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Recent Trends In
the U.S. Balance
of Payments

THE U.S. PAYMENTS BALANCE improved substantially in 1968
as measured by the summary indicators. At the same time, the
trends that have been evident for well over a year—a weakened
trade balance, lower outflows of U.S. capital, and enlarged in-
flows of foreign capital—accelerated greatly. Inflation of incomes
and demand in the United States increased imports sharply and
the trade surplus virtually disappeared, while stringent controls
on U.S. capital flows, restrictive monetary policy, and other
factors resulted in an improvement in the capital accounts that
was considerably greater than the worsening on current account.

A question raised by these developments is whether the struc-
ture of the U.S. balance of payments in the years ahead may
involve a smaller trade surplus and a smaller net outflow of
capital than was formerly regarded as normal. Whatever the an-
swer to this question, it is generally agreed that net capital out-
flows are likely to increase from their unusually low levels in
1968 and that the current-account surplus must also increase.

While the structure of the U.S. balance of payments in 1968
—and in early 1969——could not be regarded as satisfactory, one
consequence of the improvement in the over-all balance—and of
the pattern of financing—has been a reduction in foreign official
reserves held in the form of dollars. In 1968 U.S. liabilities to
foreign reserve holders declined by $0.7 billion, and in the early
months of 1969 a further very large decline in these liabilities
occurred.
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It is always hazardous to attempt to sum up in a single num-
ber the results of a complex set of flows such as the interna-
tional transactions of the United States. The difficulties are com-
pounded when the structure of these transactions has changed as
much as it has in the past few years. The two standard measures
of the over-all balance-—the liquidity balance and the balance
on the basis of official settlements—have given greatly differ-
ing results and have shown wide fluctuations because of major
changes in the composition of U.S. liabilities in these years. One
of these changes has been a shift in holdings of foreign official
accounts from liquid to nonliquid forms; this tended to reduce the
liquidity deficit but did not affect the official settlements meas-
ure. The other is thé accelerated accumulation of liquid claims
on the United States by commercial banks abroad, reflecting
increased deposits by private foreign residents in the Euro-dollar
market and their use by U.S. banks; this has tended to reduce
U.S. liabilities to foreign official institutions and improve the of-
ficial settlements measure of the balance, without affecting the
liquidity measure.

Shifts in these volatile asset holdings of foreigners, though
significant, can be large and abrupt and at times can overshadow
important changes taking place in all other transactions entering
the international accounts. One procedure for minimizing these
volatile elements, and for attempting to measure changes in the
underlying balance of payments position, is to combine official
reserve transactions and changes in liabilities to foreign com-
mercial banks (Table 1, item 3; Chart 1, bottom panel). A
TABLE 1
MEASURES OF OVER-ALL BALANCE OF INTERNATIONAL TRANSACTIONS

In billions of dollars

1960-65
Item average 1966 1967 1968
1. Balance on liquidity basis (financed by de-
crease in U, S. reserve assets and increase in all
tiquid liabilities to foreigners). .............. —2.55 ~1.36 —1.57 .16
2. Balance on official reserve transactions basis
(financed by decrease in U.S. reserve assets
and increase in liquid and nonliquid Labilities
to foreign reserve holders).................. —2.05 .27 —3.40 1.62
3. Adjusted over-all balance.................. —2.73 —-2.76 —4.22 —-2.03
Financed by:
a. Official reserve transactions, ...... .. 2.05 —.27 3.40 —1.62
b. Nonscheduled repayments of U.S.
Govt.credits. . ... iaiiiiia .35 .43 .01 .27
c. UK. liquidation of U.S. securities
other than Treasury issues (—)...... —.11 —. 10 —.45 ...

d. Inflow of foreign liquid capita.l
through increase in U.S. liabilities to
commercial banks abroad,......... .44 2,70 1.26 3.38
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International transactions in 1968 were dominated by
1 a steep DECLINE IN TRADE BALANCE, more than offset by INFLOWS
OF FOREIGN CAPITAL--resulting in OVER-ALL IMPROVEMENT
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further adjustment is made by including with reserve transac-
tions the prepayment of U.S. Government loans to foreign gov-
ernments, as well as the liquidation of U.S. securities other than
Treasury issues held by the U.K. Government. Thus this adjusted
over-all measure gives a clearer indication of short-run changes
in the underlying situation, although it does not represent an
absolute measure of the extent of balance of payments dis-
equilibrium requiring correction.

The deepening of the deficit in 1967—no matter how meas-
ured—pointed to the need for stronger efforts for improvement.
The merchandise trade balance narrowed abruptly from an an-
nual rate of $4.2 billion in the first three quarters of 1967 to
$1.3 billion in the fourth, and the outflow of U.S. private capital
rose sharply after mid-1967. New control measures on the out-
flow of U.S. capital were instituted at the beginning of 1968 and
had an immediate strong effect, greatly reducing the outflow. The
inflow of foreign private capital in various forms, already sub-
stantial in 1967, spurted to an unprecedented rate in 1968. The
gain in the capital accounts much more than offset the further
fall in the current account, so that all the summary measures
of the balance of payments showed a strong recovery from 1967.
The conventional measures shifted to surpluses; the adjusted
measure also showed a considerable gain, moving to a rate of
deficit somewhat below the average for the 1960-66 period.

The outflow of U.S. private capital in 1968 as shown in the
balance of payments accounts was $4.9 billion, but a very large
part of this outflow was linked to inflows of foreign capital and
in fact represented only the use or placement abroad of funds
originally borrowed abroad. In Table 3 it can be seen that U.S.
corporations borrowed $2.9 billion abroad in 1968, at long term,
to be used for financing their foreign affiliates. This foreign bor-
rowing was primarily responsible for reducing the amount of
U.S. funds used for direct investments abroad, as derived from
the balance of payments data, from $2.6 billion in 1967 to less
than $1.0 billion in 1968. The investment directly subject to the
control program was reduced by an even greater amount. More-
over, the controls were probably also responsible for most of the
year-to-year change in other corporate capital flows, which
yielded a further $0.8 billion improvement from 1967. The
major item was a reversal of the flow of corporate funds into
short-term assets abroad, primarily in the Euro-dollar market.
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Very likely some increase in the use of foreign capital by U.S.
corporate investors would have occurred in 1968 even without
the new program because markets in Europe were already ex-
panding and were receptive to the type of securities offered by
U.S. corporations. However, the controls provided an extremely

TABLE 2
U.S. BALANCE OF PAYMENTS, 1966-68

In billions of dollars

Change
ltem 1966 1967 968 |
1966 1967
to o
1967 1968
Exports of goods and services!, .. ... .. 43.1 45.8 50.2 +2.6 +4.4
Merchandise, excl, military .. ,........ 29.2 30.5 33.4 +1.3 +2.9
Military sales. .. ..ooovvveniiinnn 0.8 1.2 1.4 +0.4 4+0.2
Investment income2................ 6.3 6.9 7.7 +0.6 +0.8
Other ServiCeS. .o vvvveevrvnnennan. 6.9 7.2 7.7 +0.3 +0.5
Imports of goods and services.......... —138.1 —41.0 —48.2 —2.9 —-7.2
Merchandise, excl. military.......... —25.5 ~27.0 —33.3 —~1.5 —6.3
Military expenditures. .............. —-3.7 —4.3 —4.6 —~0.6 -0.2
Investment income2 =2.1 =2.3 -2.8 -0.2 -0.5
Other services..... . —6.7 —-7.4 —-7.6 -0.7 —-0.2
Balance on goods and services!..... ... 5.1 4.8 2.0 -~0.3 —2.8
Merchandise, excl. military. .. 3.6 3.5 0.1 —-0.2 —3.4
Military sales and expeaditu -2.9 =-3.1 -3.1 -0.2 -0.0
Investment income2....... 4,2 4.6 4.9 +0.4 +0.3
Other services......... 0.2 —0.2 0.1 —~0.3 40.3
Remittances and pensions, net, . ....... —-1.0 —1.3 —1.2 -~0.3 +0.1
U.S. Govt. grants3 and capital, net, excl.
nonscheduled repayments, . ........ :}_2 —4_._% :‘12 _:0_2 —0.9
U.S. private capital, net. .............. —4.3 —=5.5 —4.9 —-1.2 +0.6
Direct investments2................. -3.6 —-3.0 —-2.7 +0.6 +0.3
Foreign securities........ —-0.5 —1.3 -1.3 -0.8 -0.0
Claims reported by bank 0.3 —-0.5 0.3 ~0.7 +0.7
Other claims. .. ........ —0.4 —-0.8 —1.1 -0.3 —-0.3
Foreign capital, excl. reserve transac-
tions 4 and changes in U.S. liabilities
to commercial banks abroad....... i.5 2.5 6.5 +1.0 +3.9
Errors and omissions, net. ............ —0.2 =0.5 -0.2 —-0.3 +0.3
Adjustedover-alibalance(Tablel,item3).. —2.8 —4.2 —-2.0 -1.4 +2.2
Changes in U.S. liabilities to commercial
banksabroad.................... 2.7 L3 3.4 ~lL4 +2.1
Balance financed by official reserve trans-
ti an heduled repay-
ments of U.S, Govt. credits. . ...... —0.1 —~3.0 1.3 ~2.8 1-4.3
Financed by:
Decline (+) in U.S. reserve assels. ... 0.6 0.1 —-0.9 ~0.5 -0.9
(of which gold)................... 0.6) (1.2) .2 (40.6) (+0.0)
Increase (+) in U.S. reserve liabilities 4 —0.9 2.9 —0.7 +3.8 —-3.7
Nonscheduled repayments of U.S.
Govt, credits oo eee e 0.4 0.0 0.3 ~0.4 +0.3
Memo: Balance on liquidity basis...... —1.4 —3.6 0.2 ~2.2 +3.7

I Excluding transfers under military grants.

2 Excluding undistributed earnings of subsidiaries,

3 Excluding military grants

+“Reserve transactions” shown here for 1966 and 1967 include, in addition to those in-
cluded in the standard classification of official reserve transactions, the U.K, liquidation (—)
of U.S. securities other than U.S, Treasury issues.

NoTE.—Details may not add to totals because of rounding. Changes are computed from unrounded
data,
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strong impetus to the sale of such issues and to the step-up in
borrowing from European banks. The net outflow of corporate
funds of all types was thus driven down to less than $0.5 billion
for the year, and there was actually an inflow of $0.5 billion in
the final quarter of 1968. It seems clear from the still-rising pro-
jections for plant and equipment expenditures abroad, and the
probable increased reluctance of U.S. corporations to add heavily
to their foreign debt, that a return to larger outflows should be
expected.

Net purchases by U.S. investors of foreign securities were main-
tained at the relatively high rate of $1.3 billion last year (Table
2). Over half the outflow went to Canada and most of the rest to
international institutions and other borrowers exempt from the
interest equalization tax (IET). No new issues were sold in the
United States by European borrowers. The fast-growing interna-
tional bond market in Europe was able to accommodate a major
portion of the issues that a few years ago would normally have
been brought out on the U.S. market.

The voluntary foreign credit restraint program for banks and
other financial institutions also had a share in the 1968 balance
of payments improvement. In the case of banks, assets subject
to the program were reduced by $612 million in 1968, whereas
in 1967 they had increased by $370 million—a net change of
about $1 billion. Bank-reported claims as shown in the balance
of payments accounts include custody items and other assets not
covered by the program, and the net favorable shift including

TABLE 3
SELECTED CAPITAL TRANSACTIONS OF U.S. CORPORATIONS*

In mitlions of dollars

Transaction 1966 r 1967 r 1968

Net direct-investment capital outflow (—) as shown in balance
of payments AcCOUNtS . .« v vverin i vinnnnen.s ~3,623 —3,020 —2,743

New issues sold to foreigners ()2 594 446 2,190
Other long-term liabilities to foreigners (4)2.... 180 89 687
Net increase (—) in short-term holdings abroad derived
sales Of NEW ISSUES. .ot vvin i ie e i it e cien s —143 —96 ~1,073
Total above: net use (—) of U.S. funds for direct investment
Abroad. .. ... e e e —~2,992 —2,581 —939
Net increase (—) in other assets abroad RPN —294 —~508 194
Short-term,.........ccoviiie i, P —182 —-219 310
LONE-term. . ...ttt ittt iie s —112 —289 ~116
Net increase (+) in short-term liabilities to foreigners....... 279 278 362
Total net outflow (—)......covoviiiiiniii e, ~3,007 —~2,811 —383

1 Excluding banking and brokerage claims and liabilities.

2 New issues include only securities sold for the purpose of financing direct foreign invest-
ments; other long-term liabilities include some financing for other purposes. Borrowing
abroad by foreign affiliates is not included.
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such assets was somewhat lower, at about $700 million. Non-
bank financial institutions reduced their covered assets by about
$250 million in 1968, compared with an increase of $20 million
in 1967.

These changes in foreign lending by U.S. financial institutions
were influenced by relative interest yields here and abroad as
well as by the various restraint programs. Under the credit con-
ditions of 1968, it seems unlikely that there would have been a
significant outflow from these institutions in any event. How-
ever, the inflow that did occur was a sharp departure from
earlier experience.

Probably the most unusual development in the U.S. balance
of payments last year was the extraordinary spurt in private
foreign capital flows to the United States. As shown in Table 4,
the total of such inflows reached $9.7 billion, nearly $6 billion
above the amount for 1967. A large part of the inflow in 1968—
$2.9 billion—was borrowed by U.S. direct investors and has al-
ready been taken into account above as a factor in the reduced
outflow of U.S. funds for direct investments abroad.

Another large part of the inflow of foreign capital was the net
purchase of $1.9 billion of outstanding U.S. corporate securi-
ties. For equity securities alone the total was $2.0 billion, com-
pared with $0.8 billion in 1967. A number of interrelated
explanations have been offered for this dramatic development,
including a shift in investment preferences abroad toward U.S.
equities, the heightened political tensions in Europe and relative
calm and prosperity in the United States, the superior market-
ability of these securities as compared with those available in
European markets, and the effective work of selling organiza-
tions. The fact that the inflow continued on a large scale through
February of this year supports the supposition that this invest-
ment flow is not a transient phenomenon.

A further large inflow of private foreign capital, of quite dif-
ferent character, was the increase in claims on U.S. banks of
foreign commercial banks, including foreign branches of U.S.
banks. This inflow, which amounted to $3.4 billion in 1968, in-
cluded $2.3 billion from foreign branches representing the use by
U.S. banks of part of the funds deposited in the Euro-dollar mar-
ket. The demand for such funds by U.S. banks reflected the
tightening of the U.S. money market. The supply of foreign
funds to the market was augmented by speculative movements
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TABLE 4

INFLOWS OF FOREIGN CAPITAL
Excluding official reserves

In millions of dollars: decrease in U.S. liabilities (—)

Type of capital 1966 1967 1968
Total..ov oo e e 4,255 3,804 9,844
PLIVALE Lottt e e, 4,230 3,722 9,653
Nonliquid
Direct investments, .. . ....oit i s 86 250 363
Purchases of U.S. corporate securities. .............. . 766 1,348 4,057
New issues to finance U.S. direct foreign investment (594) (446) (2,190)
Other2. ..t i e . (172) (902) (1,867)
Long-term liabilities of U.S. nonbanks.............. e 180 89 687
Short-term liabilities of U.S. nonbanks.........oovviiun., 296 388 666
Other nonliquid U.S. labilities3...'........ .. .o, -7 —28 130
Liquid
Foreign commercial banks................. .00, 2,697 1,262 3,382
Other private foreigners. ......oov v eiinnennan, 212 413 368
Lnternational and regional {0StitUtioONS.. v« v v viv —~352 9 241
Foreign official agencies4........ ..., 378 43 —50

! Excludes transactions for foreign official accounts and international and regional organizations.

2 Excludes U.K. transactions in U.S. securities other than Treasury issues in 1966 and 1967,

3 Long-term liabilities of U.S. commercial banks, and in 1968, $125 million of U.S, Government
nonliquid securities purchased by German commercial banks.

4 Liabilities of the U.S. Government other than reserve liabilities.

out of the French franc and sterling, by deposits of funds bor-
rowed abroad by U.S. companies but not yet used for direct
investment, and possibly, by the cessation of foreign private
gold purchases from the gold pool after March. At times foreign
monetary authorities encouraged the flow of funds to the Euro-
dollar market; the German central bank, for example, did so
through preferential swap arrangements with German commer-
cial banks.

Last year the U.S. surplus on transactions in goods and serv-
ices shrank to $2.0 billion and was at an annual rate of less
than $1.0 billion in the final quarter. In the past this has been
a strong sector of the U.S. balance of payments; in the 196365
period the average annual current-account surplus was $7.0
billion, but this fell to $5.0 billion in 1966—67.

Several elements of the current account continued to show
gains last year. The most important, of course, was exports,
which are discussed below. In addition, income from foreign
investments, plus fees and royalties from foreign affiliates of U.S.
companies, rose by about $1.0 billion, or 12 per cent, from
1967 to 1968, reflecting both the larger amount invested and
probably also improved rates of return as business activity
picked up abroad. About half of this increase in investment in-
come was offset, however, by larger payments of income to
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foreigners. The rise in U.S. interest rates had an immediate im-
pact because a large part of foreign-owned claims on the United
States have short maturities.

There was also a small improvement in the balance of tourist
expenditures, reflecting primarily a return to the normal level
of expenditures in Canada after the surge connected with
EXPO-67.

Military expenditures continued to be a major drain; though
the increase in 1968 was relatively small at about $200 million,
the total stood at $4.6 billion. Some of this is recouped through
military sales, which gained close to $200 million in the year
but totaled only $1.4 billion.

Taken together, the nontrade components of the current ac-
count showed a year-to-year improvement of about $0.6 billion,
but this was completely overshadowed by a $3.4 billion decline
in the balance on merchandise trade.

) As IMPORTS grow much faster than
EXPORTS, trade surplus shrinks

BILLIONS OF DOLLARS
y 40

30

1980 1962 1964 1968 1968

Merchandise trade. The major factor in the worsened trade
performance last year was the 23 per cent year-to-year increase
in the value of imports. Measured from the second half of 1967
to the second half of 1968 the increase was 25 per cent. A year
earlier—that is, from the second half of 1966 to the second half
of 1967—imports had advanced by about 3 per cent. The com-
parison shows quite clearly the differential results of the sharp
cyclical rise that started late in 1967 as compared with the
earlier slowdown in domestic economic activity in the first half
of 1967.
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The extraordinarily large rise in imports last year resulted
primarily from the very strong expansion in aggregate demand,
as the current value of gross national product increased by 9
per cent. Also at work was the continuing long-term shift in the
composition of U.S. imports away from food and industrial
materials toward more finished goods. It is in the latter category
of commodities that foreign suppliers have been most success-
ful in penetrating the domestic market and claiming an increas-
ing share of U.S. expenditures.

Even when those imports that increased sharply last year
because of strikes or other special circumstances, that is, steel,
copper, and cars from Canada, are excluded, the rise in imports
from 1967 to 1968 was still exceptionally high—nearly 20 per
cent—the greatest year-to-year change since the Korean war.

The pace of the import expansion changed within the year.
Total imports expanded at an annual rate of 37 per cent from
the second half of 1967 to the first half of 1968. This large in-
crease probably reflected not only the great surge of demand and
output in the domestic economy but also some apprehension by
foreign traders that the United States might impose impediments
on imports, widely discussed at that time, and possibly also some
initial effects of the first phase of the Kennedy Round of tariff
reductions, which became effective on January 1, 1968. The
rise in imports slowed to a 10 per cent annual rate between the
two halves of the year, After adjustment for high steel and
copper imports in the first half, however, the rate of increase
from the first to the second half of the year would have been
about 15 per cent, much higher than the 9 per cent average an-
nual rate of growth from 1960 to 1967.

With imports in 1968 rising nearly 2% times as fast as do-
mestic expenditures, the ratio of imports to GNP reached a
peak 3.9 per cent for the year, compared with 3.4 per cent in
1966 and 1967 and 3 per cent in 1960-64. A similar jump in the
import/GNP ratio occurred in 1951 during the Korean war as
the domestic capacity-utilization rate in manufacturing at that
time approached 95 per cent. Last year, however, the strong
growth in imports was accompanied by a capacity-utilization
rate of only about 85 per cent, though there was a squeeze on
manpower as the unemployment rate fell to 3.6 per cent.

It appears that imports are not merely the marginal or sup-
plemental items required when domestic supplies are insuffi-
cient to meet demand, but that they have become a permanent
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and increasing share of the total supply in certain product lines.
Last year—for the first time—imports of finished manufactures
reached about one-half of total imports. In 1960 such goods
were only about a third of the total. Long-term uptrends in the
import share of domestic expenditures for the major components
of finished manufactures—automobiles, other nonfood consumer
goods, and capital equipment—continued in 1968. The greatest
rate of increase—60 per cent—was in imports of automobiles,
both the U.S. types made in Canada and the foreign types im-
ported from Europe and Japan. Imports of other consumer
goods in 1968—even without adjustment up to retail value—
accounted for nearly 4 per cent of total domestic expenditures
on these items, nearly double the ratio in 1960. The large ad-
vance in such imports can be attributed partly to the attractive
style and design of foreign products, and partly to sharp increases
in domestic demand and prices.

The 20 per cent increase in purchases of foreign capital
equipment in 1968 was nearly triple the rate of increase in total
domestic expenditures for producers’ durables. The share of im-
ports in these total capital outlays was about 5.5 per cent in

TABLE 5
U.S. IMPORTS OF PRINCIPAL COMMODITIES, BY AREAS

Percentage distribution unless otherwise indicated

Major industrial countries
Total
all
countries Western All
Commodity groups {billions Europe other
of Total | Canada - Japan {countries
doltars)
U.K. Other

Total imports! 1965 21.5 63 23 7 22 I 37
1966 | 25.5 66 24 7 23 12 34
1967 | 26.8 68 26 6 24 3] 32
1968 33.1 70 27 6 24 12 30

Foods and industrial materials
65 14.9 52 26 4 (8] 7 48
1966 16.6 53 25 4 16 8 47
1967 16.4 55 26 4 17 7 45
1968 19.3 57 26 5 I8 8 43
Iron and steel 1965 1.3 97 8 7 40 42 3
1966 1.3 96 9 7 36 44 4
1967 1.4 96 9 7 40 41 4
1968 2.2 95 10 7 37 40 5

Capital goods, automotive

vehicles and parts, and other

nonfood consumer goods

1965 5.7 89 12 14 41 22 11
1966 8.0 90 19 13 38 21 10
1967 9.2 89 23 10 15 19 1
1968 12.5 89 27 9 34 19 11

Automotive vehicles and parts
1965 1 100 26 12 58 4 (€3]
1966 1.9 100 48 7 41 4 (2)
1967 2.6 100 61 5 30 4 (%)
1968 4.3 100 61 4 29 6 (©)]

1 Census basis. The groups shown do not add to total because miscellaneous imports, such as the
return of goods previously exported and military items, are omitted.
2 Less than 0.5 per cent.



302 FEDERAL RESERVE BULLETIN o APRIL 1969

1968, almost double the 3 per cent share of 5 years ago. Imports
of electrical machinery were particularly heavy, reflecting with a
lag the surge in public utility investment that began around the
end of 1966.

Purchases of food and industrial materials, other than steel
and copper, increased in 1968 by 15 per cent. Neither the ratio
of imported foodstuffs to total domestic food expenditures nor
the ratio of imported industrial materials—other than steel and
copper—to total final sales of goods has shown much long-
term increase. Imports of materials, however, have varied more
than proportionately with cyclical variations in the domestic
economy.

The trend toward a larger share of finished products in the
commodity composition of imports is reflected in shifts in the
geographic distribution of our imports (Table 5). In the early
1960’s when food and industrial materials were a larger portion
of total imports, the less-developed countries provided about 40
per cent of all U.S. imports; in 1968 their share was a little over
25 per cent. Japan is now second only to Canada as a supplier of
goods to the United States, accounting for over 12 per cent of
total imports in 1968, while Western Europe’s share is 30 per
cent. The increase in Canada’s share reflects the growth in auto-
mobile trade resulting from the Automotive Agreement of 1965.

In 1968, exports did well, gaining nearly 10 per cent in value,
in response to the general upswing in world demand. This was
considerably more than the average 6.5 per cent annual increase
between 1960 and 1967. The expansion of exports last year
was entirely in shipments of nonagricultural products, particu-
larly manufactured goods. The value of exports of agricultural
products dipped slightly as food grain crops reached record
amounts in both importing and supplying countries.

In the earlier part of 1968 increased deliveries of commer-
cial transport planes and automobiles and parts—the latter
largely to Canada—accounted for the bulk of the gain in exports
of nonagricultural commodities; the advance in the second half
of the year was more broadly based and included larger ship-
ments of machinery, chemicals, and nonfood consumer goods.
By areas, the direction of export expansion also shifted in the
second half of 1968, with the less developed countries account-
ing for less of the increase and Western Europe, particularly
the European Economic Community (EEC), accounting for
more. Sales to Japan expanded further but exports to Canada,
aside from automobile deliveries, remained sluggish.
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U.S. nonagricultural EXPORTS to principal foreign markets
are related to INDUSTRIAL PRODUCTION

PERCENTAGE CHANGE FROM PRECEDING PEROID

BT S e e Gl
965 1965 1968

For notes see p. 308,

Changes in the pattern of growth in U.S. exports to major
areas appear to be roughly consistent with changes in current
economic conditions in those markets, after taking account of
the special factors affecting aircraft sales, exports of autos to
Canada, and agricultural commodities. During the period
covered in Chart 3, 1965-68, the swings in our exports to these
areas seem to parallel changes in their business activity, though
for a number of reasons the amplitudes of the export changes
vary considerably from those for foreign output and other eco-
nomic indicators during short periods.

The countries of continental Western Europe customarily ac-
count for between 25 and 30 per cent of total U.S. nonmilitary
merchandise sales abroad. Exports to this area expanded by
about 10 per cent from 1967 to 1968 after showing no gain in
1967, responding to a marked upturn in economic activity in
these countries last year after a pause in 1966-67. Last year
shipments of agricultural products fell by more than 5 per cent
as harvests abroad improved, but this drop was more than offset
by a 15 per cent rise for nonagricultural goods, a larger advance
proportionately than to any other area. Deliveries of civilian
aircraft and other nonagricultural exports—machinery, chemi-
cals, and consumer goods—advanced sharply. The increase in
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shipments of nonagricultural commodities—other than aircraft
—was particularly strong in the second half of 1968, when such
exports were more than 20 per cent greater than in the first half.

About 40 per cent of U.S. nonagricultural exports to con-
tinental Western Europe consist of machinery; 45 per cent are
industrial materials (chemicals, paper products, copper, fuels);
consumer products account for less than 15 per cent. It is the
strong weight of industrial products, notably machinery, that
makes U.S. exports to this area particularly susceptible to
changes in European industrial activity, and especially to
changes in investment outlays and demand for durable goods.

From Chart 3, it can be observed that the changes in U.S.
nonagricultural exports—other than aircraft—to these Euro-
pean countries parallel movements in their industrial production.
As business activity in Europe slackened in 1966 and the first
half of 1967, U.S. nonagricultural exports dropped. With the
strengthening in economic activity beginning in mid-1967, our
exports to these countries also began to increase, but more mod-
erately and with some delay, as industrial capacity remained
ample. It was only in the second half of 1968, when industrial
output in the EEC countries spurted sharply—adjusted for the
effects of the May strikes in France—that our exports acceler-
ated. Possibly also contributing to this strong advance were ship-
ments postponed so as to arrive after July 1, when 40 per cent
of the Kennedy Round of tariff reductions became effective in
those countries. As output is still rising rapidly in Europe and
demand pressures on European industrial and labor resources
are expected to be strong in 1969, U.S. exports to this area can
be expected to advance significantly again this year.

U.S. exports to the United Kingdom expanded by 5 per cent
from 1967 to 1968, about the same rate as a year earlier. Here
too there was a drop in exports of agricultural products and a
substantial rise in nonagricultural exports, especially in aircraft,
chemicals, and machinery. The last item accounts for over 40 per
cent of total U.S. shipments of nonagricultural commodities—
other than aircraft—to the United Kingdom.

Our share in the U.K. market has improved steadily from
10.5 per cent of total UK. imports in 1963 to 13.5 per cent last
year. However, the increase in the U.S. share is below the gain
scored by the EEC countries, particularly Germany. Apparently
the sources of U.K. imports have shifted away from Canada
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and the less developed countries toward the United States and
Europe.

Measures taken by the British Government to curb consump-
tion and reduce imports make it likely that U.S. exports to the
United Kingdom this year may not be so buoyant as they were
last year. However, the projected high rate of U.K. business
investment in 1969 may still provide support for machinery
exports.

In 1968, U.S. exports to Japan of agricultural and other
products each increased by about 10 per cent, but the U.S.
share of Japanese imports continued to fall off. From 35 per
cent in 1960 the U.S. share, though still large, was reduced to
27 per cent last year.

The composition of our exports to Japan may be an impor-
tant factor in explaining the relatively poor performance of our
exports over the years. The bulk of our nonagricultural ship-
ments to Japan consists of industrial materials—coal, scrap iron,
and logs are important examples—rather than machinery. The
small proportion of machinery may in part be a consequence
of Japanese import controls on heavy electrical equipment and
electronic computers, which elsewhere are important export
items for the United States.

Swings in U.S. nonagricultural exports to Japan have been
large relative to changes in Japanese industrial production
recently; the extraordinary rise in 1967 was probably related
to heightened demand pressures in Japan, including a large in-
crease in inventories. In 1969, U.S. exports to Japan may show
a greater rate of increase than in 1968 as a result of Japan’s im-
proved balance of payments position and the relaxation of mone-
tary restraints last summer.

U.S. exports to Canada are only loosely related to concurrent
changes in Canadian industrial output. This probably reflects
the fact that a considerable part of our exports is also influenced
strongly by the investment activity in Canada of U.S. corpora-
tions, and the timing of their investment outlays is not neces-
sarily related to current levels of Canadian business activity.

The bulk of the 12 per cent increase from 1967 to 1968 in
total U.S. exports to Canada consisted of automobiles and parts,
and civilian aircraft. Shipments of other nonagricultural prod-
ucts, principally chemicals and consumer goods, advanced by
less than 5 per cent. Machinery exports, which regularly account
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for nearly one-half of nonagricultural exports (other than cars
and aircraft), failed to expand for the first time since 1961 as
Canadian plant and equipment expenditures declined. Our share
of Canadian imports, except for automotive products, has not
changed significantly since 1960, remaining at about 65 per cent.

U.S. exports to the less developed countries expanded in 1968
by over 8 per cent. Shipments to Latin America were nearly 15
per cent larger than in 1967, while shipments to the developing
countries in Asia and Africa rose only 5 per cent. The upturn
in our exports to Latin America last year was supported by
increased U.S. direct investments and U.S. Government credits.

Agricultural exports—Ilargely under aid programs—make up
about one-third of our exports to the developing countries of
Asia and Africa. Deliveries of wheat to India and Pakistan were
reduced as a result of their improved harvests last year, and total
agricultural exports to this region dipped below those of 1967.
The major increase in exports of nonagricultural goods was in
civilian aircraft.

Competitive position. The U.S. index of unit values of manu-
tfactured goods exports—giving an approximate measure of aver-
age prices—increased by nearly 8 per cent from 1965 to 1968
after changing very little between 1960 and 1964. In con-
trast, export prices of Germany, a major competitor, have in-
creased only slightly since 1965, and only a moderate rise was
recorded for Japan and Italy. The devaluation of sterling in late
1967 succeeded in rolling back the dollar equivalent of British
export prices to below those of 1965. Despite these sharp dis-
parities in price movements between the United States and other
countries, our over-all share of total exports to markets other
than the United States has shown little year-to-year variation
since 1965, averaging about 19 per cent. This, however, is
below the more than 20 per cent average from 1960 to 1964.

For various categories of manufactures, however, there have
been sizable shifts. Our shares in exports of commercial aircraft
and of automobiles and parts have risen (the latter reflecting
the effects of the 1965 Automotive Agreement with Canada).
Our relative share in chemicals deteriorated from 1965 to 1967
but recovered in 1968 to about that in 1965—-66, and the share
of adjusted world exports of electrical machinery has changed
little in the last 3 years. There has been a further worsening of
our position in nonelectric machinery and the “all other” group
—Ilargely consumer goods and semifinished industrial products
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such as paper products, metal manufactures, and textile ma-
terials—and in 1968, our shares in exports of these two broad
categories were significantly less than in 1964.

In general, the U.S. export picture in recent years seems to
be a mixture of some signs of strength for certain products, but
slow or no progress in others. Whether the accentuation in recent
years of the rise in U.S. prices relative to those of a number of
other industrial countries will begin to have a greater effect on
our export performance remains to be seen.

Measurement of the underlying state of affairs in the balance
of payments this year will be complicated for some time by the
effects of the dock strike and by the distortions resuiting from
the massive capital inflow in the last quarter of 1968. The latter
factor should be taken into account in assessing the first-quarter-
1969 results, and the two quarters should probably be averaged.
One encouraging aspect has been the continued large volume
in January and February of net foreign purchases of U.S. equity
securities; the total for the 2 months was more than $600 mil-
lion. Moreover, relatively high U.S. interest rates brought a
major further increase of perhaps $3 billion in U.S. liabilities to
foreign commercial banks during the first quarter.

Capital flows between the United States and other countries
for the rest of the year will probably be influenced more by
relative costs of funds than by the newly announced easing of the
restraints on outflows of U.S. funds. U.S. corporate investors
appear to have reduced their security offerings in the European
market after February; this could reflect less receptivity for
convertible debentures in view of a less buoyant stock market
here, but it may also mean that many direct investors are using
funds available from earlier borrowings or are using more funds
from U.S. sources. The potential for the latter is very large, not
only because the program ceiling has been raised from $2.6
billion in 1968 to $3.35 billion in 1968, but also as a result of
the carryover into 1969 of well over $1.0 billion of investment
“allowables” not used in 1968, It is in the area of the financing
of direct investments that relative borrowing costs will be par-
ticularly influential.

Some additional potential for outflows of credit from banks
and other financial institutions to foreigners also arises from the
changes in the voluntary foreign credit restraints administered by
the Federal Reserve, but if additional outflows occur they are



308

expected to be used mainly to finance exports. The revision of the
guidelines for financial institutions would theoretically permit an
additional outflow of about $400 million—after deducting some
attrition of outstanding credits to continental Europe—and there
could be some additional outflow through reductions in the
amount of unused leeway. Here again, the actual outflow will be
limited by over-all credit conditions.

The reduction in the rate of the IET, dropping the yield dif-
ferential imposed on taxable foreign securities to % per cent
from 1% per cent, is not likely to open the way for greatly
increased purchases of foreign securities at current interest rates
here and abroad.

Improvement in the trade balance depends importantly on
the effectiveness with which fiscal and monetary policies are
used to contain excessive demand pressures and price increases
in the United States. A cooling off of aggregate demand would
help, through both income—-demand and price—cost effects, to
dampen the rise in imports that distorted last year’s pattern of
international transactions. O

*

Notes to Charts:

Chart 1: The balances on goods and services and on goods alone exclude transfers under
military grants, U.S. Government capital and grants are after deducting scheduled debt re-
payments and exclude military grants and pensions. U.S. private capital is before deduction
of the use of any funds obtained through borrowing abroad. Foreign private capital excludes
liabilities of U.S. banks to commercial banks abroad and excludes UK. net transactions
in U.S. corporate securities through 1967. The official settlements balance corresponds to
Table 1, item 2; the adjusted over-all balance corresponds to Table 1, item 3.

Chart 3: The changes in U.S. nonagricultural exports are calculated from data in 1963
dollars and are adjusted to exclude automobile shipments to Canada and civilian aircraft
exports. Foreign industrial production indexes are obtained from data published in OECD,
Main Economic Indicators, March 1969. All changes are at seasonally adjusted annual rates,

EEC countries account for about 80 per cent of industrial production in continental
Western Europe; EEC industrial production is used here to approximate continental
Western European industrial production. The data have been adjusted to exclude the
effects on industrial production of the disorders in France during the second quarter of
1968.

Margin chart (Export Prices on p. 306): The values shown represent the dollar equiva-
lents of foreign currency prices for countries other than the United States. German
export prices in dollars were affected by an upward revaluation in March 1961; UK. prices
were affected by a devaluation in November 1967.



Staff Economic Studies

The research staffs of the Board of Gover-
nors of the Federal Reserve System and of
the Federal Reserve Banks undertake studies
that cover a wide range of economic and
financial subjects, and other staff members
prepare papers related to such subjects. In
some instances the Federal Reserve System
finances similar studies by members of the
academic profession.

From time to time the results of studies
that are of general interest to the economics
profession and to others are summarized—or
they may be printed in full—in this section
of the BULLETIN.

In all cases the analyses and conclusions
set forth are those of the authors and do not
necessarily indicate concurrence by the
Board of Governors, by the Federal Reserve
Banks, or by the members of their staffs.

Single copies of the full text of each of
the studies or papers summarized in the
BULLETIN are available in mimeographed
form. The list of Federal Reserve Board
publications at the back of each BULLETIN
includes a separate section entitled “Staff
Economic Studies” that enumerates the stud-
ies for which copies are currently available
in that form,

Study Summary

CHANGES IN BANK OWNERSHIP: THE IMPACT ON OPERATING PERFORMANCE

Paul F. Jessup—University of Minnesota

This paper was prepared under a research contract with the Federal Reserve Bank of Minneapolis during the

summer of 1968.

Recent as well as proposed changes in the
Nation’s banking system have stimulated re-
search relating to banking structure and op-
erations. Such research can provide the
basis for informed legislative consideration
and regulatory decisions. Important previous
studies (such as Lawrence’s “The Perform-
ance of Bank Holding Companies” and
Horvitz and Shull’s “The Impact of Branch
Banking on Bank Performance”) generally
conclude that banks acquired by registered
bank holding companies or by branch sys-
tems subsequently have higher loan/asset
ratios than similar independent banks.
These studies also find that the acquired

banks place more emphasis on consumer
loans, usually have higher service charges on
demand deposit accounts, and have higher
expense ratios. To extend the scope of these
research contributions, this study examines
whether there are significant differences in
the operating performance of banks after
ownership changes among individual share-
holders.

Based on specified premises of rational
investment and managerial behavior, it is
hypothesized that independent banks, after
changes in control, will have significantly
higher loan/asset ratios. Other operating
changes are also predicted. To test the hy-
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potheses, banks in Minnesota with new
majority ownership and new senior man-
agement during 1961-65 are identified, as
are control groups of similar banks that did
not experience such changes. Three samples
and three control groups are thus identified.
Before-and-after analysis for each set of
banks is achieved by examining specified
operating ratios in 1960 and 1966. The
principal test is a statistical comparison of
the mean ratios of the sets of banks, and the
selected level of significance is 5 per cent.
The statistical tests confirm the hypo-
thesis that significant differences in operating
characteristics are associated with changes
in bank ownership among individuals or
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groups of individuals. A major finding is
that banks with new owner-managers gen-
erally have higher loan/asset ratios. Also
such banks tend to place greater emphasis
on consumer loans. At the same time these
banks generally do not charge higher prices
for their services, as measured by such
ratios as (revenue on loans)/ (total loans)
and (service charges on deposit accounts)/
(demand deposits). Recognizing certain
limitations to the study, these findings pro-
vide important information for public policy.
Several of the principal implications for
bank regulatory agencies and State legis-
latures are specified in the conclusions of
the study. a



Quarterly Survey of Changes in
Bank Lending Practices

Since late 1964, the Federal Reserve System
has conducted quarterly surveys to obtain
information from large commercial banks
concerning changes in their nonprice lend-
ing policies and practices and their appraisal
of current and anticipated demand for busi-
ness loans. Initially, these surveys were con-
ducted on an experimental basis and in light
of this experience, the survey was later re-
vised and placed on an established basis.
The results of these surveys are published
annually in the spring; the review of 1967
developments, together with a description
of the survey, appeared in the April 1968
issue of the Federal Reserve BULLETIN.
Summary statistics covering the four surveys
in 1968 are included in this article.

Although Federal Reserve monetary pol-
icy had begun to move toward restraint in
late 1967, loan demands at banks early in
1968 were generally weak and most banks
did not immediately firm their lending pol-
icies in response to the slightly reduced
availability of funds. Only about one-third
of the respondent banks in the February
survey indicated that they had raised interest
rates on loans to business borrowers, which
in many cases probably reflected the prime
rate increase in November 1967. Moreover,
only a very few banks stiffened nonprice
lending terms and conditions across the
board, although somewhat more of these
banks did indicate firming of selected poli-
cies, such as those regarding compensating
balances and loans to new and nonlocal cus-
tomers.

In the spring, however, loan demands by
businesses picked up substantially—in re-
sponse to increased tax payments and a more

rapid rate of inventory accumulation—
while the availability of funds to banks was
curtailed sharply further by monetary policy.
Consequently, most banks took significant
measures to tighten their lending policies.
Well over 90 per cent of the respondent
banks in the May survey indicated that they
had raised interest rates on loans to non-
financial businesses and 50 to 60 per cent
had raised interest rates on loans to finance
companies. About two-thirds of the re-
spondents also had firmed policies with re-
spect to compensating balance requirements
on loans to nonfinancial businesses, while
about one-fourth tightened these require-
ments on loans to finance companies. Over
half of the banks indicated greater reluc-
tance to establish new or larger credit lines
to finance companies and to grant loans to
new or nonlocal customers. Moreover, with
the exception of the continued willingness
of most banks to make consumer instalment
loans, from 20 to 30 per cent of the respond-
ents tightened policies in all remaining areas
covered by the survey. Historically, con-
sumer instalment loans have been among
the most profitable categories of bank lend-
ing and among the last to feel the impact of
monetary restraint.

Banks generally continued to maintain
restrictive lending policies through the sum-
mer, even though Federal Reserve monetary
policy became more accommodative follow-
ing enactment by Congress of fiscal restraint
measures in late June, which were antici-
pated to have a marked slowing effect on
economic activity in the coming months. Al-
though inflows of funds to banks improved
during the summer, loan demands continued
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to be strong. Thus, while a few banks in-
dicated in the August survey that they had
changed their policies—some toward ease
and others toward restraint—the over-
whelming majority reported that their poli-
cies remained essentially unchanged from
those in effect 3 months earlier, which gen-
erally had been restrictive,

However, economic and financial devel-
opments over the fall and carly winter led

some banks to tighten further their lending
policies. When it became apparent that the
impact of the fiscal restraint program was
not going to be felt so quickly as had been
anticipated, Federal Reserve monetary pol-
icy again moved toward restraint. Mean-
while, loan demands—which had been
strong since spring—strengthened further,
probably reflecting the financing of working
capital needs associated with increased plant

QUARTERLY SURVEY—FEBRUARY 1968

CHANGES IN BANK LENDING PRACTICES AT SELECTED LARGE BANKS: POLICY ON FEBRUARY 15, 1968,
COMPARED WITH POLICY 3 MONTHS EARLIER

Number of banks; figures in parentheses indicate percentage distribution of total banks reporting

Much Maderately Essentially Moderately Much
Item Total stronger stronger unchanged weaker weaker
Strength of demand for commercial and in-
dustrial loans;!
Compared with 3 months eaclier........ 125 (100.0y |.......ccvvut. 21 (16.8) 73 (58.4) 30 (24.0) 1 (.8)
Anticipated in nex¢t 3 months........... 124  (100.0) ] (.8) 64 (51.6) 56 (45.2) 3 2.4) |
Much firmer Moderately Essentially Moderately Much
Total policy firmer policy unchanged easier policy easier policy
Loans to nonfinancial businesses:
Terms and conditions:
Interest rates charged, . .............. 125 (100.0) 6 4.8) 37 (29.6) 82 (65.6) [..ooovvvvni|ovianiin
Compensating or supporting balances . .| 124  (100.0) 3 Q.49 18 (14.5) | 102 (82.3) 1 [€%:) 3 PPN
Standards of creditworthiness .. ..., .. 124 (100.0) 1 (.8) 9 (7.3) | t13 (91.2) | (1) 15 T
Maturity of term loans............... 124 (100.0) 2 (1.6) 9 (7.3) | t04  (83.9) 8 6.5) 1 .8
Practice concerning review of credit lines
or loan applications:
Established customers. . ............. 125 (100.0y |.......c0o0iln (1.6) | 120  (96.0) k] [ 3 P,
New CUSIOMErS 1 v v v ivrvir vt esonrins 124 (100.0) 2 (1.6) 22 a7.7m 89 (71.8) 1 [C:15°) 2 PO
Local service area customers 120 (100.0) |..veennnnn 2.5) | 111 (92.5) 6 [C110) 30 P,
Nonlocal service area customers 121 (100.0) 2 (.7 21 (17.4) 89 (73.6) 9 [ %) T8 P,
Factors relating to applicant;?
Vahue as depositor or source of collat-
eral business, .vvvevv i, 125 (100.0) 4 3.2) 22 (17.6) | 97 (77.6) 2 (ORI
.| 125 (100.0) ! (.8) 17 (13.6) | 104 (83.2) k| [0 2
Loans to independent finance companijes:?3
Terms and conditions:
Interest rate charged................. 125 (100.0) 3 (2.4) 25 20.0) 97 (T7.6) |oveiinnvnn i,
Compensating or supporting balances..{ 125 (100,0) l (.8) 6 “4.8) | 118 [ L T T S
Enforcement of balance requirements..| 125 (100.0) 1 (.8) 15 (12.0) { 109 (€7 T P
Establishing new or larger credit lines..| 125 (100.0) 6 4.8) 13 (10.4) | 96 (76.8) 10 [C3X1) T P
Considerably Moderately Essentially Moderately Considerably
Total less willing less willing unchanged more willing | more willing
Willingness to make other types of loans:
Term loans to businesses............... 125 (100.0) |.........c. 0t 12 9.6) 96 (76.8) 17 (13.6)
Consumer instalment loans. .. 124 (100.0) |..covnnreonnnn i (.8) 94 (75.8) | 27 (21.8)
Single-family mortgage loans. 122 (100.0) 2.5) 8 (6.6) 94 (77.0) 16 (13.1)
Multifamily mortgage loans 122 (100.0) 3 €2.5) i (9.0) | 103 (84.4) 5 4.1
All other mortgage foans.......... o 1220 (100.0) 2 (1.6) 11 .0 9 (78.7) 13 (10.7)
Participating loans with correspondent
L 1250 (100.0) f..iin e 5 4.0) | 104 (83.2) 15 12.0)
124  (100.0) 2 (1.6) 7 (5.6) | 108 (87.1) 7 (5.6)

1 After allowance for bank's usual seasonal variation,

2 For these factors, firmer means the factors were considered to be
more important in making decisions for approving credit requests,
and easier means they were considered to be less important.

3 “Independent,” or “noncaptive,’” finance companies are finance
companies other than those organized by a parent company mainly
for the purpose of financing dealer inventory and carrying instalment
loans generated through the sale of the parent company's products.
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and equipment expenditures. Thus, even
though most banks indicated in the Novem-
ber survey that their lending policies still were
unchanged, an appreciable number of re-
spondents, particularly smaller banks where
loan demands had increased more than at
larger banks, had firmed their policies. This
was true especially with regard to loans to
new or nonlocal customers and the amount
of emphasis placed on customer relation-

QUARTERLY SURVEY—MAY 1968

ships in approving loan requests. On the
other hand, about one-third of the banks in-
dicated that they had reduced interest rates
charged on loans to businesses and to fi-
nance companies, but these reductions gen-
erally had been in response to the September
decline in the prime rate. Shortly after the
November survey date, the prime rate was
raised back to the pre-September level and
then raised again in late December. O

CHANGES IN BANK LENDING PRACTICES AT SELECTED LARGE BANKS: POLICY ON MAY 15, 1968,

COMPARED WITH POLICY 3 MONTHS EARLIER

Number of banks; figures in parentheses indicate percentage distribution of total banks reporting

I
Much Moderately Essentially Moderately | Much
Item Total stronger stronger unchanged weaker i weaker
Strength of demand for commercial and in-
dustrial loans:!
Compared with 3 months earlier........] 125 (100.0) 12 (9.6) 73 (58.4) 36 (28.8) 4 (€73 1 PR
Anticipated in next 3 months...........[ 125 (100.0) 12 .6 76 (60.8) 32 (25.6) 5 “4.0) Lo
Much firmer Moderately Essentially Moderately Much
Total policy firmer policy unchanged easier policy casier policy
Loans to nonfinancial businesses:
Terms and conditions:
Interest rates charged................ 125 (100.0) 40 (32.0) 77 (61.6) 8 [T ) T I I
Compensating or supporting balances. .| 125 (100.0) 19 (15.2) 53 (42.4) 52 (41.6) 1 (%3 1 I
Standards of creditworthiness .. ......[ 125 (100.0) 10 (8.0) 3 (24.8) 84 (1) T F O D
Maturity of term loans............... 125  (100.0) 15 (12.0) 26 (20.8) 84 G67.2) |
Practice concerning review of credit lines
or loan applications;
Established customers, .. 125 (100.0) L (.8) 34 (27.2) | 90 (72.0)
New customers. . «........ 125 (100.0) 34 (27.2) 47 (37.6) 44 (35.2)
Local service area customer: 123 (100.0) 2 (1.6) 15 (28.5) 86 69.9)
Nonlocal service area customers 123 (100.0) 30 (24.4) 40 (32.5) 53 (€ 2 1 T S P
Factors relating to applicant:2
Value as depositor or source of collat-
eral business, . ool 1250 (100.0) 20 (16.0) 48 (38.4) 57 (45.6) |
Intended use of the loan. 124 (100.0) 21 (16.9) 34 (27.4) 69 (55.6) | oovii e
Loans to independent fi ies:?d
Terms and conditions:
Interest rate charged,, ..l 124 (100.0) 18 (14.5) 57 46.0) 49
Compensating or suppomng ‘batances. .| 124 (100.0) 7 (5.6) 24 (19.4) 93
Enforcement of balance requirements. .| (24 (100.0) 14 (11,3) 26 (21.0) 84
Establishing new or larger credit lines..| 124 (100.0) 28 (22.6) 38 (30.6) 58
Considerably Moderately Essentially Moderately Considerably
Total less willing less willing unchanged more willing more willing
Willingness to make other types of loans:
Term loans to businesses., . e 125  (100.0) 19 (15.2) 43 (34.4) 63 (50.4)
Consumer instalment loans ............. 124 (100.0) 1 (.8) 10 (8.1) | 101 (81.5)
Single-family mortgage loans...........[ 122 (100.0) 18 (14.8) 26 (21,3) 73 (59.8)
Multifamily mortgage loans............ 121 (100.0) 18 (14.9) 27 (22.3) 75 (62.0)
All other mortgage loans.. L) 122 (100.0) 11 (9.0) 43 (35.2) 67 (54.9)
Participating loans with correspondem
.| 125 (100.0) 2 (1.6) 22 (17.6) 97 (717.6)
124 (100.0) 10 (8.1) 19 (15.3)y | 95 (76.6)

1 After allowance for bank's usual seasonal variation.

2 For these factors, firmer means the factors were considered to be
more important in making decisions for approving credit requests,
and easier means they were considered to be less important.

34Independent,” or “noncaptive,” finance companies are finance
companies other than those organized by a parent compagpy mainly
for the purpose of financing dealer inventory and carrying instalment
loans generated through the sale of the parent company’s products.
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QUARTERLY SURVEY—AUGUST 1968

CHANGES IN BANK LENDING PRACTICES AT SELECTED LARGE BANKS: POLICY ON AUGUST 15, 1968,
COMPARED WITH POLICY 3 MONTHS EARLIER

Number of banks; figures in parentheses indicate percentage distribution of total banks reporting

Much Moderately Essentially Moderately Much
Item Total stronger stronger unchanged weaker weaker
Strength of demand for commercial and in-
dustrial loans: !
Compared with 3 months earlier, ....... 125 (100.0) 2 (1.6) 23 (18.4) | 72 (51.6) | 27 (21.6) 1 (.8)
Anticipated in next 3 months........... 124 (100.0) |......covvvnnn 26 (LO | T2 (58.0) | 26 (21.0) | ...l
Much firmer Moderately Essentially Moderately Much
Total policy firmer policy unchanged easier policy easier policy
Loans to nonfinancial businesses:
Terms and conditions:
Interest rates charged................ 125 (100.0) 1 (&} 9 (7.2) | 106  (84.8) 9 (¢ 2% 2 AN
Compensating or supporting balances..| 125 (100.0) 1 .8 9 (7.2) | 111 (88.8) 4 (€ 25°) I
Standards of creditworthiness.. ......| 125 (100.0) |.............. 8 6.4) | 115 (92.0) 2 (L.6) {......oev et
Maturity of term loans............... 125 (100.0) |..........es. 7 (5.6) | 113 (50.4) 5 @0 |..............
Practice concerning review of credit lines
or loan applications:
Established customers............... 125 (100.0) |....c.coonn... 2 (l.6) | 114 91.2) 9 (7.2) |oveiinninnnnns
New customers.........., 125 (100.0) 4 3.2) 9 (7.2) 92 (73.6) 19 (15.2) i (.8)
Local service area customers, ., 123 (100.0) |.......ovviut, 4 3.3) ; 108 {87.8) 11 @Y ...
Nonlocal service area customers,...... 123 (100.0) 4 3.3) 17 (13.8) 94 (76.4) 7 (5.7) ] (.8)
Factors relating to applicant:2
Value as depositor or source of collat-
eral business.........cooovuunia.., 125 (100.0) 3 2.4) 15 (12.0) | 105 (84.0) 2 (1L.6) |..........eue
Intended use of theloan............. 124 (100.0) 2 (1.6) 12 ©9.7) | 106 (85.5) 4 (& 2 N
Loans to independent fi jes:3
Terms and conditions:
Interest rate charged................. 124 (100.0) |.............. 4 3.2) | 119 (96.0) i (8 |.oeevanniii
Compensating or supporting balances. .| 124  (100.0) |.............. 4 3.2) | 119 (96.0) 1 (%) 2 P
Enforcement of balance requirements..| (23 (100.0) | (.8) 10 @.1) | 111 (90.3) { (€8 30 P
Establishing new or larger credit lines..| 124  (100.0) 8 6.5) 19 (15.3) | 89 (7.7 8 [CTR) I T
Considerably Moderately Essentially Moderately Considerably
Total less willing less willing unchanged more willing more willing
Willingness to make other types of loans:
Term loans to businesses............... (100.0) 2 1.6) 12 (9.6) | 103 (82.4) G.od) foeeeei.,
Consumer instalment loans. . (100.0) [.............. 3 (2.4) | 104 (83.9) 15 (12.1) 2 (1.6)
Single-family mortgage loans (100.0) 1 {.8) 8 (6.6) 86 (71.1) 22 (18.2) 4 (3.3)
Multifamily mortgage loans . (100.0) 3 2.5) 13 0.7 99 (81.8) 3.3) 2 (.7
All other mortgage loans............... (100.0) 2 (.7 14 (11.6) 93 (76.8) 11 9.1) 1 (.8)
Participating loans with correspondent
banKs. .. e e 125 (100.0) 1 (.8) 9 (7.2) | 107 (85.6) 8 6.4) [ovvvvinnn..
Loans to brokers,...ovvvvevnnrnnnniin, 124 (100.0) 1 (.8) 13 (10.5) | 104 (83.9) 6 [CFF:) 3 P
I After allowance for bank’s usual seasonal variation. 3 “Independent,’ or “‘nencaptive,” finance companies are finance
2 For these factors, firmer means the factors were considered to be companies other than those organized by a parent company mainly
more important in making decisions for approving credit requests, for the purpose of financing dealer inventory and carrying instalment

and easier means they were considered to be less important, loans generated through the sale of the parent company’s products.
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QUARTERLY SURVEY—NOVEMBER 1968

CHANGES IN BANK LENDING PRACTICES AT SELECTED LARGE BANKS: POLICY ON NOVEMBER 15, 1968,
COMPARED WITH POLICY 3 MONTHS EARLIER

Number of banks; figures in parentheses indicate percentage distribution of total banks reporting

Much Modcrately Essentially Moderately Much
Item Total stronger stconger unchanged weaker weaker

Strength of demand for commercial and in-
dustrial loans:!

Compared with 3 months earlier. . 125 (100.0) 3 .4 42 (33.6) 67 (53.6) 13 (10.4)

Anticipated in next 3 months.......... 125 (100.0y [ 36 (28.8) | 79 (63.2) 10 (8.0)
Much firmer Moderately Essentially Moderately Much
Total policy firmer urichanged easier easier

Loans to nonfinancial businesses:
Terms and conditions:

Interest rates charged................ 125 (100.0) [.............. 9 (7.2) 73
Compensating or supporting balances..| 125 (100.0) |.............. 14 (11.2) | 110
Standards of creditworthiness .. .. ....| 125 (100.0) 1 .8) 5 4.0y | 119
Maturity of term loans............... 125 (100.0) l (.8) 4 3.2y | 117
Practice concerning review of credit lines
or loan applications:
Established customers. . ............. 125 (100.0) (.........von 2 (1.6) { 119
NEW CUSIOMErS. vvsvnvnerineinn.s 125 (100.0) 1 (.8) 18 (14.4) 95
Local service area customers., . ........ 123 00.0) |.............. 2 (1.6) { 114
Nonlocal service area customers..... .. 123 (100.0) 3 (2.4) 22 17.9) 92
Factors relating to applicant:2
Value as depositor or source of collat-
eral business........oooviiii 125 (100.0) 3 2.4) 18 (14.4) | 103
Intended use of the loan............. 125 (100.0) 1 (.8) 12 9.6) | 107
Loans to independent fi ies:3
Terms and conditions:
Interest rate charged................. 125 (100.0) §.............. | (.8) 90
Compensating or supporting balances..| 125 (100.0) |.............. 3 2.4y | 122
Enforcement of balance requirements. .| 125  (100.0) | (.8) 3 2.4y | 12
Establishing new or larger credit lines..| 125 (100.0) 4 (3.2) 3 (10.4) 97
Considerably Moderatety Essentially Moderately Considerably
Total less willing less willing unchanged more willing more willing

Willingness to make other types of loans:

Term loans to businesses............... 125 (100.0) |.............. 9 (7.2) | 106 (84.8) 10
Consumer instalment loans,............ 124 (100.0) |.............. 3 2.9 98 (79.1) 22
Single-family mortgage loans........... 122 (100.0) |.............. 7 5.7) | 104 (85.3) 10
Multifamily mortgage loans. . .......... 122 (100.0 1 (.8) 11 (9.0) | 103 (84.5) 7
All other mortgage loans............... 122 (100.0) l (.8) 8 (6.6) | 106 (86.9) 7
Participating loans with correspondent
ANKS, v ovv e e ientiaiei i, 125 (100.0) |........covun 6 (4.8) | 113 (90.4) 6
Loans to brokers. ..o .ovvve i 123 (100.0) 2 (1.6) 5 “4.1) | 111 (90.2) 5
i After allowance for bank’s usual seasonal variation, 3 “Independent,” or “noncaptive,” finance companies are finance
2 For these factors, firmer means the factors were considered to be companies other than those organized by a parent company mainly
more important in making decisions for approving credit requests, for the purpose of financing dealer inventory and carrying instalment

and easier means they were considered to be less important, loans generated through the sale of the parent company’s products.



BALANCE OF PAYMENTS PROGRAM

Revised Guidelines

For Banks and Nonbank Financial Institutions

Effective April 4, 1969, the Board of Gover-
nors of the Federal Reserve System issued
revised 1969 guidelines covering foreign
credits and investments by U.S. banks and
other financial institutions. The revisions,
which are given below, represent a modifica-
tion of earlier announced guidelines and are
designed to permit additional flexibility to fi-
nance U.S. exports and to resolve some
serious equity problems.

The Voluntary Foreign Credit Restraint
Program (VFCR) is one of several elements
in the Government’s over-all program to
strengthen the U.S. balance of payments
position.

Under the revised guidelines, a bank will
either retain its present ceiling on foreign
lending or adopt a new ceiling equal to 112
per cent of its total assets as of December
31, 1968. This formula will permit a modest
increase of $400 million in the foreign lend-
ing ceilings for banks which stood at $9.7
billion at the end of last year.

For nonbank financial institutions—such
as insurance companies, mutual funds, fi-
nance companies, and bank trust depart-
ments—the ceiling on foreign assets will be
restored to 100 percent of the end-of-1967
base. The ceiling had earlier been continued
at 95 per cent of that base for the current
year. This modification—designed primar-
ily to simplify administration of the program
—will increase the ceiling for nonbank
financial institutions by an estimated $40
million during 1969. At the end of last year
investments by nonbank financial institu-
tions covered by the guidelines amounted to
$1.4 billion.

At the time the revised guidelines were
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announced, Governor Andrew F. Brimmer,
who administers the program in behalf of
the Board of Governors, said that the banks
had an unused leeway of $475 million at
the end of 1968. Thus the revision would
potentially allow banks to increase their
existing level of credits to foreigners by
about $875 million. It is expected that the
full potential will not be used, and a substan-
tial leeway will continue to be maintained.
Furthermore, the potential increase will be
lessened slightly as bank ceilings continue to
be progressively reduced by the amount of
repayments of term loans to residents of
developed countries of continental Western
Europe.

The program has been in force since
February 1965 and was last revised in De-
cember of last year when guidelines for 1969
were issued. In considering the program at
that time, the Board concluded that the bal-
ance of payments prospects for 1969 did not
permit any basic change in YFCR. Yet, in
view of the need to improve the trade bal-
ance, the Board said it planned to re-ex-
amine the program early in 1969 to deter-
mine whether additional flexibility for finan-
cing U.S. exports might be provided in the
guidelines.

As part of that review, Governor Brim-
mer has held a series of seven regional meet-
ings throughout the country at the Federal
Reserve Banks of Boston, New York, Phila-
delphia, Atlanta, Chicago, Dallas, and San
Francisco. Representatives of other Federal
Reserve Banks and of the reporting commer-
cial banks and other financial institutions
participated in these meetings.

Governor Brimmer also said it had be-



come apparent as the regional meetings
progressed that some additional flexibility in
the guidelines was needed to finance U.S. ex-
ports and to reduce inequities among banks
of different size inherent in the VFCR pro-
gram. The financing of U.S. exports under
the VFCR refers to credits extended by the
banks to foreigners to finance purchases
from the United States. The program does
not affect credits to American producers and
exporters to finance U.S. exports.

Under the guidelines issued last December

l. General

In order to help to strengthen the U.S.
balance of payments, U.S. financial institu-

23, the 1969 ceiling on foreign credit exten-
sions by banks remained at the level specified
in the guidelines, as adjusted, of one year
earlier. For about one-half of the approxi-
mately 160 reporting banks (accounting for
more than 90 per cent of the aggregate ceil-
ing), this was essentially 103 per cent of the
1964 base. For the remainder of the report-
ing banks, the ceiling was the 1967 ceiling
plus one-third of the difference between that
amount and 2 per cent of total assets as of
December 31, 1966.

Purpose

tions are asked to continue to restrain their
foreign loans and investments.

Il. Banks

A. Ceiling Restraints

1. Basic Restraint

A bank should not hold claims on for-
eigners (defined in G-2 below) at any time in
excess of its ceiling, as determined in 2
below, except for temporary overages as the
result of the extension of export credit.

2. Ceiling

The foreign lending guideline amount
(hereafter, “ceiling”) for a bank that has
been reporting under previous Federal Re-
serve foreign credit restraint guidelines is
the larger of:

a. the ceiling it was expected to observe
on December 31, 1968, under the guidelines
in existence on that date; or

b. 1%2 per cent of its total assets as of
December 31, 1968.

3. Special Ceiling:

a. A bank that, on December 31, 1968,
had outstanding claims on foreigners of less
than $500,000 and that has no special ceil-
ing under previous guidelines may discuss

with the Federal Reserve Bank in its District
the possibility of adopting a special ceiling
adequate to permit the bank to meet reason-
able credit demands of existing customers or
other reasonable credit demands originating
in its normal trade area.

b. In discussing the ceiling of such a
bank, the Federal Reserve Bank will take
into account the bank’s previous experience
with foreign transactions, including accept-
ance of foreign deposits or handling for-
eign collections, and other circumstances
concerning prospects for the bank’s engaging
in foreign transactions.

4. Priority Credits:

a. Within its ceiling, and as among all
types of credit to foreigners, a bank should
give first priority to credits to finance exports
of U.S. goods (hereafter “export credits”)
and second priority to credits to developing
countries.

b. Export credits that result in sales tak-
ing place on credit rather than, in the ab-
sence of such credits, on the basis of cash
are not to be considered as priority credits.

317
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5. Western Europe:

a. Term Loans, Banks should not make
new term loans (loans with maturities of
over one year) to residents of developed
countries of continental Western Europe,
except to finance U.S. exports. A bank’s ceil-
ing should be reduced each month by the
dollar amount of any repayments it receives
on term loans to such residents outstanding
on December 31, 1967.

b. Short-term credits. Banks should hold
the amount of short-term credits (credits
with original maturities of one year or less)
to residents of these countries to not more
than 60 per cent of the amounts of such
credits outstanding on December 31, 1967.

6. Equity Investments

Equity investments, including those in
developed countries of continental Western
Europe, may be made within a bank’s ceil-
ing, subject to requirements of the Board of
Governors.

7. Sale of Foreign Assets

Any bank that sells a claim on a foreigner
that is subject to these restraints, without re-
course, (a) to a U.S. resident other than a
financial institution participating in the Fed-
eral Reserve credit restraint program or
other than a direct investor subject to the
controls administered by the Department of
Commerce or (b) to the Export-Import
Bank should reduce its ceiling by an equiv-
alent amount.

8. Total Assets

For the purpose of calculating a ceiling
under A-2-b above, total assets are those
shown in the Official Report of Condition,
submitted to the relevant supervisory agency,
as of December 31, 1968.

B. Exclusions

1. Canada
These guidelines are not to restrain the

extension of credit to residents of Canada.
For the purpose of determining the aggre-
gate amount of a bank’s outstanding claims
on foreigners, any net increases in claims on
residents of Canada after February 29, 1968,
should be deducted from total claims on
foreigners, and any net reductions in claims
on residents of Canada after February 29,
1968, should be added to total claims on
foreigners.

2. Certain Guaranteed and Insured Loans

Loans to finance U.S. exports that either
are guaranteed, or participated in, by the
Export-Import Bank, or guaranteed by the
Department of Defense, or are insured by the
Foreign Credit Insurance Association are
exempt from these credit restraints.

C. Temporary Overages

1. A bank would not be considered as
acting inconsistently with the purpose of
the guidelines if it temporarily exceeded its
ceiling as the result of the extension of an
export credit.

2. Such a bank should, however, refrain
from making new extensions of nonpriority
credits so as to reduce its claims on foreign-
ers to an amount within the ceiling as quick-
ly as possible. It should also take every op-
portunity to withdraw or reduce commit-
ments, including credit lines, that are not
of a firm nature and to assure that drawings
under credit lines are kept to normal levels
and usage. At time of renewal, each credit
line should be reviewed for consistency with
the program.

3. A bank whose foreign credits are in
excess of the ceiling will be invited period-
ically to discuss with the appropriate Fed-
eral Reserve Bank the steps it has taken and
proposes to take to reduce its credits to a
level within the ceiling.

D. Applicability to Financial Institutions
1. General
The guidelines are applicable to all U.S.
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banks (exclusive of the trust departments
of commercial banks, which should follow
the guidelines for nonbank financial institu-
tions) and to “Edge Act” and “Agreement”
Corporations.

2. Edge Act and Agreement Corpora-
tions.

a. Edge Act or Agreement Corporations
that, under previous guidelines, adopted a
ceiling separate from those of their parent
banks may continue to be guided by a sepa-
rate ceiling or may combine their foreign
loans and investments with those of their
parent banks.

b. No special ceilings are provided for
Edge Act or Agreement Corporations estab-
lished after March 3, 1965. An Edge Act or
Agreement Corporation which has been
established after March 3, 1965, as a subsid-
iary of one bank should share the ceiling
of the respective parent bank. An Edge Act
or Agreement Corporation which has been
formed after March 3, 1965, and is a subsid-
iary of two or more banks (not associated
in a bank holding company) may be as-
signed a share or shares of the ceilings of
its parent banks. Any contemplated realloca-
tions of ceilings to the Edge Act or Agree-
ment Corporation should be discussed with
the Federal Reserve Bank of the District
in which the bank desiring to make the
transfer is located.

3. Bank Holding Companies:

a. A registered bank holding company
will be treated as a bank for the purpose of
these guidelines.

b. Banks and Edge Act or Agreement
Corporations which are owned by a regis-
tered bank holding company may consol-
idate the ceilings of one or more banks in
the group.

4. Foreign Branches of U.S. Banks:

a. The guidelines are not designed to re-
strict the extension of foreign credits by

foreign branches of U.S. banks if the funds
utilized are derived from foreign sources
and do not add to the outflow of capital
from the United States.

b. Total claims of a bank’s domestic of-
fices on its foreign branches (including per-
manent capital invested in, as well as bal-
ances due from, such branches) represent
bank credit to foreigners for the purposes of
the program.

E. Conformity with Objectives of
Guidelines

1. Department of Commerce Program
and Nonbank Financial Institutions Guide-
lines

Banks should avoid making loans that
would directly or indirectly enable borrow-
ers to use funds abroad in a manner incon-
sistent with the Department of Commerce
program or with the guidelines for nonbank
financial institutions.

2. Substitute Loans

Banks should not extend to U.S. subsid-
iaries and to branches of foreign companies
loans that otherwise might have been made
by the banks to the foreign parent or other
affiliate of the company or that normally
would have been obtained abroad.

3. Management of Liquid Assets

A bank should not place its own funds
abroad (other than in Canada) for short-
term investment purposes, whether such in-
vestments are payable in foreign currencies
or in U.S. dollars. Banks need not, however,
reduce necessary working balances held with
foreign correspondents.

4. Transactions for Customers

While recognizing that it must follow a
customer’s instruction, a bank should dis-
courage customers from placing liquid funds
outside the United States, except in Canada.
A bank should not place with a customer
foreign obligations that, in the absence of
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the guidelines, it would have acquired or
held for its own account.

5. U.S. Branches and Agencies of For-
eign Banks

Branches and agencies of foreign banks
located in the United States are requested
to act in accordance with the spirit of these
guidelines.

F. Reporting

Each bank that is eligible for a ceiling
under these guidelines should file a Month-
ly Report on Foreign Claims (Form FR
391/69.1) with the Federal Reserve Bank
in the District in which the bank is located.
(Forms are available at the Federal Reserve
Banks.)

G. Definitions

1. “Foreigners” include: individuals, part-
nerships, and corporations domiciled out-
side the United States, irrespective of citizen-
ship, except their agencies or branches lo-
cated within the United States; branches,
subsidiaries, and affiliates of U.S. banks and
other U.S. corporations that are located in
foreign countries; and any government of a
foreign country or official agency thereof
and any official international or regional in-
stitution created by treaty, irrespective of
location.

2. “Claims on foreigners” are claims on
foreigners held for a bank’s own account.
They include: foreign long-term securities;
foreign customers’ liability for acceptances
executed, whether or not the acceptances
are held by the reporting banks; deferred
payment letters of credit described in the
Treasury Department’s Supplementary Re-
porting Instruction No. 1, Treasury Foreign
Exchange Reports, Banking Forms, dated
May 10, 1968; participations purchased in
loans to foreigners (except loans guaranteed
or participated in by the Export-Import
Bank or guaranteed by the Department of
Defense, or insured by the Foreign Credit
Insurance Association); loans to financial

subsidiaries incorporated in the United
States, SO per cent or more of which is
owned by foreigners; and foreign assets sold,
with recourse, to U.S. residents other than
financial institutions participating in the
Federal Reserve credit restraint program or
direct investors subject to the controls ad-
ministered by the Commerce Department.
“Claims on foreigners” exclude: contingent
claims; unutilized credits; claims held for
account of customers; acceptances executed
by other U.S. banks; loans to finance U.S.
exports guaranteed or participated in by the
Export-Import Bank or guaranteed by the
Department of Defense or insured by the
Foreign Credit Insurance Association; and,
in the manner determined in B-1 above,
claims on residents of Canada.

3. “Credits to finance exports of U.S.
goods” and “export credits” are transactions
that are identifiable through documents
available to the bank.

4. Developing countries are all countries
other than: Abu Dhabi, Australia, Austria,
the Bahamas, Bahrain, Belgium, Bermuda,
Canada, Denmark, France, Germany (Fed-
eral Republic), Hong Kong, Iran, Iraq, Ire-
land, Italy, Japan, Kuwait, Kuwait-Saudi
Arabia Neutral Zone, Libya, Liechtenstein,
Luxembourg, Monaco, Netherlands, New
Zealand, Norway, Portugal, Qatar, Republic
of South Africa, San Marino, Saudi Arabia,
Spain, Sweden, Switzerland, and the United
Kingdom; and other than: Albania, Bul-
garia, the People’s Republic of China, Cuba,
Czechoslovakia, Estonia, Hungary, Com-
munist-controlled Korea, Latvia, Lithuania,
Outer Mongolia, Poland (including any area
under its provisional administration), Ru-
mania, Soviet Zone of Germany and the
Soviet sector of Berlin, Tibet, Union of Sov-
iet Socialist Republics and the Kurile Is-
lands, Southern Sakhalin, and areas in East
Prussia that are under the provisional admin-
istration of the Union of Soviet Socialist
Republics, and Communist-controlled Viet-
nam.
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lIl. Nonbank Financial Institutions

A. Types of Institutions Covered

The group of institutions covered by the
nonbank guidelines includes: trust com-
panies; trust departments of commercial
banks; mutual savings banks; insurance
companies; investment companies; finance
companies; employee retirement and pen-
sion funds; college endowment funds; char-
itable foundations; and the U.S. branches
of foreign insurance companies and of other
foreign nonbank financial corporations. In-
vestment underwriting firms, securities
brokers and dealers, and investment coun-
seling firms also are covered with respect to
foreign financial assets held for their own ac-
count and are requested to inform their cus-
tomers of the program in those cases where
it appears applicable. Businesses whose prin-
cipal activity is the leasing of property and
equipment, and which are not owned or
controlled by a financial institution, are not
defined as financial institutions.

B. Ceiling and Priorities

Each institution is requested to limit its
aggregate holdings of foreign assets covered
by the program to no more than 100 per cent
of the adjusted amount of such assets held
on December 31, 1967.

Institutions generally are expected to hold
no foreign deposits or money market instru-
ments (other than Canadian). However, an
institution may maintain such minimum
working balances abroad as are needed for
the efficient conduct of its foreign business
activities.

Among other foreign assets that are sub-
ject to the guideline ceiling, institutions are
asked to give first priority to credits that rep-
resent the bona fide financing of U.S. ex-
ports, and second priority to credits to de-
veloping countries. In addition, institutions
are requested not to increase the total of
their investments in the developed countries

of continental Western Europe beyond the
amount held on December 31, 1968, except
for new credits that are judged to be essen-
tial to the financing of U.S. exports. This
means that reductions through amortiza-
tions, maturities, or sales may be offset by
new acquisitions in these countries. How-
ever, institutions are expected to refrain
from offsetting proceeds of sales to other
Americans by new acquisitions from for-
eigners.

Institutions may invest in noncovered for-
eign assets generally as desired. However,
they are requested to refrain from making
any loans and investments, noncovered as
well as covered, which appear to be incon-
sistent with other aspects of the President’s
balance of payments program. Among these
are the following:

1. Noncovered credits under this program
that substitute directly for loans that com-
mercial banks would have made in the ab-
sence of that part of the program applicable
to them;

2. Noncovered credits to developing coun-
try subsidiaries of U.S. corporations that
would not have been permitted under the
Department of Commerce program if made
by the U.S. parent directly.

3. Credits to U.S. corporate borrowers
that would enable them to make new foreign
loans and investments inconsistent with the
Department of Commerce program.

4. Credits to U.S. subsidiaries and
branches of foreign companies that other-
wise would have been made to the foreign
parent, or that would substitute for funds
normally obtained from foreign sources.

C. Covered Assets

Covered foreign financial assets, subject
to the guideline ceiling, include the following
types of investments, except for “free deliv-
ery” items received after December 31,
1967
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1. Liquid funds in all foreign countries
other than Canada. This category com-
prises foreign bank deposits, including de-
posits in foreign branches of U.S. banks, and
liquid money market claims on foreign obli-
gors, generally defined to include marketable
negotiable instruments maturing in 1 year
or less.

2. All other claims on non-Canadian
foreign obligors written, at date of acquisi-
tion, to mature in 10 years or less. This cate-
gory includes bonds, notes, mortgages, loans,
and other credits. Excluded are bonds and
notes of international institutions of which
the United States is a member, and loans
guaranteed or participated in by the Export-
Import Bank or the Department of Defense
or insured by the Foreign Credit Insurance
Association, regardless of maturity.

3. Net financial investment in foreign
branches, subsidiaries and affiliates, located
in developed countries other than Canada
and Japan.® Such financial investment in-
cludes payments into equity and other capi-
tal accounts of, and net loans and advances
to, any foreign businesses in which the U.S.
institution has an ownership interest of 10
per cent or more. Excluded are earnings of
a foreign affiliate if they are directly re-
tained in the capital accounts of the foreign
business.

4. Long-term credits of foreign obligors
domiciled in developed countries other than
Canada and Japan." Included in this category
are bonds, notes, mortgages, loans, and
other credits maturing more than 10 years
after date of acquisition. Excluded are
bonds of international institutions of which
the United States is a member.

5. Equity securities of foreign corpora-
tions domiciled in developed countries other
than Canada and Japan, except those ac-
quired after September 30, 1965, in U.S.
markets from American investors.* The test

1. See NOTE on p. 324,

of whether an equity security is covered will
depend on the institution’s obligation to pay
the Interest Equalization Tax on acquisi-
tion, Exclusion from covered assets under
this program normally will be indicated
when, in acquiring an equity security that
otherwise would be covered, the purchasing
institution receives a certificate of prior
American ownership, or brokerage confir-
mation thereof.

D. Base-Date Holdings

Base-date holdings for any reporting date
in 1969 are defined as:

1. Total holdings of covered foreign
assets as of December 31, 1967;

2. Minus, equity securities of companies
domiciled in developed countries (except
Canada and Japan), that are included in
(1) but had been sold to American investors
prior to the current quarter;

3. Plus, or minus, the difference between
sales proceeds and “carrying” value of cov-
ered equities sold prior to the current quar-
ter to other than American investors or in
other than U.S. markets. On each reporting
date in 1969, “carrying” value should be the
value reflected in the institution’s report (on
Form FR 392R-68) for December 31,
1967, in the case of equities held on that
date, and it should be cost in the case of
equities purchased after that date.

“Adjusted” base-date holdings, to which
the 100 per cent ceiling applies, are equal to
“base-date” holdings as defined above ad-
justed for sales during the current quarter of
included covered equities in accordance with
the procedures specified in (2) and (3) of
the preceding paragraph.

E. Noncovered Assets

Foreign financial assets not covered by
the guidelines are still reportable on the
quarterly statistical reports to the Federal
Reserve Banks. Such noncovered foreign in-
vestments include the following:
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1. All financial assets in, or claims on resi-
dents of, the Dominion of Canada.

2. Bonds and notes of international insti-
tutions of which the United States is a mem-
ber, regardless of maturity.

3. Long-term investments in all develop-
ing countries and in Japan, including credit
instruments with final maturities of more
than 10 years at date of acquisition, direct
investment in subsidiaries and affiliates, and
all equity securities issued by firms domiciled
in these countries.

4. Equity securities of firms in developed
countries other than Canada and Japan that
have been acquired in U.S. markets from
American investors (see Point 5 above).

Foreign assets of types covered by the pro-
gram and acquired as “free delivery” items
—that is, as new gifts or, in the case of trust
companies or trust departments of commer-
cial banks, in new accounts deposited with
the institution—are not defined as covered
assets, if they were acquired after December
31, 1967. Such assets should be reported as
a memorandum item, as should all loans
held that are guaranteed or participated in
by the Export-Import Bank or the Depart-
ment of Defense, or insured by the Foreign
Credit Insurance Association.

F. Credits to Certain U.S. Corporations

Any loan or investment acquired by a
nonbank financial institution after June 30,
1968, that involves the advance of funds to
a domestic corporation which is simply a
financing conduit (commonly known as a
“Delaware sub”), and which in turn will
transmit the funds to a foreign business,
should be reported as a foreign asset if one
or more foreigners own a majority of the
“Delaware” corporation. The amounts of
such foreign loans or investments should be
classified according to the country where
the funds are actually to be used, not accord-
ing to the residence of the owners of the
“Delaware” corporation.

In the event that U.S. residents hold a
majority ownership interest in the “Dela-
ware” corporation, no part of a loan or in-
vestment in such a corporation is to be re-
garded as a foreign asset of the institution.

G. Leasing of Physical Goods

The foreign leasing activities of firms
which engage primarily in the leasing of
physical assets (e.g., computers, real prop-
erty, ships, aircraft), and which are not
owned or controlled by a U.S. financial in-
stitution, are not reportable under the non-
bank program. However, such activities are
reportable when they are undertaken by non-
bank financial institutions. These institutions
should report the book value of any physical
assets leased to foreigners on the appropriate
line of the quarterly form they file with their
Federal Reserve Bank.

H. Investment in Certain Foreign
Insurance Ventures

Net investment in foreign insurance ven-
tures should be reported as such wherever
possible. In the case of any such ventures in
which there is no segregated net investment,
the U.S. insurance company may exclude
from its foreign assets investments within the
foreign country involved, in amounts up to
110 per cent of reserves accumulated on in-
surance sold to residents of that country, or
(if it is larger) the minimum deposit of cash
or securities required as a condition of doing
insurance business within that country.

I. Long-Term Credits to Developing-
Country Businesses

Institutions are requested to discuss with
their Federal Reserve Bank in advance any
future long-term loans or direct security
placements that would involve extensions of
credit of $500,000 or more to private busi-
ness borrowers located in the developing
countries.



J. Reporting Requirement

Each nonbank financial institution hold-
ing, on any quarterly reporting date, cov-
ered assets of $500,000 or more, or total
foreign financial assets of $5 million or
more, is requested to file a statistical report
covering its total holdings on that date with
the Federal Reserve Bank of the Federal
Reserve district in which its principal office
is located. The reports are due within 20
days following the close of each calendar
quarter, and forms may be obtained by con-
tacting the Federal Reserve Bank.

Institutions with holdings below these
levels, although not requested to file formal
reports, are also expected to abide by the
provisions of the program.

K. Covered Assets in Excess of Ceiling

Some institutions increased, rather than
reduced, their holdings of covered assets in
1968. In most such instances, there may
have been special circumstances—such as
inability to reduce existing investments by
enough to offset new investments made to
honor long-standing firm commitments or
to accommodate requests for bona fide and
essential financing of U.S. exports. Never-

Note.—Developed countries other than Canada and
Japan: continental Western Europe—Austria, Belgium,
Denmark, France, Germany (Federal Republic), Italy,
Liechtenstein, Luxembourg, Monaco, Netherlands,
Norway, Portugal, San Marino, Spain, Sweden, and
Switzerland; other developed countries are: Abu Dhabi,
Australia, the Bahamas, Bahrain, Bermuda, Hong
Kong, Iran, Iraq, Ireland, Kuwait, Kuwait-Saudi Arabia
Neutral Zone, Libya, New Zealand, Qatar, Republic of
South Africa, Saudi Arabia, and the United Kingdom.
Also to be considered “developed” are the following
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theless, every institution whose December
31, 1968, holdings of covered assets ex-
ceeded its adjusted base-date holdings should
review its situation with its Federal Reserve
Bank with a view to working out an individ-
ually tailored program for eliminating the
excess during 1969.

In view of the balance of payments objec-
tives of the program, it is noted that cov-
ered investments of nonbank financial insti-
tutions may be permitted to exceed the
guideline ceiling to the extent that the funds
for such investment are borrowed abroad
for investment in the same country or in
countries that are subject to the same or
more liberal guideline limitations. Thus,
funds borrowed in the developed countries
of continental Western Europe may be used
to finance investments in these countries
and elsewhere, and funds borrowed in other
developed countries (except Canada and
Japan) may be used to finance investment
in covered foreign assets anywhere but in
the developed countries of continental West-
ern Europe. Any institution desiring to off-
set foreign borrowing against foreign invest-
ment, however, should discuss its plans with
the Federal Reserve Bank before entering
into such an arrangement. O

countries: Albania, Bulgaria, the People’s Republic of
China, Cuba, Czechoslovakia, Estonia, Hungary, Com-
munist-controlled Korea, Latvia, Lithuania, Outer Mon-
golia, Poland (including any area under its provisional
administration), Rumania, Soviet Zone of Germany
and the Soviet sector of Berlin, Tibet, Union of Soviet
Socialist Republics and the Kurile Islands, Southern
Sakhalin, and areas in East Prussia which are under
the provisional administration of the Union of Soviet
Socialist Republics, and Communist-controlled Viet-
nam,



Credit Extended by Banks to Real Estate
Mortgage Lenders

Credit extended to real estate mortgage
lenders by large commercial banks that sub-
mit weekly condition reports amounted to
$4.2 billion, according to preliminary sum-
maries of reports as of February 26, 1969
—toward the beginning of the real estate
building season. This amount compared
with $4.1 billion as of October 30, 1968,
the date of the previous survey.

On each of these reporting dates, loans
secured by the pledge of real estate mort-
gage loans owned by the borrowers as well
as loans otherwise secured or unsecured ac-

counted for the largest share of total credit
extended to real estate mortgage lenders. As
in earlier reports—published in the January
1969 and earlier Federal Reserve BULLE-
TINS—these loans were advanced largely to
real estate mortgage companies.

Compared with 4 months earlier, total
credit extended to life insurance companies
and savings and loan associations was
considerably larger near the end of Feb-
ruary, whereas that extended to mortgage
companies and mutual savings banks was
smaller.

CREDIT EXTENDED TO REAL ESTATE MORTGAGE LENDERS BY WEEKLY REPORTING BANKS

Amounts in millions of dollars

Outstanding on Increase
(de-

crease —)

Credit, by type of borrower Oct. 30,

Oct. 30, Feb. 26, 1968, to

1968 1969 Feb. 26,

1969
Loans to real estate morigage lenders, total. .. ........... ..o iiiiiiiiiienn, 3,442 3,535 93
Life INSUrance COMPANICS. . vt r et et vt covrs e erernn s eeessnsnsoeresnsns 315 443 128
MOTTEARE COMPANIES . ¢t v v vttt et erve ar vt tannrnrararnsoceeesoneroeeess 2,194 2,106 —88
Mutual savings banks. .. v o it i e e e i e, 24 17 -7
Savings & 104N a880CIAtIONS. ... v\ vt it vt ittt e i e e 157 169 12
(18,14 1 1<) o P 752 799 47
Real estate loans purchased by banks from real estate mortgage lenders under resale
AEreemMEntSs, 101AL. .o oo vv vr vt e e e e e e e 668 670 2
Life inSUrance Companies. .. .. vuvuve vein e tinrnneenerennneneerernnns 78 122 44
MOTtEAEE COMPANIES .. e\ vt v v et e ot et ettt et te e nenrennnereeeernsns 268 220 —48
Mutual savings banks. .. o, .ot i it i i e e it e e 95 33 —62
Savings & 10an a8S0CIAIONS . . .\ v vt ve ittt it e e, 32 141 109
[ 05T PP 196 155 —41
Total credit extended. .. ........ ... . . i e, 4,110 4,205 95
Life insurance companies. . .......c.c. ettt riiiiiniieerrennen. 393 565 172
Mortgage companies.. .. «.o... o .. . 2,462 2,326 —136
Mutual savings banKS, .. .. o.vt vttt i i e e e e e 118 50 —68
Savings & 10an assoCiations ..., vv v v it v i e 189 310 121
1 132 1= o PP 947 954 7
Number of weekly reporting banks. .. ........oi ittt inennnns 335 336 1
With loans to real estate mortgage lenders. .. ......ovvviiiniieeionn. 268 263 -5
With real estate loans purchased from real estate mortgage lenders under re-

SAlE AgIEBMEIILS .\ .t ot it ittt it et e e e e e e e 83 84 1

With both of the above. .. ... ... it iiiiiiennianns 73 72 -1

! Firms (other than banks) that make or hold substantial amounts
of real estate loans.

Norte.-—Details may not add to totals because of rounding. Figures
for 1969 are preliminary.
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Statements to Congress

Statement by William McChesney Martin,
Jr., Chairman, Board of Governors of the
Federal Reserve System, before the Com-
mittee on Banking and Currency, U.S.
Senate, March 25, 1969.

I am pleased to appear before this commit-
tee today to discuss with you recent devel-
opments in financial markets and especially
the trend of interest rates over the past sev-
eral years. I have frequently testified that I
would like to see interest rates as low as we
can have them without inflation. And I
would add now that the way to get interest
rates down is to end the inflation that has
been raising them.

Let me set forth a few of my own ideas as
to why interest rates have risen to the pres-
ent unprecedented levels, and what must be
done if we are to see a return to a level of
interest rates consistent with satisfactory
rates of investment over the long run in
such areas as housing and plant and equip-
ment.

To begin with, the current period of high
interest rates needs to be viewed in the
longer-run perspective of interest rate trends
over the period since World War II. While
there have been short-run swings in interest
rates over these past two decades, in re-
sponse to variations in the tempo of eco-
nomic activity, several major factors have
contributed to the persistent upward trend
that we have experienced.

The most important contributing factor
has been the extraordinarily high rate of
technological progress occurring both in the
United States and abroad. It scarcely seems
possible that 20 years ago television sets,
synthetic fibers, and plastic containers were
products that existed largely in the minds
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of engineers and chemists, or that the use
of computers and the automation of produc-
tion processes were just beginning to affect
business thinking and planning. As Apollo
8 was circling the moon, I was reminded
that the first manned flight of any kind took
place only a little more than 60 years ago.
And much of the progress symbolized by
that leap forward has occurred during the
past three decades.

The technological discoveries of this pe-
riod have required extraordinarily large in-
vestments to be incorporated into new prod-
ucts and processes, and this, of course, has
meant heavy demands for financing. Earlier
in the postwar period, businesses were able
to draw heavily on internally generated
funds and on stocks of liquid assets built up
during World War II to help finance these
projects. As the postwar period proceeded,
however, they had to rely increasingly on
external sources to meet financing needs.

High rates of investment are, as we are
all aware, a principal source of gains in
productivity, in real income, and in our
standards of living. Rarely has any society
been as fortunate as ours in realizing the
benefits of almost continuous economic
prosperity over the past 20 years. Per capita
disposable income in the United States, in
real terms, is fully 50 per cent higher now
than it was at the end of World War II. And
our consuming public has chosen to enjoy
the fruits of material progress in ways that
put heavy demands on the credit markets.
Consumers have demanded more and better
homes, and a wider and more varied stock
of durable goods. To purchase these assets,
consumers depend significantly on mortgage
and instalment credit.

Another factor in the long upward trend



of interest rates in the postwar years has
been the major change that has occurred in
asset portfolios of financial investors. Both
institutional and other investors entered the
postwar period with exceptionally large
holdings of liquid assets, accumulated
largely as a result of wartime deficit spend-
ing. Consequently, even though interest
rates were at exceptionally low levels, in-
vestors were anxious to switch from liquid
assets into mortgages, consumer loans, and
corporate and municipal securities. The
abundance of available loan funds held in-
terest rates down in the first postwar decade,
but as the backlog of liquidity was worked
off, greater interest rate incentives were re-
quired to encourage investors to supply
funds to finance economic expansion.

As the postwar years unfolded, investors
also began to show heightened preferences
for equity investments as contrasted with
fixed-income securities. To some degree,
this reflected the failure to follow stabiliza-
tion policies that might have kept inflation
under better control. But it also resulted
from the degree of success we did enjoy in
avoiding the deep declines in economic ac-
tivity that occurred prior to World War II.

To an important degree, then, the general
upward trend in postwar interest rates has
been symptomatic of the vigor of economic
expansion. Yet, it seems quite clear to me
that even in prosperous times we can have
lower and relatively more stable interest
rates than prevail today. We enjoyed in-
terest rate developments of that kind during
the early years of the 1960’s. Indeed, in-
terest rates on some kinds of financial as-
sets, such as mortgages, declined a little
over the first 5 years of the present decade.
But beginning about the middle of 1965,
the cost of credit began to rise, and we are
still seeing increases going on today. What
accounts for this abrupt change in the de-
mand-supply equation in financial markets
during the past 32 years?

The answer to that question is not, I

think, hard to discover. Since mid-1965, ex-
cept for a brief respite in early 1967, we
have had an overheated economy and grow-
ing expectations of inflation. Private spend-
ing decisions have been influenced in fun-
damental ways. We received word just re-
cently that businesses are planning to raise
their expenditures for plant and equipment
by 14 per cent in 1969 over the 1968 level.
While the size of the anticipated growth in
capital outlays was larger than many ob-
servers had expected, the news that plans
for the period ahead were strong should not
have come as a great surprise. With wages
increasing at rates well beyond the growth
of productivity, with costs of capital goods
rising, and with expectations developed
over the past several years that higher costs
can sooner or later be passed on in the form
of higher prices, why shouldn’t we expect
businesses to do what they can to introduce
cost-cutting methods and to put new ca-
pacity in place at today’s prices?

This recent announcement of upward re-
visions in business investment plans for
1969 is a continuation of developments that
became evident around the middle of last
year, when the rate of business investment
began to strengthen measurably, despite the
fact that rates of capacity utilization in
manufacturing were not especially high and
stern measures of fiscal restraint had just
been adopted. We also experienced a large
rise in housing starts in the latter half of
last year, even though interest rates on
mortgages were at record levels—and ris-
ing—while flows of funds through tradi-
tional sources of mortgage finance were fall-
ing off.

Let us consider for a moment the cost-
price developments that businesses and con-
sumers have had to take into account in
making their investment decisions. From the
middle of 1965 to the end of 1968, con-
sumer prices rose at an annual rate of 3%2
per cent, compared with a 1¥2 per cent an-
nual rate in the previous 3Y2 years; for
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wholesale prices, the figures are 2 per cent
for the recent period and three-fourths of
1 per cent for the prior 32 years; for con-
struction costs, 4% per cent and 2 per cent;
for average hourly compensation in manu-
facturing, 5V2 per cent compared with 33
per cent; and for unit labor costs in manu-
facturing, 4 per cent in the past 3% years
compared with no change in the prior 32
years. Is it any wonder that consumers
want to buy houses now to avoid paying
higher prices later? Should we be surprised
that businesses are trying to find some
method of holding down the rise in produc-
tion costs and are searching for labor-saving
investments as a means to do so?

Financing the high level of private invest-
ment has increased greatly the demands on
money and capital markets. From 1960 to
1964 nonfinancial businesses and consum-
ers together borrowed new funds at an av-
erage rate of about $38 billion a year. Since
1965 the annual average has been $59 bil-
lion—or more than 50 per cent higher—
and in 1968 the figure rose to $67 billion.
In the past 3 years nonfinancial corpora-
tions raised new capital through bond issues
in amounts averaging nearly $13 billion a
year, about three times as much as during
the previous 3 years.

In addition to this large demand for pri-
vate credit, pressures in credit markets have
reflected heavy Federal borrowing, resulting
from our failure to adopt earlier the meas-
ures of fiscal restraint needed to avoid def-
icit financing and inflationary pressures. In
calendar 1966 Federal financing require-
ments remained relatively modest, even
though expenditures rose substantially,
since revenues also increased rapidly with
growth in private money incomes. Conse-
quently, total Federal borrowing, including
the issues of some Government agencies and
enterprises that have recently been shifted
to private ownership, was held to $6 billion
in 1966. But in 1967 the comparable figure

rose to $13 billion, and then to $17 billion
in 1968, In recent months the borrowing
needs of the Federal Government have
slackened appreciably as the budget has
moved into surplus in response to the meas-
ures of fiscal restraint enacted last summer.
It seems abundantly clear that interest rates
would be still higher today if those fiscal
actions had not been taken.

It seems to me as I look back over these
past several years, therefore, that the major
factors forcing up interest rates stand out
quite clearly. What we have seen is a rising
tide of inflationary pressure, fed in part by
Federal deficit spending, generating in turn
widespread expectations of more inflation to
come, mounting private demands for credit
to finance additional spending, and hence
increased costs of funds. Developments
comparable to these have occurred in many
other countries, and we have recognized
them for what they were. But it sometimes
seems hard for us to recognize that the fun-
damental economic principles of supply and
demand apply to us—no matter how vast
and well-endowed our country is—as well
as to others,

I want to note quite specifically that the
run-up in interest rates since the middle of
1965 does not stem principally from dim-
inution in the supply of credit created by
restrictive monetary policies. Monetary
policy has been restrictive during some in-
tervals over the past several years—f{rom
late 1965 to the fall of 1966, for a brief
period in the late spring of 1968, and then
again from late 1968 to the present. But in
surrounding periods the supply of money
and credit grew rapidly, and the period
1965-68 as a whole was one of rather sub-
stantial monetary expansion. Let me again
cite some statistics.

In the 4 years 1965 through 1968, total
member bank reserves rose at an average
annual rate of 6 per cent; in the prior 4
years the average annual increase was 4 per
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cent. From 1965 through 1968, total com-
mercial bank credit rose at a 9%2 per cent
annual rate, compared with 8 per cent for
the previous 4 years. For the stock of money
(currency and demand deposits), the an-
nual average rate of gain was 5 per cent for
196568 versus 3 per cent for 1961-64.

I do not think the degree of monetary
restraint or ease can be summarized very
precisely in any single set of numbers such
as these. But it would seem reasonable to
conclude from these data that the rise in
interest rates over the past several years did
not result from a reduction in credit sup-
plies, but from an exceptional rise in credit
demands.

I do not mean to argue that the interest
rate developments of recent years have had
no relation to monetary policy. We know
that, in the short run, expansive monetary
policies tend to reduce interest rates and re-
strictive monetary policies to raise them.
But in the long run, in a full-employment
economy, expansive monetary policies
foster greater inflation and encourage bor-
rowers to make even larger demands on the
credit markets, while lenders pull back from
taking positions in fixed-income securities
since they fear that both interest and prin-
cipal will be eroded by rising prices. Over
the long run, therefore, expansive monetary
policies may not lower interest rates; in
fact, they may raise them appreciably. This
is the clear lesson of history that has been
reconfirmed by the experience of the past
several years.

If my diagnosis of our current interest
rate problem is correct, then it is clear what
we need to do to get interest rates back
down to more sensible levels. We must fol-
low economic stabilization policies that
bring inflation under control and continue
those policies long enough to be sure that
a resurgence of excess demand and strong
cost and price pressures does not recur.

I think we have made a good beginning

in the adoption of stabilization policies that
will eventually accomplish those objectives.
Last year the Congress adopted fiscal re-
straint measures that altered the Federal
budgetary position dramatically. As a con-
sequence, we can look forward to surpluses
in the Federal budget, as measured in the
national income and product accounts, at an
annual rate of around $5 billion during the
first half of this year. A year earlier the
budget—figured on the same basis—was in
deficit to the tune of roughly $10 billion at
annual rates.

The fiscal measures enacted last summer
took hold a little later than we had expected,
and hoped for, but these measures are be-
coming effective. Nonetheless, we have
some distance to go yet in cooling off the
economy. There now seems to be little, if
any, hope that we can ease up on fiscal re-
straint in the near future; the strength of
expansionary forces is still much too great
for that. The surtax will almost certainly
have to be continued after midyear, in my
judgment. Indeed, the real question now is
whether fiscal policy should move another
notch in the restrictive direction, given the
possibility that we may be facing a strong
capital goods boom,

The start we have made in adapting sta-
bilization policies to the needs of the econ-
omy also includes a marked change in the
posture of monetary policy since late last
year. Monetary policies generally work with
a significant lag, in terms of their effects on
spending and on prices, partly because it
takes time to work off excess liquidity in
the economy. Nonetheless, the effects of
monetary actions show up much earlier in
financial markets than they do in markets
for goods and services.

The data in the table below provide
some indication of the financial effects of
the more restrictive policies in effect since
late last year. The annual growth rate of the
money stock has been reduced from about
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74 per cent in the fourth quarter of last
year to about 2 per cent in the first 3 months
of 1969. For time deposits the turnaround
has been much greater since outstanding
CD’s at large banks have declined about
$3%% billion to $4 billion since the begin-
ning of the year. As a result, total bank
credit (as measured by what we call the
credit proxy, adjusted to include increased
Euro-dollar borrowing abroad by our
banks) will show a small decline in the first
quarter, a marked change from the nearly
12 per cent annual rate of growth experi-
enced in the final 3 months of last year.

I am confident that interest rates will turn
down again just as soon as it becomes
abundantly clear to everyone that the fiscal
and monetary authorities have no intention
of letting inflation proceed, and borrowing
and spending decisions are adjusted accord-

ingly. What I have called the challenge of
“disinflating without deflating” can be met
most effectively if lenders and borrowers
will now exercise the utmost restraint in
taking on new commitments. A sincere ef-
fort at such self-restraint will, T believe,
prove to be in the best long-run interest of
the individual firms themselves as well as of
the communities and nation that they serve.
Continued, unchecked inflation can be an
insidious crippler of much of the best in the
American system. I think it behooves all of
us to stand resolutely against that threat.

I am reasonably confident that we are on
the road to accomplishing the objectives for
which we are striving. We will be seeing, as
the year progresses, the results of monetary
and fiscal policies working together to re-
strain inflation for the first time in a number
of years.

SELECTED MONETARY AND FINANCIAL INDICATORS, MARCH 24, 1969

Annual yield
Annual rate of change (per cent) {weekly averages in per cent)!
Item [ Interest rates
Q4 Jan.-Feb. Ql Dec, 1968 | Jan. 1969 Most
1968 1969 1969 (proj.) high low recent week
| Total reserves................. 8.8 4.5 .8 Federal Reserve discount rate. . 5.50 5.50 5.50
2 Nonborrowed resetves.......... 3.0 5.0 1.5 Federal funds................ 6.25 6.27 6.82
3 Money supply (currency and 3 month—
private demand deposits). . ... 7.6 2.2 1.7 Treasury bills.............. 6.21 6.07 6.02
4 Time and savings deposits at Federal agency............. 6,38 6.34 6.35
banks.....coiiiiiiieiiinn. 15.7 —-9.7 —6.7 Finance company paper. .... 5.88 6.08 6.38
5 Money supply plus time de- Euro-dollars............... 7.33 7.31 8,51
posits ((3) + (4 e.vennnnnns It,8 -39 —2.5 Long-term Govt, bonds, ...... 6.04 5.95 6.29
6 Total member bank deposits— Municipal bonds............. 4.85 4.82 5.29
Credit proxy................ 12.2 —3.0 —4.,7 Aaa Corporates—new issues, .. 6.92 6.90 7.57
7 Proxy including Euro-dollars. . . . 1.7 (O] —1.7 FHA mortgages (FNMA auc-
8 Deposits at savings banks and tion gross yields). .......... 7.65 7.66 8.08
savings and loans............ 6.5 5.2 n.a.

n.a. Not available.
L All interest rates are weekly averages except those for Federal

agencies, municipal bonds, Aaa corporate new issues, and FHA
mortgages, which are single-date figures.
2 Less than $50 million.
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Statements before the Committee on Bank-
ing and Currency, House of Representatives,
April 18, 1969, concerning one-bank hold-
ing companies.

Statement by William McChesney Mar-
tin, Jr., Chairman, Board of Governors of
the Federal Reserve System.

When [ appeared before this committee last
September, I reported to you that the Board
of Governors was deeply concerned about
the rapid increase in formation of one-bank
holding companies, and I expressed the view
that this development, if unchecked, could
affect the whole economic system of the
United States. Since that time, encouraging
progress has been made toward legislation
to regulate one-bank holding companies in
the public interest. In weighing different ap-
proaches, we should not overlook the very
wide area of agreement in Government and
in the banking industry on the need for a
bill, and on the general outlines it should
take. The Board appreciates the prompt ac-
tion being taken by this committee, and we
find much with which we can agree in both
H.R. 6778 and H.R. 9385.

Ungquestionably there is broad support for
the view that bank holding companies
should be congenerics, not conglomerates.
The Congress took steps years ago, in the
Banking Act of 1933, to separate banking
from nonbanking businesses, a policy that
was reinforced by the Bank Holding Com-
pany Act of 1956 as to companies that own
two or more banks. Under Section 4 of the
1956 Act, such companies are limited to
banking and closely related activities. The
Board unanimously agrees that there are
sound reasons for separating banking and
commerce, and that it is essential, if this
policy is to continue, to bring one-bank

holding companies under the Holding Com-
pany Act.

And all members of the Board agree that
public benefits in the form of greater con-
venience, gains in efficiency, and keener
competition should flow from encouraging
innovation by one-bank holding companies
as well as multibank holding companies in
offering services to the public. In determin-
ing whether a bank holding company should
be authorized to engage in a particular ac-
tivity, the prospects of realizing such bene-
fits must be weighed against the risks of per-
verse consequences that led Congress to
separate banking from other businesses.

To my mind, the greatest risk is in con-
centration of economic power. If a holding
company combines a bank with a typical
business firm, there is a strong possibility
that the bank’s credit will be more readily
available to the customers of the affiliated
business than to customers of other busi-
nesses not so affiliated. Since credit has be-
come increasingly essential to merchandis-
ing, the business firm that can offer an as-
sured line of credit to finance its sales has a
very real competitive advantage over one
that cannot. In addition to favoring the busi-
ness firm’s customers, the bank might deny
credit to competing firms or grant credit to
other borrowers only on condition that they
agree to do business with the affiliated firm.
This is why I feel so strongly that if we allow
the line between banking and commerce to
be erased, we run the risk of cartelizing our
economy. My concern is that just as we have
seen the country’s largest banks joining the
new wave of one-bank holding companies,
we could later see the country’s business
firms clustering about banks in holding com-
pany systems in the belief that such an affili-
ation would be advantageous, or perhaps
even necessary to their survival.
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This is, of course, an antitrust problem,
not simply a banking problem. But I do not
think it follows that it should be left to the
antitrust laws rather than the banking laws.
I hesitate to comment about an area in
which others, particularly Assistant Attor-
ney General McLaren, are more competent
to speak. But I see no reason to rely solely
on case-by-case litigation under the anti-
trust laws to prevent affiliations between
banks and business where a strong anticom-
petitive potential exists. In the Bank Hold-
ing Company Act, the Banking Act of
1933, and Section 8 of the Clayton Act—
to cite a few examples—the Congress has
chosen, instead, to prohibit outright particu-
lar kinds of affiliations involving banks,
largely because of concern over preserving
competition.

Considerations of safety and soundness
reinforce the policy of separating banking
and other businesses. A bank should be in-
sulated from pressures that might lead it to
favor customers of affiliated businesses in its
credit decisions. Otherwise, the bank might
build an unbalanced loan portfolio by dis-
counting an excessive amount of obligations
of such customers or a low-quality portfolio
by accepting substandard risks to foster
sales to such customers. An essential part of
the traditions of bank management has been
a scrupulous observance of the need for
prudence in handling funds entrusted to the
banks by its customers; if management were
to become oriented toward the different ob-
jectives of other businesses, this tradition
could be seriously weakened.

Section 23A of the Federal Reserve Act
now affords a considerable measure of pro-
tection against excessive extensions of credit
by a bank directly to any of its affiliates.
Broadly speaking, Section 23A limits such
credit to 10 per cent of the bank’s capital

and surplus for any one affiliate, and to 20
per cent for all affiliates. And it requires
that credit to affiliates be secured by ade-
quate collateral. But Section 23A does not
apply to credit extended to customers of af-
filiates, and so it is ineffective in protecting
against the risks I have been discussing. It
probably is not feasible to draft legislation
that would deal adequately with the many
subtle but powerful pressures that would
arise in those areas if banks had many com-
mercial affiliates.

In addition to the effect on competition
and on sound banking, we should bear in
mind a problem that has appeared from
time to time throughout the history of hold-
ing companies of all kinds. That is, there is a
risk that the management of the holding
company may become more interested in
obtaining access to larger and larger pools
of funds for greater and greater expansion
than in the efficient operation of the sub-
sidiaries. Holding companies at times in the
past have accepted the lure of operating and
of reporting so as to influence the company’s
current stock price rather than its long run
profitability. T am happy to report that hold-
ing companies now registered under the
Bank Holding Company Act have not en-
gaged in these practices or the kinds of
pyramiding and watering of stock that led
to the collapse of some earlier holding com-
panies. On the contrary, in general they are
soundly capitalized, without unnecessary
complexity in their capital structures, and
their fixed obligations bear a reasonable
relationship to equities. The principal
reason, we can assume, is that responsible
and capable people have been in control of
the registered bank holding companies. But
in addition the Board has been able to exer-
cise a healthy influence over the financial
structure of these companies in passing upon



STATEMENTS TO CONGRESS

333

applications under the Act. Prudence sug-
gests that similar precautions should be
taken for one-bank holding companies.

Just as there is wide agreement that bank
holding companies should not be conglom-
erates, there is also general acceptance of
the view that public benefits may be derived
from allowing banks to join holding com-
pany systems engaged in what may be called
“related” or “congeneric” activities. These
terms are hard to define, and they mean
different things to different people. But I use
them in the sense of services that are func-
tionally related to the activities of banks in
such a way that the combination will offer
benefits to the public in the form of lower
costs or better service. I do not mean to
suggest that all such activities should be
automatically authorized. Rather, there
should be safeguards, which I will return to
later, designed to ensure that entry by bank
holding companies into these areas will in-
crease competition rather than lessen it.

Combining banks with related businesses
may lead to economies of scale in produc-
tion, distribution, sales, research, and fi-
nance. In the production area, economies of
scale will depend mainly on the similarity
of the services offered, such as servicing a
checking account and processing a payroll.
People appreciate the convenience of being
able to buy insurance on a new car at the
same time they arrange for bank financing;
combining the two services also may lower
sales costs. A research staff, too expensive
for a bank alone, can pay dividends when
the expenses and services are shared with
others in a holding company system. And a
holding company may be able to obtain
capital less expensively by going to market
less frequently than any of its smaller com-
ponents.

Section 4 of the Bank Holding Company

Act prohibits a bank holding company from
acquiring shares of any company that is not
a bank. There are 10 exceptions to this gen-
eral prohibition, one of which, Section 4(c)
(8), permits acquisition of shares of any
company all of whose activities are of a fi-
nancial, fiduciary, or insurance nature and
which the Board, on the basis of a hearing,
has determined to be so closely related to
the business of banking, or of managing or
controlling banks, as to be a proper incident
thereto and as to make it unnecessary for
the prohibitions of Section 4 of the Act to
apply in order to carry out the purposes of
the Act.

On the basis of the language of the statute
and its legislative history, the Board has
interpreted the 4(c) (8) exemption to mean
that there must be a direct and significant
connection between the proposed activities
of the company to be acquired and the busi-
ness of banking, or of managing and con-
trolling banks, as conducted by the bank
holding company or its banking subsidi-
aries. For example, Section 4(c)(8) has
been interpreted to authorize bank holding
companies to acquire subsidiaries that issue
insurance or act as insurance agents where
the insurance is related to the business of
subsidiary banks, as shown by percentages
of premium income derived from insurance
written in connection with bank transac-
tions or for bank customers. In those cases
in which the Board has interpreted Section
4(c) (8) as permitting a bank holding com-
pany to establish a subsidiary “insurance
company,” as distinguished from an insur-
ance agency, 100 per cent of the insurance
was written in connection with loans by the
subsidiary banks. The acquisition by a bank
holding company of a subsidiary conducting
a general insurance underwriting business is
prohibited.
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The Board believes that a bank holding
company should be permitted to acquire a
subsidiary, subject to regulatory approval
and supervision, to engage in “related”
activities without showing such a close con-
nection between the business and that of a
subsidiary bank. Permissible acquisitions
might include, for example, companies en-
gaged in the business of lending funds on
their own account; investing in equities, sub-
ject to careful limitations, to assist in the
economic development of low-income areas
or to meet other pressing needs for financ-
ing that cannot be met adequately through
debt instruments; acting as insurance agent
or broker or as insurer in connection with
extensions of credit by other subsidiaries of
the holding company; providing accounting
or data processing services; acting as fiduci-
ary; and acting as travel agent.

Bank holding company acquisition of
companies engaged in most of these activi-
ties is now permissible to some extent, under
Section 4(c) (8) or under other paragraphs
of Section 4(c). But Section 4(c)(8) re-
quires that a formal hearing be held before
a hearing examiner on each application
thereunder, even in the absence of any in-
terest or testimony by anyone other than the
applicant, This is a time-consuming and ex-
pensive procedure, which should be limited
to instances where a hearing is requested by
an interested party. And as I mentioned, we
believe that Section 4(c)(8) should be
amended to eliminate the reference to close
relationship of the proposed activity to the
business of the subsidiary banks, which we
regard as unnecessarily constricting.

I mentioned earlier that expansion of
activities by bank holding companies should
be subject to safeguards. After it has been
decided that a particular activity is “related”
or “congeneric,” administrative approval

should be required before a holding com-
pany may establish a subsidiary to engage in
the activity. Guidelines governing such ap-
proval should take into account the com-
petitive and other factors already specified
in the Act as to acquisitions of banks. Ap-
proval should be required whether the ex-
pansion is by establishing a new company or
acquiring an existing one, but it should be
recognized that the probability of anticom-
petitive consequences appears greater in
acquisitions of existing concerns than in de
novo entry. Another reason to favor de novo
entry over acquisitions of established busi-
nesses is that a company newly entering a
market to face the competition of those al-
ready in it must meet the test of efficiency
that such a market imposes. And an appli-
cant proposing an acquisition involving a
relatively large amount of nonbank assets
should ordinarily bear a greater burden of
proving that the acquisition is not contrary
to the public interest.

Another safeguard that should accom-
pany expansion of bank holding company
activities is a prohibition against so-called
“tie-in” arrangements. Where a bank hold-
ing company may achieve economies of
scale by combining one service with another,
an opportunity may also be presented to
force sales of one service upon customers
who wish to buy the other. We understand
that such forced sales are already prohibited
by the Sherman Act, but probably not the
Clayton Act, since the relevant provision
of that Act (Section 3) relates to commodi-
ties rather than services. In any event, we
believe that any ambiguity as to the applica-
bility of such laws to the services offered by
banks and their affiliates should be elimi-
nated. We prefer the language of H.R. 6778
to that of H.R. 9385 on this point, since
H.R. 6778 would retain the traditional tests
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of anticompetitive effects and would apply
to all insured banks, whether or not they are
subsidiaries of holding companies.

I want to say a few words now about the
problem of holding companies that have
been in existence for some time. The Board
recognizes that the Congress in the past has
felt that coverage of one-bank holding com-
panies would conflict with the objective of
fostering local ownership of small unit
banks. Until quite recently, the overwhelm-
ingly majority of one-bank holding com-
panies owned small banks, which were com-
bined with even smaller interests in non-
banking businesses.

When the Bank Holding Company Act
was under consideration in the early 1950,
the Board recommended that the principle
of limiting the activities of bank holding
companies to fields closely related to bank-
ing should apply to holding companies that
own only one bank as well as to those that
own two or more. The Congress disagreed,
and exempted one-bank holding companies.
Again in 1966, the Congress rejected a
House-passed amendment that would have
covered one-bank holding companies. The
Senate committee report expressed concern
over the possibility that “repeal of the ex-
emption would make it more difficult for
individuals to continue to hold or to form
small independent banks,” adding that “re-
peal of the exemption would, therefore, be
likely to result in causing the forced sale of
large numbers of banks and in a diminution
of competition rather than an increase in
competition.”

Since then, of course, the situation has
changed drastically. No longer is the one-
bank exemption a minor exception to a gen-
eral rule. The assets of one-bank holding
company banks now exceed those of the
banks covered by the Act. The exemption

has become a loophole of such magnitude
that unless it is closed there is no possi-
bility of effectively enforcing the Act’s re-
trictions on combining nonbanking busi-
nesses with banking through holding com-
panies.

One way to close this loophole without
making it more difficult to hold or form
small independent banks, and without forc-
ing the sale of large numbers of such banks
—the concerns expressed in the Senate com-
mittee report in 1966—would be to exempt
small holding companies. An exemption for
companies with banking assets of less than
$30 million and nonbank assets of less than
$10 million would not seriously weaken
the protection this legislation is designed to
provide, while it would recognize that di-
vestiture would be particularly difficult for
small, closely-held holding companies. Im-
posing a smaller limit on nonbanking assets
than on banking assets would offer reason-
able assurance that this exemption would
not be exploited by those whose principal
motivations were to advance their interests
in nonbanking businesses. At the same time,
it must be recognized that there is an ele-
ment of arbitrariness in drawing a line at
$30 million, or any other figure. About 85
per cent of the one-bank holding companies
in existence last September 1 had deposits
of less than $30 million.

