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UJS. Balance of
Payments and
nvestment Position

THE EXTENT of the fundamental disequilibrium in the U.S.
balance of payments was dramatically exposed last year when
the trade balance worsencd abruptly. At the same time
the outflow of private capital increased to mammoth pro-
portions. Although over-all deficits had persisted for many
years, the official settlements balance had been held within
a relatively narrow band in the 1960°s. In the early years of
the decade, a strong trade balance served to offset growing
outflows of capital. After the mid-1960’s oflicial restrictions
on outflows of U.S. private capital, together with large in-
flows of foreign private long-term and liquid capital, masked
the cffects of a declining trade surplus and even produced
oflicial scttlements surpluses in 1968 and 1969.

Increasing stresses became evident in 1970, when the cas-
ing of monetary policy in the United States, to cope with a
deepening recession, led to massive repayments by U.S.
banks of their borrowings in the Euro-dollar market—with
an adversc cffect on the official settlements balance far ex-
ceeding the beneficial cffects of a temporarily improved trade
balance. Before many months of 1971 had gone by, market
participants recognized that an impasse had been reached
and that there would almost certainly have to bc a decisive
change in the exchange rates of the dollar against foreign cur-
rencies. The vast speculative flows that ensued brought mat-
ters to a head, triggering the actions that the President took
on August 15,
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A detailed review of the hectic exchange market activity
last ycar was published in the article on foreign exchange
operations in the March BULLETIN. It is important to note
that one result of the suspension of the convertibility of the
dollar in August was a general recognition that fundamental
improvement of the U.S. balance of payments could not
be secured by a few ad hoc adjustments of the exchange rates
of those countrics most obviously in surplus, or by a uniform
devaluation of the dollar against all currencics. What was
needed was a coordinated multilateral move that would take
into account the differing balance of payments situations of
different countries, some in fundamental surplus to a greater
or lesser degree, and some in basic deficit. Successful nego-
tiation of such a realignment in the Smithsonian mecting of
December 17 and 18, 1971, was a remarkable achievement,
and the eventual cffects on trading positions of the relative
changes arrived at (see accompanying chart) should go a long
way toward restoring equilibrium in world trade and pay-
ments.

On any basis of measurcment the U.S. balance of payments
deficit was extraordinarily large in 1971. The surplus on trans-
actions in goods and services dropped to less than $1 billion
while the identified outflow for remittances and pensions,
U.S. Government grants and capital, and private long-term
capital rose to a record $10 billion. Thus, the deficit on cur-
rent account and long-term capital exceeded $9 billion, after
having averaged lcss than $2.5 billion since 1965 and less
than $1 billion in the early 1960’s. In addition, recorded out-
flows of short-term capital of more than $10 billion and un-
recorded nct payments approaching $11 billion raised the
official settlements deficit (beforc crediting the Special Draw-
ing Rights allocation of $0.7 billion) to $30.5 billion.

A part of this deficit was financed by the use of U.S. inter-
national reserves, which were drawn down by $3.1 billion;
thisreduced U.S. reserve assetsto $12. 1 billion by the end of the
ycar. By far the greater part of the deficit was financed by
increases in foreign official reserve holders’ claims against
the United States. These grew by $27.4 billion in the year and
totaled nearly $52 billion by year-end.

An cxtraordinary outpouring of capital from the United
Statcs dominated the balance of payments last year. Ag-
gregate net outflows of private capital, both thosc recorded
and thosc believed to be reflected in the residual errors and
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MAJOR COMPONENTS e omissions in the accounts, exceeded $24 billion, com-

e pared with about $8 billion in 1970. Recorded outflows of
) U.S. private capital exceeded $9.5 billion, reaching a peak
in the period of heightened speculation in the third quarter.
This was an increasce of about $2.5 billion over the preceding
year. Inflows of foreign capital adding to nonliquid foreign
privatc asscts in the United States shrank to under $2 bil-
lion, less than half the inflow of the previous year, As in 1970,
there was a large outflow of foreign liquid funds—nearly $7
billion—reducing U.S. liquid liabilitics to private forcigners,
especially in the form of U.S. banks’ borrowings from the
Euro-dollar market. Finally, a major adverse flow of capital
was represented in the errors and omissions ittm—which may
_ _ 3 have included as much as $10 billion of various types of
w ' am e e flows responding to interest rate differentials or stimulated
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TABLE 1
U.S. BALANCE OF PAYMENTS, 1960 71

In billions of dollars

Line Item 1960-64 1 1965-69 1970 : 1971

average [ average :
| _
| Exports of goods and sesvices 1o i e e K] ) 47.( 62.9 65.9
Merchandise, excluding military ! 21.7 L} 42,0 42,8
Military sales . oo oo e , .0 1.1 1.5 1.9
Investment ineome 2, ..o oo s | 5.1 6 1.4 12.7
O BCEVECES  + v v v s e et v et s et s e et : 4.0 6.0 8.0 8.5
2 Imports of goods and services Lo e o254 42.6 59,3 65.2
Merchandise, excluding military l - 16.2 28,5 39,9 -45.60
Military expentitUres . oo e e -3.0 4.1 --4,9 --4.8
Tavesttent income 2 ! 1.2 --2.8 - 5.2 -4.8
L0 1L 5.0 - 1.2 9.4 -10.0
3 Balance on gondds and gervices T, .. .. o 5.9 4.4 3.6 T
Merchandise, excluding military.. .o oa 5.4 2.8 2.1 --2.9
Military sales and EXpenuitures. . oo -2.4 2.9 --3.4 2.4
(OVESTIMCIE EOME 200t 39 5.7 6.2 7.9
BT SCIVILES . v v vt e e e e s 1.0 1.2 t.4 -1.5
4 Remiltances and pensions, nel, oo 1 o1 1.4 1.5
5 U.S. Govt. granls and capilal 3, pet, 2.4 --3.7 -1.8 --4.4
6 Long-term private capitad, net, .. ..., 2.9 --1.8 - 1.5 4.1
7 Balance on current acconnt and long-term capital (lines 3 through 6), ... ..., ~.7 -2.2 -30_ -9.3
8 Nonliguid short-term private capital, net. ... oo i N | -2 .5 --2.5
9 Lrrors and QRUESSIONS .. L L. o e i 1.0 1.0 1.1 10,9
10 Net lignidity balance (exclhnding SDR allocations) (lines 7 through 9y, ..., 2.8 - 3.4 - 2.7
tt Liquid private capital, net. ..o .6 3.4 - 0.0 -7.8
12 Oflicial seitlemments balunce {(excluding SR allocations) Qines 10 and 11).. ... 2.2 -0 10,7 _105
Finunced by change in: . !
(.5, oflicial reserve assets (excluding SDR allocations), decrease (F)... .. : 1.0 -0 3.3 3.1
LS. liubilities to foreign oflicial agencies, increase 1) oo ' t.2 N 7.3 27.4
MEMO:
SR I OCIHIIONS S & ot vttt ettt e st e e e e e e e e e e e L9 LT
Balance including SDR allocations
NEL HQUILITY BalIIICe, co ettt e e e e e e e e e e e e 3R -22.0
OMNCind SCItICMICINS DIEANCE . Lo v vt ettt i et et s et s e ettt e et e e a e - 9.R -29.8
1 Lxcluding transters under military grants. NoTE- -Details may not add 10 totals becuuse of rounding. Data
2 Excluding undistributed earnings ol subsidinries. are from VLS, Dept. of Commerce, Bureau ol Econoniic Anulysis.

3 Includes nonkiquid linbilities to other than oflicinl resceve holders,
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PRIVATE CAPITAL FLOWS, RECORDED

In millions of dollurs; outNows from U.S. (- )
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by expectations of exchange rate changes; among such flows
would be unreported shifts in accounts receivable or payable
due to leads and lags in payments for goods and services.

The incrcase in recorded outflows of U.S. private capital last
year resulted primarily from stronger foreign demand for
credit from U.S. banks and from shifts in short-term assets
and liabilities of U.S. corporations. In both cascs, expecta-
tions of cxchange rate changes played a rolec. On the other
hand, U.S. purchases of forcign sccuritics were smaller than
in many carlier ycars, and over the ycar as a whole the net
flow of direct-investment capital from U.S. corporations
to their foreign affiliates was not much greater than in 1970.

