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MY 11 %3 U OF M. BINDERY

THE

BANKER’S MAGAZINE.

VOLUME 50. DECEMBER, 1894. No. 1.

Publisher’s Announcement.

With the present number the BANKER’S MAGAZINE enters upon its
50th volume, having been established in 1846. It will hereafter consist of
two volumes a year, beginning respectively with January and July ; but
the first volume of this new series will include the December, 1894, issue,
and therefore consist of seven numbers.

The entire property and good-will of the BANKER'S MAGAZINE and the
BANKER'S ALMANAC AND REGISTER have been purchased from the Homans
PuBLIsHING CoMPANY by Mr. John (3. Floyd, who was for nearly thirty
years and until quite recently, a mernber of the firm of William B. Dana
& Co., publishers of the New York Commercial and Financial Chronicle.
It will be the aim of the publisher to make the old and well-known
BANKER'S MAGAZINE and its semi-annual ALMANAC AND REGISTER worthy
representatives of the great banking interests of the United States and
Canada, and in this effort he asks the cordial support of bankers in all
parts of the country.

The MAGAzZINE will hereafter be divided into separate departments,
as indicated clearly by the table of contents on the cover. The first of
these departments will include articles contributed by writers of eminence
on financial, banking and economic subjects—the tendency being towards
practical rather than theoretical discussion.

The second division will be made up of selected articles which are
considered of more than a passing; interest to readers of the MAGAZINE, and
are therefore given a place in its pages, where they will become a matter
of record, and can always be refcrred to in the volumes.

The Department of Law will be continued as heretofore, and will be
under the charge of Prof. Albert, S. Bolles, formerly editor of the BANKER’s
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2 THE BANKER'S MAGAZINE.

MAGAZINE, and well known to its readers as the author of several im-
portant legal works on banks and banking subjects.

The Bankers’ Forum will be a new department, in which discus-
sions on leading topics of interest may be carried on with much freedom
in the expression of opinions, always within the limits of a fair considera-
tion for others, and a proper regard for the courtesies of debate.

The Department of Conventions and Meetings will give full attention
to the various annual State conventions of bankers and other important
meetings where addresses are delivered. It is intended to publish in the
MaGAzINE the prominent essays and speeches delivered at such gatherings,
as these form an important part of the banking Jditerature of the day.

" The remaining sub-divisions of the MacazINE will be devoted to
banking and financial news, to the money and investment markets, with
leading trade figures, and a complete range of highest and lowest prices at
the New York Stock Exchange. The Bank Statistics will be very full,
and they will be in a shape for easy reference.

All the contents of the MagazINE will be fully indexed in a current
index to be continued from number to number throughout the volume
(to June, 1895), so that any article, news item, or statistical matter
published in the current volume can be referred to in a moment.

In the present issue the publisher begs leave to call particular
attention to the engraving of Mr. George S. Coe and the sketch of his
business life, contributed by a former bank president, his warm personal
friend. Mr. Coe was for over thirty-three years president of the American
Exchange National Bank in this city, and only retired in consequence of
ill-health in January, 1894.

The Baltimore currency plan is discussed in connection with the
recommendations of Secretary Carlisle.

Mr. Conrad N. Jordan contributes an important article in the form of
a proposed bill for the retiring of United States currency, together with
his reasons therefor. Mr. Jordan was for many years a bank president ;
then Treasurer of the U. S. at Washington, and is now Assistant Treas-
urer at New York. He has been a deep student of finance and of practical
banking.

A comprehensive article on the world’s wheat situation is written by
Mr. William M. Grosvenor, an editor on the N. Y. Tribune and also editor
of Dun’s Review. Mr. Grosvenor has for many years been a writer on
the wheat conditions and prospects.

In the World of Finance and Business valuable articles are repro-
duced from the pens of Comptroller Jas. H. Eckels in the North American
Review, Alfred L. Ripley, Esq., in the Yale Review, and Henry Dunning
MacLeod in the Nineteenth Century.

Among the prominent addresses made at meetings where bankers
were present are those of Hon. Joseph C. Hendrix, president of the
National Union Bank of New York; Prof J. Laurence Laughlin, of the
Chicago University, and others.

The Bankers’ Forum contains brief op:inions of the Baltimore currency
plan from prominent bankers in different parts of the country.
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George S. Coe.

George S. Coe, president of the American Exchange National Bank, of
New York City, from August, 1860, to January, 1894, was born in Newport,
Rhode Island, March 27, 1817. He comes of Anglo-Saxon ancestry, and
of the best Puritan stock by descent from John Alden and Priscilla
Mulling, his wife, who was the first female child born in America from
among the earliest Pilgrim company, after their landing in Plymouth, and
whose fame has become permanently established in the literature of the
nation by being made the heroine of Longfellow’s poem of ‘‘Miles Stand-
ish.” Mr. Coe’s opportunities for education in early life were furnished
by the common schools of New England, which were especially marked
by their thorough drill in elementary studies. At fourteen years of age
he took a position in a country store, where he had the advantage of
being under the direction of a man of rare ability and precision as an
accountant, and here he acquired the habits of carefulness and general
accuracy in business which proved of great assistance in his subsequent
career. After some four years in this employment, he entered a neigh-
boring bank as general clerk and here he learned by practical experience
both the details and the general organization and management of a bank,
although upon a limited scale.

In 1838, he accepted an invitation to remove to New York city and
enter the service of Prime, Ward & King, then the leading banking
house of the country, where he continued some six years, when, in con-
nection with and under the patronage of that firm, he removed to Cincin-
nati, Ohio, doing with them a limited banking and commission business.
He subsequently became cashier of the Ohio Life Insurance and Trust
Company, in New York, which position he resigned to enter into the
banking business there on his own account, as partner in a house already
established. This not proving successful, after a short interval he
received, in the winter of 1854, a call to be cashier of the American
Exchange Bank, of which institution in 1855 he became vice-president,
and afterwards, in the summer of 1860, president, which office he held
continuously for nearly thirty-four years until January, 1894. It was
here that his life’s work was chiefly done. At the time he entered that
service, the banks in the City of New York had but recently established
the Clearing House Association, and the various institutions composing
it were managed up to that period each for its own interests.

After Mr. Coe became cashier of the American Exchange Bank, in
the winter of 1854, he faithfully and satisfactorily discharged his duties
without anything of special interest, until the summer of 1857. He was
a trustee of the Ohio Life and Trust Company. In the early summer he
went to the office of the company in New York, and went through an
examination of the securities, which he found all to agree with the bal-
ance sheet exhibited, and all was satisfactory. It was afterwards found
that this balance sheet had been falsely made up. When he went on his
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vacation, he desired the president of the bank to give any assistance to
the company which it might need. On his return in August, the cashier
of the trust company called upon him for aid. He, with the president of
the bank, went to the office of the company on the afternoon of the 21st
of August and found the cashier incompetent for any business. The
situation had prostrated him. The trust company was helped until Mon-
day, the 24th of August, when the bank was compelled to return its
checks. On that day began the panic of 1857.

In August there was an attempt to sell bank stocks short for effect
on the market. As Mr. Coe had been connected with the Trust company,
and the bank of which he was vice-president had returned its checks, the
brokers who held the checks exhibited much hostility to Mr. Coe and to
his bank, and afterwards toward all banks, which increased the panic
feeling. In all the trying scenes of that panic, Mr. Coe acquitted himself
most creditably, and few of the bank officers had greater responsibility.

At that time, in the autumn. of 1857, the affairs of the bank were
carefully considered, its past history, its present condition and its future.
The bank had been among the few that had paid interest on deposits.
The question of continuing to do this was fully considered by the officers
and directors at their meetings. A resolution was presented at a meeting
of bank officers, favoring an agreement among them t, discontinue the
practice. A committee was appointed to get the signatures of all the
banks to an agreement to entirely suspend it. This committee consisted
of the presidents of the American Exchange and Corn Exchange, and
the cashier of the Ocean Bank. The signatures of all the banks but three
were obtained, and two of those would have signed if one of the largest
banks had come into the agreement ; it declined. The committee agreed
upon all the items of the report to the bank officers, and Mr. Coe was
asked to compile the report. It was well done, and had the commendation
of some of the prominent bank officers. This was the first instance in
which Mr. Coe had come prominently before them. The officers and
directors of the American Exchange Bank decided that it should discon-
tinue the payment of interest on deposits, and from that time to this,
1894, it has not allowed any interest on its deposit accounts. Its deposits
increased from about five and one-half millions to over twenty millions
during Mr. Coe’s presidency.

In the autumn of 1859, the president of the bank, whose health had
become impaired under the strain of the previous years, decided that he
must have rest, and went abroad for several months. During his absence
he decided to decline a re-election to the presidency in June. Upon his
return in 1860, he found the board had re-elected him. He declined, and
in August, 1860, Mr. Coe was elected president.

After the election of Mr. Lincoln as President of the United States in
1860, the money market became very close, and continued in an unsettled
state through the winter. Mr. Coe took much interest in affairs as
they developed at Washington, and in helping in New York. During the
year 1861, the Government needed money to carry on the war, and pro-
posed a loan of $50,000,000. Mr. Coe had suggested to bank officers the
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plan to appoint a loan committee to receive securities from banks, and
issue certificates for three-fourths of their value, these certificates to be
received by all the banks in settlement of balance at the Clearing House.
The plan was submitted to the directors of his bank, and to several prom-
inent bank officers, had the approval of all, and was adopted by the banks
with the most beneficial results, and now the issue of Clearing House
certiflcates is relied upon in every case of emergency.

When the Secretary of the Treasury, in 1861, proposed to issue a loan,
Mr. Coe foresaw the difficulties in promptly disposing of so large a loan.
He then devised the plan of consolidating the capital of the banks of New
York, Boston and Philadelphia to the amount of about $115,000,000, for
the benefit of the Government. The banks were to subscribe for the loan.
and sell the bonds to their customers and others, and so when one loan
was disposed of, to take another of like amount, and continue this plan as
long as it was necessary or as long as they were able. The plan worked
well. The loan was successful, and others followed. When the second
loan was taken by the banks, and the Secretary of the Treasury continued
to draw gold from the banks, Mr. Gallatin remarked that if that practice
was continued, the banks would all break. The last loan the banks
agreed to take, but when the time of payment came they found their
gold gone, and the agreement to take the loan was cancelled with the
Secretary of the Treasury. This act of Mr. Coe in devising a plan to
assist the Government was one of the most important of his life. It fur-
nished the Government with the present money it needed, enabled it to
carry on the war, and essentially helped toward the final result.

The panic of 1873 was very severe, and in this, Mr. Coe labored with
great efficiency. On the morning of May 14, 1884, the failure of the Metro-
politan National Bank was announced at about 11 o’clock. The Clearing
House Bank officers met at one o’clock, and directed its committee to investi-
gate the condition of the bank. The committee met at four o’clock and care-
fully examined the condition of the bank, working until eleven o’clock at
night. Then the committee decided to pay the deposits, amounting to
eight or nine millions of dollars, by the issue to it of Clearing House cer-
tificates, and sustain the bank. This they did, with the contingency of a
loss, as one of them stated, to the New York banks, of a million of dol-
lars. It was a bold act and was well done. The bank had the deposits of
a very large number of banks throughout the country, many of whom
would have been compelled to suspend if they could not have availed of
their New York deposits. In all this action of the committee, Mr. Coe
was most prominent and efficient.

During the last few years, Mr. Coe has used his voice and pen on the
currency and silver questions with much good effect, and continued to be
efficient in bank circles until his health failed and he was compelled to
take rest, retiring from the presidency of the American Exchange Na-
tional Bank in January, 1894.

———te—————



Financial Spirit of the Month.

The past month has been fruitful in events of importance to the bank-
ing and financial interests of the country. Not since the silver law was
repealed on November 1, 1893, have we had a month which carried with it
so much of encouragement and brought such promise of lasting improve-
ment in the condition of our National finances as the past month of
November.

On the 6th came the general elections with the well known result—
an overwhelming defeat for the party in power, and, granting all force to
the many reasons alleged for the great revulsion of sentiment within two
vears, the substantial fact remains that the result of the elections is in-
terpreted as being decidedly in favor of sound money and complete
protection to the Government finances. It is accepted as a severe rebuke
to the Congress which was willing to delay for months in arguing over
the tariff, at the same time neglecting to provide any means for replen-
ishing the Treasury, while the business of the country was suffering from
hour to hour and the revenue of the United States was running behind
the expenses to the extent of $69,803,260 in the fiscal year.

‘When the present administration came into power in 1893 it found the
gilver crisis impending and the Government expenditures immensely in-
creased through the operation of the last pension law, without any adequate
provision to meet them. It was plain to a close observer of national poli-
tics that these facts had as much to do in defeating the party then in power
as any other influences, and speaking in a thoroughly non-partisan spirit
is it not possible to draw the satisfactory conclusion from the elections of
1892 and 1894, that whichever party in power is faithless to its duty in not
providing for the wants of the Treasury, or in loading it up with present
and future burdens, or is indifferent in any way to its obligations, by not
maintaining the complete soundness and high standing of the credit of
the United States Government, is likely to be doomed to defeat by the
people in the next following election ?

Subsequent to the elections came the call for subscriptions to $50,000,-
000 of Government bonds for replenishing the gold reserve. Instead of
criticising the administration for calling at this time for these subscrip-
tions, the argument should rather be that the call might well have been
issued much earlier.

The total number of bids for the $50,000,000 bonds was 297 and the
total amount bid for was $154,370,900 as given at length in the banking
news column, and the whole amount was awarded to the New York
Stewart and Drexel-Morgan syndicate at 117.077, netting the Govern-
ment about $58,538,500 in gold. Again the New York bankers did what
they have always done since 1860, that is, stood firmly by the Govern-
ment, and drew upon their own gold to replenish the gold in the Treasury,
by purchasing bonds which by their own terms are only re-payable prin-
cipal and interest in ¢ coin.”

In spite of the electiong and the Government bond issue, business
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at the Stock Exchange has been without animation and prices of every-
thing except the gilt-edged investment securities have been depressed.
This is fully accounted for by the disappointing income of the companies,
and in every direction the railroad earnings and the income of industrial
companies continue at a low ebb. The reduction in dividends successively
by such railroads as Rock Island, Burlington & Quincy, and Chicago &
Northwestern indicates very clearly the true situation of Western traffic.

For merchandise of all kinds, prices continue at or near their lowest

figures.

‘Wheat, cotton, wool, iron, domestic manufactures, and in fact

almost everything that is in the free and open market, subject to general
competition, seems to have struck a period of unparalleled depression,
and the question is asked on every hand, are these low prices likely to be
permanent? An extended article on the wheat situation by an expert on
this subject will be found on subsequent pages.

The money market was still easy beyond precedent for the month of

November.

Banks reduced their interest on country deposits to 1 per

cent, and some cut it off altogether, bringing up again the subject of pay-

ing interest on balances at all.

The following table gives a general summary of statistics on or
about the first of each month for four months past:

Summary of General Statistics for Four Months.

Sept. 1, 1894. Oct. 1, 1894. | Nov. 1, 1894. | Dec. 1, 1894.
Coin and currency in U. S (in circulation).. 81.646.671.481 Sl 855, 0'18 98 1 $1,672,003.422 81.637 226,451
Free gold in Treasuryof U.S................ 55,216,900 58,8 7 61,361,826 105,424,569
Bank clear: n U. 8. .ltlw (prev. month).| 3,564,122,200| 3, 520.036.698 4,286,926,759| 4,173,649,827
Bank cl ian cities (prev. mo.) 74,116,99 76,683,231 89,338,961 5.166,933
New York City banks—Deposits.............. 585,973,900 586,633,500 594,295,200 579,805,600
- o et - Loans and discounts| 489,879,000 497,561.000 499,692,700 499,460,100
o o o * Specie-........ovennne ,187,8 92,010,500 93,926,600 76.5 70 ,600
- e e o tenders....... 121, 126 "500 115,439,700 118,512,100 420, 652 100
- - o e Surplus reserve..... 65 820,825 60,791,825 63.864.900 52,220 800
Rates for money on call ..................... 1 p.c. 1 p.c. %1 p.c. 11¢p.c.
;ﬁnz;:hg;t h‘w ban'k ...... hrt.teli ..... 3—3 %61 3—3! %614 3—3 87}‘ ' 87%
ore! c c) er’s short sterling L . .
Bank of Englang *s discount rate 2 8 c. 2 8 C. 8 2 g C.
Price of bar silver (London) oz. 30fd 20%d 2 M 28)¢d
Sales at N. Y. Stock Exchange (prev. mo.
U.S. Governmeut bonds.............ouune $ 184,000 60,000 195,000 169,000
} 36,538,300 26,774,660 26,453,300 33,764,000
5,095,437 4,092,450 3,877,603 4,670,766
U. s bonds, 4'5 of 1907 COUPON...eurvvaes lliégb 115}4b 115 116
o 5's of 1904 coupon...... PR 118 119 119 119
R e T R siock 101%—101 xmg— 9734— 98% | 98%— 9
N. Y. Cen. R.R.8tocK .....ocoiinene
Penn. R. R. stock (Phﬂn qnomuon) ..... 51§: 51 51 BOE 51;2 0:2: g;é
8&0 R.R.s ........................ 76 — 7 08H%— 7 67 i1} 67 b— 69
Delaware & Hudson Canal & R. R. stock| 135}4—135% | 134 —134 124 —125%§ | 125 126
Delaware. Lack. & West'n. R. R. stock..| 166 169 170%—1713¢ 159 —160 1569 16
New Jersey Central R. R. stock.......... 11316—11 108 —10 95 93 — 9
Philadelphia & Reading R. R. stock..... 21 22! 17%— 173% 15— 1
“;'*M g .an an&tham R. R. swck 77 78 71 7284 71 69%
cago, Bur ncy R. R. stock.....
Chicago, Mil. & St. Paul R. R. stock..... 8544— 685 Zé— 932: 57 59
L'himgo Rock lsland & Pac. R. R swckv‘ 65 — 66 gﬁ 60 — 60 60 61
& \Ionhweswm R. R. stoc 106%—10 102%—10 99 -—100 975— 08
Tl Centmal K. T stook, . oock. - 933 235 89b— 90
Misaouri Pacific R. R. stoc .............. 20%— 23 27 27%— 27%— 27
Louisville & Nashville R. R. stock....... 56l4— 57 | 55 830 B4 54— &
Southern Railroad common stock........| 1344— 13 13l6— 13! 12— 12 11¥4— 11
. - ferred stock 40 40 413, — 42! 40 — 40'{ 36 — 3
Texas & Pacific R. R. stock........ 108 1 94— O 9%— 9% | Bigb— 10
Prices of merchandise :—
Cotton, middling u}&dands eereiireieraes 1b 8% 5;2 5
Wool, Ohio ﬂeece ...................... 1b 20 18 18 18
Whut,'ho winter................. bu! 57Y— 67% 556 — 5. 54%4— 55 5944— 5
Corn, No. 2mxxe& delivered.. bal L 55%— 56 57 — 574 58
Ousts, No. 2 mixed.. ..bul 33 — 338§ 324— 32 31 — 31 33’3— 3.
Pork, mess.......... 1, 15.25—16.50 | 14.75—15.2 13.76—15.50 | 13.5 —14.03
l‘l'd. prime Wem 8.55— 8.55 8.80— 8.80 36— 7.35 — 7.3
. No.1 Am. 12.60—13.00 | 12.50—13.00 | 12.50—13.00 —12.75
Petm UTIL, CTUA® .o vevnvnvnrnrnenrnensns 82 — 82 82%6— 823 3 — 8




Secretary Carlisle and the Baltimore Currency Plan.

In his annual report just published, Hon. J. G. Carlisle, Secretary
of the Treasury, has presented a plan for the reform of our currency which
should be studied with the most careful consideration. Not only does Mr.
Carlisle’s high position at the head of the financial department of the
Government entitle him to speak with some authority, but the severe
experience of the past two years, during which he has had the responsi-
bility of conducting the Treasury through one of the most trying periods
of our recent financial history, must have led him to think very deeply
upon financial subjects and upon the best methods of reforming our rather
heterogeneous currency system. Taken altogether, Mr. Carlisle’s report
is conceded to be one of the ablest and most aggressive State papers that
has been put forth in many years.

The evolution of thought in this country within the past ten or fifteen
years in regard to banking and currency systems is something quite re-
markable. If any prominent banker or financier had proposed, as long
ago as the year 1880, to change the National bank law by withdrawing
the government bond security which has always made the National bank
circulation absolutely safe, he would have been considered a theorist,
and his proposal would have received little attention. The National bank-
ing system at the time it was adopted was almost an inspiration, and it
worked immense good for the country. The benefits which have accrued
in these thirty years and upward from having a bank note currency that
was always perfectly safe, unshaken by panics or bank failures, have
been greater than will ever be fully known or realized.

But now sentiment has changed and there are very few who advo-
cate the perpetuation of an inelastic currency, based on the deposit of
government bonds or other securities. Hence the Baltimore plan was pro-
posed at the meeting of the American Bankers’ Association in October,
and upon the whole, that plan has received a wonderfully favorable recep-
tion from bankers in all parts of the country. Attention is called to the
opinions of a number of leading bankers upon this subject, which will be
found on subsequent pages of this MAGAZINE under the heading of Bank-
ers’ Forum. The Baltimore plan has been most thoroughly discussed,
and perhaps its general merits are best shown by the very few strong
arguments that have been made against it. Mr. Carlisle voices the
most common objection to it when he says, evidently in reference to
this plan : ¢‘ A safety fund, consisting of only 5 per cent. upon the circu-
lation, together with governmental liability for redemption in case the
fund should at any time be insufficient, as proposed in one of the plans
recently made public, would, of course, secure the note-holder, but it
would pledge the faith and credit of the United States in a business in
which they have no pecuniary interest whatever, and for that reason
alone, if there were no others, such a system would be quite objectionable,
and, in my opinion, not attainable.”

‘Whether the Government guarantee of National bank currency would
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be pledging the faith and credit of the United States in a business in
which they have no pecuniary interest seems to be an open question, as the
Government has the highest interest, and perhaps a moral obligation, to
see that its people have a perfectly sound currency, and one adapted to
the requirements of business.

There are now three prominent and more or less detailed plans for
currency reform before the country—first, the well-known Baltimore pro-
posal; secondly, Mr. Carlisle’s propositions, quoted at length below, and
thirdly, a plan by Mr. Conrad N. Jordan, Assistant Treasurer of the
United States in charge of the New York Sub-Treasury. Mr. Jordan’s
proposed bill is given at length in another article, together with his argu-
ments for it, and without discussing the subject at length here, it is proper
to say that Mr. Jordan’s views are worthy of the utmost consideration.
He was Treasurer of the United States at Washington under a previous
administration, and for many years a bank president, and puts forth this
proposed bill in no dogmatic spirit, but simply as the fruit of his long
study and experience, and with a desire that his proposition should be
fully discussed in connection with others.

Mr. Carlisle’s propositions will be talked over for months, possibly
years, in comparison with other proposed measures, and for the sake of
convenience to the readers of the BANKER'S MAGAZINE the Baltimore
plan and Secretary Carlisle’s are given below in parallel columns, where

the details of each can always be referred to:

BALTIMORE PLAN.
8ec. 1. The provision of the National Bank-
ing Act requiring the deposit of bonds to se-
cure circulating notes hereafter issued, shall be

repealed.

8ec. 2. Allow the banks to use circulating
notes to the amount of 50 per centum of their
paid up, unimpaired capital, subject toa tax
of one-half of 1 per centum per annum upon
the average amount of circulation outstandin
for the year; and an additional circulation o
25 per centum of their paid-up, unimpaired
capital, subject both to the tax of one-half of
1 per centum per annum and to an additional
heavy tax per annum upon the average amount
of such circulation outstanding for the year;
said additional 25 per centum to be known as
‘ Emergency Circulation.”

Sec. 3. The tax of 1 per centum per annum
upon the average amount of circulation out-
standing shall be paid to the Treasurer of the
United States as a means of revenue, out of
which the expenses of the office of the Comp-
troller of the Currency, the printing of circu-
lating notes, etc., shall be defrayed.

The excess over one-half of 1 per centum of
the tax imposed upon the ‘‘ Emergency Circu-
lation” shall be paid into the ‘‘ Guarantee
Fund,” referred to in Section 6.

Sec. 4. The banks issuing circulation shall
deposit and maintain with the Treasurer of the
Thited States a ** Redemption Fund ” equal to
5 per centum of their average outstanding
circulation, as provided for under the existing

law.

Sec. 5. The redemption of the notes of all
banks, solvent or insolvent, to be made as pro-
vided for by the existing law.

SECRETARY CARLISLE'S PLAN.

Sec. 1. Repeal all laws requiring or author-
izing the deposit of United States bonds as
security for circulation.

Sec. 2. Permit National banks to issue notes
to an amount not exceeding 75 per cent. of
their paid up and unimpaired capital, but re-
quire each bank before receiving notes to de-

ogit & ‘‘ Guarantec Fund,” consisting of

nited States legal-tender notes, includin%
Treasury notes of 1890, to the amount of 3
per cent. upon the circulating notes outstand-
ing, to be maintained at all times, and when-
ever a bank retires its circulation, in whole or
in part, its ‘ Guarantee Fund ” to be returned to
it in proportion to the amount of notes retired.

Sec. 8. Retain the provision of law making
stockholders individually liable, and provide
that the circulating notes shall constitute a
first lien upon all the assets of the bank.

Sec. 4. Impose a tax of one-half of 1 per
cent. per annum, payable semi-annually, upon
the average amount of notes in circulation, to
defray the expenses of printing notes, official
supervision, cancellation, etc.

c. 5. No National bank note to be of less
denomination than $10, and all notes of the
same denomination to be uniform in design;
but banks desiring to redeem their notes in
gold may have them made payable in that
coin. The Secretary of the Treasury to have
authority to prepare and keep on hand read
for issue upon application a reserve of blan
National notes for each banking association
having circulation.

Sec.6. Require each National banking associa-
tion to redeem its notes at its own office, or at its
own office and at agencies to be designated by it.
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Sec. 6. Createa *‘ Guarantee Fund " through
the deposit by each bank of 2 per centum upon
the amount of circulation received the first
year. Thereafter impose a tax of one-half of
1 per centum upon the average amount of out-
standing circulation, the same to be paid into
this fund until it shall equal 5 per centum of
the entire circulation outstanding, when the
collection of such tax shall be suspended, to
he resumed whenever the Comptroller of the
Currency shall deem it necessary. The notes
of insolvent banks shall be redeemed by the
Treasurer of the United States out of the
‘“ Guarantee Fund,” if it shall be sufficient,
and if not sufficient, then out of any money in
the Treasury, the same to be reimbursed to the
Treasury out of the ** Guarantee Fund,” when
replenished either from the assets of the failed
banks or from the tax aforesaid. National
banking associations organized after this plan
shall have gone into operation, may receive
circulation from the Comptroller of the Cur-
rency, upon paying into the ‘‘Guarantee Fund”
a sum bearing the ratio to the circulation ap-

lied for and allowed that the ‘‘Guarantee

und ” bears to the total circulation outstand-
ing, and to be subject to the tax of one-half of
1 per centum per annum, as called for by the
Treasurer of the United States for the creation
and maintenance of this fund. No association
or individual shall have any claim upon any
part of the money in said ‘‘ Guarantee Fund,”
except for the redemption of the circulating
notes of any insolvent National banking asso-
ciation. Al:fv surplus or residue of said ‘‘Guar-
antee Fund” which may be hereafter ascer-
tained or determined by law, shall inure to the
benefit of the United States.

Sec. 7. The Government shall have a prior
lien upon the assets of each failed bank and
upon the liability of shareholders, for the pur-
pose of restoring the amount withdrawn from
the ‘‘ Guarantee Fund ” for the redemption of
its circulation, not to exceed, however, the
amount of failed bank’s outstanding circula-
tion after deducting the sum to its credit in the
** Redemption Fund” (Sec. 4) already in the
hands of the Treasurer of the United States.

Sec. 8. Circulation can be retired by a bank
at any time upon depositing with the Treas-
urer of the United States lawful money in
amount equal to the sum desired to be with-
drawn, and, immediately upon such deposit,
the tax indicated in Sections 2, 8 and 6, shall
cease upon the circulation so retired.

Sec. 9. In the event of the winding up of
the business of a bank by reason of insolvency,
or otherwise, the Treasurer of the United
States, with the concurrence of the Comptroller
of the Currency, may, on the application of the
directors, or of the liquidator, receiver, as-
signee, or other official, and upon being satis-
fied that proper arrangements have been made
for the payment of the notes of the bank and
any tax due thereon, pay over to such direc-
tors, liquidator, receiver, assignee, or other
proper official, the amount at the credit of the
bank in the ‘“ Redemption Fund,” indicated in
Section 4.

Sec. 7. To provide a safety fund for the im-
mediate redemption of the circulating notes of
failed banks, impose a tax of one-half of 1 per
cent. per annum upon the average circulation
of each bank until the fund amounts to 5 per
cent. of the total circulation outstanding. Re-
quire each new bank, and each bank taking
out additional circulation, to deposit its proper
g;oportion of this fund before receivin% notes.

hen a bank fails, its guarantee fund held on
deposit to be paid into the safety fund and
used in the redemption of its notes, and if this
fund shall be impaired by the redemption of
the notes of failed National banks, and the im-
mediately available cash assets of such banks
are insufficient to re-establish the fund, it shall
at once be made good by pro-rata assessments
uFon the other banks, according to the amounts
of their outstanding circulation; but there shall
be a first lien upon all the assets of the failed
bank or banks, to reimburse the contributing
banks. The safety fund may be invested in
outstanding United States bonds having the
longest time to run, the bonds and the interest
upon them to be held as part of the fund and
sold when necessary to redeem notes of failed
banks.

Sec. 8. Repeal the provisions of reorganiza-
tion and extension act of July 12, 1882, impos-
ing limitations upon the reduction and increase
of National bank circulation,

Sec. 9. Repeal all provisions of law requiring
banks to keep a reserve on account of deposits.

Sec. 10. The Secretary of the Treasury may,
in his discretion, use any surplus revenue of
the United States in the redemption and re-
tirement of United States legal tender notes,
but such redemptions shall not in the aggregate
exceed an amount equal to 70 per cent. of the
additional circulation taken out by National and
State banks under the system herein proposed.

Sec. 11. Circulating notes issued by a bank-
ing corporation duly organized under the laws
of any State, and which transacts no other
than a banking business, shall be exempt from
taxation under the laws of the United States
when it is shown to the satisfaction of the
Secretary of the Treasury and Comptroller of
the Currency : (1) that such bank has at no
time had outstanding its circulating notes in
excess of 75 per cent. of its paid up and un-
impaired capital; (2) that its stockholders are
individually liable for the redemption of its
circulating notes to the full extent of their
ownership of stock; (8) that the circulatin
notes constitute by law a first lien upon aﬁ
the assets of the bank; (4) that the bank has
at all times kept a guarantee fund in United
States legal tender notes, including Treasury
notes of 1890, equal to 80 per cent. of its out-
standin¥ circulating notes; and (5) that it has
promptly redeemed its notes on demand at its
principal office, or at one or more of its
branch offices, if it has branches.

Sec. 12. The Secretary of the Treasury may,
under proper rules and regulations to be es-
tablished by him, permit State banks to pro-
cure and use in the preparation of their notes
the distinctive paper used in printing United
States securities; but no State bank shall print
or engrave its notes in similitude of a United
States note, or certificate, or National bank
note.
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It is not possible to speak decidedly in regard to all the details of
Mr. Carlisle’s proposals without mature consideration. As the Govern-
ment official his views are naturally entitled to great weight, but on the
other hand, if any of the provisions in his law are introduced there for the
purpose of conciliating one party or another, without being in themselves
the best provisions for the permanent good of the whole country, such
parts or sections should be regarded with disfavor. We have suffered
enough in the past from temporizing and ‘‘conciliatory ” financial legisla-
tion and now it is to be hoped that Congress will only look to the very best
interests of the whole United States, without working to please one par-
ticular class or another.

Mr. Carlisle is courageous in giving details of his proposed measures
and not leaving anything in uncertainty by speaking only in generalities.
Some notable points which will receive chief attention are his provisions
requiring National banks to keep on deposit with the Comptroller 30 per
cent. of their circulation in greenbacks or legal-tender coin notes of 1890.
This will probably be regarded as an extreme demand from the banks if
it is granted that their circulation will be fully secured beyond peradven-
ture by the mutual safety fund of 5 per cent. in addition to the first lien
on all their assets. The proposal also to repeal the tax on State bank cir-
culation without bringing such banks definitely under the National
Government supervision, and thus virtually permitting, as we understand
it, a great variety of different State bank notes to go into circulation, will
be regarded with much distrust, since we have been accustomed for so
many years to only one class of bank notes, and those all supplied from
Washington.

Upon the whole, Secretary Carlisle’s plan, with its many valuable
features, appears to be more complicated than the Baltimore plan, and to
be less decidedly in the line of free and open banking, divorced from Gov-
ernment paternalism, so far as we can forecast its workings at first sight.
The plan too does not seem to provide for a quick and certain elasticity of
the currency in periods of emergency.

In regard to all the proposed systems, it is to be observed that the
plans are put forth in a most excellent spirit, without the least desire to
push through any particular measure, or to favor any one party or class
of persons above another. It is hardly expected that any laws will be
passed at this session of Congress, and before December, 1895, every plan
and every detail will have been so thoroughly ventilated and sifted out
that the best from all of them may then be incorporated in any new bill
that shall be presented by Congress. The suggestion most in favor just
now is that of Mr. Jordan, that a currency commission should be appointed
composed of government officials, bankers and others, to consider
maturely the whole subject of currency reform and make a report to the
next Congress.



The Bond Issue and its Good Effect.

In order to get a clear view of the necessity for the recent issue of
$50,000,000 Government bonds, it is desirable to look back a few years
and review the financial history of the United States.

When the Government began in 1862 to issue legal tender notes as a
war measure, it entered upon a banking business, from which it has never
yet been able to retire. The greenbacks, popularly so called, being legal
tenders, were made the basis for the National bank notes and the banks
were required to keep a certain reserve in lawful money for the purpose
of meeting their current payments.

Prior to January 1, 1879, gold and silver were not in circulation, and
in order to resume specie payments it was deemed necessary that the
Government should accumulate a reserve of at least $100,000,000 in gold
in order to redeem whenever presented its $346,681,016 of legal tender
notes, or greenbacks, then outstanding. As the National bank notes
afloat were also redeemable in greenbacks, the Treasury gold fund was
actually the basis for the 686,580,841 of paper money then afloat, includ-
ing a small amount of fractional currency.

Bonds were sold by the Treasury and a fund of more than £100,000,000
gold was accumulated, specie payments were resumed most successfully,
the credit of the Government received a great impetus abroad, confidence
in all our enterprises immediately revived, capital flowed to this country
and our railroad and other securities were taken almost too freely, and in
every direction business entered upon an era of great prosperity.

But just before the resumption of gold payments by the Treasury, a
small seed of trouble had been planted by the passage of the silver coinage
act of Feb. 28, 1878, which provided for the purchase of silver by the Treas-
sury and the coinage of from $2,000,000 to $1,000,000 of legal tender silver
dollars every month. When this law was passed, silver was quoted at 119 in
New York and 54d in London and no one could foresee the immense de-
preciation in that metal which was subsequently to follow. The law con-
tinued in force till it was supplanted by the so-called Sherman act of 1890,
which provided for the purchase of silver bullion and the issue against it of
legal tender notes payable in ‘“coin.” The working of this law is fresh in
the memory of all, and after it was repealed on the 1st day of November,
1893, our Government found itself on Jan. 1, 1894, with the original $346,-
681,016 of greenbacks, $208,538,844 National bank notes (as a secondary
claim), 419,332,777 of silver dollars and $153,160,151 of legal tender coin
notes, a total of $1,127,712,788, all dependent for immediate redemption
upon the $81,000,000 of ‘‘free” gold then in the Treasury. It is true that
the silver dollars had no claim to be redeemed in gold, but they virtually
became a gold obligation, for the bare suggestion in the spring of 1893
that the Government might pay its silver obligations in silver almost pre-
cipitated a panic. And how could it be otherwise when silver was worth
only 83 cents? '

Regarding the Government, then, as a large banking institution, we
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find that while its demand obligations to be met in gold had immensely
increased its reserve of gold had largely decreased. Looking back for five
years to January 1, 1889, we find that the silver and paper outstanding
and the Government gold reserve at the close of that year were as follows :
Greenbacks, National bank notes and silver dollars outstanding, $#895,-
847,043 ; net (free) gold in U. 8. Treasury, $203,885,219. Silver was then
quoted at 93 cents.

From a glance at the above figures it is evident that the high credit of
our Government had been stretched to the utmost by January 1, 1894, that
it was not safe to trade further on the reputation of the Government
alone, and that the actual gold reserve must be replenished. In this emer-
gency the 850,000,000 of 5 per cent. bonds were sold at a large premium in
February, 1894, and the Treasury gold reserve was correspondingly in-
creased.

But the chief difficulty surrounding the Treasury situation has not
yet been mentioned. The Government might have pulled through the
financial crisis of 1893 and the following year, 1894, and kept up its gold
reserve without any issue of bonds, except for the fact that its net revenue
had been so largely diminished. The surplus revenue prior to 1889 had,
as we can now see, a very bad effect. It led to the impression that
the Government revenues would never fall off again very heavily, and
the continual inquiry as to the best method of disposing of the ‘surplus”
led to the passage of the pension laws, under which the pension payments
increased to $106,936,855 in the year ending June 30, 1890, $124,415,951 in
1890-1, $134,583,052 in 1891-2, $159,357,557 in 1892-3, and were only re-
duced to $141,177,284 in 1893—4. Thus it is seen that in the two fiscal
years ending with June 30, 1894, the payments on account of pensions
were 869,000,000 greater than in the two years 1890-91. The following
table shows the Treasury receipts and disbursements for the five fiscal
vears ending with June 30, 1894:

RECEIPTS OF THE U. S. TREASURY, FISCAL YEARS 1800-1804.

FROM 1890. 1801. 1892. 1893. 1894.
Customs .....cccovevvinnrnnens X $219,622,205 $177,452,964 $203,355,016 $131,818,530
Internal revenue............. A 145,686,249 153,971,072 161,027,623 147,111,232
Profits on colnnge etc....... 0, 7.701.991 2,020,612 2.349.471 870 016
Sales of public land.......... R 4,029,536 3,261,875 3,182,089 ,673.637
Postal service.......... “ee 65,031,785 70,930,475 75, 896 933 75,080,479
All other sources............. 15,672,465 18,231,359 15 905,427 16 "48 604
Total......ccovvvniennne $458,5644.233 $425,868,260 $461,716,561 $372,802,498

EXPENDITURES OF THE U. 8. TREASURY, FISCAL YEARS 1890-1894.

For 90 1891. - 1802, 1894.
Civil establishment $110,048,167 $99,841,988 3103 732,799 $101,943,884
Military * eeeeaees o 48,720,085 46,895, 456 49, 641 773 54,667,929
Naval . 26,113,806 29, 174 ,138 30, l'!ﬁ 084 31,701,203
Indian service y 8,527,469 ]1 110 577 13 '145 347 10,293,481
Pensjons..............c.c00.e 106,938, 124,415,951 134 583, '052 159, '!57 557 141,127,284
Interest on the public debt.. 36,090,284 37,547,135 23.378.1 16 27,284.392 27,841,405
Postal service................ 60,882,007 65,931,785 70,930,475 75,896,033 75,080,479
........ .$358,618,684 $421,304,470 $415,953,806 $469,374,887 $442,605,758
lﬁplns for year.... .. 105,344,406 37,239,762 9,914,453 2,341,674  ........o0..
FU Q0T FOAR . o iiiviiiiiie ciiiiernsseses  sierasicessass  ssesesessesss aeseesssessens 69,803,260

What then was the situation in July, 1894? The Treasury then held
only $64,873,025 gold, and in August this ran down to $52,189,500 on
the 7th, the lowest point reached. But Congress had been for months
engaged in hotly debating the tariff and internal revenue bill, which was
expected to increase the Government income, and this bill, which might
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reasonably have been passed in March or April, did not become a law till
near September. Inthe meantime the importations of raw sugar had been
enormous and the withdrawals of whisky from bond also on a large scale.
The Administration at Washington waited to see what would be the effect
of the new law upon the Treasury receipts, and deferred any action look-
ing toward a new loan until the result of the law could be determined
from its actual working. The course of affairs from September to Decem-
ber is so recent that it is familiar to all. There was a large withdrawal of
merchandise from bond immediately after the tariff bill became a law, and
there was a temporary increase in customs payments, which led to the
hope that the Government revenue would steadily increase. But this hope
proved delusive. The importations of sugar and the withdrawals of
whisky from bond had been so large while Congress was debating in the
summer that the revenue from these two important sources amounted to
very little after the law was finally passed, and consequently the Govern-
ment’s deficiency in revenue was approximately $29,000,000 in September,
October and November.

Nor was the future prospect encouraging. There was no indication
that in the three winter months from December 1 to March 1, there could
be any considerable surplus in the Treasury receipts, while on the other
hand gold exports during this period were almost certain, and the demand
might come very sharply and in large amounts. The less the amount of
gold in sight in the U. S. Treasury the greater was likely to be the de-
mand for export, for the more timid would foreigners become in regard to
our maintaining the gold standard.

It is evident that our Government Banking House has been trading
for the past two years on its general strength and credit, while its actual
cash resources were diminishing. There would be little difficulty, we
believe, in keeping a full gold supply in the Treasury if only the monthly
receipts of the Government were assuredly ahead of its expenditures.
Granted a sure surplus each month, and there would probably be no
difficulty in getting all the gold required. The banks have always
stood by the Government, and a way to exchange some of their gold for
Treasury greenbacks, silver, or coin notes, would easily be found, if only
they had the assurance that the Government was going to protect its own
gold reserve and maintain it fully at $100,000,000 or upward. With this
positive assurance for the future, the chief inducement to hoard gold in
the banks ceases, and the bank officers knowing they can get gold at any
time from the big central bank—the Treasury—no longer desire to keep it
in their own vaults.

Reviewing briefly, then, the events which led up to the present issue
of bonds, in what position did the Government find itself early in Novem-
ber, 1894? Its revenue had fallen largely below expenditures and was still
running behind considerably. There was no reasonable prospect of a de-
cided surplus in the monthly revenue before July 1, 1895, when the income
tax payments first become due. The gold reserve in the Treasury was
$61,361,827 to meet payment on demand of $1,127,163,082 in greenbacks,
National bank notes, silver dollars and coin notes of 1890. There was also
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good reason to anticipate that between December 1, 1894, and March 1,
1895, there might be a large demand for gold to export. Under these
circumstances was it not the imperative duty of the Administration to act
without delay and sell a moderate amount of bonds to replenish the gold
reserve and to maintain beyond peradventure the high standing of the
Government’s credit ? '

One point seems to be treated too lightly in the public discussions con-
cerning the bond issue, and that is, the good effect it is likely to have on
the foreign markets. The bankers of Europe are the closest observers of
financial operations in this country. They saw our bonds depreciate dur-
ing the war, and afterward saw them redeemed at par in gold, with
immense profits to those who had bought them at their currency values.
They witnessed with deepest interest the recuperation in our finances and
the resumption of gold payments in 1879, which was to them as the Appo-
mattox of our war paper money difficulties. They observed most carefully
the rise and progress of our silver delusion, the silver dollar act of 1878
and the Sherman act of 1890, with their legitimate consequences in the
years following. They looked on at the contest of 1893, and saw the final
victory in the repeal of the silver law on November 1 of that year, and
lastly they have been watching ever since to see how we would meet the
great difficulties of the situation under our declining revenues and our
attenuated gold reserve. Let the defeat of the silver monometalists in the
recent elections and the present issue of Government bonds, with the
ready and generous response of our bankers in tendering their gold to the
Treasury, furnish one complete and final assurance to our European
cousins that the credit of the United States Government will be fully sus-
tained ; that gold payments here will be as rigidly upheld as they are in
England, until such day as they may wish to meet us on some basis of
agreement for international bimetalism; that so far as gold payments are
concerned this country is now as safe as any in the world for the invest-
ment of money, and the great hoards of surplus gold in the banks of
Europe—estimated at $250,000,000—may now turn in this direction for
profitable employment.

As an appropriate conclusion to this article we may quote the positive
declaration of the President of the United States in his message just sent
to Congress :

““T cannot for a moment believe that any of our citizens are deliber-
ately willing that their Government should default in its pecuniary
obligations, or that its financial operations should be reduced to a silver
basis. At any rate I should not feel that my duty was done if I omitted
any effort I could make to avert such a calamity. As long, therefore, as
no provision is made for the final redemption or the putting aside of the
currency obligation now used to repeatedly and constantly draw from the
Government its gold, and as long as no better authority for bond issues
is allowed than at present exists, such authority will be utilized whenever
and as often as it becomes necessary to maintain a sufficient gold reserve,
and in abundant time to save the credit of our country and to make good
the financial declarations of our Government.”



Proposed Bill for the Retirement of United States
Currency and other Purposes.

This is an effort to utilize the Clearing House system by applying it
to bank circulation. State and National banks now co-operate in exchang-
ing thousands of millions of check currency. Why not do so as to circu-
lation, which as a maximum movement in redemption can not exceed
four hundred millions per annum, and probably not average two hundred
and fifty millions? At no one time in the course of the year, under a
proper system of redemption, would there be a sum at risk exceeding six
million dollars other than the guarantee. My opinion is that it would not
exceed four millions, if the currency was promptly and quickly handled.

We are confronted by three facts: First, the Government as an issuer
of currency (which it will be the hardest task to get rid of, but which must
be accomplished if we are ever to have financial peace); a National bank
system entitled to issue currency, which right cannot be taken away
during the term of existence of the respective National banks now char-
tered; and a State bank system not as yet enabled, by reason of an
excessive tax, to issue a currency, but which would be so enabled if this
act were made into a law. The State banks are as indestructible as the
National banks as banks of deposit and discount, and therefore should be
considered in any scheme proposed for the future issue of currency.

The proposed bill is intended to create a system which shall doaway with
the apparent monopoly of the National banks, for although this is only
apparent, yet it has excited against these banks the animosity of the State
legislatures, and as a matter of fact a constant tendency toward hostility
in the legislation of Congress against whatever of good there was in the
system. The National banks, except during the war, have never issued
the amount of currency, or been of the service which they might have
been, because of hostile legislation in the first instance, and secondly
because of the steady issue of different forms of Government currency
against which all opposition has beenin vain. This Government currency in
the light of recent events has proved to be as unfit, in point of security
from disturbance, as any State bank currency of the past, being more
difficult of expansion and causing larger losses, resulting in longer periods
of depression than any that have occurred in our past financial experience.

Another objection to Government issues is that no provision is made
to take care of the annual ebb and flow of the currency—this ebb and flow
is as regular as that of the tides, and the Government is called upon to
retire through its receipts of different kinds from twenty-five to fifty mil-
lions of money which becomes for the purposes of its payment worthless
during at least five months of the year. For this loss of means no pro-
vision is made either by taxation or by providing suitablereserve. If such
excess of currency receipts be paid out it only returns more quickly and
brings with it more of its own kind, whatever that may be. For these
reasons we should establish as soon as may be, and after a careful exam-



PROPOSED BILL FOR RETIRING CURRENCY, ETC. 17

ination of the subject, a system of paper money, so that the local banks of
the country, both State and National, can issue a currency promptly
redeemable in coin at the counters of the banks, as well as at a central
bank of redemption.

Looked at from a correct standpoint, the bank capital and bank
deposits are but the funds of large co-operative societies. Sixty-six per
cent. of the cash capital of the community through its deposits in the
banks is put at the service of any one of its members worthy of
credit, and it is wholly true that without this aid society would
lose half of its productive force, because of its inability to procure
the means of manufacture of raw materials or the purchase of such
materials. No greater nonsense can be uttered than that banks,
National or State, unite to produce periods of distrust and discredit. They
are always the greatest sufferers by any financial disturbance, no matter
from what cause it may arise. The assumption that the banks seek in any
way to restrain the march to prosperity of any part of the people is based on
ignorance. The banks only grow when the nation is prosperous, and in-
variably lose when it ceases to be so. We have not had a serious financial
disturbance which has not caused a loss to the banks collectively of from
10 to 15 per cent. of their capital and surplus, and so it will always be.

In making provision for a central Clearing House for currency there
should also be furnished some method by which the occasional but sharp
demands for money can be met, and when that service is rendered the
currency be promptly retired. I have sought to do this by creating a large
capital through the requirement that each bank should take, say $10,000 in
the capital stock of the proposed Clearing House. This serves two pur-
poses—first as a guarantee for all the notes issued by the associated banks,
and next, as a guarantee of the notes of the individual bank, though this
is supplemented by the requirement that 10 per cent. upon the amount of
notes issued shall also be kept in the clearing bank. By such a provision
the capital of the bank will provide a sum sufficient to make advances
upon any excessive demand on account of redemption, or in the event of
failure. With the other securities deposited by the local banks upon which
the notes are to be issued, the redemption fund of 10 per cent., and the
capital of the central bank as security, the involuntary holder of a bank
note will be fully protected as he should be as to the value of the currency
—thus depriving him of all reason for panic or alarm at some merely tem-
porary disturbance.

There is an absolute necessity for a well-established check to an un-
limited creation of instruments of credit, no matter by what name called,
whether National or State, bonds or notes of corporations, banks or indi-
viduals. Somewhere a halt must be called from time to time, so as to
prevent an undue use of credit. Its abuse is never cured except by col-
lapse, and the ordinary affairs of life call for so much of its use that it
never needs to be stimulated. It is my firm belief that the present world-
wide crisis is due to excessive use of credit, supplemented by local
disturbances.

No better method can be devised for the permanent depreciation of all

2
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the substantial property of the country, including therein the railroads
and other industrial enterprises, than to impose unnecessarily heavy taxes
upon it. In order that capital shall be accumulated, inducements must
be furnished so that such accumulations shall be made secure. Capital
itself amounts to nothing unless use is provided for it. It is just as much
a co-operative fund for the use of the whole community as if it were paid
into a co-operative society. As I have said above, 66 per cent. of the bank
deposits in addition to the use of their capital and surplus is at the service
of the community. Tax those deposits unduly and they will take unto
themselves wings and fly to distant lands. Above all, make no hasty
changes in existing laws. As you relax or carelessly change the laws
you relax the morals of a people, and no part of the public structure should
be more strictly guarded and cared for than that which relates to its
financial conditions, including in this expression the quality and quantity
of the medium on which its standard of values and compensation for
labor are based, that is, its currency.

‘With this preface I submit herewith a tentative scheme for a cooper-
ative bank, so to speak, which will unite the functions of a bank of
redemption and a bank of issue, but of issue only in times when currency
is called for by the actual movement of crops or values, when currency
is in exceptional demand, or in some unlooked for financial disturbance,
certain to occur under any system of currency or banking ; and a need
which must be met in order to secure that measure of financial quietude
which is an essential feature of success in any scheme which relates to
the future in regard to currency.

A further object of this bill is to indicate as far as possible the lines
upon which our future issues of currency should be based, and for pur-
poses of discussion it is thrown into the form of a bill, as the best means
of thorough investigation of the whole question of a new form of cur-
rency issue.

A BILL FOR THE ESTABLISHMENT OF A NATIONAL AND STATE JOINT BANK
OF ISSUE AND REDEMPTION, AND FOR OTHER PURPOSES.

Be it enacted by the Senate and House of Representatives of the United States in Congress
assembled, that an association to be entitled ‘‘ The United Currency Bank of Issue and Redemp-
tion,” may be formed for the purpose of the issue and redemption of circulating notes under
the terms hereinafter prescribed, with the powers and franchises heretofore granted by the
National Bank Act, approved June 8, 1864, and amendments thereto, and subject to all the pro-
visions thereof, except as hereinafter restricted or qualified, together with such other and
nceessary banking powers as may be required to carry into effect all the provisions of this act.

CAPITAL STOCK.

Sec. 2. That such association shall be formed in the manner following, to wit: Each and
every bank incorporated in the United States, whether under National or State authority, may
become a member of such association upon payment of the sum of $10,000, which said sum
shall become a part of the capital stock of the said association and shall be inalienable, being
sub{ect to, and liable as security for, the redemptiop and payment of the notes of such sub-
scribing bank then outstanding or hereafter to be issued as authorized by this act ; such pay-
ment to be evidenced by a certificate of membership, which shall state on the face thereof the
purpose for which such certificate is issued, and the fact that it is inalienable and subject to the
liabilities herein prescribed; and upon such payment and compliance with the rules, regulations
and requirements of the association by any State bank it is thereby released from the tax of 10

er centum upon the circulation of such bank, and shall be relieved from the operation of
vised Statutes, Sections 8412-13-14-15. And any bank hereafter incorporated in any of the
States inadequately sug)plied with banking capital may become a member of such association by
paying the said sum of $10,000 plus the par of the accrued surplus at the date of such admis-
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slon to the association, and by complying with the rules and regulations, shall then be entitled
to participate in all Froﬁts and liabilities of the association, as may then appear or be of record
on the books thereof.

Sec. 2 provides that any incorporated bank in the United States may
become a member of the association by the payment of $10,000 and upon
agreeing to be subject to the requirements of its charter. The sum of
810,000 should produce a capital of at least $40,000,000—not too large ;
the larger the better, for the following reasons : first, it will be the guaran-
tor of a currency issue of at least &750,000,000, though each bank is to
deposit with the parent bank such securities as may be satisfactory to it ;
second, because it and its branches are to receive the national deposits,
which should never be less than $50,000,000, and in the event that such
balance fall below that sum the Secretary of the Treasury should have
power to make temporary loans ; and thirdly in order to secure the best
of credit either at home or abroad, when needed, as may happen in the
future. The last sentence is intended to supply parts of the country now
inadequately supplied with banks with a mode of obtaining such facilities.
It is moreover to be said that the purpose of the bill is to create currency
Clearing Houses at different points ; we have Clearing Houses through
the country doing its exchange business through means of checks, drafts,
etc., at the minimum cost, with perfect accuracy—why not currency ?
Exchanging these could be done at less cost and far more promptly than
can be done through Government channels.

LOCATION AND BRANCHES.

Sec. 8. That said association shall have its legal domicile in the City of New York, but
may have such associate branches in such other tinancial centers of the United States as may
be determined upon by the banks hereby associated ; such branches to be organized in manner
following, to wit : The Clearing Houses of the respective citics desiring to become branches of
such association may be incorporated, and shall pay into and transfer to the parent association
registered bonds of the United States to such amount as may be determined by the association,
except that the bonds above mentioned may be held assecurity for the deposit of public
moneys, in the event that any branch may be called upon to receive such deposits.

Sec. 3 provides that the central bank shall have its seat in New York
as the common redemption city, but the other Clearing House centers
shall have like branches if needed or desired by the banks or by the
needs of the community as to local redemptions. It is also a part of this
scheme that the Government, instead of withdrawing from the use of the
community such moneys as may be received from Internal Revenue and
miscellaneous sources, shall deposit moneys received by it with the local
Clearing House, which would again redistribute it to the local banks fur-
nishing security for such deposits through the United States bond capital
in which the capital of the branches of the Clearing House bank is in-
vested, which capital will be deposited with the Secretary of the Treasury
in the form of Government bonds, such Clearing House banks having no
other function than receiving and distributing such moneys among the
banks, we assessing them when drawn upon by the Government and pay-
ing the United States moneys deposited with it, and clearing checks,
etc., for the local banks as heretofore. A great saving would result to
the Government, as instead of keeping say two hundred accounts it would
not have to keep fifty.

.
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ORGANIZATION.

Sec. 4. That as soon as the sum of ten million dollars shall have been subscribed and
paid, the members of the association shall through their proper representatives, mect in the City
of New York, and the association shall be organized in the following manner (each member
being entitled to one vote), to wit: There shall be elected fifteen directors, who shall be bank
officers in the City of New York, or who shall have been such bank officers for a period of at
least ten years, and twenty or more directors, equally qualified as bank ofticers, from the several
redemption or reserve cities represented in the association. The regular meeting of the associ-
ation shall take place annually on the second Monday in January.

This was the method pursued when the 7-30 currency and other loans
were taken by the banks in 1861-1865. The purpose of this section is to
secure experienced bankers, whose duty it is to pass upon the validity and
quality of the securities and bills receivable offered as security for the
issue of circulating notes (which should require an approval by two-thirds
of the Board) and upon discounts and re-discounts to be made to banks
making application for such discounts. This latter duty could be done
through an exchange committee.

DIRECTORS.

Secc. 5. That the board of directors shall, at its first meeting, be divided into three classes,
as nearly as may be, in such manner that the terms of one-third of the number clected from the
City of New York and one-third of the number clected from other cities or States shall expire at
the end of the first year; one-third at the end of the second year, and one-third at the end of the
third year; and no director, unless he be at the same time an officer of the association, shall be
eligible for re-election for the immediately succeeding term; and provided that there shall at all
times be fiftcen directors from the City of New York.

The object of Section 5 is to secure the men of best and longest experi-
ence, and also that officers of banks generally shall have the opportunity
to learn the duties and methods of the central bank by adopting the
principle of rotation in office. This is done at the Bank of England.

OFFICERS.

Sec.. 6. That the board of directors shall choose the following officers by bhallot : a manager
or president, three assistant managers (who may be selected from cities other than New York,
and who shall, each in turn, serve one year as vice-manager), and a secretary. The board
shall also elect an executive committee of nine directors, who shall carry on the business of
the association, a majority of said committee constituting a quorum.

- The board of dircctors shall have power to appoint such other officers or employees as may
be necessary to execute the business of the association, and shall fix the compensation of all
officers, directors and employees.

DUTIES AND POWERS OF DIRECTORS.

Sec. 7. That the board of directors shall meet at least once in each month to receive the
reports of its manager and executive committee and to transact such other business as may
come before the meeting. Fifteen members shall constitute a quorum to transact business,
Special meetings shall be called by the president at the request of five directors. The board of
directors shall have full authority from time to time to make such by-laws, rules, regulations
and requirements, not inconsistent with the provisions of this act, as may by them be deemed
advisable. A full report of the meetings of the board and the transactions of the executive
committee shall be forwarded to each member of the board of directors. There shall be a semi-
annual examination of the affairs of the association under the direction of a committee com-
posed of members of thc board other than those chosen from New York Cit{, full reports of
which shall be forwarded to the Secretary of the Treasury, to be by him or by his direction ex-
amined and placed on file in his office. And it is further provided that weekly statements of
the condition of the bank shall be made and procured to be published by the officers of such
association. :

EXAMINATION.

Sec. 8. That the Secretary of the Treasury is authorized at any time to cause an examina-
tion to be made into the condition of said association, and shall annually make a complete
report to Congress thereon; and in addition to the statements hereinbefore provided for, the said
Sccretary, in his discretion, may require additional statements from time to time.

Sections 6, 7 and 8 are administrative.

CERTIFICATE OF INDEBTEDNESS.
Sec. 9. That upon the formation of the association herein authorized and the payment of
the capital stock provided for, the Secretary of the Treasury may receive on deposit from such
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association or from any bank incorporated under National or State authority, any of the moneys
of the United States and issue therefor certificates of indebtedness not to exceed in the aggregate
amount eight hundred and fifty millions of dollars, which certificates shall bear interest at the
rate of two per cent. per annum, upon the condition that the association or the bank receiving
such certificates of indebtedness shall immediately take out a like amount of circulating notes,
to be secured by the deposit of said certificates of indebtedness with the association as provided
in section 10 of this act. The certificates of indebtedness so issued shall be payable at the option
of the Becretary of the Treasury in any form or kind of lawful money, except that, so far as
practicable, such payment shall be made in the kind or form of money received at the time of
making the deposit; and in order to provide for such payment on presentation by the Secretary,
the gold and silver coin, United States notes, Treasury notes, and silver certificates so received on
deposit shall be held in the Treasury of the United States as a special fund; but gold certificates
so received shall be cancelled and the gold coin represented by them placed in the fund hereby
created. Provided, that the Secretary of the Treasury is hereby authorized to redeem in coin
anj' of the United States notes then outstanding, and deposit such notes in said fund ; and pro-
vided further, that the Secretary of the Treasury may from time to time deposit any of the gold
and silver coin held in the fund with said association or any bank member thereof, in like man-
ner as other public moneys are deposited with banks under section 5153 of the Revised Statutes,
not to exceed in the aggregate at any one time the sum of fifty millions of dollars; and the cir-
culating notes herein authorized to be issued shall not be retired from circulation, except upon
a surrender of the certificates of indebtedness held to secure the same and the redemption of such
certificates and the re-issue of the money held in said fund for such redemption.

The purpose of this section is to provide a means for the retiring of
the paper money of the United States, but that such moneys shall be kept
in trust, so to speak, by the United States, in the forms in which it is
surrendered, in the event that the scheme herewith foreshadowed does
not meet the purpose for which it is designed ; and further that no banking
shall be entered upon merely to procure bonds of the United States, as
only legal tender notes without interest would be paid on the retiring of the
circulating notes of the individual banks. It also provides that no con-
traction of the currency can result from the operation of this law. The
proposition as to the deposit of gold and silver coin, is to provide a means
of putting into the bank vaults and into use, either as reserve or other-
wise, as fast as the associated banks can absorb it, the silver coin. as it is the
intent of this act to put our proposed bank into the place in this nation of
that occupied by the Bank of France; that is, that depending upon the
then situation a bank can redeem its notes at its own counter in either
silver or gold, as that bank now does, it charging a premium if it thinks
that precaution necessary, if required to pay out gold. It pays out either
silver or gold at its option. It has in addition the right to raise or lower
the rate of interest charged by it at any time, also, in order to prevent
undue speculation and the resulting shipment of gold. More could be said
on this subject, because the action of the Bank of France for a series of
years shows that the rate of interest in France has been lower and steadier
than that of any other nation, while it has remained in absolute security
asregards its circulating medium. The limitation to eight hundred and
fifty millions of dollars does not mean that that sum should be strictly
adhered to ; any sum that would provide for all the wants of the country
as to its circulating medium.

ISSUE OF NOTES.

8kc. 10. That said association shall organize and maintain an Issue Department, to be
kept absolutely separute from its other departments, and in which all the money or securities
in this act referred to in connection with the issue of notes shall be deposited and held apart
from all other securities or moneys of such association. Any bank incorporated under the laws
of the United States or any State may deposit with said association certificates of indebtedness
provided for in the p ing section of this act, and upon becoming a member of said asso-
cistion and complying with the provisions of this act and the regulations made thereunder by
the association. shall receive a like amount of circulating notes of the character prescribed in
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Section 12 of this act ; and the tax of ten per cent. provided for by and under Sections 8412-18
of the Revised Statutes shall not be imposed upon such circulating notes. And said associa-
tion may from time to time issue to its associate members its own circulating notes upon the
following terms and conditions, to wit :

a. Upon the deposit of gold bullion or gold coin at the bullion value thereof to a like
gmoudnt of such value, upon the payment of one-cighth of one per cent. upon the amount to be
issued.

b. Upon the deposit of United States securities, such amount may be issued as may be
agreed upon, not exceeding the par value thereof, upon the payment of one-quarter of one per
cent. upon the amount issued.

¢. Upon the deposit of silver bullion or silver coin at the bullion value thereof, such
amount may be issued as may be agreed upon, not exccedinﬁ' such bullion value, upon the pay-
ment of one-guarter of one per cent. upon the amount issued.

d. Upon bills receivable, with two names, and indorsed by the bank-member, due and
payable within an average of thirty days from date thereof, such sum as may be agreed upon,
not exceeding seventy-five per cent. of the par of such bills reccivable, upon the payment of
one-half of onc per cent. upon the amount of the notes so issued.

The purpose of Section 10 is to provide a means for the issuing of a
currency to be secured under the supervision and responsibility of the
Clearing Bank, and at the same time this bank as a bank does not issue
currency except to its members on terms «a, b, ¢ and d, which it is bound
to retire at its earliest opportunity, or when the pressing need for such
issue shall have passed away. The charges are to pay for the cost of
preparing, issuing and redeeming such issues when made. The Reichs-
bank of Germany has this feature, but it is practically prohibited from
using it, because a charge of ten per cent. per annum is made upon such
issue as long as it is outstanding. It is impracticable to issue a currency
and retire it when desired—any issue of currency is a three months’ opera-
tion, and a complete return of such currency would involve a year’s time

at least.
RETIREMENT OF NOTES.

Skc. 11. That said association shall, within ninety days, or so soon after the date of such
issuc us may be practicable, offer or cause to be offered, a premium of one-tenth of one per cent.
upon its own notes issued by reason of the above provisions, and within four months shall
increase said premium to one-cighth of one per cent., and within six months to one-quarter of
one per cent. upon the par of the notes so issued; it being the intent and purpose of this section to
retire as soon as possible and practicable any notes issued by the said association by reason of
any of the aforesaid provisions of this act.

Section 11 is designed to prevent the issue by the Bank of Redemption
of any notes except upon the request of one of its associate banks, and it
cannot issue currency upon its own volition. The premiums offered are
in lieu of -the requiring fixed rates of interest during the term of issue, as
in the case of the German Reichsbank, which I believe to be injudicious.
The reason for the increasing rates is that such notes as may be outstand-
ing after the respective terms will be promptly sent in for redemption,
such notes making desirable exchange on New York.

FORM OF NOTES.

SkEc. 12. The circulating notes to be issued by the association shall be distinct from the
notes to be issued by other banks and from the notes issued by National banking associa-
tions, and of denominations corresponding to those of United States notes: those issued by the
association shall bear upon the face thereof the statement that they are so issued : those issued
to and by banks shall bear upon the face the name of the bank issuing the same, and be
especially marked to indicate the State in which the bank is located ; and this latter class shall
be duly registered by the association, which shall caused to be placed thereon an acknowledg-
ment of the liability for redemption thereof assumed by said association as provided in Sections
14 and 15 of this act, verified by one of its agents duly authorized in writing, to the effect that
the association is so liable and will redeem the notes on presentation, stating the place or places
where such presentation for redemption may be made ; and all the notes authorized by this act
to be issued shall be redeemable and payable in coin under such regulations as may be imposed
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by the association ; provided, that nothing in this section or in this act contained shall be con-
strued as relieving any of the several banks from redeeming its own circulating notes in coin at
its own counter or place of business.

The purpose of Section 12 is to so identify the notes, and so control
the style, method and manner of issue of all notes, that they will be
uniform in color and size, and indicate readily the place or places of
redemption, and to secure a registration of the notes so that forgery
would be rendered difficult and redemption may be rendered certain and
easy. Without the prompt retirement, through redemption when in
excess of these notes, for which every possible provision should be made
and precaution taken, these notes should not be issued.

PENALTY FOR COUNTERFEITING.

8Ec. 18. That the provisions of Sections 5,188, 5,189, 5,415, 5,430 and 5,481 of the Revised
Statutes of the United States, and all other statutes providing penalties for counterfeiting or
imitating notes of the United States or of a National banking association, are hereby made
applicable to all the circulating notes and securities to be issued under the provisions of this act.

REDEMPTION OF NOTES.

8Ec. 14. That said association shall act as the redeeming agent for the banks hereby associ-
ated upon such terms and conditions as are hereinafter imposed by this act; and to insure the
Erompt redemption and ﬁayment of the notes of the associated banks, the said association is
ereby authorized to make such rules, regulations and requirements as may best carry into
effect the purposes of this act, but not inconsistent therewith ; and such rules, regulations and
requirements shall be binding upon each member of said association, and any failure to duly
observe and carry out such rules, regulations and requirements shall be punishable by dismissal
from such association and the absolute cessation of the right to issue any currency under the
terms of this act. And any issue of notes made in violation of the provisions of this section
shall be punished as in the manner provided in Section 15 of this act. The circulating notes of
any National bank not a member of the association may be redeemed in like manner and under
the same regulations, upon compliance on the part of such bank with the provisions of Section
15 of this act, excepting from such redemption notes mutilated and unfit for circulation, which
are t& be redeemed through the office of the Comptroller of the Currency in notes fit for
circulation.

Section 14 is administrative only, except as to permitting the National
banks to enter the association, especially those already in existence. As
the redemption of notes under this act can be made at from thirty to
fifty cents cheaper than by Government, and as any profit made upon
sueh redemptions is repaid to the banks through the dividends, I believe
that the National banks will in time prefer this association—they are not
obliged to enter into it—but from its economy and profitableness there is
hardly a doubt that they will seek admittance within a short time.

TERMS OF REDEMPTION.

S8ec. 15. That any bank may procure the redemption by the association of its circulating
notes outstanding or hereafter issued, if, after due and satisfactory examination into the affairs
of such bank by such association, and a compliance on the part of said bank with the other
requirements of such association as to amount, class of securiti, character, color and style of
the notes issued by such bank, etc., the bank shall deposit and keep with such association the
sum of 10 per cent. in cash upon the amount of outstanding circulation which such bank has
been authorized to issue, and which amount so authorized has been verified and accepted by such
association, and which fact'shall be stated on the face of the notes to be issued by the bank.
Said amount of 10 per cent. in cash is to be replenished from time to time, whenever and
immediately upon notice by such association that any of the notes of such bank have been
presented and redeemed by such association; and upon failure after due notice, whether by
mail or by telegraph, to comply with the above requirement, such association may declare such
bank in default and shall file evidence of such default with the Clerk of the District Court of
the United States for the Southern District of New York, whereupon the stock of such bank in
the association, if a member thercof, shall be applied to such redemption, and such bank shall
become immediately liable for any deficiency caused by such redemption, and the stockholders
of such bank shall {;e held liable, as a preference lien, to the extent of the amount of the capital
stock owned by them individually in addition to the amount invested in such stock ; and said
association may thereupon issue immediate notice that such bank shall cease to issue circulating
notes, and any issue of such notes by such bank after receipt or publication of such notice,
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whether by mail or telegraph, shall be held to be a misdemeanor on the part of the officers of
such bank, and shall be punishable with a fine of not less than one thousand nor more than ten
thousand dollars, or imprisonment for a term of not less than one year nor more than ten years,
or both, of the ofticer or officers so offending.

Section 15 is administrative, but looks to the restriction as far as
possible of an excessive issue of currency through fraud or ignorance.

FURTHER POWERS.

Sec. 16. That the association may act as Clearing House agent for the banks of the City of
New York and vicinity, but in such event the sum on deposit in such association by such banks
shall not form any part of the cash of the association or of its reserve, being only subject to the
checks or drafts of the banks making, or causing to be made, such deposits. The association
may also receive Government deposits under Section 5,158 of the Revised Statutes, and upon
satisfactory security being given therefor to the Secretary of the Treasury, authorize any bank
member to receive such deposits, upon itself becoming responsible to the United States therefor
under same provision. Any of the branches provided for in Section 8 may also receive and
authorize any of their respective members to receive such deposits upon the above recited
terms and conditions, and said association, while acting as such depository, and in the event
that exportation of gold shall take place to an extent that such a step may seem advisable, may,
at the request of the board of direction of the association, and with the concurrence of the
Secretary of the Treasury, increase the rate of interest per annum beyond the legal rate, as estab-
lished in the respective States wherever the banks members of the association are located.

Section 16 is intended to provide a means of settlement of bank
balances resembling that of the Bank of England, except that it does not
permit the sums so deposited to be counted in its reserve (as the Bank of
England now does), but merely deposited with it as clearing agent, and
held in trust for that purpose. I believe that the fact that such deposits
are permitted to be used as the reserve of the Bank of England is the
greatest element of disturbance in the financial system of that country.
The clause permitting the raising the rate of interest while there is danger
of the exportation of gold no system of currency issue should be without.
‘While the method pursued by the Bank of France permits both the raising
of the rate of interest and the charge of a premium on gold, from experi-
ence they find that a premium on gold is better than that of the raising of
the rate of interest alone. It is a fact that the premium charge acts
quicker and more effectually upon the gold market and that the use
of the premium charge frequently renders unnecessary the raising of the
rate of interest, still it is also found that both means must be adopted at
certain conjunctures. Under the power to purchase and sell bullion or
gold or silver coins, the power to sell at a premium is intended to be
granted.

FURTHER POWERS.

Sec. 17. That the association may from time to time rediscount the bills receivable of any
of the associated banks for terms of time not to exceed an average of thirty days; may purchase
and sell foreign bills of exchange ; mn%Y make advances upon bullion, or upon foreign and other
coins at their bullion value, and purchase and sell same, and may also make advances upon
shipments of goods intended for export only. 8aid association may purchase and hold United
States securities : may also take title to, hold in its name and purchase and sell United States,
State, county or municipal securities, and which may from time to time be deposited under the
provisions of this act with the association, as security for the redemption of the circulating
notes of any of the members of such association, or as security for public deposits, which suc
association may have accepted as satisfactory to it for the purpose heretofore specified in this
act, and may deposit United States bonds or other satisfactory securities acceptable to the
Secretary of the Treasury as security for public deposits with the Treasurer of the United States.

This section gives power to the bank to relieve the necessities of the
associated banks by re-discounts for short periods, not permitting long
discounts as tending to produce undue expansion ; permitting it to buy

and sell foreign exchange, advance upon bullion or coins of all kinds to
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their bullion value, and to buy and sell same. This clause is intended to
permit the charge of a premium should it become necessary to protect the
coin of the country from undue and excessive movement. This is also-
intended to be guarded against by the provision that such bank shall buy
and sell foreign exchange and may count its cash balances in England
and other foreign countries as part of its reserve. If, as I estimate, this
bank would have a capital of forty million dollars, by reason of its
strength it would enjoy a large credit abroad, and like the Bank of Eng-
land, be able to use its credit or the bills in its portfolio to provide for any
temporary needs abroad, and thus serve to prevent the unnecessary ship-
ment of gold, which is now a feature of the foreign exchange business, at
great loss and expense to the business community. The object of the
proviso as to purchase and sale of bonds is that the association may
receive and hold and sell freely all securities deposited with it, or pur-
chased for its account, also such securities of all kinds as it may agree to
1eceive as security for the circulation of its associated banks. As the
association is to be officered by experienced bank officers, there is little

danger of much trash getting in its possession, as it becomes liable for all
currency issued upon such securities.

RESERVE.

Sec. 18. That said association shall keep on hand 50 per cent. of the deposits hereinbefore
provided for to be made as a reserve for the redemption of the notes issued by or through it;
except that any balances due such association and which it may have in London, or elsewhere
in financial centers of the respective countries of Europe, may be held and counted as a part of
such reserve ; and shall further maintain a reserve of at least 88 per cent. upon deposits other
than those specified in this section.

The objects of Section 18 are fully stated in remarks upon Section 17.

EXEMPT FROM TAXATION.

Sec. 19. That upon the capital stock of the association or any of its branches and upon the
circulation issued by reason of this act, no taxation, by or under either National or State
authority, shall be imposed, but in lieu thereof the association or branches shall not declare or
pay any dividends in excess of six per cent. per annum upon the capital stock until the surplus
shall equal the amount of such stock. Thereupon the stock shall receive, if earned, interest at
the rate of six per cent. per annum upon the par thereof, the United States Government shall
receive three-eighths of the net earnings in excess of such sum, the states in which such associ-
ation or branches are located shall receive one-eighth of such sum respectively, and the banks
members thereof the remaining one-half ; the two former sums being in lieu of all taxes of
whatsoever kind or nature.

Section 19 purposes to do away with, if that is humanly possible, the
absurd idea that a nation or a state, including therein its subdivisions,
can profit by taxing its fluid capital, i. e., that which being in cash can
**be here to-day and gone to-morrow.” I have substituted a participation,
without risk, by the Government in the profits of the bank instead of taxa-
tion in any form, with the belief that the earnings of this bank will equal,
if not exceed, twelve per cent. per annum, and that the Government will
derive a larger amount from participation than from any form of taxation
it can devise and give to the respective States their full share in the profits
—these dividends to be directly remitted to the Treasurers of the respective
States, and also to the General Government.

SECURITY FOR DEPOSITS.

Sec. 20. That the bonds of the United States, either owned by the association or deposited
with it by its branches as provided in Section 8 of this act, may be deposited by it with the
Treasurer of the United States as security for the circulating notes of such associated banks, as
provided in Section 21, or as security for the deposits of public moneys with such banks.

Section 20 is permissive only.
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NOTES RECEIVABLE FOR PUBLIC DUES.

8Ec. 21. That the circulating notes of the association and of banks members thereof shall
be received at the Treasury of the United States in payment of all dues and taxes (except
duties on imports), at the par value thereof, upon the guarantee of such notes of the association
furnished in such form as the Secretary of the Treasury may require ; such guarantee shall fully
cover the amount of circulating notes of the association or banks members thereof held by the
Treasurer of the United States; and the Secretary of the Treasury is hereby authorized to call
from time to time upon said association for such additional sums in cash or such other security
as he may deem to be necessary for that purpose.

Section 21 provides that for the notes held by the United States,
received in the due course of its business, that such form of guarantee as
may be necessary shall be furnished by the association. It is supposed that
the fact that each note is secured by some form of collateral will be satis-
factory to the Secretary, but if not, that such securities received for the
notes may be deposited with the Secretary as may be acceptable to him,
in order to satisfy him as to the bona fides of the association.

CoNrAD N. JORDAN.

The World’s Wheat Situation.

Will the people starve ? or will it become unfashionable to eat wheat
because it is so cheap ? The opposite poles in discussion about the supply
of wheat are as far apart as ever. It is but a very few months since
journals were loaded with elaborate articles about the near exhaustion of
the world’s wheat lands, and the gaunt spectre of famine swiftly approach-
ing. Now statisticians and journals, here and abroad, are practically
unanimous in urging that production has far outrun the world’s demand
for wheat. There could scarcely be a more dismal forecast than that of
the Department of Agriculture early in the year, which foreshadowed a
yield much less than 400,000,000 bushels, but now the Department raises
its estimate about 40,000,000 bushels in a month, and still lags 60,000,000
to 90,000,000 behind the commonly accepted commercial estimates. Ac-
cording to the official accounts a crop 80,000,000 bushels smaller than that
of ten years ago, with population 24 per cent. larger, and thus requiring
67,000,000 bushels more for food, and with exports from July 1 to Nov-
ember 1 1,000,000 bushels larger thian in 1884, has sold during those four
months for about 35 cents less per bushel than in 1884. Miracles of that
sort appear in the wildest romances. Things do not happen, in the world
of commerce and industry, which are without cause and contrary to all
reason.