An alternative approach would be to base
the exemption not on size but on date of
acquisition—a “grandfather” clause. A ma-
jority of the members of the Board prefer
this approach; it is the approach taken by
H.R. 9385. A “grandfather” clause poses
administrative problems, particularly in
determining whether a “grandfather” com-
pany is engaging only in those activities in
which it was engaged on the cutoff date.
But we can hope that the problems will be
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manageable. And we can see that the larger
one-bank holding companies that were in
existence for some time before the recent
wave of new formations began (generally
accepted as July 1, 1968) may legitimately
claim that they are entitled to special con-
sideration as well as the small companies.

I come now to the difficult question of
where responsibility for regulating one-bank
holding companies should be lodged. The
Board believes that it would be most effec-
tive for one agency (preferably the Board)
to administer the Bank Holding Company
Act with respect to the holding companies
themselves and with respect to the approval
of acquisitions by them. Holding companies
are not banks. As I mentioned earlier,
supervision of holding companies entails
considerations that extend well beyond those
involved in supervising banks. The proposed
changes in Section 4(c¢)(8) will be break-
ing new ground. Under the best of circum-
stances an orderly move into new spheres
for holding company activity will be diffi-
cult. The development of these new areas by
unanimous agreement of three different
agencies on complex ground rules is apt to
prove slow and cumbersome. And it is hard-
ly the best way to achieve the uniformity
needed for competitive equality. The Board
believes that the existing precedent estab-
lished in 1956 under which bank holding
companies are supervised by the Board
would ensure the greatest efficiency and
equity.

Alternatively, and less desirably, author-
ity over one-bank holding companies might
be dispersed among the three banking
agencies with a requirement that regulations
be jointly promulgated as to permitted non-
bank lines of activity and containing guide-
lines as to acquisitions that would be pre-
sumed to be against the public interest.

These regulations should also be applicable
to nonbank acquisitions by multibank hold-
ing companies. Such an arrangement would
be acceptable to a majority of the Board.

While we believe that vesting in the Board
or another Government agency exclusive
authority to administer all phases of the
Bank Holding Company Act would best
serve the interest of administrative efficiency,
we recognize that others are more impressed
with the arguments for dispersing this au-
thority in the traditional banking pattern.
You can judge better than I whether the de-
sire for dispersal is strong enough to block
legislation that would vest authority over
one-bank holding companies exclusively in
the Board. But in view of this possibility, I
should point out that most Board members
believe that the need for this legislation is
too pressing to allow its passage to be jeop-
ardized by considerations of administrative
efficiency. It seems clear to the majority of
the Board that it would be better to enact a
bill incorporating the administrative provi-
sions of H.R. 9385 than to wind up with no
bill at all.

Let me now review briefly the Board’s
recommendations as to other provisions of
the two bills,

We favor broadening the tests of control,
as both bills would do, to cover situations
where control is exercised in fact through
ownership of less than 25 per cent of the
voting stock. To assist in such determina-
tions, we recommend that you include pro-
visions establishing a rebuttable presumption
that control exists where a company (1)
owns 10 per cent of the voting shares of two
or more banks or (2) owns 5 per cent of
the voting shares of three or more banks.

In view of the recent use of the partner-
ship form to bring several banks in Michi-
gan and one in the District of Columbia un-
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der common control, the definition of “com-
pany” should be extended to cover partner-
ships.

H.R. 6778, as we read it, would require a
bank that held in its trust department a con-
trolling interest in the stock of another bank
to register and file reports under the Act;
but such a bank could continue to acquire
stocks of other banks in a fiduciary capacity
without Board approval, in view of the
exemption in Section 3 of the Act, which
would be retained. The Board believes that
something beyond registration and report-
ing is needed to assure that acquisitions
through trust accounts are not used to avoid
the limitations the Act imposes on concen-
tration of banking. Outright repeal of the
exemption in Section 3, however, would
interfere too drastically with banks’ ability
to offer needed fiduciary services. We rec-
ommend, instead, that the exemption in
Section 3 be limited, as to bank stock, to
cases where the trustee bank obtains voting
instructions from the beneficiary, thus fol-
lowing the precedent established in Section
5144 of the Revised Statutes as to national
banks’ voting their own stock held in trust.

We also recommend elimination of an-
other exemption in Section 3 of the present
Act. It now permits a bank holding com-
pany to acquire up to 5 per cent of the stock
of a bank without Board approval. Since a
holding company may obtain a significant
influence over a bank, without actually con-
trolling it, by buying less than 5 per cent of
its stock, we believe the purposes of the Act
would be better effectuated if every acquisi-
tion of bank stock by a holding company re-
quired prior approval of the Board. Ac-
cordingly, we recommend elimination of the
5 per cent exemption in Section 3.

H.R. 9385 would prohibit any one-bank
holding company from retaining any bank

acquired after March 1, 1969, unless reten-
tion is approved under the new legislation.
Such a provision should prove useful in fore-
stalling a possible race to acquire banks
before regulatory legislation can be enacted.

The provisions of H.R. 9385 allowing
one-bank holding companies to continue to
acquire nonbanking businesses if they divest
their bank by June 30, 1971 (with possible
extensions to June 30, 1974) seem a reason-
able extension of the principle already in-
corporated in Section 4 of the Act. Section 4
now allows 2 years (with possible extensions
up to 5 years) for a holding company to di-
vest either its banks or its nonbanking busi-
nesses. Those one-bank holding companies
that choose to divest their bank and keep
their nonbanking businesses should be al-
lowed to expand while they are in the proc-
ess of divesting the bank.

H.R. 6778 would repeal the exemption
for labor, agricultural, and horticultural or-
ganizations in Section 4(c) of the Act; the
Board has repeatedly recommended that this
be done.

We also recommend that the exemptions
in Sections 4(c)(5) and 4(c)(9) be
amended as provided in H.R. 9385 so as to
preclude the possibility that a bank might
establish a holding company to acquire a
foreign bank without obtaining Board ap-
proval, which would be required under
Section 25 of the Federal Reserve Act if the
bank made the acquisition directly.

H.R. 6778 would also transfer to the
Board jurisdiction over all mergers where
the resulting bank is a subsidiary of a hold-
ing company. As we did in 1966, the Board
favors transfer of such jurisdiction as to
holding companies that control two or more
banks. H.R. 6778 would also prohibit any
merger of a subsidiary bank outside the
holding company’s home state; we suggest
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that prohibition be relaxed to allow such a
merger where necessary to save a failing
bank. We recommend against transferring
the other matters referred to in HR. 6778
(reductions in capital of a nonmember in-
sured bank in a holding company system
and conversions by a subsidiary national
bank to a nonmember insured bank).

Section 2(f) of H.R. 6778 would require
insured banks to file quarterly reports with
the Securities and Exchange Commission
listing securities held in trust accounts. We
believe that action in this area should be
postponed until the matter can be handled
uniformly and comprehensively after SEC
completes its current study of the activities
of institutional investors.

The remaining provisions of H.R. 6778
prohibit interlocking relationships among
insured banks, insurance companies, and
securities brokers and dealers. The Board
now administers the prohibition against in-
terlocking relationships between a member
bank and another bank (Section 8 of the
Clayton Act) and between a member bank
and a securities company (Section 32 of the
Banking Act of 1933). We think limitations
on interlocking relationships between com-
peting institutions are salutary and the exist-
ing provisions are deficient in a number of
respects; for example, we see no reason to
limit them to member banks, or to banks in
the same town or adjacent towns. We favor
expanding the scope of the prohibitions
against interlocks to include the classes of
institutions set forth in H.R. 6778, although
we see no reason to apply such prohibitions
to persons engaged exclusively in the bro-
kerage business. We think some agency
should be authorized to exempt classes of
cases where the risks would be slight, such
as where the companies involved are neither
actual nor potential competitors. And as to

interlocks between a bank and a securities
company, we think an exemption (as is now
provided in Section 32 of the Banking Act
of 1933) should be authorized for classes of
relationships that would not result in undue
influence of the investment policies of banks
or the advice they give their customers re-
garding investments,

I have dealt with these numerous details
in order to be as responsive as [ can to the
variety of issues posed by the proposed legis-
lation and the developments to which it is
addressed. In closing, however, I want to re-
emphasize the basic purpose of the bill. Tt
would be lamentable if protracted wrangling
over the many subsidiary points in this
matter bogged down the legislative process.
To forestall holding company developments
that will be increasingly painful to reverse,
we need a law now—as good a one as can
reasonably be devised—bearing in mind
that it can be revised later if necessary in the
light of experience.

I know you gentlemen are aware of these
considerations, and I want to express the
Board’s deep appreciation for the active
interest this committee has shown in seeking
a timely and constructive solution to what is
a eomplex and pressing problem. For our
part, the Board will be glad to do anything it
can to facilitate your efforts to move such
legislation through the Congress.

Statement by J. L. Robertson, Vice Chair-
man, Board of Governors of the Federal
Reserve System.

I heartily endorse President Nixon’s recent
statement urging that one-bank holding
companies be brought under the Bank Hold-
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ing Company Act of 1956, and largely for
the same reasons he voiced—to avoid ero-
sion of the traditional separation of powers
between suppliers of money (banks) and
users of money (commerce and industry),
and to preclude the concentration of eco-
nomic power in a few hands.

BACKGROUND

Lest we forget the lessons of the past, it is
worthwhile to review the historical back-
ground. The one-bank holding company
device is not new. In the 1920’s and early
1930’s banks utilized the corporate device
as a means by which to engage in forbidden
nonbanking activities. This was dramatical-
ly disclosed in hearings conducted by the
Senate Banking Committee from January
1933 to July 1934—the so-called “Pecora
Investigation,” after Ferdinand Pecora,
Chief Counsel of the Committee.

During that investigation, the heads of
the largest New York City banks freely ad-
mitted that affiliates had been organized for
the avowed purpose of enabling their insti-
tutions to engage in operations that were
prohibited to the banks themselves. The
Committee’s Final Report, referring to the
use of the holding company device, con-
cluded:

Possessed with this instrumentality that enabled
these banking institutions to conduct a business and
indulge in practices which governmental authority
through legislative enactment had forbidden to
commercial banks, these banking institutions, in-
fected with speculative fervor, indulged in prac-
tices and transactions which had the direst con-
sequences.

Even before the Pecora Investigation was
completed, provisions of the Banking Act
of 1933 required the separation of member
banks from securities companies and pro-
vided for limited regulation by the Board

of Governors of so-called “holding com-
pany affiliates” of member banks.

The regulation provided by the 1933
Banking Act proved inadequate. Except
that it could not engage in the securities
business, a holding company affiliate of a
member bank was not precluded from en-
gaging in a variety of nonbanking enter-
prises; the law required only that the hold-
ing company obtain a voting permit from
the Board in order to vote the stock of banks
controlled by it.

In its 1943 Annual Report to Congress,
the Board expressed concern over the
growth of conglomerate bank holding com-
panies. Among other things, the Board
stated:

Accepted rules of law confine the business of
banks to banking and prohibit them from engaging
in extraneous businesses such as owning and oper-
ating industrial and manufacturing concerns. It is
axiomatic that the lender and borrower or potential
borrower should not be dominated or controlied by
the same management. In the exceptional case, the
corporate device has been used to gather under
one management many different and varied enter-
prises wholly unallied and wholly unrelated to the
conduct of a banking business.

Two years later, in 1945, the Board
recommended a bill to provide for control
of bank holding companies, both with re-
spect to their expansion in the banking field
and with respect to their interests in non-
banking businesses. During the next 10
years, the Board consistently supported
legislation based upon a one-bank definition
of a bank holding company. In testifying on
one of those bills in 1953, I made this state-
ment regarding the logic of covering one-
bank as well as two-bank holding com-
panies:

If there is merit in the proposal that you should
separate banking from nonbanking businesses, it is
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just as important that you do it in a 1-bank case as
in a 2-or-more bank case.

For example, if a holding company controls, we
will say, the largest bank in the world, and has
nonbanking interests, it may be even more im-
portant to cover that sort of a situation than one
where a holding company has 2 or 3 or 4 little
banks and some nonbanking businesses.

Nevertheless, as finally enacted in 1956, the
Holding Company Act excluded one-bank
holding companies from its coverage.

As a matter of equity and logic, the
Board, since 1956, has consistently recom-
mended one-bank holding companies be
brought under the law. Only in the past year
or so, however, has the need for such action
become conspicuously more than a matter
of logic. Reminiscent of the situation spot-
lighted by the Pecora investigation, num-
erous one-bank holding companies have
been organized by banks in recent months
solely to enable such banks to engage in-
directly in activities in which they cannot
engage directly.

GRANDFATHER CLAUSE

Both H.R. 6778 and H.R. 9385 would ex-
pand the scope of the Act to cover one-
bank holding companies. However, the lat-
ter would permit such companies to retain
nonbank interests held by them on June 30,
1968. In my opinion, such a “grandfather
clause” has no justification—either in logic
or from the standpoints of principle and
practicality.

Principle. Potential or actual conflicts of
interests are present regardless of whether
the holding company controls just one bank
or controls two or more banks. To illustrate,
a few years ago a large nonbanking corpora-
tion purchased a $1 billion bank. If that
corporation had acquired, instead, two small
neighborhood banks with aggregate re-

sources of $30 million, let us say, the Act
would have required it to terminate its non-
banking activities and to dispose of the
stock of any nonbanking subsidiaries (ex-
cept to the extent permitted under the
exemptions prescribed in Section 4(c) of
the Act). Certainly whatever risks to the
economy inhere in common corporate own-
ership of nonbanking subsidiaries and two
banking offices with $30 million of resources
are at least equally significant where a corp-
oration with extensive nonbanking interests
also controls one billion-dollar bank with
scores of branch offices.

In 1956 Congress required holding com-
panies to divest themselves of nonbank en-
terprises that had been held long before the
first whisper of the idea of governmental
regulation of bank holding companies. The
reason was the threat of potential evils in
common ownership, and that danger is
equally present in one-bank holding com-
panies. It might also be noted that in 1966
Congress expanded the Act to cover, for
the first time, the Financial General Cor-
poration system and certain trust situations
(for example, the duPont Estate). Even
though those organizations had expanded
their nonbank interests during the preceding
decade in reliance on their “exempt”
status, Congress required them to divest all
nonbank interests, without benefit of any
permanent “grandfather” privileges. I can
see no reason for adoption of a different
policy in 1969.

Practicality. It is questionable whether any
effective grandfather clause could be de-
vised. For example, H.R. 9385 would for-
bid a company within the grandfather clause
to engage in any “business or activities”
other than those in which it was engaged on
the cut-off date—June 30, 1968. I have in
mind an existing corporation that owns more
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than a 25 per cent interest in a large national
bank, and is, therefore, a one-bank holding
company. It also is engaged, through subsi-
diaries, in oil production, refining, and
marketing; natural gas production and pro-
cessing; chemical manufacturing; producing
paper board and packaging products. It also
owns an office building, a commercial park-
ing lot, and an insurance company. Being
engaged in exploration for oil and gas in
certain areas of Colombia and Nigeria,
would the grandfather clause permit it to
engage in exploration in other parts of
those countries, or in Ghana or Indonesia?
Would its chemical manufacturing com-
pany be permitted to develop new products?
May its insurance company, which pres-
ently engages in life, health, and accident
insurance principally in one State, for the
holding company’s employees, expand into
new markets?

If the answer to such questions is affirm-
ative (and a negative answer to some of
them would be ludicrous), the grandfather
clause actually would constitute a broad
exemption permitting holding companies to
expand their nonbanking operations. Only if
such a company sought to enter a line of
commerce totally unrelated to its business
last June might there be a problem with the
Holding Company Act. On the other hand,
if the answers to such questions were nega-
tive—that a company could conduct only
those precise operations that it was engaged
in on the cut-off date, or could engage in
such additional business only with prior
governmental  approval—the  situation
would become operationally impossible
from the standpoint of a company and its
subsidiaries and administratively impossible
from the standpoint of the Government.

EXPANSION OF POWERS OF BANKS

AND HOLDING COMPANIES

I do not wish to imply that I believe banks
or holding companies should be kept in a
strait jacket. Certainly they should be per-
mitted to offer new services—but such
services should be banking services. For
example, I believe that it is appropriate for
banks to be in the credit card business. The
use of credit cards represents a modern
method by which credit is extended. Since
banks are principally engaged in the busi-
ness of extending credit, enabling legislation
was unnecessary.

However, when Congress has clearly
limited the powers of banks, they should not
be permitted to circumvent such limitations
either through subsidiary corporations or
through affiliation in a holding company
system. If the limitation is to be removed
or modified, it should be by congressional
action. Before Congress does act to alter
a limitation, it should decide whether the
proposed activity is appropriate for banks
to engage in directly. If so, the law should
be changed in order that they may do so
themselves, as well as through a subsidiary
or through an affiliate in a holding company.

In other words, I believe that it is unde-
sirable to consider in isolation a proposed
expansion of the types of activities in which
a holding company may engage—which
H.R. 9385 would do under a broad delega-
tion of authority by the Congress to the
supervisory agencies. Consideration should
be given at the same time to whether the
powers of banks should be expanded di-
rectly or through subsidiary corporations.
The desirable procedure, from my point of
view, for effecting any expansion of the
business of banking that Congress might
consider appropriate is to amend Section
5136 of the Revised Statutes relating to the
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powers of national banks. To the extent
any such amendment would authorize such
banks to invest in stock, it would automati-
cally remove Federal limitations on the in-
vestment powers of State member banks
and permit holding companies, under Sec-
tion 4(c)(5) of the Holding Company Act,
to invest in stock of the kinds made eligible
for investment by national banks.

In determining whether additional bank-
ing activities should be permitted, the basic
questions should be whether it (1) is part
of the evolutionary growth of banking and
(2) yields benefits to the public interest in
the form of more efficient and economical
service. Before extending the powers of
banks, Congress should assure itself that
there are adequate safeguards against poten-
tial evils. This might require accompanying
legislation designed to protect against such
matters as undue concentration of economic
power, anticompetitive tie-in arrangements
—which are specifically covered in both
bills here under consideration—and a de-
cline in the quality of services or credit.
After evaluation of the benefits and risks
of a particular activity and the necessary
safeguards, those areas in which the con-
siderations favor bank entry should be spec-
ified by statute—or, in the alternative, the
task could be specifically delegated to an
administrative agency, subject to whatever
guidelines the Congress considers appro-
priate.

Generally speaking, I personally do not
favor forcing banks into a holding company
system as a condition for engaging in an ac-
tivity. Rather 1 believe that bank holding
companies—Ilike “operations subsidiaries”
—should be regarded principally as a con-
venient alternative organizational arrange-
ment for performing activities that banks
may perform themselves. If the activity is

not one that banks should be permitted to
engage in directly or through a subsidiary
corporation, I question whether a bank hold-
ing company should be permitted to en-
gage in the activity. As I pointed out last
week in St. Louis, banks should not “foray
from a protected sanctuary to compete
(either directly or via an affiliate) with en-
terprises which operate in a free-entry en-
vironment and which must use banking
services.” There might be situations, how-
ever, where the only reason that an activity
is inappropriate for a bank to engage in
directly is the undue risk that would be
placed on depositors’ funds. In those situa-
tions I would favor permitting the bank to
perform the activity through a wholly-
owned subsidiary or an affiliate in a holding
company system. Courts ordinarily respect
the separateness of corporate entities in the
event of insolvency, and accordingly de-
positors’ funds are less at risk when a bank
engages in business through subsidiaries and
affiliates.

FRAGMENTATION OF ADMINISTRATION
OF THE HOLDING COMPANY ACT

If T fail to convince you of anything else, I
hope that I can succeed in buttressing what
must be your reaction to the provisions of
H.R. 9385 by which authority to administer
the Holding Company Act would be frag-
mented among the Board, the Federal
Deposit Insurance Corporation, and the
Comptroller of the Currency.

Perhaps the most important substantive
legislation that the 91st Congress has so far
enacted extends the President’s authority
with respect to reorganization of Federal
agencies (P.L. 91-5). In that legislation,
“Congress declares that the public interest
demands the carrying out” of the following
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purposes (set forth in Section 901 of Title
5 of the United States Code):

(1) to promote the better execution of the laws
... and the expeditious administration of the public
business;

(2) to reduce expenditures and promote econ-
omy to the fullest extent consistent with the effi-
cient operation of the Government;

(3) to increase the efficiency of the operations
of the Government to the fullest extent prac-
ticable;

(4) to group, coordinate, and consolidate
agencies and functions of the Government, as
nearly as may be, according to major purposes;

(5) to reduce the number of agencics by con-
solidating those having similar functions under a
single head . . . ; and

(6) to eliminate overlapping and duplication of
effort.

These are the words of the Congress of
the United States. Consistent with the policy
of that legislation I have for several years
urged the unification of Federal bank super-
vision in a Federal Banking Commission. As
Chairman Martin told you when we were
here together last fall to discuss the Board’s
change of position on “operations subsid-
iaries” and “loan production offices,” 1
would enjoy making a speech on the Fed-
eral Banking Commission, and I would be
glad to come back here at any time and do
so. Today, T shall limit myself to pointing
out that the fragmentation of administration
of the Holding Company Act that would
result from enactment of H.R. 9385 is a
step in exactly the opposite direction. It
would be contrary to the policy and pur-
poses of the legislation relating to executive
reorganization.

The fragmentation in H.R. 9385 is not
made unobjectionable by the requirement
that three agencies unanimously agree on
the types of new activities in which holding
companies may engage and by the require-
ment that the agencies act in accordance

with guidelines agreed upon unanimously.
The requirement for unanimous agreement
as to activities of companies in which hold-
ing companies may invest and as to guide-
lines for approval of such investments would,
in my opinion, simply lead to an impasse in
many instances, with the result that no action
could be taken and the purposes of the legisla-
tion could be defeated-—or in desperation the
agencies would work out a compromise
based on the lowest common denominator.

Viewed realistically, a more fundamental
shortcoming is that even the best regulations
and guidelines are subject to interpretation.
Inevitably, one agency would take a more
“liberal” view than another. Despite the re-
quirements of unanimity on types of activi-
ties, and guidelines, in the end a single
agency would have the authority to act. If
the applicant were a one-bank holding com-
pany and did not like the result, it might
convert the bank’s charter and try another
agency. If the applicant were a plural-bank
company, it might be able to shift from the
jurisdiction of one agency to another by
converting one of its banks from State to
national, or vice versa.

In my view it would be unwise for Con-
gress to saddle the bank supervisory agen-
cies with the responsibility of trying to make
workable a fragmented administration of the
Holding Company Act, such as is proposed
in H.R. 9385. In 1963, in testifying before
your Subcommittee on Bank Supervision on
the proposed unification of Federal bank
supervision, I asked: “Why should we con-
tinue to muddle along with such an awk-
ward, inefficient, expensive arrangement,
rather than adopt a simple and obvious
solution that is better in every respect?”
Surely Congress does not want to make
Federal supervision even more clumsy and
ineffective than it is already.
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It has been said that the dispersal of au-
thority among the agencies merely follows
the traditional pattern of legislation in the
banking field. In fact, however, H.R. 9385
would introduce for the first time a frag-
mentation of authority for regulation of
bank holding companies. Even if one sub-
scribes to tripartite Federal supervision of
banks, the division of authority proposed
in that bill is not within that pattern. We
are concerned here not with supervision of
banks but with supervision of bank holding
companies—a responsibility that heretofore
has been vested in a single agency.

CONCLUSION
To summarize my views on the major
issues:

(1) One-bank holding companies should
be brought within the Holding Company
Act;

(2) There is no justification for a “grand-
father clause”;

(3) The powers of banks—as well as of
holding companies—should be expanded to
the extent Congress considers appropriate;
and

(4) Administration of the Holding Com-
pany Act should continue to be vested in a
single agency.

H.R. 6778 is consistent with these views.
[ recommend its approval with the modifi-
cations suggested in the last few pages of
Chairman Martin’s statement. a



Record of Policy Actions
of the Federal Open Market Committee

Records of policy actions taken by the Federal Open Market Com-
mittee at each meeting, in the form in which they will appear in the
Board’s Annual Report, are released approximately 90 days following
the date of the meeting and are subsequently published in the Federal
Reserve BULLETIN,

The record for each meeting includes the votes on the policy deci-
sions made at the meeting as well as a résumé of the basis for the
decisions. The summary descriptions of economic and financial condi-
tions are based on the information that was available to the Committee
at the time of the meeting, rather than on data as they may have been
revised since then.

Policy directives of the Federal Open Market Committee are issued
to the Federal Reserve Bank of New York——the Bank selected by the
Committee to execute transactions for the System Open Market
Account.

Records of policy actions for the meetings held in 1967 were pub-
lished in the BULLETINS for July 1967 through March 1968.

Records for the meetings held in 1968 were published in the Bur-
LETINS for April 1968 through March 1969.

The record for the meeting held on January 14, 1969, follows:
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MEETING HELD ON JANUARY 14, 1969

Authority to effect transactions in System Account.

According to the preliminary Commerce Department estimates, ex-
pansion in real gross national product moderated to an annual rate
of 3.8 per cent in the fourth quarter of 1968 from 5.0 per cent in
the third quarter and more than 6 per cent in the first half of the
year. However, the pace of advance in average prices—as measured
by the GNP deflator—increased in the fourth quarter. Staff projections
suggested that the rate of expansion in economic activity would slacken
further in the first half of 1969,

Growth in consumer spending slowed sharply in the fourth quarter
as the increase in disposable income remained moderate and the rate
of personal saving rose. Growth in Federal outlays on goods and serv-
ices continued to slacken. At the same time, the rate of business
inventory accumulation increased substantially, and both business
spending on plant and equipment and residential construction outlays
advanced considerably.

In December retail sales declined markedly—perhaps partly because
of an influenza epidemic—and reached their lowest level since the
spring of 1968. However, industrial production and nonfarm payroll
cmployment continued to rise rapidly, and the unemployment rate
remained at the low level of 3.3 per cent to which it had fallen in
November. With tight conditions persisting in labor markets, average
wage rates in all major industry groups advanced considerably further.

Average wholesale prices of industrial commodities rose during the
month ending in mid-December to a level 2.5 per cent above a year
earlier, and an unusually large number of increases in such prices
were announced subsequently. The consumer price index advanced
substantially further in November and was 4.8 per cent above its
year-earlier level—the largest increase in any 12-month period since
1951.

The staff projections for the first half of 1969 suggested that in-
creases in consumer spending would remain moderate—partly be-
cause of the effects on disposable income of higher social security
taxes and retroactive payments on 1968 income taxes—and that the
rate of inventory accumulation would decline as businesses adjusted
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to the slower growth in final sales. It appeared likely that there would
be little further rise in Federal outlays, with a sizable surplus emerging
in the fiscal position of the Government, and that residential construc-
tion activity would be increasingly limited by the reduced availability of
mortgage funds. On the other hand, prospects were for continued rapid
growth in business capital outlays.

With respect to the U.S. balance of payments, in the last week of
December there was an exceptionally large volume both of foreign
official transactions that reduced U.S. liquid liabilities and of inflows
of private funds, including a sizable volume of funds drawn from the
Euro-dollar market by direct-investment affiliates of U.S. corporations.
These inflows were large enough to produce a substantial, although
probably temporary, surplus in the fourth quarter in the payments bal-
ance on the liquidity basis of calculation.! The surplus on the official
reserve transactions basis was lower in the fourth quarter than in the
third, in part because there was a year-end decline in Euro-dollar Hi-
abilities of U.S. banks to their foreign branches as a counterpart of the
private capital inflows. In early January liabilities to foreign branches
increased sharply and interest rates in the Euro-dollar market, which
had reached record levels in late 1968, rose further.

For the full year 1968, despite a sharp deterioration in the mer-
chandise trade balance, there was a small surplus in the over-all pay-
ments balance on the liquidity basis and a larger one on the official
settlements basis; on both bases, substantial deficits had been incurred
in 1967. While data were still preliminary and incomplete, it appeared
that the elements making for the shift to surplus in 1968 included a
heavy volume of foreign private long-term investment in the United
States, particularly in equity securities; a reduction in net use of U.S.
funds for direct investment abroad that was apparently larger than

* The balance on the “liquidity” basis is measured by changes in U.S. reserves
and in liquid U.S. liabilities to all foreigners. The balance on the “official reserve
transactions” basis (sometimes referred to as the “official settlements” basis) is
measured by changes in U.S. reserves and in liquid and certain nonliquid liabili-
ties to foreign official agencies, mainly monetary authorities. The latter balance
differs from the former by (1) treating changes in liquid U.S. liabilities to foreign-
ers other than official agencies as ordinary capital flows, and (2) treating
changes in certain nonliquid liabilities to foreign monetary authorities as financ-
ing items rather than ordinary capital flows.
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the $1 billion required by the Commerce Department guidelines; and
a larger net inflow of bank-reported claims than was required under
the Federal Reserve guidelines, in contrast to the outflow of 1967.
Also affecting the liquidity balance was a substantial volume of special
transactions with foreign governments; and affecting the official settle-
ments balance was a large net inflow of liquid funds through foreign
branches of U.S. banks and other foreign banks. With respect to U.S.
merchandise trade, the surplus for the first 11 months of 1968 totaled
only about $300 million, compared with about $3.5 billion for the
full year 1967.

On the day of this meeting the Treasury was auctioning $1.75
billion of tax-anticipation bills due in June for payment on January
20. The Treasury was expected to announce around the end of January
the terms on which it would refund notes and bonds maturing in mid-
February, of which about $5.4 billion were held by the public.

Open market operations since the December 17, 1968, meeting of
the Committee had been directed toward attaining firmer conditions
in money and short-term credit markets, while taking account of the
increase from 5% to 52 per cent in Federal Reserve Bank discount
rates announced on the day of that meeting. The System absorbed
reserves early in the interval and again near the close. But in the
intervening period it supplied reserves to cushion an unduly sharp
market reaction to the increase in restraint and to cope with sub-
stantial year-end strains. The effective rate on Federal funds fluctuated
widely—with some trading at rates as high as 7Y per cent, a new
record, at the end of December—but was mostly in a range of 6% to
6% per cent, considerably above the range of previous weeks, In the
single week ending January 1 member bank borrowings averaged $1.3
billion, a 16-year high; and in the 4 weeks ending January 8 they
averaged $815 million, compared with an average of $515 million
in the preceding 4 weeks. Average excess reserves also increased
substantially in the interval, however, so that the rise in net borrowed
reserves was relatively moderate.

Interest rates on both short- and long-term Treasury securities rose
to new highs in the week following the mid-December meeting of the
Committee, and although these yields subsequently declined some-
what, they remained well above earlier levels. The market rate on 3-
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month Treasury bills, for example, advanced from 5.94 per cent on
December 16 to a peak of 6.29 per cent on December 24 and then
declined irregularly to 6.13 per cent on the day before this meeting.
Yields on other short-term market instruments also rose considerably
on balance. In markets for corporate and municipal bonds, yields
fluctuated in a rather narrow range around the highs reached in mid-
December. New-issue volume in December was unusually small for
corporate bonds; for municipal bonds, it was below the monthly aver-
age for the year largely because of the withdrawal of several sched-
uled offerings.

Net inflows of deposits to nonbank financial intermediaries slackened
somewhat in November and apparently also in December. Yields on
home mortgages in the secondary market continued to advance and by
early January were close to the high that had been reached in the
preceding June.

Since late November most major banks had been offering the maxi-
mum permissible rates under Regulation Q for large-denomination
negotiable certificates of deposit (CD’s) of all maturities. But as short-
term market rates of interest continued to rise, CD’s became pro-
gressively less competitive, and during December and early January
there were declines in the volume outstanding—particularly at large
money market banks—of considerably greater than seasonal dimen-
sions. However, inflows of consumer-type time and savings deposits
remained substantial during much of December, and on the averagc
total time and savings deposits at banks increased at about the rela-
tively rapid rate of November. The money stock expanded in Decem-
ber at an estimated annual rate of about 6 per cent—roughly half the
November rate—although it bulged sharply around the turn of the
year.

The prime lending rate of commercial banks, which had been
raised to 6%2 per cent on December 2, was advanced to 634 per cent
on December 18—the day after the increase in discount rates was
announced—and then to a record 7 per cent on January 7. In De-
cember, according to preliminary estimates, growth in business loans
slowed considerably, as did bank acquisitions of municipal securities.
However, the sharp decline in bank holdings of Treasury securities
that had occurred in November was not repeated in December. Total
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bank credit, as measured by the bank credit proxy—daily-average
member bank deposits >—rose from November to December at an
annual rate of about 13 per cent, compared with 11 per cent in the
previous month and 13 per cent in the second half of 1968. After
adjustment for changes in the daily average of U.S. bank liabilities
to foreign branches—which increased slightly in November but fell
sharply in December—the proxy series expanded at an annual rate of
about 11.5 per cent in both months,

Staff projections suggested that if existing Regulation Q ceilings
and prevailing money market conditions were maintained there would
be further large declines in the volume of CD’s outstanding and a
marked slowing of inflows of consumer-type time and savings deposits.
The average level of the money stock was expected to be considerably
higher in January than in December because of the sharp but largely
temporary increase in late December and early January. With respect
to bank credit, the staff projections suggested that the proxy series
would expand in January at an annual rate in the range of zero to 3
per cent. After adjustment for the marked increase in U.S, bank liabili-
ties to foreign branches that had already occurred in early January,
growth in the credit proxy was projected in a range of 2 to 5 per cent.
For February, prospects were for continued run-ofts of CD’s and no
significant increase in the rate of bank credit growth.

*In recent years the Committee has been making use of daily-average statistics
on total member bank deposits as a “bank credit proxy”—that is, as the best avail-
able measure, although indirect, of developing movements in bank credit. Because
they can be compiled on a daily basis with a very short lag, the deposit figures are
more nearly current than available bank loan and investment data. Moreover,
average deposit figures for a calendar month are much less subject to the influence
of single-date fluctuations than are the available month-end data on total bank
credit, which represent estimates of loans and investments at all commercial banks
on one day—the last Wednesday—of each month, For statistics on daily-average
member bank deposits, see the table in the statistical section of the Federal Re-
serve BULLETIN (on page A-17 of the January 1969 issue). Some brief comments
on the relation between the member bank deposit series and the bank credit statis-
tics are given in the note on p. 1460 of the October 1966 BULLETIN,

As indicated in that note, movements in total member bank deposits and in
commercial bank credit can diverge for various reasons, including changes in
nondeposit liabilities of banks, Because changes in U.S. bank liabilities to foreign
branches recently have been an important source of divergence from time to
time, an “‘adjusted” proxy series, taking approximate account of such changes, is
now also being calculated for Committee use,
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In the Committee’s discussion it was noted that, despite the indica-
tions of slowing in the ratec of economic expansion, upward pressures
on prices persisted and inflationary expectations remained widespread.
It also was noted that the recent improvement in the U.S. balance of
payments, while encouraging, did not imply that a sustainable equilib-
rium had been achieved, particularly in view of the marked deteriora-
tion in the U.S. trade surplus during 1968,

The Committee agreed that under these circumstances it would be
desirable at present to maintain the existing degree of monetary re-
straint. The fact that the Treasury would be announcing a refunding
around the end of January also was mentioned as militating in favor of
an unchanged policy. The sharp slowing of growth in bank credit pro-
jected for January and February was generally considered to be appro-
priate, especially in light of the high growth rates of recent months. The
view was cxpressed, however, that it would be undesirable to curtail
bank credit drastically for an extended period.

The Committee decided that open market operations should be di-
rected at maintaining the prevailing firm conditions in money and
short-term credit markets, with the proviso that operations should be
modified—to the extent permitted by the forthcoming Treasury re-
funding—if bank credit expansion appeared to be deviating signifi-
cantly in either direction from current projections, Comments were
made as to the desirability, on the one hand, of moderating any undue
liquidity pressures that might develop and, on the other hand, of also
moderating any tendency toward easing of money market conditions
that might be brought about by seasonal forces.

The following current economic policy directive was issued to the
Federal Reserve Bank of New York:

The information reviewed at this meeting suggests that expansion
in real economic activity has been moderating, with slower growth
in consumer outlays but higher rates of business inventory accumu-
lation and capital expenditures. Upward pressures on prices and
costs, however, are persisting. Since the mid-December firming of
monetary policy, most interest rates have risen further and, with the
outstanding volume of large-denomination CD’s declining sharply,
bank credit expansion has slowed. Growth in the money supply
moderated somewhat on average in December from its rapid Novem-
ber pace. The U.S. foreign trade surplus remains very smali but near
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the end of the year unusual capital inflows had a markedly favor-
able cffect on the over-all balance of payments. In this situation, it
is the policy of the Federal Open Market Committee to foster finan-
cial conditions conducive to the reduction of inflationary pressures,
with a view to encouraging a more sustainable rate of economic
growth and attaining reasonable equilibrium in the country’s bal-
ance of payments.

To implement this policy, System open market operations until the
next meeting of the Committee shall be conducted with a view to
maintaining the prevailing firm conditions in money and short-term
credit markets; provided, however, that operations shall be modified,
to the extent permitted by the forthcoming Treasury refunding, if
bank credit expansion appears to be deviating significantly from
current projections.

Votes for this action: Messrs. Martin, Brimmer,
Daane, Galusha, Hickman, Kimbrel, Maisel,
Mitchell, Robertson, Sherrill, and Treiber. Vote
against this action: Mr. Morris.

Absent and not voting: Mr. Hayes. (Mr, Treiber
voted as his alternate.)

Mr. Morris dissented from this action because he thought the direc-
tive as adopted could be consistent with an unduly restrictive monetary
policy. In his judgment the current state of the economy called for a
substantial moderation of bank credit growth from the 13 per cent
rate that had prevailed over the second half of 1968, but not for so
sharp a change as was implied by the projections for January and Feb-
ruary.




Law Department

Statutes, regulations, interpretations, and decisions

RESERVES OF MEMBER BANKS

The Board of Governors, effective April 17,
1969, has amended section 204.5 of Regulation
D, “‘Reserves of Member Banks”, so as to increase
by one-half percentage point the ratio of reserves
that must be maintained by a member bank
against its demand deposits. The text of the
amended section is as follows:

SUPPLEMENT TO REGULATION D
Effective April 17, 1969

SECTION 204.5—SUPPLEMENT

(a) Reserve percentages.—Pursuant to the pro-
vision of section 19 of the Federal Reserve Act
and § 204.2(a) and subject to paragraph (b) of
this section, the Board of Governors of the Fed-
eral Reserve System hereby prescribes the follow-
ing reserve balances which each member bank of
the Federal Reserve System is required to main-
tain on deposit with the Federal Reserve Bank of
its district:

(1) If notin a reserve city—

(i) 3 per cent of (A) its savings deposits
and (B) its time deposits, open ac-
count, that constitute deposits of in-
dividuals, such as Christmas club
accounts and vacation club accounts,
that are made under written con-
tracts providing that no withdrawal
shall be made until a certain number
of periodic deposits have been made
during a period of not less than 3
months; plus

(ii) 3 per cent of its other time deposits
up to $5 million, plus 6 per cent of
such deposits in excess of $5 million;
plus

(iii) 12%2 per cent of its net demand de-
posits up to $5 million, plus 13 per
cent of such deposits in excess of $5
million.

(2) If in a reserve city (except as to any bank

located in such a city which is permitted by the
Board of Governors of the Federal Reserve Sys-
tem, pursuant to § 204.2(a)(2), to maintain the
reserves specified in subparagraph (1) of this
paragraph)—

(i) 3 per cent of (A) its savings deposits
and (B) its time deposits, open ac-
count, that constitute deposits of in-
dividuals, such as Christmas club
accounts and vacation club accounts,
that are made under written con-
tracts providing that no withdrawal
shall be made until a certain number
of periodic deposits have been made
during a period of not less than 3
months; plus

(ii) 3 per cent of its other time deposits
up to $5 million, plus 6 per cent of
such deposits in excess of $5 million;
plus

(iii) 17 per cent of its net demand depos-
its up to $5 million, plus 1742 per
cent of such deposits in excess of $5
million.

(b) Currency and coin, The amount of a mem-
ber bank’s currency and coin shall be counted as
reserves in determining compliance with the re-
serve requirements of paragraph (a) of this sec-
tion.

MEMBER BANK REPORTS OF CONDITION

The Board of Governors, effective March 18,
1969, has amended Regulation H, “Membership
of State Banking Institutions in the Federal Re-
serve System”, and its “Rules Regarding Dele-
gation of Authority” to reflect certain changes in
the revised procedure for call reports recently
approved by the Board, the Federal Deposit
Insurance Corporation, and the Comptroller of
the Currency.

Specifically, Reserve Banks are authorized to
extend the deadline for publication by State mem-
ber banks of reports of condition. Normally ex-
tensions will be for up to 10 days, but longer
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extensions may be granted in unusual circum-
stances beyond the reporting bank’s control—for
example, to permit State member banks with for-
eign branches to obtain foreign branch deposit
data for publication with domestic reports of con-
dition at spring and fall call dates. Also, the
amendment to Regulation H permits the published
report of condition to differ from the report sub-
mitted to the Reserve Bank in certain respects, as
specified in the revised Instructions (Form F.R.
105a).
The text of the amendments is as follows:

AMENDMENT TO REGULATION H

Effective March 18, 1969, section 208.9(a) (1)
and (3) is amended to read as follows:

SECTION 208.9—PUBLICATION OF
REPORTS OF MEMBER BANKS AND
THEIR AFFILIATES?®

(a) Reports of member banks. (1) Each re-
port of condition made by a member State bank
to its Federal Reserve Bank pursuant to a call
therefore by the Board shall be published by such
member bank within twenty days from the date
the call is issued, unless such time is extended by
the Reserve Bank as provided in § 265.2(f) (16)
of this chapter (Rules Regarding Delegation of
Authority).

#* * # A *

(3) The copy of the report for the use of the
printer for publication should be prepared on the
form supplied or authorized for the purpose by
the Federal Reserve Bank. Except as permitted in
the Instructions for preparation of reports of con-
dition (Form F.R. 105a), the published informa-
tion shall agree in every respect with that shown
on the face of the report of condition submitted
to the Federal Reserve Bank. All signatures shall
be the same in the published statement as in the
original report submitted to the Federal Reserve
Bank, but the signatures may be typewritten or
otherwise copied on the report for publication.

* *® # sk L3

NOTE.—Footnote 9 remains unchanged.

RULES REGARDING DELEGATION
OF AUTHORITY

AMENDMENT

Effective March 18, 1969, section 265.2(f) is
amended by adding subparagraph (16) as fol-
lows:

SECTION 265.2—SPECIFIC FUNCTIONS
DELEGATED

e i i § *

(f) Each Federal Reserve Bank is authorized,
as to member banks or other indicated organiza-
tions headquartered in its district:

FY Y i ! H

(16) Under § 208.9(a) of this chapter (Regu-
lation H), for good cause shown, to extend the
time for publication of reports of condition, such
extensions not ordinarily to be for more than 10
days except in very unusual circumstances beyond
control of the reporting bank.

OBLIGATIONS ELIGIBLE AS COLLATERAL FOR
ADVANCES BY MEMBER BANKS

The Board of Governors, effective April 4,
1969, has amended Regulation A, “Advances and
Discounts by Federal Reserve Banks”, to elimi-
nate the reference therein authorizing Reserve
Banks to make 90-day advances to member banks
on the security of certificates of interest issued by
the Commodity Credit Corporation in a pool of
notes with maturities of not more than nine
months evidencing loans made by the Corporation
pursuant to a commodity loan program. Simulta-
neously the Board amended the second paragraph
of its interpretation relating to the “Obligations
Eligible as Collateral for Advances” (December
1968 BULLETIN page 1012) to add to the list of
agency obligations eligible as collateral for ad-
vances Commodity Credit Corporation certificates
of interest in a price-support loan pool.

The text of the amendments is as follows:

AMENDMENT TO REGULATION A

Effective April 4, 1969, section 201.2(a} is
amended to read as follows:

SECTION 201.2—ADVANCES TO
MEMBER BANKS

(a) Advances on obligations or eligible paper.
Reserve Banks may make advances to member
banks for not more than 90 days if secured by ob-
ligations or other paper eligible under the Federal
Reserve Act for discount or purchase by Reserve
Banks.

* ® * ES #
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OBLIGATIONS ELIGIBLE AS COLLATERAL
FOR ADVANCES

Effective April 4, 1969, the second paragraph
of the Board’s interpretation on this subject (De-
cember 1968 BuULLETIN page 1012) is amended
by adding subparagraph (15) as follows:

“Under section 14(b) direct obligations of, and
obligations fully guaranteed as to principal and in-
terest by, the United States or any agency thereof
are eligible for purchase by Reserve Banks. Fol-
lowing are the principal agency obligations now
eligible as collateral for advances:

e # # ] $

(15) Commodity Credit Corporation certifi-
cates of interest in a price-support loan pool.”

TRUTH IN LENDING
INTERPRETATIONS OF REGULATION Z

USE OF RANGES OR BRACKETS TO DETERMINE
PERIODIC RATE OF FINANCE CHARGE ON
OPEN END ACCOUNTS

Section 226.5(a) (1) of Regulation Z, in effect,
gives a creditor the option in certain circum-
stances of stating (1) two or more separate
annual percentage rates (e.g., the rate on a $700
balance might be stated as 18% on balance to
$500 and 12% on balance over $500), or (2) a
single annual percentage rate determined by the
“quotient method” resulting from applying the
rates to a total balance (e.g., in the example
above, an annual percentage rate of 16%4 % on a
$700 balance).

Section 226.5(a)(2), which relates to the use
of ranges or brackets to compute periodic finance
charges, does not prevent a creditor who uses
such brackets from exercising the options referred
to in section 226.5(a)(1).

OVERSTATEMENT OF ANNUAL PERCENTAGE
RATE

Section 226.6(h) of Regulation Z provides that
in certain circumstances the disclosure of an an-
nual percentage rate which is greater than that re-
quired to be disclosed under the regulation does
not in itself constitute a violation of the regula-
tion. Under this section may a disclosure regard-
ing an annual percentage rate (e.g. “the annual
percentage rate does not exceed 18%”) be pre-
printed on a contract or periodic statement and
comply with disclosure requirements when the

actual rate will at times be lower (e.g. 15%) for
some transactions?

Section 226.5 specifies the methods which shall
be employed in determining annual percentage
rates. Section 226.6(h) is not intended to provide
an alternative to these requirements, but is merely
to provide appropriate relief to a creditor who over-
states accidentally. Any disclosure of an annual
percentage rate whether preprinted or otherwise
which overstates the annual percentage rate deter-
mined in accordance with section 226.5 other
than through inadvertence does not comply with
requirements,

TRANSITION PERIOD—USING EXISTING
FORMS, SUITABLY ALTERED OR
SUPPLEMENTED

Section 226.6(k) of Regulation Z provides that,
in some circumstances, if a creditor has been un-
able to obtain needed new printed forms by July 1,
1969, he may use existing forms until new ones
are obtained, but not later than December 31,
1969. In such instances, the existing forms must
be suitably altered or supplemented to make nec-
essary disclosures clearly and conspicuously. The
requirement that existing forms be supplemented
is met by attachments or enclosures.

Also in some instances, creditors encounter un-
avoidable delays in obtaining necessary equipment
or computer programs needed to utilize new print-
ed forms. Such delays can produce problems com-
parable to those involved in delays in obtaining
printed forms. In such a situation, a creditor, un-
der section 226.6(k), may continue to use existing
forms until the means of utilizing the new forms
are available, but in no event later than December
31, 1969, and subject, of course, to the conditions
applicable under section 226.6(k): namely, that
the creditor must have taken bona fide steps prior
to July 1, 1969, to obtain the necessary equipment
or computer programs, and the existing forms
must be “altered or supplemented as necessary to
assure that all of the items of information the
creditor is required to disclose are set forth clearly
and conspicuously.”

DISCLOSURES IN TRANSACTION INVOLVING
MULTIPLE CUSTOMERS
Section 226.6(e) of Regulation Z states the
general rule that, except in the case of a rescind-
able transaction under section 226.9, where there
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are multiple customers in a transaction, the credi-
tor is only required to make disclosures to one of
them. However, in determining which customer
shall receive disclosures, the creditor may not se-
lect a customer who is secondarily liable, such as
an endorser, comaker (when designated as sure-
ty), guarantor, or a similar party. This does not
prohibit the creditor from also furnishing disclo-
sures to such persons who are secondarily lable.

PERIODIC STATEMENTS—FINANCE CHARGE
RESULTING FROM MORE THAN ONE
PERIODIC RATE

Section 226.7(b)(4) of Regulation Z requires
that a periodic statement for open end credit show
the amount of any finance charge, and that the
statement also itemize and identify that portion of
the finance charge that is due to application of
one or more periodic rates and that portion due to
any other charge such as minimum, fixed, check
service, transaction, activity, or similar charge.

This does not require the statement to state sep-
arately the portions of a finance charge due to ap-
plication of two or more periodic rates. For exam-
ple, if a creditor charges 1¥4% per month on the
first $500 of a balance and 1% per month on
amounts over $500, the monthly charge on a
$600 balance would be $8.50, which must be
shown. However, it would not be necessary to
itemize the two components ($7.50 and $1.00) of
the $8.50 charge. Under section 226.7(b)(5),
the periodic rates that may apply to the account,
and the applicable range of balances must, of
course, be shown, but this could be preprinted.

ORDERS UNDER BANK MERGER ACT

THE FIDELITY BANK,
PHILADELPHIA, PENNSYLVANIA

In the matter of the application of The Fidel-
ity Bank for approval of merger with Trefoil
Bank.

ORDER APPROVING MERGER OF BANKS

There has come before the Board of Gover-
nors, pursuant to the Bank Merger Act (12
U.S.C. 1828(c)), an application by The Fidelity
Bank, Philadelphia, Pennsylvania, a State member
bank of the Federal Reserve System, for the
Board’s prior approval of the merger of that bank
with Trefoil Bank, Philadelphia, Pennsylvania, un-

der the charter and title of The Fidelity Bank.
Notice of the proposed merger, in form approved
by the Board, has been published pursuant to said
Act.

Upon consideration of all relevant material in
the light of the factors set forth in said Act, in-
cluding reports furnished by the Comptroller of
the Currency, the Federal Deposit Insurance Cor-
poration, and the Attorney General on the
competitive factors involved in the proposed
merger,

IT IS HEREBY ORDERED, for the reasons set forth
in the Board’s Statement of this date, that said ap-
plication be and hereby is approved, provided that
said merger shall not be consummated (a) before
the thirticth calendar day following the date of
this Order or (b) later than three months after
the date of this Order unless such period is ex-
tended for good cause by the Board or by the
Federal Reserve Bank of Philadelphia pursuant to
delegated authority.

Dated at Washington, D.C., this 12th day of
March, 1969.

By order of the Board of Governors.

Voting for this action; Chairman Martin and
Governors Robertson, Mitchell, Daane, Maisel, Brim-
mer and Sherrill,

(Signed) ROBERT P. FORRESTAL,
Assistant Secretary 4

[SEAL]
STATEMENT

The Fidelity Bank, Philadelphia, Pennsylvania
(“Applicant”), with total deposits of about $1.1
billion has applied pursuant to the Bank Merger
Act (12 US.C, 1828(c)), for the Board’s prior
approval of the merger of that bank with Trefoil
Bank, Philadelphia, Pennsylvania (“Trefoil”),
which is a newly organized bank not in operation.
The banks would merge under the charter and
name of Applicant, which is a member of the
Federal Reserve System.

The proposed merger is one step in a plan of
corporate reorganization whereby Fidelity Corpo-
ration of Pennsylvania, a newly organized
Pennsylvania corporation, would become a one-
bank holding company. Fidelity Corporation of
Pennsylvania presently owns all the stock of Tre-
foil; upon the merger of Applicant with Trefoil,
stock of Fidelity Corporation of Pennsylvania will
be exchanged for stock of Applicant.
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Use of a merger transaction in Applicant’s plan
to form a one-bank holding company would as-
sure to Fidelity Corporation of Pennsylvania the
ability to acquire, except for directors’ qualifying
shares, all the outstanding stock of the banking
subsidiary.

Statutory considerations. From the record be-
fore the Board, the proposed merger of Applicant
and Trefoil—the latter being a bank with no oper-
ating history, formed solely to facilitate the corpo-
rate reorganization plan described above—would
itself have no effect on either competition or the
banking convenience and needs of any relevant
area. Nor would it appear that the proposal would
have any adverse consequences relative to the fin-
ancial and managerial resources and prospects of
Applicant or Trefoil Bank.

Accordingly, and in light of all of the standards
set forth in the Bank Merger Act, the Board con-
cludes that the application should be approved.

UNION BANK,
LOS ANGELES, CALIFORNIA

In the matter of the application of Union
Bank for approval of merger with Oakland Bank
of Commerce,

ORDER APPROVING MERGER OF BANKS

There has come before the Board of Govert-
nors, pursuant to the Bank Merger Act (12
U.S.C. 1828(c)), an application by Union Bank,
Los Angeles, California, a State member bank of
the Federal Reserve System, for the Board's prior
approval of the merger of that bank with Oakland
Bank of Commerce, Oakland, California, under
the charter and title of Union Bank. Notice of the
proposed merger, in form approved by the Board,
has been published pursuant to said Act.

Upon consideration of all relevant material in
the light of the factors set forth in said Act, in-
cluding reports furnished by the Comptroller of
the Currency, the Federal Deposit Insurance Cor-
poration, and the Attorney General on the com-
petitive factors involved in the proposed merger.

IT 1s HEREBY ORDERED, for the reasons set forth
in the Board’s Statement of this date, that said
application be and hereby is approved, provided
that said merger shall not be consummated (a)
before the thirtieth calendar day following the
date of this Order or (b) later than three months

after the date of this Order unless such period is
extended for good cause by the Board or by the
Federal Reserve Bank of San Francisco pursuant
to delegated authority.

Dated at Washington, D.C., this 17th day of
March, 1969.

By order of the Board of Governors.

Voting for this action: Chairman Martin and
Governors Robertson, Maisel, Brimmer, and Sherrill.
Absent and not voting: Governors Mitchell and
Daane.

(Signed) ROBERT P. FORRESTAL,
Assistant Secretary.

[SEAL]

STATEMENT

Union Bank, Los Angeles, California (“Union
Bank”), with total deposits of $1,280 million, has
applied, pursuant to the Bank Merger Act (12
U.S.C. 1828(c)), for the Board’s prior approval
of the merger of that bank with the Oakland
Bank of Commerce, Oakland, California (“Oak-
fand Bank”), with deposits of $127 million.! The
banks would merge under the charter and the
name of Union Bank, which is a member of the
Federal Reserve System. As an incident to the
merger, the sole office of Oakland Bank would be-
come a branch of Union Bank, increasing the
number of its offices to 17.

Competition. Union Bank, headquartered in
Los Angeles, operates 16 banking offices in South-
ern California and is the seventh largest bank in
California, holding 2.9 per cent of total commeri-
cal bank deposits in the State. Oakland Bank’s
only office is in Alameda County. The bank ranks
twentieth in size in California, with 0.3 per cent
of total deposits. Consummation of the proposal
would produce the eighth State-wide banking sys-
tem, with the resulting bank controlling 3.2 per
cent of total commerical bank deposits and oper-
ating 17 of the State’s approximately 2,900
banking offices.

While there is a heavy concentration of banking
resources in the State, the fifth largest bank is
more than double the size of the sixth or seventh
ranked banks, and the resulting bank would re-
main the seventh largest bank in California.

Neither bank is dominant in its service area.
Oakland Bank’s service area includes all of the

1 Figures are as of October 30, 1968.
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City of Oakland, most of Alameda County, and
portions of adjacent Contra Costa County. This
area, which is part of the San Francisco Standard
Metropolitan Statistical Area, has 16 banks oper-
ating 102 offices with estimated deposits of $2 bil-
lion. Oakland Bank ranks fourth in its service
area, with approximately 6 per cent of that mar-
ket. Union Bank holds a relatively minor share of
deposits in the markets in which it presently oper-
ates. In Los Angeles County, the bank ranks
fourth of 56 banks, with 8 per cent of total de-
posits as of June 30, 1966; in Orange County, it
was the sixth largest of 22 banks, with 3.4 per
cent of total deposits; and in San Diego County,
eighth largest of 13 banks, with 1.5 per cent of
total deposits.

Approximately 380 miles separate the nearest
offices of the two banks, and the amount of loan
and deposit business which each bank derives
from the area served by the other is minute. Pres-
ently, there is almost no competition between the
participants. Potentially, however, either bank
could enter the service area of the other by either
merger or through the establishment of a de novo
branch. [t is unlikely that Qakland Bank would
become a competitor in Southern California. The
record indicates that it is also unlikely that Union
Bank would establish a de novo branch in Oak-
land.

The overall effect of the proposal on competi-
tion would be no more than slightly adverse.

Financial and managerial resources and future
prospects. The banking factors with respect to
Union Bank and Oakland Bank are reasonably
satisfactory, and this would also be true of the re-
sulting bank.

Convenience and needs of the communities.
Consummation of the proposed merger would
have no measurable effect upon the ability of Un-
ion Bank to serve its present areas of activity. The
entry of Union Bank into the OQOakland area
through replacement of Qakland Bank by an
office of the larger bank, however, would bring to
that locality the full-service banking capabilities of
Union Bank’s regional system. This would be ex-
pected to result in particular benefit to the Oak-
land area, which is undergoing extensive redevel-
opment, in view of Union Bank’s considerable
construction finance experience.

Considerations under this factor lend some
weight for approval of the proposal.

Summary and conclusion. In the judgment of
the Board, the very slight adverse effect on com-
petition that would result from entry of Union
Bank into the Oakland area as proposed, would
be offset by the availability to the Oakland area of
the services of the resulting bank.

Accordingly, the Board concludes that the ap-
plication should be approved.

CITIZENS TRUST AND SAVINGS BANK,
SOUTH HAVEN, MICHIGAN

In the maitter of the application of Citizens
Trust and Savings Bank for approval of acquisi-
tion of assets of The West Michigan Savings
Bank.

ORDER DENYING ACQUISITION OF BANK’S ASSETS

There has come before the Board of Gover-
nors, pursuant to the Bank Merger Act (12
U.S.C. 1828(c}), an application by Citizens
Trust and Savings Bank, South Haven, Michigan,
a State member bank of the Federal Reserve Sys-
tem, for the Board's prior approval of its acquisi-
tion of assets and assumption of deposit liabilities
of The West Michigan Savings Bank, Bangor,
Michigan, and, as an incident thereto, Citizens
Trust and Savings Bank has applied, under section
9 of the Federal Reserve Act, for the Board’s
prior approval of the establishment by that bank
of a branch at the location of the main office of
The West Michigan Savings Bank. Notice of the
proposed acquisition of assets and assumption of
deposit liabilities, in form approved by the Board,
has been published pursuant to said Act.

Upon consideration of all relevant material in
the light of the factors set forth in said Act, in-
cluding reports furnished by the Comptroller of
the Currency, the Federal Deposit Insurance Cor-
poration, and the Attorney General on the com-
petitive factors involved in the proposed
transaction,

IT 1s HERERY ORDERED, for the reasons set forth
in the Board’s Statement of this date, that said ap-
plications be and hereby are denied.

Dated at Washington, D.C., this 19th day of
March, 1969.

By order of the Board of Governors.

Voting for this action: Chairman Martin and Gov-
ernors Robertson, Mitchell, Maisel, and Sherrill. Vot-
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ing against this action: Governor Daane. Absent and
not voting: Governor Brimmer.

(Signed) ROBERT P. FORRESTAL,

Assistant Secretary.

[sEAL]
STATEMENT

Citizens Trust and Savings Bank, South Haven,
Michigan (“Citizens Bank”), with total deposits
of $32.6 million, has applied, pursuant to the
Bank Merger Act (12 U.S.C. 1828(c)), for the
Board's prior approval of its acquisition of assets
and assumption of deposit liabilitics of The West
Michigan Savings Bank, Bangor, Michigan (“Ban-
gor Bank”), which has total deposits of $7.5
million.! As an incident to the transaction, the
sole office of Bangor Bank would become a
branch of Citizens Bank, increasing the number
of its offices to five.

Competition. Citizens Bank operates its head
office in South Haven (population about 6,150);
the bank operates branches in Fennville and Sau-
gatuck, which are, respectively 18 miles northeast
and 20 miles north, of South Haven, and a
branch at Bloomingdale, which is 19 miles east of
South Haven. Bangor Bank’s sole office is in Ban-
gor (population about 2,100), 11.5 miles south-
east of Citizens Bank’s main office and 13 miles
southwest of its Bloomingdale branch; there are
no banking offices in the intervening area. In-
dustrial plants in Bangor and South Haven
employ, respectively about 1000 and 3000 per-
sons. A large portion of the persons employed in
these plants reside in outlying areas, with many
working in Bangor who reside in the rural sec-
tions of Citizens Bank’s service area and many
working in South Haven who reside in the rural
sections of the area served by Baogor Bank. In
addition, many residents of the Bangor area shop
in South Haven, and Citizens Bank is a conven-
ient alternative source of banking services for
them.

Bangor Bank derives about 10 per cent of its
deposits and about 10 per cent of its loans from
the area served by Citizens Bank. Citizens Bank
obtains deposits from the service area of Bangor
Bank that equal over 40 per cent of the latter's
deposits, The loans Citizens Bank obtains from
the service area of Bangor Bank equal over 25
per cent of Bangor Bank’s loans,

1 As of June 29, 1968,

There are only two other banking offices in the
combined service area of Bangor Bank and the
main office and Bloomingdale branch of Citizens
Bank. The First National Bank and Trust Co. of
Kalamazoo (total deposits $196 million) operates
a branch at Gobles, about five miles east of
Bloomingdale; the Van Buren State Bank, Hart-
ford (total deposits $8.5 million}, operates a
branch at Covert, about eight miles south of
South Haven and nine miles west of Bangor. Citi-
zens Bank and Bangor Bank presently hold 67 per
cent and 21 per cent, respectively, of the deposits
held by the five banking offices in this combined
area,

The next closest banking offices to Bangor
Bank are five that lie to the south of this com-
bined area: the Lawrence branch (9 miles
southeast of Bangor) of The American National
Bank and Trust Company of Michigan (total de-
posits $138 million); the head office of Van Buren
State Bank at Hartford (10 miles southwest of
Bangor); the head office of The First National
Bank of Watervliet (16 miles Southwest of Ban-
gor); The State Bank of Coloma (18 miles
southwest of Bangor); and the Paw Paw branch
(18 miles southeast of Bangor) of The First Na-
tional Bank and Trust Company of Kalamazoo. If
these five offices are regarded as within the mar-
ket served by Bangor Bank and the main office
and Bloomingdale branch of Citizens Bank, then
Citizens Bank, following the acquisition of Bangor
Bank, would hold about 40 per cent of area de-
posits.

The acquisition of Bangor Bank by Citizens
Bank would eliminate existing and potential com-
petition between them and enhance the dominant
position of Citizens Bank in an area where bank-
ing resources are already rather highly concen-
trated, whether the appropriate market be regarded
as the five-bank-office or the ten-bank-office area,
described above. The provision of Michigan law
that prohibits the establishment of de nrovo
branches in a town in which there is already a
banking office would further enhance Citizens
Bank’s dominant position.

The proposed transaction would have a signifi-
cantly adverse effect on competition.

Financial and managerial resources and pros-
pects. The banking factors with respect to each of
the banks are reasonably satisfactory, as they
would be with respect to the resuiting bank.
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Convenience and needs of the communities, It
is contended that the replacement of Bangor Bank
by an office of Citizens Bank would benefit the
banking convenience and needs of the area pres-
ently served by Bangor Bank. Citizens Bank could
ofter more and better services than Bangor Bank
now provides, but the interests of the Bangor
community would be better served in the long run
if such improvement were forthcoming from a
banking organization with a less dominant posi-
tion in the area. There is no basis for concluding
that there are no feasible means for improving the
banking services available in the Bangor commun-
ity other than the amalgamation of Bangor Bank
with a major competitor. See United States v.
Third National Bank in Nashville, 390 U.S. 171
(1968).

Summary and conclusion. In the judgment of
the Board, the significantly adverse effect of the
proposed acquisition on competition would not be
clearly outweighed in the public interest by poten-
tial benefits for banking convenience and needs.

Accordingly, the Board concludes that the
application should be denied.

DISSENTING STATEMENT OF J, DEWEY DAANE

On the basis of the record before the Board I
would approve this merger. [ cannot agree that
consummation of this proposal would have any
significantly adverse effect on existing competition
or in any real sense preclude meaningful potential
competition. Little competition now exists be-
tween the two institutions. Considering the num-
ber and size of banks headquartered outside, but
competing within, the Bangor Bank’s service area,
and the lack of aggressiveness on the part of the
Bangor Bank, I am unable to foresee any signifi-
cant future competition arising between the two
banks assuming the Bangor Bank continues its
present mode and scope of operation.

Strongly supporting approval of the application,
[ believe, is the evidence of immediate benefits
that will accrue to the banking public in the Ban-
gor area from the likely immediate infusion in
the Bangor Bank of aggressive operational policies
and practices. In particular, the institution of a
more liberal lending policy and more competitive
rates of interest on time and savings deposits
would make Bangor Bank a far more viable com-
petitor.

In my judgment, absent approval of this pro-
posal, there is no reasonable alternative for

securing the aforementioned benefits. Any conclu-
sion that alternative merger or acquisition propos-
als are available to the Bangor Bank is purely
conjectural and non-supportive of a denial action.

ORDERS UNDER SECTION 3 OF
BANK HOLDING COMPANY ACT

COMMERCE BANCSHARES, INC,,
KANSAS CITY, MISSOURI

In the matter of the application of Commerce
Bancshares, Inc., Kansas City, Missouri, for ap-
proval of acquisition of 80 per cent or more of
the voting shares of The Citizens National Bank
of Kirksville, Kirksville, Missouri.

ORDER APPROVING APPLICATION UNDER
Bank HoLDING CoOMPANY ACT

There has come before the Board of Gover-
nors, pursuant to section 3(a)(3) of the Bank
Holding Company Act of 1956 (12 U.S.C.
1842¢a)(3)), and section 222.3(a) of Federal
Reserve Regulation Y (12 CFR 222.3(a)), an ap-
plication by Commerce Bancshares, Inc., Kansas
City, Missouri, a registered bank holding compa-
ay, for the Board’s prior approval of the
acquisition of 80 per cent or more of the voting
shares of The Citizens National Bank of Kirks-
ville, Kirksville, Missouri.

As required by section 3(b) of the Act, the
Board notified the Comptroller of the Currency of
the application and requested his views and rec-
ommendation. The Comptroller recommended ap-
proval of the application.

Notice of receipt of the application was
published in the Federal Register on December 3,
1968 (33 Federal Register 17933), providing an
opportunity for interested persons to submit com-
ments and views with respect to the proposed
transaction. A copy of the application was for-
warded to the United States Department of Jus-
tice for its consideration. Time for (filing
comments and views has expired and all those re-
ceived have been considered by the Board.

IT IS HEREBY ORDERED, for the reasons set forth
in the Board's Statement of this date, that said ap-
plication be and hereby is approved, provided that
the application so approved shall not be consum-
mated (a) before the thirtieth calendar day
following the date of this Order or (b) later than
three months after the date of this Order unless
such period is extended for good cause by the
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Board or by the Federal Reserve Bank of Kansas
City pursuant to delegated authority.

Dated at Washington, D.C., this 10th day of
March, 1969.

By order of the Board of Governors.

Voting for this action: Chairman Martin and Gov-
ernors Robertson, Maisel, Brimmer, and Sherrill. Ab-
sent and not voting: Governors Mitchell and Daane.

(Signed) ROBERT P. FORRESTAL,
Assistant Secretary.

[seEaL]

In the matter of the application of Commerce
Bancshares, Inc., Kansas City, Missouri, for ap-
proval of acquisition of 80 per cent or more of
the voting shares of The Mechanics Bank, St. Jo-
seph, Missouri.

ORDER APPROVING APPLICATION UNDER
BANK HoLDING COMPANY ACT

There has come before the Board of Gover-
nors, pursuant to section 3(a)(3) of the Bank
Holding Company Act of 1956 (12 U.S.C.
1842(a)(3)), and section 222.3(a) of Federal
Reserve Regulation Y (12 CFR 222.3(a)), an ap-
plication by Commerce Bancshares, Inc., Kansas
City, Missouri, a registered bank holding compa-
ny, for the Board’s prior approval of the acquisi-
tion of 80 per cent or more of the voting shares
of The Mechanics Bank, St. Joseph, Missouri.

As required by Section 3(b) of the Act, the
Board notified the Commissioner of Finance for
the State of Missouri of the application and re-
quested his views and recommendation. The Com-
missioner responded that he had no objection to
approval of the application.

Notice of receipt of the application was pub-
lished in the Federal Register on December 3,
1968 (33 Federal Register 17934), providing an
opportunity for interested persons to submit com-
ments and views with respect to the proposed
transaction. A copy of the application was for-
warded to the United States Department of Jus-
tice for its consideration. Time for (filing
comments and views has expired and all those re-
ceived have been considered by the Board.

IT 1s HEREBY ORDERED, for the reasons set forth
in the Board’s Statement of this date, that said ap-
plication be and hereby is approved, provided that
the acquisition so approved shall not be consum-

mated (a) before the thirtieth calendar day
following the date of this Order or (b) later than
three months after the date of this Order unless
such period is extended for good cause by the
Board or by the Federal Reserve Bank of Kansas
City pursuant to delegated authority.

Dated at Washington, D.C., this 18th Day of
March, 1969,

By order of the Board of Governors.

Voting for this action: Chairman Martin and Gov-
ernors Robertson, Maisel, Brimmer, and Sherrill. Ab-
sent and not voting: Governors Mitchell and Daane.

(Signed) ROBERT P. FORRESTAL,
Assistaint Secretary.

[sEAL]
STATEMENT

Commerce Bancshares, Inc., Kansas City, Mis-
souri (“Applicant”), a registered bank holding
company, has applied to the Board of Governors,
pursuant to section 3(a)(3) of the Bank Holding
Company Act of 1956 (12 U.S.C. 1842(a)(3)),
for prior approval of the acquisition of 80 per
cent or more of the voting shares of The Citizens
National Bank of Kirksville, Kirksville, Missouri
(“Citizens Kirksville”), and The Mechanics Bank,
St. Joseph, Missouri (“Mechanics Bank™). While
each of the applications has been separately con-
sidered and is subject to a separate Board Order,
because of facts and circumstances common to
both applications, this statement contains the
Board’s findings and conclusions with respect to
both.

Views and recommendation of supervisory au-
thorities. As required by section 3(b) of the Act,
the Board notified the Comptroller of the Cur-
rency of receipt of the application relating to Citi-
zens Kirksville and notified the Commissioner of
Finance for the State of Missouri of receipt of the
application relating to Mechanics Bank, and re-
quested their views and recommendation thereon.
The Commissioner indicated that he had no objec-
tion to approval of the Mechanics Bank proposal,
and the Comptroller recommended approval of
the proposal involving Citizens Kirksville,

Statutory considerations. Section 3(c) of the
Act provides that the Board shall not approve an
acquisition that would result in a monopoly or
would be in furtherance of any combination or
conspiracy to monopolize or to attempt to monop-
olize the business of banking in any part of the
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United States. Nor may the Board approve a pro-
posed acquisition the effect of which, in any
section of the country, may be substantially to
lessen competition, or to tend to create a monopo-
ly, or which in any other manner would be in te-
straint of trade, unless the Board finds that the
anticompetitive effects of the proposed transaction
are clearly outweighed in the public interest by
the probable effect of the transaction in meeting
the convenience and needs of the community to
be served. In each case the Board is required to
take into consideration the financial and manage-
rial resources and future prospects of the bank
holding company and the banks concerned, and
convenience and needs of the community to be
served.

Competitive effects of the proposed transac-
tions. Applicant, the third largest banking organi-
zation in Missouri, controls deposits of $561 mil-
lion, representing 5.8 per cent of the total deposits
held by all banks in the State.! Upon completion
of the acquisitions proposed, Applicant would
control 6.1 per cent of total deposits in the State
and would remain the State’s third largest banking
organization, behind two independent St. Louis
Banks. Consummation of the proposals would not
significantly affect the present degree of State-
wide concentration.

Citizens Kirksville, which has deposits of $8.5
million, is the smallest of three banks located in
the City of Kirksville, Adair County, in the north-
east corner of the State. Its competitors hold de-
posits of $14 million and $10 million,
respectively.

Mechanics Bank, with deposits of $22.4 mil-
lion, is the third largest of nine banks located in
St. Joseph and the third largest of 10 banks locat-
ed in Buchanan County, in the northwest section
of the State. Three of the St. Joseph banks are
subsidiaries of a registered bank holding company
and hold, in the aggregate, deposits of $69 mil-
lion. The largest bank in the area, together with
an affiliated bank, hold deposits of $83 million.

Missouri law generally prohibits branching, al-
though one limited-service facility is permitted
within one thousand yards of the bank’s office.
The two banks involved are approximately 150
mifes apart, and are located 55 and 85 miles, re-
spectively, from the nearest of Applicant’s four

1 Unless otherwise noted, all banking data are as of
June 29, 1968.

present subsidiary banks. It does not appear that
any competition exists between the two proposed
subsidiary banks or between either of them and
present subsidiaries of Applicant. Although Com-
merce Trust Company, Applicant’s lead bank in
Kansas City, derives a small number of trust ac-
counts from the Kirksville and St. Joseph areas,
such business does not appear indicative of signif-
icant competition between that bank and the pro-
posed subsidiaries, particularly in light of the fact
that Mechanics Bank has only a relatively small
trust department and Citizens Kirksville does not
exercise its authorized fiduciary powers. Further,
in view of the distances involved and State
branching restrictions, it does not appear likely
that significant competition with Applicant’s pres-
ent subsidiaries would develop in the future. It is
reasonably foreseen that the acquisitions proposed
will increase the competitive abilities of the sub-
ject banks, without undue adverse effects on the
viability or competitive effectiveness of competing
banks.

In the light of these facts, the Board concludes
that consummation of the proposed acquisitions
would not result in a monopoly nor be in any fur-
therance of any combination, conspiracy, or
attempt to monopolize the business of banking in
any area. [t does not appear that consummation
of either or both of the proposals would have the
effect of substantially lessening competition or
tending to create a monopoly in any section of
the country, or would in any manner be in re-
straint of trade. '

Financial and managerial resources and future
prospects. The financial condition, management
and prospects of Applicant and Mechanics Bank
are considered satisfactory. Management of Citi-
zens Kirksville is satisfactory, and its prospects
appear favorable. It is in need of additional capi-
tal, however, and Applicant has specified firm
plans to improve the condition of the bank in that
respect, upon consummation of its proposal.

Considerations under this factor are consistent
with approval of both applications.

Convenience and needs of the communities in-
volved. Consummation of Applicant’s proposals
would not affect the convenience or needs of the
communities served by its present subsidiaries.

There is no evidence of unserved needs, nor
does Applicant suggest that the proposed affilia-
tion will fulfiif any unserved needs of the Kirks-
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ville or St. Joseph communities. The proposed
affiliations, however, would tend to assure the
availability of a greater variety and quality of
banking services than either of the proposed sub-
sidiary banks could be expected to offer as an in-
dependent bank. The Kirksville community would
thus be provided with more convenient access to a
broad range of banking services, and Mechanics
Bank would become a more meaningful alterna-
tive to the two dominant banking organizations in
the St. Joseph area.

These considerations provide some weight in fa-
vor of approval of the applications.

Summary and conclusion. On the basis of all
relevant facts contained in the record, and in the
light of the factors set forth in section 3(c) of the
Act, it is the Board’s judgment that the proposed
transactions would be in the public interest and
that the applications should be approved.

THE B.N.Y. COMPANY, INC.,
NEW YORK, NEW YORK

In the matter of the application of The B.N.Y.
Company, Inc., New York, New York, for ap-
proval of action to become a bank holding
company through the acquisition of all of the out-
standing voting shares of seven banks in the State
of New York,

ORDER APPROVING APPLICATION UNDER
Bank HorLping CoMPANY ACT

There has come before the Board of Gover-
nors, pursuant to section 3(a){1) of the Bank
Holding Company Act of 1956 (12 US.C.
1842(a) (1)) and section 222.3(a) of Federal Re-
serve Regulation Y (12 CFR 222.3(a)), an
application by The B.NY. Company, Inc., New
York, New York, for the Board’s prior approval
of action whereby Applicant would become a
bank holding company through the acquisition of
all of the outstanding voting shares of the follow-
ing seven banks locaied in the State of New
York: The Bank of New York, New York City;
The County Trust Company, White Plains; Me-
chanics and Farmers Bank of Albany, Albany;
Endicott Bank of New York, Endicott, the succes-
sor, by conversion to State charter, of The
Endicott National Bank, Endicott; The Exchange
Bank of Olean, the successor, by conversion to
State charter, of The Exchange National Bank of

Otean, Olean; Metropolitan Bank of Syracuse, the
successor, by conversion to State charter, of Met-
ropolitan National Bank of Syracuse, Syracuse;
and Niagara Frontier Bank of New York, Buffalo,
a proposed new bank.

As required by section 3(b) of the Act, the
Board gave written notice of receipt of the appli-
cation to the New York Superintendent of Banks,
and requested his views and recommendation
thereon. The New York State Banking Board ad-
vised the Board of its action, consistent with a
recommendation made to it by the Superintend-
ent, approving an application, filed pursuant to
the New York Banking Law with respect to the
sarme transaction.

Since three of the banks whose voting shares
would be acquired by Applicant are presently na-
tional banks, the Board also invited an expression
of views by the Comptroller of the Currency. The
Comptroller's office responded that it had no com-
ment to offer with respect to the proposal.

Notice of receipt of the application was
published in the Federal Register on September 6,
1968 (33 Federal Register 12697), providing an
opportunity for interested persons to submit com-
ments and views with respect to the proposal. A
copy of the application was forwarded to the
United States Department of Justice for its con-
sideration. Time for filing comments and views
has expired and all those received have been con-
sidered by the Board.

IT is HEREBY ORDERED, for the reasons set forth
in the Board’s Statement of this date, that said ap-
plication be and hereby is approved, provided that
the action so approved shall not be consummated
(a) before the thirtieth calendar day following the
date of this Order or (b) later than three months
after the date of this Order, unless such time shall
be extended by the Board or by the Federal Re-
serve Bank of New York pursuant to delegated
authority.

Dated at Washington, D.C., this 24th day of
March, 1969.

By order of the Board of Governors.

Voting for this action: Chairman Martin and Gov-
ernors Mitchell, Daane, Maisel, Brimmer, and Sher-
rill. Voting against this action: Governor Robertson.

(Signed) ROBERT P, FORRESTAL,
Assistant Secretary.

[sEAL]
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STATEMENT

The B.N.Y, Company, Inc., New York, New
York (“Applicant”), has filed with the Board,
pursuant to section 3(a) (1) of the Bank Holding
Company Act of 1956, an application for approv-
al of action to become a bank holding company
through the acquisition of all of the outstanding
voting shares of the following seven banks, all lo-
cated in the State of New York: The Bank of
New York, New York City (“Bank of New
York™); The County Trust Company, White
Plains (“County Trust”); Mechanics and Farmers
Bank of Albany, Albany (“Mechanics and Farm-
ers Bank); Endicott Bank of New York,
Endicott (“Endicott Bank™), the successor, by
conversion to State charter, of The Endicoit Na-
tional Bank, Endicott; The Exchange Bank of
Olean, Olean (“Exchange Bank”), the successor,
by conversion to State charter, of The Exchange
National Bank of Olean, Olean; Metropolitan
Bank of Syracuse, Syracuse (‘“Metropolitan
Bank”), the successor, by conversion to State
charter, of Metropolitan National Bank of Syra-
cuse, Syracuse; and Niagara Frontier Bank of
New York, Buffalo (“Niagara Bank™), a proposed
new bank.

Views and recommendation of supervisory au-
thority. As required by section 3(b) of the Act,
notice of receipt of the application was given to,
and views and recommendation requested of, the
New York State Superintendent of Banks. In view
of his coordinate responsibilities under New York
law, the Superintendent did not comment directly
to the Board. The New York State Banking
Board, however, advised the Board of its action,
consistent with a recommendation of the Superin-
tendent (a copy of which was also provided to the
Board), approving an application with respect to
the same transaction pursuant to Article III-A of
the New York Banking Law.

Although not required by the Act to request the
views and recommendation of the Comptroller of
the Currency (since none of the banks whose vot-
ing shares would be acquired by Applicant would
be national banks), the Board invited an expres-
sion of views by the Comptroller, inasmuch as
three of the banks involved in the proposal are
presently national banks. The Comptroller’s office
responded that it had no comment to offer on the
proposal.

Statutory considerations. Section 3(c) of the

Act provides that the Board shall not approve an
acquisition that would result in a monopoly or
would be in furtherance of any combination or
conspiracy to monopolize or to attempt to monop-
olize the business of banking in any part of the
United States. Nor may the Board approve a pro-
posed acquisition the effect of which, in any
section of the country, may be substantially to
lessen competition, or to tend to create a monopo-
ly, or which in any other manner would be in re-
straint of trade, unless the Board finds that the
anticompetitive effects of the proposed transaction
are clearly outweighed in the public interest by
the probably effect of the transaction in meeting
the convenience and needs of the community to
be served. In each case the Board is required to
take into consideration the financial and manage-
rial resources and future prospects of the bank
holding company and the banks concerned, and
the convenience and needs of the community to
be served.

Competitive effect of proposed transaction.
Consummation of the present proposal would re-
sult in Applicant’'s becoming the ninth largest
banking organization in the State of New York.
Applicant’s subsidiary banks would operate a total
of 78 banking offices ! located in six of the State’s
nine Banking Districts, and hold total deposits of
$2.2 billion,® an amount equal to 2.9 per cent of
the total deposits held by all banks in the State.
All but $107 million in deposits and 11 offices
represent operations of Bank of New York and
County Trust.

Bank of New York ($1.3 billion deposits) is
the ninth largest bank in New York City and the
tenth largest banking organization in the State, ac-
counting for 1.7 per cent of the deposits held by
all banks in the State. It conducts a business
which is primarily, although not exclusively,
wholesale in nature, through eight banking offices
located in the Wall Street and mid-town business
districts of Manhattan. A substantial portion of its
gross operating income derives from its trust ac-
tivities. The bulk of its loan portfolio (85 per
cent) is represented by commercial and industrial
loans, loans to financal institutions, loans to bro-
kers and other securities loans, with less than 3
per cent of its portfolio represented by real estate

t Includes the proposed office of Niagara Bank.
2 Al banking data are as of June 29, 1968, unless other-
wise noted,
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loans and consumer instalment loans. Of its total
deposits, about 40 per cent represent large de-
mand deposit accounts (in excess of $100,000) of
individuals, partnerships, and corporations, and
nearly 20 per cent are deposits of banks, resulting
from its widespread domestic and foreign corre-
spondent activities.

County Trust ($781 million deposits) is the
largest of seven banks headquartered in Westches-
ter County, and the fifth largest of 12 banks with
offices located therein. It has 50 offices located
throughout that county, and a total of nine offices
in Rockland, Putnam, Sullivan, and Orange Coun-
ties. Although considered a full-service bank, its
primary emphasis is on providing retail services to
its suburban customers. Over half of County
Trust's deposits represent savings accounts and
relatively small (under $10,000) demand ac-
counts. Real estate loans and consumer instalment
loans constitute about three-fourths of its loan
portfolio, with only 11 per cent of its portfolio
represented by commercial and industrial loans.
Its trust department accounts for less than one per
cent of its gross operating income.

Mechanics and Farmers Bank ($25 million de-
posiis) operates a main office and one branch in
Albany, and one branch in each of the suburban
townships of Guilderland and Colonie. It is the
smallest of five banks in the City of Albany,
the seventh largest of ten banks located in
the area it serves (consisting of the City of Al-
bany and its principal suburbs in Albany County,
and the western portion of Rensselaer County),
and the sixteenth largest of 36 banks in the Fourth
Banking District of New York. The three largest
banks in Albany range in deposit size from $170
million to $862 million, while the fourth largest, a
subsidiary of Empire Shares Corporation, a regis-
tered bank holding company, has deposits of $26
million.

Metropolitan Bank ($21 million deposits),
which was established in 1964, is the smallest of
five banks in the City of Syracuse, where it oper-
ates its only office. It is the eleventh largest of 25
banks in the Sixth Banking District. The four
larger banks in Syracuse range in deposit size
from $166 million to $253 million.

Endicott Bank ($34 million deposits) is the
smallest of three banks with offices in Endicott,
the smallest of four banks with offices in the “tri-
ple cities” area of Binghamton, Endicott, and
Johnson City, and the only bank in its area not

presently affiliated with a bank holding company.
It is the eighth largest of 33 banks in New York’s
Seventh Banking District. In addition to its main
office in Endicott, it operates three branches, lo-
cated in the suburban towns of Endwell, Vesta,
and Apalachin. The three larger competitors of
Endicott Bank range in deposit size from $54 mil-
lion to $215 million.

The only office of Exchange Bank ($27 million
deposits) is located in Olean, in New York’s
Ninth Banking District. Exchange Bank is the sec-
ond largest of three banks in Olean, and would be
the only one of the three Olean banks to be
affiliated with a bank holding company.

Niagara Bank, organization of which was re-
cently approved by the New York State Banking
Board, would commence business with capital of
$4 million and a single office, located in down-
town Buffalo in the Ninth Banking District of
New York. The establishment of Niagara Bank is
contingent upon approval of the present applica-
tion. Commercial banking in Buffalo and in the
Ninth Banking District is highly concentrated,
with the three largest banks in Buffalo holding
about 80 per cent of the total deposits in the en-
tire district.

Considering first the effect of Applicant’s pro-
posal on competition in the upstate areas
involved, it does not appear that competition
would be adversely affected in any of such areas,
Distances separating the four existing upstate
banks range from 83 to 165 miles, and no signifi-
cant competition appears to exist between any two
of them, or between any of them and either Bank
of New York or County Trust. Exchange Bank
and the proposed Niagara Bank are the only up-
state subsidiaries located in the same Banking Dis-
trict, and potential competition between those
banks is limited by the “home office protection”
feature of New York branching law and by the
70 mile distance between the only office of Ex-
change Bank and the proposed office of Niagara
Bank. With respect to the Albany, Syracuse, Endi-
cott, and Buffalo markets, Applicant’s proposal
could have significant procompetitive effects by
providing customers in those areas with a full
service alternative to banks which presently domi-
nate those markets, without appreciably increasing
barriers to the entry of other potential
competitors. The presently high level of concen-
tration in each of those areas may thus eventually
be meaningfully reduced through the increased
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ability of the proposed subsidiary banks to com-
pete effectively for business originating in those
areas. The proposed acquisition of Exchange
Bank, which is a viable and effective competitor
within its market, would not have procompetitive
effects of the same magnitude as those foreseen in
the case of the other four upstate banks; however,
Exchange Bank is by no means a dominant insti-
tution in its area, and its acquisition by Applicant
appears consistent with the preservation of com-
petition in the Olean area.

The proposed affiliation of Bank of New York
and County Trust under Applicant’s control raises
competitive issues which require somewhat closer
analysis, Bank of New York is the tenth largest
and County Trust the twelfth largest bank within
the area encompassed by New York City, West-
chester County, and Nassau County. Although
neither bank has offices within the immediate area
served by the other, County Trust does compete
with New York City banks for the business of in-
dividuals who reside in its service area and com-
mute to employment in the City, and New York
City banks must also be regarded as reasonably
convenient banking alternatives for corporations
located in Westchester County. In addition, Bank
of New York and County Trust could legally
branch into each other’s immediate service areas
and both have the financial ability to do so. These
circumstances, however, are in large part offset by
the earlier-discussed specialization of the two
banks in different areas of banking service. De-
spite the general competitive ability of each of the
banks, and despite the fact that, based on
geographical considerations, they would appear to
be at least potential competitors, appraisal of the
principal service offerings of Bank of New York
and County Trust clearly indicates that their affil-
iation would not eliminate singificant competition
between them. Even in the unlikely event that ei-
ther or both of the banks were to change their
traditional patterns of service, the impact of such
a change on the overall level of competition
would be relatively negligible. Bank of New York
and County Trust both face significant competi-
tion from several substantially larger banking
organizations, and it does not appear that the ad-
ditional competition which either could provide to
the other would result in significantly improved
customer alternatives, Therefore, although the
elimination of such competition as presently exists
between Bank of New York and County Trust, or

as could arise in the future, is an adverse consider-
ation with respect to Applicant’s proposal, the
significance of that consideration does not appear
such as to warrant the conclusion that competi-
tion in the area served by Bank of New York and
County Trust may be substantially lessened, or
that any tendency toward monopoly would result.

Two other competitive considerations relating
to the proposed affiliation of Bank of New York
and County Trust warrant mention. First, the
judgment that there is no reasonable probability
that Bank of New York would compete signifi-
cantly with County Trust in the future is not as
readily applicable to a holding company system
having Bank of New York as its lead bank. Sig-
nificant competition by such a holding company
in the Westchester County market would not ap-
pear to require acquisition of the dominant bank
in that county, and entry through alternative
means could serve to inject new and significant
competition into that area. In addition, if County
Trust were not a member of Applicant’s system,
the possibility would exist that, at some future
date, it might itself take the lead in the formation
of a separate holding company which could be
competitive with Applicant and other large orga-
nizations in other sections of the State.

A judgment as to the relative significance of
those competitive considerations which are ad-
verse to Applicant’s proposal and those which are
favorable thereto requires an appreciation of the
differences between the structure of the upstate
markets in New York and that of the New York
City area. As is indicated by the earlier discussion
of the structures of the Albany, Syracuse, and
Buffalo areas, it is typical of the upstate areas that
a very limited number of banks exercise a domi-
nant influence over banking in each area and con-
trol a preponderance of the deposits originating
therein. The largest banks in the State are, of
course, concentrated in the New York City area,
but, because State law limits branching by such
Banks to New York City, Westchester, and Nas-
sau Counties, the extent to which competition by
such banks can offset existing concentration in the
upstate areas is limited by geographical considera-
tions which make them inconvenient alternatives
for any but the largest customers upstate. Bank
holding companies, which are not limited by
branching restrictions, can, by making available to
small upstate subsidiaries the assistance of a via-
ble affiliate, serve to offset to a considerable extent
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the disadvantages to which the upstate subsidiaries
are subject in competing with the dominant banks
in their areas and, in so doing, can increase bank-
ing competition and decrease concentration within
such areas. Applicant has consciously undertaken
to structure its system in a manner which would
maximize the potential benefits to competition in
the upstate markets. Except for Exchange Bank,
each of the existing proposed upstate subsidiaries
is the smallest independent bank in a significant
market dominated by a few large banking organi-
zations. In the Buffalo area, the most heavily con-
centrated major banking market in the State, Ap-
plicant’s entry would be effected through
acquisition of a newly chartered bank. It is Appli-
cant’s contention that, with the support of Bank
of New York and County Trust, these banks can
be developed into significant competitors in their
areas. To successfully do so, however, will require
considerable management resources and varied
banking capabilities and experience, as well as
substantial financial resources. Applicant forceibly
asserts that neither Bank of New York nor Coun-
ty Trust alone has the range of capabilities or the
resources needed for the successful accomplish-
ment of this undertaking while at the same time
meeting the needs of its own customers, but that
their complementary strengths will enable them,
through the proposed holding company, to pro-
vide the leadership necessary for its success.

The principal issue is whether the anticompeti-
tive effects of the proposed affiliation of Bank of
New York and County Trust are sufficiently seri-
ous as to condemn the entire proposal. The Board
concludes that they are not. The combined
deposits of Bank of New York and County Trust
are substantially lower than those held by seven
banks located in New York City. Applicant would
control only about 3 per cent of the total deposits
held by banks in the New York City-Westchester-
Nassau County market and, as earlier noted,
little existing competition would be eliminated by
the proposed affiliation. The possibility of signifi-
cant future competition between Bank of New
York and County Trust also seems remote, except
in the event that either or both were to form
holding companies not including the other as a
subsidiary. The significance of the elimination of
such potential competition, insofar as the New
York City area is concerned, is minimized by the
large number of strong competitors in that mar-
ket. With respect to the loss of potential

competition which could arise in the upstate mar-
kets if Bank of New York and County Trust were
both to form separate holding companies with up-
state affiliates, it would appear that the structure
of such companies would likely be different from
that of Applicant with respect to the size of the
upstate banks which would be included; it is by
no means clear that the effects in the upstate mar-
kets from such formations would be more
competitively desirable than those which would
result from Applicant’s proposal. On balance, the
Board concludes that consummation of Applicant’s
proposal would have competitive effects in the
State of New York and in the upstate markets in-
volved which would promote the public interest,
and that these considerations more than offset the
adverse implications of the affiliation of Bank of
New York and County Trust,

This, it should be clear, is not to suggest that a
proposal which may substantially lessen competi-
tion or tend to create a mongpoly in one area is
saved because, in some other area, the competitive
effect would be favorable. The Act does not per-
mit a balancing of a substantial loss of
competition in one area against a significant in-
crease in competition in another; on the contrary,
it requires that an application be denied if its ef-
fect may be substantially to lessen competition or
to tend to create a monopoly in any section of the
country, unless the benefits to the community con-
venience and needs clearly outweigh such
anticompetitive effects. But when, as here, the anti-
competitive effects of a proposal are not so sub-
stantial in any area as to violate the antitrust
standard of the Act, it is clearly appropriate, in
determining whether the public interest would be
served by consummation of the transaction, to
view the competitive considerations as consistent
with that interest based on the overall effect of the
proposal, rather than to condemn the entire pro-
posal because of limited anticompetitive effects in
a given area.

For the foregoing reasons, competitive consid-
erations are regarded as consistent with approval
of the subject application. Consummation of Appli-
cant’s proposal would not result in a monopoly or
be in furtherance of any combination, conspiracy,
or attempt to monopolize the business of banking
in any area, and would not substantially lessen
competition or tend to create a monopoly in any
section of the country.

Financial and managerial resources and future
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prospects. The projected financial condition of
Applicant, a new corporation, is regarded as satis-
factory. Its management, which will be drawn
principally from Bank of New York and County
Trust, is also regarded as satisfactory, and its
prospects, based upon those of the subsidiary
banks, appear favorable.

Both Bank of New York and County Trust are
in excellent financial condition with competent
management, and the prospects of both are re-
garded as favorable regardless of whether the
present application is approved.

The financial condition and management of the
existing upstate banks are reasonably satisfactory.
However, they would likely be benefitted by the
greater facility for raising capital and from the
additional management depth which Applicant’s
proposal would provide, and their prospects
would be considerably improved as a result of the
greater breadth of services which they would be
able to offer their customers. Niagara Bank’s pro-
posed capital of $4 million appears adequate, its
management, which will be drawn from Bank of
New York and County Trust, appears competent,
and its prospects, as reflected by Applicant’s
projection that the bank will have about $16 mil-
lion in deposits after three years of operation, are
favorable.

Considerations under the banking factors are
consistent with approval of the application as they
relate to Applicant, Bank of New York, and
County Trust, and weigh in favor of approval as
they relate to the proposed upstate subsidiary
banks.

Convenience and needs of the communities in-
volved. Applicant’s proposal would have no signifi-
cant effect on the convenience and needs of
residents or businesses in New York City or West-
chester County. Residents of those areas presently
have available a complete range of banking serv-
ices from several sources; customers of County
Trust, however, would be able to obtain, through
that bank, somewhat more convenient access to
the wholesale type services offered by Bank of
New York.

It does not appear that there are any major
banking needs in the upstate areas which are not
being met by the larger banks located there. How-
ever, none of the proposed subsidiary banks
presently serves all segments of the banking pub-
lic, because of limited resources and lack of spe-
cialized knowledge. The principal contribution of

Applicant’s proposal to the convenience and needs
of the public would be to make it possible for
these banks to offer a much broader range of
banking services than they have offered or can of-
fer as independent banks, and to make available
to the Buffalo area a new alternative source of
banking services.

Considerations under this factor weigh in favor
of approval of the application.

Summary and conclusion. On the basis of all
relevant facts contained in the record, and in the
light of the factors set forth in section 3(c) of the
Act, it is the Board’s judgment that the proposed
transaction would be in the public interest, and
that the application should be approved.

DISSENTING STATEMENT OF GOVERNOR ROBERTSON

My dissent from the Board's approval of
B.N.Y. Company’s formation as a bank holding
company relates to my appraisal of the likely ad-
verse impact of the proposal in the New York
City Metropolitan area, and takes into considera-
tion the probable, but limited, benefits to the rele-
vant upstate bank markets.

Consummation of Applicant’s proposal is not
likely to have any significant anticompetitive con-
sequences in the Endicott, Olean, Albany, Syra-
cuse, or Buffalo areas; particularly in the Buffalo
area where Applicant will establish a new bank. In
one or more of these areas some benefits in the
nature of new, improved, or more convenient
banking services will undoubtedly result. Thus,
were only the upstate communities involved, I
could join in the Board's approval action for the
reason that, anticompetitive consequences absent,
and the likelihood of some benefit to the com-
munities being evidenced, approval would be
indicated, However, viewing the application in its
entirety in the light of the applicable statutory
standards, I am unable to find a resulting beneficial
consequence that would warrant approval.

In my judgment, the anticompetitive effects rea-
sonably associated with the proposed affiliation of
County Trust Company and the Bank of New
York are substantial, and are in no measure out-
weighed by compensating benefits to their com-
mon trade market—New York City, Westchester
County, and Nassau County. Both County Trust
Company and Bank of New York have given rea-
sons why each would not consider de novo entry
into the head office area of the other. I am unwill-
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ing to apply these reasons in support of approval
action on this application. Rather than approve
this proposal, with the resulting elimination of
competition between Bank of New York and
County Trust, and preclusion of potential compe-
tition between them, I would deny the application
in order to require each to use its sizable position
(Bank of New York—$1.3 billion of deposits;
County Trust Company—$781 million of depos-
its) either to enter de novo the areas principally
served by the other, or to seek alternative affilia-
tions of a size and in such locale as likely to pro-
duce considerably less anticompetitive impact than
is to be anticipated from this proposal. Under
New York State law, each can merge into and es-
tablish de novo branches in the head office county
of the other. Considering the size of the two
banks and their highly qualified and experienced
management, either could structure an affiliation
that would offer a potential for obtaining the geo-
graphic and product market result that each seeks,
without the anticompetitive consequence inherent
in the subject proposal. Control, as proposed, of
the largest bank headquartered in Westchester
County and of a $1.3 billion New York City bank
should be permitted only upon a clear showing
that such affiliation is required in the public inter-
est—that is, that major banking needs within the
communities involved are unserved and will re-
main substantially unserved absent consummation
of the proposed affiliation. No evidence was ad-
duced with respect to such unserved need in the
New York City area.

In sum, the benefits to the upstate communities
that may result from Applicant’s formation have
no relevant overweighing effect on the significantly
adverse competitive consequences I foresee in
the New York City-Westchester County area. In
this circumstance, the application should be de-
nied.

DENVER U.S. BANCORPORATION, INC,
DENVER, COLORADO

In the matter of the application of Denver
U.S. Bancorporation, Inc., Denver, Colorado, for
approval of the acquisition of 80 per cent or more
of the voting shares of Arkansas Valley Bank,
Pueblo, Colorado.

ORDER APPROVING APPLICATION UNDER
Bank HoLping COMPANY ACT

There has come before the Board of Gover-

nors, pursuant to section 3(a)(3) of the Bank
Holding Company Act of 1956 (12 U.S.C
1842(a)(3)), and section 222.3(a) of Federal
Reserve Regulation Y (12 CFR 222.3(a)), an ap-
plication by Denver U.S. Bancorporation, Inc.,
Denver, Colorado, a registered bank holding com-
pany, for the Board’s prior approval of the ac-
quisition of 80 per cent or more of the voting
shares of Arkansas Valley Bank, Pueblo, Colora-
do. .

As required by section 3(b) of the Act, the
Board gave written notice of receipt of the appli-
cation to the Colorado State Banking Board, and
requested its views and recommendation. The
State Banking Boad recommended approval of the
application.

Notice of receipt of the application was pub-
lished in the Federal Register on October 3, 1968
(33 Federal Register 14799), providing an oppor-
tunity for interested persons to submit comments
and views with respect to the proposed transac-
tion. A copy of the application was forwarded to
the Department of Justice for its consideration.
Time for filing comments and views has expired
and all those received have been considered by
the Board.

IT 1S HEREBY ORDERED, for the reasons set forth
in the Board's Statement of this date, that said
application be and hereby is approved, provided
that the action so approved shall not be consum-
mated (a) before the thirtieth calendar day
following the date of this Order or (b) later than
three months after the date of the Order, unless
such period is extended for good cause by the
Board or by the Federal Reserve Bank of Kansas
City pursuant to delegated authority,

Dated at Washington. D.C., this 24th day of
March, 1969.

By order of the Board of Governors.

Voting for this action: Chairman Martin and Gov-
ernors Robertson, Mitchell, Daane, and Sherrill. Ab-
sent and not voting: Governors Maisel and Brimmer.

(Signed) ROBERT P, FORRESTAL,
Assistant Secretary.

[SEAL]
STATEMENT

Denver U.S. Bancorporation, Inc., Denver, Col-
orado, (“Applicant”), a registered bank holding
company, has applied to the Board of Governors,
pursuant to section 3(a)(3) of the Bank Holding
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Company Act of 1956 (12 US.C. 1842(a)(3)),
for prior approval of the acquisition of 80 per
cent or more of the voting shares of Arkansas
Valley Bank, Pueblo, Colorado. Applicant controls
six subsidiary banks with total deposits aggregat-
ing $497 million." Arkansas Valley Bank has total
deposits of about $14 million.

Views and recommendation of supervisory au-
thority. As required by section 3(b) of the Act,
notice of receipt of the application was given to,
and views and recommendation requested of, the
Colorado State Banking Board, which recom-
mended approval of the application.

Statutory considerations. Section 3(c) of the
Act provides that the Board shall not approve an
acquisition that would result in a monopoly or be
in furtherance of any combination or conspiracy
to monopolize or attempt to monopolize the busi-
ness of banking in any part of the United States.
Nor may the Board approve a proposed acquisi-
tion the effect of which, in any section of the
country, may be substantially to lessen competi-
tion, or to tend to create a monopoly, or which in
any other manner would be in restraint of trade,
unless the Board finds that the anticompetitive ef-
fects of the proposed transaction are clearly out-
weighed in the public interest by the probable
effect of the transaction in meeting the conveni-
ence and needs of the community to be served. In
each case the Board is required to take into con-
sideration the financial and managerial resources
and future prospects of the bank holding com-
pany and the banks concerned, and the convenience
and needs of the community to be served.

Competitive effect of proposed transaction. Ap-
plicant, the largest bank holding company in
Colorado,? and the State’s largest banking organi-
zation, controls 14.7 per cent of total commercial
bank deposits. Arkansas Valley Bank holds .4 per
cent of total State deposits, and 11.3 per cent of
the deposits in Pueblo.

Arkansas Valley Bank’s primary service area
encompasses, generally, the City of Pueblo, which
is the county seat of Pueblo County, and with a
population of 104,000, is the largest city in south-
ern Colorado. The closest population and market-

1 Banking data are as of June 29, 1968. The six sub-
sidiary banks include The Poudre Valley National Bank
of Fort Collins, Fort Collins, Colorado, whose acquisi-
tion by Applicant has been approved this date by the
Board.

2 Giving effect to its proposed acquisition of The Poudre
Valley National Bank of Fort Collins. See footnote 1.

ing area of any size is the Colorado Springs area
43 miles to the north. Arkansas Valley Bank
ranks fourth in size of total deposits held of the
seven commercial banks in Pueblo. The three
larger banks hold 80 per cent of total Pueblo de-
posits, and the three smaller banks combined hold
8.6 per cent. Arkansas Valley Bank’s chief com-
petition is with the other banks in the city, which
also are the only other banks in Pueblo County.

Consummation of Applicant’s proposal would
not have a significant effect on State-wide concen-
tration, and would have no effect on concen-
tration in any relevant area within the State.
Nor is there reason to believe that the proposed
transaction would result in a monopoly or be in
furtherance of any combination, conspiracy, or at-
tempt to monopolize the business of banking in
any relevant area.

It does not appear that consummation of Appli-
cant’s proposal would have any adverse effect on
existing or potential competition. Applicant’s pres-
ent subsidiary banks are all located more than
100 miles from Arkansas Valley Bank and there
is no significant competition between any of them
and Arkansas Valley Bank. Potential competition
between Arkansas Valley Bank and Applicant’s
subsidiaries is limited by distance and by the
State’s prohibition against branching. While affili-
ation of Arkansas Valley Bank with Applicant
might reasonably be expected to increase the for-
mer’s competitive effectiveness, this result is
viewed by the Board as a desirable one which
should not adversely affect the viability of its
competitors,

In light of the foregoing considerations, and all
the facts of record, the Board concludes that con-
summation of the proposed transaction would not
substantially lessen competition, tend to create a
monopoly, nor in any other manner restrain trade
in any section of the country.

Financial and managerial resources and future
prospects. The financial condition of Applicant
and its present subsidiary banks is regarded as
reasonably satisfactory, and would be improved
by implementation of plans outlined by Applicant
for retirement, within the next few months, of all
short-term debt of the holding company, and for
increasing the capital of two of the subsidiary
banks. Management of Applicant and its subsidi-
ary banks is satisfactory, and their prospects ap-
pear favorable.

As related to Arkansas Valley Bank, these fac-
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tors are viewed as reasonably satisfactory.
However, it is noted that more experienced and
greater depth of management is needed in Arkan-
sas Valley Bank, and could be realized upon its
acquisition by Applicant. Considerations under
this factor are consistent with and weigh toward
approval of the application.

Convenience and needs of the communities in-
volved. The major banking requirements of Pueb-
lo appear adequately met by the existing banking
structure. However, Applicant’s proposal to have
Arkansas Valley Bank initiate certain new services
and improve existing ones, and, by means of loan
participations, to enable Arkansas Valley Bank to
attract larger borrowers than it can under its pres-
ent lending limits, should increase Arkansas Val-
ley Bank’s attractiveness as a banking alternative.
This prospect, and that of an additional source of
expanded banking service, lend support to ap-
proval of the application.

Summary and conclusion. On the basis of all
the relevant facts contained in the record, and in
the light of the factors set forth in section 3(¢) of
the Act, it is the Board’s judgment that the pro-
posed transaction would be in the public interest
and that the application should be approved.

DENVER U.S. BANCORPORATION, INC.,
DENVER, COLORADO

In the matter of the application of Denver
U.S. Bancorporation, Inc., Denver, Colorado, for
approval of acquisition of 80 per cent or more of
the voting shares of The Poudre Valley National
Bank of Fort Collins, Fort Collins, Colorado.

ORDER APPROVING APPICATION UNDER
BaNk HoLpING COMPANY ACT

There has come before the Board of Gover-
nors, pursuant to section 3(a)(3) of the Bank
Holding Company Act of 1956 (12 U.S.C.
1842(a)(3)), and section 223.(a) of Federal
Reserve Regulation Y (12 CFR 222.3(a)), an
application by Denver U.S. Bancorporation, Inc.,
Denver, Colorado, a registered bank holding com-
pany, for the Board’s prior approval of the
acquisition of 80 per cent or more of the voting
shares of The Poudre Valley National Bank of
Fort Collins, Fort Collins, Colorado.

As required by section 3(b) of the Act, the
Board notified the Comptroller of the Currency of

the application and requested his views and rec-
ommendation. The Comptroller recommended ap-
proval of the application.

Notice of receipt of the application was pub-
lished in the Federal Register on July 11, 1968
(33 Federal Register 9979), providing an oppor-
tunity for interested persons to submit comments
and views with respect to the proposed transac-
tion. A copy of the application was forwarded to
the United States Department of Justice for its
consideration. Time for filing comments and views
has expired and all those received have been con-
sidered by the Board.

IT Is HEREBY ORDERED, for the reasons set forth
in the Board’s Statement of this date, that said
application be and hereby is approved, provided
that the application so approved shall not be con-
summated (a) before the thirtieth calendar day
following the date of this Order or (b) later than
three months after the date of this Order, unless
such period is extended for good cause by the
Board or by the Federal Reserve Bank of Kansas
City pursuant to delegated authority.

Dated at Washington, D.C., this 24th day of
March, 1969,

By order of the Board of Governors.

Voting for this action: Chairman Martin and Gov-
ernors Mitchell, Daane, and Sherrill. Voting against
this action: Governor Robertson. Absent and not
voting: Governors Maisel and Brimmer.

(Signed) ROBERT P. FORRESTAL,
Assistant Secretary.

[sEAL]

STATEMENT

Denver U.S. Bancorporation, Inc., Denver, Col-
orado (“Applicant”), a registered bank holding
company, has applied to the Board of Governors,
pursuant to section 3(a) (3) of the Bank Holding
Company Act of 1956 (12 U.S.C. 1842(a)(3)),
for prior approval of the acquisition of 80 per
cent or more of the voting shares of The Poudre
Valley National Bank of Fort Collins, Fort Col-
lins, Colorado (‘‘Poudre Bank”).

Views and recommendation of supervisory
authority. As required by section 3(b) of the Act,
the Board notified the Comptroller of the Curren-
cy of receipt of the application and requested his
views and recommendation thereon. The Comp-
troller recommended approval of the application.

Statutory considerations. Section 3(c) of the



372

FEDERAL RESERVE BULLETIN o APRIL 1969

Act provides that the Board shall not approve an
acquisition that would result in a monopoly or
would be in furtherance of any combination or
conspiracy to monopolize or to attempt to monop-
olize the business of banking in any part of the
United States. Nor may the Board approve a pro-
posed acquisition the effect of which, in any sec-
tion of the country, may be substantially to lessen
competition, or to tend to create a monopoly, or
which in any other manner would be in restraint
of trade, unless the Board finds that the anticom-
petitive effects of the proposed transaction are
clearly outweighed in the public interest by the
probable effect of the transaction in meeting the
convenience and needs of the community to be
served. In each case, the Board is required to take
into consideration the financial and managerial re-
sources and future prospects of the bank holding
company and the banks concerned, and the con-
venience and needs of the community to be
served.

Competitive effect of proposed transaction. Ap-
plicant, the second largest banking organization in
the State, controls five subsidiary banks, all of
which are located in Colorado. Its largest subsidi-
ary bank, Denver United States National Bank,
Denver, Colorado, has deposits of $405 million; !
deposits of the four other subsidiaries aggregate
$65 million.2 Acquisition of Poudre Bank, which
has deposits of $27 million, would make Appli-
cant the largest banking organization in the State,
with control of almost 15 per cent of the deposits
held by all banks located therein, an increase of
about .8 per cent in its present share.

Poudre Bank is the second largest of four
banks located in Fort Collins, and the second
largest of ten banks located in Larimer County.
The principal competitors of Poudre Bank are the
larger bank in Fort Collins ($44 million depos-
its), which is a subsidiary of Western Bancorpora-
tion, a California-based holding company, and the
two smaller, recently established banks in the city,
which have deposits of $4 million and $2.6 mil-
lion, respectively. Little competition is provided
by the six outlying banks in Larimer County,

1 All banking data are as of June 29, 1968, unless other-
wise noted.

2In addition, the Board has today approved an applica-
tion by Applicant to acquire voting shares of Arkansas
Valley Bank, Pueblo, Colorado, which has total deposits
of $14 million. Consummation of both that proposal and
the present one would result in Applicant’'s control of
just over 15 per cent of deposits in the State.

which range in deposit size from $1.8 million to
about $20 million.

Fort Collins (population 40,000) is located
about 65 miles north of Denver, and about 30
miles northwest of Greeley, the site of Applicant’s
closest subsidiary bank. There appears to be no
significant competition between Poudre Bank and
any of Applicant’s present subsidiary banks. In
view of a legal prohibition against branching in
Colorado, potential competition would appear to
depend upon the development of closer commeri-
cal relationships between the Fort Collins and
Greeley areas, The existing highway structure in
the intermediate area constitutes a barrier to the
development of a homogeneous metropolitan area,
however, and makes it unlikely that significant
competition would develop between Poudre Bank
and Applicant’'s Greeley subsidiary in the foresee-
able future. The development of future
competition with other subsidiaries of Applicant
appears even less likely.

With respect to the effect which the proposed
acquisition would have on the three competing
banks in Fort Collins, it appears that both Poudre
Bank and the larger bank in that city are present-
ly effective, fuil-service competitors, but that the
smaller banks presently compete principally in the
area of personal services. It does not appear that
any increase in the competitive ability of Poudre
Bank as a result of Applicant’s proposal would
adversely affect the viability or competitive effec-
tiveness of any of the competing banks to any un-
due extent.

Consummation of the proposal would not result
in a monopoly or be in furtherance of any
combination, conspiracy or attempt to monopo-
lize, nor would it substantially lessen competition,
tend to create a monopoly, or restrain trade in
any section of the country.

Financial and managerial resources and future
prospects. The financial condition of Applicant
and its present subsidiary banks is regarded as
reasonably satisfactory, and would be improved
by implementation of plans outlined by Applicant
for retirement, within the next few months, of all
short-term debt of the holding company, and for
increasing the capital of two of the subsidiary
banks. Management of Applicant and its subsidi-
ary banks is satsifactory, and their prospects ap-
pear favorable.

The financial condition of Poudre Bank is
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satisfactory, and its management, although some-
what lacking in experience, appears competent,
Control of the bank is presently held by a corpo-
ration which has been attempting to sell its hold-
ing in the bank for about three years.

Consummation of Applicant’s proposal would
provide Poudre Bank with stability of ownership
and management, In that respect, considerations
under the banking factors weigh in favor of ap-
proval of the application.

Convenience and needs of the communities in-
volved. Consummation of the proposed acquisi-
tion will not affect the convenience or needs of
customers located in areas served by Applicant’s
present subsidiaries.

Fort Collins is located in a valley lying immedi-
ately east of the Rocky Mountain foothills in
north-central Colorado. The city is the seat of
Larimer County, the home of Colorado State Uni-
versity, and the commercial and transportation
center for the surrounding agricultural region.
Banking needs of the community appear to be ad-
equately served by four banks located there,
although the two smaller banks in the city offer a
much more limited range of services than Poudre
Bank and its larger competitor. It is not anticipat-
ed that any significant new or improved services
will result from Applicant’s ownership of Poudre
Bank. However, all four banks in the area main-
tain a relatively high ratio of loans to deposits, an
indication of the strong loan demand in the area.
Cattle feeder loans are presently being handled
through participations with correspondent banks.
Although there is no evidence that credit-worthy
borrowers are not presently being served, the
ability of Applicant to provide the community
with increased funds would provide added assur-
ance of a continuing supply of loan funds in the
future.

Considerations relating to the convenience and
needs of the communities involved are consistent
with approval of the application, and provide
some weight in support thereof.

Summary and conclusion. On the basis of all
relevant facts contained in the record, and in the
light of the factors set forth in section 3(¢) of the
Act, it is the Board’s judgment that the proposed
transaction would be in the public interest and
that the application should be approved.

DISSENTING STATEMENT OF
GOVERNOR ROBERTSON

The Board has today approved two applications
by Denver U.S. Bancorporation pursuant to which
Bancorporation will acquire the Arkansas Valley
Bank, Pueblo, and the Poudre Valley National
Bank of Fort Collins. I joined in the Board’s ap-
proval of the Arkansas Valley Bank; however I
would deny Applicant’s proposal to acquire the
Poudre Valley Bank.

The Arkansas Valley Bank, the fourth largest
of seven banks in Pueblo, holds 11 per cent of
that city’s total bank deposits. The three banks
farger than it hold 41, 23, and 16 per cent, re-
spectively, of such deposits, The Arkansas Valley
Bank will be the only bank holding company sub-
sidiary in the Pueblo area and will be located over
100 miles from the nearest of Applicant’s present
subsidiary banks. The record satisfactorily estab-
lishes that there is no present competition between
the proposed subsidiary and any of Applicant’s
present banks, nor is it reasonably assumed that
such competition will develop. Lending some sup-
port to approval of the application is the likeli-
hood that Applicant’s ownership of the Arkansas
Valtey Bank will provide that bank with required
experienced management personnel. The absence
of adverse competitive considerations, and the li-
kelihood of some benefit to the bank, justify
approval of this application.

The facts presented with respect to Applicant’s
proposed acquisition of the Poudre Valley Bank
in Fort Collins offer no such justification for ap-
proval, but rather, in my judgment, require denial.
Poudre Valley Bank controls 35 per cent of the
total deposits held by the four banks in Fort Col-
lins, and is second in size to a bank holding com-
pany subsidiary which alone controls 57 per cent
of such deposits. Following Applicant’s acquisi-
tion of the Poudre Valley Bank, two holding com-
pany banks will control 92 per cent of the total
bank deposits in that area, The two remaining
banks in Fort Collins, considerably smaller than
either of their two larger competitors, hold, re-
spectively, but 3 and 5 per cent of such deposits.
Applicant’s nearest existing subsidiary to Fort
Collins is in Greeley, 30 miles distant. Although
little competition presently exists between the
Greeley and Fort Collins banks, the relative prox-
imity of their locations and the continued devel-
opment of the areas between them suggests, in my
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judgment, a very real potential for competition
between Applicant’s Greeley subsidiary and the
Poudre Valley Bank that will be precluded by this
proposal. There is nothing in the record before
the Board that offsets the anticompetitive consid-
erations above mentioned so as to justify approval
of the application, There is no indication of an
existing deficiency in the banking services provid-
ed by the Fort Collins’ banks, either directly or in
participation with their correspondent banks. Ac-
cordingly, on the basis of the facts presented, and
summarized above, I would deny Applicant’s pro-
posal with respect to the Poudre Valley Bank.