Return flows of direct-investment funds in the last days
of the year offset the sharply higher rates of outflow in the
first three quarters of 1971, which also had probably been in-
fluenced by exchange market uncertaintics. Companics ap-
parently did not make great use of the 2-month extension of the
legal deadline for compliance with limits on annual out-
flows.

f 1971
Line ftem 1969 1970 | 1o [T o
l 1 ! H Hi ) v
e - - I - S S I S S
(seasonally u(hus!ul)
I U.S. and foreign privato capital....................... 8,134 7,999 --14,450 | —~4.,415 --2,149 —5,687 2,199
2 US, privato eapital .. ..o ~5,424 —-6,915 -9,585 | —2,23% -2,201 --},455 --1,694
3 DIrect iNVESIIICHE. . oo i i e --3,254 —4.446 --4,525 | 1370 --1.393 - 1,404 <358
4 Net purchuses of foreign securiti -~1,494 —942 --910 —1353 - 388 --248 79
5 Claims reported by U.S, banks. — 550 —951 2,969 =130 -328  —1.578 -93)
6 Short-term assets related lo direct investmer - 187 --H4 195 — 09 —34 --4 - 48
7 L0 T D 6l —492 =086 --273 - 5% =22t --434
8 Nonliguid foreign private assets in ULS................ 0. 4,896 5,158 1,840 538 85 93 1, l27
£ Retated to U8, direct mvc\lmcnl\ abroad 2, e 1,730 1,975 1,278 539 314 102
10 U.S. corporate stocks 3 1,565 67 836 79 -3 231 52')
il Other corporate securities (Lxclmlmg lremury i 518 671 278 163 - 64 151 28
12 Foreign direct investment in U.S 832 969 - 192 492 - 16 - 38R 120
13 QOther nonliquid assets in U.S.4, ., ..., 251 846 --360 —338 B I46 -3 127
14 Liquid foreign private nssets in US........... ... ... B,662 --6,242 6,705 —2,7I5 .33 --2,025 —1,632
15 Of foreign commercial banks., .. ........... ... .t 9,166 ~6,507 --6,902 | —3,067 -84 2,013 - 1,638
16 OF other private foreigners. ..o --441 H46 ~478 72 - 147 -+ 168 --1§
t7 Of international and regional organizations , . ......... - 63 179 G675 200 198 156 41
MEMO: Capital transactions relnted to U8, direct investments !
abroud (lines 3,6, and 9)......... .. i, C=LT710 2,555 3,442 -940 --1,113 1,306 —8)
i
I Unexpended proceeds of the new issues included in line 9, held ¥ Excludes transactions included in line 9,
abroad. 4 Includes transactions of international and regional institutions
2 Includes new securily issucs sold abroad for the purpose of other than the IMF.

financingdirect investments plus other long-term borrowing abroad by

U.S. corporations, including some borrowing for other purposes, teonomic Analysis.

Nore.—Data are from the U.S. Dept. of Commerce, Bureau of
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Recent estimates of foreign plant and equipment cxpendi-
tures by U.S. direct-investment affiliates show an increase
of 9 per cent from 1970 to 1971, following a rccord rise of 21
per cent the year before; a further slowdown to a 7 per cent
rise is projected by the companics for this year. This tapering
off in fixed capital outlays seems to be primarily a reaction to
the gencral slowing in expansion of activity in foreign coun-
trics and would reduce the demand for financing from U.S.
sources. Rectained carnings and other sources of financing
abroad cover a substantial part of these outlays.

Companies—foreign-owned as well as U.S.-owned—
operating in the United States reversed the normal growth in
their short-term debt to foreigners in 1971, and added to their
short-term claims on foreigners. The net shift from 1970 to
1971 in reported short-term corporate capital flows was over
$2 billion, and therc was also probably a large unreported
outflow.

Forcign assets of U.S. banks (including U.S. agencies
and branches of foreign banks), together with customers’
funds placed abroad reported by these banks, increased about
$3 billion in 1971. Some of the bank credit outflow was facili-
tated by the statutorily required exemption in November of
export credits from the ceilings on foreign asscts cstablished
under the Federal Reserve’s voluntary foreign credit restraint
program. Japan and the United Kingdom cach received about
$500 million of the bank-reported outflow; $400 million went
1o Canada, which is exempt from the ceilings; and smaller
increases were reported for many other countries.

While a varicty of influences operated to enlarge capital
outflows in 1971, the continued large outflow of funds that
reduced U.S. liquid liabilitics to private forcigners was pri-
marily a function of the rclationships among interest rates.
As had occurred in 1970, intcrest rates in the Euro-dollar
market were sufficiently above comparable rates in the United
States to cause U.S. banks to run down their borrowings—built
up sharply in 1968-69-—{rom their branches abroad. In 1971
these borrowings werce reduced by $4.9 billion, following
a reduction of $6.3 billion the year before; the outstanding
balances, as accounted for in the balance of payments, were
thus cut to only $1.2 billion. Other foreign commercial
banks drew down their U.S. working balances by more than
$2 billion.
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The surplus on transactions in goods and services in 1971
was only $0.7 billion, a drop of acarly $3 billion from 1970
and far below the average surplus of $6 billion recorded in
the 1960-64 period. The balance on goods (excluding military)
was a deficit of $3 billion in 197 1--the first trade deficit since
1935 and the result of a $5 billion net deterioration from 1970.
This worsening was offsct, in part, by a $2 billion improvement
in the surplus on service items, principally because of higher
net income receipts and a reduction in net military expenditures
abroad.

Merchandise trade. The shift in the trade account in 1971
stemmed from only a slight growth in exports and a very
sharp advance in imports; exports in 1971 were only about 2
per cent higher than in 1970 while imports rose by nearly 15
per cent-—much faster than the rise in gross national product
in current prices. Because the average price of exports, mea-
sured by unit values, rose by 3 per cent, there was some
reduction in the volume of exports last year. The prices (unit
values) of imports in 1971 rosc faster than those of exports
—more than 5 per cent—but the volume of imports rose by
about 9 per cent.

The gcneral weakening of business activity in Europe and
Japan that became evident in 1970, and the moderate recovery
in 1971 in the U.S. cconomy, were the leading factors in the
change in our trade balance last year. Anticipated or actual do-
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mestic strikes—in particular those affecting the docks, rail-
roads, steel, aluminum, and coal—while causing erratic month-
ly movements in exports and imports, were responsible only in
small part for the pronounced worsening in the trade balance
for the year as a whole. Strikes probably depressed the level
of exports somewhat more than that of imports. Other factors
affecting trade movements in 1971 were anticipation of the
imposition of ‘‘voluntary’’ controls by foreign governments
on some exports to the United States and the increasing pos-
sibility—confirmed by events—of changes in exchange rates.

In an effort to determine how much of the deterioration in
the trade balance in 197) reflected longer-run forces, an ex-
tremely rough adjustment to eliminate the eftects of strikes
and cyclical conditions here and abroad and of some other
special factors has been made. On this ‘‘adjusted’’ basis it
appears that there has been a steady deterioration in the U.S.
trade balance since 1967. In each of the ycars 1965, 1966,
and 1967 the adjusted average trade balance was a surplus of
about $5 billion. (Some investigators, however, find that
there was already an underlying downtrend in that period.)
This adjusted balance shrank to a surplus of about $1.5 billion
in 1968, became negligible in 1969, and turned to a deficit
of about $1 billion in 1970. Last year the dcficit on this basis
is estimated to have been more than $3 billion. Thus, the
worsening in the actual balance in 1971 reflected not only
a strong shift in the cyclical position and other transitory
factors but also a continuation ol the trend rate of decline
that started in the mid-1960's.

The U.S. share of world exports to non-U.S. markets fell
markedly in 1971—to about 16.5 per cent—compared with
20.5 per cent in 1960 and about 19 per cent in the mid-1960’s.
Exports of industrial supplies and materials—especially those
of metals—declined sharply, largely offsctting the risc in the
value of cxports of agricultural commodities, ot commercial
aircraft, and of automotive equipment to Canada.