Necessarily the trade has discarded the Government estimates as im-
possible. Yet it is important to form some idea of the extent of their error
which has appeared within the past four years. The consumption of
wheat in this country is accurately determined by records for nine years
between points of greatest exhaustion of stock, namely from July 1, 1882,
to July 1, 1891, in which the yield was 4,014,384,530 bushels, and the net
exports 1,064,250,073 bushels, while the quantity used for seed as officially
reported was 481,477,936 bushels, and the stocks on hand were apparently
greater by 18,134,721 bushels in 1891 than in 1882. This leaves for food
2,450,511,800 bushels, and dividing by the mean population for those nine
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years, the actual consumption appears to have been almost exactly 4 2-3
bushels for each inhabitant. Now, during the three years ending July 1,
1894, the consumption for food calculated at this rate was 921,800,000
bushels, and the quantity used for seed according to official reports
165.000,000 bushels, the net exports were 580,601,083 bushels, and the
visible supply increased 42,063,399 bushels, which compares with the
official statement of yield as follows:

Net Exports : Lonsumpnon Total Dist,x'ibuted;j Supply, Official.
............ ' Ceiens 12,583,601
225,767,149 357,000,000 582,767,149 611,780,000
191,617,259 361,000,000 | 552,517,259 . 515,949,000
163,316,875 368,800,000 532,116,675 | 396,132,000
...... . 54,857,000
580,601,084 1,086,800,000 | 1,722.058,083 ' 1,536,444,601

ThlS statement shows that the quantity actually exported, consumed,
and added to visible stock was 185,600,000 bushels greater than the official
report of production. ‘But it is also well known that the invisible stocks,
which bear a general proportion to the visible, increased at least 20,000,000
bushels, so that the Government’s statement of yield must have been
205,000,000 bushels short of the truth. Examination of the official returns
of wheat in farmers’ hands March 1 discloses the same discrepancy, and
these returns aid in locating the error as about 28,000,000 bushels in 1891,
about 44,000,000 bushels in 1892, and about 133,000,000 bushels in 1893.
Astonishing as such differences seem, the known facts cannot be met
without placing the yield approximately at 640,000,000 bushels in 1891,
560,000,000 in 1892, and 530,000,000 in 1893. But for such a reconstruction,
the phenomena of markets and movements this year, difficult at best,
would be absolutely impossible. For the following presents a record of
Western receipts for the first four months of each crop year, July 1 to
November 1, of the average daily prices for No. 2 Red Winter wheat at
New York for the same months, of the actual exports for the same months,
and of the quantity in visible supply November 1, in comparison with
official estimates of yield for the year 1884 and for each of the last five

Receipts | Price. Exports. Visible Supply. Crop.
51 880 409 91.33 52,070,253 34,301,538 512,764,000
45,21: l 162 106.87 30,310,414 22,700,000 399,262,000
1 09.30&.590 103.17 85,380,707 38,972,000 611,780,000
120,416,364 | 80.80 72,223,134 64,717,000 515,949,000
80 925,806 69.79 74,338,756 71,344,000 396,932,000
87 l" 034 56 96 5! 114,805 80, 0"7 000 | 435 35,200, 000

The recelpts are larger last year, although the price is about 13 cents
lower, which by itself would indicate a larger yield than that of 1893.
The exports are smaller than in either of the past three years, and yet are
1,000,000 bushels larger than they were ten years ago. The quantity
accumulated in visible supply is the largest ever known at this season,
and has increased since July 1 as much as in 1891 with receipts 30,000,000
bushels greater, but not as much by 15,000,000 bushels as in 1892, when
Western receipts were 41,000,000 bushels greater than this year. The fall
in price would be utterly inexplicable if the yield last year had been only
400,000,000 bushels and were this year but 435,000,000 bushels. Figures
of acreage, and all reports from the West other than those officially given,
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indicate that the crop will probably be found nearly if not quite as large
as that of last year, which, with the reduction in exports, and a great
accumulation at commercial points, in part explains the decline in price.
As the exports are 21,000,000 bushels less than last year during the first
four months, although the price is much the lowest ever known, it is not.
unnaturally inferred in the trade that the decrease for the year will be not
far from 60,000,000 bushels, and as the total exports last year were but
163,316,675 bushels, this would mean that only about 100,000,000 bushels
of the great stock of wheat accumulated in this country would find a
market abroad during the current crop year. But as the yield is by nearly
all reckoned at 500,000,000 bushels or more, while the quantity required
for food and seed is only about 375,000,000 bushels, it is evident that the
year’s operations, on this basis, would only add to the large stock of
unsold wheat which depressed the market so greatly at the beginning of
the crop year.

This brings us to the question of exports and the world’s probable
demand. All accounts, as well as the actual demand for export and the
course of prices in foreign markets, indicate that foreign crops are in the
aggregate the largest for some years, if not the largest ever produced. Of
late the feeling almost universally prevails that, owing to the vast increase
in production in some countries, the world’s supply has far outrun the
demand, so that the price of wheat must be permanently reduced to 0
cents or less at New York.: Insupportof this view many elaborate state-
ments have been published, which are all the more interesting because
they show that, as the most competent statisticians in wheat often differ
from 10,000,000 to 100,000,000 bushels in their estimate of the yield in
particular countries, the returns from many minor producers which yield
at the utmost less than 10,000,000 bushels each are of little consequence.
At the very threshold of the question the fact must be recognized that. if
the government officials of the United States can be widely in error about
a year’s yield for this country, where costly organizations are provided to
secure the statistics, it is quite impossible to be certain about the yield in
many other countries where no such effort to ascertain the fact is made.
But while more reliable information exists than that officially published in
regard to the United States, India and a few other countries, the best that
can be done respecting the yield of nearly all is to accept the official esti-
mate. A statement given to the public by the Department of Agriculture
embraces these estimates from nearly all countries, with the best unofficial
estimates from others, for the years 1885-1892 inclusive.

This record shows an increase in the world’s production from 2,094,000~
000 bushels in 1885 to 2,217,000,000 in 1892. But in 1885 the United States
yielded only 357,000,000 bushels, against 513,000,000 in 1884 and 457,000,000
in 1886. France produced in 1885 only 312,000,000 bushels, against 324.-
000,000 in 1884, and Russia and Poland produced in 1885 only 192,000,000,
but 267,000,000 in 1884. These three differences account for more than the
whole excess of production in 1892 over 1885, as shown in the official table.
It is always easy, if a bad year is selected in the distant past, to make
progress seem remarkable. For comparison with 1894, unquestionably
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a year of full yield, the production in 1884, which was 206,000,000
bushels greater than in 1885, should be chosen as a starting point.
In ten countries yielding more than four-fifths of the world’s crop, the
vield in 1834 was 1,964,000,000 bushels and the latest official figures for the
vield of the same countries in 1894 aggregate 2,063,000,000 bushels, show-
ing an increase of about 5 per cent. in ten years. But to this something
must be added for the deficiency of the official estimate in this country,
and probably something must be deducted for the excess of the official
estimates in India and Austro-Hungary. Before giving details, it may be
well to consider that the world’s consumption is supposed to increase at
the rate of half of 1 per cent. yearly, or about 12,000,000 bushels, and if so
a gain of 120,000,000 bushels in ten years would no more than meet the
increase in demand. Certainly an increase in yield not greater than the
increase in consumption would afford no explanation whatever of the fall
in prices from an average of 91 cents at New York in the fall of 1884 to 57
cents for the same months in 1894.

Closer examination of the record discloses the fact that the yield of all
minor countries may be wisely discarded as having no real effect upon the
situation. Qutside the ten principal countries the official statement gives
details for twenty others, which yielded 331,000,000 bushels in 1885, and
326,000,000 bushels in 1892, in no year as little as 316,000,000 or as much
as 343,000,000 bushels. In an inquiry where the probable error in a
single item runs from 10,000,000 to 100,000,000 bushels, it can only confuse
the mind to include twenty minor items so unimportant. For the purpose
of a reasonable solution of the wheat problem, it is enough to show that
the production in all the minor countries has not gained in ten years, nor
has it declined, enough to affect the general result.

The most elaborate comparison yet made of the world’s wheat pro-
duction in different years was recently published by the Liverpool ‘Corn
Trade News.” It includes nine countries not embraced in official state-
ments, their total production being estimated from commercial sources as
128.000,000 bushels. But almost half of this yield, 60,000,000 bushels, is
credited to Caucasia, and there seems to be altogether too little definitely
known of the production in that country to justify such an estimate.
Nothing definite is known of the production of Bulgaria, to which 25,000,-
000 bushels are credited alike for the first and the last years of the record.
Croatia and Slavonia with 6,000,000 bushels, East Roumelia with 3,000,000
for the earliest and 2,000,000 for the latest year, and Herzegovina and
Bosnia with 1,000,000 for the first and 2,000,000 for the last, may be set
aside as having changed too little to affect the problem. Cyprus, to which
2.000,000 bushels are credited each year, may be omitted for the same
reason. All information regarding these countries is too unreliable to
afford a basis for serious reasoning, and this is especially true of Mexico,
though Consul General Sutton estimated the yield in 1883 at 12,000,000
bushels, while 15,000,000 bushels are credited in the commercial estimate
for 1894. Tunis and Uruguay have each added about 5,000,000 bushels to
their yield during the last five years. It is enough for present purposes to
know of the production in all these countries that it has neither increased
nor decreased enough to affect any conclusion.
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The next fact which commands attention is that any increase in sur-
plus producing countries is a very different matter from an increase in
those countries which depend in part upon outside supplies. It is the
quantity which goes abroad that affects the world’s markets, and in a
consuming country the abundance of local supply always promotes larger
consumption, while scarcity in the local supply always promotes greater
economy in consumption, particularly in rural districts where most of the
population lives. But further, it will presently appear that the increase or
decrease in production of the consuming countries has not been such as to
affect appreciably the world’s markets, except when their crops have failed,
a larger demand being then created which has been withdrawn when
they are favored with good crops. Five of these countries, France, Italy,
Spain and Portugal, Germany and Great Britain produced 743,000,000
bushels of wheat in 1884, and the current estimates of production this
year range between 716,000,000 and 752,000,000 bushels. Evidently the
change in these countries does not bring any solution of the wheat problem.

The problem is thus narrowed to only five surplus producing countries,
the United States, Russia and Poland, India, Austro-Hungary and Argen-
tina, Chili being usually included with the latter. These few countries
produce more than half the known supply of the whole world, and upon
increase or decrease in them the question of excessive increase in produc-
tion depends. In the following table the official statements are taken for
1884-1890, but on account of large inaccuracies in later years the commer-
cial estimates of the Liverpool ‘“Corn Trade News” are mainly preferred
for the years 1890-1894. But that paper gives for the United States figures:
quite inconsistent with the official reports of wheat in farmers’ hands
March 1, and with the records of commercial movement. Its estimates,
those of the Cincinnati ‘“Price Current,” the official estimates, and the
estimates which appear to be justified by comparison of all the data, con-
trast as follows, the figures representing millions of bushels:

1890. | 1891. |189° |1393.

| e85 | 580
675 | 550
516

612
640 | 560

Liverpool Corn Trade NeWB L iiiiiiiieiirnaeeaeinnteoierncrenassnes
Cincinnati Price Current ..
U. S. Official

No data have been found to make it clear that the official estimate of
the crop of 1890 was materially in error. There is no evidence of such
changes in acreage as would be required for a crop of 685,000,000 bushels
in 1891, nor do statements of wheat in farmers’ hands in the following
March compared with the commercial movement seem to warrant so large
an estimate. In the general result, the estimate adopted is between the
other two non-official estimates. It is to be noticed further that the
estimate of the Liverpool ‘“Corn Trade News” includes for Argentina, Chili
and Uruguay estimates of crops harvested in winters following the harvest
in other countries. As most of these crops reach markets within the crop
years to which they are thus credited, while large sales of them for future
delivery affect prices of grain from other countries delivered before the
Argentine harvest begins, there seems no better way than to include these
crops with those against which they compete. The figures in the follow-
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ing table represent millions of bushels and decimals, thus 512.7 means
512,700,000 bushels. The table further gives similar figures for the five
principal consuming countries, and a total for the production of these ten
countries, and the production is added each year for the twenty other
countries embraced in the official report, and for the nine other countries
embraced in the statement of the ‘‘ Corn Trade News :”

THE SURPLUS PRODUCING COUNTRIES.

1884. | 1885. | 1886. | 1887. | 1888, | 1889,
512.7 357.1 457.2 4356.3 4135.9 | 490.5
267.4 192.2 178.6 204.3 320.5 207.9
270.0 299.2 258.3 238.6 266.9 | 237.6
151.1 162.1 147.5 198.2 187.7 131.9
25.0 25.0 28.8 28.0 28.4 24.1
| 12261 | 1,035.6 ' 1,070.¢4 | 1,2156.4 ¢ 1,228.4 | 1,00.9
Conm'mxo COUNTRIES. o o o
3241 | 311.7 304.4 310.1 280.2 307.4
123.2 117.0 119.8 126.2 110.1 108.9
91.1 95.5 98.0 101.0 93.0 87.2
lnd Poﬂ.ugal 120.0 121.1 139.9 101.0 108.2 84.1
nited Kingdom 84.6 82.1 65.3 78.6 76.7 78.1
Total...oouivniniiiin e, 7431 | 7274 7274 | 7259 | 666.2 | 6657
The ten countries .......... .. 1,969.2 1,763.0 1,797.8 1,941.3 | 1,896.6 1,757.6
Other countries, official.................. 350.9 330.9 317.9 : 296.0 3186.
The world’s yleld......................... 2,320.1 | 20939 | 21167 | 2,263.2 | 2,102.6 | 2,073.9
Less United States....................... | 18074 | 1.738:8 | 1,858:5 | 1,808.0 | 1,776.7 | 1.583.4
_ Tun SurrLUS Puonbcwo Cocm'muzs o
' 1890. 1891. | 1892. | 1893, 1894,
United StALES.........coviiruiiinieniiiieeriaeeeannnns 390.3 640.0 560.0 529.6 520.0
Russia lnd Poland .. 225.6 175.2 257.0 325.0 304.0
.............. el 228.6 285.2 206.4 240.0 230.0
AuStro-HUDGATY......ooovviiniiniiiieneeninenennnnnn. 192.0 178.4 188.0 192.0 186.0
Argentinaand Chilf................coooviiiiiininn, 60.3 56.2 73.0 103.0 117.0
Total.......coovvvinennnnn.e PR 1, 100 8 | 1,335.0 | 1,284.4 | 1389.6 | 1,357.0
301.6 278.0 334.0
112.0 131.0 117.0
116.4 112.0 100.0
80.4 92. 1056.0
60.9 51.0 60.0
I 613 | 6640 | 716.0_
1,955.7 2,053.6 2,073.0
326.2 323.0 321.1
World's metion......oooviiiiiiiiiiii 2,172. 2,263. 2,281.9 2,376.6 2,304.1
Leas Uni BlAatos-....cooiniiiiinriiiiieiiiiaanes 1, 772. 7 1 623 5 1,721.9 1,847.0 1. 8741
Nore.—To the oonntries Included above the Liverpool . Corn Trade News " adds Caucasia, Bulgaria,
Mexico, ’l‘nnl:l Urnguy. Croatia and Slavonia, Herzegovina and Bosnia, Eastern Roumelia and Cyprus,
llltn. o& tal production of 118,000,000 in 1889; 113 700.000 in 1890; 145,500,000 in 1891;
in 1892; 131,300,000 in 1893, and 128,000,000 in 1

The figures disclose the startling fact that in the ten years the actual
production of wheat in all countries has increased only 74,000,000 bushels,
and outside the United States only 66,700,000. It is true that the Argen-
tine supply has increased 92,000,000 bushels, according to the estimate for
next winter’s crop, the Russian 36,600,000, and the Austro-Hungarian

. 35,000,000, but the Indian production was 40,000,000 less than ten years
ago, the consuming countries as a whole produced 27,100,000 less, nearly
that decrease appearing in Great Britain, while all the minor countries
appear to have produced 39,800,000 less. It is true that the earliest year
chosen was one of the largest production at that period, but the present
year is also the year of largest production up to this time, and the only
instructive comparison is, not between bad years in the past and good
vears now, but between the best years with full yield at different periods.
Outside the United States, moreover, substantially as large a yield was
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reached in 1887 as in 1884, and nearly as large in 1888 and 1890. Moreover
the small increase disclosed, whether all countries be taken or only those
outside the United States, or only the chief producing States, is not equal
to the increase which the most competent statisticians engaged in the
trade suppose to exist in consumption from year to year. And yet the
price sinks below all past soundings.

Manifestly the causes must be sought elsewhere than in an excess of
production. The most important, assuredly, is the decrease in cost of
transportation, Even in our own country, many thousand miles of new
railroad have been constructed, and rail rates have been surprisingly
reduced, especially in the Far West. New systems of transportation on
the lakes have surprisingly reduced cost of shipment. The wheat now
marketed from Dakota could not have been produced there at all with
profit when rail rates were 40 cents per 100 cents, or 24 cents per bushel
from Chicago to New York, and still more from Dakota to Chicago.
Ocean transportation has been greatly cheapened by tramp steamers.
Railroads in India, Argentina and Russia have cut off a great part of the
former cost of wheat at the market. The Barings failed, but the disastrous
expenditure of their own and others’ money has cheapened wheat for the
whole world. The Russian government’s large expenditure of money in
railroads has made it possible to grow wheat on a vast area in Russia that
was practically inaccessible to commerce years ago. The development of -
railroads in India has contributed to the same result, cheapening the cost
while as yet not materially increasing the quantity of Indian wheat
reaching Western markets. In short, the capital of the whole world has
taken a tremendous stride in annihilating distance, and that means a
permanent change in the cost of bulky products.

Again, the cost of production has been greatly reduced. One great
change is the employment of cheaper land, by the opening of numerous
railroads in this and other countries above named. Land once worthless
has a value, and yet it is so much cheaper than other land formerly
devoted to wheat growing that the cost of the product has been every-
where affected. Nor is this a change that is likely to bring its own anti-
dote, for the vast wheat growing region in this country and Canada, in
Argentina and Uruguay, and especially in Russia and Siberia, will con-
tinue to supply great quantities of wheat, at least until most of the specu-
laturs now living have passed away. Nor is this the only cheapening of
cost. The machines which enormous establishments are turning out,
many thousands each year, are not only more effective than the machines
used in the past, but very much cheaper. Thus millions are enabled to
use them who formerly could not. This country has been shipping thous-
ands of them to Argentina, there to harvest wheat for competition with
our own, and in all other grain producing countries the American and
other machines are multiplying rapidly. The demand is cumulative, for
the machines do not wear out with a single year’s use. These are all
changes which make for human happiness. Distance is not a blessing ;
waste of human instead of steel muscles is not a blessing ; and it is not a
blessing for the poor man to pay $10 instead of $5 for a barrel of flour.
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Farming is the most conservative of all occupations, and the slowest
to feel the march of human progress. But the change which has been
going on so long in all manufactures has reached agriculture at last. Bar
iron cost just twice as much in 1384 as it does now, nails more than twice
as much, woolen and cotton cloth, and almost all products of manufact-
ures, have been reduced in price, and this in a measure not merely here,
but in all other countries. And even now the reduction in the price of
wheat has not been as great. All over the world, and in all departments
of industry, capital, skill and invention have been reducing the cost of
things produced, and it would be folly for the farmer who pays $80 for a
harvester which used to cost 8200 to suppose that the world’s progress w1ll
never reach the price of wheat.

Several causes have combined to make this an exceptional season.
Successive failures or partial failures in European countries had produced
an enormous temporary demand which could not be expected to continue,
but its withdrawal, now that a season of unusually good crops throughout
Europe has come, has a seriously depressing influence. At the same time
the consumption in Europe has undoubtedly been much reduced by the
impoverishment of rural districts and the general depression of manufact-
ures. With good crops the consumption in country districts will increase,
and at the same time some revival of industries is already apparent which
will tend to enlarge the general consumption of wheat. It is not believed
at all improbable that the consumption of 300,000,000 people in Europe
varies from good years to bad as much as half a bushel per capita, so that
restoration of nominal conditions would of itself add 100,000,000 to 150,-
000,000 bushels to the demand. It is in consequence of this concurrence
of numerous causes, all tending to cheapen the production and transporta-
tion of wheat. and also to reduce the demand for it, that the lowest prices
in 300 years for English grown wheat have recently been reported, while
the price here has been the lowest ever reported. Recovery from such an
exceptional state of things is certain to come, and with it some advance
in price.

It is probable that farmers’ organizations at the West have contributed,
through erroneous information given to the Government, in causing too
low estimates of our home crop to be made. This is one reason for the
Department’s failure to get approximately correct returns. Minneapolis
millers and Chicago speculators have lost millions in trading on these
errors and in endeavoring to maintain artificial prices. The natural effect
of this in the past has been to hinder exports from this country, leaving it
with steadily accumulating stocks of unsold wheat, and to stimulate pro-
duction in and shipments from other countries which have been seizing
part of the markets formerly enjoyed by the United States. The collapse
of this four years struggle against hard facts will probably be followed by
a curtailment of production in quarters where wheat cannot be profitably
grown at low prices, by gradual consumption and distribution of the
accumulated stock which has for years crowded down the price, and then
by some recovery.

But it would not be wise to forget that the natural and irresistible

3
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tendency of things is toward lower prices, as science and art render human
effort more productive and cheapen the cost of transportation. After
depression to any extreme low point never before reached, the price will
indeed rise but is liable not to rise as far as before. It is therefore in
many aspects a cheering thing for the country to know that it is able to
produce, even at 60 cents per bushel, a much greater quantity of wheat
than it requires for home consumption. A full crop this year, even on
the acreage recently reported by the Department, would have been 500,-
000,000 bushels, which is 125,000,000 more than the country requires for
food and seed, and it is generally believed that the acreage is actually
about 6,000,000 larger. Enough was planted and sown, beyond all question,
although the average price at New York for the whole of the last crop
year was only 65.56 cents, and in the months of spring sowing only 61.17
cents.

This fall the price has fallen still lower, and it is not strange to hear
that some curtailment of acreage at the West is to be expected. Nature’s
remedy is the only one, when the price gets too low. Dispatches from far
Siberia represents that the extreme depression of the price discourages
peasants from sowing wheat, and under the Southern Cross disaster to
producers in Argentina is expected to have a like influence. In the long
run, when any product of human industry becomes so far depressed that
its production is for any man unprofitable, he straightway looks about for
something else to produce. Thousands of farmers in this country have
ceased to grow wheat for that reason, but other thousands with cheaper
land or better facilities have taken their places, possibly relying too much
on the official accounts of yield which have misled so many. It is some
proof that wheat growing has not been altogether unprofitable until this
year, that the farmers of this and other countries, notwithstanding the
prices of the last crop year, have plowed and planted and harvested the
largest crop ever grown in the world. To the toiling millions in towns,
cheap wheat is more necessary than cheap iron or cheap clothing to the
farmer, and the blessings of progress in science and the arts belong in
fair measure to the people of all classes. When prosperity here and
abroad enlarges consumption, when accumulated stocks are lightened and
the natural reduction of acreage appears, recovery in price will doubtless
gladden the hearts of producers. But in the long run the march of pro-
gress seems to be toward cheaper food for all mankind.

WiLLiaM M. GROSVENOR.

)
|
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Bank Clearings for Six Months.

The volume of bank clearings is recognized as a reasonably accurate
business barometer. An analysis of the table below, showing clearings
of the last six months in the United States and Canada, will clearly pre-
sent certain tendencies in the world of business. The revival of industrial
activity was evidenced by the total clearings in June of this year. Com-
pared with the corresponding month in 1893, it appeared that the ratio of
decline in aggregate clearings was smaller than for any previous month
in 1894. July’s total clearings fell below those of the preceding month,
although they showed an increase over the corresponding month in 1893,
—an encouraging fact, inasmuch as railway traffic was greatly inter-
rupted about this time by the troubles around Chicago. August’s total
clearings marked not only an increase over those of July, but also for the
first time in many months showed an increase over the total of the cor-
responding month of the previous year. It must be remembered that
August, 1893, witnessed the extreme severity of the panic then prevailing,
and that clearings at that time had fully shrunk fully a quarter below the
normal rate. Still, the comparison was a favorable one, because the tariff
measure was pending in August of this year, and the consequent uncer-
tainty was an obstacle to the immediate revival of trade. Moreover,
the gain was general, although the South and West showed greater
advances than the East.

September, 1894, yielded a total considerably below that of the pre-
ceding month, but a gain over September, 1893, of 6 per cent.; or of 11
per cent. outside of New York City. The Pacific, the far West and the
South showed the greatest gains. October’s total clearings aggregated
this year almost 84,300,000,000, an increase over October, 1893, of 6.2 per
cent.; or of 11 per cent. outside of the city of New York. The cotton and
grain crop movement was well under way, and hence it is not surprising
to see that the districts farthest from the East showed the most rapid gains.

In November the elections occurred in most of the States in the early
part of the month. The record by weeks shows a small decrease for the
first two weeks when compared with the corresponding periods of last
year. The next two weeks evinced decided gains, distributed very evenly
over the country, so that a moderate total gain is shown for the month
as compared with the month of November last year.

There is one further point in régard to the clearings figures this year,
and that is the existing volume of trade, measured not merely in dollars,
but in pounds and bushels. With the present low scale of prices, espe-
cially for cotton and wheat, it is plain that a larger volume of business is
transacted to create an equivalent in clearings.

The following table for six months is compiled from the complete
returns published monthly by the New York Financial Chronicle.

Bank Clearings in Canada—Six Months.
JUNE, 1804. JuULy, 1894, | AvG., 1894. | SEPT., 1804. OcT., 1894. | Nov., 1894.

1
44,704,941 48,000,000 44,383,704 46.855,219 55.730,3264 51,838,202
21,965,613 23,800,000 21,779,292 20,078,767 22,000,000 25,214,277
4,471,084 5,492,685 5,407,770 5,082,367 5,452,303 5,021,020
2,753,625 2,682,832 2,546,135 2,680,878 3,155,742 3.003,°

73,895,268~ 70.975,817 74,116,991 T4.683.231  ROG38061 83,166 °
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CLEARINGS FOR SIX MONTHS.

Bank Clearmgs in Umted States—Six Months.

New York.....
Philadelphia.
Baltimore.........
Pitt~burg........
Buffalo .
Washington ......,
hester ...
wrmu.ﬂe..........
ilmington .
Binghamton.

Total Middle....

Boston....... [
Providence.
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THE WORLD OF FINANCE AND BUSINESS.
SELECTED ARTICLES.

In this department of the BANKER'S MAGAZINE there will be quoted
each month valuable articles on topics relating to banking, finance and
political economy. The subscribers of the MagazINE will thus possess in
its volumes a large part of all the articles published in the current maga-
zines and newspapers which are worthy of preservation.

In the present number Comptroller Eckels’ article on Currency Reform
from the North American Review, Mr. Ripley’s article from the Yale
Review, practically a broad argument for the Baltimore currency plan,
and Mr. Henry Dunning MacLeod’s article from the Nineteenth Century
on Monometalism, will all be found of great interest. Mr. MacLeod’s
article is in reply to a previous one by Mr. Heseltine, which was well
commented on in the N. Y. Financial Chronicle of Oct. 13, on p. 624.

Our Experiments in Financial Legislation.
Hon. James H. Eckels in the North American Review.

The tariff question, which for years has so completely overshadowed other govern-
mental difficulties, has been so far entered upon as to make certain that though it will
yet receive great and much needed attention, its consideration will not exclude that of
other economic and financial problems, the right solution of which is equally with it
essential to the prosperity of our people. The result of the recent elections, instead of
retarding an intelligent and comprehensive discussion of these questions, will rather tend
to direct the people’s attention to them and the necessity of such action being taken
upon the part of the people’s public servants as will take them out of the domain of
political conflict and insure their settlement upon lines which accord with ordinary
business principles and business methods.

Of these problems the most important in its immediate, not less than its future,
effect upon every interest and industry of the country is the question of the currency,
and to it, as must be evident to even the most casual observer of events, public thought
is being more rapidly drawn than at any time within the past two decades. The events
of the past year in the business world have demonstrated how intimate are the relations
between correct and sound currency laws and all business undertakings, and that any
error in principle or weakness in operation in any of our financial acts ultimately results
in widespread business depression and financial disaster. Without in any wise under-
estimating the bad effects of unjust and inequitable revenue laws upon a people's pros-
perity, it must be patent to all that the harm worked by such laws is only secondary to
that which results from a currency system which is either inherently weak or so incon-
gruously constructed as to make its operation a continued source of anxiety, not only to
those charged with such responsibility, but to all who are engaged in carrying on the
business operations of the country. For more than a quarter of a century there has been
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as economically unsound and as absolutely inequitable a system of taxation governing
the gathering of revenues in this country as was ever incorporated into the laws of any
people, and yet, despite the fact that it has, upon the one hand, taken continuously from
the people for governmental needs more than was required for such purpose, and, upon
the other, increased the cost of living to every citizen, the native force and energy of
the American people, aided by their natural resources, have enabled them in the largest
measure to overcome the evil effects of that system and to accumulate an amazing
amount of wealth. But while we have been thus enabled to withstand the destructive
influence of such a revenue system, we have not had in even an approachable degree
immunity from harm when there has been enacted as the law of the land a piece of bad
financial legislation.

No better illustration of this could be had than that given to the people by the
operation of the Sherman Silver Act. The thoughtful student of the financial and
business conditions of the country knows that from the time that law was placed upon
the statute book until its repeal there was a steady and constantly increasing feeling of
unrest in our business world. TUnquestionably that feeling was intensified by the
unprecedented financial depression in other countries with which we were on intimate
business relations. The losses which marked the months of 1893, and affected to a
greater or less degree the business conditions of 1894, were first felt in December, 1890,
five months after the enactment of that law. That the climax was not then reached
was due to the fact that the law had not been in operation a sufficient length of time to
fully justify the fears which the business world entertained of its operation, and because
the Government was then in such a condition financially as enabled it to purchase a
large amount of bonds, thus pouring into the money centers a sufficient amount of
available money to relieve the stringency which had already taken hold upon the
market and was evidencing itself in the closing of banks and the failure of commercial
and other undertakings. The causes leading to the enactment of that law are in line
with those resulting in the greater number of our financial acts since the beginning of
the war. There is scarcely a single act upon the statute book affecting our currency
system which was not placed there in order to meet some emergency that at the time
confronted us, and which it was believed would bridge over a then present difficulty.
When the greenback was created by statute no one looked upon it as more than a
temporary expedient, and all believed that when the war was brought to a close and
the necessity which called it into existence was at an end it would be retired. It is
more than probable that if the suggestion had been made at the time of its incorporation
into the currency of the country that it should be continued in use until this day, and
the Secretary of the Treasury thereafter compelled by statute to reissue instead of can-
celling it, even the force of its being a war measure would not have been sufficiently
strong to secure an endorsement of it at the hands of Congress. At that time the great
majority of the people of the country, irrespective of political affiliations, were believers
in sound monetary principles. The idea that there was lodged with the General
Government the power to create by its fiat something out of nothing had not yet taken
hold of even a small minority. They believed in the greenback, but under protest,
because they felt the necessity of giving to the government every requisite essential to
the maintenance of the integrity of the nation, and acquiesced in its use because they -
entertained no doubt that at no distant day it would be redeemed and permanently
retired from circulation. At that time few, if any, believed in its issue as based upon
sound monetary principles, and none imagined that the time would come when it
would be in part the chosen instrument of making the condition of the Treasury from
day to day a matter of anxiety and a source of weakness to the country and the country’s
business interests.

But, unfortunately for the country, the then expedient evolved to meet an
emergency fostered and quickened into life by legal-tender decisions on the part of the
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highest court of the land, has caused many of our people to lose sight of both the facts
surrounding the birth of that currency and of the principles underlying a sound mone-
Jtary system. It had at such times not been seriously suggested that the right was
vested in the Government, under the constitutional provision ‘‘to coin money,” of
creating through governmental fiat a dollar which was neither intrinsically nor repre-
sentatively worth a dollar, but now on every hand are to be found large numbers of
people so led away by the outgrowth of what then seemed a source of good that they
are either fiatists in the extreme, believing that the Government’s fiat should extend to
the whole one hundred cents constituting a paper dollar, or moderate fiatists demanding
that the Government’s fiat shall be bestowed upon the patent deficiency existing in the
silver dollar only.

The currency issued under our National bank system is also the outcome of the
pecessities of the war, The object in mind in the creation of the National bank was
not so much the furnishing to the people of a circulating medium responsive to the
needs of the people under any and all circumstances, as to afford a market for bonds
then issued for the purpose of raising revenue to conduct the affairs of the Government.
It afforded such a market and has given a perfectly sound currency, but has fallen
short of supplying a volume sufficiently elastic to at all times meet the varying wants
of trade and commerce. However, the National bank system, like the enactment
affecting the greenback, has remained upon the statute book materially unchanged,
because the representatives of the people have been engrossed with other subjects of
legislation which they have deemed of greater and more far-reaching importance. Of
all the financial laws upon the statute book which might be termed experimental
in their character, the National Bank Act has proven to be the most successful and the
most beneficial. This has arisen not more from the fact that the people have been
afforded a uniform system of currency, which in and of itself has been promotive of
commercial transactions within the Union, but through the banks themselves such
banking methods have been formulated and put into use as have facilitated exchange,
promoted commercial transactions, and brought into close and harmonious relation
every section of the country. The people are apt to exaggerate the importance which
now attaches to the note-issuing power given the National banks. The right to issue
currency is with the most of them only an incident instead of being the principal object
of their existence, and it is an undoubted fact that many of them would willingly sur-
render such power. The reason for this is that under the present system of requiring a
deposit of bonds as security for circulation granted, they and the communities in which
they do business are deprived of the use of a large amount of their available capital.
Under a law which does not give to the banks the right to have circulation issue, even
to the total percentage of the par value of the bond, to say nothing of a percentage
equal to the market value, it is readily to be seen why so many banks are indifferent to
the circulation feature of banking. When the law is so amended as to either do away
with the bond deposit, or to grant to the banks the right to issue to the value of the
securities so deposited by them, the matter of circulation will then be as important to
them as is now the maitter of deposits and discounts.

In the category of experimental, and to a degree unsuccessful, financial legislation,
is to be classed the Bland silver legislation of 1878. It was designed to satisfy a great
many people who were demanding a further issue of greenbacks in order to increase the
volume of our currency, and to some extent it did so; but like every other legislative
enactment not absolutely sound in principle, and thus enabled to bear every test which
can be applied to it, it not only did not put an end to a demand on the part of many
sections of the country for fiat money and a larger volume of circulating media, but it
fostered the idea that the Government ought to continually and arbitrarily increase the
same, whether or no the needs of business required it. The effect of the Bland act was
not to completely eradicate any evil threatened by greenbackism, but simply to substitute
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for the demand for a further issuance of greenbacks by the Governmeut a demand for
the free coinage of all silver which should be deposited at our mints, at the ratio of 16
to 1. This demand was not limited to the coinage of the product of the American mine ,
alone, but contemplated the coinage of the product of all silver mines both home and
foreign. It demanded that this be done irrespective of the action of any other nation
with which we were carrying on commercial relations and in whose monetary system
the free coinage of silver had no place. The force of the desire of the free-coinage
advocates was augmented by the aid of the silver-mine owner who had his product to
sell and who saw in such enactment the advantage not only of a sure and steady market
but the certainty of a return beyond the actual value of the silver deposited by him
with the United States for mintage. The intensity of the demand grew so strong that
it found expression in the House in the passage of a bill in 1890, which provided a
market for a certain part of the product of the American mine, and in the Senate in the
passage of an absolute free-coinage measure. The outcome of it all was the Sherman
Silver Act, a compromise measure, enacted to prevent the passage of an absolute free-
coinage act, wholly a temporary and experimental measure and the passage of which
was influenced by politics, at least in some degree.

Of all the acts placed upon our statute books in recent years none can compare in
its effects with this act, in the injury wroyght to so many of our people interested in so
many walks in life. It affected the capitalist and the laborer alike, and with equal
force fell upon the manufacturer, the merchant, and the agriculturist. Its course was
so swift and its destruction so vast that without regard to party politics, legislators,
enforced by unmistaken and unmistakable public sentiment, joined in erasing it from
the statute book. It ought to be the last experimental and political piece of financial
legislation to be embodied in the laws of the land. The ruin created by it is so fresh in
the minds of every one, and so readily admitted by Republican and Democrat alike,
there ought to be no hesitation upon the part of the representatives of the people to
formulate and enact into law some general system that will no longer make the currency
conditions of the country a subject of continual discussion and constant inquiry. In
the course of his report to Congress the Secretary of the Treasury, Mr. Carlisle, stated
what is evidenced by all the facts:

‘* The unsatisfactory condition of our currency legislation has been for many years
the cause for much discussion and disquietude among the people; and although one
great disturbing element has been removed there still remain such inconsistencies in
the laws, and such differences between the forms and qualities of the various kinds of
currency in use, that private business is sometimes obstructed, and the Treasury Depart-
ment is constantly embarrassed in conducting the fiscal operations of the Government.”

That there should be such embarrassment is not at all strange when the fact is taken
into consideration that there are now in circulation nine different kinds of currency, all
except two being dependent directly or indirectly upon the credit of the United States.
By one statute the Secretary of the Treasury is compelled to redeem the old legal-tender
notes in coin on presentation, and another compels him to reissue them no matter how’
often they are redeemed. They are never actually paid and extinguished, but are so
governed by the law of the land as to operate as a menace rather than as a source of
strength to the country’s fiscal operations.

It would seem that some plan ought to be devised whereby both the Treasury
Department and the business interests of the country will not be constantly in jeopardy
through such laws as the Sherman Silver Act and kindred legislation. The perplexities
under existing conditions could not be more succinctly or more admirably stated than
in the language of the Secretary of the Treasury, who in the report referred to says:

* While the laws have imposed upon the Treasury Department all the duties and
responsibilities of a bank of issue and to a certain extent the functions of a bank of
deposit, they have not conferred upon the Secretary any part of the discretionary powers
usually possessed by the executive head of institutions engaged in conducting this
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character of financial business. He is bound by mandatory or prohibitory provisions in
the statutes to do or not to do certain things, without regard to the circumstances which
may exist at the time he is required to act, and thus he is allowed no opportunity to
take advantage of changes in the situation favorable to the interest of the Government
or to protect its interest from injury when threatened by adverse events or influences.
He can neither negotiate temporary loans to meet casual deficiencies nor retire and
cancel notes of the Government without substituting other currency for them, when the
revenues are redundant or the circulation excessive, nor can he resort, except to a very
limited extent, to any of the expedients which in his iudgment may be absolutely
necessary to prevent injurious disturbances in the financial situation.”

It seems incredible that such an indictment could be presented and justified by the
absolute facts against that which we term the currency system of this country. In the
light of it the wonder is not that we have suffered so much financial disaster during the
years of its construction, but that we have suffered so little. It is not at all surprising
that each morning the first inquiry that addresses itself to the business man of the
country anxious to satisfy himself as to business conditions, is, Have a thousand dollars
of gold come into the Treasury, or have a thousand dollars of gold gone out of the
Treasury? No one can overestimate the detrimental influence upon the country's pros-
perity which such uncertainty breeds. It is an uncertainty which calls a halt upon
every new undertaking, and blocks every avenue of trade in which a busy people are
engaged. It will continue to work injury to the people’s interests until present condi-
tions are completely changed, and the source of the evil completely done away with.
It may be delayed, and its immediate effects for harm lessened by issuing bonds and the
enactment of temporary measures of relief; but until the whole currency and banking
system of the country is formulated into one harmonious plan in which each part shall
be absolutely sound in principle, and the embodiment of monetary science, there can be
no hope of undisturbed and substantial prosperity to all classes of the American people.

The Monometalist Creed.
A REPLY TO A CHALLENGE.
Henry Dunning MacLeod in the Nineteenth Century.

In the September number of this Review Mr. J. P. Heseltine makes an appeal to
monometalists to give a statement of the reasons for the faith which is in them. I pro-
pose in the following remarks to give a very brief and concise account of the facts and
arguments on which our present system of monometalism is founded. I must, however,
begin by correcting two errors made by Mr. Heseltine. 1. He says that I have no prac-
tical acquaintance with business. Let me assure him that I am perfectly conversant
with business, and have carefully considered this question of bimetalism for more than
thirty years. 2. That the question of monometalism had no existence before 1873. On
the contrary, the question of bimetalism has been agitated for more than five hundred
years.
This vast and intricate controversy may all be reduced to a single simple and defi-
nite issue. Supposing that gold and silver are coined in unlimited quantities, and a
fixed legal ratio enacted between them.

1. Is it the fixed legal ratio enacted between the coins which governs the relative
value of the metals in bullion? 2. Or is it the relative value of the metals in bullion
which governs the relative value of the coins? 3. And if no single and separate States
can maintain a fixed legal ratio between the metals when coined in unlimited quantities,
can an international agreement among the principal mercantile countries in the world
do 80? This is the whole gist of the controversy, and all facts and arguments adduced
must be directed to establish one of these issues. * * * *
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France endeavored to maintain bimetalism from 1113 to 1874. But during that
time the mint price of the mark of gold has been changed 146 times, and the mint price
of the mark of silver 251 times, and the changes of the rating between gold and silver
were innumerable ; at last in 1726 the ratio of gold to silver was fixed at 1 to 14§. But
silver was rated too highly, and by the same law that gold became the standard in Eng-
land, silver became the stardard in France. In 1803 the ratio of gold to silver was fixed
at 1 to 15}, at which it still nominally remains. Gold and silver coins were made
equally legal tender at that ratio. But the French liberating armies plundered all the
sanctuaries of the countries they came to liberate of their treasures. Vast quantities of
silver were coined, and the market ratio of silver to gold became 17 to 1. Thus gold
was at a premium from 1803 to 1850, and consequently there was no gold in general
circulation during that period. I myself can testify that in 1839 there was scarcely a
gold coin to be seen in common circulation in France. There was of course plenty of
gold coin to be had at the Bank of France, but those who wanted it had to pay a
premium for it.

Soon after 1850 the gold supplies came in from California and Australia, and the
market ratio of silver to gold, which was 15% to 1, rose to 15} to 1; and that apparently
slight change in the market ratio, while the legal ratio remained at 15} to 1, was suffi-
cient to displace from 150 to 200 millions of silver and to substitute an equal quantity of
gold for it. . I was residing at a French seaport town in 1857, and every steamer that
came in was loaded with casks of Scotch whisky going to be transmuted into French
brandy, and every steamer that went out had its deck piled with bags of five-franc
pieces. It was the same at every other port. Silver departed from France in a flood,
and at length became so scarce that it became necessary to coin those detestable five-franc
gold pieces. This case shows the immense practical importance of even a very slight
difference between the legal ratio and the market ratio of gold and silver, and decisively
negatives the allegation of the bimetalists that gold and silver can circulate together in
unlimited quantities at a legal ratio differing from the market ratio.

) In 1865 the Latin Union was formed, but even then Italy declared herself in favor

of a single gold standard. In 1867 the value of silver began to fall and to create uneasi-
ness. A commission was appointed, which by a majority declared against the adoption
of a single gold standard. In 1868 the fall became more accentuated, and a commission
by a majority declared in favor of a single gold standard. Another commission in
1869-70 reported still more strongly in its favor. In June, 1870, Prussia appointed a
commission to consider the expediency of adopting a single gold standard, but the war
of 1870 put an end to all these discussions. By acts of 1871 and 1873 Germany adopted
a single gold standard. In December, 1872, Belgium adopted a single gold standard.
The matter then became still more pressing, and a great debate was held at the Societe
d’Economie Politique, in which the Government was represented by-M. de Parieu. The
majority strongly decided on the necessity of adopting a single gold standard. In
accordance with this resolution France closed her mints to the free coinage of silver in
1874, and became a gold monometallic country. The bimetalists persistently assert
that it was the closing of the French mints in 1874 that caused a fall in the value of
silver, whereas it was exactly the contrary. It was the fall in the value of silver which
compelled the closing of the mints to the free coinage of silver, and its necessity was
foreseen six years before it took place, and it was only done after the fullest discussion
and in accordance with the advice of the highest authorities, * * * *

Thus while the bimetalists of the present day allege that a fixed legal ratio between
the coins can control and fix the relative value of the metals, the experience of five cen-
turies and a chain of authorities comprising some of the most illustrious names the world
ever produced. with the consequences of bimetalism before them, clearly and unani-
mously decided that such an idea is a delusion, and that it is the market value of the
metals which regulates the relative value of the coins.
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Bimetalists now admit that no single country can maintain bimetalism by itself,
but they allege that if all nations of the world, or at least the principal of them, were to
agree to fix a common ratio, that would maintain a fixed value between them and
bring about a stable exchange between all nations. But such ideas are a delusion.
When great laws of nature are once proved they operate throughout the whole world
and not on single countries only. An international agreement can no more make nine
equal to twelve than any single country can. If an international agreement were made
that the ratio between gold and silver should be 1 to 154, when the market ratio was 1
to 35. the simple result would be that all debtors would discharge their debts at 10s. in
the pound, gold would entirely disappear from circulation, and silver would be the sole
metallic currency of the world.

In 1830 Mr. Attwood brought forward a motion to re-establish bimetalism. Silver
had then fallen only 5 per cent., so that Mr. Attwood’s plan would have declared 19s.
in silver equal to 20s. in gold. But Mr. Herries, master of the mint, Mr. Huskisson and
Sir Robert Peel unanimously declared that such a thing would bring on a national
bankruptcy in twenty-four hours. Sir Robert Peel said: ‘‘The notion of a double
standard was totally fallacious * * * all would turn to confusion, and public ruin
must be the consequence.” The motion was negatived without a division.

The bimetalists tell us that bimetalism would lead to a golden age of boundless pros-
perity; Mr. Herries, Mr. Huskisson and Sir Robert Peel tell us that it would land us in
national bankruptey in twenty-four hours. Which of these parties will sensible men
believe?

The bimetalists tell us that a legal ratio between gold and silver was maintained
both in England and France for centuries. What they say is true in the letter, but
utterly false in the spirit. They would have us believe that this had the effect of keep-
ing the market value of the metals at that rate, and that both metals remained in
circulation together at the fixed ratio. But the actual facts utterly belied the expecta-
tions they hold out to us. It is true that bimetalism was printed in the statute books of
both countries for centuries, but it was invariably found that the metal which was over-
rated drove out the metal which was underrated from circulation, and alone
remained current. Under the law of bimetalism the two metals never circulated
together in any country. So far from the fixed legal ratio governing the value
of the metals, governments had from time to time to alter the legal ratio, so as to
conform to the market ratio, and all civilized governments have now seen the
necessity of abandoning this fallacy and of conforming themselves to the demonstrated
laws of nature.

Bimetalism is only part of a system which prevailed in every country for centuries.
Statesmen thought that they could regulate the value of commodities by law, and the
statute book contained many such laws. But experience showed that such laws were
absolutely inoperative, and, after having been abandoned in practice, were at length
expunged from the statute book. The attempt to restore bimetalism is simply the
endeavor to revive this exploded economic fallacy.

If it were possible to establish a fixed ratio between gold and silver by inter-
national agreement, it would be equally possible to fix the value of all commodities.
Innumerable mercantile catastrophes are caused by the unexpected change in the value
of commodities; why not then fix the value of all commodities, and so remove the cause
of multitudes of mercantile calamities?

Agriculturists are suffering the extremest depression from the fall in the value of
their produce. Why not then fix the value of corn at a remunerative price by inter-
national agreement? If it were printed in all the statute books of the world that the
price of wheat should be 60s. a quarter, does any person of common sense suppose that
the price of wheat would rise one farthing?

It was formerly found impossible to fix the value of the metals, or the value of
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inconvertible paper money, by laws sanctioned by the direst penalties; how then can it
be possible to do so by merely printing so many words in a book?

Mr. Heseltine complains of the paucity of writers in favor of monometalism. But
there is no need of a multitude of writers on the subject. The indubitable historical facts
which prove the impossibility of bimetalism are contained in the histories of the coinage
of every country of Europe for five centuries. And the monumental works of Oresme,
Copernicus, Gresham, Petty, Locke, Newton, Harris, Lord Liverpool, the minute of
the Government of India in 1805 and the decision of the British Government in 1816
contain, among many others, the arguments against bimetalism and in favor of mono-
metalism which are unanswered and unanswerable. There is nothing to be added to
what they have already said, and their arguments can gain no additional strength by
being repeated by scores of writers. Neither do fallacious assertions become true by
being repeated a multitude of times.

Moreover, every government in Europe, after having vainly attempted to maintain
bimetalism for five centuries, has abandoned it as impractical and injurious and adopted
monometalism. This course of statesmen who are responsible for the administration of
great States is of infinitely more worth than any number of writers.

) oG

Currency and State Banks.
Alfred L. Ripley in the Yale Review.

It is greatly to be regretted that the bill to repeal the tax on notes issued by State
banks, which failed to pass during the last session of Congress, was brought forward and
debated at a time and under conditions so altogether unfavorable to a comprehensive,
open minded and patriotic discussion of the questions involved and the results to be at-
tained by such a measure. The writer does not mean to say that such discussion was
then possible, or that the fate of the bill itself is to be deplored. But if we are to hope
for permanent and valuable currency legislation, it must be along this line ; and the
sooner the public can be brought to study the question dispassionately and without par-
tisan self seeking or sectional jealousy, the more speedily may we hope to reach such
solution.

* * * * * * *

Our government paper issues furnish us an absolutely inelastic currency with very
small economy of metal and with very grave risks and dangers to the whole country,
which form a necessary and inevitable defect in the system ; our National bank note
issues, while possessing the essential requisite of security, are almost equally inelastic,
and call for a tremendous locking up of capital in a form of assets which must be sold
to be liquidated. But we cannot hope that the Government will abandon the banking
business until we have some other form of note issue to take the place of the Govern-
ment notes, and this the existing system of note issue by the National banks is not cal-
culated to do. And the attempt to repeal the tax on the notes of State banks, which
failed to pass at the last session, was a crude effort to find a better system, roughly
drawn and—with a few notable exceptions—discussed with abundant ignorance and
party spirit. It was well that under such conditions the bill failed of enactment ;
neither legislators nor people were ready for it.

But the bearings of the proposition are worth considering ; should the repeal pass
with proper safeguards, if so, what are they and what results may be looked for ?

The prime requisite for a circulating note should be that it is secure ; and all the
cries of ‘* wildcat” and ‘‘red dog” currency, which were so loudly heard from the
oppounents of repeal, sprang from a fear, either real or feigned, that we were in grave dan-
ger of going back to ante-bellum conditions. The cries were really an insult to the busi-
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ness sense of the community, a vastly different thing from its political sense ; as if we
had progressed so marvellously the past forty years, and yet learned nothing of banking.
A reason for the outery was sought for in argument like this: the note holder is now
secured by the obligation of the Government at ninety per cent. of its par value ; what
better security can the note holder, what better asset can the bank have than this? But
in just this point consists our progress; we have learned that a bank can have better as-
sets than Government bonds, which will make the note holder as certain of ultimate and
more certain of immediate repayment. A note-issuing bank’s best assets are its good
business notes, falling due and paid each day. So long as the makers are solvent, a bank
is in far better position to pay circulating notes from its bills receivable than from any
kind of bonds for which it must find a market.

And the same objection holds true, only with far greater force, of all the divers
substitutes proposed for the Government bond as security for circulating notes, whether
State, county, city, or railroad bonds. All these forms of security lack in greater or
less measure the wide credit and steady market which the obligations of our Government
enjoy.

But it may properly be urged that under our present system the security for the hold-
er of National bank notes is in the hands of a third party, the Government ; whereas
were notes issued by the banks on the security of their own assets, it might well happen
that. in case of any trouble in the issuing bank, the security would be found to have
disappeared, bad assets having taken the place of good ones. Granting the objection,
let us see how the difficulty is to be avoided.

Any system of note issue must be a national one. By that is meant that the laws
governing the issue of circulating notes must be made by Congress, and not by the
several State legislatures, that all the conditions and regulations as to issue, redemption
and withdrawal should be defined and controlled by a department of the National Gov-
ernment, and that the notes themselves should be printed and furnished by the Govern-
ment alone. These matters cannot with any safety be left to the several States. For,
in the first place, it is indispensable that the currency should be uniform in quality, not
varying from good to bad. We have been so long free from the necessity of having to
scrutinize and value each bank bill that a return to such conditions would be intolera-
ble. And such uniformity can only be attained under United States laws. In the vari-
ous States at present we find great diversity in the banking laws as to payment of capital
in full, as to the additional liability of stockholders for an amount equal to the amount
of their capital, as to the amount which any bank may loan to directors and to individ-
uals, as to cash reserve, as to loans on mortgage of real estate, as to public reports of
condition, examinations, and inspections, as to treatment of the assets in insolvency.
But for note-issuing banks at least the laws governing these matters must be uniform and
made by Congress; else the differences in the note security will be so great as to give us
from the very outset good notes and bad notes which only the expert can distinguish.
Ome of the most potent factors in building up our present National banking system has
been the fact that they are all chartered and operated under the same laws. The word
** National » as applied to a bank gives some clue to its organization and management,
and our whole vast system of internal exchanges would never have grown so rapidly or
attained such enormous proportions without this.

A speedy and uniform system of redemption is also a prime requisite for any system
of circulating notes, and this must be furnished by the National Government, as is done
at present in the case of the National bank notes. And the notes must be printed and
issued to the banks by the Government. In no other way can we secure uniformity of
design, execution, and general appearance; and in no other way can we guard against
the possibility of over-issue or illegal issue on the part of some bank, and reduce the
danger of counterfeiting to a minimum.

An issue of uncovered notes, that is of notes for the redemption of which no specific
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security is pledged, would unquestionably be safe, so far as the public is concerned, if
made under National legislation embodying the above conditions. The privilege should
be granted to no banks of less than $50,000 capital or whose capital is not fully paid up;
to no banks whose stockholders are not liable for an additional amount equal to their
share of the bank’s capital; to no banks which loan on mortgage security or for a length
of time greater than six months; it is of vital importance that the assets of a note-issuing
bank be kept quick. Such notes must further be an unquestioned first lien on all the
assets of a bank in case of insolvency. The issuing bank must further undergo thorough
and frequent examinations by a Government examiner, and publish full reports of its
condition. And as an additional and complete security the issuing banks must be taxed
at the outset to establish a guarantee fund, out of which the Government should pay the
notes of a failed bank, supposing—what would rarely be the case—that the assets of the
bank and the sum derived from the shareholders on account of their double liability
should prove inadequate to do so. Experience in the past has shown conclusively that
a guarantee fund of 5 per cent. of the total outstanding circulation would be amply suf-
ficient for this purpose; and when once the fund had reached that point, the tax might
be suspended until the fund should need replenishing.

Another important point must be considered: the question of taxation of such note
issues. The National banks at present pay a tax of one per cent. per annum on their
outstanding circulation; and- this tax, coupled with the premium on the bonds which
must be deposited before circulation can be taken out, reduces the profit on any such cir-
culation to such a low point that many conservative banks prefer to take out no circula-
tion atall. And no bank can be expected to issue notes unless it sees a profit in so doing.
A bank which puts out notes must be ready to redeem them, and to do so
must carry idle reserves and keep its assets quick and well in hand. All this means a
diminished return to the bank, which can only be. made good by the profit to be derived
from its circulation. A fair return must be had for the loss thus incurred and the risk
run; else the conservative bank will decline to issue notes, and leave this business to the
very banks which should not be encouraged to go into it.

But, on the other hand, the privilege of note issue should not be made a monopoly
which brings in extravagant profit to those enjoying it. Much wild and foolish talk
has been indulged in as to the value of this privilege to our National banks, and a reason
for the prejudice which exists against the National banking system is doubtless to be
found in the current belief that it has been a source of great profit to the banks. But it
is certain that a far greater profit was derived by the banks from the appreciation of the
bonds on which the circulation was based than from the circulation itself; and in buying
these bonds the banks took the same risk and ran the same chance as the individual pur-
chaser. And, whatever may have been the profit derived from circulation in the fifteen
years following the war, it is safe to say that the present generation of bankers for the
past twenty years have known little or nothing of it. Still, we have an over-abundance
of monopolies at present, created and fostered by legislation, and we want no more. A
fair compensation for risk run and service rendered is all any conservative and prudent
banker can desire; any excess should go into the Government treasury by taxation. And
this taxation of note issues should have a further feature, if we are to have a safe and
elastic currency. It must be graduated, rising with the amount of circulation issued,
and rising even to a point which would be prohibitory, except in times of panic. And
the reason for this is not far to seek. Suppose business is dull, money piled up idle in
the central cities, waiting for a profitable chance for employment, and interest rate con-
sequently very low; such a state of affairs as we are now suffering from in an extraor-
dinary degree. The banks having circulation outstanding will tend to withdraw it;
they have an abundance of idle money to take up their notes, and can only keep them
afloat, if they would do so, with great difficulty. The circulation will inevitably shrink
to a low point—even our inelastic National bank note circulation shows that tendency
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at present—and the tax rate should also be low; it is hard for the banks to keep out any
circulation at a profit, and it is not desirable to force sudden and violent contraction by
a high tax rate. As business revives, and the demand of the community for currency
increases, new additions would be made to the circulation and at an increasing profit;
this additional circulation can and should be taxed higher. For higher taxation will
tend to keep the circulation from undue expansion; banks which would otherwise in-
crease their note issues excessively, and without proper regard either to their own ability
to redeem them promptly, or to the actual currency need, will thus be led to advance
more deliberately and cautiously. And in times of panic, when wise note issues are im-
perative, the rate should be extreme, so that while the notes themselves serve, by fur-
nishing currency, to allay the panic, the cost of issuing them shall be so great as to lead
every bank to bend all its energies to getting them out of the way as soon as possible.
And a note issue of this latter kind, highly taxed and to be withdrawn as speedly as pos-
sible, is really nothing new. The Clearing House loan certificates, used by the banks in
1884, 1890 and 1893 served the purpose of highly taxed currency; but the interest charge
took the place of a tax, and the certificates circulated only between the clearing banks
of single cities, taking the place of a like amount of money in the settlement of balances.
The rate of interest was high—as much as 7.3 per cent. per annum in Boston—
aud, while willingly paid in such a crisis, it was ample incentive to the banks to reduce
the amount of certificates as rapidly as possible; no bank can continue to pay as high as
6 per cent. for money in any of our Eastern cities and make a profit or keep up its
credit. Now, these certificates were a form of currency of restricted circulation, secured
by a deposit of specifically pledged assets of the several banks, a very large proportion
of them consisting of the banks’ ordinary bills receivable; a note issue such as been dis-
cussed would be secured by a first lien on all the banks’ assets, these assets being left,
however, in the custody of the bank. Given the safeguard of frequent and thorough
examinations, of public reports of condition, with sound laws as to the character of a
bank’s loans, and with a safety fund as above proposed, and circulating notes such as we
have described would be as safe in the hands of the public as were the Clearing House
loan certificates to the banks.

A most important general result of a system of really elastic circulating notes would
be the strong tendency it would have to do away with violent fluctuations in interest
rates. And in these days when almost every one in his business must rely, at certain
seasons if not all the year round, on borrowed capital, the margin of profit may be
nearly wiped out by a sudden considerable rise in the rate of interest. Such fluctuations
as we saw in the market during the past year are enough of themselves to check enter-
prise and cause a tremendous curtailing of production. When, as in the height of the
panic, every one seemed crazy to liquidate all at once, and convert everything into cash,
our inelastic supply of currency speedily gave out ; we sold our products and securities
abroad at ruinous prices so as to obtain foreign credits and import gold, we used Clearing
House loan certificates as credits to settle large home transactions and pay-checks and
other devices for the smaller ones ; all forming a sound and business-like currency, if
not authorized by law. Indeed, the various means employed at that time to keep the
wheels of business moving in the midst of a panic brought upon us largely by bad legis-
lation are the best proof of the ability of the commercial world to get on and devise a
safe currency for itself, if only the Government will let it alone. But had the banks
had the power to increase their circulation speedily, the pressure would have been
greatly lessened, and the legitimate demands of solvent business far inore nearly met and at
rates which, though burdensome, would not have been prohibitory. And after the panic
had passed its climax, the banks, in the process of liquidation which followed, would
have been able to reduce in great part the mass of idle currency which now overloads
their vaults in all the large cities, by retiring circulation as fast as it seemed profitable
to do so. All legitimate business is hampered and checked by such wide fluctuations in
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the interest rate. Excessively low rates are a mark of business stagnation and of timid-
ity and apprehension for the future; excessively high rates are a mark of undue expan-
sion which, if continued, may easily beget a panic. And the further the pendulum
swings in the one direction, the wider its oscillation on the other side.

This subject cannot be left without noticing a popular and widespread delusion
which must be energetically combatted and denied. viz., the per capita theory as to the
necessary amount of currency. Even the simplest and most plausible statement of this
belief, that a certain determinable minimum amount of currency per capita is necessary
for the country’s business, cannot be assented to in this form. It is quite conceivable
that population and business may increase and yet the need for and use of currency de-
crease. Suppose a small town without banking facilities; each inhabitant must carry an
idle sum of money (greater or less), and settle most of his daily transactions with it.
But suppose that with the advent of more settlers a bank is started and gathers in as de-
posits the cash which has been previously hoarded by individuals. The bank carries as
cash reserve, adequate for its business, only ten to twenty per cent. of the total deposits;
the people settle their transactions largely by checks, and the result is that more busi-
ness is done, and better done, with less money than before. The same holds true of the
country at large. Few who understand the subject at all will hesitate to say that the
growth of banks and the spread of banking intelligence throughout the people has near-
ly if not quite kept pace with the increased need for currency which might arise from a
larger population and greater business.

And the gross absurdity of supposing that any one can determine the minimum
amount of currency necessary for this country is easily seen when we compare present
conditions with those of August, 1893. How utterly inadequate the supply of currency
was then, most bankers at least are not likely to forget ; how redundant it is at present
any banker can readily tell. True, we have more now than then, more gold and more
National bank notes ; but the measure of adequacy, which shall hold for all times and
all conditions, does not lie as a mean between the two extremes. The question is in-
soluble, though the intelligence and foresight of our bankers are trying to approximate
a solution, which must of necessity vary from day to day. And if they can do no bet-
ter than find a temporary and ever changing answer, it is idle and worse than idle to
expect any anything more or as much from Congress.

The main contentions in the present paper have been two: first, that the issue of
paper money by the Government, so far certainly as its legal tender notes are concerned,
is unwise and unsafe; second, that a safe and elastic system of currency may and should
be furnished by the banks, with safeguards along lines laid down. Neither proposition
is new; but in fact one of the worst features of all our late currency legislation has been
its eagerness to abandon all the data of common sense and experience in order to exper-
iment in new and hazardous lines. They are many who hold firmly to the belief that it
is the province of the National Government alone to issue money. Beyond doubt, if by
issuing money is meant stamping pieces of metal as of determined weight and fineness.
But in the issue of paper credits, evidences of debt, the matter is wholly different. The
worst legacy of the whole war, economically, is the greenback debt, and the fallacies
and follies which have arisen from it as to the nature of credit instruments, and the
function of the Government in issuing them. If the burden of supplying gold for
shipment fell upon the banks, as it should, they would do something to meet it, if in-
deed it were necessary to do so ; loans would be contracted, interest rates would rise,
and foreign capital, now called home because it can find no profitable use here, would
return in abundance. Now we can ouly sit idly by and wait, wondering how long the
Treasury can stand the drain and what the Secretary will do ; while he is between the
devil and the deep sea, fear of bankruptcy and awe of voters whose motto is ‘¢ Death to
Bonds.” The lesson is in truth a hard one, and we are far from having learned it yet ;
but we must learn it ultimately, or be content to join Mexico and China.
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A system of bank note issues, along the lines laid down, the writer believes both
safe and wise economy. The question of a graded scale of taxation ought not to be,
for experts, by any means an insoluble one. And no profitable monopoly should be
conferred upon a class ; though be it said that the banking privilege, like that of the
street vender, is free to any one who has the capital and can get a license from the
proper authorities. But it is too much the fashion already for our merchants and
manufacturers to bless Congressional Acts for their profits, and curse them for their
losses ; let us avoid adding to the number.

In view of the recent appearance of the ‘‘ Baltimore plan,” a proposal for currency
reform elaborated by the bankers of Baltimore, and published at a convention just held
in that city, it is proper for the writer to say that the present paper is but the working
over of one on similar lines prepared nearly a year ago. With the general outline of
the Baltimore plan he is heartily in accord; the detail he has not examined sufficiently to
express a confident opinion.

One is tempted oftentimes to despair of our soon recovering our financial credit, al-
ready shaken so much by foolish legislation in the past, and still more weakened by the
apparent spread of false doctrines in the present. But there is all the more urgent need
of pressing home the lessons of our past experience; and the public mind is at least
ready to listen. During the last two years our tuition bill has been a heavy one; it
would be strange if we had not learned something at so costly a school.

!
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RECENT LAWS AND DECISIONS.

EDITED BY PROF. ALBERT S. BOLLES.

From time to time a decision is rendered by the courts relating to Clearing House
transactions, usually growing out of extraordinary circumstances that are not likely to oc-
cur again. Nevertheless these decisions possess a very considerable interest to bankers.
The latest is by the United States Circuit Court of Appeals in Philadelphia, a consequence
of the failure of the Keystone National Bank. By a special agreement, instead of the
usual deposit of securities as collateral for the payment of its daily balance at the Clear-
ing House, the bank daily left with the Clearing House manager all checks drawn there-
on, and other evidences of its indebtedness received from other banks, which were to be
held until the balance due from it for the day was paid. While various checks and
other evidences of its indebtedness were thus held, the bank was closed by the Comptrol-
ler of the Currency. The Clearing House collected the amount of the checks from the
banks, and from this sum, besides paying the bank’s balance for the day, also paid due
bills that had been given for its balance for the preceding day. These due bills were
payable only through the Clearing House the day after their issue. The remainder was
applied toward the cancellation of Clearing House loan gertificates issued to the bank
under an agreement between the banks, whereby any loss from the failure of a bank to
pay such certificates was chargeable to the others. It was held that as the transaction
on the part of the bank was not in contemplation of insolvency, nor for the purpose of
giving a preference nor of preventing an application of its assets as prescribed by law,
the exchange between the banks was valid, nor were the rights of the Clearing House
and of the creditor banks impaired by what subsequently occurred.

On the liability of directors, a case of considerable importance has been decided by
the United States Circuit Court of Appeals for the Fourth Circuit relating to the liability
of directors of National banks, the principal part of which is published elsewhere.
This important question was considered by the United States Supreme Court in the case
of Briggs v. Spaulding (141 U. S. 132). That tribunal declared that the degree of care
to which directors were bound was that ¢ which ordinarily prudent and diligent men
would exercise under similar circumstances ; and in determining that the restrictions
of statute and the usages of business should be taken into account. 'What may be neg-
ligence in one case may not be want of ordinary care in another, and the question of
negligence is, therefore, ultimately a question of fact, to be determined under all the
circumstances” in each case.

A case of considerable importance has been decided by the Supreme Court of
Massachusetts involving an application of the principle of ultra vires. Money was
deposited with the cashier of a bank which was to be invested by the institution in
bonds and stocks. The bank was declared to be liable for the return of the money
even though it had no authority to make such an agreement for investing the money.
Nor did the embezzlement of the money by the cashier affect the bank’s liability.

Various rules have been established by the courts in different States concerning the
effect of an endorsement by a third person. For example, it has been recently decided
by the highest court of Texas that a stranger who endorses a promissory note in blank at
the time of its delivery in order to give it circulation will be held as a maker (Kellogg
v. Iron City Nat. Bank). Notes thus endorsed in New York which are not negotiable
have been regarded, says the New York Supreme Court, ‘‘since the decisions in
Richards v. Warring, *40 N. Y. 576, and Cromwell v. Hewitt, 40 N. Y.491, as author-
itatively settled in this State that the payeeror holder may charge the party who puts
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his name on the back of the note as either maker or guarantor according to the actual
intention. These cases substantially proceed upon the principle that as to notes not
negotiable no contract of endorsement, in a legal sense, can be presumed from the
position of a person’s name upon the back of the notes, and as he must have intended
to bind himself in some capacity, the court will construe his contract to be that of
either co-maker or guarantor of the maker. The effect of these decisions, it will be
observed, is to hold him who writes his name upon the back of a non-negotiable note to
a greater, or at least different, liability than were he an indorser on a note negotiable in
form; for in the latter case he only agrees that he will pay the note to the holder on
receiving due notice that the maker, upon a demand made at the proper time and place,
has neglected to pay it; while in the first case he is treated as co-maker with, or guar-
antor of, the maker, and not entitled to notice of demand and non-payment of the
maker in order to charge him with liability. These decisions have been subjected to
some criticism in other jurisdictions; but not in this State, at least by the court of last
resort, and they are, of course, controlling.”

CLEARING HoOUSE TRrRANsACTIONS.—In Philler v. Yardley (U. S. Circuit Court of
Appeals, third circuit), a bill was brought by the receiver of the Keystone National
Bank against the managing committee of the Philadelphia Clearing House Association.
As the court remarked this is ‘‘a voluntary, unincorporated association, composed of
the national banks of that city; its main object being to etfect at one common meeting
place, called the ‘* clearing house,” the daily exchanges between the associated banks.
Its affairs are under the general supervision of a committee of seven bank presidents,
selected by a maiority of the associated banks, and serving without compensation.
This committee appoints a manager, who has immediate charge of the conduct of the
business at the clearing house. All exchanges, however, are made directly be-
tween the banks themselves, through clerks representing them respectively. All
the checks, drafts, and other evidences of indebtedness to be exchanged are brought
to the clearing house in sealed packages, which are never opened there. The gross
amount of the alleged contents of each package is endorsed upon the envelope, but not
the items. The clerk of each sending bank delivers directly to the clerk of the receiv-
ing bank the sealed package of checks and other obligations held by the former against
the latter bank. Receipts pass directly between the clerks of the sending and receiving
banks. After the exchanges are thus made, the gross totals only are reported to the
clearing house manager, who, upon this information, makes up a sheet of differences
to be adjusted and settled between the various banks. Upon this sheet each debtor
bank settles the amount due by it to the creditor banks by paying the same to the
clearing house manager, who immediately distributes it to and among the creditor

The Keystone National Bank of Philadelphia was a member of the clearing house
association. On March 20, 1891, at 8:30 o'clock a. m., the hour fixed for the morning
exchange, the messenger of that bank appeared at the clearing house with sealed
packages purporting to contain exchanges against other banks, members of the asso-
ciation, amounting to $70,005.46. These packages he delivered directly to the clerks
of the other banks, and received from them receipts therefor. At the same time the
messengers of other banks, members of the association, delivered to the clerk of the
Keystone National Bank sealed packages of exchanges against it, purporting to amount
to the sum of $117,035.21, and took from him receipts therefor. Thus there wasa
balance of $47,029.75 against the Keystone National Bank on that morning’s exchange.

After receiving the sealed packages of checks and other exchanges purporting to
amount to $117,035.21, the clerk of the Keystone National Bank left those packages in
the custody of the manager of the clearing house until the bank should pay the
$47,029.75 ditFerence, which it was bound to do by 12 o'clock of that day. The reason
for the deposit was this: Article 17 of the constitution of the clearing house asso-
ciation required each bank to deposit with the clearing house committee collateral
security for the payment of its daily balances. In December, 1890, however, at the
instance and for the benefit of the Keystone National Bank, a special arrangement was
entered into between it and the clearing house committee whereby all the security held
under article 17 to secure its daily balances was transferred to its loan-certificate ac-
count with the clearing house, 80 as to enable it to receive upon that security further
advances of loan certificates, and it was agreed that thereafter, at the morning ex-
change, the clerk of the Keystone National Bank, after receivinz the packages of
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checks and other exchanges from the creditor banks, should leave the packages with
the clearing house manager as security that any debtor balance due by it on that settle-
ment should be paid by the bank before 12 o'clock of the same day.

The Keystone National Bank did not pay its debtor balance of $47,029.75 due on
the morning exchange of March 20, 1891, by 12 o’'clock that day, and that balance has
never been paid or tendered. Shortly after 10 o'clock on the same day, by virtue of
an order made by the Comptroller of the Currency, the Keystone National Bank was
closed by William P. Drew, bank examiner, and thereafter Robert M. Yardley was ap-
pointed receiver thereof. After 12 o'clock on the same day (March 20, 1891), the
clearing house manager, acting under the instructions of the clearing house committee,
notified the banks which had presented the packages containing the checks, drafts, and
other evidences of indebtedness against the Keystone National Bank for $117,035.21,
that they must make those packages good by paying into the clearing house that
amount of money, and accordingly in compliance with this demand, these banks
fortl};with paid to the clearing house manager $117,035.21 in cash, and took away the
packages.

After the morning exchange on that day, the state of accounts between the Key-
stone National Bank and the clearing house association was this: The debtor balance
of the bank on that morning’s settlement, as we have seen, was $47,029.75. Its debtor
balances on the exchanges of the preceding day amounted to $41,197.36, for which it
had issued its clearing house duebills—two thereof, amounting to $23,390.52, to the
clearing house association, and several others, amounting to $17,806.84, directly to
certain banks of the association. These duebills were in the form prescribed by the
rules of the association, bore date March 19, 1891, and by their terms were ‘‘payable
only in the exchanges through the clearing house the day after issue.” Then, in addi-
tion to its debtor balances on these exchanges, the Keystone National Bank owed
$335,000 on clearing liouse loan certificates which had been issued to it previously by
the clearing house committee, agreeably to the provisions of a written agreement be-
tween all the associated banks. To secure the payment of this last-mentioned indebted-
ness of $335,000, the bank had deposited with the clearing house committee collateral
securities, but the ‘other banks were ultimately responsible for that debt in case of a
deficiency in the collaterals, for by the terms of the written agreement referred to any
loss caused by the nonpayment of clearing house loan certificates issued by the com-
mittee to any member of the association was assessable upon all the other banks in the
ratio of capital.

The money, namely, the $117,035.21, which the other banks, upon the call of the
clearing house committee, paid on March 20, 1891, to the clearing house manager, he
immediately appropriated, by the direction of the committee, in manner following: To
make good the balance due by the Keystone National Bank on that morning’s ex-
changes, $47,029.75; to the payment of the duebills given by the bank for its debtor
balances on the exchanges of the preceding day, $41,197.36; and the residue, $28,-
808.10, he applied toward the cancellation of the clearing house loan certificates which
had been issued to that bank. Has the receiver of the bank any just reason to com-
plain of that appropriation, or of the transaction in any respect?

The receiver of an insolvent national bank takes its assets subject to all just claims
and defenses that might have been interposed against the corporation itself; and all
liens, equities, and rights arising by express agreement, or implied from the nature of
the dealings between the parties, or by operation of law, prior to insolvency, and not in
contemplation thereof, remain unimpaired. Scott v. Armstrong, 146 U. S. 499, 510, 13
Sup. Ct. 148. The morning exchange on March 20 between the Keystone National
Bank and its clearing house associates, in itself was unimpeachable. It took place be-
fore the bank examiner acted. The clearing house association had no reason to suspect
the impending failure. On the part of the bank itself the transaction was in the regu-
lar course of its business, and with a view to continued operations. It did not actin
contemplation of insolvency, nor with a purpose to give one creditor a preference over
another, or to prevent the application of its assets in the manner prescribed by law in case
of insolvency. The rights of the parties were fixed when the bank was closed. As be-
tween the Keystone National Bank and the other banks, the morning exchange had
been already consummated. The packages of exchanges on the one side and the other
had been delivered and receipted for. The exchange itself was an accomplished fact.
‘What remained to be done was the payment by the Keystone National Bank of its
debtor difference of $47,029.75 to the clearing house manager. To insure this payment
by 12 o'clock, the bank, under its arrangement with the clearing house committee, left
its sealed packages in the hands of the clearing house manager. The bank, however,
defaulted, and what afterwards occurred in the clearing house was in consequence.
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The situation was unprecedented. The bank had been closed by the government officer.
The pledge was not an ordinary one. The scaled packages on temporary deposit with
the clearing house manager did not contain assets of the bank, but checks and drafts
drawn upon it, and other evidences of its indebtedness. As the packages contained
commercial paper, prompt action might be necessary to hold indorsers and drawers.
In the emergency, occasioned wholly by the default of the Keystone National Bank,
whose supposed equity is the foundation of this bill, the clearing house committee made
the call upon the other banks already mentioned. Whether those banks were bound
to comply with that demand to its full extent we need not inquire. Under the stress of
the situation they saw fit to do so, and paid into the clearing house, of their own
moneys, $117,035.21, and relieved the manager of his custody of the packages. Did
this work an annulment of the morning exchange? We cannot so conclude. That de-
duction would be highly unreasonable. That the banks which paid in this money in-
tended such a result is incredible. The whole transaction negatives the idea of in-
tended rescission. Indeed, the other banks had no right to undo the morning exchange
without the concurrence of the Keystone National Bank. Nor was it to their interest
to disturb what had taken place. Why should they pay this large sam of money into
the clearing house in relief of the debtor bank? Assuredly, this money was not paid
for the benefit or use of the Keystone National Bank. The other banks made the pay-
ment in promotion of their own interests as members of the association. primarily in
order that they might make settlements inter se. This they were at liberty to do with-
out relinquishing any of their rights or equities as against their defaulting associate.
The obligation of the Keystone National Bank to pay its debtor balance remained in full
force. 'Without the payment of the $£47.029.75, the bank was not entitled to the return
of the deposited packages. Hence those packages were rightfully withheld from the
bank. Nothing is better settled than the right of a transferee of a pledge to hold it un-
til the debt for which it was given is paid. Story, Bailm. § 327; Donald v. Suckling,
L. R. 1 Q. B. 585; Talty v. Trust Co., 93 U. 8. 321. This principle is peculiarly ap-
plicable here, for the clearing house manager held the deposited packages for the bene-
fit of the creditor banks. It is our judgment that the morning exchange between the
associated banks was valid, and was not avoided, or the rights thereunder of the clear-
ing house association or of the creditor banks impaired, by what subsequently oc-
curred.”

