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of the Treasury.”

SECRETARIES OF

WHOM THEY SERVED

THE TREASURY AND PRESIDENTS UNDER

Nore.—Robert Morris, the first financial officer of the Government, was Superintendent of Finance from
1781t01784. Upon theresignation of Morris, the powers conferred upon him were transferred to the “Board
Those who finally accepted positions on this board weré John Lewis Qervais, Samuel
Osgood, and Walter Livingston. The board served until Hamilton assumed office in 1789,

Term of service

Presidents Secretaries of Treasury

. From— To—
Washington .. ...coeeeeae Alexander Hamilton, New York.. . ............. Sept. 11,1789 | Jan. 31,1795
. Oliver Wolcott, Connectictt - ceuneoevacacaacaacs Feb. 3,1795 | Mar. 3,1797
Adarms. . voocuoacnaaoaas Oliver Wolcott, Connecticut. . Mar. 4,1797 | Dec. 31,1800
i Samuel Dexter, Massachusetts. . ... oo Jan. 1,1801}) Mar. 3,1801
| Jefferson - v oo cooccemnnnnn Samuel Dexter, Massachusetts. ee--| Mar. 4,1801 { May 13,1801
. Albert Gallatin, Pennsylvania_ May 14,1801 | Mar, 3,1809
Madison...o-ieceececann Albert Gallatin, Pennsylvania 1. Mar. 4,1809 | Apr. 17,1813
: George W. Campbell, Tennessee Feb. 9,1814 | Oct. 5,1814
Alexander J. Dallas, Pennsylvania Oct. 6,1814 | Oct. 21,1818
‘Wm. H. Crawford, Georgia ... Oct. 22,1816 { Mar. 3,1817
| Wm. H. Crawford, Georgia. Mar. 4,1817 | Mar. 6,1826
| Richard Rush, Pennsylvania 2. Mar. 7,1825 | Mar. 5,1829
Samuel D. Ingham, Pennsylvaniad. . Mar. 86,1829 | June 20,1831
Louis McLane, Delaware....... Aug. 8,1831 | May 28,1833
Wm. J. Duane, Pennsylvania.. May 29,1833 | Sept. 22,1833
Roger B. Taney, Maryland ¢. Sept. 23,1833 | June 25,1834
. Levi Woodbury, New Hampshire._ July 1,1834 | Mar. 3,1837
: Levi Woodbury, New Hampshire §__ Mar. 4,1837 | Mar. 3,1841
! Thomas Ewing, Ohio. ..cooeeooooooo.__.__.|.Mar. 6,1841 | Apr. 4,1841
. Th Ewing, Ohio ¢ Apr. 5,1841 | Sept. 11,1841
! ! Walter Forward, Pennsylvania ? Sept. 13,1841 | Mar, 1,1843
: John C, Spencer, New York 4. Mar. 8,1843 ; May 2,1844
| Geo. M. Bibb, Kentucky... July . 4,1844 | Mar. 4,1845
: Polk. o oooeeane Geo. M., Bibb, Kentucky... Mar. 5,1845 { Mar, 7,1845
i Robt. J. Walker, Mississippl ®. . Mar. 8,1845 | Mar. 5,1849
. Taylor. oo ceecameane Wm. M. Meredith, Pennsylvania. Mar. 8,1849 | July 9,1850
! Fillmore....c.cueeaaans Wm. M. Meredith, Pennsylvania.....c.eeeceea- July 10,1850 | July 22,1850
; Thos. Corwin, Ohio July 23,1850 | Mar.. 6,1863
| Pieree. ...ooooo..... James Guthrie, Kentueky. ... ................. Mar. 7,1853 | Mar. 6,1867
' Buchanan.....cocueeae.. Howell Cobb, Georgia 10 Mar. 7,1857 | Dec. 8,1860
f Philip F. Thomas, Maryland....c.ceeeeoeeaaenns Dec. 12,1860 | Jan. 14,1861
John A. Dix, New York. .. Jan. 15,1861 | Mar. 6,186t
| Lincoln Salmon P. Chase, Ohio ! .. .veeeeiiiaecinaaaans Mar. 7,1861 | June 30, 1864
Wm. P. Fessenden, Mainei®. ... .. ....... July 5,1864 | Mar, 3,1865
Hugh McCulloch, Indiana Mar. 9,1865 | Apr. 15,1865

1 While holding the office of Secretary of the Treasury, Gallatin was commissioned envoy extraordinary
and minister plenipotentiary Ag‘ril 17, 1813, with Jobn Quincy Adams and James A. Bayard, to negotiate

peace with Great Britian. On

‘ebruary 9, 1814, his seat as Secretary of the Treasury was declared vacant.

because of his absence in Europe. William Jones, of Pennsylvania (Secretary of the Navy), acted ad
interim Secretary of the Treasury from April 21, 1813, to February 8, 1814.

# Rush was nominated March 5, 1825,

, confi

rmed and commissioned March 7, 1825, but did not enter upon

the discharge of his duties until August 1, 1825. Samuel L. Southard, of New Jersey (Secretary of the
Navy), served as ad interim Secretary of the Treasury from March 7 to July 31, 1825,
¢ Asbury Dickens (Chief Clerk), ad interim Secretary of the Treasury June 21 to August 7, 1831,

¢ McClintock Young (Chief Clerk
8 McClintock Young gChiet ‘Clerk

8 McClintoek Young
7 McClintock Young

8 Spencer resigned as Secretary of t

from May 2 to July 3, &

Chief Clerk),
Chief Clerk), ad interim March 1 to 7, 1843.
he Treasury May 2, 1844; McClintock Young (Chief Clerk), ad interim

ad interim September 13, 1841,

844,
? McClintock Young (Chief Clerk), ad interim March 6 to 7, 1849.
1 Isaac Toucey, of Connecticut (Secretary of the Nayy), acted as Secretary of the Treasury ad interim

December 10 to 12, 1860,

, ad interim Secretary of the Treasury from June 25 to 30, 1834,
, ad interim Secretary of the Treasury from March 4 to 5, 1841,

it George Harrington, District of Columbia (Assistant Secretary), ad interim July 1 to 4, 1864.
13 George Harrington (Assistant Secretary), ad interim March 4 to 8, 1866.

XVl



SECRETARIES OF THE TREASURY

XVII

Secretaries of the Treasury and Presidents under whom they served—Continued.

Presidents Secretaries of Treasury ‘I'erm of service
From— To—
JohnsSon oo Hugh MecCulloch, Indiana®®_ ... _...._._. Apr. 16,1865 | Mar. 3,1869
Grant e oo coceeacaaas Geo. S. Boutwell, Massachusetts...._... Mar, 12,1869 | Mar. 16,1873
Wm. A. Richardson, Massachusetts. . ....______ Mar. 17,1873 | Jupe 3, 1874
Benj. H. Bristow, KentuckyM_ . ..o.ococooeoo. June 4,1874 | June 20,1876
Lot M. Morrill, Maine.._..._......co..cceewe..| July 7,1876 | Mar. 3,1877
HayesS. o .oemmeeeemamaenn Lot M. Morrill, Maine... .. oo Mar. 4,1877 | Mar. 9,1877
John Sherman, Ohiols________ ... ____..__ _! Mar. 10,1877 | Mar. 3,1881
Garfield.. ... ... ‘Wi, Windom, Minnesota Mar. 8,1881 | Sept. 19,1881
Arthur- ... Wm, Windom, Minnesota ‘Sept. 20,1881 | Nov. 13,1881
Chas. J. Folger, New York 18 Nov. 14,1881 | Sept. 4,1884
‘Walter Q. Gresham, Indiana Sept. 25,1884 | Oct. 30,1884
Hugh McCulloch, Indiana eeecaae-aen N Oct. 31,1884 | Mar. 3,1885
Cleveland ___:......_.._. Hugh McCulloch, Indiana....... Mar. 4,1885 | Mar. 7,1885
Daniel Manning, New York...._.... Mar. 8,1885 | Mar. 381, 1887
Chas. S. Fairchild, New York. Apr. 1,1887 | Mar. 3,1889
Harrison, Benj- - cc..o... Chas. 8. Fairchild, New York.. Mar. 4,18389 |- Mar. 6, 1889
Wim. Windom, Minnesotal?_.. Mar. 7,1889 | Jan. 29,1891
Chas. Foster, Ohio.__._._...... Feb. 25,1891 | Mar. 3,1893
Cleveland..._...._...... | Chas. Foster, Ohio . Mar. 4,1893 | Mar. 6,1893
John G. Carlisle, Kentucky.. Mar. 7,1893 | Mar. 38,1897
MeKinleyooe oo ovaamanan John G. Carlisle, Kentucky.. Mar. 4,1897 | Mar. §,1897
Lyman J. Gage, Illinois....._....._ Mar. 6,187 | Sept. 14,1901
Roosevelt. . o.ooomcaen oo Lyman J. Gags, Illinois Sept, 15,1901 | Jan. 31,1902
L. M. Shaw, IoWa. «coooomeeea. Feb. 1,1902 | Mar. 3,1907
George B. Cortelyou, New York.......__..._. Mar. 4,1907 | Mar. 17,1909
Franklin MacVeagh, Illinois....... .| Mar. 8,1909 | Mar. 5, 1913
W. G. McAdoo, New York.. .| Mar. 6,1913 | Dec. 15,1918
Carter Glass, Virginia..._.___ _| Deec. 16,1918 | Feb. 1,1920
David F. Houston, Missouri... _{ Feb. 2,1920 | Mar. 3,1921
Andrew W, Mellon, Pennsylvania. _{ Mar. 4,1921 | Aug. 2,1923
Aundrew W, Mellon, Pennsylvania__.._.._..._... Aug. 3,1923 {oo oo

18 John F. Hartley, of Maine (Assistant Secretary), ad interim from March 5 to 11, 1869.

1 Charles F. Conant, of New Hampshire (Assistant Secretary), ad interim June 31 to 30 [July 6], 1876.

15 Henry E. French, of Massachusetts (Assistant Secretary), ad interim. March 4 to 7, 1881, .

18 Charles E. Coon, of New York (Assistant Secretary), ad interim-September 4 to 7 1884; Henry F.
French, of Massachusetts (A581stant Secretary), ad interim September 8 to 14, 1884; Charles . Coon ad

interim September 15 to 24, 1

17 A, B. Nettleton, of anesota (Assistant Secretary), ad interim January 30 to February 24, 1891,

UNDERSECRETARIES OF THE TREASURY AND PRESIDENTS
AND SECRETARIES UNDER WHOM THEY SERVED

Presidents Secretaries " Undersecreétaries ! Term of service
From— To—
Harding. . ..__. Mellon.oaoooo_.2 1 8. Parker Gilbert, jr., New Jersey. July 11,1921 Aug. 2,1923
Coolidge. Mellon 8. Parker Gilbert, jr., New Jersey. Aug. 3,1923 | Nov. 17,1923
MelloB.coonnuaean Garrard B, Winston- «ceeaeocceoeeeas Nov. 20,1923 | coeecceaaaas

t Office established act June 16, 1921.

60501—r1 192

5T——II



XVIII

ASSISTANTS TO THE SECRETARY OF THE TREASURY ?

ASSISTANT SECRETARIES OF THE TREASURY

AND

PRESIDENTS AND SECRETARIES UNDER WHOM THEY SERVED

Presidents

Secretaries Assistants to the Secretaries Term of service
From— To—
Washington____. Hamilton.....__. Tench Coxe, Pennsylvania..........__ Sept. 11,1789 | May 8,1792
Wilson...oo.... MceAdoo .______ George R. Cooksey, District of Colum- Mar. 6,1917 | Mar. 4,1921
bia.
Glass.
Houston.

2 Office estab]ished Sept. 2, 1789; abolished act May 8, 1792; reestablished act Mar. 3, 1917. Appointed

by the Secretary.

ASSISTANT SECRETARIES OF THE TREASURY AND PRESIDENTS
AND SECRETARIES UNDER WHOM THEY SERVED :

de

+ Act Mar, 14, 1864, provides one additional Assistant Secretary,

Presidents Secretaries Assistant Secretaries 3 Term of service
From— To—
Taylor..caaeoooo Meredith__._... Charles B. Penrose, Pennsylvania..... Mar. 12,1849 | Oct. 9,1849
Meredith. ... Allen A, Hall, Pennsylvania.......... Oct. 10,1849 | Nov, 15,1850
Filmore ... Corwin. -
Corwin_........ William L. Hodge, Tennessee......... Nov. 16,1850 | Mar. 13,1853
Pierce........_. Guthrie.
Guthrie....._... Peter G. Washington, District of Co- | Mar. 4,1853 | Mar. 12,1857
lumbia.
Buchanan....... Cobb.
[670]1) « SR Philip Clayton, Georgla ............... Mar. 13,1857 | Jan. 16,1861
Thomas
Dix.
Lincoln. .......- Chaseocmaceannan George Harrington, District of Colum- | Mar. 13,1861 | July 11,1865
bia.t
Fessenden,
" McCulloch.
Johnson......... MecCulloch,
- Lincoln. Chase... ... Maunsell B. Field, New York.__._..__. Mar. 18,1864 { June 15,1865
Fessenden. :
MecCulloch.
Johnson......... McCualloch.
Lincoln Fessenden..._._. William E. Chandler, New Hamp- | Jan. 5,1865 | Nov. 30, 1867
. shire.
MecCulloch.
Johnson......... MecCulloch.
MecCulloch......| John F. Hartley, Maine.........._._. July 11,1865 | May 4,1875
Grant_.._....... Boutwell. ’ ’
Richardson. ’
Bristow.
Johnson._....... MecCualloch...... Edmund Cooper, Tennessee.......... Dec. 2,1867 | May 31,1868
Grant........... Boutwell__...... William A. Richardson, Massachusetts] Mar. 20,1869 | Mar. 17,1873
Richardson..--. Frederick A. Sawyer, South Carolina.| Mar. 8,61873 | June 11,1874
Bristow. ’ ' .
Bristow._....... Charles F. Conant, New Hampshire..| July 11,1874 | Apr. 3,1877
Morrill. -
Hayes..ooenn-.--. Sherman. .
Grant ......._.. Bristow ......... Curtis F. Burnam, Kentucky...... <eo| Mar. 4,1875 | June 30,1876
. Morrillocoeaonaes Henry F. French, Massachusetts...... Aug. 12,1876 | Mar. 9,1885
Hayes........... Sherman.
Garfield......... Windom.

3 Ogce established act Mar. 3, 1849; appointed by the Secretary. Act Mar, 3, 1857, made the office Presi-
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Assistant Secretaries of the Treasury and Presidents and Secretaries under whom

they served—Continued

Term of service

Presidents Secretaries Assistant Secretaries
Arthur__.___..._ Windom.
Folger.
Gresham.
' | McCulloch.
Cleveland.___.... Manning. From— To—
HayeS.ceccaoean- Sherman........ Richard C. McCormick, Arizona._... Apr, 3,1877 | Dec. 8,1877
Sherman........ John B. Hawley, Illinois-_._....._.... Deec. 9,1877 | Mar. 31, 1880
Sherman........ J. Kendrick Upton, New Hampshire..| Apr. 10,1880 | Dec. 31,1881
Garfield-......-. Windom. '
Arthur....o.oo.. Windom.
Folger. ' .
Folger._........ John C. New, Indiana.-—_..._........ Feb. 28,1882 | Apr. 16,1884
Folger._._...... Charles E. Coon, New York......_... Apr. 17,1884 | Nov. 10, 1885
Gresham.
McCulloch.
Cleveland.___... Manning. , .
Manning........ Charles S. Fairchild, New York....... Mar. 14,1885 | Apr. 1,1887
Manning........ William-E. Smith, New York._....... Nov. 10,1885 ( June 30,1886
Manning........ Hugh'S. Thompson, South Carolina..| July 12,1886 | Mar, 12, 1889
Fairchild. :
Harrison.......- Windom. . :
Cleveland......| Fairchild........ Isaac N. Maynard, New York______._ Apr. 6,1887 | Mar. 11, 1889
Harrisone.eaca-n Windom.
George H. Tichner, Mlinois. .- ._..... Apr. 1,1889 | July 20,1890
George T. Batchelder, New York 6____| Apr. 1,1889 | Oct. 31,1890
A. B. Nettleton, Minnesota_.___..__.. July 22,1890 | Dec. 1,1892
Oliver L. Spaulding, Michigan..__.... July 23,1890 | June 30,1893
Cleveland.......
Harrison........ Lorenzo Crounse, Nebraska......._._. Apr. 27,1891 | Oct. 31,1892
John H. Gear, IoWa.uoeuooccncannnn Nov. 22,1892 | Mar. 3,1893
i Genio M. Lambertson, Nebraska.. ... Dec. 23,1892 | Apr. 3,1893
Cleveland_______ Carlisle. ' .
Carlisle.._...... Charles 8. Hamlin, Massachusetts..._{ Apr. 12,1893 | Apr. 7,1897
MecKinley.____. Gage. )
Cleveland... Carlisle. . ....... William E. Curtis, New York...._... Apr. 13,1893 | Mar. 31,1897
MecKinley. Gage.
Cleveland.. Carlisle. ___..._. Scott Wike, Ilinois- ... ... July 1,1893 | May 4,1897
McKinley...... Gage. _ .
William B. Howell, New Jersey....... Apr. 17,1897 | Mar. 10,1899
Oliver L. Spaulding, Michigan__._____ Apr. 7,1897 | Mar. 4,1903
Roosevelt....... Gage . o e
. Shaw. . .
MeceKinley.-.....| Gage ..o Frank A. Vanderlip, INinois. _._._.... June 1,1897 | Mar. 5,1901
Gage_.._.o__._. Horace A. Taylor, Wisccmsiu...l ...... Mar. 13,1899 | June 3,1906
Roosevelt.__.__. Gage '
Shaw.
MeKinley-..... [€ £:1: ¢ T Milton E. Ailes, Ohio. oo ooooeoo... Mar. 6,1901 | Apr. 15,1903
Roosevelt T : [
Robert B. Armstrong, Iowa ........... . 5,1903 | Mar. 5,1905
Charles H. Keep, New York 27,1903 | Jan. 21,1907
James B. Reynolds, Massachusetts.___| Mar. 5,1905 | Nov. 1,1909
Cortelyou. :
MacVeagh. L - , .
Shaw_. ... John H. Edwards, Ohio......._._.. ..l July 1,1906 { Mar. 15,1908
Cortelyou.
Shaw__ ... Arthur F. Statter, Oregon..._._.______ Jan, 22,1907 | Feb. 28,1907
Cortelyou. " Beekman Winthrop, New York._...... Apr. 23,1907 | Mar. 6,1909
Cortelyou. Louis A. Coolidge, Massachusetts.... Mar. 17,1908 | Apr. 10,1909

s Act Ju]y 11, 1890, provides for an additional Assistant Secretary.
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Assistant Secretaries of the Treasury and Presidents and Secretaries under whom

they served—Continued

Presidents

Secretaries Assistant Secretaries Term of service
Taft o eimcaeees MacVeagh. From— To—
MacVeagh...... Charles D. Norton, I1linois. « caeeo.... Apr. 5,1909 | June 81910
MacVeagh .| Charles D. Hilles, New York____..___| Apr. 19,1909 | Apr. 3,1911
MacVeagh._.... James F. Curtis, Massachusetts....... Nov. 27,1909 | July 31,1913
McAdoo.
MacVeagh. A. Piatt Andrew, Massachusetts...... June 8,1910 | July 83,1912
MacVeagh_-..._ Robert O. Bailey, Ilinois. - -eneeeenn.. Apr. 4,1911 | Mar. 3,1913
MecAdoo.
MacVeagh-..... Sherman P, Allen, Vermont-- - _...... July 20,1912 | Sept. 30,1913
MecAdoo.
John Skelton Williams, Virginia. -.... Mar. 24,1913 | Feb. 2,1914
Charles S. Hamlin, Massachusetts....| Aug. 1,1913 | Aug. 9,1014
Byron R. Newton, New York. .. Oct. 11,1913 | Oct. 1,1917
William P. Malburn, Colorado-.._.. -| Mar. 24,1914 | Jan. 26,1917
Andrew J. Peters, Massachusetts._...| Aug. 17,1914 | Mar. 15,1917
Oscar T. Crosby, Virginia..... Apr. 17,1917 | Aug. 28,1918
Leo S. Rowe, Pennsylvania. June 22,1917 | Nov. 20, 1919
McAdoO. caan... James H. Moyle, Utah ¢__ ... . .... Oct. 5,1917 | Aug. 26,1921
Glass.
Houston.
Harding - ..o Mellon.
Wilson. ..oooeen McAdoo. ....... Russell C. Leffingwell, New York..... Oct. 30,1917 | July 5,1920
Glass :
Houston .
McAdoO-ceoeo.. Thomas B. Love, TeX88- -« cacanenoo_. Dec. 15,1917 | Jan. 31,1919
Glass. Co
McAdoo........ Albert Rathbone, New York_......... Sept. 4,1918 | June 30, 1920
QGlass. ' .
Houston.
Glass_:oeono.... Jouett Shouse, Kansas.. - —c.vorcoeeeean Mar. 5,1919 | Nov. 15,1920
Houston. .
(€)1 S Norman H. Davis, Tennessee--......| Nov. 21,1919 | June 14,1920
Houston.
1 Houston. _...... Nicholas Kelley, New York._.........| June 15,1920 | Apr. 14,1921
, Harding_....... Mellon. .
Wilson: . Houston.- _...... S. Parker Gilbert, jr., New Jersey 7__.| July 6,1920 | June 30,1921
Harding.__._____{ Mellon.
Wilson Houston........ Ewing Laporte, Missouri- - ooceeemnas Dec. 4,1920 | May 31,1921
Harding . Mellon. )
Wilson Houston........ Angus W. McLean, North Carolina. .| Dec. 4,1920 | Mar, 4,1921
Harding__...._. Eliot Wadsworth, Massachusetts..__.| Mar. 16,1921 | Aug. 2,1923
Coolidge. Eliot Wadsworth, Massachusetts. . Aug. 3,1923 | Mar. 31,1925
Harding. - ......| Mellon..._.._... Edward Clifford, Illinois- o« -ceeeooi.n May 4,1921 | July 9,1923
Elmer Dover, Washington ..ceaeoooo Dec. 23,1921 | July 25,1922
McKenzie Moss, Kentucky.. Mar. 3,1923 | Aug. 2,1923
Coolidge McKenzie Moss, Kentucky.-ccomue.. Aug. 38,1928 |occeeemanoaan
Harding. . ...... Mellon..cooae.-. Garrard B. Winston, I1linoiS.ceaeeu.oo July 9,1923 | Aug. 2,1923
Coolidge-.n-vco-. Melon.aeoaeaan Garrard B. Winston, Illinois 8. Aug. 3,1923 ' Nov. 19,1923
Charles 8. Dewey, Illinois . .cccueaun-nn July 1,1924 |ccccomomanne..
Apr. 1,1025 | ..o

Lincoln C. Andrews, New York..__..

8 Act Oct. 6, 1917, provided for two additional Assistant Secretaries for duration of war and six months

_after. .

7 Became Undersecretary July 1, 1921.
8 Beoame Ungdersecretary November 20,1923.



ANNUAL REPORT ON THE FINANCES

TREASURY DEPARTMENT,
Washington, November 20,.1925.

Sir: I have the honor to make the following report:

The past year has been a period of genuine prosperity for prac-
tically all classes. Corporate profits are running higher than for -
any previous year since 1919. Employment has been good, prices
comparatively stable, and trade on'a high level as reflected in record
car loadings and bank debits to individual account. While produc-
tion has been high, it has been as a rule well adjusted to the rate of
consumption and has not resulted in a general accumulation of large
stocks. The automotive and building industries have continued to
operate at a high level, and foreign trade has been increasing in
volume. More complete adjustment between individual industries
and economic groups has been effected, and the purchasing power of
the farmer further enhanced. Livestock prices especially have shown
considerable improvement during the past year, but practically all
branches of agriculture have shown marked recovery from the de-
pression of two or three years ago.

Although business activity has been accelerated the credit situa-
tion has remained in a healthy condition and unsound expansion has
been avoided.  Due to the increase in business and the exports of
gold, money rates have advanced from the unususally low level of
1924, and the wide spread between long-time rates and short-time
rates has been reduced. Security prices have continued to advance,
reflecting in part the increased earnings of corporations and in part
the gradual return to a lower yield basis, which is a normal develop-
ment following the high rates prevailing after the war and during
the period of business mstablhty and uncertainty. This advance has
been aided by the prospect of tax reduction and reform. Most of the
factors underlying the present business situation are apparently
sound and warrant optimism for the future. The long perlod of
steady employment for industrial workers and the increase in farm
income have augmented the country’s purchasing power. Although

60501—¥1 1925T——1 ' 1
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there is some tendency for the consuming public to buy every con-

- ceivable commodity “on time’ and mortgage future earnings, still
business men are conducting their affairs with restraint and caution
in order that prosperity may not bring carelessness. * It is hoped,
furthermore, that the speculative tendency in real estate in some
communities may not proceed to the point of undermining the spirit
of caution in business.

The program of public economy and public debt payments which
has been rigidly adhered to during the past five years has been a
direct contributing factor to the improvement in the credit and
security markets. The return of over half a billion dollars annually
to investors and financial institutions has not only reduced the public-
debt burden and greatly improved the public credit, but it has
released funds for business and for investment in other securities.

Any interference with the present debt-paying program would tend
to offset the good effects which have been already accomplished and
would prove most unfortunate. The country is now prosperous and
well able to liquidate the debt at a reasonable rate, thereby gradually
reducing the tremendous interest charges. The perpetuation of a

_large public debt has never proved to be a sound policy. On the
contrary it has often been a great handicap in emergencies. This
country can ill afford to maintain its finances in such shape as to
prove embarrassing to the public credit in times of need. Further-
more, no government that is wisely administered will arrange its
financial program on the assumption, tacit or expressed, that there
will be no further need for debt expansion for generations to come,
It is only elemental caution to remove the _present, burden with
reasonable rapldlty

Elsewhere in the report I am recommendmg tax reduction based
on the estimated surpluses for this fiscal year and the fiscal year 1927.
The reduction asked for, if applied with the purpose of making needed -
tax reforms, will afford substantial relief to taxpayers and leave a
better balanced tax system. I cannot refrain from pointing out, how-
ever, the danger of excessive reductions which may be advocated. A
reduction of taxes below the needs of the Government would result
in an annual deficit to be covered by borrowing. Such a condition of
affairs would be inexcusable and might even necessitate the raising of
tax rates later with all the bad effects which a constant juggling of
rates would entail. Taxable incomes do not maintain a constant
upward march year after year; they fluctuate from time to time and
consideration must be given to the lean years as well as to the
prosperous ones.

Gratifying progress has been made during the year in funding the
foreign obligations held by this Government; agreements have been
reached with Belgium, Czechoslovakia, Latvia, Esthonia, and Italy
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.since my previous report. The total amount which has been refunded.
to date aggregates $7,389,914000 and the amounts remaining
unfunded, principal and interest, aggregate $4,743,955,617, the
greater part of which are French obligations. It is hoped that other
funding agreements can be arrived at during the coming year.
In all these settlements the debt commission, being mindful of the
havoc wrought in European countries by the war and the disorganiza-
tion of their economic life, has accepted liberal terms of payment
particularly in the earlier years. While it is obvious that many of
the countries can not make, heavy payments in the immediate
future, at the same time their vast recuperative powers are recognized.
In 20 or 30 years hence under modern industrial conditions there will
undoubtedly be great changes in their financial capacity, and the real
burden of the annual payments which are spread over a period of 62
years will dwindle in proportion to the increase in wealth and national
income. During the century from 1815 to 1914, for example, the
national wealth of the United Kingdom increased approximately
50 per cent every 25 years, or doubled every 50 years, according to
available estimates of national wealth. Taking the period as a
whole, the wealth of France increased at about the same rate, but from
1870 to 1924 the rate of increase was lower, about 34 per cent every
25 years. While there are far too many uncertain factors to predict
similar rates of increase in the future it is obvious that the recupera-
tive powers of nations through normal growth is an important factor
to be considered in debt settlement agreements.

The return of England and many other countries to the gold
standard and the further progress made in the stabilization of .
exchanges, during the year, reflect substantial improvement in the
world’s affairs. The currency reforms effected are important steps
in the gradual readjustment of economic conditions which were
greatly dislocated during and following the war. Purchasing power
and standards of living are still lower in most countries than prior |
to the war and production and trade are still restricted. The return
to full economic activity is in some cases a slow process due to scarcity
of capital and credit and the low purchasing power of the people.
With the working out of the Dawes plan, the settlement of inter- -
allied debts, the reorganization of currency systems, and the stabili-
zation of exchanges, however, many uncertainties have been re-
moved and the way is clear for more complete world recovery. -
Credit and capital are beginning to flow more freely to those countries
where it is most needed and gradually the lines of international
trade are being reconstructed along lines dictated by the new con-
ditions. A number of favorable events in recent months, including
the Locarno agreement, lend support to the optimistic view regarding
the economic rehabilitation of Europe. ‘
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TAXATION

It is customary for the Secretary of the Treasury in his annual
report submitted to Congress to embody his recommendations for-
changes in the taxing system. In order to have a tax bill ready for-
submission to Congress when it meets in December, the Ways and.
Means Committee of the House commenced hearings on a new
revenue act on October 19, 1925, and at the request of that com-
mittee the Secretary of the Treasury appeared before them and pre--
sented the views of the Treasury on taxation. It is not necessary,
therefore, to restate in the body of this report these recommenda-
tions.. A copy of my statement to the Ways and Means Committee
appears as Exhibit 87, page 346.

There is, however, one principle of taxation which requires fur-
ther emphasis. If taxation is to be successful as a revenue producer
in times of business depression as well as in times of business pros-
perity, it must have a broad base as a foundation. This is particu-
larly true with respect to income taxes. If exemptions are raised
too high, the number of taxpayers is so materially reduced that the
remaining taxpayers in times of national emergency can not furnish
the revenue required by the Government. This principle has been
recognized in all countries where taxation must be scientifically con-
structed in order that the government have the means to exist.

" Comparison of the different rates of income tax in Italy, Belgium,
France, England, and the United States is illustrative of this point..
Taking as a typical instance a married taxpayer without dependents,
income taxation begins in Italy at $40, in Belgium at $225, in France
at $650, in England -at $1,125, and in the United States at $2,500.
If we take particular incomes in these countries, the tax of a similar
taxpayer would be as follows:

Income taxes

Income .
Italy | Belgium | France | England g{‘a’{'gg .
o

.| $189.21 $20. 15 $48. 99 0 0

302.18 107. 70 174. 55 $67. 50 0
599.30 238. 45 348.00 202. 50 $7. 50
- 812,18 413.35 569. 40 382. 50 22. 50
1,025. 06 619. 90 838.75 787. 50 37.50

In the discussions leading to a settlement of the Italian-American
war debt it was stated that if Italy adopted the exemptions now in
effect in the United States it would lose over 99 per cent of its revenue
from this source of taxation. While possibly it is not necessary under
present conditions that the United States should have the incidence
of taxation as low as that of other countries where the average income

»
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is much less, nevertheless from a revenue standpoint alone it is
exceedmgly dangerous to take out the lower tiers of this pyramid of
taxation, since it is upon this broad base that a continuous source of
revenue must rest.
The suggestion has been made, without due consideration of the
facts, that an increase in the income tax exemption to $5,000 would
"amount to no real loss of money to the Government, since it was
erroneously stated that the cost of collection to the Government
exceeded the revenue. The political argument was that such a raise
would relieve an enormous number of taxpayers from paying any tax
whatsoever. The views of the Treasury on this subject were pre- -
sented in a letter by me to Senator Edge, from which I quote: '

You suggest that it might be advisable in amending the income tax law to
.exempt all net incomes of $5,000 or less. Your reason for this suggestion is your
information that it probably costs the Government more to collect the tax_oﬁ
net incomes up to $5,000 than the Government receives from' the tax, and there-
fore it would be in the interest of economy from the Government’s standpoint to
exempt net incomes of $5,000 or less.

Your estimate of the loss of revenue of $83,000,000 by the adoption of such a
suggestion is apparently based on the elimination of the.tax on net. incomes of
$5,000 and under, without extending a like exemption to taxpayers with higher
incomes. It would hardly seem equitable to raise the exemption on taxpayers
having incomes of $5,000 and less and not permit similar exemption to taxpayers
having incomes in excess of $5,000. For example, it is not fair to levy no tax on
a man with a net income of $4,900 and to tax a man with an income of $5,100 on
.all income in excess of $1,000. If the principle of a straight $5,000 exemption
.on all taxpayers were applied, it is estimated that the loss of revenue, based on
1923 returns, instead of $83,000,000 would be $167,000,000.

If now we'compare this prospective loss of revenue with the expense of collec=
tion, it is obvious that the tax is very productive of net revenue to the Govern-
ment. The total expenditures of the Internal Revenue Bureau for the year 1924
were some $42,000,000. From this $8,000,000 should be deducted for expendl-
tures directly made for the enforcement of the prohibition and narcotic ]aws,
‘leaving some $34,000,000 to represent the expense of collecting the personal
income taxes, both large and small, the corporate income taxes and all the
‘miscellaneous taxes. As a matter of fact, the small returns are audited in the
field in the various collectors’ offices and except in unusual cases do not come into
Washington at all. This audit is part of the regular work in the collectors’ offices,
and the total expense of all collectors’ offices is only about $14,000,000 a year.
In other words, at an expense of $14,000,000 a year these small returns are audited
and the collectors do all the other work required of them. It seems to me if
we had a complete cost system there would be allocated to the expense of collect-
ing the tax on net incomes of $5,000 and less not more than $5,000,000. Compare
this expense with a revenue of $167;000,000. .

There is another point to be considered. It would not be practicable, even if.
the exemption were raised, to eliminate the making of returns by those having a
certain gross income though their net income is below the exemption. ~ At present
all having a gross income of $2,000 a year must make returns. Were this not
required, many taxable incomes would evade payment of tax. So if the exemp-~
tion were raised almost-as many returns would have to be audited. You can
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readily understand this, since as the law now stands less than 50 per cent of those
who make returns and whose returns are audited pay any tax at all.

Coming now to the question of delay and congestion in the bureau, it has
been our experience that returns of small net incomes are very quickly audited,
and that the returns of large incomes are the principal cause of delay and require
the great number of employees. An experienced auditor can handle up to 300
small returns a day, whereas it may take him three or four months to handle one
large return. Add to this the fact that these returns are audited in the field, and -
you can easily see that their elimination would in no wise relieve the Bureau
_ of Internal Revenue from its present congested condition nor permit a lowering
of the period of the statute of limitations. If you will examine the forms used for
returns of less than $5,000 and for those in excess of $5,000, copies of which T
inclose, you will note the simplicity of the former and the complicated character
of the latter. These forms have been the result of practical experience and give
a clear indication of the difference in time required for audit.

It is true that under the présent law a married man with an income of $3,000
pays but $7.50 tax, or one-quarter of 1 per cent of his income; one with $4,000
pays $22.50 tax, or one-half of 1 per cent; and one with $5,000 pays $37.50 tax, or
- three-quarters of 1 per cent. These seem insignificant sums. "They are to the
taxpayer, but not to the Government. It must be remembered that great busi-
nesses have been built up on small returns and large volume. The most con-
spicuous example which comes to my mind is the 5-and-10-cent store. Weignore
experience if we say that these small taxes from net incomes of $5, 000 or less dre
not worth collecting.

Income tax first touches the citizen of this country at a much higher point, of
income than in any other country with which I am familiar. In other countries
the tax is'on a broad base. With us this base has already been very much
parrowed. To narrow it further would make the whole tax structure unstable
and its continued usefulness as a source of revenue uncertain. As a matter of
policy it is advisable to have every citizen with a stake in his country. Nothing
brings home to a man the feeling that he personally has an.interest in seeing
that Government revenues are not squandered, but intelligently expended, as
the. fact that he contributes individually a direct tax, no matter how small, to
his Government. I feel, therefore, that the adoption of your suggestion would
be wrong in policy and ineffective in decreasing the cost of collection or in elimi-
nating delay and congestion. The tax on the incomes to be affected is already
80 small.as to be no burden to the taxpayer. The sole result of such a change
would be an enormous loss of revenue to the Government without a sirigle com-
pensating advantage.

RECEIPTS AND EXPENDITURES

The Treasury’s accounts for the fiscal year ended June 30, 1925,
showed a surplus of $250,505,238. Total ordinary receipts aggre-
gated $3,780,148,684, and expenditures chargeable against such
receipts were $3,529,643,446. This surplus is about one-half the
"size of the 1924 surplus, but is considerably larger than had been
anticipated at the beginning of the year, in view of the substantial
tax reductions effected in the revenue act of 1924. The estimated
surplus for 1925 which appeared in my previous annual report was
about $68,000,000, and the' actual surplus as shown by the daily
Treasury statement was approximately $182,000,000 in excess of this
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estimate. The increased surplus is due largely to heavier receipts
than anticipated. Expenditures were $4,440,000 under estimates,
but receipts were $178,000,000 in excess of the estimate which was
made before the effects of the new revenue act on collections could be
observed. .

Income taxes, which were $100,000,000 in excess of the estimate,
aggregated $1,760,000,000, although substantial reductions were made
in the rates. This compares with $1,842,000,000 collected during the
fiscal year 1924 and $1,678,000,000 during the fiscal year 1923 under
higher rates, and is a clear indication of the growing improvement in
the country’s business structure and the advantages flowing from a
reduction in exgessive rates of tax.

Customs receipts aggregating $547,561,226 and miscellaneous
internal revenue aggregating $828,638,068 were almost identical with
estimates, although numerous changes had been made in the internal
revenue rates, the influence of which had to be appraised in making the
estimates. In the miscellaneous receipts of $643,411,567 there were
also increases over estimates, the principal of which were $34,000,000
on account of the railroads, $2,500,000 from sale of other securities
owned by the Government, $15,000,000 from Army costs receipts,

. $3,500,000 from river and harbor improvements, $6,400,000 from sale
of clothmg and small stores account of the Navy Department and
$11,500,000 on account of Indian moneys.

A detmled statement of receipts and expenditures durmg the fiscal
year 1925 as compared with 1924 appears on pages 150 to 164 of this
report.

For six successive years Government receipts have been sub-
stantially in excess of expenditures, as shown in the following table:

Total ordi Exgenditﬁres
: otal ordinary | chargeable
~ Fiscal year receipts against ordi- Surplus

AN nary receipts

$6, 694, 565, 388 | $6,482,000,191 | $212, 475, 197
5,624, 932,960 | 5,538, 209,189 | 86,723,771
4,109,104, 150 | 3,795,302,499 | 313, 801, 651

o 4007,135,480 | 3,697,478,020 |. 300, 657, 460

4,012,044,701 | 3,506, 677,715 | 505, 366, 986

3,780,148, 684 | 3,520,643, 446 | 250, 505, 238

The total surplus during those six years aggregated $1,678,000,000.
This total amount has already been used for retirement of the public
debt and is not available, therefore, for tax reduction or for other
purposes. In fact, the surplus for a given year does not represent .
an -accumulation of cash. It automatically works a reduction of the
debt during the year by permitting new financing in smaller amounts
than .the maturing obligations. :
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On page 141 are shown the estimates of receipts and expenditures
for the fiscal years 1926 and 1927. The prosperity of the current
calendar year and the very substantial corporate and business
profits will undoubtedly be reflected in the tax receipts of both
fiscal years. The estimated surplus for 1926 is $262,041,756, and
for 1927 $330,307,895. It is on the basis of this expected surplus
during the current and future years that I have recommended
further tax revisions. '
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Diacram 1.—Ordinary receipts of the Government for the fiscal years 1920 to 1925

Trend of tax receipts

. Total tax receipts from customs and interilal revenue were $3,137,-
000,000 during the fiscal year 1925, compared with $5,728,000,000 in
the peak year 1920, a decline of over 45 per cent. Diagram 1, above,
and Diagram 2 on page 9 show the trend of these receipts during that
- period. The two factors which have been primarily responsible for
changes in tax receipts are tax revisions and changes in business
activity. Two revenue laws, 1921 and 1924, made substantial reduc-
‘tions in income and other tax rates and eliminated certain miscel-
laneous war taxes. The price deflation and severe business'depression
during 1920-21 were material factors in the decline in income taxes
during the fiscal years 1921 and 1922. Income tax receipts during
the current fiscal year will be higher, according to present estimates,
than for any previous year since 1922 in spite of the material reduc-
tions in the revenue act of 1924. The following compilation ‘of cor-
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porate profits shows earnings for the first two quarters of this year

higher than for the correspondmg period of any previous year since
the depression:
[Millions of dollars]

11923 1924 -l 1925
. Number .
Kind of com-
panies | Ist | 2d | 3d | 4th | 1Ist
qtr. | qte. | qtr. | qtr. | gtr.

2d | 34 | 4th | 1st | 2d
qtr.’| qtr. | qtr. | qtr. | qtr.

o7{ 130| 170{ 126 |.113 | 151
193 | 185 262 2771 255| 203 | 188 | 287 | 309 | 204 234
70 36 35 30 35 35 37 36 43 44 46"

Total.. .o caiaacncaaees 360 ) 351 467 433 | 403 389[ 341 | 422 | 449 | 388 453

6| 9| 97| o] 1

Diagram 2 also gives a comparison of current tax receipts with pre-
war receipts. The striking feature is the predominant part played
by the income tax at present. Nearly three-fifths of the Federal tax
receipts now come from the income tax, while in pre-war days prac-
tically the entire tax income came from customs and miscellaneous
internal revenue. At the same time receipts from both customs and
miscellaneous internal revenue are more than double the pre-war
figures.
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DIAGRAM 2.—QGovernment receipts from customs, miscellaneous internal revenue, and income and profits
taxes for the fiscal years 1900 to 1925

Diagram 3, page 10, illustrates the changes which have taken place
in miscellaneous internal revenue. Prior to the war about two-thirds
of the income from this source came from alcoholic beverages, but
this item is now negligible, and the predominant place has been taken

60501—r1 19251—2
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by tobacco. About two-fifths of miscellaneous internal revenue now
comes from the tobacco tax, which yielded $345,000,000 in 1925 com-~
pared with $88,000,000 in 1916. This increase is due in part to the
increase in the consumption of cigarettes and in part to an advance
in the tax rate. Among the more substantial sources of revenue
which were adopted as war measures and are still in force are the
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DiAGRAM 3.—~Government receipts from miscellaneous internal revenue for the fiscal years 1910 to 1926

taxes on automobiles, estates, admissions and dues, and corporation
capital stock. These items plus the tobacco, alcohol, and stamp
taxes produced 94 per cent of the total miscellaneous internal reve-
nue in 1925. There are many other taxes such as the sales taxes on
cameras and lenses, photographic films, firearms, cigar and cigarette
holders, coin-operated machines, and mah jongg, and occupational
taxes on various types of brokers, proprietors of bowling alleys, bil-
liard rooms, etc., which yield httle revenue but add to the complexity
of the tax system

The Federal tax system has changed radically since the early days
of the Government. It has changed radically even since the begin-
ning of this century. In the early days Federal taxes were for the -
most part customs duties. Later, internal taxes were developed
on a few articles of consumption widely used and, finally, after 1909,
when the income tax was added, internal taxes replaced customs as
the more important revenue producer
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It is difficult for those who paid income and nuisance taxes during

the war to realize that during half the life of the Federal Government
_there were practically no taxes of this kind. From 1791 to 1860,
$85 of every $100 of Federal receipts came from customs duties, so
that the individual citizen supported the Government indirectly.
He paid his taxes in the prices he paid for imported articles. Only
about $1.20 in every $100 came from internal taxes on goods and serv-
ices, and these were levied for short periods only, as during the War of
1812. The rest of the receipts, of about $13.80 per $100, came from
sources other than taxation—mainly the sale of public lands.

During the Civil War an elaborate system of internal taxation was
developed. Taxes were levied on an extensive variety of goods—on
documents, on incomes, on inherited estates, and on business trans-
actions, or, in the common parlance of the time, ““on everything from
the cradle to the grave.” After the war most of the new taxes,
including the income tax and the inheritance tax, were removed.
They were retained on a few articles of wide consumptlon principally
tobacco products and alcoholic beverages.

The value of these two taxes as revenue producers was soon-demon-
strated. The yield was large and the administration was easy and
successful, notwithstanding gross evasion at different times. ~ Col-
lections were made from the manufacturer when the article left his
hands.  The base of the tax was wide—that is, people used tobacco
and alcohol products quite generally, so that there was a large volume
of commodities on which to make collections. Until 1910, when a
different type of internal tax was introduced, these taxes on articles
of consumption produced about $42 in every $100 of Federal receipts.
Receipts from customs did not decline—they increased. The total
receipts of the Government were increasing rapidly because of in-
creasing population and the rapid economic development of the
country.

The following table shows the distribution of Government tax
receipts by periods from 1791 to 1925 (warrant basm)

Dlstnbution of tax rec%ipts

Average
Period annual tax Incogxe IMiscel-
receipts an anéous

Customs profits | internal
taxes revenue

Per cent | Per cent | Per cent
1

1791-1860 $22, 254, 979 98.6 |-ccaceanan

'S

'1861-1909. ... 354, 028, 988 53.7 2.2 4.1
1910-1916. -- 654, 370, 098 43.5 8.6 47.9
1917-1921.. | 3,909, 605, 042 6.3 66.4 27. 3
1922-1925.. 3, 307,987,745 15.2 55.8 29.0
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Trend of expenditures

Diagram 4, below, shows the trend and in a general way the -

. make-up of expenditures from 1920 to 1925. Table F on page 468

gives them in greater detail for the same period, and Table K, pages

482 to 493, gives a general classification of expenditures on the
warrant ba51s back to 1791.

It will be observed that there were heavy reductions in expendltures
during 1921 and 1922, when the War and Navy Departments were
being readjusted from a war-time to a peace-time basis and the
operations of special war activities, such as the War Finance Corpora-
tion, Shipping Board, and Grain Corporation, were being curtailed.
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DiagraM 4. —Government expenditures chargeable against ordinary receipts for the fiscal years 1920 to 1925

Since 1922 the trend has continued downward, but much more
gradual in degree. This trend reflects the results of the administra-
tiorl’s economy program and the continued readjustment from war
activities. From 1922 to 1925 total expenditures, for example,
were reduced about $266,000,000. - This figure, however, is not an
entirely accurate reflection of the trend in departmental expenditures
proper, because it is affected by such special expenditures as tax
refunds, - operations in special accounts, debt retirements, etc. For
ythe sake of clarity Government expenditures may be classified under
three groups: (1) Public debt retirements chargeable against ordinary
receipts; (2) special expenditures, which include interest on the
publicdebt; tax refunds; postal deficiencies; Panama Canal ;operations
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D1aGRAM 5.—Interest on the public debt for the fiscal years 1890 to 1925

of Shipping Board, War Finance Corporation, and other special ac-
counts; purchase of obligations of foreign governments; investment
of trust funds; and other items of similar nature; and (3) general
expenditures, Whlch include the legislative establishment, executive
proper, the 10 departments, the Veterans’ Bureau, other independent
offices and commissions, and the District of Columbia. Expenditures
classified according to these three groups since 1920 are as follows
on the cash basis:

{In millions of dollars]”

Public debt .
. geg;eg;eb%s Special | General tures
a a%inst expendi- | expendi- | chargeable
g2 tures tures against
ordinary ordinary
receipts receipts

79 13,228 13,175 6,482

422/ 12,253 | 12,863 5, 538
423 1,236 | 2136 3,795
403 1,344 1,950 3,697
458 | 1,215 1,833 3,506
466 1,22 1837 - 3530

1 In Table F and other Treasury records refunds and investments of trust funds are included under the
Treasury Department for years prior to 1922, and postal deficits under Post Office Department. In this
table and elsewhere in this discussion, however, these items have been included under special expenditures
in order to make the figures comparable with 1922 and subsequent years. The figures representing these
items for the earlier years are on the warrant basis and may differ slightly from cash figures, which are not
available. The totals shown for general and special expendxtures are similarly slightly affected.

Public debt retirements chargeable against ordinary - receipts: are
treated in the article on the public debt, pages 21 to 24.
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Special expenditures.—The greater part of special expenditures at
the present time consists of interest on the public debt, refunds of
customs and internal revenue, and investments of trust funds, chiefiy
the Government life insurance fund and civil service retirement fund.
Diagram 5, page 13, shows payments for interest on the public debt for
each year from 1890 to 1925. Such outlays as the réfunds and trust
fund investments are, of course, not strictly expenditures of the’
Government, but under the Treasury system of accounting follow-
ing appropriation and authorizing acts they are included in the total
and for the greater part offset corresponding receipts. The fol-
lowing table shows the principal items of the special expenditures on

the cash basis:
[In millions of dollars]

) Purchase
Interest If)%fgggs Postat | Opera- | Trust | of obliga- | All gther
on the toms and - tiopsin [  fund tions of special
public internal | ciency special | invest: foreign | expendi-
+ debt revenue accounts | ments govern- | tures
ments
47 0 1,689 41
58, 130 930 33
83 64 61 3
154 32 50 18
148 13 58 15
m 23 11 1108

: ngcef_sggtg%g(l)t(smg%c}utﬁs was lor the adjusted servicé certificate fund, as provided for in the ad]usted
~compensation act of May 19, 1924.

The operatlons in special accounts, as shown in column 4 of the
above table, include railroads, War Finance Corporation, Shipping
Board, variations in working cash balance of alien property funds,
Grain Corporation, and Sugar Equalization Board. In 1920 and
1921 there were still heavy disbursements on account of railroads,
Shipping Board, and Grain Corporation. They .declined rapidly
after that time, however, and have been in part offset by net credits.
from other special accounts. Some of these expenditures, it will be
observed, were in the nature of capital outlays. The figures given
for these operations are net and make allowances for receipts and .
deposits credited to the accounts concerned, except that beginning
with the fiscal year 1923 receipts from proceeds of railroad securities
(principal and interest) have been included in receipts. Prior to
1923, however, receipts from railroad securities were credited aoamst
expendltures

General expenditures.—It is the general expenditures shown in the
third column of the table on page 13 which more nearly represent
‘Government. expenditures proper, and.a large proportion of these ex-
penditures, but not all, is subject to executive control in the sense
that they are not deﬁmtely fixed in amount and can be subjected
to administrative economies. General expenditures declined over
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$1,300,000,000 between 1920 and 1925. The greater part of this
occurred during 1921 and 1922 and was largely due to reductions of
the War and Navy Departments. From 1922 to 1925, however,
the reductions aggregated about $300,000,000, or at the rate of
$100,000,000 per year. The relation of War and Navy expenditures
to other general expenditures is shown in the following table (cash

basis) :
“In millions of dollars]

ziall other
War and epart- Total
Navy |Veterans’ . ments, in- | oo ora]
Depart- | Bureau P.ensmns de&%%g:nt expendi-
ments commis- tures
sions, etc.
2,347 197 213 1518 3,176
1,752 1336 261 1514 2,863
932 1409 253 1542 2,136
726 462 264 498 1, 850
681 409 228 515 1,833
708 385 218 526 1, 837

t Payments on account of veterans’ relief made prior to the organization of the Veterans’ Bureau on
Aug. 11, 1921, by the War Risk Insurance Bureau are usually included under the Treasury Department,
while similar payments made prior to that date by the Federal Board for Vocational Education are
included.under other independent offices and commissions. In this table, however, and elsewhere in this
discussion those expenditures have been included under Veterans’ Bureau for comparative purposes and
taken out of expenditures for the Treasury and other independent offices and commissions. The figures
shown for Veterans’ Bureau and pensions are on the warrant basis, while the remainder of the table is
on the cash basis. The total shown for all other departments, etc., being a residual figure, is slightly
affected by this. : - .

Diagram 6, page 16, shows the trend of War and Navy expenditures
from 1890 to 1925, and Diagram 7, page 17, shows payments for pen-
sions from 1860 to 1925,

It will be noted that the greater part of the general expenditures

is for the War and Navy Departments, the Veterans’ Bureau, and
pensions, and the minor part for all other departments, independent
offices, commissions, etc. In fact, the smallness of the latter figure
in comparison with total Government expenditures is rather striking.
It is slightly over one-seventh of the total and represents all govern-
mental outlays after deducting public. debt expenditures, special
expenditures (consisting very largely of intérest on the debt, tax
refunds, and investments of trust funds), and expenditures for the
national defense and care of war veterans.
It may be of some interest to analyze further that residual figure.
A substantial part of it is spent for Indian affairs and good roads.
Nearly half of the expenditures of the Interior Department (exclusive
of pensions) is for Indian affairs, and over 60 per cent of the expendi-
tures of the Department of Agriculture is for good roads. The total
for all other departments, etc., also includes expenditures for the Dis-
trict of Columbia, the greater part of which is paid from District
taxes.
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D1AgrAM 6.—~Expenditures for the War and Navy Departments for the fiscal years 1890 to 1925 (exclusive
of expenditures for the Panama Canal, but inclusive of expenditures for rivers and harbors)

The Treasury, which handles the Government’s fiscal affairs and
carries on various other activities, accounts for another substantial
partof that residual figure. The principal expenditures by the Treas-
ury during 1925 were as follows: Collecting customs, $16,302,498;
collectmg internal revenue, $35,675,308; the public debt service,
$5,310,835; prohibition and narcotic enforcement $10,388,360; the
Coast Guard, $26,814,083; the Public Health Service, $9,244,851; and
public buildings, $14,457 ,390. The following table shows for 1920
to 1925 the expenditures for Indian affairs, good roads, the District
of Columbia, and the Treasury: :

(In millions of dollars)

Indian | Good l?)ifstggf Treas- | All
affairst | roads! lambia ury ? other
40 24 20 201 233
PR 41 62 23 175 213
- © 38 95 |- 24 191 195
a—- 45 79 24| . 3145 205
SN 47 90 | - 26 8138 |° 215 .
S 39 105 33 ] 128 221

1 Warrant basis.

1 After deducting refunds of customs and mtemal revenue, trast-fund investments, and war-risk insur-
ance on the warrant basis.

8 Includes $12,000,000 subscriptions to capltal stock of the Federal intermediate credit banks.

That leaves a remainder of about $200,000,000, or slightly more,
as the annual expenditures for all other governmental activities.
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A complete list of those activities would be too long to name here, but
they include the legislative establishment, the executive proper, the
Civil Service Commission, the Employees’ Compensation Commission, .
the Federal Board for Vocational Education, the Federal Reserve
Board, the General Accounting. Office, the Interstate Commerce
Commission, the Federal Trade Commission, the Tariff Cominissien,

and all activities of the Departments of Agrlculture (exclusive of
good roads), Commerce, Interior (exclusive of pensions and Indlan
affairs), Justlce Labor, and State.
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" D1IAGRAM 7.—QGovernment expenditures for pensions for the fiscal years 1860 to 1925

=)

Diagrams 8, 9, and 10, pages 18 and 19, show the trend of expendi-
tures of the various departments Detalls of expenditures of the
departments for: the past fiscal year can be found on pages 156 to
164 of this report.

The above analysis will now permit a comparison of current ex-
penditures with pre-war expenditures and throw some light on the
speculation as to the extent and nature of further possible reduc-
tions. As evidence that governmental activities are still inflated
and burdened with superfluous clerks it has been pointed out that
expenditures in the fiscal year 1925 were over $3,500,000,000 as
compared with about $742,000,000 in 1916, the last full pre-war
fiscal year, or nearly five times as great. We have found, however,
that over one-third of the 1925 expenditures were for debt retire-
ments and interest on the public debt, which are direct legacies from
the war and from which there is no escape for many years to come.

If we subtract these and other special outlays, consisting largely of
/ ’
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refunds, trust fund investments, etc., from total expenditures, we
find that the general expenditures of the Government in 1925 were
$1,837,000,000, compared with a corresponding figure of about
$675,000,000 in 1916. These figures are still not strictly compara-
ble, however. The 1925 general expenditures include $385,000,000
for veterans’ relief, an item which was negligible in-1916. Further-
‘more, pensmns were $218,000,000 in 1925 compared with $159,000,000
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Di1agrAM 10.—Expenditures for the various Government departments for the fiscal year 1925 compared
with 1916.

in 1916. If allowance is made for these items, the 1925 expendltul es
were slightly more than twice as large as in 1916.

These figures are, of course, expressed in terms of dollars, but the
dollar of to-day is not the same as the pre-war dollar. Prices in 1925
were approximately 40 per cent higher than in 1916. The same ac-
tivities with the same number of employees then, if we assume that
salaries should keep pace with prices, would cost the Government
about 40 per cent more in 1925 than in 1916. There are still other
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factors which would account for higher Government costs now than
* in pre-war days. One is the greatly enlarged activities of the Treas-
ury Department necessary to handle the Government’s finances.

The public debt is now about 20 times as large as in pre-war days,
and tax collections about 5 times as large, all of which entails a greatly -

increased personnel. Changing world conditions and the consequent
economic readjustments have also made necessary the enlargement: -
and improvement of services and scientific aids to agriculture and™-’
commerce. Economically and politically the United States is to- "
day much more closely bound to the rest of the world than ever be-

fore. These broader relationships.and the increasing importance of

world markets enhance the value of certain types of collective or

governmental service.

In addition to the above factors, there is always to be considered
the normal growth of Government expenditures that comes with a.
country’s development and the increasing complexity of civilization.
Federal expenditures increased 30 per cent during the 10 years imme-
didtely preceding the war—that is, from 1906 to 1916. From 1896
to 1906 the increase was over 60 per cent, and for the 10 years prior
to that 45 per cent. These increases were considerably in excess of
the growth of population during the same periods. The growth of
population, Federal expenditures, and national wealth from 1850 to-
1912 are shown in the following table:

Federal expendi- :
tures National wealth _
- Popula- : - :
tionin | .
millions Amountin| Per |Amountin| Per
millions | capita | billions | capita
1850. ... e 2.2 $39.5 | $1.70 $7.1| $308
1912..._. evomeccmonsesmssnsnn 95.1 689.9 7.25 186.3 1, 958-

Thus between 1850 and 1912 Federal expenditures increased about
seventeenfold, while population multiplied about four times. During’
the same period, however, the national wealth increased about twenty-
fivefold and the national income rose to about 16 times its earlier:
size. This is apparently very similar to the history of other nations.
Collective action and public expenditures tend to increase with the-
gradual growth of population and wealth and the development of*
more complex forms of industry and civilization.

From the above analysis of expenditures it is apparent tha'o the:
readjustment from war-time activities has been fairly well com-
pleted and that there no longer remain any large unusual outlays:
that can be sloughed off. Taking the price level and other factors
into consideration, the general expenditures of the Government are.
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not out of line with pre-war.expenditures. . For five years the adminis-
tration has exerted the utmost pressure to eliminate unnecessary
outlays and reduce necessary expenditures to a minimum. These
efforts have been attended with gratifying success, but there can be
no thought of a return to anything approaching a pre-war level of
expenditures. We still make, as a result of the war, tremendous
expenditures for debt retirements, interest on the debt, care of dis-
abled veterans, etc., but these are unavoidable and will be necessary
for many years to come. It is the inevitable price which we con-
‘tinue to pay for the war.

In this connection it is of interest to point out the proportlon of
Government expenditures which are due to war. While it is not
possible to segregate entirely all expenditures which might fall in this
catégory, if we add to the disbursements for public’ debt retirements
interest on the debt, War, Navy, Veterans’ Bureau, and pensions,
‘Other extraordinary expenditures, such as adjusted compensation
and the increased outlays by the Treasury, the expenditures which
‘are directly or indirectly attributable to war and the national defense
.compose over 80 per cent of total Federal expenditures. The amounts
' ‘spent by this Government in aid of agriculture and business, for
science, education, better roads, and other constructive efforts are
mnslgnlﬁcant when compared with outlays due to war and national
defense. This will be the inevitable situation as long as.war is the
~method of settling international disputes. These facts should be
faced squarely by those who clamor for reduced Government expendi-
tures and at the same time oppose the world’s efforts to devise
rational methods for deahng with international questions.

THE PUBLIC DEBT

\

" Debt retirements

h The total gross debt was reduced durlng the fiscal year by
$734,619,101 and on June 30, 1925, stood at $20,516,193,888. This
reduction was effected by (1) $466,538,114 on account of the sinking
fund and other debt retirements chargeable against ordinary receipts;
(2) by application of the entire surplus of $250,505,238; and (3) by
$17,575,749 on account of reduction in the general-fund balance
below the balance on June 30, 1924. This reduction. in debt has
resulted in a saving of interest of about $30,000,000 annually.
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The following table shows the debt reduction and the means bj‘
which it was effected in the past fiscal year in comparison with pre-

Vious years:

R%tirem%z%ts Reti s tgietir%megts

chargeable etiremen rough reduc- :

Fiscal year against through sur- | tions.in the E;%talgelt;;
ordinary plus net balance in uctio
receipts general fund .
$79, 000, 000 $212, 000, 000 $894, 000, 000 $1 185, 000, 000
422, 000, 000 7, 000, 000 3 187, 000, 000 22, 000, 000
423, 000, 000 314, 000, 000 277, 000, 000 1, 014 000, 000
403, 000, 000 310, 000, 000 199, 000, 000 614, 000, 000
458, 000, 000 505, 000, 000 136, 000, 000 1, 099 000, 000
467, 000, 000 250, 000, 000 18, 000, 000 735 000, 000

Total. .o 2,252, bOO, 000 | 1,878,000,000 | 1,039,000, 000 4,969, 000, 000

1 Debt issues resulting in increase in net balance in general fund.
2t1?chédes a reduction of %,842 000 on account of a revised estimate of the amount of fractional currency
outstanding. [

For the period from 1920 to 1925 as a whole it will be noted that
surplus and reduction in the balance in the general fund together
accounted for about 55 per cent of the total debt reduction, whereas
in the past fiscal year these two items accounted for only about 35
per cent of the reduction taking place in that year. The balance in
the general fund was reduced only slightly in the past year in com-
parison with previous years. As pointed out in my last annual
report, there can be no further material reduction in this fund for a
number of years to.come for it is as low now as the Treasury s activi-
ties will permit. - The fund may be expected to fluctuate around
$200,000,000—a very small figure in comparison with the magnitude
of Treasury operations. Surplus was not as large an item in the last
fiscal year as in the two previous years. This was.due in the main
to the reduction in taxes brought about in the revenue act of 1924.

Debt retirements chargeable against ordinary receipts constituted
65 per cent of the total debt reduction in 1925 as against.45 per cent
of the total reduction in debt for the six-year period; 1920 to 1925,
as a whole. The following table shows for each fiscal year from 1920
to 1925, inclusive, the debt retirements chargeable against ordinary
receipts classified by the source of the funds:

Debt retirements chargeable against ordinary receipts

{In thousands of dollars)

Received
X Pufrchases from for- Recsived Pufrchases [
oy rom eign gov- eceive rom .
Fiscal year S‘f’;};‘&’g foreign | ernments | for estate | franchise F?}{gltér:s' Total
repay- under taxes tax giits, etc.
ments debt set- receipts
tlements
............ $72,670 |oceemecao- $3, 141 $2,022 $13 $78,746
$261, 100 73,939 |.. 26, 349 60, 725 169 422, 282
276, 046 64, 838 21, 085 60, 333 393 422, 695
284 019 32,140 $68 753 6, 568 10, 815 555 { .- 402,850
295 087 38, 509 110 879 8,897 3,635 93 | . 458, 000
306 308 386 158, 794 48 794 208 466, 538
Total....... 1, 423, 460 282, 482 338, 426 66, 088 139, 224 1,431 2,251,111
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_ The sinking fund was fixed originally at 214 per cent of the war
debt not represented by foreign loans, about $10,000,000,000, plus
a secondary credit of the annual interest which would have been paid
on bonds retired for the sinking fund if they had been left outstanding.
Retirements from the sinking fund were $261,000,000 in 1921, and -
in the last fiscal year they were $306,000,000. The fund can be'used
either for the purchase of securities at an average cost of not over
par or for the retirement of securities at maturity. The Treasury
is in the market for its securities when they are below par. When
they exceed par, purchases are not made in the market, but the fund
is applied to the retirement of maturing or called securities. Since
we have maturing or callable securities in an amount far in excess
of the sinking fund’s capacity to absorb, the fund will always be.
operative no matter how much over par Government bonds may be
quoted, and there will be no driving up of prices by forced purchases.

‘The second largest source of funds from ordinary receipts used in
debt retirements comes from foreign repayments. These repayments
have a double aspect. Under the funding agreement with Great
Britain, the scheme of which has been followed in the other debt-
funding agreements made to date, the debtor has the right to pay
principal and interest in United States securities issued since April
6, 1917, at par and accrued interest. This means that it is worth
while for the debtor to use our securities as counters if they can be
acquired below par. The British debt alone calls for the expendi-
ture of $161,000,000 a year for 10 years and over $180,000,000 -
yearly thereafter, and there is always in the market this buylng power
which will tend to prevent the price of our securities going below
par. The debt-funding agreements are, therefore, a market stabilizer, -
as well as a method of reducing the national debt.

The sinking fund and the provision of law that repayments of
principal of foreign loans shall be used to retire debt are a part of
the contract between the United States and the holders of its obli-
gations. This combined buying power of 400 to 500 million a year
alone provides for the gradual and orderly retirement of the debt
and is pretty good assurance that Government bonds will not again
seriously depreciate.

While the soldiers’ bonus does not reduce the debt, it has the
effect of postponing the date at which a portion of the Government’s
obligations must be met. The bonus is 20-year endowment insur-
ance, and the amount paid into the bonus fund is the annual premium
which under actuarial tables is necessary to provide the probable
maturity values of the certificates upon the expiration of 20 years. -
or upon earlier death of the veteran.
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_This premium is a part of governmental expenditures. It is
required that the premium be invested in United States securities.
Instead of taking cash and going into the market and buying our
own securities, the Treasury adopted the policy of selling to the
fund Government obligations in a form to meet satisfactorily the
actuarial requirements of the fund. Upon the maturity of most of
the certificates, say, in 1944, there will be in the fund something
like two and one-half or three billion dollars of Government secu-
rities, the sale of which to the fund during the 20-year period gives
the Treasury money to retire a like amount of securities in the hands
of the public. In 1944, then, it will be necessary for the Treasury
to refund the securities in the fund by the sale of new securities to
the public to provide the cash necessary to pay the maturity value
of the certificates. 'So, the bonus will in effect postpone during the
20-year period the necessity for meeting two and one-half or three
billion dollars of Government obligations until 1944.

Debt retirement and tazes

‘It has been suggested that the amount available this year for tax
reduction can be increased by retiring our public debt more slowly
and thereby giving to the taxpayers, in decreased taxes, the benefits
of smaller annual repayments over a longer period of years. The
argument is made that as the foreign debtor nations are allowed
62 years in which to pay their debts to this country the same leniency
" should be extended to the American taxpayer in paying off our do-

mestic obligations. ‘An examination of the facts, however, will show

that no real benefit will accrue to the Nation as a whole or to the tax-
" payers individually by adopting such a course.

The public debt to-day is about $20,000,000,000. Interest and sink-
ing fund payments during the fiscal year ended June 30, 1925, for
which provision was made in the Budget, amounted to $1,188,000,000,
of which $882,000,000 went for interest and $306,000,000 for thesinking
fund. At the present rate of payment, as provided by the sinking
fund, theso-called domestic debt, representing money speht by America
in the war and amounting at the present time to $8,712,700,000, will
have been discharged by 1944. The interest to be paid during the
intervening period will be $4,042,000,000, which with the principal
of $8,712,700,000 will make a total payment of $12 754,700,000 to be
made in the next 1814 years. -

Suppose however, that the period of repayment of the domestlc
debt is extended from 1814 to 62 years from date, as has been pro-
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posed. The total interest charges during the longer period at the

same rate of interest would amount to $16,126,500,000 as compared

with $4,042,000,000 under the present arrangement, and the total

- amount of principal and interest to be paid over a period of 62 years
would be $24,839,200,000 instead of $12,754,700,000.

Itis clear, therefore, that no real saving would accrue to the American
people by extending unnecessarily the time of debt payment. On the
other hand, such a policy would, if adopted, prove both financially
1nexped1ent and economically unsound. Congress undoubtedly has
the legal authority to repudiate the contract for the sinking fund and
the arrangement for applying foreign repayments to the extinguish-
ment of the debt. Under the circumstances, however, it would seem
that the moral authority to take such action is extremely question-
able, and certainly to do so would be to reverse the historic policy of
this Government.

That policy, since the beginning of the Government, has con51sted
in balancing the budget or keeping expenditures within receipts, and
prompt extinguishment of the public debt. It has not always been
easy to discharge the debts which this Government has been obliged
to contract. But determined efforts have been made, even under
circumstances when debt payment was a far greater burden than at
present; and those efforts have been successful, as a short review of
former achievements will .show. :

In this connection it may be interesting to quote from the report
of the Secretary of the Treasury for 1844. In reviewing the history
of the public debt he said:

"On the 1st of January, 1790, the forelgn debt, viz, to France, Spain, and to
foreign officers, including interest for the year 1790, amounted to the sum of
$12,556,871.28, and the domestic debt to $60,219,022.44, together amounting to
the sum of $72,775,893.72. The population of the United States then numbered
3,927,827 souls, according to the census of that year. * * *

On ‘the 1st of January, 1816, the public debt had increased to the sum of
$127,334,933.74. This great increase was caused by the War of 1812, terminated
by the treaty of Ghent of 1815, for the expenditures of which the taxes had been .
increased; the loans obtained amounted to the sum of $70,478,209.73, and
Treasury notes were issued to the sum of $36,680,794, together making
$107,159,003.73.

On the 1st of January, 1820, the public debt had been reduced to the sum of
$91,015,566.15. The population, as nymbered by the census of that year,
consisted of 9,638,131 souls.

On the 1st of January, 1830, the public debt was reduced to the sum of $48,565,-
© 406.50. The population numbered 12,866,020 souls, according to the census of
that year.

On the 7th of December, 1835, the President’s message announced that “Al]
the remains of the public. debt have been redeemed, or money has been placed
in deposit for this purpose whenever the creditors choose to receive it. All the
other pecuniary engalgements have been promptly and honorably fulfilled, and
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there will be a balance in the Treasury at the close of the present year of about
$19,000,000.” On the 6th February, 1836, the commissioners of the sinking
fund, and the report of the Secretary of the Treasury, stated that all the debt
“had been paid, except the sum of $37,513.05—which consisted of claims for
“services and supplies during the Revolutionary War, $27,437.96; Treasury notes
issued during the War of 1812, $5,755; Mississippi stock issued under the act of
8d . March, 1815, $4,320.09; and they renewed their. recommendation that the
sinking fund and the commissioners of the sinking fund he discontinued. It
may be presumed that those Treasury notes issued in the War of 1812, and not
presented for payment, have been destroyed, and that of the other sums so long
due and unclaimed only a small part (if any) will ever be presented for payment.
From the 31st December, 1789, to the 31st December, 1835, the United States
paid for interest on the public debt the sum of $157,629,950.69, and for the
principal the sum of $257,452,083.24, togéther makmg the sum of $415,082,033.93.
* %k
The moral power, courage, and-capabilities by which a Nation in its infancy,
loaded with a debt of the Revolutionary War of such magnitude, harassed by
Indian wars, and encumbered by another debt of the War of 1812, terminated in
1815, discharged those debts faithfully—exhibiting to a gazing and astonished
world the example of a Nation which had exerted such energies, of a Govern-
ment without a national debt, with an overflowing Treasury, and without direct
taxes, internal duties, and excises—are to be looked for in the genius of the Gov-
ernment, the integrity of those who have been elected to administer it, the
good sense, honesty, and enterprise of the citizens, and, lastly, though not least,
in the beneficent smiles of an all-wise and protecting Providence.