The ratc of growth in economic activity in most foreign
industrial countries flattened out last year. In Japan indus-
trial production expanded by less than 5 per cent from 1970
to 1971 compared with 16 per cent from 1969 to 1970 and an
cqually high rate during most of the decade of the 1960s.
The increase in industrial output in Germany in 1971 was only
about one-third as much as the increase from 1969 to 1970.
Canadian cconomic activity was more vigorous last ycar
than in 1970, when the bottom of the recession was reached,
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TOTAL PRODUCTION AND EXPORTS OF SELECTED COMMODITIES IN JAPAN AND GERMANY

Based on quantity datit

Country and
commodity

JAPAN

Televisionreceivers. ..o oo iivoa o
CAMBLUS, v ceiior e iinannns

GERMANY

PUSSCARCE CAFS v e et
Steel .. e e

Annual average rate of change 1970 exports, sclected
(in per cent) commoditics
1965 -69 1970-711
T ) E Asper 1ToUS, as
' l Produc- i Produc- cent of | per cent
Total ¢ tion for Total | tion for | produc- | of total
pro- domestic pro- domestic tion exports
duction Lxports l use duction } Exports use
i —_ p— - - -
..... LY 3.7 0.9 --5.2 18.5 --20.3 IR.R 63.1
...... 5.2 15.6 —4.4 --8.5 14.6 -30.1 48.4 29.0
39.2 49.4 36.8 1.4 67.3 71 22.4 44.8
14,9 R ] 13.6 --.9 50.9 -7 10,8 3.7
3.9 9.5 .2 14.9 23.7 3.8 55.6 63.2
8.8 13,2 20.6 --5.0 5.8 - 14.5 18.9 23.9
...... 5.8 7.1 4.6 4.8 9.0 8 48.4 l
..... 5.3 7.5 4.5 —10.4 10.0 —17.9 26.7 1.5

11971 data partly estimated,
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but use of resources was still much below capacity. As domestic
demand weakened in most foreign countries, foreign producers
depended increasingly on selling their output abroad. For
example, while domestic sales of cars, TV receivers, cameras,
and motorcycles in Japan fell sharply from 1970 to 1971,
producers in that country were able to resist production cut-
backs and even to expand output by exporting increased
amounts of these goods. This was also true for German ex-
ports of steel and cars.

The advance in U.S. imports last ycar was broadly based,
as all major categorics of goods—foods, industrial mate-
rials, capital equipment, automobiles, and other consumer
goods—increased over 1970 levels. The greatest increase was
in cars, particularly from Japan. The physical volume of im-
ports of industrial materials rosc by nearly 10 per cent cven
though the rise in U.S. industrial production during the year
was modest. The risc in imports of materials was concentrated
in steel, petroleum, and lumber. The increase in steel reflected
hcavy purchases in anticipation of a possible domestic stcel
strikc and the greater availability of stcel from abroad as
foreign demand slackened. The higher import value for
petroleum stemmed from both increased oil quotas and higher
prices, whereas the large increase in lumber imports was
associated with the strong rise in domestic residential con-
struction.

Most of the deterioration in our trade balance from 1970 to
1971 was with the industrial countries, particularly with
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Western Europe and Japan. Our trade deficit with Japan rose
to $3.2 billion in 1971, about 2% times as large as in 1970;
exports declined as a result of the depressed level of eco-
nomic activity in that country whilc our imports from Japan
rosc¢ sharply. Our customary trade surplus with the West
European countries fell to less than $1 billion last year com-
pared with nearly $3 billion in the preceding year.

Services. The surplus on services reached a record $3.5
billion in 1971 compared with $1.5 billion in 1970. The pre-
vious high was $2.2 billion, in 1965. The principal clement
in the 1971 improvement was the large increase in income
receipts from U.S. direct investment abroad, including in
particular a large increase in receipts from petroleum com-
panies. As a result of the realignment of exchange rates, local
currency earnings of many foreign affiliates became larger
in terms of dollars, and prcliminary reports indicate stepped-
up remittances to U.S. parent companics at the end of 1971.
Consequently, income receipts from U.S. direct investments
abroad in the fourth quarter of last ycar were a record-break-
ing $2.2 billion, nearly 50 per cent higher than in the fourth
quarter of 1970.

Income payments to forcigners on their investments and
liquid asset holdings in the United Statcs declined by about
$0.5 billion in 1971, as the effect of the decline in average
interest rates on foreign assets held here more than offset the
effect of the increase in volume of such assets.

A reduction in net military expenditurcs abroad by $0.5
billion in 1971 was the result of exceptionally high reccipts
from military agency sales. Gross military expenditures abroad
in 1971 were virtually unchanged from 1969 and 1970. Sav-
ings in expenditures from the large withdrawals of troops
from Vietnam and from other countries in Southcast Asia
were largely offset by increased costs in other countries; such
costs more recently have been raised further, in dollar terms,
by the dollar’s depreciation against foreign currencies.

Although it is generally agreed that the realignment of exchange
rates last December should eventually produce a major shift
in the U.S. tradc balance—on the order of $7 billion to $8
billion—it is also well known that the initial effects of a de-
valuation are normally adverse for the balance of tradc. In the
U.S. case, the usual immediate difficultics are likely to be
magnified by cyclical demand factors here and abroad.
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Immediate adverse cffects from a devaluation occur in
large part because the volume of trade does not respond im-
mediately to price changes. If U.S. exporters maintain their
dollar prices, the lower cost to foreign customers in terms of
their own currencies should stimulate buying and in time
raise the volume of exports enough to produce some increase
in export values in terms of foreign currencies, and a consider-
able increase in terms of dollars. On the import side, if foreign
exporters hold their export prices in their currencies un-
changed, the dollar cost to the U.S. consumer rises; cventually
the lowering of the volume of purchases will reduce aggregate
dollar expenditures on imports. Initially, however, the in-
crease in the aggregate dollar value of imports is likely to
outweigh any favorable impact on exports.

To the extent that import prices in terms of dollars do not
rise becausc of long-run contractual arrangements, or because
foreign exporters adjust their profit margins rather than raising
their prices by the full amount of the exchange rate changes,
the full impact of the realignment on the volume of imports
will be delayed. Also, imports of the United States, unlike
those of most other countries, are normally invoiced in our own
currency $o that a rise in import prices requires some action by
foreign sellers, in contrast to the automatic price increase that
occurs in devaluing countries whose imports are invoiced in
currencics other than their own.

The actual outcome for U.S. trade this year will depend
heavily on conditions of over-all demand here and abroad.
If, as expected, demand conditions in principal foreign mar-
kets improve only slowly, local producers will resist compe-
tition from the United Statcs in their home markets and will
tend to absorb some of the revaluation in order to hold down
prices of exports to the U.S. market. This would occur espe-
cially in cases where the revaluation has been large and a siz-
able portion of the output of an industry is geared to cxport
markets.

While it is casy enough to identify factors that will retard
improvement in the U.S. trade balance in the short run, there
are other factors that could be advantageous to the U.S. trade
position and should reinforce the effects of the realignment
over a somewhat longer time horizon. The principal potentially
helpful factor is the trend in wages and prices. For some time
before the revaluations, costs and prices in manufacturing
abroad werec rising faster than in the United States. The effects
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of these changes in prices here and abroad did not show up until
fairly recently in export prices, but a combination of such on-
going increases in foreign costs with the revaluation effect on
the foreign prices of U.S. goods should act powerfully to bring
the needed changes in various countries’ trade balances, especi-
ally when renewed growth of demand abroad puts greater
pressurcs on local supplies. Of course, these changes will
also require active policies in the United States to limit price
increases and promote exports. Other countries with large
persistent surpluses will need to consider steps to reinforce
the cffects of revaluation—-in particular, steps that would lower
barriers to their imports and facilitate a redirection ol their
industry from concentration on exports toward providing more
goods and services to thc domestic market.

The realignment of exchange rates will have several diverse
effects on the dollar value of service transactions—travel,
transportation, military expenditures, and investment income
returns. About one-third of U.S. travel expenditures abroad are
in European countrics wherc sizable revaluations have oc-
curred; U.S. travel to thosc countrics may drop off, though
some will only be diverted to non-revaluing countries. Foreign
travel to the United States will be encouraged, but the amount
involved is not likely to bc great. Net dollar payments for
freight on U.S. imports will probably risc somewhat to cover
foreign currency expenses. As noted earlier, military expendi-
tures abroad, cspecially those in Germany and Japan, were
already increased in dollar terms in 1971 by the revaluation of
foreign currencies, and they will rise further on that account
this year, as well as becausc of rising prices abroad. Last year’s
revaluations will tend to raise income receipts this year as
the local currency carnings of U.S. affiliatcs in many countries
will rise in terms of dollars. On balance, however, the likely
favorable effects of the realignment on income receipts and
foreign travel expenditures may be offset, in part, by the in-
creased costs of maintaining Armed Forces overseas.