LiaBILITY OF DIRECTORS.—The directors of a National bank left its management
for more than three years almost wholly to its cashier. He had but little property and
no bond was required of him. They knowingly permitted loans to be made to individ-
uals and firms largely in excess of the amount prescribed by law. They also failed to
record mortgages given to secure large debts to the bank even after they were aware of
its insolvency, and erroneously advised an examiner, who had taken charge of it, that
it was not necessary to record them. The directors were held liable for the losses caused
by such neglect and mismanagement, and the defalcations of the cashier. The court de-
clared that the frauds and irregularities which had resulted in the ruin of the bank had
gone on through a period of more than three years, during all of which time the de-
fendant directors were in office. Many of these irregularities were not things of secret
occurrence and sudden development. They were such as must have been known to the de-
fendants, if they gave even the most casual attention to the affairs of the bank. The em-
bezzlement of the cashier, the $45,000 loans and the losses resulting, were facts that could
not have eluded the most cursory attention of the directors to their duties. In respect to
their omission to register the mortgages, it is a mistake to suppose that the directors of
National banks cease to be such. and that their duty to the bank lapses, when an exam-
iner is put in charge of its funds, properties, and books by the Comptroller of the Curren-
cy. Itis incumbent upon them to give attention to these affairs even more specially
after the examiner takes charge than before. It was especially their duty to register the
mortgages held by the bank. Their duty was the more special and urgent in respect to
these securities in consequence of the fact that the management of the affairs of the bank
had been taken from its own executive officers and committed to a temporary officer ap-
pointed by the Comptroller, who in all probability was unfamiliar with the registration
laws of North Carolina. They were still as much the advisers of the bank examiner as
they had been of the cashier, notwithstanding they were not invested by law with the
control over him which they were empowered to exercise over the cashier. It was es-
peciully the duty of the defendant directors, acquainted as they were with the local laws
of registration, to see to and make certain the prompt registration of the three mort-
gages. Their duties as directors did not cease in these respects until after the appoint-
ment of the receiver of this bank.
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In respect to the action of the defendants, or some of them, in checking out their
deposits two months before the suspension in full knowledge that such an event must
occur, there could be no adjudication except after plenary proofs. That depositors gen-
erally are at liberty to check out the entire funds at their credit before suspension is
clear; but even they, after suspension, are entitled only to such percentage of their de-
posits as the assets of the bank will liquidate. If directors are depositors, and know two
months or more before suspension that that event is inevitable, and that the bank can
pay only a percentage of its deposits, and yet check for the whole of their own bal-
ances, thereby diminishing the percentage to which other creditors would be entitled,
they certainly defraud, to the extent of the diminution, the creditors whose interest they
are relied upon to protect, and should be held to strict accountability. In the present
stage of this case the incident is of importance only in showing that the defendant di-
rectors were not prevented by any special circumstances from giving close attention to
the affairs of the bank when their own personal interests were seriously involved.
[Robinson v. Hall, U. S. Ct. of App.]

On the 10th of January, 1882, a board of directors was elected, composed of
Spaulding, Johnson, Francis Coit, Lee, and Vought; Spaulding and Johnson for the
first time. Lee was elected president, and thereupon ceased to be cashier, an office he
had held for many years. The cause of the bank’s suspension April 14 was reckless-
ness of management by Lee while cashier, and after he became president. It was not
contended that the defendants had knowingly violated, or permitted to be violated, any
of the provisions of the National banking act, or that they were guilty of any personal
dishonesty in administering the affairs of the bank; but it was charged that they were
lacking in diligence in the performance of duties enjoined upon them by the act. The
suit was against Lee, Francis Coit, Spaulding, Johnson, Cushing, the executrix of
Vought, and the administrators of Charles Coit. The last named had been president
and director for several years until his death, in December, 1881. Except this Charles
Coit and Cushing, the men sued were those who had been elected directors on the 10th
of January, 1882. Two of the defendants—Spaulding and Johnson—were elected then
for the first time. The bank had lost its capital of $250,000 and also a surplus of
$74,000, and had incurred liabilities in excess of assets to the amount of $535,000. All
this had occurred between October 3, 1881, and April 14, 1882, when the bank sus-
pended; all directly through the wrongful conduct of Lee, and m(llrectly, as charged,
through the negligence of the directors. The bill was taken for confessed as to Lee and
as to the éxecutrix of Vought. As to Cushing, it was proved that he had resigned as
director, and sold all his stock in the bank, on the 24th of September, 1881, and was
never a qualified director afterwards, or capable of negligence. Charles Coit had ob-
tained leave of absence on the 3d of October, 1881, on account of severe illness, of
which he died December 11, 1881. Johnson was newly elected in January, 1882; very
soon after which time his wife became severely ill, and he himself, in consequence, fell
into such mental and physical infirmity as to be incapacitated for business. Spaulding
was 72 years of age, had retired from business, was elected for the first time on the 10th
of January, 1882, was wholly unacquainted with the business of the bank, and was
not expected, when elected, to give close attention to its affairs. He had been author
of the National banking act as a member of Congress, and was put on the board of this
bank on account of his high character and wide popularity. In his answer he stated
numerous circumstunces tending to exonerate him from blame for inattention to the
active duties of a director, which need not be detailed here. He and Johnson had been
directors for the period of only three months; and in regard to the mental and physical
condition of Johnson, and the age and other circumstances of Spaulding, it was a ques-
tion whether they could reasonably be expected to have familiarized themselves with
the affairs of the bank within that time. Asto Francis Coit, he had been elected to
replace another director on May 20, 1881, when in very feeble health and unable to
transact any business. He was re-elected in January, 1882. Under the affliction of
rheumatism, finding himself unable to give attention to his duties, he had sold all his
stock in the bank on April 11, 1882, three days before its suspension, in ignorance of
its unsound condition, The Supreme Court decided that Cushing, the two Coits,
Spaulding and Johnson could not reasonably be held liable in their personal estates for
the losses the bank sustained during their tenures of office as directors. But four of
the judges dissented from the court exonerating Cushing, Coit’s estate, Spaulding,
Johnson and Francis Coit. 'While the rule of liability declared by the court has been
generally regarded as a proper one, the opinion of the dissenting judges concerning its
application has met the widest approval.

ACTION AGAINST OFFICER OF AN INSOLVENT NATIONAL BANK FOR MISCONDUCT.—
A creditor of an insolvent national bank which has passed into the hands of a receiver
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cannot maintain an action to enforce, against officers and directors who have violated
the banking laws, the personal liability imposed by Rev. St. § 5239; for this personal
liability is an asset of the bank, belonging equally to all creditors, and must therefore
be enforced by the receiver of the bank for their benefit in proportion to the amount of
their claims. The liability of national bank officers, whatever it may be is an asset of
the bank. belonging equally to all the creditors in proportion to their respective claims,
and cannot be appropriated, in whole or in part, by a single creditor to the exclusive
payment of his own claim. It is the policy of the national banking act to secure the
ratable distribution of the assets of an insolvent national bank among all its creditors.
** Assuming "~ said the court in Bailey v. Mosher (U. S. Circuit Ct. of App. eighth cir-
cuit) ** that the defendants are liable in damages for the acts complained of in the
petition, they are liable at the suit of the receiver, who is the statutory assignee of the
bank, and the proper party to institute all suits for the recovery of the assets of the
bank, of whatever nature, to the end that they may be ratably distributed among its
creditors. Rev. St. U. S. § 5234; Kennedy v. Gibson, 8 Wall, 498; Bank v. Colby, 21
‘Wall. 609; Hornor v. Henning, 93 U. S. 228; Stephens v. Overstoltz, 43 Fed. 771;
Bank v. Peters, 44 Fed. 13. The law will not allow one creditor to appropriate the
whole liability of the directors to his own benefit. It is well settled that an injury
done to the stock and capital of a corporation by the negligence or misfeasance of its
officers and directors is an injury done to the whole body of stockholders in common,
and not an injury for which a single stockholder can sue. Smith v. Hurd, 12 Metec.
(Mass.) 371: Howe v. Barney, 45 Fed. 668. The same rule applies to the creditors of a
corporation.”

EFFECT OF STIPULATION IN NOTE CONCERNING ATTORNEY'S FEE.—When a note
contains a stipulation for the payment of a specified sum as attorneys’ fees for collection
in case the note is not paid at maturity, there can be a recovery only to the extent of
the reasonable value of the attorneys’ services actually performed or to be performed,
which must be determined by the court upon proof. In a case in which this principle
was decided the court said: ‘‘The allegations of the pleading are that by the terms of
the instrument the defendant further agreed, if the note was not paid at maturity, to
pay 10 per cent additional, attorneys’ fees for collecting said note; that it was not paid
at maturity; that plaintiffs have been compelled to place it in the hands of attorneys
for the purpose of suit and collection, and have agreed to pay said attorneys, for their
services. 10 per cent. on the face of the note ($3,100). Stipulations in instruments for
the payment of money for attorneys’ fees or costs of collection in excess of taxable
costs are 80 liable to abuse that many courts hold them to be absolutely void on grounds
of public policy. This court holds that they are not in themselves void; that they are
valid as agreements to indemnify the payees for such liabilities as they may be neces-
sarily and reasonably compelled to incur for attorneys’ fees in case they are compelled
on default of the makers, to collect by suit. But we have held that the stipulated at-
torneys’ fees are no part of the original debt; that the right to them does not accrue
until the payee incurs the liability, and then only to the extent of the reasonable value
of the attorneys' services actually performed or to be performed, which must be proved.
(Pinney v. Jorgenson, 27 Minn. 26, 6 N. W. 376; Harvester Co. v. Clark, 30 Minn.
308,15 N. W, 252.) It is only upon this theory that such stipulations can be sustained
at all, for, if they are not mere agreements to indemnify for expenses actually or reason-
ably made, they would be merely penal and hence void. The full amount for which
the maker is liable on such stipulations is not really due when suit is brought, for the
services of the attorney are not then fully performed. Hence we hold that a recovery
on such stipulations can only be had upon application to the court, and upon proof of
the reasonableness and value of the attorneys’ fees; and thereupon the court may fix the
amount to be allowed at such sum, not exceeding the amount stipulated, as it shall
deem reasonable and just, and the amount so fixed may be included in the judgment,
the same as any other disbursement in the action. We think that this rule is not only
correct on principle, but is also the only one that will prevent injustice and uncon-
scionable extortion. In the present case there is neither allegation nor proof of the
value of the attorneys’ services. Neither was there any application to the court to fix
the amount, but the stipulation was declared on as if it was an absolute agreement to
pay $310 in case suit was brought, without regard to the extent or value of the attor-
neys’ services.”

ULTRA VIRES.—In an action on a note payable to an insurance company the
defense that it had no authority to take the note will not avail. In Gorrell v. Home

Life Ins. Co. (U. 8. Circuit Ct. of App., seventh circuit) the defendant contended that
the insurance company was forhidden to do a banking business either in New York or
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in Illinois, and that in discounting the note in suit it violated the law of both States. It
was not claimed that the law of Illinois on the subject was expressed. but that by implica-
tion all corporations not organized under the general banking law of 1888 (chapter 16a,
Hurd’s Rev. St.) were forbidden to carry on a banking business in that State. In sup-
port of the general proposition that courts will not give effect to contracts forbidden ex-
pressly or by implication, a number of cases are cited. but they do not go to the extent
necessary to sustain the pleas. Of the cases in New York, for instance, the latest cited
is Trust Co. v. Helmer, 77 N. Y. 64. The answers in that case contained averments to
the effect that the plaintiff kept a regular office for discount and deposit, and carried on
a regular banking business, so that upon the facts alleged, as the court said, the ques-
tion for determination was whether the plaintiff possessed authority under its charter to
discount notes the same as any other banking institution, credit the proceeds, and pay
out the same upon the checks of one of the parties, and not whether the plaintiff could
lawfully buy and receive promissory notes, and advance money on the same. The dis-
tinction was declared to be, as manifestly it was, a plain one. In New Hope, etc.,
Bridge Co. v. Poughkeepsie Silk Co., 25 Wend. 648, a foreign corporation, in violation
of an express prohibition, kept in New York an office for receiving deposits and dis-
counting notes, and a contract of loan which was found to have grown out of the pro-
hibited act was held to be illegal and void. It is not alleged in any of these pleas that
the Home Life Insurance Company kept an office for discount and deposit, or in any
sense carried on a regular banking business, but simply that it made a loan of money
upon the note in suit. Conceding, as was said in Insurance Co. v. Ely, 5 Conn. 560,
that ‘‘ the discount of money on a note” is an exercise of ‘‘the most important power
of a bank,” it does not follow that a single loan of money upon the note of the bor-
rower by an insurance company—it may be supposed to have been, as the proof in this
instance shows it was, to an agent of the company to enable him to prosecute the com-
pany’s business of insurance more successfully—must be deemed to have been made in
violation of the statute. At most the pleas show that in making the loan and taking
the note in suit the company exceeded its powers—did a thing which was ultra vires,
but not otherwise in violation of law. In New York, however, as elsewhere, the rule
is established ‘‘that the contracts of corporations, made in excess of their rightful
powers, but free from any other vice, are not illegal, in the sense of the maxim *Ex
turpi causa,’ etc.” It was so declared by one of the judges in Bissell v. Railroad Co.,
22 N.Y. 258, and has since been there and generally the recognized rule. (Arms Co. v.
Barlow, 63 N. Y. 62; Woodruff v. Railway Co., 93 N. Y. 609; Bank v. Jones,
95 N. Y. 115, 123; Raft Co. v. Roach, 97 N. Y. 378; Bank v. Porter, 125 Mass.
333; Woollen Co. v. Lamb, 143 Mass. 420, 9 N. E. 823; Farnham v. Canal Co.,
61 Pa. St. 265, 271; Grant v. Coal Co., 80 Pa. St. 208, 218; Darst v. Gale, 83 Ill. 136;
Alexander v. Tolleston Club, 110 Ill. 65, 73; Brown v. Mortgage Co., Id. 235; Gold
Mining Co. v. National Bank, 96 U. S. 640; Bank v. Matthews, 98 U. S. 621; Bank v.
‘Whitney, 103 U. 8. 99; Reynolds v. Bank, 112 U. S. 408, 5 Sup. Ct. 213; Fritts v.
Palmer, 132 U. S. 282, 10 Sup. Ct. 93; Thompson v. Bank, 146 U. S. 240, 13 Sup. Ct.
66; McBroom v. Investment Co., 153 U. S. 318, 14 Sup. Ct. 852; State Board of Agri-
culture v. Citizens’ Street Ry. Co., 47 Ind. 407; Driftwood Valley Turnpike Co. v.
Board of Comn'rs, 72 Ind. 226; Platter v. County of Elkhart, 103 Ind. 360, 381, 2 N. E.
544.) Contracts of National banks made in violation of express prohibitions have been
upheld by the Supreme Court of the United States in the cases cited upon the principle,
as declared in Thompson v. Bank, ** that where the provisions of the national banking
act prohibit certain acts by banks or their oflicers, without imposing any penalty or
forfeiture applicable to particular transactions which have been executed, their validity
can be questioned only by the United States, and not by private parties.” In Brown v.
Mortgage Co., supra (decided in June, 1884), the Supreme Court of Illinois, speaking
of a foreign company which was organized for the purpose of loaning money on mort-
gage security, said: ‘* There is nothing in the character of such a corporation con-
trary to public policy in this State (Stevens v. Pratt, 101 Ill. 206), and to allow the plea
of ultra vires here would be to work a wrong. It would be contrary to natural right
and justice.” The loan involved in that suit was probably made before the banking
law of 1887-88 took etfect, but if a new rule or policy had been introduced by force of
that act, the fact would doubtless have been mentioned by the Supreme Court of the
State, or, to say the least, the unqualified statement quoted of the present law or policy
on the subject would not have been made.

STIPULATION DESTROYING NEGOTIABILITY OF NOTE.—A certificate of stock was
purchased which was to be delivered simultaneously with the payment of the money.
This destroyed the negotiability of the note. It was said in Kingsbury v. Wall, 68 1l1.
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311: ‘It is indispensable that all bills of exchange or promissory notes, to be assign-
able under our statute or at common law, must be certainly payable, and not depend-
ent on any contingency either as to the event or the fund out of which payment is to
be made, or parties by or to whom payment is to be made.” The rule thus announced
is in harmony with all the authorities. Mr. Daniels, in his work on Negotiable Instru-
ments, says: ‘‘ The instrument must be payable unconditionally and at all events in
order to be negotiable. If the order or promise be payable provided terms mentioned
are complied with, itis not a bill or note, and, likewise, if payable provided a certain
act be not done,” etc., Volume 1, 34, And, again, he says: ‘‘So, when the certificate
is payable on the return of this certificate, it is negotiable, because that merely requires,
as in the case of a note, the return of the evidence of the debt, but if there be added, ‘and
the return of my guaranty of a certain note,’ it would ingraft a collateral condition which
would defeat the negotiability of the instrument.” (Id. 36.) When the memorandum is
read into the body of this instrument, it becomes a contract between the party to whom it
is made payable and those who ﬁng'ned it that the latter would pay the former the sum of
money mentioned, and that he at the same time would deliver to them the certificate of
stock. Assaid in Cook v. Satterlee, 6 Cow. 108, cited in the opinion of the appellate court:

‘¢ The payment of the money and takmg up the certificate of stock were to be simulta-
neous acts. The money was payable on a contingency, viz. the surrender of the certifi-
cate of stock.” To the same effect are Smilie v. Stevens, 39 Vt. 315, and Benedict v.
Cowden, 49 N. Y. 396. (Van Zandt v. Hopkins, Sup. Ct. I11.)

Ba~xk CHECK.—Several principles of constant application relating to the presenta-
tion of bank checks and the liability of drawers have been well stated by the Supreme
Court of Alabama in the recent case of Industrial Trust, &c., Co. v. Weakley.

1. A bank check is payable immediately on presentation and demand. Its drawing
presupposes the deposit of a sum in bank to the credit of the drawer, sufficient to pay it,
and amounts to an absolute appropriation by the drawer of that much money, in the
hands of his banker, to the holder of the check, to remain on deposit so appropriated,
until called for, and it cannot, afterwards, be properly withdrawn. (Tied. Com. Paper,
§ 433; 3 Kent Comnm. 104, note; 2 Daniel, Neg. Inst. § 1597; Morse, Banks, § 373;
In re Brown, 2 Story, 511-518, Fed. Cas. Mo. 1,985; Conroy v. Warren, 3 Johns. Cas.
259; Kinyon v. Stanton, 44 Wis. 479.) So strong is this presumption of a check bein,
drawn against an existing deposit, that when one is presented and paid, it has been he]g
not to be evidence of money lent or advanced by the banker to the customer, but, on
the contrary, it is prima facie evidence of the repayment to the customer by the banker,
to the amount of the check. of money previously deposited by him in the banker's hands.
(Lancaster v. Woodward, 18 Pa. St. 357; Fletcher v. Manning, 12 Mees. & W. 571.)

2. A check being payable instantly on demand, and on funds which are represented
by the bare fact of drawing to be on deposit in bank, with which to pay it in full—and
which funds, in the eye of the law, are appropriated by the drawer for that purpose—
it follows, as as a correct principle of business dealing, that the holder should present it
for payment within a reasonable time, otherwise the delay is at his peril. What is
reasonable time will depend upon circumstances; but it is a principle of general recogni-
tion that if the bank on which the check is drawn be in the same place where the payee
receives it, it should be presented for payment within banking hours on the day it is
received, or on the following day. If in the meantime the bank fails, the loss will fall
on the drawer. (3 Am. & Eng. Enc. Law, 213, and cases cited; 2 Daniel, Neg. Inst.
§ 150; 2 Morse, Banks, § 421; Boone Bankmg § 172; Tavlor v. Wllson 11 Metc.
(Mas ) 44; .‘:Iomson v. Balley, 5 Oth St. 13; Smith v. Janeq 20 Wend. 102)

3. The payee takes a check with legal obllgatlon to present it for payment within
reasonable time, and failing so to do, if the drawer has funds on deposit sufficient to
pay it, he must suffer all the loss which arises from such failyre; but if the drawer has
no funds in bank at the time of drawing the check, or having them, subsequently with-
draws them, he cannot be said to suffer any loss or damage from the holder's delay or
failure to present or give notice of non-payment. He is liable in such case, without
presentment and notice, and may be sued immediately. (2 Daniel, Neg. Inst. § 1590;
Culver v. Marks, 122 Ind. 554, 23 N. E. 1086; Boone, Banking, §§ 172, 181.) And the
drawer is not discharged by the laches of the holder in not making due presentment of
the check. or in not giving due notice of its dishonor, unless he has suffered some loss
or injury thereby, as by the intermediate failure of the bank, and then only pro tanto.
(3 Am. & Eng. Enc. Law, 215, and authorities cited; Mone Banks, 421d; 2 Daniel,
Neg. Inst. § 1587; Broone, Banking, supra.

4. But it sometimes happens, as in the case at bar, that the drawer has a portion
only of the amount in bank necessary to pay his check, and the question then presents
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itself, whether the deficiency of his deposit is an excuse for want of presentment and
notice. Mr. Daniel says: ‘* We should unhesitatingly say that the drawer of an over-
check is bound without demand or notice. A check is intended to be the representative
of cash. Itis the business of the drawer to know the state of his accounts with the
bank and whether through fraud or carelessness he makes the representation that he has
cash to meet it, as he does by the act of drawing it, it would put a premium upon loose-
ness in commercial transactions to permit him to shield himself behind the plea of want
of presentment or notice.” (2 Daniel, Neg. Inst. § 1597.) ‘‘The bank,” says Judge
Story, ‘‘is not bound to pay unless it is in full funds; and it is not obliged to pay, or to
accept to pay, if it has partial funds only; for it is entitled to the possession of the check
on payment; and, indeed, in the ordinary course of business, the only voucher of the
bank for any payment is the production and receipt of the check, which the holder
cannot safely part with unless he receives full payment, nor the bank exact unless
under the like circumstances. The holder is not bound to accept part payment, even if
the bank is willing to pay in part; for he has a claim to the entirety.” (In re Brown,
2 Story, 519, Fed. Cas. No. 1985; Morse, Banks, §§ 294, 446, 450, 455; Dana v. Bank,
13 Allen, 445; Murray v. Judah, 6 Cow. 490.)

5. Subject to some exception, it is a correct general proposition that a bank has no
right to allow drawers of checks to overdraw their balances and pay checks out of funds
of other depositors or the money of the stockholders. Overdrawing, even to persons of
good standing with the bank, does not find sanction in sound usage, except under spec-
1al conditions. (Culver v. Marks, 122 Ind. 554, 23 N. E. 1086; Bankv. Woodward, 18
Pa. St., 357.) As to overdrafts, Mr. Morse says, there is power in the bank to allow
them; that a customer by negotiating with the authorized and proper officials, may
make a legal and binding arrangement by which his overdrafts to a certain amount
named, and under the circumstances agreed upon, shall be honored; that such a deal-
ing is in the nature of a loan, and is placing money at his disposal or control. (1 Morse,
Banks, §358.)

6. Upon the same subiect, Judge Story—after stating the rule which seems every-
where admitted, that the drawer 1is liable in all cases for the dishonor of a check,
whether it has been duly presented or not, or whether he has had due notice of the dis-
honor or not, where he has sustained no damage on account of the omission, and after
giving his dissent to the proposition that if the drawer has any funds in the hands of
the drawee he is entitled to due presentment and notice of a failure to pay—says that
he understands the true doctrine to be, ** that if the drawer has a right to draw, in the
belief that he has funds, or in the expectation that he shall have funds at the time of the
presentment for acceptance by reason of arrangements with the drawee, or putting his
funds in transitu, then, and in such cases, he is entitled to due notice.” (In re Brown,
supra.) In this case, the principle seems to be recognized that when the drawer, from
any arrangement he may have made with the bank for him to draw, or where, as
between him and the bank, there was an open account, with a fluctuating or shifting
balance between them, and he did not know that he was drawing without any right to
draw, and had the right to believe his check would be paid, and especially, if the payee
had assurances that the check would be paid, then, the drawer would be entitled to due
presentment and notice. As supporting his view he refers to the cases of Thackray v.
Blackett, 3 Camp, 164; Orr v. Maginnis, 7 East, 358; and Legge v. Thorpe, 12 East, 171.
These expressions of Judge Story tind approval with the Virginia court of appeals, in
the case of Purcell v. Allemong, 22 Grat. 739; Smith, Merc. Law, 237.

7. In the United States, says Mr. Daniel, although it was at one time decided to the
contrary in England, an agent, holding a bill or note for collection, would act at his
peril in delivering it up on receipt of a check for the amount; and that if the debtor did
not pay the amount in money, and the drawer or endorser were not duly notified, they
would be discharged, and the loss would fall on the collecting agent. (2 Daniel, Neg.
Inst. § 1625; Whitney v. Esson, 99 Mass. 308; Turner v. Bank, *42 N. Y. 425; Bank v.
Ashworth, 123 Pa. St. 212, 16 Atl. 596; Smith v. Miller, 43 N. Y. 171; Rathbun v.
Steamboat Co., 76 N. Y. 876; Chouteau v. Rowse, 56 Mo. 65.) In the case of Smith v.
Miller, supra, the court of appeals in New York hold that when a check is taken
instead of money, by one acting for others, delay of presentment for a day, or for any
time beyond that within which, with proper and reasonable diligence, it can be pre-
sented, is at the peril of the party thus retaining the check and postponing presentment.
This, says Mr. Daniel, seems to be the correct doctrine, for the agent exceeds authority
in taking the check, and therefore acts at his peril. (2 Daniel, Neg. Inst. § 1625; 2
Morse, Banks, § 421.

RIGHTS OF BONA FIDE PURCHASERS.—A creditor sent an unsigned draft to his debtor,
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who accepted and returned it. The debtor having made another purchase, the creditor
sent a second draft for an amount including the second purchase, and without returning
the first, which the debtor accepted. The creditor signed the first draft, and negotiated
both. It was held that the first draft was good in the hands of a bona fide purchaser.
The Court asked: Was the adding of the signature of the C. J. L. Meyer & Sons
Company to the draft sent the company by the appellants unauthorized under the cir-
cumstances, and was the adding of such signature such material alteration as to subject
said draft to the equitable defense of appellants in the hands of an innocent holder
thereof, buying the same in the usual course of trade, for value, and without notice?
Appellants contend that the question should be answered in the affirmative, and appellee
that it should be answered in the negative. The trial court held the draft negotiable,
and gave appellee iudgment against J. W. Whittle and M. Harrel, as partners under
the firm name of Whittle & Harrel, on the 10th day of August, 1891, for the sum of
$1.136.67, and, if this court shall hold said draft negotiable, and affirm the case, judg-
ment may be rendered in this court for said amount, with legal interest, and on the
appeal bond against W. E. Talbot and Mrs. A. Talbot as sureties. —[Whittle v. Hide &
Leather National Bank.]

AUTHORITY OF A NATIONAL BANK To RECEIVE MONEY FOR INVESTMENT.—In
L’'Herbette v. Pittsfield National Bank, Sup. Ct. of Mass., the issue was clearly defined
whether the money was paid to Francis, the defendant’s cashier, in his individual capa-
city, to be used by him individually for the plaintiff, or whether it was paid to him as
cashier of the bank, and as and for a deposit in the bank. ‘** According to the findings
of the jury,” said the court, ‘‘ the plaintiff deposited his money with Francis acting as
cashier of the defendant’s bank, and Francis received the same acting in that capacity,
and not in his individual capacity. An agreement was made that the money should
draw interest, but there was no usage of the bank authorizing the cashier to allow inter-
est on deposits, and the jury allowed none in their verdict. The defendant bank did not
actually receive the money from the cashier. The deposits were upon the distinct
understanding and agreement with Francis as cashier that the same should be invested
by the bank in stocks and bonds for the plaintiff. The scope of the last finding is not
clearly defined, but it has not been assumed by counsel on either side that the money
was to be invested by the bank at its mere discretion, and without previous directions
from or assent of the plaintiff. The argument for the defendant is that National banks
have no authority to deal in stocks or bonds, or to act as brokers or agents for others in
the purchase of them ; and also that an agreement by the cashier that deposits should
draw interest was beyond his authority, and not binding npon the defendant. Let
these positions of the defendant be assumed, without discussion, to be correct. Assume
also that the plaintiff was bound to take notice of the limitation of the power of the
bank and of the authority of the cashier in these respects. It follows certainly that
he could not enforce these agreements, but it does not follow that he could not recover
back his money without interest, no investment of it having been made for him by the
bank or by the cashier. There is no doubt that the cashier was a proper officer of the
bank to receive deposits of money at the bank in its behalf (Morse, Banks, § 161), and
there was nothing criminal or immoral in either of the agreements made by him. If
those agreements were invalid because ultra vires or unauthorized, there certainly would
be no reason why the bank should not be held to refund to the plaintiff his money on
demand, provided the bank had actually received it. The fact of the cashier's making
the invalid agreements at the time of receiving the deposits would not entitle the bank
to retain the money for its own use, or debar the plaintiff from recovering it back. Nor
does the fact that the money, by reason of the cashier’s misappropriation of it, did not
actually come to the use of the bank, make any difference. The dealing between the
plaintiff and the cashier was at the bank, and it was on the footing that in receiving the
money the cashier represented the bank. The money was paid and received as and for
money deposited in the bank. Suppose that no agreement as to the future investment
of the money had been made, it can hardly be doubted that the money paid at the bank
to the cashier as and for a deposit in the bank, and accepted by him as such, would be
treated as having been received by the bank, even though the cashier should embezzle
it. The agreement was that the money should be invested by the bank, not that it
should be invested by Francis. The making of this agreement does not impair the
obligation which resis upon the bank by reason of the deposit of the money with its
cashier. The bank is bound because its cashier, assuming to act in its behalf, received
the plaintiff's money as money deposited in the bank ; and the fact of his making
invalid agreements, if his agreements were invalid, that the bank should at some time
in the future invest the money for the plaintiff, and meanwhile should allow him inter-
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est upon it, does not have the effect to exonerate the bank from its liability to refund
the money, without interest, to the plaintift on demand. no investment thereof having
been made by it.  (White v. Bank, 22 Pick. 181 ; Atlas Bank v. Nahant Bank. 3 Mete.
581, 585-588 ; Dill v. Wareham, 7 Mete. 438 ; Morville v. Society, 123 Mass. 129, 137,
138 ; Davis v. Railroad, 131 Mass. 258, 275 ; Bank v. Townsend, 139 U. 8. 67, 74 ;
Spring Co. v. Knowlton, 103 U. S. 49 ;: Hitchcock v. Galveston, 96 U. S. 341, 350 ;
Bank v. Gove, 57 N. Y. 597, 601 ; Ziegler v. Bank, 93 Pa. St. 393 ; Bank v. Brooks, 3
Browne, Bank Cas. 387 ; Thompson v. Bell, 10 Exch. 10.)

INSOLVENCY. PREFERENCE IN PAYING CHECK.—A bank which was insolvent. and
known by its officers to be so, a partnership deposited with it for collection a check
payable to them, drawn on the Bank of Minnesota, both being St. Paul banks. The
next day the check was sent to the clearing house, where it was wholly absorbed in
clearing oft the balance due on that day's transaction from the Seven Corners Bank to
the clearing house. Afterward, on the same day, that bank made an assignment for
the benefit of its creditors. Of course, no proceeds of the check came into the hands of
the assignee. Money, considerably more than enough to pay the check, came into the
hands of the assignee, but it was the proceeds of the bank's business generally. and
none of it the proceeds of the check. The case is not essentially different from what
it would have been had the bank received the money on the check from the bank on
which it was drawn, and paid with it checks drawn on itself, or used in any other way
in its business. On the application of the partners, the court below ordered the assignee to
pay to them the amount called for by the check. Had the check come to the hands of
the assignee, an order to deliver it to the partners would have been proper; or. had the
proceeds of it come into his hands in such shape that they could have been identified,
an order to pay them over would have proper. In such case the specific property would
have been that of the partners. As it was, there existed nothing but a cause of action
against the bank for conversion of the check or of the money, its proceeds; and. as
such, it stands on the same footing as any other claim upon the assigned assets based
on a conversion of money or other property. To allow such claims to be paid in full
out of the assets, when all claims cannot be paid in full, would give a preference to
such claims. There is nothing in the insolvent law justifying it. (Westfall v. Mullen,
Sup. Ct. of Minn.)

TRUST COMPANIES NOT BANKS.—In division No. 2 of the Supreme Court of Missouri
the case of the State appellant against John Reid, president of the defunct Western
Trust and Savings Association of Kansas City, indicted for receiving a deposit of
$51.75 for Alexander C. Gibson when the company was in a failing condition, was de-
cided in favor of Reid. The State was prosecutor on the theory that. as the trust com-
pany transacted the function of a bank of deposit and discount, its otticers were liable
to prosecution under section 3,581, Revised Statutes, which makes it a felony for a bank
official to receive deposits when the bank is in a failing condition. The case was taken
to Clay County for trial and on a demurrer the trial judge held that officers of trust
companies were not criminally liable under the statute applying to bankers. The
State appealed.

Judge Gantt, speaking for the court, holds that the trial judge ruled correctly.
There are ninety-five indictments of this kind pending in Jackson County against the
officers of four trust companies, representing losses said to aggregate nearly one-half
million dollars.

Judge Gantt points out that three persons may organize a trust company under the
law, while it requires five persons to organize a bank. It was clearly the intention of
the legislature that trust companies should not perform the functions of a bank of de-
posit or discount. Some powers of banks were conferred upon trust companies, but
many were not and a distinct class of powers was granted to trust companies which
banks were not authorized to exercise.

In summing up the entire issue, Judge Gantt says: *‘ These trust companies were
in existence when the legislature deemed it necessary to amend section 3,581 so as to
include private bankers. If it was the intention to include them, it seemsincredible that
they should not have said so in unmistakable language. We recognize and appreciate
the full force of the reasoning that if these trust companies are permitted to receive
moneys subject to check, they are exercising the prerogatives accorded to banks or
banking institutions and should be subject to the same penalties and have thrown
around them the same safeguards, but as we find no such right in their charters, and
the legislature has not seen fit to embrace them in section 3,581, we must presume that
the lawmaking power considered that there were ample civil remedies to compel these
companies to move within the powers preseribed in their charters, and that it was not
to be anticipated that they would usurp powers not conferred upon them.”



RECENT LAWS AND DECISIONS. 61

PAYMENT BY CHECK.—Where a thing is sold for cash, but a check is accepted for
the purchase money, and the property is delivered on the implied condition that the
check will be paid on presentation, but the vendor gives to the vendee an absolute bill
of sale or assignment of the property, he will be estopped from asserting that the delivery
was conditional, as against a subvendee in good faith, for value, who purchased in
reliance on the vendee’s muniments of title.—[Cockran v. Stewart, Minn.]

BoNA FIDE PURCHASER OF NEGOTIABLE INSTRUMENT.—A creditor sent an unsigned
draft to his debtor, who accepted and returned it. The debtor having made another
purchase, the creditor sent a second draft for an amount including the second purchase,
and without returning the first, which the debtor accepted. The creditor signed the
first draft, and negotiated both: Held, that the first dfaft was good in the hands of a
bona fide purchaser.—{Whittle v. Hide & Leather National Bank, Tex.]

PERSONAL LIABILITY OF STOCKHOLDERS.—Proceedings against stockholders in
enforcement of calls for contributions by means of executory process are in affirmance
of the contract of subscription, and not proceedings of forfeiture, and they are governed
by different rules as to their effects.—|[Succession of Thompson, La.]

CORPORATIONS—RIGHT OF STOCKHOLDER TO SUE.—A stockholder of a corporation
that is in the receiver’s hands has no right to sue upon a cause of action in favor of the
corporation upon refusal of the receiver to sue on the shareholder’s request, without
showing that he has asked the court that appointed the receiver to direct him to sue.—
[Swope v. Villald, U. 8. C. C.,, N. Y.]

NOTE TAINTED WITH FRAUD—BURDEN OF PROOF.—The burden is on the assignee of
a note tainted with fraud to show that he acquired it in good faith.—[Galbraith v. Mc-
Laughlin, Iowa.]

ENDORSEMENT.—The payee of a negotiable promissory note transferred it, with the
following endorsements;: ‘‘Payto A B [Signed] CD.” ‘‘Payment guaranteed [Signed]
C D:” Held, that this was an ‘‘endorsement,” in the commercial sense, and that the
transferee was an ‘‘endorsee,” under the law merchant.—[Elgin City Banking Co. v.
Zelch, Minn., 59 N. W. Rep. 544.]

EVIDENCE OF HANDWRITING.—A witness who testifies to the genuineness of a signa-
ture may be asked his opinion concerning the genuineness of other signatures, prepared
for the purpose, in order to test the value of his evidence.—|Browning v. Gosnell, Iowa.]

TAXATION—ENJOINING COLLECTION.—A bill to enjoin the collection of taxes will be
dismissed when no tender is made of the amount of taxes admitted to be legally due.—
[Welch v. City of Astoria, Ore.]

PRESENTMENT AND PAYMENT OF CHECKS.—The payee of a check deposited it for col-
lection with Bank A on the same day it was made. The bank presented it for payment
the next day, shortly before 11 o'clock, and the drawee’s check on Bank B, only a few
blocks distant, was taken in payment. The drawee became bankrupt at 1 o’clock.
Several checks given after this, one by the drawee on Bank B, were paid before 1
o'clock. Before 3 o'clock Bank A presented the check in question for payment, which
was refused, whereupon it immediately went to the drawee, and, after recovering the
original check, protested it: Held, that the drawer of the check was not liable thereon.
—{Anderson v. Gill, Md.]

NOTE—CORPORATION'S LACK OF AUTHORITY TO LEND NO DEFENSE.—One who borrows
money from a corporation, and gives his note therefor, is estopped, as against an in-
nocent holder, to assert that the corporation had no power to lend money or discount
paper.—[Smith v. White, Tex.]

COMPOUND INTEREST.—Where a note provides for compound interest, and the
interest is not secured by coupons, only simple interest is recoverable.—Bowman v.
Neely, I11.]

ATTHORITY OF BANK PRESIDENT.—The president of a banking corporation has the
power to employ counsel and manage the litigation of the bank, in the absence of any
order of the board of directors depriving him of such power.—[Citizens National Bank of
Kingman v. Berry, Kan.] )

CORPORATIONS—SALARIES OF OFFICERS.—The action of three of the five directors

of a corporation in voting one of themselves a salary as secretary is void.—[Martin v.
Santa Cruz Water Storage Co., Ariz.]

DEposIT IN TRUST.—Upon the deposit in a city bank of funds for transmission to
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the credit of a country bank, for the use of the depositor, the city bank becomes a
trustee of the depositor; and where the country bank, by reason of its failure before the
deposit was made, becomes unable to receive the deposit, the city bank is liable to the
depositor in an action for money had and received, for the amount of the deposit.—
[Union Stock Yards National Bank v. Dumond, 1l1.]

AUTHORITY OF SAVINGS BANK TREASURER.—A savings bank’s treasurer, having
power to collect its debts, can, under orders of the board of investment, execute the
power of sale of a mortgage to the bank, by conveying to the purchaser; and the bank’s
acceptance of the purchaser’s deed of release ratifies its treasurer’s act.—[North Brook-
field Savings Bank v. Flanders, Mass.]

STOCKHOLDERS’ LIABILITY.—A holder of stock in an Ohio corporation who trans-
fers his stock after a corporate debt has been created, is not relieved from his statutory
liability for such debt by an agreement for an extension of the time for its payment,
although such agreement be made by the corporation and creditor after such transfer,
and without the knowledge or consent of the transferer.—[Boice v. Hodge, Ohio.)

RECOVERY OF STOCK MARGIN.—Money paid a broker as margins on stock purchased
by him with his own money for a customer, and retained as security until sold, may be
recovered.—[Wetmore v. Barrett, Cal.]

ACTION BY CHECKHOLDER AGAINST DRAWEE.—The holder of a check can sue the
bank for the amount specified therein, if the drawer had funds in the bank sufficient to
pay it when it was presented, though it was not accepted, or certified to as good, by the
bank.—([Simmons Hardware Co. v. Bank of Greenwood, 8. C.]

LIABILITY OF INDORSER.—In an action against the indorser of a note, the complaint
alleged presentment for payment, refusal, notice, and defendant’s request to plaintiff
not to sue the maker: Held, that defendant’s liability on the note was fixed irrespective
of such request, and that such request became no part of the contract of endorsement so
as to make it a verbal contract and barred by the statute because not sued on within six
years.—|Hoffman v. Hollingsworth, Ind.)

ACCOMMODATION PAPER.—A draft payable to the drawer's order accepted by the
drawee firm, within whose course of business it is to issue negotiable paper, is not, in
the drawer’s hands, notice to the discounter that the acceptance is for accommodation.
—[Columbus Insurance & Banking Co. v. First National Bank, Miss.]

CERTIFICATE OF DEPOSIT.—A certificate of deposit, in the usual form, issued by a
bank, and made payable to order or bearer, is negotiable, and a bona fide purchaser
thereof for value, before maturity without notice of equities, is protected to the same
extent as an innocent holder of other negotiable paper.—[Kirkwood v. First National
Bank of Hastings, Neb.]

GUARANTY—DATE OF CONTRACT.—Defendant company contracted by letter to pay
plaintiff in stock of the company for work to be done, and guaranteed the stock to be
worth par ‘‘inside of one year from date:” Held, that the period of the guaranty
related to the date of the letter.—[Times Co. v. North Carolina Steel & Iron Co., N. C.]

NATIONAL BANK STOCK—TAXATION.—The word ‘‘credit,” as defined in paragraph
6847 of the General Statutes of 1889, and used in the chapter providing for the assess-
ment and collection of taxes, does not include shares of stock in a National bank, and

the owners of such shares have no right to deduct from their assessed value the amount
of their debts.—|Dutton v. Citizens National Bank of Concordia, Kan.]

FORGERY OF NEGOTIABLE INSTRUMENT.—In an action on a note in which the
defense is forgery, evidence tending to impeach its genuineness, taken in a different
proceeding, with different parties, though pertaining to the same note, is inadmissible.
—{Tourtelotte v. Brown, Col.]

RECOVERY OF SUBSCRIPTION.—In a suit by a corporation against one of its stock-
holders to recover an unpaid subscription, where he agreed to become a stockholder, and
enjoyed the benefits of membership, he cannot plead that the corporation was not legally
organized.—| Wadesboro Cotton Mills Co. v. Burns, N. C.]

APPOINTMENT OF RECEIVER.—The courts have power to appoint receivers of corpora-
tions whenever necessary to presorve the interest of all concerned, and those who have
ratified the appointment cannot recall their consent, and in ex parte proceeding prose-
cute a suspensive appeal from the order appointing the receiver.—[State v. King, La.]

CERTIFICATE OF STOCK—MANDAMUS TO COMPEL THE ISSUE OF.—When the proper
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officers of a corporation organized for profit refuse, on demand, to issue a certificate of
stock to a person entitled thereto, his appropriate remedy is by action against the cor-
poration for damages, or to enforce the issue and delivery of such certificate.in equity,
either of which he may pursue, at his election. Mandamus is not the proper remedy.—
[State v. Carpenter, Ohio.]| .

TAXATION—RESTRAINING COLLECTION.—A court of equity will not interfere to pre-
vent the collection of taxes merely because the assessment was invalid. To obtain relief
the plaintiff must bring himself within some recognized rule of equitable jurisprudence.
—{Bellevue Imp. Co. v. Village of Bellevue, Neb.]

PAYMENT BY NOTE—IMPEACHMENT.—When a note sued on is for the exact amount
of the maker's account on the payee’s books at the date of the note, the maker contest-
ing after several years the correctness of the amount, has the burden to specify the
errors.—[Abraham v. McCurdy, Miss.]

ALTERATION OF NEGOTIABLE INSTRUMENT.—Where a salesman who has no general
authority to make settlements or take notes on their account is directed by his employers
to take the note of certain debtors for the amount of their account a material alteration
of the note by him before he delivers it to his employers, without their knowledge, and
not ratified by them, is the act of a stranger, and the note is enforceable against the
makers in its original form.—[Kingan & Co. v. Silvers, Ind.]

INTEREST.—Where a State Treasurer fails to turn over to his successor moneys
received as interest on State funds, and during the period of default the legal rate is
changed, the rate for which he is liable is the one in force during such period as varied
by legislation.—[State v. Guenther, Wis. |

DELIVERY OF A NOTE IN ESEROM.—Delivery of a note to the payee’s attorney, with
directions to hold until performance of certain conditions, does not constitute such
attorney agent of the maker for the keeping of such note.—[Murray v. W. W. Kimball
Co., Ind.]

BANK DEPOSIT IN ANOTHER'S NAME.—No one is presumed to have intended to make
a donation. In case a person makes a deposit in bank for the account of another,
pursuant to a previous agreement that on a certain condition the latter is to employ it
for a designated purpose, and the former afterwards calls for the restitution of said sum
before the fulfillment of said condition, he is entitled to have such custodian of the fund
deposited respond to his call. —{Cooney v. Ryter, La.]

SET-OFF OF BANK DEPOSIT.—Debts of a partner and his firm to a bank cannot, in
equity, be set off by a receiver of the bank against trust moneys which the partner,
after the debts were contracted, mingled with the firm deposits without the bank’s
knowledge, and the whole amount of which remained continuously in the bank until it
failed. —{Fisher v. Knight, U. S. C. C. of App.]

NON-NEGOTIABLE NOTE.—A note given in payment for corporate stock which recites
that the certificate of stock is to be surrendered on payment of the note is not negotiable.
—{Van Zandt v. Hopkins, I11.]

NEGOTIABLE PAPER—BURDEN OF PROOF.—Where there is absolutely no evidence of
plaintiff’s mala fides in purchasing the note in suit, or knowledge of the fraud in its

inception, a charge placing on defendant the burden of proving plaintiff’s fraud is
harmless error.—[Rice v. Rankans, Mich. |

CERTIFICATE OF DEPOSIT BY A PARTNERSHIP—DEATH OF PARTNER.—A banking firm
issued a certificate of deposit which was to draw interest to maturity, and not after-
ward. One partner died, and the survivors continued the business at first under the old
firm name and afterwards under a new name. They paid interest on the certificate
from time to time after maturity: Held, that the receipt of such interest from the new
firm did not release the estate of the deceased partner from liability on the certificate. —
{Hayward v. Burke, Il11.]

PAROL EVIDENCE TO EXPLAIN NEGOTIABLE INSTRUMENT.—In an action on a note,
defendant pleaded that at the time of its execution and delivery plaintiff delivered to
defendant two notes for collection, under an agreement to pay over the proceeds if col-
lected, or return the notes if not collected, and that the note sued on was given to secure
the performance of that agreement, and that the agreement had been performed; Held,
that evidence of such agreement was not inadmissible, as varying a written contract by
parol evidence.—[La Grand National Bank v. Blum, Ore.]
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COMMUNICATIONS FROM BANKERS.

In this department of the BANKER'S MAGAZINE communications will be received
from subscribers on any pertinent topics. Such communications should always have a
plain title indicating the subject matter. They must be in type-written copy, signed by
the author, and their publication will remain at the discretion of the Editor.

The Baltimore Currency Plan.

The Baltimore Currency plan has been quite thoroughly discussed since it was put
forth in October last, and the following comments from prominent bankers in different
parts of the country will be found of much interest:

Theodore Strong,
PRESIDENT OF THE PENNSYLVANIA BANKERS' ASSOCIATION.

As to the ‘“ Hepburn” plan for the circulation of the National banks, I have not fully
considered it, and so am not prepared to array myself for or against. He does seem to make
out a strong case, and justifies it well. The present system must soon pass away. Any new
system must include governmental credit, as well as espionage and control. If such credit can
be given in the way of a suitably protected guarantee, I know no good reason why it should
not be given. Our Government is paternal to this extent, that it should secure to the people
an undoubted currency, good on every square mile of its territory, and elastic enough to bolster
up the business of the country when panics come. Experience has demonstrated that it can do
this without requiring the deposit of Government bonds by the National banks without fear of
loss. I regret that I cannot prepare a formal paper for your pages.

Simon Casady,
PRESIDENT OF THE IowA BANKERS' ASSOCIATION.

I am in sympathy generally with thie Baltimore plan. To have a successful bank currency
we must devise a plan that will take away from the Government all power to issue currency in
any form except the coining of gold and silver.

Iam in favor of permitting all banks who may comply with the regulations governing
same, whether National or otherwise, to issue currency to an amount equal to ninety per cent.
of their unimpaired capital. Our experience teaches us that a five per cent. guarantee fund
will be ample to provide for all possible losses.

Just how we will proceed to retire our present currency issued by the Government in the
form of greembacks, silver certificates and Treasury notes, without disturbing our reviving
business, I am unable to point out. I am of the opinion, however, that we cannot hope to better
our condition in relation to currency until a way is found that will give the banks greater
freedom in the issuance of currency and take away from the Government all banking privileges.
If the discussion of this plan leads to a proper solution of this intricate question we will praise
the Baltimore bankers for bringing the matter before the American Bankers’' Association at the
late session. '
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Herman Justi,

PRESIDENT OF THE TENNESSEE BANKERS' ASSOCIATION.

The plan for an elastic currency now known as the ‘‘ Baltimore plan” is the unanimous
expression of the bankers of Baltimore, decided upon after careful study and frequent delibera-
tions. The conservatism of the Monumental City and the experience and character of its bankers
gave their currency scheme a strong claim upon the attention of the ‘‘ American Bankers’ Asso-
ciation”. That body considered the ‘ Baltimore plan’” and approved it. Thereafter the plan
was published far and wide, and has been generally received with favor. It cannot therefore
be without great and commanding merit.

It may not be perfect in all its details, but such minor defects as may be shown to exist can
easily be changed so long as the plan possesses the essential features for a safe and elastic cur-
rency. As far as I am able to judge the plan does present the essential features for a currency
system suited to the needs of the country, and inasmuch as it affords safety along with elas-
ticity, I do not see what more can be asked by note holders and by the business interests of the
country.

Perfect as the plan seems it may fail of adoption by Congress, or if adopted by Congress it
may not accomplish all that is expected of it unless along with this currency system the bank-
ing system is so improved as to meet the greater responsibility resting upon the banks of the
country.

It bas been urged against the plan that under its operation note holders are to have a first
lien on the assets of a failed bank. It will not do to ignore this criticism. If note holders are
to have a first lien on the assets of a failed bank, some provision must be made giving to de-
positors security equal at least to what they now enjoy. Otherwise, banks will not enjoy the
fullest confidence of depositors. This confidence is necessary if the currency of the country is
to be kept moving in the channels of trade, and we well know it can only reach these channels
through the banks. How to remove this, the only real objection to the ‘‘ Baltimore plan”, is a
matter of great importance and must receive the attention of financiers and legislators. Some
suggestions have already been made showing how this can be done, and I have no doubt that
when those entrusted with the solution of the problem come to consider the matter, some remedy
will be found sufficiently efficacious to remove all cause for fear or complaint.

I have an irresistible feeling that the ‘‘ Baltimore plan” was conceived in a sincere desire
to serve equally well all sections and every interest of our country. I am convinced it is
founded upon correct principles of finance, and I believe in the main it will be finally adopted
by the American Congress.

J. J. P. Odell,

PRESIDENT OF THE AMERICAN BANKERS’ ASSOCIATION.

Any discussion of the plan proposed by the Baltimore bankers at the recent convention of
the American Bankers’ Association, held at that city, and known as the Baltimore Plan, must
take into consideration the limitations placed upon it by its authors. It has been treated by
many as a complete and fully matured plan, having the approval of the association. No such
claim is made for it by its authors, nor was it adopted by the association as a matured pro-
position.

As stated in thelanguage of Mr. C. C. Homer, who presented it to the convention, it is ‘‘an
outline of desirable legislation, embodying the underlying principles necessary * * * for the
creation of a safe and elastic currency.” The convention approved of the general priaciples,
which, briefly stated, are:

That the note circulation of the country should be issued by the banks, and should be
based upon their assets, rather than upon the specific deposit of a government obligation ; that
all the banks to whom the privilege i8 accorded should enter into an engagement to protect the
bolders of such circulating notes, by depositing with the Government a safety fund which
would be a sufficient guaranty that the obligation thus incurred would be promptly met, and
that a system of issue and redemption should be devised to automatically control the currency,
within the limits of the requirements of trade and commerce.

5
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The gentlemen who prepared and brought forward this plan are entitled to the highest
consideration for their industry, prudence and judgment. The arguments by which they have
fortified their proposition, which need not be restated here, indicate careful study and thought-
ful consideration of the currency system in vogue in other countries, and a due appreciation
of the conditions existing in our own land, conditions, it may be said, that exist nowhere else.

Doubt has been expressed as to the flexibility of the proposed system, and as to the practi-

cal operation of the emergency currency, a doubt in which I admit I share. It is not a settled
conviction in my mind whether the advantages to be attained by having such a supervision as
the Government would obtain by becoming the redemption agent of the banks would be equal
to the advantages which might follow (looking at the flexibility of the system) were the banks
compelled to redeem their notes only at their own counters or at the counters of their reserve
agents. .
However we may differ regarding details, I am decidedly in favor of the underlying princi-
ples, and shall await the full development of the plan before attempting a criticism. This
much can be said, however, that no plan for a reform of our bank currency system can, in my
judgment, be put into successful operation which does not at the same time provide a way for
the retirement of the governmental paper currency, and the final divorce of the Government
from the banking business, so far as it relates to the issuance of note circulation.

Lovell White,

PRESIDENT OF THE CALIFORNIA BANKERS’' ASSOCIATION.

That the currency of the United States is in an unsatisfactory condition is so generally
admitted that no argument is required to prove that a remedy should be sought. Whether the
‘‘ Baltimore plan ” is a remedy sufficient for the occasion is a question the writer will not pre-
sume to decide. Inquiry will be made here only as to the probable workings of the plan, and
no suggestions will be made other than for safeguards apparently necessary.

The plan, if adopted, signifies a partnership the most extensive perhaps that the world has
ever seen—the banks will be partners with limited, the Government with unlimited, liability as
respects redemption of notes of failed banks, though the latter will, theoretically at least, have
the right to recoup all losses through a first lien on the assets of the institutions that come to
grief,

The partnership will not long endure unless its workings are satisfactory not only to the
contracting parties but to the people at large. That the plan may have a fair trial safeguards
are essential, among which are the following :

Referring to the Second Section—The individual banks should not be at liberty at their
pleasure to issue ‘‘ emergency circulation,” however high the tax thereon—the consent of the
Comptroller or of a committee appointed by the banks collectively should be required ; other-
wise it is to be feared that the state of emergency will become chronic with many banks.

Referring to Section Six—When, if at any time, there is no money in the guarantee fund,
debts must not pile up against it—the account must never be overdrawn., In other words, no
new money coming in must ever be used to pay old losses. If the fund can be in debt little it
can be in debt much, and contributions or even stipulated payments to a bankrupt fund will
be made with hesitation.

Under the ‘‘ plan” banking can be in no sense free. There must be not only a careful
selection of partners, but there must be by competent authority an examination and approval of
localities for the banks and of the conditions by which they will probably be surrounded when
established.

Banks must not be organized in boom, mushroom or decaying towns, nor in places not
readily accessible nor where the environment does not of itself declare the need of a bank and
assure its success through local patronage. No bank should be permitted to be established to
aid in the development of localities nor to advance the interests of one, two or three individuals.

Nearly all schemes presented to the public or submitted to legislatures for approval in any
form look well on paper, and the ‘ Baltimore plan” has a very enticing appearance, but it is a
question whether it does not assume a greater degree of public morality than exists, or over-
rate the capacity of a Comptroller or kindred officers to maintain proper supervision over the
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incompetent and the designing who will essay banking, the one because he will apparently be
able to receive interest on three dollars for each two invested, the other because he thinks he
sees the opportunity to invest two dollars and, after receiving and putting in circulation his
currency, gather up and retire with three, leaving his partners, to wit, the other banks and the
Government, to redeem his notes.

Granting high degrees of integrity and capacity to all those now engaged in or who will
later attempt banking, and almost infinite power of supervision to the proper officers, the suc-
cess of banks organized on the ‘ Baltimore plan ” would be assured, if they were allowed the
exclusive privilege of supplying currency to the nation ; but it is to be remembered that there
is currency from other sources that the Government must redeem as well as that of the banks,
and that its capacity in that direction may at some time be overtaxed. Also, that time may
develop that all our currencies are not of uniform value, and then the question will arise, what
is the standard? and which are those at a premium or discount, as the case may be?

It is evident that something must be done by the Nation in respect to its currency, and as
the ‘‘ Baltimore plan ” has received the indorsement of those who have made monetary affairs
a lifelong study, it should perhaps have a trial, provided that, pending enactments by Con-
gress, something better does not put in an appearance.

C. F. Bentley, ,
OF THE NEBRASKA BANKERS' ASSOCIATION, GRAND ISLAND, NEBRASKA.

The ‘* Baltimore plan” evidently contemplates either inflation or the displacement of the
greenback. The conservative business men of the country will object to inflation, but wilk
they approve of the displacement of the greenback ?

The good qualities of the Government issues are manifest ; their bad features are equally-
apparent to the careful student. Lacking uniformity and flexibility and covered by reserves:
that are heterogeneous, unstable or inadequate, if they do not directly cause, they aggravate,
many of the disorders of the money market. But the existence of these defects does not form:
an argument for the abolition of these issues, until it can be shown that the defects are irre--
mediable. All these defects, excepting, perhaps, the lack of flexibility, can and should by
wholly removed. Much can be done toward giving these issues a certain degree of flexibility,.
bat even a total lack of capacity for flexibility would not be a valid argument for their abolition,
but only for restricting them to that vast part of our paper money for which there is constant.
use and which, consequently, occupies a fleld where flexibility is not required, and indeed,
cannot be said to exist.

With the objectionable features removed, the Government issues give us a safe, abundant.
and serviceable currency for all ordinary purposes, and their retention would save the nation
the interest on the bonds that would have to be issued, if they were displaced. The advantages-
of any change that contemplates an increase in the interest charges of the nation, will have to
appear very plainly before the people will assent to it.

The mere right to issue currency under appropriate regulations, mobilizes and extends the-
use of a bank’s credit. Let the Government guarantee this currency, and there is transferred to
each bank pro tanto the use of the unlimited credit of the nation. But the right to issue the
proposed currency would do more than merely mobilize, extend and strengthen the individual
bank’s credit, it would enable each bank to inflate or contract the currency, to add to or detract.
from the nation’s stock of money. Now, it is reasonable to suppose that each bank would use
or cease to use the right to issue the proposed currency, as promoted by its necessities or oppor--
tunities. In order to defend the ‘‘ Baltimore plan,” it is necessary to assume that the existence-
or non-existence of these necessities and opportunities will be coincident with the actual need.
for an increase or decrease in the circulating medium. But is such an assumption justifiable ¢
Is it certain that this right would always be used for the public welfare ? On the contrary, is:
it not probable that it might often be used to foster unhealthy local speculations, or to ward off
the logical consequences of injudicious banking, rather than to supply legitimate wants ¢ And
if local wants seemed to justify its use as a means of extending local credit, might not its use
involve a really harmful increase of the currency ?

Western bankers are often obliged to explain to their populist friends that certain phe--
nomena are due, not so much to the scarcity of currency as to the scarcity of good collateral..
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Is it not probable that, at some time, under the ‘‘ Baltimore plan,” banks, and perhaps entire
communities, finding themselves short of good collateral, might proceed to the multiplication of
banking capital, if by so doing they could obtain the nation’s endorsement on their otherwise
uncurrent paper, even if they thereby inflated an already redundant currency ?

In Canada and in Europe, there is a strong tendency toward the centralization of the power
to issue currency. This tendency is either overlooked or ignored by the advocates of the ‘‘ Bal-
timore plan.” It is intimated that there is an analogy between the ‘‘ Baltimore plan” for an
emergency currency and that of the Imperial Bank of Germany. This is true, in so far as both
contemplate the issue of a currency that, beyond a certain limit, is subject to a heavy tax; but
there the analogy ceases. The Imperial Bank is a corporation under the control and manage-
ment of the Empire, its president and directors are appointed for life by the Emperor on the
nomination of the Imperial Parliament. It is authorized by law to acquire the currency fran-
chises of other German banks. A certain share of its profits belongs to the Empire. Under
these circumstances, it has the right to issue bank notes according to the needs of its business,
subject, however, to the tax on the excess or emergency currency. All this affords a striking
contrast to the proposed diffusion of the right to issue currency among thousands of small
banks. The importance of currency reform and the necessity for an emergency currency can-
not be overestimated. We believe, however, that Government issues should form the great bulk
of our paper currency, and that, when the power to issue currency is delegated to private per-
sons or corporations, it should be entrusted only to the most skillful and to those who, by reason
of the prominence of their position, can be held to a strict accountability for its use, and even
then we think it should be exercised only when the necessity for its use can be made apparent
to the head of the Treasury Department.

J. P. Huston,

PRESIDENT OF THE MiIssOURI BANKERS' ASSOCIATION.

The ‘‘Baltimore plan” suggests a safe, sound and elastic currency. The acceptance of
this or any similar plan which combines all that was good in the State bank note with all
that is good in the National bank note, would soon prove an answer to the so long disturbant
question, ‘* What shall the currency of the future be?”

All money must resolve itself into two classes : money of full intrinsic value, and money
which is wholly or in part credit money. We are not able to command sufficient money of full
intrinsic value to meet the demands of business. Hence we have resorted to paper money.
Nearly all the paper money outstanding is of Government issue, the burden of sustaining which
falls directly upon the Treasury. Yet the Treasury, having, in order to maintain a sound cur-
rency, to care for demand liabilities almost equaling in volume the combined capital of all the
banks in the United States, is denied by political doctrinaires of the Legislative branch of the
Government, the power to exercise its own strength in protection of its credit. The evil effects
of the attempted conversion of the Treasury into an enormous banking system appeared when
one administration was forced to buy bonds on Wall street in order to release from the over-
flowing vaults of the Treasury funds absolutely needed in the channels of trade, while the
next administration was forced to sell bonds in order to obtain money to protect the credit of the
nation.

Our present paper money is a job lot of remnants. The various issues began in com-
promises, and ended in admitted failures. The Populists in the West and the Merchants in the
East alike agree that our currency system is a faulty one, but the *‘ Baltimore plan” presents
to the people the first suggestion from a representative body of business men for a currency
which would retain the good and discard the evil of the many experiments we have made.
If our present currency system has proven to be a sound one, it has been found wanting in
one important requirement. The events of 1898 demonstrated more clearly than ever before
the need of a currency which should not only be of the full value it purports to be, but should also
possess such flexibility as to respond to urgent need. It should not be necessary for perfectly
solvent banks to settle enormous balances with Clearing House certificates, while currency sold
at a premium on the street.

The ‘‘ Baltimore plan” would furnish a currency sufficiently flexible for all our needs.
Under its ‘“ emergency ” clause, currency could, if needed, be added to the circulation, three
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times greater in volume than the maximum amount of Clearing House certificates issued in 1893.
‘ Emergency circulation” should be issued at the discretion of the Comptroller of the Cur-
rency, and only called into use to meet a general need. Its provisions should not be exercised
in aid of a single bank, lest it should weaken the self dependence of one bank, or force injurious
competition upon another. Such circulation when issued should differ from general issues
only in that a heavier tax was imposed upon it.

The acuteness of the currency famine of 1898 was accentuated by the practice of the country
banks, which as a rule carry but little currency in their vaults and rely upon their reserve
accounts for any funds beyond actual daily needs. No preparation is made at home for an un-
usual demand for currency, and in troublous times the city banks are called upon to bear the
burden of the day. A proper bank note issue would permit the smaller banks to increase their
circulation to meet an emergency, aud the stronger banks would not be weakened by having to
scatter their forces over so wide a field.

The serious obstacle in the way of the adoption of such a currency reform as the ‘“ Balti-
more plan” presents, is the widespread hostility in the minds of the people to any currency,
issue which promises to be a source of profit to the banks. As a concession to this dominant
element in politics, it is practicable to impose, in addition to the ‘ Redemption fund ” tax of one-
half of one per cent., a revenue tax of one-half of one per cent., the proceeds of which should
be used to retire the outstanding greenbacks. The fact that the bank note issue formed a basis
of revenue for the Government would operate to remove the prejudice now existing against
their expansion, and would provide a way for the ultimate redemption of the outstanding
greenbacks.

The circulation of the greenback is a constant menace to sound money. Its presence has

been urged as a proof that the Government can create values, and it is the influence of this
heresy which has sapped our financial strength at home and caused distrust of our credit
abroad. The adoption of the ‘‘ Baltimore plan” would not immediately relieve the Treasury
from the embarrassment which has followed its attempt to force its way against the trade
winds, but it would distract popular attention from Treasury affairs and leave the Administra-
tion free to devise plans for strengthening the public credit. The rise and fall of the volume of
currency would then mark the ebb and flow of business. As it is, the collection and disburse-
ment of the revenue may check or stimulate the flow of business, without regard for the needs
of the people or the necessities of the occasion.

J. Furth

OF SEATTLE, PRESIDENT OF THE BANKING ASSOCIATION OF WASHINGTON.

The law as outlined by the Baltimore Clearing House Association meets my personal
views, and also those of the majority of the bankers in this city. I consider that a guarantee
fund providing for the redemption of notes would be amply sufficient to cover any possible loss
and that with the proper safeguards in the issuing of emergency circulation the currency
could be made sufficiently elastic to be of good service in time of need. The penalty for issu-
ing that circulation should be about 5 per cent. That in itself would be a guarantee that it will
pot be issued except in case of emergency.

I have long favored a change in the currency system and admired the Canadian law. The
panic of 1898 has confirmed my views on this point, and I believe if a law similar to the Cana-
diant system could be established in this country that it would prevent a re-occurrence of the

many mpengions of good, solvent banks that were compelled to close their doors an account of

lack of currency.




MEETINGS AND CONVENTIONS.

Chicago Commercial Club.

One of the most important gatherings reported since the November MAGAZINE went to
‘press was that of the Commercial Club of Chicago. At the banquet of this club a number of
important addresses were made on the ‘‘ currency problem”. President W. T. Baker made
some pertinent remarks and he was followed by the distinguished professor of political economy
Ain the Chicago University,

Professor J. Laurence Laughlin.

The haphazard, incoherent character of the American currency system is regarded to-day
‘mot only as a puzzle by intelligent foreigners, but as a necessary evil f thoughtful citizens at
home. We know it is bad and disgraceful, but too often, in a cowardly way, we are inclined
to suppose it is irremediable. But should we suppose this? Indeed, there is something in the
air which makes us suppose otherwise. Is there not a rift of light in the clouds? And in a
simple and business-like way we have to-night proposed to set about making things better. If
we picture in strong colors the evils of the monetary situation it is in order that we may know
Just what and where the evil is, to the end that we may set about making things better.

As we all know, money performs three different functions. First, it serves as a medium of
exchange; as, when having potatoes, we exchange them for money in order that we may buy
telescopes or books. Sccond, it serves as a common denominator of values, as when we state
the value of two commodities in terms of money and thus compare relative values. Thus I
may say that my horse estimated in money would exchange for B’s carriage, although we may
not use money in any exchange. Third, as a standard of deferred payments it serves for the
liquidation of long contracts which cover certain periods of time. These last are cases of ex-
change into which the element of time cnters.

Now what are we using to-day in the United States to perform these functions?
General stock In circulation

coined or issued. In Treasury. Oct. 1, 1894,
Goldcoln.......cocvveniineiiniiieinnnns 8570, 728,587 $79.602,33 $500,126,248
Gold certificates.........c..veeneennns 64,845,600 55,260 64,790,439
Silver dollars...... oo 421,176,408 366,900,165 54,276,243
Subsidiary silver . 75,054,481 16,809,713 58,244,768
Silver certificates... . 339,676,504 9,156,785 330,520,719
Treasury notes (189 .. 151,600,267 30,113,893 121,495,374
United States notes (greenbacks)..... 346,681,018 79,397,535 267,283,481
Currency certificates.................. 56,305,000 500,000 55,755,000
Natio bank notes.........coeeennan. 207,664,458 5,017,748 202,546,710

Total....coovvrieiiiiinnniennns ... $2,242,641,420 $587,602,438 $1,635,038,982

You have before you the usual statement giving the total volume and constitution of our
circulating medium. We have here a dime museum of finance—*‘ the greatest aggregation of
curiosities ever before exhibited under one canvas in this world.” There are nine different and
confusing kinds of money: Two kinds of gold money, four kinds of silver money, and three
kinds of paper money. The sum total of the four kinds of silver money amounts to about the
'same as the sum of the two kinds of gold money. Briefly, about 85 per cent. is gold, 85 per
<ent. is silver, and 80 per cent. is paper.

It is a confusing, heterogeneous mass; but yet those statements do not cover the whole fleld
-of our currency. There is another kind of currency which never figures in popular discussion,
while in its peculiar effect it is more important than any of these items just mentioned. It is
-one whose importance is out of all proportion to any other component of our currency, and yet
itislittle known and often misunderstood by the great massof the American people. I anythmg
should make us pause and deliberate on the ways of regulating our monetary system, it woul
be that the loud voiced, blatant demagogue is allowed to have unimpeded influence in regulat-
ing such an intricate mechanism as tlﬁ: Is it not about time that unpartisan commissions
should be consulted? If we are to make a study of our monetary system, to obtain a thorough
understanding which will be of permanent service, it must be taken out of the hands of parti-
san and narrow-minded advocates of special nostrums.

It is impossible to examine our great monctary system in part. It will be necessary to
treat it as a whole. No correct conception is possible until we have an explanation of what
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this important part of our currency is which has been overlooked. What I refer to is the
curretncy function performed by what are technically known as ‘‘ deposits” in the banks of the
country.

In early dags deposits meant the storing of money with a bank for safe keepng. When, as
in the days of the banks of Venice and of Amsterdam, the actual money was withdrawn or de-
posited, or credits were transferred to a third person, the coin reserve and the deposit liabilities
were equal. But we have changed all that. With an entire independence of legislation and
solely by the ingenuity of practical business men, the amazing development of modern credit
has created a splendid machine for transferring goods through the forms of banking at the
minimum of expense. But phenomenal as this system is, it is often little understood even by
those working in it.

Now let us examine for 8 moment just how this important currency function of deposits
actually works. Of course we all know that a bank, just like any commercial dealer in grain
or hardware, makes its profits by buying and selling something. It buys debts payable at a
future date, and gives in return for them debts of its own, payable on demand, and these debts
are technically named in modern banking language, ‘‘ deposits.” This is a simple purchase and
sale. The bank now owns the notes, sec by collateral, the sum total of which forms the
item of ‘*loan ” on the resources side of the bank account. At maturity these promissory notes
are paid. This is all very simple. Now what follows? Why, it follows that it makes no
difference to the profit of the'bank in what special form it gives its customers the right to
demand payment. The bank bought these debts by giving a right to demand immediate pay-
ment; but this right to demand payment creates a liability against the bank. The particular
form of the liability does not modify the profit; that has been provided for in the antecedent
operation. One form of creating this liability is the issue by the bank of its promises to pay—
i. e., bank notes. Another and common form is to place a deposit to the credit of the customer.
‘Which of the two will in fact be used depends upon the preference of the bank’s customers and
upon the business habits of the community in which the bank is situated. In a financial center
deposits and checks are chiefly used; in a country town and in retail transactions actual bank
notes are more often used.

Of course it is a truism to many of éou here to say that 92 to 95 per cent. of all exchanges
g{sgoods are performed by the aid of this deposit currency. In 1881 for receipts on one day of

,000,000 in New York 88.7 per cent. were in the form of checks, drafts, etc.; for the whole
of the United States the percentage was 95. In 1890 (July 1 and September 17) the percentages
were 92 and 91 respectively for the country as a whole; but the slight decrease since 1881 was
due to an exceptional use of paper money at this particular time.

For some places in the United States and Great Britain the situation is as follows:

Coin, Bank notes, Checks, etc.
per cent. per cent. per cent.

.85 098.80
2.04 97.23
12.67 86.78
8.5 89.90
11.94 72.86

And every business man to-day consults the total volume of clearings to see whether the
total trade of the country is increasing or diminishing. That is, practical men are constantly
acting on the assumgtion that transactions and clearings are nearly synonymous. The figures
of the National Bank system show that with a slight increase in capital since 1875 the currency
deposits have more than doubled, while the bank notes have dwindled to nearly one-half.

Oct. 1, Oct. 3, Increase

1875. 1893, per cent.
Capital.....cioiiiiiinnnieirniiiiiiiiiiiiiiiietniiiineans $504.8 $678.0 33
DePoBItS......oiiiiiiiiiiiiiiiiiitiiiiiiiiiiiie i 679.4 1,465.4 115
Circulation.......oooviiiiiiiiiieiiiiiiiiiiiieiiiin i 319.1 183.0 b 2

. * Decrease.

This explanation and these figures show how much more important to the currency system
of the United States the deposit currency is than the mere bank notes; and yet our statute books
are to-day dotted over with legislation about bank notes; but very fortunately they say nothing
about the deposit currency. far as the bank is concerned it makes no difference to it whether
it gives the right to call for deposits on demand or whether it gives a promise to pay paper on
demand. In either case the liability is the same. For it is only a difference in the method of
meeting the convenience of the customer. As a rule if the customer has large payments to
make checks are used. If he has to make small payments, then actual money or bank notes are
used. And please observe that either of these two forms of liability serves satisfactorily as a
medium of exchange. We must, therefore, include in our monetary system the currency
function of deposits. Indeed it is the most important of all our methods of making exchange.

Some of our friends who believe in a large expansion of the currency and who think that
agency should be encouraged which most largely adds to our circulating medium must regard
the banking system of the country with the greatest gratitude and satisfaction. Those of our
farmers who believe we need more of the circulating medium should entertain a friendly feeling
to the banks, because they are carrying out their wishes more effectively than any other pos-
sible agency in the country. To enumerate the media of exchange of the United States to-day,
inclndigng only fold and silver and paper money and leaving out the colossal system of deposit
currency, would be an act of gross ignorance. It would be as if in writing a treatise on the
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transportation system of the United States one should include only pack-horses,”wagons, stage-
coaches, and canals, and should omit all mention of railways and steamships.

But, someone says, *‘ this vast system of credit must be liquidated in actual coin or money;
and 8o our business system rests like an inverted pyramid on the apex of a small reserve of
coin.” Now, how true is this? If I have explained the facts aright, the function of a medium
of exchange for goods is being less and less served by coin and paper, and more and more by
the deposit of currency; that is, actual coin and notes serve more and more only in the second
function of money as a common denominator of values. To-day we express the value of goods
in terms of money, but then we really exchange them almost entirely by means of the deposit
currency.

And now note this other fact. These transactions expressed in terms of money are based not
upon coin, but upon the goods bought and sold. When a car-load of wheat or a bale of goods
is sold a check is drawn as a result of the transaction, and the total of these transactions makes
up the total of the grand result of $60,000,000 performed by the deposit currency. No business
man waits until checks and money reach a certain level before he thinks the circulating
medium of the country is ‘‘ large enough for the needs of trade ” before he sells his car load of
wheat or bale of cotton. He first sells his grain or cloth and draws a check afterward. This
deposit currency is the conmsequence and result of the tranmsactions. The system I have been
describing, therefore, is as broad as the transactions, is ultimately resolved into goods, and is
based on goods. It is not true, therefore, that this system is unstable, like an inverted pyramid.
The transactions in goods are the reason for the existence of the checks and deposits; the checks
and deposits are not the reasons for the existence of the transactions.

But some one says, ‘‘ for every transaction one must be able at an&time to get coin.” But
all goods are not being pressed for liquidation at the same moment. No one seeks coin for its
own sake. Just to the extent and during the time that we keep money in our hands it earns
absolutely nothing for us. We earn something on money only by letting it go. Hence every-
one tries to invest—i. e.: get rid of his money. This explaing why the quantity of money in a
country is always so small a percentage of the total wealth, or even of all the %oods' at any
time secking exchange. Like a bridge over a river, money serves satisfactorily for many by
serving for a few persons and things at a time. A million men can easily cross a bridge 100 at
a time, butin a panic, when all attempt to cross at once, no one gets over and many are hurt.
So of goods and money; if in a panic all property if offered for money at once, no one can get
%cmé;l money. After a panic fewer goods are offered for money than usual and money is supera-

undant.

To this point I have gone in describing our existing methods of exchanging goods. In
emphasizing the currency function of deposits, do not understand me as overlooking the ques-
tions arising from gold, silver, and paper. But in the permanent means of exchangin% goods
we must understand we have one kind which is completely elastic. ‘It adapts itself to the
demand of the moment without visible effort and either by expansion or contraction, as the case
may be: and it does this quite irrespective of legislative purpose or guidance.”

But all these vast exchanges, as we have seen, are drawn in terms of money, even if money
is never used. They are not ‘‘based” on coin, but merely expressed in terms of coin,
They are really liquidated by other goods which are also expressed in terms of coin. And
every transaction—in its turn—may be liquidated in standard coin? Certainly. But that
makes the standard of enormous importance, and a cause of danger, if it is ever tampered with.
To question the standard in terms of which all contracts and transactions are based is like
shaking the foundation of a house by an earthquake. Tampering with the standard since 1878
finally brought on the panic of 1898. A group of monetary fanatics got a lever in the shape of
legislation under the financial system of the United States and raised the very walls of the edi-
fice. As they gleefully teetered on the end of their financial lever they seemed to enjoy the
agony of innocent citizens overwhelmed by the ruin. This thing should be made impossible.
The stability of our standard should be absolutely and entirely taken out of politics. Let re-
commendations come only from the wisest possible body of non-partisan experts. Why have
they had no monetary issues in English politics since the bank act of 1844? Because the cur-
rency is made to work automatically and the standard is never questioned.

ne relation of the Government to the currency should be confined to preserving the in-
violability of the standard. Anything less than that, however, is criminal and destructive of
the safe prosecution of industrial pursuits. Now, that is not a mere formula in words. Trans-
lated into facts that means financial confusion and uncertainty and inevitable panics. The
tampering with the standard brought us the panic of 1898 and losses of hundreds of millions of
dollars and prostrated all business. That is bad monetary science expressed in ruin. If you
can afford to have such business depressions come upon us as we had last year, go on as you
have done in the past and let the hoodlums go on managing the monetary policy of this country.
Our currency is deplorably weak and unsound, always remgly to let us through the thin ice into
dangerous holes below. Think of over $1,100,000,000 of currency standing poised uneasily on a
meager 360,000,000 of gold. It is not merely bad business policy, it is simply outrageous folly
to let it go on in this way. Do you wonder that the American people distrust the existing sit-
uation, and have actually ceased to furnish the Government with its wonted supplies of gold in
payments to the Treasury? Why have we ceased to pay in gold to the Treasury and are push-
ivl;riin silver currency and paper money? The facts speak for themselves louder than words.

at are you going to do about it?