Again in 1884 the Secretary of the Treasury, after stating that the
public debt incurred for the Civil War had been reduced from its
peak of $2,756,431,571.43 in 1865 to $1,408,482,948.69 in 1884, or a
reduction of $1,347,948,622.74 in 19 years, said:

In the management of its debt the United States has been an example to the

- world. - Nothing has so much surprised European statesmen as the fact that
immediately after the termination of one of the most expensive, and in some
respects exhaustive, wars that have ever been carried on the United States
should have commenced the payment of its debt and continued its reduction
through all reverses until nearly one-half of it has been paid; that reduction in
the rate of interest has kept pace with the reduction of the principal; that
within a period of. 19 years the debt, which it was feared would be a heavy and
never-ending burden upon the people, has been so managed as to be no longer
burdensome. It is true that all this has been effected by heavy taxes, but it
ig'also true that these taxes have neither checked enterprise nor retarded growth.
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Composition of the public debt

- The distribution of public debt maturities is shown in the follow-
ing table for the present year in comparison with previous years:

Interest-bearing debt, distributed by maturities, and total gross debt August 31, 1919,
. -to October 31, 19251

[Millions of dollars]

Maturing within five years
Matur- | Total :

. ; : Total

Date One Two Total m%gfter 1lr)xte£?st- gross

Within | year to | years to | within o : ?fl,b?g debt

one year | ~ two “five five years
years years years

Aug. 31,1919 .. 4,201 V.o ...... 5,045 9, 246 17,103 26, 349 26, 594
Apr. 30, 1921 2,820 | - 572 4, 209 7,602 16, 158 23, 760 23,994
June 30, 192 2, 699 4,494 425 7,618 | 16,119 [ 283,737 23,976
June 30, 1922.. 4,336 366 2,044 6, 746 15, 965 22,711 22, 964
June 30, 1923.. 1,393 1,432 2,647 5,473 | 16,535 22,008 22, 350
June 30 1924, 2,328 927 4,817 8,072 12,910 20, 982 21,251
June 30 1925.... 21,806 |, 1,182 | 3, 567 6, 254 13,957 20, 211 20, 516
Qct. 31,1925 . 1,938 766 3, 480 6,184 13, 957 20, 141 20, 406

.1 Exelusive of interest- bearing obhgatlons redeemable at the pleasure of the Government but not matur-
ing within the period covere:
3 From Preliminary Statement of the Pubhc Debt .Oct. 31 1925

The debt maturlng in ﬁve years dechned about $1,800,000,000
from June 30, 1924, to June 30, 1925, while the long-dated debt
increased over $1,000,000,000.. This reduction in the short-dated
debt was greater than for any previous fiscal year, and the high
level of 1924 was reduced in 1925 to a figure lower than for any pre-
vious postwar year except 1923. The composition of the short-dated
debt and source of changes in it are brought out in more detail i in
the following table:

Short‘dated debt August 81, 1919, to OCtober 31, 1925 1

[Millions oi dollars]
Total Pittman
. short- | Third éga;ft’ilg Actand |Treasury| 4 per
Date dated debt |Liberty| Victory; Treasury oates of special cer-} (war) cent

(maturing | loan | notes notes indebted- tificates of | savings |loan of

within _ | bonds indebted- |securities| 1925

ness

. five years) : . ness
Aug. 31, 1919 9,246 3,038
Apr. 30, 1921 7,602 2 548

2,451

June 30, 1921
1,755

June 30, 1922

7,618
6,746

June 30, 1923. . - 5,473 1,031
June 30, 1924. ... . 8,072 808
June 30, 1925 ... - 6, 254 579 |-
‘Oct. 31,1926 2. ._._... 6,184 2,404 506

1 Exclusive of debt on which interest has ceased and interest-bearing obligations redeemable at the
pleasure of the Government but not maturing within the period covered.
& 2 From Preliminary Statement of the Public Debt, Oct. 31, 1925,

It will be noted that the big increase in the short-dated debt from
1923 to 1924 was due to the fact that the maturity of the third
Liberty loan came within the five-year period. If we should exclude



28 REPORT ON THE FINANCES

~ the third Liberty loan bonds the short-dated debt would now aggre-
gate about $3,400,000,000. A significant factor regarding the change
in the structure of the debt is the gradual reduction of certificates of
indebtedness since 1919, and also the reduction of Tréasury notes
since 1923. The greatest decline in the notes took place in the last
fiscal year. The significance of the reduction in these items of debt
is discussed more fully on pages 44 to 48.

The reduction in the short-dated debt during the past fiscal year
from about $8,000,000,000 to $6,200,000,000 was brought about
through debt retirements and through the refunding operations for
the past year. The type and amounts of securities issued by the
Treasury during the fiscal year 1925 are shown in the following table:

Securities issued during the fiscal year 1925

. Interest Dateof |- Amount
Series rate Term issue Due allotted
Certificates of indebted-
ness: Per cent :
TS-1925. ... 2% 1year.__.. Sept. 15,1924 | Sept. 15,1925 ... ...... $391, 369, 500
Adjusted service series 4 |...dOeen.... Jan. 11,1925 ..| 50,000,000
TD-1925..._._...__ 3 |9 months__| Mar. 16,1925 219,462, 000
TI-1926. .o .. 3 | lyear..... June 15 1925 124, 247, 000
. Treasury notes: Adjusted 4 | Syears.._.| Jan. 1,1025 | Redeemable aiter jan. I, 50, 000, 000
service series. {ggﬁ; payable Jan. 1,
. Dee. 1 5 1924, ‘Redeemable on and after | 1, 047, 088, 500
Treasury bonds: 1944~1954. 4 | 20-30years|: Mar. 16 19251 . Dec. 15, 1944; payable
Dec. 15, 1954, '

1 Additional issue.

The long-term bonds issued on December 15, 1924, were the ﬁrst
offering of this character since the issue of the Treasury 414 per cent,
bonds of 1947-1952 in October, 1922. The offering made in March,
1925, was identical in every way with that of December, 1924. For
further details regarding these issues as well as the offering of certifi-
cates and notes see pages 31 to 34.

The aggregate par amount of securities floated during the year was
$1,882,167,000, at an average annual interest rate of 3.557 per cent.
The reduction in annual interest charges on the new issues as com-
pared with the annual interest charges on the same amount at the
average rate of the issues matured during the year was $16,730,000..
The average interest rate paid on the entire debt declined from- 4.21
per cent to 4.14 per cent.

The average interest rate on the entire debt Teached its hlghesb
point in 1921 and 1922. The following table shows the average rate
paid on the entire debt during each fiscal year from 1919 to 1925:

Fiscal year , Per cent l Fiscal year Per cent .
1919 o oeeeeeannns e eemmeaaee T 410 1923, ' . . 422
- 4,10 |1 1924 e eeiicectecannan 4. 2
4.20 || 1925, il cadeaiiees 4
4.29 |
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‘The relatively low average rate in 1919 was due to the fact that
patriotism played. a large part in the flotation of Government securi-
ties during the war, but since 1919 the Treasury has had to float its
securities on a competitive basis and at the prevailing market rate.
This led to an increase in the average rate in 1920 and 1921, years of
relatively high rates, and to a decline since 1922. The causes back
_of these changes in the average rate are more fully discussed on pages
40 to 44. :
‘ Managing the public debt

The management of the public debt is a much bigger job than the
mere utilizing of funds for debt retirement as they become available
for that purpose. In each year since the war the volume of ma-
turities has been considerably larger than the amount that could be
retired, so that refunding operations have been and will continue
to be necessary in the future. The extent of the Treasury financing
that will be necessary for the next five or six years is indicated by
the table below, showing the pubhc debt maturities to November 1,
1930: .

Public debt maturities to November 1, 19301
{Amounts as of Oct. 31, 1925]

Certificat ( Trfasul:y

. ertificates war) savings .

Date of maturity of indebted- | Notesand | Yeqrtificates | . Total Cumulative

ness ? (including )
interest)

Dec. 15,1925 ... $179,462,000 |  $209, 659, 900 oo $479, 121, 900 $479, 121, 900

Jan.1,1926_ . _ 3 40, 400, 000 53,964, 596 533, 086, 406
.............. 615, 677, 900 1, 148, 764, 396

) 376, 183, 000 1, 524, 947, 396
Sept. 15,1926 _____ 414, 922, 300 1, 939, 869, 636
Dec: 15-31, 1926 ... ___.. I PO 2 1, 800, 655 1, 800, 655 1, 941, 670, 351
January-September, 1927_ N S 2 96, 304, 037 96, 304, 037 2,037,974, 388
Mar. 15,1927 . ... 668, 201, 400 2,706, 175, 788
October-December, 1927. . - 14, 867, 577 2 721, 043 365
Dec. 15, 1927.....____.. , 779, 355,779,900 | 3,076,823, 265
January-November, 19 2 132, 369, 073 3, 209, 192, 338
Sept. 15,1928 _____ 2, ng, 373, 150 6,011, 665, 488

During December, -| 224,029, 105 , 029, 195 6, 035, 694, 683
Jan. 1-July 15 1929 oL 206, 774, 603 96, 774, 603 6, 132, 469, 286
J an. 1, 1930 oo oo i o .. 350,000,000 | oo 50, 000, 000 6, 182 469, 286

Total............._. 596,045,000 { 5,206,714, 550 { 379,709,736 | 6,182,469, 286 |- coccoococaano.

1 Exclusxve of debt on which interest has ceased amounting to $13,735,430; second Liberty loan bonds,
amounting to $3,104,548,450, which are redeemable but do not mature within the period; other interest-
bearing obhgatlons redeemable at the pleasure of the Government, but not maturing within the period
covered and not called for redemption, amounting to $686,859, 850; and thrift and Treasury savings stamps,
unclassified sales, etc., amounting to $3,820,265.

2 From Prellmmary Staternent of the Public Debt Oct. 31, 1925.

3 Adjusted service series.

4 From Preliminary Statement of the Pubhc Debt, Oct. 31, 1925, plus accrued interest as shown on the
Statement of the Public Debt, Aug. 31, 1925

8 Third Liberty loan.

Provision for the orderly retirement of the debt has been pro-
vided for and, as has been explained in previous annual reports, the

maturities have been so arranged as to fall conveniently on tax-pay-
ment dates, so the principal problems now confronting the Treasury
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in handling the debt are those relating.to the.type of securities that
will be issued to meet maturing obligations which can not be retired.
The Treasury knows with substantial accuracy how much of the debt
should be retired each year and how much must be refunded, with a
varying margin of possible retirement or refunding. It also knows
how much of the debt ultimately should go into long-term bonds,
and how much should be turned over in short-term obhgatlons The
determination of the character of the securities to be issued depends,

then, on the maturities which are desirable from the standpoint of
the Treasury, and upon the cost of the different types of financing.
This fixes the character of the issue, whether certificates of one year
or less, notes up to five years, or bonds up to any maturity, or a com-
bination of any of these issues. The situation back of the issue of
long-term bonds on December 15, 1924, furnishes a good concrete
Jillustration of the factors that determine the type of financing that
‘the Treasury will undertake. Both the money market and the debt.
structure were important considerations at this time.

‘On December 15, 1924, the Treasury had maturing something over
$400,000,000 of securltles With the funds on hand it would need
about $200,000,000 of cash to meet December maturities and to
carry the Government through until the March financing. On Feb-
ruary 2, $118,000,000 of circulation 4’s were called for payment,
and in March maturities were substantially $1,000,000,000. This
latter amount was so large that it might have proved embarrassing.
The financial condition of the country can not be foreseen with cer-
tainty three months ahead. The Treasury wanted to reduce this
amount to the point where it .could easily be handled, even if con-
ditions were unsatisfactory. It could have borrowed $500,000,000
extra in December and had it in bank to meet the March maturities
when they came in. But since they were quoted above par and
could not be redeemed at the market, it would have been necessary
to wait for their maturity on March 15 and in the meantime the
Treasury would have had to carry the money with loss of interest.
It was obviously desirable to obtain exchanges of a large block of
March maturities in December, three months before they were due.
The time appeared appropriate for the sale of a long-term Govern-
ment bond, and the issue of a reasonable amount of them was proper
from the general standpoint of our debt structure. The amount of
the issue for cash was fixed at $200,000,000, or thereabouts, all we
needed until March, and the privilege was given to all holders of
March maturities to exchange their securities, then quoted at about
10014, for the new bonds, par for par. At the same time a similar
privilege was extended to holders of the third Liberty’s, which
mature in 1928, since it was the belief of the Treasury that future
financing would be simplified according to the extent to which this
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maturity could be whittled down. The price of the bond was par
and the rate was slightly above the market, so that it was felt that
the bond should sell at about 10014 after it was issued. This con-
cession in price was necessary in order to attract exchanges. The
cash subscriptions were large, but allotments were limited to $225,-
000,000, and over $500,000,000 of exchanges were received. As a
resul’o of this issue of 4 per cent for 414 per cent securities, there
was an actual saving in interest to the Government of $1,389,231
during the remaining life. of the securities exchanged, the March

maturities were cut to a reasonable figure, and debt matumtles were
placed in better shape. .

Treasury bonds of 1944—1954

The Treasury announced this offering on December 3, 1924, under
authority of the act of Congress approved September 24, 1917, as
amended. Four per cent 20-30 year bonds were offered at par and
accrued interest, dated December 15, 1924, maturinig December 15,
1954, and redeemable in whole or in part, at par, and accrued inter-
est, at the option of the United States, on and after December 15,
1944. The bonds were issued in both coupon and registered form
in denominations of $100 and upward. The offering was for $200,-
000,000, or thereabouts, with the right reserved to the Secretary of
the Treasury to allot additional bonds to the extent that third Lib-
erty loan 414 per cent bonds, Treasury notes, or Treasury certificates
of indebtedness which matured March 15, 1925, were tendered in
payment.

The offering met with a quick response, and inasmuch as the Treas-
ury wished to confine allotments on cash subscriptions to $200,000,000,
or thereabouts, the subscription books on the primary offering were
closed at the close of business on December 4, 1924.  Cash subscrip-
tions amounted to $1,460,530,550, of which $224,513,500 was allot-
ted on the following basis: On subscriptions of $1,000 and under,
allotments were made in full; on subscriptions in excess of $1,000
but not exceeding $10,000, 65 per cent was allotted, with a minimum
of $1,000. Subscriptions in excess of $10,000 were declined.

In addition to the cash subscriptions, the exchange subscriptions
which closed on December 20, 1924, amounted to $532,420,300, mak- -
ing total subscriptions for this offering of Treasury bonds amount to
$1,992,950,950. All exchange subscriptions were allotted in full, so
that the total allotments on the offering aggregated $756,933,800.

This was the first offering of long-term Government bonds since
the issue of the Treasury 414 per cent bonds of 1947-1952 in October,
1922, and it afforded a particularly favorable opportunity to holders
of third Liberty loan bonds to acquire a long-term Government bond
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on attractive terms in place of their third Liberty loan bonds, which
mature in September, 1928, and which are now a short-term security.
It also reduced to more manageable proportions the somewhat heavy
financing othermse necessary in March, 1925, and in September,
1928.

An additional issue of 4 per cent Treasury bonds of 1944—1954 was
announced on March 5, 1925. These bonds were issued at 10014
and accrued interest from December 15, 1924, and are identical in all
respects and freely interchangeable with the bonds of the original
issue. Treasury notes and Treasury certificates of indebtedness
which matured March 15, 1925, weére accepted at par in part pay-
ment for the Treasury bonds. Subscriptions, which closed at the
close of business on March 10, 1925, aggregated $382,326,400, and
allotments were made to the amount of $290,154,700. Cash and
exchange subscriptions were allotted on the same basis. Subserip-
tions not exceeding $10,000 for any one subscriber were allotted in
full; subscriptions over $10,000 but not exceeding $50,000 were allot-
ted 80 per cent, but not less than $10,000 on any one subscription;
subscriptions over $50,000 but not exceeding $100,000, 70 per cent,
but not less than $40,000 on any one subscription; subscriptions over
$100,000 but not exceeding $500,000, 60 per cent, but not less than
$70,000 on any one subscription; subseriptions over $500,000 but not
exceeding $1,000,000, 50 per cent, but not less than $300,000 on any
one subscription; and subscriptions over $1,000,000, 40 per cent, but
not less than $500,000 on any one subscription.

This additional issue of Treasury bonds of 1944-1954 and an
offering of nine-months’ Treasury certificates of indebtedness on the
same day, the combined offering of which was for $450,000,000, or
“thereabouts, were intended, with the balances already on hand and
the March tax receipts, to pay about $560,000,000 of Treasury cer-
tificates of indebtedness and Treasury notes Whlch matured March 16,
1925, to meet over $300,000,000 of interest payments on the public
debt in March, April, and May, and to provide for all other cash re-
quirements of the Treasury until June. :

Further details concerning the Treasury bonds of 1944-1954 will
be found in the official texts of the offerings, Department Circulars
No. 349 and 354, attached as Exhibits 33 and 34, pages 243 and
245, and in the letter of the Secretary of the Treasury, dated Decem-
ber 3, 1924, to the banking institutions of the country, attached as:
Exhlblt 35, page 247.

Certificates of indebtedness and Treasury notes

The first offering of certificates of indebtedness since my last an-
nual report was on March 16, 1925. On that date about $560,000,000
of Treasury certificates of indebtedness and Treasury notes became
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payable, and there were also. public debt interest payments due in
March, April, and May. In order to meet these obhgatlons and all
other cash requirements of the Treasury until June, in so far as they
might be in excess of the balancesalready on hand and the.March
tax receipts, the Treasury announced a eombined offering of $450,000,-
000 of nine-months’ Treasury certificates and 4 per cent Treasury
bonds of 1944-1954. Details of the additional issue of: Treasury
bonds will be found on page 32. :

The certificates of indebtedness, maturing December 15 1925,
bore 3 per cent interest, and Treasury notes and certificates of: mdebt-
ness maturing March 15, 1925, were-received in exchange for the new
certificates. All subscrlptlons closed at the 'close of :business on
March 10, 1925, with a total of- $365,230,000. The allotments
amounted to $219,462,000. Exchange subscrlptlons were allotted in
full, -as were also the cash subscriptions in amounts not exceeding
$1,000 for any one Qubscriber; subscriptions in amounts over $1, 000
were allotted on a graduated scale :

The next issue of certificates of 1ndebtedness, ‘bearing 3 per cent
interest, was dated June 15, 1925, and matures June 15, 1926. The
offering was for $125,000,000, or thereabouts, and the Treasury
accepted in payment for the new certificates Treasury notes which
" matured June 15, 1925. Subscriptions closed at the close of business
on June 10, 1925, and aggregated $470,254,000, of which $124,247,000
was allotted. Cash and exchange subscriptions in amounts not
exceeding $1,000 were allotted in full and allotments on subscriptions
in amounts over $1,000 were made on a gradusted scale. The pro-
ceeds of this offering of certificates, together with the June tax
receipts and the cash on hand, were intended to pay about $400,-
000,000 of Treasury notes which fell due on June 15, 1925, and to meet
all further cash requirements of the Treasury up to Septémber. -

+ On September 8, 1925, the Treasury announced an offering of nine-
months’ 3%4 per cent Treasury certificates dated September 15,1925,
and maturing June 15, 1926. The offering which was for $250,000,000,
or thereabouts, was intended, with the balances already on hand and
the September tax receipts, to cover all cash requirements of the
Treasury until December. Certificates which matured September
15 were accepted in exchange for the new certificates. The sub-
seription books closed at the close of business on September 10, 1925,
' with subscriptions aggregating $568,155,500, of which $251,936,000
was allotted. All subseriptions in amounts not exceedmg $1,000 were
allotted in full, while allotments on subseriptions in amounts over
$1,000 were made on a graduated scale.

In addition to the foregoing offerings of certificates of lndebtedness
to the public, the Treasury issued on January 1, 1925, $100,000,000 of
special certificates and Treasury notes to the adjusted service certifi-
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cate fund. This operation was in accordance with the adjusted
conipensation act which provides for an appropriation on the 1st of
January. of each year to the adjusted service certificate fund of an
amount-based upon the American Experience Table of Mortality
which, if kept invested.at 4 per cent compounded annually, would be
sufficient to pay the face value of the adjusted service certificates
upon their maturity in 20 years or upon prior death of the veteran;
the Secretary of the Treasury is authorized to invest and reinvest
the moneys in the fund in interest-bearing obligations of the United
States and to sell'those obligations for the purposes of the fund.

- Inasmuch as the Government securities outstanding on January 1,
1925, did  not meet the exact requirements of the fund and would
probably. be unsatisfactory for sale when the adjusted service certifi-
cates mature some 20 years later; the only feasible way of handling
" theinvestment was to sell securities direct to the fund. The Secretary
of the Treasury, therefore, invested $50,000,000 in five-year special
Treasury notes dated January 1, 1925, and payable January 1, 1930,
and $50,000,000 in special Treasury .certificates of- indebtedness
payable one year from date. Both securities bear interest at 4 per
cent per annum payable annually or on the prior redemption of the
secumty

Further de‘talls concernmg Treasury certlﬁcates of mdebtedness
will be found.in Exhibits I to 29, pages 170 to 237; and in Tables -
A; C, and E, pages 448, 458, and 463

The ofﬁcml circulars announcing- the - oﬂ’ermgs are printed as
Exhibits 39 to 41, pages 251 to 255.

The aggregate amount of certificates of mdebtedness issued from
the beginning of the war to October 31, 1925, was $62,980,128,809,
of which $21,422,925,500 were loan certiﬁcates, $15,568,291,500 were
sold in anticipation of income and profits taxes, $25,938,911,809
were special issues, and $50,000,000 were certificates 1ssued to the
adjusted service certificate fund. The following table gives the de-
tails regarding the unmatured certificates of indebtednes$ and Treas-
ury notes outstanding on October 31, 1925:

Unmatured certificates of indebtedness and Treasury notes oulstanding October 31,

Armount

Detail Interest | Date of issue . Due outstanding

Certlﬁcates of indebtedness: Per cent

Series TD-1925____........ 3 | Mar. 16,1925 { Dec. 15,1925 _ . oo oeooooeaa. $179, 462, 000
Series TI-1926_ o ccueene-- 3 | June 15,1925 { June 15, 1926 124, 247, 000
Series TJ2-1926.. ... 3}/ Sept. 15,1925 |-.... do._.._.... ----| 251,936,000
Adjusted service series. ... Jan. 1,1925 | Jan. 1, 1926. . cceceooacacooon 40, 400, 0600
‘Treasury notes: N
Series B-1925. 434! June 15,1922 | Dec. 15,1925 299, 859, 900
Series A~-1926 434] Mar, 15,1922 | Mar. 15, 1926 615, 677, 900
Series B-1926.. 414 Aug. 1,1922 | Sept. 15, 1926... 414, 922, 300
Series A-1927._ 415| Jan. 15 1923 | Dec. 15,1927 355, 779, 900
Series B-1927 434 May 15 1923 { Mar. 15, 1927 668, 201, 400

Adjusted service series. .. . 4 | Jan. 11,1925 ( After Jan, 1, 1926, onJan. 1, 1930 | 50, 000, 000
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Redemption of the 4’s of 1925 .

In the report for 1924 reference was made to the call, on October 15,
1924, of the 4 per cent loan of 1925 for redemption and payment on
February 2, 1925..

This loan was originally issued under authorlty of the act of Con-
gress approved July 14, 1870; as amended by the act approved Janu-
ary 20, 1871, and by the act of Congress approved January 14,
1875, for the purpose of acquiring g gold to replemsh the gold reserve
held for the redemption .of United States.notes. - The loan was issued
in two parts, $62,315,400 in February, 1895, as pa.yment for 3,500,000
ounces of gold, and $100,000,000 in January,.1896, as a popular loan,
subscriptions being payable in gold. The total amount issued ac-
cordingly was $162,315,400. ,

During the fiscal years 1902 and 1903, $43,825,500 par amount of
the bonds of this loan were purchased for the smkmg fund from ac-
cumulation of public funds in the Treasury. The bonds so purchased
were retired. No further reductions in the amount thereafter out-
standing, $118, 489, 900, were made prior to the time they were called
for redemption and payment. Of the bonds still outstanding on the
date of the call, $77,537,050 were lodged with the Treasurer of the
United States as security for the circulating notes of national banks.
Of this amount $61,471,450 were redeemed and the proceeds deposited
for the retirement of an equal amount of national-bank notes out-
standing.- For the remainder ($16,065,600) 2 per cent bonds were
substituted and the circulation continued. There rerhained out-
standing on September 30, 1925, $1,173,150 of these bonds, the
holders of which had not yet presented them for payment, not-
withstanding interest on such bonds ceased on February 2, 1925.

With the retirement of this loan the only United States bonds re-
maining outstanding bearing the circulation privilege are the 2 per
cent bonds, as follows:

Consols of 1930 ____._.__ e cemcacmm————- $599, 724, 050
. Panamas of 1916-1936.__ oo o..._. 48, 954, 180
- ”\as of 1918-1938 .. . 25, 947, 400
w2 7 Total United States 2 per cent bonds.__..__ 674, 625, 630

Termination of conversion privilege—Four per cent Liberty bonds

The first Liberty loan, issued on June 15, 1917, bore interest at
3% per cent. The second Liberty loan, issued on November 15,
1917, bore interest at 4 per cent, and thereupon the privilege of con-
verting outstanding first 314’s into 4 per cent bonds arose. A total of
$568,318,450 first 314’s were thereafter converted into first 4’s.

The third Liberty loan, issued on May 9, 1918, bore interest at
414 per cent, and with its issuance there arose the privilege of con-
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verting into 414 per cent bonds any outstanding 4 per cent bonds of the
first or second Liberty loans. The right to convert such 4 per cent
bonds into 414 per cent bonds terminated on November 9, 1918,
The Congress, however, by section-5 of the Victory Liberty loan act,
approved March 3, 1919, conferred upon the Secretary of the Treasury
authority to extend the privilege of converting 4 per cent bonds into
414 per cent bonds, with further authority to terminate such privilege
at any time on six months’ public notice. In accordance with such
authority, the Secretary, on March 7, 1919, extended the conversion
privilege, and this privilege continued in effect until finally withdrawn
on June 30, 1925, pursuant to the provisions of Department Circular
No. 351, dated December 29, 1924 (see Exhibit 38, page 250).

The following statement shows the issues and conversions of first
4’s and second 4’s and the amounts outstanding on June 30, 1925:

First 4’s

Original issue upon conversion of first 3%4’s, Nov. 15, 1917, to

May 15, 1918 meemeas $568, 318, 450
Converted into first 434’s to June 30, 1925_ . ________.__.._. 547, 555, 050
Redeemed to June 30, 1925 _ __ ________._ .. __.____ 15, 520, 050
Outstanding June 30, 1925 _ . o eeas 5,243, 350

o Second 4's ;

Original issue against full paid subscriptions Nov. 15, 1917__._ $3, 807, 865, 000
Converted into second 4%4’s to June 30, 1925._ . ____._____._ 3, 707, 691, 950
Redeemed to June 30, 1925, _ . oo . . ____ 79,081, 450
Outstanding June 80, 1925 . oo 21, 091, 600

Under existing law no further rights of converting Liberty bonds
can arise.

TREASURY FINANCING AND THE CREDIT SITUATION

During the last fiscal year the Treasury carried out its financing
operations at materially lower interest rates than for any previous
year since the war. The average rate of interest borne by certificates
of indebtedness offered in the fiscal year 1925 was only 2.9 per cent.
This was 1 per cent less than the average rate on new issues during
the fiscal year 1924 and about 234 per cent less than the average for
the fiscal year 1921. The following table shows the average rate of
interest paid on certificates of indebtedness each fiscal year from

1921 to 1925: ) ,
Average Average
Year rate Year rato.
Per cent Per cent
1921 | 5.7 || 1924 3.9
1922 4.5 || 1925. ... 2.9
1923 - 4.1
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This decline in the average rates paid on its new issues of securi-
ties did not come about through any arbitrary decisions on the part
of the Treasury to pay lower interest rates, but as a result of a
general decline in market rates due to money and credit conditions.
The decline in the rates paid by the Treasury in the fiscal year 1925
compared with 1924 and its relation to the decrease in general money
rates is brought out in the following table:

Yields on | New issues of cer-
ngg o | Rateon certificates | tificates of in-
Date months | Pankers’ | Rate on | of indebt- debtedness
) ape accept- | callloans| edness—
(p illjn;) ances 4106
prixe months | Rate| Maturity
o 1924
Febrony ' i ol x| 3
o107 3 £z ) IR L . 02 |ooeca-
March. .o ceccceiceccccaccaaaan 4.62 3.94 4,00 3.70 4 | Mar. 15,1925
April 4,62 3.98 4.25 |. 3.48 |.._... ’
ay 4.19 3.41 3.25 2.95 |._... .
June 3.97 2.4 2.25 | 2.37 | 2% Dec. 15,1924
July.. 3.52 2.06 2.05 2,18 |ecaee
AUZUSE. oo e cccacemcecccccaaeee 3.25 2.10 2.00 2,26 |-aee. -
September. 3.12 2.22 2.06 2.35 234| Sept. 15,1926
October.... 3.12 2.18 2. 40 2.62 [eeeen
November. . 3.22 2.34 2.38 2.87 |eeeece
December.. 3.55 2.92 3.70 2.30 |oeene-
.}? a%uary.- ......... ' g 6% . 3‘ gg g ég . g 3? ------
[16) 41 3 . 6! 5 B 8L |ocee N
IXIar.a:h_ - . g gé 331. fg i} gé %gg 3 | Dec. 15,1925
ril_. 3 3 3 .
3.88 3.18 3.81 2,93 [caeaan
3.88 3.19 3.94 - 3.02 3 | June 15,1926
3.90 3.19 4.15 d.21 .
3.97 3.19 4.19 3.83 1. .
September . 4,28 3.38 4. 50 3.20( 34 Do.
October e iiiiiiicaccaaees 4.38 3.4 4,81 3.65 [......

It will be noted that the rates paid on new issues of certificates of
indebtedness fell sharply from 4 per cent on the offering of March,
1924, to 234 per cent on the issue of June, 1924, corresponding to the
rapid decline in general money rates that occurred through these
three months. The September issue was also at 234 per cent, but
the remaining issues have been at 3.per cent or slightly above, and
this, the table also indicates, was due to the tightening of general
money rates since the middle of 1924. ; o

The low point to which interest rates dropped in 1924 was the

“lowest since before the war. The average rate on prime four to six
months’ commercial paper was 3.12 per cent in September and
October, 1924, compared with 3.88 per cent in August, 1922, the
lowest average rate for any month in that year; the average rate on
call loans was 2 per cent in August, 1924, and 3.62 per cent in June, -
1922. These were the quoted rates, but in 1924 loans were made
at call below the quoted rate. The average yield on certificates
of indebtedness reached the low point of 2.13 per cent in July,
1924, compared with 3.08 per cent in August, 1922. Since the
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middle of 1924 money rates have increased rather sharply all along
the line, but they are still only slightly -above the low -"point
of 1922.. ‘Since 1922 was a year of abundant credit and easy money
rates as a result of the heavy credit liquidation following the severe
business recession of 1920 and 1921, the unusually easy money and
credit conditions which have prevailed since the middle of 1924 are
all the more remarkable.

A comparison of short-time money rates with long-time interest
rates in August, 1922, 1924, and 1925, reveals the same situation
of unusual ease in the money market of the past year.- This com-:
parison is given in the following table:

1922
(August)

1924 1925 .
(August) | (August)

i : 4.80 4.74

Yield on 60 high- grade [+20] 1 X £ 4.81

Four to six months’ commerecial paper (prime)......... ——- 3.88 3.25 3.97
Call 1080 rate. .. e oc e ce e mnecncenam———— 3.74 2. 00 4.19
Yield on four to six months’ certificates of indebtedness.... 3.08 2. 2 3.33

The decline in short-time interest rates to the low point reached
m July, 1924, was due largely to continued heavy gold imports and
the decline in business activity which began in May, 1923, and
lasted with only slight interruptions until July, 1924. Since. the
indebtedness of the member banks to the Federal reserve banks
was very low, practically all of this gold received from abroad was
available to meet increased currency demands or for credit expan-
sion. As business activity was declining, there was no demand
for increased currency, so that practically all of the imported gold
was used.ip the further extension of credit. From June, 1923, to
July, 1924, the volume of credit of reporting member banks mcreased
from $16,500,000,000 to $17, 000,000,000, Most of this increase
was in’ collatelal loans and 1nvestments Commercial loans in-
creased slightly, but this increase did not represent an increased
demand for’ accommodation on the part of business, because busi-
ness activity was declining at this time; rather, it meant that busi-
ness was able to utilize a larger Volume of loans at the greatly re-
duced rates at which they were offered by the banks as a result of
the inpouring gold. ~While member bank credit was thus increas-
ing, reserve bank credit declined from $1,114,000, 000 in June, 1923,
to $859,000,000 in June, 1924, so that the expansion of member
bank credit came about entlrely as a result of the gold imports.
~ The large decline in the volume of gold imports in the latter half

of 1924, which changed into net exports in December, together with
the revival in business activity which began in July, 1924, brought
about the upward movement in interest rates which took place in
the latter half of 1924 and which has continued with some irregularity
until the present time..
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-From July, 1924, to January, 1925, the physical volume of pro-
duction’ in basic industries ‘increased 34 per cent and in the latter
month was as high as it was at the peak of 1923, whenthe output
of goods measured -in - physical units -had attained a ‘higher level
than had ever been reached before. .. The physical volume of output
deelined from January to June, 1925, but the decline was not nearly
so0 great as in 1924, and at the present time industrial output is on a
high level and business in an unusually prosperous condition.

* Although the volume of gold imports fell off considerably in the
latter half of 1924 and the import balance was turned into an export
balance in December which continued until July, 1925, total loans
and- investments- of member banks continued to increase. From
July, 1924, to July, 1925, loans and investments of reporting member
banks increased from $17,200,000,000 to $18,700,000,000. . All but

- $200,000,000 of this increase .took. place, however, from July to
December, 1924, before the gold exports.set in. Most of the increase
was in collateral loans and investments. Commercial loans of
reporting member banks increased only about $100,000,000 from
July, 1924, to July, 1925, while total loans and investments increased
$1,500,000,000 during the same period. However, commercial loans
were about $200,000,000 higher in March, 1925, than in July, 1925,
and in recent months they have again increased over the July figure.

The expansion in member bank credit from July, 1924, to July,
1925, was accompanied by an increase in Federal reserve bank
credlt In contrast to the preceding year, when reserve bank credit
declined. The .increase, .in reserve bank credit for the perlod was
about $200,000,000.. These changes in reserve bank.and member

bank credit are shown in the following table: e
liéﬁortiné member bank credit ' Reserve bank credit
TR Y . (millions.of dollars), . (mlllions of dollars)
’ ) ‘ ; . Govéru-
. Date (end of month) 4 - T : . ent o
’ g ; - otal . I y X ment se- .t
- roansand ’ Invest- Cg}]ﬁt- Cog;:er- e’g‘&tjﬂg curitiesand| Redis- .
lr%:ﬁts‘ ' ments . ]o’anS' " loans assets 'bsi‘%gxe)ﬁ | -counts
. b L . : . .t ahees
L 1924 .
June. . lii.aoo..... 17,056 906 4,329 7,821 859 400 369
ju namlogm) gmlom)om) o8 m
ngust. .. ' 5 ,570 '« 7, }
e 18315 5esL| 4| Ba7| 1008 Mol o
ctober._ .. 18, 31. 551 X ,024
November.. .18, 527 5,612 1. 4721 8: 194 - 1,187 938 249
December. -+ conoooeooon * 18,599 5, 531 4, 863 8, 205 1,249 ¢ 935 314
. 1625 S . oL ;
January. ... 18, 540 5,489 4,888 8,163 989 715 274
February. 18, 538 5,396 4,949 8,193 1,130 { 696 434
March.._. 18, 704 5,498 4,078 8,228 1,087 687 400
18,716 5, 48 5,079 8,153 1,028"| 628 400
18,683 8, 503 5, 141 8,039 lz 064 652 412
18, 892 5, 516 5, 347 8,029 1,127 . 615 512
18,723 5, 506 5,204 8,013 1,021 |- 553 468
18, glg 5,443 5,302 8,173 1,126 gég g’g
19, 27 5,440 5,471 8, 361 1,257
October- .. 19, 345 5,443 5,472 8,430 1,250 660 590
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This increased use of reserve bank credit was due in part to the
decline in the volume of gold imports in the latter part of 1924 and
to the increase in the volume of gold exports in December, 1924, and
the first half of 1925. Member banks borrowed from the Federal
reserve banks to increase their reserve balances to support their grow-
ing .volume of deposits, to provide for increased currency demands,
and to meet the demand for gold for foreign shlpments

Although member banks have continued to increase the total
amount of-credit .extended durmg the past year, and even though
this has led to some increase in reserve bank credit, there -are no
reasons to believe that any demands for accommodation. on the part
of business or industry that are likely to arise in the near future can
not be met by the banking system without credit strain. Due to
their policy of allowing no idle funds to accumulate, the member
banks have little or no surplus reserves to use as a basis for further
credit -extension. But a large part of their funds is invested in
collateral loans and securities which can be liquidated or sold in
case of an increased demand for credit on the part of business, so
that a considerable increase in business activity can be ﬁnanced
Wlthout drawmg heavﬂy on reserve bank credit.

The relation of Treasury ratés to. the market

The yields on outstanding Government securities move in harmony
with prevailing interest rates and are controlled by the same general
forces. - This is illustrated in diagram 11, page 41, which compares
the yield on four to six months’ certificates of indebtedness with the
rate on four to six months’ prime commercml paper and the rate on
bankers’ acceptances.

Due to their high degree of security and wide market, certifi-
cates of  indebtedness yield a lower rate than commercial paper
of the same maturity, and even a slightly lower rate in general
than bankers’ acceptances which have shorter maturities.- It will
be noted from the diagram that at the beginning of 1921 the spread

- between the commercial paper rate and the yield on certificates of
indebtedness was much greater than it has been since that time.
This was doubtless due to the frozen condition of commercial credits
and the uncertainties of business at that time. Since about the
beginning of 1922 the commercial paper rate and the yield on cer-
tificates of indebtedness have not only fluctuated sympathetically
but have maintained a fairly definite relatlonshlp to one another.

On the other hand, there has been an increasing spread between the

~ yield on Government bonds and the yield on other bonds as rep-
resented by an index of the yield of 60 high-grade bonds with long
maturities. . This is shown in diagram 12, page 41. At present the
yield on the Government bonds is more than one-half of 1 per
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cent below the yield on the 60 high-grade bonds. This is, of course,
the more normal situation, because Government bonds are usually
considered the highest grade of investment and yield a shade less
than any other type of bond. In 1921 the tremendous volume of
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Government bonds outstanding had served to depress the price.
The. Treasury’s financial policy and the gradual reduction of the
debt have helped to remedy that condition.

The increased investments of banks during this period of easy
‘money and their preference for Government securities have also been
important factors in accounting for the spread between the yields of
Government bonds and other high-grade bonds.

It is evident that the yield on outstanding Treasury obligations is
controlled by general market forces and that their relationship to
the rate structure is likewise fixed by their relative security and the
general credit situation. It should also be evident that the Treasury
must fix its rates on new issues of securities in harmony with market
rates, and, since new issues of securities are more like outstanding
Government obligations than any other type of securities on the
market, the yields on these outstanding securities are the best indi- .
cators as to the rate which should be attached to new issues.

The factors which the Treasury must take into consideration in
floating a new issue of securities are practically the same as those
which must be considered by an investment banker in floating new
issues for his clients. All Government offerings are made on a strict
investment basis. The Treasury always aims to sell its securities
at the lowest possible interest rate consistent with their successful
distribution among investors, and, with this in view, it always gives
close attention and consideration to the market quotations on out-
standing securities and to prevailing money-market conditions in con-
nection with the determining of the amount and. terms of these issues.
The Treasury wishes to secure the lowest rate that the market will
offer, but if Treasury certificates and notes should be offered at
rates of interest lower than market conditions warrant they would
not prove sufficiently attractive to investors, and the funds necessary
to carry on the Government’s activities would not be available.
The Government can no longer appeal to the public to purchase
its securities at lower-than-market rates on the ground of patriotism;
its securities must be placed on the market on a purely competitive
basise -~ - ‘

The closeness with which the Treasury has adjusted the rates on
its new issues to conditions prevailing in the money market is indi-
cated in the table on page 37. This table shows that the Treasury
took full advantage in 1924 and 1925 of the easy money conditions
prevailing during this time. The rates on the new issues, however,
are not strictly comparable to the yield on the outstanding four to
six months’ certificates of indebtedness which are shown in this table,
due to the fact that the new issues during this period all had longer
maturities than the outstanding certificates. z Diagram 13 on page 43
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compares the rates on new issues of six months’ certificates of
indebtedness with the yield on outstanding four to six months’ certifi-
cates from 1921 to the present time. It is seen that the rates on
the issues correspond very closely to the yield on the outstanding
certificates throughout this period. They do not correspond exactly,
however, due partly to the fact that the yield on the outstanding
certificates is an average yield for the month, whereas the rate on the
new issue is adjusted to the market situation on a given day within
the month and because the average maturity of the outstanding four
tolsix months’ certificates is not six months, as is the case with the
new issues shown in the diagram. Market rates, furthermore, are
frequently influenced by reason of a relatively small floating supply
of the securities and by a specml demand for a limited amount of the
particular issue. : 4 :

PER
CENT
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Dmemm 13.—Yjeld on 4-6 months’ certificates of indebtedness and rates of mterest on new issues, from
1921 to 1925 .

In actually fixing the rate on the new 1ssue in other words, the
Treasury does not adjust it to the average yleld of its outstandmg
certificates, but it selects a security having the same maturity that
the new issue is expected to have and adjusts the rate of the new
issue to the yield rate of that security, taking account at the same
time of other factors in the market. There is a large free market in
New York of some $20,000,000,000 of Government securities matur-
ing anywhere from 1 month to 30 years:. It is hardly possible to pick
a maturity for a security in that period at which its probable price is
not already indicated by the yield on an outstanding issue. The
following table shows for several different dates on which certificates

;
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of indebtedness were issued, the yield on outstanding securities having
a similar maturity to the new issue, and the rate attached to the
new issue:

Yield on
outstand-
Date issued Maturity Rate | ing issues
of same
maturity

’ Per cent| Per cent
Sept. 15, 1923 . o e eeeccmaa——ne Mar. 15, 1924 4, 4

.......................... 25 .13
Dec. 15, 1923 - 4,00 3.90
Mar. 15, 1924 . . .. oo iiaiaeeal 4,00 3.98
Mar. 16, 1925 3.00 3.07
Sept. 15, 1925 oo iccccceaeaen 3,25 3,21

On September 15, 1925, it will be noted from the table that nine
months’ certificates were issued. The yield on that date on out-
standing certificates with a nine months’ maturity was 3.21 per cent
and the rate attached to the new issue was 3.25 per cent. This is
very slightly above the market rate on the outstanding certificates.
In the case of the issue on Msrch 16, 1925, however, the rate fixed
for the new issue was slightly below that of the outstanding
securities of the same maturity. In practically all of these cases the.
yield on the outstanding securities.of the same maturities as the
new issues were inconvenient rates to adopt, and it was necessary
to select in each case the nearest convenient fractional rate.

Influence of debt payments on the money market

Although the Treasury must adjust the rate on its new issues of
securities to market rates, the financial operations of the Treasury
are large enough in volume to be an important influence in the market.
One influence noted is purely temporary and occurs on quarterly tax
payment dates when the Treasury makes interest payments, redeems
maturing obligations, and often issues new securities. Frequently
payments exceed receipts on the tax day, making it necessary to
borrow temporarily from the Federal reserve bank on a special
securities of indebtedness in anticipation of the tax receipts which it
takes several days to collect. This places reserve bank funds tem-
porarily on the market and results in easier money rates. Rates
tighten up again, however, when the loan is repaid, upon the collec-
tion of the tax checks. '

There is a more permanent influence, however. Since collections
do not come in evenly throughout the year, and because the Treasury
has heavy interest payments to make during the intervals between
certain tax-payment dates and also has maturing obligations and
other disbursements in excess of collections on certain tax dates, it
issues at such times new securities, usually short-term securities, in
anticipation of tax collections and to meet maturing obligations.
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These certificates and notes are sold to investors, consisting largely
of banks and other financial institutions, so that they absorb funds
and tend to tighten money rates. Since 1919, however, the Treasury
has been paying its debts and the retirement of outstanding obliga-
tions has been greatly in excess of new issues, so that the net effect
of the Treasury’s operations during this period has been a tendency
to bring about lower rather than higher money rates.  Standing.at -
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$25,234,000,000 on June 30, 1919, the interest-bearing debt had beem
reduced to $20,211,000,000 on June 30, 1925. This represents an:
average annual payment of over $837,000,000, which has been col-
lected from taxpayers all over the country and turned over to the-
holders of Government securities. The effect of this policy of debt
repayment on money rates i more apparent when it is considered
that the principal reduction in the debt has taken place through the-
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retirement of certificates of indebtedness and other short-term.
securities which are largely held by banks and financial institutions.
Diagram 14 on page 45 shows the outstanding notes, certificates of
indebtedness, and total interest-bearing debt, by months, -from
January, 1920, to the present time.

For the period asa whole certificates of mdebtedness were reduced
- by about $2,500,000,000 and notes by about $2,000,000,000. When
this is compared to other factors in the credit situation during this
period, it will be seen that it was large enough in magnitude to be a
very important factor in bringing about the general decline in short-
time money rates which took place during these years.

The repayment of our public debt involves the collection of taxes
from all taxpayers and turning over the proceeds to the holders of
Government securities. Whether or not this process has any effect
upon savings and the short and long time interest rate depends in
some measure upon how the taxes are collected and upon the type of
securities retired. ‘

If a large proportion of the taxes with which debt retirements are
met is collected from persons who would normally save the amounts
paid in taxes, the volume of investment funds will not be materially
affected. For, in this case, funds intended for investment by such
taxpayers will simply be transferred from them to the holders of
Government securities to be reinvested by the latter instead of the
former. On the other hand, whenever tax collections result in a
reduction of personal expenditures the result is a net increase in the
supply of capital with a consequent reduction in general interest
rates. In either case, however, there may be some influence upon the
rate structure—that is, the relation between short-time and long-time

rates..

When, for example, the Government pays off the short-term debt,
such as certificates of indebtedness and Treasury notes, a large pro-
portion of which is held by financial institutions, it releases bank
credit for other uses, and money rates tend to decline. As the proc-
ess goes on the surplus funds may gradually be employed in the long- °
term investment market, but the first effect of such payments is on
short-time rates. Diagram 15 on page 47 shows the movement in
money rates compared with long-time interest rates as reflected by an
index of bond yields from 1920 to the present time. - There has been
not only a general downward trend of all interest rates as shown in
this diagram but short-time rates have declined much more than
long-time interest rates and the spread between the two types of
rates has been unusually wide during the past year or more.

Debt hqmdatlon of course, has been only one influence responsible
for the changes in money rates. The other principal factors are
gold imports, changes in the credit requirements of business, and the
growing volume of savings. Taking the period as-a Whole, gold
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imports have perhaps been the most important factor in the situation.
From 1921 to.the end of 1924 this country received $1,500,000,000 of
gold from abroad. This was the basis of & substantial expansion in
member bank credit, and together with the decreased demand for
currency is the chief cause of the decline in reserve bank credit,
which amounted to about $2,000,000,000. Thus the member banks
increased their total loans and investments by about $3,000,000,000
at the same time they were paying their debts to the Federal reserve
banks, which had assumed such large proportions during 1919 and
- 1920. . : o S v L :
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Since the total loans of member banks were only slightly higher at
the end of 1924 than at the beginning of 1921, the $3,000,000,000
increase in member bank credit represented in the main an increase
in their investments. The accompanying table shows the credit.
situation at the beginning of 1921 and at the close of 1924:

[In millions of dollars} .
Dee. 29, | Dec. 31,
19
Total loans of member banks, . . | 19,745 | 20,166
Total investments of member banks___._ . 6, 143 8, 861
Total loans and investments of member banks.._._. S y 25,888 29,027
Earning assets of reserve banks....... - caeee| 13,263 1,249

. 4 As of Deo, 30,
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Although the volume of loans at the end of 1924 was only slightly
higher than at the beginning of 1921, as is shown in this table, the
proportion of commercial loans to the total was considerably less at
the latter-date than at the former, as is indicated by the reports of
member banks in large cities. The volume of commercial loans of
these reporting member banks was about a billion dollars less at the
end of 1924 than at the beginning of 1921. This represents a de-
creased demand for accommodation on the part of business and means
that funds which were tied up in commercial and industrial operations
at the beginning of 1921 were at the end of 1924 available for other
uses.

The heavy volume of savings during recent years, both corporate
and individual, has also been a material factor in the decline in general
interest rates. Large savings are reflected in the growing volume of
savings deposﬂ;s' the growth of life insurance, increasing corporate
surpluses, and the demand for investment securities.

It is clearly demonstrable, however, that the Government’s pro-
gram of debt retirement has been a material factor in bringing about
the improvéd credit conditions which now prevail and the improve-
ment in credit conditions in turn is a prime factor in the present
prosperous condltlon of industry.

OBLIGATIONS OF FOREIGN GOVERNMENTS.

The total principal amount of obligations of foreign governments
originally held by the Treasury was $10,338,058,352.20. Such obli-
gations were acquired by the United States (1) under the authority
of the Liberty bond acts which authorized the Secretary of the
Treasury, with the approval of the President, to establish credits
in favor of foreign governments engaged in war with enemies of the
United States against which cash advances were made for the purpose
in genera,l of enabling those governments to meet commitments
made in the United States in connection with the prosecution of the
war; (2) under the authority of the act of July 9, 1918, which author-
1zed the President; through the head of any executive department, to
sell any surplus war supplies on such terms as the head of such depart-
ment deemed expedient; (3) under the authority of the act of February
25, 1919, appropriating $100,000,000 as a revolving fund for the par-
tlclpatlon by the United States, in the discretion of the President,
in the furmshmg of foodstuffs and other urgent supplies to certain
populations in Europe and countries contiguous thereto; and (4)
under the authority of the act of March 30, 1920, which authomzed
the United- States Grain Corporation, with the approval of the
Secretary of the Treasury, to sell or dispose of the flour i in its posses-
sion, not to exceed 5,000,000 barrels, at such prices and on such terms
or conditions as might be necessary to relieve populations in the
countries of Europe or countries contiguous thereto, suffering for
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the want of food. There is set out below a statement showing by
countries ‘the total principal amount of such obligations received by

//"i;hevUnited States and payments on account of principal thereof:

Country

Total principal
amount of obli-
gations received
under Liberty
bond acts

sold on credit
under act of
July 9, 1918

. | Total principal
Total principal| amount of
amount of obligations
obligations received for
received for | relief supplies
surplus supplies| furnished on

credit under

acts of Feb. 25,

1919, and Mar.
30,‘ 1920

Payments on
aceount of
principal of
obligations so
received

Total net prin-
cipal amount of

obligations re- .
ceived by Treas~

| ury pursuant to
| acts mentioned

$349, 214, 467. 89
10, 000, 000. 00
61, 974, 041. 10

2, 997 477 800. 00

- 4 277 000 000. 00
. 15, 000, 000. 60

25, 000, 000. 00
187, 720, 750. 00
26, 780, 465. 56

20, 604, 302. 49
112,213,377.88

4,159, 401. 96
166, 604. 14
83, 682, 708. 66
12,922, 675, 42

406, 082. 30
24,978, 020. 99

$11, 959, 917. 49 |
24, 055 708,92

9,301,327.44
1, 785 767.72
8, 281, 926. 17

1, 685, 835. 61

64, 302, 901. 29
202 181 641. 56

720, 600. 16

$11, 959, 017, 49
24, 055, 708. 92
377,029, 570. 06

91, 879, 671. 03
13 999 145. 60

1, 647 869 197.96
5, 132 287. 14

) 26, 000. 00

4, 981, 628, 03

- 84, 000. 28
159, 666, 972. 39
36, 128, 404. 94

192, 601, 297. 37
51, 037, 886. 39

9, 598, 236, 575. 45

598, 869, 010. 71

140, 952, 766. 04

281, 304, 320. 66

10, 056, 754, 031. 54

Funding agreement allows credit of $1,932,923.45 on account of loss of cargo on ship sunk by mine.

Debt-funding agreements executed pursuant to.the authority of
the act of February 9, 1922, as amended by the act of February 28,
1923, and as further amended by the act of January 21, 1925, provid-
ing for the funding of $6,383,411,668.98, principal amount of obliga-
tions of foreign governments held by the Treasury, have been con-
cluded with: the Governments of Belgium, Czechoslovakia, Esthonia,
Finland, Great Britain, Hungary, Italy, Latvia, Lithuania, and Poland.
There is set out below a statement showing by countries the prin-
cipal amount of obligations funded and the amount of accrued interest
thereon included in the principal of the debt as funded:

. Principal of

Funded bonds -

. Date of nelp: Accrued interest ¢
- Country obligations ; received or to
agreement funded funded be received
| Aug. 18,1925 $37'7, 029, 570. 06 $40, 750, 429. 94 | $417, 780. 000. 00

Oct. 13,1925
Oct. 281925

91, 879, 671. 03
312, 066, 222,15

May 1;1923 26, 17
June 19,1923 | 4, 074 818 358,44
Apr. 25,1924 685 835. 61
ov. 14,1925 | 1, 647 869.197. 96
Sept. 24,1925 5 132,287, 14

_| Sept. 22,1924 ~4, 981, 628.03
Nov. 14,1924 159, 666, 972. 39

193120, 328, 97

115, 000, 000. 00

1,763,777.85 13, 830, 000. 00
718, 073. 83 9, 000, 000. 00
525, 181, 641. 56 |4, 600 000 000, 00
, 164. 39 1, 939, 000. 00
3904, 130, 802. 04 (2, 042, 000, 000. 00
42, 712. 86 5, 775, 000. 00

1, 048 371.97

18 893 027. 61

6, 030, 000. G0
178, 560, 000. 00

6, 383, 411, 668. 98

1, 006, 502, 331. 02

7, 389, 914, 000. 00

i Includes certam open account claims.
2 Credit of $1,932,923.45 allowed for loss of cargo on ship sunk by mine deducted.

-
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As the funding agreements with Belgium, Czechoslovakia, Esthonia,
Latvia, and Italy have not yet been ratified by Congress or by the
respective Governments, the delivery of the new bonds provided for in™~._
the funding agreements has not yet been effected. For brief reports
regarding the negotiations and execution of the funding agreements,
see the Annual Reports of the World War Foreign Debt Commission
contained in the Annual Reports of the Secretary of the Treasury for
the fiscal years ended June 30, 1922, 1923, and 1924, and pages 51
to 67 of this report.

According to the terms of the debt-funding agreements the debtor
government, at its option and upon not less than 30 days’ advance
notice to the United States, may make any payment of principal or
interest due in respect to its funded bonds in any obligations of the
United States issued after April 6, 1917, such obligations to be taken
at par and accrued interest to the date of payment. Of the $47,-
005,511.80 principal payments received under the debt-funding agree-
ments up to November 15, 1925, only $996,235.42 was paid in cash.
There is set out below a statement of the principal payments ar-
ranged by countries: :

In United States
obligations
Country Cash Total
Principal Interest
Belgium. . $875, 839. 30 $875, 839, 30
Finland 45, 000. 00 $44, 850 $150. 00 90, 000. 60
Hungary : 9, 672. 50 9, 672. 50
QGreat Britain. ——- 35,723. 62 45, 742, 700 221,576.38 | .- 486,000, 000. 00
Lithuanis..... 30, 000. 00 30, 000. 00
Total... 996, 235. 42 45, 787, 550 221,726.38 47,005, 511, 80.

"Of the $345,253,532.11 interest payments received under the debt-
funding agreements up to November 15, 1925, $51,150,790.32 was
paid in cash. The Governments of Hungary and Lithuania have
taken advantage of their option to fund in bonds one-half of the inter-
est falling due during the first five years of the debt-funding period.
The interest payments funded by these two Governments aggregate
$88,780.50. There is set out below a statement of the mterest pay-
ments arranged by countries:

. In United States obligations
Country Funded Cash Total

Principal Interest
Belgium. ... $192, 567, 78 $192,567. 78
Finland . oo oo oo 516, 699, 28 $154, 750 $650. 72 672, 300. 00
Hungary - cocceaccaccacocene $43, 555. 60 44, 208. 83 87 764.33
Great Britain . ... ____|..o... 49,761, 339.43 | 292, 482, 600 1,376,060. 57 | 343, 620 000. 00
Lithuania_ oo ..ococooooC 45, 225. 00 135, 675. 00 0, 900. 00
Poland. «ooveoeiiieiacae e 500,000, 00 |oocceemeooiafemncmcemcaeaean 500, 000. 00

Total. oo ieeeaas 88,780.50 | 51,150,790.32 | 292, 637, 350 1,376,611, 20.| 3465, 253, 632.11
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For a detailed statement of the principal amount of the obligations
of foreign governments held on November 15, 1925, and the interest
accrued and unpaid thereon up to the last interest payment date
on or prior to November 15, 1925, see Exhibit 49, page 265 of this
report. ’ '

Statements of the payments made by foreign governments on ac-

count of principal and interest appear as Exhlblts 50 and 51, pages
266 and 267 of this report.

WORLD WAR FOREIGN DEBT COMMISSION

The present members of the World War Foreign Debt Commis-
sion are: :

Andrew W. Mellon Secretary of the Treasury, chalrman

Frank B. Kellogg, Secretary of State.

Herbert FHoover, Secretary of Commerce.

Reed Smoot, United States Senator.

Theodore E. Burton, Member of the House of Representa,trves

Charles R. Crisp, Member of the House of Representatives.

Richard Olney, formerly Member of the House of Representatives.

Edward N. Hurley, formerly chairman of the Umted States
Shipping Board.

Garrard B. Winston, Undersecretary of the Treasury, is secretary
of the commission.

The followmg changes have taken place in the membership of the -
commission since the publication of the last annual report:

Hon. Charles E. Hughes, formerly Secretary of State, resigned
on March 7, 1925, Hon Frank B. Kellogg, who succeeded Mr.
Hughes as Secretary or State, was appointed by the President a
member of the commission on March 9, 1925, to fill the vacancy
caused by the resignation of Mr. Hughes. Hon. Eliot Wadsworth
resigned as Assistant Secretary of the Treasury April 1, 1925. His
resignation as secretary of the commission was accepted on August 6,
- 1925. Hon. Garrard B. Winston, Undersecretary of the Treasury,
was immediately appointed secretary to succeed Mr. Wadsworth.

The World War Foreign Debt Commission was created by the act
of Congress approved February 9, 1922. The original act is set out
in the Annual Report of the Secretary of the Treasury for the fiscal
year ended June 30, 1923, Exhibit 42, page 256. The commission
first consisted of five members,including the Secretary of the Treasury,
who acted as chairman. Under the provisions of the original act the
commission was authorized to refund or convert into bonds and to
extend the time of payment of the principal or interest of obligations
of foreign governments held by the United States under such terms
as the commission deemed for the best interests of the United States.
The act provided, however, that no obligations should be extended



52 REPORT ON THE FINANOCES

beyond June 15, 1947, that the rate of interest fixed in the funded
obligations should not be less than 414 per cent a year, and pro-
hibited the exchange of obligations of one foreign government for
the obligations of another government and the cancellation of any
part of the indebtedness except through payment thereof.

The act of February 9, 1922, was amended by the act approved:
February 28, 1923. This act a.pproved the British settlement and
authorized the commission to make settlements with other govern-
ments upon such terms as the commission believed to be just, sub-
ject to the approval of Congress. The membership of the commis-
sion was increased from five to eight. A copy of the act of amendment
appears as Exhibit 44, page 261, of the Annual Report of the Secre-
tary of the Treasury for the fiscal year ended June 30, 1923. .

In the original act the commission was created for three- years.

By the act of Congress approved January 21, 1925, the commis-
sion was extended for a further period of two years from February 9,
1925. A copy of this act appears as Exhibit 52, page 268 of this
report. :
_ There is set forth in the annual reports of the Secretaly of the
Treasury for the fiscal years ended June 30, 1922, 1923, and 1924, a
complete report of the activities of the commission up to N ovember
1, 1924. The present report covers the period from November 1,
1924 up to November 15, 1925.

As stated in the last annual report, at the time of the creatlon
of the commission the United States held obhgatlons of foreign
governments representmg indebtedness incurred in connection with
the World War or arising out of conditions resulting therefrom
aggregating in principal amount approximately $10,102,000,000.
Debt-funding agreements have already been executed Witn 'Bel-
gium, Czechoslovakia, Esthonia, Finland, Great Britain, Hungary,
Italy, Latvia, Lithuania, and Poland. These settlements represent
$6,383,411,669, principal amount of the obligations held by the
United States, or more than 63 per cent of the total principal
amount of obhgatlons held when the commission first took up its
work.

- For a discussion of the total amount of advances made to foreign
governments by the United States, the obligations. originally held,
the obligations extended or funded, and the payments on account of
principal and interest, see pages 48 to 51 of this report also Exhibits
49, 50, 51, pages 265 to 267,

The commission convinced that there can be no permanent recovery
in Europe until the interallied. debts have been fairly adjusted has
been actively -cooperating with the State Department during the
past year in its efforts to bring about negotiations and settlements of
. the unfunded debts of foreign governments tc¢ the United States.
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‘Not only is it essential to remove the debt question as a source of
international friction between governments, but it is perhaps more
important that the several debtor nations preserve the sanctity of their
respective obligations.

While the integrity of international obligations must be main-
tained it is axiomatic that no nation can be required to pay to another
government sums in excess of its capacity to pay. The commission
in. its settlement with Great Britain, made on June 19, 1923, and in
subsequent negotiations or settlements has adhered to the principle
that the adjustments made with each government must be measured
by the ability of the particular government to put aside and transfer
to the United States the payments called for under the funding
agreement. Nor does the principle of capacity to pay require the
foreign debtor to pay to the full limit of its present or future capacity.
It must be permitted to preserve and improve its economic position,
to bring its budget into balance, and to place its finances and cur-
rency on a sound basis, and to maintain and, if possible, to improve
the standard of living of its citizens. No settlement which is
oppressive and retards the recovery and development of the foreign
- debtor is to the best interests of the United States or of Europe.

The commission has accordingly permitted the foreign debtor to
repay the principal amount of its debt, irrespective of the maturity
or the character of the indebtedness, over a period of 62 years, or
nearly two generations. There is no government .unable to make
the principal payments required on such a basis. It isfelt that the
lack of capacity of a government to fund its debt on the same terms
as Great Britain can be readily met by appropriate adjustment or
modification of the rates of interest to be paid during the period of
repayment of principal. ' And in examining the capacity of -pay-
ment, the commission looks not only at the immediate capacity,
but estimates, so far as it is able to do so, the future development
of the nation concerned. In applying these principles the com-
mission, through its experts, through the foreign representatives of
the State and Commerce Departments, has assembled and studied
the economic and financial data available regarding each of the
foreign debtors. With this information before it, the commission
has been able to examine critically similar data presented by the
representatives of the several governments in their debt-settlement
pegotiations and to estimate, with as reasonable accuracy as condi-
tions permit, the capacity of payment of the particular government.

There has been considerable comment. recently in the press re-
garding the attitude of the Government toward financing in this
country by foreign governments indebted to the United States
which have failed to fund or seriously to enter into negotiations for
the funding of their debt. It may be helpful briefly to review the
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situation. Early in the administration of President Harding it
became apparent that one of the first problems to be dealt with was
that of protecting the billions of dollars of loans made by the United
States to foreign governments during the war. The cash advanced
and credits granted represented money borrowed by the United
States from its citizens. These sums must be repaid them, with
* interest. It was accordingly incumbent upon the Government fully
to inform itself regarding the finances of its foreign debtors and
particularly to be advised regarding their further borrowings from
the people of the United States. On May 25, 1921, President
Harding brought the situation to the attention of the leading bankers
of the country at a conference at the White House. As a result of
the conference the bankers agreed to inform the State Department
in advance regarding any undertaking involving loans to foreign
governments so- that the State Department might have an oppor-
tunity to notify the bankers in case the interests of the Government'
‘demanded that it faise an objection to such financing in the American
market. In order to make the position of the administration more
fully understood, on March 3, 1922, a statement was made to the press
by the State Department referring to the conference with President
Harding and again directing the attention of the bankers to the
desirability of cooperating with the -Government in this regard.
It is now customary for American bankers intending to float foreign
issues or to grant credits to foreign governments to consult the State
‘Department before final action is taken by them. TUpon receipt of
advice from the bankers the State Department confers with the
Commerce and Treasury Departments and then notifies the bankers
of the attitude -of the Government, whether or not objection to the
financing is interposed. In failing to raise any objection, however,
the Government .does not ;pass upon the merits of the financing in
any way or assume responsibility of any sort in connection there-
with. = Failure to object indicates only that there is no national
interest involved in the transaction which makes the financing
objectionable from the point of view of the United States.

Early in 1925, after much consideration, it was decided that it
was contrary to the best interests of the United States to permit
foreign governments which refused to adjust or make a reasonable
-effort to adjust their debts to the United States to finance any portion
of their requirements in this country. States, municipalities, and
private enterprises within the country concerned were included in the
prohibition. Bankers consulting the State Department were notified
that the Government objected to such financing. While the United
States was loath to exert pressure by this means on any foreign
government to settle its indebtedness, and while this country has
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every desire to see its surplus resources at work in the economic
reconstruction and development of countries abroad, national inter-
est demands that our resources be not permitted to flow into coun-
‘tries which do not honor their obligations to the United States and
through the United States to its citizens.

There is set out below a detailed report by countries of the ac-
tivities of the commission during the past year.

Armem’a
"There is no Armenian government in existence.
" Austria

The time of payment of principal and interest of the Austrian
obligation held by this Government was extended until June 1, 1943,
and the lien of the obligation subordinated pursuant to special
authority conferred by joint resolution of Congress approved April 6,
1922. See Annual Report of the Secretary of the Treasury for. the
fiscal year ended June 30, 1923, page 33. ,

Belgium

The Belgian Government notified the American ambassador at
Brussels on June 7, 1925, that Belgium desired to -open negotiations
in Washington for a settlement of its debt.

On August 10, 1925, a Belgian commission con51st1ng of Baron de
-Cartier de Marchlenne, Belgian Ambassador to the United States;
Mr. Georges Theunis, formerly Prime Minister of Belgium; Monsieur
Emile Francqui, vice governor of the Société Générale de Belgique;
and Monsieur Félicien Cattier, head of the Banque d’Outremer, ap-
peared before the commission. The Belgian commission was accom-
panied by the following experts: Monsiéur J. Boet, director of the .
Ministry of Finance; Monsieur J. B. Vincent, administrator of the
Treasury; Monsieur J. Warland, director of the public debt; Monsieur
André Terlinden, director of the Société Nationale de Crédit & I’In-
dustrie. Monsieur Robert Silvercruys served as secretary general of
the commission.

"~ Meetings of the commission with the Belgian commission were
beld on August 10, 11, 12, 13, and 14, 1925. The meetings were then
adjourned to permit the chairman and Senator Smoot to submit the
terms of a tentative settlement to the President at Plymouth, Vt.
A final meeting was held on August 18, 1925, at which an agreement
was reached. The debt-funding agreement was signed on August
18, 1925, and was later approved by the President. It will be sub-
mitted to Congress for its approval at its next session. A copy of
the agreement appears as Exhibit 63, page 288 of this report.
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In the settlement arrived at the Belgian debt was divided into
two parts. It will be recalled that at the time of the Peace Conference
at Paris in 1919, Belgium advanced a claim for war damages as a prior
charge on reparations amounting to $1,000,000,000 in gold; that she
also claimed that Germany should be compelled to redeem in gold
6,200,000,000 paper marks forced into circulation in Belgium during .
the period of German occupation, which marks had been redeemed
by the issuance of Belgian francs by Belgium; and that she also
maintained that France, Great Britain, and the United States should
cancel her war debts, representing sums advanced prior to November
11, 1918. During a critical period of the Peace Conference, largely
at the instance of President Wilson, Belgium was induced to reduce
her claim for war damages from $1,000,000,000 to $500,000,000, and
to abandon her claim for 6,200,000,000 gold marks on the condition
that France, Great Britain, and the United States would forgive her
prearmistice debts and would look to Germany for repayment of the
sums due. On June 16, 1919, M. Clemenceau, President Wilson, and
Mr. Lloyd George signed a letter addressed to the Minister of Foreign
Affairs of Belgium stating that each would recommend to the appro-
priate governmental agency of his Government that upon dehvery
to the reparation commission of bonds of Germany to be issued in
reimbursement of all sums which Belgium had borrowed from the
three Governments prior to the armistice, each Government would
accept a proportionate share of the bonds on account of Belgium's
obligation to repay the loans, which obligation was thereupon to be
canceled. This arrangement was incorporated in article 232 of the
treaty of Versailles. Although France and Great Britain ratified
the treaty, it was not ratified by the United States. The question
of the release of Belgium from her obligation to repay the prearmistice
advances was separately submitted to Congress by President Wilson
in & communication dated February 22, 1921, a few days before
the close of his administration, but never came up for con-
sideration. -Although the representatives of Belgium at the Peace
Conference understood that the action of President Wilson in negoti-
ating the peace treaty and making the agreement was subject to
ratification, it was not anticipated that he would experience any
difficulty in securing ratification in the United States. The man in
the street in Belgium always regarded the failure of the United States
to confirm the agreement of President Wilson as a breach of faith.

While ‘the commission was aware of the fact that no legal obliga-
tion rested upon the United States as a result of the assurances given
Belgium at the time of the Peace Conference, it nevertheless felt that
there continued a weighty moral obligation upon this Government,
since as a result of the action taken by President Wilson Belgium
had waived rights which otherwise it might have obtained. This
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differentiated the prearmistice debt of Belglum from all other debts
due the United States from foreign countries.

- The provisions of article 232 of the treaty of Versailles were not
carried out by Germany. The failure of Germany to fulfill its repara-
tion obligations finally resulted in the adoption of the Dawes plan of
August, 1924. In an agreement of January 14, 1925, signed at Paris,
apportioning the Dawes plan receipts among the several countries
entitled to reparations it was provided that 5 per cent of the annual
payments by Germany available for reparations (first deducting
certain priorities, such as service of the German external loan of 1924,
army costs, and the like) was set apart to provide repayment of the
Belgian prearm1stlce debt. France and Great Britain agreed to
accept their proportion of the amounts to be received, and Belgium

-has been relieved to this extent as a debtor of these two nations.
The portion of these receipts which would have been payable to the
United States if the treaty of Versailles had been ratified by this
Government is being paid to Belgium by reason of her prearmistice.
debt to the United States and Belgium agreed to pay oversuch amounts
immediately to this country. The commission did not accept the

. Belgian-proposal that amounts to be received from Germany be sub-
stituted by Belgium for repayment of the prearmistice debt. The
commission, however; felt that under all the circumstances the United .
States should not ask Belgium to repay more than the principal of
the prearmistice advances. A schedule of annual installment pay-
ments over a period of 62 years, without interest, the payments to be
a direct obligation of Belgium irrespective of receipt of payments
from Germany, was finally agreed upon by the two commissions. The

-amount of the annual installments increases until it reaches $2,900,000
in the sixth year. A schedule of the payments will be found in a
copy of the agreement, Exhibit 63, page 288 of this report. .

‘Repayment of the postarmistice debt, amounting as of June 15,
1925, ‘including accrued interest, to $246,000,000, was arranged on.
lines substantially. similar to the settlements made with other
countries. ‘A detailed statement of the calculation of this portion
of the debt is also set out in the agreement. Payments of principal
are spread.over a period of 62 years, with interest in arbitrarily fixed
amounts during the first 10 years, and interest at the rate of 314 per
cent a year, thereafter.

After the preliminary periods the total payments to be made by
Belgium each year for the remaining 52 years of the debt funding
period will be approximately $12,700,000 a year. The adjustment
of the early payments on both the prearmistice and postarmistice
debts was made to bring the total annual payments within Belgium’s
capacity and particularly to meet her present difficulties in obtaining
foreign exchange because of the unfavorable balance of her commodity
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trade, the shrinkage in her income from foreign investments, and the
lack of other invisible items in amounts sufficient to offset her un-
favorable commodity trade balance, and further to aid her in her
efforts to balance her budget and place her currency on a sound
basis.

The statements 1ssued to the press at the beginning and end of the
negotiations appear as Exhibits 61 and 62, pages 284 and 286, re-
spectively, of this report. 0 -

Czechoslovakia

On September 21, 1925, the President of the Czechoslovak Republic
appointed Dr. Vilem Pospisil, vicg president of the Banking Office
of the Ministry of Finances; Mr. Karel Kucera, assistant general
director of the Banking Office of the Ministry of Finances; and_Dr.
. Karel Brabenec, ministerial counselor of the Ministry of Finances,
"as a commission to negotiate and execute, subject to ratification, an

agreement for the settlement of the Czechoslovak debt. The Czecho-
slovak commission, accompanied by Hon. Zdenik Fierlinger, ap-
pointed envoy extraordinary and minister plenipotentiary of Czecho-
slovakia at Washington, Dr. Eugen Lippansky, financial expert of
the Ministry of Finances, and Dr. Zikmund Konecny, of the Ministry
of Foreign Affairs, appeared before the commission on October 6, 1925.
It developed that there were still certain differences between the
Czechoslovak commission and the Treasury as to the exact amount
of the debt. Conferences were then suspended to allow the experts
to determine the amount owed.

"It appeared that the Treasury held obligations of Czechoslovakla
in the principal amount of $91,879,671.03; that there were in addition
outstanding against Czechoslovakla on the books of the United States
Shipping Board Emergency Fleet Corporation and the War Depart-
ment certain open accounts aggregating $4,991,482.48; that this
latter amount represented charges in connection with the repatriation
of Czechoslovak troops from Siberia. The Czechoslovak commission
admitted that they owed the United States approximately $80,000,000
principal amount which had been verified by their Government, but
disputed all indebtedness in excess of that amount. = They referred
to the. open accounts stating that Czechoslovakia had been able to
reduce similar charges of the Shipping Board by more than 40 per
cent-and that they anticipated that a very substantial reduction
could be readily effected in the amount now stated to be due. They
suggested that an audit be made of all sums expended, but it was
explained that this would involve heavy expense and a very con-
siderable delay due to the fact that many of the vouchers and records
‘'were scattered in’ various places in the United States, in the Far
East, and in Europe. It was finally agreed to accept $115,000,000 as
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the principal amount of the debt as of June 15, 1925, including
interest, this amount to be taken in- settlement of all outstanding
claims between the two .Governments and/or-their agencies. The
Czechoslovak commission. then offered to fund the amount so de-
termined on the British-American basis over a period of 62 years,
paying interest at the rate of 3 per cent a year for the first 10 years
and 314 per cent a year thereafter; to pay during the first 18 years
of the funding period a.total sum of $3,000,000 annually, funding
the balance of each annuity at the rates of interest stated, com-
pounded annually, and adding the amount funded to the principal -
~ of the debt as at the end of the eighteenth year.

- A settlement on this basis was agreed upon at a meeting of the two
commissions on October 9, 1925, subject, however, to ratification by
the constitutional authorities of Czechoslovakia, and to the approval
of the President and Congress. A debt funding agreement was exe-
cuted on October 13, 1925, and approved by the President the same
day. A copy of the agreement appears as Exhibit .67, page 302 of
this report. The statement issued to the press at the conclusion of
the negotiations appears as Exhibit 66, page 302 of this report.

