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the U.S. balance of payments reflected the cooling
down of the economy after a prolonged period of excess demand,
as well as some moderation in the rate of advance in economic
activity abroad after the earlier months of the year. Both here
and abroad, however, costs and prices continued to rise sharply.
Confronted with a sluggish economy and rising unemployment,
U.S. public policy shifted early in 1970 toward promoting
resumption of real growth, while in Europe the emphasis
remained on policies of restraint. The net effect of cyclical
demand conditions here and abroad on the international trans-
actions of the United States was to permit some progress toward
an improved current account, but differences in financial market
conditions set off a massive reversal of the inflows of private
liquid funds that had been brought into the United States during
the 1968-69 period of credit stringency.

Even though it was generally anticipated that as U.S. monetary
policy eased there would be a return flow to Europe of funds
borrowed by U.S. banks, the size and speed of the redistribution
of claims on the United States from foreign commercial banks
—including U.S. bank branches—to foreign monetary authorities
were greater than expected. Moreover, as discussed in the final
section of this article, the redistribution has continued through
the first quarter of this year.

The 1970 balance of payments deficit on the official reserve
transactions basis—before allocation of Special Drawing Rights
—was $10.7 billion (Table 1, line 12). For 1969 and 1970
combined the annual deficit on this basis of measurement aver-
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aged $4 billion, about double the annual average of 1960-67.
Since the earlier period, the goods and services balance has
become smaller, while inflows of foreign nonliquid capital have
grown considerably. There has been an increase in recorded out-
flows of U.S. private capital and, especially in 1969, in the
unidentified outflows through errors and omissions.

The very large 1970 deficit had as a counterpart a $7.3 billion
increase in officially held claims on the United States, while
about one-third of the deficit was financed by a $3.3 billion
reduction in U.S. reserve assets, apart from the allocation of

SDR’s.

The aggregate increase in foreign central banks’ holdings of
dollar assets in 1970 was considerably larger than the $7.3 billion
increase in these claims on the United States. The additional

TABLE 1
U.S. BALANCE OF PAYMENTS, 1960—70

In billions. of dollars

i 1960-64 1965-67
Line Item average average 1968 1969 1970
L - I ]
1 Exports of goods and services !, ............. ... 3.3 430 50.6 55.5 _63.0
Merchandise, excluding military. ......................... 21.7 28.8 33.6 36.5 42.0
Military sales. .. ...oorrve it e .6 1.0 1.4 1.5 1.5
Investment iNCOME 2. .. i vinierretirennn e inannnens 4.3 6.3 7.7 8.8 9.6
Other ServiCes. . ... vttt et it aiien e 4.8 6.8 8.0 8.7 9.8
2 Imports of goods and services. ..............coiiiiiiiann -25.4 —-37.1 —48.1 —53.6 —59.3
Merchandise, excluding military. ...................... ... —16.2 —24.6 —33.0 -35.8 —-39.9
Military expenditures. ..o vvner e veie i -3.0 -3.7 —4.5 —-4.9 —4.8
Investment iNCOME 2. ... o.v et it s —-1.2 -2.1 -2.9 —4.5 -5.1
OUhEr SEEVICES . v vt v e e vt vne e e i eeetns —-5.0 ~6.7 -1.7 -8.4 -9.5
3. Balance on goods and services 1........ ...l .59 5.9 2.5 1.9 3.7
Merchandise, excluding military. . ... 5.4 4.2 .6 .6 2.2
Military sales and expenditures. . —2.4 -2.7 -3.1 -3.3 -3.4
Investment income 2, .......... 3.2 4.3 4.8 4.4 4.5
OLhET SEIVICES. .« v v v ettt e ettt arnenrens —-.2 .1 .3 .3 .3
4  Remittances and pensions, NEL, .......c.vvvrenrvrrereeeineres —-.7 -1.0 -1.1 -1.2 —-1.4
5 U.S. Govt, grants ¥ and capital, net, excluding nonscheduled
FEPAYMENES . o o vtnee et ee s cn et i —-3.5 -3.9 —4,2 -3.7 -3.5
6 U.S. privatecapital, net. ...........c.oiii il e —4,5 —4.6 —~5.4 —5.2 —-6.4
7 Foreign capital, 4 excluding reserve transactions 5 and excluding
liabilities to commercial banks abroad................... .9 1.7 6.8 4.6 4.4
8 Errors and omiSSions. .. ... o vrenr ittt —-1.0 -.7 -.5 -2.8 -1.3
9 Adjusted over-all balance (sum of lines 3 through 8).......... -3.0 -2.7 -2 -6.4 —-4.4
10 Change in U.S. liabilities to commercial banks abroad........ .5 1.4 3 9.2 -6.5
11 Nonscheduled repayments of U.S. Govt. credits and net U.K.
official transactions in U.S. securities other than Treasury
ISSUBS L 4 v e e ee s e iananenrenaneeraeanneaasovronninns 4 -.1 3 —.1 2
12 Balance on official reserve transactions basis ¢ (sum of lines 9, 10,
AN L), .ot e e e e -2.1 -1.§ 1.6 2.7 -10.7
Financed by:
Decline (1) in U.S. reserve assets......c..coovvierunnannnan 1.0 -.9 1.2 3.3
(of which gold). ......ovei i i (.8) (.1 (1.2) (-1.0) .8
Increase (+) in U,S, liabilities to reserve holders............ 1 —-.8 1 7.3
MEMO: Balance on liquidity basis 6............ ..o —-2.8 -2.1 2 -7.0 -4.7

1 Excluding transfers under military grants.

2 Excluding undistributed earnings of subsidiaries.

3 Excluding military grants.

4 Including assets in the United States of international and regional
institutions other than the IMF.

5 “Reserve Transactions” excluded from line 7 are those transac-

tions included in the standard classification of official reserve transac-
tions (line 12). In addition net U.K. official transactions in U.S.
securities other than U.S. Treasury issues are excluded from line
7 and are included in line 11.
6 Excluding the 1970 SDR allocation of $867 million.
Note.—Details may not add to totals because of rounding.
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increase resulted in large part from placements of foreign central
bank reserves in dollar deposits with commercial banks outside
the United States. Such placements did not reduce the total dollar
reserves of a central bank placing funds in the Euro-dollar market
—though its claims on the United States would fall—but they
provided funds for an expansion of Euro-dollar lending to private
borrowers outside the United States. As these borrowers con-
verted the loan proceeds into local currencies (or avoided a need
to buy dollars in the exchange market) there was an increase in
the reserves—in the form of claims against the United States—
of the central banks of the countries to which loans flow.

Despite the large intake of dollars into foreign reserve holdings,
conditions in exchange markets were relatively orderly in 1970,
and there was little evidence of speculative flows into currencies
or into gold. Contributing to this situation were the adjustments
of the exchange rates of France and Germany in the latter part of
1969, the upward adjustment of the exchange rate of the
Canadian dollar after May 1970—though a new parity has
not yet been fixed—and the provision of a more orderly process
of reserve creation through SDR’s. Moreover, it was generally
recognized that the United States had sharply curtailed economic
activity in a serious effort to reduce inflation, and that, as policy
shifted toward renewal of growth, changed monetary conditions
could be expected to result in large return flows of liquid funds
borrowed earlier.

Efforts to eliminate excess demand in the U.S. economy
yielded some improvement in the balance on goods and services.
This was the primary factor in the reduction of the adjusted
over-all balance (Table 1), from a deficit of $6.4 billion in 1969
to $4.4 billion in 1970. The gain in the current account was
partly offset by larger recorded outflows of U.S. private capital,
but at the same time the net flows of unidentified capital that
probably cause most of the fluctuations in the “errors and omis-
sions” appear to have subsided to more normal levels.

Developments in the U.S. balance of payments in 1970 under-
lined the problems of reducing international imbalances. Failure
of the balance on goods and services to improve after mid-
year reflected the strong tendency for imports to rise, even
under conditions of underemployment of resources, as well as
the difficulties encountered in export markets when the rate of
advance of economic activity abroad slackens. Moreover, U.S.
direct investors showed a keener interest in expanding foreign
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rather than domestic productive facilities—though their use of
funds from U.S. sources was still restricted—presumably reflect-
ing a judgment that a faster-growing demand in foreign countries
would put more pressure on foreign capacity. Foreign investment
in the U.S. stock market was also sensitive to U.S. business condi-
tions, so that gains in the trade account were partly offset by lower
investment inflows in the early part of the year.

The balance on transactions in goods and services for 1970
registered a surplus of $3.7 billion, an improvement of $1.7
billion from 1969, but still far below the average $6 billion
surpluses of the 1960-67 period. The gain was largely in
merchandise trade, as discussed below. A very small increase
was recorded in the service sector, mainly as a result of slightly
larger net investment income receipts and increased fees and
royalties from direct investments. Among other service items,
the large negative balance on military transactions in 1970 was
unchanged from 1969; increased outlays resulting from military
pay raises offset decreased outlays from reductions in troop
strength and military construction activity abroad. Expenditures
by U.S. tourists showed the greatest yearly increase since 1967—
the year of the Canadian Exposition.

During 1970 the courses of developments in the trade and
service sectors diverged. The balance on trade excluding military
exports rose through the first half—reaching peak annual rates
of $5 billion in June and July—then dropped to a slightly lower
rate in the third quarter, and declined further in the fourth
quarter, as imports increased sharply and exports fell. In con-
trast, the balance on services was relatively flat through the first
three quarters, but then strengthened considerably in the fourth
quarter, as the decline in U.S. interest rates reduced income
payments to foreigners while income receipts from direct invest-
ment rose. Sales of military equipment were also greater in the
fourth quarter, mainly because of increased deliveries to Israel
and the United Kingdom. The surplus on goods and services was
at a rate of about $3 billion in the fourth quarter of 1970, no
higher than in the first quarter and down from the midyear rate.

Merchandise trade. The U.S. merchandise trade surplus in
1970 rose to $2.2 billion on the balance of payments basis from
the low $0.6 billion levels of both 1968 and 1969. After
mid-1970, however, the surplus declined steadily, and by
January—February 1971 it had fallen to a $0.5 billion annual rate.
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In 1970 increases in exports excecded increases in imports with
all major areas except Canada, so that the U.S. trade balance with
other areas improved. An especially large improvement of more
than $1 billion in our balance with continental Europe ac-
counted for more than three-fifths of the year-to-year increase
in the total trade balance. Smaller improvements were registered
in our balances with Latin America, the United Kingdom, Japan,
and the less-developed countries of Asia and Africa.

The U.S. balance with Canada declined in 1970 as imports
from Canada increased and exports to that country fell. The
reduction in exports to Canada was associated with the general
weakness of demand in the Canadian economy last year but also
reflected the adverse effects of the automotive strike in the
United States in the fourth quarter of 1970. Excluding trade
in automotive products, exports to Canada rose slightly, but not
as much as imports.

U.S. nonmilitary exports in 1970 were $42.0 billion, an in-
crease of 15 per cent from the strike-depressed level of 1969. (An
adjustment for the effect of the 1969 U.S. dock strike would re-
duce the increase to 12 per cent.) About one-third of the total
rise (unadjusted) in the value of exports in 1970 represented
price increases, as measured by unit values. The increase in real
volume can be attributed largely to sustained strength in foreign
demand for U.S. agricultural products, initial sales of the new
“jumbo jets,” and a general strength of demand abroad associated
with the growth of economic activity in most foreign industrial
countries, though the rate of growth slowed during the year.

Agricultural exports accounted for roughly a fourth of the
total rise in exports from 1969 to 1970. After three successive
years of decline, agricultural exports in 1970 increased by
21 per cent. About half the increase reflected larger wheat and
soybean shipments. The rise in soybean exports resulted from a
decline in the availability of competing oils abroad, whereas
increased shipments of grains reflected reduced production in
Europe where supplies were the lowest since 1966.

Exports of nonagricultural commodities increased by approx-
imately 14 per cent in 1970. Deliveries of civilian aircraft were
up somewhat, reflecting initial sales of the new jumbo jets.
However, shipments of automotive equipment to Canada fell
10 per cent, mainly because of the automotive strike. Exports of
machinery and industrial supplies—chemicals, steel, paper
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products, and coal—accounted for most of the 16 per cent
increase in other nonagricultural exports.

A key factor in the upsurge in exports of machinery and
industrial materials was the high level of demand and economic
activity in foreign markets. However, the flattening of foreign
industrial activity in the second half of 1970 led to a decline in
these nonagricultural exports in the fourth quarter, particularly
to the industrial countries such as Canada, those in continental
Western Europe, and to a lesser extent Japan. Steel exports,
which had expanded rapidly after mid-1969 as a result of strong
demand and reduced availabilities of steel in Europe, fell abruptly
in the third quarter of 1970 and declined further in the fourth
quarter. Exports of other industrial materials also fell or leveled
off in the second half of 1970.

Despite the sharp increase in U.S. exports, the U.S. share of
total world exports to non-U.S. markets declined slightly in 1970,
continuing its downward trend of the past decade; in 1970 our
share was 18.2 per cent compared with an average of 19.4 per
cent during 196467 and 21.0 per cent in 1960. The U.S. share
of world trade in manufactured goods in the January—September
1970 period was also lower than in the year-earlier period. The
largest declines in U.S. shares were in transport equipment
(including military aircraft) and electrical machinery.

U.S. imports in 1970 were $39.9 billion on the balance of
payments basis, 11 per cent above their 1969 level. The increase
was spread fairly evenly over the major commodity groups.
Imports of foodstuffs, nonfood consumer goods (other than
automobiles), and industrial materials each increased by nearly
$1 billion; imports of machinery and automobiles each rose by
$0.5 billion.

Price rises (as measured by unit values) accounted for about
two-thirds of the total rise in the value of imports from 1969 to
1970. Price increases were responsible for half or more of the
increased value of foods, automobiles from Europe and Japan,
other consumer goods, and industrial materials. All of the
increase in the value of machinery imports reflected higher prices.

After adjustment for price increases, the volume of total
imports rose by 3 per cent from 1969 to 1970. This upward
movement in real imports last year is unlike the behavior of
imports in past periods of sluggishness in the domestic economy.
In the 1960-61 recession—the last prolonged period of inter-
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ruption of normal growth—imports in real terms were 10 per cent
smaller than in the previous year. In neither 1960-61 nor 1970
did total gross national product in constant dollars show much
change. Thus, if the 1960-61 experience had been duplicated
last year—that is, if the composition of imports, the relative
movements in the major components of GNP, and the response of
each category of imports to changes in the corresponding category
of GNP had been the same from 1969 to 1970 as from 1959-60
to 1960—6 1—imports in constant 1964 dollars would have been
$4 billion less in 1970 than they actually were. (These compari-
sons have been made using GNP and imports, both in real terms,
for the four quarters extending from the middle of 1960 to the
middle of 1961. The level of activity and flow of imports in that
period are compared with the figures for the preceding four-
quarter period. For the recent experience, the comparison is be-
tween the calendar years 1969 and 1970.)

There are a number of factors that may explain the difference
in the behavior of real imports in the two periods. The first is
that the movements of the various components of GNP in 1970
were different from those in 1960-61. Personal consumption ex-
penditures—apart from purchases of cars—and expenditures for
producers’ durable equipment in real terms both held up much
better than they did in 1960—61. A major factor in the recent
slowdown was the decline in government expenditures, which
probably have less direct impact on imports than other compo-
nents of the GNP. Imports (in 1964 dollars) might have been $1
billion less than they actually were in 1970 if relative movements
in the components of domestic demand from 1969 to 1970 had
been the same as from 1959-60 to 1960-61.

Most of the divergence in the behavior of real imports, how-
ever, can be attributed to other factors. Two such factors are the
greater acceptance of foreign products by American consumers
and businesses in the last 10 years, and the changed supply condi-
tions abroad resulting from the somewhat different patterns of
foreign business cycle developments.

The continuous availability of an increasingly wide variety of
foreign products of good quality, attractively designed and sold at
competitive prices, and the expansion in facilities to market and
service these products, have made imports an increasingly more
important part of domestic markets. Automobiles are probably an
outstanding example of the changed status of foreign products in
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the domestic market. In both 1960-61 and 1970, periods of
reduced total sales of new cars, there was a decided shift in
domestic car purchases toward smaller cars. However, while
in 1970 foreign cars nearly maintained their 1969 share of
the rapidly expanding small-car market—despite the entry of
the new domestic subcompacts—in 1960 the introduction of
new domestic compact cars reduced very sharply the number
of imported cars and their share in total sales of compact cars.

IMPORTS and GNP by COMPONENTS—1964 dollars
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The different business cycle patterns abroad in the two periods
undoubtedly contributed to the strength of real imports in 1970.
Industrial production in European countries and Japan was on
the upswing in 1960-61, and increased demand in home markets
limited those countries’ ability to export. This time, however,
foreign industrial production peaked in the first half of 1970. As
pressure on supply capabilities abroad eased, greater quantities
of goods became available, inducing foreign producers to become
more aggressive in marketing their goods in other countries.
Steel is an item that was particularly affected by such changes
in supply conditions, and this was a primary reason for the
heavy inflow of steel into the United States in the second half
of 1970. In contrast, there was a sharp decline in steel imports
in 1960, largely as the result of a return to more normal import
levels after the 1959 U.S. steel strike.
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A special factor that contributed to the high level of real
imports in 1970 was the general shortage in fuel and energy
supplies. Requirements for oil are not directly related to short-run
changes in business conditions but rather are determined by
longer-run consumption needs. While total oil consumption in
the United States increased by 4 per cent in 1970, the volume
of imports of petroleum products spurted, rising by 20 per cent,
as electric utilities shifted away from coal because of more
stringent pollution controls.

The net recorded outflow of private U.S. and foreign capital—
apart from foreign liquid funds—was nearly $1.5 billion higher
in 1970 than in 1969, though it was still far below the annual
average of the 1960-67 period. Outflows of U.S. private capital
were recorded at $6.4 billion in 1970, $1.1 billion more than in
1969. Most of the increase resulted from higher direct investment
outflows; long-term borrowing abroad to finance these invest-
ments was slightly lower (Table 2, line 9) and increasingly took
the form of borrowing from foreign banks. It also seems likely
that under the revised regulations of the Office of Foreign

PRIVATE CAPITAL FLOWS

In millions of dollars; outfow from U.S. (—)

1960-64 1965-67 l
Line Item average average | 1968 1969 1970
|

1 U.S. and foreign private capital, net............... -3,432 -2,010 4,652 8,352 —8.023
(Net flow, excluding foreign liquid assets in U.S.).. (—4,188) (—3,339) (842) (—364) (—1,781)
2 U.S. private assets abroad........................ —4,504 —4,588 —5,412 —5,233 —6,351
3 Direct investment outflows . ............0voenennn. —1,846 —3,422 —3,209 -3,070 —3,967
4 Net purchases of foreign securities................. -—827 —835 —-1,254 —1,494 —878
5 Claims reported by US. banks.................... —1,372 —43 253 —541 —883
6 Short-term assets related to direct investments !..... 0 —126 —1,139 —187 -150
7 OtRer. i i e e —459 —162 —63 59 —473
8 Foreign private nonliquid assetsin U.S.............. 6 1,249 6,254 4,869 4,570
9 Related to U.S. direct investments abroad 2. ....... 0 508 2,859 1,720 1,615
10 U.S. corporate stocks 3. . ... ..., 182 288 2,096 1,565 702
1 Other U.S, securities (excluding Treasury issues)4. .. 24 —-191 149 518 661
12 Other nonliquid assets in US.4................... 110 644 1,150 1,066 1,592
13 Foreign private liquid assetsin US................. 756 1,329 3,810 8,716 —6,242

14 International and regional institutions (excluding
IMF) e e 95 —343 48 —-60 177

15 Foreign private nonbank.
16  Commercial banks

159 3t 375 —441 92
502 1,362 3,387 9,217 —6,511

MEMO: Capital transactions related to U.S. direct invest-
ments (lines 3,6, and 9).............. ... ... -1,846 —3,040 —1,489 —1,537 —2,502

1 Unexpended proceeds of the new issues included in line 9, held abroad.

2 Includes new security issues sold abroad for the purpose of financing direct investments plus all long-term borrowing
abroad by U.S. corporations, although the latter may include some borrowing for other purposes.

3 Excludes transactions included in line 9.

4 Includes transactions of international and regional institutions other than the IMF.
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Direct Investments a considerable part of the rise in short-term
borrowing abroad by nonbanks (part of line 12, Table 2) could
have been used to finance U.S. direct investments abroad.

About two-thirds of the $900 million increase in direct-invest-
ment outflows in 1970 was for investment in Western Europe,
and there were substantial increases also in outflows to Canada,
Latin America, and Australia. These larger outflows reflected
primarily an enormous increase—22 per cent—in plant and
equipment expenditures of foreign affiliates. For Western
Europe the increase in such expenditures was 30 per cent; this
amounted to $1.4 billion, of which the rise in capital outflows
from the United States financed only about 40 per cent. No
doubt the restrictions on direct investment outflows stood in the
way of an even larger rise, given the relative easing of U.S.
capital markets.

Substantially increased outflows of U.S. private capital were
also reported by U.S. banks, but outflows subject to the ceilings
of the Federal Reserve voluntary foreign credit restraint program
increased by only about $100 million. The greater part of the
reported outflow either took the form of credits exempt because
they were associated with Export-Import Bank loans, or repre-
sented increased foreign assets reported by U.S. agencies of for-
eign banks. An increase in nonbank claims on foreigners resulted
largely from a single transaction of $286 million that was part of
the financing for a direct investment by foreigners in the United
States.

Offsetting these enlarged outflows, net U.S. purchases of
foreign securities in 1970 dropped considerably. Part of this drop
resulted from lower placements of Canadian new issues in the
U.S. market, as the Canadian authorities encouraged the use of
their domestic capital market; another part reflected a switch
by American investors from large purchases of foreign corporate
stocks in 1969—$300 million of Japanese stocks alone—to a
small net liquidation in 1970. This switch was encouraged by
the application in January 1970 for the first time of the Federal
Reserve guidelines to Japanese equities, but reflected more gen-
erally the better showing of U.S. equity markets after midyear.

Foreign private capital, other than liquid funds, flowed into
the United States in 1970 at a rate only slightly less than in 1969
(Table 2), and far above the rates prevalent before borrowing
abroad was encouraged by the introduction of mandatory con-
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trols on U.S. direct investments in 1968. Flows representing
borrowing abroad by U.S. corporations to finance their foreign
affiliates were probably larger than in 1969, though the part in-
cluded under corporate short-term borrowing abroad (part of
line 12, Table 2) is not separately identifiable. The main differ-
ence from 1969 inflows was the much smaller amount of net
purchases by foreigners of U.S. corporate stocks. Changes in such
purchases seemed to reflect the performance of U.S. equity mar-
kets; forcign investors sold U.S. corporate stocks, on balance,
through the period of sharp decline in the U.S. market, but then
purchased again in sizable volume beginning in June.

Just as the outstanding feature of capital accounts in 1969 had
been the huge inflow of foreign private liquid funds to the United
States, the return flow of a large part of those funds dominated
1970 capital flows (Table 2). Most of the flow represented
repayment of Euro-dollars borrowed by U.S. banks, primarily
through their foreign branches. Gross liabilities to such
branches, which had reached a peak of over $15 billion in
October 1969, were reduced to $6.9 billion by the end of 1970.
Several measures were taken to cushion the rate of outflow,
including a change in relevant reserve requirements at the end
of November 1970, sales of $1.5 billion of special Export-Import
Bank notes to the foreign branches in the first quarter of 1971,
and a special Treasury issue of $1.5 billion in early April. Never-
theless, the high cost of Euro-dollar borrowings compared with
the sharply lower cost of domestic sources of funds led banks to
continue to reduce the use of Euro-dollar funds for domestic
purposes. By early April 1971, the total of such gross borrowings
outstanding, plus the $3.0 billion of special obligations issued,
was down to about $5.0 billion. (These figures are on a balance
of payments basis and are substantially smaller than the banks’
reserve free bases as computed for regulatory purposes.)

In addition to changes in recorded capital flows, a considerable
volume of unrecorded short-term capital flows is probably
reflected in the fluctuations in the residual errors and omissions
item of the accounts. As shown in Table 1 (line 8), unrecorded
net payments in 1970 dropped from the very large figure of 1969
to a more normal rate, probably reflecting the lower relative and
absolute interest yield on Euro-dollar deposits, the absence of
large speculative flows into foreign currencies, and perhaps
unreported borrowings abroad by U.S. companies.
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The total value of U.S. assets and investments abroad rose by
about $8 billion in 1970, while the value of foreign assets and
investments in the United States rose by about $6 billion (Table
3). These changes reflect not only capital flows recorded in the
balance of payments but also reinvested earnings of direct
investments and, at times, sizable swings in market values of
securities. The composition of U.S. foreign assets differs sig-
nificantly from that of U.S. liabilities to foreigners, and the basis
of valuation for the various types of assets is inconsistent, so
that the calculation of a net over-all investment position may be
quite misleading.

Most of the increase during 1970 in U.S. private investments
abroad, which brought them to a total value of $119 billion,

TABLE 3
INTERNATIONAL INVESTMENT POSITION OF THE UNITED STATES

In billions of dollars

M3 EEAIE AR ST VAR oA T

Item ' 1950 ‘ 1960 I 1968 ‘ 1969 ’ 1970°
U.S. assets and investments abroad............. 54.4 85.8 146.8 157.8 166.1
Private investments. ... .....ovvieeni i ioinn 19.0 49.4 102.5 110.2 119.4
Long-term, total..............c...coiiiiinnn 17.5 44.4 89.5 96.0 104.1
Direct................ .. 1.8 31.9 65.0 70.8 77.2
Securities 4.3 9.5 18.2 18.7 19.9
Banking claims and other................. 1.4 3.1 6.4 6.6 7.0
Short-term, total . . ...............00 000 1.5 5.0 13.0 14.1 15.3
Reported by banks....................... .9 3.6 8.7 9.6 10.7
1375 SR P .6 1.4 4.3 4.5 4.6
U.S. Government credits and claims! .......... 11.1 17.0 28.5 30.7 32.3
U.S. monetary reserve assets. ................, 24.3 19.4 15.7 17.0 14.4
Monetarygold............ oot 22.8 17.8 10.9 11.9 1i.1
15T 1.4 1.6 4.8 5.1 3.3
Foreign assets and investments in U.S............ 17.6 41.2 81.2 90.8 96.4
Nonliquid obligations. . .................ov0u 8.8 19.7 47.6 48.9 53.1
Private obligations......................... 8.7 19.4 42.9 43.9 48.1
Direct. ..o oviniineiecrianin, 3.4 6.9 10.8 11.8 13.0
U.S. corporate stocks......... 2.9 9.3 19.6 18.1 18.8
Other long-term.............., 1.7 2.2 10.0 11.0 12.6
Short-term reported by nonbanks .7 1.0 2.5 3.0 3.7
U.S. Government obligations. ................ A 3 4.7 4.9 5.0
Liquid liabilities. ... ..\.vveirinniiniiiii.s 8.8 2.5 33.6 4.9 433
To private foreigners, total................... 4.3 9.1 20.1 28.9 22,7
To foreign banks (including U.S. bank
branches). . ....ooveivneaiseiocenaans 2.1 4.8 14.5 23.6 17.1
Toothers...........ooiiiiiiiiiin i, 2.2 4.3 5.6 5.3 5.5
To official accounts, total 2. ................. 4.6 12.4 13.5 13.0 20.6
Liabilities of U.S, banks.................. 2.4 4.0 5.6 7.2 6.0
U.S. Government obligations.............. 2.2 8.4 7.9 5.8 14.7

1 Other than U.S. monetary rescrve assets.

i }Encludes dm addition to foreign reserve holders, other foreign government agencies.

stimated.

NoTte.—Data for 1950, 1960, 1968, and 1969 are as published by the Office of Business Economics,
U.S. Dept. of Commercc data for 1970 are estimates based on capital flows as reported by the OBE,
plus rough allowances for reinvested earnings, changes in market valuations, and currency revaluations.
The basis of valuation is as follows: direct investments at book values as appearing, in principle, on
the books of the affiliates rather than the head offices; securities at market values; other assets and
liabilities at stated values in the accounts of banks and other debtors or creditors. For more detailed
data see Survey of Current Business, U.S. Dept. of Commerce, October 1970. Details may not add to
totals because of rounding.
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reflected the net outflow of $6 billion of U.S. capital; the
remainder reflected mainly the reinvestment of foreign earnings
and a small net improvement in the market price of foreign bonds.
The total of U.S. Government foreign assets fell by about $1.0
billion to $46.7 billion, but within this total, holdings of reserve
assets fell $2.6 billion, even though the initial allocation of
SDR’s added $867 million to reserves. The U.S. reserve position
in the International Monetary Fund fell by nearly $400 million,
holdings of convertible currencies, mainly sterling, fell by $2.2
billion as swap drawings were repaid, and the gold stock was re-
duced by nearly $800 million. Meanwhile, the total of U.S. Gov-
ernment credits and other nonreserve claims abroad rose $1.6 bil-
lion to more than $32 billion, but these assets are generally not
available to finance deficits, and some part is scarcely distinguish-
able from grants.

Foreign investments in, and other nonliquid claims on, the
United States rose by about $4 billion in 1970, mainly as a
result of net capital inflows plus some reinvestment of earnings.
Market prices of stocks at the end of 1970 were not much
changed compared to the end of 1969. Liquid foreign claims on
the United States rose by only $1.4 billion, compared to more
than $8 billion in 1969. Liabilities to foreign official accounts
rose by $7.6 billion, while liabilities to private foreign accounts
were reduced by $6.2 billion. After these changes, such liabilities
to private foreigners were $22.7 billion, about $2.5 billion higher
than at the end of 1968, and more than double the amount at the
end of 1960. Liquid claims on the United States held by foreign
official accounts were $20.6 billion at the end of 1970, an in-
crease of $7.1 billion over the amount at the end of 1968. How-
ever, foreign official holdings of near-liquid U.S. obligations
were reduced from $5.1 billion at the end of 1968 to $3.9
billion at the end of last year.

In the early months of 1971 the over-all deficit in the U.S.
balance of payments has been large and the trade balance has
diminished below the rate in the fourth quarter of 1970. Widening
disparities in international interest rates have encouraged capital
outflows, including continued repayments of U.S. banks’ borrow-
ings from the Euro-dollar market. Reserve gains of several
countries have been extraordinarily large.

Much of the current difficulty stems from the difference in
the phase of the business cycle between the United States and



other major industrial countries. The U.S. economy is just
beginning to work out of a period of underemployment of
resources, while in most other countries attention is still con-
centrated on restraining demand and resisting cost increases,
and only tentative moves toward some easing of restraints had
been made by mid-April. These conditions are not likely to
support improvement in the U.S. balance on goods and services.
At the same time, the stances of monetary policy here and abroad
have been such that interest rate differences have tended to
draw interest-sensitive funds from the United States.

Measures have been taken in the United States to offset some of
the higher cost to U.S. banks of retaining their Euro-dollar
borrowings by the sale of special issues of Export-Import Bank
notes and Treasury obligations to the foreign branches. Moreover,
U.S. short-term interest rates have moved up recently. In other
countries credit markets are still relatively taut, but there has
been a series of discount rate cuts aimed at reducing international
interest rate disparities, and in a few cases also at revitalizing
lagging economic activity. Nevertheless, it is clear that major
imbalances are persisting in the balances of payments of major
countries and that insufficient progress has been made toward
removing them. [
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Staff Economic Studies

The research staffs of the Board of Gover-
nors of the Federal Reserve System and of
the Federal Reserve Banks undertake studies
that cover a wide range of economic and
financial subjects, and other staff members
prepare papers related to such subjects. In
some instances the Federal Reserve System
finances similar studies by members of the
academic profession,

From time to time the results of studies
that are of general interest to the economics
profession and to others are summarized—or
they may be printed in full—in this section
of the BULLETIN.

In all cases the analyses and conclusions
set forth are those of the authors and do not
necessarily indicate concurrence by the
Board of Governors, by the Federal Reserve
Banks, or by the members of their staffs.

Single copies of the full text of each of
the studies or papers summarized in the
BULLETIN are available in mimeographed
form. The list of Federal Reserve System
publications at the back of each BULLETIN
includes a separate section entitled ‘“Staff
Economic Studies” that enumerates the stud-
ies for which copies are currently available
in that form.

Study Summary

OPERATING POLICIES OF BANK HOLDING COMPANIES—PART |

Robert J. Lawrence—Staff, Board of Governors

Prepared as a staf] paper in earlv 1971

Investigations into the performance of mul-
tibank holding companies have taken on
added significance in view of the recent
rapid growth of this form of banking organi-
zation and, especially, the passage of the
1970 amendments to the Bank Holding
Company Act. That legislation places the
present one-bank holding companies under
the same regulatory standards as the multi-
bank companies; hence, except in the States
where statewide branching is permitted or
multibank holding companies are prohib-
ited, many of the one-bank companies prob-
ably will acquire additional banks. While
this study was confined to investigating the
policies of the present multibank holding
companies toward their banks, the findings

should give an indication of how the new
multibank companies will deal with their
banks.

It has been argued that the replacement
of independent unit banks by holding com-
pany systems can yield benefits to the public
through greater efticiency of operation, a
better allocation of bank credit, and the pro-
vision of a wider range of banking services.
Realizing such benefits would appear to re-
quire some centralization of operations and
decision-making in the holding company.

This paper analyzes and discusses the
responses of holding company managements
to a survey of their operating policies; these
responses were obtained from questionnaires
that were sent to the holding companies and
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from interviews with holding company offi-
cials. The study had two general objectives:
(1) to determine whether the economic and
organizational characteristics of holding
companies were related to the degree of
centralization of decision-making, and (2)
to determine the areas of operation in which
holding company control or influence was
greatest.

The results of the analysis suggest that
holding company policies cannot be ex-
plained by the organizational or economic
characteristics of the companies. Companies
differ considerably in the amount of control
exercised over their subsidiary banks, but
there appears to be no relationship between
the degree of centralization and variables
such as the size of the holding company, the
geographic distribution of its banks, the
number of years the company has been in
existence, and the size distribution of its
banks. It is concluded, therefore, that a
holding company’s policies can only be
determined by investigating the management
philosophy of the senior officers of the par-
ticular company. The results also suggest
that, in the Federal Reserve’s evaluation of
holding company applications, as much em-
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phasis probably should be given to the
performance characteristics of the applying
company as to generalizations about the
performance of holding companies.

In general, the operational areas in which
holding companies exercise the greatest con-
trol are those relating to bank investments
and to the correspondent relationships of
the subsidiary banks. Areas in which holding
companies appear to exercise little control
are decisions regarding individual loan
applications, the structure of the loan port-
folios of the banks, and pricing of banking
services.

Responses to the survey indicate that the
holding companies are very circumspect
with regard to their pricing policies. Such
caution stems from the outcomes of several
antitrust cases involving pricing policies of
affiliated companies. This paper discusses
the antitrust implications of holding com-
pany pricing policies and concludes that
the holding companies probably have been
overly cautious in this area. The current
views of the Justice Department on this
matter were requested, and the Department’s
response is presented in an Appendix to the
study.



Changes in Time and Savings Deposits,
July-October 1970

In the 3 months ending October 31, 1970,
interest rates were reduced sharply on large-
denomination time deposits at most big com-
mercial banks, which hold the bulk of these
deposits. At the same time, offering rates on
consumer-type deposits—regular savings
and other small-denomination time deposits
—which are widely held throughout the
banking system, remained at or close to
regulatory ceilings at nearly all banks. Since
October, however, reductions in rates paid
on consumer-type deposits have been an-
nounced by a number of large banks, and
rates on large-denomination deposits have
been reduced sharply further.

These rate movements reflected the down-
ward pressure from interest rates in all mar-
kets during most of 1970. In the period
covered by this survey,' short-term interest
rates continued the decline begun earlier in
the year, and by the end of October some
rates were lower than at any time since early
1969. Rates in longer-term markets also
declined, and the rate charged prime busi-
ness customers by banks was cut from 8 to
7Y per cent in September after having been
reduced by !2 percentage point earlier in
the year.

NoTe.—Caroline H. Cagle of the Board’s Division
of Research and Statistics prepared this article.

! Previous surveys of time and savings deposits at
all member banks were conducted by the Board of
Governors in late 1965, in early 1966, and quarterly
beginning in 1967. Beginning in 1968 the quarterly
surveys were expanded to provide figures for all in-
sured commercial banks and were conducted jointly
by the Board of Governors and the Federal Deposit
Insurance Corporation. The results of earlier surveys
have appeared in BULLETINS for 1966-70, the most
recent being November 1970, pp. 803-13.

Appendix tables for this article appear on pp.
292-97.

To bring their offering rates in line with
market rates on competing instruments,
most big banks madec sizable reductions in
the rates paid on short-term large-denomina-
tion time deposits in the 3 months ending
October 31. Even so, market rates declined
faster than bank rates, and as a result com-
mercial banks experienced huge inflows of
large-denomination time deposits. By con-
trast, on time deposits held mainly by con-
sumers, where competing savings institutions
had not lowered rates, most banks main-
tained their rates at the ceiling level. Inflows
into thesc categories of deposits in the most
recent survey period continued at a rela-
tively slow pace.

Total time and savings deposits held by in-
dividuals, partnerships, and corporations
(IPC) at insured commercial banks in-
creased by nearly $11 billion, or close to 6
per cent, in the 3 months ending October 31,
1970 (Table 1). This was about the same
rate of growth as in the preceding quarter,
but represented a considerable jump from
the average quarterly increase in the 6
months ending April 30, 1970.

Large negotiable certificates of deposit
held mainly by businesses accounted for a
major part of the recent expansion as they
had in the April-July period. These deposits
rose by $5.8 billion, or 44 per cent, and
represented more than half of the increase in
all time and savings deposits, IPC, in the
July—October period. This growth pushed
the amount outstanding to $18.8 billion on
October 31, well above the previous peak in
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TABLE 1
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TYPES OF TIME AND SAVINGS DEPOSITS OF INDIVIDUALS, PARTNERSHIPS, AND CORPORATIONS HELD
BY INSURED COMMERCIAL BANKS ON SURVEY DATES IN 1970

Number of issuing banks Amount (in millions of dollars) | Percentage change
i in deposits)
| (quarterly rate)
Type of deposit 1970 1970 I
Jan. 31 | Apr. 30 | July 31 | Oct. 31 | Jan. 31 | Apr. 30 { July 31 | Oct. 31 Jan, 31— July 31—
July 31, 197¢ | Oct. 31, 1970
Total time and savings deposits. .| 13,148 | 13,315 | 13,324 | 13,335 173,404 |177,585 |187,743 (198,485 4.1 5.7
Savings. ..., | 12,638 | 12,876 | 12,842 ; 12,791 | 89,898 | 90,511 | 92,226 | 94,453 1.3 2.4
Time deposits in denominations
of less than $100,000—
total. . ...l n.a, 12,974 | 13,024 | 13,074 | 66,672 | 66,402 | 68,898 | 69,720 1.7 1.2
Accounts with original ma-
turity of—
Less than 1 year........ n.a. 11,656 | 12,014 | 12,031 na. 42,871 ! 40,594 | 39,664 |.............. -2.3
lupto2years.......... n.a. 11,860 | 12,155 | 12,220 n.a. 14,133 - 15,149 [ 15,500 |.............. 2.3
2yearsormore......... n.a. 9,399 = 9,923 | 10,342 n.a. ‘ 9,398 | 13,154 | 14,556 |.............. 10.7
All maturities: |
CD's—
Issued mainly to con-
sumers L. 12,165 n.a n.a n.a. 45,863 n.a. n.a. 1 76 T O
Issued mainly to others2| 6,339 n.a n.a n.a. 3,161 n.a. n.a. 1 27 VR I
Open accounts—
Passbook or state- :
ment form 3........ 2,753 3,162 3,117 2,971 | 16,039 [(16,320)((17,489){(17.793) 4.5 1.7
Other4.............. 1,641 n.a, nd. i na. 1,60 n.a, n.a, 1R T T
Time deposits in denominations
of ,000 or more . ...... 4,497 | 5,469 | 5,392 | 5,522 | 11,835 | 14,900 | 20,432 | 28,058 31.5 37.3
II:JIegoliable Ell)‘(s: ........ ,0(8)1 . 2,750 | 2,921 2,917 g,ggg 8,788 | 13,024 | 18,792 42.3 44.3
onnegotiable CD's...... 2,587 .} ,
Onpnegatiable CD's. .. .- P 2387 3,26 | 2,97 | 3,048 ] 10386 } 6,112 | 7,407 | 9,266 [} 17.3 25.1
Christmas savings and other :
special funds..............; 7,894, 8,278 8,366 | 7,997 | 4,999 | 5,772 | 6,187 | 6,253 11.4 1.1

n.a. Not available.

1 Includes all time CD's in denominations of less than $100,000
for which, in the judgment of the reporting banks, 50 per cent or
more of the outstanding volume of deposits was issued to consumers
(nonbusiness holders).

2 Includes all time CD's in denominations of less than $100,000 for
which, in the judgment of the reporting bank, 50 per cent or more of
the outstanding volume of deposits was issued to businesses.

3 Includes time deposits, open account, issued in passbook, state-
ment, or other forms that are direct alternatives for regular savings
accounts. Most of these are believed to be in accounts totaling less
than $100,000.

4 Includes time deposits, open account, in denominations of less

the October 1968 survey. Other large-de-
nomination time deposits also forged up-
ward—by $1.9 billion, or 25 per cent—
bringing the amount outstanding at the end
of October to a record $9.3 billion. Nearly
two-fifths of these deposits are estimated to
be held by consumers (nonbusinesses), who
also found that banks were offering more
attractive rates than were other outlets com-
peting for funds.

Regular savings deposits at insured com-
mercial banks rose about $2.2 billion, or
nearly 2.5 per cent, in the 3 months ending
October 31—up considerably from the in-
creases of $1.7 billion in the quarter ending
July 31 and only $600 million in the Janu-

than $100,000, other than those described in footnote 3. These in-
struments are issued both to consumers and to businesses,

Note.—Data were compiled jointly by the Board of Governors of
the Federal Reserve System and the Federal Deposit Insurance
Corporation. For January 31, Aprilt 30, and July 31, 1970, the in-
formation was reported by a probability sample of all insured com-
mercial banks; for October 31, 1970, the data for member banks were
reported by virtually all such banks and for insured nonmember
banks by the same sample of these banks reporting in earlier surveys.

Somc deposit categories include a small amount of deposits out-
standing in a relatively few banks that no longer issue these types of de-
posits and are not included in the number of issuing banks. Dollar
amounts may not add to totals because of rounding.

ary—April period. Large banks, nearly all of
which were paying the 4%2 per cent maxi-
mum rate, experienced a faster rate of
growth than smaller banks, about one-fourth
of which were still offering depositors 4 per
cent or less.

Consumer-type time deposits—all time
deposits in denominations of less than
$100,000 other than savings—increased
only about $800 million, or 1 per cent, in
the most recent survey period. In the previ-
ous 3 months such deposits had expanded by
$2.5 billion. The recent growth was almost
entirely in accounts with original maturity
of 2 years or more, where most banks were
paying the 5% per cent ceiling. In this



TIME AND SAVINGS DEPOSITS

maturity range deposits expanded by nearly
11 per cent, compared with a decline or
little change in the lower-yielding, shorter-
maturity categories. With market rates de-
clining rapidly, small depositors also were
reaching for the highest-yielding instrument
available and, in addition, were locking in
those yields for relatively long periods.

As had been true in earlier surveys, business
holdings of time deposits were concentrated
in the large-denomination instruments. On
October 31, 1970, businesses held nearly
three-fourths of all time deposits in denomi-
nations of $100,000 or more at member
banks—but this proportion was about one-
eighth for time deposits in smaller denomina-
tions. (See Table 2.)

Reflecting principally differences in types
of customers served, the proportion of total

TABLE 2
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time deposits, IPC (other than savings),
held by businesses varied considerably by
size of bank—f{rom more than half for banks
in the largest size class to 8 per cent for
banks in the smallest size group. In the
smaller banks even the large-denomination
deposits are held to a considerable extent by
consumers.

The proportion of total time and savings
deposits, IPC, held by businesses increased
substantially in the year ending October
1970—from less than one-fifth to more than
one-third. This resulted mainly from the
large increase during 1970 in deposits in
denominations of $100,000 and over. In
late 1969 these deposits had been at a
sharply reduced level owing to heavy attri-
tion during that year when yields on compet-
ing market instruments were substantially
above ceiling rates on time deposits. Among
large negotiable CD’s, where corporate
holders have always predominated, business

ESTIMATED PERCENTAGE OF TIME DEPOSITS, IPC, HELD BY BUSINESSES AT MEMBER BANKS ON

OCTOBER 31, 1970

! |
. Denominations of less than $100,000 Denominations of $100,000 and over
All time ! |
deposits Maturing in— Noa-
Group (excluding l negotiable
pass book All All types | Negotiable; CD's and
savings) maturities Less 1 up to 2 years CD’s | open
than 2 years or more | account
one year
All banks reporting information.......... 36.3 12.6 14.6 9.2 9.3 72.5 76.4 63.5
Size of bank (total deposits in millions of
8.0 5.9 6.7 5.3 5.4 60.2 65.2 53.4
11.8 6.9 8.0 6.2 4.6 53.0 ;| 55.6 49.9
19.2 9.7 10.4 9.8 7.0 51.7 52.7 50.6
29.2 \ 12.2 14.2 8.1 8.4 62.3 65.1 ! 56.2
51.6 | 18.5 205 | 17.5 12.9 77.2 80.8 68.0
|
37.5 ‘ 8.8 10.0 6.1 3.1 68.1 68.1 68.3
57.0 'o18.2 20.9 20.8 9.9 74.4 82.5 56.0
25.6 i 13.3 19.0 9.0 7.0 66.7 69.3 60.2
Cleveland.......oovvviriiirinennnan 23.2 ) 7.0 7.6 6.3 6.0 72.2 74.4 65.6
Richmond..............oovivni. 25.4 I 9.1 10.4 7.8 6.0 67.0 65.0 69.8
Alanta. .oy oot 25.7 12.7 15.2 9.2 9.6 58.7 64.6 48.9
ChiCagO. ... ovvvvir i, : 25.5 8.5 9.1 7.2 7.1 71.2 83.5 42.6
St.Louis. .......ciiiiiiii i 17.2 7.0 7.9 5.9 6.5 69.1 71.6 65.8
19.2 i 7.0 7.3 1.5 5.4 75.0 83.5 44.3
20.5 i 8.6 10,2 5.9 6.8 58.2 57.7 59.7
35.5 L 107 13.3 7.4 5.5 57.4 59.6 45.5
San Francisco... . 50.9 24.4 I 27.6 18.1 18.1 84,3 81.7 88.7

the member banks that did report accounted for a substantial propor-
tion of the total deposits of these types in all member banks. Christmas
savings and other special funds are excluded.

Note.—Data are for member banks of the Federal Reserve System
only. No insured nonmember banks reported this information, and
there was some nonreporting among member banks. Nevertheless.



288

holdings increased from 73 to 76 per cent
in the 12 months ending October 1970.
Even among small-denomination instru-
ments, the percentage held by businesses
rose from less than 8 to nearly 13 per cent.

Asin late 1966 and early 1967 when market
interest rates were declining, bank offering
rates on passbook savings and consumer-
type time deposits were sluggish in receding
from ceiling levels. On deposits with the
shortest original maturity—under 1 year—
virtually all banks in late October 1970 were
paying the 5 per cent ceiling (Table 3). Ex-
cept for a few banks—mainly small institu-
tions—that had moved the rate up to the
maximum or had recently introduced these
deposits, the situation was little changed
from the previous survey. For maturities of
1 to 2 years and 2 years and over, more than
nine-tenths of the banks that offer these de-
posits (holding an equivalent proportion of
all deposits in these categorics) were paying
depositors the 52 and 53 per cent ceilings,
respectively. Again these proportions were
about the same as they had been 3 months
earlier. Nevertheless a few banks had low-
ered the offering rate below the regulatory
ceiling on the longer maturities by October
31. (See Appendix Table 9.) These reduc-
tions were offset by rate increases at other
banks.

On regular savings deposits rates paid
were still being increased to the 412 per cent
ceiling in the most recent quarter by a few
banks. As in previous surveys, rates on sav-
ings deposits were lower in relation to the
regulatory ceiling than those on consumer-
type time deposits. Slightly more than three-
fourths of all insured commercial banks in-
dicated that they were paying the 412 per
cent maximum on October 31. These banks
held more than nine-tenths of all savings
deposits—a little higher proportion than 3
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months earlier. Nearly all large banks were
offering the ceiling rate to their customers,
but this proportion declined as bank size
decreased to a low of about seven-tenths for
banks in the smallest size group (total de-
posits of less than $10 million). Most of
the small banks that had not moved to the
ceiling rate were paying 4 per cent, but
about 675 of these banks reported a rate of
3 per cent or less.

About two-thirds of the banks with total
deposits of $100 million and over, which
account for a major portion of all large
negotiable CD’s outstanding, lowered their
most common offering rate on these deposits
between July and October. The most com-
mon rate as used in this survey is the rate—
regardless of maturity—that brought in the
largest dollar volume of new deposits in the
30 days immediately preceding the survey
date. As of October 31 over half of these
large banks reported their most common
rate on large negotiable CD’s was between
6.75 and 7 per cent. Three months earlier
most big banks had reported a rate of 7.5
or 8 per cent, with about 1 per cent of the
issuing banks indicating a rate of more than
8 per cent.

On nonnegotiable CD’s and open account
deposits in denominations of $100,000 or
more, about two-fifths of the large banks re-
duced their most common rate in the July—
October period—a smaller proportion than
for large negotiable CD’s. This reflects in
part the fact that offering rates last July were
not so high on “other” large-denomination
deposits as on negotiable CD’s. As of
October 31 a higher proportion of small
banks than of large banks were continuing to
offer high rates on these deposits: more than
two-fifths of the issuing banks with total de-
posits of less than $100 million reported a
rate of 7.5 per cent or more, compared with
half this proportion for the banks of larger
size.
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TIME AND SAVINGS DEPOSITS, IPC, HELD BY INSURED COMMERCIAL BANKS ON OCTOBER 31 AND JULY
31, 1970, BY TYPE OF DEPOSIT, BY MOST COMMON RATE PAID ON NEW DEPOSITS IN EACH CATEGORY,

AND BY SIZE OF BANK

|
I Size of bank (total deposits in Size of bank (total deposits in
| millions of dollars) millions of dollars)
All banks | _ o e All banks o+ __ __ _
Group ‘ Less than 100 100 and over i L.ess than 100 ‘ 100 and over
[ — e —— J— —_
Oct. | July | Oct. | July | Oct. | July | Oct. | July Ou | .luly Oct. | July
3t 31 31 I k| 31 31 31 31 [ 3 3
I
Number of banks, or percentage distribution Amount of dcposus (in millions nfdollars)
or percentage distribution
- - — Y e e -
Savings deposits: i | ! i i
Issuing banks............... ... ... 12,791 .|2 842 I12.269 12.338 522 504 194,453 92,226 38.71% 38,004 |55.735 i54.222
Percentage distribution by most com- I | I I
mon rate paid on new deposits: i ; ]
Total. ..o 100.0 | 100.0 | 100.0 | 100.0 | 100.0 | 100.0 | 100.0 | 100.0 | 100.0 | 100.0 | 100.0 i 100.0
3.500r0e8S. .. i 8.0 8.4 8.2 8.6 2.7 ! 3.8 2.3 | 291 3.8 4.7 1.3 1.7
350-400.... ..o 15.7 15.5 16,0 15.9 7.3 6.3 6.7: 6.3: 10.0 8.8 4.4, 4.5
401-450............0 i 76.3 i 76.1 | 75.8 75.5 90.0 89.9 91.0 ; 90.8 ! 86.2 86.5 94,3 ¢ 93.8
Time deposns in denominations of less : |
than $100,000: \ . | :
Maturities less than | year: ; i i . !
Issuing banks.............o.ovunn 12,031 [12,014 |ll.5l2 1,516 519 498 |39.664 40.594 20,196 ;21,008 ;19,468 |19.586
Percentage distribution by most com- l ' '
mon rate paid on new deposits: ' |
Total. ..o 100.0 | 100.0 : 100.0 i 100.0 | 100.0 | 100.0 | 100.0 | 100.0 | 100.0 | 100.0 | 100.0 - 100.0
450071 less. .0 2.0 2,4, 20 2.5 1.7 1.6 . 2 2 i) (H N
4.51-500........00v i 98.0 | 97.6 © 98.0 | 97.5 98.3 | 98.4 ] 99.9 99.8 | 99.8 | 99.7 | 100.0| 99.9
Maturities of 1 up to 2 years: ’ ! )
Issuing banks,..........oo0eol 12,220 |12,155 11,717 |11,672 | 503 483 |15,500 115,149 (11,634 '11.485 | 3,866 | 3.665
Percentage distribution by most com- )
mon rate paid on new deposits: |
B 100.0 | 100.0 100.0 | 100.0 100.0 | 100.0 | 100.0 | {00.0 | 100.0 | 100.0 [ 100.0 | 100.0
5000rless..........iiiiniinnn 5.9 6.5 5.8 6.5, 7.2 6.6 9.5 9.7 9.8 10.7 8.8 6.8
5.01-5.25... .3 L1 3 Ao 2 3! | 4 o .
5.26-5.50 93.8| 93.4. 939 93.4 . 92.8| 93.2} 90.2 - 90.2 89.8 89.2 . 91.2 | 93.1
Maturities of 2 years and over: : |
Issuing banks.................... 10,342 | 9,923 9,855 i 9,454 487 469 |14,556 13,154 | 7.867 © 7,211 | 6.689 | 5.944
|
Percentage distribution by most com- ! |
mon rate paid on new deposits: ! .
Total. ... oo 100.0 | 100.0 | 100.0 | 100.0 | 100.0 ; 100.0 | 100.0 | 100.0 | 100.0 | 100.0 ; 100.0 100.0
1 . 0
5000rless...................... 1. 1.4 1.5 1.2 5.5 ! 5.6 2.3 5.3 1.5 36: 3.2' 7.5
5.01-5.25. (@) ) ) @) 2 .1 ) (O} (O 2,
5.26-5.50. . .9 E .9 1.5 . .6 4 .5 . 7 .6
5.51-5.75. 97.5 | 971.7| 97.6 | 97.9 92.8 1 93.8 97.0 ] 94.3 98.0 [ 96.2 | 959 91.9
Time deposits in denominations of | |
$100,000 or more: | i : ;
Issuing banks...................... 5,522 | 5.392 | 5,002 | 4,894 | 520 498 |28,058 |20,432 4.580 | 4,132 |23.477 . 16.299
Percentage distribution by most com- |
mon rate paid on new deposits: i . ’
Total, 100.0 | 100.0 | 100,0 | 100.0 | 100.0 | 100.0 | 100.0 | 100.0 ; 100.0 | 100.0 | 100.0 ' 100.0
6.00 or less 15.3 12.3 16.2 3.2, 7.7 4.4 4.3 3.8. 10.6 9.7 3.0 2.3
6.01-6.50 13.1 7.2 12,6 7.2 18.5 6.4 18.6 3.3 14.8 6.8 19.41 2.5
6.51-6.75. .. 9.2 4.7 7.9 4.5 l 21.2 6.4 34.5 4.9 1.2 4.7 39.1] 5.0
6.76-7.00 21.8 18.6 | 21.3 18.4 26.2 . 20.3 24.7 17.8 : 26.4 15.1 24.4 18.5
7.00-7. 2.4 1.8 2.0 1.8 6.0, 2.0 2.8 | 2.4 2.1 1.7 2.9 2.5
7.26-7. 37.7 51.1 39.5 52.1 19.4 | 41.8 14.6 1 29.8 34,2 53.8 10.8 23.7
7.50-8. .4 4.0 .4 2.7 1.0 17.7 .4 37.3 4 7.6 .4 44.8
8.00-8, . 30 A 1.0 .1 | .7 | .3 | 6] 7

1 Less than 0.05 per cent. .

Nori.—The most common interest rate for each instrument or
group of instruments refers to the basic stated rate per annum (before
compounding) in effect on the survey date that was generating the
largest dollar volume of deposit inflows. If the posted rates were un-
changed during the 30-day period just preceding the survey date, the
rate reported as the most common rate was the rate in effect on the
largest dollar volume of deposit inflows during that 30-day period. If
the rate changed during that period, the rate reported was the rate
prevailing on the largest dollar volume of inflows from the time of the
last rate change to the survey date.

While rate ranges of 14 or 14 of a percentage point are shown in this
and other tables, the most common rate reported by most banks was
the top rate in the range; for example, 4.00, 4.50, etc. On business-type
time deposits in denominations of $100,000 and over, however, some
large banks have had on past surveys rates at intervals of 14 of a per-
centage point.

Time deposits in denominations of $100,000 and over include ne-
gotiable and nonnegotiable CD’s and open accounts. Each bank was
grouped by the most common rate paid on the largest dollar volume of
deposits and all of the deposits of these types were included at this
rate. Figures may not add to totals because of rounding.
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posits the rate rose between July 31 and
October 31 by only 2 basis points to 5.25
per cent.

On time deposits in denominations of
$100,000 or more rates declined sharply.
The average rate on negotiable CD’s was
6.84 per cent on October 31—down 72
basis points since July 31. On other large-
denomination instruments, the rate was 6.77
per cent—down 36 points.

The weighted average interest rate on all
forms of time and savings deposits, IPC, at
insured commercial banks of 5.08 per cent
on October 31, 1970, was almost unchanged
from the previous survey on July 31 (Table
4).

On regular savings deposits the rate was
unchanged at 4.43 per cent, while on total
small-denomination consumer-type time de-

TABLE 4

AVERAGE OF MOST COMMON INTEREST RATES PAID ON VARIOUS CATEGORIES OF TIME AND
SAVINGS DEPOSITS, IPC, AT INSURED COMMERCIAL BANKS ON OCTOBER 31, 1970

Time deposits in denominations of—
Savings |
All and | Less than $100,000 $100,000 or more
Bank location and size of bank | time and | small de- |
(total deposits in miilions of dollars)| savings nomina- | Savings
deposits | tion time : Maturing in—
deposits | Total Nego- Al
tiable other
Less than 1upto 2 years CD's
1 year 2 years or more
All banks:
All size groups. . .. 5.08 4.78 4.43 5.25 5.00 5.45 5.73 6.84 6.77
4,98 4.95 4.33 5.32 5.00 5.46 5.74 6.87 6.73
4,94 4.82 4.40 5.26 5.00 5.44 5.73 6.98 6.71
4.97 4.77 4.43 5.25 5.00 5.49 5.75 7.01 6.99
5.02 4.72 4.43 5.22 5.00 5.44 5.70 6.95 6.74
5.25 4.713 4.48 5.22 5.00 5.48 | 574 6.78 6.77
i I
Banks in— - ! ;
Selected large SMSA’s !: H I
Allsizegroups.............. 5.16 4.73 4.47 5.23 5.00 546 i 5.72 6.82 6.75
Less than 10. . 4.87 4.78 4.39 5.30 5.00 5.47 5.73 6.89 6.77
. 4.91 4,74 4.43 5.26 5.00 5.46 5.72 6.96 6.69
4.95 4.74 4.44 5.24 5.00 5.50 5.75 7.07 6.96
5.07 4.71 4.44 5.21 5.00 5.43 5.68 6.97 6.65
5.27 4.74 4.49 5.22 5.00 5.48 5.74 6.77 6.77
All other SMSA's:
All size groups.............. 4.95 4.76 4.38 5.25 5.00 5.46 5.73 6.96 6.92
Less than 10. ... 4.86 4.79 4.24 5.31 5.00 5.46 5.74 6.77 6.79
4.92 4,81 4.39 5.28 5.00 5.48 5.74 ' 7.04 6.76
5.01 ! 4.78 4.42 5.24 5.00 5.48 5.75 7.03 7.12
4.96 | 4,75 4.42 5.23 5.00 5.44 5.71 ! 6.88 6.94
491 1 4.6l 4.23 5.25 5.00 5.47 5.73 |, 1.1l 6.79
1 1
Allsizegroups................ 4.97 4,90 ; 4,38 5.28 5.00 5.44 5.74 |  6.96 6.75
Less than 10.... 5.02 4.99 4.33 5.33 5.00 5.46 5.74 ! 6.89 6.69
10-50........ 4.96 4.87 4.38 5.26 5.00 5.42 5.74 ; 6.99 6.71
50-100. .. 4.96 4,82 4.44 5.25 5.00 5.47 5.74 | 6.82 6.83
100-500. . . . . 4.87 4.71 4.40 5.27 5.00 5.46 5.75 7.04 6.85
300 andover................ 5.05 4.88 4.50 5.21 5.00 5.50 575 ..o 7.25
1 H

1 The selected large Standard Metropolitan Statistical Areas, as defined by the Bureau of the Budget and arranged by size of population in the
1960 census, are as follows:

New York City Buffalo San Bernardino-Riverside Norfolk-Portsmouth Nashviile

Los Angeles Houston Tampa-St. Petersburg Gary-Hammond-E. Chicago  Salt Lake City
Chicago Milwaukee Louisville Ft. Worth Flint
Philadelphia Paterson-Clifton-Passaic Indianapolis Syracuse Wichita

Detroit Seattle Dayton Hartford Ft. Lauderdale-Hollywood
San Francisco-Oakland  Dallas San Antonio Akron Orlando

Boston Cincinnati Columbus Oklahoma City Charlotte
Pittsburgh Kansas City Phoenix Youngstown-Warren Des Moines

St. Louis San Diego Albany-Schenectady-Troy  Sacramento Ft. Wayne
Washington, D. C. Atlanta San Jose Honolulu Baton Rouge
Cleveland Miami Birmingham Omaha West Palm Beach
Baltimore Denver Memphis Jacksonville Rockford
Newark New Orleans Jersey City Tulsa Jackson, Miss.
Minneapolis-St. Paul Portland, Ore. Rochester Richmond

Note.—The average rates were calculated by weighting the most common rate reported on each type of deposit at each bank by the amount of
that type of deposit outstanding. Christmas savings and other special funds, for which no rate information was collected, were excluded.
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Small variations in rates paid by size of
bank were evident in the most recent survey.
On passbook savings the smaller the bank
the lower the average rate paid—with a
spread of 15 basis points on October 31
between the rate for the smallest and the
largest bank size classes. On consumer-type
time deposits the reverse was true: the
smaller the bank size group the higher the
average rate—with a spread of 10 basis
points. This reflected a higher percentage of
large than small banks that had lowered the
rate paid on the longer maturities of con-
sumer-type time deposits in the most recent
quarter. On large negotiable CD’s the largest
banks (total deposits of $500 million or
more) were paying somewhat lower average
rates than smaller institutions.

The minimum deposit required to purchase
a consumer-type time deposit instrument on
October 31, 1970, was $500 or less at more
than half of all member banks. At most of
the remaining banks it did not exceed
$1,000. This was true in the three maturity
categories: less than 1 year, 1 up to 2 years,
and 2 years and over, as shown in Appendix
Table 7. These requirements were about the
same as reported in the October 1969
survey.

Minimum requirements varied somewhat
with the interest rate paid. For the relatively
few banks that offered an instrument with a
maturity of less than 1 year at a rate of 4
per cent or less, for example, two out of
three of the banks had a minimum require-
ment no greater than $100. When the inter-

NOTES TO APPENDIX TABLES 1-6:

! Less than $500,000.

* Omitted to avoid individual bank disclosure.

Note.—Data were compiled from information reported by ail
member banks and by a probability sample of all insured non-
member commercial banks. The latter were expanded to pro-
vide universe estimates.

Figures exclude banks that reported no interest rate paid and
that held no deposits on the survey dates, and they also exclude
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est rate paid was the 5 per cent ceiling, the
proportion of banks with a requirement as
low as $100 dropped to about three out of
10 banks.

In the longer-maturity groups—1 to 2
years and 2 years and over—two-fifths of
the banks stated that to receive the statutory
ceiling rates of 52 and 53 per cent, re-
spectively, the bank required a depositor to
put up between $500 and $1,000. This con-
trasts with only three-tenths of the banks
that had requirements in this range for ma-
turities of less than 1 year with a rate of 5
per cent.

Minimum deposit requirements of $1,000
or more were reported by relatively few
banks. Only 4 per cent of the banks offering
ceiling rates on instruments with a maturity
of less than 1 year had a requirement as high
as this. Nevertheless, the proportion was
double (8 per cent) for banks offering ceil-
ing rates on instruments with a maturity of
2 years or more.

Size of bank also influenced minimum de-
posit requirements. On consumer-type time
deposits in comparable maturity ranges, the
largest banks had higher minimum deposit
requirements than smaller banks.

About one out of every 10 member banks
that issued consumer-type time deposits with
maturities of 2 years or more reported the
bank would guarantee the rate for a specified
period. For the most part these were banks
that reported a most common rate of 534
per cent. The maximum period for which
three-fifths of the banks would guarantee
the rate was 5 years, but one-fourth of the
banks indicated a period of 5 to 10 years
and one-tenth, more than 10 years. (See Ap-
pendix Table 8.) O

a few banks that had discontinued issuing these instruments but
still had some deposits outstanding on the survey date. Time deposits,
open account, exclude Christmas savings and other special accounts.
Dollar amounts may not add to totals because of rounding.

In the headings of these tables under ‘““Most common rate paid
(percent)’ the rates shown are those being paid by nearly all reporting
banks. However, for the relatively few banks that reported a rate in
between those shown, the bank was included in the next higher rate
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APPENDIX TABLE 1—SAVINGS DEPOSITS
Most common interest rates paid by insured commercial banks on new deposits on October 31, 1970

Group Total
AILBAnKS . . .o s | 12.791
Size of bank (total deposits in millions of dollars):
Lessthan 10. . ... ... ..o i 7,286
10-50. 10 ittt e e e 4,465
50-100. . ..o 518
100-500. .. oo 404
S500andover.............. i iiiiiii i 118
Federal Reserve district: :
BoOSEON . « vt e ittt e e f 317
New YorK. ..o oovvivi i | 443
Philadelphia.............. ... .ol ! 464
Cleveland..........coooiiiiiiii i 754
Richmond........co.oiviiiiiiiiiiie e 819
Atlanta. . ... . e i 1,457
ChiCagO . v v v iitie et i et i e ‘ 2,568
[ A 7 YT 13 PPN 1,184
Minneapolis........vvviriin i e i 1,310
Kansas City. . ..o viiiiiien i iinniiniisainnns j 1,841
Dallas,.....cooonin it i e © 1,260
San Francisco.............ooiiiiiaiiiiienn 374
APPENDIX TABLE 2—TIME DEPOSITS, IPC,

IN LESS THAN 1 YEAR

FEDERAL RESERVE BULLETIN o APRIL 1971

! Most common rate paid (per cent)
i

|
|
|

Most common rate paid (per cent)

| ! Total
3.50 | 4.00 | 4.5 3.50 4.00 4.50
or less ; or less

NUMBER OF BANKS MILLIONS OF DOLLARS

1,020 | 2.007 9.764 | 94.453 2,223 1| 6.314 | 85915
i |
752 1.421 5,113 6.897 | 83 1,092 5,422
235 s18 30712 | 22,676 834 2,271 19,570
19 - 31 468 9,144 | 264 490 8.390
2 32 360 | 20,185 : 457 1,616 | 18.112
3 5 tr | 3sissio 4@ 846 | 34.420
i

4 75 238 4,079 16 516 3,547
9 39 395 | 15.531 284 1,204 | 14,043
65 7 326 6,0 552 588 4,850
65 ! 110 579 9,092 142 543 8,407
17 61 741 7.460 121 276 7,063
97 338 1,022 6,255 249 975 5,031
| 258 402 1,908 | 17,046 481 1,361 15,204
i 67 192 925 2,954 130 248 2.577
' 300 398 612 1,882 203 295 1,384
82 277 1,482 3,338 29 236 3,074
56 41 1,163 3,401 17 7 3.311
........... 1 373 | 17415 [ @ 17,414

IN DENOMINATIONS OF LESS THAN $100,000—MATURING

Most common interest rates paid by insured commercial banks on new deposits on October 31, 1970

Most common rate paid (per cent)

Most common rate paid (per cent)

Group Total | Total [
4,50 4.75 5.00 4.50 4.75 5.00
or less or less |
NUMBER OF BANKS MILLIONS OF DOLLARS
Allbanks. . ..coit i e 12,031 ' 234 6 11,791 39,664 48 6 39,610
Size of bank (total deposits in millions of dollars):
Less than 1 6,769 171 3 6,595 4,484 20 [Q] 4,464
4.234 X 4,181 11,727 24 ...l i 11,702
509 4 | 505 3,985 | I P ,984
401 6 3 392 441 2 6 7,432
M8 o 118 12,027 | .. ciiiiii i 12,027
308 | 307 1,266 [ I 1,266
416 15 2 399 3,105 3 (2) 3,096
322 21 1 300 1,899 5 ) 1.894
Cleveland. .. .......... oottt 657 25 1 631 2,808 8 (2) 2,800
Richmond........... ... i, 730 20 [.......... 710 3,022 4 ... 3,018
Adanta. ... et i 1,373 30 ... 1,343 3.278 ) i 3,275
CRICABO .+« v oot ee e e e 2,387 | 40 | 2,347 9,531 | L 9,526
BT A . Y P 1,138 17 1 1,120 2,220 6 (2) 2.214
Minneapolis... ...t i 1,109 11 1 1,097 2.334 2 (2) 2,32
Kansas City......coviiniiiiaiininnieianonns 1,876 43 1o 1,833 2,209 | 2 N 2,201
Dallas......coiiiin i i e 1,342 10 ..o 1,332 2,309 b 2,307
San Francisco...........oiii e 3713 1 | 372 5,682 | [ €3 2N IS 5,681

For notes to Appendix Tables 1-6, see page 291.
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APPENDIX TABLE 3—TIME DEPOSITS, IPC, IN DENOMINATIONS OF LESS THAN $100,000—MATURING

IN 1 UP TO 2 YEARS

Most common interest rates paid by insured commercial banks on new deposits on October 3i, 1970

Most common rate paid (per cent)

Most common rate paid (per cent)

Group Total | 1 ; Total | | T
4,50 | : 4,50 | !
or 5.00 5.25 | 5.50 or 5.00 .« 5.25 5.50
less less i
| NUMBER OF BANKS MILLIONS OF DOLLARS
Allbanks........ ... o i 12,220 25 697 32 11,466 | 15,500 12| 1.470 i 43 | 13.974
: i
Size of bank (total deposits in millions of dollars):. .. ., !
lessthan 10,......... ..o, - 6.998 18 387 15 6,578 4,694 5 386 ¢ 6 4.29
10-50. .. o e | . 261 17 3,928 5,743 7 710 . 37 4.989
S0-100,......... .ot ) K 493 1,197 ... 36 ... 1,161
100-500. .........c.0cvvennn 26 [........ 363 1,993 |........ 248 1., 1,745
500 and over 10 :........ 104 1,873 |........ 91 ... 1.782
Federal Reserve district i
BOSION . oottt vt ieii it s 17 196 3 (2) 86
New York. ... ... 44 5 333 155 3 524
Philadelphia........... oo, 42 3 352 100 24 962
Cleveland,.........cooiiiiiiiiiie e, 116 3 556 301 752
Richmond....... 19 1 707 34 ?) 884
Atlanta.......... 118 14 1,242 283 1,288
Chicago . 78 1 2,458 156 () 3,226
St. Louis. . 1L ... 1,098 256 |........ 1,386
Minneapolis . 45 1 1,177 91 (2) 1,211
Kansas City . 65 [........ 1,796 S4 (........ 1,412
Dallas........ 34 1 1,193 26 (2) 1,174
San Francisco 8 2 358 H 2) 1,069

APPENDIX TABLE 4—TIME DEPOSITS, IPC, IN DENOMINATIONS OF LESS THAN $100,000—MATURING

IN 2 YEARS OR MORE

Most common interest rates paid by insured commercial banks on new deposits on October 31, 1970

H Most common rate paid (per cent)

Most common rate paid (per cent)

Group Total | i | Total
4.50 ! | 4.50 ‘
or 5.00 5.25 ' 5.50 5.75 or 5.00 5.25 5.50 . S5.75
less : less i
NUMBER OF BANKS MILLIONS OF DOLLARS
Allbanks............o.oov0vunn 10,342 15 155 3 91 | 10,078 | 14,556 2 331 16 86 | 14,122
Size of banks (total deposits in
millions of dollars):

Lessthan 10,............... 5,650 11 54 |........ 54 | 5,531 2,013 1 22 i 10! 1,981

10-50..........ccviinnnan ,717 1 70 2 29 3,615 4,480 (2) 87 (2) 18 4,371

50-100............c00vvnntn 488 |........ [ 1 481 1,374 |........ [ 3 B (2) 1,358

100-500. . .......covvvinnnn 376 2 18 1 5 350 2,508 (2 159 ) 47 2,289

500 andover,............... 1 1 T oo 2 101 4,182 2 57T ........ (2) 4,124
Federal Reserve district:

Boston..... 212 Lol 1 I 201 182 {........ | I O [ 170

New York 333 2 15 2 5 309 1,184 () 40 (2) 1 1,129

Philadelph: 319 1 8 1 3 306 1,485 (2) 110 (2) 5 1,368

Cleveland 7 532 1,187 (@] | [ R 31 1,144

Richmond 3 642 1,115 ) 9 liovnn, Q)] 106

Atlanta.. 4| 1,071 1,176 | (%) 72 1,099

Chicago............ovevunen 36 | 2,104 | 2,988 : (2) 1§ ........ 28 | 2,944

St.Louis......cconianininnnnn 7 ,000 892 (D |..veiani|eieii 8 885

Minneapolis................ 2 963 976 |........ ) ..o (2) 974

Kansas City........c.v0vvns 1,584 1 10 f....v. 9 1,564 804 (2) I 1 798

Dallas ..........ccovveivins ,092 2 IS {........ 15 1,060 774 (2) 55 ..o 5 713

San Francisco,.............. 327 ERRRRRED | I 326 1,792 |o.oonne (&5 1N PP PPN 1,792

For notes to Appendix Tables 1-6, see p. 291.
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APPENDIX TABLE 5—NEGOTIABLE CD's, IPC, IN DENOMINATIONS OF $100,000 OR MORE
Most common interest rates paid by insured commercial banks on new deposits on October 31, 1970

L

Most commeon rate paid (per cent)

Most common rate paid (per cent}

— — i —
Group Total 6.00‘ ‘ ‘ Total 6.001- ; !
or ' 6.50| 6.75| 7.00 7.25| 7.50| §.00! 8.50 or | 6.50; 6.75 7.00] 7.25) 7.50| 8.00/ 8.50
|’ , less | | ' less . i |
i i |
' NUMBER OF BANKS MILLIONS OF DOLLARS
_ : - . , : =
Allbanks. .................... 2,917 367, 374 322| 742 6l|l,032 17 2]18,792 421%3,456 7,350(4,312| 571;2,589
Size of bank (total deposits in mil- - '
lions of dollars): ; ,
Lessthan 10.........coovvnn ! 760\ 136 58 561 208 6l 291 Sl 178. 32 15 1t 17! 4 77
10-50. . ... 1,542, 194 194 137, 376 39, 593 L 2] 1,403 74| 215 12t| 5141 47| 426
50-100 26 177 62 36 58 2‘ 87 2., 807 28 136) 130] 229| (%) 277
100-500. 248 7 39 48 79 12 51 2..... 3,393 M0 367; 823(1, l96| 261 608
500 andover................ 103 3 21 45 21 2 10 1..... 13,011| 176|2,724;6,264|2,335. (2) |1,201
Federal Reserve district: i ! \ ’
BOStON. . ...ooviiivinnne s 149! 9 22 29 42 2 101 184 493 202; (2) , 66|..
New York l‘)9-i 35 33 31 51 9! 651.57712,553; 734 98] 776
Philadeiph 75 2 12| o 19..... 18 “Tosi '396| 16;..... 29]..
! | ' I |
Cleveland. 116! 18‘ 21 23 21 1 1771 132| 378 84| (2) 27
Richmond 156 22 43 12 24,..... 28; 203 41! 257..... 136
Atlanta. . . 392 18 58 40( 110 ] 18, 108 l'ISI 252 12) 225
Chicago 468 93 47 40, 105 11 47 139 783 981 94] 174
St. Louis 209 35 14 5 67 1 4 9 390 123 (2) 7t
Minneapol 213 42| 22| 39 30 8 15, 14 183‘ 123 15| 41
Kansas City 292 41 33 18 71 8 3 25, 207 61| 225 38 84
Dallas........ 461 27 44 24| 165 5 5 10| 317 663| 602, 8| 630
San Francisco............... 187 6 25 51 37I 8 58 20, 3,313 3 377|-l ,584| 713 304| 331
. ! . . |

APPENDIX TABLE 6—NONNEGOTIABLE CD's AND OPEN ACCOUNT DEPOSITS, IPC, IN DENOMINATIONS

OF $100,000 OR MORE

Most common interest rates paid by insured commercial banks on new deposits on October 31, 1970

Most common rate paid (per cent)

Group Total | | l Total _6_00| .
or | 6.50, 6.75 7.00| 7.25 7.50] 8.00| #.50 or | 6.501 6.75. 7.00| 7.25| 7.50] 8.00
, less . ’ ! ) ; less ! !
NUMBER OF BANKS MILLIONS OF DOLLARS
— e — ; _ e R
Allbanks..................... 3,048 641 403 224i 538 32;1.198 9 3] 9,266! 78411 774 2,33312,620 209'1.509
. 1 ! .
Size of bank (total deposits in mil- | | : i |
lions of dollars): ' ’
Less than 10.......... 757 1671 81 21, 148 4| 333 199, 43 28 1 39 1 76
10-50.............. 1,645 333| 238 116! 248: 1| 694 1.262. 256, 216/ 129 197 8 441
50-100............... 284 52 29 31 66, It 94 732. 55 66| 113 191 32| 268
100-500.............. 268 65; 40 27 66 3 64 1,661F 224  328| 189| 549 38| 320
S00and over................ 94 24| 15 29 10| 3 13| 5,412; 207 1,136(1,892(1,645 129 403
Federal Reserve district: ;
Boston..........ooviveunenn 108 17 15 9 5 146 15 60 16 36| (2)
New York...........oovvuns 182 55 38 27 148] 899|1,393| 109 11
Philadelphia,................ 146 35 22 11 120/ 113 66 28| (2)
Cleveland. .................. 170 60 25 9 89 71 37 57 (%) 55:
Richmond.................. 313 42 105 35 92" 304 68 76 (2) 73.....
Atlanta.................ohe. 449| 107] 37] 26 80 41 73 284 7 266
ChicaO. .. vvereinreenee a0l 13| 72 29 124 80| 135 3171 5| 453
St.Louis,..ocoiv i 310. 52 17 9 31 84 25 38..... 129 ..
Minneapolis,................ 122. 31 14! 5 26 13 6| 16! (2) 57
Kansas City..........coaven 250; 88 lSi 27 1 2 . 24, 42 41 56. (2) 56
Pallas.................0oonn 414. 30| 37, 17| 101, 3 225 I..... 491| 25 27 22| 234 13| 168
San Francisco....... RPN 124 11 6; 20i 22: 9] 55 ..., 2.059; 9. 39| 451(1,369: 116/ 74
1 ! : 1

For notes to Appendix Tables 1-6, see p. 291,

Most common rate paid (per cent)

8.50

l
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APPENDIX TABLE 7—MINIMUM DENOMINATION ON WHICH MOST COMMON RATE WAS PAID BY MEMBER
BANKS ON TIME DEPOSITS IN DENOMINATIONS OF LESS THAN $100,000 ON OCTOBER 31, 1970

Number of banks

Most common rate

(per cent) denomina-

Allrates. . oooveniiiaieens

4.000rless...............

Allrates. ... ooviiininen .

4.000rless...............

Notf.—Not all member banks reported this information, but those
which did accounted for the bulk of deposits of these types.

1,000 2,500 - 5.000
MATURITY OF LESS THAN | YEAR

1,551 79 101

Minimum denomination (dollars)

501 - 1,001- 2.501- 5.001- 10,001- 25.001—

10,000 25,000 100.000

‘ 23 6 2
4 | 1 e
17 1 2 I P P
1,530 78 98 I 21 6 2
MATURITIES OF | UP TO 2 YEARS
2,130 110 183 1 4 2
2
4
138
9 3 S
1,977 9% ‘ 155 i0 4 2

ATURITIES OF 2 YEARS OR MORE

1.851 103 | 200 13 8 1
e A ISR RN MDEOSERSE! NRRERRRREN NSRS
28 1 3 I IR IR
...................... ; [ PO DR ISR
3B 4 2 R R
1.784 02 192

APPENDIX TABLE 8—MAXIMUM PERIOD FOR WHICH MEMBER BANKS WOULD GUARANTEE INTEREST
RATES ON SMALL-DENOMINATION TIME DEPOSITS WITH MATURITIES OVER 2 YEARS ON OCTOBER 31, 1970

Item

Total reporting information. ...

Banks that would guarantee rate
for more than 2 years........

Maximum guarantee period
(months):

97-120.
Over120.................

NoTe.—Not all member banks reported this information, but those
which did accounted for the bulk of deposits of this type.

Most common rate paid (per cent)

ER OF BANKS

[

W
——CN R N

‘ Most common rate paid (per cent)

- Al ____|____ T R e
26- ! 5.51- rates 4.500r' 4.51- 5.01- 1 5.26- i 5.51-
.50 5.75 v less [ 5.00 5.25 . 5.50 . 5.75

PERCENTAGE DISTRIBUTION WITHIN GROUP
ss 4424 ... | ........ T I I ................
6 436 100.0 ' 100.0 [ 100.0 | 100.0 | 100.0 | 100.0

i ! !

! | !
........ i 71 15.2¢  50.0 2.6 ! 16.3
........ 15 330000 2.6 ! 3.5
3 180 44.0 . 7.1 41.3
[ 22 5.2 5.3 5.0
1 93 20.6 ¢ 15.8 21.3
I 55 17, 2.6 12.6




APPENDIX TABLE 9—INSURED COMMERCIAL BANKS CHANGING THE MOST COMMON RATE PAID ON NEW TIME AND SAVINGS DEPOSITS, IPC,

BETWEEN JULY 31 AND OCTOBER 31,

Savings

1970

Time deposits in denominations of—

Less than $100,000 maturing in—

$100,000 or more

Less than | year

I up to 2 years

2 years and over

Negotiable CD’s

All other

Group

’\_

Size of bank

Size of bank

Size of b

|
! 1
\ Size of bank

ank

t  Size of bank

Size of bank

l 1
(total deposits | (total deposits i (total deposits (total deposits (total deposits | (total deposits
in millions in millions in millions in millions in millions : in millions
All of dollars) All of dollars) All ‘ of dollars) All of dollars) All of dollars) I All of dollars)
size size ) size size size — .\ size '__
groups i | groups R groups | groups groups | groups
C 100 100 i 100 100 100 | 100
Under and Under and | Under and Under and Under and | , Under and
100 over 100 over i 100 over ! 100 over . 100 over | © 100 over
- ¢ i !
iseni i | | | 1
Number of issuing banks : | | ! 1
October 31,1970...... 12,726 | 12,218 508 l 11,933 l t1.427 I 506 | 12,103 i 11,610 493 | 10,456 | 9,974 482 3,066 ‘ 2,721 345 ! 3.031 2,677 354
PERCENTAGE DISTRIBUTION OF NUMBER OF BANKS IN GROUP *
- 7 - :
Total............... 100.0 100.0  100.0 ! 100.0 100.0 | 100.0 100.0 | 100.0 - 100.0 100.0 100.0 | 100.0 100.0 | 100.0 | 100.0 I 100.0 . 100.0 100.0
No change in rate, ' ! :
July 31-October 31, 1970| 96.7 96.8 97.0 96.9 i 96.8 98.4 95.2 95.3 92.7 89.8 89.7 91.1 47.2 50.0 25.5 49.1 49.8 43.8
Banks raising rate........ 2.5 2.4 2.6 .1 7 6 2.0 1.9 2.6 1.3 | 3 2.7 11.4 11.7 9.0 11.8 12,0 10.2
New most common
rate 2 (per cent) |
3.50 or less........ (@) H
3.51-4.00......... .2
4.01-4.50......... 2.3
4.51-5.00.........
5.01-.5.25.........
5.26-5.50.........
5.51-5.75.........
5.76-6.00......... .1 (O] .3 20 .1 .8
6.01-6.25......... .7 Ny B e ! I N
6. . 2 2, 2.9 3.1 1.7
6. 1.2 1 1.7 20 M 1
6. 2.9 | 3.1 2.0 2.2 2.3 1| 2.0
7. 6.3 1 6.5 4.6 5.9 6.2 | 3.7
7. 5 R e 30 Tha| ool s
8. .1 .1 e
i

96¢

1461 THdV o N{LITING 3AY3ASIY Tvd3a3d



Banks reducing rate 3..... .8 .8 . .4 | .4 4 4 1.7 1.7 2.9 ; 1.5 1.4 3.3 24,6, 19.6 63.2 . 24.2 22.2 39.0
New most common | i : X : ! i
rate 2 (per cent) : : ; i i :
3.50 or less........ 4 I I P ; 1 IS B PO PO, T Y PO FUD, (1) | ........ 30 : 3
3.51-4.00......... 3 .3 .4 ) ¢ S R (%) (€0 T T, 1 T e
4.01-4.50......... .3 .3 .2 1) [ &) IR P M |l 2 i 20 1 .3
4.51-5.00......... 1.3 1.3 2.9 .5 4 2.1 1 | I RO : .6 4 .0
5.01-5.25......... 4 4 0........ [€) T P 20 : N Ao
5.26-5.50......... 1.0 1.0 8 .8 .9 23 .3 3 .6
5.51-5.75......... 2 .1 .9 .2 2 .3
5.76-6.00......... 2.0 1.9 2.9 3.8 3.9 2.5
6.01-6.25,........ 1.4 1.1 3.5 - 1.8 1.6 3.7
6.26-6.50......... 4.3 3.6 10.4 . 4.7 4.4, 6.5
6.51-6.75..... 5.3 3.2 : 21.7 | 4.2 3.4 . 10.7
6.76-7.00..... 7.8 6.5, 18.0 7.9 1 7.5, 10.7
7.01-7.50.... " 2.5 22| 52| 4! 31
7.51-8.00..... ) M Cm o 3
8.01-8.50......... | |
|
Banks introducing new in- ' \ i
strument............f..coeiiaiennn.n [ 2.0 18.7 2.3 14.9 16.0 7.0
Most common rate 2 :
(per cent) :
.2 P P R S U
.2 4 4 .3
1.6 ! 3.2 1.4
HE 05 T .3
A o
.8 - DU
| 1.2 1.3 .6
i 2.1 2.4 3
i .6 .5 1.4
I . .61 1.7 . 1.8 .8
. . .6 4.8 . 5.2 2.0
. .1 I I .
I
| i !
* Shaded areas indicate that rates shown in the stub are higher 3 Includes a relatively few banks that discontinued issuance of October 31, 1970. Percentages may not add to totals because of
than the maximum permissible rate on the various instruments. these deposits between July 31 and October 31, 1970. rounding. .
! Less than 0.05 per cent. Note.—This table was compiled by comparing rates as reported
2 For description of most common rate, see NOTE to Table 3, by the sample banks that had these types of deposits outstanding
p. 289. on July 31, 1970, with the rates reported by the same banks on
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Changes in
Bank Lending Practices, 1970

Since late 1964, the Federal Reserve System
has conducted quarterly surveys to obtain
information from large commercial banks
concerning changes in their nonprice lending
policies and practices and their appraisal of
current and anticipated demand for business
loans. The results of these surveys are pub-
lished annually in the spring. Summary sta-
tistics covering the four surveys in 1970 are
included in this article.

While monetary policy cased early in
1970, loan demand continued fairly strong
and participants in the February 15, 1970,
survey were still under pressure from the
effects of restrictive policies that had been
pursued throughout 1969. Bank liquidity
positions were quite low, and banks were
still relying heavily on funds from nonde-
posit sources—such as funds obtained from
sales of bank-related commercial paper and
Euro-dollar  borrowings from foreign
branches. In this environment, virtually no
participant reported any easing in lending
terms and conditions. More than a third
raised interest rates further and reinforced
compensating balance requirements. Other
measures of bank lending conditions re-
mained at the restrictive levels recorded in
late 1969.

Banks began to alter their policies after
the February survey, however, when interest
rates on short-term market instruments de-
clined and deposit inflows accelerated.
Following the raising of ceiling rates on time
and savings deposits in late January, banks
quickly took advantage of the opportunity
to increase the interest rate attractiveness
of their claims. With the influx of time de-
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posits in early spring—particularly con-
sumer-type accounts—and the fall of short-
term rates of interest to near or below the
prime rate, banks lowered the rate charged
prime commercial customers by 2 of a
percentage point. In addition, they began to
screen loan requests by established, local
customers less stringently. Although banks
emphasized the rebuilding of depleted li-
quidity positions and the reduction of high-
cost borrowings, the marked change in
financial conditions was also reflected in a
small shift toward increased willingness of
banks to extend consumer instalment and
single-family mortgage loans.

Late in June, financial markets came un-
der severe pressures in the wake of bank-
ruptcy proceedings by a major railroad. The
Board of Governors of the Federal Reserve
System, among other actions, suspended the
ceiling rates on large negotiable certificates
of deposit (CD’s) with maturities of 30 to
89 days. Thus, banks were enabled to obtain
funds in the market and could accommodate
creditworthy borrowers who were unable to
replace maturing commercial paper—the
market most affected by investor reactions
to the bankruptcy. Banks attracted a sub-
stantial volume of short-term CD’s and, at
the same time, extended loans to finance
companies and to other borrowers adversely
affected by the unsettled nature of the paper
market.

Participants in the August 15 survey in-
dicated that loan demand had picked up
during the preceding 3 months. However,
the temporary surge in loan demands around
midyear no doubt masked the underlying



weakness in economic activity and associ-
ated credit demands. Sizable minorities of
banks reported that they had firmed their
policies since the preceding survey in several
areas, particularly with respect to interest
rates, compensating balances, and standards
of creditworthiness. Several banks also be-
came more reluctant to make loans to brok-
ers or term loans to businesses. On the other
hand, the trend toward increased willingness
to make mortgage loans, which had ap-
peared in the previous survey, continued.

QUARTERLY SURVEY—FEBRUARY 13970

Despitc reductions in the prime rate in
September and early November totaling 34
of a percentage point, three-fifths of the re-
spondents in the November 15 survey had
experienced a weakening in loan demand—
as the level of business activity slackened,
in part reflecting the automobile strike—and
a continued shift by businesses of a large por-
tion of their financing needs to the capital
markets. At the same time, availability of
funds increased further. Consumer-type time
and savings deposits expanded at a rapid

CHANGES IN BANK LENDING PRACTICES AT SELECTED LARGE BANKS: POLICY ON FEBRUARY 15, 1970,

COMPARED WITH POLICY 3 MONTHS EARLIER

Number of banks; figures in parentheses indicate percentage dlstrlbutlon of total banks reporting

IR I vemar.y e BT nL = e i e

! Much i Moderately i Essentially | Moderately Much
Item Total I stronger ‘ stronger | unchanged | weaker weaker
I
Strength of demnnd for commercial and in- , ! :
dustrial loans:! . 1
Compared with 3 months earlier......... 125 (100.0) 2 (1.6) . 12 (9.6) | 95 (76.0) I 15 (12.0) 1 (.8)
Anticipated in next 3 months............ 125 (100.0) |....ccvvinnnnn 14 (11.2) | 87 (69. 6) 23 (18.4) 1 (.8)
Much firmer Moderately ; Essentially | Moderately Much
Total : policy firmer policy : unchanged ; easier policy easier policy
' | |
’ |
Loans to nonfinancial businesses: '
Terms and conditions: !
Interest rates charged. . .............. 125 (100.0) 8 6.4 { 36 (28.8) 80 .
Compensating or supporting balances. . 125 (100,0) 8 (6.4) 40 (32.0) 77
Standards of creditworthiness......... 125 (100.0) 7 (5.6) 21 (16.8) 97
Maturity of term loans............... 125 (100.0) 6 (4.8) 16 (12.8) | 103
Practice concerning review of credit lines
or loan applications:
Established customers................ (100.0) 1 (.8 23 (18.4) | 100
New CUSIOMETIS. . « v v venenrer.nn (100.0) 19 (15.2) 26 (20.8) 78
Local service area customers. . (00.0y i...........u0 19 (15.2) | 105
Nonlocal service area customers....... 124 (100.0) 20 (16.1) 19 (15.3) 85
Factors relating to applicant:2
Value as depositor or source of collat- 1
eralbusiness........... ...t 124 (100.0) 13 (10.5) 24 (19.4) 87 (TO. 1) s
Intended use of the loan,............. 125 (100.0) 12 9.6) 15 (12.0) 98 (78.4) 1o bec i,
Loans to independent finance ies:d
Terms and conditions:
Interest rate charged . ................ 124 (100.0) 4 3.2) 15 (12.1) | 104 (83.9)
Compensating or supporting balances.., 124 (100.0) 6 4.8) 21 (16.9) 97 (78.3)
Enforcement of balance requirements ..: 124 (100.0) 8 6.5) 30 (24.2) 86 (69.3)
Establishing new or larger credit lines. .; 124 (100,0) 20 (16.1) 20 (16.1) 84 (67.8)
Considerably Moderately Essentially Moderately Considerably
Total less willing less willing unchanged more willing more willing
Willingness to make other types of loans: |
Term loans to businesses, .............. 125 (100.0) 8 (6.4) 19 (15.2) 98 (74 2. 3 T S
Consumer instalment loans............. 124  (100.0) 3 2.4) 20 (16.1) | 100 (80.7) (483 1 PR
Single-family mortgage loans............ 122 (100.0 8 (6.6} 17 (13.9)§ 96 (78.7) L (€13 TN P,
Multifamily mortgage loans............. 119  (100.0) " (9.2) 15 (12.6) 93 [ G4: 1 T I
All other mortgage loans. .............. 122 (100.0) 14 (11.5) 15 (12.3) 91 (74.6) 2 ({3 1 P
Paruc:pauon loans with correspondent
.............................. 123 (100.0) 4 3. 10 (8.1) | 108 B7.8) [..covvniiiinn. 1 (.8)
Loans to brokers.........ooiiiii 122 (100.0) 8 (6.6) 17 (13.9) 97 (€4 ) B O

! After altowance for bank’s usual seasonal variation.

2 For these factors, firmer means the factors were considered to be

3 “Independent,”’

or *‘noncaptive,”’

e,” finance companies are finance
companies other than those organized by a parent company mainly

more important in making decisions for approving credit requests,
and easier means they were considered to be less important.

for the purpose of financing dealer inventory and carrying instalment
Joans generated through the sale of the parent company’s products.
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pace in view of thc interest rate attractive-
ness of these deposits as well as in reflection
of the relatively high savings rate and general
consumer uncertainty about the economic
outlook. Sales of CD’s also were large, al-
though less than the volume immediately
following the suspension of short-term CD
ceiling rates.

While rates on market instruments con-
tinued to decline, many banks invested some
of their excess funds in the securities market.
Short- and intermediate-term State and local

QUARTERLY SURVEY—MAY 1970

FEDERAL RESERVE BULLETIN o APRIL 1971

bonds were the more heavily favored, al-
though longer-term securities gained increas-
ing popularity in view of the yield advantage
on these issues. The imposition of reserve
requirements in late September on commer-
cial paper issued by bank aftiliates precipi-
tated large declines in such borrowings.
Banks also reduced their high-cost borrow-
ings from foreign branches.

This ready supply of lendable funds,
which led to sharply improved liquidity posi-
tions at most banks, encouraged an appreci-

CHANGES IN BANK LENDING PRACTICES AT SELECTED LARGE BANKS: POLICY ON MAY 15, 1970,

COMPARED WITH POLICY 3 MONTHS EARLIER

Number of banks; figures in parentheses indicate percentage distribution of total banks reporting

|
! Much Moderately Essentially Moderately Much
Item Total : stronger stronger unchanged weaker weaker
S | _ JRR R —
Strength of demand for commercial and in- |
dustrial loans:! |
Compared with 3 months earlier.,....... 124 (100.0) 3 2.4): 26 (21.0) 81 (65.3) 13 10.5) | 1 (.8)
Anticipated in next 3 months............ 125 (100.0) |....ovennnn Y25 (20.0) | 89 (71.2) 11 @8 |
\
Much firmer Moderately Essentially Moderately Much
Total policy firmer policy unchanged casier policy easier policy
Loans to nonfinancial businesses: |
Terms and conditions: |
Interest rates charged. ............... 1 125 (100.0) 2 (1.6) 14 (11.2) 17 (61.6)
Compensating or supporting balances 3 (2.4) 22 (17.6) 98 (78.4)
Standards of creditworthiness. . ... 5 (4.0) 21 (16.8) i 99 (79.2)
Maturity of term loans 4 3.2 1 (8.8) | 108 (86.4)
Practice concerning review of credit lines '
or loan applications: ;
Established customers................ 125  (100.0) 2 (1.6) . 10 (8.0) | 108  (86.4) S [C ) 3 P
New Customers. . c...oooovnn. 125  (100.0) 8 6.4 23 (18.4) | 85 (68.0) 9 (7.2) |oeeee i
Local service area customers. . 125 (100.0) 2 (1.6) 11 (8.8) | 106 (84.8) 6 4.8) [..ooooiilt
Nonlocal service area custome 124 (100.0) 9 (7.3) 21 (16.9) 92 (74.2) 2 (1.6) [..............
Factors relating to applicant:2 |
Value as depositor or source of collat- !
eral busingss. . ... i 124  (100.0) . 4 (3.2) 21 (16.9 | 97 (78.3) 2 (.6) |.oove i,
Intended use of the loan.............. 125  (100.0) | 5 “4.0), 10 8.0 l 110 (88.0) |......oovivvidiii it
I
Loans to independent fi jes:?3 :
Terms and conditions: .
Interest rate charged . ........... .. .. 125  (100.0) 2 (1.6) 3 (2.4) | 95 (76.0) 25
Compensating or supporting balances. .| 125 (100.0) 3 (2.4) 5 4.0) ; 117 (93.6) {.....
Enforcement of balance requirements ..| 125 (100.0) 4 (3.2) 16 (12.8) 1 105 (84.0) {...
Establishing new or larger credit lines. .| 125 (100.0) 3] (8.8) 17 (13.6) l 96 (76.8) 1
Considerably Moderately [ Essentially Moderately Considerably
Total less willing less willing | unchanged more willing more willing
Willingness to make other types of loans:
Term loans to businesses. .............. 125 (100.0) 4 (3.2) 15 (12.0) | 103 (82.4) 3 2.4) [..oooiii
Consumer instalment loans. .. 124 (100.0) |.............. 7 (5.6) | 105 84.7 11 (8.9) 1 (.8)
Single-family mortgage loans.. 122 (100.0) 5 4.1 S “.1) 92 (75.4) 18 (14.8) 2 (1.6)
Multifamily mortgage loans. . . .. 119 (100.0) 4 (3.4) 8 6.7 i 99 (83.2) 6 (5.0) 2 .7
All other mortgage loans. . ............. 122 (100.0) 3 (2.5): 13 (10.7) ; 102 (83.5) 4 TE 7 ) 3 P
Participation loans with correspondent
BANKS oo vere e 124  (100.0) 2 (1.6) 7 (5.6) : 113 (91.2) 2 [CH N P
Loanstobrokers............oovivu.. 123 (100.0) 6 (4.9) 19 (15.4) ¢+ 98 (79.7) i

1 After altowance for bank’s usual seasonal variation.

2 For these factors, firmer means the factors were considered to be
more important in making decisions for approving credit requests,
and easier means they were considered to be less important.

3 “Independent.”” or ‘‘noncaptive,’”’ finance companies are finance
companies other than those organized by a parent company mainly
for the purpose of financing dealer inventory and carrying instalment
loans generated through the sale of the parent company’s products.



CHANGES IN BANK LENDING PRACTICES, 1970

able relaxation of lending terms. Besides
further reductions in the prime rate, the re-
spondents in the November survey reported
significant easing in terms and conditions to
both new and nonlocal customers. Marked
changes also were indicated in the willing-
ness to make term loans to businesses, con-
sumer instalment loans, and mortgage loans,

QUARTERLY SURVEY-—AUGUST 1970

CHANGES IN BANK LENDING PRACTICES AT SELECTED LARGE BANKS: POLICY ON AUGUST 15, 1970,
COMPARED WITH POLICY 3 MONTHS EARLIER

Number of banks; figures in parentheses indicate percentage distribution of total banks reporting

301

including for the first time mortgages on
multifamily and nonresidential properties.
However, in light of concern over the quality
of credit, banks maintained or strengthened
- their standards of creditworthiness, and they
apparently made little change in their poli-
cies with respect to compensating bal-
ances.

1

Loans to i

Much Moderately Essentially Moderately Much
Item | Totat stronger stronger unchanged weaker weaker
Strength of demand for commercial and in- |
dustrial loans:! . !
Compared with 3 months earlier......... 125 (100.0) ¢ 2 (1.6) i 28 (22.4) 85 (68.0) 10 [¢: 75 1 I,
Anticipated in next 3 months............ 125 (100.0) |.......oovits v 29 (23.2) 84 67.2) 12 9.6) [...coviiia.n.
Much firmer Moderately Essentially Moderately Much
Total policy firmer policy unchanged easier policy easier policy
Loans to nonfinancial businesses:
Terms and conditions:
Interest rates charged ................ 125 (100.0) |.............. 22 (17.6) | 100 {80.0) 3 Q|
Compensating or supporting balances. .| 125 (100.0) 1 (.8) 3t (24.8) 92 (73.6) i (€3 2 P,
Standards of creditworthiness. ........ 125  (100.0) 2 (1.6) 26 (20.8) 97 (T7.6) |
Maturity of term loans............... 125 (100.0) 2 (1.6) 17 (13.6) | 105 (84.0) 1 GBY oee i
Practice concerning review of credit lines
or loan applications:
Established customers. 125 (100.0) |.............. 6 (4.8) | 115 (92.0) 4 B2 |
New customers,....... 124  (100.0) 5 4.0) 15 (2.n | 92 (74.2) 11 8.9 1 (.8)
Local service area custom 125 (100.0) |.............. 5 4.0 | 111 (88.8) 9 (1. |eevii
Nonlocal service area customers. 124 (100.0) 6 4,8) 16 (12.9) | 100 (80.7) 2 (1.6) [...oooii.
Factors relating to applicant:2
Value as depositor or source of collat- .
eral business. ............ ... ... 124  (100.0) - 2 (1.6) 21 (16.9) | 101 BLLS) |
Intended use of the loan,............. 125 (100.0) .....oovvine 13 (10.4) | 111 (88.8) 1 (B [eeniiinn
4 dent fi jes:3
Terms and conditions:
Interest rate charged. ................ 124 (100.0) 2 (1.6) 10 8.1 | 112 (90.3)
Compensating or supporting balances. .| 124 (100.0) 1 (.8) 14 (11.3) | 109 (87.9)
Enforcement of balance requirements ..| 124 (100.0) 5 (4.0) 24 (19.4) 95 (76.6)
Establishing new or larger credit lines. .| 124  (100.0) 16 12.9) 14 (11.3) 92 (74.2)
; Considerably Moderately Essentially Moderately Considerably
Total . less willing less willing unchanged more willing more willing
1
Willingness to make other types of loans: :
Term loans to businesses............... 125 (100.0) . 2 1.6y + 15 (12.0) | 102 (81.6) 6 4.8 ...l
Consumer instalment loans. .. .......... 124 (100.0) j.............. , 8 (6.5) | 108 (87.0) 8 6.5 [..............
Single-family mortgage loans............ 1121 (100,0) { (.8 5 4.1) 95 (78.6) 20 (€175 ) 1
Multifamily mortgage loans............. 121 (100.0) | 3 (2.5) 7 (5.8) | 101 (83.4) 10 [¢.15) B R
All other mortgageloans............... 122 (100.0) 3 (2.5 9 (7.4) | 104 (85.2) 6 4.9 [.oein
Participation loans with correspondent
banks.......... 124 (100.0) |.......cnvnen 1 (.8) | 119 (96.0) 4 (GB.2) [t
Loans to brokers. . 123 (100.0) 1 (.8 13 (10.6) | 108 (87.8) 1 (081 20 PP

I After allowance for bank’s usual seasonal variation.

2 For these factors, ﬁrmer means the factors were consiqcrcd to be
more important in making decisions for approving credit requests,

and easier means they were considered to be less important.

3 “Independent,

"

or ‘‘noncaptive,” finance companies are finance

companies other than those organized by a parent company mainly
for the purpose of financing dealer inventory and carrying instalment

loans generated through the sale of the parent company’s products.
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CHANGES IN BANK LENDING PRACTICES AT SELECTED LARGE BANKS: POLICY ON NOVEMBER 15, 1970,
COMPARED WITH POLICY 3 MONTHS EARLIER

Number of banks; figures in parentheses indicate percentage distribution of total banks reporting

Item

Strength of demand for commercial and in-
dustrial loans: ! .
Compared with 3 months earlier........,

Anticipated in next 3 months............

Loans to nonfinancial businesses:
Terms and conditions:
Interest rates charged . . ..............
Compensating or supporting balances. .
Standards of creditworthiness .
Maturity of termloans...............

Practice concerning review of credit lines
or loan applications:
Established customers................
NCeW CUSIOMIErS. .« vvveevveeivnnnnn,
Local service area customers, .........
Nonlocal service area customers.......

Factors relating to applicant:2
Value as depositor or source of collat-
eral business............... .00
Intended use of the loan..............

Loans to independent fi ies:?3
Terms and conditions:
Interest ratecharged . ................
Compensating or supporting balances. .
Enforcement of balance requirements. .
Establishing new or larger credit lines . .

Willingness to make other types of loans:
Term loans to businesses................
Consumer instalment loans..........
Single-family mortgage loans
Muitifamily mortgage loans. .........

All other mortgage loans. ..............
Participation loans with correspondent !

banks........ ..o

Loans to brokers. ........ooovvenaniin. :

! After allowance for bank's usual seasonat variation,

2 For these factors, firmer means the factors were considered to be
more important in making decisions for approving credit requests.

and easier means they were considered to be less important.
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Much Moderately Essentially Much
Total stronger stronger unchanged weiker
(0. oo 4 (3.2) 46 (36.8) 3 {2.4)
(100.0) "o ..o 15 (12.0) , 55 (44.0) | (.8)
Much firmer Moderately Essentially Much
Total policy firmer unchanged easier
1 (.8) 31 (24.8)
3.2) | 116 (92.8)
11 &.8) | 109 (87.2)
(3.2) | 106 (84.8)
(100.0) [...ovveennn, 2 (1.6) 8l (64.8) 2 (1.6)
(100.0) |.............. 8 6.4) 58 (46.4) 8 (6.4)
(00.0) ' ..ol 1 (.8) 81 (64.8) 4 3.2)
(100.0) ;. ...ovine 6 4.8) ] 92 (73.6) 2 (1.5)
(100.0) 2 (1.6) 5 (4.0) [ 110 88.8); 7 (5.6 |..............
(100.0) 1 (.8 3 (2.4) | 105 (84.0) | 16 (12.8) |..............
(100.0) |..........ounn 4 3.2)
(100.0) 1 (.8 3 2.4) | 119
(100.0) ! (.8 7 (5.65 | 117
(100.0) 3 249 3§ (4.0) 96
=
Considerably Moderately | Essentially Considerably
Total less willing less willing | unchanged more willing
! -
i (100.0) | .ovvvinunnn, 2 (1.6) | 85 (68.00 [ 38 (0.4 |..............
. (100.0) |...... ..o, 2 (1.6) , 90 (72.6) 4 3.2
; (100.0) 1 (8 [ 88 (72.8) l (.8)
(100.0) 1 (8 | i i 104 (86.0) | 16  (13.2) |.....covnil
(100.0) 1 () 102 (83.0) 1 (.8)
(100.0) 2 (1.6) 2 (1.6) ' 105 B4 16 (2.8 ].......viis
(100.0) 1 (.8) 6 (4.8) 109 87991 8 (6.5 |..............

3 “Independent,” or ‘‘noncaptive,” finance companies are finance
companies other than those organized by a parent company mainly
for the purpose of financing dealer inventory and carrying instalment

loans generated through the sale of the parent company’s products.
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Statement by Arthur F. Burns, Chairman,
Board of Governors of the Federal Reserve
System, before the Subcommittee on Finan-
cial Institutions of the Committee on Bank-
ing, Housing and Urban Affairs, U.S. Senate,
March 31, 1971.

I appreciate this opportunity to present the
views of the Board of Governors of the Fed-
eral Reserve System on S. 1201.

Section 1 of the bill would extend for a
2-year period the authority granted in 1966
for flexible, coordinated regulation of rates
payable on time and savings deposits. For a
number of years the Board has recom-
mended that this authority be made perma-
nent. This recommendation does not, of
course, mean that rate ceilings should always
be in force. On the contrary, we hope that
changes in the structure of our financial in-
stitutions and in economic and financial con-
ditions will, in time, warrant a suspension of
such ceilings so that depositary institutions
can compete more freely for the savings of
the public. Recognizing that ceilings are not
always useful, Congress in 1966 authorized
the regulatory agencies to suspend them
when it is appropriate to do so.

In addition to authorizing suspension of
ceilings, the 1966 amendments widened the
grounds for differentiating between kinds of
deposits in establishing ceilings. Both of
these features of the 1966 law proved to be
of great value last summer, when ceilings on
large-denomination certificates of deposit
with short maturities were suspended,
thereby helping to relieve tensions in the
commercial paper market that arose in the
wake of the Penn Central bankruptcy.

This authority lapsed on March 22, but
apparently will soon be extended until
June 1. This temporary reversion to the pre-
1966 law has created no real problems in
view of current market conditions. At other
times, however, return to the pre-1966 law
could force retention of ceilings when they
are no longer needed, or require imposition
of ceilings without regard to size of deposit.
The authority to differentiate between large-
denomination money-market CD’s and
smaller consumer-type deposits may be
needed again if we are to avoid undesirable
shifts of funds out of thrift institutions or dis-
ruption in financial markets generally. The
Board therefore continues to believe that
the 1966 law should be made permanent.

Section 2 of the bill would remove the
time limitation on the authority of the Presi-
dent to establish voluntary programs, includ-
ing programs for restraining credit, under
the Defense Production Act. The authority
to establish voluntary credit restraint pro-
grams under that Act was terminated by the
Congress in 1952, but was restored 2 years
ago in Public Law 91-151. The Board
recommended against restoration of this
authority in 1969, on the ground that it was
not needed. However, Congress decided that
this authority, along with authority for
mandatory credit controls, should be on the
statute books in case of need, so that the
President “would be afforded the broadest
possible spectrum of alternatives in fighting
inflation.” Since the 1969 legislation pro-
vided permanent authority or mandatory
credit controls, we see no reason for treat-
ing the authority for voluntary programs
differently.
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Section 3 of the bill would extend the
authority granted to the President in the
Economic Stabilization Act of 1970 to im-
pose mandatory controls over prices, rents,
wages, and salaries. The Board believes that
measures besides general monetary and fiscal
policies are nceded under present conditions
to deal with the twin problems of inflation
and unemployment. As I suggested earlier
this month in testifying before the full com-
mittee, a multifaceted incomes policy is
called for to improve the functioning of our
labor and product markets—a policy that
the Board believes should include a Wage-
Price Review Board. Such a board, with
power to mobilize public opinion in support
of voluntary efforts to curb inflationary wage
and price actions, would be more in har-
mony with our traditions than would manda-
tory controls, which should be used only as
a last resort.

If the Congress believes, nevertheless, that
the President should have standby powers to
freeze wages and prices, provision should be
made for prompt congressional review of
any freeze order. The Board endorses the
approach taken by the House in H.R. 4246,
which assures such a review by providing
that if the authority to impose mandatory
controls is exercised it shall expire shortly
thereafter. Congress could, of course, extend
the authority if upon review it determined
that such action was necessary. The Board
recommends that you adopt this House pro-
vision. We are inclined to believe that such a
procedure would offer more positive con-
gressional control over this very broad grant
of power than would reliance solely on a
termination date fixed without reference to
whether the authority is exercised. While
S. 1201 would restore the general authority
for a relatively short period (until Septem-
ber 30 of this year), Congress presumably
would not wish to review the grant of

FEDERAL RESERVE BULLETIN o APRIL 1971

standby authority at intervals as short as 6
months. By restoring the standby authority
for a longer period, as the House bill does,
but providing that it shall expire in 6 months
in case it is cxercised, congressional review
will be assured when it is most timely.

Let us turn now to Section 5 of the bill,
passing over Section 4 for a moment. Sec-
tion 5 would amend the standby authority
for sclective credit controls granted by the
Credit Control Act of 1969. The 1969
legislation provides that the President may
authorize the Board to control “any and all
extensions of credit” whenever he determines
that such action is necessary to prevent or
control “inflation generated by an cxcessive
volume of credit.” S. 1201 would authorize
imposition of such controls if either the
President or the Board made the required
determination of need. The Board hopes,
as I am sure the members of the committee
hope, that it will never be necessary to use
this authority. And if, contrary to our ex-
pectations, conditions should arise calling
for such action, we would hope and expect
that the Board and the President would
agree that it was in fact needed. Thus we
see no necessity at present for authorizing
the Board to act without a Presidential
finding.

Finally, Section 4 of S. 1201 would au-
thorize the Board to require banks that are
members of the Federal Reserve System to
maintain supplemental reserves against as-
sets, in addition to the reserves they must
now maintain against depositary liabilities.
The purpose of the supplemental reserve
requirements would be to facilitate flows of
credit into specified channels and restrain
flows into sectors where, in the Board’s
judgment, such restraint would “help stabil-
ize the national economy.” The Board
unanimously recommends against enactment
of this section of the bill at the present time.
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All of us agree, I am sure, on the need to
cxplorc ways to avoid unwanted selective
effects of general monetary restraint. But
use of reserve requirements for this purpose
poses problems for which we do not yet
have answers. Much further study is needed.

One problem arises from the fact that
the requirements would apply only to mem-
ber banks. A set of requirements designed
to induce member banks to make more
loans in specified areas, and less in others,
would increase the burden of maintaining
membership in the Federal Reserve System,
and thus increase the competitive advantage
of nonmember banks. This would be par-
ticularly true if the order of priorities or the
extent of incentives and penalties were sub-
ject to frequent changes. The System is al-
ready experiencing attrition of membership
which, as it continues, progressively lessens
the effectiveness of changes in reserve re-
quirements as an instrument of monetary
policy.

The main reason member banks are leav-
ing the System now is that they believe
reserve requirements are too costly. If
attrition were increased by adoption of
supplementary reserve requirements, the
effectiveness of such requirements in influ-
encing credit flows would be reduced. For
that reason as well as for reasons of equity,
supplementary reserve requirements on as-
sets, if contemplated at all, should apply
to all insured commercial banks. Further-
more, consideration would need to be given
to imposing such requirements on other
credit-granting institutions as well.

Another shortcoming of supplementary
reserve requirements is that they would
complicate the already intricate task of
the Federal Reserve System in discharging
the main responsibility assigned to it by the
Congress—namely, to conduct monetary
policy so as to promote prosperity while

protecting the integrity of the Nation’s
money. Once supplementary reserve re-
quirements came into use, shifts in the level
of required reserves would result from every
shift in the lending policies of commercial
banks. As required reserves rose or fell,
funds for expansion of bank credit would
be absorbed or released. These movements
would introduce an additional element of
uncertainty into the task of achieving,
through open market operations, a desired
rate of growth in the money supply or in
bank credit.