We have our “%genbacks,” or United States notes, of $346,000,000, for the redemption of

which the $100,000,000 reserve has dwindled to $60,000,000. Then the $207,000,000 of National
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bank notes redeemable in legal tender money depend upon the same reserve. This feeble
little reserve has nearly had the life smothered out of it by the accumulating pile of burdens
heaped upon it, and then we added the additional load of keeping up the value of $564,000,000
of silver currency. Certainly the day has come when we must rise as a country and demand a
different treatment of our monetary problems. How shall we do it?

1. Our greenbacks are tixed in amount, incapable of expansion or contraction. They were
never originally intended as a permanent part of our currency; and December 18, 1885, Con-

by resolution cordially approved of Secretary McCullough’s plan for withdrawing them.
. Our National bank notes were the result of an original scheme to sell United States bonds;
and the issue of these notes depends on the price of Government bonds, which must soon be paid
off; so that the issue is not based on any relation to the needs of the country for a medium of
exchange. The notes mi{ght be solidly based, as in Germany, ‘ on those general securities and
commercial obligations of short date which are found sufficient to guard the credit of a bank
with its own customers and the public,” which is the essence of the ‘‘ Baltimore plan.” But
the present system cannot long goon. 8. And why should we have several kinds of silver
currency differing in paying power? We can maintain existing silver at par, but we must
treat the Treasury as we treat any business institution. We cannot expect to keep out of
bankruptcy unless we allow the Treasury to get accommodation by sale of bonds to meet its
lisbilities and maintain its standard of payment intact in great emergencies. In short, we must
hrve some system by which the currency will work automatically. No legislation or conven-
tion of bankers can determine that the people of the United States shall use a certain amount of
notes for the arrangement of their exchanges. And the United States Treasury, moreover,
ought never to go into the banking business. ) .

‘We know the questions are intricate and involved. They touch our inmost commercial
life and our financial and trade relations with foreign countries are in jeopardy. Our
standard of payments is to-day so much mistrusted by European investors that American
securities are practically unsalable in the markets of Europe, and consequently fewer mines,
fewer factories are exploited throughout our country.

Is not the course to be pursued perfectly plain to every practical business mind? There
can be no doubt of it. We are not committed to any particular plan. We wish only such an
arrangement that competent and experienced financial knowledge shall be brought to bear on
oug situation, and that at once. That is why we believe a non-partisan monetary commission
should be created |[to make a study of our whole confusing system of circulation, show its
historical origin, point out its defects and merits, hear all possible suggestions and plans, sum-
mon the most capable persons to advise them, and make a final recommendation which would
remove confusion, simplify our currency, and introduce stability founded on plain business
principles of solvency. Such a commission, of high charagter, non-partisan, scientific, and prac-
tical, would command a support for its recommendations which could not be easily thwarted by
interested persons or monetary cranks.

Such a method has been adopted by other countries as a matter of course. They know
that monetary subjects need penetrating, scientific study, and commissions are made up of the
best brains and experience of the respective countries in order to give the material for legisla-
tures to act upon. Men immersed in business or in active politics cannot possibly give the
time and attention needed for such great tasks.

In France in 1860 a monetary commission was assembled from the Chambers of Commerce
and Receivers-General to deal with the standard and voted 108 to 84 for a single gold standard.
This was in opposition to the wishes of the Bank of France and the great capitalists. Their
report met with favorable reception, and in 1870 another commission appointed by the Minister
of Finance ratified this proposition by a vote of 17 to 6. And had the Franco-Prussian war not
allowed Germany the start France would to-day have a gold circulation.

In Austria-Hungary a special commission was appointed to report on the ‘* Bills for Regu-
latin§I the Standard of Value”; and the report probably prepared by Dr. Inami-Sternegg, was a
searching study of the situation, viewed historically and practically. This report led to the acts
of 1892, by which Austria-Hungary took the step in favor of a gold standard which really
necessitated the later action of India. Here again legislation was preceded by exhaustive
investigation and was freed from the haphazard decisions of interested private parties.

Not to multiply instances from Germany, Italy and Great Britain, which are many, allow
me to mention one or two conspicuous cases of commissions, Probably Great Britain has car-
ried out this method most successfully and created a very high standard of traditions for such
commisgions. The strongest men in the country have been selected, and the reports of these
commisgions contain the very best statistics, the most trustworthy statements, and the coinage
and monetary experiments of all the countries in the world. They make the ‘‘ blue books”
treasures of valuable information. I might mention the report of 1876 on the ‘‘ Depreciation
of Silver ”; the report of the ‘* Royal Commission ou the Depression of Trade and Industry ” in
1886; the very extensive work of the ‘- Royal Commission on Gold and Silver” in 1886-1888, and
lastly the admirable work of the ‘‘ India Currency Commisssion,” headed by Lord Herschel,

High Chancellor of Great Britain. On commissions like these we find such distinguished
men as A. J. Balfour, Joseph Chamberlain, Mr. Fremantle (Master of the Mint),’Sir John Lub-
bock, D. M. Barbour (of the Indian Finance Bureau), Lord Iddesleigh, Lord Dunraven and R.

H. Inglis Ps(llgﬂve

’l%.is Indian Currency Commission, for example, was at work before the recent Brussels
conference and its conclusions gave the English ministry the facts and recommendations upon
which the free coinage of silver was suspended June 26, 1898, in India. That is, the careful
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examination by trained men gave the administration the materials and reasons for action which
has profoundly modified the monetary history of recent times. Nor are these commissions
made up of men committed to any one view, for it has been the poli((:ly to have both sides of ag
controversy represented. When men like Lord Herschel, Leonard Courtney, and Sir T. H.
Farrer, representing different views on currency topics, study a practical situation and then
agree in recommending definite plans the general public may know there must be sound reason
for the recommendations,

Now, is it not about time that we go to work in a businesslike way, as other countries
have done, and have a monetary commission for once of such a make-up that it will do its work
in an un-partisan way and command general respect? Or are we so blind, so inert, that we
must have more panics like that of last i;ear before we can get stirred up ? I assure you that
it does not pay. Why should we pay hundreds of millions of dollars in losses by panics for
our lessons, when other countries go to work seriously to study their conditions and currency
and try to remedy them in an intelligent fashion ? In the United States we act as if these
things were not important enough to receive attention, and yet we are being constantly injured
to enormous amounts.

The practice of this country has not been to make use of non-partisan commissions.
Political parties have made intricate financial questions foot-balls for party contests ; they cared
not for the solution of the questions, but by maneuvering behind those questions that they
might advance partisan success. There is no Republican or Democratic monetary science, any
more than there is Republican or Democratic hay or cabbages. Instead of investigating and
then settling a business question like the currency on its merits, as we would a private business
matter, we arrange so that currency questions, involving hundreds of millions of dollars, shall
be settled by the men who can yell the longest and loudest, or by the simpler primitive way of
counting noses. The only difficulty with such a plan is that the yell or the possession of a
nose is not indubitable proof of capacity to solve a monetary problem for 65,000,000 of wide-
awalll;e fAmericzms living in a land of boundless resources and capable of splendid development
in the future,

Address of Lyman J. Gage.

In speaking upon the subject of our money system one must be aware that in whatever he
may say he will excite the hostile criticism and draw forth bitter invective from some one or
more of the various factions who are seeking to establish on new and experimental foundations
our much disturbed financial structure.

Through our heterogeneous system the public mind has seemingly lost the power to dis-
criminate between real things and the shadows or signs of things. Itis necessary that disguises
be pulled aside and that the real facts appear.

There is, in truth, only one real money, viz., metallic coin. It may be composed of gold or
silver. It might be of something else, but it is not. Greenbacks, Treasury notes, and National
bank notes are but promises to pay. In the nature of things they can be nothing more. They
fmss as money, they perform the functions of money. often more conveniently than money

tself. Because of this confusion comes and we are led astray. Seeing that the greenback is

uttered by the Government, that it has by the legal tender quality imparted to it the power to
pay debts, and that it circulates with all the power of money, discrimination ceases—we call it
money—and the idea that Government can create money by its sanction or fiat becomes rooted
in the mind. The distinctions just pointed out are, however, -fundamental distinctions. They
should be taught in the schools. They are simple, easy to be understood even by a child.

‘We admit that on many occasions paper money, whether greenbacks, Treasury notes or
National bank notes, is more to be desired than gold. Yet, more to be desired than either, as
proven by the daily conduct of men, is a credit balance in a solvent bank. For, to secure this
better form of good, people voluntarily give to the banker these promises to pay, yea, even
gold itself, for a credit to an equal sum upon his books. With an entry upon their pass-book
as evidence of the transaction, they claim to have ‘ money in the bank.” In popular langu:vge,
the claim is well enough, but correctly speaking, it is positively untrue. They have parted with
their money, if money they had ; it belongs to the banker ; it is no longer theirs.

. The consideration they have received is an agreement from the banker to meet their requi-
sitions upon him from time to time. If the banker is faithful to his obligations they have
made no bad bargain, for all those things, greenbacks, Treasury notes, National bank notes,
and (to use the popular language) money in bank, are in their nature and essence one, viz.:
they are forms of credit. Their value, each and all alike, lies in the ability of the owner to
convert them at last into the only real form of money now extant—metallic coin. And, to push
the question a little further, the only value of the metallic coin lies, not in the coin as a coin,
but in the power of the metal the coin contains to exchange for other things.

It should here be noted that while our silver dollar is real money its power to exchange for
other things is more than doubled by another and artificial value imparted through the law
which gives it power equal to the dollar in gold to pay customs dues. Having an equal value
in this direction, and the quantity being limited, it has equal value in all directions, but the
difference between the metallic value of the silver dollar and this arbitrary value lies in the
realm of credit. What I have so far said lies at the foundation of the subject and must be first
understood.

We have now current in the United States available in the purchase and sale of commodi-
ties, and for the payment of labor services, the following agencies :

First. Gold coin, silver coin—real money.
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Next. Greenbacks, Treasury notes, National bank notes and bank checks. The last four to
be classified together as forms of credit. Their respective legal relationships to real money,
however, are not alike. The National bank note and the bank check may both be satisfied by
the tender of greenbacks, or Treasury notes, while the last two are redeemed only in coin, or in
payment of public dues.

In passing it may be well to note the relative use of these various agencies in the practical
operations of commerce and trade. No better place to determine this can be found than the
counter of a bank, and the following statement of the amount of each received by a bank in
this city on a recent day will indicate their relative importance in that direction :

Gold coin............. . . $9,885
Silver coin..... 15,826
Gold certificates.... ,04.
Silver certificates...................... 98,129
1 tender notes and greenbacks 82,172
'l‘rea.sm Notes......cooevvenvnnnns 25,400
Natio bank notes vee 34,263
TOLAL CABM. .oiinetittiiiiiiiiie et eeietiiieeeeereranaiinrareereeeenen $269,816
Checks, drafts, bills 0f @XChHRNEE. . ..u..eeeriieerrnieeriereirnreeeerncesennnnes $5,308,945

Percentage of cash to total credits, 5 per cent.

Having summarized the various forms of credit obligations operating as currency let us
look a little at the principle on which they are respectively based.

The power to redeem greenbacks, $346,000,000 in quantity, rests—

First. Upon sixty millions of gold or thereabouts in the Treasury vaults.

Second. Upon the ability and readiness of the Government to borrow money as occasion
may require.

Third. Upon the power of the Government to collect money by taxation.

The Treasury notes rest, first, upon the promise of the Government, supported by a quan-
tity of silver, fnrt coined, part bullion, purchased since 1890, in payment for which these notes
were issued. It is to be noted that the market value of the silver so bought is some $50,000,000
less than the purchase cost, and for this difference the power of the Government to borrow or
tax must be relied on.

The National bank note rests—

First. U%)n the financial res})onsibility of the bank issuing it.

8econd. Upon the security of the United States bonds with the Treasury Department 10 per
cent. in excess of the face of all notes issued.

Third. Upon the Government tguaranty.

This as to the relative merit of each in point of responsibility.

Next, let us look at the plan, method and reason of putting these various forms of credit
into circulation.

The greenback was issued to pay debts, not to acquire value, or, if value was received,
such value was either consumed or converted into value not available in the market. The

nback paid soldiers and Government employes ; it bought powder and munitions of war.
mexistcnce of the greenback is the evidence of a debt not paid. It isa lien upon the future,

A National bank note, on the contrary, is the evidence of some existing value which lies
somewhere as collateral for its redemption. To transfer such values is the only ordinary and
proper occasion which calls for their issue. The volume in which they will appear marks the
rise in prices or an increasing quantity of existing things. Like the bank check, they will be
in active service when trade and commerce are active. Thus they enjoy the principle of elas-
ticity wholly lacking in any possible form of direct Government issue. The method of their
retirement is wholly different and subjects the trade and commerce of the country to less dan-
gerous strain.

To illustrate : We have lately witnessed a movement of gold to the other side of the
Atlantic. We need not now inquire the cause of that movement. When it began, jhe Treas-
ury was possessed of more than $100,000,000 of gold. To meet the movement those concerned
found the easiest means in presenting greenbacks and Treasury notes for redemption. In the
course of this business $50,000,000 in bonds were sold by the Treasury Department, but not-
withstanding this addition to its gold stock, its supply of gold was reduced to the danger point
of $50,000,000 before the movement ceased.

Now, it is to be specially noticed that the transfer of the first 850,000,000 had no direct
bearing upon trade or commerce whatever. The reserve stock of gold was dead and lifeless in
the Treasury while there ; its removal out of the country was in itself quite harmless. But it
had another—an appalling effect. It raised doubts and excited fears as to the ability of the Gov-
ernment to continue the redemption of its issues. The substantial refusal of Congress to clothe
the Secretary with the necessary discretionary power to borrow money intensified the fear at
home, excited injurious suspicions abroad, and further stimulated the adverse comment. With
the peculiar luck which has so long attended the American people the movement ceased in time
to avoid a great calamity. We cannot, however, count upon immunity from a repetition of the -
same movement, possibly more violent in form, more destructive in effect.

Observe now the difference in effect of an outward movement of coin. Did the paper cur-
rency consist wholly of bank issues? To obtain the coin for such a movement bank notes
wonﬁl be presented for redemption, as the greenbacks have been. If the coin demand proved
continuous the banks would recoup themselves by calling in maturing loans. In short, a con-
traction in general credits would occur. Under its influence prices wonld fall off until the
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foreign creditors would find it more advantageous to take commodities than to take coin.
Thus the movement would tend to be self-curative. The strain of this process would, under
ordinary conditions, be light, because it would be spread over the country wherever banks of
issue existed.

Until now I have not referred to silver certificates, which form nearly one-fifth of the cir-
culating medium of exchange in the United States, nor is it necessary to say much. By their
use a dangerous volume of inferior money has found an abnormal use. They are the most per-
plexing feature in the much involved problem of our National finances.

There is no reason why Government should act as warehousemen for either gold or silver.
Such a function is outside its proper limit of action. But we are faced by the condition, and it
is the ‘“‘bete noir” of the Treasury. The enormous amount of $500,000,000 of silver repre-
sented by $388,000,000 in silver certificates, added to the $150,000,000 purchased by the Gov-
ernment under the Sherman Act, constitutes a standing menace to every business interest.

Our whole monetary system is the resultant of makeshift legislation and unscientific com-
promises. It is time that reform began. I do not assume to offer here final remedies. In my
own opinion the greenbacks should be permanently retired. The silver purchased under the
Sherman Act should be gradually sold and the Treasury notes redeemed and canceled. Some
well-guarded system of bank note circulation, broader and more elastic than the present Na-
tional bank act provides, should be inaugurated. Such bank notes should be redeemable at a
central place and be redeemable in gold only.

To sum up, the defects of our present currency. system are: (1) A confusing heterogeneity
which needs simplification ; (2) the greenback controverts the principle of paper money—viz.:
that every note injected into the commercial system should represent an existing commercial
value ; (8) the Treasury note is a standing evidence of a foolish operation, the creation of a
debt for the purchase on a falling market of a commodity for which the purchaser has no use ;
it lies open to the just charge of being both idiotic and immoral; (4) the National bank note
nearly conforms to the true principle of paper money, but the unreasonable requirement for
security paralyzes its efficiency and operates to destroy its elasticity ; (5) the silver certificate
encourages the use of silver to a larger extent than consists with the safe preservation of that
metal on a parity with gold.

Would a National commission help to promote reform ? There is reason to hope that it
would be of great service in that direction. Such a commission, if rightly selected, would
throw a flood of light upon these involved questions. The information it might gather would
be of immense value to all our people, and would guide us to wise legislation.

Emotion and sentiment are not safe guides in matters of science. A clear apprehension of
true principles will lead to correct action.

Mr. A. B. Hepburn, president of the Third National Bank of New York, also made an
elaborate address of which the substance was partly covered by his Baltimore speech quoted
in the November MAGAZINE.

Comptroller Eckels was another prominent speaker, but he is well represented in the pres-
ent number of the BANKER'S MAGAZINE by extended extracts from his late article in the North
American Review,

Commercial Club, Providence, R. 1’

At the mec:ting of this club November 17, important addresses were delivered on the cur-
rency question, by Hon. A, B. Hepburn of the Third National Bank, New York, and by Mr,
Hendrix of the National Union Bank. Mr. Hepburn’s remarks were partly covered by his
address at Baltimore, quoted in the November MaGAzINE. The Hon. Jos. C. Hendrix, president
of the National Union Bank of New York, made the following remarks on the reform of the
currency system:

. Hon. Joseph C. Hendrix.

‘*“The reform of our currency system upon a basis of uniformity, stability, certain and
swift redemption and elasticity is clearly indicated to be the most pressing public question.
Every fresh pledge of National credit to sustain the existing system is an argument in favor of
currency reform. Ten-year 5 per cent. bonds are used to supply what in modern financial
conditions short time Treasury obigations would effect, but itgnomnt and prejudiced men, many
of whom have happily received their quietus at the hands of an indignant public, irrespective
of party, refuse to give to the Treasurer of a first class Nation the power which attaches to the
supervisor of the backwoods town, and his only resource is a bond, which cannot be reached
for redemption until long after the cause calling it into existence should cease to exist. Our
currency system is confusing, imprudent and self destructive. The greenbacks and the
Tlitczlasury notes, like a duplex pump, automatically act to exhaust the gold for which bonds are
sold.

* 8ince both of these issues of credit money have been at play we have seen the gold melt
down faster than it could be built up. When gold leaves the country it is taken out of the
Treasury for the most part, because the Treasury gold is the most exposed deposit in the land,
or indeed in any land. When gold comes back to the country it goes into the banks, and as the
Government accepts for its dues its own credit money, and is so wasteful in its policy toward
its gold, it naturally gets its due bills while those who can hold on to the gold do so. If as a
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Nation we continue along this eccentric path, we will end up with a big debt or in the ‘bad
lands’ of public finance. The Government cannot safely continue to furnish a currency unless
it goes to the full length into the business of banking and make that currency represent property
on its way from the producer to the consumer, instead of its own fiat. No Government can
furnish an elastic currency to its people. Its credit currency is a forced loan, which must be
paid some day, and its maturity being indefinite it is either an inert mass in the body of the
circulation or a restless soul seeking its redeemer. The true function of the Government is
clearly indicated in the Constitution. It is to coin money, to regulate the value thereof and of
foreign coins. When it begins to emit credit currency it enters upon a sea of trouble, which
may be calm for a long season, but is certain at some time to scatter wrecks along the coast. A
first-class nation needs a first-class currency. The National bank note system tied down to a
Government bond deposit is in a straight jacket. In the panic of 1893, when there was a cur-
rency famine, it was as slow and labored in coming to the relief of business as a Chinese army.

** There is no elasticity to a currency system based upon a bond deposit. To pay 8114 for
8 Government bond for the privilege of issuing 890 gives no relief when relief is most needed.
The safety, the uniformity, the certainty of redemption are all tried features of the National
bank note system. And to them the features of elasticity and we have a short cut to a currency
reform which meets the needs of a nation and may give to the Government ship room to take
in some of its sail.

*“ The Baltimore plan for the creation of a safe and elastic currency is before the public for
discussion. It is an evolution out of our experience in good and in bad times, and with State
and National bank issues and with the credit currency of the Government. It has been ap-
proved by the American Bankers’ Association and a committee has been appointed to urge its
adoption by Confress. It may prove to be only a ground plan for some better construction.
It should be carefully discussed and analyzed so that the public sentiment may range itself for
(i::- sg?iillst it. A condensed outline of the proposed amendments to the National banking law

as follows :

“8ec. 1. The provision requiring the deposit of bonds to secure circulating notes hereafter
issned shall be repealed.

* 8ec. 2. Allow the banks to issue circulating notes up to 50 per cent. of their paid capital,
subject to a tax of one half per cent. a year on the average circulation outstanding. Provision
is made, too, for ‘ emergency circulation’ to the extent of one-quarter of the paid capital, sub-
ject to an additional heavy tax.

«“Sec. 8. This tax of one-half per cent. to be paid to the United States Treasurer, out of
which he shall defray expenses of Comptroller of Currency, and the expense of printing notes,
etc.

‘* Sec. 4. The banks to maintain with the Treasury a redemption fund equal to 5 per cent.
of their avemﬁcirculation.

¢ Sec. 5. The system of redeeming notes to remain unchanged. -

‘“Bec. 6. Create a guarantee fund by each bank depositing 2 per cent. on the first year's
circulation, and one-half per cent. per year thereafter, until it reaches 5 per cent. of the total.
The notes of insolvent banks to be redeemed out of this guarantee fund.

““8ec. 7. The Government to have a prior lien upon the assets of each failed bank and
upon the liabilities of shareholders, to restore the amount withdrawn from the guarantee fund
to redeem its circulation.

‘¢ Sec. 8. Circulation can be retired by a bank at any time by depositing lawful money
equal to the sum to be withdrawn,

“ 8ec. 9. The business of a bank being wound up, the United States Treasurer and Comp-
troller may pay over to the directors of a liquidator the sum at the credit of a bank in the
redemption fund, if satisfied that provision is made for gaying notes and taxes.

** I think that all will agree that our currency should be uniform, as good in Florida as it is
in Maine, and that the States are not in a position to furnish such a currency. Moreover in
Arkansas, California, Oregon, Nevada, Texas and Washington, there are constitutional inhibi-
tions of State bank issues, Illinois, Wisconsin, Iowa, Kansas and Michigan have no general
banking laws except in some cases for deposit and discount, and a popular vote is necessary
before one can go into effect. Fort{-four issues of currency would be confusing and obstruc-
tible in business. To be uniform the currency must be National in character. Can it be safe
without a bond deposit? The Canadian banks issue to par of their capital and without a bond
deposit. If we had never had a bond deposit the loss to the Government under the National
banking system on account of the circulation would bave only been $1,189,258, and of this
amount $858,247 represents the loss by banks being liquidated. A tax of one per cent. upon
the annual circulation of the National banks would in thirty-one years have yielded enough to
redeem all of the notes of all of the failed banks. Here is our experience. Now a five per cent.
guarantee fund, such as obtains in Canada, is proposed as a substitute for the bond deposit, and
this is supplemented by the Government’s first lien upon all of the assets of the banks to redeem
all notes and the double liability of stockholders. Every student of finance believes that the
benks are better fitted than the Government to provide the currency for the people. The
money of international commerce has for centuries been provided by the banker’s bill of exchange.
It has been secure, elastic and efficient, and it has done its work smoothly because it circulates
in a domain beyond the reach of political meddling. The banker’s function may be utilized as
eficient in our domestic exchange if permitted to play its natural part. But it {'s said that the
bank money is credit money. Yes, but it is a dollar with a constituent, a ticket calling for
property in the bank’s possession and redeemable out of that property or its equivalent. The
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credit money of the Government is issued against a vacuum. The banks are custodians of
property available for the payment of its notes. No notes go out unless some property comes
in. The Government is a consumer of property, and when it has to redeem its notes it cannot
resort to the property it has received for them but must keep on using its credit. It is an expen-
sive, wasteful, unscientific process.

*“The free modern use of Clearing House certificates show hows much we need an elastic
currency in é)anics‘ The Canadian experience is that for two months out of the twelve the
currency suddenly increases in volume 20 per cent. and then as suddenly decreases. Under the
tenser conditions of American life we feel even a sharper demand. e cotton crop absorbs

eat quantities of currency and then suddenly releases it. The wheat and corn crops act up and
own the same scale. Our system is utterly without elasticity now, and I cannot conceive how
a Government currency or a currency tied to a bond deposit can ever be elastic. In the panic
of 1898, under the Baltimore plan, the backbone of the currency famine could have been broken
in ten days. The prejudice against banks in this country is most unreasoning. If the people
did not need banks they would not be used and would very speedily close up. It is because
the people want banks that banks exist. We surely can make as intelligent use of them as they
do in Canada, which is a gold standard country, with no gold coin of her own, without a mint,
with no bother of a silver or fiat money question, but with a currency system so flexible,
elastic and convenient that panics may rage within the United States and money rates jump
ruinously high, without so much as creating a ripple in the whole Dominion. Tge day 1s not
distant when we will drop the false notions born of a legal tender greenback issue, and of fool-
ish experiment with silver, and will reconstruct our currency system along natural lines where
it will serve the public in storm as well as in sunshine, and will be no longer as our system is
to-day, mere fair weather money.”

New York State Bankers.

The second meeting of the Council of Administration of the New York State Bankers’
Association was held in Room No. 22 of the Windsor Hotel on November 18. The meeting was
called ‘to order by President W. C. Cornwell of Buffalo. Other officers present were H. C.
Brewster, vice-president; James G. Cannon, treasurer; Charles Adsit, secretary. The following
council groups were represented: No. 1, A. D. Bissell, Buffalo; No. 2, W. J. Ashley, Rochester;
No. 8, Seymour Dexter, Elmira; No. 4, ex-Senator George B. Sloane, Oswego; No. 6. J. H. De
Ridder, Saratoga; No. 7, C. A. Pugsley, Peekskill; No. 8, J. G. Jenkins, Brooklyn, and No. 9,
J. M. Donald, New York.

“A Uniform Report for Bank Customers” was a subject that was generally discussed and
Messrs. W. C. Cornwell, Seymour Dexter and J. G. Jenkins were appointed a committee to
formulate a uniform statement for bank customers.

Reports show that the bankers throughout the State generally approve the proposed Na-
tional bank currency system formulated by the American Banking Association at Baltimore on
October 10. The meeting lasted from 2 o’clock till 5, after which there was a reception in the
parlors of the hotel.

Do

Georgia Bankers.

The Executive Council of the Georgia Bankers’ Association met in Atlanta on November
10. The following members were present: T, B, Neal, H. A, Crane, G. A. Speer, R. J. Lowry,
John A. Davis, J. G. Rhea, W. 8. Witham, B. W. Hunt and W. E. Kay.

The following resolutions were passed :

¢« Inasmuch as our late Congress failed to formulate any plan affording to our people finan-
cial relief, and there being little hope that the next Congress will pass any remedial legislation
on this line, we appeal to the Legislature of Georgia to so modify existing laws as to clearly
subserve the mutual interest of both lender and borrower. It isa well-known fact that money
in the great financial centers has never been so plentiful and cheap as at the present time, and
we feel sure of the scientific accuracy of the statement that any unnecessary or extreme laws
are exceedingly hurtful to the welfare of the people, who all use more or less of the currency of
the country, of which the banks are the conservators.

‘‘Realizing the depression caused in all agricultural communities by the unprecedented
decrease in the price of all farm products, and believinF that the interests of the farmer and
the banker are identical and that immediate changes in the banking laws will work for the
general good, to this end we request the legislature now in session to consider such amendments
or changes in the present banking laws as shall prove beneficial to the general public. And, in
this connection, we offer to the Legislature of Georgia the active co-operation and assistance of
the Executive Council of the Bankers’ Association of Georgia.”

President T. B. Neal, said to a reporter for the Atlanta ‘‘ Constitution”, concerning the pur-
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pose of the meeting of the bankers and their reasons for making such petitions to the State

legislature:

** From reading both the evening Atlanta papers one may be misled as to the object of the
meeting of the executive committee of the Georgia Bankers’ Association at the Kimball to-day.
This was a meeting called for the purpose of transacting business which was unfinished at the
last annual meeting. After transacting the regular routine business a discussion was had
among us as to the probabilities of any legislation being obtained in the near future from Con-

which would afford any relief from the present financial depression. We were all of the
opinion that any inflation of currency or repeal of the 10 per cent. tax on State bank notes,
whether for good or bad, could not, since the recent elections, be reasonably expected, hence the
belief that it was in the power of the present legislature to review our laws on the subject of
banking and make changes where it could be done, beneficially repeal others and make some
new ones which would largely increase the banking capital of the State. Under the present
laws I doubt if a single new bank can organize with a new charter and do a successful business.”




BANKING AND MISCELLANEOUS NEWS

Arduous Duties of a Paying Teller.—The New York “News” gives the follow-
ing account of the trying position of paying teller: ‘ The paying teller ina New York bank is a
veritable pariah alongside of newspaper men or business men generally. He makes more
enemies and fewer friends day by day than any other set of men that I know of. Just look
the matter up and see if I am not right.”

The speaker himself is a paying teller in a New York bank of high standing. I took the
hint and found that pretty much every paying teller in town agreed with the one quoted, and
for good and suflicient reasons.

It is the custom with the funny men to crack jokes at the expense of bank cashiers and presi-
dents and bank officials generally, and to poke fun at their love for Canada and other foreign
parts. As a matter of fact the work of these men is far from being funny. Indeed it is as hard
and trying as any work imaginable.

The amount of money that passes day by day through the hands of paying tellers of New
York banks is something enormous. On the first of the month recently at the close of the day’s
business the sixty-five banks that are members of the New York Clearing House held in legal
tenders upwards of $120,000,000 and $92,000,000 in specie.

The payment of these holdings by tellers of the various banks, the handling of the money
backward and forward, with the care and responsibility attached thereto, was no small matter.
The duties of the paying teller are, moreover, confining and exacting and the health of many of
them gives way while they are yet young men.

Among the necessary qualifications for a paying teller, quickness of wit and readiness are
foremost. He must also be a good judge of character. In a long line of customers he must
make his judgments quickly and accurately, without pausing to refer to cash books or ledgers,
to consult with the other bank officials or to cross-examine the person presenting checks.

Two questions always confront the paying teller when a check is presented for payment.
First, is the signature genuine ? Second, has the drawer enough money deposited to cover the
check? Then comes the question as to the right of the holder of the check to draw the money.
It is not always easy to come to a conclusion on these points, but the paying teller has to do it
and do it quickly, too, and the wonder is that mistakes are not more often made. Yet, asa
matter of fact, blunders are rare.

The bank president said to me that it is a queer fact that book-keepers and expert account-
ants rarely qualify for the work of a successful paying teller. The tellers are almost always
selected from among subordinates in the teller’s department. Time and constant training for
the peculiar duties of the position seem to be essential.

There seems an impression in the minds of those outside of banking circles that all a paying
teller has to do is to stand at a desk and pay out money.

This view of the matter is decidedly a mistaken one. The paying teller, in addition to the
physical labor that devolves upon him, is supposed to know the standing, in a general way at
least, of all the bank’s depositors and customers. The balance ledgers of the bank are kept by
him always, and he has to consult these constantly during each day if at all uncertain as to
checks.

It is generally the rule in city banks to place in the hands of the paying teller sufficient
money to cover the day’s transactions. This sum may range from $20,000 in a small bank to
$500,000 in one of the greater ones. All of this money has to be counted each morning by the
paying teller. The small bills are checked off in packages, the big ones singly.

In the smaller banks where deposits and withdrawals are made by individuals, small trades-
men and the like in comparatively little amounts, the paying teller's work is especially exacting.
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Yet these men have reduced their work down to the point where it may almost be called an
art. Years of familinrity with currency gives them a wonderful sense of touch. They are
experts in the matter of tint and engraving of notes, and some of them are so well acquainted
with the texture and thickness of the notes that pass through their hands that they can detect
a bad note by feeling it and without looking at it. State bank notes used to give a good deal
of trouble, but National bank notes are, to use the language of an expert, ‘* dead easy.”

‘When the Cleariug House for New York banks was established some forty years ago, bank
tellers reaped some benefit from it. Previous to this time each bank employed a messenger for
the purpose of visiting other banks, and tellers were required to cash all checks thus presented
as in the case of individual holders. Now all checks are sent to one office, and the amount of
these in a single day is sometimes enormous. A single bank has been known to secure checks
aggregating $15,000,000, while the checks ‘drawn on the several banks in a day may aggregate
$100,000,000.

Of course some errors will occur from time to time. Some years ago a teller in a New
York bank by some sort of hocus pocus managed to give out ten $1,000 gold certificates instead
of one. This fit of mental aberration cost him his position. Another teller gave out two packages
each containing 100 ten-dollar bills, where he should have paid out but one package. A pinin
the band of one package caught in the band of another. The money was returned.

Tellers are, of course, under bonds, running from $5,000 to $50,000. Their salaries run from
$2,000 to $5,000 per year. Some of them have become bank presidents and bank directors, but in
a general way a really reliable paying teller is a jewel whom bank presidents like to keep where
he is most valuable.

Frederick Worth, of the National Park Bank, has a record of eighteen years at the paying
teller's desk, Others have spent years in the same positions. Generally, however, the paying
teller looks forward to becoming a cashier, and after that president. E. K. Wright, president
of the Park National, was formerly a bank teller. So was president E. H. Perkins, of the Im-
porters’ and Traders’ Bank, and George G. Williams, president of the Chemical Bank. There
are others as well. Rotation in office is a rule in most banks, and competent, careful men are
sure of promotion, though it often comes slowly. This serves to stimulate and steady them and
consequently it is but rarely that one of them is untrue to his employer, though their opportun
ities to peculate are undoubtedly great.

The city of Savannah, Ga., has been designated a reserve city by the Comptroller of the
Currency. The success of the movement is due to the efforts of several well-known bankers of
that enterprising metropolis—president 8. P. Hamilton of the Merchants’ National Bank, presi-
dent Herman Myers of the National Bank of Savannah, and R. F. Burdell, cashier of the Chat-
ham Bank. Mr. Burdell has taken a great deal of interest in the matter and he devoted much
personal effort to have the matter consummated. In the petition submitted to the Comptroller
the following passages occur :

The combined banking capital is larger than that of any other city in this State and section,
and its banks are strong and well managed. During the late commercial panic the banks of
8avannah made a fine record for themselves, having at no time refused to pay checks and hav-
ing during said period of financial strain issued no clearing house certificates nor resorted to any
of the other expedients adopted by banks in Georgia and other States of the Union. The net
bank clearings of this city for-1898 were $95,620,486.86, which was about $82,000,000 more than
Atlanta and equasl to the clearings of any four cities of the State excepting Atlanta.

American Securities in Germany.—Mr. Frank H. Mason, United States Consul-Gen-
eral at Frankfort-on-the-Main, Germany, in a special report to the State Department says that
American railway securities have fallen into bad odor in Germany.

** No one,” he says, ‘“ who has watched the tendencies of public opinion in Europe during
the past two years can have failed to notice a growing feeling of suspicion and hostility toward
American investments, and notably toward railroad securities. In Frankfort, which was the
first European money market to accept the bonds of the United Btates Government during the
dark and doubtful days of the Civil War, and where American railroad, municipal, State, and
industrial securities of all kinds have been for many years especially popular, this feeling of
mistrust has now become so general among bankers and their clients that not only are new
American investments of all kinds uniformly refused because of their American origin, but
large quantities of railroad bonds and stocks which have been held here for years past have been

6
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recently returned and their proceeds invested in Prussian consols and other standard securities
which, although less remunerative, are secured by governmental credit and supervision.

A fact so striking as this must be due to no merely accidental or temporary cause. The
cloud which overshadows American railway securities in Germany has been raised mainly by
the revelations of the past two years concerning the management of several leading railway
properties, German investors were heavy losers, and their losses served to call the attention
of the people and press more sharply than ever before to the usurpations of power and evasions
of responsibility which, it is claimed, have become so frequent in American railway manage-
ment.

‘“ That railway presidents and directors enjoyed large prerogatives and immunities, and that
the rights of security holders were but partly protected by American laws, has been, of course,
well known to European investors for years, but that a president or director who has abused his
trust may be appointed as receiver of the same property and, under such new mandate, con-
tinue his previous course, and that the accounts of an entire railway system may be falsified
and its securities sustained in the market by fictitious statements of carnings and concealment
of rebates—all of which is believed here—are discoveries of comparatively recent date.

‘¢ As a reflex of these discoveries, there has been published recently in this country a clear
and concisely writen monograph by Dr. Alfred von der Leyden, an expert official of high rank
in the imperial bureau of public works at Berlin, on the financial and operative management of
American railways, in which the defects and weaknesses of the present system are probed with
a skillful hand. The essay is a record of the studies made by the author during a sojourn of
several months in the United States, for which his high official position in Germany, his techni-
cal skill in railway finance and his ready familiarity with published authorities gave him ex-
ceptional advantages. His text is written in a fair and judicial spirit.

“ From the foreign standpoint, the one logical remedy for existing evils is for the National
Government to extend its control to the presidents and directors of railroad companies, to the
end that they shall be made, in fact as well as in theory, responsible to the owners of the pro-
perties which they are paid to manage, and to the public, toward which railways, as public
carriers, owe paramount and clearly defined duties.

“In Germany, for instance, all corporations are licensed and managed under the provis-
ions of the most rigid and comprehensive statute, enacted in 1862, and elaborated by successive
amendments until it reaches every possible detail and contigency. Much of this elaborate
statute is not in accord with the spirit of American institutions, and its adoption without radical
modifications would not only be impracticable, but would entail new evils which might go far
to outweigh its benefits. But it is believed by many whose experience and interests in both
countries entitle their opinions to respect, that it should be possible to frame and adopt a statute
applicable to at least all railway companies of the class now subject to the Inter S8tate Commerce
law, and which shall be clear, precise and inexorable upon the following topics, viz.:

(1) Regulation of the elections of railway officers, so that such elections shall be free and
open, and represent directly and fairly the wishes and interests of security holders.

““(2) Creation of a National bureau of publicity, inspection and control, providing for the
regular publication at stated periods of certified reports, showing fully and accurately the earn-
ings, expenses, acts of directors, and all business results which affect the value of corporate
property. :

¢ (8) Making each violation of the law by any act of usurpation or willful mismanagement
a crime entailing imprisonment, and requiring Federal prosecuting officers to institute and con-
duct prosecutions for such offenses.

‘“ (4) Providing a thorough revision of the system of proceedings under which courts of
justice now appoint receivers to manage railroads, and making the president or direetor of a
defaulting corporation ineligible for appointment as receiver of the same property.

¢ Until some general measure can be adopted and enforced, and foreign investors can have
the assurance they ask for that the published statements of American railway companies are
correct and true, and that such maladministration as has been’ revealed in the affairs of certain
systems is no longer possible, all such investments in United States securities will be more or
less discredited, and county, municipal, and industrial securities of American origin will suffer.”

Agricultural Indebtedness in the United States.—The New York * Journal or
Commerce ” reviews in an editorial the Census Office tabulation of agricultural ownership and
debt, giving the results for forty-four States and three Territories. That debt does not mean
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poverty was sufticiently demonstrated by the inquiries of the Census Oftice into the reasons for
which indebtedness was incurred, the answers to which from many selected counties have for
some time been in print. But if the West and South needed any additionallproof that debt is
an evidence of prosperity they can easily find it in these returns of ownership and debt, to
which may be added a few facts tabulated in the summary of mortgages for about three-quar-
ters of the country, which was published some time ago.

Out of every hundred farmers the numer living on incumbered farms, in several States,
were as follows : Alabama, Arkansas, Florida, Georgia, Louisiana, Tennessee and Virginia, 2 or
less; Kentucky, Mississippi, North Carolina, South Carolina and Texas, 8; Colorado, Maine
and Pennsylvania, 20 ; Ohio, 21; Washington, 22; Illinois, 23 ; Indiana, 24 ; California, Con-
necticut and Missouri, 25 ; Massachusetts, 26 ; New Jersey, 83; New York, 34; Vermont, 36 ;
Iowa and Wisconsin, 87 ; Kansas and Nebraska, 88; Minnesota, 89 ; Michigan, 41 ; North and
South Dakota, 44. In the Northwest there is a constant stream of immigrants who are buying
land on time ; in the East immigrants and young Americans growing up are also buying farms
on time, or capitalists are buying farms for investment, and both East and West farmers are
pledging their land for the means to build barns, or better houses, or buy machinery with. But
in the South there is little immigration, and the negroes become tenant farmers instead of pro-
prietors, and the amount of mortgage indebtedness is small. There is a constant indebtedness
to the local merchants of whom supplies are bought, and to whom crops are pledged, but this
is due more to local custom and habit than anything else. It indicates a lack of capital which
a larger volume of the currency would do nothing to remedy. In most of the States the per-
centage of tenancy increases as the percentage of incumbered farms diminishes. In Alabama,
for example, only two farmers in a hundred live on incumbered farms, and in Georgia less than
two. But out of every 100 farmers in Alabama 57, and out of every 100 in Georgia, 58 are ten-
ants. Michigan has 41 per cent. of indebtedness, but only 17 per cent. of tenancy ; Minnesota
has 89 per cent. of indebtedness, and only 16 per cent. of tenancy. North Dakota has 44 per
cent. of indebtedness and only 10 per cent. of tenancy.

* * » * * * »* *

The debt is between 80 and 86 per cent. of the value of the property in California, Colo-
rado, Florida, Idaho, Indiana, Iowa, Illinois, Kansas, Michigan, Maine, Minnesota, Missouri,
Montana, Nebraska, Nevada, North Dakota, Ohio, Wisconsin, West Virginia and Wyoming.
It is under 30 per cent. in Oregon and Washington, and over 36 per cent. in Alabama, Arkansas,
Delaware, Kentucky, Louisiana, New York, North Carolina, Pennsylvania, South Dakota,
Texas, Tennessee and Vermont ; it is 50 in New Jersey and South Carolina, and 54.44 in Mis-
sissippi.

The average rate of interest on these farm loans is under 8 per cent. in Connecticut, Dela-
ware, Maryland, Massachusetts, New York, New Jersey, Pennsylvania, Rhode Island and Ver-
mont ; it is more than 6 but less than 8 per cent. in Indiana, Illinois, Iowa, Kentucky, Maine,
Michigan, Missouri, North Carolina, Ohio, Tennessee, Wisconsin, Virginia and West Virginia. -
It is over 8 and less than than 10 per cent. in Alabama, Arkansas, California, Colorado, Georgia,
Kansas, Louisiana, Minnesota, Mississppi, Nebraska, Nevada, North Dakota, Oregon, South
Carolina, South Dakota, Texas and Washington. It isover 10 per cent. in Florida, Montana.
Wyoming and Idaho.*

» » » » * * *

The tabulation of statistics of ownership and ‘tenancy has been completed. In 44 States
and 8 Territories there were in the census year 8,132,988 families on the farms they owned,
which is 158,951 more than the number of farms cultivated by owners in 1880. There were in
1890, 1,628,772 families on hired farms, an increase of 599,887 over the number of rented farms
in 1880. The changes by sections of the country are shown in the following summary of the
tables :

Increase of Decrease of Increase of
8ection. occupying owners. occupying owners. tenants.

New England.........cocoviiiiiiiiiiiiiiins aanee 24,117 7,246
Middle....... e eeeees 42,304 24,075
Central West co eeeees \2569 48,864
Northw . 120,322 ..., 108,507
Pacific and Mountain. .. 855612 ... 20,350
Bouthwest .........coovvviiiiiiiniienninnnes 47,882 ... 114,510
SoULh . oottt i e 13915 ... 275 785

256,631 97,680 599,337

97.680

Net increase............ccoevvivvnnnns. 168,951
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American Iron for Japan.—The ‘‘Engincering and Mining Journal” says: ** The
growing supremacy of the United States in the production of iron and steel is becoming more
and more apparent each year. Not only have we far outstripped other countries in quantities,
but, in face of the higher wages which we pay, our cost of production has, through labor-
saving appliances and the larger output per hour of work of our workmen, been brought to a
point below that of most of our foreign competitors. Comparing the price of pig iron here
and abroad, in Great Britain Scotch pig is now quoted at $10.20 to $10.80 ; Middlesboro foundry,
$8.50 to $8.60 ; forge, $8.30 and Bessemer, $10.30. In Belgium the quotations are : Charleroi
foundry, $10; Luxembourg foundry, $9.20, and forge iron, $8.45 to $9.40. In Birmingham,
Ala., the current quotations are : No. 1 foundry, $; No. 2 foundry, $7.50, and No. 8 foundry,
§7; gray forge, $6.50. In this raw material, therefore, we have an advantage of $1 per ton
over Great Britain and nearly $2 over Belgian producers. In Bessemer iron our quotations are
slightly higher, being $10.65 to $10.80 at Pittsburg. In most of the various products of iron
manufactures, our quotations are also lower than those of the European countries. In bar
iron, for instance, Pittsburg quotes $19 to $20 per ton as against $28.40 to §5.80 in the North
of England. In plates we quote $24 to §8 for steel as against $24.96 to $38.40 for irom in
Belgium, and $23.40 for iron in England. But thisis not all. A very important part of the
iron industry in Great Britain and Belgium is the export trade. In pigiron alone these two
countries export about 900,000 tons per annum, and in its manufactures many times this amount.
This trade has in the past been filled almost exclusively by European countries, but in recent
years American machinery has been forcing its way into these export markets and now is an
active competitor in them. One of the most noteworthy efforts in the direction of increasing
our export iron trade is that made by Whitney & Co., of New York, the export agents of the
Harrison-Howard Iron Company, at Bessemer, Ala., further referred to in our market report.
The firm recently sent an agent to Tokyo, Japan, and bid on an order for 10,000 tons of cast-
iron pipe for the Tokyo water works, the sizes varying from 9 to 88 inches. Herctofore such
contracts have fallen easily to English or Belgian bidders.  This time, however, the price made
for the American material was so much less than that asked by the others that it was accepted
at once, and the transaction is now pending an agreement as to terms. The price is stated
as $370,000 delivered, or an average of $87 per ton. The pipe will be shipped via Pensacola.

The Baring Liquidation.—The London Daily News of November 28 said: ‘It has
been arranged to issue £1,000,000 in 4 per cent. first mortgage debenture bonds, redecemable at
par within ten years, one-tenth each year, and £500,000 in 5 per cent. second mortgage debenture
bonds, redeemable at 105 per cent.  Both issues will be offered at par, and will be secured by a
guarantee of £500,000 cash, executed by leading financicrs connected with the Barings ; this is
in addition to the sccurities that the bank already holds. A prospectus is expected early next
week. It is understood both issues have been finally underwritten.”

The rapid liquidation of the Baring indebtedness has been a favorable sign of the times.
It will be recalled that a syndicate headed by the Bank of England advanced the house a sum
of money sufficient to meet its pressing demands. The securities which the syndicate took in
exchange were not salable at the time, owing to the condition of the market, etc. It is generally
accepted that this liberal action prevented a panic and widespread ruin at that time. The
obtaining of $15,000,000 in gold from the Bank of France on short notice was one of the most
significant facts in modern financing. The progressive reduction of this debt is shown as
follows:

Total Due
Date. Liabilities. to Bank. Asseta.
B € S . 7 £8,336,075 £7,508,600 £11,803,877
February, 1892, ... .iiiiniiiiiiiiiiiiiianiseiinnensnnneones 7,017,666 6,928,600 10,338,767
August, 1892..... . 5,113,613 5,045,000 6,391,261
February, 1893, 4,558,813 4,420,000 7,724,213
Ditto rev . 4,558,813 4,420,600 4,903,935
August 31, 189 4,220,001 4,095,000 4,041,650
February 25, 1894, .. 3,557,667 3,450,000 4,023,241
August 31, 1894, ... .ottt i i, 2,481,985 2,409,000 3,149,397

Bank Stockholders’ Liability Enforced.—The Pittsburg ‘ Dispatch” of No-
vember 15 reported: There will soon be ready for distribution among the creditors of the
Farmers and Mechanics Bank, of the Southside, $86,707. This will give them a dividend of 25
per cent. They have already been paid about 50 per cent. of their claims. There will be
another small dividend, but it will not amount to much. The affairs of the bank will soon be
closed up, and when they are the creditors will have received about 80 cents on the dollar. This
is_practically all they need expect.



BANKING AND MISCELLANEOUS NEWS. 85

The bank closed its doors on October 12, 1888. Its total indebtedness was $319,714. The
cause of its suspension was given out as unfortunate loans and investments and the embezzle-
ment of its former cashier, Henry F. Voigt. He was arrested, convicted, and was sentenced to
the penitentiary for seven years. He was recently released, having shortened his term by good
behavior.

H. C. Gearing, Dennis Doran and other depositors were not satistfied with the way the
assignees were handling the affairs. There is a clause in the charter of the bank which makes
the stockholders liable for the full amount of the stock they held in case the bank became
insolvent. There had been 1,529 shares of stock issued at $100 per share. The bank had
redeemed 2254 shares, and this left 1,808} shares outstanding. This made the amount due from
stockholders to the creditors $180,850, which was the sum they had originally paid in to the
capital of the bank. The assignees refused to take steps to collect this from the stockholders
until they had first exhausted the other assets of the bank. The depositors retained J. Scott
Ferguson and he entered suit against all of the stockholders to recover the amount of the hold-
ings of each. By a decree of the court the aggregate amount of the judgments given was
$120,000. E. G. Ferguson was appointed receiver to collect the judgments given. His first
report is now on file in the Prothonotary’s office. It will be confirmed by the court on Novem-
ber 22 if no exceptions are filed before then. The report shows the amounts collected from
each of the stockholders.

The total amount of the $120,000 collected is $95,812.77. The receiver says in his report
that there are certain judgments which cannot be collected at present for various reasons. One
defendant has been declared a lunatic, and matters are unsettled as to the property of others,
Arrangements have been made to collect from certain stockholders who are also creditors by
retaining the amount they would get from the distribution as creditors. The money cannot be
otherwise collected from them.

Canadian Bank Dividends.—Half yearly dividends payable December 1 were
declared by the following banks, the rate of dividend being given for each bank, with the rate
per annum :

Rate. Rate per Rate per
annum. annum.
Montreal .. ..5 p.c. 10 p.c. 7 p.c.
e e 10 & R
PR S 8 T
L. 8 v . 6
L4 8 v 6.
. 4 s 8 a 1 G .
L3 7Tt

Chinese Loan.—The Chinese Imperial Government silver loan brought out in London
was for 10,000,000 taels silver, equal to about $8,000,000, bearing interest at 7 per cent., and the
bonds run for twenty years, to be redeemed by annual drawings, beginning in November, 1904,
Principal and interest are secured by charges on the customs duties of the treaty ports. The
customs revenue for 1893 was over 818,000,000, and the only charge upon it at present is said to
be the annual service of the outstanding loans, which amount to £694,000. The loan is payable
in silver.

The Chicago Strike.—The Commissioners appointed by President Cleveland on July 26,
1894, under section 6 of the acts of Oct. 1, 1888, to examine into the causes of the Chicago Pull-
man and railroad strike were Messrs. Carroll D. Wright, John D. Kernan and Nicholas E.
Worthington. They made their report under date of November 14, in a pamphlet of 52 pages.
Their recommendations and suggestions for National or State action are as follows:

(1) That there be a permanent United States strike commission of three members, with duties
and powers of investigation and recommendation as to disputes between railroads and their em-
ployees similar to those vested in the Interstate Commerce Commission as to rates, etc.

a. That, as in the Interstate Commerce act, power to give to the United States courts to
compel railroads to obey the decisions of the commission, after summary hearing unattended by
technicalities, and that no delays in obeying the decisions of the commission be allowed pending
appeals.

5. That, whenever the parties to a controversy in a matter within the jurisdiction of the
commission are one or more railroads upon one side and onc or more National trade unions. in-
corporated under chapter 567 of the United States Statutes of 1885-'86, or under State Statutes,
upon the other, each side shall have the right to select a representative, who shall be appointed
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by the President to serve as a temporary member of the commission in hearing, adjusting, and
determining that particular controversy.

(This provision would make it for the interest of labor organizations to incorporate under
the law and to make the commission a practical board of conciliation. It would also tend to
create confidence in the commission, and to give to that body in every hearing the benefit of
practical knowledge of the situation upon both sides.)

c. That, during the pendency of a proceeding before the commission inaugurated by National
trade unions, or by an incorporation of employees, it shall not be lawfnl for the railroads to dis-
charge employees belonging thereto except for inefliciency, violation of law, or neglect of duty;
nor for such unions or incorporation during such pendency to order, unite in, aid, or abet strikes
or boycotts against the railroads complained of; nor, for a period of six months after a decision,
for such railroads to discharge any such employees in whose places others shall be employed,
except for the causes aforesaid; nor for any such employee, during a like period, to quit the
service without giving thirty days’ written notice of intention to do so, nor for any such union
or incorporation to order, counsel, or advise otherwise.

(2) That chapter 567 of the United States Statutes of 1885-'86 be amended so as to require
National trades unions to provide in their articles of incorporation, and in their constitutions,
rules, and by-laws, that a member shall cease to be such and forfeit all rights and privileges
conferred on him by law as such by participating in or by instigating force or violence against
persons or property during strikes or boycotts, or by seeking to prevent others from working
through violence, threats, or intimidation; also that members shall be no more personally liable
for corporate acts than are stockholders in corporations.

(8) The commission does not feel warranted, with the study it has been able to give to the
subject, to recommend positively the establishment of a license system by which all the higher
employees or others of railroads engaged in interstate commerce should be licensed after due and
proper examination, but it would recommend, and most urgently, that this subject be carefully
and fully considered by the proper committee of Congress.. Many railroad employees and some
railroad officials examined, and many others who have filed their suggestions in writing with the
commission, are in favor of some such system. It involves too many complications, however,
for the commission to decide upon the exact plan, if any, which should be adopted.

(4) The commission would suggest the consideration by the States of the adoption of some
system of conciliation and arbitration like that, for instance, in use in the commonwealth of
Maassachusetts, That system might be re-enforced by additional provisions giving the board of
arbitration more power to investigate all strikes, whether requested so to do or not, and the
question might be considered as to giving labor organizations a standing before the law, as
heretofore suggested for National trade unions.

(5) Contracts requiring men to agree not to join labor organizations or to leave them, as
conditions of employment, should be made illegal, as is already done in some of our States.

The commission urges employers to recognize labor organizations; that such organizations
be dealt with through representatives, with special reference to conciliation and arbitration
when difficulties are threatened or arise. It is satisfied that employers should come in closer
touch with labor and should recognize that, while the interests of labor and capital are not
identical, they are reciprocal.

The commission is satisfied that if employers everywhere will endeavor to act in concert
with labor, that if when wages can be raised under economic conditions they be raised volun-
tarily, and that if when there are reductions reasons be given tor the reduction, much friction

an be avoided. It isalso satisfied that if employers will eonsider employes as thoroughly es-
ential to industrial success as capital, and thus take labor into consultation at proper times,
much of the severity of strikes can be tempered and their number reduced.

Compulsory Insurance in Germany.—Sir Charles Oppenheimer’s report, just
presented to the Foreign Office, contains some very interesting and, indeed, astonishing statistics
as to the working of the system of compulsory insurance against old age, accidents, and indi-
gence which Bismarck promised would open up a millennium to the laboring classes. Take,
for example, the following figures for 1892:—OQut of a total population of 50,000,000 in round
numbers 12,500,000 were wage earners, of whom 7.7 millions were insured against sickness.
Against accidents 18,000,000 were insured ; against incapacity and old age, 11.2 millions ; 2.7
million persons received compensation for illness, 210,000 for injuries received, and 187,000 old
age pensions. The amount paid in was, on the average, against sickness 85 marks ; against
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accidents, 185 marks; against old age, 120 marks. The sums received for insurance against ill-
ness amounted to 182,000,000 marks; against accidents to 68,000,000 marks; to secure old age
pensions, 108,000,000 marks. Of these sums employers paid against sickness 81.000,000 marks;
accidents, 54,000,000 marks; for old age pensions, 47,000,000 marks. Workmen contributed
altogether 115,000,000 marks. The sums expended were 124,000,000 marks for cases of sickness
(which gave 35 marks per head), 54,000,000 marks for accidents (185 marks per head), 105,000,-
000 marks for old age pensions (120 marks per head). Since the insurance acts came into force
working men had been benefited to the amount of 1,000,000,000 marks (£50,000,000), half of
which was contributed by employers of labor. In 1898 the compensation paid amounted to
about 87,175,000 marks, against 82,840,175 in 1892, and 1,915,866 marks in 1886. These figures
are eloquent indeed.—Kuklow’s German Trade Review.

Depositors Verify their Accounts.—The National Bank of the Republic has in
operation a system by which they receive from each of their depositors monthly a signed
acknowledgment stating that their pass book and vouchers have been received, examined and
the balance found to be correct. The plan has been found to be of great value in several
instances where law suits were brought to bear against the bank by customers claiming that
one or more of their vouchers had been raised or otherwise tampered with. The depositors are
very prompt in sending in their receipts and the plan works to perfection.

Drexel, Morgan & Co.—J. P. Morgan & Co.—A change in the firm of Drexel,
Morgan & Co., in New York, Drexel & Co. in Philadelphia, and Drexel, Harjes & Co. in Paris,
is a matter of international interest. Mr. J. Pierpont Morgan, head of the firm of Drexel,
Morgan & Co., made the following statement concerning changes in that firm:

“ The present co-partnership, carrying on business in Philadelphia as Drexel & Co., and in
New York as Drexel, Morgan & Co., will expire according to its terms at the end of the year,
owing to the death of our late Mr. Anthony J. Drexel. At thattime a new co-partnership will
be formed by all the surviving partners, which will carry on business in New York under the
firm name of J. P. Morgan & Co., and in Philadelphia under the firm name of Drexel & Co. Of
this firm, Mr. Robert Bacon, now of the firm of E. Rollins Morse & Brother, of Boston,
will also be a member.

* It is also, perhaps, due to the public that I should say that the organization of the new
firm will be such as to involve no change in the character or scope of the business heretofore
transacted by the old firm. The name of our firm in Paris after January will be Morgan, Har-
jes & Co., instead of Drexel, Harjes & Co., as at present. The statements in the press respect-
ing changes in the London firm of J. 8. Morgan & Co., consequent upon changes here, are
entirely erroneous and unfounded. That firm, as is well known, is an entirely independent one,
and beyond the fact that I am myself personally a partner in both, has no financial connection
with_the firm here.”

Just at the time when the firm of Drexel, Morgan & Co. was contemplating important
changes to be made in the new year, they sustained the loss of Mr. J. Hood Wright, who had
long been a partner in the house. Mr. Wright died very suddenly on November 12, on the
platform of the Elevated Railroad station at Rector street, apparently from a stroke of apoplexy.
He was fifty-eight years old and had spent the greater part of his business life in the Drexel
banking house, having first entered it as an employe in 1861. In 1865 he became a partner, and
has been known for many years past as a most active and capable man of business in the great
banking house corner of Broad and Wall streets. Mr. Wright had recently rented the house at
No. 618 Fifth avenue, known as the Pike house, and was just about to move into it from
the house which he occupied in the Kingsbridge road. Mr. Wright was recently elected a
member of the Union League Club, and formed a number of strong friendships there. In
manner he was somewhat reserved, but men recognized his ability and high character, and
when once they got acquainted with him prized his friendship highly. Besides the Union
League Club he was a member of the Metropolitan, City, and Riding clubs, the New York
Yacht Club and the Metropolitan Museum of Art. He leaves a widow, but no children.

Gold Production of the World in 1894.—The correspondent of the New York
Journal of Commerce wrote from Washington December 8: ‘ The gold production of the calen-
dar year 1894, according to the latest reports to the Director of the Mint, will reach $170,000,000
throughout the world. The probabilities favor a considerably larger figure, but Director Pres-
ton is unwilling to name a larger figure until it is absolutely verified by the official returns.
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The dispatches received during the last few days from the refiners and special agents of the
Treasury in the United States indicate an increase of not less than $7,000,000 over the American
product of last year, which was $35,955,000.

‘‘The estimated increase in production in California is $1,750,000; in Colorado, $3,750,000;
in Montana, $1,000,000, and in Idaho, $600,000. Director Preston has in each case reduced the
figures of his subordinates in order to keep within a conservative limit, and he believes the pro-
duction for the year cannot be less than $43,000,000. The reported production throughout the
world in 1898 was $155,521,700, but this amount has been increased $1,500,000 by official reports
from Russia, which were not at hand when the statistics were compiled. The figures for 1898
start, therefore, at $157,000,000, and an increase of $13,000,000 is a very moderate estimate from
the returns at hand. The estimated increases are $7,000,000 in the United States, $10,000,000
in Southern Africa and $8,000,000 in Australia. This increase would carry the world’s produc-
tion for 1894 to $177,000,000, but some reduction is supposed to have taken place in China,
which reported last year $8,426,000, and slight reductions are also expected in other countries.

‘“The net result, even if it does not show a larger production than $170,000,000, will exceed
by $2,000,000 the estimate made in the last report of the Bureau on Production, and will almost
exactly equal the average value of the world’s output of both gold and silver from 1861 to 1865.
A like increase of $18,000,000 in 1895 will carry the output of gold alone to $188,000,000, which
will almost equal the annual average output of both gold and silver from 1866 to 1873, just
before the demonetization of silver in Germany. The production of gold alone, according to
the mint estimates, already exceeds the amount of both gold and silver annually available for
monetary uses during the years of the greatest production of the white metal, so that the world
continues to be as largely supplied with new metallic money as before the suspension of the
free coinage of silver.”

Europe’s Beet Sugar Crop.—The estimated crop of beet root sugar on the Continen
of Europe for the year 1894-95, compared with the actual crop of the three previous years, is
given in Licht’s Monthly Circular as follows:

1894-95. 1893-94. 1892-93. 1891-92.
Tons. Tons. Tons. Tons.
German Empire.......ccoviiiiiiieiiiiionianiennes 1,725,000 1,393,374 1,225,331 1,198,156
Austria-Hungary.......oooiviiiiiiiiiiiieieinnnns 1,000,000 841,809 802,577 786,566
830,000 579,111 588,838 650,377
620,000 660,000 455,000 550,994
275,000 235,000 196,699 180,377
85,000 75,015 68,070 46,815
140, ~000 111,000 9‘.’,000 88,635

4,675,000 3,895,309 3,428,515 3,501,920

Gold Held by Russia.—‘ The Engineering and Mining Journal” says: ‘‘In our issue

November 8, we published the total figures of the official statement of the gold held by the for

Russian Government on August 81, 1892, January 1, 1893, January 1, 1894, and October 10 of

the current year. These total holdings amounted in 1892 to 608,685,000 roubles; in 1898 to

605,054,000 roubles ; on January 1 last to 609,111,000 roubles, and on October 10 to 646,291,000
roubles. The details of the last dated statement we give below :

1. Gold belonging to the Government : Roubles.
Bank 209,398,000

At the Ba
At the Mint 16,659,000
With bankers abroad or in transit 33,253,000
Total Government g0ld........ccovvireiuiirnuineiiiierieiriesersntennennnnens 259,210,000
2. Gold belonging to the bank
99,979,000

In circulation, in transit, etc..
A . 1,723,000
210,379,000

bro
General fund for bills of exchange........

Special fund for bills of temporary BSUES. + 1 vnvnees v 75,000,000
Total bank Gold.........iviiiiiiiiiineiiiiirieinstensessssonnereensosennnns 387,081,000
0 P 646,201,000

The gold in the mint includes also gold from private mines in transit, and gold certificates
of the German Bank and the Finland Bank. The gold rouble is worth 77.2c.

Helena, Montana, Bank Consolidation.—The First National and the Helena
National, of Helena, Mont., have been merged into one large bank which will make the largest
financial institution in the Northwest. It will be known as the First National Bank of Helena,
thus retaining the name of the pioneer bank of the city, and will occupy the fine quarters in
which the present First National is located. The officers of the new institution will be Ex-Gov.
8amuel T. Hauser, president; E. D. Edgerton, vice-president, and George F. Cope, cashier.
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Gov. Hauser has been president of the First National since its organization. Vice-President
Edgerton organized the Second National and from 1882 until it consolidated with the
Helena National last year was its president. As head of the Helena National and the Second
National at the same time he brought both banks through the panic of 1893. George F. Cope,
the cashier of the new institution, now occupies the same position with the Helena National.
Mr. Cope, before going to the Helena National, was connected with the American National.

The capital stock of the new First National, under the terms of the consolidation, will be
$800,000, and the undivided profits $200,000. The contributions of new money to the re-organ-
ized First National will amount to about $250,000 and will give the new bank a cash balance of
over $750,000. It will have the largest cash reserve and the largest line of depositors of any
bank in Helena.

Merchants National Bank of Indianapolis.—On October 30 official action was
finally taken to consummate the consolidation of the Meridian National Bank with the Mer-
chants National Bank. The name of the Merchants National Bank is retained. The capital of
the new bank is $1,000,000, of which $800,000 went to the stockholders of the Meridian National
Bank, and $400,500 to the stockholders of the Merchants National Bank. The balance, $250,000,
was offered for subscription at the rate of $124 a share, the premium derived from the sale of this
stock to be placed in the surplus fund of the bank. It will then have a capital of $1,000,000 and
a surplus fund of $60,000.

Messrs. Frederick Fahnley and E. P. Gallup are added to the directory of the Merchants
National Bank, which is now composed of Messrs. John P. Frenzel, Otto N. Frenzel, James F.
Failey, Christ. F. Bals and Paul H. Krauss. The officers are John P. Frenzel, president; Otto
N. Frenzel, vice-president and cashier; Frederick Fahnley, second vice-president, and Messrs.
A. F. Kopp and Oscar F. Frenzel, assistant cashiers. The aggregate deposit of the two banks*
according to the late published reports, amounted to $2,800,000.

Number of Sheep in the World.—‘‘ The American Cotton and Wool Reporter” in
its New Year Book will give the following estimate of sheep in the world :
RECAPITULATION.

Grand divisions:

North America.... 51,223,083

South America. . 135,054,857
Europe.......... . 181,831,642
Asia...... 53,401,679
Australasia 124,845,606
OCOADICA ... oiiitiiiiiiiiiiaiiiteiettitieteerseniestteesssasesssenncensens 12,807
78 & ... 35,759,935

Grand totAl. .. ...iiiiiuiiiiiiiiiiiiiii it it e et eeaa 583,030,209

* Necessarily includes goats, because in this country the two kinds of animals are classed together.

Omaha Banks’ Stockholders.—The Omaha ‘“ World-Herald ” reports: ‘‘ For many
years there has been a State law requiring all banks to return each year for the purpose of
taxation a list of all stockholders, with the number of shares held by and the address of each
one. Up to last year the law was disregarded by the Omaha banks, and simply a statement of
the total number of shares was returned. This year all but one of the banks complied with
the law. The tax books which are now made out and on which taxes for 1895 will be levied,
give the following names of stockholders, with number of shares held by each and assessed
valuation of shares :

FIRST NATIONAL BANK.—Estate of A. Kountze, 1,157 shares; Herman Kountze, 1,338; Charles F.
Kountze, 20: J. A. Crei§ht.on, 998 ; F. H. Davis, 250; A.J. Pogseum, 100; W. T. Allen, 100: C. B. Rustin,
83;: W. A. Paxton, 50: J. A. McShane, 50; W. H. Megquier, ; Henry i’nndt. 25; J. M. Woolworth, 20;
Charles B. Kountze, Denver, Col., 767. Total, 5,000 shares, at $7.44 4-10 per share, §37,224.

OMAHA NATIONAL.—Fred. L. Ames, trustee, Boston, 1,000; Benjamin Lombard, Jr., Boston, 100; Mrs.
Thomas Beers, Bucyrus, Ohio, 20; Guy C. Barton, 1,000; Mrs. E. C. Brown, 380; Charles H. Brown, 174;
J.J. Brown, 148; J. J. and Lewis Brown, 120; Truman Buck, 100; heirs of 8. 8, Caldwell, 400; Richard
Carrier, 80: S. H. H. Clark, 100; J. H. Millard, trustee, 130; J. H. Millard, 1,750; Caroline G. Millm-d, 20;
Jessie H. Millard, 20; W. B. Millard, 90 E. W, Nash, 400; R. 8. Manderson, 20; A. J. Simpson, 100; C. E.
Sumner. 20; William Wallace, 100; Mary (. Wallace, 20; Jennie M. Wallace, 10: Mary R. Wallace, 10.
G. M. Dodge, New York City, 600: &. G. Williams, New York city, 80; J. M. Ham, John M. Dillon and P.
B. \rﬂ‘r{ko . trustees, 1,000; J. N. Field, Winchester, England, 1,000; J. B. Grant, Denver, Col.. 50; L. B,

field. Ottawa, Ill., 200: H. W. Newman, Schuyler, Neb., 60; N. W. Wells, Schuyler, Neb., 300;
George P. Sanford, Council Bluffs, ia., 400. Total, 10,000 shares, at $13.82%4 per share, $138.227.
COMMERCIAL NATIONAT.—Estate of Ezra Millard, 400: E. M. Morsman, 130; Joseph M. Field, 8003
Alfred Millard, 200: L. B. Willilams, 100; Willlam G. Maul, 300; estate of A. Henry, 160; William L.
May, 250; Charles Turner, 200; C. w. Lyman, 200. Total, 4,000 shares, at $11.79 2-3 per share, $47,188.

MERCHANTS NATIONAL.—Frank Murphy. 1,004 : Samuel E. Rogers, 925; Ben. B. Wood, 925; John T.
Coad, 625: Luther Drake, 300; Alvin Saunders, 158; George W. Doane, 24; George E. Pritchett, 65;
Truman Buck, 62; Sam. G. Rogers, 7; W. G. Saunders, Mount Pleasant, Ia., 462; Charles (. Housel,
Chicago, 231; Mark M. Coad, Fremont, 212. Total, 5,000 shares, at $1+4.36 per share, $71,706.
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NEBRASKA NATIONAL.—Estate of A. E. Touzsljn, Boston, 600 ; Joseph H. Gray, Boston, 80;
Boston, 100; Anna H. l:urlm\ Boston, 30; H. W. Yates, 930; John 8. Collins, 20 ; Nettie W. bolhns.
VV "Iorse, 200; Mrs. L. T. {mar 75 “llllum Morris and H. J. Dav is, executol 25 Lewis S. Reed.

0‘ R.C. Cu~hing, 250 J.N utrlck 500 ; John L. Carson, Lincoln, 72; Henry (nox. Minneapo-
lis, 20: Mrs. \ullie F. Barnctt Bulumore, RO Mar) R. Harris, Chicago 48; 'lhomas Harbine Fairbury,
Neb., 20; H. B. Squires, Troy, N. Y., 20; (.S. Maurice, Athens, Pa., 50 estate of W. J. Hancock, New
York, '.‘0 Cora Burr, lfnrdon. N. Y. 30. Total, 4,000 slmres. at $13.01 per share, $52,047.

UNION NATIONAL.—W. W. Marsh, 520; G. W. Wattles, 375; Charles E. Ford, 280: W. A. Smith, 350;
au(%t‘l:ar Wallace, Rochester, N. Y., 500; small holdings, 475. Total, $2,500 shares, at 816 35 4-5 per share.

6

NATIONAL BANK OF COMMERCE.—Stock, 5,000 shares, distributed among 133 stockholders, at $7.563 per
share, $37,650.

UNITED STATES NATIONAL.—Charles W. Hamilton, 1,004: M. T. Barlow, 665 ; heirs of S.S. Caldwell,
829 ; Euclid Martin, 100; Emily J. Briggs, 100; Henjamin F. Smith, Boswn. 3«{0 . H. H. Cla.rk 140;
balance in small holdlngs Total, 4,000 shares, at $7.45 per share, SUU.:

AMERICAN \XATIO\AL—John L. McCague, 302; William L. Mc(‘ague. 50; McCague Bros., 50; Build-
ing Company of American National Bank, 600; Alfred R. Dufrene, 75; Edgnr M. Morsman75; George
G. Wallace, 75 ; balance of stock in small holdlngs Total, 2,000 shares, at $15 per share.

Pennsylvania Wages and Production.—The following figures of production and
wages paid in leading Pennsylvania industries during 1892 and 1893 are taken from a recently
issued report on the industrial statistics of Pennsylvania :

f—;l‘orr.u, WaAGES P.ugs—-‘ r—TO‘fé\L VALUEOF Pnogggr —
Iron, steel, etc... $58,405,350 $40,7068,854 $228,217, 050 $194, 034 177
Worsted, wool 1,9: 17.602 1 447 681 11,264,029 7.8 .G
Hosiery 61,401 385,398 1.770, 796 1,349.267
Carpets 1,924,105 1,462,863 9,234,043 7,082,066
Glass.... 3,337,998 2,340,789 6,505,572 4,829,648
Cotton....... 1,419.435 1,043,853 5,280,275 3,62,6391
Miscellaneous.............. T.823.479 6,286,225 38,035,982 26,730,738
Total.......occvvvnne $75,309,420 $62,744,663 $300,367,697 $245,282,609

Philadelphia Bank Dividends.—The Philadelphia ‘‘ Bulletin,” Nov. 6, reported:
‘Within the past few days most of the local banks have declared their usual November dividends.
The list below shows in each case the current dividend compared with the preceding one, the
total amount of the present dividend and the capital of the bank :

Besides the dividends above declared, the Corn Exchange Bank has added $80,000 to its
surplus fund, making that fund $850,000; the Northwestern has added $10,000, making
$185,000, and the Northern has added $5,000, making $50,000. The Third National Bank,
which makes no dividend, has added $15,000 to its surplus fund, making it $75,000, and also
reports $25,752 undivided profits. The Corn Exchange Bank reports $47,996 undivided profits;
the Northern, $6,700, and the Farmers and Mechanics’, $121,689. The Merchants’ Bank, which
makes no dividend, reports $38,260 profits for the half year, which, added to the undivided
profits, makes the item $44,868. The Seventh National Bank reports $8,180 profits for the half
year, which, added to the undivided profits, makesthatitem $17,806. The Fourth Street National
Bank appears for the first time in the list of dividend payers. The Tradesmen’s Bank has
reduced its dividend rate to 8 per cent. The Tenth National Bank has added $5,000 to its sur-
plus, increasing it to $55,000.

Bank: Dividends. Dividends. Ban Dividends.
8. Mny. Nov. Banks. May. Nov. ks. May. Nov.
Far. & Mechanics 3 2 2}4 Second Natfonal....... 3 3
Philadel hln .......... 5 5 ‘Southwark ......... vees 6 6
Fourth eneens — 4 3 ! Kensington .. s B 5
irard . 6 [} Northwestern.. .3 3
. 3 3 8 Northern ......... . 2 2%
(] 6 5 |People’s.......... . d 5
204 218 3 qlxt Natlonal 4 4
3 3 5 {West Philadelphia 2 2
8 Consolidation .. 5 'Tenth National. 3 3
Corn Exchange........ 3% 3}6 Ninth Natfonal 3 |Germant'n National.. 6 6

Savings Banks and the Income Tax.—The savings banks are notifying their
depositors having $10,000 or upward in the bank to reduce their deposits ; the ‘‘Herald” of Boston
8ays :

‘‘The income tax law, as it was originally drafted, made the incomes of savings banks tax-
able. This would have drawn over $300,000 from those in Massachusetts. It was then repre-
sented that savings banks were not money making concerns, and the law was finally passed
freeing them from the income tax, under certain conditions. These conditions are that they
shall have no stockholders or members except depositors, and no capital except deposits ;
secondly, that they shall not receive deposits to an aggregate amount in any one year of more
than $1,000 from the same depositor; thirdly, that they shall not allow an accumulation or
total of deposits by any one depositor exceeding $10,000 ; fourthly, shall actually divide and
distribute to their depositors, ratably to deposits, all the earnings over the necessary and proper
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expenses, except such as shall be applied to surplus, and fifthly, shall not possess in any form a
surplus fund exceeding 10 per cent. of their aggregate deposits.

** The action of the Hartford banks was to bring their deposits within the $10,000 limit.
This limit would not affect Boston savings banks, as, by the State law of Massachusetts,
depositors are limited to $1,000. The laws are different in Connecticut and New York, allowing
larger deposits.”

The **Free Press” of Burlington, Vt., reports a decision of Hon. Joseph 8. Miller,
Chited States Commissioner of Internal Revenue, in relation to the exemption of savings
banks from the operations of the income tax. ‘ This decision by the Commissioner was
made in response to an inquiry from Hon. W. H. DuBois, State Inspector of Finance, and is, as
we understand, the first announcement sent to any State by Commissioner Miller in relation to
the effect of the provisions of the income tax law upon savings institutions. Commissioner
Miller holds that the net profits of savings banks which have capital stock and stockholders,
paying dividends to stockholders and interest upon deposits, are subject to the income tax
imposed by the act, as in the case of other corporations. On the other hand his opinion is that
saving institutions which distribute all of their profits as interest or dividends to depositors,
having no stockholders, and are carried on within the strict letter of the law, are exempt ; and
he also holds that exemption is extended to *the separate part of any savings bank conducted
on the mutual plan solely for the bencfit of depositors.’”

The “Free Press” says: *“ This is good common sense as well as law, and the decision
will be received with profound interest by savings bank depositors everywhere.”

San Francisco Bank and other Dividends.—The dividends declared in October
arc reported as below by the San Francisco *“ Journal of Commerce,” the total payment amount-
ing to $563.633:

$3.00 per share. 50c per share.
11¢ per cent. $1.00 per share.