The effects of the currency realignment on capital flows
between the United States and foreign countries are especially
conjectural in the period ahead. Short-term capital is ordi-
narily influenced by relative interest costs and yields, but
flows related to precautionary motives are unpredictable.
in the period ahead, the direction of these flows will be in-
fluenced by developments in the current account, as well
as by evidence of the policies adopted by national authori-
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tics. Flows of longer-term capital into portfolio sccurities or
direct investments will probably continue to be influenced
mainly by considerations of longer-term economic trends,
although there arc also important short-term speculative in-
fluences. A successful realignment and a strong. U.S. growth
rate will certainly help to sustain a large continuing inflow
of foreign capital to purchase U.S. securities and expand
direct investments. Some countries have recently eased their
restrictions on capital outflows and this also should support an
investment flow to the United States. '

U.S. investments abroad are limited by restrictions instituted
in thc 1960°s; so market forces arc not fully opcerative.
In the past few years the evident undervaluation of some cur-
rencies has no doubt encouraged U.S. investments abroad,
either because the cost of acquiring assets in such countries
was low or because undervaluation made a foreign country’s
industry more competitive worldwide. The realignment should
take the edge off this incentive for investment, though U.S.:
investors are likely to continue to have a very active interest
in cxpanding their forcign assets as business activity abroad
FeCOVers.

The outcome of the U.S. balance of payments is mirrored
in the changes in intcrnational assets and liabilities of the
United States, although these assets and liabilitics are affected
by such additional factors as retained carnings of direct in-
vestments, changes in market valuations of sccuritics, and
other valuation changes.

At the end of 1970 the excess of U.S.-owned assets in for-
cign countrics over foreign-owned assets in the United States
amounted to about $70 billion. By the end of 1971 this excess
was reduced to less than $60 billion. Of course, the net pay-
ments of almost $11 billion that went unrecorded in the bal-
ance of payments accounts last year probably consisted pri-
marily of additions to U.S. asscts abroad, and these are also
omitted from the statement of the investment balance.

The value of U.S. privately held assets abroad rose about $15
billion in 1971. Of this amount, $9.6 billion resulted from net
capital outlows recorded in the balance of payments accounts,
more than $3 billion reflects a rough estimate for reinvested
carnings of foreign afliliates of U.S. companics, and ncarly
$2 billion resulted from increases in market values of portfolio
holdings of foreign securities. By far the largest class of U.S.
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TABLE 4
INTERNATIONAL INVESTMENT POSITION OF THE UNITED STATES

iy billions of dollurs

Item 1950 ' 1960 i 1969 ‘ 1970 | 197¢1¢
U.S. assots and investments abroad. .. ... o.ul 1 5¢4.4 45.6 158.¢ 166.6 181.0
ULS. private investments . .., . ooove oo, n.o 49.3  t10.4 119.9 1349
Long-term, total 17.5 44.5 96.3 104.7 116.0
Dircet investments 1.4 3.9 7.0 8.1 86.0
Voreign securities. ... ... 4.3 9.6 14.7 19.6 22.3
Banking cluims and other. . 1.4 3.1 6.6 7.0 7.
Short-term, total. ..o 1.5 4.8 4.1 15.2 18.9
Reported by banks 9 3.6 9.7 10.8 13.4
Other. ... o e .6 1,2 4.4 4.4 5.5
U.S. Govt. credits and elaims 1oooooooinoeonin 1 16.9 30.7 32.2 34.0
U.S. monetury reserve assets, .ooov e e 24.3 19.4 17.0 1.5 12.1
Monctary gold . . ooooiooii i 22.8 17.8 1.9 1.1 10,2
[0 1T 1.4 1.6 5. 3.4 1.9
Forcign assets and investments in U.S.............. 17.6 40.9 90.8 97.5 122.5
U.S. liabilities 10 private forcigners 12,9 28.2 1.4 7.1 9.2
Nondiguld .. ... e i e 8.7 9.0 42.5 48.5 53.3
Direct investments in U.S 3.4 6.9 1.8 13,2 13,4
UL, corporate securities, oo oo v, 3.1 10.0 22.9 25.6 30.4
Corporate und other bonds. . o...ooevnvny .2 6 4.8 6.9 8.6
Corporate S10ckS, oo vr e 2.9 9.3 18,1 18,7 21.8
Other long-term linbilities. ... oo 1.5 1.6 4.8 6.4 5.9
Shart-term reported by nonbanks. .. ....vlul 7 .6 2.9 3 3.6
Liguid 4.2 9./ 28.9 2.6 15.9
To toreign bank: 2.1 4.8 23.6 17.1 10.3
TOOEEN. oo ee et 2.1 4.3 5.3 5.5 5.6
U.S. liabilities to foreign ofticial accounts...... ... 4.7 12.7 19,5 26,4 53.2
Rexerve labilitios. . . oo i 4.6 1.9 17,1 24.4 5.8
" U.S. banks. 2.4 4.0 8.5 6.5 7.4
Of U.8. Gowvt 2.2 1.9 8.5 17.9 44.4
Nonreserve liabilities of US. Govt.2. ... o0 A N 2.4 2.0 1.4

1 Other than U.S. monctary reserve assets.

2 Inchudes smadl amounts of liabilities (o private foreigners.

¢ Listimated,

Noti- -Data tor 1950, 1960, 1969, and 1970 are ns published by the Bureaun of Economic Analysis,
U.S. Dept. of Commercee; datn for 1971 are estimates based on capital Nows as reported by the BEA
plus rough allowances tor reinvested earnings, and changes in market valuations. The basis of valuation
is as follows: divect investments at book values as appearing, in principle, on the buoks of the afliliates
rither than the head offices; sccuritics at market values; other assety and liabilitics at stated values
in the accounts of banks and other debtors or creditors. For more detailed data scee Swrvey of Current
Business, U.S. Dept. of Commeree, Oct, 1971, Details may not add to totals because of rounding.

forcign assets is direct investments, which had a book value
of some $86 billion at the end of 1971, an increase of about
$8 billion for the year.

Foreign assets and investments in the United States jumped
by $25 billion last year to a total of $122 billion. The major
increasc was in liabilitics to foreign official accounts ($27
billion), reflecting the financing of the over-all deficit. Other
major changes included a decline of $6.7 billion in private
forcign liquid assets in the United States and an increase of
about $5 billion in nonliquid private assets in the United States.
About half of the incrcase in the value of private nonliquid
assets resulted from rising market values of securities, an-
other $1.8 billion resulted from net capital inflows, and a
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small amount was derived from reinvested profits of foreign
direct investments in the United States.

As a result of the financing of the heavy U.S. deficit last
year, the disparity between the composition of U.S. foreign
asscts and liabilities widened further. On the asset side, long-
term private assets and the foreign credits of the U.S. Govern-
ment predominate, accounting for 80 per cent of the total,
whereas on the liability side, liquid private claims on the
United States plus liabilitics to foreign official accounts (mainly
liquid) account for 57 per cent of the total. The largest category
of private foreign investment here is portfolio holdings of
U.S. corporate stocks with an estimated market valuc of nearly
$22 billion at the end of 1971.

After the Smithsonian agreement of December 18 the exchange
rates of most other countries moved up through the new wider
band around parity to quotations at or near the upper limit of
the band, and then eased downward in late March. A few
countries have added further substantial amounts to their
holdings of dollars in the United States. A number of countries
have taken additional steps to reduce incentives for capital
inflows, ranging from a ban on interest payments on nonresi-
dent deposits to a cash-deposit requirement on certain bor-
rowings from nonresidents, as in Germany. Part of the weak-
ness ot the dollar stemmed from large trade deficits—as trade
was probably still being adversely affected by threatened dock

2 EXCHANGE RATE MOVEMENTS IN 1972: percentage above or
below central rates
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strikes as well as by some increase in import prices. However,
prior to mid-March there were also occasional bursts of specu-
lation as the volatile market reacted to developments or state-
ments that seemed to threaten the viability of the new exchange
rates.

Several factors have had a calming influence since mid-
March. Especially important has been some firming of U.S.
short-term interest rates relative to those in other major
countries. This tendency toward a convergence of short-term
interest rates has exerted a stabilizing influence partly by less-
cning the incentive for U.S. funds to move abroad, and also
as a portent of further movement in an equilibrating direction.
Also, the passage and signing of the bill changing the par value
of the dollar, and new U.S. initiatives toward establishing a
basis for ncgotiations to improve international economic
relationships, begun at the Smithsonian meeting, tended to
establish a less volatile market atmosphere. a



Open Market Operations and the
Monetary and Credit Aggregates—1971

This article is adapted from a report sub-
mitted to the Federal Open Market Com-
mittee by Alan R. Holmes, Manager of
the System Open Market Account and
Senior Vice President of the Federal
Reserve Bank of New York.