Regarding both applications discussed, I am
constrained to voice again my concern as to the
very real threat to the State’s banking structure by
the continued expansion of Applicant’s system
and of the other three large Colorado-based hold-
ing companies. [n slightly over five years the por-
tion of deposits of all banks in the State con-
trolled by bank holding companies has escalated
from 7 per cent to approximately 46 per cent if
the acquisitions today approved by the Board are
included. The recent pattern of bank acquisitions
in Colorado reflects expansions of holding compa-
ny systems beyond the Denver Metropolitan Area
into lesser-sized, but nonetheless vital, communi-
ties where the measure of adverse competitive im-
pact is less apparent. There is no question in my
mind that each approval of an acquisition will
trigger similar proposals by competing bank hold-
ing companies. This trend, if not curbed, offers no
reasonable alternative to smaller independent
banks within the State to the acceptance of take-
over offers by the large Denver-based bank hold-
ing companies or by holding companies now in
process of formation.

THE FIRST NATIONAL BANK OF
FORT WORTH, FORT WORTH, TEXAS

In the matter of the application of The First
National Bank of Fort Worth, Fort Worth, Texas,
for approval of acquisition of 24.9 per cent of the
voting shares of Great Southwest National Bank
of Arlington, Arlington, Texas, a proposed new
bank,

ORDER APPROVING APPLICATION UNDER
Bank HorLping CoMpPANY AcCT

There has come before the Board of Gover-
nors, pursuant to section 3(a){3) of the Bank

Holding Company Act of 1956 (12 U.S.C.
1842(a)(3)) and section 222.3(a) of Federal Re-
serve Regulation Y (12 CFR 222.3(a)), an appli-
cation by The First National Bank of Fort Worth,
Fort Worth, Texas, a registered bank holding
company, for the Board’s prior approval of the
acquisition of 24.9 per cent of the voting shares
of Great Southwest National Bank of Arlington,
Arlington, Texas, a proposed new bank.

As required by section 3(b) of the Act, the
Board notified the Comptroller of the Currency of
receipt of the application and requested his views
and recommendation. The Comptroller recom-
mended approval of the application.

Notice of receipt of the application was pub-
lished in the Federal Register on December 28,
1968 (33 Federal Register 19967), providing an
opportunity for interested persons to submit com-
ments and views with respect to the proposed
transaction. A copy of the application was for-
warded to the United States Department of Jus-
tice for its consideration. Time for filing com-
ments and views has expired and all those
received have been considered by the Board.

IT 1S HEREBY ORDERED, for the reasons set forth
in the Board’s Statement of this date, that said ap-
plication be and hereby is approved, provided that
the acquisition so approved shall not be consum-
mated (a) before the thirtieth calendar day fol-
lowing the date of this Order or (b) later than
three months after the date of this Order unless
such period is extended for good cause by the
Board or by the Federal Reserve Bank of Dallas,
pursuant to delegated authority, and that Great
Southwest National Bank of Arlington shall be
open for business not later than six months after
the date of this Order.

Dated at Washington, D.C., this 27th day of
March, 1969,

By order of the Board of Governors.

Voting for this action: Vice Chairman Robertson
and Governors Mitchell, Daane, Maisel, and Sherrill,

Absent and not voting: Chairman Martin and Gov-
ernor Brimmer.

(Signed) RoBERT P. FORRESTAL,
Assistant Secretary.
[sEAL]
STATEMENT

The First National Bank of Fort Worth, Fort
Worth, Texas (“Applicant”), a registered bank
holding company, has applied to the Board of
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Governors, pursuant to section 3(a)(3) of the
Bank Holding Company Act of 1956 (12 U.S.C.
1842(a)(3)), for prior approval of the acquisi-
tion of 24.9 per cent of the voting shares of Great
Southwest National Bank of Arlington, Arlington,
Texas (“Great Southwest”), a proposed new
bank.

Applicant is a bank holding company by virtue
of section 2(g)(2) of the Act, pursuant to which
shares held by three corporations, all of the stock
of which is held by trustees for the benefit of Ap-
plicant’s shareholders or employees, are deemed
to be controlled by Applicant. Through these cor-
porations, Applicant controls over 25 per cent of
the voting shares of three banks in Fort Worth,
Texas, and 24.9 per cent of the voting shares of
another Fort Worth bank.! The proposed acquisi-
tion would also be made by one of these corpora-
tions.

Views and recommendation of supervisory au-
thority. As required by section 3(b) of the Act,
the Board notified the Comptrolier of the Cur-
rency of receipt of the application and requested his
views and recommendation thereon. The Comp-
troller replied that preliminary approval had been
given by his office to the organization of Great
Southwest with the thought that the subject appli-
cation should be approved.

Statutory considerations. Section 3(c) of the
Act provides that the Board shall not approve an
acquisition that would result in a monopoly or
would be in furtherance of any combination or
conspiracy to monopolize or to attempt to monop-
olize the business of banking in any part of the
United States. Nor may the Board approve a pro-
posed acquisition the effect of which, in any sec-
tion of the country, may be substantially to lessen
competition, or to tend to create a monopoly, or
which in any other manner would be in restraint
of trade, unless the Board finds that the anticom-
petitive effects of the proposed transaction are
clearly outweighed in the public interest by the
probable effect of the transaction in meeting the
convenience and needs of the community to be
served. In each case the Board is required to take
into consideration the financial and managerial re-
sources and future prospects of the bank holding
company and the banks concerned, and the con-

1 These four banks are hereinafter jointly referred to as
“the related banks”.

venience and needs of the community to be
served.

Competitive effect of proposed transaction. Ap-
plicant, which holds $349 million in deposits,? and
the related banks, with aggregate deposits of
about $50 million, are all located in Fort Worth,
Texas. Applicant is the second largest bank in
Fort Worth, and the seventh largest banking orga-
nization in the State of Texas.

The proposed site of Great Southwest is the
Great Southwest Industrial District, a large and
rapidly growing distribution center located within
the city limits of Arlington, Texas, about four
miles from downtown Arlington and about five
miles from downtown Grand Prairie, Texas. The
site is located about 18 miles east of Fort Worth,
and about the same distance west of Dallas. There
are three banks in each of the cities of Arlington
and Grand Prairie, the former ranging in deposit
size from $5 million to about $35 million, and the
latter holding deposits of $5 million to $16 mil-
lion. Applicant estimates that Great Southwest
will have about $5 million in deposits after three
years of operation.

A large number of the employees at the Great
Southwest Industrial District reside in Dallas or
Fort Worth, and a number of the residents of Ar-
lington and Grand Prairie are employed in Dallas
or Fort Worth. To some extent, therefore, Appli-
cant and the related banks are alternative sources
of banking services for customers which Great
Southwest would seek to serve. However, in view
of the fact that Great Southwest is a proposed
new bank, the establishment of which is contin-
gent upon approval of the present application, no
existing or potential competition would be elimi-
nated by consummation of the proposal. Further,
it does not appear that the viability or competitive
effectiveness of any competing bank would be ad-
versely affected.

In the light of these facts, the Board concludes
that consummation of the proposed acquisition
would not result in a monopoly or be in further-
ance of any combination, conspiracy, or attempt
to monopolize the business of banking in any
area, It does not appear that the effect of the
transaction would be to restrain trade, to substan-
tially lessen competition, or to tend to create a
monopoly in any section of the country.

2 All banking data are as of June 29, 1968, unless other-
wise noted.
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Financial and managerial resources and future
prospects. The financial condition, management,
and prospects of Applicant and the related banks
are regarded as satisfactory,

Great Southwest is a proposed new bank, orga-
nization of which has received the preliminary
approval of the Comptroller of the Currency. Its
proposed capital appears adequate, its proposed
management appears competent, and its prospects
appear favorable.

Considerations relating to the banking factors
are regarded as consistent with approval of the
application.

Convenience and needs of the communities in-
volved. Banking services adequate to meet the
needs of customers in the Southwest Industrial
District are presently being provided by banks in
Arlington and Grand Prairie, and to some extent
by banks in Dallas and Fort Worth. It is likely
that larger companies in the area will continue to
bank with the large banks in Dallas and Fort
Worth. The location of a bank within the In-
dustrial District, however, would be a convenience
to employees and smaller firms within the area.

Considerations relating to the convenience and
needs of the community which Great Southwest
would serve provide some weight in favor of ap-
proval of the application.

Summary and conclusion. On the basis of all
relevant facts contained in the record, and in the
light of the factors set forth in section 3(¢) of the
Act, it is the Board’s judgment that the proposed
acquisition would be in the public interest, and
that the application should be approved.

SOUTHEAST BANCORPORATION, INC,,
MIAMI, FLORIDA

In the matter of the application of Southeast
Bancorporation, Inc., Miami, Florida, for ap-
proval of acquisition of 80 per cent or more of the
voting shares of Everglades Bank and Trust Com-
pany, Fort Lauderdale, Florida.

ORDER APPROVING APPLICATION UNDER
Bank HoLbiNnGg AcT

There has come before the Board of Gover-
nors, pursuant to section 3(a)(3) of the Bank
Holding Company Act of 1956 (12 U.S.C.
1842(a)(3)), and section 222.3(a) of Federal
Reserve Regulation Y (12 CFR 222.3(a)), an ap-

plication by Southeast Bancorporation, Inc., Mi-
ami, Florida, a registered bank holding company,
for the Board’s prior approval of the acquisition
of 80 per cent or more of the voting shares of Ev-
erglades Bank and Trust Company, Fort
Lauderdale, Florida.

As required by section 3(b) of the Act, the
Board notified the Florida Commissioner of Bank-
ing of the application and requested his views and
recommendation. The Commissioner advised the
Board of his action approving the same proposal
under provisions of State law.

Notice of receipt of the application was pub-
lished in the Federal Register on December 13,
1968 (33 Federal Register 18534), providing an
opportunity for interested persons to submit com-
ments and views with respect to the proposed
transaction. A copy of the application was for-
warded to the United States Department of Jus-
tice for its consideration. Time for filing com-
ments and views has expired and all those received
have been considered by the Board.

IT 1S HEREBY ORDERED, for the reasons set forth
in the Board’s Statement of this date, that said
application be and hereby is approved, provided
that the application so approved shall not be con-
summated (a) before the thirtieth calendar day
following the date of this Order or (b) later than
three months after the date of this Order, unless
such period is extended for good cause by the
Board or by the Federal Reserve Bank of Atlanta
pursuant to delegated authority.

Dated at Washington, D.C., this 27th day of
March, 1969.

By order of the Board of Governors.

Voting for this action: Chairman Martin and Gov-
ernors Robertson, Mitchell, Daane, and Sherrill. Ab-
sent and not voting: Governors Maisel and Brimmer.

(Signed) ROBERT P. FORRESTAL,
Assistant Secretary.
[sEAL]
STATEMENT

Southeast Bancorporation, Inc., Miami, Florida
(“Applicant”), a registered bank holding com-
pany, has applied to the Board of Governors, pur-
suant to section 3(a)(3) of the Bank Holding
Company of 1956 (12 U.S.C, 1842(a)(3)), for
prior approval of the acquisition of 80 per cent or
more of the voting shares of Everglades Bank and
Trust Company, Fort Lauderdale, Florida (‘“Ever-
glades Bank”).
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Views and recommendation of supervisory au-
thority. As required by section 3(b) of the Act,
the Board notified the Florida Commissioner of
Banking of receipt of the application and re-
quested his views and recommendation thereon.
The Commissioner advised the Board of his action
approving the same proposal under provisions of
State law.

Statutory considerations. Section 3(c) of the
Act provides that the Board shall not approve an
acquisition that would result in a monopoly or
would be in furtherance of any combination or
conspiracy to monopolize or to attempt to monop-
olize the business of banking in any part of the
United States. Nor may the Board approve a pro-
posed acquisition the effect of which, in any
section of the country, may be substantially to
lessen competition, or to tend to create a monop-
oly, or which in any other manner would be in re-
straint of trade, unless the Board finds that the
anticompetitive effects of the proposed transaction
are clearly outweighed in the public interest by
the probable effect of the transaction in meeting
the convenience and needs of the community to
be served. In each case, the Board is required to
take into consideration the financial and manage-
rial resources and future prospects of the bank
holding company and the banks concerned, and
the conveience and needs of the community to be
served.

Competitive effect of proposed transaction. Ap-
plicant, the second largest banking organization in
Florida, has four subsidiary banks ! which, in the
aggregate, hold $592 million in deposits, an
amount equal to six per cent of the total deposits
held by all banks located in the State.? Acquisition
of Everglades Bank, which has $19.3 million in
deposits, would increase Applicant’s share of State
deposits by .1 per cent.

Everglades Bank ranks seventeenth in deposit
size among 31 banks in Broward County, and
competes principally with four larger banks lo-
cated in downtown Fort Lauderdale. Although
Applicant would be the only bank holding com-
pany to have a subsidiary bank in Broward County,
several of the banks in that area are affiliated with
other banks in the county by reason of common

1 Includes First City Bank of Tampa, acquisition of which
by Applicant was approved by the Board in November
1968.

2 All banking data are as of June 29, 1968, unless other-
wise noted.

stockholders; considering each such affiliated
group as a single banking organization, Ever-
galdes Bank is the fourteenth largest of 19 bank-
ing organizations in the county.

Of Applicant’s present subsidiaries, one is
located in Tampa (Hillsborough County), 250
miles northwest of Fort Lauderdale, and does not
compete to any extent with Broward County
banks. The other three subsidiary banks are lo-
cated 26-28 miles from Everglades Bank in Dade
County, which is adjacent to, and south of, Brow-
ard County. A number of banks larger than
the subject bank are located in the area inter-
vening its location and the location of the present
subsidiaries, and Everglades Bank does not com-
pete to any significant extent in Dade County.
Of the Dade County subsidiaries, only Appli-
cant’s lead bank, First National Bank of Miami,
draws an amount of business from Broward
County which is competitively significant. Analy-
sis of the business of First National Bank of Mi-
ami which originates in Broward County,
however, indicates that the bulk of its loan busi-
ness from that area results from a small number
of loans in excess of the legal lending limits of
Everglades Bank, and that a large percentage of
its deposits from that area are related to those
loan transactions. It does not appear, therefore,
that significant competition between Everglades
Bank and present subsidiaries of Applicant would
be eliminated by consummation of Applicant’s
proposal. Further, in view of a State prohibition
against branching, the same locational factors
which have limited such competition in the past
are likely to prevent the development of signifi-
cant future competition between Everglades Bank
and the present subsidiaries.

Summarizing the competitive effects of the pro-
posed transaction, it does not appear that
consummation of Applicant’s proposal would re-
sult in a significant increase in banking concentra-
tion in any area, and no sigificant present or po-
tential competition would be eliminated. Finally,
in view of the size of Everglades Bank relative to
that of other banks and banking organizations in
Broward County, it does not appear that there
would be any adverse effect upon the viability or
competitive effectiveness of any competing bank.

In light of the foregoing, the Board concludes
that consummation of the proposed acquisition
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would not result in a monopoly or be in further-
ance of any combination, conspiracy or attempt to
monopolize the business of banking in any area,
and would not restrain trade, substantially lessen
competition, or tend to create a monopoly in any
section of the country.

Financial and managerial resources and future
prospects. The financial condition and manage-
ment of Applicant are satisfactory, and its pros-
pects are favorable. Applicant has indicated its
intention to strengthen the capital of two of its
subsidiary banks, and, in the light of those plans,
the financial condition of the subsidiary banks is
also regarded as satisfactory. All of the subisidary
banks have competent management, and their
prospects appear favorable.

Applicant proposes, in the event its application
is approved, to increase the present marginal capi-
tal of Everglades Bank. The bank would also ben-
efit from the additional management strength
which Applicant could provide. Its prospects,
which, in the light of reasonably satisfactory
growth in the past, are considered favorable in
any event, would be improved by its affiliation
with Applicant and as a result of improvements
which Applicant contemplates making in its physi-
cal facilities,

Considerations under the banking factors
provide some weight in favor of approval of the
application.

Convenience and needs of the communities in-
volved. Consummation of the proposal would not
affect the convenience or needs of customers lo-
cated in the communities served by Applicant’s
present subsidiaries.

It appears that the banking needs of the Fort
Lauderdale and Broward County areas are pres-
ently being adequately served by the banks
located there. However, Everglades Bank is lo-
cated in the southern part of Fort Lauderdale,
about 17 blocks south of the downtown area in
which its four closest competitors are located, and
the convenience of customers in that immediate
area would be served by the improved and expanded
service offering which Applicant would provide.
Evergaldes Bank currently pays a lower rate of in-
terest on savings deposits than any but one other
bank in Broward County; it is Applicant’s inten-
tion, in the event its application is approved, to
raise such rate to a competitive level. In addition,
it is contemplated that the bank, which currently

depends on the part-time services of a local attor-
ney for fiduciary decisions, will have an active
trust department staffed by a full-time trust officer
and assisted by investment and other technical ad-
vice. Also of some significance, in view of the
proximity of Everglades Bank to Port Everglades,
is the contemplated establishment of an interna-
tional banking department of the bank.

Considerations relating to community conveni-
ence and needs support approval of the application.

Summary and conclusion. On the basis of all
relevant facts contained in the record, and in the
light of the factors set forth in section 3(c) of the
Act, it is the Board’s judgment that the proposed
acquisition would be in the public interest, and
that the application should be approved.

CENTRAL BANKING SYSTEM, INC,
OAKLAND, CALIFORNIA

In the matter of the application of Central
Banking System, Inc., Oakland, California, for ap-
proval of acquisition of 80 per cent or more of
the voting shares of Livermore National Bank,
Livermore, California.

ORDER APPROVING APPLICATION UNDER
BaNk HoLpING COMPANY ACT

There has come before the Board of Gover-
nors, pursuant to section 3(a)(3) of the Bank Hold-
ing Company Act of 1956 (12 U.S.C. 1842(a)(3))
and section 222.3(a) of Federal Reserve Regula-
tion Y (12 CFR 222.3(a)), an application by
Central Banking System, Inc., Oakland, California,
for the Board's prior approval of the acquisition
of 80 per cent or more of the voting shares of
Livermore National Bank, Livermore, California.

As required by section 3(b) of the Act, the
Board gave written notice of receipt of the appli-
cation to the Comptroller of the Currency and re-
quested his views and recomendation. The
Deputy Comptroller of the Currency recom-
mended approval of the application.

Notice of receipt of the application was pub-
lished in the Federal Register on September 19,
1968 (33 Federal Register 14196), providing an
opportunity for interested persons to submit com-
ments and views with respect to the proposal. A
copy of the application was forwarded to the
United States Department of Justice for its con-
sideration. Time for filing comments and views
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has expired and all those received have been con-
sidered by he Board.

IT 1S HEREBY ORDERED, for the reasons set forth
in the Board’s Statement of this date, that said
application be and hereby is approved, provided
that the action so approved shall not be consum-
mated (a) before the thirtieth calendar day fol-
lowing the date of this Order or (b) later than
three months after the date of this Order unless
such time shall be extended by the Board, or by
the Federal Reserve Bank of San Francisco pur-
suant to delegated authority.

Dated at Washington, D.C., this 2nd day of
April, 1969.

By order of the Board of Governors.

Voting for this action: Chairman Martin and Gov-
ernors Robertson, Mitchell, Daane, Maisel, Brimmer,
and Sherrill.

(Signed) ROBERT P. FORRESTAL,
Assistant Secretary.
[sEAL]

In the matter of the application of Central
Banking System, Inc., Oakland, California, for ap-
proval of acquisition of 80 per cent or more of
the voting shares of Peninsula National Bank of
Burlingame, Burlingame, California.

ORDER APPROVED APPLICATION UNDER
BANK HoLDING COMPANY ACT

There has come before the Board of Gover-
nors, pursuant to section 3(a) (3) of the Bank
Holding Company Act of 1956 (12 US.C
1842(a)(3)) and section 222.3(a) of Federal
Reserve Regulation Y (12 CFR 222.3(a)), an
application by Central Banking System, Inc., Qak-
land, California, for the Board’s prior approval of
the acquisition of 80 per cent or more of the
voting shares of Peninsula National Bank of Bur-
lingame, Burlingame, California.

As required by section 3(b) of the Act, the
Board gave written notice of receipt of the appli-
cation to the Comptroller of the Currency and re-
quested his views and recommendation. The
Acting Comptroller of the Currency recom-
mended approval of the application.

Notice of receipt of the application was pub-
lished in the Federal Register on November 2,
1968 (33 Federal Register 16130}, providing an
opportunity for interested persons to submit com-
ments and views with respect to the proposal. A

copy of the application was forwarded to the
United States Department of Justice for its con-
sideration. Time for filing comments and views
has expired and all those received have been con-
sidered by the Board.

IT 1S HEREBY ORDERED, for the reasons set forth
in the Board’s Statement of this date, that said
application be and hereby is approved provided
that the action so approved shall not be consum-
mated (a) before the thirtieth calendar day fol-
lowing the date of this Order or (b) later than
three months after the date of this Order unless
such time shall be extended by the Board, or by
the Federal Reserve Bank of San Francisco pur-
suant to delegated authority.

Dated at Washington, D.C., this 2nd day of
April 1969.

By order of the Board of Governors.

Voting for this action: Chairman Martin and Gov-
ernors Robertson, Mitchell, Daane, Maisel, Brimmer,
and Sherrill.

(Signed) ROBERT P. FORRESTAL,
Assistant Secretary.
[SEAL]

STATEMENT

Central Banking System, Inc., Oakland, Califor-
nia (“Applicant”), a registered bank holding com-
pany, has applied to the Board of Governors, pur-
suant to section 3(a)(3) of the Bank Holding
Company Act of 1956 (12 U.S.C. 1842(a)(3)),
for prior approval of the acquisition of 80 per
cent or more of the voting shares of (1) Liver-
more National Bank, Livermore, California (“Liv-
ermore Bank”) and (2) Peninsula National Bank
of Burlingame, Burlingame, California (*“Burlin-
game Bank”). Each of these applications has been
considered independently and is subject to a
separate Board Order. However, because many of
the facts and circumstances involved are common
to both applications, this Statement contains the
Board’s findings and conclusions with respect to
both.

Applicant controls two banks, Central Valley
National Bank, Oakland, California (*Qakland
Bank”) with deposits of $191 million, and First
National Bank of Fresno, Fresno, California
(“Fresno Bank”) with deposits of $28 million.!
Livermore Bank operates one office with total de-

! Banking data are as of June 30, 1968, unless otherwise
noted, and refer to insured commercial banks,
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posits of less than $6 million. Burlingame Bank
operates one office with total deposits of approxi-
mately $11 million.

Views and recommendation of supervisory au-
thority. As required by section 3(b) of the Act,
notice of receipt of the applications was given to
the Comptroller of the Currency and his views
and recommendations were requested, He recom-
mended approval of both applications.

Statutory considerations. Section 3(c) of the
Act provides that the Board shall not approve an
acquisition that would result in a monopoly or
would be in furtherance of any combination or
conspiracy to monopolize or to attempt to monop-
olize the business of banking in any part of the
United States. Nor may the Board approve a pro-
posed acquisition the effect of which, in any
section of the country, may be substantially to
lessen competition, or to tend to create a monop-
oly, or which in any other manner would be in re-
straint of trade, unless the Board finds that the
anticompetitive effects of the proposed transaction
are clearly outweighed in the public interest by
the probable effect of the transaction in meeting
the convenience and needs of the community to
be served. In each case the Board is required to
take into consideration the financial and manage-
rial resources and future prospects of the bank
holding company and the banks concerned, and
the convenience and needs of the community to
be served.

Competitive effect of the proposed transaction.
Applicant, with control of one-half of 1 per cent
of the total deposits in California, ranks thirteenth
among banking organizations in the State. Liver-
more Bank is the smallest bank in its primary
service area, which is described as having an esti-
mated population of between 60,000 and 70,000
and encompassing the entire Livermore Valley
which includes, in addition to Livermore, the City
of Pleasanton and the community of Dublin. Six
of the nine banking offices located in the relevant
market area are offices of large State-wide bank
systems. Burlingame Bank is the smallest bank in
its primary service area, which Applicant states is
the City of Burlingame, a residential and light in-
dustrial community with a land area of less than
five square miles and approximately 28,000 peo-
ple. The competitors of Burlingame Bank are
offices of four of the largest banks in the State.
Acquisition of either or both of the proposed sub-
sidiaries would have but a negligible effect on

Applicant’s market share and on the degree of
concentration of banking resources in any rele-
vant service area.

That no meaningful competition exists between
Applicant’s present subsidiaries and Livermore
Bank is explained principally by the facts that
Bank is separated by 23 miles from the nearest
office of any of Applicant’s subsidiaries, that no
primary service area of any banking office of the
holding company group overlaps or is contiguous
to the primary service area of Livermore Bank,
and that several of Applicant’s directors combined
own or control, directly or indirectly, 36 per cent
of the shares of Livermore Bank. In the Board’s
judgment, there is little likelihood that significant
potential competition will develop between Liver-
more bank and the banks involved in the pro-
posed affiliation. The facts supporting this
conclusion, among others, are those above stated,
and the fact that the Livermore Bank and the pro-
posed affiliated banks are separated by numerous
intervening cities, banking offices, and physical
barriers.

Although two offices of Oakland Bank are lo-
cated about three miles from Burlingame Bank,
the facts of record show that the business each
bank derives from the service area of the other is
not significant. Burlingame Bank is 175 miles
from Fresno Bank and 40 miles from Livermore
Bank; the San Francisco Bay separates the cities
of Burlingame and Livermore.

Acquisition of either or both of the proposed
subsidiaries would not eliminate any significant
competition between Applicant’s present and pro-
posed subsidiaries, nor have any adverse
competitive effect on other institutions in the rele-
vant market areas. There appear to be no reasona-
ble likelihood that the acquisitions herein would,
in any meaningful way, preclude future competi-
tion in any area.

On the record before the Board, it is concluded
that consummation of the proposed affiliations
would not result in a monopoly nor be in further-
ance of any combination or conspiracy to monop-
olize or attempt to monpolize the business of
banking in any relevant area; and would not sub-
stantially lessen competition, tend to create a
monopoly, nor in any other manner restrain trade
in any relevant section of the country.

Financial and managerial resources and future
prospects. Applicant became a bank holding com-
pany in April 1968. Its management is essentially
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the same as that of Oakland Bank, the lead bank
in Applicant’s system; and its financial condition
and prospects relate directly to these factors in the
lead bank.

Oakland Bank has been under its present
management since 1964. At periods since that
date, certain aspects of the bank’s managerial pol-
icy and capital position have been, in the Board’s
judgment, less than satisfactory. However, on the
basis of information made available to the Board,
particularly the most recent bank examination
date prepared by the Comptroller of the Currency
—the Federal authority having primary super-
visory responsibility over the Oakland Bank—it
appears that the factors relating to management
and financial resources of the Qakland Bank are
improved. Evidencing this fact is the favorable
recommendation given the subject proposal by the
Comptroller of the Currency.

Managements of the Fresno Bank, Burlingame
Bank and Livermore Bank, and their respective
financial conditions are considered to be satisfac-
tory.

On the basis of the evidence of record, and tak-
ing into consideration the dominant role that the
Oakland Bank and its management play in the
overall operation of Applicant’s system, the Board
concludes that Applicant’s managerial and finan-
cial resources are generally fair and consistent
with approval of the application. Applicant’s pros-
pects, and those of its present and proposed sub-
sidiaries, appear to be favorbale.

Convenience and needs of the community
involved. The areas served by each of the two
proposed subsidiaries presently have an adequate
number of convenient, full-service banking offices.
However, consummation of Applicant’s proposal
would, with respect to the areas involved, provide
an additional source of full-service banking, and
contribute to a more vigorous competitive climate
in their rspective communities. Considerations
under the convenience and needs factor are con-
sistent with and are viewed as somewhat in favor
of approval.

Summary and conclusion. On the basis of all
the relevant facts contained in the record, and in
the light of the factors set forth in section 3(c) of
the Act, it is the Board’s judgment that the pro-
posed transactions would be in the public interest
and that the applications should be approved.

ASSOCIATED BANK SERVICES, INC,
GREEN BAY, WISCONSIN

In the matter of the application of Associated
Bank Services, Inc., Green Bay, Wisconsin, for
approval of action to become a bank holding
company through the acquisition of 80 per cent or
more of the voting shares of Kellogg-Citizens Na-
tional Bank of Green Bay, Green Bay; Manitowoc
Savings Bank, Manitowoc, and The First National
Bank of Neenah, Neenah, all in Wisconsin,

ORDER APPROVING APPLICATION UNDER
BaNK HorpiNgG CoMPANY ACT

There has come before the Board of Gover-
nors, pursuant to section 3(a)(1l) of the Bank
Holding Company Act of 1956 (12 U.S.C
1842(a) (1)) and section 222.3(a) of Federal Re-
serve Regulation Y (12 CFR 222.3(a)), an appli-
cation by Associated Bank Services, Inc., Green
Bay, Wisconsin, for the Board’s prior approval of
action whereby Applicant would become a bank
holding company through the acquisition of 80
per cent or more of the voting shares of the fol-
lowing three banks in Wisconsin: Kellogg-Citizens
National Bank of Green Bay, Green Bay; Manito-
woc Savings Bank, Manitowoc, and The First Na-
tional Bank of Neenah, Neenah,

As required by section 3(b) of the Act, the
Board notified the Comptroller of the Currency
and the Commissioner of Banks of the State of
Wisconsin of receipt of the application and re-
quested their views and recommendations. The
Comptroller recommended approval of the appli-
cation; the Commissioner of Banks advised that
he would not disapprove the application.

Notice of receipt of the application was pub-
lished in the Federal Register on November 27,
1968 (33 Federal Register 17708,) which provided
an opportunity for interested persons to submit
comments and views with respect to the proposed
transaction. A copy of the application was for-
warded to the United States Department of Jus-
tice for its consideration. The time for filing
comments and views has expired and all those re-
ceived have been considered by the Board.

IT 1S HEREBY ORDERED, for the reasons set forth
in the Board’s Statement of this date, that said ap-
plication be and hereby is approved, provided that
the action so approved shall not be consummated
(a) before the thirtieth calendar day following the
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date of this Order or (b) later than three months
after the date of this Order, unless such period is
extended for good cause by the Board or by the
Federal Reserve Bank of Chicago pursuant to del-
egated authority.

Dated at Washington, D.C., this 3rd day of
April, 1969.

By order of the Board of Governors.

Voting for this action: Chairman Martin and Gov-
ernors Robertson, Mitchell, Daane, Maisel, Brimmer,
and Sherrill.

(Signed) ROBERT P. FORRESTAL,
Assistant Secretary.
[SEAL]

STATEMENT

Associated Bank Services, Inc.,, Green Bay,
Wisconsin  (“Applicant”™), has filed with the
Board, pursuant to section 3(a) (1) of the Bank
Holding Company Act of 1956, an application of
approval of action to become a bank holding
company through the acquisition of 80 per cent
or more of the voting shares of Kellogg-Citizens
National Bank of Green Bay, Green Bay (“Kel-
logg Bank”); Manitowoc Savings Bank, Manito-
woc (“Manitowoc Bank”), and The First Na-
tional Bank of Neenah, Neenah (“Neenah Bank”),
all in Wisconsin.

Views and recommendations of supervisory au-
thorities. As required by section 3(b) of the Act,
notice of receipt of the application was given to,
and views and recommendations requested of, the
Comptroller of the Currency and the Commis-
sioner of Banks of the State of Wisconsin. The
Comptroller recommended approval of the appli-
cation; the Commissioner of Banks advised that
he would not disapprove the application.

Statutory considerations. Section 3(c) of the
Act provides that the Board shall not approve an
acquisition that would result in a monopoly or
would be in furtherance of any combination or
conspiracy to monopolize or to attempt to monop-
olize the business of banking in any part of the
United States. Nor may the Board approve a pro-
posed acquisition the effect of which, in any sec-
tion of the country, may be substantially to lessen
competition, or to tend to create a monopoly, or
which in any other manner would be in restraint
of trade, unless the Board finds that the anticom-
petitive effects of the proposed transaction are
clearly outweighed in the public interest by the
probably effect of the transaction in meeting the

convenience and needs of the community to be
served. In each case, the Board is required to take
into consideration the financial and managerial re-
sources and future prospects of the bank holding
company and the banks concerned, and the con-
venience and needs of the community to be
served.

Competitive effects of the proposed transaction.
Kellogg Bank, with deposits of $88 million, is the
sixth largest banking organization in the State and
the largest of seven banks in Green Bay. One of
these six is an affiliate by common stock owner-
ship with Kellogg Bank. Combined, the affiliated
banks hold total deposits of about $95 million,
representing 44 per cent of total area deposits.
The second largest bank in Green Bay is a subsid-
iary of The Marine Corporation, the second larg-
est banking organization and holding company in
the State. Kellogg Bank serves primarily Green
Bay and all or parts of the adjoining towns of Al-
louez, Ashwaubenon, Howard, and Scott. The
other six banks in Green Bay range in deposit size
from about $4 million to $47.5 million. Manito-
woc Bank’s primary service area is the City of
Manitowoc. With $40 million in deposits, Manito-
woc Bank is the largest bank of three banks in the
City, holding approximately 60 per cent of the
total deposits therein. The two other banks hold
deposits of $19 and $10 million, respectively.
Neenah Bank, with deposits of $36 million, is the
largest of three banks in Neenah, and the third
largest in its primary service area which encom-
passes the cities of Neenah, Menasha, and Apple-
ton. This area has |l banks, one of which ($27.4
million deposits) is located in Neenah and is a
subsidiary of The Marine Corporation. Neenah
Bank, together with a small bank ($3 million de-
posits)  affiliated through common  stock
ownership, holds 60 per cent of the total deposits
of banks in Neenah and 16 per cent of the depos-
its in its primary service area.

Upon formation, Applicant would control total
deposits of $164 million, making it the fourth
largest banking organization in the State, with
control of 2.1 per cent of the State’s total bank
deposits. Applicant and the three larger banking
organizations, all bank holding companies, would
control 31.6 per cent of the deposits in the State,
an increase of 2.1 per cent in the total now held
by the three largest organizations. Consummation
of the proposal would not significantly affect the
present degree of State-wide concentration. The
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present levels of concentration in the service areas
of the three proposed subsidiary banks would not
be affected by Applicant’s formation.

The three banks involved in this proposal are
located in different counties and operate in three
geographically distinct markets—Green Bay,
Manitowoc, and Neenah. None of their offices are
closer than 35 miles to one another. The banks
are, respectively, 115 miles north (Kellogg Bank),
85 miles north (Manitowoc Bank), and 95 miles
north-northeast (Neenah Bank) of Miiwaukee.
Kellogg Bank operates one branch office; the other
two banks operate only a head office, The serv-
ice areas of the three banks do not overlap, and
the data presented with respect to the business
each institution obtains from the areas served by
the others indicate that the competition between
and among the three banks is presently insignifi-
cant. Considering the distances separating these
banks, the fact that Wisconsin law precludes the
establishment of a branch by any one of the
banks in the immediate service area of the others,
and the presence of a substantial number of com-
peting banks in the areas separating the three
banks, it appears unlikely that significant competi-
tion would develop between or among the three
institutions should this application be denied.
While the fact that Brown County, in which Kel-
logg Bank is located, adjoins Manitowoc County
(the situs of Manitowoc Bank) suggests a poten-
tial for competition between the Kellogg Bank
and the Manitowoc Bank, the aforementioned dis-
tance separating the banks, the presence of several
intervening banks, and the somewhat limited
scope and relatively conservative nature of opera-
tions of the Manitowoc Bank, make unlikely any
significant future competition between the Kellogg
Bank and Manitowoc Bank.

In addition to the five nonaffiliated banks lo-
cated within Kellogg Bank’s service area, there are
located outside of, but reportedly competing with-
in that area, two smaller banks and the three
largest Milwaukee banks, each of which is a lead
bank in one of the three largest holding compa-
nies in the State. It appears that the banks com-
peting with the Kellogg Bank are well established
and that Applicant’s operation of the Kellogg
Bank would have no significantly adverse effect
on their competitive abilities, On the other hand,
consummation of this proposal may enable the
Kellogg Bank to compete more effectively for
large commercial accounts with the large Milwau-

kee-based banks now serving the area. Manitowoc
Bank competes with two banks, approximately
one-half and one-fourth its size, respectively, lo-
cated in its service area, and with two banks lo-
cated outside of that area. To some extent it also
competes with the aforementioned three Milwau-
kee-based banks for larger local commercial
accounts, Neenah Bank competes with 11 banks
located within its service area, with a $58 million
bank holding company subsidiary in Oshkosh, 12
miles south, and with the above-mentioned three
Milwaukee banks. The Board concludes that the
proposed affiliation of the three banks under Ap-
plicant’s ownership would not give any of them
a significant competitive advantage over the smaller
banks with which each now competes, and, as
earlier stated, may reasonably be expected to enable
these banks to compete more effectively with the
larger banks located both within and outside their
service areas.

On the basis of the foregoing, the Board con-
cludes that consummation of Applicant’s proposal
will not result in a monopoly, nor be in further-
ance of any combination, conspiracy, or attempt
to monopolize the business of banking in any rele-
vant area, and will not substantially lessen
competition, tend to create a monopoly, or re-
strain trade in any section of the country.

Financial and managerial resources and future
prospects. Applicant, a newly formed corporation,
has no operating history. Its future prospects are
directly related to those of its proposed subsidiary
banks. In view of th sound financial condition of
the banks, and on the basis of pro forma financial
data submitted on behalf of Applicant, its pro-
posed financial structure appears satisfactory and
its future prospects favorable. Similarly, the fu-
ture prospects of the three banks involved are
favorable, operating either under their present
form of ownership or as subsidiaries of Applicant.
Applicant’s management, which will be principally
composed of certain of the-directors and execu-
tives of the three proposed subsidiary banks, is
viewed as sound. Management of the banks is ex-
perienced and is viewed as satisfactory. However,
there is convincing evidence that the service rendi-
tion of the Manitowoc Bank, particularly its
lending practices, is lacking in competitive aggres-
siveness and vigor. It is reasonably concluded that
a more aggressive community service policy will
be exhibited by the bank under Applicant’s con-
trol.
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Considerations relating to the banking factors
are consistent with approval of Applicant’s pro-
posal, and as they relate to the apparent need for,
and likely achievement of, somewhat more
vigorous management policies in the Manitowoc
Bank lend some weight to approval.

Convenience and needs of the communities in-
volved. Green Bay with a population of 63,000, is
an industrially diversified port city in an agricul-
tural-dairy area. Its role as a wholesale manufac-
turing and distribution point continues to increase
in importance. Manitowoc, also a port city on
Lake Michigan, with a population of 32,000, is a
nationally recognized manufacturing and distribu-
tion center. It is also a focal point for farming ac-
tivity in the area, principally dairying. Neenah,
with a population of 18,000, and its twin city,
Menasha, with a population of 15,000, are located
across from one another on the Fox River in the
area of Lake Winnebago. Neenah is also a manu-
facturing center, principally of paper and paper
products. Other local industries produce metal,
concrete, and textile products. Surrounding lands
are devoted primarily to dairy farming.

Each of the three banks’ service areas is experi-
encing rapid commercial and industrial develop-
ment, although the Manitowoc area appears to be
growing at a lesser rate than the other two. The
record reflects that the major banking require-
ments of the three communities are presently
being met by the combined efforts of the banks
serving the areas and the large Milwaukee- and
Appleton-based banks. Therefore, Applicant’s pro-
posal to provide increased and improved banking
services through each of the proposed subsidiary
banks, if realized, would result not in the provi-
sion of new and previously unavailable services,
but rather, in more convenient and perhaps more
immediate service to the areas involved. With re-
spect to the Manitowoc Bank, it appears that
under Applicant’'s control that bank can be ex-
pected to serve better and more effectively, than
has previously been the case, the credit demands
arising in its area. Applicant’s coatribution to a
generally improved service rendition in each of
the banks involved will provide a more meaning-
ful full-banking service alternative to the residents
and businesses affected, and, at the same time,
will likely assure increased competition for certain
types of business to the larger Milwaukee-based
bank holding company subsidiaries now serving
the areas. In addition, the Neenah Bank could de-

velop as a more viable competitor, particularly
with respect to the four bank subsidiaries of the
two Appleton-based bank holding companies.

Considerations relating to the convenience and
needs of the communities involved are consistent
with and lend some weight toward approval of the
application.

Summary and conclusion. On the basis of all
relevant facts contained in the record, and in light
of the factors set forth in section 3(c) of the Act,
it is the Board’s judgment that the proposed trans-
action would be in the public interest and that the
application should be approved.

FIRST WISCONSIN BANKSHARES
CORPORATION,
MILWAUKEE, WISCONSIN

In the matter of the application of First Wis-
consin  Bankshares Corporation, Milwaukee,
Wisconsin, for approval of acquisition of 80 per
cent or more of the voting shares of The First
National Bank of Rice Lake, Rice Lake, Wiscon-

sin,

ORDER APPROVING APPLICATION UNDER
BANK HoLDING COMPANY ACT

There has come before the Board of Gover-
nors, pursuant to section 3(a)(3) of the Bank
Holding Company Act of 1956 (12 U.S.C.
1842(a)(3)), and section 222.3(a) of Federal
Reserve Regulation Y (12 CFR 222.3(a)), an
application by First Wisconsin Bankshares Corpo-
ration, Milwaukee, Wisconsin, a registered bank
holding company, for the Board’s prior approval
of the acquisition of 80 per cent or more of the
voting shares of The First National Bank of Rice
Lake, Rice Lake, Wisconsin.

As required by section 3(b) of the Act, the
Board notified the Comptroller of the Currency of
the application and requested his views and rec-
ommendation. The Comptroller recommended ap-
proval of the application.

Notice of receipt of the application was pub-
lished in the Federal Register on November 2,
1968 (33 Federal Register 16130), providing an
opportunity for interested persons to submit com-
ments and views with respect to the proposed
transaction. A copy of the application was for-
warded to the United States Department of Jus-
tice for its consideration. Time for filing
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comments and views has expired and all those re-
ceived have been considered by the Board.

IT 1S HEREBY ORDERED, for the reasons set forth
in the Board’s Statement of this date, that said ap-
plication be and hereby is approved, provided that
the application so approved shall not be consum-
mated (a) before the thirtieth calendar day
following the date of this Order or (b) later than
three months after the date of this Order, unless
such period is extended for good cause by the
Board or by the Federal Reserve Bank of Chicago
pursuant to delegated authority.

Dated at Washington, D.C., this 9th day of
April, 1969.

By order of the Board of Governors,

Voting for this action: Chairman Martin and Gov-
ernors Robertson, Mitchell, Maisel, Brimmer, and
Sherrill. Absent and not voting: Governor Daane.

(Signed) ROBERT P, FORRESTAL,
Assistant Secretary.

[SEAL]

STATEMENT

First Wisconsin Bankshares Corporation, Mil-
waukee, Wisconsin (“Applicant”), a registered
bank holding company, has applied to the Board
of Governors, pursuant to section 3(a}(3) of the
Bank Holding Company Act of 1956 (12 U.S.C.
1842(a)(3)), for prior approval of the acquisi-
tion of 80 per cent or more of the voting shares
of The First National Bank of Rice Lake, Rice
Lake, Wisconsin (“First National”).

Views and recommendation of supervisory au-
thority. As required by section 3(b) of the Act,
the Board notified the Comptroller of the Cur-
rency of receipt of the application and requested his
views and recommendation thereon. The Comp-
troller recommended approval of the application.

Statutory considerations. Section 3(c) of the
Act provides that the Board shall not approve an
acquisition that would result in a monopoly or
would be in furtherance of any combination or
conspiracy to monopolize or to attempt to monop-
olize the business of banking in any part of the
United States. Nor may the Board approve a pro-
posed acquisition the effect of which, in any sec-
tion of the country, may be substantially to lessen
competition, or to tend to create a monopoly, or
which in any other manner would be in restraint
of trade, unless the Board finds that the anticom-
petitive effects of the proposed transaction are

clearly outweighed in the public interest by the
probable effect of the transaction in meeting the
convenience and needs of the community to be
served. In each case, the Board is required to take
into consideration the financial and managerial re-
sources and future prospects of the bank holding
company and the banks concerned, and the con-
venience and needs of the community to be
served.

Competitive effect of proposed transaction. Ap-
plicant, which controls 12 banks with total
deposits of $1.3 billion,! is the largest banking or-
ganization in the State of Wisconsin, and accounts
for 16.5 per cent of the total deposits held by all
banks in the State. The 11 largest banking organi-
zations in the State, which include 8 bank holding
companies, control aggregate deposits of about $3
billion, an amount equal to 38.5 per cent of the
deposits held by all banks in the State. Consum-
mation of the present proposal would increase the
share of such deposits held by Applicant and by
large banking organizations to 38.7 per cent.

First National, the only office of which is in
Rice Lake, (Barron County), in the northwestern
part of Wisconsin, has total deposits of $12.7 mil-
lion. It is the larger of 2 banks in Rice Lake, and
the largest of 11 banks in Barron County. Its larg-
est competitors are the other bank in Rice Lake,
which holds deposits of about $7 million, and two
banks located 13 miles southwest of Rice Lake in
the City of Barron, which have deposits of $6.5
million and $5.5 million, respectively. None of the
banks in Barron County is a subsidiary of a bank
holding company.

Of Applicant’s present subsidiary banks, 7 (ac-
counting for over 95 per cent of the aggregate
deposits of Applicant’s subsidiaries) are located in
the Milwaukee area, and all but 1 are located in
the southeastern part of Wisconsin, and are over
200 miles from Rice Lake. One subsidiary, First
Wisconsin National Bank of Eau Claire, is located
in the northwestern part of the State, about 60
miles from First National. One county intervenes
Rice Lake and Eau Claire, and two banks larger
than First National are located on the most direct
route between the two cities. It therefore does not
appear that the present proposal would eliminate
any significant competition between First National

t Unless otherwise noted, all bank data are as of June 29,
1968, adjusted to reflect all holding company formations
and acquisitions approved by the Board to date.
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and Applicant’s present subsidiary banks. Further,
in view of the restrictive provisions of Wisconsin
law with respect to branching, the development of
such competition in the future does not appear
likely, and potential competition would therefore
not be affected.

Although First National is the largest bank
within the area which it serves, it does not appear
that it has, or would have as a result of the pro-
posed affiliation, any decisive advantage over
competing banks. It does not appear that First
National has been an aggressive competitor, and
any foreseeable change in its posture in this re-
spect as a result of the present proposal is re-
garded as a favorable consideration, and would not
appear to threaten undue adverse effects on com-
peting banks.

Summarizing the competitive effect of Appli-
cant’s proposal, it does not appear that the addi-
tional deposits which Applicant would control as
a result of the proposed acquisition would signifi-
cantly affect State-wide concentration; the acquisi-
tion would represent an expansion by Applicant
into a new market, would not eliminate existing
or potential competition, and could increase the
level of competition in the Barron County area
without adversely affecting the viability or com-
petitive effectiveness of other banks in the area.

For the foregoing reasons, the Board concludes
that consummation of the proposed acquisition
would not result in a monopoly or be in further-
ance of any combination, conspiracy, or attempt
to monopolize the business of banking in any
area, and would not restrain trade, substantially
lessen competition, or tend to create a monopoly
in any section of the country.

Financial and managerial resources and future
prospects. The financial condition and manage-
ment of Applicant is satisfactory, as are those of
its subsidiary banks, and the prospects of Appli-
cant and its subsidiaries are regarded as favorable.

The financial condition of First National is
satisfactory, and its prospects are generally favor-
able. The top management of the bank is at or
near the usual retirement age, however, and it
does not appear that capable replacements are
available from its present staff. In part, this lack
of depth appears to be a result of a low salary
level which the bank has maintained in the past,
which is further reflected in an employees’ strike
which was only recently settled. In meeting its fu-

ture management needs, First National would be
benefitted by Applicant’s ability to supply trained
personnel, and the bank would also benefit from
the expansion and improvement of its services
which Applicant indicates would be initiated.

Considerations under the banking factors pro-
vide some weight in favor of approval of the
application.

Convenience and needs of the communities in-
volved. Consummation of Applicant’s proposal
would not affect the convenience or needs of cus-
tomers served by its present subsidiary banks.

Rice Lake (population 7,600) is the largest
community in Barron County. The economy of
the county is basically agricultural, although some
small industries and several plants of major corpo-
rations are located in Rice Lake. There is no
evidence of major unserved banking needs in the
area. It does appear, however, that some larger
borrowers in the area cannot be fully accommo-
dated locally, because their needs exceed the legal
lending limits of area banks, and there are also in-
dications that First National has not been aggres-
sive in searching out and meeting the banking
needs of the area.

A large volume of business is done in the area
by non-bank lenders, while First National has
maintained a loans-to-deposits ratio of about 40
per cent, which is significantly below that of other
Wisconsin banks. Applicant asserts that lending
by First National could be expanded by at least
$1 million, to the benefit of both the bank and the
community. In addition, it is comtemplated that
more sophisticated credit analysis techniques and
charge-card services would be introduced, that in-
ternational banking services would be made avail-
able to customers of First National (some of
whom are presently serving foreign markets), and
that trust services would be made available
through one of Applicant’s other subsidiaries.

Considerations relating to the convenience and
needs of the community served by First National
provide some weight in favor of approval of the
application.

Summary and conclusion. On the basis of all
relevant facts contained in the record, and in the
light of the factors set forth in section 3(c) of the
Act, it is the Board’s judgment that the proposed
transaction would be in the public interest, and
that the application should be approved.
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HAMILTON NATIONAL ASSOCIATES,
INCORPORATED,
CHATTANOOGA, TENNESSEE

In the matter of the application of Hamilton
National Associates, Incorporated, Chattanooga,
Tennessee, for approval of acquisition of not less
than 80 per cent of the voting shares of The
Hamilton National Bank of Chattanooga, Chatta-
nooga, Tennessee.

ORDER APPROVING APPLICATION UNDER
Bank HoLbpiNg COMPANY ACT

There has come before the Board of
Governors, pursuant to section 3(a)(3) of the
Bank Holding Company Act of 1956 (12 U.S.C.
1842(a)(3)), and section 222.3(a) of Federal
Reserve Regulation Y (12 CFR 222.3(a)), an
application by Hamilton National Associates, In-
corporated, Chattanooga, Tennessee, a registered
bank holding company, for the Board’s prior ap-
proval of the acquisition of not less than 80 per
cent of the voting shares of The Hamilton Na-
tional Bank of Chattanooga, Chattanooga, Ten-
nessee.

As required by section 3(b) of the Act, the
Board notified the Comptroller of the Currency of
the application and requested his views and rec-
ommendation. The Comptroller recommended ap-
proval of the application.

Notice of receipt of the application was pub-
lished in the Federal Register on February 13,
1969 (34 Federal Register 2161), providing an
opportunity for interested persons to submit com-
ments and views with respect to the proposed
transaction. A copy of the application was for-
warded to the United States Department of Jus-
tice for its consideration. Time for (filing
comments and views has expired and all those re-
ceived have been considered by the Board.

IT Is HEREBY ORDERED, for the reasons set forth
in the Board’s Statement of this date, that said ap-
plication be and hereby is approved, provided that
the application so approved shall not be consum-
mated (a) before the thirtieth calendar day fol-
lowing the date of this Order or (b) later than
three months after the date of this Order unless
such period is extended for good cause by the
Board or by the Federal Reserve Bank of Atlanta
pursuant to delegated authority.

Date dated Washington, D.C,, this 9th day of
April, 1969.

By order of the Board of Governors.

Voting for this action: Chairman Martin and Gov-
ernors Robertson, Daane, Maisel, Brimmer, and Sher-
rill. Absent and not voting: Governor Mitchell.

(Signed) RoOBERT P. FORRESTAL,
Assistant Secretary.
[sEAL]

STATEMENT

Hamilton National Associates, Incorporated,
Chattanooga, Tennessee (“Applicant”), a regis-
tered bank holding company, has applied to the
Board of Governors, pursuant to section 3(a) (3)
of the Bank Holding Company Act of 1956 (12
U.S.C. 1842(a)(3)), for prior approval of the
acquisition of not less than 80 per cent of the vot-
ing shares of The Hamilton National Bank of
Chattanooga, Chattanooga, Tennessee (“Hamilton
Bank™).

Views and recommendation of supervisory au-
thority. As required by section 3(b) of the Act,
the Board notified the Comptroller of the Cur-
rency of receipt of the application and requested his
views and recommendation thereon. The Comp-
troller recommended approval of the application.

Statutory considerations. Section 3(c) of the
Act provides that the Board shall not approve an
acquisition that would result in a monopoly or
would be in furtherance of any combination or
conspiracy to monopolize the business of banking
in any part of the United States. Nor may the
Board approve a proposed acquisition the effect of
which, in any section of the country, may be sub-
stantially to lessen competition, or to tend to
create a monopoly, or which in any other manner
would be in restraint of trade, unless the Board
finds that the anticompetitive effects of the pro-
posed transaction are clearly outweighed in the
public interest by the probable effect of the trans-
action in meeting the convenience and needs of
the community to be served. In each case the
Board is required to take into consideration the
financial and managerial resources and future
prospects of the bank holding company and the
banks concerned, and the convenience and needs
of the community to be served.

Competitive effect of the proposed transaction.
A close relationship between Applicant and Ham-
ilton Bank, based upon common stock ownership,
has existed since Applicant’s organization in 1930.
Applicant directly owns 22.3 per cent of
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Hamilton Bank, and over 67 per cent of the stock
of Applicant and about 47 per cent of the stock
of Hamilton Bank is owned by common share-
holders.

Applicant, by virtue of its effective control of
Hamilton Bank, together with its nine subsidiary
banks, is the fifth largest banking organization in
Tennessee. It controls approximately $380.5 mil-
lion in total deposits,' representing 5.9 per cent of
deposits in the State. Hamilton Bank and seven of
Applicant’s nine subsidiary banks are located in
eastern Tennessee; the other two subsidiary banks
are in northwest Georgia.

Hamilton Bank is located in Hamilton County,
which comprises its primary service area. It has
16 offices with approximately $224 million in de-
posits. Only two other banks are located in
Hamilton County, one with 12 offices and ap-
proximately $178 million in deposits, and the other
with eight offices and $62 million deposits. All
three are full service banks and are competitive in
all respects.

Applicant’s nearest subsidiaries to Hamilton
Bank are located in Dalton, Georgia, and South
Pittsburg, Tennessee. Each of these banks is ap-
proximately 28 miles from the nearest office of
Hamilton Bank, and none of the present subsidi-
aries is located in Hamilton County. Competition
between Applicant’s subsidiaries and Hamilton
Bank is negligible, and, in view of the Tennessee
law which prohibits branching across county lines,
the distance separating Hamilton Bank and the
subsidiaries of Applicant, and the number of
banks located in the intervening areas, it appears
that this would be true even in the absence of the
present relationship between Applicant and Ham-
ilton Bank.

In the light of these facts, the Board concludes
that consummation of the proposed acquisition
would not result in a monopoly nor be in further-
ance of any combination, conspiracy, or attempt
to monopolize the business of banking in any
area. It does not appear that consummation of the
proposal would have the effect of substantially
lessening competition or tending to create a mo-
nopoly in any section of the country, or would in
any manner be in restraint of trade.

Financial and managerial resources and future
prospects, The financial condition, management,
and prospects of Applicant, its present subsidiary

1 All banking data are as of June 29, 1968, unless other-
wise noted.

banks and Hamilton Bank are satisfactory. Appli-
cant and Hamilton Bank already have common
management to a large extent, and no change in
that respect is anticipated as a result of the pro-
posed acquisition. The principal change in the
operations of Applicant would be that, with Ham-
ilton Bank as a subsidiary, a broader market
could be established for Applicant’s stock.

Considerations under this factor are consistent
with approval of the application, and lend some
weight in favor of approval in that Applicant
would gain somewhat greater access to capital
markets.

Convenience and needs of the communities in-
volved. There is no evidence of unserved needs,
nor does Applicant suggest that the proposed af-
filiation will fulfil any unserved needs of the
communities of Hamilton County or the commun-
ities served by Applicant’s subsidiary banks. Ham-
ilton Bank presently serves as correspondent, loan
participant, and management consultant to subsid-
iaries of Applicant, and, while the present
proposal may to some extent facilitate such co-
operative efforts and permit some internal econo-
mies, no significant changes are anticipated in the
services of either Hamilton Bank or the present
subsidiaries.

Considerations under this factor are consistent
with approval of the application.

Summary and conclusion. On the basis of all
relevant facts contained in the record, and in the
light of the factors set forth in section 3(c) of the
Act, it is the Board’s judgment that the proposed
transaction would be in the public interest and
that the application should be approved.

ORDER UNDER SECTION 4 OF
BANK HOLDING COMPANY ACT

In the matter of the application, pursuant to
section 4(c)(8) of the Bank Holding Company
Act of 1956, by Otto Bremer Company, and Otto
Bremer Foundation, both of St. Paul, Minnesota,
for determinations re the proposed nonbank sub-
sidiaries, State Agency of Redwood Falls, Inc.,
American State Agency of Watertown, Inc., Cas-
sabanka Insurance Agency, Inc., Elk Valley
Agency, Inc., and Citizens Insurance Agency, Inc.

ORDER GRANTING DETERMINATIONS
UNDER BANK HoLDING COMPANY ACT

Otto Bremer Company and Otto Bremer Foun-
dation, both of St. Paul, Minnesota, both of
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which are bank holding companies within the
meaning of section 2(a) of the Bank Holding
Company Act of 1956 (12 US.C. § 1841(a)),
have filed requests for determinations by the
Board of Governors of the Federal Reserve Sys-
tem that the activities planned to be undertaken
by five proposed nonbank subsidiaries (State
Agency of Redwood Falls, Inc., American State
Agency of Watertown, Inc., Cassabanka Insur-
ance Agency, Inc., Elk Valley Agency, Inc., and
Citizens Insurance Agency, Inc.) are of the kind
described in section 4(c¢)(8) of the Act (12
US.C. § 1843(c)(8) and section 222.4(a) of
the Board’s Regulation Y (12 CFR § 222.4(a))
so as to make it unnecessary for the prohibitions
of section 4(a) of the Act respecting ownership
of shares in nonbanking companies, to apply in
order to carry out the purposes of the Act.

Pursuant to the requirements of section
4(c)(8) of the Act, and in accordance with the
provisions of sections 222.4(a) and 222.5(a) of
the Board’s Regulation Y (12 CFR §§ 222.4(a)
and 222.5(a)), a hearing was held on these mat-
ters on August 28, 1968. The hearing examiner
filed his report and recommended decision wherein
he recommended that the Board decline to
make the requested determinations; Applicants
filed exceptions and a brief in support thereof.
For the reasons set forth in a Statement of this
date, and on the basis of the entire record,

IT 1S HEREBY ORDERED, that the activities
planned to be undertaken by each of the proposed
subsidiaries named herinabove are determined to
be so closely related to the business of banking or
of managing or controlling banks as to be a proper
incident thereto and as to make it unnecessary
for the prohibitions of section 4(a) of the Bank
Holding Company Act of 1956 to apply in order
to carry out the purposes of that Act; provided,
however, that the determination with respect to
each such subsidiary is subject to revocation if
the facts upon which it is based change in any
material respect.

Dated at Washington, D.C., this 25th day of
March, 1969.

By order of the General Counsel of the Board
of Governors, acting on behalf of the Board pur-
suant to delegated authority (12 CFR § 265.2(b)
(2)).

(Signed) ROBERT P. FORRESTAL,
Assistant Secretary.
{SEAL]

STATEMENT

Otto Bremer Foundation and Otto Bremer
Company, both of St. Paul, Minnesota (some-
times hereinafter referred to as “Applicants”), are
bank holding companies within the meaning of
section 2(a) of the Bank Holding Company Act
of 1956 (12 U.S.C. § 1841(a)) (the “Act).
They have requested the Board to determine that
the activities planned to be undertaken by five
proposed subsidiaries (State Agency of Redwood
Falls, Inc., American State Agency of Watertown,
Inc., Cassabanka Insurance Agency, Inc., Elk Val-
fey Agency, Inc., and Citizens Insurance Agency,
Inc.) are of the kind described in section 4(c) (8)
of the Act (12 US.C. § 1843(c)(8)) and section
222.4(a) of the Board’s Regulation Y (12 CFR
§ 222.4(a)), so as to make it unnecessary for the
prohibitions of section 4(a) (1) of the Act to ap-
ply in order to carry out the purposes of the Act.
On July 25, 1968, the Board ordered that a hear-
ing be held on these requests, pursuant to section
(4(c)(8) of the Act and sections 222.4(a) and
222.5(a) of the Board’s Regulation Y (12 CFR
§§ 222.4(a) and 222.5(a)), notice of which was
published in the Federal Register on August 2,
1968 (33 F.R. 11038).

The hearing was held in Minneapolis, Minne-
sota, on August 28, 1968, before a duly selected
and designated hearing examiner, Applicants and
the Board, the latter appearing in a nonadversary
capacity, were represented at the hearing by coun-
sel and were afforded the opportunity to be heard,
to examine and cross-examine witnesses, and to
filte briefs and proposed findings of fact and con-
clusions of faw.

The examiner’s report and recommended deci-
sion, a copy of which is attached, was filed with
the Board on December 31, 1968. The examiner
recommended that all five requests be denied.
Applicants filed exceptions, together with a sup-
porting brief, to the examiner’s report and recom-
mended decision.

Facts. The purpose of each of the five
proposed subsidiaries is to place in a separate cor-
poration the general insurance agency business
now conducted by each of five of Applicants’ sub-
sidiary banks on its respective premises, through
its officers or employees acting as agents, and thus
to protect the five banks from liabilities arising
out of their insurance operations. It is planned
that the stock of the proposed insurance subsidi-
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aries will be offered for sale to the respective
stockholders of the related banks in the same pro-
portion as they hold stock in the banks!, and that
the officers and directors of each subsidiary will
also be officers and directors of the related bank.
The insurance now offered by the banks (with mi-
nor variations from bank to bank) include some
or all of the following types: credit life, health
and accident, fire, hail and windstorm, marine,
automobile, fidelity, and workmens’ compensation.
Each of the banks has maintained a genera! insur-
ance agency operation for at least 30 years.

State Agency of Redwood Falls, Inc. (a
Minnesota corporation) would engage exclusively
in the business of a general insurance agency on
the premises of State Bank of Redwood Falls,
Minnesota (“Redwood Bank”). The extent to
which the insurance agency business of Redwood
Bank is related to its lending activities, or is oth-
erwise derived from customers of banking serv-
ices, is reflected in the following table with respect
to operations in 1967:

Percentage of

Classification gross premiums

Insurance on loan collateral 44
Other insurance for customers 36
Insurance for others 20

American State Agency of Watertown, Inc. (a
Minnesota corporation) would engage exclusively
in the business of a general insurance agency on
the premises of American State Bank of Water-
town, Minnesota (“Watertown Bank”). The
extent to which the insurance agency business of
Watertown Bank is related to its lending activities,
and is otherwise derived from customers of bank-
ing service, is reflected in the following table
with respect to operations in 1967:

Percentage of

Classification gross premiums
Insurance on loan collateral 10
Other insurance for customers 70
Insurance for others 20

Cassabanka Insurance Agency, Inc, (a North
Dakota corporation) would engage exclusively in
the business of a general insurance agency on the
premises of Casselton State Bank, Casselton,
North Dakota (“Casselton Bank’). The extent to
which the insurance agency business of Casselton

1 Applicants would own a majority of the stock of each
of the proposed subsidiaries.

Bank is related to its lending activities, and is oth-
erwise derived from customers of banking serv-
ices, is reflected in the following table with respect
to operations from January 1 through July 16,
1968:

Percentage of

Classification gross premiums

Insurance on loan collateral 63
Other insurance for customers 32
Insurance for others 5

Elk Valley Agency, Inc. (a North Dakota cor-
poration) would engage exclusively in the busi-
ness of a general insurance agency on the prem-
ises of Elk Valley State Bank, Larimore, North
Dakota (“Elk Valley Bank”). The extent to which
the insurance agency business of Flk Valley Bank
is related to its lending activities, and is otherwise
derived from customers of banking services, is re-
flected in the following table with respect to oper-
ations in 1967:

Percentage of

Classification gross premiums

Insurance on loan collateral 19
Other insurance for customers 81
Insurance for others 0

Citizens Insurance Agency, Inc. (a North Da-
kota corporation) would engage exclusively in the
business of a general insurance agency on the
premises of Citizens State Bank, Rugby, North
Dakota (“Citizens Bank”). The extent to which
the insurance agency business of Citizens Bank is
related to its lending activities, and is otherwise
derived from customers of banking services, is re-
flected in the following table with respect to oper-
ations for the twelve month-period ending July
31, 1968:

Percentage of

Classification gross premiums

Insurance on loan collateral 14
Other insurance for customers 82
Insurance for others 4

The record shows that it is common practice
for State banks in Minnesota and North Dakota
to conduct general insurance agency operations.
The law in these States prohibits lenders from re-
quiring that insurance be procured from a
particular source. Each of Applicants’ proposed
subsidiaries would carry on a general insurance
agency business in all substantial respects as is
now conducted by the bank with which the sub-
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sidiary would be associated. The subsidiaries
would have no separate quarters or employees,
but each would pay a fee for the use of space on
bank premises and for the services of bank per-
sonnel.

Discussion. Section 4(a) (1) of the Act forbids
a bank holding company to . . . acquire direct or
indirect ownership or control of any voting shares
of any company which is not a bank. . . .” By vir-
tue of section 4(c)(8) of the Act and of section
222.4(a) of the Board’s Regulation Y, this prohi-
bition does not apply to shares of any company
whose activities, “all of which are or are to be a
financial, fiduciary, or insurance nature, are so
closely related to the business of banking or of
managing or controlling banks (as conducted by
such bank holding company or its banking subsid-
iaries) as to be a proper incident thereto and as to
make it unecessary for the prohibitions of section
4 of the Act to apply in order to carry out the
purpose of the Act.”

The hearing examiner, in recommending that
the Board issue an order declining to make the re-
quested determinations, concluded that, while all
of the activities of the proposed corporations
would be of an insurance nature, not all such ac-
tivities would be so closely related to the business
of banking as to be a proper incident thereto
within the meaning of section 4(c)(8). In the
view of the hearing examiner, to meet the “closely
related” and “proper incident” requirements, all
of the insurance activities must be related to bank
transactions.

The Board had heretofore held, however, that it
is not necessary for these purposes that even a
majority of an insurance agency company’s activi-
ties be directly connected with bank transactions.
See, e.g., Bank Shares Incorporated, 1959 Federal
Reserve BULLETIN 954, 957.

The Board heretofore has concluded that, to
justify an exemption under section 4(c)(8), it is
necessary that there be a direct and significant
connection between the contemplated activities of
an insurance agency company and the business of
banking, or of managing and controlling banks, as
conducted by the applicant holding company or its
banking subsidiaries. See, e.g., First Bank Stock
Corporation, 1959 Federal Reserve BULLETIN 917,
930 (application re First Service Agencies, Inc.).
The premiums derived fron the insurance activi-
ties of Applicants’ banks here involved that are

directly related to loan transactions of the banks
are not insignificant within the purview of prior
Board determinations. See, e.g., Otto Bremer Co.,
1967 Federal Reserve BULLETIN 1555, 1557.
Other factors regarded by the Board as pertinent
in showing the requisite statutory relationship, no
one of which is decisive, include: the fact of the
organizational and physical integration of the in-
surance agency and bank operations; the fact that
a significant portion of the premiums not derived
from bank-related transactions is nevertheless de-
rived from insurance written for bank customers;
and the fact that similar general insurance agen-
cies are operated in conjunction with many banks
in the relevant area. With respect to the latter, the
Board has held that the existence of “area prac-
tice” tends to negate the presence of ‘“potential
evils” that may arise from, or be accentuated by,
the operation of bank holding companies, these
being the dangers that the general prohibition of
section 4(a) of the Act against the ownership of
nonbank stock was designed to protect against.
See, e.g., First Bank Stock Corporation, op. cit.,
supra, at 930-32. The first two considerations in-
dicate that the insurance agency activities are an
adjunct to bank operations and are not an end in
themselves, so that it is improbable that the insur-
ance activities will ever be regarded as paramount
by the holding company and its banks abused be-
cause of such activities.

All of the relevant considerations with respect
to Applicants’ five proposed general insurance
agency subsidiaries are consistent with approval.

Conclusions. It appears that the activities of
Applicants’ five proposed subsidiaries would be of
an insurance nature and so closely related to the
business of banking as conducted by Applicants’
subsidiary banks as to be a proper incident there-
to and as to make it unnecessary for the prohibi-
tions of section 4(a) to apply in order to carry
out the purposes of the Bank Holding Company
Act. To the extent that they are consistent with
this Statement, the Applicants’ exceptions to the
report and recommended decision of the hearing
examiner are sustained.

Accordingly, it is concluded that the applica-
tions should be approved. As indicated in the at-
tached Order, if the facts upon which approval of
any one of the applications is based should
change in any material respect, such approval
may be revoked.
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HEARING EXAMINER'S REPORT AND
RECOMMENDED DECISION

The hearing in this matter was held at the Fed-
eral Reserve Bank of Minneapolis, Minneapolis,
Minnesota, on August 28, 1968, before this Pre-
siding Officer, a Federal Trial Examiner on detail
to the Board of Governors of the Federal Reserve
System (Board).

Roland D. Graham, Esq., General Counsel of
the Federal Reserve Bank of Minneapolis, repre-
sented the Board. William S. Fallon, Esq., a
member of the Minnesota Bar, represents Otto
Bremer Company and Otto Bremer Foundation,
American National Bank Building, St. Paul, Min-
nesota (Petitioners).

Petitioners are registered bank holding compa-
nies. (H.R. 22)

These proceedings are conducted pursuant to
Section 4(c) (8) of the Bank Holding Company
Act of 1956 (70 Stat 133) and Section 222.4(a)
of Board Regulation Y (12 CFR 222).

The Bank Holding Company Act (Act), under
Section 4(a), prohibits a bank holding company
from owning voting shares of any company which
is not a bank, but Section 4(c) (8) thereof allows
an exemption with respect to shares of any com-
pany “all the activities of which . . . are to be of a

. insurance nature and which the Board . . . on
the basis of the (hearing) record . . . has
determined to be so closely related to the business
of banking (as conducted by banking subsidiaries
of Petitioners; 222.4(a) Reg Y) . .. as to be a
proper incident thereto and as to make it unneces-
sary for the prohibitions of this section to apply
in order to carry out the purposes of this Act.”

By letter dated April 24, 1968 (Petition) Peti-
tioners request Board determinations that the ac-
tivities of specified proposed corporations (to be
“affiliated” with subsidiary banks of Petitioners
H. R. 23) are to be of a kind and nature described
in 4(c) (8) of the Act and exempt from said ac-
quisition prohibition of the Act. The Petition
(Joint X 1) states that said banks now operate
unincorporated insurance agencies as departments
of said banks and the reason for incorporating
such insurance activities of said banks is to insu-
late the banks from any liability arising out of the
operation of said activities by reason of their asso-
ciation with the bank.

FINDINGs OF FACT

Based upon the record made at the hearing
conducted in this matter, findings of fact are here-
by made herein as set forth below.

BHC-83 (State Agency of Redwood Falls, Inc.)

. State Bank of Redwood Falls (Redwood
Bank) has operated an insurance agency since
1937. (H. R. 97)

2. The Vice President of Redwood Bank is the
bank’s *basic insurance agent” and he conducts
the insurance business from his bank desk. Three
other bank employees are also licensed and write
insurance. (H. R. 98) A separate department is not
maintained, (H, R. 99) The insurance agency does
business under the trade name “State Agency”.
(H. R. 99-100)

3. Petitioners own 896%3 of Redwood Bank's
1000 issued shares (H. R, 100)

4. During calendar 1967 Redwood Bank wrote
many types of insurance. Slightly over one half
thereof was written in connection with bank
loans; slightly over one third came from non-bor-
rowing customers; and, slightly less than one fifth
was for non-bank customers. (Pets. X 5)

5. The Redwood Bank plans to incorporate its
insurance operation as “State Agency of Redwood
Falls, Inc.” (Redwood Corporation). (H, R. 104
and 120 and Pets. X 5)

6. Redwood Bank will offer Redwood Corpora-
tion stock to Redwood Bank stockholders based
on bank ownership. (Pets. X 5)

7. Except for one person, the officers and direc-
tors of Redwood Bank will be the officers and
directors of Redwood Corporation. (H, R. 110)

8. The president of the Redwood Bank states
that after incorporation said bank insurance oper-
ation will continue to be run by Redwood Corpo-
ration as now conducted-—except for the change
in name—the identification. (H. R. 113) The
agents will be employees of Redwood Corpora-
tion; and $100 per month to Redwood Bank will
compensate for use of bank employees, equipment
and space. (H. R. 114)

9. The proposed Articles of Incorporation of
Redwood Corporation state that said corporation
will conduct an insurance agency, the officers,
agents and employees of which “shall solicit and
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procure applications for and shall sell insurance
and policies of insurance”. (Pets. X 5)

10. The proposed By-Laws of Redwood Corpo-
ration state that its business shall be managed by
its Directors, who will elect its officers.

BHC-84 (American State Agency of Watertown,
Inc.)

BHC-85 (Cassabanka Insurance Agency, Inc.}
BHC-86 (Elk Valley Agency, Inc.)

BHC-87 (Citizens Insurance Agency, Inc.)

The proposed corporations listed immediately
above in the heading for this sub-division, will be
referred to hereafter as the “Remaining Proposed
Corporations™.

The substance of the ten specific findings listed
above with respect to BHC-83 are hereby made
likewise from the hearing record with respect to
each of the remaining cases listed in this sub-divi-
sion, namely:

1. Each so-called affiliated bank, American
State Bank of Watertown, Watertown, Minnesota
(BHC-84), Casselton State Bank, Casselton,
North Dakota (BHC-85), Elk Valley State Bank,
Larimore, North Dakota (BHC-86), and The Cit-
izen State Bank, Rugby, North Dakota (BHC-87)
(“Affiliated Banks(s)”) is and has been conducting
an unincorporated insurance agency.

2. An officer and other employees of the Affili-
ated Banks are the licensed insurance agents, and
the insurance activity is conducted on the prem-
ises of the Affiliated Banks by bank employees.

3. The Affiliated Banks are subsidiaries of Peti-
tioners.

4. The Affiliated Banks write many types of
insurance, and, in addition to insurance written in
connection with and related to loans and other
banking business transactions, they write insur-
ance which is not related to the business of bank-
ing and an incident thereto, such as various types
of unrelated insurance for mere bank depositors,
safe deposits box lessees and persons having no
other dealings with the Affiliated Banks.

5. The Affiliated Banks plan to incorporate
their insurance operations as the Remaining Pro-
posed Corporations.

6. The Affiliated Banks will offer stock of the
Remaining Proposed Corporations to stockholders
of the Affiliated Banks based on bank ownership.

7. Substantially, the officers and directors of
the Affiliated Banks will be the officers and direc-
tors of the Remaining Proposed Corporations.

8. After incorporation, the said existing insur-
ance operations conducted by the Affiliated Banks
will continue to be run by the Remaining Pro-
posed Corporations, as now conducted. The
agents will be employces of the Remaining Pro-
posed Corporations and the Affiliated Banks will
receive some compensation for use of bank em-
ployees, equipment and space.

9. The proposed Articles of Incorporation of
the Remaining Proposed Corporations contain no
restrictions and will empower such corporations to
conduct general insurance agencies.

10. The proposed By-Laws of the Remaining
Proposed Corporations contemplate activities
commensurate with corporate powers.

DiscussioN

The Redwood Bank and the Affiliated Banks
will be referred to hereafter individually and
collectively as “Subsidiary Bank(s)”. The Red-
wood Corporation and the Remaining Proposed
Corporations will be referred to hereafter individ-
ually and collectively as “Proposed Corpora-
tion(s)”.

No determination or approval by the Board re-
garding the policy or need to incorporate the
insurance activities of the Subsidiary Banks, is in-
volved or required in these proceedings. The sole
issue in these proceedings for determination by
the Board from the hearing record, is whether the
Proposed Corporations meet the exemption quali-
fications and conditions imposed by Congress in
Section 4(c) (8) of the Act, namely: whether all
activities of the Proposed Corporations are to be
of an insurance nature; and, whether all such ac-
tivities are to be so closely related to the business
of banking (conducted by the Subsidiary Banks)
as to be a proper incident thereto and so closely
so related as to eliminate the necd for application
of the section 4 prohibitions against non-bank ac-
quisitions, retentions or activities. This deter-
mines and resolves whether Petitioners may ac-
quire stock of the Proposed Corporations.
Nothing else is involved.

The reference in the Act to the “business of
banking” is without qualification and without au-
thority to anyone to limit or expand the normal
and accepted meaning of such words. Extracurri-
cular non-banking activities conducted by banks
(such as an insurance or any other kind of non-
banking activity, regardless of whether related to
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banking transactions) and the indulgence therein
and tolerance thereof by supervisory authorities,
conducted for the convenience of bank customers
and the community and for the benefit of its stock-
holders, do not disturb the traditional meaning
and common scope of the banking business, par-
ticularly as employed clearly and absolutely in the
Act. Congress did not impose a vain and super-
fluous condition when it required the excepted
non-banking activities to have close relationship
with the banking business. It was following the
climate and purpose of the Act. See Senate Re-
port No. 1095, 84th Cong., 1st Session 1955. And
clearly, Congress did not incorporate nor contem-
plate the incorporation of any non-banking busi-
ness (such as insurance) into or as a part of the
banking business. For the exception, the non-
banking business must be so closely related to the
banking business as to be a proper incident there-
to.

The function of a bank (the business of bank-
ing) is to mobilize money resources and put them
to work by making credit available. The test is
whether the act done relates to or is an act in the
course of the substitution of credits (which is the
essence of the banking function); and whatever is
an appropriate and usual incident to this substitu-
tion or exchange of credits is of the very essence
of the functions and activities of banking. There
is a difference between an activity being incidental
to the business of banking and an activity which
is merely beneficial or helpful to the community
and general customers, or profitable to the corpo-
ration. The Act requires the activities of the Pro-
posed Corporations to be so closely related to the
business of banking as to be a “proper incident”
(an accompanying occurance which is adapted to
and fitting for the banking act or acts involved)
thereto. See “What is The Banking Business”, The
Business Lawyer, Vol. 21 (1965-66) 537.

The Act states clearly that to allow the request-
ed exemption, the Board must determine from the
hearing record that all the activities of each of the
Proposed Corporations are to be: 1) of an insur-
ance nature; and 2) so closely related to the busi-
ness of banking as to be a proper incident thereto
and (so closely related to the business of bank-
ing) as to eliminate the need to apply the section
4 prohibitions of the Act. In brief, said insurance
activities must be accompaniments and comple-
ments to the banking business.

The facts are not in dispute. The Proposed Cor-

porations intend to conduct a general insurance
agency business, writing all types of insurance
for: borrowers from, depositors in and safe de-
posit box lessees of, the Subsidiary Banks, as well
as for the general public. These insurance activi-
ties have been and are now conducted by the Sub-
sidiary Banks, During 1967, Elk Valley State
Bank did not write for the general public.

The applicable provisions of the Act are clear
and unambiguous, Board Regulations implement
the Act.

Consistent with the preamble of the Act, Sec-
tion 4 thereof provides that no bank holding com-
pany shall acquire shares of any company which
is not a bank, except shares of a company “all”
activities of which are to be of an insurance na-
ture and which activities the Board, on the basis
of the hearing record, has determined are to be
“so closely related to the business of banking” as
to be “a proper incident thereto” and so closely
related to the business of banking as to make it
unnecessary for the section 4 prohibitions to ap-
ply in order to carry out the purposes of the Act.
Thus, shares of the Proposed Corporations may
be acquired by Petitioners provided and only if all
the insurance activities of the Proposed Corpora-
tions will be so closely related to the business of
banking conducted by the Subsidiary Banks as to
be a proper incident thereto. The basic identity of
each type of business is preserved. The insurance
business does not become the banking business;
but all the insurance business must be closely re-
lated and a proper incident to the business of
banking. When a Subsidiary Bank, and if a Pro-
posed Corporation, sells insurance independent of
and not related and an incident to a banking busi-
ness transaction (regardless of who the insured
may be—borrower, depositor, lessee, other) it is
and will be conducting an independent insurance
business which is not related and an incident to the
business of banking. The Act exempts the insur-
ance—not the banking business; provided the
insurance activity meets the above qualifications
and conditions of the Act. The Act does not con-
vert the insurance business into the banking busi-
ness; nor do the insurance operations of the Sub-
sidiary Banks. The exemption prevails if the
insurance activities are closely related to and a
proper incident to banking business. This is the
exemption.

The proposed findings and conclusions submit-
ted by Counsel for Petitioners and the brief and
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comments submitted by both Counsel are at vari-
ance with this decision. These submissions have
been considered and must be denied. Respondent
urges the Board to allow bank holding companies
to acquire shares of corporations conducting a
“bank-connected” general insurance agency,
whose activities include those not related to the
business of banking. This would clearly violate the
Act, Respondent beclouds and confuses the true
issues with erroneous implications or assumptions
and unsupported conclusions, such as the erro-
neous impression that the Board must approve the
proposed incorporations, and the erroneous
assumption and unsupported conclusion that by
mere bank-connection all the bank conducted in-
surance activities are assimilated into and become
the business of banking or, merely by such bank-
connection, all such activities become a proper in-
cident to the business of banking. The clear
language and intent of the Act is binding. When
language is clear and unambiguous it must be
held to mean what it plainly expresses. There is
no safer nor better settled canon of interpretation,
See Sutherland Statutory Construction, 3rd Edi-
tion, Horack, Vol. 2, Section 4702, This decision
must be based upon the hearing record in these
proceedings and the requirements of the Act.

CONCLUSIONS

Based upon the foregoing, conclusions are here-
by made herein as set forth below.

1. All the activities of the Proposed Corpora-
tions are to be of an insurance nature but such
activities will include both those so closely related
to the business of banking as to be a proper inci-
dent thereto, and also those not related to the
business of banking.

2. The Articles of Incorporation and By-laws
of the Proposed Corporations empower and au-
thorize the Proposed Corporations to operate in-
dependent and unrestricted general insurance
agencies.

3. The words “business of banking” are em-
ployed in the Act and Board Regulation Y with
their normal, customary and accepted meaning,
and, applied to this proceeding, mean transactions
conducted by the Subsidiary Banks involving the
mobilization of money resources and putting mon-
ey to work by making credit available. In brief,
money and credit. The Act requires that all the
activities of the Proposed Corporations (which

will be of an insurance and not a banking nature)
must be so closely related to the business of bank-
ing (and, it is emphasized that such insurance
activities are not and do not become, in nature,
banking activities or business) conducted by the
Subsidiary Banks as to be a proper incident there-
to. The Act preserves the separate identity of the
insurance business, which is never intended to and
does not become part of nor lose its identity in,
the banking business; but may become a proper
incident to the banking business. Mere affiliation
or connection of an insurance operation with a
banking institution (through, for instance, com-
mon ownership, use of common personnel and
space) does not convert the nature of either insti-
tution nor provide the exemption. The Exemption
results from a relationship between the insurance
activity and true banking transactions (business of
banking) which is so close as to be a proper inci-
dent to such banking business. Writing insurance
for persons who are bank borrowers, bank deposi-
tors or deposit box lessees but which insurance is
not related to such loan, deposit or lease transac-
tions, and writing insurance for others doing no
business with the Subsidiary Banks, is neither the
business of banking in itself nor an insurance ac-
tivity related to the business of banking.

4. The Act and Board Regulation Y require
“all” the activities of the Proposed Corporations
(in order to qualify for the bank holding compa-
ny exemption) to be of an insurance nature
(which they will be) and (all such activities) to
be so closely related to the true business of bank-
ing conducted by the Subsidiary Banks as to be a
proper incident thereto (which they will not be).
All the activities of the Proposed Corporations
will not be related to the business of banking con-
ducted by the Subsidiary Banks, and hence the
shares of the Proposed Corporations do not
qualify for the exemption available under Section
4(c) (8) of the Act.

5. To authorize Petitioners to acquire shares of
the Proposed Corporations the activities of which
will be devoted to insurance and will include
those not related to the business of banking,
would thereby authorize acquisition of shares of
companies which are neither banks nor those
whose total insurance activities are related to the
business of banking, and would therefore violate
the clear prohibitions of Section 4 of the Act.
Hence, the Petition must be denied and the prohi-
bitions of Section 4 of the Act preserved and



applied in order to carry out the purposes of the
Act.

6. The recommended decision in this case (de-
nying exemption) does not disturb or deal with
the manner in which the Subsidiary Banks now or
hereafter conduct any of their activities. This is
not at issue. The sole issue in this proceeding is
whether, from the hearing record, the Proposed
Corporations would meet the qualifications and
conditions imposed by Congress under Section
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4(c) (8) of the Act. As shown above, they would
not. Hence, Petitioners cannot be authorized to
acquire shares of the Proposed Corporations.

RECOMMENDATION

Based on the foregoing, it is recommended that
the Board issue forthwith an Order declining to
make the determinations requested in the Petition.

(Signed) LEONARD J. RALSTON,
Presiding Officer.



Announcements

CHANGES IN THE BOARD'S STAFF

The Board of Governors has announced the ap-
pointment of Jerold E. Slocum as Director of the
Division of Data Processing, effective April 7,
1969, to assume the position vacated by Lawrence
H. Byrne, Jr., who resigned April 4, 1969.

Mr. Slocum had been employed by the Space
and Systems Division of Packard-Bell Electronics
of Los Angeles, California, as Director of Indus-
trial Products. He joined Packard-Bell in 1959,
shortly after his graduation from the University of
California.

APPOINTMENT OF DIRECTOR

Mr. Cullen J. Kelly, President of The First Na-
tional Bank, Midland, Texas, was appointed a
director of the El Paso Branch of the Federal
Reserve Bank of Dallas on April 10, 1969, to fill
the unexpired portion of a term ending December
31, 1970. As a director Mr. Cullen succeeds Robert
F. Lockhart.

RESIGNATION OF DIRECTOR

Robert C. Enders, who had served since January 1,
1967, as a Class A director of the Federal Reserve
Bank of Philadelphia, resigned effective February
28, 1969. Mr. Enders is President of Bloomsburg
Bank-Columbia Trust Company, Bloomsburg, Penn-
sylvania.

WEEKLY SUMMARY OF BANKING
AND CREDIT MEASURES

A new press release, “Weekly Summary of Bank-
ing and Credit Measures” (H. 9), has been
made available on a regular weekly basis. The first
release was Thursday afternoon, April 17. The
measures shown include various interest rates and
member banks’ borrowings and net reserve position;
new weekly seasonally adjusted data for total, non-
borrowed, and required reserves; and weekly sea-
sonally adjusted figures for bank deposits and the
money supply, including newly released data for
total member deposits and U.S. Government de-
posits. All interest rate and reserve figures are for
the latest statement week, whereas data for bank
deposits and the money supply have a 1-week lag.
Requests for this release should be addressed to
Publications Services, Division of Administrative
Services, Board of Governors of the Federal Re-
serve System, Washington, D.C. 20551.

ADMISSION OF STATE BANKS TO
MEMBERSHIP IN THE FEDERAL RESERVE SYSTEM

The following banks were admitted to membership
in the Federal Reserve System during the period
March 16, 1969, through April 15, 1969:

South Dakota

Onida . ... ... ... . ... Sully County Bank
Washington
Arlington . ... ... .. .. ... Bank of Arlington
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National Summary of Business Conditions

Released for publication April 16

Industrial production, nonfarm employment, and
retail sales rose further in March but the unem-
ployment rate edged up. Commercial bank credit
declined and the money supply increased moder-
ately further. Time and savings deposits were re-
duced nominally. Between mid-March and mid-
April, yields on U.S. Government notes and bonds
declined and yields on corporate and municipal
bonds advanced on balance.

INDUSTRIAL PRODUCTION

Industrial production in March rose further to
170.5 per cent of the 1957-59 average—up 0.6
per cent from February and 4.6 per cent from a
year earlier. Output of final products and materials
increased.

Auto assemblies were at an annual rate of 8.4
million units, the same as in February. Production
of household goods and consumer staples rose but
output of furniture changed little. Production of
industrial and commercial equipment expanded
further and output of farm tractors, which had
been sharply reduced in December, also rose. Pro-
duction of iron and steel and most other industrial
materials, both durable and nondurable, increased.
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Output of textiles, however, declined again and
was down S per cent from the December peak.

EMPLOYMENT

Nonfarm payroll employment rose by 145,000 in
March but about 30,000 of the increase was due
to the return of workers on strike. In most non-
manufacturing industries, employment gains con-
tinued strong, with the exception of construction
where a large February rise was followed by a
decline in March. In manufacturing, moderate
employment increases were reported in the capital
goods industries. The largest gains were in trans-
portation equipment and petroleum products in-
dustries but they reflected mainly return of strikers.
The average factory workweek, which dipped in
February because of bad weather, recovered in
March to 40.6 hours, unchanged from the Fanuary
level. The unemployment rate was 3.4 per cent in
March, up slightly from the 3.3 per cent rate main-
tained since December 1968. The change was at-
tributable to a small advance in teenage unemploy-
ment.

DISTRIBUTION

The value of retail sales in March was up 1 per
cent from February and was 6 per cent above a
year earlier. Sales at both durable and nondurable
goods stores increased. Unit sales of new domestic
autos declined 6 per cent in March to an annual
rate of 8.2 million units, but picked up in early
April,

AGRICULTURE

Growers’ March 1 plans called for expansion of
acreages of oilseeds and cotton, contraction of
acreage in food grains, and no change in feed
crops. Altogether these add up to a small net in-
crease in spring-seeded crops which may, given
good weather, bring 1969 output close to last
year’s record. Winter wheat acreage, although
down 13 per cent, on April 1 was expected to
produce a crop only 7 per cent below that of 1968.



In the first quarter of 1969, output of red meats
and poultry was a little above a year earlier and
that of eggs and milk a little below.

COMMODITY PRICES

Average prices of industrial commodities rose an
estimated 0.4 per cent further from mid-February
to mid-March as widespread advances were led
by softwood lumber and gasoline. Price increases
for livestock and fresh and dried vegetables ac-
counted for most of a substantial rise in farm prod-
ucts. Since mid-March, industrial prices have in-
creased further; increases have been announced for
lead, copper, aluminum and copper mill products,
and some paper and chemical items. Trade reports
have indicated a downturn in lumber and plywood
prices in recent weeks.

BANK CREDIT, DEPOSITS, AND RESERVES

Commercial bank credit declined $800 million in
March following substantially reduced growth
earlier in the year. Continued liquidation of bank
holdings of U.S. Government securities and a de-
cline in total loans more than offset small net
acquisitions of municipal and Federal agency
issues. Net repayments of security and nonbank
financial loans were large and growth in business
loans moderated.

The money supply increased $400 million in
March, or about the same as the reduced January-

PRICES
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“Farm products, and processed foods and feeds,” Latest figures:
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February pace. U.S. Government deposits declined
following a buildup over the two previous months.
Time and savings deposits were reduced only nom-
inally in March following large outflows earlier
in the year. Although attrition of large negotiable
CD’s continued heavy, it was nearly offset by ac-
celerated inflows of consumer-type and savings
deposits.

Net borrowed reserves of member banks aver-
aged about $650 million over the four weeks end-
ing March 26 compared with $580 million in Feb-
ruary. Borrowings were unchanged but excess re-
serves dropped. Total and required reserves also
declined.

SECURITY MARKETS

Yields on U.S. Government notes and bonds fell on
balance between mid-March and mid-April. Rates
on most Treasury bills rose over the same period,
although the longest bill maturities declined. The
3-month bill was bid at around 6.20 per cent in
the middle of April, compared with about 6.00
per cent a month earlier.

Yields on corporate and municipal bonds ad-
vanced further between mid-March and ‘mid-April,
although they declined somewhat from the new
highs reached in the last half of March. Levels of
market interest rates continued to restrain the
volume of offerings, especially State and local
government bond issues subject to below-market
ceiling rates. Stock prices declined on balance in
moderate trading volume,

INTEREST RATES

PER CENT

1964 1965 1966 1967 1968 1969

Discount rate, range or level for all F.R, Banks, Weekly aver-
age market yields for U.S, Govt. bonds maturing in 10 years or
more and for 90-day Treasury bills. Latest figures: week ending
Apr. 11,
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**
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the unit is millions)

(1) Zero, (2) no figure to be expected, or
(3) figure delayed

GENERAL INFORMATION

Minus signs are used to indicate (1) a decrease, (2) a negative figure, or (3) an outflow.

A heavy vertical rule is used (1) to the right (to the left) of a total when the components shown to the right (left)
of it add to that total (totals separated by ordinary rules include more components than those shown), (2) to the
right (to the left) of items that are not part of a balance sheet, (3) to the left of memorandum items.

“U.S. Govt, securities” may include guaranteed issues of U.S. Govt. agencies (the flow of funds figures also in-
clude not fully guaranteed issues) as well as direct obligations of the Treasury. “State and local govt.” also includes
municipalities, special districts, and other political subdivisions.

In some of the tables details do not add to totals because of rounding.

The footnotes labeled Note (which always appear last) provide (1) the source or sources of data that do not
originate in the System; (2) notice when figures are estimates; and (3) information on other characteristics of the

data.
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A4 BANK RESERVES AND RELATED ITEMS o APRIL 1969
MEMBER BANK RESERVES, FEDERAL RESERVE BANK CREDIT, AND RELATED ITEMS
(In millions of dollars)
Factors supplying reserve funds Factors absorbing reserve funds
F.R. Bank credit outstanding Deposits, other
Treas- than member bank Member bank
Period ury Cur- |mriens. reserves, reserves
or U.8. Govt. securitiest cur- | Teney (T o0 with F.R. Banks | Other
date Dis- Gold | © in cas}i,l FR.
R cour&ts Float 2| To- stock om_y cilr- hold- ace C
epur-| an oat | oouda- 1% counts : ur-
Totat | "oue | chase | ad- e “ha | ton | "8 |Treas| Forr lopers R (1 | gy
right ments Banks coin 4
Averages of
daily figutes
1929—~June..... 978 611 1,317} 4,024] 2,018] 4,400 210 30 30 3761 2,314
(933—June..... 250, 12| 2,208{ 4,030; 2,295! 5,455 272 81 164 3501 2,21t}
1939—Dec...... 8 83} 2,612 17,518] 2,956] 7,609] 2,402| 616 739 248) 11,473).
1941 —Dec...... 5 1701 2,404 22,759} 3,239 10,985} 2,189; 592 1,531 292( 12,812
1945—Dec..... . 381 652124,744) 20,047] 4,322} 28,452( 2,269 625 1,247 493) 16,027
1950—Dec...... 142) 1,117|21,606{ 22,879 4,629| 27,806} 1,290 615 920| 353] 739| 17,391
1960—Dec...... 94} 1,665[29,060! 17,954] 5,396] 33,019 408 522 250 495! 1,029 16,688
1962—Dec......|30,546] 30,474 72 305( 2,298133,218; 15,978{ 5,561 35,281 398 587 222 290! 1,048) 16,932
1963~Dec......|33,729] 33,626 103 360; 2,434/|36,610! 15,562 5,583 37,603 389 879 160 206] 1,215 17,303
1964——Dec..... .137,126] 36,895) 231 266{ 2,423|39,873] 15,388| 5,401) 39,698] 595{ 944 181 186 1,093 17,964
t965—Dec.. ....|40,885{ 40,772 13 490} 2,349|43,853| 13,799} 5,565 42,206 308 681 154 231 389] 18,747
1966—Dec...... 43,760] 43,274 486 5701 2,383{46,864] 13,158] 6,284) 44,579 1,191 2914 164 429 83] 19,568
1967—Dec.. . 48,891] 48,810 81 238 2,030{51,268] 12,436| 6,777 47,000] 1,428 902 150 4511 —204] 20,753
1968—Mar...... 49,511} 49,452 59 682) 1,599(51,863] 11,096; 6,798| 46,138} 1,215 916 165 506] —536] 21,354
Apf... ... 50,090 49,943 147 6981 1,641152,509| 10,484 6,797 46,642 1,122 738 167 538} —598] 21,181
May..... 50,581} 50,329 252 759] 1,580(52,998) 10,452} 6,794 46,873} 1,073( 1,059 159 4831 —-581) 21,179
June..... 51,306] st,160 146 705) 1,712{53,813] 10,369 6,764 47,486 973 960 181 4711 —474] 21,350
July...... ,090; 52,041 49 538! 1,870{54,573) 10,367 6,721] 48,089 836/ 1,026 164 472 —436{ 21,510
Aug...... 52,646| 52,463] 183] 568| [,760|55,048| 10,367 6,733 48,194 81| 963} 170 45| —102| 21.653
Sept......|52,222] 52,208 14 515 1,981(54,76%{ 10,367 6,737 48,474 791 611 131 450] —151) 21,567
Oct....... 53,300{ 53,252 48]  427| 1,976(55,770| 10,367} 6,757) 48,632 781] 1,054 1377 461 —312] 22,141
Nov...... 53,388) 53,322 66 569! 2,160{56,1831 10,367] 6,790{ 49,398 769 798 164, 439] —491} 22,263
Dec. .152,529] 52,454 75 765} 3,25156,610| 10,367 6,810] 50,609 756 360 225 458|-1,105] 22,484
1969—Jan....... 52,665{ 52,622 43 697} 3,054)56,476( 10,367] 6,802 49,784 760 602 189 495)-1,174) 22,988
Feb...... 52,265 52,074 191 824] 2,602155,786) 10,367| 6,806] 49,226 762 641 130 488( —932| 22,644
Mar.»,,..}152,122{ 51,987 135 918{ 2,329155,439| 10,367} 6,819] 49,439 729 536 152 463 —902| 22,208
Week ending—
1968—Mar. 6..[49,077] 49,019, 58 501§ 1,729|51,363] 11,883 6,797 45,832 1,301 992 152 489] —418} 21,695( 4,102 25,797
13,,149,278) 49,166 112 787 1,473{51,595; 11,609] 6,795{ 46,205] 1,275 1,008 122 478! —474) 21,386] 4,162] 25,548
20. 149,840 49,840]...... 748) 1,668)52,312] 10,872 6,801 46,233] 1,224) 1,059] 166] 505] ~609| 21 ,406! 4,266] 25,672
27..[49,621f 49,6211...... 597| 1,534/51,855| 10,484] 6,800| 46,153] 1,129] '844| 205] 465| —597| 20,941| 4.385| 25.326
Apr. 3..(49,84)| 49,634 209 7151 1,449(52 103} 10,484 6,798{ 46,358] 1,126 537 182 653! —579| 21,109] 4,354 25,463
10..150,153{ 49,950 203 6611 1,637;52,570( 10,484| 6,797| 46,647 1,119 52t 168 $82[ —555] 21,369 4,065] 25,434
17..150,219] 49,952 267 778] 1,804{52,8711 10,484 6,799 46,901] 1,126 422 148 5341 —667{ 21,6911 4,399] 26,000
24..149,927{ 49,927)...... 666] {,841152,450] 10,484} 6,797 46,608] 1,124{ 1,038 160 487) —594{ 20,950{ 4,553} 25,503
May 1..{50,238] 50,103 135 689 1,461152,4581 10,484} 6,797) 46,480 1,121} 1,073 194 490, —601| 20,980 4,538) 25,518
8..150,617] 50,200 417 837| 1,467153,030) 10,484] 6,796] 46,668] 1,109 935 148 482] —684] 21,652] 4,046] 25,698
15..150,521} 50,069 452 725) 1,493152,819| 10,484} 6,794| 46,920{ 1,082} 1,080 132 499 —698| 21,083f 4,296 25,379
22.,150,549] 50,402 147 682] 1,861153,162; 10,470] 6,795) 46,908 1,058{ 1,228 145 486] ~462} 21,063] 4,316] 25,379
29..150,589} 50,589]...... 777) 1,501(52,923] 10,384] 6,794] 46,937| 1,053| 1,076 165 463] ~—442| 20,849| 4,473) 25,322
June 5..150,619] 50,619|...... 772( 1,540152,985] 10,382} 6,796{ 47,254] 1,042 784 309 477) —742| 2(,038] 4,294) 25,332
12..150,899] 50,609{ 290 691| 1,576|53,242| 10,367 6,794] 47,506] 1,004| 856] 157] 457| —779] 21,203} 4,197} 25.400
19..150,973{ 50,850 123 6771 1,812]53,537| 10,367 6,782 47,57 982t 1,072 146 4511 —715) 20,1761 4,421] 25,597
26..152,009] 51,797 212 B20] 1,737{54,685} 10,367 6,766] 47,434 947! 1,063 161 481 131 21,669 4,548 26,217
July  3..{52,217}] 52,217¢...... 506] 1,831154,656] 10,367 6,720 47,797 8804 1,115 185 522\ —136] 21,380] 4,459{ 25,839
10..152,282} 52,203 79 4251 2,026154,800] 10,367] 6,724 48,267 837 903 8! 490| —392| 21,604 4,222] 25,826
17.,151,994] 51,890 104 484] 1,914{54,467] 10,367] 6,727] 48,257 8311 1,106 155 4701 —662] 21,404( 4,6071 26,011
24..151,904f 51,904]...... 652} 2,023154,637] 10,367} 6,714] 48,002 838 998 142 448 4201 21,710} 4,551 26,261
31..152,118] 52,084 34/ 615! 1,627{54,466] 10,367} 6,719] 47,851 826{ 1,033 i55 443) —318} 21,562| 4,624 26,186
Aug. 7..152,483} 52,160 323 748 1,645{54,971; 10,367 6,726} 47,976 824 845 204 475] —274f 22,0141 4,213} 26,227
14..152,518; 52,212 306 580{ 1,636/54,820( 10,367 6,730 48,289 811 927 189 4491 —3131 21,565} 4,325 25,890
21..152,788( 52,604 184, 619] 1,982]55,457) 10,367] 6,734] 48,252 808 998 173 467 421 21,816] 4,411] 26,227
2B..]52,663] 52,663)...... 374 1,721154,810{ 10,367] 6,740] 48,190 808 1,084 125 444 511 21,217} 4,574] 25,791

For notes see opposite page.
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A5

MEMBER BANK RESERVES, FEDERAL RESERVE BANK CREDIT, AND RELATED ITEMS—Continued

(In millions of dollars)

Period

date

Averages of
daily figures

Week ending—

1968—Sept. 4..

W -

CWARON  Lhog=—

Oct.

e dndny

Dec, 4..

1969—Jan, ..

Mar. 5..

197,
267,

End of month

Wednesday
1968—Dec. l4. .

1969—Jan,

Feb. 5..

192,
267,

Factors supplying reserve funds

Factors absorbing resecve funds

F.R. Bank credit outstanding Deposits, other
than member bank Member bank
N Treas-| . . Teserves, reserves
U.S. Govt. securities! ury rency Treas-| with F.R. Banks Other
Dis- Gold | "ur in’ | 2% R.
R couﬁts Float 2 To- | Stock ou‘t:-y cl:lilr- hold- ac- c
epur-{ an oa cula- | . counts : ur-
Total Bg:tg_ht chase { ad-. tal 2 s!izr;d- tion I0&S | Treas-| For- Other? g!llt{h rcn&:y Total
9 agree- { vances ury | eign ‘.| an
right ments Banks coin 4
52,975( 52,9751...... 454} 1,707]55,188| 10,367 6,730| 48,43} 787 938 140 457 101 21,430] 4,451| 25,881
152,341 52,3411, . ..., 634} 1,904/54,930| 10,367| 6,733| 48,685 787 147 134 446 60) 21,771} 4,421| 26,192
L 151,630) 51,630]...... 405 2,203/54,288} 10,367| 6,735| 48,567 790 208 128  465] —292; 21,525| 4,449] 25,974
.151,844) 51,844, . . 475| 2,223{54,592] 10,367 6,742} 48,325 798 866 123 445) —293( 21,437} 4,418) 25,855
52,893 52,829 64} 541 1,839155,328) 10,367 6,744 48,306 791 1,201 145 449) --257| 21,803 4,584 26,387
iE R R s e R R P B
, 99 5 3( 10,367! 46, 48, 9 132 83| — , 09! 26,975
53:289 53,232 57 337 2:\83 55’,868 10,3670 6,759 48,702 772] 1,043 131 450 —377] 22,274 4:199 26:473
53,402| 53,345 57f 495! 1,718|55,671] 10,367| 6,767| 48,556] 782) 1,092 127 438( —13827 22,192] 4,528) 26,720
53,389) 53,294 95 392{ 1,660(55,498] 10,367| 6,776] 48,806 7741 1,079 115 460! —3571 21,764{ 4,590 26,354
53,740 53,555 185 675| 2,031156,533; 10,367 6,786| 49,314 764( 1,036 132 4320 331§ 22,339( 4,731 27,070
53,5021 53,5021...... 513) 2,678|56,754] 10,367 6,792| 49,475 765 615 155 4431 —-189( 22,648 4,312i 26,960
52,945 52,945!...... 583} 2,280|55,869! 10,367) 6,801] 49,638 776 645 219)  420; —-839| 22,177| 4,417 26,594
53,281 53,252 29 531] 2,278/56,147 10,367| 6,807| 50,077) 776 583 225 448(-1,018] 22,231| 4,628] 26,859
52,468] 52,468(...... 4341 2,627]55 586] 10,367| 6,809 50,383 755 191 233 438 —960! 21,725| 4,736] 26,461
52,072) 52,072[...... 575! 3,384156,090| 10,367| 6,807( 50,616/ 749 70, 234]  444)-1,247( 22,399] 4,689| 27,088
52,232} 52,168 64 8591 3,735/56,889| 10,367} 6,812 50,803 754 461 217 445)-1,153( 22,541{ 4,691| 27,232
52,9811 52,744  237| 1,320} 3,761158,145| 10,367} 6,809 50,956] 740 579 215 560]-1,148] 23,419( 4,92t 28,340
53,330{ 53,142 188 498] 3,392i57,306] 10,367 6,801} 50,472 763 579 217{  490(-1,201] 23,153| 4,802| 27,955
52,967] 52,967{...... 687} 3,068{56,777) 10,367y 6,800 50,023 762 563 216 487,-1,156] 23,050| 5,517| 28,567
S11984) 510084110 19| 2:335035,47¢] 10,30] 1803| 46'150| 61| 03| 132 v i) 22357 31003 21137
, ,984(. ... .. 9 , ,476) 10,367| 6,803( 49,15 761 715 132 T7i-1,129 ,537] 5,035 27,572
52,061] 52,053 8 744 2,542:155,397| 10,367 6,806/ 49,061 766 490 129} 502{ —993] 22,616 4,821) 27,437
52,220] 52,053 167 799| 2,610/55,707] 10,367} 6,807 49,307 761 811 133 477|-1,009 22,382 4,878 27,260
52,5411 52,108 4330 1,044 2,630(56,357] 10,367; 6,809| 49,377\ 764 669 133 500/-1,014) 23,105{ 4,486 27,591
52,229] 52,124 105 757! 2,669{55,759| 10,367 6,813] 49,148 763 562 1291  483] —793] 22,647| 4,452| 27,099
52,168] 52,055 113 734} 2,540)55,50(] 10,367] 6,813{ 49,157 758 531 (25 481) —718) 22,357) 4,628] 26,985
52,074 52,040 34 8751 2,423)55,427| 10,367 6,818 49,459 732 465 156 468 —733) 22,064| 4,704) 26,768
52,188] 51,999 189 775| 2,517)55,564| 10,367] 6,816] 49,554 725 490 161 486 —978| 22,310] 4,374} 26,684
52,081) 51,901 180 963( 2,291|55,408] 10,367| 6,821} 49,471 721 615 165 436]-1,029( 22,218 4,375} 26,593
52,1271 52,127), .., ., 864! 2,885155,926( 10,367{ 6,799 48,983 754 517 126/ 528 —971) 23,158) 4,821( 27,979
52,295| 52,076 21 744| 2,780|55,910| 10,367 6,716: 48,996, 723 50§ 121 482 —691) 22,854] 4,627| 27,481
52,430] 52,016 414{ 1,148] 1,491)55,163| 10,367 6,828{ 49,559} 715 783 164 498 —930; 21,588} 4,485 26,073
52,6461552,646]...... 121] 2,571155,398] 10,367! 6,809! 50,294/ 768 649 225 446!-1,016( 21,207( 4,628 25,835
.. 51,413)551 413, ... .. 273] 2,645(54,391| 10,367 6,805} 50,657 749 58 212 4261-1,062| 20,524( 4,736 25,260
.151,0001551,000!. . .,.. 968) 3,838/55,861! 10,367( 6,810{ 50,789 752 442 228! 448(-1,214] 21,592[ 4,691 26,283
.152,606) 52,382 224  332) 3,557)56,576| 10,367( 6,814} 51,023} 763 168 226{ 4901-1,141] 22,228 4,921| 27,149
52,937) 52,937(...... 186 3,443)56,624! 10,367| 6,795 50,961 695 703 206 747(-1,353) 21,818 4,921] 26,739
52,7221552,722{...... 180 2,990)55,949f 10,367 6,799 50,340{ 765 762 216  469(-t, 184 21,748] 4,810] 26,558
52,1871552,187. ..... 958( 2,782(55,980} 10,367 6,801| 49,865 767 613 230]  501[~1,220({ 22,381} 5,529/ 27,910
eE et it R R IR o e L It R o M R e et e
s 3250, ..., 9 , it 0,367] 6,8 s -, , , .
52,062 2,195|55,460( 10,367| 6,804} 49,209] 768 414/ 119)  4811-1,004} 22,644( 4 821 27,465
52,062 2,907156,162] 10,367| 6,807 49,480 765 1,163 133 508{-1,106] 22,394! 4,881] 27,275
ey ERISICER ISR IS I b I Bt B 1 Bt [ ot I R
s , 5,089 10,367 6.8 9, 61 492 — X .4 ,389
.152,076, 2,637155,509( 10,367 6,815 49,370{ 742] 355 149]  498] —7301 22,307 4,626| 26,933
151,997 2,048/54 825 10,367| 6,816] 49,590 732( 420 137 468] —918| 21,579( 4,703 26,282
52,011 2,432|55,358( 10,367 6,821} 49,614] 724( 552 159 462 —986] 22,021 4,374/ 26,395
52,015 2,055]55,141( 10,367{ 6,826} 49,541 71s 502 1370 448|-1,0221 22,013} 4,375 26,388

t U.S, Govt, securities include Federa! agency obligations.

2 Beginning with 1960 reflects a minor change in concept; see Feb.

1961 BULLETIN, p. 164,

3Includes industrial loans and acceptances, when held (industrial
loan program discontinued Aug. 21, 1959).
on Wed. and end-of-month dates, see subsequent tables on F.R. Banks.

See also note 2.

For holdings of acceptances

4 Part allowed as reserves Dec, 1, 1959-Nov.
thereafter. Beginning with Jan. 1963, figures are estimated except for

23, 1960; all allowed

weekly averages, Beginning Sept. 12, 1968, amount is based on close-of-

business figures for reserve period 2 weeks previous to report date.
§ Reflects securities sold, and scheduled to be bought back, under
matched sale [purchase transactions.



A6 BANK RESERVES AND RELATED ITEMS o APRIL 1969

RESERVES

(In millions of dollars)

AND BORROWINGS OF MEMBER BANKS

All member banks

Reserve city banks

New York City

City of Chicago

Period Reserves Bor- Reserves Bor- Reserves Bor-

_ row- row- N | row-
ings F :gf in%s Ii.:e ings l;ree‘e
Total | Re- At | serves | Total | Re- 3 serves | Total Re- A | serves

. Excess | F.R. <. q1] Excess | FR, : Excess | F.R.

held Jquired! Banks held [quired Banks held | quired! Bk
1929—June,...... 2,314 2,275 42 974] —~932 762 758 7 174 —167 161 161 1 63 —62
1933—June....... 22,1601 1,797 363 134 179 861 792 3] 69 211 133 8., .. 78
1930 Dec........ 11,473] 6,462, 5,011 31 5,008/ 5,6231 3,012f 2,611]....., 2,6111 1,141 601 540]. ... .. 540
1941—Dec........ 12,8121 9,422{ 3,390 5| 3,385 5,142 4,1531  989]....... 9891 (,143 848 2950, 0in 295
1945—Dec,.......| 16,0271 14,536] 1,491 334 ,157) 4,118] 4,070 48 192 —144 939 924 4{....... 14
1950—Dec,...... 17,3911 16,364) 1,027 142 885 4,742] 4,616 125 58, 67 1,1991 1,191 8 5 3
1960—Dec........| 19,283} 18,527 756 87 669 3,687] 3,658 29 19 10 958 953 4 8 —4
1962—Dec........| 20,040] 19,468 572 304 268| 3,8631 3,817 46 108 —62( 1,042} 1,035 7 18 -1t
1963—Dec..,..... 20,746} 20,210 536 327 209{ 3,951] 3,895 56 37 197 1,056} 1,051 5 26 —-21
1964—Dec........| 21,6091 21,198 411 243 168) 4,083 4,062 21 s —14} 1,083] 1,086 -3 28 —31
1965—Dec........| 22,719} 22,267 452 454 ~2| 4,301] 4,260 41 (1t —70] 1,143] 1,128 15 23 -8
1966—Dec. ... 23,830] 23,438 392 557, -—165| 4,383 4,556 27 122 -95] 1,119] (,118 4 54 ~50
{967—Dec,....... 25,260] 24,915 345 238 107] 5,0521 5,034 18 40 —-22| 1,225) 1,217 8 13 -5
1968—Mar.,...... 25,580§ 25,224 356 671] —315{ §,149] 5,063 86 99 —131 (,176] 1,169 7 66 —59
APLo..ov.. ,546f 25,276 270 6831 —4131 4,993) 4,985 8 67 —59) 1,159 1,160 -1 104, —105
May....... 25,5051 25,085 420 746! —326] 4,905] 4,871 34 68 —34) 1,163] 1,151 12 76 —64
June....... 25,713} 25,362 35t 692) -—341) 5,120f 5,029 9t [ 22] 1,1450 1,150 -5 38 —43
July......., 6,001 25,702 299 525) —226) 35,0471 5,060 —13 12 ~25| 1,190] 1,181 9 87 ~178
Aug.. ...l 26,069] 25,694 375 565] —190| 4,940 4,912 28 192] 164/ 1,165 1,161 4 2 2
Sept........ 26,0771 25,694 383 5151 —132] 4,886] 4,868 18 154] —136] 1,147} 1,143 4 231 —19
Oct, 26,6531 26,393 260 427] —167{ 5,096] 5,071 25 65 —~40] 1,182 1,177 5 9 -4
Nov..o.o.... 26,783} 26,461 324 569] —2451 55,0221 4,968 54 72 -18] 1,153] 1,155 -2 7 -9
Dec,....... 27,221} 26,766 455 752 —297} 5,157 5,057 100 230) —130] 1,199] 1,184 15 85 —-70
1969—Jan..... 28,063| 27,846 217 6971 —480] 5,397| 5,392 5 65 —60| 1,286] 1,287 -1 48|  __49
Feb........ 27,291} 27,063 228 824] —596] 5,190f 5, 194 —4 63 —67) 1,2591 1,253 6 39 —-33
Mar.?,..... 26,7151 26,538 177 918 —7421 5,035 5,019 16 65 —49] 1,204} 1,207 -3 98) —101

Week ending—

1968-—Mar, 6....] 25,797| 25,481 36 500 ~—184] 5,204] 5,167 37 1 36] 1,237¢ 1,238 ~1 96| -97
13....] 25,548 25,090 458 779] 3211 5,094 4,963 131 250 —119( 1,149} 1,137 12 14 -2
20.. 25,6721 25,258 414 733] =319y 5,146} 5,108 38 159 —121 1,166} 1,170 —4 32 —-36
27.. 25,326} 25,165 161 582] —4211 5,034) 5,044 —-10 29 —39) 1,165 1,153 12 50 ~38
1968—O0ct.  2....| 26,387] 26,002 385 5411 —156] S,045f 4,970 75 154 =791 11,1350 1,128 Vi 7
9.. 26,495 26,270 225 4031 178 5,102} 5,149 —47 65| —112 1,130 1,132 =2 e ~2
16... 26,975} 26,602 373 516/ -~143] 5,2791 5,221 58 173 —115] [,251] 1,246 5 14 -9
23.. 26,4731 26,474 —1 337] —338| 4,958 5,010 —~52 36 —88) 1,194} 1,205 —11 25 —36
30.. 26,720} 26,368 352 495] —143{ 4,966] 4,957 9 12 —3 1,168) 1,145 23,0 23
Nov., 6..... 26,354] 26,162 192 3921 —200] 4,932] 4,903 29 46 —171 1,119 1,134 —15 th —26
13..... 27,070} 26,533 537 6751 ~—138] 5,1401 5,061 79 129 —-50! 1,911 1,173 | .1 P 18
20,.. 26,960] 26,731 229 513} —284| 5,203] 5,123 80 43 371 1,171 1,157 14]....... 14
27..... 26,594 26,409 185 583 ~398| 4,766] 4,821 —55 57] —t12f 1,128} 1,153 -25 10 —35
Dec. 4..... 26,859} 26,380 479 531 —521 5,038] 4,862 176 74] —102; 1,187] 1,155 32 13 19
It..... 26,461} 26,409 52 434y -382) 4,823] 4,9371 —1l14 86) —200] 1,157] 1,174 —17 ... —17
(8..... 27,088} 26,720 368 5715 ~207| 5,223} 5,121 102 104 —2| 1,187) 1,185 2 45 —43
25..... 27,232] 26,812 420 859 —~439] 5,122 5,017 105 282 —177] 1,1758] 1,162 13 149] —136
1969-—Jan. 1..... 28,340{ 27,439 901 1,320 -—419| §,571f 5,298 273 517] =—-244] 1,251) 1,242 9 188 —179
8.. 27,955} 27,753 202 498/ —~296| 5,365] 5,379 ~14]....... —14{ 1,277} 1,265 12 ss —43
15.. 28,567} 28,335 232 687] —455| 5,638 5,662 —24 136] —160] 1,335] 1,348 —13 31 —44
2., 28,349) 28,076 273 782) —509) 5,541 5,492 49 86 =37 1,313] 1,311 2 110 —108
29.....] 27,572] 27,384 188 B9t] —703] 5,144] 5,126 18 57 ~39 1,243] 1,243},...... 9 -9
Feb, 5... 27,437 27,202 235 744 —509( 5,109 §,125 ~16 871 —103{ 1,243} 1,245 -2 4 —6
12.. 27,260 27,039 221 799 ~578{ 5,130} 5,166 —~36 otf —127f 1,281] 1,270 11 81 —70
19.. 27,591) 27,228 363] 1,0441 —e681] 5,433 5,343 90 [ 26 1,274] 1,276 -2 29 —31
26.. 27,099) 26,895 204 757} —553] 5,191] 5,144 47 21 26] 1,229{ 1,228 1 33 —-32
Mar, 5., 26,985] 26,778 207 734 —527] 5,079 5,118 -39 1] —150] ,227 1,226 1 34 -13
12....1 26,768] 26,520 248 875] —627{ 5,086] 35,021 65]....... 65| 1,215} 1,218 -3 18l —121
192 .. 26,684] 26,628 56 775 ~719) 4,973} 5,071 —-98 9lf —~189f 1,232} 1,227 5 37 —32
267, .. 26,593) 26,359 234, 963 ~729} 4,987} 4,909 78 86 —8) 1,171] 1,178 -7 Ss ~62

For notes see opposite page.