134 per cent. 70c per share.

3 per cent. $1.25 per share.

2 per cent. 5c¢ per share.

8 per cent. 50c¢ per share.

20c per share.
50c per share.
30c per share.
35c per share.
40c per share.
75¢ per share.
50c per share.

40c per share.
25¢ per share.
37%c per share.
25¢ per share.
20c¢ per share.
10c¢ per share.
10c per share.

30c per share.
50c per share.
Summarized, the dividends compare as follows:
1893. 1894.

BanKs .. .t i e 72,5 $350,000
Insurance Companies... s ceen 500 32,000
Gas Companies.......... . 75,333
Water Companies..... .. 75,000
Powder Companies.... 16,500
sStreet R. R. Companies 45,600
Mining Companies..... 145,000
Miscellaneous Companies 24,200

1 $531,066 $563.633

Silver Dollar at Bombay.—The announcement has been made that a new dollar
will be coined at the Bombay Mint for circulation in the Straits Settlements and Hong Kong,
the English authorities having yielded to the demands of commercial bodies at her eastern
dependencies. It is expected that this dollar will obtain a wide circulation in the East, and the
first of the new coins will probably be ready by February.

United States $50,000,000 Loaun.—On November 15, Secretary Carlisle issued a
call for bids to the amount of $50,000,000. The new series is practically a continuation of that
issued last February, and will mature ten years from that date, instead of the date of issue.
The terms of salc were made as far as possible the same as those advertised last winter. The

Treasury circular is as follows :
Treasury Department,
Washington, Nov. 13.

By virtue of the authority contained in the Act of Congress entitled ** An Act to provide for the resum?-
tion of specie payments,” approved January 14, 1875, the Secretary of the Treasury hereby gives public
nntice that sealed proposals be received at the Treasury Department, Office of the Secretary, until
12 o°clock noon, on November 24, 1804, for United States 5 per cent. bonds, in either registered or coupon
form. dated February 1, 1894, redeemable in coin at the pleasure of the Government after ten years from
the date of their issue, and bearing interest, payable quarterly, in coin, at the rate of 5 per centum per
annum.
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Bidders whose proposals are accepted will be uired to pay 20 per cent. in gold coin, or gold certifi-
cates, upon the amounts of their bids, and to pay in like coin or certificate an additional 20 per cent. at the
expiration of each ten days thereafter, until the whole is paid ; but they may, at their option, %ay the entire
amount of their bids when notified of acceptance, or at any time when an installment is payable.

The first payment, however, of not less than 20 per cent., must be made when the bidder receives notice
of the acceptance of his proposal.

The denominations of the bonds will be $50 and upward, and bidders will, in their proposals, state the
denominations desired, whether registered or coupon ; the price which the bidder progoses to pay, the place
where it is desired that the bonds shail be delivered, and the office, whether that of the Treasurer of the
United States or an Assistant Treasurer of the United States, where it will be most convenient for the bid-
der to deposit the amounts of his payments.

The bonds will be dated February 1, 1894, in order to make the froposod issue uniform as to date with
the exismelg issue; but interest thereon will begin November 1, 1894, and bhidders will be required to
say accrued interest at the rate of 5 per cent. on the face value of their bonds from November 1 to the
sgl(t)eo%l(') %tgs of payment. The total issue of bonds in pursuance of this notice will not exceed the sum of

The Secretary of the Treasury hereby expressly reserves the right to re’ect any or all bids.

All gmposals should be addressed to the Secretary of the Treasury, Washington, D. C., and should be
distinctly marked ** Proposals for the ﬁurchase of 5 per cent. bonds.”

Blank forms for proposals may be had on application to the Secretary of the Treasury.

J. G. CARLISLE,
Secretary of the Treasury.

Pursuant to the foregoing circular the Secretary opened the proposals at his office on
November 24. Altogether 297 bids were received for the bonds for an aggregate amount of
$154,870,900. There were two bids for $50,000,000—the whole amount of the loan. The one
bid was at 116.889, and other at 117.077. ‘‘The Financial Chronicle” said: As both bids were
put in by the Stewart and Drexel-Morgan syndicate, it has been assumed that the subscribers
were the same in both cases. But that appears to be an error, as several of the members of the
syndicate at the lower price did not join in the bid at the higher price, and other subscribers
(some entirely new) took their place. The bid of the last syndicate proved successful, and the
bonds were awarded to them by Secretary Carlisle on the 26th. Calculations made before the
sale showed that to yield 8 per cent. to maturity the price would be 116.008, to yield 2.90 per
cent. 116.889, to yield 2.878 per cent. 117.077, and to yield 2.70 per cent. 118.8676. The sale
was effected therefore on a basis of 2.878 per cent. per annum. In accepting the bid at 117.077
Secretary Carlisle stated that the proceeds under this bid would be $40,517.62 greater than the
aggregate of the other highest bids. He said furthermore that ‘‘a very important advantage to
the Government in accepting this bid is the fact that all the gold will be furnished outside and
none drawn from the Treasury. It is also more convenient and less expensive to the Depart-
ment to deal with one party rather than with many.” The list of bidders in the successful
syndicate was as follows :

$3,350,000 | Union Trust Co.......... SN . $4,000,000
1,000,000 Union Trust Co., for others.. . 530.000
6,700,000 Knickerbocker T'rust Co 250,000
6,700,000 Morton, Bliss & Co... 1,000,000
4,000,000 Heldelbach, Ickelhei 1,000.000
1,000,000 I. & S. Wormser ..... 1,000,000
500,000 | J. & W. Seligman & Co. . 1,000,000
400,000 Bowery Savings Bank............ . 500.000
100,000 Greenwich Savings Bank ........ . 250,000
250,000 | Cooper, Hewitt & Co..... e . 250,000
3,500,000 | A.R.Eno 250.000
500,000 A. E. Orr, for So. Brooklyn Sav. Inst.... 100.000
2,600,000 ; Blalr & Co.....ovevviiiviiiniiiiiiniiinenns 600,000
500,000 Vermilye & Co...ovvvvnvrennennnnn . . 500,000
500,000 | F.S.Smithers & Co.. . 500.000
100,000 | Edward Sweet & Co 250.000
1,000,000 | Kountze Bros. 500.000
1.100.888 Laidlaw & Co .. . 1,000,000
1,000,000 o1 7 $50,000,000
1,000,000

Twenty-five millions of the syndicate purchase is intended for investment, the rest for sale.
Part of the bonds was offered at 119 on the 26th, as soon as word was received that the bid had
been accepted by the Secretary, Messrs. Drexel, Morgan & Co., Harvey Fisk & Sons, and the
First National Bank being designated as the selling agents. On the 28th it was announced that
over $5,000,000 had been taken, and that further sales would be at 119}. Afterward the state-
ment came that about half the $25,000,000 had been sold. The syndicate did not avail of the
privilege of paying for the loan on instalments at intervals of ten days but paid up at once.
Only $2,685,000 of bonds remained to be paid for at the close of business November 80.

The payments were completed by December 8, when the amount of gold paid into the Sub-
Treasury at the close of business December 8 on account of the new bonds was $50,409,425.50,
which completed the syndicate’s purchase in connection with its payment at other points. Of
the total at New York $42,850,000 represented principal, $7,402,878.50 premium and $156.547
interest. Elsewhere the total payments on principal account were $7,250,000, including $2.350,-
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000 at Chicago, $2,080,000 at S8an Francisco, $1,520,000 at Philadelphia and $1,250,000 at Boston.
The premium at other cities amounted to $1,185,621.50 and interest $25,700, making the total
of principal, premium and interest, $8,811,821.50, or $58,820,747 for the issue. The issue made
in February last netted $58,660,917.63.

United States Wool.—The ‘‘ American Agriculturist” says: ‘‘ The new clip of 1894 in
the United States is the lightest in several years, owing to the heavy reduction in number of
shecp. unfavorable season and poorer care due to the discouraged feeling among sheep men.
Tne National Department of Agriculture returns this year’s clip at 53 pounds of wool per head,
or 240,000,000 pounds, but our estimate averages 6.2 pounds per head, a total of 286,000,000
pounds. In arriving at this result we have applied the department’s returns to the weights per
fleece that were so laboriously verified last year by Secretary North of the National Wool
Manufacturers’ Association, which are the best basis extant, though considerably larger in
many States than the department figures. We accept the department returns of number of
sheep January 1 as indicative of the number shorn, but place the pulled wool for the year
ended June 80, 1894, at 54,000,000, against 46,000,000 pounds in 1892, owing to the great
slaughter of sheep the past year. The shrinkage of the new clip in scouring (on the National
Association’s basis), and the result in scoured wool also, appear in the table.”

Vermont Savings Banks.—Deposits in the Vermont savings banks increased during
the year to June 30, by $708,925, and the number of depositors increased by 8,124—making a
total amount of deposits of $27,968,855, and a total number of depositors of 92,289. It is said
the Vermont savings banks are reducing their real estate loans outside of the State and increas-
ing those within. Recent Western experience with high rate mortgages has not been encourag-
ing to these institutions, evidently.

William P. St. John on Proposed Currency Plans.—At the New York Chamber
of Commerce Mr. Wm. P. St. John, president of the Mercantile National Bank, submitted a
proposition and remarks which were reccived without objection and filed without action. He
said: ‘* It is officially proposed that Congress provide profit to banks on bank notes by a scheme
surrendering a profit of ten million three hundred thousand dollars a year to the people at large
on United States notes. The United States has issued $100,000,000 of interest-bearing bonds
valued at 2 per cent. per annum. It is absurd at this juncture to ask the retirement of $346,-
000,000 of non-interest-bearing debts, which at 8 per cent. per annum save interest of ten mil-
lion three hundred thousand dollars a year. At least I resent the proposal that the National
banks be made to appear as demanding any such public sacrifice on their behalf. If the scheme
succeeded without contracting or inflating our aggregate of money, one assured but officially
misconceived result would be $2,854,000,000 of National bank liabilities, payable on demand,
dependent on our available supplies of gold.

*“A word should negatlve this scheme, and I respectfully move to substitute that Congress
restore immediately the coinage system of the United States founded with the Mint in 1792,
maintained for 80 years thercafter, and overthrown, unobservedly, when neither gold nor
silver was our current money; provide the modern convenience of paper substitute for coin, on
the choice of the depositors of gold and silver at the Mint; one and the same coin certificate
redeemable on demand in cpin; redeem those coin certificates in gold or silver at the option and
convenience of the United States; provide an ‘ emergency issue’ of these coin certificates.”

Without Days of Grace.—By virtue of a law passed at the last session of the New
York Legislature there are to be in this State no ‘“days of grace” on notes and bills drawn
after the first day of January, 1895. Business men and all others who draw time drafts or
make promissory notes will have need to bear this fact in mind. Any promise to pay will
hereafter fall due on the date specified upon its face, and not on a date three days later. The
change has long been a needed one.

Frauds and Counterfeits.

A Two Dollar Certificate of the Series of 1891.—Chief Hazen has sent to the
Secret Service officers in this city, a description of the new counterfeit $2 silver certificate. Itis
of the series of 1891, check letter B, plate K and has W. 8. Rosecrans, register, and E. K. Nebe-
ker, treasurer. The counterfeit is one-eighth of an inch larger than the genuine note. Theeyes in
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the picture of Windom are larger than in the genuine, and are more bulging. The outline on
the right side of the face is not clearly defined, the shade line running into the face between the
eye and the ear. The shuding around the large figure 2 on the back of the note is represented
by perpendicular lines in the counterfeit, while in the genuine both perpendicular and horizon-
tal lines are used, forming small squares. The silk threads in the counterfeit are heavier than
those in the genuine. :

Bank Swindling.— Human rascality seems to have reached its limit of ingenuity,”
said J. G. Cannon, vice-president of the Fourth National Bank, New York city, at the recent
bankers’ convention. ‘‘I have not heard of any new methods of bank swindling for some
time. The same old game of raised checks, signing the names of cashiers on the back of paper
and similar devices of swindling are tried now as in years past. We have reduced this class of
swindling to the minimum in New York by asking some very pointed questions and by insist-
ing on the identification of strangers. In the matter of forged paper, the most keen-witted
paying teller is sometimes outwitted in New York and other large cities, but very seldom.
Taking into consideration the amount of money that in ordinary times of business passes over
the counter in a NewYork bank in the course of a day, the amount of frauds committed in the
course of a year is very small. The swindlers, such as the check-raisers, etc., have of late been
confining themselves largely to interior banks, but even with them they have been particularly
unfortunate. Then, too, we have reduced the loss of money to a minimmum as far as sneak
thieves are concerned. You rarely hear nowadays of men walking into banks in the East and
picking up a package of $10,000, $15,000, or $20,000, and then disappearing successfully. We
now keep our bank notes behind iron gratings, where it is exceedingly difficult to ‘graft’
them, to use a slang expression among thieves. Another thing that has reduced the looting of
banks to the minimum is the determined, swift and persistent manner in which the banking
associations hunt down criminals. We spare neither time nor expense in hunting them down,
and we are sworn, when caught and convicted, to see that they are safely locked up. When
released we see to it that every movement is watched. Every forger, check-raiser, and sneak
thief known to the law is under continuous surveillance in all of our large cities, and under
the Bertillon system, if one of this class commits a crime elsewhere he can be easily identified.”

Cashiers Convicted.—The Denver News reports: ‘‘ The Supreme Court afirmed the
decision of the District Court of Fremont County in the case of William E. Robertson, indicted
and found guilty on three counts of receiving deposits while acting as cashier of the Chaffee
County Bank after the bank had become insolvent. By Justice Goddard’s decision Robertson
will have to serve his sentence of three years in the penitentiary.

The ‘ Tribune,” Minneapolis, says: ‘‘If the decision of the Probabte Court in the
" Bofferding case stands, the effect of it will be to make bank cashiers very careful as to the
character of the men who work under them. The decision is to the effect that the Bofferding
estate must make good nearly $100,000 of Scheig’s stealings, because of the negligence of the
cashier in allowing such peculation to go on under his very eyes.”

Counterfeit Five Dollar Bill.—On October 26, a new counterfeit five dollar bill was
reported from Washington, but the Secret Service Bureau said it should not be very dangerous.
It is of the issue of 1891 and bears what is intended for a picture of Major-General Thomas,
but which is very bad. Chief Hazen says: ‘‘The note appears to have been printed from a
poorly executed etched plate. The portrait of Thomas is miserable, the right eye being entirely
closed and the left has a bulged appearance, the nose is very crooked and the hair and whiskers
disordered and streaked with white and black patches.”

Defaulting Teller.—The Chemical National Bank of New York, one of the most
prosperous and conservative institutions in the country, has for the first time in half a century
been made the victim of a defaulter.

The amount involved was about $16,000 and John R. Tait, who was the paying teller, is
the official who misappropriated the money. The matter is peculiar, inasmuch as the officials
of the bank declare that three-fourths of the sum he lent to personal friends, taking no collater-
al, and only in a few instances receiving as much as an I. O. U. for the money handed out: the
rest, it is said, is due to errors made by Tailt in paying out cash. Although the first loans were
made more than a year ago, the shortage, having been carefully hidden, was not discovered by
William H. Kimball, the National Bank Examiner, when he inspected the institution officially
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in May last, but it was he who now found out these peculiar transactions, having in a private
capacity been employed to look over the bank’s affairs,

Tait, who is nearly fifty years old, has been in the bank’s employ for twenty-eight years,
having first been a messenger. His salary of 84,500, with a bonus of ten per cent. of that sum
every Christmas, enabled him to support his family in nice style in Mount Kisco. It is known
that he never speculated, and that he lived within his means.

Designs for Bank Notes.—Mr. Claude M. Johnson, Chief of the Bureau of Engraving
and Printing, in his annual report to the Secretary of the Treasury, says:

‘¢ Artistic skill applicable to the production of bank notes, bonds, etc., has not advanced
with time. Bank notes prepared twenty-five years ago are as finely engraved as those of to-
day. The bank notes produced by this bureau and by the bank note companies of the country,
appear to have reached the highest standard of engraving and printing, but the designs, as a
rule, are weak and meaningless. The conventional design for both notes, which has been used
for many years, appears to be wholly lacking in artistic merit, consisting as it does, of a patch-
work of engraving, including the portrait,” the title, and the lathe work counters, having no
connection with each other, and a vast improvement can be made in designing the future issucs
of the Government. I consider the artistic beauty of a design for a bank note to be as essential
to protection against counterfeiting as the manner in which either the engraving or printing is
executed. In fact they must all be of the highest standard of excellence to afford perfect
protection. To attain this standard of excellence I have secured the services of some of the
best engravers and printers, and have reeeived aid from some of the most talented artists in the
country in preparing designs for a new issue of silver certificates, and the result, in my opinion,
will be not only a creditable work from an artistic standpoint, but a series of notes which will
be beyond the skill of counterfeiters to imitate in & way to be at all dangerous to commerce.
Such talent commands a high price, and it is an item of expenditure which should have con-
sideration in the making of appropriations for this bureau.”

Frauds Discovered in Two Years.—The losses of banks represented in the Clearing
House discovered in the past two years and due to the dishonesty of officers or employees have

been as follows, according to the memoranda kept by National Bank Examiner Kimball :

Ninth National Bank, president..................... cereeeeeeee. $450,000
Shoe and Leather National Bank bookkeeper ... 354,000

Park National Bank, assistant cashier.............. 95,000
Continental National Bank corres?ndlng clerk.. 58,000
United States National Bank, bookkeeper.......... 43,000

American Exclmnie Nationai Bank bookkeeper
Harlem River Bank, bookkeeper..................
Tradesmen’s National Bank dlsconnt. clerk
Chemical National Bank, paying teller..
National Bank of the Repub c, clerk..........
National Bank of the Repubiic, coupon clerk.

How to Prevent Defalcations.—An interview with the president of one of the larg-
est down-town banks on this subject, was published in the Evening Post a short time ago.
*“ The thing to do,” he said, *‘is to prevent collusion between customers and bookkeepers of the
bank. We have done that, or at least we think we have, and we are satisfied that such robber-
ies could not take place in this bank. I will tell you how we prevent collusion between our
bookkeepers and our customers and the system of checks we employ to prevent the bank being
robbed in that way.

““ The desks of the bookkeepers of city ledgers are in an upper room of the bank, so as to
prevent all intercourse between the bookkeepers and the parties whose accounts are kept in
thoee ledgers. Bookkeepers are instructed to take off a trial balance once a month, and im-
mediately thereafter they are transferred from one ledger to another, so that each one’s errors
are looked up and adjusted by another clerk. Bookkeepers are not permitted to make any
entries upon the books of original entry of the bank, their duties being conflned to posting on
their ledgers and balancing pass-books. All charges to the accounts of city depositors are made
from the checks or charge tickets, which are entered upon the debit books by check-clerks.
Such charges are also entered by another set of clerks upon voucher lists, which lists are called
back each day to the debit books to insure the correctness of both. The voucher lists, together
with the vouchers, remain in the custody of the clerk who writes them up until the pass-book
is left to be balanced, when the footing of the list is compared with the footing of the debit
size of the dealer’s account upon the ledger. Any discrepancy between them must be adjusted,
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with the knowledge and consent of both bookkeepers and voucher-clerks. Balance ledgers are
kept in charge of another bookkeeper for each city ledger, and separate postings are made to
these balance ledgers by another set of clerks.

*Everything pertaining to the accounts of city depositors is under the general supervision
of an information clerk, and a department of the bank has been established, termed the ‘‘Informa
tion Bureau,’ for the receiving and delivery of pass-books to be balanced, or to have any entries
made thereon, and for attending generally to the wants of the bank’s customers who ask for any
information regarding their accounts. The other employees of the bank are not allowed to give
such information, and all inquiries from dealers concerning their accounts must be referred to
this bureau. . . . The information clerk also keeps a record of dealers’ accounts, and ex-
amines frequently the dates upon which their pass-books were balanced, and is required to see
that every pass-book in the bank is balanced at least once in two months. He follows up very
closely this matter of getting in pass-books; and if customers do not respond to his requests, he
reports the fact to the chief clerk or an officer of the bank.

‘“ Whenever pass-books are presented to the lvan clerk, discount clerk, collection clerk, or
receiving teller, to enter up credits of the current day’s work that have been made in the various
departments and not yet placed upon the pass-books, they are required to send the same to him
for verification. He initials such entries, keeps a record of them, and verifies, by comparison
with the credit books, after such books have been properly closed for the day, these different
entries.

* Whenever the bookkeepers enter upon the pass-books credits which were made previous
to the current day’s work and not entered at the time, he is obliged to compare such entries
with the credit book; and, if found correct, to initial the entry upon the pass-book before
delivery to the dealer. He is also required to see that credits written upon the pass-books sub-
sequent to the dates of the transaction are marked thereon with the dates of both such entries,
and the original credits upon the books of the bank. He must investigate carefully all differ-
ences in pass-books reported by dealers and cause such tickets to be made as are necessary to
adjust the differences; and he must verify and countersign these tickets, keep a record of them
and of the parties making the errors, and also have the tickets countersigned by an officer.

‘*In taking off the trial balance at the end of the month the balance-ledger-keepers are in-
structed to note the balances of each of the dealers on a separate book. The ledger-keepers do
the same. They are then handed to the information clerk to strike the difference, and if there
be any, to thoroughly investigate such differences and see that they are properly adjusted.

The information clerk is prohibited from making any charge tickets or credit tickets,
or any entry whatsoever upon the books of the bank, except upon the record books of his own
desk. His duties, so far as they relate to the entries of the accounts of the city dealers, are
solely those of an investigator of errors, a verifier of entries, balances, and adjustment of
errors.”

Increase in Counterfeiting.—William P. Hazen, chief of the Secret Service Division
of the Treasury Department, in his annual report shows that during the year the total number
of arrests made was 687, nearly all of which were for violations of the statutes relating to
counterfeiting United States money. Of those arrested, about 300 were either convicted or
pleaded guilty, and 129 are now awaiting the action of grand juries. The fines collected
amounted to $5,867. The amount of altered or counterfeit notes captured during the year was
$21,800, coins, $10,766. The number of arrests reported for counterfeiting both notes and coin
largely exceeded that of any previous year. In commenting upon the large number of coun-
terfeit notes discovered, Chief Hazen says:

‘‘The art of photolithography, although seemingly in its infancy, has made it compara-
tively easy to imitate the most skillfully engraved designs of our notes, so that the danger from
this source is not only very grave, but increasing ; and to meet these conditions the designs and
execution of Government notes should be such as would make their reproduction most difficult.
One safeguard still remaining, however, i3 the secret process of making distinctive paper.”

Light-Weight Coins.—At Philadelphia, December 5, among the gold deposited with
the Assistant United States Treasurer for the Philadelphia members of the Stewart syndicate
for their share of the new bond issuc were discovered several thousand light-weight half eagles.
Some of the coins have been worn away by constant use, but others have gone through the
sweating process.
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New Counterfeit Five Dollar United States Note.—Series 1880; check
letter B; W. 8. Rosecrans, Register; J. N. Huston, Treasurer; portrait of Jackson; large
spiked chocolate seal. The note is printed from a crudely executed wood-cut plate. Only one
check letter appears on note, which is on the left end of face. The imprint of the Bureau of
Engraving and Printing, which should appear in upper left face of note, is missing. The
shield in lower right hand corner of genuine is not shown in the counterfeit, and the word
FIvE which crosses the V in said corner has been omitted. The words ‘‘ Register of the Treas-
ury,” and ‘‘ Treasurer of the United States” are also omitted. The Treasury numbers cannot
be deciphered, looks as though an attempt had been made to make them with a blue pencil.
The green ink used on back shows through on face as though the note was tinted. ‘‘ Series of
1880 ” does not appear in blank space, back of note, as in genuine. Lathe work is represented
by crossed straight lines. The small words in penalty, back of note, are represented by short
parallel straight lines. There are no silk threads in the paper. The back of note before me is
printed upside down.

New Counterfeit Quarter Eagle or $2.50 Gold Piece.—This counterfeit
bears the date of 1880, is composed of brass, and is heavily gold-plated. The ring of this
counterfeit is fair. The coin weighs 50 grains, being 14} grains light. The obverse is finely
struck. The reeding is well executed, but the milling is poor. The reverse, or eagle side, is
not as good as the obverse side. This counterfeit bears the mint mark of San Francisco, 8
this is found under the eagle. The counterfeit is of the same diameter as the genuine, but a
trifie thicker. From its appearance it evidently has been in circulation some time, and we cau-
tion our subscribers to examine carefully all $2.50 gold pieces, not only of this date and denomi-
nation, but of all other dates. Credit is due Mr. Charles W. Parson, paying teller, Plaza Bank,
New York City, for the detection of this counterfeit.

New Counterfeit Ten Dollar Treasury Note. (B).—Dickerman’s Detector for
November, says: ‘‘ This counterfeit is of the issue under the Act of July 14, 1880, series 1891,
check-letter B, Treasury number B 1084166. Small scalloped seal is signed J. Fount Tillman,
Register of the Treasury, D. N. Morgan, Treasurer of the United States, and bears the portrait
of General Sheridan. This counterfeit is a photographic production, and its most notable
defects are the portrait and color of Treasury numbers and seal. In the portrait the right eye
and the mustache of Sheridan are hardly visible. The Treasury numbers and seal were printed
in black and then colored a maroon instead of the carmine red of the genuine. The lathe work
surrounding the letter X in upper left and the 10 in upper right corner of note is hardly visible.
The fine lettering in the border of note is also very indistinct. The general appearance of the
face of this counterfeit is that of a washed note. The back of this counterfeit plainly shows
the character of the note, as the note was printed in black and then colored green, which was
very poorly and unevenly applied. The lathe work, however, is very well imitated on the back
of this counterfeit. The distributed fibre found in the genuine note is imitated by red ink
snatches on this counterfeit. Credit is due Mr. T. R. Weekes, paying teller the People’s Bank,
East Orange, N. J., for the detection of this counterfeit.”

New Counterfeit Two Dollar Silver Certificate (B 14).—Dickerman’s of No-
vember 28 said: This new counterfeit is exceedingly dangerous and liable to deceive. It is
of the series 1801, Act August, 1886, signed W. 8. Rosecrans, Register, and E. H. Nebeker,
Treasurer, bears portrait of Windom, check letter B, plate No. 14; this is seen under check
letter B, lower left corner of counterfeit. The geometrical lathe work is finely executed, and
the same might be said of the parallel ruling. Numbering excellent, as is also the carmine
scallop seal. The portrait of Windom is finely engraved, the only noticeable defect being in
the eyes. They appear to have a staring look which gives a different expression to the portrait
on this counterfeit from that on the genuine notes. The counterfeits before us are numbered
EA148922, the counterfeiter changing the last four figures only. Cincinnati and other cities
throughout Ohio are being flooded with these dangerous counterfeits. We are indebted to E.
R. Anthony, Third National Bank, W. C. Wachs, German National Bank, R. J. Fischer, Equi-
table National Bank, of Cincinnati, Ohio, for the above information regarding this counterfeit.

Shoe and Leather Bank $354,000 Defalcation.—On November 24, the president
of this bank, Mr. John M. Crane, issued the following notice to the public :

A bookkeeper of this bank has disappeared, and the result of a thorough investigation, made at our
request by the National Bank Examiner, has proven him a defaulter to the amount of $354,000, to meet

7
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which the directors have called on the stockholders for an assessment sufficient to amply cover any defi-
clency. We append a statement by the Clearing House Committee.
JoBN M. CRAKE, President.

A recent examination of the affairs of the National Shoe and Leather Bank, by the National Bank
Examiner, developed a defalcation of $354,000, and after an investigation by the Clearing House Commit-
tee this loss was confirmed.

The committee are unanimous in the opinion that, notwithstanding this loss, the bank is in a sound
condition, and able to pay all its depositors in full.

GEORGE F. BAKER, E. H. PERKINS, JR.,
W. W. SHERMAN, G. G. WILLIANS,
WIiILLIAM A. NasH, Clearing House Committee.

George L. Pease, the vice-president of the bank, explained in detail the methods employed
in stealing the $854,000 from the bank. He said : ‘* Scely worked secretly to aid one of the
depositors to rob the bank. The man had been a depositor in the bank for thirty years, and of
course was not suspected when the stealing began. Several years ago Seely began to transfer
sums from the accounts of depositors who had large balances to their credit, to Baker’s account.
The transfers were made in the ledgers only and by means of false entries. Baker then would
draw checks against his own account. When he presented the checks at the cashier's window
there would be the usual reference to the ledger, and in every case the ledger would show that
Baker had a balance to his credit. The balance was maintained in that way, by constantly bor-
rowing from the balance of the other depositors.”

‘ Why were such false entries and transfers not discovered by the depositors whose balances
were being reduced ?”

‘ Because when the account of any of those depositors was being made up Seely would
know it, and he would make transfers temporarily from other balances to make the account
straight on paper. Suppose one depositor had a balance of $30,000 in the bank and Seely had
drawn $10,000 from it'to swell Baker’saccount. In order to restore the $10,000 on paper and make
the depositor’s account balance for a report, Seely would make a transfer from the account of
another depositor. He was obliged to doa vast amount of balancing and work about 100
accounts in order to keep them all balanced at the proper times. Seely knew, however, that
there were a number of depositors who had large balances and seldom drew against them.
There is one depositor, for instance, who had a balance of $100,000 in the bank for nineteen
years and did not draw a check against it in all that time. Seely worked large accounts of that
kind to swell Baker’s account.”

William H. Kimball, the National Bank Examiner, said : ‘' The system of keeping accounts
which had been in use at the bank allowed the stealing to go on without detection for years.
There were two sets of ledgers. In the ledgers of one set the accounts of the depositors were
kept in full, with the credit entries on one page and the debit entries on the opposite page. It
was necessary to make the footings on each page in order-to strike a balance. The ledgers in
the second set were known as skeleton ledgers in which the balances were kept, in order that the
bank officials could more readily ascertain the balance of any depositor. Seely had charge of the
ledgers in which the accounts of depositors were arranged alphabetically from A to K. He was
able by making frequent false entries, to keep the accounts apparently balanced, while transfer-
ring sums from a number of accounts to the account of one depositor who continued to draw
against his account. On Thursday there was to be a change in the system by which the accounts
were to be kept, so that a balance was to be struck at every entry and the bookkeepers would have
charge of different ledgers at different times. Seely knew, of course, that the mixing up of
his accounts would be discovered immediately, as it would be impossible to make the accounts
balanee.”
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New Banks, Bankers and Savings Banks.
(Monthly List, continued from November Number, page 412.)

State. Place and Capital. Bank or Banker. Cashier and N. Y. Correspondent.
FLoRIDA .....Live Oak......... Live Oak Bank............. Third National Bank.
B. B. Blackwell, P. H. W. Wood, Cas.
ItviNors. . . . Frankfort Station. Exchange Bank ........................
0,000 A. B. Barker, P. Howard 8. Barker, Cas.
u Sumner .......... Bank of Sumner ........... Tef.ft Weller & Co.
(Manon May & Son)
v West Pullman . State Bank................. ... ........
$25, 000 anklm C. Jocelyn, P. Clarence B. Wisner, Cas.
. W. L. Moyer, V. P.
INDIANA Dunkirk.......... Farmers Bank ............. Chemical National Bank,
$40,000 (Evans & Girton)
" North Manchester . Bank of North Manchester...  ............
000 Daniel N. Krisher, P, Dayton C. Harter, Cas.
TIowa....... Bradgate.......... Bradgate State Sav. Bank.... ~—  ............
X W. E. Sands, ‘P. F.E. Duroe, Cas.
Charles Jarvis, V. P.
v Ireton............ Northwestern Bank......... Fourth National Bank.
G. W. Pitts, P. J. L. Johnson, Cus.
" Lynaville......... Macy Bros. Exchange Bank. .. ..........
: E. B. Macy, Cas.
" Sibley............ Sibley State Bank.......... Chemical National Bank.
X James B. Locke, P. Frank Y. Locke, Cas
H. C. Lucas, Asst.
u Blater............ Farmers Savings Bank...... ... .........
O. M. -Johnson, P. M. 8. Helland, Cas
R. T. Newman, V. P.
Kaxsas.. .. .Eldorado.......... Farmers & Merch. Nat. Bk..  ............
$50,000 Robert H. Hazlett, P. Ed. C. Ellet, Cas.
J. H. Parkhurst, V. P. H. H. Gardner, Asst.
MicaigaN ... Muir.............. Commercial Bank.......... Chase National Bank.
Nathan B. Hayes, P. N. Jay Hayes, Cas.
Lewis N. Olmsted, V. P.
Missourr....Clarence.......... Shelby County State Bank... ............

10,000 Ed. C. Shain, P.
B. P. Rutledge, V. P
German-American
James C. Brown, P,

Enid State Bank............
87,500 H. H. Champlin, P.

New York...Brooklyn
OkLAHOMA..Enid........

Hopkins B. Shain, Cas.
W. D. Crow, Asst.

............

T. 8. Jones, Cas.
Kountze Bros.

Geo. W. Graham, Cas.
F. H. Entriken, Asst.

Changes of President and Cashier.
(Monthly List, continued from November Number, page 413.)

Bank and Place. Elected. In Place of
ALABAMA. . .Bank of Anniston................ Frank Nelson, Jr., P.......W. H. Weatherly.
CALIFORK1A Merchants Nat. Bank, San Diego. W. R. Rogers, Asst.. ... Geo. W. Delaplaine.
a First Nat. Bank, San Francisco...James K. foffitt, dsst..... ............
Coxn ...... Nat. Bank of New %" l?:i(}'lam { James H. Morton, Cus......Thos. Gross, Jr.*
City Bank, Hartford ............ Edward D. Redfield, Aaat ............
Dno'n,N .First Nat. Bank Casselton. . ..... M. A. Baldwin, V. P.......Wm. Strehlow.
Dxraware.. Wilmington Clearilleou;ewn {Jno H. Danby, Mgr....... Caleb M. Sheward.
GEORGIA .....Bank of Buford................. L. P. Pattello, Cas......... J. F. Espy.
IrLmxors. .. (L:l:troporgtalnlgat B]?;anlllxk I(’er?;ago % {1 Hllat;clll{cocl; Cas...... gV DBI‘:r;ston
a mmercial Nat e0! alter Barker, P.......... rker,
. Ridgely Nat. Bank, Bprlngﬂeld AAldl;)‘:phl%«:)blb)ielck;n Asst.... ...
rt ) 1 T
IXDIAKA. ... Farmers Bank, Auburn........ ; J.C.Henry, V. P......... .i.cvcuvun..
Albert C. bbms Cas. . . ..Albert Robbins
. Merchants National Bank, Frenzel, V.P...... e

Indianapolis, } 166 SRI0IEY, 2@ F. Ll e

O.N
3Fred Fahnlev 2d V. P.....
A. F. Kopp, 2d Asst.. ... ..
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Bank and Place. Elected. In place of.
Iowa....... Iowa State Bank, Hull........... W. D. Schoeneman, P..... J. H. C. Baumann.

" First National Bank, Sutherland.. Channing Longshore V. P..James Porter.
Kansas. ... First Nat. Bank, Arkansas City...L. P. Davis, Cus........... Arthur M. Heard.

u Chanute Nat. Bank, Chanute ... { % Nl:: Ij:;?:ga C:‘;:“ --W. E. Johnston.
Kexrueky .. Louisville Clearing House, . { Isham Bridges, Mpr........ C. McClarty.*

" Exchange Bank, Mt. Sterling....H. R. French, Cas......... John G. Winn.
MAINE...... Thomaston Nat. Bk., Thomaston.C. H. Washburn, P........ E. A. Robinson.*
Mass....... Cape Ann Nat. Bank Gloucester.Henry Center, Act’ ........ Hiram Rich, Cas.
MINN ...... Second Nat. Bank, St. Paul......F. D. Monfon Clu Cee eesiireenens
Missourt ....First Nat. Bank, Hamilton. . ... .. goll)at }V Cox, Aaa;.) ....... ..T. J. Prentice.

ohnson, V.P.o.oo.o. e

NEBRASKA...Columbia Nat. Bank, Lincoln.. %.}I‘: I]i Ilv;lc(‘lay, Czd V. P... L H M Cla cenn
S. Brown, Caas.......... c

sC A. Reimers, P.......... J. C. Blackford

u First National Bank, Neligh..... 2](‘5‘ R. ﬁgder c«;; .......... W. C. Estes.

O. Reimers, Asst........ ............
Nebraska National Bank, York ...C. H. Kalling, Cas.. ...A. C. Ward.
an JERsEYAtlantic Highlands Nat. "Bank, { Thos. H. Leonard P C. 8. Holmes.

Atlantic Highlands. (Be . Griggs, V. P.

.. .Thos. H. Leonard.
NEW YoRkK..Sherburne Nat. Bank, Sherburne.J. N. Hays, Cus. ...

..M. J. McPherson.*

- Jos. G. Brown, P.......... W. J. Hawkins.*
N.Coooooo Citizens Nat. Bank, Raleigh. . Henry E. thchford Cas....Jos. G. Brown.
OHIO....... Central Nat. Bank, Chllhcothe .Wm. A. Spetnagel, Adsst.... ...... .....
Pa......... Second National Bank Altoona...Frank Hastings, Cas....... ............

" Danville National Bank Danville.M. G. Youngman, Asst.... ............

" Farmers Nat. Bank, Lebanon. .. .C. G. Gerhart, V. P........  ........e...

" National Bank of McKeesport ..D. H. Rhodes, Cas......... D. H. Rhodes, Asst.

" Philadelphia Nat. Bank, Phila.....L. L. Rue, Cuas............ L. L. Rue, Asst.

sE Elden, P.............. Joseph Price.*

" First Nat. Bank, Wayneshoro...y J. F. Durbm ViPoioiiiih iiiienins

H. E. Hoke, Jr Cas....... John Philips.

" Drovers & Mechs. Nat. Bk., York.G. K. Schenberger Cas. ... Jesse V. Giesy.*
RI....... City National Bank, Providence..E. A. Smith, P............ Amos C. Barstow.*
TEXAS...... National Bank of Cleburne....... w. J Hurley, V.P....... A. A. Barnes.*

" National Bank of Jefferson, § 8. A. Spellings, V. P...... W. T. Atkins.

Jefferson. { W. T. Atkins, Cas......... Geo. A. Rogers.

" First National Bank, Nocona . ...Edward Rines, V. P....... D. C. Jordan.

WasH...... Columbia National Bank, Tacoma.J. H. Wilt, V.P.......... Geo. L. Dickson.
* Deceased.

Projected Banking Institutions.

GEORGIA .....West Point........ State Bank organized ; capital, $100,000.

LoursiaNa . .Hawnmond. ....... Bank of Hammond ; capital, $10,000. F. E. Neelis, President ;
A. Long, Cashier.

MARYLAND..Baltimore......... American Banking and Trust Co.; capital, $200,000. John
Hubner, President; J. F. Sipple, Secretary and Treasurer.

Mass........ Boston............ West End Trust Co. will be organized. Those interested are

Fobes, Hayward & Co., James W. Tufts, Andrew J. Lovell.

MiNNEsOTA.. Worthington ......E. A. Lynd, of Gourie, Iowa, has bought the Nobles County
Bank. Wm. Evans will take charge of bank.

Missourt.....Kahoka........... Exchange Bank of Kahoka; capital, $20,000. Incorporators:
Chas. Hiller, John Martm A. B. Britton and others.
" ...8t. Louis.......... Hall Trust Co.: capital,$6,000. Incorporators: S.P. Brundage,
Hall and Alfred Pennington.
" e Security Loan Co.; capital, $100,000. Incorporators: Geo. J.

Porter, J. J. Slmmons E. F. Johnson and others.

NEW York..Niagara Falls.. ... Electric City Bank; capital, $75,000. Directors: Jerome B,
Rice, Hiram H. Parrish, ot' Cnmbrld e, N. Y.; Geo. G.
She ard J. C. Morgan, C. Younﬁ Frank A. Dudley,

iagara Falls. Geo. G. Shepard will be Cashier.

Ouro ....... Cleveland ........ Cuyahoga Savings and Bankm{ Co.; cavgltal, $100,000. Incor-
orators : ‘Worthin L. Nutt, R. N. Pol-
ock, N. B. Jolmson Homer Johnson.
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Omro........ Loveland.......... Local capitalists will organize a citizens bank.
PeENN....... Richland.......... New bank will be started at Richland.
TENXEsSSEE..Chattanooga ... ...Chattanooga Banking Co. Incorporators: C. E. Danforth, C.
B. Martin, Barron Shirley, John C. Vance, Chas. H.
Coolidge.
" ...Clarksville......... The Trust and Banking Co.; capital, $85,000. H. C. Merritt,
President.
VERMONT ....Burlington ....... Home Savings Bank. Incorporators: H. 8. Peck, J. B. Scully,
Hiram Walker, G. A. Hall, E. B. Taft and others.
u ...Fair Haven....... A savings bank will be established here.
WasH ....... Centralia.......... State Bank of Centralia; capital, $25,000. Incorporators:

Chas. Gilchrist, C. 8. Gilchrist, Frank T. McNitt, T. J.
Kennedy, Geo. E. Birge.

WisconsIN ..Benton ........... A State bank will be opened at Benton.

Official Bulletin of New National Banks.
(Monthly List, continued from November Number, page 415.)

No. Name and Place. President. Cashier. Capital.

4981 Farmers & Merchants Nat. Bank....Robt. H. Hazlett......... Ed. C. Ellet...... $50,000
Eldorado, Kan.

4882 Red River National Bank........... M L Sims.............. D. W. Cheatham. 50,000

Clarksville, Tex.

Changes, Dissolutions, Etc.
(Continued from Notember Number, page 415.)

NEw York..City.............. Caldwell & Bunker reported assigned.

" City .............. ‘White, Morris & Co. succeeded by White & Blackwell.
CaLrrorNI1A. Riverside.. ....... Riverside Nat. Bank consolidated with Orange Growers Bank.

" San Bernardino.....First National Bank reported closed. Later report, may resume.
CoLoraADO...Denver........... East Denver Savings Bank reported liquidating.

Daxora, N..Dunseith.......... Turtle Mountain Bank reported discontinued.
DaxoTa, S...Watertown........ Merchants Bank reported closed.
ILLivors...... Carlyle........... Banking House of Rufus N. Ramsey succeeded by B. H. Niehoff.

a Creal Springs..... Exchange Bank closed.

u Dundee........... E. A. Hawley reported assigned.

v ‘West Pullman . ... West Pullman Bank succeeded by State Bank of West Pullman.
IXDIANA....Auburn .......... Farmers Bank incorporated.

“ Indianapolis....... Merchants National Bank and Meridian National Bank consoli-

dated under former title.

Inp. TER.....Terral............ Bank of Terral removed to Duncan, title changed to Merchants
& Planters Bank.

Iowa....... Nashua........... First National Bank has gone into voluntary liquidation, suc-
ceeded by A. G. Case & Co. same officers and correspondents.

v Slater ............ Nelson’s Bank succeeded by Farmers Savings Bank.

v Ute.......... .... Farmers & Merchants Bank sold out to Palmer & Torrison.
Kaxsas ... .Eldorado.......... Merchants Bank succeeded by Farmers & Merchunts Nat. Bank.
MICHIGAN... Muir.............. S. W. Webber & Co. succeeded by Commercial Bank.
MIxx. ..... New Richland....Bank of New Richland reported closing.
MiseoURLI.....Kansas City....... C. F. Rieger & Co. reported closed.

“ Kirksville......... First National Bank has gone into voluntary liquidation.

v 8t. Joseph........ St. Joseph Loan & Trust Co. reported in hands of receiver.

ORreGON ....Portland .......... Portland National Bank reported closing.
. Portland .......... Portland Savings Bank reported closed.
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Pa......... Cooperstown ...... Citizens Bank reported closed.

" York............. Smyser, Bott & Co. reported closed.

TENN ..... .Johnson City......First National Bank in hands of receiver.
WasH...... Blaine............ Blaine National Bank succeeded by Blaine State Bank.

n Palouse City ......First National Bank and Palouse Farmers Bank reported con-

solidated under title Bank of Palouse.

" Spokane.......... Browne National Bank reported closed.

u Spokane.......... Citizens National Bank reported closed.

Approvals and Changes of Reserve Agents.

State. Town. Name. Banks approved, etc.
ALABAMA....Eufaula ...... East Alabama Nat. Bk.. National Bank of S8avannah, Ga.
CAL........ Fresno........ Fresno National Bank .. National Park Bank, N. Y. City.
CONN....... Hartford ...... Nat. Exchange Bank.... National Union Bank, N. Y. City.
Daxora, N..Hillsboro ..... Hillsboro Nat. Bank..... Swedish-Amer. N. B., Minneapolis, Minn.
‘DAkoOTA, 8..Redfleld ...... First National Bank. ... Flour City Nat. Bk., Minneapolis, Minn.
FLORIDA ....Jacksonville... Merchants Nat. Bank ... National Bank of Savannah, Ga.

" Ocala ........ Merchants Nat. Bank.... National City Bank, N. Y. City.
‘GEORGIA.....Brunswick. ... Nat. Bk of Brunswick.. National Bank of Savannah, Ga.

" Columbus . ... Nat. Bank of Columbus. Merchants Nat. Bank., Savannah, Ga.

" Griffin. ....... City National Bank.... Merchants Nat. Bank, Savannah, Ga.

" Macon........ American Nat. Bank..... National Bank of Savannah, Ga.

" Newnan....... First National Bank..... Merchants National Bank, Savannah, Ga.

" ‘Waycross..... First National Bank..... National Bank of Savannah, Ga.
ILLiNo1s.....Oakland ... ... Oakland National Bank. Chicago National Bank, Chicago, Ill.

" Taylorville..... First National Bank..... Nat. Bank of Commerce, St. Louis, Mo.
INDIANA. .. .Knightstown.. First National Bank.... Third National Bank, Cincinnati, O.

n Terre Haute... National State Bank. ... Third National Bank, Cincinnati, O.
KaNsas.. ... Dighton...... First National Bank. ... Midland National Bank, Kansas City, Mo.
KeNTUCKY .. Fulton........ First National Bank. ... Union National Bank, Louisville, Ky.
MAINE......Portland ...... Chapman Nat. Bank..... National City Bank, Boston, Mass.

" " Chapman Nat. Bank..... Massachusetts Nat. Bank, Boston, Mass.
MARYLAND..Baltimore.. ... Nat. Exchange Bank.... Third National Bank, N. Y. City.
Mass....... Boston........ First National Bank..... Hanover National Bank, N. Y. City.

" u National Revere Bank .. National Union Bank, N. Y. City.

" " Fourth National Bank.. Garfield National Bank, N. Y. City.

" Haverhill ..... Essex National Bank.... North National Bank, Boston, Mass.

" " Essex National Bank.... Third National Bank, Boston, Mass.

" Salem ........ Salem National Bank.... Massachusetts Nat. Bank, Boston, Mass.

" " Salem National Bank.... Third National Bank, Boston, Mass.

" Westfield...... Hampden Nat. Bank.... National Park Bank, N. Y. City.
MINN....... Little Falls..... German-Amer. Nat. Bk. Swedish-Amer. N. B., Minneapolis, Minn.
" Owatonna..... National Farmers Bank. First National Bank, 8t. Paul, Minn.

" " National Farmers Bank. Nat. B. of Commerce, Minneapolis, Minn.

" St. Cloud....... German-Amer. Nat. Bk. Union National Bank, Chicago, Il
NEBRASKA ..Holdrege... ... Holdrege Nat. Bank ..... Union National Bank, Chicago, Ill.

N. J...... Newark....... Manufacturers Nat. Bk. Liberty National Bank, N. Y. City.

" Trenton ...... Broad Street Nat. Bk.... Merchants National Bank, N. Y. City.

" " Mechanics Nat. Bank.... Corn Exchange Nat. Bank, Phila., Pa.
NEw YORK..Jamestown..... Chautauqua Co. Nat. B. Third National Bank, N. Y. City.

" Chautauqua Co. Nat. B.
Lockport...... Niagara Co. Nat. Bank..
Marathon .. ... First National Bank .....
Saratoga Spgs. Citizens National Bank.
Troy.......... National Bank of Troy..

National Bank Republic, N. Y. City.
Seaboard National Bank, N. Y. City.
‘Western National Bank, N. Y. City.
Hanover National Bank, N. Y. City.
Third National Bank, N. Y. City.

o e ’——‘"
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Onto.,...... Eaton......... Preble Co. Nat. Bank...
Galion. ....... Citizens National Bank.

- Hillsboro...... First National Bank.....

’ 8t. Mary’s . ... First National Bank.....

n ‘Warren....... ‘Western Reserve Nat. B.
OREGON....La Grande.... La Grande Nat. Bank...
i " La Grande Nat. Bank...

N Portland...... Ainsworth Nat. Bank...
Pa......... Altoona....... Second National Bank ..
» " Second National Bank ..

“ Chambersburg N. B. of Chambersburg.

u Huntingdon.... Union National Bank....

¥ NewBethlehem First National Bank.....

" " First National Bank....

" Philadelphia... Chestnut 8t. Nat. Bank..

“ " Chestnut St. Nat. Bank.

" u Corn Exchange Nat. B..

" " Corn Exchange Nat. B..

o Shamokin .... First National Bank....

8. C....... Charleston. . .. First National Bank......
TESN ...... Memphis...... Continental Nat. Bank..
u Murfreesboro.. Stone River Nat. Bank..

# Shelbyville .... Peoples National Bank..
TEXAS......Dallas........ Mercantile Nat. Bank...
" " Mercantile Nat. Bank ...
e I Mercantile Nat. Bank.

o McKinney . ... Collin Co. Nat. Bank....

v Nocona....... First National Bank. ...

v " First National Bank. ...

v ‘Whitewright .. First National Bank.....
VERMONT....Bennington .... Bennington Co. Nat. B,
w u Bennington Co. Nat. B.
ViRGINIA....Richmond.. ... Merchants Nat. Bank ...
. " Planters National Bank.
WasE...... Spokane....... Old National Bank.....
I’} " Old National Bank.....
WiscoxsiN..Oshkosh...... National Union Bank....
" Racine........ Union National Bank....
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Central National Bank, Cleveland, O.
First National Bank, Cleveland, O.
Fourth National Bank, Cincinnati, O.
Euclid Avenue Nat. Bank, Cleveland, O.
Third National Bank, Cincinnati, O.

Nat. Bank Republic, N. Y. City.
Hanover National Bank (Revoked).
Commercial National Bank, Chicago, Ill.
Seaboard National Bank, N. Y. City.
Fourth 8t. Nat. Bank, Philadelphia, Pa.
Tradesmen’s Nat. Bank, Pittsburg, Pa.
German National Bank, Pittsburg, Pa.
United States National Bank, N. Y. City.
Allegheny National Bank, Pittsburg, Pa.
National Bank of America, N. Y. City.
Tradesmen’s National Bank, N. Y. City.
National Broadway Bank, N. Y. City.
‘Western National Bank, N. Y. City.
First National Bank, Philadelphia, Pa.
Hanover National Bank, N. Y. City.
National City Bank, N. Y. City.
American National Bank, Louisville, Ky.
Hanover National Bank, N. Y. City.
Union National Bank, New Orleans, La.
Third National Bank, St. Louis, Mo.

.. Metropolitan National Bank, Chicago, Ill.

Nat. Bank of Republic, 8t. Louis, Mo.
National Park Bank, N. Y. City.

Chase National Bank (Revoked).

Nat. Bank of Commerce, St. Louis, Mo.
Nat. Bank North America, Boston, Mass.
National Bank Redemption (Revoked).
Fifth National Bank, Cincinnati, O.
United States National Bank, N. Y. City.
First National Bank, S8t. Paul, Minn,
American Exchange N. B., Chicago, Ill.
‘Wisconsin Nat. Bank, Milwaukee, Wis.
National Union Bank, N. Y. City.

'}
1



MONEY, TRADE AND INVESTMENTS.

DuriNg November the rates for money ruled low. Opening at § of 1

Money, per cent. for call loans in New York, the minimum rate soon advanced

the Treasury to1 per cent., and so remained until the negotiation of the $50,000,000

and the Banks. Government bonds, when, owing partly to the calling of loans, rates

advanced to 1 to 8 per cent., closing about 1§ per cent. Time money

on collateral security changed but little and closed at 1§ to 8 per cent. for 80 to 60 days. One

of the more pronounced effects of the recent plentifulness of money and consequent low

rate of interest is to be found in the rediscounting of Southern and Western paper by the New

York banks in order to employ some part of their surplus cash. Another effect of the same set

of conditions is the reduction by the New York City banks of the interest they pay on the
balances of bankers from outside the city.

Money Rates in New York City.
DATES ON OR ABOUT THE FIRST OF EACH MONTH.

' July 1. | Aug. 1. | Sept.1. | Oct. 1. | Nov. 1. | Dec. 1.
Call loans. bankers’ balances .................c..0nn . C. 1p.c. 1p.c. . |¥—1p.c.| 1¢p.c.
nks and trust companies.. —13¢ | 13g—2 15&2 16| 1
Brokers‘ loans collateral 30days......oveiiiiiinnn, 1 1% % 1 1 2
60 days. .. 2 2 2 2 3
“ . N 90 days. 2. 214 2 2 3
o * * 4 month 2! 3 2 2 26—3
. s ‘" 5mont,h 3 B33 3 26| 3 —3
o " . 6-8 m 3—3% | 3%—4 3 |23 3 -3
Commercial paper, endorsed bills receivable, 60-
L0 3 3—3Y% 3336 | 236—2% | 283
Commerclal paper, commission house names 4 mo. 346 | 3Y4—334 | ¢ 3 3 3 —i
prime single names 4 mo....... 3 3le—4 | 3 3! 3 3 —3
. **  prime single names 6 mo......  3le—4 4-—4;2 44| 3—4 2;2_—_‘4,
* **  good single names 4-6 mo . l 4 —5 ! 414—514 | 444514 | 4366 | 414—6

The important feature in the Treasury operations was the successful floating of the new
bond issue, to a more detailed consideration of which the reader is referred to a preceding article
in this number of the MAGAZINE, and to the particulars of the bids in banking news. In
general the outcome of the bond sale was the replenishment of the Treasury’s free gold, so that
it aggregated on November 80 about $102,000,000. The gold so furnished did not come out of
the Sub-Treasury, as many critics predicted, but out of the vaults of the banks, and from the
private bankers.

The immediate result of this transfer of metal will be to change the bank assets by substi-
tuting bonds for currency. The proportion of reserve to demand liabilities has been made
smaller, and in consequence a temporary rise in money rates is promised. The average of
deposits, loans, etc., for the week ending with November 80 did not fully reflect the movement
of currency caused by the transfer of gold from their vaults to the Sub-Treasury, inasmuch as
the payment on bond account did not begin until after the middle of the week.

New York, Boston and Philadelphia Banks.

LoOANS. SPECIE. LEGALS. DEPOSITS. | CIRCULAT'N.| CLEARINGS.

$409,692,700 | $93,926,600 [$118,512,100 '$594,295,200 | $11,619,700 | $486,701,900
... 500,822.000 | 93,755,600 | 118,224,900 | 595,104,900 | 11,517,800 | 549,450,300
.| 499,714,700 | 93,677,100 | 116,036,600 | 592,176,200 | 11,207,600 | 467,522,600
...| 498,937,000 | 94,421,100 | 117,189,800 | 594,647,400 | 11,170,000 | 564,700,300
.1 495,003,400 | 96,059,500 | 118,060,900 ' 592,371,200 | 11,154,400 | 532,300,200
499,460,100 | 76,527,600 | 120,652,100 | 579,835, ,600 11,164,000 52,220,800

.1 175,552,000 | 11,040,000 9,061,000 | 174,236,000 7,081,000 86,316,300
.1 175,957,000 | 11,351,000 8,920,000 | 174,356,000 7 040,000 87,367,700
.1 175,318,000 | 11,826,000 8,488,000 | 172,332,000 7:051,000 85,087,000
.| 175,471,000 | 11,078,000 7,083,000 | 168,669,000 7,083,000 |.............. .

112,138,000 33,160,000 115,873,000 5,297,000 53,111,900
...| 112,208,000 34,008,000 117,659,000 5,244,000 7, 128 +300

11 111,346,000 33,367,000 116,202,000 5,286,000 6, 203, ,400
111!614.000 32,856,000 116,002,000 5,209,000 |.............. .
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THE tone of foreign exchange has been firm, and rates have ruled a trifle

Foreign below the shipping point. There was a slight flurry in rates during the

Exchange and last week of November, due to the rumor that a part of the new U. 8.

Foreign Banks. loan would be taken by foreigners, and on the 26th bankers’ demand

sterling sold as low as 4.88%, but quickly recovered. The award of the

entire issue to the Stewart syndicate largely dissipated all expectations of this kind, and rates
rose to the old figures.

Foreign Exchange.
ACTUAL RATES ON OR ABOUT THE FIRST.

July 1. | Aug.1. | Sept.1. | Oct.1. | Nov.1. | Dec. 1.
Sterling—60 days 4.87 4.87 4.85! 4.85 4.8684 4.8
“ Sight . 4.88 4.88 4.86 4.86: 4.87 4.87:
o Cables........ 4.88 4.88% 4.86%; 4.863% 4.87 4.889’
* Commercial I 4.8 4.87 4.85 4.85 4.86}’ 4.885}
« Documentary for 4.86 4.8 4.84 4.8 4.8 4.85}2
P R kore 00 daye. Sihw | Bie | Sis) | Sissg | Sief | Bine
ers’ ays. . . . . . .
*  Bankers'sight....... 5.1 5.1 5.17 5.17 5.1 5.15
*  Commerc 5.18 5.18 5.20 5.1 5.17 5.18
*  Commercial sight........... 5.16 5.16 5.1 5.18: 5.16 5.16
Antwe: ~ommerc 5.1 5.18 5.20 5.2 5.18: 5.189’
wiss— kers‘ 60 ys ............ 5.18 65.17 5.19 5.1 5.18 5.18
*  Bankers 5.1 5.15 5.17 5.16 5.1 5.15
Berlln—-Banken' 9 95 95 95 95 95!
Bankers' 95 95 95 95 95 95
*  Commercial lon 9 95 94 95 95
Brussels—Bankers’ s 5.15 5.15 5.17 5.16 5.15 5.15
—Banke! 4 40 404 4 4034
- Bankers' sight ..... . 40 40 40! 40 40 40
- Commercial long .. vee 40 40 40 40 40 40
Kroners—60days................... vee 26 26 2034 26 2 26
** B&nkers‘ sight. reeeneee 27 27 27¢s 27 27 27
Italian lire—Sight..............cceeveenen | 5.87 5.72 5.65 5.61 5.56 5.52!
|

Money rates in foreign markets have stood at low figures. The Bank of England rate
remains unchanged at 2 per cent. The glut of funds still prevails in London and on the Con-
tinent, as well as in New York. The appended table will give an idea of the money rates in
the chief European markets :

Money Rates in Foreign Markets.

July 1. | Aug.1. | Sept.1. | Oct. 1. | Nov. 1. | Dec. 1.
lmdonboink rate....... bonics .. 2p.f. 2p.c. 2p.f‘. 2p.c. 2p.;>‘ % p.C.
]m owances, n .
Market rates of discount:
60 days bankers' drafts...............o00eeee [ }é—iﬁ. {. 8¢ 1;§
6 months bankers' drafts ................... ;2:;, 1 14—
........ 4 Y— u 1% ©u—¥%
........ 2 1! 1 2 1%
........ 1 1 1 2 1 1
........ -1 1 1 2 1 1
........ 1 1 1 2g 1 1
........ 1% 1 1 1 28| 1
........ 1 g% é :13 :1, 1
3
5 5 5 6 5& 544
5 5 b 5 5 5
314 314 314 3 3 | 3y

The bullion held by foreign banks still continues abnormally high in comparison with the
amounts held in recent years. The following table gives the extent of these holdings as
reported by the Financial Chronicle :

Foreign Banks.

NOVEMBER 29, 1894.
GoLD. ] SILVER. TOTAL.

NOVEMBER 30, 1893.
GoLbp. SILVER. ] TOTAL.

Baxk or

£ £ i £

............ 34,055, 880| 25,988.970: .... ' 25,988,970
49,496,288/ 128,891 814 68,228,000' 60, 793 ,000 119 016 000
12,900,75 51,603 000' 31,009,600, 10,336,500| 41, 346 000
14,236,000, 29, 616 000" 10,257,000 18 102,000 "6 359,000

8,004,000 10,200,000 18.204 000’ 7,918,000 6.619,000 14.531,000
2 etberlands .. 4,079,000 6,818,000| 10, 897 000 3,378,000 6,918,000; 10,296,000
Nat. Belgium. | 3,303,333| 1,681,667 5 000' 2,855,333 1,327,667 3 983, 0"0

Total this week........... 183,879,789' 05,332,705' 279,212,404 149,429,803 92,096,167] 241,525,970
Total previous week..... ! 182 208,725 94,800,821 277,109,646 149,175,499 91,812,417| 240,987,916

(=]
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Bank of England.
The statement on November 29 compared as follows with the corresponding week oneand two years ago:

1894. 1893. 1892,
Bullion....... teessenseans ssereesssenstsanssasanncaesenssnnansree £34.955.880 £25,988,970 £24,906,231
Reserve......... ressrenens 26,740,000 16,081,085 15,493,221
Notes reserv: 24,130,000 14,718,730 14,065,875
Notes in circulation, "o 016 000 25,457,906 25,863,010
Public deposits..... ,601 2000 4,192,864 3,706,132
Other deposits........ .. 35,180,000 29,094,307 28,693,479
Government 8eCUrities........c.cvvieririieiiiieieinieniiianens 13,458, 000 9,657,698 11,456,140
Other securities..... eeeserasessnreacsansntatsansassesssannanses 18.364,000 24,458,173 23,255,893

Bank of France.
1894. 1893. 1861.

Francs. Francs. Francs.
Gold...... tseseesenssensestaccasctosesenssrsnans cereanes 1,084,830,000 1,705,678,079 | 1,686,086,5660
2 Ceeeeieseiasnens 1,240,718,000 1.269,830,703 1,278,171,960
Notes in circulation..... .e. 3,5600,400,000 3, 558 02" 870 3,271,386,805
Bills discounted...... e 930,967,000 739, 878 001 547,842,881
Treasury advances............ [ P 217,364,000 174,022,273 349,888,076

Tue Bank of England has been losing some gold to Paris, but not
Gold and Silver. in amounts sufficient to warrant the raising of the bank rate. It would

appear from recent governmental reports that the annual output of gold
is likely to prove largely in excess of the output of previous years. The gold mintage in the
United States is also unprecedentedly large.

Silver took another fall at the close of November. The cause is said to be the fear that
Japan will exact a war indemnity from China in gold. The London price per ounce on Decem-
ber 1, was 284d. The subjoined table gives the nominal quotations December 1, for such
foreign coins as are current in the New York market :

Foreign and Domestic Coin and Bullion.

Tradefdollars......... ..$ 556 8..... Twenty marks. .
Mexican dollars...... .. 5034 Spanls doubloon:
Peruvian soles and Chilian pesos.. 49 51 nish 25 pesetas.

. 47 4 83
English silver..........ccccevuuuunnn 4 84 4 90 Mexican doubloons. ..156656 15670
Five francs.............. . . 26 Mexican 20 pesos....... PN .. 1950 19 60
Victoria sovereigns.. 4 90 Ten guilders.............. Cereeeeaes 3 95 3 99

'I‘wentytmncs .........

Fine gold ba.rs par to ¥4 per cent premhun on the Mint value. Bar silver in London. 28%d per ounce.
New Yo closlng ma.rket. for large commercial bars, 62)§ @ 623¢c. Fine silver (Government assay), 6234

Stocks THE most important fact to be noted in the stock market during the
past month is the reduction of dividends by several of the large railway
companies. This movement was initiated last summer by the New York
and New Haven’s reduction of its previous quarterly dividend from 24 per cent. to 2 per cent.
The diminished traffic on other roads has compelled them to adopt the same measure—a move
which is eminently sound from a financial standpoint. The corn crop deficit as well as the fall-
ing off in the ‘“‘ return-load ” which such a crop transfer ensures, influenced the Chicago, Rock
Island and Pacific to reduce its quarterly rate from 1 to 4 of 1 per cent. The Baltimore and
Ohio followed suit, lowering its semi-annual dividend from 2% to 2 per cent. Then the Chicago,
Burlington and Quincy reduced its quarterly dividend from 1} to 1 per cent., and finally the
Chicago and Northwestern cut its semi-annual dividend from 8 to 24 per cent. While these
reductions have been used to bear the stock market generally, there is no doubt that the rail-
roads themselves are simply adjusting themselves to altered conditions. The announcement by
the President of the Sugar Refineries Company of the intended closing down of his refineries
made sugar stock drop in price, but doubts seem to be rife whether this was a genuine busi-
ness move, or an attempt to escape unfriendly legislation at the hands of Congress. The tables
on following pages give the complete range of the prices of stocks and bonds at the New
York Stock Exchange for two months past.

and Bonds.

THE price of cotton has fallen so low that it seems almost impossible

Cotton. that any further reduction awaits that staple in the near future. Care-

ful figures covering the first quarter of the present cotton season show

that the gross shipments overland for November have been greater than during the like period

in any previous year. The more important cotton statistics are given below and are taken
from the Commercial and Financial Chronicle :
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Total Receipts to November 30.

In Sight and Spinners' Takings Since Sept.1,1894.  Since Sept.1.18983.

Recet, at ports............ tecesscsianssssesesss seesesnasessssssanans 3,719,016 2,993,650
Net vee 600,733 '334 73

230,000 221 000

Total marketed......... esrsesacanes tesecstecesrasatssonsassnnsoan 4,549,749 3,549,385

Interior stocks in @XCeBS......cccvvruuiiiineiieiniteninneecnnnneennas 385,679 346,300

Total in sight to November 30.................... eeerereaeeanns 4,935,428 3,805,685

Northern spinners’ takings to November 30............ teerereanns 977,977 672,685

Total Exports, September 1 to November 30.
The exports since September 1, have been as follows :

Great Britain. France. Continent. Total.
Total, 1804, ......ocuiiiinniiniinniirrernieiennneereannns 1,060,391 305,377 913,127 2,278,895
Tohl. 1893 ..iiiiiiiiiiinnininanas seeencnsnsecsareansans 1,016,578 232,072 587,771 1,836,421

Visible Supply of Cotton on or About November 30.

American— 1894. 1893. 1892. 1891.
Liverpool stock..........coovvvvnnevnnnnnnn bales. 706,000 831,000 1,099,000 824,000
Continental stocks.. “ee 494,000 513,000 417,000 321,000
American afloat for 770,000 616,000 645,000 843,000
United States stocks 1,183,741 1,151,710 1,056,170 1,218,763
United States interior stoc 443,014 422,466 396,827 521,419
United States exports to-day.. 56,430 36,498 39,880 52,345

Total American . . e 3,653,185 3,570,674 3,653,677 8,780,617

East Indlan. Brull &c —

Liverpool stoc 144,000 176,000 176,000 186.000
Iondon stock 8,000 7,000 7,000 9,000
Continental stocks.. 135,100 103,200 112 700 125 300
India afioat for Euro; a)e 11,000 34,000 40,000 2 000
Egypt. Brazil, &c., afloat.. 42,000 56,000 [ 5,000 41, ,000

Total East India, &c. eeees 340,100 375,200 410,700 383,300

Total American.................. 3,653,185 3,570,674 3,653,677 3,780,617

Total vlsible suppl .................. es 3,993,285 3,945,874 4,064,377 4, 163 817
Middling U rgool November 30...... 39,,d. 47,4 51,d. 45, .d.
Middling U, d. New ork, November 30..... 513,4C. 81,4C. 9%,c. 81,4C.

THE abnormally low prices for wheat and high prices for corn have been

Breadstuffs. maintained, both advancing somewhat at the end of the month, owing to

a decreased delivery of these staples in the West, and a consequent fall

in the stocks there held. The visible supplies may be studied from the appended tables from
Bradstreet's :

Visible Supply of Breadstuffs.

| WHEAT. .
CORN. OATs. BARLEY. RYE.
Atlantic. | Pacific.

January 1,1894......... weesd 99 542,000 10,781,000 11,333,000 5,602,000 3,038,000 717,000
Februaryl, * 69.527.000 9,859,000/ 18,057,000/ 5.680,000| 2,016,000, 732,000
March 1, I 96,246,000 9.622.000| 21,930,000 4,515,060 1,835,000 678,000
ﬁprll 1, * 89,362,000 9,005,000, 21,362,000 3,938,000 1,087,000’ 532,000
ay 1. o 82,085,000 9,378,000] 14,881,000, 3,761,000 620,000 489,000
June 1, . 71,816,000, 8,7 000| 9,555,000 3,401,000 393,000 202,000
July 1, N 65,250,000 8,253,000 7,793.000 3.134.000 383,000 289,000
August1l, * 66,311,000 8,579,000 4,917,000 1,597,000 314,000 241,000
Septemberl,* 79,826;000 8,532,000 4,295,000 9,380,000 774,000 ,000
October 1 * 92,100,000 9,074,000 5,206,000, 10,765,000 2,401.000| 411,000
November1,* 105,874,000/ 12,008,000 3,504,000' 12,581,000 4,029,000 560,000
rl,* 12 218,000! 14 869,000 5 120, 0001 12,283,000 4,371, 000\ 885, 000

The most important fact in the coal market is the agreement reached by

Iron and Coal. the coal agents of the various anthracite companies to restrict the output

of their respective mines and to make a slight advance in rates. The

announcement is made that the manufacturers of steel rails will reduce the price for 1895 about

$3.00 per ton on all sizes over 45 pounds per yard, making the price $22.00 in the East and $28.00

in West—figures which hardly need any comment. The pig iron production is rather active for

this time of the year. We give below the comparative table of pig iron production and furnaces
in blast November 80:
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Pig Iron Production and Furnaces in Blast.

WEEK ENDING. FROM FROM
|
FUEL USED. December 1, 1893. | November 30, 1894. IJAN..1893. lJAN.,1894.
" Tons Tons | i

F“'mes"(‘apacity. Fumwes..Camny_% Tons. : Tons.
35 16,400 37 | 18,990 | 1,312,338 785,807
59 60,507 126 141,402 5,074,905 4.684,914
25 5,170 23 | a4 | 534, 199.714
119 | 82117 | 186 165138 | 6,761,777 5,670,635

Stock and Bond Prices.

In the tables following will be found a complete monthly range of the prices of stocks and
bonds sold at the New York Stock Exchange in the past two months. These prices are com-
piled in the usual way by taking only the sales of round lots, except in those cases where
securities are sold in small lots only :

Railroad and Miscellaneous Stocks.
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Railroad and Miscellaneous Stocks—continqed.

OCTOBER. | NOVEMBER.
| High. ' Low. : High. | Low.
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Rallroad and Miscellaneous Stocks—continued.
OCTORER. i NOVEMBER.
High. | Low. High. Low
Ontario & Mining..........ccociiieiiiinriciiennenen 8 7 10 7
Ontario & Western.. 16 15 16! 15
Oregon Improvement 16, 15 1434 1214
gregon ]%m rovement _% -‘_)% _V —
regon 23 1 21 20
Orego on Short Lin 8 7 8 8
Pac! ail...... 20 1434 24 21
:'eorla. Decatur & Evansv: 3 : 3
Philadelphia & Reading...... .. 20! 16 18 15
Pennsylvania & Eastern.............ccoov00. P ,3 2 2 27
Pennsylvania Coal..............ccoevveiiinnn 300 275 — —
Pittsburg, Ft. Wa ne & Chicago - — 160 158
pullman Palace CAT CO. . v oroorrirm s .l 162 157% | 161 152
Pittsburg, Cincinnati, Chicago & St. Louis........ 18 15 183 14
Pittsburg, Clnclnnati Chicago & St. Louls pf..... 50 41 48 41
Pittsburg & Western preterred . 29 24% 30% 28
Pheenix of Arizona.. 20 11 15 11
P, Lorillard %;eferred 118% 1183 — —
R. I. Perkins — — — —
Rens. & Sar...... — — — —
Rio (:rande w. — -— 1036 15
Rio Grande W, preferred.. — — — —
Richmond & West Point................ 18 16 1814 153§
Richmond & West Point preferred.. w23 21 22}2 19
R, W & O.iiniiiiiiiiiiiiiiiiiiiiiacens ..o 118 117 117 115
St. Louis Southwestern........... 5 4 5 4!
8t. Louis Southwestern preferred.......... 9 8 1 9
St. Louis & San Francisco 1st preferred.. — - — —
St. Paul & Duluth............oovvviuiiiiinns 25 26 — —_
St. Paul & Duluth preferred. — — 90;@ 89
St. Paul & Omabha............ 36 32 36 3284
8t. Paul & Omaha preferred. 113% 110 113 110
8t. Paul, Minneapolis & Mani 110 106 109 107
Bouth Carolina................ — — — —
Southern Pacitic. 20! 17 20 17
Southern Railway W.I....... 1334 1294 13 1
Sout, hern Ranway preferred, W. IL........ 43 40 41 35
Atlantic Tel 92 92 — -
St.andard Mining.............. 125 . 126 — —
*  Tennessee Coal 1834 14 17 1434
Texas Central................. 14 14 13 13
Texas Central preferred...... 206 26 26 26
Toledo & Ohio Central....... 51 49 51 48
Toledo & Ohio Central prefe 77 77 — —
Texas Pacific Land 8 8 9% 934
Texas Pacific. ... 10 o m;; 95
’l‘oledo. Ann Arbo 5 2
Union Pacific......... 1 lf 13; 1113
Union Pacific D. & G. 4 434 A 4
Utica & Black River.......... 146 146 — —
United States Express....... 60 41 48 43
United States Cordage............ 154 10 14 i
United States Cordage 25 19 24 1434
United States Cordage Gt......... 47 47 30 22
United States Rubber.......... 41% 38 45 40!
United States Rubber preferred 95 02 29634 94
United States Leather.......... 10 9 9 9
nited States Leather preferred [ 59 80! 59
‘Wabash, 8t. Louis & Pacific 6 6 7 . 6
‘Wabash, 8t. Louis & Pacific p. 1434 1% 15 1
Wells Fa Express... 119 1143 111 105
Western Union f.. 5 5 7 5
Western Union ’I‘ele ph 891¢ 8556 90Y4 S6!
Wheeling & Lake Erle............ .l 13 11 13 11
Whee llnr Lake Erie preferred............cc0unen 4 38 43 40
Wisconsin Central................ vee 3% 3
‘Wisconsin Oent,ral preferred............... tereraes — - - —_
United States and State Bonds (in $1,000).
OCTOBER, 1894. NOVEMBER, 1894.
NAME.
Sales. High. Low. Sales. High. Low.
Unitad States4’'s R.............oviviiiinnns 50,000 1143 114 53,000 116% 11
United States 4's C .. ceee .. 62,000 114 24,000 116 11
United States 5's C 63,000 11897 11 54,000 11956 11
United States 5's R 10,000 119% 119%; 11,000 118 119
United States cur. 6’s, 1896........ 7,000 06 106 PP cerees veeees
United States cur. 6's, 1898........ 6,000 111 1114 | L | el
Alabama,class A ........ ceee 10,000 102! 102: 10,000 103%4 10285
North Carolina 6's, 1919, 12,000 114 114 veesae cesese
South Carolina 6's N F 82,000 1 10,000 1% 1
'l‘ennessee. set 3‘ 241,000 79! 7 30,000 81 7
Tennessee, set 3 's 'S 2,000 77 77 | eves ceeese veeose
Virginia debt 2-3's of 1 263,000 59 . 5 250,000
Virginia 6's,def’'d T.R. S . 93,000 834 ™ 375.000
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Railroad and Miscellaneous Bonds.