Even if these operational difficulties could
be overcome, there would still be funda-
mental objections to this section of the bill.
I trust you will consider most carefully the
implications of granting the central bank
the vast discretionary authority contained
in this bill to determine social priorities in
the use of credit. The Federal Reserve
System has the critically important assign-
ment of providing for aggregate supplies of
money and credit needed to promote healthy
economic growth with reasonable price
stability. Congress has granted the System
a considerable measure of independence, to
ensure that it will be insulated from short-
run political pressures in performing this
function. We believe there is great value
to our society in this arrangement, and that
its continuance depends on confining the
discretion of the central bank, in the main,
to matters of general monetary policy.

S. 1201 authorizes the Board to establish
supplementary reserve requirements to facili-
tate flows of credit into housing, small busi-
nesses, exports, municipal finance, farms
with sales of less than $100,000 a year, and
development of areas of low income or high
unemployment. Increasing credit flows for
these purposes implies reducing them for
others—relatively, if not absolutely. The
implications of such a wide-ranging substi-
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tution of public for private decisions need
to be considered with utmost care.

Our free credit markets have served our
Nation well over the years by channeling
financial resources to productive and socially
beneficial uses. The Board recognizes, nev-
ertheless, that market mechanisms are im-
perfect and that the effects of monetary ease
or restraint do not affect all sectors of the
economy uniformly. There is ample jus-
tification, therefore, for serious efforts to
improve the functioning of our financial
markets—particularly, to cushion the effects
of monetary restraint on sectors such as
housing.

Such efforts have been made on an exten-
sive scale in our country, and they have
typically taken the form of supplementing
the market mechanism rather than subject-
ing the decision-making process of private
financial institutions to detailed and shifting
governmental rules. Federally sponsored
credit agencies that borrow funds in the
money and capital markets and channel
them to sectors of high social priority have
played a particularly constructive role in this
regard. So also have government loan guar-
antees to encourage private investment in
risk enterprises or in low- and middle-
income housing.

For most of the specific sectors singled
out for special attention in S. 1201, special
credit facilities already exist. The Nation’s
homebuilding industry, for example, is pro-
vided special assistance, particularly in peri-
ods of monetary restraint, by the Federal
home loan banks, Federal National Mort-
gage Association, Government National
Mortgage Association, and through a variety
of programs operated by the Department of
Housing and Urban Development; small
firms are aided in securing credit by the

Small Business Administration; the Nation’s
farmers are assisted by the Farmers Home
Administration and the several lending
agencies of the cooperative farm credit
system. These agencies have performed a
vital service in improving the functioning of
financial markets. If the Congress should
conclude that the sectors singled out for
special attention in S. 1201 deserve more
ready access to sources of credit, certainly
the most direct and probably also the best
means of accomplishing this objective would
be to expand the scope of operations of ex-
isting Federal credit agencies in these fields,
and to create new entities where they seem
needed.

However, if after due deliberation the
Congress were to decide that supplementary
reserve requirements on assets of banks are
to play some role in redistributing fund flows
in financial markets, we would strongly urge
that the order and degree of priorities should
be determined by the Congress and embod-
ied in legislation. Broad discretionary au-
thority of this kind should not be lodged in
the Federal Reserve, which is not the ap-
propriate body to make fundamental deci-
sions regarding social priorities.

It may be useful to note that the trend
over the past 10 years or more in central
banks of other industrial countries has been
away from practices that discriminate in
tavor of particular sectors and foward policy
instruments that have broad application and
generalized effects.

Let me say, in conclusion, that while
grave doubts surround the specific provisions
of Section 4 of the bill, the Board recognizes
the need to continue to explore means by
which undesirable selective effects of gen-
eral monetary policies can be prevented.
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Statement by Andrew F. Brimmer, Member,
Board of Governors of the Federal Reserve
System, before the Subcommittee on Finan-
cial Institutions of the Committee on Bank-
ing, Housing and Urban Affairs, U.S. Senate,
April 7,1971.

I am delighted to respond to the invitation to
present my views on S. 1201. 1 will restrict
my comments to Section 4 of the bill, which
would give to the Board of Governors of the
Federal Reserve System authority to estab-
lish supplemental reserve requirements
against assets for Federal Reserve member
banks—in addition to the reserves they are
now required to keep against deposit liabil-
ities.

I welcome this hearing as an important
step in the evolution of reserve requirements
as a tool of monetary policy. Supplemental
reserve requirements on assets could prove
highly beneficial in avoiding unwanted and
disproportionate effects of monetary re-
straint in particular sectors of the economy.
These hearings focus public attention on
the proposal and serve to stimulate examina-
tion and refinements. Hopefully, the result
will be its adoption in some form in the
near future. However, I think the preferable
course of action is not to adopt Section 4
at this juncture. I can see a number of ques-
tions which should be resolved before the
proposal is put into effect. I also have
several specific reservations about some
aspects of the present draft:

—In its present form, the bill would apply only
to Federal Reserve member banks. I believe
all insured commercial banks should be cov-
ered.

—The bill is overly specific with respect to the

types of credit flows which should be facili-
tated. With less detail, the broad objectives
of the proposed legislation could still be
achieved.

Before proceeding with the rest of this
testimony, let me express my appreciation
to the chairman of this subcommittee for
taking note of the fact, when he introduced
this bill, that I suggested on April 1, 1970,
variable reserve requirements on bank assets
should be explored. I am flattered that only
a year later the idea is being given a hearing
before this committee of Congress.

In the rest of this statement, I will try to
accomplish the following tasks:

—Provide information on the changing sources
and uses of funds raised in capital markets in
recent years, partly in response to the chang-
ing posture of monetary policy.

—Show that a significant part of the sharp
changes in the availability of commercial
bank credit in recent years can be traced to
the behavior of roughly 20 multinational
banks (which are an integral part of the
Euro-dollar market) and about 60 larger
banks which are dominant in their regions.

—Demonstrate the strong tendency for com-
mercial banks to prefer loans to business
firms over loans to other sectors of the
economy—with the preference for business
loans rising progressively as the size of banks
increases.

—Show that medium-sized national banks
make relatively greater use of their legal real
estate lending limit, compared to both the
smallest and largest institutions.

—Show that insured nonmember banks are
accounting for an increasing share of the fluc-
tuations in bank credit and the money sup-
ply—and consequently are further compli-
cating the task of monetary management.

—Show that the Federal Reserve has already
made considerable use of differential require-
ments to soften the effects of policy measures
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or to encourage banks to modify their bor-
rowing and lending behavior to conform
more to the objectives of monetary policy.
-—Show that variable reserve requirements on
bank assets need not place the Federal Re-
serve in the midst of private decision making
and can encourage market forces to dampen
undesirable effects of monetary restraint,

I believe that this analysis demonstrates
the need to broaden the instruments of
public policy available to cushion the im-
pact of monetary restraint on particular sec-
tors of the economy. Supplemental reserve
requirements on assets may well provide an
answer to this problem if they are extended
(along with the privilege of borrowing from
the Federal Reserve Banks) to insured non-
member banks as well as members.

MONETARY POLICY AND CREDIT FLOWS
IN RECENT YEARS

The differential impact of monetary policy
on particular types of credit flows can be
seen clearly in the record for the last few
years. It will be recalled that, as a byproduct
of the policy of severe monetary restraint
followed in 1969, a striking change occurred
in the pattern of credit flows compared with
that for the previous year. In 1970, to a
considerable extent, such credit flows re-
turned to more traditional channels. Of
course, the policy of monetary restraint in
1969 itself was an integral part of the na-
tional campaign to check inflation. In the
same vein, the policy of moderate easing in
credit conditions was part of our national
effort to cushion the slowdown in the econ-
omy and thereby prevent a large decline in
production and an unacceptable rise in un-
employment. Thus, in both 1969 and 1970
the pattern of credit flows was a byproduct
of concerted efforts to attain the Nation’s
economic objectives.

To provide perspective on these changing
credit flows, statistics are presented in Table

1 ' showing the amount and sources of funds
raised in capital markets, by major economic
sectors, in 1968, 1969, and 1970. Several
highlights should be mentioned. The first
thing to note is that a decline in the bor-
rowing activity of the Federal Government
was the cause of the reduction in total credit
flows in 1969. In both 1968 and 1970
net Federal borrowing accounted for about
one-seventh of total funds raised by non-
financial sectors, and a small net repayment
occurred in 1969.

For all other nonfinancial sectors, the
volume of funds in 1969 expanded substan-
tially from the level in the previous year,
despite conditions of severe monetary re-
straint. Among principal borrowers, busi-
ness firms (particularly corporate borrow-
ers) recorded the most striking gains in both
absolute and relative terms. Their heavy
borrowing was undertaken partly to finance
a sizable expansion in current output and
partly to finance a strong investment boom.

In contrast, in 1969 the volume of funds
raised by State and local governments
shrank somewhat, and net borrowing by
households rose slightly. In 1970 total funds
obtained by nonfinancial sectors (other than
the Federal Government) declined to
roughly the same level registered in 1968.
But among these sectors, only State and
local governments and agricultural busi-
nesses increased the volume of funds raised.
The gain for State and local units was es-
pecially marked; in fact, last year they
registered considerable progress toward
making up the shortfall in borrowing which
occurred during the period of credit strin-
gency in 1969. The largest drop in the
amount of funds raised last year occurred
among households. A substantial part of

1 Copies of tables and charts referred to herein are
available upon request to Publications Services, Divi-
sion of Administrative Services, Board of Governors
of the Federal Reserve System, Washington, D.C,
20551.



STATEMENTS TO CONGRESS

309

the reduced borrowing by households in
1970 centered in home mortgages and con-
sumer credit—both of which in turn re-
flected the lower rate of spending on home
construction and consumer durable goods.
Finally, with the moderation of cconomic
activity in 1970—particularly with the pass-
ing of the investment boom which had been
so evident in 1969—net corporate borrow-
ing declined slightly. It will be recalled that
the strength of business expenditures for
plant and equipment in 1969 and the rapid
expansion of commercial bank loans to busi-
ness to help finance such outlays were of
major concern to the Federal Reserve in that
year.

The significant changes in the sources of
funds supplied to capital markets in the last
few years can also be traced in Table 1.
In 1969 there was a sharp swing away from
financial institutions and toward households
and nonfinancial businesses as sources of
funds. The reverse was true last year, and
the more traditional pattern in the supply of
funds was substantially restored. The great-
est fluctuations occurred at commercial
banks, but changes at other financial institu-
tions (especially at savings and loan asso-
ciations) were also noticeable. In 1969
commercial banks, which bore the brunt of
monetary restraint, lost a sizable amount of
time deposits, and their lending ability was
severely restrained. Last year, reflecting the
greater availability of bank reserves, the
relative role of commercial banks in supply-
ing funds returned to what it had been in
1968. Also in 1970 the relative position of
savings and loan associations was substan-
tially restored-—a reflection of the greatly
enhanced flow of savings to them (as well
as to mutual savings banks and other finan-
cial intermediaries).

Of course, the most graphic picture of the
impact of monetary policy on credit flows

can be seen in the behavior of commercial
banks. The figures in Table 2 can be used
for this purpose. In 1969 commercial banks’
liabilities (the key to their lending ability)
rose by only two-fifths as much as in the
preceding year. As already mentioned, the
primary reason was a noticeable loss of time
deposits—especially negotiable certificates
of deposits (CD’s) in denominations of
$100,000 and over. The latter experience,
in turn, was due to the decision of supervi-
sory authorities to hold the maximum rates
of interest which could be paid on time
deposits below sharply rising market yields.
In 1970 (and particularly after midyear
when the ceilings were suspended with re-
spect to CD’s with maturities of less than 90
days) interest rates offered by the banks
were again competitive with market yields
—which were declining sharply—and the
banks gained funds.

The figures in Table 2 also show the
sharp changes in uses of commercial bank
funds in recent years. In 1969 total bank
credit expanded by less than half the amount
recorded the previous year. However, the
rise in bank loans in 1969 was about as
large as that recorded the year before. To
meet this private demand for credit, the
banks liquidated a sizable amount of U.S.
Government securities and switched the
funds into loans. In 1970 the growth in bank
credit was nearly double that recorded in
the preceding year. But the overwhelming
proportion of the banks’ funds went into
investments, and only a modest growth oc-
curred in bank loans. Finally, in 1969
commercial banks pulled in a record amount
of Euro-dollars through their foreign
branches in an effort to offset the loss of
domestic time deposits. Last year they em-
ployed a substantial portion of their en-
larged resources to repay liabilities to their
foreign branches.
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BANKING STRUCTURE AND THE
BEHAVIOR OF BANK CREDIT FLOWS

About a year ago, I devised a framework of
analysis which allows one to study the lend-
ing behavior of commercial banks according
to the character of their business.” The
framework was constructed by recasting data
for selected groups of large banks which
report to the Federal Reserve on a weekly
basis.

Given the purpose of these hearings, it
might be helpful to summarize here develop-
ments at these groups of banks during the
last few years. The results of the regrouping
are shown in Tables 3 and 4. In this schema,
I identified 20 banks as “Multinational
banks” and another 60 banks as “Major
regional banks.” Those banks classed as
multinational banks were picked on the
basis of their size, volume of business loans,
importance in the Federal funds market in
particular and the money market in gen-
eral, the volume of their foreign lending,
and the extent of their participation in the
Euro-dollar market. Similar criteria were
used to classify major regional banks, but
greater stress was given to domestic activi-
ties and the relative importance of these
banks in their own area of the country.
The remaining 250 weekly reporting banks
were designated “Large local banks.” *

The experience of these groups of banks
with deposit flows has differed considerably.
In 1968 the multinational banks lagged
somewhat behind the other two groups in
the expansion of deposits. However, in 1969
both the multinational banks and major
regional banks experienced deposit outflows
that were relatively much more severe than
those recorded by the large local banks.

? The approach was first described in “The Bank-
ing Structure and Monetary Management,” which I
presented before the San Francisco Bond Club, April
1, 1970.

4Tt should be remembered that the smallest banks
in this group have total deposits of at least $100
million.

Yet, similar relative changes were recorded
in earning asset holdings, both unadjusted
and adjusted for loan sales, at all groups of
banks. This similarity in total asset per-
formance in the face of markedly different
deposit flows reflected greater flexibility
among the largest banks in developing al-
ternative sources of lendable funds. The
two larger groups of banks relied much
more heavily on domestic nondeposit
sources and siphoned substantially larger
volumes of funds from the Euro-dollar
market. The multinational banks were par-
ticularly heavy borrowers in the Euro-dollar
market. The affiliates of multinational and
major regional banks also sold a considera-
bly larger volume of commercial paper—
and in turn purchased larger quantities of
loans—than did the large local banks.

General changes in the composition of
asset portfolios were somewhat more simi-
lar at these three groups of banks. How-
ever, data in Table 3 do indicate that the
multinational banks made relatively larger
reductions in their security holdings than
did the other two bank groups. At the same
time, after adjustment for loan sales, growth
in total loans and in business loans was con-
siderably stronger at the multinational banks
than at either the major regional or large
local banks in 1969.

The pattern of deposit and credit flows at
these three groups of banks in 1970 differed
considerably from that recorded in 1969.
Referring again to Tables 3 and 4, it will
be noted that the multinational banks gained
a substantial volume of new deposits during
the year. This growth, measured in both
absolute and relative terms, was considera-
bly stronger than tnat which occurred at the
major regional banks, and it was somewhat
stronger than that recorded by the large
local banks.

Yet growth in earning assets at the multi-
national banks was only slightly above that
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recorded by the major regional banks and
was considerably less than that which oc-
curred at the large local banks. The ex-
planation for the failure of earning asset
developments at the three groups of banks
to match more closely changes in deposits
at these banks is that the multinational banks
decided to use a large portion of their in-
coming deposit funds to reduce nondeposit
liabilities. The large local banks, on the
other hand, channeled only a small portion
of their relatively large inflow of deposits
to the repayment of nondeposit liabilities,
while there was virtually no net change at
major regional banks.

A fairly diverse pattern of change in
credit expansion can also be seen in the
statistical data for the three groups of banks.
It appears that loan demands, particularly
business loan demands, eased markedly at
both the multinational and major regional
banks during 1970. Multinational banks
recorded a slight drop in their total loans,
adjusted for loan sales, and a somewhat
larger decrease in their business loans. The
major regional banks had a modest rise in
total loans (adjusted) and no net change in
loans to business. In contrast, growth in
total loans at the large local banks was
somewhat stronger in 1970 than in 1969. In
fact, the 1970 advance in their business
loans was nearly as large as the relatively
sharp advance recorded in 1969. All three
groups of banks made net additions to their
investment portfolios during 1970. How-
ever, growth at the multinational banks was
substantially stronger than at the other
groups of banks.

The above analysis provides useful in-
sight into the relative impact that changes in
monetary and credit conditions have on
different categories of banks and into the
ways in which these different groups of
institutions have adjusted to the shifting de-
posit and loan circumstances. I find informa-

tion of this kind especially helpful in under-
standing how shifts in monetary policy or
other exogenous developments work their
way through the banking system and how
the results of these developments alter the
course of general economic conditions.

ASSET PREFERENCES OF COMMERCIAL
BANKS

It is widely recognized that commercial
banks channel a major share of their lend-
able funds into loans to business firms. How-
ever, the extent to which this is true is less
widely appreciated. To cast more light on
the role of business loans in bank lending,
the composition of earning assets (total
loans and investments) of all insured com-
mercial banks, as of June 1966 and June
1970, was examined in considerable detail.
The results are shown in Tables 5 through
12 and in Charts A through C.* There is no
need to discuss here the detailed findings.
However, several points should be made, for
they throw considerable light on the asset
preferences of commercial banks. The first
comments are based on the banks’ structure
of earning assets in June 1970, and they
apply to all classes of banks: all insured
banks combined; all Federal Reserve mem-
ber banks; national banks; and insured
nonmember banks. Charts A through C
might be particularly helpful in following the
discussion. Chart A refers to all insured
banks; Chart B to Federal Reserve mem-
ber banks; and Chart C to insured non-
member banks. The following generaliza-

‘In this part of the analysis, the 13,000-0dd in-
sured commercial banks were grouped by deposit
size, and 22 asset categories were identified separately.
For each individual bank, the ratio of a particular
asset category to the bank’s total earning assets was
calculated. These ratios for individual banks were
then averaged to obtain ratios for each size group
of banks, All insured banks were further subdivided
into three classes: all Federal Reserve member banks:
national banks; and insured nonmember banks, Data
were obtained from the call reports for June 1966
and June 1970.
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tions scem to hold true for each group of
banks:

—Small banks hold a larger proportion of their
earning assets in sccurities than do larger
banks: the ratio of total investments (mainly
U.S. Government and State and local issues )
to total earning assets declines continually
as the size group of banks increases. While
there are minor diffcrences among various
classes of banks, the ratio generally drops
from about 40 per cent for the smallest
banks to about 15 per cent for the largest.

—Holdings of U.S. Treasury securities become
a progressively smaller proportion of total
earning asscts—and of total investments held
—as the size of banks increase.

—Holdings of State and local government se-
curities, expressed as a percentage of total
earning assets, is generally higher at medium-
size banks than at either the smallest or
largest size group.

—The ratio of total loans (including Federal
funds sold) to total earning assets rises
continually as the size of banks increases.
Again, while there are some differences
among bank classes, the ratio is generally
about 60 per cent for the smallest sizc group
and rises to about 75 per cent at the largest
size group.

—Of the various categories of loans, business
loans display the closest-—and clearest—as-
sociation with size of bank. The relative
importance of such loans compared with
total earning assets climbs progressively and
in tandem as the size of banks advances. The
ratio of business loans to total earning assets
rises from about 8 per cent at the smallest
size group to about 25 to 30 per cent at the
largest.

—A similar pattern—although less dramatic—
is evident in the case of loans to financial in-
stitutions (banks, nonbank financial institu-
tions, and brokers and dealers) and in loans
to other investors for carrying securities.
These “financial” loans rise from about 1
per cent at the smallest banks to about 8
per cent at the largest lenders.

—Loans to farmers as a percentage of total
earning assets decline as the size of bank
increases—from around 17 per cent to 1
per cent.

—Real estate loans expressed as a proportion
of total earning assets are generally highest

at the medium-size banks and lowest at both
the smallest and largest size groups of banks.
In general, such loans at the largest banks
amount to about 15 per cent of total earn-
ing assets, In contrast, at medium-size banks,
the ratio was about 20 per cent.

—A similar “rainbow-shaped” distribution of
loans to individuals, with respect to size of
bank, can be observed.

Still further insights into the lending be-
havior of commercial banks can be gotten
from an analysis of the changes in the com-
position of their assets, by size of bank,
between June 1966 and June 1970. The
following generalizations are applicable for
all classes of banks:

—During these 4 years, total investments de-
clined as a percentage of total earning asscts
at all size groups (and in all classes) of
banks. The extent of the decline was fairly
uniform—ranging, in almost all instances,
between 2 and 3 percentage points.

—In this period, U.S. Treasury issues declined
—-and other securities increased——in relative
importance at all size groups of banks.

—Total loans increased in relative importance
during these years. With respect to business
loans, there was little if any change in relative
importance—except at the very largest
banks, where such loans climbed a few
percentage points in relation to total earning
assets.

—Real estate loans decreased at the smallest
size group of banks and increased at the
largest size groups—when expressed as a
proportion of total earning assets. However,
in both cases, the changes were quite mod-
erate—about | or 2 percentage points.

—No general pattern of change in relative im-
portance of other loan categories is discern-
ible. The changes which did occur in par-
ticular size groups were quite small.

One other aspect of the analysis of com-
mercial bank asset preferences may be of
particular interest to this committee. This
concerns the extent to which national banks
are using their statutory potential to make
real estate loans. Under Section 24 of the
Federal Reserve Act, a national bank’s total
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real estate loans are limited to an amount
equal to its total capital and surplus or 70
per cent of its time and savings deposits—
whichever is the greater. Thus, one can
readily compare the national bank’s actual
holdings of real estate loans with their statu-
tory lending potential.

The 70 per cent time and savings deposits
criterion was used in the present analysis,
and the results are shown in Table 13 and
Chart D.* Several of the findings should be
mentioned:

—The very largest and very smallest size groups
of banks appear to make less use of their
real estate lending than do banks in the
medium-size range. Thus, the pattern of use
is approximately the same as that observed
with respect to real estate loans as a propor-
tion of the banks’ total earning assets.

—The relative use of real estate lending po-
tential by all except the very largest size
group of banks declined between 1966 and
1970. At the largest banks, use of the poten-
tial rose significantly.

—As a result of these changes, in 1970 the
use of lending potential by the largest group
of banks was higher than that for the three
smallest size classes. Banks in the three
intermediate-size groups, however, continued
to make the most intensive use of their lend-
ing potential.

On the basis of the evidence yielded by
this analysis of commercial banks’ asset
preferences, 1 reach the following conclu-
sions: the attraction of loans to business is
so strong that one should ordinarily expect
banks to respond to the fullest extent possi-
ble to the demand for credit by business
firms. Experience indicates, moreover, that
in a period of severe monetary restraint,
other sectors of the economy are likely to
obtain proportionately less—while the busi-
ness sector obtains proportionately more—
of a given supply of commercial bank funds.
Since the Federal Reserve must channel

5The calculations were made using the same
statistical procedures described above for the analysis
of the banks’ asset composition.

through the banking system whatever addi-
tions to bank reserves it finds consistent with
over-all monetary policy objectives, this
suggests that the lending behavior of com-
mercial banks must be a matter of prime
concern. In my judgment the Federal Re-
serve needs a better set of tools with which
to assure that the banks’ lending behavior
reinforces the basic aims of monetary man-
agement.

GROWING IMPORTANCE OF BANKS OUT-
SIDE THE FEDERAL RESERVE SYSTEM

I stressed at the outset that the authority to
set supplemental reserve requirements on
assets should not be restricted to member
banks of the Federal Reserve System. In-
stead, it should also apply to insured com-
mercial banks that are not members of the
System. There are at least two reasons why
this should be the case.

The first one is the need to avoid aggra-
vating the already serious problem of attri-
tion in Federal Reserve membership. Be-
tween 1960 and 1970 the number of mem-
ber banks shrank by 414 (6 per cent) to
5,803, while the number of all insured com-
mercial banks expanded by 338 (2% per
cent). The number of insured banks that
are not members of the Federal Reserve
System rose by 749 (11 per cent) to 7,675.
Among Federal Reserve member banks, the
number of national banks increased by 95
to 4,637. In contrast, the number of State-
chartered member banks (which are mem-
bers by choice) dropped by 509 (30 per
cent) to 1,166.

Reflecting these trends, a significant
change occurred in the structure of the bank-
ing system during the last decade as far as
membership in the Federal Reserve System
is concerned. In 1960 member banks con-
stituted 47 per cent of the total number of
insured commercial banks, and they held
84 per cent of total deposits and of total
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loans and investments. By 1970 they repre-
sented 43 per cent of the banks, and the
ratio for both deposits and loans had
dropped to 80 per cent. Moreover, during
the last decade, insured nonmember banks
accounted for one-quarter of the rise in
total deposits and in total loans and invest-
ments—although they held only one-sixth
of the total in each category in 1960.

To a considerable extent, the attrition in
Federal Reserve membership can be traced
to the reluctance of many of the smaller
State-chartered banks to carry the already
existing burden of required reserves. In fact,
all of the relative decline in the proportion
of banks that are members of the Federal
Reserve System was among State-chartered
institutions. State members declined from
13 per cent to 9 per cent of all insured com-
mercial banks between 1960 and 1970,
while national banks remained unchanged at
34 per cent. This already difficult situation
should not be made worse by restricting the
application of supplemental reserve require-
ments only to Federal Reserve member
banks.

The second reason for covering insured
nonmember banks is their growing impact
on total bank credit and the money supply.
The magnitude of this impact can be seen
clearly in Tables 14, 15, and 16. Table 14
shows the level of the total money supply
and its components as of December for each
year from 1960 to 1970. Table 15 shows
(a) Federal Reserve member bank and non-
member bank demand deposits as a percent-
age of demand deposits included in the total
money supply and (b) the distribution of
changes in these items for each year 1960-
70. These data indicate that, in all years
except 1970, the proportion of the change
in the demand deposit component of the
money supply accounted for by nonmember
banks was greater than the proportion of
total demand deposits accounted for by these

banks. From these data it would appear that,
on average, nonmember banks have an im-
pact on the change in the money supply
which is greater than the relative share of
money supply deposits held at these institu-
tions.

In Table 16 total bank credit and selected
components outstanding at each class of
bank are shown for each year 1960-70.
These data tell the same kind of story
sketched above in the case of the money
supply. Nonmember banks are providing a
rising share of the credit extended by insured
commercial banks, and they are responsible
for an increasing proportion of the fluctua-
tions in the volume of such credit outstand-
ing. Their impact on the market for par-
ticular types of bank loans (for example,
real estate loans) in a given year can be
especially noticeable.

Thus, the lending behavior of commercial
banks outside the Federal Reserve System is
already complicating the task of monetary
management. Hopefully, the situation will
not be made more complicated by the con-
tinued exemption of nonmember banks from
the requirement to carry reserves fixed by
the Federal Reserve—while supplemental
reserves on assets are applied to member
banks. Instead, it would be preferable that
all insured commercial banks be required to
carry reserves—both on deposits and on as-
sets—set by the Federal Reserve on the basis
of over-all requirements of monetary man-
agement. At the same time, as the Federal
Reserve Board has recommended for sev-
eral years, nonmember banks should be
given the privilege of borrowing at Federal
Reserve Banks.

RESERVE REQUIREMENTS IN
HISTORICAL PERSPECTIVE

At this juncture, I would like to digress
briefly to stress a few points that are fre-
quently overlooked in discussions of the
appropriate role of required reserves in the
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banking system. Unfortunately, even today
the fact that such reserves are useful purely
as instruments of monetary management is
not fully understood—and the possibility of
extending this function further is compre-
hended even less.

In the United States several historical
cxperiences with required reserves are quite
instructive. It will be recalled that the Na-
tional Banking Act of 1863 for the first time
established legal reserve requirements for
federally chartered banks. The basic assump-
tion was that required reserves would pro-
vide liquidity for both bank notes and de-
posits. National banks in central reserve and
reserve cities had to maintain reserves equal
to 25 per cent of outstanding notes and de-
posits, and for banks in other cities (country
banks) the ratio was 15 per cent. The re-
quirement for notes was dropped in 1874.
The notion that reserves were assumed to
provide liquidity for individual banks was
evidenced by the form in which required
reserves could be held: for banks, in central
reserve cities, vault cash; for reserve city
banks, half in vault cash and half in deposits
in central reserve or reserve city banks; for
country banks, two-fifths in vault cash and
three-fifths in deposits in reserve city or cen-
tral reserve city banks. The record of Amer-
ican economic history shows quite clearly
that the system of required reserves estab-
lished under the National Banking Act
failed to meet the liquidity goal each time it
was tested. The reason for the failure (the
impossibility of an individual bank being
able to liquidate enough assets to meet with-
drawals during periods of crisis) was under-
stood by only a few observers.

Perhaps that fact explains why the con-
cept of “pooling” reserves was carried over
into the Federal Reserve Act in 1913. While
a few innovations were made in the adminis-
tration of required reserves, the idea that
they were needed as a source of liquidity

persisted until the mid-1930’s. By an amend-
ment to the Federal Reserve Act in May
1933 (referred to as the Thomas Amend-
ment), authority was given for the first time
to vary reserve requirements for member
banks. However, the authority was subject
to the proclamation of an emergency by the
President (which was never done in this
connection), and the authority was never
used. In the Banking Act of 1935, the dis-
cretionary authority was given to the Fed-
eral Reserve Board directly. This step repre-
sented a clear recognition of the role of
required reserves as a tool of monetary
control—which could be used to influence
directly the rate of expansion of aggregate
bank credit. The Board has made consider-
able use of this authority since it was first
employed in August 1936.

In my opinion the next step in the evo-
lution of the reserve requirement tool should
be to make it more useful in cushioning the
impact of shifts in bank credit flows on par-
ticular sectors of the economy. The sugges-
tion that the Board have authority to set
supplemental reserve requirements on bank
assets represents such an innovation.

EVOLUTION OF RESERVE REQUIREMENTS
IN RECENT YEARS

The suggestion that one of the traditional
instruments of monetary policy be reordered
to influence the cost and availability of
credit in particular economic sectors is not
especially startling. As a matter of fact, the
Federal Reserve Board has shown consider-
able flexibility in the use of reserve require-
ments in the last few years. For the most
part this has involved tailoring changes in
such requirements to differentiate the impact
by size of bank—as implied by deposit size.
For example, in July 1966 the requirement
on time deposits over $5 million was raised
from 4 per cent to 5 per cent—and kept at
4 per cent on deposits below that amount. In
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September of the same year the percentage
was raised further to 6 per cent on the $5
million and over category; again no change
was made for amounts below that figure. In
March 1967 in two VY4-percentage-point
steps, reserve requirements were cut from
4 per cent to 3 per cent on savings deposits
and on time deposits under $5 million. The
requirement was left at 6 per cent on time
deposits over $5 million.

In January 1968 the Federal Reserve
Board also began to differentiate reserve re-
quirements on demand deposits. At that
time, the requirement was raised from 162
per cent to 17 per cent on deposits over $5
million at reserve city banks, while the re-
quirement on amounts below this figure was
left unchanged. At country banks, the cor-
responding increase was from 12 per cent to
12V per cent for demand deposits over $5
million, while it remained at 12 per cent on
amounts below that cutoff. In April 1969
a 12 percentage point increase was made
effective at all member banks and on all
demand deposits while maintaining the %2
percentage point differential on demand de-
posits above and below $5 million.

Undoubtedly the most imaginative use of
reserve requirements in recent years has
been their application to Euro-dollar bor-
rowings by American banks. In October
1969 the Board established a marginal re-
serve requirement of 10 per cent on Euro-
dollar borrowings in excess of amounts out-
standing in a base period—the four weeks
ending May 28, 1969—and on foreign
branch loans to U.S. residents in excess of
base-period amounts. (Banks that did not
have outstanding borrowings were given
minimum reserve-free bases equal to a speci-
fied percentage of deposits.) The Board also
provided that the reserve-free bases be sub-
ject to automatic downward adjustment to
the extent that borrowings fell below the
base-period levels, thereby creating some in-

centives for banks to avoid precipitate re-
duction in Euro-dollar borrowings at times,
such as the present, when interest differen-
tials favor repayment of those borrowings.

~ In the same vein the Federal Reserve
Board published for comment a proposal to
apply reserve requirements to commercial
paper when offered by a bank-related cor-
poration and when the proceeds are used to
supply funds to the member bank. The
Board put this issue aside for a time in early
1970 because of a desire to avoid exerting
additional restraint on money and credit
markets. However, the question was opened
again last summer, and reserve requirements
were applied to bank-related commercial
paper in October 1970. Demand deposit
requirement percentages were applied to
paper with initial maturities of less than 30
days, and time deposit requirements were
applied to paper with longer maturities. This
action was announced a month in advance
of the effective date, and banks were able to
shift most of their commercial paper funds
into the time deposit requirement category.
In this action the Board lowered reserve re-
quirements on time deposits over $5 million
1 percentage point to 5 per cent and estab-
lished the new commercial paper require-
ment at the same level.

In November 1970, following significant
reductions by some banks in outstanding
Euro-dollar borrowings and in reserve-free
bases, the Board increased from 10 per cent
to 20 per cent the rate of reserve require-
ments on borrowings in excess of reserve-
free bases, thereby giving the banks an
added inducement to preserve their reserve-
free bases against a time of future need. At
that time the Board also applied the auto-
matic downward adjustment to banks that
operated under a minimum base equal to
3 per cent of deposits.

On January 15, 1971, the Board amended
its regulations to permit banks to count to-
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ward maintenance of their reserve-free bases
any funds invested by foreign branches in
Export-Import Bank securities offered un-
der a program announced by that institu-
tion. At that time the Board postponed for
banks using a minimum base the application
of the automatic downward adjustment of
their bases. Last week a further amendment
was made to the Board’s regulations which
extended to direct Treasury securities the
same privilege previously accorded the
Export-Import Bank issues.

EXTENDING THE RANGE OF RESERVE
REQUIREMENTS

It was against this emerging background that
I first suggested in February 1970 that con-
sideration might be given to applying a sup-
plemental reserve requirement on loans ex-
tended by U.S. banks to foreign borrowers
as a replacement for the present voluntary
foreign credit restraint program. At the time
I emphasized that such a market-oriented
approach would be superior to one based on
ceilings fixed by administrative decision—
and at the same time it would offer meaning-
ful protection to our balance of payments.

In April last year I went on to suggest
that thought might also be given to the possi-
bility of adopting such a requirement for
domestic purposes as well. The objective of
the supplemental reserve on domestic loans
would be to raise the cost of bank lending by
reducing the marginal rate of return to the
bank making the loan—and thereby dampen
the expansion of bank loans. The basic pur-
pose of the supplemental reserve would not
be simply to levy new reserve requirements
on the banking system. If it were thought
that its adoption would raise the average
level of reserves required beyond what the
Board thought was necessary for general
stabilization purposes, the regular reserve
requirements applicable to deposits of Fed-
eral Reserve member banks (and hopefully

to nonmember banks in the future) could
be reduced.

In suggesting that this possibility be ex-
plored, I am convinced that the Federal
Reserve needs a better means of influencing
the availability of credit in different sectors
of the economy. At the same time, I am
keenly aware of the desirability of assuring
that the instrument used would minimize
interference with normal business decisions
and the economic forces of the market place.
The banking community—within whatever
outer limits of credit expansion the central
bank considers are consistent with stabiliza-
tion policy—can best allocate financial re-
sources among individual borrowers. There-
fore, banks should be assured as much
freedom of choice as the basic objectives of
maintaining a balanced economy would
permit.

Since, during a period of inflation, the
object would continue to be to restrain the
growth of bank lending rather than to bur-
den the amount of lending achieved by some
date in the past, the reserves might apply
only to the amount of lending above some
determined volume. That is, the cash re-
serves would constitute marginal, rather
than average, required reserves. The ap-
proach might be varied so that a cash re-
serve requirement might be applied against
whatever new loans the bank might extend
rather than apply a marginal reserve against
the amount of loans above the amount out-
standing on a particular date.

Under either variant of this approach, the
percentage reserve requirement would be
set on the basis of the Federal Reserve’s
determination of the degree of influence to
be applied, for domestic stabilization rea-
sons, against unchecked bank loan expan-
sion. The restraint would be levied in pro-
portion to the lending. The approach would
not require immediate asset adjustments by
each bank; instead it would leave the deci-
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sion to individual banks to adapt their lend-
ing to the circumstances at the time.

The loans that would be subject to the
supplemental reserve requirement could be
defined in a way that would take account of
any set of priorities that might be established
from wme to time. For example: if the ob-
jective of public policy were to give priority
to loans to meet the credit needs of State
and local governments, it could be achieved
through a lower reserve ratio against State
and local security holdings than the ratio
applied to other assets. Loans to acquire
homes could be encouraged—if public
policy calls for giving housing a high priority
—by setting the requirement very low, or
perhaps at zero. In contrast, if policy called
for substantial restraint on consumer credit
or on loans to business, the reserve ratio
applicable to such loans could be set quite
high. In fact, any array of loan priorities
could be adopted and the reserve require-
ment scaled accordingly—depending on the
changing needs of public policy.

Under ordinary circumstances, however,
if there were no need to pursue a policy of
monetary restraint—and consequently no
need to be concerned about the side effects
of such a policy course—less differentiation
among types of assets would be necessary.
In fact, if there were no need to counteract
any adverse byproducts of monetary re-
straint, no supplemental reserve require-
ments would need to be established. If al-
ready employed, they would not have to be
changed.

Such a supplemental cash reserve require-
ment system sketched above would have the
effect of cushioning the impact of monetary
policy on particular sectors of the economy.
However, it would do so without any direct
interference by the Federal Reserve in the
detailed lending decisions of individual
banks. The new reserve requirement, which
probably would be much smaller than the

reserves now required against deposit liabil-
ities, would not necessarily pose insurmount-
able problems for over-all monetary policy.
While there would be an impact on the re-
quired reserves of commercial banks, if the
Federal Reserve wished, this could be offset
by an appropriate reduction in reserve re-
quirements on deposits or by open market
operations. While the technical aspects of
open market operations might become more
complex, I believe such difficulties could be
overcome.

Another question that would be raised if
supplemental reserve requirements were em-
ployed concerns larger corporations which
have access to credit in many markets. If
bank loans were the only forms of credit so
restrained, these corporations could well do
their borrowing elsewhere, displacing other
borrowers. Consequently, it is necessary to
assess the degree to which such shifts from
banks to other credit markets could impair
the objective of assuring that credit is avail-
able for high-priority needs.

But having cited several questions, I re-
main confident that answers to problems
such as these can be found if enough effort
is devoted to solving them.

Last year when I urged the consideration
of the supplemental reserve requirement
against assets, I stressed that it be viewed
as a long-run approach. I emphasized that
time would be needed to explore its ramifi-
cations—aside from the fact that the Federal
Reserve Board does not now have the au-
thority to apply reserve requirements to
domestic loans of member banks. Moreover,
to avoid adding further to the already exist-
ing inequities between nonmember and
member banks of the Federal Reserve Sys-
tem, I urged that all commercial banks be
made subject to the new provision. As I
indicated above, I still believe that this step
should be taken. It might be recalled that,
for several years, the Board has urged in its



ANNUAL REPORT that legislation be passed
which would permit the establishment of a
system of graduated reserve requirements on
deposits, while extending the coverage to
nonmember banks—who would also be
given access to the Federal Reserve Banks’
discount window.

Now that Congress is weighing the mod-
ification of reserve requirements, 1 hope
consideration will be given to extending
them to nonmember banks. I also hope that
these hearings are the first step in a process

that will lead, within a year or so, to further
broadening of the scope of reserve require-
ments to include the option to impose vari-
able requirements on particular types of
bank loans or investments. In the meantime,
its probable impact on our banking system
must be carefully assessed. I believe such an
assessment will provide answers to the ques-
tions that have been raised about this pro-
posal—and thus hasten progress toward a
better monetary policy—a goal we all
seek. 0
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Record of Policy Actions
of the Federal Open Market Committee

Records of policy actions taken by the Federal Open Market Com-
mittee at each meeting, in the form in which they will appear in the
Board’s Annual Report, are released approximately 90 days following
the date of the meeting and are subsequently published in the Federal
Reserve BULLETIN.

The record for each meeting includes the votes on the policy deci-
sions made at the meeting as well as a résumé of the basis for the
decisions. The summary descriptions of economic and financial condi-
tions are based on the information that was available to the Committee
at the time of the meeting, rather than on data as they may have
been revised since then,

Policy directives of the Federal Open Market Committee are issued
to the Federal Reserve Bank of New York—the Bank selected by
the Committee to execute transactions for the System Open Market
Account,

Records of policy actions have been published regularly in the
BULLETIN beginning with the July 1967 issue, and such records have
continued to be published in the Board’s Annual Reports.

The record for the meeting held on January 12, 1971, follows:
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MEETING HELD ON JANUARY 12, 1971
Authority to effect transactions in System Account.

The information reviewed at this meeting suggested that real output of
goods and services (real gross national product) had declined in the
fourth quarter of 1970, largely as a consequence of the strike in the
automobile industry that ended in late November. The resumption of
higher automobile production was expected to result in a bulge in
economic activity in early 1971. The rate of advance in major price
indexes appeared to have moderated recently, following substantial
increases earlier in the fall.

In December the labor market eased further, and the unemploy-
ment rate rose to 6.0 from 5.8 per cent in November. Although both
nonfarm payroll employment and industrial production increased, the
advances appeared to be attributable to the ending of the auto strike.
On the other hand, weekly data suggested that nonautomotive retail
sales might have becn relatively strong during December. In Novem-
ber private housing starts had risen considerably further, to the highest
rate in nearly 2 years.

Average wholesale prices—which had declined from mid-October
to mid-November—were about unchanged in the following month,
when a further reduction in prices of farm products and foods about
offset an increase in prices of industrial commodities. Over the fourth
quarter as a whole wholesale prices rose much less than in the
preceding quarters of 1970 as a result of declines in prices of farm
products and foods. In November the rise in the consumer price
index slowed appreciably from the accelerated rate of the two preced-
ing months.

Staff projections suggested that real GNP would rise sharply in the
first quarter in the aftermath of the auto strike, but that the pace of the
advance would then slow. For both the first and second quarters the
projections contemplated sizable increases in residential construction
expenditures and in State and local government outlays. Prospects
were for moderate increases in consumer spending, apart from the
anticipated return to a higher rate of new car purchases early in the
year. Neither defense spending nor business outlays on fixed invest-
ment werc expected to contribute to expansion in GNP over the first
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half of the year. It was noted, however, that these projections did not
make allowance for the probability that steel users would accumulate
inventories of that metal as a hedge against a possible strike in the
stecl industry at the end of July, when current wage contracts will
expire.

The deterioration in the U.S. foreign trade balance that had been
under way since mid-1970 continued in November. In June and July
merchandise exports had been substantially larger than imports, but
the surplus had declined in cach of the three succceding months, and
in November exports were slightly smaller than imports. With respect
to the over-ali balance of payments, tentative estimates for the fourth
quarter suggested that on the “liquidity” basis ' the deficit had re-
mained about as large as in the third quarter. The deficit on the
“official reserve transactions” basis was very large, mainly as a result
of heavy repayments of Euro-dollar borrowings by U.S. banks.

Interest rates in the Euro-dollar market rose considerably in the
first half of December and then declined sharply after midmonth,
refiecting seasonal forces to a large cxtent. Also contributing to the
early-December rise in rates was more aggressive bidding by U.S.
banks for Euro-dollars following the November 30 announcement
by the Board of Governors of certain mecasures designed to moderate
repayments of Euro-dollar borrowings by these banks. In general,
exchange ratcs Ifo'rf‘major foreign currencies eased in early December
while Euro-dollar interest rates were rising; then toward the end of
the month they firmed as Euro-dollar rates declined. Effective
January 9, the Bank of France reduced its discount rate from 7 to
614 per cent.

The Treasury was expected to announce on January 20 the terms
on which it would refund securities maturing on February 15, includ-

1 The balance on the “liquidity” basis is measured by changes in U.JS.
reserves and in liquid U.S. liabilities to all foreigners. The balance on the
“official reserve transactions” basis (sometimes referred to as the “official
settlements™ basis) is measured by changes in U.S. reserves and in liquid and
certain nonliquid liabilitics to foreign official agencies, mainly monetary
authorities. The latter balance differs from the former by (1) treating changes
in liquid U.S. liabilities to foreigners other than official agencies (including
liabilities to U.S. bank branches abroad) as ordinary capital flows, and (2)
treating changes in certain nonliquid liabilities to foreign monetary authorities
as financing items rather than ordinary capital flows.
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ing about $5 billion held by the public. It appeared likely that the
Treasury would decide at the same time to refund securitics maturing
in mid-March, and perhaps also to pre-refund certain issues maturing
later in the ycar.

In capital markets the strong rally that had been under way since
late October halted in mid-December, but only temporarily; yields
rose on most types of long-term bonds during the closing weeks
of the yecar, but they turned down again in early fanuary. Short-term
interest rates followed a similar pattern. For example, the market
rate on 3-month Treasury bills reached a low of about 4.75 per cent
shortly after mid-December, advanced to about 4.90 per cent near
year-end, and then declined to about 4.65 per cent on the day before
this meeting.

Various factors contributed to the upward pressures on interest
rates in late December. These included the very hecavy recent and
prospective volume of corporate and municipal bond offerings, the
possibility that the Treasury might pre-refund a sizable volume of
securities in connection with its mid-February financing, and—in the
Government securities sector—uncertainties that existed for a time
about the availability of insurance against loss or theft. The renewed
declines in market interest rates wcre stimulated by continuing
reports of sluggishness in economic activity, by an easing of conditions
in money markets, and by further reductions in the prime lending
rate of commercial banks and in Federal Reserve discount rates. The
prime rate was lowered to 6% per cent on December 22, 1970, and
then to 6% per cent on January 6, 1971; and discount rates at
10 Federal Reserve Banks were reduced from 5% to 5% per cent
effective January 8.

In December interest rates on residential mortgages declined further
in both primary markets for conventional home Joans and secondary
markets for federally underwritten mortgages. Nonbank thrift institu-
tions continued to experience very heavy inflows of savings funds
during December, and the net outflows following year-end interest and
dividend crediting were much smaller than usual.

At commercial banks substantial increases were recorded in Decem-
ber in both consumer-type time and savings deposits and large-
denomination certificates of deposit (CD’s). The volume of business
loans outstanding (adjusted to include loans that had been sold to
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affiliates) declined for the fourth successive month. However, banks
continued to acquire securities at a rapid rate, and total bank credit—
as measured by the “‘adjusted bank credit proxy” *—rose sharply from
November to December.

Various measures of the money stock also expanded considerably
on the average in December—including “M,,” defined as private
demand deposits plus currency in circulation; and “M.,” defined as
M, plus commercial bank time deposits other than large-denomination
CD’s. However, growth in M, was smaller both in December and
over the fourth quarter as a whole than had been expected at the
time of the previous meeting of the Committee. After having expanded
at an annual rate of approximately 6 per cent during the first three
quarters of 1970, M, increased over the fourth quarter at a rate of
about 3.5 per cent.®* Fourth-quarter growth rates for M, and the
adjusted bank credit proxy were about 9 and 8 per cent, respectively.

System open market operations following the mid-December meet-
ing of the Committee had been directed initially at maintaining the
money market conditions that had recently been attained. Subse-
quently, however, when it became clear that M, was expanding at
rates below earlier expectations, easier money market conditions
were sought. Operations were complicated by the market churning
that is typical of the period around a year-end, and conditions fluctu-
ated relatively widely from day to day. Most recently, however,
Federal funds had traded at an effective rate of about 4% per cent,

2 The series called the “adjusted bank credit proxy” consists of daily-average
figures on total member bank deposits subject to reserve requirements, plus
Euro-dollar borrowings, bank-related commercial paper, and certain other
nondeposit items. In recent years the Committee has been making use of this
series as the best available measure, although indirect, of developing move-
ments in bank credit. Because the series can be compiled with a very short
lag, it can be kept more nearly current than available bank loan and invest-
ment data. Moreover, daily-average figures for a calendar month are much
less subject to the influence of single-date fluctuations than are the available
month-end data on total bank credit, which represent estimates of loans and
investments at all commercial banks on 1 day—the last Wednesday—of each
month. For monthly statistics, see the series entitled “Total member bank
deposits plus nondeposit items” in the statistical section of the Federal Reserve
BULLETIN (on p. A-17 of the January 1971 issue).

3 Calculated on the basis of the daily-average level in the last month of the
quarter relative to that in the last month of the preceding quarter.
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compared with the rates around 5 per cent that had prevailed shortly
before the preceding meeting. During the interval the System supplied
a substantial volume of reserves, partly through purchases of longer-
term Treasury securitics.

Staff analysis suggested that the bulge in economic activity antici-
pated for the first quarter would tend to produce more rapid growth
in money and bank credit than had been recorded in the fourth
quarter. According to the analysis, however, some further easing of
money market conditions probably would be required if M, were to
expand sufficiently over the first quarter—at an annual rate of about
7.5 per cent—to compensate for the shortfall in the fourth quarter
from the expected growth rate.

The Committee agreed that it would be desirable at this time to
promote accommodative conditions in credit markets and moderate
expansion in monetary and credit aggregates. In the discussion diver-
gent views were expressed about the degree to which open market
operations during the period immediately ahead should be directed
toward attaining specific objectives for various monetary and credit
aggregates. A number of members favored seeking growth rates in
the first quarter high enough to make up for the fourth-quarter short-
fall in M,. Others, while not necessarily opposed to such growth rates,
noted that their concern about the shortfall was mitigated by the
recent relatively high rates of expansion in M, and the bank credit
proxy, or by the fact that they did not attach great importance in any
event to short-run fluctuations in the growth rate of a single monetary
aggregate,

At the conclusion of the discussion the Committee agreed that the
attainment of its objectives for both credit conditions and the monetary
and credit aggregates would be facilitated by some moderate easing of
money market conditions; and that such easing should be accom-
plished soon, partly because it would become necessary to take account
of the forthcoming Treasury financing later in the month. The mem-
bers also agreed that money market conditions should be eased some-
what further if it appeared that the aggregates were expanding at rates
below those consistent with making up the fourth-quarter shortfall in
M,.

The following current economic policy directive was issued to the
Federal Reserve Bank of New York:
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The information reviewed at this meeting suggests that real output
of goods and services declined in the fourth quarter of 1970, largely
as a consequence of the recent strike in the automobile industry.
Unemployment increcased further in December, The resumption of
higher automobile production is expected to result in a bulge in
activity in carly 1971. Wage rates generally are continuing to rise
at a rapid pace, but gains in productivity appear to be slowing the
increase in unit labor costs. The risc in both wholesale and con-
sumer prices appears to have moderated recently, following sub-
stantial increases earlier in the fall. Most market interest rates
turned down again in recent days, and Federal Reserve discount
rates were reduced by an additional onc-quarter of a percentage
point. Demands for funds in capital markets have continued heavy,
but business loan demands at banks remain weak. Although growth
in the money supply accelerated in December, over the fourth
quarter as a whole it was at a rate below that prevailing in the pre-
ceding three quarters. Banks made substantial further additions to
their holdings of securities in December, and bank credit increased
sharply. The foreign trade surplus has declined markedly in recent
months. The over-all balance of payments deficit on the liquidity
basis in the fourth quarter was apparently about as large as in the
third quarter. The deficit on the official settlements basis was very
large as banks continued to repay Euro-dollar liabilities. In light of
the foregoing developments, it is the policy of the Federal Open
Market Committee to foster financial conditions conducive to the
resumption of sustainable economic growth, while encouraging an
orderly reduction in the rate of inflation and the attainment of
reasonable equilibrium in the country’s balance of payments.

To implement this policy, the Committee seeks to promote ac-
commodative conditions in credit markets and moderate expansion
in monetary and credit aggregates. System open market operations
until the next meeting of the Committee shall be conducted with a
view to maintaining bank reserves and money market conditions
consistent with those objectives, taking account of the forthcoming
Treasury financing.

Votes for this action: Messrs. Burns, Brimmer,
Daane, Heflin, Maisel, Mitchell, Robertson, Swan,
Mayo, and Treiber. Vote against this action: Mr.
Francis.
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Absent and not voting: Messrs. Hayes and Sher-
rill. (Mr. Treiber voted as alternate for Mr. Hayes,
and Mr. Mayo voted as alternate for the late Mr.
Hickman.)

Mr. Francis dissented from this action for reasons similar to those
underlying his dissent from the directive adopted at the December
meeting. In his judgment, if growth in M, were maintained over
coming months at an average annual rate of approximately 5 per
cent—about the average prevailing over the second half of 1970—
the longer-run performance of production and prices would be better
than if money were to expand at some faster rate, In addition, he
favored reducing the emphasis given to money market conditions in
implementing open market policy.




Law Department

Statutes, regulations, interpretations, and decisions

INTEREST ON DEPOSITS

By Joint Resolution approved March 31, 1971
(Public Law 92-8) Congress extended until June 1,
1971, the flexible authority of the Board, the
Federal Deposit Insurance Corporation, and the
Federal Home Loan Bank Board in regulating the
maximum rates of interest or dividends payable by
insured banks and savings and loan associations on
deposits or share accounts.

RESERVES AGAINST EURODOLLAR BORROWINGS

The Board of Governors, effective April 1, 1971,
amended footnote 8 to section 213.7(a) of Regu-
lation M, “Foreign Activities of National Banks”,
to provide a means by which a member bank may
retain its reserve-free base with respect to its Euro-
dollar borrowings from its foreign branches by
counting within its base the amount of purchases
by its foreign branches of certain U.S. Treasury
obligations. The text of the amendment reads as
follows:

AMENDMENT TO REGULATION M

Effective April 1, 1971, footnote 8 to section
213.7(a) is amended to read as set forth below.
The text of section 213.7(a) reads as follows:

SECTION 213.7—RESERVES AGAINST
FOREIGN BRANCH DEPOSITS

(a) Transactions with parent bank. During each
week of the four-week period beginning October
16, 1969, and during each week of each succes-
sive four-week (“maintenance”) period, a member
bank having one or more foreign branches shall
maintain with the Reserve Bank of its district, as
a reserve against its foreign branch deposits, a
daily average balance equal to 20 per cent of the
amount by which the daily average total of

(1) net balances due from its domestic offices
to such branches, and

(2) assets (including participations) held by
such branches which were acquired from its do-
mestic offices,”

" Excluding (1) assets so held on June 26, 1969, repre-
senting credit extended to persons not residents of the
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during the four-week (“computation’) period end-
ing on the Wednesday fifteen days before the
beginning of the maintenance period, exceeds the
greater of

(i) the lowest corresponding daily average
total * for any computation period ending after
November 25, 1970, or

(ii) 3 per cent of the member bank’s daily
average deposits subject to § 204.5(a) of this chap-
ter (Regulation D) during the current computation
period, or the lowest corresponding daily average
total * for any computation period beginning on
or after January 21, 1971, and after the bank has
had a foreign branch in operation for more than
90 days, whichever amount is the lesser:
Provided, That the applicable base computed un-
der (i) or (ii) shall be reduced by the daily average
amount of any deposits of the member bank
subject to § 204.5(c) of this chapter (Regulation
D) during the computation period.

* i % s *

MARGIN REQUIREMENTS

The Board of Governors, effective March 30,
1971, amended Regulation G, “Securities Credit
by Persons other than Banks, Brokers, or Dealers”,
by adding a new subparagraph (3) to section
207.1(f), and Regulation U, “Credit by Banks for
the Purpose of Purchasing or Carrying Margin
Stocks”, by adding new paragraph (/) to section
221.2. The amendments, which are issued pursuant
to section 7(d) (E) of the Securities Exchange Act
of 1934, authorize the Board, upon certification by
the Securities Investor Protection Corporation that
circumstances exist which warrant such action, to

United States and (2) credit extended or renewed by a
domestic office after June 26, 1969, to persons not resi-
dents of the United States to the extent such credit was
not extended in order to replace credit outstanding on
that date which was paid prior to its original maturity
(see definition of United States resident in footnote 9).

s Including the principal amount paid by a foreign
branch of the member bank for obligations held by such
branch that were purchased by it from the Export-Import
Bank of the United States pursuant to its program
announced on January 15, 1971, or purchased by it from
the U.S. Treasury pursuant to its program announced on
April 1, 1971, and excluding assets representing credit
extended to persons not residents of the United States.



exempt a loan for the purpose of making a loan or
providing capital to a broker or dealer subject to
Regulation T, “Credit by Brokers and Dealers”,
from the restrictions imposed by Regulations G
and U. The text of the amendments reads as
follows:

AMENDMENT TO REGULATION G

Effective March 30, 1971, section 207.1(f) is
amended by adding a new subparagraph (3) as
follows:

SECTION 207.1—GENERAL RULE

u ® & % K

(f) Credit extended to person subject to Regu-
lation T.

* e

(3) The Board of Governors of the Federal
Reserve System may by Order exempt from the
prohibitions of this paragraph (f) and the require-
ments of this part, either unconditionally or upon
specified terms and conditions or for stated periods,
any loan for the purpose of making a loan or pro-
viding capital to a person who is subject to Part
220 of this Chapter (Regulation T), upon a find-
ing that the granting of such an exemption is neces-
sary or appropriate, in the public interest or for
the protection of investors, Provided, That the
Securities Investor Protection Corporation shall
have certified to the Board that such action is
appropriate under the circumstances.

AMENDMENT TO REGULATION U

Effective March 30, 1971, section 221.2 is
amended by deleting the period at the end of para-
graph (k) and inserting in its place *; and”, and

by adding a new paragraph (/) as follows:

SECTION 221.2—EXCEPTIONS TO
GENERAL RULE

Notwithstanding the provisions of § 221.1, a
bank may extend and may maintain any credit for
the purpose specified in § 221.1, without regard to
the limitations prescribed therein, or in § 221.3(t),
if the credit comes within any of the following
descriptions.

* * " * e

(1) Any loan for the purpose of making a loan
or providing capital to a person who is subject to

Part 220 of this Chapter (Regulation T), which
loan has been exempted by the Board of Governors
of the Federal Reserve System, by Order, from the
requirements of this part, either unconditionally or
upon specified terms and conditions or for stated
periods, upon a finding that the granting of such
an exemption is necessary or appropriate, in the
public interest or for the protection of investors;
Provided, That the Securities Investor Protection
Corporation shall have certified to the Board that
such action is appropriate under the circumstances.

BANK HOLDING COMPANIES

The Board of Governors, effective March 18,
1971, amended Regulation Y, “Bank Holding
Companies” by adding paragraph (d) to section
2224, The amendment implements the Board’s
authority to impose conditions upon holding com-
pany acquisitions and expansions on the basis of
section 4(c) (12) of the Bank Holding Company
Act. Under the amendment, acquisitions of going
concerns by a company that became a bank hold-
ing company as a result of the 1970 amendments
to the Bank Holding Company Act and elects to
divest itself of its bank may normally be made
following a simple notification procedure, and de
novo expansion may be undertaken without further
action. Acquisitions by other such companies re-
quire the Board’s approval. That approval will
normally be limited to acquisitions a holding com-
pany demonstrates are necessary to assure that the
company’s required divestitures can be made as
quickly as possible, as efficiently as possible, and
with as little economic loss to the divesting com-
pany as possible. A form for use in filing an irrevo-
cable declaration under this amendment has been
adopted by the Board. Copies are available at the
Federal Reserve Banks.

The text of the amendment reads as follows:

AMENDMENT TO REGULATION Y

Effective March 18, 1971, section 222.4 is
amended by adding a new paragraph as follows:

SECTION 222.4—INTERESTS IN
NONBANKING ORGANIZATIONS

B * % * £

(d) Certain acquisitions by companies that
became bank holding companies on December 31,
1970, as a result of the 1970 amendments. Except
as provided in this paragraph, no bank holding
company may acquire, directly or indirectly, any
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shares or commence to engage in any activities on
the basis of section 4(c)(12) of the Act. A com-
pany may file with the Board an irrevocable decla-
ration, in the form approved by the Board, that it
will cease to be a bank holding company by Janu-
ary 1, 1981, unless it is granted an exemption un-
der section 4(d) of the Act. A company that has
filed such a declaration may (1) commence new
activities de novo, either directly or through a
subsidiary, without further action under this para-
graph, until such time as the Board notifies the
company to the contrary, and (2) make an acqui-
sition of a going concern 45 days after the com-
pany has informed its Reserve Bank of the pro-
posed acquisition, unless the company is notified
to the contrary within that time or unless it is
permitted to make the acquisition at an earlier
date, based on exigent circumstances of a particu-
lar case. If the company has not filed such a decla-
ration, no acquisition may be made, or activity
commenced, on the basis of section 4(c)(12) ex-
cept with prior approval of the Board. Normally
only requests with respect to acquisitions or expan-
sion of activities that the company demonstrates to
the satisfaction of the Board are necessary to en-
able it more efficiently to market its assets subject
to divestiture will be approved. This paragraph
does not apply to acquisitions made pursuant to a
binding commitment entered into before March 23,
1971.

UNDIVIDED PROFITS AS “CAPITAL STOCK
AND SURPLUS"

The Board of Governors has reexamined the
question whether a member bank’s undivided
profits may be considered as part of its “capital
stock and surplus”, as that or a similar term is used
in provisions of the Federal Reserve Act that limit
member banks with respect to the following: loans
to affiliates (12 U.S.C. 371c), purchases of invest-
ment securities (12 U.S.C, 335), loans on stock
or bond collateral (12 U.S.C. 248(m)), deposits
with nonmember banks (12 U.S.C. 463), bank
acceptances (12 U.S.C. 372, 373), investments in
and by Edge and Agreement corporations (12
U.S.C. 601, 615, 618), and the amount of paper
of one borrower that may be discounted or ac-
cepted as collateral for an advance by a Federal
Reserve Bank (12 U.S.C. 330, 345, 347).

Upon such reexamination the Board concludes
that its negative view expressed in 1964 is unneces-
sarily restrictive in the light of the Congressional
purpose in establishing limitations on bank activi-

ties in terms of a bank’s capital structure. Accord-
ingly, the Board has decided that, for the purposes
of the limitations set forth above, undivided profits
may be included as part of “capital stock and
surplus”,

As used herein, the term “undivided profits”
includes paid-in or earned profits (unearned in-
come must be deducted); reserves for loan losses
or bad debts, less the amount of tax which would
become payable with respect to the tax-free portion
of the reserve if such portion were transferred
from the reserve; valuation reserves for sccurities;
and reserves for contingencies. It does not include
reserves for dividends declared or reserves for
taxcs, interest and expenses.

ORDERS UNDER BANK MERGER ACT

UNION BANK,
LOS ANGELES, CALIFORNIA

In the marter of the application of Union Bank,
Los Angeles, California, for approval of merger
with Bank of Long Beach, N.A., Long Beach,
California.

ORDER APPROVING APPLICATION FOR MERGER OF
BaNks UNDER BANK MERGER ACT

There has come before the Board of Governors,
pursuant to the Bank Merger Act (12 U.S.C.
1828(c) ), an application by Union Bank, Los An-
geles, California, a member State bank of the Fed-
eral Reserve System, for the Board’s prior approval
of the merger of that bank and Bank of Long
Beach, N.A,, Long Beach, California, under the
charter and name of Union Bank. As an incident
to the merger, the two existing offices and an ap-
proved office (not yet in operation) of Bank of
Long Beach, N.A. would become branches of the
resuiting bank. Notice of the proposed merger, in
form approved by the Board, has been published
as required by said Act.

In accordance with the Act, the Board requested
reports on the competitive factors involved from
the Attorney General, the Comptroller of the
Currency, and the Federal Deposit Insurance
Corporation. The Board has considered all relevant
material contained in the record in the light of the
factors set forth in the Act, including the effect of
the proposal on competition, the financial and
managerial resources and prospects of the banks
concerned, and the convenience and needs of the
communities to be served, and finds that:

Union Bank (deposits of $1.5 billion) is the
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seventh largest bank in California, having about
3.3 per cent of the commercial bank deposits in
the State. (All banking data are as of June 30,
1970.) It operates its main office and 16 branches
in southern California; in northern California it
maintains ten offices and has recently (February
11, 1971) received approval to operate another
officc as an incident to a merger. Bank of Long
Beach. N.A. (deposits of $16 million) operates
two offices in Long Beach, California, and has
received approval to operate an office in the down-
town district of that city.

Bank of Long Beach, N.A., with about 2.5 per
cent of market deposits, ranks eighth among the
12 banks (total of 50 offices) operating in its
market area, which includes the cities of Long
Beach, Lakewood, and Signal Hill. Among the
competitors of Bank of Long Beach, N.A. are five
of the largest banks in the State; these five banks
operate 64 per cent of the offices located in the
arca and control about 69 per cent of the deposits
in the area.

The office of Union Bank located closest to the
nearest office of Bank of Long Beach, N.A. is in
Torrance, which is about 12 miles west of Long
Beach. A large number of offices of other banks
are located in the densely populated areas inter-
vening between the present offices of Union Bank
and Bank of Long Beach, N.A. There is, therefore,
no substantial existing competition between these
two banks.

Under California law each bank could be per-
mitted to establish de novo branch offices in the
areas served by the other. Because of the small size
of Bank of Long Beach, N.A_, it appears unlikely
that bank would in the near future establish a de
novo branch outside its market. It also does not
appear probable that Union Bank would establish
a de novo branch office in the Long Beach area.
In 1966, Union Bank withdrew an application to
cstablish such a branch because a large scale real
estate development did not progress beyond the
planning stages; since that time, Union Bank indi-
cates that the area is not sufficiently attractive for
establishment of a de novo office of Union Bank.
Furthermore, since Bank of Long Beach, N.A. has
only a very small share of the deposits in its area,
the amount of potential competition between the
merging banks which would be eliminated in this
market area by the proposed transaction is not
significant; at the same time, Union Bank’s entry
into the market by acquisition of Bank of Long
Beach, N.A. would likely increase compctition
among the large banks in the market.
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On the basis of the foregoing, the Board con-
cludes that consummation of the proposal would
not eliminate significant existing or potential com-
petition, Considerations relating to the financial and
managerial resources and future prospects of the
banks are consistent with approval of the applica-
tion. Customers of Long Beach, N.A. would benefit
by the merger because Union Bank plans to offer
them an additional source of a wider range of
banking services, such as computer and trust
services, and through its larger lending limit would
be better able to meet the needs of medium and
large-sized business customers. Therefore, con-
venience and needs considerations lend support to
approval of the application. It is the Board’s judg-
ment that consummation of the proposed merger
would be in the public interest, and that the appli-
cation should be approved.

IT 1s HERERY ORDERED, on the basis of the find-
ings summarized above, that said application be
and hereby is approved, provided that the merger
so approved shall not be consummated (a) before
the thirtieth calendar day following the date of
this Order, or (b) later than three months after
the date of this Order, unless such period is ex-
tended for good cause by the Board, or by the
Federal Reserve Bank of San Francisco pursuant
to delegated authority.

By order of the Board of Governors, March
12, 1971.

Voting for this action: Vice Chairman Robertson
and Governors Mitchell, Daane, Maisel, Brimmer, and
Sherrill. Absent and not voting: Chairman Burns.

(Signed) KENNETH A. KENYON,
Deputy Secretary.

[sEAL]

THE FARMERS SAVINGS AND TRUST
COMPANY,
MANSFIELD, OHIO

In the matter of the application of The Farmers
Savings and Trust Company, Mansfield, Ohio, for
approval of merger with the Lucas State Bank,
Lucas, Ohio.

ORDER APPROVING MERGER OF BANKS
UNDER BANK MERGER ACT

There has come before the Board of Governors,
pursuant to the Bank Merger Act (12 U.S.C.
1828(c)), an application by The Farmers Savings
and Trust Company, Mansfield, Ohio (“Appli-
cant”), a member State bank of the Federal Re-
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serve System, for the Board’s prior approval of
the merger of that bank and the Lucas State Bank,
Lucas, Ohio (“Bank™), under the charter and the
name of Applicant. As an incident to the merger,
the sole office of Bank would become a branch of
Applicant. Notice of the proposed merger, in the
form approved by the Board, has been published as
required by said Act.

Pursuant to the Act, the Board requested reports
on the competitive factors involved from the At-
torney General, the Comptroller of the Currency,
and the Federal Deposit Insurance Corporation,
The Board has considered all relevant material
contained in the record in the light of the factors
set forth in the Act, including the effect of the
proposal on competition, the financial and man-
agerial resources and prospects of the banks con-
cerned, and the convenience and needs of the
communities to be served, and finds that:

Applicant (deposits $44 million), the third
largest of seven banks located in Richmond
County, holds about 17 per cent of Richmond
County commercial banking deposits. (All bank-
ing data are as of June 30, 1970.) Bank (deposits
$3 million) is the smallest of the seven institutions
located in Richmond County. Applicant is a sub-
sidiary of First Banc Group of Ohio, Inc., Colum-
bus, Ohio, which is the fourth largest registered
bank holding company in the State, controlling
about 3 per cent of deposits in the State of Ohio.
Consummation of the proposed merger would not
increase substantially the concentration of banking
resources in any relevant area.

Applicant was instrumental in organizing Bank
in 1928 and provided Bank with its initial man-
agement. Since that time Applicant and Bank have
been closely associated, and each president of Bank
has been either a president or senior officer of
Applicant. There is no indication that this close
relationship which exists between Applicant and
Bank is likely to change in the foreseeable future
regardless of the Board’s action with respect to the
present application. In view of the close relation-
ship which has existed between Applicant and
Bank it may be reasonably concluded that present
and potential competition would neither be fore-
closed by approval of the application nor encour-
aged by its denial. It does not appear that compe-
tition with and between other banks in Richmond
County would be affected in any significant way by
consummation of the proposal.

The Board concludes that consummation of the
proposed merger would not have an adverse effect
on competition in any area. The financial and

managerial resources and prospects of the merg-
ing banks and the resulting bank are satisfactory
and consistent with approval of the application.
Consummation of the merger would provide cus-
tomers of Bank with certain additional bank-
ing services; the convenience and needs aspects
of the proposal lend weight, therefore, to approval
of the transaction. Based upon the foregoing, it
is the Board’s judgment that consummation of the
proposal would be in the public interest and that
the application should be approved.

IT 1s HEREBY ORDERED, on the basis of the find-
ings summarized above, that said application be
and hereby is approved, provided that the merger
so approved shall not be consummated (a) before
the thirtieth calendar day following the date of this
Order, or (b) later than three months after the
date of this Order, unless such period is extended
for good cause by the Board, or by the Federal
Reserve Bank of Cleveland pursuant to delegated
authority.

By order of thc Board of Governors, March
12, 1971.

Voting for this action: Vice Chairman Robertson

and Governors Mitchell, Daane, Maisel, Brimmer, and
Sherrill. Absent and not voting: Chairman Burns.

(Signed) KENNETH A. KENYON,
Deputy Secretary.

[sEAL]

MANAPORT BANK,
MANASSAS, VIRGINIA

In the matter of the application of Manaport
Bank, for approval of merger with First Manassas
Bank and Trust Company.

ORDER APPROVING MERGER OF BANKS

There has come before the Board of Governors,
pursuant to the Bank Merger Act (12 U.S.C. 1828
(¢) ), an application by Manaport Bank, Manassas,
Virginia, a proposed State member bank of the
Federal Reserve System, for the Board's prior
approval, of the merger of that Bank and First
Manassas Bank and Trust Company, Manassas,
Virginia, under the charter of the former and the
name of the latter. Notice of the proposed merger,
in form approved by the Board, has been published
pursuant to said Act.

Upon consideration of all relevant material in
the record, including reports received pursuant
to the Act on the competitive factors involved in
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the proposed merger, and in the light of the factors
set forth in said Act,

IT 1S HEREBY ORDERED, for the reasons set forth
in the Board’s Statement * of this date concerning
the application of Northern Virginia Bankshares
Incorporated, Bailey’s Crossroads, Virginia, to be-
come a holding company, that said merger appli-
cation be and hereby is approved, provided that
said merger shall not be consummated (a) before
the thirtieth calendar day following the date of
this Order or (b) later than three months after
the date of this Order unless such period is ex-
tended for good cause by the Board, or by the
Federal Reserve Bank of Richmond pursuant to
delegated authority.

By order of the Board of Governors, April 8,
1971,

Voting for this action: Chairman Burns and Gov-
ernors Robertson, Daane, Brimmer, and Sherrill,

Absent and not voting: Governors Mitchell and
Maisel.

(Signed) KENNETH A. KENYON,
Deputy Secretary.

[SEAL]

TRUST COMPANY OF GEORGIA,
ATLANTA, GEORGIA

In the matter of the application of Trust Com-
pany of Georgia, Atlanta, Georgia, for approval of
acquisition of assets and assumption of liabilities of
Peachtree Bank and Trust Company, Chamblee,
Georgia.

STAY OF ORDER APPROVING APPLICATION FOR
ACQUISITION OF ASSETS AND ASSUMPTION OF
LiaBILITIES UNDER BANK MERGER ACT

On February 22, 1971 the Board of Governors
issued an Order pursuant to the Bank Merger Act

1 Sce page 358 of this BULLETIN.

(12 US.C. 1828(c)), approving an application by
Trust Company of Georgia, Atlanta, Georgia for
prior approval of the merger of Trust Company
with Peachtree Bank and Trust Company, Cham-
blee, Georgia, by means of Trust Company’s pur-
chase of assets and assumption of liabilities of
Peachtree Bank.

There has come before the Board pursuant to
section 262.2(f) (6) of the Board’s Rules of Pro-
cedure (12 CFR 262.2(f)(6)) a petition by the
United States Department of Justice for (1) re-
consideration of the Board’s Order of February
22, 1971, and (2) a stay in the operation of its
Order of February 22, 1971 until such time as the
Board rules on the petition for reconsideration,
and if reconsideration is granted, until such re-
consideration is completed and the application is
either re-approved or disapproved.

The petition appears to raise complex issues of
a procedural and substantive nature. In order that
the Board may give appropriate consideration to
these issues, a stay of the Board’s approval Order
of February 22, 1971 appears to be in the interests
of all parties as well as in the public interest. Ac-
cordingly,

IT 1S HEREBY ORDERED, that the Board’s Order of
February 22, 1971, in this matter be and hereby is
stayed until further order of the Board.

By order of the Board of Governors, March
19, 1971,

Voting for this action: Vice Chairman Robertson
and Governors Mitchell, Daane, Maisel, and Brimmer.
Absent and not voting: Chairman Burns and Gov-
ernor Sherrill.

(Signed) KENNETH A. KENYON,
Deputy Secretary.

[SEAL]
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ORDERS UNDER SECTION 3 OF BANK
HOLDING COMPANY ACT

MARSHALL & ILSLEY BANK STOCK COR-
PORATION, MILWAUKEE, WISCONSIN

In the matter of the application of Marshall &
lisley Bank Stock Corporation, Milwaukee, Wis-
consin, for approval of acquisition of 80 per cent
or more of the voting shares of State Bank of
Mayville, Mayville, Wisconsin.

ORDER APPROVING ACQUISITION OF BaNK
Stock BY BANK HoLDING COMPANY

There has come before the Board of Governors,
pursuant to section 3(a)(3) of the Bank Holding
Company Act of 1956 (12 U.S.C. 1842(a)(3))
and section 222.3(a) of Federal Reserve Regu-
lation Y (12 CFR 222.3(a)), an application by
Marshall & Ilsley Bank Stock Corporation, Mil-
waukee, Wisconsin (*“Applicant”), a registered
bank holding company, for the Board’s prior
approval of the acquisition of 80 per cent or more
of the voting shares of State Bank of Mayville,
Mayville, Wisconsin (“Bank”).

As required by section 3(b) of the Act, the
Board gave written notice of receipt of the ap-
plication to the Commissioner of Banking of the
State of Wisconsin and requested his views and
recommendation, The Commissioner offered no
objection to approval of the application.

Notice of receipt of the application was pub-
lished in the Federal Register on January 5, 1971
(36 Federal Register 129), providing an oppor-
tunity for interested persons to submit comments
and views with respcct to the proposed transaction,
A copy of the application was forwarded to the
United States Department of Justice for its con-
sideration. The time for filing comments and
views has expired and all those received have been
considered by the Board.

The Board has considered the application in
the light of the factors set forth in section 3(c)
of the Act, including the effect of the proposed
acquisition on competition, the financial and
managerial resources and future prospects of the
Applicant and the banks concerned, and the con-
venience and needs of the communities to be
served. Upon such consideration, the Board finds
that:

Applicant, the third largest registered bank
holding company and banking organization in
Wisconsin, controls twelve banks with aggregate
deposits of $558 million, representing 6.4 per cent

of the State’s total deposits. (All banking data
are as of June 30, 1970, adjusted to reflect bank
holding company formations and acquisitions ap-
proved by the Board to date.) Upon acquisition
of Bank ($14 million in deposits), Applicant
would increase its share of State-wide deposits to
6.6 per cent.

Bank has its principal office in Mayville and one
branch in Knowles, a few miles north of Mayville,
It is the only bank in Mayville and serves an area
of approximately 215 square miles in northeast
Dodge County. The closest banking office of any
subsidiary of Applicant to Bank is a branch office
of Ripon State Bank in Brandon, approximately
25 miles northwest of Mayville in Fond du Lac
County. Under Wisconsin law, no present sub-
sidiary of Applicant may establish a branch in
Bank's service area, There appears to be no
significant competition between Bank and Ripon
State Bank or any other subsidiary of Applicant.

Bank is the largest of five banks competing in
its service area, holding 43.5 per cent of area
deposits. The second and third largest banks in
such area hold 20 per cent and 17.4 per cent of
area deposits, respectively. All of the banks in
Bank’s service area primarily serve the towns in
which they are located, and Bank is not regarded
as dominating such area.

Based upon the record before it, the Board con-
cludes that consummation of the proposed ac-
quisition would not have significant adverse effects
on competition in any relevant area. Considera-
tions relating to the financial and managerial
resources and future prospects, as they relate to
Applicant, its subsidiaries, and Bank are regarded
as consistent with approval of the application.
Bank's affiliation with Applicant appears to offer
the prospect that expanded or improved banking
services will be provided by, or made available
through, Bank to the communities in Bank’s ser-
vice area—notably, with respect to loan, trust, and
computer services—and that Bank’s operations
will be strengthened through special services pro-
vided by Applicant. Considerations relating to
the convenience and needs of the communities in
Bank’s service area lend some support for approval
of the application. It is the Board’s judgment that
consummation of the proposed acquisition would
be in the public interest, and that the application
should be approved.

IT 1s HEREBY ORDERED, for the reasons set forth
in the findings summarized above, that said ap-
plication be and hereby is approved, provided that
the acquisition so approved shall not be consum-
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mated (a) before the thirtieth calendar day follow-
ing the date of this Order or (b) later than three
months after the date of this Order, unless such
period is extended for good cause by the Board,
or by the Fedcral Reserve Bank of Chicago pur-
suant to delegated authority.

By order of the Board of Governors, March
11, 1971,

Voting for this action: Chairman Burns and Gov-
ernors Robertson, Mitchell, Daane, Maisel, Brimmer,
and Sherrill.

(Signed) KENNETH A. KENYON,
Deputy Secretary.

[SEAL]

VIRGINIA COMMONWEALTH
BANKSHARES, INC,
RICHMOND, VIRGINIA

In the matter of the application of Virginia
Commonwealth Bankshares, Inc., Richmond,
Virginia, for approval of acquisition of 100 per
cent of the voting shares of The Bank of Virginia
of Roanoke Valley, Vinton, Virginia, a proposed
new bank.

ORDER APPROVING ACQUISITION OF BANK
Stock BY BANK HoLDING COMPANY

There has come before the Board of Governors,
pursuant to section 3(a)(3) of thc Bank Holding
Company Act of 1956 (12 U.S.C. 1842(a)(3)),
and section 222.3(a) of Federal Reserve Regula-
tion Y (12 CFR 222.3(a)), the application of
Virginia Commonwealth Bankshares, Inc., Rich-
mond, Viriginia (“Applicant”), a registered bank
holding company, for the Board’s prior approval
of the acquisition of 100 per cent of the voting
shares of The Bank of Virginia of Roanoke Valley,
Vinton, Virginia, a proposed new bank.

As required by section 3(b) of the Act, the
Board gave written notice of receipt of the ap-
plication to the Commissioner of Banking for the
State of Virginia and requested his views and
recommendation. The Commissioner recom-
mended approval of the application.

Notice of receipt of the application was pub-
lished in the Federal Register on January 14, 1971
(36 Federal Register 575), providing an oppor-
tunity for interested persons to submit comments
and views with respect to the proposal. A copy of
the application was forwarded to the Unitcd States
Department of Justice for its consideration. Time
for filing comments and views has expired and

all those received have been considered by the
Board.

The Board has considered the application in
the light of the factors set forth in section 3(c)
of the Act, including the eflect of the proposed
acquisition on competition, the financial and
managerial resources and future prospects of the
Applicant and the banks concerned, and the con-
venicnce and needs of the communities to be
scrved. Upon such consideration, the Board finds
that:

Applicant is the fourth largest banking organiza-
tion and the second largest bank holding company
in Virginia, controlling 13 banks with aggregate
deposits of $582.1 million. This represents 8.0
per cent of total banking deposits in the State of
Virginia. (Banking data are as of June 30, 1970,
adjusted to reflect holding company acquisitions
and formations approved by the Board through
Fcbruary 28, 1971.) Since Bank is a proposed
new bank, consummation of the proposal would
not increase concentration in any market.

Bank would have a single office in the town of
Vinton and would primarily serve that town, the
eastern side of the city of Roanoke, and eastern
Roanoke County. The threc largest banks in the
city of Roanoke each have branches in Vinton,
with which Bank would be in competition. The
relevant banking market is considered to approxi-
mate the cities of Roanoke and Salem and all of
Roanoke County. Applicant has two bank sub-
sidiaries with offices in that market. One such
subsidiary, The Bank of Virginia, headquartered
in Richmond, has a branch office in downtown
Roanoke. The other, The Bank of Virginia of
the Southwest, has four offices in Salem and its
environs. These two subsidiaries of Applicant
together hold approximately 11.5 per cent of
deposits in the relevant market. Under Virginia
law, no present banking subsidiary of Applicant
may establish a branch in Bank’s primary service
area.

Based upon the foregoing, the Board concludes
that consummation of the proposed acquisition
would not have an adverse effect on competition
in any relevant areca and might have a pro-com-
petitive cffect through the introduction of an
additional banking alternative for residents of
eastern Roanoke County, presently the fastest
growing area in the relevant market. The banking
factors, as they relate to Applicant, its subsidiaries,
and Bank, and considerations relating to the con-
venience and needs of the communities to be
served, are regarded as consistent with approval
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of the application. It is the Board’s judgment that
the proposed transaction would be in the public
interest, and that the application should be ap-
proved.

IT 1S HEREBY ORDERED, for the reasons set forth
in the findings summarized above, that said ap-
plication be and hereby is approved, provided that
the action so approved shall not be consummated
(a) before the thirtieth calendar day following
the date of this Order, or (b) later than three
months after the date of this Order; and provided
further that (¢) The Bank of Virginia of Roanoke
Valley shall be opened for business not later than
six months after the date of this Order. The time
periods described in (b) and (c) above may be
extended for good cause by the Board, or by the
Federal Reserve Bank of Richmond pursuant to
delegated authority.

By order of the Board of Governors, March
15, 1971.

Voting for this action: Vice Chairman Robertson
and Governors Mitchell, Daane, Maisel, Brimmer, and
Sherrill. Absent and not voting: Chairman Burns.

(Signed) KENNETH A. KENYON,
Deputy Secretary.

[SEAL]

SOCIETY CORPORATION,
CLEVELAND, OHIO

In the matter of the application of Society Cor-
poration, Cleveland, Ohio, for approval of acquisi-
tion of 80 per cent or more of the voting shares
of The Peoples Bank of Youngstown, Youngstown,
Ohio.

ORDER APPROVING ACQUISITION OF BANK
Stock BY BANK HoLDING COMPANY

There has come before the Board of Governors,
pursuant to section 3(a) (3) of the Bank Holding
Company Act of 1956 (12 U.S.C. 1842(a)(3))
and section 222.3(a) of Federal Reserve Regu-
lation Y (12 CFR 222.3(a)), the application of
Society Corporation, Cleveland, Ohio (“Appli-
cant™), a registered bank holding company, for
the Board’s prior approval of the acquisition of
80 per cent or more of the voting shares of The
Peoples Bank of Youngstown, Youngstown, Ohio
(“Bank™).

As required by section 3(b) of the Act, the
Board gave written notice of receipt of the ap-
plication to the Ohio Superintendent of Banks
and requested his views and recommendation. The

Superintendent recommended approval of the
application.

Notice of receipt of the application was pub-
lished in the Federal Register on January 26, 1971
(36 Federal Register 1232), providing an oppor-
tunity for interested persons to submit comments
and views with respect to the proposal. A copy
of the application was forwarded to the United
States Department of Justice for its consideration.
Time for filing comments and views has expired
and all those received have been considered by
the Board.

The Board has considered the application in the
light of the factors set forth in section 3(c) of
the Act, including the effect of the proposed ac-
quisition on competition, the financial and man-
agerial resources and future prospects of the
Applicant and the banks concerned, and the con-
venience and needs of the communities to be
served. Upon such consideration, the Board finds
that:

Applicant, the second largest bank holding com-
pany and the fourth largest banking organization
in Ohio, controls 10 banks with aggregate deposits
of $1,038 million, representing 5.2 per cent of
the commercial bank deposits in the State. (All
banking data are as of June 30, 1970, and refiect
holding company acquisitions approved by the
Board to date.) Upon acquisition of Bank ($32
million deposits), Applicant would control 5.3
per cent of the commercial bank deposits in the
State; its position relative to other banking organi-
zations and holding companies would remain the
same.

Bank is by a substantial margin the smallest of
four banks headquartered in Youngstown and the
sixth largest of 14 banks in the Youngstown-
Warren SMSA, holding less than 4.1 per cent of
total area deposits. The fifth largest bank in this
market has control over almost three times as
many deposits as Bank. Applicant’s closest sub-
sidiary bank is located 33 miles from Youngstown
and there is no meaningful competition between
Bank and that bank or any other of Applicant’s
subsidiaries, Further, in light of the distances in-
volved and Ohio law restricting branching, it
seems unlikely on the facts of record that any
significant competition would develop in the fu-
ture. Based on the foregoing, the Board concludes
that consummation of the proposal would have
no adverse effect on competition in any relevant
area and might stimulate competition in the
Youngstown area.

Considerations relating to the convenience and
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needs of the communities to be served lend some
weight toward approval of the application as
affiliation with Applicant would facilitate loan
participations and would ecnable Bank to provide
international banking services. The banking fac-
tors are regarded as consistent with approval. It
is the Board’s judgment that the proposed trans-
action would be in the public interest, and that
the application should be approved.

IT 1S HEREBY ORDERED, for the reasons set forth
in the findings summarized above, that said ap-
plication be and hereby is approved, provided
that the action so approved shall not be consum-
mated (a) before the thirtieth calendar day follow-
ing the date of this Order, or (b) later than three
months after the date of this Order, unless such
time be extended for good causc by the Board,
or by the Federal Reserve Bank of Cleveland
pursuant to delegated authority.

By order of the Board of Governors, March
15, 1971.

Voting for this action: Vice Chairman Robertson

and Governors Mitchell, Daane, Maisel, Brimmer,
and Sherrill. Absent and not voting: Chairman Burns.

(Signed) KENNETH A. KENYON,
Deputy Secretary.

[SEAL]

FIRST MASSACHUSETTS FINANCIAL
CORPORATION,
WESTWOOD, MASSACHUSETTS

In the matter of the application of First Massa-
chusetts Financial Corporation, Westwood, Massa-
chusetts, for approval of action to become a bank
holding company through the acquisition of 51
per cent or more of the voting shares of Massa-
chusetts Bank and Trust Company, Brockton,
Massachusetts.

ORDER APPROVING ACTION TO BECOME A
BaNk HoLDING COMPANY

There has come before the Board of Governors,
pursuant to section 3(a) (1) of the Bank Holding
Company Act of 1956 (12 US.C. 1842(a)(1)),
and section 222.3(a) of Federal Reserve Regu-
lation Y (12 CFR 222.3(a)), an application by
First Massachusetts Financial Corporation, West-
wood, Massachusetts, for the Board’s prior ap-
proval of action whereby Applicant would become
a bank holding company through the acquisition
of 51 per cent or more of the voting shares of
Massachusetts Bank and Trust Company, Brock-
ton, Massachusetts.

As required by section 3(b) of the Act, the
Board gave written notice of receipt of the appli-
cation to the Massachusctts Commissioner of
Banks and requested her views and recommenda-
tion. The Commissioner recommended approval
of the application.

Notice of reccipt of the application was pub-
lished in the Fcderal Register on February 19,
1971 (36 Federal Register 3221), providing an
opportunity for interested persons to submit com-
ments and views with respect to the proposal. A
copy of the application was forwarded to the
United States Department of Justice for its con-
sideration. Time for filing comments and views
has cxpired and all those received have Deen
considered by the Board.

The Board has considered the application in
the light of the factors set forth in section 3(c)
of the Act, including the effect of the proposed
acquisition on competition, the financial and man-
agerial resources and future prospects of the Ap-
plicant and the banks concerned, and the conve-
nience and needs of the communities to be served,
and finds that:

Applicant is a nonoperating corporation formed
for the purpose of acquiring Bank (deposits $8.6
million). As it has no present operations or sub-
sidiaries, consummation of the proposal would
eliminate neither existing nor potential competi-
tion. On the contrary, the acquisition would, as
noted below, have a pro-competitive effect by
strengthening one of the three commercial banking
altcrnatives in the City of Brockton.

Considerations relating to the financial and
managerial resources of Bank lend strong support
toward approval of the application. Bank suffers
from a substantial capital weakness and, as part
of the proposal, and in an attempt to remedy this
situation, Applicant will immediately place new
capital into Bank through the purchase of com-
mon stock. Applicant further proposes to provide
additional capital to Bank, if needed, at the con-
clusion of the first year after acquisition. Appli-
cant proposes managerial changes which should
also serve to strengthen Bank and both changes
should permit it to become a viable competitor
in Brockton. Both the Massachusetts Commis-
sioner of Banks and the Federal Deposit Insurance
Corporation have strongly recommended approval
of the application, in both cases on the basis of
considerations concerning the banking factors.
While there is no evidence that substantial bank-
ing needs of the Brockton community are going
unserved, the proposal would benefit the conven-



FEDERAL RESERVE BULLETIN o APRIL 1971

ience and nceds of the community by strengthening
a convenient local source of banking services. Con-
siderations relating to the convenience and needs of
the communities to be served thus lend additional
weight toward approval of the application. It is
the Board’s judgment that the proposed transac-
tion would be in the public interest, and that the
application should bc approved.

IT 1S HEREBY ORDERED, for the rcasons set forth
above, that said application be and hereby is ap-
proved, provided that the acquisition so approved
shall not be consummated (a) before the thirtieth
calendar day following the date of this Order or
(b) later than three months after the date of this
Order, unless such period is extended for good
cause by thc Board, or by the Federal Reserve
Bank of Boston pursuant to delegated authority.

By order of the Board of Governors, March
12, 1971.

Voting for this action: Vice Chairman Robertson
and Governors Mitchell, Daane, Maisel, Brimmer,

and Sherrill. Absent and not voting: Chairman
Burns.
(Signed) KENNETH A. KENYON,
Deputy Secretary.
[SEAL]

FIRST BANC GROUP OF OHIO, INC,
COLUMBUS, OHIO

In the matter of the application of First Banc
Group of Ohio, Inc., Columbus, Ohio, for ap-
proval of acquisition of 100 per cent of the voting
shares (less directors’ qualifying shares) of the
successor by merger to The Citizens National
Bank of Wooster, Wooster, Ohio.

ORDER APPROVING ACQUISITION OF BANK
Stock BY BANK HoOLDING COMPANY

There has come before the Board of Governors,
pursuant to section 3(a)(3) of the Bank Holding
Company Act of 1956 (12 U.S.C. 1842(a)(3))
and section 222.3(a) of Federal Reserve Regu-
lation Y (12 CFR 222.3(a)), an application by
First Banc Group of Ohio, Inc., Columbus, Ohio
(“Applicant™), a registered bank holding com-
pany, for the Board’s prior approval of the ac-
quisition of 100 per cent of the voting shares (less
directors’ qualifying shares) of a new national
bank into which would be merged The Citizens
National Bank of Wooster, Wooster, Ohio
(“Bank”™). The new national bank has signifi-
cance only as a means of acquiring all of the
shares of the bank to be merged into it; the pro-

posal is therefore treated as one to acquirc shares
of The Citizens National Bank of Wooster.

As required by section 3(b) of the Act, the
Board gave written notice of receipt of the appli-
cation to the Comptroller of the Currency and
requested his views and recommendation. The
Comptroller offered no objection to approval of
the application.

Notice of receipt of the application was pub-
lished in the Federal Register on January 30,
1971 (36 Federal Register 1495) providing an
opportunity for interested persons to submit com-
ments and views with respect to the proposed
transaction. A copy of the application was for-
warded to the United States Department of Jus-
tice for its consideration. Time for filing com-
ments and views has expired and all those received
have been considered by the Board.

The Board has considered the application in
the light of the factors set forth in section 3(c)
of the Act, including the effect of the proposed
acquisition on competition, the financial and man-
agerial resources and future prospects of the
Applicant and the banks concerned, and the con-
venience and needs of the communities to be
served. Upon such consideration, the Board finds
that:

Applicant, the eighth largest banking organiza-
tion in Ohio, controls seven banks with deposits
of approximately $584 million, representing less
than 3 per cent of total commercial bank deposits
in the State. (All banking data are as of June 30,
1970, adjusted to reflect holding company forma-
tions and acquisitions approved by the Board to
date.) The acquisition of Bank, with deposits of
$19.3 million, would increase Applicant’s control
of deposits in the State less than 0.1 per cent.

Bank is located 60 miles south-southwest of
Cleveland, in Wayne County, and is the fourth
largest bank in the County controlling about 14
per cent of its deposits. Applicant’s nearest sub-
sidiary to Bank is located 32 miles to the west
and one county, served by 12 offices of five banks,
intervenes between the two. It appears that no
prescnt competition exists between any of Appli-
cant’s subsidiaries and Bank. On the facts of
record and in light of Ohio’s branching restric-
tions, it appears unlikely that consummation of
the proposal herein would foreclose potential com-
petition. Based upon the record, the Board con-
cludes that consummation of the proposed acquisi-
tion would have no significant adverse effect on
competition in any relevant area.
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The banking factors as they pertain to Applicant
and Bank are consistent with approval of the
application, Considerations relating to the con-
venience and needs of banking customers in
Wayne County lend some weight in favor of ap-
proval of the application. Although the nceds of
those customers are presently being served, con-
summation of the acquisition will enable Bank to
offer an additional competitive alternative for
such services as trust and credit card services. It
is the Board’s judgment that the proposed trans-
action would be in the public interest and should
be approved.

IT 1s HEREBY ORDERED, for the reasons set forth
in the findings summarized above, that said appli-
cation be and hereby is approved, provided that
the action so approved shall not be consummated
(a) before the thirtieth calendar day following
the date of this Order or (b) later than threc
months after the date of this Order, unless such
time be extended for good cause by the Board,
or by the Federal Reserve Bank of Cleveland
pursuant to delegated authority.

By order of the Board of Governors, March
17, 1971.

Voting for this action: Chairman Burns and Gov-
ernors Robertson, Mitchell, Daane, Maisel, Brimmer,
and Sherrill.

(Signed) KENNETH A. KENYON,
Deputy Secretary.

[sEAL]

EXCHANGE BANCORPORATION, INC.,
TAMPA, FLORIDA

In the matter of the application of Exchange
Bancorporation, Inc., Tampa, Florida, for ap-
proval of acquisition of 100 per cent of the voting
shares (less directors’ qualifying shares) of Ex-
change Bank of North Winter Haven, Winter
Haven, Florida, a proposed new bank.

ORDER APPROVING ACQUISITION OF BANK
Stock BY BANK HOLDING COMPANY

There has come before the Board of Governors,
pursuant to section 3(a)(3) of the Bank Holding
Company Act of 1956 (12 U.S.C. 1842(a)(3))
and section 222.3(a) of Federal Reserve Regu-
lation Y (12 CFR 222.3(a)), an application by
Exchange Bancorporation, Inc., Tampa, Florida
(“Applicant”), a registered bank holding com-
pany, for the Board’s prior approval of the ac-
quisition of 100 per cent of the voting shares (less
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directors’ qualifying shares) of Exchange Bank of
North Winter Haven, Winter Haven, Florida
(“Bank™), a proposed new bank.

As required by section 3(b) of the Act, the
Board gave written notice of receipt of the ap-
plication to the Commissioner of Banking of the
State of Florida, and requested his views and rec-
ommendation. The Commissioner recommended
approval of the application.

Notice of receipt of the application was pub-
lished in the Federal Register on January 5, 1971
(36 Federal Register 129), providing an oppor-
tunity for interested persons to submit comments
and views with respect to the proposed transac-
tion. A copy of the application was forwarded to
the United States Department of Justice for its
consideration. The time for filing comments and
views has expired and all those received have
been considered by the Board.

The Board has considered the application in
the light of the factors set forth in section 3(c)
of the Act including the effect of the proposed
acquisition on competition, the financial and man-
agerial resources of the Applicant and the banks
concerned, and the convenience and needs of the
communities to be served and finds that:

Applicant presently controls five banks, which
hold deposits of approximately $282 million, rep-
resenting 2.3 per cent of total deposits held by
Florida’s commercial banks, and is the State’s
ninth largest banking organization and bank hold-
ing company. (All banking data are as of June
30, 1970, adjusted to reflect holding company
formations and acquisitions approved by the
Board through February 28, 1971.) Applicant’s
acquisition of the proposed new bank would have
no immediate effect on concentration of banking
resources.

Applicant’s closest subsidiaries to Bank are
Exchange National Bank of Winter Haven ($50
million deposits) located two miles south of
Bank’s proposed location and Bank of Central
Florida ($7 million deposits) located in Haines
City, 11 miles northeast of Bank’s proposed site.
Two of the three banks with which Bank would
compete are subsidiaries of bank holding com-
panies both of which are larger than Applicant.
It appears that consummation of this proposal
would serve to stimulate additional competition;
existing competition would not be affected and
no significant potential competition would be fore-
closed; nor would there be unduc adverse effects
on any competing banks.

The banking factors with respect to Applicant,
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its subsidiaries and Bank are generally satisfactory.
Although present banking needs are being served,
the establishment of Bank would provide more
convenient banking services to customers in the
North Winter Haven area. Considerations relating
to the convenience and needs of the communities
involved lend some weight toward approval of the
application. It is the Board’s judgment that the
proposed transaction would be in the public in-
terest and that the application should be approved.

IT IS HEREBY ORDERED, for the rcasons set forth
in the findings summarized above, that said ap-
plication be and hereby is approved, provided
that the acquisition so approved shall not be con-
summated (a) before the thirtieth calendar day
following the date of this Order or (b) later than
three months after the date of this Order, and
provided further that (c) Exchange Bank of North
Winter Haven shall be open for business not later
than six months after the date of this Order. The
periods described in (b) and (c) hereof may be
extended for good cause by the Board or by the
Federal Reserve Bank of Atlanta pursuant to
delegated authority.

By order of the Board of Governors, March
30, 1971.

Voting for this action: Chairman Burns and Gov-
ernors Robertson, Mitchell, Daane, Brimmer, and
Sherrill. Absent and not voting: Governor Maisel.

(Signed) KENNETH A. KENYON,
Deputy Secretary.

[sEAL]

BANCOHIO CORPORATION,
COLUMBUS, OHIO

In the matter of the application of BancOhio
Corporation, Columbus, Ohio, for approval of
the acquisition of 80 per cent or more of the voting
shares of The Citizens Banking Company, Perrys-
burg, Ohio.

ORDER APPROVING ACQUISITION OF BANK
Stock BY BANK HOLDING COMPANY

There has come before the Board of Governors,
pursuant to section 3(a) (3) of the Bank Holding
Company Act of 1956 (12 U.S.C. 1842(a)(3))
and section 222.3(a) of Federal Reserve Regu-
lation Y (12 CFR 222.3(a)), the application of
BancOhio Corporation, Columbus, Ohio (“Appli-
cant”), a registered bank holding company, for
the Board’s prior approval of the acquisition of
80 per cent or more of the voting shares of The
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Citizens Banking Company, Perrysburg, Ohio
(“Citizens Bank”).

As required by section 3(b) of the Act, the
Board gave written notice of receipt of the ap-
plication to the Superintendent of Banks for the
State of Ohio and requested his views and recom-
mendation. The Superintendent had no objection
to approval of the application.

Notice of receipt of the application was pub-
lished in the Federal Register on February 9, 1971
(36 Federal Register 2643), providing an oppor-
tunity for interested persons to submit comments
and views with respect to the proposal. A copy
of the application was forwarded to the United
States Department of Justice for its consideration.
Time for filing comments and views has expired
and all those received have been considered by the
Board.

The Board has considered the application in
the light of the factors set forth in section 3(c)
of the Act, including the effect of the proposed
acquisition on competition, the financial and man-
agerial resources and future prospects of the
Applicant and the banks concerned, and the con-
venience and needs of the communities to be
served. Upon such consideration, the Board finds
that:

Applicant is the second largest banking organi-
zation and the largest bank holding company in
Ohio, controlling 27 banks with deposits totaling
$1.4 billion, representing 6.9 per cent of deposits
held by all banking organizations in the State.
(All banking data are as of June 30, 1970, ad-
justed to reflect holding company formations and
acquisitions approved by the Board through Feb-
ruary 28, 1971.) Applicant’s acquisition of Bank,
with deposits of $12 million, would increase its
share of deposits in the State by an insignificant
amount.

Citizens Bank operates two offices in and pri-
marily serves the city of Perrysburg, which is a
residential suburb 10 miles south of Toledo. It
is the larger of two banks in Perrysburg (the
smaller of which is a branch of a $42 million bank
headquartered fifteen miles away), the fourth
largest bank in Wood County and the ninth larg-
est of eleven banks in the Toledo area with 1.3
per cent of area deposits. Bank of Wood County,
a subsidiary of the third largest bank holding
company in Ohio, holds deposits of $42 million
and is the largest bank in Wood County. Four
of the largest banks in the Toledo area are lo-
cated in Toledo. The nearest subsidiaries of Appli-
cant to Bank are 33 miles southwest and 47
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miles southeast. It appears that none of Appli-
cant’s subsidiaries competes with Bank in any
meaningful degree and considering the limitations
of Ohio branching law and other facts of record,
development of such competition appears un-
likely. Based on the foregoing, the Board con-
cludes that consummation of the proposed ac-
quisition would not adversely affect competition
in any relevant area, but should enable Bank to
compete more aggressively with its much larger
competitors without having any adverse effects
on the smaller banks located in the Toledo area
with which it competes.

Considerations relating to financial and man-
agerial resources and prospects, as they relate to
Applicant, its subsidiaries and Bank, are regarded
as consistant with approval of the application.
Perrysburg is a growing residential area located
less than fifteen minutes from downtown Toledo.
Although all services are available in Toledo,
affiliation with Applicant will enable Bank to
offer trust, international banking and other ser-
vices in the community and to expand Bank’s loan
portfolio. Thus considerations relating to con-
venience and needs of the communities involved
lend support to approval of the application. It is
the Board's judgment that consummation of the
proposed acquisition would be in the public in-
terest and that the application should be approved.

IT 1s HEREBY ORDERED, for the reasons set forth
in the findings summarized above, that said ap-
plication be and hereby is approved, provided that
the action so approved shall not be consummated
(a) before the thirtieth calendar day following
the date of this Order or (b) later than three
months after the date of this Order, unless such
time be extended for good cause by the Board, or
by the Federal Reserve Bank of Cleveland pursu-
ant to delegated authority.

By order of the Board of Governors, March
30, 1971,

Voting for this action: Chairman Burns and
Governors Robertson, Mitchell, Daane, Brimmer,
and Sherrill. Absent and not voting: Governor
Maisel.

(Signed) KENNETH A. KENYON,
Deputy Secretary.

[sEAL]

VALLEY BANCORPORATION,
APPLETON, WISCONSIN

In the matter of the application of Valley
Bancorporation, Appleton, Wisconsin, for approval

of acquisition of 80 per cent or more of the voting
shares of Farmers and Merchants Bank, Weyau-
wega, Wisconsin.

ORDER APPROVING ACQUISITION OF BANK
Stock BY BANK HoLDING COMPANY

There has come before the Board of Governors,
pursuant to scction 3(a)(3) of the Bank Holding
Company Act of 1956 (12 U.S.C. 1842(a)(3))
and section 222.3(a) of Federal Reserve Regula-
tion Y (12 CFR 222.3(a)), an application by Val-
ley Bancorporation, Appleton, Wisconsin, a regis-
tered bank holding company, for the Board’s prior
approval of the acquisition of 80 per cent or more
of the voting shares of Farmers and Merchants
Bank, Weyauwega, Wisconsin.

As required by section 3(b) of the Act, the
Board gave written notice of receipt of the ap-
plication to the Wisconsin Commissioner of Bank-
ing, and requested his views and recommendation.
The Commissioner did not object to approval of
the application.

Notice of receipt of the application was pub-
lished in the Federal Register on November 7,
1970 (35 Federal Register 17225), providing an
opportunity for interested persons to submit com-
ments and views with respect to the proposal. A
copy of the application was forwarded to the
United States Department of Justice for its con-
sideration. The time for filing comments and views
has expired and all those received have becn con-
sidered by the Board.

IT 1s HEREBY ORDERED, for the reasons set forth
in the Board’s Statement of this date, that said
application be and hereby is approved, provided
that the acquisition so approved shall not be con-
summated (a) before the thirtieth calendar day
following the date of this Order or (b) later than
three months after the date of this Order, unless
such period is extended for good cause by the
Board, or by the Federal Reserve Bank of Chicago
pursuant to delegated authority.

By order of the Board of Governors, March 30,
1971.

Voting for this action: Chairman Burns and Gov-
ernors Mitchell, Daane, and Sherrill. Voting against

this action: Governors Robertson, Maisel, and
Brimmer.
(Signed) KenNETH A. KENYON,
Deputy Secretary.
[SEAL]
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STATEMENT

Valley Bancorporation, Appleton, Wisconsin
(“Applicant”), a rcgistered bank holding com-
pany, has applied to the Board of Governors, pur-
suant to scction 3(a)(3) of thc¢ Bank Holding
Company Act of 1956 (12U.S.C. 1842(a)(3)),
for prior approval of the acquisition of 80 per
cent or more of the voting shares of Farmers and
Merchants Bank, Weyauwega, Wisconsin (“F &
M Bank™).

Views and recommendation of supervisory
authority. As required by section 3(b) of the Act,
thc Board gave written notice of receipt of the
application to the Wisconsin Commissioner of
Banking, and requested his views and recom-
mendation. The Commissioner did not object to
approval of the application.

Statutory considerations. Section 3(c) of the
Act provides that the Board shall not approve
an acquisition that would result in a monopoly or
would be in furtherance of any combination or
conspiracy to monopolize or attempt to monopolize
the business of banking in any part of the United
States. Nor may the Board approve a proposed
acquisition, the effect of which, in any section of
the country, may be substantially to lessen com-
petition, or to tend to create a monopoly, or which
in any other manncr would be in restraint of trade,
unless the Board finds that the anticompetitive
effects of the proposed transaction are clearly out-
weighed in the public interest by the cffect of the
transaction in meceting the convenience and needs
of the communities to be served. In each case, the
Board is required to take into consideration the
financial and managerial resources and future
prospects of the bank holding company and the
banks concerned, and the convenience and needs
of the communities to be served.

Competitive effect of the proposed transaction.
Applicant is the seventh largest banking organiza-
tion and seventh largest bank holding company in
Wisconsin by virtue of its control of nine banks
with aggregate deposits of approximately $116
million, representing 1.3 per cent of the com-
mercial deposits in the State.? Consummation of
the proposal would not significantly affect con-
centration of deposits on a State-wide basis nor
would it affect Applicant’s relative position among
the largest banking organizations in the State.

T All banking data are as of June 30, 1970, and reflect
holding company acquisitions approved by the Board
through February 28, 1971,

FF & M Bank ($7 million of deposits) is the only
bank in the city of Weyauwega, which is about
31 miles west of Appleton and is in the south-
castern portion of Waupaca County. F & M Bank,
with about 15 per cent of market deposits, is the
fourth smallest of the seven banking organizations
in its market area, which encompasses the southern
half of Waupaca County and extends eight miles
south into northern portions of Waushara and
Winnebago Counties. The three larger banking
organizations in the market together control about
60 per cent of the deposits in the market. Upon
consummation of the proposal, six alternative
banking organizations will remain in the market,
and Applicant will not be represented in the princi-
pal city in the market.

The banking office of a subsidiary of Applicant
located nearest to F & M Bank is in Fremont,
about 7 miles east of Weyauwega. The Fremont
office ($4 million of deposits) is a small branch
of Applicant’s lead bank, which is headquartered
in Appleton. The Fremont office has only about
8 per cent of market deposits, making it the second
smallest banking organization in the market.

Weyauwega has a population of about 1,300,
and Fremont has only 600; the intervening area
is also sparsely populated. The two cities are
scparated by the Wolf River and its marshes, and
the river is bridged at only one point in the area.
This natural barrier prevents residents from having
unrestricted access to the two banking offices in
the area.

There is some competition between the Fremont
office and F & M Bank, but this competition is not
regarded as substantial. Because of the sparse
population of the area and the natural barrier
between the banks, the proximity of the two offices
has not resulted in the kind of direct competition
that might, perhaps, be expected to be the case
with nearby banking alternatives, F & M has
sought to expand its service area principally in a
north-south direction.

Nor is there a likelihood that consummation of
the proposal would foreclose significant potential
competition, Under the branching laws of Wis-
consin, the Wolf River is virtually at the western
perimeter of the permissible branching area for
banks headquartered in Appleton. Applicant’s
lead bank already has four offices in a small area
on the eastern side of the Wolf River. The eco-
nomic activity of the area appears to be insufficient
to justify the opening of new offices in the Fre-
mont area, and State law prevents further expan-
sion westward.
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On the basis of the foregoing, the Board con-
cludes that consummation of the proposed acquisi-
tion would not result in a monopoly or be in
furtherance of any combination, conspiracy, or at-
tempt to monopolize the business of banking in
any area. While the acquisition would eliminate
some present competition, it docs not appear that
such competition is significant. The Board there-
fore further concludes that the proposal would
not substantially lessen competition, tend to create
a monopoly, or restrain trade in any scction of the
country.

Financial and managerial resources and future
prospects. Applicant’s financial condition is prin-
cipally related to that of its subsidiaries. It has
recently added capital at two of its subsidiary
banks and plans to strengthen the condition of a
third. In light of Applicant’s plans and its recent
actions to implement those plans, the financial
conditions of Applicant and its subsidiaries are re-
garded as satisfactory. Their managements are
considered competent, and their prospects appear
favorable. The financial condition, management
and prospects of F & M Bank are regarded as
satisfactory. Overall, the banking factors are con-
sidered consistent with approval of the application,

Convenience and needs of the communities to
be served. The needs of the residents of the area
are apparently being adequately met at the present
time. However, the residents should reap benefits
as a result of consummation of the proposal.
Through F & M Bank’s affiliation with Applicant,
customers of F & M Bank will be able to take
advantage of a larger lending limit. In addition,
the trust services offered by the Fremont office of
Applicant’s system will be made more conveniently
available to customers of F & M Bank. It also
appears likely that the economies of scale that Ap-
plicant should be able to effect through consum-
mation of the proposal will result in new, ex-
panded and improved services to be offered at
F & M Bank. Such services could not ordinarily
be offered by a small unaffiliated bank. Thus, it
appears that considerations relating to the con-
venience and needs of the communities involved
lend some support for approval of the application.

Summary and conclusion. On the basis of all
the relevant facts contained in the record, and in
the light of the factors set forth in section 3(c)
of the Act, it is the Board’s judgment that the pro-
posed transaction would be in the public interest
and that the application should be approved.

DISSENTING STATEMENT OF (GOVERNORS
ROBERTSON, MAISEL, AND BRIMMER

In our opinion, consummation of the proposal
will have an adverse competitive effect which is
not outweighed by considerations relating to the
convenience and needs of the Weyauwega-Fre-
mont community or by any other considerations.

There can be no doubt that existing competition
will be eliminated by consummation of the pro-
posal. An office of Applicant’s lead bank is lo-
cated in Fremont, and this banking office is the
nearest competitor of F & M Bank, which is lo-
cated in Weyauwega, The Fremont officc and
F & M Bank are on the same road and are located
only seven miles apart, There are no other banks
in either Fremont or Weyauwega and none in the
intervening area, The two principal competitors
of F & M Bank are located in Waupaca, which
is located in exactly the opposite direction from
Weyauwega as compared to Fremont.

The majority minimizes the significance of the
proximity of the Fremont office to F & M Bank
by referring to the natural barrier presented by the
Wolf River. The fact is that the two banking
offices are located in the same trade area. All that
the Wolf River with its limited bridges does is to
increase slightly for a few persons the distances to
F & M Bank relative to the distances to the Fre-
mont office. At the present time, many residents
and small businesses in the Weyauwega-Fremont
area have a convenient choice between two com-
peting offices. The Board’s action today will lead
to the elimination of that choice for those resi-
dents.

We think the statistics compel the conclusion
that the Fremont office and F & M Bank are direct
and substantial competitors. The Fremont office
obtains about 14 per cent of its deposit business
from the service area of F & M Bank, and F & M
Bank obtains about 6 per cent of its deposit busi-
ness and 8 per cent of its loan business from the
service area of the Fremont office. The amount
of business which F & M Bank takes away from
the Fremont office is substantial. The deposits that
F & M Bank derives in the service area of the Fre-
mont office amount to 14 per cent of the deposits
that the Fremont office derives in its own service
area. The comparable statistic for loans is a
striking 33 per cent.

Furthermore, the number of customers in the
servicc area of ecach bank who have taken their
business to the other bank assumes even greater
significance when we consider the well-known fact
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that the present customers of cach bank are able
to gain improvements in terms and services be-
cause each bank Icars that its remaining customers
may also switch to the other bank if improvements
are not made.

By looking to the number of competitors left in
the market and their relative sizes, the majority
finds that there will be no substantial diminution
of existing compctition, We think that, when we
arc presented with a proposal whereby Applicant
sceks to acquire the competitor nearest to an office
of onc of Applicant’s subsidiarics, it is far better
to emphasize the competitive situation in the im-
mediate area than to look broadly to thc market.
However, even when we cvaluate the effect of this
proposal at the market level, we find that the
statistics strongly support the conclusion that the
effect of the proposal is substantially anti-competi-
tive. At the present time, Applicant has about
8 per cent of market deposits, making it the sec-
ond smallest banking organization in the market.
Upon consummation of the proposal, Applicant’s
share of the market will be tripled, making it the
largest banking organization in the market; and a
substantial banking alternative will be eliminated.