RESERVES AND BORROWINGS OF MEMBER BANKS—Continued

APRIL 1969 o BANK RESERVES AND RELATED ITEMS A7

(In millions of dollars)

Other reserve city banks

Country banks

i
Reserves Reserves i :
Borrow- i Borrow- Period
ings at Free i ings at Free
R reserves | R reserves
anks i anks
"{‘lg]tgl Required!| Excess T]‘c’:gl Required![ Excess (
5
761 749 12 409 —397 632 610 22 327 =305 |eeeeiiiiiiien ..1929—June
648 528 120 58 62 441 344 96 126 =30 e 1933—June
3,140 1,953 1,188 |.......... 1,188 1,568 897 671 3 668 ...l ..1939—Dec.
4,317 3,014 1,303 1 1,302 2,210 1,406 804 4 800 |.i..ieiiieiiinn 1941—Dec.
6,394 5,976 418 96 322 4,576 3,566 1,011 46 965 feeeereiiininnn .1945—Dec.
6,689 6,458 232 50 182 4,761 4,099 663 29 634 [ioiiieiiieiii, 1950—Dec.
7,950 7,851 100 20 80 6,689 6,066 623 40 583 |ieeiiiiiaiiia, 1960—Dec.
8,178 8,100 78 130 —52 6,956 6,515 442 48 394 oo 1962—Dec.
8,393 8,325 68 190 —122 7,347 6,939 408 74 334 1963-—Dec.
8,735 8,713 22 125 —103 7,707 7,337 370 55 k] 1 I PP ..1964—Dec.
9,056 8,989 67 228 —16l1 8,219 7,889 330 92 238 1965—Dec.
9,509 9,449 61 220 ~159 8,619 8,318 301 161 140 |iooverienen . 1966—Dec.
10,081 10,031 50 105 —55 8,901 8,634 267 | 80 87 vvvvnnnninnnn, 1967—Dec,
10,247 10,212 35 288 —253 9,009 8,780 229 | 218 11
10,298 10,272 26 283 —257 9,097 8,859 238 229 9
10,268 10,195 73 262 —189 9,169 8,867 302 340 —38
10,275 10,241 34 258 —224 9,172 8,941 231 327 —96
10,447 10,392 55 152 —-97 9,317 9,070 247 274 -27
10,568 10,501 67 161 —94 9,396 9,120 276 210 66
10,534 10,473 61 194 —133 9,510 9,210 300 144 156
10,758 10,763 ) 186 —191 9,617 9,382 235 167 68
10,863 10,847 16 274 —258 9,747 9,491 256 216 40
10,990 10,900 90 257 —167 9,875 9,625 250 180 70
11,271 11,287 —16 321 —337 10,109 9,880 229 263 —-34
10,965 10,948 17 420 —403 9,877 9,668 209 302 —-93
10,743 10,768 —25 449 —475 9,733 9,544 189 306 —1t7
10,346 10,308 38 234 —196 9,011 8,768 243 169 74
10,238 10,172 66 328 —262 9,066 8,818 248 187 61
10,202 10,181 21 312 —291 9,158 8,799 359 230 129
10,239 10,201 38 237 —199 8,888 8,767 121 266 ~145
10,620 10,572 48 182 —134 9,587 9,332 255 205 50
10,647 10,648 -1 232 —233 9,616 9,341 275 106 169
10,884 10,821 63 205 —142 9,561 9,314 247 124 123
10,742 10,832 —90 107 -197 9,579 9,427 152 169 —17
10,904 10,810 94 228 —134 9,682 9,456 226 255 —29
10,645 10,721 —~76 150 —226 9,658 9,404 254 185 69
11,054 10,893 161 334 —173 ,685 9,406 279 212 67
10,838 10,934 —~96 251 —347 9,748 9,517 234 219 12
10,900 10,846 54 282 —228 9,800 9,589 211 234 —23
10,824 10,788 36 247 —211 9,810 9,575 235 197 38
10,745 10,772 =21 199 —226 9,736 9,526 210 149 6l
10,878 10,846 32 230 —198 9,800 9,568 232 196 36
10,973 10,942 31 260 —229 9,961 9,69t 270 168 102
11,405 11,138 267 418 —15) 10,113 9,76l 352 197 155 oot 1969—Jan, |
11,226 1,301 -75 220 —295 10,087 9,808 279 223 56 8
11,458 11,463 -5 261 ~266 10,136 9,862 274 259 15
11,380 11,364 16 372 —356 10,115 9,909 206 214 —8
11,078 1,116 —38 457 —495 10,107 9,899 208 368 —160
11,090 11,038 52 310 —258 9,995 9,794 201 343 —142
10,955 10,955 — 350 —-350 9,894 9,648 246 277 —31
11,038 10,984 54 619 —565 9,846 9,625 221 332 —-111
10,847 10,868 =21 439 —460 9,832 9,655 177 264 —87
10,870 10,844 26 255 ~229 9,809 9,590 219 334 —115
10,762 10,763 -1 489 —490 9,705 9,518 187 268 —81
10,814 10,824 —10 372 —382 9,665 9,506 159 275 —116
10,726 10,715 11 532 —521 9,709 9,557 152 290 —138

1 Beginning Sept. 12, 1968, amount is based on close-of-business fig-

ures for reserve period 2 weeks previous to report date.

2 This total excludes, and that in the preceding table includes, $51

million in balances of unlicensed banks,

Note.—Averages of daily figures.

—~A Monthly data are averages of daily
figures within the calendar month; they are not averages of the 4 or §

weeks ending on Wed. that fall within the month. Beginning with Jan.
1964, reserves are estimated except for weekly averages,

Total reserves held: Based on figures at close of business through Nov.
1959 ; thereafter on closing figures for balances with F.R, Banks and open-
ing figures for allowable cash; see also note 3 to preceding table.

Required reserves: Based on deposits as of opening of business each day.

Borrowings at F.R. Banks: Based on closing figures.
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MAJOR RESERVE CITY BANKS o APRIL 1969

BASIC RESERVE POSITION, AND FEDERAL FUNDS AND RELATED TRANSACTIONS

(In millions of dollars unless otherwise noted)

Basic reserve position Interbank Federal funds transactions Ul?g%cgv:fgggzgittiﬁgsd:vai]tg-s
Less— Net— Gross transactions Net transactions
Reporting banks _
and, Total Bor-
week ending— Excess Net Per cent 2ewa Pur- Loans rows- Net
re- Bor- inter- | ¢ e of trans): chases Sales to ings loans
serves ! | rowings | bank 0'; avg. Pur- Sales | actions? of net of net |dealers3 | from
at F.R. | Federal deficit required | chases buying | selling dealers+
Banks | funds reserves banks | banks
trans.
Total—46 banks
1969—Feb. 50 202 | 1,016 |—1,178 9.9 | 4,042 | 3,026 | 2,137 1,905 889 | 1,220 92 | 1,128
13 340 | 2,095 |—2,422 20.3 4,701 2,606 1,973 | 2,727 633 873 141 732
131 482 1,515 |—1,866 15,4 4,518 3,003 1,973 2,545 1,030 734 17t 563
153 234 1,022 {—1,102 9,3 4,462 3,440 2,151 2,311 1,289 619 184 435
Mar. 5....... 51 215 1,339 | —1,503 12.7 4,684 3,346 2,083 2,602 1,263 841 228 613
12....... 83 342 2,271 2,530 21,7 5,123 2,852 2,004 3,118 848 674 201 473
19....... -32 252 1,934 | —2,218 18,9 ] 5,073 | 3,139 | 2,045 | 3,028 1,094 617 267 350
26, ... 72 352 1,655 |—1,935 16.9 4,681 3,026 2,027 2,653 999 668 344 324
< in New York City
Feb. 5....... |5 73 —309 252 5.4 1,172 1,482 936 236 545 963 78 885
12,...... —-19 91 514 —624 3.3 1,633 1,119 890 743 229 758 129 629
19....... 83 64 557 —538 1.1 1,756 1,199 975 781 224 651 153 498
26....... 102 21 187 —106 2,3 1,648 1,461 921 727 541 545 166 379
Mar., 5....... 17 104 420 —507 10.9 1,693 1,273 863 830 410 738 200 538
12,...... 55 ..., 1,049 —993 21.8 1,960 911 871 t,089 40 597 146 451
9....... —~48 84 3ol —432 9.4 1,631 1,330 1,041 589 289 541 134 407
26....... 39 43 469 —473 10.6 1,650 1,182 985 666 197 595 155 440
3¢ outside
New York City
1969—Feb. 5....... 15 139 1,325 1 —1,429 19,7 2,870 | [,545 1,201 1,670 344 257 14 244
12....... 32 249 1,580 | —1,798 24.8 3,067 [,487 1,083 1,984 404 115 12 102
9....... 48 418 958 {—1,328 18.3 2,762 1,804 998 1,764 806 82 17 65
26....... 51 213 835 —996 14.0 2,814 1,979 1,230 1,583 748 74 18 56
Mar. 5....... 34 112 918 —996 13.9 2,991 2,073 1,220 1,771 853 103 27 75
12....... 28 342 1,222 |—1,536 21,61 3,163 1,941 1,133 | 2,029 808 77 56 22
19....... 16 168 | 1,633 |—1.786 {1 25.0 | 3,442 | 1.808 | 1,003 | 2.439 806 76 133 +57
26....... 33 309 | 1,186 |—1.463 20.8 | 3,030 | 1,845 | 1,043 ] 1,988 802 7 189 | +116
S in City of Chicago
Feb., 5....... —2 | 229 —-232 20,5 616 187 373 243 14 | T PN 11
12....... 8 71 522 —585 50.5 792 270 270 7 R R S I
19,...... 5 21 519 —535 46.0 776 257 257 B P O Y I
26... 0000 4 25 330 —351 31.4 687 358 350 337 [ 0 PP DU
Mar. 5,...... 6 24 494 —512 45.9 809 315 287 521 27 4 ... 4
12, 3 100 7l6 —813 73.5 957 241 194 763 47 |
19. 9 33 935 —959 86.0 1,158 223 198 960 25 7], 17
260...... 1 38 812 —B49 79.4 1,08t 270 258 824 12 [ T R 11
33 others
1969—Feb. 5....... 37 138 1,096 |—1,197 19.6 | 2,254 | 1,158 828 1,426 331 247 14 233
12....... 24 t79 1,059 [—1,213 19.9 2,276 1,217 813 1,462 404 115 12 102
19....... 43 397 439 ~793 13.0 1,986 1,547 741 1,245 806 82 17 65
26....... 47 t88 505 — 646 10.8 2,127 1,621 881 1,246 741 74 18 56
Mar. 5....... 29 88 424 —484 8.0 2,182 1,758 932 1,250 826 99 27 72
2....... 25 242 506 —723 12,1 2,206 | 1,700 919 1,267 761 77 56 22
9,...... 7 135 698 —827 13.7 2,284 1,585 805 1,479 781 59 133 +74
26....... 32 272 374 —6l4 10.3 1,949 1,575 785 1,164 790 62 189 +127

1 Based upon reserve balances, including all adjustments applicable to
the reporting period. Prior to Sept. 25, 1968, carryover reserve deficiencies,
if any, were deducted. Excess reserves for later periods are net of all carry-
over reserves.

2 Derived from averages for individual banks for entire week. Figure
for each bank indicates extent to which the bank's weekly average pur-
chases and sales are offsetting.

3 Federal funds loaned, net funds supplied to each dealer by clearing
banks, repurchase agreements (purchases of securities from dealers
subject to resale), or other lending arrangements.

4 Federal funds borrowed, net funds acquired from each dealer by
clearing banks, reverse repurchase agreements (sales of securities to
dealers subject to repurchase), resale agreements, and borrowings secured
by Govt. or other issues,

NoTte.—Weekly averages of daily figures. For description of series
and back data, see Aug. 1964 BULLETIN, pp. 944-74,



APRIL 1969 o DISCOUNT RATES A9
FEDERAL RESERVE BANK DISCOUNT RATES
(Per cent per annum)
Discounts for and advances to member banks
Advances to al} others3 under
Advances and discounts under Advances under last par. Sec. 13
Federal Reserve Bank Secs. 13 and 13a ! Sec. 10(b)2
Rate on Rate on Rate on

Mar., 31, Effective Previous | Mar, 31, Effective Previous | Mar. 31, Effective Previous
1969 date rate 1969 date rate 1969 date rate
BOStON .. v vieenaeaae e 514 Dec. 18, 1968 SY 6 Dec. {8, 1968 53, 64 Dec. 18, 1968 6Y4
New YOrK. .o oovvennenininn.n. 54 Dec. 18, 1968 SY 6 Dec. 18, 1968 53 7 Dec, 18, 1968 6%
Philadelphia 51h Dec, 18, 1968 5% 6 Dec, 18, 1568 534 [1%) Dec, 18, 1968 614
Cleveland........... 5ih Dec. 18, 1968 A 6 Dec. 18, 1968 534 7 Dec. 18, 1968 64
Richmond. .. . 514 Dec. |8, 1968 54 6 Dec. 18, 1968 53 [37) Dec, 18, 1968 6l
Atlanta. ... .. 514 Dec. 18, 1968 5V 6 Dec. 18, 1968 5% 614 Dec, 18, 1968 6l
Chicago....... 514 Dec. 18, 1968 Sl 6 Dec, 18, 1968 5% 61 Dec, 18, 1968 6V,
St.Louis, ..o viii i 515 Dec. 20, 1968 SYs 6 Dec. 20, 1968 54 614 Dec. 20, 1968 64
Minneapolis 5l Dec, 18, 1968 54 6 Dec. 18, 1968 5% 614 Dec, 18, 1968 614
Kansas City, .. covv e ienn., S5y, Dec, 20, 1968 S 6 Dec, 20, 1968 5% 615 Dec, 20, 1968 64
Dallas. . .ovvvereeiiiennnnaas 514 Dec, 18, 1968 5V 6 Dec. 18, 1968 5% 614 Dec. 18, 1968 6Y
San Francisco. ....vovvevnnnnn.an 515 Dec. 20, 1968 S5i4 i 6 Dec. 20, 1968 534 61, Dec. 20, 1968 61

]
! Discounts of eligible paper and advances secured by such paper or by 2 Advances secured to the satisfaction of the F.R. Bank, Maximum

U.S. Govt. obligations or any other obligations eligible for Federal
Reserve Bank purchase. Rates shown also apply to advances; secured
by obligations of Federal intermediate credit banks maturing within 6

maturity: 4 months.
3 Advances to individuals, partnerships, or corporations other than
member banks secured by direct obligations of, or obligations fully

months, Maximum maturity: 90 days except that discounts of certain guaranteed as to principal and interest by, the US. Govt. or any
bankers® acceptances and of agricultural paper may have maturities not agency thereof. Maximum maturity: 90 days.
over 6 months and 9 months, respectively, and advances secured by FICB
obligations are limited to 1§ days.
FEDERAL RESERVE BANK DISCOUNT RATES
(Per cent per annum)
Range F.R. , Range F.R. Range F.R.
Effective (or level)| Bank Effective (orlevel)—| Bank Effective (or level)—| Bank
date all F.R. of date all F.R, of date all F,R, of
Banks N.Y. Banks N.Y. Banks N.Y.
In effect Dec, 31, 1941 ... ,. 1 -11h 1 1955—Cont. 1960
Sept. 9 eiaseaien R 3 —2l/4 214 June 3...... R 344 4
942 | b 13 214 214 10,0 344 3l¢
Apr. Ll..ooooiiiiiianin, 1 1 Nov.18... dersarienas 21/4-21/& 21 . 173 3
Oct. 15, 0iieiiinienvanns ¥ '2—1 | X .. 215 Aug. 12,.....0vvnnn, J 3 =3 3
0 i ! t1 s Sept. 9.t . 3
Apr. 13,0000, -3 23
t l,?,—l 1 Aug, Sqrerrereene 2? 234 3 .31 31
Lot 3 W 3
1 -11/4 IV 1957 1964
1/ Aug 9urernnnn 3 3| 3 NOV. 24u eeoreeerneins Vodt 4
11/4-11/& 1 heariaeas ki) 3% | 0. . 4 4
1 Nov. IS5, oviiiviiennens 3 -3 3
’ : D 6 1963 4 414
14134 13 6C. B.uiviiiiiiiiines 414
13 1¢ 3, 13..... e 414 414
2
2¢ 1967
1%-2 2 2!/ Apr. Tooiiiiiiiinn.. B 3 4
2 2 %;Z T S eI
ov. N 41
lﬁ ......... RPN 414 46%
13/4—2 1% 134
oy | :
| i : s |
51/—5% 514
114-1% 114 214-3 3
| i 3 3, | Dec. 18 svign | 3
l% 13 3 31, 3'{5 e [8eeiren gr 3 Slﬁ
1342 / 1% 31 k| e 13 i
s / Z 2 4 :
2 2V 2 4 4 In effect Mar. 31, 1969, .. 514 515

t Preferential rate of 14 of 1 per cent for advances secured by U.S.
Govt. obligations maturing in 1 year or less, The rate of 1 per cent was
continued for discounts of eligible paper and advances secured by such
paper or by U.S. Govt. obligations with maturities beyond 1 year.

Note.—Discount rates under Secs. 13 and 13a (as described in table
above). For data before 1942, see Banking and Monetary Statistics,
1943, pp. 439-42.

The rate charged by the F.R. Bank of N.Y. on repurchase coatracts
against U.S. Govt, obligations was the same as its discount rate except

in the following periods (rates in percentages) 1955—May 4-6, 1.65;
Aug. 4, 1.85; Sept. 1-2, 2.10; Sept. 8, 2.15; Nov. 10, 2.375; 1956—Aug.
24-29,'2.75; '1957—Aug. 22, 350 1960—Oct. 31-Nov. 17, Dec. 28-29,
2.75; 1961—Jan 9, Feb. 6—7 75 Apr. 3-4, 2.50; June 29 2.75; July
20 31 Aug. 1-3, 3.50; Sept, 28~29 2.75; oct. 5, 250 Oct. 23 Nov. 3

5; 1962—Mar. 20—21 2.75; 1964—Dec. 10, 385 Dec. 15, 17 22, 24,
28 30, 31, 3.875; 1965—Jan. 4-8, 3.875; 1968—Apr ‘4,5, tt, 15, 16, 5. 1253
Apr. 30, 575 Mayl—3 6,9, 13-16 575 June 7, ll-13 19 21 24 5.75;
July §, l6 5625 Aug. l6 l9 5.25.
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RESERVE AND MARGIN REQUIREMENTS o APRIL 1969

RESERVE REQUIREMENTS OF MEMBER BANKS

(Per cent of deposits)

Dec, 31, 1949, through July 13, 1966 Beginning July 14, 1966
Net demand Net demand Time deposits ¢
deposits 2 deposits 2 (all classes of banks)
Time
depos-
its Reserve Country Other
Effective date 1 Ceatral Re- (all Effective date 1 city banks banks Sav- time deposits
res':rve serve | Coun- | classes ings
< ! try of depos-
¥ 3 | oy, | banks | banks) Under | Over { Under | Over | its | Under | Over
$5 mil- [ $5 mil- | $5 mil- [ $5 mil- $35 mil- | $5 mil-
lion lion lion lion lion lion
In effect Dec. 31, 1949.....] 22 18 12 S 1966—July 14,21..... 516l 512 54 14 s
Sept. 8, 15.. .0 ]viririnnnnneens P P AN 6
1951—~Jan. 11,16......... 23 19 13
Jan. 25, Feb. 24 20 14 1967—Mar, 2........ . 314 3 .
1953—July 9, 1. 22 19 13 ar, 16. . 3 3 .
1954—June 24, 16.. 21
July 29, Aug. 1.... 20 18 12 voneno] 1968—Jan, 11,18,,, 164 17 12 9273 AR R IR
1958—Feb. 27, Mar. 1.,.. 1914 174 11 (..o
Mar. 20, Apr, 1.... 19 17 11 cverero| Ineffect Mar. 31,1969, .| 164 17 12 1214 3 k] 6
Apr. 17........ 1814 R FTI I | |
Apr. 24.. 18 16} Ve N Present legal
1960—Sept, 1.. FOURN I NN requirement:
Nov.24,. ..o viviii]iiinieecfinenas 12 Minimum.......... 10 7 3 3 3
Dec. 1..... . T P Maximum.......... 22 14 10 10 10
1962—July 28............0 () Jeeereii]eeeiend]es vee
Oct. 25, Nov. L....fievvie]oeanin]onne,

1 When two dates are shown, the first applies to the change at central
reserve or reserve city banks and the second to the change at country
banks, For changes prior to 1950 see Board's Annual Reports.

2 Demand deposits subject to reserve requirements are gross demand
deposits minus cash items in process of collection and demand balances
due from domestic banks,

3 Authority of the Board of Governors to classify or reclassify cities
as central reserve cities was terminated effective July 28, 1962,

4 Effective Jan, 5, 1967, time deposits such as Christmas and vacation
club accounts pecame subject to same requirements as savings deposits.
5 See preceding columns for earliest effective date of this rate,

Note.—All required reserves were held on deposit with F,R, Banks
June 21, 1917, until Dec. 1959. From Dec. 1959 to Nov. 1960, member
banks were allowed to count part of their currency and coin as reserves;
effective Nov, 24, 1960, they were allowed to count all as reserves, For
further details, see Board’s Annual Reports.

MARGIN REQUIREMENTS

(Per cent of market value)

Effective date

Regulation
Apr. 23, | Jan, 16, | Aug.5, | Oct, 16, | July 28, | July 10, | Nov, 6, | Mar, 11, | June 8,
1955 1958 1958 1958 1960 1962 1963 1968 1968
Regulation T:
For credit extended by brokers and dealers on—
Listed stocks.ooovvviveenvnn e 70 50 70 90 70 50 70 70 80
Listed bonds convertible into stocks...... P PR P O PRI TR R BN ceiinn . [T RN 50 60
For short sales.......... e, e 70 50 70 90 70 50 70 70 80
Regulation U:
For credit extended by banks on—
SOCKS. s v v e tstroaninnseeiianaseeinnnanas 70 50 70 90 70 50 70 70 80
Bonds convertible into listed stocks........... Ceeereens F S P e R FET T P ves 50 60
Regulation G:
For credit extended by others than brokers and
dealers and banks on—
Listed stocks. .. ..oviievvirinnirniieneiiies|iineenans]e D Y P N EE TR TR PPN 70 80
Bonds convertible into listed stocks,......... BN PP P PN P P D . 50 60

Note.—Regulations G, T, and U, prescribed in accordance with the
Securities Exchange Act of 1934, limit the amount of credit to purchase and
carry registered equity securities that may be extended on certain secu-
rities by prescribing a maximum loan value, which is a specified percentage
of the market value at the time of extension of these securities collateraliz-

ing the credit; margin requirements are the difference between the market
value (100 per cent) and the maximum loan value.

Regulation G and special margin requirements for bonds convertible
into stocks were adopted by the Board effective Mar. 11, 1968,
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MAXIMUM INTEREST RATES PAYABLE ON TIME AND SAVINGS DEPOSITS
(Per cent per annum)
Rates Jan, 1, 1962—July 19, 1966 Rates beginning July 20, 1966
Effective date Effective date
Type of deposit Type of deposit
Jan, 1, July 17, | Nov. 24, | Dec. 6, July 20, | Sept. 26, | Apr. 19,
1962 1963 1964 1965 1966 1966 1968
Savings deposits: ! Savings deposits v v voveiinn e 4 4 4
12 months ormore., . ........... 4 4 } 4 4 Other time deposits: 2
Less than 12 months............ 34 34 Multiple maturity: 3
90 days or more......... s 5 5 5
Other time deposits: 2 Less than 90 days........... 4 4 4
(30-89 days)
12 months or more. ... 4 Single-maturity:
6 months to 12 month: k273 4 414 14 Less than $100,000.......... 514 5 5
90 days to 6 months. .. .. 214 $100,000 or more:
Less than(;)o days.ovnenann., e 1 1 4 %8'33 gays. gzz
30-89 days - ays. 4
¢ ¥9 90-179 days. .. .... 5% 5% 6
180 days and over......... 634

t Closing date for the Postal Savings System was Mar, 28, 1966. Max-
imum rates on postal savings accounts coincided with those on savings
deposits.

2 For exceptions with respect to certain foreign time deposits, see
BurLeTINs for Oct. 1962, p. 1279; Aug. 1965, p. 1084; and Feb. 1968,
p. 167.

3 Multiple-maturity time deposits include deposits that are automati-
cally renewable at maturity without action by the depositor and deposits
that are payable after written notice of withdrawal.

Note.—Maximum rates that may be paid by member banks as estab-
lished by the Board of Governors under provisions of Regulation Q;
however, a member bank may not pay a rate in excess of the maximum
rate payable by State banks or trust companies on like deposits under
the laws of the State in which the member bank is located. Beginning
Feb. 1, 1936, maximum rates that may be paid by nonmember insured
commercial banks, as established by the FDIC, have been the same as
those in effect for member banks,

DEPOSITS, CASH, AND RESERVES OF MEMBER BANKS
(In millions of dollars)

Reserve city banks Reserve city banks
All All

Country Countr:
Itermn member " Item member . ¥

New City banks New Cit, banks

banks York of Other banks York ofy Other
City | Chicago City | Chicago
Four weeks ending Jan. 29, 1969 Four weeks ending Feb. 26, 1969
Gross demand—Total, .. |177,823 | 39,280 | 7,608 | 63,216 | 67,719 |Gross demand—Total,.,,|172,894 | 39,635 7,352 | 60,760 | 65,147
Interbank............ 20,431 7,741 1,410 | 8,737 { 2,543 | Intetbank............ 19,768 | 8,005 1,255 8,183 ,325
U.S. Govt.. .. 3,975 781 264 1,538 1,392 US. Govteowovvrennnnn ,053 1,437 376 2,305 1,935
Other........oovvves 153,415 | 30,758 | 5,934 | 52,941 | 63,783 Other................ 147,073 | 30,194 | 5,720 | 50,272 | 60,886
Netdemand 1.,........ 136,020 | 24,639 | 5,707 | 48,514 | 57,159 |Netdemand 1........... 132,434 | 24,526 | 5,572 | 47,183 | 55,154
Time....ovireninvnnnns 162,740 | 20,090 | 6,024 | 62,622 | 74,004 JTime.....cooivivuuen.os 161,803 | 19,221 5,893 | 62,073 | 74,616
Demand balances due Demand balances due
from dom. banks..... 9,507 442 479 2,209 6,377 from dom. banks,..... 9,051 435 453 2,163 6,000
Currency and coin...... 5,094 431 88 1,752 2,823 [Currency and coin,...... 4,659 390 74 1,446 2,749
Balances with F.R. Balances with F.R.

Banks........co0o0unn 23,016 | 4,991 1,204 | 9,684 | 7,138 BankS..vovvinerninnn .| 22,688 4,826 1,183 9,536 | 17,142
Total reserves held,..... 28,110 5,422 1,292 | 11,285 | 10,111 |Total reserves heid......| 27,347 5,216 1,257 | 10,982 9,891
Required.............| 27,887 | 5,415 | 1,292} 11,311 | 9,870 Required.............| 27,091 | 5,195 1,255 | 10,961 9,680
Excess..... 223 4 PR —25 241 Excess.......... e 256 2! 2 2! 21!

! Demand deposits subject to reserve requirements are gross demand
deposits minus cash items in process of collection and demand balances
due from domestic banks.

Note.~—Averages of daily figures. Balances with F.R, Banks are as
of close of business; all other items (excluding total reserves held and
excess reserves) are as of opening of business,
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CONSOLIDATED STATEMENT OF CONDITION OF ALL FEDERAL RESERVE BANKS
(In millions of dollars)

Wednesday End of month
[tem 1969 1969 1968
Mar, 26 Mar. 19 Mar. 12 Mar, § Feb. 26 Mar. 31 Feb. 28 Mar. 31
Assets
Gold certificate acCOUNt, c v vevvrireiiiinneranannns 10,025 10,025 10,025 10,025 10,025 10,025 10,025 10,131
Cash..ovvninninnns e Ceieneies . 217 221 227 230 232 219 233 442
Discounts and advances;
Member bank borrowings.............. el 997 831 731 745 499 1,148 744 657
Other......... i, S [ [ 15
Acceptances:
Bought outright.........c.v0 0 et 49 49 49 51 5t 47 51 55
Held under repurchase agreements........o.... . 25 35 | 47 40 35
Federal agency obligations—Held under repurchase
ABIEEMENLS . o v v s veernnvnnss PN eeen I J S N O 25 20 57
U.S. Govt. securities:
Bouglht outright:
i eereesisreneirnn
Certificates—Special , . ........
Other.........
Notes......... Cerear e
Bonds........oooivninin .
Total bought outright..................
Held under repurchase agrccments . O o A
Total U.S. Govt, securities................. toveei| 52,010 52,011 51,997 52,076 51,947 52,405 52,275 49,691
Total loans and securities. ... ... o000 52,926 52,777 52,872 52,497 53,672 53,130 50,510
Cash items in process of collection, . . »9,397 78,700 99,442 8,618 17,974 8,404 6,561
Bank premises. .. .cccivenvinn. . 114 115 114 113 14 113 13
Other assets:
Denominated in foreign currencies........... e 2,078 2,019 1,935 1,938 2,016 2,059 1,938 1,542
IMF gold deposited2,......... et 231 231 231 231 231 231 231
Allother,.......cv0s veviaen ey PR 478 445 412 392 350 502 358 434
Total @886t5. ... ov v rneienncreansetcaannnntnnans 74,659 775,378 774,422 775,244 74,082 774,796 74,432 69,974
Liabilities
F.R. notes....... s e, ceessieases] 43,305 43,396 43 391 43,185 43,039 43,324 42,897 40,679
Deposits:
h‘r)fember bank reserves. cveverseruiiiiieeriiaraes 22,013 722,021 »21,579 »22,307 21,936 »21,588 22,854 21,133
U.S. Treasurer—General account .. 502 552 420 355 615 783 505 581
FOTCIgN. . ctiinirinrnsneonsnrosunisosnnonansns 137 159 137 149 110 164 12t 197
Other:
IMF gold deposit2...... DN . 231 231 231 231 231 231 231 241
All other........ .. 217 232 237 267 261 278 251 462
Total deposits.......... Creeeieseses e ..1 23,100 23,195 22,604 723,309 23,153 723,044 23,962 22,614
Deferred availability cash items, ..c.oovvivenanin, 6,376 6,964 6,652 6,805 6,026 6,472 5,624 4,944
Other liabilities and accrued dividends.............. 399 398 404 422 394 433 465 315
Total liabilities.......... e veressassaas| 73,180 »73,953 773,051 #73,721 72,612 773,273 72,948 68,552
Capital accounts
Capital paidin............... [ Ceriannes 641 640 638 637 638 643 638 612
SUrPIUS. cevivrrrenrarores . 630 630 630 630 630 630 630 598
Other capital accounts..... 208 155 103 256 202 250 216 212
Total liabilities and capital accounts........oveunns 774,659 »75,378 174,422 775,244 74,082 774,796 74,432 69,974
Contingent liability on acceptances purchased for
foreign correspondents., . ......... 120 9 105 99 100 122 99 100
U.S. Govt. securities held in custody for forelgn
ACCOUNE . . .vvvvvrnneennreenens 8,011 8,120 8,032 8,017 8,426 8,012 8,062 8,418
Federal Reserve Notes—Federal Reserve Agents' Accounts
F.R. notes outstanding (issued to Bank)............| 46,284 46,322 46,351 46,328 46,412 46,480 46,353 43,367
Collateral held against notes outstanding:
Gold certificate account......... Crveaeaase eenen 3,522 3,522 3,522 3,522 3,522 3,522 3,522 6,159
Eligible paper...ccouoees FR A e Y T P TR LR RN R PR FI e
U.S. Govt, securities...... . 44,970 45,090 38,571
Total collateral......covevurerivicnneessronesea..| 48,492 48,492 48,492 48,562 48,613 48,492 48,612 44,730

1 Reflects securities sold, and scheduled to be bought back, under
matched sale-purchase transactions,
2 See note 1(b) to table at top of p. A-73.
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STATEMENT OF CONDITION OF EACH FEDERAL RESERVE BANK ON MARCH 31, 1969
(In mitlions of dollars)
Phila- Kan- San
Item Total { Boston| New del- | Cleve- | Rich- | Atlan-| Chi- St.  {Minne-{ sas Dallas | Fran-
York | phia land | mond ta cago | Louis | apolis | City cisco
Assets
Gold certificate account. ..., ....... 10,025 602( 2,207 576 870 900 487 1,591 364 222 386 468] 1,352
FE.R. notes of other banks........... 908 82 230 60 80 69 128 52 23 5 26 32 11
Othercash,...........ovevvviitn 219 I 24 8 26 17 29 20 23 5 17 11 28
Discounts and advances:
Secured by U.S. Govt. securities, . . . 804 33 66 13 27 49 62 315 75 31 38 16 79
[ 1 1T 344f....... [] I SO 2 34 204 17 58f....... 1 22
Acceptances:
Bought outright................. ... Z: ] IS (AP (Y P ISP DY NS P PR
Held under repurchase agreements. . 47....... ;4 [P T N (O I I PO A VRS PR P
Federal agency obligations—Held
under repurchase agreements...... 2500 O I T e o T P P
U.S. Govt, securities:
Bought outright, . ............... 52,016 2,672| 13,265 2,667 4,015; 3,858 2,739 8,570{ 1,803 987\ 1,968 2,145 7,327
Held under repurchase agreements, , 389)....... K123 I B E Y NI N I P T P I
Total loans and securities. .......... 53,672 2,705 t3 ,2;1; 2,680 4,042/ 3,909 2,835 9,089} 1,895 1,076 2,006 2,162| 7,428
Cash items in process of colfection. .. 11,042 676 2,064 606 787 818 1,024 1,859 520 367 752 632 937
Bank premises.......coieeiiiiiii, 114 3 10 2 1 18 17 8 4 18 9
Other assets:
Denominated in foreign currencies..| 2,059 99 1523 107 183 107 132 305 72 47 89 117 278
IMF gold deposited 2............ 231 .ol P ] R Y L Y F e P Y N P P
Allother...........covvveiientn 502 25 129 27 41 37 26, 80 18 9 20 21 69
Total assets.....ovvneereveeeinins 78,772 4,203| 19,2631 4,066| 6,034| 5,868] 4,679 13,013 2,923 1,745| 3,314 3,452 (0,212
Liabilities B
II;.R. ROLES . v v vser e ianreraeeiasns 44,232 2,562| 10,261 2,536| 3,604 4,038 2,35tj 7,889 1,639 759; 1,653 1,524 5 416
eposits:
Member bank reserves. .o 21,588 901} 5,710 939) 1,478 944| 1,347 3,068 717 602 926| 1,269] 13,687
U.S. Treasurer—General account .. 783 1 775 * 1 1 * 1 1 * * 1 2
Foreigi.coee i ivinerinaneinnines 164 7 360 7 12 7 9 2t 5 3 6 8 19
Other:
IMF gold deposit 2............ 230, ... e P 1 Y P (R R I PN ET RIS P A P .
Allother......ovviveninenina, 523 5 304 6 8 34 37 33 10, 6 28 16 36
Total deposits. .......... e 23,289 914 7,080 952{ 1,499 986 1,393 3,123 733 611 960{ 1,294 3,744
Deferred availability cash items......} 9,295 632 1,412 479 763 730 818/ 1,701 485 332 621 535 787
Other liabilities and accrued dividends 433 21 122 21 32 30 22 69 14 9 16 16 61
Total liabilities. ................... 77,249 4,129| 18,875{ 3,988 5,898/ 5,784 4,584| 12,782 2,871 1,711| 3,250| 3,369| 10,008
Capital accounts
Capital paidin. ... 643 k| 163 33 59 33 42 95 22 15 28 37 85
Surplus............o00 I 630 31 160 33 56 33 40 93 22, 14 27, 36 85
Other capital accountS,............. 250! 12 65 12 21 18 13 43 8 5 9 10 34
Total liabilities and capital accounts. .| 78,772 4,203] 19,263 4,066/ 6,034| 5,868 4,679 13,013} 2,923 1,745 3,314 3,452| 10,212
Contingent liability on acceptances
purchased for foreign correspond-
ENtS. v v N 122 6 432 6 1 6 8 {8 4 3 5 7 16
Federal Reserve Notes—Federal Reserve Agents® Accounts
F.R. notes outstanding (issued to
Bank).vseioriainnanes Ceeiiean 46,480 2,658( 10,849] 2,627| 3,858 4,178| 2,517} 8,l164| 1,713 784 1,712 1,666] 5,754
Collateral held against notes out-
standing:
Gold certificate account. .. ...\ 3,522 200 500 1,000
Eligible paper.....c.oovvvvvenvnnfiviieadioeeidi i foise e foeni i
U.S. Govt, securities............. 44,970 2,531 10,600 7,650
Total collateral. . .....oovvveienennn 48,492 2,731} 11,100 8,650 1,780 812| 1,775

1 After deducting 31,536 million participations of other F.R. Banks.

2 See note 2 to table at bottom of page A-73.

3 After deducting $104 miilion participations of other F.R. Banks.
4 After deducting $90 million participations of other F.R, Banks,
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TRANSACTIONS OF THE SYSTEM OPEN MARKET ACCQUNT

(In millions of dollars)

Outright transactions in U.S, Govt. securities by maturity
Total Treasury bills Others within 1 year 1-5 years
Month Exch.,
maturity Exch.
?)‘;lorss Grloss Redemp- C:";ﬁ_ss Grloss Redemp- %ﬁ;ﬁs Gross shifts, %ﬁ:_ss Gross or
- sales tions - sales tions sales or - sales maturit,
chases chases chases redemp- chases hifts 4
tions
967 770 100 917 .|—8,497
1,550 567 305 1,212
1,761 982 167 1,651
1,168 784 |......... 1,098 ~73
1,894 |......... 289 1,693 —308
04 409 65 404
1,111 140 87 1,028 142
5,515 | 5,605 115 | 5,403
2,736 2,246 {......... 2,601 -308
3,602 31430 150 3,602 5,586
6,100 6,334 180 6,100 —358
4,011 4,590 23t 4,011 | 4,50 | 231 fooooio i
1,234 1,110 175 1,149 6,095
Outright transactions in U.8. Govt, securities-—Continued Repurchase Bankers'
agreements Federal acceptances
(U.S. Govt, Net agency
5-10 years Over 10 years securities) change obliga-
Month in U.S, tions Under Net
Exch Exch Govt. (net hre- Out- retllmr- change!
xch, xch, secur- | purchase - chase
?)tlors-s Gross | or ma- %'uorss Grloss or ma- (;fﬁ.ss Grloss ities agree-) ”ﬂ’t" agree-
sales turity - sales turity - sales ments; ments,
chases shifts | chases shifts | chases net
1968—Feb., . . —166
830
766
75
1,683
132
599
280
11
23
—414
1969—Jan.....J.....oo e A —8I8
Feb. 24 .| 2,384 209
1 Net change in U.S. Govt. securities, Federal agency obligations, and Nore,—Sales, redemptions, and negative figures reduce System hold-
bankers’ acceptances. ings; all other figures increase such holdings.
CONVERTIBLE FOREIGN CURRENCIES HELD BY FEDERAL RESERVE BANKS
(In millions of U.S. dollar equivalent)
: : . : Nether- :
: Pounds | Belgian |Canadian| Danish French | German | Italian | Japanese Swiss
End of period Total | Sterling | francs | dollars | kroner | francs | marks lire yen gtlxairddesrs francs
1967—Dec...... cevseeneend 1,604 1,140 45 3 |oiiinn 1 413 1 . 2
1968—Jate. . oveeersninnasn 1,142 45 P2k R . 1 25 1 1 e 3
‘cb.. 1,152 50 253 |iveennnnen 1 27 1 1 . 4
Mar... 542 1,197 50 253 |l 1 33 2 1 2 4
APl e eerreeeniinens 1,53 | 1,195 50 256 |.iiineen. 1 26 2 1 2 4
May.oooiviiiiienn, 1,926 1,544 50 256 f..ivaiann 1 67 2 1 2 4
June..civesereanaen.] 1,009 503 52 132 25 101 134 1 1 57 4
1,217 851 52 8 25 151 69 1 1 57 2
AUBivvvivarsaivinsas| 1,055 601 53 4 25 235 75 1 1 57 3
1,281 698 13 4 fooaal 452 75 1 1 33 3
1,273 124 4 o 378 65 1 1 4 3
2,211 1,443 It 4 | 571 75 1 1 4 3
2,061 1,444 8 K 433 165 1 1 4 3
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MATURITY DISTRIBUTION OF LOANS AND U.S. GOVERNMENT SECURITIES
HELD BY FEDERAL RESERVE BANKS

(In millions of dollars)

Wednesday End of month
Item 1969 1969 1968
Mar. 26 Mar. 19 Mar, 12 Mar. § Feb. 26 Mar. 31 Feb. 28 Mar. 3t
Discounts and advances—Total. ........... ... 000 997 831 731 743 499 1,148 744 672
Within 15 days.s . cvove i iiiiieiinerens 991 827 728 739 494 1,141 730 656
16daysto 90 days......oooviiiiiininniiieeis 6 4 k) 6 5 7 14 16
gldaystol year.....oovviivninieinninennnnees]enniinnecdiiiiiianiin i i e e e e
Acceptances—Total,.....o.oiiiie i i e 74 84 49 5t 51 94 91l 90
Within 15 days.... 34 48 15 18 17 53 55 39
16 days to 90 days. 40 36 34 33 34 41 36 51
91 daystol year......... S S P Y N P P B
U.S. Government securities—Total ... ,.......... .| 52,015 52,011 51,997 52,076 51,947 52,430 52,295 49,748
Within 15 days.. cevr v e i iiiiiiniinniens 2,643 2,683 2,168 2,139 2,598 1,833 1,610 1,264
16 days to 90 days....... e 8,798 8,491 8,765 87933 8,437 97508 9231 11,801
Il daystol year......ccvvvnvnnnnnnnnn PR 8,054 8,317 8,014 8,029 7,937 8,569 8,479 26,404
OVEr 1 105 YEATS . eartnnrnrreenanseeeesvannenns 18,507 18,507 19,049 19,008 19,008 18,507 19,008 7,948
Qver § years to 10 years 13,376 13,370 13,350 13,350 13,376 13,350 1,756
Over 10 YEars. .o vv v v v veneionninnivanaieisnnans 637 631 617 617 637 617 575

1 Holdings under repurchase agreements are classified as maturing
within 15 days in accordance with maximum maturity of the agreements.

BANK DEBITS AND DEPOSIT TURNOVER

(Seasonally adjusted annual rates)

Debits to demand deposi unts1 .
cbits ¢ (%illions of ggfll;r:‘):co ts Turnover of demand deposits
Period . , : »
Total Leading SMSA’s 'I;cﬁsl 12952 226 Total Leading SMSA’'s ’Ié(;»tfsli}sz 226
233 (excl other , Pt other
SMSA's | Ny, | Gothers2 | N.Y) | SMSA's | SMSA's | Ny, |gothers2 | NY.) | SMSA's
3,216.8 | 1,593.3 | 4,047.% | 2,453.8 60, 1 129.2 56,5 42,1 36.1
3,197.9 1,601,6 4,020.8 2,419.2 59.3 128.2 56.5 41.6 35.7
3,285.5 1,673.5 4,215.2 2,541.7 59.7 126.7 57.4 42,3 36,2
3,370.6 | 1,722.0 | 4,243.4 | 2,521.4 61.0 129.5 58.8 43,0 36.1
3,595.0 1,771.0 4,353.5 2,582.5 62.4 131.4 59.5 43.4 36.6
3,726.1 1,807.9 | 4,436.9 | 2,629.0 64.3 140.3 59.9 43.7 37.0
4,079.6 1,825.2 4,442.2 2,617.0 65.2 147.7 60.8 43.7 36.5
3,857.8 | 1,840.2 | 4,510.6 | 2,670.4 64.7 144.7 61,3 43.8 36.7
3,953.7 | 1,904,9 | 4,646.1 2,741.2 66.3 143.1 64,4 45.6 37.7
3,925.9 | 1,904.1 4,614,2 1 2,710,1 66.5 144.6 0 44.9 37.4
4,076.8 1,902.4 | 4,676.1 | 2,773.7 65.9 147.7 61.1 44,5 37.5
3,896.7 | 2,007.7 | 4,836.6 | 2,828.9 64.9 137.0 66,3 46,1 37,7
3,929.8 2,047.4 4,903.0 2,855.6 67.8 145.4 67.8 47.4 39.1
3,882.8 | 1,974.3 | 4,840.5 | 2,866.2 65.8 143.1 64.5 46.1 38.9
L Excludes interbank and U.S. Govt. demand deposit accounts, Note.—Total SMSA's includes some cities and counties not designated
2 Boston, Philadelphia, Chicago, Detroit, San Francisco~Oakland, and as SMSA’s,
Los Angeles-Long Beach, For a description of series, see Mar, 1965 BULLETIN, p. 390.

The data shown here differ from those shown in the Mar. 1965 BULLETIN
because they have been revised, as described in the Mar, 1967 BULLETIN,
p. 389.
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DENOMINATIONS IN CIRCULATION
(In millions of dollars)
Total Coin and small denomination currency Large denomination currency
End of period 'g uﬂ‘:‘
tion! | Total | Coin | $12 52 $5 510 520 | Total | $50 $100 | $500 | $1,000 | $5,000 |$10,000

1939....0.0vuul| 7,598 5,553 590 559 36 1,019 | 1,772 1,576{ 2,048 460 919 191 425 20 32
1941............ 11,160 8,120 751 695 44 1,355 | 2,731 2,545/ 3, 724 | 1,433 261 556 24 46
1945............ 28,515 | 20,683 | 1,274 | 1,039 73 2,313 | 6,782 9,201) 7,834 | 2,327 | 4,220 454 801 7 24
7 40. 65 2,110 | 6,275 9,119( 8,850 | 2,548 | 5,070 428 782 5 17
1 64 2,049 | 5,998 8,3 8,438 | 2,422 | 5,043 368 588 4 12
75 2,151 | 6,617 9,9 9,136 | 2,736 | 5,641 307 438 3 12
83 2,186 | 6,624 | 10,288( 9,337 | 2,792 | 5,886 275 373 3 9
85 2,216 | 6,672 | 10,476| 9,326 | 2,803 | 5,913 261 341 3 5
88 2,246 | 6,691 | 10,536 9,348 | 2,815 | 5,954 249 316 3 10
92 2,313 | 6,878 | 10,935/ 9,531 1 2,869 | 6,106 242 300 3 10
97 2,375 1 7,071 | 11,395/ 9,983 | 2,990 | 6,448 240 293 3 10
103 2,469 | 7,373 | 12,109(10,885 | 3,221 | 7,110 249 298 3 4
111 2,517 | 7,543 | 12,717/11,519 | 3,381 | 7,590 248 293 2 4
127 2,618 | 7,794 | 13,369(12,214 | 3,540 | 8,135 245 288 3 4
137 2,756 | 8,070 | 14,201|12,969 | 3,700 | 8,735 241 286 3 4
136 2,850 | 8,366 | 15,162(13 758 3,915 | 9,311 240 285 3 4
136 2,665 | 8,000 | 14,619|13,563 | 3,820 | 9,213 239 284 3 4
136 ,676 | 8,094 14 852[13,632 | 3,840 | 9,261 239 285 3 4
136 2,684 | 8,104 | 15, 1002 13,683 | 3,857 | 9,293 240 286 3 4
136 | 2,727 | 8,230 | 15 207 13,787 | 3,894 | 9,360 | 240 286 3 4
136 2,728 | 8,287 | 15, 1424 13,895 | 3,932 | 9,430 240 286 3 4
136 2,720 | 8,261 15, ,590(14,015 | 3,971 | 9,511 240 286 3 4
136 | 2,728 | 8,309 | 15,753]14.115 | 37995 | 5581 | 240 287 3 4
136 | 2,732 | 8,260 | 15.654|14.175 | 41002 | 9641 | 241 | 288 3 4
34, t421 5,565 1 1,900 136 2,763 | 8,336 | 15,722]14,299 | 4,028 | 9,734 241 289 3 4
35,489 | 5,625 | 1,957 136 2,862 | 8,627 | 16,282]14,500 | 4,092 | 9,869 242 290 3 4
36,163 5,691 | 2,049 136 2,993 | 8,786 | 16,508]|14,798 | 4,186 10,068 244 292 3 4
1969—Jan,....... 48,983 | 34,401 | 5,673 | 1,907 136 2,779 | 8,257 | 15,650|14,582 | 4,090 | 9,951 244 291 3 4
Feb.,.....{ 48,996 | 34,421 | 5,603 | 1,895 136 2,784 | 8,318 | 15,685|14,576 | 4,080 | 9,955 243 291 4 4

1 Qutside Treasury and F.R. Banks. Before 1955 details are slightly
overstated because they include small amounts of paper currency held
by the Treasury and the F.R. Banks for which a denominational break-
down is not available,

2 Paper currency only; $1 silver coins reported under coin,

Note.—Condensed from Statement of United States Currency and
Coin, issued by the Treasury.

KINDS OUTSTANDING AND IN CIRCULATION

(In millions of dollars)

Held in the Treasury

Currency in circulation 1

Total out-

Held by

standing | As security For 1969 1968
Kind of currency Feb. 28, against F.R. Banks
1969 gold and | Treasury Banks and
silver cash and Agents Feb. Jan Feb.
certificates Agents 28 31 29
Gold. . 10, (10,025) X 2 b DO O [P A

Gold certificates. . ..., i
Federal Reserve notes. . ..ovvvvvvvnnrneerevinan,
Treasury currency—Total.......oooviiinnn e

Standard silver dollars
Silver certificates
Fractional coin.,
United States notes.. .
In process of retirement 4............. ...,

Total—Feb. 28, 1969, 563,436 | (10,025) 725 | 10,024 3,691 | 48,996 |ve..eiiiii|eieriiin..
Jan. 31, 1969.. 564,020 glo,ozs) 754 | 10,024 4260 |00 48,983 (L L
Feb. 29, 1968, 561,934 | (11,747) 1,265 | 11382 ago LIl 45,846

Includes any paper currency held

1 Outside Treasury and F.R. Banks, b
Sti-

outside the United States and currency and coin held by banks.
mated totals for Wed. dates shown in table on p, A-5,

2 Includes $231 million gold deposited by and held for the International
Monetary Fund.

3 Consists of credits payable in gold certificates, the Gold Certificate
Fund—Board of Governors, FRS.

4 Redeemable from the general fund of the Treasury.

5 Does not include all items shown, as some items represent the security
for other items; gold certificates are secured by gold, and silver certificates
by standard silver dollars and monetized silver bullion. Duplications
are shown in parentheses.

NoTe.—Prepared from Statement of United States Currency and Coin
and other data furnished by the Treasury. For explanation of currency
reserves and security features, see the Circulation Statement or the Aug.
1961 BULLETIN, p. 936
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MONEY SUPPLY; BANK RESERVES A 17

MONEY SUPPLY AND RELATED DATA
(In billions of dollars)

Seasonally adjusted Not seasonally adjusted
Money supply Money supply

Period Time Time U.S.

b 1 dcpgsnts D 4 depgsits dGovt.

Currency | Homand | acs Currency | omand | ad- emand
Total deposit justed ! Total deposit justed 1 deposits!

component| ., meonent component| o r b ent p

1965—Dec.... . 36,3 130.5 146.6 172,0 37.1 134.9 145.2 4.6
1966—Dec.. 38.3 (32,1 158.1 175.8 39,1 136.7 156.9 3.4
1967—Dec. . 40.4 140.9 183.5 187.1 41.2 145.9 182.0 5.0
41,1 142.2 186.7 182.0 40.7 141.2 187.7 6.6

41.4 143,0 187.1 185.6 41,1 144.5 187.9 4.2

41.6 144.5 187.6 182.5 41,3 141.1 188.4 6.4

42.0 145.4 188.2 185.6 40.9 143.6 188.6 5.4

42,2 147.2 190.4 187.2 42.4 144.8 190.8 5.7

42.6 147.6 193.8 186.9 42.7 144.2 194.4 5.5

42.7 146.7 196.6 188.6 42.7 145.8 196.2 5.9

42.8 147.4 199.5 190.6 42.9 147.7 199.1 6,1

43.2 148.7 201.9 193.4 43.7 149.7 200.7 4,2

43.4 149.6 204.3 199.2 44.3 154.9 202.5 4.8

43.6 150.1 202.5 "199.5 43.5 155.9 202, 4.7

43,9 149.9 201.0 r192.4 43.4 149.0 201.6 6.6

44,1 150.1 200.9 192,7 43.7 149.0 202.0 4.5

Feb., S....iiiiiiiiiiiiiiiiinn, 192.8 43,7 1491 201.0 195.2 43.4 151.9 201.4 7.3
2. 192.9 43.9 149.0 201.,0 193.0 43.6 149.4 201.6 7.0

194.8 44,0 150.9 201.0 192.3 43.5 148.9 201,6 6.5

194.3 43.8 150.5 200.9 190.1 43,2 146.9 20t.7 6.4

3.8 43,8 149.9 200.7 192.4 43.6 148.8 201.7 5.0

3.6 44,1 149.5 200.9 192,7 43,9 148.8 202.0 4.0

.0 44.2 149.9 200.7 193.3 43.8 149.4 201.9 4.4

44,3 150.4 200.9 191.5 43.6 147.9 201.9 5.6

Apr. 2P0 00 i 195.1 44.3 150.8 201.1 193.9 43.7 150.2 202.3 3.5

L At all commercial banks.

Note.—For revised series beginning Jan, 1963, see June 1968 BuL-
LETIN, pp. A-92—A-97. For monthly data 1947-58, see June 1964 BuL-
(.ﬂll;lao%p.l 679-89; and for data for 1959-62, see Aug. 1967 BULLETIN,
pp. ~16.

Averages of daily figures, Money supply consists of (1) demand
deposits at all commercial banks other than those due to domestic com-

AGGREGATE RESERVES AND

mercial banks and the U.S. Govt,, less cash items in process of collection
and F.R. float; (2) foreign demand balances at F.R, Banks; and (3) cur-
rency outside the Treasury, F.R. Banks, and vaults of all commercial
banks. Time deposits adjusted are time deposits at all commercial
banks other than those due to domestic commercial banks and the
U.S. Govt, Effective June 9, 1966, balances accumulated for payment of
personal loans were reclassified for reserve purposes and are excluded from
time deposits reported by member banks.

MEMBER BANK DEPOSITS

(In billions of dollars)

Seasonally adjusted Not seasonally adjusted
Deposits subject to ' Deposits subject to
Member bank reservesl reserye requirements? Member bank reserves reserve requircrments 2
Period
Non- Re- Time Pri- u.s. Non- Re- Time Pri- U.S.
Total bor- uired | Total and vate Govt. | Total bor- quired Total and vate Govt.
rowed | 4 savings | demand | demand rowed savings | demand | demand
1965—Dec.....| 22.64 | 22,15 22.31 236.6 121,2 11,0 4,4 | 23.23 22,77 | 22.77 | 239.0 119.8 115,2 4,0
1966—Dec.....| 22.90 | 22,29 | 22,60 [ 244.6 126,41 111,7 3.5 | 23.47| 22,91 23,08 | 247.1 127.9 116.1 3.0
1967—Dec.....| 25.15 | 24,85 24.91 273.2 149.9 118.6 4,6 | 25.78 | 25.54 | 25.44 | 275.9 148.1 123.3 4.5
1968—Mar. .. .| 25.81 25.14 | 25.40 | 278.0 151,2 120.1 6.7 | 25.58 24,91 25,22 | 277.1 152,2 119.1 5.8
Apr.....| 25,621 24,94 | 25,28 | 276.9 151.3 120.4 5.2 | 25.55 24,86 | 25,28 | 277.5 152.0 121,7 3.7
May....| 25.71 24,98 25.24 | 277.3 151.5 122.1 3.7 | 25,5t 24,76 | 25.09 | 276.5 152.3 118,6 5.6
June....| 25.82 | 25,12 | 25.44 | 278.8 151.8 123,2 3.9 | 25.71 25,02 | 25,36 | 278.3 152,2 121.3 4.8
July....| 25.92 ] 25,43 25.60 | 280.9 153.8 124,3 2.7 | 26,00 | 25.48 | 25.70 | 281.7 154.1 122.6 5.0
Aug..... 26.43 | 25.92 | 26.05{ 285.9 156.5 124.6 4,8 {26,061 25.50 | 25.69 | 283.6( 157.2 12t.7 4,8
Sept.....| 26.40 | 25,95 26,16 | 287.9 158,9 123.6 5.3 | 26,32 | 25,84 | 26.0 286.7 { 158.6 123,0 5.2
Oct.. . 26.61 26,21 26.34 | 290.9 161.5 124.5 5.0 | 26.64 |1 26.21 26.40 | 291,2 | 161.0 124.8 5.4
Nov.,...| 26,73 26,16 | 26.52 | 293.6 163.5 125.4 4,7 126,761 26,19 | 26,47 | 292.4 | 162.3 126.4 3.6
Dec.....| 26.98 } 26.14 | 26.69 | 296.7 165.8 126.7 4.2 | 27,17 26.40 | 26.77 | 299.7 163.8 131.8 4.1
1969—Jan.. ... 27,19 | 26.44 | 27,01 2951 163.2 126.6 5.3 128,06 27,37 | 27.85( 299.0{ 162.7 132,1 4,2
Feb..... 27.21 26.39 | 27.01 294.8 161.0 127.2 6.7 27.29 1 26.47| 27.06 | 293.91 161.8 126,2 5.9
Mar.7, 27.04 | 26.11 26.80 | 292.5 160.5 1271 4.8 {26,711 25.80 ) 26.53 | 291.6 | 161.6 126.0 3.9

1 Averages of daily figures, Data reflect percentage reserve requirements
made effective Jan, 18, [968. For comparability with past data, Sept.
figures reflect required reserves based on current deposits, the method of
calculating required reserves that was in effect prior to Sept. 12, Under
the revised Regulation D, required reserves henceforth will be based
on average deposits with a 2-week lag.

2 Averages of daily figures, Deposits subject to reserve requirements in-
clude total time and savings deposits and net demand deposits as defined
by Regutation D. Private demand deposits include all demand deposits ex-
cept those due to the U.S, Govt., less cash items in process of collection

and demand balances due from domestic commercial banks. Effective June
9, 1966, balances accumulated for repayment of personal loans were elim-
inated from time deposits for reserve purposes, Jan. 1969 data are not
comparable with earlier data due to the withdrawal from the system on
Jan. 2, 1969, of a large member bank,.

Note,—Back data for the period 1947 to date may be obtained (rom
the Banking Section, Division of Research and Statistics, Board of Gover-
nors of the Federal Reserve System, Washington, D, C. 20551.



A 18 BANKS AND THE MONETARY SYSTEM = APRIL 1969
CONSOLIDATED CONDITION STATEMENT

(In millions of dollars)

Assets Liabilities
and capital
Total
Bank credit asgels,
net—
Treas- Total
Date ury U.S. Government securities liabil- Capital
cur- ities Total and
Gold rency Other and deposits | misc.
out- Loans, capital, an ac-
stand- Total | 5 1,2 C;:‘rgl_ Federal rs,ffel:'z net currency | counts,
ing Total savings Reserve | Other3 net
banks Banks
160,832 | 43,023 | 107,086 | 81,199 | 22,559 | 3,328 | 10,723 | 188,148 | 175,348 | 12,800
171,667 { 60,366 96,560 72,894 | 20,778 2,888 | 14,741 { 199,008 | 184,384 | 14,624
468,943 282,040 | 117,064 | 66,752 | 49,112 1,200 | 69,839 | 487,709 | 444,043 | 43,670
468,000 279,300 | 116,300 | 65,600 | 49,500 1,200 | 72,300 | 485,200 | 439,200 | 46,000
469,900 [282.300 | 114,400 | 64,100 | 49,300 ,000 | 73,200 | 487,100 | 440,800 | 46,400
472,400 {283,100 | 116,300 | 64,700 | 50,5 1,100 | 72,900 | 489,500 | 441,300 | 48,200
479,667 |289,920 | 115,818 62,809 | 52,230 779 | 73,929 | 496,742 | 447,839 | 48,901
484,600 [292,300 | 117,900 | 64,700 | 52.400 800 | 74,400 | 501,700 | 451,700 | 50,000
485,500 |291,100 | 118,400 65,700 | 52,600 100 | 76,000 | 502,600 | 451,700 | 50,900
492,200 (295,400 | 119,100 66,700 | 52,400 100 | 77,700 | 509,300 | 457,600 | 51,700
497,700 [296,300 | 122,400 | 68,800 | 53,600 100 | 78,900 | 514,800 | 463,300 | 51,500
499,000 299,400 | 120,000 66,700 | 53,200 100 | 79,700 | 516,200 | 464,700 | 51,500
512,900 {310,500 | 121,500 68,500 | 52,900 {00 | 80,900 [ 530,100 | 482,000 | 48,100
503,500 {303,700 | 119,100 66,800 | 52,300 100 | 80,600 | 520,600 | 468,600 | 52,000
501,700 305,500 | 115,100 63,100 | 51,900 t00 | 81,100 { 518,900 | 465,400 | 53,400
502,700 (306,600 | 114,200 | 62,200 | 52,000 100 | 81,900 | 519,900 | 465,000 | 55,000

DETAILS OF DEPOSITS AND CURRENCY

Money supply Related deposits (not secasonally adjusted)
Seasonally adjusted 4 Not seasonally adjusted Time U.S. Government
Date
For-
De- De- : Treas- At
‘S:;' mand rf“z' mand Com- | Mutual l;ovsiﬁxls e coml. | At
Total outsi({e deposits | Total ougié’c deposits | Total | mercial | savings ) s_g cash and F.R.
banks |, ad= banks | . ad- banks 1 | banks 6 | °¥* hold- | savings | Banks
justed 5 justed 5 ings banks

1947—Dec. 31....| 110,500] 26,100| 84,400| 113,597] 26,476| 87,121} 56,411] 35,249 17,746] 3,416 1,682 1,336 1,452 870
1950—Dec, 30....| 114,600| 24,600] 90,000| 117,670] 25,398 92,272| 59,246| 36,314| 20,009 2,9231 2,518 1,292 2,989
1967—Dec, 30,,..| 181, 39,600 141,900 191,232} 41,071| 150,161] 242,657| 182,243 60,414|....... 2,179 1,344 5,508| 1,123
1968—Miar, 72 ...} 182,600] 40,200| 142,400 180,000 39,800| 140,200| 249,500{ 187,800 61,700|....... 2,000 1,100/ 5,700 1,000

Apr. 24 ...| 182,400{ 40,400| 142,000( 182,400{ 40.000( 142,400/ 249,300 7 1,1000 4,400 1,600

May 29 ...| 183,200 40,800 142,400 181,400| 41.100| 140,300| 250,500 1,000 5.400| 1,000

June 29...., 186,700 40,800| 145,900( 186,562} 42,261] 144,301] 251,913 838 5,298{ 1,074

July 31 ..,.| 186,800] 41,300]{ 145,500 186,600| 41,400 145,200 254,800 800 6,100/ 1,100

Aug. 28 .. .| 186,400] 41,300 145,100| 184,700 41,500 143,200 257,800 800 5,300| 1,

Sept. 257 . .| 186.500] 41.400| 145,100] 185,300] 41.500| 143.800| 259,600 800] 8,900

Oct. 30%...| 187,900 41,600| 146,300 189,600| 41.,800{ 147.800| 263,300 800 6,400| 1.200

Nov.27». ..| 189,500 42,300| 147,200) 192,500| 43.500{ 149,000] 265,100 800{ 3,600

Dec, 312,,.| 198,400] 42,600 155,800 206,000f 43,500| 162,500| 266,800 800 5,400 700
1969—1Jan. 297,..| 189,400 42,700| 146,700] 191,900] 42,100| 149,800| 265,500 800 7,700 500

Feb, 267... 190,700} 42,800| 147,900} 189,700] 42,300 147,500] 266,200 800 6,000 600

Mar. 267, .| 192,900{ 43,200| 149,700| 190,100] 42,800 147,300 267,100 700, 4,500 500

! Beginning with data for June 30, 1966, about $1.1 billion in “Deposits
accumulated for payment of personal loans’ were excluded from “Time
deposits™ and deducted from “Loans” at all commercial banks.
changes resulted from a change in Federal Reserve 3regulations. These hy-

pothecated deposits are shown in a table on p. A-23.
2 See note 2 at bottom of p. A-22,

3 After June 30, 1967, Postal Savings System accounts were eliminated

from this Statement.

4 Series begin in 1946; data are available only last Wed. of month.
5 Other than interbank and U.S. Govt., less cash items in process of

collection.

6 Includes relatively small amounts of demand deposits., Beginning with

These

June 1961, also includes certain accounts previously classified as other lia-
bilities.

7 Reclassification of deposits of foreign central banks in May 1961 re-

duced this item by $1,900 million (81,500 million to time deposits and $400
million to demand deposits).

NoTte.—For back figures and descriptions of the consolidated condition

statement and the seasonally adjusted series on currency outside banks

and demand deposits adjusted, see “Banks and the Monetary System,”

Section 1 of Supplement to Banking and Monetary Statistics, 1962, and
BULLETINS for Jan. 1948 and Feb, 1960. Except on call dates, figures
are partly estimated and are rounded to the nearest $100 million.



APRIL 1969 o COMMERCIAL AND MUTUAL SAVINGS BANKS A 19
PRINCIPAL ASSETS AND LIABILITIES AND NUMBER, BY CLASS OF BANK

(Amounts in millions of dollars)

Loans and investments Deposits
Total |__
Securities Total Interbank 3 Other
| Cash | 2 Ror- | Total | Num-
Class of bank bilities row- [Capita
and date assets?| Tng Demand i ac- of
Total | Loans \ Total 3 I08S |counts| banks
1,2 us capital De- — Ti
Gowt. | Other ac- mand | Time ime
. 2 counts4 U.S. Other '
Govt.
All banks:
1941—Dec. 31,........ 61,126 26,615| 25,511| 8,999|27,344| 90,908| 81,816f 10,982 44,355 26,479 23| 8,414 14,826
1945—Dec. 31......... 140,227| 30,361|101,288| 8.577|35,415(177.332|165,612 14,065 105,935 45,613{  227/10,542| 14,553
1947—Dec. 316, ,...... 134,924| 43,002 81,199{10,723|38,388(175,091(161,865(12,793[  240| 1,3461 94,381| 53,105 6611,948] 14,714
1967-—Dec. 30........ 424, 134|287, 543| 66.752/69,839|78,924{517,374|455 50121 ,883| 1,314] 5.240(184,139|242,925| 5,846(39,371| 14,223
1968—Mar. 27........ 423,870(285,950| 65,610|72,310(64,860(502,940|436,290{16,710) 1,280| 5,320|163,180(249,800( 8,150(39,670| 14,218
Apr. 24,....... 427,760(290, 460 64, 140(73,160]64,7401506,7101438,830(17,340| 1,230] 4,040|166,630|249,590] 8,930(39,870| 14,215
May 29........ 429,790(292, 180| 64,690!72.920165,980(509,9201439,590|17,340| 1,100} 5,060(165,260({250,830| 9,700(40,220| 14,221
June 29........ 434,4151297,677| 62,800|73,929]76,2931525.856|456,874|20,638| 1,095 4,977(177,930{252,234| 8,196|40.885} 14,224
July 3........ 440,760(301 . 620| 64.740(74,400{70,540(526,100{454,140{(9,170| 1,310{ 5.800{172,690{255,170|10,150/40,850] 14,219
Aug. 28........ 443,320[301 640} 65.680/76.000(67,930/525.720(451,330(18,020| 1,350/ 4,970|168,800|258,190|11,130[41.030| 14,216
Sept. 257, ..... 449800305, 470| 66.680(77,650(70,630/535.2401459,540119,250] 1,410{ 8.540[170,4201259.920111,660{41,280] 14,209
Oct. 307.,..... 455.130{307 430 68.760(78,940(72,270(542. 4301456, 410|15,690| 1,330| 6.070/175 730|263 .590(11,660]41 :590| 14,205
Nov. 277, ...... 457.520311 . 120] 66.740/79.660{77. 130|549, 860|471 260]201500| 1,260] 3,250|i80,900{265,380|13,020(41 .760| 14,187
Dec. 317,...... 468.550[319°140| 68, 480{80,930(83,700(568.,980[496.510[24,530| 1,230} 5,020(198,630{267,100] 8,870(42,020{ 14,179
1969—Jan. 297....... 462,930(315,530| 66,760(80,640(72,660(551,070[471,510(19,370| 1,090( 7,380(177,820!265,850(12,830}42,080{ 14,172
Feb, 267....... 462.130[317910] 63120(81,100|72,380[551.360[468,570{19.570| 1,020| 5,690|175.740|266,550(13010(42.450| 14,172
Mar. 267....... 4637960{319,920{ 62,160(81 ,880(72,900{553 970|468 ,350{15,920] 1,000 4,120]175,860|267,450|14,360[42.640| 14,172
Commercial banks:
1941—Dec. 31........ 50,746( 21,714} 21,808| 7,225|26,551} 79,104/ 71,283 10,982 44,349 15,952 23| 7,173] 14,278
1945—Dec. 31...... - 1124019} 26.083) 90,606 7,331/34,806]160,312150,227| 14,065 105,921 30,2411 219 8,950| 14,011
1947—Dec. 316, ,..... 116,284 38,057| 69,221 9,006|37,502(155,377(144,103(12,7921 240 1,343| 94,367(§35,360 65(10,059 14,181
1967—Dec. 30........ 359,903|235.954| 62,473|61,477|77,928|451,012|395,008(21 ;883 1,314 5,234|184,066|182,511| 5,77734,384| 13,722
1968—Mar. 27........ 357,9101233,570] 61,200163,140(63,950{434,870(374,490{16,710] 1,280/ 5,320/163,100/188,080! 8,150/34,600 13,716
Apr. 24........ 361.6601237.990! 59.840|63 ,830/63,870/438,550)377,080)17,340| 1,230| 4,040(166,550(187,920| 8,930[34.810] 13,714
May 29........ 363,110/239.300| 60,320(63.45065,100(441,150(377,460(17,340] 1,100( 5,060(165,180(188,780( 9,700(35,110| 13,720
June 29........ 367.5601244.580| 53.604/64,376{75,334|456,827|394.,004]20,638( 1,004 4,970|177,837|189,465| 8,131(35,774] 13,723
July 3........ 373,48012487370| 60.530|64,580(69,610(456,670(391,330{19,170] 1,310{ 5,800(172.610{192,440!10,150(35,740| 13,717
Aug. 28........ 3757550(248.050| 61.480|66,020|67,020|455.8201388,280{18,020! 1,350| 4,970|168,720(195,220|11,130[35,850| 13,714
Sept. 257....... 381,840(251,680| 62.540167,620(69,6401465,040(395.960/19,250| 1,410) 8.540/170,320]196,44011,660/36.090| 13,707
Oct. 307....... 386,950(253360| 64.760|68,830171,360|472.1701402,660|19,690| 1,330| 6,070|175,630199,940{11,660(36,400| 13,703
Nov. 277....... 388,930256.640] 62.830/69.460]76,2201479,000/407,290|20,500] 1,260| 3,250|180,800(201,480(13.020i36,500| 13,687
Dec. 317, .,.... 3991700]264.480| 6464070, 580|82,690(497850]431,820(24,530| 1,230{ 5,020{198,530{202,510| 8.870(36,750| 13,679
1969—Jan. 297....... 393,510]260,560] 62,800(70,150{7{,810{479 5401406,580(19,370( 1,090 7,3801177,7201201 ,02012,830/36,790/| 13,673
Feb. 267....... 392.160|262'550| 59 130|70,480(71,490|479°230(403,280[19,570{ 1,020| 5,690(175,640(201,360(13.010{37,100| 13,673
Mar. 267...... .1303,570/264.380] 58’ 180|71,010/72,010[481 390]402,430/19.920] 1,000{ 4,120175,760/201,630|14.360[37,280| 13,673
Member banks:
1941—Dec. 31........ 43,521 18,021| 19,539 5,961123,123( 68,121| 61,71710,385]  140]_1,709( 37,136 12,347 4| 5,886 6,619
1945—Dec. 31........ 107,183§ 22,775 78, 338} 6,070|29,845/138,304|129,670{13,576 64|22,179} 69,640 24,210 208 7,589| 6,884
1947—Dec. 31, ...v00n 97,846 32,628| 57,914| 7,304{32,845/132,060(122,528{12,353 50( 1,176/ 80,609) 28,340 54/ 8,464| 6,923
1967—Dec. 30.,...... 293, 120|196, 84| 46,056(49'315|68,946(373 ' 5841326.033(20.811| 1,169| 4,631151,980(147,442( 5,370[28,008 6,071
1968—Mar by B 290,527(194,303| 45,510{50,714{56,437|358,402{306,703|15,917| 1,129| 4,707(133,587|151,363( 7,655{28,250( 6,049
Apr. 24, ....... 293.281(197,820| 44.285[51,176/56,320/361 004|308 156|16.534| 1,083 3,438[136,258(150,843| 8,584[28,424| 6,046
May 29........ 294,364|(08, 874! 44.733(50,757(57,41513637139(308.378[16.574] '955| 4.282(135,242151.325| 9.073,28,706| 6,041
June 29........ 297,630[203,016] 43,361/51,253/67,130(376.904(322.990{19,644|  934] 4.126|L46,4701151 ,816| 7,684[29,139] 6,039
July 3l........ 303,009(206. 378| 45.057(51,574(61,854(376.7851320.,310{18,225| 1,146] 4,988|141,559|154,388| 9,763/29,160| 6,026
Aug. 28. ... ... 1304, 666|205, 850| 45,898(52,921(59;497|375.766(317,186|17,088| 1.193| 4,181|138,031|156,693|10,684(29,240| 6,019
Sept. 257, ...... 309, 985(208. 917 46.755)54.313/61,846/383/685)323.730)18.275] 1.246| 7,468]139,166{157,575/11,192(29,415| 6,010
Oct. 300 .10 (314, 164[210, 270 48’704|55,190(63,275/3897598(329 287(18.673( 1.169| 5.226|143,684(160,535[11,153/29,687| 6,002
Nov. 277....... 315.6151213.092) 46,820/55.703]67,675/395.535|333.142/19.462| 1 098] 2,545]148,083|1611954127450[29,739| 5,990
Dec. 317....... 324,964[220] 188 48, 18456,592{73,305411 '899(354.928[23320{ 1.069| 4,416|163,543(162,580| 8,454/29,976 5,978
1969—Jan. 29»,...... 319,2491216,806| 46,464(55,979163,8261395 585(332,284(18,402] 927 6,556/145,5461160,853112 000J29,966| 5,972
Feb. 267....... 317,925[218,407| 43,387\56,131|63 247|394 7423297 130]18,593|  860| 4,907|144,065(160,705|12,179(30,190| 5.967
Mar, 267,...... 318,742(219.505| 42.709(56,438]63,749]396°209)327 685]18.950|  842| 3,374|143,980|160.530|13,636{30.342| 5.967
Mutual savings banks:
1941—Dec. 31........ 10,379] 4,901 3,704 1,774 10,527(......1 1,241 548
1945—Dec. 31........| 16,208 4,279| 10,682| 1,246 15,371 7 1,592 542
1947—Dec. 316, ...... 18,641 4,944 11,978( 1,718 14] 17,745]...... 1,889 533
1967—Dec. 30.,...... 64.231| 51,590/ 4.280| 8,362 73| 60,414 69| 4,987 501
1968—Mar, 27, .......| 65,960| 52,380 4,410} 9,170 80( 61,720(...... 5,070 502
pr. 24. . ...... 66,100] 52,470 4,300] 9,330 80| 61,670]...... 5,060 501
May 29....... .| 66,680| 52,880 4,370| 9,430 80 62,0501...... 5,110 501
June 29...... ..| 66,855| 53,097 4,205| 9,553 93| 62,769 65| 5,111 501
July 31..... ...} 67,280 53,250{ 4,210{ 9,820 80| 62,730]......] 5,110 502
Aug, 28,....... 67,770| 53,500 4,200| 9,980 80| 62,970|...... 5,180 502
Sept. 25........ 67,9600 53,790) 4,140{10,030 100| 63,480|...... 5,190 502
Oct. 30....... .| 68,180] 54,070{ 4,000[10,110 100 63,650(...... 5,190 502
Nov, 27........ 68,590] 54,480] 3,910/10,200 100{ 63,900...... 5,260 500
Dec, 31........ 68.850| 54.660| 3.840(10,350 100] 64,590]...... 5,270, 500
1969-~Jan. 29........| 69,420 54,970 3,960(10,490{ 850{ 71,530 100] 64,830)...... 5,290 499
Feb, 267,...... 69,970 55,360| 3,990|10,620| 890| 72,130 100| 65,190{...... 5,350 499
Mar, 267, ...... 70.390( 55,540 3,980{10,870{ 890) 72,580 100] 65,820]...... 5,360 499

For notes see p, A-22,
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(Amounts in millions of dollars)
Loans and investments Deposits
Total
. assets— ;
Securities T;?;fll Interbank Other Bor Total | Num-
Class of bank Cash bilitie: " [capital| ber
and date assets3 ands Demand TOW- |~ aee of
Total | Loans : Total? a N8 4 eounts| banks
1.2 USs capital De- . .
’ s | Other ac- Time Time!
Govt. 2 counts4 mand U.S. Oth:
Govt. ther
Regerve city member banks:
New York City:7
1941—Dec. 31,......... 6,637| 19,862| 17,932 4,202 6| 866[ 12,051 807|...... 1,648 36
1945—Dec. 31,..... 6,439] 32,887( 30,121 4,640 171 6,9401 17,287 1,236/ 195} 2,120 37
1947—Dec. 31, ..... 7,261| 27,982| 25,216| 4,453 12| 267 19,040 1 44 30| 2,259 37
1967—Dec. 30.......... 18,797 74,609] 60, 407 7,238 741| 1,084] 31,282|20 062 1,880] 5,715 12
1968—Mar. 27, 14,275( 67,903 52,675] 5,484 630 1,258 25,667(19,636| 2,283| 5,740 12
Apr. 24, . 13.961| 67.654| 52,036/ 5.696| 598 575! 26,089 l9,078 2,809 5,766 12
May 29 14,573} 68, 7ﬂ3 52,747) 6,135 530 749| 26,506|18,827| 2,586| 5,944 12
June 29.. 20,633 75,544 59,329 8,034] 513| 823| 31,125(18,834| 2,283| 6,022 12
July 31, 16,643| 73,553| 56,095| 6,763 606| 1,1321 28,299119,295! 3 453) 6,081 12
Aug. 28 ......... 53,187 7.526/16,347| 72,977| 54,043] 5,971] 673| '720{ 27,137(19,542| 4.108| 6,088 12
Sept. 25..........| 54,905| 40,729 6,191| 7,985|16,669| 75,060 56,259| 6,776 6917 2,198 27,136/19,458] 3,605( 6,108 12
Oct, 30..........| 54,882{ 40,488 6,607! 7,787|16,975| 75,530} 56,825 6,757) 660 1,042) 28,207 20 159] 3,438/ 6,180 12
Nov, 27..........| 55,084] 41,429 5,881| 7,774/18,243| 77,069| 57,653| 7,363 633 170 28,675 20, ,8121 3,914) 6,129 12
Dec. 31.......... 57,201 43 114f 5,978] 8,109{19,935| 81,610| 63,923 9,022 608 887| 33,318(20 088 2,733 6,202 12
1969—Jan. 29.......... 55,692} 42,544| 5,560| 7,588|18,452| 78,065| 58,225] 7,401 501 1,873 29,314/19,136} 3,278| 6,119 12
Feb, 26.......... 54,596] 42,6521 4,495 7,449(17,659| 76,545( 56,3237 7,123 469 9241 29,340{18, 467 3,299 6,156 12
Mar. 26........., 53,942} 41,875 4,574| 7,493[18,680| 76,776 55,046 7,588 442 156 28,746(17,914] 4 ,010| 6,153 12
City of Chicago:78
1941—Dec, 31,.........| 2,760 954| 1,430 376[ 1,566] 4,363 4,057] 1,035]...... 1271 2,419)  476y...... 288 13
1945—Dec, 31.......... 931 1,333| 4,213 385 1,489 7,459 7,046 1,312[......] 1,552] 3,462( 719}...... 77 12
1947—Dec. 31..........| 5,088} 1,801 2,890 397 1,739| 6,866 6,402| 1,217]...... 72! 4,201 913)...... 426 14
1967—Dec, 30.......... 12,744 9,223| 1,574| 1,947| 2,947| 16,296] 13,985| 1,434 21 267 6,250] 6,013| 383] 1,346 10
1968—Mar, 27......... .112,522) 8,903 1,746) 1,873] 2,815( 15,9741 12,450} 1,128 10 164| 5,311] 5,837 853/ 1,323 9
Apr. 24,......... 12,729 9,041 1.879| 1.809] 2,606| 15,959] 12,407| 1,185 9| 134| 5,401| 5,678 835] 1,337 9
May 29.......... 12,5341 8,950) 1,730] 1.854| 2,968 16,143} 12,425] 1,139 B| 169 5,479] 5,630| 826| 1,346 9
June 29.......... 12,848| 9,248] 1,762| 1,838] 2,647) 16,168] 12,701} 1,220 20 93 5,768] 5, 8111 1,362 9
July 31.......... 13371 9,332| 2,071| 1,968[ 3,089| 17,120 12,935 1,256 70 231{ 5,567] 58741 1,271} 1,370 9
Aug. 28.......... 13.473] 9,381] 2,061| 2,031] 3,033{ 17,179 12,870| 1,230 10| 149| 5,484] 5,997| 1,047| 1,365 9
Sept. 25.......... 13,334] 9,297| 2,028] 2,009} 3.185| 17,196/ 12,760 1,223 11} 181 5,326/ 6,019] 1.,218] 1,395 9
ct, 30.......... 131579{ 9.356( 2,222| 2.001| 3.403| 17,666| 13,118 1,260 12)  253| 5,456] 6,137| 1,134] 1,412 9
Nov, 27........., 13,658 9,573] 1,990( 2,095f 3,218 17,571| 13,311} 1,287 10 58/ 5,676} 6,280] 953 1,416 9
Dec. 31.......... 14,280( 10,292 1,859| 2,129] 3,007| 18,110| 14,528| 1,535 13| 257 6.543] 6.180] 682 1,438 9
1969—Jan, 29........ .| 13,935( 10,189] 1,647 2,099( 2,932; 17,589| 13,376| 1,165 18 569 5,722| 5,902 8851 1,424 9
Feb, 26, ......... 13.802| 10,030| 1.558| 2.214| 3.128| 17,685 13,144 1,246 17} 238 5,826} 5,817) t,130] 1,431 9
Mar, 26.......... 14,146 10,313| 1,634| 2,199 2,768 17,696| 12.789| 1,267 17 92| 5,775| 5,638| 1 418 1,435 9
Other reserve cxt L
1—Dec, 31.......... 15,347( 7,105 6,467( 1,776( 8,518 24,430( 22,313| 4,356 104 491( 12,557| 4,806[...... 1,967 351
1945—Dec. 31 40.108| B8,514] 29.552| 2,042(11.286| 51,898 49,085 6,418 30| 8,221| 24,655] 9.760 2{ 2,566) 1359
1947—Dec. 31... .| 36,040; 13,449} 20,196 2,396/13,066| 49,659! 46,467| 5,627 22| '40s| 28, ,990(11,423 1 2,844 353
1967—Dec, 30.......... 105 724 73,571 l4 667]17, 487 26, ‘867 136, 626 120, 1485 9,374 310 1,715] 53, '288(55 798 2,555{10,032 163
1968—Mar. 27.......... 105,064| 73,232| 13,790(18,042|21,820(1.30,999(113,620| 7,247 393| 1,679| 46,687(57,614( 3,523|10,087 164
Apr. 24, .. 106,175| 74,648 13,383 18,144 22.147(132,442 114,208] 7,577| 380 1,412 47,409|57,430{ 4,245/10,152| 163
May 29, .... 106,505{ 74,697} 13,496(18,312]21 950 132,7201113,758) 7,311 321} 1,587] 46,851|57,688| 4,407(10,223 163
June 29,.. 107,654| 76,213| 13,083(18,358/24, 1528(136, 603 118,123( 8,131 300] 1,400 50,394|57,898| 3,720(10,351 163
July 31,......... 109,510[ 77,553( 13,468(18,489(23 601 137,652/118,508{ 8,065 437| 1,881] 49,185(58,940 4,267{10,407 162
Aug, 28..,....... 110.559] 77.479| 13.972]19,108i22.161|136,984]117,523| 7,759  414| 1,612| 47,725/60, 2013 4,638[10,433] 162
Sept. 25 ... ..., 112,559 78,661 14,211/19,687(|23 382 140,294(119,750{ 8,054 448( 2,798| 48,126/60,324| 5,437|10,445 162
Oct. 30 15 20.142|23,605(142,930{122°205| 8,351]  395] 2,128} 49,854161.477} 5,554]10,550| 162
Nov. 27, 14 20,354/25,803/145,322[123,321| 8,458] 353 799| 51,832l61, '879| 6,441[10,572( 161
Dec. 31 14 20 460 27,965|151 836 132 159 10 018 346| 1,980) 57 232 62 583( 4,210{10,701 16l
1969—Jan. 29 4 20,148(23,463(144,460]122 369} 7,651 306| 2,348{ 50,142161,922! 6,179{10,743 161
Feb. 26 3 19,995(23,142(143,969(121,555] 8,024 272| 2,0791 49,549161,63t{ 6,085|10,773 161
Mar, 26 2 19,856|23,094|143,928|120,639] 7,885 281) 1,338] 49,751161,384| 6,763(10,878 161
Country member banks:7 8
41—Dec. 6,402| 19,466( 17,415| 792 30! 225] 10,109 6,258 4| 1,982| 6,219
1945—Dec, 31 10,632| 46,059! 43,418{ 1,207 17| 5,465 24 235 12,494 114 2,525 6,476
1947—Dec, 31, ....0u.. , 10,778] 47,553| 44,443| 1,056 17| 432] 28,378/14,560 23] 2,934 6,519
1967—Dec. 30.......... 122 511] 74,995| 24,689|22,826/20,334{146,052|131,156} 2,766 96| 1,564| 61 161 65, 'S69| 552 11,005) 5,886
1968—Mar. 27,000,000 [122,968] 74,834] 24,823(23,311]17,527,143,526{127,958( 2,058 96| 1,606| 55,922/68,276] 996|11,100! 5,864
Apr., e 124,227 76,289| 24,289(23,649 17 606 144 949 129 505] 2,076 96 1,317 57.359 68,657 69511,169| 5,862
May 29.......... 124,525 76,490 24,338123,697|17 924 145,493 129) ,448] 1,989 96] 1,777| 56,406/69,180| 1,254/11,193| 5,857
June 29.......... 125,767| 78,011} 23,469(24,287|19, '321 148,588 l32 8371 2,258 102| 1,811} 59,183|69,483 870(11,403 5,855
July 31..........]126,699] 78,775| 23,843|24,081[18 521 148,460(132 772 2,145 96| 1,744 58,508(70,279( 772{11,302! 5,843
Aug. 28.... ... 1127,450] 79,184) 24,010|24,256 l7 9561148,626 132) ,750] 2,128 96| 1,700 57,685(71,141 891|11,354| 5,836
Sept. 25,0 .. ..unnn 129,187| 80,230| 24,325|24.632|18,610(151,135|134,961| 2,222 96| 2,291 58,578|71,774| = 932|11,467| 5,827
Oct. 30...,......[130,842( 80,842( 24,750125,260119,292{1533,472l 137 139} 2,30s; 102] 1,803} 60,167/72,762) 1,02711,536| 5,819
Nov, 27,......... 131,846| 81,708/ 24, '658 25,480120,411]155,573(138, 1857 2,354 102{ 1,518 61,900{72,983| 1,142(11,622| 5,808
Dec, 31......0000 134 350 83 103| 25,353(25,894/22,398(160,343 l44 318} 2,745 102] 1,292( 66,450{73, 729 829(11,635] 5,796
1969—Jan. 29.......... 133,166] 81,932| 25,090]26,144/18,979/155,471{138,314} 2,185 102| 1,766] 60,368173,893( 1,658(11,680| 5,790
Feb, 26.......... 133,316 82 660 24,183(26,473{19,318]156,543 138 108| 2,200 102| 1,666] 59,350174,7901 1,665111,830] 5,785
Mar. 262, .... .1134,526 83, ,873| 23,763|26,890|19,207(157,809(139, a1l 2,210 102f 1,588| 59,717|75,594| 1,445|11,876| 5,785

For notes see p. A-22,
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(Amounts in millions of dollars)

Loans and investments Deposits
Total
assets—

Securities Total Interbank 3 Other

Class of Cash lia- Bor- Tog:lll Ngu‘r‘l-
bank and aseets 3 bilities row- ca;)é-a O%
call date Total | Loans and Total3 Demand 088 | eounts] barks

T2 capital _
! ((;J S Other ac- De
ovt. 2 counts*

mand | Time Time
Gl{)§t Other

Insured commercial:
1941—Dec. 31.. 49,290] 21,259| 21,046| 6,984| 25,788| 76,820 69,411 10,654 1,762 41,298(15,699 10| 6,844(13,426

1945—Dec, 31..| 121,809 25,765} 88,912 7,131 34,292 157,544| 147,775 13,883 23,740| 80,276{29,876| 215| 8,671|13,297
1947—Dec. 31..| 114,274} 37, ,583] 67,941| 8,750 36,926] 152,733| 141,851[12,615 54| 1,325 92,975(34,882 61( 9,734(13,398

1965—Dec. 31..| 303,593]200,109] 59,120144,364] 60,327} 374,051 330,323|18,149; 923| 5,508|159,659|140,084 4,325|29,827(13,540
1966—Dec. 31..| 321,473]217,379| 55,788148,307| 68,515| 401,409 351,438{19,497 881| 4,975|166,689{159,306( 4,717(31,609(13,533
1967—Dec. 30..| 358,5361235,502| 62,094 60 941 77,348) 448,878 394 118421,598| 1,258| 5,219/182,984]183,0680| 5,531/33,916(13,510
1968—June 29..| 365,955 243 993 58 189(63 772 74,686| 454,398 392, ,801 2() 337| 1,019 4,951(176,569(189,926{ 7,913|35,269(13,512

National member:

1941 —Dec, 31.. 27,571 11,725( 12,039] 3,806] 14,977 43,433 39,458 6,786 1,088| 23,262} §,322 41 3,640 5,117
1945—Dec, 31.. 69, 312 13,925| 51,250| 4,137 20,114 90,220 84,939 9,229 14,013( 45,473)16, 1224 78| 4,644( 5,017
1947—Dec. 31.. 65, 1280 21,428 38,674| 5,178 22, 1024 88,182 82, ,023{ 8,375 35| 795] 53,541{19, 1278 45| 5,409] 5,005
1965—Dec, 31..| 176,605]118,537| 32,347(25,720| 36,880 219,744 193,860|12,064| 458] 3,284} 92,533185,522; 2,627|17,434] 4,815
1966——Dec, 31..| 187,251 129 182] 30,355 27,713 41,690 235, 1996|206, ,456]12,588 437| 3,035{ 96,755|93,642{ 3,120(18,459] 4,799
1967—Dec. 30..| 208,971}139,315 34 308135,348( 46,634] 263,375 231 374 13,877 652] 3,142(106,019(107,684| 3,478|19, "730 4,758
1968—June 29..] 212,344}143, ‘802 3t, 627 36,915 44,788 265, 1497 229 028 12,383 5611 2,821{102,093(111,170] 5,097;20, 503 4,742
State member:
1941-—Dec, 31., 15,950} 6,295) 7,500 155 8,145} 24,688 22,259 3,739 621] 13,874) 4,025 1] 2,246| 1,502

1945—Dec. 31.. 37,871] 8,850( 27,089
1947—Dec. 31.. 32,566 11,200( 19,240

1965—Dec. 31.. 74,972] 51,262| 12,645|1
1966—Dec. 31.. 77,377| 54,560{ 11,5691
1967—Dec, 30.. 85,128 58,513| 12,649t
1968—June 29.. 86,231] 60,159| 11, 173401

:933, 9,731 48,084| 44,730 4,411 8,166( 24,168 7,986 130{ 2,945| 1,867
,125 10,8221 43,879 40,505 3,978 15| 381) 27,068] 9,062 91 3,055 1,918

2

1

2

1,065| 15,934] 93,640 81,657| 5,390 382 1,606| 39,598|34,680| 1,607| 7,492| 1
1,247 19,049 99,504 85,547 6,200 357) 1,397| 41,464|36.129| 1,498] 7.819) 1.
3,966| 22)312| 111,188| 95.637| 6,934 516| 1,489] 45,961 40,736| 1,892| 87368 17313
4338 22.342| 112,352) 94,908| 7,261] 373| 1)306| 44,377|41 501| 2.586| 8.636| 1297

Insured nonmember
commercial :
1941 —Dec, 3., 5,776} 3,241| 1,509| 1,025
1945—Dec. 31.. 14,639 2,992 10,584| 1,063
1947—Dec. 31.. 16,444 4,958 l() 039) 1,448

2,668 8,708 7,702 129 53| 4,162 3 360 6| 959| 6,810
i
1965-~Dec, 31., 52,028] 30,310 14,137( 7,581 7
;
7

:448 19 256 18 119 244 1,560 10 635 680 7| 1,083} 6,416
,083 20 691 19,340 262 4 149 12 366/ 6, 358 71 1,271] 6,478

,513) 60,679 54,806] 695 83 618| 27,528(25,882 9t 4,912 7,320
1966—Dec. 31.. 56,857| 33,636| 13,873| 9,349 ,777| 65, 1921 59,434 709 87| 543/ 28,471]29, 1625 99( 5,342} 7,384
1967—Dec. 30.. 64,449] 37,675( 15,146(11,629 ,g

1968—June 29.. 67,390| 40,033 14,836 12, ,321

03 74 328 67,107 786 89| 588| 31,004 34, ,640 162| 5,8301 7,440
57 76,561 68,866] 693 85 824! 30,099 37 164| 230| 6,142 7,474

Noninsured nonmem-
ber commercial:
1941—Dec, 31., 1,457 455 761 241 763 2,283 1,872 329 1,291 253 131 329] 852
1945—Dec, 31.. 2,211 318} 1,693 200 514 2,768 2,452 181 1,905 365 4 279 714
1947-~Dec, 316. 2,009 474 1,280 255 576 2,643 2,251 177 185 tgf 1,392 478 4 325 783
1965—Dec, 31.. 2,455) 1,549 418 489 572 3,200 2,113 271 85 171 1,121 612 147 434] 263
1966—Dec. 31.. 2,400 1,570 367 463 604 3,11 2,073 274 86 171 1,062 633 142] 434 233
1967—Dec. 30.., 2,638] 1,735 370 533 579 3,404 2,172 285 58 i5] 1,081 733 246 457 211
1968—June 29., ,8291 1,821 407 602 647 3,652 2,438 300 75 20 1,268 775 217 493 211
Nonmember
commercial:
1941 —Dec. 31., 7,233 3,696 2,270 1,266 3,431 10,992 9,573 457 5,504 3,613 18/ 1,288] 7,662
1945—Dec, 31..] 16.849] 3.310| 12.277] 1.262]  4.962| 22,024] 20,571 425 14,101 6,045 1) 1,362} 7,130
1947—Dec. 31.. 18,454| 5.432| 11,318 1,703 4,659 23,334 21,591 439 190 167] 13,758 7,036 12| 1,596) 7,261

1965—Dec. 31..|  54,483] 31,858] 14,555| 8,070| 8,085 63,879) 56,919 972| 168 63| 28,649(26,495| 238| 5,345| 7,583
1966—Dec. 31..| 59,2571 35,206| 14,239 9,812/  8.381| 69,092] 61,506] 983 173| 560| 29,532130,258] 241) 5.776] 7,617
1967—Dec. 30..| 67,087} 39,409| 15,516{12,162|  8.983| 77,732| 69.,279) 1,071| 147 603| 32,085[35,372| 408| 6.286| 7,651
1968—June 20..| 70.219| 41.853| 15,242/13/124]  8.204] 80.213| 71,304 '994| 160| 844| 31,367[37.939| 447} 6.635| 7,685

For notes see p. A-22,
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PRINCIPAL ASSETS AND LIABILITIES AND NUMBER, BY CLASS OF BANK—Continued
(Amounts in millions of dollars)
Loans and investments Deposits
Total
. assets—
Securities Total Interbank 3 Other N
Class of Cash lia- Bor- | Total bum-
bank and assets 3 | Dilities row- |capital oefr
call date Total | Loans 'an.d Total 3 Demand ings | ac- 1o
1oz Us capital De- . . counts
! Govt. Ot;\er ac; . mand Time Us Tlm;e
counts .S, »
Govt. Other
Insured mutual
savings:
1941—Dec, 31.. 1,693 642 6291 421 151 1,958 1,789, .....0...... P 1,789 ..., 164 52
1945—Dec, 31.. 10,846 3,081 7,160 606 429 11,4241 10,363{......[...... 12 10,351 1} 1,034/ 192
1947—Dec, 31., 12,683 3,560 8,165 958 675 13,499 12,207)...... 1 2 12112,192...... 1,252 194
1965—Dec, 31.. 48,735) 39,964 3,760 5,010 904 50,500 45,887]...... 1 7 359(45,520 91 3,957 329
1966—Dec. 31.. 51,267f 42,591 3,324| 5,352 847/ 53,047 48,254|...... 1 6 38147,865 69| 4,140, 330
1967—Dec, 30., 55,936] 45,489, 3,111} 7,336 881 57,863 52,910}...... 1 6 429(52,474| 68{ 4,237 331
1968—1June 29.. 58,178 46,813 3,039{ 8,325 833 60,128 54,991}...... 1 6 492|54,491 65( 4,349 331
Noninsured mutual
savings:
1941—Dec, 31.. 8,687 4,259 3,075/ 1,353 642 9,846 8,744 [} 8,738l...... 1,077 496
1945—Dec. 31.. 5,361 1,198 3,522 41 180 5,596 5,022 2., 5,020 558f 350
1947—Dec, 316 5,957 1,384| 3,813 760 211 6,215 5,556 1 2| 5,553{...... 637 339
1965—Dec. 31.. 7,526] 5,325| 1,710 491 113 7,720 6,874 1 8| 6,865 1 706 177
1966—Dec, 1., 7,756] 5,705 1,429 621 119 7,961 7,096 1 19 7,076|...... 732 174
1967—Dec, 30.. 8,295 6,100| 1,169] 1,026 15 8,499 7,584 t 20| 7,563 1 749 {70
1968—June 29.. 8,677| 6,283 1,166[ 1,228 126 8,901 7,879 1 41| 7,838|...... 762 170

1 See table “Deposits Accumulated at Commercial Banks for Payment
of Personal Loans’’ and its notes on p, A-23.

2 Beginning June 30, 1966, loans to farmers directly guaranteed by
CCC were reclassified as securities, and Export-Import Bank portfolio
fund participations were reclassified from loans to securities. This reduced
“Total loans” and increased “Other securities” by about $! billion.
“Total loans’ include Federal funds sold, and beginning with June 1967
securities purchased under resale agreements, figures for which are included
in ““Federal funds sold, etc.,”” for commercial banks on pp. A-24 and A-25.

3 Reciprocal balances excluded beginning with 1942,

4 Includes other assets and liabilities not shown separately.

5 Figures for mutual savings banks include relatively smali amounts
of demand deposits. Beginning with Jupe 1961, also include certain
accounts previously classified as other liabilities,

6 Beginning with Dec, 31, 1947, the series was revised; for description,
see note 4, p. 587, May 1964 BuLLeTIN,

7 Regarding reclassification of New York City and Chicago as reserve
cities, see Aug, 1962 BULLETIN, p. 993, For various changes between
gscrvc city and country status in 1960-63, see note 6, p. 587, May 1964

ULLETIN,

8 Beginning with May 13, 1965, Toledo, Ohio, reserve city banks with
total loans and investments of $530 million and total deposits of $576
million were reclassified as country banks. Beginning Jan. 4, [968, a
country bank with deposits of $32{ million was reclassified as a reserve
city bank, Beginning Feb, 29, 1968, a reserve city bank in Chicago with
total deposits of $190 million was reclassified as a country bank,

Note.—Data are for all commercial and mutual savings banks in the
United States (including Alaska and Hawaii, beginning with 1959), For
definition of ‘“commercial banks™ as used in this table, and for other
banks that are included under member banks, see NOTE, p. 643, May 1964
BULLETIN.

Comparability of figures for classes of banks is affected somewhat by
changes in F.R, membership, deposit insurance status, and the reserve
classifications of cities and individual banks, and by mergers, etc.

Data for national banks for Dec. 31, 1965, have been adjusted to make
them comparable with State bank data,

Figures are partly estimated except on call dates.

Fg;ore_;/lisions in series before June 30, 1947, see July 1947 BULLETIN,
PP, =7k,
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LOANS AND INVESTMENTS AT COMMERCIAL BANKS
(In billions of dollars)
Seasonally adjusted Not seasonally adjusted
Period Securities Securities
Totall,2 | Loans12 Totall,2 | Loanst,2

&S 1 Other? 35 Other?
1959—Dec, 185.9 107.8 57.7 20.5 189.5 110.0 58.9 20.5
1960—Dec. 194.5 113.8 59.8 20,8 198.5 116.7 61.0 20,9
1961 —Dec. 209.6 120.4 65.3 23.9 214.4 123.9 66,6 23,9
1962—Dec. 227.9 134.0 64.6 29.2 233.6 137.9 66.4 29.3
1963—Dec. 246.2 149.6 61.7 35.0 252.4 153.9 63.4 35.1
1964—Dec. 267.2 167.7 60.7 18.7 273.9 172.1 63.0 38.8
1965—Dec. 294.4 192,6 57.1 44.8 301.8 197.4 59.5 44.9
1966—Dec, 310.5 208.2 53.6 48.7 317.9 213,0 56,2 48.8
1967—Dec. 346.5 225.4 59.7 61.4 354.5 230.5 62.5 61.5
1968—Mar, 352.5 229.0 59.9 63.6 351.5 227.2 61.2 63.1
Apr. 355.2 231.4 60.3 63.4 354,7 231.0 59.8 63.8
May 357.3 232.6 61.0 63.6 355.4 231.6 60,3 63.5
June 357.8 2335 60.4 63.9 361.4 238.4 58.6 64.4
July 365.9 238.4 63,1 64.4 366.0 240,9 60.5 64.6

Aug. 370.4 241,1 63.9 65.5 367.9 240.4 61.5 66.
Sept 374.8 2438 64,0 67.0 374.6 244,5 62,5 67.6

Oct 379.6 246.9 64.2 68.5 379.5 245.9 64.8 68,
Nov 381.6 250.4 61.0 70,2 381.1 248.8 62.8 69.5
Dec 384.5 252.3 61.7 70.5 393.3 258.1 64.6 70.6
1969—Jan. 385.3 253.8 60.4 71.0 384.4 251.5 62,8 70.2
Feb. 386.7 257.9 57.8 71.0 382.9 253.3 59.1 70.5
Mar. 385.9 257.3 57.1 71.5 384.7 255.5 58.2 71.0

i Ad]usted to exclude interbank loans.

2 Beginning June 9, 1966, about $1.1 billion of balances accumulated
for payment of personal loane were deducted as a result of a change in
Federal Reserve regulations.

Beginning June 30, 1966, CCC certificates of interest and Export-
Import Bank portfoho fund participation certlﬁcates totaling an estlmated
$1 billion are included in “Other securities” rather than “Other loans.”

Nore.—For monthly data 1948-68, see Aug. 1968 BuULLETIN, pp. A-94
—A-97. For a description of the seasonally adjusted series see the follow-
ing BULLETINS: July 1962, pp. 797-802; July 1966, pp. 950-55; and Sept.
1967, pp. 1511-17,

Data are for last Wec_i. of month except for June 30 and Dec. 31; data
:re partly or wholly estimated except when June 30 and Dec. 31 are call

ates.

DEPOSITS ACCUMULATED AT COMMERCIAL BANKS FOR PAYMENT OF PERSONAL LOANS

(In millions of dollars)

Class of bank Dec. 31, | June 30, | Dec, 30, | June 29, Class of bank Dec. 31, | June 30, | Dec, 30, | June 29,
196 1967 196 1968 1966 196 1967 968
All commercial............ 1,223 1,272 1,283 1,235 All member (cont.)—
Insured..oovvenvevnnnerans 1,223 1,271 f,283 1,235 Other reserve city......... 370 389 362 347
National member.......... 729 764 747 744 Country,eescvvivieinanan 571 591 617 598
State member.............. 201 All nonmember. 283 291 304 290
All member................. 945 Insured...... 282 291 304 290
New York City Noninsured......... e P e
City of Chicago

Note,—These hypothecated deposits are excluded from “Time depos-
its” and “Loans” at all commercial banks beginning with June 30, 1966,
as follows: in the tables on pp. A-19-—A-22; in the table at the top "of this
page; and in the tables on pp. A- 26—A-29" (consumer instalment loans).
These changes resulted from a change in the Federa! Reserve regulations.
See June 1966 BULLETIN, p. 808.

These deposits have not been deducted from “Loans” and “Time de-
posits’’ in the table on pp. A-21 and A-22, or from “Loans’ and “Time
deposits, [PC”’ in the tables on pp. A-24 and A-25.

Details may not add to totals because of rounding; also, mutual savings
banks held $268,000 of these deposits on Dec. 31, 1966 $244,000 on
June 30, 1967; $94 000 on Dec, 30, 1967; and $192, 000 on June 29, 1968.
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LOANS AND INVESTMENTS BY CLASS OF BANK
(In millions of doilars)

Qther loans !

Investments

For
purchasing
or carrying

securities

Total | Fed-

Class of loans! | eral Com-~

To U.S. Government
financial
institutions

securities 6
Other, State
Real | to and [Other

and | funds mer- | Agri-
invest- | sold, | Total | cial | cul-
ments | etc.2 3.4 and | tur- | To
in- | al S | bro-
dus- kers | To
trial and |others
deal-
ers

bank and
call date

Banks{Others

es- in- |Other| local | secu-

tate | di- 5 . govt, |ritiess

vxc:- Bl]}i‘l secu-

uals3 an rities
Total certifi- Notes | Bonds

cates

Total:2
1947—Dec, 31..(116,284],..... 38,057{18,167{1,660; 830/1,220
1965—Dec. 31..(306,060| 2,103/199,555]71,437|8,212|5,258|3,231
1966—Dec. 31..
1967—Dec. 30..
1968—IJune 29..

361,186| 4,0571233,180(88,443|9,270/6.215(3.780
368,795| 4,813(241,00191,427}9,979(4,950(3 731

All insured:
1941—Dec, 31..
1945—Dec, 31..1121,809
1947—Dec. 31..|114, 1274 37,583(18,012

1

1

1

1965—Dec. 31..303,593| 2,064/198,045}70,887(8
1966—Dec. 31..[321,473| 2.461[214,918/80.060(8
9

9

.| 21,2591 9,214
.| 25,7631 9,461

1967—Dec. 30,,]358 536 3,919|231,583]87,870
1968—TJune 29..[365 955 4,655(239,338/90,873

Member, total:

2
323,885 2,544216 405180,598|8,555(5,821{3,203 2:
1,
L,

172] 2,09313, 14849, 02645, 290|5, 155[59, 120
"719( 1.848(12,394/58.209]51,395(5 606/62,094

9,393 5,723| 947[69,221 3,729
3,291149,300/45,468|5,215/59,547| n.a.| na.| n.a.[38,655/6,201
3,302/53,950|47,943(5,183(56,163| n.a.| na.| n.al4r,003(7,769
2,535/58.525 51,585 5,659(62,473] n.a.| nal n.a.l50,006(11,471
2,193|61,409/54.221[5,976/58,603] n.a.| n.a| n.a(52)63511742

9,982| 6,034|53,205] 5,276

4,505 |21,046] 988/ 3,159(16,899| 3,651/3,333
2,361)1,132/88,912121,526116,045/51,342] 3,873(3,258
5,654| '914/67,941| 9,676| 5,918{52,347| 5,129|3, 1621

3,134{13,233(33,858(38,419(5,945
2 439 31,536/40,761|7,545
3,134118,624(31,623(49,737|11,204
7,003122,499129,956 52, ,355(11,417

1
13,148|53,686/47,770(5,127|55,788|1
1
12,029(61,112|54,020(5, 1893(58, 189

1941—Dec, 31..| 43,5211......| 18,021] 8,671} 972| 594/ 598 39...... 3,494 3,653 [19,539] 971] 3,007|15,561| 3,090(2,871
1945—Dec, 31..|107,183]....,.| 22,775 8,949| 855(|3,133(3,378 47 ... . 3,455| 1,90011,057;78,338]19,260|14,271(44,807| 3,254|2,815
1947—Dec, 31..{ 97,846],.....] 32, 1628 16 962(1,046, 811{1,065 3.0 7,130f 4,662| 839|57,914] 7,803| 4,815/45,295| 4,199(3,105
1965—Dec. 31..[251,577| 1,861(167,939|63,979}5,099]4,915{2,714| 2,008|12,475(38,988|36,418|4,832/44,992| 9,441|10,106/|26,367(32,588]4,198
1966—Dec. 31..[264,627} 2,119(181,624]72,553|5,318(5,389/2,660 2,047(12,349142,384:37,925/4,757|41,924] 8,567 9,789|24,609 33 800(5,160
1967—Dec. 30..[294,098] 3,438|194,389|79,344(5,702|5,820[3,099( 1,754(11,587/45,528|40,454(5,190{46,956 9,633(13,657|24,614|41 520 7,795

1968—1June 29..]298,575| 4,041]199,920|81,922|6,081|4,525[3,057
New York City;
19

1,778|11,259(47,697|42,291|5,464/43,361

4,415{16,294(23,621 43 382|7,871

4l—Dec. 31..| 12,896]...... 4,072| 2,807 8| 412] 16|  32|...... 123 522 7,265 311| 1,623] 5,331] 729 830
1945—Dec. 31..[ 26,143].....0| 7,334| 3.044|.....]2,4531,172]  26|......| 80| 287 272|17.574| 3,910| 3/325/10,339| 606| 629
1947—Dec. 31..[ 20,393,720 70179| 5.361). 00! 93c.ioul 11| Sed) 23811,972) 1.642| “'558] 9,772 638 604
1965—Dec. 31..| 44,7631 412 32,7118,075 202,866 663| 1,010] 3,471\ 3,199) 2,93811,340 5,20| 1,538 987| 2,876 3,879) 336
1066—Dec. 31..| 46,536  109] 35,832|21,214| 17|3,109] 598| 1,025 3,265| 3,465| 2,799(1,209| 4,920f 1,871 o42| 2,286| 4,967| 708
1967—Dec. 30..| 52,141 415| 38,644[23,183| 13(3,874| 831| 'o14| 2,990| 3.431| 3,099}1.285| 6,027| 1.897| 1,962| 2,303 6,318| 737
1968—June 29..| 51,361| s56) 38,988|24,042| 19|2/976] 796 1,015| 3,118| 3.495| 3,197|1.309) 5,046| '847| 1.860| 2,555| 6,034 736

Ci{y of Chicago:

41—Dec. 31, 2,760{...... 9541 732 6] 48| 52
1945—Dee, 31.. 5,931]...... l 333 760 2 2t 233....
1947~—Dec, 31..| 5,088{..... 801 1,418 3} 713 87|....
1965—Dec. 31..[ 11,455 72| 8,147] 4,642 32( 444 244
1966—Dec, 31..[ 11,802 31 8,724} 5,311 64| 406] 222
1967—Dec. 30..| 12,744 266| 8,958 5,714| 46| 459 220

1968—June 29..| 12,848] 192

Other reserve city:
1941—Dec. 31.,
1945—Dec, 31..
1947—Dec. 31..

1965—Dec, 31..
1966—Dec. 31..
1967—Dec. 30..]106,086

9.056| 5,796| 39| 355] 220

15,347]......] 17,105]| 3,456 300 114 194
40 108]......] 8,514 3,661 205| 427(1,503
36 040]......| 13,449] 7,088| 225/ 170 484

91,997) 471 64,646/24,7841,
96,201| 817| 63.017]28,090/1,
1,219 72.713]30. 609 L

’

1968—June 29,,(108,001| 1,422 75,138{31,720 758(1,206
Country:

1941—Dec, 31..| 12,518]...... 5,890| 1,676! 659| 20| 183

1945—Dec, 31..] 35,002]......| 5,596| 1,484 648 42| 471

1947—Dec. 31..| 36,324]...... 10,199| 3,096| 818 23| 227

1965—Dec. 31..[103,362] 905| 62,433]16,478(3,840| 650| 698
1966—Dec, 31.. ll0,089 1,161 68,051{17,938{3,986( 790{ 761
1967—Dec. 30.. 1,538! 74,074/19,839|4,332 607| 906
1968—June 29.. 126 365) 1,871 76,738(20,363 4 610 436| 835

[
[ 53
\ 2
—
N
~3

Nonmember:
1947—Dec. 31.,
1965—Dec. 11..
1966—Dec, 31..
1967—Dec. 30..
1968—June 29, .