System open market operations encoun-
tered new difficulties in 1971 in pursuing
a monetary policy appropriate to a sluggish
economy still troubled by inflation and a
deep balance of payments deficit. The
operational instruction of the Federal
Open Market Committee (FOMC) to the
Trading Desk at the Federal Reserve Bank
of New York gave important cmphasis,
as in 1970, to achieving desired growth
in the monetary and credit aggregates,
with due attention to interest rate devel-
opments. In 1970, it will be recalled,
M,—currency plus adjusted demand de-
posits held by the public—had expanded
at a reasonably steady 6 per cent rate over
the first three quarters, and the fourth-
quarter slowdown to a 3.4 per cent annual
rate was plausibly attributed to the cffects
of the automobile strike. But in 1971
growth in M, varied considerably, al-
though the Committee was willing to
countenance considerable variation in in-
terestrates.

The problem of obtaining a prompt
response in M, became apparent early in
1971. Through January and most of Febru-
ary the money supply failed to expand as
rapidly as was required if the Committee’s
desire to make up the fourth-quarter short-
fall was to be realized. Having already
lowered the Federal funds rate from 6%
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per cent to 4% per cent over the fourth
quarter, the Desk pressed nonborrowed
reserves on the banking system until the
rate fell to 3% per cent in the second half
of February. At this point, the money sup-
ply began to grow rapidly. In early April
the Committee called for a firming of the
money market to help curb this expansion.
Growth in M, continued rapid into the
summer, even though the Desk’s reluctant
provision of reserves led to an increase
in the Federal funds rate to 5% per cent
by August. The President’s new econom-
ic program, announced on August 15,
reduced inflationary expectations, and
growth in the money supply slowed mark-
cdly over the remainder of the year.

1 MONEY SUPPLY AND ADJUSTED
BANK CREDIT PROXY

SEASONALLY ADIUSTED ANNUAL RATES OF GROWTH, PER CENT
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Again, the System stepped up its provision
of nonborrowed rcserves, in the process
reducing the Federal funds rate to 3%
per cent by the yecar-cnd. Nonetheless,
M, did not respond quickly to changes in
open market operations (Chart 1).

The lagged response of M, to open
market operations in latc 1970 and
throughout 197! underscored once again
the complexity of the linkages between
the Desk’s operations, on the one hand,
and bank bchavior, interest rates, finan-
cial flows, and the asset choices of the
public, on the other. An unusual oppor-
tunity for the study of these linkages
was provided, however, by the changes
in thrust of open market operations during
the year. This report uses the background
of the year’s developments to present a
view of the process by which open market

operations affect reserves, interest rates,
and the monctary and credit aggregates.

System open market operations have a
direct and immediate effect on the non-
borrowed reserves of the banking system.
The response of the banks quickly affects
the Federal funds rate, as well as the level
of member bank borrowings at the Reserve
Banks, cspecially when the funds rate is
at or above the Federal Reserve discount
rate. The change in the Federal funds rate
produces a closely related change in other
short-term interest rates in rcasonably
quick order.

Two channels carry this impetus for-
ward, excrting a pervasive influence on
other interest rates and financial flows and
ultimately on economic activity. First,
operations affect the interest rate expecta-
tions and investment decisions of banks

2 | SELECTED INTEREST RATES
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and other investors. The actions of these
participants in the credit markets help
shape interest rate developments and in-
fluence the rate of growth of bank credit.
Second, short-term interest rates affect
the public’s portfolio choices between
market instruments and deposits at banks
and other institutions. (The main changes
in interest rates in 1970 and 1971 are
shown in Chart2.)

System open market operations thus
set in motion a complex portfolio adjust-
ment process. While the direction of
influence is clear, the timing and extent
of the effects generated depend importantly
on market expectations of the future and
the feedback of influence from the econ-
omy itself. In 1971, both the broader
money supply (M;) and the credit proxy*
appeared to respond morc quickly than
M, to System-initiated changes in the sup-
ply of nonborrowed reserves and the
Federal funds rate. Moreover, there were
apparently significant shifts in the public’s
demand for M, in the course of the year,
making it most difficult, and probably in-
appropriate, to achieve a steady quarterly
growthratein M, .

The Committec from time to time took
account of both capital market conditions
and the behavior of the aggregates—
chiefly M,—in its directives to the Desk.
When M, grew rapidly in the second
quarter, concern about the capital markets
moderated the speed and intensity with
which the Desk exerted upward prcssure
on interest rates in the process of restrain-
ing rapid monetary expansion.

'M, includes M, plus commercial bank savings and
time deposits other than large negotiabie certificates of
deposit. The adjusted bank credit proxy consists of total
member bank deposits subject to reserve requirements
plus nondeposit sources of funds, such as Euro-dollar
borrowings and the proceeds of commercial paper issued
by bank holding companies or other afliliates.

THE TRANSMISSION OF

MONETARY POLICY

The execution of Systcm open market
policy in 1971 involved both a day-to-day
target for open market operations and a
procedure for modifying that target be-
tween meetings in accordance with the
Committee’s intermediate-term  objec-
tives. In 1971 the Committee continued
to specify a desired range for the Federal
funds rate as the most important compo-
nent of the money market conditions to
be achieved by the Desk. Over the interval
between meetings, the FOMC provided
guidance as to the appropriate Desk re-
sponse to the behavior of the monetary
and credit aggregates and of intcrest rates
in thc capital markets. The Committee’s
trade-offs between these objectives varied
over the year, but on balance the Com-
mittee’s primary concern was with M, .

The Federal funds rate as a target. The
Committee’s usc of the Federal funds
ratc gave the Manager an objective that
he could usually hold within reasonable
limits during the statement week. The
Federal funds rate also is highly visible
to member banks and the financial com-
munity. The rate directly affects the profit
calculus of member banks, as it is the op-
portunity cost of marginal reserves. To
others, changes in the Federal funds rate
serve as an early indicator of changes in
the Federal Reserve’s willingness to sup-
ply nonborrowed reserves to the banking
system. Thus, the banks and the financial
markets quickly become aware of changes
in the thrust of central bank operations.

In shaping weekly money market strat-
cgy, the Manager used two sets of forecasts
—becing fully aware of the confidence
limits that attach to each. First, there was
the forecast of the likely level of excess
reserves in the banking system, allowing
for carryover excesscs and deficicncies
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and discernible historical patterns. The
Desk’s experience with such forccasts
since mid-1971 suggests that average
excess reserves can usually be projected
within $50 million to $100 million for the
current statement week, although there
are significant aberrations from time to
time. With required reserves pre-cstab-
lished under lagged reserve accounting,
realized total reserves will thus generally
fall within $50 million to $100 million of
the projected number. The second sct of
weekly reserve projections involved the
factors affecting nonborrowed reserves—
notably, Federal Reserve float, currency
in circulation, Treasury and international
balances at the Reserve Banks, and the
like. The projection errors here are quite
large—principally because of unexpected
swings in Federal Reserve float. In 1971
the average difterence between the pro-
jections of all such factors made at the
New York Bank on the first day of the
statement week and the final outcome was
$275 million.

Faced with this degree of uncertainty,
the Manager of the Open Market Account
must make a daily judgment of the prob-
ability that attaches to his forecasts. Then,
hc must take action that will fit into an
orderly program of supplying, or absorb-
ing, nonborrowcd reserves. There arc often
market limitations on the volume of opcer-
ations that can be conducted on a single
day. To the extent possible, the Manager
also sceks to avoid frequent reversals of
outright market transactions in the inter-
est of maintaining a smoothly function-
ing Government sccuritics market. Repur-
chasc agreements and matched sale/pur-
chase transactions help to cffect large
temporary changes in nonborrowed re-
serves without exerting much influence
on prices of securities.?

lor note., see opposite columa.

A stream of information tlows to the
Trading Desk cach day, including data
each morning on the reserve positions and
discount window borrowings of all mem-
ber banks for the previous day and on the
Federal funds and dcaler lending opera-
tions of 46 major money market banks.
This new information cnables the statis-
tician to adjust his projections for a devia-
tion in reserves from his projected path.
It also gives the Desk insight into the
rescrve management strategies of major
groups of member banks ag revealed by
their cumulative excess or deficit reserve
positions. But the Federal funds market
is the chief source of current information
to the Desk on the behavior of nonbor-
rowed reserves during the day. The sup-
ply/demand balance in that market shifts
as member banks react to incoming infor-
mation on their reserve positions or as
their willingness to hold excess reserves
changes. Based on its expectations of
likely levels of cxcess reserves, and on
projections of various reserve factors, the
Desk can make reasonable judgments
about how the money market should
behave. Current information from the
Federal funds market during the day then
suggests whether nonborrowed reserves
arc, in fact, behaving as expected.