Date of Interest'__ OCTOBER. | NOVEMBER. _
. TITLE OF BOND. Maturi'y payable. High., | Low. | High. ! _Low.
Akron & Chic. Junc. lst,gn;r int gold5's......... 1930 M&N - — 103 103
Alabama Central Railroad 1st 6's............ 1918 J&J — — 110 110%%
Alabama Midland 1st guar. ld bonds... Jo1g28 M &N | 90 89 90 90
Albany & Sus. 1st con. gtd. 7'8..... ...... .. 1908 A &O | 128% . 128% | 130 1281¢
do. do. registered .. .| 1806 A&O - = — —
do. do. 6'8..... .oavennn . 1906 A &O 119 119 116 116
do. do. registered 1906 A&O0O | — . — - —
Albemarle & Chesapeake 18t 7°s . 1909 J&J ' — | - — —
American Cotton O1l deb. gold 8's. 1900 | QF . 115 114 114}¢ 114
American Dock & Improvement Co. 1921 J&J | 113% 113 - —_
American Water Works Co. 1st 6’8 1907 J&J | — — -
do. 1st consolidated gold 1907 ' J&J ! — — — —
Awhlson. Col. & Pac. 18t 6's............ 1905 3 F i 35 35 32 40
ALRon: Topeka & £ Fo 100-seat gon #3000 oso | Jwa ox | o5 | 70 | ea
n, Tope! e -year gen. g. 4's. 8! TN 64
35 2asap omesy, eistered... doke | J& | 22 | 18% | 21% =y
0. 2d3d4g.class A.............. . 2 4 1
do. 2d gol Y'sclass B........ . 1989 [ A&O ; - — — 3%
do. 100-yr. inc.g. 58 ............. 1989 Sept. — — — —_
do. do. reglstered. . 1980 — — — — —
do. equip. trust series A g. 5‘ 1902 | J&J — — — —
Atlanta & Charlotte Air Line 1st pref. 7 1897 A&O — — —_ -
do. do. income.. . 1900 | A&O — — — —
Atlantic Ave. of Brooklyn tm g [ X IR . 1934 J&J | 96 26 90614 2634
Atlantic & Danville 1st gold ........ 1917 | A&O T — — — —
Atlan. & Pac. gtd. 1st g ............... ;1937 L J&J 43% 40% 43% 404
do. ’d W. div. guar F.6's 1007 M&S — — —_ —_
do. Western division lncome " 1010 | A&O 3% 234 3Y 3
do smn.ll 1910 A&O — — — -
central dlvlsion income .. Lo1922 , J&D { 2 2 3 3
Austin & “Northwestern 1st gtd.g.3'8.............. ’ 1941 | J&J 89 861 89 88
Balto. Belt R. R. Co. 1st int. gtd. g. 5's. C 1990 | M&N| — - 104 103%
Balto. & Ohio 1st 8's Parkersburg bran 1919 | 'A&O - = — —
do. S8gold............o0nunnnn '85,1925 F & A 112 1113 1124 11134
do. do registered.. ‘85,1925 F & A — — — - —
do. consol. mor: C] gold 1988 F& A | 114 114 —
do. . 1088 F& A — — — —
Balto. & Ohlo Southw'n R. R. Ist gtd. . B 434's.. { 1990 J&J & — - — —
do. 1st pref. income gold 5's..... 1990 © Oct. | — | — — -
do. 2d do. [ 1990 « Nov., — — — —
do. 3d do. I 1090 Dec. | — ¢+ — — —
Balto. & Ohio Southw'n Ry. 1st , con. g. 45§ 1908 | J&J T o~ 1 — 99Y4 99Y4
do. 18t Inoome gold 5's series A 2043 Nov. — — — —
do. series B o 2043 Dec. 319 319 9 9
Barney & Smith Car Co 1st gold 8's. ...... 1042 J&J — — —_ —
Battle Creek & Sturgis lst guar. gold 3's 1089 ' J&D — — — —
Beech Creek 1stg. gtd. 4'8.................... L1936 J&J — = 106 106
do. d registered.....' 1936 K J&J 104%4 ‘ 103 — —
do. 2d gold guaranteed 5's .......... <1938 J&J — 0 | — - -
do. registered.. . 1936 J&J — — — —
Belleville & Carondelet 18t 6's....... ........ 1923 J&D — — — —
Belleville & Southern Illinois R. lst 8's . 1886 A &O ' — - 106 108
Booneville Bridge (‘0. guaranteed 7 1906 M &N | — — — —
Boston n. & Wn.deb. 5s........... 1913 M&S — _ 101 101
Boston Unlted ‘Gas bonds tr. cts. S. F. g 1939 J&J ©  — — — —
way & Seventh Ave. 1st con. g. 5's 1943 J&D 113 109% 113% 11234
do. do regisbe 1943 J&D — — —
Brooklyn (‘lty R.R.1stcon. 3's.......... 1941 J&J . 1144 | 114 112§ 112
Brooklyn Elevated 1st g. 6's. 1924 A &O 94 8814 86
do. 2d mtg. g. 5's. 1915 J&J | 63 55 53 50
Brooklyn & Montauk m. 6's. 1911 M&S — - — —
do. 18658 ..oeeninnnnnnnannnns Jo1e11 Me&s o — — — —
Brunswick & Western 1st gold 4's....... . 1938 J&J — — — —
alo & Erienew B7's.................. 1898 A &O 110 110 110% 110%4
Bnﬂ’nlo New York & Erie 18t 7'a......... 1916 J&D — — 38 138
Roch & Pitts. gen. g. 5's.............. 1937 M&S 7Y 97 97 2634
Bulhlo & Southwestern mortgage gold e'a 1908 J&J — — - —
Buffal &s hanna 1st g. 5" 113 A&0  xomg | xom | o5 95
o usquehanna 1st g. 5°s. i [ ¢ x07
stered ... 1013 A&O — —_ — —
Bur. C. R. & Northern 1st 3's........... 1906 J&D | 107 1063¢ 108 107
0. con. 18t & col. tr. ces S0 1934 A&O 26 97, 261¢
do. do. registered 193¢ * A& O — - —
I
. |
Cahaba Coal Mining Co. lst cod gold 8's 1922 J&D . — — — —
Canada So. 1st n 1908 ' J&J | 111 110 112 111
do. m'.ge 6‘ 1913 M&S | 105 104 105%¢ 1056
2 1913 M&S | — — 102 102
Cnroun.. Central 18t mortgage 6's 1920 J &J — — - -
&r & Shnwtn 1st gold 4'8............. 1932 | M&S —_ —_ —_ -
& Adirondack lst,nd gold 4 1981 J&D — — — -
(‘ednr alls & Minnesota 1st 7's........ 1907 J&J P — — -
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.

. Date of | Interest | OCTOBER. _ | NOVEMBER.
TITLE OF BOND. __Maturi'y payable. High. ' Low. | High. | Low.
Cedar Ra.plds. Iowa Fa.lla & N. W. 1st g. 6's :llg::ll) ﬁ g 8 | 105 105 — -
Cent.ral Brsnch U P funding cousno 1855 M&N — — —
Cent.ml of New Jersey 1st consoli ted 7' 1899 QJ 113 © 113 112% 11214
do. 1st convertible 7’8 ............. . 1902 |M&N 123}‘ I 1234 — -
do. convertible debenture 8's..... o 18908 M&N ! — — —
do  weemmssediacnn Dm o IGHNE M8 ume
0. red..
Central Ohio reor.fan st oon. gold 434's...... 1930 ! M&S 1055 | 104k | 10 103
Centraldthiﬂc gold bonds 6s....... weeresnaeen i:gg :} gg ‘ 10"7 11023 %35 %82,
o. do. " . 1807 | J&J  103% | 103 { 104 102
do.  _do.  ...u. 1808 J&J | 104k¢ ' 104 105% | 104
go. San Joqu blx(-lanch oad ig(}g | 2 2‘:{ 8 - Lo — 1103 105
0. mortgage BO ar. B . — —_ —_ —_
do. land mgau' ....... 1600 ’ A&O - { - - —
do. C. & dlv ext. gold 5's 1918 J &J — ; — — —
Central R, & Bkg. Co. ‘Ga. col. gold 5'8....c... i 1037 M&N — — — -
Central Washington st gold 8le......... 1" 1938 Mes — | Z 1 C -
do. trust. co certs......... 1938 | M &S - - ! - —
Charleston & Savannah 1st tgold 7's........... . 1u36  J&J | — - = —
Charistie, Col. & Aug. 1ot 75, SN % S Bl R e
at. Rome guaran 3 ' — —_ —_
G o Bl g i ot e RGN R A
0. series '
do. mox?tosage gold 6's. 1911 ( A&O 119 , 117 1193 119
go. Ry. lstdcon g. 5's. red ig;g I\V{ g i‘;{ | 1093 l 108 %83 ‘igg%
0. Te B —_ —
go. general mort gold 4ﬂatz... ig::.; \ Q{ g 87Ty 75 ! T 75
0. 2 - — — — —_
do. (R &A.div. ) Lot con. g &'s 1080 i J&J ( 96% 93 | @ 934
do. do, gs oo 1089 | J&J | 89T | sel | 89 88%
do. Cmig Valle{rlst gold 8., e 1940 1 J&J — ! — . — —
do. ‘Warm Sps. 18t gold 5' veeneed| 1841 ' M &S — — — —
Ches., Ohio & Southwestern mortgage 6's ...l 1911 F&A — l - | = —
do. coupon off............o...n.n. ...| 1911 | F&A , 108 102 | 108 108
do 20 mortgage e 1911 | F&A ‘ - = — -
Chicago & A.lton sinkinﬁ und 6's 1903 M & N — ‘ — l —
Chlcsgo Burli ton & ort.hern 18t 5's.. }gég f} gzz (D) ' 103 102 105 1043
nture 6's.......... — — ! —_
Chicago Burl. & Quinc; oonsoudamd 1903 ' J&J 123 | 121 1"4}‘ 12234
do. 5's sinking fund . 1901 A& Q 10414 ' 104 105 105
do.  accpenpures... 100 | MES | 1ome  109° | 109 | 108
3 CO! B h 2 -
do.  lowa div. sinking fund 5's 1910 | A&0 | 108" | 108 s o
do. o iy 1052 | R&S | w0o% | omg  o3% | o3
do. o3 MES | oo | s | e | &
0. 927 | ) N 4 4 7
do. egistered 1927 | M& N — i — —
Chic. & Easwrn Illlnolg lst sink. f. c‘luboe‘ds %gg; ‘.} zg 1163 I 1163 1165¢ 1165¢
smal n — —_ —
do. 1st consolidated 6's gold .. 1934 | A&O | 123 123 | 125 125
do. generaldconsolldate 1st 5'8. ig'g l‘\d{ z II;{ 101% 100 | 99)¢
Chic. & Erie 18t gold 4-5's . 1082 | M&N | 07% | 05 95 93
income mortgage 5's 1982 Oct. — — 28
Chic., Gas Light & Coke 1st guar. gold 5'8. 1937 J&J 88;’ 94 89
Ghicé Ind. Coal Railway Tat 5% ... .0 . 1936 | J&T | 100% | 98% | 100 98
Junction & Un. Stock Yds. col g. b's. ..l 1915 J&J — — 107% 107
Chjc “& Milwaukee 1st mortgage 7'8.......... .| 1808 J&J — — — —
Chic.”M. & St. Paul con. 7's......... veeeesees| 19053 J&J 131 131 130%¢ 130%4
do. 1st L. & D. ext, 7°s 1908 | J&J — — — —
do. 1st southwest div. 6's. 1909 | J&J | 117 ! 115 116% . 11634
do. 1st LaC. & Dav. 5's. 1919 J&J — — —
do. 1st So. Min. div. 8's. 1910 | J&J | 118% | 115 118 118
T AR Ol
0. 0 8. [ ‘
do. Chic. &. Pac. div 6° 1910 | J&J ' 119% 19 110y | 11984
do.  Ist G. & Pac. W, gold 1921 { J&J | 111§ | 1104 1125 112
do. Ch. & Mo. Riv. diy. 5's,. | 1926 | J&J | 10 106 108 107
do. Mineral Pt. div. 5's............ el 1910 0 J & J 106% 105% — —
do. C. & L. Sup. div, gold 5's...........| 1921 ’ J&J | — 108 107
do. Wis & Min, div. gold 5's. 1921 | J&J | 109 108 | 109% | 1085%
terminal gold 5‘3 ! g g g 1103 | 110 111 111
J&J 9134 91 913§ 91
S AR R =
I — — — —
— 43 38 42 3914
‘ QF 143 140 145 145
| J&D 122% 122 126 123
J&D 121 126 12
A9/ 18 | i | g | i
. . 79 A&0 | 111 109% | 110 110
do. do. do. tered.. ’79. 1929, A & O 108 108 109% 1073
do. do. debenture 5's.. 1933 M&N — 110 110
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. teof | Interest | _ OCTOBER |  NOVEMBER.
TITLE OF BONDS. Maturl’ psyable ! Hi, gh LO“ _ngh. | —LOT.
Chic. & North West. sinking fund 6's registered.., 1933 | M&N —_ — — —
do. 25-)’0&1' deben. 5 1909 g{f z § 1073 107 105 106
— i — 105 103
30-year ‘deben. 5‘ A&O15| 108 x105% 10834 1063
22908 o |0 | 10w | 263
5 100 1027 102
FEE 2 | L aee | i
1 10 104 . 103
do. o J&J ‘ 10034 103% 10134 10134
do.  coupOm B 1017 | J&J | 128 127 130i¢ | 129
do. reglstered 1917 J&J 128 127 — —
do.  30-yedr dbenture 5 sm ........ Cdoel | MeN | el 88ls | 92% | 80
Chlmgo&St..Louislst ............. veerereeees 10156 | M &S - — — —
t. Louis & N. O, Tenn. lien 7’9 .. 1807 {M&N — — 108 108
0. lat. oonsolidated 7" . 18907 | M&N — — 10814 108%
S°' 15"2““""“’ 1oo1 9%y 17 | 17 | 1im4 |
0. g0 X DU . 1 117 117 117
B ST B s R | o | oo
0. v. 8t go) Buueererose 9 9
gistered. 1951 J&D — — -3% 3%
Chic. St. Loul.s & Padncah lat gtd. 3 .......... 1917 | M &S — — —_ —
Chlc. St. Louis & Pitts. 1st con. gol 5‘ ........... 1932 | A&O - — —_ —_
do. do. 1932 A&O — — —
Chic.St. Paul & Minn, st 8‘3.......... 1918 | M&N | 129 12014 129 120
Chic. St. Paul, Minn, & Omaha co 1930 J&D & 129 127 1295%¢ 129
Chic. & W, Ind. 1st slnklng fund gold 6' . 1019 M&N | — — — —
do. gner&l mo gold 6's. . 1932 QM 118 11634 1193 119%
Chicago & Western Mich. '8 mtge. . %ggi J&D — —_ -
cou, . 2 — — — —
Cin., Ds Y- - & Ironton 18t gtd 8.5 iiiiiiiiiiieiens 1941 M&N | 101 99 100 28
Cin., Hsmﬂwn & Da I;‘ con. B. tnnd 8. iggg 1} g ? 119% 1193 —% —
Clnclmnu. Ind. St.. Louia & Chlcago “ist g 4‘3 1936 8 F 96 95 95 94
do. 1936 F - - 95 95
consolidated 6's. ..... ... 1920 | M&N — —_ - —
Cinclnwl. Lafayette & Chicago 1st 7's. 1901 | M &S — —_ — —
Cincinnati, Sandusky & CL con. 1st g. 5’ 1928 J&J 1056 1056 1053 105%
Cin.&Sp 19t7‘sgul byC.C.C. &1I. .. 1901 | A&O — — — —
18t b L. 8. &M.8.... ... 1901 | A&O | 118 113 - -
Clty&ﬂnburbannr. stgold&‘s............ 1922 | J&D - - — -
eld & Mahoning 1st gtd € 5'8..iiiiieiinns 1943 J&J — —_ — —
Clrd B. CL Cor. 18t 8. f. lnt.gt.d g. 4‘sserlesA ...| 1940 J&J - — — —_
do. small 1940 J&J — — —_ -
Cleveland, Akron & Col 19030 | F& A — — — —
Cleveland & Canton 1st 1917 J&J 78 74 78 78
Cleve. C. C. & Ind. 1st slnking fand 7s. ..l 1899 | M& N —_ —_ 112% 112
do. consolidated mo T'8uvres ..l 1914 | J & D - — — —_
do. do. sinking fund 7's.....| 1914 | J& D — — — —
do. general oon gold [ 3 Y veess| 1934 J&J 123 122 12284 122%¢
reslstaerod . 1934 J&J —_ —_ — —
C.C.C. & St. L. genenlzo ........ beresernnen 1993 | J&D - — — —
do. Cairo div. 18t m E8 s 1939 | J&J — — —
do. St. Louis dlv st col. tst. g. .. 1990 M &N 22 91% 81 20
o ringt, & Col. div. 18t g 4 tered.| 1090 eS| = - - Z
0. v. g . 4'8...... - - - -
do. Vsh W. Val. div. 1st g. 4's ..... 1940 J&J — — — -
Cin. &M.dv 18t 8. 4'8........ 1991 | J&J — - — -
(ncnhnd & Mahoning Valley gold 6'8.... ........ 1938 | J&J — — - —
stered.| 1938 QJ — — — -
Clcnhnd & Pittsburg oon. slnkln fund 7‘5...... 1900 | M& N | 120 118% — —
do. g. m. gtd. gold 41¢’s serles A.......| 1942 J&J — — -— —
do. series 1942 | A&O - — - -
Caur d‘AJone 1st gold 6's........ ieee 1916 | M&S | — — — —
1038 | A&O | — — — —
Colorad o 1900 F&A 94 23 23 23
Colorad 1909 J&J — — —_ —
Colorad 1919 | M&N — — — —
Oo > 1936 J&D 78 75 78 743
do. con. 1‘0 1940 F&A 24 24 2514 20
Col. Connect rminal 1st gtd, g 1922 | J&J - - — -
Col. & Cin. Mi d 1st exunslon 1939 | J&J - — - —_
Columbia & Greenville 1st 6's.......... 1916 J&J — —_ — -—_
Columbus & Bockini Coal & Iron 1917 | J&J — — — —
Col. Hock. Val & Toledo con. gold 1931 M&S 20 87% :28 89
do. ral mo vee.| 1804 J&D 24 22 95! 23
Conn. & P-mumpsic Rivers 1st g. 4'8....iiiennnans 1943 | A&O — — — -
Consolidated Coal convertible 6 s P 1897 | J&J | 104 104 L - —
COonsumers Gas Co. of Chicago 1st ¢td 8. B's......| 1936 | J&D 82 80 86 854
Dakota & Gmt Sont.llern gg 5'8....... 1916 J&J 10 107! 107§ 107
Dullas & Waco 1 sold 5'8. 1940 M&N 80! 80! — -
De Bardeleben Coc & Iron Co. r. g. 6 1910 | F& A - — — -—
Delaware & Hudson 1st Penn. v. eou 1917 | M&S - — 1443 144)4
do. do. 1917 M&S — — — —
Dela: Lack. & Western moﬂcm 1907 | M&S | 132% 131 183 1323
Deaver City Cable Ry. 1st gold 6°s................. 1908 J&J - - - -

8
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Date of 'Interest| ___OCTOBER. __NOVEMBER.
TITLE OF BONDS. 1\Iumri ri'y payable.. High. Low. | High. | Low.
Denver City Waterworks general gold [ X TR, ! 1910 M&N — — —_ —
Den. & Rio Grande 1st con. gold +'s.......... .. 1036 J&J *80 79 83%4 8034
do. 1st gold 7 s‘ .. 1920 |M&N ll§ 115 113 1’1-3
do. improvement mtgc g.5'8 1928 | J&D +77 375% 0 764
Denver Tramwai ‘0. (‘Ollﬁ()] gold 6's ... 1910 J&J — — —_ —
Met. Ry. Co. 1st gtd g (}‘ 1wl J&J ! - — — —
Des Moines & Fort D gc 1st 4's 1005  J& J — — sog 78
1st 2K6's ... 105 | J&J | — — 57 57%
extension 1005 J&J | — — 80 80
Des Moines & \{innen{mlis 1 1907 F&A — — — —
Detroit, Bay City & Alpena 1st gold [} o 1913 0 J&J — — — —
Detroit Gas Co. cons. 15t gold 57 s ....... - 1018 | F& A — — — —
Det. Mack. & Mar. L. Gt. 346 S, AL .......... . 1011 A&O 25 25 23 23
Detroit, Monroe & Toledo 1st 7 s ............. .| 1908 F&A . — - —
Duluth Iron Range 1st 5's....cooviinnnnnnes 1937 ' A&O0 T —  — 2134 201¢
registered ..., 1937 | A& O — — — —
Dulum & Manitobn 1nt gold 6% 0000 036 ' J&I, — | — 83 7Y%
do. trust co. CtIs .o P S R — —
do. Dakota div. 1sts. f. g. 6's...... 19037 ' J&D . 80 |, 80 83 81
do. do. trust co, ctfs,...... — — - t - — —
Duluth, Red Wi ing & Southern 1st gold 5's. 1028 ‘ J&J — — — —_
Duluth Short Line 1st guarantee ed 3 VOO ! 1916 M&S — — —_
Dul. So. Shore & Atlantic gold 5's......0cvvenenn, 1937 | J&J 29 26 100 100
. |
East Tenn. Virginia & Georgia Ist 7's............. 1900 ' J&J 115%¢ 115% — —
do. divigsional gold 5’8 ............ ..| 1930 l J&J = — — —
do. conrolidated 1st gold EXY 1956 | M& N 107 104%¢ 105 103%
do. equip. & imp. {z 5's D. \I Co. ¢ tfn 1938 ‘ M&S 1 883{ @ 86 89 7
do. 1st ext. 5’ . M. Co, ct — — . 54 54 — —
E. & W. of Ala,, 1st consolidated go]dl 1926 J&D ,  — — - ] -
Eastern \Imn Tst ?n 1-.uin 15t gold 5° };vg: ﬁ 2 8 | 2914 9914 - =
registered i — — —_ —
Edison Electrlc IN. Co. N Y. 1 W 1910 M &S | 108 107 108Y4 107
d 0. Brookhn 1st gold 5., d 1?:8 | ﬁ ﬁ 8 — — — —
registere ) 3 — — — —
Eliz, Lex. & Big Sandy m gold 5'5........ o102 | M&S 100 29 100 29
Equitable Gas & F. of Chi. 1st gtd. g, 6., 00000 1005 | J & J 9576 | 95% —
Equitable (i. L. Co. N. Y. 1st con. gtd. g. 5's....... 1032 M&S = 112% 112%
Erie 1st mortgage extended 7 TR 1897 M & N — — — —
do. 2d ex. gold 5°s. 1919 M&S -— 115%4 115
do. 3d ex. gold 4!»‘4 ...... 1023 M&S | 108% 108 109 108
do. 4th extended gold 5's. P 1020 A&O 112 111 114%4 11334
do. 5th extended gold 4'8, ceeeen. 1928 J&D — — 103 10
do. 1st consolidated p.old 72 TN .. 1920 M&sS 135 133% 13434 133
do. 1st con. gold F'd. 7's.......... 1920 M&S — — —_ —
do. reorganization 1st lien 6's . .., 1008 | M&N — — — —
Erie & Pittsburgh consolidated 78...........vin.. 1898 J&J — — — —
Escanaba & Lake Superior 1st 6'8.............. .. 1901 J&J — —_ —_ —_
Eureka ¢ Qprin?s Railway 1st gold 6's........... L 1033 0 F& A —_ — — —
Evansville & Inds. 1st con. gtd. gold 6's......... .. 1926 J&J — — — —_
Evansville & T. H. 1st consolidated g. 6's.... L1921 J&J 105 105 — —
do, 1st %s'neml gold 5'8........... 1042 A&O — — — —
do. Mt. Vernon Ist6's............ 1923 | A& O — — — —
do. Sul. Co. Branch 1st g. 5'..... 1930 A&O — —_ — —
Evanswllle & Rich. 1st E\,n gtd. gold 5'%....... 1931 | M&S ¢ — —_ - —
o. Harvey Fisk & Sons’ eng. trustre 1931 | M&S — — 25 1 25
Fargo & So. Assumed g. 6'S........oovviiiiieenannns 1924 J&J — - — —
Flint & Pere \Iurquetw mortgage gold 6’ 1920 | A& O — — 113 113
do. 1st consolidated gold 5's . 1939 M&N —_ — 88 88
do. Port Huron d. 1st gole 5's. 1939 A&O — — 87% 87%
Florida Central & Peninsular 1st gold 5%..... .. 1918 J&J — — — —
do. 18t L. G. extension gold 5's.. . 1930 J&J — — — —
do. 1st conwkolidated gold 5's. .... 1943  J&J ! — —_ - —
Fort Sth, & Van B. Bdg. 1st gold 6's......... 019010 F A&O —_ —_ - —_
Fort St. Union Depot Co. 1st gold 43e's............. 1941 | J &J — — — —
Ft. Worth & Den. (. 1st gold 6's .................. 1921 , J&D T4Y% 71 75% 71
Ft. Worth & Rio Grande 1st gold 5.l 1928 | J&J 59}2 58 — —
Fulton Elevated 1st gtd. g. 5's ﬂenu A ............ 1929 M&S — — — —
Gal. Hnr & San An. l)ﬁ](. g. l‘(‘ia ...................... ig%g S’g 6 gg gg 10—0 0o
2 gold 7’8ol . 2
do Mex. & Igac div 1st g, 5 8... 1931 M&N 934 9244 91%4 20
Galveston, Houston & Henderson 1st 5 3., 1913 | A&O 65 65 — —
General Electric Co. debenture gold 5 s ...... 1922 J&D + 89 851 92 89
Georgia, Car. & North. Ry. 1st gtd. g 1929 | J&J . - — — —
Georgia Southern & Florida 1st gol 6' ..... L1927 J&J — — —_ —_
Gouverneur & Oswegatchie 1st gtd g. 5'8.... L 1942 l J&D —_ -— - _
Grand Raplds & Indm.xm(.igeneru] 5., i }8‘:;2 Q’( g g — - - —
< 2 _ _ _ _
do. ex. Ist gtd. gold 4%’ 1941 J&J 1053 104 106 10514
do. 18t 7'8 .oiveeenn.... 1809 | A&O - - - -
do. 1st guaranteed 7 1899 J&J - — — —
do. do. conpon oftJ & — | evesas - — —_ -_
do. 1stex.1d. 7's 1899 | A&O ] — - - -
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' Date og Interest T oc 'rqm-,u | NOVEMBER. .
TITLE OF BOND. ‘Maturi’y payable. High. | Lm\ _ High. Low.
Grand River Cl. & Coke 1st gold 6’s A&O 9135 0114
Green Bay, Winona & St. Paul 1st con. g. F& A ‘64 63 60
do. 2d inc. 4's M&N, — ‘ — 10 10
Hackensack Water reorgan. 1st gold 5's........... 1926 J&J - 0 - 0 - -
annibal & St. Joseph consolidated 6's.... .. 1911 M&S 119% | 118% 120% 118%
)| & Red Mountain 1st gold 6's......... 1937 M&s — — ) — —
enderson Bridge ('o. 1st sinking fund g. 6's . 1931 | M&S B —
Hoboken Land & Improvement gold 5 Bovenn .o 1910 | M&N ‘ — ! — - -
Housatonic Railway con. mtg. gold 5's . .+ 1937 | M&N | — | — ' — —
Houston & Texas Cent. 1st Waco & N. 1003 J&J | I — —
do. 1st gold 5's (interest gtd 1037 J&J 104% 104 | 105%¢ 10434
do.  con. gold 8's (interest g ».. 1913 | A&0 100 993 | 100 0913
do. 5Lnernl gold 4's (int. gtd.) . 1021 A&O 64 63 6334 62
do b. 8 » (pr. and int. gtd.).. . 1897 A&O — — — =
do. deb. 4's (pr. and int.gtd.).......... 1897 A&O — — 86 i 86
l .
I , “ l
mlnols Com.nl 1st gold 4's 1051 | J&J — — '"110 1+ 108
d 1st ld 314's. el | I&3 1 2 1 T 10 | os
o. 8 go X T b - - 08
do. 1051 J&J , — — ‘ — —
. gold 4'5 ................ 1952 A&O 100 100 - -
do. do. 1952 | A&O |  — — | = —
do. gold 4's.............. 1953 M&N 100% 100 29 08
do. do. registered. .. 1111111 o133 M&N| =0 = - =
do. Cairo bridge 4'sgold ........... L1950 0 J&D — ) — — —
do. do. registered.... 1950 | J&D - - — —
do. )F eld div. coupon 48 .. 1898 J&J — . — 107 107
do. iddle division reg. 5' ...... .. 1021 | F&A ' — — 113 v 113
Indiana, Bloom. & Weet 1st prd ......... ..' 1900 J&J — - — —
Iron Steamboat Company 8's................. .. 1901 J&J — - = —
Ilinois Steel Company deben. 5 .o 1910 J&J — — - —
non-con. deb. o' .. 1910 | A&O — — — —
Indiana, Illlnoh & lowa 1st gold 4's....... N .. 1939 J&D 790 C79 80 70
Indianap. Dec. & Spr. 1st 7'8.................. ... 1908 A&O — ! — — —
trust receipts ................. .. 1908 A&O 115 110 ¢ 119 113
Indianap. Dec. & West. mig. goid 3% 1120 DT (A&O L = |- - =
do. Met. Tr. Co. receipts L1947 A&O :+ — — — —
do. 2dgold 8'8.....0ciit iiiiiiiis 1948 J&J - | = ! - =
do. do. Met. Tr. Co. receipts..: 1948 | J & J -, = -
do. income morv ge bonds - January - = = —
do. et. Tr. Co i — Janua{y - | .= = —
Inter. & Gt. Nor. 1st gold 68.......... 1919 | M & D 116 114 117 115%
do. 2d mortgage gold 43¢- 1909 M&S 68Y%  *67 TR 681y
do. 3d mongage gold 4‘ 1921 M&S | -— — 28 25
do. 2d inco 1909 | ...... = - = —
Iowa Central 1st ld o s 1938 J&D i 91 90 . 903g 89
lowa City & Wes! 1909 | M&S ' 107 ' 105 — —
Iowa Midland 1st monguge 8's 1900 | A&O — i - = -
James River Valley 1st gold 8°s.............co00u0.ut J&J | — - -
do. trust co. ctfs................ . — — - - —
Jefferson Railroad 1st guaranteed gold 5's A&O — — —
Ral. Allgn. & G. Rr. 1stgtd.c. 5'8.................. 1938 J&J I — — = —
.i\an.whn & \(ich;nn 18t mtg. gtd. g . 1990 | A&O 75 1 T2 T T3
Kans. ( B. Co. lst,tfmar g 5’s 1920 | A&O | — ' - | -
Kansas (.‘it) & Omaha 1st gold 5's.......... 1927 J&J - | - — i =
ansas City & Pacific 1st gold 4's.......... 1990 | F&A T — -, 70 | 69%
Lansas 1ty & \outhwesuarn 1st gold 6's 1916 J&J | — | — — —
{ansas (it andotte & Northwestern 18t 5's.! 1038 | J&J =~ — ! — = — -
{ansas Mi Isn 1stgold 4’8 .....coovvvnnnieennnnnns 1937 | J&D — | - | - —
Kansas Pacific 1st 8's ... 1895 ([ F& A | 104 ' 104 = — —
do. 1st 6's 1896 J&D 105 I 105% | 108 105%
do. Denver division assented 1890 | M& N | 106} , 100 i 107 100%4
do. 1st consolidated 6’s 1919 | M &N 7 734 80 | 75
Kentucky Central gold 4's, 1987 | J&J g 182 | — 1
Keoku Des Moinea 1st 5° 1923 [ A&O 97§ 98 27%
ros & oS S -SR-S I S -
. ¢ 7 7
1025 | J&J  114% : 1113 | 1148 | 114%
‘ !
; |
{g{g Q—F o 89k 8844 9034 873%
.0 1937 J&J 15& 116 114 113
gKe ............... 041 J&J 1 103 103 104 103
LR & \l 8., L dlv ds7' ................... 1899 A&O - 11234 112
do. ‘consolidated coupon 18t 7's 00 J&J 120 119 120 119
0. do. ered..! 1900 %J 118 116Y4 ' 118 117
do. consolidated coupon 2d 7's......... ‘ 1903 | J&D | 12 | 124 127 1254
do. do. registered. 1903 J&D 1244 1244 125 122
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Railroad and Miscellaneous Bonds—continued.
Date of | Interest . UCTOBER. | NOVEMBER. _
TITLE OF BOND. Maturi'y! payable. ‘ High. | Low. | High. | Low.
_ : e, High. | Low. | High. | Low.
J&D 118 I 118 120 120
F&2 |1 | N5 | 190k | 130
] . 974
F&A | 120 | 1184 | — =
J&J | 127 126 127 | 127
J&3 0 T | T | i | sk
! - - 118
J&J - - 119 ’ 119
J&J — — - =
J&)J — — - —
J&D | 135 131 — -
J&D | 124 123 — —
J&J | 151 1461 | 15016 | 1503
J&D | 1673% | 160 170 168
A&O0 ' 1186 116 1161 | 116
J&J 1284 | 12064 — —
J&J | — — 120 120
J&J - - - gt
J&J - - . = -
J&J - - — —
J&J — - - -
J&J - - — -
J&J - - - -
A&O0 | — — — —
J&D | 82 80 83% | 81
F&A 4314 41 48 43
M&S | 73 73 77 78
A&O 80 78 84 80
M& N 98 97 96 26
d& N | 110 110 109 10734
M&S | — — — =
M&S | — - - -
F&A & — - - -
F&A | — - — -
J&J — — — —
JQ&JD ! $120 117 119 11814
it - i i
M&S | 65 64 67 641
M&S  — = — =
F&A & — — — —
J&J I 112 110% | 114 113
J&J = — — s
J&J 1013 | 100 102 101
J&J - - = —
Jey | — — - —
A&O | 123% | 122 124 1233
M&N| 147 147 144 112
J&J = - — =
L&D 143y | 14134 it | 1i%
Y ~74
J&D | — — — =
M&EN| — - - —
J&J | 133 132 135 133
J&J - = = — —
A&O - 991 | 99 100 9834
J&J | - — - -
J&J - - - —
J&J — — - @ =
F&A 88 88 — ¢ —
M&S . 93 93 934 | 0334
M& N 98 7 94 94
&N 115 115% - —
F&A — = — -
F&A ' — — - —
J&JI © — - — —
J&I 1 — - — -
A&O ! — — — -
J&J | — -, = -
J&J — — — —
A&O | 5 9534 | —
J&J ' 127 127 127% | 120
J&J 127 126 12 126
M&S 1084 | 107 1005 | 108
M&S | 109 108 — —
M&S — — 108% | 108
J&D | 105 103% | 105 104
M&N | 1045 | #1036 | 1039 | 103
A&O0 ' 101 100% ' 1024 | 101
A&O 100 100 10135 | 100
J&J . 111 110% | 111 10
MeN' = — 120 119
M& N 1224 | 1224 | 120 120
T&T | = bE 134
F&A 116 115 | 114 11644

— T et e —
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Railroad and Miscellaneous Bonds—continued.

Date of ,Interest|. OCTOBER. | NOVEMBER.
TITLE OF BOND. Maturi'y. payable_.] High. | Low. , High. | Low.
N.Y,L.E.& W.new 2d con.6's.................. J&D 7 7014 78 | 70
do. D. M. Co. eng. ctfs. depos: J & D 75 70 7 70
do. collateral trust 8's.......... M&N — — — —
N.Y.L. E. & W. funding coupons 5's......... J&D — — —
do. D. M. Co. eng. ctfs. deposit. J&D — — — —
do. fncome B'8........coviiiiiiiiiiiiines © _Nov. — — — —
N.Y.L.E. & W.ClL & R. R. Co, 1st cy gtd. 8%s.... M&N — — —_ —
N.Y. L. E. & W. Dock & Imp. Co. 1st cy- 6'8....... J&J — — — —
New York & Manhattan Beach R. 1st 7's.......... ) J&J — — 103 103
New York & Nethpgland I8t 7'8.ieieinnnennnnnen g gg 115 115 117! 117
0. BLB™B. ... i — — - —_
New York, New Haven & H. 1st reg. 4's........... J&D - = - 1 =
do con. deb. rcts. 3d inst. pd. $1,000.. - — — 140 1323
do. do. small receipts $100...... — — — 135 135
do. do.  certificates $1,000....... A&O | 133 131 — —
do. do.  small certificates $100.. A&O | 131% | 8131% — —
New York & Northern 1st gold 5'8................. A&O — — 11 116!
N. Y., Ontario & W. con. 1st gold 5'8............... J&D 111% 1103¢ | 111 ' 11
do. refunding 1st gold 4's.............. M&S 88 87 I 88 . 8Ty
do. do. reg. $5,000 only......... M&s — — — -
New York & Ontario Land 1st gold 6's..".. .. F&A — — — -
New York, Penn. & Ohio prior lien 6's. M&S — — — —
do. 18t inc. accu. 7°S........ .. CJ&J — — — —
New York & Putnam 1st con, gtd. gold 4 B A&O 100 100 1023¢ 10214
New York & Rm-kawa.zv Beach 18t g. 5's 1927 M&S — — — —_
_do. 2d mortgage income.... 1927 l Jan, — — — —
New York (State of) 6's loan 18903 | A& O — — — —_
New York, S8usquehanna & W. ref. 1937 | J&J 109% 10634 10944 109
do. 2d mortgage 41¢’s......... 1937 F&A 885 87 — —
do. ggneml mortgage gold 6's..........| 1940 | F& A 0614 26 9634 96
do. rminal 1st mtg. gold 5's.......... 1943 " M&N — — — —
0. reg. é.OOO each......... 1943 M&N — — —_ —
New York & Texas 1and 8Crip.....ocoeveierereeennnen] veuens = —_ - - -
New York, Texas & Mexico guar, 1st 4's........... 1912 | A&O — - - -
Norwood & Montreal 1st gold gtd 5'8....... s 19016 | A&O — — —
Norfolk & Southern 18t gold 5'8.................... 1941 1M&N | 108 105 1083¢ 104
Norfolk & Western general mortgage 6's.......... 1931 M&N | 120 119 120 120
do. New River 1st 6s.................. 1932 | A&O 107 107 - —
do. improvement and ext. gold 6’s....., 1934 , F& A — — — -
do. ustment mort. gold 7's.......... 1924 © QM — — — —
do. uipment gold 5°s.................. 1008 i J&D — -— — -
do. 1 anear mortgage gold 5's........., 1990 | J &J — - — —
do. 0. _ Numbers above 10,000.. 1990 J&J — — — -
do. Clinch Valley div. 1st gold 5's..... | 1057 ''M&S — — — —
do. Md. & Wash. div. 1st gold 5's. ....: 1941 , J&J 7 — —
North Missouri 1st mortgage 7's.......... [ . 1895 J&J 105 10434 1053 105
Northern Illinois 18t 5’8......c.e.vveeverivninnnnnnn, 1910 M&S — — — —
Nor. Pac. general 18t mort. nt { coup.| 1921 J&J 114 112 116 11
sinking fund gold 6's.. reg 1921 J&J 112% t109!}2 114 113!
Nor. Pac. general 2d mo nt { coup.; 1933 A& O 88! 85 8934 87
sinking d gold 6's. . reg. 1933 | A&O — — 87 87
Nor. Pac. general 3d mo; nticoup. 1937 « J&D 63 59% 63 5934
sinking fund gold 6's.... reg.| 1037 J&D 60 60 - —
do. do. trust co. cert..| 1937 J&D — — — —
do. 1d. gr. con. mge. gold 5's. ... ....... 1980 | J&D 20% 26Y% | 30 265¢
do. 0. registered.| ‘1989 J&D — — - -
do. dividend serip.........e.vvvvinninn, 1907 J&J — - - -
do. do. extended........... 1907 J&J — — — -y
do. coll. tr. 68 per cent. g. notes coup...| 1998 M & N 7Y% 74% 79% 75%%
do. do. reg....| 1998 | M &N — — — -
Northern Pacific & Montana 1st gold 8's.......... 1938 M &S 31 303 | 35K 303¢
Northern Pacific Terminal Co. 1st gold 6's 1933 | J&J 98 97 . 99 97
Northern Railway (Cal.) 1st gold 6’s gtd.......... 1907 J&J — - — —
do. 50-{&" mort. gtd. gold 5's......... 1938 | A&O 9214 003§ 913 903§
North Western Telegraph 7'8..........cccvvuuune.n. 1904 J&J — — - b
North Wisconsin 18t mortgage 6’s.................. 1930 J&J — — — -
Ogdensburg & L. Champlain 1st con. 8's........... 1920 | A& O — —_ - -
do. fncome..........cooiiiiiiiiiiiiii., 1920 | A&O - - - -
do. BmMall......viiiiiiiiiiiiiiiereeiaee.! 1020 | A& O — — - -
Ohio, Ind. & Western 1st preferred 5s... .. 1938 %J - — — -
Ohio River Rafilroad 1st gold 5's.......... ' 1936 J&D — - — —
do. general mortgage gold 5's 1937 | A&O — — 80 80
Ohio & Mississippi cons. sinking fund 7's 1898 J&J 110 110! 11 11
do. consnlidated 7's... 1808 | J&J 11 110 11 110
do. 2d consolidated 7" 1911 | A&O — — 1183 | 118
do. 1st Springfleld divi 1905 M&N 110 110 —_ -
do. 18t general 5’8 1932 J&D — — oy -
Ohio Southern 1st mortgage 6's.......... 1921 | J&D 95 91% 99% 95
0. general mortgage gold 4's..........' 1921 |M & N 51 47 52 4934
Ohio Va.llcg general consol. 1st guar. gold 5's..... ' 1938 J&J — — - -
Omaha & St. Louis Railway 1st 4's................ 1937 J&J — — — >
o. do. trust co. certs., 1937 J&J 40 40 41 41
do. ex-funded coupons................. 1937 J&J — — - -
Oregon & California 1st gold gtd. 5's.............. 1927 J&J — — — —
Oregon Improvement Co. 1st gold 6's.............. 1910 | J&D | 104Y% 103% | 103} | 1003¢
do. consol. mortgage gold 5's.......... 1939 | A&O 59 58 57 X 48
i
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Railroad and Miscellaneous Bonds—continued.

“ wmt Oc'rogg;; _i_ NOVEMBER.
payable. High. | Low. , High. Low.
J&J 109% ‘ 108% 110 109
S v | i 4
ST 71
f M&S TA T
REN| M| B B B
42
' M&S — s
F& A | 110 108 - —_
M&S - — — -
| [ |
F&A | 10144 9914 ' 1013 | 10
J&J | 108 108" | 108 103%
J&J — — — —
J&J — — —_ —
M&'N { - - - Z
M&S _ — —_ —
M&EN. — — - —_
J&J | —_ — — —
thilch 15 —_ - — —
&S | — - - -
({(March; - - — —
MEN  1m | aiow | 1y 110%
J | 1
J&J 110 1 110 110 109%4
F& A | 198 I 497Y 98;2
M&N . —_ = 111 111
J&D 102 1023 10 104
A&O 00l | 89 91 89
J&J — ! — -— —
M&ES 95 94 9514 94
M&N 29 28 28 25
A&O | 75% 75 7644 75
A | 18 17% 17 17
&N 7o 70 67% | 67%
a | ‘ 0 ‘
MEY | e 016 | T3
T 7 7 7
J&J | — — | = —
F 34 293 32 28
F 23 208, | 22 I8k
F 19 164 | 17 17
J&D | — - - -
J&D A — — — -
J&D — - — -
J&D | — — — —
A&O — — — —
— 414 l 4 4 4
J&D — — - —
F&A  — — — —
F& A — — —_
A&O 104% 103 105 104
A&O 104 103: 1044 104
M&N  — i =
A&O — — i — —
J&J 139 138 142 142
44 - Z | 1303 | 130%
J&J — — — —
A&O ' — - —_ —
J&J | — - —_ —_
J&J I - - —_ -
J&J | — - — -
569 & | 1 | emm | ou
-~ ‘
M&N — — - —
M&N, -— — — —
M&N . - — 100 100
J&J — - —_ -
J&J . — —_ — —
J&J — — — -
J&J - - - -
| ;
Quebec 5'8..........iiiviiiiiennes Cheereaens terereeess 1908 l M&N i — - - -
Rensselaer & Saratoga 1st cou n s 1921 M&N' — — - -
do. 1st registered 1921 M&N —_ _ —
Rldlmond & Danville consol. gold 1915 J&J 120 117% 12014 1203
do. debenture 6's.. 1927 | A&O | — — — —
do. con. g. 5's t.nmt pd 1936 A&O ' 88 874 878¢ 87
equipment mortc 8. f. g. 5's. | 1909 | M&S | 98 04 26 290
Rich. & w P. Ter. trust 6's trust rects............. 1897 | F&A 68 68 8734 65%
do. stamped...! 1897 | F&A ' 88 —
eon. 1st col. tr. g. 5's tr. rets....... Ceerresees | 1914 | M &S 335 | 32 ] 32% | 304

I
|
l
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CITLE ‘ Date of | [nterest ___OCTOBER.
_ OF BOND, Maturi'y| payable. High. Low.
Tebo & Neosho lst mort kA TR cereenens ' 1903 | J&D | — —
Tenn. Coal R. Tenn. div. 1st g. 6's. {1917 | A&O . 7T 75
do. Bir div. 1st con. 8's. 1917 J&J 82 80
Ter. R. Rr. Assn. of St. Louis 18t g. 4}6‘ 1039 | A&O — —
Texas & New Orleans 1st 7's............ 905 | F& A - -
d ga::ine dilvi'g;ion 18t 6'8... & Z{gig I}i g JS ool lﬁ-}ﬁ
8t consolidated n%e 8..
Tex. & Pao. E. dlv. 1st g. e’s Txka. Vgort.h. 1005 M&S — —
18t gold 5" . 2000 J&D Sgg 86
do. 2d gold lnco 2000 | March 2 2:
Third Avenue 1st gold 5's......... 1937 J&J 119 118!
Toledo, Ann Arbor & Ladll.lac gtd. g 1917 M&S 73 70
Toledo, Ann Arbor & G. T. 1st gold B‘s.. 1921 J&J 85 82
To! , Ann Arbor & Mt. Pleasant gtd.g. 6's. 1916 | M &S — —
Toledo, Ann Arbor & N. Mi 1924 | M &N 8614 77
nsolida 1940 J&J —_ —
Toledo & Ohio Cent.ral 18t 1935 J&J 107 107
e:fe 1935 | A&O — -
Toledo, Peoria & Wi rn 1 d 1917 J&J 75 73
do. coup. funded July 1895 incl. 18956 — —_ -
Toledo.SLInnis&KanmCly 1at g. 6's 1916 J&D — —
do. trust co. certificates................ 1916 J&D 6034 279
U. 8. Cordage Co. 1st col. g. 6's............. PP ©1924 J&J 77 71
U. 8. Lesther Co. g. slnklng rund deb. @'s......... 1913 M&N | 112 110!
& Delaware 1st con. d 5'8..... .. 1928 | J&D | 103 102
Union Elevated 18t gtd. gold 8'8.................c0s 1937 {M&N 91
Union Pacific, Denver & Gulf lat con. g. 5'8....... 1939 J&D 40 37
Unijon Pacific, Lincoln & Col, 1st g. . B8'8...uun 1918 | A&O 40 40
Union Pacific 1st mortgage 6's...............cou0en. | 1896 J&J 10 105
do. do. cetetiesenesnesnirnens 1897 J&J 106 105
do. do. . 1898 J&J 107 106
do. do. 1899 J&J 107% 10744
do. collateral trust 6's 1908 J&J — —
do: do; N i 1o3a |M&EN| © ®
0. c o. goOl ] 2 — —
do. eng. tr. rc —_ - 4 40
do. gold o’s col. trust notes . 1804  F& A 89 85
do. extended sinking fund g. 8's....... 1899 M &S 97;2 95
TUnited N. J. R. R. & Canal Co. gen. 4'8.... ........ | 1944 M&S | 109 108%
Utica & Black River %td gold 4%s......oeiiinnnnnnn L1922 J&J - —
TUtah & Northern 1st 7's............. . cereees 1908 J&J — —
do.  gold 5's..... vl | 1926 | J&J - -
Utah Southern general T8eeriennans Crereeereiiiiaes 1909 J&J — —
do. extension 18t 7's............ tieeesss 1909 J&J 81 80%¢
|
Valley Railway of Ohlo con. gold 6's.......... _— 1021 | M&s | — -
o. . 2 — - -
Verdigris Valley, Ind. & W 1st 5's..... veeesesy 19286 | M &S - -
Vermont Marble 1st sinking fund 5's.. veeees| 1910 J&D — —
Virginia Midland general mortgage 5°s, ..... ...... 1936 | M &N 99 97
do. general 5°s gtd. stamped. .......... i 1936 | M &N 97l¢ 97
‘Wabash Railroad Co. 1st gold s‘n ............... ... 1939 M&N 107 10
do. 2d mortgage gold 5'8..........ccc... 1930 K F& A | 713§ 85
do. debenture mongage series A. .| 1939 J&J — —
do. do. series B. 1939 J&J 23 22
do. 1st gold 5's Det & Chlc Ex 1941 J&J 29 98
Warren Railroad 2d mortgage 7's.. 1900 | A&O - —
Wash. O. & Whn. 1st cy. guaranbeed 1924 F&A | — —
West Shore 1st 4's gus 2361 J&J 1 10 10:
do. 2361 J&J 105 103
West Va.. ‘Central & Pi L1911 J&J - -
West Vi & Pittsbu i 1990 A&O — —
‘Western w York & Penn 1st 1937 J&J 10 103
do. 2d mo! 1 .. 1927 ' A&O 2. 2434
do. certs | = — 1 26 24
do. Warn Frsnklin 1st .......... i 18906 | F& A | — —
Western Pacific bond 6's. ................ - 1899 J&J 104 104
‘Western Union debenture 7's...... '75,1900 M & N - -
0. registe; 75,1900 M & N — —
do. debenture 7's....... 84,1900 M & N - -
do. ter '84,1900 M & N — —
do. collateral trust currency 5's 1938  J &J 1077 107
Wheeling & Lake Erie 1st 5's................. . 1928 1 A&O 103 1033
do. Wheeling div. 1st gold 5's......... 1928 J&J 95 04
do. exten. & provement ld 5's.. 1930 | F&A —_ -
consol. mortgage gold 4's.......... 1992 J&J 1 — —
W'beellng Lake Erle & P. CI..Co_lst gold 5%, .., 1019 | J&J ' — —
Whitebreast Fuel general sinklnq fund 6's........ {1908 | J&D - —_
Willmar & Sioux Falls 1st gold 5's................. 1038  J&D — -
do. do. “registered 1 1038 | J&D | — -
Winona & St. Peters 2d 7's.............. 1907 | M &N - —
‘Wisconsin Central Co. 1st trust gold 5" .1937 | J&J 58 54
do. income mortgage 3's............... i 1837 ] A&O 9 [i371

121
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ngh __Low. Low.
76 74
83 79
105 105
925 | 9184
90%6 | 8685
2 247
11 1183
72 71
85 85
85 80
110% i 110
105 103
74 72
89 ""g
82 6>
62, 59%
77 84
110 109
1033 103
84 79
42 39
45 40
10 103Y%
1088 | 1054
109 06
980 89
89 86
99 97
86 | 80
86 75%
96 95
96 95
105 1033
72 9
24 | o3
B
81 70
108% | 10
106 10434
—_ iz
1043 ' 108%
254 2414
1063 | 10814
- 1 Z
108 | 107
1035 L 1058
96 96
4% | 70
58 54
o% | 88
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Bank and Trust Company Stocks.

There were very few sales of New York or Philadelphia bank stocks during November,
but more sales of Boston bank stocks as noted on a subsequent page. In New York four shares
of the National S8hoe and Leather Bank sold at 71 on December 5, and an assessment of 25 per
cent. on the stockholders has been luid.

Philadelphia Bank Stocks.

Quotations by Jos. M. Shoemaker & (o.

New York and Brooklyn Trust Companies.
Quotations by Clinton Gilbert, 6 Wall Street, N. Y.

Dividends Dec. 1.
NAME OF COMPANY. Capital.  Surplus. PWhels &‘gg Lutll%li\&idend i ama
‘ yable. . . .
Atlantic $500.000  $675, 794; J | 12 |Oct. '94, 3 |205 |2%0
rook 1,000,000 1,404,517 i 20 Oct. 94, 5 400 | 410
Centra 1,000,000 5 686,018 Bi- Moth’y' 50 Nov. '94, 10 1000 | 1025
Cont,lnent.al 1 500,000 .109 020 L. — Oct. '94, 1% (160 | 170
Farmers Loan an 1,000,000 4,263,192 F 30 | Nov. '94, 5 |700 |7356
Franklin...... ! 1,000,000 800.219 J 8 Oct. '94, 2 230 | 240
Hamilton ] 500,000 351,288, F 61 | Nov. '94, 2 190 | 200
Kings Coun . 500,000 566,094 F ' [} Nov. '94, 2 | 250 |2
Knickerbocker. ' 1,000,000, 340,650, J &J [ July '94, 3 170 |178
songlIsland..........coovvnen er 500,000 308,‘.’19 QJ ' 8 Oct. '94, 2 210 |225
Manhattan...................... ’ 1,000,000 227,808 J&J | 5 July '94, 23 (120 |130
Mercantile.......... ... 2,000,000 2,011,505 J&J 10 July '94, 5 325 |....
Metropolitan....... ceeveees] 1,000,000 1,033,279 J&J 8 July ‘04, 4 280 | 300
BBBAU....ivitiieieisiasiiieisnioanns I '500,000 192,108 F& A (] Aug. ‘04, 3 1356 | 1456
N Y. Guaranty and Indemnity Co..| 2,000,000 1,552,412 Jan. 6 |Jan. '94, 7 (325 |340
N. Y. Life Insurance and Trust Co. } 1,000,000 2,4:23,134| J & D 30 | Dec. '94,15 |675 |....
N Y. Security and Trust Co 1,000,000 1,056,162 M & N — Nov. '94, b6 240 .
Peoples .| 1,000,000 064,955/ QF 8 Nov. '94, 2 235 |2
Rea Est.a N 00,000 208,462 J&J 5] July '04, 3 160 | 170
State ese . .| 1,000,000 318)] F&A 6 Aug. '04, 3 195 | 2
Title Gua .| 2,000,000 968,235 J&J (] July '04, 3 170 | 180
Union . .| 1,000,000 4,731,640 QJ 24 t. '04, 6 650 |7
United States .1 2,000,000 9.288.040! J&J 32 July '04, 16 830 | 850
United States Mortgage Co.......... ' 2,000,000 05574 J&J 3 | July '94, 3 |160 |185
Washington..........ccovvvvvvnnnannns 500,000 440,162, J&J 6 July '94, 3 185 |196

R ST Y AP T G S
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New York City Bank Stocks.
Quotations by Clinton Gilbert, 6 Wall St.

©These are State banks. + As ;er official reports of National banks Oct. 2, 1894; State banks Aug. 29, 1894.
The Federal, 19th Ward ; State. 23d Ward ; Colonial and Riverside Banks (capital $100,000 each) are
omitted above for lack of space.
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Boston Bank Stocks.

For the month of November the movement in bank stocks has been rather larger than
usual, with more separate bank stocks dealt in, but the general tendency has been toward lower
prices. Exceptions on the up scale have included Exchange, Old Boston, Republic, Shawmut,
and Winthrop.

Actual sales in November included the following: ‘‘ Atlantic, 8 shares, at 1284 ; Black-
stone, 54 at 99 to 1003 ; Boston, 159 at 102§ to 108;; City, 4 at 82 ; Columbian, 45 at 102% to
108} ; Commerce, 16 at 114 to 116 ; Continental, 40 at 1104 to 1143 ; Eagle, 2 at 80; Eliot, 8 at
181} ; Exchange, 12 at 1284 to 1294 ; Faneuil Hall, 10 at 185 ; First, 175 at 240} ; Freemans, 68
at 87 to 90 ; Howard, 80 at 96 to 964 ; Lincoln, § at 80} ; Market, 4 to 85 ; Massachusetts, 50 at
90 ; Mechanics, 27 at 1174 ; Merchants, 85 at 154} to 1574 ; Metropolitan, 69 at 954 to 964 ; New
England, 5 at 161 ; North, 42 at 116 to 1184 ; Old Boston, 18 at 104} to 1054 ; Redemption, 10 at
125¢ ; Republic, 15 at 159 to 1604 ; Second, 10 at 180} to 182%; Shawmut, 72 at 116 to 118;
Shoe and Leather, 10 at 90 ; State, 80 at 114 to 116 ; Suffolk, 12 at 100 to 1004 ; Third, 28 at 98%;
Tremont, 29 at 85 to 863 ; Washington, 44 at 110 to 110} ; Webster, 51 at 974 to 974 ; Winthrop,
20 to 117 at 1204.

Boston Banks.
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Canadian Bank Stocks.
Qnotations by Charles Meredit.h Co., Montreal.
Par | , DIVIDENDS PAID. DEkc. 1.
Capital Divid'nd’ |
BANKS, Value Rest. - —
ofstock.| FPaid Up. -Period. | ";gg0. ‘ 1893. | 1894. Bid. Asked.
British North American.. 24314 $4,866,6066/ 1,338,333 A& O 4 —3 eeees —170
Canadian Bank of Com’erce. 58% | 6,000,000| 1, °00 000 J&D 3}5—3;2 3}6-—3;2 ';u—-a I137 —138
Dominion.. 50 +500,000, 1.500 000 M &N 6 2743627614
Du Peuple. . 50 | 1,200,000 600,000, M & S 131 123" —125
Eastern Townshi; 50 | 1,499,905 630,000: J&J 3%—3}6 3%—3% 3e—3lg....c..—......
Hamilton .... 100 1,250,000 675,000, J& D 4 —4 154%—158
100 775,060 270,000 J & D 3 —-4 ‘3 —-4 4 -3%/123 —125
100 1,954,525 1,155,860 J& D 5 —4 5 — 5 —4 [18214—183
25 500,000 '225,000) J & D 322:3 ‘3i2_—‘3 3 3%'110 —120
100 6,000,000, 3,000,000' J & D '3 314 3 31g 31— ‘162}’—164
100 1,100,000 00,0000 A&F 3 —3 (3 —8 13 —3 (151 —......
50 2,000,000 1, 300 0000 A&O 4 —5 4 4 ¢ —4 160 —168%
200 (12,000,000 6.000 000 J&D (5 —5 5 —5 |5 —5 2183—225
30 1,200,0 TTey: M&N 3 —3 3 —3 '3 —pe | 56 —100
100 | 1,500,000/ 345,000 J & D |31§—33§ 316—336 :
100 , 1,500,000, 859,500 J & D —4 |4
100 ,500,0000 550,000 J&D
60 1,000,000 600,000, J&D 4 —4 |4
100 2 000,000/ 1,800,000, J & D
100 1,200, 000‘ 280,000 J&J |
. 100 479 500 ...... J&D
Nova Seotia........covvnernneee 100 1'500'000, 1,200,000 A& F
Bank Stock Quotations.
’
ARKANSAS, Bid.Asked. CONNECT’T. Bld. Asked. gxchangesagk s
LITTLE ROCK. HARTFORD. a. Loan, 0,
Geo. P. Bissell & Cn. Germania ﬁ
tna Nat. Bank..... 130 ... wTy Banklng Co.
American N.B \% 50) 67 .... Maddox-Ruck. B. Co
Charter Oak vees 25 Merchants’............ ....
City Bank Neal Loan & Bk
Conn. R. B. Co. 5 4750 Southern B. & T' ceee
rman N. B.. e eees Conn. T. & Safe Southern L. & B.Co.. 96 100
Guaranty Trust Co.. .... .... Exchange (N.(p State Savings Bank.. .... 85
Little Rock Tr. Co... .... 115 Farmers & Mec! AUGUSTA,
Union Guar. & Tr.Co. .... 100 First National | By J. W. Dickey.
CAL’FORNIA Hart;g;g Nat. B éugusta Sl:lvings ..... 1(5)2 lég
ommerc ........
¢ ... Qeorgia R. R, Bank.. 152§ 156
Irish-Amer. Dime S.. 65 85
vees Nat. Bk of Augusta.. 45 50
National Exchan 46 55
166 . Plant's’L. &8S. (p. 10) 3 4
CCLUMBUS.
127  DELAWARE. John Blackmar & Co.,
100 WILMINGTON, Chattahoochee N. B.. 90 91
aees Eliott, Johnson & Co Columbus Sav. (p.50) 50 52
3000 Central Nat. Bank.. 120  Fourth Nat. k.... 100 101
127  Farmers' (par 50).. 6 66  Ga. Home Ins, Co.. 155
First National Bn.nk. 116 118 Merchants & Mech. .. 100 101
100 N. B. of Delaware.... 620 630 Nat. Bk of Columbus. 100 100
. N.B.of Wil. & B'd 78 80 Third Nat Bank...... 108 110
Unilon N. B. (par 25). 75 77 Joh Bmﬁox o
DIST COL. o? Culumbm,"maa. ’

State Loan & Tr. Co. 95
Union Savings Bank. ........
B8AN FRANCISCO.
By H. Berl.
Ameﬂesn B.&T =
240

cere

Wells.!'a.rgo Co.B. o

WASHINGTON.

Lewis, Johnson & Co.
Amerlcan Sec, & Tr. 1361 13814
g.nlkta?lt Republic.... 200

American Nat. Bank. 85
ml 80

acon Sa 90
Union 8. Bk gs T.Co. 92
SAVANNAR.

letho! 28
gcgvann:geB &T Co. 101 102}6
Savannah Sav.

Southern Bank....... 163 165

INDIANA.

INDIANAPOLIS,
f Commerce.. ....

ts' N,
State Bank of Ind....
Fletchers Bank..

ceeee

esen
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Bank Stock Quotations—Continued.

126
Iow A. Bid. Asked.
DAVENPORT.
Citizens National.... 135
Davenport National. 120
First National........ 130
Iowa National........ 115
DES MOINES.
L. A. Wilkinson & Co.
American Savin 100
Bankers’ la. S. Bk.... 100
Capital City State.... 110

Central L. & Tr. Co.. 75
Citizens National..
Des Moines Inv. Co.. ....
Des Moines L. & 'I'.Co. ....
Des Moines National. 70

Des Moines Savings.. 105
German Savings..... 125
Grand Ave. Savings. 100

Home Savings........ 115
Jowa Loan & Tr. Co .
Iowa National........
lowa Sav. & L. Asso.
Lewis Investment Co. 90

Marquardt Savings.. 105
\ew Eng. l..& T. Co. 100
Elc s Savings..... 160
Pol (ounti‘wvlngs, 105
“a\mr of lowa. 100
Security L. & Tr. (,o 100
State Savings el 135
Valley Nationnl ...... 192
DUBUQUE.
L. A. Wilkinzon & Co.
Citizens’ State........

Dubuque County..
Dubml}le National..
First National........
German Bank........
German Trust & Sav.
Iowa Trust & Sav....
Second National.....
SIOUX CITY.
L. A. Wilkinzon & Co.

American Bk.Tr.Co. ....

Ballou Bankin
Rooge Invest., Co.....
Commercial Savin
Corn Exchange N.
Equitable Truat Co..
Farmers’' .. & T. Co‘
Farmers' Trust Cn,,
Fidelity L. & Tr. Co..
First National Bank.
Guarantee Trust Co.
Home Invest. Co.
Home Savings. ..
Iowa Banking Co
Iowa Savin
Iowa State N.
Merchants N. B
Mutual Trust &
Northwestern N. B..
Provident B. 8. Co. ..
Red River Val. B. Co.
Reliance Trust Co. ..
Security N. B.........
bioux Bunkin Co .

Woodbury

KENTUCKY;

COVINGTON.

By Geo. Buastis & Co.
Citizens’ N. B........ 120
Farmers & T .B.
First N. B
German N. B
Northern Bk.

LOUISVILLE.
By Almastedt Bros.

American N. B..
Bank ot Commer
Bank of Kentucky...
Bank of Louisville...
Citizens’ N. B........ 115
Columbia Fin. & Tr..
Farmers & Drovers'. 105
Fidelity T. & S. V. Co. 200

Bid. Aeked
First N. B.. . 1685 l 70
German Ins. p&r 225 230
German.... 270 2:5
German N. . 100
German Secu 'r 180
G'mania S.V. & ", Co. 90
Kentucky Trust Co.. .... 40
Louisville Trust Co.. 153 1556
Louisville Bank. Co.. 145 153
Louisville City N.B. .... 100
Third N. B............ 120 125
Union N. B..... ...... 111 112
Western..... ...c.eovvn vens 1560
A
LOUISIANA.
NEW ORLEANS,
Stock Exchan

American Nat. Bank. 923§ ....
Bank of Com., (;)arlO) .15 17
Canal & Bunk 158 160
Citizens' Bk of 06 69
Co-Operative (pnr "5) 18 20
Germania Nat. Bank. .... 195
Germanla Savings... 310 350
Hibernia Nat. Bank . 188  ....
Louisiana Nat. Bank. 155 160

Metropolitan.........
\iutunl National Bk.
New Orleans Nat. Bk.
People's (par 50).....
Provident Savings...
State National Bank.
Teutonia Savings Bk.
Traders’.... ..........
Unijon National Bk..
United States Sav...
Whitney Nat. Bank..

MAINE.

PORTLAND.
Thmdlmry & \lultnn.
Canal National Bk..
Casco National Bk..
Chapman Nat. Bk.. 08
Cumberl'dN.B.(p.40) 39
First National Bank. 09
Merch'ts’ N. B. (p. ;5) 112

National Traders’.... 100
Portiand Nat. Bk.... 102
Portland Trust Co... 110
MARYLAND.
BALTIMORE.

By Wm. Fizher & Son.
American Nat. Bk..
Canton National Bk,
Citizens N. B.(par 10)
Continental Nat. Bk
Com'l & FarmersN B.
Drovers & Mech. N.B.
Equitable N. B.(p. 88)
Exchange National..
Far.&Mer.N.B.(p .40)
Far. & Plant.N. (p 25)
First National Bank.
German.......covevenr sons

German-American. . 115
Howard N.(par 10).. 10% 11}‘
Manufacturers N. B. 80 93
Marine N. (par 40)... 383§ .
M’chanics’N.B.(p. 13) 18
Merchants’ Nat. Bk.. 1513 152
N. B. of Baltimore... 146}¢ 147
N. B.of Com. (p&rlS) 17 ...
Old 1own (par 10)... 21 23
People's (par 20{ ..... 17 18
Second National Bk. .... 197
South Baltimore Bk. .... ....
Third National Bank. .... 20
Traders' National Bk. 102 ....
Unijon Nat. B.(par 75) 82 84
‘Western N. B. (p.20). 38% ....
MASS.
FALL RIVER.

G. M. Haffards & Con.

Fall River Nat. Bk... 110 ....

First National Bank. .... ....
Massasoit Nat. Bk... 145 ....
Metacomet Nat. Bk.. 132 ...
National U'nion Bk.. 100 102

>ocasset Nat. Bk..... 145 152
Second Nationnl ‘Bk. 165 ....

SPRINGFIELD.
Aﬁwnm Nat. Bk...
Chapin National Bk
Chico, Nat. Bk...
City .
First National Bank.
John Hancock N. B..
Pynchon Nat. Bk.,
Second National BK.
“prlngﬂeld Nat. Bk..

Springf'd 8.D.& T.Co.
ird National Bank.

MICHIGAN.
DETROIT.
By Reilly & Noble.
American \avings 15 80

Bid. Asked.

American Ex. N. B.. 140 142
(‘entral Nwings .......... 100
Citizens’ Savings..... 148 152
City Savings..... .... 107 110
Commercial Nat. Bk. 155 160
Detroit National Bk. 135 140
Detroit River Sav.... 100 ....

Detroit Savings...... 200

Dime Savings........ 125

First \ational Bank. 160 ..
Gierman-American.. 100 ....
Home Savings........ 105 110
McLellan & An v. 95 100
Mechanics®. 275 ...
Michigan Savin . 120 125

Peninsular Savings.. 95 100

People’s Sav.(p. 1000) 1500 1650
Preston National Bk. 109 10
State Savings......... 200 ....
Union National Bk.. 80 85
Union Trust Co...... 101 101
Wayne County Sav.. 325 ....
MINNESOTA.
MINNEAPOLIS,
By C. H ( ‘hnd)nmrnc
Bank of M lnneapolis 80 85
[ €3 1 2 65 75
(‘olumbia Nat. Bk... .... ceae

Farmers & Mech.Sav.
First National Bank
Flour (ity
Gierman-
(Germania Bank..
Hennepin Co. Sa
Irish-American .

Metropolitan.. .
N. B. of Commerce..

Nicollet Nat. Bank..

Northwestern Nat. B.

Peo le's Bank........ ....
nthony Falls Bk.
Scandia, Bk of Minn.. .... ....
Security Bk of Minn. 130 140
Standard Bank....... .... N
Swedish-American... 110 ....
Union National Bk.. 80 90
Washington Bank... ....
ST. FAUL.
By Geo, W, Jenks.

Bank of Minnesota... 130 135
Bk of Merriam Park.. .... 100
Capital Bank......... 150
Commercial ..... . 70
First Nat. Bank. 225
Germania .. 106
Nat. German-Amer.. 80 82
Merchants’ Nat. Bk.. 185 190
Minn. Sav. B. (par50) 50 ....
People's..........covve v 85
State Bank............ 102 105
Sav. Bank of St. Paul. 160 160
Scandinavian-Amer.. 1256 130
Second Nat. Bank.... 2!
St. Paul Nat. Bank 108
Union Bank. 130
West Side.... 100

MISSOURI.
KANSAB CITY.
Houston, Fible & Co.
American Nat. Bank. 60 85
Bank of Grand Ave.. .... 95
Citizens’ Nat. Bank.. 90 [:3:3
Commercial Bank.... .... 80
Dollar Sav. Bank..... .... 80
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Bank Stock Quotations—Continued.
Bid. Asked. Bid Asked. Bid. Asced
First Nat. Bank...... 165 185 Long Island (par 50) 120 ... German-Am.S. B.Co. 111 114
Kansas Cit) Smte k. 76 82 Manuf’s’ N. B. (p. 30) 220 235 Guardian Trust Co.
Mechanics’ Bank..... 105 110 Mechanics’ (par 50).. 255 (par 100 105 110
Metropolitan 65 70 Mechani cs&'l‘raders’ 25:16 261}6 LorainSt.S. B 71 74

idland Nat. Bank 20 95 Nassau Nat. Bank arine Bank Co. 98 101

Missouri Nat. Bank.. .... 100 North Ride............ 160 175 Mechanics qa\
Missouri Sav. Bank.. 115 .... People's Bank........ 161  .... (0. (par 50) 55
Nat. B. of Commerce. 113 115 Seventeenth Ward... .... 170 Merumtile Vat Bk.. 143
Nat. Bk of Kan. City. 39 40 Tpra,gue Nat. Bank.. 220 225 Merch. Bkg & Rtor-
Union Nat. Bank..... 99 101 “ent) -sixth Ward.. 160 175 n%e Co. (par 37.50). 30 35
8T. JOSEPH. Union Bank.......... 50 160 N. B. of Commerce... 141 143
Wallabout............ .... 120 Pearl St. Sav. & Loan
BIIA J. Fnrlgm&(‘ﬂ . Co. (par 50) 71 74
Central Savings 20 BUFFALO. Peoples Sav. & Loan
Commercial.. 80 By Demary, Heintz & ANKO “(‘ r 2000 ... 525 B350
First Nat. Bank 80 Lyman. Produce Ex. B'g Co.. 105 110
German-America 100  American Exchange. 145 Savings & Trust Co.. 1565 160
Me ts'.... 103 Bank of Buffalo...... 225 So. Cleveland Bkg Co. 100 105
Nat. Bk of St. Joseph .... .... HBank of Commerce.. 200 State National Bank. 117 119
................. 100 110 Citizens’ Bank... 115 Union National Bk.. 125 130
State Nat. Bank...... 95 100 City Bank............ 50 Wi > - 07 112
Columbia Nat. Ba k. 105  ade Park Bk Co.. 107 112
ST. LOUTS. G gr‘n}:\‘ergi ala n 110 W &t:slt; (klc\ :.lal: \&av 50
Geo. M. Huston & Co. k 5 ¢ 'g (‘0. p 50) 0 55
American Exchange. 143 145 E‘;ﬂﬁ{f ﬁa;{f( i ,1“0,8 Western Res, N 115 116
Commerce............ 87  German-Amn, Hank.. 125 West Side B. CO ‘P "0) 125 141
300“11‘3“'9- . 225  Hydraulic Bank...... 100 Wick B.&T.C. (p.50) 60 62
______________ 1684 Manufac'rs & Trad... 150 Woodl'd Av.S. & .Co. 150 155
Chemi( ill National.. 130 Metropolitan Bank... 100 PENNA
it 93 Marine Hank......... 435 °
%gg;ﬁi“:&l ‘l,éé Kgierchants venn 135 ALLEGHENY.
Fourth Natio 360 Pe:g‘ll:as B:::E‘ - }(l)g By Geo. B, Hill & (:0

anklin...... 226 ueen City Bank..... 150 Dollar 8 FQ &T. % R 60
German-Ameri 320 %ﬂrd Nat Bank Enterprise (i&r 0) ‘75 80
German Savings. 650 Union Bank First Nat, Bank...... .... 115
International... gg < HON BRAR...el German Nat. Bank... 200 ....

efferson...... 130 153 ROCHESTER. \'atinns Bk for Sav.

LLaclede. . 315 325 Amml(n & \pmler. ----------------
Amyette 108 111 5' liance Bank........ 150 Rsml Emw Loan &
Mechanics’,.......... 40 145  Bank of mmroe. ceer o Trust Co. (par 50).. ....
Merclmnts’ National. 250 260 Central.......... . veen Second Nat. Bank 2 oy
Mullanphy ........... 140 145 Commercial.......... 5 180 Third Nat. Bank...... .... 175
Northwesiorn. .. ..., 50 255  Flour City Nat. Bk .. 180 <200  Workingman's Sav-
Nat. B'k of Republic. 105 107 German-American . . 200 295 ings (par 50) ....... ....
So. Com. & Sav....... 78 80 Merchants'..... ...... 285 300 PITTSBURGH,
South Side........ .. 105 107 Rochester Tr. & Qafe By Geo. B, Hill & Co.
St. Louis Nat. Bk.. 102 104 5 .. Allcghcny N.B.(p.50) 64 85
State Bk.of St. Louls, 115 118 . 180 Anchor (par 50)
Third Nat. Bank..... 85 1935 de Rniank..s; 306 96 .l»};sekna} i lt{ ')0() -
ers par 2 nk o s, (pd
N. JERSEY. Union Bank.......... 200 225  Bank of Secured Sav-
ings (par, 5111 PN
XEWARK. OHIO Citizens' N, B. (p. 50)

By Graham & Co. ° City Deposit (par 50) ...
Eessex Co. N. B. (p. 30) 250 260 CINCINNATI, City ﬂd\lnés rd0) ...
German Nat. Bank.. 200 ... By Geo. Eustix & Co. Columbia National .
Manufacturers' N. B. 145 Atlas NationalBank. 125 130 Commercial Nat. Bk.
Merchants’ Nat. B'’k. 200 Citizens’ Nat. Bank.. 210 225 Dlnmond Nat. Bank.. ....

Nat. Newark B’k Co. City Hall Bank....... 104 107% uesne Nat. Bank.
(par 50)............. 170 ... Commercial (par 50). 97 99 Exc hange N.B. (p 50)
Nat. State (par 50).. 148 155 Equitable Nat. Bank. 115 120 Farmers’ Dep. N. Bk.
\ewuk ity \M B. Fifth National Bank. &Y 1 Fidelity Title & T. C'o.
50 el 50 158 First National Bank. 2473¢ 2521¢ Fifth A\enue(pm' 50) ....
\ort_h Ward Nat. R.. 165 175 Fourth Nat. Bank 75 Fifth Nat. Bank ..... ....
Second Nat. Bank.... 145 .... Franklin First Nat. Bk, Pitts ......
State B'g Co.......... 200 German Nat. Bank.. 205 First Nat. BK, Birm. ..., (]
. Latayette Nat........ 275 290 Fort Pitt Nat. Bank.. ....
NEW YORK. Market National Bk, 145 150  Fourth Nat. Bank...l [l 124
Merchants' Nat. Bk.. 130 132 Freehold (par 50).... .... cene
ALBANY. North Side............ 301 105 Gorman Nat. Bank... 309
J. S. Bache & Co. Ohlo Valley Nat, Bk, 137 138 German Savings &
Albeny City Nat. B.. .... 100  Second National Bk.. 375 400 Deposit (par 50).... ....
Albany, County....... 125 .... Third National Bank. 1403 152  (iermania Savings ... ... oy
First National Bank. 165 ....  Western German.... 340 . Iron ity N. B. (p.50) .... 79
Mechanics & Farm's. 402 ... CLEVELAND. Irgn & Glass D"“*“‘
Merchants®' Nat. B'k .... 185 Savings
Nat. Commercial..... 330 .... By H. C. Deming. l\eystone (par
"\'ll. Exchange 115 118 Arcade Savings 80 100 Jberty . .
New York State N.B. 200 .... Broadway Sav. & L.. 155 160 Lin(oln )
Park Bank............ o5 .0 Lentrn] National Bk. 121 123 Manufxut. 8" (par 50)
South End Bank... 80 80 Citiz's’ S & L.(p.500) 975 1000 Marine Nat. Bank.. 9734 100
City Nat.............. 210 220 Mech’nics' N.B.(p. 50) ... ...
BROOKLYN. Cleveland Nat. Bank. 120 122  Mercantile Trust Co.. .... 100
Bedford .............. 186 199 Columbia Sav. & L. Merchams & Mfrs
Broadway ...... 165 170 Co. (par 50)........ 50 51 Nat. Bank (par 50). 69
Brooklyn (par 50).... 101 196 (,ommen ial Nat. Bk. 144 146 Metropolitan Nat. B 120
City Nat.(par 50).... .... Dime Say. & Bkg Co. 111 114 \Ionon ela \at 140%
Eléﬂ: Ward Bank.. 110 115 East End Savings.... 153 156 Commerce... 225
Fifth Ave............. 133 140 Euclid Ave. Nat. Bk. 138 139 Nat. H of Western Pa ...
National Bank. .... .... First National Bank. 137 139 0Odd Fell. Sav. Vp 50) . 10
Fuiton (por 40)...... 184 198 Forest City Sav. B'k. Pennsylvania at B. 204 206
Hamilton........ . 135 140 ‘o, (lpar 25)......... 40 43  Pcople’s Nat. Bank... ....
Kings (ounty 140 Guarfleld 8. & B. Co.. 103 107 People’s Bavings ..... ....
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Bank Stock Quotations—Continued. .
Bid. Asked. Bid. Asked. Bid. Asked.
%:5}8 300 ll::lasl;u'{en\peisseBeaN'.( B. ... ..., UTAH.
olston Nat. Bank... .... .
e .11 Knoxvilie Bank'g Co. . BALT LAKE.
]}\(Inolx‘ (EOBE f‘: Tr.Co. .... . 60 eg
arke! nKeooore.ns veer e
Mechanics' Nat. B'k.. .... .. 19714 200
Merchants' Bank.... 135 13
Farmers & Trad. B.. 60 a3
Third National B'k.. 90
‘75 85
MEMPHIS, 100 108
RHODE 1ISL. 118 122 80 98
70 7 ceas aees
PROVIDENCE. 79 83 is6 158
By D. A. Pierce. gg %88
3 o0 % 99 VIRGINIA.
o ‘1‘88 LYNCHBURG.
"""" 70 85 By Thos. F. Stearnes.
254§ ... 109 {éé Commercial Bank.... 105 108
624 64* 't 110  First National Bank. 135 13734
47% 50 ::2" 185  Krise Banking Co.... 100 ....
™ 't '8  Lynchburg Nat. B'k. 135 1373
. Lynchburg T. & 8.B. 110 115
. 150 170 Nat. Exchange B'k .. 144 146
3 ... 140 People’s Nat. Bank., 1456 147
122 130 Traders’ Bank (p.10) 10 10
... 100 Union Tr. & Dep. Co. 100 106
NASHVILLE. RICHMOND.
By Landis B'k’g Co. By Jno. L. Williams &
American Nat. Bank. Sons.
City Savings Bank Citizens' B'k (par 25) 27 28
First National Bank. City Bank (par 25)... 20 31
Fourth Nat. Bank First National Bank. 165 170
Merchants'.. Mercha.nt's Nat Bk.
Nashville Trust C Metro; p. 25). " 261¢
Union Bk. & Tr. Co.. .. ;’Il‘)t wkoﬁ\ti ngi 10 110
anters’ Na .
TEXAS State Bk of Virginia. 138)‘
nion Bank of Rich-
‘ mond (par 50....... 110 ...
DALLAS. %ﬁc“f“, Ts ol ﬂg .
Amesican Nat, B ASEGTON.
y National Bank.. ’
S (‘AROLINA ll\qleﬁcant{le Nat. B'k.. WASH GTON'
Commerce.. . .
* (;HARLES‘I‘ON ° Nat. Exchange B'k.. ceee TACOMA.
. VES Bank of British Col.. .... ....
GAL ,TON o Bank of TACOMA...... «coo seee
American Nat. B'k.. .... ... Citizens' Nat. Bank.. ..
.eeo 180 First National Bank. .... .... Columbia Nat. Bank. .... ...
«e. 130 Galveston Nat. B'’k.. .... ....  Commercial Bank... .... ....
e 200 Island City qavlngs veve eees Fidelity Tr. Co. BK.. ... ...
300 .... Texas Land & L.Co. .... .... TLondon&SanF.Bk.. .... .
FORT WORTH. %Ietrog?légag n?:v. B.. e e
American Nat. B'k.. Pacific Nat. Bank. . .
City National Bank.. Puget Sound Sav. B..
First Natfonal Bank. Scandinavian.Am. B.
gﬁr’?\‘&%&‘ﬁ%& B Tacoma N“& Tn Co.
Nat. Live Stock Bk ORI Union 8. B. & Tr.
ational Bank. .... TTLE.
Traders’ Nat. Bank.. .... .... Bosw:;‘ s Bank
a ceee eeer eaes
HOUSTON. Commercial Nat. B.. ... .
Commercial Nat. B ... ... First Nationgl Bapk.
ational Bank. .... .. erchan!
Houston Nat. Bank v Nat. B. of Commerce.
TENNESSEE. Plant. & Mechs. N. B. People’s Sav. Bank ..
CHATTANOOGA. South Texas Nat. B.. uge Jsomil;l N‘:L B..
Bankot Chattancogs. ... . BAX ANTONIO. SosndiayianAm b oo o
Chattanooga Sav. B.. ... !l  Alamo National Bk, ... ... Seattle ¥at Bang,.
Chat. B'g & Stor. Co. i o?)dolflm R Washin t B :
Citizens' B. & Tr. Co. Lockw at. B'k.. .... .. ashington Na! . cene
First National Bank San Antonio N. B'k.. .... ... SPOKANE.
Third National B.. Citizens Nat. Bank.. Browne Nat. Bank.. ... oo
. tizens' Nat. n zens’ Na nk..
Union B’k & Tr. Co.. Farm. & Mer. N. B.. Commercial Sav. B..
Landis B0 G Eirs: Natiopal Hanic Exchango Naf Dk
0. rovident Na
Cll;tvy National Blamk e +ees sees  State Central Bank.. %pokane&Eas.Tr.Co.
Central Sn.vinga Bk. ‘Waco State Bank.... raders’ Nat. Bank.. .... ...