18,454......] 5,432
54,483| 243 31,616 7,458[3,113] 343| sis
59,257]  425| 34,781
67.087| 618 38,751
70,219 772) 41, 081 9,506]3,898] 425| 674

162 951 675 754| 241
173 1,046 6931 748| 236/ 1,762] 413 508] 899| 1,564 274

635 5,820|15,056{14,305|1,999]14,354] 2,972} 3,281} 8,432|1
684] 5,748(16.044|14,375/1.96813.040] 2.552| 2.673| 8,222t
378 3 1446116.969|15.047|2.148[14.667| 3.140| 3.557| 8.312|1
513( 5.196(17,861{15,625(2,304{13,083( 966 4.329 8,105(1

174| 1,983]20,217(18,4231
157| 21175(22,253}20,000 L,
100( 2,200(24,453(21,554 1,51624 689] 4,168 7,793(13,147 18 3384,488
771 899 25,647(22, 21 1,

———
A B ln
OO bI =N

FYRINN S 1,430 256 153
..... . 36 511 40] 4,213 1,600f 749
...... 46! 1491 26| 2,890] '367| 248| 2,274 213| 185

188] 1,20t 5771 762| 316| 1,700] 542 273 961} 1,400 137

1,161] 622| 75t| 273{ 1,545| 3s53| 236
1,574] 427 334

6,467] 295| 751
387129,552| 8,016 5,653(15,883
35120 196| 2,731 1,901/15,563

1,528 4,377 110| 48t 1,
707| 359126,999| 5,732 4,544(16,722| 1,342|1,067
1,979] 224[22,857| 3,063| 2,108{17,687| 2,006|1,

,177|23,735¢ 4,389| 5,565|14,098(13,805.2,483
307)22,419 5,917{13,096 15 47312,985

614{23,469] 2,188 9,597112,062 19, ,60714, 1680

veve..| 2,266) 1,061 10911,318] 2,179] 1,219{ 7,920 1,078 625
817(10,312| 9,050| 383/14,555] 'n.a. 'n.a. n.a.| 6,067(2,003
953|11,566/10,018] 42714,239] n.a.| n.a| na. 7,203)2,600
948112.997|11.131| 469[15.516] n.a.| na.| n.a.| 8,486/3,676
935(13,712|11,929| 512)15,242| na.| niai| nea.| 9,252[3,871

1 Beginning with June 30, 1948, figures for various loan items are
shown gross (i.e., before deduction of valuation reserves); they do not
add to the total and are not entirely comparable with prior figures, Total
loans continue to be shown net.

2 Includes securities purchased under resale agreements. Prior to June
30, 1967, they were in loans—for the most part in loans to banks, Prior
to bDec. 1965, Federal funds sold were included with total loans and loans
to banks.

3 See table (and notes) entitled Deposits Accumulated at Commercial
Banks for Payment of Personal Loans, p. A-

4 Breakdowns of loan, investment, and deposit classifications are not
available before 1947; summary ﬁgures for earlier dates appear in the
preceding table.

5 Beginning with June 30, 1966, loans to farmers directly guaranteed
by CCC were reclassified as “Other securities,” and Export-Import Bank
pOr‘fOllO fund parumpauons were reclassified from loans to “Other se-
curities.”” This increased “Other securities” by about $1 billion.

6 Beginning with Dec. 31, 1965, components shown at par rather than
at book value; they do not add to the total (shown at book value) and are
not entirely comparable with prior figures,

For other notes see opposite page.
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RESERVES AND LIABILITIES BY CLASS OF BANK

(In millions of dollars)

Demand deposits Time deposits

Re- Bal- De,-d [ bank Certi .
Class of seryes | Cur- | ances max: nterban rti- US Bor- Capi-
A rency | with de. fied tal
bank and with . State Govt, | State row-
id FR. | and | do- | posits us. | and | 28d Inter-| and | and ings |2
call date S | coin | mestic | ad- : offi- IPC -] an IPC3 | 1788 |counts
Banks banks? | justed®| Do- | For- Govt. | local cers’ bank | Postal| local
mestic7| eign? govt. checks, Sav- | govt.
etc. ings
Total:3
1947-—Dec. 31.... 2,216( 10,216| 87,123] 11,362| 1,430} 1,343 6,799 2,581] 84,987 240 111 866| 34,383 65/10,059
1965—Dec. 31.... 4,8511 15,300}140,936| 16,794 1,632] 5,525} 14,244] 5,978] 140,558] 1,008 263(12,186(134,24714,472[30,272
1966-—Dec, 31.... 5,450( 15,870[142,104| 17,867 1,904| 4,992{ 15,047f 7,051| 145,653 967 238(13,462[146,329|4,859(32,054
1967—Dec. 30....| 20,275| 5,931| 17,490(153,253| 19,853 2,029| 5,234 15,564] 8,677| 159,825| 1,316 267|15,892|167,634(5,77734,384
1968—June 29....] 20,846] 5,190} 15,494)147,296) 18,632 2,005| 4,971| 16,284] 10,123| 151, 430 1,094 32116, ,5221173,857|8, 13035,774
All insured:
1941—Dec. 31....| 12,396 1,358 8,570| 37,845| 9,823 673| 1,762; 3,677| 1,077| 36,544 158 59 492} 15,146 10| 6,844
1945—Dec, 31....| 15,810| 1,829 11,075| 74,722 12,566] 1,248|23,740| 5,098} 2,585/ 72,593 70 103 496 29,277 215/ 8,671
1947—Dec, 3L....| 17,796| 2,145 9,736| 85,751| 11,236 1,379| 1,325| 6,692] 2,559 83,723 54 111 826| 33, '946 61} 9,734
1965-—Dec. 31....| 17,992] 4,833| 14,801{139,601| 16,620 1,529 5,508( 14,1521 5,913 139,594 923 263(12,135]133,686|4, 325/29,827
1966—Dec. 31....] 19,069 5,426] 15,348/140,835| 17,713| 1,784| 4,975| 14,951 6,956 144,782 881 238(13,414/145,744(4,717)31,609
1967-—Dec. 30....| 20,275| 5,916 16,997(151,948| 19,688( 1,909 5,219{ 15,471 8,608 158,905 1,258 267|135 836 166,956(5,531[33,916
1968—June 29....| 20,846| 5,170 14, ,936/145,782 18, ,468| 1,869{ 4,951| 16,198; 9,890] 150,482 1,019 321|186, 1456, 173,148|7,913)35,269
Member, total:
1941 —Dec, 3[ ... 12,396| 1,087| 6,246 33,754| 9,714] 671| 1,709] 3,066] 1,009| 33,061 140 501 418 11,878 4] 5,886
1945—Dec. 31....| 15,811} 1,438 7,117 64,184| 12,333| 1,243|22,179| 4,240 2,450] 62,950 64 99 3991 23, 712 208 7,589
1947—Dec. 3l .| 17,797) 1,672 6,270 73,528] 10,978| 1,375] 1,1 5,504 2,401 72,704 50 105 693 27 542 54| 8,464
1965—Dec. 31....} 17,992] 3,757 8,957{112,569| 15,977} 1,477| 4,890 10,840 5,386, 115,905 840 236(10,0411109,925(4,234/24,926
1966-—Dec. 31....| 19, '069 4,249| 9,400(112,920| 17 051 1,736| 4,432 11,406 6,396} 120,417 794 213)10,9831118, '576 4,61826.278
1967—Dec. 30....| 20, ,2751 4,646 10,550121,530 18 ,951| 1,861| 4,631} 11,857| 7,940| 132,184| 1,169 235 12,856135 329|5,370[28,098

1968—June 29.... 17, ,809; 1,834} 4,127| 12,503| 9,251

New York City:

20,846| 3,999] 9'218]t16,269 124,716) 934| 286(13.373(132]102|7. 684129139

1941—Dec, 31....|{ 5,105 93 141| 10,761| 3,595{ 607 866 319 4501 11,282 [ P 29 778|.....| 1,648
1945—Dec, 31....| 4,015 1 78| 15,065 3,535| 1,105| 6,940 237| 1,338} 15,712 17 10 201 1,206] 195| 2,120
1947—Dec. 31....| 4,639 tsi 70| 16,653 3,236| 1,217} 267 290] 1,105) 17,646 12 12 14 1,418 30} 2,259
1965—Dec. 31....[ 3,788 310 122| 18,190{ 4,191| 1,034 1,271 620 2,937| 20,708 522 84| 807 17,097]1,987 5,114
1966~—Dec. 31....] 4,062 326 201 18,013| 5,105] 1,265 1,016 608| 3,814| 22,113 467 83 918| 16,447(1,874 5,298
1967—Dec. 30....| 4,786| 1397 476( 20,004/ 5,900| 1,337 1,084 8901 4,748| 25, 644 741 701 1,1521 18,840(1,880( 5,715
1968—June 29....| 5,013 305 558! 18,223| 6,709 1,326] 824/ 1,203! 6,043} 23 879 513 89| 1,250| 17, 1496 2,283] 6,022
Cil‘y of Chicago:

—Dec, 31 1,021 43 298 2,215/ 1,027 8 127 233 34 2,152)......0. ... e 476]..... 288
194S—Dec. ... 9 36 200f 3,153 1,292 20| 1,552 237 66 3,160[...0..]..0n .. . 7191.....| 377
1947—Dec, 31....| 1,070 30 175 3,737| 1,196 21 72 285 63 3,853...... 2 902).....| 426
1965—Dec. 31....| 1,042 73 151 4,57t} 1,377 59 345 328 126 5,202 39 4] 210] 4,785] 1355/ 1,132
1966-—Dec. 31.... 815 92 136] 4,502| 1,362 71 310 286 146 5,575 25 1 356 4,541 484/ 1,199
1967—Dec. 30....| 1,105 94 1511 4,758) 1,357 771 267 283 217 5,751 21 2] 602) 5,409] 383} 1,346
1968-—June 29.... 926 69 237 4,428| 1,160 61 93 277 192 5,300 20 2| 509 5,088{ 81} 1,363

Other reserve city:
941-—Dec, 31....| 4,060 425| 2,590| 11,117 4,302 541 491 1,144 286, 11,127 104 20 243 4,5421,.,..| 1,967
1945—Dec. 31....| 6,326] 494| 2,174| 22,372 6,307 110{ 8,221 1,763 611 22,281 30 38 160| 9,563 2| 2,566
1947—Dec, 31....| 7,095 562 2,125/ 25, 114 5,497 131 405| 2,282 705| 26,003 22 45 3321 11,045 1] 2,844
1963-—Dec. 31....| 7,700| 1,139| 2,341| 37,703 8,091 330| 1,773 3,532 1,180 42,380 206 71} 4,960| 40,510{1,548( 9,007
1966—Dec, 31....| 8,353] 1,326] 2,517| 37,572| 8,249{ 343| 1,633| 3,708 1,274 44,022 233 57| 5,450 44,204{1,952| 9,472
1967—Dec. 30....] 8,618] 1,452| 2 805} 39,957| 8,985 390| 1,715 3,542 1,580 48,165 310 80| 5,830| 50,250}2,555(10,033
1968—June 29....{ 8,806 1,233y 2,117} 38,667 7,734 397 1,399 L6411 1,674 45, 079 300 117 6,219( 51,910 3,720(0 '351

Country:
1941—Dec. 31....| 2,210{ 526] 3,216 9,661 790 2| 225) 1,370 239 8,500 30 31 146 6,082 4| 1,982
1945—Dec, 31....| 4,527 796| 4,665 23, 1595 1,199 8| 5,465| 2,004 435| 21,797 17 52| 219| 12,224 11] 2,525
1947—Dec. 3t....| 4,993 929 3,900 27 424| 1,049 7 2,647 528 25,203 17 45 3371 14,1771 23] 2,934
1965—Dec. 31....| 5,463 2,235| 6,344] 52,104 2,317 54| 1,501| 6,360f 1,143 47,615 74 77| 4,064 47,534] 343| 9,673
1966—Dec, 31....| 5,839 2,506{ 6,545 52,832 2,335 57( 1,474{ 6,805 1,161 48,706 69 71( 4,260 53,384{ 308{10,309
1967-—Dec, 30....| $5,767| 2,704| 7,117| 56,812{ 2,709 57( 1,564 7,142] 1,395 52,624 6 83| 5,272{ 60,830| 552/(1,005
1968—June 29....| 6,101{ 2,392} 6,305| 54,952! 2,207 s{| 1,811 7,382| 1,343| 50,458 102 78| 5,395 64 608| 871(1, 2403

Nonmember: 3
1947—~Dec. 31....|....... 544| 3,947| 13,595 385 55 167 1,295 180] 12,284 1901 6 172} 6,858 12| 1,596
1965—Dec. 31....].......| 1,093] 6,343] 28,367 817 155 635 3,404 592| 24,653 168 27| 2,145| 24,322| 238] 5,345
1966-—Dec, 31....|.......| 1,201| 6,471] 29,184 815 167 5601 3,641 655 25,237 173 26| 2,479| 27,753 241| 5,776
1967—Dec, 30,...(.....\s 1,285 6,939) 31,723 203 169 603 3,707 737; 27,641 147 32| 3,035 32 305 408; 6,286
1968—TJune 29....|.......| 1,191} 6,275 31,027 823 170| 844 3,781 872 26,715 160 35( 3,149 34 755 447| 6, 1635

7 Beginning with 1942, excludes reciprocal bank balances,

8 Through 1960 demand deposits other than interbank and U.S.
Govt., less cash items in process of collection; beginning with 1961,
demand deposits other than domestic commercial interbank and U.S.
Govt,, less cash items in process of collection.

9 For reclassification of certain deposits in 1961, see note 6, p. 589,
May 1964 BULLETIN,

Note.—Data are for all commercial banks in the United States, (For
definition of “‘commercial banks” as used in this table and for other banks

that are included under member banks, see Nore, p. 589, May 1964
BurLerIN,) These figures exclude data for banks in U.,S, possessions
except for member banks, Comparability of figures for classes of banks
is affected somewhat by changes in F.R. membership, deposit insurance
status, and the reserve classifications of cities and individuat banks, and
by mergers, etc.

Data for national banks for Dec, 31, 1965, have been adjusted to make
them comparable with State bank data,

For other notes see opposite page.
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(In millions of dollars)
Loans 2
For purchasing
or carrying securities To financial institutions
Loans! —
Total | net of
loans | valua- | Com- To brokers
Wednesday and tion mer- and dealers To others Banks Nonbank Con- Valu-
invest- re- cial Agri- e Real | sumer | For- All | ation-
ments! | serves and cul- estate | instal- | eign | other re-
indus- | tural ; U.S, U.Ss. Do- | Pers, ment | govts., serves
trial Govt. | Other | Govt, | Other mes- | and
se- se- se- se- For- tic | sales
curi- | curi- | curi- | curi- | eign | com- | finan, | Other
ties- | ties- ties- ties- mer- | Cos,,
cial etc.
Large banks—
Tota,
1968
Mar, 6...... 206,224[143,541| 65,154| ,893] 1,298] 3,776 87| 2,444 1,357; 2,840( 5,104] 4,162 29,230} 16,376 1,051| 11,975} 3,206
13...... 206,279]143,539( 65,271 1,899 1,237 3,590 83| 2,408| 1,348| 2,845( 5,260( 4,176 29,288| 16,408| 1,068] 11,863| 3,205
20...... 207,989{145,504| 66,289] 1,910{ 901( 3,549 961 2,3911 1,368| 3,799| 5,368| 4,219 29,338| 16,430( t, 113t 11,937| 3,204
27...... 206,513]144,609] 66,393[ 1,920  840| 3,465 97| 2,374} 1,386| 3,064| 5,136| 4,263 29,384| 16,471 1,059 11,962/ 3,205
1969
Feb, S...... 227,827|162,370| 73,111 2,005| 982| 3,917 98] 2,7531 1,458 4,891} 5,669| 5,009f 32,245 18,709 975| 14,042| 3,494
12...... 228,998]163,930( 73,364| 2,015]  778| 4,12 120 2,751| 1,590( 5,581 5,859 5,063| 32,296| 18,728 1,002/ 14,149 3,494
19...... 225,7351162,119| 73,590] 1,959 397| 3,708 101| 2,787| 1,587| 4,892 5,558( 5,019| 32,423| 18,705| 1,010| 13,877 3,494
26...... 226,394[163,201| 73,727} 1,953 584 3,750 99| 2,801] 1,600| 5,625 5,391| 5,144| 32,472{ 18,725| 1,007| 13,817 3,494
227,976|164,245) 74,204| 1,954]  760| 3,883 102| 2,802 1,605 5,625| 5,551f 5,136| 32,451| 18,708| 994] 13,968| 3,498
226,453(163,143] 74,520{ 1,956 594; 3,533} 105 2,784| 1,675| 4,795| 5,426| 5,136/ 32,505| 18,746| 996 13,872| 3,500
227,124|164,104] 75,074| 1,961 644/ 3,449 139 2,790 1,657; 5,077 5,416| 5,175 32,563| 18,731 996| 13,932f 3,500
226,418|163,488} 75,047| 1,963, 571| 3,126 108| 2,78t| 1,642| 5,143| 5,304 5,053| 32,592| 18,774| 1,032{ 13, 849| 3,497
Mar. 6...... 46,498] 34,923} 21,597 21 505{ 2,357 17 7601 661 563| 1,435( 1,052| 2,942 1,243 728) 1,982{ 940
34,991| 21,555 21 552] 2,129 12 750 647 785| 1,522} 1,050| 2,954| 1,249 7451 1,961 941
36,302 22,030 21 413| 2,111 12 746| 671 1,604 1,568 1,100/ 2,965 1,251 781 1,970 941
35,453| 22,191 20|  506] 2,010 12 741 681 792| 1,388 1,124 2,959 1,250 735| 1,985 941
Feb. 39,754| 24,002 16 6711 2,177 10 861 710 1,351] 1,679| 1,296] 3,232| 1,449 620 2,637| 1,047
40,949) 24,117 16 581| 2,408 32 855 827( 1,922 t,848| 1,305 3,224 1,449 646/ 2,766| 1,047
39,961| 24,124 16 282| 2,055 1o 864 801{ 1,924] 1,670| 1,290 3,255 1,447 652| 2,618 1,047
40,372| 24,157 16 441 2,132 10 872 808 2,096| 1,628| 1,324 3,248; 1,448 644| 2,595| 1,047
Mar, 40,863| 24,410 16| 496| 2,231 12| 864| 807| 2,045 1,733( 1,342{ 3,267 1,445} 641| 2,602| 1,048
40,191 24,576 16|  492| 2,003 12 849\  850| 1,539| 1,659 1,338; 3,276 1,449 639| 2,542 1,049
40,423| 24,582 16| st11] 2,037 45 845!  830| 1,672 1,642| 1,348, 3,287} 1,450\ 6351 2,571 1,048
39,550| 24,494 5 383| 1,794 14 843 803} 1,394| 1,606| 1,278 3,266 1,456 668 2,581} 1,045
Outside
New York
City
1968
Mar. 6...... 159,726]108,618| 43,557/ 1,872 793| 1,419 70| 1,684 696] 2,277) 3,669 3,110( 26,288| 15,133 323| 9,993; 2,266
18...... 159,567]108,548| 43,716 1,878 685| 1,461 711 1,658 701| 2,060| 3,738! 3,126 26,334| 15,159 323 9,902 2,264
20...... 160,160f109,202| 44,259| 1,889 488( 1,438 841 1,645 697( 2,195| 3,8 3,119 26,3731 15,179 332 9,967| 2,263
270, 159,476]109,156| 44,202; 1,900 334] 1,455 85| 1,633 705| 2,272| 3,748] 3,139] 26,425| 15,221 324f 9,977 2,264
175,953]122,616| 49,019 1,989 301 1,740 88| 1,892  748| 3,540( 3,990| 3,713 29,013} 17,260 355| 11,405] 2,447
176,133[122,981| 49,247 1,999 197] 1,720 88| 1,896| 763] 3,659| 4,011} 3,758 29,072| 17,279 356{ 11,383| 2,447
174,596|122,158] 49,466 1,941 115) 1,653 91 1,923 786| 2,968] 3,888( 3,729 29,168] 17,258 358| 11,259/ 2,447
175,0351122,829] 49,570] 1,937 143} 1,618 89) 1,929 792) 3,529) 3,763} 3,820] 29,224} 17,277 363] 11,222] 2,447
175,749|123,382( 49,794| 1,938 264| 1,652 90| 1,938 798| 3,580( 3,818} 3,794| 29,184| 17,263 353| 11,366 2,450
175,192]122,952]| 49,944} 1,940 102} 1,530 93( 1,935 825 3,256 3,767| 3,798 29,229| 17,297 3571 11,330; 2,451
197,.... 175,570]123,681} 50,492| 1,945 133f 1,412 94| 1,945 827{ 3,405| 3,774| 3,827 29,276| 17,281 36t 11,361 2,452
267, 175,773]123,938 50,553| 1,948 188] 1,332 94| 1,938 839] 3,749 3,698 3,775| 29,326] 17,318 364| 11,268| 2,452

For notes see

p. A-29,
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Continued

(In millions of dollars)

Investments Cash assets !
i
U.S. Government securities Other securities
Balances
with—
Obligations
of States Other bonds, Cash All
Notes and bonds and corp. stocks items Cur- | Re- | other! Wednesday
maturing— political and in rency | serves | assets
Cer- subdivisions securities Total | process and | with
Total | Bills | tifi- . of coin .R.
cates collec- | Do- | For- Banks
Certif. tion |mestic| eign
With-{ 1 to [ After| Tax All of Other banks | banks
in 5 yrs. | 5yrs. | war- | other |partici-| secu-
1 yr. rants 3 pation4| rities
Large banks—
Total
1968
28,169) 4,357[...... 4,006] 14,467) 5,339] 4,436] 25,761} (,412] 2,005| 46,340| 22,575] 4,296 220| 2,568|16,681] 9,263|...... Mar. 6
28,155 4,368|...... 4,012| 14,366] 5,409 4,382 25,832 1,425 2,946| 45,503| 22,248 4,319 (991 2,811(15,926] 9,236(........... 13
27,596| 3,909]...... 4,076 14,216| 5,395 4,515] 26,050| 1,420 2,904| 44,430| 21,448 4,223 213| 2,756|15,790
27,0651 3,437|...... 4,071| 14,143| 5,414 4,609| 26,0t4] 1,342] 2,874| 44,525| 20,975| 3,981 204| 2,885|16,480
27,332 2,029 6,407 4,832| 28,940 1,421| 2,932( 53,150| 28,276| 4,675 247, 2,743|17,209
26,797 2,010 6,398| 4,784| 29,247 1,385 2,855| 52,490| 27,562 4,607 274 2,959{17,088
25,416 2.442] 5.732| 4,705| 29,207 1,403 2.885| 53,196 28,738 4,706|  254| 2,933|16,565
25,146 2.361| 5,691 4,637| 29,096] 1,412 2,902| 50.049] 26,124| 4,313| 263} 3,03516,314
25,472| 2,656]...... 4,877| 12,298| 5,641 4,843| 29,174] 1,372{ 2,870] 53,245| 29,072 4,622] 259| 2,665|16,627(11,068
25,105} 2,397(...... 4,861 12,273( 5,574] 4,793| 29,214} (,359] 2,839} 52,331] 28,196} 4,402 232 2,911(16,590(|10,947].
24,925) 2,259(...... 5,010| 12,092( 5,564 4,796| 29,112] 1,347 2,840| 52,494} 28,206| 4,628 240( 2,904(16,516|10,942|.
24,811] 2,219(...... 5,127| 11,967| 5,496] 4,866| 29,055| [,337] 2,861] 50,495} 26,276 4,305 254 2,974(16,686|10,940
City
1968
4,905 9321...... 6591 2,142 1,172] 1,663 4,281 65 4611 14,7901 9,507 280, 117
4,979 994(...... 6721 2,089 1,224 1,705 4,309 63 665| 13,767] 8,778 270 103
4,668 707|...... 679 2,044| 1,238 ,773] 4,366 60 660 12,764 8,274 273 15
4,678 735(...... 646 2,049 1,248 1,869 4,320 44 673| 13,898} 8,706 298 103
651 1,831 1,379] 1,473| 4,663 121 724) 18,309] 12,977 398 122
658) 1,818( 1,385 1,389 4,832 [15 719{ 17,909] 12,942 275 151
5831 1,961 1,177 1,391 4,728 4 707| 18,477| 13,529 455 129
S81| 1,941} 1,162] 1,371 4,724 13 693| 17,300| 12,541 307 134
6t4l (,903] 1,149 1,512 4,746 108 721| 17,858] 13,125 356 130
601| ,851) 1,150 1,459 4,744 99 707| 18,365 13,312 350 2
668 1,813] 1,139 1,558 4,686 98 698 18,040} 13,258 375 112
689 1,809| 1,137 1,511} 4,631 104 698| 18,303} 12,830 293 126
Outside
New York
City
1968
23,2641 3,425]...... 3,347 12,325 4,167] 2,773| 21,480] 1,347 2,244| 31,550] 13,068| 4,016] 103} 2,191}12,172
23,176] 3,374...... 3,340| 12,277 4,185 2,677| 2L,523] 1,362 2,281} 31,736 13,470 4,049 96| 2,415111,706
22,928] 3,202(...... 3,397| 12,172] 4,157 2,742| 21,684] 1,360| 2,244) 31,666] 13,174| 3,950 98| 2,376{12,068
22,387 2,702{...... 3,425 12.094| 4,166 2,740| 21,694 1,298| 2,201| 30,627| 12,269 3.683| 101| 2,504(12,070
24,277 1,300] 2,208 34,841| 15,299] 4,277 125 2,366|12,774
24,4150 1,270 2,136 34,581] 14,620| 4,332 123] 2,603{12,903
24,479] 1,289 2,178] 34,719 15,209| 4,251] 125| 2,558{12,576
24,3720 1,299] 2,209| 32,749] 13,583| 4,006 129| 2,656(12,375
24,4281 1,264 2,149( 35,387} 15,947 4,266 129] 2,304(12,741
24,470] 1,260] 2,132( 33,966| 14,884 4,052 120| 2,541(12,369
24,426| 11,2491 2,142| 34,454 14,948] 4,253 128] 2,542|12,583
24,424 1,233] 2,163] 32,192| 13,446] 4,012 128( 2,610{11,996

For notes see p, A-29
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Continued

(In millions of dollars)

Deposits
Demand Time
Total
Wednesday unad- States Do- Foreign 1PC States Foreign
justed and mes- and Do-
polit- U.s. tic polit- | mes-
Totals | IPC ical Govt. | com- Com- | Total? ical tic Com-
sub- mer- | Govt,, [ mer- Sav- | Other | sub- inter- | Govt.,, | mer-
divi- cial etc, 6 cial ings divi- | bank etc, cial
sions banks banks sions banks
Large banks—
Total
1968
Mar, 6........... 221,336116,275| 82,289} 5,779| 4,372| 14,304 693 1,649(105,061| 48,741| 39,862| 10,016 84l 5,074 301
3o 220,986|115,634| 84,832 5,362 3,339 13,745 736/ 1,598(105,352| 48,822| 39,908| 10,186 834/ 5,069 305
200 ......... 221,267|116,379| 83.860] 5,503 5.504| 13,380 795, 1.653(104,888| 48,912 39.600| 10,091 805 4,973 282
27 i 218,995[113,862| 83,176 6,074| 3,700} 12,530|  739| 1.628[105,133| 49,104| 39,693| 10,111 780| 4,935 288
1969
Feb. S........... 238,7941129,1011 90,077} 6,708] 5,410} 15,900 675 1,859]109,693) 48,318} 44 314) 11,311 579) 4,656 242
12000000000, 237,959(128,447| 90,897 6,441] 4,426| 15,847 677 1,963{109,512| 48,307} 44,311] 11,191 5711 4,622 243
9...... .|236,840[127.542| 89,457| 6,413 5.160| 15,653 689| 1,910(109,298| 48,317 44,161] 11,041 592| 4,663 240
2600 i 233,958(124,747| 89,131 6,272] 3,882{ 14,915 625 1,829|109,211] 48,335] 44,201{ 11,025 555 4,592 238
Mar, 5........... 236,726(127,747| 90,577 6,307\ 3,284 16,485 703| 1,894{108,979| 48,445 43,997| 10,925 562 4,549 234
12, ..., 234,060[125,175( 91,724; 5,848| 1,671| 15,409 669 1,884(108,885| 48,514 43,907; 10,867 563 4,539 234
192, ....... 234,4271126,084| 90,223 5,750] 4,352| 15,441 687| 1,808/108,343| 48,634| 43,483| 10,691 538] 4,509 226
267 231,735|123,327| 89,738| 6,252 2,328( 15,239 6611 1,817[108,408| 48,667 43,468( 10,713 5441 4,522 231
New York
City
1968
Mar. 6........... 50,616] 32,162 19,629 4471 1,053 4,231 5451 1,162| 18,454 4,723 8,871 879 5411 3,193 163
18, .......... 49,919] 31,379| 20,230 339 4,166 580 1,106/ 18,540| 4,729| 8,890 948 5331 3,187 167
200 ... 50,442 32 104] 20,341 475! 1,650 4,103 620| 1,158 18,338; 4,741{ 8,799 923 504 3,140 145
27, 49,789/ 31,390} 19,839 577 1,234] 3,934 5831 1,130) 18,399 4,762) 8,875 907 482 3,142 148
1969
Feb. 5........... 54,868| 37,345| 21,725 615 1,640 5,639 5001 1,332 17,523 4,608 8,516 990 335| 2,849 145
20000iieni.. 54,973] 37,522 22,036 570/ 1,348/ 5.812 521| 1,397| 17.451| 4,611| 8,470 976 332) 2,838 146
9.0 .. 54,339§ 37,146] 21,570 5171 1,441 5,887 529 1,339| 17,193 4,621| 8,261 871 3581 2,859 145
P 53,339( 36,196; 21,820 538 896 5,422 469| 1,296 17,143] 4,626| 8,249 866 3250 2,857 144
Mar. S........... 54,110| 37,161| 22,024 572 928 5,819 552] 1,353} 16,949 4,627 8,118 832 330 2,825 141
20000000000, 52,932| 36,004| 22,281 459 158] 5,626 516! 1,317} 16,928| 4,639 8,073 848 330, 2,823 142
197.......... 53,147] 36,570( 22,022 497 1,077{ 5,644 54t 1,250 16,577 4,652) 7,798 784 308 2,826 135
267, ... ... 52,126| 35,547| 21,986 523 347 5,871 501 1,274| 16,579| 4,660/ 7,785 777 307 2,841 135
QOutside
New York
City
1968
Mar, 6........... 170,720| 84,113] 62,660| 5,332 3,319| 10,073 148 487| 86,607| 44,018) 30,991 9,137 300( 1,881 138
18, .......... 171,067) 84,255] 64,602 5,023] 2,507] 9,579 156 492| 86,812( 44,093| 31,018} 9,238 301| 1,882 138
200, ... 170,825) 84,275| 63,519| 5,028| 3,854 9,277 175 495| 86,550] 44,171| 30,801! 9,168 301| 1,833 137
27 i 169,206| 82,472 63,337| 5,497| 2,466 8,596 156 498| 86,734 44,342 30,818 9,204 298| 1,793 140
1969
Feb. 5........... 183,926/ 91,756| 68,352 6,093] 3,770! 10,26l 175 527| 92,170| 43,710y 35,798| 10,321 244 1,807 97
2,,.0....... 182,986| 90,925| 68,861| 5,871 3,078 10,035 156 566( 92,061| 43,696] 35,841 10,215 239 1,784 97
19, .000iue 182,501| 90,396} 67,887\ 5,896 3,719 9,766 160 571| 92,105| 43,696( 35,900 10,170 234{ 1,804 95
260 ... 180,619| 88,551 67,311| 5,734] 2,986 9,493 156 533| 92,068| 43,709| 35,952| 10,159 230 1,735 94
Mar. 5........... 182,616 90,586] 68,553| 5,735/ 2,356 10,666 151 541 92,030/ 43,818] 35,879 10,093 2320 1,724 93
120,000, 181,128( B9,171| 69,443 5,389 1,513 9,783 153 567| 91,957| 43,875) 35,834| 10,019 233 1,716 92
197, . ....... 181,280| 89,514| 68,201 5,253| 3,275{ 9,797 146 558| 91,766 43,982 35,685 9,907 230{ 1,683 91
267, ..., 179,609] 87,780 67,752| 5,729) 1,981} 9,368 160 543| 91,829| 44,007| 35,683] 9,936 237t 1,681 96

For notes see opposite page.
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Continued
(In millions of dollars)
Borrowings Memoranda
Total R P
assets— o
Other Capital Total Total Large certificates Liabili-
liabili- ac- liabilities loans of deposit 10 ties of Wednesday
ties counts and Total (net) Demand _ U.S.
From From capital loans ad- deposits banks
R. others accounts {net) justed ad- to
Banks ad- and in- justed ¢ Total Issued Issued their
justed 8 vest- issued to to foreign
ments 8 I1PC's others [branches!!
Large banks—
Total
1968
730 5,986 13,055 20,720 | 261,827 | 140,701 203,384 75,024 20,984 13,302 7,682 4,513 (... ..., Mar. 6
93 5.669 | 13,584 | 20,686 | 261,018 | 140,694 | 203,434 | 76,302 | 21,020 | 13,216 7,804 805 ... 13
219 6,565 12,949 20,653 | 261,653 | 141,705 204,190 76,047 20,529 13,059 7,470 4,430 | 20
1,206 6,024 | 13,764 | 20,648 | 260,637 | 141,545 | 203,449 | 76,657 | 20,538 | 13,097 7,441 4920 ... 27
1969
951 1 10,923 | 19,092} 22,106 | 291,866 | 157,479 | 222,936 | 79,515 | 20,603 | 13,083 7,520 8,567 {......... Feb, 5
8835 12,110 19,303 22,101 [ 292,358 | 158,349 223,417 80,612 20,484 12,975 7,509 8,332 ..., 12
281 10,952 19,586 22,045 | 289,704 | 157,227 220,843 77,99 20,126 12,659 7,467 8,543 ... ... ..., 19
260 | 11,200 | 19,863 | 22,073 | 287,354 | 157,587 | 220,780 | 79,826 | 19,968 12,592 7,376 8,869 [.............. 26
538 12,772 20,023 22,230 | 292,289 | 158,620 222,351 78,906 19,592 12,311 7,281 9,072 {0t Mar, 5
557 12,250 20,642 22,222 | 289,731 | 158,348 221,658 79,897 19,395 12,116 7,279 9,393 [ 12
630 12,399 20,943 22,161 | 290,560 | 159,027 222,047 78,085 18,809 11,629 7,180 9,827t 9r
701 12,296 20,936 22,185 | 287,853 | 158,415 221,295 79,484 18,792 11,596 7,196 9,883 [...... ... ..., 26»
New York
City
1968
12 1,797 6,622 5,531 64,578 | 34,360 45,935 17,3 6,589 4,306 2,283 3619 (......... Mar. 6
........ 1,291 7,081 5,530 | 63,821 | 34,206 | 45,927 | (7,603 6,594 4,278 2,316 3,865 |....iiii.... 18
10 1,510 6,382 5,520 | 63.864 | 34,698 | 46,225 | 18,077 6,449 4,359 2,090 3427 | 20
168 1,908 7,090 5,510 64,465 34,661 46,245 17,516 6,452 4,403 2,049 3,881 (...l 27
1969
316 2,906 | (0,218 5,926 { 74,234 | 38,403 50,523 | 17,089 5,357 3,552 1,805 5,944 .. Feb. 5
194 1 3,511 | 10,262 5.923 | 74.863 | 39,027 | 50,943 | 17,420 | 5,281 3,484 1,797 5,780 1. it 12
........ 3,021 | 10,460 5,910 | 73,730 | 38,037 { 49,215 | 16,289 | 5,069 3,270 1,799 5,948 | coiio... 1O
........ 2,930 10,659 5,896 72,824 38,287 49,274 17,337 4,992 3,243 1,749 6,185 [..............26
95 3,458 | 10,642 5,942 | 74,247 | 38,818 50,182 | 17,289 4,802 3,093 1,709 6,492 )......... Mar. 5§
10 3,549 11,320 5,945 73,756 38,652 49,722 16,908 4,745 3,020 1,725 6,801 {.............. 12
135 3,145 | 11,357 5,923 | 73,707 | 38,751 49,882 | 16,591 4,444 2,748 1,696 7,061 [ooviiniiinn... 190
........ 3,497 | 11,455 5.893 | 72,971 | 38,156 | 49,251 | 16,499 | 4,417 2,720 1)697 | 7062 (... .. 26w
Outside
New York
City
718 4,189 6,433 15,189 | 197,249 | 106,341 157,449 57,653 14,395 8,996 5,399
93 4,378 6,503 15,156 | 197,197 | 106,488 | 157,507 | 58,699 | 14,426 8,938 5,488
209 5.055 6,567 | 15.133 | 197,789 | 107,007 | 157,965 | 57,970 [ 14,080 8,700 5,380
1,038 4,116 6,674 15,138 | 196,172 | 106,884 157,204 59,14t 14,086 8,694 5,392
635 8,017 8,874 | 16,180 | 217,632 | 119,076 | 172,413 | 62,426 | 15,246 9,531 5,715
691 8,599 | 9,041 | 16,178 | 217,495 | 119,322 | (72,474 | 63,192 | 15,203 9,491 5,712
281 7,931 9,126 | 16,135 | 215,974 | 119,190 | 171,628 | 61,702 | 15,057 9,389 5,668
260 8,270 9,204 | 16,177 | 214,530 | 119,300 | 171,506 [ 62,489 | 14,976 9,349 5,627
443 9,314 9,381 16,288 | 218,042 | 119,802 172,169 61,617 14,790 9,218 5,572
547 8,701 9,322 16,277 | 215,975 | 119,696 171,936 62,989 14,650 (- 9,096 5,554
495 9,254 9,586 ( 16,238 | 216,853 | 120,276 | 172,165 | 61,494 | 14,365 8,881 5,484
701 8,799 9,480 | 16,202 | 214,882 | 120,259 | 172,044 | 62,985 | 14.37s 8,876 5,499

1 After deduction of valuation reserves. 2 Individual items shown gross.
. 3Includes short-term notes and bills (less than 1 year to maturity)
issued by States and political subdivisions. 4 Federal agencies only.

S Includes certified and officers’ checks, not shown separately.

§ Deposits of foreign governments and official institutions, central
banks, and international institutions.

7 Includes U.S, Government and postal savings not shown separately.

8 Bxclusive of loans to domestic commercial banks.

9 All demand deposits except U,S. Government and domestic com-
merciat banks, less cash items in process of collection.

10 Issues in denominations of $100,000 or more.

11 Liabilities to branches are reported gross; because of adjustments
and some differences in coverage, these figures are not directly compa-
rable with the other data in this table. For historical data, see Table
19, page A-83.

Note.—Beginning June 29, 1966, coverage of series was changed from
Weekly Reporting Member Banks to Weekly Reporting Large Commer-
cial Banks (earlier figures for 1966 are comparable with the new series).
Also beginning June 29, 1966, detailed breakdown is shown of *‘All other
loans,” of “Other securities,” and of ownership of time certificates of
deposit in denominations of $100,000 or more, For description of revisions,
see Aug, 1966 BULLETIN, pp. 1137-40.
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COMMERCIAL AND INDUSTRIAL LOANS OF LARGE COMMERCIAL BANKS

(In millions of dollars)

Outstanding Net change during
Industry 1969 1969 1968 1968
Mar, | Mar. | Mar. | Mar, | Feb, 2nd Ist
26 19 12 5 26 Mar. Feb, Jan, 1 iv Hi hatf» half
Durable goods manufacturing:
Primary metals........... 1,978 1,981 1,971 1,951F 1,939 39 4 44/ 87 -—224 168 —356 571
Machinery............. 5,063 5,041 4,863 4,797] 4,695 368 i1 75 454 11 22 3 286
Transportation equipment. . . . . 2,077 2,138} 2,069| 2,074{ 2,079} -2 70 89 157 109 —45 64 44
Other fabricated metal products 1,992/ 1,998] 1,958] 1,915 1,862 130 60 —48 142 —-67 11 —56 210
Other durable goods........ 2,221 2,242| 2,224 2,1831 2,180 41 47 —50 38 —67 40| —27 214
Nondurable goods manufacturin
Food, liquor, and tobacco........[ 2,370{ 2,409 2,398 2,429{ 2,426 —56 —58] —493] -—-607 570 170 740f 521
Textiles, apparel, and leather...... 2,428| 2,414| 2,381 2,358] 2,308 120 162 —41 241; 217 128 —89 527
Petroleum refining............ 1,918 19080 L9120 1,897) 1,903 15 3 297 315 32 85 117 —68
Chemicals and rubber............ 2,476] 2,470 2,452 2,384 2,344 132 0] -~149 =7 204 233 —29 17t
Other nondurable goods. ,........ 1,774] 1,783} 1,759 1,732 1,680 94| 34 —-56 4 —-82 52 —-30 72
Mining, including crude petroleum
and natural gas........c.0000nn 4,9471 4,963) 4,979 4,976, 5,012 —65 ~86 387 236 116 —147 —31 558
Trade: Commodity dealers,,........ 1,310 1,365 1,414 1,387 1,377 —67 24 27 —16 302 —84 2081 —497
Other wholesale............. 3,538) 3,542 3,503] 3,470) 3,432 106 104 —43 167 160 54 214 100
Retail,........ SN ...| 3,857| 3,834{ 13,800 3,887 3,822 35 233) —4471 —179 566| —260 306! 204
Transportation. 5,324; 5,317) 5,309 5,271) 35,242 82 —53 1S 144 272 —59 213 560
Communication . o 1,075 1,054 1,153) {,177] 1,162 —87 21 —38! —104 ot} —113 78 102
Other public utlllttcs ............... 2,675) 2,660] 2,654 2,674] 2,721 —46 -9 —59[ —196 31 351 662) —207
Construction. ......... P 3,123| 3,108 3,070 3,042] 3,044 79 45 81 205 79 65 144 263
SErVICeS . voveiverririnnarnons Leees] 6,521 6,510] 6,448) 6,440 6,376 145 85 315 545 432 1 433 547
‘All other domestic loans. . . . . .. Loeeo| 8,325) 8,274/ 8,211| 8,204 8,176 165 347 —80 432 472! 9 481 559
Bankers’ acceptances,...........0... 573 553 562 570 580 -7 —~54 ~94] —155 -30 —53 —83| —392
Forexgn commercnal and ‘industrial
......................... 2,551} 2,580] 2,564 2,564| 2,546 5 —23 ~25 —43 58 —~55 3( —149
Total classnﬁcd loans............... 68,116 68 144| 67,654 67,382] 66,906| 1,226 8271 —193) 1,860] 3,198 107{ 3,305 3,154
Total commercial and industrial loans.| 75,047| 75,074| 74,520{ 74,204] 73,727 1,334 834} —246] 1,922} 6 608 1851 3,793 3,362
See NOTE to table below,
“TERM’” COMMERCIAL AND INDUSTRIAL LOANS OF LARGE COMMERCIAL BANKS
{In millions of dollars)
Outstanding Net change during—
1969 1968 1969 1968 1968
Industry
Mar. Feb. Jan. Dec Nov. Qct, Sept, | Aug. July 2nd
26 26 29 25 27 30 25 28 31 1 v It 1 half
Durqble goods manufactur-
ing:
Primary metals...........| 1,388] 1,356 1,354] 1,338 1 ,414) 1,417) 1,466] 1,426) 1,393 501 —128 127 227 ~1
Machinery.............. 2,429] 2,238] 2,323] 2,261 2)245| 2.212| 2.338 2,294 2.395 168 —-77 59 125 —18
Transportation equipment.| 1 ‘163 1,127) 1,095) 1.035] 969 909 931 910 902 128 104 23 19 127
Other fabricated metal
products, v..viianin.. 714 709 694 738 714, 748 301 798 811 —24 —-63 42 67 —21
Other durable goods . .| 1,048) 1,051} 1,026| 1,032 994 991 999| 1,003} 1,041 16 i3 —-29 34 4
Nondurable goods manufac-
turing:
Food, liquor, and tobacco. 708, 681 703 715 779 755 849 821 804 —67| 74 28 -55 —46
Textiles, apparel, and
leather.,....ovicninann 622 633 621 629 602 601 588 575 556 -7 41 22 11 63
Petroleum refining........| 1,528} 1,536] 1,504] 1,212 1,217] 1,167 1,228/ 1,235 1,270 316 — 16 2 62 —14
Chemicals and rubber.....| 1.600] 1,568 1,583 1,688} 1,544 1,544/ 1.538| 1,462] 1,516] —88 150 —81 6 69
Other nondurable goods..| 1,025| 1,025; 1,059} 1,061 1,072) 1,083 1,087( 1,074 1,073f —36 —26 36 —10! 10
Mining, including crude pe~
troleumn and natural gas.| 4,270 4,355| 4,442 4,033 3,828 3,829 3,963 3,984| 4,042 237 70] —158 74 —88
Trade: Commodity dealers. . 110 112 114 118 114 114 112 114 115 ~8 6 -1 -2 5
Other wholesale. .. .. 674 628 653 643 613 616 585 603 608 3 58 —49 49, 9
Retall........ 1,154) 1,147} 1,124) 11,1351 1,159 1,144/ 1,114] 1,106 1,152 19 21 —30 46 —9
4,032| 3,972 4,025 3,906 3,744| 3,680{ 3,673 3,688| 3,688 126 233 —30 200 203
437 429 438 441 459 449 472 452 453 -4 -31 26 34 —~5
Other public utilities 1,230 1,228, 1,245| 1,224 1,181 1,077] 1,071} 1,00t 928 6 153 256 105 409
Construction. 874 875 863 808 799 782 794 774 779 66, 14 25 63 39
Services. .. ... 2,869 2,816| 2,675 2.576| 2,517 2,386] 2,361] 2,329) 2,324 293 215 58 74 273
All other domest 1,019] 1,885 987 95 95 940 921 903 942 60 38 16 26 54
Foreign commercial and i in-
dustrial loans..........] 1,824] 1,015 1,901] 1,919 1,914/ 1,876/ 1,881 1,90t} 1,918 —95 38 -53 —42 ~15
Total loans................| 30,718} 30,386| 30,429 29,531| 28,835 28,320f 28,772 28,455| 28,710( 1,187 759 289| 1,113{ 1,048

Nore.—About 160 weekly reporting banks are included in this series;
these banks classify, by industry, commercial and industrial loans amount-
ing to about 90 per cent of such loans held by all weekly reporting banks
and about 70 per cent of those held by all commercial banks.

For description of series see article “‘Revised Series on Commercial and
Industrial Loans by Industry,” Feb, 1967 BULLETIN, p. 209,

Commercial and industrial *“term” loans are all outstanding loans with
an original maturity of more than I year and all outstanding loans granted
under a formal agreement—revolving credit or standby—on which the
original maturity of the commitment was in excess of | year.



APRIL 1969 o INTEREST RATES A 31
BANK RATES ON SHORT-TERM BUSINESS LOANS
Size of loan (in thousands of dollars)
Allsizes
1-9 10-99 100-499 500-999 1,000 and over
Interest rate
(per cent per agnum)
Feb, Nov. Feb. Nov, Feb. Nov., Feb, Nov, Feb., Nov, Feb. Nov,
1569 1968 1969 1963 1969 1968 1969 1968 1969 1968 1969 1968
Percentage distribution of dollar amount
Less than 7.00. 6.9 76.9 .7 28.0 10.3 41.3 9.3 65.9 6.6 81.5 3.2 88.9
00,........ 38.4 4.7 4.6 10.9 8.6 11.5 19.1 7.0 31.5 5.1 54.0 2.1
7.01-7.49 24.4 8.7 13.6 22,0 3.1 18.2 24.8 i1.8 33.2 6.7 24.6 5.7
............ 7.6 2.7 2.t 1.0 i5.3 8.5 11,5 4.7 7.7 1.7 4.5 0.6
7.51-7.99 9.7 2.6 18.7 12.0 20.8 6.7 13.6 3.8 8.1 2.4 6.2 1.0
........ 5.1 2.1 14.1 7.0 1.t 4.9 1.7 2.5 5.3 1.0 2.7 1.5
8.01-8.49..... 3.4 0.8 12.7 4.2 8.5 2.9 5.9 1.4 3.5 0.5 1.2 0.2
1 1.7 0.5 1.8 1.3 3.3 1.5 3.0 0.9 1.2 0.6 1.1 0.2
Over 850............00t 2.7 .1 8.5 3.5 9.0 4.3 5.3 1,8 2.8 0.8 g.5 0.1
Total...oovviiina s 100.0 160.0 100.0 100.0 100.0 100.0 100.0 | 100.0 100.0 100.0 160.0 100.0
Total loans:
Dolar (millions)............ 3,880.5 (4,354.9 49,3 56.5 | 421.6 1 485.0) 793.3 19223 498.2 [ 638.1 12,118.2 12,2529
Number (thousands)......... 32,2 37.1 12.8 14.6 13.6 15.6 4. 4.8 .8 1.1 .9 1.0
Center Weighted average rates (per cent per annum)
35 CONterS. e 7.32 6,61 7.73 7.27 7.70 7.14 7.46 6.80 7.29 6.57 7.16 6.40
New York City............. 7.13 6.40 7.76 7.16 7.65 6.95 7.30 6.59 7.13 6.40 7.06 6.32
7 Other Northeast, .......... 7.59 6.95 7.88 7.43 8.03 7.42 7.76 7.04 7.48 6.78 7.18 6.59
8 North Central............. 7,41 6.69 7.79 7.22 7.81 7.14 7.60 6.87 7.49 6.66 7.26 6.55
7 Southeast......ooovvieeennn 7.0t 6.44 7.37 6.98 7.20 6.85 7.09 6,62 6.79 6.42 6.84 5.75
8 Southwest, . .............. 7.25 6.48 7.56 7.14 7.42 6.93 7.21 6,63 7.23 6.48 7.18 6.10
4 West Coast,ovvrunnnnn... 7.34 6.62 8,09 7.68 7.81 7.33 7.53 6.83 7.26 6.52 7.18 6.40
Note.—Beginning Feb, 1967 the Quarterly Survey of Interest Rates on 1967—Jan. 26-27 514-5% 1968—Nov. 13 64
Business Loans was revised. For description of revised series see pp. 721- ar, 27 514 Dec. 2 614
27 of the May 1967 BULLETIN. Nav, 20 6 Dec. 18 634
Bank prime rate was 6 per cent during the period Jan, i, 1967-Jan, 1968—Apr. 19 6l 1969—Jan. 7 7
25, 1967, Changes thereafter 10 new levels (in per cent) pccutred on the Sept, 25 6-6Y4 Mar, 17 2%
following dates:
MONEY MARKET RATES
(Per cent per annum)
U.S, Government securities (taxable) 4
Finance
Prime co. Prime . ]
Period coml, paper | bankers’ | Federal 3-month bills § 6-month bills 5 9- to 12-month issues
paper, placed accept~ funds 3-10 5-
4- 10 6- | directly, | ances, rate 3 year
months 1| 3-to 6+ (90days ! Rate on | Market | Rate on | Market |Bills(mar-| 4, ¢ | issues?
months 2 new issue yield new issue yield ket yield)s er
1967, . coucvnnnn, 5.10 4.89 4,75 4.22 4,321 4,30 4.630 4,61 4.71 4.84 5.07
1968,......c00001 5.90 5,69 5.75 5.66 5.339 5.33 5.470 5.48 5.45 5,62 5.59
1968—Mar.......... 5.64 5.40 5.50 5,05 5.144 5.16 5.293 5.33 5.40 5.55 5,77
Placeeesans 5.81 5.60 5.75 5.76 5.365 5.37 5.480 5.49 5.44 5.63 5,69
May......... 6.18 5.99 6.04 6,12 5.621 5.65 5.785 5.83 5.83 6.06 5.95
June......... 6,25 6.04 5.96 6.07 5.544 5.52 5.652 5.64 5.67 6.01 5.71
6.19 6,02 5.85 6.02 5,382 5.3 5,480 5.4t 5,40 5.68 5.44
5.88 5.74 5.66 6.03 5,095 5.08 5.224 5.23 5.15 5.41 5.32
5.82 5.61 5.63 5,78 5.202 5.20 5.251 5.26 5,19 5.40 5.30
5.80 5.59 5.79 5.92 5.334 5.35 5.401 5.4 5,33 5.44 5.42
5.92 5.75 5.97 5.8t 5,492 5.45 5.618 5.59 5.51 5.56 5.47
6.17 S5.86 6.20 6,02 5.9i6 5,94 6.014 6.05 5.98 6,00 5.99
6.53 6. 14 6.46 6.30 6.177 6.13 6,312 6.28 6.05 6,26 6.04
6.62 6,33 6.47 6.64 6.156 6.12 6.309 6,30 6.19 6.21 6.16
6.82 6.38 6.66 6.79 6.080 6.0 6,223 6,16 6,19 6.22 6.3
Week ending—
1969—Mar. 1...... 6.75 6,38 6.63 6.61 6,080 6,10 6,258 6.30 6.26 6.26 6.29
8...... 6.75 6.38 6.68 6.75 6.215 6,11 6.342 6.27 6.30 6.28 6.37
I5...... 6.75 6.38 6,70 6.75 6.049 6.01 6,233 6,16 6.19 6,23 6.34
22,..... 6.88 6.38 6.63 6.82 6,108 6,00 6.221 6.16 6.17 6.19 6.34
29...... 6.88 6,38 6.63 6.87 5.946 5.94 6.096 6.06 6,10 6,18 6,30

! Averages of daily offering rates of dealers. i
2 Averages of daily rates, published by finance companies, for varying

maturities in the 50-179 day range

3 Seven-day average for week ending Wednesday.

4 Except for new bill issues, yields are averages computed from daily

closing bid prices.

5 Bills quoted on bank discount rate basis.

6 Certificates and selected note and bond issues,

7 Selected note and bond issues.
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SECURITY PRICES
Common stock prices
Volume of
Bond prices New York Stock Exchange trading in
(per cent of par) stocks in
Amer- | thousands of
Period Standard and Poor's index New York Stock Exchange index ican shares
(1941-43=10) (Dec. 31, 1965=50) Stock
e ] Ex
change
U.S. . . total
Govt. | State | Cor- Indus- | Rail- | Public Indus- | Trans- Fi- |[index!
(long~- | and | porate | Total trial road | utility | Total trial | porta- | Utility | nance NYSE |AMEX
term) { local tion
(966, .0covveuenns 78.63 | 102.6 86,1 | 85.26 1 91,09 | 46,34 | 68.21 | 46,15 | 46,19 | 50,28 | 45.41 | 44,25 | 14,67 | 7,538 | 2,741
1967 .. covvvv v 76.55 | 1005 B1.8 1 9L.93 199,18 1 46,72 | 68B.10 | 50.77 | 51,97 ; 53,51 | 45,43 | 49,82 | 19,67 ({10,143 | 4,508
1968........ ...\ 72.33 93.5 76.4 | 98.70 {107.49 | 48.84 | 66,42 | 55.37 | 58.00 | 50.58 | 44,19 | 65.85 | 27.72 (12,971 { 6,353
1968—Mar.,.......| 70.98 | 92,7 | 76,9 ) 89.09 | 96.77 | 41.68 | 62.62 | 49.48 | 51,54 | 43,29 | 41,78 | 52,98 | 22,21 | 9,178 { 3,600
Apr......... 72,06 94.7 76.2 | 95.67 1104.42 | 44,79 | 63.66 | 53.23 | 56,03 | 46,85 | 42,46 | 57,56 | 24,39 |14,779 | 6,536
May........ 70,89 92.7 75.3 | 97.87 }107.02 | 48.00 | 62.92 | 54,85 | 58.04 | 49.92 | 42.07 | 60.43 | 27.17 [13,276 | 8,142
Jupe........ 72,58 92.8 75.6 (100,53 109.73 | 51,72 | 65.21 | 56.64 | 59.83 | 52,86 | 43,30 | 64.60 [ 29,20 115,139 ; 7,491
July......... 73,99 95.3 76,1 |100,30 1109.16 | 51,01 | 67.55 | 56.41 | 59,12 | 51.59 | 44,69 | 68.90 | 29.18 {14,266 | 6,600
Aug......... .48 | 95.9 | 78,1 | 98,1t [106.77 | 48.80 | 66.60 | 55.04 | 57.59 { 49.01 | 44,09 | 68,19 | 28,38 (10,718 | 4,778
Sept... .. 73.95 { 93.7 { 78.4 |101,34 [110.53 ( 51,11 | 66.77 | 56.80 | 59.57 | 51.94 | 44,53 | 71,77 | 29,75 |13,435 { 6,542
Oct...... 72.44 92.7 77.0 1103.76 |113.29 4,26 | 66.93 | 58.32 } 61,07 | 55.24 | 45,22 { 77.50 | 30,76 |15,112 | 6,376
NOVersvninn 71,27 | 91.2 | 75.7 {105.40 114,77 | 53,74 | 70,59 { 59.44 | 61.97 | 55.96 | 47.18 | 79.55 | 31.24 |14,821 | 6,789
Dece s ovnnnn 68,47 | 89,2 | 73.0 {106.48 |116.01 | 55,19 | 70,54 | 60.32 | 63,21 | 57.30 | 46,73 | 79.00 | 32.96 [14,865 | 8,075
1969—Jan,......... 67.61 88,0 ) 72,3 {102,04 [(11,00 ( 54.11 | 68,65 | 57,82 | 60,32 | 56.35 | 45.64 | 75.58 | 32,15 [12,122 | 6,78]
Feb,........| 66.55 86.4 71,8 [101,.46 [110.15 { 54,78 | 69.24 | 57,33 | 59.6( | 56.18 | 45.98 | 75.26 | 31,67 |11,685 | 5,801
Mar. . 64.90 83.7 70.6 | 99.30 }108.20 | 50.46 | 66,07 { 55.69 | 58.30 | 51.52 | 44,06 | 70.60 | 29.92 | 9,960 | 4,401
Week ending—
Mar. 1..... 65.96 85.5 71.4 | 98,26 j106.71 | 52.12 ) 67.16 ) 55,32 | 57.58 | 53,32 | 44.56 | 70.99 | 30,14 [10,654 | 4,883
8..... 65.75 84.5 71.3 | 98.95 1107.66 | S1.34 | 66.66 ) 55.57 | 58.03 | 52.48 | 44.37 | 70,20 | 29.94 | 9,895 | 4,507
15, 64.75 84,1 70,2 1 98.75 1107.53 | 50.09 | 66.23 | $5.38 | 57.91 | 50,29 | 44.(1 { 62,96 | 29,73 | 9,242 | 3,786
22..... 64.34 81.1 70.4 | 99.08 108,01 | 50.13 | 65.67 | 55.55 | 58.18 } 51,13 | 43.88 | 70.40 { 29,67 {10,042 | 4,302
29., 64.75 83.0 69.4 {100.43 }109.62 | 50.29 | 65.73 | 56.26 | 59.07 | 51.20 | 43.86 | 71.84 | 30,25 10,66} 5,009

1 Begins June 30, 1965, at 10,90. On that day the average price of a share
of stock listed on the American Stock Exchange was $10.90.

Note.—Annual data are_averages of monthly figures. Monthly and
weekly data are averages of daily figures unless otherwise noted and are
computed as follows: (.S, Gowt. bonds, derived from average market

yields in table at bottom of preceding page on basis of an assumed 3 per
cent, 20-year bond, Municipal and corporate bonds, derived from average
yields as computed by Standard and Poor’s Corp., on basis of a 4 per cent,
20-year bond; Wed. closing prices. Common stocks, derived from com-
ponent common stock prices. Volume of trading, average daily trading in
stocks on the exchanges for a 5}4-hour trading day; beginning Jan, 1969 a
4-hour trading day.

TERMS ON CONVENTIONAL FIRST MORTGAGES

New homes Existing homes
: Con- Loan/ Pur- Con- Loan/ Pur-
Period Fees & : Loan Fees & ¢ Loan
t::t‘::t charges | Maturity {_":?g’ c‘l‘fi‘:: amount t:;‘;‘ charges | Maturity {,’;:fg CT-‘C’: amount
(per (per‘ (years) (z[‘aér (chtt’)us. of (thalus. of (per (;u:rl (years) (per (thguls. of (thous. of
cent) cent) cent) | dollars) | 9oHA™S) | cenyy cent) cent) | dollars) | d0Hars)
5.84 .64 24.0 73.3 22,5 16.3 5.98 .60 19.2 70.8 17.8 12.6
5.78 .57 24.8 74.1 23.7 17.3 5.92 .55 20.0 71.3 18.9 13.4
5.74 .49 25.0 73.9 25.1 18,3 5.87 .55 21,8 72.7 21.6 15.6
6.14 e 24,7 73.0 26.6 19.2 6.30 72 21.7 72.0 22,2 15.9
6,33 .81 25.2 73.6 28,0 20,4 6.40 .76 22.5 72.7 24.1 17.4
6.83 .89 25.5 73.9 30.7 22,4 6.90 .83 22,7 73.0 25.6 18.5
1968—Jan........ 6,39 .86 25.4 72.9 29,7 21.5 6.57 .82 22.7 73.7 24.9 18.0
Feb. ..o 6.47 .94 25.5 74.5 29.8 21.9 6,58 .81 22,6 73. 24.5 17,9
Mar........ 6.50 .88 25.7 74.3 30,2 22,2 6.59 .79 23,0 73.3 25.4 18.3
Apr........ 6,57 .88 25.3 73.4 30.3 21,9 6.64 .80 22,6 72.8 25.1 18,1
ay....... 6.69 .95 25.0 73.2 30.2 21.7 6.81 .87 22.5 73.1 25.3 18,3
June. ..., 6,88 .95 25.4 74.4 30.4 22.3 6.97 .86 22.6 73.1 25.2 18,2
July...... 7.04 .85 25.5 3.7 30.5 22,2 7.10 .83 22.5 12.6 25.7 18.5
Aug...... 7.10 .87 25.5 73.6 3.0 22.6 T7.12 .85 22,7 73.0 25.6 18.6
Sept..... . 7.10 .87 25.5 74.2 30.3 22,1 7.11 .82 22,6 72.6 25.4 18,3
Oct...... 7.09 .88 25.6 74.5 31.0 22,7 7.09 .84 22,5 72.4 25.5 18.3
Now..... . 7.07 .84 25.4 74.1 30.7 22,5 7.07 .82 22.7 72.9 26.2 18.9
Dec........ 7.09 .89 25.9 74.0 33.7 24.7 7.09 .85 23.3 73.2 28.1 20.4
1969—Jan........ 7.16 .84 25.6 73.6 33.2 24,1 T.18 .86 22.8 72.6 27.9 20,0
Feb.?,..... 7.26 . 80 25.6 73.2 32.4 23.5 7.28 .86 22.9 72.8 27.3 19.7

1 Fees and charges—related to principal mortgage amount—include
loan commissions, fees, discounts, and other charges, whick provide
added income to the lender and are paid by the borrower, They exclude
any closing costs related solely to transfer of property ownership.

Nate.—Compiled by Federal Home Loan Bank Board in cooperation
with Federal Deposit Insurance Corporation, Data are weighted averages

based on probability sample survey of characteristics of mortgages
originated by major institutional lender groups (including mortgage
companies) for purchase of single-family homes. Data exclude loans for
refinancing, reconditioning, or modernization; construction loans to
homebuilders; and permanent loans that are coupled with construction
loans to owner-builders. Series beginning 1965, not strictly comparable
with earlier data. See also the table on Home-Mortgage Yields, p. A-51.
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STOCK MARKET CREDIT REGULATORY STATUS OF MARGIN ACCOUNT DEBT
AT BROKERS
(In millions of dollars) . N
(Per cent of total adjusted debt, unless otherwise indicated)
Credit extended to Cus- Adjusted debtfcollateral value
margin customers by— | Cus- {tomers’| Net Total
tomers’| net credit ad-
End of period net free ex~ . justed
debit | credit | tended Ead of Unrestricted Restricted debt
Brokers| Banks { Total | bal- bal- period (mil-
1 2 ances | ances |brokers lio?s
o
30-39 | 40-49 | 50-59 | 60 per | dol-
1968—Feb.., 6,150 | 2,420 | 8,570 | 7,419 | 2,778 | 4,641 Under 30 per per per cent lars)
Mar, 6,190 | 2,370 | 8,560 | 7,248 | 2,692 | 4,556 per cent cent cent cent |or more
Apri........ 6,430 | 2,350 | 8,780 | 7,701 | 2,979 { 4,722
May.........| 6, 2,360 | 9,000 | 8,268 | 3,064 { 5,204
June....... .. 6,690 | 2,410 | 9,100 | 8,728 { 3,293 | 5,435 1968-Feb. . . 4.1 56.8 14,4 5.3 9.4 {11,870
July........ .} 6,500 | 2,420 | 8,920 | 8,861 1 3,269 | 5,592 Mar... 5.9 53.3 15.5 6.1 19,2 111,700
Aug.. veo] 6,460 | 2,490 | 8,950 | 8,489 | 2,984 | 5,505 Apr... 19.8 46,1 0.8 4,7 18.7 112,270
Sept.. . ... 6,390 | 2,520 | 8,910 { 8,723 | 3.126 | 5.597 May .. 21.9 45.0( 9.4 49| 18.8 |12:820
Oct.. . 16,250 | 2,560 | 8,810 | 8,859 | 3,407 | 5,452 ]
Nov. 6,200 1 2,630 | 8,830 | 9,029 | 3,419 ! 5,610
Dec..oovnnn L) 6,200 1 2,710 | 8,900 | 9,790 { 3,717 | 6,073 Under 60 or
20 20-29 § 30-39 | 40-49 | 50-59 { more
1969—Jan,......... 5,900 | 2,750 { 8,650 { 9,107 | 3,597 | 5,510 .
Febo, . ...... 57700 | 2,810 | 8,510 | 9,055 | 37645 | 5.4l0
June., 0.8 ] 22,1 47.3 8.5 4,0 17.3 [12,590
July. 1.2 2.3 43.5 10.4 5.1 18.5 {12,060
! End of month data, Total amount of credit extended by member firms Aug. 2,71 25,91 37.91 10.1 4.9 | 18.6 {11,900
of the New York Stock Exchange in margin accounts, estimated from Sept. 5.4 32,41 29.6 8.8 4.1 19.7 {11,910
reports by a sample of 38 firms. Oct.. 4.3 35.9 27.0 8.9 4.2 19,7 11,540
2 Figures are for last Wed. of month for large commercial banks re- Nov, 10.6 36.4 | 21.4 7.6 3.6 ) 20,4 11,460
i;‘mni}tlxg weekly an? repn;‘sent loans made o others than brokers or dealers Dec. 3.8 38.9 20.2 7.5 3.8 26,3 12,060
or the purpose of purchasing or carrying securities. Excludes loans col-
lateralizgd lgy oblingtions of the U.S, Govt. 1969 Jan.... 5.9 40.6 20.9 8.1 4.4 20,1 {11,080
Note.—Customers' net debit and free credit balances ane end-of-month Feb.r.| 2.61{ 38,8 229 9.4 5.0 2t.1 {16,700
ledger balances as reported to the New York Stock Exchange by all

member firms that carry margin accounts, They exclude balances carried
for other member firms of national securities exchanges as well as balances
of the reporting firm and of its generai partners. Net debit balances are
total debt owed by those customers whose combined accounts net to a
debit. Free credit balances are in accounts of customers with no unfulfilled
commitments to the broker and are subject to withdrawal on demand. Net
credit extended by brokers is the ditference between customers’ net debit
and free credit balances since the latter are available for the brokers’ use
until withdrawn.

EQUITY STATUS OF MARGIN ACCOUNT DEBT
AT BROKERS

(Per cent of total debt, unless otherwise indicated)

Total Equity class (per cent)
debt
(mil-
End of lions
period of 70 or Under
dol- more 60-69 | 50-59 | 40-49 40
lars)!
1968—Feb...| 6,150 33.8 38,3 12,0 5.2 10,7
Mar..} 6,150 32,1 37.6 14,1 5.3 11,0
Apr..} 6,430 48.7 26.4 ] 10,2 4.3 10.4
May..] 6,640 51.0 24.9 8.6 4.4 1.0
D ]
80 or Under
more | 70-79 | 60-69 | 56-5%9 | 40-49 40
June .| 6,690 4.9 33.2 28.8 8.2 4.3 10.6
July..{ 6,500 15,41 28.1 30.6 9.5 4,9 11,6
Aug..| 6,460 7 17,3 | 28,8 | 28,2 9.1 4.8 11,8
Sept..| 6,390 20.0 31,1 25.0 8.1 4,4 11,5
Oct...} 6,250 | 20,9 | 31.3 23.3 8.7 4,0 11.8
Nov..| 6,200 25.5 3.4 19.4 7.4 3.9 12.5
Dec..| 6,200 { 24,0 30.2 19.4 8.0 4.2 14.2
1969—Jan...| 5,900 24,4 29.3 20.8 7.9 4.6 13.0
Feb,?{ S, 20.5 28.3 22.6 9.1 5.4 14.1

1 See footnote | to table above.

Nore.—Each customes’s equity in his collateral (macket value of col-
lateral fess net debit balance) is expressed as a percentage of current col-
lateral value,

Nore,—Adjusted debt is computed in accordance with requirements set
forth in Regulation T and often differs from the same customer’s net debit
balance mainly because of the inclusion of special miscellaneous accounts
in adjusted debt, Collateral in the margin accounts covered by these data
now consists exclusively of stocks listed on a national securities exchange.
Unrestricted accounts are those in which adjusted debt does not exceed the
loan value of collateral; accounts in all classes with higher ratios are
restricted.

SPECIAL MISCELLANEQUS ACCOUNT BALANCES
AT BROKERS, BY EQUITY STATUS OF ACCOUNTS

{Per cent of total, unless otherwise indicated)

Equity class of accounts

Net in debit status Total
End of period credit balance
status (60 per cent| Less than | (millions
or more |60 per cent| of dollars)
1968—Feb.., .. 51.1 45.0 3,8 6,080
Mar. .. 52.5 42,9 4.5 5,820
Apr.... 46.3 47.9 5.8 6,030
-1 49.6 46.2 4.1 5,370
June,....ooveuen 50,0 45,7 4.2 6,150
July..ovoiiinnn 51.7 44,4 3.9 L0
Aug........ . 49.8 46.4 3.8 5,780
Sept, sieenes]  SLO 45.3 3.6 5,840
QOct., e 52.9 40,3 5.2 5,640
Nov............ 53.2 43,3 3.5 5,550
Dec......ovvee 54.4 40.4 5.2 5,690
1969—Jan............. 52.7 42.3 5.1 5,650
Feb.?, . ......... 52.8 41,6 5.6 5,610

Note,—Special miscellaneous accounts contain credit balances that
may be used by customers as the margin deposit required for additional
purchases. Balances may arise as transfers based on loan values of other
collateral in the customer’s margin account or deposits of cash (usually
sales proceeds) occur,
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COMMERCIAL AND FINANCE COMPANY PAPER AND BANKERS' ACCEPTANCES OUTSTANDING

(In millions of dollars)

Dollar acceptances
Commercial and finance
company paper
Held by— Based on—
End of period Accepting banks F.R. Goods stored in or
Total Banks Im- Ex- shipped between
Placed Placed Others | POIts | ports Dollar points in—
Total } through | direct- into from ex-
dealers ! Iy 2 Total (O¥n | Bills | 5 | For United {United | change
bills | bought acct eign States | States United | Foreign
‘| corr. States |countries
1963, ......... . 6,747 1,928 4,819 | 2,890 § 1,291 [1,031} 260 162 92 1,345 | 567 908 56 41 1,317
1964, ........... 8,361 2,223 6,138 | 3,385 | 1,671 [1,301] 370 94 122 1,498 | 667 999 11 43 1,565
1965. 0 0vvvenns 9,058 1,903 7,155 | 3,392 | 1,223 }1,094] 129 187 144 1,837 792 974 27 35 1,564
1966....000veven 13,279 | 3,089 10,190 | 3,603 | 1,198 § 983 215 193 191 2,022 ] 997 829 103 80 1,595
1T 2N 16,635 | 4,901 | 11,634 | 4,317 | 1,906 {1,447 459 | 164 | 156 | 2,090 [1,086 989 37 162 2,042
1968—Mar.......| 18,487 5,832 12,655 | 4,336 | 1,884 |1,395] 490 90 100 2,262 (1,125 1,032 36 117 2,027
APL.eu..n. 17,509 | 5,930 | 11,579 | 4.430 | 1,778 [(,409] 369 87 | L18 | 2,447 [1,229 1,025 18 116 | 2,042
May...... 18,417 | 5,761 | 12,656 | 4,359 | 1,624 |(,282] 342 | 56 | 132 | 2,547 1,267 |1,007 17 77 1,592
June...... 18,798 | 5,822 112,976 | 4,286 | 1,677 [t,366] 31t | 134 | 112 [ 2,364 |1,338 944 23 55 1,925
July. 19,746 6,270 13,476 | 4,330 | 1,751 1,410} 341 99 128 2,352 1,390 917 42 54 1,927
AUB.eeene- 20,734 | 7,091 | 13,643 | 4,418 | 1,819 |1,474| 344 51 | 149 | 2,395 |1,435 932 100 52 1,899
Sept....... 20,264 | 7,737 12,527 | 4,327 | 1,714 |1,393| 321 86 124 | 2,403 (1,420 945 78 46 1,838
Oct..... 20,839 | 7,592 | 13,247 | 4,420 | 1,551 {1,280 271 s6 | 119 | 2,695 |1,479 921 80 53 1,887
Nover. ... 22,220 | 7,758 | 14,462 | 4,389 | 1,605 {1,352| 253 sg | 114 | 2,612 {1,476 | 922 68 55 1,869
Dec....... 20,497 | 7201 | 13,296 | 4,428 | 1,544 |(.344] 200 | 58 | tog | 2,717 {1423 952 52 68 1,934
1969—Jan........| 21,813 ) 7,873 | 13,940 | 4,370 | 1,407 J1,211] 195 50 | 104 | 2,809 [t,405 906 93 11 1,854
Feb.......| 22,865 | 8,342 {14,523 | 4,420 | 1,473 |1,263 210 | ol 99 | 2,757 |1,449 859 82 120 1,910

1 As reported by dealers; includes finance company paper as well as
other commercial paper sold in the open market.

2 As reported by finance companies that place their paper directly with
investors,

MUTUAL SAVINGS BANKS

(Amounts in millions of dollars})

Loans Securities
Total Mortgage loan
assets— commitments3
Total General classified by maturity
Other { liabili- { Depos- | Other | reserve {in months)
End of period State |Corpo-| Cash | assets ties its2 liabili- ac-
Mort- | Other| U.S, and rate and ties | counts
gage Govt., | local and general
govt, | other! reserve
accts, Jor Over
less 3-9 9 Total
4,787 89 | 3,592 1,786 829 689 | 11,772 | 10,503 38 | 1,231 n.a n.a. n.a. n.a.
4,202 62 |10,650 1,257 606 185 | 16,962 | 15,332 48 | 1,582 na na, n.a. n.a.
26,702 416 | 6,243 672 | 5,076 874 589 | 40,571 | 36,343 678 | 3,550 na n.a n.a. | 1,200
28,902 475 | 6,160 677 | 5,040 937 640 | 42,829 | 38,277 781 | 3,771 n.a n.a na, | 1,654
32,056 602 | 6,107 527 | 5,177 956 695 | 46,121 | 41,336 828 | 3,957 na na n.a, | 2,548
36,007 607 | 5,863 440 | 5,074 912 799 | 49,702 | 44,606 943 | 4,153 na n.a na, | 2,249
40,328 739 | 5,791 391 | 5,099 | 1,004 886 | 54,238 | 48,849 989 | 4,400 na n.a n.a, } 2,820
44,433 862 | 5,485 320 | 5,170 | 1,017 944 | 58,232 | 52,443 | 1,124 | 4,665 n.a, n.a. na. | 2,697
47,193 | 1,078 | 4,764 251 | 5,719 953 | 1,024 | 60,982 | 55,006 | 1,114 | 4,863 na, n.a. na, | 2,010
50,311 | 1,203 | 4,319 219 | 8,183 993 | 1,138 | 66,365 | 60,121 | 1,260 | 4,984 742 982 799 | 2,523
50,902 | 1,334 | 4,405 220 | 8,672 903 | 1,156 | 67,592 | 60,945 | 1,575 | 5,071 627 955 818 | 2,400
51,039 | 1,341 | 4,412 229 | 8,937 914 ) 1,198 | 68,070 | 61,615 | 1,388 | 5,067 669 | 1,036 772 ) 2,477
51,199 1,267 | 4,303 221 | 9,113 871 | 1,190 | 68,165 | 61,554 | 1,553 | 5,058 695 906 961 | 2,561
51,402 | 1,474 | 4,374 421 | 9,213 877 | 1,215 | 68,768 | 61,926 | 1,732 | 5,110 650 | 1,069 949 | 2,669
51,621 | 1,387 | 4,235 206 | 9,403 951 | 1,230 | 69,034 | 62,411 | 1,503 | 5,120 640 | 1,051 | 1,018 | 2,709
51,869 | 1,385 | 4,213 205 | 9,616 924 | 1,218 | 69,429 | 62,607 | 1,706 | 5,116 737 | 1,046 996 | 2,779
52,102 | 1,489 | 4,203 201 | 9,778 912 | 1,217 | 69,902 | 62,851 | 1,871 | 5,180 776 | 1,094 | 1,058 | 2,928
52,323 | 1,468 | 4,139 204 | 9,827 990 | 1,253 | 70,203 } 63,381 | 1,628 | 5,194 889 | 1,067 | 1,015 | 2,971
52,636 | 1,431 | 3,999 195 | 9,913 911 | 1,227 | 70,312 | 63,550 | 1,567 | 5,195 835 | 1,144 | 1,090 { 3,070
52,946 | 1,532 ] 3,913 200 {10,001 914 | 1,267 | 70,773 | 63,800 | 1,707 | 5,266 945 | 1,132 | 1,125 | 3,202
53,286 | 1,407 | 3,834 194 (10,180 996 | 1,256 | 71,152 } 64,507 | 1,372 | 5,273 81 [ 1,034 | 1,166 | 3,011
1969—7Jan.".....| 53,579 | 1,426 | 3,962 195 {10,298 835 | 1,256 | 71,550 | 64,747 | 1,507 | 5,295 760 | 1,073 | 1,186 | 3,020
Feb...... 53,807 | 1,559 | 3,989 190 (10,429 888 | 1,269 } 72,132 | 65,087 | 1,692 | 5,353 711 | 1,165 | 1,210 | 3,085

1 Also includes securities of foreign governments and international

Note.—National Assn, of Mutual Savings Banks data; figures are

organizations and nonguaranteed issues of U.S, Govt. agencies,

2 See note 5, p. A-18

3 Commitments outstanding of banks in New York State as reported to
the Savings Banks Assn. of the State of New York, Data inciude building
loans beginning with Aug. 1967,

estimates for all savings banks in the United States and differ somewhat
from those shown elsewhere in the BULLETIN; the latter are for call dates
and are based on reports filed with U.S. Govt. and State bank supervisory
agencies, Loans are shown net of valuation reserves, Figures for Jan. and
June 1968 include one savings and loan that converted to a mutuai sav-
ings bank.
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LIFE INSURANCE COMPANIES
(In millions of dollars)
Government securities Business securities
. Total Mort- Real Policy | Other
End of period assets United |State and o gages | estate loans assets
Total States local Foreign Total | Bonds | Stocks
Statement value:
1960. 119,576 | 11,679 | 6,427 | 3,588 1,664 | 51,857 | 46,876 | 4,981 | 41,771 3,765 | 5,231} 5,273
126 816 | 11,896 6,134 3,888 1,874 | 55,294 | 49,036 6,258 | 44,203 4,007 5,733 5,683
133, v291 | 12,448 | 6,170 | 4,026 | 2,252 | 57,576 | 51,274 | 6,302 | 46,902 | 4,107 | 6,234 | 6,024
l41 121 | 12,438 | 5,813 | 3,852 | 2,773 | 60,780 | 53,645 | 7,135 | 50,544 | 4,319 | 6,655 | 6,385
149 470 | 12,322 | 5,594 | 3,774 | 2,954 | 63,579 | 55,641 7,938 | 55,152 ( 4,528 | 7,140 | 6,749
158 884 | 11,679 | 5,119 | 3,530 | 3,030 | 67,599 | 58,473 ,126 | 60,013 | 4,681 7,678 | 7,234
167 022 10,837 4,823 3,114 2,900 | 69,816 | 61,061 8,755 | 64,609 4,883 9,117 7,760
177, ,361 | 10,505 4,587 2,976 2,942 | 715,707 64 920 IO 787 67 516 5,186 | 10,059 8,388
149,470 | 12,343 | 5,594 | 3,785 2,964 | 62,112 | 55,735 | 6,377 | 55,197 | 4,534 | 7,141 8,143
158 884 1 11,703 | 5,119 | 3,546 | 3,038 | 65,801 | 58,532 | 7,269 | 60,057 | 4,686 7,679 | 8,958
167 022 | 10,864 ,824 3,131 2,909 | 68,677 | 61,141 7,536 | 64,661 4,888 9,119 8,813
177,361 10] ,530 4,587 2,993 2,950 | 73,997 | 65,015 8,982 | 67,575 5,188 | 10,060 | 10,011
178,173 | 10,575 | 4,574 | 3,001 | 3,000 | 74,830 | 65,804 | 9,026 | 67,733 | 5,209 | 10,140 | 9,686
178,762 | 10,584 | 4,616 | 2,997 | 2,971 | 75,266 | 66,095 | 9,171 | 67,867 | 5,244 | 10,258 | 9,543
179,477 } 10,562 | 4,582 | 3,007 | 2,973 | 75,760 | 66,412 | 9,348 | 68,055 | 5,263 | 10,362 | 9,475
180,411 | 10,493 4,496 3,016 2,981 | 76,087 | 66,661 9,426 | 68,123 5,303 | 10,474 9,931
181,234 | 10,584 | 4,581 | 3,018 | 2,985 | 76,428 [ 66,838 | 9,590 | 68,339 | 5,337 | 10,599 | 9,947
182,110 | 10,360 | 4,365 | 3,002 | 2,993 | 76,987 | 67,234 | 9,753 | 68,508 | 5,366 | 10,729 | 10,16
183,094 | 10,476 ,400 | 3,038 3,038 | 77,602 | 67,659 | 9,943 | 68,708 | 5,424 | 10,813 | 10,071
183,840 | 10,491 4,427 | 3,023 3,041 [ 77,894 | 67,850 | 10,044 | 68,909 | 5,474 | 10,925 | 10,147
184,752 | 10,505 | 4,443 | 3,012 3,050 | 78,176 | 68,002 | 10,174 | 69,024 | 5,496 | 11,026 | 10,525
185,701 | 10,574 4,479 3,025 3,070 | 78,754 | 68,411 | 10,343 | 69,212 5,510 | 11,117 | 10,534
186,892 { 10,531 4,415 3,037 3,079 | 79,304 | 68,793 | 10,511 | 69,407 5,535 1 11,197 | 10,918
187, 695 10 483 4,365 3,036 3,082 79 403 | 68, 575 10 828 70 071 5,573 | 11,284 10, ,881
188,972 | 10,602 | 4,400 | 3,048 | 3,154 | 80,418 | 69,350 | 11,068 | 70,205 | 5,620 | 11,399 | 10,728

1 Issues of foreign governments and their subdivisions and bonds of
the International Bank for Reconstruction and Development,

Note.—Institute of Life Insurance data; figures are estimates for all
life insurance companies in the United States.

Year-end figures: Annual statement asset values, with bonds carried
on an amortized basis and stocks at year-end market value. Month-end
figures: Book value of ledger assets. Adjustments for interest due and
accrued and for differences between market and book values are not made
on each item separately but are included in total, in “other assets.”

SAVINGS AND LOAN ASSOCIATIONS

(In millions of dollars)
Assets Liabilities
Bnd of Tot';u Mlortgage
ne o u.s. assets ~— Reserves oan .
period Mort- . Total : . commit-
gages sce;é’l;,rti: Cash Other! | liabilities Sc:;l‘?gls un :i[;‘iid ed Brgl("r::}/’%d I;,':Z‘éi s'sn Other ments4
ties profits
60,070 4,595 2,680 4,131 71,476 62,142 4,983 2,197 1,186 968 1,359
68,834 5,211 3,315 4,715 82,135 70,885 5,708 2,856 1,550 1,136 1,908
78,770 5,563 3,926 5,346 93,605 80,236 6,520 3,629 1,999 1,22t 2,230
90,944 6,445 3,979 6,191 107,559 91,308 7,209 5,015 2,528 1,499 2,614
101,333 6,966 4,015 7,041 119,355 101,887 7,899 5,601 2,239 1,729 2,590
110,306 7,414 3,900 7,960 | 129,580 | 110,385 8,704 6,444 2,198 1,849 2,751
114,447 7,771 3,362 8,416 | 133,996 | 114,009 9,102 7,464 1,272 2,149 1,517
121,893 9,244 3,408 9,057 | 143,602 | 124,562 9,557 4,739 2,281 2,463 3,631
1968—Feb....... 122,548 9,711 2,898 9,314 144,471 124,685 9,556 4,595 2,181 3,454 3,386
Mar......| 123,337 9,904 2,943 9,385 | 145,569 | 125,960 9,546 4,511 2,300 3,252 3,840
124,216 9,761 2,803 9,375 146,155 125,666 9,541 4,806 2,437 3,705 4,051
125,173 10,101 2,760 9,691 147,725 | 126,423 9,536 4,955 2,562 4,249 3,993
125,900 9,822 3,006 9:583 | 148,311 | 127.917 9.849 5,194 2,592 2,759 3,762
126,618 9,700 2,449 9,513 | 148,280 | 127,312 9,840 5,276 2,536 3,316 3,918
127,492 9,604 2,409 9,615 149,120 | 127,701 9,834 5,274 2,438 3,873 3,849
128,302 9,533 2,528 9,608 | 149,971 128,834 9,834 ,324 2,422 3,557 3,782
129,147 9,605 2,568 9,658 [ 150,978 | 129,329 9,831 5,335 2,416 4,067 3,856
129,879 9,671 2,693 9,890 152,133 129,977 9,834 5,331 2,392 4,599 3,837
130,782 9,531 2,964 9,548 | 152,825 | 131,620 10,311 5,672 2,444 2,778 3,631
131,404 9,920 2,372 9,527 | 153,223 | 131,529 10,318 5,665 2,403 3,308 3,769
132,088 10,124 2518 9,704 | 154,434 | 132,139 10,310 5,599 2,469 3,917 4,090

1 Includes other loans, stock in the Federal home loan banks, other
investments, real estate owned and sold on contract, and office bulldmgs
and fixtures,

2 Before 1958 mortgages are net of mortgage-pledged shares.  Asset
items will not add to total assets, which include gross mortgages with no
deductions for mortgage-pledged shares. Beginning with Jan, 1958, no
deduction is made for mortgage-pledged shares. These have declined
consistently in recent years from a total of $42 million at the end of 1957.

3 Consists of advances from FHLB and other borrowing.

4Commitments data comparable with those shown for mutual savings
banks (on preceding page) would include loans in process.

NoTE.—Federal Home Loan Bank Board data; figures are estimates for
all savings and loan assns. in the United States. Data beginning with 1954
are based on monthly reports of insured assns. and annual reports of
noninsured assns. Data before 1954 are based entirely on annual reports.
Data for current and preceding year are preliminary even when revised.
Figures for Jan. and June 1968 reflect conversion of one savings and loan
assn, to a mutual savings bank. Figures for June 1968 also reflect exclu-
sion of two savings and loan assns. in process of liquidation.
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MAJOR BALANCE SHEET ITEMS OF SELECTED FEDERALLY SPONSORED CREDIT AGENCIES
(In millions of dollars)
Federal home loan banks Federal National Banks Federal Federal
(sggg;g‘:rg;r:::ﬁt for intermediate land
Assels Liabilities and capital operations) cooperatives credit banks banks
it
perlo Ad- Deben- | Loans Loans
vances | rpvest. (a:a‘rl\tih Bonds Lg?;l- Capital Mort~ | wures to Deben- | and | Deben- M: r:,-
to ent de and de- stgck lgage and cooper- | tures dis- tures l% agn s Bonds
mem. | MRS o i.ts notes osits oans notes atives counts
bers pos post @ | W ®w | m A | W | W W

196t........| 2,662 1 1,153 159 | 1,571 1,180 | 1,107 | 2,770 | 2,453 697 435 1,650 1,585 2,828 | 2,431
1962........ 3,479 | 1,531 173 | 2,707 | 1,214 | 1,126 | 2,752 | 2,422 735 505 | 1,840 1,727 | 3,052 2,628
1963........] 4,784 | 1,906 159 | 4,363 1,151 1,171 2,000 1,788 840 589 | 2,099 1,952 | 3,310 | 2,834
1964....... A 5,325 | 1,523 141 1 4,369 | 1,199 | 1,227 | 1,940 } 1,601 958 686 | 2,247 | 2,112 | 3,718 | 3,169
965........ 5,997 1,640 129 5,221 1,045 1,277 2,456 1,884 1,055 797 2,516 2,335 4,281 3,710
1966........ /935 | 2,523 113 | 6,859 1,037 | 1,369 | 4,266 | 3,800 | 1,290 1,074 | 2,924 | 2,786 | 4,958 | 4,385
1967........ 4,386 2,598 127 4,060 1,432 1,395 5,348 4,919 1,506 1,253 3,411 3,214 5,609 4,904
1968—Feb...| 4,348 | 2,775 95 | 4,373 | 1,182 1,412 | 5,802 | 5,149 | 1,595 | 1,416 | 3,529 | 3,336 | 5,721 | 4,990
Mar...] 4,269 | 2,720 75 1 4,125 1,302 1 1,417 | 5,659 | 5,481 1,598 1,316 | 3,615 3,420 | 5,793 | 5,120
Apr...}] 4,545 2,416 91 4,125 1,271 1,422 6,110 5,650 1,549 1,322 3,728 3,526 5,853 5,120
May..] 4,719 2,337 97 4,151 1,319 1,425 6,251 5,650 1,482 1,280 3,835 3,640 5,923 5,222
June..| 4,889 | 2,832 103 | 4,701 | 1,400 | 1,426 | 6,387 | 5,887 | 1,454 | 1,207 | 3,940 | 3,477 | 5,973 | 5,214
July,.| 4,988 | 2,463 86| 4,700 | 1,189 | 1,406 | 6,465 | 5,550 | 1,454 | 1,201 | 4,031 | 3,862 | 6,004 | 5,214

Aug..[ 4,997 | 2,264 68 [ 4,50t 1,177 { 1,40t 6,502 { 5,822 ( 1,450 ( 1,280 ( 3,998 | 3,871 6,011 | 5,184

Sept, 5,026 2,283 93 4,501 1,253 1,401 6,562 6,032 1,479 1,280 3,841 3,814 6,064 5,384

Oct. 5,034 2,300 97 4,501 1,287 1,401 6,657 5,923 1,551 1,290 3,753 3,669 6,094 5,423

Nov...| 5,040 | 2.581 81 | 4701 | 1,322 | 1,402 | 6,758 | 6,166 | 1,583 | 3,636 | 3,570 | 6,107 | 5,423 | 5,423
Dec...| 5,259 2,375 126 4,701 1,383 1,402 6,872 6,376 1,577 1.334 3,654 3,570 6,126 5,399
1969—Jan...{ 5,357 2,049 82 4,701 1,111 1,408 7,032 6,604 1,630 1,401 3,719 3,576 6,169 5,432
Feb...| 5,298 2,069 82 4,601 1,131 1,434 7,244 7,193 1,680 1,425 n.a, 3,668 6,226 5,432

Not1e.—Data from Federal Home Loan Bank Board, Federal National
Mortgage Assn., and Farm Credit Admin, Among the omitted balance
sheet items are capital accounts of all agencies, except for stock of home
Bonds, debentures, and notes are valued at par.

loan banks,

They in-

clude only publicly offered securities (excluding, for the home loan banks,

OUTSTANDING ISSUES OF FEDERALLY SPONSORED AGENCIES, FEBRUARY 28, 1969

bonds held within the FHLB System), and are not guaranteed by the U.S,
Govt,; for a listing of these securities, see table below, Loans are gross
of valuation reserves and represent cost for FNMA and uapaid principal
for other agencies,

Amount i Amount Amount
Agency, issue, and coupon rate (millions Agency, issue, and coupon rate (millions Agency, issue, and coupon rate (millions
of dollars) of dollars) of dollars)
Federal home loan banks Federal National Mortgage Federal land banks—Cont.
Notes: Association—Cont, Bonds:
Apr. 25,1969, ............ 614 326 Debentures: Apr. 21, 1969........... 5.60 250
May 26,1969, ,........... 6 300 Sept. 10, 1971.,..,.......4}4 96 July 15,1969............ 414 130
July 25,1969.......... ..5.75 400 Sept. 10, 1971............ 534 350 July 185, 1969.... 60
Aug. 25,1969............. 654 300 Feb. 10, 1972,.,....... 17 98 July 15,1969, . 200
Oct. 27,1969.... .. ... .. 654 400 June 12, 1972.5..... 0. Ak 100 Sept. 22, 1969. . 279
June 12, 1973,,.,...... 2 A 146 Oct. X 209
Bonds: Oct, 1,1973,...,. e 250 Jan, 209
Mar, 25, 1969....... 300 Feb. 10,1977........... 4% 198 Feb. 82
June 25, 1969, ... 550 . Feb, 344
Sept. 25, 1969.... 400 Apr, 83
Nov, 25, 1969.... 500 Banks for cooperatives Apr. 362
Feb, 25,1970............ 200 Debentures: June 174
Mar. 25,1970.............6 200 Apr, 1,1969........... 5.55 r275 July 85
Apr, 27,1970, ............ 6 225 May 1,1969,.......... 5.80 r256 July 241
May 25,1970.,.......... 5.80 300 June 2,1969........... 6.05 7296 Oct, 223
Feb. 25, 197L............ 6.60 200 July 1,1969........... 6.40 246 May 60
Federal National Mortgage A Aug. 4,1969,,,........ 6.60 353 Oct 447
tion—Secondary market opera- geb‘ %(3)(9)
tions Federal intermediate credit banks Oecpt . 109
Debentures: Feb. 148
Discount notes.......... vereeead] 2,543 Mar. 3, 1969 428 Feb 155
Apr. 1, 1969, 409 Aor. 21 200
. May 1,1969. 418 Ay
Debentures: June 2, 1969 356 Feb, 24, 1976... 123
Apr. 10,1969........... 41340 88 Jaly 1 1969, " 293 July 20, 1976.. 150
ay 12,1969.............4% 300 Ay 41060 577 Apr. 20, 1978........... 1A 150
June 10, 1969............6,10 250 s gt 271969 T 406 Jan, 22,1979.......... W5 285
Bex. 12 fogo. 1l ngA | 350 Oct. 11196911 2 | Valley Authori
ec. 12, essacsenenne . v ennessee Valley Authority
Feb, 10,1970.11.00000000 6.60 | 250 Nov. 3,1969.......... 6.601 40 ShOrt-term NOtes ... ove. v .. 340
Apr, 10,1970.............4% 142 Bonds:
June 10,1970............6.60 400 Federal land banks Nov. 15, 1985...........4.40 50
Sept. 10, 1970............. 414 119 Bonds: July 1,1986........ 4% 50
Oct. 13, 1970.... « 5% 400 Feb. 15, 1967-72.........4% 72 Feb. 1,1987............414 45
Mar. 11, 197L,,........,..6 350 Oct. 1,1967-70.,.......4} 75 May 15,1992...........570 70
Aug. 10, 1971............. 4% 64 Mar, 20, 1969.,......... 100 Nov. 13, 1992,.......... 6% 60

NoTE~—These securities are not guaranteed by the U.S. Govt.; see also

note to table above.
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FEDERAL FISCAL OPERATIONS: SUMMARY
(In millions of dollars)
U.S. budget Means of financing
Receipt-expend- : . Less: Cash and Memo:
iture account Borrowings from the public4 monetary assets Net
debt
Other
. Budget transfer
Period Neat Budget | surplus Less: bInvc"est- mze}'ns to
lend- | out- or : . | ments by Govt. .| Trea- private
Budget 1?:_‘ ing | layst | deficit P&‘:g;c {égf\cy accounts Less: F:I‘}:::\Ils ‘| sury ﬁ'i‘:;“:' owner-
receipts| pendi- (=) securi- | securi- — i%‘;glsazl borrow- OD;,‘:" Other | [ o%4 | ship4
tures ties ties Special ing balance
Issues | Other
Flscal year:
..1116,8131117,182) 1,249|118,4311 —1,618| 5,561 704| 2,023 308| —126| 4,060| 1,231 1,096/ —116f.......
J130,8641130,822) 3 832)134,654] —3,790] 2,633] 4,042 2,470 773 354 3,077 -—552 160 20
149,562|153,299| 5,053(158,352] —8,790; 6,330 5,079 5,035 4,001 —482| 2,854|-5,222 3031 1,017.......
153,676|172,806] 6,057{178,862| 25,187 21,352| 5,944| 3,371| 1,949(—1,119] 23,095 —397] 1,700 3,394|.......
Half year:
1967-—July-Dec....| 67,181 84,862] 1,666 86,527 —19,345| 18,442 1,650/ 1,079 577 —436| 18,872 —131 32 375.......
1968—1Jan.-June...| 86,495 87,941 4,393| 92,335] ~5,841| 2,910 4,294 2,292/ 1,372| —683| 4,223} --266 1,668 3,019[.......
Juty-Dec.... 82 881| 92,186 977| 93,163]—10,282| 10,450| 1,446/ —380| 1,587 —384| 11,076/ —598| —105|—1,496f 9,853
Month
1968—Feb........ r12,094|713,845|  r612|r14,457|7—2,364| 5,296 *s| 1,312
14,3 6111 14,922 —3.053|—2,083 287 2530
15,1 479! 15,678 3,368|—2,489| 1,357 245
15,3 856| 16,241] —4,529| 5,310 120{ 2,199
14,3 313] 14,687 4,852 r—4,716 894 370
13,9 313| 14,299] —2.564| 3,500 75| —64l
16,0 189 16,28t] —3,15 3,278] 1,369 1,184
16, 207| 16,256 2,518 387 28/ 374
286} 16,810 —6,122| 2,451 r292| —857
55{ 15,125| —2,387| —33t —80 209
—T1]| 14,394 1,427 t,166] -238 99
—37} 15,761 84| 1,383 —33 612 c1121—1,000| 1,626{ 2,504 789 1,583).......
3731 14,734 —144] 548 {95 1,159 274)....... —1,8871—2,304] —126{ —399}.......
Selected balances
Treasury operating balance Federal securities
Memo:
End . Debt of
of 4 . Less: ¢ Govt
perio avestments o Equals: -
Tax Public Govt. accounts Less: Total sponsored
F.R. and Gold | o) debt Agency Special | held | °9PS—
Banks loan balance securities securities n%tes2 by Now s
accounts . . private
Special public
issues Other
Fxscal year:

96 s e 939 9,180 120 10,238 311,678 8,632 46,627 12,581 3,581 257,520 7,195
1965 ............. 672 10,689 108 11,469 317 215 9,335 48,650 12,888 3,455 261,557 8,309
1966. e . 766 10,050 102 10,917 319, 851 13,377 51,120 13,662 3,810 264,637 10,436
1967, ...t 1,311 4,272 112 5,695 326 181 18,455 56,155 17,662 3,328 267,491 9,220
1968, . 0cvvvnnn.. 1,074 4,113 it 5,298 | 347,533 24,399 59,526 19,611 2,209 | 290,586 10,04t
Cal year:

967. .. i 1,123 4,329 112 5,564 344,663 20,206 57,234 18,223 2,892 286,520 8,994
1968. e, 703 3,885 I 4,700 358,029 15,064 59,146 20,266 1,825 291,855 16,287
Month:
1968—Feb 1,197 7,601 110 8,908 351,556 21,741 57,242 18,819 2,658 | 294,578 9,396

581 4,727 111 5,420 349,473 22,027 56,711 18,924 2,638 293,227 9,279

1,035 5,372 111 6,519 346,984 23,384 56,957 19,196 2,619 291,596 9,274

56 4,225 111 5,293 352,294 23,505 59,156 19,646 2,614 294,383 9,409

1,074 4113 1 5,298 347,578 24,399 59,526 | 19,611 2,209 |7290,631 10,041

1,113 4,787 111 6,012 351,078 24,474 58,885 19,780 2,197 294,690 10,044

916 3,564 111 4,592 354,356 25,843 60,069 20,419 2,182 297,529 9,927

1,036 7,448 111 8,595 354,743 20,055 59,695 19,919 2,182 293,001 15,948

1,086 5,325 11 522 | 357,194 | 20,347 | 58,838 | 20,401 2:175 | 296,126 | r15,882

478 2,179 111 2,768 356,863 20,267 59,047 20,632 2,010 295,441 16,328

703 3,885 1t 4,700 358, 1029 15,064 59,146 20, 1266 1,825 291, 855 21,481
1969—Jan......... ST 6,576 tt 7,204 | 359,412 15,031 59,759 20,378 825 | 293,481 21,840
Feb......... 505 4,284 i 4,900 358,764 15,225 60,918 20, ’652 825 291,595 n.a.

1 Equals net expenditures plus net lending,

2 Represents non-interest-bearing public debt securities issued to the
International Monetary Fund and international lending organizations.
New obligations to these agencies are handled by letters of credit.

3 Includes accrued interest payable on public debt securities, deposit
funds, miscellaneous liability and asset accounts, and seigniorage.

4 The decrease in Federal securities resulting from conversion to private
ownership of govt.-sponsored corporations is shown as a memo item rather
than as a repayment of borrowing from the public in the top panel, In

the bottom panel, however, these conversions decrease the outstanding
amounts of Federal securities held by the public mainly by reductions in
agency securities. The Federal National Mortgage Association (FNMA)
was converted to private ownership in Sept. 1968 and the Federal Inter-
mediate Credit Banks (FICB) and Banks for Cooperatives in Dec, 1968,

5 Includes debt of Federal home loan banks, Federal land banks, D. C.
Stadium Fund, FNMA (beginning Sept. 1968), FICB, and Banks for
Cooperatives (beginning Dec. 1968).
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FEDERAL FISCAL OPERATIONS: DETAIL
(In millions of dollars)
Budget receipts
Corporation Social insurance taxes
Individual income taxes income taxes and contributions
Period Employment
taxes and Excise| Cus- | Estate} Misc.
Total . contributions! Other taxes | toms | and re-
With | Non-| Re- Net | Gross| Re- Un- net Net gift |ceipts?
held | with- | funds § total re- | funds empl. | re- total
held ceipts Pay- insur, fceipts2
roll | Self-
taxes | empl.
Fiscal year:
065 e 116,813[36,840{16,820( 4,869148,792{26,131 670 17,359 3,819 1,079122,256{14,570| 1,442) 2,716} 1,576
1966, o e e 130,864|42,811(18,486) 5,851[55,446(30,834] 76l 20,662 3,777 1,127]25,565|13,062! 1,767| 3,066| 1,885
1967, s e 149,562]50,521|18,850| 7,845161,526(34,918 946(26,041| 1,776] 3,659] 1,865{33,347(13,719| 1,901| 2,978} 2,120
1968, v e e 153,676}57,301|20,951¢ 9,527]68,726(29 897 1,232127,679} 1,544| 3,346| 2,051|34,620{14,079| 2,038| 3,051| 2,498
Half year:
1967—July-Dec.......... 67,204]27,192| 4,150| 597]30,747(1(,345 542112,678 105( 1,335 965(15,082( 7,081 993( 1,332 1,165
1968—Jan.-Jun€. .. ...... 86,472]30,10916,801| 8,930137,979(18,550 690115,001| 1,439 2,011| 1,086]19,536 6,998 1,044! 1,718| 1,333
July-Dec.....ovn. 82,881|33,742| 5,515 475]38,751{15,494|  785|14,945 131] 1,2901 1,17917,544} 7,834| 1,213} 1,417} 1 413
Month:
1968—Feb. 1,100]71,309]75,595 650 77| 3,209 119 807, r158|r4,291} 1,068 i55) r202| r207
Mar. 697| 2,803 3,401| 4,439 50 158] 2,256 1,165 161 236 253
Apr. 7,6871 2,344 9,388| 4,339 148 195] 3,453} 1,101 185 447 229
May 539 2,300 3,805 763 843 180} 5,175¢ 1,309 9t 360 220
Tune 2,978 208] 7,608 7,419 44 206| 2,803{ 1,181 176; 239 232
TJuly 605 151} 5,013] 2,259 114 204| 2,411| 1,448 205 232 248
Aug 272 112] 6,360 654 618 167) 4,449| 1,175 210 229 168
Sept 3,682 48| 9,199| 5,133 ss| 213 2.6s1] 1,223 205 229 268
Oct 378 60] 5,299{ 1,496 108 2041 2,256) 1,222 212] 242 178
Nov 202 58] 6,483 679 346 187] 3,659| 1,354 186 229 267
Dec. 376 46| 6,397) 5,273 49 204f 2,118| 1,412 195) 256 284
1969——Jan, 5,184 75{10,222| 1,665 62| 1,688 110 159 218] 2,176| 1,254 19l 277 194
e, 1,202| 1,169] 8,456 784 102| 3,796 128 773 183} 4,880] 1,152 144 230 217
Budget outlays
Com- | Educa-
Period Na- Nat- | Com- | mun, | tion Intra-
Total } tional Intl. | Space | Agri- ural merce |develop.| and | Health| Vet- | Inter- | Gen- | govt,
de- affairs re- cul~ re« and and man= and erans est eral transa
fense 4 search | ture [sources | transp. [housing| power | welfare govt, ac-
tions s
c.[1s,431] 49,5781 4,340| 5,091 4,807 2,063} 7,364 288] 2,509( 27,209 5,722 10,357 2,276(—3,174
(134,654} 56,785, 4,490\ 5,933 3,679 2,035 7,135] 2 644 4,496| 31 ,320¢ 5,920| 11,285/ 2,360|—3,431
158,352| 70,081| 4,547\ 5,423\ 4,376/ 1,860 7,652] 2,616 6,135 37,605| 6,897| 12,588| 2,584|—4,009
178,862| 80,516| 4,619] 4,721 5,944| 1,702i 8,076 4,076/ 7,012] 43 508| 6,882} 13,744| 2,632|—4,570
196986, .\ veeeeenennn, 183,701 80,999| 3,938 4,247] 5,448 1,898 8,048/ 2,313 7,165| 48,839 7,692| 15,171| 2,948|—5,105
107086, . . . .iiveennnn.. 195,272] 81,542| 3,755\ 3,947| 5,18t 1,891y 8,969 2,772{ 7,887| 54,966 7,724| 15,958 3,275(—5,745
Half year:
1967-—July-Dec.. .. ... .. 86,527(+38,739(....... 2,202 o [T IR A
1968—TJan.~June......... 92,335| 41,784}, . ... .. I T I P T S I P
July-Dec.......... 93,163]¢39,849|....... 2,133, o P S L [
Month:e 1 v e e [ EERETEEY CEREEIERE RIS PINPINPINEY P PP IE FRIIERE R
1968—Feb..u.ovveenenins r( 4,457 €6,407 K111 IR PINTE FERRTIEY PO PRI ET PN I RN Y P
Mar......oovenn 14,922] 6,365 L 1 P R PRI R N .
APTirereeerrernnns 15,678 7,093 k&4 PN DU I N AP U PSR FUDII DR NN SO
A verner e 16,241] 7,191 [ 2| I Y I P TP IR [ P
June.......oouuin 14,687] *7,550 450|.......}.. . P
July...ooooeviiii 14,299] 5,897 277, v e RS R . [ .
AUB.serennrcnns 16,281 6,667 34
Sep 16,256 6,686 K ] S T O o E Y Y E T IO O
Oct,. 16,810] 7,057 | O e S R St P T O P R
Nov. £5,125] ¢6,613 kX7 | IR IR PRI PSP P A [ OIS Y PN .
Dec..... 14,394] 6,929, 353 I P I N EE R
1969—1Jan RN
Feb. B

t Old-age, disability, and hospital insurance, and Railroad Retirement
accounts,

2 Supplementary Medical Insurance premiums and Federal employec
retirement contributions,

3 Deposits of earnings by Federal Reserve Banks and other miscellane-
ous receipts.

4 Half year and monthly figures represent Federal Reserve approxima-
tion of fiscal year functional classification using available Monthly Treasury

Statement data,

5 Consists of government contributions for employee retirement and
interest received by trust funds.

6 Estimates presented in Jan. 1969 Budget Document, Breakdowns do
not add to totals because special allowances for contingencies and July
1969 Federal pay increase, totaling $100 million for fiscal 1969 and $3,150
million for fiscal 1970, are not inctuded.
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GROSS PUBLIC DEBT, BY TYPE OF SECURITY
(In billions of dollars)
Public issues

. ;‘Lt:; Marketable Nonmarketable | g/ ..oy
End of period public s:rltl- issues 4

debt ! | Total . ible Sav-

Total | Bills | SSfi- | Notes |Bonds 2| bonds | Total 3 | 1088

& notes
1941—Dec.. .. coovviiiii i 57.9 50.5 41.6 6.0 33.6 |........ 8.9 6.1 7.0
1946—DeC, . . v vv i e 259.1 233.1 176.6 10.1 119.5 |........ 56.5 49.8 24.6
242.5 189.0 51.3 79.8 5.7 47.8 47.2 44.3
249.2 196.0 71.5 75.5 4.6 48.6 47.5 43.5
255.8 203.0 53.7 78.4 4.0 48.8 47.5 43.4
261.6 207.6 58.7 86.4 3.2 50.7 48.8 43,7
267.5 212.5 59.0 97.0 3.0 52.0 49.7 46.1
270.3 214.6 50.2 104.2 2.8 52.9 50.3 46.3
273.0 218.0 48.3 99,2 2.7 52.3 50.8 52.0
284.0 226.5 6t.4 95.2 2.6 54.9 51.7 57.2
289.4 231,7 66.7 93.6 2.5 55.2 51.8 56.7
286.7 228.7 66,5 93.6 2.5 55.4 51.8 57.0
289.7 231.8 1.1 91.1 2,5 55.5 51.9 59,2
284.9 226.6 7M.1 91.1 2.5 55.8 51.9 59.5
289.1 231.0 7.1 91.0 2.5 55.6 52.0 58.9
291.1 233.2 75.4 88.4 2.5 55.5 52.0 60,1
291.9 233.6 75.4 88.3 2.5 55.8 52.1 59.7
295,2 236.7 75.3 88.3 2.5 56,1 52.2 58.8
294.8 235.7 76.5 86.2 2.5 56.7 52.3 59.0
296.0 236.8 76.5 85.3 2.5 56.7 52.3 59.1
297.8 238.5 76.5 85.3 2.5 56.8 52.3 59.8
295.9 236.5 78.2 81.5 2.5 56.9 52,3 60.9
296.6 237.3 78.2 81.5 2.5 56.8 52.3 61.1

1 Includes non-interest-bearing debt (of which $637 million on Mar. 31,
1969, was not subject to statutory debt limitation).

2 Includes Treasury bonds and minor amounts of Panama Canal and
postal saving bonds.

3 Includes (not shown separately): depositary bonds, retirement plan
bonds, foreign currency series, foreign series, and Rural Electrification
Administration bonds; before 1954, armed forces leave bonds; before

11795?1' tax and savings notes; and before Oct. 1965, Series A investment
onds.

4 Held only by U.S, Govt. agencies and trust funds, and the Federal
Home Loan Banks.

NoTE.—Based on Daily Statement of U.S. Treasury. See also second
paragraph in NOTE to table below.

OWNERSHIP OF PUBLIC DEBT

(Par value in billions of dollars)

Held by— Held by private investors
Total U.S. ivi
End of Individuals .
gross Govt. Insur- State Foreign | Other
period p&lbblic agencies ER. | Total n?e‘:::!i‘;l x“,‘;’;sl ance gﬁ%z'_ gand jand | misc.
obt an anks com- " acal inter- | inves-
trust banks | banks | oopic | rations | o ote | Savings | Other |nationall| tors 2
funds bonds | securities

1939—Dec,. . ov.. .. 41,9 6.1 2.5 33.4 12,7 2.7 5,7 2.0 4 1.9 7.5 .2 .3
1946—Dec,........ 259.1 27.4 23.4 | 208.3 74.5 1.8 24.9 15.3 6,3 44.2 20.0 2.1 9.3
1960—Dec......... 290.2 52.8 27,4 210.0 62.1 6.2 11,8 8.7 18,7 45.6 20.5 13,0 13.5
1961—Dec. . .| 296.2 52.4 28,9 | 214.8 67.2 6.1 11.3 18.5 19.0 46.4 19.5 13.4 13,5
1962—Dec. . .. 303.5 53.2 30.8 219.5 67.1 6.0 11,5 18.6 20,1 47.0 19.1 15.3 14,8
1963—Dec,........ 309.3 55.3 33.6 220.5 64,2 5.6 11,2 18.7 21,1 48.2 20.0 15.9 r15.6
1964—Dec......... 317.9 58.4 37.0 | 222.5 63.9 5.5 11,0 18.2 21,1 49.1 20.7 16.7 r16.3
1965—Dec.. .. 320.9 59.7 40.8 | 220.5 60,7 5.3 r10.3 15.8 22,9 49.7 22.4 16,7 "16.7
1966—Dec.........|] 329,3 65.9 44,3 | 219,2 57.4 4.6 9.5 14.9 r24.9 0.3 24.4 14.5 r18.8
1967—Dec......... 344.7 73.1 49,1 222.4 63.8 4.1 8.6 12,2 25.1 51.2 22.9 15.8 18.9
1968—Feb......... 351.6 73.4 49.0 229.2 63.7 4.1 8.4 14.8 26.4 51.2 24.0 15.2 2t.4
Mar,........ 349.5 72,9 49,7 | 226.9 62.0 4.1 8.5 14.1 27.1 51,2 24,0 14,7 21,2
Apr......... 347.0 73.1 50.5 | 223.4 59.8 4.0 8.3 13.6 26.9 51.2 24.0 14.7 20.9
May........ 352.3 75.7 50,6 226.0 60.8 4,0 8.4 15.6 26.8 51.3 24,1 14.0 20.9
June,....... 347.6 76.0 52,2 | 219.2 59.8 3.9 8.1 13,0 26.6 51.3 23.0 12,9 20,8
July.ooonoon 351.1 15.6 52.4 223.1 61.2 3.9 8.1 14.3 26,7 51.3 23.4 13.1 21,1
Aug......... 154.4 76.9 53.0 | 224.5 62.1 3.8 8.1 14.5 26.9 r51.4 23.6 13.3 20.9
Septo........ 354.7 76.6 53.3 224.9 63.5 3.8 8.1 12.9 26.7 51.3 23.9 13.4 21.3
(8]]SI 357.2 76,2 53.3 | 227.7 65.3 3.6 8.1 14.0 26.8 51.4 23.6 13.8 21,0
Nov......... 356.9 76.7 53.4 226.9 63.9 3.6 8,0 14.8 26,7 51.5 23.3 15.0 20.2
Dec.... 358.0 76.6 52,9 | 228.5 65.5 3.6 8.0 14,6 | r27.1 51.5 23.7 14.3 r20,1
1969—Jan.......... 359.4 77.3 52.1 230.0 64.2 3.6 7.9 16.8 27.8 51,5 24.4 1.9 21,8

Feb......... 358.8 78.7 52.3 227.8 60.8 3.6 7.8 17.8 28.4 51.5 24.7 12.0 21,

! Consists of investments of foreign balances and international accounts
in the United States.

2 Consists of savings and loan assns., nonprofit institutions, corporate
pension trust funds, and dealers and brokers. Also included are certain
Govt, deposit accounts and Govt.-sponsored agencies.