Esthonia

. Mr. Antonius Piip, minister of Esthonia at Washington, conferred
with representatives of the commission from time to time during
the year regarding the settlement of the Esthonian debt. ,

At its meeting on October-9, 1925, the commission authorized the
chairman to conclude a settlement on the same basis as the settle-
ment made with Poland. There was first deducted from the original
principal amount of the debt $1,932,923.45, on account of the loss
of a shipment of surplus war materlal in September, 1919, when the
steamship John Russ, which was carrying the supplies from France,
struck a mine in the Baltic Sea and was totally destroyed. --A debt
funding agreement on this basis was executed on October 28, 1925,
and approved by the Pres1dent the same day. A copy of the agree-
ment appears as xhibit 69, page 309 of this report. The statement
issued to the press when the agreement was. s1gned appears as Ex-
hibit 68, page 308 of this report

France

A French debt commission, headed by M. Joseph Caillaux, finance’
minister of France, appeared before the commission on September 24,
1925, to negotiate a settlement of the French debt to the United’
States. The following were the members of the French commission
which accompanied M. Caillaux: M. Emile Daeschner, French Am-
bassador at Washington; -Senator Henry Berenger; Senator Louis
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Dausset; Senator Fernand Chapsal; Senator Paul Dupuy; Deputy
Vincent Auriol; Deputy Lucien Lamoreux; Deputy Maurice Boka-
nowski; Deputy Pierre de Chambrun; M. Joseph Simon; M. Moreau-
Neret, Ministry of Finance; M. Haguenin, Inspector of Finances;
M. Lacour-Gayet, Financial Attaché of the French Embassy at
Washington.

Joint -meetings with the ‘French representatives were held on
September 24, 25, 28, and October 1, 1925. The two commissions
were unable to reach an agreement before the departure of the
French commission from Washington on October- 2, 1925. The
negotiations have not been suspended, however. It is expected that
they will be continued either through regular diplomatic channels or
through special representatives of the French Government coming to
this country to confer with the commission.

In order that the public might be fully informed as to the attitude
of the commission in its discussions with M. Caillaux and his associates
it was 'decided at the conclusion of the negotiations to release to the.
press the essential proposals made by the commission.

The following statement and proposal was handed M. Caillaux
on September 28, 1925

We have had the privilege of considering your statement of this morning.
We understand this to be a reaffirmation of your proposal to us of the 24th
instant, that is, that you should pay $25,000,000 annually for the first 5 years,
$30,000,000 annually for the following 5 years, $60,000,000 ‘annually for the
following 10 years, and $90,000,000 annually for the last 42 years, this sum
completely to extinguish the indebtedness. We have stated the reasons why
this sum in our opinion is inadequate.

It seems to us that you consider the above proposed annuities are an apphcatlon
to your indebtedness to us of the principles discussed between France and England.
as applicable to the war debt of France to England. But we wish'to_'point out
that an examination of the existing settlements and tentative agreement between
_ France and.England discloses an entire difference. We find that the principles
of these arrangements, if applied to the debt of the United States, would imply a
larger obligation upon the part of France to the United States thin that contained
in our proposal below. For instance, in its treatment with England, France
has considered its indebtedness for surplus war stocks and the indebtedness from
the Bank of France to the Bank of England for e\change purposes as ordinary
commercial debts repayable in full at full current rates of interest. Already
payment is being made of these two categories of obligations. On the British-
French war debt proper there appears to be contemplated a settlement by the
payment of an annuity of £12,500,000 for 62 years.

The $407,000,000 representing France’s indebtedness to the Um’ced States for
surplus war stocks is, of course, of the same character as the similar indebtedness
to England. While there has been no separation into categories in the general
debt of France to the United States, there are in the purposes to which the monev
loaned by the United States was devoted many which are similar to those involved
in the creation of the Bank of France-Bank of England debt. Some $682,000,-
000  of the American advances represent exchange transactions, meeting of
maturing commercial debt obligations, and advances to the Bank of France.
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In order that the two creditor nations be treated onh a parity, this sum would
also have to be settled on the same basis as the Bank of France-Bank of England
debt, that is, as any commercial obligation.

These principles of settlement as applied to 'France’s indebtedness to the
United States- would necessitate:

(1) The $407,000,000 of indebtedness for surplus war supphes would in these
terms be treated as a commercial debt. It now bears 5 per cent interest and
matures in 1929, If from the 15th of June, 1925, the interest rate be reduced to
414 per cent, the rate which we now pay on our Liberty bonds, and if the principal
be made payable over a period of 20 years, then the annuity payments required
would amount to over $30,000,000 per annum. This is parallel to the existing
French agreement for payment of British surplus war supplies except .that it is
based on a lower rate of interest and upon a term of years more favorable to
France than accorded by England.

(2) Six hundred and eighty-two million dollars of the $2,933,000,000 of other
indebtedness represents advances to make payments on maturing commercial
obligations and in support of the franc in international exchange and is therefore
on parallel lines to the advances made by the Bank of England to the Bank of
France. If this sum were treated also upon a commercial basis and interest
were calculated to June 15, 1925, at the rates paid by France to the Bank of
England, the principal sum with accrued interest at that date would be
$927,000,000, and if in this case also future interest be reduced to 414 per cent
and the principal be repaid over a period of 20 years, the annual annuity required
would be nearly $70,000,000. This again compares with the existing English~
French settlement, except that it is at a lower rate of future interest and the
principal is extended over a term of years more favorable to France.

(3) If an annuity over 62 years comparable to that mentioned in the British-
French negotiations were applied to the remainder of our debt, it would imply
an annuity payable to us of about $61,000,000 per annum, even without adjust-
ment for the gold security involved in the British negotiations.

- The net result of the application of the principles to the American-debt would
bring about that France should pay to the United States an annual amount of
$161,000,000 for the first 20 years, and $61,000,000 thereafter for 42 years.
These payments would be altered if the annuity of $61,000,000 were deferred
for the first seven years and added to the subsequent period, as discussed in
London. It seems to us that those principles of repayment are infeasible to
France in the application of its indebtedness to us.

We had intended in our note of the 25th to indicate a basis which we believed
would be a foundation for negotiations. We recognize the great difficulties under
which the French Government is struggling and it is our utmost desire to meet
them. We feel that such difficulties will be overcome within a few years and that
our mutual problem is to take into account this expected improvement.

You have requested that we should be more specific and we have now the pleas-
ure of laying before you a definite proposal:

(1) We propose to consolidate the entire indebtedness into one total sum,
The amount of this indebtedness as of June 15, 1925, with accrued interest at
the rate of the existing French obligations, is about $4,227,000,000. We propose,
however, that interest should be calculated upon the most favorable basis of
our previous settlements, under which the principal, with accrued interest,
would as of June 15, 1925, amount to about $4,025,000,000, being a concession
of over $200,000,000 in accrued interest.

(2) We propose that the French Government should undertake to pay the
principal of the debt in annual installments graduated upward during the period

.of 62 years, as is the case of the other settlements made by the United States.
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This would require at the first year the sum of $20,000,000 on account of the
principal, being approximately one-half of 1 per cent of the total principal, the
payments on principal increasing gradually over the entire period of 62 years.
You will recognize that in the arrangement of this schedule it has been the desire
of the American commission to so arrange the payments as to meet the economic
and fiscal necessities of France,

(3) There therefore remains the question of the rate of interest to be paid
upon the debt. In our desire to meet the difficulties of the French Government,
and at the same time to provide that the American people may secure some return
by participation in the increased’ strength and productivity to be expected in
France, we propose that interest the first year shall be at the rate of one-half of
1 per cent per annum, and that this rate shall increase each year by one-fourth of
1 per cent.  This would bring an interest rate up to 334 per cent at the thirteenth
year, and this to remain as thé maximum for the balance of the priod.

On October 1, 1925, the followmg statement and oﬁer were made
_to the French Comm1ss1on

We wish t0 ‘express our high appreciation of the frank and earnest effort of our
‘French colleagues to find a basis for settlement of this, the most difficult problem
whxch confronts our two peoples.

" We have before us the revised offer of the French commission; that is, France
should pay $40,000,000 annually for the first 5- years; $60,000,000 annually for
the following 7 years, and $100,000, 000 annually for the next 56 years, thus spread-
ing payments over 68 years, there being important conditions attached to this
proposal which render these payments entirely uncertain. .

The total payments offered imply a return of the principal of the debt and
‘somewhat less than 1 per cent per annum. In order to illustrate the sacrifice
which such a plan would impose upon our people we may point out that the
present value of the above payments, if made in full (upon the basis of interest
which we bear on Liberty bonds) is about $1,750,000,000. This amount compares
with over $4,100,000,000 which we have to meet in charges upon our taxpayers in
respect of the loans to France. In the plan which we laid before you the present
value of the payments which we proppsed would be about $2,800,000,000 as
~ compared with the $4,100,000,000 as above, s6 that we have made most impor-
tant concessions.

We believe it is fully recognized by both commissions that the only basis of
negotiations fair to both peoples is the principle of the capacity of France to pay.

The nub of the difficulty of the two commissions arises from a difference in
judgment as to the future capacity of France to pay without, as we have stated,
undermining her economic and social fabric; and this difficulty narrows itself to
the future rather than to the present,for we are prepared to accept the views of the
French commission as to the immediate difficulties of France.

In order that we shall not be unmindful of every effort to meet the whole prob-
lem and at the same time to maintain the agreed principle of settlement, and that
there shall be no break in the effective continuity of our discussions, we wish to
lay before you the following suggestion, that is: While we can not accept the
proposal made we do propose that France shall undertake unconditionally to
pay the $40,000,000 per annum mentioned in your statement as your capacity
for the next five years; this is to be considered full current interest on the debt
during that period, and at the end of this five-year period the two Governments
shall again review the capacity of France to pay and determine at that time the
amounts which shall be paid over such further term as may be then agreed. The
above is, of course, subject to the approval of Congress.
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" It appears to us that within this period of five years the economic problem with
which we are mutually confronted will have been much clarified and we shall
both be in position to make better determination. We know that it is the earnest
desire of the American people not only to,be just but that they are willing to
make necessary sacrifices. We believe that with peace, the natural progress of
industry and’ commerce, and the recovering strength of France a basis can be
found at such later date which will meet the views of our two countries.

- M. Caillaux’ at the final joint meeting of the commissions in the
afternoon of October 1, 1925, made the following reply:’

Before we answer the proposition handed to us, we desire to say to our collea-
gues of the war debt commission how highly we appreciate the constant courtesy
shown to us and the efforts made to meet the difficulties which face our country.

We are also mindful of the prindiples laid down by your notes regarding the
unification of the debt and the reduction of the accrued interest. We further-
more note that you fully recognize the capacity of France to pay as the only
'bas1s for any settlement of our debt toward the United States.

* We would have been happy to reach a general and final agréement, which,
within the limit he has indicated, the French Minister of Finance has been in-
trusted to sign. The arrangement you now ' propose bears a provisional
character which has not been contemplated by the Government of the Republic.

Consequently, being as desirous as you are not to mterrupt the negotiations,
whlch can not fail to reach an agreement, the Minister of Finance can do no more
than to submit to his colleagues of the French Cabinet in Paris, the propositions
which you have made to-day, and he will do his utmost to give you an answer
as soon as possible.

" The statement issued to the press at the beginning of the negotla-
tions appears as Exhibit 70, page 314 of this report. :

The French commission sailed for France from N ew York on
October 3, 1925. The commission has not received from France an
answer to its proposal of October 1, 1925.

Greece

In a note dated August 30, 1925, the Greek Government notified
the American Chargé d’Affaires at Athens that Mr. C. Simopoulos,
the Greek minister at Washington had been named as the repre-
sentative of the Greek Government to negotiate a settlement of its
debt to the United States. The Greek minister has not yet opened
negotmtlons with the commission.

Ttaly

On June 25, 1925, the Italian ambassador at Washington, Nobile
Giacomo de Martino, acting under instructions from his Govern-
ment, accompanied by Mr. Mario Alberti, general manager of the
Credito Italiano, honorary minister plenipotentiary of Italy, Mr. A.
- Rosso, Counselor of the Italian Embassy at Washington, and Mr.
"R. Angelone, commercial attaché of the Italian Embassy at Wash-
ington, conferred informally with the chairman of the commission,
" Secretary Kellogg, Senator Smoot, and Undersecretary Winston
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regarding the settlement of the Italian indebtedness to the United
States. A further conference was held on June 30, 1925. The
Italian representatives presented a brief summary of certain data re-
garding the economic and financial condition of Italy and discussed
informally various bases of settlement of the Italian debt to the
United -States. . The original understanding between the chairman
and the Italian ambassador before any discussion took place was
that as soon as the preliminary conferences were had Mr. Alberti
would return to Italy to collect full information disclosing Italy’s
capacity to pay. Mr. Alberti returned to Italy early in July. The
commission was notified on October 5, 1925, that an Italian com-
mission, headed by Finance Minister ‘Count Volpi, would arrive in
Washington about October 31, 1925, to negotiate and conclude a
settlement of the Italian debt.

On November 2, 1925, an Italian commission consisting of His
Excellency Count Giuseppe Volpl di Misurata, Finance Minister
and chairman of the commission; His Dxcellency Dino Grandi,
Undersecretary of State; His Excellency Giacomo de Martino, HlS
Majesty’s ambassador to the United States; His Excellency Count
Lelio Bonin Longare, His Majesty’s ambassador; the honorable
Alberto Pirelli, the honorable Mario Alberti, and Mr. Gino Buti,
secretary general of the commission, appeared before the commission.
The' following experts were attached to the Italian commission:
Mr. Corrado Gini, Mr. Francesco Paolo Cantelli, Mr. Gino Ravenna,
Mr. R. Armanni, and Mr. Romolo Angelone.

Meetings of the commission with the Italian commission were
held on November 2, 4, and 12, 1925. During the course of the
negotiations other meetings were held between representatives of
the two commissions and their experts.

An agreement was reached at the final meeting on November 12,
1 1925. A debt funding agreement was signed on November 14,
1925, and was approved by the President the same day. It will be
submitted to Congress for its approval at its next session. A copy
of the agreement appears as Exhibit 74, page 319 of this report.

At the opening of the negotiations the Italian commission presented
a series of 23 documents discussing economic and financial conditions
in Italy and particularly its capacity to pay and to transfer sums
" abroad. ‘These documents were carefully examined by the American
commission and its experts and checked against reports and studies
that had been prepared for the commission. It was found that the
two commissions did not differ substantially as to the essential facts.
It was apparent that Italy was a country poor in natural resources;
that she was required to import much of her raw material, such as-
coal, oil, iron, and copper, as well as large quantities of food needed
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to support a rapidly increasing population; that with a heavy adverse
visible balance of trade her ability to transfer large sums abroad was
limited. Applying the principle of capacity to pay, & settlement of
the debt was made upon the following basis: The principal of the
debt: to be funded was fixed as of June 15, 1925; interest on the
$1,647,869,197.96 principal amount of obligations of Italy held by
the United States was calculated at the rate of 4119, per cent a year
to December 15, 1922, and from then until June 15, 1925, at the rate
of .3 per cent a year, making the principal of the debt to be funded
$2,042,000,000; the principal of the debt so dctermined is to be re-
paid upon proportionately the same schedule of annual installments
over a period of 62 years, as provided in the debt funding agreement
with Great Britain, except that during the first five years the annual
payments are to be $5,000,000 each, the balance of these payments
to be spread over the remaining years; after the first five years in-
terest is to be paid at the rate of one-eighth of 1 per cent a year for
10 years, increasing for each successive 10-year period to one-fourth
of 1 per cent, one-half of 1 per cent, three-fourths of 1 per cent, 1 per
cent, and to 2 per cent during the last 7 years. Over the entire 62-
year period the United States will receive a total of approximately
$2,407,000,000 on account of an original debt of approximately
$1,648,000,000. '

It was the feeling of the commission that the above settlement
placed as heavy a burden upon the Italian peorle as the United States
was justified in imposing and that the terms of the settlement repre-
sented Italy’s capacity to pay. :

The statements issued to the press at the beginning of the negotia-.
tionsFatithe conclusion of the settlement, and at the signing of the
agreement appear as Exhibits 71, 72, and 73, on pages 315 to 318 of

this report.
Latvia

On July 8, 1925, Dr. Charles Louis Seya, the Latvian Minister at
Washington, conferred with the secretary of the commission regarding
the settlement of the Latvian debt to the United States. Further
conferences were held on July 21, August 21, August 25, and Septem-
ber 21, 1925. A settlement substantlallv on the terms of the settle-
ment concluded with Poland on November 14, 1924, was authorized
by the commission on September 24, 1925, and was accepted by the
Latvian Minister. A debt-funding agreement was executed the same
day subject to the approval of the Saelma of Latvia and the approval
of ; Congress. The agreement was approved by the President. It
will be _submitted to Congress at the next session. A copy of the
agreement appears as Exhibit 65, page 296 of this report.  The state-
ment issued to the press when the agr eement was 51gned appears as
Exhibit 64, page 295 of this report. ’
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Liberia

No proposals regarding the funding of the Liberian debt have been
made since the publication’ of the last annual report. The commis-
sion has received informal advices, however, to the effect that the '
indebtedness will probably be paid in cash during the present fiscal

year.
Lithuania

The debt settlement with Lithuania referred to in the last annual
report was approved by the Seimas of Lithuania on December 18,
1924, and by Congress on December 22, 1924.

On September 26, 1925, the Cabinet of Ministers of Lithuania
formally advised the State Department that the Minister of Finance
was intrusted with the execution of all the conditions embodied in the
debt-funding agreement and that all steps taken or to be taken under
the terms of the agreement were authorlzed by the Government of
Lithuania.

On October 8, 1925, in accordance with the terms of the agreement,
the Treasury canceled and surrendered to I\\/Ir. Kazys Bizauskas, the
Lithuanian Minister at Washington, the original obligations received
from his Government in exchange for new bonds of Lithuania issued
under the debt-funding agreement in- the principal amount of
$6,030,000. As $30,000 of the above principal amount was paid on
Inne 15, 1925, the bond for this amount was immediately canceled .
end returned to the Minister.

A copy of the agreement as executed on September 22, 1924, con-
taining the form of bond actually executed and delivered on October 8,
1925; of the report of the comrhission to the President, dated Septem-
ber 22, 1924; of the letter of thie President to Congress, dated Decems-
ber 4, 1924; and of the act of Congress approving the settlement are
attached as, th1b1ts 53, 54, 55, 56, pages 268 to 276 of this report

Nicaragua

As stated in the last annual report the in’debtedness‘ of Nicaragua
has not been funded. Payments are being made from time to time on
account of the obligations held by the United States.

Poland
The debt settlement with Poland descrlbed in the last annual
report was approved by the Polish Diet on January 23, 1925. The
act passed by the Diet was signed by the President of Poland and
published in the Polish Law Journal on February 28, 1925, from

which date it became effective. The settlement was approved by
Congress on Décember 22, 1924. ' N T
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On April 27, 1925, the Minister of Foreign Affairs and the Minister
of Finance of Poland authorized Dr. Wladyslaw Wroblewski, the
Polish Minister at Washington, to sign the bonds to be issued under
_ the funding agreement and to do all acts necessary -or proper to
- carry out the terms of the agreement. On May 21, 1925, the
Treasury canceled and surrendered the original obligations of Poland
in exchange for-new bonds issued under the debt-funding agreement
in the prmmpal amount of $178,560,000.

Copies of the debt-funding agreement of November 14, 1924 con-
taining a form of bond actually éxecuted and delivered on May 21,
1925: of the report of the commission to the President, dated No-v
vember 14, 1924; of the letter of the President to Congress, dated
December 4, 1924: and of the act of Congress approving the settle-
ment- are attached as Exhibits 57, 58, 59, and 60, pages 276 to 284
of thls reporb :

‘ - Rumania -

On November 9, 1925, a Rumanian commission consisting of Mr.
N. Titulesco, Rumaman minister at London, president of the com-
mission; Mr. Eftimie Antonesco, counsellor of the High Court of
Cassation and Justice, vice president. of the commission; Mr. Emil
Giuan, director general of public debt, Ministry of Finance; Mr. V.
Slavesco, director, Credit Industrial Co ; Mr. D. Ciotori; Mr Victor
Badulesco subdirector. of Credit Bank .and Mr. Savel Radulesco,
appeared bef01e the commission to enter into negotiations for the
settlement. of the Rumanian debt to the United States. It is ex-
pected that the negotiations will be concluded shortly.

.- A’ copy of:the press statement issued after the first meeting appears
as Exhibit 75, ‘page 323 of this report. :

[

Russza : ‘ ‘
There is no government recogmzed by the Umted States
Yugoslama '

1t is expected that Yugoslavia will send to the United States in
the course of the next few months a commission to negotiate a settle~
ment of its indebtedness, although no formal advices to this effect
have as yet been recelved by the commission.
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GOLD -
The gold standard and 'mternatwnal trade

Among the most far-reaching events of the past year were the
steps taken by various countries toward . the restoration of the gold
standard. At the present time most of the major trading areas of the
world are on an international gold basis, either through the removal of
the restrictions on gold exportation or through the maintenance of the
foreign values of thelr currencies at a fixed relatlonshlp to gold. The
return to the gold standard by Great Britain in April, 1925, was
accompanied by similar action on the part of Australia, New Zealand,
~ the Netherlands, and the Dutch East Indies. South Africa followed
“shortly afterward. Sweden was already on a gold basis, having

resumed gold payments in April, 1924. A number of other countries,
including Germany, Switzerland, Austria, Hungary, Russia, Czecho-
slovakia, Finland, Yugoslavia, Lithuania, Latvia, Danzig, and
Esthonia have adopted a form of the gold standard or have stablhzed
their currencies with reference to gold

The extent and rapidity of the movement back to the gold basis is
an indication of the great improvement in economic condltlons which
has taken place throughout the world within recent years. The
restoration of the gold standard means greater stability in world trade.
During the past 10 years the market machinery has been working
imperfectly; the various parts of the mechanism have had no common
stabilizing influence; fluctuating money and fluctuating exchange
rates have been disturbing influences, adding uncertalntles and risks

 to the world’s business.

“The return to a common international standard will tend to stabilize
industry in foreign countries and increase their purchasing power.
Enterpriges can compute in advance the price which they must pay
for raw materials and figure much more closely on the price which
they can secure for their products. Thus they can operate on a
larger scale and increase their foreign purchases. This means a
greater demand for our surplus products. With the improvement
abroad we may, of course, expect increasing competition in certain
lines which may necessitate some gradual readjustment in this
country, but the net result will be the broadenmv of our markets and
opportunities and the quickening of our economic development.

Another benefit to this country and especially to the holders of

- foreign securities is the improved credit situation in the gold standard
countries. There still exists a scarcity of capital in Europe, and in
order to make reasonably rapid progress in reconstructing their indus-
tries, and in maintaining or increasing their present scale of purchases
abroad, these countries must be able to borrow from this country
This can be done only if their credit is maintained on a sufficiently
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strong basis to gain and hold the confidence of our investors. In
fact, there have already been substantial foreign borrowings in this
country. The following shows the new capital invested in foreign
securities during 1922, 1923, 1924, and the first nine months of 1925:

New capital _ New capital
Calendar year ‘ invested In for- Calendar year invested in for-
eign securities . . eign securities
1922 oo 694,000,000 | 1024, _..________.__.._........]  $877,000,000
. 1923 cpmnan 877,000, 000 || 1925 (9 mONtHS) - eemeemmecemecenas 655, 000, 000

In addition to stabilizing the exchanges, increasing foreign pur-
‘chasing power; and improving the credit of foreign countries, the return
“to the gold standard by the rest of the world will mean greater
stability of credit conditions within our own country and a lessening
of the danger of inflation through abnormal gold imports. With the
return of Encrland and other major countries of the world to the gold
basis the mternatlonal movements of gold will again be adjusted to
credit-and trade conditions, and the Umted States will no longer be
called upon to absorb such a large proportion of the new supply as
it has during the past few years.

Gold movements '

Elther directly or 1nd1rectly, the monetary and fiscal reforms
abroad in connection with the restoration of the gold standard are
largely responsible for the movement of gold from the United States
during the past year. For over four years this country had wit-
nessed an unbroken flow of gold to its shores amounting to a net
importation of nearly $1,700,000,000 between April, 1920, and
November,.1924. In December, 1924, however, the direction of the
flow changed for the first time since 1920, and for seven months
exports exceeded imports. Durm(r the period from December, 1924,
through June, 1925, net exports agorevatod $180,000,000. January,
1925, marked the high point of net gold exports at $68,488,143 for
the month, and since that time a steady decline in exports has been
apparent. In July, August, and October imports again exceeded
exports, but September showed a small net export. Net figures for
each month since December, 1924, are given below: '

Net éxports | Net imports

DeCeMbRT, 1924 - - - - o oo e e e e mn '$29, 400, 604
January, 1925 . el em———————— 68, 488, 143

February, 1925. 46,997,181 |...

March, 1925._ 17,767,094 |___

Avpril, 1925 12,734,062 |._.

May, 1925 1,997,130 |._

June, 1925_ - 2, 286, 345

July, 1925 _..o.._.._. . - - IR IR $5, 787, 660
August, 1925___.._____ - .- - JN PR 2, 726, 046

September, 192500 . a-- - -
OTU1701 T2 U £ SOOI R, 22,701, 459
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Taking the fiscal year 1925 as a whole, net exports aggregated
$115,000,000. This compares with net exports of $316,000,000 during
the fiscal year 1920, which covered practically the entire period of
the previous export movement. The following table gives the imports
and exports of gold for the fiscal years 1920 to 1925:

Fiscel year Gold imports| Gold exports { Net imports | Net exports

$150, 540, 200 | $466, 420,606 |_______-.__.. $315, 880, 406
638, 559,805 | 133,537,902 | $505, 021 903
468, 318, 273 27,345,282 | 440,972,991
284, 089, 550 49,021,975 | 235,067, 575
417,025,638 10,206,941 | 408, 818, 697
134,145,136 | | 248,729,698 |............_.

69, 934, 549 41,375, 533 28, 559, 016

Conditions leading to the withdrawal of gold during the last year
differ from those prevailing during 1920. The export of the earlier
period represented chiefly a withdrawal by oriental and South
American countries of balances accumulated in this country during
the period of gold embargo which ended June, 1919. With the
exception of exports to India and the Orient, the movement of gold
from the United States since December, 1924, however, has been
related to monetary situations in foreign countries and reflects
further steps in monetary reorganization abroad _

The following table-shows the principal destmatlons of gold exports
durmg the ﬁscal years 1920 and 1925:

or

Tiscal year | Fiscal year
- 1920 . 1925

.$10,000 [ . $86,917, 166
38,888,704 | 67,327,550
.............. 26,925,176
1,754, 757 18,423,626

German y»_' - ) I
British India “iee

20,875,473 | 5,761,731
15,000 5, 642, 466
116. 095, 000 31. <

7,950, 572

5,271, 000

15, 250, 000
54, 566, 352
85,851, 983
14, 503, GO0 617,431

Straits Settlement. 10, 893, 121 812,808
Dutch East Indies. .. . 17,263,218 500, 600
P8 I 17T L 17,330, 697 11, 447,408

01 RS el 466, 420, 606 248, 729, 698

" Germany has been the source of the largest demand for gold for
the purposes of monetary reconstruction.* When the Reichsbank
was organized in the summer of 1924, the gold reserve of the bank
held in Germany was at the low point of about $100,000,000. Since
that time the gold reserves. of the Reichsbank have more than
doubled, being about $235,000,000 at the end of July, 1925, exclusive
of gold held abroad. A large part of the funds used by Germany

59,901, 731 10,918,155 .
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:to obtain gold was derived from the proceeds of-the: 800,000,000-
‘mark international loan floated a year ago. The return to the
United States and to other countries- of foréign currencies in use in
Germany during the period of currency deprecmtlon also served to
_create gold credits abroad. : o
The other European countries which’ have elther reorgamzed their
-central banks or have established new banks of issue during recent
‘years have also absorbed considerable gold.. The total gold reserves
“of these banks, including the Reichsbank, was $419,062,000 at the end
of June, 1925, of which $203,388,000 was acquired in the last fiscal
Jear. - The following table shows the dates on which these banks
were organized and thelr gold hOld]I]O'a at the end of J une, 1924 and 1925:

[In thousands of dollars]

QGold reserve

Country . Date opened Last Last .
) : o statement | statement

o M S
1 June, 1924 | June, 1925

Czechoslovakia O o] 26,827 27,020

Yugoslavia... .| February, 1920. 1‘3 896 . 14,089
Russia....._. -| October, 1921__. . 47 698 87,014
Lithuania. September, 1922, 2. 448 13,335
Latvia.. November, 1922 907 1, 004
Austria. .| January, 1923 1,516 1,597
Danzig. March, 1924. 3 1
Hungary. . Aprll. 1924._ - 3,489 8, 941
Poland. .. I IR 1, YO - 16,019 23, 160
Germany.... October, 1924 . 102, 871 252 901

Total.............. S S Ay F ‘-...__..;...; ...... 215, 674 419, 062

1 Central bank has ]ust been orgamzed after an mtermedlate period of temporary organization in the
ministry of finance.

" The gold holdmvs of other European banks changed re]atlvely
shrrhtly in the past year with the exception of the Bank of the Nether-
lands, which exported gold to purchase foreign exchangeiriterest-paying
items. A comparison of the pre-war gold holdings of these banks,
however, with their present gold reserves reveals the fact that the
reserves of the central banks of Evrope as a whole and of most of the
banks individually are greater now thanin 1913. - During the war gold
was withdrawn from circulation in'both belligerent and neutral Euro-
‘pean countries and concentrated in central reserves and treasuries.
Much of thegold in belligerent countries was exported to ncutral coun-
tries and has been retained by them, which accounts for the enormous
growth and. present size of the gold reserves of the latter countries.
‘England’s present gold reserves are about equal to her pre-war
reserves plus the amount of her domestic circulation. Russia and
Austria-Hungary lost practically their entire gold holdings during
the war, and Germany, after, concentrating her own gold and gold
received from her allies in the reserves of the Reichsbank, lost'a
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large part of it during the postwar period. Russia and the nations
pow occupying the former territory of Austria-Hungary are the only
European countries whose present gold reserves are very greatly
below their pre-war holdings, although Germany, Italy, Bulgaria,
and; Rumania have not entirely regained their 1913 gold position.
The present gold reserves of the banks of neutral European countries
are. more than sufficient to maintain the same ratio to their circulation
as in pre-war days if the values of their notes are calculated at current
rates of exchange. And while this ratio at present in the chief
belligerent countries is less than the pre-war ratio, in only five—
Russia (24 per cent), Germany (24 per cent), Belgium (15 per cent),
Greece (10 per cent), and the territory formerly Austria-Hungary (13
per cent)—is that ratio less than 25 per cent. The following table
shows the gold reserves and note liabilities of the principal European
central banks prior to the World War and at the close of the present
. fiscal year. The 1925 gold reserves given below represent minimum
figures for the actual gold holdings of these banks. In many cases
their reports show additional reserves in the form of currencies of
gold-standard countries, and holdings of foreign balances which can
be used to secure gold. '

{Amounts in thousands of dollars]

Per cent
Per cent
: Gold Note lia- | of gold of gold
. ege‘:]v%s 1 reserves, I\éﬂﬁiié‘g‘" bilities, | reserves | ¥ servtes
Country oo of | | last state- | BECC% | last state- | tonote [,k hote
ment, June Year iment, June, lisbilities, | liabilities,
19431 19551 1913 1095 2 end of last state-
) ment, June,
year 1913 1920
Austria-Hungary........eo... 251,421 |ooocenens 505,212 feeeomamenno|  49.8 [l
Austria 1, 507 116, 345 1.4
Hungary.. 8, 865 64, 308 13.8
Poland 23,193 |. 96, 513 24.0
30, 513 205, 820 148
’ 64,168 506, 212 483, 076 13.3
Belgium. .. 52, 551 206, 010 340, 533 15. 4
Bulgaria 7,853 36 477 30, 391 25.8
Denmark D, 66 56, 131 40, 616 94, 405 59.56
Finland 8,354 21,810 32,431 25.8
France. . 710,696 | 1,102,715 | 1,999, 506 35.5
Germany.... y 252,901 4 684,403 (841,073, 160 23.6
Qreat Britain 8. 170, 245 764, 935 144,086 | 2,126,967 36.0
5,211 8, 688 47,285 , 861 | 110 joocaeao__L
288, 103 218,403 537, 038 740, 287 20.6
60, 808 183, 040 125, 703 3’\6 136 51.4
12, 846 39, 4567 28, 840 69 227 56.9
8, 760 0, 268 93, 527 83, 377 “111
29, 242 26, 020 84, 341 89, 387 20.1
786, 800 87,013 859, 203 316, 450 2.5
92. 490 489, 565 371,385 629, 279 \24. 77.8
27,372 62,915 62, 838 140,128 43.6 44.9
32 801 96, 174 60, 568 161, 972 54.2 59.4
2,809,023 | 3,138,132 | 5,012,147 | 8,853,573 56.0 35.4

1 Converted at par.
! Counverted at current rates.

. Mncludes all paper carrency issues outstanding on the two dates.
*Reichsbank and Rentenbank notes and notes of 4 other banks of issue.
£1925 figures include gold in carreacy note accouat and currency notes.
$Includes 3 banks ot issue and government.
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“Of the $134,145,136 of gold imported during the fiscal year 1925,
$31,288,037 came from Canada, $26,550,946 from the Netherlands,
$25,234,803 from. the United Kingdom, $15,270,693 from France,
and $13,841,538 from Argentina. '

Gold production

The world’s gold production continued to increase in 1924. The
total production for the calendar year stood at $384,500,000 as com-
pared with $367,000,000 for 1923. This is the largest production
in the last six years, but is below the peak of $470,000,000 in 1915.
The increase in 1924 is attributable in a slight degree to Canadian
production, but more especially to the output of the mines of South
Africa. Canada set a new high record at $31,500,000 in 1924 com-
pared with $25,000,000 in 1923. South Africa, however, with a
1924 production of about $210,000,000, or 55 per cent of the total
world production, almost reached its high record of the fiscal year
1916, and the Transvaal mines, which supply most of the South
African product, actually exceeded their 1916 record. The con-
tribution of the United States was slightly larger in 1924—$52,277,-
000—than in the previous year. Gold production in South Africa,
British India, and to some extent in Canada, has been 1mmensdy
aided by the postwar depreciation of the Lnghsh pound, for mining
costs in these countries were paid-in depreciated currency while the
product was marketed at its full value. With the pound now at par
. this source of preferential profit to the miners of the British Empire
has dlsappeared

Gold used in the arts in the United States in the calendar year
1924 was estimated at $65,887,851, of which $37,913,310 was new
metal. Gold reclaimed from the arts during the same period was
about $13,000,000.

Stock of monetary gold in the United States

. The monetary stock of gold held by the United States reached its
highest point in the history of this country on December 1, 1924,
when the amount was $4,570,000,000. The heavy export of gold
beginning in that month, however, brought a decline in gold hold-
ings, so that, the fiscal year showed a decrease of $101,000,000 in the
total monetary gold holdings in the United States. - The gold stock
in this country, however, continues to cqual almost one-half of the: .
visible stock of gold in the whole world, and is 2.35 times as great as
it was in 1913. The gold holdmgs of the Federal reserve banks
showed a large decrease during the fiscal year, and also their propor-
tional holdings of the total gold stock. Gold exported from this
country durmO' the year has come largely from the holdmgs of these

60501—rr 1925t——6
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banks, which were also reduced by further payments of gold into
circulation.

The following table shows the monetary stock of gold in the
United States on the 1st of July each year from 1913 to 1923, inclu-
sive, and on the first of each month from July 1, 1924, to November
1, 1925, together with the gold holdings of the I‘ederal reserve banks
on or about the same dates: '

o

. Stoc)i of |- g‘%&al gold Rati]% of
monetary oldings of 0]

gold in" | Per @0t | “rederal | held by

Date ’ United amount reserve Federal

States (in | 5 474" | banks (in | reserve

millions of | ¥ miltions of | banks to

dollars) dollars) - total

Per cent

July, 1018 e ceacmaeen ceeam—————— 1,871 100 |.oooaooo LA DR ;
July, 1914..___ 1, 891 ) 1) S N PR
July, 1915. . 1,936 106 329 16, 57
July, 1916, 2,450 131 543 22.16
July, 1917. 3,019 161 11,237 40. 97
July, 1918 3,076 164 11,928 62. 68
July, 1919 3,113 166 2, 148 69. 00
July, 1920. 2,709 145 11,854 68. 44
July, 1921___ 3,208 176 2, 468 74.83
July, 1922___ 3,785 202 3,021 79.82
July, 1923, __ 4, 050 To216 3,095 . 76.42
July, 1824_ ... 4,491 240 3,128 69. 656
Aucust, 1924 4,517 24] 3, 143 69. 58
Septem her 1024. 4, 531 242 3,089 68.17
October, 1924_.__ .. 4, 548 243 3,047 67.00
November, 1924. 4, 554 243 3,037 . 66.69
December, 1924 4, K70 244 ©L3,025 66.19
Jannary, 1925 4, 547 243 2,037 64. 59
February, 1925 4,482 240 2,910 64. 93
Mareh, 1925, 4,424 236 2, 878 65. 05
April, 1925, _ 4, 405 235 ©2,848 64. 65
May, 1925._. 4.39% 235 2,848 64. 82
June, 1925 .. 4,396 235 2,817 64.08
July, 1925, . 4, 386 231 2,790 63. 61
august, 1925_ . 4,391 235 2,783 63.38
september, 1925.“ 4, 400 235 2.767 62. 89
wctober, 1925 4,309 | - 23 2,760 62.74
November, 1925 ... ieei i 4,442 .27 2,763 62. 20

1 Excluding go[d held abroad, which is not included in the monetary stock in the United States. -

As a result of the policy of the Treasury and the Federal reserve
banks inaugurated in-March, 1922, of paying out gold certificates
with other forms of money in the ordinary course of business, gold
certificates in circulation increased about $894,620,423 from July,
1922, to November 1, 1925. With the enlarged circulation of gold
certificates it has been necessary to continue the coinage of gold in
order to be in a position to meet the legal requlrement thab at least
one-third of the gold held against certificates be in the form of gold
coin. From July, 1924, to November, 1925, the amount of gold
coin in the Treasury increased from $460,000,000 to $611,000,000.
Gold coin held in the Treasury above the legal requirement against
gold certificates in circulation on November 1, 1925, exceeded the
amount so held on July 1, 1924, by about $62,000,000. The propor-
tion of gold coin and certificates to total money in circulation also
continued to increase during the last fiscal year. About 30 per cenf
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of the total money in circulation in the country at present consisis
of gold coin' and gold certificates. The following table shows the
total money in circulation and the amount of gold coin and gold
certificates in circulation outside the Treasury and the Federdl re-
serve banks on July 1, 1992 and subsequent dates:

RWNOIRNNO=I~INOG

-

. Ratio of
i gold coin

. Gold coin | GOl certifi- | oy oo1q Total money | 2nd certifi-
Month in circulation cates in circulation | in circulation |, ¢ates to

: reula in circulation total monéy
in circu-

lation

July 1, 1922 ... $415,937, 5563 | $173, 342,199 $589, 279, 752 | $4, 374,015,037 13.
Qct. 1, 1922_. 412,894,448 | 214, 956, 729 627,851,177 { 4, 520, 895, 293 13.
Jan. 1, 1923, 429,192,179 | 302, 743, 899 731,936,078 | 4,732,898, 991 | 15.
Apr. 1, 1923 410,102,015 | 319, 068, 349 729, 170,364 | 4,655,675, 790 15.
July 1, 1923 404, 181,003 | 386, 456, 089 790,637,092 | 4,729,378, 516 16.
Oct. 1, 1923, 397,980,664 | 465, 279, 009 863, 209 673 | 4,849,921, 139 17.
Jan. 1, 1924 415,319,417 | 582,020,200 | 997,348,626 | 4, 951,085,383 20,
Apr. 1, 1924, 408,061,873 | 687,252, 519 1,095,314,392 | 4,812,861, 042 22.
July 1, 1924 395, 746, 934 801, 380, 819 1, 197 127 753 4,754,772,754 25,
Oct. 1, 192 127,060,721 | 898,165, 508 | 1,326, 135,230 | 4,806, 366, 540 27,
458,206,331 | -970, 564,230 | 1,428,770,570 | 4,092, 930, 842 2,
469, 447, 591 914, 968 019 1,384, 415,610 {- 4,776, 167, 142 ‘2’:?4
1 2 423,860,506 1, 004 823 302 | 1,428, 683,808 | ‘4,736,464, 237 30.
Oct. 1, 1925 .| 413,973,095 {1, 050 056,659 | 1,464,029,754 | 4,827,005,324 [ 30.
Nov. 1, 1925, - e ooeeceeeeecaee 429, 985, 296 l, 067, 962, 622 | 1, 4[97, 947,918 | 4, 900, 838, 845. 30.

UNITED STATES PAPER CURRENCY

At the beginning of the fiscal year 1925 the department was con-
fronted with a very serious situation regarding the supply of United
States paper currency. Demands for- additional amounts of $1
notes continued unabated. - The circulation of gold certificates had
very largely been restored, requiring the printing of greatly increased
amounts of gold certificates. The condition of the paper currency
in circulation, generally speaking, was far below an acceptable
standard. Reserve stocks in the bureau, in the office of the Treasurer
~ of the United States, and in the Federal reserve banks, were depleted
almost to the vanishing point. To add to the unfavorable situation
it was found that the quality of the notes produced had not improved.
In the face of all this the department was confronted with smaller
appropriations, in the aggregate, for the fiscal year 1925 than were
provided for 1924. The situation was so critical that an intensive
survey was undertaken, and on October 6, 1924, a printing program
was inaugurated, that, if continued through the year, would provide
for the delivery of 210,453,000 sheets of completed currency instead
of 150,000,000 sheets authorized by law, and for which appropria-
tions had been granted, and further would provide for establishing’
& working reserve of 30,000,000 partially completed sheets in the
Bureau of Engraving and Prlntmg Supplemental and deficiency
estimates necessary to carry out this program were submitted for the
consideration of the Bureau of the Budget. o
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This program, in short, provided (1) for additional printing of $1
bills and gold certificates required for payment purposes; (2) for
additional printing for improving the standard -of fitness; (3) for
additional printing for establishing an. adequate reserve stock of
completed notes with the Treasurer of the United States; and (4)
for establishing in the Bureau of Engraving and Printing a workmo'
reserve of partlally completed work.

The Bureau of the Budget subsequently passed only the estimates
necessary to provide additional printing required for maintaining
payments, and for establishing a working reserve in the bureau, and
thereafter the Congress authorized the- printing and delivery of
25,144,750 additional sheets during the fiscal year 1925, making the
total authorized deliveries for ‘the year 175,144,750 sheets. At the
same time favorable action was taken with respect to 30,000,000
sheets for establishing a working reserve in the Bureau of Engraving
and Printing, but the authority given in this respect was not made
available until the fiscal year 1926.  The balance of the program
failed and printing schedules were reduced accordm«ly for the
balance of the year to June 30, 1925.

‘Meanwhile, consideration of currency matters mdlcated the
importance of a very much more effective control over the factors—
determinable requirements, supply, and distribution. A currency
board was established on J anuary 8, 1925, comprised of the Assistant
Secretary of the Treasury in charge of Fiscal Offices (chairman), the
Commissioner of the Public Debt and the secretary of the Federal
Reserve Board. This board has authority in the matter of deter-
mining requirements, printing within the appropriation, and dis-
tribution of available currency, and it has demonstrated its effec-
tiveness. -

The partlal failure of the proo'ram last year was unfortunate in
that no progress was possible in establishing very essential reserve
stocks of completed and partially. completed currency. It was
further unfortunate in that it has not been possible, up to the present
time, materially to improve the standard of fitness of notes in circu-
lation. However, for the present fiscal year the Bureau of the
Budget passed estimates and Congress granted.the necessary appro-
priations for producing currency to the present capacity of the
Bureau of Engraving and Printing. Included in this year’s program
is provision for a working reserve in the bureau of 30,000,000 sheets
of partially completed currency. It is hoped that in another year
the department will be given authority and funds to complete the
program -adopted in the fall of 1924, and that the close of the fiscal
year 1927 will find the paper currency of the United States in a
satisfactory condltlon as regards supply, standard, and adequate
reserve stocks.
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- In reports for the fiscal years 1925 and 1924 reference was made
‘to the inauguration of new currency designs adopted in September,

1923. Such new designs were admiittedly utilitarian,in character
- and - were adopted primarily to make the currency issues of the
United States more secure against counterfeiting and note raising.
The execution of these designs and particularly when appliedto
Federal reserve notes has presented .unforeseen mechanical diffi-
culties, and if carried out with respect to Federal reserve notes
would greatly add to their cost of production. In connection with
the consideration of ways and means to meet the $1 bill situation
the proposal to reduce the size of currency notes has again received
some consideration, It is doubtless true that should a reduced size
be adopted, after inauguration, very important economies would
occur. A preliminary survey showed that the cost of reequipping
- the bureau to produce a smaller size note would not be excessive,
and it has been suggested that without increased appropriations
greatly increased amounts of printing could be executed, and that
the currency situation would be improved. In these circumstances
it seemed wise to undertake a restudy of paper currency designs, and
this is now being done.

"BUREAU OF ENGRAVING AND PRINTING

More sheets of perfect work were printed and delivered during
the fiscal year ended June 30, 1925, than during any other year in
the history of the bureau notwithstanding the fact that, because of
lack of funds necessary to keep the bureau operating at full capacity,
100 plate printers, and the number of operatives and other employees
required to handle their production, were furloughed. each day from
February 9 to June 30, 1925. Through the policy of a rotating fur-
lough, trained employees were retained-in the service in order to
handle the heavy program which faced the bureau on July 1, 1925.

The deliveries in 1925 reached a total of 464,000,000 sheets, as
compared with the deliveries in 1924 of 431,000,000, an increase
~ over 1924 of 33,000,000 sheets or 7.6 per cent. The increase of
33,000,000 sheets is made up of increases in the following classes of
work: 10,000,000 sheets of currency; 1,000,000 sheets of bonds,
notes, and certificates; 19,000,000 sheets of stamps; and 3,000,000
sheets of miscellaneous work. The highest number of sheets delivered
previous to the fiscal year 1925 was in 1919 when the World War
peak was reached, during which ‘year the bureau printed and de-
livered 447,000,000 sheets.

The average number of employees in 1925 was 5,098, as compared
with 4,980 in 1924, an increase over 1924 of 118, or 2.4 per cent. In
1919 the average number of employees was 7,508.
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The expenditures in 1925 were $10,041,457.46, as compared with
$9,401,925.68 in 1924, an increase over 1924 of $639,531.78, or 6.8
per cent. In 1919 the expenditures were $11,571,179.03.

It will be noted that while the sheets printed and delivered for
1925 represent an increase over 1924 of 7.6 per cent, expenditures
were. increased 6.8 per cent and employees increased 2.4 per cent.

Two investigators from the Bureau of Efficiency have been detailed
to the bureau for the purpose of continuing the study of methods
and procedure undertaken by the special committee designated for
that purpose, but which was dissolved, owing to the assignment of
the members of the committee to other work. Many valuable
suggestions and recommendations have been submitted and adopted.

Plans for reconditioning a portion of the 6ld- bureau building

(Auditors’ Building) were drafted and approvéd. The work was
undertaken and excellent progress made. The plans contemplate
the transfer of the entire engraving division from the main building,
in which the floor space will be’ realloca.ted in order to eliminate the
present congested condition.
- Two 400-subject rotary presses which were in storage have been
installed and a contract for the purchase of 12 inore presses of this
type was let. This program contemplates the printing of all postage
stamps, except those of high denominations, on rotary presses.
When the installation of these presses shall have been-completed a
substantial reduction in the cost of the manufacture of stamps will
be realized.

Either extensive repairs to or entire replacement of three bmlers in
the boiler plant, which have been in constant use for almost 25 yedrs,
will be necessary within the next two years.

A thorough and exhaustive study of paper-making and sizing solu-
tions has been undertaken at the Bureau of Standards with a view
to developing both a paper and a sizing solution which will produce
more durable wearing qualities in currency. '

The department was notified to vacate the premises occupied by a
warechouse in which the operating supplies of the bureau were main-
tained. It will be necessary to lease other facilities and from all
indications the warehouse will be located a long distance from the
bureau. Warehouse facilities in close proximity to the bureau with
spur track service are urgently needed.

The scheme of organization put into effect on October 16, 1924
after careful study, called for three assistant directors, but Congress
in the 1926 appropriation bill provided for only two. It is hoped
that provision will be made for the third assistant director in the next
appropriation bill for reasons outlined in the last annual report.
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CONT]tOLLiNG ACCOUNTS OVER TRANSACTIONS IN SECURITY PAPER

During the past year control over all transactions in security paper
was centralized in the division of public debt accounts and audit. the
controlling accounting and auditing office of the public debt service,
which was also authorized to conduct a continuous audit of the ac-
counts and records of the several offices handling security paper.
Formerly, the control was divided among the operatmg unlts of the
office of the commissioner of the public debt.

Under the present plan, a central control i s maintained in the lel-
sion of public debt accounts and audit over all transactions in se-
curity paper from the point of manufacture in the case of distinctive
paper, or notlﬁca’gon of shlpment by the contractor in the case of
nondistinctive paper, to the delivery of both as either imperfect
work or finished product. The plan provides for the followmg
1. The maintenance of control accounts over transactions in dis-
tinctive security paper in the mills where it is manufactured.

2. The maintenance of control accounts over the stock of security
paper carried by the division of paper custody.

3. The maintenance of control accounts over security paper in

process of printing in the Bureau of Engraving and Printing.
4. The audit of the security paper accounts and records of the
distinctive paper mill unit, of the division of paper custody, and of
the Bureau of Engraving and Printing, including occasmnal physical
counts of paper held by those offices.

INSULAR POSSESSIONS

For some time past the unsatisfactory condition of paper currency
in the insular possessions of the United States has attracted the
attention of Treasury officials. In the Virgin Islands the situation
is perhaps worse than in the other possessions, not, however, because
the paper currency is unclean, as is the case in the other possessions,
but because both the paper currency and the metal coins are based
on the old Danish West Indian standards of value, and United States
dollars and cents are not legal tender. Moreover, the only commer-
_cial bank in the Virgin Islands is owned by Danish banks and is
under the control of Danish Government officials. ;

"In view of the difficulties mentioned, a committee was appointed
early in 1925 by the Secretary of the Treasury to study conditions in
the Virgin Islands. This committee, after consultation with various
bankers and economists in the United States, decided that it would
be necessary, before recommending any changes in' currency and
banking, to become better acquainted with the general economic
conditions of the islands than was possible on the basis of informa-
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tion available in Washington. Since the Governor of the Virgin
Tslands had previously requested that an expert be sent to the 1slands
for the purpose of investigating the existing system of taxation, a
representative of the Bureau of Internal Revenue was designated to
study the tax system, and a representative of the public debt service
was designated to 1nvest1gate the financial and general economic
situation.

. These gentlemen spent 12 days in the islands, and were able, with
the assistance of the governor and his staff, to collect considerable
information—laws, statistics, and opinions—which they have di-
gested in the form of reports for submission to the various depart-
ments of the Government having jurisdiction.

This investigation emphasized the fact that there is no centralized
information in Washington relative to the affairs of all of our outly-
ing insular or Territorial possessions, and that the bureau or depart-
ment to which supervision of a particular possession has been assigned

"has no convenient means of keeping in touch with what is going on
in the other possessions. This is all the more embarrassing since in
the case of some of these possessions the duties of supervision are
shared by two or more offices in Washington, rendering it more
difficult for Members of Congress or executive officials, as well as
_prlvate 1nd1v1duals, promptly to obtain desired information.

It is obvious that the government of the Territories and posses-
sions could be conducted more efficiently and more economically if
each dcpartment concerned was promptly. made acquainted with the
experiences and achievements of the other departments. For this
reason an interdepartmental committee has been formed, comprised
of representatives of all departments having interests in the posses-
sions, which committee will obtain and make available such informa-
tion concerning the possessions as will aid each department in its
problems of administration. This ¢ommittee, it is hoped, will also
gradually assemble laws, statistics, and other information relating
to the possessions, all of which will be helpful to any officials or
private individuals who may be mterested in matters pertaining to
our Terr1tor1al possessions.

BUREAU OF INTERNAL REVENUE

Total collections of internal revenue from all sources for the fiscal
year 1925 were $2,584,140,268.24, compared with $2,796,179,257.06
for the fiscal year 1924, a decrease of $212,038,988.82. Income-tax
collections amounted to $1,761,659,049.51 for 1925, compared with
$1,841,759,316.80 for 1924, a decrease of $80,100,267.29. . Collections
of miscellaneous taxes amounted to $822,481,218.73, compared with
$954,419,940.26 for the fiscal year 1924, a decrease of $131,938,721.53.

°
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The repeal of some and a reduction in the rates of other miscella-
neous taxes became effective on June 2 and Julv 3, 1924, under the
revenue act of 1924,

The collection of the tax on incomes during the first half of the
fiscal year 1925 was made at the higher rates provided for by the
revenue act of 1921, which was decreased by the 25 per cent credit in
the tax on mdxvxdual incomes for the calendar year 1923, allowed in
sections 1200 and 1201 of the revenue act of 1924. Durmg the last
half of the fiscal year 1925 the collection of the tax on incomes for the

calendar year 1924 was made at the reduced rates under the revenue
act of 1924,

During the fiscal year 1925 tax refunds were made from the followmu
appropmatlons X
Refunding taxes illegally collected, 'claims accrued prior to o

July 1, 1920 - eeemmeaans $452, 934, 42

Refunding taxes illegally collected 1924 and prior years..._... 1 49, 209, 535. 60
Refunding taxes illegally collected 1925 and prior years___.__. 11, 945, 475. 98
Refunding taxes illegally collected 1926 and prior years_._.... 90, 301, 337. 33

T I 151, 909, 337. 33

Less amount by which repayments exceeded disbursements in
connection’ with the appropriation refunding taxes illegally
collected 1923 o o e eee 123,921, 73

Net total. . . 151, 885, 415. 60

The interest allowed on claims for refunds under provisions of the
revenue acts of 1921 and 1924 amounted to $31,563,458. 06 which is
included in the foregoing statement.

If the taxes refunded for erroneous and illegal colleetions for the
fiscal year 1925 and prior years, amounting to $151,885,415.60,
were deducted from the gross collections of $2,584,140,268.24, the
- net collections for the fiscal year would be $2,432,254,852.64. The
. gross collections, however, are used for comparative purposes in this

report.

Notwithstanding the unusual increase in the volume of work
thrust upon the I,nternal_ Revenue Bureau during the war, as well as
the postwar period, the bureau has now reached the point where a
normal condition of work can soon be looked forward to.

Since 1917 a total of 62,794,300 income-tax returns have been
filed with the Internal Revenue Bureau. The total number of
returns yet to be disposed of on June 30 was 2,011,084. As 975,298
of these returns are for the year 1924, and therefore only a part of
the current work which is just being received, it is evident that the
real accumulation of returns on hand yet to be disposed of is less
than a million,

lInc)tud(csg$17,777,642 .45 refunded as a 28 per cent tax reductxon under provision of section 1200 reve-
nue act o
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The total number of cases by tax years, including those reopened
as a consequence of claims filed, pending before the Income Tax Unit
at the close of the fiscal year, compared with the number on hand
at the close of the two previous fiscal years, was as follows:

Onhand | Onhand | On hand

Return year June 30, June 30, June 30,
1923 1924
28,916 8,773 3,417
84,323 19, 364 6, 002
- 103, 198 - 61,327 12,155
-] - 458,205 166, 484 90, 746
.| 1,190, 902 353, 781 171, 221
1,167, 000 718,812 380, 045
............ 1,101, 514 372, 200
........................ 975, 298
B X117 D PN 3,032,544 | 2,430,055 2,011,084

It can be seen from the above figures that the number of cases
pending before the Income Tax Unit was reduced in total more than
400,000 during the last fiscal year and by more than 1,000,000 during
the last two years. It is no easy task to dispose entirely of the
balances pending for 1917, 1918, and 1919 cases because of the con-
tinued reopening of cases through the medium of claims. A recent
survey of returns for these years indicated that 89 per cent of those
pending had been previously closed and were reopened on claims.

The files audit procedure introduced during the preceding year is -
complete on the 1922 and 1923 returns, and the 1924 returns are
being handled as they are received. As a result of this procedure a
large percentage of the cases for 1922 and 1923 are closed and the
remainder are ready for field and office audit.

During the year the field division effected a virtual clean-up of 1917,
1918, and 1919 cases, those remaining being accounted for by claims.
Under the new field procedure the divisions have undertaken the
completion of 1920 and 1921 returns by September 30, 1925.

Every effort has been made to place the work of the Internal Reve-
nue Bureau on a higher degree of efficiency by the introduction of
certain economies and revision of methods of procedure.

Among the important steps taken toward the efficient and expedi-
tious disposal of the work has been the adoption of a decentralization
. program. This action is not only in the interest of efficient adminis-
tration, but of vast assistance to the taxpaying public. In adopting
its program of decentralization, the Internal Revenue Bureau pro-
ceeded with cautiop. knowing that the immediate breaking up of
functions which have been performed in Washington for a long period
of time would bring about great confusion in the records, would result
in the reworking of cases already practically disposed of, and might
lead to other hindrances. On August 18, 1923, the first definite move
in the direction of decentralization was made by the bureau when
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revenue agents were directed toretain reports of investigations in their
offices for a period of 20 days and were authorized to consider protests
of taxpayers filed with them within that period. The decentraliza-
tion procedure has been worked out gradually. At present prac-
tically all cases, new as well as old; where the tax liability appears
to be different from that reported by the taxpayer, if a satis-
factory understanding can not be reached by correspondence, are
handled by field officers with the idea of giving the taxpayer the
right to -discuss any proposed change with representatives of the
bureau located near his home. The advantages of such a plan, both
from the viewpoint of the taxpayer, as well as the Government, are
. apparent.

Al individual returns for 1924 Ieportmg gross incomes of $25,000
or less are retained in collectors’ offices and audited by collectors’

forces in the field.

- The field divisions of the Income Tax Unit are allocated to eight
. superv1s0ry districts, .and a supervising agent looks after the work of
each of the districts. Frequent reports.are made to- Washington cov-
ering the condition of the work, methods of technical and adminis-
trative procedure, as well as suggesting changes and improvements
in organization, procedure, or personnel, which tends to increase
efficiency and maintain uniformity of action.

At this time it can not be stated whether the decentralization plan
is operated at a lower cost of audit compared with the former pro-
cedure, but it is believed safe to say that a certain economy will be
effected in expediting the closing of cases and materially reducing, by
settlement in the field where facts are readily obtainable, the number
of cases reachlng a controversial stage.

A serious handicap in connection w1th personnel is the mablhty to
retain trained and competent employees for the more responsible -
positions. :

The bureaun is further handicapped by housing condltlons in
Washington. Approximately 6,000 employees occupy 10 separate
buildings scattered over a wide area. Approximately two-thirds of
‘the space occupied by .the bureau is in Building “C,” Annex No. 2, .
the Pettus Building, and Building No. 5, all of which are temporary
buildings of flimsy construction erected durmg the war for emergency
use, and which are rapidly deteriorating. Added to this is the fire
hazard. Housed in these buildings are important documents and
records, such as tax returns, assessment lists, and other valuable
papers used in the audit of returns. Many of these papers could not
be replaced, and their destruction would mean irreparable loss, not
only to the Government but to thousands of taxpayers as well.

In the miscellaneous tax unit the work is on a practically current
basis, with a materially reduced force compared with the previous
year.
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" The 1924 revenue act covering estate tax established certain
procedure whereby the taxpayer is accorded the privilege of an appeal
to the United States Board of Tax Appeals before assessment of a
deficiency tax may be made. Also, for the first time, a gift tax was
imposed. The procedure formulated to meet -such requirements has
tended greatly to increase the correspondence in that now, instead of
one letter, tentative and closing letters must be addressed to tax-
payers. '

Although the sales tax collected for the fiscal year was much less
than in prior years, the work of the division did not decrease in
relative proportion, as much work was necessitated ‘in connectlon
with administration of the pr0v131ons of prior revenue acts.

Further progress was made in the specialized audit of capital stock
returns segregated according to industries, which now include public
_ utilities, railroads, banks and trust companies, hotels, apartnient
houses, office buildings, mining and holding companies, natural gas,
oil, and timber holding companies, and textile corporations. Such
segregation has resulted in a more intelligent and uniform audit.
Closer cooperative working arrangements were established between
the Income Tax Unit and the capital-stock-tax and estate-tax divisions_
of the Miscellaneous Tax Unit as regards data furnished the respective
units, which facilitates the audit of returns for the three taxes.

Prohibition and narcotic enforcement

On April 1, 1925, by a reallocation of duties, there was placed under
one assmtant secretary the supervision of the Coast Guard, the
Customs Service, and the Prohibition and Narcotic Unit, all of
which are more or less directly concerned with the enforcement of
the national prohibition laws, particularly .as regards the smuggling
of liquor. This has enabled the department to inaugurate a degree of
cooperation between these three services which has materially in-
creased their effectiveness. While there can be no accurate measure
of the results accomphshed it is evident that a marked reduction
has been made in smuggling, particularly on the North Atlantic sea-
" board, where these violations were most flagrant.

The attention of the department has been concentrated upon a
reorganization of the Prohibition Unit, which is now just reaching
completion. The fundamental objects of this reorganization were,
by decentralization, to bring the administration of the law closer to
the people, to place squarely upon field officers in charge the full
responsibility for law enforcement in their districts, and to set up
a form of machinery which would bring about closer and more eﬁ'ec-
tive cooperation with the Department of Justice. -

To effect this the Federal judicial district ‘was accepted as the

geographlcal unit of organization, and in each Federal judicial dlS-
7 ‘ .
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trict a group chief was designated for the prohibition forces and
instructed to perform his work in the closest possible cooperation
with the Federal district attorney. These Federal judicial districts
were ‘then arranged into more or.less homogeneous groups, to be
designated as Federal enforcement districts, and placed under a
prohlbltlon administrator. This administrator has been given full
authorlty to administer the laws and to select his own personnel
and is held responsible for results. Matters of policy, regulation,
and uniformity of requirements in the permissive field are regulated
from headquarters, which maintains a close supervision over the .
work of the administrators: _

~ Through the successful efforts of the Department of State, we
have recently put into effect, along the northern border, regulations
bearing on smuggling, which have been agreed upon with Canada.
A similar treaty has been negotiated during the year with Mexico,
‘and another is in process of negotiation with Cuba.- These will
render the efforts of the department to prevent smugghng mor
effective.

Amended regulations governing the control of industrial alcohol
have been promulgated which place this control squarely in the
bands of the prohibition administrators. Additional amendments;
new regulations, and permit stipulations are in process of comple-
tion designed better to control the handling of sacramental wines,

medicinal whisky, industrial. alcohol, and cereal beverage with a
view to encouraging legitimate industry and yet ehmmatmg these
sources of supply for the illicit liquor traffic.

. It is the policy of the department to concentrate its efforts agamst
the sources of supply of illegitimate alcoholic beverages and against
the organized traffic therein, and that this may be done effectively
to encourage in every possible way local law enforcement by States
and communities, thus releasing the Federal agencies from the ‘
" necessity-of doing local police work to the detriment of the main
ob]ectlve

It is useless to attempt to prophesy what may be accomplmhed
under the new organization; it is impracticable to measure accurately
what has already been accomplished; it can only be stated that
vigorous action is being taken to make the law enforcement agencies
as effective as possible. It is believed that considerable advance has
beeri made along these lines and that a marked advance will be made
when the new organization, policy, and regulations are in full
operation.

.
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Prohibition Unit stanstzcs .

Number of a.nehts by Federal agents for violation of pI‘Ohlblthn

B8 L e el 62, 747
Number of arrests by State officers assisted by Federal agents_ 12, 918
Number of arrests by State officers on information furnished

by Federal agents. . __ . _ ... . ______________ 1,471
Amount resulting through fines a,nd forfeitures from these

arrests. .. .. $5, 208, 203. 09
Offers in compromlse, tax on illicit manufacturing, ete_.._____ " $560, 888, 07
Seized property used in violating the law, valued at. ....__.._ $11, 199, 664. 46
Number of cases reported involving violations on part of per-

mitbees . - o .. 2, 283
Gallons of tax-paid whisky withdrawn under permits: ) .

1925 e 1, 923, 537. 1
1924 .. e " 1, 813, 295, 9
1023 e cccceeoe- 1, 754, 893. 0
1922 el 2, 645, 506. 0
1921 e emeaeaoaos SO - 8,671, 860.0

Progress in concentration:
1922—bonded warehouses (before apphcatlon of concen-

tration act) - oo o : © 297
1925—bonded warehouses (30 being concentration ware-
houses) - . oo oo 58 -

Approximate number gallons of spirits in bond (21,500,000
gallons in concentration warehouses; 5,340,953.5 gallons not
concentrated) ... . eceeno-.-..  26,840,953.5

Narcotic statistics -

Number persons reported for violations of the law._____ . ' 10, 297

Number cases tried__.______ e e e cmeeeeceeceeees 5, 804

Number of convictions___._ .. __________. .. 5, 600

Per cent of cases tried resulting in convietions_..__ .. __.____. - . 96.5

Cases reported involving minor technical violations or ecivil .
labilities_ - o __ - : 27, 535

Special taxes, fines, penalties, compromises, etc., in connection. }
with'enforcement of the act_ .. ___._____ .. ... '$1,°090, 932. 78

CUSTOMS

The customs receipts for the fiscal year 1925 exceeded those for
the previous fiscal year by $3,509,679, the total in 1925 amounting
to $548,521,794, and in 1924 to $545,012,115. The value of imports
increased from $3,554,138,268 in 1924 to $3,824,140,000 in 1925.
Drawback payments and refunds of excessive duties also exceeded
those of the preceding fiscal year by 81, 229 126 and $282,630, re@pec )
tlvely '

The use of forfeited vehicles, as authouzed by the act of March
3, 1925, has resulted in the making of a number of seizures. Only 21
automobiles were placed into service during the period between the
passage of the act and the close of the fiscal year, and no forfeited
boats were used by the Customs Service during this period. Of the
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21 automobiles & number were operated only during the last month
of the fiscal year. The total cost of acquiring these machines was
$555; and the expense of operation and- maintenance during the
year - $2,352, making a total cost to the Government of $2,907.
The appraised value of these automobiles is $8,995, and the appraised
value of the seizures made through their use durmcr the period they
-were operated is $37,137.

The public generally is beginning to take greater advantage of
some of the provisions of the tariff act of 1922 as these become
better known. During the year there was a considerable increase in
the number of claims for drawback on the processing of imported
materials by dyeing, moth proofing, etc., when such materials were
exported. The manipulation, such as cleaning, storing, repacking, or
otherwise changing in condition of imported merchandise in bonded
warehouse for export, was much more extensive than in the past.
There has also been a decided inecrease in the registration of trade-
marks with the department for the purpose of preventing the impor-
tation, without the consent of the owner of the trade- mall\ of mer-
chandlse bearmg such trade-marks. :

The increase in the maximum which may be allowed as componsa-
tion to informers in customs cases, provided by the tariff act-of 1922,
has stimulated the activities of 1nformers and resulted in the appre-
hension of many violators of the customs laws. -Through this means
$707,168 has been recovered during the fiscal year 1925 in connec-
tion with which awards amounting to $176,792 were paid. : '

This increase in the interest of importers and others in certain
provisions of the tariff act of 1922, the general increase in-business,
and the many difficult and perplexing problems arising iin connec-
tion with the enforeement of the customs laws severely tax the divi-
sion of customs because of its limited. number of employees... The
needs of the division of customs preperly to care for this-increcase of
work have been- the subject of a thorough investigation and report
by the committee on budget and 1mprovement of the Treasury
Department.

THE COAST GUARD

" The 1ecord of performances of the Coast Guard duung the fiscal
year in its normally broad and lately enlarged field of action is one -
of marked distinction, deserving particular notice and commendation.

" Doubtless there never has been a time when all the agencies of the
service were so actively, so unceasingly, and so intensively engaged
as they were dUring the year.” It is a matter of the highest interestv
to note that in the great multiplicity of duties now devolvmg upon.
the Coast Guard in connection with the enforcement of the laws
against the smugghnrr of liquor into the United States along the
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coasts, there has been no lessening of the usual humanitarian en-
deavor of the service. The most gratifying results have attended the
operations of the service in this direction. During the year the
number of persons saved or rescued from peril was 2,484, being 22
in excess of the preceding fiscal year. The fiscal year 1925 now
holds third place in this form of service since the creation of the
Coast Guard in 1915. This character of work is of first importance
in the Coast Guard, and it is always a source of extreme satisfaction
to the department to know that the various units of the service are
giving a good account of themselves in the saving of human life
from the perils of the sea.” The value of vessels assisted, including
their cargoes, was $23,335,875. There were 15,565 persons on
board the vessels assisted. The -instances of assistance rendered
during the year by the units of the service numbered 4,402 as against
4,226 in the preceding year. The number of vessels boarded and
examined in the interest of the enforcement of United States laws
was 37,594. The vessels seized or reported for violations of law
were 2,183. ' o

The other duties with which the Coast Guard is charged, aside
from those pertaining immediately to the preservation of life and
property from shipwreck, and rendering assistance to vessels and
persons in distress, include: Special winter cruising on the coast
in the stormy season to afford aid to the distressed navigator; the
destruction or removal of wrecks, derelicts, and other floating dangers
to navigation; maintaining complete readiness for operating as a
part of the Navy in time of war or when the President shall so direct;
extending medical aid to American vessels engaged in deep-sea
fisheries; the protection of the customs revenue, and assistance in
the enforcement of the customs laws; enforcement of law and regu-
lations governing the anchorage and movements of vessels at ports
and other places where Federal regulations concerning such matters
are in effect; enforcement of navigation and other laws governing
merchant vessels and motor boats; enforcement of law to provide for
safety of life on navigable waters during regattas and marine parades;
protection of game and the seal and other fisheries in Alaska; inter-
national service of ice patrol in the vicinity of the Grand Banks,
off Newfoundland, to promote safety at sea; examination of applicants
as to their qualifications for lifeboat men, under the seamen’s act,
etc. These activities proceeded during the year in a most satis-
factory manner, and were of great benefit to all interests concerned.

The Secretary of the Treasury awarded during the year 47 life-
saving medals of honor (12 gold and 35 silver), in recognition of
bravery exhibited in the rescue, or attempted rescue, of persons
from drowning in waters over which the United States has jurisdic-
tion, or upon an American vessel.
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It is very gratifying to the department that, pursuant to its recom-
mendation, the Congress has made provision since my last annual
report for the construction and equipment of a Coast Guard cutter
for duty in Alaskan waters and in the Arctic Ocean to replace the
cutter Bear.

The work of repairing and reconditioning the Coast Guard cutter

~ Manning, which matter was also a subject of remark in last year’s
report, is now well in hand, and it is expected that it will be com-
pleted in the early part of the fiscal year 1926.

It is believed to be appropriate at this time to refer brleﬂy to the
subject of the floating equipment of the Coast Guard. It is obvious
that the Coast Guard fleet stands in need of enlargement both for
purposes of law enforcement-and for the usual, normal operations of
the service, and that to bring it to a satisfactory state of efficiency
and usefulness there should be provided 10 first-class cruising cut-
ters, 25 patrol boats for off-shore duty, 6 vessels of the mine-sweeper
class, and 5 more destroyers, the mine sweepers and destroyers to
be transferred to the Treasury Department by the Navy Depart-
ment if they can be spared by the Navy.

The Secretary of the Treasury has pointed out in previous reports
the pressing need of additional vessels adapted to the important duty
of saving life and property at sea and along the coasts and in rendering
aid to marine commerce. Whatever need there may have been for
them in the past is certainly increased materially by present-day
circumstances and conditions. The constantly increasing demands
upon the Coast Guard growing out of its varied duties can not be
efficiently and satisfactorily met unless further provision is made in
this direction. I regard it as in the interest of economy to build
first-class cruising cutters adapted to the law-enforcement work as
well asto the -wreck, reseue, and assistance work of the. Coast Guard.

The matter of service personnel, in part, is one also requiring
attention. While the temporary commissioned officers as a whole
are giving good service at this time, in the present emergency, con-
siderations of efﬁmency and a properly organized commissioned per-
sonnel require an increase in the regular commissioned officers fur-
nished through the Coast Guard Academy. The present duties of
the service demand the highest grade of officer material and the
training, instruction, and discipline which the academy so fittingly
affords. An adequate force of regular commissioned officers is a
fundamental requisite for the Coast Guard in carrying out its
mission.

The results accomphshed by the Coast Guard in the prevention
of the smuggling of liquor from the sea have fully justified the tem-
porary enlargement of the service authorized by the Congress, but
I am of the opinion that to bring the situation under full control
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throughout the entire coastal waters of the country further resources
of personnel will be required, and the enlargement of the service in
that direction should proceed on permanent lines.

The Congress has placed upon the Coast Guard the duty of pre-
venting the smuggling of liquor into the country along the coasts.
As was anticipated, it has proved to be a work of great magnitude.
The agency of the Government having the work in hand and respon-
sible for the enforcement of the law should not be hampered by the
lack of men or material or by impedimenta of any sort.