Indeed, under an even broader view of the rele-
vant area, we find that consummation of the pro-
posal will have significant anti-competitive effects.
Applicant’s lead bank is headquartered in Apple-
ton, the nearest large city to Weyauwega. Offices
of that bank havc becn established between Apple-
ton and Weyauwega; four of these are within 25
miles of Weyauwega. Consummation of the pro-
posal will facilitate Applicant’s expansion west-
ward from Appleton and will further entrench
Applicant as the dominant banking organization
in that area.

We find no benefits to the Weyauwega-Fremont
community that could possibly outweigh the seri-
ous anti-competitive effect of the proposal. Weyau-
wega is a very small city (population 1,352). The
population in the service area of F & M Bank is
estimated to be about 5,000, and the area is char-
acterized by slow growth. The city of Weyauwega
has little industry; its retail business is limited and
based largely upon the agricultural population
around it. We find no evidence that the residents
in the area need a wider range of banking services
or that the needs they do have are not being ade-
quately met.

The principal benefits to the community cited
by Applicant to accrue as a result of consumma-
tion of the proposal are the larger lending limit that
F & M Bank can offer and the furnishing of trust

services through the Fremont office. We do not
find a significant need for cither of thesc allcged
benefits. If such needs do arise, F & M could, as
it has in the past, utilize loan participations and the
trust services of its correspondent banks. Further-
more, quitc obviously the trust services and larger
lending limit of the Fremont office are now avail-
able to Weyauwega-Fremont residents, We do not
see how these services will be made more con-
veniently available by consummation of this pro-
posal.

We believe that it is not in the public interest for
us to approve a proposal that would have the effect
of serving somewhat better the occasional needs of
a few residents of the community at the expense of
depriving all the residents of a clear choice be-
tween two competing banking offices. The proposal
before us would have that effect.

We would, therefore, deny the application.

AMERICAN BANKSHARES CORPORATION
MILWAUKEE, WISCONSIN

In the matter of the application of American
Bankshares Corporation, Milwaukee, Wisconsin,
for approval of acquisition of 80 per cent or more
of the voting shares of Menomonee Falls Bank,
Menomonee Falls, Wisconsin.

ORDER APPROVING ACQUISITION OF BANK
Stock BY BANK HoOLDING COMPANY

There has come before the Board of Governors,
pursuant to section 3(a)(3) of the Bank Holding
Company Act of 1956 (12 U.S.C. 1842(a)(3))
and section 222.3(a) of Federal Reserve Regula-
tion Y (12 CFR 222.3(a)), an application by
American Bankshares Corporation, Milwaukee,
Wisconsin (“Applicant”), a registered bank hold-
ing company, for the Board’s prior approval ot
the acquisition of 80 per cent or more of the voting
shares of Menomonee Falls Bank, Menomonee
Falls, Wisconsin (“Bank’).

As required by section 3(b) of the Act, the
Board gave written notice of receipt of the applica-
tion to the Commissioner of Banking of the State
of Wisconsin and requested his views and recom-
mendation. The Commissioner offered no objec-
tion to approval of the application.

Notice of receipt of the application was pub-
lished in the Federal Register on December 25,
1970 (35 Federal Register 19644), providing an
opportunity for interested persons to submit com-
ments and views with respect to the proposed
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transaction. A copy of the application was for-
warded to the United States Department of Justice
for its consideration. The time for filing comments
and views has expired and all those received have
been considered by the Board.

The Board has considered the application in the
light of the factors set forth in section 3(c) of the
Act, including the effect of the proposed acquisi-
tion on competition, the financial and managerial
resources and future prospects of the Applicant
and the banks concerned, and the convenience and
needs of the communities to be served. Upon such
consideration, the Board finds that:

Applicant, the sixth largest banking organization
in Wisconsin, controls three banks with aggregate
deposits of $126 million, representing 1.4 per cent
of the State’s total deposits. (All banking data are
as of June 30, 1970, adjusted to reflect bank hold-
ing company formations and acquisitions approved
by the Board to date.) Upon acquisition of Bank
($8.9 million in deposits), Applicant would in-
crease its share of State-wide deposits by only
0.1 per cent, leaving unchanged its present rank-
ing among banking organizations in the State.

Bank is located in the town of Menomonee Falls
which is approximately 15 miles northwest of
downtown Milwaukee. The only other bank in
Menomonee Falls is almost four times as large as
Bank. The closest banking office of any subsidiary
of Applicant to Bank is situated about eight miles
away within the city limits of Milwaukee. Though
there is some existing competition between this
subsidiary of Applicant and Bank, it is of a small
magnitude. Applicant has 3.9 per cent of de-
posits in a market approximated by Milwaukec
County and the eastern portion of Waukesha
County while Bank has only 0.3 per cent of de-
posits in this area. Bascd upon the record before
it, the Board concludes that consummation of the
proposed acquisition would not have significant
adverse effects on competition in any relevant
area,

Banking factors as they relate to Applicant are
generally satisfactory and are consistent with ap-
proval of the application and in the case of Bank
weigh in favor of approval due to the likelihood
of strengthened management.

Bank’s affiliation with Applicant appears to offer
the prospect that expanded or improved banking
services, such as a more varied loan policy, will
be provided by Bank to customers in Bank’s service
area, and that Bank’s operations will be strength-

ened through special services provided by Appli-
cant. Considerations relating to the convenience
and needs of the communities in Bank’s service
area thus lend support for approval of the applica-
tion. It is the Board’s judgment that consumma-
tion of the proposed acquisition would be in the
public interest, and that the application should be
approved.

IT 1s HEREBY ORDERED, for the reasons set forth
in the findings summarized above, that said appli-
cation be and hereby is approved, provided that
the acquisition so approved shall not be consum-
mated (a) before the thirtieth calendar day {ollow-
ing the date of this Order or (b) later than three
months after the date of this Order, unless such
period is extended for good cause by the Board, or
by the Federal Reserve Bank of Chicago pursuant
to delegated authority.

By order of the Board of Governors, April 1,
1971.

Voting for this action: Vice Chairman Robertson
and Governors Mitchell, Daane, Brimmer, and Sher-
rill. Absent and not voting: Chairman Burns and
Governor Maisel.

(Signed) KENNETH A. KENYON,
Deputy Secretary.

[SsEAL]

THE FIRST NATIONAL BANCORPORA-
TION, INC,,
DENVER, COLORADO

In the matter of the application of The First
National Bancorporation, Inc., Denver, Colorado,
for approval of acquisition of 80 per cent or more
of the voting shares of The Exchange National
Bank of Colorado Springs, Colorado Springs, Colo-
rado.

ORDER APPROVING ACQUISITION OF BANK
Stock BY BANK HOLDING COMPANY

There has come before the Board of Governors,
pursuant to section 3(a)(3) of the Bank Holding
Company Act of 1956 (12 U.S.C. 1842(a)(3))
and section 222.3(a) of Federal Reserve Rcgula-
tion Y (12 CFR 222.3(a)), an application by
The First National Bancorporation, Inc., Denver,
Colorado, a registered bank holding company, for
the Board’s prior approval of the acquisition of
80 per cent or more of the voting shares of The
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Exchange National Bank of Colorado Springs,
Colorado Springs, Colorado.

As required by section 3(b) of the Act, the
Board gave written notice of receipt of the appli-
cation to the Comptroller of the Currency, and
requested his views and recommendation. The
Comptroller indicated his view that the proposed
acquisition would have no adverse competitive
effect.

Notice of receipt of the application was pub-
lished in the Federal Register on July 25, 1970 (35
Federal Register 12041), providing an opportunity
for interested persons to submit comments and
views with respect to the proposal. A copy of the
application was forwarded to the United States
Department of Justice for its consideration. Time
for filing comments and views has expired, and all
those received have been considered by the Board.

IT 1S HEREBY ORDERED, for the reasons set
forth in the Board’s Statement of this date, that
said application be and hereby is approved, pro-
vided that the action so approved shall not be con-
summated (a) before the thirtieth calendar day
following the date of this Order or (b) later than
three months after the date of this Order, unless
such time shall be extended for good cause by the
Board, or by the Federal Reserve Bank of Kansas
City pursuant to delegated authority.

By order of the Board of Governors, April 1,
1971.

Voting for this action: Chairman Burns and
Governors Mitchell, Daane, and Sherrill. Voting
against this action: Governors Robertson, Maisel, and
Brimmer.

(Signed) KENNETH A. KENYON,
Deputy Secretary.

[SEAL]

STATEMENT

The First National Bancorporation, Inc., Den-
ver, Colorado (“Applicant™), a registered bank
holding company, has applied to the Board of
Governors, pursuant to section 3(a)(3) of the
Bank Holding Company Act of 1956 (12 U.S.C.
1842(a) (3)), for prior approval of the acquisition
of 80 per cent or more of the voting shares of The
Exchange National Bank of Colorado Springs,
Colorado Springs, Colorado (“Bank”).

Views and recommendation of supervisory
authority. As required by section 3(b) of the Act,
the Board notified the Comptroller of the Currency
of receipt of the application and requested his

views and recommendation thereon. The Comp-
troller indicated his view that the proposed acquisi-
tion would have no adverse competitive effect.

Statutory considerations. Section 3(c) of the
Act provides that the Board shall not approve an
acquisition that would result in a monopoly or
would be in furtherance of any combination or
conspiracy to monopolize or to attempt to monop-
olize the business of banking in any part of the
United States, Nor may the Board approve a pro-
posed acquisition the effect of which, in any sec-
tion of the country, may be substantially to lessen
competition, or to tend to create a monopoly, or
which in any other manner would be in restraint
of trade, unless the Board finds that the anticom-
petitive effects of the proposed transaction are
clearly outweighed in the public interest by the
probable effect of the transaction in meeting the
convenience and needs of the communities to be
served. In each case, the Board is required to take
into consideration the financial and managerial
resources and future prospects of the bank hold-
ing company and the banks concerned, and the
convenience and needs of the communities to be
served.

Competitive effect of proposed transaction. Ap-
plicant, the second largest banking organization
and bank holding company in Colorado, controls
six banks with deposits of $553 million, represent-
ing 14 per cent of all commercial bank deposits in
Colorado.! It became a bank holding company in
1968 through the acquisition of First National
Bank of Denver (“Denver Bank”), and three other
banks in the Denver area. On acquisition of Bank
(deposits of $52 million) Applicant would in-
crease its control of State deposits by slightly more
than 1 per cent and would become, by a slight
margin, Colorado’s largest banking organization
and bank holding company.

Bank is the second largest of 12 banks located in
the City of Colorado Springs, El Paso County,
Colorado. The county is served by 18 banks repre-
senting 15 banking organizations:

T All banking data are as of June 30, 1970, adjusted
to reflect holding company formations and acquisitions
approved by the Board through January 31, 1971. In-
cluded among Applicant’s subsidiaries are the First Na-
tional Bank of Greeley, Greeley, Colorado ($39 million
deposits) and The Security State Bank of Sterling, Ster-
ling, Colorado ($21 million deposits), which were ap-
proved by the Board on June 9, 1970, and November 3,
1970, respectively. Consummation of these acquisitions
has been delayed by litigation instituted by the United
States Department of Justice.
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COLORADO SPRINGS BANKING MARKET

Banking Orpanizations

Total Deposits

Percentage of
June 30. 1970

Market Share

Affitiated Bankshares of Colorado, Inc.
(holding company approved 1969)
First National Bank of Colorado Springs
Fort Carson National Bank
Bank of Manitou
Farrar Group
The Exchange N.B. of Colorado Springs !
Colorado Commercial Bank
Colorado Springs National Bank and affiliate
Colorado Springs National Bank 2
The East Colorado Springs National Bank
Central Colorado Bancorp, Inc.
(holding company approved 1970)
The Central Colorado Bank
The Academy Boulevard Bank
American Heritage Bank and Trisi Company
The Pikes Peak N.B. of Colorado Springs
Air Academy National Bank
All others (6)

' Subject of present application.

98.2 34
%0.5 31
44 2
33 1
66.9 23
52.3 18
146 5
45.8 16
38.4 13
7.4 2
312 1
25.1 9
6.1 2
127 4
75 3
7.0 2
235 8
2928 1018

? While acquisition by United Banks of Colorado, Inc. has been approved, consum-
mation has been delayed by litigation instituted by the United States Department of

Justice.

3 Percentages do not add to 100 due to rounding,

Thus, although Bank is the county’s second largest
bank with 18 per cent of deposits, it is slightly
more than one-half as large as the county’s largest
banking organization which controls approxi-
mately 34 per cent of county deposits. It should
be noted that the 12 smallest banks are retail in-
stitutions which have successfully served local
markets in competition with the larger banks in
the county. The last two banks to be chartered—
in 1969 and 1966—have deposits of $2 million and
$6 million, respectively. It appears that consum-
mation of the acquisition would not unduly affect
competition by these smaller banking institutions.

The closest banking subsidiary of Applicant to
Bank is First National Bank of South Glenn (de-
posits $6 million) which is located 57 miles north
of Colorado Springs and does not compete to any
significant extent with Bank, Applicant’s largest
subsidiary, First National Bank of Denver (de-
posits $468 million), which is located 71 miles
north of Colorado Springs, does compete with
Bank to a limited extent, primarily through a mort-
gage loan production office located in Colorado
Springs. However that bank madec only 2 per cent
of the mortgage loans in Colorado Springs in
1969. It appears from the facts of record that
consummation of the transaction would not elimi-
nate substantial existing competition between any
of Applicant’s subsidiaries and Bank.

Approval of the application would have several
pro-competitive effects insofar as banking in El
Paso County is concerned. Bank is affiliated
through common individual ownership with the
fifth largest bank in the county ($15 million de-
posits). An effect of approval of the pending

application would be to end that affiliation and
create an additional competitor in the market.
Another affiliate in the same chain banking organi-
zation is The First National Bank of Pueblo ($54
million deposits), the largest bank in Pueblo, Colo-
rado.? The chain of which Bank is now a part
would thus continue to have representation in two
major Colorado markets, and would continue to
be a significant competitive factor in both.

In approving the present application, the Board
has approved the entry of four holding companies
into the Colorado Springs market. Two of these
approvals severed pre-existing “chain” relation-
ships and in effect added two new competitors to
the Colorado Springs area., While the entry of
additional holding companies into the area is a
matter of conjecture, there remain several un-
affiliated banks which, in appropriate circum-
stances, could be acquired by existing or newly
formed holding companies.

The introduction of Applicant as a competitive
force in Colorado Springs and El Paso County
should have the effect of reducing the market
dominance of the area’s largest banking organiza-
tion. While the desirability of strengthening com-
petition between the largest and second largest
organizations in a market is not such as would
ordinarily justify an acquisition which eliminates
direct and significant competition, it is, we belicve,
a consideration which should be given appropriate
weight in determining the public interest where, as

*A proposal by Applicant to acquire that bank was
denied by the Board on September 1, 1970 (1970 Federal
Reserve BULLETIN 731).
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here, the only possible adverse effects of the pro-
posal are of a more speculative nature.

The Board has considered a comment by the
Department of Justice, which concludes that the
proposed acquisition would have a significantly
adverse effect on competition on the grounds,
among others, that consummation of the acquisi-
tion might eliminate a source of correspondent
services for unaffiliated Colorado Springs banks,
would entrench the highly concentrated banking
structure in El Paso County, would eliminate
potential competition, and might trigger acquisi-
tions of leading local banks throughout Colorado
by the large State-wide holding companies.

As regards the possible loss of correspondent ser-
vices, the argument appears to be premised on the
theory that the affiliation of a Denver bank with
a Colorado Springs bank will reduce the number
of correspondents for the other banks in Colorado
Springs, in part because these banks would be
unwilling to entrust confidential or business data
to an affiliate of a competitor. However, corre-
spondent services vary in character and import-
ance, and the majority could be equally well
performed by banks outside the areas in which
the Justice Department alleges anticompetitive
effects. Banks in Colorado Springs and in the State
have more “upstream correspondents” outside
than within the State. Portfolio and management
advice, loan participations, and miscellaneous
specialized services could be furnished by these
out-of-State correspondents. Check processing
may be done by banks with computer facilities,
at service bureaus or at the Federal Reserve in
Denver; no confidential information is involved
which might preclude a bank from seeking the
services of an affiliate of a competitor.

Moreover, the argument relies, in part, at least,
on the premise that Applicant’s Denver subsidiary,
a leading correspondent bank in the State, would
be less desirable or less available as a corre-
spondent for banks in the Colorado Springs area if
it had an affiliate in that area. A difficulty with
the argument is that it would appear applicable,
if valid in any case, to any proposal through
which the Denver bank would obtain a Colorado
Springs affiliate, without particular regard to the
size or market position of such affiliate. More
broadly applied, it argues against permitting a
large correspondent bank to become a subsidiary
of a holding company, or in any other way expand
into markets in which are located banks for which
it serves, or could serve, as correspondent. The

Board is not aware of any evidentiary basis for
the premise on which the argument is based, and,
in the absence of a demonstration that such ex-
pansion in fact, rather than in theory, leads to a
curtailment in the availability of essential corre-
spondent services, is unwilling to adopt that con-
clusion as a principal basis for curtailing expansion
which is likely to result in better service to the
communities affected.

With regard to the alleged entrenchment effect,
eight banks have been chartered in the Colorado
Springs area in the past 15 years and remain
viable. The number of competing banks in the
area does not now appear so small as to justify,
much less require, denial of Applicant’s proposal
in order to preserve a mere possibility (as dis-
tinguished from a probability) of additional entry,
Applicant has indicated that its expansion plans
into Colorado Springs are premised on the acquisi-
tion of a “wholesale” bank that is capable of
offering sophisticated banking services and of
supplying the capital requirements for the ex-
panding industrial needs of the city. These ser-
vices cannot economically be offered through
acquisition of a small bank or through de novo
entry, unless the market involved affords unusual
prospects for rapid expansion of such a subsidiary.
Analysis indicates that prospects of the Colorado
Springs market are not as attractive, in this sense
at least, as might at first appear, as is more fully
detailed in the Concurring Statement of Governor
Mitchell. For example, probably because a sub-
stantial percentage of arca personnel are transient
military personnel with other banking connections,
the average account size and the per capita account
size of Colorado Springs banks are relatively small,
despite the area’s growing population. Accord-
ingly, although it is nearly always possible that
foreclosure of a given route of expansion will en-
courage a resourceful organization to seek an
alternative, the Board does not in this case find
the present competitive circumstances to be so
exigent, or possible alternatives so clearly pref-
erable or so likely to result, as to warrant denial
of a proposal which would provide immediate
benefits of competition, service, and economies
of scale,

Insofar as any “triggering effect” which ap-
proval of the application may have, each subse-
quent application also must receive the approval
of the Board. Presumably, one of the reasons for
the requirement of administrative approval of in-
dividual cases, rather than the establishment of
firm legislative guidelines, is to permit the recogni-
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tion of distinctions which may exist among cases
which would otherwisc be grouped in proscribed
or permitted categories. Each application should
be analyzed on the basis of the competitive struc-
ture of the market and other facts existing at the
time of Board consideration of the matter. On
that basis, and after careful consideration of this
entire record, the Board concludes that Appli-
cant’s acquisition of Bank would not result in a
monopoly or be in furtherance of any combina-
tion, conspiracy, or attempt to monopolize the
business of banking in any area, and would not
substantially lessen competition, tend to create a
monopoly, or restrain trade in any section of the
country.

Financial and managerial resources and future
prospects. The financial condition of Applicant
and its subsidiary banks is generally satisfactory,
their management is qualified, and prospects of the
group appear favorable.

Bank is in satisfactory financial condition, but
because of the recent retirement of its chief ex-
ecutive officer is undergoing a transitional period
as regards its management, and at the present time
needs additional assistance in the trust department
and data processing department. Applicant’s abil-
ity to provide assistance in these areas and to
furnish management depth would further enhance
Bank's prospects.

These factors lend some weight for approval of
the application.

Convenience and needs of the communities
involved. Consummation of the Applicant’s pro-
posal would have no significant effect on the con-
venicnce and needs of the communities served by
its present subsidiary banks.

Colorado Springs, situated 71 miles south of
Denver, has a population of 135,060 and is the
second largest city and metropolitan area in
Colorado; the population of El Paso County is
almost twice that of the city. The economy of the
area is dependent on military installations, tourism
and light manufacturing. Banking needs of the
area appear to be adequately and conveniently
served at the present time by the banks located
there; however, affiliation of Bank with Applicant
could offer customers an alternative for sophisti-
cated services which the area’s growth is likely to
demand. Applicant indicates that some specialized
loan services would be introduced at Bank and that
internal improvements in trust services and data
processing would be effected.

These considerations all lend weight for ap-
proval of the application.

Sumimary and conclusion. On the basis of all
relevant facts contained in the record, and in the
light of the factors set forth in section 3(c) of the
Act, it is the Board’s judgment that the proposed
transaction would be in the public interest, and
that the application should be approved.

CONCURRING STATEMENT OF
GOVERNOR MITCHELL

I concur in the majority view that the applica-
tion should be approved. 1 believe such action is
consistent with the approvals given by the Board
in two recent cases, one involving Affiliated
Bankshares of Colorado!® and the other United
Banks of Colorado.? I am, however, troubled by
the fact that the record in this and other recent
cases involving the restructuring of the Colorado
banking system gives rise to so much difference
of judgment and opinion on the questions of com-
petition, concentration and the convenience and
needs of the public.

Competition, Concentration and Service to the
Public

In assessing the impact on the public interest
of bank mergers, holding company acquisitions or
de novo entry, there does not seem to be much
disagreement on basic goals. The public will
benefit from more competition, less concentra-
tion, greater convenience in the location of bank-
ing facilities, and the provision of more diversified
services. Unfortunately, these objectives often
secm not to be entircly compatible because more
and better services can only be realized through
economies of scale and in banking this requires
larger banking organizations and may involve
questions of concentration and anti-competitive-
ness,

Public policy has been and continues highly
ambivalent on the role of competition and con-
centration in banking. Widespread banking fail-
ures in the early Thirties increased reliance on
governmental policies designed to partially insulate
banks and other depository institutions from the
pressures of competition., Banks were prohibited,
priccwise, from competing with each other in
supplying demand deposit services. In many
States, banks were prevented from branching into
the “home office” territory of another bank. In
other States, competition via branching of all kinds

* 1970 Federal Reserve BULLETIN, 845,
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was prohibited. Statc and Federal chartering
authorities often scverely restricted entry in order
to prevent “over banking” and on the grounds
there was no need for additional offices.

Today, a more competitive environment in
banking is possible because deposit insurance has
all but removed failure as a cause of depositor loss
and stronger banking managements and better
supervisory techniques have been developed. But
many constraints on competition still apply. Fed-
eral law limits competition for funds seeking a
higher interest return. At times, Regulation Q has
all but prohibited competition among financial
institutions for loanable resources; banks have
been severely limited in their competitive access
to financial and capital markets.

Under the circumstances, the statutory injunc-
tion in the merger law to avoid anti-competitive
mergers or acquisitions is often difficult to imple-
ment. Statutes aimed at “protecting” depository
institutions may do so by prohibiting effective
competition., At the present time, competition on
the deposit side is largely limited to service and
convenience features, The evidence of such com-
petition is often far from readily apparent as it
adheres to continuing personal and intangible re-
lationships between bankers and their customers.
On the other hand, it is quite obvious that banks
generally operate in competitive markets in their
investment and lending operations. Portfolios of
Governments, State and local securities, mort-
gages, and loans to consumers, brokers and deal-
ers, businesses and agriculture are acquired in
competition with nonlocal banks, other local inter-
mediares, nonfinancial corporations and Govern-
ment or Government-sponsored agencies.

In recent years competition in banking at the
local level has been becoming more of a reality
as sheltering policies and neighborhood or local
monopolies are being broken down by greater
mobility of customers and their greater awareness
of competitive terms. Radio and TV advertising,
banking by mail or near work has broadened the
banking alternatives for most households and
businesses in urban areas. But banking competi-
tion can only exist in a meaningful sense if at
least some banking units have the capacity to
broaden their services and make them more con-
veniently available. Their capability to do so is
a matter of realizing economies of scale.

Economies of scale in banking. Banking has
long enjoyed significant economies of scale but in
the past decade, in particular, such economies have
become increasingly important as specialization

and professionalization in banking has increased
and as electronic accounting, analysis, and data
processing have altered the profile of customer
services and the cost dimensions of doing business.

The changing banking structure of Colorado and
Colorado Springs is illustrative of the difficulties
of transition in a State which has traditionally
limited economies of scale and is in the process of
moving toward a structure in which some of the
advantages of scale may be realized.

Branching constraints have impaired Colorado
banking’s ability to service its customers more
adequately. Comparative statistics and the studies
of Professor Benston (see Appendix A) indicate
that there are significant economies of scale in
banking and that they tend to be “spent” in pro-
viding additional convenience in offices and facil-
ities when they are realized. This conclusion
conforms to expectations and ‘“explains” the
comparative structure data. Thus, per capita de-
mand deposits in accounts under $100,000 tend to
be relatively uniform among major banking
markets regardless of the number of banking
offices. Additional banking offices add to the
convenience of depositors but do not add to the
aggregate of such deposits in the area though they
may strengthen a given bank’s competitive posi-
tion. For example, the State of Washington’s
SMSA’s have almost the identical population of
Colorado’s (1,810,000 compared to 1,764,000),
the demand deposits under $100,000 in the areas
are very nearly the same, too, $766 million and
$763 million, but there are almost 22 times as
many banking offices in these areas in Washington
as in Colorado.

Since Colorado needs more banking facilities
and can only achieve this objective by changes in
its banking structure which will permit economies
of scale to be realized it follows that in the absence
of branching authorization, holding company de-
velopment should be encouraged.

Moreover, holding companies ought to be re-
quired to extend their operations with de novo
offices whenever feasible. This general rule would
be mwodified only if the banking market to be
entered already had a normal complement of of-
fices or because the economy of the area does not
appear capable of profitably supporting an average
standard of banking convenience.

Entry into new markets. From a practical
standpoint, the crux of the matter is a judgment
on the attitude of banking entrepreneurship toward
entry into a given market. When a bank seeks
regulatory approval for entry how does it draw the
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linc between de novo cntry and purchase of a
market share or between purchase of a major or
minor market share? De novo entry has the dis-
advantage of start-up costs and getting customers
away from someonc else. It seems to work best in
rapidly growing arcas where established institu-
tions in the older sections have locational dis-
advantages which a new institution can avoid.
Despite this important advantage it seems clear
from the record of cases before the regulatory
agencies that the purchase of as large a market
share as is available is ordinarily the preferred
method of entry. In some instances, moreover,
it is the only method of entry that will be con-
sidered by a knowledgeable banking entrepreneur,
And, so far as the public interest is concerncd,
there is ordinarily a positive advantage when the
acquiring bank replaces an incompetent, stodgy
or deteriorating management.

Given a general entrepreneurial preference for
entry via acquisition, there is nothing inherently
hostile to the public interest in regulatory author-
ities recognizing the legitimacy of corporate
interests. An acquisition is not suspect because
it promises a profit for the stockholders of the
acquired bank or the acquiring bank, or both. Tt
becomes suspect if there is some evidence that the
newcomer will be less competitive, is predatory in
its policies, or by the record of its acquisitions can
be shown to be moving toward domination of some
banking market.

Even if none of these conditions exist, the public
interest may still be better served by de novo
entry, especially if the absorption of a competent
and aggressive competitor should be involved. But
if banking markets are too fractionated by new
entries economies of scale will be minimal and
so will banking service standards. Morcover, a
regulatory decision turning on the method of entry,
granting entry is desirable, may be highly con-
jectural as to how entrepreneurmanship will react
to being limited to this alternative. If its reaction
is negative, regulatory policy is used, in effect to
preserve the status quo. What is needed is an
insight into the basis on which banks make entry
decisions. What do they regard as a realistic
balancing of the services that can be provided in
a new market and the cost incurred in doing so?

Since banks have to be motivated by profitable
prospects, the level of convenience and banking
service they offer to the public depends crucially
on deposit levels which they believe can be ac-
chieved. These, in turn, depend upon the com-
munity’s deposit potential, the extent to which

market shares are likely to be protected or frac-
tionated by public policy, and the economics of
scale attainable under State laws, Broadly speak-
ing, the approximate level of locally oriented bank
deposits is substantially determined by the eco-
nomic characteristics of the community and the
competition from nonbank intermediaries, market
instruments, and nonlocal banks. The market
shares that individual competitors can attract is a
function of their competitive abilities and the cost
involved in implementing them. Many banking
markets are so small or so fractionated that knowl-
edgeable competitors would not attempt to enter
them. Such markets can only attract marginal
operators offering services of the lowest order.

When banking entrepreneurs are given relative
freedom to establish offices, they ordinarily tend
to provide far more facilities than are available in
Colorado today. Greater convenience to the public
is possible with branching or holding company
systems than with unit systems. Branching systems
can service markets much more intensively than
unit banks and generally considerably more in-
tensively than holding companies. They can do so
because a certain scale of operation is essential to
cover the management overhead of a banking
organization and because more specialization is
possible. Looked at from the standpoint of entry
alternatives, an area in which a competitive bank-
ing office can generate $2-3 million in demand and
time accounts may support a profitable branch
operation but be unprofitable for a holding com-
pany affiliate. A larger potential might support a
holding company affiliate but be insufficient to
cover the costs of an independent bank. Scale also
has a good deal to do with the quality and feasibil-
ity of several banking functions, such as portfolio
management, the extension of consumer and other
specialized credits and the functional applications
of data processing equipment.

In certain holding company systems important
operating economies of scale are being realized;
in others, there is little to distinguish operations
from those of a unit bank. If operating economies
are not exploited and passed on to the public in
the form of better and more convenient banking
facilities one of the major community advantages
inherent in holding company banking organiza-
tions is lost.

Whether the relatively new holding companies
in Colorado have achieved significant economies
of scale is another fact on which the record is
unsatisfactory. The probability is that progress is
being made in that direction but, of necessity,
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rather slowly. The point is a critical one in ap-
praising the likelihood of de novo entry. Acquisi-
tion may be the only feasible route unless the
potential market is expanding so rapidly that scale
economies characteristic of larger independent
units will make for profitable operations.

The Quality of Banking Services

A thorough appraisal of the quality of banking
services in Colorado is not included in the record
even though in this decision, as well as others
before it, structural implications have becen de-
libcrately regarded as of primary importance.
Those portions of Colorado where the banking
structure is changing are growing much faster than
the country as a whole (34 per cent compared to
12 per cent in the past decade). They are ab-
sorbing far more in capital and credit than can
be locally generated, hence they need to attract
funds from other sections of the nation and max-
imize their utilization of available local resources.
It is not clear how this is being done. Nor is it
clear whether the Colorado banking system is
functioning adequately by contemporary or his-
torical standards. Banking does not, of course,
serve all of the financial needs of this or any other
section of the country. Insurance companies,
savings and loan associations, credit unions, capital
markets, investment trusts, Government and quasi-
Government agencies, as well as individual inves-
tors provide credit and capital, too. But knowl-
edgeable and capable bankers are a key element
in any community experiencing rapid economic
growth., The essential need for Colorado at this
stage of its development is access to their financial
resources and expertise.

Some indication of the quality of service and
the market penetration of local banking organiza-
tions can be inferred from comparative perform-
ance of banking in Colorado, in the United States
and in roughly comparable markets where com-
petitive forces have been permitted to accommo-
date banking needs more fully. Accordingly, I have
assembled in the attached Appendix A relevant
evidence available to me which I belicve suffi-
ciently documents the applicability of the fore-
going generalizations to Colorado banking.

The relationships and inferences outlined in that
Appendix point to the conclusion that, to better
serve public needs and convenience, Colorado
should have more banking offices—or at least as
many more offices as are economically consistent
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with the limitations on branching in the Colorado
law.

Simply in terms of facilities, the Colorado
region as a whole, with one banking office for
14,600 persons is, as indicated in the attachments,
seriously deficient in providing convenicnt bank-
ing accommodations. But the ratio of persons to
offices varies widely in sub-markets within the
region. In Weld County (Greely), for example,
it is 5,900—only slightly in excess of the national
average. In Logan County, where the Board
recently approved an acquisition, the figure is
4,600. In the Denver and Pucblo SMSA’s the
population per office is much higher—17,700 and
16,700, respectively, Colorado Springs, with
12,700 persons per office, would clearly benefit
from additional banking offices. Such an improve-
ment in public convenience would no doubt have
long since been achieved had Colorado permitted
branch banking. Its consummation is problemati-
cal, if not academic, under unit banking and at
least doubtful in the near future with holding
company affiliations.

Whether or not there are unmet banking needs
in Colorado Springs or any other community de-
pends upon the service standards applied. A cur-
rency exchange or supermarket can cash checks
conveniently, A limited service office of a bank
can accept deposits. But there is more to modern
banking than accepting deposits and cashing
checks. A present-day bank should be able to
offer competitively priced services in a broad
variety of financial markets. To do so it must
have prospects for growth and earnings to attract
men with ability and investors with money.
Mceting the convenience and needs of the com-
munity, therefore, involves far more than an
enumeration of available service items and fea-
tures. Basically what matters in a bank is the
financial capacity and banking know-how to deal
with the entire spectrum of a community’s finan-
cial problems.

Colorado Springs Banking Market

Banking opportunities in the Colorado Springs
SMSA are generally thought to be promising, but
the economic and deposit data are not equally
reassuring, particularly in comparison with other
areas in Colorado, As presented in the attached
Appendix B, such data make it seem doubtful
that de novo entry into the Colorado Springs
SMSA has more than a marginal appeal. The cost
of branch entry might be entirely feasible, but—
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given the scale economies achievable in Colorado
holding company practices at this time—affiliated
de novo entry is, on the record of present perform-
ance, not obviously attractive.

Concentration ratios. One popular approach to
evaluating competitive situations is the use of
concentration ratios—the share of the particular
market cnjoyed by each banking organization.
Shares are usually measured in terms of total
deposits or assets. Markets are usually towns,
citics, counties, SMSA’s or States. The definition
of the appropriate market area often involves con-
siderable judgment and approximation but if the
intent is to seek that market in which the greater
part of the deposit competition is local, then the
measure of total deposits or total assets is often
inappropriate.

Local market shares can be much more reliably
measured by using either demand or time and
saving deposits of individuals, partnerships and
corporations whose account balances are less than
some amount which is large enough to exclude
account holders who are susceptible to nonlocal
bank competition. The amount cutoff needed to
segregate local customers will not likely be less
than $10,000 nor more than $100,000, depending
upon the character of the community and the
proximity of nonlocal banks.

Using pertinent concentration ratios of this
type, I do not belive it can be established that,
from the standpoint of public policy, the banking
structure of Colorado Springs is unduly concen-
trated or so anti-compctitive as to require redress.
I base that judgment on the clear evidence of the
degree of nonbank and nonlocal bank competition
existing in the many banking markets and on the
fact that Congress has not directed a broad re-
vision or dismantling of the existing banking struc-
ture. It is illuminating to factually compare the
concentration ratios in SMSA’s comparable in size
to Colorado Springs, assuming this application had
been approved.

The data conveniently available to me are con-
centration ratios based on June 1968 demand
deposits IPC in accounts of under $100,000, The
ratios are for the largest bank in each area and
the four largest banks combined. The accompany-
ing table divides 160 SMA's into two equal groups,
those smaller and those larger than Colorado
Springs. The concentration ratio for the largest
bank in the Colorado Springs area is 31 per cent
and for the four largest 73 per cent. The large
bank ratio falls into the modal groups in the
accompanying table and the four bank ratio falls

significantly below the modes in both the larger
and the smaller SMSA’s.

CONCENTRATION RATIOS IN 160 SMSA's, 1968

Largest Bank Largest four Banks

. Larger Smaller Larger Smaller
Ratio SMSA’s SMSA’s Ratio SMSA’s SMSA’s
50 & over 9% 15% 90 & over 246, 50%

40-50 15 26 80-90 34 20
30--40 37 28 70-80 13 14
20-30 30 23 60-70 15 10
Less than20 9 8 Less than 60 14 6
100 100 100 100

Another way of looking at concentration ratios
is to compare distributions of such ratios in unit
banking States with those in limited branching
or state-wide branching States, The following table
does this for 47 SMSA’s in 15 unit banking States
and 57 SMSA’s in 17 limited branching States. It
is immediately apparent that these measures show
significantly lower levels of concentration in unit
banking States, But the ratios do not take into
account the affiliations through common owner-
ship of banking chains, satellite arrangements or
the dependence inherent in many bank loans to
purchase a controlling stock interest. Nor do they
incorporate the effects of the recent expansion of
holding companies in several States, most notably
Florida and Missouri. Therefore, in many unit
banking States, the concentration ratios fall sig-
nificantly short of reflecting the present degree of
concentration in ownership and control of banks.

CONCENTRATION RATIOS FOR 47 METROPOLITAN
AREAS IN UNIT BANKING STATES COMPARED TO
57 SUCHI AREAS IN LIMITED BANKING STATES!

One Bank Four Banks
Limited Limited

Concentration Unit Branching Unit Branching

Ratio % Gh % %
Less than 10 2
10 to 20 15 2
20 to 30 43 16
30 to 40 26 38 2
40 to 50 6 33 2
50 to 60 6 5 15 3
60 10 70 2 2 15 16
70 to 80 2 2 19 9
80 to 90 21 24
90 & over 26 48

100 100 100 100

1 Areas with total deposits of less than $500 million on
June 30, 1970. Concentration ratios based on demand
deposits IPC under $100,000, as of June 30, 1968.

The unit banking States are: Arkansas, Colorado,
Florida, Illinois, Iowa, Kansas, Minnesota, Missouri,
Montana, Nebraska, North Dakota, Oklahoma, Texas,
West Virginia and Wyoming.

The limited branching States are: Alabama, Georgia,
Indiana, Kentucky, Louisiana, Massachusetts, Michigan,
Mississippi, New Hampshire, New Jersey, New Mexico,
New York, Ohio, Pennsylvania, Tennessee, Utah and Wis-
consin.,

Concentration ratios are sometimes calculated
for States as indicative of the dominance of a small
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number of banking organizations. The usefulness
of such data is limited as there are very few in-
stances in which a State can be regarded as a
realistic market arca. The following table shows
such concentration ratios as of June 30, 1961 and
June 30, 1970. It is based on total deposits and
all units of a holding company are combined into
one banking organization. The data are most in-
teresting becausc they show a significant decline
between 1961 and 1970 in shares of the largest
and next to largest banks in over half of the States,
little change in a third and an increase in 10
per cent,

MARKET SHARES OF LARGEST BANKING ORGANIZA-
TIONS IN EACH STATE, 1970 AND 1961.

June 30, 1970 June 30. 1961

Number Number Number Number
State 1 1&2 1 1& 2
Alabama (LB) 12 19 18 25
Alaska (B) 34 61 31 55
Arizona (B) 46 79 47 83
Arkansas (U) 7 11 7 13
California (B) a8 51 41 54
Colorado (U) 15 28 19 34
Connecticut (B) 19 36 18 35
Delaware (B) 33 54 43 63
D.C. (B) 0 54 2 56
Florida (U) 8 14 7 14
Georgia (LB) 20 31 21 36
Hawaii (B) 38 70 43 82
Idaho (B) 37 66 36 67
lilinois (U) 14 27 17 4
Indiana (LB) 9 18 10 19
lowa (U) 6 9 7 11
Kansas (1) 6 9 7 11
Kentucky (LB) 10 19 12 23
Louisiana (L.B) 10 16 4 22
Maine (B) 16 29 14 25
Maryland (B) 20 33 21 35
Massachusetts (LB) 27 39 28 40
Michigan (1.B) 17 26 21 31
Minnesota (1) 27 5t 31 56
Mississippi (LB) 14 25 13 23
Missouri (U) 8 16 10 19
Montana (U) 29 44 30 43
Nebraska (U) 10 18 15 25
Nevada (B) 62 77 73 86
New Hampshire (LB) 16 26 12 18
New Jersey (LB) 5 10 6 12
New Mexico (LB) 17 a2 17 31
New York (L.B) 17 31 17 32
North Carolina (B) 21 38 24 41
North Dakota (U) 17 4 19 37
Ohio (LB) 10 16 12 18
Oklahoma (U) 7 14 12 23
Oregon (B) 43 81 43 85
Pennsyivania (LB) 12 19 13 21
Rhode Island (B) 53 85 54 88
South Carolina (B) 23 37 25 36
South Dakota (B) 24 39 24 33
Tennessee (LB) 9 18 11 21
Texas ({J) ) It 8 15
Utah (LB) 30 46 32 53
Vermont (B) 14 28 9 19
Virginia (B) 14 25 7 14
Washington (B) 33 53 16 55
Woest Virginia (U) 5 10 6 12
Wisconsin (ILB) 16 22 20 27
Wyoming (U) 15 23 17 28

I conclude from my analysis of this case that
the changes in banking structure taking place in
Colorado are not only needed to provide better
banking scrvice and to facilitate growth in this
developing metropolitan region, but that there is
no significant evidence that undue concentration
is a threat or that competitive opportunities per-

mitted under our regulatory system are in danger
of being stifled.

APPENDIX A

Banking data for the Colorado metropolitan
region, for the U. S, and for two additional metro-
politan regions, comprising most of the three
SMSA’s in Utah (Salt Lake, excluding Davis
County, Ogden and Provo-Orem) and two SMSA’s
in the Puget Sound area of Washington (Seattle
and Tacoma), are instructive in revealing the
effect of structure patterns on banking services and
market penetration.

About 80 per cent of Colorado’s 2,196,000
population is located in a multi-city metropolitan
region cast of the mountains, extending from Fort
Collins, in the North, to Pucblo, in the South, and
centering in Denver. It consists of the seven
counties which form three SMSA'’s plus two count-
ies which are important banking markets. This is
the region of Colorado in which the banking struc-
turc is undergoing rapid change. It is presently
served by 122 (December 1969) banking offices
(excluding industrial banks and military facilities)
and 100 banking organizations. These banking
facilities are so located and linked that they could
readily be incorporated into a single urban clearing
area. The area is blanketed by common press,
radio and television coverage and in this sense is
a single market.

Colorado has a much higher population to
banking office ratio than either the U. S. as a
whole or the comparable metropolitan areas, (See
accompanying Table) Thus it is atypical in that
the banks in that area provide only 40 per cent of
the facilities available on the average in the
country as a whole. Economization of offices
reduces the cost of banking but, under present-day
practices, at the expense of inconvenience to bank
customers and the assumption of certain banking
services, notably check cashing and currency ser-
vice, by supermarkets, other retailers, or currency
exchanges.

Commercial banks are not the only financial
intermediaries providing credit and depository ser-
vice to the public—savings and loan associations,
credit unions, and mutual savings banks (in some
areas) are highly competitive with banks.! The

"It iy sometimes assumed from the over-all deposit
statistics that all or most of the 63 million houscholds in
the nation have checking accounts. The 84 odd million de-
mand deposit accounts in the nation’s commercial banks
should not be so interpreted. This total includes busi-
nesses, nonprofit institutions and multiple accounts of
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table shows the number of offices and amount of
deposits in the Colorado, Utah and Washington
areas. These inter-area comparisons are useful
in revealing a relatively stable relationship between
area incomc and depository aggregates. But the
crude rotal deposit aggregates include correspond-
ent bank balances, money market CD’s and large
compensating balances in demand accounts which
are highly exposed to nonlocal bank competition
and often do not accurately portray local com-
petitive positions. If depository totals are refined
to more nearly reflect houschold and local sources
of funds, the nature and degrce of local bank and
nonbank competition and the role of branching is
more clearly revealed. (Sce Table) These rela-
tionships are more consistent than total deposits
with such income variables as personal income or
adjusted gross income.

A reasonable conclusion from these data, bear-
ing in mind that banking facilities are two to
three times as numerous in the nation and the
illustrative areas as in the Dcnver region, is that
branching makes possible larger organizations and
economies of scale that cannot be attained in unit
banking and that may be seriously diluted even
in holding company organizations. In Washington
and Utah, and branching States generally, those
economies appear to be absorbed by intra-
depository industry compctition. In the process
more convenient depository services arc provided
but apparently without significantly enlarging the
industry’s market size. In States where competi-
tion is limited by law and numerous offices are
not available, the inconveniences and costs of
getting to and from more remote locations are
apparently borne by bank customers, particularly
household depositors.

Such a conclusion is consistent with the findings
in a recent paper (Sept. 1970), by Professor
George Benston, of the University of Rochester,
wherein he summarized several studies on econ-
omies of scale in commercial banking as follows: 2

households (estimates for the average household range
from 1.2 to 1.4 accounts). A large number of income
recipients, probably between 10 and 15 per cent, do not
have checking accounts but use coin and currency for
their transactions and credit unions, savings and loan asso-
ciations, mutual savings banks, U, S, savings bonds, and
passbook accounts in commercial banks as readily access-
ible sources of liquidity in an emergency or for major
household expenditures. Banks clearly are not the sole
alternative for savers nor do they even handle a majority
of money settlements for millions of households.

2 Presented at the 1970 Conference of University Pro-
fessors, sponsored by the American Bankers Association,
the University of California, Los Angeles, and the Uni-
versity of Southern California.

For an average commercial bank, overall clasticity
with respect to operating costs is .93. A 10 per cent
increase in the output at the average bank of cach
service while holding all other independent variables
constant at their gcometric mean values is accom-
panied by a 9.3 per cent increase in operating costs,

Branch banking was found to be more expensive
than unit banking for both commercial banks and
savings and loans. However, these costs increase at a
decreasing rate as additional branches are added. Fur-
ther, for commercial banks, the additional cost of
branching appears to be offset by the economies of
larger scale operation, since larger banks tend to be
branch banks. . . .

. . . Elasticities measured indicate that larger firms
are preferable cet. par. However, for specific regula-
tory decisions the amount of the expected savings
and operating costs should be compared to an estimate
of the disadvantages, if any, of favoring larger banks.
However, one can pgeneralize that the size of the
economies of scale is not such that medium sized
banks would be “squeezed out™ by larger banks if
growth and mergers were allowed. However, small
banks do appear to have a considerable cost disad-
vantage, especially with respect to branches of larger
banks. In choosing between chartering a small unit
bank or allowing branching of a larger bank, the
regulatory authorities should prefer the branching
application unless considerations of competition are
overriding.

Benston’s findings are especially relevant to the
issue of a restructured banking system in Colorado.
They suggest that greater dependence on large
banking organizations could extend the scopc and

improve the convenience of banking in that State.

APPENDIX B

The richness and penetration of the banking
market in the Colorado Springs SMSA is best
examined by reviewing the comparative perform-
ance by all area depository institutions; commer-
cial banks, savings and loan associations and credit
unions. As is apparent from the data already cited,
this comparison should be done by reference to
the level of bank time and savings deposits under
$100,000 since this is the financial sector which
is sensitive to local competitive forces.

Time and savings account deposits at all de-
pository institutions in per capita terms are sig-
nificantly lower in the Colorado Springs SMSA
($849) than in the Pueblo ($1,320) and Denver
SMSA’s ($1,725), or in Boulder or Larimer
Counties.

The major source for the relatively poor show-
ing of intermediaries in the Colorado Springs
SMSA does not seem to be due to lack of com-
petition on the part of the commercial banks
there. It lies in the failure of the intermediaries
as a group to match the performance of similar
institutions in the Denver and Pueblo SMSA’s
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or in Boulder or Larimer Counties. In fact, cven
though time and savings deposits of commercial
banks lag well behind the combined total for
savings and loan associations and credit unions
in all of these areas (no more than 40 per cent
of the depository market), the differential is not
significantly less adverse in Colorado Springs than
clsewhere.

The relatively stable relationship of population
to demand deposit accounts under $100,000
noted earlier in the comparison of the Colorado
metropolitan region with SMSA’s in Utah and
Washington and with national data also shows up
within Colorado. The average size of such ac-
counts under $1,000 and per capita demand

deposit totals are not greatly different within the
region. However, there are significantly more
accounts per capita in Colorado Springs (.41)
compared to Denver and Pueblo SMSA’s (.34).

A partial cxplanation of these characteristics of
the Colorado Springs banking and depository
markets probably lies in the fact that 20 to 30
per cent of the households or potential depositors
in the area are military personnel. Some have
established financial connections in other locations.
Others obviously make only partial use of local
banking facilities, apparently using service-charge
type demand deposit accounts. Thus the banks
in Colorado Springs scem to be able to attract at
least as many and even more accounts (relative

COLORADO DEFPOSIT MARKETS

SMSA's Counties
Col.
Springs  Denver Pueblo Boulder Larimer
Time & Savings Accounts per capita
Commercial Banks (under $100,000) $ 334 $ 670 $ 410 $ 428 $ 575
Savings & Loan and Credit Unions 515 1.055 910 806 870
Total 849 1,725 1,320 1,234 1,445
Per Cent Time & Saving in
Commercial Banks 39 31 35 40
No. of Bank Time & Saving
Accls, per capita 34 .34 34 32
IPC Demand Deposits Under $100,000 )
Amount per capita $ 455 $ 321 $ 408 $ 395
No. of accts. per capita .34 .34 42 43
Average size of IPC Demand
Acct. (Under $1,000) $ 217 $ 235 $ 207 $ 243 $ 217

COMPARATIVE BANKING AND DEPOSITORY MEASURES
Colorado, Utah, Washington, United States

Metropolitan Arcas U.s.
Colorado Utah Washington Totals
Population (thousands)4/1/70 (preliminary) 1,764 728 1,810 204,351
Number of:
Comm. banking offices (8/70) 121 105 281 36,049
Mutual savings bank offices (8/70) 0 0 26 1,528
Savings & loan offices (5/31/70) 94 2 78 8,498
Total Offices 215 128 385 46,075
Population per:
Commercial banking oftice 14,582 6,937 6,440 5,669
Depository inst. office 206 5,690 4,700 4,435
Adj. gross income per capita (dollars) 2,136 1,870 2.868 2,280
Personal income per capita (dollars) 3,492 ,868 4,067 3,421
Total deposits (millions of dollars)
Commercial banks (6/29/68) 2,902 1,188 2,605 400,878
Mutual savings banks (6/29/68) 0 0 819 63,031
Savings & loan assns. (9/68) 1,460 27 987 126,779
Total 4,362 1,515 4411 590,688
Total deposits per capita (dollars)
Comercial banks 1,645 1,631 1,440 1,961
Mutual savings banks 0 0 453 308
Savings & loan assns, 828 449 545 621
Total 2,473 2,080 2,438 2,890
Time & Savings IPC (under $100,000)
(millions of dollars)
Commercial banks 1,073 459 1,173 144,863
Mutual savings banks 0 0 806 62,064
Total 1,073 459 1,979 206,927
Time & Savings (under $100,000 per
capita) (dollars)
Commercial banks 608 631 684 709
Mutual savings banks & savings & loan
assns. 828 449 991 925
Total 1,436 1,080 1.639 1,624
Demand deposits under $100,000 (millions
of dollars)
IPC Total 763 266 766 93,171
Per Capita 432 365 423 456
Per capita deposits under $100,000 of
mutual savings banks, savings & loan
assns., IPC demand, time and savings
of commercial banks (dollars) 1.868 1.445 2,062 2.080
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to population) than in other Colorado areas buit
the avcrage balances arc consistently lower, par-
ticularly in time and savings accounts.

Another bit of cvidence suggesting that the
market in Colorado Springs is less attractive than
might appcar is that savings and loan and credit
union totals also run well behind thosc in the
other areas. Part of thc rcason must be that
adjusted gross income lags in the Colorado
Springs SMSA. It is almost a third higher in
Denver SMSA and Boulder County: it is 10
per cent higher in Pueblo SMSA. In short,
Colorado Springs is not a particularly productive
banking market even when cultivated intensively.

DISSENTING STATEMENT OF (GOVERNORS
ROBERTSON, MAISEL, AND BRIMMER

In our judgment, Applicant’s acquisition of
Bank will eliminate existing competition, foreclose
potential competition, lessen the likclihood of
formation of a strong competitor to the existing
holding companies in the State, and further the
concentration of banking resources in Colorado.
Based on the facts of record and the statutory
criteria, we would deny the application.

Consummation of the proposal will eliminate
present competition between Bank and Applicant’s
largest subsidiary, First National Bank of Denver
(“Denver Bank™), located 71 miles north of Colo-
rado Springs. Such competition is particularly
significant and immediate with respect to mortgage
lending; Denver Bank maintains a loan production
office approximately one block from Bank in Colo-
rado Springs that competes actively with Bank for
mortgage loans, During the first six months of
1970, Bank ranked third in mortgage lending in
the Colorado Springs area, while Denver Bank
ranked fourth. Combined, Denver Bank and Bank
constitute the largest mortgage lender in the area.
Additionally, Denver Bank derives a substantial
number of its trust accounts from Colorado
Springs and the two banks compete to some extent
for the deposit accounts of large companics and
developers in the area.

Bank is the ninth largest banking organization
and the second largest independent bank in Colo-
rado. Itis affiliated with another bank in Colorado
Springs ($14 million deposits) and with two banks
in the Pueblo area (combined deposits of $58 mil-
lion), one of which is the largest bank in its area
and the largest independent bank in the State.

Thus, Bank is part of a banking group with assets
of over $120 million—one of only eight organiza-
tions in Colorado which have deposits in excess of
$100 million—which could serve as the nucleus of
a new holding company offering compctition to
Applicant and the other large banking organiza-
tions in the State.

Ordinarily, a favorable aspect of the application
would be its introduction of new competition into
Colorado Springs by breaking the affiliation be-
tween Bank and another bank in that market.
Under the circumstances of this case, however, the
breaking of the affiliation will likely mean that one
less Statewide banking organization will be formed,
with all the members of the above-described chain
becoming affiliates of one or the other of the few
large holding companies now in existence. Any
benefits to competition which consummation of the
proposal might provide could be achieved through
means less inimical to regional competition than
the present proposal. Moreover, alternate methods
of entry in the Colorado Springs area would also
be more beneficial to competition in that area,
since such entry would likely lead to meaningful
deconcentration, while Applicant’s acquisition of
the largest independent bank in the area would
tend to produce the opposite result.

In this connection, we believe that Colorado
Springs is not, as thc majority contends, an unat-
tractive market for de novo entry. That market
has enjoyed a good growth rate (between 1960 and
1970 the population has increased from 70,000 to
135,000), and has a higher than average popula-
tion per banking office (12,700). The total de-
posits per banking office ($13,434,000) compare
favorably with the ratio in the State of Colorado
($13,617,000) as well as that prevailing through-
out the United States ($12,559,000).

In addition to the above, we previously have
expressed our belief that approval of the acquisi-
tion of large banking organizations by the large
Colorado holding companies is inconsistent with
the Congressional mandate to control the expan-
ston of bank holding companies so as to prevent
concentration of banking resources in a few large
organizations (e.g., 1970 Federal Reserve Bur-
LETIN 543), The consideration which compelled
our votes to deny that application apply with equal
if not stronger force to the present application.

On all of the facts of record, we conclude that
the acquisition will substantially lessen competition
without offsetting public benefit, and that it should
be denied.
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NORTHERN VIRGINJA BANKSHARES
INCORPORATED,
BAILEY’S CROSSROADS, VIRGINIA

In the matter of the application of Northern
Virginia Bankshares Incorporated, Bailey's Cross-
roads, Virginia, for approval of action to become
a bank holding company through the acquisition
of 100 per cent of the voting shares of (1) Hamil-
ton Bank and Trust Co., Bailey’s Crossroads,
Virginia, and (2) First Manassas Bank and Trust
Co., Manassas, Virginia, by merger into two non-
operating banks.

ORDER APPROVING ACTION To BECOME A
Bank HoLping CoMPANY

There has comce before the Board of Governors,
pursuant to section 3(a)(1) of the Bank Holding
Company Act of 1956 (12 US.C. 1842(a)(1))
and section 222.3(a) of Federal Reserve Regu-
lation Y (12 CFR 222.3(a)), an application by
Northern Virginia Bankshares Incorporated,
Bailey’s Crossroads, Virginia, for the Board's ap-
proval of action whereby Applicant would become
a bank holding company through the acquisition
of 100 per cent of the voting shares of (1) Hamil-
ton Bank and Trust Co., Bailey’s Crossroads,
Virginia and (2) First Manassas Bank and Trust
Co., Manassas, Virginia, by merger into two non-
operating banks.?

As required by scction 3(b) of the Act, the
Board gave writtcn notice of receipt of the appli-
cation to the Virginia Commissioner of Banking
and requested his views and recommendation. The
Commissioner recommended approval of the ap-
plication.

Notice of receipt of the application was published
in the Fedcral Register on February 4, 1971 (36
Federal Register 2430), which provided an op-
portunity for interested persons to submit com-
ments and views with respect to the proposed
transaction. A copy of the application was for-
warded to the United States Department of Justice
for its consideration. The time for filing comments
and views has expired and all those reccived have
been considered by the Board.

IT 1S HEREBY ORDERED, for the reasons sct forth
in the Board’s Statement of this date, that said
application be and hereby is approved, provided
that the action so approved shall not be consum-
mated (a) before the thirtieth calendar day fol-
lowing the date of this Order or (b) later than
three months after the date of this Order, unless

1 See page 332 of this BULLETIN,

such pcriod is extended for good cause by the
Board, or by the Federal Reserve Bank of Rich-
mond pursuant to delegated authority.

By order of the Board of Governors, April 8,
1971.

Voting for this action: Chairman Burns and Gov-
crnors Robertson, Daane, Brimmer, and Sherrill.
Absent and not voting: Governors Mitchell and
Maisel.

(Signed) KENNETH A. KENYON,
Deputy Secretary.

[sEAL]

STATEMENT

Northern Virginia Bankshares Incorporated,
Bailey's Crossroads, Virginia (“Applicant”), has
filed with the Board, pursuant to section 3(a) (1)
of the Bank Holding Company Act of 1956, an
application for approval of action to become a
bank holding company, through the acquisition of
100 per cent of the voting shares of (1) Hamilton
Bank and Trust Co. (*Hamilton Bank”), Bailey’s
Crossroads, Virginia by merger into a nonoperating
bank of which Applicant plans to own all the
shares, and (2) First Manassas Bank and Trust
Co. (“Manassas Bank”), Manassas, Virginia, by
merger into a nonoperating bank of which Appli-
cant plans to own all the shares.

The nonoperating banks have no significance
cxcept as a means to facilitate the acquisition of all
the voting shares of Hamilton Bank and Manassas
Bank. Accordingly, the proposal is treated herein
as the proposed acquisition of the shares of these
two banks.

Views and recommendations of supervisory au-
thority. As required by section 3(b) of the Act,
the Board gave written notice of receipt of the
application to the Virginia Commissioner of Bank-
ing, and requested his views and recommendation.
The Commissioner recommended approval of the
application.

Statutory considerations. Section 3(c) of the
Act provides that the Board shall not approve an
acquisition that would result in a monopoly or
would be in furtherance of any combination or
conspiracy to monopolize or to attempt to monop-
olize the business of banking in any part of the
United States. Nor may the Board approve a pro-
posed acquisition, the effect of which, in any scc-
tion of thc country, may be substantially to lessen
competition, or to tend to create a monopoly, or
which in any other manner would be in restraint
of trade, unless the Board finds that the anticom-
petitive effects of the proposed transaction are
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clearly outweighed in the public intcrest by the
probable effect of the transaction in meeting the
convenience and needs of the communities to
be served. In each case, the Board is required to
take into consideration the financial and manage-
rial resources and future prospects of the bank
holding company and the banks concerned, and
the convenience and necds of the communitics to
be served.

Competitive effects of the proposed transaction.
The 10 largest banking organizations in the State
of Virginia, six of which are registered bank hold-
ing companies, control total deposits of $5.01
billion, representing 69.3 per cent of the deposits
held by all commercial banks in the State.! Con-
summation of the proposal herein would result
in Applicant becoming the State’s eighth and
smallest registered bank holding company, con-
trolling .1 per cent of commercial bank deposits
in the State.

Hamilton Bank ($8.3 million deposits), located
in suburban Washington, D. C., operates two
offices in Fairfax County, Virginia, and has re-
ceived permission to open two additional branches
in Alexandria and Falls Church, Virginia. Hamil-
ton Bank is one of the smaller of the 21 banks lo-
cated in Fairfax County, an area dominated by
the State’s seven largest banking organizations.

Manassas Bank ($1.1 million deposits) is lo-
cated in a neighborhood shopping center in Prince
William County necar the town of Manassas, ap-
proximately 30 miles southwest of Washington,
D. C. Manassas Bank is by far the smallest of the
competing banks located in the northwest portion
of Prince William County, and holds only about
2.4 per cent of the commercial bank deposits in
that area.

Hamilton Bank and Manassas Bank are located
25 miles apart, and do not appear to be signifi-
cant competitors, primarily because of overlapping
ownership and management. Manassas Bank was
organized under the leadership of the president of
Hamilton Bank. In addition, each bank serves its
immediate area, and neither derives any significant
business from the service area of the other. Fur-
thermore, it does not appear likely that competi-
tion between the two banks would develop in the
future because of numerous banking alternatives
in the area and Virginia’s banking law which
prechudes either bank from establishing a branch
office in the county of the other.

T All banking data are as of June 30, 1970, adjusted to
reflect holding company formations and acquisitions ap-
proved by the Board to date.

On the basis of the foregoing, the Board con-
cludes that consummation of this proposal would
not result in a monopoly or be in furtherance of
any combination, conspiracy, or attempt to mo-
nopolize the business of banking in any part of
the United States, and would not restrain trade,
substantially lessen competition, or tend to create
a monopoly.

Financial and managerial resources and future
prospects. Applicant’s financial condition and its
management appear to be satisfactory and its pros-
pects, which are dependent upon those of its two
proposed subsidiaries, appear favorable.

The financial condition and management of
Hamilton Bank are satisfactory, and its prospects
are regarded as favorable. The financial condition
and management of Manassas Bank are satisfac-
tory, and its prospects, which are favorable, would
be enhanced through affiliation with Applicant.

The Board concludes that considerations relating
to the banking factors are consistent with approval
of the application as they relate to Applicant and
Hamilton Bank, and lend some weight toward
approval as they relate to Manassas Bank.

Convenience and needs of the communities in-
volved. The major banking needs of the areas
served by Hamilton Bank and Manassas Bank
appear to be adequately served by present banking
facilities. Consummation of the proposal, how-
ever, would enlarge the lending base of each Bank;
and moreover, Applicant may eventually become
an alternative source of expanded banking services
to the larger banking organizations now repre-
sented in the areas involved.

These considerations are consistent with, and
lend some support for, approval of the application,

Summary and conclusions. On the basis of all
the relevant facts contained in the record, and in
the light of the factors set forth in section 3(c)
of the Act, it is the Board's judgment that the
proposed transaction would be in the public in-
terest and that the application should be approved.

COLORADO CNB BANKSHARES, INC,
DENVER, COLORADO

In the matter of the application of Colorado
CNB Bankshares, Inc., Denver, Colorado, for ap-
proval of acquisition of at least 80 per cent of the
voting shares of First National Bank of Sterling,
Sterling, Colorado.

ORDER APPROVING ACQUISITION OF BANK STocCk
By BANK HoLDING COMPANY

There has come before the Board of Governors,



360

pursuant to scction 3(a)(3) of the Bank Holding
Company Act of 1956 (12 US.C. 1842(a)(3))
and section 222.3(a) of Federal Reserve Regula-
tion Y (12 CFR 222.3(a)), the application of
Colorado CNB Bankshares, Inc., Denver, Colo-
rado, a registered bank holding company, for the
Board’s prior approval of the acquisition of at
least 80 per cent of the voting shares of First
National Bank of Sterling, Sterling, Colorado
(“Bank™).

As required by section 3(b) of the Act, the
Board gave written notice of receipt of the appli-
cation to the Comptroller of the Currcncy and
requested his views and recommendation. The
Comptroller recommended approval.

Notice of reccipt of the application was pub-
lished in the Federal Register on February 9, 1971
(36 Fedcral Register 2643), providing an op-
portunity for interested persons to submit com-
ments and views with respect to the proposal. A
copy of the application was forwarded to the
United States Dcpartment of Justice for its con-
sideration. Time for filing comments and views
has expired and all those received have been con-
sidered by the Board.

The Board has considered the application in
the light of the factors set forth in section 3(c)
of the Act, including the effcct of the proposed
acquisition on competition, the financial and man-
agerial resources and future prospects of the
Applicant and the banks concerned, and the con-
venience and needs of the communitics to be
served. Upon such consideration, the Board finds
that:

Applicant is the third largest banking organiza-
tion in Colorado by virtue of control of 6 banks
with aggregate deposits of approximately $282
million, representing 7.4 per cent of all deposits
of commercial banks in the State. (All banking
data are as of June 30, 1970, adjusted to reflect
holding company acquisitions approved by the
Board through February 28, 1971). Upon ac-
quisition of Bank ($6.6 million of deposits),
Applicant would increase its share of State-wide
deposits to 7.6 per cent, and Applicant would
retain its relative position among banking organi-
zations in the Statc.

On the basis of deposits, Bank is the smallest
of the three banks in Sterling and, with about 16.5
per cent of market deposits, Bank ranks third in
size among the four banks located in the relevant
market, dcfined as approximately Logan County.
The largest bank in the market holds 52.8 per cent
of deposits in the area.
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Applicant’s subsidiary that is closest to Bank
is separated from it by 115 miles. The record
indicates that there is no significant competition
between Bank and any of Applicant’s subsidiary
banks, and none is likely to develop in the future,
Apparently, there is little likelihood that Appli-
cant would establish a de novo office in the area
served by Bank. Thus, it appears that consumma-
tion of Applicant’s proposal would not climinate
significant existing competition nor foreclose po-
tential competition, Rather, affiliation with Appli-
cant should enable Bank to compete more ag-
gressively with the two larger banks in Sterling.

On the basis of the record before it, the Board
concludes that consummation of the proposed
acquisition would not have an adverse effect on
competition in any relevant area. The financial
and managerial resources and prospects of Appli-
cant, and its subsidiaries, are regarded as consis-
tent with approval of the application. Bank’s
prospects for growth, continuity of management
and the recruiting and training of management
personnel should be enhanced by consummation
of the proposed affiliation. Also, Applicant pro-
poses to assist in providing customers of Bank
with a number of expanded and improved services
with respect to loans and fiduciary services. Con-
siderations relating to the convenience and needs
of the communities involved lend some support
to approval of the application. It is the Board’s
judgment that the proposed transaction would be
in the public interest, and that the application
should be approved.

IT IS HEREBY ORDERED, for the reasons set forth
in the findings summarized above, that said appli-
cation be and hereby is approved, provided that
the action so approved shall not be consummated
(a) before the thirtieth calendar day following the
date of this Order or (b) later than threc months
after the date of this Order, unless such time is
extended for good causec by the Board, or by the
Federal Reserve Bank of Kansas City pursuant to
delegated authority.

By order of the Board of Governors, April 8,
1971.

Voting for this action: Chairman Burns and Gov-
ernors Robertson, Daane, Brimmer, and Sherrill.
Absent and not voting: Governors Mitchell and
Maisel.

(Signed) KENNETH A. KENYON,
Deputy Secretary.

[sEAL]
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FIRST FLLORIDA BANCORPORATION,
TAMPA, FLORIDA

In the matter of the application of First Florida
Buncorporation, Tampa, Florida, for approval of
the acquisition of 80 per cent or more of the voting
shares of Midway Bank at Tampa, Tampa,
Florida.

ORDER APPROVING ACQUISITION OF BANK STOCK
By BANK HoLDING COMPANY

There has come before the Board of Governors,
pursuant to section 3(a) (3) of the Bank Holding
Company Act of 1956 (12 U.S.C. 1842(a)(3))
and section 222.3(a) of Federal Reserve Regula-
tion Y (12 CFR 222.3(a)), an application by
First Florida Bancorporation, Tampa, Florida
(“Applicant™), a registered bank holding com-
pany, for the Board’s prior approval of the acqui-
sition of 80 per cent or more of the voting shares
of Midway Bank at Tampa, Tampa, Florida
(“Midway Bank”).

As required by section 3(b) of the Act, the
Board gave written notice of receipt of the appli-
cation to the Florida State Commissioner of Bank-
ing and requested his views and recommendation.
The Commissioner recommended approval of the
application.

Notice of receipt of the application was pub-
lished in the Federal Register on January 28, 1971
(36 Federal Register 1373), providing an oppor-
tunity for interested persons to submit comments
and views with respect to the proposal. A copy of
the application was forwarded to the United States
Department of Justice for its consideration. Time
for filing comments and views has expired and
all those received have been considered by the
Board.

The Board has considered the application in
the light of the factors set forth in section 3(c)
of the Act, including the effect of the proposed
acquisition on competition, the financial and man-
agerial resources and future prospects of the Ap-
plicant and the banks concerned, and thc con-
venience and needs of the communities to be
served. Upon such consideration, the Board finds
that:

Applicant controls 18 banks with aggregate
deposits of approximately $360 million, represent-
ing 2.9 per cent of the total commercial bank de-
posits in the State, and is the sixth largest banking
organization in Florida. (All banking data are as
of June 30, 1970, and reflect holding company

acquisitions
1971.)

Midway Bank (deposits of $6 million) is lo-
cated in an unincorporated area west of the Tampa
city limits. Applicant’s lead bank is located in
downtown Tampa; and a much smaller bank sub-
sidiary of Applicant is located ncar the castern
end of the city. These two present subsidiary banks
in the Tampa areca control about 14 per cent of
market deposits and, as a result, Applicant is the
third largest banking organization in the market,
defined as approximately Hillsborough County
except for Plant City, Midway Bank controls only
.7 per cent of market deposits, which makes it
the third smallest of the 19 banking organizations
in the market. Therefore, consummation of the
proposal will increase market concentration only
marginally.

Midway Bank and Applicant's smaller Tampa
bank are not regarded as competitors nor is it
likely that they would become competitors in the
future, They are located at opposite ends of the
city, about 15 miles apart, and there are several
intervening banks. Nor does Midway Bank com-
pete to a significant extent with Applicant’s lead
bank, despite some overlap in the service areas of
the two banks. Applicant’s lead bank is a large
wholesale-oriented institution, while Midway Bank
is a small retail-oriented institution; thus, in gen-
eral, they serve customers with different needs.
Furthermore, the two banks have been affiliated
since 1968 and common directors and officers
serve both banks. Because this affiliation, and the
fact that Applicant’s lead bank is better equipped
to provide large credits and more sophisticated
banking services, it obtains business from Midway
Bank’s service area on a referral basis from Mid-
way Bank. In addition, there are a number of
banks in the area intervening between Midway
Bank and Applicant’s lead bank. On the basis of
the facts of record, it seems unlikely that the two
banks would become competitors in the future.
Therefore, it appears that consummation of the
proposed acquisition would not eliminate any sig-
nificant existing competition nor foreclose signifi-
cant potential competition; nor does it appear
likely that consummation would have any undue
adverse effects on other banks in the areas in-
volved.

On the basis of the record before it, the Board
concludes that consummation of the proposed
acquisition would not adversely affect competition
in any relevant area. The financial condition, man-
agement, and prospects of Applicant and its sub-

approved through February 28,



sidiary banks are regarded as generally satisfac-
tory. Under the direction of Applicant’s lead bank,
the financial condition of Midway Bank has im-
proved considerably; the management of Midway
Bank is regarded as satisfactory and its prospects
appear to be favorable. Considerations relating to
the convenience and needs of the communities to
be served lend some weight in support of approval
of the application because Midway Bank, through
association with a large full-service banking or-
ganization, would be able to continue to offer
specialized services, such as trust, travel, and inter-
national services, and would be assured a source
of qualified management and additional capital, if
needed. It is the Board’s judgment that consumma-
tion of the proposed acquisition would be in the
public interest, and that the application should be
approved.
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IT 1s HEREBY ORDERED, for the reasons set forth
in the findings summarized above, that said ap-
plication be and hereby is approved, provided that
the action so approved shall not be consummated
(a) before the thirtieth calendar day following
the date of this Order or (b) later than three
months after the date of this Order, unless such
time is extended for good cause by the Board, or
by the Federal Reserve Bank of Atlanta pursuant
to delegated authority.

By order of the Board of Governors, April 8,
1971.

Voting for this action: Chairman Burns and Gov-
ernors Robertson, Maisel, and Sherrill. Absent and
not voting: Governors Mitchell, Daane, and Brimmer.

(Signed) KeNNETH A. KENYON,
Deputy Secretary.

[sEAL]



National Summary of Business Conditions

Released for publication April 14

Industrial productior edged up slightly in March,
nonfarm employment changed little, and the
unemployment rate increased. Retail sales rose.
Bank credit, the money supply, and time and
savings deposits increased. Between mid-March
and mid-April yields on U.S. Government
securities increased, and those on municipal and
corporate bonds changed little through early April
and then rose somewhat.

INDUSTRIAL PRODUCTION

Industrial production in March was 165.2 per cent
of the 1957-59 average, compared with 164.9
per cent in February and 171.1 per cent a year
earlier; the total index was 174.6 per cent at its
peak in July 1969. Output of consumer goods
rose in March but was offset by further curtail-
ments in production of business and defense
equipment. Over-all output of industrial materials
was about unchanged.

Auto assemblies were at an annual rate of about
9 million units, the same as in February, Pro-
duction schedules for April indicate some decline
from the February-March rate, Output of furni-
ture, television sets, and consumer staples rose in
March. Production of industrial equipment and
commercial aircraft declined further and com-
mercial and farm equipment remained at about
the February level. Output of iron and steel and
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construction materials increased further in March,
but nondurable materials declined.

EMPLOYMENT

Nonfarm payroll employment was little changed
between February and March, and continued well
below the level of a year earlier. Employment
increases in construction and in State and local
governments were about offset by a further decline
in manufacturing, mainly in durable goods in-
dustries, The average workweek of manufacturing
production workers rose 0.4 hour, following a
decrease of 0.3 hour in February. The unemploy-
ment rate increased in March to 6.0 per cent
from 5.8 per cent in February.

RETAIL SALES

The value of retail sales in March rose 1.5 per cent
from February. Sales at durable goods stores were
up 2 per cent and at nondurable goods stores 1.5
per cent. Total sales were 7 per cent above a
year earlier.

AGRICULTURE

Recent surveys show that farmers intend to expand
crop plantings this year but to reduce hog output
in response to the short feed supplies and heavy
hog production in recent months. Total crop
acreage is expected to be up 4 per cent from last
ycar and 7 per cent from 1969 when a record crop
was produced.

WHOLESALE AND CONSUMER PRICES

The wholesale price index increased 0.3 per cent
after seasonal adjustment from February to March.
Industrial commodities rose 0.2 per cent, largely as
a result of higher prices for construction materials.
Farm and food products were slightly higher as
processed foods and feeds more than offset a
decline in prices of farm products.

The consumer price index rose 0.2 per cent
in February, seasonally adjusted, following an in-
crease of 0.3 per cent in January, Sharp declines
in mortgage interest rates and prices of used cars
and gasoline offset much of the continued strong
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advance for other service costs and resumed price
increases for food and apparel.

BANK CREDIT, DEPOSITS, AND RESERVES

Commercial bank credit, adjusted for transfers of
loans between banks and their affiliates, increased
substantially further in March. Over the first
quarter, growth averaged about $5 billion per
month—more than twice the average monthly
expansion in the fourth quarter of 1970. Growth
in holdings of municipal and Federal agency issues
—which had slackened in February-—accelerated
in March and holdings of U.S. Treasury issues
increased substantially further partly in asso-
ciation with Treasury financing operations. Expan-
sion in loans slowed in March, principally because
of weakness in business loans,

The money stock increased sharply further in
March—at an annual rate of 10.5 per cent. Ex-
pansion over the first quarter was at an annual
rate of 8.6 per cent compared with rates of 3.4
per cent in the fourth quarter of 1970 and 6.1
per cent in the third. Time and savings deposits
also continued to increase substantially, rising over
$5 billion in March. Inflows of consumer type
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time and savings deposits at large banks and total
time and savings deposits at country banks con-
tinued very heavy but sales of large negotiable
CD's slackened further.

Net borrowed reserves of member banks aver-
aged about $120 million over the 5 weeks ending
March 31 compared with $70 million in February.
Mcmber bank excess reserves declined but borrow-
ings also dropped slightly.

SECURITY MARKETS

Treasury bill rates increased by around 65 to 80
basis points from mid-March to mid-April. The
3-month bill was bid at around 4.05 per cent in
mid-April compared with 3.30 per cent a month
earlier. Yields on intermediate-term Government
securities also advanced sharply over the same
period—generally by about half a percentage
point—while long-term Treasury bond yields
changed little.

Yields on new corporate bond issues remained
steady from mid-March to early April but then
increased. Municipal bond yields rose but still
remained below early March yields.

Prices on common stocks were relatively steady
until late in the period and then rose,
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Industrial production

Business activity

Construction

Labor force, employment, and earnings
Consumer prices

Wholesale prices
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Foreign trade
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Guide to Tabular Presentation

SYMBOLS AND ABBREVIATIONS

e Estimated
c Corrected
p Preliminary
r Revised
rp Revised preliminary
I, IL,
I, IV Quarters
n.e.c. Not elsewhere classified
AR. Annual rate
S.A. Monthly (or quarterly) figures adjusted for

seasonal variation

GENERAL INFORMATION

Minus signs are used to indicate (1) a decrease, (2)
a negative figure, or (3) an outflow.

A heavy vertical rule is used in the following in-
stances: (1) to the right (to the left) of a total when
the components shown to the right (left) of it add to
that total (totals separated by ordinary rules include
more components than those shown), (2) to the right
(to the left) of items that are not part of a balance
sheet, (3) to the left of memorandum items.

“U.S. Govt. securities” may include guaranteed issues
of U.S. Govt. agencies (the flow of funds figures also

Monthly (or quarterly) figures not adjusted
for seasonal variation
IPC Individuals, partnerships, and corporations

SMSA  Standard metropolitan statistical area
A Assets

L Liabilities

S Sources of funds

y Uses of funds

Amounts insignificant in terms of the par-
ticular unit (e.g., less than 500,000 when
the unit is millions)

(1) Zero, (2) no figure to be expected, or
(3) figure delayed

include not fully guaranteed issues) as well as direct
obligations of the Treasury. “State and local govt.” also
includes municipalities, special districts, and other politi-
cal subdivisions.

In some of the tables details do not add to totals
because of rounding.

The footnotes labeled NoTeE (which always appear
last) provide (1) the source or sources of data that do
not originate in the System; (2) notice when figures are
estimates; and (3) information on other characteristics
of the data.
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group banks, Dec. 31, 1969 Aug, 1970 A-95

Banking and monetary statistics,
1970, . oo e Feb, 1971 A-98—A-99
Mar. 1971 A-94—A-106

Statistical Releases
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1966-T0.0 0o v iiinnienn Mar. 1971 A-T0—A-71.9
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Member banks:
Calendaryear................ Aug. 1970 A-98—A-107
Income ratios. .. ...cooennenn Aug, 1970 A-108—A-113
Operating ratios. ............. Aug. 1970 A-114—A-119
Stock exchange firms, detailed debit
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RESERVES AND BORROWINGS OF MEMBER BANKS
(In millions of dollars)
il Reserve city banks
Al member banks ! T —
i . I
i New York City | City of Chicago
. T ; i i i — I —
Period Reserves ; Bor- Reserves Bor- | ! Reserves Bor- -
— ———- rx::; Free ,—— -+ —— — I;z;‘s' Free |-— e ——— rl(r’l:s' Free
3 re- e re-
' B at at at
Tota! | Re- serves | Total e- - serves | Total | Re- ) @ serves
X o Excess | F.R. A Excess [ F.R, ) Excess | F.R.
held  Jquired! | Banks ' held {quircd! Banks | held |quired! Banks
1939—Dec....... 11,473] 6,462) 5,011 35 5,008: 5,623] 3,012 2,611|....... 2,611 1,141 601 540
1941—Dec........: [12,812] 9,422} 3 390 5i 3,385 5,142 4,153 989|....... 989| 1,143 848 295
1945—Dec........!| 16,027 14,536| 1,491 334) 1,157 4,L18] 4,070 48 192 —144: 939 924 14
1950—Dec...... . 17,391] 16,364 1,027 142 885| 4,742] 4,616 125 58 67 1,199 1,191 3
1960—Dec........| 19,283 18,527! 756 87 665 3,687 3,658 29 19 10 958 953 4 8 —4
1963—Dec........; 20,746| 20,210 536 327 209; 3,951] 3,895 56 37 19 1,056) 1,051 5 26 -2
1964—Decc........ 21,6091 21,198 411 243 168 4,083} 4,062 210 35 --141 1,083] 1,086 -3 28 —31
1965—Dec........| 22,719 22,267 452 454 —2| 4,301 4,260 4l 111 —701 1,543] 1,128 15 23 —8
1967—Dec........| 25,260] 24,915 345 238 107| 5,052 5,034 18! 40 —22| 1,225] 1,217 8 13 -5
26,766 455 765, —310( 5,157 5,057 100 230| --130) (,199) 1,184 15 85 —70
27,774 2571 1,086 —829, 5,441] 5,385 56 259 —2031 1,285 1,267 18 27 -9
27,358 115 896/ —781t 5,349] 5,344 5 153| —148[ [,265] 1,249 16 31 —15
27,978 g 822 —704 50482 57453 200 2270 —198) 12295 1316 -2 61| -—82
27,729 181 976 —795] §,307] 5,302 5 176/ —171] 1,285] 1,287 -2 23| =25
27.380 187 B88/ —701| S5.201] 5.164 37 132 —-95| 1.250] 1.247 K] 3
27,987 141 1,358/—1,217° 5,315] 5,306 9 269 -—-260[ 1,290] 1,293 -3 129( —132
28,204 145 827) —682, 5,381] 5,378 3 159 —156| 1,298] 1,304 -6 61 —67
28,553 272 607 -—335[ 5,497] 5,436 61 117 -56( 1,316] 1,310 6 14 —8
28,447 254 462| —208! 5,s583) 5,542 41 2 29| 1,307 1,309 -2 1 -3
28,438 120 4251 —305' 5,441] 5,444 -3 60 —63| 1,282 1,283 -1 i —-12
Dec........ 28,993 272 321 —49 5,623] 5,589 34 25 9 1,329] 1,322 7 4 3
| '
1971—Jan...... ... 30,488] 30,209 279° 370 -9l 5,976 5,917 59i 40 19| 1,387] 1,392 -5 1 -6
Feb......... 29.8R0| 29.679 201° 328 —127 5.854| 5,810 44 29 151 11,4031 1,380 23 4 19
Mar.’...... . 29.672] 29.493 179 319 —140; 5.662] 5,703 —41 51 —92| 1,377} 1,390 —13 16 —29
Week ending— } .
1970—Mar. 4....: 27,462] 27.264 198 836 —638; 5,309] 5.288 21 86 --65| 1,213} 1,238 —-25 7 —32
.. 27.233] 27.162 il 932 -—861; 5,300 5,326 ~26 169| —1[95| 1.255| 1.247 8 9 ~1
18.. 27.631] 27.481 150 8178 —667| 5.434] 5.429 5 146| __141| 1,255 1,266 —11 7 —18
25.. 27.472) 27,376 96 936| -—84Cf 5,338} 5.312 26 102 —76) 1,240} 1,225 15 97 —82
Sept. 2.. 28,37C| 28,192 1781 660] —482( 5,303] 5,288 15 79 —~641 |,277] 1,276 I....... 1
9.. 28,931] 28,516 415 763| —348( 5,539] 5,450 89 187 —98[ ,311] 1,293 18 29 —I1
16.. 28,9211 28,565 356! 500 —144) 5,599) 5,478 121 89 321 1,302 1,326 -24|....... —24
23.. 28,394} 28,441 —47 460; —507, 5,296] 5,380 —84 78| -—162| 1,315 1,289 26 12 14
30.. 29,034] 28,762 272 661 —389) 5,581 5,476 105 103 20 1,319) 1,340 =21 18 -39
Oct. 28,786] 28,434 352 398{ —46] 5,615} 5,568 47 ... ..., 47| 1,337] 1,312 25|....... 25
41 450i —409] 5,550 5,563 —13 21! —34 1,336 1,343 -7 21 —28
189 586 -397| 5,682] 5,666 16 21: -5/ 1,287 1,314 -27 29 —56
191 433» —242) 5,417 5,399 18] 1 71 1,30t 1,276 25| ..., 25
Nov. 318 423" 105 5710 5,475 96 11 85, 1,298 1,291 7 12 -5
282 445  —163| 5,488 5,466 22 69 —47( 1,298 1,319 =2lf,.,.... -21
164 330. —166! 5,588 5,558 30(....... 3o 1,308| t,301 A 7
76 436, —360' 5,266] 5,327 -6l 89 —150| 1,231] 1,237 —6 18 —24
Dec. 2....! 28,458  417) 455 38l 5,54 35,391 : 60| 1,277] 1,270 7 18 —11
9....! 28,582 136 290 —1541 5,387] 5,438 =510 1,302] 1,303 E 9
16....§ 28,918 120 399 —279: 5,671] 5,634 —22| 1,302] 1,327 -25 18 —43
23....| 29,088 210 325, —115- 5,574] 5,602 —671 1,341 1,330 ... 11
30... i 29,409 434 270, 164 5,843| 5,693 150' 1.362] 1332 300 ... .. 30
19711 —Jan. 6....: 30,035 576 407 169 6,064 5,902 91 1,396 1 411 =15 ...... —~15
13.. 30,210 32 2771 ~245| 5,850 5,910 —60; 11,4021 1, 384 18]....... 18
20.. 30,937 92 472, —380, 6,165] 6,198 —1251 1,424| 1,464; —40 5 —45
27 29,890 282 354 ——72:i 5,752 5,760 —34; 1,373} 1,335 38l....... 38
Feb. 3.. 29,722 237 283  —46! 5,775 5,742 335 1,331} 1,346 —1sl..,....| =15
10.. 29,555 205 247 —42: 5,68% 5,755 —-70 1,379] 1,367 120,...... 12
17.. 29.905 297 561 —264, 6,118} 6.043 —42 1.367] 1.388 —=21 18 -39
24.. 29,599 317 250 67i 5,770} 5,732 38| 1.417] 1,386 K1 1 N 31
Mar. 3.. 29.372 170: 258 - 88! 5,583 5.568 150 1,387 1.402 =15 ... —15
10.. 29,322 82 421 —3391 5.595} 5,657 - 1821 1,355] 1,367 —12, 44 —56
17.. 29,690 265 290 -—25: 5.853] 5.830 —23| 1.447 1,419 28, ...... +28
24r, 29.438 63 333 —-270 5.654] 5.669 -74| 1.360] 1,390 —30 14 --44
3 29,559 420 257 I63f 5,8321 5,714 sl 1,387 1,379 R 14 —6

For notes see opposite page.



APRIL 1971 » BANK RESERVES AND RELATED ITEMS A7
RESERVES AND BORROWINGS OF MEMBER BANKS—Continued

(In millions of dollars)

Other reserve city banks | Country banks
|
- . - R— S ! [ -
| i |
Reserves : Reserves .
Borrow- ) Borrow- Period
— I U, ings at Free . . ingsat Free
F.R. reserves R reserves
Banks —— anks
'E(:]lal Required!]  Excess . {12}31 Required!| Excess
- I—-— ! -——I
3,140 1,953 1,188 . ......... 1,188 1,568 897 671 ‘ 3 668 it 1939—Dec.
4,317 3,014 1,303 1 1,302 2,210 1,406 804 . 4 . 800 ............... 1941—Dec,
6,394 5,976 418 96 322 . 4,576 3,566 i 1,011 - 46 965 f...iiieiiiianns 1945—Dec.
6,689 6,458 232 50 182 | 4,761 4,099 663 : 29 634 |l 1950-—Dcc.
7,950 7,851 100 20 80 6,689 6,066 623 i 40 583 |...iiiiiiiina. 1960—Dec.
8,393 8,325 68 190 —122 7,347 6,939 408 74 334 1, 1963—Dec.
8,735 | 8,713 22 125 —103 7,707 7,337 370 55 35 .1964—Dec.
9,056 8,989 67 228 —161 8,219 7,889 330 92 238 1965—Dec.
10,081 10,031 50 105 —55 8,901 8,634 267 80 187 .1967—Dec.
10,990 10,900 90 270 —180 9,875 9,625 250 180 70 |.... ... 1968—Dec.
10,970 10,964 6 479 473 10,335 10,158 177 321 =144 | ... 1969—Dec.
10,737 10,802 —65 436 —501 10,122 9,963 159 i 276 =17 | 1970—Mar.
11,038 11,066 —28 72 —400 10,281 10,143 138 162 =24 | e . Apr
10,978 | 10,948 30 477 --447 10,340 10,192 148 300 —-152 e May
10,849 | 10.847 2 489 —487 10,267 10,122 145 267 =122 | June
11,074 - 11,11 —44 682 —726 10,449 10,270 179 . 278 ~99 [ July
11,174 1 11,178 -4 424 --428 10,496 10,344 152 183 =30 e Aug.
11,407 | 11,375 32 369 —-1337 l 10,605 10,432 173 07 66 1., i, Sept.
11,319 | 11,270 49 338 —289 10,492 10,326 ! 166 101 65 |, Oct.
11,216 11,274 —58 301 . —359 10,619 10,437 182 | 53 129 [ oo Nov.
11,548 {1,506 42 264 5222 10,765 10,576 . 189 ! 28 161 | i Dec.
11,974 11,962 12 294  -282 11,151 10,938 - 213 35 178 | 1971 —Jan.
11,647 11,712 —-65 268 —-333 10,976 10,777 199 | 27 . 172 | Feb.
11,708 11,653 55 236 - 181 10,925 10,747 ! 178 ! 16 i 2 Mar.?
| : . Week ending—
10,773 10,751 22 { 404 —382 10,167 9.987 180 339 —159 1970—Mar. 4
10,644 10,722 -~78 530 —608 10,034 9,867 | 167 224 ~57 11
10,866 10,86 |.......... 394 -394 10,076 9,920 156 270 -~114
10,781 10,833 —52 458 -510 10,113 10,006 107 279 —-172
11,232 11,242 —-10 402 —412 10,558 10,386 172 179 —
11,509 11,424 85 430 — 345 10,572 10,349 223 17 106
11,445 11,376 69 7 —248 10,575 10,385 190 94 96
11,241 11,328 -87 320 —407 10,542 10,444 98 50 48
11,406 11,393 13 386 —373 10,728 10,553 175 154 2t
11,349 11,253 96 308 —212 | 10,485 10,301 184 90 94
11,168 11,278 —110 337 —447 10,410 10,239 171 71 100
11,446 11,376 70 405 —335 : 10,475 10,345 130 131 -1
11,183 11,203 -20 305 —325 10,546 10,378 168 117 51
11,215 11,188 27 314 —287 10,568 10,380 188 | 86 102
11,383 11,326 57 311 —254 10,556 10,332 224 65 159
11,313 11,343 -30 296 - 326 10,554 10,397 157 34 123
11,215 11,206 9 288 —279 10,661 10,527 134 41 93
11,325 11,269 56 301 —245 10,733 10,528 205 47 158
11,363 11,356 7 263 --256 10,656 10,485 171 27 144
11,415 11,460 —45 294 —339 10,650 10,497 153 28 125
1,611 11,564 47 261 -214 10,772 10,592 180 1 25 155
11,682 11,666 16 245 229 10,956 10,718 238 25 213
12,028 11,903 125 310+ —185 11,123 10,819 304 26 278
11,912 11,996 -84 249 --133 11,078 10,920 158 28 130
12,214 12,246 —-32 332 —364 11,226 11,029 197 43 154
11,862 11,800 62 286 —224 1,185 10,995 190 42 148
11,766 11,759 7 253 —246 11,087 10,875 212 30 182
11,728 11,702 26 229 —203 10,968 10,731 237 18 219
11,733 11,753 —-20 380 --400 10,984 10,721 263 46 217
11,744 11,673 71 228 —157 10,985 10,808 177 22 155
11,633 11,655 —-22 242 --264 10,939 10,747 192 16 176
11.537 11.572 -35 244 =279 | 10.917 10,726 191 13 178
11,774 (1.724 50 231 — 181 10,881 10,717 164 3 (51
11,593 11,699 —16 | 246 —262 : 10,894 10.770 124 14 110
11,805 11,690 115 i 221 — 106 | 10,955 10,776 179 22 (57
1 Beginning Sept. 12, 1968, amount is based on close-of-business fig- Total reserves held: Based on figures at close of business through Nov.
ures for reserve period 2 weeks previous to report date. 1959 ; thereafter on closing figures for balances with F.R. Banks and open-
ing figures for allowable cash; see also note 3 to preceding table.
NoTr.—Averages of daily figures, Monthly data are averages of daily Required reserves: Based on deposits as of opening of business each day.
figures within the calendar month; they are not averages of the 4 or 5§ Borrowings at F.R. Banks: Based on closing figures.

weeks ending on Wed. that fall within the month. Beginning with Jan.
1964, reserves are estimated except for weekly averages.



A8 MAJOR RESERVE CITY BANKS « APRIL 1971

BASIC RESERVE POSITION, AND FEDERAL FUNDS AND RELATED TRANSACTIONS

(In millions of dollars, except as noted)

‘ . it : Related transactions with
.u Basic reserve position Interbank Federal funds transactions U.S. Govt. securities dealers
.o | - - | ——— . . —
. Less— | Net— IGross transactions Net transactions
Reporting banks ' I L - _ e — _
and [ . ; Total Bor-
week ending— Excess Net Per cent two.-way| Pur- | Sales | Loans | row- Net
re- Bor- nter- - gurplus of trans- | chases | of net to Ings Joans
| serves) | rowings | bank or avg. Pur- Sales |actions?| of net | selling dealers?| from
| ﬂé Fl? Pfidﬂ?l deficit |required ' Shases : buying | banks dealers4
anks t o reserves i banks
rans I |
.- e _I — _...._|___. — e : _
Total—46 banks | \ , . !
1971—Feb. 3....... 76 ......... 6,346 6,270 48.7 | 9,345 | 2,999 | 2.726 . 6,619 272 | 3,083 106 : 2,977
10....... 27 (oo 7,693 |—7,666 59.5 ( 10,459 2,766 2,662 7,797 104 3,158 99 3,058
7....... ! 41 235 | 7,094 |—7,287 55.1 ) 10,437 | 3,343 | 3,257 | 7,180 86 1,996 ' 263 1,733
24....... 170 ... 6,509 (—6,339 49.3 | 10,049 3,539 3,407 6,642 133 2,134 : 234 1,899
Mar. 72 1 6,434 | —-6,363 50.3 : 9,575 3,142 2,974 ) 6,601 168 2.439 218 2,220
—-20 159 7,369 |—7,548 59.6 | 10,657 3,288 3,080 7,577 209 2,505 200 2,305
6h 46 | 6,906 |—6,885 53.0 | 10,003 | 3,097 | 2,892 | 7,111 205 1,926 200 1,727
- 67 6,732 —6,807 53.5 9,775 3,043 2,740 7,034 302 2,005 325 1,679
172 18 5,934 |—-5,7719 45.0 8,998 3,065 2,687 6,312 378 1,879 440 1,439
8 in New York City H |
191 —Feb. 3....... 44 |........ 1,784 |—1,740 33.5 2,936 1,152 958 1,978 194 1,762 102 1,660
10....... % B 2,551 |—-2,578 49.4 3,349 798 755 2,594 43 1,668 89 1,579
17......, 43 114 | 3,215 |—3,286 59.7 | 3,989 774 774 | 3,215 |........ 1,230 192 1,037
24....... 8t l........ 2,410 |—2,330 44.7 3,550 1,140 1,092 2,458 49 1,296 137 1,160
Mar. 3....... ! 65 .o 2,365 |—2,300 45.6 3,263 898 860 2,402 38 1,554 148 1,406
10....... —-10 108 3,087 |—3,205 62.5 3,864 776 687 3,177 89 1,513 135 1,378
17....... 19 46 { 2,737 (—2,764 52,21 3,509 772 7721 2,737 1 1,269 142 1,127
24....... 16 52 2,936 1—-2,973 57.8 © 3,548 ¢ 61t 612 2,936 |........ 1,316 101 1,215
] T 147 |...o.L 2,713 |-2,566 49.5 | 3,419 706 657 | 2,762 49 1,252 173 1,079
38 outside
New York City
1971—Feb, 3.. 32 ... 4,562 [—4,530 59.0 6,409 [,847 | 1,768 4,641 79 1,322 4 1,318
10.. 54 [........ 5,141 |-5,088 66.4 7,110 1,968 1,907 5,203 6l 1,490 10 1,479
17 -2 121 3,879 |—4,002 51.9 6,448 2,569 2,483 3,965 86 766 71 695
24 90 RREREEE ,099 |—4,010 52.5 6,499 2,399 2.315 4,184 85 837 97 740
Mar. 3....... 7 1 4,069 (—4,004 53.3 6,313 2,244 2,114 4,199 130 883 71 815
10....... —-10 51 4,281 |—4,343 57.6 6,794 2,512 2,393 4,400 119 992 65 926
17....... 47 | .o 4,169 [—4,122 53.5 6,494 2,325 2,120 4,374 205 658 58 600
24, ..., --24 15| 3,796 |—3.834 50.6 ' 6,227 | 2,431 2,129 | 4,098 302 689 224 465
M. 25 18 | 3,221 [-3,213 42.0 I 5,580 | 2,359 | 2,029 3,550 330 626 267 360
5 in City of Chicago : ! i I
1971—Feb. 3....... —4 (...l (,286 |—1,29( 105.4 1,598 ! 311 287 i 1,310 24 14 ... 114
10....... L3 P 1,468 |—1,459 117.3 1,800 332 292 . 1,509 4l | "3 ... 113
17....... -2 18 - 904 —-933 73.6 1,458 554 518 939 35 85 |........ 85
24....... 9 ... ' 1,269 |—1,251 99.0 1,634 365 344 1,290 20 102 |........ 102
Mar. 3....... Tl 1,317 1—1,311 102.6 1,701 384 359 1,343 26 93 ... 93
10....... -7 44 1,340 |—1,391 111.9 1,753 413 376 1,377 37 s ' 115
17....... 16 {........ 1,426 |—1,411 109.0 1,884 457 389 1,495 68 68 ......... 68
X S 14 1,158 1—1,172 94.4 1,592 435 389 1,203 46 90 ...t 90
31....... 9 14 1,060 |—1,066 85.0 1,404 344 295 1,109 49 106 [........ 106
33 others i
1971—Feb. 3 50.2 | 4,811 ' 1,535 | 1,481 3,331 55 1,207 q 1,204
10 56.6 5,310 + 1,636 1,615 3,694 20 1,376 10 1,366
17.. 47.6 4,990 - 2,015 1,964 3,026 51 681 n 610
24 43.3 4,865 | 2,035 ¢ 1,971 2,894 65 735 97 638
Mar. 3 43.4 4,611 i 1,859 | 1.756 2,856 104 793 71 722
10 46.9 | 5,040 2,099 : 2,017 3,023 82 877 65 812
17 42.3 | 4,611 1,868 1,731 2,879 137 590 58 533
24 42.0 4,635 1,997 1,740 2,895 257 599 224 375
31 33.6 4,176 2,015 1,734 2,442 . 281 520 267 253

1 Based upon reserve balances, including all adjustments applicable to  banks, repurchase agreements (purchases of securities from dealers

the reporting period. Prior to Sept. 25, 1968, carryover reserve deficiencies,
if any, were deducted, Excess reserves for later periods are net of all carry-
OVer reserves. . .

2 Derived from averages for individual banks for entire week. Figure
for each bank indicates extent to which the bank’s weekly average pur-
chases and sales are offsetting.

3 Federal funds loaned, net funds supplied to each dealer by clearing

subject to resale), or other Ilending arrangements.

4 Federal funds borrowed, net funds acquired from each dealer by
clearing banks, reverse repurchase agreements (sales of securities to
dealers subject to repurchase), resale agreements, and borrowings secured
by Govt. or other issues.

NOTE.—Weekly averages of daily figures. For description of series
and back data, see Aug. 1964 BULLETIN, pp. 944-74,



APRIL 1971 v F.R. BANK INTEREST RATES

A9

CURRENT RATES

(Per cent per annum)

Advances to and discounts for member banks
R R - Advances to all others under
Advances and discounts under Advances under last par. Sec. 133
Federal Reserve Bank Secs, 13 and 13a ! Sec. 10(b)2
Rate on . . : Rate on - : . Rate on - : .
Effective Previous Effective Previous » Effective Previous
1\”'1:‘9"'7ii h date rate Mla;.”ﬂ. date rate Mf;'ﬂ“' date rate
BOStON.....ovviviiiiiin i 4% Feb. 13, 1971 5 514 Feb. 13, 1971 51 6% Feb, 13, 1971 7
New YOrK. covvei i, 434 Feb. 19, 1971 5 5l Feb. 19, 1971 51 6% Feb. 19, 1971 7
Philadelphia................. ... 49 Feb. 13,1971 5 5V Feb. 13, 1971 514 6% Feb. 13, 1971 7
Cleveland. . .....oovvviiii e 434 Feb. 13, 1971 5 S5Y4 Feb. 13, 1971 514 6% Feb. 13, 1971 7
Richmond....... «..oveviiinnn. 4% Feb. 13, 1971 5 514 Feb, 13, 1971 514 6% Feb. 26, 1971 7
4% Feb, 13, 1971 5 A Feb. 13, 1971 515 634 Feb. 13,1971 7
434 Feb, 13 1971 5 5V Feb. 13, 1971 514 6% Feb. 13, 1971 7
4% Feb. 13, 1971 5 5V Feb. 13, 1971 514 6% Feb. 13, 1971 7
4% Feb. 13,1971 5 5V Feb. 13, 1974 514 63 Feb. 13, 1971 7
43 Feb. 13, 1971 5 514 Feb. 13, 1971 514 634 Feb. 13,1971 7
434 Feb. 13, 1971 5 5l | Feb, 13,1971 515 6% Feb, 13, 1971 7
San Francisco.........cooouvny 43 Feb. 13, 1971 5 5% i Feb. 13,1971 514 6% Feb. 13, 1971 7
|
t Discounts of eligible paper and advances secured by such paper or by 2 Advances secured to the satisfaction of the F.R. Bank. Maximum

U.S. Govt, obligations or any other obligations eligible for F.R. Bank
Eurchase. Maximum maturity: 90 days except that discounts of certain

ankers® acceptances and of agricultural paper may have maturities not
over 6 months and 9 months, respectively.

maturity: 4 months,

3 Advances to individuals, partnerships, or corporations other than
member banks secured by direct obligations of, or obligations fully
guaranteed as to principal and interest by, the U.S., Govt. or any
agency thereof. Maximum maturity: 90 days,

SUMMARY OF EARLIER CHANGES

(Per cent per annum)

Range F.R. | Range F.R. Range F.R.
Effective (or level)—| Bank Effective (or level)—| Bank Effective {or level)—| Bank
date All F.R. of date All F.R. of date All F.R. of
Banks N.Y. Banks N.Y. Banks N.Y.
In effect Dec. 31, 1945,....| 1 15 ¥ |t9s7--Aug. 9........... 3 -3 3 1965—Dec. 6...vvo..... 4 a1, | 4y
23 3 314 3 iy a4
1946—Apr. 25........... T -1 1 Nov. 15 .. cvieit. 3 Ay 3 .
May 10........... 1 1 Dec. 2........... 3 3 1967—Apr. IZ ........... 4 4-41/& :
1948—Jan. 12........... 111 1% |i9s8—-san. 3 Nov. 20.......0 01 4 4y 4l
190 Y/ 1y [1938-an 3% 2 4y pifs
Aug. 13........... Y-114 115 Mar. 21 !
230 1% 114 ar 3 |1968—Mar. 18 s 4
24 V0 2.
1950—Aug. 21........... 115134 134 Apr. 13 Apr. 19........... 5 -5 514
35 % 15 May 132 %, 5% 504
Aug. 13 Aug. 16........... 5U4-514 514
1953—Jan. 16........... 13%-2 2 Sept. 2 300 I 751y, 5i4
23 2 2 3 Dec. 18...evinnnn. 51,-514 | 5lh
1954 —Feb % Oct. 3 200,00 5%, 514
—Ieb. 1,
194 Nov. 22 |i960—apr. 5146 6
Apr 1 |roso—mar. 3 6 6
3 _ Y%-6 6
May 114 -ll\/(ay g:/z 1970—Nov. gé_(’ S
1955—APL. 14........... -1 | 1% Sept FAC 5% 5%
—113, 3 "
1S, . . Math | 1% P Dec. suasy | 5w
%ay ‘24 """""" ls/I LIV :sf' 5%-5% | 5%
TSI s | 1960 dune 4 S| sk
........... 221 2 _ v .
Sept, 9.11111llll 2 2% Au 3 Jio71—tan. A
B 2V 24 Fy 3 s %y | si
Nov. 51; ........... 2%721/, 2:/; sept. 5 -5ig 5
........... 214 2% | 963_suy " 3
1956—Apr. 2143 2 3 Feb. 4%-5| 5
2%-3 2% 4% 4%
Aug. 2343 3 1964 - Nov. -4 4
3 3 4 4 |neflect Mar. 31, 1971....| 4y a3y

+ Preferential rate of 14 of | per cent for advances secured by U.S.
Govt. obligations maturing in 1 year or less. The rate of 1 per cent was
continued for discounts of cligible paper and advances secured by such
paper or by U.S. Govt. obligations with maturities beyond 1 year.

Nore.—Rates under Secs. 13 and 13a (as described in table and notes
above). For data before 1946, sce Banking and Monetary Statistics, 1943,
pp. 439-42 and Supplement to Section 12, p. 3.

The rate charged by the F.R. Bank of N.Y. on repurchase contracts
against U.S. Govt. obligations was the same as its discount rate except
in the following periods (rates in percentages): 1955—May 4-6, 1.65;

Aug. 4, 1.85; Sept. 1-2, 2,10; Scpt. 8, 2.15: Nov. 10, 2.375; 1956—Aug.
24-29, 2.75; 1957—Aug. 22, 3.50; 1960—Oct. 31-Nov. 17, Dec. 28-29,
2.75; 1961—Jan. 9, Feb. 6-7, 2.75; Apr. 3-4, 2.50; June 29, 2.75; July
20, 31, Aug. 1-3, 2.50; Sept. 28-29, 2.75; Oct. 5, 2.50; Oct. 23, Nov. 3,
2.75; 1962—Mar. 20-21, 2.75; 1964—Dec. 10, 3.85; Dec. 15, 17, 22, 24,
28, 30, 31, 3.875; 1965—Jan. 4-8, 3.875; 1968—Apr. 4,5, 11, 15,16, 5.125;
Apr. 30, 5.75; May 1-3, 6,9, 13-16, 5.75; June 7, 11-13, 19, 21, 24, 5.75;
July 5, 16, 5.625; Aug. 16, 19, 5.25; 1971—Jan. 21, 27, 4.75; Feb, 1-2,
‘2‘3)5%:|4' 11, 4.25; 1617, 4.00; 18-19, 3.75. Mar, 1-2, 10, 12, 15-18, 24,
-31, 3.75.
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RESERVE AND MARGIN REQUIREMENTS o APRIL 1971

RESERVE REQUIREMENTS OF MEMBER BANKS

(Per cent of deposits)

Dec. 31, 1949, through July 13, 1966 Beginning July 14, 1966
Net demand Net demand Time deposits 4.5
deposits 2 ) deposits 2.4 (all classes of banks)
Time
depos-
its Reserve Country Other
Effective date 1 . (all Effective date ! city banks banks Sav- time deposits
Central | Re- | 00 | classes ings
reserve | serve try of dep% .
hc"’l'( bmis banks | banks) Under | Over | Under | Over | its | Under | Over
anxs | ban $5 mil- | $5 mil- | $5 mil- | $5 mil- $5 mil- | $5 mil-
lion lion lion lion lion lion
In effect Dec. 31, 1949..... 22 18 12 5 1966—July ]
Sept. 6
1951—Jan. 11,16.........

Jan. 25, Feb. 1967—Mar, PPN
1953—July 9,1... Mar. -
1954—June 24, 16..

July 29, Aug. 1968—1Jan, e
1958—Feb. 27, Mar. 1..

Mar. 20, Apr. 1.... 1969—Apr,

Apr. 17............

A 24.,..... [V o 1o 0 O O P P P P 5
1960—Sept. 1.......

gov. 2? ....... In cffect Mar. 31, 1971, 17 1714 1214 13 3 3 5

ec. 1..... .. .
1962—July 28............ Present legal

Oct. 25, Nov. !,... requirement:

Minimum,......... 10 7 3 3 3
Maximum. ........ . 22 14 10 10 10

1 When two dates are shown, the first applies to the change at central
reserve or reserve city banks and the second to the change at country
banks. For changes prior to 1950 see Board’s Annual Reports.

2 Demand deposits subject to reserve requirements are gross demand
deposits minus cash items in process of collection and demand balances
due from domestic banks.

3 Authority of the Board of Governors to classify or rec|
as central reserve cities was terminated effective July 28, 1962,

4 Since Oct. 16, 1969, member banks have been required under Regula-
tion M to maintain reserves against balances above a specified base due
from domestic offices to their foreign branches. Effective Jan, 7, 1971, the
applicable reserve percentage was increased from the original 10 per cent

0 20 per cent, Regulation D imposcs a similar reserve requirement on bor-

lassify cities

rowings above a specified base from foreign banks by domestic offices

of a member bank. For details concerning these requirements, see Regula-

tions D and M and appropriate supblements and amendments thereto.
5 Effective Jan. 5, 1967, time deposits such as Christmas and vacation

club accounts became subject to same requirements as savings deposits.
6 See preceding columns for earliest effective date of this rate,

Note.—All required reserves were held on deposit with F.R. Banks
June 21, 1917, until Dec. 1959. From Dec, 1959 to Nov. 1960, member
banks were allowed to count part of their currency and coin as reserves;
effective Nov. 24, 1960, they were allowed to count all as reserves. For
further details, see Board’s Annual Reports,

MARGIN REQUIREMENTS

{Per cent of market value)

Period For credit extended under Regulations T (brokers and dealers),
U (banks), and G (others than brokers, dealers, or banks)
o . On margin stocks On convertible bonds

Beginning Ending S R e K On short sales

date date (T

T ‘ u ‘ G T | U l G
|

"' T - ———— I -

1937—Nov. 1 1945—Feb. 4.......... 40 50

1945—Feb. 5 July 4.......... ! 50 : 50

July S 1946—Jan, 20.......... 75 i 75

1946—Jan. 21! 1947—Jan. 3t.......... 100 100

1947—Feb. 1 1949—Mar. 29.......... 75 75

1949—Mar. 30 1951—Jan. 16.......... 50 50

1951—Jan. 17 1953—Fcb. 19.......... 75 5

1953—Feb. 20 1955—-Jan. I 50 50

1955~—Jan. 4 Apr. 22.......... 60 60

Apr. 23 Jan. 15.......... 70 70

1958—Jan. 16 1958—Aug. 4.......... 50 50

Aug. § Oct. 15,......... 70 70

Oct. 16 1960—July 27.......... 90 90

1960—July 28 1962—July  9.......... 70 70

1962—July 10 1963—Nov. S.......... 50 50

1963—Nov. 6 1968—Mar. 10.......... 70 70

1968—Mar. 11 June 70 50 ! 70

June 8 1970—May 80 60 ; 80

Effective May 6, 1970................ 65 50 65

Note.—Regulations G, T, and U, prescribed in accordance with the Securitics Exchange Act of 1934, limit the amount of credit
to purchase and carry margin stocks that may be extended on securities as collateral by prescribing a maximum loan value, which is
a specified percentage of the market value of the collateral at the time the credit is extended; margin requirements are the difference
between the market value (100 per cent) and the maximum loan value. The term margin stocks is defined in the corresponding regulation.
Mchlullatllon G and special margin requirements for bonds convertible into stocks were adopted by the Board of Governors effective

ar. 11,



APRIL 1971 o MAXIMUM INTEREST RATES; BANK DEPOSITS

All

MAXIMUM INTEREST RATES PAYABLE ON TIME AND SAVINGS DEPOSITS

(Per cent per annum)

Rates Jan, 1, 1962—July 19, 1966

Rates beginning July 20, 1966

Effective date

Effective date

Type of deposit Type of deposit '
Jan. 1, July 17, [ Nov. 24, | Dec. 6, July 20, | Sept. 26, | Ape. 19, | Jan, 2L,
1962 1963 1964 1965 1966 1966 1968 1970

Savings deposits: ! Savings deposits............ 4 4 4 4,
12 months or more. ....... 4 } 4 4 Other time deposits:2
Less than 12 months....... 34 3y Multiple maturity:3

30-89 days..... PPN 4 4 4 415
90 days-1 year....... 5
1 yearto 2 years. ..... 5 5 5 51
2 years and over...... 5%
Single-maturity:
Less than $100,000:

Other time deposits: 2 30daysto year. 5
12 months or more........ 4 | year to 2 years. 515 5 5 514
6 months to 12 months..... 3l 4 415 514 2 yearsand over. ..... 5%
90 days to 6 months....... 2 $100,000 and over:

Less than 90 days.......... t 1 4 30-59 days....iennnn ] 51 (4)
(30-%9 days) 60-89 days.......... ! 534 (4
90-179 days......... 514 5 6 6%

180daysto l vear..... }61/ {17
| 1 year or more....... A N 1%

1 Closing date for the Postal Savings System was Mar. 28, 1966. Max-
imum rates on postal savings accounts coincided with thosc on savings
deposits. A

2 For exceptions with respect to certain foreign time deposits, sce
BUlLLETINS for Oct, 1962, p. 1279; Aug. 1965, p. 1084; and Feb. 1968,

. 167,
P 3 Multiple-maturity time deposits include deposits that are automati-
cally renewable at maturity without action by the depositor and deposits
that are payable after written notice of withdrawal.

4 The rates in effect beginning Jan. 21 through June 23, 1970, werc 614
per cent on maturities of 30-59 days and 614 per cent on maturities of

60-89 days. Effective June 24, 1970, maximum interest rates on these
maturities were suspended until further notice.

. Note.—~Maximum rates that may be paid by member banks are estab-

lished by the Board of Governors under provisions of Regulation Q;
however, a member bank may not pay a rate in excess of the maximum
rate payable by State banks or trust companies on like deposits under
the laws of the State in which the member bank is located. Beginning
Feb. 1, 1936, maximum rates that may be paid by nonmember insured
commercial banks, as established by the FDIC, have been the same as
those in effect for member banks.

DEPOSITS, CASH, AND RESERVES OF MEMBER BANKS

(In millions of dollars)

Reserve city banks Reserve city banks
Item mel?nlLer N C (ff“‘l“"y Item mc’:{,e, c Country
ew ity anks New ity banks
banks | york of Other banks | york of Other
City {Chicago City |Chicago
|
Four weeks ending Jan. 27, 1971 i Four weeks ending Feb. 24, 1971

Gross demand—-Total....|[193,260 | 44,165 7,989 | 68,160 | 72,946 |Gross demand—Total...[187,458 | 43,725 7,886 | 65,509 | 70,338

Interbank............ 26,673 | 12,068 | 1,525 | 10,012 | 3,068 | Interbank............ 25,578 | 11,845 1,459 | 9,414 | 2,860

US. Govt.oovvvinnnns 5,286 969 261 2,130 1,926 Govt.....oounes 7,268 1,471 381 2,792 2,624

Other................ 161,301 | 31,128 | 6,203 | 56,019 | 67,952 | Other..... 154,612 | 30,409 | 6,046 | 53,303 | 64,854

Net demand t........... 145,755 | 27,608 6,257 | 51,465 | 60,425 |Net demand ! 141,750 ] 27,036 6,248 | 49,978 | 58,488

Time. oo oovineeiniieans 182,494 | 21,528 | 6,284 | 67,870 | 86,813 |Time.................. 186,456 | 21,860 | 6.518 | 69,152 | 88,926
Demand balances due Demand balances due

from dom. banks...... 11,380 1,159 134 | 2,777 | 7,311 from dom. banks. .... 10,859 1,185 132 | 2,632 | 6,910

Currency and coin....... 5,561 468 120 1,780 3,192 {Currency and coin...... 5, 443 98 1,627 3,059
Balances with F.R. Balances with F.R.