Note.—Reported data for F.R. Banks and U.S. Govt, agencies and
trust funds; Treasury estimates for other groups,

The debt and ownership concepts were altered beginning with the March
1969 BuLLETIN, The new concepts (1) exclude guaranteed securities and (2)
remove from U.S. Govt, agencies and trust funds and add to other mis-
cellaneous investors the holdings of certain Govt.-sponsored but privately-
owned agencies and certain Govt, deposit accounts,
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OWNERSHIP OF MARKETABLE SECURITIES, BY MATURITY

(Par value in millions of dollars)

Within { year )
~5 5-10 10-20 Over
Type of holder and date Total Toul o oth years years years 20 years
1 er
All holders:
1966--Dec. 31. PPN . 218,025 105,218 64,684 40,534 59,446 28,005 8,433 16,923
1967—Dec, 31... e 226,476 104,363 69,870 34,493 78,159 18,859 8,417 16'679
1968—DEC. 31 . s vvererrnnnnnas 236,812 | 108611 75.012 33,599 | 68,260 | 35.130 8,396 16,415
T T 238,543 | 110,377 76,779 33,598 | 68,260 | 35,129 8,394 16,382
Feb, 28. .. it 236,535 100,282 76,769 23,513 75,778 35,727 8,392 16,354
U.S Gort. agencies and trust funds:

1966—Dec. 31 ees 14,591 2,786 1,573 1,213 3,721 2,512 2,093 3,479
1967—Dec. 31. 3,580 2,436 1,144 5,202 2,194 2115 3513
1968—Dec. 31 . 4,447 ,71 1,737 4,978 3,010 2,124 37538
1969—Jan, 3l 4.176 2,449 1,727 5,001 3,044 20124 3538
Feb. 28.. 4,208 2,579 1,629 5,228 3,018 2,123 3,538

Federal Reserve Banks:
66—Dec, 31.... cereeenn oo 44,282 35,360 12,296 23,064 7,502 1,007 153 260
1967—Dec. 31 v . iveiiiineniiiennes ool 49,112 31,484 16,041 15,443 16,215 58 178 377
1968—Dec. 31. . ovriiiii i e 28,503 18,756 9,747 12,880 10,943 203 408
1969—Jan. 31 27,693 17,946 9,747 12,880 10,943 203 408
Feb. 28 19,288 17,993 1,295 19,017 13,352 203 414

Held by private investor:

Dec. 31.. ...] 159,152 67,072 50,815 16,257 48,224 24,485 6,187 13,184
1967—Dec, 31 160,763 69,299 51,393 17,906 56,742 15,807 6,124 12,789
1968—Dec. 31. 165,777 | 175,661 53546 | 22,115 50,402 | 21177 6,069 12,469
1969—Jan. 31 168,533 78,508 56,384 22,124 50,379 21,142 6,067 12,436

Feb., 28 166,145 76,786 56,197 20,589 51,533 19,357 6,067 12,402
Commercial banks:

1966—Dec, 31....... 47,182 15,838 8,771 7,067 21,112 9,343 435 454
1967—Dec. 31 527194 18,451 10,415 8,036 | 26,370 6,386 485 502
1968—Dec. 31 53,174 18,894 y 9,854 23,157 10,035 611 477
1969—Jan, 31 .| St,757 17,585 8,003 9,582 23,144 9,051 603 475
Feb. 28........c000vvn .1 49,025 15,720 6,366 9,354 23,332 8,928 571 468
Mutual savings banks:
6—Dec, 31 4,532 645 399 246 1,482 1,139 276 990
1967—Dec, 31., 4,033 716 440 276 1,476 267 867
1968—Dec. 31 3,524 696 334 362 1,117 709 229 773
1969—Jan. 31 . 3,591 782 426 356 1,102 713 225 769
Feb. 28.......0viviiinnn. . 3,604 791 468 323 1,184 646 222 160
Insurance companies:
1966—Dec. 31 8,158 847 508 339 1,978 1,581 1,074 2,678
1967—Dec. 31 7,360 815 440 375 2,056 1,175 2,400
1968—Dec. 31 6,857 903 498 405 1,892 721 1,120 2,221
1969—1Jan. 31 6,85 899 504 395 1,868 738 1,119 2,227
Feb. 28.. 6,767 972 576 396 1,861 600 1,143 2,190
Nonfinancial corporations:
1966—Dec. 31..... resrericanes 6,323 4,729 3,396 1,333 1,339 200 6 49
1967—Dec. 31,.. 4,936 3,966 2,897 1,069 9. 61 3
1968—Dec. 31 5,915 4,146 2,848 1,298 1,163 568 12 27
1969—Jan. 31 6,918 4,996 3,584 1,412 1,320 580 13 10
Feb. 28.. 7,421 5,437 3,862 1,575 1,431 531 13 8
Savings and loan associations:
1966—Dec, 31 ., . 3,883 782 583 199 1,251 1,104 21 475
1967—Dec. 31 4,575 1,255 718 537 1,767 1 281 461
1968—Dec. 31 4,724 1,184 680 504 1,675 1,069 346 450
1969—Jan. 31.. . 4,887 1, 765 551 1,697 1,074 346 453
Feb. 28,......cvv e, 4,983 1,365 885 480 1,836 979 343 459
State and local governments:
1966—Dec. 31,. .| 15,384 5,545 4,512 1,033 2,165 1,499 1,910 4,265
1967—Dec. 31 .l 14,689 5,975 4,855 1,120 2,224 1,557 3,995
1968—Dec. 31 13,426 5,323 4,231 1,092 2,347 805 1,404 3,546
1969—Jan. 31., 4 13,988 5,924 4,809 1,115 2,359 819 1,364 3,522
Feb., 28,...coviviiviinnns ] 14,533 6,462 5,442 1,020 2,520 728 1,359 3,465
All others:
1966—Dec, 31,.,.. 73,690 38,685 32,646 6,039 18,896 9,619 2,215 4,275
1967—Dec. 31.. 720976 | 38,121 | 31,628 2493 | 21951 5,991 21356 ,
1968—Dec. 31, 781157 | 44515 | 35915 8,600 | 19,051 7,270 2.347 4,975
1969—Jan. 31., .| 80,541 47,006 38,293 8,713 18,889 7,267 2,397 4,980
Feb. 28.,..... ..} 79,810 46,039 38,597 7,442 19,370 6,944 2,406 5,051

Note.—Direct public issues only. Based on Treasury Survey of about 90 per cent by the 5,816 commercial banks, 499 mutual savings
Ownership. banks, and 754 insurance companies combined ; (2) about 50 per cent by
Data complete for U.S, Govt, agencies and trust funds and F.R, Banks the 469 nonfinancial corporations and 488 savings and loan assns.; and
but for other groups are based on Treasury Survey data, Of total mar- (3) about 70 per cent by 503 State and local govts.
ketable issues held by groups, the proportion held on latest date by those “All_others,” a residual, includes holdings of all those not reporting
reporting in the Survey and the number of owners surveyed were: (1) in the Treasury Survey, including investor groups not listed separately.
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DEALER TRANSACTIONS
(Par value, in millions of dollars)

U.S. Government securities
By maturity By type of customer
U.S. Govt.
Period agency
Total Dealers and brokers securities
Within 1-5 5-10 Over om- All
1 year years years 10 years U.S. Gowt, Other banks other
securities
1968—Feb...vvveviennnan, 2,679 2,207 295 150 27 1,019 82 969 609 223
2,467 2,132 236 74 25 919 77 863 608 289
2,246 1,972 185 60 28 759 75 827 586 221
2,247 1,756 295 174 22 719 75 831 622 262
2,400 2,006 258 103 33 912 76 847 565 3t
2,448 2,087 244 75 42 949 87 908 504 280
2,214 1,708 228 261 20 849 920 790 485 258
2,133 1,820 180 111 22 824 63 762 484 233
2,011 1,714 165 108 22 732 72 737 470 290
2,506 2,242 152 77 35 859 83 0 674 243
2,974 2,318 391 196 70 1,096 [§31 1,128 642 298
2,781 2,423 225 92 41 1,058 116 1,022 585 337
2,453 2,095 226 97 37 885 86 916 565 278
Week ending—
1969-—Feb. 2,845 2,376 267 171 31 1,051 101 1,102 591 250
12 2,178 1,893 184 76 25 7153 74 807 545 145
2,713 2,308 256 107 42 1,023 97 956 637 302
2,159 1,853 202 65 39 782 82 806 489 348
Mar, 5........000l. 2,562 2,249 193 74 47 991 93 941 537 312
12,0000, 2,292 N 180 63 46 877 103 807 504 284
19,00 2,190 1,888 193 62 49 807 98 770 516 341
26000, 2,257 1,938 199 79 L1 D 389
Note.—The transactions data combine market purchases and sales of sales of securities under repurchase agreement, reverse repurchase (resale),
U.S. Govt. securities dealers reporting to the F.R, Bank of New York. or similar contracts. Averages of daily figures based on the number of
They do not include aliotments of, and exchanges for, new U.S. Govt, trading days in the period.
securities, redemptions of calied or matured securities, or purchases or
DEALER POSITIONS DEALER FINANCING
(Par value, in millions of dollars) (In millions of dollars)
U.S. Government securities, by maturity u.s. Commercial banks
: Govt.
Period : All Corpora-
All Within 1-5 Over ag‘e:_c'{c s Period sources New Else- tions ! other
maturities | 1 year years | S years |S€CUr York whevs
City
1968—Feb...... 3,762 3,500 108 153 169
Mar...... 2,438 2,211 124 103 36t 1968—Feb.......| 3,799 1,072 1,008 1,071 648
Apr.. 2,981 2,601 236 142 403 ar.,, .| 2,651 678 643 829 501
May. . 3,204 2,585 306 312 382 Apr...... .| 3,073 794 832 937 510
June. .. 3,308 2,826 222 261 576 -\ N 3,162 699 923 844 696
July..... 4,420 3,972 159 288 644 June...... 3,458 867 879 1,010 702
ug.. 5,262 | 4.097 283 881 732 July.... 4,341 1,193 1,032 1,415 701
Sept...... 5,098 4,043 198 857 687 Aug.. .| 5,465 1,431 1,372 1,710 952
Oct......n 4,137 3,427 130 S80 751 Sept.......| 5,519 1,596 1,894 1,254 775
Nov.. 3,766 2,948 160 659 652 Oct........ 4,518 1,163 1,664 788
Dec...... 4,093 3,606 136 352 615 Nov....... 4,191 877 1,199 1,325 791
Dec....... 4,431 [,212 886 1,461 871
1969—Jan..... .. 2,918 2,757 0 162 508
Feb,.. 2,389 2,193 34 161 449 1969—Jan........ 3,100 737 641 1,310 412
Feb.......| 2,660 417 360 1,311 573
Week ending— A
Week ending—
1969-—Jan, 1., 3,632 3,247 135 250 601
8.. 2,661 2,415 83 163 490 1969—Jan. 1...| 3,890 1,159 765 1,223 743
15.. 2,484 2,351 2 131 425 8...| 3,194 735 718 1,239 502
22 3,046 2,889 ~19 175 479 15., 2,831 620 567 1,285 359
29.. 3,258 3,102 —29 185 619 22.. 2,820 592 496 1,346 386
29...| 3,346 898 708 1,332 407
Feb, 5 3,365 3,289 —66 142 501
2,714 2,402 89 224 399 Feb. 5...| 3,502 932 670 1,461 439
19 1,940 1,742 32 167 418 12.. 3,033 628 414 1,400 590
26 2,112 1,953 34 125 480 19, . 2,563 202 241 1,298 821
26, 1,894 44 233 1,196 422

Note.—The figures include all securities sold by dealers under repur-
chase contracts regardless of the maturity date of the contract, unless the 1 All business corporations, except commercial banks and insurance
contract is matched by a reverse repurchase (resale) agreement or delayed companies.
delivery sale with the same maturity and involving the same amount of

securitics. Included in the repurchase contracts are some that more Nore.—Averages of daily figures based on the number of calendar days
clearly represent investments by the holders of the securities rather than in the period. Both bank and nonbank dealers are included. See also
dealer trading positions. NOTE to the opposite table on this page,

Average of daily figures based on number of trading days in the period.
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U.S. GOVERNMENT MARKETABLE AND CONVERTIBLE SECURITIES, MARCH 31, 1969

(In millions of dollars)

Issue and coupon rate [Amount { [ssue and coupon rate lAmount | Issue and coupon rate |Amount | Issue and coupon rate |Amount
Treasury bills Treasury bills—Cont. Treasury notes—Cont, Treasury bands—Ceont.

Apr. 3, Aug. 31, 1969,........ 1,506 | Nov, 15, 1971......5% | 1,734 | "Aug.’15, 1972 4 2,579
Apr. 10, Sept. 4, 1969, ........ 1,10t Feb, 15, 1972......43 2,006 Aug. 15, 1973, 3,894
Apr, 17, Sept. 11, 1969, ........ 1,100 { Apr. 1, 1972.,....1) 34 ] Nov, 15,1973 4,350
Apr, 22, Sept. 18, 1969......... 1,100 May 15, 1972...... Feb. 15, 1974, 3,129
Apr, 24, Sept. 25, 1969......... 1,100 | Oct. 1,1972...... May 15, 1974.. 3,586
Apr. 30, Sept. 30, 1969......... 1,501 Apr. 1, 1973, Nov, 15, 1974, { 2,241
May 1, Oct, 31, 1969,........ 1,502 Aug. 15,1974...... May 15, 1975—85...4) 1,215
May 8, Nov. 30, 1969......... 1,501 Qct. 1,1973 June 15 1978-83...3‘/4 1,564
May 15, Dec. 31, 1969......... 1,500 { Nov. 15, 1974 Feb. 15 1980,,....4 2,599
May 22, Jan, 31, 1970......... 1,000 Feb. 15, 1975.. Nov, 15, 1980. v 1,907
May 29, Feb. 28, 1970......... 1,000 | May 15, 1975.. May 15, 1985......3 1,108
May 31, Mar. 31, 1970......... 1,001 Feb. 15 L,1976...... Aug. 15, 1987-92.,.4Y4 3,816
June 5, Feb, 15, 1988-93.,.4 249
June 12, Treasury notes Treasury bonds May 15, 1989-94. ..4/; 1,559
June 19, Apr, 1, 1969..... 114 61 June 15, 1964—69...2 2,541 Feb, 15 1990......3%5 | 4,858
June 23, May 15 69.....5% 4,277 Dec, 15 2,485 Feb. 15 1995......3 1,549
June 26, Aug. 6 3,366 Mar, 15 1965-70. . . 2,282 Nov. 15, 1998,.....314 | 4,289
June 30, Oct. 159 Mar. 15 1966-71, 1,222
July 3, Apr. 38 | June 15 1967-72...2 {9, 1,246
July 10, May 7,794 Sept. lS 1967-72...2{&_ 1,952
July 17, May 8,759 | Dec. 1 1967-72. . .z/, 2,599
July 24, Oct. 113 Oct. l 1969... 6,242
July 31, Noy, 7,675 Feb. 15 1970...... 4,381
Aug. 7, Feb. 2,509 ug. 15, 1970.. e .4 4,129
Aug. 14, Apr. 35 Aug. 15, 1971......4 2,806 |Convertible bonds
Aug, 21, May 4,265 | Nov, 15,1971......3% | 2,760 | Iavestment Series B
Aug. 28, Oct. 72 | Feb. 15 1972...... 2,344 | Apr. 1,1975-80...2% | 2,469

t Tax anticipation series,

Treasury.

NEW ISSUES OF STATE AND LOCAL GOVERNMENT SECURITIES

Norte.—Direct public issues only. Based on Daily Statement of U.S.

(In millions of dollars)
All issues (new capital and refunding) Issues for new capital
Type of issue Type of issuer Total Use of proceeds
amount
pertod Total |G Special Soeds | Totat
‘otal encr- ere ‘otal
U.s. district Roads ; Veter- | Other
obli- Rove- | HAA1| Govt. | State | and |Other Edu- 1 "and i‘ﬁ’&‘} Hous- | “ang' | pur-
gations toans stslt]. bridges 8 aid | poses
auth,
1962..........| 8,845 5,582| 2,681 437 145| 1,419| 2,600] 4,825/ 8,732\ 8,568] 2,963| 1,114 1,668
1963..........| 10,538] 5,855| 4,180 254 249! 1,620( 3,636] 5,281 10,496/ 9,151] 3,029 812) 2,344
3,585 637 208| 1,628] 3,812| 5,407 10,069110,201} 3,392 688 2,437
170] 2,401) 3,784} 5,144] 11,538/10,471] 3,619 900| 1,965
312| 2,590 4,110] 4,695 na.fi1,303] 3,738| 1,476 1,880
3341 2,842} 4,810 7,115 n.a.|14,643] 4,473 1,254| 2,404
282 2,773] 5,939 7,837 n.a.[16,465} 4,815{ 1,525 2,828
.o 14 152 386 618 na.) 1,156 478 109 128
Ve 15 110 518 177 na.| 1,394 373 9 132
e 18 80 581 657 n.a.) 1,314 299 128 324
> S g e aabhed 3E s 3%
.. 3 7 547 n.a.| 1,396
July....| 1,469 813 637 ... 20 257 597 615 n.a.[ 1,466 396 114 282
Aug.....| 1,699 791 755 129 23 264 792 643 n.a.| 1,688 488 126 412
Sept.....| 1,444 1,003 4*19(....... 22 292 353 801 n.a.| 1,435 409 152 200
Oct.....| 2,230f 1,437 T3...is. 20 617 819 791 n.a.| 2,227 732 374 407
Nov.....| 1,021 585 320, 111 6 223 324 473 n.a. 997 27 25 115
Dec.....| 1,115 321 7. 2 19|  408] 689 na.| 1,112 164 45 191
Jan,....| 1,239 931 296(....... i 546 275 417 na.l 1,237 354 165 153
Feb..... 975 451 375 141 7 144 474 356 na 973 238 222 168

! Only bonds sold pursuant to 1949 Housing Act, which are secured

by contract requiring the Housing Assistance Administration to make

annual contributions to the local authority,
2 Municipalities, counties, townships, school districts.
3 Excludes U.S. Govt. loans,
and payment to issuer, which occurs after date of sale.
4 Water, sewer, and other utilities,

Based on date of delivery to purchaser
Investment Bankers Assn,

S Includes urban redevelopment loans,

NoTe.—The figures in the first column differ from those shown on the
following page, which are based on Bond Buyer data.
difference is in the treatment of U.S. Govt, loans,

The principal

data; par amounts of long-term issues

based on date of sale nnless otherwise indicated.

Components may not add to totals due to rounding.
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TOTAL NEW ISSUES
(In millions of dollars)
Gross proceeds, all issues ! P ml’:ﬁecdo;’;:':{:?:ls:gc:“"-
Noncorporate Corporate New capital
. Re-
Period
Bonds Stock g::"
Total éJ.S. éJ.S. Total N Other | of
ovt. tate ow
agen- | and Other 5} Total Pub- | Pri | oo oo Total money? pol.;re-’ :lgt?el;
cy 3 | local 4 Total licly | vately ferred mon' p
offered | placed
1960...........] 27,541 1,672 7,230 579) 10,154} 8,081 4,806} 3,275 409| 1,664| 9,924] 9,653 8,758 895 271
1961,...... ....] 35,527 1,448 8,360 303] 13,165] 9,420f 4,700] 4,720{ 450{ 3,294 12,885] 12,017( 10,715( 1,302 868
1962...........] 29,956 1,188 8,558 915 10,705| 8,969 4,440 4,529| 422| 1,314} 10,501} 9,747 240! 1,507 754
1963........... 35,199 1,168) 10,107 887| 12,211] 10,856] 4,713] 6,143 343| 1,011 12,049] 10,523] 8,898 1,625( 1,526
1964........... 37,122 1,205} 10,544 760| 13,957] 10,865| 3,623| 7,243| 412| 2,679} 13,792| 13,038] 11,233 1,805 754
1965........... 40,108 2,731 11,148 889| 15,992{ 13,720{ 5,570 8,150| 725 1,547| 15,801] 14,805| 13,063} 1,741 996
1966.,.........| 45,015 6,806) 11,089 815 18,074] 15,561| 8,018{ 7,542; 574| 1,939| 17,841} 17,601| 15,806/ 1,795| 241
1967........... 68,514 8,180 14,288| 1,817 24,798] 21,954| 14,990| 6,964 885 1,959| 24,409| 24,097] 22,233( 1,867 312
1968—Jan...... 4,556 999} 1,162 144) 1,771] 1,449 9503 546 46 276) 1,732 1,705] 1,588 117 27
Feb......| 8,072 550( 1,134 61| 1,608 1,382 796 585 58 169] 1,585 1,568] 1,447 121 16
Mar.....| 5,069 418 1,370 1,363 gl 1,799 1,359 766 593 145 2954 1,768] 1,740 1,592 149 24
Apr......| 3,423 404 225 1,277 88l 1,428] 1,157 719 438 491 221} 1,397] 1,385 1,210 175 12
ay.....| 7,702 7441 1,134 153| 1,866] 1,566 1,046 521 51 249 1,829] 1,825] 1,647 177 4
June..... 4,984 779| 1,360 521 2,411 2,025] 1,340 685 241 36! 2,367] 2,334] 1,944] 389 13
July. .. 4,913 8001 1,422 130 2,143 1,771} 1,244 528 85 286 2,097} 2,091} 1,985 106
Aug. . 9,821 5801 1,729 230 1,432} 1,037 637 400 93 303y 1,397( 1,394 1,074 320 3
Sept.....| 3,819 250] 1,423 228| 11,5571 1,159 726 433 1 3971 1,513; 1,497] 1,281 216 15
Oct......| 6,111 1,147 2,260 146/ 2,1291 1,604; 1,009 595 25 499 n.a. n.a. n.a n.a| na
Nov.....| 3,294 ceveoeel 1,037 gl 1,767 1,301 939 362 41 425 n.a. n.a. na na,| na
Dec......| 3,812 223 1,138 20/ 2,054] 1,572 607 965 19 464 n.a. n.a. na na, n.a.
1969—Jan,..... 3,812 424 1,244 108 2,023{ 1,570 980 590 67 386 na. n.a. n.a na na
Proposed uses of net proceeds, major groups of corporate issuers
Manuofacturing cgu‘-’;a?{:g‘:loigd Transportation Public utility Communi axl}cfe:l estate
Period
Retire- Retire- Retire- Retire- Retire- Retire-
New |mentof| New |[mentof| New |mentof| New |mentof|{ New |mentof| New | mentof
capital® | secu- |capitald | secu- |capitald | secu- |capital®| secu- |capital® | secu- |capitals| secu-
rities rities rities rities rities rities
1,997 79 794 30 672 39 2,754 51 1,036 1 2,401 71
3,691 287 |} 1,109 36 651 35 | 2,883 106 | 1,435 382 ,248 22
2,958 228 803 32 543 16 | 2,341 444 | 1,276 11 1,825 23
3,272 756 53 861 87 1,939 703 733 359 | 2,962 125
2,772 1,024 82 941 32 44 280 | 2,133 36 | 3,723 80
5,015 1,302 79 967 36 2,546 357 847 92 4,128 93
6,855 1,356 44 | 1,939 9 {3,570 46 ([ 1,978 4 | 1,902 14
10,774 2,211 47 | 2,016 22 | 4,741 127 | 1,955 1 | 2,399 5
537 208 1t 91 417 (..., . 186 [..... es 267 [iee..nn .
556 142 1 118 546 8 147 eraes 61 2
761 175 * 192 431 17 78 6 102 {...... .
353 317 4 203 178 N 189 1 146 [........
550 175 1 106 549 ..., o 103 * 341
750 394 1 154 474 27 237 . . 326 1
818 401 2 204 236 ...l 235 |........ 19§
349 . 212 1 110 438 e 92 2 193
432 208 * 108 469 |........ 155 125
n.a, n.a, n.a, n.a, n.a. na na n.a. n.a.
n.a, n.a, n.a n.a. n.a. n.a, n.a. n.a, n.a
n.a. na. n.a n.a, n.a n.a, n.a. n.a. n.a,
n.a n.a n.a n.a. n.a n.a, n.a n.a n.a. n.a. na n.a

1 Gross proceeds are derived by multiplying principal amounts or

number of units by offering price.
2 Includes guaranteed issues,
3 Issues not guaranteed,

4 See NOTE to table at bottom of opposite page. .
5 Foreign governments, International Bank for Reconstruction and
Development, and domestic nonprofit organizations.

§ Estimated gross proceeds less cost of flotation.
7 For plant and equipment and working capital. .
8 All issues other than those for retirement of securities.

Note.—Securities and Exchange Commission estimates of new issues
maturing in more than { year sold for cash in the United States.
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NET CHANGE IN OUTSTANDING CORPORATE SECURITIES
(In millions of dollars)
Derivation of change, all issuers
All securities Bonds and notes Common and preferred stocks
Period X
New issues Retirements Net change
New Retire- t1.\Ict New Retire- hNet
issues ments change issues ments change | . I "
Pl Other b Other Ig;':'s,t‘ Other
15,641 8,711 6,930 10,556 4,979 5,577 3,138 1,948 1,536 2,197 1,602 —249
18,826 8,290 10,536 10,715 4,077 6,637 4,363 3,748 1,895 2,317 2,468 1,431
21,535 10,025 11,511 12,747 4,649 8,098 5,583 3,205 2,134 3,242 3,450 -37
26,327 9,567 16,761 15,629 4,542 11,088 6,529 4,169 2,025 3,000 4,504 1,169
33,303 10,496 22,537 21,299 5,340 15,960 6,987 , 66 2,761 2,397 4,226 2,267
9,414 | 2,863 | 6,551 | 5,349 1,426 | 3,924 | 2,446 | 1,605 747 690 | 1,699 915
7,719 3,019 4,700 3,997 1,286 2,711 2,491 1,230 821 912 1,633 319
8.395 3,933 4,462 5,124 1,308 3,816 1,846 1,424 1,053 1,572 762 —147
8,236 | 4.11 4125 | 4,732 10250 | 3.482 | 2,084 | 1.421 949 | 1.514 { 1,102 —~493
10,942 5,168 5,774 5,528 1,575 3,953 3,432 1,982 1,032 2,561 ,400 —-579
Type of issuer
Manu- Commerclal Transpor- Public Communi- Real estate
Period facturing and other 2 tation 3 utility cation and financial 4
Bonds Bonds Bonds Bonds Bonds Bonds
&notes | S0k | grotes | Stocks | g'nores | St0cks | gnotes | Stocks | ginotes | Stocks | gingpes | Stocks
1963........... 1,804 —664 339 —352 316 -19 876 245 438 47 1,806 1,696
1964, ............ 1,303 —-516 507 —483 317 ~30 1,408 476 458 1,699 2,644 2,753
(965, . .00vvennnn 2,606 ~570 614 —-70 185 ~1 1,342 96 644 518 2,707 3,440
1966,...... L 4,324 32 616 —598 956 718 2,659 533 1,668 575 864 4,414
1967........ ceves| 7,237 832 1,104 282 1,158 165 3,444 652 1,716 467 1,302 4,178
1967—IV.........| 1,637 270 399 207 214 54 846 277 291 120 537 1,698
1968—I..0ovvenns 991 —60 191 112 170 —26 956 309 295 31 109 1,624
Tuveeeerns| 1,520 | —556 375 371 260 10 848 214 524 33 288 174
m.........| 1,210 —484 716 —123 300 —62 585 187 491 6 181 1,119
IViooooae 667 |—1,171 960 461 257 -T71 1,310 152 269 50 491 2,399

1 Qpen-end and closed-end companies.

2 Extractive and commercial and misc, companies.
3 Railroad and other transportation companies.

4 Includes investment companies.

Note.—Securities and Exchange Commission estimates of cash trans-
actions only. As contrasted with data shown on opposite page, new issues

exclude foreign and include offerings of open-end investment cos., sales of
securities held by affiliated cos. or RFC, special offerings to employees,
and also new stock issues and cash proceeds connected with conversions
of bonds into stocks. Retirements include the same types of issues, and
also securities retired with internal funds or with proceeds of issues for
that purpose shown on opposite page.

OPEN-END INVESTMENT COMPANIES
(In milligns of dollars)

Sales and redemption Asscts (market value Sales and redemption Assets (market value
of own shares at end of period) of own shares at end of period)
Year Month
Redemp-| Net Cash Rodemp- | Net Cash

Sales 1 | Mions sales | Tot8l2 [ podiion 3| Other Sales 1 | ®ions sales | Towl 2 | cition3| Other
1956........| 1,347 433 914 9,046 492 8,554 }1968—Feb, ., 451 260 191 | 41,533 3,409 { 38,124
t waeenees) 1,391 406 984 8,714 523 8,191 Mar... 557 243 314 | 42,412 3,919 | 38,493
1958........] 1,620 51t 1,109 | 13,242 634 | 12,608 Apr... 618 309 309 | 46,179 3,923 | 42,256
May.. 502 366 136 | 48,054 3,495 | 44,559
1959........] 2,280 786 1,494 | 15,818 860 | 14,958 June 535 374 161 | 48,426 3,273 | 45,153
1960........] 2,097 842 1,255 | 17,026 973 | 16,053 July. . 582 344 237 1 47,342 3,113 | 44,229
1961........] 2,951 1,160 1,791 | 22,789 980 | 21,809 Aug... 531 309 222 | 48,470 3,459 5,011
1962,,......} 2,699 1,123 | 1,576 27 1,315 ,956 Sept... 494 292 202 | 51,030 3,747 | 47,283
Oct... 653 396 257 | 51,633 3,384 | 48,249
1963........| 2,460 1,504 952 | 25,214 1,341 | 23,873 Nov., 688 313 375 | 54,860 3,413 | 51,447
1964.,....... ,404 1,875 1,528 | 29,116 1,329 | 27,787 Dec, 653 319 354 | 52,677 3,187 | 49,490

1965,.......] 4,359 ,962 ,395 | 35,220 1,803 i 33,417
1966,.......] 4,671 ,005 2,665 | 34,829 2,971 | 31,858 J1969—1Jan.... 876 397 479 | 53,323 3,831 | 49,492
1967........| 4,670 2,745 1,927 | 44,701 2,566 | 42,135 Feb. .. 625 379 246 ,51 4,826 | 45,686

1 Includes contractual and regular single purchase sales, voluntary
and contractual accumulation plan sales, and reinvestment of invest-
ment income dividends; excludes reinvestment of realized capital gains
dividends. K X

2 Market value at end of period less current liabilities.

3 Cash and deposits, receivables, all U.S, Govt. securities, and other
short-term debt securities, less current labilities.

Note.—Investment Company Institute data based on reports of mem-
bers, which comprise substantially all open-end investment companies
registered with the Securities and Exchange Commission. Data reflect
newly formed companies after their initial offering of securities,
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SALES, PROFITS, AND DIVIDENDS OF LARGE CORPORATIONS

(In millions of dollars)
1966 1967 19681
Industry 1963 | 1964 | 1965 | 1966 | 1967
v I 14 I v 1 It it
Manufacturing
Total (177 corps.):
SaleS. v eee it e 147,380|158,253[177,237{195,7381201,399( 51,991} 48,585| 51,679 48,317/ 52,818{ 53,546| 57,780| 51,493
Profits before taxes............. 17.337] 18,734 22.046] 23.487) 20,898| 6.126| 5.153| 5,608 4.232| 5.867 6,257| 6.937| 5.831
Profits after taxes.,.. 9,138 ,462 12,461] 13,307| 12,664 3,466 2,918] 3,190 2,381| 3,268 3,290 3,425 2,941
Dividends,..oovviviiniieniin. 5,444 5,933} 6,527} 6,920{ 6,989 1,965/ 1,670 1,701 1,721 1,897 1,710 1,734 1,729
Nondurable goods industries (78
corps.):2
SalBS. . it i 55,3724 59,770| 64,897| 73,643| 77,969 19,129 18,743| 19,535( 19,695 19,996| 20,225| 21,619{ 21,243
Profits before taxes. ... ..., . ,333| 6,881 7,846/ 9, 9,03 ,232( 2,153/ 2,250 12,2091 2,427 2,674 2,680 2,823
Profits after taxes.............. 3,646] 4,121 4,786| 5,473| 5,379| 1,352 1,319 1,343/ 1,313] 1,431 1 420 1,286 1,459
Dividends.‘. P R ,265| 2,408 2,527 2,729| 3,027 723 720 756 770 781 742 741 752
Durable goods industries (99 corps.):3
SAlES. c ettt 92,008] 98,482(112,341{122,094/123,429| 32,861| 29,842| 32,144| 28,622| 32,821| 33,322 36,161| 30,250
Profits before taxes............. 11,004 11,853| 14,200| 14,307| 11,822 3,895| 3,000 3,358 2,024 3,440{ 3,583 4,256 3,009
Profits after taxes.............. ,492 6,341 7,675 7,834 6,352( 2,115 1,599| 1,847{ 1,068 1,8381 1,870 2,139 1,482
Dividends,....oviviureinn. ..| 3,179 3,525| 4,000 4,191 3,964] 1,242 950 945 9521 1,117 968 973 977
Selected industries:
Foods and kindred products (25
corps.):
Sales.  ieiiiiiiin e 19,038 20,134| 5,011 4,963{ 5,060 5,131| 4,980 5,142| 5,313 5,289
Profits before taxes..... 7 1,916 1,967 485 447 482 526 512 496 562 606
Profits after taxes.............. 802 896{ 1,008[ 1,041 259 236 253 284 268 254 259 313
Dividends.,........ Cererraeas 448 481 509 564 583 146 148 144 146 143 150 146 146
Chemical ;md allied products (20
corps.):
Sales..oeovi ittt 14,623| 16,469| 18,158 20,007| 20,561| 5,072| 4,998( 5,163 5,116/ 5,284 5,436 5,702 5,777
Profits before taxes............. ,286| 2,597 ,8911 3,073 2,731 650 694 700 636 701 761 634 708
Profits after taxes.............. 1,182 1,400| 1,630 1,737( 1,379 386 396 404 363 416 392 325 379
Dividends., ....oovieeniinnis, 904, 924 926 948 960 269 238 235 235 252 236 236 243
Potroleum refining (16 corps.):
Sales........... e e 16,043 16,589| 17,828| 20,887| 23,258| 5,530 5,390 5,808 5,985 6,075 6,011] 6,677| 6,234
Profits before taxes............ 1,487| 1.560| 1.962| 2,681 3,004] ~726| ~'684] 74l 744 '835| 1lo71| 1,056 1.085
Profits after taxes.............. 1,204 1,309| 1,54t| 1,898 2,038 495 505 504 489 540 592 485 548
Dividends.,.ovvvvvineriiviia, 608 672 737 817| 1,079 209 232 280 286 281 253 255 257
Primary metals and products (34
corps.):
SAlES. et ecurareriariarianannis 22,116( 24,195| 26,548| 28,538 26,532 7,225 6,801| 7,040 6,525 6,166/ 7,150 7,684 5,467
Profits before taxes..... .. 2,178f 2,556] 2,931] 3,277| 2,487 810 693 670 477 647 663 846 574
Profits after taxes.............. 1,1831 1,475/ 1,689] 1,903] 1,506 475 395 411 290 410 37s 509 336
Dividends.....ovnviviniiiinan, 734 163 818 924 892 260 222 214 228 228 224 229 231
Machinery (24 corps.):
SAlES. e vt 21,144 22,5581 25,364( 29,512 32,721 8,100, 7,704 7,933( 8,090/ 8,994/ 8,213 9,022 8,507
Profits before taxes 2,394 ,704| 3,107] 3,612 3,482 952 868 807 837 970 916 982 1,103
Profits after taxes. . 1,177} 1,372| 1,626/ 1,875 1,78% 495 421 417 438 513 443 492 498
Dividends. ... vvvririinenris 577 673 774 912 921 244 232 233 227 229 244 244 244
Automobil)es and equipment (14
corps.):
SaleS.cs e eririiiiiiiiiin s 32,927| 35,338| 42,712 43,641| 42,306 12,149| 10,413} 11,875 8,354 11,664| 12,344{ 13,582| 9,686
Profits before taxes. .o, oo vuvn s ,004 , 98 ,253| 5,274 3,906 1,56 1,050 1,436 21 1,204] 1,515 1,823 649
Profits after taxes.............. 2,387| 2,626] 3,294 2,877| 1,999 82 583 782 62 572 785 842 321
Dividends.......ooviviiian 1,447) 1,629| 1,890| 1,775| 1,567 551 363 365 362 477 362 364 364
Public utility
Railroad:
Operating revenue. . ........... 9,560( 9,778 10,208] 10,654| 10,366 2,718 2,536] 2,628 2,529| 2,673] 2,610| 2,757] 2,707
Profits before taxes..,.. . 816 829 980( 1,088 391 268 145 163 83 1 125 205 115
Profits after taxes...... cee 651 694 816 9202 325 244 121 143 78 -17 10 174 108
Dividends.,....coovviiiinani, 383 438 468 496 539 161 124 156, 103 155 114 136 98
Electric power:
Operating revenue. . ........... 14,294 15,156] 15,816| 16,908( 17,894 4,246] 4,697/ 4,280| 4,406] 4,511] 5,138} 4,580| 4,884
Profits before taxes............. 73 ,926 ,213| 4,395 4,564| 1,041 1,279 1,026 1,161 1,099 1,284] 1,018 1,271
Profits after taxes.............. 2,187, 2,375{ 2,586 2,764] 2,911 673 799 666 717 729 863 641 764
Dividends....o.oovviininia. 1,567{ 1,682| 1,838 1,932 2,071 505 518 510 509 534 539 555 542
Telephone:
Operating revenue............. 9,796{ 10,550( 11,320f 12,4201 13,311 3,202 3,229 3,312 3,341| 3,429] 3,486{ 3,544| 3,629
Profits before taxes............. 2,81 ,060{ 31,1851 3,537 3,694 868 869 923 953 949 971 989 990
Profits after taxes............. 1,417 1,590| 1,718 1,903/ 1,997 468 472 497 515 513 525 441 493
Dividends...oooveeiiiiiiana 98 1,065, 1,153] 1,248] 1,363 320 334 337 341 351 351 318 396

! Manufacturing profits after taxes are partly estimated to reflect a 10

per cent surcharge each quarter,

2 Includes 17 corporations in groups not shown separately.
3 Includes 27 corporations in groups not shown separately,

NoTE.—Manufacturing corporations: Data are obtained primarily from

published reports of companies.

Rallroads: Interstate Commerce Commission data for Class I line-

haul railroads.

Electric power: Federal Power Commission data for Class A and B
electric utilities, except that quarterly figures on operating revenue and
profits before taxes are partly estimated by the Federal Reserve to include

affiliated nonelectric operations.

Telephone: Data obtained from Federal Communications Commis-
sion on revenues and profits for telephone operations of the Bell System
Consolidated (including the 20 operating subsidiaries and the Long
Lines and General Depts, of American Telephone and Telegraph Co.)
and for 2 affiliated telephone companies. Dividends are for the 20 operat-
ing subsidiaries and the 2 affiliates.

All series: Profits before taxes are income after all charges and before,
Federal income taxes and dividends,

Back data available from the Division of Research and Statistics.
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CORPORATE PROFITS, TAXES, AND DIVIDENDS
(In billions of dollars)

Corppr.}w Corp(_)rt}tc
Profits | In- | Profits | Cash | Undis- |  C2Pitd Profits | In- | Profits | Cash | Undis- | S2Pi2
Year before | come after divi- | tributed corﬁg;np- Quarter before come after divi- | tributed coa:ump-
taxes taxes taxes | dends | profits taxes taxes taxes | dends | profits n
allow- allow-
ancest ances !
50.3 23.1 27.2 13.8 13,5 26.2 32.8 47.1 22.5 24.6 41,9
55.4 24.2 31,2 15.2 16.0 30.1 33.0 47.3 23.2 24,1 42,9
59.4 26.3 33.1 16.5 16.6 31,8 33.2 47.6 23.5 24,1 44,1
66.8 28.3 38.4 17.8 20.6 33.9 35.1 50.3 22,5 .9 44.9
77.8 31,3 46.5 19.8 26,7 36.4 39.8 49.1 23.6 25.5 45.7
85,6 34.6 51.0 21.7 29,3 39.7 41,1 50.7 24.4 26.3 46.7
8.6 33.5 48,1 22,9 25,2 43.4 41.5 51.2 25.2 26.0 47.6
92.3 41.3 510 24.6 26.4 47.1 42.9 52.9 25.4 27.6 48.5
1 Includes depreciation, capital outlays charged to current accounts, and Note.—Dept. of Commerce estimates, Quarterly data are at seasonally
accidental damages. adjusted annual rates.
CURRENT ASSETS AND LIABILITIES OF CORPORATIONS
(In billions of dollars)
Current assets Current liabilities
Net Notes and accts, Notes and accts.
End of period workinlg c%J.S. receivable I payable %‘c‘:‘mec‘l
capital ovt. ven- ederal
Total Cash securi. s tories Other | Total us income Other
ties .S. .S, taxes
Govt.l Other Govt.1 Other
155.6 | 326.5 41,7 19.6 3.7 | 144,2 | 100.7 14,7 {170.9 2,0 {119.1 15.2 34.5
163.5 | 351.7 46,5 20,2 3.6 | 156.8 | 107.0 17.8 | 188.2 2.5 | 130.4 16.5 38.7
170,0 |{ 372,2 . 18,6 3.4 | 169.9 | 113.5 19.6 | 202.2 2,7 | 140.3 17.0 42,2
180,7 | 410,2 50.0 17.0 3.9 | 190.2 | 126.9 22,3 | 229.6 3.1 160.4 19.1 46.9
190.2 | 443.4 50.1 15.7 4.5 {205,1 144.5 23.6 | 253.2 4.4 |176,2 19.1 53.6
192.6 | 443.9 41.3 14.4 4.4 | 205.1 148.1 24,8 1 251.4 4.9 | 173.5 18.6 54.3
193.8 .9 47.7 .5 4.6 207.5 149.2 24.3 251.1 5.4 177.0 12.7 55.9
197,2 | 452,7 49,1 10.8 4,7 | 211,5 151,2 25,4 | 255.4 5.7 | 178.6 13.5 57,6
201,1 | 464.0 52.3 12.4 5.1 | 214,5 | 153.8 25.9 { 262.9 5.8 | 183.6 15.2 58,3
206.0 | 471.4 50,1 14.6 4.8 | 216.6 | 156.6 28.7 | 265.4 6.1 181.9 17.3 60,2
209, 481.9 51.4 13.3 4.7 | 223.6 | 159.% 29.1 272.1 6.2 | 183.0 15.4 62.5
210.9 492.2 52.8 12,9 4.8 229.5 163.7 28.6 281.3 6.3 193.8 15,6 65.5
214,4 506.9 56.1 13,9 5.1 235.6 166.2 29.9 292.5 6.4 202,2 17,4 66,4
1 Receivables from, and payables to, the U,8. Govt. exclude amounts Norte.—Securities and Exchange Commission estimates; excludes
offset against each other on corporations® books. banks, savings and loan assns., insurance companies, and investment
companies.
BUSINESS EXPENDITURES ON NEW PLANT AND EQUIPMENT
(In billions of dollars)
Manufacturing Transportation Total
. . Public Commu- (S.A.
Period Total N Mining ’ utilities | nications | Other! annual
Durable | 4 m‘;‘l‘;, . Railroad Other rate)
37.31 7.03 7.65 1,08 .85 2,07 5.48 3.63
39,22 7.85 7.84 1.04 .10 1.92 5,65 3.79
.90 9.43 9.16 1.19 1.41 2.38 6,22 4,30
51,96 11,40 11,05 1.30 1.73 2,81 6.94 4,94
60,63 13.99 13,00 1.47 1.98 3.44 3.41 5.62
61.66 13.70 13,00 1.42 1,53 3.88 9,88 5.91
64.08 13.51 12,93 1.42 1.34 4,31 11.54 6.36
72.96 15.48 15.17 1.60 1.73 4.83 13,16 7.44
13.59 3.08 3.02 .32 .41 .70 1.84 1,35
15.61 3.46 3.34 | .41 1.12 2.46 1.49
5.40 3,33 3.15 .37 .35 .98 2,66 1,46
17.05 3.82 3.48 .39 .36 1.07 2.92 1,62
14,25 2,96 2,82 .36 .37 .98 2,33 1,43
15,86 3.22 3.28 .36 r.36 1.04 2.97 1,51
16,02 3.37 3.25 3 .30 1.12 2.96 1.50
17,95 3.95 3.57 .35 .30 1.18 3.28 [.86
15,82 3.33 3.17 .38 .34 1,10 2,73 4.77
17.90 3.718 3.73 .41 .42 1.14 3.42 5.01
1 Includes trade, service, finance, and construction, Nore.—Dept. of Commerce and Securities and Exchange Commission

2 Anticipated by business. estimates for corporate and noncorporate business, excluding agricultuce.
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MORTGAGE DEBT OUTSTANDING
(In billions of dollars)
All propertics Farm { Nonfarm
Other I- to 4-family houses+4 Multifamily and Morctgage
holders? commercial properties S type6
End of Finan-| ______ Finan- .
period All cial All cial Other All
hold- | insti- Indi- | hold- [ insti- | hold- | hold~ FHA-

ers ftutions!{ U.S. {viduals! ers |tutions!| ers3 ers Finan, | Other Finan. | Other | VA- Con-
agen- and Total | insti- | hold- | Total | insti- hols- | under-{ ven-
cies | others tutions!| ers tutions!| ers | written| tional
1941,..... 37.6 20.7 4,7 12,2 6.4 1.5 4.9 3.2 18.4 1.2 7.2 2.9 8.1 4.8 3.0 28,2
1945, ... 35.5 2.0 2.4 12,1 4.8 1.3 3.4 30.8 18.6 12.2 6.4 12,2 7.4 4.7 4.3 26.5
1964...... 300.1 | 241.0 it. 4 47.7 18.9 7.0 1.9 | 281.2 1197.6 | 170.3 27.3 83.6 63,7 19.9 77.2 1 204,0
1965...... 325.8 | 264.6 12.4 48.7 21.2 7.8 13.4 { 304,6 | 212,9 { 184,13 28.7 91.6 72.5 19.1 81.2 ] 223.4
19660 . .... 347.0 1 280.8 15.8 50.4 23.3 8.4 14,9 | 323.6 |1 223,6 ] 192.1 31.5 1 100,0 80.2 19.8 84.1 | 239.5
1967#..... 369.8 | 298.8 18.4 52.5 25.5 9.1 16.3 [ 344.3 | 236.1 | 201.8 34,2 | 108.3 87.9 20.4 88.2 | 256.1
1966-1117..| 343,3 | 287.2 15,2 49.9 23.0 8.4 14.6 { 320,3 { 22t.9 | 191.1 30.8 98.5 78.7 19.8 83.4 | 236.9
ve..] 347.0 | 280.8 15.8 50.4 23.3 8.4 14,9 | 3236 | 223.6 | 192.1 31.5 | 100.0 80.2 19.8 84.1 | 239.5
1967-17. .. 3s50.1 | 282.9 16.4 | 50.8 23.7 8.5 15.3 ] 326.3 { 224.9 | 192.8 32.1 ] 101.5 8.6 19.9 | 84.4 | 241.9
s, .| 355.8 | 287.6 16,7 51.5 24.3 8.7 15.6 1 331.4 ) 227.8 } 195.3 32.5 | 103.6 83.6 20.0 85.3 | 246.1
1r..} 362.8 | 293.3 17.5 52,0 24.9 8.9 16.0 | 337.9 | 232,0 | 198.7 33.3 | 105.9 85.7 20.2 86.4 | 251,5
Ive. .| 369.8 | 298.8 18.4 52.5 25.5 9.1 16.3 | 344,3 | 236.1 | 201.8 34.2 | 108.3 87.9 20.4 88.2 | 256.1
1968-1»...| 375.3 { 302.6 19.6 53.1 26.0 9.3 16.7 | 349,3 | 239.3 | 203.9 35.4 | 110.0 89.5 20.6 89.4 | 259.9
IMe,..| 382.5 | 308.1 20.6 | 53.9 26.8 9.6 17.1 | 355.8 | 243.3 | 206.8 36.5 [ 112.4 | 91.7 20,8 | 90.7 { 265.1
I{,IP.. 3823 313.5 PAN 54.8 27.3 9.8 17.5 | 362.t | 247.3 | 209.9 37.4 | 14,8 93.8 21.0 92.0 | 270.1
[ AVE LT 00 I U A T N R PP PO SN P PP O P O S O

! Commercial banks (including pondeposit trust companies but not
trust depts.), mutual savings banks, life insurance companies, and savings
and loan assns,

2 U.S. agencies are FNMA, FHA, VA, PHA, Farmers Home Admin,,
and Federal land banks, and in ecarlier years, RFC, HOLC, and FFMC.
Other U.S. agencies (amounts small or current separate data not readily
available) included with “individuals and others,”

3 Derived figures; inctludes debt held by Federal land banks and farm
debt held by Farmers Home Admin.

4 For multifamily and total residential properties, see p, A-50.

5 Derived figures; includes small amounts of farm loans held by savings
and loan assns.

6 Data by type of mortgage on nonfarm l- to 4-family properties alone
are shown on second page following,

Nore.—Based on data from Federal Deposit Insurance Corp., Federal
Home Loan Bank Board, Institute of Life Insurance, Depts. of Agricul-
ture and Commerce, Federal National Mortgage Assn., Federal Housing
Admin., Public Housing Admin., Veterans Admin., and Comptroller of
the Currency,

Figures for first three quarters of each year are F.R, estimates.

MORTGAGE LOANS HELD BY BANKS

(In miltions of dollars)

Commercial bank holdings ! Mutual savings bank holdings 2
Residential Residential
End of period Other o Other
Total non- Farm Total non- Farm
FHA-| VA- Con- farm FHA-| VA- | Con- | farm
Total in- guar- ven- Total in- guar- ven-
sured | anteed | tional sured | anteed | tional

4,906 3,292 e 1,048 566 4,812 3,884 ... ] 900 28

4,772 3,395, O 856 521 4,208 k79:1:71 M PR PN 797 24
43,976 28,9331 7,315 2,742] 18,876{ 12,405 2,638| 40,5561 36,487} 12,287) 11,121] 13,079| 4,016] 53
49,675) 32,387] 7,702] 2,688 21,997| 14,377 2,911} 44,6171 40,096] 13,791 11,408| 14,897 4,469 52
54,3801 34,876] 7,544| 2,599( 24,733| 16,366] 3,138) 47,337) 42,242) 14,500) 11,471} 16,272| 5,041 53
59,019 37,642] 7,709 2,696 27,237| 17,931| 3,446] 50,490 44,641] 15,074/ 11,795] 17,722 5,732 117
65,696 41,4331 7,926/ 2,708 30,800( 20,505 3,758} 53,456 46,748\ 15,569] 12,033 19,146| 6,592 (17
52,306 33,8001 7,769| 2,654] 23,377) 15,478 3,028] 45,883) 41,083 14,047] 11,346| 15,690| 4,747 S3
53,606] 34,469 7,687 2,620 24,162| 16,028] 3,109| 46,6221 41,673 14,274 11,413 15,986 4,896] 53
54,3800 34,876] 7,544 2,599 24,733] 16,366 3,138} 47,337] 42,242] 14,500| 11,471 16,272| 5,041 53
54,531 34,8901 7,444] 2,547 24,899 16,468) 13,1737 48,107] 42,879] 14,723} 11,619] 16,537 5,176| 52
55.731] 35.487| 7.396] 2.495| 25,596| 16,970| 3,274| 48,893| 43,526| 14,947( 11.768| 16.811| 5,316 51
57,4821 36,639 7,584 2,60l; 26,454) 17,475) 13,368) 49,732] 44,094) 15.,016) 11,785( 17,293{ 5,526 112
59,019f 37,642 7,709 2,696 27,237| 17,931 3,446 50,490 44,641] 15,074] 11,795 17,772{ 5,732{ 17
60,119| 38,157 7,694 2,674 27,789/ 18,396 3,566 51,218 45,171 15,179| 11,872} 18,120{ 5,931 li6
61,9671 39,113} 7,678] 2,648 28,787) 19,098] 3,756/ 51,793| 45,570f 15,246 11,918| 18,406/ 6,108 115
63,7791 40,251 7,768 2,657| 29,826| 19,7711 3,757| 52,496] 46,051} 15,367 11,945} 18,739} 6,329] 116
65,696] 41,433 7,926; 2,708} 30,800f 20,505| 3,758| 53,456 46,748| 15,569 12,033] 19,146 6,592 117

1 Includes loans held by nondeposit trust companies, but not bank
trust depts. . .
2 Data for 1941 and 1945, except for totals, are special F.R. estimates,

Nore—Second and fourth quarters, Federal Deposit Insurance Corpo-
ration series for all commercial and mutual savings banks in the United

States and possessions, First and third quarters, estimates based on FDIC
data for insured banks for 1962 and part of 1963 and on special F.R. inter-
polations thereafter. For earlier years, the basis for first- and third-quarter
estimates included F.R. commercial bank call report data and data from
the National Assn. of Mutual Savings Banks.
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MORTGAGE ACTIVITY OF LIFE INSURANCE COMPANIES
(In millions of dollars)
Loans acquired Loans outstanding (end of period)
Nonfarm Nonfarm
Period
Total Farm 1 | Total Farm
VA- VA-
FHA- FHA-
Total |, guar- | Other ! Total | . uar- Other
insured anteed insured agntecd €

1945, .. v ivivneenn, RN . 976 |ovvvviiu]ienenns N P R P . 6,637 ] 5,800 | 1,394 1........| 4,466 766
6,233 1 1,388 220 | 4,625 552 1 44,203 § 41,033 | 9,665 | 6,553 | 24,815 | 3,170
6,859 | 1,355 469 | 5,035 619 | 46,902 | 43,502 ] 10,176 | 6,395 | 26,931 3,400
8,306 | 1,598 678 | 6,030 866 | 50,544 | 46,752 | 10,756 | 6,401 | 29,595 | 3,792
9,386 1,812 674 6,900 1,047 | 55,152 | 50,848 | 11,484 6,403 | 32,961 4,304
9,988 1,738 553 | 7,697 | 1,149 | 60,013 | 55,190 | 12,068 | 6,286 | 36,836 | 4,823
9,223 1,300 467 7,456 994 | 64,609 | 59,369 | 12,351 6,201 | 40,817 5,240
7,633 757 444 | 6,432 837 | 67,516 | 61,947 | 12,161 6,122 | 43,664 | 5,569
7,031 725 337 5,969 772 | 70,071 | 64,268 | 12,015 5,982 | 46,271 ,803
545 57 36 452 731 67,733 | 62,183 | 12,196 6,136 | 43,851 5,500
431 45 25 361 96 | 67,867 | 62,292 | 12,164 | 6,097 | 44,031 5,575
531 52 28 451 109 | 68,055 | 62,421 | 12,137 6,086 | 44,198 5,634
435 40 20 375 86 | 68,123 1 62,448 | 12,103 | 6,067 | 44,278 | 5,675
583 55 23 505 65 | 68,339 | 62,634 ] 12,075 | 6,047 | 44,512 | 5,705
519 53 20 446 49 | 68,508 | 62,777 | 12,047 6,022 | 44,708 5,731
612 59 41 512 52 | 68,708 | 62,969 | 12,036 | 6,046 | 44,887 | 5,739
575 71 30 474 41 | 68,909 | 63,154 | 12,029 | 6,034 | 45,091 5,755
497 58 25 414 45 { 69,024 | 63,248 1 12,003 | 6,012 | 45,233 | 5,776
578 84 30 464 37 | 69,212 | 63,434 | 12,003 6,002 | 45,429 5,778
589 62 29 498 34 | 69,407 | 63,627 | 11,999 | 5,993 | 45,635 | 5,780
1,123 84 29 1,010 84 | 70,071 | 64,268 | 12,015 5,982 | 46,271 5,803
589 59 28 502 52| 70,205 | 64,437 | 12,003 | 5,974 | 46,460 | 5,768

! Certain mortgage loans secured by land on which oil drilling or
extracting operations in process were classified with farm through June
1959 and with “other” nonfarm thereafter., These loans totaled $38
million on July 31, 1959.

Norte.—Institute of Life Insurance data. For loans acquired, the

MORTGAGE ACTIVITY OF SAVINGS AND
LOAN ASSOCIATIONS

(In millions of dollars)

Loans made Loans outstanding {end of period)

New
Period home | Home FHA-[ VA- | Con-
Totall} con« | pur- | Total2 ] in- guar- ven-
struc- | chase sured | anteed | tional

tion
1,913 181 1,358 5,376]......].... Y
17,733} 5,212) 7,317\ 68,834 4,167 7,152 57,515
21,153] 6,115| 8,650 78,770| 4,476 7,010( 67,284
25,173| 7,185( 10,055 90,944] 4,696/ 6.960( 79,288
24,913| 6,638} 10,538] 101,333] 4,894 6,683 89,756
24,192} 6,013} 10,830 110,306} 5,145] 6,398] 98,763
16,924] 3,653} 7,828 114,427} 5,269| 6,157/103,001
20,122] 4,243 9.604| 121,805] 5,791| 6,351{109,663
21,9831 4,916[ 11,215 130,782 6,658 7,012|117,112
1968—Feb...[ 1,474 310 712{ 122,548] 5,850| 6,442{110,256
Mar..*| 1,787 414 8501 123,337] 5,900/ 6,476]110,961
Apr...| 1,973] 480 945| 124,216| 5,961 6,522)111,733
May..| 2,106] 512| 1,050{ 125.173] 6.026| 6.559112,588
June..| 1,983] 430{ 1,075/ 125,900} 6,079 6,593/113,228
400 1)038} 126,618] 6,177| 6,631(113,810
4141 1,156 127,492] 6,279 6,689|114,524
396 984/ 128,302] 6,370} 6,753|115,179
466 995| 129,147] 6,459 6,845(115,843
392 868} 129 879] 6,529 6,919|116,431
407 869| 130,782| 6,658 7,012(117,112
1969—Jan....| 1,592 348 783| 131,404] 6,748| 7,074|117,582
Feb.?.| 1,590} 369 771} 132,088} 6,856] 7,129/118,103

1 Includes loans for repairs, additions and alterations, refinancing, etc.,
not shown separately, X
Beginning with 1958, includes shares pledged against mortgage loans;
beginning with 1966, includes junior liens and real estate sold on contract;
and beginning with 1967, includes downward structural adjustment for
change in universe,
Norg.—Federal Home Loan Bank Board data.

monthly figures may not add to annual totals; and for loans outstanding
the end-of-Dec. figures may differ from end-of-year figures because (1)
monthly figures represent book value of ledger assets, whereas year-end
figures represent annual statement asset values, and (2) data for year-end
adjustments are more complete,

FEDERAL HOME LOAN BANKS

(In millions of dollars)

Advances outstanding
Ad (end of period) Memb
: - | Repay- embers”
Period vances | menty . L deposits
ort on,
Total | eerm i | term 2
1945, 000000 e 278 213 195 176 19 46
1961 0. vneiiinnn 2,882 | 2,220 | 2,662 | 1,447 | 1,216 1,180
1962.0.0000vvunnn 4,111 | 3,294 | 3,479 | 2,005 | 1,474 1,213
1963............. 5,601 [ 4,296 { 4,784 { 2,863 | 1,921 1,151
1964, ... ccueun... 565 | 5,025 | 5,325 | 2,846 | 2,479 1,199
[§ 1 5,007 | 4,335 | 5,997 | 3,074 | 2,923 1,043
1966......... . 3,804 | 2,866 | 6,935 ,006 | 1,929 1,036
1967 0ccivnnes 1,527 | 4,076 | 4,386 | 3,985 | 401 1,432
1968............. 2,734 | 1,861 | 5,259 | 4,867 392 1,382
1968—Feb........ 101 195 | 4,348 | 3,806 542 1,182
Mar....... 87 166 | 4,269 | 3,733 536 1,302
Apr,.,.. 386 | 111 | 4,545 | 4,026 | 519 1,270
May...... 282 108 | 4,719 | 4,197 522 1,293
June. ., 245 75 | 4,889 [ 4,408 481 1,382
July....... 334 235 | 4,988 | 4,535 453 1,184
Aug,.. 198 188 | 4,997 | 4,561 437 1,174
Sept. . 165 136 [ 5,026 § 4,603 423 1,251
Oct.,...... 173 164 1 5,035 | 4,627 407 1,285
Nov. . 155 150 | 5,040 | 4,643 397 1,321
Dec........ 301 81 | 5,259 | 4,867 392 1,382
1969—Jan........ 277 179 | 5,357 | 4,975 382 1,110
Feb........ 120 178 | 5,298 | 4,940 358 1,130

! Secured or unsecured [oans maturing in | year or less,
2 Secured loans, amortized quarterly, having maturities of more than
{ year but not more than 10 years,

Note,—Federal Home Loan Bank Board data.
]
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MORTGAGE DEBT OUTSTANDING
ON RESIDENTIAL PROPERTIES

(In billions of dollars)

All residential Multifamily {
End of . .

. Finan- Finan-

period cial | Other cial | Other
Total [ ingti. | holders | 10! [ ingti- | holders

tutions tutions
1941,........ 24.2 14.9 9.4 5.8 3.6 2.2
1945.........] 24.3 15.7 8.6 5.7 3.5 2,2
1963........] 211.2 176.7 34.5 29.0 20.7 8.3
1964........[ 231.1 195.4 35.7 33.6 25.1 8.5
1965........| 250,1 213.2 36.9 37.2 29.0 8,2
19662, ......] 263.8 223.7 40,1 40,1 31,5 8.6
19677..... .| 279.8 236.6 43.2 43.7 34,7 9.0
1966—II¥....| 258.6 220.1 38.5 3%9.0 30.5 8.5
II»...| 261,5 222,1 39.4 39.6 3t.0 8.6
IVe...| 263.8 223.7 40,1 40.1 31.5 8.6
1967—I».....| 265,7 225,0 40,7 40,8 32,2 8.6
Lon] 269.5 228.3 41.2 41.7 32.9 8.8
II». 274.6 232.,5 42,1 42.6 33.8 8.8
InIe, ..| 279.8 236.6 43.2 43.7 34.7 9.0
1968—I7,...| 283.5 239.0 44.5 44,2 35.1 9.1
II»...| 288.5 242.8 45.7 45,2 36.0 9,2
ie...| 293.3 246.6 46.7 46.1 36.7 9.3

1 Structures of 5 or more units. For 1- to 4-family mortgage debt sce
second preceding page.

Nore.—Based on data from same source as for “Mortgage Debt Qut-
standing" table (second preceding page).

GOVERNMENT-UNDERWRITTEN RESIDENTIAL
LOANS MADE

(In millions of dollars)

FHA-insured VA-guaranteed
Mortgages Mortgages
Period Prop-
Pro- erty
Total Ex- |jectst | im- | Total3 Ex-
New | isting prove- New | isting
homes| homes ments? homes | homes
1945....... 665| 257| 217 20 171 192 |.......

1963...... .| 7,216] 1,664] 3,905 843) 804 | 3,045 | 1,272 | 1,770
1964.......1 8,130 1,608| 4,955| 895| 663 | 2.846 | 1,023 | 1,821
1965...... .| 8,689 1,705| 5,760| s91| 634 | 2652 | ‘876 | 1,774

1966....... 7,320| 1,729| 4,366] 583 64t | 2,600 | 980 | 1,618
1967....... 7,150 1,369] 4,516| 642| 623 | 3.405 | 1,143 | 2.259
1968....... 8,275) 1,572 4,924] 1,123| 656 | 3,774 | 1,430 | 2)343

1968—Feb...| 573 124 312 100 36 280 111 169
Mar..| 535 1200 314 62 39 267 115 152
Apr.. 603 131 340 80 53 265 110 156

ay. 686 121 374 131 60 280 112 168
June. 674 123 7 122 58 241 98 143
July.. 712 135 438 72 66 327 120 207
Aug.. 752 135 460 94 63 341 122 218
Sept..| 727 135 453 78 61 322 111 211
Oct... 869 158 549 95 67 360 122 237
Nov..| 749 126] 413 101 49 377 138 239
Dec.. 702 117 409 118 58 365 136 229

1969—1Jan... 762 134| 474 tos 48 369 145 225
Feb.. 614 106 388 80 39 296 114 182

MORTGAGE DEBT OUTSTANDING ON
NONFARM 1- to 4-FAMILY PROPERTIES

(In billions of dollars)

Government-
underwritten c
on-
End "df Total ven-
perio FHA-| VA. |tional
Total | in- guar-
sured |anteed!

1945....... .| 18.6 4.3 4.1 2 14.3
1963......... 182,2 | 65.9 ] 35.0 | 30.9 | 116.3
1964......... 197.6 | 69.2 | 38.3 30.9 | 128.3
1965, . ....... 212.9 | 73.1 | 42,0 31.1 | 139.8
1966.........[ 223,6 | 76.1 | 44.8 31.3 | 147.6
19677........1 236.1 | 79.9 | 47.4 | 32.5 | 156.1
1966—II......] 219.6 | 74.7 | 43,7 31.0 | 145.2

IL....[ 221,9 | 75.4 | 44.4 31.0 { 146.5

IV.....| 223.6 | 76.1 | 44.8 31.3 | 147.6
1967—I7.....[ 224.9 | 76.4 | 45.2 | 31.2 | 148.4

IIe,....| 227.8 | 77.2 | 45.7 31.5 | 150.6

e, ..; 232,0 | 78.3 . 31,7 | 153.7

Ive,,..| 236.1 | 79.9 | 47.4 32,5 j 156.1
1968—I». ..., 239.3 | 81.0 | 48.1 32.9 { 158.3

II»,....| 243.3 | 82,1 | 48.7 | 33.4 | 161.2

Mi»....} 247.3 | 83,2 | 49.6 33.6 | 164.1 .

tIncludes outstanding amount of VA vendee
accounts held by private investors under repurchase
agreement, '

Note.—For total debt outstanding, figures are
FHLBB and F.R. estimates. For conventional,
figures are derived,

Based on data from Federal Home Loan Bank
Board, Federal Housing Admin., and Veterans Admin.

DELINQUENCY RATES ON HOME MORTGAGES

(Per 100 mortgages held or serviced)

Loans not in foreclosure
but delinquent for— Loans in
End of period fore-
closure
90 days
Total 30 days | 60 days | or more

3.30 2.32 .60 .38 .34

3.21 2.35 .55 3t .38

3.29 2,40 .55 .34 .40

1966........, 3.40 2,54 54 W32 .36
1967......... 3.47 2,66 .54 .27 .32
1968. 3.17 2,43 .51 .23 .26
1965—11..... 3.00 2.18 .52 .30 .38
II.... 3.20 2.30 .56 .34 .38
V..., 3,29 2,40 .55 .34 .40
1966—I...... 3.02 2.13 .55 .34 .38
H..... 2,95 2,16 .49 .30 .38

Jing . 3.09 2,25 .52 .32 .36
IvV.... 3.40 2.54 .54 .32 3
1967—I1.,..... 3.04 2.17 56 3t .38
m,.... 2.85 2,14 .45 .26 .34
II.... 3.15 2.36 W52 .27 .31

3.47 2.66 .54 .27 .32
1968—1...... 2,84 2.11 49 .24 32
m..... 2,89 2.23 44 W22 .28

. ... 2.93 2.23 .48 .22 .26
IvV.... 3.17 2.43 .51 .23 .26

1 IMc\nthly figures do not reflect mortgage amendments included in annual
totals.

2 Not ordinarily secured by mortgages. X

3 Includes a small amount of alteration and repair loans, not shown separ-
ately; only such loans in amounts of more than $1,000 need be secured.

Note,—Federal Housing Admin, and Veterans Admin. data, FHA-insured
loans represent gross amount of insurance written; VA-guaranteed loans,
gross amounts of loans closed. Figures do not take into account principal
repayments on previously insured or guaranteed loans. For VA-guaranteed
loans, amounts by type are derived from data on number and average
amount of loans closed.

Note—~Mortgage Bankers Association of America data from
reports on 1- to 4-family FHA-insured, VA-guaranteed, and con-
ventional mortgages held by more than 400 respondents, including
mortgage bankers (chiefly), commercial banks, savings banks, and

savings and

loan associations,



GOVERNMENT NATIONAL MORTGAGE
ASSOCIATION ACTIVITY

(In millions of dollars)
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FEDERAL NATIONAL MORTGAGE
ASSOCIATION ACTIVITY

(In millions of dollars)

Mortgage Mortgage
Mortgage holdings transactions Com- Mortgage holdings transactions Com-
(during mit- (during mit-
End of period) ments End of period) ments
period FHA- | VA- un- period FHA-{ VA- un-
Total in~ guar- dis- Total in- guar- dis-
sured | anteed | Pur- | Sales | bursed sured | anteed | Pur~ | Sales | bursed
chases chases
1965, .0 viivnnn, 2,212 | 1,540 671 156 154 332 757
1966, .0 cvvvivviann, 2,667 | 2,062 604 620 |....... 491 2,081
1967, e, 3,348 | 2,756 | 592 | 860 |....... (,171 1,400
1968, .. ..cvvvvvnnnn 4,220 | 3,569 651 | [,089 1| 1,266 1,944
1968—Feb... ..] 3,526 | 2,913 613 97 f (1,159 245
ar. ..1 3,635 | 3,010 626 127 1,118 189
Apr 3,721 | 3,087 633 103 1,126 186
May......... 3,805 | 3,166 639 103 1,135 177
June,......., 3,880 | 3,235 646 95 1,158 173
July......... 3,949 | 3,298 652 86 1,170 108
AUZ v orenns 4,018 | 3,361 656 86 1,205 99
Sept 4,063 | 3,406 657 66 1,215 89
Oct 4,125 | 3,468 657 82 1,225 126
Nov.. .| 4,166 | 3,511 655 58 1,248 132
Dec..........| 4,220 ) 3,569 651 x 1,266 146
1960—Jan.......... 4,255 | 3,607 648 54 (..., ¢[,297 193
Feb.......... 4,301 | 3,657 644 63 |....... 1,296 Feb..........| 7,510 | 5,345 | 2,165 201
WNorte.—Government National Mortgage Assn, data. Data prior to Note,—Federal National Mortgage Assn. data. Data prior to Sept.

Sept. 1968 relate to Special Assistance and Management and Liquidating 1968 relate to secondary market portfolio of former FNMA.
portfolios of former FNMA and include mortgages subject to participation
pool of Government Mortgage Liquidation Trust, but exclude conven-
tiopal mortgage loans acquired by former FNMA from the RFC Mortgage
Co., the Defense Homes Corp., the Public Housing Admin., and Com-

munity Facilities Admin.

HOME-MORTGAGE YIELDS

FEDERAL NATIONAL MORTGAGE ASSOCIATION
ACTIVITY UNDER FREE MARKET SYSTEM

(Per cent)
Primary market S‘:ﬁg?ls;ry
FHA seties
FHLBB series Yield
Period (effective rate) on FHA-
New insured
. homes new
(U.S. homes
New Existing average)
homes homes
5.81 5.95 5.83 5.47
6.25 6,41 6.40 6.38
.46 6.52 6,53 6.55
6.97 7.03 7.12 7.21
6.64 6,72 6.80 6.83
6.71 6.77 6.90 6.94
6.84 6.95 7.15 Ceeeeaa
7.03 7.2 7.25 7.52
7.17 7.23 7.30 7.42
.24 .26 7.30 7.35
7.24 7.25 7.30 7.28
7.23 7.22 7.25 7.29
7.21 7.21 7.30 7.36
7.23 7.23 7.40 7.50
7.30 7.32 7055 iiiieninnn
»7,39 »7,42 7.60 7.99

Note.—Annual data are averages of monthly figures. The
FHA data are based on opinion reports submitted by field offices
on prevailing local conditions as of the first of the succeeding
month. Yields on FHA-insured mortgages are derived from
weighted averages of private secondary market prices for Sec.
203, 30.year mortgages with minimum downpayment and an
assumed prepayment at the end of 15 years. Gaps in the data
are due to periods of adjustment to changes in maximum per-
missible contract interest rates, The FHA series on average
contract interest rates on conventional first mortgages in primary
markets are unweighted and are rounded to the nearest 5 basis
points. The FHLBB effective rate series reflects fees and charges
as well as contract rates (as shown in the table on conventional
first morigage terms, p. A-33) and an assumed prepayment at
end of 10 years,

Implicit yield, by
Mortgage amounts comimitment period
(in months)
Auction Accepted
date
By commitment
Offered period (in months) 3 6 12-18
Total
3 6 12-18
In millions of dollars In percent
1969
Jan, 6......[ 82.1 59.8 1 16,9 | 28.4 |14.5]17.63 7.66 | 7.48
13......) 127.5 57.9 8.1 36.7 13.0 | 7.67 7.68 7.52
20...... 124.3 61,41 9.8 39.1 12,5 17.96 | 7,72 | 7.54
27...... 2329 | 61,0 8,4 38,6 |14.1 17,82 7.8 | 7.66
Feb, 3......| 320.6 | 80,0 | 5.3 36.0 | 38,817,981 7.99 | 7.82
10,..... 285.7 (102.4 | 6.8 46.2 | 49.4 ] 8,01 8.05 | 7.91
17...,..] 226,7 {100, 6.9 | 38.4 |55.6}1804]| 8.09 17,95
24.,.... 167.2 [100.( | 11.2 | 48.7 {40.1]8.09} 8.14 | 8,00
Mar, 3 18,9 |90.5 | 1L.5 38.1 41,01 8.13 ¢ 8.17 18,02
.1 . 7.5 37,0 | 40.2] 8,14 8.13 8,00
3.1 45.6 {39.8({8,09( 8.08 |7.95
3.5 47.4 [33.3]|8.10} 809 | 7.96
4.6 | 47,2 | 41.4] 8,10 8.1i 7.98
8,2 | 57.8 [36.5]8.12 8.13 8.01

NoTte.—Implicit secondary market yields are gross—before deduction of 50-
basis-point fee paid for mortgage servicing, They reflect the average accepted bid
price for Government-underwritten mortgages after adjustment by Federal Reserve
to allow for FNMA commitment fees and FNMA stock purchase and holding
requirements, assuming a prepayment period of 15 years for 30-year loans. Com-
mitments for 12-18 months are for new homes only.

Total accepted shown in parenthesis for most recent week indicates FNMA
announced {imit before the “‘auction’ date.
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TOTAL CREDIT

(In millions of dollars)

Instaiment Noninstalment
End of period Total Other Repair
Auto- consumer | and mod- | Personal Single- Charge Service
Total mobile goods | ernization loans Total payment | accounts credit
paper paper loans ! loans
4,503 1,497 1,620 298 1,088 2,719 787 1,414 518
6,085 2,458 1,929 376 1,322 3,087 845 1,645 597
2,462 455 816 182 1,009 3,203 746 1,612 845
48,720 19,381 12,627 3,298 13,414 15,101 5,456 5,684 3,961
55,486 22,254 14,177 3,437 15,618 16,253 6,101 5,903 4,249
62,692 24,934 16,333 3,577 17,848 17,576 6,874 6,195 4,507
71,324 28,619 18,565 3,728 20,412 18,990 7,671 6,430 4,889
77,539 30,556 20,978 3,818 22,187 20,004 7,972 6,686 5,346
80,926 | 30,724 | 22,395 3,789 | 24,018 | 21.206 8,428 6,968 5,810
89,890 34,130 24,899 3,925 26,936 23,301 9,138 7,755 6,408
80,233 30,682 21,767 3,708 24,076 20,538 8,484 5,859 6,195
80,474 30,942 21,644 3,688 24,200 20,507 8,529 5,710 6,268
81,328 31,331 21,841 3,697 24,459 20,929 8,636 6,026 6,267
82,312 31,818 22,011 3,746 24,737 21,099 8,663 6,276 6,160
83,433 32,364 | 22,248 3,769 | 25,052 | 21.187 8,674 6,368 6,145
84,448 32,874 22,452 3,808 25,314 21,232 8,695 6,457 6,080
85,684 33,325 22,777 3,857 25,725 21,406 8,774 6,574 6,058
86,184 33,336 22,988 3,881 25,979 21,452 8,868 6,550 6,034
N 87,058 33,698 23,248 3,910 26,202 21,585 8,943 6,692 5,950
NOV.ivtrvanrannnnns 110,035 87,953 33,925 23,668 3,931 26,429 | 22,082 9,024 6,964 6,094
Dec...coovevinnenn, 113,191 89,890 34,130 24,899 3,925 26,936 23,301 9,138 7,755 6,408
1969—Jan................. 12,117 89,492 34,013 24,682 3,886 26,911 22,625 9,038 7,097 6,490
Feb..uuiviiiaennnns 111,569 89,380 34,053 24,404 3,875 27,048 22,189 9,050 6,403 6,736
1 Holdings of financial institutions; holdings of retail outlets are in- loans, For back figures and description of the data, see “‘Consumer Credit,”’
cluded in “‘other consumer goods paper.” Section 16 (New) of Supplement to Banking and Monetary Statistics, 1965,

Nore.—Consumer credit estimates cover loans to individuals for house-  3nd December 1968 BULLETIN, pp. 933-1003,

hold, family, and other personal expenditures, except real estate morigage

INSTALMENT CREDIT

(In millions of dollars)

Financial institutions Retail outlets
End of period Total Com- Sales Con- Auto- Other
Total mercial finance Credit sumer Other! Total mobile retail
banks cos, unions finance! dealers2 outlets
3,065 1,079 1,197 132 [l 657 1,438 123 1,315
4,480 1,726 1,797 198 |....... e 759 1,605 188 1,417
1,776 745 300 162 ...l 629 686 28 658
41,878 19,005 11,405 4,875 4,765 1,828 6,842 345 6,497
47,819 22,023 12,630 5,526 | 5,582 2,058 7,667 351 7,316
53,898 25,094 13,605 6,340 6,492 2,367 8,794 329 8,465
61,533 28,962 15,279 7,324 7,329 2,639 9,791 315 9,476
66,724 31,319 16,697 8,255 7,663 2,790 10,815 277 10,538
69,490 32,700 16,838 8,972 8,103 2,877 11,436 285 11,151
77,457 36,952 18,219 10,178 8,913 3,195 12,433 320 12,113
69,439 32,839 16,713 8,899 8,071 2,917 10,794 286 10,508
69, 33,082 16,759 8,975 8,091 2,933 10,634 289 10,345
70,600 33,562 16,868 9,109 8,144 2,917 10,728 293 10,435
71,560 34,079 17,010 9,271 8,175 3,025 10,752 298 ,454
72,610 34,585 17,239 9,461 8,302 3,023 10,823 303 10,520
73,573 35,103 17,448 9,574 8,397 3,051 10,875 308 10,567
74,690 35,672 17,670 9,739 8,490 3,119 10,994 313 10,681
, 35,923 17,680 9,851 8,530 3,130 11,070 313 10,757
75,871 36,352 17,823 9,962 8,588 3,146 11,187 317 10,870
76,446 36,560 17,960 10,049 8,685 3,192 11,507 319 11,188
77,457 36,952 18,219 10,178 8,913 3,195 12,433 320 12,113
89,492 77,360 37,005 18,175 10,101 8,879 3,200 12,132 319 11,813
89,380 71,5717 37,056 18,219 10,153 8,896 3,253 11,803 319 11,484

! Consumer finance companies included with “other’’ financial insti-  dealers is included with “other retail outlets.”
tutions until 1950, R . See also NOTE to table above,
2 Automobile paper only; other instalment credit held by automobile



INSTALMENT CREDIT HELD BY COMMERCIAL BANKS

(In millions of dollars)

Automobile Repair

paper Other and
con- | mod- | Per-
End of period Total sumer | erniza- | sonal
Pur- goods | tion loans

chased | Direct | paper | loans
1,079 237 178 166 135 363
1,726 447 338 309 161 471
745 66 143 114 110 312
19,005 | 6,184 | 3,451 | 2,824 | 2,261 | 4,285
22,023 | 7,381 | 4,102 | 3,213 | 2,377 | 4,950
25,094 | 8,691 | 4,734 | 3,670 | 2,457 | 5,542
28,962 {10,209 | 5,659 | 4,166 | 2,571 | 6,357
31,319 (11,024 | 5,956 | 4,681 | 2,647 | 7,0(I
32,700 (10,927 | 6,267 | 5,126 | 2,629 | 7,751
36,952 12,213 | 7,105 | 6.060 | 2,719 | 8,855
32,839 [10,927 | 6,345 | 5,173 | 2,563 | 7,831
33,082 |11,013 | 6,437 | 5,199 | 2,547 | 7,886
33,562 |11,161 | 6,537 | 5,278 | 2,562 | 8,024
34,079 [11,351 | 6,658 | 5,358 | 2,585 | 8,127
34,585 {11,545 | 6,772 | 5,443 | 2,608 | 8,217
35,103 (11,744 | 6,863 | 5,559 | 2,639 | 8,298
35,672 (11,953 | 6,924 | 5,668 | 2,675 | 8,452
,923 11,980 916 | 5,743 | 2,697 | 8,587
36,352 (12,143 | 7,000 | 5,812 | 2,716 | 8,681
36,560 |12,190 | 7,063 | 5,855 | 2,723 | 8,729
36,952 {12,213 | 7,105 | 6,060 | 2,719 | 8,855
37,005 |12,160 | 7,108 | 6,135 | 2,692 | 8,910
37,056 (12,153 | 7,117 | 6,168 | 2,676 | 8,942

See NOTE to first table on previous page.
INSTALMENT CREDIT HELD BY OTHER
FINANCIAL INSTITUTIONS
(In millions of dollars)

Other | Repair
Auto- con- and Per-
End of period Total | mobile | sumer | modern-| sonal
paper goods | ization loans

paper loans

1939, .. coiiiviiiennns 81 24 Is 669
1941 ... coinnn 122 36 14 785
1945, .00 civiivennes 54 20 14 643
1962, coivviiveiinnnnan 2,150 841 824 { 7,653
1963........ 2,498 949 846 8,873
1964........ 2,895 1,176 913 | 10,215
1965+ cenennuennrvunns 3,368 | 1,367 972 | 11,585
1966, .0 voivininevins 3,727 | 1,503 1,020 { 12,458
1967 v vvvveviininnns 3,993 | 1,600 | 1,046 | 13,313
1968 . ererunrunennens 4,506 | 1,877 | 1,132 | 14)771
1968—Feb. . .......... 3,962 | 1,603 1,041 ) 13,281
Mar.. 3,995 | 1,621 | 1,042 | 13,341
Apr., 4,048 | 1,636 | 1,042 | 13,444
ay. . 4,123 1,671 1,073 | 13,604
June. 4,200 [ 1,703 | 1,077 | 13,806
July... 4,250 | 1,730 | 1,087 | 13,955
Aug. 4,323 1 1,765 | 1,109 | 14,151
Y SO 4,369 ) 1,793 | 1,115 | 14,234
Qct... 4,415 1,829 [ 1,120 | 14,332
Nov......ovus . 4,455 1,847 | 1,134 ] 14,490
Dec... 4,506 | 1,877 | 1,132 | 14,771
1969—1Jan.... 4,475 1,877 1,123 | 14,705
Feb.. . 4,502 | 1,885 1,128 | 14,787

Nore.—Institutions represented are consumer finance companies, credit
unions, industrial loan companies, mutual savings banks, savings and
loan assns., and other lending institutions holding consumer instalment

credit. R
See also NoTe to first table on previous page.

APRIL 1969 o CONSUMER CREDIT
INSTALMENT CREDIT HELD BY SALES FINANCE

A 53

COMPANIES
(In millions of dollars)
Other Repair
. Auto- con- and Per-
End of period Total | mobile | sumer {modern- | sonal
paper goods | ization | loans
paper loans
1939, .. ccvii it 1,197 878 115 148 56
194 . ovvvvnnnevannn. 1,797 1,363 167 201 66
1945, .00 iiinninn., 300 164 24 58 54
1962. .00 vvvivnniinns 11,405 7,251 2,465 213 1,476
1963, .....coviivinnn 12,630 7,922 2,699 214 1,795
1964, .. ccoviivvnnn. e 13,605 8,285 3,022 207 2,091
9,068 | 3,556 185 2,470
9,572 4,256 151 2,718
9,252 4,518 i14 2,954
9,986 4,849 74 3,310
9,162 4,483 104 2,964
9,208 | 4,479 99 | 2,973
9,292 4,492 93 2,991
9,388 | 4,528 88 ,006
9,544 | 4,582 84 ( 3,029
9,709 4,596 82 3,061
9,812 4,663 73 3,122
9,758 4,695 69 3,158
9,823 4,737 74 3,189
17,960 9,898 4,778 74 3,210
18,219 | 9,986 | 4,849 74 | 3,310
1969—Jan............. 18,175 { 9,951 4,857 71 3,296
Feb............ 18,219 9,962 4,867 7t 3,319
See NOTE to first table on previous page.
NONINSTALMENT CREDIT
(In millions of dollars)
Single-
payment Charge accounts
loans
Total Service
End of period Com- | Other credit
mer- finan-
cial cial Retail | Credit
banks insti- | outlets | cards!
tutions
625 162 ] 1,414 }........ 518
693 152 1,645 |........ 597
674 721 1,612 |........ 845
1962......... 15,101 4,690 766 | 5,179 505 | 3,961
1963,........ 16,253 | 5,205 896 | 5,344 559 | 4,249
1964......... 17,576 5,950 924 5,587 608 307
1965......... 18,990 6,690 981 5,724 706 4,889
1966......... ,004 | 6,946 | 1,026 | 5,812 874 | 5,346
196700 . unn- 21,206 | 7,340 | 1,088 | 5,939 ( 1,029 | 5,810
1968......... 23,301 7,975 1,163 | 6,450 1,305 | 6,408
1968—Feb....| 20,538 7,375 1,109 4,842 1,017 6,195
ar,..| 20,507 | 7,416 | 1,113 | 4,698 1,012 | 6,268
Apr....| 20,929 | 7,526 | 1,110 ,005 1,021 6,267
May...| 21,099 7,526 1,137 5,254 1,022 6,160
Jupe,..| 21,187 | 7,546 | 1,128 | 5,278 [,090 | 6,145
July...| 21,232 | 7,565 1,130 | 5,297 1,160 | 6,080
Aug....| 21,406 | 7,627 1,147 | 5,329 1,245 | 6,058
Sept...| 21,452 | 7,719 | 1,149 | 5,283 1,267 | 6,034
Oct....| 21,585 | 7,794 | 1,149 | 5,424 1,268 | 5,950
Nov....| 22,082 | 7,857 1,167 | 5,670 1,294 | 6,094
Dec....| 23,301 7,975 1,163 6,450 1,305 6,408
1969—-Jan....[ 22,625 | 7,878 | 1,160 [ 5,763 1,334 | 6,490
Feb....| 22,189 7,877 1,173 5,087 1,316 6,736

1 Service station and miscellancous credit-card accounts and home-
heating-0il accounts, Bank credit card accounts outstanding are included

in estimates of instalment credit outsanding.

See also NOTE to first table on previous page.
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INSTALMENT CREDIT EXTENDED AND REPAID, BY TYPE OF CREDIT

(In millions of dollars)

, Other consumer Repair and
Total Automobile paper goods paper modernization loans Personal loans
Period
S.AL N.S.A, S.A.L N.S.A. S.ALt N.S.A, S.AL N.S.A. S.AL N.S.A.

Extensions

PN 18,710
.......... 21,359
.......... 23,578
.......... 26,343
.......... 27,203
.......... 28,961
.......... 32,768
2,646 2,355
2,584 2,480
2,568 2,733
,711 2,768
2,718 2,745
2,757 2,905
2,835 2,972
2,877 2,667

2,567 21584
2,528 2,464
2,548 2.801
2,648 2,627
2,624 2356
.......... 1,741
.......... 21203
.......... 2.229
.......... 2,563
....... N I i F
......... 1,831
.......... 2’918
252 127

176 124

159 259

233 278

219 315

274 262

288 41t

265 254

337 223

248 227

289 507

229 —25

275 137

1 Includes adjustments for differences in trading days.
2 Net changes in credit outstanding are equal to extensions less
repayments.

Note.—Estimates are based on accounting records and often
include financing charges. Renewals and refinancing of loans,

purchases and sales of instalment paper, and certain other transac-
tions may_ increase the amount of extensions and repayments
without affecting the amount outstanding.

For back figures and description of the data, see ‘Consumer
Credit,” Section 16 (New) of Supplement to Banking and Monetary
Statistics, 1965, and pp. 983-1003 of the BULLETIN for December 1968.
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INSTALMENT CREDIT EXTENDED AND REPAID, BY HOLDER

(In millions of dollars}

Sales finance Other financial
Total Commercial banks companies institutions Retail outlets
Period
S.AL N.S.A. S.AL1 N.S.A. S.AL N.S.AL S.At N.S.A. S.AL N.S.A,
Extensions

........ 20,474 ool 11,269 [l 14,787 Ll 9,659
......... Jd 023,344 (...l 12,182 (ool 16,768 ...l 11,327
......... 25,950 ... 12,613 .l , Ceveeaaa] 13,310
e 29,528 [vi.iiinn. 13,722 |...... o] 20,906 (..., ceol| 14,430
.......... 30,073 veceeenndd 14278 Lol 21,490 |........L.] 16,494

.......... 30,850 |..........f 13,833 ..o 22,574 ..., 7,

.......... 36,332 f..........| 15,909 |..........| 25,777 |.......... '
—Feb............. .. 7,847 6,716 2,918 2,617 1,282 1,117 2,085 1,835 1,562 1,147
1968 fat ol 7,903 7,501 2,950 2,845 1,337 11251 2025 1,964 1,591 1,441
Apr........... 7,863 8,219 2,910 3,194 1,290 1,355 2,021 2,099 1,642 1,51
May.......... 8,033 8,377 2,980 3,233 1,332 1,369 2,157 2,241 1,564 1,534
June.......... 8,003 8,115 2,938 3,030 1,302 1,358 2,177 2,231 1,586 1,496
July..oeovvon 8,247 8,738 3,018 3,343 1,366 1,495 2,190 2,307 1,673 1,593
Aug,.,.... ... 8,187 8,502 3,066 3,245 1,289 1,329 2,248 2,344 1,584 1,584
Sept..... 8,416 7,682 3,284 2,953 1,349 1,217 2,236 2,043 1,547 1,469
Octivuvn o . 8,513 8,687 3,252 3,306 1,367 1,437 2,309 2,246 ,605 1,698

Nov. 8,288 8,166 3,111 2,877 1,411 1,368 2,139 2,139 1,627 1,
Dec,.vvvniionn. e 8,277 9,568 3,139 3,094 1,362 1,535 2,208 2,571 1,568 2,368
1969-—JAN. v v e erneainnas 8,371 7,557 3,135 2,908 1,381 1,227 2,250 1,977 1,605 1,445
Feb...........ooo0s 8,414 6,971 3,155 2,728 1,419 1,192 2,315 1,972 1,525 1,079
......... . 9,237
.......... 10,502
.......... 12,097
.......... 13,433
.......... 15,470
e, 16,815
.......... 18,038
1968—Feb,.......... e 7,11 6,862 2,572 2,488 {,169 1,130 1,888 1,750 1,482 1,494
Malooeorernnenian, 7,281 7,260 2,641 2,602 1,192 1,205 1,885 1,852 1,563 1,601
F N 7,222 7,365 2,643 2,714 1,174 1,246 1,887 1,928 1,518 1,477
May...... e 7,301 7,393 2,653 2,716 1,222 1,227 1,939 1,940 1,487 1,510
June.............. . 7,28 6,994 2,666 2,524 1,164 1,129 1,957 1,916 1,500 1,425
Jaly... 7,390 7,723 2,662 2,825 1,258 1,286 1,942 2,071 1,528 1,541
Aug... 7,253 7,266 2,610 2,676 1,156 1,107 2,023 2,018 1,464 1,465
Sept., 7,701 7,182 2,849 2,702 1,323 1,207 2,026 1,880 1,503 1,393
Oct.. ... 7,586 7,813 2,764 2,877 1,230 1,294 2,052 2,061 1,540 1,581
NOVee 7,454 7,271 2,769 2,669 1,254 1,231 1,950 1,909 1,481 1,462
DeCii i eenennnnn 7,502 7,631 2,761 2,702 1,215 1,276 2,019 2,211 1,507 1,442
1969—Jan. . oo ovvrennnins 7,730 7,955 2,812 2,855 1,282 1,271 2,082 2,083 1,554 1,746
Febouvoveieninnnans 7,616 7,083 2,869 2,677 1,231 1,148 2,066 1,850 1,450 1,408

Net change in credit outstanding 2
1,078 |.......... 1,332 [.......... 422
1,225 fovievina| 1,698 [iooe....o. 825
975 |...eveaand| 2,033 |o.......L. 1,127
1,674 [.......... 2,093 ..., 997
1,418 [ooooooi| 1,416 |l 1,024
|2 Y I 1,24 |...... 621
1,380 f.......... 2,334 ..., 997
-13 197 85 30 —347
46 140 112 28 —160
109 134 171 124 94
142 218 301 77 24
229 220 315 86 71
209 248 236 145 52
222 225 326 120 119
14 357 i63 & (7
5
137 189 230 146 320
1,937 147 259 189 360 61 926
1969—Jan. 641 —398 323 53 99 —44 168 —~106 51 —301
Feb. 798 —112 286 51 188 44 249 122 75 —329
1 Includes adjustments for differences in trading days. tween extensions and repayments for some particular holders do

2 Net changes in credit outstanding are equal to extensions less not equal the changes in their outstanding credit. Such transfers do
repayments, except in certain months when data for extensions and not affect total instalment credit extended, repaid, or outstanding.
repayments have been adjusted to eliminate duplication resulting See also NOTE to previous table.
from large transfers of paper. In those months the differences be-
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MARKET GROUPINGS

Grouping

1957-59

pro-
por-
tion

1969

Feb. "

Total index..vvvvvivennanns

Final products, total. ..............
Consumer goods. . .
Equipment, including defense .

Materials...... e erereaa, PN

Consumer goods

Automotive products...............
AUtoS, . c.vviieeioins Ceerreeneas
Auto parts and allied products. . ...

Home goods and apparel...........
Home goods.......
Appliances, TV, and radios. .....
Appliances..........c..0vanen

TV and home radios, .,
Furnijture and rugs..............
Miscellaneous home goods.......
Apparel, knit goods, and shoes. ....

Consumer staples. . . ..
Processed foods. ...
Beverages and tabacco, .,
Drugs, soap, and toiletries,........
Newspapers, magazines, and books.
Consumer fuel and lighting., .......
Fuel oil and gasoline. ,.... ..
Residential utilities.......
Electricity oo oveeren..
[

Equipment

Business equipment................
Industrial equipment. ... .

Commercial equipment
Freight and passenger equipment . ..
Farm equipment...o.ovvereinenons

Defense equipment, . .....covveevens
Materials

Durable goods materials............
Consumer durable. . . o
Equipment. ...

Construction, ... .
Metal materials n.e.C...ovvnnennvsn

Nondurable materials......... e
Business supplies
COontainers. oo oersiiruneanesees
General business supplies........
Nondurable materials n.e.c.........

Business fuel and power,......... .
Mineral fuels...................
Nonresidential utilities, .. .......

Electricity s o v avnvrrnvancesans
General industrial, .........
Commercial and other.......

GaS. . euiiiiiieoneesiennennan .

100,00

47.35
32,31
15,04
52.65
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INDUSTRY GROUPINGS
(1957-59 = 100)
1957-59 1967 1968 1969
Grouping ggl’.: aver- i —— — T
tion | 28!} Feb. | Mar. | Apr. | May | June | July | Aug. | Sept. | Oct. | Nov. | Dec.r | Jan.* | Feb.*
Total index. ....coovvviins 100.00| 158.1{ 162.0{ 163.0| 162.5( 164,2| 165.8( 166.0{ 164.6| 165.1| 166.0| 167.5| 168.7| 169.2| 169.5
Manufacturing, total 86.45| 159.7| 163.6} 164.6| 163.7| 165.8| 167.3| 167.4| 165.7] 166.3| 167.8] 169.1] 170.2| 170.4| 170.7
Durable,........ 48.07| 163,7| 167.6] 168.2| 167.2| 169.8( 171,0( 170,8f 167.8] 168,7| 169.3] 171.3{ 172, 4 172.7{ 173,2
Nondurable 38,38] 154,6| 158.6| 160.0} 159.5| 160.8| 162.7| 163.0| 163.0| 163.3} 165.9f 166.3| 167.4| 167.5] 167.5
Mining, .. . 123.8| 123.9] 126,2} 127.1] 126.9! 129.2] 130,0| 129,4| 127,0| 120.7} 126.4| 127,4| 126.5| 125.2
Utilities., . ... O 5.32| 184.9] 199.0] 198.0| 196.5| 196.1| 197.9] 199.3| 202.1} 204, 8| 208.9| 206.9| 210,1| 215.2| 218.0
Durable manufactures
Primary and fabricated metals. 12,321 145,3| 150.8| 151.7| 151.2| 155.7| 156.2| 154.7| 141.8| 141.1| 144.5| 148.6| 152.9] 154.7| 156.7
Primary metals. .. PN . 6.95| 132,5| 139.3] 140,2| 143,3) 148.5| 148,6] 145.8] 122,8] 120,6| 123.1| 129.3| 135,4| 138.0| 141.1
Tronandsteel................., 5.45( 126,8| 137.8| 140.8| 134.1} 146.4| 148.4( 146.6| 112,9} 107.3| 108.1] 115.8| 124, 6| 125.5| 132.2
Nonferrous metals and products.. 1,50( 153,2| 154.17 151.3| 145.5] 150.4| 150.4] 153.6| 153,91 166.2| 174.0{ 173.8| 180.7| 177.2| 177.5
Fabricated metal products., ........ 5.37| 161.9] 165.7| 166.6| 161.4{ 165.0| 166.1| 166.2| 166,3| 167.6| 172.2| 173,5| 175,6| 176.3| 176.9
Structural metal parts........... 2.86) 158.1] 160.9] 162.7| 156.9] 159.8| 161.8{ 159,7] 159,1| 161.1| 165.1} 168.3| 170.3| 170.1{ 171.6
Machinery and related products. . . .. 27,981 177.5) 181.5( 182.3) 179.2| 181.4] 183.5} 184.0| 184.4| 185.6| 185.0{ 186.2| 185.6| 185.2| 185.4
Machinery...oooeeeonn e 14,80 183,4( 183.2| 183,3| 179.4| 179.9] 181.7] 182,7| 183,8| 186.4| 186.1| 187,4( 188.6| 191.4 191.3
Nonelectrical machinery......... 8.43| 183,4| 180.6] 180,2| 176.6| 176.9| 178.8| 179.8] 179,1] 182.6] 183.7| 184,.4| 185 3, 187.7| 188.2
Electrical machinery............. 6,371 183,13 186.6] 187.3| 182.8] 184.2) 185.5| 186.5| 190,1| 191.4| 189.3} 191.4| 193,0] 196.4| 195.5
Transportation equipment. ........ 10.19] 165,7| 175.1; 177.6| 175.3] 180.4| 182.6( 183.2] 181,7; 180.5| 180.4| 180.2]| 176,4] 171.4| 172.5
Motor vehicles and parts........ 4.68| 146.5; 161.1] 167.8] 164.81 173.6| 174.2| 174,3] 175.4] 173.5| 177.0| 177.7| 172,3| 167.7| 166.7
Aircraft and other equipment. . .. 5,26| 182,1] 186,5} 185,4{ 183.5| 185.4| 188.6! 189,3) 185.7| 184.7] 181.,0| 179.6| 177.0/ 170.9] 173.9
Instruments and related products. ., 1,714 184.8| 184.7| 183.8| 181.4| 181.2] 181.3] 179.2| 182,6| 184.3| 185.8 188.5| 189.7| 191.6| 190.4
Ordnance and accessories...... |21 SO Y ERIT TN MR N R P Y P FERTIS P [ ST PO P I
Clay, glass, and lumber. .. ......... 4.72\ 130,7) 130.7| 128.8| 138.0| 137.7| 137.1| 136.2| 135.5| 138.8| 139.9| 141.5| 144,3| 142,9| 142.8
Clay, glass, and stone products, . ... 2.991 138.7| 137.3] 131,0{ 146.1| 145.4| 145,1| 145.2| 147.5( 150,0] 151.8] 150.4| 15¢.2} 153,7] 155.3
Lumber and produets. ............ 1,73 116,9( 119.3) 125,0( 123.9( 122,7| 123.4] 120.6| 114.7| 119.4| 119.4| 126.1] 132,31 124,3{ 121.3
Furniture and miscellaneous...... . .. 3.05| 162.6| 166.9| 166,9| 166.5) 169.8| 169.5| 169.5| 170.1| 170.9| 171.3| 172.21 174,2| 176.6| 175.2
Furniture and fixtures,............ 1,54 167.7( 173.0 173.7| 174.1{ 178.9| 178.0| 177.8| 178,6| 179.7| 180.4] 181.7| 182,9| 186.8| 185.6
Miscellaneous manufactures,....... 1.51) 157,3) 160,7} 159.9] 158.8) 160.6] 160.9] 161.1} 161.4] 162.0] 162.1] 162.5| 165,3] 166.2| 164.7
Nondurable manufactures
Textiles, apparel, and leather. . .. ... 7.601 139.4| 141.9| 143.9 142.90 144.1] 145.21 144.2| 144, 1] 144.8] 146.8) 147.5] 145.0| 143.9] 142.0
Textile mill products. . ............ 2,90} 142,0{ 148.8| 149.9| 146.3| 147.2| 148.8| 150,9| 151.4| 152,0{ 153.3| 155.1| 153,5] 151.8] 151.0
Apparel products...... 3.59| 147.6] 146.4| 148.5| 148.9| 149.6| 151.4] 150.4| 149.0| 149.9| 152.1| 152.5| 149.2| 148.8|,... .,
Leather and products, .. .......... 1.11 106,3] 109.7| 113.7| t14.6] 118.0] 115.8] 107,0{ 109,.5| 109.3| 113.0| 111.7]| 109.2] 107.8(.... ..
Paper and printing................ 8.17| 149.6) 150.6| 152,0| 151.6] 154.5| 155.2| 155.6| 156.5| 156.8| 157.7| 159.8| 159.7| 161.7| 162.0
Paper and products............... 3.43] 153,6} 157.1] 159,2] 159.5| 161.1] 162.9| 164.1| 164,1} 166.1] 166.7( 170,1| 169.9| 174.6] 174.4
Printing and publishing....... 4.74| 146.8( 145.9( 146,8 145.8({ 149.8] 149.6] 149.5( 151, 1| 150.0] 151.2| 152,3( 152,.3] 152.4{ 153.0
Newspapers..... i baraena e 1.53]| 134,2( 131,4( 133,7} 130.8( 134.4| 134,7| 134.7| 137.7] 140.9| 138.4| 140,8| 139.5| 141.2| 141,7
Chemicals, petroleum, and rubber. . ., 11,54} 190.0| 200,2; 201.6] 200.9} 203,1| 206.6| 208.2| 207.6| 207.9| 212.8| 213.6| 216.8) 215.3] 215.8
Chemicals and products. . ......... 7.58] 203.8( 213.8| 215.0] 215.2] 216.6] 219.3| 222.4| 221.0| 222.4| 227.8| 228.,7| 231.8| 233.6| 232.7
Industrial chemicals,,........... 3.84f 236,0] 251.8| 252,7| 256.2| 255,5| 258.0| 264.4| 262.7| 263.2| 268.2] 268,0| 275.0| 276.9|......
Petroleum products.......oovuuoen 1.97{ 133.4] 135.7| 136.1f 137.3| 139,9| 140.6| 139.5| 140.7| 141.9| 142.2| 141, 4] 141 2| 131.5| 140,7
Rubber and plastics products....... 1.99] 193.5| 212,3f 215.7| 209.4| 214.3| 218.0{ 222.4 2231 223.4] 225.8} 227.5; 234,6/ 229.4}, ... ..
Foods, beverages, and tobacco..... .. 11,07\ 131.7] 133.1| 133.7} 133.6| 132.9] 134.5| 134.2| 134.4]| 134.5| 136.1| 134.9| 137,01 138.3| 138.7
Foods and beverages,........ .| 10.25] 132,.6) 133.2| 134.5] 135.3| 134.0] 135.5| 135.1| 135.3| 135.4} 137.3| 136.1| 138.8( 139.8]| 140.3
Food manufactures, ....... 8.64| 130.1| 130.7| 131.4] 131,91 131,9| 132,2} 132.7] 131,5| 131.5] 133.3( 132,8| 134,6| 136.5| 137.5
Beverages. .o rerveniiviaannnn 1.61| 146,0| 146.7| 151,2| 153.3| 145.0| 153.1| 147,9| 155.7| 156.0{ 158.6{ 153.7| 161 6] 157.4{, .. ...
Tobacco products,.o..v v eveannns . .82] 120.3] 132.1| 122,9| 112,1] 120.0} 122.8] 123.4| 123.1| 124.0] 120.8| 119,9| 113.6] 119.5{,.....
Mining
Coal,oil,andgas................. 6.80) 122,71 123.2| 126.0| 124.7| 125.6} 128.1| 128.7| 127.9] 125.8| 118.9| 124.6]| 124.2| 123.2} 120.7
Coal......... 1.16] 120.4| 116.8| 126.0| 124,4| 120.4| 126.7] 126.6] 121,3] 120,8| 86.6] 115,9] 118.3| 115,3] 112.4
Crude oil and natural gas 5.64] 123.1| 124,5] 126.0] 124,8| 126.6/ 128.4] 129.2| 129.3| 126,8| 125.5| 126.3| 125.4| 124.8]| 122.4
Qil and gas extraction........... 4.91) 131.3; 134.8] 136.2] 134,5] 136.8| 138.7| 139.3| 140.2| 137,3| 135.3} 135,1] 132,8] 131.8] 129.3
Crudeoil.....oooivnnis 4,251 126.3] 129.7| 130.9( 128.7{ 131.2f 132.4| 134,0] 134.8| 131,2]| 129.1] 128,6] 126.4{ 125.2{ 121.9
Gas and gas liquids. . ... .66] 163.5]......1. VRIS PN RS IO PR PN P I PPN P AU P P
Oil and gas drilling.............. 73| 67.9] S55.0; 56.7) 59.1| S57.7| 59.1] 60.7; 55.9| 55.8/ 59.5| 67.3] 75.4| 77.2|......
Metal, stone, and earth minerals. ..., 1.43) 128.9) 127.0| 127.4| 138,3| 133.5| 134.3| 135.8] 136,2| 132.8 129.2| 135.3| 143.0| 142.1]| 146.8
Metal mining. . ...vvuieenans, 61| 120.3] 102.8| 108.7( 139.9] (31.4| 130.8] 134.1| 134,5} 127,7| 125.1] 135.1| 137.6| 140.2| 142.8
Stone and earth minerals, ......... .82] 135,4] 145,0] 141,2] 137.1] 135.0| 136.9| 137.t} 137.5| 136,5) 132.2] 135.5| 147.0) 143.5| 149.7
Utilities
BlectriC, vv v ceveesvinnrenes 4,04 191,8| 207.3} 206.4| 204,9} 205,0| 207.0| 208.2| 211,5| 214.7| 219.3| 216.0| 219.9| 226.3|......
T TR 1,28} 163.0{ 172,8| 171.8( 170,0( 168.4| 169.2| 171,3| 172.6[......|... I RN PPN R e,

For notes see p. A-59,
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MARKET GROUPINGS
(1957-59 = 100)

1957-59 1967 1968 1969
. pro- 9 .
Grouping por- | aver-
tion | age! | Feb, | Mar, | Apr. | May |June | July | Aug. | Sept. | Oct. | Nov. | Dec.v{ Jan.r | Feb.”
Totalindex ....oovvvvinivnnnnns 100,00| 158.1{ 162.7| 164.6| 163.2| 165.2| 169.4} 160.3| 163.3] 169,5| 170.7| 169.1| 166.3| 166.8| 169.5
Final products, total. .............. 47.35) 158.3| 162.4| 164.8| 160.8| 162.6| 168.8| 159.1| 162.0} 171.9| 172.6| 169.2| 165.6| 166,7| 167.1
Consumer goods,........oouu.n. 32,311 148,5| 153.4| 156.2| 151,7| 153.7| 161.2| 149.6| 154.2] 165.9]| 167.5| 161.7]| 155.8| 159.0| 161.1
Equipment, including defense....| 15,04| 179.4{ 181.,7{ 183.4| 180.4| 181,61 185.1) 179.6] 178.6| 184.6] 183.6] 185,4| 186.6] 183.2) 185.6
Materials.............0. Ceveanea 52,65| 157.8( 162.8( 164.5( 165.4| 167.6] 169.9| 161.3( 164.5| 167.5( 169.0( 169.5( 166.9| 166.9{ 170.0
Consumer goods
Automotive products.. ... ......... 3,21\ 149.1) 171.2| 183.7( 178.7| 189.5 148.4) 101.1| 170.8) 197.2| 198.3| 185.5| 185.4| 181.6
AULOS, v vcvnrrieonrinncnarrasenn 1.82} 145.7| 173.8| 193.4] 183.5| 202.4 134,1] 45.6{ 165.0| 207.4} 212.2| 192.0| 187.7| 181.5
Auto parts and atlied products ..... 1.391 153,6| 167.9| 170,8| 172.3| 172.7 167.4] 174.1| 178.4| 183.8| 180.1] 176.9] 182.2| 181.6
Home goods and apparel........... 10.00| 149,9| 159.0] 160.6| 154.9| 153,1 140.4| 155.8] 162.2| 167.4| 162.7] 149.2| 156.1| 162.7
Home goods. ...covivvrnnennn.n, 4,59] 166,0| 177.2] 177.1]1 172.5| 170.8 157,11 169.8| 183.9) 189.5| 186,2| 178.8| 182.8| 187.6
Appliances, TV, a.nd radios. ..... 1.81] 159,6| 180.9) 176.9} 168.7| 163,3| 1 139.8f 151.6] 180.5| 187.5) 180.1| t61.5| 183.1] 194.5
Apphances........ .......... 1.33| 163.2| 187.9] 185,3| 180.3| 167.4 149.5| 147.8| 183.5 186.1] 180.7| 172.2| 191.7| 205.3
TV and home radlos .......... .47 149,21 161,13 153,11 135.9} 151,7 112.4( 162.2] 171.8] 191.7] 178.2} 131.5] 158.9} 164.1
Furniture and rugs.............. 1.26] 159.6| 167.2} 167.9| 165.3| 168.0 166.1( 178.0] 180.4| 183.3| 183.5] 186.9{ [80.2| 178.7
Miscellaneous home goods....... 1,521 178.9] 181,2] 184,8| 183.1| 182.0 170.2| 184.7| 191.0| 196.9{ 195.6] 192.6| 184.5| 186.8
Apparei, knit goods, and shoes. .. .. 5.41] 136,2] 143.5| 146.6( 139.9] 138.1 126.2 144.0( 143.8) 148.7| t42,7{ 124.1( 133.5[......
Consumer staples. . . ........... ... 19.10| 147.6| 147.4| 149.2| 145.5] 148,1 154.6| 162.3] 167.0| 162.6| 155.0| 154.3| 156.1| 156.9
Processed foods, ..............00 8.43( 130,0| 122.1] 123.8| 122.8] 125,1 132.2( 140.2| 152,.6| 147.9| 137.0| 132.4} 128.6| 128.5
Beverages andtobacco.... ........ 2.43] 137.4) 129,8) 138.5] 141.0| 146.7 146.4| 156.7] 148.9| 150.0] 135.0] 125.9] 126.9]......
Drugs, soap, and toiletries......... 2,97| 182.7| 185,9] 198.4| 183.7| 192.8 187.8| 196.9| 199.4| 204.6| 20! .4 196.8| 199.6] 203.9
Newspapers. magazines, and books, 1.47| 140.1| 140.9} 144.2| 142.7] 144.9 142.8| 145.3| 142,0| 145.7| 144,1| 146.8| 145.0] 145.1
Consumer fuel and lighting. ,...... 3.67| 168,9] 187,6] 183.2] 169.3] 165,7 188.8] 195.5} 195,9) 176.5] 175,0) 191.3) 206.9......
Fuel oil and gasoline 1.20] 132.4| 139.1| 134.9| 129,3( 135.6 142.8| 142.5| 142,7] 137.7| 139.7| 144.6| 135,3| 141.6
Residential utilities 2,46 186.7] ..o vfvecenitionans]iviandooiin]iiii]. TP ET T FUUROTY PSR (RN P
Electricity ....... 1.72( 199.9| 232.8| 226.4] 200.4{ 188.1 234.3| 248.6} 249 1} 210.2} 205.0{ 235.7} 275.1{......
GaSeasverrerroennanss P B L T | P R e o s e A O P P T R PO
Equipment
Business equipment......... PN 11,63 182.8] 183.0) 185.7| 182.7| 183.6| 187.4| 180.2| 178.6| 186.6| 187.0| 188.3| 191.3| 191.2| 193.0
Industrial cqmpment ...... e 6,85 170.2] 165.0| 167.2{ 165.9| 166.0| 169.7} 165.8| 164.2| 169.3| 169.2| 172, 4| 175.8] 175.0| 175.4
Commercial equipment............ 2.42) 200.9] 204.7] 203.6] 200.5] 201.2) 205.2) 198.4] 204.6) 209.0] 209.4| 211.2| 209.8) 209.6] 210.7
Freight and passenger equnpment 1.76] 215,4| 230,1| 238.1| 232.9| 238.4| 243.4| 229.6] 219.2| 238.0] 240.2] 240.0{ 239.8] 239,0| 244.0
Farm equipment........... PN 61| 158,7] 162,6| 170.4{ 156.7| 153.6| 152.9| 126.8] 119.1] 143.4| 145.7| 126.8| 131.1} 138,3......
Defense equipment......... 3.4, FR O R S S PO P P PP P PP A P
Materials
Durable goods materials............| 26.73| 151.9| 156.1| 157.7| 158.8| 162.4| 164.8| 155.1| 153.1| 157,4] 158.9| 159.6| 158.2| 156.9| 160.6
Consumer durable................ 3.43] 143.9] 164.6| 164.9| 159.2| 167.9| 169.5/ 153.4| 145.8| 164,.4| 169.0] 174.7| 169.0| 167.9| 166.6
Bquipment,......oovvivennriresnan 7.84| 184,5| 188,4| 187.1| 183,9| 184,9| 186.6] 180.0( 179.7} 183,2] 184.1] 187,9| 190,3| 189.1] 190.1
Construction........... e 9,17} 139.6| £34.7] 139.2| 143.0| 147.5| 155.1| 149,4| 153.3| 154,2] 153.6| 148.0| 143.1| 137.5] 141.2
Metal materials n.e.c..o.oovv e vl 6.29) 133.5| 142,7{ 144,1| 150.3| 153,0| 149.3( 133.4| 123.7| 126.0{ 129.6] 132,9| 134.3] 139,2| 148.7
Nondurable materials. ............. 25.92| 163.9| 169,7{ 171,5| 172.2| 173.0| 175.1| 167.6| 176.3| 177.9| 179.3| 179.6| 176,01 177.1| 179.7
Business supplies. . . 9,111 152.9| 150.6{ 152,9| 156.4| 1571.| 160.6| 148.1) 158.8] 163.0| 168.9| 165.3| 157.7! 158.9] 161.9
Containers. . 3.03| 148.5| 142,8| 143,5]| 156.3| 157.2| 163.8) 152,1] 165.0| 169.0| 175.9] 161.1| 146.7| 159.8| 162.9
General business supp . 6.07| 155.1| 154.4] 157.6) 156.4| 157.1| 159.0| 146.1( 155.7| 160.0{ 165.4] 167.5] 163.2| 158.5| 161.4
Nondurable materials n.e.c......... 7.40] 202.2| 218,2f 220,0| 221.3| 221,8] 222.9] 211.0| 221.4| 225.0| 230.5] 232.6] 228.9| 229,9| 236.6
Business fuel and power........... 9.41) 144.3] 150.1) 151,2) 148.9) 150.1) 151.6] 152.4] 157.7] 155.2) 149.2] 151.9} 152.0| 153.1) 152.1
Mineral fuels.................. . 6.07| 129.2] 135,6/ 137.2| 134,3} 133,8! 132,.8] 130.1| 134,9] 132.6| 126.1} 132.7| 131.6| 130,8| 130.2
Nonresidential utilities. . . ....... 2.86f 183.3(....... PPN P P [T U I P [P PN DU
Blectricity....ovivenniivnntn 2.32f 185.8{ 190,8| 191,8| 189.8] 195.3] 202.9| 212,2| 220.7| 216.7| 208.3| 201.2| 203.8] 210.6|......
General lndustrlal ....... 1.03} 182,6{ 187.0| 190,8( 192,9] 198.4] 197.6} 198.0] 202.9] 202,3]| 204.0} 202.0{ 202.2| 206.0{......
Commercial and other....... 1,211 197,0{ 203.1| 201.9] 196.2{ 202.1| 217.3] 235.2| 247.3| 240.2| 222.7| 210.9| 215.5| 225.4]......
Gas,oovviriniianan S4| 172.4§... ... PR O P P A TS Y I P
Supplementary groups of
consumer goods
Automotive and home goods....... 7.80| 159.0| 174.7| 179,.8| 175,1] 178.5] 184.5| 153.5| 141.5| 178.5( 192.7| 191.2] 181,5| 183,8| 185.1
Apparel and staples...............J 24,51) 145,1) 146.6] 148,7] 144,2} 145,9] 153.8] 148,3} 158.3] 161.9] 159.5] 152.3} 147.6] 154.3|......