The physical conditions oxisting at the Coast Guard Academy at
New London, Conn., are in need of improvement. The grounds are
occupied by a number of ill-adapted, ill-assorted, unsuitable buildings.
An institution of the kind maintained for the education and training

‘of cadets to become commissioned officers of the United States
should not be permitted to lapse into a state of disrepair, which can
but reflect seriously on the service and the Government, and harm-
fully affect the efficiency and morale of the young men entering the
academy as cadets. The physical conditions at the academy are
not worthy of a national school, nor of the institution where are
trained all the young officers of this historic.service.

The Coast Guard neceds to effect certain improvements in the
coastal communication system and in the radio equipment of vessels.
" The importance to the Coast Guard of the most efficient radio equip-
ment is obvious from the very nature of the work of the service.
The Coast. Guard representative on the Interdepartmental Radio
Advisory Committee, whieh. committee has to do with the coordina-
tion of the radio business of the Government, has been appointed to
represent the entire Treasury Department :

Generous provision for the recreation, comfort, and amusement of
the enlisted men of the service is very desirable. At a time like the
present no pains should be spared to promote the comfort, content-
ment, health, and morale of the mén. The exacting, arduous, and
dangerous duties they are called on to perform at this critical period
in the Coast Guard deserve this consideration. :

In.my last annual report I commented briefly on the prov1s1ons
which -the. Congress had made for the law enforcement work of the
Coast Guard in connection with the. prevention of the smugghno' of
liquor into the country along the coasts, and took occasion to assert
that no time would be lost in preparing for the undertaking.. I am
pleased to make it of record in this.report-that no time has been lost
by the Coast Guard that it was humanly possible to avoid. The -
additional equipment authorized by the Congress for this work is
completed and now in service, the only exception being a few patrol
boats the delivery of which has been unavoidably delayed. The
Whole task, involying as it has the preparation of all physical material,
the reconditioning of 20 old destroyers obtained from the Navy
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Department,” the-tremendous boat; construction work, an achieve-
ment by itself, the recruiting of the authorized additional enlisted
personnel and the accomplishment of numberless other important
" essential details, has been one of stupendous proportions especially
for a service as small as the Coast Guard. ' I can not speak too highly
in expressing my commendation of the Coast Guard for the work
* thus done, for the expedition and smoothness with which it has gone
forward, and for the actual concrete results brought about in the
preventlon of smuggling.” There is a marked diminution in this
llhclt enterprlse The Coast Guard is making steady and gratifying
progress in breaklng up the smuoghng of liquor into the United States
from the sea. It is only the utmost vigilance on the part of Coast
Guard patrol and picketing vessels that w1ll insure our coasts against
the operations of the rum-running craft, and there must therefore be
no slowing down of the Government’s activities. On the contrary,
the Government should leave nothing: undone to rid our coastal
Waters of this national menace to the laws of the United States. I
am satisfied that the Coast Guard will perform. the duty zealously
and efhcwntly

FEDERAL FARM LOAN SYSTEM -
Federal land banks

.- During - the ﬁscal ‘year ended ' June 30, 1925, the Federal
land banks closed 42 ,601 loans, amounting in the aggregate to $136,-
335,549, Net 'earninga for the same period amounted to $8,740,003.97,
a portlon of which was used to increase reserve accounts from $5,-
706,900 to.$7,544,700. ‘

The Treasury originally subscribed practlcally all the capital
stock in the Federal land banks. The law provldes that this capital
is to be retired out of the proceeds of stock subscriptions by national

~farm loan associations. -On June-30; 1925; Government capital had
been reduced to $1,513,045. All Governm"ent capiﬁal ha‘s'b‘een re-
tired in seven banks. -

The national farm loan associations, subs1d1ary orgamzatlons
through which Federal land bank loans are made, increased in number
durmg the fiscal year from 4,612 to 4,652, The combined capital
stock in all Federal land banks on June 30, 1925, amounted to
$52,096,770, of which $50,137,775 is owned by national farm loan
associations, and the remainder, with the exception of $445,950, is
owned by the Federal Government,

Joint-stock land banks

Duriﬁg the fiscal yeaf no joint—sﬁock land bank was chaftéred and
7 banks were hqmdated ~At the end of the fiscal year tliere were 59
joint-stock land banks in actual operation in all of the States of the
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Union, except the New England States, Delaware, Florlda New
Mexico, and Montana. -
- Loans were made by joint-stock land banks during the year to
16,166 borrowers, amounting to $109,305,172.
The combined capital stock of all joint-stock land banks on June 30,
1925, was $38,381,400; reserve, $3,769,792.96; surplus and und1v1ded
profits, $4 619, 553.63. »

Federal intermediate credit banks

The 12 Federal intermediate credit banks, authorized by the agri-
cultural credits act of 1923, have been in actual operation pr actlcally
two years. Each bank has a paid-in capital of $2,000,000, with a call
upon the Treasury for an additional $3,000,000.

It has been the policy of these institutions to keep their activities
within the clear intent of the act of Congress, so that direct
loans on commodities or rediscounts of farm paper have maturities of
'six -months or more. The following statement indicates "the
volume of their business and the extent: of their service:

Direct original loans to cooperative marketing associations from
the Bemnmnv of operations to June 30, 1925, aggregated $91,181,-
717.35. Thls total includes no renewals.  Of this sum $66,025,707. 62
has been repaid, leaving outstanding at the close of the fiscal year,
$25,156,009.73. These advances were distributed by commodities,
as Tollows: : .

TTObACCO . & o e e $38, 662, 406. 09

Cotton. ... e eeeee 27, 456, 006. 06 .
Raising . _ o eeiae 10, 000, 000. 00
Wheat-_;-____ _______________________________ 6, 317, 120. 07
WOO0l . e cmcdiccmmeeen 1,921, 384 49

) Prunes_ . . __. e 1, 900, 000. 00

: Canned fruit and. vegetables___-_---------_-__- 3, 242, 062, 18

. Peanuts - e 466, 895. 00
Rice . e - 734, 595. 86
Broom corn. - oo o... - 335, 447. 60
Red top seed. - .o..... R 95, 800. 00

Olive oil. ... ._._____ Memmmceceooa 50, 000. 00

91 181, 717. 35
Redlscounts aggregated $72,031,204.49, of which $38,789,372.60
has been repaid, leaving outstandmg at the close of the ﬁscal year,
$33,241,831.89. The agencies through which these redlscounts were
made are classified as follows:

Agricultural credit corporations. ... . _.___._ $43, 034, 253. 80
National banks_ - . .o aaaoo- 196, 797. 60
State banks. - - oo ceaaaoooo 3, 128, 461. 53
. Livestock loan companies. - -ceuoeeoocoeociooan. 24, 887, 909. 71.
Savings banks and trust companies.- - ...._.. 783, 781. 85

72, 031, 204. 49
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The Federal intermediate credit banks paid into the United States
Treasury, as provided in section 206, paragraph (3), of the agricul-
tural credits act of 1923, 50 per cent of the net earnings of said banks
for the calendar year-ended December 31, 1924, or $528,313.30.
On June 30, 1925, the surplus-and und1v1ded proﬁts accounts aggre-

_ gated $1,336,183.39.

It is estlmated that approximately 46,413 farmers have been
directly served through the rediscount of theu' individual notes, and
697,614 indirectly served as members of cooperative marketing asso-
ciations. .

Throughout the year the rate of interest on direct loans to coopera-
tive associations secured by staple agricultural commodities has been
414 per cent, while the rate prevalhno on redlscounts has been 5 per
cent. :

WAR ‘'FINANCE CORPORATION

. In view of the general improvement in the agricultural and bank-
ing situation, and the establishment of permanent avenmes-—the,
Federal 1ntermed1ate credit banks—to assist in financing the agri-
cultural and livestock industries, the War Finance Corpom‘mon, in
accordance with the amendment of February 20, 1924, ceased to
receive applications on November 30, 1924, and discontinued the
making of new loans on December 31, 1924. ’

The corporation, which rendered emergency financial aid to agri-
culture on a large scale for more than three years, therefore entered
upon the period of liquidation on January 1, 1925, and since that
date only expense advances incident to the liquidation of its assets
and the winding up of its affairs have been made. Under the law,.
asamended, the time for the payment of any outstanding loan can not
be extended beyond January 1, 1926, if such loan was originally
made on or before January 1, 1923, or beyond three years from
the date upon which such loan was originally made, if such loan
was originally made after January 1, 1923.

On January 5, 1925, the corporatlon, with the approval of the
Secretary of the Treasury, canceled and retired $499,000,000 of its
capital stock, leaving $1,000,000 outstanding. This was accom-
plished by the execution and delivery of a check for $499,000,000

* drawn by the War Finance Corporation on its account with the
Treasurer of the United States and payable to the Treasurer of the
United States. As the funds of the corporation are kept on deposit
with the Treasurer of the United States, the transaction involved a
book transfer of funds and did not, therefore, affect the cash position
of the Treasury. :

. . The last annual report indicated the status of the corporation’s.
operations on October 15, 1924. From that date to December 31,
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1924, inclusive, the loans authorlzed for agricultural and livestock
purposes aggregated $1,940,000, including $47,000 to banking and
financing institutions and $1,893,000 to livestock loan companies.
Under these and previous authorizations, $77,000 was actually
advanced during that period to banking and financing institutions
and $1,871,000 to livestock loan companies. During the same period,;
the expense advances made by the corporation aggregated $27,000,
while similar advances from January 1, 1925, to October 15, 1925,
inclusive, totaled $861,000. Altogether, therefore, the loans and:
expense advances of the corporation during the year ended October 15,,
1925, amounted to $2,836,000.

The repayments on account of the corporation’s agmcultural and
livestock loans from October 16, 1924, to October 15, 1925, totaled:
$32,964,000, of which $19,821,000 was repaid by banking and financ~
ing institutions, $12,642,000 by livestock loan companies, and
$501,000 by cooperative marketing associations. In addition, the
expense advances were reduced by $752,000, while $10,000 was
repaid on the corporation’s war loans, bringing the total repayments
for the year to $33,726,000.

v.Since its creation in May, 1918, the corporation has made advances’
totaling $689,697,000—$306,771,000 under its war powers (including’
expense advances of .$15,000), $85,001,000 to assist in financing'
exports, and $297,925,000 for agricultural' and livestock purposes'
under the agricultural credits act of August 24, 1921 (including
expense advances of $903,000). Of the total amount advanced,
$649,122,000 has been repaid, leaving a balance outstanding on'
October 15, 1925, of $40,575,000, of which $16,975,000 represents’
war loans (including expense advances of $5,000), and $23,600,000;
agricultural and livestock loans (including expense advances of
$151,000). As stated in the last annual report, all the corporatlon s
export loans have been liquidated. '

In many instances, renewals of agricultural and livestock loans were'
included in new applications and the funds advanced under the latter
were used, in whole or in part, to retire the outstanding balances.
In such cases the amounts representing renewals have been eliminated;’
and only the net additional funds advanced are included in the
figures given above.

The accumulated earnings of the War Finance Corporatlon on’
September 30, 1925, amounted to $63,090,000. The impression emsts‘
in some quarters that this sum represents a profit to the Government -
in connection with the operations of the corporation. This, of course,
is not the case. The money used by the corporation has been fur-'
nished by the Treasury of the United States and the cost of this money
to the Government must be taken into account in determining the
result of the corporatlon s activities. The losses that may be sus-’



SECRETARY OF THE TREASURY 95

tained by the corporation on the outstanding advances, and the cost
of administering and collecting these loans, also must be taken into
consideration. What the losses will be it is impossible to state until

the business of the corporation has been completely liquidated. It is

apparent, however, that they will not represent more than a small

percentage of the aggregate amount advanced, as only $40,575,000

-out of total advances of $689,697,000 was outstanding on October 15,

and much the greater part of this amount undoubtedly will be

collected.

Taken as a whole, it is estlmated that, when the corporation’s -

affairs have been wound up, the interest received on all of its loans

and investments, including those made during and after the war, will,

after deducting operating expenses and losses sustained, "approxi-
mately equal the cost of the money to the Government. While
" there will be no profit to the. Government, the return of the entire
capital of the corporation to the Treasury, together with the cost of
the money to the Government, will be a very satisfactory result,
particularly in view of the character of the corporatlon s operations

and the difficult problems that confronted it in extendmg assistance’

to the agricultural and livestock industries.

It should be pointed out, in this connection, that the smaller part:

of the corporation’s earnings represents interest on its agricultural
and livestock loans, and the expense of making and administering

these loans necessarily has been' considerably greater than that’

involved in handling the other business of the corporatlon On the
other hand, the larger part of the corporation’s income was. derived
from investments in Government bonds and war loans and export
advances made prior to the passage of the agricultural credits act of

August 24, 1921, the expense of admlmatratmn of which was rela--

tively small
FARMERS’ SEED-GRAIN LOANS
Six ‘applicationsvwere filed with the ‘Tvre'asvl'l"ry during the past year
for release from repayment of amounts borrowed from the Govérn-

ment for the purchase of seed wheat, rye, or oats where crops were:

failures, as defined in the act of February 26,1923, and three applica-;

tions were filed for refunds in accordance with the provisions of the:
act of February 26, 1923. In view of. the small number of applica--

tions now being filed and in order to make final settlement of the seed-

grain loan account, it is again suggested that an amendment to the act
of February 26,1923, be enacted by Congress, providing that all claims:

for refund under the provisions-of the act must be presented on or’

before July 1, 1926.
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The following table shows the amount of loans, the amount released.
the amount of principal collected, the amount of interest collected,
contributions to the guaranty funds, balance of principal outstanding
uncollected, and the amount of refunds made as of October 31, 1925:

Amount
i P Balance of refunded
Federal land Amount Principal Principal s Interest | Guaranty
bank loaned collected released u%régﬁle%g(lad* collected | funds },’f”ﬁ]ﬁ{,,ﬂ%, :
’ 1923
[
Wichita_._._. $1, 891, 132. 75 |$1,366, 250. 99 | $309, 986. 22 [$214, 895. 54 $75, 378. 57 [$246, 564. 45 |1 $101, 182. 00
St. Paul._.... 358, 370. 45 67,418.86 | 272,005.00 { 18,946,59 | 1,877.06 443.20 39, 785. 10
Spokane...... 1, Y51, 379. 50 10, 361. 03 1, 254, 693. 50 | 686, 324. 97 478.30 24,15 |oceiciiiot
4, 200, 882. 70 l 1,444, 030. 88 1, 836, 684. 72 | 920, 167. 10 | 77,733.93 | 247,031.80 | 140, 967.10

1 This amount includes $97 refunded to borrowers who contributea to the guaranty funds in ex}:ess of the
requirements of Joint Circular No. 1, dated Aug. 2, 1918,

ALLEGED DUPLICATIONS OF THE PUBLIC DEBT

In report for the fiscal year 1924 some discussion was made of
certain charges alleging duplications of the public debt, which
charges had been investigated by the department and found to be
without any foundation whatever. The charges were investigated
also by a special committee of the House of Representatives. Just
prior to the adjournment of the last Congress three separate reports
were submitted by members of the special committee. Nothing was
disclosed that in any way affected the integrity of the public debt
issues of the United States. ‘

Following the submission of the majority report of the special
committee, the Secretary, on March 3, 1925, addressed a letter to the
President commenting on the report. A copy of the Secretary’s
letter appears as Exhibit 85, page 342, of this report. A copy of press
release of March 3, 1925, supplementing the letter‘to the President,
is attached as Exhibit 86, page 345.

DEPOSITS OF GOVERNMENT FUNDS

While there were no new developments during the fiscal year
ended June 30, 1925, with respect to deposits of Government funds,
a review of the conditions which prevailed throughout the year in
all branches of the depositary system of the Treasury gives further
gratifying evidence of the soundness of the present policies of the
department as to such deposits. This depositary system, as hereto-
fore, embraced, in addition to the Treasurer of the United States,
Federal reserve banks and branches, special depositaries, national-
bank - depositaries—both general and limited, foreign depositaries,
and insular depositaries, including the treasurer of the Philippine
Islands. Statements indicating the number of depositaries by classes
and the Government deposits held by them on the basis of daily

&
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" Treasury statements, revised, at the end of the fiscal year 1924 and
at the end of the fiscal year 1925 are shown in the abstract of report
of the division of deposits on page 433 of this report.

By means of an effective controlling system and the businesslike
method adopted in regulating deposits of Government funds, the
Secretary of the Treasury has been able at the end of each fiscal year
for several years past to report savings effected by reductions in one
or more classes of Government deposits. In this respect the fiscal
year 1925 proved no exception. Consequently, this important phase
of the activities of the Treasury has kept -pace with other phases in
the Government’s program of economy. This has been .accomplished
without impairing in ‘any way the efficiency and usefulness of :the
depositary system. As could be expected, the reductions effected
during the past fiscal year are not so outstanding as in some recent
yveais.. Nevertheless, in proportisn to the total of deposits such
reductions do not compare unfavorably; for example, the average
daily deposit. throughout the -year with special depositaries. was
approximately $193,000,000 as against an average of about
$198,000,000 during the fiscal year 1924. The average daily balance
carried with general national-bank depositaries to the credit of the
Treasurer of the United States was approximately $7,000,000, while
during the preceding fiscal year it averaged $7,500,000. Deposits
with foreign and insular depositaries likewise show proportionate
decreases.

While the basic prmclple underlymg all depOSlts of Government
funds is to meet the Government’s own necessities in the transaction
of its fiscal business, the conditions governing such deposits are quite
divergent. Through the Federal reserve banks and branches and
the general depositaries, including insular and foreign depositaries,
the Treasury transacts all of the routine fiscal business of the Govern-
ment which is not handled directly by the Treasurer of the United
States. With such depositaries, therefore, are maintained the active
accounts to the credit of the Treasurer. The Federal reserve banks
and branches receive the greater part of the receipts of the Govern-
ment, and through such banks the larger proportion of the disburse-
ments is made. Because of the immense volume of the business
transacted by such banks and the constant necessity for the shifting
of funds from one point to another, the balances therewith are not
subject to definite fixation at all times. It may be said, however,
that, upon the basis of the business transacted these balances are not
excessive. In the case of general national-bank depositaries, insular
depositaries, and foreign depositaries, which number somewhat over
300 in all, it is possible to measure the Government’s requirements
with sufficient accuracy to fix the Treasurer’s balances in amounts
proportionate to the business transacted. -The depositary accounts

60501—rFr 1925T——7
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of these banks are accordingly analyzed semiannually and the balances
adjusted as the facts warrant, consideration being given to the busi-
ness transacted during the months just preceding the analysis, the
known future requirements, and any special circumstances that may
apply to the individual case. Adjustments are made at other times
during the year as conditions warrant. During the past fiscal year
adjustments in the depositary accounts of general depositaries to the
number of 66 were made, involving a turnover of approximately
$1,800,000 and, as previously stated, a net reduction of about $500,000
in the average Treasurer’s balance maintained with such depositaries
during the year.

Deposits of Government funds with special depositaries of public
moneys, under the act of Congress approved September 24, 1917, as
amended and supplemented, are made upon‘an entirely différent
basis from the foregoing. These deposits are, in the first instance,
controlled primarily .by two factors: First, the amount of Govern-
ment securities offered for sale from time to time during the year
in connection with the refunding operations of the Treasury, or to
meet current expenditures in the interval between quarterly tax
payments, and, second, the amount of the depositary bank’s sub-
scrlptlon to such oﬂ'ermgs for itself or its customers for which pay-

ment is made by credit. Since the establishment of the special
depositary system, a greater part of all Government deposits carried
with banks have been maintained with special deposma,rles and the
balances therewith have fluctuated more broadly than in the case
of other classes of Government deposits. As previously indicated,
the average daily deposits carried with special depositaries during
the fiscal year 1925 were approxm:lately $5,000, OOO less than during
the fiscal year 1924.

Deposits carried with general and limited national-bank deposi-
taries of public moneys to the credit of Government officers, other
than the Treasurer of the United States, are not, generally speaklng,
subject to control by the Treasury. In the United States proper,
with few exceptions, these deposits are confined to the official checking
accounts of United States courts and their officers and postmasters,
and the funds are subject to the control of the administrative officers.
The function of the Treasury with respect to this class of deposits is
to provide the required depositary facilities and to require the de-
positary banks to carry with the Treasury adequate collateral security
for the deposits. During the fiscal year 1925 these deposits carried
with general and limited national-bank depositaries to the official
credit of Government officers, other than the Treasurer, averaged

approximately $21,500,000 as against $21,700,000 during the fiscal . -

year 1924. In all there are approximately 1,200 depositaries carrying
. deposits of this character. During the past fiscal year changes in
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this class of depositaries numbered 376, involving the deposit and
- withdrawal of collateral security in the amount of approximately
$14,000,000.

Since June 1, 1913, Government depositaries have been required
to pay interest at the rate of 2 per cent per annum on daily balances.
The interest received on Government deposits, exclusive of deposits
with special depositaries of public moneys, during the fiscal year
ended June 30, 1925, was $533,896.35. The total amount from this
source received from June 1, 1913, to June 30, 1925, was $17,803 -
102.88. The interest received on deposits with special depositaries
during the fiscal year 1925 was $3,863,624.89, and the total amount
received from April 24, 1917, to June 30, 1925, was $65,511,668.86.
Statements showing the revenue derived from interest on Govern-
ment deposits by fiscal years, and in the case of special deposits by
Federal Reserve districts, are attached as Dx}ublts 76 and 77, pages
323 and 324 of this report.

SECURITIES OWNED BY THE UNITED STATES GOVERNMENT

The statement of securities owned by the Government on June 30,
1925, compiled from latest returns received by the Treasury, shows
an aggregate of $11,106,469,990.90 as against $11,301,313,434.70 on
June 30, 1924, a net decrease of $194,843443.80. A comparative
summary classification of the respective holdings is as follows:

June 30, 1925 June 30, 1924
Foreign obligations:
Funded under debt settlements ... ..o .. ... ... $4,743,442,883.00 | = $4, 587, 894, 000. 00
Allother. e 5, 812, 317, 438. 93 5, 968, 435, 295. 61
Lo ' 10, 555, 760, 321. 93 10, 556, 329, 295. 61
Capital stock of war-emergency corporations.........__._....._. 55, 863, 326. 35 102, 215, 837. 80:
Railroad obligations ... iioeaao.o . 316, 300, 324. 29 449, 377, 995. 16
Capital stock of Panama Railroad__.___.____..___ - 7, 000, 000. 00 7, 000, 000. 00+
Capital stock of Inland Waterways Corporation 1,500,000.00 | . ...
TFederal land bank securities:
Capital stock of Federal land banks______...__..___ U, 1 1, 513, 045. 00 1, 985, 500. 00+
Federal farmloan bonds_ ... __ ... .. ... 88, 885, 000. 00 '101, 885, 000. 00
Capital stock of Federal intermediate credit banks..___._.._.... 24, 000, 000. 00 24, 000,-000. 00>
Miscellaneous securities received by War and Navy Depart-
ments and United States Shipping Board. ... . ____..._.____ 55,647, 973. 33 58, 519, 806. 13+
11, 106, 469, 990. 90 11, 301, 313, 434. 70+

The largest net decrease appears in the holdings of railroad obliga-
tions, and is largely due to sales of equipment trust notes, the obli-
gations acquired under section 207 of the transportation act by the
Director General of Railroads, and payments received on account of
loans made by the Government under section 210 of the transporta-
tion act.

The change in foreign obligations is due to agreements with certain
governments having been concluded, providing for the funding of
both principal and interest due and payments made on account of
principal during the fiscal year. :
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The net decrease of $46,352,511.45 in the value of the capital
stock of war emergency corporations was due to the increase in cash
deposits of such corporations with the Treasurer of the United States
treated as offsets against their outstanding -capital stock owned by
the Government. In the case of the War Finance Corporation the
amount was $29,502,192.25, for the Emergency Fleet Corporation
$11,398,864.50, and for the Housing Corporation $5,451,454.70.
On Janurary 5, 1925, the War Finance Corporation retired $499,-
000,000 of its capital stock from accumulated deposits to its credit
with the Treasurer of the United States, leaving $1,000,000 out-
standing, against which ‘the corporation had on deposit with the
Treasurer on June 30, 1925, a credit balance of $14,399,565.88.

Under the act of June 3, 1924, Congress created the Inland Water-
ways Corporation with a capital stock of $5,000,000, all of which
was, by the provisions of the act, subscribed for by the United
States. Under date of February 14, 1925, a check for $1,500,000
drawn on the Treasurer of the United States was delivered to the
Secretary of War as the first payment on the subscription to the
capital stock of this corporation.

The Federal land banks repurchased during the year $13, 000 000
face amount of their farm loan bonds owned by the Government.

No additional calls were made during the year by the Federal
intermediate credit banks for payments on subscriptions to their
capital stock by the Government under-the provisions of section 205
of the agricultural credits act of 1923. In this connection franchise-
tax payments under section 206 of the act above mentioned, aggre-
gating $528,313.30, were received during the year from the Federal
intermediate credit banks,

The detailed items of the security holdings are shown in Exhibit
48, page 260 of this report.

RAILROADS

‘Federal control of railroads (for the purposes of accounting) began
‘at 12 o’clock midnight on December 31, 1917, and ended at 12.01
a. m. on March 1, 1920. As stated in President Wilson’s proclama-
tion of December 26, 1917, the roads were taken over by the Govern-
ment as a war measure. The return of the railroads on March 1,
1920, to their owners was directed by President Wilson in his procla-
mation of December 24, 1919, In the interval the railroad situation
was carefully considered by Congress and the transportation act,
1920, dealing with the various problems connected with the termina-
tion of Federal control, was finally passed just as Federal control
came to an end. The act was approved February 28, 1920. Itis the
transportation act, 1920, as amended, with which the operations of
the Treasury in connection with railroads are now chiefly concerned.
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The Treasury in addition holds for account of the director general
a substantial amount of railroad securities acquired by him,

From the time of the Civil War the only financial aid that had been
granted by the Federal Government to the railroads of this country
was in the form of bonds issued in the years following the close of
the war to help the transcontinental roads extend their lines to the
Pacific coast; $64,623,512 principal amount,. of. these bonds were
issued under the authorlty of the acts of July 1, 1862, and July 2,
1864. All of these bonds have since been pald the Government
being reimbursed for its expenditures through transportation services-
rendered by the railroads, through a share in the net earnings of the
railroads, the operation of sinking funds established by the railroads,
the foreclosure and sale of the railroad properties and through cash
settlements. The entire indebtedness so incurred has been settled
except that due from the Central Branch, Union Pacific Railroad
which on'June 30, 1925, amounted to $3,482,833.23 of which $1,600,-
000 represented - prmmpal and $1,882,833. 23 interest accrued and.
unpaid as of that date. :

In his report to the President, dated January 19 1925 the Hon..
James C. Davis, Director General of Railroads, estlmated the total
cost to the Government on account of  the 26 months of Federal
control and the 6 months guaranty period (secs. 204 and 209 of the
transportation, act, 1920, referred to below) at $1,674,500,000.

It appears that the estimate will prove to be substantially accurate.
According to the records of the Treasury the net cash outgo on
-account of> Federal control to June 30, 1925, amounted to $1,799,-
920,783.92. If the principal amount of obhgatlons of carriers ac-
qulred by the director general and held by the Treasury on the above
date.is deducted, the net cost will be $1,664,683,783.92. - (See Exhibit
47, p. 259.) Approximately $9,000,000 must yet be paid under the
provisions of sections 204 and 209. The estimate, however, does not.
take into consideration the difference between interést costs on funds
borrowed by the Government for railroad uses and the interest re-
ceived on obligations acquired by the director general.

For a full report of the operation of the failroads during the period
of Federal control and of the adjustments of claims of carriers made
by the Director General of Railroads up to December 31, 1924, see
“Report of the Director General of Railroads: 1924.”

The total principal amount of railroad obligations owned by the
Government on June 30, 1925, which were acquired under the Fed-
eral control act and the transportation act, 1920, as amended, was
$316,300,324.29, as against $449,377,995.16 on June 30, 1924. Dur-
ing the. fiscal year ended June 30, 1925, the Treasury received from
the -Director General of Railroads additional obligations of .carriers
aggregatmg $5,119,000 principal amount acquired under the provi-
sions’ of sectlon 207 of ‘the transportation act, 1920, as amended.
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During the same period the principal amount of obligations of car-
riers was reduced by $138,196,670.87, a net reduction of $133,077,-
670.87. The substantial reduction of obligations held was chiefly
due to sales made by the director general of equipment trust notes
acquired under the Federal control act and the act of November 19,1919,
and obligations acquired under the provisions of section 207 of the
transportation act, 1920, as amended. Dueto theimproved credit posi-
tion of some carriers and also on account of easier money conditions,
bankers found it possible to purchase a substantial amount of these
eobligations and resell them to the investing public. There were also
a few carriers which were.able to refinance in the investment market
at rates better than 6 per cent their outstanding loans under section
210 of the transportation act. This brought about a considerable
reduction in the prmmpal amount of obhga’uons of this class held by
the Government. :

For a detailed statement of the holdings of railroad obligations on
June 30, 1925, see Exhibit 48, page 260 of this report.

On the basis of the daily Treasury statements the net cash receipts
on account of railroad obligations during the fiscal year total receipts
less total expenditures amounted to $136,706,428.45, as against the
éestimated net receipts of $388,266,511 included in the Budget, an
increase over the estimate of $48,439,917.45. The total receipts from
railroad. securities during' the fiscal year were $143,911,420.98, ‘of
which $121,131,682.54 was on acc¢ount of principal and $22,779,738.44
on account of interést. The: total net expendltures durlng the ﬁscal
year were $7,204,992.53." ’

Under the transportation act net payments made during the fiscal
year for reimbursements of deficits under section 204 were $720,-
967.66, net guaranty payments under section 209 were $22,925, 984.01,
while no new loans were made under section 210. The total pay-
ments by the Railroad Administration during the fiscal year of

© $5,479,372.25 were more than offset by receipts of $21,921,331.39, -
leaving excess receipts on.account of Federal control of $16,441,959. 14'
Some carriers. made cash payments to the director general on account
of final settlements with him instead of funding their 1ndebtedness
through delivery of their obligations.

During the penod from July 1 to October 31 1925, the proceeds of
railroad securities received by the Govern_ment amounted to $11,738,-
822.21, while net expenditures were only $2,306,282.37, an 'excess of
receipts for the period amounting to $9,432,539.84. Of the $11,-
738,822.21 received, $5,331,038.70 was on account of principal and
$6,407,783.51 on account of interest.

" The payments under sections 204, 209, and 210 of the transporta-
tion act, 1920, as amended, are made by the Treasury in accordance
with certlﬁcates issued by the Interstate Commerce. Commission.
The payments are summarized below.
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Section 20/

Thls section provides for relmbursement of deficits of the so-called
““short-line” - railroads during the penod of Federal control. In
making payments the Treasury is required, upon request of the
President, to deduct from the amount certified to be due the carrier,
the amount certified to be due from the carrier to the President, as
. operator of the transportation.systems under Federal control, and

payable to his agent, the Director General of Railroads.

From November 1, 1924, to October 31, 1925, $725,384.02 was
paid, $681,352.48 to,the carriers directly, and $44,031.54 to the
Direetor General. Total payments up to October 31, 1925, amounted
to $10,160,739.01, $8,260,968.88 of which was paid the carriers di-
rectly and $1,899,770.13, to the Director General. (See Exhibit 44,
p- 256.) The Interstate Commerce Commission has estlmated
the total amount payable at approximately $15,000,000, leavmg an
estimated balance yet to be paid of $4,839,260.99.

In the annual report for 1924 it was stated that the Midland Rail- -
way Co. was indebted to the United States in the amount of $33,861.93
and the Randolph & Cumberland Railway Co. in the amount of
$13, 586 31, by reason of overpayments under this section. The assets
of these carriers'have been sold by receivers appointed by the court
and the entire proceeds devoted to the payment of claims . prior to
the indebtedness to.the Government,. - The indebtedness of $5,361.54
of the Texas State Railroad arising out of an overpayment under this
sectlon referred to in the last annual report has not. been pald

" Section 209 -

Thls sectlon prov1des for the guaranty of net rallway operatlng
income during the six months’ period immediately-following the ter-
mination of Federal control on March 1,-1920. -

. From November 1, 1924, to October 31, 1925 there was pald to
carriers.-under the provisions of this section $24,344",221.94,. making’
total payments up to October.31, 1925, 0f $531,861,907.52. * Final pay-
ments have been made to 397 carriers out of 676 accepting the guar-
anty. According to.the estimate of the Interstate Commerce. Com-
mission the.total amount payable will be- $536,000, 000 1eav1ng an
estimated balance to be paid of $4,138,092.48.

From November 1, 1924, to October 31, 1925, carriers have pald
into the Treasury on account of excess earnings during the guaranty
period, pursuant to the prov1s1ons of paragraph (d) of this section,
the sum of $189,944.79. ~Total receipts up to October 31, 1925,
aggregated $446,075.29 against the latest estimate of ‘the Inter-
state Commérce Commission amounting to $2,000,000, leaving an
estimated balance still to be paid to the Umted States of $1,553, 924 71



}
104 : REPORT ON THE FINANCES .

The Interstate Railroad Co. is indebted to the United States as of
October 31,,1925, in the amount of $194,882.31 on account of excess
éarnings during the guaranty period, which has not yet been paid
into the Treasury as required by the statute. The indebtedness of
the Yreks Valley Railroad Co. of $562.52, listed in the last annual
report, has been paid by the carrier. The claim of $6,818.84 against
the Mammoth Cave Railroad Co., also referred to in the annual
report for 1924, was disposed of by the Interstate Commerce Com-
mission in its reéport of May 6, 1925. The amended report of the:
commission was to the effect that the road was not & carrier within
t‘he' scope of the provisions of paragraph (a) of section 209 of the act.

- The following is a list of carriers indebted to the United Statgs as
of October 31, 1925, by reason of overpayments under the provxslons'
of paragraphs (o) and (R) of this section: ’

Atlanta & St. Andrews BayR.R.Co . _______.____t____ $1l'3, 086. 56

Chicago, Indianapolis & Louisvillé Ry. Co_________ .. _198,484. 95
Fort Dodge, Des Moines & 'Southern R. R. Co------ I 69, 065 55.
Great Northern Ry. COu oo oo mme e ece e mmmmeamion—s. 1,321, 112.°69
Minneapolis & St. Louis R. R. Co., reeeiver..__..___-._......_  292,/022.23
Missouri. & North Arkansas R. R. Co receiver. . ._......._... . 41,875 46
Nevada Copper Belt R. R. Co., recefver .............. e 3, 225, 44
Nortliern Pacific Ry. Co. and subsidiaries_ ... __ .. _____________ -1, 269, 905. 20

: -TOta;l_.,_i_._.'___v.'_-__-_,.__.,__-_' ________ tm—elace dcamme o e 35208, 278. 08

- The Chicago, Indisnapolis & Louisville Rallway Co.; Fort Dodge; -
Des Moines & Southern Railroad Co.; Great Northern Railway Co.;
and the Northern Pacific Railway Co. and its subsidiaries have not
“agreed to accept the findings of the Interstate Commerce Commis-
sion and have requested rehearings on their claims which are now
pending before the commission.

The claim reported in the a,nnual report for 1924 against the Gulf
Texas & Western Railway Co., which amounted to $12,439.57, has
been paid by the carrier. The claim. against the Peoria Railway Ter-
minal Co. for $9,650.04, also reported, was disposed of by the Inter-
state Commerce Commission by canceling its certificates certlfymg
the amount due the United States.

A detailed statement showing partial and final payments to car-
riers and amouinits rece¢ived from carriers under this section fremr
November 1, 1924, to October 31, 1925, is attached as Exhibit 45
page 257

Section 210

This section established a revolvmg fund of $300,000,000 to be
used for loans to railroads authorized by the Interstate Commerce
Commission under the conditions set forth in’ the statute and also
for paying judgments, decrees, and awards rendered _against the
Director General of Railroads. '
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No loans were made to railroads under this section of the act from
November 1, 1924, to October 31, 1925. The total loans made up
to October 31, 1925, aggregated $350,600,667 and were divided among
84 railroads. Repayments on account of the principal of these loans
from November1, 1924, to October 31, 1925, aggregated $9,984,598.79,
of which $7,756,998.79 represented payments on account of prin-
cipal in advance of maturity. Total repayments of principal up to
October 31, 1925, amounted to $171,907,572.71. Payments received
on account of interest on these loans from November 1, 1924, to
October 31, 1925, aggregated $10,432,045.41; total receipts on ac-
count of interest up to Qctober 31, 1925, amounted to $55,472,364.32.

- A detailed statement showing the total loans to October 31,1925,
and repayments on account of principal and interest up to October
31, 1925, is attached as Exhibit 46, page 258 of this report

Advances made by the Treasury to the Director General of Rail-
roads from November 1, 1924, to October 31, 1925, for the purposes
authorized in the statute aggrevated $2,000,000, makmg the net total
of such advances up to October 31, 1925, amount to $30,924,539.88.

The balance to the credit of the revolving fund at the close of

business on October 31, 1925, was $145,854,750.15,
. From November 1, 1924, to October 31, 1925, 8 railroads paid their
loans n full and 18 reduced their loans. Nine have defaulted in
interest payments, and 3 have defaulted in payments due on account
of prmmpal The following is a list, as of October 31, 1925, of the
carriers in default in respect to loans made under this section:

Name of carrier Principal Intere'st Total

Atlanta, Birmingham & Atlantic Railway Co....... R - $80, 000. 00 $42,243.72 | $122,243,72
Gainesville & Northwestern Railroad Cooceooioanaaoll] ; 11,250.00 | - 11,250.00

Kansas City, Mexico.& Orient Rallroad Co. (receiver) , 500, 000. 492 095.83 | 2,992, 095. 83
_ Minneapolis & St. Louis Railroad Co...... ee- - 185, 387,00 185, 387. 00
Missouri & North Arkarsas Railway Co. - P 364,718,72 i 364,718.72
Salt Lake & Utah Railroad Co......... 5§, gg 35 68, 122. 55

Virginia Southern Railroad Co.______._________. —- , 420. 00. | 3,420.00
* Waterloo, Cedar Falls & Northern Railway Co._._ oo |cooooceaoeoo 302, 400.00 302, 400.00
~Wichita Northwestern. Railway Co.. oo oomvnee|accrcem e 34,:357. 50 34, 357. 50

7 S | 2,595, 700. oo‘ 1,488,205.32 | 4,083, 995.32

CHECKING ACCOUNTS OF GOVERNMENT CORPORATIONS AND AGENCIES

The United States Shipping Board Emergency Fleet Corporation,
the United States Housing Corporation, the War Finance Corpora-
tion, the several Federal land banks, the Railroad Administration,
and the United States Sugar Equalization Board (Inc.), have main-
tained checking balances with the Treasurer of the United States
during the year, in the manner outlined in previous arinual reports
of the Secretary of the Treasury. '

The following table shows the amount of checks on these accounts,
‘including similar accounts formerly maintained by the Umted States

60501—F1 1925——8 . . .
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- Grain Corporation, the Russian Bureau of the War Trade Board,
and the United States Spruce Production Corporation, paid by the
Treasurer from the dates of the establishment of the account to
‘October 31, 1925, and the balances on deposit with the Treasurer

on the latter date:

Checks paid by the
Treasurer of the
. United States

Period

’| Balances with

the Treas-,
-urer of ‘the

United States

Oct. 31,1925

Emergency Fleet Corporation
United States Housing Corporation..
‘War Finance Corporation._...._.._...
United States Grain Corporation_____
Russian Bureau of the War Trade
Board
Federal land banks.........
Railroad Administration
United State$ Sugar Equalization
Board (In€.) e o ee oo

United: States Spruce Production |

Corporatlon

$7,477,732,382.79
165, 638, 721, 37

3, 935, 653, 686. 80
933, 967, 229. 41

" 13,333, 773.99
36, 192, 018. 36

1, 860, 219, 500. 00
2,482, 476.33

6,035, 275. 15

14, 431, 255, 064. 20

Feb. 28,1918-Oct. 31,1925____
July 27, 1918-Oct. 31,1925..._
June 2,1918-Oct. 31,1925____
Oct. 31,1918-Feb. 2,1922____

Nov. 30, 1918-Sept. 28, 1920 _
June 2, 1920-Oct, 31,1925.. __
Apr. 13,1918-Oct. 31,1925 __.
Apr. 7,1922-Oct. 31,1925___ _

Dec. 20, 1921-Apr. 14,1924 __

$43, 965, 499. 76

728, 815. 26

22,171, 060. 28
®

42, 603, 949, 04
12, 954, 780, 45
®)

122,424,104, 78

1.Closed Feb. 2, 1922. 2 Closed Sept. 28, 1920. 3 Closed Apr. 14, 1924.

The plans worked out by the Treasury for handling these accounts
have operated to the entire satisfaction of all concerned. The
results have been to assure absolute sécurity to the funds and to
save withdrawals of large amounts from the Treasury until actually
needed to pay obligations of the Government, thus reducing the
amount of Government borrowmgs ‘with consequent savings in
lnterest charges. : :

THE MINTS

The three coinage mints and eight assay offices were in operation
throughout the year. The lessened demand for subsidiary and minor
coins released the facilities of the mints for a larger part of the year
to the coinage of gold and standard silver dollars. - Gold coins
valued at $250,335,000 and standard silver dollars amounting to
$18,308,000 were manufactured. In addition, subsidiary silver coins
valued at $8,221,404 and minor coins amounting to $1,746,540
were made.

The value of domestic coinage executed exceeded that of the fiscal
year 1924 by $98,522,484. This was due largely to the unusual
volume of gold coinage.

Foreign coinages amounting to 12 723 000 pieces were manufac-
tured for Guatemals, Peru, Po_land, Salvador, and Venezuela.

During the year under review: Congress authorized the issue of six
special coins and one medal to commemorate various h.lStOI‘IC&l
events. . .- P
. Gold a,mountmg to $211 053 392 was recelved by the mmt estab- .
hehments during the fiscal year 1925.

N
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The expenditures of the Mint Service during the fiscal year 1925
amounted to $1,846,646.36, and the income which was derived from
charges on purchased bulhon, recoveries in the various operations on
the precious metals, and selgnlorage amounted to $9, 108,120.73.

SILVER

Purchases of silver were limited to the comparatively small amounts
in gold deposits. Deliveries of silver purchased under the terms of
the act of April 23, 1918, were completed.in October, 1924, and
17,908,000 dollars remain to be coined from the silver purchased
under the terms of the act cited. _

The price of silver ranged from $0.66125 on. July 1,1924,t0 $0. 72375
per ounce on October 9, 1924. The average price of silver for the
fiscal year was $0.68813 per ounce, against $0.64517 for the fiscal year
1924,

The annual exammatlon of the books of the comage mints and assay.
office at New York showed that the coin and bullion charged to the
respective officers were ‘properly accounted for.

The Assay Commission appointed by the President each year met
at-the mint in Philadelphia.in February, as required by law, and found.
upon actual test that the pyx coins from- each of the mints were
within the legal requirements as to weight and fineness.

PUBLIC HEALTH SERVICE

‘The Pubhc Health Service has contmued to operate efficiently,
completmg the one hundred and twenty-seventh year of its existence.
Among its duties are the extension of relief, the application of research
to problems involving the cause and. preventlon of disease, the pre- -
vention of the introduction of quarantinable diseases, the prevention.
of the admission of diseased aliens from abroad, the control of com-
municable diseases within the United States,. the prevention of the
spread of these from one State to another and to foreign countries,
the safeguarding of biologic products used in the prevention and
treatment of disease, and other miscellaneous duties.

The investigations of - diseases of man 'ha,ve Dbeen continued in
accordance with the program previously adopted. This included
studies of cancer, clonorchiasis, leprosy, Rocky Mountain spotted
fever, tularaemia, pellagra, epldemlologlcal investigations of diph-
theria, the effects of endemic goiter, the accumulatlon of data on the
prevalence and means of spread of influenza and minor respiratory
diseases, and further efforts to work out methods for reducing the
amount of malaria. The general topics of industrial hygiene and
sanitation, child hygiene, mental health,stream pollution, public health

. administration, and milk in its relation to health and disease have
been studied w1th good results. Reports of findings and recommenda-
tions have been published and furnished to interested persons.
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The examination of biologic products and inspections of establish-
ments desiring licenses have been made as in former years by the
Hygienic Laboratory.

The last anhual report of the Surgeon General called attention to
the probability that bubonic plague would reappear in one or another
of our ports and emphasized the possibility that the reservoir of
plague existing in ground squirrels in certain parts of California
would lead to rat infection and thence to human infection in cities.
Rodent plague did reappear in New Orleans, La., and Oakland, Calif.,
-and, upon the invitation of the State and local authorities, cooperative
control measures were ‘immediately inaugurated by the Surgeon
General, with the approval of the Secretary of the Treasury, and the
disease was promptly suppressed, no human cases having appeared
in these cities.

Unfortunately, there had occurred in Los Angeles a widespread
rodent infection and plague had claimed a number of human victims
in that city before it was known by the Surgeon General that
" Los Angeles was infected, the first intimation that plague was pr esent
in Los Angeles coming from private sources:

* Immediately upon the receipt of authoritative information of the
existence of plague in Los Angeles the Surgeon General tendered the
assistance and cooperation of the Federal Government in combating
the disease, notified foreign countries, and inaugurdted measures to -
prevent the spread of the disease to other States and to foreign coun-
tries. The city of Los Angeles generously provided funds for the sup-
pression of the disease, but in the early part of the work the tender
of aid from the Federal Government was not accepted, the State
board of health preferring to attempt the eradication of the disease
with the means placed at its disposal by the city authorities without.
other aid. Shortly before the close of the fiscal year the Surgeon
General was asked by the city authorities to assume control of all
plague-suppressive measures in Los Angeles with a view to facilitating
the work and thereby removing the necessity for quarantine meas-
ures directed against San Pedro, the port of Los Angeles. “While
the request of the municipal authorities was not concurred in by the
State board of health, it was believed that participation by the United
States Public Health Service. was necessary in order to insire the
prevention of the spread of the disease to other States and to safe-
guard other countries in accordance with the terms of our interna-
tional agreements. Accordingly, Asst. Surg. Gen. ‘Rupert Blue as-
sumed charge on June 9, 1925, with sufficient service personnel to
enable him to conduct adequate supervision.

At the end of the fiscal year the work was progressmg satisfactorily
and an early rehef from quarantine measures is anticipated. '
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During the month of December an excessive prevalence of typhoid
fever was recognized in Chicago, New York, and a number of other
cities. An unusual feature of this incidence was the fact that an
undue proportion of those who were stricken were persons of wealth
or associated with wealth, and many wetre persons of prominence.

An investigation rapidly conducted by the Public Health Service
vin a number of cities simultaneously led to the definite conclusion
that the increased prevalence of typhoid fever was due mainly to
infected shell oysters distributed by a producing company in the
vicinity of West Sayville, N. Y.

The popular apprehension about the safety of oysters as food
resulted in a marked reduction in the industry, ranging from 25 to
75 per cent for different producing areas. The consequent financial
loss was large and serious suffering resulted from the deprivation of
wages among the thousands of persons dependent upon the industry
for a livelihood.

On February 19, 1925, the Surgeon General called a conference of
State and municipal health officials, members of the shellfish industry,
and representatives.of other governmental agencies concerned, to
consider measures for insuring the future safety of shellfish and the
rehabilitation of the industry. This conference, consisting of approxi-
mately 150 representatives, adopted resolutions to serve as a basis
for the permanent control of shellfish pollution and called on the
Public Health Service to assume an active part in the carrying out
of their provisions. An appropriation of $57,600 was later made by
Congress to enable the Public Health Service to do this work.

The Surgeon General as Director of the Pan American Sanitary
Bureau, and as a representative of the Government of the United
States, the Assistant Surgeon General in charge of the division of
foreign quarantine as Vice Director of the Pan American Sanitary
Bureau, and Surg. R. H. Creel, also representing the United States
Government, attended the Seventh Pan American Sanitary Confer-

" ence, held at Habana, Cuba, November 5-15,1924. At this conference
. the Pan American sanitary code was adopted, subsequently ratified
by the United States Senate, and approved and promulgated by the
President of the United States. It is believed that this treaty will
have a profound bearing upon the. administration of quarantine in.
the Western Hemisphere. - By its terms, when ratified by the signa~
tory powers, the Pan American Sanitary Bureau is made the central
cooperating agency of the various member Republics. - This conven-
tion is designed to establish minimum standards in the treatment of
vessels arriving at quarantine from a foreign port, to promote the
free interchange of information, and to insure cooperation in these
and other measures for preventing the spread of communicable
diseases among the countries of the Western Hemisphere. This
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treaty has attracted marked attention throughout the sanitary

world, and will doubtless be given due consideration by the Inter-

" national Sanitary Conference of Paris at its next meeting. The

" carrying out of the terms of the Pan American sanitary code should
prove a measure of inestimable value in the promotion of the public
health and the facilitation of international commerce,

Early in June of this year, with the concurrence of the Department
of State, an officer of the Public Health Service was detailed as
sanitary advisor to the Government of Chile, to-assist in the reorgan-
ization of the health department of that Republic.

Arrangements have been made with the health authorities of
Great Britain, certain ports in Ireland, Canada, and Australia, by
‘which vessels are fumigated in accordance with the United States
quarantine regulations, thereby rendering it possible for the Public
Health Servwe to accept the certificates of those fumigations when
properly visaed by American consular officers

Upon the recommendation of the Secretary of the Treasury, Con-

- gress provided for the exemption from the operation of the quarantine
regulations of vessels plying between Canadian ports and ports’ of the
United States when conditions warrant such exemption. It is grati-
fying to note the cordiality and cooperation between the health au-
thorities of Canada and the United States.

Six persons suffering from smallpox, seven suffering from leprosy,
and one from bubonic plague arrived at quarantine during the year;
in addition, plague-infected rats were detected on two arriving ves-
sels. An outbreak of smallpox at Vancouver, British Columbia,
made it necessary to require the vaccination of all unprotected per-
sons leaving that city for the United States.

At no time in the recorded history of yellow fever has the incidence
of this disease been so low and there has been no detention of pas- .
sengers and crews on account of yellow fever during the fiscal year,
the first time in the history of our quarantine system.

Cholera was reported in many parts of Asia, but with the excep-

tion of European Russia, this disease was not reported from other
world divisions, although there has been a marked increase in the
number of cases of this disease in India over last year.
- 'Plague continues to be widespread and reports of this disease were
received from 49 countries or dependencies, including cases at many
important ports and shipping points. Nine countries in the Western
Hemisphere, including the United States, reported plague. More than
400,000 deaths from this disease were reported in Asia, and there is
little doubt that many more occurred.

Following & memorandum prepared by the Surgeon General, rep-
resentatives of the State, Treasury, and Labor Departments met in
conference and agreed upon a system of preliminary inspection at
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" ports of embarkation, of aliens destined for ports in the United States.
This plan has been concurred in by Great Britain and the Irish Free
State, and is in operation in ports of those countries. It is known
to be favored by other nations of Europe. The advantages of this
arrangement are obvious, and if appropriations for additional per-
sonnel are made available, it is believed advisable to extend this
‘plan to other countries requesting it, at least to such ports as are
obviously adapted to its application. - :

The work of securing and pubhshmg reports of the diseases of
man both in the United States and abroad has been successfully con-
tinued during the year, but with a clerical force in the bureau that is
inadequate for the proper utilization of these fundamental data. A
plan for making the collection of this important information more
effective received the unanimous approval of the State health officers
in their annual conference with the Surgeon General in June, 1925.

Preliminary reports of births and deaths in the United. States
for the calendar year 1924 indicate.s slightly higher birth rate and
a lower death rate than for the calendar year 1923. Reports so far
received indicate a death rate of 11.9 per 1,000 in 1924 as against
12.4 in 1923. An important item in the record of deaths for the’
year 1924 is the reduction in the number of deaths of infants under 1
year of age from 77.7 per 1,000 births in 1923 to 71.9 in 1924. . But
little change is apparent. in the number of deaths of mothers as a
result of causes incident to childbirth. The deaths from accidents
due to the operation of automobiles has risen from less than 1 per
100,000 in 1906 to nearly 15 per 100,000 in 1923, and incomplete
reports for 1924 indicate a still higher rate for that -year. This
means that more than 16,000 people per annum are being kﬂled
by automobiles at the present time.

The death rate for diphtheria in the registration area has dropped
from 43.3 per 100,000 in 1900 to 12.1 in 1923. Provisional reports
“from 35 States indicate a still further reduction in 1924, and with
improved methods of treatment and demonstrated methods of
~ prevention the hope is expressed that this disease may be considered
to be one that can eventually be practically eliminated from our
population, provided parents can be induced to protect their chlldren
by proven methods of immunization. .

Studies of goiter made by the Public Health Service have so far
revealed no deleterious effects on the mentality of goitrous persons.
Effort is being made to evaluate the prophylactic measures which are

being used to combat this disease.
. Although cases of malaria in the United States are Very inade-
quately reported, the death rate from this disease shows that in
certain parts of our country malaria is still quite prevalent and a very



112 REPORT ON THE FINANCES

deterrent factor in the economic development of the communities in
which it exists. The death rate from malaria fluctuates from as
low as 0.1 per 100,000 or less in certain States to as high as 38.2 per
100,000 in others.

Preliminary reports for the calendar year 1924 indicate a stﬂl
further reduction in tuberculosis, but reports for the first six months -
of 1925 suggest a slight general increase in typhoid fever. No great
change 1s indicated in the trend of measles, scarlet fever whooping
cough, and pneumonia.

For a number of years there has been a small but steady increase
in the number of deaths from heart disease, diabetes, and cancer, in
striking contrast to the general reduction seen in the rates of most
other diseases. .

The United States Marine hospitals and other relief stations fur--
nished the largest amount of hospital and medical treatment to
merchant seamen since the 1ncept10n of this work, 127 years ago.
The increase over the previous year in total amount of relief furnished
was 8.9 per cent in hospital days and 22.3 per cent in out-patient
transactions. Not only are merchant seamen applying in greater
numbers, commensurate with the growth of merchant shipping, the
ports, and the Nation, but greater demands are being made for med-
ical services by the Coast Guard, Employees’ Compensation Com-,
mission, Bureau of Pensions, Civil Service Commission, Lighthouse
Service, Steamboat Inspection Service, and other designated govern-
mental agencies, as well as for the lepers, who are being assembled
in steadily increasing numbers at the National Leper Home (Marine
Hospital No. 66), Carville, La.. The hospital at Ellis Island was
operated as heretofore, for the Department of Labor, detained immi-
grants constituting the majority of patients. '

A number of the most important marine hospitals are very old
structures in dilapidated condition, too small for the demands,
obsolete in type, and so inflammable as to present serious hazards
to the lives of helpless inmates. The hospitals at New Orleans and
San Francisco should be rebuilt. Fire-resisting wards of modern
character are needed at several other hospitals to replace frame build-
ings and increase capacity. Nurses’ homes and other quarters are
required as a measure of economy to reduce rentals and to increase
efficiency.

Attention is invited to my letter dated February 20, 1923, with
which was transmitted to the Congress a list giving estimates of cost
of new construction, improvements, and repairs required to enable
the Public Health Service to function efficiently and economically.
The need for these improvements is cumulative.

The work of the division of venereal diseases during the past year
was carried on in compliance with specific provisions of law, which

.
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impose the duties for the study, investigation, and prevention of
venereal diseases and for cooperating with the State boards of health
in their control. The activities of the preceding year have been
continued and a special effort has been made to stimulaté a larger
body of physicians to fortify themselves for the detection of these
diseases and to cooperate actively with the health departments in
the problem of eradicating them.

Subscriptions to the publication “Venereal Disease Information,”
which is prepared by the division for use in its cooperative work with
the State departments of health, have materially increased. This
publication reaches all official and unofficial classes who are especially
interested in the venereal disease problem. .

Likewise, the bulletin “Social Pathology’ conveys information on
the socio-economic aspects of the venereal diseases to' official non-
medical groups as well as to interested unofficial groups who have
to do with the control of venereal diseases. The printing of this
" bulletin by the Government Printing Office and opening it to sub-

scriptions would greatly increase its circulation and effect economy
in its preparation and distribution.

The unusual interest which is being displayed by colleges, high
schools, industries, life insurance companies, etc., bears evidence to
the contmued and active pubhc mterest in the control of venereal
diseases.

In accordance with provisions in the act of July 1, 1902, the annual
conference of the Public Health Service with State and Territorial
health officers was held in Washington, D. C., on June 1 and 2, 1925,
and was attended by delegates from 30 States and 2 Terrltorles A
two-day program was carried out in which were discussed a plan for
the establishment of a morbidity area, a State-wide program of milk
control, the routine reporting of county health work, the occurrence of
plague in the United States since the last annual conference and con-
trol and measures taken, the practicability and desirability of utilizing
the services of advanced and selected medical students during the
summer months in the field of public health, stream pollution as a
public health matter, cooperative measures for the sanitation of
shellfish areas and shucking houses, and a progress report of studies
of administrative health practice. = Demonstrations were given to the
officers assembled of the preparations used in the prevention and con-
trol of scarlet fever, on narcotic-drug addiction, on tularaemia, and on
methods for the control of smallpox. :

Cordial relations and mutual cooperation have existed between the
Public Health Service and other agencies of the Federal, State, and
local governments, and with unofficial civic bodies, perhaps to a
greater degtree than ever before. Similar cooperation has also existed
between the service and representatives of our great industries.
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An important research was begun late in the year to determine the
possible health hazards associated with tetraethyl lead gasoline. This
was undertaken after a conference at which interested Government
bureaus, the industry, and labor were represented.

The importance of milk as afood, and the danger that it may convey
disease can not be overestimated. The widest variance has existed in
the methods adopted by State and city authorities to secure a safe and
" wholesome milk, hardly any two States or cities attacklng the problem
in just the same way. One of the 1nvest1gat10ns which is bemg pur-
sued by the Public Health Service is for the purpose of determining
whether it is possible to unify measures for the safeguarding of our
milk supplies. At the close of the fiscal year 1925, mainly.through
the efforts of the Public Health Service through cooperation with
State and local -authorities, 8 States and 53 cities had adopted
uniform measures for the sanitation of milk. ,

The total personnel of the service at the close of the fiscal year
was 8,976, which includes 4,285 persons designated as collaborating
epidemiologists and assistant collaborating epidemiologists. These
appointees are nearly all officers or employees of State and local
health organizations, who receive nominal compensation of $1 per
~ annum for services rendered in connection with the compilation of
morbidity statistics. The total personnel increased somewhat during
the year. The increase was due to a much greater volume of hospital
and relief work; to the reappearance of bubonic plague infection in
New Orleans and on the Pacific coast, for which Congress made &
deficiency appropriation of $165,994; and to cooperative work with
State and municipal health authorities in investigations of shellfish
sanitation, for which a special appropriation of $57,600 was made.

As pointed out in my last annual report, the efficiency of the per-
sonnel would be increased and economies effected by legislation
enlarging the permanent commissioned corps of the Public Health
Service, and I have again to invite attention to the recommenda-
tions of the Surgeon General with respect to new construction and
repairs of buildings at hospital and quarantine stations, in which
recommendations I concur. :

PUBLIC BUILDINGS

: There is a pressing need for the construction of Federal buildings
" in many communities not already so provided, and for the extension
and enlargement of those. Federal buildings in which congestion
exists, due to the growth and expansion of the public business.
There has been no effective legislation enacted to care for the
Government’s public building needs since the act.of March 4, 1913.
During the interim the normal growth alone of the public business
would have resulted in an overcrowded condition calling for relief
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in the Federal buildings located in the larger communities throughout
the country, and the necessity for Federal buildings not already so
provided would have become evident. But the conditions have not
been normal meanwhile. Our entrance into the World War made
necessary the expansion of a number of branches of the public
service occupying space in Federal buildings, and the creation of
numerous other activities of a more or less permanent character.
So far. as possible this increased force was given accommodations in
Federal buildings, but in numerous instances, in cities where there
were Federal buildings, the demand for space was in excess of the area
available. The resulting congestion in Federal buildings remains
as a perplexing problem, and the cost of rented quarters continues
as an uneconomic method of meeting the situation because of the
waste involved of both money and time in the transaction of busi-
mess in inadequate and unsuitable quarters.

The extent of congestion in Federal buildings scattered throughout
the country became so great, and the need for the enlargement of'
many of these buildings was so pressing, that the Postmaster Gen-
eral and the Secretary of the Treasury felt constrained in 1922 to
depart from the policy which had previously prevailed of leaving
the initiative in matters of this kind for the attention of Members
of Congress, and joined in calling to the attention of Congress
specifically some 160 buildings in which congested conditions not
only justified but demanded relief. The needed relief has not been
provided with respect to these buildings, and meanwhile the number
of buildings presenting similar conditions has increased. But this
condition is not confined to the Federal buildings scattered through-
out the country. It has its counterpart in the Federal buildings in
Washington, which are inadequate to house the various. branches of
the Government service.

Here at the seat of Government a few only of the executive depart-
ments occupy buildings constructed by the Government for their
purposes, and such as are so occupied provide inadequate accommo-
dations. The remaining ones, as well as many of the independent
establishments not under any executive department, are either housed
in unsuitable and insecure temporary buildings erected to meet emer-
gent war conditions, or are dependent upon prlvate ‘enterprise for
the space they occupy.

In many instances related activities are scattered about the 01ty
in various locations, entailing great loss, delay, and inconvenience
in the transaction of the public business, and in numerous instances
‘the valuable records of the Government, the loss of which would be
irreparable, are stored in nonfireproof and insecure structures under
conditions which invite disaster.
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" Throughout the country there are communltles in which Federal
buildings should be constructed, in the interest of economy and in order
that convenient and adequate accommodatlons not otherwise obtain-
ablefor the transaction of the public business may be provided. There .
. are a considerable number of cases in which the annual rentals paid for
space in which to transact the public business would pay in a few years
the total cost of constructing adequate and suitable Federal buildings.
There are other cases in which Federal buildings which can no longer
house all governmental activities in the respective communities in
which they are located occupy sites which have become so valuable
that they could be readily disposed of for amounts that would
purchase new sites and pay the construction costs of buildings of a
size adequate for those communities.

In view of all the conditions affecting the pubhc—buﬂdmg431tua,t10n,.
it would be prudent, with a reasonable limitation upon the amounts
that might be expended annually, to resume the work of constructing
and enlarging Federal buildings.

At the last session of Congress the so-called Elliott bill was passed
by the House of Representatives, but failed of passage in the Senate.
The legislation then proposed was along lines intended to make
reasonable provision for the immediate public-building needs of the
Government, both in Washington and throughout the country, and
it is believed that, with some changes.to meet conditions which have
since developed, legislation along similar lines would prove effective.
It is hoped that .provision will be made by Congress at the coming
session which will enable the department to resume construction
work under a reasonable public-building program.

The act of July 1, 1898 (30 Stat. 614), vested in the Secretary of
the Treasury the exclusive jurisdiction and control of all courthouses,
customhouses, post offices, appraisers’ stores, barge offices, sub-
treasuries,” and other public buildings outside of the District of
Columbia and outside of mlhtary reservations which had been pur-
chased or erected, or Wwere in course of construction, or which might
thereafter be purchased or erected out of any appropriations under
the control of the Treasury Department, and expressly authorized.
the Secretary of the Treasury to take possession of and assign and
reassign rooms therein to such Federal officials, clerks, and employees.
who in his judgment and discretion should be furnished with offices
and rooms in Federal bu11d1ngs

During the' fiscal year ended June 30, 1925, 30 Federal bu]ldmgs
of the foregomg character were completed and occupied, making the
total number 1,310.. This figure does not include the 57 marine
hospltals and quarantine stations, each consisting of a number of
buildings, or the score or more of so-called Veterans’ Bureau hospitals
constructed since the war and transferred, by authority of law, to
the Veterans’ Bureau.
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Notwithstanding the continued high construction costs, the Office
of the Supervising Architect expects to be able to get under contract
during the current fiscal year approximately 30 Federal buildings,
the limits of cost for which were fixed by Congress when construction
costs were materially lower than at present. In addition to this
program, that office at the request of other branches of the Govern-
ment is preparing plans for a large extension of the hospital connected
with the Pacific Branch of the National Home for Disabled Volunteer
-Soldiers at Sawtelle (Santa Monica), Calif., and for the Federal
Industrial Tnstitution for Women at Alderson, W. Va.

Under an appropriation of $400,000 provided by the act of April
-4, 1924, it was found possible to relieve the congestion in 83 public
buildings at an average cost of $6.20 per square foot. - Preparations
were made and.plans commenced for relieving congestion in a large
number of buildings under an appropriation of $800,000 contained in
the act of January 22, 1925, and the relief to be effected and saving
of rent accomplished mdlcate the wisdom of prowdlng this appro-
priation for this purpose.

For a number of years the demands for additional lock boxes in
post offices in Government-owned buildings have been much greater
than could be met with the limited appropriation provided. A special
appropriation of $100,000 for additional lock boxes was provided in
the act of January 22, 1925, and during the period covered by this
report considerable progress was made in the way of preparatory
work looking to the early installation of this needed equipment. It
is estimated by the Post Office Department that the entire expendi-
ture for lock boxes, including the cost of installation, will be repaid in
rentals during the first three years, and that thereafter the cost of
the boxes will be repaid every two years. The appropriation provided
is not sufficient to meet all current demands ‘and it is proposed to
submit further estimates for appropriations from time to time untll
all reasonable demand for lock boxes is met.

Hospitals -

The hospital program of the. Treasury Department under appro-
priations totaling $26,496,500 was practically completed in 1924,
when the hospital at Castle Point, N. Y., was transferred to the
Veterans’ Bureau and placed in commission, although the construc-
tion of the recreation building, which was not included in the original
project, was not completed until early in 1925.

The number of hospitals provided under this program is 23, with
a total bed capacity of 8,188. Each of the hospitals comprises a con-
siderable number of bulldlngs, the larger ones providing accommoda-
tions for a population approximating 1,000, including personnel, and
involved supplying roads, sidewalks, independent sewage disposal
plants, power plants, lighting systems, fire alarms, telephones, etc.
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With the exception of three, these hospitals were designed and
constructed by the Office of the Supervising Architect. Most of
them were constructed within 16 months after the authorization
and many in less time. In no case was the allotment exceeded; in
fact, after settling all the accounts for construction, equipment,
freight, etc., it was ascertained that there remained small balances
under most of the hospital allotments, aggregating .approximately
$80,000. Instead of depositing this amount in the Treasury Depart-
ment as a saving, it was decided upon recommendation of the board
of consultants on hospitalization, with the approval of the President,
to use this for the construction of a recreation building and assembly
ball at the hospital at Tuskegee, Ala. The contract for this addi-
tional building has not yet been awarded. :

An abstract of the report of the Supervising Architect’s Office
accompanies this report on page 400 and shows in detail the work of
that office in connection with the construction of public buildings
proper, the provision of additional space in éemergent cases, and con-
struction work at Marine hospltals, quarantme stations, and Veterans’
Bureau hospitals.

ADJUSTED SERVICE CERTIFICATE FUND

- On January 2, 1925, the Secretary of the Treasury made the
following statement regarding the adjusted service certificate fund
provided for in the adjusted compensation act:

The adjusted compensation act provides for an. appropriation on the 1st of
January in each year to the adjusted service certificate fund of an amount,
based upon the American Experience Table of Mortality, which, if kept invested
at 4 per cent compounded annually, would be sufficient to pay the face value
of the adjusted service certificates upon their maturity in 20 years or upen prior
death of the veteran. The Secretary of the Treasury is authorized to invest
-and reinvest the moneys in the fund in.interest-bearing obligations of the.United
States and to sell these obligations for the purposes of the fund.

In order that the fund shall be sufficient to meet the payments inaccordance
with the plan outlined by the act, it is necessary that the moneys be invested
when received and kept invested until payments out of the fund are required.
No purpose is gained by the investment. of the fund in securities returning
more than 4 per cent compounded annually, since this would simply mean
an accumulation in the fund of more money than was necessary to meet payments.
On the other hand, if less than 4 per cent compounded annually is received, the
fund will be insufficient to meet all payments to become due.- There are no
Government securities in the hands of the public bearing interest payable an-
nually (as distingnished from semiannually) and none which give the exact
return of 4 per cent annually on their market price. During each year the
fund will be drawn upon to pay certificates matured on account of death, and
this continuous liability will require almost daily realization of eash, which can
only be obtained by the sale or redemption of securities in the fund. The
greater part of the fund will remain intact until the maturity of the certificates

- at the expiration of 20 years,-at which time-cash ‘will have to be realized. -Since
the securities then in the fund will probably not be suited to existing market
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conditions, the likely solution at that time will be for the Treasury to redeem
the securities in' the fund with the proceeds of new securities which will meet
the market then existing. It is apparent, therefore, that the purchase for the.
fund of any of the present outstanding Government securities will not meet
the exact requirements of the fund and will probably be unsatisfactory for
sale when, on maturity of the certificates, the major fiscal operation to provide
caéh ‘must be undertaken.

“If the Treasury were in the Government bond market on the 1st of January in
each year to buy $100,000,000 of its securities, the purchases- could not be madein
one day; nor could such alarge order be filled without unduly i 1ncreasmg the market
price which the fund would have to pay.  If, also, the Treasury in the course of the
year was required to sell securities ‘to prov1de the fund with cash, the tendency
would then be to depress Government securities on the market. So if the practice
of buying and selhng on the open market were used, the Treasury would be
contmually purchasing on a high market and selling oh & low market.

 The $100,000,000 called for by the adjusted compensation act for January 1,
1925 was authorlzed by the deficiency appropriation bill signed December 5,
1924. The Secretary of the Treasury has invested this sum in $50,000,000 par
amount ﬁve-year special Treasury notes, dated January 1, 1925, and . payable
January 1, 1930, and in $50,000,000 par amount special Treasury certificates of
indebtedne‘ss, payable one year from date, with right in each case of certain
prior redemptions. Both securities call for interest at 4 per cent per annum,
payable annually, or on the prior redemption of the security. It is expected that -
these special certificates of indebtedness will be redeemed from time to time
during the year to provide the fund with cash with which to meet current obli-
gations; that any such certificates remaining unredeemed at the expiration of
the year will be refunded into other certificates or into notes; and that at the
maturity of the notes, they will be refunded into securities of similar tenor until
payments become due on the maturity. of the adjusted service certificates some
20 years later.

‘This method of handling the ad;usted service certificate fund has the fol]owmg
advantages

1. The securities exactly fit the actuanal requlrements which are by law

made the basis for fixing the appropriations for the fund.
. 2. The bond market is not disturbed by a purchase of a very large block of
securities early in January and by a subsequent continuous pressure for the sale
of securities to: provide cash for the fund throughout the year, the effect of -which
would be buying on a high market and selling on a low market.

3. Commissions to brokers on the purchase and sale of Government securltles
are saved.

4. It is not necessary to borrow on December 15 (the usual ﬁna.nclng day
nearest January 1) additional cash and carry this cash, with a consequent loss of
interest, until it can be invested in Government securities on the market after
the first of the year when the appropriation becomes available.

5. Cash demands of the fund can be immediately satisfied by the redemption
by the Treasury of the specia,l certificates of indebtedness and the whole plan has
great flexibility.

6. When the adjusted service certificates mature about 1944, the Treasury
will be in position to do the necessary financing.to meet the conditions then ex-
1stmg, without being compelled to sell a lot of miscellaneous Government securi-
ties perhaps unsuited to the market and to the Treasury’s program. e

The working of this plan can best be illustrated by its first operation. On
December 15, 1924, the Treasury, in addition. to any money to purchase invest-
-ments for the fund, required $225,000,000 to carry it through to the hext finan-

- eing peried in March, 1925, and sold for cash about $225,000,000 of its 4 per cent
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bonds of 1944-1954. As of January 1, 1925, the Treasury sold to the fund
$100,000,000 of its special notes and special certificates of indebtedness, making
total sales in December and January of $325,000,000 of Government obligations.
This was the plan actually used. Had the other method of applying the appro-
priation to the purchase of securities in the open market been adopted, the
‘Treasury would have had to sell for cash $325,000,000 of its bonds on December
15, 1924, and consequently would have lost the interest on $100,000,000 from De-
cember 15 until the securities for the fund could be bought on the market after
January 1, 1925. There is, as will be noted, no difference in the final amount of
public debt incurred between the plan of selling special securities direct to the
fund and the plan of using the fund to buy securities in the market. In either
case the fund would hold $100,000,000 .of Government obligations and there
would be $100,000,000 loss of such obligations in the hands of the general public,
It seems quite.clear, therefore, that the sale of the special securities:direct was
the only feasible way of handling the investment required by the Congress.