Banks........... .| 24,953 5,490 1,279 | 10,224 7,961 Banks............... 24,733 5,394 1,276 | 10,116 7,947

Total reserves held. 30,514 5,958 1,399 | 12,004 | 11,153 |Total reserves held 29,960 5,837 1,374 | 11,743 | 11,006

Required. . ....... 30,268 5,943 1,399 | 11,986 | 10,941 Required. . 29,696 5,818 1,372 | 11,722 | 10,784

Excess.............ut 246 15)........ 1 21 Excess.ooo.ooovviniins 264 19 2 21 222

1 Demand deposits subject to reserve requirements are gross demand
deposits minus cash items in process of collection and demand balances
due from domestic banks.

NoTE.—Averages of daily figures. Balances with F.R. Banks are as
of close of business; all other items (excluding total reserves held and
excess reserves) are as of opening of business.
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CONSOLIDATED STATEMENT OF CONDITION OF ALL FEDERAL RESERVE BANKS

{In millions of dollars)

Wednesday End of month
Item 1971 1971 1970
Mar. 31 Mar. 24 Mar. 17 Mar. 10 Mar. 3 Mar. 31 Feb. 28 Mar. 31
Assets
Gofd certificate account. ... .ociiie i 10,464 10,464 10,464 10,464 10,464 10,464 10,464 11,045
Special Drawing Rights certificate account.,....... 400 400 400 40! 400 400 40 400
LT - 268 270 269 266 265 268 266 188
Discounts and advances:
Member bank borrowings., ... 391 819 . 566 1,521 262 391 263 684
1611 (T e T T B Y P T A N .
Acceptances:
Bought outright.. ... S 53 51 50 47 47 53 54 52
Held under repurchase agreements. ... ..oo.oooontn 85 10 98 28 . 44 85 L. .
Federal agency obligations—Held under repurchase i
AGFEEMENTS . « ot v et vneeannariirenns PPN 185 9 96 30 29 185 |oovvvn e
U.S. Govt. securities:
Bought outright:
Bills. o vvr e e e 25,638 25,479 25,437 25,437 25,694 25,638 25,801 20,897
Certificates—Other. . ...........oovvvianen e eeaneeeacc o oo oo e
OLES. .o evvvnnss e e 34,031 33,825 33,777 33,718 33,718 34,031 33,624 32,073
Bonds.,.......... PR 3,17 3,101 L087 3,078 3,078 3,172 3,037 ,815
Total bought outright................. ... 162,841 | 162,405 1 62,301 | 162,233 | L 62,490 | 1 62,841 } ' 62,462 55,785
Held under repurchase agreements............... 1,319 41 232 248 L339 joennn o ivaannn,
Total U.S. GOVL. SECUFItIES. ..« ..« . reiinanaeeenes 64,160 | 62,446 | 62,958 | 62,465 62,738 64,160 | 62,462 55,785
Total loans and securities. .. ... SRR R R 64,874 63,335 63,768 64,091 63,120 { 64,874 62,779 56,521
Cash items in process of collection., ............... » 9 855 » 9,514 | 711,278 r 9 851 | » 10,954 » 9,855 9,579 9,205
Bank Premises. o vooersvunerorneriineriiiieanaan 134 134 134 133 133 134 131 116
Other assets:
Denominated in foreign currengies. . .........vv 0, 33 33 33 33 107 33 107 1,169
IMF gold deposited 2............coviiniain, 159 159 159 159 159 159 159 200
Allother. ... e 671 655 595 536 468 671 435 644
Total @ssets. .o oovvveviee e, S » 86,858 | » 84,964 | » 87,100 | » 85,933 | » 86,070 | » 86,858 84,320 79,498
Liabilities
FoR. MOtES . o e s et vneevate e ann it 49,513 49,452 49,586 49,511 49,154 49,513 43,868 46,222
Deposits:
]elcmbcr bank reserves. . .oveeinei it iy » 25,895 { » 24,255 » 25589 | » 24,522 | » 24,589 | » 25,895 24,409 22,495
U.S. Treasurer—General account................ 858 926 363 1,203 960 858 1,064 1,192
FOreign. .o iv vttt iitannrer s 201 146 134 134 114 201 147 200
Other:
IMF gold deposit 2................ [ 159 159 159 159 159 159 159 210
Alother...oooiiv i e 635 510 559 586 581 635 617 629
Tota) AePoSits....ovserenrrenesnnrinns S ? 27,748 | » 25,996 | » 26,804 | » 26,604 | # 26,401 | » 27,748 26,396 24,726
Deferred availability cash items,......... ererianas 7,342 7,336 8,607 7,416 8,161 7,342 6,747 6,378
Other liabilities and accrued dividends.............. 546 537 525 537 554 546 538 523
Total liabilities. .. ...cvvvni v, Ve ? 85,149 | » 83,321 | » 85,522 | » 84,068 | » 84,269 | » 85,149 82,546 77,849
Capital accounts
Capital paid iD. . ..o e N1 715 713 713 712 717 711 681
SUIPIUS ., Lt vn i i i e e e 702 702 702 702 702 702 702 668
Other capital ACCOUNMMS . . . vt vviivenininnsrenns 290 226 163 450 387 290 361 300
Total liabilities and capital accounts............... » 86,858 | » 84,964 | » 87,100 | » 85,933 | » 86,070 | » 86,858 84,320 79,498
Contingent liability on acceptances purchased for
foreign correspondents. ... . .o ier i 255 259 260 261 265 255 266 170
Marketable U.S, Govt. securities held in custody for
foreign and international accounts3.............. 15,130 14,919 14,705 14,141 13,251 15,130 13,057 9,118
Federal Reserve Notes—Federal Reserve Agents® Accounts
F.R. notes outstanding (issued 10 Bank)............ 52,996 52,926 52,956 52,782 52,764 52,996 | < 52,791 49,106
Collateral held against notes outstanding:
Gold certificate account. ... .....oovviv i i, 3,220 3,220 3,220 3,220 3,220 3,220 3,220 3,292
U.S. Govt. securitieS. . .. .......ooivi e, 51,665 51,665 51,665 51,665 51,665 51,665 51,665 47,900
Total collateral. , . ... ovvviiernnit e iiisnn,e 54,885 54,885 54,885 54,885 54,885 54,885 54,888 51,192

1 See note 6 on p. A-S.
2 See note 1 (b} at tap of p. A-75,

3 This caption valid beginning Sept. 16, 1970; figures prior to that
date include both marketable and nonmarketable securities for foreign

account only.
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STATEMENT OF CONDITION OF EACH FEDERAL RESERVE BANK ON MARCH 31, 1971
(In millions of dollars)
Phila- : ! : : Kan- San
New Cleve- | Rich- | Atlan- | Chi- St. Minne-
Item Total | Boston del- . f sas Dallas | Fran-
York phia land | mond ta cago | Louis | apolis City cisco
Assets
Gold certificate account. . . 10,464 460 1,686 811 848 977 574 1.889 339 230 375 336 1.939
Special Drawing Rights cert 400 23 93 23 33 36 22 70 15 7 15 14 49
F.R. notes of other banks. 1,080 121 242 36 60 60| 364 27 16 13 26 21 94
Othercash,.........coovvvin 268 11 22 10| 29 17 36 38 15 7 28 17, 38
Discounts and advances:
Secured by U.S. Govt, securities, . .. 97 26, 39 L 3 . 26 * * K] Y P,
Other. . ovviiiiiiiiieeciniean, 294)....... | 1K ] R L I I P23 1 S S I e e
Acceptances:
Bought outright................. 53)....... 53
Held under repurchase agreements., . B5)....... 85
Federal agency obligations—Held
under repurchase agreements...... 185)....... - I S I S O (Y P
U.S. Govt. securities:
Boughtoutright. Cereares veiee...|162,841) 3,149 16,040 3,264| 4,871] 4,712 3,073 10,160 2,365 1,240 2,454 2,929| 8,584
Held under repurchase agreements..| 1,319]....... | <1 1] IR I TR e S P I e P
Total loans and securities........... 64,874 3,175 17,734| 3,264 4,871 4,715 3.073| 10,467| 2,365 1,240| 2,457| 2,929 8,584
Cash items in process of collection...| 12,598 699 2,346 659 926 925 1,258 2,031 610 431 834 806/ 1,073
Bank premises.......cooverniineen 134 2 8: 15 11 17 17 13 13 18 9
Other assets: !
Denominated in foreign currencies. . 33 1 29 2 3 2 2 5 1 1 1 2 4
IMF gold deposited 4............ 159]....... 159)....... .. PR Y P Y PR R IR PO DI
Allother.......oovvienineevnnin 671 45 180 40 48 51 31 100 24 13 24 30 85
Total ASSetS, . oovv v eirorrerananos 90,681] 4,537 22,479 4,848| 6,833 6,794| 5,377 14,644 3,398 1,055 3,778 4,164 11,874
Liabilities
FR.DOtES .. .ovvivvivivncnninaaans 50,593] 2,853 12,12t 2,901| 4,118 4,524| 2,515 8,850 1,938 867, 1,864 1,923 6,119
Deposits:
Member bank reserves............ 25,895 881| 7,160. 1,203| 1,636 1,301| 1.612] 3.679 847 629: 1,065 1,478| 4.404
U.S. Treasurer—General account. . 858 49 203 85 71 66 64 42 45 32; 54 19 128
FOTeigN.c.ve vt ivenevnnrnieinaas 201 8 4«79 R 15 8 11 25 6 4 7 9 21
Other:
TMF gold deposit 3,........... 159)....... (1] AP DR I R I VU P TR FUDR FNDUI PR,
Allother.........covvunvnann, 635 o 587 2f. ... 14 2 6 * 1 2 2: 19
Total deposits......covvvevniennnn 27,748 938| 8,188| 1,298 1,722) 1,389 1,689 3,752 898 666 1,128/ 1,508 4,572
Deferred availability cash items......| 10,085 640 1,575 533 800 748! 1,037 1,697 484 374 694/ 617! 886
Other liabilities and accrued dividends 546 27 149 28 42 38 26 85 20 11 20 24| 76
Total liabilities. ................00, 88,972 4,458| 22,033| 4,760| 6,682 6,699 5,267| 14,384 3,340 1,918] 3,706 4,072| 11,653
Capital accounts
Capital paid in...........00iiiinn, 717 33 188 37 65 37 49 107 24 16) 31 40 90
Surplus,....oooviiiii it P 702 kk] 185 36 63 36 47 105 24/ 16, 30 39 88
Other capital accounts.............. 290, 13 73 15 23 22 14 48 10 5 11 13 43
Total liabilities and capital accounts. .| 90,681| 4,537] 22.479| 4,848) 6,833] 6,794| 5,377 14.644| 3,398| 1,955 3,778 4. 164! 11,874
Contingent liability on acceptances
purchased for foreign correspond-
CNS, vt vevietsterannetnaennnsnen 255 12 5 67 13 23 13 17 38 9 6 11 14 32
Federal Reserve Notes—Federal Reserve Agents® Accounts
F.R. notes outstanding (issued to
ANK) 4o ver e 52,996] 3,014| 12,844} 2,981| 4,286 4,653( 2.751| 9,122| 2,027 898 1,948 2,054/ 6,418
Collateral held against notes out-
standing:
Gold certificate account.......... 3,220 250 500 300 510 500{....... 1,000 | I b1 .
U.S. Govt. securities. ............ 51,665| 2,840| 12,600 2,800 3,900 4.210| 2,900 8,450 1,930 930, 1,975 2,130 7.000
Total cotlateral..........c. ..o vuee 54,885 3,090| 13,100 3,100 4,410 4,710 2,900} 9,450 2,085 930 1,975 2,135 7,000

1 See note 6 on p. A-5.

2 After deducting $24 million participations of other F.R. Banks.

3 See note | (b) to table at top of page A-75.

4 After deducting $122 million participations of other F.R. Banks.

5 After deducting $188 million participations of other F.R. Banks.

NoTe.—Some figures for cash items in process of collection and for

member bank reserves are preliminary.
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TRANSACTIONS OF THE SYSTEM OPEN MARKET ACCOUNT
(In millions of dollars)
Outright transactions in U.S. Govt. securities, by maturity
Total Treasury bills Others within 1 year 1-5 years
Month N — e =5 O [ | e
Exch., Exch
. . maturity =xch.
Cr;){ﬁ_fq Gross | Redemp- pr;]ors_s { Gross |Redemp- c;{ﬁf“ Gross | shifts, ";’,‘:’:S Gross | “or )
chases sales tions chases sales tions chases sales req(;:np- chases sales - m:}:ﬂ_glsty
tions
801 395 100 801 395
2,657 2,577 119 2,657 2,577
1,124 747 ...l 1,124 747
2,225 835 244 2,017 835
2,659 1,612 641 2,449 1,612
1,626 744 |......... 1,626 744
1,127 106 . 1,127 106
2,657 2,367 308 2,474 2,367
245 183 134 248 18
2,871 1,391 "......... 2,715 1,391
3,414 2,280 |......... ,883 2,280
1971—Jan.........| 1,515 1,547 327 1,515 1,547
Feb........ 5,832 l S,183 ..., 5,347 5,153
Outright transactions in U.S. Govt. securities—Continued | Repurchase Bankers’
e e R e R agreements Federal acceptances
(U.S. Govt. Net agency |__
5-10 years Over 10 years securities) change | obliga-
Month PV P - .. —_. ] inUS, tions Under Net
Exch k Exch Govt. {net hre- Out- relll;aur- change !
xch. xch, secur- | purchase : chase
?)Lors_s Gross | or ma- (;'l'frfs Gross | or ma- c;‘;frs_s Gross ities agree- "r?ehz" agree-
chases sales ;Ll;ll'g);' chases sales ;l;’xl';_ttz chases sales ments) m::tts'
1970—Feb.. . . 4,599 114 -30 -1 —~26 57
Mar.. .. 1,176 —38 [......... -4 | —43
Apr.... 3,338 723 34 6 49 811
May... 1,299 799 —34 —15 —49 702
June. .. 905 407 |......... -0 |......... 397
July.... 2,008 882 |......... b 887
Aug.... 2,852 1,351 31 —4 30 1,407
Sept.. .. 3,861 28 50 3 21 101
Qct..... 3,353 40 8 > -14 34
Nov,... 4,125 1,218 —27 1 13 1,204
Dec.. .. 5,334 908 —6l 21 —50 819
1971—Jan.. ..|.. 2,298 —~359 2 —357
Feb. ... 4,183 679 —~5 673

1 Net change in U.S. Govt. securities, Federal agency obligations, and
bankers' acceptances.

CONVERTIBLE FOREIGN CURRENCIES HELD BY FEDERAL RESERVE BANKS

NoTe.—Sales, redemptions, and negative figures reduce System hold-
ings; alt other figures increase such holdings.

(In millions of U.S. dollar equivalent)

l
End of Total Pounds | Austrian | Belgian ; Canadian
period sterling | schillings | francs dollars
1968—Dec........ 2,061 1,444 (......... 8 3
1969—Dec........| 1,967 | I - T P f *
1970—Jan........ 975 605 [......... 1 *
Feb........ 1,179 215 |, 1 .
Mar..,..... 1,169 207 .o 1 *
Apr........ 1,101 199 1......... 1 .
May....... 510 199 |......... * .
June,...... 690 180 :......... * .
July....... 290 180 .. ........ * .
Aug..... . 280 180 .......... - *
Sept. . 680 580 ...l . .
Oct. . 408 306 ..., .. . *
Nov.. ..... 265 161 [........ . *
Dec........ 257 154 |......... . .
1

Danish
kroner

French
francs

German
marks

Italian
lire

Japanese
yen

Nether-
lands
guilders

Swiss
francs

165
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APRIL 1971 o FEDERAL RESERVE BANKS; BANK DEBITS A 15
MATURITY DISTRIBUTION OF LOANS AND U.S. GOVERNMENT SECURITIES
HELD BY FEDERAL RESERVE BANKS
(In millions of dollars)
Wednesday End of month

Item 1971 1971 1970

Mar. 31 : Mar. 24 Mar. 17 Mar, 10 Mar. 3 Mar. 31 Feb. 28 Mar, 31

Discounts and advances—Total................. .. 391 | 819 566 1,521 262 391 264 684

Within 15 days. ..o oo oo 389 | 817 565 1,521 262 389 263 639

16 daysto90days..............c.covilnt, . 2 2 O P Jerrrneenns 2 1 45
Ol daystol year.. ...covveeiiiinineronrnennenanfiiinenyis i B T e Y P N

Acceptances—=Total..............cciii i iiiiia, 138 61 148 75 91 138 54 52

Within 15 days.......ooviiiiiiiiiiiiinenene, 98 ! 22 110 45 61 98 22 15

16 days to 90 days 30

9l daystol year......ovovviiviiiiinnnninenn,
U.S. Government securities—Total
Within15dayst......... oo,
[6daysto 90 days.......oviiiiininiiiinenines
Ol daystol year.......ccovieinniinnerennennns
Over | yearto 5 years,.........
Over 5 years to 10 years,.......
Over 10 years

1 Holdings under repurchase agr s are

ified as maturing
within 15 days in accordance with maximum maturity of the agreements.

BANK DEBITS AND DEPOSIT TURNOVER

(Seasonally adjusted annual rates)

Debits to demand deposit accounts! Turnover of demand deposits
(billions of dollars)
Period ) , . ,

Total Leading SMSA's 'Ié(}\t;sli?g 226 Total Leading SMSA's E‘ﬁ‘éi?z 226

233 (excl, other. 233 (excl, . | cother

SMSA's | NY. |[6others2| N SMSA’s | SMSA's | Ny, |6othersz| N.Y) | SMSA’s

1970—Feb.......covvvvvnn, 9,790.3 | 4,232.1 { 2,309.1 5,558.1 | 3,249.0 72.3 148.8 74.2 51.9 42.8
Mar,,............... 842.0 | 4,336.7 | 2,291.4 | 5,505.3  3,213.9 70.6 145.7 72.2 50.2 41.2
Apro. oo 10,1642 4,422.0 2,417.9 5,742.3 3,324.4 72.8 149.7 75.8 52,1 42.5
May........c......e 10,0157 | 4,249.4 | 2,460.0 | 5,766.4 } 3,306.4 73.4 150.6 78.4 53.3 43.0

June.. ..o 10,136.3 | 4,366.0 | 2,443.3 | 5,770.3 [ 3,327.0 73.1 149.3 71.5 52.7 42.7
July, ..o 10,207.8 | 4.324,3 | 2,508.2 | 5,883.6 | 3.375.3 73.1 145.3 79.4 53.6 43.1
Aug...........coonn 10,550.5 4,770.6 2,478.8 5,779.9 3,301.1 75.7 162.8 77.9 52.5 42.2
Sept....viviiiiis 10,552.0 | 4,668.1 2,502.9 | 5,883.9 | 3,381.0 75.3 161.0 77.9 53.0 42.8

[ 1 0,780.2 4,899.8 2,497.4 5,880.5 3,383.0 78.1 175.9 78.4 53.4 43.2
NoVioi o i 10,533.9 | 4,824.0 | 2,420.1 5,709.9 | 3,289.8 75.6 168.5 75.8 51.6 41.8
Dec. "o oviiiiinniinis 10,896.5 | 5,016.1 | 2,480.1 5,880.3 | 3,400.2 71.0 170.6 76.7 52.4 42.6
1971—Jan...oovvveeenninn .| 10,710.1 | 4,825.9 | 2,475.2 | 5,884.2 | 3,409.0 76.4 168.3 77.3 52.8 42,9
Feb........o.oovvut 11,535.6 | 5,477.4 | 2,550.4 | 6,058.2 | 3,507.8 82,2 191.3 80.1 54.2 43.9

1 Excludes interbank and U.S. Govt, demand deposit accounts.
2 Boston, Philadelphia, Chicago, Detroit, San Francisco-Oakland, and

Los Angeles-Long Beach.

Ng;[rs.—Total SMSA's includes some cities and counties not designated

as SMSA's,

For description of series, see Mar, 1965 BULLETIN, p. 390

The data shown here differ from those shown in the Mar, 1

965 BULLETIN

because they have been revised, as described in the Mar. 1967 BULLETIN,

p. 389
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U.S. CURRENCY c APRIL 1971

DENOMINATIONS IN CIRCULATION

(In millions of dollars)

Total Coin and small denomination currency l Large denomination currency
End of period | T\ Sl -
tion ! Total Coin $t2 $2 ‘ $5 ‘ $10 ! $20 Total $50 $100 | $500 §1,000 |$5,000 |$10,000
1939 5,553 590 559 36 ! 1,019 " 1,772 | 1,576 | 2,048 460 919 191 425 20 32
1941 8,120 751 © 693 44 1,355 ,731 | 2,545 | 3,044 724 | 1,433 261 556 24 46
1945 20,683 | 1,274 | 1,039 73 2,313 6,782 | 9,201 | 7,834 ] 2,327 | 4,220 | 454 801 7 24
1947 20,020 1 1,404 | 1,048 . 65 2,110 . 6,275 | 9,119 | 8,850 ]| 2,548 | 5,070 428 i 782 5 17
1950 19,305 [ 1,554 | 1,113 . 64 | 2,049 1 5998 | 8,529 | 8,438 | 2,422 | 5,043 368 | 588 4 12
1955 22,021 {1,927 | 1,312 75 2,151 : 6,617 | 9,940 | 9,136 § 2,736 | 5,641 307 ; 438 k] 12
1958 22,856 12,182 | 1,494 : 83 2,186 ! 6,624 (10,288 | 9,337 | 2,792 | 5,886 | 275 i 373 3 9
1959 23,264 | 2,304 | 1,511 . 85 2,216 | 6,672 |10,476 | 9,326 | 2,803 | 5,913 261 341 3 5
1960, . 23,521 | 2,427 | 1,533 | 88 2,246 | 6,691 10,536 i 9,348 | 2,815 | 5,954 | 249 316 3 10
1961 . 24,388 | 2,582 | 1,588 ; 92 | 2,313 : 6,878 110,935 | 9,531 } 2,869 | 6,106 | 242 300 3 10
1962. 25,156 | 2,782 | 1,636 97 | 2,375 | 7,071 {11,395 [ 9,983 | 2,990 | 6,448 240 293 3 10
1963 . 26,807 | 3,030 | 1,722 103 2,469 | 7,373 12,109 10,885 | 3,22t | 7,110 | 249 298 3 4
1964, 28,100 | 3,405 | 1,806 i 2,517 | 7,543 112,717 11,519 | 3,381 | 7,590 | 248 293 2 4
1965 . 29,842 | 4,027 | 1,908 127 2,618 | 7,794 13,369 {12,214 ] 3,540 | 8,135 245 288 3 4
1966, . 31,695 ] 4,480 | 2,051 137 2,756 | 8,070 14,201 112,969 | 3,700 | 8,735 241 286 3 4
1967 33,468 | 4,918 | 2,035 136 | 2,850 | 8,366 (15,162 |13,758 | 3,915 | 9,311 240 285 K] 4
1968 36,163 | 5,691 | 2,049 136 | 2,993 | 8,786 (16,508 |14,798 | 4,186 10,068 244 292 3 4
1969 37,917 | 6,021 | 2,213 136 3,092 | 8,989 |17,466 116,033 | 4,499 [11,016 | 234 276 3 5
1970—Feb. . 52,032 | 36,227 | 5,988 | 2,060 136 | 2,862 8,482 (16,699 (15,805 ) 4,384 |10,914 | 229 271 3 5
M 52,701 | 36,780 | 6,028 | 2,086 136 | 2,915 | 8,622 (16,993 (15,921 | 4,418 10,999 | 228 269 3 5
Apr. 53,034 | 37,012 | 6,053 | 2,105 136 ,920 | 8,646 (17,152 116,022 | 4,446 |11,075 226 266 3. 4
May 53,665 | 37,509 | 6,084 | 2,134 136 | 2,953 | 8,744 117,458 116,157 | 4,488 |11,173 & 225 264 3 4
June 54,351 137,994 | 6,128 | 2,157 136 | 2,983 | 8,837 (17,753 (16,357 | 4,567 |11,298 | 223 262 3. 4
July 54,473 ] 37,959 1 6,145 | 2,132 136 | 2,943 | 8,743 (17,861 (16,513 | 4,621 11,404 | 221 260 3 4
Aug 54,669 | 38,042 | 6,170 | 2,142 136 | 2,942 | 8,743 (17,909 (16,627 | 4,654 11,487 220 259 3 4
Sept 54,795 | 38,082 | 6,193 | 2,168 136 2,964 . 8,747 (17,875 (16,712 | 4,668 |11,562 219 257 3 4
Oct. ,021 ] 38,1924 6,213 | 2,181 . 136 | 2,975 | 8,761 {17,926 (16,829 | 4,694 |11,656 | 217 255 3 4
Nov 56,381 | 39,284 | 6,251 | 2,242 136 3,068 | 9,090 (18,497 (17,097 | 4,781 [11,839 | 216 254 3 4
Dec 57, 1093 39 639 | 6,281 | 2,310 136 3,161 0 9,170 |18,581 17, ,454 | 4,896 |12,084 215 252 3 4
1971—Jan,. 55,345 | 38,081 | 6,254 | 2,190 136 | 2,971 | 8,673 (17,857 17,264 | 4,809 (11,983 214 | 251 3 4
Feb....... 55,611 | 38,298 | 6,266 | 2,178 I 136 2,972 : 8,753 (17,994 (17,313 | 4,822 |12,022 213 249 3 4

1 Outside Treasury and F.R, Banks,

Before 1955 details are slightly

overstated because they include small amounts of paper currency held
by the Treasury and the F.R. Banks for which a denominational break-

down is not available,

2 Paper currency only; $l silver coins reported under coin.

Note.——Condensed from Statement of United States Currency and
Coin, issued by the Treasury.

KINDS OF UNITED STATES CURRENCY OUTSTANDING AND IN CIRCULATION

(Condensed from Circulation Statement of United States Money, issued by Treasury Department. In millions of dollars)

\
Held in the Treasury | Currency in circulation
Total, out- | Held by
standing, | As security For | 1971 1970
Kind of currency Feb. 28, against Treasury F.R. Banks
1970 gold and cash Banks and
silver and . Agents Feb. Jan Feb.
certificates Agents | 28 k]| 28
Gold. . oot 10,732 (10.464) L2 3 I O
Gold certificates. .. ... (10.464) ;
Federal Reserve notes. .................oouiiiunns 52.791
Treasury currency—Total................co.covnnn v 7.213
Standard silver dollars,.................. ... ... ! 485
Fractional Coin........ . 6,108
United States notes . 323
In process of retirement 4. ......... ... ... 0t | 298
Total—Feb. 28, 1971, ...........cooiii i inn 570,736
Ja IO e 570.957
Feb. 28,1970, .. ....ccoveiiiiiiiiiieennns ' 567,393

1 Outside Treasury and F.R. Banks.

Includes any paper currency held
outside the United States and currency and coin held by banks.
mated totals for Wed, dates shown in table on p. A-5,

Esti-

2 Includes $159 million gold deposited by and held for the International
Monetary Fund.

3 Consists of credits payable in gold certificates, the Gold Certificate
Fund—Board of Governors, FRS.

4 Redeemable from the general fund of the Treasury.

5 Does not include all items shown, as gold certificates are secured by
gold. Duplications are shown in parentheses.

NoTe.~—Prepared from Statement of United States Currency and Coin
and other data furnished by the Treasury. For explanation of currency
reserves and security features, see the Circulation Statement or the Aug,
196! BULLETIN, p. 936.



APRIL 1971 o MONEY STOCK Al7
MEASURES OF THE MONEY STOCK
(In billions of dollars)
] .
5 Seasonally adjusted | Not scasonally adjusted
. —_— ] ..
1
! M2 Mz I M M3
(M plus (M2 plus (M plus (M2 plus
Month or week M time deposits | deposits at M time deposits [ deposits at
(Currency at coml. nonbank (Currency at coml. nonbank
plus demand | banks other thrift plus demand | banks other thrift
deposits) than large institutions?) deposits) than large institutions2)
time C.D.’s!) time CD’s1) -
———— . - [ —. J pE— _.|_._. | L
1967—Dec......... 183.1 345.6 528.5 ! 188.6 350.1 1 533.3
197.4 378.2 572.6 ' 203.4 383.0 i 577.5
203.6 ' 387.1 588.4 | 209.8 392.0 : 593.5
206.6 390.4 592.4 | 204.7 389.1 | 591.4
208.3 393.9 597.2 ‘ 209.3 395.8 599.3
209.2 396.4 600.8 205.3 393.4 597.6
209.6 398.6 | 604.1 | 207.8 | 396.9 602.8
210.6 401.9 : 609. 1 209.0 400.5 607.9
211.8 406.1 ) 614.7 ‘ 208.7 403.1 611.3
212.8 409.6 | 619.7 | 211.4 408.2 618.0
213.0 i 412.1 ! 623.9 i 213.0 412.3 624.0
213.5 H 414.5 : 628.2 ! 215.3 415.4 628.6
2146 | 4190 1 6346 i 221.1 424.1 639.9
: |
214.8 l 423.0 642.1 ' 221.3 428.9 648.4
217.3 , 430.8 653.9 215.5 428.4 651.2
219.2 ! 437.4 |l | 217.2 436.1 ...
Week ending— | ‘
1971—Feb. 24..... 217.9 ! 432.6 | . 212.7 426.7 ...
Mar. 3..... 218.5 434.6 216.7 432.3 Lo
10..... 218.3 | 435.2 |l | 216.9 434.0 | ...l
17..... 218.4 436.2 |......... 217.8 436.4 ...
9..... 219.3 | 438.5 ...l 216.2 436.1 |
31e, 220.7 4411 |l 217.7 438.9 ...

COMPONENTS OF MONEY STOCK MEASURES AND RELATED ITEMS

(In billions of dollars)

! Seasonally adjusted Not seasonally adjusted
| _. . - ————
i |
| Commercial banks ‘ Commercial banks |
Month ! e i - S
or X Nonbank : « Nonbank | U.S.
week 1 Cur- Time and savings thrift Cur- | Time and savings . thrift Govt.
| rency deposits institu- rency i deposits institu- depos-
i Demand tions 4 Demand | tions 4 | ts $
| deposits : deposits | )
; CD’s * | Other | Total | coss other|Total!
. 1

1967—Dec....... i 40.4 142.7 21.0 |162.5 |183.5 183.0 41.2 : 147.4 | 20.6 .161.5 |182,1 183.1 5.0

1968-—Dec.......: 43.4 154.0 24.0 (180.8 |204.8 194.4 44.3 159.1 | 23.6 :179.6 [203.2 194.6 5.0

1969—Dec....... 46.0 157.7 11.2 |183.4 |194.6 201.3 . 46.9 162.9 i Pt [182.1 J193.2 20t.5 5.6

1970—Mar....... 46.7 159.8 11.5 [183.8 {195.3 202.1 , 46.3 158.4 I 11.5 |184.4 ]195.9 202.4 6.9
Apr 47.1 161.2 (2.9 [185.6 |198.5 203.3 ¢ 46.6 162.6 ; 12,8 |186.5 199.3 203.5 5.3
May 47.7 161.6 13.2 [187.1 {200.3 204.4 47.3 158.0 13.0 |188.1 |201.1 204.2 6.4
June 47.8 161.9 13.21189.0 |202.2 205.5 ©  47.7 160. 1 13,2 |189.2 |202.3 205.9 6.5
July. 48.1 162.5 16.9 ;191.3 |208.2 207.2 48.3 160.7 16.6 |191.5 |208.1 207.5 6.8
Aug. 48.2 163.7 19.0 |194.2 |213.2 208.7 48.3 160.4 19.5 1194.4 [214.0 208.2 | 7.1
Sept 48.2 164.6 21.7 [196.8 |218.5 210.1 48.2 163.1 21.6 1196.8 |218.4 209.8 6.8
QOct, 48.5 164.5 23.2 (199.1 |222.2 211.9 48.5 164.5 23.2 1199.3 1222.5 2117 6.1
Nov. 48.7 | 164.8 | 23.9 |20t.1 [225.0 213.6 49.2 166. 24.6 1200.0 |224.6 213.2 5.6
Dec....... 48.9 165.7 . 26.0 |204.4 |230.4 , 215.6 50.0 171.1 25.8 1203.0 |228.7 215.9 7.1

; .

1971 —Jan........ 49.2 165.5 27.1 |208.2 J235.3 - 219.1 49.1 172.1 27.0 |207.6 |234.5 219.5 6.6
Feb...... 49.6 167.7 27.4 |213.5 |240.9 223.1 49,2 166.3 27.4 1212,9 J240.3 222.9 8.3
Mar.?. .. .. 50.0 169.2 27.9 l218.2 [246.1 ©.......... 49.5 167.7 28.0 :218.9 |246.9 |.......... 5.4

Week ending— | !

1971—Feb. 24... 49.5 ! 168.4 | 27.4 |1214.6 |242.0 |.......... 48.8 163.9 27.5 (214.0 |241.5 |.......... 8.0
Mar. 3... 49.8 ° 168.7 27.7 (216.1 1243.7 |.......... 49.2 167.5 27.8 1215.6 J243.5 '....... ... 7.5

10.. 49.8 : 168.5 27.8 (216.9 |244.7 |.......... ! 49.8 167.1 28.2 |217.1 j245.3 L.......... 5.5

17.. 50.0 168.4 28.5 |217.8 |246.2 :.......... v 49.7 168.1 28.4 1218.6 1247.0 |.......... 5.8

24 .. 50.0 169.3 27.9 |219.2 2471 |.......... | 49.5 166.7 | 28.1 1219.9 [248.0 |.......... 5.4

31» 50.1 170.6 27.3 |220.4 |247.7 |.......... i 49.3 168.4 | 27.5 1221.3 |248.8 [.......... 4.1
|

1 Includes, in addition to currency and demand deposits, savings
deposits, time deposits open account, and time certificates of deposits
other than negotiable time certificates of deposit issued in denomina-
tions of $100,000 or more by large weekly reporting commercial banks.

2 Includes Mz, plus the average of the beginning and end of month
deposits of mutual savings banks and savings and loan shares.

3 Negotiable time certificates of deposit issued in denominations of
$100,000 or more by large weekly reporting commercial banks,

4 Average of the beginning and end-of-month deposits of mutual
savings banks and savings and loan shares.

5 At all commercial banks.

Note.—For description of revised serics and for back data, see Dec.
1970 BULLETIN, pp. 887-909. .

Averages of daily figures. Money stock consists of (1) demand
deposits at all commercial banks other than those due to domestic com-
mercial banks and the U.S. Govt., less cash items in process of col-
lection and F.R. float; (2) foreign demand balances at F.R. Banks:
and (3) currency outside the Treasury, F.R. Banks, and vaults of all
commercial banks., Time deposits adjusted are time deposits at all
commercial banks other than those due to domestic commercial
banks and the U.S. Govt,
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BANK RESERVES; BANK CREDIT o APRIL 1971

AGGREGATE RESERVES AND MEMBER BANK DEPOSITS
(In billions of dollars)

Member bank reserves, S.A.1 Deposits subject to reserve requirements2 Total member
bank deposit
plus nondeposit
S.A. N.S.A, items?3
Period
Total Non- Demand Demand
borrowed | Required Time Time
Total and Total and ) S.A. N.S.A,
savings | Private | * U.S. savings | Private | U.S.
I Govt. Govt.
25.94 25,68 25,60 . 273.5 149.9 118.9 4.6 | 276.2 | 148.1 123,6 4.5 |oooiiindeenn
27.96 27,22 27.61 298.2 165.8 128.2 4.2 3o1.2 163.8 | 133.3 4.1 ..o,
27.93 26.81 27,71 285.8 | 1st.5 129.4 4.9 | 288.6 149,7 134.4 4,6 | 305.7 308.6
27.72 26.78 27.54 286.2 150.6 129.8 5.9 285.4| 151,0 128.5 5.8 306.1 305.3
28,22 27.35 28.05 290.2 | 153.5 131.4 5.2 1 290.7 153.8 132.5 4.5 309.6 | 310,
.89 26.92 27.69 289.1 154.6 131.4 3.0 287.91{ 154.9 127.7 5.41 309.3 308.2
27.90 27.06 27.71 290.5 155.7 129.9 4.8 | 289.6 155.7 128.5 5.4 311.1 310.3
28.04 26.69 27.90 296.0 | 160.7 130.9 4.4 | 296.3 160.9 129.6 5.8 | 315.8 316.1
. 28.59 27.78 28.41 303.2 164.9 131.9 6.4 | 301.0f 166.0 | 129.1 5.9 | 321.9 319.8
Sept........| 29.24 28,71 29,02 308.0} 169.5 132.3 6.2 | 306.8 169.9 131.2 5.8 | 324.5 323,2
Octivv.von..| 29,39 28.93 29,13 310.6 173.0 | 132.4 5.2 310.9 173.2 132.6 5.1 324.8 | 325.1
Nov........ 29.47 29,03 29,23 314.0 175.7 132.3 6.0 312.8 174.9 133.4 4.6 | 326.7 325.6
Dec........| 29.93 29,58 29,70 319.6 179.9 133.5 6.2 322.8 178.2 138.7 6.0 | 331.2 334.4
1971—Jan.........| 30.23 29.80 30,03 321.9 183.2 134.% 6.7 328.2 | 182.8 139.7 5.6 | 334.1 338.3
Feb......... 30.52 30.18 30.26 329.1 187.5 135.4 6.2 | 328.4 187.1 134.3 7.0 | 337.7 | 337.0
Mar.?,..... 30.76 30.41 30.53 333.2 191.7 136.7 4.8 332.2 192.3 135.4 4.5 | 340.2 | 339.2

1 Averages of daily figures, Data reflect percentages of reserve require-
ments made effective Apr. 17, 1969. Required reserves are based on
average deposits with a 2-week lag. X

2 Averages of daily figures. Deposits subject to reserve requirements in-
clude total time and savings deposits and net demand deposits as defined
by Regulation D. Private demand deposits include all demand deposits ex-
cept those due to the U.S. Govt., less cash items in process of collection
and demand balances due from domestic commercial banks, Effective June
9, 1966, balances accumulated for repayment of personal loans were elim-
inated from time deposits for reserve purposes. Jan, 1969 data are not
comparable with earlier data due to the withdrawal from the System on
Jan. 2, 1969, of a large member bank.

3 Total member bank deposits subject to reserve requirements, plus
Euro-dollar borrowings, bank-related commercial paper, and certain
other nondeposit items. This series for deposits is referred to as '‘the
adjusted bank credit proxy.”

. Note.—Due to changes in Regulations M and D, required reserves
include increases of approximately $400 million since Oct. 16

Back data may be obtained from the Banking Section, Division of Research
and Statistics, Board of Governors of the Federal Reserve System, Wash-
ington, D.C, 20551.

LOANS AND INVESTMENTS
(In billions of dollars)

Seasonally adjusted Not seasonally adjusted
Period I Securities Securities
* Totall,2 | Loans!, 2 _US Totall, 2 | Loans!, 2 Us

Gout, Other2 Govt. Other?
1960—Dec. 194.5 113.8 59.8 20.8 198.5 116.7 61.0 20.9
1961—Dec. 209.6 120.4 65.3 21,9 214.4 123,9 66.6 23.9
1962—Dec. 3 27.9 134.0 64.6 29.2 233.6 137,9 66.4 29,3
1963—Dec. 246.2 149.6 61,7 35.0 252.4 153.9 63.4 35.1

1964—Dec. 31 267.2 167.7 60,7 38.7 273. 172,1 63.0 a8,
1965—Dec. 294.4 192.6 57.1 44,8 301.8 197.4 59.5 44.9
1966—Dec. 310.5 208.2 53.6 48.7 317.9 213, 56.2 43,8
1967—Dec. 346.5 225.4 59,7 61.4 354.5 230.5 62.5 6.5
1968—Dec. 384.6 251.6 61.5 1.5 393.4 257.4 64.5 71.5
1969-—~Dec. 401.3 278.1 51.9 71.3 410.5 284.5 54,7 71.3
1970—Feb. 399.7 278.5 49.8 71.4 395.7 273.5 51.4 70.8
ar, 25 400.9 277.6 50.3 73.0 399, 274.8 51.5 72.7
Apr. 403.5 277.0 52.4 74,0 403.5 276.9 52.3 74.3
May 405.9 278.0 53.4 74.5 403.9 277.0 52.6 74.3
June 06.4 277.4 54.1 75.0 410.1 282.9 51.6 75.6
July 412.8 281.5 55.8 75.5 412,6 283.4 53.5 75.7
Aug. 418.3 284.1 57.5 76.7 415.4 283.2 55.1 77.1
Sept. 423.7 287.3 57.6 78.8 423.3 288.0 55.8 79.5
Oct. 424.0 286.9 56.3 80.8 423.6 285.5 57.1 81.0
Nov.252,........ e 427.3 287.7 ! 56.5 83.2 426.8 286, 58.0 82.6
Dec. 3le i e 432.5 288.9 ' 58.0 85.6 442 .4 295.5 61.2 85.7
1971—Jan. 277,....... P 438.0 291.2 58.4 88.4 437.1 288.5 61.3 87.3
Feb. 247, ... ..viiiiin i, e 443.6 294.3 59.6 89.8 440.0 289.8 61.2 89.0
Mar. 31 2, i e 447.6 294.3 61,2 92.1 5.4 292.4 61.4 91.7

L Adjusted to exclude interbank loans.

2 Beginning June 9, 1966, about $1.1 billion of balances accumulated
for payment of personal loans were deducted as a result of a change in
Federal Reserve regulations.

Beginning June 10, 1966, CCC certificates of interest and Export-
Import Bank portfolio fund participation certificates totaling an estimated
$1 billion are included in “Other securities' rather than ‘‘Loans.”

3 Beginning June 30, 1969, data revised to include all bank-premises
subsidiaries and other significant majority-owned domestic subsidiaries;
earlier data include commercial banks only. Also, loans and investments

are now reported gross, without valuation reserves deducted, rather than
net of valuation reserves as was done previously. For a description of the
revision, see Aug, 1969 BULLETIN, pp. 642-46.

Note—For monthly data 1948-68, see Aug, 1968 BULLETIN, pp. A-94
—A-97. For a description of the seasonally adjusted series see the foliow-
ing BULLETINS: July 1962, pp. 797-802; July 1966, pp. 950-55; and Sept.
1967, pp. 151117,

Data are for last Wed, of month except for June 30 and Dec. 31; data
gre partly or wholly estimated except when June 30 and Dec. 31 are call

ates.
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CONSOLIDATED CONDITION STATEMENT
(In millions of dollars)
Assets Liabilities
- _ R N, and capital
Total | ___ ——
Bank credit assets,
N Treas- — e - U
Gold Total P
Date stock L"url}'_ U.S. Treasury securities | liabil- Total (,gg:l!al
S ;};dR i rency L N i._ - Other ::’j deposlns misc,
e out- oans, < . e and ac-
z:’;z‘:‘,‘ ¢ ostand- | 1Ol |2l C?I:HI Federal :;lcel;'\ “‘p"l‘”' currency | counts,
ST ing Total sz\‘vings Reserve | Other * ne net
; | banks Banks I
1947—Dec. 4,562 | 160,832 | 43,023 | 107,086 | 81,199 : 22,559 | 3,328 | 10,723 | 188,148 | 175,348 | 12,800
1950—Dec. 4,636 | 171,667 | 60,366 96,560 72,894 | 20,778 [ 2,888 ; 14,741 199,008 | 184,384 | 14,624
1967—Dec. 6,784 | 468,943 282,040 | 117,064 66,752 | 49,112 1,200 | 69,839 | 487,709 | 444,043 | 43,670
1968 --Dec. 3 6,795 | 514,427 |311:334 | 120,273 | 68,285 | 52,937 SL | 81,820 | 531,580 | 484,212 | 47,379
1969--- Dec. 6,849 | 532,663 ?35 127 | 115,129 57,952 | 57,154 23 | 82,407 | 549,879 | 485,545 ! 64,337
1970—Mar. 6,900 | 519,800 |325,300 | 110,400 | 54,800 | 55,600 |........ 84,100 | 538,400 | 472,100 | 66,300
Apr. 2 6,900 | 523,900 |326,300 | 111,700 55,600 | 56,100 |........ 85,800 | 542,600 | 476,800 | 65,800
May 7.000 | 526,100 [327.000 | 113,100 | 56,000 475,800 | 69,000
June 6,986 | 536,845 [336,860 | 112,475 54,742 487,093 | 68,501
July 1 ,000 | 539,300 |336,400 | 115,100 56,800 489,800 | 68,300
Aug. | 7:000 | 545,400 [338,100 | 118,000 | 38,300 494,000 | 70,200
Sept. 7,100 | 554,800 {343,800 119,000 59,000 504,600 | 68,800
Oct. 7,100 i 554,300 [341,300 l 119,600 60,300 505,300 | 67,600
Nov. 7,100 | 558,900 [341,300 : 122,400 61,200 509,900 | 67,600
Dec. 7,100 576 300 [352, ,500 1 125,000 64,300 | 60,600 100 | 98,800 | 594, 1900 528,700 | 66,200
1971—Jan. 27#7........... 11,100 7,200 | 573,500 |345,900 | 126,700 64,500 | 62,000 300 {101.000 | 591,800 | 526,200 | 65,600
Feb.24r,....... 11,100 7,200 | 576,500 |346,800 | 126,800 64,400 | 61,700 700 (102,900 | 594,800 | 528,300 ;| 66,500
Mar. 317, ... ...... 11,100 7,300 | 585,700 |349,600 |29 800 64,900 | 64,200 800 |106,300 | 604,100 | 537,300 : 66,800
L —_— _ L N D : . il
DETAILS OF DEPOSITS AND CURRENCY
Money stock Related deposits (not seasonally adjusted)
Seasonally adjusted ¢ Not seasonally adjusted Time U.S. Government
Date ! i B
l i For-
- De- De- : Treas- At
C"é' mand Cur- mand Com- | Mutuat _SP:Vsit:ls e'egt".s ury | coml. At
Total re'n.a' deposits | Total ret"?ge deposits | Total | mercial | savings "¢ s-g n cash and F.R.
%‘;:L: ad- ob‘;:'ks ad- banks 2 | banks 8 te¥n4 hold- | savings| Banks
justed? . justed? : , ings banks
1947—Dec. 31.. 110,500 26 |00| 84,400| 113,597 26,4-76i 87,121 56,411} 35,249 |7,746. 3,416) t,682| 1,336] 1,452 870
1950—Dec. 30....% 114,600 24, 600 90,000( 117,670} 25,398 92,272 59,246} 36,314| 20,009( 2,923} 2,518 1,293| 2,989 668
1967—Dec. 30....1 181,500] 39,600; 141,900| 151,232} 41,071| 150,161 242,657| 182,243 60,414(....... 2,179 1,344 5,508| 1,123
1968—Dec. 31.. 199,600 42,600 157,000} 207,347 43,527 163 ,870 267, 1627 202,786| 64,841,....... ,455 695 5,385 703
1969—Dec. 315,..; 206,800] 45,400 161 400 2|4 689 46,358' 168,331 260, 1992, 193,533 67,459|....... 2,683 596 5,273| 1,312
1970-—Mar. 25.. 200,000 45,900| 154,100\ 196,960] 45,400| 151,600 264,100] 196,200 68,000....... 2,700 600 6,300 1,500
Apr, 29.. 198,400] 46,300! 152,100 |98,400 45,900( 152,600 267,400} 199,500, 68,000,....... 2,600 600 6,400 1,400
May 27.. 198,600 46,500] 152,100' 196,200] 46,400: 149,800° 269,300} 201,000 68,300....... . 500{ 6,200 ,300
June 30.. 199,600 46,600] 153,000. 201,614] 47,032 154,582 273,109] 203,916| 69,193(....... 2,641 439| 8,285| 1,005
July 29....] 199,300 46,800 152,500; 199,100} 46,500. 152,200 279,200] 210,000 69,200|....... ,600 500| 7,400 1,000
Aug. 26.. 199,900 46,800| 153,100| 198,200 47,100| 151,100| 283,400| 214,100 500! 8,600 900
Sept. 30....| 203,500 47.200| 156.300| 202.200| 477300| 154,900 289,400| 219,500 400 8,800 1,200
Oct. 287, 201,600 47,400| 154,200| 202,400 47,300| 155,100 292,000| 221,800 500, 6,600 1,300
Nov, 252, 202,000 47,6000 154,400{ 205,200] 48,900: 156,300| 294,800| 224,300 500 6,200 800
Dec. 30r. 208, 1600 47, "800 160 800] 215, 1800 48,900| 166, '900, 300,900 229,200 400 7,700. 1,300
1971—Jan. 272, 202,900] 48,300| 154,600| 205,400] 47,600| 157,800| 307.200f 234,600 500| 9,400 1,200
Feb. 24», 204,500 48,600/ 155,900/ 203,400| 48,000/ 155,400] 313,250| 240,100 500 7,300{ 1,400
Mar. 317, 213,500] 49,400 164,100| 207,600 48,900 158,700 321,100 246,700I 500 4,900 900

1 Includes Special Drawing Rights certificates beginning January 1970.

2 Beginning with data for June 30, 1966, about $1.1 billion in “Deposits
accumulated for payment of personal lnans"

deposits™ and deducted from *“Loans”

changes resulted from a change in Federal Reserve regulations, See table
{and notes), Depo:rls Accumulated for Payment of Personal Loans, p. A-23.

3See note 2 o

. A-22,

were excluded from “Time

at all commercial banks. These

4 After June 30 1967 Postal Savings System accounts were eliminated

from this Statement.

5 Figures for this and later dates take into account the following changes

(beginning June 30, 1969) for commercial banks;
salidated reports (inciuding figures for all bank-premises subsidiaries and

(1) inclusion of con-

8 Includes rclatively smail amounts of demand deposits. Beginning with

June 1961, aiso includes certain accounts previously classified as other lia-
bilities.

9 Reclassification of deposits of foreign central banks in May 1961 re-

duced this item by $1,900 million ($1,500 million to time deposits and $400
million to demand deposits).

Note.—For back figures and descriptions of the consolidated condition

statement and the seasonally adjusted series on currency outside banks and
demand deposits adjusted, see *‘Banks and the Monetary System,”’

Section

other significant majority-owned domestic subsidiaries) and (2) reporting
of figures for total loans and for individual categories of securities on a
gross basis—that is, before deduction of vajuation reserves. Sec also note I,
6 Series began in 1946; data are available only for last Wed. of month,
7 Other than interbank and U.S. Govt,, less cash items in process of
collection,

| of Supplement to Banking and Monetary Statistics, 1962, and BULLETINS
for Jan. 1948 and Feb. 19€0. Except on call dates, figures are partly esti-
mated and are rounded to the nearest $100 million.
For description of substantive changes in official call reports of
gggdngon beginning June 1969, see BULLETIN for August 1969, pp.
~4
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COMMERCIAL BANKS o APRIL 1971

PRINCIPAL ASSETS AND LIABILITIES AND NUMBER, BY CLASS OF BANK

(Amounts in millions of dollars)

Loans and investments Deposits
. — Total
assets—
Securities Total Interbank 3 Other Total | Num-
_______ Cash lia- — R Bor- | capital [ ber
Class of bank assets3 | bilities Tow- ac- of
and date Total Loans and Total? Demand ings | counts | banks
1.2 US. capital De- I
Treas- | Other2 ac- mand | Time Timel
ury counts4 ’ U.S.
Govt, | Other
All commercial banks: :
1941—Dec. 31...| 50,746] 21,714 21,808 7,225| 26,551 79,104 71,283 10,982 44,349 15,952 23| 7,173 14,278
1945—Dec. 31...| 124,019] 26,083| 90,606( 7,331{ 34,806| 160,312| 150,227 14.065 105,921 30,241 219} 8,950 14,011
1947—Dece. 31 35.| 116,284] 38,057| 69,221| 9,006 37,502 155,377| 144,103] 12,792] 240 1,343] 94,367, 35,360 65 10,059 14,181
1966~Dec, 31,..| 322,6611 217,726 56.163( 48,772 69,119} 403,368 352,287| 19,770} 967 4,992| 167,751| 158,806| 4,859 32,054| 13,767
1967—Dec. 30...{ 359,903 235,954| 62,4731 61,477 77,928 451,012 395,008| 21,883/ 1,314  5,234| 184,066/ 182,511| 5,777 34,384| 13,722
1968—Dec. 31...| 401,262} 265,259) 64,466) 71,537 83,752 500,657 434,023] 24,747 1,211, 5,010 199,901) 203,154 .899( 37,006! 13,679
1969—Dec. 31 421,597 295,547 54,709 71,341| 89,984| 530,665 435,577 27,174 735 5,054| 208,870| 193,744| 18,360] 39,978 13,661
1970—Mar. 25...| 412,410 288,230] 51,520/ 72,660, 76,360| 508,420 407,980 21,810 580 6.140| 183,090 196,360 22,840| 40,370| 13,664
Apr. 29...] 417,1700 290,550( 52,330/ 74,290/ 78,410| 515,650 413,780] 21,6 6600 6,230 185,620 199.670| 23.530| 40,590| 13,665
May 27...| 417,3408 200,370] 52,640) 74,330 78,930 516,630 413,7204 22,180 6901 5,960, 183,740 201,150, 23,080 40,850 13,665
June 30...| 423.2400 296,091( 51,569 75,579| 85,631} 529,679| 432,429| 26,338| 898| 8,076| 192,999 204,118} 18,546/ 41,708| 13,671
July 29...| 425,5308 296,330| 53,510( 75,690 74,930, 520,800 422,740 22,440( 1,350/ 7,170] 181,540 210,240, 19,850, 41,510/ 13,671
‘Aug. 26...| 430,080 297,900| 55,050 77,130] 78,820| 529,640/ 429,680| 22,890/ 1,630 8.270| 182,520 214,370 20,160/ 41,720| 13,675
Sept. 30°. .| 436,790| 301.530. 55,750| 79,510 85,760 543,900( 447,320 26,480 1,710| 8,470) 190,810 219,850 18,170| 42,040 13,678
Oct. 287..| 439,350{ 301,310, 57,050 80,990 78,310| 538,950/ 439,790§ 24,780 1,740| 6,220, 184,870; 222,180 20,200 42,080 13,684
Nov. 257..| 442,490 301,860, 58,020( 82,610/ 82,400/ 546,470| 445,690] 24,680 1,740 5,790/ 188,780 224,700 2{,680! 42,270 13,687
Dec. 307..| 461,120 314,300 61,100, 85,720 87,080( 570, 1560 469, /850 27, ,640| 1,860 7,330 203,410; 229,610/ 22,140 42 500{ 13,687
(971—Jan, 27».. 453,850) 305,31Q| 61,250, 87,290 83,300 558,140} 461 ,630§ 25,380 1,990, 9,080 190,210, 234,970] 20,650| 42,660] 13,692
Feb. 247..| 457.650] 307,450| 61,160 89,040 81.930| 560,790 462,880] 25.870| 1,950 6,890 187,620 240,550 21.660; 42.980| 13,700
Mar. 31%..| 463,100] 310,080, 61,350| 91,670 93,690 579,750 482,240 30,660| 1,960 3,960 198,540 247,120 22 290, 43,470| 13,700
Member of
F.R. System:
1941 —Dec, 31. 43,5211 18,0211 19,5391 5,961f 23 113| 68,121 61,717 10,385 140 1,709 37,136 12,347 5,886/ 6,619
1945—Dec. 31. 107,183] 22,775| 78,338/ 6,070/ 29,845| 138,304 129,670 13,576 64| 22,179 69,640 24,210 208) 7,589 6,884
1947—Dec. 31. 97.846] 32,628 57,914 7,304] 32,845| 132,060 122,528] 12,353 500 1,176 80,609 28,340 54| 8,464 6,923
1966—Dec. 31. 263,687] 182,802] 41,924] 38,960 60,738| 334,559 291,063| 18,788 794| 4,432 138,218 128,831 4,618] 26,278 6,150
1967—MDec. 30...[ 293,120 196,849| 46,956 49,315/ 68,946/ 373,584l 326,033| 20,811{ 1,169 4,631; 15,980 147,442 5,370/ 28,098 6,071
1968—Dec. 31...| 325,086] 220,285 47,881| 56,920| 73,756/ 412,541} 355,414 23,519( 1,061| 4,309 163,920 162,605 8,458/ 30,060, 5,978
1969--Dec. 336,738f 242,119| 39,833| 54,785 79,034 432,270, 349,883| 25,841 609| 4,114| 169,750 149,569 17,395 32,047 5,869
1970—Mar. 235,138 37,340 56,078] 67,594 413,148| 326,028] 20,845 454/ 5,100 148,270| 151,359| 21,582( 32,343 5,839
Apr. 236,436 38,192 57,469 69,174| 418,597| 330,136{ 20,608,  S531| 5,251| 149,940 153,806/ 22,376/ 32,528/ 5,828
May 38,259 57,325 69,710/ 418,609 329,541} 21,183 567| 4,914( 148.414] 154,463] 21,749 32,733, 5,816
June 37,324 58,127 75,539 428,975| 345,514 25,122 691] 6,957 155,916 156,829 17,507 33,184; 5,803
July 38,950 S8,118] 65,974 420,844) 336,818} 21,371| 1,139] 6,181; 146,003| 162,124} 18,675 33,047 5,795
Aug. 40,305 59,197 69,769] 428,607 342,995] 21,825 1,423 7,054| 146,996( 165,697 19,059 33,223| 5,785
Sept. 40,7791 61,095( 75,853| 440,724( 358,433 25,339 1,500 7,258 153,951( 170,385 17,169; 33,479 5,784
Oct. 41,872| 62,175| 68,978| 435,498] 350,996] 23,643| 1,535 5,169 148,472 172,177| 19,021 33,481, 5,781
Nov. 42,661 63,643| 72,422 441 ,486| 355,566 23,516; 1,535 4,855| 151,385 174,275( 20,538} 33,629 5,713
Dec. 255 301| 45,054 66,223 76 993 462 506| 376, '543 26 390| 1,657 6,052 ]64 115 178,329 21,166( 33,806 5,766
1971-—Jan. 27...| 359,731] 247,183) 45,222! 67,326/ 73,521 451,224 369,092f 24,179 1,785 7,929| 152,695| 182,504| 19,557! 33,950, 5,761
Feb. 24...] 362,488] 248,916} 44,840 68,732 72,296| 452,887| 369,632 24,680 1,744 5,730| 150,712| 186,766| 20,440| 34,213 5,754
Mar. 31»..] 366,723] 250,777, 45,193| 70,753| 83,092 469,355| 386,692 29,399 1,749] 3,726] 159,983 191,835 21,107 34,658 5,754
Reserve city member:
New York City:7?
1941 —Dec. 31...] 12,89 4,072 7,265 1,559 6.637| 19,862 17,932 4,202 6 866/ 12,051 807....... 1,648 36
1945—Dec, 31, 26,143 7,334) 17,574] 1,235 6,439 32,887 30,121] 4,640 17 6,940 17,287 1,236 195 2,120 37
1947—Dec. 31, 20,393 7.179] 1£,972) 11,2420 7,261 27,982 25,216] 4,453 12] 26 19,040 1 445 30, 2,259 37
1966—Dec. 31...| 46,5360 35,941 4,920| 5,674 14,869| 64,424 51,837 6,370 467 1,016 26,535 17,449 1,874 5.298 12
1967—Dec. 30.. 52,141} 39,059 6,027\ 7,055 18,797 74.609 60,4071 7,238 741 1,084 31,2821 20,062 1,880 5,715 12
1968—Dec. 31.. ,047] 42,968 5,984| 8,094| 19,948| 81,364] 63,9001 8,964 622 888| 33,351 20,076 2,733| 6,137 12
1969—Dec. 31 6 60,333] 48,305 5,048 6,980 22,349 87, 753 62,381] 10,349 268 694 36,126 14,944/ 4,405 6,301 12
1970—Mar. 25. §7,225] 45,505 4,408] 7,312 21,809) 84,348 S8.,076 9,585 21t 844 32,203) 15,233 5,467 6,272 12
Apr. 29. 58,01 45,286/ 5,091} 7,633| 20,778 84,145 57,536 8,927 245 968] 32,116) 15,280 5,756 6,290 12
May 27.. 57,288 44,819 4,981 7 488/ 22,007| 84,604 57,147 9,356 280 882 31,742 14,887 5,821} 6,335 12
June 30.. 57,088] 44,881| 4,413 7,795| 23,070 85,666 60,GtS| 11,148 3211 1,236] 32,590, 15,320, 4,057 6,374 12
July 29...| 58,7200 45.917| 5,142 7,661 18,322| 82,356 57.063] 9,322 592/ 1,382 28,927 16,840 4,855 6,340 12
Aug. 26...| 58,468 45,208, 5,458 7,802 20,982| 84,893 58,959] 9,668] 729/ 1,214 29,943 17,405 5,243 6,405 12
Sept. 30...| 59,4841 46,265| 5,144) 8,075 23,057} 88,026 64,019] 12,161 719| 1,355 31,072 JT12| 4,184 6,439 12
Oct. 28...! 59,215] 45,990, 5,337 7,888 19,175/ 83,785 59,297 10,738, 776 658] 28,024] 19,101 5,038 6,385 12
Nov. 25...| 59,657 45,717 5,463 8,477 20,151 85,368/ 59,654 10,276 814 749| 28,552 19,263 6,224 6,424 12
Dec. 30...| 63,4371 48,359 5,878/ 9,200( 22,916; 91,955 66, ,9431 12,083 919 924) 32,827 20 220/ 6,120, 6,442 12
1971-—Jan. 27...| 60,658] 45,791] 6,011 8,856 21,274| 87,437 64,712] 11,270 950 1,985 29,76!! 20,746/ 4,997 6,449 12
Feb. 24...] 60,791| 46,610\ 5,378 8,803 20,393| 86,749 63,848 11 367 919 879 29,352 21,331 5,855 6,510 12
Mar. 31, 59,9121 45,457 5,683 8,772 27,111| 93,161| 71,345 14, 672 846 573) 33,114 22,140 5,741] 6,723 12

For notes see p. A-23.
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(Amounts in millions of dollars)

| Loans and investments Deposits l
R Total .. _ .
assets—
Securities Total Interbank 3 Other Total |Num-
Class of bank [ . lia- —— e | me——... .| Bor-  capital| ber
and date Cash | bilities row- | ac- of
Total | Loans assets? | and Demand ings | counts | banks
1.2 UsS. capital | Total? —
Treas- | Other . ac- De- | Time Time! !
ury -2 counts4 mand U.S. !
Govt.| Other i
Reserve ?ighmember7( cuon!.) : |
City of Chicago: 7.
l¥)4l—-Dch 3....... 954| 1,430 376| 1,566] 4,363 4,057 1,035...... 127| 2,419 476|..... .. 288 13
1945-Dec. 31....... 1,333 4.213] 385 1.489| 7.450| 7.046] 1.312[...... 1,552 3,462 T19....0 .. 71 12
1947 ~-Dec. 31....... 1,801 2,890 397 1,739 6,866 6,402 1,217...... 721 4,201 913)....... 426 14
1966—Dec. 31....... 8,756) 1,545 1,502 2,638) 14,935 12,673 1,433 25 310} 6,008) 4,898 484} 1.199 11
1967—Dec. 30....... 9,223| 1,574 1,947 2,947 16,296( 13,985 1,434 21 267 6,250 6.013 383] 1,346 10
1968—Dec. 31....... 10,286| 1,863 2,125 3,008/ 18,099 14,526 1,535 21| 257| 6,542 6,171 682 1.433 9
1969—Dec. 31 6,.... 10,771 1,564] 2,030, 2,802 17,927] 13,264 1,677 15 175 6,770 4,626] 1,290| 1,517 9
1970—Mar. 25....... 10,451 1,571] 2,236} 2,701 17,923] 12,00} 1,232 41 258| 5,762| 4,709 2,425 1,530 9
Apr. 29....... 10,530, 1,688] 2,304 2,760 18,154 12,299 1,234 411 233 5.999 4,792 2,503 1,535 9
May 27....... 10,341| 1,616 2,221] 2,658/ 17,736 12,218} 1,265 4] 232| 5,952 4,728 2,233 1,550 9
June 30....... 10,986 1,540{ 2,121} 2,622 18,291| 13,266 1,682 16 3471 6,102 5,119 1,507 1,566 9
July 29....... 10,6621 1,688 2,099 2,560 1(8,021] 12,937 1,237 S4 45T 5.764] 5,425 1,689 1,542 9
Aug, 26....... 10,642 1,796[ 2,118 2 911| 18,520 12,841 1,192 58, 3421 5,725\ 5,524/ 2,129| 1,550 9
Sept. 30....... 11,151 1,746[ 2,161| 2,788| 18,849 13 764 1,595 69 380/ 6,017| 5,703 1,959 (,562 9
Qct. 28....... 10,735 1,925 2,175 3,040 (8,841 13, )399 1,301 79| 250, 5,921| 5,848 2,253 1,565 9
Nov.25....... 10,921| 1,839 2,316 2,98i| 19,016 13 1538 1,375 79 250, 5,855 5,979 2,330[ 1,580 9
Dec. 30....... 11, 1387 1,984) 2,439 3,133 19, 1997 14,433 1,435 76| 243] 6,626 6,053 2,230f 1,586 9
1970 —Jan. 27....... 10,901 2,208 2,421| 2,981 19,487 14,303 1,313 79 487 6,091 6,333 1,969 1,591 9
Feb. 24....... ! N 2,048 2,431 3,083 19,482 14,264 1,451 58 2521 6,010/ 6,493 2,125 1,618 9
Mar. 31....... 11,345 2,179 2,532] 2,695 19,609 14,665 2,074 130 168| 5,598 6,695 1,96t 1,638 9
Other reserve city: 7.8
941—Dyec. 31....... 7,105 6,467 1,776/ 8,518 24,430; 22,313 4,356 104 491 12,557 4,806|....... 1,967 351
1945—Dec. 31....... 8,5141 29,552 2,042| 11,286 51,898] 49,085 6,418 30| 8,221] 24,655 9,760 2| 2,566 359
1947—Dec. 3L....... 13,4491 20,196) 2,396| 13,066] 49,659) 46,467 5,627 22| 405] 28,990: {1,423 1| 2,844 353
i
1966-—Dec. 31....... 69,464 13,040/ 13,326 24,228| 123,863( 108,804 8,593 233| 1,633 49,004 49,341 (,952( 9,471 169
1967—Dec. 30....... 73,571 14,667 17,487 26,867| 136,626 120,485 9,374 310, 1,715 53,288. 55,798 2,555 10,032 163
1968—Dec. 31....... 83,634: 15,036 20,337 28,136/ 151,957 132,305| 10,181 307| 1,884{ 57,449 62,484| 4,239 10,684 161
1969—Dec. 31 6, .... 90,896, 11,944) 18,484) 29 ,954] 157,512 126,232 10,663| 242| 1,575 58,923; 54,829| 9,881 11,464 157
1970—Mar. 25....... 87,645 11,078 19,219 23,272 147,381 L16( 2,148 49,856 54,886 11,180/ 11,611 158
Apr. 29....... 88,093( 11,298( 19 822f 25,042 150,648 159| 2,304 50,306| 56,236 11,788] 11,715 158
May 27....... 119 88,033 11,287 19,6821 24 393| 149 816 160! 1,945! 49,990 56,637] 11,025} 11,780, 157
June 30....... 90,152 11,372| 19,689 27,106/ 154,889 273 3,115( 53,317| 57,438] 9,779 11,868I 156
July 29....... 89,581] 11,665 19,648 24, 1422 151,834 409, 2,349 50.046| 59,530 9,777 11,885 156
Aug, 26....... 91,1061 12,341| 19,971 25, 1008 154,765 552' 3,049 50,085 61,516/ 9,485| 11,934| 156
Sept. 30....... 91,955 12,859] 20,768 27, 1368 159, 587 628 3,082! 53,139 63,405 9,019 12,040 156
Qct. 28....... 91,9731 13,299¢ 21,374 25,157 ISS 316 599 2,138 51,709 63,760, 9,380 12,032 156
Nov.25....... 91,301f 13,789| 21,853 26,774 I60 182 561 1,977| 52,625 64,8731 9,711| 12,053 156
Dec. 30....... 96,404 14,656| 22,722| 27.956| 168,418 581| 2,304] 57,155 66.475| 10,874) 12,131 156
1971—Jan. 27....... 92,805( 14,490| 23,430| 26,930, 164,214 675 3,141| 52,463 67,864 10,413| (2,234 156
Feb. 24....... 92,932) 14,498 24,321) 26,701; 164,992 686 2,262 52,063 69,195| 10,014] 12,321 156
Mar. 31....... 94,302 14,636| 25,266 29,361 170,513 692! 1,592 55,594 70,740| 11,044]| 12,474 156
Country member: 7.8 !
1941—Dec, 31....... 5,890/ 4,377| 2.250] 6,402 19,466 30 225 10,109 6,258 4 1,982 6,219
1945—Dec. 31....... %,596| 26,999 2,408| 10,632 46,059 17| 5,465 24,235| 12,494 HI| 2,525 6,476
1947—Dec. 3t....... 10,199 22,8571 3,268| 10,778 47,553 171 432] 28,378| 14,560 23] 2,934] 6,519
1966 —Dec. 31....... 68,641 22,419 18 458! 19,004| 131,338 69| 1,474 56,672| 57,144 308; 10,309 5,958
1967—Dec. 30....... 74,995} 24,689 22,826- 2Q,334| 146,052 96| 1,564) 61,161] 65,569 552 11,005 5,886
1968 —Dec. 31....... 83,397| 24,998 26,364; 22,664| 161,122 111' 1,281] 66,578 73,873 804 11,807 5,796
1969—Dec. 316...... 92,147 21,278| 27,291] 23,928 169,078 84, 1,671( 67,930 75.170| 1,820| 12,766 5.691
1970—Mar. 25....... 91,537 20,283f 27,311[ 19,812 163,496 86, 1,850 60,449| 76,53!| 2,510/ 12,930; 5,660
Apr. 29....... 92,501} 20,115} 27,710 20,594 165,624 86| 1,746 61,519 77,498] 2,303| 12,988] 5,649
May 27....... 92,612 20,375 27,934| 20,652| 166,453 86| 1,855t 60,730; 78,2111 2.670] 13,068 5,638
June 30....... 94,0811 19,999| 28,5221 22,741| 170,129 81| 2,259 63,907 78,951 2,164 13,377 5,626
July 29....... 94,149 20,455 28,710| 20,667 168,633 84| 1,993 61,266] 80,329 2,354 13,280( 5,618
Aug. 26....... 94,638! 20,710 29,306 20,868( 170,429 84' 2,449| 61,243 81,2521 2,202! 13 334| 5,608
Sept. 30....... 95,398 21,030| 30,091] 22,640/ 174,262 84! 2,441| 63,723 82,565{ 2,007| 13,438 5,607
Oct. 28....... 95,679( 21,311| 30,738 21,606 l74 556 81| 2,123| 62,818 83,468) 2,350 13,499] 5,604
Nov.25....... 96,503{ 21,570 30,997 22,516 176, 1920 81 1,879 64,353 84,160 2,273 13,572] 5,596
Dec. 30....... 99,151} 22,536 31, 1862 22, 1988 I82 136 81| 2,581 67, 1507 85, 1581 1,942} 13,647 5,589
1971—Jan, 27....... 97,686 22,513 32,619] 22,336| 180,086 81| 2,316 64,380 87,561] 2,178| 13,676 5,584
Feb. 24.. .... 98,374 22,916| 33,177| 22,119 181,664 81| 2,337| 63,287 89,747 2,446/ 13,764 5,577
Mar. 312, ..... 99,673| 22,695 34,183| 23,925} 186,072 81| 1,393 65,677 92,260, 2,361| 13,826 5.577

For notes see p. A-23.
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(Amcunts in millions of dollars)

Loans and investmenms

e e e Total
assets—
Classification by Securities Total
FRS membership [ Cash lia-
and FDIC assets3 | bilities
insurance Total Loans and
1.2 U.S. | Other capital
Treas- 2 ac-
ury counts#
Insured banks:
Total:
1941—Dec. 31..| 49,290| 21.259| 21,046/ 6,984] 25,788, 76.820]
1945—Dec. 31..1 121.809| 25,765| 88,912 7,131} 34,292 157,544
1947—Dec. 31..: 114.274| 37.583[ 67,941 8,750 36,926( 152,733
1963—Dec. 20..| 252,579} 155,261| 62,723 34,594 50,337/ 310,730
1964—Dec. 31..| 275.053] 174,234 62.499] 38,320 59.911| 343,876
1965—Dec. 31..| 303,593] 200,109 59,120| 44,364| 60,327 374,051
1966—Dec. 31..( 321,473| 217.379| 55,788| 48,307| 68,515/ 401,409
1967—Dec. 30..| 358,536] 235,502| 62,094| 60,941 77,348 448,878
1968—Dec. 31..| 399,566] 264,600 64,028) 70,938 83,061/ 498,071
1969—June 306.| 408,620| 283.199| 53,723| 71,697} 87,311| 513.960|
Dec. 31..] 419,746] 294,638 54,399| 70,709, 85,090 527,598
1970—June 30..| 421,141| 294,963 51,248 74,929 84,885| 526,484
National member:
1941-—Dec. 31..| 27,571| 11,725 12,039 3,806/ 14,977 43,433
1945—Dec. 31..| 69,312] 13,925 51,250, 4,137| 20,144/ 90,220
1947—Dec. 31..| 65,280F 21,428{ 38,674] 5,178} 22,024 88,182
1963—Dec. 20..| 137,447| 84,845 33,384; 19,218| 28,635 170,233
1964—Dec. 31..| 151,406] 96.688) 33,405| 21,312{ 34,064/ 190,289
1965—Dec. 31..1 176,605] 118,537 32,347 25,720| 36,880 219,744
1966—Dec. 31..0 (87,2511 129,182} 30,355] 27,713) 41,690 235,996
1967—Dec. 30..| 208,971| 139,315| 34,308( 35,348| 46,634 263,375
1968—Dec. 31..| 236,130| 159,257 35,300{ 41,572 50,953| 296, 594
1969—June 306.| 242,241 170.834( 29,481 41,927 52,271] 305,800
Dec. 31... 247,526] 177,435| 29,576 40,514( 54,721} 313,927
1970—June 30 247,862 176,376 28,191| 43,295| 51,942| 312,480
State member: |
1941—Dec. 3i..; 15,950 6,295 7,500 2,155 8,145 24,688
1945—Dec. 31..] 37.87 £.850| 27,089 1.933 9,731| 48,084
1947—Dec. 3t.. 32,566] 11,200 19,240, 2,125 10,822 43,879
1963—Dec. 20..: 72.680| 46.866| 15,958 9,855 15,760 91.235
1964—Dec. 31... 77,091} 51,002| 15,312| 10,777 18,673 98.852
1965-—Dec. 31..° 74,972} 51,262 12,645/ 11,065 15,934 93,640I
1966—Dec. 31..] 77,377} 54,560 11,569 11,247} 19,049 99,504
1967—Dec. 30..| 85,128 58.,513| 12,649 13.966] 22.312| 111,188
1968—Dec. 31..| 89,894} 61,965 12,581| 15,348| 22,803| 116,885
1969—June 306.| 88.346] 64.007| 9,902| 14.437| 26,344| 119.358
Dec. 31..| 90.088| 65.560 10,257 14,271 24,313| 119.219
1970—June 30..| 88,404] 64,439 9,133] 14,832 23,598 117,209
Nonmember: :
1941—-Dec. 31.. 5.776 3,241 1,509 1,025 2.668, 8,708
1945—Dec. 31..| 14,639 2,992 10.584| 1,063 4,448 19,256
1947—Dec. 31..| 16,444] 4,958| 10,039 1,448 4,083 20,691
1963—Dec. 20..' 42,464 23,550 13,391] 5.523) 5.942 49,275
1964—Dec. 31..: 46,567) 26,544 13,790 6,233} 7.174| 54,747
1965—Dec. 31.." 52,028) 30,310| 14,137] 7,581] 7,513| 60,679
1966—Dec. 31..| 56,857| 33.636| 13,873] 9,349] 7,777| 65.921
1967—Dec. 30..| 64,449 37,675 15,146/ 11,629; 8,403 74,328
1968—Dec. 31..| 73,5531 43.378| 16,155| 14,020 9,305 84,605
1969—June 306.| 78,0321 48,338 14,341| 15,333 8,696/ 88,802
Dec. 31..} 82,1331 51,643 14,565 15,925 10,056] 94,453
1970—Jjune 30..| 84,875 54,149 13,924] 16,802] 9,346] 96,794

Deposits
Interbank3 | Other
R Bor- | Total | Num-
row- |capital| ber
Total3 Demand ings ac- of
De- Time counts | banks
mand | Time Us 1
Govt. Other
69,411 10,654 1,762 41,298 15,699 10; 6,844| 13,426
147,775 13,883 23,740{ 80,276/ 29,876 2t5| 8,671| 13,297
141,851] 12,615 54/ 1,325( 92,975 34,882 61f 9,734} 13,398
273,6571 15,077 443\ 6,712( 140,702 110,723( 3,571| 25.277| 13,284
305,113] 17,664 733 6,487 154,043| 126,185 2,580 27,377 13,486
330.323] 18,149 923 5,508) 159,659 146,084 4,325 29,827| 13,540
351,438] 19,497 8811 4.,975| 166,689 159,396 4 717} 31,609| 13,533
394,118 21,598| 1,258] 5,219] 182,984] 183,060( 5,531( 33,916} 13,510
432,719] 24,427) 1,155 5,000{ 198,535 203,602 8,675 36,530 13,481
423,957| 24,889 800| 5,624( 192,357 200,287 14,450 38,321| 13,464
434,138} 26,858 695 5,038| 207,311 194,237 18,024 39,450| 13,464
431,094] 26,017 829| 8,040 191,752 204,456 18,215 41,159( 13,478
39,458 6,786 1,088 23,2621 8,322 4f 3,640 5,117
84,939 9,229 14,013 45,4730 16,224 78| 4,644 5,017
82,023} 8,375 35 795) 53,541 19,278 45 5,409 5,005
150,823] 8,863 146 3,691 76,836| 61,288 1,704| 13,548 4,615
169,615] 10,521 201} 3,604 84,534 70,746 1,109| 15,048 4,773
193,860] 12,064 458 3,284 92,533 85,522| 2,627| 17,434 4,815
206.456] 12,588 437 13,035 96,755 93,6421 3,120] 18,459| 4,799
231,374] 13,877 652 13,142| 106,019| 107,684] 3,478| 19,730 4,758
257,884 15,117 657| 3,090( 116,422| 122,597 5,923| 21,524 4,716
251,489 14,324 437 3,534 113,134] 120.060{ 9,895 22,628 4,700
256,314] 16,299 361| 3,049| 121,719( 114,885! 12,279| 23,248| 4,668
254,261] 14,947 393 5,066/ 113,296 120,559} 13,051 24,106 4,637
22,259 3,739 6211 13,874 4,025 1] 2,246 1,502
44,730 4.411 8,166 24,168 7,986 130] 2,945 1,867
40,505] 3,978, 15 381] 27,068, 9,062 9| 3,055 1,918
78.553] 5,655 236 2,295 40,725 29,642 1,795 7,506 1,497
86,108] 6,486 453 2,234 44,005 32,931 1,372| 7,853 1,452
81,657] 5,390 3820 1,606 39,598] 34,680 1,607 7,492 1,406
85,547] 6,200 357 1,397 41,464] 36,129 1,498] 7,819] (,351
95,637] 6,934 516/ 1,489 45,961 40,736 1,892 8,368 1,313
98,467] 8,402 404| 1,219] 47,498! 40,945 2,535 8,536| 1,262
93.858] 9.773 285 1.341| 45,152 37,307 4,104/ 8,689 1,236
94,445] 9,541 248 1,065 48,030, 35,560, 5,116 8,800, 1,201
91,967] 10,175 299 1,891| 42,620, 36,983 4,457 9,078 1,166
7,702 129 3| 4,162 3,360 6| 959! 6,810
18,119 244 1,560 10,635 5,680 7 1,083 6,416
19,340 262 149 12,366 6,558 71 1,271 6,478
44,280 559 61 726/ 23,140 19,793 72( 4,234 7,173
49,349 658 70| 649 25,504| 22,509 99| 4,488 7,262
54,806 695! 83 618| 27,528 25,882 91| 4,912 7,320
59,434 709 87 543 28,471 29,625 99 5,342 7,384
67,107 786 89 588 31.004] 34,640 162| 5,830 7,440
76,368 908 94 691 34,615 40,060 217 6,482 7,504
78,610 791 78 749| 34,070, 42.921 451 7,004 7,528
83,3801 1,017 85 924 37,5611 43,792 629 7,403 7,595
84,865 894 137| 1,083 35,837 46,913 708 7,975 7,675

For notes see p. A-23.
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(Amounts in millions of dollars)
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Loans and investments Deposits
e Total -
a§r§c(s—--
Classification hy Securities otal Interbank3 Other
FRS membership e __ ._) Cash_| lia- . - _ Bor- T"!“ll Nl;”“'
and I'DIC . assets? | blllllles | row- cagclfa (::'_r
insurance Total L})‘a;ls US. | o c:;;“ml Total3 De. T Demand . ings | oints | banks
Treas- Eal ac- mand | ' 'Me¢ ime
ury counts 4 uU.s.
Govl. Other
Noninsurc%
mber:
nml‘l')"‘tel—l)cc. k] ST 1,457 455 761 241 763 2.283| 1,872 329 1,291 253 13 329 852
1945—Dec. 3t...... 21 318 1,693 200 514 2.768| 2,452 181 1.905 365 4 279 714
1947— Dec. 315..... 2.009 474) 1,280 255 576| 2,643 2,251 177 185 18] 1,392 478 4 325 783
1963—Dec. 20... ... 1,57t 745 463 362 374| 2,029 1,463 190 83 17 832 341 93 389 285
1964 —Dec. 31...... 2,312 1,355 483 474 578| 3.033}1 2.057, 273 86 231 1,141 534 99 406 274
1965—Dee. 3h...... 2,455 1,549 418 489 572{ 3,200 2,113 277 85 170 1,121 612 147 434 23
1967—Dec. 30...... 2,638 1.735 370 533 5791 3,404| 2,172 285 58 15| 1,081 733 246 457 211
1968 —Dec. 31...... 2,901] 1,875 429 597 691| 3,789 2,519 319 56 10} 1,366 767 224 464 197
1969 —June 306.....| 2,809] [,800 321" 688 898 3,942| 2,556 298 81 15| 1,430 731 290 502 209
Dec. 31...... 2,982| 2,041 310 632 895| 4,198 2,570 316 41 16| 1,559 638] 336 528 197
1970—June 30...... 3,043} 2,073 321 650 746 4,140; 2,280 321 69 36) 1,247 606 331 549 193
‘Total nonmember:
1941 —Dec. 31. 7.233] 3,696] 2,270| 1.266 3.431[ 10,992} 9,573 457 5,504 3,613 18 1,288| 7,662
1945—Dec. 3...... 16,849 3,310 12,277; 1,262 4,962 22,024| 20,571 425 14,101 6,045 iy t,362; 7,130
1947— Dec. 31...... 18,454] 5,432| 11,318] 1,703| 4,659| 23,334| 21,591 439 190 167) 13,758 7,036 12| 1,596] 7,261
1963—Dec. 20...... 44,035| 24,295| 13,854| 5,885 6,316| 51,304| 45,743 749 144 743| 23,972| 20,134 165 4,623| 7,458
1964—Dec. 31...... 48,879| 27,899| 14,273} 6,707 7,7352| 57,780| 51,447 931 156 672 26,645’ 23,043 198 4,894] 7,536
1965—Dec. 31...... 54,483| 31,858| 14,555 8,070 8,085| 63,879] 56,919 972 168 635| 28,649| 26,495 238! 5,345 ,583
1967—Dec. 30...... 67,087| 39,409| 15,516] 12,162| 8,983( 77,732} 69,279] 1,07} 147 603| 32,085| 35,372 408| 6,286 7,651
1968 —Dec. 3...... 76,454| 45,253( 16,585| 14,617 9,997| 88,3%94( 78,887 1,227 150, 701{ 35,981( 40,827 441 6,945 7,701
1969—June 306.....{ 80,841] 50.159| 14,662| 16,021| 9,594| 92,743| 81,166] 1,090 160 765| 35,500 43,652 741 7,506 7,737
Dec. 31...... 85,115] 53,683( 14,875 16,556] 10,950! 98,651| 85,949] 1,333 126 940| 39,120 44,430 965 7,931 7,792
1970—June 30...... 87,919] 56,222{ 14,245 17,452 10,092(100,934| 87,145f 1,215 207 1,119] 37,084 47,520 1,038 8,523 7,868
|

I See table (and notes) at the bottom of this page.

2 Beginning June 30, 19G6, loans to farmers directly guaranteed by
CCC were reclassified as securities, and Export-Import Bank portfolio
fund participations were reclassified from loans to securitics. This reduced
Total loans and increased “Other securities” by about $1 billion. Total
loans include Federal funds sold, and beginning with June 1967 securities
purchased under resale agreements, figures for which are included in
“Federal funds sold, etc.,” on p. A-24,

3 Reciprocal balances excluded beginning with 1942,

4 Includes items not shown separately. See also note 1. .

5 Beginning with Dec. 31, 1947, the series was revised; for description,
see note 4, p. 587, May 1964 BULLETIN.

6 Figure takes into account the following changes (beginning June .}0.
1969) for commercial banks: (1) inclusion of consolidatzd reports (in-
cluding figures for all bank-premises subsidiaries and other significant
majority-owned domestic subsidiaries) and (2) reporting of figures for
total loans and for individual categoriss of securities on a gross basis -
that is, before deduction of valuation reservas—rather than net as pre-
viously reported.

7 Regarding reclassification as a reserve city, see Aug. 1962 BULLETIN,
p. 993. For various changes between reserve city and country status in
1960-63, sce note 6, p. 587, May 1964 BULLETIN.

8 Beginning Jan. 4, 1968, a country bank with deposits of $321 miliion
was reclassified as a reserve city bank. Beginning Feb. 29, 1968, a reserve

city bank in Chicago with total deposits of $190 million was reclassified as

a country bank.

. NoTe.—Data are for all commercial banks in the United States (includ-
ing Alaska and Hawaii, beginning with 1959), Commercial banks represent
all commercial banks, both member and nonmember; stock savings

banks; and nondeposit trust companies.

For the period June 1941-June 1962 member banks include mutual
savings banks as follows: three before Jan. 1960; two through Dec. 1960,
and one through June 1962, Those banks are not included in insured

commercial banks,

Beginning June 30, 1969, commercial banks and member banks exclude
a small national bank in the Virgin Islands; also, member banks exclude,
and noninsured commercial banks include, a small member bank engaged

exclusively in trust business.

Comparability of figures for classes of banks is affected somewhat by
changes in F.R. membership, deposit insurance status, and the reserve

classifications of cities and individual banks, and by mergers, etc.

Data for national banks for Dec. 31, 1965, have been adjusted to make

them comparable with State bank data.
Figures are partly estimated except on call dates.

For revisions in series betore June 30, 1947, see July 1947 BuLLETIN,

pp. 870-71.

DEPOSITS ACCUMULATED FOR PAYMENT OF PERSONAL LOANS

(XIn millions of dollars)

Class of Dec. 31, | June 30, | Dec. 31, { June 30, Class of Dec. 31, | June 30, | Dec. 31, | June 30,

bank 1968 1969 1969 1970 bank 1968 1969 1969 970

All commercial. ... 1,216 1,150 1,13 945 All member—Cont,
Insured,........ 1,216 1,149 1,129 943 Other reserve city. ... 332 293 304 222
National member 730 694 688 536 Country......... 605 588 5 492
State member 207 187 188 178 All nonmembe 278 269 255 230
All member................. 937 881 876 714 Insured...... 278 268 253 229
i NORISUTEd. . .. v evvennc|enreeninnfieeinnnns 2 2

Note.—These hypothecated deposits are excluded from Time deposits
and Loans at all commercial banks beginning with June 30, 1966, as
shown in the tables on pp. A-20, A-21, and A-26—A-30 (consumer instal-
ment loans), and in the table at the bottom of p. A-18. These changes

resulted from a change in Federal Reserve regulations. See Junc 1966
BuLLETIN, p. 808.

These deposits have not been deducted from Time deposits and Loans
for commercial banks as shown on pp., A-22 and A-23 and on pp. A-24
and A-25 (IPC only for time deposits).
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LOANS AND INVESTMENTS BY CLASS OF BANK

(In millions of dollars)

Other loans ! Investments
B
: For .
. To U.S. Treasury
Total | Fed- | g;‘g‘;?:g", financial securities 6
Class of loans! | eral Com- eear e | institutions Other, State
bank and and { funds mer- [Agri- 77T (0 L Real { to e —— [ and |50
call date invest- | sold, | Total | cial | cul- es- in- |Other local |'¢ €
ments | ewc.2 | 3.4 and | tur- | To tate | di- H . govt. .f."”;
din- al 5 :ro- T vid-J Bil!is secu- [Tities
us- ers [ . uals an | rities
trial and lothers Banks|Others : Total certifi- Notes | Bonds
deal- cates
ers
Total:2
1947—Dec. 31.,[116,284]...... 38,057(18,1671,660| 830|1,220; 1ns|...... 9,393| 5,723| 947|69,221) 9,982| 6,034(53,205] 5,276(3,729
1968—Dec. 31..1402,477) 6,747/259,727(98,357(9,718/6,6254, 108( 2,206(13,729,65,137(58,337\6,724(64,466 P 58,570(12.067
1969—Dec. 3110422 ,728] 9,928/286, 750|108 443110,329|5,739(4,027| 2,488|15,062(70.020(63,256|7,388{54,709]. . ... 59,183]12,168
1970—June 30..1424,184|11,193(285,843|108,361/11,233(3,972|3,565| 2,522|14,393|70,550(64,180,7,06851 ,569 62,975(12,604
All insured:
1941—Dec. 31. .} 49,290]...... 21,259| 9,214|1,450! 614 662 40/...... 4,773 4,505 21,046] 988| 3,159116,899( 3,651(3,333
1945—Dec. 31..[121,809f...... 25,7651 9,461|1,314(3,164{3,606 49].... .. 4,677 2,361|1,132(88,912]21,526[16,045|51,342| 3,873|3,258
1947—Dec. 31. .]114,274]. .. ... 37,58318,012)1,610| 823(1,190] 114]...... 9,266] 5,654| 914|67,941] 9,676 5,91852,347} 5,129(3,621
1968—Dec. 31..1399,566] 6,526{258,074|97,741(9,700|6,409(4,063| 2,145|13,621|64,80458,142|6,655|64,028 58,288]12,650
1969—Dec. 3110419, 746] 9,693(284,945/107,665110,314]5,644{3,991| 2,425|14,890(69,669|63,008]7,319(54.399 58,840111,860
1970—June 30..1421,141]10,867|284,096|107,567|11,215|3,886|3,541) 2,457|14,248|70,252(63,921|7,009{51 ,248 62,619(12,311
Member—Total :
1941—Dec. 31. .| 43,521]...... 18,021| 8,671 972| 594 598 39(...... 3,494 3,653 19,539 3,007115,5611 3,0802,871
1945—Dec. 31..]107,183)...... 22,775| 8,949| 855(|3,133(3,378 47...... 3,455 1,900(1,057(78,338 14,271(44,807) 3,254/2,815
1947—Dec. 31..) 97,846]...... 32,628(16,962)1,046| 811|1,065 13f...... 7,130] 4,662 839(57,914 4,815/45,295' 4,199/3,105
1968—Dec. 31. .1326,023{ 5,5511215,67187,819|5,92116,174(3,379| 2,012(12,797(50,461|45,404!6,189147,88¢}......1......]...... 48,42318,498
1969—Dec. 3110337,613) 7.356/235,639(96,09516,187|5,40813,286( 2,258|14,035|53,207/48,388(6,776/39.833)......|......|...... 47,227|7,558
1970—June 30..1336,266] 8,267232,548(95,190(6,626)3,749:2,920' 2,228|13,452|53,215/48,729(6,439(37,324......|......|...... 0,108/8,019
New York City: i
1941—Dec. 31..| 12,896]...... 4,072, 2,807 8| 412 12} 522 7,265 311] 1,623 5,331 729( 830
1945—Dec. 31..| 26,143]...... 7,334; 3,044/.....(2,453 80 287| 272|17,574{ 3,910| 3,325/10,339 606/ 629
1947—Dec. 31..] 20,393)]...... 7, l79-: 5,3611.....] 545 11 564} 238(11,972] 1,64 55 , 772 638| 604
1968—Dec. 31, .| 57,047 747 42,222'25,258 17/3,803 3,619| 3,485 861
1969—Dec. 3110 60,333) 802 47,503/28,189 12/3,695 3,835 3,595 788
1970—June 30..| 57,088] 553 44,328126,692| 16|2,444 3,728{ 3,773 948
City of Chicago:
1941—Dec. 31..} 2,760]...... 954) 732 6| 48 22 95 1,430] 256 153| 1,022} 182 193
1945-—Dec. 31..| 5,93[]...... 1,333 760 21 211 36 51 40| 4,213} 1,600 749} 1,864 181 204
1847—Dec. 31..) 5,088)...... 1,801 1,418 3 73 46 149 26| 2,890] 367 248| 2,274} 213| 185
1968—Dec. 31..| 14,274] 3122 9,974} 6,118 49| 535 738) 848| 281 1,863]......[......]|.... ..| 1,810 315
1969—Dec. 3110] 14,365 215 10,556 6,444 50 337 842 862 1354} 1,s64)......{ ... )Ll 1,837) 192
1970—June 30. .| 14,648 383| 10,603| 6,635 45| 379 823 942] 331 1,540]............|...... 1,861 261
Other reserve city: .
1941 —Dec. 31..1 15,347, ... .. 7,105! 3.456] 300| 114] 194 295} 751) 5,421 956| 820
1945—Dec. 31..| 40,108]...... 8,514 3,661 205 427|t,503 8,016| 5,653(15,883} 1,126] 916
1947—Dec. 31..] 36,040]...... 13,449 7,088 225| 170| 484 2,73t| 1,901(15,563| 1,342(1,053
1968—Dec, 31..1119,3391 2,197} 81,769134,63241,362{1,116{1,254) 588} 6,005/18,939}16,916/2,520{15,036}......|......]...... 18,111]2,226
1969—Dec. 3110121 ,628f 3.021) 88,180(37,701(1,386] 878(1.300 876| 6,006/19.706(17.56912,757(11,944f..... . |......(...... 16,625/1,859
1970—June 30..(121,435] 3,473] 86,901(37,502|1,478| 588(1,151 689| 5,981(19,536|17,156/2,820111,372].............|...... 17,733(1,955
Country : |
1941—Dec. 31 ., 5,890| 1,676/ 659. 20| 183 2 1,528 4,377 110| 481 3,787) 1,222(1,028
1945—Dec. 31 .. 5,596] 1,484| 648 42 471 4 707| 359(26,999] 5,732 4,54416,722( 1,342 1,067
1947—Dec. 31.. 10,199 3,096 818 23| 227 5 1,979| 224(22,857| 3,063 2,108{(7,687| 2,006(1,262
1968 —Dec. 31..[135,364] 2,295} 81,706(21,811,4,493| 720 969 119] 2,147127,164(24,154(1,694|24,998]......|......|...... 21,269(5,095
1969—Dec. 3110|141 ,286] 3,318| 89,401(23,762(4,739| 498 947 148] 2,263|28,824/|26,362|1,858121,278]. .....|......0...... 22.57214,718
1970—June 30..]143,095] 3,858) 90,716|24,3615,088| 337 887 159( 2,139[29,127(26,858{1,759(19,999). .. . . .{......[...... 23,66714,855
Nonmember:
1947—Dec. 31..| 18,454]...... 5,432| 1,205| 614} 20{ 156 2{...... 2,266| 1,061 109{11,318 1,073 625
1968——Dec. 31..| 76,454} 1,196| 44,056{10,538(3,797| 45!| 729 194  932(14,676(12,933| 535|16,585 10,147|4,469
1969—Dec. 31 10| 85,115] 2,572| 51,111}12,348|4,14t| 329 741 231 1,028[16,81314,868; 612(14,875 .111,956(4,600
1970—June 30. .} 87,919] 2,926 53,296|13,171|4,606| 223| 645 294 941}17,336|15,451| 629(14,245 12,876|4,585

L Beginning with June 30, 1948, figures for various loan items are

shown gross (i.e., before deduction of valuation reserves); they do not
add to the total and are not entirely comparable with prior figures. Total

loans continue to be shown net. See also note 10.

2 Includes securities purchased under resale agreements. Prior to June 30,
1967, they were included in loans—for the most part in loans to “Banks.”
Prior to Dec. 1965, Federa) funds sold were included with “Total™ loans

and loans to “‘Bank

3 See table (and notes), Deposits Accumulated for Payment of Personal

Loans, p. A-23.

8.

4 Breakdowns of Joan, investment, and deposit classifications are not

available before 1947; summary figures for 1941 and 1945 appear in the
table on pp. A-20—A-23,

1 Beginning with June 30, 1966, loans to farmers directly guaranteed

by CCC were reclassified as *“Other securities,” and Export-Import Bank
portfolio fund participations were reclassified from loans to “Other
securities,”” This increased ‘‘Other securities’’ by about $1 billion.

6 Beginning with Dec. 31, 1965, components shown at par rather than

not entirely comparable with prior figures, Sec also note 10.
For other notes see opposite page.

at book value; they do not add to the total (shown at book value) and are
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RESERVES AND LIABILITIES BY CLASS OF BANK
(In millions of dollars)
Demand deposits Time deposits
Re Bal- De-d _'l__' . kd_'_'ﬂl _"—_C'" T T T
"< | Cur- | ances | man nterban erti- Capi-
Class of Serves p U.S. Bor-
bank and \;gi;{\ rg’:‘gy ‘zgf‘ pg:i-ls b : Us Sln‘!jc gﬁg . Gmé&. Slaclje row- ;2‘
call date .R. \ f y : 8. | an v nter- | an an ings il
Banks | COin | mestic f_ ad- .| Govi.| loca1 | Ooffi; IPC | Vank | Postal| local | 'PC? | "% |counts
banks? | justed®| Do- : For- ovt cers Save vt
mestic?, eign? BOVL | checks. i:vs govt.
i etc. £
Taotal:3
1947—Dec. 31....| 17,796| 2,216| 10,216| 87,123} 11,362| 1,430| 1,343} 6,799; 2,581| 84,987 240 11 866| 34,383 65;10,059
1968—Dec. 31 21,230 7,195 18.910(167,145! 22.501| 2,245| 5,010| 16,876 9,684! 173.341| 1,211 368(19,110{184,892(8,899(37.006

1969—Dec. 3110,

1970—June 30....| 21,526 7,090/ 18,208)158,24|

All insured:

21.449) 7,320) 20,314|172,079| 24.553 27620 5,054 17,558| 11.899] 179 413 735 211]13,221{181.443|18,360139,978
23,759| 2,579| 8,076( 17,062; 10,254 165,683 898|  202|17,148|187,713|18,546/41 ,708

1941—Dec. 31....] 12,396 1,358] 8,570| 37,845| 9,823| 673| 1,762| 3,677 1,077) 36,544 158 59 492 15,146 10| 6,844
1945—Dec. 31....| 15,810( 1,829 11,075 74,722| 12,566 1,248(23,740{ 5,098 2,585 72,593 70 103 496 29,277 215| 8,671
1947—Dec, 31....] 17,796| 2,145| 9,736| 85,751 11,236| 1,379| 1,325| 6,692} 2,559 83,723 54 tn 826] 33,946 61| 9,734
1968—Dec. 31....| 21,230 7,165 18,343/165,527| 22,310 7| 5,000( 16,774| 9,442| 172,319 1,1355) 368|19,057|184,178(8,675|36,530

.. 2,11
1969—Dec. 3110. .| 21.449| 7,292| 19,528(170,280| 24,386 2.;;1
2,

5.038| 17.434| 11,476

178,401 6 211113,166(180,860|18,024(39 450

1970r—June 30....| 21,526 7,061 17,577{156,743| 23,624 8,040| 16,955 10,073| 164,725; 829 202!17,088|187,166|18,215(41 ,159
Member—Total:

1941—Dec. 31....] 12,396| 1,087] 6.246| 33,754 9,714 67f] 1,709 3,066{ 1,009| 33,06! 140 50, 418 11,878 4| 5,886

1945—Dec. 31....[ 15,811 1,438 7,117| 64,184| 12,333 1,243|22,179| 4,240 2,450 62,950 64 99 399| 23,712 208| 7,589

1947—Dec. 31....{ 17,797’ {,672{ 6,270| 73,528] 10,978} 1,375} 1,176! 5,504] 2,401} 72,704 50| 105 693} 27,542 54| 8,464

1968—Dec. 31....| 21,230 5,634] 11,279(131,491] 21,483 2,036| 4,309| 12,851 8,592| 142,476 1,061| 330|15,668|147,545|8,458|30,060

1969—Dec. 3110..| 21,449| 5,676 11,9311133,435} 23,441

New York City:

2.399( 4,114| 13,274° 10,483

1970—June 30....) 21,526) 5,476 10,617)121,562] 22,809 2,313} 6,957 12:930 9,179

145.992| 609 186 9.951{140,308(17,395(32,047
133,807] 691 168(13,142|144,233|17,607/33,184

1941—Dec. 31....| 5,108 93 141 10,761| 3,595 607 866 319 450 11,282 6l...... 29 778(..... 1,648
1945—Dec. 31 4,015| 111 78| 15.065] 3.535| 1,105] 6,940 237 1,338| 15,712 17 10 20| 1,206 19s| 2120
1947—Dec. 31 4,639 151 70| 16.653| 3.236| 1,217 '267| 290 1.105| 17,646 12 12 14| 1a18] 30| 2,259
1968—Dec. 31....| 4,506| 443 420 20,808 7,532 1,433 888 1,068] 4,827 27,455 622 73} 1,623| 18,38012,733} 6,137
1960—Dec, 3110..| 4,358 463 455| 21,316 8,708 1,641t 694: 1,168/ 6,605 28,354 268 45 207| 14,69214,405] 6,301
1970—June 30....| 4,621 429 606! 17,479 9,474| 1,673| 1,236 1,136| 5,628 25,825 321 40| 572| 14,708[4,057| 6,374
City of Chicago:
1941—Dec. 31....| 1,021 43 298 2,215( 1,027 8 127 233 34
1945—Dec. 31 942 36 200; 3,153] 1,292 20| 1,552 237 66
1947—Dec. 31 1,070 30 175 3,737} 1,196 21 72 285 63
1968—Dec., 31....| 1,164 98 281| 5,183 1,445 89f 257 245 207
1969—Dec. 3110, . 869 123 150 5,221 1,581 96 175 268 229
1970—June 30.... 885 96| 135| 4,683 1,607 75| 347 326 178
QOther reserve city:
1941—Dec. 31....[ 4,060 425 2,590; 11,117| 4,302 54 4911 1,144 286 11,127 104 20 2431 4,542(.....| 1,967
1945—Dec. 31 6.326| 494 2.174| 22372, 6.307| 110| 8,221 1.763|  611| 22)281 30 38| 160{ 9.563 2| 2,566
1947—Dec. 31. 7,095 s62| 2.125| 25,714 5.497] 131 405| 2,282]  705| 26,003 221 45) 332 11,045 1] 2,844
1968—Dec. 31....| 8,847] 1,800 2,986| 43,674| 9,725| 456| 1,884] 3,835 1,947| 51,667 307 168 7,378| 55,271|4,239|10,684
1969—Dec. 3110, .| 9,044( 1,787/ 3,456| 44,169| 10,072 590| 1,575 3,934 1,928 53,062 242 86| 4,609 50,439(9,881[11,464
1970—June 30....{ 8,784| 1,728] 2,810 40,393 9,021 509 3,115 3,798| 1,723| 47,797 273 67| 6,005 51,588/9,779(11,868
Country:
1941—Dec. 31....| 2,210 526 3,216{ 9,661 750 2l 2250 1,370 239 8,500 ¢l 31| 46| 6,082 4| 1,982
1945—Dec. 31....] 4,527| 796| 4,665| 23,595 1,199 8i 5,465 2,004 435 21,797 17 52| 219 12,224 11] 2,525
1947—Dec. 31....| 4,993 929 3,900 27,424| 1,049 7 2,647 528| 25,203 17 45 337 14,177 231 2,934
1968—Dec. 31....| 6,714 3,293 7.592! 61,827] 2,781 sal (,281) 7,703 1,612 57,263 11t 86| 6,043) 68,348/ 804{11,807
1969—Dec. 3110, .| 7,179 3,302 7.870( 62,729 3.080 72{ 1,671 7,905 1,721| 58,304 84 54| 4,920( 70,768(1.820(12,766
1970—June 30....| 7,236| 3,222 7,066 59,008 2,707 56| 2,259 7,670| 1,650° 54,587 81 60| 6,176| 73,207|2,164(13,377
Nonmember:3
1947—Dec, 31....|....... 544 3,947 13,595 385 55 167| 1,295 180| 12,284 190 6 172 6,858 12| 1,596
1968—Dec. 31 .. 1,560 7,631| 35,654| 1,018 209] 701 4,205 1,092| 30,865 150 38{ 3,442| 37,347\ 441| 6,945
1969—Dec, 31! 41,644 8,383 38.644] 1,112} 2220 940] 4,284] 1,416] 33,420 126 25} 3,269 41,135 965| 7,931
1970—June 30....|.......| 1,614 7.592] 36.678] 949, 266| 1,119] 4,132| 1,075| 31.877| 207| 34| 4,005 43,480|1,038| 8,523

7 Beginning with 1942, excludes reciprocat bank balances.

8 Through 1960 demand deposits other than interbank and U.S.
Govt,, less cash items in process of collection; beginning with 1961,
demand deposits other than domestic commercial interbank and U.S.
Govt,, less cash items in process of collection.

% For reclassification of certain deposits in 1961, see note 6, p. 589,
May 1964 BULLETIN.

10 Beginning June 30, 1969, reflects (1) inclusion of consolidated reports
(including figures for all bank-premises subsidiaries and other significant
majority-owned domestic subsidiaries) and (2) reporting of figures for
total loans and for individual categories of securities on a gross basis—that
is, before deduction of valuation reserves. See also notes 1 and 6.

NoTte.—Data are for all commercial banks in the United States; member
banks in U.S, possessions were included through 1968 and then excluded.

For the period June 1941—June 1962 member banks inciude mutual
savings banks as follows: three before Jan. 1960, two through Dec. 1960,
and one through June 1962. Those banks are not included in all insured or
total banks.

Beginning June 30, 1969, a small noninsured member bank engaged
exclusively in trust business is treated as a noninsured bank and not as a
member bank.

Comparability of figures for classes of banks is affected somewhat by
changes in F.R. membership, deposit insurance status, and the reserve
classifications of cities and individual banks, and by mergers, etc.

For other notes see opposite page.
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS

{In millions of dollars)

Loans
| Federal funds sold, ete.! : Other
——— —_ —_ —_— . _I.__._ .- S - S
{
! To brokers t . For purchasing
and dealers ! or carrying securities
Total involving— ‘ - e To nonbank
| loans e o= ! finan.
Wednesday | and Com- ! To brokers To institutions
- invest- To mer- | and dealers others
ments com- To cial l Agri- 1_ .
Total | mer- U.S. others | Total and cul- i : . .
cial | Treas- | Other indus- ; toral | ! Pers,
banks ury , se- trial Us. . U.S. | and
l se- curi- | Treas- Other | Treas- | Other | sales
curi- ties , ury secs. ¢ ury secs. finan., | Other
! ties secs. ' secs. . cos,,
‘ : | I ete.
— . | R — . J P P, [ — | — i I
Large banks—
Total
Mar l 233,826 6,898 5,658 972 173 95 | 168,477\ 78,3331 2,006 1,043 3,113 96| 2,373F 5,663l 5,496
1 232,584] 6,458 5462 731 234 31| 167,529 78,2711 1,997 817| 3,140 94! 2.360| 5,210/ 5,447
1233 246 6,424] 6,016 207 154 47| 168,268 78,972i 2,005 4291 3,213 98! 2,368, 5,373 5,436
232 95! 5 836 5,427 237 106 66, 168,339] 78,496 2,007 594} 3,542 IOO. 2,361; 5,407 5,438
1971 . .

Feb. 3o 258,967] 9,690} 7.639] 1,502 328 221| 175,021] 80,284| 2,010 1,413} 3,429 146 2,325| 6,986' 6,012
10........ 259,2701 10,2528 7,858] 1,956 355, 831 174, 731] 80,342 2,012 1,597 3,332 143 2,321| 6,628, 5,997
170000, 256,538] 7,794] 7,061 330 338 65| 174.846] 80,753 2,032 774| 3,468 142 2,323| 6,712! 6,017
24........ 257.168| 9.012| 7.453| 1,194 342, 23| 174.538| 80,800| 2,023| 1,174 3,267 144| 2,330/ 6,391. 6,021

Mar. 37....... 259,580} 9,023] 7,826 822 335. 40| 175,811 81,111| 2,035/ 1,288 3,695 167| 2,350 6,786/ 5,993
107....... 258,059 /,787 6,459 907 326 95| 175,211] 81,235 2,028 792| 3,754 138 2,377 6,593 6,010
VIroo 259.663) #.278| 7.323 495 360 100| 176.183| 81,841 2,033 826| 3.676 158| 2.370| 6.750| 6.155
240, ... 257,950, 7,440 6,538 537 291! 74} 175,816] 81,458 2,038 876/ 3,516 142 2,361{ 6,726| 6,162
SNe. 260,092 8.287| 6.883 880 391 133] 176.200{ 81,208 2,048 858 3.970 129) 2.357| 7.014| 6.264

New York City i

1970 ,
Mar, 20 lOi 29| 41,899] 25,670 12 850 1,886 12 748| 1,836] 1,581
30 44 8 41,402 25,682 12 591 1,927 10 746 1,654} 1,584
35 101 3| 41,590} 25,950, 12 268| 1,963 12 749 1,696 1,569
35 10| 111 41,858} 25,726 12 475 2,276 13 745 1,721} 1,554

i
Feb. 45....... . 107| 42,490 25,412 16| 1,146| 2,186 12 619 2,132| 1,406
70 2 44| 42 468| 25,468 1S| 1,371 2,137 13 615 1,957 1,399
30|.. . 17| 42,452] 25,658 151 671 2,223 13 616| 2,134| 1,427
90]|. . 15| 42,344 25,754 15! 1,000 2,080 16 614 1,936| 1,468
Mar 57 ... 15| 42,975] 25,734 170 1,059 2,391 17 615 2,176| 1,459
46!....... 491 42,390] 25,746 17 614 2,480 18 618 1,973] 1,464
6ll....... 15. 42,613] 25.825 17 647 2,412 20 617 2,094| 1,478
26l....... 10, 42,334] 25,716 7 695 2,247 22 613 2,067 1,456
3Le 21 14 H| 42 419] 25 591 l7| 601 2,702 22 601. 2,190 1,463

Outside ' ‘
New York City ‘ i
1970 | ; ;

I
Mar. 180,109] 5,660 4,479 952 163, 66| 126,578 52,663 1,994 193] 1,227 84| 1,625 3,827| 3,915
178.639] 4.677) 3.763 701 190 23| 126.127] 52.589| 1,985 226| 1213 84| 1.614{ 3,556 3.863
179,017] 4.5601 4,200 172 144 44| 126,678 53,022 1,993 161| 1,250 86| 1,619] 3,677| 3,867
178, 1965 4,381] 4,028 202 96 55| 126,481] 52,770 1,995 119 1,266 87| 1,616) 3,686 3,884

]
i |

Feb. oo 200,943 8,019 6,120 1,457 328 114] 132,531] 54,872 1,994} 267| 1,243} 134| 1,706 4,854 4,606
10.. 201.981) 8.935| 6.657| 1.886] 353’ 39! 132.263| 54.874| 1,997 226/ 1,195)  130| 1,706| 4,671| 4,598
17.. .1 200,130} 6.746] 6.060] 300, 338 48| 132)394] 55.005 2,017 103 1,245. 129 1.707| 4,578 4,590
24........ ! ’00 182} 7,319 5,865] 1,104 342! 8; 132,194] 55,046 2,008 l74| 1,187 128/ 1,716 4,455 4,553

Mar. 3r....... 202,168] 7,556] 6,431 765- 335 25| 132,836 55,377) 2,018 229( 1,304 150 1,735 4,610 4,534
107, .,....| 201,862] 7,236 6,003 861- 326! 46! 132,821] 55,489 2,011 178 1,274 120| 1,759| 4,620, 4,546
17r... . ... 202,689 6.91t] 6,032 434 360 85 133,570] 56,016/ 2,016 179 1,264 138) 1,753] 4,656| 4,677
24r, ., ... 202,101 6,794] 5,928 511 291] | 133,482] 55,742| 2,021 181 1,269 120| 1,748| 4,659| 4,706
31w, ....| 204.044] 7,897 6.520] 878 377, 122 133.871] 55,617| 2,03( 257 1)268 107, 1.,756| 4.824! 4801

i i !
For notes see p. A-30.
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Continued
(In millions of dollars)
Loans (cont.) ‘ Investments
Other (cont.) ! U.S. Treasury securities !
- S e |
To commercial | Notes and bonds
hanks : maturing—
Wednesday
Con- . ! .
Real sumer . For- All ! Certif-
estate instal- :  eign other Total Bills icates
Do- For- ment | govts.2 © Within 1to After
mes- eign { yr. 5 yrs. 5 yrs.
tic | .
| !
| ;
large Banks—
i Total
) 1970
33,445 503 1,410 20,174 951; 13,871 2,934| 13,850 2,588i .................... Mar,
33,435 4531 1,460, 20,179 948| 13,718 2,925 13,816) 2,571, 0. 0 1]
33,476 449 1,544| 20,135 985| 13,785 3,063] 13,750 SA3) aes 18
33,485 486 1,461 20,165 965! 13,832 3,157 13,690F 2,499 . ... . ... 25
1971
34,274 457 1,458 21,703 790! 13,734 28,576 4,719| 14,840 2,747(,..,............. ..., Feb. 3
34,291 465 1,454] 21,633 797 13,719, 28,259 4,717 14,9541 2,720(.. ... .. ... .. ..o 10
34,362 534 1,481 21,579 779 13,890 27,762 3,033 15,007 4,297). ... ... .. ... 17
34,416 462 1,465 21,567 774 13,704! 27,593 2,994 15,221 4,146, . ... s 24
34,401 418 1,504; 21,545 760 13,758, 28,222 3,032 15,207 4,034|.................... Mar, 3r
34,483 427 1,507 21,499 762] 13,606 28,123 3,056] 15,264 [ . O AP 107
34,477 470 1,450\ 21,511 7571 13,709| 27,709 3,045 15,193 004, 17»
34,528 483 1,395 21,538 789] 13,804| 27,046 3,123 15,164] 4,053)... ... .. ... ...l 24¢
34,553 454 1,338 21,591 783 13,723 28,060 3,040 15,186] 4,057 ... ...ttt e
New York City
1970
3,355 300 730 1,646 579 2,694| 4,248 9721........ 314 2,656
3,344 251 793 1,640 588 2,580 4,295 1L,Oo13........ 327 2,657
3,357 237 875 1,640 606| 2,656 4,235 956!........ 359 2,630
3,358 266 809 1,644 580 2,679 4,151 840f........ 391 2,636
3,527 145 8IS 1,899 495! 2,680. 5,790 903 2,969
3,525 146 800 1,860 505] 2,657 5,548 889| 2,985
3,546 223 824 1,859 491 2,752 4,972 383 2,880
3,552 145 831 1,857 494!  2,582! 5,062 376/ 2,984
3,559 148 870 1,845 480 2,605 5,030 386| 2,867
3,591 136 873 1,839, 485 2,536| 5,238 409 2,860
3,592 172 839 1,835 482| 2,583 5,052 401 2,855
3,617 169 783 1,840° 501 2,590 4,826 421 2,870
3,607 142 723 1,823 481 2,456| 5,384 429, 2,875
. Outside
' | New York City
. . ; 1970
30,990 203 680| 18,528 372 11,177 18,096 2,000:........ 2,620, 11 ,I94'! 2,282(...... [ Mar. 4
30,091 202 667| 18,539 3601 11,138| 17,825 1,795)........ 2,598| 1591 2,273 ... 1
30,119 212 669| 18,495 379 11,129 17,684 1,607f........ 2,704 M1,1200  2,253|. ... ... 18
30,127 220. 652| 18,521 385 1,183 17,721 1,686)........ 2,766/ 11,054 2,215(.. ... ... .. 25
1971
30,747 312 643| 19,804 295 11,054 22,786 4,779........ 3,816 11,871 2,320 .. Feb 3
30,766 319 654 19,773 292 11,062| 22,711 4,626]........ 3,828 11,969 2,288[..........cciiiiiianann 10
30,816 311, 6571 19,720 288| 11,138| 22,790 4,352|........ 2,650 12,127 J661. . 17
30,864 Jl7| 634 19,710 280 11,122| 22,531 4,117]........ Y2,618) 12,237 3,559|. ... 24
30,842 270 634| 19,700 280 11,153 23,192 4,666|........ | 2,646 l2,340i 3,540, . ... Mar. 3#
30,892 291 634| 19,660 277| 11,070, 22,885) 4,432(........ '2,647| 12,404:  3,402|............iiiiin.., 102
30,885 298 611| 19,676 275 11,126] 22,657) 4,244(........ I 2,644 12,338 I 3 1 17
30,911 314 612| 19,697 288 11,214 22,220f 3,742|........ 2,702 12,2941 3482 ... ... 24r
30,946 3I2‘ 615 19,768 302 11,267 22,676] 4,217}........ l 2,712\ l2,3ll‘ JB36[ . K1k

For notes see p. A-30.
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Continued

(In millions of dollars)

Investments (cont.)