For notes see page A-59.
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1953;59 1967 1968 1969
Grouping por- aver‘- — - g
tion | *8®° | Feb, | Mar. | Apr, | May | June | July | Aug. | Sept. | Oct. | Nov. | Dec.”| Jan.r | Feb,r
Total index 100.00| 158.1| 162,7| 164.6] 163.2| 165.2| 169.4] 160.3| 163,3| 169.5] 170.7| 169.1| 166.3| 166.8| 169.5
Meanufacturing, total 86.45) 159.7| 164.2| 166.4| 165,1| 167.4) 171.6] 160.4} 163.0| 170.5| 173.4| 171.4| 167.5| 167.3| 170.7
urabie 48.07] 163.7] 168.9| 170.5! 169.4] 172.1] 175.4] 164.1] 160.5| 170.6| 173.5| 174.2] 172.6| t71.1] 173.9
Nondurable, 38.38| 154.6| 158.3] 161,2| 159,8) 161.6| 167.0] 155.7| 166.3| 170.5| 173.3[ 168.0] 161.2| 162.4] 166.6
Mining. .| 8.23| 123.8] 123,7| 125,3| 127.3| 128.6| 128.9] 127.1| 130.7| 128.6| 122.8] 126.8] 126.3| 124,7} 124.6
UtilitieS. oo evnvininnns e 5,320 184.9). oo e b e
Durable manufactures
Primary and fabricated metals. . ....| 12.32| 145.3| 152.9| 154.9| 154.8| 158.3 159.7| 146.2| 140.5| 143.9| 147.5| 149.8| 150.6| 152.9| 157.9
Primary metals, ... .........c..... 6.951 132.5 147.2| 148.9| 151.5| 153.7} 150.8| 132,7| 117.9| 119.4| 124.3]| 129.3| 131.3| 138.0{ 147.7
Ironandsteel.................. 5.45| 126.8| 144,7| 147,8| 148.8| 149.3) 148.4} 131,2| 108,4| 106.2} 109.7| 117.0{ 121.5| 128.0 138.8
Nonferrous metals and products. , 1.50) 153.2( 156. 4] 153.0/ 161.3] 1569.7| 159.7] 138.2| 152,4}] 167.4] 177.3] 173.8; 167.0| 174.2| 180.2
Fabricated metal products......... 5.37} 161.9] 160.2| 162.6| 159.0f 164.2] 171.1| 163.7} 169.6| 175.6( 177.4[ 176.3| 175.6{ 172.1{ {71.1
Stenctural metal parts........... 2.86( 158.1| 154,5| 156,4| 152.2| 159.0] 165.0] 159,7| 163,1] 167.5| 170.1] 170.8| 172.0{ 166.7| 164.7
Machinery and related products. .. ..| 27.98) 177.5| 184.4] 185.9] 182.0| 184.4) 187.6] 175.7] 169.8| 185.3] 188.4] 190.3| 188.4) 186.8| 188.4
MAchiNerY. . oo vvvuneinnrrranianns 14.80f 183.4| 185.6] 185,8| 182,4| 182,4/ 185.8 176.0| 177,9| 187.,0f 188.1| 189.1] 188.4| 191.3| 193 5
Nonelectrical machinery. ....... 8.43f 183.4{ 183.1} 185.2) 182.2] 181.0] 183.8! 175,3( 172,5| 180.2| 180.4! 182.6) 185.3) 187.7| j90.8
Electrical machinery....... 6.37| 183,3] 188,.8] 186.6| 182.6] 184.1] 188.5| 176.9] 185.0| 196.1| 198,31 197.6{ 192,4} 196.1| 197.1
Transportation equipment, ,,..... 10.19] 165.7] 179.8| 183,9] 179,0| 185.3| 188.0| 170.5| 150.1| 178.3| 186.4( 188.3| 183.8| 176.1| 177.6
Motor vehicles and parts, ....... 4.68| 146.5| 168.6] 178,1] 171.3| 184,1| 188.3( 152,0| 110.5| 170.0| 188.9| 192.6{ 181.5| 176.9| 175.4
Aircraft and other equipment....| 5.26| 182.1| 189.3] 188.2] 184,4| 184.7( 186.0| 184.8| 182,4| 184.0| 181.9| 182.3| 183.2] 172.6| 176.5
Instruments and related products. .. 1.711 184.8| 183.8| 182.9| 178.7| 179.4| 183.1| 177.4| 184.1| 186.3! 187.8] 190.0| 192.0] 189.3] 189.4
Ordnance and accessories. ,........ 2 e B O L P N S T ) R R PRS PR
Clay, glass, and lumber 4.72| 130.7| 122.1| 124.8| 137.6| 139.2| 146.6| 142.0| 147.6| 148.6| 148.3) 139.4| 133.2| 126.8) 132.0
Clay, glass, and stone products. . ... 2.99( 138.7| 125.6] 126.4} 145,5| 148.7| 155.1| 154.4| 159,3| 138.6] 160.1]| 150.4| 143,2| 136.2| [39.9
Lumber and products. ............ 1,73 116.9| 116,3| 121,9] 123,9] 122,7| 132.0{ 120.6| 127,3| 131.3] 127.8| 120.4| 115.8] 110.6| {18.3
Furnfture and miscellaneous. .... . ... 2.05( 162.6| 162.9| 161.8) 162.2) 165.9} 170.6| 164.1] 175.0| 177.3) 180,5| 180.0] 177.7} 169.8] 17p. 5
Furniture and fixtures, ............ 1.54] 167.7] 171.3]| 171.6| 173.5| 169.4} 179.4| 173.4| 183.6{ 185.1| 187.3| 186.8| 189.8} 183.1| {g82.38
Miscellaneous manufactures..,......| 1.51| 157.3| 154,3] 155.9| 154,8] 158,2] 161.7] 154,7| 166.2| 169.3| 173,5| 173.1] 165.3| 156.2| 158.1
Nondurable manufactures
Textiles, apparel, and leather. . .. ... 7.60{ 139.4) 149,7) 152,4| 145.8| 144,3) 151.1] 129,0( 146,91 147.6] 151.6] 148.01 133.2| 140.8} 147 4
Textile mill products.............. 2.90( 142,0| 152,5| 155,11 149.2| 151,6( 156.2| 136.6] 152.2| 155,0| 156.4| 157.4} 146.6| 149.5] {53 3
Apparel products. .. ....ovveenn.n. 3.59| 147.6| 157.4| 160,4| 153.4| 148,9( 158.2| 133.1] 152,0{ 152.9] 158.9| 152.5| 132.0( 1443} " "
Leather and products. .. .......... 1.11] 106.3| 117.3| 119,4] 112,3] 110.9| 115.2| 96.3| 116.6] 110.9{ 115.8] 109.5} 101.9| 107.3|). "
Paper and printing. . .............. 8.17| 149.6| 151.2\ 155.4| 156.0| 156.4| 156.2] 146.3| 155.1] 158.9| 165.4| 163.1] 155.9| 158.5| 162,7
Paper and products..... 3.43( 153.6/ 161.0f 164.0( 165.9] 163.5 166.6( 151.0( 164,1| 168.6/ 178.4/ 177.0} 156,3! 172.0| 1788
Printing and publishing. 4.74| 146.8| 144,21 149,2| 148,8| 151.2| 148.8( 142,9| 148,6| 151.9] 156.1| 157.4]| 155.6] 148.7| 1511
INEWSPADELS, .0 vvvrreenneennnne 1.53) 134.2( 126.1) 137,0) 139,.3] 143,3| 135.4] 117,2| 128.8] 140.2] 148.5] 154.9| 143.0] 129.9| 136.0
Chemicals, petroleum, and rubber....| 11.54| 190.0| 201.9| 203.7| 203.5| 206.8| 211.8| 199.8] 208.9| 212.4| 216.9| 214.3| 212.2| 211.8| 217.6
Chemicals and products. .......... 7.58]| 203,8| 215.4] 217.7( 218.9| 222.0| 224.1| 214,7] 222,7| 225.9( 230.4| 230.9( 227.8| 228.6| 234.4
Industrial chemicals............. 3.84( 236.0( 255.6| 255.2( 261.3( 260.7] 259.3 253.8( 261,4{ 265.8| 270.9) 274.7| 275.0| 272.7} " ..
Petroleum products...o.oevvveeron. 1.97| 133.4( 133.0| 131,3| 131.8] 139.9| 144.8| 146,9| 148,2| 147.6{ 143,6| 139.6 137.8| 127.6| 137.9
Rubber and plastics products....... 1.99| 193.5] 218,7| 222.4| 215.9{ 215.4| 225.7| 195.7| 216,4| 230.8| 238.2| 225.2| 226.4| 231.4|, . ...
Foods, beverages, and tobacco. . ... .. 11,07} 131.7| 124.2| 127.2| 126.8| 130.0| 139.1| 135.1} 143.4) 151.1| 148.5| 136.91 131.2| 128.6( 129 4
Foods and beverages.............. 10,25 132,6| 123,6] 127.7| 128,0| 130.5] 139,7| 137.2| 144.2] 152.9] 149.8| 138.0{ 134.2| 129.4| 130.2
Food manufactures. ............ 8,64 130.1 122.6] 124,0( 122,9/ 125,3| 132,2{ 131,9] 139,7| 151.8] 148.0/ 137.4| 132.6/ 129.0] 129 0
BEVETAZES. o\ e vveurennvrnnrenns 1.61| 146.0| 129,1| 147,4] 155,8| 158.1| 180.1f 165.3] 168.6| 159.1| 159.4] 141.4| 1430 1313, " .
Tobacco products...o.oveureeeenn. .82( 120.3} 131.4| 121.1] 111,9| 124.3| 131.4]| 109.2{ 133.2| 128.8| 131.6[ 122.3{ 92,5| 118.2,,. ...
Mining
Coal,oil,and gas. ................ 6.80| 122.7) 126.9( 128.2| 125.9] 125.4] 124.8 122.7] 126.9| 124.8 119.1] 125.7| 125.6) 125.2] 124.3
Loy R, 1.16] 120.4{ 118.2| 127.0| 125.3] 121.6| 118.3] 105.2| 127.6| 127.8 94.4] 120.6| 116.2| 113.0] 113.7
Crude oil and natural gas.......... 5.64| 123.1] 128,7| 128.5} 126.0{ 126.2| 126.1| 126.3| 126.7] 124.2| 124.2] 126.7} 127.5| 127.7| 126.5
Oil and zas extraction........... 4.91f 131.3] 139.8] 139.5| 136.4| 136.6| 136.2( 136.0| 136.7| 133.8| 133.5]| 135.5| 135.2{ 135.0| 134.1
Crude oil. .. .ovveeenninnennns 4,25 126.3| 133,6| 133.5( 130.8] 131.9| 131.1 131.3] 132,1| 128,6] 127.8] 128.6| 127,7| 127.1] 125.6
Gas and gas liquids. .......... .66] 163.5(...... PV PORCRIN IR FURTOUE FDNN MU PR MDY R PR I S
Oil and gas drilling. . ........... .73( 67.9( 54.2) 53,7 65.0( 55.7| 57.9 61.,1] 59.4] 59.2 61.0] 67.0 75.2| 78.4] 75.0
Metal, stone, and earth minerals.....| 1.43| 128.9| 108.4| 111.6| 134.1| 143.7, 148.4| 147.7| 149.1| 146.9] 140.2| 132.1| 129.5| 122.2| 125.9
Metal Mifing. . . oooveersvrnirenss .61[ 120,3| 92,5 96.,7| 130.1| 144.5]| 147.8| 143.5| 145,3] 144.3] 133,9{ 125.6 123.8] 123.4| 128.5
Stone and earth minerals.......... .B2{ 135,4| 120.2( 122,6| 137,1] 143.1] 148.8] 150.9] 151.9| 148.8| 144.8| 136.9] 133.8| 12i.4[ 124.1
Utilities
EleCtriCecas v ereennrrans. e .| 4.04| 191.8] 208,7| 206.6| 194.3] 192,3| 203,7| 221.6{ 232.6{ 230.5| 209.1| 202.8{ 217.4| 238.1|......
S, .0 eeen. et edreeeeeiiereens 1.28] 163.0{...... FUDORRE PR PRUTR FURON FDREN FURTRRE FURDNE PN DTN RO PN P

1 Figures shown below, incorrectly labeled 1968 (preliminary) in the
March 1969 BuLLETIN, are those for 1967, as previously published.
Note.—Published groupings include some series and subtotals not

shown separately. A description and historical data are available in
Industrial Production—1957-59 Base. Figures for individual series and
subtotals (N.5.A.) are published in the monthly Business Indexes release,
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SELECTED BUSINESS INDEXES
(1957-59 = 100, unless otherwise noted)

. . Manu- i 4
Industrial production facturing 2 Prices
Ca-
: Nonag-
Major market groupings Staifilztg- Con- | ricul-
Major industry tion struc- | tural Total
Period . groupings inmfe, | ton | em- retail Whole-
Total Final products (perg' con- | ploy- l%m- Pay sales3| oo | sale
ota tract | ment—| ploy- - com-
Ma]te- cent) Total 1 | ment | Tolls sumer | modity
Con- .| rials . ;
Equip- Min- Util-
Total ;3331’ ment Mfe. | ihe ities
81.3] 78.6] 77.8| 78.4| 83.8| .81.9 91.3 56.4 94,0 63 91.1 | 106.1 80.2 76 90.5 96.7
84.3] 84.3] 79.5| 94.10 84.3] 85.2 90.5 61.2 91,3 67 93.0 | 106.1 84.5 79 92.5 94.0
91,3] 89.9| 85.0f 100.5{ 92.6] 92.7 92.9 66.8 94,2 70 95.6 | 111.6 93.6 83 93.2 92.7
85.8) 85.7] 84.3) 88.9] 85.9| 86.3} 90.2 | 7.8 83.5 76 | 93.3 ] 101.8 | B85.4 82| 93.6 | 92.9
96.6] 93.9] 93.3] 95.0| 99.0| 97.3 99,2 80.2 90,0 91 96.5 | 105.5 94.8 89 93.3 93.2
99.9] 98.1f 95.5( 103.7| 101.6( 100.2 | 104.8 | 87.9 87.7 92 | 99.8 | 106.7 | 100.2 92 | 94.71 96.2
100.7} 99.4] 97.0| 104.6| 101.9| 100.8 | 104.6 93.9 83.6 93 | 100,7 | 104.7 | 101.4 97 98.0 99.0
93.7] 94.8] 96.4 9I, 92.7| 93.2 | 95.6 8 74.0 102 | 97.8 | 95.2 | 93.5 98 | 100.7 | 100.4
105.6] 105.7] 106.6( 104,1| 105.4{ 106.0 | 99.7 | 108.0 81.5 105 | 101.5 | 100.1 | 105.1 105 | 101, 100.6
108.7| 109.9| 111.0| 107.6| 107.6; 108.9 | 101.6 | 115.6 80.6 105 | 103.3 99.9 | 106.7 106 | 103.1 | 100.7
109.7) 111.2] 112.6] 108.3) 108.4} 109.6 | 102.6 | 122.3 78.5 108 | 102.9 95.9 | 105.4 107 | 104.2 | 100.3
118.3) 119.7{ 119.7| 119.6] 117.0| 118.7 | 105.0 | 131.4 82.1 120 | 105.9 99, 113.8 115 | 105.4 | 100.6
124,3] 124.9] 125.2] 124.2] 123.7; 124.9 | 107.9 | 140.0 83.3 132 | 108.0 | 99.7 17.9 120 | 106.7 | 100.3
132.3] 131.8] 131.7] 132.0f 132.8] 133.1 | 111.5 | 151.3 85,7 137 [ 11,1 | 101.5 | 124.3 128 | 108.1 | 100.5
143.4] 142.5] 140.3] 147.0( 144.2} 145.0 | 114.8 | 160.9 88.5 143 | 115.8 | 106.7 | 136.6 138 | 109.9 | 102.5
156.3| 155.5] 147.5| 172.6] 157.0] 158.6 | 120.5 | 173.9 90,5 145 | 121.9 | 113.5 | 151.7 148 | 113.1 | 105.9
158.1] 158,3] 148.5| 179.4| 157.8| 159,7 | 123.8 | 184.9 85.3 153 | 125.7 | 113.,5 | 155.0 153 | 116,3 | 106,
..........................................................  Jr ¢ T (O PO PP O N BRI
1968—Feb.......| 162,0] 162.0]| 152.9| 181.6} 161.8| 163,6 | 123,9 | 197.5 }51’84 9 (52 | 128.7 | 114.3 | 162.8 161 | 119,0 { 108.0
ar......| 163,0] 163.5] 155.0| 181.8] 162.8| 164,6 | 126.2 | 196.8 ' 169 { 128,8 | 114,2 | 163.8 165 | 119,5 | 108,2
Apr.......| 162,5] 161,7] 153.5| 179.4) 163,1| 163,7 | 127.1 | 195.8 164 | 129.0 | 114.6 | 161,4 162 | 119.9 | 108.3
May...... 164.2] 163.0| 154,6| 181.1} 165.2| 165,8 | 126,9 | 196.1 »84.8 172 | 1291 | 114,7 | 166.1 165 | 120,3 | 108.5
June...... 165.8] 165.2] 156.8( 183,2} 166.7| 167,3 | 129.2 | 197.9 160 | 129.5 | 115,3 | 167.7 167 | 120,9 | 108.7
July...... 166.0] 164.7} 156.4| 182.6} 167.4| 167.4 | 130.0 | 199.3 187 | 129,8 | 115.2 | 167.2 168 | 121.5 | 109.1
Aug, 164.6] 164.8] 156.8| 181.9} 164.2| 165.7 | 129.4 | 202.1 #84.,0 192 | 130.1 | 114.9 | 167.8 170 | 121.9 | 108.7
Sept. . 165.1] 165.7] 157.3| 183.6] 165,11 166,3 | 127.0 | 204.8 183 | 130.2 | 114,9 | 171.2 169 | 122,2 | 109.1
Oct....... 166,0] 167.0] 159.6| 183.0} 165.7| 167.8 | 120.7 | 208.9 200 | 130.8 | 115.3 | 172.2 168 | 122.9 | 109.1
Nov...... 167,51 167.91 159.2( 186.5! 167.6/ 169.1 { 126.4 | 206.9 »84.2 183 | 131.3 | 115.7 } 173.8 168 | 123.4 } 109.6
Dec....... 168.7{r168.1] 160.1|7185.3|r169.3|7170.2 |r127.4 | 210.1 179 | 132.0 | 116.4 | 175.3 166 | 123.7 | 109.8
1969—Jan....... 7169.2]7168,3fr161.2(r183,5|7170.1| 170,4 [7126,5 |r215.2 |} 191 |r132.6 |T116.6 {r175.8 170 | 124.1 [ 110.7
Feb.......| 169,5}r169.3)r161.3| 185.7] 169.3| 170,7 | 125.2 | 218.0 »84,1 205 | 133,2 | 117.0 | 173.9 172 | 124.6 | 1111
Mar.? ] 170.5] 170.2f 161,9{ 188, 1} 171.0] 171.6 | 128.1 | 219.0 {]  1....... 133.5 | 117.3 | 177.3 173 1o0ouea 11,7
1 Employees only; excludes personnel in the Armed Forces. Construction contracts: F. W, Dodge Co. monthly index of dollar
2 Production workers only. value of total construction contracts, including residential, nonresidential,
3 F.R, index based on Census Bureau figures. and heavy engineering; does not include data for Alaska and Hawaii.
4 Prices are not seasonally adjusted. Employment_and payrolls: Based on Bureau of Labor Statistics data;
5 Figure is for first’quarter 1968. includes data for Alaska and Hawaii beginning with 1959,
Prices: Bureau of Labor Statistics data.
Note.—Data are seasonally adjusted unless otherwise noted, Capacity utilization: Based on data from Federal Reserve, McGraw-
Hill Economics Department, and Department of Commerce.
CONSTRUCTION CONTRACTS
(In millions of dollars)
. 1968 " 1969
Type of ownership and .
type of construction 1967 | 1968
Feb. | Mar. | Apr. | May | June | July | Aug. | Sept. | Oct, | Nov. [ Dec. | Jan. | Feb.
Total construction 1,............. 54,514| 61,732] 3,704 5,417 4,878 6,170| 5,589| 5,956 6,318 5,170 6,171| 4,863| 4,543| 4,766/ 4,802
By type of ownership:
Public....ooovviviiniiiiinns ..| 19,039| 19,597| 1,041 1,698 1,554| 2,036 1,860 2,256| 1,924] 1,549 1,728) 1,558| {,278| 1,546 1,572
Private 1........oo0viiinnonn, 35,475| 42,135] 2,664] 3,719| 3,324{ 4,135| 3,730| 3,700 4,394| 3,621| 4,443| 3,305| 3,265 3,220/ 3,230
By type of construction:
Residential building 1..... veo..| 21,155( 24,838 1,495] 2,220| 2,312| 2,543| 2,243| 2,287( 2,295| 2,125| 2,408} 2,043| 1,743| 1,746......
Nonresidential building. .o..| 20,139 22,512/ 1,251{ 1,835/ 1,522 2,227| 2,030| 2,414 2,128 1,815/ 2,370} 1,992] 1,849 2,145/......
Nonbuillding. ......ovvveveenn. 13,220| 14,382 958| 1,362| 1,044 1,400( 1,316( 1,255| 1,895[ 1,230{ 1,393 828 951 875(......
1 Because of improved collection proccﬁures, data for 1-family homes Nore.—Dollar value of total contracts as reported by the F. W, Dodge

beginning Jan, 1968 are not strictly comparable with those for earlier Co. does not include data for Alaska or Hawaii, Totals of monthly
periods. To improve comparability, earlier levels may be raised by ap-  data exceed annual totals because adjustments—negative—are made into
proximately 3 per cent for total and private construction, in each case,  accumulated monthly data after original figures have been published.
and by 8 per cent for residential building.
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VALUE OF NEW CONSTRUCTION ACTIVITY
(In millions of dollars)
Private Public
Nonresidential
: Conser-
Period Total Hoa- Buildings Mili- | High. | vation
Total resi- Total tary way & Other 2
dential | Total Other | Other develop-
Indus- | Com- builgf ment
trial | mercial ings 1
39,235 | 24,251 { 14,984 | 2,106 | 3,930 | 2,823 | 6,125 | 16,070 | 1,465 | §,761 | 1,121 | 7,723
38,078 | 21,706 | 16,372 | 2,851 { 4,180 : 3,118 | 6,223 | 15,863 | 1,366 | 5,437 | 1,175 | 7,885
38,299 | 21,680 | 16,619 | 2,780 | 4,674 | 3,280 | 5,885 | 17,148 | 1,371 | 5,854 | 1,384 | 8,539
41,798 | 24,292 | 17,506 2,842 5,144 3,631 5,889 | 17,869 1,266 | 6,365 1,524 | 8,714
44,057 | 26,187 { 17,870 { 2,906 | 4,995 | 3,745 | 6,224 | 19,366 | 1,189 | 7,084 | 1,690 | 9,403
45,810 | 26,258 | 19,552 | 3,565 | 5,396 | 3,994 | 6,597 | 20,390 938 | 7,133 | 1,729 | 10,590
50,253 | 26,268 { 23,985 | 5,118 | 6,739 | 4,735 | 7,393 | 22,066 852 7,550 | 2,019 | 11,645
51,120 | 23,971 { 27,149 | 6,679 | 6,879 | 5,037 | 8,554 X 769 | 8,355 | 2,195 | 12,681
. , 50,587 | 23,736 | 26,851 J31 | 6,982 | 4,993 | 8,745 | 25,573 721 | 8,538 | 2,196 | 14,118
1968, . \vuvvvnenen... 84,692 |r56,996 |v28.823 | 28,173 | 5,594 | 8,333 | 4,873 | 9,373 |727,696 |....... ...l
1968—Feb........... 83,884 | 55,380 | 26,754 [ 28,626 | 5,740 | 8,328 | 5,417 | 9,141 | 28,504 859 | 9,839 | 2,304 [ 15,502
Mar........... 83,572 | 56,055 | 27,698 | 28,357 | 5,528 { 8,258 | 5,412 | 9,159 | 27,517 734 | 9,151 | 2,197 | 15,435
APtisoiinnn, 85,299 | 57,403 | 29,320 | 28,083 | 5,484 | 8.512 | 5,100 | 8,987 | 27,896 708 | 9,777 | 2,085 | 15,326
May........... 85,707 | 57,260 | 29,628 | 27,632 | 5,275 | 8,111 | 5,121 | 9,125 | 28,447 767 1 9,895 | 2,054 | 15,731
June,......... 82,050 | 54,981 | 28,187 | 26,794 | 4,852 | 8,122 | 4,678 | 9,142 | 27,069 660 | 9,168 | 2,026 | 15,215
July.ooooinin 81,658 | 54,988 | 27,770 | 27,218 | 4,752 | 8,272 | 4,623 | 9,571 | 26,670 679 | 9,103 | [,763 | 15,125
AUB......ovu.. 83,736 | 56,682 | 28,325 | 28,357 | 5,575 | 8,641 | 4,772 | 9,369 | 27,054 812 | 9,181 | 1,894 | 15,167
Sept........... 85,957 | 57,444 | 29,350 | 28,094 | 5,492 | 8,534 | 4,539 | 9,529 (28,513 787 | 9,042 | 1,994 | 16,690
Octicvennenn.. 85,931 759,259 1729823 | 29,436 | 6,096 | 8,939 | 4,680 | 9,721 726,672 ] 1,028 | 8,307 | 2,082 | 15,255
NOV..\oviunns r89 141 759,014 }r30,152 | 28,862 | 6,271 | 8,262 | 4,716 | 9,613 730,127 852 | 10,719 | 2,029 | 16,527
DeC..vuvnennn 85,946 |758,899 730,937 | 27,962 | 5,905 | 8,046 | 4,449 | 9,562 {727,047 f... ..o foeurriiifiriniiii]iniiens
1969—Jan........... 89,551 | 62,648 | 30,857 | 31,791 | 6,800 | 9,970 | 5,142 | 9,878 126,903 {........ ... ]
Feb........... 90,370 | 62,276 | 30,911 | 31,365 | 6,636 | 9,665 | 5,422 | 9,642 [ 28,094 |.....oufeeiiiii]iieiiii it

1 Includes religious, educational, hospital, institutional, and other build~

ings.

2 Sewer and water, formerly shown separately, now included in *“Other.”

3 Beginning July 1962, reflects inclusion of new series affecting most

private nonresidential groups.

for period shown are Census Bureau estimates.

NEW HOUSING STARTS

(In thousands of units)

4 Beginning 1963, reflects inclusion of new secries under “Public” (for
State and local govt, activity only).

Note~—Monthly data are at seasonally adjusted annual rates. Figures

By area By type of ownership
Annu.al rate, Gogemn}ent-
(private only) i underwritten
Period Total None Private
N %ﬁl{:& m«igro- . ) Ml Public
on- politan - - ti-
Total farm Total family | family | family Total FHA VA
1959, ..00iviientn Y PP veieeasd) 1,554 1,077 477 1,517 1,234 56 227 37 458 349 109
1960, ..0vvevvnennn, RPN covenes| 1,296 889 407 1,252 995 44 213 44 336 261 75
.| 1,365 948 417 1,313 974 44 295 52 328 244 83
1,492 1,054 439 1,463 991 49 422 30 339 261 78
1,642 1,152 490 1,610 1,021 53 536 32 292 221 i
1964, . vvvinnnens, N P e 1,562 1 1,093 470 | 1,529 972 54 505 32 264 205 59
P oo 1,510 1,035 475 1,473 964 51 458 37 246 197 49
1966, 0cvcvveierinne, N T 1,196 808 388 1,165 179 15 351 31 195 158 37
1967 i vevinnnnnne, A TR 1,322 920 402 1,292 844 41 406 30 232 180 53
[ S N T 1,548 i,118 r430 | 1,508 899 46 r562 40 283 227 56
1968—Feb........... t,537 ¢ 1,499 87 62 26 85 55 3 26 3 21 17 4
Mar........... 1,511 1,479 129 92 37 127 79 4 43 2 24 20 5
Moo e | 38| 8| wi) @) @ ¢ 4] % i % B s
BY coovvrraas , N 45 1 5
June. ... .| 1,365 1,348 143 104 39 138 81 5 51 5 25 20 5
July...... ceess| 1,531 1,507 143 101 4?2 140 86 4 50 3 24 19 5
Aug........ .o 1,518 1,496 141 101 40 137 83 4 50 4 26 21 5
Sept......vuit. 1,592 | 1,570 140 103 37 134 80 4 50 6 23 19 5
Octicseeninnn., 1,570 1,541 143 101 42 141 86 5 50 3 27 21 5
Nov.,......... 1,733 1,705 130 97 33 127 65 3 59 2 22 18 4
Dec..ovunnnnn 1,509 1,492 100 75 25 96 54 3 40 3 21 16 4
1969—Jan..........,.| 71,842 | 1,908 2104 80 25 2100 51 3 46 4 I8 14 4
Feb........... 71,700 | 71,678 n95 74 22 91 49 3 39 5 17 13 4

Note.—Census Bureau series for R
Government-underwritten data, whic|

eriod shown except in the case of
are from Federal Housing Admin,

and Veterans Admin. and represent units
reports of first compliance inspections.

started, based on field office
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LABOR FORCE, EMPLOYMENT, AND UNEMPLOYMENT

(In thousands of persons unless otherwise indicated)

Civilian labor farce, S.A.
Unemploy-
Total non- 1 o in the Total Employed t ment
Period institutional § V0 " b0 labor to2
erl population | '*52 force ra
NS.A N.S.A. S.A Total L i Ulncmd- (pesr ::\cm)
WA A n nonagri- ploye LA
Total cultural . Inlt
industries agricuiture
50,583 74,571 71,833 67,762 63,076 4,687 4,070 5.7
51,394 75,830 73,091 69,305 64,782 4,523 3,786 5,2
52,058 77178 74,455 71,088 66,726 4361 3,366 4.5
52,288 78,893 75,770 72,895 68,915 3,979 2,875 3.8
52,527 80,793 77,347 74,371 70,527 3,844 2,975 3.8
53,291 82,272 78,737 75,920 72,103 3,817 2,817 3.6
134,904 53,965 82,137 78,645 75,764 71,786 3,978 2,881 3.7
135059 53,919 81,933 78,427 75,653 71,737 3,916 2,774 3.5
135,249 53,479 82,278 78,742 75,932 72,027 3905 2,810 3.6
135,440 50,986 82,486 78,919 76,005 72,156 3,849 2,914 3.7
135,639 51,088 82,504 78,917 76,020 72,195 3,825 2,897 3,7
135,839 52,047 82,338 78,749 75,973 72,222 3,751 2,776 3.5
136,036 53,900 82,438 78,847 76,000 72,349 3,651 2,847 3.6
136,221 53,744 82,403 78,800 76,002 72,477 3,525 2,798 3.6
136,420 53,718 82,559 79042 76,388 72,682 3,706 2,654 3.4
136,619 54,001 82,868 79,368 76,765 72,923 3,842 2,603 3.3
136,802 55,091 83,351 79,874 77,229 73,477 3,752 2,645 3.3
136,940 54,361 83,831 80,356 77,729 73,848 3,881 2,627 3.3
137,143 54,373 83,999 80,495 77,767 74,035 3,732 2,728 3.4
! Includes self-employed, unpaid family, and domestic service workers. NoTe.—Bureau of Labor Statistics. Information relating to persons 16
2 Per cent of civilian labor force. years of age and over is obtained on a sample basis. Monthly data relate
3 Beginning Jan. 1967, data not strictly comparable with previous data. to the calendar week that contains the 12th day; annual data are averages
Description of changes available from Bureau of Labor Statistics. of monthly figures.
EMPLOYMENT IN NONAGRICULTURAL ESTABLISHMENTS, BY INDUSTRY DIVISION
(In thousands of persons)
Contract | Transporta-
. Manufac- . ] . . Govern-
Period Total H Mining | construc- | tion & pub- Trade Finance Service
turing tion tic utilities ment
Cheseererern e, 16,995 635 2,963 3,903 11,778 2,877 8,325 9,225
....... 17,274 634 3050 3,951 12,160 2,957 8,700 9,596
U 18,062 632 3,186 4,036 | 12716 3,023 9,087 10,091
.......... 19,214 627 3,275 4,151 13,245 3,100 9,551 10,871
19,434 616 3,203 4,271 13,613 3,217 10,060 11,616
............................... 19,740 625 3,259 4,348 14,111 3,357 10,504 12,202
SEASONALLY ADJUSTED
1968—Mar.. ..... e reerraer e 67,656 19,607 609 3,330 4,332 13,999 3,311 10,415 12,053
....| 67,755 19,657 632 3,313 4,331 ,009 3,323 10,40 12,088
67,792 19,693 631 3,245 4,281 £4,049 3,334 10,425 12,134
68,039 19,7717 632 3,174 4,336 14,086 3,335 10,467 12,232
68,170 19,776 638 3,189 4,346 14,117 3,350 10,498 12,256
68.314 | 19748 638 31195 4,358 | 14,181 3,376 | 10,548 | 12,270
68,382 19755 639 3,252 4,365 14,222 3,387 10,545 12,217
68,701 193807 591 3,285 4,374 14,298 3,411 101610 12,325
68,955 19,871 637 31279 4,392 14,326 3,426 10,702 12,322
69,310 19,974 638 3,387 4,400 14,271 3,442 10,755 12,443
69,620 | 20,005 644 3,380 4,390 14,442 3,462 10,792 12,505
69,955 20,054 646 3,491 4,418 14,473 3,474 10,849 12,550
70,102 | 20)118 647 3.428 4,448 14,503 3,483 10,871 12,604
NOT SEASONALLY ADJUSTED
1968—Mar,. c.ovvvinreinrininaranas 66,713 19,447 594 2,967 4,276 13,658 3,288 10,290 12,193
A 19,507 626 3,157 4,296 13,910 3,310 10,402 12,214
19,569 631 3,255 4,268 13,959 3,327 0,488 12,227
19,897 647 3,387 4,375 14,139 3,365 10,634 12,280
19,729 652 3,498 4,394 14,112 . 10,687 11,848
19,884 653 3,553 4,410 14,141 3,430 10,675 11,762
20,023 646 3,515 4,417 14,208 3,397 10,587 12,130
19,999 593 3,498 4,400 14,328 3,404 10,631 12,439
20,015 639 3,374 4,414 14,561 3,412 10,648 ,
19,990 637 3,241 4,409 15,124 3421 10,658 | 12,643
19,786 629 3,015 4,324 14,217 3,420 10,576 12,558
19,864 628 2,981 4,338 14,124 3,439 | 10,665 12,672
19,952 631 3,054 4,390 14,193 3,459 10,741 12,752
. Note.—Bureau of Labor Statistics; data include all full- and part- domestic servants, unpaid family workers, and members of the armed
time employees who worked during, or received pay for, the pay period forces are excluded.

that includes the 12th of the month, Proprictors, self-employed persons,
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PRODUCTION WORKER EMPLOYMENT IN MANUFACTURING INDUSTRIES

(In thousands of persons)

Seasonally adjusted Not seasonally adjusted
Industry group 1968 1969 1968 1969

Mar. Jan. Feb.» Mar.” Mar. Jan, Feb.? Mar.?

) | 14,386 14,692 14,738 14,778 14,248 14,499 14,570 14,633
Durable 80085, .. ... .cvvunirrainer e, 8,371 8,604 8,616 8,656 8,325 8,530 8,552 8,604
Ordnance and acCesSOries. cvevveveeiviirrnis, 191 200 198 199 191 202 199 199
Lumber andiwood products.c....covuvvvienane 528 540 537 537 509 512 513 517
Furniture and fixtures,...... . 385 407 411 411 382 405 406 408
Stone, clay, and glass products. 463 535 539 536 448 S12 512 519
Primary metal industries,...... ..o, 1,038 1,042 1,049 1,059 1,040 1,033 1,047 1,060
Fabricated metal products. .. 1,062 1,1 1,018 1,122 1,051 1,103 1,109 L,
MACRINEIY . 44 veseeesinnennrnnennnananennnn 1,346 1,360 1,369 1.372 1,357 1,360 1,376 1,382
Electrical equipment and supplies.............. 1,311 1,333 1,344 1,351 1,299 1,338 1,342 1,338
Transportation equipment.,...... e e (,429 1,439 1,420 1,433 1,445 1,456 1,436 t,449
Instruments and related products.............. 278 283 283 284 217 282 282 283
Miscellaneous manufacturing industries,........ 340 354 348 352 326 327 330 338
Nondurable goods...............vhnn e 6,015 6,088 6,122 6,122 5,923 5,969 6,018 6,029
Food and kindred products. ... .............. 1,181 1,203 1,212 {203 1,101 1,138 1,127 1,121
Tobacco manufactures. . ......... e 74 73 71 7t 67 72 68 65
Textile-mill products...........cc.oovvviivees 867 880 879 876 863 868 872 873
Apparel and related products. . ............... 1,243 1,258 1,248 1,252 1,254 1,238 {,257 1,263
Paper and allied products......ccoviviiiaiin. 534 556 559 559 528 550 552 553
Printing, publishing, and allied mdusmes e 662 673 673 671 661 668 670 670
Chemicals and allied products.......... .. 607 621 626 625 607 614 621 625
Petroleum refining and related industr. .. 117 73 101 tet {14 7 98 109
Rubber and misc. plastic products. . . 422 445 451 453 420 445 449 450
Leather and leather products. .. ........coeveaus 308 306 302 301 308 305 304 300

Note.—Bureau of Labor Statistics; data cover production and related
workers only (full- and part-time) who worked during, or received pay for,
the pay period that includes the 12th of the month,

HOURS AND EARNINGS OF PRODUCTION WORKERS IN MANUFACTURING INDUSTRIES

Average hours worked Average weekly earnings Average hourly earnings
(per week; S.A)) (dollars per hour; N.S,A.) (dollars per week; N.S,A.)
Industry group 1968 1969 1968 1969 1968 1969

Mar, Jan, Feb.? | Mar.# | Mar. Jan. Feb,» | Mar.? | Mar, Jan Feb.? | Mar.»

T S P 40.7 40.6 40.1 40.6 | 120.18| 126.05| 124.49| 126.77| 2,96 3.12 3.12 3.13
Durable goods.........covvvviiiiiieninan, 4.4 41,2 40.8 41,3 1 129.68) 136.04] 134,39) 136.78) 3.14 3.31 3.31 3.32
Ordnance and accessOries. v, e vsvevuas. 41.9 40.1 40.4 40,0 | 133.95) 135.34| 135.47| 134,13} 3,22 3.35 3.37 3.37
Lumber and wood products............ 40.5 40.0 40.9 40,8 | 100,50/ 102,56] 104,26 106.11] 2.50 2.59 2.60 2.62
Furniture and fixtures.,,...............| 40.9 40.7 40.1 40.4 98.42( 101.20| 100,98| 102,40 2.43 2.53 2.55 2.56
Stone, clay, and glass products .......... 41,7 41.9 42.1 42,2 | 119,19 125,77 126.48| 128,13 2,90 3.06 3.07 3.08
Primary metal industries., .. ............ 41.4 41,7 41.6 42,1 | 146.23| 154.66f 153.55| 156,56] 3,49 3.70 3.70 3.7
Fabricated metal products.. ............ 41.5 41.9 41 .1 41.7 | 128.44| 135.38| 133,09] 136.95| 3.11 3.27 3.27 3.30
MAaChinery. oo e v eireanrirnorinneensan 42.1 42.4 42.1 42.4 { 140.86| 148.40( 148,54; 150.38; 1.33 3.50 3.52 3.53
Electrical equipment and supphes . 40,2 40.4 39.6 40.3 | 115.49] 122.51] 120.38] 122.61] 2.88 3.04 3.04 3.05
Transportation equipment....... 42.4 41 .4 41.2 41,2 | 151.62) 160.19| 155,47} 155.86] 3.6l 3.86 3.82 3.82
Instruments and related products. 40.8 40.7 39.8 40.4 { 119,66 125,15| 123,78] 125.33| 2,94 3.09 311 3.1
Miscellaneous manufacturing indust 39.5 39.1 37.7 18.5 98.60| 100.62| 98.40] 100.36] 2.49 2.60 2.61 2,60
Nondurablegoods. . ................oo 0 39.8 39.7 39.2 39,6 ] 106,79 111.50] 110,48} 112.58] 2.69 2.83 2.84 2.85
Food and kindred products,............ 40,7 + 40.7 40.7 | 40,9 ] 111,08} 117.27] 116,40| 117.68{ 2,77 | 2.91 2,91 2.92
Tobacco manufactures.,................ 37.9 36.9 38.3 36.2 92,011 92.78] 94.84] 93.81] 2.48 2.57 2.62 2.65
Textile-mill products................... 41.6 40.8 40,1 40,7 89.84| 92,34 90,80 92,75 2.17 2.28 2.27 2.29
Apparel and related products. . .| 36.2 36.2 353 35.7 80.15| 81.40| 80.13; 83.03] 2.19 2.28 2.27 2.30
Paper and alhedproducts...... 42.7 43.3 42,4 43,3 | 125,93| 135.14] 132,30| 135.45| 2,97 3.15 3.15 3.15
Printing, publishing, and allied mdusmes 38.2 38.2 37.9 38.5 | 130.64] 136.44] 136.10| 139.76] 3,42 3.60 3.61 3.63
Chemicals and allied products......... 4.6 | 41.9 41,7 1 42,1 | 132,70{ 140.19; 139.44{ 141,04) 3,19} 3.37 | 3.36) 3.35
Petroleum refining and related mdustrles .1 42,2 41 .8 42.6 42,8 | 154.24| 152,40| 162.18| 167.06] 3.69 3.69 3.88 3.94
Rubber and misc. plastic produects....... 41 .4 41 .4 40.6 40,8 | 117.14) 124,73} 120.60| 121,50| 2.85 3.02 3.00 3.00
Leather and leather products......,.....[ 38.7 37.4 35.6 | 37.2 | 85.25[ 87.46| 83.41| 86.72) 2,22, 2.32| 2,33 2.35

Note.—Bureau of Labor Statistics; data are for production and related
workers only,
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CONSUMER PRICES

(1957~59==100)
Housing Health and recreation
Fur- |Apparel| Trans-
Period AL T pood Fuel | Gas | nish- | and | porta- Read. | Other
items Home-| “ and ings |upkeep | tion Med- | Per- ing | goods
Total | Rent owner- | gad | elec- ay |P Total | jcal | sonal | and | and
ship s n care care |recrea«| serv-
coal | tricity oa:x: tion ices
1933, ..000vvveians| 4501 35,3 {eeavnee] 6008 |oiiiii]iiiiiei]erennnaioenana]iians T R U LR T T PO
1941, ,......000 | S1.3| 44,2 | 61.4| 64.3 ool 45,2 883 [ P -] T 2 PO 50, .6 .3 8.2
1945, ...... vevaeed] 62,7 58.4 67.5 66.1 eeees] 53,6 86.4 )..0iniu]eieaed] 55.4 1..... 57.5 .6 75.0 67.3
1958........ veee..] 100.7 | 101.9 | 100,2 | 100.1 | 100.4 | 99.0 | 100.3 | 99.9 | 99.8 | 99.7 | 100.3 [ 100.1 | 100.4 | L00.8 | 99.8
1959..............| 101,5 } 100,3 | 101,3 | 101.6 | 101,4 | 100.2 | 102,8 | 100,7 | 100.6 | 103,8 | 102,8 | 104,.4 | 102.4 | 102.4 | 101.8
1960, ............. 103.1 | 101.4 | 103.1 | 103.1 | 103.7 99.5 | 107.0 | 101,5 { 102.2 | 103,8 | 105.4 | 108.1 | 104.1 | 104.9 | 103.8
1961.,..... Cereeas 104,2 | 102,6 | 103,9 | 104.4 | 104.4 | 101.6 | 107.9 | 101.4 | 103.0 | 105.0 | 107.3 | 111.3 | 104.6 | 107.2 | 104,6
1962, , vevsve..| 105.4 | 103.6 | 104.8 | 105.7 | 105.6 | 102.1 | 107.9 | 101.5 | 103.6 | 107,2 | 109.4 | 114.2 | 106.5 | 109.6 | 105.3
1963, .....vvvvntn 106.7 | 105.1 ) 106.0 | 106.8 | 107.0 | 104,0 | 107.8 | 102.4 | 104.8 | 107,8 | 111.4 | 117.0 | 107.9 | 111.5 | 107.1
1964, .............] 108.1 | 106,4 | 107.2 | 107.8 | 109,1 | 103.5 | 107,9 | 102.8 | 105.7 | 109,3 | 13,6 | 119.4 | 109.2 | 114,1 | 108.8
1965, .......0000t .} 109,9 | t08,8 | 108.5 | 108.9 | 111.4 | 105.6 | 107,8 | 103.1 | 106.8 | 111,1 | 115,6 | 122,3 | 109.9 | 115,2 | 111.4
1966...c0.v0vv....f 113,01 ] 114,2 | 111.1 | 110.4 | 115.7 | 108.3 | 108.1 | 105.0 | 109.6 | 112,7 | 119.0 | 127.7 | 112,2 | 117.1 | 114.9
1967, ..iveennn G 116,3 L 115,2 | 114,3 § 112,4 | 1202 | 111.6 | 108.5 | 108,2 | 114,0 | 115,9 | 123.8 | 136.7 | 115,5 | 120.1 | 118.2
19,0 | 117.4 | 116,9 | 113,9 ] 123,5 | 113,8 ] 109,3 | 111.2 | 116.6 | 118,6 | 127,5 | 141,9 | 117.6 | 123,0 | 122.1
19,5 | 117.9 } 117,2 | 114,2 | 123,8 | 113,9 | 109,3 | 111,8 | 117,6 | 119,0 | 128,3 | 142,9 | 118,4 | 124,2 | 122.4
19.9 | 118.3 | 117.5 | 114.4 | 124,0 | 114.0 | 109.5 | 112.2 | 118.4 | 119,0 | 128.8 | 143.5 | 119.0 | 124.9 | 122.5
20,3 | 118,8 | 117,8 | 114.6 | 124,3 | 115.3 | 109.5 | t12.5 | 119.5 | 119.1 | 129.2 | 144.0 | 119,.6 | 125.3 | 122.6
20.9 | 119.1 | 118,7 | 114,9 | 126,1 | 115.4 | 109,4 | 112,9 | 119.9 | 119.7 | 129,7 | 144.4 | 120.1 | 125.6 | 123.5
21,5 | 120,0 | 119,5 | 115.1 § 127.8 | 115,7 | 109.5 | 113.1 | 119.7 | 119.8 | 130.2 | 145.1 | 120,4 | 125.9 | 123.9
21,9 | 120,5 | 120.1 | t15.4 | 128,8 | 115.7 | 109.7 | 113,3 | 120,3 | 120.0 | 130,5 { 145.5 | 120.9 | 126,3 | 124.2
22,2 1120,4}120.4 ) 115.7 | 129,1 | 115.8 | 109.3 | 113,69 ] 122,2 1 119.5 | 131.1 | 146.4 | 121,5 | 126,7 | 124.4
22,9 }120,9 | 120,9 | 116.0 | 130,0 | 115.9 § 109.1 | 114.2 | 123,3 | 120.6 | 131.9 | 147,4 | 122,1 | 127.5 | 125.1
23,4 1120,5 | 121.7 | 116.3 | 131.,1 115.9 {1 109.9 | 114,8 | 124,0 | 121,2 | 132,4 | 148.2 | 122,8 | 128,0 | 125.4
23,7 { 121,21 122,3 j116.7 | 132,0 { 116.2 | 110,0 | 115.1 | 124,3 | 120,2 | 132,8 | 149,1 | 123.4 | 128,2 | 125.6
24.1 | 122,0 | 122.7 | 116.9 | 132,7 | 116,7 | 110.2 | 115,2 | 123,4 | 120,7 | 133.3 | 150,2 | 123.7 | 128.4 | 125.6
24.6 | 121,9 [ 123.3 } 117.2 { 133.6 | 116,9 | 110.2 | 115.8 | 123,9 | 122,0 | 133.7 | 151,3 | t24.1 | 128,4 | 125.8
Note.—Bureau of Labor Statistics index for city wage-earners and
clerical workers.
WHOLESALE PRICES: SUMMARY
(1957-59= 100)
Industrial commodities
Pro-
All | Farm |cessed Ma-

Period com- | prod- | foods chin- . | Non- | Trans-
modi-] ucts | and Tex- Hides,| Fuel Chem-| Rub- | Lum- Paper Met- | ery | Furni-| me- | porta-| Mis-
ties feeds | Total | tiles, etc. | etc. icals, | ber, | ber, et‘:: *| als, | and | ture, | tallic | tion | cella-

etc. . * ete. etc, etc. . etc. |equip-] etc. | min- | equip-| neous

ment erals | ment!

1958.....00000vue.. .| 100.4] 103.6) 102.5 99.5] 98,9 96.0| 98.7| 100.4| 100,1| 97.4{ 100,1| 99,1} 100.0{ 100,2| 99,9| n.a.| 100.6
1959, . 00ivunevnn.. .| 100.6] 97.2] 99.9| 101.3] 100.4} 109.1| 98.7| 100.0} 99.7| 104,1{ 101,0| 101.2| 102.1{ 100.4| 101,2| n.a.| 100.8
100.7] 96.9; 100.0| 101,3} 101.5) 105.2) 99.6/ 100,2| 99.9 100.4| 101.8} 101,3} 102.9| 100.1] 101.4] n.a)] 101.7

100.3 .0| 101.6] 100,8] 99.7| 106.2| 100.7 . 96,1 .9 .8| 100,7| 102.9] 99.5| 101,8| n.a.| 102.0

100.6] 97.7| 102.7| 100.8} 100,6| 107.4} 100,2 . 93.3| 96,5| 100,0{ 100,0{ 102,9! 98.8| 101.8/ n.a.] 102.4

100,3 .7| 103.3] 100,7] 100.5( 104,2} 99.8] 96.3| 93.8 98.6 .21 100.1} 103.1} 98.1] 101.,3; n.a.| 103.3

100.5] 94.3] 103.1| 101,2]| 101.2]| 104,6] 97.1 . 92,5 .6 99.0| 102,8] 103.8] 98.5| 101.5{ n.a.| 104.1

102.5] 98.4] 106.7| 102,5] 101.8| 109.2; 98.9| 97.4| 92,9| 101.1] 99.9( 105.7| 105.0] 98.0; 101,7; n.a.| 104.8

105.9( 105.6/ 113.0{ 104.7| 102.1{ 119.7( 101.3{ 97.8/ 94.8( 105.6; 102,6( 108.3| 108, 99.1{ 102,6] n.a.| 106.8

106.1] 99.7| 111,7| 106,3] 102,1| 115.8| 103.6| 98.4| 97.0| 105.4| 104,0| 109,5| 111,8] 101,0| 104.3 n.a.j 109.2
1968—Feb.,.......... 108.0| 101.3( 113,3| 108.3] 104.6| 116.7| 102,51 98.1| 99.5| 111,6] 105.7( 113,3| 114,1| 103,3| 106.9| n.a.| 111.3

Mar...........| 108.2| 102.1| 112.9] 108.6] 104.6| 117,9] 102,0| 98.6| 99,7 113,9] 105,2| 113,8| 114,3} 103,6f 107.3| n.a.| 111.5

Apr....... 108.3} 102.1| 112.8] 108.8] 104.7] 118.3] 102.4| 98.8 99.7| 115.8] 105.2| 113.3] 114.8| 103.8{ 107.4| n.a.] 111.8

ay... ..| 108,5] 103.6) 113.6! 108.6] 104, 8] 118,8| 102,4| 98,7 99.8| 117.0| 105,5( 111,7| 115,0| 104.0| 107.8/ n.a.| 111.8

June.......... 108.7| 162.5( 114.6{ 108.8] 105.2( 118.7{ 103.7| 98.5 99.9( 117.2| 104.7] 111,7( 115.0{ 103.9{ 108,3( n.a.f 111.8
July....oovv...} 109,1] 103.9( 115,9| 108.8; 105.8] 119.5| 103.3] 98,2]| 100.7| 119,2! 104.9] 111,4] 115.2 104,1} 108,4| n.a.| 111.5

Aug...........| 108.7] 101.4| 114.9] 108.9] 106.0| 119,5| 102.6] 98,1| 100.6( 120,5| 104,9] 111,3]| 115.4| 104,2| 108.7| n.a.| 111.6

Sept...........| 109.1] 102.8] 115.3| 109.2} 106.5( 120,7| 102.5| 97.9{ 100,7| 122,6{ 105.1] 112,2| 115.8] 104.4| 108.7| n.a.| 111.9

Octovvosee...] 109.1] 101,2] 114,4] 109.7] 107,0f 122,3| 101.9] 97,8{ 101,0[ 124.9| 105,2] 112,5]| 116,1| 104,5{ 108,9| n.a.| 112.0

Nov....... ....| 109.6] 103.1| 114,7| 109.9] 107.2{ 122,4| 102,0{ 97.8] 101,1| 126.8] 105.2{ 112,.4| 116.6| 104.7{ 109.2| n.a.| 112.5

Dec...........| 109.8] 103.3] 114,7|r110.2] 107.1| 122,8) 102.2| 97,7{ 101,1| 133.5) 105.2] 112.8] 116.7} 105.0} 109.3| 100,0| 112,5

1969-—~Jan,...........| 110,7] 104.9| 116,0| 110,9} 107.4| 123,5| 120.4{ 97.6{ 100,0( 137.8| 106,2| 114.4| 117,0f 105.3| 110.6{ 100.1} 112.5

Feb......... .o 11,1 105,0] 116.3] 111.4) 107.2} 123.4] 102,7] 97.8] 100,5| 144.5! 106.8] 115.2] 117,3| 105.4] 111.2{ 100.1] 112.5

1 For transportation equipment, Dec, 1968=100.
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WHOLESALE PRICES: DETAIL
(1957-59= 100)

1968 1969 1968 1969
Group Group
Feb. Dec. Jan. Feb, Feb. Dec. Jan. Feb.
Farm products: Pulp, paper, and allied products:
Fresh and dried produce.......... 112.5 | 109.3 | 112,0 | 108,7 Pulp, paper, and products, excluding
Grains.....c..oes 86.3 80.4 1 82.5 82.0 building paper and boarcl.. ....... 106.2 | 105.6 | 106.6 | 107.1
Livestock.... 102.7 | 104.2 | 106.1 | 109.2 | Woodpulp........ccvvvvnve 4 980 98.0] 98.0| 98.0
Live poultry..c.oorves v ..| 87.0 82.9 90,5 94.3 Wastepaper 8.8 | 109.6 | 107.4 | 107.8
Plantandammalﬁbers. ............ 76.5 69.0 68.8 67.7 Paper.... 111,9 { 113.4 | 115.0 | 115.7
Fluxd milk.... . 1323 [ 131,8 | 132,6 | Paperboar 97.3 | 91.4] 92,2 92,6
BEES: oo cvvevrns 0.0 | 117.8 | 122/3 | 108.1 | Converted paper and paperboard 107.0 { 105.4 [ 106.3 | 106.8
Hay and seeds. 113.0 | 108.8 | 111.5 | 112.4 | Building paper and board.......... 91,8 | 94.8 | 97.3 ] 98.2
Other farm products....covvvesinen 101.1 | 107.7 | 105.9 | 106.4
Processed foods and feeds: Metals and metal products:
Cereal and bakery products. . ....... 117.4 1 1193 1 119,3 ] 119.3 Iron and steel............. PR 105.7 | 106.1 | 107.5 § 108.0
Meat, poultry, and fish............. 107.6 | 107.3 | 1111 | t11.4 Steelmill products. .. ...cvvvvne.in 107.7 | 109.1 | 110.4 | 110.7
Dairy products. ebeteerrare s 124.0 | 130.4 | 130.1 | 130.2 | Nonferrous metals... .............. 130.1 | 123.5 | 127.2 | 1289
Processed fruits and vegetables ....... 113.8 [ 113.3 | 113.6 | 114.5 | Metal containers...........covuuan 113.4 | 117.0 | 117,0 | 119.4
Sugar and confectionery.......... 113.7 | 118.8 | 119.2 | 119.2 Hardware........... et 6.6 | 117.7 | 118.5 | 119.0
Beverages and beverage materials....| 108.6 | 110.6 | 110,8 | 11{.1 | Plumbing equipment............... 113.3 | 115.3 | 115.8 | 116.1
Animal fatsand oils........coonen . 71,01 74.1 | 84,0 | 90,3 | Heating equipment................ 93.8{ 96.0] 96.1 | 96.3
Crude vegetable oils . 93.0 78.0 80.4 83.4 Fa.bncated structural metal products.| 106.4 | 109.0 | 109.3 | 109,4
Refined vegetable ol 102.1 | 90.0 [ 91.5 | 95.0 | Miscellancous metal products....... 1153 | 118.3 | 119.6 | 120.4
xfeget?lble oil end pl'Odl&Ctl‘S " {(l)gf {(])gg {(l)( A :(1)2.9
iscellaneous processed foods, . . 8.2 9.1 . A
Manufactured animal feeds. ... .....| 119.7 | 118.2 | (8.2 | 17,5 |Machinery and equipment:
Textlle products and apparel: Agricultural machinery and equip....| (25,8 | 130.t | 131.2 | 131.6
Construction machinery and equip...| (27,7 | 132.7 | (33.5 | 133.6
Cotton products. .o.ooevevrrsnnen. .| 105.0 | 105.1 | 104.8 | 104,8 | Metalworking machinery and equip..| 126.6 | 130.5 | 1310 | 131.(
Wool products.....ocvivrennciinnn 102.8 | 104.6 | 104.7 | 104.4 General purpose machinery and
Man-tnade fiber textile products.....| 89.6 [ 92.9 [ 92.8 | 92.3 CqUIPMEnt. v ot iveiaaeerenian.. 116.0 | 118.3 | 118,5 | 119.1
Sitk yarns........ N 11972 1 165.2 | 160.8 | 156.4 { Special industey machmery and
Apparel...oveveinitiiiiiii i, 108.8 | 111.9 | 112,7 | 112,7 chleGnt(Jan.WGlﬂ 00) seveedl 120,101 | 125,01 125.6 | 126.6
Textile housefumxshmgs ereraeeies Jdatr.2 1 110.2 1 110.2 | 107.6 } Electrical machinery and equip.. 102,7 | 103.5 | 103.5 | 103.5
Miscellaneous textile products.......} 110.4 | 125.3 | 1262 | 127, | Miscellaneous machinery........... 112,3 | 45,6 | 115.7 | 116.1
Hides, skins, leather, and products: Furniture and household durables :
Hides and skins...ovooenvciannns «..] 89.5 | 106.8 | 109.2 | 106.3 X
Leather,..... veessss] 108.9 | 115.8 [ 116.8 | 116.5 | Household furniture.............. | 115,74 119.2 | (20,7 | 121.0
FOOIWEAT ¢ 0t s ersescnrivrnarssases 125.5 ( 131.7 | 1321 | 132,2{ Commercial furniture.. .. 113.4 | 117.0 ) 117.0 } 117.2
Other leather product e 112,2 | 113.8 | 114.2 | 114.8 | Floor coverings,........ 94,8 | 94.8 | 95,5 95.5
Household appliances..............| 91.6 | 92.9 | 92.¢ | 92.5
Fuels and related products, and power: Home electronic equipment......... 81,7 | 79.8 | 78.7 | 78.7
Other housechold durable goods.....| 123.9 | 127.3 | 128.9 | 129.1
Co]e:l i rsesaretestearaisan 105.8 :5%; 112,7 | 112,7
COKE. o vvvrrsrasncnsasnssonanee o] 112, . 120.3 | 120.3 .
Gas fuels (Jan. 1958 100) ... ... 1. 113303 [ 1205 [ 1244 | 124, [Yonmetallic mineral products:
Electric power (Jan, 1958=100)...... o1, 1 | 102.1 | 102.0 | 102,2
Crude petroleum. ... voeureer nss voi| 99.0 | 99.7| 99.7| 99.9| FElatglass............... 2| 110.0 | 109,9 | (10,8
Petroleum products, refined.........| 99.5 99.0 | 98.9 | 99.5 Concrete ingredients . . 110.2 | 112,2 | f13.5
Concrete productS, . .vverveerenanns 6.8 | 109.5 | 110,7 | 110.8
Chemicals and allled products: Structural clay products excludmg
refractories . .uv v eenerenns, ceees| 11,9 { 115,41 115.8 | 115.9
Industrial chemlcals. Cerrieereeeaa, .| 98.5 97.9 98.1 98.1 Refractories, vov v eeerernnarn,. ol 112,4 | 112.6 | 112,61 1126
Prepared paint.....ooooovininnn L 1t3.2 [ 11509 [ 118.2 | 118.2 | Asphaltroofing......... ...l 98.0 | 96.8 | 96.8 99.6
Paint materials...ovoiaeiienen . 92.6 91.9 92.0 92.0 Gypsum pmducts. 105.1 | 106.2 | 106.2 | 106.2
Drugs and pharmaceuticals 93.0 | 93.6 | 93.4 | 93.4 | Glasscontainers,............... -1 106.3 | 110.3 | 116.1 | 116.1
Fats and oils, inedible,.......... 76.7 69.8 72.2 73.6 Other nonmetallic minerals. ... .. 103.7 | 106.8 | 107.2 | 107.6
Agricultural chemicals and products. . 100.6 | 96.4 | 92,9 | 92.2
Plastic resins and materials,...... ee| 83.3 80.5 80.8 | 8L.5 T .
Other chemicals and products.......| 108.7 | 110.3 | 110.4 | 111,1 |Transportation equipment:
Rubber and products: Motor vehicles and equipment. 104,3 | 106.6 | 106.5 | 106,4
Railroad equipment (Jan. 1961 = 100) 105.4 | 108.5 | 108.5 | 108.5
Crude rubber. .. e 83,2 | 86.8 86.4 | 87.5
Tires and tubes........... . 98.7 | 99.5 96.3 | 96.3 Mi | .
Miscellaneous rubber product veev..] 106.8 | 108.3 [ 108.7 | 109.5 (Miscellancons products:
Lumber and wood products: Toys, sporting goods, small arms,
ammunition, .....oeu . veveeaad] 106,6 | 1093 | 110,2 | 1101
Lumber,..ocvveerernes e J 0700 142,2 ] 147.9 | 155.8 Tobacco products. e cvvvereun. oo 14,8 | 116.5 | 116.6 | 116,7
Millwork. .. .oconeinirnininaeans S 114,71 123,8 [ 124.8 | 126,7 ] Notions.....vveveeececenans cveee| 105,7 | 100.7 | 100,7 | 100.7
Plywood........ 94,6 | 128.9 | 135.0 | 146,5 Photographlcequlpmcntandsupphes 14,8 | 113.2 | 112,7 ] 112,7
Other wood products (Dec. l966= 100) 105.9 | 110.3 | 111,0 § 111,2 OQther miscellaneous products....... 109.9 { (12,0 { t1(.2 | [11,2

Note.—Bureau of Labor Statistics indexes as revised in Mar. 1967 to  classification changes. Back data not’ yet available for some new classi-
incorporate (1) new weights beginning with Jan. 1967 data and (2) various fications.
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GROSS NATIONAL PRODUCT
(In billions of dollars)

1967 1968
Item 1929 | 1933 | 1941 | 1950 | 1964 | 1965 | 1966 { 1967 | 1968
v I I I v
Gross national product,................... 103.1| 55.6| 124.5| 284.8] 632.4( 684.9| 747.6] 789.7, 860.6| 811.0| 831.2{ 852.9| 871.0( 887.4
Final purchases................ e 101.4| 57.2| 120.1| 278.0| 626.6| 675.3| 732.8} 783.6| 852.9| 802.7| 829.1| 842.1] 863.5| 876.8
Personal consumption expenditures.......... 77.2) 45.8] 80.6] 191.0} 401.2| 432.8] 465.5( 492.2| 533.8| 502.2] 519.4| 527.9| 541.1] 546.8
Durable goods 9.2 3.5 9.6 30.5[ 59.2| 66.3] 70.5( 72.6{ 82.5| 74.2f 79.0| 81.0/ 85.1] 8S5.1
Nondurable goods......oovnvnnn.. eenndd 37,7 22.3| 42.9( 98,1 178.7( 191.1] 206.7} 215.8] 230.3| 218.4] 226.5| 228.2{ 232.7 233.7
SerVICES. .v v ittt e, 30.3| 20,1 28,1} 62.4| 163,3] 175.5] 188.3| 203.8] 221.0| 209.6] 213.9{ 218.7| 223.4| 228.0
Gross private domestic investment........... 16.2 1.4] 17.9{ 54.1] 94.0] 108.1} 120.8} 114.3| 127.7| 121.8] 119.7] 127.3| 127.1| 136.6
Fixed investment,.............. e 14.5 3.00 13.4] 47.3| 88.2{ 98.5) 106.1f 108.2| 119.9| 113.5| 117.6| 116.5| 119.6| 126.0
Nonresidential........................ 10.6 2.4 9.5 27,91 61.1 71.3} 81.3} 83.6| 90.0| 85.01 88.6! 87,00 90.1| 94,3
Structures. . .oovuvviniiiin ., 5.0 .9 2.9 9.2| 21,2] 25.5| 28.5f 27.9| 29.2{ 27.7| 29.6] 28.5| 28.8{ 29.9
Producers® durable equipment......., 5.6 1.5 6.6/ 18,7{ 39.9] 45.8] 52.8| 55.7| 60.8| 57.3| 59.0{ 58.5| 61.3] 64.5
Residential structures. ..............,. 4,0 .6 3.9 19.4 27.1| 27.2| 24.8| 24.6| 29.9] 28.5| 29.1| 29.5| 29.5{ 31.6
Nonfarm....ooovereriiiiin i, 3.8 .5 3.7 18.6| 26.6| 26.7| 24.3| 24.0| 29.3| 27.9| 28.5 28.9| 28.9| 31.0
Change in business inventories.........,. 1.7 —1.6 4,5 6.8 5.8 9.6| 14.7 6.1 7.7 8.3 2.1/ 10.8 7.5( 10.6
NODfArM. .t viesviii i, 1,8 —1.4 4.0 6.0 6.4 8.6| 14.9 3.6 7.3 7.1 1.6] 10.4 7.3 9.7
Net exports of goods and services,.......... 1.1 .4 1.3 1.8/ 8.5 6.9 5.1 4.8/ 2.0 3.4 1.5 2.0 3.3 1.0
Exports........ e e ey 7.0 2,4 5.9| 13,8 37.1{ 39.2| 43.1] 45.8| 50.0 46.0| 47.5( 49.9| 52.6| 50.1
Imports. covve it i, 5.9 2.0 4.6/ 12,0 28.6] 32.3] 38.1] 41.0] 48.1| 42.6] 46.0] 47.9] 49.4] 49.1
Government purchases of goods and services. . 8.5 8.0{ 24.8| 37.9{ 128.7| 137.0| 156.2| 178.4| 197.2| 183.5| 190.5| 195.7| 199.6! 203.0
Federal....oooovviiiiiiiiiiiiineenn, 1.3 2,0| 16.9| 18.4| 65.2| 66.9| 77.4| 90.6| 100.0| 93,5\ 97.1| 100.0| 101.2] 101.7
National defense...........c.covvvevifoeiani]onnns, 13.8| 14.1] 50.0| 50.1| 60.6} 72.4] 78.9| 74.6/ 76.8 79.0| 79.6{ 80.0
Other...... . S e 3.1 4.3 15.2| 16.8| 16.8] 18.2] 21.1| 19.0] 20.3| 21,0 2L.5| 21.7
Stateand local..........oovueeininnnn., 7.2 6,0 7.9 19.5| 63.5{ 70.1| 78.8| B87.8{ 97.2{ 90.0| 93.4] 95.6] 98.4| 101,2
Gross national product in constant (1958)
dollars......... PN Cereaeas 203.6| 141.5] 263.7| 355.3] 581.1| 617.8] 657.1| 673.1| 706.7| 681.8| 692.7| 703.4( 712.3} 718.4

Note.—Dept. of Commerce estimates. Quarterly data are seasonally series, see the Survey of Current Business, July 1968, and Supplement, Aug.
adjusted totals at annual rates. For back data and explanation of 1966,

NATIONAL INCOME
(In billions of dollars)

1967 1968
Item 1929 | 1933 | 1941 | 1950 | 1964 | 1965 | 1966 | 1967 [ [968%
v I 1I nr 1ve

86.8{ 40.3| 104.2| 241.1| 518.1] 564.3| 620.8] 652.9| 712.8] 670.9| 688.1| 705.4| 722.5| 735.2

51.1| 29.5{ 64.8{ 154.6| 365.7| 393.8| 435.6| 468.2] 513.6| 482.7| 496.8| 507.1] 519.7| §30.7

50.4| 29.0| 62.1| 146.8| 333.7| 358.9| 394.6| 423.4| 463.5| 436.4| 448.3| 457.6} 469.0{ 479.0

45.5) 23,9( 51.9( 124.4{ 269.4| 289.6{( 316.9] 337.1} 367.2] 346.0] 355.7) 362.8; 370.9] 379.2

.3 3 1.9 5.0 11,71 12.1] 14.6 16.3| 18.3| 7.1 17.5] 17.8] 18.9| 18.8

4.6 4,9 8.3} 17.4| 52.6] 57.1] 63.1] 70.,0f 78.1] 73.3] 75.2| 77.0] 79.1} 8l.1

Supplements to wages and salaries...... .7 3 2.7 7.8 32,01 35.0| 4r1.1| 44.8| 50.1f 46.2| 48.4| 49.4| 50.7] 51.7
Employer contributions for social m-

SUTANCC ¢ o vvevnnoanernenroanansny,s N .1 2,0 4,00 15.4; 16.2] 20.2| 2L.5( 23,9/ 22,1 23.5| 23.7) 24.2{ 24.4

Other labor income.......c..ovvivvnn., .6 .4 .7 3.8] 16.6( 18.7| 20.8{ 23.3] 26.1| 24.2 25.0] 25.7{ 26.5| 27.3

Proprietors’ income.............. e J 18.1 5.9 17.5| 37.5| 52.3| 57.3] 60.7| 60.7] 62.9| 61.1) 61.8/ 62.6] 63.4| 63.7

Business and professional. ... 9.0 3.30 11| 24.0] 40.2( 42.4; 44.8] 46.31 47.8; 46.8( 47.2{ 47.8) 48,0/ 48.2

Farm.......... Ceere e aes RPN 6.2 2,6 6.4 13.5| 12.1] 14.8| 15.9| 14,4 15,1} 14.3] 14.6| 14.8) 15.4| 15.5

Rental income of persons........... 5.4 2.0 3.5 9.4 18.0/ 19.0{ 19.8| 20.3] 21.0| 20.5| 20.7] 20.9] 21.0| 21.2
Corporate profits and inventory valuation

adjustment..........0iiennn [ 10.5| —1.2{ 15.2| 37.7{ 66.3| 76.1] 83.9| 80.4] 89.2| 82.3| 83.8 89.2] 91.6} 92.0

Profits before tax......... e, 10,0{ 1.0; 17.7] 42.6| 66,8 77.8| 85.6| 81.67 92.3| 85.4| 88.9| 9.8 92.7| 95,8

Profits tax liability.................... 1.4 .5 7.6 17.8] 28,3{ 31.31 34.6{ 33.5| 41.3] 35,11 39.8) 41.1] 41.5] 42,9

Profitsafter tax............... eeeeas 8.6 A 10,1 24.9( 38.4| 46.5| S51.0{ 48.1) 51.0[ 50.3| 49.1f 30.7| S51.2{ 52.9

Dividends......oovviiiiveiiinnnn,, 5.8 . 4.4 8.8| 17.8{ 19.8| 21.7| 22.9] 24.6[ 22.5| 23.6] 24.4| 25.2] 25.4

Undistributed profits. oo ooveevnerve, 2.8/ —1.6 5.7| 16.0{ 20.6] 26.7| 29.3] 25.2| 26.4] 27.9} 25.5{ 26.3] 26.0] 27.6

Inventory valuation adjustment......... . .5 —2.1 ~2.5| -5.0f -—-.5| —-1.7| —1.7| —L2} -3.1] =3.1 ~5.1] ~2.7| —1.0| —~3,8

Neot interest.o . cvvoviiiiiinininreenna, 4.7| 4.1 3.2 2.0 15.8{ 18.2| 20.8| 23.3] 26.3| 24.3| 25.0/ 25.8] 26.7| 27.6

Note.—Dept, of Commerce estimates. Quarterly data are seasonalily
adjusted totals at annual rates. See also NoTe to table above,
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RELATION OF GROSS NATIONAL PRODUCT, NATIONAL INCOME, AND PERSONAL INCOME AND SAVING
(In billions of dollars)

A 67

1967 1968
{tem 1929 ( 1933 | 1941 | 1950 | 1964 | 1965 | 1966 | 1967 | 1968»
v I 1I ar | 1ve
Gross national product......, e 103.1| 55.6| 124.5| 284.8] 632.4| 684.9| 747.6] 789.7| 860.6| 811.0[ 831.2| 852.9; 871.0| 887.4
Less: Capital consumption allowances...... 7.9 7.0 8.2 18.3] S6.1( 59.8{ 64.17 69.2 74.3] 71.1] 72.3] 73.7] 74.9/ 76.2
ndirect business tax and nontax lia-
bility..ooeveieiiiiiiiininn veeed| T00] 7.1) 11,3 23.3] 58.4| 62.5| 65.3] 69.6] 75.8 71.2| 72.8 74 8| 76.7] 79.0
Business transfer payments........ . .6 .7 .5 8] 2.5 2.7 3.0] 3.1 3.3 3.2 3.2 3.3 . 3.3
Statistical discrepancy.......o0i0ut. . 7 .6 .4 1.5 ~1.3| ~3.1] —3.3| —3.5| —4.8 —4.2| —4.7| —3.6| —5.3} —5.6
Plus: Subsidies less current surplus of gov-
ernment enterprises..,..... ik | PR 1 2l L3 3] 2.3 L6 0 L3 .5 1.0 .6
Equals: National income................... 86.8] 40.3( 104.2| 241.1] 518.1| 564.3| 620.8] 652.9| 712.8| 670.9| 688.1| 705.4| 722,5| 735.2
Less: Corporate profits and inventory valu-
ation adjustment., ... eveeecciinn 10.5| —-1.2] 15.2| 37.7 66.3| 76.1| 83.9] 80.4{ 89.2] 82.3] 83.8] 89,2] 91,6/ 92.0
Contributions for social insurance, ... .2 30 2.8 6.9) 27.9) 29.6] 38.0] 41.9] 46.9] 43.0) 45.8] 46.5( 47.4} 47.8
Bxcess of wage accruals over disburse-
MEDS. v vrrennnainsoernseesas AP PRI PN P PP PR P O R TR ] PRI P P P EET T T MY P
Plus: Government transfer payments..... .. 9 1.5  2.6] 14.3] 34.2] 37.2| 41.0} 48.6] 55.3] 49.7| 52.5| 55.0| 56.3) 57.5
Net interest paid by government and
CONSUMET. .4t vurreansncansns 2.5 1.6 2,2 7.2| 19.1] 20.5{ 22.31 23.6] 25.9; 24.2| 24.9| 25.7| 26.2| 26.7
Dividends. covevierianernenens Cieees 5.8 2.0 4.4 8.8] 17.8| 19.8 2L.7] 22.9] 24.6] 22.5| 23.6] 24.4| 25.2| 25.4
Business transfer payments.......... .6 .7 .5 8 2.5 2.7 3.0 3.1 3.3 3.2 3.2 3.3 3.3 3.3
Equals: Perwonal income, ................. | 859} 47.0] 96.0] 227.6) 497.5| 538.9! 586.8] 628.8] 685.8| 645.2) 662.7) 678.1| 694.3) 708.2
Less: Personal tax and nontax payments.,.. 2.6 1.5 3.3] 20.7| 59.4| 65.7| 75.3} 82.5| 96.9/ 85.6{ 88.3| 91,9/ 101,6| 105.8
Equals: Disposable personal income........ .| 83.3] 45.5| 92.7| 206.9| 438.1} 473.2| 511.6| 546.3| 589.0( 559.6| 574.4| 586.3} §92.7| 602.4
Less: Personal outlays.....voveeeoneinnas 79.11 46.5) 81.7) 193.9) 411.9] 444.8) 478.6| 506.2) 548.2| 516.1} 533.5] 542,3| 555.6] 561.6
Personal consumption expenditures..| 77.2{ 45.8{ 80.6| 191.0| 401.2| 432.8| 465.5( 492.2| 533.8( 502.2| 519.4| 527.9| 541,1} 546.8
Consumer interest payments. ...... 1.5 .5 9f 2.4 10,1 11.3] 12,5 13.1] 13.7) 13.3] 13.4] 13,6/ 13.8] 14.0
Personal transfer payments to for-
eigners. .......... PPN 3 .2 .2 .5 .6 N 6 .8 7 N 7 .8 7 7
Equals: Personal saviog.......... 4.2 —.9 11,0 13.1 26.2| 28.4] 32.9 40.2) 40.7] 43.4) 40.8] 44,0/ 37.1, 40.9
bl | i in t (1953)
dollars. .o vvivennnninn, eeiee ey 150.6{ 112.2] 190.3] 249.6{ 407.9| 435.0| 459.2| 478.0| 497.5| 483.7| 491.8} 497.1| 499.2| 501.7
Nore.—Dept. of Commerce estimates. Quarterly data are seasonally
adjusted quarterly totals at annual rates, See also Nore to table opposite.
PERSONAL INCOME
(In billions of dollars)
1968 1969
Item 1967 | 1968
Feb. | Mar, | Apr. | May | June | July | Aug. | Sept. | Oct. | Nov. | Dec. | Jan, | Feb.?
Total personal income.............. 628.8| 685.8] 663.0] 670.0| 672.6] 678.2| 683.7| 689.2( 694.1| 699.7| 703.2] 708.0; 713.5| 716.1| 721.4
Whage and salary disbursements. ... .. 423.4| 463.5| 449.7| 452.2; 453.2] 457.5| 462.2} 465.4] 468.7]| 472.8] 474.9| 478.9| 483.3| 486.5| 490.7
Commodity-producing industries...| 166.6 180.6] 176.6] 177.0| 176.7| 179.3| 179.9| 180.6| 181.1| 183,3| 184.7| 186.1| 188.5( 189.2| 190.9
Manufacturing only. ........... 134.1| 145.4| 141.6| 142.2| 141.6| 144.3| 145.6| 146.0| 146.3) 147.8) 148.8| 149.7| 151.1| 151.9] 152.8
Distributive industries............ 100.5{ 109.4| 105.9| 106.5| 106.9]| 107.4| 109.7{ 109.9] 111.2} 112,1| 112.1] 113.3] 113.2| 114.8] 115.7
Service industries.............. .. 70.0| 77.2 74.6] 75.2| 175.5| 76.1} 77.01 77.5| 78.2| 78.8] 79.1| 79.8[ 80.7| 81.6{ 82.8
Government. ,..... e 86.3| 96.3{ 92.6] 93.4] 94.2 94.7| 95.5| 97.4{ 98.2( 98.6/ 99.0{ 99.6] 100.9 100.8{ 101.3
Other laborincome................ 23.3| 26.1| 25.0| 25.2| 25.5| 25.7| 26.0] 26.3] 26.5| 26.8 27.0| 27.3] 27.6] 27.8] 28.0
Proprietors’ income................ 60.7] 62.9] 61.8) 62.3| 62.4| 62.6| 62.7| 63.1| 63.4] 63.7| 63.7] 63.7| 63.8| 63.8 63.7
Business and professional 46.3) 47.8] 47.2| 47.5| 47.6| 47.8| 47.9] 48.0] 48.0 . 48.1| 48.2| 48.3] 48.4| 48.5
Farm, ovoevvivennriininiiaeecns 14.4] 15.1f 14.6| 14.8| 14.8] 14.8| 14.8] 15.1{ 15.4{ 15.71 15.6( 15.5/ 15.5( 15.4f 15.2
Rental income.,coovveviiiiiurennn 20.3| 2t.0| 20.7| 20.7| 20.8| 20.9| 20.9] 21.0{ 21.0} 2.1 21.2] 21.2{ 21.3] 21.3] 21.4
Dividends........... e 22.9| 24.6| 23.6] 23.9| 24.3| 24.7| 24.3] 25.0| 25.2| 25.3{ 25.3} 25.4| 25.5] 25.3| 25.4
Personal interest income,........... 46.8] S52.1f 49.8f 50.2] S0.8] S51.3| 51.9{ 52.4] 52.9] 53.4| 54.0f 54.3| 54.7, 55.1) 55.6
Transfer payments. ........... .. ..l s1.7] 58.6] s54.9] 57.8] 58,11 58.2) 58.5| 59.1] 59.6] 59.9] 60.4] 60.8] 61.0| 61.7} 62.2
Less : Personal contributions for social
iNSUrANCce. ......... e 20.4] 22.9| 22.4| 22.4| 22.6] 22.8] 22.9| 23.1| 23.2| 23.3| 23.4] 23.5 23.5] 25.4| 25.6
Nonagricultural income. , 665.4| 643.1] 649.9| 652.5| 658.1] 663.4| 668.7 673 3| 678.6| 682.2) 687.0( 692.5 695.1| 700.6
Agriculture income................. 19.5) 20.5| 20.0] 20.1 20.1| 20.2[ 20.2| 20.5 20.8( 21.1| 21.0f 21.0| 21.0/ 21.0{ 20.8

Note.—Dept. of Commerce estimates, Quarterly data are seasonally
adjusted totals at annual rates, See also NOTE to table opposite.
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have not been revised before 1968 relative to tables in the May 1968
BULLETIN; financial revisions for 1965-67 will be published later,

rates,
65-67

praduct accounts for 19

justed totals at annual
published in the July 1968 Survey of Current Business. Financial data

a are seasonally ad

Note,—Quarterly datz 3
These tables reflect revisions in income and
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Note.—Quarterly data are seasonally adjusted totals at annual rates.



A 70 U.S. BALANCE OF PAYMENTS o APRIL 1969
1. U.S. BALANCE OF PAYMENTS

(In millions of dollars)

1967 1968
Item 1966 1967 1968#»
I v Ir 1 I Ive
‘Transactions other than changes in foreign liquid assets in U.S. and in U.S. monetary reserve assets—Seasonally adjusted
Exporta of goods and services—Totall............ 43,142 45,756 50,199 11,513 11,496 11,850 12,607 13,282 12,463
M.erchundlsm Cetiesereaerenn s Ceveraeiaa, 29,176 30,468 33,376 7,626 ,478 ,914 8,379 8,835 8,248
Military sales,.............o0 [N 829 1,240 1,423 245 323 306 360 403 355
Transportation. ........... Ceiraerieeanes 2,701 2,860 680 681 710 705 748 697
Travel.o..oovveeerienes 1,646 1,762 417 424 442 421 447 452
Investment income rcccnpts pnvatc 6,234 6,911 1,671 1,729 1,543 1,727 1,849 1,793
Investment income receipts, Govt.. 624 774 156 153 198 221 205 151
Other 5ervices. . ovvuneneiioenna, 2,843 3,094 718 708 737 794 795 767
Imports of gaods and servnces-—Totnl —40,989 : —48,234 |—10,154 | —10,648 {—11,552 |—11,985 |—12,428 |—12,270
Merchandise., .o ovveineeenns . ~26,991 [—33,273 | —6,541 | —7,159 [ —7,879 | —8,335 | 8,592 | —8,467
Military expenditures. .. .. —4,340 | —4,561 | —1,098 | —1,104 | —1,110 | —1,123 } —1,145 | —1,183
Transportation.......... ~2,982 | —3,162 —720 ~750 —805 —747 -813 —798
Travel.........ovs . —~3,195 | —3,083 —-925 —~725 ~7180 —1761 —823 —-T719
Investment income paymcnts Carraaes —2,293 [ —2,805 —3575 —598 —659 —703 —740 —702
Other services...oovveveviensninn —1,189 | —1,350 -295 —-321 -319 —316 —315 —401
Balance on goods and services!................. .. 5,080 4,768 1,965 1,359 848 298 622 854 193
R and pensi deeeeaen . Ceeeean | —1,015 | —1,276 | —1,159 --358 —263 —266 —286 —315 —293
1. Balance on goods, services, remittances aad
pensions. ......... Ceeaaee Cerrees e . 4,065 3,492 806 1,001 585 32 336 539 —100
2. U.S, Govt. grants and capital low, net..........| —3,444 | —4,210 | 3,977 —988 | —1,008 | —1,164 | —1,072 —938 —803
QGrants, 2 loans, and net change in foreign cur-
rency holdings, and short-term claims.......| —4,676 | —5,191 | —5,360 | —1,226 | —1,266 | —1,510 [ —1,384 | —1,248 | —1,219
Scheduled repayments on U.S, Govt. loans... 803 975 1,115 233 258 304 309 255 247
Nonscheduled repayments and selloffs........ 429 269 5 42 3 55 169
3. U.S. private capital flow, net. ................. —4,298 | —5,504 | —4,860 { —1,788 | —1,638 —707 | —1,448 | —1,798 —908
Direct investments.......... et .| —3,623 | —3,020 | —2,743 —902 —815 —374 | —1,035 | —1,168 —167
Foreign securities........ocvvvvniniiiennn. . —481 | —1,266 | —1,288 —476 —332 —385 —83 —323 —497
Other long-term claims:
Reported by banks,......covveiinnnaenens 337 285 354 —-72 16 140 49 165 *
Reported by others. ........ —112 --289 —~116 42 —93 45 ~-23 —15 —123
Short-term cl. LY
Reported by banks,........ —84 —744 —~100 —-363 79 163 147 —365 —45
Reported by others...........oiues . —334 —470 -~967 —~17 —493 —296 —503 —92 —~76
4. Foreign capital flow, net, excluding change in 2,532 3,185 $,384 766 352 1,410 2,485 1,833 2,656
liquid asgsets in U.S.......... 2,156 2,344 5,795 359 310 1 219 1,437 1,291 1,847
Long-term investments,....... . 296 388 666 174 40 —21 268 234 185
Short-term claims............ Crieareraeeaas
Nonliquid claims on U.S. Govt. associated
with-—
Military contractS.....oeeeuunan. N 346 64 —86 —67 —111 ~29 ~1 —136 81
U.S. Govt, grants and capital.......... es —205 —85 2 —-23 —-12 -5 15 —6 -3
Other specific transactions. . s........ eees —-12 5 -2 —12 —10 —-27 —6 41 —-10
Other nonconvertible, nonmarketable, me-
dium-term U.S, Govt, securities3......... . —49 469 2,010 335 135 273 772 409 556
S. Errors and unrecorded transactions............. 210 ~532 -199 207 -~34 —276 —483 419 145
Balances
A. Balance on liquidity basis
Seasonally adjusted (=1+2+344-+5).......| —1,357 | —3,571 158 —802 | —1,742 —708 —182 55 990
Less: Net seasonal adjustments..eveesereonsforceerrraforrierreliireienes 410 159 —443 —255 488 210
Before seasonal adjustment................. .| —1,3587 | —-3,571 158 | —1,212 | —1,901 —262 13 —433 780
B. Balance on basis of official reserve transactions
Balance A, seasonally adjusted..............| —1,387 | —3,571L 158 —802 | —1,742 —705 —~182 55 990
Plus: Seasonally adjusted change in liquid
assets in the U.S, of’
Commercial banks abroad.,.....coov00e.. 2,697 1,262 3,382 1,119 767 412 2,442 829 —301
Other private résidents of foreign countries.. 212 413 368 96 225 4 97 45 222
International and regional orgamza!xons
other than IMF.,.......... —525 —218 82 —55 —49 79 —80 21 62
Less: Change in certain nonhqutd habllmes
to foreign central banks and govts..vse--.. 76t 1,291 2,373 111 283 361 768 527 717
Bal B, Ily adjusted.......... 266 | —3,405 1,617 247 | —1,082 —571 1,509 423 256
Less: Net seasonal ad;ustments P e R 272 314 —661 —54 350 365
Before seasonal adjustment,....... Ceraseraes 266 | —3,405 1,617 -2§5 | —1,396 90 1,563 73 —109
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1. U.S. BALANCE OF PAYMENTS—Continued
(In millions of dollars)
1967 1968
Item 1966 1967 19687 - -
I v I 1r I Ve
Transactions by which balances were settled—Not seasonally adjusted
A. To settle balance on liquidity basis............. 1,357 3,571 —158 1,212 1,901 262 —73 433 ~780
Change in U.S. officlal reserve assets (in-
L L . 568 52 — 880 -375 — 181 904 —137 ~571 —1,076
GOold o oiieniiieiiainieiiianen Ceevaaaa 571 1,170 1,173 92 1,012 1,362 22 —74 —137
Convertible CUTTORCIES o v v vvversrnenins —540 | —1.,024 | —1,183 —~462 | —1,145 —401 267 —474 —575
IMF gold tranche position............... 537 —94 —870 —5 —48 —57 —426 —23 —364
Change In liqutd liablities to all foreign accounts 789 3,519 722 1,587 2,082 —642 64 1,004 296
Foreign central banks and govts.:
Convertible nonmarketable U.S. Govt,
securities4,...... —945 455 —10 125 212 100 * —49 -6l
Marketable U.S. Govt. bonds and notes4 —245 48 -390 -6 -3 —359 ~3 —26 -2
Deposits, short-term U.s. Govt securi-
ties, etC, i it Crreeet s — 582 1,537 —2,707 162 1,108 | —1,112 | —2,187 38 554
IMPF (gold deposits)veenenernes. 177 22 -3 Ll PP 8 —11 S PRI
Commercial banks abroad.........000... 2,697 1,262 3,382 1,265 589 638 2,248 975 —479
Other private residents of foreign countries. 212 413 368 96 225 4 97 45 222
International and regional organizations
other than IMF......... eeearaaen —525 —2(8 82 —55 —49 79 —80 21 62
B. Official reserve transactions...........c.oo0ou. —266 3,405 [ —1,617 25 1,3% —90 | —1,563 -3 109
Change in U.S. official reserve assets (in-
Crease, —)eo.uss Ceeereiieeaas 568 52 —880 ~375 —181 904 —137 —57t | —1,076
Change in liquid habnhhes ‘to forelgn central
banks and govts, and IMF (see detail above
UNAEr A veiivianeerionenenos eetneeiees]| —1,595 2,062 [ —3,110 281 1,317 | —1,363 | —-2,201 —-37 491
Change in certain nonhqund liabilities to
foreign central banks and govts.:
Of U.S, private organizations.. 793 839 524 —212 160 122 148 129 125
Of U.S., Govt..veuu. Cerenieaas —32 452 {,849 331 100 247 627 406 569
1 Excludes transfers under military grants. Note.—Dept. of Commerce data. Minus sign indicates net payments
2 Excludes military grants. (debits); absence of sign indicates net receipts {credits). Details may not
3 Includes certificates sold abroad by Export-Import Bank. add to totals because of rounding.
4 With original maturities over | year.
2. MERCHANDISE EXPORTS AND IMPORTS
(In millions of dollars, seasonally adjusted)
Exports ! Imports 2 Export surplus
Period
1966 1967 1968 1969 1966 1967 1968 1969 1966 1967 1968 1969
2,268 2,631 2,797 2,262 344 369 178
2,384 2,612 2,797 2,235 355 377 187
2,561 2,558 2,462 2,205 475 353 —162
2,361 2,654 2,905 2234 241 420 266
2,430 2,562 2,736 2,145 342 417 —4l
2,505 2,597 2,865 2,237 358 360 12
2,461 2,588 2,841 2,212 274 376 162
2,458 2,550 2,933 2,133 331 417 95
2,556 2,641 33,267 2,214 255 427 288
2,590 2,396 32,614 2,201 334 195 —57
2,510 2,693 3,000 2,388 318 305 171
2,414 2,609 2,886 2,530 184 79 -T70
7,214 7,810 8,055 |......... 6,040 6,702 7,854 |......... 1,174 1,108 200 ...
7,296 7,822 8,506 |.........| 6,355 6,616 8,268 |......... 41 1,206 238 |ooeiiann
7,476 | 7,832 9,041 |......... 613 6,558 494 ..., 863 1,274 547 |ieen....
7,514 7,698 8,500 Cenee 6,678 7,119 8,458 836 579 42 |vieann
29,489 | 31,148 | 34,090 |[......... 25,686 | 26,996 | 33,075 [......... 3,803 4,152 ot oo
1 Exports of domestic and foreign merchandise; excludes Dept. of 3 Significantly affected by strikes.
Defense shipments of grant-aid military equnpment and supplies under 4 Sum of unadjusted figures.
Mutual Security Program,
2 General imports including imports for immediate consumption plus Note—Bureau of the Census data. Details may not add to totals because

entries into bonded warehouses. of rounding.
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3. U.S. NET MONETARY GOLD TRANSACTIONS WITH FOREIGN COUNTRIES

AND INTERNATIONAL ORGANIZATIONS

(Net sales (—) or net acquisitions; in millions of dollars at $35 per fine troy ounce)

1967 1968
Area and country 1960 1961 1962 1963 1964 1965 1966 1967 1968
v 1 I III v
Western Burope:
AUSHIA, o vvvei i —1 ... —143 —82 —55| —100 —~25
Belgium, . —141] —144 —63| . —40 k] PR
France.......eoeeueernss —-173|....... —456| -—518; -—405| —884
Germany, Fed, Rep, of., .. —-34 =23 e L5 AR P
Ireland .............................................. -1
......................... 100, eve|enennns 200
Netherlands —249 By ] P R, —~60] —35].......
Spain... oo viiiiiiiinn —114f —156 ~—146] ~130 —32/ -—180|.......
Switzerlnnd —324|] -—125 102)....... —-81
United Kingdom......... —550{ —306| —387 329 618
Bank for Intl. Settlements. —-36 %] AP AN P PO FT
ther, v —96 -53 —12 1 —6
Total....ovivnnnnen —~1,718| —754{—1,105| —399 —88(—1,299
Canada...ooiiiiiniaiiiesadeieeniafienens ] T
Latin American republics:
Argentina,.....covoennnn —50 —90 85 (1] [P P
Brazile.oo oo ovvniininninn -2 -2 57 72 54
Colombia............... —6). ... 38)....... 10
Venezuela...............[c.oou oo don oo oo

Malaysia
Saudi Arabia............ —11 —~48 —13 ]
Singapore.....oviviiiiee|iiiinsfoirenadieiiendeeeiia oo
ther....ovvnnniinnes —57 —32 —47 12
Total......ovvivenes —1131 —101 -93 12
Allother.......vovvviunans —38 —6 —1 —36 -7
Total foreign countries,..... ~1,969| —970| --833 -—392 ~36[—-1,322| —608
Intl, Monetary Fund ....... 2 300 | 5-74] (S R S 3-225 4177
Grand total, ,....... —1,669| —820] -—833] -—392 —36/—1,547| —431(—1,009{—~1,121| ~953(—1,309 —22 73 136

9éslncludes sales to Algeria of $150 million in 1967 and $50 million in

2 IMF sold to the United States a total of $800 million of gold (§200
million in 1956, and $300 million in 1959 and in 1960) with the right of
repurchase; procceds from these sales invested by IMF in U.S. Govt.
securities,

Note.—Tables 3-22: The tables in this section provide
data on U.S. reserve assets and liabilities and other sta-
tistics related to the U.S. balance of payments.

Beginning with the May 1967 issue of the BULLETIN,
data on short-term liabilities to foreigners shown in Tables
8 and 9 (formerly Tables 1 and 2) have been revised to
exclude the holdings of dollars by the IMF derived from
payments of the U.S. subscription and from the exchange
transactions and other operations of the IMF., (Liabilities
representing the ““gold investment” of the IMF continue
to be included.) This change in the treatment of the
“holdings of dollars’ of the IMF is related to the revision
at that time of the table on U.S. monetary reserve assets
(Table 4) to include the U.S. reserve position in the IMF,

The “holdings of dollars” of the IMF do not represent
liabilities to foreigners in the same sense as do other
reported liabilities to foreigners. They are more accurately
viewed as contingent liabilities, since they represent
essentially the amount of dollars available for drawings
from the IMF by other member countries. Changes in

3 Payment to the IMF of 3259 million increase in U.S. gold subscription,
less gold deposits by the IM

4 Represents gold depos:ted by the IMF; see note 1(b) to Table 4. In
June 1968 the IMF withdrew $17 million of these deposits.

these holdings (arising from U.S, drawings and repay-
ments of foreign currencies, from drawings and repay-
ments of dollars by other countries, and from other dollar
operations of the IMF) give rise to equal and oppaosite
changes in the U.S. gold tranche position in the IMF.
In the absence of U.S. lending to the IMF, the gold
tranche position is equal to the U.S. reserve posntlon in
the IMF. Since the reserve position is included in U.S.
reserve assets, it is necessary, in order to avoid double-
counting, to exclude the ‘“holdings of dollars” of the
IMF from U.S. liabilities to foreigners. The revised
presentation conforms to the treatment of these items in
the U.S. balance of payments and the international
investment position of the United States.

Beginning with the June 1968 issue of the BULLETIN,
Table 19, “Liabilities of U.S. Banks to their Foreign
Branches,” has been included in this section. Weekly
data on these liabilities for the period Jan. 1964-Mar.
1968 were included in the May 1968 issue on page A-104,
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4. U.S. GOLD STOCK, HOLDINGS OF CONVERTIBLE FOREIGN CURRENCIES,
AND RESERVE POSITION IN IMF
(In millions of dollars)
Gold stock ! Con- Reserve Gold stock 1 Con-
Total vertible | position Total vertible l?';ifirg:
End of year reserve foreign in End of month reserve foreign | P in

assets Total 2 | Treasury currencies| IMF 3 assets Total 2 | Treasury c(t:xixz'se?. IMF 3

19560 .0 civnenens 23,666 22,058 21,949 10,703 10,484 2,746 477
195700 viviinnnne 24,832 | 22,857 | 22,781 10,547 | 10,484 2,804 489
1958......... ceee| 22,540 20,582 20,534 10,468 10,384 3,386 494
1959, ..0000veneeer 21,504 | 19,507 | 19,456 10,681 10,367 2,479 903
17,804 | 17,767 10,676 | 10,367 2,773 917

10,681 10,367 2,817 929

16,947 | 16,889 10,755 [ 10,367 | 2,953 926

16,057 | 15,978 10,788 | 10,367 2,703 936

15,596 15,513 10,897 10,367 3,655 1,108

15,471 15,388 10,892 | 10,367 3,528 1,290

413,806 | 413,733

10,828 | 10,367 3,338 1,288

13,235 | 13,159 10,801 10,367 3,399 1,299

12,065 | 11,982 10,836 | 10,367 | 3,601 1,321

10,892 | (0367

1 Includes (a) gold sold to the United States by the International Mon-
etary Fund with the right of repurchase, and (b) gold deposited by the
IMF to mitigate the impact on the U.S. gold stock of foreign purchases
for the purpose of making gold subscriptions to the IMF under quota
increases, For corresponding liabilities, see Table 6,

2 Includes gold in Exchange Stabilization Fund.

3In accordance with IMF policies the United States has the right to
draw foreign currencies equivalent to its reserve position in the IMF vir~
tually automatically if needed, Under appropriate conditions the United
States could draw additional amounts equal to the U.S, quota. See Table 5,

4 Reserve position includes, and gold stock excludes, $259 million gold
subscription to the IMF in June 1965 for a U.S, quota increase which
became effective on Feb, 23, 1966, In figures published by the IMF from
June 1965 through Jan. 1966, this gold subscription was included in the
U.S. gold stock and excluded from the reserve position,

5 For holdings of F.R. Banks only, see pp. A-12 and A-13.

Note.—See Table 18 for gold held under earmark at F,R, Banks for
foreign and international accounts. Gold under earmark is not included
in the gold stock of the United States.

5. U.S. POSITION IN THE INTERNATIONAL MONETARY FUND

(In millions of dollars)

Transactions affecting IMF holdings of dollars IMF holdings
(during period) of dollars
(end of period)
U.S. transactions with IMF Transactions by . Uefv e
other countries ©s¢ i
Period with IMF PoME
Payments Net Transac- | g pe Total Pcro%em (end of
of old tiong in | Syl B Repay. | change | Amount Us period) 3
subscrip- sgales foreign p Dra»\;jngs mepm); quota
tions in curren- o -
by IMF 1 : dollars in
dollars cies 2 dollars dollars
1946—1957. .o covvininnnn . 2,063 4594 |........ . —45 —2,664 827 115 77 28 1,975
1958—1963........ e 1,031 150 |...oonnen 60 —1,666 2,740 2,315 3,090 75 1,035
525 18 —282 5 266 3,356 81 769
435 12 =282 liiiiiinien 165 3,521 85 5863
e 680 15 —159 1,313 4,834 94 326
[ Cheeas 20 —-114 |, ... —-94 4,740 92 420
.......... -84 20 —806 |.......... —870 3,870 75 1,290
1968—Mari.... vveneeneraedenieninenstes P 200 ! -23 178 4,683 91 477
r..... . . . 2 —14 —-12 4,671 91 489
ay.... 2 —7 ~5 4,666 90 494
Junpe.... —1 —408 —~409 4,257 83 903
July. . 4 —18 —14 4,243 82 917
Aug..... —1 —11 —-12 4,231 82 929
Sept..... 3 [ PPN 3 4,234 82 926
OCtiessrronsresnonns 2 —12 |iieeiien —~10 4,224 82 936
Nov..... -1 ~-46 | —-172 4,052 79 1,108
DeCoevvervrianiianns 4 =27 fooiiiianen —182 3,870 75 1,290
1969—Jan. . .« vvvveevmnneeslorviniiiiidiviinin o 2 e 2 3,872 75 1,288
Feb..... R P P PN 2 —~13 f.o —11 3,861 75 1,299
| e 2 —24 | —22 3,839 74 1,321

1 Represents net IMF sales of gold to acquire U.S. dollars for use in
IMF operations. Does not include transactions in gold relating to gold
deposit or gold investment (see Table 6),

2 Positive figures represent purchases from the IMF of currencies of
other members for equivalent amounts of dollars; negative figures repre-
sent repurchase of dollars, including dollars derived from charges on
drawings and from other net dollar income of the IMF, The United
States has a commitment to repay drawings within 3 to 5 years, but only
to the extent that the holdings of dollars of the IMF exceed 75 per cent of
the U.S. quota. Drawings of dollars by ather countries reduce the U.S,
commitment to repay by an equivalent amount.

3 Represents the U,S. gold tranche position in the IMF (the U.S.

uota minus the holdings of dollars of the IMF), which is the amount
that the United States could draw in foreign currencies virtually automati-

cally if needed, Under appropriate conditions, the United States could
draw additional amounts equal to its quota.

4 Represents a $600 million IMF gold sale to United States (1957),
less $6 million gold purchase by IMF from another member with U.S,
dollars (1948).

S Includes $259 million gold subscription to the IMF in June 1965 for
a U.S. quota increase, which became effective on Feb. 23, 1966. In figures
published by the IMF from June 1965 through Jan. 1966, this gold sub-
scription was included in the U.S. gold stock and excluded from the
reserve position.

Note.—The initial U.S, quota in the IMF was $2,750 million. The U.S.
quota was increased to $4,125 million in 1959 and to §5,160 million in
Feb, 1966. Under the Articles of Agreement, subscription payments equal
to the quota have been made 25 per cent in gold and 75 per cent in dollars.
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6. U.S. LIQUID LIABILITIES TO FOREIGNERS
(In millions of dollars)
Liabilities to Intl. Liabilities to foreign countries Liabilities to non-
Monetary Fund arising |__ monetary intl, and
{from gold transactions regional organization §
Official institutions 3 Banks and other foreigners
Non-
End Short- market- Short- Short-
of Total term | Market-| able term | Market- term | Market-
period Habil- able |convert- liabil- able liabil- able
Gold Gold ities re- U.S. ible ities re- 1 U.S, ities re- U.S.
Total de- invest- Total ported Govt. U.S. Total ported Govt. Total ported Govt.
posit ! | ment 2 b byk bon((lls Treas- b byk bon((lls b byk bon((ils
anks an ury anks an anks an
in U.S. | notes 4 { bonds in U.S. | notes 4 in U.S.6| notes 4
and
notes
1957.......| 715,825 200 n.a, 7,917 n.a. n.a, 5,724 n.a., n.a 542 n.a.
1958, 716,845 200 n.a. 8,665 n.a, n.a. 5,950 n.a. n.a. 552 n.a,
1959, 19,428 500 | 10,120 9,154 966 7,618 7,077 541 1,190 530 660
19608 20,994 800 | 11,078 | 10,212 866 7,591 7,048 543 1,525 750 775
ATOU R 21,027 800 ; 11,088 | 10,212 876 7,598 7,048 550 1,541 750 791
1961 8 22,853 800 | 11,830 | 10,940 890 8,275 7,759 516 1,948 703 1,245
""" 22,936 800 | 11,830 | 10,940 890 8,357 7,841 516 1,949 704 1,245
19628 24,068 800 | 12,748 | 11,997 751 8,359 7,914 448 2,161 1,250 911
""" 24,068 800 | 12,714 | 11,963 751 8,359 | 7,911 448 2,195 1,284 911
19635 26,361 800 | 14,387 | 12,467 | 1,217 9,214 | R.863 351 | 1,960 808 | 1,152
""" 26,322 800 | 14,353 | 12,467 1,183 9,204 8,863 34t 1,965 808 1,157
19648 28,951 800 | 15,428 | 13,224 1,125 11,001 | 10,625 376 1,722 818 904
----- 29,002 800 | 15,424 § 13,220 | 1,125 11,056 | 10,680 376 | 1,722 318 904
1965....... 29,115 800 | 15,372 | 13,066 1,105 11,478 | 11,006 472 1,431 679 752
19668 29,904 800 | 13,600 | 12,484 860 14,387 | 13,859 528 906 581 325
""" 29,779 800 | 13,655 ] 12,539 860 14,208 | 13,680 528 905 580 325
19678 33,271 800 | 15,653 | 14,034 908 15,894 | 15,336 558 691 487 204
""" {33,133 800 | 15,646 | 14,027 908 15,768 | 15,210 558 686 482 204
1968-Jan...| 33,113 800 | 15,206 | 13,778 717 16,182 | 15,612 570 692 488 204
Feb...| 33,316 800 | 15,326 | 13,963 652 16,321 | 15,728 593 636 431 205
Mar...| 32,491 800 | 14,275 | 12,915 549 16,410 | 15,806 604 765 560 205
Apr...| 32,992 800 | 14,368 | 13,008 549 16,746 | 16,134 612 833 628 205
May..| 33,144 800 | 13,599 | 12,242 546 17,866 | 17,256 610 632 465 167
June..| 32,555 800 | 12,085 | 10,728 546 18,755 | 18,142 613 685 519 166
July..| 33,123 800 | 12,592 ( 11,234 546 18,726 | 18,099 627 775 615 160
Aug...| 33,583 800 | 12,422 } 11,151 509 19,359 | 18,723 636 772 612 160
Sept...| 33,559 800 | 12,048 | 10,766 520 19,775 | 19,149 626 706 630 76
Oct...| 33,974 800 | 127122 ] 10,840 520 20,029 | 19409 620 793 725 68
Nov...| 35,623 800 | 13,676 | 12,396 518 20,111 | 19,487 624 806 738 68
Dec...| 33,846 800 | 12,539 ] 11,320 518 19,529 | 18,920 609 748 706 42
1969-Jan.?.{ 33,897 800 | 10,789 | 9,570 518 21,387 | 20,749 638 690 647 43

! Represents liability on gold deposited by the International Monetary
Fund to mitigate the impact on the U.S. gold stock of foreign purchases
for the purpose of making gold subscriptions to the IMF under quota in-
creases.,

2 U.8. Govt. obligations at cost value and funds awaiting investment
obtained from proceeds of sales of gold by the IMF to the United States
to acquire income-earning assets, Upon termination of investment, the
same quantity of gold can be reacquired by the IMF.

3 Includes Bank for International Settlements and European Fund,

4 Derived by applying reported transactions to benchmark data;
breakdown of transactions by type of holder estimated for 1960-63.
Includes securities issued by corporations and other agencies of the U.S.
Govt. that are guaranteed by the United States.

S Principally the International Bank for Reconstruction and Develop-
ment and the Inter-American Development Bank.

6 Includes difference between cost value and face value of securities in
IMF gold investment account. Liabilities data reported to the Treasury
include the face value of these securities, but in this table the cost value of
the securities is included under “Gold investment.”” The difference, which
amouanted to $34 million at the end of 1968, is included in this column,

7 Includes total foreign holdings of U.S, Govi. bonds and notes, for
which breakdown by type of holder is not available.

8 Data on the two lines shown for this date differ because of changes in
reporting coverage. Figures on the first line are comparable with those
shown for the preceding date; figures on the sccond line are comparable
with those shown for the following date.

Norte.—Based on Treasury Dept, data and on data reported to the
Treasury Dept. by banks and brokers in the United States. Data correspond
to statistics following in this section, except for minor rounding dfferences.
Table excludes IMF “holdings of dollars,’* and holdings of U.S, Treasury
letters of credit and non-negotiable, non-interest-bearing special United
States notes held by other international and regional organizations.

The liabilities figures are used by the Dept, of Commerce in the statistics
measuring the U.S. balance of international payments on the liquidity
basis; however, the balance of payments statistics include certain adjust-
ments to Treasury data prior to 1963 and some rounding differences, and
they may differ because revisions of Treasury data have been incorporated
at varying times. The table does not include certain nonliquid liabilities
to foreign official institutions that enter into the calculation of the official
reserve transactions balance by the Dept, of Commerce.
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7. U.S. LIQUID LIABILITIES TO OFFICIAL INSTITUTIONS OF FOREIGN COUNTRIES, BY AREA
(Amounts outstanding; in millions of dollars)
Total Latin
. - Western h . : Other
End of period foreign Canada American Asia Africa
countries Europe 1 republics countries 2
13,655 7,488 1,189 1,134 3,339 277 228
15,646 9,872 996 1,131 3:145 249 253
15,206 9,373 1,091 1,210 3,056 229 247
15,326 9,179 1,403 1,170 3,086 272 216
14,275 8,881 85!t 1,174 2,927 230 212
14,368 8,624 1,040 1,371 2857 247 229
13,599 7,908 1,035 1,380 2,790 251 235
12,085 7,034 671 1,197 2,734 259 190
12,592 7,043 709 1,528 2,843 284 185
12,422 6,838 780 1,432 2,926 242 204
12,048 6,951 438 1,196 2,959 293 211
12,122 6,843 416 1,262 3,116 271 214
13,676 8,086 574 1,357 3,160 271 228
12,539 6,998 533 1,354 3,169 259 226
TS Y T 10,789 5,434 565 1,354 2,977 261 198

! Includes Bank for International Settlements and European Fund.
2 Includes countries in Oceania and Eastern Europe, and Western Euro-
pean dependencies in Latin America.

8. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS

Note.—Data represent short-term liabilities to the official institutions
of foreign countries, as reported by banks in the United States, and foreign
official holdings of marketable and convertible nonmarketable U.S, Govt.
securities with an original maturity of more than 1 year.

IN THE UNITED STATES, BY COUNTRY

(Amounts outstanding; in millions of dollars)

International and regional Foreign oth
. ther
End of Grand Latin . :
period total? Re Offi- Europe | Canada |4 n.ri00 | Asia | Africa cg::rsl-
Total 1| Iatl!? gional2 | Total cial? Other

1966. .0 v iivveen 27,599 1,380 1,270 110 | 26,219 | 12,539 | 13,680 | 13,933 2,502 3,883 5,250 385 266
7 30,657 1,287 [,181 106 | 29,370 | 14,034 | 15,336 | 16,378 2,706 4,140 5,492 349 305
19670 vnvnenenn 1 {30519 | 17282 1181 101 | 29,237 | 14,027 | 15,210 | 16,199 | 2,709 | 4,134 [ 5,541 349 305
30,922 1,231 1,117 114} 29,691 | 13,963 | 15,728 | 16,129 3,201 4,123 5,522 434 281

30,081 1,360 1,268 92 | 28,721 | 12,915 | 15,806 | 15,861 2,791 4,072 5,375 339 282

30,570 1,428 1,335 93 | 29,142 | 13,008 | 16,134 | 15,846 2,943 4,297 5,400 366 290

30,763 1,265 1,176 89 | 29,498 ] 12,242 | 17,256 | 16,149 3,055 4,287 | 5,332 N 304

300189 | 12319 ] 1221 98 | 28,870 | 10,728 | 18,142 | 15,857 | 2.842 | 4,172 | 5,367 370 262

30,748 1,415 1,304 11t | 29,333 ,234 | 18,099 | 15,802 2,894 ,484 5,510 397 247

31,286 | 1,412 ] 1.298 114 | 29,874 | 11,151 | 18,723 | 161075 | 3.1 1401 | 5.638 356 264

31,345 | 1,430 | 1.318 112 | 29,915 | 10766 | 19,149 | 16,554 | 2,747 | 4,263 | 5.665 405 280

31,774 | 1,525 | 1,404 121 | 30,249 | 10,840 | 19,400 | 16,375 | 3.015 | 4,405 | 5,801 369 283

33,421 1,538 1,403 135 | 31,883 } 12,396 | 19,487 | 17,693 3,081 4,525 5,894 400 291

31,746 1,506 1,395 t1t | 30,240 | 11,320 | 18,920 | 16,231 2,796 4,605 5,957 36t 289

1969—Jan.?.,...... 31,766 1,447 1,328 119 | 30,319 9,570 | 20,749 | 16,526 2,925 4,543 5,698 360 267
Feb.?....... 32,518 1,417 1,302 115 | 31,101 9,646 | 21,455 | 16,707 3,110 4,734 5,795 400 355

8a. Europe
. Ger-
End of Belgium- - . _ .
period Total | Austria 1%:31(::‘5- g::‘,; ll:lrxlld France "11-,.1'5"" Greece | Italy b{:g:f; Norway P';‘;'l“ Spain | Sweden
Rep, of

1966.........| 13,933 196 420 305 58 1,070 2,538 129 1,410 364 283 358 162 656
19674 16,378 231 601 243 99 1,326 2,218 170 1,948 589 449 437 150 492
seeeer el 16,199 231 632 243 929 1,330 2,217 170 1,948 589 449 437 150 492
1968—Feb....{ 16,129 177 580 220 126 1,245 2,143 159 1,786 488 390 426 121 541
Mar....| 15,861 154 539 199 139 1,162 2,351 154 1,573 361 385 388 129 529
Apr....| 15,846 181 513 177 141 1,202 2,134 156 1,534 330 399 394 134 565

ay ..| 16,149 165 530 178 140 959 2,009 154 1,364 272 404 381 153 582

June...| 15,857 164 420 i85 150 1,262 1,705 152 988 245 411 338 144 510
July...| 15,802 174 373 144 161 881 1,834 173 998 251 427 325 151 514
Aug....| 16,075 150 382 149 156 977 1,779 184 1,109 315 485 323 187 543
Sept....| 16,554 131 360 152 155 1,144 1,931 197 1,051 273 438 321 183 536
Oct....| 16,375 153 424 130 158 1,170 1,865 183 1,077 277 395 319 165 534
Nov....| 17,693 134 326 123 166 1,229 3,564 187 840 261 381 342 167 499
Dec....| 16,231 162 313 146 176 1,383 ,640 183 729 278 448 345 158 453
1969—Jan.?..{ 16,526 136 337 141 164 1,468 1,329 195 629 216 317 330 136 453
Feb.7..{ 16,707 144 331 101 169 1,468 1,368 178 600 271 322 319 148 391

For notes see following two pages.
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8. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY COUNTRY—Continued
(Amounts outstanding; in millions of dollars)
8a. Europe—Continued 8b. Latin America
. United Other Other
End of Switzer- . | Yugo- Argen- . : Colom- .
period land Turkey ’gglrg stavia \éV:rsée;enﬁ U.S.S.R. %z‘a;t:;: Total tina Brazil Chile bia Cuba | Mexico
1966........ ..| 1,805 43 3,817 37 234 8 40 3,883 418 299 261 178 8 632
19674 1,732 33 4,851 23 736 8 44 4,140 480 237 252 169 9 723
reetreerei 11,732 33| 4,667 23 706 8 44 | 4,134 479 237 252 166 9 720
1968—Feb.....| 1,511 39 | 5,431 56 653 6 29 | 4,123 414 291 239 162 8 747
Mar....| 1,657 29 5,583 52 439 4 35 4,072 430 301 263 154 8 721
Apr....| 1,544 28 | 5,881 60 438 4 31 ,297 444 351 260 160 ] 745
May....| 1,553 25 6,841 59 350 4 26 ,287 473 310 241 187 8 813
June....| 1,741 25 | 7,027 51 297 5 40 [ 4,172 429 258 245 198 8 789
July....| 1,863 22 7,053 20 401 6 32 4,484 642 248 254 179 8 817
Aug.....| 1,754 18| 7,092 29 405 6 34 ,401 502 301 304 186 8 176
Sept.....| 1,964 30 [ 7,104 26 s11 7 41 4,263 445 250 302 210 8 769
Oct.....| 1,741 31 7,244 28 439 4 38 4,405 463 285 287 219 8 849
Nov.....| 2,008 34 6,994 40 358 6 34 4,525 502 312 289 224 8 892
Dec.....| 2,155 29 6,192 33 357 s 48 4,605 479 257 323 249 8 974
1969—Jan.?..,| 2,038 33 8,120 25 411 12 34 4,543 495 247 301 222 8 942
Feb.?.. 1,822 32 8,597 20 385 6 35 4,734 486 256 330 241 7 947
8b, Latin America—Continued 8c. Asia
Other | Bahamas Neth, Other China In-
End of Uru- Vene- p p ¥ Hong .
: Panama| Peru L.A, & Antilles &| Latin Total | Main- India do- Israel
period guay | zucla rep. | Bermuda | Surinam | America land | Komg nesia
1966....... ven 150 249 161 707 522 177 104 17 | 5,250 36 142 179 54 115
170 274 147 793 523 233 11 18 | 5,492 36 215 354 34 125
19674 )
""" A 173 274 147 793 523 233 109 18 | 5,541 36 217 354 34 125
1968—Feb..... 156 267 i52 770 559 252 86 17 | 5,522 36 226 351 42 134
Mar. 140 259 143 730 579 242 84 19 | 5,375 37 228 319 39 110
Apr. 139 276 140 814 603 242 88 25 | 5,400 36 221 342 46 119
May.... 145 272 144 780 579 226 83 25 | 5,332 36 238 368 41 128
June... 153 278 138 742 592 220 97 25 | 5,367 36 243 384 74 127
July 154 268 133 797 623 245 88 27 | 5,510 36 260 376 51 134
Aug.. 147 278 140 792 621 234 83 28 | 5,638 36 255 394 51 136
Sept 156 275 142 723 608 254 92 29 | 5,665 36 261 393 55 144
Oct. 165 265 145 777 565 258 88 30 { 5,801 37 255 370 52 143
Nov, ., 163 272 153 775 574 239 93 31 | 5,894 36 260 379 49 163
Dec 154 276 149 792 611 215 88 30 | 5,957 37 270 281 50 219
1969-—Jan.?. .. 156 2717 149 799 582 230 105 31 | 5,698 38 270 215 62 190
Feb.?. .. 151 279 155 808 588 365 102 30 | 5,795 37 256 236 66 154
8c. Asia—Continued 8d. Africa 8e. Other countries
. . . Congo
End of Philip- | Tai- | Thai- | Other . Mo- | South | U.A.R.; Other Aus- All
period Japan | Korea pines | wan | land | Asia Total s(lgsl;) rocco | Africa | (Egypt)| Africa Total | yatia | other
1966, ......... 2,671 162 285 228 598 779 385 15 31 71 39 229 266 243 22
19674 2,563 176 289 226 616 858 349 33 18 61 16 221 305 278 27
e 2,612 176 289 222 616 859 349 33 18 61 16 221 305 278 27
1968—Feb......[ 2,559 181 291 211 647 843 434 30 22 53 15 315 281 249 33
ar.....| 2,551 174 289 209 655 764 339 28 22 57 17 215 282 253 29
182 285 196 678 740 366 27 14 54 19 252 290 265 25
174 265 197 676 729 371 25 10 60 20 257 304 279 25
168 269 196 678 655 370 21 21 47 19 261 262 233 29
173 269 206 673 671 397 22 20 51 19 284 247 221 25
174 263 201 673 627 356 18 19 52 21 246 264 240 24
162 258 188 672 637 405 16 18 51 20 300 280 255 25
166 261 180 648 594 369 13 14 49 20 274 283 256 27
167 247 165 648 571 400 13 14 60 20 292 291 264 27
172 271 155 556 627 361 12 13 58 8 260 289 261 28
1969—Jan.?..,..| 3,247 155 237 149 559 577 360 12 s 50 19 265 267 238 28
Feb.?,...| 3,382 150 217 154 577 565 400 13 14 58 18 297 355 326 29

Fun,

1 ‘Ij)a(a exclude the “holdings of dollars’ of the International Monetary

2 Latin American, Asian, African, and European regional organiza-

tions, except Bank for International Settlements and European Fund
which are included in “BEurope.”