- Up to the close of business June 30, 1925, $4,600,000 face amount
of the Treasury certificates in the investment account had been re-
deemed and the principal amount plus accrued interest to respective
dates of redemption was placed to the credit of the disbursing
clerk of the Veterans’ Bureau to provide funds to meet authorized
payments. The total redemptions of Treasury certificates for that
purpose to October 31, 1925, aggregated $9,600,000 face amount, as
‘indicated in the following statement of the condition of the fund on
October 31, 1925: :

Adjusted service certificate fund as of' October 31, 1925

FUND ACCOUNT

Appropriation, Jan. 1, 1925_ __ _ ... _____.... fmmmma———- $100, 000, 000. 00

- Interest credits account of investment redemptions__._.._.__. 192, 021. 91
 TOtAY o et~ 100, 192, 021, 91
Checks issued by Veterans’ Bureau against credits from the

_. fund and paid by Treasurer, United States._.____ [ 9, 157, 306. 00

Balancein fund__._ . . ___________.._Z___..1 91,034, 715 91

- : TUND ASSETS

Investments:

Treasury notes maturing Jan. 1, 1930___ -$50, 000, 000. 00
Treasury certificates maturing Jan. 1,

1926 e oo 50, 000, 000. 00
Total investments made. mm—— - 100, 000, 000. 00

Treasury certificates redeemed to Oct. )
31,1925 _ .- 9, 600, 000. 00
Net investments in fund_ ... ___._ 90, 400, 000. 00

Balance to credit of disbursing officer of Vet-
erans’ Bureau (includes outstanding .
checks) . . oo _________ : 634, 715. 91

Total fund assets. - - _ .. S 91,034, 715. 91
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DISTRICT OF COLUMBIA TEACHERS RETIREMENT FUND

Investments for account of the fund are made upon advice received
from the Commissioners of the District of Columbis from time to
time, stating the amounts available for investment. During the year
purchases of bonds aggregating $250,790, face amount, were made as
follows: First Liberty loan 414 per cent, $26,850; seconid Liberty loan
414 per cent, $153,400; fourt.h leerty loan 414 per cent, $22,800;
and Federal farm loan 4 14 per cent, $47,740; at a total principal cost
(exclusive of accrued interest) of $254,796.42. The total amount of
securities held in the investment account of the fund.on ‘June 30,
1925, was $1,139,190, the deta}ls with respect to which are as follows?

 Pace | Prmmpaf
ameunt cost’

Fu‘st leerty oan 4}/ per cent bonds ......... e eacememmceccecmeon e $26, 850 $27, 529 64»
Second Liberty loan 414 per cent bonds.. . . . 153,400 154,915.17
Third Libérty lodn 434 per:cént bouds. .. . 165,450 157 611, 47
Fouith: Liberty loan 414 per cent. bonds iy 7507 | - 3 4
Treasury 44 per cent bonds, 1947-1952. - 10, 000 10, 000. 00
Federal farm Ioan 414 per cent bonds.._.. ] . 47/ 740: | 49 052.86

S Total el et IR 11,139, 190" | 1,103, 480 40

The following statement shows the transactions under the combined
appropriated and trust fund accounts during the fiscal year 1925, and
includes cumulative figures from date of the approval of the act,
January 15, 1920, to June 30, 1925: :

Fiscal S'ear | Jan. 15, 1920,
1925

to June 30,
1925 -
Unexpended balance, June 30, 1024_.___. et meceeceemceeaeecemmcaeceeeeae  $33,876.64 |...oeeioinann

Credits:
Deductions from salaries
Interest earned on investMents.q.esemmmme un
Appropriationsimade:byCongress T

260, 826. 36 | $1, 146, 208. 32
40 877.47 | 106,428,12
68 755:18° 207,;-621: 61 -

404,335.65 | 1,460,258.05

Cbarges:
Annuities, refunds, ete
Investments, pringipal cost...
Aceruéd interest of investments 1.
Unexpended balance; June 30, 19256 __

© 95,785, 57 303, 023. 99

4 254 796. 42, 31,103,480.40
960. 77

52 792 89 3 52 792 89

404, 335.65 | 1,460,258, 05-

't Exclusive of arnounts catiied to surplus fund.

3 Face amount, $250,790..

b Face amount, $1,139,190.

4 Repayable in 1926,

8 Exclusive of unéxpended ba.lances in hands of District of Columbia dlsbufsmg omcer, but includes
$28 9 unexpended baldnce of funds advanced to Treasurer for investment.

UNITED STATES GOVERNMENT LIFE INSURANCE FUND

. The Secretary of the Treasury is requlred to invest in 1nt,erest-
bearing obligations. of the United States or in bonds of the Federal
land banks:all moneys received in payment of premiums:on.converted
insurance in excess of reserve requirements and authorized payments,

Pe



‘122 REPORT ON THE FINANCES

pursuant to the provisions of section 18 of the act approved Decem-
ber 24, 1919, as amended March 4, 1923., Investments are made
as and when funds are available, upon advice received from the
Director of the United States Veterans’ Bureau. During the fiscal
year 415 per cent Federal farm loan bonds were purchased for the
fund aggregating $31,850,000 face amount, at a principal cost of
$31,895,875. These purchases were made pursuant to an arrange-
ment between the fiscal agent of the Federal land banks, the director
of the bureau, and the Treasury. All securities purchased for this
account are registered in the name of the Secretary of the Treasury
for account of the United States Governmentlifeinsurancefund. The
obligations of the United States in the fund are held in safekeeping
by the Division of Loans and Currency of the Treasury Department,
and the Federal farm loan bonds are held by the Treasurer of the
United States. Monthly reports are made by the Treasury to the
Veterans’ Bureau of all securities in the fund and the principal cost
- thereof, and periodic verifications of the security holdings are made
through reports rendered to the director by the safekeeping offices
above mentioned. The securities held in the fund on June 30, 1925,
were as follows: '

‘Par Principal -
value cost

First Liberty loan converted 43£ per cent bonds ..o cwoceeooooc SURR $6,630,900 | ~ $6, 316, 209. 21
Second Liberty loan converted 4% per cent bonds 18, 089, 300 16, 247,357. 00 -

Fourth liberty loan 434 per.cent bonds 42, 661, 550 39, 495, 573. 60

4}4 per cent Treasury bonds.. . i 49, 173, 200 49, 201, 905. 28

R : 116,563,950 | 111, 261, 045. 09

415 per-cent Federal farm loan bonds. .- ... _____.__________ 31, 850, 000 31, 895, 875. 00

© " Total y SRR 148,413,950 | 143, 156, 920. 09

o CIVIL SERVICE RETIREMENT AND DISABILITY FUND

- During the fiscal year 1925 the total credits in the civil service
retirement and disability fund aggregated $20,028,867.69, of which
$17,905,070.98 was on account of the 214 per cent ‘deductions from
appropriations for compensation, $1,860,548.01 on account of interest
_on investments, $169,453.12 for profits on investments, and $93,795.58
miscellaneous credits. The total charges against the fund aggregated
$20,035,042.68, of which $8,881,552.31 was on account of payments -
of annuities, refunds, etc., and $11,153,490.37 on account of invest-
ment purchases which includes $55,340.61 of unreimbursed accrued
interest paid on purchases. The balance to credit of the fund at the
beginning of the fiscal year was $85,423.55, as against $79,248.56 on
June 30, 1925. During the fiscal year $13,000,000 aggregate face
amount of Treasury notes held in the investment account was sold
at a profit of $169,453.12 over the purchase price and the proceeds
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were reinvested in a like face amount of second Liberty loan converted
414 per cent bonds. The net increase in- the principal amount of the
securities at the close of the fiscal year was $10,710,600 and the in-
crease in the total principal cost of the investments was $11,098,-
149.76. So far as practicable, funds required for payments of annui-
. ties and refunds are invested in short-term securities, which are sold
or redeemed when necessary to meet requirements for payment pur-
poses. Funds not required for payments during the fiscal year are
invested in long-term securities. With the exception of the Treasury
notes, which are issued only in coupon form, all securities in the
investment, account on June 30, 1925, are registered in the name of
the Secretary of the Treasury in trust for account of the fund; and
are held in safekeeping by the Division of Loans and Currency of the
Treasury Department. The total interest and profits earned and
collected on investments made to June 30, 1925, is $5,145,804.11,
The following statement shows the securities held in the fund as of
June 30, 1925:

Par value | Principal cost

Second leerty loan 434 per cent bonds. . ... oooooo:ooaoo.. SR -$22, 500,000 | $22, 536, 870. 50
Fourth Liberty loan 434 per cent bonds. . ccoeo oo oo omoicciiiacans 20, 188, 350 19, 800, 436. 47
‘Treasury notes, series A-1926, 434 per cent e——nn 2, 050, 000 2,065, 065. 11

e SN N | 44,738,350 |~ 44,402,372 08

Further 1nformat10n in regard to the tund Wﬂl be found on page 389
of this report

" FOREIGN SERVICE RETIREMENT AND DISABILITY FUND.

The total credits entered into the forelgn service retirement and
dlsablhty fund, established by section 18 of the act of May 24, 1924
(vol. 43, p. 144) during the fiscal year 1925 aggregated $146,110.12,
of Whlch $2,107.83 represented earnings on investments. The net
charges against the fund on account of annuities, etc., were $60,000,
and on account of investments $32,568.91. The unexpended balance
on June 30, 1925, was $3,541.21. The administration of the fund is
‘vested in the Secretary of State, but the Secretary of the Treasury is
required to make investments from time to time of such portion of the
fund as may not be requlred for authorized payments and to credit
the fund with the income. * Part of the investments for 1925 were
made in short-term obligations during a period when the funds were
not required for immediate disbursement. Such part of the fund
estimated not to be required for use during the fiscal year was in-
vested in longer-term securities. ~ The net investments during the
fiscal year 1925 aggregated $80,650; face amount, of which $79,150
was in fourth Liberty loan 414 per cent bonds, and $1,500 in 234 per
cent Treasury cemﬁeates of indebtedness, Series TS-1925.
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The followmg statement shows the securities held in the fund as of
* June 30, 1925: :

Face [ Principal
amount. cost-
Fourth Libérty loan 414 per cent DODAS.« - o e oo ----| $79,150: 00 | $8%,069.85 -

Treasury certificates of indebtedness, 234 per cent, TS-1925... 1, 500. 00 1,499. 06
Total. ... e et eecnee oo | 80,650.00 [ 82,568.91

LIBRARY OF CONGRESS TRUST FUND BOARD

The Library of Congress Trust Fund Board, created and established
under authority of the act approved March 3, 1925, consists of the
Secretary of the Treasury, chairmsan of the joint committee on the
Library, the Librarian of Congress, and two persons appointed by the
President for a term of five years each, the first appointments being ..
for three and five yeafs, respectively. The personnel of the board was
completed through appointment by the President of Mr. James B.
Wilbur, of Manchester, Vt., for a term of five years, and Hon. John
Barton Payne, of Washington, D. C., for a term of three years. At
the organization meeting of the board on April 11, 1925, the Secretary
of the Treasury was elected chairman, and the lerarlan of Congress,
secretary. At that meeting the board also adopted a seal.

The act authorizes the board to accept, receive, hold, and admin-
ister such gifts or bequests of personal property for the benefit of,
or in connection with, the,Library, its collections, or its service, as
may be approved by the board and by the joint committee on the
Library The act further provides that the moneys or securities
composing the trust funds given or bequeathed to the board shall be
receipted for by the Secretary of the Treasury, who shall invest, rein-
vest, or rétain. investments as the board may from time to time de-
termine. The income as and when collected shall be deposited with
she Treasurer of the United States, who shall enter it in a special
account to the credit of the Library of Congress, subject to disburse-
ment by the librarian for the purposes in each case specified.

The only donation thus far received is from Mr. James B. Wilbur,
and consists of 1,000 shares 7 per cent preferred capital stock ($100
per share) of the Public Service Co. of Northern' Illinois, subject,
however, to certain conditions, the most important of which are
the reservation of certain conversion rights carried by the stock,
and the retention during the life of the donor of six-sevenths of the
income therefrom, the remaining one-seventh to be credited to the
. fund, or until such time as the donor might forego a larger part, or all,
of the income for the benefit of the fund. At the only other meeting
of the board on June8,:1925, for the purpose.of considering and acting
upon the donation of Mr. Wilbur, the hoard accepted the donation
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subject to the conditions attached. The chairman of the joint com-
mittee on the Library advised the board of the concurrence of the
joint committee in this respect.
- The securities constituting the donation were received by the
-Secretary of the Treasury and deposited with the Treasurer of the
United States for safe-keeping. Afterwards the securities were re-
turned to the issuing company for cancellation and reissue in the
name of the ‘“Secretary of the Treasury in trust for Library of Con-
_gress Trust Fund Board, act of March 3, 1925.”” The new certificates
so inscribed are now held by the Treasurer of the United States in
safe-keeping, subject to the order of the Secretary of the Treasury,
in trust for Library of Congress Trust Fund Board, act of March 3,
1925." The first dividends on the stock were received through check
for $1,750, dated November 2, 1925, the proceeds of which, in accord-
- ance with arrangements prekusly made, were deposited with the
Treasurer of the United States in a special deposit account to the
credit of the Librarian of Congress as secretary of the board. The
librarian was duly advised of such deposit and forwarded to Mr.
Wilbur his official check for six-sevenths of the amount in accord-
ance with one of the conditions of the gift, and deposited with the
Treasurer of the United States his check for the remaining one-
seventh to be covered into the Treasury to the credit of the Library
of Congress Trust Fund Board, special fund, where it will be avail-
able for disbursement upon requisitions of the secretary of the board
in accordance with the usual procedure governing the handling of
trust fund accounts of the character under consideration.

SURETY BONDS

By Department Circular No. 244 issued under date of April 1, 1925,
making a reassignment of bureaus and divisions of the Treasury,
some changes in procedure have been effected which are proving
helpful to the department in carrying out the responsibility devolving
upon the Treasury under existing law in its dealings Wlth surety
companies writing bonds for the United States.

On June 30, 1925, there were 44 surety companies writing or reinsur-
ing bonds in favor of the United States, and as of that date the total
gross assets reported by all companies amounted to $529,120,493.99;
the total paid up capital stock, $75,934,813.33; and total surplus over.
all habilities, $80,651,307.89; with a surplus to policyholders of $156,-
586,121.22. The United States is obligee in many obligations as-
sumed by each company. Therefore, if a proper distribution of bonds
taken by the Federal Government is made among all companies, the
United States is apparently fully protected in this respect.

Under existing regulations a company is permitted to write any
-one obligation up to 10 per cent of its combined capital and surplus
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and may write single risks in excess of that amount, provided suitable
indemnity is taken as protection against loss on account of such
excess. The combined qualification of all companies on one obliga-
tion as of June 30, 1925, was $15,658,612.12. During the past year
additional companies have been authorized, while others have retired:
and reinsured their unexpired business in other authorized companies.
There are also several applications pending before the department.
from additional companies for certificates of authority

Further study of the operatlons of surety companies ertmg bonds
for the Federal Government is being undertaken.

TREASURY ORGANIZATION

On April 1, 1925, a reassignment was made in the supervision of
bureaus and offices of the department by the Undersecretary and the
three Assistant Secretaries. In this reorganization the three Assistant.’
Secretaries operate under the generalsupervision of the Undersecretary,
who is authorized to act for and represent the Secretary in all branches
- of the department. The Undersecretary also represents the Secretary

in dealings with the Federal Reserve Board, the War Finance Corpora-
tion and the Federal Farm Loan Bureau, and supervises directly the
finances, foreign loans, advances and loans to railroads under the
Transportation Act, 1920, and the office of the Commissioner of
Accounts and Deposits, including the Division of Bookkeeping and
Warrants and the Division of Deposits. In the absence of the Secre-
tary, the Undersecretary also acts as Secretary of the Treasury, the
Fiscal Assistant Secretary acting as Secretary in the absence of both
the Secretary and the Undersecretary, and the senior of the remain-
‘ing two Assistant Secretaries present acting as such in the event of the
absence of these three officers.

The Fiscal Assistant Secretary exercises supervision over the Treas-
urer of the United States, the Comptroller of the Currency, the Com-
missioner of .the Public Debt, which includes the Division of Loans
and Currency, the Register of the Treasury, the Division of Public
Debt Accounts and Audit and the Division of Paper Custody, the
Bureau of Engraving and Printing, the Mint Bureau, the Secret
Service Division, the Disbursing Clerk and the Section of Surety
Bonds of the Division of Appointments.

The Assistant Secretary in charge of Internal Revenue and Mis-
cellaneous exercises supervision over the office of the Chief Clerk,
including the Division of Mail and Files, the Bureau of Supply, in~
cluding the General Supply Committee, the Division of Appointments,
the Division of Printing, the Bureau of Internal Revenue, the Bureau
of the Public Health Service and the Supervising Architect’s Office.

\
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The Assistant Secretary in charge of Customs, Coast Guard and
Prohibition exercises supervision over the operations of those three
services. .

Department Circular No. 244, revised as of April 1, 1925, in which
there is indicated in detail the assignment of bureaus and offices is

shown as Exhibit 79, page 325. The diagram on page 127 gives an
" outline of the Treasury organization.

BUDGET AND IMPROVEMENT COMMITTEE

The budget and improvement committee examines all Treasury
estimates of appropriations, makes inquiry as to the reserves which
may be set up under the various appropriations, and considers the
necessity subsequently arising for releasing portions of such réserves
for expenditure, and makes investigations with the purpose of improv-
ing administrative methods and procedure. Its reports and recom-
mendations thereon are submitted to the Secretary through the
budget officer of the department.

Initial resef'ves amounting to $529,609 were set up from appro-
- ‘priations for the fiscal year 1925. Subsequently additional reserves

of $1,801,280 were added and $490,582.90 was released, leaving
$1,840,306.10 in reserve at the end of the year. For the fiscal year
1926 heads of bureaus and offices reported reserves of $666,250.
After investigation by the committee $490,000 was added, makmg a
total reserve for the year of $1,156,250.

Supplemental and deficiency estimates were submitted during the
year aggregating $173,428,844.67, of which $166,425,000 was for
refund of mternal—revenue taxes. After examination by the com-
mittee these estimates were revised and reduced to $157,236,831.22.
Estimates submitted by the heads of bureaus and offices for the fiscal .
year 1927 amounted to $164,252,943.37, exclusive of interest on and
retirement of the public debt and amount for the Bureau of the
Budget. The President allocated to the Treasury Department
$155,185,334, as a tentative maximum amount, including $27,234,100

-for permanent and indefinite appropriations and special funds. In
case the amount allocated was not, in the opinion of the Secretary,
sufficient to meet the absolutely necessary requirements of the depart-
ment, the estimates were to be accompanied by a supplemental state-
ment showing the additional amount required, the necessity therefor,
and the consequences which would result from failure to secure the
same. The estimates submitted were carefully examined by the
committee to ascertain as to each item whether the expenditure was
absolutely necessary and if so whether the item should be included in
the regular estimates or in the supplemental statement. Items
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aggregating $2,272,713.09 were deducted, items aggregating $154,-
729,749.28 were approved as the regular estimates, and items aggre-
gating $7,250,481 were submitted as a supplemental statement of the
absolutely necessary requirements of the department.

The committee has considered and reported on various matters
submitted to it, including & number of proposed requests for legis-
lation which might affect expenditures of the department. Through
the medium of subcommittees detailed examinations were made of
two of the department’s larger activities, and reports were submitted
thereon containing numerous recommendations for the betterment of
the service. These recommendations have been put into effect so
far as is possible without new legislation. As a result of an inquiry
by the committee as to the cost of printing, a printing and forms
committee has been appointed to pass upon the necessity for printing
of all kinds, the matter contained therein, and the number of copies
to be printed. See circular letter No. 144, dated May 21, 1925,
attached as Exhibit 83, page 339.

BUREAU OF SUPPLY

The purchasing of supplies and equipment for the Treasury De-.

partment (except that for the Bureau of Engraving and Printing,
the Coast Guard, and the Mint) is now centralized in the Bureau of

Supply.

Due in part to exhaustlon of surplus equlpment Temaining from-

the war period, in part to replacement of material which had outlived
its usefulness, and in part to larger purchases for the Customs Service
(whose purchasing work was not assumed until April 1, 1924), this
bureau reports considerable increases in expenditures for supplies
~and equipment during the fiscal year 1925. As a natural corollary,
there were material increases also in proposals prepared and circu-
- lated, purchase orders issued, and vouchers examined and approved
for payment.
Expenditures by the bureau from allotments made to it for 1925
totaled $5,577,763.24, compared with $5,057,085.10 in 1924. These

expenditures in 1925 involved the preparation and circulation of-
5,668 sets of specifications and proposals, the issuance of 38,818

formal' purchase orders, the auditing and approval for payment of
72,498 vouchers, and the examination and forwarding to the General

Accounting Office for direct settlement of 7,709 transportation -

vouchers. Like’ figures for 1924 were, respectively, 3,452, 32,966,

64,760, and 5,896. The increase in each case would have been sub-.

stantially greater but for adherence by the bureau to the policy of
consolidating and coordinating requirements wherever it was p0351ble
to do so.

60501—r1 1925t——9



180 REPORT ON THE FINANCES

The following table summarizes, for the fiscal years 1923, 1924,
and 1925, expenditures by the Bureau of Supply from allotments
made to it from appropriations to the several bureaus and offices
for the purchase of supplies and equipment. ’

1923 1924 1925

Chief clerk and superintendent . ______._ .. ... $170, 938. 62 $159, 562. 45 $133, 812,92
QGeneral Supply Committee. ... ... ... 118, 506. 98 111, 436. 68 105, 606. 55
Division of Printing and Stationery. maaienn 379,971. 90 319, 293. 10 343, 202,28
Supervising Architect t. ... _._ .- 768, 419. 45 1, 925, 066. 63 2, 031, 804. 68
- Bureau of Internal Revenue...__.___ - 528, 231. 80 436, 254. 19 543,413. 74
Treasurer of the United States.... ... .- 3,942, 44 141,77 67. 95
Commissioner of the Public Debt 2. -- 63,124.79 72,902.39 49, 640, 01
Division of Bookkeeping and Warrants. - 1,493. 50 3,193.67 2,442, 41
Bureau of the Public Health Serviee............_........ 2, 069 435. 02 1, 983 116. 44 2, ]88 128. 86
Division-of Customns 3. .. . i 6 117.78 179 643. 84
X1 7 ) RS eeen 4,104,004.50 . 5,057, 085.10 5,577,763. 24

1 Purchasing for Supervising Architect transferred to Bureau of Supply on Oct. 17, 1922,

2 Purchasing for the Commissioner of the Public Debt transferred to Bureau of Supply on Sept. 15, 1922,
. 8Purchasing for Division of Customs transferred to Bureau of Supply on Apr. 1, 1924.

In addition to the foregoing, the bureau made purchases totaling
$68,980 in 1925 (compared with $88,953.96 in 1924) from 13 appro-
priations from which it received no allotments, the appropriation
accounting being done by the offices for which the purchases were
 made.

In maklng purchases discounts, which are increasingly sought by
the bureau, were availed of to the extent of $11,407.11, which was an
increase of $6,574.50 over the total of $4,832.61 recewed durmg the
fiscal year 1924.

Since February, 1923, all shipments of commodltles by the depart-
ment have been routed by the traffic section of the Bureau of Supply.
During the fiscal year 1925 these shipments involved transportation
charges approximating $600,000, and careful attention to shortest
or most economical routings eﬁected materlal savings in costs of
transportation service.

Purchases and issues of stationery

Expenditures during the fiscal year 1925 for items chargeable to
the departmental appropriation for stationery totaled $342,952.44, -
compared with $319,045.61 during the previous year. In addition
$83,332.85 in 1925 and $122,719.08 in 1924 were expended and
reimbursed from appropriations to the bureaus and services of the
‘department, making the total expenditures for stationery: items
$426,285.29 in 1925 and $441,764.69 in 1924, or a decrease of
$15,479.40. Amounts available for these expenditures, including
reimbursements, were $433,332.85 in 1925 and $472,534.08 in 1924;
consequently, unused balances of $7,047.56 and $30,769.39 reverted
to the Treasury in 1925 and 1924, respectively.
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The total issues of stationery items were valued at $437,256.01 in
1925 and $492,032.09 in 1924, or a decrease of $54,776.08. The
excess of issues over purchases ($10,970.72) was met from available
supplies carried in stock in warehouse.

The inventory value of the stock of stationery supplies on hand
July 1, 1925 (based on replacement costs), was $162,070.26, compared
with $155,290.37 on July 1, 1924, or an increase of $6,779.89. This
‘increase and the excess of issues over purchases were provided for
by the removal to warehouse of about $18,000 worth of stationery
supplies from the various units of the department.

Shipments of stationery and miscellaneous supplies by the Bureau
of Supply from Washington to field offices of the department totaled
14,119 packages, boxes, etc., weighing 765 tons in 1925, compared
with 7,989 packages, ete., Weighing 610 tons in 1924. These figures
show an increase of 6, 130 in the number of packages, etc., and 155
tons in weight. TIn detail, the shipments in 1925 were made up of
2,909 franked parcels, weighing 8,727 pounds; 2,139 parcel-post
packages, weighing 29,542 pounds and costing $1,548.98 in postage;
and 9,071 express and freight boxes, crates, etc., weighing 1,491,208
pounds The shipments by freight and express involved the use of
3,859 Government bills of lading in 1925 agamst 3,817 in 1924.

General Supply Committee

Purchases reported by Government departments and establish-
ments under contracts negotiated through the General Supply Com-
mittee amounted to $6,645,195.64 during the fiscal year 1925, an
increase of $146,576.41 over the preceding year. Of the 20 classes
of items contracted for, purchases of 15 increased in varying amounts
and those of 5 decreased. There were increases totaling $495,817.21
in purchases of items included in classes 9 and 18 (furniture, filing
equlpment typewriting machines, adding machines, and other labor-
saving devices, etc.), due to the fact that there is no longer available
any surplus equipment of this character, while there was a decrease
of over a half million dollars in purchases of stationery items (class 1).

The favorable prices obtained by coordinating purchases of auto-
mobile tires and tubes resulted in many field services filling their -
requirements during the past year from General Supply Committee
contractors, consequently reported purchases of these items show an
increase of $55,339.54—from $96,633.21 in 1924 to $151,972.75 in
1925.

Issues of surplus supplies and equlpment to various Government
activities have decreased as available articles fit for further use have:
diminished, the value of equipment issued in 1925 beinyg $78,028.61,
against $150,002.96 in 1924. Similarly, there was a suvstantial -de-
crease in the value of material no longer usable by the Government



132 REPORT ON THE FINANCES

which was disposed of to the public at auction and contract sales, the
returns from which in 1925 amounted to $229,085.58 and in 1924
to $300,003.40. The aggregate return to the Government from the
disposition of surplus material, including both transfers to Govern-
ment establishments and sales to the public, was $307,114.19 in 1925,
_compared with $460,006.36 in 1924.

The number of supply contracts entered into was much greater
than during the preceding year, there having been 1,128 in 1925
and 768 in 1924. This was due in large part to the effort of the
General Supply Committee to secure more favorable prices by sub-
stituting as far as possible short-term contracts for annual contracts
for such items as are subject to considerable fluctuation, thus re-
ducing the hazard of loss from rising markets against which con-
tractors are forced to protect themselves when bidding on longer
terms. ‘ _

The continuation of the policy of consolidating requirements on a
number of commonly used supply items and contracting for definite
quantities for immediate delivery in bulk shipments has lowered the
cost to the Government of many such items. That material economies
are possible through this plan of procuring commonly used supplies in
definite quantities has been demonstrated both by direct savings
resulting from lower prices and by indirect savings resulting from
single inspections and tests rigidly applied. It is necessary, however,
again to call attention to the disadvantages imposed by existing
law, under which consolidated payments may not be made for
supplies so purchased Better prices could be obtained and conse-~
quently greater savings could be accomplished were the present
cumbersome method of each department making an individual
payment for its particular share of a consolidated purchase sup-
planted by the more business-like procedure of settling an indebted-
ness by a single check, based on a single voucher. The present
system complicates accounting, both for the contractor and the
Government; it causes delays in the payment of bills; and often it
makes it impossible to take advantage of discounts.

PERSONNEL

On June 30, 1924, there were on the rolls of the Treasury Depart-
ment in Washington 17,119 employees, and on September 30, 1925,
there were 15,535 employees, a net decrease of 1,584.

Most of this decrease has occurred in the office of the Chief Clerk,
the Division of Loans and Currency, the Bureau of Internal Revenue,
and the office of the Register of the Treasury.

On June 30, 1924, there were 41,882 employees in the field service
- while on June 30, 1925, the number was 46,770, a net increase of
4,888, made up chieﬁy of increases. of 3,634 in the Coast Guard
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Service and 597 in the Customs Service. These additions were due
to increased activities authorized by law. :

A statement showing by bureaus, divisions, and offices the number
of employees in the departmental service of the Treasury, at the
close of each month from June, 1924, to September, 1925, is included
in this report as Exhibit 80, page 327. A summary of the number
of employees in the offices havmg both departmental and field serv-
ices is shown in the following table:

Increase (+) and

June 30, 1924 June 30, 1925 decrease (—)

Bureau or office
Depart pioig | Total [PEPAY| Ficld | Total |DEPEIY! miglq | Total

mental taental mental
Division of Customs.__....__. 55| 7,800 | 7,855 54| 8397 8,451 ~1| 4597 +596
Secret Service Division...... 13 123 136 11 127 138 -2 +4 +2
United States Coast Guard.. 107 | 5,764 | 5,871 1231 9,398 | 9,521 +16 (4-3,634 | +3, 650
Federal Farm Loan Bureau. 92 | 92 96 | ... 96 +4 | +4
Mint Bureatt. ... 14 738 752 14 780 794 |ccmonnas +42 | 42
Internal Revenue Bureau....| 6,469 | 13,090 | 19,568 | 6,022 | 13,312 { 19,334 | —447 | +213 —234
Public Health Bureau...._.. 261§ 8639 8,900 237 | 8,838 9 075-| —24| +199 +175

quﬁpervxsmg Architect’'s Of-

5,719 | 5,930 221 | 5,918 | 6,139 +10| ~-199 +209
All other. . 7 Jeeemee 9,897 | 9,088 |........ 9,038 | ~859 | ....... —~859
Total..ooiroiiaiiaiia 17,119 | 41,882 [ 59,001 | 15,816 | 46,770 | 62, 586 |—1,303 i +4,888 | 3,585

PERSONNEL CLASSIFICATION

At the beginning of the fiscal year 1925, the work incident to
the classification of employees was functioning on a sound basis
and practically all of the outstanding initial errors in job classifica-
tion and inconsistencies in allocation—the natural sequence of such
a huge undertaking as classification—had been corrected to the
satisfaction of the department. The extent of the progress made
was due, chiefly, to the contact established by the Treasury Per-
sonnel Class1ﬁc‘tt10n Board with the offices of the department and
the Personnel Classification Board.

On November 8, 1924, the Personnel Classification Board intro-
duced the new system of efficiency rating of employees as required
under the classification act of 1923. The first rating of employees
by grades and offices was made effective as of November 15, 1924,
and_was intended to show the relative efficiency of competltlve
employees for the six months’ period ended that date.

The new system was considerably more elaborate than the judg-
ment rating system installed by the Bureau of Efficiency which was
in operation up to this time, and of necessity, required careful study
and discussion in order that a systematic and uniform procedure
might be established in each office. Notwithstanding the desire of
all offices fully to comply with the rules governing the operation
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of the system, the rating of November 15, 1924, was not entirely
satisfactory. The discrepancies reflected in the first rating were
almost wholly accountable to a misunderstanding of the fundamentals
of the new system.

Great improvement was shown in the rating for the following six
months’ period ended May 15, 1925, which rating is now used as a
basis not only for purposes of promotion throughout the department
but as a guide in the preparation of separation and demotion lists
when a reduction in force becomes necessary.

By the Ist of May, the classification and efficiency rating work
had become so well established that it was deemed expedient per-
manently to centralize the subsequent handling of all these matters
with one official who would be in a position to make definite recom-
mendation on the detail of the entire sub]ect Accordingly, the
responsibility for these functions was vested in one official by Secre-
tary’s order of May 9, 1925 (Exhibit 78, page 324), which order simul-
taneously discharged the Treasury Department Personnel Classifi-
cation Board of five members. Under the new plan the chief clerk
of the department, under the supervision of the Secretary’s office,
s3 charged with the direction of all classification and efficiency rating
work and in each office a designated employee is required to specialize
on these subjects and serve as a member of the advisory committee
to the chief clerk. The centralization of this work with one official
has enabled the department to make intelligent and consistent
recommendations to the Personnel Classification Board and to secure
from one source pertinent information regarding the application
of the classification act.

During the year 922 protests were filed, of which number the
Treasury board and subsequently the chief clerk approved 682,
disapproving or submitting for special investigation 240 cases. Of
the 682 cases submitted the Personnel Classification Board approved
235, disapproved 269, and at the end of the year had still under
consideration 178.

RETIREMENT OF CIVIL SERVICE EMPLOYEES

From October 1, 1924, to September 30, 1925, 101 persons were
retired on account of age and 73 were retired on account of-dis-
ability. Since the retirement law went into effect 1,943 employees
have been retired under the provisions of the law. At the present
{ime only 88 persons above the retirement age are retained in the
Treasury Department in Washington and 443 in its field service:
Of the total number retained in the field service 250 are in the Customs
Service, where on account of their long experience in the interpreta-
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tion and administration of the customs laws many of these employees
are more valuable to the Government than new employees without
experience would be. I wish to repeat the expressions of opinion
made in my recent annual reports that it would be beneficial to the
employees and in the interest of efficient administration to reduce
the age limits and to increase the annuities granted under the retire-
ment law.

The following table shows the number of persons retired and the
number retained in the departmental and field services of the Treasury
under the provisions of the act of May 22, 1920, and the amendments
thereto:

Total number of persons mnow retained in the departmental and field services of
the Treasury Department under section 6 of the act approved May 22, 1920,
and the amendments thereto, and the number retired since the act went into effect
on August 20,1920

DEPARTMENTAL
ke
Retired on account | Retired on account
of age of disability
: Retired
under Total
Office Retained From From act - | number
To Oct. 1, To Oct. 1, | Sept. 22, | retired
Sept. 30, | 1924, to | Sept. 30, | 1924, to 1922 .
1924 Sept. 30, 1924 Sept. 30,
1925 1925

Secretary’s. o _.oooccocccocooooo 1
Appointment Division... 2
Mint Bureau......... 1
Customs Division.. 3 3
Printing Division... 1 C2
Treasurer’s office. ___........_._ 12 84
Bookkeeping and Warrants. ... 1 7
Public Health..__...._.._....__ 2 4
Comptroller of Currency 6 26

Loans and Currency........... 7
Supervising Architect . 5 17
Public Debt_... 2 3
Secret Service 5 3
Mail and Files. 2 2
Register’s office, 2 13
Engraving and Printing. 3 323
Internal Revenue...._ 8 74
Chief.Clerk...... 29 34
Coast Guard..._. 5
Auditor’s offices. . 98
Public Moneys... 4
War risk il 15
Total. oo 88 496 33 160 32 18 739

FIELD SERVICE

Customs. . 250 361 467
Internal Revenue........_...... 29 219 321
Coast Guard_.__. - 1 7 8
Public Health____ - 14 7 15
- Mint and Assay.. - 41 124 138
Custodian........ - 108 154 216
Subtreasury ..o |ecooo. 24 40
Total oo 443 896 68 120 41 79 1,204
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PRACTICE BEFORE THE TREASURY DEPARTMENT

During the year 2,686 applications for admission to practice before
the Treasury Department as attorney or agent were received, 2,715
were approved, and 32 were disapproved. Department Circular No.
230, as revised and reissued August 15, 1923, requires all attorneys or
agents already enrolled and desiring to continue in practice to file an
affidavit relative to handling business before the department on a
contingent fee basis. A similar affidavit is required in the case of
each new applicant for enrollment. At the close of the year 12,378
persons had filed the required affidavit and were eligible to practice
before the department.

There .has been increased activity by the committee on enroll-
ment and disbarment in investigating and reporting on complaints
charging enrolled attorneys or agents with violation of the laws and
regulations governing practice before the department. On June 30,
1924, there were 39 unsettled cases in which formal proceedings for
suspension or disbarment had been instituted and during the year pro-
ceedings were instituted in 95 new cases, a total of 134. In 11 cases
-the complaint was dismissed on the respondent’s answer without
formal hearing, and in 16 cases the complaint was dismissed after.
answer and a formal hearing by the committee on enrollment and
disbarment. In 51 cases, after a finding and recommendation by the
committee, penalties were approved by the secretary as follows: 9
individuals were disbarred from further practice before the depart-
ment, 19 were suspended from practice for various periods from 10
days to 1 year and 23 were reprimanded. Fifty-six cases remained
unsettled on June 30, 1925. The large and increasing number of
complaints against enrolled attorneys or agents has necessitated the
designation of an additional attorney to assist in the preparation and
presentation of cases before the committee.

By an order effective September 1, 1925 (Exhibit 82, page 339), all
attorneys and agents appearing in behalf of any person in any matter
whatsoever pending before the prohibition unit or any branch office
thereof or before any agent or officer of the prohibition service are
required to be enrolled and admitted to practice in accordance with
the regulations. '

PANAMA CANAL

The general fund of the Treasury was charged during the fiscal
year 1925 with $9,923,199.66 on account of the Panama Canal,
including $9,050,509.73 for maintenance and operationand $872,689.93
for fortifications and miscellaneous expenditures. The general fund
was credited during the year with $22,553,732.44 on account of
receipts from tolls, etc., making an excess of receipts for the year of
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$12,630, 532 78. The total amount expended for canal construction,
fortlﬁcatlons) maintenance, and operation, together with the amount
of interest paid on Panama Canal loans up to the close of the fiscal
year 1925, is shown in the following table:

Construction, |- ) Interest paid Receipts
Year maintenance, | Fortifications Total on Panama covered into
and operation Canal loans | ‘the Treasury
$9, 985. 00 $9, 985. 00 RS A,
50, 164, 500. 00 50, 164, 500. 00 X (.
3,918,819.83 3,018,819.83 $371, 253. 06

19, 379, 373. 71
27,198, 618,71
38,003, 929. 04

19,379, 373. 71
27,198,618.71 |_
38, 093, 929. 04

380, 680. 10

31,419, 442, 41 31,410, 442.41 | 1,319, 076. 58 705, 402. 42
33,911, 673.37 |- | 33011,673.37 | 1,692,166.40 | 3,214,389, 48
37, 038, 994. 71 §30,608.75| 37,060,603.46 | 1,691,107.20 | 1,757,284, 44

34, 285, 276. 50 1,036,001.08 | 35,321, 367. 58 3,000, 669. 60 2, 982, 823. 02
39, 917, 866. 71 1,823,491.32 | 41,741,358, 03 3,201, 055. 81 4,070, 231, 27
31, 452, 359. 61 3,376,900.85 | 34,829, 260. 46 3,194, 105. 95 698, 647. 87
24,427,107, 29 4,767, 605. 38 29 194 712.67 | . 3,199, 385, 05 4,130, 241. 27
14, 638, 194. 78 2, 868, 341,97 17 506 536.75 3,189,024. 79 2 869 995. 28
15,949, 262, 47 3,313, 532. 55 19, 262, 795. 02 3, 103, 250. 67 6 150, 668, 59
13, 299, 762. 56 7,487,862.36 | 20,787, 624.92 2, 976, 476. 55 6 414 570.25
10, 704, 409. 74 1,561,364.74 | 12,265,774.48 2,984, 888, 33 6, 777, 046. 55

6,031, 463. 72 3,433, 592,82 9, 465, 056. 54 3,040, 872.89 9, 039, 670. 95
16, 230, 390. 79 2,088,007, 66 | 18,318, 398.45 2,994, 776. 66 11,914, 361. 32

2,791, 035. 40 896, 327. 45 3, 687, 362. 85 2,995, 398. 14 12, 049, 660. 65

3, 620, 503. 37 950, 189. 20 4, 570, 692. 57 2,997, 904. 81 17, 869, 985. 25

7,141,711, 97 393, 963, 37 7, 535, 675. 34 2,992, 461. 19 26,074, 513. 33

9, 050, 509. 73 872, 689. 93 9,923,199.66 | 2,988, 918. 80 22,583,732 44

Total ._.._.....__ 470,675, 191. 42 | 34,900, 560. 43 | 505, 575,760.85 | 48,346,807.42 | 142, 287,869.78
FINANCES

Condition of the Treasury, June 30, 1925

[Revised figures)
General fund:

In Treasury offices—

Gold_ _ o .... R $175, 147, 160. 94
Standard'silver dollars.___.._.... 2, 399, 135. 00
United States notes_ .. _____.._.___ 2, 193, 375. 00
Federal reserve notes....__._._.. . 246, 920. 00
Federal reserve bank notes....... 87, 890. 00
National-bank notes....__._____. 44, 261. 00
Subsidiary silver coin________..__ 7, 537, 767. 75
Minor coin_. . ______ . ______.. 1, 782, 509. 74
Silver bullion (at cost)..__._______ 16, 387, 694. 52
- Unclassified (unassorted currency,
ebe.) o e 3, 285, 897. 20

$209, 112, 611. 15
In Federal reserve banks—

To credit of Treasurer of the Uni-

ted States.. oo .o 25, 434, 368. 53
Intransit. ... 20 701, 960. 10 .
' ' 46, 136, 328. 63
In special depositaries—

Account of sales of certificates of .
indebtedness_ _ - - ..o 150, 716, 572. 04
60501—r1 19251——10 :



138 o REPORT, ON THE. FINANCES

General fund—Continued.
In national-bank depositaries—
To credit of Treasurer of the
United States... oo oo oo..._
To credit of other -Government

"In treasury of Philippine Islands—
To credit of Treasurer of the United

In foreign depositaries— ’
To credit of Treasurer of the United

Deduct current liabilities—
Federal reserve
note 5 per cent
fund (gold)... 8$161, 594, 675. 70
Less notes in
process of re-
demption____ 1, 227, 342. 50

National-bank

note 5 per )

cent fund.___. 26, 993, 525. 27
Less mnotes in

process of re-

demption____ 19, 550, 970. 00

Treasurer’s checks outstanding. __
Post Office Department balance. _ _
Board of trustees, Postal Savings
~ Systembalance_____.________.
Balance to credit of postmasters,

clerks of courts, disbursing

officers, ete.. ... __________._ __
Undistributed assets of insolvent
_pational banks..______________
Retirement of additional eirculat-

ing notes, act of May 30, 1908__.
Miscellaneous redemption accounts

_ $6, 809, 268. 69

22, 002, 977. 91
2, 821, 710. 99

896, 150. 92
80. 43

85, 129. 01

172, 842, 97
250. 00

$31, 633, 957 59

896, 231. 35

258, 221. 98

160, 367, 333. 20

7, 442, 555. 27
1, 277, 960. 18
8, 036, 827. 50

7, 043, 441. 20

© 30, 687, 874. 74
2, 574, 41

4, 740. 00

3,911, 175. 42
— 218,774, 481. 92

Balance in the Treasury June 30, 1925, according
to statement .of the public debt of the United

438, 753, 922.74

219, 979, 440. 82
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"The following is a summary of the net change in the general.
fund balances between June 30, 1924, and June 30, 1925: .

General fund balances:

Balance per daily Treasury statement, June 30, 1924____ $235, 411, 481. 52
Add excess of receipts over expenditures in June, reports

subsequently received _ _ _ _ . ___ . ..o ___.__ 2, 618, 033. 22

Net balance June 30, 1924, according to statement )

of the public debt of the United States__.._______ 238, 029, 514. 74
Excess of ordinary receipts over expenditures chargeable

against ordinary receipts in the fiscal year 1925______ - 250, 260, 064. 35

Total to be accounted for_ . ____________________.. 488, 289, 579. 09

Public debt retirements from surplus revenue___._______ 250, 260, 064. 35

(This is additional to $466,538,113.83 sinking fund
~and other debt retirements chargeable against ordinary

receipts.)
Public debt retirements resulting in decrease in general )
fund balance. - _ - ... ' 18, 050, 073. 92
Balance in the Treasury June 30, 1925, according to
statement of the public debt of the United States._ ... 219, 979, 440. 82
Total . oo 488, 289, 579. 09

 United States mnotes (greenbacks).—The redemptions of United
States notes unfit for circulation during the year amounted to
$285,560,000. An equal amount was issued in order to maintain
the outstanding aggregate of the notes as required by law.

Gold reserve fund.—The reserve fund was increased by $641,959.88
during the year, being the amount of franchise tax receipts paid
into the Treasury by the Federal reserve banks and Federal inter-
mediate credit banks on account of earnings in the calendar year
1924.. The reserve fund now amounts to $153,620,985.51. There
were no redemptions of United States notes for gold from the reserve
fund during the year.

Trust funds.—The following table shows the trust funds held for
the redemption of the notes and certificates for which they are
respectively pledged:

Gold coin and bullion. $1, 609, 687, 619 Gﬁld certificates out-

Silver dollars_._____. 448, 724, 195 standing._____.___ - $2, 096, 695, 459
Silver dollars, 1890.._ 1, 386, 882 | Less amount in the .
Treasury_._______._ 487, 007, 840
Net . .______. 1, 609, 687, 619 -
Silver certificates out-~
- standing_ _________ 453, 236, 773
Less amount in the
Treasury ... __.._.. 4, 512, 578
Net_ ... 448, 724, 195
Treasury notes (1890) i
outstanding.__..___._ 1, 391, 882
Less amount in the
Treasury._ _ _.___._ 5, 000
— v WNetoo oo 1, 386, 882
Total___._. --- 2,059, 798, 696 Total _______. 2, 059, 798, 696
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Gold fund, Federal Reserve Board.—The balance to the credit
of the gold fund of the Federal Reserve Board on June 30, 1925,
amounted to $1,752,744,435.12, a decrease of $508,146,600 from the
amount to the credit of this fund on June 30, 1924.

The public debt.—The gross public debt of the United States at
the close of the fiscal year 1925 amounted to $20,516,272,174.73.
This is shown in detail in Exhibit 1, page 170, and Table A, page 448.

Receipts and expenditures, on cash basis

The following statements summarize cash receipts and expendi-
tures during the fiscal year 1925, and the estimated receipts and
expenditures for the fiscal years 1926 and 1927 on the basis of the
latest information received from the Bureau of the Budget:

Summary of receipts and expendztures on the basis of daily Treasury statements,

unrevised
Actual, fiscal Estimated, Estimated,
year 1925 fiscal year 1926 { fiscal year 1927
Net balance in the general fund at the beginning of fiscal |-
VAT o e e et et ecccm e $235, 411, 482 $217, 835, 732 $217, 835, 732
Receipts:
L5 04Tt o VOO 3,780, 148,684 | 3,880, 716, 942 3, 824, 530, 203
Publicdebt. oo t1,809,427,195 | 1,064, 903, 449 1, 541, 022, 307
B X7 S SRR 5,824,987,361 | 5,163,456,123 5, 583, 388, 242
Expendltu.res \ G
Ordinary . o eccceiiaaes 3,063, 105,332 | 3,118,246, 591 2, 978, 638, 910
Public debt chargeable against ordinary receipts.... 466, 538, 114 500, 428, 595 515, 583, 398
Other publicdebt. ..ol 12,077,508,183 | 1, 326, 945, 205 1,871, 330,202 -
Net balance in the general fund at close of fiscal year..___ 217, 835 732 217, 835, 732 217,835, 732
K03 7Y BN 5,824, 987,361 | 5,163, 456, 123 5, 583, 388, 242
POSTAL SERVICE
Postal receiDts. - .o oo iieiare—aas 699, 501, 478 660, 000, 000 704, 400, 000
Postal expenditures 2. ... oo 622, 808, 262 697, 067, 449 729,178, 816
Deficiency in postal receipts® ... 23,216, 784 37,067, 449 24,778, 818

t Other public debt expenditures and public debt receipts, as shown in this statement, are exclusive
of $1,343,203,500 Treasury certificates issued and retired within the same fiscal year.

1The posta.l expenditures, and the deficiencies, as shown in this table are exclusive of amounts transferred,
or estimated to be transferred, to the Civil Service Retirement Fund under the act of May 22, 1920, as fol-
lows: 1925, $10,622,116.17; 1926, $10,308,157; and 1927, $11,098,747.

8 The postal deﬂclency for 1925 and the estimated postal Qeficiencies for 1926 and 1927 are included in the
ordinary expenditures shown above and in the genecral classification of ordinary expenditures and esti-
mated ordinary expenditures on p. 142,



Receipts and e'cpendztures for the fiscal years 1924 and 1925, and estimated receipts and expenditures for the fiscal years 1926 and 1927 (on the
basts of dazly Treasury statements, unrevised)

Fiscal year 1924

Fiscal year 1925

Fiscal year 1926

Fiscal year 1927

RECEIPTS

Ordinary -

Internal revenue:
Income tax.

Miscellaneous receipts:

Proceeds of Qovernment-
owned securities—

Foreign obligations—

All other securities_.
Trust fund receipts (re
propriated for investment).
Proceeds sale of surplus prop-

sources credited direct to

appropriations.._
Other miscellaneous.

Total ordinary receipts......

$1, 842, 144, 418. 46

933, 012, 617. 62

61, 089, 867. 14
160, 684, 807. 75
94, 373, 535. 52
9, 602, 404, 53

30, 643, 799, 16
46, 774, 600, 22
27, 063, 204, 24

29, 609, 735, 46

211, 408, 207. 56

4,012, 044, 701, 65

$545, 637, 503. 99

2, 795, 157, 036. 08

671, 250, 161. 58

$1, 760, 537, 823. 68

828, 638, 067. 90

23, 247, 699. 07
160, 389, 977. 94°

143,911, 420. 98
19, 843, 302. 01

33, 373, 481, 01

23,768, 975. 02.

23, 089, 957. 87

29,603, 432. 29

186, 183, 320. 54

3,780, 148, 684, 42

" $547, 561, 226. 11

2, 589, 175, 801. 58

643, 411, 566. 73

86400000000

) 1 $556, 750, 600. 00
$1, 880, 000, 000. 00

2, 744, 000, 000. 00

31, 257, 243. 00

66, 992, 939. 00
40, 485, 000. 00

24, 799, 630, 00
21, 000, 000. 00

175, 068, 161, 00
579, 966, 942. 00

3, 880, 716, 942. 00 |

$1, 880, 000, 000. 00

874, 000, 000. 00

32,-226, 560. 00
163, 345, 470. 00
17, 801, 972. 00
37,478, 724. 00

47, 462, 000. 00

20, 338, 083. 00
21, 000, 000. 00

179, 127, 394, 00

1 $551, 750, 000. 00

2, 754, 000, 000. 00

518, 780, 203. 00

3, 824, 530, 203. 00

'Includes $1,750,000 estimated by Department of Commerce for tonnage tax, receipts on account of which are covered into the Treasury as customs revenues.
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Receipts and expenditures for the fiscal years 1924 and 1925, and estimated receipts and expenditures for the fiscal years 1926 and 1927 (on the

basts of daily Treasury statements, unrevised)— ontinued

Fiscai year 1924

Fiscal year 1925

Fiscal year 1926

Fiscal year 1927

EXPENDITURES

Ordinary (chécks and warrants
paid, etc.)

QGeneral expenditures:
Legislative establishment .. ...
Executive proper......
State Department...
Treasury Department.
‘War Department......
Department of Justice...
Post Office Department.
Navy Department....

Department of Agriculture...
Department of Commerce....
Department of Labor..._.
U. S. Veterans’ Bureau. ...
Other independent offices
and commissions. ..co..o-.
District of Columbia._...__...

Total. o ceeoiimeccaaenen
Interest on public debt...__......
Refunds of receipts:

CCustomS - oo
Internal revenue._. .
Postal deficiency.. -
Panama Canal ... ...
Operations in special accounts:

Shipping Board-__.....
Alien property funds...
Adjusted service certificate

fuad. .. el

$14, 315 684. 73
952. 65

14, 669 456, 89
I137 411, 205. 17
348, 629,,778. 55

332, 249 136. 67 .
328 227 697.11 -

141, 116, 440. 69
21,429, 678. 93
6,620, 052, 55
409, 120, 863. 66

28, 261, 981, 47
25 873 115.19

1,829, 697, 061. 65

1,234, 150. 47

1,828,462,911. 18

2 940, 602, 912. 92

20, 5686, 638. 33
127, 220, 151. 47
12, 638, 849, 76
8,387,099, 90

22,771,187.74
8 52, 539, 947. 20
85,491, 358, 71
31,150, 576. 16

Loans to railroads...__..._._....J

12, 971, 000. 00

$13, 855, 664. 29
411, 898, 27

15. 054, 408. 58
12s,232,421. 79
361, 887, 888. 84
23,485, 738.96
379,826.85
346, 142,001, 44
302, 440, 633. 08
164, 644, 283, 54
25, 782, 961. 39
9, 677, 841. 30
384,715, 796. 72

. 27,682, 657. 28
32, 713, 000. 57

"1, 836, 657, 369. 20
4347,106. 72

1,837, 004, 475, 92
2881, 806, 662. 36

22, 920, 891. 05
147,777, 034. 05
23, 216, 783. 58
9, 092, 818. 69

7,204,992, 53
’42 901, 758, 13
30 04 859, 54
4 018 131. 55

§ 99, 458, 769. 16

$16, 011, 245. 00
483, 007. 00

16, 135 032. 00

132 237 928.00
347, 289 031.00

342, 305, 000. 00
203, 867, 508. 00
162, 901, 222. 00
29, 427, 640. 00
8, 355, 509. 00
388, 515, 000. 00

382,179,331.00
36, 516, 448. 00

1,831, 277,151.00

1,831,277,151. 00
820, 000, 000. 00

28, 622, 500. 00
157, 625, 000. 00
37, 067, 449. 00
10, 213, 394. 00

7,209, 047. 00

4 20, 000, 000. 00
39, 660, 000. 00
1, 000, 000. 00

25,053,160.00

$16, 169. 685. 00
- 431, 104,00
16,372, 154. 00

134, 604, 988, 00
338, 240, 520. 00
24,340, 750.00
333, 601, 060. 00
267, 806, 057. 00
151, 133, 552. 00
30,227, 500. 00
8, 583, 454. 00
367, 765, 000. 00

33, 991, 496. 00
36, 311, 600. 00

1,759, 677, 860. 00

1,759, 677, 860. 00
795, 000, 000. 0O

20, 010, 000. 00
152, 225, 600. 00
24, 778, 816. 00
8, 963, 534. 00

4, 525, 000. 00

2 10, 600, 000. 00
27, 710, 000. 00

GP1
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Investment of trust funds:
Government life insurance
fund. e
- Civil service retirement fund.
District of Columbia teach-
ers’ rétirement fund._..._._|
- Foreign service retirement
fund

30, 410, 378. 80
8, 028, 336. 62

233, 420. 36

Public debt retirements charge-
able against ordinary recelpts

Sinking fund -
Purchases - from [orexgn re-

payments. . .o..oocoieceon- .

Recelved from foreign'.gov-
ernments under debt settle-
ments.

4, 584, 262. 92

Received from estate taxes...
Purchases from franchise tax
receipts (Federal reserve
banks and Federal inter-
mediate credit banks)_____.
Forlextures, gifts, ete :

‘Total expenditures charge-
able against ordinary re-
(731 5] - SN

Exces§ of ordinary receipts over
total expenditures chargeable
against ordinary receipts. ......

3,634, 550.00

$3, 048, 677, 965. 34

295, 987, 350. 00

" 38,500, 150.00 -

110, 878, 450. 00
8 897 050. 00

93, 200. 00

. 3,508,677,715.34

505, 366, 986. 31

1, 123, 760. 49

457, 999, 750. 00

31,991, 713, 82
9,745, 622, 04

258, 00¢. 70
82, 568.91

$3, 063, 105, 332. 26

306, 308, 400. 00
386, 100. 00

158, 793, 600. 00
47, 550. 00

794, 159. 88
208, 403. 95

466, 538, 113. 83

3, 529, 643, 446. 09

250, 505, 238. 33

* 38, 250, 000. 00
'8, 065, 000. 00

245, 000. 00 -

82, 050. 00
2, 000, 000. 00

325, 304, 445. 00 ,

$3, 118, 246, 581. 00

3, 618, 675, 186. 00

262, 041, 756. 00

500, 428, 595.00 |—

44, 212, 600. 00
8, 211, 000. 00

250, 000. 00
75, 700. 00

3,000,000.00  ° :
$2, 978, 638, 910. 00

339, 423, 648. 00

515, 583, 398. 00

3,404,222, 308.00

330, 307, 895. 00

i Includes $12,000,000 subscriptions to capital stock of Federal intermediate credit banks for the fiscal year 1924.
2 Includes $25,020, 1344.59 for 1924 and $10,374,897.87 for 1925, accrued discount on war savings certificates of the series of 1918, 1819, and 1920.

3 Excess of credlts, deduct.
¢ Add.

.8 The variation in above amount from amount appropnated is due to necessity f{or a small working balance in connection with certificate payments by Veterans Bureau. For :

amount of fund invested see 1tems of adjusted service series under public debt receipts and public debt expenditures on pages 154 and 163,
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Pybdlic debt expenditures and receipts for fiscal year 1925 and estimates for fiscal years 1926 and 19271

[On basis of daily Treasury statements, unrevised}]

Fiscal year 1925

Fiscal year 1926

Fiscal year 1927

EXPENDITURES

Certificates of indebtedness. .. ciciceaieaaan
Treasury notes and certificatés-of indebtedness (adjusted servwe series) -
Vit Oy NOteS . — o oo et
Treasury notes and Liberty bonds
_Treasury (war) savings securmes ........
Loan of 1925
Retirements of Federal reserve bank notes and national-bank notes.
Old debt itemS . . i cemce e cmccmenencaan

Total publlc debt expenditures . oo el ieeeeaaas
Deduct debt expenditures chargeable against ordmary receipts:
Sinking fund
Purchase of Liber nds from foreign repayme
Received from foreign governments under debt settle
Redemption of bonds and notes from estate taxes
Retirements from Federal reserve bank and Federal intermediate cred
franchise £aX TeCeiPlS. . . oo ccccicmmeccaeccaieeccceammmene
Retirements from gifts, forfeitures, etc

- RECEIPTS

Deposits to retire Federal reserve bank notes and national-bank notes...... )
Treasury savings SeCurities. .. ... .. .. ool
Other new issues of securities, including Treasury notes and certificates

Total public debt PECBIDUS « oo o e o e e iecmcmmmmeecm————een

Excess of public debt retlrements over the retirements chargeable against ordinary

receipts duze to mdlcated surplus and decrease in generat fund ba]ance ..........

$809, 661, 000
4, 600; 000
6,972, 550-

1,485, 253, 450
50, 868, 101
117, 050, 150
68, 974, 392
666, 654

2, 544, 046, 297
$306, 308, 400
386, 100
158, 793, 500
47, 550
794, 160

208, 404
—— 466, 538, 114

$830, 621, 000
15, 000, 000
3,000, 000
915, 337, 800

d

1,827, 373, 800

$325, 304, 445

500, 428, 595

2,077, 508, 183

ES |

105, 352, 372
23, 599, 203
1, 680, 475, 620

1, 809, 427, 195

268, 080, 988
2,077, 508, 183

1, 326, 945, 205

20, 000, 000

1,044,603, 449

1, 064, 903, 449

262, 041, 756

1, 326, 945, 205

$800, 000, 000

1, 000, 000
1, 438, 903, 600
000, 000

2, 386, 913, 600
$339, 423, 648

515, 583, 398
1, 871, 330, 202

20, 000, 000

1,521, 022, 307
1, 541, 022, 307

330, 307, 895
1, 871, 330, 202

! Publicdebt expenditures and public debt recei;its, as shown in this statement, are éxclusive of Treasury certificates issued and retired within the same fiscal year.
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Preliminary statement showing classified expenditures of the Government for the period from J ﬁly 1, 1924, to June 30,

1925

[For comparative figures and total expenditures for the fiscal year 1924, see Table F, p. 468] -

[On the basis of daily Treasury statements, unrevised)

Tuly, 1924 August, 1924 Septlzgg};ber, October, 1924 Nox;%gibet, December, 1924 | January, 1925
ORDINARY
General expenditures: :
Legislative establishment . _ ... . ooeoiciuana. $1, 431, 339. 09 $768, 507. 52 $981,010.40 { $1,463,164.94 | $1,075,392.43 $1,412, 162. 39 $1, 338, 611. 88
Executive proper-. . oo 56, 557. 54 32, 218. 68 25,274. 11 28,904.37 39, 662. 85 36, 459. 11 30, 748. 60
State Department..... 691,622, 70 702, 329. 08 6, 285, 085. 75 900, 521. 39 995, 383. 84 1, 427, 481. 59 752, 780. 41
Treasury Department . 9, 864, 135. 18 11, 231, 494. 18 10, 589, 073. 64 10, 463, 363. 53 10, 320, 164. 89 10, 670, 741. 54 10, 333, 247, 52
War Department. .. 34,037,313.78 33,426,294. 18 | 31,205,870.75 | 30,887,243.95 | 29,582,373.06 31, 039, 204. 93 - 26, 556, 318, 67
Department of Justice.__. 1, 886,117.92 1, 570, 438. 48 1,511, 724. 46 1, 884,-038.-05 1, 958, 048, 86 2,022, 763.99 2,071, 621. 43
Post Office Deépartment . 130, 543. 90 56, 913. 24 30, 074. 79 1 56,479.30 12,743.31 44, 479. 09 1.30,309. 91
Navy Department_ - - . 33, 488, 291. 10 28,524,797.99 | 26, 581,140.33 | 30,028,257.78 | 28,270, 964. 51 28, 761, 625. 61 30, 848,'195. 85
Interior Department . . ... . ... 28, 522, 411. 92 26,348, 058. 54 | 26,:537,931.84 | 26,918, 572.68 | 24,879, 091.59 26, 573, 350. 04 24, 488, 236. 98

Department of Agriculture
Department of Commerce.
Department of Labor_____
U. 8. Veterans’ Bureau ?
Other independent offices and commissions.
District of Columbia. .. .. ... ...l

12, 869, 382. 43
1,723, 042. 26
918, 536. 64
31,411,190, 03
2,375, 149, 12
2,111, 898. 31

17,391, 947. 10
1,706, 148. 08
432, 531. 04
31,469, 623. 95
1, 088, 647.40
3,507, 842. 71

17, 145, 394. 50
1,817,907, 46
750, 786. 44
31,957, 241.76
. 1,730, 274. 52
1,976,175. 58

19, 680, 546, 99
1,874, 189,45
591, 150. 11
32, 070, 325. 04
2, 381, 896. 25
2,829,371.33

18, 746, 178,31 17, 204, 520. 09 15, 320, 502. 39

1,828, 334. 29 1,987, 841.33 2,102,811.18 .
766,307. 83 930, 337. 57 1,145,627.44
31, 554, 197.27 32, 556, 836. 26 31,341, 439.41
2,227, 091. 69 1,361, 907. 29 3,035,976. 44

2,756, 154. 65 3,233,257.18 2,445,391, 15

Total
Deduct
Total
Interest on public debt
Refunds of receipts:
Customs .- - ..o
Internal revenue._ . .....
Postal deficiency.___......__.
Panama Canal
Operations in special accounts:
- Railroads
War Finance Corporation.
Shipping Board...........

161, 356, 344. 12
114, 416. 22

158, 257, 792.17
3286, 324. 87

159, 215, 866. 33
378, 936.93

161, 945, 066. 56
3 417, 401. 56

154, 996, 602. 76
549, 455. 63

159, 262, 968, 01 151, 781, 199. 44
31,323,987.27 488, 780. 22

Alien property funds..__._.
1 Excess of credits (deduct),

161, 241, 927. 90
18,125, 252. 19

1,741, 868. 62
12, 957, 039. 88

597,234.79 |.

3,219,428.63
18,028,779.79
2,189, 992, 05
1,341, 504. 20

158,544, 117. (4
8,048,177.48

1,598, 065. 98
12, 574, 453, 65

606, 947. 05

6, 828, 47
11,688, 755. 90
_ 5,677,189, 53

540, 544. 10

158, 836, 929. 40
118, 396, 517. 67

1,397, 057. 98
15, 766, 351. 72

1,730,360.13

1475, 630. 42
13, 459, 694. 80
2,973, 078. 64
1, 213, 986. 08

162,362, 468. 12
143, 820, 807. 12

1, 825,415, 66
7, 680, 552. 62

584, 445. 63

1, 309, 364. 23 |
16,915,512, 26

3,998, 121. 62

1, 140, 022, 92

154,447, 147.13
78, 833, 509. 70

2, 944, 140. 49

160, 586, 955. 28 151,292, 419. 22
84, 907, 250. 12 19, 687, 517. 45

3,417,726, 14 1,327,364. 33

4,009, 528. 34 5,703, 826. 11 14, 741, 747, 83
[ 23,982.72 5, 000, 000. 00
1,153, 041. 62 313, 256. 63 639, 034. 92
1294, 665. 46 1414, 755, 52 11,025,432. 94

16, 516, 189. 38 13,971,700, 62 13,192,351, 61
2,045, 156. 11 2,153,170, 04 1,759, 280. 48

1 624,214, 42 738, 049, 59 1 470, 559. 80

2 During the fiscal year 1925 to date allotments for veterans’ relief have been made to the Treasury Department in the amount of $394,840, to the War Department in the amount
of $4,075,300.07, to the Navy Department in the amount of $1,536,800, and to the Interior Department in the amount of $51,250. Similar allotments in the fiscal year 1924 to the
Treasury Departmeno were.$457,150, to the War Department $4,434,713.92, to the Navy Department $1,474,600, and to the Interior Department in the amount of $44,791. Expendi-

turegx under these allttments, however, appear as expenditures of the respective departments and not of the Veterans’ Bureau.
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Preliminary statement showing classified expenditures of the Government for the period from July 1, 1924, to June 30, 19256—Continued

-July, 1924

August, 1924

". September,
1924

October, 1924

November,
1924

December, 1924

January, 1925

ORDINARY—continued

Loons to railroads

Adjusted service certlﬁcate fund

Investment of trust funds:
Government life insurance.... ...
Civil service retirement_..______
District of Columbia teachers’ retirement_
Foreign service retirement
General railroad contingent.

$2, 203, 845. 07
12, 305 433,94
23 519.48

60, 9!
6,977.98

153,114.08

$2, 336, 312. 50
87, 652. 88
22, 015, 69
30, 977. 39
64, 568, 17

$99, 876, 249. 15
2, 570, 893. 75

43, 870, 51

Total ordinary . .« e.ooooo

188, 636, 121. 67-

208, 256, 815. 43

233, 754, 966. 33

254, 924, 026, 36

292, 306, 039. 97

Public debt retirements chargeable against ordinary re-
ceipts:
Sinking fund ... e eeo.
Purchases fromn foreign repayments. ... ....—_._....._.
Received from foreign govemments under debt settle-
ments

8, 200, 000. 00

110, 174, 000. 00
208, 600,

»

Received for estate taxes 47 550.00 | oeoooaioo..
Purchases and retirements from franchise tax receipts
(Federal reserve and Federal intermediate credxt .
) F:5 114 RIS I IR SR 152,200. 00 | oo i) ceeaeo
Forfeitures, gifts, €bC. ..o oo aceees 7, 585. 20 7, 950. 00 5, 500. 00 3,618.75 3, 450. 00 5, 000. 00 150, 800. 00
T UV 7, 585. 20 8, 255, 500. 00 | 110, 540, 300. 00 3,618.75 3,450. 00 90, 955, 000, 00 150, 800. 00
Total expenditures chargeable against ordinary re- ’ ’ ) i
RIS e ccmeeaas 207, 994, 816. 63 196, 891, 621. 67 | 408, 797, 115. 43 | 320,307, 124,94 | 233, 758, 416. 33 345, 879, 026. 36 292,456, 839. 97

PUBLIC DEBT

Public debt retirements chargeable against ordinary re-
ceipts (see above)
Other public debt expenditures. ... .. ..__________

7, 585. 20
14,351, 844. 35

8, 255, 500. 00
-8, 060, 448. 89

110, 540, 300. 00
494, 732, 858. 13

3, 618,75
16, 185, 707. 23

3, 450. 00
33, 388 735.86

90, 955, 000. 00
1, 170, 828, 420. 62

150, 800. 00
30, 296 903. 79

14, 359, 429. 55

16, 315, 948, 89

605, 273, 158. 13

186, 189, 325. 98

33, 392, 185. 86

1, 261, 783, 420. 62

30, 447,703. 79

Total public debt. .-

9¥T

SHONVNIL HHI NO LH90dHd



Recapitulation, public debt

Certiflcates of indebtedness. . ... ooeeoooeo oo
Treasury notes and certificates of mdebtedness (ad-

justed service series)
Treasury notes_....
‘War savings securities..
Treasury savings securities.
First Liberty bends. ...
Second Liberty bonds. .
Third Liberty bonds_._
Fourth Liberty bonds..
Victory notes.___.__._..
Loan of 1925___... .-
Other debt items._..__._

National-bank notes and Federal reserve bank notes..

Total publlc debt ...................................

’

1, 354, 500. 00 367, 500. 00 | 220, 300, 500. 00 2, 638, 000. 00 | 26, 018, 000. 00 896, 928, 500. 00 2, 040, 000. 00.
.................................................................................................... 200,.000. 00
6, 666, 500. 00 1, 505, 300. 00 | 367, 896, 000. 00 6, 815,400.00 | . 1,984, 900. 00 276, 337, 200. 00 1, 254 700. 00
192, 665. 45 150 373.29 , 265. 43 150,543.23 | © 112,668.08 87 164.72 18 204 416. 59
2,704, 844. 10 2, 452 915. 60 2,797,762.70 2,743, 507. 75 2, 039, 800. 35 1, 963 735.90 2, 469 673. 65
,000. 00 BUVON) I SO, NP P 1, 000. 00 ..................

00. 00 §,350. 00 , 850, 2, 650. 00 3,400. 00 00 800. 0!
§50. 00 8,246, 500. 00 | 10, 175, 650. 00 50. 00 50. 92, 393, 900. 00 993, 500. 00
2, 650. 00 TN S PRSI RO IN S SO
995, 250..00 798 000. 00 812, 050. 00 618, 800. 00 528, 700. 00 619, 800. 00 634, 650. 00
.................................................................................. 251, 900. 00 503, 300. 00
50. 00 260. 00 c 3, 380,00 1, 390. 00 650. 43 6 320. 00 ‘1, 843. 55
2, 440, 920. 00 2, 786, 600. 06 3, 135 700. 00 3, 218, 085. 00 2,704, 017. 00 3, 190 900. 00 4, 144, 820. 00
. 14,359,429, 55 16, 315, 948. 89 | 605,273,158.13 | 16,189, 325.98 | 33,302,185, 86 | 1, 261, 783, 420. 62 30, 447, 703. 79

1 Excess of credits (deduct).

A94NSVEaYL EHL 0 AAVIHTIOWES

L¥T



Preliminary statement showing classified éxpenditures of the Government for the period from July 1, 1924, to June 30, 1925

Februagy, 1925

March, 1925

April, 1925

May, 1925

June, 1925

" Total July 1,
1924, to June 30,
1925

Total July 1,
1923, to June 30,
’ 1924

. ORDINARY
(Gieneral expenditures:
Legislative establishment
Executive proper.....
State Department ...
Treasury Department
War Department..___
Department of Justice
Post Office Departmen
Navy Department._ -
Iaterior Department. _
Department of Agricul -
Department of Commerce._.._...___
Department of Labor__._.________
U. S. Veterans’ Bureau .. __....._.._
. Other independent offices and commissions.
District of Columbia. - oo oo

R AR

$1 169 756 36
1.48

565 267 04
11, 814, 397. 2
29,733, 566. 57
1,924, 854. 98
28, 535. 32

25, 504, 955. 77
21, 690, 864. 79
9,967, 737 65
2,396, 880. 75
825, 943. 32
30, 562, 750. 07
1,827,678, 51
2, 144, 546. 47

$1, 112, 344, 63
29, 740, 57
473, 626, 06
11,343, 157. 23
27,190, 321. 36
2,148, 358, 68
22,151, 21
26,614, 116. 87
30, 147, 166, 22
10,182, 111, 37
2,572, 882. 90
894, 850. 58
34,953, 345. 60
1, 499, 044. 43
2, 467, 484, 05

$1, 095, 328. 17
19, 249. 68
411, 235, 28

9, 631, 831, 69
29, 066, 633. 35
2,385, 718, 81
35, 512, 81

33, 868, 331. 90
22, 200, 496. 28
10, 437, 263. 30
2, 851, 565. 98
788, 904. 25
34,382, 863. 05
5, 193, 540, 36
3, 045, 181. 80

36, 283. 89
895, 387. 41

8, 702, 079. 62
29, 700, 847. 37
2, 274,978. 09
% 28, 532. 96
24,756, 749. 25
21,950, 471. 17

31,933, 461. 62
2,862, 317. 02
2, 811, 499. 57

$727, 582. 07

$1, 279, 564. 41
41, 627. 39
953, 788. 03
13, 268, 735. 51
29, 371, 880, §7
1, 857, 074. 91
£ 124, 581. 51
28, 894, 574. 48
22,183, 981. 03
8,139, 041. 94
2, 650, 477. 69
814, 740. 08
30, 522, 522. 66
2,099, 134. 25
3,384,197, 77

$13, 855, 664. 20
11,808, 27

15, 054, 408. 58
198, 232, 421.79
361, 887, 883. 84
23, 495 738.96
0, 826. 85

348, 142, 001. 44
302, 440, 633. 08
164, 644, 283. 54
25, 782, 961. 39
9, 677, 841. 30
384, 715, 796. 72
27, 682, 657. 28
32, 713, 000. 57

$14, 315, 684. 73
, 952. 65

14, 669, 456. 89
1137, 413, 205. 17
348, 629, 778. 55
21, 134, 228. 10
186, 789. 29
332, 249, 136, 67
328, 227, 697. 11
141, 116, 440, 69
21, 429, 678. 93

25, 873, 115. 19

1] 7Y S PPN
1nterest on publicdebt._ ... .. L ...
Refunds of receipts:

CUSEOMIS _ - - e
Internal revenue
Postal deficiency. .
Panama Capal. -.
Operations in special accounts

[

Shipping Board
Alien property funds.......
‘Loans torailroads. .. ...
Adjusted service certificate fund--
Investment of trust funds:
Government life insurance
Civil service retirement. ..
District of Columbia teachers’
. Foreign service retirement_____._____._
QGeneral railroad contingent

Total ordinary....o.coeooaooooo e —————

140, 192 906 34
715.91

151, 626, 399. 64
21, 035. 08

155, 413, 676. 71
¢ 613, 144. 08

137,271, 787. 61
, 038. 34

145, 336, 759, 51
50,372.73

1, 836 657, 369. 20
347, 106. 72

1, 829, 697, 061. 65
1,234, 150. 47

139, 811, 160. 43
7,902, 205. 13

151, 605, 364. 56
98,713, 909. 34

156, 026, 820. 79
141, 740, 501. 49

136, 962, 749. 27
74, 887, 605. 13

145, 286, 386. 78
91, 143, 409. 54

1,837,004,475.92 |.