One can gain more appreciation of the
Desk’s necd for a current indicator of non-
borrowed reserves by examining the
behavior of nonborrowed rescrves on Fri-
days during 1971. Friday is a key day for
the Desk since the reserve levels on that
day carry over Saturday and Sunday as

*Repurchase agrecments involve the System purchase
of cligible securities or bankers’ acceptances from non-
bank dealers under contracts that provide for their resale
from | to 15 days later. Matched sale/purchase transac-
tions involve a System sale of cligible securities that is
matched by a contract to repurchase them, usually a few
days later. Such transactions are conducted with both
bank and nonbank dealers in Government securities.
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well, thereby accounting for threc-sev-
enths of the weekly average. During
1971 the average absolute change in non-
borrowed reserves on Fridays, exclusive
of System open market operations, was
$434 million, but it requircd a band of
+$959 million to include 90 per cent of
the actual changes. The Federal Reserve
Bank of New York’s projections of non-
borrowed reserves anticipated a con-
siderable part of this variation, but unex-
pected variations remained quite large.
A band of +$585 million was required
to include 90 per cent of the deviations of
actual nonborrowed reserves (exclusive
of System operations) from projected
levels. The avcrage absolute ‘‘miss’’
was $292 million.

The Desk can anticipate member bank
reserve strategy to some degree, but by
no means perfectly. In 1971 there con-
tinued to be a strong tendency for a tight
Federal funds market at the end of a state-
ment week to incrcase the demand for
excess reserves by major banks in the fol-
lowing week, especially over the week-
end. Conversely, an easy Federal funds
market at the end of the week tended to be
followed by a more relaxed attitude on the
part of money market banks toward the
accumulation of reserve deficiencies over
the following weekend. The resultant
variations in excess reserves were a major
factor in an average week-to-week swing
in excess reserves of $187 million.

The Desk was generally able to antici-
pate a major part of such swings in 1971,
but the extent of the change was sometimes
surprising. For example, in the November
24 statcment week (in which nonborrowed
reserves were overstated by $400 million
through a clerical crror), the 46 major
money market banks were willing to ac-
cumulate a reserve deficiency of $3.0
billion over the weekend (Chart 3). The
Federal funds rate gave little sign of a $540

3 RESERVE MANAGEMENT BY MAJOR
MONEY MARKET BANKS
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million reserve shortfall on Friday or of the
large nct reserve deficiency building up in
the banking system. The Desk’s injection
of $2 billion of nonborrowed reserves in
3 days—the maximum attainable in the
circumstances—was not sufficient to pre-
vent the Federal funds rate from rising well
above the 4% per cent desired. Member
bank borrowings at the discount window
also bulged to almost $2.4 billion on the
statement date, which prcceded Thanks-
giving. Predictably, the 46 money market
banks hoarded excess reserves over the
following weekend, accumulating $5.4
billion in excess reserves by Monday
morning. In consequence, the Federal
funds rate brokc to as low as % per cent
by the end of the week. The Desk’s will-
ingness to interpose only token resistance
to this decline meant that the seesaw
management of reserve positions by the
banks proved expensive to them. Such
expericnces tend to moderate the swings in
bank bechavior.
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There is still another dimension of the
Desk’s weekly strategy that relates directly
to the Committce’s use of the Federal funds
ratc as an important short-run target.
When the FOMC’s directive calls for a
Federal funds rate below the discount rate,
the Desk supplies nonborrowed reserves
abundantly and is quite tolerant of an easy
money market toward the end of the state-
ment week. This was notably the case in
the January—-March interval and again in
November and December. However,
when the FOMC’s policy stance calls for
increasing the pressure on member banks
as in the April-August interval, the Desk
typically allows the demand for reserves
to push up the Fedcral funds rate belore
it supplies nonborrowed reserves. In such
periods, it is also quick to mop up reserve
excesses when the Federal funds rate be-
gins to slip below the desired range. In this
way, the daily conduct of open market
operations underscores the Committee’s
policy stance, and is one of the ways that
the System communicates its current
policy intent to the banking system and
financial markets.

The pursuit of the Committee’s inter-
mediate objectives over the interval be-
tween meetings. In 1971 the FOMC con-
tinued to be concerned both with the
growth rates to be achieved in the mone-
tary and credit aggregates and with the
behavior of interest rates. Through the
March 9 mecting, thc Committee’s direc-
tives to the Desk called for pursuing
desired growth in the aggregates and for
accommodating downward movements
in long-term intercst rates. After a transi-
tional directive in April, the primary
emphasis was placed on moderating the
growth of the aggregates, but capital
market developments remained an impor-
tant conditioning clement in the Desk’s
instructions as interest rates rosc. After
the announcement of the President’s new

cconomic program on August 15, the
principal focus continued to be the aggre-
gates, but the Committee made clear its
expectation that lower interest ratcs would
follow. In its August 24 mecting the Com-
mittee also authorized outright transac-
tions in Federal agency securities to widen
the base of opcrations and add breadth to
the market for such sccuritics. By late in
the year, strong emphasis was placed on
aresumption of growth in M, .

The Committee’s decision at  each
mecting regarding acceptable behavior
of the aggregates was embodicd in a track-
ing path of weckly values for cach of three
aggregates over the interval until the next
Committee meeting and a path of monthly
values over the quarter. The Committee’s
instructions to the Desk focused chiefly on
M., currency plus demand deposits in the
hands of the public. Some weight was also
given to the behavior of M, and the ad-
justed credit proxy. The FOMC typically
indicated to the Desk whether it was more
concerned with upside or downside de-
viations. And it provided guidance on
occasion about the rapidity with which
the Desk should respond.

For the Manager the pursuit of the Com-
mittce’s intermediate objectives involved
two types of decisions. First, there was
the decision each weck as to whether the
targeted range of the Federal funds rate
was to be changed in response to develop-
ments in the aggregates or in capital mar-
kets. Second, there was an ongoing choice
of the channels to be used in affecting non-
borrowed reserves. For example, the Desk
often employed purchascs of Treasury cou-
pon securities as a means of both supply-
ing reserves and contributing, at least mar-
ginally, to the accommodative capital mar-
ket cnvironment desired by the FOMC.
Beginning in Scptember the System began
buying Federal agency sccuritics from time
to time in the normal course of operations.
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Each wcek the Manager decided on the
approximate setting of the Federal funds
rate range for that week. These decisions
were largely geared to the recent behavior
of M, and the other aggregates in relation
to the weekly tracking paths. Each Friday
morning the Manager had before him a
preliminary cstimate of M,, M,, and the
adjusted credit proxy for the preceding
statement week and arevised report of each
of the three for the week betore that. There
were also two sets of revised projections of
all three for the current month and calen-
dar quarter—one by the Fedcral Reserve
Board staff and one by the New York Bank
staff. The Manager and his associates at
the Trading Desk gave less weight to the
projections of behavior over the remainder
of the quarter since a sizable margin of
crror attached to them.

The Desk’s response to a significant de-
viation in M, rested on a number of con-
siderations. Under the FOMC’s instruc-
tions thc Desk was likely to move its
weekly Federal funds rate objective more
quickly, and to a greater extent, if the
latest deviation continued a cumulative
departure from a path that had been under
way for some time and seemed likely to
persist. Second, the Desk might give some
weight to the behavior of M, and the credit
proxy. Finally, the Manager had to fold
in the capital market clement of his instruc-
tions, weighing the impact of the projected
changes in the Fedcral funds rate on his
ability to achieve expressed Committee
desires regarding long-term interest rates.

The experience after the meeting of the
FOMC on January 12, 1971, illustrates the
factors typically encountered in setting
weekly targets. M, had grown at about a
3.5 per cent annual rate in the fourth quar-
ter of 1970, compared with the 5 per cent
rate expected at the December 15 meeting
of the Committee. The Desk had responded
to the shortfall by lowering the Federal
funds rate to around 4% per cent from

the 5 per cent lcvel prevailing before the
December meeting. The Federal Reserve
discount rate had been lowered from
5% per cent to 5% per cent effective Jan-
uary 8. At the January 12 meeting, the
Committee agreed to promote accom-
modative conditions and to moderate ex-
pansion in the monetary and credit aggre-
gates and called for somc easing of money
market conditions soon. There was also
agreement that conditions would be eased
further if it appeared that the aggregates
were expanding at rates below those
needed to make up the fourth-quarter short-
fallin M, .

Following the meeting, the Desk aimed
for a Federal funds rate around 4% per
cent. In the January 13 week, the aggre-
gates appeared to be close to their respec-
tive tracking paths (Chart 4). Then, M,
fell far short of its path in both the January
20 and thc January 27 weeks. In contrast,
the credit proxy continued relatively
strong, growing at an annual rate of 10 per
centin January.