* Rwent sales.




FINANCIAL REPORTS AND STATISTICS.

Report of the Secretary of the Treasury.

Secretary Carlisle’s report of the operations of the United States Treasury Department for
the fiscal year ended June 80 treats in detail what was only touched upon by the President in his
annual message on the financial policy of the Administration. The subject of *‘Currency
Reform” Secretary Carlisle discusses at length and his propositions intended to form the basis
for new legislation will be found in the editorial department of this magazine.

Of the condition of the Treasury, he says: ‘‘On the first day of July last the total cash in
the Treasury, excluding current liabilities, but including a gold reserve of 864,878,024, was
$116,626,221; and on the first day of November, the total cash, excluding current liabilities, but
including $61,361,826 in gold, was $106,992,784, showing a decrease of $9,623,487. The excess
of expenditures over receipts during the last fiscal year was $69,803,260, and during the first
five months of the present fiscal year, $21,737,867.92. It is not believed, however, that this
difference between the receipts and expenditures will continue in the same proportion until the
close of the year, and, accordingly, I have estimated a deficiency of $20,000,000 at that time.
Owing to the large importations of raw sugar, in anticipation of the passage of the Tariff Act
of August 2, 1894, the duties collected upon that article up to December 1 amounted to only
$3,022,000, and, of course, nothing has yet been realized from the tax on incomes, as its pay-
ment cannot be legally enforced until after July 1, 1895. But there is reason to believe that the
importations of sugar must be resumed at an early date, and continued upon a scale which will
yield a large revenue from that source during the remainder of the year, and it is probable,
8lso, that on account of the penalties which may be incurred for non-payment within ten days
after July 1, a considerable part of the income tax will be realized in time to be available. As
the reduced rates of duty on manufactures of wool will take effect on January 1, 1895, the
importations of that class of goods will doubtless be greatly increased after that date, and con-
sequently, a considerable addition to the revenue may be reasonably anticipated from that
source. If these expectations should be to any considerable extent disappointed, the year will
close with a greater deficiency than has been estimated.”

In treating of the operations of the Treasury in detail, the Secretary gives the receipts and

expenditures as follows, cents omitted :
RECEIPTS.

TOtAL FOCRIPLS. . ....uvniriieeiiitiieeait s ee st e eni e e e ranaees $372,802,498
9
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EXPENDITURES.

For the clvil establishment, including foreign intercourse, public build-

ings, collecting the revenues, deficiency in postal revenues, refund of

direct taxes, bounty on sugar, District of Columbia, and other miscel-

JANEOUS @XPOIISER . oot tteennrenereneernsonsssaosssonnssonesnasosnsssnesnas $101,943,884
For the military esmblishment including rivers and harbors, forts,

ArSenals ANd Sea COBSE AELETIBES. ... .vu.rernnnrserernssnrneremnesnsnssaes 54,567,929
For the naval establishment, including construction of new \esse}rasmm

chinery, armament, equipmant. and improvements at Navy yal 31,701,293
For Indian 8ervice.........coiiiiiiiiiiiiiiiiiiiiiieeiiniieienirnierisiniennons 10,293,481

FOP PeNBIONS. .ou.viiit ittt ittt it it iiiiseiereioansesersasennennns .. 141,177,284

For interest on the public debt..........cc.oiiiiiiiiiiieiiieneninirinicanes - 27,841,405
For postal -] o T 75,080,479

Total expenditures. .. ..vvuuiiiiiiiieiiisisnsecs serunsinnseisssescrsons $442,605,758
Showing a deflcit Of ...ovvuiiiiiiiiiiiiiiiiiiiiiiiiiniiiiiiieiiareinecanenns 69,803,260

Secretary Carlisle’s report is a vigorous and admirable document, and only the lack of
space in this issue of the MaGAzINE forbids more extended quotations from it here, but in the
next issue the report may be continued to make the record complete.

Report of the Comptroller of the Currency.

From the report of Hon. Jas. H. Eckels, Comptroller, the following is condensed:

TREASURY DEPARTMENT,
OFFICE OF THE COMPTROLLER OF THE CURRENCY,
Washington, December 8, 1894.

SIRr: I have the honor to herewith submit, as required by law, for the consideration of
Congress, the annual report of the Comptroller of the Currency. It is the thirty-second report
made since the organization of the Bureau, and covers the year which ended October 81, 1894.

The records of the Bureau show that on October 81 the total number of National banks in
operation was 8,756, with an authorized capital stock of $672,671,365, represented by 7,955,076%
shares of stock owned by 287,842 shareholders, thus giving to each bank in the system an
average capital stock of $179,092, with 2,117 shares and 76 shareholders.

In this total number of banks in the system Pennsylvania leads with 406; New York follows
with 834; Massachusetts is next with 267, and the three following in order of numbers are Ohio,
246; Texas, 218; and Illinois, 217. In the item of capital stock Massachusetts is first, with $97,-
992,500, with the several States following next in the order named, viz.; New York, $87,346,-
060; Pennsylvania, $74,168,390; Ohio, $45.240,100; Illinois, $38,506,000; Texas, $23,255,000; Con-
necticut, $22,791,070 and Missouri, $20,840,000.

On October 2, 1894, the date of their last report of condition, the total resources of the
8,755 banks then reporting were $3,478,922,055.27, of which their loans and discounts aggregat-
ed $2,007,122,191.30, and money of all kinds in bank, $422,428,192.45. Of their liabilities,
$1,728,418,819.12 represented individual deposits, $334,121,082.10 surplus and net undivided
profits, and $172,831,978 circulating notes outstanding. The total amount of circulation of
National banks October 81, as shown by the books of the office, was $207,472,603, a net decrease
during the year of $1,741,563, and a gross decrease of $8,614,864 in circulation secured by a
deposit of bonds.

During the year but 50 banks, located in 22 States, were organized, with a total capital
stock of $5,285,000. This is the smallest number of banks organized, as well as the minimum
amount of capital, in any one year since 1879. In point of numbers Pennsylvania leads with
8 banks, followed by Illinois with 5, Minnesota 4, Ohio and Texas 8 each; the remaining 27 are
distributed among the other States. In point of capital stock Kentucky is first, with $800,000,
Pennsylvania second, with $600,000, Missouri third, with $575,000, and Ohio fourth, with $510,-
000.

An examination of the geographical location of these banks shows 27, with a capital stock
of $2,410,000, in the Northern and Eastern States; 10, with a capital stock of $1,550,000, in the
Southern States; and 13, with a capital stock of $1,325,000, in the Western or trans-Mississippi
division.

The charters of 41 National banks, having a capital stock of $5,148,000 and a circulation of
$1,878,050, distributed throughout 18 States, were extended during the year. Of these, 9 are
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located in Illinois, 5 in Indiana, and 4 each in Ohio and Kentucky. (The details as to the dis-
tribution of the remainder will be found in the table.) The aggregate capital stock of the lead-
ing States is as follows; Kentucky, $825,000; Illinois, $698,000; California, $500,000; Massachu-
setts, $500,000, and Texas, $500,000.

Within the year 79 banks, with an aggregate capital stock of $10,475,000, have passed out
of the system by voluntary liquidation, and 21, including 2 which failed during the year 1893,
with a capital stock of $2,770,000, have become insolvent and been placed in charge of
receivers. Ten banks with a capital stock of $1,575,000, which were in the hands of receivers
at the date of the last report, have resumed business during the year.

The charters of 6 banks, reporting a capital of $665,000 and a circulation of $283,950, ex-
pired by limitation, 5 of which were succeeded by new associations, with a capital stock aggre-
gating $600,000 and circulation amounting to $92,250.

By a comparison of the statements contained in the last report with the operations of the
present year, it is observed that the number of new banks decreased 69; the number of volun-
tary liquidations increased 33; the number of receivers appointed decreased 44. The number
of extensions of corporate existence increased 1; the number of expirations increased 2, and the
number of banks organized to succeed expiring associations increased 1. The total number of
active banks decreased 40.

EARNINGS AND DIVIDENDS.

The law requiring dividend reports from National banks went into effect in March, 1869
and since that date the abstracts for semi-annual periods have been incorporated in the annual
reports issued by this Bureau. The number, capital, surplus, dividends, net earnings, and
ratios of dividends to capital, dividends to capital and surplus, and net earnings to capital and
surplus, annually, from March, 1869, to March, 1894, are shown by such abstracts.

The average capital and surplus were $522,797,940 and $149,931,336, respectively; the aver-
age annual dividends paid amount to $44,355,814 and the net earnings to $55,237,454. The rate
per cent. of dividends declared varies from 10.5 in the year ended March 1, 1870, to 6.8 in 1894,
the average for the 25 years being 8.5. The total dividends paid and the net earnings are shown
to amount to $1,108,895,858 and $1,380,936,361, respectively.

BaNgEs OTHER THAN NATIONAL.

In compliance with the provisions of the law requiring that the Comptroller shall present
to Congress a general statement of the resources, liabilities, and condition of banks and banking
companies, other than National, namely; State, savings, private banks, and loan and trust com-
panies, the following information is submitted. It has been furnished to this office by the
officers of the various States and Territories of the Union having supervision of these institu-
tions, and is complete except as to Delaware, Maryland, West Virginia, South Carolina, Georgia
Florida, Alabama, Arkansas, Tennessee, Arizona, Idaho, Indian Territory, Oklahoma, Montana
Nevada, New Mexico, Oregon and Utah.

The number of banks and savings institutions organized under State authority, and in active
operation July 1, 1894, was 5,033, and reports of condition have been received from 4,384 of
this number. A compilation of these returns will be found in the appendix, tabulated by
classes and States and the source of information indicated. In addition to the returns from
banks organized under State authority, reports of condition have been received from 904 private
banks and bankers.

As the reports almost uniformly indicate the condition of such banks in the months follow-
ing the monetary stringency of 1893, a comparison with the returns of the preceding year is
herewith made to show the extent to which these banks were affected by the panic. The prin-
cipal items of resources and liabilities are as follows:

1893. 1894.
2,340,605,313 $2,133,628,978
1,009,604,350 1,010,248,230

205,645,203 229,373,004

. . 406,007,240 398,735,390

and . e 346,206,287 352,424,784

M8 ..o 3,070,462,680 2,973,414,101
Total resources..........ceocevvevvennennns 3.979,008,533 3,8068,474,997

From the above statement an increase is to be noted in the following items: Investments in
stocks and bonds, $848,880; cash on hand, $23,727,801; surplus and undivided profits, $6,218,
497. The following items show a decrease: loans and discounts, $208,976,835; capital stock.
$7,271,850; deposits, $97,048,5679, and total resources, $110,533,536.
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The total number of State banks from which reports were received is 7 more than reported
in 1898, though the capital stock is $6,000,000 less, being but $244,435,578. The deposits are
$658,107,494; loans and discounts, $665,988,823; investments in stocks and bonds, $34,541,728;
total resources, $1,077,164,813. The decrease in loans is about $91,000,000; deposits, $49,000,000;
and total resources, $53,000,000.

Reports of condition were received from 1,024 savings banks and savings institutions, of
which 646 are mutual and 878 stock savings banks. The resources of the latter class amount
to less than 15 per cent. of the total of both. Of the mutual savings institutions 635 are located
in the Eastern and Middle States, 1 in a Southern, and 10 in three of the Western States.

The total loans of banks of this class amount to $822,404,433; investments in stocks and
bonds, $742,923,542; deposits, $1,538,305,070; and total resources, $1,691,482,501. The total
loans of all savings banks amount to $1,026,622,425; stock and bond investments, $778,587,866;
deposits subject to check, $29,971,962; savings deposits, $1,747,961,280; and total resources,
$1,980,744,189.

There have been received reports of condition of 224 loan and trust companies, which show
loans amounting to $374,421,713; stocks and bonds, $142,224,151; capital, $97,068,092; deposits,
$471,298,8186; total resources, $705,186,944.

Nine hundred and four private banks and bankers, having an aggregate capital of $26,652,-
167; deposits, $66,074,549; loans, $66,596,017; stocks and bonds, $4,894,485; and total resources,
$105,379,051 reported.

In order to make a proper comparison, a condensed statement is herewith given, showing
the principal items of resources, liabilities, and total resources of each class of banks referred to:

Items. State Banks. Loan & Trust Cos. Savings Banks. Private Banks.
.................. $665,088,823 $374,421,713 $1,026,622,425 $66,596,017
Unlwd States bonds. . 604,055 13,449,411 108,950,804 534,102
Other bonds........... 83,037,673 128,774,740 669.673,062 4,360,383
244,435,673 97,068,092 30,579,558 26,852,167

102,453,492 75,303,366 165,609,461 9.058,465

658,107,494 471,298,816 1,777,933,242 686,074,549

1,077,164,813 705,186,944 1,980,744,189 10a 379 051

Similar information with respect to National and other banks and total of all banks is shown
in the following statement:

Items, National Banks. All Other Banks. Total.

. $1,091,R74,273 $2,133,628,978 $4,125,503,251

240,154,979 123,538,372 363,693,351

193,300,072 886,700,858 1,080,009,930

668,861,847 308,735,300 1,087,597,237

334,121,082 352,424,784 686,545,866

1,742,160,267 2,073,414,101 4,715,574.368

3,473,922,055 3,868,474,007 7,342,397,052

8,644,394,575 10,736,926,480 19,381,321,055

The total amount of capital stock reported by National banks on July 18, last, and of State,
stock savings, private banks, and loan and trust companies at the date of the latest returns
obtainable by this Bureau, is $1,089,826,555, an average of $15.68 per capita. The aggregate
capital reported in 1898 was $1,001,793,9859, an average of $16.29.

The estimated population of the United States on the date mentioned was 68,478,000; the
total banking funds, namely, capital, surplus, undivided profits, and deposits of National and
other banks, $6,407,008,338, making a per capita average of $98.57. The decrease in these funds,
as compared with 1893, is $5,986,616. The average per capita on the latter date was $95.68.

The amount of specie, paper currency, etc., held by National banks on July 18 last, and
by other banks on or about the same date, was $688,998,087, of which amount the gold reported
was $1383,898,786; silver, $16,827,146; specie, not classified, $20,480,840; paper currency, $397,-
587,281; fractional currency, $1,041,680, and cash not classified, $119,661,754. -

INSOLVENT NATIONAL BANKS.

During the year there were placed in the hands of receivers 21 National banking Associa-
tions, having an aggregate capital of $2,770,000; surplus and undivided profits, $715,889;
outstanding circulation, $458,154; other liabilities, $5,470,018; and total liabilities, $9,409,856.
By comparison with the number and liabilities of all banks on October 2, last, the number of
faflures was 0.56 of 1 per cent., the capital 0.4 of 1 per cent., and the labilities of 0.27 of 1 per
cent. .
The greatest number of failures occurred in Oregon, in which State 4 banks, with capita
aggregating $425,000, were closed. In Kansas 8 banks, with capital of $450,000, and the same
number in Nebraska, with capital of $260,000, failed. There were 2 failures each in Texas and
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Missouri, the aggregate capital being $175,000 and $450,000 respectively. In each of the follow-
ing named States but 1 bank was compelled to close, the capital being as indicated: New York,
$50,000; Pennsylvania, $85,000; Alabama, $50,000; Michigan, $300,000; Colorado, $200,000 ;
South Dakota, $75,000; and Washington, $250,000.

RECEIVERSHIPS.

Within the period covered by this report the affairs of 148 insolvent National banks have
demanded the supervision of the Comptroller. Of these, 10 have been restored to solvency and
have resumed business in charge of their proper officers. The accounts of 8 have been finally
closed; 25 have been placed upon the inactive list, the accounts being kept open only to wait
the result of pending litigation, or to prevent too great sacrifice in disposing of remaining
assets. On October 81 receivers were in charge of 100 trusts in process of active liquidation,

The number of receiverships in active operation during the past year has been greater than
in any former year since the origin of the National banking system. For this reason, it seems
appropriate to here present some statistics concerning the administration of insolvent banks.

It has been found necessary to place the affairs of 267 National banks in the hands of
receivers since June 20, 1863, when the Comptroller’s certificate of authority to begin business
was issued to the first bank. Of these, 12 have been restored to solvency, leaving the assets of
255 to be distributed by forced liquidation. The affairs of 130 of these have been fully admin-
istered and the trusts closed.

The nominal value of the general assets of the 255 banks, as they passed into the possession
of the receivers, amounted to $158,010,847. Assessments have been levied against shareholders
of insolvent banks amounting to $24,051,050, making the total resources of these trusts $182,-
061,897, an average of $718,576 for each receivership. The total liabilities of these failed banks
were $109,986,458, an average of $413,128 for each receivership.

The different receivers have collected in cash from the general assets $84,925,821, and from
asgessments against shareholders $10,119,452, making a total of cash collected $75,044,778. This
amount is increased by $21,871,822 by reason of offset settlements, etc., making gross collections
aggregating $06,916,505.

Baxk DeposITS.

It is shown that 8,650 National banks held $1,647,017,129, deposited by 1,929,340 depositors,
or an average of 528.5 depositors to each bank. Applying this average to $1,225,452,821 of
deposits held by the banking institutions other than savings banks operating outside of the
National system, it is found that such banking institutions held deposits made by 1,488,638 de-
positors. The latest returns to this office made by savings banks show that the savings banks
held $1,747,961,280, deposited by 4,777,687 depositors. Aggregating these three items, viz.:

Deposits. Number of Depositors.
National banks.......covieiiiiiiieiiiiiiriierniiasesneenns $1,647,017,129 1,929,340

State and private banks, loan and trust companies. 1,225,542,821 1,436,638
Savings baDKS.....cciviiiiiiiiiiiiiiiiiiiii e, . 1,747,961,280 4,777,687
B 7 P 4,620,431,230 8,143,865

It is found that all the banks and banking institutions in the country from which figures
were obtainable at the latest dates, held deposits to the enormous sum of $4,620,481,280,
deposited by no less than 8,148,685 depositors. After making due allowance for the fact that
the same person may have deposits in more than one bank ; further, that 120 National banks
doing business on July 18, 1894, failed to make any report; that the number of depositors in
State and private banks and loan and trust companies was estimated from the average number
of those in National banks, it is not unreasonable to conclude that the banking institutions of
the country are patronized and used by no less than about 9,000,000 depositors or about one
person out of every seven or eight persons in the total population of the United States.

In regard to proposed changes in the banking system Mr. Eckels remarks: It is respect-
fully suggested that not only as good but better results would be obtained if the present bank-
ing act were amended by repealing the provision thereof requiring each bank, as a prerequisite
to entering the system and issuing bank note currency, to deposit Government bonds. In lieu
of such a provision should be substituted one permitting the banks to issue circulating notes
against their assets to an amount equal to at least 50 per cent. of their paid-up unimpaired
capital. In order to guarantee the note holder against loss on account of the issue of any
insolvent bank, a safety fund should be provided by graduated taxation upon the outstanding
circulation of the banks until the same should equal not less than 5 per cent. of the total of
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such outstanding circulation, such fund to be held by the Government as an agent only and for
the purpose of immediately redeeming the notes of such insolvent bank. It should be as
speedily as possible replenished by a first and a paramount lien out of the assets of the bank
and the shareholders’ double liability, * * *

As an aid in arriving at the proper per cent. of taxation necessary to raise a fund sufficient
to redeem the notes of failed banks and the expense incident to the conduct of the office of the
Comptroller of the Currency the following, taken from official records, is submitted :

Average annual circulation of National banks, 1864 t0 1894..............c0uuu... $282,801,252
Outstanaing circulation of fajled banks.........ciiieeiiieeiieieecierecnereennenenes 17,819,354
Cost to General Government on account of National banks, as shown by the D

books of the Comptroller's office.........ociiiiiiiiiieiiiiiiiiasesreeisencennanas 7,610,169

Additional estima [ 7,732,914

: 15,343,083

Tax of one-fourth of 1 per cent. for thirty-one years........cccoveevereerenneneennns 21,917,073

Tax of one-tifth of 1 per cent. for thirty-one Years......o.cvevereerireneranecnenns 17,533,674

It will thus be seen that a tax on National banking circulation of one-fifth of 1 per cent.
would have repaid the cost of the National banks to the General Government, and also that a
tax of one-fourth of 1 per cent. would have redeemed the notes of all failed National banks ;
in fact, a tax of two-fifths of 1 per cent. would have been ample to meet both the cost of that
system and the redemption of the notes of failed National banks. Under the existing laws, the
Government standing responsible for the redemption of the circulation of failed National
banks, up to January 1 last, had there been no bond deposit whatever, the loss to it would have
been but $1,189,258, and of this amount $958,247 represents the loss by banks whose trusts are
still open and will pay further dividends, thus reducing the amount last named.

United States Public Lands.

The public lands disposed of during the year ending June 80, 1894, by cash sales, miscel-
laneous entries, and selections of all kinds, amounted to 10,877,224.72 acres. In addition to
this 28,876.05 acres of Indian lands were disposed of, making an aggregate of 10,406,100.77
acres. The Commissioner approximates the vacant public lands remaining at 606,040,313.71
acres. This does not include Alaska (which contains over 860,000,000 acres), military and other
reservations, or railroad and other selections yet unadjudicated, parts of which may, in the future,
by sale or restoration, be added to the public domain. The total cash receipts from the disposal
of public lands amounted to $2,674,285.79 ; $91,981.08 were received for Indian lands.

United States Pensions.

At the close of the fiscal year ending June 80, 1894, 969,544 pensioners were borne upon the
rolls, an increase of 8,582 pensioners during the year. The pensioners may be classed as follows:
Soldiers and sailors, 758,968 ; widows, orphans and other dependent relatives, 215,162 ; army
nurses, 414. It is interesting to note that 9 widows and 8 daughters of veterans of the Revolu-
tion constitute the pension roll for that war. Forty-five survivors of the war of 1812 consti-
tute the remnant of that list. The total amount expended for pensions during the last fiscal
year was $139,804,461.05, leaving a balance from the appropriation in the Treasury of $25,205,-
712.65. The estimate for the fiscal year 1896 made by the Commissioner is $140,000,000. The
Commissioner states that, in his opinion, the year 1895, thirty years after the close of the last
war, must in the nature of things see the highest limit of the pension roll, which, therefore,
must begin to decrease. The number of pending claims in the bureau has decreased over
90,000 during the year. A large number of the new claims are for increase by pensioners now
on the rolls. The number of certificates issued was 80,218. Tht aggregate of persons added
to the rolls during the year is 89,085, and the total number dropped for all causes 87,951. The
first payments during the past year amounted to $11,917,859.58.

Bank of Montreal.

The statement of the Bank of Montreal for the half year ending 818t October last, shows
the net earnings for the six months, after deducting charges of management and making full
provision for all bad and doubtful debts, at $604,862, which is a fraction over 5 per cent., and
the sum of $4,862 was added to the balance at the credit of profit and loss, which brought it up
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to 309,577. The depression and absence of demand for money led to a reduction in the circu-
lation of bank notes from which considerable profit is derived, the circulation of the Bank of
Montreal on 81st October being $4,767,907, against $3,874,151 at the corresponding date of last
year, being a falling off of $606,244. In deposits bearing interest, which amount to the large.
sum of $23,038,571, there is an increase of $2,672,131, and in deposits not bearing interest,
which amount to $7,631,449, there is an increase of $781,540. The total deposits amount to
$31,570,020, being an increase of $3,453,680. In the face of this large increase in deposits, cur-
rent loans, which are $30,052,172, are $277,705 below those at the same date last year. The
cash reserves held by the bank are $325,828 in excess of the amount carried a year ago, now
amounting to 85,578,623, equal to over 46 per cent. of the total paid-up capital. The balance
at the credit of profit and loss is $83,141 in excess of the amount last year, being sufficient to
meet the next half-yearly dividend and $209,577 in excess of that amount. The following is
the statement which is furnished for the same period in the two years :

1893. 1804.
Balance of profit and loss account, 30th April............ccivviiiiiieriiiiannieiiiiiane, £601,425 $804,715
Profits for the half 3 ear ended 318t October 1893, after deducting charges of manage-
ment, and making full provision for sll bad and doubtful debts................... 635,010 604,862
Dividend 5 per cent., payable 1st December..........oviiiiiiiiiiiiiiiiiriiiiieireaiines 600,000 600,000
Balance of profit and loss carried forward.........cccioiieieiiiiiiiiiiriiiciiiiiieiiieia.. 726,436 809,677
The general statement of the assets and liabilities at the close of October shows:
LIABILITIES.
1803. 1894,
Capitll F ) $12,000,000 $12,000,000
.................................. ... 6,000,000 6,000,000
Balance of profits carried forward 726,436 809,677
Unclaimed dividends............. 3,420 2,950
Half yearly divldend payable 1st December 600, +000 600,000
Notes of the bank in circulation..........cooiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiieeee 5,374,151 4,767,907
Deposits not bearing lnwm ......... e 6 849 900 7,631,440
ln).eﬁeits bearing interest................ e 21 266 440 23,938,571
nce due to other banka in Canada. ves 5,896  ....eeecen..
Total Habilities.........covviiiiiiiiiiiiiiniiieieeiiieiieiinsiscerensesseannes $52,826,246 $55,750,456
) ASSETS.
Gold and &ilVer COIN CUFPONt. ... .vciiiiiiiieiiiiieiiiiiiiiiiiiiiiiieiseeieeineeennes ,292,154 $2,688.241
Government AEMANA NOTBB.. ..u.vuuieruerunreneeterrnnreneronsesaseesosssasensesses 2,061,140 2,890,381
Deposit with Dominion Government required by act of Parliament for security
of general bank note circulation............ccoviiiiiiiiiiiiiiii i 265,000 265,000
Balance due by other banks In Canada...........c.ccovieiiiiiieiiieiiiiniaiiiiiioss vosesaseniss 7.687
Due by agencies of this bank and other banks in foreign countrles .............. 8,927,468 11,754,176
Due by agencies of this bank and other banks in Great Britain.. 3,034,982 2,820,473
Government bonds, India s 1,834,000 1,186,000
United States railway gold bon&s 1338 2,045,000
Notes and cheques of other banks. . 1,221,978 1 190,266
Bank premises at_Montreal and DIAnChes. ... .. ......reeesnesnsrerrnrernimneenres 600,000 600,000
(,urrenttgoans and discounts (rebate interest reserve) and other securities s,nd 30,052,172
Debts secured by mortgage or otherwise................ 154,934
Overdue debts not specially secured (loss provided for) . 122,265 91,220
17 $52,826,246 $55,750,456

Report of United States Mints.

Mr. R. E. Preston, the director of the mint, has submitted to the Secretary of the Treasury
his report of the operation of the mints and assay offices for the fiscal year 1894. The value of
the gold deposited is stated at $140,942,000. The deposits and purchases of silver during the
year are 22,746,661 fine ounces, the coining value in silver dollars being $29,409,000.

Since the repeal of the purchasing clause of the Act of July 14, 1890, silver contained in
gold deposits, bar charges and fractions, amounting to 82,990 fine ounces, costing $53,098, was
purchased for the subsidiary coinage under the provisions of Section No. 8 526 of the Revised
Statutes of the United States. The coinage of the year was: Gold, $99.474,912.50 ; silver dol-
lars, 8758 ; subsidiary silver, $6,024,140.80, minor coins, $716,912.26. Total, $106,216,730.08.
The gold coinage for the year was the largest ever executed at the mints of the United States
in any one year. Of this coinage, $76,219,912.50 was executed by the mint at Philadelphia and
was made from bullion which had accumulated at the New York Assay Office since 1880, and
which, to meet the requirements of the Treasury, it became necessary to transfer and coin.

The director, in his report, states that the highest price of silver during the year was
$0.7645 and the lowest $0.5918, showing a fluctuation of $0.1725 per fine ounce.

The net gold exports for the fiscal year were $4,172,665, as against $86,897,275 for the prior
fiscal year. The net exports of silver for the fiscal year were $31,041,859, as against 7,653,818
for the fiscal year 1898.
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The director estimates the value of gold used in the industrial arts in the United States
during the calendar year 1893 at $12,528,528, and silver at $9,584,277; of the gold $8,854,482,
and of the silver $6,570,787, was new bullion.

The production of gold and silver in the United States during the calendar year was:
Gold, 1,789,823 fine ounces, of the value of $385,955,000; silver, 60,000,000 fine ounces, the
commercial value of the same being $46,800,000 and the coining value $77,576,000.

Revised estimates of the world’s production of the precious memls for the calendar year
1898, show $157,228,100 in gold and $209,165,000 in silver.

Merchant Marine of the United States.

Mr. Fugene T. Chamberlain, Chief of the Bureau of Navigation, in his annual report
shows that on June 80, 1894, the documented merchant marine of the United States comprised
28,586 vessels of 4,684,020 gross tons, distributed geographically as follows :

Vessels. Gross tons,
Atlantic and Gulf Coast.. “ee 17,468 2,712,944
Pacific Coast................ e 1,520 456,359
Northern lakes.. 3,341 227,401
Western Fivers.........oooeveieeeeeneiennnninneens 1,257 287,326

The cod and mackerel fisheries employ 1,806 vessels of 71,5678 tons, of which 82,498 tons are
documented at Gloucester, Mass.

Vessels built and documented during the year numbered 888 of 181,195 gross tons, a
decrease of 118 vessels and 80,000 gross tons compared with the year ended June 80, 1808. The
incomplete construction of the St Louis and St. Paul at Philadelphia has absorbed much labor
and capital during the year, which will not be noted officially in construction until the vessels
are finished. Every ship-building country shows a decrease_in construction last year, that of
Great Britain amounting to 25 per cent.

Our vessels registered for foreign trade number 1,850 of 916,180 gross tons, including 71
whalers, whilesthose documented for domestic trade number 22,288 of 8,767,850 gross tons, 1,184
canal boats of 126,279 tons, and 1,417 barges of 897,825 tons are documented. Included in the
merchant fleet are 811 iron or steel steam vessels of 878,888 gross tons and 5,715 wooden steam
vessels of 1,811,097 gross tons ; twenty sailing vessels of 22,988 tons are of iron or steel.

Since 1884 the number of our vessels had decreased 504, while the gross tonnage has
increased 418,000 tons. The average size of vessels has increased from 177 .tons in 1884 to 198
tons in 1894. Five ships and 128 steamers are over 2,500 tons each. In 1884, our steam ton-
nage—b5,401 vessels of 1,465,909 gross ‘tons—was one-third of our merchant marine, while in
1804 it comprises 6,826 vessels of 2,189,430 tons or nearly one-half of the total.

Considering the greater efficiency of steam tonnage, the carrying-power of our fleet, reck-
oned at 8,000,000 gross tons for 1884, may be put at 10,000,0000 gross tons for 1894. In 1884,
our iron and steel tonnage was less than 9 per cent. of the total ; in 1894 it was 20 per cent. In
1884, the steel tonnage in our fleet was only 5,000 tons ; in 1894 it is 850,000 tons.

The growth of the merchant marine of the great lakes is the feature of our maritime devel-
opment, the total tonnage of lake ports having increased 500,000 tons during the decade, or
nearly doubled. Iron and steel steam tonnage on the lakes has increased from 27,000 tons in
1884 to 260,000 tons in 1894. The iron and steel steam tonnage of New York State has increased
from 145,000 tons in 1884 to 825,000 tons in 1894. The total tonnage of the Pacific Coast has
increased 85 per cent. during the decade.

Of a steam tonnage of 2,189,480 gross tons of all descriptions, 482,294 tons are documented
at New York, 188,224 at Cuyahoga (Cleveland), 128,839 at Buffalo, 128,888 at San Francisco,
and 120,817 at Detroit. Documented yachts number 1,054, of 89,216 gross tons.

It is estimated that to man all our vessels registered for foreign trade would require about
22,000 men and that last year the number actually employed in our foreign trade was about
12,000. The shipments before United States Shipping Commissioners [numbered 71,500, that
number covering in many instances repeated shipments of the same men on different voyages
during the year. Classed by nativity the shipments were 22,148 Americans, 21,868 Scandina-
vians, 10,348 British, 6,247 Germans, 626 :French, 865 Italians and 9,042 of other nationalities.
The shipments at New York numbered 15,002, San Francisco 18,815, Philadelphia 8,851, Boston
7,756. The United States Consul at Southampton reports 8585 shipments at that port, 7,767 of
these being British.
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United States Debt Statement, Dec. 1, 1894.
INTEREST-BEARING DEBT.
INTRREST OUTSTANDING Nov. 30, 1894.
TrrLE or Loax. RATE.
PAYABLE. | pogistered. Coupon. Total.
Funded Loan of 1891................ { a3t QM| $25,364,500(.......cene. $25,364,500
Funded Loan of 1907.... .......... | T ey Jevenenn 489,651,200/ $89,970,650| 559,621,850
Refunding Certificates. ... ... " l S OO I IO 56,680
Loan of 1904, Act of Jan. 14,1875.. .. 27 092,050 27,007,950 54,100, 000
Agﬁegam of Interest-Bearing Debt, exclusive of United
Bonds issued to Pacific Railroads, as stated below.. | 542,107,750 96,978,600, 630,143,030
DEBT ON WHICH INTEREST HAS CEASED SINCE MATURITY.
Funded Loan of 1891, matured September 2, 1891.......uceeeeteerieesunereresrssonsnnnesseeces $523,650
Old Debt matured at various da prior to Jnnuu'f 1, 1861, and other items of debt,
matured at various dates suboequent to January 1, I861.......cciviivviernicncnroncrassenns 1,303.380
Aggregate of Debt on which interest has ceased sinoe maturity.........ccoeveveivieirnnannns 1,826,930
DEBT BEARING NO INTEREST.
United States Notes......... February 25, 1862 ; July 11, 1862; March 3, 1863............... $346,681,016
Old Demand Notes...... eeee.|July 17, 1861 Febmry 12,1862, . c0iviciiincncccnecinroannas 54,847
National Bank Notes:
Redemption Account. vees July 14, 1800....000iuuieenerenscansnsonsssssosssssnsesssasessssosses 20,487,664
Fractional Currency.... July lf 1862; March 3, 1863 “June 30, 1864 less $8,375,034
estimated as lost or deet.royed Act of June 21, 1879......... 6,807,137
Aggregate of Debt bearing no interest................. tetestessesssetaiarenennee 383,120,664
CERTIFICATES AND NOTES ISSUED ON DEPOSITS OF COIN AND LEGAL-TENDER
NOTES AND PURCHASES OF SILVER BULLION.
IN THE IN CIRCULA- AMOUNT
CLABBIFICATION. TREASURY. TION. 18SUED.
%m............ March 3,1863; July 12, 1882.. $751,370| $58,925,800! $59,677,269
Oertificates............|Fe 28, 1878 Aug\mt.
1886; Mnrch 3,1887.........0 5,312,420/ 332,317,084 337,629,504
Oevtificates of t.......[June 8, 187" ....................... 50,000 87,135,000 57 980 000
‘Treasury Notes 1890.....July 14, 1890....cc000n0nnanes 26,404,164 124,674,908 150 9:9.010
wucorﬁmmand'rmnry}io offset b
the Treasmry.......c0ccconnneee 108. tesens y 33,317,954| 572,952,880 606,270,843
RECAPITULATION.

CLASSIFICATION. %%m":“ Oc'ul)gétz 3L, | DecrEASE. | INCREASE.
Interest-bearing Debt...............cceiivnnennet, $639,143,030| $635,042,860|......... ceeenen $4,100,170
Deb(. on whlch interest has ceased since ma-

.......................................... 1,826,930 1,828, 280 $1,350]..cc0eerninnens
Debt be‘rlng no interest..... Ceseeserieenseeniaans 883.120 564 381, 796 Y7 | 1.324.088
te of interest and non-interest bear-

..................................... 1,024,090,525| 1,018,667,616 1,350 5,424,258
Cerﬂﬂuws and Treasor‘yn Nows offset by an

equal amount of cash in the Treasury........| 606,270,843 607,486,421 1,215,578|..c0ievenenns .
te of Debt, including Certificates
% " ........ ng ............ 1,630,361,368| 1,626,154,037, 1,216,928 5,424,258
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L3 . g .
United States Debt Statement—Continued.
CASH IN THE TREASURY.
CLASSIFICATION. ‘T DEMAND LIABILITIES.

Gold— ‘ . Gold Certificates........ eereeeneienes . $50,677,260
Coin . $118,045.401  Silver Certificates.... ......| 337,620,604
Bars .. 46,305,088 | Certs. of Deposit, act J .. 57,985,000

— || Treasury Notes of 1890............... 150,970,070

Silver— 164,350,468 -

DOLIATS ...e.vvvvveneeereennnnnns ..l 364,726,543 , | 606,270,843

“«ubsidinry Coin 14,724,301 ' Fund for redemgtion of uncurrent.
Bars .... ....... . 125 351, 523 . National Bank Notes................ | 7,496,064
_ TP 1 Outstanding Checks and Drafts. ..., 4,469,597

Paper— 504,802,457 L Disbursing Officers’ Balances 27,368,683
United States Notes.................. 69,770,527 |, Agency Accounts, etc........ 3,027,369
grﬁszryt)ﬁiaws of 1890 . 26.404.164 42 3;31 15
Sitver Cortifieaten, 1ol g ARNE00 | Gold Reserve. ... ... $100.000,000 o
Certs. of Deposit. act June 8, 1872. . 850,000 '| Net Cash Balan 44,507,605

Y _—
National Bank Notes................. 4, 169 283 144,607,805

Other— ‘ 107. 257 464 |
Bonds, etc., paid awaiting re- i

imbursement .............coiiinnnn 160,952 ‘
Minor Coin and Fractional Cur’'ncy., 1.180.923
(})oalts in Nat. B'k Depositaries—
eneral ACOOUNL.....c.....eevs.n.s ‘ 11,345,843
Disbursing Omcers Balances..... | 4,052,754 ]
‘_ 116,720,473
AGETegate ........o.evvenennnnnn.. 793,140,163 | AGETeBALE «eveeerennenrennennnnnns | 793,140,163
Cash balance in the Treasury October 31,1804..........0c00ivieeeeioreensorrernesrnnnes . $107,340,145
Cash balance in the Treasury November JO. 1894...cciuvniininnnnns eereenan PN 144,607,605
Increase during the Month.........iiiiiiiiiiiiirieiennnsneeiriesieesreessernsniisesseseones 37,167,460

BONDS ISSUED IN AID OF THE CONSTRUCTION OF THE SEVERAL PACIFIC RAILROADS

i ls'méms'r REPAID BY B
OMPANIES, ALANCE

NAME OF PRINCIPAL | INTEREST |, AII’;T%‘%”;BEI INTEREST

RAILWAY. TANDING &A&c Yerparp,| UNITED | By Trans- [BY nc:;}xmpay- P e
. . STATES. pomuon 5 p. c. STATES.
‘ net earnings.

Cent.ral Paciﬂc. $25,885,120 $647,128| $40,536,734. $7,199,038 $658,283| $32,679,412
Kansas Pacific.. 6,303,000 157,576 10,289,313 4, 3210993] tuiiininrnenns 5,967,319
Union Pacific.. 27,236,512 680,912 42.933.948 14,580,5&4 438,409 27,810,004
C'nt'l Br'nch, U 1,600,000 40,000 2,805,808 617,604 6,92 1,981,376
‘Western Paclﬂc 1,970,560 49,264 2,968,818 9,367 . ciiiiiiiiiinnn 2,959,451
Sioux City & Pac. 1,628,320 40,708 2.538,983‘ 226,212|. .. ciiiiiiinnnn 2,313,776
Totals....... 64,623,512 1,615,687 101,873,611, 26,958,650 1,103,619 73,811,340

United States Coinage for Two Months.

COINAGE EXECUTED AT THE MINTS OF THE UNITED STATES IN OCTOBER AND NOVEMBER, 1894.
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Coin and Currency Issued and Outstanding.

Statement showing the amounts of Gold and Silver Coins and Certificates, United States Notes, and
National Bank Notes in circulation December 1, 1894.

, General Stock | |Amount in Cir-| D ‘{ I Amount in Cir-
Comedor  In Treasury.| _culation | Decrease. | Increase. culation.
Issued. I .1, 1894, l Nov.,1894. Nov.,1894.! Dec, 1, 1893.
Gold coin............. $583.834,5890 $118,045, 40" 8460.;89 187 $34,392,193 ...... 3007 0-)8 011
Standard silver dol'rs 4‘.".’. 76,408 364 726.543 87 .449.885 ...... | $1,006,195' 58,425,422
Subsidiary silver..... 6,331,359 14,724, 19" 61,606,967 = ...... 1,363,968, 60.041,6-}0
Gold certfficates...... 59,677,269, 751,370 58, uzw.sw 5.326,170° ' ... 78,163,079
Silver certificates.... 337,620,604 5,312,420 332,317,084 ...... i 1,173,783 3:8 421 99 7
ry notes, act | |
July 14, 1890....... 150,979,070° 26,404,164, 124,574,006 8| ... 1,859,510 150,770,406
United States notes. . 346,681, 016 69,770,527 276 910.489 3 564.216 ...... 311.268 672
Currency cert'f's, act

June 8, 1872.. . 57,985,000 850,000 57,135,000  ...... 3,000,000 33,205,000
Nltﬁom\l bank notes i 206, 086 337! 4,169,283 202,517,054, 77,848 ... 106,139,558
Totals......... ... J $2,241,080, 55” $604,754 101| $1,637,226,451 $43,360, 427 88.493,466' $1,726,0904,290
Population of the United Sutea December 1, 1894, estimated at 69,010,000; circulation per capita, $23.72.

Net decrease in November in circulation........cooviiiiiiiiiiiiiiiiiiiiineiiieninineneennns $34,866.971.
Gold certificates held in cash.......... $751,370...... Increase since November 1, 1894.. $695,000
Kilver certificates held in cash ........ 5,312,420.. Decrease since November l 1804. . 1,256,783

..Increase since November 1. 1894.. 570,000

Currency certificates held in cash..... 850,000

U. S. National Bank Currency.

STATEMENT of the Comptroller of the Currency showing the amount of National Bank Notes outstanding,
the amount ot lawful money on de) J:-os with the Treasurer U. to redeem National Bank Notes,
and the kinds and amounts of U Bonds on deposit to secure c[rculution and public deposits on
October 31, 1894, with the clmnges during the preceding year and the preceding month.

NATIONAL BANK NOTES, TOTAL CIRCULATION. Oct. 31, 1894. Nov. 30, 1894
Total amount outstanding at the dates named.................... $207,471,501 $207,472,803
Additional circulation issued during the intervals :
To new banks 120,810 2,760
To banks increasing circulation . 873,429 149,807
Aggregute 208,465,740 207,825,260
Surrendered and destroyed during the intervals 993,137 1,031,150
Total amount outstanding October 31, 1894*.............. §207,472,603 $206,594,110
Decreass in total circulation since October 31, 1893. .. el e
Increase in total circulation since September 30, 1894. $1,102 $878,493
CIRCULATION Basep ox U. S. BoNDS.
Amount outstanding at the dates named...............c..eevven.n. $180,251,065 179,401,364
Additional issued during the intervals as above.. 994,239 152,657
ABBTOZALE .o .oviuiiiirreuirarnrncsosossnssssssnnes . 818}11245_,304 8_129.35_54,02}
Retired during the intervals:
By insolvent banks...... sesecerattetearutsasiarearsntsniasarsnns 833,260 0 ...
l.&uklnung banks . 139,285 $99.500
ucing banks...............oo00l _ 1,671,405 _ 2,381,162
Total retired during the intervals... $1,843,940 T 32,480, 66-
Outstanding against bonds October 31, 1804......... ceeees $179,401.304
Decrease in circulation since October 31, 1893. .. . ..
Decrease in circulation since September 30, 1804............ .. $849,701

CIRCULATION SECURED BY LAWFUL MONEY.

Amount of outstanding circulation represented by lawful money
on deposit with the Treasurer U. S. to redeem notes :

Of insolvent National bANKE........covvivivieniieeeeenierannnns $1,27R8,020 $1,2::3,323
Of liquidating National banks.............ccoooiiiiieeniinn. 5,248,217 5,280,483

Of National banks rednctng circulation under Section 4 of
the Actof June 20, 1874.........oiiiiiiiinniereereren nneeees 9,300,104 10,859,083

Of National banks retirlng circulation under Section 6 of
the Act of July 12, 1882, ... ..ciiiiiiiiiiiiiiereensananannns 12,243,098 12,147,882
Total lawful money on deposit.... e $28,071.249 829,520,751
L.wfnl money deposited in October, 1894............ . $1.817,290 - $2,480,082
tional bank notes redeemed in October, 1894 ..... 966,487 1,031,150
Increa.so in aggregate deposit since chber .31 1801 S U,
Increase in aggregate depoeit since September 30 1894 ... .. 850,803 1,449,512
To SECURE PuBLIC To SECURE PUBLIC
U. 8. REGISTERED BONDS ON DEPOSIT. DEepPoOSITS. DEPOSITS.
Pacific Raflroad bonds, B percents............coiveievvnnnierennnns $1,195,000 $1.220,000
Funded loan of 1891, 43¢ per cents, continued at 2 per cent...... 1,013,000 1,013,000
Funded loan of 1907, 4 Per CONtS. ... vvuierneriernninnsannnens 12,168,000 12,243,000
Spercentaof 1804, ... ....oiiiiiiiiiiiiiiiaieiieneennannns ees _ 500,000 425,000
Total on deposit October 31,1894 ................... ereeen $14,876,000 "$14.901,000

¢ Circulation of National gold banks, not included in the above, $92,4687 2,227
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Canadian Bank Returns.
STATEMENT FOR THREE MONTHS.
Aug. 31, 1894.‘Sept. 30, 1894. Oct. 31, 1894,
Capital authorized $75,458,685! 875,458.685‘ $75,458,685
Capital subscribed 63,238,452 , 230,852 63 240,852
Capital paid up. 62,189,685 62,198,676 62,202,685
Amount of ReBt.......cvuiiiiiiieiiiinierieniieerrnnecennnnns 27,166,850 27,260,835 27,261,749
LIABILITIES.

Notes in circulation..................... S 30,270,366 33,355,156 34,516,651
Balance due Dominion Government........................ . 2,603,151 2,646,935 2,417,853
Balance due to Provincial Governments. .................. 3,324,992 2,968,901 2,246,589
Public deposits on demand...............c..evvevvnnnnnnnnn.. 66,389,701 66,584,661 67,050,683
Public deposits after notice................. 109,998,432 111,084,063 111,885,357
Loans from other banks in (‘anada secured............ 64,28: 9,603 62,645
its payable on demand, other Canadian banks...... 2.587,234| 2,654,975 2,825,031
ance due to other banks in Canada in daily exchanges. 84,251 136,400 167,984
Balance due to agencies or other banks abroad...... 96,8008 116,267 118,887
Balance due to agencies or to other banks in Britain 5,163,386 4,268,502 4,502,018
Other liabilities..............ccveevviiierennnn... . 259,792 176,700 218,628
Total liabilities. $220,942,480| $224,062,249, 226,912,318
8pecie........... $7.068,955 $7,884,650 7,845,046
Dominionnotes......................... 15,836,019 15,682,340 15,672,011
Deposits with Gov for securit; 1,823,153 1,823,151 1,821,271
Notes and checks on other banks.... 6,053,369 6,469,658 7,285,166
Loans to other banks in Canada secured 53,604 215,072 66,661
ﬁfosna 2 nad: 3,310,476 3,807,355 4,112,640
ance due from other banks in Canada in daily exchang: 185,290 139,416 180,819
Balances due from other banks or agencies in foreign countries, 19,904,805 21,440,033 22,604,212
Balance due from other banks or agencies in U. K..............! 3,639,880 3,909,120 4,216,625
Dominjon Government debenture stocks ........................ 3,133,480 3,110,349 3,110,349
Canadian municipal and public securities (not Dominion)..... 10,742,561 10,411,798 9,880,715
Canadian, British and other railway securities.................. ,176,9835 8,383,193 8,359,770
Call loans on bonds and 8tOCKS ...........evverennnnneeeeeernnnnn. 15,282,727 16,207,333 16,955,122
Current loans and diS8counts..........c.coviiiiiiiiininnneinennn. 199,908,340| 100,773,925 198,888,480
Loans to the Government of Canada..............covvvveviunennsl  cvvee] 0 evenea]  eeeees
Loans to Provincial Governments................cooovvvveennnnn. 402,969 439,357 562,166
Overduedebts, .......ooovueiiitiiiieiiniiereeeineiriininnereeens 3,121,027 3,325,559 3,363,376
Real estate, other than bank gremisee, the prop’ty of the bank; 34,871 044,935 040,941
Mortgages on real estate and by thebank ....................... 618,759 615,258 621,350
Bank premises ' 5,444,965 5,471,667 5,478,259
Other BB8etS. . ... ..uueeieeerieeiiiiteeeerereiiireeeeeeeeesannnn 1,642,628 1,636,627 1,796,240
Total assets $308,085,634| $311,601,002| 313,762,224
Loans to directors and to firms in which they are partners..... 7,973,633 8,065,752 8,045,951
Average 8pecie for Mmonth........ccovviieiiiiieeeeeireieenennnnnnn 7,832,980 7,878,818 7,850,330
Average Dominion notes for month... 15,600,434 15,648,386 15,508,194
Greatest circulation during month............ccovvvvvvennnnnnn.. 31,088,197 33,788,375 35,546,324

U. S. National Bank Returns.
For UNITED STATES AND FOR RESERVE CITIES, MAY 4, 1804, JULY 18, 1894, AND OCTOBER 2, 1894,

In the following tables are presented full returns of the National banks, including totals for
the United States and for each of the Reserve Cities separately :

United States.

REBOURCES. July 18, 1894, Oct. 2. 1804,
Loans and discounts ..................... $1,933,589,352 $1,901,874,272
OVerdrafts .........ooovveveeeenennnnns 10,851,962 ,247,018
U. 8. bonds to secure circulation.... 201,335,150 199,642,500
U. 8. bonds to secure U. 8. deposits 14,026,000 15,226,000
U. 8. bonds on hand.................. 12,875,100 10,662,200
Premiums on U. 8, bonds.......... 14,930,896 14,624,279
Stocks, securities, etc.................. 191,137,435 193,300,072
Banking house, furniture and fixtures. .. .. 74,029,982 75,183,745
Other real estate and mortgages owned............ 21,877,508 22,708,391
Due from Natienal banks (not reserve agents). ... 111,775,552 122,479,087
Due from State banks and bankers................. 27,083,816 27,073,911
Due from approved reserve agents.. 58,080,227 248,848,607
Checks and other cash items ...... 11,865,039 15,576,875
Exchanges for Clearing House .............. ...... 66,511,835 88,524,052
Bills of other National banks....................... 19,650,333 18,580,677
Fractional paper currency, nickels and cents. .... 1,041,630 52,932
*Lawful money reserve in bank, viz.:
Gold coln. ..o e, 128,180,158 125,051,877 125,020,290
Gold Treasury certificates ......... 41,928,330 40,560,480 37,810,940
Gold Clearing House certificates 34,721,000 34,023,000 34,096,000
Silver dollars.................. 7,489,931 7,016,489 ,116,354
Silver Treasury certificates 41,680,054 38,075.412 28,784,897
Silver fractional coin 6,041,850 5,043,584 422,172
Legal-tender notes. e . 146,131,292 138,216,318 120,544,028
U. B, certificates of deposit for tes ,030,000 50,045,000 45,100,000
Five Per cent. redemption fund with Treasurer... 8,718,498 8,791,946 8,723,223
Due from U. 8. TreasSurer..............ccceeunnt . 2,301,480 1,920,783 897,645
Total ........... P $3,433,342,378 $3,422,006,423 $3,473,922,055
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United States—continued.

LIABILITIES. May 4, 1894. July 18, 1894, Oct. 2, 1804.

(‘aplul stock paidin.....ocoiiiiiiiiiiiiiiiiiiiinna $67 868 815 $671,091,165 $668,861 847
lus fund 246,314.185 245,727,073 245, 197 517
ndivided profits, less expenses and taxes paid.... 89,304,262 84,569,204 88.923.564
\lat,ionnl bank notes issued, less amount on hand... +172,626,013 171,714,552 4172,331.978
State bank notes outstanding.....................0. 71,480 66,290 6,290
Due to other National banks.......... ven 359,539,488 352, 002,081 343,092,316
)ue to State banks and bankers...... ven 182,937,307 181,791,908 183.167.779
Dividends unpaid............cooo0n e 2,332,606 2.586.504 2,570,245
ndividunl deposits . 1,670,058.769 1,677,801,200 1,728.418.819
8. deposits. . . ..eiiiuiiiiiiiiiiias . 10,538,365 11,029,017 10,024,909
Deposits ot U. S. disburslng officers.. vee .i.:ll 7 ,341 3,099,504 3.«16,5.;7
‘\ones nnd bﬂls rediscounted.......... e 7,005,541 8,195,566 11,453,427
Bills payable........ccveceeerereereenennnn . 9,224,484 9,999,008 12,552,277
thblr‘ Yes other than those above stated.. . 2,313,836 2, 422 567 2,938,543
TOLAL eeeeiiniinieineiie et ae $3,433,342,378  $3,422,006,423  $3,473,022,055

* Total lawful money reserve on May 4, 1894, $452,103,215; on July 18, 1894, $438,931,970; on
October 2, 1894, 8402,804,882,

+ The amount of circulation out.sumdlnﬁ as shown by the Comptroller's books, including the notes of
insolvent banks, of those in voluntarx dation, and of those which have deposited legal tenders under
the acts of June 20, 1874, and July 12, 1882, for the purpose of retlring thelr circulation was $207,706,360
on May 4; $207, 42.)3 062 on July 18, and $207,451,691 on October 2, 1

New York City.

RESOURCES. 4, 1894, July 18, 1804, Oct. 2, 1894.
Loans and diSCOUNtS. ...e.eevnerrereeenernernannnnn. sag ,507,053 $344,417,428 $360,300,450
PALRLLS . .ocveenoanesennnsoeresasrssscracseensnsons o'l 749 108,352 433,403
. 8. bonds to aocnn circulation ................... 14 518.000 15, 268 000 15,268,000
U. S, to secure U. 8. deposits ................ 860,000 1,210,000 1,060,000
U.S.bondson hand ......ccoovvvvviiiiinnnnniinnnnn,s 6,764,100 4,174,900 3,190,800
Premiums on U. S.bonds.... ...l 1,901,137 1,737,608 1,666,313
Stocks, securities,etc....................oll 38,230,212 39,612,169 39,380,786
ing house, furniture and fixtures.............. 11,046,625 11,080,652 11,988,578
Other real estate and mortgages o wned............ }.406,917 1,435,469 1,530,1 07
Due from National banks (not reserve agents) . 25,795,607 25,486,113 26,830,326
Due from State banks and bankers. .854 1033 3,741,211 3,792,163
Due from approved reserve 8gents..................  .e.eee e oo m T
Checks and other cash items.. 1,884,145 1,740,846 2,713,961
Exchanges for Cleari House 4'! 215 256 35,511,533 49.630,:359
Bills of other National 1,414,310 1,416,030 1,084,721
Fractional paper currency nicke 45,801 57,332 48,162
*Lawful money reserve in \xmk. viz.:
Gold OIN...vviiiiis it i 25,436,174 22,095,081 25,251,151
Gold Treasury certificates ........................ 28,016,300 27,199,690 5 ,160
Gold Clearing House certificates.................. 26,100,000 24,830,000
Sllver dollaArs. ... ...ooiveviiiiiiiiiiiiirieiiiiranees "16 6,304 119,844
Silver 'l‘rusury eort.tncates ....... 14,960,191 12,058,582
Silver fractional cofn...........ooovviiiiiiiiinn. 404 801 459 709
Legnlobender MOLES. .. oovrenniniiinnnieeniieennns 65,664,281 64,718,462 53,048,627
U. 8. certificates of depoeit for legal-tender notes 81,200,000 83.155.000 34, 980 000
Fl\o r cent. redemption fund with Treasurer .. 641,970 650.590 4,153
rom U.S. Treasurer.............coeevvveennanes 1,471,263 1,110,101 258,910
B AT 7. $683,738,235 $674,204,778 $691,577,680
TTARILITIRR.
850,760,000 50,750,000 50,750,000
42,373,600 42,341,500 42.841.500
17,008,083 16,326,027 16,317,216
11,026,207 9,981,472 11,060,600
24,318 19,189 19,189
174,787,489 170,356,257 159, 4..3.32"
70,679,683 69,818, 049 "0 ‘46 349
314,536 260,036 609
315,935,180 313,415,767 339, a4 470
721,506 '693 3,101 287
117,731 239 306 111 155
3,980 3,980
Total.......coovviirnneinnennans Sessesnseanennns $683,738,235 674,204,778 $691,577,680
Average maorve held .....ccviviiiiiiiiiiiiiiinnnnn 39.52 per cent. 37.92 per cent. 35.20 per cent.
*The total lawful mow reserve was $191,038,052, May 4, 1804; $184,637,268, July 18, 1894;
$171,729, 464. October 2, 18!
Albany, N. Y.
RESOURCES. May 4, 1894, July 18, 1894. Oct. 2, 1894,
Loans and discounts..............cceevevenerencnnnes {7 256,461 $7,402.815 7,716,678
Overdrafts ceeeee vee 1,855 3,643 11,356
U. S. bon¢ 600,000 600,000 600,000
~. 8. bonds to secure U. 8. deposits.......... 50,000 0,000 X
U.S.bondson hand.............covieeeiiennns ee e 25,000 ...
Premiums on L S.bonds .. 34.000 37,408 31,500
SLOCKSR, BECUILIER, OLC......rnorsrrnorrrinns . 999,057 046,015 1,012,977
king house, furniture and nxt.ures . 295,000 205,00 205,0/
Other real estate and mo: 03 603 15.603

wned. . vee 14,4 B :
Due from National banks (not reserve agents).... 1,478,893 1,259,854 071,742
Due from State banks and bankers................. 156,465 121,862 160,389
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Albany, N. Y.—continued.

RFSOURCES. . May 4, 1894, July 18, 1894. Oct. 2, 1894,
Due from approved reserve agents ................. 3,684,632 3,081,495 1,729,226
(Checks and other ca§h items........ Creereierenenaen 162,357 40,270 81,523
Exchanges for Clearing House.............ooiiiee 107,361 96,272 127.866
Bills of other National banks..............ooovuee 58,881 70,919 43,518
Fractional paper currency, nickels and cents...... 1,123 2,142 1,540
*Lawful money reserve in \)a.nk. viz.:
Gold coin..... tiesessseeensacesess 366,670 381.898 400,012
Gold Treasury certificates...... Cerastesenetaneaen 336,400 331,000 331,000
Gold Clearing House certificates ............coeee o0 L
Silver dollars....... T 17,370 16,475 16,007
Silver Treasury certificates................coooeie 45,531 38,432 17,627
Silver fractional coin......... 11,760 8,791 10,665
Total specie....... eeieeeeeaas TTTL 776,598 781,212
Legal-tender notes ............. Ceaeanes 558,754 409,363
U. 8. certificates of deposit for legal-tender notes Ceeeas seeens
Five per cent. redemption fund with Treasurer... 27,000 27,000
Due from U. S. Treasurer. .......ceivvvivnniacnanans 1,000
Totul ..couvvnnt e $16,101,548 815,417,251 $14,067,500
LIABILITIES.
Capital stock paid in ......... ecessensesessransarnses $1.550,000 81,550,000 $1,550,000
Sur(iylus fund..........oo00nnt eraeereseetsaeaieiasas 2,297,000 1,298,500 1,299,500
Undivided profits, less expenses and taxes paid... 219,077 225,152 221,261
National bank notes issued (less amount on hand). 515,560 519,540 532,210
State bank notes outstanding................... ceeeee i e eenas .
Due to other National banks .................. veees 3,808,917 3,085,071 3,385,335
Due to State banks and bankers.................... 1,293,387 1,368,325 1,177,002
Dividends unpaid............. 3,449 1,7 0,472
Individual deposits......... 7,371,018
U.S.deposits ......covvvvnnnn Cereeieraieaanas 49,698
Deposits of U. S. disbursing officers............. vees 303
Notes and bills rediscounted.................. 21,738 21,738
Bills iahle ........... ceceas
Liabilitles other than those above stated ..... veaee Ceeees .
Total..... tetessssesesnsneesassatnensosoacats $16,191.548 $15,417,251
Averagereserve held ..........coiviiiiiiiiiiiiiia, 46.13 per cent. 43.34 per cent.

*The total lawful money reserve was $1,263,556 on May 4, 1804; $1,335,350 on July 18, 1894;

1,190,575 on October 2, 1894,
Baltimore, Md.

May 4, 1894, July 18, 1894. Oct. 2, 1894

820,905,528 $31,231,007 $32,841,844

13,588 10,271 17,897

1,645,000 1,645,000 1,645,000

150,000 150,000 150,000

20,000 20,000

108,769 102,729 100,321

1,892,616 1,612,497 1,630,154

1,494,138 1,518,613 1,524,118

428,532 463,128 514,280

1,900,607 2,030,259 2,101,630

273,284 286,204 297,409

3,256,300 3,817,068 2,496,035

61,059 58,800 69,183

1,388,056 1,376,475 1,631,548

277,328 339,054 142,617

10,941 11,363 10,212

1,100,508 1,182,129 1,247,500

- 877,270 892,080 885,000

66,803 64,458 58,217

1,707,083 1,519,741 1,079,927

W47 91,0 66,228

1,110,725 1,167,587 856,124

2,380,000 3,100,000 1,970,000

72,07 74,025 74,025

9,000 14,030 PR

B 0 7 $50,329,270 852,778,056 $51,408,975

LIABILITIES.

Capital stock paid in ...... veeeeen Ceereeseeriaaanaons $13,243,260 $13,243,260 $13,243,260

Surplus fund....oeiiieiiiiiiiiiiieii s . 4,517,800 4,525,200 4,525,200

Undivided profits, less exp and taxes paid.... 1,418,369 1,093,198 1,307,008

National bank notes issued (less amount on hand) 1,428,660 1,421,950 1,411,970
State bank notes outstanding..... . 4,784 4,728 T2

Due to other National banks.... 4,225,962 4,706,627 5,139,708

Due to State banks and bankers 3,614 1,086,33 962,128

Dividends unpaid........ veeees 44,141 117,889 56,217

Individual deposits....... PN 24,252,672 26,272,925 24,519,919

U. 8. deposits..... Gesessnsaenensnse 170,005 175,947 158,834

Deposits of U. S. disbursing office: .

Notes and bills rediscounted....

Bills Pavnble i veesaeaesaraa e Cereerasecaes 80,000 130,000 80,000
Liabilitles other than those above stated.....
Total....oooovneinnnnnenns esereeane 50,329,270 $52,778,056 $51,408,975

Average L T O 41.32 per cent. 42.04 per cent. 32.75 per cent.

* The total lawful money reserve was $7,330,636 on May 4, 1894; $8,017,037 on July 18, 1894
$6,162,997 on October 2, 1894,
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Boston, Mass.

RESOURCES. y 4, 1804, July 18, 1894. Oct. 2, 1894,
Loans and discounts.............ccovivvriiiioiinoaes 3147954431 $150, 491010 $154843.441
Overdrafts.....oooovviacunneruasen cessenaienes 116,805 ,103 80,213
U. S. bonds to Secure circUlation..........o.eeesenes 8,680,000 8,580,000 8,180,000
U. 8. bonds to secure U. S. deposits................. 265,000 265,000 265,000
U.S.bondsonhand ........... feereiseiereniieianaes 2,708,900 2,706,900 1,744,000
Premiumson U.S.bond8.........ccovvveiinienannnns 1,139,686 1,137,050 950,785
Stocks, securities,etC.........cviiiviriiiiiniiiiiienns 7,798,046 8,111,041 7,303,225
Banking house, furniture and fixtures............. 2,083,421 2,733,385 2,731,655
Other real estate and mortgages owned......... eee 466,863 : 541,896 544,002
Due from National banks (not reserve agents).... 11,196,147 11,287,601 13,840,494
Due from State banks and bankers..........c.....0 787,866 260,557 467,468
Due from approved reserve 8gents ................. 35,016,757 34,730,708 30, 807 697
Checks and other cash items...........coovvivinnnnn 318,527 318,239 05.1,280
Exchanges for Clearing House........ veriees veeene 7,393,034 6,762,532 8,831, 413
Bills of other National banks........... Ceeerrecan 996,364 1,388,801 1 030,
Fract,lonnl paper currency nickels ‘and cents.. cees 20,562 19,045 21 646

wful money reserve in bank, viz.:
Gold coin............ 6,278,132 6,330,278 6,533,387
Gold Treasury COTLIICALER. . . vvvnrreseineeennnon 2,103,970 2,204,940 2,068,840
Gold Clearing House certificates ................. FRTTIN
Silver dollars........c.ciiviiiiiiiiieiericiienianaes 72,229 80,789 75,878
Silver Treasury COFtICAtEs. . oovvernsronnnnninins 2571 030 2,638,560 2.213 005
Silver fractional coin.................. 8,085 126,889 108,087
Legal-tender notes...... Ceresenenes 6, 270 846 6,404,232 ..P’7 144
g‘eertiﬂcates of deposit for legal-tender notes 3,29 000 4,000,000 2,150,000
Five r cent. redemption fund with Treasurer... 390.600 386,100 dﬂs 100
Due from U. S. Treasurer.........ccccvieevrvnneeans 192,420 97,904 ...401
Total..... $249,128,227 $252,011,376 $251,251,310

LIABILITIES.

Capltalstock paldin .. .coiiiiiiiiiiiiiiii i $52,350,000 $52,350,000 352350 000
lus fund...........ce00nuee ceessees 14,681,789 14,695,289 729,266
Un ivided profits, less expenses and taxes paid .. 4,510,420 5,237,159 4 405. 97
National bank notes issued, less amount on hand. 7,469,867 7,276,107 7.12-&,307
State bank notesout,st,anding Ceeereenan ceeveres weees el
Due to other National banks..... ceriese ceesncnsanne 36,184, 363 37,356, 042 37,606,071
Due to State banks and bankers.................... 21 189.222 23 4J9 917 20,584,906
Dividends unpaid...................... 55,907 28,157 524,633
Individual deposits cessnsnsastenteacanerns esscreassee 111.55-) 206 110,251,428 111,936,178
U. S. deposits PPN 167,882 170,329 181,33
Deposits of L EX disbursing ‘officers ... ..l 72 120 64,547 4,695
\oteaandbill-xrediseounted....... ......
tﬁ‘ ................. Cevereaes 675,000 1,075,000 1,808,500
Llab ies other than those above stated........... 218,437 67,397 35,
Total............cccuuues evesesrsnsenes [ $249,128,227 $252,011,376 $251,251,310
Average reserve held........... teeeteriisanensieaees  37.70 per cent. 37.54 per cent. 33.88 per cent.

* The total lawful money reserve was $20,704,292 on May 4, 1894; $21,794,688 on July 18, 1894;
$18,536,322 on October 2, 1894. .
Brooklyn, N. Y.

May 4, 1894 . July 18, 1894. Oct. 2, 1894,

,464,980 ,168,217 $9 ,130,-!13

2,094 1,958 1,927

642,000 642,000 64" 000

100,000 100,000 100,000

55,000 55,000 55,000

6,356 35.430 35,055

2,709,270 2,740,205 2,757,445

4,150 193,760 193,760

258,78 201,525 313,998

20,76 43,617 43,063

53,214 61,083 49,390

,288,406 2,877,085 2,644,883

7,437 172,186 119,420

711,937 697,611 872,906

325,000 205,479 288,070

5,630 7,447 3,903

222,426 154,281 151,385

217,700 231,970 219,600

17,608 13,5629 13,310

506,730 720,981 305,36"

45,614 47,055 7,981

1,291,880 1,277.633 1, 157 039

28,800 29.‘.227 28,770

Total.......coovvviiivnnnnne, $20,255,591 $19,776,872 $19,124,705

LIABILITIES,

Caplt.ll stock paid in........ feeersiesesicncatsisanans $1,352,000 $1.352,000 $1.352,000

nd.........o.eee 2,119,000 21"000 2,125,000

b zh—ided profits, less expenses and taxes paid 490,850 427,854 470,136

Natfonal bank notes issued, less amount on hand. 577,200 570,050 575,400

State bank notes onmmnding 1,851 1,846 1,846

Due to other National banks........................ 140,981 199,810 221,806

Due to State banks and bankers.................... 215,801 234,455 260,274
Dividends unpaid................coiiiiiiniiiiinn, 195 13,321

5,761
Individualdeposits ..........ccccvvvvviiiiiiiiiannes 15,267,351 14,751,528 14,011,544
U.8. deposits. .....oiiuiiiiiiinireiiernereeerecennns 62,380 60,634 57,924
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Brooklyn, N. Y.—continued.

LIABILITIES. May 4, 1894, July 18, 1804, Oct. 2, 1894.
Deposits of U. S. disbursing officers 37,981 40,372 42,922
Notaee and bﬂls rediscoun . oo

Liab itles other than those

Total.........ouunet cecessesrenene $20,255,5691 $19,776,872 $19,124,705
Average reserve held. 38.50 per cent. 37.51 per cent. 33.85 per cent.

*The total lawful money reserve was $2,301,758 on May 4, 1894; $2,454,989 on July 18, 1894;
$1,944,677 on October 2, 1 d
Chicago, Il

...... ceenee

May 4, 1894, July 18, 1894, Oct. 2, 1894,
$87,216,632 $88,928,847 391,486.669
387, 730 305,204 371,036
1,650,000 1,650,000 1,650,000
'550,000 550,000 550,000
342,000 308,100 309,800
14.1,637 143,673 143,323
6,637,791 6,411,816 6,334,459
804,510 ,066 812,943
800,180 827,496 827,747
19, 'i'la 977 14,710,894 19, 586 202
4 307.06" 4,088,928 4,335,763
91,482 149,271 93,120
5,445,483 4,857,658 5,746,976
1,787,320 1,228,766 1,390,890
34,928 31,232 32,979
20,310,634 20,289,727 18,976,863
3,048,060 2,888,920 2,972,480
434,450 377,204 250,306
3,601,458 2,770,185 2,210,988
399,226 343,212 434,846
14,173,318 11 422,024 8,023,359
2,620,000 0,000 1,030,000
74,250 74,250 74,2560
62,660 54,710 57 062
B 10 7. everenases . $174,350,699 $165,013,489 $167,702,066
LIABILITIES.
Ca.pit&l stock paldin..........ccovviinien erseneaiane $20,900,000 $20,900,000 $20,900,000
FUNA. .. .ieiiiernrnreioersncnsasnsencscsnns 11,341,700 11,352,700 11,352,700
l’J)ivicled proﬂta, less expenses and taxes paid.. 1,986,284 1,970,086 2,084,858
Nn.tional bank notes issued, less amount on hand’ 778,740 1,035,255 889,465
State bank notes out.standlng .......... ceeeereser  waeses o waesss deaaas
Due to other National banks.. veeesieeae . 39,802,641 35,525,286 36.345.219
Due to State banks and ba.nkers . 22,690,269 21,254,616 1,076,479
Dividends unpaid................ ceene 5,990 20,303 73 590
Individual deposits..... ceseanes 76,222,905 73,298,918 73, 542 545
U. S.deposits..........cc.eun 475,716 510,761 497 547
Demim of U. S. disbursing 50,452 45,682 39 611
N and bllls rediscounted . . PPN
Bills lf)a?' ................
Liab ties other than those
Total 31"4 350,699 $165,913,489 $167,702,066
Averave reserve held 41.26 per cent. 38.63 per cent. 33.50 per cent.

*The total lawful mon g reserve was $44,677,147 on May 4, 1894; $40,781,273 on July 18, 1894;
$33,898,842 on October 2, 1894
Cincinnati, O.

RESOURCES. May 4, 1804, July 18, 1894. Oct. 2, 1894.
Loans and di8counts..........oceveeieinieniinneinns 324 :9" 841 $26,184,518 $26,908,5662
OVerdrafts .....ocovvviiernreerasnscnsrossananes .. Kili} 13,0 8 . 34
U. S. bonds to secure clrculation ............. 3,424,000 3,524,000 3,074,000
U. S. bonds to secure U. 8. deposits ..... veres 50,000 850,000 1,200,000
U.S8.bondson hand ................. tereneanes 515,850 302,000 150,800
Premiums on U. 8. bonds 479,778 469,987 458,464
Stocks, securities, etC..........ciiiiiiieiinnnn . 4,082,746 3.913,435 4,037,503
Banking house furniture and fixtures....... ceeees 371,729 359,729 359,977
Other real estate and mo: owned............ 46,982 45,9306 45,936
Due from National banks (not reserve agents). . 1,807,244 2,071,642 1,876,832
Due from State banks and bankers ............ ceee 725,393 694,251 723,835
Due from approved reserve agents . 3,471,430 3,617,082 3,542,825
Checks and other cash items........ .. 101,636 111,457 90,524
Exchanges for Clearin House e .. 204,872 193,634 260,476
Bills of other National banks..... . 389,022 242,014 279,176
Fractional paper currency . 3,816 3,424 2,076
*Lawful money reserve in bank, viz.:
Gold coin........c0vvnnnse 921,096 971,989 854,635
Gold Treasury certificates . 249,030 273,880 266,710
Gold Clearing House certificates ............coeee cevier aeeees eeeses
Rilver dollars.............. 69,445 48,615 57,325
Silver Treasury certiﬂca.tee 688,403 223,898 565,697
Silver fmtional coin.. . N 16,773 14,637
Le 1-tender notes.......ocoviiriiiiiiiiiiiniiaeens 3,304,134 1,956,752 2,291,328
cert.iﬂcaws of deposit for legal-tender notes 1,240,000 1,190,000 1,150,000
Five fer cent. redemption fund with Treasurer... 136 860 168,580 154,080
Due from U. 8. Treasurer........ ceveansnees weesrsee eeeees 50 ..

b P cererseneas $47,913,189 $47,436,641 $48,381,342
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Cincinnati, Ohio—continued.

Lumm'nzs.
(apltal stockpaldin........coovevviinnnnns eieeens 88,400,000 $8,400,000 $8,400,000
Jur fund....ccooviiiiiiieiariiieieinaiaienaiines 2,760,000 2,760,000 2,760,000
ndivided proﬂts. less expenses and taxes paid 852,777 967,143 1,116,265
Natiomu bank notes issued, less amount on hand. 2,798,510 3,038,500 2,967,29
State bank notes outstanding......... Cerereeeeees e e i e
Due to other National banks......................00 8, 468 1 16 7,862,205 7,705,440
Duc to State banks and bankers........... ereaeeae 3,.!90.. 05 3,437,663 3,621,673
Dividends unpaid.........ooiiviiiiiiiiiiiiiiinn, 128,141 6,460 10,3368
Individual deposits ..........coovviiiiiiiiiiiniii. . 19,6: 18 446 19,555,303 20, "81.:;48
U.R deposits ...oovviiiinienenirinnnennnn ereieeenen . 854 0922 816,865
Deposn.sufl.k.dlsburs ofnoers ....... veeeen veeees i
;’Imes and l\)nlls rediscounted..... i . e e .
8 VADIO. ... ettt rercrattiirectsstrannnns e eessss aasaws
Liabil ies other than those above stated . vee 617,400 502,400 508,800
Total............ sesersasesnsstsanare R $47,913,189 $47,436,541 48,381,342
Average reserve held ..... eereiieeeaeeeieeas veees. 34.40 per cent. 29.70 per cent. 30.26 per cent..