881, 806, 662. 36

1,828, 462, 911. 18
- 940, 602, 912. 92

1,277, 621. 04 1,550,764.34 | 1,389,870.42 | 1,611,672.86 | 2,830,323.19 |  22,920,891.05 20, 566, 638. 33
6, 694, 205. 37 17,202,968.71 | 16,540,496.07 | 17,926,672.05 | 15,979,161.70 | 147,777,034 05 127, 220,151, 47
182, 067. 93 18, 000, 000. 00 10,732.93 |oeooroo oL 23, 216, 783. 58 12, 638, 849, 75
586, 503. 74 533, 044, 02 675, 793, 57 730, 844. 64 033, 302, 95 9, 052, 818, 69 8, 387, 099, 90
508, 609. 29 1,495,635.78 |  2469,408.48 | 21,221,680.22 | 4, 566,699.17 7,204, 992, 53 22,771, 167. 74
11,731,704.65 |  2,234,477.36 | 22,123,797. 11 | 21,440,448.50 | 21,605 346.15 | ?42,901,758.13 | 2 52, 539, 947. 20
2,817,184, 14 1,869,362.32 | 2,069,205.57 | 1,053,799.93 | 1,699,310.11 30, 304, 859, 54 85, 491, 358, 71
1378,245.85 | 74,115,538 19 | 3,863,051 45 | 1,000,227.15 | {240, 640,68 4,018, 131, 55 21, 150, 576. 16
USROS AR RN AR 12, 971, 000, 00
734, 064, 70. 2183, 545. 30 3 55, 562. 06 36,225.75 |  3180,533.68 | 99,458, 760.16 |.. .. ... _____
3,333, 568. 75. 2,130,162:50 | 4,022,806.25 | 32,350,300.00 | 2,174,787.50 | 31,991, 713.82 30, 410, 378. 80
353,920.03 | 21,660,334 66 910,594, 21 2372, 085. 74 0, 745, 622. 04 8, 028, 336. 62
19,579, 94 35, 025. 32 23, 494, 24 50, 013. 62 ' 958, 006. 70 233, 420, 36
158,49 111077 $8,404.69 | oo .. 82, 568,91 |uceoomoenrem.
%7, 526. 85 43,207. 82 221, 093, 97 206, 155. 23 1, 123, 760. 49 4,584, 262,02

160,643, 761. 57 | 284,043,756, 04 | 324, 668, 506. 39 | 234, 119, 567. 34 | 262, 560, 943. 54 | 3, 063, 105, 332. 26

3, 048, 677, 965. 34
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Pubili(;’s debt retirements chargeable against ordinary re-
cef

Smkmg fund . .- .-.| 100, 000, 000. 00 Jeemmanocaacaancdl 87, 934, 400. 00 306, 308, 400. 00 295, 987, 350, 00
Purchases from foreign repayments_ ... ..o oo |eoiiiicecamainas 180, 900. 00 23,400.00 |ocqeuooocoannnn 386, 100. 00 38, 509, 150. 00
Received from foreign governments under debt settle- .

ments 158, 793, 500. 00- 110, 878, 450, 00
Received for estate taXeS. _meoneouo oo omeom oot 47, 550. 00 8, 897, 050. 00

Purchases and retirements from franchise tax receipts
t()Fe(li{ex)'al reserve and Federal intermediate eredit
an

PUBL!C DEBT

Public debt retirements chargeable aga.mst ordinary re-

ceipts (see above) 641, 959. 88 100, 184, 900. 00 10, 000. 00 2 3,400. 00 | 155, 788, 400. 00 466, 538, 113. 83 457,999, 750. 00
Other public debt expenditures 137, 626, 227.58 962, 452,068.27 | 22, 534 149.68 | 16, 971 502. 15 513 372 816.90 | 3,420,801,683.45 | 2, 848 350 313.17
Total public debt_ .o oeeeooeeoo 138, 268, 187. 46 | 1,062, 636,968.27 | 22,544,149.68 | 16,968, 102. 15 | 669, 161, 216.90 | 3,887,339,797.28 | 3, 306, 350, 063. 17
Recapitulation, public debt: . . E
Certificates of indebtedness._______...__._____.___.___ 11, 363, 000. 00 728, 982, 500. 00 5, 694, 000. 00 676, 500. 00 266 591, 500. 00 | 2,152,954, 500. 00 | 2, 238, 577, 000. 00
Treasury notes and certificates of indebtedness (ad- :
justed service series) 300, 000. 60 800, 000. 00 1, 100, 000. 00 900, 000. 00 1, 300, 000. 00 4,600,000.00 | . ___ . ...
Treasury notes. .. 802, 300. 00 316, 458, 900. 00 1, 653, 400. 00 2,122, 300. 60 389 886, 100.00 | 1, 373 383 000. 00 356, 981, 600. 00
Treasury bonds. . ..o o ooeuet oo emcmaceem e moficcemne et feiaace e e S R A , 000. 00
‘War savings securities.......- -] 2,333,780.83 83, 996. 44 79, 258.78 59, 740. 50 61, 275. 45 21, 664, 148. 79 54,051, 976. 93
Treasury savings seeurities. - -_____________ 17771 77 2, 307, 856. 75 2,582,631.70 | 2, 607 140.65 | 2,207,151.60 | . 2,326,931. 45 29, 203, 952. 20 33, 405, 822. 10
First Liberty bonds. o oo e oo , 000. 00 1, 500. 00 . 500. 0 5, 100. 00 , 450. 00
Second Liberty bonds. -o. oo oo aas 2, 000. 00 4 500. 00 28, 400. 00 94, 469, 500. 00
Third Liberty bonds. - . 8,000.00 |-eoeooooereno - 3, 500, 00 B 111, 822, 600. 00 410, 600, 450. 00
Fourth Liberty bonds. eeoueuvu oo eeceeta oo . 1,000. 00 500. 00 - , 150. 4, 350. 00 4,136, 500. 60
Vietory notes-—.oooo--ooo..... . 441,750. 00 511, 600. 00 351, 800. 00 319, 150. 00 341, 000. 00 6, 912 550. 00 80, 751, 050. 00
Loan of 1925 i iiiciiiacnan 111, 841, 100. 60 2, 394 150. 00 1, 202 950. 60 637, 750. 00 219, 000. 60 117, 050 150.00 |acemmmmemccmeacaan R
Other debtitems. ..o ... 45, 109. 88 340.13 4, 510. 25 740. 05 2, 060. 00 5, 654. 29 45, 336. 64
National-bank notes and Federal reserve bank notes.__[ 8, 225, 290. 00 10, 818, 850. 00 9, 841 090.00 | 10, 044, 770. 00 8, 423 350. 00 68, 974, 392.00 33, 084, 377. 50
Total public debt...oowoceeeeeoooooaiizs 138, 268, 187. 46 | 1,062, 636,968. 27 | 22, 544,149.68 | 16,968, 102. 15 3,887,339,797.28 | 8, 306, 350, 063. 17

10, 000. 00

10, 500. 00

794,159. 88
208, 403. 95

3, 634, 550. 00
93, 200. 00

641, 959. 88

100, 184, 900, 00

10, 000. 00

155, 788, 400. 00

466, 538, 113. 83

457, 999, 750. 00

161, 285, 721. 45

385, 128, 656. 04

324, 678, 596. 39

234, 116, 167. 34

418, 349, 343. 54

3, 529, 643, 446. 09

3,506, 677, 715. 34 -

669, 161, 216. 90

¢ Includes $12,000,000 subscrlptlon to capital'stock of Federal intermediate credit banks.

? Excess of credxts, deduct.

3 During the fiscal year 1925 to date allotments tor veterans’ relief have been made to the Treasury Department in the amount of $394 840, to the War Department in the amount

X4ASVHEL HHL A0 XUVIHIOUS

" of $4,075,300.07, to the Navy Department in the amount of $1,536,800, and to the Interior Department in the amount of $51,250.. Sitnilar allotments in the fiscal year 1924 to the
Treasuty Department were $457,150, to the War Department $4 434 713. 92, to the Navy Department $1,474,600, and to the Interior Department in the amount of $44,791. Expendi- -
tures under these allotments, however, appear as expenditures of the respectwe departments and not of the Veterans’ Bureau.

6¥%1
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Recerpts and expenditures on warrant basis

Thefollowing comparison of receipts and expenditures is on the basis
of warrants issued (net) and includes unexpended balances to the
credit of disbursing officers at the end of the year, but not expendi-
tures under such unexpended balances at the beginning of the year:

Comparison of recetpts, fiscal years 19252' anjd 1924, on the basis of warrants issued
net '

1925

1924

Increase, 1925

Decrease, 1925

Ordinary receipts:
Customs._.......
Internal revenue:

Income tax___.......
Miscellaneous taxes.__.____

Miscellaneous—
- Interest, premium, and dis-
count— .

Interest on loans to for-
eign governments. ...
Interest on miscellane-

ous obligations of for-
eign governments._ . __
Interest on miscellane-
ous obligations_....._
Interest on overpay-
ments under section

209, transportation

act, 1920, as arnended.
Interest on farm loan

Interestonadvancepay.
ments to contractors..

Dividends on capital
stock of the Panama
Railroad owned by
the United States_...

Discount - on bonds,
notes, and certifi-
cates of indebtedness
purchased..___...

QGain by exchange.

Sales of Government prop-
erty—

Proceeds of sale of Gov-
ernment  property
(unserviceable)

‘Sale of office material,
ete., including aue-
tion sales (General
Supply Committee)..

Disposal of properties,
United States Hous-
ing Corporation._._..

Sale of war sup})hes_. .

Sale of buildings,
plants etc. (war sup-

Sale of public docu-
ments and charts.....
Sale of card indexes,
Library of Congress_.
Miscellaneous Govern-
ment property.......
Public-domain receipts—
_Sale of public lands.. ..
Receipts under mineral

$548, 521, 794, 63

1,761, 650, 049. 51
1827, 786, 837. 92

$545, 012, 11513

1,841, 759, 316. 80
952, 530, 768. 41

$3, 509, 679. 50

$80, 100, 267. 29
124,743, 930, 49

2138, 634, 238, 48

21,755, 739, 46
1,190, 410.16

34,726.77
4,443, 624, 56
4,501,922, 54

120, 582. 20

350, 000. 00

5,875,002, 12

41,002, 44

2, 512,949, 40
16, 580, 161. 88

336, 202. 48
285,894, 09
139, 238, 21
919, 981, 06
623, 533. 84
9,192, 160. 14

5,101, 497. 85
699, 209. 22

949, 655. 34

138, 653, 592. 17
22,031, 215. 58

1, 157, 965. 63

30,968, 23
4, 584, 825. 00
4, 630, 099. 08
43, 213. 39

1, 050, 0600. 00

1,631, 456. 83
16, 820. 93

4, 098, 506, 56

366, 514. 20

1,272,307.17
44, 267, 023, 74

310, 502. 05
110, 958. 09

225,696.90

149, 130. 32
398, 846. 32
522, 222,93

12,619, 155.66 |.

5, 360, 707. 36
651, 377. 06
1, 404, 241. 03

32, 444. 53

3,758. 54

502, 833. 82

11,276, 495. 56

225, 244. 39

60, 197. 19
521,134.74
101, 310.91

19, 353. 69

275,476.12

141, 200. 44
128, 176. 54

700, 000. 00

l 631, 456 83

3, 426, 995. 52
268, 209. 41

tIncludes $414,728.29 collectlons under national prohibition act, this amount being '\ddmonal to
$5,359,672.89 from this source, included under miscellaneous receipts on p. 151.

3 Includes $729,096.55 apphed as advance payment by Belgium on $1,000,000 principal installment due
June'15, 1926, under refunding agreement of Aug. 18, 1925.
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Compamson of recetpts, fiscal years 1926 and 1924, on the basis of warrants issued
(net)—Contmued

1925 1024 . Increase, 1925 | Decrease, 1925

Ordinary receipts—Continued.
Miscellaneous—Continued. -
Federal reserve bank fran-
chise tax and net e%-mngs
derived by the United
States from Federal in-
termediate credit banks.. $641, 959. 88 $3,765, 32658 . oeeeeemennan $3,.123, 366. 70
Profits on _coinage, bullion
deposits, ete......ooooonn 8,715, 150. 82 8,133, 587.23 $581, 563,59 |.cocomciacaaan
Revenue-producing enter-
prises—
Operation of properties,
United States Ious- )
' ing Corporation...... 539, 114. 17 888,023.00 {--oceomaccaaoat 348,908, 92
Funds deposited for .
construction  loans
under section 11,
merchant marine
act, 1920. .. .......... 2, 938, 353. 88 20,108,729, 48 |eecmomcaacnnnan 17, 170, 375. 60
Balance of funds held -
by United States
Shipping Board
Emergency Fleet
Corporation de-
posited under act of

Feb. 13,1923 o een ool 25,751,531, 04 Juecococmmmanes 25,751, 531. 04
Center Market, Wash- | -

ington. D. C._.__.... 249, 858. 66 259, 589123 | ceeocimcaaaas 9, 730. 57
Earnings from radio

SeIVICe. o eecomonannnnn 250, 029. 70 314,074.60 [--ceeooe [ 64, 044. 90
Tolls, profits, ete., Pan- : :

ama Canal........... 22, 346, 539. 14 25,709, 562. 43 |- ccceoneeaanaan 3,363, 023, 29
United States tele- ’

graph lines_._._______ 229, 031. 28 209, 154. 13 19, 877. 15
Laundry and dry-
c]eanmg operations

(War) oo . 1, 443, 840, 51 1, 269, 656. 38 174,184.13
Profits from sale of
ships’ stores, Navy .. 577,498.00 | ... ___.._. 577, 498. 09
Other.ocucemcmacaanan 20, 128. 09 221,962, 60 j.eoooaoeeaaoa
Rent of public buildings
and grounds. .. ..____._.. 1,338, 130. 44 1, 187, 904. 53 150,225.91 ...
Fees, fines, penalties, for- |,
» feitures, etc.— . . -
Alaska fund.. ... 196, 293. 36 184, 553. 24 14,740.12 |oooeo..
Fees on letters patent.. 2, 962, 653. 29 2, 998 683.02 |-eancoacccamnnan 36, 029. 73
- Copyright fees. . ....... 166, 354. 00 164, 582. 85 L7TLAS e
Registers’ and  re-
ceivers’ fees (Land .
(07:) J R, 565, 877. 16 681,205.92 |-cnceaocemeeaann 115,328. 76
Consula.r and passport
feesS. oo ceceeeeaan 7,448, 255. 53 8,114,688. 73 |wcoceocaimaeas 666, 433. 20
Tax on circulation of
national banks___.... 4,061, 574. 78 14,057, 299. 17 4,275.61 .o .. ..
Customs Service....... 1, 275, 826. 61 947, 231. 88 328,594.78 | oooaao
Collections under en-
forcement of national
prohibition _act
(Treasury and Judi-
cial) . . ooalls 15,359, 672. 89 6,507,062, 12 |.o o ooeieiioaen 1,147,389. 23
Navy fines
tures.._... - 1,419, 046. 77 818, 474. 43 600, 572. 34 e
Naval hospital f - 816, 342. 57 273, 753. 80 542, 588. 77
Naturalization fees._... 993, 783. 50 481, 033. 50 512, 750. 00
Immigration head tax_. 3, 197 265. 07 5, 539 349.96 |-cioooooleiioaean 2, 342, 084. 80
Judicial. . ... 2, 837 135.93 3, 038 763,53 |occceoccacceas 201, 627. 60
Forfeitures by contrac-
| 70) & S, 15, 557. 35 17,210.38 {._..... R, 1, 653. 03
Licenses under Federal
water power act____.. 129, 448. 48 53,713.42 275,735,086 |ouceoeeoeacaaas
Taxes, licenses, fines, .
ete., Canal Zone_ ... . 202, 538. 89 159, 841. 24 42,697.65 |- o_oiiecaen
Other....oceeeeceaaaans 1,475, 763. 57 1,111, 003. 40 364,760, 17 1o __

1 Included in this amount is $2,800.88 tax on Federal reserve bank notes.
? Additional collections from this source amounting to $414,728.29 ere included under miscellaneous
taxes, internal revenue, on p. 150,
i
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Comparison of receipts, fiscal years 1925 and 1924, on the basis of warrants issued
(net)—Continued

1925

1924

Increase, 1925

Decrease, 1925

Ord!nary receipts—Continued.
Miscell aneous—Continued.
Gifts and contributions—
Library of Congress
gift fund and cham-
ber music auditor-

Return of increase in
salary by Members
of Sixty-ninth Con-
gress

For river and harbor
improvements.

For Forest Ser
operative work..

Contributions by New
York Liberty loan as-
sociations

Tor roads, bridges, and
related works, Alaska.

Money received from

. persons unknowu. ...

Donations to the
United States

Pan "American Union

Repayment of invest-
ments—

Principal of loans made
to foreign govern-
ments_ .o ..eo..

Principal of sale of sur-
plus war supplies to
foreign governments. .

Liquidation of capital
stocg Federal land

Principal on
“Relief — American
Relief Administra-

Sale of farm loan bonds.
Return of advances
made to reclamation
fund. e
 Principal of loans made
by United States
Housing Corporation.
Assessments and reimburse-
ments—
Salaries and expenses,
national-bank exam-

. Expenses of redeeming
national currency. ...
Assessments on Federal
reserve banks for sal-
aries and expenses,
Federal Reserve

Assessments on Federal
intermediate credit
and Federal and joint-
stock land banks for
salaries and expenses,
Federal Farm Loan

Payment by German
Government under
terms of the armistice.

Overhead charges on
sales of services or
supplies (War and

Work done by indi-
v1duals, corporations,
. et al

$88, 050. 00

3,125.00
3,828,735, 06
2,104,210, 23

150, 000. 00
79, 078. 45
5,695, 11
988.99

92, 551. 74

13, 907. 50
23, 217, 185. 21
30, 513. 86

472, 455, 00

13, 600, 000,00
1,000, 000, 00

1,614,391, 10

2, 436, 831. 34
721,797, 52

1,860,374, 71

390, 659. 16

14,725, 154 40

399, 443,37
451,940, 40

257,757, 85

$2,814,422. 25
2,018, 441. 59

107, 365. 35
3,911. 54
6,914. 27

69, 936. 62
1,062. 50

61, 024, 695. 13
20,172, 01

1,100, 570. 00

45,000, 00

713, 628.37

. 2,333,836.31
759,933, 16

2,038, 053, 82

366, 932. 95

455,238, 57
786, 597. 81

148, 919. 64

$88, 050. 00

3,125. 00
1,014, 312,81,

22,615.12
12, 845. 00

900, 762. 73

102, 995. 03

) 24,726, 21

14,725, 154. 40

628, 115. 00

45, 000. 00

168, 679. 11

55, 795. 20
334, 657. 41
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Comparison of recezpts fiscal years 1926 and 1924, on the basis of warrants issued.
(net)——Contmued

1925

1924

Increase, 1925

Decrease, 19

Ordinary receipts—Continued.
Miscellaneous—Continued.
Assessments and reimburse-
ments—Continued.
Payment for quarters,
subsistence, and laun-
dry service, Veterans’
Bureau. . ...
Collections under grain
and cotton standards
General railroad _con-
tingent fund
Reimbursement of ap-
propriations made for
Indian tribes.........
Expense of interna-
tional service of ice
observation and pa-
trol
Reimbursemen t for
Government prop-
ertylost.oooo_ oo
Damages to Govern-
ment property.......
Other

District of Columbia—
Revenues of the Dis-
trict of Columbia—
District of Colum-
' biashare (exclud-
ing trust funds)..
United States share.
Miscellaneous unclassiﬁed
receipts—
Clothing and small
stores fund...........
Oth

Trust funds—

Government life insur-

ance fund— :
Premium on con-
verted insurance.
Interest__ _._______
Civil service retirement
and disability fund—
Interest on invest-

Deductions. from
Indian tribal
funds.......__...

Deductions from
Indianreimbursa-
able appropria-

. tiobs ..o ...

Deductions from
salaries from rev-
enues of Virgin
Islands......._._.

Deductions from
salaries payable
by Porto Ri-
can treasury-...

Deductions from
eooperative em-
ployees (Agricul-
ture;

Deferred deduc-
tions due civil
serviceretirement
and  disability
fund. ...

Deductions from
cooperative em-
ployees, Bureau
of Mi

Deductions from
salaries of em-
ployees, Insol-
vent Banks Divi-
sion, Office of
Comptroller of
the Currency....

$1, 134, 057. 98

122, 085, 60
1,137,872, 54

1,137.72

111, 638,72

55, 635. 39

246, 800. 79
1,698, 544, 93

19,902, 213, 46
57 107.82

8,192, 201, 63
201, 813. 20

38, 644, 010, 63
5, 425, 905, 37

2,030, 001. 13

13, 149. 99
6, 514. 51
246. 00
3,132.00

2,300. 88

8,320.11

126, 66

362. 06

$4, 652, 470. 79

360, 615. 95

134,083, 22
32,477.88
63, 153. 58

1, 519, 069. 33

v

16, 491, 658, 99
635, 471, 97

4,055, 548, 06
164, 512, 19

1,484, 514.97

10,979.85
4,640, 61
246.00
2,444.00

884,35

3,247.60

$1, 134, 057. 98

122, 085. 60

23, 057. 51

183, 647. 21
179, 475. 60

3,410, 554, 47
121, 635. 85

4,136, 653, 57
37,301, 01

3,927,122, 60
1, 098, 436, 30

545, 486. 16

2,161.14
1,873.90
6883. 00

1,425.53

5,072, 51

126. 66

362,06

$3, 514, 598, 26

359,478.23
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Companson of . receipts, fiscal years 1995 and 1924, on the basis of warrants issued
(net)—Continued

1925

1924

Increase, 1925

Decrease, 1925

Ordinary receipts—Continued.
Miscellaneous—Continued.
Trust funds—Continued.
Civilserviceretivement
and disability fund—
Continued.
Deductions from
salaries of em-
ployees, Federal
ReservelIssueand
Redemption Di-
vision, Office of
Comptroller of
the Currency.....
Deductions from
cooperative em-
ployees, Secret
Service Division.
Servwe credit pay-
Soldlers Home perma-
nent fund............
Pay of the Army de-
posit fund
Navy and Marine
Corps deposit funds. -
Indian moneys—
Proceeds of labor...
Proceeds of .sale of
Indian lands and

Dlsmct of Columbia
trust funds.......__.

Total miscellaneous receipts, in-
cluding Panama Canal and sales
of public lands

Deduct uncovered moneys, fiscal
years 1920 and prior, and items
counter-entered in fiscal year
subsequent to deposit thereof. ...

Add uncovered moneys, fiscal years
1920, and prior, and items coun-
ter-entered in fiscal year subse-
quent to deposit thereof _______..

Add receipts credited direct to ap-
propriations: !

Proceeds of railroad securities
owned by the Government..._
Receipts from miscellaneous
SOUICOSa oo e ccmaemcaccaeaee

Total ordinary receipts.......

Public debt receipts:
Treasury notes (various series) .
Certificates of indebtedness

(various series). . c.oeoceoaan
Treasury notes and certificates

of indebtedness (adjusted

service series).. -
I‘reasury (war)
Po<tal savings bonds.
Bank-note fund......_.
Treasury bonds of 1944-1954.

Total public debt receipts.-...

‘Total receipts exclusive of
postal
Postal revenues

$40.87

82.80

'59, 519. 70
589, 857. 31
678, 958. 14
481, 625. 16
30, 670, 134. 64
"% 6,50
482, 794, 47
1,877,174.78

$25, 862, 11

© 709, 959. 35
. 376,147.06
26, 120, 216. 15
1,465,329.11

, 472,28

300, 012, 71

$40. 87

82.80

33, 657. 59
678, 958. 14
105,478.10
4, 549, 918, 49

42, 781. 55
56, 255. 78

126, 467. 72

469, 685, 407. 64

2, 003, 642. 50

544, 749, 637. 83

58, 725,878. 78

133, 790, 108, 97

_|3,607, 653, 089. 70 | 3,884, 051, 83%. 17 | 62, 235, 558. 28 | 338, 634, 306. 75
17, 562. 91 28,250.13 |oonoeeeeeees 10,696.22

3, 607, 635, 526. 79 | 3, 884,023,579,04 | 62,235, 558.28 | 338, 623, 610. 53

8, 637. 17 17,562,901 |- et 8,925. 74

143, 926, 630. 98 94,340,205, 52 | 49,586,425.46 {__.__.__...._...

29, 765, 158, 08 29, 518, 645. 50 246, 512. 58 |- oo

3,781, 335,953.02 | 4,007,899,902.97 | 112, 068,496.32 | 338, 632, 536. 27

1, 876, 578, 500. 00

100, 000, 000. 00
23, 246, 670. 38

209, 750. 00
2, 014, 892, 500. 00

163, 539, 816. 71
33,

209, 750. 00
138, 314, 000. 00

Total receipts, 1nclud1ng
1157 7:) D

102, 120. 00 , 560, 00 68, 560, -
105, 447, 372. 50 28, 453, 557. 50 76, 993, 815. 00 -
1,047,088, 500.00 |......____..______{1,047,088,500.00 |____
3, 152, 463, 162. 88 | 2, 207,129, 184. 21 |1, 224, 150, 875. 00 | 278, 816, 896 33
6, 933, 799, 115.90 | 6, 215,029, 177. 18 |1, 336, 219, 371.32 | 617, 449, 432. 60
599, 501, 477, 59 572, 948, 778. 41 26,642,699.18 | oeeameeno....
7, 533, 390, 503. 49 | 6, 787, 977, 055. 59 |1, 362, 862, 070. 50 | 617, 449, 432. 60

1 Ttems of this character represent cash receipts which are credited against the expenditures shown on a

warrant basis.
adjust to an actual cash basis.

It is necessary, therefore, to add back the amounts to receipts by warrants in order, to
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Summary of receipts by organizalion units
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1925 1924 Increase, 1925 | Decrease, 1925
QOrdinary receipts:
Legislative. .. _.o.......... $625, 696. 64 $491, 304, 92 $134,391.72 |.
Executive Office. - 68. 84 56. 89 11.95 .
Independent offices- _....__. 57,499, 477. 74 95,983, 857. 34 , 484, 379. 60
Department of Agriculture.____ 8,109, 750. 09 8, 680, 978. 81 571,228.72
Department of Commerce...... 1,718, 326. 06 612,943, 34
Department of the Interior...._| 1 50 224 465. 95 2 50, 220 187.68
Department of Justice__ ... - 8, 496 331.93 8 988 846,24 492, 514. 31
Department of Labor. ... - 5, 212, 024.75 6, 731, 718.27 1, 519, 693. 52
Navy Department._______ - 16,477,324.85 | 21, 043 462. 78 - 4, 566, 137. 93
Post Office Department_ ... __ .| coeoooooaoo_o 1,374.94 - 31,374. 94
Department of State_. .. 7,874,188.28 8,30 1 942. 45 - 427,754, 17
Treasury Department. _183,365,433,468. 47 143, 596 377 631. 05 .| 230, 944, 162. 58
War Department.____. i 40,801,737.60 41, 382, 207. 67 . , 470. 07
Panama Canal...._.........._ 22, 553,732, 44 26,074,513.33 |occamemcaaeeas 3, 520, 780. 89
District of Columbia— .
District of Columbia reve- .
nues, taxes, ete......_.... 21,779,388, 24 18, 495, 301. 49 3,284,086.75 |.eceeoooooinncs
United _States revenues
from District of Colum-
bia sources..........__._. 757,107.82 635, 510. 97 121,596.85 | coueoooaaaaae
3, 607, 653, 089. 70 | 3, 884, 051, 838. 17 4,649,748.26 | 281, 048, 496. 73
Deduct uncovered moneys, fiscal : :
years 1920, and prior, and items
counter-cntered in fiscal year sub-
sequent to deposit thereof . _______ 17, 562, 91 28,259.13 10, 696. 22

Add uncovered moneys, fiscal years
1920 and prior, and items counter-
entered in fiscal year subsequent
to deposit thereof...______________

Add receipts credited direct to ap-
propriations: §

Proceeds of railroad securities
owned by the Government.._.

Receipts from miscellaneous
SOUICOS . - < ec e ceccamcmccaceee

3, 607, 635, 526. 79
-8,637.17

143,926, 630. 98
29, 765, 158. 08

3, 834, 023, 579, 04

17,562, 91

94, 340, 205. 52
29, 518, 645. 50

49, 586, 425. 46
246, 512. 58

281, 037, 800. 51

- 8,925.74

Tétal ordinary receipts........
Public debt receipts... .. o.o...._..

3, 781, 335, 953. 02
3, 152, 463, 162. 88

4,007, 899, 992, 97
2,207,120, 184, 21

54, 482, 686. 30
1, 224, 150, 875. 00

281, 046, 726. 26
278, 816, 896. 33

Total receipts into the general

fund i

Postal revenues under control of
the Postmaster General._...__._.

6, 933, 799, 115. 90
599, 591, 477. 59

6, 215, 029, 177. 18
572, 948, 778. 41

1,278, 633, 561. 30
26,642, 699. 18

559, 863, 622. 58

Total receipt{s, including
postal revenues........_..._

7, 533, 390, 593. 49

6, 787,977, 955. 59

1, 305, 276, 260, 48

559, 863, 622, 58

1 Includes $623,533.84 sales of public lands.
2 Includes $522 222.93 sales of public lands.
3 Includes $548 521,794.63 customs receipts, and $2,589,445,3887.43 internal revenue receipts.

4 Includes $545, 012 115.13 customs receipts and $2,794, 290 085.21 internal revenue receipts.

8 Items of this character represent cash receipts which are credited against the expenditures shown on a

warrant basis.
adjust to an actual cash basis.

It is necessary, therefore, to add back the amounts to receipts by Warra.nts in; order to
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Comparison of expenditures, fiscal years 1925 and 1924, on the basis of warrants

tssued

(net) -

1925

1924

Increase, 1925 | Decrease, 1925

LEGISLATIVE ESTABLISHMENT

United States Senate_.._........._.

$2, 742, 807.23

$2, 613, 511,74

$129, 295. 49

Interdepartmental Social Hygiene
Board
Interstate Commerce Commission.
Interstate Governmental Commis-
sion, Colorado River
Miscellaneous items
National Advisory Committee for .
Aeronautics. - ececiceocaaacaan
Office of Public Buildings and
Public Parks of the National
[92:7511 71 N
Perry’s Victory Memorial Com-

Railroads.......
Railroad Labor Board_.__...__...__
Smithsonian Institution and Na-
tional Museum. ..o ccveeocnnnan
State, War, and Navy Department
Buildings..ooveeo oo
United States Coal Commission__..
United States Food and Fuel Ad-
ministrations. .coeeooocaaooo.
United States Shipping Board.....
United States Tariff Commission...

U. 8. Veterans’ Bureau:
Salaries and expenses._..._.....
Administrative expenses, World
War adjusted compensation

service certificate

178,154.81
382, 805. 96

2,415, 433. 00
50, 000.00
104, 571,782 8
312,647, 68
702,042.25

®
6.75

6,608. 74
41, 385, 601. 21

3

44, 840, 722,12

913,418. 22
100, 000, 000. 00
3, 100, 600. 00

Medlcal and hospital services.. _
1 Excess of repayments, deduct.

37,185, 797.05

1 696, 52

9, 665, 072. 71
18,37

857, 893.63
286, 698. 27

-166, 043, 275. 94
08, 498, 46

782, 582. 96
2,366,177, 64
129, 643. 53
14.13

57,743, 143. 59
754, 771, 44
43,339, 690. 36

40, 108, 669, 22

House of Representatives. 8, 815 913. 63 6,191, 373. 55 624, 540. 08|
Legislative, miscellaneous 201.78 4,132, 67 80, 069. 11
Architect of the Capitol. 1, 304 541, 27 945, 571. 70 358, 969. 57
Botanic Garden______ 102, 104. 61 115,908,681 | .o ...
Library: of Congress....... 1, 267, 285. 54 1, 048, 966. 50 218, 319. 04
Government Printing Office........ 1, 826, 388. 97 3,552, 710.8Y |- oo oaoo. 1,726,321. 84
Total Legislative establish-
MeNt. .o 14, 143, 243. 03 14, 472,175. 48 1,411, 193. 29 1, 740, 125, 74
EXECUTIVE OFFICE
Salaries and expenses, Executive
Office - iiaeean 429, 852. 97 448,324.60 | oo el 18, 471. 63
INDEPENDENT BUREAUS AND
OFFICES
Alaska re]lef funds. cceeeemmomacna. 15, 921, 85 19,365.25 |- eooiaioaaL 3, 443. 40
Alien Property Custodian._...._.... 200, 665. 66 285,688.54 |cceoee e 85,022.88
American  Battle Monuments .
CommisSion. e neeecoeoccnnancan 25, 000. 00 22,000.00 3,000.00 | .. __....._...
Arlington Memonal Amphxtheater
Commission..:oo-ooolocaoao o 13.15 1219:21 216.06 |- ooooo.
Arlington Memorial Bridge Com-
mission 10, 000. 00 9, 698. 84 301.18 | . ...
Board of Mediation and Concilia-
f 013} 1 SO 5.42 17.19 12.61 | ...
Bureau of Efficiency.. 144, 537.00 143,777, 67 759.43 1ooeeaan
¥ Civil Service Commission. 981, 238. 86 973, 608. 79 7,630.07 |
Commission of Fine Arts 5,001.49 6,107.45 | 1,015.96
Emp]oyees Compensation Com- .
1) TN 2,601, 628. 47 2,449, 903. 78 15-1, 72469 |ooooooaoiean
I‘ederal Board for Vocational Edu-
eation - .ol eieaaa. 6,724,912,16 5,663, 182. 94 1,061.729.22 | ... oena.
Federal- Power Commission 33,034.42 39,765. 10
Federal Reserve Board.. .. 1,676,733.21 2,177, 680, 38
Federal Trade Commission. 991, 148,19 982, 386. 15
General Accounting Office... 3, 669, 249. 09 3,646, 422. 63
Housing Corporation .. -.._...c... 682, 075.92 6, 664, 97

96, 107. 69

2,415,433.00

50,000.00 {.o___....____..
_________________ 69, 528, 456, 59
ER VI B
9,450.98 ...
................. 2,356, 177. 64
................. 129, 636.78
"7"16, 357, 452.38

99, 003.80

1,502, 031,76 |o2cemeemcenaaaae
913,418.22 |oococreocnaannnn
100,000, 000.00 |._..oonveeee.-
3,100,000.00 |-____...__......

2,922,862.17

? See State, War, and Navy Department Buildings below, and Office of Public Buildings and Grounds

under War Department, p. 162,

¥ Now Office of Public Pmldmgs and Public Parks of the National Capital; see above.
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Comparison. of expenditures, fiscal years 1925 and 1984, on the basis of warrants
1ssued (net)—Continued

1925 1924 Increase, 1925 | Decrease, 1925
"INDEPENDENT BUREAUS AND
OFFICES—continued
U. 8. Veterans’ Bureau—Contd.
Military and naval compensa- M . .-
tion_ ... $140, 848,427.86 | $112,362,336.75 | $28,486,001. 11 | ... . ...._.
Military and naval insurance
(appropriated fund).......... 87, 999, 942. 50° 90,000,000.00 |_ ... ....o__.._. $2, 000, 057. 50
Military  end naval. family
allowance. ... 1110.64 [ 29,140.81 | oo 29, 260. 45
Miscellaneous items.._.._._.... 119, 707. 62 250,000.00 | ... ... 130, 202. 38
Special funds—
Military and naval insur-
2 110 3,742,848.02 13,194, 776. 94 6,937,624.96 | oo . .ee.
Miscellaneous special funds. 672.25 23,288.65 | eciieann 22,616. 40

Governmentlife insurance fund
(trust fund)—
Investments........_......

Vocational rehabilitation...
Increase of compensation..._...
War Finance Corporation..........

32, 533, 700. 44
11, 456, 019. 31
68, 405, 109. 72
115 1, 875. 22

4 499, 000 000. 00

30, 253, 725. 51
9, 029, 961. 17
109, 058, 207. 32
1, 786, 375. 62

2,279, 983. 93
2, 426, 058. 14

40 653, 007,60
938, 250, 84
499, 000, 000. 00

Total independent‘ bureaus
and officeS. .ol

132,784, 770.43

458, 113, 158. 99

’ 149, 483, 616. 56

640, 381, 545. 98

DISTRICT OF COLUMBIA

Salaries and expenses._.......cceon.. 29, 935, 861. 11 23, 036, 206. 39 6,899,664.72 | oo __.o...
Special funds: ’
Gasoline tax, road and street

improvements........._..... 761,263.08 1o iiaicoaan 761, 253. 03
Water department_.__.__._.... 1,078, 976. 93 943, 896. 87 135,80. 06
Washington Aqueduct._._._... 198, 501. 61 193, 955. 67 4, 545. 94
Miscellaneous special funds. ... 60. 56 10,502.83 | ieiermaanen

Trust funds:
Miscellaneous trust-fund de-

POSIES - o aieas 1,084, 080. 43 905, 875. 05 178,205.38 |oceoucnoaoaaaen
‘Washington redemption fund.__ 348, 981. 27 315, 915. 49 33,065.78 |ceeececccnaccan
Policemen and firemen'’s relief !

fund. .o 36, 874.67 412, 210. 17 .- 375, 335. 50
Teachers’ retirement fund— .

Investments..._._...._... 255, 766. 30 213, 404. 50 42,361.80 |oeeeno ..
Current expenses. 217, 000. 00 27,472.58 |\ 472.58
Other trust funds...._._.___.__ 69, 713. 22 32,335. 55 37,877.67 |oeeceeccecmees

Total District of Columbia__| 33,797, 069. 13 26,091, 775. 10 8,091, 544. 38 386, 250. 35.

DEPARTMENT OF AGRICULTURE §

Offices of Editorial an Dlstnbu-
tion Work

Office of Experiment Stations..._...
Extension Service._......
States Relations Service.. -
Bureau of Animal Industry........
Meat Inspection, Bureau of Ani-
v mal IndUStEY oo mc e e ceeaaas
Bureau of Plant Industry
Forest Service..........
Bureau of Chemistry.
Bureau of S
Bureau of Entomology...
Bureau of Biological Survey.
Bureau of Public Roads
Bureau of Agricultural Econoxmcs-.
Federal Horticultural Board._
‘Weather Bureatl . ... _ccoen. oo
Lands for protection of watersheds
and streams. ..
Road constructio

Increase of compensa

1 Excess of repayments, deduct,

576,201.76

1,502, 304. 48

398, 738,97
1,765, 516. 39
1,494, 58868
176,80
7,941, 528. 48
4,440, 616. 53
3,475, 431. 66
9, 480, 938. 22
1,351,375, 58
351, 101, 44
1,944, 505. 59
857, 998. 52
409, 212. 77
4,095, 606. 09
672, 356. 65
2,148, 956, 32

520, 798. 08

104, 944, 004. 90 |-
75,781.66

8 6, 562, 508. 89
©

707, 336. 16
1,705,150. 14
1,273,344.18

116, 385. 08
7,064, 608. 16

3,777,562.75
2,935, 755. 45
4,616,132, 90
977, 418. 66
278, 623. 30
1,702, 392. 57
763, 364. 93
355, 367. 50
3,067, 697. 93
630, 716. 85
1, 597, 384. 73

879, 850. 45
89, 770, 320. 25

60, 366. 25
221,244. 50

876, 920. 32
663, 053. 78

378, 956. 92
72,478.05

15,173, 684. 65

3,234,241, 23

539, 676.21 |.
4,864,805.32 |.

242,203.02 |.

6,486,217.13

¢+ Repayment on account of retiremeat of capital stock, carriedto surplus fund. ’
5 A large part of the increases and decreases between the expenditures of 1925 and 1924, as shown in this
statement, under the several bureaus of the Department of Agriculture is due to the fact that for 1924 there

was mamtamed on the books of the Treasury a general salary account, i. e.,
whereas for 1925 such salaries have been carried in separate accounts under the respective

Agriculture,”’
bureaus and offices.

¢ Expenditures for 1924 included in salaries and miscellaneous.

‘‘Salaries,

3,158, 45 57

Department of
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Comparison of expenditures, _ﬁscal years 1.925 and 1924, on the basis of warrants

tssued (net) —Contmued

1925 1924 Increase, 1925 | Decrease, 1925
DEPARTMENT OF AGRICULTURE—
continued
Enforcement of insecticide act, gen- *
eral expenses ... _.._....._.__.... + $149,156.38 (U] $149,156.88 |occecnneaaaea.s
Cooperative agricultural extension
WOrK. s 5, 859, 605. 00 $5, 820, 816. 89 38,788. 11 |l
66, 675. 04 66, 675. 04
64, 275, 57 64, 275. 57
101, 284. 60 101, 284. 60
Bureau of Dairying 439, 821. 61 - 439, 821. 61
Miscellaneous. . ... .__.ooo_._. - 849, 545. 96 1,631,178, (3

Special funds:
Cooperative work, Forest Ser-
L (T
Payments to States and Ter-
ritories from national forest
funds._ ...

DEPARTMENT OF COMMERCE

Office of the Secretary...._...._..._.
Bureau of Foreign and Domestic
Commerce. .. .ocooooameioan
Bureau of the Census...._....._._.
Steamboat Inspection Service......
Bureau of Navigation_ . #_._._.._.__
Bureau of Standards. .. _...___..___
Bureau of Lighthouses_ _..._.______
Coast and Geodetic Survey. _______
Bureau of Fisheries. ... ..._..__.__
Patent Office. ...
Increase of compensation..._......_
Miscellaneous.. . oooooocoeoaoo-

Total Department of Com-

DEPARTMENT OF THE INTERIOR

Interior civil:
Office of the Secretary
QGeneral Land Office.
Public LandiService..
Bureau of Pensions—

Salaries and expenses.......
Army pensions
Navy pensions

Fees of examining surgeons_|

Civil service retirement
and disability fund—

Investments_.____._.__

Current expenses.......

Patent Office.._ ... _.___.__]

Colleges for agriculture and me-
chanicarts. ... __.........
Office of Architect, Capitol.....
Reclamation Service—
General expenses. ..........
Reclamation fund._________
Geological Survey..............
Bureau of Mines—
General expenses...........i
Adjustment and payment
of mineral claims, act of
Mar. 2, 1919

7 Included under Bureaun of Agricultural Economics.

2,431,378. 22

2,226, 575. 97

1,301, 848. 22 1,321,422.66 |-eeoocmooaecana- 19, 574. 44
586, 457. 73 637,027.72 |acuocaeiamanen 50, 569. 99
159, 727, 804. 30 143, 653, 183. 79 27,425,185. 47 11, 350, 564. 96
1,010, 000.73 881,433. 80 128,566.93 | o oeiaeeoaan
2, 677, 502. 60 2,393, 067. 01 284, 435. 59

.84, 845, 186. 04 L7IL81L70 | 3,073,374.3¢ i
1,024, 357. 73 860, 384. 30 163, 073.43 |
483, 448 41 351, 025. 22 132,423.19 |
1,906, 713. 57 1, 653, 819, 56 252,894, 01 |-
9,414, 292. 09 8,639, 874. 74 774,417.35 |-
2,262, 905. 74 1, 978, 951. 87 283, 953. 87 |-
1, 365, 076.17 1,109, 273. 34 255, 802. 83 |-
$ 040, 715.78 (o 940, 715. 78
940, 97 G871 510,28 |oceeor o ooan
12,779.43 801. 71 ST N A
25,943,028.26 | © '21,511;953.53 |  6,302,535.04 |  1,870,560.31

1,559, 542, 64
789, 600, 42
6,820, 379. 43

1, 609, 555. 52
209 833, 459, 21
7 943, 335. 00
. 544, 630. 21

9,748,622 04

8,881, 552. 31

n 2 025, 822. 56

792 883, 65

2, 550, 000. 00
11'g, 003, 20

70, 008. 71
3,820, 284. 36
1, 665, 270, 02

2,002, 543. 87

751, 422,62

8 Includes $3,048,163.16 for census of agriculture.

¥ Expenditures of Patent Office prior to transfer to Department of Commerce under Executive order of
March 17, 1925, amonnting to $2,025,822.56, are included under Department of the Intenor, as above.

10 Under Department of the Interior in 1024.

1t Patent Office was transferred to Department of Commerce by Executive order dated Mar. 17, 1925.
Expenditures thereunder subsequent to Apr. 1, 1925, amounting to $940,715.78, are shown under Depart-

ment of Commerce, above.

13 Covers only expend:tures under 1922 and pnor accounts.

see legislative establishment, p. 156.

1,754, 087. 84
673, 280, 62
4,922, 854 46

1,397, 003. 66

" 219, 558, 900. 31

8,157,811, 67
544, 843. 07

6 .
308, 117. 50
599, 205. 87

2, 550, 000, 00
129, 208, 71
170, 215. 80

6,610, 636. 31

1, 604, 951. 63

1,769, 641, 32

180, 936. 69

116,319, 80
1,807, 524. 97
212, 651. 86

" 256, 5327

60, 318. 39
232,902, 55

570, 485. 93

9,725, 441. 10
214, 476, 67
212,86

For expendxtures under later accounts
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Comparison of expenditures, fiscal years 1926 and 1924, on the basis of warrants
1ssued (nel)—Continued

1925

1924

Increase, 1925

Decrease, 1925

. DEPARTMENT OF THE INTERIOR—
continued

Interior civil—Continued.
National parks. ...ocooeooooooan
Beneficiaries. . ..........
Territorial governments
Alaska Railroad 18..._._.
Increase of compensation. .
Miscellaneous......ocoeeeoaoa.

49, 579,820.30
1, 660, 400, 90

21,191, 56

$1, 604, 729. 23
1,895, 784, 83

l 580 519 09
716. 42

$885, 091, 07

20,405, 14

736,501, 02
1,510, 907. 73

Total Interior civil... ...

268, 130, 820. 72

2717, 506, 870. 94

6, 406, 559. 68

15,782, 609. 90

Bureau of Indian Affairs:

Current and contingent ex-

. . PeNSeS. e -
Fulﬁllmg treaty stipulatio:
Miscellaneous supports. . ...
Interest on Indian trust funds._..
Support of Indian schools__
Miscellaneous expense...
Trust funds

1,687, 164. 53
860, 562. 02
759, 762. 91
796, 104. 04

5, 557, 445. 58

3,827, 063. 18

25, 267, 354. 56

2, 274, 765. 63
711, 906. 40
688, 489. 70
755, 466, 25

4,648, 917.33

3,937,519, 65

33, 736, 960. 96

© 587,601.10

110, 4
8, 469, 606 40

Total Bureau of Indian
Affairs . o ee..

38, 755, 456. 82

46,754, 025, 92

1, 169, 094, 87

9,167, 663. 97

Total Department of the In-
terlor ......................

DEPARTMENT OF JUSTICE

Department of Justice proper:
Salaries and expenses...........
Detection and prosecution of

Crimes. - ..o aieaoo.o
Increase of compensation.. ...
Judicial:
Courts, salaries, and expenses. .
Fees of jurors and witnesses.
Penal institutions..
Miscellaneous. ..........

306, 886, 277. 54

324, 260, 896. 86

7,575, 654. 55

24, 950, 273, 87

1,941,683.73

2,329,139, 08
119, 048, 68

11, 841, 487.35

3,111,136.36 |

4,190; 130, 58
2,579, 48

1, 693, 558, 92

2,282, 735. 49
607. 00

10, 419, 067. 19
2,748, 934,70
3, 000, 910, 53

248, 124.81
46, 403. 59

1,422, 420,16

362,151, 66 |-
1,189,220.05 |
. 2,579.48 |

Total Department of Justice..| 23,397,107. 90 20, 991, 863. 83 3,270,899. 75
DEPARTMENT OF LABOR
Office of the Secr etary .............. 667, 735. 58 573, 835.78 93, 899. 80
Bureau of Labor Statistics. . 271,422.15 234, 810. 10 36, 612. 05
Bureau of Immigration...... 5, 468 095. 90 3,492, 719. 57 1,975, 376. 33
Bureau of Naturalization.... 760,167, 94 738, 427. 46 21,740.48 |
Children’s Bureau............ 1, 243 107. 81 1,064, 148. 84 178, 958.97 |-
Women’s Bureau._ ... 108, 757. 52 102, 615. 32 6,142.20 |
Employment service 221, 922.78 206, 928. 12 14, 994. 66
Increase of compensation. . 14,931.22 553,031, 59 | ccecomaame oo
Miscellaneous. . _.__._._......_. 12,129.63 4,357.42 7,772.21
Total Department of Labor.. 8, 748, 408. 09 6, 970,874. 20 | 2, 335, 496. 70 557, 962. 81
NAVY DEPARTMENT
Office of the Secretary:
Pay, miscellaneous. ... 2,414, 161.37 2,825, 128. 85 410, 967. 48
Other itemsS...ooveoemoooom. 1,432, 528. 64 1,794, 238. 68 - 361, 710. 04
Office of Naval Records and Library] - 44,373.98 38,513.48 5, 860. 50
Office of Judge Advocate General. _ . 96,287.94 76, 983. 40 19, 304. 54
Office of Chief of Naval Operations. 252, 720.72 204, 187. 50 48, 533.22
Bureau of Navigation: .
Organizing the Naval Reserve :
[¢] (¢ 4,152, 917. 43 3,159, 423. 28 093, 494. 15
Transportation. 3,376, 894. 91 4,470, 454. 68
Other itemsa ... 4,191, 564. 29 3,978,370.77 213, 193.
Bureau of Engineering 17,737,729. 46 15, 425, 696, 97 2,312,032.49 |_
Bureau of Construction and Repair.| 15, 989, 078, 06 15, 893, 667. 21 , 410, 85

Bureau of Ordnance. .. .c.c.ooocoo..
1 Excess of repayments, deduct.

10,731, 728.43

'8 Formerly Alaskan Engineering Commission,

11,141,181.55
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Comparison of. expenditures, fiscal years 1926 and 1924, on the baszs of warrants
zssued (net)—Continued

" 1925

1924

Increase, 1925

Decrease, 1925

NAVY DEPARTMENT—continued

Bureau of Supplies and Accounts:
Payofthe Navy ..o caooo
Provisions....coaeo.oooa. -
Fuel and transportation....
Freight . ... .
Maintenance.. cveeccoccennean
Naval supply account fund. ...
Clothing and small stores spe-

cial fund...
Other items.

Bureau of Medicine and Surgery-..

Bureau of Yards and Docks........

Bureau of Aeronautics-......._...

Naval Academy. ... .o _ooeo_..

Marine Corps:

)3 U

QGeneral expenses.

Other items.._.
Increase of the Navy.
General account of ad
Miscellaneous. ..o ccvvecacwmann-

$113, 780, 001. 51
21, 967, 670. 18
14, 154, 996. 07

687, 213, 05
8, 851, 945, 69
15,240, 445, 35

8,225, 472. 91

13 178 692,45
2 024 160.75

16, 047, 968. 86
8,371, 617. 85
767,192, 68
38,181, 351. 93
16, 624, 251. 10
850, 373. 63

$112, 084, 626. 53
10, 712, 054. 20
13, 431, 463. 14

2, 487, 026. 71
6,784, 591. 05
5,932, 503. 29

6,744, 539, 04
1, 019 267,09

2, 367, 353. 52
15, 429, 371. 04
54, 650, 913. 22

19, 644, 937. 57
1, 045, 404. 90

$1, 695,374, 98
723, 532. 93

11, 245, 615. 98 |.

4, 615, 876. 89
785, 097. 51
1, 687, 027. 92
3, 540, 263. 23
343,192.77

Total Navy Department.....

326, 365, 466, 65

. 324,129, 997. 66

47, 930, 818. 65

POST OFFICE DEPARTMENT

Post Office Department proper.....
Deflciency in postal revenues...
Miscellaneous expenses

Total Post OfficeDepartment.

DEPARTMENT OF STATE

Department of State proper..._..... ’

Foreign intercourse. .cvecueeecaca-.

................. 113.25 13,25
23, 216, 783. 58 12, 638, 849, 75 10, 577, 933. 83 -
96, 941. 83 129,241, 61 |ocomoioeaeas 32,200, 78
23, 313, 725. 41 12,768, 078. 11 10, 577, 947, 08 32,209.78
1,460, 376.32 1,157, 212. 68 303,163.64 1. . ... ...
14, 425, 529. 12 13, 052, 585. 69 1, 372 943,53 [ueeeciceaeanen

Total Department of State....| 15, 885, 905. 44 14, 209, 798. 27 1,676,107.17 | ccooieeenee.
TREASURY DEPARTMENT
Office of the Secretary...........___ 171,330.78 59, 990. 27 111,340.61 | .. .. ._...
Office of the Chief Clerk and Super-
intendent . __________________..____ 905, 169. 65 677,287.78 227,881.87 |-
General Supply Committee__ - 141,527.27 (14) 141, 527.27 |.
Office of Commissioner of Accounts .
and Deposits.__. 17, 726. 00 16, 681. 26 1,044, 74
Division of Bookkeeping and War-
€2 417 S R, 18 718, 263. 93 13 666, 539. 56 51,724.37
Division of Deposits. 17 006. 48 16, 439. 47 667,01
Public Debt Service 5, 310 834. 60 6, 194, 550. 84
World War Foreign Debt Commis- .

F1 107 + VRO 1,911. 64 361. 25 1, 650. 39
Division of Appointments... 62, 393,97 48, 739. 64 15, 654. 33
Division of Printing_____._._. 914, 886. 58 1, 084 256.33 |necacnccacmennann
Division of Mail and Files..._. 19, 459. 30 15, 931, 50 3,527. 80
Office of Disbursing Clerk____.._... 51, 202, 53 30, 034. 66 21, 257. 87
Customs Service:

Administrative salaries.....____ 53, 766. 74 61,988.95 |ocommomcacoaos
Collecting the revenue from N
‘eustoms. o _eeoao.. 16, 302, 497. 75 12, 253, 444. 85 4, 049, 052, 90
Miscellaneous expenses._....—-.-. 289, 966. 75 172, 967. 81 116, 998. 94
Refunds, debentures, draw- .
backs, etC. .. coicecaaanen 22,429,264, 11 20, 467 556. 26 1,961, 707. 86
Bureau of the Budget 169, 378. 40 , 217. 72 33 160. 68
Federal Farm Loan Bureau_._.____. 383, 662. 76 16 332 669. 06 50, 983. 70

Oﬁice of Treasurer of the United

t Excess of repayments, deduct.

1, 654, 984. 61
2,371, 514.17

1,345, 839. 24
2, 507, 543. 50

1 Included under office of chief clerk and superintendent in 1524,
13 Includes $65,000 for 1925 and $225,000 for 1924, charges on silver dollar bullion sold,
18 Exclusive of $12,000,000 for subseriptions to capital stock, Federal intermediate credit banks, agricul-
tural credits act of 1923; see special accounts, p. 163.

309, 145. 37

136, 029. 33
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Comparison of expenditures, fiscal years 1926 and 1924, on the basu of warrants

1ssued (net)—Continued

1925 1924 Increase, 1925 | Decrease, 1925
TREASURY DEPARTMENT—continued|
Internal Revenue Service: .
Administrative salaries.. - $795,775. 27 $684, 059. 01 $111,716.26 |- ...
~ Collecting the revenue. . 35, 675, 308. 07 33,746, 634. 08 1,928,673.99 ... ____.....
Enforcement of narcotic and N

prohibition acts...._......__.| 10,388,360.20 | - §8,372,380.29 2,015,979.91 | ... . ___....
Miscellaneous expenses........ 4,470.22 2,036.33 2,433.89 .o ...
Refunds, debentures, draw- Lo ’

.backs, ete_ .. ... 160, 174, 542. 09 138, 821, 789. 73 21, 352 752.36
Special funds 138, 228. 72 18,358.28 , 870. 44

Coast Guard 26, 814, 083. 21 11, 354, 038. 29 15, 460 044. 92
Bureau of Engraving and Prmtmg
Administrative salaries......__. 407, 100. 39 213, 487. 98 193,612.41 | ... ...
Compensation of employees. .. 3, 246, 966, 94 2, 567, 055. 59 679,911.35 | ...
Materials and miscellaneous .
1, 345, 488. 51 1,450,829.49 (-ceeneocecnan- $105, 340. 98
1 562 555. 60 1, 338,635.75 223,919.85 | ....._... e
. 461, 325. 04 414, 650. 03 46,675.01 |______.__._._...
Public' Health Service:
Administrative salaries and :

‘miscellancous items. ......... 1; 595, 673. 30 1, 541, 639. 34 54,033.96 ... . _......_.
Hospital construction. . 137,177.21 12,963,398 |ocemmcceccaanon 34,213.83
Mediea! and hospital services. . 716. 69 142,529.89 43,246.58 L ... ...
Pay of commissioned officers, .

pharmacists, acting assist-

ant surgeons,-and. other em-

PlOYeeS. oot 2,344,817.12 2,222, 571.19 +122,245.93 | oo
Pay of personnel and mamte-

nance of hospitals._......._... 5, 266, 466. 77 4, 402, 125. 61 864,341.16 |o . ... .__..

Mints and assay offices____ 1, 557, 433. 46 1, 308, 836. 24 248,597.22 | . _____ .. _.
Public buildings: .
Office of Supervising Architect. 261, 636. 46 208, 106. 32 58,520.14 | ._........
Public buxldmgs, construction -

and rent. 2,489, 145. 39 1,797,102.35 692,043.04 |..______._......
Hospitals 17 583, 941. 41 172,628,583.49 | oeceeoooo. 2,044, 642. 08
Quarantine stations._._. . 97, 257. 51 19, 368. 07 77,880.44 | ...
Repairs, equipment, and. gen- )

* eral expenses 2, 054, 496. 49 2,278,208.96 | . ... ... 223,712. 47
Operating expenses............. 8,970, 912. 26 7 203, 805. 60 1,767,106.66 |oceeoeoccnnn...
American Printing House for the
Blind . e eeeae 50, 000. 00 50,000, 00 fo— | ceemaes
Increase of compensation. 1106, 155. 59 9,967,047, 83 |-ccoccaeeeaoaon 10, 073, 203. 42
Miscellaneous. - .o oo oo oceae e 1146, 047. 99 1 988, 718.85 842,670.86 | eee .

Total Treasury Department _

317,984, 148.35 277, 659, 177. 67

" 54,003,420, 99

13, 678, 450. 31

WAR DEPARTMENT

Military activities:

flice of the Secretary of War. .
General Staff Corps....cc.oeoo.
Adjutant General’s Department
Office of Inspector General .____
Office of Ju ge Advocate Gen-
eral
Army account of advances.....

Finance Department—
Payof the Army.._._______
Mileage of the Army..
Increase of compensatlon 18
Finance service.._....__.._.
Miscellaneous items..._.._

Quartermaster Corps—
Army transportation._____.
Barracks and quarters...._.
. Clothing and equipage... ..
Construction and repair of
hospitals-.ooae oo
QGeneral appropriations.....
Inmdental expenses of the

Inland and port storage
and shipping facilities....
Regular® supplies of the
ArMY_ e
Roads, ‘walks, wharves, and
drainage - ...
Subsistence of the Army. -

13 xcess of repayments, deduc

f

18
teerISoldlers

3,734, 850. 41 742, 619, 99
268, 476. 78 248, 359,15 |.
1, 502, 836. 55 1,323, 948, 62
24, 148, 46 17, 687. 00
64, 243. 22 58,364, 11
16, 546, 393. 82 4888, 323, 05
123,390,154.22 | . 121, 160, 880. 50
844, 601. 92 891, 927. 33
216, 657. 62 4, 622, 503. 03

- 1,486, 435. 38
1, 992, 507. 29

14, 507, 192, 99
3,781, 396. 74
4, 229, 990. 66

1, 367, 880. 39
1,627, 052. 47

15, 070, 969. 63
3, 613, 852. 01
4, 567, 592. 48

g s
4,765, 259. 10 4,156, 803. 72
16, 822. 08 181, 294.08
12,292, 411. 79 11,241,332.82
752, 205. 02 693, 819. 49

16, 235, 163. 36 15, 300, 383. 12

60501—r1 1925t——11

2,992, 230. 42
20, 117 63

5,879, 11

118, 554. 99
365, 454. 82

302, 750, 06

608, 455, 38

1,051, 078. 97
58, 385. 53

178,857.93 |.
6,461.46 |.

47,325.41
4, 405, 845. 41

337, 601. 82
22,661, 84

934, 780. 24 |

includes $317,082.69 for 1925 and $1,890,088.57 for 1924 under hospital facilities, etc., for war patients.
Exclusive of increase of compensafmn under Panama Canal and National Homes for Disabled Volun.
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Comparison of expenditures, fiscal years 1925 and 1924, on the basts:of -warranis

1ssued (net)—Continued

1925 1924

Increase, 1925

Decrease, 1925

Military activities—Continued.

Nonmilitary activities:

WAR DEPARTMENT—continued

Quartermaster Corps—Contd.
Supplies, services, and
transportation........__._
Water and sewers at mili-
tary
. Miscellaneous items...
Signal Corps-aceeneaaaan-a.
Air Service. ..o
Medical Department.... -
Bureau of Insular Affairs
Corps of Engineers._.._...._
Fortifications, etc., Panama
Canal____._..oooo... il
Ordnance Department—

Ordnance service...........
Ordnance stores and. sup-
plies. .. l..
Ammunition...___._.____._.
Automaticrifles and manu-
facture of arms
Nitrate plants
Armament of fortlﬁcatlons.
Arsenals
Ordnance storage facilities..
Miscellaneous items.
Chemical Warfare Service..__..
National Board for Promotxon
of Rifle Practice. -
Chief of Infantry..
Chief of Cavalry.._...
Chief of Field Artillery..
Chief of Coast Artillery.
Militia Bureau......
Military Academy..
Organized Reserves.

$167, 474, 96

2, 086, 526. 11
5,202, 874. 66
2,307, 857. 90

11,279, 461. 97

$66, 559. 25

2,111, 384. 04
1,933, 895. 17
2,179, 937. 47
11, 836, 803. 47

a

273 171. 54 1,314,317, 24
33. 86 764, 10

1, 032 055, 50 1, 607 294, 97
872, 689. 93 393, 963. 37
1, 120, 600. 87 1,026, 753. 32
92,492.72 188, 706. 74
892, 795, 68 841, 191. 38
546, 434. 16 848, 641. 59
7, 350. 05 5, 288. 79
272, 427. 85 1,693, 131, 09
600, 947. 97 736, 000. 15
20, 987. 91 61, 475. 83

1, 558, 394. 04 1,394, 721, 92
714, 558. 49 697, 854. 77
114, 627. 43 79, 055. 33
65,494, 32 59, 719. 03
19, 044, 02 17,414, 33
27, 156. 94 20, 881. 30
249,011, 38 235, 648, 02

; 3 24,331, 283. 35
2, 280, 046, 64 1, 810, 560. 85

8, 661, 071. 60

5,950, 152.70 |

478, 726. 56
93,847. 55

163, 672. 12
6, 703.72

35, 572. 10
5,775.29
1,629. 69
6, 275, 64

14, 263.36

5,038, 442. 31
469, 485. 79
2,710, 918. 90

$100,915. 71

1,420,703. 24
135, 142. 18
40, 487.92

Total military activities...._.

252,.087, 035. 60 250, 714, 592, 22

18,771,152.77

17, 398, 709. 39

National cemeteries——
Disposition of remains of
officers, soldiers, and cw11

Medical Department—
Medical and hospital serv-
1 SN
Miscellaneous items.
Signal Corps - - oo mmoeococeeeeean
Public buildiugs and grounds
under Chief of Engineers.....
Miscellaneous items under
Corps of Engineers..__..__...
Rivers and harbors—

: Improving rivers...._.._.__
Improving harbors
Special funds for rivers and

harbors. ...
Inland and coastwise water-
ways service....
Monuments
National mil P!
National homes for di
volunteer soldiers—

Medical and  hospital
ServiceS. .o oococeeooo
Care and maintenance..

War claims and relief acts...... )

Trust funds— .
Estates of deceased soldiers,
United States Army . _
Soldiers’ Home permanent

Preservatlon of birthplace

of Abraham Lincoln..___.
Miscellaneous nonmilitary ac-
tivities. .o iaooo.

325,014. 01 522,135. 06
693, 030. 40 451, 801, 54
112,033.21 722, 961. 60
54, 833. 08 105, 080. 38
078, 918. 20 () )
32,441.71 63, 040. 32
1,087, 420.78 1,178,310.15
71,305, 487, 65

75,294, 140, 46
4

099636 19 1,301,729.13

3,635, 266. 28 3,085, 281. 17
1,599, 906. 59 107,274.64 |

- 000. 00 116,393. 35

216, 621, 62 143, 154, 42

7,839, 86 424,839.16

8,494, 176. 70 6,433, 091. 53

3,012,424.18 3,301,117.30

46.30 | oooeene .

789, 268, 64 738,584. 13
2, 500. 00 3, 000. 00

124,422, 97 656, 661, 21

................. 197,121. 05
241,228.86 [+eaemeooeonnn

734, 904. 81
................. 50, 247. 30
078, 918.20 |uvoooomonooann
................. 30, 508, 61
................. 140,889, 37
3,088, 652, 8] [vevennnsnnacanns
................. 802, 002, 04
549,085.11 |___._cooo.iulil
1,402, 63195 |oerorennemennnss
................. 82,393.35
73,867.20 |-eeeeenennananns
eeemmmmezmeenn 416, 999. 30
2,061;085.17 |- veeememmreanes
................. 288,693, 12
46,30 |ieonieoeeenns

50,684, 51 |oooooooeaenn
................. 500. 00
e ————- 532, 238, 24

Total nonmilitary activities
(exclusive of Panama Canal)

96, 819, 874.76 90, 749, 942. 74

9,346,700, 11

3,276, 768. 09

1 Excess of repayments, deduct.

19 Under miscellaneous nonmilitary activities in 1924.
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Comparison of expenditures, fiscal years 1925 and 1924, on the basis of warrants
issued (net)—Continued

‘ 1925 1924 Increase 1925 | Decrease, 1025
!
WAR DEPARTMENT—continued
Panama Canal, operation and
maintenance. ... oo_o_.o.oooo_. $9, 050, 509. 73 $7,141,711. 97 $1,908,797.76 ! ool

Total War Department

SPECIAL ACCOUNTS

Subscriptions to capital stock of

Federal intermediate credit banks
Interest on the public debt
. Premium on the public debt

Deduct repayments counter-en-
tered in fiscal year subsequent to
the depositithereof - .-

Total ordinary warrants ex-
penditures
Adjustments to the general fund:
Add credits against expendi-
tures 21—

Proceeds of railroad securi-
ties owned by the Gov-
ernment

Miscellaneous credits

Relief of John Burke, former
Treasurer of the United
States, act June 3, 1922

Disbursing officers’ credits,
etc., at beginning of fiscal

Unpaid warrants at beginning
of fiscal year

Deduct—
Disbursing officers’ credits,

ete., at close of fiscal year.
Unpaid warrants: at close:

of fiscal year....

Total ordinary cash expendi-
tures on basis of daily
Treasury statements, re-
vised

PUBLIC DEBT

First Liberty loan
First leerty loan, converted at 414
per cent
Second Liberty loan, converted at
414 per cent
Third Liberty loan.
Fourth Liberty loan. .
Victory Liberty loan
. Treasury notes (various rates)
Treasury bonds 1947-1952.
Loanfof 1908-1918..

Treasury notes and certificates of
indebtedness (adjusted service
SeTieS) oo memmme s

Treasury (war) saving

357, 957, 420.09

348, 606, 246, 93

30, 026, 650. 64

$20, 675, 477. 48

882, 014 050, 03
358, 336. 01

12, 000, 000. 00
938, 740, 771. 79

1,772,689, 94 |

12, 000, 000. 00
56, 725,821. 76
1,414,353.93

882,373, 286. 04

952, 513, 461. 73

70, 140, 175. 69

2, 464, 168, 872. 77

635 |

2,946, 400, 966. 75

832, 343, 159. 25

6.35

2, 464, 168, 866. 42

143, 926,630, 98
29, 765, 158. 08

196. 00

771,932, 016. 29
1,396,323.35

2,946, 400, 966. 75

94,340, 205, 52
29, 518, 645. 50

60.00

742, 652, 367. 90
1, 606, 057, 22

350, 111, 065. 27

49, 586,425, 46
512, 58

136. 00

29, 279, 648. 39

832, 343, 165. 60

209, 733. 87

3,411,189, 191,12

3,814, 518,302, 89

832, 552, 899, 47

344, 085, 919, 44
2,565, 496. 84

771,932, 016. 29
1,396,323.35

1,169, 173. 49

| 427,846, 096.85

346, 651, 416. 28

773,328,339.64 |

1,169, 173. 49

427,846, 096. 85

23,004,537,774.84

%1 3,041,189,963.25

428, 054, 614. 21

404, 706, 802. 62

3,050. 00
2,050. 00

28, 400. 00

m, 822 600, 00
350, 00

6, 941 850,00
1, 373, 391, 800. 00
32, 240,00

117, 051, 150. 00

2, 152, 954, 500. 00

4. 600, 000, 00
50, 860, 618. 69

Bank-note fund

68 974, 392. 00

50,00
239, 400, 00

94, 449, 650. 00

410, 587, 300. 00

4, 070, 100, 00

80, 639, 850. 00

356, 973, 000. 00
6, 000. 00

29 260. 00

87, 434, 451. 08

33 084 377. 50

3,000. 00

237, 350. 00

94, 421, 250, 00
208, 764, 700, 00
4, 055, 750. 00

73, 698, 000. 00-

6, 000, 00

7, 020, 00:

35, 890, 014. 50

2 Qffset by $1,631,456.83 in 1924, discount on bonds, notes, and certificates purchased and covered into
the Treasury as miscellaneous recexpts, p. 150. .
%1 Ttems of this character represent cash receipts which are credited against the expenditures shown ona

warrant basis. r
adjust to an actual cash basis.

It is necessary, therefore, to add back the amounts to expenditures by warrants in order to

22 Exclusive of public debt retirements chargeable against ordinary receipts during 1925 of $466,538,113.83.
and during 1924 of $457,894,100, which amounts are included in this table under public debt expenditures.
The total expenditures chargeable against ordinary receipts during the fiscal years 1925 and 1924 were
therefore, $3,531,075,888.67 and $3,499,084,063.25. respectively.
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Comparison of ea}penditu‘res, fiscal years 1925 and 1924, on the basis of warranis

1ssued (net)—Continued

1925 1924 Increasé, 1925 | Decrease, 1925
PUBLIC DEBT—continued
Funded loan of 1907.... $1, 350. 00 $18,550.00 |«ouceincoacaaaann $12, 200, 00
Gold reserve increas
United States notes. ..... 641,959.88 | ooomio...... $641,959.88 [ ococeoimeaae.
Miscellaneous redemptions.. 1,104. 41 2,526.64 |-cooocecaoao 1,422.23

Total pubhc debt expendi-

Total cash expenditures, ex-
clusive of Postal Service,
payable from postal reve-
nues. . .

Postal Service,
FOVENUES. o aemcacacmccecmcmeman
Total expenditures, includ-
.ing Postal Service payable
from postal revenues

3,887, 311, 414. 98

3, 305, 696, 515. 22

1,174, 604,924. 38 | 592, €90, 024. 62

6, 951, 849, 189, 82
599, 591, 477, 59

'6, 346, 886, 478. 47
572,048,778, 41

1,602, 659, 538. 59
26, 642, 699. 18

997, 696, 827. 24

7, 551, 440, 667. 41

6, 919, 835, 256. 88

1,628,302,237.77 | 997, 696, 827. 24

Estimates for 1926 and 1927 compared with actual receipts for 1926

The following table shows estimates of receipts for the fiscal years
1926 and 1927 compared with actual receipts for the fiscal year 1925:

Comparison of estimated receipts, ﬁscal years 1927 and 1926' with actual recezpts

for the fiscal year 1925

Estimated, 1927

Estimated, 1926 Actual, 1925

Ordinary receipts:
Customs
Internal revenue—

Income tax
Miscellaneous taxes

Miscellaneous:

Interest, premium, and discount— ~
Interest on loans to foreign governments. .
Interest on funded obligations of foreign

governments

Interest on miscellaneous obligations of

foreign governments

Interest on miscellaneous obligations

Interest on farm loan bonds
Interest on public deposxts

Premiums on veterans’ term insurance._ ..

Dividend on capital stock

Gain by exchange__..__......

1 $551, 750, 000. 00

1, 880, 000, 000. 00
874, 000, 009. 00

.

$547, 561, 226, 11

1, 760, 537, 823. 68
828, 638, 067. 90

1 $5586, 750, 000. 00

1, 880, 000, 000. 00
864, 000, 000, 00

275. 00
142, 969, 338. 00

20, 375, 857. 00
2,775,743. 00
2, 317, 500. 00
4,317, 500. 00

Interest on railroad securities
Sales of Government property—
Sale of war supplies...occrmeienmmaman.-
Miscellaneous Government property. ...
Public-domain receipts—
Sale of public lands .
Receipts under mineral leasing acts.
Forest-reservefund. ...
National park revenues.