Other securities
! Cash Invest-
Obligations | Other bonds, items Re- Bal- ments Total
of State ' ¢orp. stock, in serves Cur- ances | in sub- assets/
Wednesday and and process with rency with sidiar- | Other total
political securities of F.R. and do- ies not | assets liabil-
Total subdivisions collec- | Banks coin mestic | consol- ities
— PO P tion banks | idated
Tax Certif,
war- All of All
rants3 other | partici- | others
pation4
Large Banks—
Total
1970
Mar. 4o.oiiieiiieiiian 36,107 3,693| 28,496 1,052 2,866| 34,593 15,920, 2,865 4,790 646| 13,561] 306,201
| [ 36,477 3,855| 28,515 1,061 3,046| 32,536| 15,206/ 3,094 4,479 649| 13,548] 302,096
| 36,635 4,023 28,678 1,025 2,909| 34,463 17,762 3,098 4,662 666 13,449) 307,346
25 36,904] 4,089 28,664 1,082 3,069 29,248| 16,86l 3,189} 4,379 6671 13,595] 300,890
Feb. 6,486 32,919 1,210f 5,065, 31,870 17,978 3,202| 6,358 725 14,897] 333,997
6,688 33,044 1,234 5,062: 30,802 16,105 3,381 7,02! 724 14,912] 332,215
6,838 32,972 1,238/ 5,088: 36,931 21,808| 3,454 7,319 733 14,799] 341,582
6,850] 32,981 1,159] 5,035, 29,520 17,212 3,529{ 6,410 734 14,503| 329,076
Mar 46,524] 6,808| 33,347 1,179  5,190| 33,232| 18,471 3,159 6,655 737/ 15,031] 336,865
10P, i 46,938} 7,088/ 33,510 1,158/ 5,182 30,67!] 18,625 3,307 6,551 736/ 14,7801 332,729
| 47,493t 7,203 33,748, 1,194| 5,348 33 723 19,508 3,373 6,717 737 14,730] 338,451
240, ..., N ,64 7,118 ,959, 1,214 5,357| 29,639 18,167 3,431 6,362 737| 15,325) 331,611
e 47,455 6,898 33,831 1,193 5,533| 36,286 19,479 3,327 7,488 737 15,494{ 342,903
New York City
1970
Mar. 6,332] 1,002] 4,540 82 708| 17,672° 4,512 392 392 288 4,979] 81,952
6,467 996| 4,605 91 7711 17,584 3,802 406 382 288 4,956] 81,363
6,540 1,046 4,675 89 730| 18,603 4,752 399 362 289 4,888 83,522
6,522 1,079 4,597 93 753| 16,141 4,512 392 298 290| 4,905| 80,524
Feb. 8,073] 1,489, 5,239 1341 1,211) 14,437] 4,359 430 1,128 340l 5,315 84,033
7,956] 1,375 5,342 T £, 128 15,461 4,642 446 1,546 341 5,308] 85,033
7,936] 1,440 5,273 100, 1,123| 17,251° 6,112 435 1,612 3431 5,314] 87,475
7,887 1,431 5,241 88 1,127 13,695 4,431 423 1,185 345 5,224] 82,289
Mar. 7,940 1,348| 5,348 94, 1,150 I5,3575 3,786 408 1,206 346 5,423] 83,938
8,C18] 1,518 5,292 94: 1,114| 15,075 5,131 428 1,211 346 5,271] 83,659
7,942} 1,498| 5,225 1000 1,119 16,261: 4,531 436 1,293 346/ 5,230] 85,071
.. 8,043 1,329] 5,444 91 1,179] 14,463 5,081 423 1,110 346/ 5,734] 83,006
K2 I 7,855 1,326] 5,181 93 1,255 18,904'f 5,153 412 1,904 346 5,767| 88,534
Quiside :
New York City H :
1970 :
b 1
Mar. 4.0 29,775| 2,691 23,956 970| 2,158 16,921. 11,408 2,473 4,398 358| 8,582 224,249
23,906 9701  2,275{ 14,952 11,404 2,688, 4,097 361 18,5921 220,733
24,003 936 2,179| 15,860: 13,010] 2,699 4,300 377| 8,561 223,824
24,067 989 2,316{ 13,107; 12,349 2,797 4,081 377| 8,690] 220,366
Feb. 27,6807 1,076l 3,854 l7,433! 13,619y 2,772 5,230 385) 9,582 249,964
27,702 1,123 3,934| 15,341' 11,4631 2,935 5,475 383 9,604} 247,182
27,699 1,138 3,965| 19,680: 15,696 3,019| 5,707 390( 9,485} 254,107
27,740] 1,07t1 3,908 15,825 12,781| 3,106/ 5,225 389| 9,279] 246,787
1
Mar. 27,999 1,085/ 4,040 17,875 14,685 2,751 5,449 391 9,608] 252,927
28,218 1,064| 4,068/ 15,596 13,494} 2,879] 5,340 390} 9,509) 249,070
28,523 1,094 4,229 17,462) 14,977 2,937 5,424 391 9,500] 253,380
28,515 1,123 4,178 t5,176| 13,086 3,008 5,252 391 9,591] 248,605
28,650 l,100| 4,278| 17,382 14,326] 2,915! 5,584 391 9,727] 254,369

For notes see p. A-30.
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Continued
(In millions of dollars)
Deposits
Demand ! Time and savings
—— T T - - [, R .
' Domestic | ! !
i i interbank Foreign i 1PC
States - - . wm e e e ——| States Wednesday
and Certi- | and Do-
polit- fied J ! polit- | mes- For-
Total 1PC ical U.S. | and Total6 ¢ ical tic eign
sub- | Govt. | Com- | Mutual Com-) offi- ' 1 sub- | inter- | govts.?2
I divi- mer- sav- : Govts,,| mer- | cers' Sav-  Other | divi- | bank
sions , cial ings etc.2 cial | checks ings i i sions
| banks ! : |
B - [ Z
' , : Large Banks—
: i Total
I
136,146] 91,594] 6,512 5,365 18,558 610 837| 2,191/ 10,479 95,893 45,677i 35,675| 6,914 275| 7,099
131,897] 91,014| 5,966 2,961 17,907 571 713| 2,180| 10,585 96,268] 45,783 35,774| 6,999 284 7,174
135,9i2] 90,243| 5,983| 5,509 18,570 558 760 2,850 11,439 96,732 45,93t; 35,845 7,117 267 7,347
130,762 89,223 6,360 4,018] 16,643 489 7881 2,370| 10,871 97,354] 45,982| 36,220] 7,234 276 7,418
141,118] 94,435| 7,179| 6,747] 21,461 700 789| 2,332 7,475 I23,628F 49,456| 53,733 |4,|53! 1,555{ 4,2
137,736] 93,091| 6,642 4,873 21,927 663. 799 2,380| 7,361| 124,575) 49,793| 54,273| 14,325' 1,564 4,1
145,510] 98,310| 7,045 5,235 22,952 735- 836/ 2,505 7,892 124,772] 50,139| 54,415| 14,155| 1,559 3,9
135,249] 93,744 6,483| 4,320| 20,175 608. 796 2,319 6,804| 125,842| 50,458| 54,889 14,497| 1,533| 3.9
141,127] 96,064| 6,693| 4,924| 22,251 639. 770 2,229| 7,557| 127,092] 51,024| 55,412| 14,676 1,573 3,8
136,351] 95,189 6,264 3,065 20,814 616 7421 2,360| 7,301| 128,155] 51,546} 55,972( 14,656| 1,579 3,8
140,449] 97,533| 6,181 3,926| 21,310] 644 7331 2,380, 7,742| 129,021| 52,025| 56,034| 14,649 1,555. 4,
134,079] 95,125| 6,469: 2,135| 19,6501 594 739; 2,243| 17,124| 129,073} 52,377| 55,868 14,599] 1,566, 4,1
146,453 99,265 6,9571 2,873| 24,704: 785 804° 2,271} 8,794| 129,175} 52,973| 55,544! 14,485 1,532| 4,0
i , New York City
1970
42,825} 22,574 648| 1,154 7,721 340 680 1,538| 8,170} 13,597] 4,355 4,156 129 150"
42,038] 22,095 571 642 7,861 320 545 11,5221 8,482| 13,720] 4,370| 4,206 130 157
43,920] 21,028 554\ 1,458 8,421 310 602 2,193, 9,354/ 13,851] 4,388 ,206 132 140
41,451] 21,132 540 82tl 7,515 256 6321 1,734) 8,821 14,075] 4,391, 4,355 135! 147
|
42,251] 22,073, 926 t,850; 9,817 386 644! 1,729| 4,826 19,724] 4,710 10,619 1,050 875
42,146] 22,228 529 1,079 10,611 361 642 1,742| 4,954 19,9711 4,748 10,938 1,032 858
44,059] 23,223 771 1,115| 10,654 388 677 1,812| 5,419: 19,955] 4,795] 10,983 1,027 855
40,030] 22,375 550 850| 9,304 320 623 1,653} 4,355| 20,290] 4,830| 11,302, 1,020 856
42,397] 22,716 508 1,392( 10,282 328 620: 1,590| 4,961 20,697 4,886 11,620 1,142 836
40,916] 22,632 483 707 ,621 309 595| 1,741. 4,828! 20,988] 4,962| 11,885 1,131 821
42,567} 23,383 549 857/ 9,883 342, 5731 1,698, 5,282 21,125 5,032{ 11,855 1,090 784
39,9941 22,610 653 307 9,138 3091 582| 1,609 4,786 21,092 5,088 11,775 1,117 803
46,755 24,452 664 551 12,543 424 650| 1,605 5,866| 21,074| 5,182 11,633 1,170 786
Outside
New York City
! 1970
93,321] 69,020, 5,864 4,211| 10,837 270 157 653 2,309| 82,296] 41,322 31,5I9' 6,785
89,859] 68,919 5,395 2,319} 10,046 251 168 658] 2,103( 82,548| 41,413] 31,568 6,869
91,992 69,215 5,429 4,051| 10,149 248 158 657 2,085 82,881 41,543| 31,639 6,985
89,311] 68,0911 5,820: 3,197| 9,128 233 156 636 2,050| 83,279} 41,591 31,865 7,099
98,867| 72.362) 6,253 4,897 11,644 314 145 603. 2,649) 103,904} 44,746: 43,114| 13,103
95,5901 70,863 G,113) 3,794; 11,316 302 157 638! 2,407 (04,604] 45,045 43,335 13,293
101,451] 75,0871 6,274| 4,120( 12,298 347 159 693i 2,473( 104,817] 45,344| 43,432 13,128
95,219} 71,369, 5,933; 3,470} 10,871 288! 173 666 2,449' 105,552] 45,628| 43,587| 13,477
98,730 73,348| 6,185 3,532| 11,969 3t 150 639) 2,596/ 106,395] 46,138) 43,792| 13,534
95,435| 72,557 5,781, 2,358} 11,193 307 147" 619 2,473 107,167] 46,584, 44,087| 13,525
97,882 74,150} 5,632 3,069| (1,427 302 160 682 ,460. 107,896] 46,993 44,179! 13,559
94,085 72,515| 5,816| 1,828] 10,512 285 157 634! 2,338( 107,983] 47,289| 44,093, 13,482
99,6981 74,8131 6,293 2,322 12,16l 36 154 666 2,928 108,101] 47,79! 43,9Hi 13,315

For notes see p. A-30.
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Continued

(In millions of dollars)

Feb,

Feb.

Feb.

Wednesday

Large Banks—
Total

1970

K

Ouside
New York City

1970

e

| Borrowings Reserves Memoranda
{rom— for— I ‘
___ S— | . .. -
| i =
I . Large negotiable
Fed- Total . time CD’s Gross
eral Other Total * loans included in time liabili-
funds : liabili- capital  Total and De- | and savings depositst! : ties of
pur- F.R, | ties Secur- [ ac- louns | invest- | mand | _ 3 .. . banks
chased,| Banks | Others | etc.8 | Loans . ities coun(s| (gross) | ments |deposits to
ete, 7 ; ad- (gross) - Issued | Issued | their
justed® ad-  |justed10, Total 10 to foreign
. : justed? IPC's | others | bran-
' | ches
: X II
17,866 2371 2,816 25,516, 4,037 76 23,614: 169,214 227,665! 77,630| 10,986 4,886 6,100 12,350
17,980 346| 2,772, 25,107, 4,033 75' 23,618! 168,072| 226,669, 78,493| 11,143] 4,926| 6,217 12,477
18,433 456| 2,683| 25,516! 4,036 74 23,5041 168,227 226,781y 77,370| 11,326] 4,947| 6,379 12,419
16.591| 1,334| 2,543| 24,699| 4,033 74| 23.500| 168,262; 227,038! 80,853 11,795] 5.322| 6.473| 1i.885
19,043 218 1,034 19,941] 4,071 79 24,865 176,615 250,871| 81,040| 26,995( 17,502| 9,493 6,432
19,048 236| 968, 20.645| 4,071 79! 24,857) 176,660| 250,947| 80,134| 27,415} 17,843 5,572| 6.234
19,890 1,500 964| 19,947! 4,069 81| 24,849 175,045 248,943| 80,392( 27,225[ 17,795| 9,430| 5,871
18,035 227 933| 19,772! 4,070 80| 24,868 175,635, 249,253 81,234| 27,489| 18,024| 9,465 5,667
19,174 245 887 19,159 4,077 81| 25,023 176,590| 251,336! 80,720| 27,824] 18,192 9,632 5,018
17,880, 1,503 829| 18,741, 4,078 80| 25,112| 176,112| 251,173| 81,801| 28,179] 18,573] 9,606/ 4,807
19,691 551 828 18,678 4,076 80! 25,077| 176,668| 251.870( 81,490| 28,391] 18,482 9,909 4.177
18,481 795 865| 19,067 4,078 80) 25,091| 176,235 250,929 82,635 28,128 18,251| 9,877 4,321
18,852 377 828| 17,768 4,059 79] 25,312, 177,240| 252,755| 82,590| 27,523] 17,708 9,815 3,051
4,808!....... 323| 13,097 1,203 1| 6,098 41,658 52,238] 16,278 2,661 527i 2,134| 8,066
4,669... 324( 13,307 1,203 Il 6,101, 41,233 51,995] 15,951 2,732 545 2,187 8,107
,973 60 324| 13,154} 1,202]....... 6,038 41,401 52,176{ 15,438| 2,796 552 2,244| 8,038
4,469 15 315 12,883; 1,203;....... 6,013 41,648 52,321| 16,974| 3,004 728| 2,276 7,751
|
! e
5,090]....... 6 3 42,497| 56,360| 16,147| 8,063] 5,716 2,347| 4,14l
,698(......., 83 42,438 55,942| 14,995 8,306] 6,022| 2,284/ 3,866
6,293 499 84 42,276| 55,184| 15,039| 8,310] 6,058 2,252 3,776
ST 83 42,304: 55,253| 16,181| 8,514] 6,295; 2,219 13,6449
4,6811....,.. 82 42,899, 55,869 15,366 8,731} 6,472 2,259 3,059
,783 800 82 42,349| 55,605 15,513 8,954} 6,741 2,213| 3,096
5,171 320 72 42,5171 55,511 15,566/ 9,018] 6,663 2,355 2,550
5,233 393 72 42,201 55,070| 16,086 8,995 6,615 ,380- 2,712
5.337....... ik 42,304' 55.543| 14,757| 8.820] 6.381| 2,430: 1.846
i :
| 1
13,058 237 2,493) 12,419] 2,834 75 17.546) 127,556: 175,427 61,352 8,325] 4,359} 3,966, 4,284
13,311 346/ 2,448| 11.800] 2.830 74 17,517 126,839 174,674| 62.542: 8.411| 4.381| 4,030; 4.370
13,460 396/ 2,359| 12,362! 2,834 74 17.466| 126,826| 174,605 61.932; 8.530] 4,395 4,135' 4,381
120122 1,219 2,228| 11.816] 2,830 74 17,487| 126,614} 174,717| 63,879 8,791| 4.,594| 4.197] 4,134
13,953 218! 918| 10,528 2,861 79| 18.636 lJ4,IIﬂ| 194,511 64,893, 18,932] 11,786| 7,146, 2,291
13,350 236 885 10,941 2,862 79| I18,635| 134,222, 195,005! 65,139 19,109] 11,821 7,288 2,368
13,597) 1,001 880| 10,794| 2,859 81| 18,627 132,769, 193,759| 65,353| 18,915 11,737| 7,178; 2,095
12,462 227 850| 10.879| 2.856 80| 18,662| 133,331' 194.000| 65,053| 18.,975] 11,729| 7,246/ 2.218
14,493 245 805] 10,553, 2,861! 81] 18,764] 133,691 195,467 65,354| 19,093] 11,7201 7,373 1,959
13,097 703 747| 10,202 2,862 80 18,7771 133,763 195,568 66,238| 19,225) 11,832| 7,393 1,711
14,520 231 756| 10,424 2.857 80| 18,734 134,151 196.359| 65,9241 19,373{ 11,819| 7,554 1,627
13,248 402 793| 10,391 2,859 80| 18,7641 134,034 195,859| 66,569 19,133] 11,636/ 7,497 1,609
13,515 377 757| 10,082; 2,859 79| 18,901 134,936| 197,212| 67,833 18,703§ 11,327 ,376{ 1,208

I Includes securities purchased under agreements to resell.

2 Includes official institutions and so forth,

3 Includes short-term notes and bills.
4 Federal agencies only.

5 Includes corporate stock.
6 Includes U.S. Govt. and foreign bank deposits, not shown separately.
7 Includes securities sold under agreements to repurchase.

8 Includes minority interest in consolidated subsidiaries.

¢ Exclusive of loans and Federal funds transactions with domestic com-
mercial banks,

10 All demand deposits except U.S. Govt. and domestic commercial
banks, less cash items in process of collection.

11 Certificates of deposit issued in denominations of $100,000 or more.
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COMMERCIAL AND INDUSTRIAL LOANS OF LARGE COMMERCIAL BANKS

(In miltions of dollars)

Outstanding Net change during—
- - — — —_—
1971 1971 | 1971 1970 1970
Industry :
Mar, | Mar. | Mar, ; Mar. | Mar. | Mar, Feb. Jan. 1 v n 2nd ist
3l 24 17 10 3 | half | half
Durabte goods manufacturing:
Primarﬁl metals.......... g ....... 2,315) 2,323 2,296] 2.282| 2.214 141 54‘ — 26, 169 —169 149 —20 81
Machinery...........oooeunen. 5,182] S5,1861 5,314 5,378 5,273} -—168 103, —182; —247 —595| —173: -—1768 271
Transportation equipment., ....... 2,837 2,859, 2,908, 2,892 2,885 41 —107 — 26 -92 —69 218} 169: 127
Other fabricated metal products. ..} 1,976] 1,981 1,969 1,9420 1,043 69'| 56 —~57 68 —269 —~T50 344 249
Other durable goods............. 2,703 2,688 2,693 2,632| 2,620 90 157 —~98 149 —249 Sl —198 237
Nondurable goods manufacturing:
Food, liquor, and tobacco........ 2,567 2,605 2,664| 2,674 2,677 - 76| 119:  —342| —537 549, —199 350 —499
Textiles, apparel, and leather...... 2,484 2,4710 2,480| 2,444| 2,407 82 214 —130 166| —522 127 —395 376
Petroleum refining. ...... S 1,183 1,370* 1,380 ,415( 1,402 —197 ~-58 —88] —343| -—105 —~8 —113 -79
Chemicals and rubber............ 2,812 2,822 2,815 2,800 2,781 31 120 —-119 32 - 22 85 63 --128
Other nondurable goods.......... 1,893 1,911 1,923} 1,887 1,902 4 -5 —104] —105| -—214 101 -—113 27
Mining, including crude petroleum
and natural gas........ PPN 3,895 3,890 3,886/ 3,896 3,910 —88: —~25 5( —108 —181 —-76| —257| -—577
Trade: Commodity deale 1,322 1,304 1,323| 1,282{ 1,306 5i — 60 —-2 —57 375 106 481 —-292
Other wholesale 3,711 3,742 3,743| 3,694] 3,675 81 54| —125 10 26 52 78 54
Retail.. 4,207 4,133| 4,172 4,111 4,141 135 62 —-35 162 -201| —107] —308 173
Transportation 6,286 6,282 6,257 6,196{ 6,236 141 12 133 286 119 247 366 —96
Communicatio 1,357 1,414. 1,376] 1,371] 1,378 -59 -4 112 49 46 —-27 19 —250
Other public ut 2,021 2,078, 2,182j 2,160/ 2,326 ~365 13 25| —327| —240| —146] —386| —831
Construction. . 3,583 3,550; 13,5370 3,520{ 3,508 117 55)....... 172 146 51 197 66
Services. 7,198| 7,192 7,182 7,188] 7,197 —35 —74 =91 —-200 300 225 525 --147
All other domestic loan 4,746 4,671 4,750 4,735| 4,732 79 15| —274| —-180 -52 148 96 —115
Bankers® acceptances...... 1,527) 1,571 1,570 1,660f 1,596 -—110 130 —184] —164 945 241 1,186 —203
Forengn commercxal and
2,549 2,525 2,517 2,462 2,420 145 6 —11 140 198 57 255 -84
68,354| 68,568) 68,937 68,621 68,529 63 599 —1,619| —957| -184{ 1,068 884|—1,640
Total commercial and industrial loans.| 81,208: 81,458| 81,841| 81,235, 81,111 427 742{—1,579] —410 372) 1,607] 1,979|-—-1,940

Sec NOTE to table below.

“TERM"” COMMERCIAL AND INDUSTRIAL LOANS OF LARGE COMMERCIAL BANKS

(In millions of dollars)

Qutstanding Net change during—

1971 1970 1971

1970 | 1970
Industry |

|
|
[
Mar. | Feb. | Jan. Dec. ' Nov. | Oct. | Sept. | Aug. | July ; W - | 2nd
31 24 27 30 25 28 30 26 29 ' © half
|

Durable goods manufactur-

ing:
Primary metals........... 1,630 1,564| 1,544 1,527\ 1,535 1,548 1,677} 1,474| 1,523 157 68
Machinery.............. 2,59l|I 2,634 2,666! 2,681 2,6901 2,826 2,924 2,920{ 2,824 140! —16] —1t103
Transportation equipment.| 1,613; 1,633 1,647 1,633 1,621] 1,627 1,655 1,608 1,599 91 —11 69
Other fabricated metal : !
productS. ......coounus 733 747 750| 742 801 781 807 789 770 45 3 -20
Other durable goods. . . ... 1,216} 1,222] 1,1071 1,089 1,131| 1,136| 1,141| 1,135] 1,158 9, —30 -—43
Nondurable goods manufac- ! | .
turing : :
Food, liquor, and tobacco. 974 971 949 985 932 984| 1,008 968 968  —11 —23 1 47, -22
Textiles, apparel, and i | 1
1EAtRET. o v e sresevennns 617i 659 674 657 703 720 751 733: 767 —40 —94 -11 36 —105
Petroleum refining........ 915 1,142| 1,191 11,2130 1,220| 1,230 1,248/ 1,183 1,199| —298] —35 —I(8 1] —53
Chemicals and rubber.....| 1,850 1,834/ 1,800. 1,849 1,738 1,693 1,780 1,664i 1,687 1 69 1 —-96 140
Other nondurable goods. .| 1.100] 1.116] 1,1t6i 1,171} 1,159 1.171| 1,183| 1.106| 1,098 —71] —12 12| =75 100
Mining, including crude pe- |
troleum and natural gas.| 3,123/ 3,270 3,354 3,326/ 3,329 3,419] 3,461/ 3,381 3,489 —203| —135, —121| —127| -256
Trade: Commodity dealers. . 80: 79 79 79 83 73 82 82 80 1 -3 —6 10] —
Other wholesale. .. .. 782 754 783 756 739 727 697 704 708 26 59! 5 —4 64
Retail .. ........... 1,417| 1,459 1,450' 1,399) 1,371| 1,351] 1,3600 t,334 1,292 18 39 52 102 91
Transportation............. 4,867 4,763| 4,731| 4,564| 4,453| 4,443 4,417| 4,347 4,425 303 147 141 —55 288
Communication,........... 402 398 398! 415 415 386 448 487 424 ~-13 -33 40 —68 7
Other public utilities........ 973| 1,056 1,029 1,018/ 1,022| 1,017| 1,065 1,042| 1,031 —45 —47 32 —128 —15
Construction.............. 1,107 1,063 1,048] 1,044' 1,005 972 957! 985 959 63 —87 46 8 189
Services. ... ..oiiaii., 3,142 3 154| 3,186| 3.209° 3.208] 3,069| 3,1320 3,060 3,049 g7 77 115 22 192
All other domestic loans.,..| 1,268 ,319( 1,346 1,285 1,716 I, 1241 1,225 1 242 1,267 —-17 60| -2 15 56
Foreign commercial and in- !
dustrial loans.......... 1,792 1,716] 1,723 1,716| 1,283 1,612] 1,604 1,599 1,599 76 112 —16 21 96
Total foans..........c...0 ! 32 192 32,553|r32,571; 32,358| 32,205| 32,026| 32,622 31,843; 31 ,916: —166] —264 883 -—267 619
Note.—About 160 weekly reporting banks are included in this series; Commercial and industrial “term” Joans are all outstanding loans with
these banks classify, by industry, commercial and industrial loans amount- an original maturity of more than I year and all outstanding loans granted
ing to about 90 per cent of such loans held by all weekly reporting banks under a formal agreement—revolving credit or standby—on which the
and about 70 per cent of those held by all commercial banks. original maturity of the commitment was in excess of 1 year.

For description of series see article *‘Revised Series on Commercial and
Industrial Loans by Industry,” Feb. 1967 BULLETIN, p. 209,
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LOANS SOLD OUTRIGHT BY COMMERCIAL BANKS

(Amounts outstanding; in millions of dollars)

To own subsidiaries, foreign branches, |
holding companies, and other affiliates To all others except banks
Date By type of loan By type of loan
Total Total -
Commercial Commercial
and i All other and All other
industrial . industrial
1970—Dec. 2...... 3,491 2,450 1,041 1,832 462 1,370
9...... 3,424 2,403 1,022 1,853 459 1,394
16,..... 3,155 2,261 894 1,830 440 1,390
23...... i 3,029 2,170 859 1,846 449 1,397
30...... 1 2,735 1,899 836 1,890 442 1,448
1971 —Jan. 6...... 2,832 1,964 868 1,929 453 1,476
13...... 2,723 1,908 815 1,902 432 1,470
20...... 2,667 1,882 785 1,903 425 1,478
27...... 2,600 1,832 768 1,908 427 1,481
Feb. 3...... 2,725 1,817 908 1,914 435 1,479
10...... 2,704 1,816 888 1,909 429 1,480
17...... 2,608 1,777 831 1,883 423 1,460
24...... 2,622 1,807 815 1,872 411 1,461
Mar. 3...... 2,610 1,713 897 1,875 412 1,463
10...... 2,562 1,701 861 1,885 417 1,468
17...... 2,472 1,636 836 1,868 421 1,447
24...... 2,401 1,614 787 1,872 420 1,452
... 2,560 1,556 1,004 1,849 412 1,437

NoTte.—Amounts sold under repurchase agreement are excluded. Figures include small amounts sold
by banks other than large weekly reporting banks.

RATES ON SHORT-TERM BUSINESS LOANS OF BANKS

Size of loan (in thousands of dollars)
All sizes
1-9 10-99 100-499 500-999 1,000 and over
Interest rate N —
(per cent per annum)
Nov. Aug, Nov, Aug. Nov, Aug. Nov. Aug, Nov, Aug. Nov. Aug.
1970 1970 1970 1970 1970 1970 1970 1970 1970 1970 1970 1970
Percentage distribution of dollar amount
Less than 7.50. . ...c..00vvvens 9.7 .8 4.7 3.7 2.3 1.4 3.5 1.0 6.7 .5 13.6 7
.. 35.1 .3 4.3 .7 5.9 .5 17.8 .5 27.5 [.ovuntn 47.3 2
16,6 ] 4.2 1.0 7.0 .6 18.0 2 22.7 .1 16.4 4
8.9 41,9 10.7 8.7 1.0 8.2 1.5 19.5 11.3 36.5 7.2 57.3
6.8 20.1 7.3 6.0 1.3 8.8 10.8 19.2 7.6 25.0 4.7 21.4
5.8 7.9 8.0 6.3 10.8 11.0 8.0 11.6 6.6 10,0 4.1 5.6
3.7 7.3 9.7 8.0 10.1 13.4 7.8 12,7 2.2 6.8 1.7 4.4
3.6 6.2 t1.6 14.0 9.8 13.4 6.4 9.4 4.3 6.7 1.4 3.7
1.9 4,2 10.1 12.9 7.3 11.7 3.2 1.7 2.3 4.1 .5 1.6
2.5 3.4 7.9 11.2 7.4 9.3 4.1 5.7 2.0 3.9 1.2 1.3
5.4 7.4 21.6 27.3 17.1 21.6 8.9 12.4 6.9 6.3 1.9 3.4
Total,...oovvinnninn, 1000 | 100,0 ] 100.0 | 100.0 | 100.0 | 100.0 | 100.0 100.0 | 100.0 | 100,0} 100.0 | 100,0

Total loans:

Dollars (millions)............ 4,208.6 |4,193.4 39.6 38.7 | 378.4 | 402.6 | 777.0 | 815.1 566.3 | 574.3 |2,447.3 {2,362.7
Number (thousands)......... 27.8 28. 9.9 9.7 12.0 12.7 4.0 4.2 .9 . 1.0 {1
Center Weighted average rates (per cent per annum)

35 centers. ... P 8.07 8.50 8.89 9.15 8.79 9.07 8,34 8.75 8.09 8.46 7.74 8.25
New York City............. 7.74 8.24 8.67 9.07 8.60 8.95 8.12 8.59 7.83 8,24 7.59 8.12
7 other Northeast........... 8.47 8.89 9.00 9.41 9.09 9.42 8.60 9.01 8.30 8.68 7.99 8.49
8 North Central............ 8.05 8.47 8.71 8.90 8.72 8.99 8.36 8.79 8.26 8.46 7.78 8.27
7 Southeast................. 8.15 8.49 8.72 8.76 8.64 8.79 8.16 8.54 7.95 8.45 7.78 8.15
8 Southwest. ,.............. 8.08 8.53 8.85 9.08 8.53 8.84 8.26 8.59 7.99 8.48 7.69 8.33
4 West Coast, o vvvveenninnn, 8.16 8.54 9.41 9.51 : 8.99 9.19 8.38 8.81 8.12 8.61 7.90 8.28

Note.—Beginning Feb. 1967 the Quarterly Survey of Interest Rates on
Business Loans was revised. For description of revised series see pp. 721~
27 of the May 1967 BULLETIN,
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PRIME RATE CHARGED BY BANKS

(Per cent per annum)

In effect during— Rate Effective date Rate Effective date Rate Effective date Rate
514-6 1951—Jan. 25 1959—May 18...... 415 1969—Jan, T 7
Oct, 23 Sept. L...... 5 M:r. 17...... 7
3%4-6 Dec. 3 June 9...... 173
2Y-5 1953 1960—Aug. 23...... 4V,
3144 953—Apr. 27...... 31 |
”//;_4 pr. 2 Ve 1965—Dec.  6...... 5 1970 g{:g{ %f ...... 173%
1954—Mar. 17...... 3 L Nov. 12....." 717
_ 1966—Mar, 10...... 55 120 1{
191847 (Nov) % 1955—Aug. 4 3 June 29...... s% Noy: 33 7
D TEN Aug. 4o s Avg. 16,0 6 Dec. 22...... 6%
1967—Jan. 51553 1971—Jan.  6...... 6}
Effective date 1956—Apr. 13...... 3% 967 Jaﬁ,, 512 # Jan. 15...... 61//54'
I Aug. 21...... 4 Nov, Jan, 18...... 6
Feb. 16...... 53
1947—Dec.1..... el 1Y% 1957—Aug, 6...... 4Y5 1968—Apr. 6% Mar. 11...... 514-514
Sept. 6 -6Y% Mar. 19...... 514
1948—Aug.!......... 2 1958—1Jan. 4 Nov. 6%
Apr. k2 Dec. 64
1950—Sept. 22...... 2y Sept. 4 Dec. 6%
1 Date of change not available.
MONEY MARKET RATES
(Per cent per annum)
Finance U.S. Government secutities (taxable)4
Prim]e co. bPri':ne Federal
coml. paper ankers’ ederal . . .

Period paper J:olnced accept- funds 3-month bills$ 6-month bills 5 9- to 12-month issues 3105-
4-to :-l 3irectlﬁy. 982!“5' rate? ——————— year
months - 10 6- ays! Rateon | Market | Rateon Market | Bills (mar- issues?

months? new issue | yield | new issue yield | ketyieldys| Other®
1963 .. viveinnnnnn, 3.55 3.40 3.36 3,18 3.157 3.16 3.253 3.25 3.30 3.28 3.72
1964, .....c.0vvvn, 3.97 3.83 . 3.50 3.549 3.54 3.686 3.68 3.74 3.76 4.06
1965, 0vivinivnnn 4.38 4,27 4.22 4.07 3.954 3.95 4.055 4.05 4.06 4.09 4.22
1966...00vvvvvvennn 5.55 5.42 5.36 s.11 4,881 4.85 5.082 5.06 5,07 5.17 5.16
1967...covveniinnn, 5.10 4.89 4.75 4,22 4.321 4.30 4.630 4,61 4,71 4.84 5.07
3 5.90 5.69 5.75 5.66 5.339 5.33 5.470 5.48 5.45 5.62 5.59
1969 .. ovvviennnnn, 7.83 7.16 7.61 8.22 6.677 6.64 6.853 6.84 6.77 7.06 6.85
1970, . .c.cvviii v 7.72 7.23 7.31 7.17 6,458 6.42 6.562 6.55 6.53 6.90 7.37
[970—Mar.......... 8.33 7.68 7.60 7.76 6.710 6.63 6.598 6.59 6.52 6.88 7.20
Apr.......... 8.06 7.26 7.54 8.10 6.480 6.50 6.568 6.61 6.54 6.96 7.49
May......... 8.23 7.43 8.02 7.94 7.035 6.83 7.262 7.02 7.12 7.69 7.97
June......... 8.21 7.55 7.78 7.60 6.742 6.67 6.907 6.86 7.07 7.50 7.86
July.......... 8.29 7.64 7.61 7.21 6.468 6.45 6.555 6.51 6.63 7.00 7.58
Aug.......... 7.90 7.48 7.20 6,61 6.412 6,41 6.526 6.56 6,55 6,92 7.56
Sept.......... 7.32 7.12 7.03 6.29 244 6.12 6.450 6.47 6,40 6.68 7.24
Octisuooveenn, 6.85 6.76 6.54 6.20 5.927 5.90 6.251 6.21 6.23 6.34 7.06
Nov.......... 6.30 6.16 5.79 5.60 5.288 5.28 5.422 5.42 5.39 5.52 6.37
Dec.......... 5.73 5.48 5.32 4.90 4.860 4.87 4.848 4.89 4.87 4.94 5.86
1971—Jan......... .. 5.11 5.07 4.77 4.14 4,494 4.44 4.510 4.47 4.39 4.29 5.72
Feb.......... 4.47 4.37 4.09 3.72 3.773 3.69 3.806 3.78 3.84 3.80 5.31
Mar.......... 4.19 4.05 3.80 3.7 3.323 3.38 3.431 3.50 3.6l 3.66 4.74
Week ending—
1970—Dec. 5...... 5.63 5.50 5.38 5.50 5.084 4.98 4.979 4.95 4,93 5.05 5.81
12...... 5.75 5.49 5.48 ' 4,91 4.882 4,92 4,874 4,94 4.91 5.06 5,80
19...... 5.75 5.50 5.25 5.07 4.775 4.77 4,785 4.81 4.79 4.88 5.82
26...... 5.75 5.45 5.25 4.84 4,727 4.82 4.765 4.87 4,88 4.85 5.96
1971—Jan, 2...... 5.75 5.44 5.25 4.82 4,830 4.87 4.836 4.88 4.86 4.85 5.94
9...... 5.68 5.41 5.23 3.82 4.921 4.84 4,927 4.89 4.71 4,76 5.99
16...... 5.38 5.25 4.88 4.27 4.640 4.51 4,633 4.55 4.48 4.40 5.78
23...... 4.85 4.93 4.48 4.13 4.213 4,20 4.243 4.22 4.19 3.87 5.58
30...... 4.53 4.69 4.45 4.23 4.201 4.19 4.235 4.24 4.18 4.11 5.54
Feb. 6....... 4.63 4.63 4.35 4.09 4.110 4.06 4,114 4.11 4.11 4.03 5.49
13....... 4,63 4.53 4.13 3.59 3.845 3.7 3.839 3.75 3.80 3,82 5.33
20....... 4.38 4.31 4.03 4.14 3.640 3.56 3.679 3.65 .72 3.70 5.24
27,000, 4,25 4.03 3.85 3.46 .497 3.43 3.590 3.57 3.68 3.64 5.15
Mar. 6...... 4.25 3.88 3.75 3.41 3.347 3.35 3.467 3.44 3.64 3.69 5.07
13...... 4.25 4.08 3.70 3.29 3.307 3.28 3.359 3,39 3.52 3.56 4.75
20...... 4,20 4.13 3.83 3.93 3.307 3.39 3.416 3.51 3.57 3.59 4.55
27...... 4.05 4.13 3.80 3.70 3.331 3.37 3.481 3.54 3.63 3.68 4.56
I Averages of daiiy offering rates of dealers. 4 Except for new bill issues, yields are averages computed from daily
* Averages of daily rates, published by finance companies, for varying closing bid prices.
mitturities in the 90-179 day range. 5 Bills quoted on bank discount rate basis.
4 Seven-day average for wesk ending Wednesday, 6 Certificates and selected note and bond issues,

7 Selected note and bond issues.
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BOND AND STOCK YIELDS

(Per cent per annum)

Government bonds Corporate bonds Stocks
| —— [ - — — .
State By selected By Dividend | Earnings/
Period United and local rating group price ratio price ratio
States | ... .. lyouan . e — e et —
sy I Indus- | Rail- | Public | Pre- | C c
term) ; ; ndus- ail- ublic re- om- om-
Total! | Aaa Baa Aaa Baa triat road | utility | ferred | mon mon
3.95 3.30 31.03 31.67 4.62 4.33 5.02 4.47 4.86 4.51 4.50 3.37 6.06
4.00 3.28 3.06 3.58 4.50 4.26 4.86 4.42 4.65 4.41 4.30 3.17
4.15 3.28 3.09 3.54 4.57 4.40 4.83 4.52 4.67 4.53 4.32 3.01
4,21 3.34 3,16 | 3.57| 4.64: 4.49| 4.87 1 4.6l 4.72 | 4.60 | 4.33 3.00
4,66 3.90 i 3.67 4.21 5.34 5.13 5.67 5.30 5.37 5.36 4.97 3.40
4.85 3.99 3.74 4.30 5.82 5.5t 6.23 5.74 5.89 5.81 5.34 3.20!
5.25 4.48 4.20 4.88 6.51 6.18 6.94 6.41 6.77 6.49 5.78 3.07 |
6.10 5.73| 5.45( 6.07 | 7.36| 7.03| 7.81 7.22( 7.46 | 7.49 1 6.4l 3.24 ¢
6.59 ! 6.42 6.12 6.75 8.51 8.04 9.11 8.26 8.77 8.68 7.22 3.83
6.39 6.08 | 5.81 6.40 | 8.18| 7.84| 8.63 | 7.98 1 8.33 | 8,34 | 6.97 | 3.60
6.53 6.50 6.24 6.87 8.20 7.83 8.70 8.00 8.34 8.37 6.98 3.70
6.94 7.00 | 6.70 | 7.33 | 8.46 | 8.11 8.98 | 8.19 8.59 | 872! 7.26 | 4.20
6.99 7.12 6,81 7.41 8.77 8.48 9.25 8.55 - 8.76 9.06 7.57 4.17
6.57 6.68 6.40 7.02 8.85 R.44 9.40 8.6t / oO.11 9.01 7.62 4.20
6.75 6.27 5.96 6.65 8,73 8.13 9.44 8.44 9.19 8.83 7.41 4.07
6.63 6.18 5.90 6.49 8.68 8.09 9.39 8.40 9.10 8.80 7.31 3.82
6.59 6.4t 6.07 6.74 8.63 8.03 9.33 8.35 9.06 8.74 7.33 3.74
6.24 6,04 579 6,33 | 865 | 8.05| 9.38] 837 | 9.06| 8.77| 7.30| 3.72
5.97 5.49 © 5.21 5.80 8.35 7.64 9.12 7.95 8.96 8.45 6.88 3.46
5.91 5.34 | 5.08 5.65 8.04 7.36 8.74 8.57 8.70 8.17 6.53 3.32
5.84 5.28' 4.92 5.73 7.75 7.08 8.39 7.24 8.39 7.94 6.32 3.18 -.
5.71 5.26 1 5.00 5.56 7.84 7.21 8.46 7.36 8.39 8.08 6.48 3.10
Week ending—
971—Jan. 2........... ... 6.16 5.49 5.25 5.75 8.19 7.48 8.97 7.75 8.86 8.3 , 6.92 336 (...t
L 6.09 5.59 5.40 5.80 8.16 7.45 8.90 7.7 8.84 8.26 6.79 3.36 |.........
16.. .. v 5.96 5.30 5.00 5.60 8.10 7.42 8.82 7.66 8.76 8.22 6.62 335 (...
23 e 5.83 5.24 4.95 5.60 8.02 7.36 8.69 7.54 8.63 8.19 6.33 3.30 ...,
K [ 5.78 5.24 4.95 5.60 7.87 7.19 8.54 7.38 8.57 8.01 6.38 3.26 |..........
Feb. 6................ . 5.80 5.39 5.10 5.75 7.79 7.10 ; 8.47 7.26 8.52 7.96 6.30 3.20 |l
5.78 5.16 | 4,75 5.65| 7.74 | 7.06' 8.40 | 7.20 | 8.41 7.94 | 6,34 | 3.17 |..........
5.83 5,24 4.85 5.75 7.72 7.07 . 8.34 7.22 8.32 7.93 6,24 ! 3,15 |..........
5.92 5,35| 5.00| 5.80 | 7.74 | 7.10: 834 | 7,25 8.32 | 7.95| 6.41 : 3.19 |..........
5.94 5.46 5.15 5.85 7.78 7.13 8.40 7.27 8.37 8.€) 6.43 1 3.18
5.77 5.24 | 4951 560 | 7.84 | 7.20| 8.47 | 7.32| 8.40| 8.1l 6.53 . 3.11
5.65 5.14 4.90 5.40 7.88 7.26 8.50 7.38 3.40 8.13 6.44 i 3.05
5.54 5.18 5.00 5.40 7.86  7.25 8.47 7.42 8.38 8.07 6.46 3.0
7 20 S 5 119 20 30 40 29 40 14 500 500
|

1Includes bonds rated Aa and A, data for which are not shown sep-
arately. Because of a limited number of suitable issues, the number
of corporate bonds in some groups has varied somewhat. As of Dec,
23, 1967, Aaa-rated railroad bonds arc no longer a component of the
railroad average or the Aaa composite series.

2 Number of issues varies over time; figures shown reflect most recent
count.

NoTe.—Annual yields are averapes of monthly or quarterly data.
Bonds: Monthly and weekly vields are computed as follows: (1) U.S.

Govt.: Averages of daily figures for bonds maturing or callable in 10 years
or more. (2) State and local govt.: Genera) obligations only, based on
Thurs. figures. (3) Corporate: Averages of daily figures, (2) and (3) are
from Moody's Investors Service series.

Stocks: Standard and Poor’s corporate series. Dividend/price ratios
are based on Wed, figures; earnings/price ratios are as of end of period.
Preferred stock ratio is based on eight median vields for a sampie ¢t non-
callable issues—12 industrial and two public utility ; common stock ratios
on the 500 stocks in the price index. Quarterly earnings are seasonally
adjusted at annual rates.
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SECURITY PRICES
: Common stock prices I
T - T - B - o - Volume of
| Bond prices New York Stock Exchange trading in
: (per cent of par) _. R . [ ' stocks
Amer- : (thousands of
Period Standard and Poor’s index New York Stock Exchange index ican shares)
(1941-43=10) (Dec. 31, 1965=50) Stock
oo e e — e e o - Ex- __ .. ___ _
o ) | I | | change l
2> | State | Cor- Y pai : Trans- .| tota
Govt, Indus- | Rail- | Public Indus- A e Fi- |index1
(tl:rx:‘%)- 12221 DX‘TK: Total trial road | utility Total trial pg;t: Utility nance NYSE JAMEX
81.8191.93199.18 | 46.72 . 68.10 ; 50,77 | 51.97 | 53.51 | 45.43 | 49.82 | 19,67 |10,143 | 4,508
76.4 | 98.70 {107.49 | 48.84 | 66.42 | 55,37 | 58.00 | 50,58 | 44.19 | 65.85 | 27.72 |12,97t | 6,353
68.5 | 97.84 [106.30 | 45.95 | 62.64 | 54.67 | 57.45 | 46.96 | 42.80 | 70.49 | 28.73 {11,403 | 5,001
61.6 | 83.22 | 91.29 | 32.13 | 54,48 | 45.72 ® 48.03 | 32.14 | 37,24 | 54.64 | 22,59 |10,532 | 3,376
62,8 | 88.65 | 96.95 | 37.33 | 59.04 | 49.46 | 51.53 | 36,85 | 40,77 | 67.37 | 25.15 {10,141 | 3,122
62.8 | 85.95 | 94.01 | 36.05 | 57.19 | 47.51 | 49.47 | 34,99 | 39.49 | 64.07 | 23.56 {10,146 | 3,150
61.2176,06 | 83.16 | 31.10 | 51.15 | 41.65 | 43,33 | 29.85 | 35.48 | 54.58 | 20.92 (12,299 | 3,908
59.5 | 75.59 | 82.96 | 28.94 | 49.22 . 41.28 ' 43.40 | 28.51 .74 | 54.21 | 20.81 {10,294 | 3,189
¢ 59,04 75.72 | 83.00 | 26.59 | 50.91 | 41.15 ' 43,04 | 26.46 | 34.90 | 54.00 | 20.1{ |10,358 | 2,202
60.0 | 77.92 | 85.40 | 26.74 | 52.62 | 42.28 | 44.20 | 27.66 | 35.74 | 56.05 | 20.39 (10,420 | 2,474
60,8 | 82.58 | 90,66 | 29.14 | 54.44 | 45,10 | 47.43 | 30.43 | 36.74 | 60.13 | 21.72 14,423 | 4,438
61.3 ] 84,37 | 02,85 | 31,73 | 53.37 | 46,06 | 48.87 | 32.38 ) 36.01 | 59.04 | 22.39 |11,887 | 3,135
61.9 | 84.28 | 92,58 | 30.80 | 54.86 | 45.84 | 48.54 | 31.23 | 36.71 | 57.40 | 21.73 |11,519 | 2,677
64,7 190,05 | 98,72 | 32.95 | 59.96 | 49.00 | 51.68 | 33.70 | 39,93 | 61.95 | 22,19 |15,241 | 4,330
66.5 | 93.49 [102.22 | 36.64 | 63.43 ; 51.29 i 53.72 | 37.76 | 42,52 | 66.41 | 23.56 (17,429 | 4,493
66.8 | 97.11 |106.62 | 38.78 | 62.49 | 53.42 | 56.45 | 40.37 | 42.30 | 68.19 | 25.02 |19,540 | 6,054
65.8 1 99.60 |109.59 | 39.70 | 62.42 | 54.89 | 58.43 | 41.71 | 41.60 | 70.66 | 25.88 (16,955 | 5,570
65.7 1 97.56 |107.30 | 39.61 | 61.24 | 53,68 | 57.02 | 41.06 | 41.(1 | 68.90 [ 25.41 (16,472 | 5,573
65.9 | 99.42 1109.4! I 39.95 | 62.08 | 54.77 | 58.33 | 41.81 | 41.47 | 69.87 | 25.87 |18,315 | 6,354
65.9 1101.05 (111.2] 4 40.03 | 63.13 ' 55.66 | 59.34 | 42,38 | 41.84 | 71,36 | 26.12 {18,268 | 6,079
66.0 100,02 |110.03 I 39.38 | 62.93 | 55.18 | 58,73 | 41.50 | 41.81 | 71.48 | 26,00 |15,598 | 4,712
I

1 Begins June 30, 1965, at 10.90. On that day the average price of a share
of stock listed on the American Stock Exchange was $10.90.

Note.—Annual data are averages of monthly figures. Monthly and
weekly data are averages of daily figures unless otherwise noted and are
computed as follows: U.S. Govt. bonds, derived from average market
yields in table on preceding page on basis of an assumed 3 per
cent, 20-year bond. Municipal and corporate bonds, derived from average

yields as computed by Standard and Poor's Corp., on basis of a 4 per cent,
20-year bond; Wed. closing prices. Common stocks, derived from com-
ponent common stock prices, Average dally volume of trading, normally
conducted 5 days per week for §14 hours per day, or 2714 hours per week.
In recent years shorter days and/or weeks have cut total weekly trading
to the following number of hours: 1967—Aug. 8-20, 20; 1968—Jan. 22—
Mar, 1, 20; June 30-Dec, 31, 22; 1969—Jan. 3-July 3, 20; July 7-Dec. 31~
22.5; 1970—1Jan, 2-May 1, 25.

TERMS ON CONVENTIONAL FIRST MORTGAGES

i New homes | Existing homes
- . — i . - |
. - Pur- | Con- Loan/ Pur-

Period I Con Fees & | Loan/ ‘ | Loan Fees & : Loan
tract charges | Maturity | Pric® chase | o oupe | tract charges | Maturity | Price chase amount
rate . ratio | price - rate ratio price

(per (years) ' (thous. of (thous. of (per (years) “(th ¢ (thous. of

&y | cennt | & |(doll:'rs) dollars) | - (BSh ‘ cent)t & ot | dollacs)

i : | _ : - i
! !

1964, 0.verennens i 5.8 I .57 | 24,8 L 237 | 173 | s.92 ss 2000 71.3 18.9 13.4
1965, .00 vvnnnnn ( 5.74 .49 25.0 73.9 © 25,1 . 18.3 ! 5.87 55 21.8 72.7 21.6 15.6
1966.......000nt . 6.14 L7l 24.7 73.0 | 26.6 | 19.2 6.30 .72 21.7 72.0 22,2 15.9
}ggg .......... |I 6.3; g‘; %g% 7§§ ! %(8)(7) ! %(2)4 I ggg ;gx 22.; 72.(7) %4.! 17.4
............. 6.8 . 5o 73, | 30. 4 . . 22. 73. 5.6 18.5
1969, .......ih 7.66 91 25,5 I. 72.8 | 34,1 | 24,5 | 7.68 .88 22.7 71.5 28.3 19.9
oo ne e [ we en [ m | anla oBsl B B B

Feb........ 8.23 . . . . . . . . . 9, .

Mar........ 8.29 1.11 25.0 | T7t.1 35.8 I 25.1 | 8.26 .98 | 22.6 70.4 29.7 20.6

Apro.oo.... 8.24 1.02 24.8 «+ T71.3 ! 34.9 24.5 °  8.19 | .90 22.7 70.2 29.6 20.4

ay.. ... ' 8.28 .98 25.3 0 717 L 35,8 25.3 8.18 .94 | 22.8 70.3 30.5 21.1

June....... i 8.31 .99 25.1 | 7103 | 36.3 25.6 , 8.19 | .98 y 230 1.5 30.5 21,5

July....... ( 8.32 1.0l 25.1 I 71.5 ;  35.3 24.9 8.21 .95 23.1 TL.5 31.0 21.7

Aug........ 8.35 | .98 248 ! 71.6 357 25.5 | 8.25 ! .89 | 23.1 7.7 30.4 21.4

Sept... .0 8.3 1.03 25.2 1 72,7 | 35.3 25.3 8.27 .88 22.8 .7 29.7 21.0

G oER el BRIy we d pw } mE || BY ) e

ov . . . o721 5. . . i . 22, . 9.9 .

Dec........ | 8.20 1.07 r25.8 r73.8 : "35.3 725.8 8.12 , r. 85 23.3 71.9 30.7 21,

1971—Jan."... ‘ 8.03 92 25.8 | 73.3 36.2 26.4 | 7.94 | .82 23.5 72.5 30.7 22.0

Feb........ | 1.75 1.01 26.3 i 74.0 36.6 26.6 ; 7.67 I .78 I 24.0 73.2 31.2 22.5

i |
1 Fees and charges—related to principal mortgage amount—include based on probability sample survey of characteristics of mortgages

loan commissions, fees, discounts, and other charges, which provide
added income to the lender and are paid by the borrower. They exclude
any closing costs related solely to transfer of property ownership.

Nore.—Compiled by Federal Home Loan Bank Board in cooperation
with Federal Deposit Insurance Corporation. Data are weighted averages

originated by major institutional lender groups (including mortgage
companies) for purchase of single-family homes. Data exclude loans for
refinancing, reconditioning, or modernization; construction loans to
homebuilders; and permanent loans that are coupled with construction
loans to owner-builders. Series beginning 1965, not strictly comparable
with earlier data. See also the table on Home-Mortgage Yields, p. A-53.
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(In millions of dollars)

1971

REGULATORY STATUS OF MARGIN ACCOUNT DEBT
AT BROKERS

(Per cent of total adjusted debt, except as noted)

Credit ex(ended to ) Cus-

margin customers by— mcr:::;s,.wme{s' c:fltit

- b —— net ne ex-
End of period | | debit mf_;cdeil te?’dcd

. bal- y
lBrolkcrs Ba;xks Total | ,nces nl:::];s brokers
2,463 | 4,099

21441 | 30012

21248 1 31724

21212+ 320

2,009 | 3,272

52,180 (4)

2,083 ")

2,236 ()]

2163 | (4

2,197 (1

2,286 [G]

2,452 (4)

2:743 | (9

!

! End-of-month data. Total amount of credit extended by member firms
of the N.Y. Stock Exchange in margin accounts, excluding credit extended
on convertible bonds and other debt instruments and in special subscrip-
tion accounts.

2 Figures are for last Wed. of month for large commercial banks re-
porting weekly and represent loans made to others than brokers or dealees
for the purpose of purchasing or carrying securities, Excludes loans col-
lateralized by obligations of the U.S, Govi.

3 Change in series. From Jan. 1966 to June 1970 the total of broker-
extended margin credit was estimated by expanding the total of such
credit extended by a small sample of N.Y, Stock Exchange member firms
according to the propoartion of total Custamers’ net debit balances ex-
tended by these firms. Beginning with June 30, 1970, total broker-extended
margin credit is derived from reports by the majority of N.Y, Stock Ex-
change member firms that carry margin accounts for customers; these
firms, as a group, account for nearly all such credit extended by members of
that exchange.

4 Series discontinued.

3 Change in series.

Note.—Customers’ net debit and free credit balances are end-of-month
ledger balances as reported to the New York Stock Exchange by all
member firms that carry margin accounts. They exclude balances carried
for other member firms of national securities exchanges as well as balances
of the reporting firm and of its gencral partners. Net debit balances are
total debt owed by those customers whose combined accounts net to a
debit, Free credit balances are in accounts of customers with no unfulfilled
commitments to the broker and are subject to withdrawal on demand. Net
credit extended by brokers is the difference between custcmers’ net dehit
and free credit balances since the {atter are available for the brokers' use
until withdrawn.

EQUITY STATUS OF MARGIN ACCOUNT DEBT
AT BROKERS

(Per cent of total debt, except as noted)

Total Equity class (per cent)
debt |_. e —— .
(mil- ! |
End c:jf Iio?s i - ‘ J
perio ol or Under
dol- ' more 70-79 | 60-69 | 50-59 . 40-49 40
lars)?
1970-~Feb.. 4,670 | 15.7 l 21.1 \ 16,3 0 13.3 1.1 22.5
Mar..1 4,520 [ 15.3 20.3 15.8 13.4 | 11,2, 24.0
Apr... 4,360 | 11.8 18.1 14.5 13.8 1.6 30.2
May. 4,160 9.6 15.8 18.3 14.2 | 13,5 28.6
June.| 3,860 8.3: 12.4] 18.8 15.7 13.5 3.4
July..| 3,800 8.1 7 15,1 21,1 16.0 13.81 25.8
Aug..| 3,810 10.7 15.1 22.9 16.6 136 21,1
Sept..| 3,920 * 11.4 18.3 | 24.4 16.7 13.1 16,0
Oct...| 4,010 9.9 - 15,2 25.5 16.9 14.3 18.2
Nov..| 4,010 10,4 14.81 26,1 17.8 141 17.2
Dec..| 4,030 11,0 16,1 27.1 16.8 13,5 15.5
1971—Jan. .| 4,000 12.1 ° 19.6 28.3 17.1 10.0 12.8
Feb. .| 4,000 1.4 . 19.5| 31.1 16.3 9.3 12,3
i

1 See note | to table above,

Note.—Each customer’s equity in his collateral (market value of col-
lateral less net debit balance) is expressed as a percentage of current col-
lateral values.

Adjusted debt/colfateral value

(per cent) Totat

e e | ad-
. . justed

i | Under ; 20-29 | 3039 049 | 5050 | 60 or | Timce
Endof = 20 | more (mil-
period o : o lions

S ¢

i Unre- i . Ll(:)l-

i strict- | Restricted lars)

ed '
1970—Fcb. . 4.2 26.9 16.8 11.4 7.9 32.8 . 9,040
Mar..| 37| 270 163 11.6] 7.5 33.8 {8880
Apr.. t.5 | 2t.8 16.7 12.1 9.3 38,6 | 8,450
Unrestricted Restricted!

May. 1.0 4.8 3.8 13.9 8.8 39.8 9,100
June. 1.3 t.0 23.3 24.9 9.4 40.1 | 8,490
July.. 1.1 1.0 32,7 16.7 9.0 39.5 | 8,610
Aug.. .7 1.1 37.8 P 14,3 9.2 36.9 | 8,580
Sept.. .6 1.1 45.5 12.0 8.9 1 31.9 ; 8,900
Oct.... .7 1.0 38.4 18.0 9,2 32,6 | 8,780
Nov...: 1.0 0.9 39,0 16.4 9.7 33.0 | 8,570
Dec. . 0 .3 47.0 13.7 9.5 29.4 | 8,140
1971—Jan. . .0 .4 55.1 12.5 8.4 23.6 | 8,180
Feb..i .0 .4 56.2 13.2 1.7 22.5 | 8,410

! Debt representing more than 30 per cent but less than 35 per cent of
collateral value is unrestricted as of May 6, 1970, but is not separable from
the remainder of this category.

Notr.—Adjusted debt is computed in accordance with requirements set
forth in Regulation T and often differs from the same customer’s net debit
balance mainly because of the inclusion of special miscellaneous accounts
in adjusted debt. Collateral in the margin accounts covered by these data
now consists exclusively of stocks listed on u national securities exchange,
Unrestricted accounts are those in which adjusted debt does not exceed the
loan value of collateral; accounts in all classes with higher ratios are
restricted.,

SPECIAL MISCELLANEOUS ACCOUNT BALANCES
AT BROKERS, BY EQUITY STATUS OF ACCOUNTS

(Per cent of total, except as noted)

Equity class of accounts
Net in debit status Total
End of period credit [— ballancc
status (millions
60 per cent| Less than o
or more |60 per cent| ©f dollars)
53.0 38.3 8.8 4,420
54.0 34.7 1.2 4,340
54 0 35.9 10.2 4,140
50.3 38.8 10,9 4,840
49.5 39.1 11.4 4,550
47.5 40.5 11.9 4,390
46.7 42.6 10,7 4,430
46.6 44.5 9.0 4,480
46.2 43.9 9.9 4,430
45,5 | 439 10.6 4,240
48.2 [ 42.3 9.4 4,030
49.2 | 43.6 7.2 4,260
boaoll | o4l 6.7 4380

Note.—Special miscellaneous accounts contain credit balances that
may be used by customers as the margin deposit required for additional
purchases. Balances may arise as transfers based on loan values of other
collateral in the customer’s margin account or deposits of cash (usually
sales proceeds) oceur.
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COMMERCIAL AND FINANCE COMPANY PAPER AND BANKERS' ACCEPTANCES OUTSTANDING

(In millions of dollars)

Commercial and finance Doltar acceptances
company paper —
Held by— Based on—
Placed through Placed . I I
End of period dealers directly
R ~| Total Accepting banks F.R. Banks . E
. otal |___ i m- X
. Total ‘ Bank F Others | ports ?orts All
Ban an| or- into rom | other
related Other! related Other2 Total Own | Bills , Own |eign United }United
bills \bought acet. |corr. States | States
1964.............. 8,361f....... 2,2231. ... 6,138 3,385 1,671 1,301 370 94 122| 1,498 667 999 1,719
1965 .. ....ovuvnn $,058f..,....1 1,803....... 7,1850 33921 (,223F 1,094 129 187 144 1,837 792 974 1,626
1966, ...t 13,279.......] 3,089|.......0 10,190 3,603] 1,198 983 215 193 191 2,022 997 8291 1,778
1967 .0 ovivevnes 6,535).......| 4,901}..,. 11,634. 4,317 1,906] 1,447 459 164 156 2,090| 1,086 989 2,241
1968...... P 20,4971..... 7,2014.... 13,296 4,428] 1,544] 1,344 200 58 1091 2,717 1,423 952 2,053
1969. ..o ninnnn 31,709} 1,2(6{ 10,601} 3, 16,814 5,451} 1,567] 1,318 249 64 146] 3,674] 1,889 1,153] 2,408
1970—Mat......... 37,164] 11,2231 12,411| 5, 18,235 5,352} 1,398 1,156 242 52 170 3,732| 1,81| 1,113] 2,349
Apr......... 38,0111 1,088 12,647 5, 18,692 5,614 1,577] 1,314 263 106 194 3,737 2,034 1,137 2,444
May........ 39,7241 1,126} 12,826] 6, 19,298} 5,801} 1,539] 1,287 252 42 231| 3,989 2,139| 1,189 2,472
June........ 37,798} 1,044 11,945/ 6, 18,250! 5,849 1,589f 1,339 250 32 2320 3,996, 2,190; 1,162, 2,497
July. 36,961 986| 11,048 6, 18,093 5,973 1,599f 1,324 275 37 239| 4,098 2,294 1,198 2,482
Aug. 36,570 802} 11,242 6, 18,025 5,979} 1,911F 1,541 370 63 253 3,752| 2,354 1,294 2,331
Sept.. 33,958 505) 12,013) 4, 17,325] 5,848] 1,952} 1,557 395 87 235] 3,574) 2,396| 1,285 2,167
Oct. 34,401 520| 12,564 3, 18,138| 6,167 2,125] 1,737 388 73 238| 3,731| 2,553| 1,323| 2,292
Nov 33,966 526 12,775 2, 18,065 6,267 2,368] 1,875 493 87 2431 3,569 2,490( 1,388 2,390
Dec.. 31,765 409| 12,262| 1,940( 17,154] 7,058] 2,694 1,960 735 57 250{ 4,057( 2,601} 1,56 2,
197t—Jan.?,.......| 32,295 362! 13,071 1,668 17,194] 6,912] 2,742] 2,058 684 59 270\ 3,841| 2,589 1,555 2,768
Feb.?,.,.... 32,506 383] 13,538 1,518] 17,067 6,984] 3,189 2,406 784 54 266] 3,478{ 2,618) 1 520! 2,847
I As reported by dealers; includes finance company paper as well as 2 As reported by finance companies that place their paper directly with
other commercial paper sold in the open market. investors.
MUTUAL SAVINGS BANKS
(In millions of dollars)
Loaas Securities I
) Total Mortgage loan
assets— commitments?
N ngt?l b Other General classi(ﬁcd by n}l,a;urity
. Other | liabili- epos- | - hr | reserve in months
End of period| \gq. US. S;:::f C,f:;zo Cash | Sssets | ties its? l‘a‘ﬂlsh ac-
gage Other | Goue, | local | and ge:::a?al counts
govt. | other! Teserve :
acets. Jor , 3-6 6-9 | Over | Total
9
1860......... 26,702 416 | 6,243 672 : 5,076 874 589 | 40,571 | 36,343 678 | 3,550
1961,........ 28,902 475 | 6,160 677 | 5,040 937 640 | 42,829 | 38,277 781 ; 3,771
1962,........ 32,056 602 | 6,107 527 | 5,177 956 695 | 46,121 | 41,336 828 1 3,957
1963......... 36,007 607 | 5,863 440 | 5,074 912 799 | 49,702 | 44,606 943 ' 4,153
1964,........ 40,328 739 } 5,791 391 | 5,099 : 1,004 886 | 54,238 | 48,849 989 : 4,400
1965,........ 44,433 862 | 5,485 320! 5,170 | 1,017 944 | 58,232 | 52,443 | 1,124 | 4,665
1966......... 47,193 | 1,078 4,764 251 : 5,719 1,024 | 60,982 [ 55,006 | 1,114 | 4,863
1967......... 50,311 | 1,203 | 4,319 219 | 8,183 993 1 1,138 ] 66,365 | 60,121 | 1,260 | 4,984
1968......... 53,286 | 1,407 | 3,834 194 |10,180 996 | 1,256 } 71,152 | 64,507 { 1,372 { 5,273 |
1969......... 55,781 | 1,824 | 3,296 | 200 |10,824 912, 1,307 | 74,144 | 67,026 | 1,588 | 5,530
1970—Feb....| 55,966 | 2,122 | 3,303 190 10,938 884 | 1,353 | 74,755 | 67,255 | 1,918 | 5,582
Mar...| 56,119 | 2,080 | 3,274 194 (11,212 848 | 1,436 | 75,164 | 67,855 | 1,713 | 5,596
Apr....{ 56,279 | 2,048 { 3,204 188 {t1,3(9 853 | 1,385 75,366 | 67,861 | 1,906 | 5,599
May...| 56,423 | 2,223 1362 190 {11,465 852 ) 1,374 ] 75,889 1 68,196 | 2,071 | 5,621
June...| 56,644 | 2,131 | 3,214 197 11,766 956 | 1,404 | 76,312 ! 68,724 | 1,957 | 5,631
July...| 56,804 | 2,239 | 3,24I 196 (11,945 920 | 1,459 | 76,804 | 69,039 | 2,121 | 5,643
Aug....| 56,986 | 2,249 | 3,271 197 (12,099 972 | 1,464 | 77,238 | 69,222 | 2,327 | 5,689
Sept...| 57,202 | 2,240 | 3,281 197 112,222 * 1,001 | 1,459 | 77,602 | 69,817 | 2.087 | 5,698
Oct....| 57,398 | 2,291 | 3,215 207 |12,243 { 1,035 | 1,465 ] 77,855 | 70,093 | 2,051 | 5,712
Nov....| 57,473 | 2,332 | 3,219 205 112,378 | 1,112 | 1,483 | 78,202 | 70,361 | 2,111 | 5,730
Dec,” .| 57,775 | 2,255 | 3,151 197 |12,876 | 1,270 | 1,471 | 78,995 | 71,580 | ,690 | 5,726
1971—Jan....| 58,014 { 2,365 | 3,196 206 113,457 | 1,129 | 1,564 | 79,930 | 72.441 1,739 | 5,750
Feb....| 58,194 | 2,592 | 3,328 222 ‘13,919 | 1,270 | 1,575 | 81,100 | 73,366 | 1,926 | 5,809
1 Also includes securities of foreign governments and international NoTe.—National Assn. of Mutual Savings Banks data; figures are
organijzations and nonguaranteed issues of U.S. Govt. agencies. estimates for all savings banks in the United States and differ somewhat

2 See note 6, p. A-19,

from those shown elsewhere in the BULLETINS the latter are for call dates

3 Commitments outstanding of banks in New York State as reported to and are based on reports filed with U.S. Govt, and State bank supervisory
the Savings Banks Assn. of the State of New York. Data include building agencics. Loans are shown net of valuation reserves.
loans beginning with Aug. 1967,
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1971

LIFE INSURANCE COMPANIES

(In millions of dollars)

H 1 1 |
Government securities | Business securities H
- : Total — v e — = —e— e e ae—— == Mort- Real Policy | Other
Fnd of period assets United |Sme and'e. . . gages | estate i loans | assets
Total | Giaes | local (Foreign!| Total | Bonds S(ocks|
__} '
Statement value; : |

1961 , 126,816 | 11,896 6,134 3,888 1,874 | 55,294 1 49,036 i 6,258 | 44,203 4,007 | 5,733 5,683
133,291 | 12,448 6,170 4,026 2,252 | 57,576 | 51,274 6,302 | 46,902 4,107 i 6,234 6,024

141,121 | 12,438 5,813 3,852 2,773 | 60,780 | 53,645 | 7,135 | 50,544 4,319 ' 6,655 6,385

149,470 | 12,322 5,594 3,774 2,954 | 63,579 | 55,641 ' 7,938 | 55,152 4,528 7,140 6,749

158,884 | 11,679 5,119 3,530 3,030 | 67,599 | 58,473 | 9,126 | 60,013 4,681 7,678 7,234

167,022 | 10,837 4,823 3,114 2,900 | 69,816 | 61,061 8,755 | 64,609 4,883 9,117 7,760

S 177,832 110,573 | 4,683 | 3,145 | 2,754 | 76,070 | 65,193 10,877 - 67,516 | 5.187 | 10,059 | 8.427

. 188,636 | 10,509 4,456 3,194 2,859 | 82,127 | 68,897 - 13,230 - 69,973 5,571 | 11,306 9,150

. 167,022 | 10,864 4,824 3,131 2,909 ! 68,677 | 61,141 ' 7,536 | 64,661 4,888 9,911 8,801

177,361 | 10,530 4,587 2,993 2,950 | 73,997 | 65,015 8,982 | 67,575 5,188 | 10,060 | 11,011

187,695 | 10,483 4,365 3,036 3,082 | 79,403 | 68,575 10,828 | 70,071 5,573 | 11,284 | 10,881

197,208 | 10,914 4.514 3,221 3,179 | 84,566 | 70,859 13,707 | 72,027 5,912 | 13,825 9,964

197,677 | 10,962 4,532 3,242 3,188 | 84,764 | 71,542 - 13,222 | 72,340 5,923 | 14,060 9,628

198,506 | 10,980 | 4,527 | 3,250 | 3,203 | 85,021 | 71,600 = 13,421 | 72,527 | 5,984 | 14,295 | 9,699

199,403 | 10,94t 4,505 3,242 3,194 | 85,344 | 71,532 i 13,812 | 72,616 5,990 | 14,535 9,977

199,090 | 10,833 | 4,414 | 3,223 | 3,196 | 85,103 | 71,764 - 13,339 | 72,793 | 6,030 | 14,759 | 9,572

199,173 1 10,805 § 4,472 | 3,226 | 3.197 | 84,633 | 71858 | 12,775 : 72,982 | 6.061 | 14,951 | 9651

199,683 | 10,788 4,401 3,222 3,165 | 84,656 | 71,894 | 12,762 | 73,165 6,103 | 15,180 9,791

201,002 | 11,07t 4,650 3,251 3,170 | 85,404 ] 72,200 | 13,204 | 73,352 6,144 1 15,354 9,677

201,918 | 11,090 4,653 3,255 © 3,182 | 85,841 | 72,497 X 13,344 | 73,427 6,158 | 15,517 9,885

203,148 | 11,004 | 4,561 3,265 0 3,178 | 86,675 | 72,915 , 13,760 | 73,540 | 6,202 | 15,674 | 10,053

203,922 1 11,029 4,565 3,277 3,187 | 87,099 | 73,389 | 13,710 | 73,728 6,255 | 15,813 9,998

205,064 | 11,049 4,588 3,281 3,180 ! 87,755 | 73,644 i 14,111 | 73,848 6,311 1 15,918 | 10,183

206,193 { 16,967 4,494 3,285 3,188 | 88,183 | 73,123 ' 15,060 | 74,345 6,362 | 16,025 | 10,3t1

|

1 Issues of foreign governments and their subdivisions and bonds of
the International Bank for Reconstruction and Development.

_ Note.—Institute of Life Insurance data; figures are estimates for all
life insurance companies in the United States.,

Year-end figures: Annual statement asset values, with bonds carried
on an amortized basis and stocks at year-end market value. Month-end
Sfigures: Book value of ledger assets. Adjustments for interest due and
accrued and for differences between market and book values are not made
on each item separately but are included in total, in “Other assets.”

SAVINGS AND LOAN ASSOCIATIONS

(In millions of dollars)

. Mortgage loan
Assets Liabilities commitments 4
- e} Total o — _— -
End of period Yotal ’ Outstand
nd of period Invest- ota Reserves Bor- Loans Made utstand-
Mort- ment ! liabilities | Savings | and un- A . . ing at
s Cash Other2 bl foe rowed in Other during
- saees “:Tﬁ;'} capital | ‘:7':'(')2?;] money? | process period ;‘;:‘i:‘{
1

68,834 5,211 3,315 4,775 82,135 70,885 5,708 2,856 1,550 1,872

78,770 5,563 3,926 | 5,346 | 93,605 | 80,236  6.520 3,629 1,999 2.193

90.944 | 6,445 3,979 6,191 1 107,559 | 91308 | 7,209 5,015 2.528 2,572

101,333 6,966 4,015 7,041 ) 119,355 | 101,887 7,895 5,601 2,239 2,549

110,306 7,414 3,900 7,960 | 129,580 | 110,385 8,704 6,444 2,'98 2,707

114,427 7,762 3,366 8,378 | 133,933 | 113,969 9,096 7,462 1,270 1,482

121805 9,180 3,442 9:107 | 143.534 | 124.531 9546 4,78 21257 3.004

130,802 | 111,116 , 2,962 | 9,571 | 152,890 | 131,618 | 10,315 5,705 | 2,449 ,584

140,347 | 10,893 2,439 8,620 | 162,299 | 135,670 11,239 9,728 2,455 2,812

1970 5 -Jan.......[ 140,483 10,900 1,864 8,576 | 161,823 1 134,253 11,262 10,207 2,301 2,738
Feb.......| 140,706 11,163 2,084 8,649 | 162,602 | 134,458 11,259 10,253 2,203 2,815
Mar.. 140,904 11,502 2,223 8,761 | 163,390 | 136,053 11,247 10,013 2,171 3,041
Apr.......| 141,390 11,554 2,359 8,852 | 164,155 | 136,260 11,252 10,056 2,224 3,487
May......| 142,113 | 12,108 | 2,523 | 8,986 | 165,730 | 137,013 | 11.254 | 10,160 | 2294 3,956
June...... 143,241 12,097 2,643 9,052 | 167,033 | 138,814 11,620 10,480 2,461 4,038
July 144,320 12,742 2.404 8,999 | 168,465 | 139,357 11,617 10,555 2,530 4,333
Aug... 145,434 12,826 2,413 9,091 | 169,764 | 139,907 1,615 10,622 2,581 4,303
Sept... 146,556 12,850 2,455 . 9,182 | 171,043 | 141,734 11,609 10,705 2,679 4,354
Oct. 147,712 13,277 2,715 - 9,248 | 172,952 | 142,825 11,588 10,721 2,747 4,539
Nov 148,896 13,340 3,158 9,356 | 174,747 | 143,928 11,592 10,691 2,838 4,633
Dec 150,562 13,058 3,520 © 9,434 | 176,574 | 146,744 12,012 10,942 3,087 4,393
1971—Jan.".......| 151,503 15,506 2,930 i 9,386 | 179,325 | 149,298 12,056 10,494 3,055 4,565
Feb,. .. 152.638 16,812 3,236 © 9,523 | 182,209 | 151,743 12,060 10,080 3,157 5,225

I

1 U.S. Govt. securities only through 1967. Beginning 1968 the total

reflects liquid assets and other investment securities. Included are U.S.
Govt, obligations, Federal agency securities, State and local govt. securi-
ties, time deposits at banks, and miscellaneous securities, except FHLBB
stock., Compensating changes have been made in “Other assets.”
. 2Includes other loans, stock in the Federal home loan banks, other
investments, real estate owned and sold on contract, and office buildings
and fixtures. See also note 1.

3 Consists of advances from FHLBB and other borrowing.

4 Insured savings and loan assns. only. Data on outstanding commit-

ments are comparable with those shown for mutual savings banks (on
preceding page) except that figures for loans in process are not included
above but are included in the figures for mutual savings banks,

5 Balance sheet data for all operating savings and loan associations
were revised by the Federal Home Loan Bank Board for 1969 and 1970,

Notk.—Federal Home Loan Bank Board data; figures are estimates for
all savings and loan assns. in the United States, Data are based on
monthly reports of insured assns. and annual reports of noninsured assns.
Data for current and preceding year are preliminary even when revised.
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MAJOR BALANCE SHEET ITEMS OF SELECTED FEDERALLY SPONSORED CREDIT AGENCIES
(In millions of dollars)
! Federal home loan banks ‘ Federal National
. . P, ...._. : Mortgage Assn. Banks Federal Federal
(secondary market for intermediate land
Assets Liabilitics and capital operations) cooperatives credit banks banks
End of e R I ———— . N R
period |
Ad- Cash Mem- Mort- Deben- | Loans Loans
vances | Invest- and Bonds ber Capital gage tures to Deben- and Deben- | Mort-
to ments de- and de- stock lo‘ais I and cooper- | tures dis- tures gage Bonds
mems- posits notes | posits (A) notes atives counts loans
| bers : (L) (L) (A) (L) (A) (8]

L e | el e R [ R [ R
1967........ 4,060 | 1,432 1,395 5,348 | 4,919 1,506 1,253 3,411 3,214 5,609 | 4,904
1968........ 4,701 1,383 1,402 | 6,872 ] 6,376 1,577 1,334 | 3,654 | 3,570 | 6,126 | 5,399
1969........ 10,541 | 10,511 1,732 1,473 | 4,275 | 4,116 | 6,714 | 5,949
1970,....... 15,502 | 15,206 | 2,030 1,755 | 4,974 | 4,799 ! 7,186 | 6,395
1970—1Jan.. . 11,070 | 10,717 1,804 1,508 | 4,371 ; 4,161 6,738 | 5,938

Feb... 11,540 | 11,659 1,844 1,577 | 4,474 4,311 | 6,777 | 6,032

Mar. 12,016 | 12,227 1,840 1,576 | 4,644 1 4,422 | 6,833 | 6,032

Apr. 12,456 | 12,411 1,828 1,594 | 4,810 i 4,591 6,890 | 6,113

May 13,287 | 12,605 1,796 1,539 | 4,942 - 4,739 | 6,943 | 6,113

June 13,659 | 13,165 1,749 1,509 5,097 4,879 6,995 6,179

July 14,085 | 13,401 1,762 1,518 [ 5,034 | 4,980 | 7,026 | 6,259

Aug. 14,452 | 13,976 1,778 1,537 | 5,015 4,918 | 7,061 6,339

Sept 14,815 | 14,396 1,852 1,537 1 4,998 | 4,839 | 7,104 6,339

Oct 14,702 * 14,702 1,973 1,601 4,972 | 4,818 | 7,137 | 6,395

Nov 15,397 | 15,067 | 2,020 1,700 1 4,934 | 4,767 | 7,156 | 6,395

Dec 15,502 | 15,206 | 2,030 1,755 ] 4,974 | 4,799 | 7,186 | 6,395
1971—Jan. 15,619 | 15,311 ; 2,119 1,786 | 5,055 | 4,845 | 7,210 | 6,395

Feb... 15,552 | 15,111 \ 2,164 1,819 5,177 | 4,959 | 7,258 | 6,645

Note.—Data from Federal Home Loan Bank Board, Federal National
Mortgage Assn,, and Farm Credit Admin. Among omitted balance
sheet items are capital accounts of all agencies, except for stock of FHLB's.
Bonds, debentures, and notes are valued at par. They include only publicly

offered securities (excluding, for FHLB's bonds held within the FHLB
System) and are not guaranteed by the U.S. Govt.; for a listing of these
securities, see table below. Loans are gross of valuation reserves and
represent cost for FNMA and unpaid principal for other agencies.

OUTSTANDING ISSUES OF FEDERALLY SPONSORED AGENCIES, FEBRUARY 28, 1971

: Cou- | Amount Cou- | Amount Cou- | Amount

Agency, and date of issue | pon | (millions Agency, and date of issue pon | (millions Agency, and date of issue pon | (millions

and maturity + rate | of dollars)| and maturity rate | of dollars) and maturity rate | of dollars)
Federal home loan banks! Federal National Mortgage Federal intermediate
Notes: Association—Cont. credit banks
Debentures: Debentures:

Bonds: 3/11)68 - 3/11/71...... .00 350 6/L/70 - 3/UT).o.vnt 8.15 S11
2125169 ~ 2/25[70...... 6.60 200 2/10/70 - 4/12/71...... 8.75 500 TH[T0 — 4/1/71 .. 8.05 91
7/25/69 — 2/25{7}. 8.00 400 11/10/69 ~ 5/10/71. 8.20 400 8/3/70 - 5/3/71 472
3/25/70 — 3/25/7t. | 7.70 850 4/10/69 - 6/10/71. . 6.85 250 9/1/70 - 6/1/71 274
9/25/69 — 4/26/71. .1 834 250 12/12/69 - 7/12/71 8.60 400 10/1/70 - 7/1/7 537
4/27]70 - 4/26/71 . . 7.25 400 8/23/60 - 8/10/71 414 63 11/2/70 — 8/2/71 584
5/26/69 — §[25/71. . 7.00 50 4/10/70 - 8{1QIT¢ 7.38 200 12/4470 - 9V 412
5/25/70 — 5/25/71 . . 8.20 500 7/10/70 ~ 8/10}7t 8.05 250 1/4/71 - 10/4)71 375
2/25/70 - 6/25/71. 8.45 650 9/11/61 — 9/10/71 4145 926 2/1171 - 114111 675
7/27/70 - 7127171 T 500 9/10/68 - 9/10/71 5% 350 3/2/70 - 3/1/73 203
8/25/70 — 8/25!71. 7.65 650 6/10/70 - 10/21/71 8.45 500 9/1/70 - 7/2/73 200
9/25/70 - 9/27!71 . 7.35 400 5/10/69 -~ 11/10/71 6.85 350 1/4/71 - 7/1)74 224
10/27/69 - 11/26/7 8.20 250 3/10/70 — 12/10/71 6% 500
11/25/69 - 2/25/72 8.20 200 2/10/60 - 2/10{72. 51y 98  |Federal land banks
6/26/70 — 2/25{72. 8.20 100 3/10/69 - 3/10/72 63 250 onds:

5/25/70 - 5/25172. 8,15 200 10/14/69 - 3/10/72 634 200 2/15/57 - 2]15/67-72...] 414 72
9/25/70 — 11/27/72 735 ! 250 12/11/61 — 6/12]72, 440 100 2/20/70 - 4/20/71... 814 300
2/25/70 — 2/26/73. 8.35 ! 350 2/10/70 ~ 6/§2/72 8.70 300 4/20/70 - 4]20/71 7.35 225
10/27)70 - 8/27/73. 7.20 450 5/EI70 - 911172 8.40 400 5/1/56 ~ s/1j71.. 314 60
1/26/70 - 1/25/74 . .40 100 610170 — 9J11/72 7.40 200 7115169 — 7120471 . 8. 15 270
6/26/70 — 2/25/74 . 8.40 250 11/10/69 ~ 12/11/72 8.00 200 10/20/69 ~ 7/20/71 8.45 232
125/69 - B8/25]74. 7.65 184 10/13/70 - 12/11}72 . 400 10/20/68 — 10/20/7 6.00 447
11/25/69 ~ 11/25]7 8.05 239 11/10/70 ~ 3/12/73, . 450 8/20/68 - 2/15/72... 5.70 230
1/26/71 - 2{25/75. . 6.10 250 12/12/69 - 3/12{73. 8.30 250 2/23/71 — 4/20/72. . 4.45 300
8/25/70 — 5/26/75. 8.00 265 6/12/61 - 6/12/73 41, 146 6/22/70 — 7/20/72. 8.20 442
7/27(70 — 8/25(75. 7.95 300 7/10{70 - 6/12/73 8.35 350 9/14/56 - 9/15/72 3 109
12/18/70 - 11/25/75 6.50 350 3/10/70 - 9/10/73 8.10 300 9/22/69 ~ 9/15/72 8.35 337
3/25/70 — 2/25/80. 7.75 350 12/10/70 - 12/10/73 5.75 500 10/23/72 -- 10/23/7 574 200
10/15/70 — 10/15/80 7.80 200 4/10/70 - 3/L1]74.. 7.75 350 7{20/10 - 1/22/73 7.95 407
8/5/70 - 6/10/74. 7.90 400 2/20/63 ~ 2/20/73-78 414 148

Federal National Mortzage 9/10/69 - 9/10/74 7.85 250 1/20/70 — 712073 8.45 198
Association— 2/10/71 - 9/10/74. 5.65 300 8/20/73 - 7/20/73 7.95 350
Secondary market 11/10/70 — 3/10/75. 7.55 300 4/20/70 - 10/22{73 7.80 300
operations 10/13/70 - 9/10/75 7.50 350 2/20/72 - 2{20!74 415 155

Discount notes. .. .. «.oev|oii 2,410 2/13/62 - 2/10/77.. 415 198 10/20/70 - 4/22/74 7.30 354

Capital debentures: 12/10/70 - 6/10/77. 6.38 250 2/20/70 - 1/20/75 83¢ 220
9/30/68 ~ 10/1/73...... 6.00 250 172171 - 6/10/81...... 7.25 250 4/20/65 — 4/2L/75... 434 200
4/1j70 -~ 4/4)75. ... ..., 8.00 200 2/10/71 - 6/10/82....... 6.65 250 2/21]66 — 2/24/76 gi()O :gg

Banks for cooperatives %%26_’4;’2’%%76 ‘ 5% 150

Méoﬁl/‘?ge-b%?ll{/efl bonds: 1 s13 150 Del%e/?}%mmz/7| 7.10 270 2/20/67 - 1/22/79 5.001 442
9/9/70 - 10/2/72.. ... 7.50 | 400 1172170 = /370,000 6.70 . 343 H23[TL - 42081, ... ... 6.7 224
6/1/70 — 6/2/75........ 8.38 250 12/10/70 — 6/1/71...... 5.70 7
9/29/70 - 10/1/90. .. . ... 8.63 200 V471 — T, 5.25 320

20T 82/, 4.50 415
10/1/70 - 10/1/73...... 7.30 100

1 Data for changes in Oct. and Nov, 1970 not yet available,
Note.—These securities are not guaranteed by the U.S, Govt.; see also note to table above.
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FEDERAL FISCAL OPERATIONS: SUMMARY
(In millions of dollars)
U.S. budget Means of financing
Receipt-expend- Borrowings from the public 2 Less: Cash and
iture account monetary asscts
Other
Period Budget means
Net Budget | surplus Less: Invest- of
Net lend- out- or Public | Plus: | ments by Govt. Equals: | Trea- | financ-
Budget ex- ing lays! deficit debt | Agency accounts Less: Total sury ! ing,
receipts | pendi- (-) securi- | securi- Special | borrow- | operat- | Other net4
tures ties ties Soecial notes? ing b ilng
Specia alance
issues Other
149,552] 153,201 5,053} 158,254| —8,702| 6,314| 5,079 5,035| 4,000 —482 2,838 —5,222 304 945
153,671| 172,802 6,030 178,833|—25,161| 21,357\ 5,944] 3,271| 2,049|—1,119] 23,1000 =397 1,700| 3,364
187,784| 183,072 1,476| 184,548 3,236 6,142 6331 7,364| 2,089|-1,384(2—1,295 596! 1,616 269
193,743 194,456 2,131 196,588 —2,845| 17,198/ —1,739| 9,386 76 5,397 2,151 —581| —982
Half year:
1969-—Jan.-June...| 104,886 90,863 500] 91,362| 13,523|—4,309| —815| 7,643 604! —1,000]—12,370 1,194] 1,590| 1,630
July-Dec....| 90,833 97,563 1,364 98,927| —8,093{ 14,505 —429| 3,935 0 o 9,811 —767 315 —2,170
1970—Jan.-June. ..| 102,910| 96,893 767\ 97.661{ 5,248 2,693(—1,310{ 5,451 —4,415| 2,918] —896| 1,188
July-Dec....| 87,562] 104,084 99| 104,183 —16,62t| 18,240 —19( 1,807 16,257 54 —~952] -534
Month:
1970—Fceb......... 14,931 14,994 --104| 14,891 40{ 1,275 -—789( 1,204/ —579;....... —139 191 —404| 114
Mar, el 13,111 16,283 254] 16,540 —3,429( 3,161 21 770 97|....... 2,314 316 —768 664
ApL........ 22,043 17,858 2001 18,057/ 3,986|—4,813 -39 285 123,...... —4,691¢ 85 526; 1,317
May........ .98 16,337 108/ 16,445 —2,459] 3,893 278 1,565 599|....... 1,452 —1,008 —1,258(—1,259
June........ 22,561| 14,871 480 15,351] 7,210 —169| —160| 2,909 —82|..... .| —3156] 2,034 265| 1,755
July........ 12,609 19,344 —17| 19,327/ —6,718| 5,649 -381 —2331 —153|....... 5,997 -646 ~386| —3l12
Aug......... 15,172 17,429 66] 17,495| —2,323| 4,313 -3 1,539 76|....... ,716 —58 —~367| —818
Sept. 18,725 17,329 114| 17,443] 1,281]—2,223 12{ —890 by R —1,347| 1,497 7| 1,570
Oct......... 11,4931 17,490 1501 17,640) —6,147} 1,522 —17)—1,178 122 ..., 2,561 —2,383 -192] 1,011
Nov........| 14,134 16,616 112 16,728 —2,594| 3,440 -5 81 48 ..., 3,306 —~429 —~T1~1,212
Dec......... 15,429 15,876 —326| 15,550 —121| 5,519 31 2,487 38(....... 3,024 2,185 —541 =772
197t—Jan......... 15,773| 16.870 245 17,115] —1,341| —818] 1,013 —551 86[....... 660 1,518 654 2,854
Feb......... 15,130 16,717 —170] 16,546 — 1,417 2,324;—1,001] 1,464 —382|...... . 240 —1,718 —193| -—734
Selected balances
Treasury operating balance Federal securitics
Memo:
End . Debt of
of y I Less: Equal Govt
perio nvestments of Zquals: -
- Tax Public Govt, accounts Less: Total sponsored
F.R. and Gold Total debt Agency Special held corps.—
Banks loan balance & et securities pecia Now
accounts securities Special notes pl?glic private s
issues Other
Fiscal year:
1967........000 0 1,311 4,272 12 5,695 326,221 18,455 56,155 17,663 3,328 267,529 9,220
1968, ............ 1,074 4,113 1H 5,298 347,578 24,399 59,374 19,766 2,209 | 290,629 10,041
1969......00u0e 1,258 4,525 112 5,894 | 353,720 14,249 66,738 20,923 825 | 279,483 24,991
1970, ......oo. .t t,005 6,929 1t 8,045 370,919 12,510 76,124 21,599 825 284,880 35,789
Calendar year:

969. . it 1,312 3,903 112 5,327 | 368,226 13,820 70,677 21,250 825 | 289,294 30,578
1970, ..o 1,156 6,834 109 8,099 389,158 12,491 77,931 21,756 825 300,138 |........
Month:

915 5,592 111 6,618 | 368,847 12,966 71,164 20,863 825 | 288,961 32,946
1,192 5,630 i 6,934 | 372 007 12,987 71,935 20,959 825 | 291,275 34,214
1,784 5,123 11 7,019 [ 367,194 12,948 71,650 21,082 825 | 286,584 34,851
1,295 4,605 1 6,011 371,088 12,670 73,215 21,681 825 | 288,036 35,068
1,005 6,929 1t 8,045 | 370,919 12)510 | 76,124 | 21,599 825 | 284,880 35,762
1,200 6,087 i 7,399 | 376,568 (2,471 75,891 21,446 825 | 290,877 36,398
1,056 6,174 I 7,341 380,901 12,469 77,431 21,521 825 | 293,593 37,116
1,238 7,489 i1 8,839 | 378,678 12,481 76,541 21,548 825 | 292,246 4

920 5,424 11 6,455 | 380,200 12,465 75,363 21,669 825 | 294,808 37,811

587 5,217 110 5,914 | 383,640 12,460 75,444 21,717 825 | 298,113 38,252
1,156 6,834 109 8,099 389,158 12,491 77,931 21,756 825 301,138 38,802

976 8,532 109 9,616 388,341 13,504 77,380 21,842 825 301,798 38,600

Feb........ 1,064 6,725 109 7,898 | 390,664 12,503 78,843 21,461 825 | 302,038 |..........

I Equals net expenditures plus net lending.

2 The decrease in Federal securities resulting from conversion to private
ownership of Govt.-sponsored corporations (totaling $9,853 million) is
not included here. In the bottom panel, however, these conversions de-
crease the outstanding amounts of Federal securites held by the public
mainly by reductions in agency securities. The Federal National Mortgage
Association (FNMA) was converted to private owership in Sept. 1968 and
the Federal Intermediate Credit Banks (FICB) and Banks for Coopera-

tives in Dec. 1968,

3 Represents non-interest-bearing public debt sccurities issued to the

International Monetary Fund and international lending organizations.
New obligations to these agencies are handled by letters of credit.

4 Includes accrued interest payable on public debt securities, deposit
funds, miscellaneous liability and asset accounts, and seigniorage.

5 Includes debt of Federal home loan banks, Federal land banks, D,C.
Stadium Fund, FNMA (bcginning Sept. 1968), FICB, and banks for
cooperatives (beginning Dec, 1968).

Note.—Half years may not add to fiscal year totals due to revisions in
series which are not yet available on a monthly basis,
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FEDERAL FISCAL OPERATIONS: DETAIL
(In millions of dollars)
Budget receipts
is : Corporation Social insurance taxes
Individual income taxes income taxes and contributions
Period Employment .

Total taxes and 1 Excise| Cus- Easl:e&te Ni:_‘:
withe | Non- | pe. | Ny |Gross| g [contrivutions’) . 0:12:” Nee | [ 1O | it eeipts?
held :2&' funds | total c:ic-ts funds 1 :"";le. re- | total

P Pay- Self nSUTL Loeipts?
roll empl
taxes pl.
Fiscal year:

1967 149,552150,521|18,850( 7,845|61,526/34,918| 946|26,047| 1,776 3,659 1,867(33,349|13,719| 1,901 2,978| 2,108
153,671|57,301(20,951( 9,527|68,726(29,897| 1,232|27,680| 1,544| 3,346 2,052|34,622|14,079| 2.038| 3.051| 2,491
187,784]70,182127,258/10,191]87,249(38,338| 1,660(32,521| 1,715| 3,328( 2,353]|39,918(15,222| 2,319 3,491| 2,908
193,743(77,416/26,236(13,240[90,412(35,037| 2,208|37,190| 1,942 3,465| 2,700|45,298(15,705| 2,430 3,644| 3,424

Half year:
1969—Jan.-June......... 104,886|36,446(21,743| 9,715]48,474(22,844;  876(17,577| 1,584| 2,039 1,174]22,374/ 7,388! 1,106| 2,074( 1,504
July-Dec.......... 90,833138,797| 5,771 481144,087(15,179 982(17,057 131] 1,270} 1,282]19,740] 8,241| 1,263| 1,496| 1,809
1970—Jan.-June......... 102,910]38,619(20,465(12,759146,325(19,858, 1,226(20,134| 1,811( 2,196 1,416J25,558( 7,464! 1,168/ 2,148{ 1,615
July-Dec.......... 87,562{37,445| 5,569 565]42,449(12,744; 1,467{17,768 1331 1,348 1,576]20,826} 8,152| 1,317} 1,537 2,005
Month:
1970—Feb............... 14,931 7,536 886|71,446{76,976 774 r136] 4,224 139 842 201 5,406 1,204 165 265 r278
3,907] 3,419 4,559] 320| 3,006 146 64 221] 3,436( 1,192] 202} 322 301
4,039]10,701| 4,895 317| 2,847| 1,081 234 259] 4,419 1,226 207 599 314
2,863} 5,25 862 148] 4,585 207 857 202| 5,851] 1,319 192| 348 304
458] 9,353| 7,517 188] 3,294 127 70| 278} 3,769 1,367 207| 328/ 207
236| 6,281 1,071 234| 2,745)...... 186) 255] 3,185( 1,439| 218| 293 1356
100] 7,219 666 182 4,494|...... 587 249] 5,330( 1,309 223 224 382
811 9,449| 4,543| 265 2,521 123 47 2701 2,962 1,272 218| 234/ 313
55| 6,110( 1,089 420| 2,301]...... 106] 280] 2,697| 1,237 231 262 288
42] 7,181 711 187 3,474|...... 3741 259| 4,107| 1,549) 207{ 239 327
50f 6,209 4,664 179 2,222 9 50, 265| 2,545| 1,346 220{ 285 339
40]10,579( 1,085 558 2,178 113 165 264{ 2,720| 1,195 199 269| 286
1,407} 6,493] 683 310] 4,835 141 721 248' 5,944/ 1,505} 175) 280] 361
Budget outlays4

. Com- | Educa- Intra-

Period Na- . Nat- | Com- .

Totat | tional | Intl. | SPAce Ag'{" ural | merce |, Mu% "og Hca};h Vet- | Tnter- Gcnl- tgovt.
er | atfis | ey | gu | S | Tand” (dewlop and | and | erany | el | ral |t
fense sources| transp.| o cinol power " | tions$

Fiscal year:

1967 158,254] 70,081| 4,547| 5,423| 4,376/ 1,821 7,594 2,616 5,853| 37,885/ 6,897 12,588 2,510{—3,936
..[178,833] 80,517 4,619 4,721f 5,943| 1,655 ,094| 4,076 6,739| 43,780 6,882 13,744| 2,561|—4,499
.|184,548] 81,232 3,785| 4,247| 6,221| 2,081} 7,921| 1,961| 6,525 49,395 7,640| 15,791| 2,866|~5,117

196,588] 80,295| 3,570 3,749 6,201] 2,480 9,310/ 2,965 7,289) 56,785 8,677| 18,312 3,336/-6,380

1971 er6, ..., 212,755 76,443 3,586] 3,368/ 5,262| 2,636| 11,442] 3,858 ,300/ 70,474 9,969 19,433 4,381|-7,197

19726, .. ., 229,232) 77,512 4,032] 3,I151| 5,804| 4,243| 10,937 4,495 8,808| 76,749 10,644 19,687| 4,970/—7,771

Half Year:
1969—Jan.-June......... 91,362] 41,408 1,878 2,114] 1,293 860| 3,372 928 3,764| 25,202} 3,975 8,183} 1,542(—3,158
July-Dec. 98,927] 40,616 1,941: 1,839 5,476| 1,515 4,611 1,820 3,120/ 26,063| 4,148| 8,623/ 1,520(—2,365
1970—Jan.-June 97,6611 39,683 1,627 1,910 U §,017| 4,651) 1,291 4,314| 30,432] 4,537, 9,687 1,817|~4,015
July-Dec.. 104,183] 38,485| 1,409 1,720| 4,633 1.575| 5,794| 1.677| 3,744| 32,710 4,625| 9,594] 1,823|-3,606
Month:
1970—Feb. 14,891] 6,199 298 299 —187 r75 r605 160 716, 4,511 719 1,614 243 —-362
Mar. 16,540] 6,608 312 325 76 18t 683 252 532| 5,019 801 1,686 308 242
Apr. 18,057] 6,806 336 332 107 185 967 280 642 5,996 751 1,631 272 -249
May 16,445] 6,516 296 285 144 211 715 98 694 5,207 806| 1,563 312 —401
June 15,351 6,926 225 378 —88 218 1,002 291} 1,147| 5,001 731 1,655 368/ —2,503
July 19,327 6,794 199 268| 2,430 208 843 471 553 5,276 732! 1,597 190 -234
Aug, 17,495] 6,253 285 282 720 n 885 259 680| 5,289 766 1,705 346| —347
Sept 17,4431 6,374 221 282 44 337| 1,231 268 6511 5,434 722 1,731 396 —250
Oct. ,6 6,354 31 302 927 316/ 1,105 234 593 5,545 767 1,148 334 296
Noyv. 16,728] 5,965 234 266 422 283 898 132 534 5,488 829 1,738 264| -—324
Dec. 15,550 6,745 160, 318 90 59 832 314 733 5,678 808/ 1,676 294/ —2,157
1971—-Jan, 17,115] 6,153 184/ 262 632| -—409 826 373 676| 5,899 768| 1,631 367) —247
Feb. 16,546] 5,851 236 295 —89 234 759 217 686| 5,929 797 1,695 294 357

1 Old-age, disability, and hospital insurance, and Railroad Retirement
accounts.

2 Supplementary medical insurance premiums and Federal employee
retirement contributions,

3 Deposits of earnings by Federal Reserve Banks and other miscellane-
ous receipts,

4 Outlays by fumetional categories are published in the Monthly
Treasury Statement (beginning April 1969). Monthly back data (beginning
July 1968) are published in the Treasury Bulletin of June 1969,

3 Consists of government contributions for employee retirement and
interest received by trust funds.

6 Estimates presented in the Jan. 1971 Budget Document. Breakdowns do
not add to totals because special allowances for contingencies, Federal pay
increase, and allowance for revenue sharing, totaling $800 million for
fiscal 1971 and $5,969 million for fiscai 1972, are not included.

Note.—Half years may not add to fiscal year totals due to revisions in
series which are not yet available on a monthly basis.
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GROSS PUBLIC DEBT, BY TYPE OF SECURITY
(In billions of dollars)

Public issues
Total
Marketable Nonmarketable ;

. gross Special
End of period public Coxt\- | issues 4

debt ! | Total . ek Sav-

Total | Bills cceart'e’?- Notes |Bonds ?( bonds | Total 3 | | ‘98¢

& notes
57.9 50.5 41.6 33.6 |........ 8.9 6.1 7.0
259.1 233.1 176.6 119.5 56.5 49.8 24.6
303.5 | 255.8 | 203.0 78.4 4.0 48.8 47.5 43.4
309.3 261.6 207.6 86.4 3.2 50.7 48.8 43.7
317.9 267.5 212.5 97.0 3.0 52.0 49.7 46,1
320.9 270.3 214.6 104.2 2.8 52.9 50.3 46.3
) 329.3 ) 273.0] 218.0 99,2 2.7 52.3 50.8 52.0
1967—Dec. . . 344.7 284.0 226.5 95.2 2.6 54.9 51,7 57.2
1968—Dec. 358.0 | 296.0 | 236.8 85.3 2.5 56.7 52,3 59.1
1969—Dec. 368.2 295.2 235.9 69,9 2.4 56.9 52.2 71.0
372.0 | 297.9] 238.2 63.1 2.4 57.3 52.0 72.1
367.2 | 293.3] 234.0 63,1 2.4 56.9 52.0 71.8
371.1 295.8 | 236.6 63.0 2.4 56.9 52.0 73.3
370.9 292.7 232.6 63.0 2.4 57.7 52.0 76.3
376.6 { 298.5 { 237.8 62.9 2.4 58.3 52,0 76.1
' 380.9 | 301.4 | 240.5 58.7 2.4 58.5 52.1 77.5
378.7 | 300.1 239,3 58.7 2.4 58.4 52.1 76.7
380.2 | 302,9 | 242.2 58.7 2.4 58.3 52.2 75.4
383.6 ) 306.0 ] 244.4 58.6 2.4 59.2 52.4 5.6
389.2 309.1 47.7 58.6 2.4 59.1 52.5 78.1
I97l—.;:an.. 388.3 gggﬂ 247.7 gs.s 2.4 58.7 22.6 ;g;
e 90.7 8] 248.1 4.5 2.4 59.3 2.8 .

Mar. 391.7 309.7 247.5 54.2 2.4 59.9 53.0 80.0

! Includes non-interest-bearing debt (of which $628 million on Mar. 31,
1971, was not subject to statutory debt limitation).

2 Includes Treasury bonds and minor amounts of Panama Canal and
postal saving bonds.

3 Includes (not shown separately); depositary bonds, retirement plan
bonds, foreign currency series, foreign series, and Rural Electrification
Administration bonds; before 1954, Armed Forces leave bonds; before

195?’, tax and savings notes; and before Oct. 1965, Series A investment
bonds.

4 Held only by U.S. Govt. agencies and trust funds and the Federal
home loan banks.

Notk.—Based on Daily Statement of U.S. Treasury. See also second
paragraph in NoOTE to table below.

OWNERSHIP OF PUBLIC DEBT

(Par value, in billions of dollars)

Held by— Held by private investors
Total U.s. tut
End. of gross Govt. Insur- State Individuals Foreign | Other
period ? h Com- | Mutual Other 1
public |agencies; F.R. Total | mercial . ance and .and misc.
debt and Banks b "cl‘: Sg"";(ss com- | SOIPO" | qcal inter- ; inves-
trust anks anks | ponies | FAHONS | gouts. | Savings | Other |nationall] tors 2
funds bonds | sccurities
1939—Dec......... 41.9 6.1 2.5 33.4 12,7 2.7 5.7 2.0 1.9 7.5 .2 .3
1946—Dec......... 259.1 27.4 23.4 208.3 74.5 11.8 24.9 15.3 6.3 44.2 20.0 2.1 9.3
1962—Dec.. . ...... 303.5 53.2 30.8 219.5 67.1 6.0 1.5 18.6 20.1 47.0 19.1 15.3 14.8
196}—Dec......... 309.3 55.3 33.6 220.5 64.2 ' 5.6 11.2 18.7 21.1 48,2 20.0 15.9 15.6
1964—Dec.........! 317.9 58.4 37.0 222.5 63.9 5.5 11.0 18.2 21.1 49.1 20.7 16.7 16.3
1965—Dec......... 320.9 59.7 40.8 220.5 60,7 5.3 10.3 15.8 22.9 49.7 22.4 16.7 16.7
1966—Dec,........ 329.3 65.9 44.3 219.2 57.4 4.6 9.5 14,9 24.3 50.3 24,3 14,5 19.4
1967—Dec......... 344.7 73.1 49.1 222.4 61.8 4.1 8.6 12.2 24,1 51.2 22.8 15.8 19.9
1968—Decc......... 358.0 76.6 52.9 228.5 66.0 3.6 8.0 14,2 24.4 51.9 23.9 14,3 22.4
1969—Dec......... 368.2 89.0 57.2 222.0 56.8 2.9 7.1 13.3 25.4 51.8 29.1 1.4 24,1
1970—Feb,........ 368.8 89.4 55.8 223.6 53.0 2.9 7.1 13.2 26.2 51.6 3.1 12.3 26.1
Mar......... 372.0 90.4 55.8 225.9 55,5 2.9 7.0 12,7 25.5 51.6 31.6 13.2 25.9
Apr..... 367.2 90.2 56.5 220.5 54.5 2.8 7.1 11.9 24.7 5t.6 31.1 13.2 23.6
May........ a7 92.3 57.3 221 .4 53.9 2.9 6.9 12,5 25.2 51.6 31.4 13.8 23.3
June........| 3709 95.2 57.7 218.0 53.3 2.9 6.8 11,1 24.6 51.6 30.9 14.8 22.0
July......... 376.6 94.8 58.6 223.2 55.1 2.8 7.1 12.0 24.2 51.6 31.2 15.9 23.4
Aug......... 380.9 96.4 59.9 224.6 58.0 2,9 7.2 11.7 24,2 51.7 30.6 16.5 21.8
Sept......... 378.7 95.5 60.0 223.2 56.9 2,9 7.1 10.3 24.0 51.7 31.0 17.4 22.1
[07.1 H N 380.2 94.4 60.0 225.8 58.9 2.8 7.0 1.1 24.2 51.9 30.5 18.2 21.4
Nov......... 1 383.6 94.6 61.2 227.9 59.8 2.7 6.9 10.8 23,2 51.9 30.4 20.0 22.1
Dec......... 389.2 97.1 62.1 229.9 63.2 2.8 7.0 10.6 22,9 52,1 29.8 20.6 2.1
1971—Jan.......... 388.3 96.7 61.8 229.9 62,1 2.7 7.3 11,1 23.0 52.1 29.5 20.9 21,1
Feb..... el 39007 98.0 62.5 230.2 62,1 2.8 7.2 10.2 23.8 52.3 28.9 22,7 20.1

1 Consists of investments of foreign and international accounts in
the United States.

2 Consists of savings and loan assns., nonprofit institutions, cor-
porate pension trust funds, and dealers and brokers. Also included
are certain Govt. deposit accounts and Govt.-sponsored agencies.

Note—Reported data for F.R. Banks and U.S. Govt. agencies
and trust funds; Treasury estimates for other groups.

The debt and ownership concepts were altered beginning with the
Mar. 1969 BULLETIN, The new concepts (1) exclude guaranteed se-
curities and (2) remove from U.S. Govt. agencles and trust funds
and add to other miscellancous investors the holdings of certain
Govt.-sponsored but privately-owned agencies and certain Govt.
deposit accounts,
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OWNERSHIP OF MARKETABLE SECURITIES, BY MATURITY
(Par value, in millions of dollars)
Within 1 year 5-10 10220
- 1-5 - 0- Over
Type of holder and date Total years years years 20 years
Total Bills Other
All holders:
1968—Dec. 3l...ii i 236,812 108,611 75.012 33,599 68,260 35,130 8,396 16,415
1969 —Dec. 31, ..t 235,863 118,124 80,571 37,553 73,301 20,026 8,358 16,054
1970—Dec, 3.t i 247,713 123,423 87,923 35,500 82,318 22,554 8,556 10,863
1971—Jan. 3. ..o e 247,667 123,418 87,918 35,500 82,317 22,553 8,542 10,839
Feb., 28. . .o 248,092 115,534 89,303 26,231 86 (11} 27,197 8,529 10 821
U.S. Govt. agencies and trust funds
Dec. 3 15,402 2,438 1,034 1,404 4,503 2,964 2,060 3,438
1969 Dec. 31 16,295 2,321 812 1,509 6,006 2,472 2,059 3,437
1970—Dec. 31 17,092 3,005 708 2,297 6,075 3,877 1,748 2,387
197t—Jan, 31.. 17,209 3,085 804 2,281 6,104 3,885 1,748 2,387
Feb. 28 17.101 2,672 804 1,868 6,028 4,266 1,748 2,387
Fedcrnl Reserve Banks:
68—Dec. 28,503 18,756 9,747 12,880 10,943 203 408
I969——Dec. 31 ,023 22,265 13,758 12,810 ,642 224 453
1970—Dec. 3t.. 36,338 25,965 10,373 19,089 6,046 229 440
1971—Jan. 31.. 35,979 25,606 10,373 19,089 6,046 229 440
Feb. 28 32 441 25,800 6,641 23,356 5,875 290 500
Held by private investors:
1968—Dec. 31 168,473 77,670 55,222 22,448 50,877 21,223 6,133 12,569
1969—Dec. 31 , 79,780 57,494 22,286 N 9,912 6,075 12,164
1970—Dec. 31 84,080 61,250 22,830 57,154 12,631 6,579 8,036
1971—Jan. 3. 84,354 61,508 22,846 57,124 12,622 6,565 8,012
Feb. 28 80,421 62 699 l7 722 56,627 17,056 6,491 7,934
Commercial banks:
1968—Dec. 31.........covvvvinenn. 53,174 18,894 9,040 9,854 23,157 10,035 611 477
1969—Dec. 31.......c.ooiiniinnt, 45,173 15,104 6,727 8,377 24,692 4,399 564 414
1970—Dec. 31..... ... ... ...t 50,917 19,208 10,314 8,894 26,609 4,474 367 260
197t—Jan. 3l.......c.ooveiiiiiinn, 49,866 18,483 9,490 8,993 26,393 4,384 159 248
Feb. 28.........0ciiiiiinnnn 49,051 16,100 9,373 6,727 25,890 6,483 354 224
Mutual savings banks:
1968—Dec. 31............oovviiiin, 3,524 696 334 362 {,117 709 229 773
1969-—Dec. 31.....ccoiveiiiniinnn., 2,931 501 149 352 1,251 263 203 s
1970—Dec, M ... 2,745 525 171 354 1,168 339 329 385
1971—Jan. 31..............ciu, 2,701 483 174 309 1,170 337 323 389
Feb. 28...........000iivvann, 2,818 462 205 257 1,151 487 335 383
Insurance companies:
1968—Dec. 31..........ovviiiiinnn, 6,857 903 498 405 1,892 721 1,120 2,221
1969—Dec. 31.......cviviinnninaen ,152 868 419 449 1,808 253 1,197 2,028
1970—Dec. ..., 6,066 893 456 437 1,723 849 1,369 1,231
1971—Jan. 3l.........coovinninnn, 6,309 932 495 437 1,764 891 1,413 1,309
Feb., 28............... ... 6.271 812 415 397 1,570 981 1,628 1,278
Nonﬁnancml corporﬂtlons
1 5,915 4,146 2,848 1,298 1,163 568 12 27
5,007 3,157 ,082 1,075 1,766 63 12 8
3,057 1,547 1,194 353 1,260 242 2 6
3,376 1,889 1,522 367 1,266 208 2 12
Feb. 28.........ccoiviiiiin 2,909 1,474 1,266 208 1,210 216 3 6
Savings and loan associations
—Dec. 31........... .. ol 4,724 1,184 680 504 1,675 1,069 346 450
1969—Dec. 31...............oonnt 3,851 808 269 539 1,916 357 329 441
1970—Dec. 3 ....... ..ot 3,263 583 220 363 1,899 281 243 258
1971—Jan. 31..........covvviiinne, 3,259 632 306 326 1,847 288 240 253
Feb., 28...........cccivvvn... 3,385 624 341 283 1,816 468 224 253
State and local governments:
1968—Dec. 31 5,323 4,231 1,092 2,347 805 1,404 3,546
1969—Dec. 31 6,416 5,200 1,216 2,853 524 1,225 2,893
1970—Dec, 5,184 3,803 1,381 2,458 774 1,191 1,598
1971—Jan. 5,360 4,086 1,274 2,443 788 1,168 1,524
Feb. 6,151 5,035 1,116 2,320 923 1,164 1,520
All others:
1968—Dec. 31.............vvvvinn., 80.853 46,524 37,591 8,933 19,526 7,316 2,411 5,075
1969—Dec. 52,926 42,648 10,278 20,199 4,053 2,545 5,665
1970—Dec. 3 56,140 45,092 11,048 22,037 5,672 3,078 4,298
1971—Jan, 56,575 45,435 11,140 22,241 5,726 3,060 4,277
Feb. 54,798 46,064 8,734 22 670 7,498 2,783 4,270

NoteE.—Direct public issues only. Based on Treasury Survey of
Ownership.