4 SELECTED MONEY MARKET RATES and
MONETARY AND CREDIT AGGREGATES
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In the credit markets, expectations of a
decline in interest rates had becn reinforced
by a % percentage point cut in the Federal
Reserve discount rate to 5 per cent begin-
ning on January 19. Working in the same
direction was the Trading Desk’s negotia-
tion of rcpurchase agreements with non-
bank dealers at a rate below the discount
rate for the first time in 6 years and two %
percentage point cuts in the commercial
bank prime lending rate. The capital mar-
kets were experiencing a dramatic rally.
Corporate bond yields fell by about %2 of a
percentage point between mid-December
and late January. The Treasury’s an-
nouncement of a refinancing of nine out-
standing issues (of which $19.5 billion was
held by the public) was greeted with such
enthusiasm that unprecedented first-day
premiums of 29/32 (bid) emerged for the
two new issues being offered in the ex-
change.

Against the background of the Commit-
tee’s strong desire to get M, moving, the
Desk shifted its Federal funds rate objec-
tive down by "2 of a percentage point by
the time the Committce next met on Feb-
ruary 9. The rate on 3-month Treasury bills
fell by about 85 basis points over the
interval betwcen meetings to 3.82 per cent.
One could describe the Desk’s response
to the M, shortfall in terms of nonbor-
rowed reserves equally well. To keep the
Federal funds rate well below the discount
rate involved supplying nonborrowed re-
serves plentifully in relation to required
reserves. Member bank borrowings at
Federal Reserve Banks, aside from special
problem borrowing, declined to a negligi-
ble $5 million in the statement week that
ended February 10). Required reserves rc-
flected the shortfall in the private demand
deposit component of M, in the January
20 and 27 weeks 2 weeks later—that is, in
the February 3 and 10 statement weeks. In
pursuit of a lower Federal funds rate, the
Desk pressed nonborrowed reserves on

the banking systcm. With the willingness
of the money markct banks to accumulate
excess reserves limited to the amount that
could be carried forward into the subse-
quent statement weck, the Federal funds
ratc responded quickly to the Desk’s
action. The average effective Federal funds
rate for the February 10 week fell to 3.59
per cent from more than 4 per cent the week
before.

The impact of System policy shifts on
the short-term marketin 1971.The System’s
management of nonborrowed reserves
has its initial impact in the market for
bank reserves and the Federal funds mar-
ket and sprcads quickly to the rest of the
short-term market. A key linkage in this
process is provided by the borrowing of
dealers in Government sccurities to carry
their inventories, which ranged between
$2.5 billion and $7.3 billion, of Trecasury
and Fedcral agency securities during 1971.
The bank dealers are affected quite directly
by the Federal funds rate since most bank
dealer dcpartments are charged at this
rate for the funds employed in their opera-
tions. The nonbank dealers seek out repur-
chase agrecments from corporations, State
and local governments, and Fedceral agen-
cies as the lcast costly means of financing
their positions, but usually they must rely
on the banks as well.

The sensitivity of dealer loan rates to
the Federal funds ratc assures that System
open market operations have a rapid, and
roughly commensurate, impact on the
financing costs of the dealers in Govern-
ment securities. This, in turn, affects the
interest rates at which dealers arc willing
to hold Treasury bills and other short-term
market instruments. To be sure, other fac-
tors also affcct the dealers’ willingness to
position bills—notably the current and
prospective demand for bills, the Treas-
ury’s bill financings, and expectations
of future intercst rates. These keep the
linkage between the Federal funds rate
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and Treasury bill rates from being a simple
mechanical one. Still, changes in dealer
financing costs exert such a strong and per-
vasive influence on Treasury bill rates—
both directly and through their impact on
dealer cxpectations—that other factors
may modify but can seldom offset it over a
period of weeks. The response of lenders
and borrowers to changes in the Federal
funds and Treasury bill rates assures a
rapid, if sometimes uneven, response of
other short-term rates to the changing man-
agement of nonborrowed reserves. (The
transmission of effects to the market for
longer-term securities is treated later in this
article.)

As noted earlier, the System’s manage-
ment of reserves during 197! can be
divided into threc phases. During the first
3 months, the System was pressing non-
borrowed reserves on the banking system
to increase the growth in M, while accom-

modating a decline in long-term interest
rates. Then, from April through mid-
August, the emphasis shifted to resisting
the rapid growth of M, then underway
within the constraints imposed by continu-
ing concern about the capital markets.
Finally, with the President’s new economic
program cnhancing prospects for a higher
rate of real economic growth and reduced
inflationary pressures, the System stepped
up the provision of nonborrowed reserves
as M, slowed down. It thereby fostered a
climate of credit availability and lower
interest rates that was largely free of fears
that excessive demand and inflationary
pressures would soonrevive,

January through March. In the first quarter
of the year, the Committee sought to make
up the shortfall of M, in the fourth quar-
ter of 1970 when it was belicved to have
grown at a 3.4 per cent annual rate,? com-

"Rcvnsc(l in November 1971 to 3.8 per cent.,
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pared with about 6 per cent in the first three
quarters of 1970. The FOMC also called
for accommodating the fall in long-term
interest rates through open market opera-
tions.

The Trading Desk experienced little
conflict in pursuing the FOMC’s dual ob-
jectives during the first quarter, although
M, continued wecaker than desired in
January. After the January 12 FOMC
meeting, the Desk’s initial target range
for the Federal funds rate centered on 4%
per cent. As noted carlier, M, began in late
January to fall short of the Committee’s
“tracking path. This led the Board staff to
revise downward its projection of the
growth likely to be achieved over the
quarter (Chart 5). The Desk responded
to the shortfall by lowering its Federal
funds rate objective to around 3% per cent
by the time of the February 9 meeting. The
Committee’s next directive called for a
prompt response to any further shortfall,
and the Desk lowered the center of the
desired range to 3'2 per cent on February
12, when incoming data suggested such
a result. By the Committec meeting on
March 9, M; was showing a bit more
strength, suggesting that the fourth-quarter
shortfall might well be made up. Soon
afterward, both M, and M, began to show
somewhat more rapid growth than de-
sired. Accordingly, the Desk sought to
foster a shade less accommodative moncy
market conditions—a Federal funds rate
centering on 3'% to 3% per cent. In the
event, however, the Federal funds mar-
ket became tighter than desired in spite of
Desk action, with the rate rising to 4 per
cent or above on a number of days in mid-
March and again around the end of the
month.

As the Federal funds ratc was reduced
in the first quarter, dealers were able to
borrow at rapidly declining rates—espe-
cially from nonbank sourccs. As a result,

the Desk found it increasingly difficult to
make repurchase agreements with nonbank
dealers at the discount rate. Accordingly,
the Desk lowered the ratc on repurchase
agreements to 5 per cent on January 20 in
order to be able to continue using this valu-
ablc means for injecting reserves for short
periods. This cut in the repurchase rate
brought it below the discount rate for the
first time in 6 years, and gave rise to market
expectations of a further cut in the dis-
count rate. Subsequent reductions brought
the rate on repurchasc agreements to 4%

per cent in carly February and to 3% per .

cent on February 18. (The discount rate
was cut to 4% per cent, effective February
13.) Market observers soon recognized
that the rate was being adjusted lower
routinely to keep it competitive with lower
market rates, but bullish sentiment tended
to be encouraged nonetheless.

The decline in the Federal funds rate
brought dealer lending ratcs in the New
York City banks down from around 5%
per cent in carly January to about 3% per
cent in carly: March. The downward pres-
sure this exerted on Treasury bill rates was
augmented by strong demand from foreign
central banks and the Federal home loan
banks in February and early March. At
this point, many market participants also
strongly expected interest rates to con-
tinue to decline. In this environment the
Treasury’s offering of a strip of $1.2 bil-
lion of weckly maturities was snapped up
without any lasting effect on rates. The
3-month bill rate fluctuated narrowly
around 3% per cent through most of
March, compared with the 4% per ccnt
ratc prevailing in December. Over the
January-March interval, rates on 60- to
89-day CD’s, 30- to 89-day finance com-
pany paper, and 90-day Euro-dollars fell
generally by about 1% percentage points
to the vicinity of 3% per cent, 3% per cent,
and 5% per cent, respectively.
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The low level of short-term rates led to
official concern about short-term money
outflows to the rest of the world. On
March 16 the Treasury announced that it
would add $5 billion in three segments
to the supply of bills outstanding. Unde-
sired firmness in the Federal funds mar-
ket contributed to a rise in rates that car-
ried the 3-month rate to 3.70 per cent just
before the FOMC’s April 6 meeting. The
rise was cushioned, however, because
Government securities dealers increased
their bill positions by $2.6 billion in the
2 weeks ended April 7.