Federal reserve and Federal intermediate
credit bank franchise tax___..__..____......
Profits on coinage, bullion deposits, etc
Revenue-producing enterprises—
Emergency Fleet Corporation, construc-
tion loan funds. o .uooiimreemeeee-

Panama Canal, tolls, profits, etc .-
Rent of public buildings and grounds._.......

16, 000. 00
16, 568, 372. 00

6, 600, 000. 00
13, 738, 083. 00

500, 000. 00
10, 000, 000. 00
6, 882, 500. 00
974, 000. 00

1, 042, 000. 00

1, 000, 000. 00
7, 400, 000. 00

4, 819, 036. 00
5,863, 320. 00
21, 000, 000. 00
1, 054, 443. 00

1Includes $1,750,000 estimated by Department of Commerce for
. which are covered into the Treasury as customs revenue.

33, 500. 00
142, 936, 991. 0C

20, 406, 555. 00
2, 718, 495. 00

735,922, 15
137, 898, 316. 33

21, 755, 739. 46
1,345,719, 22

3, 442, 500. 00 4, 443, 624. 56
4, 514, 500. 00 4, 501, 922, 54
10, 500, 000. 00 13, 475, 001, 02

350, 000. 00
519, 654. 75
22,779, 738, 44

16, 580, 191. 88
9, 610, 359. 80

16, 000. 00
16, 674 425.00

14, 110, 000. 00
- 10, 689, 630. 00

500, 000. 00 623, 533. 84
+ 10,000, 000. 00 9, 192, 160, 14
5, 182, 565. 00 5, 101, 497. 95
736, 100, 00 699, 299, 22
1,043, 000, 00 949, 655. 34

1, 000, 000. 60 641, 959, 88

8, 450, 000, 00 8, 715, 150, 82
4,557, 444, 00 2,038, 353. 88

6, 246, 820. 00 4 111,941, 21

21, 000, 000. 00 23 089 957. 87

1,079, 443. 00 1, 338, 130. 44
tonnage tax, receipts on account of
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Comparison of estimated receipts, fiscal years 1927 and 1926, with
for the fiscal year 1925—Continued.
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actual receipts

Estimated, 1927

Estimated, 1926

- Actual, 1925

Miscellaneous—Contmued
Fees, fines, penalties, forfeitures, etc.—

Fees on letters patent.....................

Consular and passport fees. . ..._..._....

Tax on cireulation of Federal reserve and
national banks

Customs service.

Collections under
prohibition act (Treasury and Judicial).

Navy fines and forfeitures. . . .._..........

Naturalization fees. . ...

Immigration head tax.

Judicial

@ifts and contributions—
For river and harbor improvements__....
For Forest Service cooperative work. .

Repayments of investments—
Prmcmal of loans made to foreign govern-
ments. .

ank:
Prmcxpal of bonds of foreign govemments
under funding agreements
Principal of sale of surplus war supplies
to foreign governments
Sale of farm loan bonds.
Return of advances mad
fund.
Principal of loans made by United States
Housing Corporation. ........._........
Principal of railroad securities.....__ o
Shipping Board securities...........____.
Assessments and reimbursements—
Salaries and expenses, national-bank. ex-

Expenses of redeeming national currency..

. Reclamation ... . .o ioao..._.
Assessments on Federal reserve banks for
salaries and expenses, Federal Reserve

Board. .o aeceeciccaeaeaan

General railroad contingent fund.....__._
Payment by German Government under

terms of the armistice......_._._.....__

Revenues of the District of Columbia—
District of Columbia share (exclud-
C T ing tPust fUNAS) ce o e e e eeeaen
United States share_ .. ___..
Miscellaneous unclassified receipts....._...._.
Army and Navy miscellaneous collections.._.
Trust funds—
Government life insurance fund—

fun
Soldlers Home permanent fund.___....__
Army, Navy, and Marine Corps deposit

Indian moneys—
Proceeds of labor

Total miscellaneous receipts, including
]Pa%ama,'Canal and sales of public
ands._:

$3, 724, 270. 00
7,913, 000. 00

3, 510, 495. 00
1, 450, 000. 00

5, 000, 000. 00
0, 000. 00

650 000. 00
3, 150 000. 060
3, 280 000. 00
2, 574, 625. 00

3, 500, 000. 00

1, 800, 000. 00
251, 439. 60

250, 000. 00
32, 100, 470. 00
25, oggi gggﬁ gg

1,000, 000. 060

524, 500. 00

1, 233, 600, 00
1,781, 945. 00

2, 300, 000. 00
558, 084, 00
8, 500, 000. 00

2, 500, 000. 00
3,000, 000. 00
13, 101,000. 00

1,015, 440. 00
1, 867, 982. 00

'25,:805, 000. 00" |-

5, 418, 826. 00
2, 232,143.00

45, 712, 000. 00
8, 500, 000. 00

2,479, 927. 00
690, 000. 00

1, 353, 200. 00
2, 066, 000. 00
19, 160, 000. 00
, 000. 00

356, 200. 00
2, 250, 000. 00

$3, 385, 700, 00
7,920, 000. 00

3,357,947.00
1, 300, 000. 60

5, 000, 000. 00
850, 000. 00
.650, 000. 00
3, 155, 000..00
3, 280, 000. 00
2, 466, 975. 00

3, 500, 000. 00

1, 800, 000. 00
" 251, 439. 00

300, 600. 00
31,187, 243. 00

70, 000. 00
55, 000, 000. 60

1, 000, 000. 00

623, 000. 00
40, 302 498. 00
351, 500.

2, 250, 000. 00
606, 765. 00
8, 000, 000. 00

2, 500, 000. 00
2, 000, 100, 00

1, 005, 680. 00
1,841, 207. 00

7, 250, 596. 00
1,857, 097. 00

40, 500, 000. 00
7, 250, 000. 00

2, 265, 427. 00
690, 000. 00

1, 353, 200. 00
2, 000, 000. 00
19, 400, 000. 00
30, 000. 00

353, 200. 00
2, 120, 000. 00

25, 104;°500. 00 |,

$2, 662, 653. 20
7, 448, 255. 53

4,001,574, 78
1, 275, 826. 61

5,359, 672, 89
1,419,046, 77

993, 783. 50
3,107, 265. 07
2837, 135. 03
3,431,977, 44

3,828, 735. 06
2,104, 219, 23

433, 396. 79
7l
00
50

132, 512.
472, 455,
23, 084, 672.

30, 513
13, 000, 000.

1, 000, 000.

1,614, 391.
121, 131, 682.

2,436, 831. 34
. 721,797, 52
6, 359, 899. 79

1,869, 374, 71
1,137,872. 64

14, 725, 154, 40

257, 757,85
4,611,744.08

- 19,902,228, 39
757,107, 82
28,812, 638. 82
8,151, 536. 88

38, 644, 010. 63
5, 425, 905. 37

2,123, 796. 71
589, 857. 31

1, 160, 583. 30
30, 670, 134. 64"
1,422, 547. 56

53, 216. 60

482, 794. 47
1,877,174.78

518, 780, 203. 00

579, 966. 942. 00

643, 411, 566. 73

Total ordinary receipts, exclusive of postal
revenues

3, 824, 530, 203. 00

3, 880, 716, 942. 00

3, 780, 148, 684, 42

2 After ‘deducting: $324;919.61° for warrant dlstrlbutxou in exceess of cdsh receipts on basis of daily

‘Treasury statements.



166 ‘REPORT ON THE FINANCES

Estimated receipts for the fiscal years 1927 and 1926

Fiscal year Fiscal year
Source of revenue 1927 1926
OUSEOTS . . - e et cemmem e nee 1$551, 750,000 | 1$556, 750, 000
Internal revenue (under revenue act approved June 2, 1924):
e 1 . 1,880, 000, 000 1, 880, 000, 0600
Miscellaneous internal revenue (see details below) ...ooee oo 874, 000, 000 864, 000, 000
Total internal revenue. . ... 2, 754, 000, 000 2, 744, 000, 000
Miscellaneous internal revenue—
Estate tax... 110, 000, 000 110, 000, 000
[ 3T 7 5. R 2, 000, 000 4,-000, 000
Alcoholic SPIrits, ebe. - o - cam o e ceen 25, 00 25, 000, 000
Tobaceo and tobacco manufactures. 380, 000 000 36.) 000 000
Admissions-and duestli ... iioo..o - , 000 33 0 600
Automobiles, trucks, parts, etc. 150, 000, 000 150 000 060
Oameras and 161Ses . - . - oo oo oo 700, 000 700 000
Photograpbic films and plates............ 750, 000 750, 000
Firearms, shells, and cartridges..___..__. 3, 850, 000 3, 800, 000
Smokers’ articles. ... ______.__.__ 50, 0 40, 000
Coin-operated devices and machines. ... 650, 000 600, 0600
Mah-jongg and similar tilesets___________ 1,000 3, 0!
Yachts and motor boats 350, 000 350, 000
' Art works.__ 650, 000 600, 000
Jewelry, wat 8, 000, 000 0,
Corporation capltal SEOCK 8. oo LTI 94, 000, 000 93, 000, 000
Bowling alleys, pool and billiard tables___ ... ... 2, 100, 000 2, 200, 000
Stamp taxes, including playing cards_ ... .. 50, 000, 000 51, 000, 000
BrOKerS oo cmieimeeeieaeeeeccemamm—a—aaa- 2, 000, 000 2, 000, 000
Oleomargarine, adulterated butter, etc 3, 000 000 3, 200, 000
Miscellaneous taxes, including occupatlona.l taxes, receipts under
national prohlbmon and narcotic laws, and delmquent taxes
under repealed Jaws. o e oo ceocmaeecmam o cccccecccamacccecan 7, 899, 000 10, 757, 000
Total . e i tcecmee s 874, 000, 000 864, 000, 000
Miscellaneous ordinary receipts by departments and Government
establishments:
Legislative 538, 850 527, 140
Executive and independent officeS. o oo memmmimioi . 100, 073, 360 137, 376 608
Department of Agrictlture. (oo oo oo eciieeaeeen 9, 493, 020 , 874, 330
Department of COMMEree oo aou oo e o cccecmcmrcmcmrcaanannan 4,406, 270 4,019, 700
Department of the Interior. ..o . e 47,158,879 46, 387, 831
Department of JUSEICe. - n oot n oo caeeaan 8, 566, 600 8, 536, 600
Department of Labor . .. o 4,750, 250 4, 785, 250
Navy Departmment . ..o cec et 7,916, 200 9, 871, 200
Department of State . oo eaeeeas . 8, 108, 733 8,115,733
Treasury Department. 245 474, 241 276, 652, 053
‘War Department. .. 33, 238, 800 27, 505, 997
Panama Canal.._. 21, 000, 000 21, 000, 000
District of ColumbIf camae e caaeacos o mmee e 28, 055, 000 27, 224, 500
Total miscellaneous ordinary receipts. ...« ooeiieoaioioL 518, 780, 203 | 579, 966, 942

Total estimated ordinary receipts. . ... ooeoi_

----| 3,824,530, 203 l

3,880,716,942 .,

t Includes $1,750,000 estimated by Department of Commerce for
which are covered into the Treasury as customs revenuse.

tonnage tax, receipts on account of
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Estimates for 1927 and appropriations for 1926
APPROPRIATIONS FOR 1926

Appropriations made for the fiscal year 1926 and for prior
years.during the second session of the Sixty-eighth Con-
gress, including estimated permanent and indefinite
appropriations and appropriations for the Postal Service
payable from postal revenues__ . _____________________

Deduct:

Postal Service for 1926 payable from
the postal revenues_._._.___._.__._ $636, 269, 415. 00
Postal deficiencies of prior years, pay- : .
able from postal revenues_ -...... 14, 987, 026. 63
- Deficiencies and supplements for prior

$4, 157, 344, 514. 91

400, 570, 427. 95

1, 051, 826, 869. 60

Total appropriations for 1926, exclusive of deficiencies
and Postal Service payable from postal revenues,
and excluding also repayments under revolving
fund appropriations, repayments to appropria-
tions, and appropriations of unexpended balances_ 13, 105, 517, 645. 31
Comparison of the estimates for 1927 with the appropriations for

1926 shows an increase in the 1927 estimates of $50,612,713.35, as

exhibited in the table following, without, however, including in the

figures repayments under revolving fund appropriations, repay-
ments to appropriations, and appropriations of u: xpended balances,
the effect of which on the appropriations is shown on pages 47 to

49 of the report for the fiscal year 1920.

Estimates of appropriations for 1927 compared with appropriations for 1926

{Excluding Postal Service payable from the postal revenues)

: Increase, 1927
1927 estimates, é%ﬁisa?&%%rjﬁ- estimates over
including per- Tovised por- € | 1926 appropria-
manent annual | papent annual dglc(;l;:sgt)—,)
Legislative. _ ..o oo iiiieiaann. $16, 498, 381. 70 $14, 915, 001. 80 +$1, 583, 379. 90
Executive Office... . o o i 441, 960. 00 489, 960. 00 —~48, 000. 00
Independent offices:
Alien Property Custodian. ... ..c.cooooo.o. 130, 650. 00 189, 220. 00 —~38, 570. 00
American Battle Monuments Cominission... 800,000.00 | __o.oo... 4-800, 000. 00 .
Arlington Memorial Bridge Comumission. g_. 2,500,000.00 ..o .. ._..._ ++2, 500, 000. 00
Board of Tax Appeals- oo _..___.l_.._.. - 448, 616. 00 354, 320. 00 494, 296. 00
Bureau of Efficiency..... . 150, 350. 00 150,350. 00 |- oooceicaaan
Civil Service Commission . 1, 001 592. 00 1, 008, 092. 00 —6, 500. 00
Commmission of Fine Arts____.__. .- - 295. 00 6, 500. 00 -1, 205. 00
Employees’ Compensation Commission . . 2, 742 040. 00 2, 301, 500. 00 ~-440, 540. 00
Federal Board for Vocational Education. 8, 210 620. 00 8,227, 000. 00 —16, 380. 00
Federal Power Commission............ e 31, 400. 00 31, 300. 00 +-100. 00
Federal Trade Commission. . 997 000. 00 1, 008, 000. 00 -11, 000. 00
General Accounting Office. 3, 714 400. 00 3, 701, 960. 00 412, 440. 00
Housing Corporation. ........._._.. 6:4, 398. 00 743, 915. 00 -9, 517. 00
Interstate Commerce Commission............ 6, 033, 309. 25 6, 853, 962. 00 —820, 652. 75
National Advisory Committee for Aeronautics. 513, 000. 00 534, 000. 00 —21, 000. 00
© Office of Public Buildings and Pubhc Parksof :
the National Capital 2, 293, 850. 00 2 2,282, 505. 00 +11, 345. 00
Railroad Labor Board 283, 220. 00 , 805. 00 ~—11, 585. 00
Smithsonian Institutio 858, 240. 00 874, 020. 00 —15, 780. 00
Tariff Commission. ... 699, 000. 00 721, 500. 00 —22, 500. 00
. United States QGeographic Board._..._....___. 345. 00 550. 00 —205. 00

! After adding $5,662,465 increase for revised estimates covering principal and interest on the public debt.
? Includes increase of $32,040 for transfer from War Department, and decrease of $92,415 for transfer to
Department of Commerce.
A
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Estimates of appropriations for 1927 compared with appropriations for 1926—
Continued

1927 estimates,
including per-
manent annual

1926 appropria-
tions, including
revised per-
manent annual

Increase, 1927
estimates over
1926 appropria-
tions (+),
decrease (~)

Independent offices—Continued.
United States Shipping Board............_...
U. 8. Veterans’ Bureau—
Salaries and miscellaneous.....coeeeoaoon
Military and naval compensation.........
Medical and hospital facilities and services.
Adjusted service and dependent pay......
Adjusted service certificate fund._
- Vocational rehabilitation
Military and naval insurance.
Indigent in Alaska, special fund .
District of Columbia.
Department of Agriculture.
Department of Commerce
Department of the Interior:
Civil
Pensions and Pension Office
Indian Service...._.......
Department of Justice
Department of Labor ... oo oo
Navy Department:
Pay of the Navy
Provisions, ma.mtenance, fuel, and transpor-
tation
Marine Corps.-...
Increase of the Navy
Other items under Navy Department
Post Office Department (exclusive of Postal
Service)
State Department. ..
Treasury Department:
Collecting the revenue
Refunds, drawbacks, etc., of revenue. .. -
- Publie buildings, constructlon operating ex-
penses, repairs, equipment, elc
Other items under Treasury bepartment ......
‘War Department: :
Military activities—
Pay of the Army
Quartermaster Corps, subsistence, sup-
plies, transportation, etc., of the Army...
Militia Bureau
Other military activities__._.......... ..
Nonmilitary activities—
Rivers and harbors
Soldiers’ homes

Other nonmilitary activities.
Interest on publicdebt__.__.
Sinking fund
Other publlc debt retirements chargeable against

ordinary recelpts ................................

$14, 198, 574, 00

44,165, 000. 00
140, 800, 000. 00
39, 000, 000. 00

95, 000, 000. 00
15, 000. 00

35, 626, 579. 00
140, 717, 758, 00
30, 402, 847, 00

25, 382, 958. 00
193, 971, 000. 00
31, 613, 644. 00
24, 367, 027. 00
8, 567, 305. 00

120, 000, 000. 00

43, 550, 000. 00
23, 672, 500. 00
- 35, 775, 000. 00
99, 871, 930. 00

16, 614, 932. 64

53, 419, 860. 00
21, 916, 000. 00

13, 585, 390. 00
68, 643, 463. 63

120, 816, 598. 00

59, 340, 754. 00
30, 827, 252. 00
50, 132, 046. 00

56, 037, 600. 00
9, 018, 900. 00

7, 639, 094, 00
1, 829, 281, 00
795 000 000. 00
339 423 648. 44

176, 159, 750. 00

$24, 330, 000. 00

45, 700, 000. 00
127, 000, 000. 00
35, 000, 000. 00
12, 000, 000. 00

98 000, 000. 00
15, 000. 00

36, 032, 853. 00
138, 075, 191. 00
228, 542,129. 00

¥ 29, 692, 333. 50
-199, 095, 000, 00
33, 468, 270. 00
24, 205, 822, 00
8,627, 625. 60

117, 000, 000. 00

45, 060, 000. 00
24, 349, 650. 00
20, 444, 000. 00
- 96, 008, 728. 00

16, 277, 652. 51

53, 678, 060. 00
21, 527, 500. 00

13, 238, 586. 00
65, 264, 258. 50
121, 304, 067. 00
61, 346, 991. 00
29, 863, 746. 00
48, 242, 446. 00

59, 252, 990. 00
9, 031, 200. 00

8, 735, 366. 00
4 1,089, 125. 00

820, 000, 000. 00. [

325, 304, 445. 00
175, 124, 150. 00

—$10, 131, 426. 00

—1, 535, 000. 00
-+13, 800, 000. 00
+4, 000, 000, 00
—12; 000, 000. 00
-+90, 000, 000. 00
—38, 000, 000. 00
—3, 000, 000. 00
=406, 274, 00
2, 642, 567. 00
+1, 860, 718. 00

4,309, 375. 50
—35, 124, 000. 00
—1, 854, 626. 00
+-161, 205. 00
60, 320. 00

-3, 000, 000. 00

—1, 510, 000. 00
677, 150. 00
-+15, 331, 000. 00
3,863, 202. 00

337, 280.13

~258, 200. 00
387, 500. 00

+346, 804. 00
-+3, 379, 205, 13

—487, 469. 00

—2, 006, 237. 00
4963, 506, 00
<1, 889, 600. 00

—3, 215, 300. 00
—~12, 300, 00

~1,006, 272. 00
.—159, 844. 00
—25, 000,.000. 00
-+14, 119, 203. 44

-1, 035, 600. 00

Total, excluding Postal Service payable

3, 156, Q?»O, 358. 66

from the postal revenues

13, 105, 517, 645. 31

~+50, 612, 713. 38

1 After adding $5,662,465 increase for revised estimates covering principal and interest on the public debt.
s Includes increases of $5,529,380 and $92,415 for transfers from Department of Interior, and Office of
Public Buildings and Public Parks of the National Capital, respectively.
8 Exclusive of $5,529,380 transfer to Department ofsCommerce. .
4 Exclusive of $32,040 transfer to office of Public Buildings and Public Parks of National Capital.

Attention is respectfully invited to the attached abstracts of the
annual reports of the various bureaus and divisions of the Treasury
Department and to the tables and exhlblts accompanying the report

on the finances.

A. W. MELLON,
Secretary of the Treasury.

To the SPEAKER oF TEE HOUSE OF REPRESENTATIVES.
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EXHIBITS o

Exmsrr 1

STATEMENT OF THE PUBLIC DEBT OF THE UNITED STATES, JUNE 30, 1925

Detail

Amount issued

Amount retired

Amount outstanding

INTEREST-BEARING DEBT
Bonds:

2 per cent consols of 1930
2 per cent Panama Canal loan of 1916-1936_
2 per cent Panama Canal Joan of 1918-1938.
3 per cent Panama Canal loan of 1961____
3 per cent conversion bonds of 1946-1947. .
234 per cent postal savings bonds (first to twenty-eighth series) .- ..

First Liberty loan e eicecmcceamoos S

$646, 250, 150. 00
00

30, 000, 000. 00
50, 000,.000. 00

28, 894, 500,00 |.
- 11,995, 880.00 |.

1, 989, 455, 550. 00

3% per cent bonds of 1932-1947___

Converted 4 per cent bonds of 1932-1947_
Converted 4} per cent bonds of 1932-1947.
Second converted 434 per cent bonds of 1932-1947
Second Liberty 10an ..o iiiiirrimeieacan
4 per cent bonds of 1927-1942.
Converted 424 per cent bonds of 19

Third Liberty loan—

434 per cent bonds of 1928, . . e ccencees

Fourth Liberty loan—

414 per cent bonds of 1933-1988._ el

Treasury bonds—
414 per cent bonds of 1947-1952.
4 per cent bonds of 1944-1954

Notes:

Treasury notes—
Series B-1925
Series A-1926.
Series B-1926_
Series A-1927.
Series B-1927_ .
Adjusted service series

Certificates of indebtedness:
Series TS
Series TD-1925_
Series TJ-1926. .

Adjusted service series.

4, 175, 650, 050. 00
6, 964, 581, 100. 00

763, 962, 300. 00
1,047, 088, 500, 00

335, 141, 300. 00
617, 769, 700. 00
486, 940, 100. 00
366, 981, 500. 00
668, 201, 400, 00

50, 000, 000. 00

391, 369, 500. 00
219, 462, 000. 00
124, 247, 000. 00

50, 000, 600. 00

$46, 526, 100. 00

5,677,800.00 |.
4,052, 600. 00
200,

28, 894, 500. 00
11, 995, 880. 00

$1, 409, 995, 950. 00

5, 243, 350. 00
532, 788, 200. 00
. 3,492,150.00

21, 091, 600. 00
3, 083, 467, 150. 00

1, 951, 519, 650. 00

1,290, 272, 700.00
640, 099, 800, 00

14, 000. 00

35, 481, 400. 00
2,091, 800. 00 |-
72,017,800, 00

161, 793, 500, 00
0, 000, 0

4, 600, 000. 00

" 3,104, 558, 750. 00
2, 885, 377, 350. 00
6, 324, 481, 200. 00

763, 948, 300. 00
1, 047, 088, 500. 00

299, 659, 900, 00
615, 677, 900. 00
414, 922, 300. 00
355, 779, 900. 00
668, 201, 400. 00

50, 000, 000, 00

229, 576, 000, 00
179, 462, 000. 00
124, 247, 000. 00

45, 400, 000. 00

$765, 316, 010. 00

14, 265, 936, 950. 00

1, 811, 036, 800. 00

2,404, 241, 400. 90

578, 685, 000. 00

OLT
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Treasury (war) savings securities: ! )

Treasury (war) savings certificates, series 1921.__..._.

Treasury savings certificates, series 1921, issue of Dec. 1
Treasury savings certlﬁcates series 1922 issue of Dec. 15,1921, _
Treasury sawngs certxﬁcates, series 1922, 1ssue of Sept. 30 1922__
Treasury savings certificates, series 1923, issue of Sept. 30 1922
Treasury savings certlﬂcates series 1923, issue of Dec. 1, 1923.
Tteasury savings certlﬁcates series 1924, issue of Dec. 1, 1923_
'l‘hnrt and Treasury savings stamps unclassified sales, etc .....

Total interest-bearing debt outstanding.

MATURED DEBT ON WHICH INTEREST HAS CEASED

(Payable on presentation)

0ld debt matured at various dates prior to Apr. 1, 1917 ... _____.
Certificates of indebtedness, at various interest rates matured.
Spanish War loan of 19081918 . - o —oeooeeomom e
3% per cent Victory notes of 1922-1923.
434 per.cent Victory notes of 1922-1923 (wlth ‘serial letters to “F')
434 per cent Victory notes of 1922-1923 (with serial letters “G”’ to *“L.”")
Treasury notes, series A-1924__
Treasary notes, series B-1924_ .
Treasury notes, series A-1025__
Treasury notes, scries C-1925. .
4 per cent loan of 1925

Total outstanding matured debt on which interest hias ceased......
DEBT BEARING NO INTEREST '

(Payable on presentation)

Obllgatxons required to be reissued when redeemed:
Uhited States notes
Less: Gold reserve.

Obligations that will be retired on presentation:
Old demand DObeS . . oo cccceeccean
National bank notes and Federal reserve bank notes assumed by the
United States on deposit of lawful money for their retlrement
¥ ractlonn] CUTTEDCY - e ceeacercceccemaaememseaeacenmanncaan

Total outstanding debt bearing no interest. . _ ...
Total gross debt 2 et

22,601, 715.73
2, 378, 390. 35
123,966, 576. 40
20, 265, 328, 55
165, 887, 895, 25
28,413, 620. 85
109, 707, 052. 40
8, 007, 595. 28

11, 505 186. 41
7, 965, 50

27, 033 124,15
.5 212,204, 65
31, 715, 807. 00
3, 950, 866. 70
11, 503, 831. 05
4, 139, 008. 00

346, 681, 016. 00
153, 620, 985. 51

11, 186, 529, 32
1, 810 424.85
96 933 452.25
15, 053 033. 90
134, 172, 088 25
24, 462,754, 15
98, 203, 221, 35
3, 868, 587. 28

1, 280, 460, 26
711, 500, 00

, 82000

40, 300.-00

193, 060, 030. 49
53, 012, 50

80, 014, 519. 50
1,995, 430. 63

385, 690, 091. 35

20, 210, 906, 251. 35

30, 242, 930. 26

275,122,993, 12

20, 516, 272,174.73

t Amounts issued of Treasury (war) savings certxﬁcates ol the series of 1921 are on basis of reports of sales taken at issue price; amounts retired are on basis of redemption value.
Amounts issued and amounts outstanding of Treasury savings certificates, issue of Dec. 15, 1921, series of 1921 and 1922, issue of Sept. 30, 1922, series of 1922 and 1923, and issue of

Deec. 1, 1923, series 1923 and 1924, are on basis of net redemption value,

2 The total gross debt June 30 1925, on the basis of dai y ’I‘reasury statements was $20,516,193,887.90 and the net amount of public-debt redemptions and receipts in transit, ete.;

was %78 286.83.
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Statement of the public debt of the United Staies,»;fune 30, 1926—Continued

=

Detail T ' : .| Amount issued. | Amount retired Amount outstanding
Maturcd interest obligations, etc: - . . 1
Matured interest obllgatlons [oTVE 2517729 4 60 Sy O ) S $58, 115, 692. 18
Discount acerued (partly estimated) on Treasury (war) savings certifi- s
747, 300. 00

cates, series 1918 3_____
Discount acerued (p
cates, series 19193 _. ____
Discount accrued (partly e:

ted) on T easury (war) savings certlﬁ- !
2, 251, 010. 00

cates, series 1920 3 i immiimeecmeceeceeecese—eoan 2, 353, 850. 060

Discount accrued (partly estimated) on Treasury (war) savings certifi-
cates, series 1921 - 2, 428, 917. 89
Treasury checks outstandmg ........... g .- 2 565 496. 84
- . 71 479 255. 37

Disbursing otﬁgers’ checks outstanding

20, 659, 213, 697, 01

Balance held by the Treasurer of the United States as per daily Treasury .
statement for.June 30, 1025, .. .t ceemo e | e 217, 835, 732. 09
Add: Net excess of recelpts over disbursemnts'in June reports subsequently
PeCRIVEA . - e oot aceeme e ceeceeeees e maaa P RSO RIS SRR 2,143,708.73 .
. 219, 979, 440. 82

20, 439, 234, 256. 19

Net debt, including matured interest obligations, "etcjﬂ._.; .........................................................................................

s Treasury (war) savings certificates, series of 1918, 1919, and 1920, matured Jan. 1, 1923, 1924, and 1925, respectively. The entire outstanding principal amount, taken at issue
price less amounts retired on basis of redempuon value, has aJready been charged out, So that the balance still outstanding appears as discount accrued, partly estimated.

¢ Accrued discount calculated on basis of exact accrual at rate of 4 per cent per annum compounded quarterly with due allowance for cash redemptxons to date.

5 No deduction is made on account of obligations of foreign governments or other investments.

$142,941,522.28

GLT
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Detail of outstanding interest-bearing issues as shown above, June 30, 1925

Rate of

. Adjusted service series. .

Payable Jan. 1, 1930 - oeemonin -

Title Authorizing act interest Date of issue When redeemable or payable Interest payable
NTEREST-BEARING DEBT
Bonds: Per cent . R
Comnsols 0f 1930. oo —vocoemomoenes S Mar. 14, 1900 - o coooeeanmonen Apr. 1, 1900 . .....| Redeemable after Apr. 1, 1930_...... Jan. 1, Apr. 1, July 1, Oct. 1.
Panama Canal loan of 1916-1936.. . .-....... {Tune 25 1902, and Dec- 2L L 5 | Aug 1, 1906....... {Redecmaple after Aug- 1, 1916.-—---peb. 1, May 1, Aug.1, Nov. 1.
Panama Canal loan of 1918-1038_.....__.....|...._ A0 e 2 . Redeemable after Nov. 1, 1918_
. i . Nov. 1, 1908..-..-. Payable Nov. 1, 1038.-_._. . Do.
Panam Canal loanof 1961__________.__...___. Aug.dlegog, lgeb. 4, 1910, 3 |June1, 1911_...... Payable June 1, 1961 .. ___......... Mar. 1, June 1, Sept. 1. Dec. 1.
and Mar. 2, 1911. -
Conversion bonds. . ... Dec. 23, 1013, et 3 | Jan. 1, 1916-1917___| Payable 30 years from date of issue..| Jan. 1, Apr. 1, July 1, Oct. 1.
Postal savings bonds (first to twenty-eighth }June 95 1910, 24 {Jan‘ 1, July 1, 1911- {Rg‘;ﬁg‘g?glseu%‘.‘ and after 1 year from } Jan. 1, Tuly 1.
SEIIeS) oo oo 1925. Payable 20 years from date of issue._|
First Liberty loan—  Red bl ttor 7 . .
edeemable on or after June 15, 1932.
3% per cent bonds of 1932-1947.. ... Apr. 24, 1917 ... 3%%| June 15, 1917 _____ I{Payable TUNE 15, 1047 -+ oo }J une 15, Dec. 15.
Converted 4 per cent bonds of 1932-1947..| Apr. 24, 1917, Sept. 24, 1917._. 4 | Nov. 15, 1917 do Do.
Converted 414 per cent bonds of 1932-1947.| Apr. 24, 1%17d Sept. 24, 1917, 43| May 9, 1918, ....__ Do.
as amende
Second converted 4% per cent bonds of |.___. [ 1 YR 4%} Oct. 24,1918 ..o fmeues o [ A Do.
1932-1947.
Second Liberty loan— . Red bl ther N o7
. edeermable on.or after Nov. 15, 1927_
4 per cent bonds of 1927-1942. . ......... Sept. 24, 1917 2looeooeee 4 | Nov. 15, 1017..._.. [{Fedecrnaple on or after Nov. 15  1927- L May 15, Nov. 15.
. Converted 4}4 per cent bonds of 1927-1942_| Sept. 24, 1917, as amended. .. 434 May 9, 1918. coceunfaaan. [« 1o PRI Do.
Third Liberty loan— .
434 per cent bonds of 1928__._....__......|_._.. [« (s T 4%|..... [ 1 Y, Payable Sept. 15, 1928 ... .____. Mar. 15, Sept. 15.
Fourth Liberty loan— :
43 per cent bonds of 1933-1938 434] Oct. 24, 1018.....|{ Fedeemable on and after Oct. 13, 1938} s pr. 15, Oct. 15.
Treasury bonds— .o . i .
434 per cent bonds of 1047-1052. . _____ B I 4% Oct. 16,1922 ____ {Bedeemable onandaiter Oct. 16, 1474 po,
. : : Redeemable on and after Dec. 15,1944 s
4 per cent bonds of 10441854 ... __._.._|..__. Q0o 4 | Des. 15,1024 ... {Bedeemablic on And e Dec. 15,1044 }7une 15, Dec. 15.
Notes: . :
Treasury notes—
Series B-1925 4%4| Junpe 15, 1922_. ... Payable Dec. 15, 1925_ .. __......... June 15, Dec. 15.
Series A-1926_ . 434| Mar. 15, 1922, Payable Mar. 15, 1926 Mar. 15, Sept. 15.
Series B-1926_ . 414 Aug. 1, 1922 Payable Sept. 15, 1926 Do.
Series A-1927.. 414! Jan. 15, 1923.. Payable Dec. 15, 1927. June 15, Dec. 15.
Series B-1927_ . 43| May 15, 1923 Payable Mar. 15, 1927_._.____ Mar. 15, Sept. 15.
4 |Jan. 1,195 .. . {Redeemable after J'm 1, 1926 }Jan. L

AYASVEYL HI 40 XYVIHYDES
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Detail of outstanding interest-bearing issues as shown above, June 30, 1925—Continued

Title

- Authorizing act

Rate of
interest

Date of issue

‘When redeemable or payable

Interest payable

INTEREST-BEARING DEBT-—continued

Certificates of indebtedness:
Series TS-1925
Series T D-1925
Series TJ-1926. -
Adjusted service

Treasury (war) savings cer

Treasury savings certificates, issue.of Dec. 15,1921.
Treasury savings certificates, issue of Sept. 30,1922
Treasury savings certificates, issue of Dec. 1, 1923.

Sept(i 24, 1917, as amended..

Per cent

14
2414
24
1434

Mar. 16, 1925 ...

Various dates from
Dee. 15, 1921.

Various dates from
Sept. 30, 1922.

Various dates from
Dec. 1, 1923.

Payable Sept. 15, 1925 .o coomoooo..
Payable Dec. 15, 1925.
Payable June 15 1926
Payable Jan. 1, 1926

_| Redcemable on demand; payable

Jan. 1, 1926.
Redeemable on demand; payable
ﬁx:f years from date of issue.

‘Mar. 15, Sept. 15.

June 15, Dec. 15.

.Dec. 15, June 15,

TAt maturity.

‘At maturity or redemption.

Do.
Do.
Do.

1 If held to maturity, Treasury (war) savings certificates yield interest at rate of 4 per cent per annum compounded quartedy for the average period to maturity on the average

issue price.

Thrift stamps and Treasury savings stamps do not bear interest.

¢ Treasury savings certificates of the issues dated Dec. 15, 1921, and Dec. 1, 1923, vield interest at about 414 per cent.per annum compounded semiannually if held to maturity
and about 314 per cent per annum compounded semiannually if redeemed before maturity. Issue dated Sept. 30, 1922, yields interest at about 4 per cent per apnum compounded
semiannually if held to maturity and about 3 per cent per annum if redeemed before maturity. .

VLI
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SECRETARY OF THE TREASURY

Exuisit 2
PRELIMIN’ARY STATEMENT OF THE PUBLIC DEBT,
’ ) 1925
[On basis of daily Treasury statements]

Bonds:

Consols of 1930 :

Panama’s of 1916-1936.__

Panama’s of 1918-1938.___

Panamia’s of 1961
“‘Conveision bonds.

175

OCTOBER 31,

$599, 724, 050. 00
48, 954, 180, 00
25, 947, 400. 00
49, 800, 000. 00
28, 894, 500, 00

Postal savings bonds. . iececiceecceoaa 12, 234, 220. 00

. ———————— $765, 554, 350. 00
First Liberty loan of 1932-1947 _ __________._. Y 1,951, 516, 550. 00
Second Liberty loan of 1927-1942__ e meee—an - 3,104, 548, 450. 00

Third Liberty loan of 1928.....__.
Fourth Liberty loan of 1933-1938

Treasury bonds of 1947-1952__.
Treasury bonds of 1944-1954. ..

Total DONS. - el e e

Notes:
Treasury notes—

- 2,802,473,150.00
--. 6,324, 478, 300. 00

.. 763,948, 300.00
1, 047, 088, 500. 00

14, 183, 016, 450. 00

1, 811, 036, 800. 00

..... 16, 759, 607, 600. 00

Series B-1925, mataring Dec. 15, 1025, —.—...... 209, 659, 900, 00

Series A—1926 maturing Mar. 15 1926
Series ‘B-1926, maturing Sept. 15, 1926
Series A-1927, maturing Dec. 15; 1927

615, 677, 900. 00
414, 922, 300. 00
355, 779, 900. 00

Series B-1927, maturing Mar. 15, 1927_.._..__.. 668, 201, 400. 00
Adjusted service series, maturing Jan, 1,1930.. ... ... 50, 000, 000. 00

Treasury certificates:

2, 404, 241, 400. 00 .

Series TD-1925, maturmg Dec. 15,1925, o accceaan 179, 462, 000: 00

Series 'TJ-1926, maturing June 15, "1926. .

124, 247, 000. 00

Series TJ-2-1926, maturing June 15, 1926 o ooeaons 251, 936, 000. 00

Adjusted service series, maturing Jan. 1, 1926

Treasury (war) savings securities:

40, 400, 000.-00

506, 045, 000. 00

Treasury (war) savings certificates, series 19211 _____ .. ___.._._._.__. 11,056, 032. 28
- Treasury savings certificates, series 1921, issue of Dec. 15, 1921 2. ... 1, 800, 655. 40
Treasury savings certificates, series 1922, issue of Dec. 15, 1921 2____ 96, 304, 037. 10
 Treasury savings certificates, series 1922, issue-of Sept. 30, 19223._. 14, 867, 577. 10
Treasury savings certificates, series 1923, issue of Sept. 30, 10222 __. 132, 369,072.70

Treasury savings certificates, series 1923, issue of Dec. 1, 1923 2
Treasury savings certificates, series 1924, issue of Dec. 1, 1923 2__

24,029, 195. 05
96,774, 602. 40

‘Thrift and Treasury savings stamps, unclassified sales, ete___..__. 3, 820, 264. 96
———— 381,021, 436. 99
Total interest-bearing debt 20, 140, 915, 436. 99

Matured debt on which interest has cease
d debt matured at various dates prior to Apr. 1, 1917

1, 280, 170. 26

Spanish War loan of 1908-3918. . ..o ceoeeaoo. 243, 860. 00
Loan of 1925 ... ._.._..... 1,086, 100. 00
Certificates of indebtedness. 554, 00000
Treasury notes. .. .....ooo... 4, 669, 800. 00
334 per cent Victory notes of 1922-23_ 38, 100. Of
434 per cent Victory notes of 1922-23
Called for redemption Dec 15, 1922 e eciemaeaae 1, 851, 000. 00
Matured May 20, 1923 . . oo ccccrcmcennenaan 4,012, 400. 00
_— 13, 735, 430. 26

Debt bearing no interest:
United States notes
Less gold reserve

346, 681, 016. 00
153, 620, 985. 51

Deposxts for retirement of national-bank and Federal reserve bank 193, 060, 030. 49
............................................................ 56, 330, 954. 50

Old demand notes and fractional currency - ... oo ooooooiooanoo. 2,048, 442. 98

Total gross debt . . oo e e m

251, 439, 427, 97

..... 20, 406, 090, 295, 22

t Net cash receipts. . f
? Net redemption value of certificates outstanding.



" ExgreIT. 3

SUMMARY STATEMENT OF TRANSACTIONS IN INTEREST-BEARING AND

STATES SECURITIES FOR THE FISCAL YEAR ENDED JUNE 30, 1925

NONINTEREST-BEARING UNITED

Tréasury (war) savings .

Bonds, notes, and certificates r Total
of indebtedness securities .
Transactions
Amount Pieces Amount Pieces ! Amount Pieces !
I. (;Tﬁs;nsactions in interest-bearing securities (as affecting the outstanding public
A. Interest-bearing securities outstanding June 30, 1924 .. .. ___ ... ... $20, 568, 282, 390. 00 | 28, 531, 993 $413,304,039.66 |- ..o..._. $20, 981, 586, 429. 66 | 28, 531,993
B. hllx):ngrzst lziean)ng securities issued during the fiscal year 1925 (see Ex- | |
ibits 4 an —
1. Upon original subscnptxons against cash received. 3,023,769, 120. 00 80,725 23, 247, 204, 21 3,047,016, 324. 21 80, 725
2. Upon exchange conversion, etc., for secuntxes of
........... 3,177,468,820.00 | 1,242,810 1,415,465.00 (. 3,178, 884, 285.00 1,242, 810
3. Upon ad]udxcated [ 1, 131, 370. 00 A 154, 710. 00 1, 286, 080. 00 , 789
4. Total securitiesissued ... eieeeoal v 6,202, 369, 310.00 | 1,326,324 24, 817,379. 21 6, 227, 186, 689. 21 1,326,324
C. Total interest-bearing securities to acmun§ for (Items A and B-4) _.___. 26, 770, 651, 700. 00 | 29, 858, 317 438,121,418, 87 |- ..... 27,208, 773,118.87 | 29, 858,317
D, Interest-bearing securities retired during the fiscal year 1925 (see Ex-
hibits 5 and 16)— .
1. Account of redemption... 3, 745, 536, 700. 00 430, 816 50,861,152.52 |- oo 3,796, 397, 852. 52 430, 816
2. Account of exchange, con . . «
value issued .. 3,177, 468,820.00 | 4, 204,230 1,415, 465. 00 3,178, 884, 285. 00 4, 204, 230
3. Account of loss :
indemnity)....... 1,131, 370. 00 2,773 154, 710. 00 1, 286, 080. 00 2,773
4. Total securities retired ... . . . o__ 6, 924,136, 890.00 | 4, 637,819 52, 431, 327. 52 6, 976, 568, 217. 52 4, 637,819
E. Securities outstanding June 30, 1925, whlch matured during the fiscal
year (see Exhibit 6) . ... 21, 298, 650. 00 28, 038 21, 298, 650. 00 28,038
F. Totalinterest-bearin -
7and 16)..._______ 19, 825, 216, 160. 00 | 25,192, 460 385, 690, 091. 35 20, 210, 906, 251. 35 | 25, 192, 460
@G. Total interest-bearing securities accounted for (Items D4, E,and F)..| 28, 770, 651, 700. 00 | 29, 858, 317 438,121,418.87 | _______. 27,208, 773,118.87 | 29, 858, 317

oL1
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II. Transactionsininferest-bearing securitieé and securities which matured prior
toJuly lt )1924 (as affecting the accountability of the Treasury Department and
its agen S|

. Securities on hand June 30, 1924—
1. Unissued securities in Division of Loans and Currency (see Ex-

10, 180, 987, 330. 00

hibit 8) Lo een 12, 833, 225 232,110,175.00 | 3,256,164 | 10,413,097, 505‘;00 16, 089, 389
2. Unissued securities in Federal reserve banks and other Treasury .
agencies (see (Exhibit 9) 1, 250, 983, 450. 00 940, 757 125, 628, 011. 75 806, 996 1,376, 611, 461. 75 1,747,753
3. Retired pre-war securities not previously reported (see Exhibit 10)_ 451, 404, 757. 53 14, 591 i 451, 404, 757. 53 14,
4, Total securities on hand June 30, 1924 --| 11,883,375,537..53 f 13,788, 573 357,» 738,186.75 | 4,063,160 | 12,241,113,724.28 | 17, Ssi; 733
B. Interest-bearing securities received from Bureau Engraving and Print-
ing during the fiscal year 1925 (see Exhibit 8) .. _____.___._ 6, 756, 152, 600. 00 935, 789 |- ec e et 6, 756, 152, 600. 00 935, 789
C. Securities received for retirement during the fiscal year 1925: -
1. Account redemption— X
(@) Interest-bearing securities (see Item I, D-1above)___.___._. 3, 745, 536, 700. 00 430, 816 3 66, 485, 300. 25 | 5,874, 670 3,812,022,000.25 | . 6,305,486
(b) Securities matured prior to July 1, 1924 (see Exhibit 22).__ 21, 296, 970. 00 78,978 | e e 21, 296, 970. 00 78,978
2. Acco]unt exchange, conversion, etc., for securities of equal par C
value— ;
(@) Interest-bearing securities (see Item I, D-2above).._.....__ 3,177, 468,820.00 | 4,204,230 1, 415, 465. 00 8,218 3, 178, 884, 285. 00 4,210, 448
3. Account loss or destruction (covered by insurance on bonds of
indemnity)— . ) : .
(a) Interest -bearing securities (see Item I, D-3 above)......... 1,131, 370. 00 2,773 154, 710. 00 1, 247 1, 286, 080. 00 4,020
4. Total securities received for retirement .. ... 6, 945, 433, 860.00 ' 4,716, 797 68,055, 475.25 | 5,882,135 7,018, 489, 335. 25 l 10, 598,932
D. Total securities to account for (Items IT, A-4, B,and C4)........_._.. 25, 584, 961, 997. 53 ' 19, 441,159 425,793,662.00 | 9,945,295 | 26, 010, 755, 659. 53 i 29, 386, 454
E. Securities issued during the fiscal year 1925—
1. Upon original subscription against cash received (see Item I, B-l
ADOVE) - et 3, 023, 769, 120. 00 80, 725 412,731,974. 50 63, 666 3, 036, 501, 094. 50 144,391
2. Upotg eéchange, conversion, etc., for securities of equal par value R .
retired—
(a) Interest-bearing securities (see Item I, B-2, above).. | 3,177,468,820.00 | 1,242,810 1,415, 465. 00 6,074 3,178, 884, 285. 00 1, 248, 884
3. Upon adjudicated claims for replacement—
(a) Interest-bearing securities (see Item I, B-3, above) .___.... 1,131, 370. 00 2,789 154, 710. 00 1,247 1, 286, 080. 00 4,036
4. Total securitiesissued. .. ... ... ) S weeo| 6,202,369, 310. 00 1, 326, 324 14, 302, 149. 50 70, 987 6, 218, 671, 459. 50 1,397,311

1 Item I does notinclude pieces of Treasury (war) savings securities, such information being unavailable with respect to certain items.
¢ Includes accrued discount credited as public-debt receipts in the amount of $11,957,049.90.
8 Represents par value of securities redeemed at redemption value of $61,158, 438, 68 which includes redemptions of series 1918, 1619, and 1920 securities in the amount of
$10,297,419.99 charged to ‘‘Interest’’ and transfer of $533.83 from *‘ Principal’’ to “Tnterest™ account of sales corrections, series 1918 and 1919,
4 Represents par value of securities issued at sales prices amounting to $11,290,154.31.
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Summary stalement of transactions tn interesi-bearing and noninterest-bearing United States securities for the fiscal year ended June 30,

-1925—Continued

Bonds, notes, and certificates

Treasury (war) savings Total
of indebtedriess securities
Transactions
Amount Pieces Amount Pieces - Amount Pieces
II. Transactions in inturest-bearing securities and securities which matured
prior to July 1. 1924 (as atiecting the accountability of the Treasury Depart-
ment and its agents)—Continued.
F. Securities delivered Lo the Register of the Treasury durmg the fiscal
year 1925— N
1. Accouit redemption— - .
(a) Interest-bearing securities (see Item II, C-1-a, above)..... $3, 745, 536, 700. 00 430,816 $66, 485, 300. 25 | 5,874,670 | $3, 812,022, 000. 25 6, 305, 486
(b) Securities matured prior toJuly 1, 1924 (see Item 11, C-1-b, i
Ah0OVe) L icciiiaceaaan 21, 296, 970, 00 78,978 | iiaiicfecicmaaaaas 21, 296, 970. 00 78,978
2. Account cxchange, conversion, ete., for securities of equal par
value issued— .
. (a) Interest-bearing securities (see Item II, C-2-a, above)_.__. 3,177,468,820.00 | 4,204,230 1, 415, 465. 00 6,218 3, 178, 884, 285. 00 4, 210, 448
3. Account loss or destruction (covered by msurance or bonds of
indemnity)— .
(a) Interest-bearing securities (see Item II, C-3-a, above)..... 1,131,370.00 | 2,773 154, 710. 00 1,247 1, 286, 080. 00 4,020
4. Unissued securities (excess stock)—
(a) ‘By Division of Loans and Currency (see Exhibit 8)....._. 735, 200, 290. 00 519, 792 326, 942,337.00 | 3,911, 556 1, 062, 142, 627. 00 4,431,348
(b) By Federal reserve banks and other Treasury agencies (see .
ExXbibit O) o eiaeaecaeaae 351, 337, 400. 00 - 195, 182 339, 400. 00 1,726 351, 676, 800. 00 196, 908
5. Retired pre-war securities not previously reported (see Exhibit 10). 451, 404, 757. 53 14,591 |oo ool 451, 404, 757. 53 14, 591
6. Total securities delivered to the Register of the Treasury......... 8, 483, 376, 307. 53 i 5, 446, 362 | 395,337,212.25 | 9,795,417 8,878,713,519.78 | 15,241,779
G. Securities on hand June 30, 1925—
1. Unissued securities in Division of Loans and Currency (see Ex- . .
DIt 8) - o e e e tececem e cemacan 9, 895, 876, 330. 00.4 12, 054, 069 16, 116, 755. 00 74, 457 9,911, 993, 085. 00 | 12, 128, 526
2. Unissued securities in Federal reserve banks and other Treasury
agencies (see Exhibit 9) L. o il 1, 003, 340, 050. 00 614, 404 37, 545.25 4,434 1,003, 377, 595. 25 618, 838
3. Total securities on hand June 30, 1925 - . oo ool 10, 899, 216, 380. 00 | 12, 668, 473 | 16, 154, 300. 25 78,891 | .10, 915, 370, 680. 25 | 12,747, 364
H. Total securities accounted for (Items E-4, F-6,and G-3)...._......_.. 25, 584, 961, 997. 53 | 19, 441,159 I 425, 793, 662.00 | 9,945,295 | 26, 010, 755, 659. 53 ' 29, 386, 454
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ExuiBIT 4.

(See Exhibit 3, Item I-B) _
INTEREST-BEARING UNITED STATES BONDS, NOTES, AND CERTIFICATES OF INDEBTEDNESS ISSUED DURING

THE FISCAL YEAR ENDED JUNE 30, 1925, CLASSIFED BY ISSUES AND ACCOUNTS

Exchange, conversion, etc., against securities of equal par value retired Adjudi-
cated .
Original claims .
Issue ‘subscription Exchanges Conver Mautila- 'f?r Total Pieces
’ - N 2VOLT| ransfer | tioms, “Total replace-
Denomina- : Tem- In- sion ; ’
tional Coupon | Registered porary | terim J eteld ment
I. Bonds: > *
A, Pre-war bonds— : -
1. 2 per cent consols of 1930. $38, 000 {858, 921, 250! $59, 009, 250|. .. ... $59, 009, 250 7,811
2. 4 per centloan of 1925.___ 40, 200 29, 204, 650 29,244,850| - $1,000, 29,245,850 - 4,142
3. 2 percent PanamaCanal !
loan of 1916-1936_ _ . __ | o eilecacmmanmaans ’ 40 6,178,440 . __.__.. 6,178,480) . ___.... 6, 178, 480 1,312
4. 2 percent PanamaCanal . -
oan of 1918-1938_ __ . | ..o io|eieemeennion 2,160) e eeeceed ] eaae e 3,496,860 ...-.... 3,499,020(... ... 3,499, 020, 831
5. 3'percent PanamaCanal
loan of 1961 ..o | 283,400] - | |eem e acmaao 11,134,100} _.____ 11,417,500).....__._ 11,417, 500 1,915
6. 3 per cent conversion
bonds of 194 PO PN AR, 286,000 oo oao e cec o eomcaeaan 2,758,100 . ......_. 3,044,100|.___-_... 3,044,100 429
7. 24 per cent postal sav-~ |
ings bonds (Arst to . - ! . .
twenty-eighth series)_. $102,120|_ . _oooo.. 81,980 oo ool 229,540 .. _.__. 363, 640 920| 364, 560 1,066
8. Total pre-war bonds . L !
issued._... 102,120, . ..o .. 63 - PR R AT, M 111,922,940 ... 112, 756, 840 1,920 112,758,760 17, 506
B. Liberty bonds— ; ” -
1. First Liberty loan of .
1932-1947— . . .
(@) First 38’8 o oo.vi . o inaoaas $12, 402, OOOi 50, 882, 900($30, 875,000!____._.__ $16,600!____.____ 9,418,200 $16,950; 103, 611, 650 1,050 103,612,700 52,938
(b) First4’s. - 51,950, . __ ... 512,000( $217,500)- - cfoocoao_ 1,550 ..o._. 783, 000 2, 500 785, 500 , 784
(¢) First 44’ s. .---| 39,729,900, 9,467,150 8,983,900 81,450 62,572,950 30,250F 62,603,200 48,913
(@) First 2d 4/ ¢ T . , 000 20, 150} 96, 650 . L8000 ... 401, 800} - 429
2. Second leerty loan of .
1927-1942— ,
(a) Second 4’s...__..__|-_...coooooo 218,450(. . __..... 2,187,750 870,250|_ ___... .| ..._.___ 5, 150 1, 000! 3,282,600{ .20, 500 3,303,100 17,720
(b) Second 4%4’S e em e foe s 208, 205,450} 35, 857, 500| 66, 182, 950] 348,700]. ... 7,353,400 9, 768 350 47 200, 327,763,550 600,050( 328,363,600 181,515
3. Thu:d Liberty loan of .
. F BT 248, 183, 900{ 26, 974, 650| 78, 508, 300{2, 220, 750|-. .. ___. -.--| 10,721,500{ 54,600; 366,663, 700 179,950| 3686,843,650{ 202,277
our
1933-1938 380, 799, 900{137, 803, 450| 88, 272, 550|3,809, 650{__ .. ____|. ... 30,449,350 54,550, 641,189,450 266,150| 641,455,600 342,382
5. Total Liberty bonds | | y ‘ y
issued. .. .. . |ie... 889, 834, 550,261, 005, 800|275, 619, 100|7, 549, 950 16, 600(9, 282, 100 62, 781,950 178 650 1, 506, 268, 700 1, 100, 450 1, 507, 369, 150 850, 959

'Includes coupon error transactions.
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Interest-bearing United States bonds, notes, and certificates of indebtedness issued during the fiscal year ended June 30, 1925,

issues and accounts—Continued

classified by

Exchange, conversion, etc., against securities of equal par value retired Adjudi-
cated
Original claims "
Issue subscription Exchanges Gonver Matila- : flor Total Pieces
. Y1 Transfer | tions Total replace-
Denomina- . " - Tem- In- sion ’
tional Coupon | Registered porary | terim etc.t ment .
I. Bonds—Continued.
C. Treasury bonds— )
1, 4% per cent Treasury . R
. bonds of 1947-1952____ . _.ocooo__-. $31, 152, 800]$20, 569, 400/$10, 012,900~ . o[- oooofeooiolll $2,122,900]_ ... $63, 858,000 $25,500! $63,883,500| 13,970
2. 4 per cent Treasury
bonds of 1944-1954__.__ $1,047,088,500| 149, 378,000| 68,758,800 2,611,100f -« .- | coeoo|eo oo 3,667,500l ... 1,271,503,900). . ______. 1,271, 503, 900 293, 673
3. Total Treasury bonds ’
issued.-_.......__....__ 1, 047, 088, 500( 180, 530, 800| 89, 328, 200} 12, 624,000 . .- -af-eceouaioioae.. | 5,790,400 -.... 1, 335,361, 900| 25, 500(1, 335, 387, 400] 307, 643
D. Total bonds lssued 1,047, 190, 620/1, 070, 365, 350(351, 065, 7801288, 243, 100/$7,549,950| $16, 600/$9,282,100]180, 495, 290| $178, 650|2, 954, 387, 440(1, 127, 8702, 955, 515, 310|1, 176, 108
I1. Treasury notes: ' i
1, Series B-1924_ . _____________|-coooo_.._C 15, 341, 100 15, 341, 100 15, 341, 100 776
2. Series A-1925__ 110, 098 200]. 110, 098, 200! 110 098 200 8,628
3, Series B-1925. _ 76 420 200 76, 422, 200 76 422, 200 4,020
4. Series C-1925__ 124, 930, 800; 124, 931, 800] 124, 931, 800 6,432
5. Series A-1926.. 136, 104, 500 136 104 5004 136, 104, 500 7,162
6. Series B-1926. . 122, 700, 500/ _ 122 700 500 122, 701, 000 6,937
7. Series A=1927__ 96, 238, 500 96 238 500 96, 241, 500 5, 526
8. Series B~1927__ 143, 857, 200/ 143 857 200}__ 143, 857, 200 8,448
9. Adjusted service senes 1930,  50,000,000|.______._.... 50, 000,000 50, 000, 000! 5
0. T'otal Treasury notes issued.| 50,000,000 825, 691,000 875, 694, 000 3, 500] 875,697,500 47,934
II1. Certificates of indebtedness:
1. Series TD-1924._ a-- 20,824,000 .. oo | e oo ea e e 20,824,000........ 20, 824, 000 1,285
2. Series TM-1925__ 69, 217, 500/ 69 217,500).___.__.. 69, 217, 500 4,530
3. Series TD2-1924_ .. ___ .. . )ooeoeemnnn-- , 007, 500 39 007 500) .. ... 39, 007, 500 1, 550
4. Series TS-1925. .. 391, 369, 500|216, 792, 500|. 608 162 000)_.._.... 608, 162 000! 41,789
5. 219,462,000 70, 529, 500|- 289,991,500 ... 289 901,500 28, 651
6. 28, 207,000 152, 454, 000 152, 454, 000] 23,944
7. AdJusted service series, 1926_(  50,000,000(_....._.._... 50, 000, 000/ 50, 000, 000 500
8. Special oo .o oo 1,141, 500 (U101 R AISIPRISUIY RPN AP NS SO 1,141, 500 000| 1, 141, 500, 000| 33
9. Total certificates of indebt- -
edness issued --|1,926, 578, 500| 444,578,000 - .o oo o|ocoococoaco oo aac oo i ceo ||l 2,371,156,500). ... _.... 2,371, 156, 500 102, 282
IV. Total securities issued durmg
fiscal year 1925.. ... _._...._ 3, 023, 769, 12012, 340, 634, 350|351, 065, 780,288, 243, 1007, 549, 950| 16, 600|9, 282, 100{180, 495, 290 181, 6506, 201, 237, 940|1, 131, 3706, 202, 369, 310|1, 326, 324

1 Includes coupon error transactions,
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Exmmir 5. (See Exhibit 3, Item I-D)

INTEREST-BEARING UNITED STATES BONDS, NOTES, AND CERTIFICATES OF INDEBTEDNESS RETIRED DURING
THE FISCAL YEAR ENDED JUNE 30, 1925, CLASSIFIED BY ISSUES -AND ACCOUNTS

Exchange, conversioﬁ, etc., against securities of equal par value issned

Exchanges -

Title of issue - Redemption -
Denominational Coupon Registered | Temporary | Interim
I. Bonds:
A. Pre-war bonds—
1. 2 per cent ¢onsols Of 1930. .o oo oo llceaccclcsmmmmmmmmmeem e maeean $88,000 |- oo ammamaaan
2. 4percentloanof 1925_ . ____._______ 40,200 ) | ieanfeoalll
3. 2 per cent Panama Canal loan of 1916-1936. 40 |.o._.. - o-]-
4, 2 per cent Panama Canal loan of 1918-1938_ 2,360 {5 o|eeieeaeoe
5. 3 per cent Panama Canal loan of 1961____ 283,400 P
6:.3 per cent conversion bonds of 194647 286,000 |-oeoocemoceameceeaeaen
7. 2J4 per cent postal savings bonds (first to twenty—elghth “seriesY 31,980 R
8. Total pre-war bonds retired. - - 117,051,150 {-eceooeo 31,780 [c oo ecema el
B. Liberty bonds— i
1. First Liberty loan of 1932-1947— .
(a) First 3}4’s $12, 402, 000 50,882,900 | $30,875,000 [.__...o....|
(b) First4’s.___ 91 I PN 512, 600 $217, 500
(c) Firstd4}4’s. ... X 39,729,000 = 9,467,150 8, 983, 900 81,450 |.
(d) First second 4}4’s T 43, 20,1 96, 650 1, 650
2. Second Liberty loan of 1927-1942—
() Second 4’s 218,450 | ieoieoieaan 2,187, 750 870, 250
(b) Second 4}4’s._._.. 28, 400 208, 205, 450 35;.857, 500 66, 182, 950 348, 700
3. Third Liberty loan of 1928_____ 111, 822, 600 248,183,900 | 26,974,650 | 78, 508, 300 2,220, 750
4. Fourth Liberty loan of 1933-1938 50 380,799,900 { 137, 803, 450 88, 272, 550 3, 809, 650
5. Total Liberty bonds retired . ... ot i ool o e iiiicanann 111, 870, 450 889,834,550 | 261,005,800 | 275,619,100 | - 7,549,950
C. Treasury bonds— : ) ) !
1. 4}4 per cent Treasury bonds of 1947-1952 31,152,800 | 20, 569, 400 10,012,900 |oo oo a|oas
2. 4 per cent Treasury bonds of 1944-1954 149, 378, 000 68, 758, 800 22,611,100 ||l
3. Total Treasury bonds retired. . .. oo oo cccac e cceccccccascoa|oc s cmcm e 180, 530, 800 | -89,328, 200 12,624,000 |emmmecmomcee|cecaaae
- D. Total bondsretired .o .. e eccmaccmaen. . 228, 921, 600 1,070, 365,350 | 351,065,780 | 288, 243, 100 7, 549, 950 16, 600
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Interest-bearing United States bonds, notes, and certificates of indebteaness retired during the fiscal year ended June 30, 1925, classified by
issues and accounts—Continued

Exchange, conversion, etc., against securities of equal par value issued

Title oj issue Redemption Exéhanges
Denominationa Coupon Registered | Temporary | Interim
II ’I‘reasury notes:
I: Scries B-1924 $377, 249, 100 $15, 341 100 |-ceeoeoo
2_: Series A-1925___... 595, 377, 600 1]0 098 200 |.
3: Series B-1925 o e e e e oL 76, 4"0 200 |,
4, Series C-1925____ 124,9;0, 800 |.
5. Series A-1926._. 136, 104, 500 |_
6. Series B-1926 - .o ot iie e eemcemeccmemmeemmmmeo]meeeeeaaL 122,700, 500 |.
7. Series A~1927.C . 96, 238, 500 .
8. Series B-1927 143, 857 200 b .
9. Total Treasury notes retired ........................................................ 1, 361, 624, 600 825,691,000 | oot
II1. Certificates of indebtedness: o
1, Series TD~1924 . . et e mmme—eecccmecemee—mmeee- 214, 045, 500 20, 824, 000
’7, Series TM-1925. . itmacimmemmmmccenm—meean 399 990 000 69, 217, 500
3% Series T D 2-1924 . eeeeetcmme————————— 193, 061, 500 39, 007, 500
: Series T'S-1925_ 161, 793 500" 216, 792, 500

. Series TD=1925

+ Adjusted-service serie 19
. Special

. Total certificates of indebtedness retired..

70 529 500
28, 207, 000

4, 600, 000
" 1, 141, 500, 000

2,154, 990, 500 444,578,000 |-l
3,745,536,700 | - 2,340,634,350 | $351, 065,780 | $288, 243,100 | $7,549,950 | $16,600

SEONVNIL THJ, NO T304y
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file:///-lQ25
file:///-1926

par value issued

Exchange, conversion,_etc., against securities of equal

Loss or

Title of issue destruction Total Pieces
s Conversion | Transfer Mugitlgtigns, Total
1..Bonds:
- A. Pre-war bonds—
1. 2 per cent consols of 1930..__ $58, 921, 250 $59,009, 250 |- coeoueoeo o $59, 009, 250 8, 022
2. 4 per cent loan of 1925 29, 204, 650 146, 296, 000 $1, 000 146, 297, 000 31, 369
3. 2 per cent Panama Canal loan of 1916-1936. . 6,178, 440 6, 178, 480 6,178, 480 1,204
4. 2 per cent Panama Canal loan of 1918-1938_ 3, 496, 860 3, 499, 020 3, 499, 020 759
5. 3 per cent Panama Canal loan of 1961.. 11, 134, 100 11, 417, 500 11, 417, 500 7,006
6. 3 per cent conversion bonds of 1946-47________ 2, 758, 100 3,044, 100 - 3, 044, 100 854
7. 214 per cent postal savings bonds (first to twe ty 229, 540 261, 520 920 262, 440 ,786
8. Total pre-war bonds retired .. ... .. iiiied|eimeieeeaaaas 111, 922, 940 229, 705, 870 1, 920- 229,707, 790 - 51,090
B. Liberty bonds— ’
1. First Liberty loan of 1932-1947— ’ .
(@) First 318S . oo oo cccicccicememmceemmee e e 9, 418, 200 103, 614, 700 1, 050 103, 615, 750 174,913
(b) First&'s_____. 1, 550 2,711, 700 2, 500- , 714, 200 14,327
(¢) First4¥4’s........ 2,377, 500 60, 646, 300 30, 250 60, 676, 550 202, 743
‘ (d) First second 4}4 5 401,800 |-ocooooo. 01, 800 1,094
2. Second Liberty loan of 1927-1942— :
{a) Second 4’s 5, 150 10, 636, 000 20, 500 10, 656, 500 53,079
(b) Second 4}4’s__.._.___ 9, 768, 350 320, 438, 550 600, 050 321, 038, 600 733 656
3. Third Liberty loan of 1928._ . 10, 721, 500 478, 486, 300 179, 950 478, 666, 250 1, 202, 493
4. Fourth Liberty loan of 1933-1938 30 449 350 641, 203, 800 266, 159, 641, 469, 950 1, 513,731
5. Total Liberty bondsretired. ... ... ... ... 62, 781, 950 1, 618, 139, 150 1, 100, 450-| 1, 619, 239, €600 3, 896, 036
C. Treasury bonds— -
1. 434 per cent Treasury bonds of 1947-1952. .. ___.__ . ..l Jeciaimmaaii 2,122,900 | 63, 858, 000 25, 500 63, 883, 500 40, 539
2. 4 per ¢ent Treasury bonds of 1944-1954 . _ . .. o o) eiiimeaans 3,667,500 |____....____._ 224,415,400 | oooomoooo 224, 415, 400 69, 122
- 3. Total Treasury bonds retired . ..o cmmeec|eccccccceas '5, 790,400 | . ... 288, 273, 400 25, 500 288, 298, 900 109, 661
D. Total bondsretired. . . . eiaman 9,282,100 | 180,495, 200 178, 6_'50 2, 136,118, 420 2, 137, 246, 290 4,056, 787

! Includes coupon error transactions.

1,127,870"

A4ASVIYL HHI JI0 XIVILgadus

881



Interest-bearing United States bonds, notes, and certificates of indebtedness retired during the fiscal year ended June 30, 1925, classified by

tssues and accounts—Continued

Exchange, conversion, etc., against securities of equal
par value issued
: Loss or “Di
Title of issue . i , destruction Total Pieces
Conversion | Transfer Mugltlgﬁ,o"s’ Total
II. Treasury notes .
1. Series B-1924 $392,590,200 (..________._.. $392, 590, 200 86, 690
- 2. Series A-1925_ . 705,475,800 .. _______.. 705, 475, 800 103, 946
3. Series B-1925. $2, 0600 76 422 200 | 76 422 200 y
4. Series C-1925 , 513 899 700 | 513, 899 700 140, 610
5. Beries A~1926 . .. iieccccecmeemccmcmcem|ecmeeccacaeaac|mceedacaceanea|oncecameacaaaa 136 134 500 fo_..... 136 134 500 28, 993
6. Series B-1926. 122, 700, 500 122, 701, 000 18, 807
7. Series A-1927 ... 96, 238, 500 96, 241, 500 18, 648
8. Series B-1927 143,857,200 |.......__.._.. 143, 857, 200 38,068
9. Total TTeasury notes Tetired . .. ..o oo oommeeoesoeeommsmoesemmmmee|eeee e emmmemee|ceememmmene 3,000 | 2 187,318, 600 3,500 | 2,187,322, 100 451,599
III. Certificates of indebtedness: . ‘
1. Series TD-1924. 234,869,500 |....____..___. 234, 869, 500 28, 627
2. Series TM-1925__ 469, 207, 500 |_ 469, 207, 500 45, 962
3. Series TD2-1924 232,069,000 |.__.. 232,069, 000 | 15, 560
4, Series TS-1925. .. 378,586,000 | ... 378, 586, 000 26, 593
5. Series TD-1925. 110, 529,500 |...._._.._._..}. . 110, 529, 500 9,372
6. Series TJ-1926......... , 207,000 |- ... __.._. 28, 207, 000 3,240
7. Adjusted serv1ce series 1926 4,600,000 |__.___.._ .. ... 4 600 000 46
8. Special 1, 141,500,000 | cooo...oo. 1, 141, 500 000 33
9. Total certificates of indebtedness Fetire - - -« oo oo oo oo o e e ee e eme el e aae 2,599, 568, 500 |__ . ____..__. 2, 599, 568, 500 129, 433
1V. Total securities retired during fiscal year 1925 . i $9, 282, 100 | $180, 495, 290 181,650 { 6,923, 005, 520 1,131,370 | 6,924, 136, 890 4,637,819

1 Includes coupon error transactions.
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Exmisrr 6. (See Exhibit 3, Item I-E)

UNITED STATES BONDS, NOTES, AND CERTIFICATES OF INDEBTEDNESS OUTSTANDING JUNE 30, 1925,

‘MATURED DURING THE FISCAL YEAR 1925, CLASSIFIED BY ISSUES AND DENOMINATIONS

WHICH

$5,000.

$100,000

Issue $50 $100 $500 $1,000 $10,000 Total Pieces
I. Pre-war bonds: .
1 4 per cent loan of 1925—
(@) Coupon ... PN $2, 400 $9, 400 $28, 000 $433, 000 - $472, 800 631
(b) Registered 550 A 36, 000 177,000 | . $165, 000 $5380,000 {ocoecevacaos 965, 950 425
2. Total pre-war bonds. .. .. 2,950 16, 800 64, 000 610, 000 165, 600 580,000 |- oo 1,438, 750 1,056
II Treasury notes: ' . )
1. Series B-1924. s 9, 500 44, 500 173, 000 185, 000 20,000 |-cvcneeencen 432, 000 396
2. Series A-1925._ 45, 300 192, 000 721, 000 530, 000 360, 000 $100,000 | 1,948, 300 1,701
3. Series C-1925. e 1,139,100 | 2,299,000 [ 7,765,000 | 2,430,000 | 3,030,000 400, 000 | 17,063, 100 24, 47
4. Total Treasury NOtes. - - . oo it ccmcccea|cciacacans] 1,193,900 | 2,535,500 | 8,659,000 | 3,145,000 3,410,000 500, 000 | 19, 443, 400 26, 644
III. Certificates of indebtedness: :
1. Series TD-1924. - . i mece o cicaemcccmcae]eemccccccea e 11, 500 62, 000 30,000 |- oot 103, 500 01
2. Series TD2-1924__ 4,000 |- oo feea oo 4, 000 4
3. Series TM-1925.._. 142, 000 45, 000 80,000 |oceooaeonn-. 309, 000 243
4, Total certificates of indebtedness.. ... ... .......C QN SRR ORI 53, 500 208, 000 75,000 080,000 | ..o 416, 500 338
IV. Total securities outstanding June 30, 1923, which matured
during the fiscal year 1925 . .o iooiiioaiaio. 2.950 | 1,210,700 | 2,653,000 9,477,000 | 3,385000] 4,070,000 500, 000 | 21, 298, 650 28,038

X4NSVILL THI J0 X9VITYDES
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ExmiBIr 7.

(See Exhibit 3, Item I~F)

INTERES’I‘ BEARING UNITED STATES BONDS, NOTES, AND CERTIFICATES OF INDEBTEDNESS OUTSTANDING
~ JUNE 30, 1925, CLASSIFIED BY ISSUES AND DENOMINATIONS

Issue

$20

$50

$100

$500

$1,000

$5,000

$10,000

$50,000

$100,000

Various

Total

Pieces

1. Bonds:
A. Pre-war bonds—

1. 2 per cent consols of
930—

(a) Coupon......_.
(b) Registered..._.
2. 2per cent Panama Ca-
na! loan, 1916-1936—
(a) Coupon........
(b) Registered._....
3. 2 per cent Panama Ca-
nal loan 1918-1938—
{a) Coupon....._..|
(b) Registered._....
4. 3 per cent Panama Ca-
nzal loan, 1961—

(@) Coupon..
(b) Registered.