Beginning with Dec. 1968, certain Govt.-sponsored but privately-owned
agencies and certain Govt. deposit accounts have been removed from U.S.
Govt. agencies and trust funds and added to “ All others.” Comparable data
are not available for earlier periods.

Data compiete for U,S. Govt. agencies and trust funds and F.R, Banks
but for other groups are based on Treasury Survey data. Of total mar-

ketable issues held by groups, the proportion held on latest date by those
reporting in the Survey and the number of owners surveyed were: (1)
about 90 per cent by the 5,697 commercial banks, 490 mutual savings
banks, and 744 insurance companies combined ; (2) about 50 per cent by
the 469 nonfinancial corporations and 488 savings and loan assns.; and
(3) about 70 per cent by 503 State and lo&r} govts.

“All others,” a residual, includes holfings of all those not reporting
in the Treasury Survey, lncludmg investor groups not listed separately.
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DEALER TRANSACTIONS
(Par value, in millions of dollars)
U.S. Government securities
By maturity By type of customer
Period —_ - U.S, Govt.
erio agenc
Dealers and brokers secguriti};s
Total C
Within 1-5 5-10 Over v All
1 year years years 10years |55 Govt. “l;:;c]:: other
securities | Other
2,302 421 176 36 1,332 124 1,043 437 513
2,238 298 114 i 1,208 92 921 460 501
1,801 160 59 27 887 70 665 424 387
1,685 337 106 36 868 73 7 506 378
1,867 190 59 29 728 68 820 529 414
2,073 200 96 27 832 77 914 573 447
1,578 372 146 25 722 74 820 505 398
2,041 293 137 28 878 90 931 602 403
2,266 284 190 28 1,018 109 1,094 547 569
2,430 601 338 50 1,330 172 1,278 638 712
2,043 343 153 52 949 123 1,025 493 428
2,629 564 248 40 1,346 130 1,364 642 671
2,293 579 397 49 1,179 145 1,232 760 679
2,215 527 214 26 1,177 106 1,089 609 639
2,535 679 424 42 1,395 170 1,317 799 874
2,336 578 369 60 1,263 117 1,343 620 586
2,183 562 532 64 1,028 166 1,265 881 620
2,235 429 293 43 1,063 122 1,116 699 554
2,248 638 507 72, 1,193 173 1,444 657 675
2,178 642 479 49 | 1,19 161 1,235 761 603
1,958 399 340 62 927 124 1,050 658 666
2,010 412 308 45 816 131 1,131 695 401

Note.—The transactions data combine market purchases and sales of
U.S. Govt, securities dealers reporting to the F.R, Bank of New York.
They do not include allotments of, and exchanges for, new U.S. Govt,
securities, redemptions of called or matured securities, or purchases or

DEALER POSITIONS

(Par value, in millions of dollars)

sales of securities under repurchase agreement, reverse repurchase (resale),
or similar contracts. Averages of daily figures based on the number of

trading days in the period.

DEALER FINANCING

(In millions of dollars)

Period

All
maturi-|
ties

1970—Feb....

Feb

U.S. Government securities, by maturity us Commercial banks
| Govt. . Al Corpora- All
Within | (s | s | Oyer |agency Period sources | New Else. | tions! [ other
securi- or.
year | YOS [ Ye&rS | wearg | ties City where

2,464 374 330 14 559 660 504 650 1,180
248 285 17 731 958 943 588 1,229

107 164 8 705 1,293 1,373 546 1,710

461 306 16 654 637 830 466 964

i1 227 2 615 422 626 421 842

—18 171 13 828 855 770 518 1,071

454 604 27 819 1,526 1,168 834 1,373

246 433 16 724 1,164 1,456 449 1,152

103 79 33 | 1,00L 1,370 1,232 392 1,240

617 682 62 | 1,066 1,517 1,527 416 1,689

612 | 485 76 | 11049 1’868 | 1.960 379 | 1742

525 403 80 966 1,888 1,695 527 2,088

569 691 75 946 1,673 1,318 369 2,324

Week ending—

4,863 444 417 65 950 1971—J¥an. 6....| 6,260 1,874 2,039 455 1,892
4,776 367 391 54 860 13....| 6,094 1,669 1,729 467 2,229
4,338 455 351 80 897 20....| 5,508 1,513 1,487 426 2,081
4,726 632 249 107 | 1,108 27....| 6,374 2,141 1,534 626 ,073
3,912 909 852 104 | 1,037 Feb. 3....] 7,238 2,462 1,956 568 2,252
3,16 730 798 92 970 10....| 6,769 2,164 1,916 475 2,215
3,199 449 680 70 873 17....| 5,835 1,559 1,072 328 2,876
3t 397 615 53 927 24....| 4,315 ,064 674 kya) 2,201

Note.—The figures include all securities sold by dealers under repur-
chase contracts regardless of the maturity date of the contract, unless the
contract is matched by a reverse repurchase (resale) agreement or delayed
delivery sale with the same maturity and involving the same amount of

securities,

Included in the repurchase contracts are some that more

clearly represent investments by the holders of the securities rather than
positions.
Average of daily figures based on number of trading days in the period.

dealer tradin,

1 All business corporations, except commercial banks and insurance

companies,

NoTe.—Averages of daily figures based on the number of calendar days
in the period. Both bank and nonbank dealers are included. See also
NOTE to the table on the left,
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U.S. GOVERNMENT MARKETABLE AND CONVERTIBLE SECURITIES, MARCH 31, 1971
(In millions of dollars)
Issuc and coupon rate | Amount] Issue and coupon rate | Amount| Issue and coupon rate | Amount| Issue and coupon rate Amount
Treasury bills  Treasury bills—Cont, Treasury notes-——Cont. Treasury bonds—Cont.
Apr, 1, 1971......... 3,305 Aug. 26, 1971......... 1,402 Oc [, 1972,....1% 33 ept. 15, 1967-72..21% 1,951
Apr. 3,404 | Aug. 31, 1971......... 1,704 { Apr. 1, 1973,....114 34 | Dec. 15, 1967-72..214 | 2,566
Apr. Sept. 2, 1971......... 1,401 May 15, 1973.....7% 5,842 Aug. 15, 1971..... 2,805
Apr, 22 Sept. 9, 1971......... 1,401 Aug. 15, 1973, . .8l% 1,839 | Nov. 15, 1971,.... 3% 1,087
Apr, Sept. 16, 1971......... 1,401 Oct. 1, 1973.....114 30 Feb. 15, 1972..... 4 981
Apr. Sept. 23, 1971......... 1,601 Feb. 15, 1974..... 7% 3,141 Aug. 15, 1972, .... 4 2,579
Apr. Sept. 30, 1971......... 1,703 Apr. 1, 1974..... 114 34 Aug. 15, 1973..... 4 3,894
May Oct. 31, 1971......... 1,701 May 15, 1974. .. .. 7% | 4,507 | Nov.15, 1973,.... 415 | 4,344
May 1 Nov. 30, 1971......... 1,702 Aug. 15, 1974, .... % | 10,284 Feb. 15, 1974..... 415 L1127
May Dec, 31, 1971......... 1,702 Oct. 1, 1974..... 115 42 May 15, 1974, ..., 414 3,580
May Jan. 31, 1972......... 1,199 Nov. 15, 1974..... 534 3,981 Nov. 15, 1974..... 3% 2,239
May Feb. 28, 1972......... 1,201 Feb. 15, 1975.....5% | 5,148 | May 15, 1975-85..414 1,212
June Mar. 31, 1972, ........ ,200 | Apr. 1, 1975,....114 8 | June 15, 1978-83..3 1,539
June May 15, 1975.....6 6,760 | Feb. 15, 1980..... 2,592
June Treasury notes Aug. 15, 1975..... 5% 7,680 | Nov, 15, 1980,.... 35 1,904
June Apr. 1, 1971..... 1% 35 Oct. 1, 1975.....114 29 May 15, 1985..... 3l 1,064
June May 15, 1971..... 514 | 4,265 Feb. 15, 1976..... 6l4 | 3,739 | Aug. 15, 1987-92..414 | 3,807
June May 15, 1971..... 8 4,176 } May 15, 1976..... 614 | 2,697 | Feb. 15, 1988-93 247
July Aug. 15, 1971,.... 81{ | 2,257 | Aug. 15, 1976..... T | 4,194 | May 15, 1989-94. .41, 1,553
July Oct. 1, 1971..... 11 72 Feb. 15, 1977.....8 5,163 Feb, 15, 1990..... 315 4,698
July Nov. 15, 1971..... 5% 971 Aug. 15, 1977...., 7% | 2,263 Feb, 15, 1995, .... 1,225
July Nov. 15, 1971..,.. 7% 5,832 | Feb. 15, 1978.....614 | 8,386 | Nov.15, 1998,.... 314 | 3,948
July Feb, 15, 1972..... 434 799
July Feb. 15, 1972..... 75 | 2,681
Aug. Apr. 1, 1972..... ll(,, 34 Convertible bonds
Aug. May 15, 1972..... 4% 5,310 {Treasury bonds Investment Series B
Aug. May 15, 1972.....63% 2,037 June 15, 1967-72..2% 1,234 Apr. 1, 1975-80..23% 2,351
|

+ Tax-anticipation series.

Note.—Direct public issues only. Based on Daily Statement of U.S
Treasury.

NEW ISSUES OF STATE AND LOCAL GOVERNMENT SECURITIES

(In millions of dollars)

All issues (new capital and refunding) Issues for new capital
Type of issue Type of issuer Total Use of proceeds
Period amount
deliv-
Total |G U.S Spec‘ial ered? Total Road Vi Oth
ota ener- S, istrict otal oads . eter- | Other
Reve- Edu- Util- | Hous- '
al HAA1 | Govt. | State and | Other2 : and s b ans' | pur-
obli- | fue loans stat. cation | dpes| itiesd | ingd 1§ i ) poses
gations auth
1963......... 10,538] 5,855 249 1,620 3,636/ 5,281| 10,496/ 9,151] 3,029 812 2,344 598...... 2,396
964......... 10,847] 6,417 208! 1,628 3,812f $ 407 10,069 10,201} 3,392 688| 2,437 727 120| 2,838
1965......000 11,329 17,1717 170| 2,401 3,784 5,144| 11,538| 10,471] 3,619 900| 1,965 626 50| 3,311
1966,........ 11,408| 6,804 12| 2,590| 4,110| 4,695(....... 11,303] 3,738 1,476l 1,880 533[...... 3,667
1967......... 14,766] 8,985 134) 2,842, 4,810 7,115)......, 14,6431 4,473) 1,254) 2,404 645|...... 5,867
1968......... 16,596] 9,269 282 , 774 5,946 7,884(....... 16,489 4,820/ 1,526/ 2,833 787|...... 6,523
1969......... 11,881 725 197] 3,359 3,596| 4,926|....... 11,838] 3,252| 1,432 1,734 543(...... 4,884
1970......... 18,164| 11,850 103| 4,174| 5,595, 8,399|....... 18,1101 5,062, 1,532 3,525 466|...... 526
(970—Feb....| 1,214 901 12 346 264 604 1,209 406 59 238 14] 490
ar.,.| 1,555] 1,088 8 434 391 731 1,549 395 208 228 85 633
Apr....| 1,647] 1,217 15 303 345 1,001 1,647 473 167 292 12 703
May... 996 674 1 254\ 311 433 987 298 30 367 11, 281
June,..| 1,085 651 12 165 379 543;. 1,085 528 61 147 8. 342
July...| 1,348] 1,085 4, 388, 229 730 1,348 268 130 142 4. 803
Aug. ..| 1,359 873 s 331 518 509 1,358 404 136 196 4. 617
Sept., .| 1,758] 1,207 9: 534 536 688 1,756 491 137 243 . 864
Oct....| 1,924] 1,184 13 290 5311 1,102 1,923 532 123 380 821
Nov...| 1,748 892 ] 247 765 736 1,743 523 63 364 683
Dec....| 2,190 1,270 6 571 826 793 2,176 425 327 623 681
Jan....| 2,684 1,601 2 5777 1,131 978 2,673 503 390, 426/ 980
Feb....| 1,820] 1,219 6 585 607 629 ,804 518 132 312 123...... 721

1 Only bonds sold pursuant to 1949 Housing Act, which are secured
by contract requiring the Housing Assistance Administration to make

annual contributions to the local authorit
3 Municipalities, counties, townships, sc!
3 Excludes U.S. Govt, loans, Based on date of delivery to purchaser

Kbol districts,

and payment to issuer, which occurs after date of sale.
4 Water, sewer, and other utilities.

$ Includes urban redevelopment loans.

Note.—The figures in the first column differ from those shown on the
following page, which are based on Bond Buyer data, The principal

difference is in the treatment of U.S, Govt. loans.

Investment Bankers Assn. data; par amounts of long-term issues
based on date of sale unless otherwise indicated.
Components may not add to totals due to rounding.
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TOTAL NEW ISSUES

(In millions of dollars)

Gross proceeds, all issues!

Noncorporate Corporate
Period
Bonds Stock
Total U.sS. U.S. State |
Govt.2 Govt.3 and local Others Total . _
; asency sy . Total l;‘f"l-:l:gl P;'l::':dly Preferred | Common
1963, .......... 35,199 10,827 1,168 10,107 887 12,211 10,856 4,713 6,143 343 1,011
1964, .......... 37,122 10,656 1,205 10,544 760 13,957 10,865 3,623 7,243 412 2,679
1965........... 40,108 9,348 2,731 11,148 889 15,992 13,720 5,570 8,150 728 1,547
1966, .......... - 45,015 8,231 6,806 11,089 ‘ 815 . 18,074 15,561 8,018 7,542 574 1,939
19670000000 68,514 19,431 8,180 14,288 1,817 | 24,798 21,954 14,990 6,964 885 1,959
1968, .......... 65,562 18,025 7,666 16,374 1,531 21,966 17,383 10,732 6,651 637 3,946
1969........... 52,496 1765 1617 11,460 26,744 | 18347 V734 5,613 682 7,714
1970........00e 88,664 14,831 16,180 15,160 949 38,944 30,264 25,384 4,880 1,388 7,292
1970—Jan 6,144 413 1,648 1,314 133 2,636 2,120 1,595 525 60 456
Fe 6,003 416 2,523 1,198 63 1,802 1,334 1,068 266 50 417
Maf...... 6,799 461 1,201 1,504 94 1539 2,385 1,914 471 90 1,064
AprL...... 5,891 387 7 1,625 9 3,170 2,469 2,022 448 67 4
May..... | 9,548 3,701 950 4 14 3,909 3,441 3,041 399 69 399
June..... 6,985 8 1,693 1,058 27 3,389 2,368 1,931 436 222 436
July...... 5,896 405 1,107 1,310 306 2,768 2,151 1,831 320 88 529
Aug...... 8,155 3,573 91 1,318 76 2,273 1,935 1,731 205 92 246
Sept...... 8,199 1,428 1,600 1,650 4 3,518 2,814 2,425 389 176 528
-] S 8,353 41 2,169 1,882 113 3,777 2,694 2,390 303 180 903
Nov...... ,040 2,414 750 1,684 10 4,182 3,283 3,001 283 124 774
Dec....... 7,651 401 924 2,245 100 3,980 3,270 2,436 834 168 541
1971—Jan....... 7,340 436 1,050 2,614 | 223 3,017 2,528 2,032 496 64 425
Gross proceeds, major groups of corporate issuers
Period Manufacturing Cg‘rit;g;ﬁr:‘i;lozgd Transportation Public utility | Communication nlt};.é:::\?l:l

Bonds | Stocks | Bonds | Stocks | Bonds | Stocks | Bonds | Stocks | Bonds | Stocks | Bonds | Stocks

313 676 | 150 948 9 12,259 418 953 152 | 2,818 313
228 902 220 944 38 | 2,139 620 669 | 1,520 | 3,391 466
4 | 1,153 251 953 60 | 2,332 604 808 139 | 3,762 514

1,164 | 1,950 117 1,859 466 | 4,217 718 | 1,786 193 | 2,247 186
1,311 1, 116 | 1,665 | 1,579 | 4,407 873 . 1,724 3 ,159 662
1,904 | 1,888 | 3,022 | 1,899 5,409 | 1,326 | 1,963 225 | 2,739 | 1,671
1,322 | 1,949 {2,545 | 2,188 92 | 8,016 | 3,001 | §,05 83 | 3,861 1,636
121 172 165 330 10 557 81 229 141 134
43 65 122 163 417 123 216 10 160 163
533 110 200 262 |........ 613 293 286 20 231 108
7 283 276 154 ..., 939 170 56 421 176
17 113 338 63 |........ 535 65 [ 1,747 ........ 182 9
42 124 396 117 2 673 430 353 1 204 151
36 232 162 215 8 624 219 143 |........ 335 191
20 91 96 128 |........ 531 278 1 248 122
56 118 228 145 |........ 904 337 3 2 266 8
76 288 286 138 |........ 653 448 338 k) 348 238
180 147 129 170 7 845 505 693 |........ 502 78
| 124 207 147 307 58 725 230 277 5 822 146
1971—=Jan..coveevveineninnnnnn 647 68 243 | 241 184 |........ 555 68 392 ..., 222 112
! Gross proceeds arc derived by multiplying principal amounts or S Foreign governments and their instrumentalities, International Bank
number of units by offering price. for Reconstruction and Development, and domestic nonprofit organ-
2 Includes guaranteed issues. izations,
3 Issues not guaranteed,
4 See NOTE to table at bottom of preceding page. Note,—Securities and Exch Com esti of new issues

maturing in more than 1 year sold for cuh in the United States,
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NET CHANGE IN OUTSTANDING CORPORATE SECURITIES

(In millions of dollars)
Derivation of change, all issuers!
Period All securities Bonds and notes Common and preferred stocks

New issues | Retirements | Net change | New issues | Retirements | Net change | New issues | Retircments | Net change

19,799 7,541 12,258 15,629 4,542 11,088 4,169 3,000 1,169

25,964 7,735 18,229 21,299 5,340 15,960 4,664 2,397 2,267

25,439 12,377 13,062 19,381 5,418 13,962 6,057 6,959 —900

28,84t 10,813 18,027 19,523 5,767 13,755 9,318 5,045 4,272

38,707 9,079 29,628 29,495 6,667 22,825 9,213 2,411 6,801

7,473 2,109 5,364 4,710 1,609 3,101 2,763 500 2,263

7,272 2,185 5,086 4,987 1,507 3,480 2,285 679 1,606

10,114 20227 7.886 7,876 1,545 6,330 2,238 682 1,556

9,385 2,089 7,297 7,598 1,546 6,051 1,788 542 1,245

11,936 2,577 9,359 9,034 2,069 6,964 2,902 508 2,394

Type of issuer
Manu- Commercial Transpor- Public Communi- Real estate
Period facturing and other 2 tation 3 utility cation and financial !
Bonds Bonds Bonds Bonds Bonds Bonds

& notes Stocks & notes Stocks & notes | Stocks | g’ tes | Stocks & notes | Stocks & notes Stocks
4,324 32 616 —598 956 718 2,659 533 1,668 575 864 —=90
7,237 832 1,104 282 1,158 165 3,444 652 1,716 467 1,302 —-130
4,418 |(—1,842 2,242 821 987 —149 3,669 892 1,579 120 1,069 —741
3,747 69 1,075 1,558 946 186 4,464 1,353 1,834 241 1,687 866
6,641 870 853 1,778 1,104 36 6,861 2,917 4,806 94 2,564 1,107
266 484 181 580 97 41 1,447 467 551 87 559 605
1,084 463 -160 415 591 17 1,214 395 546 27 204 289
1,334 -6 343 633 64 -~24 1,953 583 2,134 10 504 361
2,169 39 263 326 21 —15 1,917 750 991 6 691 139
2,054 374 407 404 428 58 1,777 1,189 1,135 51 1,165 318

! Excludes investment companies. i
2 Extractive and commercial and miscellaneous companies.
3 Railroad and other transportation companies.

Nore.—Securities and Exchange Commission estimates of cash trans-
actions only, As contrasted with data shown on opposite page, new issues

exclude foreign sales and include sales of securities held by affiliated com-
panies, special offerings to employees, and also new stock issues and cash
proceeds connected with conversions of bonds into stocks. Retirements
are defined in the same way and also include securities retired with in-
ternal funds or with proceeds of issues for that purpose.

OPEN-END INVESTMENT COMPANIES

(In millions of dollars)
Sales and redemption Assets (market value Sales and redemption Assets (market value
of own shares at end of period) of own shares at end of period)
Year Month e
Redemp- Net Cash Redemp- Net Cash

Sales ! | ™iong sales | Tot! ? | pocition 3] Other Sales 1 | Tiong sales | T01Al 2 | ocitions | Other
1958........{ 1,620 511 1,109 | 13,242 634 | 12,608 [1970—1Jan.... 523 303 220 | 44,945 3,959 | 40,986
1959........] 2,280 786 | 1,494 | 15,818 860 | 14,958 Feb... 407 249 158 | 48,202 4,209 | 43,993
1960........| 2,097 842 1,255 | 17,026 973 | 16,053 Mar... 451 289 162 | 47,915 4,046 | 43,869
Apr... 371 306 65 | 42,785 3,909 | 38,876
1961........] 2,951 1,160 [ 1,791 | 22,789 980 | 21,809 May.. 304 300 4| 39,824 4,042 | 35,782
1962, ,,......] 2,699 1,123 1,576 | 21,271 1,315 | 19,956 June. . 364 197 167 | 38,459 4,396 | 34,230
1963,.......[ 2,460 1,504 952 | 25,214 1,341 | 23,873 July... 306 193 113 | 40,714 4,817 | 35,897
Aug... 311 167 144 | 42,452 4,794 | 37,658
1964,.,.....] 3,404 1,875 1 1,528 | 29,116 1,329 | 27,787 Sept... 357 218 139 | 44,353 4,593 | 39,760
1965........] 4,359 1,962 | 2,395 | 35,220 1.803 | 33,417 Oct.. . 420 243 177 | 43,567 4,377 | 39,190
1966,....... 4,671 2,005 | 2,665 | 34,829 2,971 | 31,858 Nowv... 343 215 128 | 45,223 4,126 | 41,097
Dec... 467 307 160 | 47,618 3,649 | 43,969

1967....... 4,670 2,745 | 1,927 | 44,701 2,566 | 42,135
1968........ 6,820 ,841 2,979 | 52,677 3,187 | 49,490 |1971—Jan.... 487 242 245 | 50,251 3,663 | 46,588
1969........] 6,717 3,661 3,056 | 48,291 3,846 | 44,445 Feb.. . 349 322 27 | 51,300 3,600 | 47,700

UIncludes contractual and regular single purchase sales, voluntary
and contractual accumulation plan sales, and reinvestment of invest-
ment income dividends; excludes reinvestment of realjzed capital gains
dividends,

2 Market value at end of period less current liabilities,

3 Cash and deposits, receivables, all U.S, Govt. securities, and other
short-term debt securities, less current liabilities.

Note.—Investment Company Institute data based on reports of mem-
bers, which comprise substantially all open-end investment companies
registered with the Securities and Exchange Commission. Data reflect
newly formed companies after their initia] offering of securities.
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SALES, PROFITS, AND DIVIDENDS OF LARGE CORPORATIONS

(In millions of dollars)

1968 19691
Industry 1965 | 1966 | 1967 | 1968 | 1969 -
I Il 111 1v 1 II 111 v
Manufacturing
Total (177 corps.):
Sales.............. PR RN -+1177,237/195,738|201 ,399225,740|243,449| §3,633| 57,732| 53,987| 60,388 57,613 61,392| 61,061 | 63,383
Profits before taxes. .,.......... 22,046( 23,487 20,898] 25,375 25,622| 5,985| 6,878| 5,580 6,932 6,565 6,887 5,85t 6,319
Pr.oﬁts after taxes.. .. 12,461| 13,307 12,664] 13,787 14,090( 3,298} 3,609| 3,030/ 3,850 3,579 3,750| 3,244| 3,517
Dividends............0.0vvuinn 6,527| 6,920 6,989 7,271 7,757 1,716| 1,731] 1,746| 2,078| 1,838 1,916/ 1,885 2,118
Nondurable goods industries (78
corps,
Sales.......coooiiiiiiin 64,897| 73,643| 77,969| 84,861| 92,033| 20,156( 21,025| 21,551| 22,129| 21,764| 23,198| 23,445| 23,626
Profits before taxes.,, 7,846] 9,181 9,039 9,866 10,3331 2,387] 2,492| 2,545| 2,442( 2,52 2,664 2,641 2,504
Profits after taxes. . 4,786 5,473 5,379 5,799 6,103| 1,428| 1,411 1,471| 1,489 1,492| 1,559| 1,529 1,523
Dividends..................... 2,527 2,729 3,027 3,082 3,289 743 751 763 825 812 808 820 849
Durable goods industries (99 corps.):?

AleS. ... i e 112,3411422,0941123,4291140,879{151,416; 33,477| 36,707 32,435] 38,259] 35,849] 38,195 37,616| 39,756
Profits before taxes............. 1"14,200| 14,307 11,822| 15,510| 15,290| “3.598| "4.386| ~3.036| 4,490 4.041| “4.224 “31210| “3.815
Profits after taxes.............. 7,675| 7,834| 6,352 7,989 7,989 1,871 2,198 1,559 2,361| 2,087| 2,190} 1,715/ 1,997
Dividends..................... 4,000] 4,191 3,964 4,189 4,469 972 981 983 1,253] 1,026] 1,108 1,065 1,270

Selected industries;
Foods amg kindred products (25
corps.):
Sales...... TN 16,427\ 19,038( 20,134( 22,109 24,593| 5,184; 5,389, 5,737| 5,799 5,714[ 5,923| 6,631| 6,325
Profits before taxes............. 1,710 1,916| 1,967 2,227 ,425 498 563 590 576 534 581 666 644
Profits after taxes. ............. 896 1,008 1,041| 1,093] 1,171 255 260 285 293 261 275 314 321
Dividends..................... 509 564 583 616 661 150 155 155 156 162 165 164 170
Chemical E)md allied products (20
corps.):
Sales. ... .viiiiiii i 18,158| 20,007 20,561 ( 22,808( 24,494 5,436| 5,697 5,782] 5,893| 5,845 6,230 6,236 6,183
Profits before taxes. .. ,89 ,073| 2,731 ,11 ,238 760 807 806 744 844 875 818 721
Profits after taxes.............. 1,630{ 1,737| 1,579 1,618 1,773 390 419 412 398 448 473 441 411
Dividends...........ouveinnun 926 948 96 1,002| 1,031 236 236 243 287 252 251 254 274
Petroleum refining (16 corps.):
Sales......oiiiiiiiiii i 17,828| 20,887 23,258 24,218 25,586 5,890 6,013| 6,100 6,214| 6,107| 6,610 6,264 6,605
Profits before taxes..,.......... 1,962{ 2,681| 3,004 2,866 2,941 767 692 740 667 726 728 750 737
Profits after taxes. ,............ 1,541| 1,898 2,038) 2,206 2,224 592 520 561 534 562 558 554 550
Dividends.........ooovvenits 737 817| 1,079 1,039 1,123 253 255 258 273 282 273 282 286
Primary m)etals and products (34
corps.):
Sales. ...ooiiiiiiiiii i 26,548( 28,5581 26,532 30,171| 33,674| 7,150 8,427| 7,461 7,133| 7,671 8,6121 8,448 8,943
Profits before taxes,............ 2,931, 3,277} 2,487 2,921 3,052 669 915 601 738 691 828 715 818
Profits after taxes.............. 1,689| 1,903 1,506/ 1,750 1,912 376 550 343 482 431 504, 435 542
Dividends,.................... 818 924 892 952 987 224 2304 233 264 242 245 247 253
Machinery (24 corps.): l
Sales. .. ... e 25,364| 29,512 32,721| 35,660' 38,719\ 8,371| 8,864 8,907| 9,517| 8,957 9,757| 10,542| 9,463
Profits before taxes. 3,107| 3,612 3,482| 4,134; 4,377| 936/ 1,008 1,112| 1,079| 1,071 1,167 1,141 998
Profits after taxes. . 1,626 1,875 1,789 2,014 2,147 448 499 537 531 526 576 568 477
Dividends........... ces 774 912 921 992| 1,128 247 248 248 249 270 27 293 294
Automobil)es and equipment (14
corps.):
Sales........coviiiiiiiiien e 42,712 43,641 42,306| 50,526| 52,290 12,343| 13,545| 9,872( 14,767] 13,328 13,638| 11,300 14,024
Profits before taxe: 6,25 27 ,906| 5,916 5,268 1,507| 1,851 640/ 1,918/ 1,663 1,542 652 1,411
Profits after taxes . 3,294| 2,877| 1,999 2,903| 2,604 783 847 330 943 806 750 342 706
Dividends,.........., P 1,890 1,775 1,567) 1,642] 1,723 364 364 364 550 365 436 366 556
Public utility
Railroad:
Operating revenue. . 10,208] 10,661] 10,377 10,859( 11,451| 2,611 2,758 2,708 2,782 2,741| 2,916] 2,836 2,958
Profits before taxes 97 1,094 385 678 683 127 206 149 196 128 220 149 186
Profits after taxes 815 906 319 565 461 112 174 110 169 98 173 98 92
Dividends....... 468 502 538 515 488 17 132 100 166 116 136 100 136
Electric power:
Operating revenue, 15,816 16,959| (7,954 19,421| 21,075| 5,106( 4,553/ 4,869 4,892 5,480 4,913 5,370 5,312
Profits before taxes 4,213) 4,414] 4,547 4,780| 4,938/ 1,351 1,040 1,271 1,125 1,384 1,065 1,366/ 1,123
Profits after taxes. 2,586| 2,749 2,908| 3,002| 3,186 863 641 764 733 873 707 827 7719
el l'iividends. Ceeeees 1,838} 1,938) 2,066] 2,201 2,299 539 555 543 565 580 577 561 581
‘elephone:
Operating revenue. . 11,320 12,420 13,311] 14,430/ 16,057| 3,486 3,544| 3,629 3,771| 3,B53] 3,975| 4,044| 4,185
Profits before taxes 3,18 ,537| 3,694| 3,951] 4,098 971 989 990 1,001| 1,070 1,043 979| 1,006
Profits after taxes. .. 1,718 1,903] 1,997 1,961 2,080 525 441 493 502 540 523 497 520
Dividends..................... 1,153] 1,248) 1,363 1,428) 1,493 351 318 196 363 368 n 73 381

IManufacturing figures reflect changes by a number of companies in
accounting methods and other reporting procedures,

2 Includes 17 corporations in groups not shown separately.

3 Includes 27 corporations in groups not shown separately.

Note.—Manufaciuring corporations: Data are obtained primarity from
published reports of cc 3

Rallroad: Interstate Commerce Commission data for Class I line-
haul railroads.

Electric power: Federal Power Commission data for Class A and B
electric utilities, except that quarterly figures on operating revenue and

profits before taxes are partly estimated by the Federal Reserve to include
affiliated nonelectric operations. Lo i

Telephone: Data obtained from Federal Communications Commis-
sion on revenues and profits for telephone operations of the Bell System
Consolidated (including the 20 operating subsidiaries and the Long
Lines and General Depts. of American Telephone and Telegraph Co.)
and for two affiliated telephone companies, Dividends are for the 20
operating subsidiaries and the two affiliates.

All series: Profits before taxes are income after all charges and before
Federal income taxes and dividends, L

Back data available from the Division of Research and Statistics.

Series have been temporarily discontinued.
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CORPORATE PROFITS, TAXES, AND DIVIDENDS
(In billions of dollars)
Corppr;}te | Corpgrallc
Profits | In- | Profits | Cash | Undis. | CAPIa Profits | In- ' Profits | Cash | Undis- | Sapita
Year before [ come ! after | divi- |tributed | “OPSMP | Quarter | before | come | after | divi- |tributed | €ONSUmP-
taxes taxes taxes dends | profits allow- taxes taxes taxes dends | profits tion
allow-
ances! ances !
1963,....... 59.4 26.3 3.t 16.5 16.6 3.8 1969—I,...| 93.0 43.5 49,5 24.1 25.5 48.5
1964........ 66.8 28.3 38.4 17.8 20,6 ©  33.9 IN....| 93.4 43.8 49.7 24.4 25.2 49,3
1965........ 77.8 31.3 46.5 19.8 26.7 | 36.4 Il...| 89.9 42.1 47.9 25.0 22.9 50.1
1966........ 84.2 34.3 49.9 20.8 29.1 39.5 IV...| 88.5 41.4 471 25.2 21.9 51.0
1967........ 79.8 33.2 46.6 21.4 25.3 43.0 1970--1 ...| 82.6 38.0 44.6 25.2 i9.4 52.0
1968........ 88.7 40.6 48.2 23.3 24.9 46.5 II....| 82.0 38.1 43,9 25.1 18.8 53.0
1969, ....... 91,2 42.7 48.5 24.7 | 219 49.8 1I...| 84.4 38.9 45.4 25.4 20.0 54.0
19700, .. ..., | 81.6 37.6 44,0 25.2 | 18.8 53.5 Ive..| 77.5 35.4 421 25.1 16.9 55.0

1 Includes depreciation, capital outlays charged to current accounts, and

accidental damages.

Note.—Dept. of Commerce estimates.

adjusted annual rates.

CURRENT ASSETS AND LIABILITIES OF CORPORATIONS

(In billions of dollars)

Quarterly data are at seasonally

Current assets Current liabilities
Net Notes and accts. Notes and accts.

End of period worlginlg é‘J.S. receivable L payable ?:C%l'ue(il

capital ovt, . nven- ederal
Total Cash securi. Us tories Other Total . income Other

ties S, . U.S. taxes

Govt. 1 Other Govt.1 Other

163.5 | 351.7 46.5 20.2 3.6 | 156.8 . 107.0 17,8 | 188.2 2.5 | 130.4 16.5 38.7
170.0 | 372.2 47.3 18.6 3.4 | 169.9 | 113.5 19.6 | 202.2 2.7 | 140.3 17.0 42,2
180.7 | 410.2 49.9 17.0 3.9 |190.2 | 126.9 22,3 | 229.6 3.1 160.4 19,1 46.9
188.2 | 442.6 49.3 15.4 4.5 ,205.2 | 143.1 25.1 254.4 4.4 {1790 18.3 52.8
198.9 | 470.4 54,1 12,7 5.1 | 216.0 | 153.4 29.0 | 271.4 5.8 | 190.6 14.1 60.8
212.0 | 513.8 58.0 14.2 5.0 237.1 165.8 33.6 | 301 6.4 | 209.8 16.4 69,1
214.6 | 523.3 54.6 16.0 4.8 ' 241.3 | 170.4 36.1 308.7 6.9 | 210,7 18.5 72,7
215.6 | 534.5 55.4 13.5 4.8 | 248.6 | 175.2 36.9 | 318.9 7.2 | 220.1 15.0 76.5
213.8 544.7 53.9 12.4 4.6 256.3 180.0 37.4 330.9 7.5 227.9 15.9 79.6
213.2 | 555.9 54.9 12.7 4.8 |261.0 | 184.8 37.8 | 342.7 7.3 | 238.1 16.6 80.6
213.3 | 561.0 52.9 12.5 4.7 | 264.5 188.0 38.5 | 347.7 7.2 | 238.4 18.0 84.2
213,6 | 566.3 52.5 10.7 4.4 | 268.7 | 190.2 39.9 | 352.7 7.0 | 244.1 14,6 87.1
214.0 67.6 53.7 9.3 4,2 |270.0 | 191.8 38.5 353.6 6.8 | 243.0 15.4 88.3

1 Receivables from, and payables to, the U.S. Govt. exclude amounts

offset against each other on corporations’ books.

NotEe.~——Securities and Exchange Commission estimates; excludes

banks, savings and loan assns., insurance companies, and investment
companies.

BUSINESS EXPENDITURES ON NEW PLANT AND EQUIPMENT

(In billions of dollars)

Manufacturing Transportation Public utilities

Commu- Total

Period Total Mining et Other! (S.A.

Durable | ,Non- PORaib | i | oter | Electic | 0% |0 AR)

durable road €CUIC and other!

1964, .00 0vvvnen 46.97 9.28 10.07 1,34 1.66 1.02 1.50 3.97 1,51 4.61 12,02 [.........
1965......000vvnns 54.42 11.50 11,94 1.46 1.99 1.22 1.68 4.43 1.70 5.30 13,19 |.........
1966..0.000vians 63.51 14,96 14.14 1.62 2.37 1,74 1.64 5.38 2,05 6.02 14,48 |.........
1967....0c00vviuns 65.47 14,06 14.45 1.65 1.86 2,29 1,48 6,75 2.00 6.34 14,59 |.........

1968.,........04¢ 67.76 14,12 14,25 1.63 1.45 2.56 1.59 7.66 2.54 6.83 i 15.14 e
1969, 0000 vvvvne 75.56 15.96 15.72 1.86 1.86 2.51 1.68 8.94 2.67 8.30 | 16.05 |[.........
1970...... e 79.71 15.80 16.15 1.89 1.78 3.03 1.23 10,65 2.49 10.10 | 16.59 |.........
19712,...... wee.a| 83,13 15.40 16.45 1.90 1.82 2.36 1.39 13.03 2.40 .14 ;| 17.22 |.........

1969—I1......... 18.81 3.98 3.84 .48 .44 .66 .46 2,22 77 2.00 [ 3.97 73.94

HI.........| 19.25 4.03 4.12 .47 .49 .53 .40 2,23 .80 2.11 4.07 77.84

) A" 21.46 4.59 4.53 .49 .55 .64 .44 2.61 .62 2.39 4.60 77.84

1970—I.......... 17.47 1.59 3.56 .45 .42 .73 .28 2,15 .39 2.14 3.76 78.22

) § (A 20.33 4.08 4.07 47 .47 .80 Al 2,59 .69 2.59 4.26 80.22

mnl.... 20.26 3,87 4,12 .46 .46 .74 .30 2.79 .78 2.56 4.16 81,88

IVe.oooon 21.6 4,26 4.40 .50 .43 .76 .33 3.12 .63 2.81 4.42 8.63

1971—12..,.,....| 17,96 3.21 3.46 .44 .38 .45 .29 2.86 .41 6.47 80.55

ma,...... 20,89 3.86 4.03 .50 .53 71 .36 3.29 .61 7.01 82.54

! Includes trade, service, construction, finance, and insurance,
2 Anticipated by buginess.

Nore.—Dept. of Commerce and Securities and Exchange Commission
estimates for corporate and noncorporate business; excludes agriculture,
real estate operators, medical, legal, educational, and cultural service, and
nonprofit organizations.



A 50 REAL ESTATE CREDIT o APRIL 1971
MORTGAGE DEBT OUTSTANDING
(In billions of dollars)
All properties Farm Nonfarm
Other . Multifamily and Mortgage
End of Fi holders?2 Ei I- to 4-family houses4 | o0 ercial propertiess types
nd o inan- | ___ inan-
period All cial All cial | Other | All
h:rlg- insti- | g, | Indi- hg:g- insti- }::]sdi- hgl!s. Finan, | Other Finan. | Other [FHA—] cop.
tutions!| oo V‘::(‘}'s tutions! Total | insti- | hold- | Total | insti- [ hold- uXcﬁ-r- ven-
cies others tutions!! ers tutions!| ers written tional
37.6 | 20,7 4.7 12,2 6.4 1.5 4,9 31.21 18.4| 11.2 7.2 | 12,9 8.1 4.8 3.0 [ 28.2
35,51 2.0 2.4 12,1 4.8 1.3 3.4 | 30.8| 18.6 1 12.2 6.4 | 12,2 7.4 4.7 4.3 1 26.5
300.1 | 241.0 11.4 | 47.7 18.9 7.0 | 11.9}281,2]197.6 1170.3 | 27.3 | 83,6] 63.7| 19.9| 77.2 | 204.0
325.8 | 264.6 | 12,4 | 48,7 | 21.2 7.8 13.4 | 304.6 | 212.91184.3 | 28.7| 91,6 | 72.5 19,1 81.2 | 223.4
347.4 | 280.8 15.8 ( 50.9 | 23.3 8.4 | 14,9 324,1]223.6 ] 192.1 31.5 | 100.5 | 80.2 ( 20.3 | 84.t | 240.0
370.2 | 298.8 18.4 53.0 25.5 9.1 16,3 | 344.8 | 236.1 | 201.8 34.2 | 108.7 87.9 20.9 88.2 | 256.6
397.5 | 319.9 | 21.7 | 55.8| 27.5 9.7 17.8 | 370.0 | 251.2 | 213.1 38.1 § 118,7 | 97.1 21.6 | 92.8 | 277.2
1968—117,.( 382.9 | 308.1 20.6 | 54.2 | 26.7 9.6 17.1 | 356.1 ]| 243.2 ] 206.7 | 36.5 | 112.9] 91.8 | 2.2 | 90.7 | 265.4
I1I7.| 389.8 | 313,5 | 21.1 55.1 27.2 9.6 | 17.5]362.6)247.0]209.7 ) 37.3 | 115.6 ] 94.1 21.5 ] 92,0 | 270.6
1Ve,| 397.5 [ 319.9 | 21.7 | 55.8] 271.5 9.7 17.8 | 370.0 | 251.2 | 213.1 38.1 | 1187 97.1 | 21,6 | 92,8 | 277,
1969—1I»...| 403,7 | 324.7 | 22,6 | 56.4 | 28.1 9.8 18.3|375.7]|254.8]216.0 | 38.8{120,9] 98.9 | 21.9 | 94.5 | 281.2
II#..| 411,7 1 331.0 | 23.4( 57.1 28.8 10.1 18,7 | 382.9 | 259.5 | 219.9 | 39.5 | 123.4 | 101.0 | 22.4 | 96.6 | 286.3
111, | 418,7 | 335.7 24.9 58.t 29.2 10.1 19,1 1 389.5 | 263.4 1 222.5 40.9 | 126.0 ] t03.1 22.9 98.5 | 291.0
T1vr.| 425.3 | 339.1 26.8 | 59.4 | 29.5 9.9 | 19.6 | 395.9 ] 266.8 | 223.6 | 43.2 ( 129.0]| 105.5 { 23.5 | 100.2 | 295.7
1970—I....| 429.3 | 340.6 | 28.5 | 60.1 29.8 9.8 | 20.0 399.5 | 268.5 | 223.7 | 44.8 | 131.0] 107.1 23.9 | 101.9 | 297.9
Inr..| 435.6 | 344.4 | 30.1 6.2 | 30.3 9.8 20.5|405.2271.7]|225.6 | 46.1 | 133,5 ]| 109.0 | 24,5 | 103.2 | 302.3
1IL...] 442.7 { 349.6 | 31. 61.8 | 30.7| 98.0( 20.8 | 412,0 | 275.8 | 228.6 | 47.2 | 136.2 | 111.2 | 25.0 |.......|..

1 Commercial banks (including nondeposit trust companies but not
trust depts,), mutual savings banks, life insurance companies, and savings
and loan assns,

2 U.S. agencies include former FNMA and, beginning fourth quarter
1968, new GNMA as well as FHA, VA, PHA, Farmers Home Admin,,
and in earlier years, RFC, HOLC, and FFMC. They also include U.S.
sponsored agencies—new FNMA and Federal land banks. Other agencies
(amounts small or current separate data not readily available) included
with “individuals and others.””

3 Derived figures; includes debt held by Federal land banks and farm
debt held by Farmers Home Admin.

4 For multifamily and total residential properties, see p. A-52.

S Derived figures; includes small amounts of farm loans held by savings
and loan assns.

6 Data by type of mortgage on nonfarm 1- to 4-family properties alone
are shown on p. A-52.

Note.—Based on data from Federal Deposit Insurance Corp., Federal
Home Loan Bank Board, Institute of Life Insurance, Depts. of Agricul-
ture and Commerce, Federal National Mortgage Assn., Federal Housing
Admin., Public Housing Admin., Veterans Admin., and Comptroller of
the Currency.

Figures for first three quarters of each year are F.R. estimates,

MORTGAGE LOANS HELD BY BANKS

(In millions of dollars)

Commercial bank holdings ! Mutual savings bank holdings 2
Residential Residential
End of period Other Other
Total non- | Farm | Total non- | Farm
FHA-!| VA- Con- farm FHA-| VA- | Con- | farm
Total in- guar- ven- Total in- guar- ven-
sured | anteed | tional sured | anteed | tional
4,906 3,292]. 1,048 28
4,772 3,395 856 24
43,976| 28,933} 7,315| 2,742| 18,876 12,405 53
49,675 32,387| 7.702| 2.688| 21,997| 14,377 52
54,380] 34,876] 7,544| 2,599| 24,733} 16,366 53
59,019] 37,642 7,709| 2,696 27,237] 17,931 117
65,696] 41,433 7,926/ 2,708 30,800} 20,505 117
59,019] 37,642] 7,709 2,696| 27,237} 17,931 3,446| 50,490| 44,641] 15,074 17
60,1191 38,157 7,694 2,674| 27,789] 18,396| 3,566| 51,218 4s,171| 15,179 116
61,967| 39,113] 7,678 2,648 28,787| 19,098| 3,756 51,793 45,570 15,246 115
63,779 40,251| 7.768 2,657| 29.826| 19,771] 3,757| 52.496] 46,051| 15,367 116
65,696 41,433] 7,926 2,708 ,800] 20,505 3,758| 53,456] 46,748 15,569 17
67,146] 42,3021 7,953 2,7U1| 31,638] 20,950, 3,894 54,178] 47,305} 15,678 117
69,079 43,532| 8,060 2,743 32,729] 21,459] 4,088] 54.844| 47,818 15,769 117
70,336] 44,331] 8,065 2,793| 33,470] 21,924{ 4,081] 55,359] 48,189 15,813 117
70,705] 44,573 7.960| 2,663 33,950 22,113| 4,019] 56,138 48,682} 15,862 114
70,854] 44,568] 7,888) 2,496| 34,184] 22,248| 4,038 56,433 48,892{ 15,865 114
71,291] 44,845 ,800| 2,575 34,469] 22,392| 4,034 56,961| 49,2911 15,916 114
L001) 45,345].......0......cfeveennn. 22,637| 4,109 57,4321 49,708].......]....... 96
1 Includes loans held by nondeposit trust companies, but not bank States and possessions. First and third quarters, estimates based on special

trust depts.
2 Data for 1941 and 1945, except for totals, are special F.R. estimates.

Note.—Second and fourth quarters, Federal Deposit Insurance Corpo-
ration series for all commercial and mutual savings banks in the United

F.R. interpolations after 1963 or beginning 1964. For earlier years, the

basis for first- and third-quarter estimates included F.R. commercial bank

‘l:ia“ l:-c:port data and data from the National Assn. of Mutual Savings
anks,
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MORTGAGE ACTIVITY OF LIFE INSURANCE COMPANIES
(In millions of dollars)
Loans acquired Loans outstanding (end of period)
Nonfarm Nonfarm
Period
Total Farm Total Farm
VA. VA-
FHA- FHA-
Total | . guar- | Other ! Total | . guar- Other
insured anteed insured anteed
L T P O I I N 6,637 5,860 | 1,394 |........ 4,466 766
7,418 | 6,859 | 1,355 469 | 5,035 619 | 46,902 | 43,502 | 10,176 | 6,395 | 26,931 3,400
9,172 | 8,306 1 1,598 678 | 6,030 866 | 50,544 | 46,752 | 10,756 | 6,401 | 29,595 | 3,792
10,433 | 9,386 | 1,812 674 | 6,900 | 1,047 | 55,152 | 50,848 | 11,484 | 6,403 | 32,961 | 4,304
11,137 ] 9,988 | 1,738 553 7,697 | 1,149 | 60,013 | 55,190 | 12,068 { 6,286 | 36,836 ,823
10,217 | 9,223 | 1,300 467 | 7,456 994 | 64,609 | 55,369 | 12,351 | 6,201 | 40,817 | 5,240
8,470 | 7,633 757 444 | 6,422 837 | 67,516 | 61,947 | 12,161 | 6,122 | 43,664 | 5,569
7,925 7,153 719 346 6,088 772 | 69,973 | 64,172 | 11,961 ; 5,954 | 46,257 5,801
7,200 | 6,658 602 199 | 5,857 542 | 72,031 | 66,257 | 11,690 | 5,669 | 48,898 | 5,774
803 774 48 8 718 29 | 72,127 | 66,353 | 11,744 | 5,697 | 48,912 | 5,774
599 572 34 8 530 27 | 72,340 | 66,621 | 11,696 | 5,660 | 49,265 | 5,719
564 541 27 6 508 23 | 72,527 § 66,836 | 11,675 | 5,638 | 49,523 | 5,691
576 546 24 12 510 30 72,616 {1 66,943 { 11,642 | 5,636 | 49,665 | 5,673
524 493 31 4 458 31 | 72,793 | 67,121 | 11,621 | 5,609 | 49,891 | 5,672
521 502 39 9 454 19 | 72,982 1 67,320 | 11,606 | 5,583 | 50,131 | 5,662
549 522 25 5 492 27 ( 73,165 | 67,498 | 11,569 | 5,556 | 50,373 | 5,667
551 531 50 5 476 20 | 73,352 | 67,687 | 11,561 | 5,528 | 50,598 | 5,665
472 458 3 [ 419 14 1 73,427 | 67,767 | 11,526 | 5,499 | 50,742 | 5,660
520 489 31 6 452 31| 73,540 | 67,875 | 11,486 | 5,467 | 50,922 [ 5,665
555 527 28 5 494 28 | 73,728 | 68,058 | 11,453 | 5,442 | 51,163 | 5,670
553 533 37 6 490 20 | 73,848 | 68,189 | 11,436 5,416 | 51,337 5,659
1,143 1,099 44 8| 1,047 44 | 74,345 | 68,693 | 11,325 | 5,390 | 51,978 | 5,652

1 Includes mortgage loans secured by land on which oil drilling or

extracting operations are in process,

Note.—Institute of Life Insurance data. For loans acquired, the
monthly figures may not add to annual totals; and for loans outstanding

MORTGAGE ACTIVITY OF SAVINGS AND
LOAN ASSOCIATIONS

(In millions of dollars)

Loans made Loans outstanding (end of period)
New
Period home | Home FHA-| VA- Con-
Total 1| con- | pur- | Total2 | in- guar- | ven-
struc- | chase sured | anteed | tional
tion
1945........ 1,913)  1B1| 1,358 5,376|......0.c.cuvifvuvann
1963........ 25,1731 7,185/ 10,055 90,944| 4,696 6,960| 79,288
1964........ 24,913( 6,638| 10,538 101,333] 4,894] 6,683 89,756
1965........ 24.192| 6,013| 10,830( 110,306 5,145 6,398 98,763
1966. ....... 16,924| 3,653 7.828| 114.427| 5,269 6,157/103,001
4| 121,805| 5,791 6,351i1109,663
130,502 6,658] 7,012/117,132
140,209] 7,910) 7,653)124,646
140,568] 8,000\ 7,680(124,888
140,766| 8,092) 7,677(124,997
141,252 8,184 7,712(125,356
141,975] 8,325 7.7611125,889
143,103] 8,579} 7,862|126,662
143,103] 8,579 7.862|r127,403
145,296} 9,011 8,050 128,234
146,418] 9,224] 8,1151129,079
147,570 9,441 8,230{129,903
48,896( 9,226 8,336(130,794
150,560]10,195 8,507|131,860
1971—Jan....| 1,667( 307 752| 151,503[10,474| B8,673|132,377
Feb.?.| 1,876 346 819] 152,638]10,829| 8,763|133,046

! Includes loans for repairs, additions and alterations, refinancing, etc.
not shown _sepuatelr.

2 Beginning with [958, includes shares pledged against mortgage loans;
beginning with 1966, includes junior liens and real estate sold on contract;
and begioning with 1967, Includes downward structural adjustment for
change in universe,

Norz.—Federal Home Loan Bank Board data,

the end-of-Dec, figures may differ from end-of-year figures because (1)
monthly figures represent book value of ledger assets, whereas year-end
figures represent annual statement asset values, and (2) data for year-end
adjustments are more complete. Beginning 1970 monthly and year-earlier
data are on a statement balance basis.

FEDERAL HOME LOAN BANKS

(In millions of dollars)

Advances outstanding
Ad R (end of period) Memb
. N epay- embers’
Period vances me?nz' sh L deposits
ort- | Long-
Total term 1 lem‘l‘2
1945......00000t 195 176 19 46
1963............. 4,784 | 2,863 | 1,921 1,151
1964, . 5,325 | 2,846 | 2,479 1,199
1965.. 5,997 | 3,074 | 2,923 1,043
1966. 6,938 ,006 | 1,929 1,036
1967, 4,386 { 3,985 401 1,432
1968. 5,259 1 4,867 392 1,382
1969. 9,289 { 8,434 855 1,041
1970—Feb,.. 9,937 | 8,717 ¢ 1,220 801
Mar. 9,745 | 8,501 | 1,243 985
Apr... 9,860 | 7,721 | 2,138 1,108
May.. ,008 | 7,031 | 2,997 1,188
June.. 10,236 | 7,002 | 3,234 1,331
July....... 10,373 | 4,445 | 5,927 1,193
Aug.. .. 10,446 | 3,967 | 6,478 1,238
Sept.. .. 10,524 ] 3,477 | 7,047 1,339
Oct.7... 10,539 | 3,265 | 7,274 1,496
Nov.r... 10,524 | 3,156 | 7,368 1,978
Dec........ 10,615 | 3,081 | 7,534 2,331
1971—Jan........ 43 331 10,326 | 2,924 | 7,403 2,750
Feb.,...... 27 428 ,926 | 2,697 | 7,230 3,093

1 Secured or unsecured loans maturing in 1 year or less,
2 Secured loans, amortized quarterly, having maturities of more than
1 year but not more than 10 years,

Note.—Federal Home Loan Bank Board data.



A 52 REAL ESTATE CREDIT o APRIL 1971

MORTGAGE DEBT OUTSTANDING MORTGAGE DEBT OUTSTANDING ON
ON RESIDENTIAL PROPERTIES NONFARM 1- to 4-FAMILY PROPERTIES

(In billions of dollars) (In billions of dollars)

All residential Multifamily 1 Government-
underwritten c
on-
End of inane inane End of period Total ven-
perlod |l o | oter Total ol | other FHA- | VA- | tional
ota insti- | holders | - o4 insti- | holders Total in- guar.
tutions tutions sured | anteed
14.9 9.4 5.9 3.6 2.2 4.1 2 14,3
15.7 8.6 5.7 3.5 2.2 35.0 30.9 | 116.3
176.7 34.5 29,0 20.7 8.3 38.3 30.9 | 128.3
195.4 5.7 33.6 25.1 8.5 ﬁg g:; ng
213.2 36.9 37.2 29,0 8.2 . . 47.
223.7 40.3 40.3 31.5 8.8 47.4 32,5 156.1
%36.6 :gg ﬁg 34,7 9.2 50.6 33.2 [ 167.4
50.8 ’ ' 77 9.6 47.4 | 32,5 | 156.1
246.4 46.9 46.2 36.7 9.5
48.1 32.9 158.1
250.8 47.8 47.3 37.7 9.6 232 ggg }g;&
254.4 48.6 48.3 38.4 9,9 . : .
AREAE TR RN
. . . 10.4
51.4 33.9 169.5
265.0 54.0 52,2 41.3 10.9 g%i gg 3 };22
265.8 55.9 53.2 42,1 11.1 .
§62.7 2(7) ? 54.5 43.1 11.4 54.5 35.6 176.9
72.8 55.9 44,1 11.8 55.6 6.0 177.1
56.1 36.0 | 179.9
1 Structures of five or more units. ~~~ HIPeovceenncnd ] 27008 B e i e e

Note.—Based on data from same source as for “Mortgage Debt Out-

standing” table (second preceding page). ! Includes outstanding amount of VA vendee accounts held by private

investors under repurchase agreement,

Norte.—For total debt outstanding, figures are FHLBB and F.R.
estimates. For conventional, figures are derived,
Based on data from FHLBB, Federal Housing Admin., and Veterans

Admin.
GOVERNMENT-UNDERWRITTEN RESIDENTIAL
LOANS MADE
(In millions of dollars) DELINQUENCY RATES ON HOME MORTGAGES
FHA-insured VA-guaranteed (Per 100 mortgages held or serviced)
Mortgages Mortgages Loans not in foreclosure i
Period Prop- but delinquent for— Loans in
Total Ex- |jectet| fm> | Totals E End of period fowr
otal X- | jects m- ota X= nd of perio: closure
New f N
homes l?:;::: Ll homes ﬂ:#::s Total | 30 days | 60 days 319 ::g:_:
1945....... 663] 257 217 201 171 192 100iiifernsass 1963......... 3,30 2.32 .60 .38 .34
1964,...... 8,130] 1,608( 4,965 895 663 | 2,846 | 1,023 | 1,821 1964......... 3.21 2,38 55 .31 .38
1965....... 8,689| 1,708| 5,760 591 634 | 2,652 876 | 1,774 1965......... 3.29 2,40 .55 .34 40
1966....... 7,320] 1,729 4,366] 583 641 | 2, 9 1,618 1966......... 3.40 2,54 .54 .32 36
1967....... 7,150] 1,369 4,51 642| 623 | 3,405 | 1,143 | 2,259 1967 . .47 2,66 .54 .27 .32
1968....... 8,275) 1,572 4,924} 1,123| 656 | 3,774 | 1,430 | 2,343 1968......... 3.17 2.43 .5 .23 26
1969....... 9,129} 1,551 5,570{ 1,316] 693 | 4,072 | 1,493 | 2,579 1969......0.0 3,22 2.43 52 .27 .27
1969—Sept..| 872] 148] 566 93 63 364 134 230 1966—III....| 3.09 2,25 .52 .32 .36
Oct...{ 911 160 553|140 59 397 148 249 IV....| 3.40 2.54 54 32 .36
Nov..; 705] 131] 430 90| 55 328 125 203
Dec..| 793] 148 448| 146 50 7 134 183 1967—1L......| 3.04 2.17 .56 31 .38
11 2.8 2.14 .43 .26 .3
1970—~Jan... 807 178 433 139 38 313 139 174 I B 3.15 2.36 .52 27 .31
Feb..| 643] 141] 361; 109 32 238 107 128 v....| .47 2.66 .54 27 W32
Mar.. 780 176 406 157 42 257 114 143
Apr..| 864] 176 3BS| 287 45 232 97 135 1968—I.,....| 2.84 2,11 49 .24 .32
ay.| 9431 176 351 367 48 237 98 139 J{ PP 2.89 2.23 .22 .28
June,| 1,097] 218] 478 2336 64 262 99 163 I....| 2,93 2,23 .48 .22 .26
July..| 1,087] 230| 475 319 62 297 108 189 Iv....| 3.17 2.43 5 .23 .2
Aug..| 1,030] 247 504 228 49 316 111 204
Sept..| 1,099] 268 521| 247 63 336 113 223 1969—I...... 2.7 2.04 49 .24 26
II.. 2.68 2.06 .41 .21 25
Ir... 2,91 2.18 .47 .26 .25
. '1 lMoml:ly figures do not reflect mortgage amendments included in annual Iv.. 3,22 2.43 52 27 27
otals,
2 Not ordinarily secured by mortgages. 1970—I...... 2.96 2.14 .52 .30 .31
3 Includes a small amount of alteration and rePllr loans, not shown separ- I..... 2,83 2,10 45 .28 A
ately; only such loans in amounts of more than $1,000 need be secured, ur.... 3.10 2.26 .53 .3 .25
Norr,—Federal Housing Admin, and Veterans Admin. data, FHA-i d
loans represent gross amount of insurance written; VA-guaranteed loans, Note.—Mortgage Bankers Association of America data from

gross amounts of loans closed. Figures do not take into account pﬁncipa] reports on 1- to 4-family FHA-.insured, VA-.guaranteed, and con-
repayments on previously insured or guaranteed loans. For VA-guaranteed ventional mortgages held by more than 400 respondents, includin,

loans, amounts by type are derived from data on number and average mortgage bankers (chleﬂ{), commercial banks, savings banks, an

amount of loans closed. savings and loan associations.



APRIL 1971 = REAL ESTATE CREDIT A 53
GOVERNMENT NATIONAL MORTGAGE FEDERAL NATIONAL MORTGAGE
ASSOCIATION ACTIVITY ASSOCIATION ACTIVITY
(In millions of dollars) (In millions of dollars)
Mortgage Mortgage Mortgage Mortgage Mortgage Mortgage
holdings transactions commitments holdings transactions commitments
(during (during
End of period) End of period)
period period
Total FHA- | VA- Made | Out Total | FHA-| VA- Made | Out
otal in- guar- | Pur- | go.. | during | stand- in- guar- | Pur- | o\ o I during | stand-
sured | anteed | chases period ing sured | anteed | chases period ing
2,667 | 2,062 604 620 |....... 7t 491 1,920 214
3,348 1 2,756 592 860 |....... 1,045 | 1,171 1,736 501
4,220 | 3,569 651 | 1,089 1 867 | 1,266 2,697 | 1,287
4,820 | 4,220 600 827 |....... 615 | 1,130 6,630 | 3,539
4,820 | 4,220 600 99 [....... 54 | 1,130 836 | 3,694
....... 816 | 3,933
4,862 1 4,266 596 59 34 | 1,098 696 | 4,108
4,903 | 4,311 592 58 24 | 1,057 592 | 4,152
4,938 | 4,350 588 53 95 ] 1,014 817 | 4,510
4,965 | 4,381 584 44 48 970 712 7
5,006 | 4,426 580 62 92 925 532 | 4,684
5,033 | 4,458 575 58 191 992 718 | 4,834
5,070 | 4,499 571 55 172 966 650 | 4,849
5,102 } 4,535 567 54 123 802 535 | 4,805
5,109 | 4,546 563 27 57 795 541 | 4,930
5,132 ] 4,573 559 46 42 775 600 | 5,203
5,141 | 4,587 554 35 42 776
5,184 | 4,634 550 70 37 738 1971-Jan....[15,520 139 | 5,092

NoteE.—Government National Mortgage Assn. data. Data prior to
Sept. 1968 relate to Special Assis M and Liquidating
portfolios of former FNMA and include mortgages subject to participation
pool of Government Mortgage Liquidation Trust, but exclude conven-
tional mortgage loans acquired by former FNMA from the RFC Mortgage
Co., the Defense Homes Corp., the Public Housing Admin., and Com-
munity Facilities Admin,

Note.—Federal National Mortgage Assn, data, Data prior to Sept.
1968 relate to secondary market portfolio of former FNMA, Mortgage
commitments made during the period include some multifamily and non-
profit hospital loan commitments in addition to 1- to 4- family loan com-
mitments accepted in FNMA’s free market auction system.

FEDERAL NATIONAL MORTGAGE ASSOCIATION
ACTITY UNDER FREE MARKET SYSTEM

HOME-MORTGAGE YIELDS Implicit yield, by
Mortgage amounts commitment period
(In per cent) (in months)
Primary market Secondary Date Accepted
(conventional loans) market of
auction
i By commitment
FHA series Offered period (in months) 3 6 12-18
FHLBB series | Yield Total
Period (effective rate) on FHA-
insured 3 6 12-18
new
fegt hlg:n‘:s home .
New Existing loans In millions of dollars In per cent
homes homes
1970—June 15..} 249.7 | 127.9 | 34,2 | 86.7 | 7.0 (9.27 (9.30 { 9.31
6.41 6.40 6.38 29..| 156.3 | 98.9 30.6 | 56.5 | 11.8(9.32 | 9.33 | 9.34
6.52 6.5 6.55
7.03 7.12 7.21 July 13..]1286.2 [ 113.3 | 24.9 | 72,9 | 15,3 | 9.20 | 9.21 | 9.22
7.82 7.99 8.26 27..] 323.8 [ 150.4 | 37.0| 91,0 22,3 9.109.12 9,12
8.43 8.55 9,20 Aug. 3..| 441.3 | 180.1 41,4 | 91,0 | 47.8 ( 9.03 | 9.03 | 9,04
8.34 8.55 9.10 24..| 492.8 | 215.1 48.9 | 124.4 | 41,9 | 9.03 | 9.03 { 9.03
8.34 8.55 9.11
8.36 8.55 9.16 Sept. 8..] 384.2 ] 200.1 45.6 | 117,0 ] 37.5 | 9.06 | 9.04 | 9.04
8.37 8.60 9.11 24,.1 207.8 | 195.3 40.1 | 121.5 | 33,7 | 9.01 | 9.01 | 9,02
8.41 8.60 9,07
8.42 8.50 9,01 Oct, 5..( 267.5 | 149,8 62.2 73. 14.5 | 8.90 | 8,92 | 8.97
8.35 8.50 8.97 19..] 352,5 | 149.7 | 53.2 | 88.1 8.4 | 8.89 | 8,90 | 8,95
8.32 8.45 8.90
8.26 8.30 8.40 Nov. 2..|341,5 | 181,2 | 100.0 | 62.4 | 18.7 | 8.90 | 8.93 | 8.93
16.. 222.4 | 170.3 | 75.8 ) 79.4 | 15.1 | 8.89 | 8.90 | 8.92
8.08 7.95 oo,
7.80 7.7 |oviaiinn Dec. 7..| 166.5 | 127.8 | 54.7 | 60.9 | 12,2 | 8.56 | 8.54 | 8.57
.......... 7.60 7.32 f4..1165.1 | 124,7 42.1 72.1 | 10.5 | 8.51 | 8.43 | 8.47
1971-—Jan. 25..] 44,1 35,5 9.9 25,6 |...... 7.82{ 7.96 | 8.40
NoOTE—Annual data are averages of monthly figures. The
FHA data are based on opinion reports submitted by field offices Feb. 8..| 23.4| 23.3 106 | 12.7 |...... 7.6717.67|......
on prevailing local conditions as of the first of the succeeding
month. Yields on FHA-insured mortgages are derived from Mar, 1..| 185.6 | 51.8 15,21 29.3 7.3]7.43|7.43! 7.5
weighted averages of private secondary market prices for Sec. 15..] 193.5 74.0 17.9 41,2 | 149 7.32 | 7.44 | 7.54
203, 30-year mortgages with minimum downpayment and an 29..( 122.5 | 67.0 36,7 | 26.3 3.9 (7.32 7.45| 7.55
assumed prepayment at the end of 15 years. Gaps in data are

due to periods of adjustment to changes in maximum permis-
sible contract interest rates. The FHA series on average contract
interest rates on conventional first mortgages in primary markets
are unweighted and are rounded to the nearest 5 basis points,
The FHLBB effective rate series reflects fees and charges as well
as contract rates (as shown in the table on conventional first-
mortgage terms, p. A-35) and an assumed prepayment at end
of 10 years

NoTe.—Implicit secondary market yields are gross—before deduction of 50-
basis-point fee paid for mortgage servicing., They reflect the average accepted bid
price for Govt.-underwritten mortgages after adjustment by Federal Reserve
to allow for FNMA commitment fees and FNMA stock purchase and holding
requirements, assuming a prepayment period of 15 years for 30-year loans. Com-
mitments for 12-18 months are for new homes only,



A 54 CONSUMER CREDIT o APRIL 1971
TOTAL CREDIT

(In millions of dollars)

Instalment Noninstalment
End of period Total Other Repair

Auto- consumer | and mod- | Personal Single- Charge Service

Total mobile goods crnization loans Total payment | accounts credit

paper paper loans ! loans

4,503 1,497 1,620 298 1,088 2,719 787 1,414 518

6,085 2,458 1,929 376 1,322 3,087 845 1,645 597

2,462 455 816 182 1,009 3,203 746 1,612 845

14,703 6,074 4,799 1,016 2,814 6,768 1,821 3,367 1,580

28,906 13,460 7,641 1,693 6,112 9,924 3,002 4,795 2,127

42,968 17,658 11,545 3,148 10,617 13,173 4,507 5,329 3,337

71,324 28,619 18,565 3,728 20,412 18,990 7,671 6,430 4,889

77,539 30,556 20,978 3,818 22,187 20,004 7,972 6,686 5,346

80,926 30,724 22,395 3,789 24,018 21,206 8,428 6,968 5,810

89,890 34,130 24,899 3,925 26,936 y , 7,755 6,408

98,169 36,602 27,609 4,040 29,918 24,300 9,096 8,234 6,970

101,161 35,490 29,949 4,110 31,612 25,641 9,484 8,850 7,307

96,892 36,119 26,987 3,970 29,816 23,185 9,074 6,789 7,322

96,662 36,088 26,814 3,951 29,809 23,036 9,054 6,645 7,337

97,104 36,264 26,850 3,960 30,030 23,298 9,102 6,900 7,296

97,706 36,455 27,055 4,003 30,193 23,640 9,159 7,273 7,208

98,699 36,809 27,303 4,040 30,547 23,843 9,239 7,473 7,131

99,302 36,918 27,538 4,081 30,765 23,790 9,254 7,509 7,027

99,860 6,908 27,801 4,104 31,047 23,795 9,294 7,508 6,993
100,142 36,738 28,055 4,123 31,226 23,765 9,316 7,489 6,960

99,959 36,518 28,152 4,126 31,163 23,907 9,313 7,656 6,938

99,790 36,011 28,378 4,133 31,268 24,125 9,345 7,157 7,023

101,161 35,490 29,949 4,110 31,612 25,641 9,484 8,850 7,307

1971—Jan.................. 125,077 100,101 35,004 29,575 4,067 31,455 24,976 9,480 8,094 7,402
Feb...ooovviininnnnn 123,815 99,244 34,869 28,928 4,051 31,396 24,571 9,506 7,353 7,712

1 Holdings of financial institutions; holdings of retail outlets are in- hold, family, and other personal expenditures, except real estate mortgage
cluded in “other consumer goods paper.’ loans. For back figures and description of the data, see “Consumer Credit,”

Section 16 (New) of Supplement to Banking and, Monetary Statistics, 1965,
Noti.—Consumer credit estimates cover loans to individuals for house- and pp. 983-1003 of the BULLETIN for Dec. 1968.

INSTALMENT CREDIT

(In millions of dollars)

Financial institutions Retail outlets
End of period Total
Com- Mis- Auto- Other
Total mercial Finance Credit | cellancous Total mobile retail
banks cos, 1 unions lenders ! dealers 2 outlets
3,065 1,079 1,836 132 18 1,438 123 1,315
4,480 1,726 2,541 198 15 1,605 188 1,417
1,776 745 910 102 19 686 28 658
11,805 5,798 5,315 590 102 2,898 287 2,611
24,398 10,601 11,838 1,678 281 4,508 487 4,021
36,673 16,672 15,435 3,923 643 6,295 359 5,936
61,533 28,962 24,282 7,324 965 9,791 315 9,476
66,724 31,319 26,091 8,255 1,059 10,815 277 10,538
69,490 32,700 26,734 8,972 1,084 11,436 285 1,151
77,457 36,952 29,098 10,178 1,229 12,433 320 12,113
84,982 40,305 31,734 11,594 1,349 13,187 336 12,851
87,064 41,895 31,123 12,5 1,546 14,097 327 13,770
84,393 39,990 31,538 11,459 1,406 12,499 331 12,168
84,308 39,956 31,433 11,533 1,386 12,354 331 12,023
84,802 40,245 31,537 11,644 1,376 12,302 332 11,970
85,335 40,515 31,595 11,7718 ' 12,37 333 12,038
86,311 40,979 31,862 12,030 1 12,388 336 12,052
86,876 41,703 31,561 12,141 1,471 12,426 337 12,089
87,315 41,934 31,588 12,292 1,501 12,545 337 12,208
87,471 42,051 31,510 12, 1,501 12,671 337 12,334
87,243 42,010 31,309 12,422 1,502 124716 335 12,381
, 86,820 | 41,740 | 31,081 12,438 1,561 %70 332 ] 12,638
101,161 87,064 41,895 31,123 12,500 1,546 14,097 327 13,770
100,10t 86,308 41,611 30,791 12,353 1,553 13,793 324 13,469
99,244 85,910 41,446 30,511 12,351 1,602 13,334 323 13,011
! Finance companies consist of those institutions formerly classified 2 Automobile paper only; other instalment credit held by automobile
as sales finance, consumer finance, and other finance companies. Mis-  dealers is included with “other retail outlets,”
cellaneous lenders include savings and loan associations and mutual See also NoTE to table above,

savings banks.



INSTALMENT CREDIT HELD BY COMMERCIAL BANKS

(In millions of dollars)

Automobile .
paper Other R:gg"
End of | eon- 1 dern Per-
period Total sumer iza!ion. sonal
Pur- goods loans loans
chased | Direct | paper
237 178 166 135 363
447 338 309 161 471
66 143 114 110 312
1,177 1,294 | 1,456 834 1,037
3,243 | 2,062 { 2,042 | 1,338 1,916
5,316 2,820 2,759 2,200 3,57
10,209 5,659 4,166 2,57 6,357
11,024 5,956 4,681 2,647 7,011
10,927 | 6,267 | 5,126 | 2,629 | 7,751
12,213 7,105 6,060 2,719 8,855
12,784 | 7,620 | 7,415 | 2,751 9,735
12,433 7,587 8,633 2,760 | 10,482
12,585 7,533 7,474 2,691 9,707
12,552 7,538 7,476 2,678 9,712
12,550 | 7,598 | 7,568 | 2,685 | 9,844
12,600 7,635 7,667 2,705 9,908
12,6801 7,722 | 7,828 | 2,731 | 10,018
13,002 7,759 8,078 2,755 | 10,109
12,981 7,748 | 8,183 | 2,770 | 10,252
12,890 7,734 8,263 2,783 | 10,381
12,824 | 7,730 8,286 | 2,785 | 10,385
12,628 7,654 8,299 2,779 | 10,380
12,433 | 7,587 | 8,633 | 2,760 | 10,482
1971—Jan....| 41,611 § 12,253 7,530 8,613 2,727 | 10,488
Feb....| 41,446 | 12,165 7,561 8,535 2,704 | 10,481
See NOTE to first table on preceding page.
INSTALMENT CREDIT HELD BY OTHER
FINANCIAL LENDERS
(In millions of dollars)
Other | Repair
. Auto- | con- and Per-
End of period Total | mobile | sumer | modern-| sonal
paper | goods | ization | loans
paper loans
27 5 12 106
47 9 11 146
16 4 10 91
159 40 102 391
560 130 313 956
1,460 297 775 | 2,034
3,036 498 933 3,822
3,410 588 980 4,336
3,707 639 1,006 | 4,704
4,213 727 1,093 5,374
4,809 829 1,183 [ 6,122
5,202 898 1,256 6,690
4,762 822 1,176 6,105
4,791 826 1,171 6,131
4,835 834 | 1,174 | 6,177
4,897 845 1,199 | 6,284
4,998 863 | 1,211 6,398
5,049 872 | 1,230 [ 6,461
5.110 881 | 1,240 | 6.562
5,158 890 | 1,246 | 6,616
5,164 891 1,247 | 6,622
5,171 893 1,260 6,675
5,202 898 1,256 { 6,690
1971—Jan............. 13,906 5,143 888 1,247 6,628
Feb.............| 13,953 | 5,148 889 1,254 | 6,662

Note.—Other financial lenders consist

laneous lenders.

of credit unions and miscel-

APRIL 1971 o CONSUMER CREDIT

INSTALMENT CREDIT HELD BY FINAfC:

)

!

COMPANIES
{In millions of dollars)
Other | Repait
Auto- con- and i
End of period Total | mobile | sumer | mod..- '
paper goods | izatiuv:. |
paper loan. |
932 134 151
1,438 194 204
202 40 02
3,157 692 300 0,
7,108 1,448 42 0 3,246
7,703 | 2,553 173 1 500
9,400 | 4,425 224 | 10,705
9,889 | 5,171 191 | 10,840
9,538 | 5,479 154 | 11,563
10,279 | 5,999 113 | 12,707
11,053 | 6,514 106 | 14,40
9,941 6,648 Yab | 1,440
10,908 | 6,523 103 | 14,004
10,876 | 6,489 102 | 13,900
10,949 | 6,478 101 | 14,009
10,990 | 6,505 99 | 14,001
11,073 56 98 | 14,134
10,771 | 6,499 96 | 14,195
10,732 | 6,529 94 | 14,233
10,619 | 6,568 94 | 14,229
10,465 | 6,594 94 | 14,156
10,226 | 6,548 94 | 14,213
9,941 6,648 94 | 14,410
1971Jan............. 30,791 | 9,754 | 6,605 93 | 14,334
Feb............. 30,511 9,672 6,493 93 | 14,253
1
Note.—Fi comp of those institutions formerly clus-
sified as sales fi [ fi , and other finance companies.

NONINSTALMENT CREDIT

(In millions of dollars)

Single-
payment Charge accounts
loans
Total
End of period Com- | Other X
mer- finan- | Retail | Credit
cial cial outlets | cards!
banks insti-
tutions
625 162 | 1,414
693 152 | 1,645
674 72 ] 1,612
1,576 245 | 3,291 76_! {
2,635 367 | 4,579 216 1 2
3,884 623 | 4,893 436 3
6,690 981 | 5,724 706, 4
,946 | 1,026 | 5,812 874 1 5,:
7,340 | 1,088 | 5,939 1,029 | 8
7,975 | 1,163 | 6,450 | 1,305 6,-
7,900 1,196 6,650 1,584 G
8,205 ,2719 | 6,932 1,918 | 7
1970—Feb....| 23,185 | 7,857 | 1,217 5,210 1,579 | 7
Mar...{ 23,036 | 7,843 | 1,211 [ 5,062 1,583 | 7
Apr....| 23,298 | 7,892 | 1,210 | 5,289 1,611 7
May...| 23,640 | 7,925 1,234 | 5,633 1,640 ( 7
June...| 23,843 | 8,005 1,234 | 5,765 1,708 { 7
July...| 23,790 | 8,005 1,249 | 5,727 1,782 1 7
Aug....| 23,795 8,041 1,253 5,664 1,844 6
Sept....| 23,765 | 8,062 | 1,254 ,617 1,872 | 6
Oct....| 23,907 8,059 1,254 5,797 1,859
Nov....| 24,125 | 8,071 ,274 | 5,884 1,873
Dec....| 25,641 8,205 1,279 6,932 1,918
1971—Jan....| 24,976 | 8,196 | 1,284 | 6,144 1,950
Feb....| 24,571 8,205 ; 1,301 | 5,435 1,918

1 Service station and miscellaneous credit-card accounts and hon-.-
heating-oil accounts, Bank credit card accounts outstanding are inclu

in esti of instal

t credit ¢

Al

See also NOTE to first table on preceding page.
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INSTALMENT CREDIT EXTENDED AND REPAID, BY TYPE OF CREDIT

(In millions of dollars)

. Other consumer Repair and
Total Automobile paper goods paper modernization loans Personal loans
Period
S.AL N.S.A. S.ALL N.S.A. S.A0 N.S.A. S.A1 [ N.S.A. S.At N.S.A.
Extensions

1970. . R PP
1970—Feb
Ma

10,194 2,170

7,545 2,461
7,489 2,687

69,957
76,120
81,306
88,089
94,609

101,138

—450
—448

—-162
51

Feb................. 102 ~857

8
-173 | ~4 ~19 77 -7
36 | 10 9 128 221
205 ¢ 6 43 119 163
248 15 37 237 354
235 2 4l 238 218
263 =2 23 128 282
254 12 15 167 179
97 3 3 39 —63
226 4 7 113 105
1,571 2 ~23 131 344
-374 2 -4 140 —157
—647 9 —~16 50 -5

! Includes adjustments for differences in trading days.
2 Net changes in credit outstanding are equal to extensions less
repayments.

Note.—Estimates are based on accounting records and often
include financing charges. Renewals and refinancing of loans,

purchases and sales of instalment pa?er. and certain other transac-
tions may_ increase the amount of extensions and repayments
without affecting the amount oqtstandinf;

For back figures and description of the data, see ‘‘Consumer
Credit,” Section 16 (New) of Supplement to Banking and Monetary
Statistics, 1965, and pp. 983-1003 of the BULLETIN for Dec. 1968,



APRIL 1971 c CONSUMER CREDIT

INSTALMENT CREDIT EXTENDED AND REPAID, BY HOLDER

(In miilions

of dollars)

A 57

Other financial

Total Commercial banks Finance companies lenders Retail outlets
Period
S.A1 ll N.S.A. S.A1 N.S.A, S.A L N.S.A. S.A1 N.S.A, S.Al N.S.A.
Extensions

29,528 25,192
30,073 25,406
30,850 25,496
,332 28,836
38,533 30,854
39,136 29,662
2,735 2,125
3,206 2,39
3,450 2,584
3,341 2,503
3,643 2,912
3,697 2,731
3,385 2,416

3,352 53
3,301 2,387
2,885 2,342
3,390 2,795
1971—Jan.. 2,885 1,961
b 2,988 2,124

3,101 2,889 2,368 2,158 1,639 1,580
3,119 3,240 2,389 2,496 1,621 1,647
3,081 3,161 2,415 2,477 1,582 1,565
3170 3,071 2,574 2,445 1,672 1,635
3,041 3,179 2,548 2,645 1,566 1,555
3,264 3,388 2,580 2,617 1,594 1,613
3,185 3,154 2,507 2,389 1,727 1,677
3,249 3,235 2,482 2,378 1,632 1,590
3,258 3,342 2,551 2,588 1,688 1,750
3:276 3,155 2,552 2,570 1,753 1,640
3,262 3,235 2,465 2,753 1,675 1,676
3,385 3,169 2,486 2,293 1,759 1,948
,369 3,153 2,656 2,401 1,768 1,722
Net change in credit outstanding 2
3,865 |.......... 2,641 | .iioinaa 1,126 |....o.onen 997
2,357 (..., 1,809 |[.......... 10025 {vvvvnnenns 1,024
1,381 |.......... 643 ... 742 oo 621
4,252 |.......... 2,364 |..o..nnen 1,350 |oooioennn 997
3,353 Lo 2,636 ... 1,536 [coeeinnnnn 754
1,590 |.......... —611 f...o 1,103 [.......... g9to
66 —~154 142 —-33 99 49 111 —-3712
74 —34 50 —105 57 54 17 —145
127 289 87 104 81 101 1 ~52
121 270 65 58 79 208 150 69
221 464 68 267 146 245 6 17
533 724 —403 -301 181 142 134 38
123 231 —80 27 77 181 112 119
168 117 —41 —178 138 117 94 126
18 —41 —180 —201 56 14 24 45
—117 -270 —252 —228 49 75 18 254
64 155 —225 42 74 47 108 1,027
971—Jan.......c.ooinnnns 87 -1,060 -47 —284 ~175 —332 89 —140 120 —304
Feb...............0 102 —857 109 —165 —143 —280 96 47 40 —459
in trading days. changes in their outstanding credit. Such transfers do not affect total

1 Includes adjustments for differences
Net ch i di

in credit

. are equal to extensions less re-
payments, except in certain months when data for extensions and re-
payments have been adjusted to eliminate duplication resulting from
large transfers of paper. In those months the differences between ex-
tensions and repayments for some particular holders do not equal the

ded

credit ex

, repaid, or outstanding.

Note.—*Other financial lenders™ include credit unions and miscellaneous
lenders, See also NOTE to preceding table and Note 1 at bottom of p. A-54,
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(1957-59= 100)

MARKET GROUPINGS

19;70—_59 1969 1970 1971
Grouping por- avgl;'- T )
tion | 28 Feb. | Mar Apr, | May | June | July | Aug. | Sept. | Oct. | Nov. | Dec.7| Jan.7 | Feb.
Totalindex.....o.ooviiviiann. 100.00( 172.8 170.5 171.1| 170.2] 169.0| 168.8] 169.2 68,8/ 165.8 162.3] 161.5] 164.4| 165.6| 164.9
Final products, total. .............. 47.35| 170.8) 169.9| 169.7| 168.5| 167.7 167.1} 166.8) 166.5 163.1| 159.8| 159.4| 162.9| 163.9| 162.3
Consumer g00dS, sievieeieiin.. 32.31) 162.5] 162.4) 162.0| 163.2] 163.2) 162.8] 163.5] 163.5| 160.1] 157.0| 157.0| 162.4| 165.2| 164.0
Equipment, including defense....; 15.04| 188.6| 186.2] 186.3| 179.9| 177.3; 176.3| 173.7] 173.0| 169.6| 165.9| 164.5] 164.2| 161.3] 158.5
Materials. .. .covvviiiiiii s, 52,65 174.6] 171.5{ 171.7] 171,9] 170.4) 171.2| 171,4] 171,2| 168.9| 164.8} 163.8] 166,0| 167.2| 167.7
Consumer goods
Automotive products............... 3.21) 173.2| 154.8| 160.0| 158.4| 166.4| 170.3| 172.8| 167.5| 133.1| 110.1| 112,2| 145.9| 166.4| 174.9
Autos, ..oiviiiiiaina, P 1.82| 162,.8( 127.6f 138.4] 136.1| 156,0| 163.0| 163.8| 163.3| 108.5| 76.5| 78.1] 131.9] 155.1| 168.1
Auto parts and allied products..... 1.39| 186.8| 190.7( 188.5| 187.8] 180.1] 179.9| 184,7| 173.1| 165.6| 154.5| 157.0] 164.3! 181.4] 183.9
Home goods and apparel........... 10.00) 159.3| 153.6] 154.5| 155.0| 153.0| 153.2| 155.4| 156.4| 153.4| 153.9| 150.3| 150.9| 152.3| 150.9
Home goods................ o 4,59 184.0] 174,8] 179.4| 180.0| 178.4] 177.7| 182,5| 183.7| 179.0/ 180.2( 180.0] 174.0{ 177.5| 175.6
Appliances, TV, and radios 1.81f 180.2] 168.6] 178.1( 178.9; 182.6| 178.8( 192.3| 198.6] 189.9( 194.3| 188.1| 169.1| 174.3| 172.6
Appliances......oooviuuiiennn 1.33] 192.4 186.5( 199.1| 206,7| 213.9| 201.4| 218.4| 223.7| 212.8| 216.0| 208.3( 182.2( 194.2] 192.0
TV and home radios. .47] 145.6) 118.2) 119.1| 100.3] 94.2] 115.2]| 118.8( 127.8| 125.5] 133.2] 131,1] 132.2| 118.3] 118.0
Furniture and rugs.............. 1.26] 180.3[ 169,2] 170.3] 170.6) 165.5] 164.9| 165.2) 164.9] 164.4| 166.5! 169.3] 170.5{ 173.9| 171.9
Miscellaneous home goods. .. .... 1.52| 191.5) 186.7| 188.4] 189.0 184.1! 186.9| 185.0| 181.6/ 178.0| 174.8| 179.3| 182.8] 184.2| 182,1
Apparel, knit goods, and shoes. . ... 5.41| 138.5] 135,7] 133.4| 133.8| 130.4) 132.4| 132,4] 133.,2| 131.7) 131.6| 125.2| 131.3] 131.0/......
Consumer staples. .. .... e 19.10| 162.4| 168.2| 166.2| 168.4| 168.0| 166.6| 166.31 166.6} 168.1| 166.7, 168.0| 171.1| 171.7| 169.1
Processed foods. . ................ 8.43] 136.6{ 139.5| 139.6| 140.2| 141.1| 137.9| 138,7! 139.4| 139.3( 135.2| 138.3| 141.0| 141.5( 137.9
Beverages and tobacco...,........ 2.43) 146.8{ 154.6] 146.1| 150,1| 142.2] 142.6| 141.9] 144.7| 149,0| 148.1 147.5| 152.1] 150.6/......
Drugs, soap, and toiletries......... 2.97| 209.0( 217.9) 216.5( 218.6| 219.6] 217.4| 217.4] 213.9| 215.5] 215.0f{ 220.1| 226.8| 227.2| 220.9
Newspapers, magazines, and books. 1.47) 147.1] 147.6] 146.1] 146.0] 146.9] 147.6! 142.9| 143.1] 140.5) 140.8] 143.2] 144.7] 145.5| 145.1
Consumer fuel and lighting........ 3.67( 199.6| 210.3| 207,2{ 212,6| 212.3{ 213,7| 212.8| 213.5| 219.2| 221.7| 217.2| 218.0f 219.3|......
Fuel oil and gasoline. . ... . 1.20| 144.6( 146.5] 150.3] 152.1| 149.7( 153.0| 148.2| 148.9| 152,7} 155.2{ 154.8| 155.6] 156.9] 153.0
2.46| 226.3| 241,5| 235.0} 242.1| 242.8] 243.3| 244.3| 245.0| 251.7] 254.2| 247.6| 248.5| 249.7|......
l;i 249.7| 267.5| 257.7| 267.5] 268.1| 268.1( 269.1{ 269.7| 281.9| 285.0| 275.1{ 276.0{ 277.1{......
Equipment
Business equipment................ 11.63| 195.6} 196.9| 198.0\ 193.0\ 188.7| 188.0| 186.1} 185.9! 182.3{ 178.9{ 177.8} 177.9) 174.3) 172.0
Industrial equipment. . . 6.85| 179.11 184.9| 186.8( 182,1| 175.8) 175.2| 174.6] 173.3| 170.5] 169.7| 167.9| 166.8| 164.4] 161.3
Commercial equipment. . 2.42{ 220.0) 222,4f 225.0( 223.4( 220.4| 220.4( 218.3| 214.2| 210.5| 207.0| 205.7| 204.3| 200.7( 199.4
Freight and passenger equipment. .. .76| 246.7] 231.8| 226.1| 215.4| 216.8| 213.8( 207.3| 214.3{ 206.5| 193.7] 194.6 202.3| 203.6| 195.5
Farm equipment .61] 136.8] 130.3| 134.6] 130.4] 127.4] 128.6] 126.0 133.2| 133.6| 128.0| 130.8| 127.0] 96.7|......
Defense equipment................ 2% 7 1 PO I F P P O Y P Y PR TN PP S Ee
Materials
Durable goods materials............ 26.73| 165.5| 157.9| 159.1| 159.6| 157.5| 157.8| 158.4| 157.4) 151.9| 144.3| 141.9| 147.0| 148.3| 149.7
Consumer durable...... . 3.43| 163.9| 142.3| 143.0| 143.6] 146.0| 155.4] 156.0| 161.3| 143.6! 110.9] 111.2| 139.0| 150.0| 152.4
Equipment.... .. 7.84| 191.9) 188.6] 189.8) 183,8| 177.5| 176.6| 178.4] 175.9| 173.1}| 166.7| 164.1| 163.6| 163.4| 161.8
Construction, ... 9.17| 152.4( 150.7| 148.8| 148.8| 146.8| 145.1( 146.3| 147.3| 146.1| 144.2| 140.6| 142.0] 144.0/ 146.3
Metal materials n.e 6.29] 152.8| 150.2| 152.4( 147.7| 146.8| 150.0] 152.6] 147.2) 140.1| 136.2} 133.7| 143.3] 147.7) 148.5
Nondurable materials. ............. 25,92 183.9( 185.5| 184.7) 184.6| 183.8| 184.9| 184.9| 185.4] 186.4| 186.0| 186.3| 185.7| 186.8( 186.2
Business supplies. . 9.11} 166,6{ 166.2| 164.8( 164.5 162.1| 163.4| 164.9| 165.0| 161.2| 159.5| 1g0.7| 162.2] 161.7| 160.5
Containers,.. ... 3.03( 168.6] 169,3| 165.0| 166.2| 168.2| 166.0( 161.9| 167.5| 163.1] 164.1| 164.2| 166.5| 167.0| 166.8
General business supplics. 6.07) 165.5] 164.7) 164.7} 163.7) 159.1) 162.1] 166.4| 163.7| 160.3| 157.2} 1s8.9| 160.0| 159.0] 157.4
Nondurable materials n.e.c. 7.40{ 237.8] 239.0| 237.2} 236.1) 233.1) 234,7) 234.2] 233.4] 235.8) 236.0/ 238 5| 235.3/ 238.9| 238.8
Business fuel and power. 9.411 158.2| 162.0| 162.7| 163,B| 166.0| 166,6] 165.4{ 167.5 171.8| 172.5] 170,1| 169.3] 170.1} 169.5
Mineral fuels......... 6.07( 134,91 137.1| 137.4] 139.1| 142.0| 142,4( 140.2( 144.4. 147.5 148.0{ 146,6| 145.0{ 145.5! 143.6
Nonresidential ui 2.86{ 216.7| 225.0| 226.3] 226.5| 228.1| 228.6| 229.4| 227.9; 235.1} 23€.7| 231,1| 232.6| 234.3|......
Electricity. . . . 2.32( 220.6] 230.2( 231.8| 232,0| 233.8| 234.3| 235.0/ 233.0| 238.7| 240.8} 233,9| 235.8| 237.9|......
General industrial. . . 1.03) 216.1( 218.1| 219.4| 220.6] 221.8( 223,9} 227.2| 225.4; 225.8( 223.1( 216.3| 219.5] 219.8......
GCnmmc:rciul and other lgi 236.1| 253.1| 254.8| 254.2{ 256.7| 255.9| 254.8| 252.7| 263.0| 268.6| 261.2| 262.1| 265.8|......
BS.0stereonrnnarennanns Sl [RSTS PRI U PR P P R PR R A TP PR P,
Supplementary groups of
consumer goods
Automotive and home goods..,.... 7.80( 179.5( 166.6] 171.4| 171.1] 173.5( 172,7 178.5{ 177.0| 160.1| 151.4] 152,1| 162.5| 172.9( 175.3
Apparel and staples........... 24.51| 157.1| 161.0( 159.0] 160.7] 159.9| 159.0f 158.8) 159.2| 160.1| 158.9; 158.6| 162.3| 162.7|......

For NOTE see p. A-61.
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INDUSTRY GROUPINGS
(1957-59 = 100)
1957-59 1969 1970 l 1971
Grouping g;‘:: aver- - e ] o
tion age? lieb, | Mar. | Apr. | May | June | July | Aug. | Sept. | Oct. { Nov. | Dec." | Jan.7 | Feb.
Total index......ocovvevnnnn ...| 100,00] 172,8| 170,5} 171.1| 170,2| 169.0| 168.8| 169.2| 168.8| 165.8| 162.3| 161.5| 164.4| 165.6| 164.9
Manufacturing, total............... 86.45| 173.9| 170,3| 170.8| 170.0| 168.1| 168.0| 168.5} 167.7| 163.7| 159.4| 159.0| 162.1| 163.5| 162.7
urable............... 00l 48.07( 176.5( 169.6| 171.0( 168.4| 167.6| 167.3| 167.4] 166.7| 160.4] 153.5| 151.4| 156.1) 158.1| 157.6
Nondurable, 38.38| 170.6| 171.3| 170.6| 171.9| 168.7| 168.9 170.0[ 169.0| 167.7| 166.9| 168.6| 169.7| 170.2| 169.1
Mining....... 8.23( 130.2| 134.2| 135.1{ 133.9{ 134.8]| 135.5] 133.8] 137.1| 138.9] 139.9( 139.4{ 138.8| 139.2' 137.2
Utilities, o coo e eiiieniiaeneenas 5.32( 221.2{ 232,7] 230.3| 233.8] 234.9| 235.4| 236.3]| 235.8| 242,8] 244.8} 238,7| 240.0| 241.5| 242.9
Durable manufactures
Primary and fabriccated metals 12.32| 162,5) 156.5| 157.8| 154.7| 155.2) 155.6| 157.1% 157.10 154.2| 145.6| 142.1} 146.1| 150.0| 151.0
Primary metals. . 6.95| 149.1 139.2] 141,9] 138.9] 142.6| 142,7| 145.2] 145.6| 142.6{ 133.9] 129.3} 135.4| 138.6| 141.1
Ironandsteel.....ouovnvn.n. 5.45] 140.31 129,.8| 134.4] 133.0| 136.7| 138'8| 136.8] 134.1| 129.5] 121.5} 117.2] 122.3] 128.2| 133.1
Nonferrous metals and produc 1.50] 181.1] 177,3| 183.6| 175.4| 174.4] 169.2| 172.6{ 169.7| 172.1] 161.5| 162.9| 177.1] 175.7| 173.7
Fabricated metal products. . 5.37] 179.8] 178.9| 178.3| 175.2| 171.4] 172.3| 172.5| 171.9| 169.2| 160.6| 158.7| 160.0! 164.6] 163.9
Structural metal parts........... 2.86| 173.3| 174.6| 174.4| 170.2| 164.2| 164.4| 162.9] 164.0| 162,7{ 158.0| 158.2] 158.9; 163.3| 164.9
Machinery and related products. ....| 27.98| 188.4| 180.0| 182.2| 178.6| 177.6| 178.0| 177.4| 176.0; 167.2| 158.9| 156.8| 162.9| 164.1] 163.0
Machinery.....ovveiereeenneenn.. 14.80] 195.7( 195.8( 199.1| 194,9] 191.0( 190.6| 191.2) 190.3| 186.2| 182.9| 179.0| 176.7/ 174.7} 173.5
Nonelectrical machinery.......,. 8.43| 194.6| 195.8| 196.6| 191_7| 187.1| 185.2| 185.2; 183.0( 180.0| 176.1] 172,7; 170.4] 166.3| 166.4
Electrical machinery............. 6.37| 197.2( 195,9( 202.5| 199.1] 196.3| 197.7} 199.1] 199.9| 194.5| 191.9| 187.4( 185.1| 185.9| 182.9
Transportation equipment......... 10.19] 174.6( 154,3| 156,0( 153.1| 157.3| 159.9| 158.1| 156.7| 139.0| 122.0| 121.9] 142.5; 148.6| 148.5
Motor vehicles and parts........ 4.68| 166.9| 142.1| 148.9| 148.0( 158.5| 164.4| 164.8( 164.7 127.3| 95.4| 96.9| 142.0| 158.8( 166.4
Aircraft and other equipment. . .. 5.26( 177.8| 161.4) 159.1| 154,1| 153.0| 153,3| 149.7| 147.1| 145.7) 141.1] 139,5( 139.3| 136.1} 129.0
Instruments and related products, .. 1.71| 194.4] 194,0] 193.6] 195.4] 191.3} 187.9( 187.0] 183.3| 181.8| 181.3| 181.7| 180.5 181.4| 179.9
Ordnance and accessories,,........ [T R Y SN PURY PRSPPI IR RPN DAY P Y P I DI PRI
Clay, glass, and lumber. ........... 4,}2 142.5| 141,2| 137.5| 140.3| 139.2| 134.1| 134.7| 136.9| 133.8| 135.0| 133.3| 135.4| 138.7) 136.6
Clay, glass, and stone products. .. .. 2.99| 156,0f 155.0| 151,7| 154,.6| 152.6] 149.4] 148.8| 150.1( 148.7| 149.4! 148.5| 152.6] 151.3] 150.0
Lumber and products.......... 1.73| 119.1] 117,5] 113.1{ 115.5{ 116.1( 107.6{ 110.5| 114,2| 108.2{ 110.1] 107.0| 105.8| 116.9|......
Furniture and miscellaneous. ......... 3.05| 176.7| i74,0 174.2{ 173.5| 169.1| 168.3] 167.3| 166.1] 164.8 165.2 166.7| 166.1| {66.3| 166.6
Furniture and fixtures............. 1.54| 186.9 179.4| 180.4| 179.5| 174.4] 173.8] 172.5] 172.9] 171.7| 173.9| 174,7] 174.5| 174.5| 173.7
Miscellaneous manufactures,....... 1.51]| 166.4| 168.4| 167.8| 167.4] 163.6| 162.6( 162.0| 159.1| 157.7| 156.3| 158.5| 157.5| 158.0[ 159.4
Nondurable manufactures

Textlles, apparel, and leather. . ..... 7.60| 144.2) 138.8| 137.5| 138.9| 136.7! 135.8| 135.9| 135.9| 135.0| 135.7| 133.0] 135.6| 134.6| 132.8
Textile mill products...... T, 2.90| 154.2] 151,.3| 150.3f 151,3] 147.8| 145.9| 145.3| 146.1) 145,7( 146.7| 145.1| 143.9|......|......
Apparel products. . .......i0einn. 3.50] 149.2( 141.7| 140.1| 140.8| 137.7| 139.0| 140.9| 140.7{ 139.3| 138.7| 135,5| 141.7| 139.0[......
Leather and products. ............ 1.11] 101.9f 96,9| 95.9| 100.2{ 104.5] 99.3| 95.6f 93.6{ 94.6| 97.2| 93.1| 94.2| 94.7|......
Paper and printing. . .............. 8.17| 164.4| 164.6} 164.4| 165.0| 163.0| 161.7| 161.9| 162.1| 157.6| 157.7| 160.5| 159.7) 160.5| 160.5
Paper and products..... 3.43| 175.6| 174.8{ 174.9| 176.3| 174.5| 170.8| 172.0| 172.9| 166.2| 168.0| 171,7| 169.5|......1......
Printing and publishing. . 4.74| 156.3] 157,3| 156.9) 156.9| 154.8| 155.2( 154.6| 154.3]| 151,5| 150.2| 152,4] 152.7| 152.6[ 152.6
Newspapers......ccoovevevrenne. 1.53| 142.7| 142,1| 137.9} 139.3{ 136.9| 137.5| 140.0| 138.7] 137.4| 134.5] 137.2| 136.6| 134.9| 139.3
Chemicals, petroleum, and rubber.. .. 11.54| 222.6| 224.1| 224.7| 227.0] 220.2| 224.3| 226.8| 223.5| 222.0| 221.5| 224.1| 225.2| 226.4 224.3
Chemicals and products. ..... e 7.58( 239.0| 242.6] 242,3| 244.4| 241.4| 243.2| 243.3] 239.8| 240,81 240.7| 243,7, 243.9| 245.9| 243.6
Industrial chemicals............. 3.84| 283.0( 284.3| 284.8| 289.2| 28(.3]| 285.8| 285.7 280.7 282.0| 282.9| 285.4! 281.7| 284.6|......
Petroleum products............... 1.97] 143.8| 143,0| 146.6| 147.9| 146.5| 147.8} 145.5! 147.5| 150.3| 150.1] 154.2] 156.0| 154.5| 151.8
Rubber and plastics products....... 1.99| 238.7| 234.0| 235.3| 239.4| 212.2| 227.8} 244.8; 236.9| 221.4| 219.1| 218.9| 222.3| 223.8{......
Foods, beverages, and tobacco....,..| 11.07| 139.0| 143.5| 141.3| 142.3| 141.3| 139.2( 140.0| 140.1} 141,01 138.4] 141.2| 142.7| 143.0 142.7
Foods and bheverages......... L. 10.25] 140.7| 145.2| 143.3| 143,7] 143,1| 140.7| 141.1] 141.6| 142.4| 139.6] 142.7| 144.4| 144.7| 144.3
Food manufactures. . ... 8.64| 136.7| 140.4| 140.0] 140.1| 141.0| 138.3( 139.5| 138.8| 138.7| 135.7{ 139.4| 140.1| 140.9| 140.4
Beverages...oovvvverens 1.61] 161.9] 170,7| 161.0] 162.8| 154.6] 153.7| 149.6| 156.4| 162.2! 160.3| 160,7} 167.6] 165.3|......
Tobacco product . 82| 117.3| 122.8| 116.8] 125,1| 117.8| 120.7| 126.6] 121.8| 122,9} 124.1| 121.6| 121.7] 121.9}......

Mining
Coal,ol,andgas..........c.ouv.. 6_8d 127.4] 130.2| 130.5| 129.8| 132.3( 133.3( 131.0| 135.1] 138.2| 139.2( 137.1( 136.2( 136.6| 134.8
Ty 1.16] 117.7| 122,3] 121.5| 123,0| 134.2| 124,3} 127.5| 128.5| 127.9| 128.1] 127.3| 130.1] 131.1] 129.5
Crude oil and natural gas 5.64] 129.3) 131.8] 132.4) 131.3) 131,9] 135.1} 131.7| 136.5| 140,3] 141.5] (39,1] 137.4] 137.7] 135.9
Oil and gas extraction 4.91| 139.0( 140,6] 141.2( 142.9] 143.9] 146.7f 143.2| 148.2] 152,1] 152.6| 151.2| 148.5 148.9| 147.0
Crude oil......ooovvun 4.25| 132.0| 133,0] 133.5| 135.2| 135.8] 137.5| 134.4| 139.8| 144.1| 145.1| (43,8} 141.0| 141.5] 138.7
Gas and gas liquids .. 660 184.00. ... ... e e e e e
Oil and gas drilling..... PR 3 64.2) e e e e e
Metal, stone, and earth minerals..... 1.43| 143.5| 153.5| 156.8| 153,1| 146.6| 146.1| 146.8| 146.6| 142.2| 143.3} 150.1| 151.4| 151.4| 148.7
Metal mining., ..... .61| 142,0] 158.4{ 165.8| 162.6, 151.8] 150.3| 150.9| 152,3| 144.5[ 145.1} 160.1| 159.7| 157.8( 154.4
Stone and earth minerals.......... .B2| 144,7| 149.8] 150.1| 146,1] 142.8] 143.0( 143.8] 142.3| 140.5| 142.0| 142.7| 145.2 146.7| 144.4

Utilities
Electric............. 4,04| 233.0| 246.1| 242.8| 247.1} 248.4( 248.7| 249.5| 248.6| 257,1| 259.6] 251.5| 253.0[ 254.6|......
Gas..o.ooviennns ey 1 T Z T S PO O O e I e o T Y F Y P

For NOTE see p. A-61.
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MARKET GROUPINGS
(1957-59= 100)

1957-59 1969 1970 1971
pro- . —_ —
Grouping por- | &ver ;
tion age Feb. | Mar. | Apr. | May | June | July | Aug. | Sept. | Oct. | Nov. | Dec.”| Jan.r | Feb.
Total index....ooovevininnniinn. 100,00 172.8| 171.5] 172.1| 170.6| 169.1| 172.1| 163.6| 169.1| 170.2{ 166.5| 162.9] 162.5| 164.3| 165.4
Final products, total. .............. 47.35| 170.8| 170.5] 169.9| 166.9{ 165.8| 169.9| 161.8] 167.1| 168.8| 164.7| 160.2| 160.0| 163.5| 162.4
Consumer goods......c.o.veeunnn 32,31 162.5| 163.0| 161.8| 160.6| 160.3] 165.7| 157.6]| 165.3| 168.1| 164.0| 158.0| 157.0| 164.4| 164.5
Equipment, including defense....| 15.04] 188.6| 186.5 187.3| 180,3| 177.7| 179.0] 170.9| 170.9| 170.4] 166.1| 164.8) 166.4| 161.2| 158.2
Materials. . .oooviiiiiii i 52,65) 174.6| 172,51 174.0| 174,3] 172,11 174.1| 165.3| 170.9| 171.5] 168.5| 165.4] 164.7| 165.0{ 168.1
Consumer goods
Automotive products............... 3.2 173.2| 161.6] 167.0| 167.0| 173.8| 182.9| 131.6| 116.6) 135.2] 118.9| 117.5| 148.4| 175.0| 184.0
AUDtOS, oo vveniiiiaans [N 1.82| 162,.8| 140.4{ 152,2| 152,4| 173.2| 185.0 98.3| 68.9| 108,5| 88.0| 87.5| 137.6{ 169.1! 184.9
Auto parts and allied products. .... 1.39| 186.8| 189.4| 186.5| 186.3| 174.4| 180,1{ 175.6| 179.5( 170,3| 159.7| 157.0( 162.5| 182.7| 182.9
Home goods and apparel........... 10.00| 159.3| 158.6| 158.3) 157.1| 154.1| 156.4| 143.7| 154.1| 156,21 162.0| 154.6| 142.1| 150.2| 155.7
Home goods....ovvvvivuiivnvanns 4,59 184.0{ 178.4] 182.9| 181.4f 177.5] 180.0| 168,7| 174.1( 182,9{ 190.9| 184.5| 171.2| 174.9] 179.9
Appliances, TV, and radios...... 1.81] 180.2) 181.6] 190.1] 188.3] 185.7| 186.0| 172.3! 170.1| 189,9| 205.7| 188.2| 156.1| 176.7] 187.3
Appliances. .. 1.33] 192.4f 201.9| 215,7] 223,0| 219.8| 213.0| 200.6( 182.8| 208,3| 223.0( 202.1| 168.8| 197.8{ 208.4
TV and home radios. . .47 145.6| 124.3/ 117.8| 90.3( 89.5| 110.0! 92,3| 134,2| 138,0| 157.2{ 148.9( 120.3| 117.0| 127.7
Furniture and rugs.............. 1.26| 180.3| 167.2( 168.3! 165.8| 159.2| 162.9/ 157.3| 168.7| 169.0| 175.2] 175.6| 176.8| 170.1| 169.8
Miscellaneous home goods....... 1.52| 191.5]| 183.9| 186.3| 186.2| 183.0] 186.9| 173.9| 183.4] 186.0( 186.3| 187.6| 184.6| 176.8| 179.4
Apparel, knit goods, and shoes. .. .. 5.41) 138.5] 141.8]| 137.4{ 136.5] 134.4| 136.4| 122.5| 137.2] 133,7( 137.5{ 129.3] 117.5] 129.2{......
Consumer staples. ................ 19.10| 162.4| 165.6| 162.8| 161.4| 161.2| 167.7| 169,2! 179.4| 179.8| 172.6] 166.6| 166.3| 169.4| 166.6
Processed foods. ........oovvvnnn 8.43] 136.6| 133.2] 131.6] 129,8| 132.6| 136.5 138.0| 153.0| 155.0| 150.1| 143,6| 137.2| 134.4{ 131.7
Beverages and tobacco............ 2.43! 146.8) 140.8| 142.8| 151.7| 152.8| 163.3| 148.7| 156.7| 152,7| 152.4| 139.8| 131.7| 135.0|......
Drugs, soap, and toiletries......... 2.97| 209.0/ 220.1| 216.5( 216.4| 215.2| 225.0| 216,3| 218.2| 222.0( 220.2] 221.2| 221.6| 222.7| 223.1
Newspapers, magazines, and books. 1.47| 147.1| 147.0| 148.3| 146.6| 146.5| 145.5| 142.9( 144.8| 141,8| 140.7| 141,3| 144.4] 144.2| 144.5
Consumer fuel and lighting........ 3.67| 199.6| 218.4| 209.1| 200.0[ 193.7| 203.6; 226.3| 236.7| 236.2| 211.1| 202.6| 219.8| 238.2| ...
Fuel oil and gasoline..... 1.20| 144.6] 150.0]| 148.7| 144,3| 144.8] 151.3| 151.0| 153.3} 156,2] 151.2] 153,9| 160.9| 161.7| 156.5
Residential utilities. ... 2,461 226.3|. .. ufeveiee]icnini]ieesna]ininiiiiieiiiied]erea oo oo
(E]lectricity..... ....... P 1.;2 249.7| 282.2| 262.9| 246.1| 231.9| 247.9| 296.0| 316.1| 315.7| 265.1| 244,8| 276.0| 314.0|......
BS. e e et ntiaenaa PRI £ | VU (A R Y EETTIY o POy IR I I e Y Y SAPRPOY O
Equipment
Buslness equipment, ........ PPN 11.63] 195.6| 197.3] 199.5| 194.0| 189.7| 191.9: 182,9| 183.5| 183.4| 178.8| 177.2| 179.7| 173.8| 171.6
Industrial equipment....... PRI 6.85( 179,1| 184.9| 187.0! 182.1| 176.0| 178.7| 172.9]| 172.8| 172.0| 168.7( 167.9| 169.3| 164.7| 160.5
Commercial equipment. .. .. PR . 2.42| 220.0| 220.8( 223.0| 219.2| 217.8] 221.1f 213.9| 214,2| 213,7| 209.1] 208.2| 208.8| 200.9( 198.0
Freight and passenger equipment. .. 1.76| 246.7| 231.8| 232.9| 224.0| 223.3| 222.4| 203.2| 207.9| 204,4| 193.7| 190.7| 200.3| 197.5| 195.5
Farm equipment........... PR L61| 136,8| 143.9| 150.5| 140.1| 134.4] 135.6| 114.1] 110,9| 131.0| 127.8( 119.4| 122.0] 98.4|......
Defense equipment......... PR K 2 7 | PR (AP PN TS RPN PR (R DU P FIFTs PR I PO
Materials
Durable goods materials. . .. . PN 26.73| 165.5| 158.4| 161.3| 160.4] 159.5| 162.0| 153.2| 156.0| 154.9| 147.1| 143.6| 146.9| 145.9| 149.6
Consumer durable.,.............. 3.43| 163,9] 144.4] 147.3} 147,9| 150.4| 158.5]| 142.7| 147.6| 140.7( 111.5] 114,5]| 146.0| 155.3| 154.7
Equipment.........oocviienenannn 7.84| 191,9| 190.3( 191,9( 185.8( 178.7| 178.4{ 172.9| 170.6| 171.4] 166.2| 164.3| 166.1| 164.9| 163.3
CONStruction., «..oovviuereinsnees 9.17| 152,4| 141.1| 144,0( 148.1| 149.6] 154.1) 150.1| 155.7| 153.4] 149.4] 142.7| 137.7| 130.5[ 136.9
Metal materials ne.c.,............ 6.29] 152.8] 151.6| 156.1| 153,6| 154.9( 154.8| 138.9{ 142.9| 144.3| 139.5| 134.8| 137.0] 143.9| 149.8
Nondurable materials. . . .... PR 25,92| 183.9| 186.9| 187.1| 188.5| 185.1| 186.6| 177.8] 186.2| 188.6| 190.5| 188.0| 182.9| 184.9| 187.7
Business supplies. . o....ovvivennen 9,111 166.6| 165.6| 167.8| 169.3| 164.8; 165.1| 154.7| 165.0| 165.2| 167.4] 164.4! 156.6] 155.9] 159.9
COontAINErs. .. .vvrvereerrnennns 3.03f 168.6] 167.3] 165.8| 172,2| 169.9) 171,1| 157,9| 177.6| 173,1| 176.8| 164.2| 148.2] 158.7| 164.8
General business supplies........ 6.07] 165.5] 164.7) 168.8| 167.8} 162.3] 162.1) 153.1| 158.8] 161.3] 162.7] 164.5] 160.8| 154.5| 157.4
Nondurable materials n.ec......... 7.40/ 237.8] 243.8) 241.9] 245,7] 236.6] 238.5| 226.0] 231.1] 235.8) 241.6] 240,9| 232.9/ 235.3] 243.6
Business fuel and power........ 9.41| 158.2 162.9]| 162.8| 162,1| 164.3} 166.5( 162,3| 171.3| 174.0] 172.7| 169.2| 169.1| 171.2| 170.6
Mineral fuels,.......... . 6.07( 134.9| 141.6| 140.5 140.9] 142.0] 140.8( 131.1| 142.6| 145.7| 148.5| 148.0| 146.8| 147.9] 148.4
Nonresidential utilities. . . 2.860 216.7[......0 oo fhi e oo e e N I P
Electricity. .......... . 2.32| 220.6| 221.1] 223.6) 220,7| 227.3| 239.0( 247.1| 253.4| 252.9| 240.4| 226.4{ 229.4| 235.3|......
General industrial. . ... 1,03| 216.1 212.6] 217.0; 217,7]| 222.9] 228.4| 226.1| 229.9| 229.2| 223.5| 216.3| 217.3| 218.7|......
GCommercial and other. . lg‘l1 236.1} 240.4] 241.0| 235.1| 243.1| 261.0| 279.0 1] 287.2| 267.5] 246.8) 251.6| 261.8|......
1: T P 4., PP [P ETT (PP EETRTRY PR I PRI P PR PN DI P
Supplementary groups of
consumer goods
Automotive and home goods....... 7.80] 179.5] 171.5( 176.3| 175.5| 176.0] 181.2( 153,5| 150.4| 163.2| 161.3| 156.9| 161.8] 174.9| 181.6
Appare!l and staples......... 00000t 24.51| 157.11 160.3| 157.2] 155.9| 155.3} 160.8| 158.9| 170.0| 169.6| 164.9| 158.4| 155.5] 160.6|......