* The total lawful money reserve was $6,483,121 on May 4, 1894 ; $4,680.007 on July 18, 1894
$5.200.232 on October 2, 1894.

Cleveland, Ohio.

May 4, 1894, July 18, 1894, Oct. 2, 1894.
823, Jt 8,179 $23,502,714 $24, I(H 322
04 05,087 66,217
1,200,000 1,260,000 1,290,000
,000 60,000 40,000
350,000 350,000 350,000
84,880 84,880 84,880
650,840 809,224 790,56:
509,000 509,000 500..)1.)
141,829 231,829
1,862,01: 2,067,734 4 l
498,366 602,750 5 " L’"l
4,445,166 5,109,478 4, a"l 960
52,478 63,087 7 .494
180,726 219,040 383,413
170,529 100,301 134,002
8,124 T4 5,759
1,441,035 1,423,142 1,308,909
262,000 257,000 257,000
79,400 103, 441 50,304
63,000 50 000 62,500
41,035 "’ 49,308
1, 290 000 1, 113.000 1,035,000
56,120 58,050 06.9:)0
12,800 11,000 10,050
Total................t $36,986,519 $38,175.425 £38,408,620
LIARILITIER.
$9,050,000 $9,050,000 $9,050,000
1, 8"’",000 1.87:)‘000 1,875,000
32,758 600,781 684,991
1.132 2:2 1, 069 500 1,074,190
2,620,835 2,802,681 3.001,856
1,302,300 1,464,500 6"9 96'1
29,628 1.239 1,258
19, 4:)~ 30‘3 20,324,185 20.196.508
25,174 40,469 'H H58
35,616 22,067 7.903
135,000 135,000 135,000
792,634 790,000 790,000
Total........... $36,986,519 838,175,425 $38.408,629
Average reserve held ..... feeereetrirecracitenias ... 37.21 per cent. 37.72 per cent. 34.33 per cent.

¢ The total lawful money reserve was $3,185,470 on May 4, 1894; $3,004.001 on July 18, 1894;
92,763,112 on October 2, 1894,

Des Moines, lowa.

May 4. 1894, July 18, 1894, Oct. 2, 1894,
82 136, 834 -,2"‘.’."’0 $2,487,769
12, 15,232 14,465
277, 000 277,000 27 7 000
14,600 14,500 14 500
284,179 267,077 205,527
135,235 136,174 139,551
6,812 ]" 309 111,024
332,124 223,057 227,894
65,08 73,305 38,304
580,773 474,300 349,755
12,892 5,790 13,114
64,894 41,746 73,031

10
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Des Moines, lowa—continued.

RESOURCES.
Bills of other National banks.....
Fractional paper currency, nickels
*Lawful money reserve in banks, vi
Gold coinu.iieiiiiiiiiiiiininn .
Gold Treasury certificates..
Gold Clearing House certificates. e
Silver dollars..........ooiiiiiiiiiiiniiieniiiianias
Silver Treasury certificates.......................
Silver fractional coin................coooee e N
Legal-tender notes...........coovviiiiiriiniinennn.
U. 8. certificates of deposit for legal-tender notes
Five per cent. redemption fund with Treasurer....
Due from U. S. Treasurer...... eeerererriie e

Total.....coovvvevninnnnen Cheeerieieenaieas PR

LIABILITIES.
Capital stock paid in...........cooviiiiiiiinniiinnns
Sul;Plus TN, e
Undivided profits, less expenses and taxes paid....
National bank notes issued, less amount on hand.
State bank notes outstanding................... ...
Due to other National banks......
Due to State banks and bankers..
Dividends unpaid............ ceraeens
Individual deposits..
U. 8. deposits......cocovviiiieiineenannnn
Deposits of U. 8. dishursing officers ..
Notes and bills rediscounted..........

Bills dmi'able ............................. .
Liabilities other than those above stated...........

Average reserve held..........evvevviiiiiiinnnnne, .

May 4, 1894, July 18, 1894,
80,606 50,429
1,345 1,276
107,860 138,205
1500 .
25,168 20,620
TVD2: 47
12,218 12922
287,236 207,103
11,187 12,395
...... 2,750
$4,567,370 $4,370,987
$860,000 $800,000
234,000 186,000
109.245 101,118
196,330 198,300

$4,567,370

38.49 per cent.

Detroit, Mich.

RESOURCES.
Loans and discounts.............ccovvvvuunnnnns Ceeene
Overdrafts........cooovvveineinninnnns e
U. S. bonds to secure circulation.....
U. S. bonds to secure U. 8. deposits...
U.S.bondson hand......................
Premiums on U. 8. bonds..
Stocks, securities, etc
Banking house, furnjture and fixtures ...
Other real estate and mortgages owned.......
Due from National banks (not reserve agents).
Due from State banks and bankers...
Due from approved reserve agents
Checks and other cash items..
Exchanges for Clearing House
Bills of other National banks.
Fractional paper currency, nickels and ce!
*Lawful money reserve in 'bank. viz.:
Gold coln...ooviiiiniiiiiniiiiennnne boannen
Gold Treasury certificates.............. B
Gold Clearing House certificates.......
Silverdollars........ooevveneiiiennncenenn
Silver Treasury certificates.
Silver fractional coin .
Legal-tendernotes..........cooovvvnnereiennaannnnn
U. 8. certificates of delposlt for legal-tender notes
Five Pﬂ cent. redemption fund with Treasurer...
Due from U. 8. Treasurer.........ccoovvvviieiseenns

Total.....ooovvvnvinnnns S N

LIABILITIES.
Capital stock pald in........oeviiiiiiiiiinininnen,
Surplus fund.......ooiiiiiiiiiiiiiiiee i,
Undivided profits, less expenses and taxes paid...
National bank notes issued, less amount on hand.
State bank notes outstanding.............. [P
Due to other National banks..................

Dividends unpald........ cereiees
Individual deposits.....
U, S.deposits. . coooiiiiiiiiiiiiiiiiiiiiiiiiii i,
Deposits of U. S. disbursing officers.................
‘Notes and bills rediscounted............cccoevvnne..

Average reserve held..........

May 4, 1804.

84,736,987
32.16 per cent.

* The total lawful money reserve wa3 $441,537 on May 4, 1894 ; $382,410 on July 18, 1894 ; $352,449
on October 2, 1894. .

July 18, 1894,

$13,865,956 814,006,937
5,07 5.561
1,350,000 1,350,000
00,000 00,000
176,000 176,000
80,398 82,392
26,562 34,868
7,000 7,000
674,279 753,398
170,457 266,032
1,616,422 1,836,141
60,781 59,081
199,210 264,021
123,208 182,101
11,408 10,839
1,085,367 1,139,011
22,500 25,340
59,238 27,949
61,985 93,381
47,514 31,879
644,866 746,695
60,649 60,750
15,612 X
$20,044,482 $21,528,472
$3,800,000 $3,600,000
577,000 573,000
453,304 390,397
1,161,600 1,170,510
2,357,068 2,644,063
4,230,347 ,539,37
266 394
7,874,485 9,243,183
195,036 170,233
100,283 134,316
45,000 ...
50,000 50,000
$20,644,482 $21,5628,472
26.33 per cent. 27.76 per cent.

Oct. 2, 1894.

1,003

$4,438,088

$800,000
186,000
111,856
246,400
657,544
1,050,23.
2,190
1,383,858

$4,438,088
26.23 per cent.

Oct. 2, 1894,
$14,760,281
8,295
1,350,000
00,000
176,00
83,226

8,385
1,176,867
14,500

23,190
505,060

$23,039,910

$3,600,000
578,000
434,633
1,172,830
2,805,148
3,767,717
14,674

WO
10,330,601
3,019
132,385

$23,039,910
28.86 per cent.

“The total lawful money reserve was $1,001,471 on May 4, 1894; 82,084,255 on July 18, 1894;

$1,856,373 on October 2, 1894.



NATIONAL BANKS. 147

Kansas City, Mo.

RESOURCES. May 4, 1894, July 18, 1894, Oct. 2, 1894,
Loans and discounts.....................ooeeiiinan, $14,660,950 814.139 582 $14,736,380
Overdrafts. . .ooueereseneiieeiniiineiiann,, . 100,287 155,872 88.827
U. S, bonds to secure circulation............ . 450,000 450.000 450,000
U. 8. bonds to sécure U. S. deposits......... . 100,000 100,000 100,000
U.S. bondson hand.......................... C e e 12,500
Premiums on U. S bonds . . 57,000 49,500 51,218
Ntocks, securities, ete.................... L . 1,275,431 1,212,473 1,211,958
Banking house, turnlture and fixtures.. . 208,095 045 192,093
Other real estate and mortgages ow ned.. 352,603 322,662 399,277
Due from National banks (not reserve ugen 720,140 504,804 735,021
Due from State banks and bankers 824,831 610,186 820,682
Due from approved reserve agent 3,457,280 2,980,867 3,918,381
Checks and other cash items.. 20,535 74,67 B
Exchanges for Clearin, House 377,214 450,464 386,662
Bills of other National banks.. 210,054 286,058 201, 1498
Fractional paper currency. nickels und cents 3,610 4,772 4 474
*Lawtul money reserve in bank, viz.:
Gold COINL.iiiiiiin it it 1,232,187 1,305,235 1,277,345
Gold Treasury certificates................. . 53,320 88,820 82,120
Gold Clearing House certificates.......... e eesese eeiees e
Silverdollars.......cooviviiiinnneneniinnn.. . 107,500 01,732 52,120
Silver Treasury certificates . . 173,571 228,785 173,210
Silver fractional coin........ . 55,134 53,246 28,5615
Legal-tendernotes..................cooeiiia. L, 931,204 1.221 893 742,658
U. 8. certificates of deposit for legal-tender notes ~ ...... ... ...
Five fer cent. redempt on fund with Treasurer... 20,250 20,250 20,250
Due Treasurer........covvveeueereennnnns 24,075 7,600 12,100
b T 7 N $25,515,237 $24,651,321 25,802,253
LIABILITIES.
Capital stock paid in..............oo $5,800,000 $4,800,000 $4,800,000
Surplus fund.......ooiiiiiiiiiiiie . 441,700 . 46,500
Undivided profits, less expenses and taxes paid.. 187 480 203,268 217,812
National bank notes issued, less amount on hand 405,000 405,000 405,000
State bank notes ouutanding ..................
Due to other National banks 5,312,075 4,649,654 4,921,268
Due to State banks and ban 4,751,787 5 097 187 5,773,763
Dividends unpaid.......... 15 147
Individual deposh.s 8,329,739 8,617, 355 8,935,104
S, deposits. .. ..iiiiiiiiiiiiiiiieiieiaia., . 73,542 91,42. 81,330
I)epusits of l S. dlsburslng officers ........ . 33,761 12,935 21,336
Notes and bills rediscounted.............. P T U T
Bills Pa?' .............................. . 180,000 230,000 200,000
Liabilities other than'those above stated........... ... ... UL
Total....ooviireiieinnnennanenn tetserntssascense $256,515,237 824 551, 321 S"5 ,802,253
Avera 36.86 per cent. 80 per cent.

36.
*The mta) lawful money reserve was 32,-)52 977 on May 4, 1894; 32 539 711 on July 18, 1894;
$2,355.968 on October 2, 1894.

Lincoln, Neb.

RESOURCES. Mag 4, 1804, July 18, 1804, Oct, 2, 1894.
Loand and discounts...............ccoeiiiieiennanes ...475 800 6!!9 013 $2.540,605
Overdrafts..... ..oi.iieierneirsirnionncnes . 14,945 721 X
U. S. bonds to secure circulation ..... . 175, 000 175 000 175,000
C. \bondsmsecnreUSd i . wheeee  eeeeee e
U.S.bondsonhand .......ccooviviiininenniiniaes Liiiee diiees eieeas
Premiums on U. 8. bon 7.850 7,850
Stocks, securities, etc.. 50,734 52,664
Banking house, furniture 79,792 79,732
Other real estate and mortgages owned 53,250 85,120
Due from National banks (not reserve ag 88,85 7.16
Due from State banks and bankers....... 48,759 35,205
Due from approved reserve agents........ . 382,571 324,108
Checks and other cash items................ . 65,275 72,08
Exchanges for Clearlng House . . 38,839 50,880
Bills of other National banks................. . 4,450 4.869
Fractional paper currency, nickels and cents...... 1,675 2,364
*Lawful money reserve in bank v
GOld COIM..civiiiiieiiiianiitiiieiiiiiiiiiiieins 154,520 248,097
Gold Treasury certificates................. . 1,000 L. e
Gold Clearing House certificates o sesess  _seesss  _sesees
Silver dOlAPS.....ovviiieiiiiininiiiaienns . 17,335 19 581
Silver Treasury certificates . 6.557
KRilver fractional cof . . 7,818 7,212 680
Legal-tender DOLBB. ..oivvenrnsenienuniuninnennns 69,512 72,639 81 377
. S. certificates of deposit for legal-tender notes ..................
Hve })er cent. redemption fund with Treasurer.. 7.875 7.875 7.875
rom U. S. Treasurer .......cccooovvvvniiiennnnns 460 ...
Total......... L BrcriEe . $3,752,480 $4,008,897 $3,804,582
) ¢
Capital stock paid in $1,000,000 . $1,000,000 $1,000,000
Su 4 lus fund.l:. ..... 141,000 142,000 142,000
Undivided profits, le 21,198 20,827 30,977
National lk)nnk notes lssuat} less amount on hand. 157,500 155,650 155,950
State bank notes outstanding....................o00 L. e eesess iiesss
Due to other National banks.............. . 330,195 850,196 377,871
Due to State ban) . 4:4,305 590,438 541,585
Dividends unpaid..........covviiiiiiiiiiiiiiiiinies veiess  aasesseaaes
Individual de'p’l.)s‘ . 1,621,180 1,749,785 1,636,199
U. 8. deposita, ... oooovivuiiinisiiiineinnnns . C aiieee T dieeee e

Deposits of L' S. disbursing officers ................ ... Ssera
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Lincoln, Neb.—continued.

LIABILITIES.
Notes and bills rediscounted....
Bills il]:m. able.......oiieiiiiiiinn
Liabilities other than those abov

Average reserve held.............cooiiivniiiiiiian,

May 4, 1894.
7,100

July 18, 1894.

83,752,480

28.83 per cent.

$4,008,897
28.58 per cent.

Oct. 2, 1894.
10,000

$3.804.582

28.93 per cent.

*The lawful money reserve was $256,742 May 4, 1894; $304,433 July 18, 1894: $355,735 Oct. 2, 1894.
Louisville, Ky.

. 8. bonds to secu rculation
U. 8. bonds to secure U. S. deposits
U. S, bondson hand................
Premiums on U. S. bonds..........
Stocks, securities,etc...................
Banking house, furniture and fixtures.............
Other real estate and mortgages owned............
Due from National banks (not reserve agents) ....
Due from State banks and bankers................ .
Due from approved reserve agents.. vee
Checks and other cash items......
Exchanges for Clearing House...............co0eene
Bills of other National banks....... ...c.ocovviinnnn
Fractional paper currency, nickels and cents......
*Lawful money reserve in bank, viz.:

L) T e Y

Gold Treasury certificates.........

Gold Clearing House certificates,

Silver dollars..........ccovvennnen

Silver Treasury certificates..

Silver fractional coin......

Legal-tender notes.............

U. 8. certificates of deposit for
Five per cent. redemption fund with Treasurer...
Due from U. S. Treasurer.............

seessesseasanse

LIABILITIES,

Capital stock pald in.............covviiiiii e,
Surplus fund........covve viiiiniiriiisiiietiniiiees
Undivided profits, less expenses and taxes paid...
National bank notes issued, less amount on hand.
State bank notes outstanding.............cee0uen vees
Due to other National banks...... vees
Due to State banks and bankers
Dividends unpaid
Individual deposits..
U.S.deposits.....ccoveviiinrnaiienes
Deposits of U. S. disbursing officers.
Notes and bills rediscounted

Bills lgaynble ..............................
Liabilities other than those above stated...........

R

Averagereserve held ............ccovvveenen [P

* The total lawful mone
$1,152,608 on October 2, 1894.

reserve was $1,208,249 on May 4,

Milwaukee, Wis.

REsov
Loans and discounts...........coeniieiiiiiiniinian,
Overdrafts .........cooiveviensenns .
U. S. bonds to secure circulation..
U. S. bonds to secure U. S
U. S. bonds on hand.
Premiums on U. 8. bo
Stocks, securities, etc....... .
Banking house, furniture and fixtu
Other real estate and mortgages own .
Due from National banks (not reserve agents)....
Due from State banks and bankers.................
Due from approved reserve agents.. ves
Checks and other cash items........
Exchanges for Clearing House......
Bills of other National banks................ vee
Fractional paper currency, nickels and cents......
*Lawful money reserve in 'bank. viz.:
Gold COfNuce e
Gold Treasury certificates.........
Gold Clearing House certificates.
Silver dollars..........ccoovveieennn
Silver Treasury certificates......
Silver fractional coin............ vee
Legal-tender notes........cocvviieiosenes vevnnanns
U. 8. certificates of deposit for legal-tender notes
Five ‘per cent. redemption fund with Treasurer...
Due from U. 8. UTrer ...ooevvnns

Ma.g 4, 1894.
$12,

) Maxs-t 1894, July 18, 1894,
489,401 087,449
51,741 22,836
975,000 925,000
500,000 500,000
96,084 70,734
509,874 186,425
270,438 204,359
134,407 46,55
309,467 385,718
164,302 132,411
1,115173 1,175,332
13,810 7,087
47,668 47,052
72,786 63,228
4,238 6.241
435,795 479,865
10,000 200
33,111 24,337
8.000 ...
17,703 11,236
800,640 763,758
43,605
3,378
$14,100,526 $13,192,678
$4,401,500 $3,601,500
904,804 683,500
255,334 181,959
871,450 779,400
1,670,002 1,737,402
1,166,801 1,439,976
13,761 6.901
4,404,144 4,153,948
401,744 411,262
98.284 86,728
12,000 110,000
$14,100,526 $13,192,578
34.80 per cent. 34.66 per cent.

Oct.

$13,387,561
$3,601,500
68

1,670,142
1,451,618
3,446
4,531,404
414,524

$13,387,561
31.27 per cent.

1894; $1,284,196 on July 18, 1894;

July 18, 1894.

630,124 $12,891,631
61,736 61,823
450,000 450,000
340,000 340,000
4,800 90
51,570 47,080
470,640 503,200
153,282 151,782
1,462,613 1,372,603
851,908 864,070
3,800,969 3,361,508
9,4 15,
372,438 220,410
43,687 36,969
7.384 6,13
1,071,426 2,011,585
155,01 140,0
27,106 40,764
104,219 73,644
32,710 0,672
492,963 741,798
20,250 20,260
9,000 17,600
$23,613,354 $23,397,729

Oct. 2, 1804,
[ 3% 3,8;7,597

450,000
340,000

200
46,302

2,733

1,879,030
125,000

20,250
3,500

$23,777,624
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Milwaukee, Wis.—continued.

Lunu.mns. May 4, 1894, July 18, 1894. Oct. 2, 1894,

Capital stock paid in..........coovveiienennrnnnnes “es ,150.000 $3,150,000 $3,150,000
Surplus fund... ves 230,000 306.500 308,600
Undivided proﬂts, jess expenses paid.. 255,167 184,027 269,957
National bank notes issued, less amount on hand. 405,000 402,500 402,400
State bank notes outsmndlng ..................... e eeesss didees ideeas
Due to other National banks........cocvviviiinnnes 1,857,797 2,142,223 2,284,990
Due to State banks and bankers PP 1,385,663 1,356,269 1,294,430
)Ivldends unpaid........... Ceiresitsesraeseanennas e eeeees ddeeee i
ndividual deposits cecesse 15,894,971 15,526,015 15, 746 540
U, S, Deposits ...ooiiiiiiiiieiiriiinnrncscancnnes . 172,955 163,709 099
Deposits of U. S. disbursing officers 161,798 166,184 240.‘705
\omandbilsredlsoo ted........ ceese  aeeees dddeee deeees
..lablf‘dee other than those above stated...........  ...... L0 .
TOtAL. ...ieiiuiiniiiniernocinsennsosssonsonncnnns $23,613,354 $23,397.729 $23,777,624
Averagereserve held ...............ccc00vunens vereese  39.75 per cent. 38.02 per cent. 37.39 per cent.

* The total lawful money reserve was .$2,783,422 on May 4, 1894; $3.,028,263 on July 18, 1894
92,740,854 on October 2, 1894.

Minneapolis, Minn.

RESOURCES. May 4, 1894. July 18, 1894, Oct. 2, 1894.

310 663,837 $10,613,522 $10,452,364

18 5 13 30,981 29,807

400 000 400.000 400,000

50,000 50,000 50,000

'500 500 500

31,857 31,345 30,032

787.303 717,621 766,082

189,709 189,709 189,709

3 . 555.858 607,776 584,151

Due from \at.lonnl banks (not reserve agents 599,688 587,422 958,068

Due from State banks and bankers............ . 345,835 306,907 431,789

Due from a ved reserve agents............ ves 1,475,616 1,147,855 1,604,097

Checks and other cash items........................ 48,355 38,658 43,998

Exchanges for Clearing House...................... 454,633 216,223 401,218

Bills of other V&tlolml ba.nke ....................... 48,896 137,014 105,715

Fractional paper currency, nickels and cents...... 9,710 13,550 10,608
*Lawful money reserve in ban , viz.:

6 ) T B T 1,173,572 1,126,760 929,026

Gold Treasury certificates......................... 10,000 20,000 20,000

Gold (learing House eenlﬂcataes. e deeeee  deee  iiiees

Sil\'er dOlArS. ....oocviiirniinniiiniennninnnans .es 52,726 34,999 38,883

ilver Treasury certificates .. vee 7,500 42,219

Su\er fractional cofn...... e 27,377 21,584 22,007

I-tendernotes...........coooiriiiaiinieinnnns 228,531 ‘808,592 559,260

U. S. certificates of deposit for legal-tender notes  ...... ... aiiee.

Plve }rer cent. redempt on fund with Treasurer... 15,750 18,000 18,000

.S, TreABUrer ......occieeieniinncencnnns 1,200 3,265 3.950

Total.......ccoevveennnn O vee $17,198,271 $17.129,486 $17,681,364

LIABILITIES.

(‘apltal stock pafd in......oooiviiiiiiiiiiiiiiii . $5,700,000 5,700,000 $5,700,000

?In.- fund... ..o oo e saee 640.000 419,000 369,000

ivided profits, less expenses and taxes paid.. 434,44 444,833 456,244

\nionnl bank notes issued, less amount on hand. 308, 247 349,027 343,617

State bank notes outsunding e deeees  deeee e

Due to other National banks. 1,636,066 1,356,303 1,5673.687

Due to State banks and bank 933,750 1,018, 305 1,409,827

Dividends unpaid.. 2,834 4,13 18,960

Individual deposits 7,273,498 7,7 88 800 7,466,034

T8 its....... 47,020 49 .-1 7 48,782

Deposita of U. 8. disbursi 1,589 750

\otes And bills rediscounted. 169923 ... L.

Bil ‘Yn\{ ....................... 50,000 ... e

ties othcr than those above stated.. cee e 294,660

Total. ..ot $17,198,271 $17,129,486 $17,681,364

Average reserve held 35.43 per cent. 35.51 per cent. 36.73 per cent.

*The total lawful mon I reserve was $1,5601,207 on May 4, 1894; $2,019,435 on July 18, 1894:
$1,811.384 on October 2, 189

New Orleans, La.

REROITRCOPA. May 4, 1894. July 18, 1894, Oct. 2, 1894,
$11,579,8655 811.‘200 641 $12,649,920
445.312 361,124 094,816
900,000 900.000 900,000
2,250 2,450 3,250

27 75.072 11
2,270,080 2,333,621 2,286,263
09 67.711 668,456
49,2139 63,904 74,001
411,61 417,200 277,037
358,833 175,681 307,872

2,266,994 2,432,543 1,402,250
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New Orleans, La.—continued.

RESOURCES. May 4, 1894 July 18, 1804 Oct. 2, 1894.
Checks and other cash items. 13 10, 5,063
Exchanges for Clearing Hou: 1,170, 407 863 ;o. 935,095
Bills of other National banks.............. 65,719 59,210 80,562
tional paper currency ickels and ce 3,459 4,436 7,492
Lawful money reserve in hnk viz.:
Goid cofn..........coovevnnn oen 311,807 359,753 372,743
Gold Treasury certificates...... 101,130 162,820 133,410
Gold Clearing House certificates.................. ... ...
Silver dollars......ooovvviiiireraneennnnns .. 61,680 57,366 35,889
Silver Treasury certificates .. 1,737,048 1,210,819 902,101
8ilver fractional coin....... . vee 144,751 120,76+ 79,91
Le{a ~tender NOteB......c.vevviriiiniiiieiiiinnnn 1,528,093 1, 499 022 935,522
certificates of deposit for le%:nl-tender notes ... aiieee i
Five g)er cent redemptlon fund with Treasurer.... 40,500 40,500 40,500
Due S. TreasuUrer .....vvveeeerereninennnens 2,150 1.000 1,000
Total...ovvrniiiiiiiiiieiiinneninnnnnnns veearenaes $24,226,328 $23,069,397 $22,869,051
LIABILITIES.
Cupltn.l stock pafdin............ccoiiiiiiiiiiii e $3,125,000 3,000,000 $3,000,000
lg\lus fund ..o vee 2,257,500 2.308.500 2,308,500
ivided profits, less expenses and taxes paid.. 442.425 316.435 '149,00 7
Nntlonal bank notes issued, less amount on hand. 775,042 753,042 764,195
State bank notes outstandlng ..................
Due to other National banks............... . 1,386,275 1,308,289 770,908
Due to State banks and bankers . 1,2.)0,682 851,649 T27.046
Dividends unpaid........................es . 15,028 41,058 18,811
jldsiv(lidual t{gpos ts . 14,864,889 13,087,414 13.996,271
CPOBILS. .t aeene e
Deposits of U. 8. disbursing officers e desees e e
Notes and bills rediscounted............... . 128,585 114,523 405,574
Bills payable ..........ccoiviiiiiiiinnan. .. e e 26,527 ...
Liabilit ea ot.her than those above stated........... ... 203,056 498,185
Total.....coovuvennnn $24,226,328 $23,069,397 $22,860.051

Average reserve held 39.91 per cent. 40.10 per cent.

* The total lawful money reserve was $3,884,600 on May 4, 1894; $3,410,544
$2,459.661 on October 2, 1894.

Omaha, Neb.

RESOURCES. May 4, 1894 July 18, 1804,
Loans and dfscounts.............cecvvviiiiiiiinnnnan $9,117 469,536
OVerdrafts...ooovvireeieeeereeennenannnnnnnnn .. 100 799 108,852
U, 8. bonds to secure circulation........... cee 730,000 730,000
U. 8. bonds to secure U. 8. deposits.......... cee 475,000 475,000
U.S.bondsonhand ..............cccuvunnnen, e eeeees e
Premiums on U S. bonds . e 123,046 119,796
8tocks, securities, etc .. 529,059 633,126
Banking house, furniture and fixtures... .... ves 835,835 835.835
Other real estate and mortgages owned .. 308,731 206,255
Due from National banks (not reserve agents).. 502,256 496,797
Due from State banks and bankers .. 563,862 700..’46
Due from approved reserve agents........... vee 3,386,930 3,122,741
Checks and other cash items................. vee 192,038 142,869
Exchanges for Clearing House. vee 384,612 489,093
Bills of other National banks.................. .. 195,576 178,107
Fractional paper currency, nickels and cents..... . 8,639 9,178
Lawful money reserve in bank, viz.:
Gold coin 1,342,812 1,499,087
Gold Treasury certificates.. 40,460 39,800
Gold Clearing House certificates ........ .00, ~ 7 707
Silver dollars......... 42 76,427
Silver Treasury certifi 157,277 105,070
Silver fractional coin 68,521 30.215
g}l-wnder notes..... 812,..’,93 814,248
U. 8, certificates of deposit for legal-tendernotes ~  ...... ...
Five Per cent. redemption fund with Treasurer . 31,250 32,6690
Due from U. S. Treasurer.........oeeeveneeeennnns 9,200 4,000
Total..... Geesteteeatenceterianseseteternsonennan $19,996,002 $20,422,964
LIABILITIES.
Caplta.l stock paid in. 84.150 000 $4,150,000
(i)lus ......... 500 395,500
ivided proﬁt,s. less expenses and taxes 112 945 90,170
Na.tional bank notes issued, less amount on han 856 995 656,995

State bank notes outst.anding e eeesee s
Due to other National banks............... .. 3,435,212 3 608,175

Due to State banks and bankers 2,658,311 900,409
Dividends unpaid...........cceoevvvnnnen... 144 214
Individual deposits .. .. 8,194,889 8, 111 187
.B.deposits......oiiiiiiiiiiiiiiannn., .. 251,762 253, 8:6
Deposits of U. 8. disbursing officers e 198,011 201.375
Notes and bills rediscounted............... . ,730 1.500
Bills Pa ................................. . 34,5600 46,500
Liabilities other than those above stated ..........  ..... i
B $19,996,002 $20,422,064
Average reserve held ........... eerecsierireaaateens 45.57 per cent. 43.36 per cent.

28.05 per cent.
on July 18, 1894;

Oct. 2, 1894,
20,673,594
114,531
740,000
575,000
75,000

1 lH ’)"l

182.944
6,247

1,353,697
33,500

819,800,440

$4,150,000
381,000
114,725
656,995
3,380,919
2,746,843
34

$10,800,440
38.11 per cent.

* The total lawful money reserve was $2,502,405 on May 4, 1894; $2,573,827 on July 18, 1894 ;

2,335,635 on October 2, 1894.
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Philadelphia, Pa.

RESOURCES. Mng 4, 1804. July 18, 1894, Oct. 2, 1894,

Loans and discounts........ .. 4,557,371 $08,783,416

Overdrafts......... 5.876 0(5.684 32,787

U. 8. bonds to secure circulation., . . 6,046,850 6,507,500 6,847,500

U. S, bonds to secure U. S. deposits . . 200,000 200,000 200,

U. S. bonds on hand......... reereeeiaeas cereeeeenes 75.000 665.000 625,000

Premiums on U. S. bonds. 601,630 761,657 780,137

Stoc k:-, securities,etc.. ................ 8.625,460 10,516,803 9,838,111

Banking house, furniture and ﬂxtures Ceresaeiea. 4,190,899 4,237 ,6"4 4,296,452

Other real estate and mortgages owned............ 447,639 409,809 534,954

Due from National banks (not reserve agents).... 6,767,400 6,107,988 6,102,722

Due from State banks and bankers................ . 1,226,801 1,078,671 1,003,858

Due from approved reserve agents.................. 18,441,947 16 8 . 1,098 15,218,978

Checks and other cash items....................... . 1,051,822 4 349 1,301,429

Exchanges for Clearing House...................... 6,862,426 7.068.513 9.864,478

Bills of other National banks.................... ves 313,732 330,518 268,373

Fractional paper currency, nickels and cents...... 52,870 63,250 68,623

*Lawful money reserve in i)ank, \'lz :

Gold coin................... e ieieeerieaeiraeieiens 1,930,309 2,155,056 1,905,828
Gold Trcasury certificates...... veeen 308,370 252,200 247,910
Gold Clearing House certificates......... ceees 8,590,000 9,120,000 8,045,000
Silver dollars.................. 203,559 328,087 274,461
Silver Treasury certificates.. eeraeeserirrenes 4,559,456 4,532,948 3 858..16'!
Silver fractional cofn....... 282,427 308,045 300,545
al-tender notes............ 3,7 7 15.200 2,951,027 3,043,03:
U. 8. certificates of deposit for le al-tender notes . 4,770,000 4,280,000 1,040,000
Five fer (~ent redemption fund with Treasurer.. 268.037 202,635 202,548
8, Treasurer............... e, . 41.698 80,540 27,798
Total...civrieiiiiiiiiiiiiiiiiiiinnns ereeae ves $170,463,125 $174,608,421 $175,503,190
LYABILITIES.

(‘aplu\l stock paldin.....ooooiiiiiiiiiii, PPN $22,765,000 22,765,000 $22,5665,000
1L TR £ 1 T O PN 14,516,000 14,566,000 14,366,000
ndivided profits, less expenses and taxes paid .. -.384 7T 2,355,442 2,773,346

\ational bank notes issued, less amount on hand. 4,888, 162 5,098,997 5,489,797

State bank notes ouuundlng. Cheeereit teeeeeeeas e e weresr

Due to other National banks.. e 19,659,851 20,130,644 21,478,731

Due to State banks and bankers. . 5 961,948 5 800 449 5, 91 1.484

Dividends unpaid............... 337,304 5,119 5,465

Individual deposits............. . 99,477,382 103, 660 131 102, 068 579

U.S.deposfts.....ooociviiiinnn.. 192,417 : v 20 .340

Deposits of U. S, disbursing officers . e e . 1,445

\ot&andbillsredlscou ted....... ceeves i .

Bills rable ...... 300,395 2,087 PP

Liabilitles other than those above stated.......... . e deeee .

Total.......ccovvivvnnnnnns Ceesereesieeneieaiieaes $170,463,125 $174,608,421 $175,503,190

A\eugereserveheld ....... teettsstesieinseeseeneess  39.10 per cent. 35.064 per cent. 31.07 percent.

* The total lawful money reserve was 324,479,387 on May 4, 1894; $23,928,353 on July 18, 18943
$19,6816,040 on October 2, 1894.
Pittsburg, Pa.

RESOURCES. 4, 1794, July 18, 1894. Oct. 2, 1894,
Loans and discounts.... 83 ,856,686 $38,611,077 $30,682,887
Overdrafts................. et eseretateiei e 30,136 4.!.83:) 39,066
U. 5. bonds to secure cir('ulation. ..... 3,077,000 2,747,000 2,747,000
U. S, bonds to secure U. S depoeits.. ..... '250,000 250,000 250,000
U. =. bonds on ha ceeee '800 2,450 2,150
Premiumson U. 8. bonds ................0000000 . 263,167 224,354 229,454
Stocks, securities, etc ves .. 1.730.358 1,714,685 1,723,224
Banking house, farniture and fixtures, . 3,062,836 3.081,6 75 3,186,410
Other real estate and mortgages owned ,010 021,181 908,550
Due from National banks (not reserve agents).. 1,818,599 2,126,844 1 450.9';6
Due from State banks and bankers................ . 226,585 270.549 245,029
Due from approved reserve agents....... PN 4,707,337 5,119,106 3,603,144
Checks and other cash items. ........ vee 198,150 181,828 "0'1 427
Exchanges for Clearing House ceres 1,560,595 1,803,524 1,625,252
Bills of other National banks.................. ee 275,862 259,523 "2'3 G680
Fra«tional paper currency nlckels and cents...... 19,353 19,009 16,776
*Lawful money reserve in viz.:

Gﬂld a1 1 3,159,827 3,387,508 3,414,862
Tre.anry certificates...... 352,600 336,440 369,030
Gold(‘leaﬂngﬂomconlﬂcaws.,. ceveve i
Silver dollars.........coviiiiiiiieieeieiineneennn 191,027 170,108 211,185
8ilver Treasury certificates...................... . 491,832 527,284 608,207
Kilver fractionalcofn..........coovvviviiiiiinnn. 166,267 151,274 140,204
I@gnl-‘ender DOLES. ..ittnvieitirinieininineasneeons 2,314,390 1,811,771 ,203,883

U. <. certificates of depoeit for ie Lfal-bender notes cesees eedees e
Five per cent. redemption fund with Treasurer.. 138,440 123,590 12 3..)90
Due U. 8. TreAsurer .....ocvevveieeeenniinnnes 19,000 9,915
Total........... ereiees teeees-eneacnarantesenes $62,665,461 $63,884,671 $63,282,755

T ranTr.rrres

$11,700,000 $11,700,000 $11,700,000
7.570,328 7,602,268 7,602,268
1,278,963 1,265,694 1,524,123
2,607,607 2.384.587 2,404,837
4,174,480 4,560,7 773 4,800, e
1,604,269 1,738,629 1,871,388

154,618 113,514 T1.87
33.176,836 34,252,038 33,008,908
1R0. 226,245 04,035

71,376 30,020 198,085
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Pittsburg, Pa.—continued.

" May 4, 1894, July 18, 1594, Oct. 2, 1894.

Notes and bills rediscounted 56,4863 0 ...... . .
Bills 10,000

Liabilities other than those above stated........... ... ... ) .

otal . $62,665,461 $6:3,884,671 $63,282,755

Average reserve held..............coovviiiiiiiiinnn, 32.47 per cent. 31.89 per cent. 29.41 per cent.

*The total lawful monel' reserve was 36,675,743 on May 4, 1804; $6,384,386 on July 18, 1894,
$6.947,261 on October 2, 1894.
St. Joseph, Mo.

RESOURCES. May 4, 1894. July 18, 1894, Oct. 2, 1894,
. 83,955,253 ,329,103 $3,478.922
83,151 56,459 44,626
U. 8. bonds to secure circulation.. 200,000 200,000 200,000
U. S. bonds to secure U. S. deposits....... 50,000 50,000 50,000
U.S.bondson hand.......ovvvviiiiiiiiinnniiniiinns viieee adiees e,
Premiums on U. 8. bonds.. 4,500 4,500
Stocks, securities, etc..........ocoiiiiiiinn 55,705 54,110
Banking house, furniture and fixtures... 91,308 121,308
Other real estate and mo es owned ...... 79 9,40
Due from National banks (not reserve agents). 664,163 672,840
Due from State banks and bankers........... 63,966 117,722
Due from approved reserve agents...... 1,742,298 1,782,323
Checks and other cash items........ 42, 522 32,821
Exchanges for Clearing House.... vee 39 .829 83,843
Bills of other National banks.............cccoovuuee 47,684 19,888
Fractional paper currency, nickels and cents ..... 868 743
*Lawful money reserve in ‘bank, viz.:
GOold COIn oo iivveiie it e 213,595
Gold Treasury certificates............. . 7,360

Gold Clearing House certificates..
Silver dollars.................
Silver Treasury certificates
8ilver fractional coin
I.egal-tender notes..
U. 8. certificates of d ega

Five per cent. redemption fund with Treasurer...

Due from U. S. Treasurer........... ..........

017 P eeneeeess $7,242,204 $7,091,926 $7,332,416
LI1ABILITIES.

Capital stock pafdin..............cocoiiiiiiiinne., $1,600,000 $1.600,000 $1,600,000
Surplus fund......cooiviiiiiiiiiiii i e 124,000 124, 124,000
Undivided profits, less expenses and taxes paid ... 43,179 34,405 47,349
Natianal bank notes issued, less amount on hand. 178,650 178,850 78,6569
State bank notes outstanding...............ooeeives Liieie dieeeseaeaes
Due to other National banks........cc..ovvviuiennnn 818,734 845,443 776,088
Due to State banks and bankers.... 1,416,868 1,279,263 1,446,279
Dividends unpaid.................. . wessse  iessss eeesse
Individual deposits.................... 3,011,443 2,981,157 3,110,389
U.S.deposits......c.ovveennerivennnnnn 49,331 49,00/ 49,560
Deposits of U. S. disbursing officers ................ ... o . 100
Notes and bills rediscounted...........ccccvvvveeees wnee e e
Bills ﬁurable ............................... N T
Liabilities other than those above stated .......... ... e aeeee.

Total...oooiieniriiinininnnnnns fereerees PR $7,242,204 $7,091,926 $7.332,416
Averagereserve held ..............c..cvviinvniennns 40.39 per cent. 56.36 per cent. 54.41 per cent.

* The total lawful money reserve was 3550,376 on May 4, 1894 ; $694,577 on July 18, 1894 ; $650,636
on October 2, 1894.
St. Louis, Mo.

RESOURCES. Mag 4, 1894, July 18, 1894, Oct. 2, 1804,
Loans and discounts.............ccovvveeieiiinnnnnns $25,329,245 $26,200,328 $28,734,346
Overdrafts. . 20,277 32,434 54,843
U. 8. bonds to secure circulation.. 452,000 452,000 452,000
U. 8. bonds to secure U. S 250,000 250,000 250,000
U. 8. bonds on hand ... 203,000  Lo.o. e
Premiums on U. 8. bon 1,8 51,7 51,797
Stocks, securities, etc.. 2,696,659 2,185,919 2,141,386
Banking house, furniture 892,045 921,185 921,185
Other real estate and mortgages owned 197,420 166.593 166,593
Due from National banks (not reserve agents).... 5,937,280 3,262,087 4,617,749
Due from State banks and bankers. . 1,072,178 824.358 5,57/
Due from approved reserve agents..... T 723,18 0 ...
Checks and other cash items.............. . 03,104 60,809 70,102
Exchanges for Clearing House............ . 1.323,289 1,205,916 1,175,167
Bills of other National banks................. . 369,075 199,196 141,542
Fractional paper currency, nickels and cents...... 5,965 4,687 1,578
*Lawful money reserve in bank, viz.:
GOld COIDL . vviiiine it eiie et eiiiiiineins 1,838,385 1,302,020 1,342,731
Gold Treasury certificates...... ........ .. 752,900 352,790 507,290
Gold Clearing House certificates........ e aeeees  ddsess e
Silverdollars...........cccovvviniiinnann, . 32,671 39,930 24,715
Silver Treasury certificates........... . 1,613,742 2,202,973 1,250,284
Silver fractional coin.................. . 24,45 18,1 3,881
Legal-tendernotes................cccivvvvnnnnnnnns 2,313,941 1,832,846 1,874,029
U. 8. certificates of deposit for legal-tender notes 70,000 1,090,000 1,340.000
Five ?)er cent. redemption fund with Treasurer... 20,250 20,270 20.270
Due from U. S. Treasurer..........c.ccueveeeeeeeenns 3,000 7,005 4,000

Total............. e teeiiettaaaeeaeeeareanee $45,401,488 $43,496,605 $46,011,0689
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St. Louis, Mo.—continued.

LIABILITIES.
Cspltal stock paidin......
m us fund..........
vided profits, less expe:! taxes
Nat.ional bank notes lssued less amount on ha.nd

State bank notes outsundlng
Due to other National banks..

Total..
Aveugemerve held.......oovviiiiiiiiiiiiiiiiinnnn

May 4, 1894 July 18, 1894,
$10, 700 000 9,700,000
2.09.), 783 2,101,500
752,651 635,351
363,920 400,950
8,200,216 8,312,021
5,875,375 5,608,194
,442 1,748
17,164,098 16,435,940
250,000 250,000
OO 50,000
$45,401,488 843,496,605
28.81 per cent. 30.24 per cent.

Oct. 2, 1804.
$9,700,000
2,101,500
046,895
399,400
9,480,739
6,441,041

3,071
16,600,020
50,000

87,600
300,000

$46,011,069 -
24.55 per cent.

*The total lawful money reserve was $6,545,991 on May 4, 1804; $6,838,741 on July 18, 1894;

St. Paul, Minn.

£6.362.931 on October 2, 1894.

RESOURCES.

U. S. bonds on

8tocks, securities, etc
Banking house, furniture and ﬂxtures
Other real estate and mo: wned......
Due from National banks (not reserve agents).
Due from State banks and bankers...........
Due from approved reserve agents........
Checks and other cash items
Exchanges for Cleari
Bills of other National banks .,
onal paper currency,
'l.&:vl’nl money reserve in
Gold 'l‘msu certificates
Gold Clearlng House certificates
Sflver dollars...................0e
Sflver Treasury certificates .....
Sflver fractional coln..................
-tender notes

U. 8. certificates of deposn for 1 l-t/ender notes
Flve Rr cent. redempdon fund Treasurer....
m U. 8. Treasnrer.........coocvviieiecnnnnnes

Total.......oovvviiveennnnnn, [ cheaiens

Lunn.rnm.
Caplul stocg paid in
lmvided profits, 1 nd .
\’uuonAl bank notes issued, less amount on hand.
State bank notes outstanding ......... vee
Drnue to other National banks..
Due to State banks and banke:
Dividends unpaid................
{ ndgvadual deposits ..
Devoslts of L' 8. disbursing officers ..
\owslndb Usrediscon ted .
Bills P.J” ............................. ces
Liabili other than those above stated...........

Averagereserve held ...............cccevvviinnnann,

May 4, 1894.
810.635.98;!

July 18, 1894.
811.011 {,437

1 2.865

$18,622,719

$3,800,000
1,203,000
1,075,735
266,890

1,804,773
1,485,449

,577
8,372,471
238,788
193,034

sesans

$18,5622,719

40.56 per cent.

$18,560,281

$3,80

1.205 000
1,009,733
208,470
2,011,821
1,291,647
6,091
8,576,895
274,287
175,753

$18,560,281

37.69 per cent.

Oct. 2, 1894.
$11.489, 675

980
252 000
4 15 000

$18,740,339

$3,800,000
1,205,000
995,583
206,170

08
1, 44'3,3 77

11,445
8,147,108
88, 0

$18,740,339

34.84 per cent.

* The total lawful money reserve was $2,445,797 on May 4, 1804; $2,434,330 on July 18, 1894;

$2.182,684 on October 2, 1804.

San Francisco, Cal.

RESOURCES.
Loans and discounts..............cooooiiiiiiine
Overdraft

Stocks, securities, €te...................
Banking house, turnitnre and fixtures
wo&her real esta owned.

pproved reserve asents
Checks wd other cash items. .

May 4, 1894.
03.5;3.574

July 18, 1894.
$6,362,025
44,836

Oct. 2, 1894.
30.823.104

100,000
100,000
100,000
46,000
30,728
346,905

198,620

cesene
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San Francisco—continued.

RESOURCES. May 4, 1804. July 16, 1894, Oct. 2, 1894.
Exchanges for Clearing House..................... . 119,123 141,436 210,928
Bills of other National banks................. . 15,970 16,160 11,840
Fractional paper currency, nickels and cents...... 280 457 312
*Lawful money reserve in 'bank. viz.: .
GOld COINL . evivriiieeriiiiiiiiiiitiiiesierniierennns 1.821,285 1,970,810 1,331,882
Gold Treasury certificates.......... .. . .000 1,000 ...
Gold Clearing House certificates..... 000 L. e,
Silverdollars...........ceoviiiiivnnnnn 13,080 6,680 13,200
Silver Treasury certificates.......... 8,423 4,000 X
Silver fractional coin................. . 41,940 41,517 17,999
Le{al-tender NOLEB. .ovvveieiniriiinenenonrencnenes 44,635 140,609 34,726
U. S. certificates of deposit for le’ml-tender notes ... L. e eeeees
Five })er cent. redemption fund with Treasurer... 4,500 4,500 4,600
Due from U. 8. TreASUrer.......cocvvvenieieennonss 222 L .
B 117 $10,172,562 $10,085,074 $9,713,973
LIABILITIES.
Capital stock paid in.......cooiviiiiiiiiniiieennnnes $2,500,000 $2,500,000 $2,500,000
Surplus fund . 1,225,000 1,250,000 1,250,000
Undivided profits, less expenses and taxes paid... 178,969 94,960 194,605
National bank notes issued, less amount on hand. 45,000 43,000 34,000
State bank notes outstanding..........oooociiiees Ll Lliiee i
Due to other National banks............. . 881,354 618,491 588,202
Due to State banks and bankers......... .. 1,110,181 808,678 784,304
Dividends unpaid.... Crerreracesenieneneesivases 5.845 1.276
Individual deposits 4,117,991 4,590,719 4,239.829
. 8. deposita,........ 114,065 111,579 121,666
Deposits of U. S. disb . . cerene

Notes and bills rediscounted
Bills able...............
meﬁ? es other than those .

Total..... Geeeesesaseceansnanseensssoncenns cerens $10,172,562 $10,085,074 $9,713,973

Averagereserve held...........coevvviiiininnninnnns 40.05 per cent. 39.69 per cent. 30.52 per cent.

*The total lawful money reserve was $1,939,263 on May 4, 1894; $2,164,616 on July 18, 1894:
$1.402,627 on October 2, 1894,

Washington, D. C.

RESOURCES. May 4, 1804, July 18, 1894, Oct. 2, 1894,
Loans and discounts...........ccooevvvienrecreniennes ,803,417 $6,104,921 $6,408,881
OVerdrafts........cooviviiivirievaceensenernncns .. 9,361 14,232 11,894
U. 8. Bonds to secure circulation............. vee 855,400 805,400 805,400
U. S. bonds to secure U. S. deposits............ vee 100,000 100,000 100,000
U.S. bondsonhand..........coovivvunniiinnnnns ver 191,350 231,850 222,150
Premiums on U. 8. bonds . 55.427 54,055 52,857
Stocks, securities, eto.........cooviiiiiiiiiiine, vee 1,000,672 1,158,255 1,114,613
Banking house, furniture and fixtures....... vee 1,062,321 1,087,321 1,067,744
Other real estate and mortgages owned............ 16,592 20,310 58,303
Due from National banks (not reserve agents).... 543,200 473,476 653,489
Due from State banks and bankers.............. ves 24,375 10,233 69,005
Due from approved reserve agents. e 1,108,735 1,087,639 1,311,487
Checks and other cash items................... ee 129,235 91,773 175.301
Exchanges for Clearing House. e 172,286 136,353 348,267
Bills of other National banks...................... . 25,951 22,053 25472
Fractional paper currency, nickels and cents...... 8,613 8,017 7,750
*Lawful money reserve in hnk. viz.:
Gold coin.....covvvviiiiinniannns . 312,912 319,222 347,381
Gold Treasury certificates...... 667,740 665,840 670,680
QGold Clearing House certificates..................  ...... .. e
Silver dollars............ 7,660 14,486 21,360
Silver Treasury certifica 620,449 715,772 440,817
Silver fractional coin.. . 20,408 25,730 19,151
Lelaal-t,ender notes... 1,152,020 887,091 615,065
U. S. certificates of deposit egal-tender n 220,000 210,000 210,000
Five per cent. redemption fund with Treasurer.... 35,593 33,993 33,993
Due from U. S. Treasurer.........cooevveenneeennn e e e e .
Total....... eteesenseceresesnsarescns cerneene vees $14,240,683 $14,238,928 $14,790,745
LIABILITIES.
Capital stock pald in..........c.cvvvvvnnniiiinnn, . $2,575,000 $2,575,000 $2,5675,000
Sma)lns fund.......... . 1,317,000 1,320,000 1,326,000
Undivided profits, less expe xes paid.... 193,640 191,1 208,125
National bank notes issued, less amount on hand. 687,515 654,915 635,085
State bank notes outstanding...........ociviiiiiies Leiies ievees eeees
Due to other National banks..... vee 247,410 333,165 336,429
Due to State banks and bankers............... veees 159,264 110,059 110,291
Dividends unpafd........ccooiiveiiiiiiiiiienienan. 1,950 4,355 4,619
Individualdeposits ...............coiiviiiiiiiiinnna 8,964,820 8,959,617 9,490,687
U. 8. depositB. . ....ouiivniieiiensiinniniernnsononnans . 94,081 90,809 98,506
Deposits of U. 8. disbursingofficers................  ...o. aiiees 0 deees .
Notes and bills rediscounted................c.ccovvvee Liiiee diiiee e .
Bills fm{nb]e ......................................... e
Liabilities other than those above stated...........  ...... e e
Total....coovvvvunnnnn eeertssssesearan N $14.240,683 $14,238,928 $14,790,745
Averagereserve held ...........c.covvivvniiiniinnnes 46.85 per cent. 44.30 per cent. 39.78 per cent.

*The total lawful money reserve was $3,010,000 on May 4, 1894; $2,839,041 on July 18, 1894;
$2,324,444 on October 2, 1894.
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The January Magazine.

The present number of the BANKER'S MAGAZINE is the first one issued from the new
offices, at 83 John street.

Among the leading articles this month is one treating of the currency problem and
proposed legislation, with suggestions as to what appears to be the best course to pursue
under existing circumstances. The cotton situation in the United States is discussed in
an article by Mr. 8. T. Hubbard, Jr., of the firm of Hubbard, Price & Co., New York,
in a tone that appears to be unbiased, and with a view of bringing light to bear upon
the subject from every direction. The Hon. 8. Dana Horton, well known as one of the
famous champions of silver, and a member of the United States Commission which
attended the Paris conference of 1878, contributes an article on his favorite subject,
entitled, ‘‘ The Argument for the Outlawry of Silver.” It should be clearly understood
that in this, as in all other articles signed by the authors, the editor of the MAGAZINE
takes no responsibility for the opinions expressed, and is not required either to approve
or disapprove of them. The ‘‘ Banker’'s Forum ” has communications from bankers in
different parts of the country on Mr. Carlisle’s proposed plan.

Among the advertisements, Messrs. G. P. Putnam’s Sons give notice of Mr. Wm.
C. Cornwell’s little book, entitled, ‘‘ The Currency and the Banking Law of Canada.”
It is published in paper covers at 75 cents.

Particular attention is called to the statements of the American Exchange National
Bank, the Gallatin National Bank, Fourth National, Market & Fulton National,
Mercantile National Bank, National Bank of North America and the Park National
Bank in New York, and of several banks in other cities. These statements published
continuously in the MAGAZINE will remain on record, so that they can always be referred
to in every banking office throughout the country where it is kept on file. The confidence
of out-of-town banks and of the public generally will be strengthened by hdving these
statements placed where they can always be examined. The provision of the National
banking law requiring statements to be published by the banks when called for by the
Comptroller is an excellent one, but as a matter of fact, it is rendered of little use to the
public because the statements are published once in a daily or weekly newspaper and
afterwards lost sight of.



Financial Spirit of the Month.

The month of December was a month of continued dullness and of
much disappointment in business circles. It had been hoped that the suc-
cessful negotiation of the $50,000,000 Government bonds in November
would brace up all the markets and would lift the gold reserve above $100,
000,000 to remain there permanently, but in this the sanguine expecta-
tions were not destined to be fulfilled.

It is hardly necessary, however, to comment now upon the timely
issue of those bonds. The voice of the critics who took the Government
officials to task for making an issue of bonds before it was needed is no
longer heard, and it appears in the light of recent events that it would
have been culpable negligence for Secretary Carlisle to have waited
longer before replenishing the Treasury gold reserve. That reserve
increased to $111,142,020 on December 5, and from that point steadily
declined to $86,244,445 on January 2, owing partly to the withdrawal of
some 810,000,000 gold for export in December. It is believed that a good
part of this export demand was for the purpose of remittances abroad,
incidental to the January payment of interest and dividends.

The Bond Syndicate which subscribed for the $50,000,000 Government
bonds was dissolved on December 27, leaving a large amount of the hold-
ings yet undisposed of. The price of these 5 per cent. bonds had declined
materially from 1194, at which a considerable amount had been marketed,
and the weakness was generally attributed to the introduction of Mr.
Carlisle’s currency and banking bill into the House of Representatives,
with the possibility that this or some similar measure might be passed at
this session of Congress.

The events of December furnished new evidence of the importance of
having our markets speedily placed in a position where they will again
invite the investment of foreign capital. The foreign trade balance has
been so much in our favor that it is clear the continued export of gold is
owing to the non-investment in our securities, and possibly, to the further
sales of them by foreign holders. The financial centers of Europe are
glutted with money seeking investment, and there is nothing American
for them to buy. Our Government bonds, at 3 per cent., payable in gold,
the London Daily News says, ‘“‘could be placed here on advantageous
terms to any required amount.” But instead of offering a gold bond
which would be marketable in London, and would legitimately draw gold
from that center, our recent sale of governments was in ‘‘coin” bonds,
salable only to our own people, and there has therefore been nothing to
check the outward flow of the precious metal.

One large step in advance was taken in December toward placing our
railroad securities in a much better position, and this was the passage by
the House of Representatives of the bill amending the Inter-State Com-
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merce law, so as to make freight-pooling by railroads legal, and this too,

by the non-partisan vote of 166 to 110.

This seems to mark a decided turn

in the tide of hostile legislation toward railroads, which in Congress and
in the State Legislatures has done so much to prejudice investors against

our railroad securities.

The Wall Street markets were very dull, and there was little to encour-
age holders of stocks and bonds in any immediate promise of an increased

income for their respective companies.

The Pennsylvania statement for

November was considered fair for such a bad year as 1894, and the Van-
derbilt roads declared what were called their ‘ regular ” dividends, though

less, in some cases, than the rates declared in December, 1893.

Lake

Shore pays 3 per cent. semi-annual, Michigan Central,2, Canada Southern,
14, and New York Central the usual quarterly dividend of 1} per cent.
The merchandise markets were without animation, and pricesremained

on their low basis.

Last month a comprehensive article on the Wheat

situation was given in the MAGAZINE, and in this issue Cotton is similarly
treated by an expert on the subject.

The following table gives a general summary of statistics on or about
the first of each month for four months past:

Summary of General Statistics for Four Months.

Oct. 1, 1894. | Nov. 1,1894. | Dec. 1, 1894. | Jan. 2, 1895.
Coin and currency in U. 8. (in circulation)..| $1,865,038,982 81, 672 093,422 $1,637,226,451|$1,626,6568,622
Free gold in Treasuryof U.S................ 58, 875.317 361,826 105,424,669 o y
Ba.nk clearings in U. S cities (prev. month).| 3, 525 036,608 4,286 926 759| 4,173,640,827| 4,313,888,629
Bank clearings in Canadian cities (prev. mo.) 76, 68‘3 31 890,338,961 5,166,9 80,760,908
New York uty bsnkﬁ—Deposl .............. 586 633 500 594 295.‘300 579,805,80 549,291.400
Loans and discounts 497,561.000 499 692,700 499,460,100 492,647,000
* * o * pecie..........oooeee 92,010,500 93,926.600 76,627,600 73,760,600
“ * o s Lega.l tenders....... 115, 439 700 118,512,100 120,662,100 98,831,100
s . o “ Surplus reserve..... 60 791, 825 63,864,900 52,220,800 36,208.850
Rates for money on call ....................... 1 p.c. )‘f—l . C. 13p.c. 14—2 p.c.
Prime shortdatepaper...........ccoveveevnnnnn 3—:?2 e —3}2
Foreign Exchsn ] banker‘s short swrl.ing 8634 4.87% 4.87%4 8¢
Bank of England’s discount rate 2 8 C. 2 8 C. 2 zg C. 2 2?. o.
Price of ba.r silver (London) oz. 2044d 204d wd
Sales at N. Stock Exchange (prev. m
. 8. Government bonds 60,000 195,000 159,000 615,500
26,774,650 26,453,300 33,764,000 31,740,600
4,092,450 3,877,503 4,570,766 4,145,887
bonds, 4'3 of 1907 ooupon.. veeennaes 115yb 115 116 113 b
5's of 1904 coupon.. 119 119 119! 117
R‘W A g 995— 87%— © 9
n.& H. R. R.stock ..............
Penn R. R stock (Phlln. quot.ation) ..... ag Mv)E 5% 0;2: 8§ ﬁ
...................... 67 b— 69
Deln.wa.re & Hudson Canal & R. R. atock 134 124 —12634 | 126%—126! 12634—126
Delaware, Lack. & West'n. R. R. stock. 170%—171% 159 —160 156 16! . 16 16
New Jersey Central R. R. stock —109 9 93 — 93! 88%— 8
1 1734— 1734 16%— 1 1 1
esu
cago, Burl. & Quinc R. R. stock..... 72V 71 68 6! 69¢ 1
Chicago, Mil. & St. Paul R. R, stock .. ... fh 4 9;2: 80 Ooh— ok | fa—
(.‘ cago, Rock Island & Pac. R R st.ock 60 — 60 61 80 h,—
cago & Northwestern R. R. 10244—102! 99 —100 97! 98 96
nunoE Central R. R. stock...............| 04 — 94 90 — 90 89'b— 90 s
Missouri Pacific R. R. stock.............. 26 27 27%— 27 27
Louisville & Nashville R. R. stock.......| 55%— 56 563 — b 54 — b 53%— 5
Southern Railroad common stock. 1 13 12%— 12! 114— 11 10}
o referred stock 3616— 36
Texas & Pacific R. R. stock........
Prices of merchandise :(— :
Cotton, middling %ands 6}{
Wool, Ohio fleece XX..........

Wheat, No. 2 red, Winter..........
Corn, No. 2 mlxed delivered.
Oats, No. 2 mixed.........
Pork, mess..........
Lard prime Wester
Iron, 0.

Petrole um. crude (pipe lines)

8.8
12, 50—1'1 00
8276 82%

12 50-1.5 00
82%— 8

12. 75—13‘5

11. 50—13.00

sseesnns




Our Banking and Currency Problem and the Proposed
‘ Legislation.

When Secretary Carlisle’s report was issued early in December, the
BaANKER’S MAGAzZINE for that month was just going to press and there was
no time to consider the report carefully or to comment upon its details.
As a vigorous and ably written state paper Mr. Carlisle’s report received
universal commendation, and it was admitted on all sides that he set
forth very clearly the evils of our complicated currency system and the
endless trouble caused to the Government by its outstanding legal tender
notes, both greenbacks and coin notes of 1890. In fact, the high apprecia-
tion of Mr. Carlisle’s exposition of these difficulties, which was expressed
by the newspapcpers in all parts of the country, may have been somewhat
misleading to him, and induced him to suppose that there was an equal
commendation of his proposed plan for remedying the troubles com-
plained of.

When Mr. Carlisle’s report was made it was at first supposed
that his outline of a plan for an entirely new currency and banking
system for the United States was somewhat tentative and in the nature
of a suggestion to be laid before Congress, and to be acted upon only after
a long and careful examination, either by the regular committee or by a
special commission to be appointed for the purpose. Under this view
the Secretary’s proposed plan met with a fair discussion, and many of its
provisions were commended by bankers as matters worthy of serious con-
sideration, to be talked over and amended wherever it was found desirable.
But it was soon found that it was intended to press Mr. Carlisle’s bill in
the House of Representatives and to pass it speedily if a majority could
be obtained. The hearing before the House Committee on banking and
currency only seemed to develope the important fact that there was a great
divergence of opinion among bankers and experts on financial matters, as
to the best measures to be adopted, and Mr. Carlisle’s bill was reported to
the House by a majority of the committee without recommendation as to
its passage, while a minority of the committee made a strong report
against it. A few days debate in the House served to show that there
was little chance of passing the bill, and a substitute was speedily offered.
The hearing before the House Committee served a very useful purpose in
drawing out the opinion of many bankers and others who have been
considered among the best thinkers and writers in this country on bank-
ing and flnancial topics, and in another department of this magazine,
under the title of ‘‘ Reports, etc.,” many pages are devoted to giving with
more or less detail, a summary of the addresses, questions, and answers to
inquiries, submitted at this hearing. These documents are too valuable
to be lost sight of, and they will form a record in the pages of the MaGa-
zINE which will be most useful to those who preserve its numbers and
bind the volumes semi-annually.
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From the great mass of discussion over Mr. Carlisle’s proposed
plan and over the so-called Baltimore plan for currency reform—discuss-
ion before the House Committee, discussion in the public press. discussion
at Banker’s and Commercial clubs in different large cities, discussion in
every bank and every merchant’s office throughout the country—one con-
clusion may fairly be drawn which goes before and takes precedence of
all others, and that is, that the general sentiment of business men every-
where is opposed to hasty legislation. After thirty-three years of exis-
tence under one banking system, during which time the country has made
immense growth and progress in every branch of material prosperity, and
when this system, too, is conceded to be in some particulars one of the
best and safest ever devised by man, it merely stands to reason that any
radical change, affecting the interests of every community and every
individual in the United States, should be made with the utmost care and
deliberation. A mere statement of the case—that a radically new banking
and currency scheme should be thought out and prepared by one man or
by any group of men, however wise and experienced, submitted to Con-
gress and the country in December, and passed as a law within two
months or three months afterward—seems in itself condemnatory, and to
stamp the action, in a matter of such supreme importance, as being too
hasty.

When the American Bankers’ Association, in their annual convention
at Baltimore in October last, presented a plan for a complete change in the
banking system of the country, it was put forth only as something to be
considered, to be talked over, to be criticized and to be carefully amended
in each particular where amendment should be found desirable. Had the
Baltimore plan been put forth in a dogmatic spirit, as a system already
perfected by the bankers, and to be pushed through Congress with all prac-
ticable speed, it is safe to say that it would have been regarded with
suspicion and would have met with very little favorable comment from
the press or the people. A currency commission has been suggested by
many of the most conservative thinkers on the financial situation.
Comptroller Eckels said, in his annual report: ¢‘ It has been suggested
‘ from many eminent financial sources that the whole question of a bank-
‘“ ing and currency system ought to be referred by Congress to a commis-
‘‘ sion, created by the proper act, appointed by the President, and clothed
‘“ with proper authority. A commission, non-partisan in its character,
‘“ composed of men of eminent abilities, could unquestionably devise a
‘‘ currency system sound in every part and one which would commend
““ itself to every interest of the country. It could largely take the question
‘“ out of politics and have it considered simply in its business aspects and
‘“ upon merit alone; but if the present Congress is to enact a law the
‘“ appointment of a commission could avail nothing.” It is unnecessary to
refer here to all the prominent bankers and leading newspapers that have
approved the suggestion of having a non-partisan currency commission
appointed to consider deliberately the whole subject of changing our
currency and banking laws, and to report their conclusions to the next
Congress in December, 1895. The necessity of having such a commission
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has been further shown by the great differences of opinion developed in
the hearing before the Committee and in the debate so far as it has yet
proceeded in the House of Representatives.

As to legislation at this session of Congress, it would seem to be em-
inently wise to pass one measure at least, which is conceded by all con-
servative men to be necessary, and which has been urged a long time by
the President and Secretary Carlisle, that is, a law authorizing the issue of
bonds at a low rate of interest, 2, 24, or 3 per cent., payable at the option
of the Government, or at a fixed date as may be found advisable, and both
interest and principal payable in gold, provided the authorities find that
such a bond can be more favorably negotiated. The question whether the
Government shall issue any bonds payable in gold becomes a very import-
ant one, in view of the fact that the United States has again come into the
market as a borrower on its bonds. During the past year $100,000,000
bonds were sold to maintain the gold reserve, and a further loan on this
account is one of the possibilities of the future, so that it is a serious mis-
take to neglect any longer the obvious needs of the Treasury and to force
the Government to resort to the old 5 per cent. bonds in order to raise
funds to maintain its credit.

But more important than this would be the larger amount of bonds
which would have to be negotiated at a later date, provided Congress
should pass a law authorizing the funding of the legal tender notes,
both greenbacks and coin notes of 1890, in bonds of the United States
bearing 3 per cent. interest. Such bonds ought, by all means, to be made
payable in gold, and thus become a marketable security in the financial
centers of Europe. Why should we shut ourselves out of the chief markets
of the world when we have bonds to negotiate amounting to some $500-
000,000, more or less, and when every other country seeks its loans in
London or Paris, always on a gold basis and at the lowest rates of interest
which bankers at these cities will accept ? There is a species of petty
American egotism in making our bonds payable in ‘‘coin,” which means
silver coin if the payer so elects, while the nations of Europe place their
loans on a gold basis and enter the markets of the world for the best bids
obtainable. Itis well known that the prejudice against issuing gold bonds
arose during the silver controversy, and when it seemed doubtful whether
the United States would maintain its gold basis. But that day is past,
and so long as our Government is a necessary borrower, even the silver
men themselves ought to desire that the loans be negotiated on the best
terms possible.

The report of Secretary Carlisle, the extended discussions before the
House committee on Banking and Currency, the public expressions of
many bankers and eminent thinkers upon financial topics, all point with
singular unanimity to the retirement of the Government legal tender notes,
as a first great desideratum toward placing the finances of the country
on a sound basis. It is only in regard to the best method of accomplishing
this that opinions differ so greatly. Secretary Carlisle, after making an
irresistible argument for the retirement of all the legal tender notes, pro-
poses in his plan to keep them alive for a long time as a basis for bank
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circulation. Comptroller Eckels proposes substantially the same thing,
and it is on this point among others that each of their plans has met with
opposition. It has been thought that keeping the legal tender notes alive
was a temporizing policy, calculated to work evil in the end, and that it
was suggested only because the government officers did not wish to face
boldly the old time prejudice against issuing Government bonds. The
simple method, and that which is plainest and most courageous, is to
openly advocate the issue of low interest bonds for the retirement of the
legal tender notes, now so generally admitted to be a vicious form of
currency. But this is only to be advocated on the most definite under-
standing that there shall be no violent contraction of the currency, and
that bank notes in some approved form shall be issued to take the place of
legal tenders retired. It is evident that the simplest methods in finance
are always the best, particularly in regard to currency matters, provided
they can be made to accomplish the desired results; and the plan of fund-
ing legal tender notes gradually by the issue of bonds carrying a low
rate of interest is far more simple, and its results far more comprehen-
sible to the average business man than the proposed method of keeping
the notes alive for many years as a basis for bank circulation, where they
would yet remain as a legal tender obligation of the Government, but
have a status not easily defined, and where the termination of their ex-
istence could not be foretold either as to date or method.

As the Baltimore plan, Secretary Carlisle’s plan, Mr. Eckels’ plan,
Mr. Butler’s plan, and several others have fallen under keen discussion,
and have had the search-light of public opinion turned upon them, it is
quite clear at this date that not one of them is so complete in both its
principles and details as to convince a large majority of bankers and bus-
iness men of the country that it ought to be speedily adopted. There is
good in all of them, but the whole trend of the argument thus far is to-
ward the conclusion that an able, non-partisan, non-sectional Currency
Commission is needed to consider the whole subject, and to report only
after they have had time to examine into it with the utmost care and
deliberation.

For a banking system it will be difficult to supplant altogether our
present National system which has won so completely the confidence of
the people in all its main features. In one essential quality only has it
been found to be radically defective, and that is the quality of elasticity.
The bank notes are absolutely safe; the losses by the failures of National
banks during the last thirty years and upward, since the first banks were
organized, have been marvelously small, and only in periods of great
monetary pressure and times of panic have the banks been found wanting
in their failure at such times to supply quickly a larger volume of currency
needed.

It is to be remembered in this connection that the first serious dis-
cussion about finding a substitute for the National bank system, arose
several years ago when the amount of government bonds outstanding
was being rapidly reduced by the application of surplus revenues to
their retirement, and consequently the basis for National bank circulation



OUR BANKING AND CURRENCY PROBLEM. 163

was constantly becoming narrower. It was also an objection, and is still
an objection, that the banks should be compelled to purchase bonds at a
high premium above par, and should then be allowed to issue only
up to 90 per cent. of their par value in their own circulating notes. This
provision has been so frequently pointed out and commented upon as
unnecessary and unreasonable that it is considered an injustice to the
banks that the law has not long since been changed so as to permit the
issue of circulation up to the par value of bonds deposited. But as to
the embarrassment arising from the purchase and cancellation by the
Government of its outstanding bonds, the whole situation has changed.
The Government revenues, instead of showing a surplus, have shown a
large deficiency, and the government bonds outstanding have necessarily
been increased by the amount of #100,000,000 in the past year. But this
increase in the amount of government bonds outstanding is insignificent
compared with the increase which would take place if Congress should
authorize in due time a three per cent. bond for the purpose of funding
gradually all its legal-tender notes. It would probably be arranged that
the retirement of. greenbacks and coin notes should only be effected as
bank notes were issued to take their place, and that there should be no
violent contraction of the currency. The amount of legal-tender notes of
both classes is now in round figures about 500,000,000 and this would be
approximately the amount of 3 pert cent. bonds needed to retire them,
assuming that the bonds would be sold near par.

There is such confidence in the soundness and general safety of the
National banking system that some suggestion for amending that system
on the one point of elasticity will probably receive greater favor than any
proposal for a complete change in our whole banking system. It is cer-
tainly not beyond the capacity of our able bankers and financiers to devise
a plan by which the National bank currency shall be made sufficiently
elastic to respond to all the requirements of business. If emergency
currency would be a good device under the Baltimore plan, why not an
equally good device, with safe and rational limitations, under our present -
National banking system? It would seem quite possible to legislate for
such a provision in a way that would be safe and at the same time
would relieve the banks from ever again being obliged to resort to the issue
of Clearing House certificates, which at the best are admitted to be a rather
crude and undesirable means of relief and only to be used in the nature
of a ‘““war” measure. The suggestions of Mr. Cornwell in his address
before the Reform Club in New York lead decidedly in this direction, and
his proposal of an issue of 150 per cent. in currency against 100 in bonds
held furnishes a definite point to talk about.

Upon a general review of the situation, and in the light of all the dis-
cussion which has thus far taken place upon the currency and banking
problem, the weight of conservative opinion seems to favor the following
propositions : (1.) Authorize bonds, payable in gold and bearing a low rate
of interest, to provide for any deficiency in the government revenue and
to maintain fully the gold reserve. (2.) Authorize $500,000,000 of similar
bonds, to be issued gradually, for retiring the Government’s legal tender
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notes pari passu with the issue of bank notes, so that there will be no serious
contraction of the currency. (3.) Amend the National Banking law so as
to permit the banks to issue currency to the par value of bonds deposited,
and further add provisions which shall make the bank currency sufficiently
elastic in times of emergency. Other details might also be considered for
offering the state banks greater inducement to come into the National
system.

It will be observed that the above remarks apply to the present time,
and to such measures as seem desirable for early adoption. They do not
preclude the idea of an ultimate banking system for this country based on
the general plan proposed at Baltimore, but the 4 per cent. bonds, which
are most largely used as a basis for National bank currency, do not mature
till 1907, and the 5 per cent. bonds lately issued not till 1904, so that there
is no danger that the banks will soon be called on to surrender their bonds.
On the other hand, the funding of the Government legal-tenders would be
a great change in our currency system, and until this is completed many
careful observers are inclined to the opinion that any radical change in our
National banking system would be undesirable.

At the hearing before the House Committee, Mr. Carlisle submitted
the following table prepared in the office of the Comptroller of the Currency.
It will be observed that in each case it is assumed that the bank will keep
out all its funds loaned at 6 per cent., and when rates of interest are below
6, there will be a corresponding reduction in the profits as stated:

Statement showing profit accruing to a bank issuing circulation upon the plan
proposed by the Secretary of the Treasury.

Under plan proposed b
A bank with $100,000 capnal wuld recei\e $75,000 in notes, but must deposit $22,600 in legal tenders.
375,000 loaned at 6 per cent. wonl yield............. Ceteenerenseniaines ceveresnnerae ereeieniessecseres $4,600.00

‘Deduct expenses, etc., viz

Loss of interest on $ ’2 500 invested in*‘ legal tenders " deposited (at 6 per cent) $1, 350 00
Annual cost redemption of $75,000 circulation.......cocoiviiiiiiiiiiiiiiiiieiiennes 50
Express charges on $75.000 circulation....... cees . 2.50

Cost of plates for $75,000 circulation.. 6.26
Agent's fees on $75 000 CIFCUIALION . cr vt vreneesrenneesrisiinnns 5.82
(This charge is based on cost of present plan of redemption.)
One-fourth of 1 per cent. tax on $75,000 for **safety fund™....... Cereesercacennne 187.50
One-fourth of 1 per cent. tax on 815 000, bureau expenses......... ceriresresianene 187.50
1,777.07
1 per cent. tax on $75,000 for **safety fund,” fir8t FeATr...c.ccevvereersrernecrnnes 750.0
2,627.07
Net profit on $75,000 first Year........cooevvvrneeenennns Ceresraeereteiteienerans Ceenes heesenes 1,972.93
Net profit on $75, :000 after first R veeeees teseseciserisiiereenes ceeeenees  2,722.93

Statement showing profit accruing to a bank issuing circulation based upon a
deposit of United States 2 per cent. bonds, October 31, 1894.

Amount of bonds necessary to secure $75,000 circulation..........ccccveivveiinnes [ PN $86 805 55

Interest on $86,805.55 bonds (costing, at 96 per cent., $83,333.33) at 2 percent..........cocceeeenn 1 736.11

Interest on $75.000 circulation, at 6 per cent 4.500.00

Gross profits..............00 e eetieiiiieetieeaaaees Ceeeernarenaaees Ceererriieieieiieeeaaas 6,236.11

Deduct :

1 per cent tax on $75,000 circulation........... O Cerieienes $750.00
Annual cost of redemption ......... .. 37.50
Express charges.............. 2.50
Cost of plates for circulatio 6.00
Agent's fees............... 5.83

801.83

031 T Ceeheatseseesetietsiierststsansenaorees vees  D,434.28

$83 333% (cost. of bonds) would yield at 6 per COML. . overeerurinniensernstsssonsensonnonss Cereaeeenes 5,000.00

Net profit in favor of circulation..........cooiviiiiiiiiiiiiiiiiiiinn, Cerereerenes T ceeeee 434.28
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Statement showing profit accruing to a bank issuing circulation based upon a
deposit of United States 4 per cent. bonds, October 31, 1894.

Interest on $83,333.33 bonds (worth, at 115, 895 833 3‘3). at 4 per cent 83 333.33

Interest on $75,000 circulation, at 6 per cent.. 4.500.00
Gross profits............... tereeniesanines feeeeeseaiereeraitaisitiaissaenanns 7,833.33
Deduct:
1 per cent. tax on $75,000 circulation................... vetrssdesensensieseenes veeee. $750.00
Annual cost of redempt on cees Cereeersereiatienaaeas 37.50
Express charges..............cooo0s eeetierenttieeriaresaiieeeaaes 2.50
Cost of plates for circulation .. 6.00
ARENE'S 008, ..0u.eiuirrniereiiniireierisenstesssanesssionnseasns . 5.83
Sinking fund (reinvested quarterly) to liquidate premium............ 870.00 1.471.83
.............................................. PP X (s 3 W11}
wssssssfeosz of bonds) wouldyieldatﬁpercent ............. tesiteceetesettettatastresnnes vieees  B,750.00
Net profit in favor of circulation.................... PPN 611,50

Statement showing profit accruing to a bank issuing circulation based upon a
deposit of a United States 5 per cent. bonds, October 31, 1894.

Interest on $83,333.33 bonds (worth at 119, $99,166.66) at 6 per cent
Interest on 375 000 circulation at 6 per cent

. $4,166.66
4,600.00

Gross profits........... et reerereentesereriateteraitatsarstraaens <ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>