3 Foreign central banks and foreign central govts. and their agencies,
and Bank for International Settlements and European Fund,

4 Data on the two lines shown for this date differ because of changes in
reporting coverage. Figures on the first line are comparable in coverage

with those shown for the preceding date; figures on the second line are
comparable with those shown for the following date.
5 Through the first line for Dec. 1967 Luxembourg was included in
Other Western Europe.
6 Includes Bank for International Settlements and European Fund;
beginning with the second line for Dec. 1967 excludes Luxembourg.

For Note see end of Table 8.
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8. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY COUNTRY—Continued
(Amounts outstanding; in millions of dollars)
8f. Supplementary data 7 (end of period)
1967 1968 1967 1968
Area or country Area or country
Apr. Dec Apr. Dec, Apr. Dec, Apr Dec.
Other Western Europe: Other Asia—Cont.:
CYPIUS e v v v tanneenenntas t.5 1.7 20.9 n.a, ordan. .. .oviieiiiiaei., . 45,2 39.8 6.6 3.0
Iceland........ 5.7 4,3 3.3 5.6 Kuwait,..oooviiiiiiinnvans .| 28.6 36.6 34.0 66.7
Ireland, Rep. of 7.4 9.4 14,7 23.8 I T 6,5 3.6 4,0 3.1
Luxembourg........ 21.7 31.3 (8) (8) Lebanon.....covvivrenennnnn, 112,2 113.3 97,2 78.3
Malaysia..........ooooeiine, 34,9 63.9 52,1 51.8
Other Latin American republics: Pakistan,........cooiiiiinnn, . 45.3 54.8 54,1 59.7
Bolivia,v.vvvenniiiiininans 57.9 59.9 61.0 66.0 Ryukyu Islands (incl, Okinawa),| 31.2 14,5 26.4 17.0
Costa RiCa..ovveunnnaininennn, 41.9 42.6 55.0 511 Saudi Arabia..... e 96.4 61.2 70.3 29.0
Dominican Republic.........., 53.9 35.1 60,2 68.9 Singapore........oovvveenns 60.3 | 159.5 156.9 n.a,
Beuador....oovvinienennninnas, 92.4 85.6 64.1 66,4 Syria..........o..... 4.7 6.3 6.5 2.1
El Salvador..........oovinnnas 964 72.8 83.6 82,1 Vietham....ovvveniveennaaans 146.3 148.2 123,0 50.5
Guatemala....oooiiiiiniiieena, 83.9 73.0 96.4 85.8
Haitioeeroioveeininnneneenss .| 16.8 15.8 17.4 16,9 Other Africa:
Honduras. coovvveinirereinsnas 28,6 29,7 3.4 33,2 Algeria.......ovvuiiinionan | 13.4 6.9 7.9 8.1
JamaiCa., v o oo i, .. 19.3 22.4 44.4 41.7 Ethiopia, (incl. Eritrea)........ 40,2 23.8 22.5 13.2
NICAragUa .« v v evvivrnnnnannnns 62,7 45.6 57.9 67.0 Ghana..............c0000 . 5.3 4.3 13,0 3.3
Paraguay........ . 16.6 12,7 13.6 {57 2.1 16.4 19,8 28.6
Trinidad & Tobago....... 5.4 6.1 9.2 10.4 21.6 24.9 26.4 25.2
. 76.0 17.9 45.0 n.a.
Other Latin America: 36.5 37.9 24,0 n.a,
British West Indies..... e 14.2 13.8 20,6 25.2 3.3 2.4 4.2 1.4
6.7 2.3 2,1 5.3
Other Asia: Tanzania..c..ooveviieineennn, 9.1 20,3 26.9 n.a.
Afghanistan,...c.ooevveennenis 7.8 5.5 5.6 6.2 Tunisia, . eeoeeeeo., e 1.0 10,3 2.0 7.1
Burma........ e, 20.3 10.8 16,6 4.7 Uganda...........oooiinn, .7 1.4 10.0 n.a,
Cambodia...vovuiiiiveaiienes 1.3 1.9 2.7 n.a. Zambia,........... P . 25.9 24.8 21.3 n.a.
Ceylon. vveevveiinnrionennns 2.7 5.0 4.5 4.2
Iran....... e 44.0 49.6 38.4 41.3 All other:
TEAQe e v e e ternnaanernnnnaes 28.0 34.6 10.0 n.a. New Zealand,...........o000. 16.7 17.5 15.4 16.8

7 Represent a partial breakdown of the amounts shown in the “other”
categories (except “Other Eastern Europe') in Tables 8a—8e,

8 Inciuded with Betgium.

Nore.—Short-term liabilities are principally deposits (demand and
time) and U.S. Govt, securities maturing in not more than [ year from

their date of issue, Data exclude the “holdings of dollars” of the Interna-
tional Monetary Fund; for explanation see note following Table 3. Data
exclude also U.S. Treasury letters of credit and non-negotiable, non-
interest-bearing special U.S. notes held by the Inter-American Develop-
ment Bank and the International Development Association.

For data on long-term liabilities, see Table 14.

9. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY TYPE

(Amounts outstanding; in millions of dollars)

Payable in dollars

To banks, official and international institutions? To all other foreigners Payable
" in

End of period Total ) ) foreign

Deposits T u.s. Deposits - U.s. currencies
reasury reasury
Total bills and Other 3| Total bills and Other 3
Demand]| Time 2 | certificates Demand| Time 2 [certificates

1966.. .0 viinannn 27,599 23,266 8,371 4,050 7,464 3,381 3,744 1,513 1,819 83 329 589
19674, e eannn. 30,657 | 26,300 | 10,054 | 3,728 9,093 3,425 | 4,128 1,693 | 2,052 81 302 229
30,519 26,165 9,884 3,721 9,093 3,467 4,125 1,693 2,054 81 297 229
26,525 | 10,203 31,568 8,943 3,812 4,089 1,581 2,088 104 315 308
25,675 | 10,487 3,429 8,098 3,661 4,083 {,585 2,053 101 344 323
26,194 | 10,750 3,488 8,047 3,909 4,077 1,607 2,057 86 327 300
26,391 | 11,963 3,379 7,082 3,967 4,052 1,582 2,045 88 337 320
25,693 | 12,313 3,315 6,067 3,999 4,17t 1,694 2,048 88 342 323
26,124 | 12,466 3,398 6,031 4,230 4,111 1,613 2,067 79 352 512
26,651 | 12,941 | 3,455 6,171 4,084 | 4,126 | 1,581 | 2,069 8l 395 509
26,581 | 12,924 | 3,432 6,111 4,114 [ 4,203 1,641 2,116 78 368 561
27,025 | 13,328 3,357 6,328 4,012 4,196 1,596 2,140 77 383 553
28,505 } 13,410 3,281 7,761 4,054 4,342 1,674 2,178 83 408 573
26,665 | 12,622 3,301 6,710 4,032 4,443 1,796 2,199 86 362 638
1969—Jan.?..........| 31,766 26,833 | 14,026 3,298 5,315 4,193 4,424 1,744 2,203 106 370 509
Feb.?.......... 32,518 27,565 | 14,400 3,399 5,412 4,353 ,396 1,770 2,186 13 367 557

1 Data exclude “holdings of dollars” of the International Monetary

Fund.

2 Excludes negotiable time certificates of deposit, which are included

in “Other.”

3 Principally bankers’ acceptances, commercial paper, and negotiable

time certificates of deposit.

4 Data on the two lines shown for this date differ because of changes in
reporting coverage. Figures on the first line are comparable in coverage
with those shown for the preceding date; figures on the second line are

comparable with those shown for the following date.
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10. ESTIMATED FOREIGN HOLDINGS OF MARKETABLE U.S. GOVERNMENT BONDS AND NOTES
(End of period; in millions of dollars)
1967 1968 1969
Area and country ——|
Dec, Feb, | Mar. | Apr May June July Aug, | Sept. Oct. Nov. | Dec. | Jan.? | Feb.»
Europe:
Austria, v .ooeiiiiann e 3 3 3 3 3 3 3 3 3 3 3 3 3 k]
Denmark.........u0s . 12 12 12 12 11 |9 11 11 11 11 11 11 11 11
France........... e . 7 7 7 7 7 7 7 7 7 7 7 7 7 7
Germany...eeoeeaesn . 2 2 2 2 2 2 2 1 1 1 1 1 { 1
Italy. e s e ennennenness 9 6 6 6 6 6 6 6 6 6 6 6 6 6
Netherlands. ........ B 5 4 4 4 4 4 4 4 4 4 4 4 4 4
Norway,....ooovvinennns 51 49 49 49 46 46 46 27 27 27 27 27 27 27
Spain.......oiiiininans 2 2 2 1 1 1 1 1 1 1 1 1 1 1
Sweden..vvviiiiiiain, o 24 24 24 26 26 26 26 6 6 6 6 6 6 6
Switzerland.....oouvinnns 91 92 91 91 92 91 91 90 90 90 87 87 93 93
United Kingdom......... 380 415 423 431 427 432 445 455 449 444 446 432 453 459
Other Western Europe. ... 51 51 38 38 39 38 38 38 38 38 38 38 38 38
Eastern Europe......... . 7 7 7 7 7 7 7 6 6 6 6 6 6 6
Total...... v 643 674 669 677 671 674 686 655 649 644 643 630 657 662
Canada,............ e 716 463 378 377 3717 3717 376 374 I 370 375 373 375 376
Latin America:
Latin American republics.. 6 6 5 5 5 5 5 5 5 5 5 5 5 5
Other Latin America...... 18 20 20 19 19 19 22 24 24 24 23 23 23 23
Total...... erreeee 24 26 25 24 25 25 27 29 28 28 28 28 28 28
Asia:
Japan....eeieinianiienan 9 9 9 9 10 10 10 10 10 10 10 10 10 10
Other Asia.............. 54 54 54 54 54 54 54 52 63 63 63 63 64 63
Total,.ovvveeniinnn,s 63 62 63 63 63 63 63 62 73 73 73 73 73 73
Africa, . veviennen, ‘e . 19 19 19 19 19 19 19 24 24 24 22 22 22 20
Other countries............ 1 { { 1 I 1 1 1 1 1 1 1 [ 1
Total foreign countries,.....| 1,466 | 1,245 | 1,153 | 1,161 | 1,156 | 1,159 | 1,173 | 1,145 | 1,146 | 1,140 | 1,142 | 1,127 | 1,156 | 1,161
International and regional:
International............ 168 168 168 168 129 129 122 122 7 29 29 29 29 28
Latin American regional... 35 36 36 36 37 37 38 38 38 38 39 13 14 14
Other regional........... 1 i 1 1 1 I 1 1 1 1 1 1 1 .
Total,...ovenennn cee 204 205 205 205 166 167 160 160 76 68 68 43 43 42
Grand total., ....... 1,670 | 1,450 } 1,358 | 1,366 | 1,323 | 1,325 1,333 {1,305 | 1,222} 1,208 | 1,210 | 1,169 | 1,199 | 1,203

Nore.—Data represent estimated official and private holdings of mar-
ketable U.S. Govt, securities with an original maturity of more than 1
year, and are based on a July 31, 1963, survey of holdings and regular

11. NONMARKETABLE U.S. TREASURY BONDS AND NOTES ISSUED TO OFFICIAL INSTITUTIONS OF

monthly reports of securities transactions (see Table 15 for total trans-
actions).

FOREIGN COUNTRIES

(In millions of dollars or dollar equivalent)

Payable in dollars Payable in foreign currencies
End of period Total
Bel- | Can- | Den- Swe-~ | Tai- | Thai- Aus- | Bel- | Ger- Swit-
Total | gium | adal | mark { Italy2 | Korea] den wan | land | Total | tria | gium |many 3| Italy |zerland| B.L.S.
...... 144 |......| 184}...... 25 |ooeiodeeans| 342 25 30 50 125
...... 34 ...l 177 L 25 fooveeideee..|1,047 50 125
...... 414 |......| 167 25 [..oooufeen. o (1,272 50 125
...... 414 |......| 165 25 fooooefeen 01,398 50 125
...... 714 |......| 165 25 |oooveifeeennl|1,398 50 125
12 | 914 10 147 25 [ ifeennen 1,398 50 125
12 | 914 10 146 b2 I R 1,399 50 125
12 914 10 146 25 b e 1,473 50 125
12 (1,164 20 146 25 10 1...... 1,473 50 125
12 1,164 20 146 25 15 ..., 1,598 50 125
12 1,134 20 146 25 18 |.....s 1,598 50 125
32 1,334 20 146 25 20 100 |1,638 50 226
32 1,334 20 146 25 20 100 |1,763 50 226
32 11,334 20 146 25 20 100 j1,738 50 226
32 (1,334 |...... 141 25 20 100 1,738 50 226

. ! Includes bonds issued in 1964 to the Government of Canada in connec-
tion with transactions under the Columbia River treaty. Amounts out-
standing end of 1966, $144 million; end of 1967 through Oct. 1968, $114
million; and Nov. 1968 through latest date, $84 million,

2 Bonds issued to the Government of Italy in connection with mili-
taty purchases in the United States.
3 In addition, nonmarketable U.S. Treasury notes amounting to $125
million equivalent were issued to a group of German commercial banks in
June 1968.
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12. SHORT-TERM CLAIMS ON FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY COUNTRY
(Amounts outstanding; in millions of dollars)
. Grand Intl. and Latin . : Other
End of period total regional Europe Canada America Asia Africa countries
1966 L.ivvueivnnnsn e e e 7,853 | 1,374 611 2,453 3,206 147 62
1967 1 8,583 1,234 597 2,707 3,875 102 67
Cereaei e e e e 8606 M 1:238 597 2°707 31894 102 67
[968—Feb......... . 8,528 * 1,133 533 2,716 3,957 117 n
Mar......... . 8,387 * 1,060 513 2,696 3,944 106 68
ApPLiioinnnn R 8,395 * 1,101 496 2,696 3,932 105 65
May 8,331 . 1,156 479 2,699 3,813 116 68
June. . 8,244 I 1,101 479 2,705 3,776 120 63
Tuly 8,179 1 1,019 501 2,735 3,735 124 64
Aug... 8,230 1 1,007 490 2,811 3,731 120 70
Sept. 8,323 * 1,108 480 2,836 3,708 119 72
Oct 8,428 * 1,163 513 2,868 3,687 129 69
Nov. 8,547 * 1,202 503 2,888 3,759 122 73
DL, o vt 8695 * 1,205 523 2,884 3872 133 79
I P U 8,358 | 1,106 503 2,843 3,709 127 70
Feb.P . o e 8,393 1 1,156 593 2,756 3,703 120 63
12a. Europe
Bel- Germany, Neth
s . | gium-~ - Fin- 4 = - - . -
End of period Total /:‘r‘:: Luxem- g:?k Ia]x:ld France ch.fRep. Greece | Italy . el'(-i I:Ivg; 11‘)1(;;1 Spain de:;
bourg? o ands
1966 1. .vviivnnns o 1,374 16 67 62 91 74 227 16 110 40 76 41 67 75
1967 1 1,234 17 66 37 78 88 176 19 58 35 61 26 54 75
"""""""" 1,238 16 83 37 78 88 179 19 58 35 61 26 54 75
1968—Feb......vnen. 1,133 9 64 32 77 74 140 19 55 37 55 19 53 58
Mar,...... oo 1,060 7 58 39 77 59 116 14 58 3 55 16 76 59
Apr.... . 1,101 7 57 30 77 66 113 17 65 38 59 16 73 61
May.eovoeeoon, 1,156 6 62 38 71 83 100 17 72 42 55 17 50 62
June........... 1,101 7 61 30 70 58 126 17 87 37 44 i5 52 56
July........... ,019 6 54 31 68 50 108 15 77 35 45 16 50 57
Auge...onn vevs]| 1,007 13 49 32 66 51 114 15 71 3 47 16 46 54
Septeciisnnn, .l 1,108 4 54 29 61 70 128 13 89 42 46 16 49 65
OCtiyvevrevnens 1,163 5 42 33 64 90 145 12 96 42 44 14 41 67
Nov.....ooovts 1,202 6 48 36 62 84 177 12 98 34 45 15 49 62
Dec. 1,205 6 40 36 63 66 171 12 105 40 43 10 46 58
1969—Jan.?.......... 1,106 3 45 34 63 59 146 11 75 37 38 9 40 59
Feb.r.......... 1,156 5 52 42 61 53 149 12 93 34 35 8 40 54
12a, Europe—Continued 12b, Latin America
Switz- United Other Other Co-
End of period er- 'I‘;ur- King- Ylugg: Western | U.S.S.R.| Eastern | Total Atri%ean- Brazil | Chile | lom- | Cuba | Mex-
land ey dom | ¥3V13 | Europe3 Europe bia ico
1966 Lovuvvurrinns 88 52 193 19 40 2 16 | 2,453 187 112 158 305 16 757
1967 1 98 38 244 13 30 3 18 | 2,707 221 173 177 27 16 960
"""""""" 98 38 244 i3 13 3 18 { 2,707 221 173 177 217 16 960
1968—Feb... 106 37 249 i5 1t 2 20 | 2,716 227 221 182 193 15 991
Mar.. 76 28 241 15 1t 1 23 | 2,696 198 213 184 190 15 | 1,007
Apr... 93 33 238 17 12 3 25 | 2,696 208 233 176 188 15 983
May. 104 34 279 19 11 2 3t | 2,699 210 249 166 190 15 977
June 76 41 267 20 1 . 26 | 2,705 195 238 166 202 14 972
July.. 78 23 249 17 11 . 29 | 2,735 203 283 169 202 14 988
Aug.. 78 28 241 15 12 1 23 | 2,811 206 347 174 195 14 971
Sept,. 93 30 269 17 11 1 20 | 2,836 211 342 177 195 14 957
Oct.. 87 27 300 17 17 2 19 | 2,868 228 348 181 201 14 938
Nov.. 109 27 285 L7 14 { 21 | 2,888 233 333 181 262 14 937
Dec.... 93 38 318 22 15 3 21 | 2,884 249 338 193 206 14 943
1969-—Jan.?. 95 26 303 33 1 { 18 | 2,843 245 338 176 190 14 914
Feb.r........... 124 26 303 34 1 1 18 | 2,756 247 336 168 188 14 931

For notes scc the following page.
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12, SHORT-TERM CLAIMS ON FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY COUNTRY—Continued
(Amounts outstanding; in millions of doilars)
12b, Latin America—Continued 12c. Asia
Baha- Neth
Other Hies | Other .
Antilles . China
End of Uru- | Vene- | L.A. mas Latin ; Hong . Indo-
period Panama | Peru guay zuela | repub- BiLr- Stﬁb Amer- Total l\]'ga:llg- Kong India nesia | 1srael
lics muda nam lca
19661, ........ 85 212 45 220 261 61 18 16 3,206 1 31 16 6 98
19671 47 249 42 226 289 63 10 18 3,875 1 28 10 5 57
""" e 47 249 42 226 289 63 10 18 3,894 1 30 10 5 57
52 246 38 228 252 46 10 18 3,957 1 30 12 9 46
53 233 40 22t 254 62 9 18 3,944 1 30 12 9 47
52 230 35 215 261 71 10 19 3,932 1 27 15 10 51
50 229 30 211 265 17 11 19 3,813 1 30 12 10 54
52 220 31 212 263 109 13 17 3,776 1 33 14 24 56
50 205 33 212 276 73 13 s 3,735 1 29 20 20 54
50 199 43 211 278 93 14 16 3,731 1 27 13 22 56
50 198 56 220 277 108 14 16 3,708 { 29 19 26 56
57 195 61 211 269 130 19 15 3,687 1 28 17 20 55
Nov..... 52 204 57 215 281 142 18 17 3,759 { 29 15 19 56
Dec,.... 56 207 44 232 280 80 19 22 3,872 1 32 19 23 84
1969—Jan.?. .. 52 200 47 213 268 147 21 17 3,709 l 27 13 19 80
Feb.?, .. 57 179 43 204 270 88 14 16 3,703 | 26 13 24 88
12¢. Asia—Continued 124d. Africa 12e. Other countries
o . : Congo Aus-
. Philip- | Tai- Thai- | Other : Moroc-| South | U.A.R.{ Other All
End of period Japan | Korea | "ines™ | wan | land | Asia | Totl S(tﬁ;‘;') co | Africa | (Egypt)| Africa | Total lfi:' other
31 220 15 81 135 147 1 2 50 25 69 62 52 10
59 295 37 100 137 102 1 2 37 11 52 67 54 13
59 303 37 100 138 102 1 2 37 11 52 67 54 13
52 313 44 107 129 117 1 3 39 11 64 71 59 12
54 313 44 92 130 106 1 2 37 11 55 68 55 13
54 291 42 91 128 105 2 3 39 14 46 65 53 12
51 290 41 93 127 116 4 5 40 16 51 68 54 14
53 293 38 90 125 120 4 7 40 15 53 63 51 12
48 319 40 88 129 124 5 7 41 14 57 64 51 14
51 291 40 95 130 120 3 4 42 13 58 70 57 14
59 300 36 93 123 119 2 3 44 12 59 72 57 15
68 249 38 95 142 129 5 3 45 9 67 69 56 13
67 241 39 93 142 122 2 3 40 8 68 73 58 14
77 239 38 99 145 133 3 2 46 8 73 79 66 13
71 233 36 93 138 127 3 2 40 10 72 70 58 11
79 241 39 87 142 120 2 3 a8 8 70 63 53 10

1 Data on the two lines shown for this date differ because of changesin
reporting coverage. Figures on the first line are comparable in coverage
with those shown for the preceding date; figures on the second line are
comparable with those shown for the following date.

2 Through the first line for Dec. 1967 Luxembourg was included in
Other Western Burope.

3 Beginning with the second line for Dec, 1967 excludes Luxembourg.

Note.—Shori-term claims are principally the following items payable
on demand or with a contractual maturity of not more than 1 year: loans
made to, and acceptances made for, foreigners; drafts drawn against
foreigners, where collection is being made by banks and bankers for
their own account or for account of their customers in the United States;
and foreign currency balances held abroad by banks and bankers and
their customers in the United States. Excludes foreign currencies held
by U.S. monetary authorities,
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13. SHORT-TERM CLAIMS ON FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY TYPE
(Amounts outstanding; in millions of dollars)
Payable in dollars Payable in foreign currencies
Loans to— Foreign
Accept-
. Collec- P govi. se-
Ead of period Total tions :lggzs Deposits | curities,
Total Official out- | e acet Other Total with for-| coml. Other
Total | institu- | Banks | Others | S'8h" | of for. eigners | and fi
tions eigners paper
1966 2........cvnnn 7,853 7,433 3,141 256 1,739 1,145 1,288 2,540 464 420 241 70 110
1967 2 8,583 | 8,158 | 3,137 306 | 1,603 1,228 1,511 3,013 498 425 287 74 63
""""""" 8,606 8,182 3,150 306 1,616 1,228 1,552 3,013 467 425 287 74 63
1968—Feb........... 8,528 8,162 3,152 305 1,650 1,198 1,628 2,978 403 366 254 55 57
Mar......o. .. 8,387 | 8,062 3,031 308 | 1,525 | 1,198 | 1,630 | 2,991 410 325 219 50 56
APLarsanennnn, 8,395 | 8,048 | 3,022 280 | 1,561 | 1,180 { 1.612 | 3,016 399 347 240 50 57
May.......... ,331 8,010 3,076 270 1,619 1,187 1,610 2,886 438 32t 220 48 53
June.......... 8,244 7,919 3,041 288 1,604 1,149 1,615 2,796 467 325 228 43 55
July.....oovvi 8,179 7,841 3,002 287 1,566 1,148 1,586 2,787 467 338 230 51 57
AUBrev v rnnns 8,230 7,903 3,022 300 1,570 1,152 1,606 2,824 452 326 225 46 55
Sept.o.... ... 8,323 7,977 3,197 302 1,731 1,163 1,621 2,745 415 346 250 36 60
Oct Ceveen 8,428 1 8,031 3,150 267 | 1,705 1,178 | 1,657 [ 2,773 451 397 306 38 53
Nov. oo 8,547 8,149 3,219 220 1,811 1,189 1,697 2,747 486 398 279 63 55
Dec...covvvvts 8,695 8,259 3,163 246 1,697 1,219 1,733 2,854 509 436 336 37 63
1969—Jan.®.......... 8,358 7,990 3,045 217 1,667 1,161 1,623 2,794 528 368 253 50 65
Feb.r......... 8,393 8,014 3,143 225 1,757 {,160 1,563 2,746 563 378 261 48 68

1 Includes central banks.

2 Data on the two lines shown for this date differ because of changes in
reporting coverage. Figures on the first line are comparable in coverage

with those shown for the preceding date; figures on

comparable with those shown for the following date.

14. LONG-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS REPORTED
BY BANKS IN THE UNITED STATES

(Amounts outstanding; in millions of dollars)

the second line are

Liabilities Claims
Type Country or area
End of period Forei Inter-
gn [ national :
Total | coun- and Total Payable in dollars Pa)i':ble United | o . Other
tries | regional foreign | King ther | ~onada Latin Ja Other
- H pan A coun-
Loans All cur~ dom Europe America Asia tries !
other | rencies

988 506 4,180} 3,915 247 18 70 1,143 326 1,346 326 409 562
1,858 689 3,925 3,635 274 15 56 720 427 1,556 180 449 537
1968——Feb....! 2,566 1,892 674 3,859 3,535 314 {0 55 684 414 1,477 176 515 539
Mar.... ,607 1,978 629 3,785 3,462 312 1 54 671 415 1,441 172 522 509
Apr....| 2,655 2,035 620 3,849 3,509 330 11 65 661 435 1,450 162 553 523
May...| 2,754 } 2,079 675 3,751 3,432 348 11 65 632 429 1,442 151 553 518
June...| 2,779 2,127 651 3,736 3,377 348 11 65 601 417 1,435 152 559 506
July...| 2,615 1,995 620 3,627 3,269 346 11 65 352 414 1,411 145 545 495
Aug....| 2,744 2,119 625 3,612 3,259 342 12 70 519 414 1,401 138 567 502
Sept....| 2,895 2,265 630 3,571 3,215 345 12 71 506 418 1,384 136 558 498
Oct....| 2,963 2,309 655 3,645 3,282 349 13 71 495 416 1,418 132 621 492
Nov....| 3,009 2,300 709 3,611 3,248 350 4 69 497 420 1,382 128 624 492
Dec....| 3,140 2,390 750 3,576 3,163 396 16 68 479 428 1,375 122 616 488
1969—Jan.?. .} 3,153 2,385 768 3,511 3,019 376 16 67 473 407 1,373 118 607 465
Feb.?..| 3,126 2,358 769 3,540 3,118 404 18 67 474 432 1,381 17 610 460

1Includes Africa.
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15. PURCHASES AND SALES BY FOREIGNERS OF LONG-TERM SECURITIES, BY TYPE
(In millions of dollars)
U.S. corporate
Marketable U.S. Govt, bonds and notes 1 securities 2 Foreign bonds Foreign stocks
Net purchases or sales
Period
. Pur- Net pur~| Pur- Net pur-| Pur- Net pur-
Intl. Foreign chases | Sales |chases or| chases | Sales |chases or| chases Sales [chases or
Total and sales sales sales
regional
Total | Official | Other

1967 .00 —43 | —121 78 45 33 10,275 | 9,205 1,070 | 2,024 | 3,187 |—1,163 880 1,037 —157
1968............... —500 | —161 { —339 —391 51 (17,502 (13,330 4,172 | 2,282 | 3,667 |—1,385 1,245 1,562 -316
1969-—Jan.-Feb.?, ... 34 —1 34 -3 37 | 3,046 | 2,197 849 313 571 —257 252 298 —46
1968—Feb,..........| —42 * —42 —65 2 1,076 715 362 160 266 —105 70 80 -10

Mar,. —92 - —-92 —103 11 1,163 848 315 323 415 —92 114 148 —34

Apr... 8 * 8l....... 8 | 1,379 | 1,038 340 16t 370 —209 73 79 —6

May. . —44 -39 -5 -3 —2 | 1,852 | 1,375 477 305 185 120 87 110 —22

June. . 3 * 2 —1 3| 1,505 | 1,166 340 105 237 —131 94 113 —19

July......... 8 —6 14 ........ 14 | 1,496 | 1,109 387 167 253 —86 81 83 -2

Aug, . —28 * -28 —36 8 | 1,340 | 1,050 290 141 225 —84 100 187 —87

Sept.. ... —83 —85 2 it -9 | 1,279 960 319 116 225 —110 97 201 —~104

Oct, —14 —8 —6 * —6 | 1,853 | 1,454 399 446 687 —241 2t6 154 62

Nov........s 2 * 2 -2 311,570 | 1,270 300 172 36l —189 146 155 -9

Decivovr e —41 —26 —15 1.0 —15 11,790 | 1,468 321 104 166 —62 100 174 —74
1969—Jan.?........ 30 I 29 * 29 | 1,660 | 1,134 526 168 344 —176 130 109 21

Feb.?,....... 4 -1 5 -3 711,386 | 1,064 323 146 227 —81 122 189 —67

t Bxcludes nonmarketable U.S. Treasury bonds and notes issued to
official institutions of foreign countries; see Table 11.
2 Includes State and local govt, securities, and securities of U.S. Govt.
agencies and corporations that are not guaranteed by the United States.

Also includes issues of new debt securities sold abroad by U.S. corpora-
tions organized to finance direct investments abroad.

Norte.~—Statistics include transactions of international and regional
organizations.

16. NET PURCHASES OR SALES BY FOREIGNERS OF U.S. CORPORATE SECURITIES,
BY TYPE OF SECURITY AND BY COUNTRY

(In millions of dollars)

Type of security Country or area
Period Total .
Swit- | United Latin Other Intl,
Stocks Bonds | France zer- King- Other Total | Canada | Amer- Asia Africa coun- and
land dom | Europe | Europe ica tries | regional

1967,,......] 1,070 757 313 182 427 —452 229 385 305 115 79 34 17 136
1968........| 4,172 | 2,269 1,903 356 | 1,316 494 | 1,121 3,287 454 163 123 2 13 130

1969—Jan,—
Feb.? 849 630 219 22 311 30 150 513 138 78 23 -1 13 85
1968—Feb.. . 362 76 286 32 88 118 91 329 22 -3 5 * * 8
Mar... 315 262 53 16 51 9 277 353 28 —13 5 1 * —59
Apr... 340 280 60 23 137 18 22 200 80 36 16 * * 7
May.. 477 92 38s 42 101 165 157 465 21 25 12 * 1 —46
June.. 340 199 141 18 126 74 27 244 54 19 19 . * 3
July.. 387 222 164 38 188 12 58 295 62 9 20 * 1 -1
Aug... 290 79 212 32 76 39 122 269 8 -4 8 —1 . 10
Sept... 319 150 170 31 88 -1 84 202 29 4 16 ~1 . 69
Oct... 399 211 188 18 129 14 86 246 25 19 -9 . 3 115
Nov... 300 284 16 57 116 24 36 233 34 13 17 * -3 6
Dec... 321 237 84 29 104 12 86 231 29 39 9 * 10 3
1965—Jan.” . 526 363 163 12 191 9 89 301 98 32 22 —1 3 70
Feb.», 323 266 56 10 120 21 61 212 40 45 1 * 10 15

Note.—Statistics include State and local govt. securities, and securities
of U.S. Govt. agencies and corporations that are not guaranteed by

the United States, Also includes issues of new debt securities sold abroad
by U.S. corporations organized to finance direct investments abroad.
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17. NET PURCHASES OR SALES BY FOREIGNERS OF 18. DEPOSITS, U.S. GOVT. SECURITIES,
LONG-TERM FOREIGN SECURITIES, BY AREA AND GOLD HIE(ISREQ;TNEFI.!% BANKS FOR

(In millions of dollars)
(In millions of dollars)

Intl ];oml Laf Oth
ey or- tin ther i
Period Total and eign Eu- | Can- Amer-| Asia Af- coun- Assets in custody
'l:r;al coun- | ToPe | ada |7, FICA | ries End of Deposits
8t tries period U.S. Govt, | Earmarked
securities! gold
1967..... ..., —1,320 |—393 | -927 3| -768 38 [—152 | ~20 | —27
1968........... —1,702 [-329 |~1,372 4 [—934 |~301 [—109 | ~39 6 1966. ..... .. 174 7,036 12,946
1969-Yan.-Feb,»| —303 | —37 |—266 16 |—292 -1 | =13 ~1 5 1967 ... o 135 9,223 13,253
—Mar.., 1
1968—Feb.... .. ~t1s | 10 |—125| 49 |-112] 54| —31 —s » 1968 Apro i §,418 1380
Mar.....| =126 | =33 | —92 | —28 | —9 | —40 141 ~31 2 May.. 22 8,328 13,645
6 |—159 | -8 | —2 * 2 June.. 153 7,676 13,232
—13| =37| -6 18| —4 1 Tuly... 202 7,609 13,281
8 |—103 | ~27 | —20 ) —12 2 Aug.., 127 7,590 13,357
3| =561 ~60| —7| —4 Sept... 192 1,777 13,187
-8 =92, -2 8] ~1 2 Oct.... 100 7,956 13,151
—gg —g; —42 —_2; y . Nov.., 220 9,673 13,059
Nov., . ..| —198 { 58 |-130 | 41 [—101 | —60 | =26 | 3| 2 Dee... 26 9,120 13,066
Dec..,...| —136 —~6 (=131 1 —68 | —17 -5 | =35 * —6 1969—Jan... . 126 7,893 13,132
Feb... 121 3,062 13,160
1969—Jan,v....| —155 | —32 (—122 13 (—129| —-s| —4| -1 3 ’ :
Febo, .| —148 | =5 |—14a] 22 |-1&3 4| -9 . 2 Mar... 164 8,012 13,176

L U.S. Treasury bills, certificates of indebtedness,
notes, and bonds; includes securities payable in foreign
currencies,

Note.—Excludes deposits and U.S, Govt, securities
held for international organizations, Earmarked gold

is gold held for foreign and international accounts and
is not included in the gold stock of the United States.

19. LIABILITIES OF U.S. BANKS TO THEIR FOREIGN BRANCHES

(In millions of dollars)

Wednesday Amount Wednesday Amotunt Wednesday Amount Wednesday Amount
1966 1968 1968
1,040 (Jan. 26....... RO 1,688 [Jan. 31............... 4,259 |Nov. 6.....oovnuniin 6,961
1,077 |Feb. 23............... 1,902 |Feb. 28............... 4,530 | T 7,180
1,046 [Mar.30............... 1,879 [Mar.27...covnennnn.. 4,920 200 . i ;,ggg
1,146 |Apr. 27...cveouieoi ... 1,99 | .1 T !
1,132 [May 25............... 2,003 |Apr.
917 |June 29............... 1,95t JMma‘é' Dec, 1‘1" .............. g,ggg
July 290, ... iieen... 1,008 [July 27...............| 2,786 18, i 1290
AUE. 26.00.vivinnnnn.. 1,166 |Aug. 3l.......ccoen... 3,134 |yuly 25, e 6,976
Sept. 30, ..t iiiinnas 1,166 [Sept.28...............| 3,472
Oct. 28... ........ o 1,198 Ot 26.....iiiinin.., 3,671 1969
Nov. 25....couvnninn . 1,380 [Nov.30............... 3,786
Dee, 30.....000iiinnns 1,183 [Dec. 28, ...t vvevians 4,036
1965 1967 Aug. Jan :; e g,ggg
Jan. 270, .0 ... 1,358 ram 25........ | 3,683 ts.o 8la
Feb. 24............. .| 1,592 |Feb, 22........... Lo 3,396 22 it 8,576
Mar, 3l..0..ovnnnn.. L0 1,431 [Mar. 29, ieeien., 3,412 29, e 8,656
APL 2Beeevinirennil 1,433 |APE 260ieiiirinin.., 3,047 [SePt
RY 26.00ivieirneneees| 1,432 |May 3..eoieiaeionn.| 2,776 Feb, S.....covvivnans 8,567
June 30..........0u 1,436 |June 28............... 3,166 {g ............... g,gii
July 28........c...... 1,572 [July 26............ 3,660 26,0000 81869
AUg. 25,0 i, 1,792 |Aug. 30...............| 3,976
Sept. 29, . iiiiiianen 1,611 (Sept. 27 ......ciiuvnn 4,059 [Oct.
9,172
Oct. 27.0iiiiinennns 1,719 |Oct. 25....0ceeveenn.n| 4,322 9,418
NOV. 24,00 ivivninnnes 1,697 (Nov.29......... .| 4,206 9,738
Dec. 29..virininnnns 1,345 |Dec. 27. . viivevnnnn..| 4,241 9,662
L Break in series; see NOTE. have occurred that affect the comparability of the data. Where such

o . . changes are known to have been significant, two figures for the same date
NoTe.—The data represent gross liabilities of reporting banks to their are given; the first is comparable with the data that precede it, and the
branches in foreign countries. Certain changes in coverage and definitions second with the data that follow,
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20. SHORT-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS REPORTED BY NONBANKING CONCERNS

(End of period; in millions of dollars)

Liabilities to foreigners Claims on foreigners
Area and country 1967 1968 1967 1968
Dec. Mar. June Sept. Dec. Mar, June Sept.
Europe:
Austria.........oou0. e, 2 2 3 2 5 17 6 6
Belgium-Luxembourg!, . . 27 29 47 60 42 44 54 68
Denmark......... e . 7 43 8 11 10 9 10
Finland. o 3 4 4 4 6 7 9 9
France.........cvviniiinnnennn, . 64 68 92 114 111 128 136 157
Germany, Fed. Rep.of........ . .. 92 108 126 150 134 128 127 174
Greece ] 12 15 14 20 20 24 26
Italy.......... 6l 59 60 64 103 111 119 130
Netherlands. . ..o vveniiviiniiiinian 79 71 84 65 51 78 86 67
Norway....... 4 4 4 5 8 10 10 10
Portugal. 6 4 [ 8 7 6 8 8
Spain. ... 31 34 50 48 90 88 72 76
Sweden 24 7 24 26 24 26 26 26
Switzerland. ........ vl 86 63 70 112 29 31 32 7
TULKEY. «vi v iin it cis i ianas K] 3 3 3 9 9 9 7
United Kingdom....... P 310 255 274 407 774 1,095 1,514 1,450
Yugoslavia....cooveviivinnn, e * * 1 1 4 6 6 4
QOther Western Europel. . ... e, 4 4 6 5 14 12 13 15
Fastern EUrope. ....covvvvvinnrrrannnns t 1 1 1 8 10 10 6
Total, oo v i iiiiniiiniienns 814 783 878 1,096 1,449 1,836 2,269 2,318
Canada......ovnvvvee, b e 205 191 199 199 547 501 559 501
Latin America:
Argentina, ..o .viiieiiii it e 4 5 6 7 28 28 31 36
Brazil...cooviiviniiiiiiiiiai, e 9 13 18 19 84 83 87 102
Chile....ovvviniiiiiaiiiiiiaiinens 8 10 12 6 34 31 30 38
Colombia..cvovereieniiiiiiiriie i, 9 6 9 7 22 25 25 25
[0 . s * * 2 2
MEXICO. 1o evni it it enienisesianns 10 7 9 9 112 109 83 94
Panama....covevvreinnriinnrrananenns 4 5 3 5 13 10 12 15
S 6 6 5 6 29 28 28 28
ULUZUAY .+ v esvvrrtiaenioranesinenaons 1 2 1 1 5 4 5 4
Venezuela . . voovrvvriiiinie i nnn, 33 35 35 36 57 62 59 57
Other L.A republics...... PPN 24 15 18 23 64 59 63 72
Bahamas and Bermuda................. 1 9 12 10 23 35 36 46
Neth. Antilles & Surinam..... TN 5 5 4 4 5 6 5
Other Latin America.........oovuvn, 1 2 2 1 10 9 8 8
124 120 133 134 490 490 474 532
5 4 4 4 9 7 10 10
12 13 14 10 42 41 37 39
4 4 5 3 4 6 6 7
3 4 17 15 7 10
63 15 78 9l 185 178 174 195
1 1 l 1 12 18
Philippines......... i, 8 8 8 10 33 26 22 21
Taiwan....oooeevouns T 5 6 4 3 9 8 12 12
Thailand..... 5 2 2 2 13 13 15 15
Other Asia,... 46 46 45 36 87 86 90 97
Total...... 151 165 176 175 397 383 391 423
Africa:
Congo (Kinshasa). .., ...civiiiiieinee * 1 1 1 3 2 5 3
South Africa...coviiniennia, e 8 7 6 12 14 17 16 19
U.A.R. (Egypt) 3 4 6 4 5 6
Other Africa.............ocoiiiet. 12 16 12 8 33 37 37 37
4] 7 1 23 29 24 25 56 6t 64 65
Other countries:
Australia. .ovoiiiiiiii i 6l 53 46 43 62 57 62 58
All other......... Ceresieeraes PR 8 7 7 [ 10 12 10 9
Total....ovvvnnns e 69 60 53 49 72 69 72 68
International and regional...... e * * * * * * { 1
Grand total, . v vvunnreerenninereens 1,386 1,348 1,464 1,678 3,011 3,341 3,830 3,907
1 Beginning Dec, 1967 includes Luxembourg; prior to that time Lux- Note.—Reported by exporters, importers, and industrial and com-

mercial concerns and other nonbanking institutions in the United States,
Data exclude claims held through U.S. banks, and intercompany accounts
between U,S. companies and their foreign affiliates.

embourg was included in Other Western Europe.
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21. SHORT-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS REPORTED BY
NONBANKING CONCERNS, BY TYPE
(In millions of dollars)
Liabilities Claims
Payable in foreign
i currencies
End of period Tow Payable Pa)i’la:ble Total Payable
ota in . ota in . .
foreign Deposits with
dollars | cyrrencies dollars | yanks abroad Other
in reporter’s
name
[964—DDECis cauvrnrasrorossroerornossivanntnttsionensss 700 556 144 2,853 2,338 205 310
695 531 165 2,612 2,147 189 277
740 568 172 2,411 1,966 198 248
779 585 195 2,406 1,949 190 267
807 600 207 2,397 2,000 167 229
810 600 210 2,299 1,911 166 222
1966—Mar...,...coenveene Ceerinasen, et taea e 849 614 235 2,473 2,033 211 229
June,...cvviiivienn e e RN 894 657 237 2,469 2,063 191 215
L 1,028 785 243 2,539 2,146 166 227
Dec.... 1,089 827 262 2,628 2,225 167 236
1967—Mar.o. oo ierniinanes v iieree et 1,148 864 285 2,689 2,245 192 252
June . ouiviieniieas N 1,203 916 287 2,585 2,110 199 275
Sept.. 1,353 1,029 324 2,555 2,116 192 246
Dec.... 1,371 1,027 343 2,946 2,529 201 216
51T 1,386 1,039 347 ,011 2,599 203 209
T SV . I 1,348 981 367 3,341 2,908 211 222
June... o 1,464 1,046 418 3,830 3,378 21 241
Sepliis i ieiinnii i e e 1,678 1,271 407 3,907 3,278 422 206
1 Data differ from that shown for Dec. in line above because of changes
in reporting coverage.
22. LONG-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS REPORTED BY NONBANKING CONCERNS

(In millions ot dollars)

Claims
R Total Country or area
End of period liabilites [
otal
: Other
United Other : . p Other ; All

Kingdom | Europe Canada | Brazil | Mexico Alﬂ?et:;::a Japan Asia Africa other
1964—Dec....... 107 1,081 56 116 190 215 73 137 89 98 91 15
1965—Marliivuieevsvooss 115 1,075 35 121 203 220 74 137 81 96 91 18
b LT - 110 1,081 31 118 208 221 70 144 85 96 9 17
Septiiiisierionas 120 1,101 3t 16 230 217 74 138 89 96 91 18
DeCiereveranneree 136 1,169 31 112 233 209 69 196 98 114 89 17
Dec.l.iiiiiienns 147 1,139 31 112 236 209 65 198 98 87 85 18
1966—Mar.,eo.vveiranes 176 | 1,156 27 124 239 208 61 206 98 87 87 19
June. ., ves 188 1,207 27 167 251 205 61 217 90 90 86 14
Sept...... 249 1,235 23 174 267 202 64 207 102 91 90 14
Dec.. 320 | 1,256 27 198 272 203 56 212 95 93 87 13
1967—Mar....... 454 1,324 3t 232 283 203 58 210 108 98 84 17
June. .. 430 1,488 27 257 303 214 88 290 110 98 85 15
Sept..... 411 1,452 40 212 309 212 84 283 109 103 87 13
Dec.... 414 11,537 43 257 311 212 85 278 128 117 89 16
Dec.loii.viiene . 428 1,570 43 263 322 212 91 274 128 132 89 16
1968—Mar.,............ 582 1,536 41 264 330 206 6l 256 128 145 84 21
June.......... o 759 | 1,567 32 288 345 205 67 249 131 134 83 33
Septiciiiiiiiiiine 757 1,625 43 313 376 198 62 251 126 142 82 32

t Data differ from that shown for Dec, in line above because of changes

in reporting coverage.
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GOLD RESERVES OF CENTRAL BANKS AND GOVERNMENTS
(In millions of dollars)
Esti- Intl Esti-
End of mated Mone- | United mated | Afghan-| Argen- Aus- Aus- Bel- Brazil Burma | Canada | Chile
period total tary States rest of istan tina tralia tria gium
world! Fund world
41,475 2,194 1 16,057 | 23,225 36 6l 190 454 | 1,365 225 42 708 43
2,112 1 15,596 | 24,395 36 78 208 536 1,371 150 42 817 43
2,179 | 15,471 | 25,365 36 71 226 600 1,451 92 84 1,026 43
31,869 ¢ 13,806 | 27,285 35 66 223 700 1,558 63 84 1,151 44
2,652 | 13,235 | 27,300 35 84 224 701 1,525 45 84 1,046 45
2,682 | 12,065 | 26,855 33 84 231 701 1,480 45 84 1,015 45
........... 2,699 | 11,900 [........ 33 84 234 701 1,454 45 84 1,026 42
2,711 | 10,703 | 26,825 33 84 233 701 1,418 43 84 976 45
.......... 2,727 | 10,547 [........ 31 84 232 701 1,450 45 84 976 45
.......... 2,735 1 10,468 |........ K1 84 235 701 1,450 45 84 926 44
2,210 | 10,681 | 27,620 31 89 257 714 1,512 45 84 926 45
.......... 2,212 | 10,676 |........ 31 94 259 714 1,518 45 84 926 45
.......... 2,230 | 10,681 |v....... k3| 99 260 714§ 1,518 45 84 926 45
2,296 | 10,755 | 27,675 k] 104 258 714 | 1,524 45 84 863 45
.......... 2,299 | 10,788 {........ kY| 109 258 714 1,522 45 84 863 45
.......... 2,28 {0,897 {....... 31 109 257 714 1,522 45 84 863 45
2,288 | 10,892 |r27,720 3 109 257 714 1,524 45 84 863 46
1969—Jan.®.. ... vieennn 2,288 | 10,828 3 109 258 714 | 1,524 45 84 863 47
Feb.?.......|[.....00e 2,292 | 10,801 |........ K1 I RN 257 74| 1,522 |, 84 863 46
Ger-
End of Co- Den- Fin- many, Tre-
period lombia mark land France RFed. c Greece India Iran Iraq land Israel Italy Japan
ep. o
57 92 61 2,587 3,679 77 247 129 98 18 41 2,243 289
62 92 61 3,175 3,843 77 247 142 98 18 60 2,343 289
58 92 85 3,729 4,248 77 247 141 12 19 56 | 2,107 304
3s 97 84 | 4,706 4,410 78 281 146 110 21 56 2,404 328
26 108 45 5,238 4,292 120 243 130 106 23 46 2,414 329
31 107 45 5,234 | 4,228 130 243 144 115 25 46 ,400 338
32 107 45 5,234 | 4,125 130 243 143 &1 25 46 2,368 1........
32 107 45 5,235 31,972 134 243 166 165 37 46 2,376 341
33 107 46 | 5,235 3,972 138 243 166 193 52 46 | 2,401 341
33 107 46 5,235 3,973 141 243 166 193 62 46 2,452 341
33 13 46 4,739 4,312 142 243 166 193 71 a6 | 2,673 355
33 113 46 4,576 4,350 141 243 166 193 78 46 | 2,698 355
32 113 45 4,366 4,421 140 243 158 193 81 46 | 2,730 355
32 i3 45 4,166 | 4,456 140 243 158 193 82 46 | 2,784 355
32 113 45 4,136 | 4,456 140 243 158 193 79 46 | 2,784 355
31 13 45 3,876 4,538 145 243 158 193 79 46 2,846 356
3t 14 45 | 3,877 | 4,539 140 243 158 193 79 46 | 2,923 356
1969—Jan.?........ 31 L4 45 3,877 4,539 132 243 158 193 79 46 | 2,923 356
Feb.?2....... 3 14 45 3,877 4,541 132 243 158 193 79 46 | 2,925 356
End of Leb- Malay- | Mexi- | Moroc- | Nether- | Nor- Paki- Philip- | Portu- | Saudi
period Kuwait anon Libya sia co co lands way stan Peru pines gal Arabia
49 172 3 3 95 29 1,581 30 53 47 41 471 78
48 172 7 8 139 29 1,601 3 53 57 28 497 78
48 183 17 7 169 34 1,688 31 53 67 23 523 78
52 182 68 2 158 21 1,756 3 53 67 38 576 73
67 193 68 1 109 21 1,730 18 53 65 44 643 69
136 193 68 31 166 2t 1,711 18 53 20 60 699 69
124 203 75 13 163 21 1,677 i8 53 20 63 711 69
125 267 85 42 156 21 1,654 18 54 20 64 711 69
127 267 85 52 156 21 1,654 18 54 20 65 711 69
131 267 85 66 156 21 1,655 18 54 20 67 715 69
133 288 85 66 165 21 1,697 24 54 20 67 716 94
122 288 85 66 165 21 1,697 24 54 20 69 761 94
116 288 85 66 165 21 1,697 24 54 20 61 835 119
1o 288 85 66 165 21 1,697 24 54 20 62 853 119
112 288 85 66 165 21 1,697 24 54 20 59 853 119
122 288 85 66 165 21 1,697 24 54 20 65 856 119
122 288 85 66 165 2! 1,697 24 54 ?20 62 856 119
1969—Jan.?........ 122 288 BS [oeviiiifiaeinin 21 1,697 24 54 [voeaiids 58 857 119
Feb.?....... 124 288 L5 10 R 21 1,698 23 54 1......0. 60 856 119

For notes see end of table.
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GOLD RESERVES OF CENTRAL BANKS AND GOVERNMENTS—Continued
(In millions of dollars)
United o
End of South ; Switzer- f Thai- U.AR, fe Uru- Vene- | Yugo- or
period ‘Africa Spain | Sweden land Taiwan land Turkey (Bgypt) King- guay zuela slavia Intl.
dom Settle-
ments 4
1962, . .00 ievnvaannn, 499 446 181 2,667 43 104 140 174 | 2,582 180 401 4 —50
1963, . civivnnnenn . 630 573 182 | 2,820 50 104 IS 174 | 2,484 171 401 (4 —279
1964.. .. ovvviennnn, 574 616 189 | 2,725 55 104 104 139 | 2,136 171 401 17 —~50
810 202 | 3,042 55 96 116 139 | 2,265 155 401 19 —558
785 203 | 2,842 62 92 102 93 1,940 146 401 21 —424
785 203 | 3,089 81 92 97 93 1,291 140 401 22 —624
785 203 | 2,793 83 92 97 93 133 401 21 —~406
785 203 | 2,603 81 92 97 93 133 401 22 —345
785 203 | 2,603 81 91 97 93 133 401 22 —-331
785 203 2,628 8t 89 97 93 133 401 22 —326
785 225 | 2,656 81 89 97 93 133 403 23 -333
785 225 | 2,600 81 89 97 93 133 403 33 —274
785 25 2,629 81 89 97 93 134 403 33 —269
785 225 | 2,628 81 92 97 93 134 403 44 —265
785 225 2,626 81 92 97 93 134 403 44 —~274
785 225 | 2,625 81 92 97 93 133 403 50 —260
785 225 | 2,624 81 92 97 93 133 403 50 —349
1969—Jan.?.......... 1,287 785 225 2,623 81 92 97 kX DY I 403 50 —276
Feb?......... | 1 71 S I 225 2,646 |........ 92 L2 P I [ 403 50 —-278

t Includes reported or estimated gold holdings of international and
regional organizations, central banks and govts. of countries listed in
this table and also of a number not shown separately here, and gold to be
distributed by the Tripartite Commission for the Restitution of Monetary
Gold; excludes holdings of the U.S.S.R., other Eastern European coun-
tries, and China Mainfand.

The figures included for the Bank for International Settlements are
the Bank’s gold assets net of gold deposit liabilities. This procedure
avoids the overstatement of total world gold reserves since most of the
gold deposited with the BIS is included in the gotd reserves of individual
countries,

2 Adjusted to include gold subscription payments to the IMF made by

some member countries in anticipation of increase in Fund quotas, except
those matched by gold mitigation deposits with the United States and
United Kingdom; adjustment is $270 miilion.

3 Excludes gold subscription payments made by some member countries
in anticipation of increase in Fund quotas: for most of these countries
the increased quotas became effective in Feb. 1966,

4 Net gold assets of BIS, i.e., gold in bars and coins and other gold
assets minus gold deposit liabilities.

Note.—For back figures and description of the data in this and the
following tables on gold (except production), see “Gold,” Section 14 of
Supplement to Banking and Monetary Statistics, 1962,

GOLD PRODUCTION

{In millions of dollars at $35 per fine troy ounce)

Africa North and South America Asia Other
World
Period produc- Congo
tion 1 South | Rhe- | qp.. (Kin- United{ Can- Mex- | Nica- | Colom- India | Philip- | Aus- All
Africa | desia shasa) States adit ico ragua bia pines | tralia | other
1960, .0 cvvnnnenaoen.| 1,175.0 748.4 | 19.6 30,8 1.1 58.8 | 162,0 10,5 7.0 15,2 5.6 14.4 38,0 | 53.6
1961.. ceieend] 1,215.0 803.0 | 20.1 29,2 8.1 54,8 | 156.6 9.4 7.9 14.0 5.5 14.8 37.7 | 53,
1962.... veveed] 1,295.0 892.2 | 19.4 31,1 7.1 54,5 | 146.,2 8.3 7.8 139 5.7 14,8 37.4 | 56.6
1963..0viiiinennns .i 1,355.0 960.1 19.8 32,2 7.5 | 51,4 )139.0 8.3 7.2 11.4 4.8 13,2 35.8 | 64.3
1964.....coovvvennn, 1,405.0 1,018,9 | 20,1 30,3 6.6 | 51.4 | 1330 7.4 7.9 12.8 5.2 | 14.9 33,7 | 62.8
1965.00c0vvin e, 1,440,0 | 1,069.4 | 19,0 | 26.4 3.2 | 58.6 | 125.6 7.6 6.9 1.2 4.6 15.3 30,7 | 61.5
[966.0ccviesicnresi| 1,445.0 1,080.8 | 19.3 24,0 5.6 | 63.1 { 114,6 7.5 7.0 9.8 4.2 15.8 32.1 61.2
1967, .00 vinvvnvnin, 1,410.0 1,068.7 18,0 | 26.7 5.4 | 53.41103.7 6.4 6.2 9.0 3.4 17.2 | 28.4 | 63.5
1968—Jan.. .. coovveiforvennrens 90.3 |..... D P 7.7 LIS 2 PO .9 [ 2 N 2,0 [veaenen
. 1.7 [ N .7 < 2 P, 2
8.3 .4 . .7 3 2
8.2 .3 i ] 2
8.4 .3 . .3 2
7.5 .6 1.
7.4 .8 |
7.7 Y 2 PP D
8.3 f....... 3 PP P RPN
7T i [ PSP D
7.5 2 DI P PN
7.7 {eeenen 7 S PR e

1 Bstimated ; excludes U.S.S.R., other Eastern European countries,

China Mainland, and North Korea.
2 Quarterly data.

Note.—Estimated world production based on report of the U.S.
Bureau of Mines. Country data based on reports from individual
countries and Bureau of Mines. Data for the United States are from
the Bureau of the Mint,
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CENTRAL BANK RATES FOR DISCOUNTS AND ADVANCES TO COMMERCIAL BANKS

(Per cent per annumyj

Rate as of Changes during the last 12 months

Mar. 31, 1968 Rate
Country 1968 1969 Mot

Per Month 1969

cent effective | Apr. | May | June | July | Aug. | Sept, | Oct. | Nov. | Dec, | Jan, | Feb. | Mar,

Argentina,...c..ovenianan.| 6.0 Dec. 1957 1S I P S e IS N A T P 6.0
Austria,.... 3.75 | Oct, 1967 3.75
i 3.75 | Mar. 1968 5.0
12.0 | Jan, 1965 12,0

4.0 Feb. 1962 4.0

7.5 Mar. 1968 7.0

5.0 May 5.5

16.61 | Jan. 19.09

8.0 | May 8.0

3.0 Apr. 3.0

Denmark.......c.co0uen.. 7.0 Mar. 7.0
Ecuador,.......... e .| 5.0 5.0
El Salvador......... veiead 4.0 4.0
Finland 7.0 7.0
France, . 3.5 6.0
Germany, Fed, Rep. of.....| 3.0 3.0
Ghana......oovviveneenn, 5.5 5.5
Qreece.....covviiinvee. | 4.5 5.0
Honduras 4....... eeeeena 3.0 3.0
Teeland,..................| 9.0 9.0
Indig.v.oveveiinninnnnns ..l 5.0 5.0
Indonesia 9.0 9.0
5.0 7.0

7.39 8.0

6.0 6,0

3.5 3.5

6,0 5.5
6.21 5.84

28.0 28.0

4.5 4.5

Netherlands............... 4.5 5.0
New Zealand,.............| 7.0 7.0
Nicaragua, .....ooovuuunn .. 6.0 6.0
Norway.......... PR B 3.5
Pakistan............. veees| 5.0 5.0
R [ . 2.5
Philippine Republic...,...| 7.5 7.5
Portugal,....... Cerenaas 2.5 2,75
South Africa.............. 6.0 5.5
Spain., ciiiaiiiiieien 4.0 4.0
Sweden,........ Cererienas 5.5 6.0
Switzerland , 3.0 3.0
Taiwan . 10.8 11.9
Thailand 5.0 5.0
Tunisia,,....... cereieesed] 5.0 5.0
Turkey,...oovviiininnasad| 7.5 7.5
United Arab Rep, (Egypt)..| 5.0 5.0
United Kingdom.,......... 7.5 . 8.0
Venezuela..,..............| 4.5 Dec. 1960 [oovuvafeeraaafervverfeanatoniiil]s PO P R P AP N P 4.5

10n June 24, 1962, the bank rate on advances to chartered banks
was fixed at 6 per cent. Rates on loans to money market dealers will
continue to be .25 of 1 per cent above latest weekly Treasury bill tender
average rate, but will not be more than the bank rate,

2 Effective July 2 the rate was 7.0 per cent,

3 Beginning with Apr. 1, 1959, new rediscounts have been granted at
the average rate charged by banks in the previous half year. Old redis-
counts remain subject to old rates provided their amount is reduced by
one-eighth each month beginning with May 1, 1959, but the rates are
raised by 1.5 per cent for each month in which the reduction does not
oceur. '

4 Rate shown is for advances only.

Note,—Rates shown are mainly those at which the central bank either
discounts or makes advances against eligible commercial paper and/or
govt. securities for commercial banks or brokers. For countries with
more than one rate applicable to such discounts or advances, the rate
shown is the one at which it is understood the central bank transacts
the largest proportion of its credit operations., Other rates for some
of these countries follow:

Argentina—3 and 5 per cent for certain rural and industrial paper, de-
pending on type of transaction;

Brazil-—8 per cent for secured paper and 4 per cent for certain agricultural
paper;

Colombia—S5 per cent for warehouse receipts covering approved lists of
products, 6 and 7 per cent for agricultural bonds, and 12 and 18 per cent
for rediscounts in excess of an individual bank’s quota;

Costa Rica—5 per cent for paper related to commercial transactions
(rate shown is for agricultural and industrial paper);

Ecuador—6 per cent for bank acceptances for commercial purposes;
Indonesia—various rates depending on type of paper, collateral, com-
modity involved, etc.;

Japan—penalty rates (exceeding the basic rate shown) for borrowings
from the central bank in excess of an individual bank’s quota;

Peru—8 per cent for agricultural, industrial, and mining paper;
Philippines—A4 per cent for financing the production, importation, and dis-
tribution of rice and corn and 5.75 per cent for credits to enterprises en-
gaged in export activities. Preferential rates are also granted on credits to
rural banks;

Spain—4.6 per cent for financial paper rediscounted for banks (rate shown
is for commercial bills); an

Venezuela—2 per cent for rediscounts of certain agricultural paper (Sept.
1962), and 4 per cent for advances against govt. bonds, mortgages, or gold,
and for rediscounts of certain industrial paper, and 5 per cent on advances
against securities of Venezuelan companies.
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OPEN MARKET RATES

(Per cent per annum)

Canada United Kingdom France Fg"g‘:;y‘;[ Netherlands SY;LZ:I’-
Month Bankers’ Bankers' Treasur
Treasury | Day-to- | “ 0 0\ | Treasury Day-to- allowance Day-to- bills Y| Day-to- | Treasury | Day-to- | Private
bills, day ancc?s bills, day e day 60-50 day bills, day | discount
3 months1| money?2 3 monti\s 3months | money deposits mofney days4 moneyS | 3months | money rate
1966—Dec....... . 5.05 4.71 6.94 6.64 6.00 5.00 5.68 4.75 5.85 4,90 3.68 4,00
1967—Dec........ 5.80 5.67 7.78 7.52 6.83 6.00 4.76 2.75 2.77 4.51 4.05 3.75
1968—Feb........ 6,69 6.38 7.75 7.45 6.86 6.00 4.77 2,75 2.85 4.19 3.65 3.75
t: 1 SN 6.93 6.76 7.65 7.25 6,72 5.81 5.07 2.75 2,69 4,34 3.10 3.75
6.91 6.85 7.42 7.08 6.48 5.50 5.12 2,75 2.72 4,33 3.49 3.75
6.96 6,75 7.42 7.15 6,51 5.50 5.66 2.75 2.99 4.43 4.53 3.75
6.75 6.35 7.54 7.21 6,42 5.50 5.76 2,75 2.68 4.56 4.69 3.75
6.21 5.68 7.58 7.15 6.51 5.50 6,00 2.75 2.43 4,57 4,40 3.75
5.75 5,04 7.44 6.95 6.43 5.50 5.92 2.75 3.07 4,47 3.81 3.75
5.62 5.11 7.24 6.74 6,21 5.31 6,76 2.75 2,66 4.39 3.73 3.75
5.63 5.10 6.97 6.51 5.93 5.00 7.08 2,75 3.18 4.47 4.15 3.75
5.64 4.73 7.03 6.67 5.92 5.00 9.16 2.75 1.55 4,50 4.86 3.75
5.96 5.31 7.26 6.80 5.99 5.00 8.22 2.75 1.84 4.65 4.96 3.75
6.36 6.02 7.28 6.77 5.91 5.00 8.04 2.75 3.30 4.90 4.44 3.75
6.31 5.34 7.32 6.97 6.08 508 ...l 2.75 3.27 5.00 5.38 3.75

1 Based on average yield of weekly tenders during month,
2 Based on weekly averages of daily closing rates,

3 Rate shown is on private securities.

4 Rate in effect at end of month,

5 Monthly averages based on daily quotations,

Note.—For description and back data, seec “International Finance,”
Section 15 of Supplement to Banking and Monetary Statistics, 1962,

ARBITRAGE ON TREASURY BILLS

(Per cent per annum)

United States and United Kingdom United States and Canada
Treasury bill rates Treasury bill rates
: Premium
Premium
Net (+)or Net
Date United disct))l?rl\-t incentive Canada discount | inceative
Kingdom Spread (=) on (favor Spread (=) on (favor
(adj. to United (favor forward of As Adi. 10 United (favor forward of
uU.S. States of ound London) voted U"S States of Canadian | Canada)
quotation London) | P qQ P quotation Canada) | dollars
basis) Canada basis
1968
Nov. l........ 6.43 5.42 1.0l —.87 +.14 5.55 5,40 5.42 ~.02 —.62 — .64
8..... 6.41 5.41 1,00 —.89 +.11 5.60 5.45 5.41 +.04 —.63 - .59
15,0000 6.44 5.38 1.06 -1,65 —.59 5.65 5.50 5,38 +.12 —.48 —.36
22..... 6,66 5.41 1.25 n.a n. 5.65 5.50 5.41 +.09 —.54 —.45
2% e 6,66 5.48 1,18 —3.54 —2.36 5.66 5,50 5.48 +.02 -.32 —.30
Dec. 6........ 6.69 5.62 1.07 —4.80 —-3.73 5.70 5.54 5.62 —.08 —.30 -.38
30,0000 6.63 5.88 .77 —5.06 —4,29 5.79 5,63 5.86 ~.23 —.41 —.64
20, ... 6.63 6.08 .55 —4.13 —3.58 6.14 5.96 6.08 ~.12 —.43 —-.55
27 e 6.63 6.15 .48 —-3.79 —3.31 6.24 6.06 6.15 —.09 —.45 —.54
1969
Jan. 3,....... 6.63 6.11 52 —3.29 —-2.,77 6.33 6.15 6.11 +.04 —~.24 —-.20
10..... 6.63 6.08 55 -3.20 -2, 6.46 6.27 6.08 +.19 —.02 +.17
17..... . 6.66 6.01 65 —2.99 —2.34 6.37 6.18 6.01 +.17 —.13 +.04
24,..... 6,60 6.12 .48 -2.70 —2.,22 6.34 6,16 6.12 +.04 —,13 —-.09
3. N 6.58 6.15 .43 —2.55 —2.12 6.37 6.18 6.15 +-.03 —.09 —.06
Feb. 6.60 6.15 45 —2,61 —2.16 6.26 6.08 6.15 —.07 —.04 ~. 1
6.53 6.06 47 —-2.28 —1.81 6.19 6.01 6.06 —.05 +-.15 +.10
6.53 6.08 45 —2.14 —1.69 6,21 6.03 6.08 —.,05 +.28 +.,23
7.55 6.17 1,38 —2,63 ~1.25 6.43 6.24 6.17 +.07 +.50 +.57
Mar. 7..... N 7.58 6.05 1.53 —~3.88 —-2.35 6.65 6.45 6.05 +-.40 +.43 +.83
4.,...... 7.64 5.99 1.65 —-3.38 —1.73 6.62 6.43 5.99 +-.44 -+.48 4-.92
21,000 7.64 5.95 1.69 —2.80 —1.11 6.63 6.43 5.95 +.48 +.61 +1.09
28... ... 7.61 5.92 1.69 —2.81 —1.12 6.56 6.37 5.92 + .45 +.74 +1.19
Apr. 3........ 7.60 6.05 1.55 —2.79 —1.24 6.36 6.36 6.05 +.31 +-.82 +1,13

NoTe.—Treasury bills: All rates are on the latest issue of 91-day bills.
U.S. and Canadian rates are market offer rates 11 a.m, Friday; U.K,
rates are Friday opening market offer rates in London,

Premium or discount on forward pound and on forward Canadian dollar:
Rates per annum computed on basis of midpoint quotations (between
bid and offer) at 11 a.m, Friday in New York for both spot and forward
pound sterling and for both spot and forward Canadian dollars.

All series: Based on quotations reported to F.R. Bank of New York
by market sources.
For description of series and for back figures, see QOct. 1964 BULLETIN,
pp. 1241-60. For description of adjustments to UK. and Canadian
Treasury bill rates, see notes to Table 1, p, 1257, and to Table 2, p. 1260,
Oct. 1964 BULLETIN.
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FOREIGN EXCHANGE RATES

(In cents per unit of foreign currency)

Australia
Period Argentina Austria Belgium Canada Ceylon Denmark | Finland
(peso) {schilling) (franc) (dollar) (rupee) (krone) (markka)
(pound) (doltar)

.71786 222.48 {.....oh. 3.8698 2.0099 92.689 20.988 14.460 31.067

.59517 222.78 ool 3.8704 2.0144 92.743 20,959 14.460 31.070

.48690 223.41 111,22 3.8686 2.0067 92,811 20.946 14.475 31.061

L30545 L.l 111,25 3.8688 2,0125 92,689 .501 14,325 229,553

J28473 |, 111,25 3.8675 2.0026 92,801 16.678 13,362 23,761

28468 . .o 311,54 3.8635 2.0136 92,171 16.688 13,419 23,763

.28469 |, el 111,64 3.8655 2,0105 92,568 16.688 13.413 23,763

.28469 111,05 3.8670 2,0110 92,760 16.671 13,399 23,763

L28470 ...l 110.84 3.8683 2.0058 92,846 16,662 13.373 23.763

28474 1oLl 111,09 3.8706 2.0013 93,123 16.669 13.317 23.763

28469 ... 1. 14 3,8702 1.9982 93,213 16,673 13.302 23,763

28469 |.......... 110.97 31,8702 1.9916 93,182 16.674 13.321 23.763

.28478 ... 111.08 3.8706 1.9864 93,202 16.678 13,321 23.763

28476 L. 110.89 3.8664 | 41,9927 93,177 16,675 513,308 523.757

L28500 ..., 110,82 3.8681 1.9935 93.177 16.678 13,340 23,763

28512 ool 110,95 3.8670 1.9921 93.206 16.678 13.317 23,763

28490 ...l 11,15 3.8650 1.9928 93,060 16,678 13,288 23.772

.28489 | .z 3.8671 1.9883 92,863 16.678 13,321 23.785

Germany . Malay- . Neth-

: France India Ireland Italy Japan . Mexico

Period (franc) (d;ll:::g’e (rupee) (pound) (lira) (yen) (dg;?ar) (peso) (;ﬂ?lggi)
25.157 20.923 279.21 . 16014 . 27625 32.566 8.0056 27.724

25.036 20.938 279.59 . 16004 27662 32.609 8.0056 27.774

25.007 616.596 279.30 .16014 27598 32.538 8.0056 27.630

.084 13,255 275.04 16022 .27613 32,519 8.0056 27.759

25,048 13.269 239,35 . 16042 27735 32,591 8.0056 27.626

25,067 13,319 3239,97 .16023 .27620 32.630 8.0056 27.728

25.093 13.318 240,18 .16011 27603 32,654 8.,0056 27.632

25,119 13,268 238.92 .16059 27604 32,556 8.0056 27.635

25,032 13.228 238.46 . 16048 27636 32.509 8.0056 27.620

24,945 13.240 239,00 . 16068 .27740 32,551 8.0056 27.611

24,919 13.241 239,11 . 16090 27803 32,540 8,0056 27.566

25,166 13,233 238,74 . 16069 27839 32,518 8.0056 27.504

25,120 13,241 238.97 . 16055 27890 32,551 8.0056 27,484

725,153 13.230 238,58 4,16037 .27925 32,538 8.0056 527,556

25.032 13.234 238,42 . 16026 . 27940 32,614 8.0056 27.710

24,978 13,244 238,70 16022 27934 32,640 8.0056 27.636

24,881 13.244 239,14 15978 .27945 32,675 8.0056 27.581

24.879 13.244 239,17 SLsant .27935 32.639 8.0056 27.565

New Zealand ! United

ew Zealan . nite

Norway | P | S| spuin | Sweden | Suit | ok

rone peseta rona om

(pound) (dollar) (escudo) {rand) (franc) (pound)

13,972 3.4800 139,09 1,6663 19,414 23,152 279,21

13.985 3.4829 139.27 1.6662 19,386 23,106 279.59

13,984 3.4825 139,13 1,6651 19,358 23,114 279.30

13,985 3.4784 139,09 1,6383 19,373 23,104 275.04

14.000 3.4864 139.10 1.4272 19.349 23.169 239.35

14,005 3.4854 | 3139.46 1.4264 19,345 23,085 3239,97

14,000 3.4891 139.5 .4283 19,338 23,049 240,18

14,000 3.4874 138,85 1.4283 19,354 23.118 238.92

14,000 3.4867 138,58 1.4279 19,352 23,233 238.46

14,000 3.4863 138.89 1.4282 19,351 23,265 239.00

13,999 3.4863 138.96 1.4284 19,369 23,223 239,11

13,997 3.4846 138.74 1.4282 19.371 23,251 238.74

13,998 3.4844 138.88 1.4282 19,335 23,270 238,97

513,999 53,4855 138.65 41,4281 719,323 23,256 238,58

14,000 3.4886 138.56 1.4279 19,323 23,259 238.42

1969—1Jan.. ... PR Y P 11,06 13.988 3.4925 138.72 1.4278 19.340 23,146 238.70
Feboivviiiiiiiiiiiiiiiiinin] oo 111,27 13.988 3.4975 138.98 1.4279 19.326 23,145 239.14
3 o 111,28 14,00t 3.5042 138.99 1.4277 19,340 23.261 239.17

! Bffective Feb. 14, 1966, Australia adopted the decimal currency
system, The new unit, the dollar, replaces the pound and consists of 100
cents, equivalent to 10 shillings or one-half the former pound.

2 Effective Oct, 12, 1967, the Finnish markka was devalued from 3.2
to 4.2 markkaa per U.S. dollar.

3 Quotations not available Mar, 15, 1968.

4 Quotations not available Nov. 20, 1968.

5 Quotations not available Nov. 20-22, 1968.

6 Bffective June 6, 1966, the Indian rupee was devalued from 4.76 to
7.5 rupees per U.S, dollar.

7 Quotations not available Nov, 20-21, 1968,

8 Effective July 10, 1967, New Zealand adopted the decimal currency
system. The new unit, the dollar, replaces the pound and consists of 100
cents, equivalent to 10 shillings or one-half the former pound.

NoTE.—After the devaluation of the pound sterling on Nov. 18, 1967,
the following countries devalued their currency in relation to the U.S.
dollar: Ceylon, Denmark, Ireland, New Zealand, and Spain.

Averages of certified noon buying rates in New York for cable transfers.
For description of rates and back data, see “International Finance,”
Section 15 of Supplement to Banking and Monetary Statistics, 1962,
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NUMBER IN OPERATION ON DECEMBER 31, 1968

A 91

Commercial and mutual savings banks Number maintaining branches or additional offices !
Commercial Mutual Commercial
X Mutual
State savings savings
Member Nonmember Member Nonmember
Total Total .
Total Total
Non- Non- Non- Non-
Na- | State | In- in- In- in- Na- | State | In- in- In- in-
tional sured | sured | sured | sured tional sured | sured | sured | sured
United States 2, ...... 14,179 | 13,679 | 4,716/31,262; 7,504] 197| 333] 167| 3,946 | 3,665 | 1,550| 462] 1,633 200 199 82
Alabama............. 268 268 89 22 | I R 76 76 40 5 K1 | PP AV O
Alaska............... 14 12 ] P 5 2 2000 8 8 | RS D AN PP PR
Arizona.............. 13 13 3 1 [ | P PR IR 7 7 2 1 ;3 I D P
Arkansas............. 248 248 68 13 164 K] P P 72 72 33 7 20 e
California,........... 162 162 72! 10| 74 6. ... ... 130 130 58 9 61 b I
Colorado............ 257 257 118 17 84 1.1 PR P 2 b PO P b P O
Connecticut. .. 135 66 29 6 28 3 (2] . 86 45 21 6 18]...... 41f......
Delaware............ 21 19 5 2 12)...... 2. 11 9 2 2 5., 2},
District of Columbia, . . 14 14 10 2 P4 A P (R 13 13 9 2 b I PO P
Florida.......0vv.ut. 461 461 204 8| 244 L] SN R [3 611...... 1 F] I P RSN
Georgia. oo vveeneniis 428 428 62| 2] 343 | 8§ AP P 85 85 29 7 L 22 I PR P
Hawaii.............. 11 11 p1 5 [ | PP P 8 8 | FE 5 | | ISP PN
Idaho................ 26 26 9 7 {0 R Y 14 14 6 3 -] SN AN P
IMinois...o.vovevven.n 1,074 [ 1,074 420 91 558 L] I PR 39 39 25 6 ] PSP I P
Indiana.............. 419 415 123 74| 214 4 4)...... 188 188 71 27 ) Y R
Towa. . 673 673 102 571 502 210 210 40 16
Kansas. . . 601 601 171 39 390 59 59 27 8
Kentucky . 346 346 80 14 247 125 125 43 8
Louisiana............ 229 229 48 10 170 114 114 34 9
Maine............... 75 43 21 6 13 44 33 16 4
Maryland............ 128 122 48 7 66 i 6fc.ni.. 77 71 34 6 30 I 6[......
Massachusetts. ....... 332 158 87| (7 50 4 8 166 209 121 67 i7 36 { 6 82
Michigan............ 338 338 98 110 128 1 PP 191 191 69 60, 61 |} I A
Minnesota........... 724 723 196 27 3 6 6 2000 Y PO PR
Mississippic...ooovi. 185 185 40 6 102 102 32 5 (3] IS PR P
MiSSouric.vovuerinnn, 667 667 98 76| 485 -] I PO 83 83 20 18 450 e
Montana............. 135 135 48 40 46 3 3 1 P EEPEY R R PO,
Nebraska............ 441 441 127 12 36 36 20 1 | 5] P I PR
Nevada.............. 9 9 4 2 7 7 3 2 | T I P
New Hampshire. .. ... 109 77 52 ] 37 29 23 1 5.0 8l......
New Jersey........... 250 229 143 40, 43 3 b | R 186 174 109 32 33)...... 120
New Mexico.......... 63 63 33 [3 4 e 43 43 20 3 20( ..
New York........... 444 319 176 78 42 23 125...... 271 180 100 52 21 7 [0 F R
North Carolina....... 121 121 22 4 94| | PP PO 75 75 16 3 55 | 1P I
North Dakota........ 169 169 42 4 120 ] P P 49 49 9 1 38 || AP PPN
526 525 218 126 180, [ { 261 261 138 54
424 424 220 23 180, (- 50 50 37 3
51 50 11 2| 35 2 1 29 28 i 1
. 516 509 327 31 142 9 7. 245 239 153 19
......... 20 13 4 1 6 2 7. 20 13 4 1
South Carolina....... 118 118 24 6 87 | S P 67 67 20 3
South Dakota. ....... 165 165 34 24 106 || P P K} 39 10 3
Tennessee. ...... ..., 303 303 77 10| 212 ;) P PN 131 131 57 5
(=2, TGN 1,151 1,151 535 61 546, b 7 PR P 41 41 ... .. 7
Utah, .....oovoveeinn 54 54 12 8 KL | PP N F 19 19 3 4
Vermont........ovuu. 51 45 27 e 17 1 6f..... 25 23 141...... LI PR 2feenin.
Virginia...... 237 237 107 45 1] P A 149 149 77 22 fJ1] PN PRV PPN
Washington. . 101 94 27 8 58 1 Neeoonn 54 48 15 5 28|...... [
West Virginia 195 195 80 34 3§ ISP A PO 4 41...... 2 20 e
Wisconsin............ 606 603 17 49 433 4 K] P 139 139 26 9 [0 O P
Wyoming. ..o.oooevas 70 70 40 13 L S R I o S P [ S PN
Virgin Islands. . ... . ! | | PP (R P PN P 1 1 T O S e

1 Bxcludes banks that have banking facilities only; banking facilities
are shown separately; see note 4.
2 Includes | national bank in the Virgin Islands, with 6 branches, that

became a member of the F,R. System in 1957,

3 State member bank figures include | noninsured trust company

without deposits.

4 Banking facilities (other than branches) that are provided at military

Note.—Each branch and additional office is located in the same State
as its parent bank except that 1 national bank in N.J, has a branch in
Pa., | national bank in Calif, has 2 branches in Wash. and 1 in Ore,,

| noninsured (unincorporated) bank in N.Y, has 1 branch in Mass. and

and other Government establishments through arrangements made by
the Treasury; they are operated by 162 banks, 62 of which have no other

type of branch or additional office.

1 in Pa.; 2 insured nonmember banks in Puerto Rico have 8 branches in
N.Y. In the table these branches are shown according to their own loca-
tion rather than that of the parent bank.
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NUMBER IN OPERATION ON DECEMBER 31, 1968—Continued
Branches and additional offices !
Class of bank Location
State Commercial banks Outside head office city
Mutual Bank-
savings In ing
Member Nonmember banks head facili-
Total office | In head | In con- | In non- | ties 4
Total city office | tiguous | contig-
Na- In- Non- In- Non- county |counties | uous
tional State sured | insured | sured | insured counties

United States 2....... 19,675 | 18,777 | 10,797 | 33,555 | 4,379 46 729 169 | 7,295} 6,253 2,940 | 3,187 236
Alabama............ 230 230 [65 t 54 122 87 10 11 6
Alaska.........oones 50 50 41 |, 14 23 8 5 5
Arizona............. 273 273 186 17 70 92 63 72 46 5
Arkansas............ 140 140 76 20 44 80 54 5 1 1
California............ 2,751 | 2,751 2,215 261 270 399 380 567 | 1,405 38
Colorado. . .. 2 b2 P I A RN S 2 R P 8
Connecticut, . 500 376 192 110 74 124 142 275 62 b S P
Delaware............ 88 78 4 33 41 10 14 43 27 4 l........
District of Columbia, . 97 97 59 3L T e 27 2 PR PO DI 3
Florida,............. 6 6. ... | I . T SO B {2 S PRI 18
Georgia. ..oovuveiens 235 235 147 31 L2 S B PO, 174 4 8 49 1§
Hawaii.............. 117 17 L O P 75 | I A IR 42 30 [oeeeen 45 6
Idaho............... 141 141 103 24 | O O N PP, 12 13 26 90 [
HMlinois.............. 39 39 25 6 8 ... e L 2 I (N 6
Indiana.............. 573 573 305 65 203 | e 302 271 fevveeinifieneinan 4
fowa................ 281 281 50 23 208 | e 97 136 48 i
Kansas.............. 59 59 27 8 24 1 e 58 [ T 2
Kentucky,........... 285 285 127 45 175 105 Sl 1
Louisiana............ 327 327 156 33 201 17 6 3 2
Maine............... 217 198 87 55 46 84 75 12 2
Maryland............ 501 459 227 60 165 7 42 oo 147 120 145 89 10
Massachusetts . 881 680 2 428 444 8 1 3
Michigan. 1,095 1,095 2 501 389 194 11 4
Minnesota. . . 10 10 | L0 2 IS PR PP
Mississippi.......... . 293 293 125 93 44 31 3
Missouri,.o.ooevens 83 83 L1 I R T 2
Montana............ 3 3 P | I P 2
Nebraska. 36 36 36 | e 1
Nevada.............. 76 716 20 17 11 28 1
New Hampshire,..... 50 40 23 23 I 3 1
New Jersey ... ocovvnn 822 790 516 172 102 4........ 32 feeeaennn 284 537 | IS IR 6
New Mexico,........ 112 112 60 5 [ P B 63 40 8 1 2
New York,.......... 2,492 | 2,205 1,107 983 107 8 287 [-ooien s 1,228 716 454 94 7
North Carolina....... 931 931 329 128 468 [ 30 PR P 149 97 186 499 2
North Dakota........ 67 67 9 2 54 2 e 9 36 21 1 2
OChio......oovvivennn 1,128 1,128 644 328 156 [ oo fao e 513 599 | T3 A 2
Oklahoma........... 51 51 37 3 | N P PN PN ) N P I T 5
Oregon.............. 307 306 236 12 60 44 45 158 {........
Pennsylvania......... 1,593 | 1,515 940 228 456 648 488 1 6
Rhode Island......... 209 156 58 28 56 89 39 25 2
South Carolina. . 344 344 214 3 83 55 49 157 6
South Dakota. .. 91 91 52 4 14 3 23 23 e,
Tennessee. ..o........ 412 412 244 3 259 138 7 8 5
Texas . 42 42 {evien. o 7 L7 S A P 21
Utah.... . 112 112 57 25 23 38 9 42 3
Vermont,............ 73 71 41 |l 30 (..., 2ot 11 27 26 9 |eeinnn..
Virginia...........0t 694 694 423 107 64 | o 271 115 135 173 17
Washington.......... 524 485 39§ 35 . S PO 39 [oooiin 182 130 72 140 2
West Virginia. ....... 4 4 el 2 2l e L P P P ERE T
Wisconsin, .......... 222 222 47 18 57 o e 45 141 35 1 1
Wyoming.......ovvredeeeenis o oo e oo fe e [ 1
Virgin Islands .. ... .. 6 6 [ PR PRI DR U PP, K I P K N PR,

For notes see p. A-91,
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WM. McC. MARTIN, JR., Chairman
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DanieL H. BriLy, Director
J. CHARLES PARTEE, Associate Director
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Federal Reserve Bank

or branch Chairman President ) Vice President
Zi Deputy Chairman First Vice President in charge of branch
ip code
Boston.............. 02106 | Howard W. Johnson Frank E. Morris
John M. Fox Earle O. Latham
New York........... 10045 | Albert L. Nickerson Alfred Hayes
James M. Hester William F. Treiber
Buffalo............ 14240 | Gerald F. Britt A. A, Maclnnes, Jr.
Philadelphia.......... 19101 | Willis J. Winn Karl R. Bopp
Bayard L. England Robert N. Hilkert
Cleveland. ........ ...44101 | Albert G. Clay W. Braddock Hickman
J. Ward Keener Walter H. MacDonald
Cincinnati......... 45201 | Graham E. Marx Fred O. Kiel
Pittsburgh......... 15230 | Lawrence E. Walkley Clyde E. Harrell
Richmond............ 23213 | Wilson H, Elkins Aubrey N, Heflin
Robert W, Lawson, Jr, Robert P. Black
Baltimore.......... 21203 | Arnold J. Kleff, Jr. Donald F. Hagner
Charlotte.......... 28201 | James A. Morris Edmund F. MacDonald
Atlanta, ............. 30303 | Edwin I. Hatch Monroe Kimbrel
John C. Wilson Kyle K. Fossum
Birmingham....... 35202 | Mays E. Montgomery Dan L. Hendley
Jacksonville........ 32201 | Henry K. Stanford Edward C. Rainey
Nashville.......... 37203 | James E. Ward Jeffrey J. Wells
New Orleans. ...... 70160 | Robert H. Radcliff, Jr. Arthur H, Kantner
Chicago............. 60690 | Franklin J. Lunding Charles J. Scanlon
Emerson G. Higdon Hugh J. Helmer
Detroit,........... 48231 | Max P, Heavenrich, Jr. Russel A. Swaney
St, Louis............ 63166 | Frederic M., Peirce Darryl R. Francis
Smith D. Broadbent, Jr. Dale M. Lewis
Little Rock........ 72203 | Jake Hartz John F. Breen
Louisville.......... 40201 | Harry M. Young, Jr. Donald L. Henry
Memphis.......... 38101 | William L. Giles Eugene A. Leonard
Minneapolis.......... 55440 | Robert F. Leach Hugh D. Galusha, Jr.
David M. Lilly M. H. Strothman, Jr.
Helena............ 59601 | Edwin G. Koch Howard L. Knous
Kansas City.......... 64198 | Dolph Simons George H. Clay
Willard D. Hosford, Jr. John T. Boysen
Denver............ 80217 | Cris Dobbins John W, Snider
Oklahoma City..... 73125 | C. W, Flint, Jr. Howard W. Pritz
maha............ 68102 | Henry Y. Kleinkauf George C. Rankin
Dallas............... 75222 | Carl J, Thomsen Philip E. Coldwell
Max Levine T. W. Plant
ElPaso............ 79999 | C. Robert McNally, Jr. Fredric W. Reed
Houston,.......... 77001 | Geo. T. Morse, Jr. J. Lee Cook
San Antonio....... 78206 | W.A. Belcher Carl H. Moore
San Francisco. ....... 94120 | O. Meredith Wilson Eliot J. Swan
S. Alfred Halgren A. B. Merritt
Los Angeles........ 90054 | Norman B. Houston Paul W, Cavan
Portland........... 97208 | Frank Anderson William M. Brown
Salt Lake City...... 84110 | Royden G. Derrick Arthur L. Price
Seattle. .. .ovvvuuan 98124 | William McGregor William R. Sandstrom
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Available from Publications Services, Division of Administrative Services, Board of Governors of the Federal Re-
serve System, Washington, D.C., 20551. Where a charge is indicated, remittance should accompany request and
be made payable to the order of the Board of Governors of the Federal Reserve System in a form collectible at
par in U.S. currency. For a more complete list, including periodic releases, see pp. A 94—A 97 of the Decem-

ber 1968 BULLETIN, (Stamps and coupons not accepted)

THE FEDERAL RESERVE SYSTEM—PURPOSES AND
FUNCTIONS. 1963. 298 pp.
ANNUAL REPORT.

FEDERAL RESERVE BULLETIN. Monthly. $6.00 per
annum or $.60 a copy in the United States and
its possessions, Bolivia, Canada, Chile, Colom-
bia, Costa Rica, Cuba, Dominican Republic,
Bcuador, Guatemala, Haiti, Republic of Hon-
duras, Mexico, Nicaragua, Panama, Paraguay,
Peru, El Salvador, Uruguay, and Venezuela; 10
or more of same issue sent to one address, $5.00
per annum or $.50 each. Elsewhere, $7.00 per
annum or $.70 a copy.

FEDERAL RESERVE CHART BOOK ON FINANCIAL
AND BUSINESS STATISTICS. Monthly, Annual
subscription includes one issue of Historical
Chart Book. $6.00 per annum or $.60 a copy in
the United States and the countries listed above;
10 or more of same issue sent to one address,
$.50 each. Elsewhere, $7.00 per annum or $.70
a copy.

HISTORICAL CHART BOOK. Issued annually in Sept.
Subscription to monthly chart book includes
one issue, $.60 a copy in the United States and
countries listed above; 10 or more sent to one
address, $.50 each. Elsewhere, $.70 a copy.

FLOW OF FUNDS IN THE UNITED STATES, 1939-
53. 1955. 390 pp. $2.75.

DEBITS AND CLEARING STATISTICS AND THEIR
USE. 1959. 144 pp. $1.00 a copy; 10 or more
sent to one address, $.85 each.

THE FEDERAL FUNDS MARKET. 1959, 111 pp.
$1.00 a copy; 10 or more sent to one address,
$.85 each.

INDUSTRIAL PRODUCTION—1957-59 BASE. 1962.
172 pp. $1.00 a copy; 10 or more sent to one
address, $.85 each.

THE FEDERAL RESERVE ACT, as amended through
Nov. 5, 1966, with an appendix containing pro-
visions of certain other statutes affecting the
Federal Reserve System. 353 pp. $1.25.

SUPPLEMENT TO BANKING AND MONETARY STA-
TISTICS. Sec. 1. Banks and the Monetary Sys-
tem. 1962. 35 pp. $.35. Sec. 2. Member Banks.
1967. 59 pp. $.50. Sec. 5. Bank Debits, 1966, 36
pp. $.35. Sec. 6. Bank Income. 1966, 29 pp.
$.35. Sec. 9. Federal Reserve Banks. 1965. 36
pp. $.35. Sec. 10. Member Bank Reserves and
Related Items. 1962. 64 pp. $.50. Sec. 11. Cur-

rency. 1963. 11 pp. $.35. Sec. 12, Money Rates
and Securities Markets, 1966. 182 pp. $.65.
Sec. 14. Gold. 1963. 24 pp. $.35. Sec. 15. Inter-
national Finance. 1962, 92 pp. $.65. Sec. 16
(New). Consumer Credit. 1965. 103 pp. $.65.

BANK MERGERS & THE REGULATORY AGENCIES:
APPLICATION OF THE BANK MERGER ACT OF
1960. 1964, 260 pp. $1.00 a copy; 10 or more
sent to one address, $.85 each.

BANKING MARKET STRUCTURE & PERFORMANCE
IN METROPOLITAN AREAS: A STATISTICAL
STUDY OF FACTORS AFFECTING RATES ON
BANK LOANS. 1965. 73 pp. $.50 a copy; 10 or
more sent to one address, $.40 each.

FARM DEBT. Data from the 1960 Sample Survey
of Agriculture, 1964. 221 pp. $1.00 a copy; 10
or more sent to one address, §.85 each.

MERCHANT AND DEALER CREDIT IN AGRICUL-
TURE. 1966. 109 pp. $1.00 a copy; 10 or more
sent to one address, $.85 each.

MONETARY THEORY AND POLICY: A BIBLIOGRA-
PHY. Part I—Domestic Aspects. 137 pp. $1.00
a copy; 10 or more sent to one address, $.85
each.

REGULATIONS OF THE BOARD OF GOVERNORS OF
THE FEDERAL RESERVE SYSTEM.

RULES OF ORGANIZATION AND PROCEDURE—
BOARD OF GOVERNORS OF THE FEDERAL RE-
SERVE SYSTEM. 1967, 16 pp.

PUBLISHED INTERPRETATIONS OF THE BOARD OF
GOVERNORS, as of Dec. 31, 1968. $2.50.

TRADING IN FEDERAL FUNDS. 1965. 116 pp. $1.00
a copy; 10 or more sent to one address, $.85
each.

U.S. TREASURY ADVANCE REFUNDING, JUNE
1960-JULY 1964. 1966. 65 pp. $.50 a copy; 10
or more sent to one address, $.40 each,

SURVEY OF FINANCIAL CHARACTERISTICS OF
CONSUMERS. 1966. 166 pp. $1.00 a copy; 10 or
more sent to one address, $.85 each.

THE PERFORMANCE OF BANK HOLDING COM-
PANIES. 1967, 29 pp. $.25 a copy; 10 or more
sent to one address, $.20 each,

BANK CREDIT-CARD AND CHECK-CREDIT PLANS.
July 1968. 102 pp. $1.00 a copy; 10 or more
sent to one address, $.85 each.

INTEREST RATE EXPECTATIONS: TESTS ON YIELD
SPREADS AMONG SHORT-TERM GOVERNMENT
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SECURITIES. 1968. 83 pp. $.50 a copy; 10 or

more sent to one address, $.40 each.

SURVEY OF CHANGES IN FAMILY FINANCES. 1968.
321 pp. $1.00 a copy; 10 or more sent to one
address, $.85 each.

REAPPRAISAL OF THE FEDERAL RESERVE DIS-

COUNT MECHANISM:

REPORT OF A SYSTEM COMMITTEE, 1968, 23 pp.
$.25 a copy; 10 or more sent to one address,
$.20 each.

REPORT ON RESEARCH UNDERTAKEN IN CON-
NECTION WITH A SYSTEM STUDY. 1968. 47
pp. $.25 a copy; 10 or more sent to one
address, $.20 each.

Limited supply of the following papers relating to

the Discount Study, in mimeographed or similar

form, available upon request for single copies:

EVOLUTION OF THE ROLE AND FUNCTIONING
OF THE DISCOUNT MECHANISM. 1968. 65 pp.

A STUDY OF THE MARKET FOR FEDERAL FUNDS.
1968. 47 pp.

THE SECONDARY MARKET FOR NEGOTIABLE
CERTIFICATES OF DEPOSIT. 1968. 89 pp.

THE DISCOUNT MECHANISM IN LEADING IN-
DUSTRIAL COUNTRIES SINCE WORLD WAR
1. 1968. 216 pp.

RESERVE ADJUSTMENTS OF THE EIGHT MAJOR
NEW YORK CITY BANKS DURING 1966. 1968.
29 pp.

DISCOUNT POLICY AND OPEN MARKET OPERA-
TIONS. 1968. 23 pp.

THE REDESIGNED DISCOUNT MECHANISM AND
THE MONEY MARKET. 1968. 29 pp.

SUMMARY OF THE ISSUES RAISED AT THE ACA-
DEMIC SEMINAR ON DISCOUNTING. 1968.
16 pp.

A REVIEW OF RECENT ACADEMIC LITERATURE

ON THE DISCOUNT MECHANISM. 1968.
40 pp.

DISCOUNT POLICY AND BANK SUPERVISION.
1968. 72 pp.

STAFF ECONOMIC STUDIES
Studies and papers on economic and financial sub-

jects that are of general interest in the field of
economic research.

Summaries only printed in the Bulletin.

(Limited supply of mimeographed copies of full

text available upon request for single copies.)

MEASURES OF INDUSTRIAL PRODUCTION AND
FINAL DEMAND, by Clayton Gehman and Cor-
nelia Motheral. Jan. 1967,

INTEREST RATES AND THE DEMAND FOR CON-
SUMER DURABLE GOODS, by Michael J. Ham-
burger. Dec. 1967.

THE LAGS BETWEEN INVESTMENT DECISIONS AND
THEIR CAUSES, by Shirley Almon. Feb. 1968.

A DISAGGREGATED MODEL OF THE U.S. BALANCE
OF TRADE, by William H. Branson. May 1968.

THE LABOR MARKET AND POTENTIAL OUTPUT OF
THE FEDERAL RESERVE-MIT ECONOMETRIC
MODEL: A PRELIMINARY REPORT, by A. J. Tella
and P, A. Tinsley. Aug. 1968.

THE REGULATION OF SHORT-TERM CAPITAL MOVE-
MENTS: WESTERN EUROPEAN TECHNIQUES IN
THE 1960’s, by Rodney H. Mills, Ir, Sept. 1968,

A TECHNIQUE FOR FORECASTING DEFENSE EX-
PENDITURES, by Harvey Galper and Edward
Gramlich, Oct. 1968,

CHANGES IN BANK OWNERSHIP: THE IMPACT ON
OPERATING PERFORMANCE, by Paul F. Jessup,
Apr. 1969,

Printed in full in the Bulletin.
(Reprints available as shown in following list.)

REPRINTS

(From Federal Reserve BULLETIN unless preceded

by an asterisk.)

ADJUSTMENT FOR SEASONAL VARIATION. Descrip-
tion of method used by Board in adjusting eco-
nomic data for seasonal variations. June 1941,
11 pp.

SEASONAL FACTORS AFFECTING BANK RESERVES.
Feb. 1958. 12 pp.

LIQUIDITY AND PUBLIC POLICY, Staff Paper by
Stephen H. Axilrod. Oct. 1961. 17 pp.

SEASONALLY ADJUSTED SERIES FOR BANK
CREDIT. July 1962. 6 pp.

INTEREST RATES AND MONETARY POLICY, Staff
Paper by Stephen H. Axilrod. Sept. 1962. 28 pp.

RECENT CHANGES IN LIQUIDITY, Staff Paper by
Daniel H. Brill. June 1963. 10 pp.

MEASURES OF MEMBER BANK RESERVES. July
1963. 14 pp.

MEASURING AND ANALYZING ECONOMIC GROWTH,
Staff Paper by Clayton Gehman. Aug. 1963.
14 pp.

CHANGES IN BANKING STRUCTURE, 1953-62. Sept.
1963. 8 pp.

ECONOMIC CHANGE AND ECONOMIC ANALYSIS,
Staff Paper by Frank R. Garfield. Sept. 1963.
17 pp.

THE OPEN MARKET POLICY PROCESS. QOct. 1963.
11 pp.

YIELD DIFFERENTIALS IN TREASURY BILLS, 1959-
64, Staff Paper by Samuel 1. Katz. Oct. 1964,
20 pp.
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REVISION OF BANK DEBITS AND DEPOSIT TURN-
OVER SERIES. Mar. 1965, 4 pp.

TIME DEPOSITS IN MONETARY ANALYSIS, Staft
Economic Study by Lyle E. Gramley and Sam-
uel B. Chase, Jr. Oct. 1965, 25 pp.

CYCLES AND CYCLICAL IMBALANCES IN A CHANG-
ING WORLD, Staff Paper by Frank R. Garfield.
Nov. 1965, 15 pp.

RESEARCH ON BANKING STRUCTURE AND PER-
FORMANCE, Staff Economic Study by Tynan
Smith. Apr. 1966. 11 pp.

COMMERCIAL BANK LIQUIDITY, Staff Economic
Study by James Pierce, Aug. 1966. 9 pp.

TOWARD UNDERSTANDING OF THE WHOLE DE-
VELOPING ECONOMIC SITUATION, Staff Eco-
nomic Study by Frank R. Garfield. Nov. 1966,
14 pp.

A REVISED INDEX OF MANUFACTURING CAPACITY,
Staff Economic Study by Frank de Leeuw with
Frank E. Hopkins and Michael D. Sherman.
Nov. 1966. 11 pp.

THE ROLE OF FINANCIAL INTERMEDIARIES IN
U.S. CAPITAL MARKETS, Staff Economic Study
by Daniel H. Brill, with Ann P. Ulrey. Jan,
1967. 14 pp.

REVISED SERIES ON COMMERCIAL AND INDUS-
TRIAL LOANS BY INDUSTRY. Feb. 1967. 2 pp.
AUTO LOAN CHARACTERISTICS AT MAJOR SALES

FINANCE COMPANIES. Feb. 1967. 5 pp.

CONSUMER INSTALMENT CREDIT. Mar. 1967. 12

PP.

SURVEY OF FINANCE COMPANIES, MID-1965. Apr,
1967. 26 pp.

MONETARY POLICY AND ECONOMIC ACTIVITY: A
POSTWAR REVIEW. May 1967. 22 pp.

MONETARY POLICY AND THE RESIDENTIAL MORT-
GAGE MARKET. May 1967. 13 pp.

BANK FINANCING OF AGRICULTURE. June 1967.
23 pp.

EVIDENCE ON CONCENTRATION IN BANKING
MARKETS AND INTEREST RATES, Staff Eco-
nomic Study by Almarin Phillips. June 1967.
11 pp.

NEW BENCHMARK PRODUCTION MEASURES, 1958
AND 1963. June 1967, 4 pp.

REVISED INDEXES OF MANUFACTURING CAPACITY
AND CAPACITY UTILIZATION. July 1967. 3 pp.

THE PUBLIC INFORMATION ACT—ITS EFFECT ON
MEMBER BANKS. July 1967. 6 pp.

INTEREST COST EFFECTS OF COMMERCIAL BANK
UNDERWRITING OF MUNICIPAL REVENUE
BONDS. Aug. 1967. 16 pp.

THE ECONOMIC PAUSE IN WESTERN EUROPE.
Oct. 1967. 17 pp.

THE FEDERAL RESERVE-~-MIT ECONOMETRIC
MODEL, Staff Economic Study by Frank de
Leeuw and Edward Gramlich. Jan, 1968. 30 pp.

THE PRICE OF GOLD IS NOT THE PROBLEM. Feb.
1968. 7 pp.

U.S. INTERNATIONAL TRANSACTIONS: TRENDS IN
1960-67. Apr. 1968, 23 pp.

QUARTERLY SURVEY OF CHANGES IN BANK LEND-
ING PRACTICES. Apr. 1968. 6 pp.

RECENT CAPITAL MARKET DEVELOPMENTS. May
1968. 11 pp.

BANKING AND MONETARY STATISTICS, 1967.
Selected series of banking and monetary statis-
tics for 1967 only. Mar. and May 1968, 20 pp.

CONSUMER INSTALMENT CREDIT. June 1968.
13 pp.

MARGIN ACCOUNT CREDIT. June 1968. 12 pp.

REVISION OF MONEY SUPPLY SERIES. June 1968.
6 pp.

RECEII)\IPT MONETARY AND CREDIT DEVELOP-
MENTS. July 1968. 11 pp.

MONETARY RESTRAINT AND BORROWING AND
CAPITAL SPENDING BY LARGE STATE AND
LOCAL GOVERNMENTS IN 1966. July 1968.

30 pp.

REVISED SERIES ON BANK CREDIT. Aug. 1968.
4 pp.

FEDERAL FISCAL POLICY IN THE 1960’s. Sept.
1968. 18 pp.

HOW DOES MONETARY POLICY AFFECT THE
ECONOMY? Staff Economic Study by Maurice
Mann. Oct. 1968. 12 pp.

BUSINESS FINANCING BY BUSINESS FINANCE

COMPANIES. Oct. 1968. 13 pp.

ECONOMIC UPSWING IN WESTERN EUROPE. Nov.
1968, 17 pp.

MANUFACTURING CAPACITY: A COMPARISON OF
TWO SOURCES OF INFORMATION, Staff Eco-
nomic Study by Jared J. Enzler. Nov. 1968.
5 pp.

FINAEF(,ZIAL DEVELOPMENTS IN THE THIRD QUAR-
TER OF 1968. Nov. 1968. 5 pp.

MONETARY RESTRAINT, BORROWING, AND CAP-
ITAL SPENDING BY SMALL LOCAL GOVERN-
MENTS AND STATE COLLEGES IN 1966. Dec.
1968, 30 pp.

REVISION OF CONSUMER CREDIT STATISTICS.
Dec. 1968. 21 pp.

FINANCIAL DEVELOPMENTS IN THE FOURTH
QUARTER OF 1968. Feb. 1969. 9 pp.

CHANGES IN TIME AND SAVINGS DEPOSITS,
APRIL-OCTOBER 1968. Mar. 1969, 21 pp.

TREASURY AND FEDERAL RESERVE FOREIGN EX-
CHANGE OPERATIONS. Mar. 1969, 18 pp.

HOUSING PRODUCTION AND FINANCE. Mar. 1969.
7 pp.

BALANCE OF PAYMENTS PROGRAM: REVISED
GUIDELINES FOR BANKS AND NONBANK FI-
NANCIAL INSTITUTIONS. Apr. 1969. 9 pp.

RECENT TRENDS IN THE U.S. BALANCE OF PAY-
MENTS. Apr, 1969. 18 pp.

QUARTERLY SURVEY OF CHANGES IN BANK LEND-
ING PRACTICES. Apr. 1969. 5 pp.
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INDEX TO STATISTICAL TABLES

(For list of tables published periodically, but not monthly, see page A-3.)

Acceptances, bankers’, 14, 31, 35
Agricultural loans of commercial banks, 24, 26
Arbitrage, 89
Assets and liabilities (See also Foreign liab. & claims):
Banks, by classes, 19, 24, 26, 35
Banks and the monetary system, 18
Corporate, current, 47
Federal Reserve Banks, 12
Automobiles:
Consumer instalment credit, 52, 53, 54
Production index, 56, 57

Bankers’ balances, 25, 27
(See also Foreign liabilities and claims)
Banks and branches, number, by class and State, 91
Banks and the monetary system, 18
Banks for cooperatives, 37
Bonds (See also U.S. Govt. securities) :
New issues, 43, 44, 45
Yields and prices, 32, 33
Branch banks:
Liabilities of U.S. banks to their foreign branches,
29, 83
Number, by class and State, 92
Business expenditures on new plant and equipment, 47
Business indexes, 60
Business loans (See Commercial and industrial loans)

Capacity utilization, 60
Capital accounts:
Banks, by classes, 19, 25, 29
Federal Reserve Banks, 12
Central banks, foreign, 86, 88
Certificates of deposit, 29
Coins, circulation, 16
Commercial and industrial loans:
Commercial banks, 24
Weekly reporting banks, 26, 30
Commercial banks:
Assets and liabilities, 19, 24, 26
Consumer loans held, by type, 53
Deposits at, for payment of personal loans, 23
Number, by classes, 19,91
Real estate mortgages held, by type, 48
Commercial paper, 31, 35
Condition statements (See Assets and liabilities)
Construction, 60, 61
Consumer credit:
Instalment credit, 52, 53, 54, 55
Noninstalment credit, by holder, 53
Consumer price indexes, 60, 64
Consumption expenditures, 66, 67
Corporations:
Sales, profits, taxes, and dividends, 46, 47
Security issues, 44, 45
Security yields and prices, 32, 33
Cost of living (See Consumer price indexes)
Currency and coin, 4, 10, 25
Currency in circulation, 4, 16, 17
Customer credit, stock market, 34

Debits to deposit accounts, 15
Debt (See specific types of debt or securities)
Demand deposits:
Adjusted, banks and the monetary system, 18
Adjusted, commercial banks, 15, 17, 25
Banks, by classes, 11, 19, 25, 28
Subject to reserve requirements, 17
Turnover, 15

Deposits (See also specific types of deposits) :
Accumulated at commercial banks for payment
of personal loans, 23
Adjusted, and currency, 18
Banks, by classes, 11, 19, 25, 28, 35
Federal Reserve Banks, 12, 83
Postal savings, 18
Subject to reserve requirements, 17
Discount rates, 9, 88
Discounts and advances by Reserve Banks, 4, 12, 15
Dividends, corporate, 46, 47
Dollar assets, foreign, 73, 78

Earnings and hours, manufacturing industries, 63
Employment, 60, 62, 63

Farm mortgage loans, 48, 49
Federal finance:
Cash transactions, 38
Receipts and expenditures, 39
Treasurer's balance, 38
Federal funds, 8, 24
Federal home loan banks, 37, 49
Federal Housing Administration, 48, 49, 50, 51
Federal intermediate credit banks, 37
Federal land banks, 37
Federal National Mortgage Assn., 37, 51
Federal Reserve Banks:
Condition statement, 12
U.S. Govt. securities held, 4, 12, 15, 40, 41
Federal Reserve credit, 4, 12, 15
Federal Reserve notes, 12, 16
Federally sponsored credit agencies, 37
Finance company paper, 31, 35
Financial institutions, loans to, 24, 26
Float, 4
Flow of funds, 68
Foreign currency operations, 12, 14, 73, 78
Foreign deposits in U.S, banks, 4, 12, 18, 25, 28, 83
Foreign exchange rates, 90
Foreign liabilities and claims:
Banks, 29, 74, 75, 77, 79, 81, 83
Nonbanking concerns, 84
Foreign trade, 71

Gold:
Certificates, 12, 16
Earmarked, 83
Net purchases by U.S., 72
Production, 87
Reserves of central banks and govts., 86
Stock, 4, 18, 73
Government National Mortgage Association, 51
Gross national product, 66, 67

Hours and earnings, manufacturing industries, 63
Housing starts, 61

Income, national and personal, 66, 67
Industrial production index, 56, 60
Instalment loans, 52, 53, 54, 55
Insurance companies, 36, 40, 41, 49
Insured commercial banks, 21, 23, 24, 91
Interbank deposits, 11, 19, 25
Interest rates:

Business loans by banks, 31

Federal Reserve Bank discount rates, 9

(References are to pages A-4 through A-92 although the prefix “A” is omitted in this index)
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Interest rates—Continued
Foreign countries, 88, 89
Money market rates, 31, 89
Mortgage yields, 51
Time deposits, maxirum rates, 11
Yields, bond and stock, 32,
International capital transactions of the U.S., 74
International institutions, 72, 73, 86, 88
Inventories, 66
Investment companies, issues and assets, 45
Investments (See also specific types of investments):
Banks, by classes, 19, 24, 27, 35
Commercial banks, 23
Federal Reserve Banks, 12, 15
Life insurance companies, 36
Savings and loan assns., 36

Labor force, 62

Loans (See also specific types of loans):
Banks, by classes, 19, 24, 26, 35
Commercial banks, 19, 23, 24, 26, 30
Federal Reserve Banks, 4, 12, 15
Insurance companies, 36, 49
Insured or guaranteed by U.S., 48, 49, 50, 51
Savings and loan assns., 36, 49

Manufacturers:
Capacity utilization, 60
Production index, 57, 60
Margin requirements, 10
Member banks:
Assets and liabilities, by classes, 19, 24
Borrowings at Reserve Banks, 6, 12
Deposits, by classes, 11
Number, by classes, 19, 91
Reserve position, basic, 8
Reserve requirements, 10
Reserves and related items, 4, 17
Mining, production index, 57, 60
Money rates (See Interest rates)
Money supply and related data, 17
Mutual funds (See Investment companies)
Mutual savings banks, 18, 19, 22, 35, 40, 41, 48, 91

National banks, 21, 23, 91

National income, 66, 67

National security expenditures, 39, 66
Nonmember banks, 21, 23, 24, 25, 91

Open market transactions, 14

Payrolls, manufacturing, index, 60

Personal income, 67

Postal Savings System, 18

Prices:
Consumer and wholesale commodity, 60, 64
Security, 33

Production, 56, 60

Profits, corporate, 46, 47

Real estate loans:
Banks, by classes, 24, 26, 35, 48
Delinquency rates on home mortgages, 50
Mortgage yields, 51
Type of holder and property mortgaged, 48,

)
Reserve position, basic, member banks, 8

Reserve requirements, member banks, 10
Reserves:

Central banks and govts., 86

Commercial banks, 25, 27

Federal Reserve Banks, 12

Member banks, 4, 6, 11, 17, 25
Residential mortgage loans, 33, 48, 49, 50
Retail credit, 52
Retail sales, 60

Sales finance companies, loans, 52, 53, 55
Saving:
Flow of funds series, 68
National income series, 67
Savings and loan assns., 36, 41, 49
Savings deposits (See Time deposits)
Savings institutions, principal assets, 35, 36
Securities (See also U.S. Govt. securities) :
Federally sponsored agencies, 37
International transactions, 82, 83
New issues, 43, 44, 45
Silver coin and silver certificates, 16
State and local govts.:
Deposits, 25, 28
Holdings of U.S. Govt. securities, 40, 41
New security issues, 43, 44
Ownership of securities of, 24, 27, 35, 36
Yields and prices of securities, 32, 33
State member banks, 21, 23, 91
Stock market credit, 34
Stocks:
New issues, 44, 45
Yields and prices, 32, 33

Tax receipts, Federal, 39

Time deposits, 11, 17, 18, 19, 25, 28
Treasurer’s account balance, 38

Treasury cash, Treasury currency, 4, 16, 18
Treasury deposits, 4, 12, 38

Unemployment, 62
U.S. balance of payments, 70
U.S. Govt. balances:
Commercial bank holdings, 25, 28
Consolidated condition statement, 18
Member bank holdings, 17
Treasury deposits at Federal Reserve Banks, 4,
U.S. Govt, securities:
Bank holdings, 18, 19, 24, 27, 35, 40, 41
Dealer transactions, positions, and financing, 42
Federal Reserve Bank holdings, 4, 12, 15, 40, 41
Foreign and international holdings, 12, 78, 82, 83
International transactions, 78, 82
New issues, gross proceeds, 44
Open market transactions, 14
Qutstanding, by type of security, 40, 41, 43
Ownership of, 40, 41
Yields and prices, 32, 33, 89
United States notes, 16
Utilities, production index, 57, 60

Veterans Administration, 48, 49, 50, 51
Weekly reporting banks, 26

Yields (See Interest rates)