For NOTE see p. A-61.
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INDUSTRY GROUPINGS
(1957-59= 100)

l1957-59 1969 1970 1971
Grouping ) Sf:: aver- -
I tion age? Feb, [Mar. | Apr, | May | June | July | Aug. | Sept.| Oct. | Nov, | Dec."| Jan." | Feb.
Total index. .......oovvn.t. ...| 100,00| 172.8| 171.5| 172.1| 170,6| 169.1| 172.1{ 163.6| 169.1| 170,2| 166.5] 162.9| 162.5| 164.3| 165.4
Manufacturing, total...............| 86.45| 173.9| 171.3| 172.2| 171.0| 168.9| 171.8| 161.6| 166.4| 167.6] 164.5| 161.2| 160.0| 161.3| 163.3
Durable.......coovveviiiinan, 48.07| 176.5( 170,7| 173.5] 170.5| 169.4| 171.3| 159.8| 161.0| 162.3; 156.3| 153,3]| 156.7| 157.8| 158.6
Nondurable..........ovvivieninn 38.38| 170,6/ 172,0| 170.6| 17t.7| 168.4] 172.3| 163.8| 173.2| 174.2| 174.8| 171.1| 164.2| 165.7| 169.1
Mining...... e Looo| 8,23 130.2| 134,1| 134.0f 135,0| 137,9| 137.6| 129.2| 138.2| 140.1| 141.8| 140.5| 139.4| 138.7| 137.3
Utilities. ..oovvniiiiinianiiinn. 5,32 22120 e e e
Durable manufacture
Primary and fabricated metals. ... ..| 12.32| 162.5| 158.1| 161.4| 158.7| 158.3| 159.9| 148.0| 153.9| 155.1| 146.7| 142.8| 145.8| 150.9| 152.8
Primary metals.......... TN 6.95 149.1| 145.7| 150,7| 147.9{ 149.0| 147.6] 131.1} 137.2| 137.9] 132.2] 128.0| 131.2] 141.4| 147.7
Iron and steel........... e 5.45( 140.3{ 136.3( 141.1( 138,3| 139.4| 138.8( 124.5| 128.7( 128.2( 123.3( (18.4( (20.5( 132.8( 139.8
Nonferrous metals and products, ., 1.50| 181.1 180.0| 185.6| 183.1| 183.6] 179.7| 155.3]| 168.0| 173.3] 164.6{ 162.9| 170.0| 172.7| 176.3
Fabricated metal products.........| 5.37| 179.8| 174.1] 175.1| 172.6| 170.5| 175.7| 169.9| 175.3] 177.3| 165.4| 162.0| 164.8| 163.2{ 159.5
Structural metal parts........... 2.86] 173.3( 167.6] 167.6| 165.1| 163.4{ 167.7] 162.9| 168.1] 169,2| 162.7| 160.6| 160.5| 160.0| 158.3
Machinery and related products. .. .. 27.98| 188.4) 182.9] 185.8( 181.0| 179.5| 181.4| 168.2| 165.5| 167.7| 160.8| 158.9| 164.6| 166.1| 166.0
Machinery,............. ceeane.no| 14,80] 195.7) 198,8] 202.1( 197,3| 192.1f 193,6] 185,3]| 184.5| 187.0| 184.2| 180,2| 177.7| 176.0| 176.3
Nonelectrical machinery. . .| 8.43| 194.6| 199.7| 202.1| 197.4| 191.8( 190.4| 182.4| 176.2| 177.7[ 172.9| 171.0| 171.6| 168.0| 169.7
Electrical machinery............ 6.37| 197.2] 197.6( 202.1| 197.2]| 192.4| 197.8| 189.2] 195.6| 199.3]| 199.1{ 192,5| 185.8] 186.5| 184.9
Transportation equipment,........ 10,19| 174.6] 158.2( 161.6| 157.0! 161.2| 164.6| 142.0{ 136.1]| 139,0] 124.8( 125.5| 145.2{ 152.7} 153.0
Motor vehicles and parts........| 4.68| 166.9( 148.3| 155.7| 155.4] 167.7| 176.4| 134.0} 123.0] 128.4{ 100.8) 102.5| 144.8| 166.7| 174.3
Aircraft and other equipment....| 5.26) 177.8| 163.8| 163.7| 154,9) 152.4; 151.2] 146.1] 144.5| 145.1| 141.8{ 141.6] 142.1! 137.5] 130.9
Instruments and related products. .. 1,71 194.4] 191.1| 194.6] 192.5( 189.4| 189.8| 185.1| 184.8| 183.8| 183.3| 183.2| 182.7: 179.2| 177.2
Ordnance and accessories........ . 1.28......] .00 TR verifeenens R P [P IR PN N EE TR P
Clay, glass, and lumber. ......... L 4.72| 1425 132.5] 134.1 43.3( 139.9| 146.9| 143.2( 143.0| 134.8| 128.2| 123.4| 128.2
Clay, glass, and stone products.....[ 2.99| 156,0| 142,9( 145.8 59.7| 157.0] 161.8| 157.2| 157.6| 150.0| 144.5| 134.7| 138.3
Lumberandproducts... .......... 1,73) 119,1] 114.6| 113.7 15.1] 110.5f 121.1] 119.0| 117.8| 108.6/ 100.1| 104.0|......
Furniture and miscellaneous......... 3.05) 176.7| 169.3| 171.0 168.5| 161.9| 170.9| 170.9| 173.9| 173.1| 171.7| 162.7| 162.2
Furniture and fixtures, ...... 1.54| 186.9( 176.7| 178.2 173.5| 168.2{ 177.7] 176.8| 180.5| 179,6| 181.1] 172.8! 171.1
Miscell factures. 1.51] 166.4| 161.7) 163.6 163.4| 155.5| 163.9( 164.8| 167.2| 166.4| 162.2| 152.5 153.0
Nondurable manufactures
Textiles, apparel, and leather. . 7.60] 144.2| 146.4) 143.0| 142.0{ 139.5| 139.3| 124.9| 139.0| 137.8| 141.3| 135.6
Textile mill products....... 2,90| 154.2]| 155.5| 154.1 154.3] 151.5| 147.4| 135.9| 146.8) 148.6; 151.1| 149.5
Apparel products, .. 3.59]| 149.2] 152.3] 147.1| 145.7| 142.5]| 145.3( 128.2( 144,9( 142.1| 146.3} 138.2
Leather and product 1.11] 101,9| 103.6( 100.7| 98.2| 98.2| 98.8| 86.0! 99.7] 96.0 99.6] 91.2
Paper and printing . . 8.17| 164.4| 166.1] 165.7( 168.7( 164.2| 162.8| 153.1| 160.8] 160.1| 165.0( 164,35
Paper and products. 3.43| 175.6| 180.9| 176.6| 182.5| 175.4| 174,7| 159.1| 174.6( 168.7( 178.9| 174.3
Printing and publishi 4.74| 156.3( 155.4] 157.8| 158.8| 156.1] 154.3| 148.8} 150.8| 153,8| 155.0| 157.4
Newspapers........ 1,53 142,7( 136.4| 140.0| 148.4] 145.9! 138.2| 125.3| 126.9| 138.1| 144.3] 150.9
Chemicals, petroleum, and rubber 11.54| 222.6] 228.0| 226.9| 228,3| 220.1| 229.2| 219.3| 223.3) 227.5| 226.6| 225.9
Chemicals and products. .. .. 7.58| 239.0| 246.0| 244.4| 248.4| 241.4} 248.5| 237.5| 239.3] 244.6] 245.0| 244.8
Industrial chemicals, 3.84' 283.0| 290.0| 287.6| 295.0| 281.3| 287.2 276.0| 276.5| 284.8| 288.5| 289.7
Petroleum products........ 1.97' 143.8| 140.1| 141.5| 142.0] 145.0] 152.2| 153.2) 155.3] 156.3| 151.6| 152.2
Rubber and plastics products. . 1.99 238.7| 246.7) 245.2| 237.0| 213.3| 232.4| 215.4] 229,8] 232.5| 231.1] 226.6
Foods, beverages, and tobacco. 11,07| 139.0| 135.5| 134.6| 135,2| 137.5( 142.7| 140.4| 153.6| 154.2} 151.0| 143.3
Foods and beverages....... 10.25| 140.7| 136.6] 136.1| 136,1| 138.7| 143.8| 142,7| 155.4| 156.3| 152,2| 144.9
Food manufacture: 8.64| 136.7) 134.0] 132.2| 130.6[ 133.2| 136.9| 138.1] 152.8| 154.6] 150.6/ 144.3
Beverages........ 1.61| 161.9] 150,27 157.0] 165.4{ 168.5| 180.7| 167,3| 169.4/ 165.4| 161,1| 147.8
Tobacco products..... .82/ 117.3] 122,2] 115.0f 124.8( 122.0( 129.1] 112,0| 131.8] 127.7] 135.1{ 124.0
Mining
Coal, oil, and gas 6.80( 127.4
.................. 1.16f 117.7
Crude oil and natural gas 5.64] 129.3
Oil and gas extraction 4.91| 139.0
Crude oil...... 4.25) 132.0
Gas and gas liqu .66 184.0
Oil and gas drilling. . . 73] 64.2]
Metal stone, and earth minerals 1.43| 143.5
Metal mining. .. .61] 142.0
Stone and earth minerals. . .82| 144.7
Utilities
Electric .| 4.04] 233,0
[ T TN 1.28) 74.1

Not1e.—Published groupings include some series and subtotals not Industrial Production—1957-59 Base. Figures for individual series and
shown separately. A description and historical data are available in  subtotals (N.S.A.) are published in the monthly Business Indexes release.
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SELECTED BUSINESS INDEXES
(1957-59= 100, except as noted)

. . Manu- i 4
Industrial production facturing 2 Prices
s s —, Ca-
P Nonag-
Major market groupings E::ﬁ'z‘;'_ Con- | ricul-
oL . Major industry tion struc- | tural To(al]
Period groupings . tion em- retai .
Final products ”}':fg' con- | ploy- | Em- | . sales3 | oon. V\slgloele
Total |__ . _ L e e cepnt) tracts | ment—| ploy- ay- sumer | com-
c M“l‘e‘ Total! | ment | folls (1967 | modity
on- .| rials : :
Equip- Min- | Util- =100) | (1967
Total gsrl)xgzjesr ment Mfg. ing ities =100)
|
84.3) 79.5| 94.1: 84.31 85.2 | 90.5 | 61.2 91.3 93,0 | 106.1 | B84.5 79 | 79.5 | 88.6
89.91 85.0. 100.5| 92.6/ 92.7 92.9 66.8 94,2 95.6 | 111.6 93.6 83 80.1 87.4
85.7] 84.3) 88.9| 85.9| 86.3, 90.2 | 71.8 83.5 93.3 | 101.8 | 85.4 82| 80.5( 87.6
93.9] 93.3| 95.0; 99.0{ 97.3 99.2 80.2 90.0 96.5 | 105.5 94.8 89 80.2 87.8
98.1] 95.5| 103.7{ 101.6f 100.2 | 104.8 | 87.9 87.7 99.8 | 106.7 | 100.2 92 | 81.4 | 90.7
99.4] 97.01 104.6) 101.9] 100.8 ; 104.6 93.9 83.6 100.7 | 104.7 | 101.4 97 84.3 93.3
94.8] 96.4. 91.31 92,7 93.2 | 95.6 | 98.1 74.0 97.8 | 95.2 | 93.5 98 | 86.6 | 94.6
105.7| 106.6| 104.1| 105.4| 106.0 | 99.7 | 108.0 81.5 101.5 | 100.1 | 105.1 105 | 87.3 | 94.8
109.9| 111,0{ 107.6| 107.6] 108.9 [ 101.6 | 115.6 80.6(.......] 103.3 | 99.9 | 106.7 106 | 88.7 | 94.9
111.2] 112.6] 108.3| 108.4| 109.6 | 102.6 | 122.3 78.5....... 102.9 | 95.9 | 105.4 107 | 89.6 | 94.5
119.7] 119.7} 119.6) 117.0) 118.7 | 105.0 | 131.4 82.1]....... 105.9 | 99.1 ] 113.8 1151 90.6 | 94.8
124.9] 125.2| 124.2]| 123.7{ 124.9 | 107.9 | 140.0 83,3| 86.1 | 108.0 | 99.7 | 117.9 120 | 91.7 | 94.5
131.8] 131,7]| 132,0( 132.8] 133.1 | 111.5 | 151.3 85.7| 89.4 | 111.1 | 101.5 | 124.3 128 | 92.9 | 94.7
142,5] 140,3| 147,01 144,2f 145.0 ; 114.8 | 160.9 88.5| 93.2 | 115.8 | 106.7 | 136.6 138 | 94.5 | 96.6
155.5] 147.5| 172,6| 157.0| 158.6 | 120.5 | 173.9 90,5 94,8 | 121.8 | 113.5 | 151.7 148 | 97.2 99.8
158.3] 148.5) 179.4| 157.8] 159.7 | 123.8 | 184.9 85,3 100.0 | 125.4 | 113.6 | 155.1 153 | 100.0 | 100.0
165,1| 156.9) 182.6| 165.8: 166.9 | 126.6 | 202.5 84,5\ 113,2 | 129,3 | 115.2 | 167.9 165 | 104.2 | 102.5
170.8| 162.5) 188.6( 174.6] 173,9 | 130.2 | 221.2 |....... 1237 | 1338 | 117.3 { 180.8 171 | 109.8 | 106.5
............................................... peinifeereeen| 1345 (1105 { 177.4 (.......] 116.3 | 110.4
169.9] 162.4| 186.2| 171.5[ 170.3 | 134,2 | 232,7 £19.8 137.0 | 135.4 | 115.0 | 179.9 175 | 113.9 ¢ 109.7
169.7} 162.0| 186.3| 171.7| 170.8 | 135.1 | 230.3 <%l 132,01 135.6 | 115,2 ] 182,2 174 | 114.5 | 109.9
168.5] 163.2| 179.0| 171.9| 170.0 | 133.9 | 233.8 |} 130.0 | 135.5 | 114.2 | 179.3 179 | 115.2 | 109.9
167.7] 163.2| 177.3; 170.4| 168.1 | 134,8 | 234.9 78.0( 110.0 | 134,9 | 112,6 | 176,7 ‘178 | 115.7 | 110.1
167.1] 162.8! 176.3| 171.2| 168.0 | 135.5 | 235.4 120.0 | 134.5 | 112.3 | 178.6 178 | 116.3 | 110.3
166.8] 163.5! 173.7| 171.4| 168.5 | 133.8 | 236.3 116.0 | 134.4 | 111.9 | 178.1 180 | 116.7 | 110.9
166.5| 163.5 173.0( 171.2( 167.7 | 137.1 | 235.8 76.2 135.0( 134.1 | 110.9 ; 179.0 180 | 116.9 | 110.5
163.1] 160,1] 169.6/ 168 9| 163.7 | 138.9 | 242.8 118.0 | 134.3 ; 111.1 | 178.4 181 | 117.5 | 111.0
159.8] 157.0] 165,9| 164.8 159.4 | 139.9 | 244.8 115.0 | 133.6 | 106.4 | 168.8 179 | 118.1 | 111.0
159.4] 157.0( 164.5| 163.8| 159.0 | 139.4 | 238.7 r72.4| 130,0 | 133.4 | 105.5 | 168.5 177 | 118.5 | 110.9
r162.9]7162.4| 164,2("166.0(7162.1 [r138.8 | 240.0 132.0 | 133.9 | 108.1 | 176.8 179 | 119.1 | 111.0
r163.917165.2{7161.3|7167.2(7163.5 | 139.2 |r241.5 117.0 {7134.5 {7107.9 | 179.1 r182 1 119.2 1 111.8
r162.3|7164.0|"158.5/r167.7|r162.7 {7137.2 |r242.9 73.1] 126.0 | 134.3 |r107.4 |"177. 183 | 119.4 | 112.8
162.8] 165.4 157.3| 168.0| 162.9 | 139.8 | 242.0 |  |....... 134.4 | 107.0 | 178.2 186 {.....oufennnnn

! Employees only: excludes personnel in the Armed Forces.

2 Production workers only.

3 F.R. index based on Census Bureau figures.
4 Prices are not seasonally adjusted.

S Figure is for first quarter 1970,

NoTE.—All series: Data are seasonally adjusted unless otherwise noted.

Capacity utllization: Based. on data from Federal Reserve, McGraw-
Hill Economics Department, and Department of Commerce.
Construction contracts: F. W. Dodge Co. monthly index of dollar
value of total construction contracts, including residential, nonresidential,
and heavy engineering; does not include data for Alaska and. Hawalii,
Employment and payrolls: Based on Bureau of Labor Statistics data;
includes data for Alaska and Hawaii beginning with 1959,
Prices: Bureau of Labor Statistics data.

CONSTRUCTION CONTRACTS AND PRIVATE HOUSING PERMITS

(In millions of dollars, except as noted)

- . ni 4 1970 197t
ype of ownership an . —~
type of construction 1968 1969
Feb. | Mar. | Apr. | May | June | July | Aug. | Sept. | Oct. | Nov. | Dec. | Jan. | Feb,
Total construction 1.............. 61,732| 67,425| 5,249| 6,140| 6,757| 5,417 6,552| 6,177} 6,229| 5,398| 5,453 5,144| 4,974| 4,383| 4,993
By type of ownership:
Public......oovveiniin 19,597 22,656| 1,652| 2,037| 1,791| 1,695] 2,814| 2,312 2,078 1,869 2,023| 1,937} 1,688 1,464| 1,578
Private '......oovvinin e 42,135| 44,769| 3,597| 3,864| 4,966( 3,722( 3,738| 3,865| 4,151| 3,529 3,430{ 3,208| 3,286( 2,919| 3,415
By type of construction:
Residential building *........ 24,838 25,219| 1,482( 1,974/ 2, 466( 2,122| 2,347| 2,347| 2,349 2,176 2,301 1,947 2,045| 1,631]......
Nonresidential building. ... . .. 22,512| 25,667| 2,269| 2,191| 2.412] 1,749, 2,469] 2,469( 2,331 1,943| 1,862} 1,701| 1,693] 1,711|.. ...
Nonbuilding................ 14,382| 16,539, 1,498| 1,975| 1,877} 1,544| 1,361( 1,361 1,549| 1,278( 1,289 1,497| 1,235 1,041]......
Private housing units authorized...| 1,330 1,299 1,137| 1,099| 1,263| 1,321/ 1,306| 1,275| 1,326 1,371| 1,%21| 1,487 1,768| 1,63571,622
(In thousands, S.A., A.R))

1 Because of improved collection procedures, data for 1-family homes
beginning Jan. 1968 are not strictly comparable with those for earlier
periods. To improve comparability, earlier levels may be raised by ap-
proximately 3 per cent for total and private construction, in each case,
and by 8 per cent for residential building.

NoTe.—Dollar value of construction contracts as reported by the F. W.
Dodge Co. does not include data for Alaska or Hawaii. Totals of monthly
data exceed annual totals because adjustments—negative—are made into
accumulated monthly data after original figures have been published.

Private housing units authorized are Census Bureau series for 13,000
reporting areas with jocal building permit systems,
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VALUE OF NEW CONSTRUCTION ACTIVITY
(In millions of dollars)
Private Public
Nonresidential
: o Conser-
Period Total Non- s A
Buildings . : vation
Tota | farm o Total | Mill- | High- | "™ | e 2
dontial | Total Oth fry | W ldevelop-
ontia er
Indus- | Com- ‘?t.l}‘elr ment
trial | mercial i.:gls;
1961......cocvvinnn, 55,447 | 38,299 | 21,680 | 16,619 | 2,780 | 4,674 | 3,280 | 5,885 | 17,148
19623, ., ... c0vuvas 59,667 | 41,798 1 24,292 | 17,506 2,842 | 5,144 3,631 5,889 | 17,869
19634, ....... veeeend] 63,423 ,057 | 26,187 | 17,870 | 2,906 | 4,995 | 3,745 ,224 | 19,366
1964, .o ovvvvvniinnn 66,200 | 45,810 | 26,258 | 19,552 3,565 5,396 3,994 6,597 | 20,390
4,735 ' 7,393 | 22,066
037 | 8,554 | 24,000
4,903 | 8.745 | 25,573
4,873 | 9373 | 27,696
5,521 | 10,170 | 28,060
6,227 | 10,731 | 28,638
6,099 | 10,733 | 26,559
5,857 | 11,113 | 27,115
5:975 | 11,114 | 27,046
5878 | 11,281 {728,411
5,932 | 11,787 (28,409
5,959 | 11,569 1728,494
5,686 | 12,155 (728,282
5,572 | 12,192 727,850
r31,791 | 32,758 5,575 | 12,153 |728,346
766,904 |733,275 |r33,689 5,739 | 12,160 (731,074
1971—Jan............ 101,740 } 69,832 ] 34,351 | 35,481 5,904 | 11,558 6,083 | 11,936 | 31,908
Feb..... RN 103,738 | 70,323 | 35,406 | 34,917 | 5,914 | 11,155 | 5,586 | 12,262 | 33,415 '

1 Includes religious, educational, hospital, institutional, and other build-

State and local govt, activity only).

2 Sewer and water, formerly shown separately, now included in “Other.”

3 Beginning July 1962, reflects inclusion of new series affecting most

4 Beginning 1963, reflects inclusion of new series under “Public” (for

NoTe.—Census Bureau data, monthly series at seasonally adjusted

private nonresidential groups. annual rates.
NEW HOUSING UNITS
(In thousands)
Units started
Private (S8.A,, A.R.) Government Mobile
Private and public underwritten home
Period (N.S.A) ship-
Region Type of structure ments
(N.S.A.)
Total
5-or
North- | North 1- 2-to4- . :
cast | Central South | West family | family ;1;:1:7;, Total | Private | Public | Total | FHA VA

1,313 247 277 473 316 974 339 1,365 | 1,313 52 328 244 83 90
1,463 264 290 531 378 991 471 1,492 | 1,463 30 339 261 78 118
1,610 261 328 591 431 | 1,021 589 1,642 | 1,610 32 292 221 71 151
1,529 253 339 582 355 972 108 450 | 1,562 | 1,529 32 264 205 59 191
1,473 270 362 575 266 964 87 422 | 1,510 | 1,473 37 246 197 49 216
1,165 207 288 473 198 779 61 325 | 1,196 | 1,165 31 195 158 37 217
1,292 215 337 520 220 844 72 376 | 1,322 | 1,292 30 232 180 53 240
1,508 227 369 619 294 900 81 527 | 1,548 | 1,508 40 283 227 56 318
1,467 206 349 588 323 810 87 571 | 1,500 } 1,467 33 291 240 51 413
1,306 243 209 525 329 725 72 509 77 74 3 21 18 4 24
1,392 319 290 519 264 708 70 614 117 114 3 30 25 5 29
1,224 222 255 524 223 697 57 470 130 128 2 37 32 5 40
1,242 190 228 566 258 728 81 433 127 125 2 42 37 5 33
1,393 176 311 592 314 835 78 480 141 135 6 46 41 5 35
1,603 264 335 652 352 827 95 681 143 141 2 49 43 6 37
1,425 181 298 640 306 838 94 493 132 129 3 40 34 6 38
1,509 198 262 673 376 88l 122 506 133 131 2 40 34 6 41
1,583 227 331 649 376 890 87 606 143 141 2 46 40 6 41
1,693 262 355 737 339 934 111 648 128 127 1 39 34 5 30
2,054 234 427 916 477 | 1,240 102 712 124 121 3 69 63 6 27
1,709 238 320 716 435 937 110 662 114 110 4 37 32 5 25
1715 244 284 724 463 975 11 629 102 100 2 | 32 27 5 28

NOTE.—Starts are Census Bureau series (including farm starts) except
for Govt.-underwritten, which are from Federal Housing Admin. and
Veterans Admin. and represent units started, including rehabilitation

turers Assn.

units under FHA, based on field office reports of first compliance inspec-
tions. Data may notadd to totals because of rounding.
Mobile home shipments are as reported by Mobile Homes Manufac-
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LABOR FORCE, EMPLOYMENT, AND UNEMPLOYMENT

(In thousands of persons, except as noted)

Civilian labor force (S.A.)
) Unemploy-
i;f;’!‘.:‘ltr}(?n'l Not in .lr‘l’,'“l Employed 2 ot
Period porln:lhlti::: labor force foros A U rate!
¢ nem- (per cent;
(N.S.A) (S.A) Total Total In nﬁnag{i- In ployed S.A)
ota cultura ,
industries agriculture
129,236 52,058 77,178 74,455 71,088 66,726 4,361 3,366 4.5
131,180 52,288 78,893 75,770 72,895 68,915 3,979 2,875 3.8
133,319 52,527 80,793 77,347 74,372 70,527 3,844 2,975 3.8
135,562 53,291 82,272 78,737 75,920 72,103 3,817 2,817 3.6
137,841 53,602 84,239 80,733 77,902 74,296 3,606 2,831 3.5
140,182 54,280 85,903 82,715 18,627 75,165 3,462 4,088 4.9
139,497 54,489 85,918 82,600 78,969 75,436 3,533 3,631 4.4
139,687 54,456 86,031 82,760 78,886 75,317 3,569 3,874 4.7
139,884 54,915 85,849 82,621 78,601 75,031 3,570 4,020 4.9
140,046 52,816 85,392 82,213 78,299 74,763 3,536 3,914 4.8
140,259 52,304 85,865 82,711 78,574 75,066 3,508 4,137 5.0
140, 468 53,220 85,904 82,770 78,508 75.073 3,435 4,262 5.1
140,675 55,019 86,084 82,975 78,479 75,043 3,436 4,496 5.4
140,886 54,631 86,379 83,300 78,691 75,398 3,293 4,609 5.5
141,091 54,705 86,512 83,473 78,550 75,197 3,353 4,923 5.9
141,301 55,137 86,622 83,609 78,463 75,055 3,408 5,146 6.2
141,500 55,872 86,873 83,897 78,864 75,451 3,413 5,033 6.0
141,670 56,017 86,334 83,384 78,537 75,208 3,329 4,847 5.8
141,885 56,286 86,405 83,475 78,475 75,079 3,396 5,000 6.0
1 Per cent of civilian labor force. Note.—Bureau of Labor Statistics. Information relating to persons 16

2 Includes self-employed, unpaid family, and domestic service workers. years of age and over is obtained on a sample basis. Monthly data relate
3 Beginning_ 1967, data not strictly comparable with previous data, to the calendar week that contains the t2th day; annual data are averages
Description of changes available from Bureau of Labor Statistics. of monthly figures.

EMPLOYMENT IN NONAGRICULTURAL ESTABLISHMENTS, BY INDUSTRY DIVISION

(In thousands of persons)

Contract | Transporta-

Period Total Mtanpfac- Mining | construc- | tion & pub- Trade Finance Service Govertn-
uring tion lic utilities men
18,062 632 3,186 4,036 12,716 3,023 9,087 10,074
19,214 627 3,275 4,151 13,245 3,100 9,551 10,792
19,447 613 3,208 4,261 13,606 3,225 10,099 11,398
19,781 606 3,285 4,310 | 14,084 3,382 | 19,623 11,845
20,169 619 3,437 4,431 14,645 3,557 11,211 12,204
19,393 622 3,347 4,498 14,950 3,679 | 11577 12,597
19,944 626 3,481 4,502 14,984 3,665 11,537 12,503
19,795 622 3,426 4,468 14,991 3,673 11,564 12,610
19,572 620 3,351 4,478 14,968 3,677 11,572 12,601
19,477 620 3,324 4,511 14,927 3,679 11,532 12,559
19,402 618 3.314 4,539 14,933 3676 | 11.514 12,591
19,271 619 3,305 4,520 | 14,912 3,670 | 11,52t 12,596
19,285 621 3,262 451 : 14,961 3,684 | 11,622 12,585
18,684 621 3,278 4,509 15,011 3,696 11,665 12,718
18,538 625 3,303 4,493 14,945 3,711 11,695 12,775
18,842 625 3.319 4,437 14,851 3,723 | 11,727 12,779
18,807 625 3,241 4,499 15,133 3,746 11,778 12,823
18,718 624 3,182 4,515 15,133 3,745 11,786 12,856
18,655 622 3,229 4,515 15,135 3,753 11,780 12,879
19,794 610 3,161 4,443 14,700 3,639 | 11,433 12,680
19,627 616 3,286 4,432 | 14,818 3,658 | 11,564 | 12,757
19,432 620 3,344 4,469 14,878 3,670 11,641 12,726
19,627 635 3,504 4,561 14,994 ,708 11,717 12,639
19,325 635 3,572 4,593 14,924 3,738 11,698 12,117
19,446 636 3,606 4,574 14,869 3,732 11,648 12,016
19,512 628 3,500 4,561 14,936 3,695 11,634 12,456
18,850 622 3471 4,527 15,038 3,689 11,677 12,818
18,645 623 3,379 4,515 15,191 3,697 11,660 12,934
18,864 621 3,226 4,446 15,744 3,704 | 11,645 12,984
18,622 611 2,910 4,427 14,899 3,701 11,554 12,898
18,557 607 2,819 4,438 14,749 3,708 11,609 13,016
18,508 606 2,932 4,456 14,814 3,727 11,674 13,065

NoTe.—Bureau of Labor Statistics; data include all full- and part- Data on total and government employment have been revised back

time employees who worked during, or received pay for, the pay pe- to 1964 due to adjustment of State and local government series to
riod that includes the 12th of the month. Proprietors, self-employed  Oct. 1967 Census of Governments. .

persons, domestic servants, unpaid family workers, and members of Beginning with 1968, series has been adjusted to Mar. 1969 bench-
the Armed Forces are excluded, mark,
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PRODUCTION WORKER EMPLOYMENT IN MANUFACTURING INDUSTRIES

(In thousands of persons)

Seasonally adjusted ! Not seasonally adjusted !
Industry group 1970 1971 1970 197t

Mar. Jan. Feb.» Mar.” Mar. Jan. Feb.” Mar.”
Total, oot i 14,512 13,595 13,530 13,480 14.385 13,432 13,395 13.357
Durable goods........... : 8,409 7.679 7,633 7.566 8.379 7.634 7,595 7,538
Ordnance and accessori 151 110 105 102 150 112 105 102
Lumber and wood produc 51t 492 493 500 498 473 477 487
Furniture and fixtures.... 390 371 369 370 388 370 367 367
Stgnc, clay, am_i glass product: 517 496 496 488 503 471 475 475
Primary metal industries..... 1,063 992 992 985 1,066 986 992 987
Fabricated metal products 1,087 1,014 1,013 991 1,079 1,011 1,008 984
Machinery.............. 1,381 1,190 1,177 1.160 1,395 1,192 1,188 1.172
Electrical equnpmem and supp! 1,323 1,181 1,176 1.168 1,313 1,187 1,177 1,160
Transportation equipment..... 1,358 1.254 1,234 1,237 1,372 1,266 1,244 1,251
Instruments and related products. . 289 261 259 252 289 261 259 252
Miscellaneous manufacturing industr 339 318 319 313 326 299 303 301
Nondurable goods. ...... 6,103 5,916 5,897 5,914 6,006 5,798 5,800 5,819
Food and kindred produc 1,235 1,199 1,201 1,209 1,153 1,134 1,120 128
Tobacco manufactures. 67 63 63 63 6! 62 6f 57
Textile-mitl products........ 861 835 831 827 858 826 825 825
Apparel and related products., . .. 1,223 1,208 1,198 1,211 1,230 1,185 1,205 1,218

Paper and allied products............c.o0ennnn 558 535 533 530 552 530 527
Printing, publishing, and allied industries....... 690 673 671 668 690 669 669 668
Chemicals and allied products,................ 613 595 593 595 615 588 590 596
Petroleum refining and related mdusmes . 119 117 117 117 116 114 114 113
Rubber and misc. plastic products........ s 453 420 422 428 449 419 421 424
Leather and leather products.......c.ovuvinne, 284 271 268 266 283 271 269 266

1 Data adjusted to 1969 benchmark. Note.—Bureau of Labor Statistics; data cover production and related

workers only (full- and part-time) who worked during, or received pay for,
the pay period that includes the !2th of the month,

HOURS AND EARNINGS OF PRODUCTION WORKERS IN MANUFACTURING INDUSTRIES

Average hours worked ! Average weekly earnings! Average hourly earnings?!
(per week; S.A.) (dollars per week; N.S.A.) (dollars per hour; N.S.A.)
Industry group 1970 1971 1970 1971 1970 1971

Mar. Jan, Feb.? | Mar.» | Mar. Jan. Feb.? | Mar.? | Mar. Jan. Feb.» | Mar.”

Total............... PPN Chreraraanas 40.2 39.8 39.5 39.9 | 132.40| 138.60] 138.29| 139.74| 3.31 3.50 3.51 3.52
Durable goods........cooooviie i 40.7 | 40.4 | 40.1 . 40.5 | 142,51 149.57, 149.23| 151.10f 3,51 | 3.73 | 3.74| 3.74
Ordnance and accessories. ... ... .| 41,1 41,2 41.8 ! 42.1 | 145.66| 156.83) 155,70 156.75| 3.57 | 3.77 | 3.77 | 3.75
Lumber and wood products. ... 39.5 | 39.4| 40,1 | 40.3 | 112,97 117.09| 120.56| 124.12| 2.86 | 3.0l 3.06 | 3.08
Furniture and fixtures.......... 39.4 | 39,5 39.2| 39.8 | 105.96] 110.09| 109.91| 112.97] 2.71 2.83 2.84 | 2.86
Stone, clay, and glass products. . ... 41,8 41,2 | 41.2 41,7 | 137.12] 142.21| 143.42] 146.67| 3.32 3.52 3.55 3.56
Primary metal industries............. ..| 40.7| 40.3| 40.6 | 41.4 | 157.49| 164,83| 166.05| 170.57| 3.86 | 4.08 [ 4.10 | 4.1l
Fabricated metal products.......... .. 41,2 40.5 40.2 40,3 | 142.33] 147.17| 146.07) 146.40| 3.48 3.67 3.67 3.66
Machinery.......... ...l 41.8 ] 40.2| 40.1 | 40.1 ] 157.88/ 155.57/ 156.39| 157.96| 3.75 )] 3.87 ) 3.90 3.91
Electrical equipment and supphcs........ 40.2 39.8 39.2 39.6 | 129.92] 135.83| 134.85| 136.67| 3.24 3.43 3.44 3.46
Transportation equipment.............. 40.4 41.3 41.5 41.6 | 160.40] 182,10| 181.56| 181.66| 4.01 4,42 4.45 4.42
Instruments and related products. Ceceean 40.7 39.7 39.3 40.0 | 133.50| 136.28| 135.98| 139.20; 3.28 3.45 3.46 3.48
Miscellaneous manufacturing industries,..| 39.0 38.8 37.8 38.6 | 109.20( 112,22 111,72) 112,71} 2.80 | 2.93 2.94 | 2.92
Nondurable goods. . .......oovvvvnvinnnnnn, 39.4| 39.3| 38.8 | 39.0 | 118.78| 124.09| 123.52; 124.55| 3.03 | 3.19 | 3.20 | 3.21
Food and kindred products..... ...| 40.5| 40.8| 40.6 | 40.1 | 124.00| 134.13( 132.87| 132,26/ 3.10 | 3.32| 3.33 ' 3.34
Tobacco manufactures......... 37.5 | 39.4] 36.1 37.1 | 105.56| 115.28( 107.81) 113.04{ 2.90 | 3,01 3.02  3.14
Textile-mill products,.......... 40.2 | 40.4 | 40.2 | 40.3 | 97.04| 101.60{ 101,85| 102.51] 2.42 | 2.54 | 2.54 ; 2.55
Apparel and related products. .. .| 35.6 35.2 34.7 35.1 84.85 85.61 6.06] 87.54] 2.37 2,46 2,48 2.48
Paper and allied products.............. 42.2 | 41.9| 41.8 | 41.7 | 140.70( 147.74] 147.80| 148.99] 3,35 | 3.56 | 3.57 | 3.59
Printing, publishing, and allied industries.{ 38.0 37.7 37.4 37.4 | 145,92| 151.03| 151.78| 153.34| 3.84 4.06 4.08 4.10
Chemicals and allied products........... 41,8 | 41.6 | 41.5| 41.6 | 150.48| 157.77| 158.18] 159.74| 3.60 | 3.82 | 3.83 | 3.84
Petroleum refining and related industries .| 42,2 | 42.6 43.5 42.9 | 176.81! 185.64| 190.40| 190.40| 4.23 4,42 4.48 4.48
Rubber and misc. plastic products,...... 40.7 40.1 40.0 39,9 | 127,26; 132.47| 131.08| 130.28] 3.15 3,32 3.31 3.29
Leather and leather products.... .. 37.4| 37.0| 36.6| 37.0| 91.64] 95.23] 95.20| 95.42| 2.47| 2.56 | 2.58 | 2.60
1 Data adjusted to 1969 benchmark. Note.—Bureau of Labor Statistics; data are for production and related

workers only,
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WHOLESALE PRICES: DETAIL
(1967=100)
1970 1971 1970 1971
Group _ Group
Mar Jan. Feb ‘ Mar Mar Jan, Feb. ‘ Mar.
Farm products: Pulp, paper, and allied products: ‘
Fresh and dried produce............ 116.3 * 115.7 | 118.3 | 125.3 Pulp, paper and products, excluding i
E‘rains..k.. ........................ ‘ggg i(l)ég H’l;g {?ﬁg wbugdil}g paper and board........ ;823 }(l)g; {(l)gg ' :(l)gg
ivestock. .. ..o . . . . oodpulp.......oiiii i . . . .
Live poultry. oo eev e aaininniis 110.9 96.3 | 100.0; 100.1 Wastepaper... .. ....ooovee s 138.9 | 107.8 ) 105.9 . 104.8
Plant and animal fibers............. 90.0 87.0 88.0 | 88.9 Paper........ e, 110.5 | 112.6 i 112,71 113.1
Fluidmilk...............co0ieni 114.6 | 117.6 ; 117.7 | 118.1 Paperboard................... ... 102.1 99.3 | 101.3 : 102.5
B RS . v cevttriosininaneriinannnas 142,5 | 113.3 97.6 101.2 Converted paper and paperboard...| 107.6 | 109.3 | 109.4 ! 109.0
g(aﬁ’ ﬂl"l_d seedsddl.lét. ................ l9l§; }?3; {?gg ; {(I)g ? Building paper and board......... S 1061 | 100.1 | 100.4  101.4
er farm pr i e . . . | )
P d foods and feeds:
rocessed f f Metals and metal products :
Cereal and bakery products......... 105.6 - 111,0 | IL1,1 | 111.5 '
Meat, poultry, and fish .. . 108.6 | 115.2 1 112,9 Ironandsteel.................... 113.6 | 117.6 | 118.0 . 118.2
Dairy products. ... vcovveiriiieiinas 20 1128 | 112,37 115,0 Steelmill products. . ...... 101,81 116,8 { 117.0 ( 118.0
Processed fruits and vegetables.......| 108.7 [ 111.2 | 111.5: 111.9 Nonferrous metals 126.9 | 115.4 | 114.2 | 113,7
Sugar and confectionery............ 112,7 | 118.6 | 118.3  119.2 Metal containers. . ............... 111.7 | 115.8 | 115.8 | 115.8
Beverages and beverage materials....| 111,2 ( 115.0 | 115,2 | 115.3 Hardware.........ooovveveininns 109.8 | 115.3 | 115.5 | 115.5
Animal fats and oils................ 160.3 | 114.6 | 122.6 | 142.1 Plumbing equipment.............. 11,1 | 113,2 | 113.2 | 113,2
Crude vegetable oils......... | 123,41 1249 | 127.6 | 128.8 Heating equipment............... 108.4 | 113.6 | 114.1 | 114.5
seﬁne%lvegeltablde oilsd ....... 121.2 :41 .0 11117. 7| 152.5 FMabrlcl:lated structutrall meéal products }}ll)% H;% H;; Hgg
egetable oil end products. .... 110.2 19.4 | 119.4 | 119.4 iscellaneous metal products...... . . . .
Miscellaneous processed foods. . o 112,99 ( 111,8 { 111,9 | 113.7
Manufactured animal feeds.......... 97.1 | 108.1 | 104.9 | 107.2
Textile products and apparel: Machinery and equipment :
d e , . Agricultural machinery and equip...| 112.0 | 116.3 | 116.8 | 116.5
Wool praducterso. 0.1 | '96:2 ¢ '93:3 | 935 | Construction machinery and equip..| 114.1 | 1202 | 1205 | 1208
Manmade fiber textile products.....| 104.5 | 97.2 . 97.4 | 97.6 lédetalwrrkmg g“‘c‘““e"}!l’ and °q“‘c|l’~ 112.9 | 115.2 | 116.0 | 116.0
APDETEL ..t 110.4 | 112.3 ; 112,0 | 112.2 cneral purpose machinery an
Textile housefurnishings. .. ......... 102.5 | 103.3 | 103.4 | 103.5 CQUIPMELE. 0. v e e 11.9 | 117.0 | 117.3 1 117.8
Miscellaneous textile products. ... ...: 107.5 | 106.8 | 107.3 | 106.7 SP:;:;H:&"S"Y machinery and | | 03] 119.4 | 119.6
; . Electrical machinery and equip. . ...| 105.3 | 108.8 | 109.3 | 109.7
Hides, skins, leather, and products: Miscellaneous machinery. . ....... J1L.9 | 11601 | 115.9 | 116.3
Hides and skms .................... 105.5 | 98.9 | 105.3 | 105.5
Il:_enther... }(1);% :?2% :?27 108.6
ootwear . . .3 116.5 p .
Other leather products 105.8 | 107.4 | 107.6 107,5 | Furniture and household durables:
. Household furniture............. L 11,0 | 112,9 | 113.9 | 114.0
Fuels and related products, and power: (];lommercial. furnitare . . .. . ' l;gg :(lx-;g }(l)gg }(1)3%
oor coverings. ......... . . . .
a1 1269117691 176-0|  Household appliances. ... .. .| 108%0 | 107.0 | 107.1 | 107.0
' 109.3 | 108°1 | 109 4 Home electronic equipment........ 93.5 1 94.4| 94.2| 93.7
gleiltric p°“{°r' : }09.8 10,21 111.1 Other household durable goods....| t15.1 [ 119.4 | 119.8 | 119.8
rude petroleum 106.0 13.2 1 113.2 | 113,2
Petroleum products, refined. . 98.6 | 107.9 | 106.9 | 105.9
Chemicals and allied products: Nonmetallic mineral products:
Industrial chemicals................ 99.9 | 101.8 | 1019 | 102.2 | GBS o e AR o ARt AR X
Prepared paint 112.4 | 114.5 | 114.5 | 115.1 Ul rtio | 1171 : .
Paint materials . 1019 | 10376 | 1035 | 103.5 [ §oncrete products e evetuding | O | 1L Te6 ) 183
Drugs and pharmaceu 101.1 | 101.9 | 102.4 | 102.6 : 2
4 it ity refractories. ...........ovuunn, 108.5 | 111.4 | 112,7 | 113.6
Fats and oils, inedible. .. . 125.7| 133.7 | 182.6 1 134.3 | Refractories. ............ccconnn. 119.4 | 126.7 | 126.7 | 126.7
Agricultural chemicals and products 88.8 | 91.7 | 92.61 93.9 Asphalt roofing 104.0 | 108.8 | 108.8 | 123.6
Plastic resins and materials.. ... .. 91.2 | 89.5| 89.8| 87.3 Gypsam products. - . ..oooveinen. 104.1 | 97.0| 97.9| 98.9
Other chemicals and products....... 107.6 | 1110 | 111.2 | 111.5 Glass containers, RERTRRR 119.6 | 131.9 | 131.9 | 131.5
Rubber and plastic products:! Other nonmetallic minerals,.......| 110.2 | 121.0 | 121.0 | 121.4
%rude rtabbe!;' ...................... }823 lg?’.s l99.1 99.1
ires and tubes.. . 5. .5 07.5 1 107.5 i :
Miscellaneous rubber progucts Be| T2 1170 1170, 117 Transportation equipment
astic construction products hi ipment..... 107.0 { 113.9 | 114.1 | 113.8
1969=100)............. seereceed| 9901 9531 95.8¢ 95.9 ?(dé’i}?;a‘éleeél‘\:}ic;;:gt?ﬂl{l?.l‘:l‘.:l:l% ..... 114.6 | 119.0 | 119.0 | 119.9
Unsupportcd plastlc film an shee ng
(Dec. 1970=100),........ 102.7
Laminated sheets, high pressur
(Dec. 1970=100). ............... 99.5 | Miscellaneous products:
Lumber and wood products: Toys, sporting goods, small arms.
ammunition . 109.0 | 111,7 | 112.3 ] 113.1
Lumber. . 129.0 Tobacco product 109.9 | 116.8 | 116.9 | 116.9
Millwork . 116.2 Notions. ..o vev v 107.6 | 111,3 | 111.3 | 111.7
Plywood.......... 120.2 Photographic equipment and supp 104.2 | 105.6 | 105.6 | 105.8
Other wood product: 118.3 Other miscellaneous products. .....| 106.2 [ 11t.,3 [ 111.7 | 111,8

! Retitled to include the direct pricing of plastic construction products;
continuity of the group index is not affected.
Note,—Bureau of Labor Statistics indexes,
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GROSS NATIONAL PRODUCT

(In billions of dollars)
’ 1969 1970
Item 1929 | 1933 | 1941 | 1950 | 1966 | 1967 | 1968 | 1969 | 1970
v I I m |

Gross national product. ..........c.c000ieey 103.1] 55.6| 124.5| 284.8] 749.9} 793.9| 865.0| 931.4| 976.5| 951.7| 959.5] 971.1] 985.5| 989.9
Final purchases.........voovevee i, 101.4) 57.2| 120.1] 278.0| 735.1| 785.7| 857.4( 922.9| 973.1| 944.5| 957.9| 968.1} 980.0| 986.3
Personal consumption expenditures.......... 77.2 45.8 80.6| 191.0| 466.3 492.1 535.8 577.5 616.7| 592.6| 603.1} 614.4| 622.1] 627.0
Durable goods, .. «..vviiiiiiii it 9.2 3.5 9.6 30.5| 70.8 73. 84.0 89.4| 90.8] 89.1] 91.9! 91,2| 85.3
Nonduragle goods 37.7] 22.3] 42.9{ 98.1| 206.9 215. 0 230.2 245 8 264.7| 252.0{ 258,8| 262.6| 265.8| 271.5
SOrVICeS, . viei i i i e 30.3] 20.1] 28.1] 62.4| 188.6| 204.0] 221.6] 241.6{ 262.6| 249.8} 255.2| 259,9( 265.1| 270.2
Gross private domestic investment........... 16.2) 1.4] 17.9] 54.1]| 121.4| 116.6] 126.5]| 139.8] 135.7| 140.2} 133.2| 134.3| 138.3] 137.1
Fixed investment. . ..................... 14.5| 3.0 I13.4] 47.3]| 106.6| 108.4| [18.9| 13]1.4| 132,3] 133.0f 131.6( 131.2( 132.7| 133.5
Nonresidential......... 10.6| 2.4 9.5 27.9| 81.6| 83. 88.7| 99.3| 102.6] 102.6] 102.6| 102.8| 103.6| 101.3
Structures 5.0 .9 2.9 9.2] 28.5 28.0| 29.6 33.8) 3s8.2| 35.1f 35.7 A 35.0 34.7
Producers’ durable equipment........ 5.6/ 1.5 6.6 18.7( S3.1| 55.3] S59.1| 65.5/ 67.4] 67.5] 66.9| 67.5! 68.6] 66.6
Residential structures. . ............... 4.0 .6l 3.9 19.4| 25.0 25.1] 30.3| 32.0f 29.7| 30.4] 29.1| 28.4{ 29.2| 32.2
Nonfarm....ovoveensenrervranneens 3.8 . § 3.7) 18.6 24.5] 24.5| 29.7| 31.5{ 29.1| 29.8{ 28B.4| 27.8{ 28.6] 31.6
Change in business inventories. . ......... 1.7 —1.6; 4.5 6.8 14.8) 8.2 7.6 8.5 3.5 7.2 1.6 3.1 5.5 3.6
NORfRIM, 00 e ivineerinrennnererns 1.8 —1.4/ 4.0, 6.0[ 15.0 7.5 7.8 8.0 2.9 6.5 .9 2.6 5.0 3.0
Net exports of goods -ndurvlcu ----------- 1.1 4 1.3 1.8 53 52 2.5 1.9 3.6/ 2.6 35 4.1 4.2 2.6
XPOTEB . ¢ 0 vv vt cnrisaanesneroneanrsos 7.00 2.4 5.9 13.8] 43.4| 46.2| 50.6| 55.5| 62.2( 58.8| 61,11 62.8 62.8 62.0
TMPOTtE. . oo einerennirenarsannnos 3.9 2.0 4.6 12.0] 38,1 41.0( 48.1 53.6| 58.6[ 56.2] 57.6] 58.7| 58.6] 359.3
Government purchases of goods and services..| 8.5 8.0 24.8 37.9( 156.8| 180.1] 200.2| 212.2; 220.5| 216.3| 219.6] 218.4| 221.0| 223.2
eder 1.3 2.0 16.9| 18.4) 72.8| 90.7) 99.5| 101.3|] 99.7| 102.1] 102.3] 99.7| 98.6] 98.2
National defense. .. ....vvvrveeriieeeiiersne]iorens 13.8] 14.1) 60.7| 72.4] 78.0| 78.8| 76.6] 78.8| 79.3| 76.8] 75.8 74.6
Other, .. ..oooovvseciininrorsosersiafeceisinnees 3.1 4.3) 17.1 18.4] 21.5 22.6/ 23.1} 23.3{ 23.0( 22.9{ 22.9( 23.5
State and local. .o cvocvevci i 7.2 6.0 7.9 19.5] 79.0| 89.4| 100.7| 110.8] 120.9] 114.2( 117.4] 118,7] 122,4{ 125.0

Gross national product in constant (1958)
dollars................ Caeresarrireaes 203.6) 141.5) 263.7| 355.3| 658.1| 675.2( 707.2( 727.1; 724.1] 729.2| 723.8| 724.9] 727.4; 720.3

Nore.—Dept. of Commerce estimates. Quarterly data are seasonally sce the Survey of Current Business, July 1968, July 1969, July 1970, and
adjusted totals at annual rates. For back data and explanation of series, Supplement, Aug. 1966,

NATIONAL INCOME
(In billions of dollars)

1969 1970
I 1929 | 1933 | 1941 | 1950 | 1966 | 1967 | 1968 | 1969 | 19707
tem
1v I Il mr | 1ve

National income. . .....oovvvevriinineiane, 86.8) 40.3( 104.2( 241.1( 620.6] 653.6{ 712.7| 769.5| 800.4} 785.2 791.5) 797.4] 806.6] 806.0
Comp ion of 1 e, 51.1| 29.5| 64.8| 154.6| 435.5| 467.2| 514.1| 564.2| 599.8| 582.1( 592.2| 596.4] 603.8( 606.7
Wages and salaries. . ................... 50.4| 29.0| 62.1| 146.8] 394.5| 423.1) 464.8| 509.0| 540.1| 525.3) 534.4| 537.4| 543.4| 545.2
Private. ..o v viiien i 45.5 23.9] 51.9| 124.4] 316.8] 337.3| 369.1| 404.9| 426.1| 417.2] 422,6| 424,0| 428.9| 429.1
Military. c.ooiceveiiiiiiiiiiiiniae, .3 .3 1.9 5.0 14.6) 16.2| 17.9] 19, 0 19.3] 19.6( 20.1] 19.5| 19.1] 18.6
Government civilian.................. 4.6/ 4.9 8.3 17.4] 63.1] 69.5 77.8 85.1| 94.6] 88,5 91,7 93.9] 95.4] 97.5
Supplammrs to wages and salarles......... .7 .5 2.7 7.8 41.0 44.20 49.3| 55.11 59,7 56.8| 57.9| 59.0{ 60.4; 61.4

Employer contributions for social in-
SUTANCE . o v cevevronsnosnsnasasens .1 .1 2.0 4.0 20.3( 21.9] 24.3 27.5 29.3| 28,3 28.6] 29.0f 29.6| 29.9
Other labor income . .6 .4 .7 3.8/ 20.7 22.3} 24.9] 27.6| 30.4| 28.5| 29.3| 30,0| 30.8 31.5
Proprietors’ income. .. 15.1] 5.9 17.5] 37.5| 61.3| 62.1 64.1} 66.8| 67.6] 67.2] 67.6] 67.8] 67.8 67.4
Busi profe 9.0 3.3| t1.1] 24.0 45.2| 47.3 49.11 50.5 s1.4| 50.6] 50.6] 51.2| $1.7| 52.0
Farm............... 6.2 2.6 6.4 13.5 16.1) 14.8 15.00 16.4] 16.2| 16,6/ 17.0] 16,5] 16,1 15.3
Rental income of persons. ................. 5.4 2.0 3.5/ 9.4 20.0 21.1] 21.3 22.0( 22.7| 22.3( 22.5| 22.6| 22.7| 23.0

Corporate profits and inventory valuation
adjustment...........cooeiiiariiiiaenes 10.5| —1.2| 15.2| 37.7 82.4] 78.7| 85.4 85.8) 76.8 82.0( 76.7| 77.5 78.4] 74.5
Profits beforetax................couve 10.0) 1.0l 17.7| 42.6] 84.21 79.8 88.7| 91.2\ &81.6] 88.5| 82.6) 82.0, 84.4| 77.5
Profits tax llabllny 1.4 .5 7.6 17.8] 34.3] 33.2| 40.6 42.7] 37.6] 41.4 38.0{ 38.1} 38.9] 35.4
Profits after tax. 8.6 A 10.1) 24.9| 49.9| 46.6| 48.2] 48.5) 44.0| 47.1f 44.6] 43.91 45.4] 42.1
Dividends......coovvvviiinnenen 5.8 2.0 4.4 8.8 20.8 21.4] 23.3| 24.70 25.2| 25.2} 25.2} 25.1 25.4} 25.1
Undistributed profits. . ............. 2.8 —1.6 5.7 16.0( 29.1 25.3| 24.9] 23.9) 18.8] 21.9] 19.4| 18,8 20.0{ 16.9
[nventory valuation adjustment.......... .5 —-2.1| —=2.5| —5.0] —1.8] —1.1] —3.3[ —5.4] —4.8| —6.5| —5.8] —4.5| -5.9] -3.0
Netinterest,..........co0vviiniivearenn 4.7 4.1 3.2 2.0 21.4] 24.4] 27.8) 30.7| 33.5| 3.7 32.4] 33.1 33.8 .5

Note.—Dept. of Commerce estimates, Quarterly data are seasonally
adjusted totals at annual rates, See also NOTE to table above.
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RELATION OF GROSS NATIONAL PRODUCT, NATIONAL INCOME, AND PERSONAL INCOME AND SAVING
(In billions of dotlars)

A 69

1969 1970
Item 1929 | 1933 | 1941 | 1950 | 1966 | 1967 | 1968 | 1969 | 19707
1v I I ur Ive
Gross national product., ................... 103.1] 55.6) 124.5 284.8 749.9] 793.9| 865.0| 931.4| 976.5| 951.7| 959.5{ 971.1| 985.5| 989.9
Less: Capital consumption allowances...... 7.9 7.0 8.2 18.31 63.9 68.9| 74.0| 78.9| 84.3] 80.7| 82.1} 83.6/ 85.0| 86.5
Indirect business tax and nontax lia-
bility..oov v 7.00 7.1 11.3( 23.3/ 65.7) 70.4] 78.1) 85.2} 92.1/ 87.7] 89.3| 91.1/ 93.3] 94,5
Business transfer payments.......... .6 N/ .5 .8 3.0 3.1 3.3 3.5 3. 3.5 3.6 3. 3.6 3.7
Statistical discrepancy............... Bl .6 .4 1.5| —1.0f —.7[ —2.4| —4.7| -2.1] —4.3( —5.4} —3.1| —1.1 1.2
Plus: Subsidies less current surplus of gov-
ernment enterprises. .. ......... vt —. b .1 221 2.3 1.4 .7 1.0 1.8 1.2 1.6 1.5 1.8 2.t
Equals: National income................... 86.8| 40.3| 104.2| 241.1| 620.6| 653.6| 712.7| 769.5| 800.4| 785.2| 791.5| 797.4| 806.6| 806.0
Less: Corporate profits and inventory valu-
ation adjustment................. 10,5 —1.2( 15.2] 37.7| 82.4| 78.7f 85.4| 85.8 76.8) 82.0! 76.7| 77.5| 178.4] 174.5
Contributions for social insurance. ... .2 .3 2.8 6.9 38.0 42.4| 47.1| 53.6| 57.1| 55.1| 56.0! 56.7| 57.6] 58.1
Excess of wage accruals over disburse-
11T+ (T N S A Y T P R T P, 2.5 —2.1} —.4]......
Plus: Government transfer payments....... .9 1.5 2.6/ 14.3} 41.1| 48.7| 55.7| 61.6] 73.9| 63.4| 66.3| 75.8( 75.1f 78.5
Net interest paid by government and
consumers 2.5 1.6 2.2 7.2| 22.2| 23.6| 26.3| 29.0 31.8 30.2( 3t.0| 31.4} 32.2i 32.5
Dividends. .............. 5.8, 2.0 4.4 8.8 20.8] 21.4] 23.3| 24.7| 25.2j 25.2| 25.2{ 25.1| 25.4| 25.1
Business transfer payments .6 T .5 .8 3.0 3.1 3.3 3. 3.6 3.5 3.6 3.6 3.6 3.7
Equals: Personal income.................. 85.9] 47.0| 96.0! 227.6| 587.2( 629.3| 688.7| 748.9| 801.0| 770.5| 782.3| 801.3] 807.2( 813.3
Less: Personal tax and nontax payments. ... 2.6/ 1.5 3.3 20.7[ 75.4| 83.0| 97.5 117.3( §16.3( 119.9( 117.0( 117.7| 114.2{ 116.1
Equals: Di bl lincome......... 83.3] 45.5 92.7 206.9| 511.9| 546.3| 591.2| 631.6| 684.8| 650.6| 665.3| 683.6| 693.0| 697.2
Less: Personal outlays................ 79.11 46.5| 81.7| 193.9| 479.3| 506.0] 550.8| 593.9| 634.6| 609.6| 620.5| 632.1| 640.2| 645.5
Personal consumption expenditures.| 77.2| 45.8| 80.6| 191.0| 466.3| 492.1{ 535.8| 577.5| 616.7| 592.6| 603.1| 614.4| 622.1| 627.0
Consumer interest payments....... 1.5 -5 . 2.4/ 12.4| 13.2] 14.3| 15.7| 17.0] 16.1| 16.4| 16.8| 17.2] 171.5
Personal transfer payments to for-
L34 ] <N .3 .2 .2 .5 .6 T .7 .8 .9 .8 .9 1.0 1.0 .9
Equals: Personal saving. .................. 4.2 —.9 11.0] 13.1| 32.5| 40.4| 40.4] 37.6| 50.2| 41.1| 44.8| 51.5/ 52.7] 51.8
Di bl 1 in constant (1958)
dollars............oocviiiiiiiiiia et 150.6) 112.2] 190.3| 249.6| 458.9| 477.5| 499.0; 511.5| 529.8] 517.8( 522.9( 532.0; 534.2| 530.0
Note.—Dept. of Commerce estimates. Quarterly data are seasonally
adjusted totals at annual rates. See also NOTE to table opposite.
PERSONAL INCOME
(In billions of dollars)
1970 1971
Item 1969 | 1970
Feb. | Mar. | Apr. | May { Junc | July | Aug. | Sept. | Oct. | Nov. | Dec. | Jan. | Feb.?
Total personal income.............. 748.9| 801.0| 781.5| 787.6| 806.0{ 799.7] 798.2| 803.3| 806.4| 811.9( 809.9] 812.6| 817.5| 826.7( 828.9
Wage and salary disbursements. ... .. 509.0| 540.1; 531.1| 535.0| 539.9( 540.5| 538.1| 541.5( 543.2] 546.6| 541.8| 544.1| 549.8| 557.8( 559.4
Commodity-producing industries...| 197.5| 201.2( 202.0( 203.9| 202.3| 200.9| 201.3| 202.1| 202.0| 201.5| 196.8| 196.8| 202.3| 203.0| 202.3
Manufacturing only .. . .......... 157.5| 158.9| 160.0| 161.3| 160.0} 159.2| 159.5| 160.1} 159.6] 159.5| 154.3; 153.6| 158.9| 160.2| 160.0
Distributive industries............ 119.81 128.4| 125.7| 126.7) 126.0| 127.2] 127.9] 129.1]| 129.7| 130.2| 130.6] 131.4| 130.5| 133.4| 134.0
Service industries................ 87.7( 96.6/ 94.1| 94.6] 95.1| 95.5 95.7 96.8; 97.3| 97.9| 98.8] 99.8{ 100.4| 102.2| 103.0
Government., . .......covvuieinns 104.1] 114.0| 109.3) 109.8| 116.5| 116.9] 113.2] 113.5! 114.2( 117.0| 115.6| 116.1]| 116.6| 119.2( 120.1
Other labor income................ 27.6| 30.4| 29.3| 29.6( 29.8{ 30.0] 30.3 30.6/ 30.8 31.1| 31.3] 31.5 31.7| 31.9] 32.1
Proprietors' income................ 66.8/ 67.6] 67.6| 67.9| 67.9| 67.8 67.7 67.8| 67.8) 67.8) 67.6] 67.3] 67.1] 67.1| 66.9
Business and professional. . . ...| 50.5| S51.4; 50.6/ 50.7 S1.0f S1.3] SL.S| S1.6] S1.7| SI1.8| 51.9( 52.0( S52.% 52.2; 352.1
Farm.........ocoiiiiiinen 16.4| 16.2] 17.0| 17.2] 16.9| 16.5 16.2] 16.2| 16.1| 16.0| 15.7| 15.3] 15.0 14.9] 14.8
Rental income..............c..000e 22,01 22.7) 22.5} 22.6] 22.6| 22.6] 22.7| 22.7| 22.7| 22.8| 22.9| 23.0( 23.1] 23.2| 22.8
Dividends. ....ooooviviiiiiiiinenn 24.7| 25.2| 25.2| 25.2( 25.2] 25.3] 24.7) 25.2| 25.3| 25.5| 25.6| 25.7| 24.1] 25.9} 26.0
Personal interest income............ 59.7| 65.2( 63.4] 63.7] 64.2] 64.5 64.8| 65.31 66.0; 66.8] 67.0 67.1| 67.1] 67.5/ 68,0
Transfer payments. . ............... 65.1) 77.6] 69.7| 71.t] 84,1} 76.6/ 77.6] 78.1/ 78.6| 79.6/ 81.7 81.9/ 82.9; 83.8 84.4
Less: Personal contributions for social
INSUTANCE. ..o cvvevnnneninnannn 26.0| 27.8| 27.3| 27.5 27.7) 27.7| 27.6] 27.8] 28.0| 28.2| 28.0] 28.1 28.4| 30.6] 30.6
Nonagricultural income, ............ 1 726.7| 778.6( 758.4| 764.3] 783.0| 777.0| 775.7| 780.9| 784.0} 789.7( 787.9| 791.0| 796.2} 805.5 807.6
Agriculture income................. i 22.2( 22.4| 23.1| 23.3] 23.0{ 22.7| 22. 22.4] 22.3] 22.2] 21.9| 21.6| 21.3| 21.2{ 21.3

Note,—Dept. of Commerce estimates. Monthly data are seasonally
adjusted totals at annual rates. See also NOTE to table opposite.
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APRIL 1971 o FLOW OF FUNDS A

PRINCIPAL FINANCIAL TRANSACTIONS

(Seasonally adjusted annual rates

in billions of dollars)
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A 72 U.S. BALANCE OF PAYMENTS o APRIL 1971
1. U.S. BALANCE OF PAYMENTS

(In millions of dollars)

1969 1970
Item 1968 1969 1970»
wvr Ir 1 | mr | Ive
Transactions other than changes in foreign liquid assets in U.S. and in U.S. monetary reserve assets—Seasonally adjusted
Exports of goods and services—Totall 50,622 55,514 62,962 14,767 15,364 15,798 15,969 15,831
Merchandise...........ccovniiiniiiiiiiiies 33,588 36,473 42,041 ,890 10,252 10,586 10,700 10,503
Military sales..... . 1,395 1,515 1,479 352 256 430 339 454
Transportation...... 2,969 3,131 3,665 803 877 926 950 912
Travel..........o0o0 e 1,775 2,058 2,318 518 560 576 589 593
Investment income receipts, private...... 6,922 ,906 8,706 2,083 2,259 2,066 2,170 2,211
Investment income receipts, Govt., . e 765 932 911 231 240 241 224 206
Other Services. ........oeivtiiiiniernrrncecaans 3,208 3,498 3,844 890 920 973 997 952
Imports of goods and services—Total............. . 1—48,129 | —53,564 -—59,291| —14,075 |—14,518 |—-14,759 |—14,969 |-—-15,047
Merchandise. ........ocvvi it —32,964 |-35,835 ,h-39,856 —9,404 —9,729 -9,829 -9,987 |[-10,311
Military expenditures —4,850 ~4,837 —1,245 -~1,178 —1,255 ~1,210 —1,195
Transportation........ —3,608 —4,032 —967 —-978 -979 -1,073 —1,001
Travel oo oo . -3,390 | —3,916 —840 —925§ —988 | —1,026 —977
Investment income payments............coov.vnn. —2,933 | —4,463 | —5,109] ~—1,247 | —1,343 | -1,320 | —1,287 —1,160
Otherservices. ........coiiiieiiii i ~1,406 —1,419 —1,540 —-372 —365 —388 —386 —403
Balance on goods and services! .. ................ .. 2,493 1,949 3,672 692 846 1,039 1,000 784
Remittances and pensions. .. ..........covvieiiinn —-1,121 —1,190 —1,387 -309 —328 —360 —364 —336
1. Balance on goods, services, remittances and pen-
BIOMS. + o cev et i it vt s 1,372 759 2,285 383 518 679 636 448
2, U.S. Govt. grants and capital flow, net.. e —3,975 -3,828 —3,238 —~870 —855 —-728 —804 —-852
Grants,2? loans, and net change in foreign cur-
rency holdings, and short-term claims........ -5,35 —5,032 —4,954 ~1,183 —1,278 -1,237 —-1,192 —1,248
Scheduled repayments on U.S. Govt. loan 1,114 1,291 1,475 324 33s 398 386 356
Nonscheduled repayments and selloffs. . .. 269 —-87 244 I—-11 88 114 2 40
3. U.S, private capital flow, net........ .| —5,412 —5,233 —6,351 —889 -1,711 —1,944 -1,176 -1,518
Direct investments, . .l ~3,209 | -3,070 | —3,967 —276 —1,411 —1,434 ~T711 —410
Foreign securities. ., —1,25¢ ' —1,494 —878 —-69 -133 66 —549 —261
Other long-term cla
Banks........ 358 330 201 35 24 61 23 93
Others. , . —220 —424 —589 -249 —381 —13 —132 —63
Short-term claims reported by:
Banks....... —105 —871 —1,084 -371 108 ~538 118 -112
Others. . -982 296 - 41 82 —86 15 —108
4. Foreign capital flow, net, excluding ch in liquid
assets in the United States................... 8,701 4,131 3,861 1,635 585 1,317 1,064 897
Long-term investments...........ocvvuveinesas 6,029 3,959 ,060 1,276 788 612 867 794
Short-termclaims. ..o i 759 76 704 —19 93 165 211 235
Nonliquid claims on U.S. Govt. associated with—
Military contracts., . .oooooeerevneniiiiaian —105 156 — 583 229 ~20 —254 —66 —244
U.S. Govt. grants and capital . . .. . 2 -16 —30 . -9 —-17 -3 .
Other specific transactions.................. 6 -2 —12 -1 ~25 11 -20 22
Other nonconvertible, nonmarketable, medium-
term U.S. Govt. securities4., ........... ... 2,010 —41 723 150 —242 800 15 90
5. Allocation of Special Drawing Rights. ............0 ... ..o fviin o, 867 e 217 217 217 216
6. Errors and unrecorded transactions............... 1 —514 -2,841 -1,274 162 —205 -779 —535 245
Balances
A. Balance on liquidity basis 5 ’ |
Seasonally adjusted (Equals sum of items 1-4+6.) 171 -7,012 —4,715 420 —1,666 —1,452 -817 —780
Less: Net seasonal adjustments................looooooanooianccn oo oL —624 —113 —-20 822 —689
Before seasonal adjustment.................... 171 -7,012 —4,715 1,044 —1,553 -1,432 —1,639 -91
B. Balance on basis of official reserve transactionsS 3
Balance A, seasonally adjusted................. 171 -7,012 —4,718 420 —1,666 —1,452 —817 —780
Plus: Seasonally adjusted change in liquid assets
in the United States of—
Commercial banks abroad.................. 3,387 9,217 -6,511 149 —~1,862 —11t —-1,396 —3,142
Other private residents of foreign countries., . . 375 —441 —131 —152 192 —148 200
International and regional organizations other
thanIMF ..., i, 48 —60 177 ~66 142 —125 83 77
Less: Change in certain nonliquid liabiliti
foreign central banks and govts,............. 2,340 —996 =271 —142 —420 501 —246 —106
Bal y Ily adjusted. .. .............. 1,641 2,700 |—-10,686 514 ~3,118 —1,997 —2,032 -3,539
Less: Net seasonal adjustments..,.............|oeveeeea o ienon oo, -311 —285 7 580 —367
Before seasonal adjustment.................... 1,641 2,700 |—10,686 825 —2,833 —2,069 —2,612 -3,172
MEMO—Balances including SDR allocation
Balance A, Seasonally adjusteds. ...............fcvivnne o] iidei i, —1,449 -1,235 —600 —564
Bal A, Before l adjustment. ..........| ..o ]iiiinenn —3,848 |.......... —686 —1,432 —1,639 —-91
Balance B, Seasonally adjusted. .. ...............].. I T D -2,901 -1,780 —1,815 -3,323
Balance B, Before seasonal adjustment............ 0 ccoviiev]oiinen.ns —9.,819 |.......... —~1,966 —-2,069 -2,612 -3,172

For notes see end of table,
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1. U.S. BALANCE OF PAYMENTS—Continued

(In millions of dollars)

1969 1970

Item 1968 1969 1970 »
v | Inr nrr v »

Transactions by which balances were settled—Not seasonally adjusted

A. To settie balance on liquidity basis............... ~171 7,012 54,715 —1,044 51,553 1,432 1,639 91

Change in U.S. official reserve assets (in-
CPOASE, ——). . ittt — 880 —1,187 3,344 — 154 481 1,022 801 1,040
GOld. ..t 1,173 —967 787 —695 —44 14 395 422
SRS . i i e e e 16 |.......... —53 -37 —34 140
IMF gold tranche position.................. - 870 —1,034 389 —542 —253 227 406 9
Convertible currencies...................... —1,183 814 2,152 1,083 831 818 34 469
Change In liquid liabilities to all foreign accounts. . 709 8,199 1,371 —890 1,072 410 438 — 949

Foreign central banks and govts.:
Convertible nonmarketable U.S. Govt,

SECUrities?. .. ..ttt -0 —163 —126 —212 -126 .. ... ..., LI POV
Marketable U.S. Govt. bonds and notes?. .. =379 -719 -39 —67 — 17 20 -73
Deposits, short-term U.S. Govt. securitics,

-3 -2,709 —264 8,231 —227 2,902 522 2,452 2,355

IMF (gold deposits).........ovvveviiiunans. -3 —11 —453 ... e —423 —21

Commercial banks abroad.................. 3,387 9,217 —6,511 - 187 —1,682 —196 —1,146 —3,487

Other private residents of foreign countries. . .. 375 —441 92 —131 —~152 192 —148 200
International and regional organizations other

than IMF......coo0iiiiiii i 48 -60 177 —66 142 —125 83 77

B. Official reserve transactions. .................... -1,641 —2,700 | 510,686 —825 52,833 2,069 2,612 3,172

Change in U.S. official reserve assets (in-
CTEASE, —). .o ooviisrinnneaisaasnnronnnnns —880 —1,187 3,344 — 154 481 1,022 80t 1,040

Change in liquid liabilities to foreign central
banks and govts., and IMF (see detail above
under A . ve it -3,10t -517 7,613 —506 2,764 539 2,049 2,261

Change in certain nonliquid liabilities to foreign
central banks and govts. of —

U.S. private organizations................ 534 —~834 —806 - 206 —154 —235 -233 —184
US, GOVlivve o vveiineeriineicneninnes 1,806 —-162 5315 41 —258 743 -5 55
L Excludes transfers under military grants. 6 Equals sum of items 1-6.
2 Excludes military grants. 7 With original maturities over | year.
3 Negative entry reflects repurchase of foreign obligations previously
sold. ) Notr.—Dept. of Commerce data. Minus sign indicates net payments
4 Includes certificates sold abroad by Export-Import Bank. (debits); absence of sign indicates net receipts (credits), Details may not
’ 3 Elxc}l:)c%s initial allocation by the IMF of $867 million of SDR’s on  add to totals because of rounding.
an. I, X

2, MERCHANDISE EXPORTS AND IMPORTS

(Seasonality adjusted; in millions of dollars)

Exports 1 Imports 2 Export surplus
Period
1968 1969 1970 1971 1968 1969 1970 1971 1968 1969 1970 1971
094 3,406 3,735 2,687 [32,014 3,223 127 80 183
13 3,547 3,690 2,592 32,653 3,278 184 —340 269
97 3,376 f..c...... 12,589 (32,976 3,218 —150 221 158
53 3,409 |......... 32,604 (33,173 3,263 251 180 146
96 3,661 |......... 2,755 33,276 3,338 —-15 20 323
11 3,730 ..., 2,792 (313,185 3,266 78 26 465
68 3,699 |......... 2,725 3,064 3,25¢ 133 104 444
3,370 3,592 |........ 2,872 3,179 3,346 78 19t 246
3,323 3,553 |, 2,951 3,054 3,428 261 269 125
3,362 3,680 |......... 2,736 3,221 3,501 —105 141 188
3,365 3,499 (......... 2,883 3,212 3,428 89 153 7
3,238 3,570 Jo.ooinnn 2,9 3,006 3,404 70 232 166
7,604 | 10,328 7,867 7,643 161 -39 609
9,860 | 10,800 8,151 9,635 314 225 933
9,862 10,845 8,548 9,297 471 565 816
9,966 10,758 8,527 9,438 53 852 425
37,332 42,732 j......... 33,226 36,043 39,948 |......... 837 1,289 2,784 |.........
1 Exports of domestic and foreign merchandise; excludes Dept. of 3 Significantly affected by strikes.
Defense shipments of grant-aid military equipment and supplies under 4 Sum of unadjusted figures.
Mutual Security Program, i
2 General imports including imports for immediate consumption plus Note.—Bureau of the Census data, Details may not add to totals be-

entries into bonded warehouses. cause of rounding.
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3. U.S. NET MONETARY GOLD TRANSACTIONS WITH FOREIGN COUNTRIES
AND INTERNATIONAL ORGANIZATIONS

(Net sales (~) or net acquisitions; in millions of dollars at $35 per fine troy ounce)

Area and country 1962 1963 1964 1965 1966

1969 1970

1967 1968 1969 | 1970

v I 11 It v

Germany, Fed. Rep. of. ..
Ireland

Switzerland........ -
United Kingdom.........
Bank for Intl. Settlements..
Other...................

Total...............
Canada ..................
Latin American republics:
Argentina .............. 85 =30[...oo i ]ieiints -39 -1 —25 —25 —28 —15 =5l —-23
Brazil..,................ 57 72 54 25 -3 -1 oo =23 e -23
Colombia............... K11 P, 10 29 I e . * -1 * bl ) PP PR
Venezuela. .............. 0.0 Cereees Serea A T T I R R RN R ey [P Y O I ..
(31 SN -5 -1t -9 —13 -6 11 —40 —29 —80 -12 —1 -9 -4 —66
Total............... 175 32 56 17 —41 9 —65 —-54] —131 -27 -7 -9 —4| —111
Asia:
| L T [P (P T -10 —4 -21 —42(..... .
Japan................... P PR I —56f.. cuni]iein P I
Lebanon =320 =Dl -1 ~1 =95, ...
Malaysia b | T T TS PP O, =34 ...
Philippines. ............. d 25 * e | PN . 9 40|
Saudi Arabia............ Bk 1] I IR P N —=50f,...... ol
3175727703 (- JA U I I Y P U PO P —81 1.
Other.............cooeee —47 —13 —14 —14 —-22 -175 -9
Total............... —93 12 3 —-24 -86 —44| -—366 42 -213 —1 24 -1 —-39{ -197
Allother,................. —1 —36 -7 —16 —22| 3166 3—68 -1 —81 | -1 =2 -4 -175
Total foreign countries...... —833] —392 —3|—1,322| —608|—-1,031{—1,118 957] 4—631 695 20 —14 —73| 4-563
Intl. Monetary Fund5.......[..ooouforevnnifones oo 6225 177 22 -3 10| —156f....... 24|, ...0000| —322 4142
Grand total . ........ ~833( -—1392 —36(—1,547 —431|—1,009(—1,121 967 —787 695 44 —14| ~—395 -—422

L Tncludes purchase from Denmark of $25 million.

2 Includes purchase from Kuwait of $25 million,
mgﬂlncludes sales to Algeria of $150 million in 1967 and $50 million in

4 Data for IMF include the U.S. payment of 2385 million increase in
its gold subscription to the IMF and gold sold by the IMF to the United
States in mitigation of U.S. sales to other countries making gold payments
to the IMF. The country data include U.S, gold sales to various countries
in connection with the IMF quota payments. Such U.S. sales to countries
and resales to the United States by the IMF total $548 million each.

Notes to Table 5 on opposite page:

! Represents net IMF sales of gold to acquire U.S. dollars for use in
IMF operations. Does not include transactions in gold relating to gold
deposit or gold investment (see Table 6),

2 Positive figures represent purchases from the IMF of currencies of
other members for equivalent amounts of dollars; negative figures repre-
sent repurchase of dollars, including dollars derived from charges on
purchases and from other net dollar income of the IMF, The United
States has & commitment to repurchase within 3 to 5 years, but only ta
the extent that the holdings of dollars of the IMF exceed 75 per cent of
the U.S. quota. Purchases of dollars by other countries reduce the U.S.
commitment to repurchase by an equivalent amount,

3 Includes dollars obtained by countries other than the United States
from sales of gold to the IMF.

5 Includes IMF gold sales to and purchases from the United States,
U.S. payment of increases in its gold subscription to IMF, gold deposits
by the IMF (see note 1 (b) to Table 4), and withdrawal of deposits. The
first withdrawal, amounting to $17 million, was made in June 1968,

IMF sold to the United States a total of $800 million of gold ($200
millicn in 1956, and $300 million in 1959 and in 1960) with the right of
repurchase; proceeds from these sales invested by IMF in U.S. Govt.
securities. In Sept. 1970 IMF repurchased $400 million. .

6 Payment to the IMF of $259 million increase in U.S. gold subscription
less gold deposits by the IMF,

4 Represents the U.S. gold tranche position in the IMF (the U.S,
quota minus the holdings of dollars of the IMF), which is the amount
that the United States could purchase in foreign currencies automatically
if needed. Under appropriate conditions, the United States could pur-
chase additional amounts equal to its quota.

S Includes $259 million gold subscription to the IMF in June 1965 for
a U.S. quota increase, which became effective on Feb. 23, 1966. In figures
published by the IMF from June 1965 through Jan. 1966, this gold sub-
scription was included in the U.S, gold stock and excluded from the
reserve position.

6 Includes $30 million of special drawing rights.

Note.—The initial U.S, quota in the IMF was $2,750 million. The U.S.
quota was increased to $4,125 million in 1959, to $5,160 million in Feb.
1966, and to $6,700 million in Dec. 1970. Under the Articles of Agreement,
subscription payments equal to the quota have been made 25 per cent in
gold and 75 per cent in dollars.



APRIL 1971 = U.S. RESERVE ASSETS; POSITION IN THE IMF A 75
4. U.S. RESERVE ASSETS
(In millions of dollars)
' { Gold stock! vg'(l,i%-le Reserve ‘ Gold stock! vg(t,irt')-le Reserve
E;ga? ') Toul ] ! foreign | PO | spRege [ TREET | Total T T 7T foreign | POSMON 4 gpRss
w12 curren- = g . curren-~ .
Total2 | Treasury cies IMF3 : Total2 | Treasury cies s IMF3
———— e J—— . ——— S— —_—————— I-— —_— —_—— -_—— - —
1958, 22,540 | 20,582 | U1,958 |..oo..n. 1970
1959. 21,504 19,507 . 1,997 L. 11,903 11,367 1,950 2,577 920
1960, 19,359 17,804 ! 1,555 ... 11,902 11,367 . 1,581 2,510 926
. 11,900 | 11,367 980 | 2,360 925
1961... 18,783 16,947 1,690 11,889 11,367 1,132 2,350 957
1962, .. 17,220 16,057 : 1,064 11,934 11,367 716 2,454 961
1963...| 16,843 15,596 1,035 11,817 11,367 695 ,323 961
1964...1 16,672 15,471 769 ©o11,494 11,117 1,098 1,944 991
1965. 15,450 | 613,806 o 863 | 11,495 H,117 81t 1,823 991
i || 11,478 11,117 640 1,812 961
1966. 14,882 13,235 326 11,072 10,732 629 1,935 . 851
1967, . 14,830 12,0065 420 i
1968, 15,710 10,892 1,290 ! [
1969 . 716,964 11,859 2,324 11,040 10,732 491 1,700 1,468
1970. 14,487 | 11,072 1,935 14,534 + 11,039 | 10,732 327 1,700 | 1,468
14,342 10,963 10,732 256 1,680 1,443

1 Includes (a) gold sold to the United States by the International Mon-
etary Fund with the right of repurchase, and (b) gold deposited by the
IMF to mitigate the impact on the U.S, gold stock of foreign purchases
for the purpose of making gold subscriptions to the IMF under quota
increases, For corresponding liabilities, see Table 6.

2 Includes gold in Exchange Stabilization Fund,

3 The United States has the right to purchase foreign currencies equiva-
lent to its reserve position in the IMF automatically if needed. Under ap-
propriate conditions the United States could purchase additional amounts
equal to the U.S. quota, See Table 5.

4 Includes initial allocation by the IMF of $867 million of Special Draw-
ing Rights on Jan. I, 1970, and second allocation of $717 million of
SDR's on Jan. 1, 1971, plus net transactions in SDR’s,

5. U.S. POSITION IN THE INTE

S For holdings of F.R. Banks only, see pp. A-12 and A-13.

6 Reserve position includes, and gold stock excludes, $259 million gold
subscription to the IMF in June 1965 for a U.S. quota increase which
became effective on Feb, 23, 1966. In figures published by the IMF from
June 1965 through Jan. 1966, this gold subscription was included in the
U.S. gold stock and excluded from the reserve position.

7 Includes gain of $67 million resulting from revaluation of the German
mark in Oct. 1969, of which $13 million represents gain on mark holdings
at time of revaluation.

NoTe.—See Table 23 for gold held under earmark at F.R. Banks for

foreign and international accounts. Gold under earmark is not included
in the gold stock of the United States.

RNATIONAL MONETARY FUND

(In millions of dollars)
Transactions affecting IMF holdings of dollars IMF holdings
(during period) of dollars
(end of period)

U.S. transactions with IMF Transactions by rcge'lﬁ;e

other countries osition

Period ] with IMF o IME

| Per cent In
Payments Net ! Transac- IMF net Total of (end of
of old tions in income | Purchas Re- change Amount us period) 4
subscrip- | BN foreign | M Uretases | purchases quota
tions in curren- in
dollars by IMF 1| cies 2 dollars dollars? dollars

1946—1957............. el 2,063 600 f.......... —45 -2,670 827 775 775 28 1,975
1958—1963..... 1,031 150 |.......... 60 —1,666 2,740 2,315 3,090 75 1,035
1964—1966,..........ccv.. 776 |.......... 1,640 45 -723 6 1,744 4,834 94 3326
1967.......... eriaias [ P S 20 ~H4 | —-94 4,740 92 420
D —84 20 —806 |.......... —870 3,870 5 1,290
1969. .. .vvveiniinininn oo, 22 foiiiaia.. 19 - 1,343 268 —1,034 2,836 55 2,324
1970, o viviien e 1,155 6712 150 25 —854 744 1,929 4,765 71 1,935
1970—Mar..... 5 -178 103 -70 2,583 50 2,577
Apr, 3 -2 66 67 2,650 51 2,510

May................o oo e 180 | e 150 2,800 54 2,360

June 5 -2 7 10 2,810 54 2,350
July... 2 —139 33 —104 2,706 52 2,454
Aug... 1 ~20 150 131 2,837 55 2,323

Sept 10 ~16 253 379 3,216 62 1,944
Oct........ -3 —34 29 121 3,337 65 1,823

Nov 1 —-95 1 11 3,348 65 1,812
Dec.......c.ooovnt -1 =73 2] 1,417 4,765 71 1,935
1971—Jan.. ....o.oovvenn -3 -23 11 235 5,000 75 1,700
Feb...... ... L P, L 5,000 5 1,700
Mar......ooooviennn, : A SN 20 20 5,020 75 1,680

For notes see opposite page.
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6. U.S. LIQUID LIABILITIES TO FOREIGNERS

(In millions of dollars)

Liabilities to Intl. Liabilities to foreign countries Liabilities to non-
Monetary Fund arising monetary intl. and
from gold transactions regional organizations $
Official institutions ? Banks and other foreigners
Norl:-
End market- !
of Total Short- | Market-| _able Short- | Market- Short . Macket-
period iopat | able | convert- ern able term able
Gold | Gold dabil . ys. | ible Jabil- | ys., Jabil- |y
Total de- | invest- | Total ooed | Govt. | US. | Towl |TESTE ) Govt. | Total |MeSTE | Gout,
posit ! | ment 2 p b bonds | Treas- p b bonds p I:m bonds
banyks and ury bar¥ks and banyks and
in U.G, | notes 4 b::gs in U.S, | notes 4 inU.S.6| notes 4
notes
715,825 200 |........ 200 {..ounnns 7,917 [T PN ceenes] 5,724 ] PPN
716,845 200 {........ 200 |........ B,665 [...vvovilvninini|onias con] 5,950 oo feeieenes e
19,428 500 )........ 500 | 10,120 9,154 966 |........ 7,618 7,077 541 1,190 530 660
1960 8 {20,994 800 | 11,078 | 10,212 866 |........ 7,591 7,048 543 1,525 150 775
creer21,027 800 | 11,088 | 10,212 876 [........ 7,598 7,048 550 1,541 150 791
1961 8 {22,853 800 | 11,830 | 10,940 890 |........ 8,275 7,759 516 1,948 703 1,245
el 122,936 800 | 11,830 | 10,940 890 |........ 8,357 7,841 516 1,949 704 1,245
1962 8 {24,068 800 | 12,748 | 11,997 751 7,911 8 2,161 1,250 911
""" 24,068 800 | 12,714 | 11,963 751 7,911 448 2,195 1,284 9t
19638 126,361 800 | 14,387 | 12,467 1,217 703 9,214 8,863 351 1,960 808 1,152
AR 1 126,322 BOO | 14,353 | 12,467 1,183 703 9,204 8,863 341 1,965 808 1,157
1964 8 {28,95( 800 | 15,428 { 13,224 1,125 [,079 | 11,001 | 10,625 376 1,722 818 904
coeef {29002 800 | 15,424 | 13220 | 1.125 | 1,079 | 11056 | 10,680 376 | 17122 818 904
1965....... 29,115 834 34 800 | 15,372 | 13,066 1,105 1,201 | 11,478 | 11,006 472 1,431 679 752
1966 8 29,904 1,011 21 800 | 13,600 | 12,484 860 256 | 14,387 | 13,859 528 906 581 325
10 See e 1129,779 1,01t 211 800 ] 13,655 | 12,539 860 256 | 14,208 | 13,680 528 905 580 325
1967 8 33,271 1,033 213 800 | 15,653 { 14,034 908 711 | 15,894 | 15,336 558 691 487 204
PR eed 133,119 1,033 233 BOO | 15,646 | 14.027 908 711 | 15,763 {15,205 558 677 473 204
1968 © 33,828 1,030 230 800 | 12,548 | 11,318 529 701 ( 19,525 | 18,916 609 725 683 42
""" 33,614 1,030 230 800 | 12,481 | 11,318 462 701 | 19,381 | 18,916 465 722 683 39
1969
Dec.8 10 41,776 1,019 219 800 | 11,992 | 11,054 383 555 | 28,106 | 27,577 529 659 609 50
e 41,500 1,019 219 800 | 11,994 | 11,056 383 555 | 28,224 | 27,695 529 663 613 50
1970-Jan.. .| 42,846 1,019 219 800 | 12,682 | 11,870 383 429 | 28,410 | 27,879 531 735 685 50
Feb...| 42,991 1,010 210 800 | 14,025 | 13,216 380 429 | 27,140 | 26,656 484 816 766 50
Mar...| 42,972 1,010 210 800 | 14,767 | 13,958 380 429 | 26,390 | 25,914 476 805 755 50
Apr..., 43,362 1,010 210 800 | 14,414 ] 13,605 380 429 | 27,172 | 26,687 485 766 715 51
May..| 43,226 1,010 210 800 | 14,797 | 13,986 382 429 | 26,716 | 26,215 501 703 652 51
June, .| 43,382 1,010 210 800 | 15,306 | 14,480 397 429 | 26,386 | 25,850 536 680 628 52
July...| 43,513 1,010 210 800 | 16,602 | 15,756 417 429 | 25,143 | 24,601 542 758 705 53
Aug...| 44,012 1,010 210 800 | 16,622 | 15,776 417 429 { 25,536 | 24,974 562 844 799 45
Sept...| 44,220 587 187 400 | 17,778 | 16,932 417 429 § 25,092 | 24,525 567 763 717 46
Oct...| 44,232 587 187 400 | 18,131 | 17,376 326 429 | 24,700 | 24,138 565 814 769 45
Nov..,| 44,493 579 179 400 | 19,961 | 19,206 326 429 | 23,168 | 22,582 586 78S 738 47
Dec...| 43,269 566 166 400 | 20,066 | 19,293 344 429 | 21,795 | 21,156 639 842 817 25
1971-Jan.”».| 43,734 559 159 | 400 | 20,500 | 19,727 344 | 429 | 21,637 | 20,953 684 1,038 1,014 24

1 Represents liability on gold deposited by the International Monetary
Fund to mitigate the impact on the U.S. gold stock of foreign purchases
for the purpose of making gold subscriptions to the IMF under quota in-
creases.

2 U.S. Govt. obligations at cost value and funds awaiting investment
obtained from proceeds of sales of gold by the IMF to the United States
to acquire income-earning assets. Upon termination of investment, the
same quantity of gold can be reacquired by the IMF.

3 Includes Bank for International Settlements and European Fund.

4 PDerived by applying reported transactions to benchmark data;
breakdown of transactions by type of holder estimated for 1960-63.
Includes securities issued by corporations and other agencies of the U.S.
Govt. that are guaranteed by the United States,

5 Principally the International Bank for Reconstruction and Develop-
ment and the Inter-American Development Bank.

6 Includes difference between cost value and face value of securities in
IMF gold investment account, Liabilities data reported to the Treasury
include the face value of these securities, but in this table the cost value of
the securities is included under *“Gold investment.”* The difference, which
amounted to $19 million at the end of 1970, is included in this column,

7 Includes total foreign holdings of U.S. Govt, bonds and notes, for
which breakdown by type of holder is not available.

8 Data on the two Jines shown for this date differ because of changes in
reporting coverage. Figures on the first line are comparable with those
shown for the preceding date; figures on the second line are comparable
with those shown for the following date.

9 Data included on the first line for holdings of marketable U.S, Govt.
securities are based on a July 31, 1963, benchmark survey of holdings and

regular monthly reports of securities transactions (see Table 16), Data in-
cluded on the second line are based on a benchmark survey as of Nov, 30,
1968, and the monthly transactions reports. For statistical convenience,
the new series is introduced as of Dec. 31, 1968, rather than as of the
survey date,

The difference between the two series is believed to arise from errors in
reporting during the period between the two benchmark surveys, from
shifts in ownership not involving purchases or sales through U.S. banks
and brokers, and from physical transfers of securities to and from abroad.
Lt is not possible to reconcile the two series or to revise figures for earlier

ates,

10 Includes $17 million increase in dollar value of foreign currency
liabilities resulting from revaluation of the German mark in Oct. 1969,

NoTe.—Based on Treasury Dept. data and on data reported to the
Treasury Dept. by banks and brokers in the United States. Data correspond
to statistics following in this section, except for minor rounding differences.
Table excludes IMF ““holdings of dollars,” and holdings of U.S. Treasury
letters of credit and non-negotiable, non-interest-bearing special United
States notes held by other international and regional organizations,

The liabilities figures are used by the Dept. of Commerce in the statistics
measuring the U.S, balance of international payments on the liquidity
basis; however, the balance of payments statistics include certain adjust-
ments to Treasury data prior to 1963 and some rounding differences, and
they may differ because revisions of Treasury data have heen incorporated
at varying times. The table does not include certain nonliquid liabilities
to foreign official institutions that enter into the calculation of the official
reserve transactions balance by the Dept. of Commerce,
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7. U.S. LIQUID LIABILITIES TO OFFICIAL INSTITUTIONS OF FOREIGN COUNTRIES, BY AREA

(Amounts outstanding; in millions of dollars)

Total . Latin
. ! Western ¢ . : Other
End of period foreign Canada American Asia Africa :
countries | Europe ! republics ! countries 2
—1
1967 . it et e 15,646 9,872 ! 996 1,131 3,145 249 253
19683 ; 12,548 7,009 533 1,354 3,168 259 225
--------------------------------------------- { 127381 7,001 532 1,354 3,122 248 224
Ly 111,994 5,860 i 495 1,681 3,190 546 222
12,682 6,291 600 1,745 3,318 533 195
14,025 7,251 662 1,896 3,33 ! 702 183
14,767 7,394 590 2,094 3,780 705 204
14,414 6,942 733 2,101 3,668 725 245
14,797 7,311 762 2,066 3,632 744 282
15,306 8,064 500 2,109 3,571 710 352
16,602 9,569 527 2,102 3,331 691 382
16,622 9,674 690 1,987 3,189 692 390
17,778 11,171 620 1,738 3,254 661 334
18,131 11,589 575 1,767 3,336 526 338
19,961 13,254 637 1,641 3,639 449 | 341
20,066 13,046 662 1,536 4,060 407 355
e T T T8 N 20,500 13,702 678 1,370 4,046 381 323
1 Includes Bank for International Settlements and European Fund. Note.—Data represent short-term liabilities to the official institutions
2 Includes countries in Oceania and Eastern Europe, and Western Euro- of foreign countrics, as reported by banks in the United States, and foreign
pean dependencies in Latin America, official holdings of marketable and convertible nonmarketable U.S, Govt.
3 See note 9 to Table 6. securities with an original maturity of more than 1 year,

4 Includes $17 million increase in dollar value of foreign currency
i abilities resulting from revaluation of the German mark in Oct. 1969,

8. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY TYPE

(Amounts outstanding; in millions of dollars)

. To nonmonetary international
To all foreigners and regional organizations S
Payable in dollars \ o IM]E Deposits Us
N ——j———-—~ " - -y ————————| Payable go — .S.
End of period Deposits us in invest- Treasury s(t)xtohrecf
Total 1 P! Trcésfxry (?lthcr foreign ment4 Total bills a;‘nd term
— et ilfe short- cur- : certifi- :
Total ' blclisniz;ir_nd term rencies Demand| Time?2 cates liab,?
Demand| Time 2 cates liab. 3

1968, ... .covinn, 31,717 | 31,081 | 14,387 | 5,484 [ 6,797 | 4,413 636 800 683 68 113 394 108
1969 ¢ /40,040 | 39,611 ] 20,430 | 6,834 | 5,015 | 7,332 429 800 609 57 83 244 224
"""""""" 140,164 | 39,735 | 20,436 | 6,957 | 5,015 | 7,327 429 800 613 62 83 244 223
41,438 | 41,012 | 18,880 | 7,245 | 6.602 | 8.285 426 800 766 80 115 317 255
41,427 | 41,025 | 18,004 | 7,238 | 7,228 | 8,555 402 800 755 86 131 330 207

41,807 | 41,445 | 18,724 | 7.021 7,164 | 8,536 362 800 715 92 128 237 258
41,653 | 41,302 | 18,139 | 7,287 | 7,564 | 8,312 351 800 652 70 132 226 224
41,758 | 41,420 { 18,091 7,269 { 8,159 | 7,901 338 800 628 83 119 194 232
41,862 | 41,518 | 17,220 | 7.178 1 9,103 | 8,017 344 800 705 73 131 218 284

42,349 142,012 | 17,432 | 7,240 | 9,845 | 7,495 337 800 799 66 137 252 343
42,574 | 42,217 | 17,234 | 7,238 | 10,856 | 6,889 357 400 717 73 135 179 330

42,680 | 42,330 | 17,041 7,041 [ 11,665 | 6,583 350 400 769 68 144 188 368

42,926 | 42,583 | 15,833 | 6,725 | 13,651 6,374 343 400 738 68 137 148 385

41,666 | 41,298 | 15,792 | 5,885 | 14,110 | 5,511 368 400 817 69 156 211 381

42,094 | 41,716 | 14,763 5.645 | 14,440 { 6,868 378 400 1,014 115 151 273 475

42,406 | 41,996 | 13,433 5.469 | 16,361 6,733 410 430 935 64 145 279 447

For notes see the following page.
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8. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY TYPE—Continued

{Amounts outstanding; in millions of dollars)

To residents of foreign countries To official institutions?
Payable in dollars Payable in dollars
End of period Beoosi o Us Pa}i':ble Deposi Us Payable
eposits .S, - eposits S. in
Total S Treasury 32ﬁf r(::r:l'fn Total Treasury s(})]:)hir foreign
bills and | S20T encies bills and | S0 | currencies
d| Time2 | certifi liab.3 " Demand | Time? certifi- l'earl;nl
Deman ime cates iab. cates iab,
1968............. 30,234 14,320 5,371 5,602 4,304 636 11,318 2,149 1,899 5,486 1,321 463
1969 .6 ! 38,631 20,372 6,751 3,971 7,109 429 11,054 1,918 2,951 3,844 2,139 202
T 38,751 20,373 6,874 3,971 7,104 429 11,056 1,919 2,951 3,844 | 2,140 202
39,872 18,800 7,130 5,485 8,031 426 13,216 1,664 3,263 5,381 2,706 202
39,872 17,918 7,107 6,098 8,348 402 13,958 1,448 3,412 5,989 2,907 202
40,292 18,632 6,893 6,127 8,278 362 13,608 1,300 3,312 6,035 2,750 148
40,201 18,069 7,155 6,538 8.088 351 13,986 1,340 3,426 417 2,655 148
40,330 18,008 7,150 7,166 7,668 338 14,480 1,421 3,475 7,020 | 2,416 148
40,357 17,147 7,047 8,086 7.733 344 | 15,756 1,576 3,502 7,946 | 2,584 148
40,750 17,366 7,103 8,793 7,151 337 15,776 1,249 3,612 8,653 2,114 148
41,457 17,161 7,103 10,277 6,560 357 16,932 1,369 3,440 10,141 1,834 148
41,511 16,972 6,897 11,077 6,215 350 17,376 1,444 3,178 10,919 1,687 148
41,788 15,764 6,588 13,103 5,989 343 19,206 1,367 2,846 12,967 1,878 148
40,449 15,723 5,729 13,498 5,130 368 19,293 1,629 2,568 13,354 1,594 148
197t—Jan.»,......| 40,680 14,647 5,494 13,768 6,393 378 19,727 1,741 2,491 13,609 1,738 148
Feb». . ..., 41,071 13,369 5,324 15,682 6,287 410 | 21,518 1,660 2,427 [ 15,513 1,768 150
To banks$ To other foreigners
""" To banks
Payable in dollars and other
foreigners:
End of period Total b . Us b i Us pz}yable in
eposits S, eposits .S. oreign
Treasury 3111:1:12 Treasury gg‘;r_ cur-
Total bills gf:\d term Total bills ?f:‘d term rencies
: certifi- . : certifi-
Demand | Time2 cates liab.3 Demand | Time2 cates liab.3
1968............. 18,916 14,299 10,374 1,273 30 2,621 4,444 1.797 2,199 86 362 173
19696 [ 27,577 23,412 16,745 1.988 20 4,658 3.939 1,709 1.811 107 312 226
"""""" { 27,695 23,407 16,744 1.989 20 4.654 4,062 1,710 1,934 107 312 226
1970—Feb........ 26,656 | 22,541 15.471 | 2,077 27 4,967 3,892 1,666 1.790 78 358 223
ar, 25914 21,751 14,702 1,947 21 5,081 3,964 1,767 1,748 89 361 199
Apr........ 26,687 22,499 15,547 1,781 19 5,152 3,974 1,785 1,740 74 375 214
May....... 26,215 22,025 15.020 1,951 20 5,035 3,988 1,710 1,779 102 398 202
June....... 25,850 | 21,564 14,817 1,851 26 4,871 4,096 1,770 1,824 120 383 190
July........ 24,601 20,434 13,909 1,733 24 4,768 3,971 1,662 1.812 116 381 196
Aug. 24,974 | 20,839 14,432 1,726 23 4.658 3,946 1,685 1,764 116 380 189
Sept. 24,525 20,400 14,139 1,893 23 4,345 3,917 1,653 1,770 14 380 208
Oct . 24,135 | 20,055 13.921 1,957 32 4,145 3.878 1,607 1,762 127 383 202
Nov........ 22,582 18,433 12,747 1,922 21 3,743 3,954 1,651 1,820 115 369 195
Dec........ 21,156 16,894 12,360 1,323 14 3,197 4,042 1,734 1,839 131 338 220
1971—Jan.»,......| 20,953 16,683 11,218 1,166 29 4,271 4,040 1,689 1,836 130 385 230
Feb.r, .. ... 19,553 15,219 10,038 997 26 4,158 4,074 1,670 1,901 143 361 260
|
Monetary with those shown for the preceding date; figures on the second line are

l(l;)nta exclude **holdings of dollars' of the International
n

2 Excludes negotiable time certificates of deposit, which are included
in “Other.”

3} Principally bankers® acceptances, commercial paper, and negotiable
time certificates of deposit.

+ U.S, Treasury bills and cerlificates obtained from proceeds of sales of
gold by the IMF to the United States to acquirc income-earning assets.
Upon termination of investment. the same gquantity of gold can be re-
acquired by the IMF.

5 Principally the International Bank for Reconstruction and Develop-
ment and the [nter-American Devclopment Bank.

Includes difference between cost value and face value of securities in
IMF gold investment account.

¢ Data on the two lines shown for this date differ because of changes in
reporting coverage, Figures on the first line are comparable in coverage

comparable with those shown for the following date.

7 Foreign central banks and foreign central govts. and their agencies,
and Bank for International Settlements and European Fund.

8 Excludes central banks, which are included in “Official institutions,"”

Note.—"'Short-term"’ refers to obligations payable on demand or having
an original maturity of | year or less. For data on long-term liabilities
reported by banks, see Table 10, Data exclude the *holdings of dollars’
of the International Monetary Fund; these obligations to the IMF consti-
tute contingent liabilities, since they represent essentially the amount of
dollars available for drawings from the IMF by other member countries.
Data exclude also U.S. Treasury letters of credit and non-negotiable, non-
interest-bearing special U.S. notes held by the Inter-American Develop-
ment Bank and the International Development Association,
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9. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY COUNTRY
(End of period. Amounts outstanding; in millions of dollars)
1969 1970 1971
Area and country _. |, e e —— _ e
Dec i June July Aug Sept l Oct. Nov Dec Jan.? Feb.»
Europe:
Austrid,...oooviiiinn e 314 265 274 287 273 263 236 185 204 198
Belgium-Luxembourg $30 , 526 582 581 614 742 709 | 596 760 766
Denmark. . 153 167 189 189 195 193 187 | 189 196 216
Finland, ... .ooveoiiieiiii i, 120 130 ! 134 140 137 134 139 117 117 112
France. . .. ceee...oo 1,580 1,915 2,030 | 2,282 | 2,286 | 2.311 | 2,417 | 2,267 | 2354 | 2,263
GEIMANY ¢ o v vevean e .. 1,381 0 3,455 4,241 | 4,505 | 5,439 | 5,977 | 7,543 | 7,520 1 7,795 38,516
[ T L 207 1 179 - 198 199 204 212 198 184 162 176
TtALY . o e ie i e i 627 : 911 902 839 909 1,104 | 1,162 | 1,317 1,579 1,623
Netherlands, .. ......... o, 463 382 ¢ 469 631 626 800 748 762 584 652
INOTWAY + v v v vv e vteneroneseeniiieroneniean,, 341 216 , 272 309 287 k18] 291 324 317 3
Portugal.....coviiiioiineinn i, 309 257 272 272 275 251 250 274 299 299
DRINe «e e e eeeeeee e et 202 228 325 416 391 299 234 198 205 209
Sweden...oooviiiiiii it 412 410 429 431 389 378 449 503 519 541
Switzerland. .o i 2,005 | 2,266} 2,192 | 2,032 | 2,015 1,985 1,914 1 1,947 1 1,936 | 2,009
TULKEY . vt vet vt it 28 25 27 28 34 34 37 46 53 51
United Kingdom.,........ ..., 11,349 9,481 8,339 8,600 9,113 7,865 6,659 5,508 5,637 5,209
Yugoslavia............oooo oo 37 32 35 27 33 31 49 37 36 46
Other Western Europe!. .. 1,553 1,496 1,563 1,154 850 747 828 594 460 374
USSR vt ivaiiiiins 11 18 8 7 13 13 15 11 9
Other Eastern Europe. . .....oovvveininennn.,, 50 49 53 41 46 43 48 54 63 56
TOtal. ettt e e 20,674 | 22,408 | 22,534 | 22,971 | 24,118 | 23,694 | 24,112 | 22,637 | 23,284 | 23,634
CanBda, v viiitii e e, 4,012 | 3,421 3,646 1 3,827 | 3,787 | 4,529 | 4,213 | 4,016 | 3,626 | 3,647
Latin America:
Argentina.. 416 535 588 581 533 605 560 539 508 514
Brazil. ... 425 555 544 427 398 419 353 305 344 325
Chile.......ooii i e, 400 458 444 429 325 359 327 265 256 247
Colombif, . ..o vvis i 261 302 215 | 294 282 258 244 247 231 212
Cuba.cs vttt i e, 7 7 6 7 7 6 7 7 7 8
MEXICO.  cvirviv vt e 849 859 896 915 846 780 876 820 828 824
Panama. . 140 168 169 170 177 174 178 162 163 174
Peru...... 240 242 210 208 221 213 213 225 186 177
Uruguay... {11 122 113 108 107 104 108 117 125 124
Venezuela. .. cvviiveroneiininoienaiinsiaan.,, 691 682 637 651 630 643 652 735 672 689
Other Latin American republics..............,, 576 661 651 635 631 6i8 604 620 617 611
Bahamas and Bermuda.................o... ., 1,405 1,505 1,306 1,189 1,015 761 806 733 799 6713
Netherlands Antilles and Surinam...... e 80 95 8 88 95 91 96 98 92 95
Other Latin America...........cooviiniann,. 34 39 44 40 34 39 42 39 37 38
T I 5,636 | 6,231 | 5,967 | 5,740 | 5,300 | 5,065 | 5,064 | 4,911 | 4,866 | 4,712
Asia:
China Mainland.............. e, 36 43 41 41 41 38 35 33 36 36
Hong KON, oo vivvi it iiniiiiiiiniinnn., 213 225 226 245 235 250 274 258 305 7
India,..............0 e e e, 260 356 363 356 366 401 426 302 236 229
IndonesiB. .. ...covvve it 86 68 59 61 53 50 85 73 60 65
1) 146 147 131 115 121 118 107 135 121 128
JAPAN . .o e 3,809 | 4,018 3,942 | 3,99 | 4,149 | 4,274 | 4,557 | 5,147 5,166 | 5,449
Korea.......ooiveviiiiiiiiiiiiiiiin ., 236 289 307 280 263 195 185 199 193 178
Philippines............... e 201 261 264 275 242 282 279 297 294 308
Taiwan............. . 196 262 260 212 228 247 260 275 292 278
Thailand............ cee 628 627 603 591 585 549 511 508 489 469
[ 73571 P 606 714 745 779 768 727 680 708 722 735
Total.ovooo oot L 6,417 | 17,011 6,941 6,951 7,052 7,133 | 7,40t 7,936 | 7,913 | 8,192
Africa:
Congo (Kinshasa). .......cocoevviiina .. 87 52 50 30 18 17 17 14 16 13
MOTOCCO. 4 av sttt eneriiaernetsaenntanneanns 21 43 33 21 14 14 10 11 7 7
South Africa.......... 66 45 47 49 47 53 55 83 71 71
U.AR. (Egypt)........ e 23 22 24 19 19 19 20 17 16 19
Other. ...voov i iiiii i, 505 683 664 685 678 567 471 395 469 334
Totale oy v i i e, 701 845 817 803 777 669 574 521 580 443
Other countries: i
Australia. .. vovovieniin s e 282 | 383 418 428 389 390 392 389 376 398
Allother, . ivouivivnini i, 29 | 32 33 31 34 31 33 39 34 46
Totaloosoove i 3t 414 451 459 423 421 425 428 410 444
Total foreign countries....................0.... 38,751 : 40,330 | 40,357 | 40,750 | 41.457 | 41.511 | 41.788 | 40.449 | 40,680 | 41.071
International and regional: :
International?...........c.ooiiiiiiiiii ., 1,261 1,194 1,250 1,330 848 881 873 975 1,175 1,086
Latin American regional 100 131 143 150 145 175 152 13 150 156
Otherregionald ...............oooiiiii.,, 52 103 112 119 124 113 13 11 89 93
e 1,413 1,428 1,505 1,599 1,117 1,169 1,138 1,217 1,414 1,335
Grandtotal.............oocviveiiiian,, 40,164 | 41,758 | 41,862 | 42,349 | 42,574 | 42,680 | 42,926 | 41,666 | 42,094 | 42,406

For notes see the following page.