5. 3 per cent conversion
bonds of 1946-47—

(a) Coupon..
(b) Registered

8. 214 per cent postal sav-
ings bonds (first to

twenty-eighth se- |

vies)—

(a) Coupon..
(b) Registered.
(c) Interim cert

-1

outstanding

. Total pre-war bonds

18, 080
101, 180

$3, 500,
104, 050]

$24, 500
574, 000

100

158, 060
1004

71, 600

47, 000
61, 000,

25, 100}
0]

J

107, 600|

-1, 404, 500

$69, 000,
2, 612, 000;

132, 500
2, 373, 500

$467, 000
24, 630, 000

5, 961, 000]
1, 000
2, 843, 000|

5,058, 000
11, 720, 000

17, 332, 000
296, 000|

$564,

000]

599, 160, 050,

960,
48, 953, 220

1, 180f
25, 946, 220)

5, 424, 500}
44, 375, 500

17, 357, 100

11, 537,400]

258, 180
3,879, 180

7, 858, 520

920 -

93, 826
44
12,035

6
5,943

6, 169
16, 263

17, 583
1, 509

2, 245
23,851

11,752

107, 550

2, 479, 900

5,863, 000

68, 306, 000

62, 925, 000|

527, 150, 000,

90, 500, 000|

$7, 858, 520

7, 858, 520

765, 316, 010

192, 146

126, 040;

981
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B. Liberty bonds—
1. First Liberty loan of
1932-1947—
(e) First 3L3’s—
1. Coupon i_
2. Registered.
(b) First 4’s—
1. Coupon..__
2. Registered.
(c) First 4}4's—
1. Coupon ...
- 2. Registered.
(’Z) First second
43{’s—
1. Coupon....
2. Registered .
2. Second Liberty loan of
1927-1942—
(a) Second 4’s—
1. Coupon....
2. Registered .
(b) Second 4}4’s—
1. Coupon....
2. Rogxstered
3. Tiz)lrd Liberty loan of
{a) Coupon.._._.._
(b) Registered
4. Fourth Liberty loan of
1933-1938—
(a) Coupon
(b) Registered. .

5. Total Libherty bonds
outstanding

C. Treasury bonds—
1. 41 per cent bonds
of 1947-1952—
(a) Coupon___.
(b) Registered .
2. 4 per cpnl: bonds of
1944-1954-
(a) (‘oupon._..
(5 Registered.
3. Total  Treasury
bODdb outstand-

D. Total bonds cutstanding,

........ 16,302, 950] 20, 848,600/ 33,332,000 923, 566, 000 15, 000 10,000(-- - eeoooelemeoie || 994,074, 550 1,524,779
.................. 2,003,400 2,257,000 13,716,000 19,485,000 102,610,000 77,450, 000| $198,400, 000|-_.__-_.| 415,921,400 = 55,955
....... 508,800{ 422,900 157, 500 317, 000, 10, 000 10,0000~ ooee bl 1,426,200, 15,040
....... 116,450, 1, 180, 200 881,500 1,209, 000 230, 000 150,000 50,000 _______.{LooTTITT 3,817,150 17,165
....... 21,364, 100, 41,348,500 44,938,000, 136,892,000 38,600,000 105,090,000 --.._..__f.___.>_____{_..__._...| 388 232 600| 1,085,764
....... 1,236,700 8,535 400 14,916,500, 39,342,000, 17,145,000 25,430,000] 9,050, 000] 28,900,000 -_____11l 144,555 600 185,705

i/
95,8000 154, 300) 211,000  1.255,000) 140, 000 550, 000 2,406,100 5,219
17,7500 74,300 98, 000, 291, 000/ 185, 000) 170, 000 1, 086, 050 1,642
....... 2,247,100 1,793, 000 792,000, ' 1,072, 000! 225, 000) 450, 000 7,479,100 66,518,
....... 1,102,000 3,372,100 2,723,500 4,204,000 1, 180, 000) 830, 000 13,612,500, 65,753
oeee.| 71,917, 5501137, 381, 800] 159, 450, 000 ‘724,074,000 250, 165, 000|1, 127, 420, 000 2,470, 408, 350| 4,017,918
_______ 4,884, 500| 25,329,300 45,415,000 135,630,000, 64, 810,000] 111,540, 000, 613,058,800/ 604, 225
........ 124,104, 700{203, 017, 500 188, 491, 5001 647, 288,000 182, 180,000 941,270,000\ - _..__.{-.__..i_..___|..__.._...| 2 236,351,700 5, 667, 103
....... 10, 620, 450| 49.096,700] 69,202, 500 163, 846,000 54, 630,000 82, 230, 000, 26, 600, 000| 142,800,000 ._2227| = 599, 025, 650| 1,026, 736
_______ 141, 275, 300278, 952, 000] 290, 619, 500]1, 282, 206, 000 482, 775, 000|2, 222, 030, 000 « - - -~ + e ooz ooofoonone —o.| 4, 697, 857, 800] 7, 797, 229
....... 14, 753, 900| 75, 005, 000 106, 211, 500 313,028, 000 135, 255, 000{ 253, 870, 000 101, 500, 000 627,000, 000(-—.-____-__| 1, 626, 623, 400| 1, 631, 317
....... ’410, 548, 9501848, 515, 600193). 617 , 00 04, 388, 836, 000[1, 247, 030, 000{4, 973, 660, 000 236, 050, 000|1, 181, 600, 000 - ._ .. |14, 265, 936, 95023, 768, 068 -
4,508,800 12,942,500 118,813,000 66,830,000 343,020,000 .. ...... 700, 000 .. _.._.._. 546,874,300 238,061
987,000{ 3,386,000 18,001,000 13,600,000 31,700,000, 15, 260,000] 134,200,000 .. 2111 217,074,000 42,179
.................. 1,862,500 9,130,000 86,054,000 131,670,000 568,950,000]._..._.._| 158,300,000_......._| 955966, 500 207,751
.................. 347,500 1,239,500, 7,215, 000) , 500, 006 16, 670, 000 7, 25C,000] 51,900,000/ __-__72| 91,122,000 16,800

.................. 7,765,800] 26,698,000 230,083,000 218,600,000 960,340,000(22,450,000 | 345,100,000{.._._..._._| 1,811,036,800] 504,791
1126, 0401410, 656, 500,858, 760, 700] 992, 255, 0003, 697, 225, 000/1, 528, 555, 0006, 461, 150, 000[369, 000, 0001, 526, 700, 000| 7, 858, 520/16, 842, 289, 760
I 8

24, 465, 005

i

¢

! Includes full-paid interim certificates not exéhanged for- 314 per cent bonds.
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Interest- beamng United States bonds, notes, and certificates of indebledness outstanding June 30, 1925, classified by issues and denommatwns——

ties outstanding June 30, 1925;

Continued .
Issue $100 $1,000 $10,000 - $100,000 Pieces
- II. Treasury notes:
1. Coupon—
(a) Series B-1925..__. $1 920 900 $23, 382, 000 $63, 870, 000 -| $191, 800, 000 62, 836
© (b) Series A-1926.. 2, 689 400] 52, 082, 000| 146, 340. 600 371, 900, 000 116, 944
{c) Series B-1926.. 1, 131, 800| 29, 933, 000 114, 510, 000{. 230, 000, 000 71,723
(d) Series A-1927__ . 638, 400] 3¢, 179 000 105, 750, 000; 169. 200, 000, 101, 145
{¢) Series B~1927_..__ 11, 204, 400 115, 361, 000 171, 620, 000! 276, 000, 000, 319, 169
2. Registered— i . '
. (@) Adjusted service,
series 1930 | il cam e et e el e L 5
3. Total Treasury notes
outstanding...._...... 19. 584, 900 258, 937, 000 662, 090, 000| 1, 238, 900, 000 671, 822
I11. Certificates of indebtedness:
1. Coupon—
(@) Series TS-1025. | | oo feamiiiean 4, 921, 0600 60, 580, 000 153, 500, 060 15, 196
(b) Series TD-1925_ 6, 907, 000 62, 890, 000] 95, 500, 000|.. 19, 279
(c) Series TJ-1926_._. 10, 772, 000, 44, 940, 000; 52, 900, 000 20,704
2. Registered—
(a) Adjusted service,
Series 1926, . o _|e o onoao]em o ce oo mm e e m e el 45¢
3. Total certificates of in-
debtedness outstanding| .. _jo . _|o____.__ 22, 600, 000| 168, 410, 000] 301, 900, 000 55,633
IV. Totalinterest-bearing securi-
i 878, 345, 600|1, 4,968,762,000|1, 7, 231, 650, 000{$369,000,00013, 067, 500, 000

60{25, 192, 460

881
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Exnaisir 8

STOCK ACCOUNTABILITY OF THE DIVISION OF LOANS AND CURRENCY FOR UNITED STATES AND OTHER
SECURITIES FOR THE FISCAL YEAR 1925

o

On hand June 30, 1924

Received from Bureau of
Engraving and Printing

Unissued received for
restoration to stock

Total to account for

Class of security Inrt:tr:st
’ Amount Piecés Amount Pieces Amount Pieces Amount
I. Pre-war bonds: Per cent
6, 258 $54, 990, 500 10, 050 $58, 500, 000 16,308 | $113, 490, 500
14, 021 30, 601, 900 14, 021 30, 601, 900
4,438 15, 603, 120 4,438 | - 15,603,120
6,816 27, 502, 640 6,816 | - 27,502, 640
67,337 34, 849, 600 67,337 34, 849, 600
31, 067 63, 073, 800 31, 067 63, 073, 800
L 71 018 11, 021, 920 2 432, 600 71,824 ! 11, 454, 520
200, 955 237, 643, 480 10, 856 58,932,600 | .. oo |oeooioooo._. 211, 811 | 296, 576, 080
II. Liberty bonds: : - ’
First loan of 1932-1947 . . ___ .. .. ... 1, 156, 133 886, 282, 300 500 50, 000, 000 | .o feiiciiieooon 1, 1566, 633 936, 282, 300
First loan of 1932-1947 _ _ 671, 557 465,023,900 | uoooooiofoe 650 $195, 000 672, 207 465, 218, 900
First loan of 1932-1947 670,962 | 1,024, 223, 700 2,000 20, 000, 000 10, 001 9, 491, 600 682, 963 | 1, 053, 715, 300
First second loan of 1932-1947 49, 270 6 6, 600 49, 276 37, 492, 400
Second loan of 1927-1942___________ 1, 575, 627 1, 459 /13 11310 D (SN UOR (IR S 1,575,627 | 1, 459, 713, 550
Second loan of 1927-1942_ 892, 965 1 039, 282, 650 38, 900 276, 140, 000 5,954 1, 677, 000 37,819 | 1,317, G99, 650
Third loan of 1928. __.__ 3,230,315 1, 230, 775, 850 40, 000 400, 000, 000 4,110 2,150,000 | 3,274,425 | 1,632, 925,850
Fourth loan of 1933-1938 _ 3,146,255 | 1,447,175, 200 84,133 501, 830, 000 4,200 2,100,000 | 3,234,588 ; 1,951, 105, 200
11,393,084 | 7, 589,963,550 | 165,533 | 1,247, 970, 000 24, 921 15,619, 600 | 11, 583,538 | 8, 853, 553, 150
III. Treasury bonds: . : -
Treasury bonds of 1947-1952 4y 220,477 291, 565, 200 4, 500 180, 000, 000 750 5, 000, 000 225,727 476, 565, 200
Treasury bonds of 1944-1954 S SN IR 590,000 | 1,847, 500, 000 74, 000 46, 700, 000 664, 000 | 1, 894, 200, 000
7 R PISIIION FSRO I 220, 477 291, 565, 200 | 594, 500 | 2, 027, 500, 000 74,750 | . 51,700, 000 889,727 | 2,370, 765, 200

! Includes 1,874 blank interim certificates not previously reported.
% Includes $248 160 representing issue valuation of 630 interim certificates issued in this fiscal year whlch were orlgma]ly received from the Bureau of Engravmg and Printing in

blank form.
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Stock accountability of the Division of Loans and Currency for United Siales and other securiiies for the fiscal year 1925—Continued

On band June 30, 1§24 Received from Bureau of | Unissued received for

Engraving and Printing | restoration to stock Total to account for

. Interest
Class of security rate
Pieces Amount Pieces Amount Pieces Amount Pieces Amount -
1V. Treasury notes: Per cent
Series A-1924 534 209, 469 $222,908,800 (..o |oeoiee .. 209,469 | $222, 908, 800
Series B~1024 ... 514 78, 065 92,973,800 {__ | - 78, 065 92, 973, ]G0
Series A-1925. . 434" 179,319 181, 517, 200 900 $90, 000,000 |_ 180, 219 271, 517, 200

Series B-1925_ _ 434 . 92, 958 163, 755, 100
Series C-1925 4150~ - 78,413 174, 061, 200
Series A-1926. _ 434) 86, 233 381, 660, 300
Series B-1926 . .. ... 414 33, 821 102, 627, 000
Series A-1927 . . s 414) 141, 183 342, 190, 400

. Series B-1927_.__._

93, 458 213, 755, 100
79,013 234, 061, 200
86, 233 381, 660, 300
37,321 227, 627, 000
141,183 342, 190, 400
67,372 413, 051, 800

50, 000, 000
60, 000, 000

A 65,372 213, 051, 800 , 000, €
Adjusted service ser! L S ) O PRRRp 500 350,000,000 | oo fecicaiciaoos 500 50, 000, 000
L RS N 964,833 | 1,874,745, 600 8,000 575,000,000 |- |..___l..._.. 972,833 | 2, 449, 745, 600
5,673 90,350,000 ... |ooooo_o____ i 5,673 90, 350; 000
40, 506 76, 268, 000 1, 000 100, 000, 000 41,506 | 176, 268, 000
. Series TD2—1924. 7,048 20, 451, 500 1, 900 50, 250,000 8,948 70, 701, 500
Series TS-1925._. 59, 000 760, 500, 000 550 | $1,000, 000 59,550 | 761, 500, 000
Series TD-1925 43, 500 415, 000, 000 1,150 7, 000, 000 44,650 | 422, 000, 000

Series TJ-1926___

50, 000 320, 500, 000
Adjusted service series 1926

1, 500 + 50, 000, 000

Specials. .o oo [N PRSI I ;1 B ARSI AP 61, 141, 500,‘000 649 | &, 141 500 000
Total oo RPN DI 53, 876 187,069, 500 | 156,900 | 2, 846, 750, 600 1,700 8, 000, 000 212, 476 | 3, 041, 819, 500
VI. Total public debt bonds, notes, and certificates of in- -
debtedness. - e e 12,833,225 | 10, 180,987,330 | 935,789 | 6,756,152,600 | 101,371 75,319, 600 | 13, 870, 385 (17, 012, 459, 530
VII. Treasury (war) savingé securities:
Thrift stamps........

Treasury savings stam

‘War savings stamps, 1918.________.__._. - 5 534, -
War savings stamps, 1919__________._____ - 229,950 |.
War savings stamps, 1920 ________._.___. 243,790 |
War savings stamps, 1921._________._.____ 385,280 |-
Treasury savings certificates, 1918 _____._ 14, 013, 300 |. 140, 133 14, 013 300
Treasury savings certificates, 1919._.___._ 33,399, 600 |. - 182, 283 33 390 600
Treasury savings certificates, 1920 _._____ 2,648, 400 | - 10, 563 2, 648, 400

Treasury savings certificates, 1921 . ... ... .ol 159 159 26,900,625 1. L.l leci e e aeaeea 159, 159 26, 900, 625
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Treasury savings certificates, 1921, Dec. 15, 1921______
%reasury savings cérléigcait:es: 1199222’2,’]8% ég,’ }ggé._ } """""" 19,957 7,033,750 |- oo A -oe- - i 19, 957 7,033,750
reasury savings certificates, ct. -
%reasury savings certiigcates,’ 18%%,’ %ct. 30,' {)9%2 } --------- 1,930,387 202,290,500 |-eoooeoonnfaecinnonne a1, 930,387 102, 260, 500
reasury savings certificates, 1 ec. 1, 192.
Treasury savings certificates, 1924: Dec. 1, 1923 ... } ----------- 535,017 44,439,675 ||l 751,853 | 115,073,150 | 1,286,870 159, 512, 825
T T [ IS 3,256, 164 232,110,175 |- oo 751,878 | 115,073,267 | 4,008,042 | 347,183,442
VIII. Total all public debt securities. ... ... ____[...._._.___ 16, 089, 389 | 10, 413,007,505 | 935,789 | 6,756,152,600 | 853,249 l 190, 392, 867 | 17, 878,427 |17,359, 642, 972
IX. Insular loan securities—
Philippine Islands__ 40,123 119, 771, 000 2, 650 5,850,000 |- . oo 42,773 | 125,121,000
Porto RiCO_ oo 27,150 73,107, 600 7,850 14,850,000 |- ...l ... 35, 000 87, 957, 000
Total . et i e 67,273 192, 878, 000 10, 500 20,200,000 |........._ | ______________ 77,773 213, 078, 600
X. Distriet of Columbia funded loan of 1924 ___________._.__ 3.65 1,955 6,047,750 |. .l )._L | ______________ 1,955 6, 047, 750
XI. Grand total—Aill securities.. .. ... .. .. ... | .. ... 16, 158,617 | 10, 612, 023,255 | 946,289 | 6,776,352,600 | 853,249 ‘ 190, 392, 867 | 17, 958, 165 (17, 578, 768, 722
Issued as stock to Fed-
~ - | Unissued dehvercd to
. Issued to public eral reserve banks register for destruc- | On hand June 30, 1925 Total accounted for
I and other Treasury tion .
Ciass of security nterest agencies
Pieces Amount Pieces Amount Pieces Amount Pieces Amount Pieces Amount
[. Pre-war bonds:
Consols of 1930. 7,811 | $59, 009, 250 $2, 500 8,494 $54, 478, 750 16,308 | $113, 490, 500
Loan of 1925 . . ... 4,142 29, 245, 850 1 9,871 1, 344, 550 14,021 30, 601, 900
Panama Canal loan of 1916—1936 - 2 1,312 6,178, 480 3,124 9, 424, 440 4,438 15, 603, 120
.Panama Canal loan of 1918-1938__ _ 2 . 831 3, 499 020 5, 985 24, 003, 620 6, 816 27, 502, 640
Panama Canal loan of 1961________ 3 1,915 11, 417, 500 65, 422 23, 432, 100 67, 337 34, 849, 600
Conversion bonds of 1946-1947_.___ 3 429 3, 044, 100 30, 638 60, 029, 700 31,067 63, 073, 800
Postal savings bonds.....__.____._ 214 1, 066 364, 560 70, 754 11, 089, 720 71,824 11, 454, 520
Total. e e l 17, 506 112,758, 760 |- oo ooeec|oececeeeae 17 14, 446 194, 288 183, 802, 880 211,811 296, 576, 080

* Represents issue valuation of five notes issued in this fiscal year which were originally received from the Bureau of Engraving and Printing in blank form.

¢ Represents issue valuation of 500 certificates issued in this fiscal year which were originally received from the Bureat of Engraving and Printing in blank form.
¢ Represents blank certificates not previously reported.
8 Represents issue valuation of 33 certificates issued in this fiseal year which were originally received from the Bureau of Engravmg and Printing in blank form.
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Stock accountability of the Division of Loans and Currency for United States and other securities for the fiscal year 1926—Continued

Issued as stock to Fed-

oral reserve banks Umssued delivered to

! . Issued to public and other Treasury tl;(gglster for destrue- | - On band June 30, 1925 Total accounted for
Class of security - | Interes - agencies
rate
Pieces Amount Pieces Amount Pieces Amount, Pieces Amount Pieces Amount
‘II. Liberty bonds: Per cent
First loan of 1932-1947_____________ 3% 7,661 | $63, 920 050 42,280 | $38, 542, 000 45 $627,050 | 1,106,647 | $833, 193,200 | 1,156,633 | $936,282, 300
First loan of 1932-1947_ - 496 350 960 124,000 | _|oooeooo. --| 670,751 464, 982, 550 672, 207 465, 218, 900
First loan of 1932-1947___ - 4| 12,912 14, 046 350 24,322 34, 670, 750 94 194, 500 645,635 | 1,004, 803, 700 682,963 | 1,053, 715, 300
FPirst second loan of 1932-1947_ 41 61 61, 300 443 460, 150 1 1, 000 48,771 36, 969, 950 49, 276 37,492, 400
Second loan of 1927-1942__ - 4 2, 289 604, 650 6,735 | 1,297,250 1,001 50,050 | 1,565,602 | 1,457, 761,600 | 1,575,627 | 1,459, 713, 550
Second loan of 1927-1942._ - 4y 49,134 54,963, 550 96,987 | 258, 354, 350 704 397, 350 790, 994 | 1, 003, 384, 400 937,819 | 1,317,099, 650
Third loan of 1928___.___ R 44| 54,974 46,794,500 | 107,031 | 310, 501, 000 239 245,900 | 3,112,181 | 1,275, 384, 450 | 3,274,425 | 1, 632, 925, 850
Fourth loan of 1933-1938. R 44| 116,152 | 179,937,850 | 184,129 | 452,903,050 487 1,263, 400 | 2,933,820 | 1,317,000, 900 | 3,234, 588 | 1, 951, 105, 200
Total ___.._....... I SRR 243,679 | 360,440,600 | 462, 887 1,096, 852, 550 2,571 2,779,250 |10, 874,401 | 7, 393, 480, 750 |11, 583, 538 | 8, 853, 553, 150
III. Treasury bonds: . : ’
Treasury bonds of 1947-1952____.__ 43 4,335 23, 854, 500 5,771 41, 918, 300 43 709, 700 215, 578 410, 082, 700 225, 727 476, 565, 200
Treasury bonds of 1944-1954____.._ _ 4 17,765 98,481,400 | 386,499 1,329, 262, 800 22 297, 600 259, 714 466, 158, 200 664, 000 | 1,894, 200, 000
JN<] 7 S N 22,100 | 122,335,900 | 392,270 |1,371, 181, 100 ‘ 65 1, 007, 300 475,292 876,240,900 | 889,727 | 2,370, 765, 200

IV. Treasury notes:
Series A-1924___________________.._

l 209,469 | 222,908, goo ! o 209, 469 222, 908, 800
Series B- 1924 :

77, 605 78,065 | 92,973,800
177, 066 180,219 | 271,517, 200
91,4437 140, 910, 100 93,458 | 213,755, 100
o 74133 | 112,549,100 70,013 | 234, 061, 200
i 10,000 | 81,018 | 253,659,300 | 86,233 | 381,660, 300
C..l 320634 | 106,566,500 | 37,321 | 227,627,000

J] 137,596 | 250,050,000 | 141,183 | 342190, 400

Series B~1927..__ 57,000 62,344 | 287,089,800 67,372 | 413,051, 800
Adjusted service series 1930 ... 4 .5 50, 000, 000 495 | oo 500 50, 000, 000
Total ...................................... 175 50, 860, 600 28,854 | 751,650,400 | 464,141 | 496, 409, 800 479,663 | 1, 150, 824, 800 972,833 | 2, 449, 745, 600

Series TD-1924 00| 10,000,000 5573 | 80,350,000
Series TM-1925. 1,774 | 56,600,000 | 39,727 | 119, 663,000
Series TD2-19: 1,265 | 35825000 7,683 | 34,876,500

Series TS-1025._. oI 53,519 | 665,861,500_ 1 100, 460

. 5,673 90, 350, 000
41,506 176, 268, 000
8,948 70, 701, 500

59, 550 761, 500, 000

95, 538, 500
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Series TD-1925._ ... cooceoaoiaa... 3 22 200, 000 39,490 | 347,919,000 | ooouoofacoooiioooooo '5,138 73,881,000 | ¥T7 44, 650 | 3['422, 000, 000
Series TJ-1926...__. R, . : I O 32 345 | 207,392, 500 . 17 655 122,107,500 | - 50,000 29~ 500, 000
Adjusted service series 1926. . - 4 500 50, 000, 000 l, 000 | # .. 1,500 50 000, 600
Specials. oo iaeee 33 |1, 141, 500, 000 602 | . 649 | 1,141, 500 000
Total.. .. ____.____.._; __________ 560 11, 191,705,000 | 128,493 i1, 323, 508, 000 52,998 | 234, 989, 500 30, 425 -201, 527, 000 212,476 | 3,041,819, 500
VI. Total public debt bonds, notes, and : :
certificates of indebtedness.._..___{._......_. | 284, 020 |1, 838, 100, 860 {1,012, 504 |4, 543, 282,050 |- 519,792 | 735,200,290 |12, 054, 069 | 9, 895, 876, 330 (13, 870,385 |17, 012, 459, 530
VII. Treasury (war) savings securities: ’ ’
Thrift stamps .- - - oo ea]aecmccee | mcmccccem | cmccecccaccec|eecaraeeen
- Treasury savings stamps. -
War savings stamps, 1918 106, 882
‘War savings stamps, 191 45,990 229, 950
‘War savings stamps, 192 48, 758 243,790
‘War savings stamps, 1921. 77,058 385, 290
Treasury savings certificat 8. - 140, 133 14, 013 300 140,133 14, 013, 300
Treasury savings certxﬁcates, 1919 | e .| 182,283 33 390 600 182,283 33, 390, 600
Treasury savings certificates, 1920_ ; - 9, 600 2, ,400, 000 , 300 10, 563 - 2,648,400
Treasury savings certificates, 1921_.|...__..... 196 AN v T D P 150, 400 25, 412, 500 8, 563 1, 466, 650 159, 159 - 26, 900, 625
Tr]gasurlsg sallg;ngs certificates, 1921,
ec. 15, 1921 . .. .._.o.__.._. . ) -
Tr]gasury 'sag,zmgs certificates, 1092, |(~------- 1,668 407,925 | oo feee e 2 125 18, 287 ) 6, 625, 700 19, 957 7,033, 750
ec. | D, ) '
Txgasur%r sagvxzngs certificates, 1922, - - . :
et. 30,1922 . .. ...
T’Sai‘"y sagvangs cert)ﬁcates, 1023, |- 2, 645 459,350 |._._. RSO R 1,912, 984 99, 245, 050 14,758 2, 586, 100 | 1,930, 387 102, 290, 500
ct. 30, 1922 . . .
Trle)asurly iggéngs certificates, 1923, |) .
ec. 1,923 . ... ;
Treasurs” savings certificates, 1924, |[~~"--"""" 2, _176 ) 6_74, 350 14,708 2, 554,175 11,245,000 | 151,125, 00Q 24, 986 5,159,300 | 1, 286, 870 159, 512, 825
Dec. 1, 1923 i . . : )
LT PR A 7,321 1,570,175 | - 14,708 2,554, 175 13,911, 556 | 326,942,337 74, 457 16,116, 755 | 4,008,042 | 347,183,442
VIII. Total all public debt securities. .. |........._ 291,341 |1, 839, 671,035 {1,027, 212 14, 545, 836, 225 |4, 431, 348 |1, 062, 142, 627 |12, 128, 526 | 9, 911, 993, 085 |17, 878, 427 17, 359, 642, 972
IX. Insular loan securities:
Philippine Islands. 4,653 .6, 534, 000 38,120 118, 587, 000 42,773 125, 121, 000
Porto Rico 6, 100 7, 365, 000 27,390 | 78,198, 000 35,000 87, 957, 000
Total ...................... SN SO, 10, 753 13, 899, 000 1,510 2, 394, 0600 65, 510 196, 785, 000 77,773 213, 078; 000
X. Dlstrlct of Columbla funded loan of
L S Y 3.65 5 25,000 |occeocmo]cmiiaaaae 1,950 6,022,750 | coocmmoe e 1,955 6, 047, 750
XI. Grand total-—all securities__...__.__.{_.____.... 302, 099 (1,853, 505, 035 |1, 027, 212 |4, 545, 836, 225 |4, 434, 808 |1, 070, 559, 377 {12,194, 036 |10, 108, 778, 085 (17, 958, 155 {17, 578, 768, 722
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ExmpBIT 9

STOCK ACCOUNTABILITY OF FEDERAL RESERVE BANXS AND OTHER TREASURY AGENCIES FOR UNITED
STATES SECURITIES FOR THE FISCAL YEAR 1925

On hand June 30, 1924 Stock ;;cgiéﬁ:égg Loans Total to account for Issued to public
ity - Interest .
Class of security rate
Pieces Amount Pieces Amount .Pieces Amount Pieces Amount
L. Liberty bonds: .
g !rs% {Oaﬂ. lggg-}gg --------------------- 2}6 23, égg $10, 341, 350. 00 42, 280 $38, 542, 088 80 gg, 3; g $4§, ggg, 388 % 42, g;g $39, 692, ﬁgg 88
irst loan, 1932- - - 1 14, 508, 900. 00 960 124, 000. 00 3 14, 632, . , 150.
First loan, 1932-1947____.__ - 414 121, 636 100, 253, 900. 00 24,322 34, 670: 750. 00 145, 958 134, 924, 650. 00 36: 001 48, 556, 850. 00
First second loan, 1932-1947. - A 2,733 704, 250. 00 443 , 150. 00 3,176 1, 164, 400. 00 368 340, 500. 00
Second loan, 1927-1942__.__ - 4 40, 811 18, 399, 550. 00 6,735 1, 297, 250. 00 47, 546 19 696 800. 00 15, 431 2, 698, 450. 00
’?‘%o?idl loan, !;337-1942.,. . 45 lgg, 3(7)3 101, 202, g()g 88 96, 987 258, 354, 350. 00 230, 366 359 327 358 88 122 ggé 273, 308, Ogg 00
ird loan, 1928_____ ——— - 414 168, 5 115, 341, 050. 107, 031 310, 501, 000. 00 275, 5640 425, 842, 050. 147, 320, 049, 150. 00
Fourth loan, 1933-1938. o cenecneaaa. 4% 123,433 108: 913: 050. 00 184, 129 452, 903, 050. 060 307 562 561: 816: 100. 00 226, 231 461: 517, 750. 00
Total IS I 658,016 | 469, 965, 150. 00 462,887 | 1,006,852, 550.00 | 1,120,903 | 1, 566, 817, 700. 00 607, 280 |1, 146, 928, 550. 00
II. Treasury bonds: )
Treasury bonds, 1947-1952 - 43 33, 386 69, 939, 400. 00 5,771 41, 918, 300. 00 39, 157 111, 857, 760. 00 9, 635 40, 029, 000. 00
Treasury bonds, 1944-1954 - L S (RS N 386,499 ; 1, 329, 262, 800. 00 386, 499 | 1,329, 262, 800. 00 275,908 {1, 173, 022, 500. 00
X017 IO PR U 33,386 69, 939, 400. G0 392,270 | 1,371, 181, 100. 00 425,656 | 1, 441, 120, 500. 00 285, 543 |1, 213, 051, 500. 00
III. Treasury notes:
Series B-1924. . ________..._..____..._.. 514 21, 280 54, 895, 100. 00 460 8, 200, 000. 60 21, 740 63, 695, 100. 00 776 | 15,341, 100. 00
Series A-1925 - 4:A 29, 980 71, 556, 400. 00 3,143 82, 700, 000. 00 33,123 154, 256, 400. 00 8,618 | 109, 998, 200. 60
Series B-1925 - 434 31,159 83, 848, 200. 00 2,001 72, 840, 000. 00 33,160 156, 688, 200. 00 4 006 76, 417, 200. 00
Series C-1925 - 415 24,170 59, 795, 600. 00 4, 862 121, 500, 000. 00 29, 032 181, 295, 600. 60 (_), 414 | 124,919, 700.00
Series A-1926 - i 43| 21, 636 54, 531, 400. 00 5, 200 127,975, 000. 60 26, 836 1§2, 506, 400. 00 7,148 | 136, 088, 500. 00
Series B-1926_ .. ...__..__ . 414 24,931 58, 665, 400. 00 4, 680 121, 000, G00. 00 29, 611 179, 655, 400. 60 6,930 | 122, 640, 500. 00
Series A-1927__._________.__. 434 24, 002 64, 237, 600. 6O 3, 551 91, 530, 400. 00 27, 553 155, 767, 400. 00 5, 490 95, 631, 500. 00
Series B-1927_ ... _____.... 434 29 919 78, 141, 300. 00 4,957 -125, 905, 000. 00 34, 876 204, 046, 300. 00 8,377 | 143,800, 200. 00
Various (Specimnens) o oo oo ceoooomiaooe |eacccacann 345,500.00 [oemoem oo s 9 345,500. 00 facnneomooo o e
b NC 17 SO R 207,086 | 526, 005, 900. CO 28,854 | 751,650, 400. 00 235,940 | 1, 277, 656, 300. 00 47,759 | 824,836,900. 00

P61

SIONVNIA HHIL NO I90dd"



IV. Certificates oI indebtednéss:
: Senes T 24

Series TD2-1924._ ..
Series T8~1925...__.
Series TD-1925.__..
-Series TJ-1026. ...
 Various (specimens)

Total .

V. Total public-debt bonds, notes, and certifi-
cates of indebtedness. . .....oo.oo_o.__.__

VI. Treasury (war) savings securities:
Thrift stamps.- ... .

Treasury savings stamps...... e
War savmgs stamps—
18

1921
i
192370¢Ct. 30,3022 ..
}gﬁ Dec. 1,1923. ..

Total

VII. Total all public debt securities_.___._....

4, 545, 836, 225. 00

11,458 64, 231, 000. 00 100 10, 000, 000. 00 11, 555 74, 231, 000. 00 1,285 | 20,824, 000. 00
20, 290 68, 778, 500. 00 1,774 56, 600, 000. 00 22,064 | 125,378, 500. 00 4,525 | 69, 212, 500. 00
10, 430 49,223, 000. 00 1,265 35, 825, 000. 00 11,695 85, 048, 600. 00 1,550 | 39,007, 500.00
53,519 | 665,861,500, 00 53,519 | 665,861, 500. 00 41,789 | 608, 162, 000. 00
30,490 | 347,919,000, 00 39,490 | 347,919, 0C0. 60 28,629 | 289,791, 500. 00
N 32,345 | 207, 392, 500, 00 32,345 | 207,392, 500. 00 23,944 | 152, 454, 000. 00
04 2,840, 500,00 | oo eeneemen| o mmmem e mmemean 94 2,840,500 00 |- o eocmeo e e
.......... 42,260 | 185,073, 000.00 128,493 | 1,323, 598, 000. 00 170,762 | 1, 508, 671, 060. 00 101, 722 |i, 179, 451, 500. 00
immean 940,757 | 1,250,983,450.00 | 1,012,504 | 4, 543,282,050.00 | 1,953,261 | 5 794, 265,500.00 | 1,042,304 |4,364, 268, 450. 00
359 89,75 359 89,75 58 14.50
.......... 52 52.00 52 1 1 PN IO ol
4,109 20, 545. 00 4,109 20, 545. 00 6 30. 00
22 110. 00 22 110. 00 36 180. 00
1 5.00 1 5.00 115 175.00
2 10.00 2 U T O RO
2 200,00 2 200,00
1 5, 600. 00 11 5, 600. 60
4 , 200. 00 4 , 200. 00
6 2, 250. 00 6 2,250. 00
.......... 22 3, 550. 00 22 3, 560. 00
.......... 94 6,775.00 |- oo femeeieeee e 94 6,775.00
.......... 802,312 | 125, 586, 625. 00 14, 708 2, 554, 175. 00 817,020 | 128, 140,800. 00 { 57579715 95 566 60
- 806,996 | 125,628,011.75 14,708 2, 554, 175. 00 821,704 | 128,182,186.75 63,666 | 12,731,974.50
.......... 1,747,753 | 1,376,611,461.75 | 1,027,212 2,774,965 | 5,922,447,686.75 | 1,105,970 4,377,000, 424. 50

" 1 Qounter entry, deduct.
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Stock accountability of Federal reserve banks

and other Treasury agencies for United States securities for the ﬁséal year 19256—Continued

stock returned

Unissued Unissued stock returned
to0 Loans and Currency to Register 2 On hand June 30, 1925 Total accounted for
Class of security :
Pieces Amount Pieces _ Amount Pieces Amount Pieces Amount
I. Liberty bonds:
First loan, 1932-1947 . i emme |t 304 $20, 200. 00 19, 895 $9, 170, 700. 00 65,476 | $48, 883, 550. 00
First loan, 1932-1947_ 650 $195, 0600. 00 7,800 590, 000. 00 32, 541 13, 174,750. 00 45,279 14, 632, 900. 00
First loan, 1932-1947.______ 10, 001 9, 491, 600. 00 22,617 | 12, 099 450. 00 77,339 64, 776, 750. 00 145,958 | 134, 924, 650. 00
First second loan, 1932-1947 6 6,000.00 | oo |eem et 2, 802 817, 900. 00 , 17 1,164, 400. 00
Second loan, 1927-1942_ . . o eeccceccacfemcmmc oo e e s 3, 602 900, 100. 00 28, 513 16, 098, 250. 00 47, 546 19, 696, 800. 00
Second loan, 1927-1942 5,954 1, 677, 000. GO 4,576 1, 482, 600. 00 87,455 , 297, 600. 00 230, 366 359 857 250. 00
Third loan, 1928_____ 4,110 2, 150, 000. 00 22,602 7, 651,050.00 | 101, 525 96, 091, 850. 00 275, 540 425 842 050. 060
Fourth loan, 1933-193 4, 200 2, 100, 000. 00 90 300, 700. 00 77,041 97, 897 650. 00 307 562 561, 816, 100. 00
Total . e memmeeeeaee .| 24,921 | 15,619, 600.00 61,591 | 22,944,100.00 | 427,111 381, 325,450.00 | 1,120,903 |1, 566, 817, 700. 00
II. Treasury bonds: .
Treasury bonds, 1947-1952 750 5, 000, 000. 00 550 665, 000. 00 28,222 66, 163, 700. 00 39,157 | 111, 857, 700. 00
Treasury bonds, 1944-1954. 74,000 | 46,700,000.00 |- cooeoei|ommamnaeaacooe 36, 591 109, 540, 300. 00 386, 499 (1, 329, 262, 800. 00
7 DU PP RIPRICIIN 74,750 | 51,700, 600. 00 550 665, 000. 00 64, 813 ‘175, 704, 000. 00 425, 656 |1, 441, 120, 500. 60
II1. Treasury notes:
Series B-1924 e iicceaas 47, 754, 000. 00 21, 740 63, 095, 100. 00
Series A-1925_. 44, 258, 200. 00 33,123 | 154, 256,400.00
Series B~1925__ 11, 163, 700. 00 33,160 | 156, 688, 200. 00
Series C-1925.. 56, 375, 900. 00 29,032 | 181,295, 600. 00
Series A~1926._ 1, 369, 000. 00 16, 940 45, 048, 500. 00 26,836 | 182, 506, 400. 00
Series B~1926_. 6,137, 000. 00 14,997 50, 877, 900. 00 29,611 | 179, 655, 400. 00
8eries A-1927.. 2, 532, 000. 00 18,323 57, 603, 900. 00 27,553 | 155,767, 400. 00
Beries B-1927_. ... 1, 560, 000. 00 23,219 58, 686, 100. 00 34,876 | 204,046, 300. 00
Various (Specimens) . .o oottt e et e e el - 345, 500. 00 9 345, 500. 00
b1 U SRR IR 03,957 | 171,149,800.00 | 94,224 | 281, 669, 600. 00 235,940 (1,277, 656, 300. 00
IV. Certificates of indebtedness— .
Series TD-1924 10,270 { 53, 407, 000.00 11, 555 74, 231, 000. 00
Series TM~1925________. 17,539 | - 56, 166, 000. 00 22,064 | 125, 378 500. 00
Series TD2-1924.._.._. 10,145 | 46, 040, 500. 00 11, 685 85, 048 000. 00
- Series TS-1925__ 1, 000, 000. 00 1,130 - 965, 000. 00 10, 050 55, 734, 500. 00 53, 519 665, 861, 500. 00
Series TD-1925..____ 7 000 000.00 {-.ooo_-__ JU 9,711 51, 127, 500. 00 39,490 | 347,919, 000.00
Series TJ-1926__..__.__ 8,401 54, 938, 500. 00 32,345 | 207, 392, 500. 00
Various (specimens) 94 2, 840, 500. 00 94 2, 840, 500. 0
8, 600, 000. 00 39, 084 28,256 164, 641, 000. 00 170, 762 (1, 508, 671, 000. 00

156, 578, 500. 00
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V. Total public debt bonds, notes, and certificates of indebtedness.

VI. Treasury (war) savings securities—
Thrift stamps__

Treasury savings stamps. .. ___...___...__C e cmemmcecmean
War gag'ings stamps—
191

1921
1922}Dec. 15,1921« oo R

- 1922 .
lmﬁoa. E IR

1923
1924 Dec. 1, 1923 o ol

VII. Total all public debt securities. ... ccoeecoomoo o iaccceaaaaas

101,371 | 75,319,600.00 | 195,182 | 351,337,400.00 | 614,404 | 1,003, 340,050. 00 | 1,953,261 |5, 794, 265, 500. 00
________________________________________________ 301 75.25 359 £9.75
2 2.00 50 ) R I 52 52.00

4,109 20, 545. 00

22 110.00

1 5. 00

2 10,00

2 200.00

11 5, 600. 00

4 2, 200. 00

6 2, 250. 00

....................... i0 625. 00 12 2,925.00 22 3, 550.00
...................... 82 4,825.00 8 "1,625. 00 9 6,775.00
751,853 | 115,073,150, 00 1,584 333, 900. 00 6 2,250.00 | 817,020 | 128,140,800.00
751,878 | 115,073, 267. 00 1,726 339,400.00 | 4,434 37,545.25 | 821,704 | 128,182,186.75
853,249 | 190,392, 867.00 | 196,908 | 351, 676,800.00 | 618,838 | 1,003,377,595.25 { 2,774,965 |5, 922, 447, 686. 75

1 Counter entry, deduct.

2 Includes credits allowed by Postmaster General for stock lost by postmasters.
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Exmmsrr 10. (See Exhibit 3, Items II-A3 and F5)

RETIRE]j AND UNISSUED UNITED STATES PRE-WAR SECURITIES ON HAND JUNE 30, 1924—NOT PREVIOUSLY
REPORTED (BELONGING TO PREVIOUS FISCAL YEARS AND DELIVERED TO THE REGISTER OF THE TREASURY

DURING THE FISCAL YEAR 1925)

Retired securities Total
. : Interest Unissued
Title of issue
rate stock
; Exchange, Loss or de- .
Redemption 1,5 version, ete. | struction Amount Pieces
Per cent

Loan of 1842 e iemmmeme—e————aa 6 $1,773,000.00 | $1,558,000.00 |- o __fo.o..o...._. $3, 331, 020. 00 2,315
Loan of 1843 . e cmccmm— s 5 1, 404, 600. 00 1,435,000.00 |- oooofomeoaaaaio 2, 839, 000. 00 2,179
Loan of July and August, 1861 6 1 8, 500. 00 1$500.60 | $8, 500.00 1 500. 00 11
Loan of July and August, 1861, continued._ . __._ ... . ... 500.00 j.o_o.___.___ 500. 00 1
L0an Of 1862 .- oo e e 6 . 30,000.00 |.........._. 30, 000. 00 30

Ten-forties of 1864 _ e —————— 5 1 15, 000. 00 15, 000. 00

Pive-twenties of 1865, . e e mmrommcmcmmcmme—eaeaccemmen—ae 6 1 1, 000. 00 1, 009. 00
Funded loan of 1881 . .. ..o et meeaicmeememean 5 1 26,300. 00 - 26, 300. GO 293, 010, 400. 00 35, 740
Funded loan of 1881, continued - . .. ..o oo oo oo meeeeeao 314] 1293,010,400.00 |- oooeem oo oo e 1 293, 010, 400. 00 135,740
Funded loan of 1801 _ . - .. e L3 | PO AR 25, 110, 400. 00 4,627
Funded loan of 1891, continued .. . e eceieeeol 2 1.25,110,400.00 |- oo m oo feeeees 1 25,110, 400. 00 14,627
Funded loan of 1907 _ _ . e ecemcme e L I, 100.00 f..oooooooo 109. 00 1
Loan of 1808-1018 e eaim e eccecceemaamamcaan 3 133, 800. 00 33,800.00 | ocoooeo o e
Mexican indemnity . . . . e emm e ceccemmeamme— e ——an 5 302, 469. 01 665,435.10 || ... .. 967, 904. 11 850
Spanish indemnity . - . cietiacmeiecmena—————- 5 596, 922. 64 3,802,9015.78 | 29, 215.00 4, 000. 00 4, 523, 053. 42 1,128
Consols 0f 1930, .o o oo e e cecciccemecmeececcmeccaenan 2 46, 526, 100. 00 | 383, 457, 100. 00 429, 983, 200. 00 8,027
Panama Canal loan of 1906-1936 - - - ..o ceoeoc e eeeeees 2 5,677,800.00 ... ___________ 5,677, 800, 00 35
Panama Canal loan of 1908-1938. - - - . ciccmeeos 2 4,052,600.00 (.- ________._ 4,052, 600. 00 25
Postal savings bonas. . . ..o aen . 28| . 100. 60 100. 00 1
N7 ) LSRR RURP PR 1 257,872, 508. 35 | 709, 163, 150. 88 | 59,315.00 | 54, 800. 00 451, 404, 757. 53 14, 591

1 Deduct account adjustment in classification of securities previously reported.
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Examsir 11

SUMMARY OF TRANSACTIONS IN INTEREST-BEARING UNITED STATES SECURITIES FOR THE FISCAL YEAR 1925

Liberty bonds and

Certificates of

Treasury (war)

Pre-war bonds y Treasury notes 5 savings
Account hi Treasury bonds s indebtedness PR Total
(sge Ezhibit 12) (see Exhibit 13) (see Exhibit 14) (see Exhibit 15) (Se:eél}lilgi‘;lljeig 16)
I. Outstanding June 30, 1924 . e rcccmceaceen $883, 703, 790. 00 | $15, 141, 755, 700, 00 |83, 735, 300, 400.00 | $807, 513, 500. 00 ($413, 304, 039. 66 [$20, 981, 586, 420. 66
I1. Issued during the fiscal year 1925;
A. Upon original subscription against cash received.__.______.__ 102, 120. 00 1, 047, 088, 500. 00 50, 000, 060. 00 | 1,926, 578,500. 00 | 23,247,204.21 | 3,047,016,324.21
B. Upon exchange, conversion, etc., for securities of equal par . .
value retired-—
1. Exchange—
(a) Interim certificates. .- . |eecooicieooC 16, 600. 00
(b) Registered for coupon. . .o ccicceeoon 288, 243, 100. 00 |-
(¢) Coupon for registered.... .. ... 731, 780. 00 350, 334, 000. 00

(d) Of denominations_........
(¢) Temporary for permanent.
(f) Mutilated for perfect ! ..o .
2. Conversion. ... ..o iiiciemiaas
3. Transfer of ownership

III. Retired during the fiscal year 1925:
A. Account of redemption-——
1. Purchases—
(a) Sinkingfund....oooeoooooo .
2. Securities received for redemption—
(a) Federal estatetaxes. .. ... ..
(b) Qifts, forfeitures, and miscellaneous. .. _._:______
© Repayments of principal by foreign governments.
(@) Interest payments on obligations of foreign gov-
ernments. .. ool
(e) At maturity or upon option. .. oooooo_ooooeoo.
) Proceeds in payment for 4 per cent Treasury
()] Smklug fund . oo eiaee e iececcaan
(h) Net earnings Federal intermediate credlt banks.

111, 922, 940,00
1, 920, 00

1, 070, 365, 350. 00
7, 549, 950. 00
178, 650. 00

9, 282, 100. 00

68, 572, 350, 00

1, 125, 950, 00 |.

154, 710. 00

180, 495, 290. 00
1, 286, 080. 00

112, 758, 760. 00

2, 842, 756, 550. 00

24, 817, 379. 21

6,227, 186, 689. 21

1 Includes coupon error transactions.

18, 374, 000, 00

47, 550. 00
174, 500. 00

798, 570, 500. 00
274, 551, 400. G0

287, 934, 400. 00
152 e

52, 200. GO

2,823, 000. 00

135, 970, 500. 00
1, 831, 602, 500. 00

? Includes reissue transactions,

18, 374, 000. 00

47, 550, 00
204, 603. 95
23, 209, 100. 00

135, 970, 500, 00
2,798, 085, 108. 57

367, 825, 800. 00
452, 528, 900, 00
152, 200. 00
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'Summ"ary of transactions in interest-bearing United States securities for the fiscal year 1925—Continued

o

~ : | : Treasury (war)
Liberty bonds and 4 Certificates of ; .
Pre-war bonds Treasury notes by savings
Account (see Exhibit 12)| Lreasury bonds | (o "pspipie 14y | indebtedness secarities Total
(see Exhibit 13) (see Exhibit 15) (see Exhibit 16)
III. Retired during the fiscal year 1925— Continued.
B. Account of exchange, conversion, etc., for securities of equal
L p}gr \Lalue issued—
. Exchange— :
(a) Interim certificates $16, 600. 00 $16, 600. 00

(b) Registered for coupon._._

(¢) Coupon for registered

(d) of denominations______

(e) Temporary for permanent.

() Mutilated for perfect 1.__

2. Conversion........_.__.._._

3. Tranpsfer of ownershi

C. Account loss or destruction (covered by insurance or bonds)
ofindemmity) . oo 1

111,922, 940,00
1,920. 00

288, 243, 100. 00
350, 334, 000. 00
1, 070, 365, 350. 00
7, 549, 950. 00
178, 650. 00

9, 282, 100, 00
68,572, 350. 00

1,125, 850. 00

134, 710. 00

288, 243, 100, 00
352, 481, 245. 00
2,340, 634, 350. 00
7, 549, 950. 00

" 181, 650, 00

9, 282, 100, 00
180, 495, 290. 00

1, 286, 080. 00

D. Total retired during the fiscal year 1925_.____________._____._

229, 707, 790. 00

1, 907, 538, 500. 00

2, 187,322, 100. 00

2, 599, 568, 500. 00

52,431, 327. 52

6,976, 568, 217. 52

IV. Outstanding June 30, 1925
Deduct interest-beanng debt which matured dunng year.

766, 754, 760. 00
1, 438, 750, 00

16, 076, 973, 750. 00

2, 423, 684, 800. 00
19, 443, 400. 00

5§79, 101, 500. 00
416, 500. 00

3835, 690, 091. 35

20, 232, 204, 901. 35
21, 298, 650. 00

V. Outstanding June 30, 1925 (per public debt statement) ... ......

765, 316, 010. 60

16, 076, 973, 750. 00

2, 404, 241, 400. 00

578, 685, 000. 00

385, 690, 091. 35

20, 210, 906, 251. 35

1 Includes coupon error transactions.

2 Includes reissue transactions.
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ExsrsrT 12.

(See Exhibit 11)

TRANSACTIONS IN INTEREST-BEARING PRE-WAR BONDS DURING THE FISCAL YEAR 1925

Panama Canal loans 3 215 pgf cent
2 per cent .per cent Dpostal sav-
Account consols of lgﬁeszg% : °%’3;‘g:‘0°fn mgﬁs ;’fﬁ)ds' Total
1930 Z'per cent of | 2 per cent of | 3per cent of | aueS7 twenty-
1916-1936 1918-1938 1961 eighth series
I. Ovutstanding June 30, 1924, -« oo cicaas $599, 724,050 | $118,489,900 | $48,954,180 | $25,947,400 | $49, 800,000 | $28,894,500 | $i1, 893, 760 | $883,703, 790
II. Issued during the fiscal year 1925: '
A. Upon original subscriptions against cash received .| o e icees 102, 120 102,120 -
B. Upon exchange, transfer, etc., for securities of equal
par value retired— .
‘* 1. Exchange— ’
(a) Coupon for registered. ... ... ... 88, 40, 200 - 2,160 - 283,400 286, 000 31, 980 731,780
2. Transfer of ownership.____..__.._ 58, 921, 250 29, 204, 650 6, 178, 440 3, 496, 860 11,134, 100 2, 758, 100 -229, 540 111, 922, 940
C. Upon adjudicated claims for replacement ... .| DO U SO NN DU 920 1,920
D. Total issued during the fiscal year 1925. . _____________ 59, 009, 250 2’9, 245, 850 6, 178, 480 3, 499, 020 11,417, 500 3,044, 100 364, 560 112, 758, 760
111. Retired during the fiscal year 1925:
. A. Account of redemption AR A 1153 P T R S IR SN UPIUIN SRRSO N 117, 051, 150
B. Account of exchange, transfer, etc., for
equal par value 1°sued—
1. Exchange—
(a) Coupon for reglstered ....... 88, 000 40, 200 2,1 283, 400 286, 000 31, 980 731,780
2. Transfer of ownership 58;921,25¢ |. 29,204, 650 6, 178, 440 3, 496, 860 11, 134, 109 2, 758, 100 229,540 | 111,922,940
C. Account of loss or destruction (covered by -
or bonds of indemnity)__ - ___ .. 1,000 oo oo e m e 920 1,920
D. Total retired during fiscal year 1925 ... ...._._..___.. 59,009, 250 | 146, 297, 000 6, 178, 480 3, 499, 020 11, 417, 500 3, 044, 100 ’ 262, 440 229, 707, 79C .
IV. Outstanding June 30, 1925 _ ..o o__.. 599, 724, 050 1,438, 750 48, 954, 180 25, 947, 400 49, 800, 000 28, 894, 500 11, 995, 880 766, 754, 760
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Exurmsrr 13.

(See Exhibit 11)

TRANSACTIONS IN INTEREST-BEARING LIBERTY BONDS AND TREASURY BONDS DURING THE FISCAL YEAR 1925

First Liberty loan of 1932-1947

Second Liberty loan of
1927-1942

Account - -
. 4 First 3%4’s First 4's First 4}4’s g‘él;ist;/(;gs- Second 4’s | Second 4}4’s
I. Outstanding June 30, 1924.---..-..-------.-.-.-------.-..--.---.._._'...-.-...' ............ $1, 409, 999,000 | $7, 172,050 | $530, 861, 550 | $3,492,150 | $28, 445,000 | $3,076, 142, 150
{I. Issued during the fiscal year 1925:
. A. Upon original subscriptions against cash received ... .o | e e
B. Upon exchange, conversion, etc., for securities of equal par value retired-—
1. Exchange—
(a) Interim certificates_ . . .....ocne oo 16,600 | e
(b) Registered for cCOUPON. . o vvmcemomeacmccaaane 30, 875, 000 512, 000 8, 983, 900 96, 650 2,187,750 66, 182, 950
~ (¢) Coupon for registered 50,882,800 |__________.. 9,467, 150 20,150 | o oeieeeeno 35, 857, 500
f denominations_ ... .. ooo..._. 12, 402, 000 51,950 39 729 900 208, 205, 450
(¢) Temporary for permanent_. .. oieioaeas ceeiaan 81 450 348, 700
(f) Mutilated for perfect ! 16, 950 4 350 47, 200
2. COBVErSION. o oo oo ceeeamicancmacccmceccceeaccens soemcemeemmmmmmcen e me e |occccccmcemcan]en 1, 928, 700 7, 353, 400
3 Transfer of ownership 9, 418, 200 , 550 2,377, 500 9, 768, 350
C. Upon adjudicated claims for re] 1,050 2, 500 30, 250 600, 050
D. Total issued during the fiscal year 1925 _ . .o . iu e iiiiaitdaan 103, 612, 700 785, 500 62, 603, 200 328, 363, 600

I1T. Retired during the fiscal year 1925:
A. Account of redemption—
1 Purchases—
(@) SInking funQ. . .. e o cccecceict cmececmcmeesccmae e
2 Securmes received for redemption—
(a) Federal estate taxes.
(b) Qifts, forfeitures, and miscellaneous.._......._..
(c) Proceeds in payment for 4 per cent Treasury bonds
B. Account of exchange, conversion, etc., for securities of equal par value issued—
1. Exchange— -
@) Interim certificates
b) Registered for coupon.
¢) Coupon for registered.
(@) Of denominations__..__
(¢) Temporary for permanent
(f) Mutilated for perfect ! .. . ...
2. Conversion..._..._........
3. Transfer of ownership . . .
C. Account loss or destruction (covered by insurance or bonds of indemnity)

D. Total retired during fiscal year 1925.

IV, Outstanding June 30, 1925

1, 409, 995, 950

3,492,150

16,600 |-l iaae O g

30, 875, 000 512, 000 ‘ 8, 983, 900 96, 650 2,187,750 66, 182, 950
50,882,900 |. .......... 9, 467, 150 20,150 {occvoiaenn oo 35, 857, 500

12, 402, 000 51,950 39, 729, 900 243, 000 218, 450 208, 205, 450
................ 217, 500 ) 870, 250 8, 700
16,850 | ... 1, 47, 200
................ 1,928, 7090 7,853,400 |- coeooiioaaanaan
9, 418,200 1,550 2,377, 500 40, 350 5, 1 9, 768, 350

1, 05 2, 500 30,250 |-cnceeceenae 20, 500 00, 050

103, 615,750 | 2,714,200 | 60, 676, 550 401, 800 10, 656, 500 321, 038, 600
5,243, 350 l 532, 788, 200 21,091, 600 3,083, 467, 15¢

1 1ncludes coupon errorf transactions.
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X 44 per cent 4 per cent
Account Third 4}4’s Fourth 43’s Treasury Treasury Total
bonds bonds -
1. Outstanding June 30, 1924« o et em e e $2, 997, 199, 950 | $6,324, 405, 550 | $763, 948,300 |- o eeocuennn §15, 141, 755, 700
IL. Issued during the fiscal year 1925: .
A. Upon original subscriptions against cash received..... ... .. e eieean]enccciimcmme e el $1, 047, 088, 500 1,047, 088, 500
B. Upon exchange, conversion, etc., for securities of equal par value retired—
1 Exchange— .
(@) Interim certificates .. i iiicccrcceiaa]mccmcmceccmmee el ameeme e e o 16, 600
(b) Registered for coupo 78, 508, 300 88, 272, 550 10, 012, 900 2,611, 100 288, 243, 100
(¢) .Coupon for registered 26, 974, 650 137, 803, 450 20, 569, 400 68 758 800 350, 334, 000
(d) Of denominations....... - 248, 183, 900 380, 799, 900 31, 152, 800 140 378 000 1, 070, 365, 350
(¢) Temporary for permanent. . _ - 2, 220, 750 , 549, 9:
(/) Mutilated for perfect 1...._.. 54, 600 - 178,650
bR O743 (3T 1) ¢ e RS S 9, 282, 100
3. Transfer of ownership-.... . . .. ... ool - 10, 721, 500 30, 449, 350 2, 122, 900 3, 667, 500 68, 572, 350
C. Upon adjudicated claims for replacement 179, 950 266, 150 25,500 [ omimmmmanan 1, 125, 950
D. Total issued during the fiscal year 1925. . . i eaeiieaaans 366, 843, 650 641, 455, 600 63, 883,500 | 1,271, 503, 900 2, 842, 756, 550
III. Retired during the fiscal year 1925: *
A, Account o( redemption—
1. Purchases— :
(@) Sinking fund . ... et 18,374,000 | ime i e e mmmemaeean 18, 374, 000
2. Securities reccived for redemption—
(@) Federal estate taXes. ... .o oo e eecmmma————n 47, 550
(b) Gifts, forfeitures, and miscellaneous 174, 500
(¢} Proceeds in payment for 4 per cent Tieasury bonds 93, 274 400
B. Account of exchange, conversion, ete., for securities of equal par value issued—
Exchange—
(a) Interim certificates. .o oo micmcmcmmcmm e e eeememme e cemecmme e mim e cccmmmem e | mm e 16, 600
(b) Registered for coupon...._ . .___._ - 78, 508, 300 88, 272, 550 10, 012, 900 2, 611, 100 288, 243, 100
(¢) Coupon for registered . ... oo - 26, 974, 650 137, 803, 450 20, 569, 400 68, 758, 800 350, 334, 000
(d) Of denOmiBALIONS - - o oo o e 248, 183, 900 380, 798, 900 31, 152, 800 149, 378, 000 1, 070 365, 350
(e) Temporary for permanent. . ... el 2, 220, 750- 3, 809, 650 549, 950
(f) Mutilated for perfect 1o o ieaceaecccecmeam——— 54, 600 54, 550 178, 650
2 COMVOI IO - - oo ot eee e e qm e e e e m e m e e e mmmmmmm e e mmmmmmmmmm|m e e eem e | e e e e e emmn]an 9, 282, 100
10, 721, 500 30, 449, 350 68, 572, 350
C. Account loss or destruction (covered by insurance or bonds of indemnity)..._..........__ 179, 950 266, 150" 25, 500 1, 125,950
D. Total retired during fiseal year 1925 . .o oo 478, 666, 250 641, 469, 950 63, 883, 500 224, 415,400 | 1, 907, 538, 500
IV. Outstanding June 30, 1925, e cec e e oo e e ammamam—mamm——n 6,324,481,200 | 763,948,300 | 1,047,088, 500 . ! 16, 076, 973, 750

2, 885, 377, 350

1 Includes coupon error transactions.
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ExarsIT 14.

(See Exhibit 11)

TRANSACTIONS IN INTEREST-BEARING TREASURY NOTES DURING THE FISCAL YEAR 1025

Account

Series
B-1925

Series
A-1926

Series
B-1927

Adjusted
service
series 1930

Total

1. Qutstanding Ji une 30,1924 ... _....

II, Issued during-the fiscal year 1925:
A. Upon original subscription against

cashreceived. .. __.__._____._. .

B. Upon exchange, conversion, ete., for
securities of equal par value re-
tired—

1. Exchapge—
(a) Of denominations!__....
(b) Mutilated for perfect......

C. Upon %d]udmated claims for replace-

ment._ oo

III., Retired during the fiscal year 1925:
A. Account of redemption—
1. Setcuntles received for redemp-
ion—
() Gifts, forfeitures, and
miscellaneous. . ..__.__
()] Repayments of principal
by ° foreign govern-
ments______.______
(¢) Sinking fund
(d) Net earnings Federal in-
termediate credit
banks_ ..o
(¢) Proceeds in payment
for 4 per cent Treas-
-urybonds. _._.___._...

$299, 659, 900

$615, 707, 900

$668, 201, 400

$3, 735, 309, 400

76, 420, 200
0

'

50, 000, 000

825, 691, 000
3, 000,

3,500

76, 422, 200

136, 104, 500

143, 857, 200

50, 000, 000

875, 697, 500

30, 000

386, 100
287, 934, 400

152, 200

274, 551, 400
798, 570, 500
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SHONVNIL THI NO JY0dHY



B. Account of exchange, conversion, etc.,
for securities of equal par value is- |
sued—

1. Exchange—
- {a) Of denominations3_.__..|
(b) Mutilated for perfect_..__

C. Account loss or destruction (covered
b;; insurance or bonds of indem-
pity... i

110, 098, 200

76, 420, 200
2,000

124, 930, 800
1,000

136, 104, 500

122, 700, 500

500

96, 238, 500

3,000

143, 857, 200

825, 691, 000
00

»

3, 500

D. Total retired during fiscal year 1925. ...

705, 475, 800

76, 422, 200

518, 899, 700

136, 134, 500

122, 701, 000

96, 241, 500

143, 857, 200

2,187, 322, 100

1V, Outstanding June 30, 1925 ... ._......

1, 948, 300

299, 659, 900

17,063, 100

615, 677,900 | 414, 922, 300

355, 779, 900

668, 201, 400

50, 000, 000

2,423, 684, 800

1 Includes deliveries against receipts by other Federal rererve banks,

? Includes receipts against deliveries by other Federal reserve banks.
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TRANSACTIONS IN INTEREST-BEARING CERTIFICATES OF INDEBTEDNESS DURING
AN

.Exmm'r, 15. (See Exhibit 11)

THE FISCAL YEAR 1925

) . . . . Adjusted
Series Series Series Series Series Series 3 :
Account TD-1924 | TM-1925 | TD2-1024 | TS-1925 | TD-1925. | TJ-1ez6 |  Serviee | Special Total
1. Outstanding June 30, 1924 ... .. $214, 149, 000 |$400, 299, 000 [$193, 065, 500 |- ..o oceueolomcemauumamec]omeonecieaf e e $807, 513, 500
II. Issued during the fiscal year 1925: . ) ’
A. Upon original subscription against cashreceived..{_ ..\ . Jd_.. . $391, 369, 500 |$219, 462, 000 1$124, 247, 000 [$50, 000, 000 [$1, 141, 500, 000 {1, 926, 578, 500
B. Upon egchange for securities of equal par value
retired— -
1. Of denominations ... 20,824,000 | 69,217, §00 39, 007, 500 | 216, 792, 500 _ 70,529,500 | 28,207,000 |- o enifeiiicnaaaas 444, 578, 000
C. Total issued during the fiscal year 1925..._..__... 20, 824, 000 69, 217, 500 | 39,007, 500 { 608,162,000 | 289, 991, 500 | 152, 454,000 | 50, 000, 000 | 1,141, 500, 000 |2, 371, 156, 500
III. Retired during the fiscal year 1925:
A. Account of redemption—
1. Securities received— - L
(a) Interest payments on obligations of
foreign governments....... o 2075000 ... _....... 5,041,000 | 128, 854, 500 135, 970, 500
(b) Repayments of principal by
governments 695,000 | oooiocuo 1,689,000 | 20,439,000 22, 823, 000
(¢) Proceeds in payme:
Treasury bonds--... ... }__...___.__ 164, 594, 500 - ‘0;\.\. JRE S 164, 594, 500
(d) Maturity and upon op! 1, 275, 500 | 235, 395, 5t 5,500, 000 1, 831, 602, 500
B. Account of exchange— )
.~ 1. Of denominations 2....______.___ 20,824,000 | 69,217,500 | 39,007, 500 : 216,792,560 | 70,529,500 | 28,207,000 | ... . ..o|eeoeociilooo.l 444, 578, 000
C. Total retired during the fiscal year 1925.. 234, 869, 500 | 469, 207, 500 { 232, 069, 000 ( 378, 586,000 | 110, 529, 500 | 28,207,000 | 4,600,000 | 1,141, 500, 000 {2, 599, 568, 500
1V. Outstanding June 80, 1925. . .l o oo.... 103, 500 309, 000 4,000 : 229, 576, 000 | 179,462,000 | 124,247,000 | 45,400,000 {. ... .. __..... 579, 101, 500

1 Includes deliveries against receipts by othér Federal reserve banks.

2 Includes receipts against deliveries by other Federal reserve banks,
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Exnmsrr 16.

(See Exhibit 11)

TRANSACTIONS IN TREASURY (WAR) SAVINGS SECURITIES DURING THE FISCAL YEAR 1925

Matured securities

Interest-bearing securities

Sym-
bols ! Issue of Dec. 15, 1921
Series 1918 Series 1919 Series 1920 Series 1921
Series 1921 Series 1922
I. Outstanding June 30, 1924 ®________________ ... ) S S RUIN RO $20, 584, 099. 95 | $12,003,926.87 | $1,825, 256.60 | $99, 853, 660. 75
. Plus accrued discount liabilities. .. ... . ____.. I $12, 643,195.00 | $5,917,775. 00 4, 640, 039. 40 1,944,865.85 | oo eeeafeccc e
Total value of outstanding securities June 30, 1924 . . ... ..o 12, 643, 195. 00 5917,775.00 | 25,224,139.35 | 13,948,792.72 1, 825, 256. 60 99, 853, 660. 75
II. Issued during fiscal year 1925: :
(a) Upon original subscription against cash received_..._..______. P 325.38 3132.09 36133.19 3698524 | __ieooeaan 36 20.00
(b) Accrued discount credited as public debt receipts.. . N < PRI IR USRI e 65,427. 15 3,387,101.70 .
(¢) Accrued discount not credited as public debt receipts.._._.__.. I 6 582, 34 6 141. 68 448,103, 31 484,062.04 | e
(d) Upon exchange, etc., for securities of equal par value retired_.| P 4, 860. 00 21, 480. 00 6, 525. 00 367,175. 00
(¢) Upon adjudicated claims for replacement .. _________________ P 1, 630. 00 580. 00 225. 00 34, 000. 60
(¢)] Total issued during the fiscal year 1925. oo ]oaald 6 556. 96 80, 59 454, 460. 12 " 505, 826. 80 72,177.15 3,788, 256. 70
IIL Retired during fiscal year 1925: -
(@) Account of redemption— . .
: Charged to “principal ™. ... . P 8 642. 60 108. 20, 583, 966. 76 817,112.31 80, 258. 90 6,307, 290. 20
2. Charged to “interest’ .. o e 1 3, 895, 980. 64 3, 667, 146. 64 2,734,292. 71 | o] e
(b) Adjustment of excess war savings stamps surrendered account
of issues of Treasury savings certificates.... .. ... .__._| 1 [ R (SN RO
(¢) Account of exchange, etc., for securities of equal par value. P 21, 480. 00 6, 525. 00 367,175.00
(d) Account of loss or destruction..._....._. S P 580. 00 225. 00 34, 000. 00
(e) Total retired during fiscal year 1925 ... | 3,895,338.04 | 3,666,755.41 | 23,324, 749.47 839,172.31 87, 008. 90 6, 708, 465. 20
IV, Outstanding June 30, 1925 6. _ e ) < D DU N 11, 186, 529. 32 1,810, 424. 85 96, 933, 452, 25
Plus accrued discount liabilities. ... . ... ... I 8, 747, 300. 00 2, 251, 010. 00 2, 353, 850. 00 2,428,917.89 | oo ocea|immceeees

8, 747, 300. 00

2,251, 010. 00

2,353, 850. 00

13, 615, 447. 21

1,810, 424. 85

96, 933, 452. 25

! Symbol ‘P’ indicates items which reflect transactions affecting the principal of the public debt which are to be considered in reference to amounts shown in Exhibits 3 and 11.
Symbol “I’?indicates items which affect and have reference to outstanding public debt liabilities reported as  Discount accrued”’ under the classification * Matured interest obli-

gations.””

2 Series 1920 to 1923, issue of December 1, 1923, inclusive, were on basis of sales reports; series 1924 and thrift and Treasury savings stamps were on basis of Treasurer’s net cash

receipts.
% Adjustments in sales reporfs subsequent to June 30, 1924.

s Series 1921 to 1924, inclusive, on basis of sales reports; thrift and Treasury savings stamps on basis of Treasurer’s nét cash receipts.

¢ Adjustment; deduct,
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Transactions in Treasury (war) savings securities during the fiscal year 1925—Continued

Interest-bearing securities

Total matured

. ’ f Dec. 1, 1923 Thrift and i -
Sbyorl’; Issue of September 30, 1922 Issue of Dec. 1, Trensury sav- ang grtie;;st
mgslstaptzip(si, Total securities
Series 1022 | . Series 1023 Series 1923 Series 1024 uélaﬁe:s,sét o
1. Outstanding June 30, 19242 ... P [515,506,741.90 [8141,064, 348 50 [§25, 778, 772. 40 (392, 163, 690. €0 |$4, 123, 542. 09 8413, 804, 030. 66 | $413, 304, 030. 66
Plus accrued discount liabilities......_._._.......... T o S M 6,584,905.25 ' 25,145,875, 25
Total value of outstanding securities June 30, 1924.__| ._____. 15, 906, 741. 90 | 141,064, 348. 50 [ 25, 778, 772, 40 | 92, 163, 690. 60 | 4,123, 542. 00 | 419,888, 044.91 | 438,449, 914,91
II. Issued during fiscal year 1925: .
(a) Upon original subscnptlon against cash received...| P ... 31,845.00 | _oooo__._. 411, 282, 307. 30 6,440.44 | 11,290, 154,31 11, 290, 311. 78
(b) Accrued discount credited as public debt receipts..| P 426,770.40 | 3 834 613.95 846,114.40 | 3,397,022.30 | ... _..__.._. 11,957,049.90 | 11,957, 049, 90
© Accrued discount not credited as public debt re- .
I 932, 155.35 931, 431. 33
P 46,275. 00 348, 700, 00 67, 350. 00 553,100.00 [_____._.____. 1,415, 465.00 1, 415, 465. 00
P 6, 650. 00 57, 725. 00 10, 225. 00 43,675.00 |___ ... 154, 710. 60 154, 710. 00
(f) Total issued during the fiscal year 1925_____.___.._ SN I, 479,695.40 | 4 242,883.95 923, 689. 40 | 15, 276, 104. 60 6,440.44 | 25,740,534.56 | 25, 748,968.01
11II. Retired during fiscal year 1925: :
(a) Account of redemption—~— )
- . % glﬁargeg to “prznclr;sgl, " 11> 1,280,478.40 | 10, 728, 719.20 | 2,162,132.65 | 8 639,798:85 | 261,395.25 | 50,861,152.52 | 50,860, 618. 69
arged to “interest®_ _______

(b) Adjustment of excess war savings stamps
. rendered account of issues of Treasury savings
certificates. .

IV. Outstanding June 30, 1925 &
Plus accrued discount liabilities

Total value of outstanding securities June 30, 1925._.

2,734,292.71

10, 297, 419. 99

6 500. 00

46, 275. 00 348, 700. 00 67, 350. 00 563,100.00 |..o oo 1, 415, 465. 00 1, 415, 465. 00

6, 650. 00 57, 725. 00 10, 225. 00 43,675.00 |..oooooooooo. 54, 710. 00 154, 710, 00
1,333,403.40 | 11,135,144.20 | 2,239,707.65 | 9,236,573.85 261,395, 25 | 55, 165, 620. 23 62,727,713. 68
15,053,033.90 | 134,172, 088.25 | 24,462, 754. 15 | 08,203, 221. 35 | 3,868, 587. 28 | 385,690,001.35 | 385, 690, 091. 35
___________________________________________________________________________ 4,782,767.89 15,781,077.89
15, 053, 033. 90 | 134, 172, 088.25 | 24, 462, 754 15 | 98,203, 221.35 | 3, 868, 587. 28 | 390, 472,850.24 | 401, 471,169, 24

2 Series 1920 to 1923, 1ssue of December 1, 1923, inclusive, were on basis of salés reports; senes 1924 and thrift and Treasury savmgs stamps were on bas