A 80 INTL. CAPITAL TRANSACTIONS OF THE U.S. o APRIL 1971
9. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES BY COUNTRY—Continued

(End of period. Amounts outstanding; in millions of dollars)
Supplementary data 4

1968 1969 1970 1968 1969 1970
Area or country Area or country
Dec. | Apr. | Dec. | Apr. | Dec. Dec. | Apr. | Dec. { Apr. | Dec.
Other Western Europe: Other Asia—Cont.:
CYPIUS. si vt arrvrveerenonnanes 8 2 11 15 [..0cns Jordan........c.cihiiiininen 3 4 17 30 ...,
TIceland,...cocvviiiniininnnnenn, 6 4 9 10 10 Kuwait... . 67 40 46 66 |......
Ireland, Rep. of ......c.ooivvuut, 24 20 38 32 41 Laos.....ocvviiiiiinannn. . 3 4 3 4 5
Iﬁ:blnno.n. Ceeeeeaes P . Zg 212 g?) 82 54
i i ics: alaysia, .. 48 22
O Belivia, American republics: .. 66 | 65 | 68 | 76 | 69 Pakistan........ FERRPEE FEREREE 60 | 24 | 35 | 34 | 38
COSta RiCuueennserirrnnernnnss sl | 6t | s2 | 43 [ 41 Ryukyu Isfands (incl. Okinawa).| 17 | 20 [ 25 | 26 |......
Dominican Republic,............ 69 59 78 96 99 Sfll.ldl Arabia...........0hus 29 48 106 166 106
ECURAOr ., « 1 verererenranerenninn 66 | 62 | 76 | 72 | 79 Singapore......... 67 | 40 | 17 | 25 | 57
El Salvador-. ... . 82 | 8 | 69 | 79 | 75 Syria.........o0.ee 2 4 7
Guatemala. . ... 86 90 84 110 100 Vietnam. ..o ovvvveennianiians. 51 40 94 91 179
Haiti,...oovvinnvnnnnn, I 18 17 9 16 Oth frica:
Hondures............... -] 33 | 37 | 20 | 20 [ 34 | Other Africa:
JAMAICA ., o v rnrnnns 42 29 17 17 19 Alggrlq..._ ....... SRR EE 8 6 14 13 17
INICAFABUR .+« vverenernerenrvans 67 78 63 76 59 Ethiopia (incl. Eritrea). . - 13 13 20 33 19
PALARUAY . + v v vvavnrnesnnnnnnnns 16 | 18 | 13 17 16 %‘,‘,‘;‘: ------------- 2 32 ‘ﬂ'g 4; »
Trinidad & Tobago.............. 1o 8 8 1 10 Libcrin.. 2% 28 %3 pf 2
Other Latin America: Iﬁil;}é:ia' ‘2‘8 fg 2?18 4?? 195
British West Indies............... 25 25 30 38 33 Southern Rhode: I 2 2 2 "
Sudan.,...... 3 3 1 1
Other Asia: Tanzani 21 23 10 18 |....ne
Afghanistan.........coviinuenans 6 8 16 15 J...... Tunisia 7 2 6 7 7
Burma. . . 5 5 2 5 4 Uganda 9 S 7 8
Cambod 2 2 1 1 2 Zambia..........co00i il 25 19 20 38 10
Ceylon 4 5 3 4 4
Iran.. 41 44 35 41 32 All other:
Iraq.. e recree e na 86 77 26 6 |oea.en New Zealand................. 17 20 16 {8 25
1 Includes Bank for International Settlements and European Fund. 3 Asian, African, and European rcglonnl orgamzatlons except BIS and
2 Data exclude “holdings of dollars’ of the International Monetary European Fund, which are included in “Europe,”
Fund but include IMF gold investment. 4 Represent a partial breakdown of the amounts shown in the “other”
categories (except “Other Eastern Europe™),
10. LONG-TERM LIABILITIES TO FOREIGNERS REPORTED
BY BANKS IN THE UNITED STATES
(Amounts outstanding; in millions of dollars)
T To foreign countries Country or area
0
. intl,
End of period | Total | gpg Official Other | o | Other Other | All
regional | Total institu- | Banks! | foreign- {iﬁea " | Latin Israel Japan |Thailand Asia other
tions ers America countries
698 | 1,863 1,807 15 40 251 234 126 443 218 502 89
777 2,389 2,341 8 40 284 257 241 658 204 651 97
889 | 1,601 1,505 55 41 64 175 41 655 70 472 124
872, 1,470 | 1,375 59 36 25 190 6 657 54 414 122
891 1,452 1,351 62 40 25 202 6 636 49 403 131
845 1,429 1,318 64 46 25 210 6 636 49 376 127
857 | 1,355 1,241 64 50 25 217 6 619 28 328 132
848 1,280 1,116 116 48 25 216 6 576 28 242 187
827 1 1,208 1,036 118 54 25 198 7 523 28 237 191
839 | 1,097 928 118 51 25 145 7 499 22 204 194
863 | 1,054 883 119 53 25 147 7 477 11 190 197
845 992 821 119 52 25 147 7 466 9 141 196
809 919 749 118 52 13 143 7 416 8 138 193
788 909 695 160 54 13 138 6 385 8 122 236
1971—Jan.?, ......... 1,586 738 852 635 157 60 13 144 6 340 8 107 233
| -1 R 1,453 688 765 562 153 51 13 106 6 310 1 100 229

! Excludes central banks, which are included with *Official institutions.”
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11. ESTIMATED FOREIGN HOLDINGS OF MARKETABLE U.S. GOVERNMENT BONDS AND NOTES

(End of period; in millions of dollars)

1969 1970 1971
Arca and country T TTTTTTTTT -
Dec. Feb. Mar. Apr. May June July Aug Sept. Qct. Nov. Dec, | Jan.? | Feb.?
Europe:
Denmark................ 9 6 6 6 6 6 6 6 6 5 5 3 3 3
France......ooovivuvenns 6 6 6 6 6 6 6 6 6 6 6 6 6 7
2 2 2 2 2 2 2 2 2 2 2 2 2 2
37 37 37 37 37 37 37 37 37 37 37 37 37 37
. 5 5 5 5 5 5 5 5 5 5 5 5 5 5
Switzerland.............. 42 46 46 46 45 45 44 47 49 49 49 49 48 49
United Kingdom......... 407 358 350 359 369 396 401 411 423 424 447 499 546 544
Other Western Europe. . .., 24 24 24 24 24 24 24 24 24 24 24 24 24 29
Eastern Europe.......... 7 7 7 7 7 7 7 7 7 7 6 6 6 6
Total...ovvvnninennnn 538 491 483 492 501 529 532 545 560 559 582 632 677 681
Canada......oovvvvnninnes 272 270 271 271 279 286 287 294 284 191 190 192 192 191
Latin America:
Latin American republics.. 2 2 2 2 2 2 2 2 2 2 2 2 2 2
Neth. Antilles & Surinam. 12 12 12 12 12 12 12 12 12 12 12 12 12 12
Other Latin America...... 2 2 2 2 2 2 3 4 4 5 4 4 4 4
Total,ovvvviinnnn, 15 15 15 15 15 15 16 17 17 18 18 18 18 18
Asia:
Japan.......c.co e, 6! 62 62 62 61 61 61 61 61 61 61 61 61 61
Other Asia. . . 18 18 18 18 19 19 19 19 19 19 18 38 38 38
Total...ovoevnirann, 79 80 80 80 81 81 81 81 80 80 80 99 99 99
Other countries............ 7 7 7 7 7 22 42 42 42 42 42 42 42 42
Total foreign countries...... 912 864 856 865 883 933 959 979 984 891 912 983 | 1,028 [ 1,031
International and regional:
International. . .......... 32 31 30 30 30 30 30 22 22 22 22 * . 16
Latin American regional.. 18 19 20 20 21 21 22 23 23 23 24 24 25 25
Asianregional...........[.... o oeennad]. R T - T P R PO I I N P
Total......... 50 50 51 51 52 53 45 45 46 46 24 25 41
Grand total 914 906 916 934 985 | 1,012 | 1,024 | 1,030 936 959 | 1,008 | 1,052 | 1,072

Note.—Data represent estimated official and private holdings of mar- year, and are based on a Nov. 30, 1968, benchmark survey of holdings and
ketable U.S. Govt, securities with an original maturity of more than t regular monthly reports of securities transactions (see Table 16).

12. NONMARKETABLE U.S. TREASURY BONDS AND NOTES ISSUED TO OFFICIAL INSTITUTIONS OF

FOREIGN COUNTRIES

(In millions of dollars or dollar equivalent)

Payable in dollars Payable in foreign currencies
End of period Total ; N G s

Bel- | Can- | Den- we- | Tai- | Thai- Aus- el- er- witz-
Total gium | adal | mark ltaly? | Korea den wan | land Total tria | gium | many3 Italy erland

146 15 25 20 | 100 226 | 311

135 15 oo 20 ] 100 125 1 541

121 15 20 | 100 541

118 15 20| 100 541

117 15 20| 100 541

32 15 20| 100 541

29 15 20 100 541

29 15 20| 100 541

29 15 20| 100 541

28 15 |. 20 | 100 541

25 15 20 ( 100 541

25 15 [o.nne. 20 100 541

25 15 1...... 20 100 1,083 (......0......| 542 |...... 541

25 15 |...... 20 100] 1,083 |......[0......] 542 }]...... 541

25 15]...... | 20 100 1,083 [......]......| 542 |...... 541

. 1 Includes bonds issued in 1964 to the Government of Canada in connec-
tion with transactions under the Columbia River treaty. Amounts out-
standing end of 1967 through Oct, 1968, $114 million; Nov. 1968 through
Sept. 1969, $84 million; Oct. 1969 through Sept. 1970, $54 million; and
Oct. 1970 through Jatest date, $24 million,

2 Bonds issued to the Government of Italy in connection with mili-
tary purchases in the United States,

3 In addition, nonmarketable U.S. Treasury notes amounting to $125
million equivalent were issued to a group of German commercial banks in
June 1968, The revaluation of the German mark in Oct, 1969 increased
the dollar value of these notes by $10 million.

4 Inciudes an increase in dollar vajue of $101 million resulting from
revaluation of the German mark in Oct, 1969,
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13. SHORT-TERM CLAIMS ON FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY COUNTRY

(End of period. Amounts outstanding; in millions of dollars)

1969 1970 1971
Area and country —— S :
Dec. June July Aug. Sept. Oct. Nov, Dec. Jan.? Feb.?
Europe:
7 N L] o T 7 6 13 7 4 b 8 6 4 4
Belgium-Luxembourg. .. «cvvvvivieiaiciennias 56 64 53 52 70 68 71 S0 69 68
DENMAIK . 10 e vvvrnnennrerreneenssaniioneenns 40 33 28 36 34 36 37 40 46 53
Finland,...... ..ot iieei i 68 63 65 63 63 56 55 66 103 110
France........oooveiieruninenioinnennnnnons 107 82 83 75 104 78 105 13 95 111
Germany.............. e 205 152 125 169 181 182 184 184 142 171
Greece. ..ovviinaninens e 22 22 25 27 28 27 25 26 21 22
HalY. e ereniinieninareens. 120 100 87 90 102 106 92 101 92 98
Netherlands.................. 51 53 49 46 67 52 57 61 74 69
[o L7 T I 34 33 3l 30 33 40 48 54 61 65
s 077 N 8 12 12 8 10 16 13 11 12 14
1 < 1« N 70 102 52 51 59 58 54 54 49 56
SWeden. . u.utinii i i e 67 112 113 103 112 123 110 97 102 100
SWHZETIANA 4 o e teenvneenaeeennvenieeenens 99 115 109 123 100 115 98 100 121 113
TULKeY s v vt e v et e 19 16 17 10 6 4 4
United Kingdom. ........ooviiiiiieiiniin. 408 403 403 340 386 378 430 379 409 512
Yugoslavia. ..o vvriiiiiiiie i 28 30 32 33 36 42 41 35 35 31
Other Western EUrOpe. ..o ocvvvvrvrnvrnevnenes 9 8 7 6 7 8 12 22 10 11
USSRt it 2 2 1 2 3 3 1 3 2 2
Other Eastern Europe. ... ... oo iviunainnnnn 34 4] 45 43 40 43 41 36 36 41
1,454 1,449 1,350 1,315 1,446 1,437 1,487 1,448 1,486 1,655
826 816 730 751 806 860 865 1,061 867 861
309 311 306 297 306 303 306 324 326 337
317 305 299 296 316 323 322 322 309 320
188 213 210 210 205 199 189 199 186 184
225 249 250 256 265 267 272 284 288 296
14 14 14 14 14 14 13 13 13 13
803 911 901 889 900 906 934 902 910 944
68 63 68 68 83 94 84 95 82 93
161 172 156 142 132 136 141 147 143 135
Uruguay....... 48 52 57 53 57 54 55 63 56 5t
VenezuelB. vvuvrivrrnnsnnanen 240 253 248 251 267 284 284 281 276 275
Other Latin American republics. .. 295 298 295 294 285 298 321 340 334 336
Bahamas and Bermuda.......... 93 65 56 60 74 129 101 177 175 154
Netherlands Antilles and Surinam. 14 18 16 17 18 14 14 19 19 14
Other Latin AMerica... ... oovvvenreieiercnns 27 21 23 20 22 20 22 22 22 21
T N 2,802 | 2,946 | 2,000 | 2,867 | 2,943 | 3,041 | 3,058 | 3,187 | 3,141 | 3,171
Asia:
China Mainland..........cooooveiviinennnnes 1 | 1 1 1 2 1 2 1 i
Hong KOng. v .evvveevervrnrereenernanonanns 36 46 41 35 46 36 36 39 40 41
INdi@. . .. 10 1n 12 1 10 12 12 13 16 13
i 30 52 36 42 46 41 54 56 49 49
108 93 90 80 82 105 110 120 99 121
3,432 | 3,513 | 3,484 3,387 | 3,331 | 3,370 3,538 | 3,890 | 3,675 3,478
8 27 218 1 196 1 1
215 268 269 209 215 134 129 137 135 137
49 79 82 81 81 82 82 95 101 113
101 100 96 106 108 100 97 109 106 109
212 184 180 165 157 160 164 157 167 182
4,352 | 4,51 | 4,511 | 4,345 | 4,304 | 4,262 | 4,420 | 4,815 | 4,585 | 4,437
6 5 5 4 6 4 5 4 7 4
3 4 4 6 5 6 4 6 6 6
55 66 69 68 72 72 76 77 83 84
11 15 15 14 i3 12 10 13 16 14
86 68 65 65 63 63 72 79 78 85
162 158 157 157 159 157 166 180 190 194
Australia, .. 53 62 63 66 60 59 59 64 70 105
All other, .. 16 8 15 16 17 15 16 16 17 19
Total 69 80 78 82 77 75 75 80 87 124
Total fOreign COUNLIIEs. .. vvvvvevvervrvarvenns 9,664 | 10,009 | 9,726 | 9,516 | 9,735 | 9,831 | 10,071 [ 10,771 | 10,356 | 10,443
International and regional,...oveer v vnervrnneiie. 2 1 1 2 2 1 2 3 2 2
Grand (0tal. ... v et 9,667 | 10,010 { 9,727 | 9,517 9,737 | 9,832 | 10,073 | 10,774 | 10,357 | 10,445

Note.—Short-term claims are principally the following items payable their own account or for account of their customers in the United States;
on demand or with a contractual maturity of not more than | year: loans and foreign currency balances held abroad by banks and bankers and
made tc, and acceptances made for, foreigners; drafts drawn against their customers in the Unijted States. Excludes foreign currencies held
foreigners, where collecticn is being made by banks and bankers for by U.S. monetary authorities.
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14. SHORT-TERM CLAIMS ON FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY TYPE

(Amounts outstanding; in millions of dollars)

A 83

Payable in dollars Payable in foreign currencies
Loans to— Foreign
Accept-
. Collec- govt, se-
End of period Total tions ::\:g: Deposits| curities,
Total : out- Other | Total |with for-| coml. Other
Official stand for acct, h 9
Total | institu- | Banks! | Others inn " | of for- cigners | and 1-
tions € | eigners nance
paper
1968, .00civvivvvnnne. 8,711 | 8,261 ] 3,165 247 | 1,697 | 1,221 1,733 | 2,854 509 450 336 40 73
19692 9,578 9,063 3,281 262 1,946 1,073 1,954 3,169 658 518 152 84 79
"""""""" 9,667 | 9,151 | 3,278 262 | 1,943 1,073 | 2,015 | 3,202 656 516 352 89 74
1970—Feb............ 9,278 8,817 3,207 265 1,914 1,029 2,060 2,987 563 461 320 67 73
Mar........... 414 | 8,999 | 3,290 294 | 1,922 | 1,074 | 2,157 | 3,044 508 415 300 50 65
Aproc...ooivae 9,518 | 9,040 | 3,116 ; 335 1,734 | 1,047 | 2,241 | 3,223 459 478 342 76 60
May.......... 9,806 | 9,308 | 3,193 315 1,825 1,053 | 2,312 | 3,244 559 498 338 93 66
June.......... 10,010 § 9,543 | 3,316 3051 1,932 1,079 | 2,344 | 3,287 595 467 314 83 69
July....oonut ,727 9,306 3,191 256 1,873 1,063 2,350 3,234 531 421 296 66 59
Aug........... L5171 9,054 2,975 178 | 1,711 1,087 | 2,354 | 3,171 553 463 354 50 59
Sept........... 9,737 9,257 3,231 186 1,936 1,109 2,381 3.056 589 479 366 40 74
Octe.ovovinnnn, 9,832 | 9,317 3,129 109 1,897 | 1,123 | 2,438 | 3,158 593 515 366 67 83
Nov..o..o..ve 10,073 | 9,518} 3,132 95 | 1,894 | 1,143 1 2,429 | 3,330 627 555 154 112 89
DeCevevnarnnnns 10,774 | 10,123 | 3,038 119 | 1,709 1,210 | 2,414 | 3,966 705 651 393 92 166
1971—Jan.?,......... 10,357 | 9,850 | 2,849 110 | 1,561 1,178 | 2,396 | 3,950 655 507 308 79 120
Feb.P.......... 10,445 | 9,909 ,922 88 1,578 | 1,256 | 2,388 | 3,970 629 535 334 111 91

1 Excludes central banks which are included with *“Official institutions.”
2 Data on the two lines shown for this date differ because of changes in

reporting coverage. Figures on the first line are comparable in coverage

with those shown for the preceding date; figures on
comparable with those shown for the following date.

15. LONG-TERM CLAIMS ON FOREIGNERS REPORTED BY BANKS

IN THE UNITED STATES

(Amounts outstanding; in millions of dollars)

the second line are

; Type Country or area
Payable in dollars
End C(vjf Total L Payable United Al
perio oans {o-— in med : oher Latin Other
Other | foreign | King- ; Canada H Japan : other
long- | curren- | dom Europe America Asi2 | oountries
Official Other term cies
Total | institu- | Banks! | foreign- | claims
tions ers

1968...... oo 3,567 | 3,158 528 237 | 2,393 394 16 68 479 428 1,375 122 617 479
1969.......... 3,250 1 2,806 502 209 2,096 426 18 67 411 408 1,329 88 568 378
1970—Feb.. 3,161 | 2,727 476 205 | 2,046 402 3 63 401 416 1,298 86 546 351
Mar.....| 3,226 | 2,796 519 211 2,067 398 31 68 419 406 1,337 87 559 349

Apr.. 3,248 | 2,815 508 220 2,087 401 32 74 413 420 1,363 89 546 343
May....| 3,232] 2,822 511 211 2,100 380 30 67 426 427 1,348 89 530 345

June. ...} 3,165 | 2,776 486 209 2,080 362 27 67 425 416 1,328 92 517 319
July....| 3,115 ] 2,733 473 215 2,044 354 29 69 396 417 1,324 100 502 307
Aug.....| 3,118 | 2,707 458 225 ' 2,023 383 29 64 398 411 1,312 106 515 312
Sept.....| 3,142 | 2,737 447 244 | 2,046 377 28 65 395 416 1,345 108 499 314

Oct.. . 3,216 | 2,827 518 256 | 2,053 359 30 67 407 409 1,329 109 582 313
Nov.....| 3,199 | 2,809 498 247 | 2,064 364 26 66 387 398 1,345 113 582 307
Dec.....| 3,067 | 2,691 504 230 1,957 352 25 71 411 312 1,318 115 548 291
1971—Jan.?...| 2,953 | 2,601 485 208 1,909 327 24 70 412 278 1,272 117 523 280
Feb.?,..| 2,947 | 2,628 484 208 1,933 296 26 76 420 267 1,248 121 521 | 295

1 Excludes central banks, which are included with “Official institutions.””
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16. PURCHASES AND SALES BY FOREIGNERS OF LONG-TERM SECURITIES, BY TYPE
(In millions of dollars)
U.S. corporate
Markctable U.S. Govt. bonds and notes ! securities 2 Foreign bonds Foreign stocks
Net purchases or sales
Period N N IN
. Pur- etpur-| p.. etpur- o et pur-
Intl. Foreign . Sales |chases or Sales [chases or b Sales |chases or
Total | and (_. ___ | chases sales | chases sales | Chases sales
regional
Total | Official | Other

—4 Il —15 -79 64 15,476 (12,795 | 2,681 1,552 | 2,578 |—1,026 1,519 | 2,037 —-517

970 46 —-25 71 -39 110 |11,416 1 9,849 | 1,568 | 1,487 | 2,420 —934 1,033 995 38
1971—J)an-Feb.»,.... 64 16 48 5 43 | 2,757 | 2,432 324 242 547 —308 157 203 —46
1970—Feb,. . ........ —50 * —50 -3 II —47 | 1,029 950 79 109 265 —156 100 77 23
Mar.......... -8 * -8 * —8 1 1,108 989 120 168 268 —101 1ol is —-13
Apr.... 10 1 9]........ 911,010 850 160 143 186 —42 80 104 —-24
May.......... 18 | 18 2 16 769 9310 —161 {16 70 47 109 90 18
June.......... 51 « 50 15 35 858 783 76 113 97 16 74 60 (&

July, ......ue 27 1 26 20 6 783 650 133 126 263 —136 62 58 4
Aug.......o... 13 —8 21 . 21 656 514 142 143 380 -237 60 45 15
Sept.......... 5 . L 5 (1,034 703 330 110 93 17 76 90 —14

Octi, vovvinnn. -93 * —94 —91 -3 1a77 938 239 109 255 —146 71 120 -50
Nov.......... 23 1 22 . 22 754 609 145 97 87 10 65 76 —11

Dec 49 -22 71 18 53 11,321 | 1,030 291 140 263 —123 83 86 -3
1971—Jan.»...... . 44 -1 45 ]........ 45 | 1,242 | 1,022 220 16 428 —312 90 95 -5
Feb. 2. ........ 20 17 3 5 -2 | 1,515} 1,410 105 126 119 7 67 108 —41

{ Excludes nonmarketable U.S, Treasury bonds and notes issued to
official institutions of foreign countries; see Table 12,
2 Includes State and local govt. securities, and securities of U.S. Govt.
agencies and corporations that are not guaranteed by the United States.

17. NET PURCHASES OR SALES BY FOREIGNERS OF U.S.

Also includes issues of new debt securities sold abroad by U.S. corpora-
tions organized to finance direct investments abroad. K
Note.—Statistics include transactions of international and regional

organizations.

(In millions of dollars)

CORPORATE STOCKS, BY COUNTRY

. Ger- | Nether-[Switzer-| United Other Total Latin : . Other | Intl, &
Period Tortal | France| pony | tands | land Kingdom | Europe | Europe | C3184a | A perica| Asia | Africa |5 htries| regionat
1969,.....0.000 1,487 150 216 189 490 —245 295 1,094 125 136 90 7 -1 36
1970............ 623 58 195 128 110 -33 24 482 -9 44 85 —1 1 22
1971—Jan.—Feb.» 98 —36 56 23 21 —16 67 114 —-23 * -4 * * 11
1970—Feb.......| -—13 9 16 6 19 -3 —14 32 —-25 —24 3 g * 1
M -13 11 —8 —-26 22 —-19 -33 —30 12 6 -t . 4

—8 20 =23 12 —15 5 —-10 25 -—18 6 4 * 1

1 -2 33 —46 —102 —32 —149 -30 —-26 3 —1 hd 1

6 3 18 23 -23 14 41 8 —2 15 * . *

16 18 16 13 —14 9 58 —16 3 6 . 1 1

7 18 16 40 20 11 113 -6 -9 4 * * 2

—4 36 37 49 29 6 154 26 20 22 * - 2

-3 23 13 -1 32 21 85 31 30 13 -1 * -1

7 13 18 11 3 3 84 6 1 » * » 7

Dec....... 216 39 27 8 39 14 11 137 40 32 4 . * 3
1971—Jan.»..,.. 130 —13 27 14 26 7 46 107 11 6 -3 . -1 12
Feb.»,....| -32 —23 28 9 -6 -23 21 7 —-34 -6 * * . .
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(In millions of dollars)

CORPORATE BONDS, BY COUNTRY

[N

: Ger- |Nether-|Switzer-| United Other Total Latin . : Other |Intl. and

Period Total | France many | lands | land |Kingdom | Europe | Europe Canada America Asia Africa countries| regional
1969, 00veiivnn. 1,195 97 200 14 169 251 83 815 32 14 —11 -1 10 336
19700 cievenennn. 945 35 48 37 134 18 91 464 128 23 28 1 —12 314
1971-—Jan.~Feb.? 226 5 -3 2 31 24 39 98 25 -2 1 s -12 117
1970—Feb....... 92 3 8 5 14 35 —12 53 7 —4 1 * -1 37
161 4 8 19 8 30 9 78 13 10 1 . . 58

156 7 4 16 32 10 7 76 7 6 1 . * 65

40 3 . . 14 —14 5 9 2 2 2 . -1 26

13 4 —6 * 4 -12 3 -8 13 2 10 . —6 3

81 4 -2 -1 23 36 8 68 6 5 1 . -1 1

38 -1 -3 . -1 -1 1 —4 21 2 . . -2 21

106 1 25 . 3 -1 2 31 16 -7 1 . . 64

8l -1 * 1 8 -8 43 43 14 1 6 . -2 19

47 2 1 * 3 1 4 13 17 2 3 » b 13

75 2 7 -3 9 28 18 61 1 1 3 . 1 8

1971--Jan.?..,.. 89 . —6 . 15 2 . 12 28 -4 M b 52
Feb.?,.... 137 4 3 2 16 22 39 85 -4 1 . —12 65

NoTe.—Statistics include Stats and local govt. securities, and securities
of U.S. Govt. agencies and corporations that are not guaranteed by

the United States. Also includes issues of new debt securities sold abroad
by U.S. corporations organized to finance direct investments abroad,

19. NET PURCHASES OR SALES BY FOREIGNERS OF
LONG-TERM FOREIGN SECURITIES, BY AREA

(In millions of dollars)

20. FOREIGN CREDIT AND DEBIT
BALANCES IN BROKERAGE ACCOUNTS

(Amounts outstanding; in millions of dollars)

Total

Period Total Int‘lj. for- | g | can- katin Asi Af- | Other
erio otal | an eign mer-| Asia | rica |coun-

re- |coun-| TOP® ada ica tries

gional| tries

66]-1,610 74|-1,128] —98| —471 -6 20
—257] —639 50 —569 —9 —125 -6 20
—-201| —151] —19f -—57 —18 —60 . 3
—38] -—-95 33| —110 -5 -—13 -1 2
22) —~136 36| —154 51 —23 -1 1
9| -75 171 -82 -2 -9 . 1
11 54 -1 42 3 8 . 2
5 25 1 39 =1l —15 . 1
=38 -94 9] —78) -—-23 -1 . *
—158] —64 4 —127 56 2 . 1
1] —13 5 22| 30 —12 . 2
-91} —105| =33 -51 4 -27 . 2
3 —4f —10 15 -2 -9 —~1 1
4] —129( -22[ -74 =5 =3 -1 4
1971—Jan.?.....,..| =317 —197| —120 2] —84 -~-10| 130 . 2
Feb.7.... —-35 —4f 311 -2 27, -8 —30 hd 1

Credit Debit

End of balances balances

period (due to (due from

foreigners) foreigners)
1966...00c0vviviereneenns 175 128
1967, civivieiinienniennn, 311 298
1968—Sept.. . ovcvvnvenin. 468 398
Deci.vairerervnins 636 508
1969—Mar....coovvuiinn 553 393
June....... 566 397
Sept....... 467 297
Dec..... 434 278
1970—Mar.........coenn0 368 220
June,,..... 334 182
Sept........ 291 203
Dec.’..ivivnnnnns 349 279

Notr.—Data represent the money credit balances and
money debit balances appearing on the books of reporting
brokers and dealers in the United States, in accounts of
foreigners with them, and in their accounts carried by
foreigners.
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22. MATURITY OF EURO-DOLLAR

21. LIABILITIES OF U.S. BANKS TO THEIR FOREIGN BRANCHES
AND FOREIGN BRANCH HOLDINGS OF SPECIAL EXPORT-IMPORT

BANK SECURITIES

(Amounts outstanding; in millions of dollars)

DEPOSITS IN FOREIGN
BRANCHES OF U.S. BANKS

(End of month; in billions of dollars)

|
Wednesday Amount Wednesday Amount Wednesday Amount
1966 1970—Cont.
Mar. 30.......... 1,879 | Jan. Nov. 4......... 9,024
June 29.......... 1,950 | Feb. oo 8,892
Sept. 28.......... 3,472 | Mar. 180, 8,766
Dec. 28.......... 4,036 | Apr. 250 8,435
May
Dec. 2......... 8,252
June BRI 8,218
[T .
July 23000 7,902
30......... 7,676
1971
Jan. 6......... 7,438
1968 Aug. 13,00 7,861
200 ..., 7.823
}vm. 2267 .......... 4,920 27 7,535
ne26.......... 6,202
ept. 25,0 704 | Sept. 2. 10,332 | Feb. 3.0 7.432
Dec. 31 (1 . 6,09 | 9. . .
ec. 31 (171769 /039 6.0 10,535 6,871
1969 23, 0,126 6,667
30.......0. ,663 6.518
Mar. 26.......... 9,621 Oct, 7,......... 9,830 6,307
June25.......... 13,269 14.,....... 9,589 5,677
Sept. 24.......... 14,349 2000, 9,595 5,829
Dec.3l.......... 12,805 28,0000, 9,297 4,558

Note.—The data represent gross liabilities of reporting banks to their branches in for-
eign countries, and Export-Import bank securities held by foreign branches as follows: $1,000
million, Jan. 27, 1971—Feb. 24, 1971, and $1,500 million, Mar. 3, 1971 through latest date.
For back data see May 1968 BULLETIN, p. A-104,

23. DEPOSITS, U.S. GOVT. SECURITIES,
AND GOLD HELD AT F.R. BANKS FOR
FOREIGNERS

(In millions of dollars)

Assets in custody

End of
period Deposits
U.S. Govt. | Earmarked
securities | gol
1968........ 216 9,120 13,066
1969, ....... 134 7,030 12,311
1970—Mar... 200 9,118 12,270
Apr.,. 204 9,154 12,272
ay. . 128 9,754 12,239
June, . 168 10,888 12,240
July... 199 11,803 12,217
Aug... 173 12,489 12,283
Sept... 136 13,983 12,611
Oct.... 142 14,458 12,617
Now... 136 16,196 12,644
Dec.. ., 148 16,226 12,926
1971—Jan... . 129 16,206 12,958
Feb. .. 147 18,033 12,981
Mar.,, 201 20,534 13,057

''U.S. Treasury bills, certificates of indebtedness,
notes, and bonds; includes securities payable in foreign

currencies.

Note.—Excludes deposits and U.S. Govt. securities
held for international and regional organizations. Ear-
marked gold is gold held for foreign and international
accounts and is not included in the gold stock of the

United States,

1970 L1971
Maturity of [ — _
liability
Nov. | Dec. | Ja
1.37 | 1.51
...... e .78 | 1.77
, maturing
in following calendar
months after report
date:
Ist. 9.07 [10.69 | 8.83
2nd 5.32 | 4,46 | 5.00
Ird 3,23 | 3.75 | 3.91
4th 1.58 [ 1.57 [ 1.51
5th 1.39 | 1.33 | 2.03
6th 1.29 | 1.46 | 1.48
Tth .34 .26 .23
8th.. .25 .19 .20
Othoievvviviviinns, .18 .16 | .18
10th,csueniviveenens .14 .14 .23
Hthooooooeeioie, 15 20 .24
2thaicennoe, 21 .20 .14
Maturities of more than 1
YEAT. s vieinnicnsonn .60 53 .54
Total,voovvveinnnns 27.11 |28.10 |27.83

Note.—Includes interest-bearing U.S. dollar
deposits and direct borrowings of all branches in
the Bahamas and of all other foreign branches
for which such deposits and direct borrowings
amount to $50 million or more.

Details may not add to totals due to rounding.

24. SHORT-TERM LIQUID CLAIMS ON FOREIGNERS
REPORTED BY NONBANKING CONCERNS

(Amounts outstanding; in millions of dollars)

Payable in
Payable in dollars | foreign currencies
End of United
period Total Short- Short- King- | Canada
Deposits "_tﬁre::_ Deposits I;::’;}_ dom
ments! ments!

1968, ... .00t 1,638 1,219 87 272 60 979 280
19692 1,319 952 116 174 76 610 469
""""" 1,454 1,025 161 183 86 663 519
1970—Feb.r....| 1,573 1,157 193 144 80 951 372
Mar. 7...| 1,443 ,047 186 147 63 863 302
Apr.7... | 1,438 1,053 178 142 66 892 270
May7....| 1,459 1,011 200 138 109 837 331
Juner....| 1,476 1,041 174 148 112 754 359
Julyr....| 1,423 009 181 159 74 752 309
Aug."....| 1,276 868 164 151 94 662 297

Sept.” ...l 1,375 889 183 177 126 668 382
Oct.7....i 1,455 942 177 177 159 641 477
Nov.7...| 1,488 976 171 175 166 628 524
Dec.r....| 1,066 642 133 170 12t 363 440
1971—Jan.,.... 1,257 842 124 178 114 511 410

1 Negotiable and other readily transferable foreign obligations payable on demand
or having a contractual maturity of not more than | year from the date on which the
obligation was incurred by the foreigner. . .

2 Data on the two lines for this date differ because of changes in reporting coverage.
Figures on the first line are comparable in coverage with those shown for the preceding
date; figures on the second line are comparable with those shown for the following date.

Nore.—Data represent the liquid assets abroad of large nonbanking concerns in
the United States. They are a portion of the total claims on foreigners reported by
nonbanking concerns in the United States and are included in the figures shown in

Table 26.
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25. SHORT-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS REPORTED BY NONBANKING CONCERNS

(End of period, Amounts outstanding; in millions of dollars)

A 87

Liabilities to foreigners

1970

Claims on foreigners

Area and country 1969 1969 1970
Dec. Mar. June Sept Dec Mar June Sept
Europe:
AUSEFIA. ..y e e 4 3 4 6 5 7 8 9
Belgium-Luxembourg. ............... ...l 65 72 71 66 59 60 58 54
Denmark, ... ..ot e 3 3 3 3 16 16 17 16
Finland. . ... 2 1 1 { 7 8 8 13
FRANCE. - vttt ve ettt anae e 137 127 156 141 122 155 176 154
Germany, Fed, Rep. of.......... ... 0 218 193 164 166 219 172 174 192
Greece. ..o vi i i e 4 3 3 19 19 27 28
Haly.....ooovveinnnnnnnnn 85 83 85 70 155 169 173 160
Netherlands,.............. 90 110 116 124 64 72 72 62
Norway...........ooennn. 4 5 6 17 12 13 13
Portugal.................. 10 6 5 10 10 14 18 14
SPAIN. .. .veineiin 59 55 47 48 77 78 72 73
Sweden................00u0 38 29 31 35 32 27 27 25
Switzerland., . ... i i e e 129 157 157 183 45 47 37 45
TUPKeY. o et e e e 3 2 3 12 12 11 13
United Kingdom. ... 430 556 635 641 999 1,198 1,081 1,010
Yugoslavia. ... ..ot e 1 2 i | 18 19 15 17
Other Western Europe .. . ......oovvivin i, 21 19 21 21 12 11 12 9
Eastern Europe.........cooviiiiinnn.., 1 2 3 5 22 17 20 24
Totalo oo 1,304 1,428 1,509 1,532 1,909 2,111 2,020 1,932
Canada. ..o.viii i 226 204 204 213 821 638 685 696
Latin America
Argentina 9 1 15 10 54 55 62 6l
Brazil............. 18 13 14 17 86 97 100 107
Chile.............. 12 10 11 1t 41 42 37 42
Colombia 7 6 5 6 33 36 37 37
Cuba.........coovviveiinnn d - * . 1 1 1 1
Mexico.......v v 17 24 21 28 151 149 141 149
Panama.................... 4 8 5 5 19 19 19 18
Pert. ...oovvvvvinnnnennnns 12 10 6 6 30 34 37 29
Uruguay. .. 5 5 5 S 7 8 6 5
Venezuela.................. 25 23 28 14 58 69 65 72
Other L. A. republics. .................... 43 27 28 35 90 92 102 97
Bahamas and Bermuda,............. il 46 57 89 65 83 158 139
Neth. Antilles and Surinam.......... 2 4 38 24 6 7 8 10
Other Latin America.................... 4 5 6 s 17 25 20 23
TOtal. oot 190 190 240 255 658 718 791 790
Asia:
Hong KOong.,.....oovv i it cnen . 8 7 8 8 11 13 17 19
India. .. 20 27 37 41 37 36 41 42
Indonesi, 5 5 7 7 12 11 17 14
Israel. 14 15 17 21 36 34 23 2]
Japan. 144 133 114 135 255 296 310 314
Korea.. 2 1 1 28 27 50 29
Philippines 9 6 7 7 38 32 33 32
Taiwan. 3 4 4 8 19 23 29 27
Thailand . 3 3 3 4 15 15 15 13
Other Asia.. 27 26 28 47 19 113 126 145
Total. .o e 235 228 228 282 570 601 660 657
Africa:
Congo (Kinshasa) 2 3 14 15 4 4 5 4
South Africa.............. 14 19 19 24 30 28 35 29
U.A.R. (Egypt)..........vs 7 | 2 2 9 9 10 I
Other AfTiCa. ....oooviiiiii i 29 33 37 51 46 47 49 48
Total. ..o e 52 56 72 90 88 87 99 92
Other countries:
Australia.. ... ... i 61 65 70 75 61 65 85 71
AlTOther, .ot i e 7 6 6 5 10 13 14 15
TOtal v v it e 68 KA 76 80 n 78 100 86
International and regional, . .............. ... ... * * * * * 1 2 |
Grand total... ... ovveiiiii i 2,075 2,179 2,329 2,453 4,119 4,234 4,357 4,253

Note.—Reported by exporters, importers, and industrial and com-
mercial concerns and other nonbanking institutions in the United States,
Data exclude claims held through U.S. banks, and intercompany accounts

between U.S. companies and their foreign affiliates,
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26. SHORT-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS REPORTED BY
NONBANKING CONCERNS, BY TYPE

(Amounts outstanding; in millions of dollars)

Liabilities Claims
Payable in foreign
. L currencies
End of period o Payable Pa){:ble Toul Payable
Tota in : ota in . .
foreign Deposits with
dollars currencies dollars banks abroad Other
in reporter’s
name

1966 —Sept........vu.. 1,028 785 243 2,539 2,146 166 227
BC..aen e nen 1,089 827 262 2,628 2,225 167 236
1967—Mar............ 1,148 864 285 2,689 2,245 192 252
June........vnn. 1,203 916 287 2,585 2,110 199 275
Sept....vivvnnn. 1,353 1,029 324 2,555 2,116 192 246
Deccvr i { 1,371 1,027 343 2,946 2,529 201 216
Decloveiinnnnn. 1,386 1,039 347 3,011 2,599 203 209
1968-~Mar............ 1,358 991 367 3,369 2,936 201 222
June............ 1,473 1,056 417 3,855 3,415 210 229
Sept...vi.iiinnn 1,678 1,271 407 3,907 3,292 422 193
Dec 1,608 1,225 382 3,783 3,173 368 241
1969—Mar............ 1,576 {,185 391 4,014 3,329 358 327
UNEvaer v ovnnnns 1,613 1,263 350 4,023 3,316 429 278
Seples..oviinnn. 1,797 1,450 346 3,874 3,222 386 267
Dec.,.......... { 1,786 1,399 387 3,710 3,124 221 365
Dec.lovieinnns, 2,075 1,629 446 4,119 3,500 241 379
1970—Mar,........... 2,179 1,689 490 4,234 3,703 218 313
June,........... 2,329 1,803 526 4,357 3,773 236 349
Sept.. ..ot 2,453 1,928 525 4,2 3,653 297 30

1 Data differ from that shown for Dec., in line above because of changes
in reporting coverage,

27. LONG-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS REPORTED BY NONBANKING CONCERNS

{Amounts outstanding; in millions of dollars)

Claims
i Total Country or area
End of period liabilities [ I
Toual
: Other
United Other f : . Other : Afll

Kingdom | Europe Canada | Brazil | Mexico Akiael:;::a Japan Asia Africa other
1,235 23 174 267 202 64 207 102 9] 90 14
1,256 27 198 272 203 56 212 95 93 87 13
1,324 31 232 283 203 58 210 108 98 84 17
1,488 27 257 303 214 88 290 110 98 85 15
1,452 40 212 309 212 84 283 109 103 87 13
1,537 43 257 311 212 85 278 128 117 89 16
1,570 43 263 322 212 91 274 128 132 89 16
1,536 41 265 330 206 61 256 128 145 84 21
1,568 32 288 345 205 67 251 129 134 83 33
1,625 43 313 376 198 62 251 126 142 82 32
1,790 147 306 419 194 73 230 128 171 83 38
1,872 175 342 432 194 75 222 126 191 72 43
1,952 168 368 447 195 76 216 142 229 72 40
1,965 167 369 465 179 70 213 143 246 71 42
2,215 152 433 496 172 73 388 141 249 69 42
2,332 152 443 537 174 77 417 142 269 15 46
2,714 159 735 549 178 74 455 158 286 71 47
2,727 161 712 557 175 65 475 166 286 76 54
2,856 157 720 597 177 63 584 144 283 73 58

. ! Data differ from that shown for Dec. in line above because of changes
in reporting coverage.
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FOREIGN EXCHANGE RATES
(In cents per unit of foreign currency)
Australia
Period Argentina | . _-.—| Austria Belgium Canada Ceylon | Denmark | Finland
(peso) (schilling) (franc) (dollar) (rupee) (krone) (markka)
(pound) (dollar)
1966, ccuv ety . 48690 111,22 3.8686 2.0067 92,811 20.946 14,475 31,061
1967, o i e e .30545 111,25 3.8688 2.0125 92.689 20,501 14.325 229,553
1968. ..o v e .28473 111.25 3.8675 2.0026 92,801 16.678 13.362 23.761
1969, ceie et i e 28492 11,10 3.8654 1.9942 92,855 16,741 13,299 23.774
1970, cur i i 326.589 111,36 3.8659 2,0139 95.802 16,774 13.334 23.742
1970—Mar 28.504 111,83 3.8663 2.0133 93,212 16.770 13.340 23.748
28,500 111,84 3.8651 2,0127 93.207 16.770 13.325 23,748
28.500 111,73 3.8614 2.0140 93,195 16.770 13.324 23.748
7.241 111.45 3.8618 2,0142 496.273 16.770 13,334 23.748
24.934 11,12 3.8670 2.0146 96.872 16.770 13,330 23.748
24,936 110.99 3.8638 2.0145 97.890 16.770 13.329 23.748
24,888 110.87 3.8684 2.0145 98.422 16.770 13,331 23.748
24,874 110.97 3.8698 2.0146 97.890 16.775 13.331 23.736
24.864 1nt.ut 3.8676 2.0147 98.014 16,792 13,336 23,722
24,836 111,12 ; 3.8681 2.0137 98.276 16.792 13.354 23.722
1971— 24.829 |.......... 111.82 3.8665 2.0145 98.831 16.792 13.361 23,7122
F 24.831 |l 112.38 3.8651 2.0148 99.261 16.792 13.359 23.722
24,835 [.......... 112.42 3.8670 2.0145 99.367 16.792 13.368 23.722
Germany . : : Neth-
: France India Ireland Italy Japan Malaysia Mexico
Period (franc) (D:]‘;:_ic)he (rupee) | (pound) (lira) (yen) (dollar) (peso) (:}?132:)
25.007 1516.596 279.30 .16014 .27598 32,538 8.0056 27.630
25.084 13.255 275.04 .16022 27613 32.519 8.0056 27.759
25.048 13.269 239.35 . 16042 27735 32.591 8.0056 27.626
725.491 13,230 239.01 . 15940 .27903 32,623 8.0056 27.592
27.424 13.233 239.59 . 15945 .27921 32,396 8.0056 27.651
. 27.225 13.260 240,58 .15897 .27963 32,460 8.0056 27.525
8. 27.459 13.260 240.61 . 15895 27926 32,460 8.0056 27,533
8. 27.523 13.240 240,37 . 15897 .27862 32.449 8.0056 27.565
8. 27.528 13,230 239,77 15897 27864 32,391 8.0056 27.588
8. 27.537 13.219 239.06 .15893 27826 32,308 8.0056 27.694
8.109 27.537 13.212 238.77 .15928 27915 32,287 8.0056 27.775
8.112 27.537 13.211 238.53 . 16005 27935 32.314 8.0056 27.785
8.104 27.531 13.217 238.74 .16052 27948 32.395 8.0056 27.781
8.120 27.544 13.231 239.03 .16064 .27956 32.402 8.0056 27.793
8.107 27.437 13.229 239.06 . 16039 .27959 32,382 8.0056 27.763
I971-=Jan.. ... 18.119 27.496 13,269 240.58 . 16045 .27932 32.515 8.0056 27.820
Feb............oooiiiin, 18,122 27.594 13,311 241.78 . 16036 27969 32.615 8.0056 27.814
Mar........oiiiiie i 18,129 27.538 13.304 241.87 . 16063 .27971 32.616 8.0056 27.816
New Zealand : United
Period . o ~ ](\Lorway }’ortué;a)l i?‘:lc‘; (Spain) ?I:veder; sr‘r;:lz& ll(ling.
rone) escudo peseta rona o om
(pound) | (dollar) (rand) (franc) (pouand)
13.984 3.4825 139.13 1.6651 19,358 23.114 279.30
13.985 3.4784 139.09 1.6383 19.373 23,104 275.04
14,000 3.4864 139.10 1,4272 19.349 23.169 239,35
13,997 3.5013 138.90 1.4266 19,342 23,186 239,01
13.992 3.4978 139.24 1.4280 19,282 23.199 239,59
14,001 3.5072 139.82 1.4268 19.232 23.202 240,58
14.00! 3.5021 139,83 1.4274 19.233 23,244 40,61
13.987 3.5033 139.69 i 1.4280 19.233 23.199 240.37
13.985 3.4978 139.35 1.4288 19,266 23,17 239,77
13.951 3.4913 138.93 1.4290 19,282 23,235 219,06
13.998 3.4898 138.76 1.4290 19,306 23.247 238.77
13.994 3.4886 138.62 1.4287 19,225 23.219 238.53
13.993 3.4893 138.74 1.4290 19.282 23.090 238.74
13.996 3.4924 138.91 1.4290 19,324 23.155 239,03
14.021 3.4919 138.93 1.4290 19,340 23,187 239.06
14,003 3.5000 139.81 1.4290 19,365 23.227 240.58
14.001 3.5031 140.51 1.4290 19.332 23.266 241.78
14.010 3.5019 140. 56 1.4290 19.369 23,254 241.87

? Effective Feb. 14, 1966, Australia adopted the decimal currency
system. The new unit, the dollar, replaces the pound and consists of 100
cents, equivalent to 10 shillings or one-half the former pound.

2 Effective Oct. 12, 1967, the Finnish markka was devalued from 3.2
to 4.2 markkaa per U.S. dollar.

3 A new Argentine peso, equal to 100 old pesos, was introduced on
Jan. !, 1970. Effective June 18, 1970, the peso was devalued from 3,50 to
4.00 pezos to the U.S. dollar.

. 40n June 1, 1970, the Canadian Government announced that, for the
time being, Canada will not maintain the exchange rate of the Canadian
doltar within the margins required by IMF rules.

5 Effective Junc 6, 1966, the Indian rupee was devalued from 4,76 to
7.5 rupees per U.S. dollar.

6 Effective Aug, 10, 1969, the French franc was devalued from 4.94 to
5.55 franss per U.S. dollar.

7 Effective O2t. 26, 1969, the new par value of the German mark was
set at 3.66 per U.S, dollar.

8 Effective July [0, 1967, New Zealand adopted the decimal currency
system. The new unit, the dollar, replaces the pound and consists of 100
cents, equivalent to 10 shillings or one-half the former pound.

Note.—After the devaluation of the pound sterling on Nov. 18, 1967,
the following countries devalued their currency in relation to the U.S.
dollar: Ceylon, Denmark, Ireland, New Zealand, and Spain,

Averages of certified noon buying rates in New York for cable transfers.
For description of rates and back data, see ‘‘International Finance,”
Section |5 of Supplement to Banking and Monetary Statistics, 1962,
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CENTRAL BANK RATES FOR DISCOUNTS AND ADVANCES TO COMMERCIAL BANKS

(Per cent per annum)

Rate as ol -

Changes during the last 12 months

March 31, 1970
Country

Month
effective

Per '
cent May | June

Argentina..........o...0...
Austria. .. oooiiiiiin e
Belgium
Brazil....................

9

HOULN

0
=
®
&x;ux
cooco ocoouo couso

Colombia.
Costa Rica.,..............
Denmark.

Ecuador. . .. e
El Salvador. ..............
Finland
France...................

0 ~3 o0

Germany, Fed. Rep, of.....
hana...................

Greece.......

Honduras

Iceland, . .

LW

NOow omoOc ooouvk

29

Indonesia.......... e
)
Ireland...................
Israel

Oy~ 00D th

[
AL

MexXico, oo iinns

Netherlands...............
New Zealand..............
Nicaragua................
Norway.....oovveenena...
Pakistan, ,

Apr,
Sept.
June

Nov.
June
:l:n.
ug.
Mar.

MEN

Peru
Philippine Republic........
Portugal
South Africa..............
Spain

GIOVI OUOoOOoS wo

AN OLC

July
Sept.
May
Oct,
Sept.

[

TaiWan. .....oooooeiiein
Thailand. ...,
Tunisia........oooiiiiin,

mucw
MO OOoOWNO wun

May
May
Mar,
June
Mar.

Turkey. ..................
United Arab Rep. (Egypt). .
United Kingdom..........
Venezuela
Vietnam..........ooieiien

IV RNV N

Qoooo

w

)
A2 2 AU hOoRUL
VOO OO ODOoWVMN

~Now OWooo Cooowno

[y

N

WLAJUL LYW AW
w

coooe ooxzn Lok ouooo wo

NoTE,—Rates shown are mainly those at which the central bank cither
discounts or makes advances against eligible commercial paper and/or
govt. securities for commercial banks or brokers. For countries with
more than one rate applicable to such discounts or advances, the rate
shown is the one at which it is understood the central bank transacts
the largest proportion of its credit operations. Other rates for some
of these countries follow:

Argentina—3 and S per cent for certain rural and industrial paper, de-
pending on type of transaction;
Brazil—8 per cent for secured paper and 4 per cent for certain agricultural

paper,

Chile—17 per cent for forestry paper, preshipment loans and consumer
loans, I8 per cent for selective and special rediscounts, 19.5 per cent for
cash position loans, and 23.5 per cent for construction paper beyond a
basic rediscount period. A fluctuating rate applies to paper covering the
acquisition of capital goods.

Colombia—S5 per cent for warehouse receipts covering approved lists of
products, 6 and 7 per cent for agricultural bonds, and 12 and 18 per cent
for rediscounts in excess of an individual bank's quota;

Costa Rica—35 per cent for paper related to commercial transactions
(rate shown is for agricultural and industrial paper);

Ecuador—-5 per cent for special advances and for bank uacceptances for

agricultural purposes, 7 per cent for bank acceptances for industrial
purposes, and 10 per cent for advances to cover shortages in legal reserves;
Honduras—Rate shown is for advances only.

Indonesia—Various rates depending on type of paper, collateral, com-
modity involved, etc.;

Japan—Penalty rates (exceeding the basic rate shown) for borrowings
from the central bank in excess of an individual bank’s quota;
Peru—3.5, 5, and 7 per cent for small credits to agricultural or fish produc-
tion, import substitution industries and manufacture of exports; 8 per
cent for other agricultural, industrial and mining paper; . .
Philippines—6 per cent for financing the production, importation, and dis-
tribution of rice and corn and 7.75 per cent for credits to enterprises en-
gaged in export activities. Preferential rates are also granted on credits to
rural banks; and

Venezuela—2 per cent for rediscounts of certain agriculture paper, 414
per cent for advances against government bonds, and 514 per cent for
rediscounts of certain industrial paper and on advances against promissory
notes or securities of first-class Venezuelan companies. .
Vietnam—10 per cent for export paper; treasury bonds are rediscounted
at a rate 4 percentage points above the rate carried by the bond; and
there is a penalty rate of 24 per cent for banks whose loans exceed quan-
titative ceilings.
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OPEN MARKET RATES

(Per cent per annum)

1
Canada United Kingdom France .l Fg‘_"ﬁf{:" i Netherlands S";’;:‘Zg"
| i
Month ' > '

| Treasury | Day-to- B!:C’(‘::ﬂl's Treasury i Day-to- aﬁgl:v‘;errge Day-to- ‘ Tr;pﬁs;:ry . Day-to- | Treasury | Day-to~ | Private

i bills, day anceps - bills, day on day | 601—9(') day bills, day discount

3 months!| money? 3 momils 3 months | money deposits money? days+ money 5 | 3months | money rate

!
1968—Dec 5.96 5.31 7.26 6.80 5.99 5.00 8.22 2.75 1.84 4.65 4.96 3.75
1969-—Dec. 7.15 6.95 8.49 7.64 ' 6,75 5.84 8.97 4.42 4.81 5.55 5.98 4.21
7.78 7.78 8.8 , 7.70 6.90 6.00 10.38 5.75 8.35 6.00 7.11 | 4.75
H |
7.35 7.35 ; 8.60 7.21 . 6.97 5.56 9.47 7.00 9.55 6.00 7.04 1 14,94
6.81 6.82 8.30 6.94 6.26 5.23 9.02 7.00 9.68 6.00 5.57 i 5,25
6.51 6.66 8.06 6.82 6.03 5.00 8.90 7.00 9.23 6.00 7.07 ' 5.25
5.90 5.98 8.06 6.87 6.03 5.00 9.35 7.00 8.76 6.00 6.92 5.25
5.79 6.00 8.07 6.82 6.01 5.00 8.57 6.75 8.86 6.00 6.96 | 5,25
5.66 5.74 8.06 6.81 6.08 5.00 8.13 6.75 7.85 6.00 6.03 5.25
5.44 5.51 8.06 6.82 5.84 5.00 8.13 6.75 9.15 6.00 6,31 5.25
5.25 5.24 8.06 6.81 5.93 5.00 7.82 6,75 7.43 6.00 6.89 5.25
4.74 4.52 8.06 6. 81 5.81 5.00 7.30 | 6.25 8.44 5.75 4.33 5.25
4.47 | 5.07 8.06 6.82 5.95 5.00 7.46 ; 5.75 7.52 5.91 6.73 + 5.25
I
4.59 5.25 8.06 6.79 5.84 5.00 6.46 | 5.75 7.61 5.60 4.46 5.25
4.51 4.90 8.06 6.75 608 ' 500 |......... 5.75 7.32 5.05 5.41 . 5.25
3.33 3.48 8.06 6.66 6.12 i B2 [ P P | .........
1 Based on average yield of weekly tenders during month. 5 Monthly averages based on daily quotations,

:Bﬂ“d_l‘;—'“ weekly averages of daily closing rates. Note.—For description and back data, see "International Finance,”
4%::: ?n‘:‘;:c‘tsn‘:“erl"élz‘:_':n:enc"i“'.““’s- Section 15 of Supplement to Banking and Monetary Statistics, 1962,
ARBITRAGE ON TREASURY BILLS

(Per cent per annum)
United States and United Kingdom United States and Canada
Treasury bill rates Treasury bill rates
: Premium
Premium
Net (+)or Net
Date United d(i-st‘)n?r:t incentive Canada ! discount | incentive
Kingdom . Spread (—) on (favor |——m™m—™— Spread (-~)on (favor
(adj. to United (favor forward of As Adi. to United (favor forward of
u.s. States of ound London) uoted U]‘S States of Canadian | Canada)
quotation London) | P quos wotatl Canada) | dollars
basis) quotation
Canada basis
1970
Oct. 2 6.69 5.80 .89 —-.92 -.03 5.40 5.26 5.80 —.54 .94 .40
9 6.69 6.01 .68 -1.27 -.59 5.41 5.27 6,01 ~.74 1.10 .36
16 6.69 5.86 .83 ~1.14 —.31 5.35 5.21 5.86 —.65 ! .98 .33
23 6.69 5.71 .98 —.96 02 5.22 5.08 5.71 ~.63 .33 —.30
30. 6.69 5.79 .90 —.83 07 4,97 4.84 5.79 —-.95 .41 —.54
Nov. 6.. 6.69 5.44 1.25 —.89 36 5,00 4.87 5.44 -.57 ! 43 -.14
13 6.69 5.46 1,23 -1.18 05 4.86 4,74 5.46 —-.72 49 —-.23
20 6.69 5.10 1.59 -.86 73 4.60 4.49 5.10 — .61 57 ~.04
27.. 6.69 5.00 1.69 -.98 71 4.35 4.25 5.00 —.75 49 —.26
Dec. 4 6.69 4.87 1.82 -7 t.1 4.46 4.36 4.87 —.51 .65 14
1 6.69 4.80 : 1.89 —.80 1.09 4.54 4.42 4.80 —.38 .61 23
18 6.69 4,68 : 2.01 —.68 1.33 4,51 4.35 4.68 -.33 .61 28
24 6.69 4,78 1.91 -.91 1.00 4.40 4.29 4.78 - .49 .00 49
31 6.69 4.80 1.89 —.92 .97 4.44 4.33 4.80 —.47 —.12 —.59
1971
Jan. 8.. 6.69 4.69 2.00 ~.99 1.0l 4.55 | 4.44 4,69 —.25 —.30 —.55
15 6.66 4.35 2.3t —1.52 79 4.65 4.53 4,35 L8 —.63 —.45
22.. 6.66 4.06 2.60 —2.28 32 4.55 4.44 4.06 .38 ~.83 — .45
29.. 6.66 4.08 2.58 -2.72 —.14 4.72 4.60 4,08 .52 —1.11 -.59
teb. S5.. 6.66 3.97 2.69 —2.70 —-.0l 4.83 | 4.7 3.97 74 -1.0 . -.29
I1.. 6.66 3.62 3.04 -3.17 -.13 4.83 ' 4.71 °  3.62 1.09 -1.05 .04
19., 6.60 3.37 3.23 . ~-3.57 1 —.34 4.58 4.47 3.37 1.10 —-1.01 .09
26 6.60 3.33 3.27 - -3.13 14 4.03 | 3.9 3.33 61 -1.09 48
6.70 3.28 3.42 -3.61 —.19 3.98 ‘ 3.86 3,28 .58 - .88 —.30
6.70 3.16 3.54 --3.34 .20 3.30 3.23 ¢ 3.16 .07 —. 18 | —.11
6.57 3.30 3.27 —3.20 .07 3.01 2,95 3.30 -.35 38 03
6.57 3.32 3.25 -2.85 .40 3.05 2.99 i 3.32 -.33 14 - 19
Note.—Treasury bills: All rates are on the latest issue of 91-day bills. All series: Based on quotations reported to F.R, Bank of New York
U.S. and Canadian rates are market offer rates 11 a.m, Friday; U.K. by market sources.
rates are Friday opening market offer rates in London. For description of series and for back figures, see Oct. 1964 BULLETIN,
Premium or discount on forward pound and on forward Canadian dollar: pp. 1241-60. For description of adjustments to U.K. and Canadian

Rates per annum computed on basis of midpoint quotations (between Treasury bill rates, see notes to Table I, p. 1257, and to Table 2, p. 1260,
bid and offer) at 11 a.m, Friday in New York for both spot and forward Oct. 1964 BULLETIN.
pound sterling and for both spot and forward Canadian dollars,
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GOLD RESERVES OF CENTRAL BANKS AND GOVERNMENTS

(In millions of dollars)

Esti- Inti. Esti-
End of mated Mone- | United | mated .| Argen- Aus- Aus- Bel- . B
period total tary | States | restof | Algeria | "y tralia tria gium | Brazil | Burma | Canada | Chile
world! Fund world

43,015 2,179 | 15,471 | 25,365 6 71 226 600 1,451 92 84 1,026 43

243,230 ( 31,869 { 13,806 | 27,285 3 66 223 700 1,558 63 84 1,151 44

43,185 2,652 | 13,235 | 27,300 6 84 224 70t 1,525 45 84 1,046 45

41,600 2,682 | 12,065 | 26,855 155 84 231 701 1,480 45 84 1,015 45

40,905 2,288 | 10,892 | 27,725 205 109 257 714 1,524 45 84 863 46

41,015 2,310 § 11,859 | 26,845 205 135 263 718 1,520 45 84 872 47

........... 2,435 1 11,906 |........ 205 140 268 714 1,520 45 84 879 47

41,205 2,512 | 11,903 | 26,790 205 140 269 714 1,520 45 84 879 47

.......... 2,514 111,902 |........ 205 140 268 712 1,518 45 84 879 48

.......... 2,529 ] 11,900 |........ 205 140 269 713 1,520 45 84 880 47

41,170 ,344 | 11,889 | 26,735 205 140 270 714 1,520 45 84 880 48

e 2,547 111,934 |........ 205 140 269 714 1,520 45 84 880 48

.......... 2,652 | 11,817 [........ 205 140 269 714 1,518 45 63 880 47

41,180 2,825 | 11,494 | 26,860 208 140 282 714 1,530 45 63 880 47

.......... 2,902 { 11,495 |........ 205 140 283 714 1,528 45 63 880 47

.......... 3,224 | 11,478 {........ 205 140 283 714 1,528 45 63 880 47

»4],285 4,339 | 11,072 [»25,875 191 140 239 714 1,470 45 63 791 47

.......... 4,380 | 11,040 ;........ 191 140 240 714 1,470 45 63 791 47
........... ,400 1 11,039 |........ 191 [........ 240 714 1,468 45 42 L] U

d of c D Fi Sy
Egriotzl I omobm m;:‘,k lall:‘d France "i':my » | Greece | India Iran Iraq l]ar:d Isracl | Italy | Japan
Rep. of

1964, . ............ 58 92 85 3,729 4,248 77 247 141 112 19 56 2,107 304
1965.............. 35 97 84 4,706 4,410 78 281 146 110 21 56 2,404 328
1966, ............. 26 108 45 5,238 4,292 120 243 130 106 23 46 2,414 329
1967. . .ocvivnen.. 31 107 45 5,234 4,228 130 243 144 115 25 46 2,400 338
1968......... P k1 114 45 3,877 4,539 140 243 158 193 79 46 2,923 356
1969. .0 cvevvnn.t. 26 89 45 3,547 4,079 130 243 158 193 39 46 2,956 413
1970—Feb......... 27 89 45 3,544 4,079 120 243 158 151 38 46 2,978 469
Mar.,........ 27 89 45 3,544 4,079 120 243 158 151 38 46 2,978 469
Apr......... 27 89 45 3,544 4,079 120 243 158 151 26 46 2,978 469

27 89 45 3,541 4,079 120 243 158 151 26 46 2,981 472

26 29 45 3,543 4,080 120 243 158 151 26 46 2,982 472

26 89 45 3,543 4,080 120 243 158 151 26 46 2,983 473

26 89 45 3,537 4,080 120 243 158 151 26 45 2,983 474

26 89 45 3,537 4,081 19 243 148 151 26 45 2,983 530

26 65 45 3,537 4,081 19 243 148 151 26 45 2,983 530

18 65 45 3,533 4,081 117 243 131 144 16 43 2,981 532

17 65 29 3,532 3,980 117 243 131 144 16 43 ,887 532

17 65 29 3,532 3,979 114 243 131 143 16 43 2,886 532

17 65 29 3,531 3,978 99 243 131 143 16 43 2,885 534

End of i Leb- : Malay- | Mexi- | Moroc- [ Nether- ( Nor- Paki- Philip- | Portu- | Saudi
period Kuwait | g50n | Libya sia co co lands way stan Peru | “hines gal | Arabia

48 183 17 7 169 34 1,688 31 53 67 21 523 78

52 182 68 2 158 21 1,756 3t 53 67 38 576 73

67 193 68 i 109 21 1,730 18 53 65 44 643 69

136 193 68 31 166 21 1,711 18 53 20 60 699 69

122 288 85 66 165 21 1,697 24 54 20 62 856 119

86 288 85 63 169 21 1,720 25 54 25 45 876 119

86 288 85 63 170 21 1,730 27 54 26 46 882 119

86 288 85 63 170 21 1,730 27 54 40 47 890 119

86 288 85 63 170 21 1,730 27 54 40 49 890 119

86 288 85 63 171 21 1,730 27 54 40 50 890 19

86 288 85 63 171 21 1,730 27 54 40 50 890 1o

86 288 85 63 171 21 1,750 27 54 40 53 890 119

86 288 85 63 171 21 1,751 27 54 40 54 901 19

86 288 85 63 176 21 1,801 34 54 4 56 902 19

86 288 85 63 176 21 1,801 33 54 40 59 902 119

86 288 85 63 176 21 1,832 23 54 40 59 902 119

86 288 85 48 176 21 1,787 23 54 |........ 56 992 119

1971—Jan.......... 86 288 85 48 [........ 21 1,812 23 54 |........ L1 2 . 119
Feb.?,....... 86 [........ 85 48 |........ 21 1,812 23 54 )........ 5 [.ooonnnn 119

For notes see end of table.
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GOLD RESERVES OF CENTRAL BANKS AND GOVERNMENTS—Continued
(In millions of dollars)
| Bank
: s United for
End of South : Switzer- . Thai- U.A.R. H Uru- Venc- | Yugo-

period Alrica Spain | Sweden land Taiwan land Turkey (Egypt) lgl:'ﬁ' guay zuela slasia Slcl::llt.:-
ments 4

616 189 2,725 55 104 104 139 2,136 171 401 17 —50

810 202 | 3,042 55 96 116 139 | 2,265 155 401 19 —558

785 203 2,842 62 92 102 93 1,940 146 401 21 —424

785 203 3,089 8l 92 97 93 1,291 140 401 22 —-624

785 225 2,624 81 92 97 93 1,474 133 403 50 —349

784 226 | 2,642 82 92 117 93 1,471 165 403 51 —480

784 224 2,659 82 92 117 93 |........ 165 404 51 —467

784 224 | 2,659 82 92 127 93 1,469 165 404 51 —507

784 224 2,659 82 92 127 [ B N 165 404 51 —519

784 225 2,659 82 92 127 93 165 404 51 —530

784 225 | 2,670 82 92 127 93 165 404 51 -516

784 225 | 2,670 82 92 127 93 165 404 52 —-519

534 225 2,720 82 92 126 93 165 404 52 =311

534 225 | 2,720 82 92 126 93 165 404 52 —303

534 225 2,720 82 92 126 93 165 404 52 —308

534 225 | 2,720 82 92 126 93 161 384 52 —305

498 200 | 2,732 82 92 126 85 162 384 52 -282

498 200 | 2,731 82 92 126 162 384 32 -173

498 200 2,731 |........ 92 126 162 384 32 —-173

! Includes reported or estimated gold holdings of international and
regional organizations, central banks and govts. of countries listed in
this table and also of a number not shown separately here, and gold to be
distributed by the Tripartite Commission for the Restitution of Monetary
Gold; excludes holdings of the U.S.S.R., other Eastern European coun-
tries, and China Mainland.

The figures included for the Bank for International Settlements are
the Bank’s gold assets net of gold deposit liabilities. This procedure
avoids the overstatement of total world gold reserves since most of the
gold deposited with the BIS is included in the gold reserves of individual
countries,

2 Adjusted to include gold subscription payments to the IMF made by

some member countries in anticipation of increase in Fund quotas, except
those matched by gold mitigation deposits with the United States and
United Kingdom; adjustment is $270 million,

3 Excludes gold subscription payments made by some member countries
in anticipation of increase in Fund quotas: for most of these countries
the increased quotas became effective in Feb. 1966.

4 Net gold assets of BIS, i.e., gold in bars and coins and other gold
assets minus gold deposit liabilities,

Note—For back figures and description of the data in this and the
following tables on gold (except production), see *Gold,” Section 14 of
Supplement to Banking and Monetary Statistics, 1962.

GOLD PRODUCTION

(In millions of dollars at $35 per fine troy ounce)

Africa North and South America Asia Other
World
Feriod Pont | South Congo | ynited | Can- | Mex- | Nica- |Col Philip- | A All
tion out : nite: an- ex- ica- olom- ‘ ilip- us-
Africa | Ghane s(‘l‘(;s"a') States | ada ico ragua| bia | 10dia | Japan | "ol featia | other
1964, .. 30.1 7.8 51.4 | 133.0 7.4 6.9 12.8 5.2 16.1 14.9 33.7 66.6
1965..c00vcinunnnn. 26.4 2.3 58.6 | 125.6 7.6 5.4 1.2 4.6 18.14 15.3 30.7 64.8
1966...... 24,0 5.6 63.1 | 114,6 7.5 5.2 9.8 4.2 19.4 15.8 32.1 62.9
1967..00000innnn. 26.7 5.4 53.4 1 103.7 5.8 5.2 9.0 3.4 23.7 17.2 28.4 59.4
1968.......c00u.... 25.4 5.9 53.9 94.1 6.2 4.9 8.4 4.0 21.5 18.5 27.6 61.6
19697, ...t 24.8 6.0 60.1 89.1 6.3 3.7 7.7 3.4 23.7 20.0 24.5 60.0
1970—Jan 7.5 [ 2 I .5 .2 P2 N P 1.7
Feb 6.5 I I .8 .3 1.9 |....... 1.8
Mar. 7.1 P PO .5 3 P2 T PR 2.6
APr..ooovvnne. 6.6 -2 DR .6 .3 1.8 [...onns 1.8
May.... 7.0 .6 .3 2.2 {ieinunn 1.7
June.. 7.2 |. .6 .3 2.0 [boeenns 1.7
July 6.8 |. .6 [ 2 R I 1.6
Aug 6.3 P T e P 1.6
Sept 6.6 7
Oct 6.9
Nov.......... 6.5 |.
Deco.oovv... . 6.8
1971—Jan........... T T PO Y PP 6.8 ....... ... TS O TP I Y

! Estimated; excludes U.S.S.R., other Eastern European countries,
China Mainland, and North Korea.
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NUMBER IN OPERATION ON DECEMBER 31, 1970

Commercial and mutual savings banks Number maintaining branches or additional offices !
Commercial Commercial
[ _ Mutual .. Mutualt
State savings savings
Total Member } Nonmember Total Member Nonmember
Total . Total |
l Non- Non- { Non- Non-
Na- - State | In- in- In- in- Na- | State | In- in- In- in-
tional - sured | sured | sured | sured tional sured | sured | sured | sured
United States 2..,.......... 14,181 |13,688 |4,621 |1,147 |7,735 185 328 165 (4,294 {3,994 |1,684 | 450 {1,840 20 | 213 87
Alabama................. 272 272 89 20 163 [vovven]onnnan]eenn, 89 89 47 5 7 | e
Alaska................... 13 11 50...... 5 1 2. 7 7 51...... b2 P P PN
ATiZONA. ... oot 12 12 3 1 [ 20 P IR N 9 9 2 1 (-3 Y P I
Arkansas,........oo00nn 250 250 69 12 167 2 (i 82 82 33 7 42 Lo
California................ 152 152 60 9 75 -0 P P, 121 121 52 9 58 P2 P
Colorado. ., ............. 270 270 122 17 88 43 | e 17 17 13 { 20 TP [
Connecticut. . ............ 130 6! 26 4 28 3 69 |...... 90 44 20 4 200...... 46 |......
Delaware. ... ............ 20 18 5 2 [ I 2 ... 11 9 2 2 5. 200
District of Columbia...... , 14 14 11 1 2N N IR 13 13 10 1 2 Y IR (A,
Florida.................. 500 500 | 215 9] 2N L P 29 29 1 1 | Iy 2 IR IR
Georgid. .. .....oeiiins 441 441 62 10 | 362 2 P P 106 106 31 7 [<1: 1 P I I,
Hawaii,........c.o....... 10 10 | I 6 2 [P 8 8 1 (..., 6 ) S A
Idaho.................... 24 24 7 6 | U ISPOPS IRV PN 13 13 4 3 -3 P P P
Hlinois................v0 1.108 | 1,108 | 414 78 | 613 k2N I P 93 93 56 7 0 R A
Indiana.................. 411 407 122 63 i 219 3 L P 193 193 74 23 20 P I P
i
Jowa, ..o 666 666 99 50} 509 8.0 217 217 39 17 1] U IR T
Kansas.................. 601 601 171 27 397 1 67 67 32 7 ;25 A R DR
Kentucky.....oooovvvnnnn 343 343 80 14 | 245 4 135 135 44 8 83 |...... ERRERTI RREIY
Louisiana................ 231 231 49 10 171 1 133 133 38 9 86 ......0........h i
Maine................... 75 43 19 6 14 4 47 32 s 5 12 §...... [ I T PO
Maryland................ 120 1S 42 7 65 1 50...... 76 71 3t 6 33 1 L 2 PR
Massachusetts. ........... 334 162 86 15 57 4 8 164 | 214 121 64 15 41 1 6 87
Michigan................ 331 33t 101 1 103 125 2 202 ¢ 202 7 65 65 | S
Minnesota. . ............. 730 729 199 1 24, 503 7 2 (... L2 P P (A
Mississippi...ooovvvnevin. 182 182 38 . 6 138 114 34 5 2 20 R I D
Missouri..........oouee 671 671 98 71 495 93 25 16 S2 [
Montana. . . 140 140 49 41 49 2 2 | [ PP AV AN
441 441 125 11 301 39 23 1 | 525 AP Y PN
Nevada. .. 8 1 3 6 3 1 2 U P
New Hampshire 104 74 48 { 23 30 24 i 5., 8 ...,
New Jersey., , . 237 217 129 33 53
New Mexico 66 66 33 6 27
433 312 169 76 42
98 98 22 2 73
169 169 42 4 120
517 516 1 217 120 177
434 434 | 203 19 ] 2tl
50 49 10 . ..... 37
479 471 299 23 141
Rhode Island. 20 1’y s|......
South Carolina 102 102 19 6 77
South Dakota 161 161 33 25 103 |
Tennessee. 308 308 77 13 214
Texas . 1191 | 1191 530 50 | 603
Utah. .. 4 48 10 6 32
Vermont... 49 a3 26..... | 16
Virginia..... e 233 233 1 101 42 - 90 ;.
Washington. .,........... 100 91 25 8 | 56
West Virginia............. ' 200) 200 &5 | 35 &0
Wisconsin. ... .. R 11 608 | 125 42| 437
Wyoming...,............ 70 70 41
Virgin Islands. .. ......... I 1 1 |

For notes see opposite page.
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NUMBER IN OPERATION ON DECEMBER 31, 1970—<Continued

Branches and additional offices 1

|
Class of bank Location I
Commercial banks Mutual !
_ — e savings Outside head office city
State | banks In Bank-
Total Member | Nonmember head |_____ i __.._| ing
' office facili-
Total - city In In In non- | ties 3
Non- Non- head | contig- | contig-
Na- State [n- in- In- in- office uous uous
tional sured | sured | sured | sured county |counties | counties

United States 2............... 22,508 |21,424 |12,363 ! 3,642 | 5,371 48 891\ 193 | 7,991 | 7,031 | 3,713 | 3.773 219
Alabama..............0nu 267 267 188 13 66 [..ooovi] vyt 149 94 K i3 5
Alaska.... e 57 57 50 |....... 2 P S DI 16 22 11 8 5
Arizona... 19 |3 2 I I 105 77 77 63 3
Arkansas........ 1 20 [ I I D 96 61 5 1 |
California 288 332 I I 417 420 611 1,546 37
Colorado 9 ... | I AP (AN RPN LV I P DR I, 8
Connecticut. . .....ovvvivennn 586 436 221 118 97 ... 150 ....... 148 283 132 23 ... ...
Delaware. .......coooevnvuinenn 98 86 4 38 44 [....... 2 i 16 48 29 S|........
District of Columbia.......... 103 103 67 29 Tlownee. Y [ R Y 2
Florida........cooivviinan 14 41]...... 1 13 ).......0.. T PR 13 | I P PN 19
Georgia..oo.oovvevree e 281 281 163 34 84 ... 210 9 8 54 11
Hawaii.........ooniineennnn. 138 138 9 |....... 127 b2 N 52 36 2 48 4
Idaho...........cooiinann, 155 155 108 28 19 ....... RPN I 12 12 28 103 1
MNOIS. cvvv v vvn i eian i 92 92 55 k2 R O DT, 91 | P 6
Indiana,.........cooovviinnnn 632 632 340 62 b1 2 R I I 328 304 | 1
) (X W PN 319 319 53 29 P 7 B R O 128 141 (1 J0 P P
Kansas......coovvernnnneena. 67 67 32 7 2 2 I IR I 66 S T 2
Kentucky....cocvvvvevennann 327 327 141 54 ) 2 I DA 202 120 5 (v 1
Louisiana.................... 392 392 181 36 175 [ in]eveniddennnn 230 150 9 3 2
Maine.....oooveevrvinineninns 248 224 101 64 59 |....... 24 |, 55 100 79 14 2
Maryland. ........cooooviii. 558 515 255 68 185 7 43 ..., 155 130 161 112 10
Massachusetts. . .............. 963 735 429 155 149 2 35 193 458 496 2 2
Michigan............coovvii 1,205 | 1,205 561 431 21t b2 P P 536 440 218 11 4
Minnesota ........ocoiiien, 11 1 6 (i - 3 PR PP I R § I AP N PN
Mississippi. ... coeveiiiiian. 345 345 142 13 J L P O 150 102 51 42 3
MisSOuri, ... vveve i 91 91 23 16 L 72 P I £ R P 2
Montana.........ovviinnnan, 4 4 1 2 | 0 T P FE I ) I I 1
Nebraska.........cooo0vvnne, 40 40 24 1 )1 2 Y O R 40 1. 1
Nevada........ooooviininn., 85 85 60 14 ) 1 Y IO P 20 18 13 34 1
New Hampshire.............. 78 62 52 | 9 ... 16 |....... 32 39 2 1
New Jersey......oovovivenren.. 1,055 | 1,007 680 196 131 ....... 48 |....... 283 620 1t6 36 7
New Mexico...........vvvnun 128 128 72 6 b1 S I PP 74 45 1 1
New York. ...ocovvivnunennn 2,770 | 2,429 | 1,257 | 1,037 125 10 341 ..., 1,326 778 520 145 6
North Carolina............... 1,121 | 1,121 553 2 559 | i 3 P PO 106 227 628 2
North Dakot&................ 69 69 10 2 55| 2 RN e 11 35 22 1 2
Qhio......c.oviveiiiiiiian., 1,298 | 1,298 744 344 P2 {1 N R TN 588 688 19 3 2
Oklahoma................c0.. 55 55 38 3 | € IS I P L1 2 P T PR 4
Oregon. .....coovivinveneren, 339 337 250 2 8BS |....... 2 I 69 42 60 168 (........
Pennsylvania................. 1,817 | 1,723 | 1,044 242 435 2 94 1....... 357 721 737 2 5
RhodeIsland................. 239 169 92 |....... 69 8 70 ... 63 96 46 34 1
South Carolina............... 411 411 237 3 90 59 52 210 4
South Dakota................ 98 98 58 4 5 31 23 29 [l
Tennessee.......oovvvvveen.n 486 486 276 33 307 165 7 7 4
Texas....... P 54 S40...... T T B S 20
Utah......covvieiiiiaaan, 135 135 74 28 26 43 19 47 1 4
Vermont.........ooovuiiiean. 88 86 49 ..., 14 33 30, mnm ........
virginia. ..o, 806 806 473 122 286 135 175 | 210 18
Washingtont,, . ........ooviun 610 556 443 42 211 150 96 | 153

West Vieginia. .. ..o ool 1 5 sl...... b T - T T T
WisConsin, oo iovveiiieeian, ! 270 270 64 20 50 179 40 t i 1

: |

Wyoming........covvvnvinn I i | B TN PR | I PP PRI P | S O P FR TR | 1
VirginIslands................ 8 8 T P R I P P 2 Y 5

1 Excludes banks that have banking facilities only; banking facilities
are shown separately; see note 3.

2 Includes one national bank in the Virgin Islands, with eight branches,
that became a member of the F.R. System in 1957.

3 Banking facilities (other than branches) that are provided at military
and other Govt. establishments through arrangements made by the Treas-
ury; they are operated by 152 banks, 77 of which have no other type of
branch or additional office.

Note.—Each branch and additional office is located in the same State
as its parent bank except that one national bank in N.J. has one branch
in Pa., one national bank in Calif. has two branches in Wash. and one in
Ore., one noninsured (unincorporated) bank in N.Y, has one branch in
Mass. and one in Pa.; three insured nonmember banks in Puerto Rico have
14 branches in N.Y, In the table these branches are shown according to
their own location rather than that of the parent bank.
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BOARD OF GOVERNORS
OF THE FEDERAL RESERVE SYSTEM

ARTHUR F. BURNS, Chairman
GEORGE W. MITCHELL
ANDREW F. BRIMMER

J. DEWEY DAANE

J. L. ROBERTSON, Vice Chairman
SHERMAN J. MAISEL
WILLIAM W. SHERRILL

ROBERT C. HOLLAND, Secretary of the Board

J. CHARLES PARTEE, Adviser to the Board
Howarp H. HACKLEY, Assistant to the Board
ROBERT L. CARDON, Assistant to the Board

JosepH R. COYNE, Special Assistant to the Board

ROBERT SOLOMON, Adviser to the Board

CHARLES MOILONY, Assistant to the Board

DaviD B. HEXTER, Assistant to the Board

FrANK O'BRIEN, IR., Special Assistant to the Board

JouN S. RIPPEY, Special Assistant to the Board

OFFICE OF THE SECRETARY
RoBERT C. HOLLAND, Secretary
KENNETH A. KENYON, Depury Secretary
EL12ABETH L. CARMICHAEL, Assistant Secretary
ARTHUR L. BROIDA, Assistant Secretary
NORMAND R. V. BERNARD, Assistant Secretary
GorboN B. GRiIMWOOD, Defense Planning
Coordinator and Assistant Secretary
*BUGENE A. LEONARD, Assistant Secretary
WiLLiIAM W. LAYTON, Director of Equal Em-
ployment Opportunity
LEGAL DIVISION
THoMAS J. O'CONNELL, General Counsel
RoOBERT F. SANDERS, Assistant General Counsel
LAWRENCE F. NOBLE, A4ssistant General Counsel
PauLINE B. HELLER, Adviser
GRASTY CREWS, I, Adviser

DIVISION OF RESEARCH AND STATISTICS
J. CHARLES PARTEE, Director
STEPHEN H. AXILROD, Associate Director
LyLE E. GRAMLEY, Associate Director
STANLEY J. SIGEL, Adviser
MURRAY S. WERNICK, Adviser
KENNETH B. WILLIAMS, Adviser
PETER M. KEIR, Associate Adviser
JAMES L. PIERCE, Associate Adviser
JAMESs B. ECKERT, Assistant Adviser
Epwarp C. ETTIN, Assistant Adviser
STEPHEN P. TAYLOR, Assistant Adviser
Louis WEINER, Assistant Adviser
JoSEPH S. ZEISEL, Assistant Adviser
LevoN H. GARABEDIAN, Assistant Director

DIVISION OF INTERNATIONAL FINANCE

ROBERT SOLOMON, Director
+ROBERT L. SAMMONS, Associate Director

JonN E. REYNOLDS, Associate Director
JouN F. L. GHIARDI, Adviser
A. B. HERSEY, Adviser
REED J. IRVINE, Adviser
SAMUEL 1. KATzZ, Adviser
BERNARD NORWOOD, Adviser
RALPH C. WooD, Adviser
RaLPH C. BRYANT, Associate Adviser
RoBERT F. GEMMILL, Associate Adviser
SAMUEL PIzZER, Associate Adviser

DIVISION OF FEDERAL RESERVE BANK
OPERATIONS
JaMEs A. McINTOSH, Director
JouN N, KILEY, JR., Associate Director
WALTER A. ALTHAUSEN, Assistant Director
DoNALD G. BARNES, Assistant Director
HarrY A. GUINTER, Assistant Director
P. D. RING, Assistant Director
CHARLES C. WALCUTT, Assistant Director
LLoyp M. ScHAEFFER, Chief Federal Reserve
Examiner

DIVISION OF SUPERVISION AND REGULATION

FREDERIC SOLOMON, Director

IBRENTON C. LEAVITT, Depury Director
FRrREDERICK R. DAHL, Assistant Director
JacKk M. EGERTSON, Assistant Director
JANET O. HART, Assistant Director

JouN N. LYoN, Assistant Director

JOouN T, McCLINTOCK, Assistant Director
THOMAS A. SIDMAN, Assistant Director
TYNAN SMITH, Assistant Direcror

DIVISION OF PERSONNEL ADMINISTRATION

EpwiIN J. JOHNSON, Director
JoHN J. HART, Assistant Director

DIVISION OF ADMINISTRATIVE SERVICES

JosePH E. KELLEHER, Director
DoNALD E. ANDERSON, Assistant Director
JoHN D. SMITH, Assistant Director

OFFICE OF THE CONTROLLER

JoHN KAKALEC, Controller
§HARRY J. HALLEY, Deputy Controller

DIVISION OF DATA PROCESSING

JeroLD E. SLocuM, Director

JoHN P. SINGLETON, Associate Director
GLENN L. CUMMINS, Assistant Director
JoE M. JACKSON, Assistant Director
HENRY W. MEETZE, Assistant Director
RICHARD S. WATT, Assistant Director

*On leave from the Federal Reserve Bank of St. Louis.

7On leave of absence.

1Serves also as Program Director for Banking Structure in
the Office of the Secretary.

§Also serves as Program Director for Management Systems.



FEDERAL OPEN MARKET COMMITTEE

ARTHUR F. BURNS, Chairman

ANDREW F. BRIMMER
GEORGE H. Cray
J. DEWEY DAANE

MoNROE KIMBREL
SHERMAN J. MAISEL
RoOBERT P. MAyo

ALFRED HAYES, Vice Chairman

FraNK E. MoORRIS
J. L. ROBERTSON
WILLIAM W. SHERRILL

GEORGE W. MITCHELL

RoBERT C. HOLLAND, Secretary

ARTHUR L. Broiba, Deputy Secretary
NORMAND R. V. BERNARD, Assistant Secretary
CHARLES MOLONY, Assistant Secretary
HowARrD H. HACKLEY, General Counsel
Davip B. HEXTER, Assistant General Counsel
J. CHARLES PARTEE, Economist

STEPHEN H. AXILROD, Associate Economist

RoBERT W. EISENMENGER, Associate Economist

GEORGE GARVY, Associate Economist
LyLe E. GRAMLEY, Associate Economist
A. B. HERSEY, Associate Economist
JouN E. REYNOLDS, Associate Economist
KARL A. SCHELD, Associate Economist
ROBERT SOLOMON, Associate Economist

CHARLES T. TAYLOR, Associate Economist

CLARENCE W. Tow, Associate Economist

ALAN R, HoLMEs, Manager, System Open Market Account

CHARLES A, CooMBs, Special Manager, Systemm Open Market Account

FEDERAL ADVISORY COUNCIL

JOoHN M. MEYER, JR., SECOND FEDERAL RESERVE DISTRICT, President

A. W. CLAUSEN, TWELFTH FEDERAL RESERVE DISTRICT, Vice President

MARK C. WHEELER, FIRST FEDERAL
RESERVE DISTRICT

G. MORRIS DORRANCE, JR., THIRD FEDERAL
RESERVE DISTRICT

JOHN S. FANGBONER, FOURTH FEDERAL
RESERVE DISTRICT

JosepH W. BARR, FIFTH FEDERAL
RESERVE DISTRICT

HARRY HoOD BASSETT, SIXTH FEDERAL
RESERVE DISTRICT

GAYLORD FREEMAN, SEVENTH FEDERAL
RESERVE DISTRICT

ALLEN MORGAN, EIGHTH FEDERAL
RESERVE DISTRICT

T. M. REARDON, NINTH FEDERAL
RESERVE DISTRICT

MOoRrRrIS F. MILLER, TENTH FEDERAL
RESERVE DISTRICT

JoHN E. GRrRAY, ELEVENTH FEDERAL
RESERVE DISTRICT

HERBERT V. PROCHNOW, Secretary

WILLIAM J. KORSVIK, Assistant Secretary
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FEDERAL RESERVE BANKS AND BRANCHES

Federal Reserve Bank

Chairman
Deputy Chairman

President )
First Vice President

Vice President
in charge of branch

or branch
Zip code
Boston.............. 02106
New York........... 10045
Buffalo............ 14240
Philadelphia.......... 19101
Cleveland. ........... 44101
Cincinnati......... 45201
Pittsburgh......... 15230
Richmond............ 23261
Baltimore.......... 21203
Charlotte.......... 28201
Atlanfa.............. 30303
Birmingham....... 35202
Jacksonville........ 32203
Nashville,......... 37203
New Orleans, ...... 70160
Chicago. ...o........ 60690
Detroit............ 48231
St. Louis............ 63166
Little Rock........ 72203
Louisville,......... 40201
Memphis.......... 38101
Minneapolis.......... 55480
Helena............ 59601
Kansas City.......... 64198
Denver............ 80217

Oklahoma City.....73125
Omaha

San Francisco........ 94120

Los Angeles........ 90054
Portland........... 97208
Salt Lake City...... 84110
Seattle............ 98124

James S. Duesenberry
Louis W. Cabot

Albert L. Nickerson
Roswell L. Gilpatric
Norman F. Beach

Bayard L. England
D. Robert Yarnall, Jr.

Albert G. Clay

J. Ward Keener
Graham E. Marx
Lawrence E. Walkley

Wilson H. Elkins

Robert W, Lawson, Jr.
Arnold J. Kleff, Jr.
John L. Fraley

Edwin I, Hatch
John C, Wilson
W. Cecil Bauer
Castle W. Jordan
Edward J. Boling
D. Ben Kleinpeter

Emerson G. Higdon
William H. Franklin
Peter B. Clark

Frederic M. Peirce
Sam Cooper

Al Pollard

Ronald E. Reitmeier

C. Whitney Brown

David M. Lilly
Bruce B. Dayton
William A. Cordingley

Robert W. Wagstaff

Willard D. Hosford, Jr.

Cris Dobbins
C. W. Flint, Jr.
Henry Y. Kleinkauf

Chas. F. Jones
Philip G. Hoffman
Joseph M. Ray
Geo. T. Morse, Jr.
W. A. Belcher

0. Meredith Wilson
S. Alfred Halgren
J. Leland Atwood
Frank Anderson
Royden G. Derrick
Francis G. Crane

Frank E. Morris
Earle O. Latham

Alfred Hayes
William F, Treiber

David P. Eastburn
David C. Melnicoff

Walter H. MacDonald

Aubrey N. Heflin
Robert P. Black

Monroe Kimbrel
Kyle K. Fossum

Robert P. Mayo
Ernest T. Baughman

Darryl R. Francis
Dale M. Lewis

M. H. Strothman, Jr.

George H. Clay
John T. Boysen

Philip E. Coldwell
T. W. Plant

Eliot J. Swan
A. B. Merritt

A. A. Maclnnes, Jr.

Fred O. Kiel
Clyde E. Harrell

H. Lee Boatwright, I11
Jimmie R. Monhollon

Dan L. Hendley
Edward C. Rainey
Jeffrey J. Wells
Arthur H. Kantner

Daniel M. Doyle

John F. Breen
Donald L. Henry
Laurence T. Britt

Howard L. Knous

John W. Snider
Howard W. Pritz
George C. Rankin

Fredric W. Reed
J. Lee Cook
Carl H. Moore

Paul W. Cavan
William M. Brown
Arthur L. Price
William R. Sandstrom
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FEDERAL RESERVE BOARD PUBLICATIONS

Available from Publications Services, Division of Administrative Services, Board of Governors of the Federal Re-
serve System, Washington, D.C. 20551. Where a charge is indicated, remittance should accompany request and
be made payable to the order of the Board of Governors of the Federal Reserve System in a form collectible at

par in U.S. currency. (Stamps and coupons not accepted.)

ANNUAL REPORT.

FEDERAL RESERVE BULLETIN. Monthly. $6.00 per
annum or $.60 a copy in the United States and
its possessions, Bolivia, Canada, Chile, Colom-
bia, Costa Rica, Cuba, Dominican Republic,
Ecuador, Guatemala, Haiti, Republic of Hon-
duras, Mexico, Nicaragua, Panama, Paraguay,
Peru, El Salvador, Uruguay, and Venezuela; 10
or more of same issue sent to one address, $5.00
per annum or $.50 each. Elsewhere, $7.00 per
annum or $.70 a copy.

FEDERAL RESERVE CHART BOOK ON FINANCIAL
AND BUSINESS STATISTICS. Monthly. Annual
subscription includes one issue of Historical
Chart Book. $6.00 per annum or $.60 a copy in
the United States and the countries listed above;
10 or more of same issue sent to one address,
$.50 each. Elsewhere, $7.00 per annum or $.70
a copy.

HISTORICAL CHART BOOK. Issued annually in Sept.
Subscription to monthly chart book includes
one issue. $.60 a copy in the United States and
countries listed above; 10 or more sent to one
address, $.50 each. Elsewhere, $.70 a copy.

THE FEDERAL RESERVE ACT, as amended through
Nov. 5, 1966, with an appendix containing pro-
visions of certain other statutes affecting the
Federal Reserve System. 353 pp. $1.25.

REGULATIONS OF THE BOARD OF GOVERNORS OF
THE FEDERAL RESERVE SYSTEM.

PUBLISHED INTERPRETATIONS OF THE BOARD OF
GOVERNORS, as of Dec. 31, 1970, $2.50.

FLOW OF FUNDS IN THE UNITED STATES, 1939-
53. 1955. 390 pp. $2.75.

FLOW OF FUNDS ACCOUNTS, 1945-1968. March
1970. 138 pp. $1.00 per copy; 10 or more sent
to one address, $.85 each.

DEBITS AND CLEARING STATISTICS AND THEIR
USE. 1959. 144 pp. $1.00 a copy; 10 or more
sent to one address, $.85 each.

SUPPLEMENT TO BANKING AND MONETARY STA-
TISTICS. Sec. 1. Banks and the Monetary Sys-
tem. 1962. 35 pp. $.35. Sec., 2, Member Banks.
1967. 59 pp. $.50. Sec. 5. Bank Debits, 1966. 36
pp. $.35. Sec. 6. Bank Income. 1966, 29 pp.
$.35. Sec. 9. Federal Reserve Banks. 1965. 36
pp. $.35. Sec. 10. Member Bank Reserves and
Related Items, 1962. 64 pp. $.50, Sec. 11, Cur-
rency. 1963. 11 pp. $.35. Sec. 12. Money Rates
and Securities Markets, 1966. 182 pp. $.65.
Sec. 14, Gold. 1962, 24 pp. $.35. Sec. 15. Inter-
national Finance. 1962. 92 pp. $.65. Sec. 16
(New), Consumer Credit. 1965. 103 pp. $.65.

INDUSTRIAL PRODUCTION—1957-59 BASE. 1962.
172 pp. $1.00 a copy; 10 or more sent to one
address, $.85 each.

BANK MERGERS & THE REGULATORY AGENCIES:
APPLICATION OF THE BANK MERGER ACT OF
1960. 1964, 260 pp. $1.00 a copy; 10 or more
sent to one address, $.85 each.

BANKING MARKET STRUCTURE & PERFORMANCE
IN METROPOLITAN AREAS: A STATISTICAL
STUDY OF FACTORS AFFECTING RATES ON
BANK LOANS. 1965, 73 pp. $.50 a copy; 10 or
more sent to one address, $.40 each.

THE PERFORMANCE OF BANK HOLDING COM-
PANIES. 1967. 29 pp. $.25 a copy; 10 or more
sent to one address, $.20 each.

FARM DEBT. Data from the 1960 Sample Survey
of Agriculture. 1964. 221 pp. $1.00 a copy; 10
or more sent to one address, $.85 each.

MERCHANT AND DEALER CREDIT IN AGRICUL-
TURE. 1966. 109 pp. $1.00 a copy; 10 or more
sent to one address, $.85 each.

THE FEDERAL FUNDS MARKET. 1959. 111 pp.
$1.00 a copy; 10 or more sent to one address,
$.85 each.

TRADING IN FEDERAL FUNDS. 1965. 116 pp. $1.00
a copy; 10 or more sent to one address, $.85
each.

U.S. TREASURY ADVANCE REFUNDING, JUNE
1960-JULY 1964. 1966. 65 pp. $.50 a copy; 10
or more sent to one address, $.40 each.
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BANK CREDIT-CARD AND CHECK-CREDIT PLANS.
1968. 102 pp. $1.00 a copy; 10 or more sent to
one address, $.85 each.

INTEREST RATE EXPECTATIONS: TESTS ON YIELD
SPREADS AMONG SHORT-TERM GOVERNMENT
SECURITIES. 1968. 83 pp. $.50 a copy; 10 or
more sent to one address, $.40 each.

SURVEY OF FINANCIAL CHARACTERISTICS OF
CONSUMERS. 1966, 166 pp. $1.00 a copy; 10 or
more sent to one address, $.85 each.

SURVEY OF CHANGES IN FAMILY FINANCES. 1968,

321 pp. $1.00 a copy; 10 or more sent to one
address, $.85 each.

REPORT OF THE JOINT TREASURY-FEDERAL RE-
SERVE STUDY OF THE U.S. GOVERNMENT
SECURITIES MARKET. 1969. 48 pp. $.25 a copy;
10 or more sent to one address, $.20 each.

JOINT TREASURY-FEDERAL RESERVE STUDY OF
THE GOVERNMENT SECURITIES MARKET: STAFF
STUDIES—PART 1 (papers by Cooper, Bernard,
and Scherer). 1970. 86 pp. $.50 a copy; 10 or
more sent to one address, $.40 each.

(Limited supplies, in mimeographed or similar
form, of staff papers other than those con-
tained in Part 1 are available upon request for
single copies. See p. 48 of main report for a
list of such papers.)

REAPPRAISAL OF THE FEDERAL RESERVE DIS-
COUNT MECHANISM:

REPORT OF A SYSTEM COMMITTEE. 1968. 23
pp. $.25 a copy; 10 or more sent to one ad-
dress, $.20 each.

REPORT ON RESEARCH UNDERTAKEN IN CON-
NECTION WITH A SYSTEM STUDY. 1968. 47
pp. $.25 a copy; 10 or more sent to one
address, $.20 each.

Limited supply of the following papers relating to
the Discount Study, in mimeographed or similar
form, available upon request for single copies:

EVOLUTION OF THE ROLE AND FUNCTIONING
OF THE DISCOUNT MECHANISM. 1968. 65 pp.

A STUDY OF THE MARKET FOR FEDERAL FUNDS.
1968. 47 pp.

THE SECONDARY MARKET FOR NEGOTIABLE
CERTIFICATES OF DEPOSIT. 1968. 89 pp.

THE DISCOUNT MECHANISM IN LEADING IN-
DUSTRIAL COUNTRIES SINCE WORLD WAR II.
1968. 216 pp.

RESERVE ADJUSTMENTS OF THE EIGHT MAJOR
NEW YORK CITY BANKS DURING 1966. 1968.
29 pp.

DISCOUNT POLICY AND OPEN MARKET OPERA-
TIONS. 1968. 23 pp.

THE REDESIGNED DISCOUNT MECHANISM AND
THE MONEY MARKET. 1968. 29 pp.

SUMMARY OF THE ISSUES RAISED AT THE ACA-
DEMIC SEMINAR ON DISCOUNTING. 1968.

16 pp.

A REVIEW OF RECENT ACADEMIC LITERATURE
ON THE DISCOUNT MECHANISM. 1968, 40 pp.

DISCOUNT POLICY AND BANK SUPERVISION.
1968. 72 pp.

THE LEGITIMACY OF CENTRAL BANKS. 1969.
24 pp.

SELECTIVE CREDIT CONTROL. 1969. 9 pp.

SOME PROPOSALS FOR A REFORM OF THE DIS-
COUNT WINDOW. 1969. 40 pp.

RATIONALE AND OBJECTIVES OF THE 1955 RE-
VISION OF REGULATION A. 1969. 33 pp.

AN EVALUATION OF SOME DETERMINANTS OF
MEMBER BANK BORROWING. 1969. 29 pp.

ACADEMIC VIEWS ON IMPROVING THE FEDERAL
RESERVE DISCOUNT MECHANISM. 1970.
172 pp.

CAPITAL AND CREDIT REQUIREMENTS OF AGRI-
CULTURE, AND PROPOSALS TO INCREASE
AVAILABILITY OF BANK CREDIT. 1970. 160 pp.

FINANCIAL INSTABILITY REVISITED: THE ECO-
NOMICS OF DISASTER. 1970. 87 pp.

STAFF ECONOMIC STUDIES

Studies and papers on economic and financial sub-
jects that are of general interest in the field of
economic research.

Summaries only printed In the Bulletin.
(Limited supply of mimeographed coples of full
text available upon request for single copies.)

MEASURES OF INDUSTRIAL PRODUCTION AND
FINAL DEMAND, by Clayton Gehman and Cor-
nelia Motheral. Jan. 1967. 57 pp.
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THE AVAILABILITY OF MORTGAGE LENDING COM-
MITMENTS, by Robert Moore Fisher. Dec. 1969.

36 pp.

IMPORTED INFLATION AND THE INTERNATIONAL
ADJUSTMENT PROCESS, by Ruth Logue. Dec.
1969. 147 pp.

CONSUMER SAVINGS AND THRIFT INSTITUTIONS,
by Edward C. Ettin and Barbara Negri Opper.
June 1970. 12 pp.

OPTIMAL CHOICE OF MONETARY POLICY INSTRU-
MENTS IN A SIMPLE STOCHASTIC MACRO
MODEL, by William Poole. Sept. 1970. 20 pp.

UNCERTAINTY AND STABILIZATION POLICIES FOR
A NONLINEAR MACROECONOMIC MODEL, by
Franklin R. Shupp. Dec. 1970. 23 pp.

OPERATING POLICIES OF BANK HOLDING COM-
PANIES—PART 1, by Robert J. Lawrence.
Apr. 1971. 82 pp.

Printed in full in the Bulletin.

(Reprints available as shown in following list.)

REPRINTS

ADJUSTMENT FOR SEASONAL VARIATION. June
1941, 11 pp.

SEASONAL FACTORS AFFECTING BANK RESERVES.
Feb, 1958. 12 pp.

LIQUIDITY AND PUBLIC POLICY, Staff Paper by
Stephen H. Axilrod. Oct. 1961. 17 pp.

SEASONALLY ADJUSTED SERIES FOR BANK
CREDIT. July 1962. 6 pp.

INTEREST RATES AND MONETARY POLICY, Staft
Paper by Stephen H. Axilrod. Sept. 1962. 28 pp.

MEASURES OF MEMBER BANK RESERVES. July
1963. 14 pp.

CHANGES IN BANKING STRUCTURE,
Sept. 1963. 8 pp.

1953-62.

REVISION OF BANK DEBITS AND DEPOSIT TURN.
OVER SERIES. Mar. 1965. 4 pp.

TIME DEPOSITS IN MONETARY ANALYSIS, Staff
Economic Study by Lyle E. Gramley and
Samuel B. Chase, Jr. Oct. 1965. 25 pp.

RESEARCH ON BANKING STRUCTURE AND PER-
FORMANCE, Staff Economic Study by Tynan
Smith, Apr. 1966. 11 pp.

COMMERCIAL BANK LIQUIDITY, Staff Economic
Study by James Pierce. Aug. 1966. 9 pp.

A REVISED INDEX OF MANUFACTURING CAPACITY,
Staff Economic Study by Frank de Leeuw with
Frank E. Hopkins and Michael D. Sherman.
Nov. 1966. 11 pp.

THE ROLE OF FINANCIAL INTERMEDIARIES IN
U.S. CAPITAL MARKETS, Staff Economic Study
by Daniel H. Brill with Ann P. Ulrey. Jan.
1967. 14 pp.

REVISED SERIES ON COMMERCIAL AND INDUS-
TRIAL LOANS BY INDUSTRY. Feb. 1967. 2 pp.

AUTO LOAN CHARACTERISTICS AT MAJOR SALES
FINANCE COMPANIES. Feb. 1967. 5 pp.

SURVEY OF FINANCE COMPANIES, MID-1965. Apr.
1967. 26 pp.

BANK FINANCING OF AGRICULTURE. June 1967.
23 pp.

EVIDENCE ON CONCENTRATION IN BANKING
MARKETS AND INTEREST RATES, Staff Eco-
nomic Study by Almarin Phillips. June 1967.
11 pp.

NEW BENCHMARK PRODUCTION MEASURES, 1958
AND 1963. June 1967. 4 pp.

REVISED INDEXES OF MANUFACTURING CAPACITY
AND CAPACITY UTILIZATION. July 1967. 3 pp.

THE PUBLIC INFORMATION ACT—ITS EFFECT ON
MEMBER BANKS. July 1967. 6 pp.

INTEREST COST EFFECTS OF COMMERCIAL BANK
UNDERWRITING OF MUNICIPAL REVENUE
BONDS. Aug. 1967. 16 pp.

THE FEDERAL RESERVE-MIT ECONOMETRIC
MODEL, Staff Economic Study by Frank de
Leeuw and Edward Gramlich. Jan. 1968. 30 pp.

THE PRICE OF GOLD IS NOT THE PROBLEM. Feb.
1968. 7 pp.

U.S. INTERNATIONAL TRANSACTIONS: TRENDS IN
1960-67. Apr. 1968. 23 pp.

MONETARY RESTRAINT AND BORROWING AND
CAPITAL SPENDING BY LARGE STATE AND
LOCAL GOVERNMENTS IN 1966. July 1968.

30 pp.
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REVISED SERIES ON BANK CREDIT. Aug. 1968.
4 pp.

FEDERAL FISCAL POLICY IN THE 1960’s. Sept.
1968. 18 pp.

HOW DOES MONETARY POLICY AFFECT THE
ECONOMY? Staff Economic Study by Maurice
Mann. Oct. 1968. 12 pp.

BUSINESS FINANCING BY BUSINESS FINANCE
COMPANIES. Oct. 1968. 13 pp.

MANUFACTURING CAPACITY: A COMPARISON OF
TWO SOURCES OF INFORMATION, Staff Eco-
nomic Study by Jared J. Enzler. Nov. 1968,
S pp.

MONETARY RESTRAINT, BORROWING, AND CAP-
ITAL SPENDING BY SMALL LOCAL GOVERN-
MENTS AND STATE COLLEGES IN 1966. Dec.
1968. 30 pp.

REVISION OF CONSUMER CREDIT STATISTICS.
Dec. 1968. 21 pp.

HOUSING PRODUCTION AND FINANCE. Mar. 1969.
7 pp.

OUR PROBLEM OF INFLATION. June 1969. 15 pp.

THE CHANNELS OF MONETARY POLICY, Staff Eco-
nomic Study by Frank de Leeuw and Edward
Gramlich. June 1969. 20 pp.

REVISION OF WEEKLY SERIES FOR COMMERCIAL
BANKS. Aug. 1969. 5 pp.

EURO-DOLLARS: A CHANGING MARKET. Oct, 1969.
20 pp.

RECENT CHANGES IN STRUCTURE OF COMMER-
CIAL BANKING. Mar. 1970. 16 pp.

SDR's IN FEDERAL RESERVE OPERATIONS AND
STATISTICS. May 1970. 4 pp.

BANKING AND MONETARY STATISTICS, 1969.

Selected series of banking and monetary statistics
for 1969 only. Mar. and July 1970, 18 pp.

INFLATION IN WESTERN EUROPE AND JAPAN.
Oct. 1970. 13 pp.

REVISION OF THE MONEY STOCK. Dec. 1970.
23 pp.

MEASURES OF SECURITY CREDIT. Dec. 1970.
11 pp.

BALANCE OF PAYMENTS PROGRAM: REVISED
GUIDELINES FOR BANKS AND NONBANK FINAN-
CIAL INSTITUTIONS. Jan. 1971. 12 pp.

MONETARY AGGREGATES AND MONEY MARKET
CONDITIONS IN OPEN MARKET POLICY. Feb.
1971. 26 pp.

BANK FINANCING OF MOBILE HOMES. Mar. 1971.
4 pp.

FINANCIAL DEVELOPMENTS IN THE FOURTH
QUARTER OF 1970. Mar. 1971. 6 pp.

TREASURY AND FEDERAL RESERVE FOREIGN EX-
CHANGE OPERATIONS. Mar. 1971. 19 pp.

RESPONSE OF STATE AND LOCAL GOVERNMENTS
TO VARYING CREDIT CONDITIONS. Mar. 1971.

24 pp.

CHANGES IN TIME AND SAVINGS DEPOSITS, JULY-
OCTOBER 1970. Apr. 1971, 13 pp.

CHANGES IN BANK LENDING PRACTICES, 1970.
Apr. 1971. 5 pp.

U.S. BALANCE OF PAYMENTS AND INVESTMENT
POSITION. Apr., 1971. 14 pp.
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(For list of tables published periodically, but not monthly, see page A-3.)

Acceptances, bankers’, 14, 33, 37
Agricultural loans of commercial banks, 24, 26
Arbitrage, 91
Assets and liabilities (See also Foreigners, claims on,
and liabilities to):
Banks, by classes, 20, 24, 25, 26, 37
Banks and the monetary system, 19
Corporate, current, 49
Federal Reserve Banks, 12
Automobiles:
Consumer instalment credit, 54, 55, 56
Production index, 58, 59

Bank credit proxy, 18
Bankers' balances, 25, 28
(See also Foreigners, claims on, and liabilities to)
Banks and branches, number, by class and State, 94
Banks and the monetary system, 19
Banks for cooperatives, 39
Bonds (See also U.S. Govt. securities) :
New issues, 45, 46, 47
Yields and prices, 34, 35
Branch banks:
Liabilities of U.S. banks to their foreign
branches, 30, 86
Number, by class and State, 95
Brokerage balances, 85
Business expenditures on new plant and equipment, 49
Business indexes, 62
Business loans (See Commercial and industrial loans)

Capacity utilization, 62
Capital accounts:
Banks, by classes, 20, 25, 30
Federa} Reserve Banks, 12
Central banks, 90, 92
Certificates of deposit, 30
Coins, circulation, 16
Commercial and industrial loans:
Commercial banks, 24, 32
Weekly reporting banks, 26, 31
Commercial banks:
Assets and liabilities, 20, 24, 25, 26
Consumer loans held, by type, 55
Deposits at, for payment of personal loans, 23
Loans sold outright, 32
Number, by classes, 20, 94
Real estate mortgages held, by type, 50
Commercial paper, 33, 37
Condition statements (See Assets and liabilities)
Construction, 62, 63
Consumer credit:
Instalment credit, 54, 55, 56, 57
Noninstalment credit, by holder, 55
Consumer price indexes, 62, 66
Consumption expenditures, 68, 69
Corporations:
Sales, proﬁts, taxes, and dividends, 48, 49
Security issues, 46, 47
Security yields and prices, 34, 35
Cost of living (See Consumer price indexes)
Currency and coin, 5, 10,
Currency in crrcu]ation 5 16, 17
Customer credit, stock market, 36

Debits to deposit accounts, 15
Debt (See specific types of debt or securities)

Demand deposits:
Adjusted, banks and the monetary system, 19
Adjusted, commercial banks, 15, 18, 25
Banks, by classes, 11, 20, 25, 29
Subject to reserve requirements, 18
Turnover, 15
Deposits (See also specific types of deposits):
Accumulated at commercial banks for payment of
personal loans, 23
Adjusted, and currency, 19
Banks, by classes, 11, 20, 25, 29, 37
Euro-dollars, 86
Federal Reserve Banks, 12, 86
Postal savings, 19, 2
Subject to reserve requirements, 18
Discount rates (See Interest rates)
Diicsoums and advances by Reserve Banks, 4, 12, 13,
Dividends, corporate, 48, 49
Dollar assets, foreign, 75, 81

Earnings and hours, manufacturing industries, 65
Employment, 62, 64, 65
Euro-dollar deposits in foreign branches of

U.S. banks, 86

Farm mortgage loans, 50, 51
Federal finance:
Cash transactions, 40
Receipts and expenditures, 41
Treasury operating balance, 40
Federal funds, 8, 24, 26, 30,
Federal home loan banks 39 51
Federal Housing Administration, 50, 51, 52, 53
Federal intermediate credit banks, 39
Federal land banks, 39
Federal National Mortgage Assn., 39, 53
Federal Reserve Banks:
Condition statement, 12
U.S. Govt securities held, 4, 12, 15, 42, 43
Federal Reserve credit, 4, 6, 12 15
Federal Reserve notes, 12 16
Federally sponsored credit agencies, 39
Finance company paper, 33, 37
Financial institutions, loans to 24, 26
Float, 4
Flow of funds, 70
Foreign:
Currency operations, 12, 14, 75, 81
Deposits in U.S. banks, S 12, 19 25,29, 86
Exchange rates, 89
Trade, 73
Foreigners:
Claims on, 82, 83, 86, 87, 88
Liabilities to, 30, 76, 77, 79, 80, 81, 86, 87, 88,

Gold:
Certificates, 12, 13, 16
Earmarked, 86
Net purchases by U.S., 74
Productijon, 93
Reserves of central banks and govts., 92
Stock, 4, 19, 75
Government National Mortgage Association, 53
Gross national product, 68, 69

Hours and earnings, manufacturing industries, 65
Housing permits, 62
Housing starts, 63

(References are to pages A-4 through A-95 although the prefix “A” is omitted in this index)



index)

(References are to pages A-4 through A.95 although the prefix “A” is omitted in

A 104

FEDERAL RESERVE BULLETIN o APRIL 1971

Income, national and personal, 68, 69
Industrial production index, 58, 62
Instalment loans, 54, 55, 56, 57
Insurance companies, 38, 42, 43, 51
Insured commercial banks, 22, 23, 24, 94
Interbank deposits, 11, 20, 25
Interest rates:

Business loans by banks, 32

Federal Reserve Banks, 9

Foreign countries, 90, 91

Money market rates, 33

Mortgage yields, 53

Prime rate, commercial banks, 33

Time deposits, maximum rates, 11

Yields, bond and stock, 34
International capital transactions of the U.S., 76-88
International institutions, 74, 75, 90, 92
Inventories, 68
Investment companies, issues and assets, 47
Investments (See also specific types of investments):

Banks, by classes, 20, 24, 27, 28, 37

Commercial banks, 18

Federal Reserve Banks, 12, 15

Life insurance companies, 38

Savings and loan assns., 38

Labor force, 64

Loans (See also specific types of loans):
Banks, by classes, 20, 24, 26, 27, 37
Commercial tanks, 18, 20, 23, 24, 26, 27, 31, 32
Federal Reserve Banks, 4, 6, 12, 15
Insurance companies, 38, 51
Insured or guaranteed by U.S,, 50, 51, 52, 53
Savings and loan assns., 38, 51

Manufacturers;
Capacity utilization, 62
Production index, 59, 62
Margin requirements, 10
Member banks:
Assets and liabilities, by classes, 20, 24
Borrowings at Reserve Banks, 6, 12
Deposits, by classes, 11
Number, by classes, 20, 94
Reserve position, basic, 8
Reserve requirements, 10
Reserves and related items, 4, 18
Mining, production index, 59, 62
Mobile home shipments, 63
Money rates (See Interest rates)
Money stock and related data, 17, 19
Mortgages (Sce Real estate loans and Residential mort-
gage loans)
Mutual funds (See Investment companies)
Mutual savings banks, 19, 29, 37, 42, 43, 50, 94

National banks, 22, 23, 94

National income, 68, 69

National security expenditures, 41, 68
Nonmember banks, 23, 24, 25, 94

Open market transactions, 14

Payrolls, manufacturing index, 62

Personal income, 69

Postal savings, 19, 25

Prices:
Consumer and wholesale commodity, 62, 66
Security, 35

Prime rate, commercial banks, 33

Production, 58, 62

Profits, corporate, 48, 49

Real estate loans:
Banks, by classes, 24, 27, 37, 50
Delinquency rates on home mortgages, 52
Mortgage yields, 53
Type (535 holder and property mortgaged, 50, 51,
52,
Reserve position, basic, member banks, 8
Reserve requirements, member banks, 10
Reserves:
Central banks and govts., 92
Commercial banks, 25, 28, 30
Federal Reserve Banks, 12
Member banks, 5, 6, 11, 18, 25
U.S. reserve assets, 75
Residential mortgage loans, 35, 50, 51, 52
Retail credit, 54
Retail sales, 62

Sales finance companies, loans, 54, 55, 57
Saving:
Flow of funds series, 70
National income series, 69
Savings and loan assns., 38, 43, 51
Savings deposits (See Time deposits)
Savings institutions, principal assets, 37, 38
Securities (See also U.S. Govt. securities) :
Federally sponsored agencies, 39
International transactions, 84, 85
New issues, 45, 46, 47
Silver coin and silver certificates, 16
Special Drawing Rights, 4, 12, 13, 19, 72, 75
State and local govts.:
Deposits, 25, 29
Holdings of U.S. Govt. securities, 42, 43
New security issues, 45, 46
Ownership of securities of, 24, 28, 37, 38
Yields and prices of sscurities, 34, 35
State member banks, 22, 23, 94
Stock market credit, 36
Stocks:
New issues, 46, 47
Yields and prices, 34, 35

Tax receipts, Federal, 41

Time deposits, 11, 18, 19, 20, 25, 29

Treasury cash, Treasury currency, 4, §, 16, 19
Treasury deposits, 5, 12, 40

Treasury operating balance, 40

Unemployment, 64
U.S. balance of payments, 72
U.S. Govt. balances:
Commercial bank holdings, 25, 29
Consolidated condition statement, 19
Member bank holdings, 18
Treasury deposits at Reserve Banks, §, 12, 40
U.S. Govt. securities:
Bank holdings, 19, 20, 24, 27, 37, 42, 43
Dealer transactions, positions, and financing, 44
Federal Reserve Bank holdings, 4, 12, 15, 42, 43
Foreign and international holdings, 12, 81, 84, 86
International transactions, 81, 84
New issues, gross proceeds, 46
Open market transactions, 14
Outstanding, by type of security, 42, 43, 45
Ownership of, 42, 43
Yields and prices, 34, 35
United States notes, 16
Utilities, production index, 59, 62

Veterans Administration, 50, 51, 52, 53
Weekly reporting banks, 26

Yields (See Interest rates)