Yields in the long-term capital markets
moved briskly lower in the opening
weeks of the year. New Aaa-rated cor-
porate bonds declined to around 6% per
cent by latc January, down almost a full
percentage point for the month. Municipal
bond yields declined by about 2 of a
percentage point. The decline in yields
brought an influx of new issues to the
corporate bond market, however, with the
4-week visible supply rising from $1.5
billion to over $3 billion between mid-
January and mid-February. Yields on new
corporate issues rose appreciably in Feb-
ruary (Chart 2), while municipal bond
yields retraced only a part of their
earlier declines. Long-term Government
yields rose in February in sympathy with
thc competitive corporate market, but
intermediate-term yields continued to de-
cline as the System supplied nonborrowed
reserves freely and short-term rates fell.

Against this background and under the
Committee’s instruction to accommo-
date declining long-term interest rates, the
Desk supplied the major part of its long-
term provision of reserves during the first
quarter through the purchase of Treasury
coupon issues. The strong demand pres-
sures evident in the bill market provided
still another wecek-to-week reason for
buying coupon issues. The Desk added

$1,027 million of such securities to the
System’s portfolio in the 7 weeks that
ended March 31, including $195 million
of issues maturing in over 10 years. The
System’s repeated entry into this market,
at a time when it was also supplying non-
borrowed reserves at a pace that pushed
short-term rates down, contributed to the
ability of the corporate bond market to dis-
tribute an unprecedented volume of offer-
ings in March at declining rates. By the
end of March, yields in all sectors of the
bond markets were again at or close to
their lows for the year.

April through mid-August. At thc FOMC
meeting on April 6, staff analysis sug-
gested that if prevailing money market
conditions were maintained, M, would
grow somewhat faster over the second
quarter than the 8 per cent rate then
cstimated for the first quarter. The staff
expected a moderation of the rapid
growth rates of M, and the credit proxy
recorded in the first quarter—17.5 per
cent and 11 per cent, respectively. The
Committee dccided that some minor firm-
ing of money market conditions was in
order. Some members favored this to
help achicve less-rapid growth in the
monetary aggregates; others placed the
emphasis on narrowing the interest rate
differential between this country and
abroad. The directive called for continu-
ing the purchase of coupon issues in the
interest of promoting accommodative
conditions in long-term credit markets.

System open market operations initially
sought to establish the Federal funds rate
in the upper part of a 3% to 4% per cent
range. Incoming data soon showed that
both M, and M, were $2 billion in excess
of their tracking paths and subsequent
data confirmed the strength, especially
for M,. Accordingly, the Desk raised the
center of its Federal funds rate range to
about 4% per cent. The pattern of April
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persisted through May and June. Despite a
successive rise in the targeted range of the
Federal funds rate, staff projections of the
second-quarter growth in M, (Chart 6)
continued to excced the FOMC’s objec-
tives. And as M, continucd to come in
higher week by week than its tracking path,
the Desk kept raising its sights for the
Federal funds rate. By the end of June the
rate was back to 5 per cent, around the level
of late December. But M; grew at a2 10.6
per cent annual rate in the quarter, com-
pared with 9.1 per cent in the first quarter.
In contrast, both M, and the credit proxy
grew more moderatcly—at rates of 12.4
per cent and 8.4 per cent, respectively,
compared with rates of 18.1 per cent and
10.9 per cent in the first quarter.

The System’s reponse to the overruns in
M, in the second quarter was conditioned
by the Committee’s concern for the long-
term credit markets. But the Desk could
not avoid spillover effects on interest rates.

It could only try to foster an orderly adjust-
ment in the credit markets to a number of
disturbing influences. The shift in the
System’s money market targets dashed
existing expectations that still lower in-
terest rates lay immediately ahead. The
rapid growth of M, and the continuation
of price increases in a sluggish economy
raised fears that inflation would rcmain
a major economic problem with adverse
consequences for the bond market. Mar-
ket participants were deeply disturbed by
the lack of Government action to deal with
persistent inflation. And finally the massive
speculative flow into Germany in early
May before the mark was allowed to
float suggested to many that higher in-
terest ratcs would be required in the
United States for defense of the dollar.
The reaction in the credit markets was
sharp. Yields on new Aaa-rated corporate
bonds rosc by about | percentage point
to over 8 per cent in the 6 weeks that ended



352

FEDERAL RESERVE BULLETIN 01 APRIL 1972

in mid-May. The Weekly Bond Buyer’s
20-bond index of 20-year municipal bonds
rose a like amount to around 6 per cent.
Both series retreated to the levels of
November 1970. In the Treasury market,
long-term yiclds rose by % of a per-
centage point to around 6% per cent under
the special pressure of the Treasury’s
May financing and the liquidation of short-
term positions by dealers and trading
banks. (A fuller discussion of the mecha-
nism through which monetary policy is
transmitted to the credit markets is given
later.) In contrast, the implicit yield on
Government-underwritten mortgages in
the Federal National Mortgage Associa-
tion’s (FNMA) biweekly auction of pur-
chase commitments rose by only about
Y4 of a percentage point, remaining about
1Y% percentage points below the Novem-
ber 1970 level.

Against this background thc Desk’s
shift in its target for the Federal funds rate
was gradual—from about 4% per cent
after the FOMC’s April meeting to 4%
per cent by mid-May. The Manager’s
reports to the Committee at the time in-
dicated that market conditions were
limiting his response to the overrun in
M,. This meant that nonborrowed re-
serves were growing faster than an un-
constrained M, target would have called
for. But the turmoil in the credit markets
-—notably, in the Government securities
market—pointed to a much more funda-
mental change in the portfolio strategy
of banks and other investors than the
modest change in moncy market rates
might suggest. The Federal funds rate
at such turning points hardly reflects the
full effects on the banking system of a
shift in central bank direction.

Short-term interest rates reflected the
changes in the Federal funds rate. The rate
on 3-month Treasury bills rose to around
4% per cent in the second half of May,

after having been held down earlier in
May by concentrated foreign central
bank buying as a result of the flow of funds
to Germany. By comparison with this
% of a percentage point rise in 3-month
bill rates over 8 wecks, rates on 60- to
89-day CD’s advanced by just over | per-
centage point and those on 30- to 89-day
finance company paper by 1% percentage
points. Reflecting borrowing for exchange
speculation, rates on 3-month Euro-dollars
rose sharply during carly May, subsided,
and then rose again at the month-end to
7% per cent, more than 2 percentage
points above their end-of-March level,
As the Federal funds rate was pushed
up to around the 4% per cent discount
rate in the second half of May, it became
a less-reliable indicator for a time of the
degree of adjustment pressure Dbeing
exerted on the banking system by open
market operations. With the Desk hold-
ing back on the provision of nonborrowed
reserves to nudge the Federal funds rate
still higher, member banks responded by
turning to the Federal Reserve discount
window. Such borrowings (exclusive of

. problem borrowing) had remained at a very

low level, while the Federal funds rate was
raised from 3'2 per cent to 4% per cent.
But they rose to an average of $242
million in the last two statement weeks in
May and then to $627 million in the last
2 weeks of June. Nonborrowed reserves
actually declined in June, while the Federal
funds rate moved only % of a percentage
point higher. In turning to a privileged
source of reserves, banks did not exert as
much pressure on the Federal funds rate as
in the preceding 2 months, but the impact
on bank attitudes may well have been
as great, perhaps greater.

Dealer financing costs rose modestly
in June in tandem with the Federal funds
rate, but Treasury bill rates rose rather
rapidly. The 3-month rate rose by % of a
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percentage point to around 5% per cent,
while the I-year rate rose more than a full
percentage point to 5.84 per cent. Con-
cern over progressive System firming was
augmented by fears of heavy Treasury
financing. There were also bill sales by
the German central bank at the time. While
other short-term rates rosc considerably
less, yields on Treasury coupon issucs
maturing in 3 to 5 years rose by about
Y2 of a percentage point as banks and
dealers continued apprehensive about the
outlook for interest rates. In the longer-
term markets, corporate bonds moved nar-
rowly after mid-May as the forward
calendar began to rccede. Municipal
bonds worked a bit higher in yicld as
bank buying dcclined, and implicit mort-
gage yields moved up by ' of a percent-
age point in the FNMA auctions between
mid-May and mid-Junc.

When the FOMC mct on Junc 29, the
staff projected that M, and M, would
expand at annual rates of 9 per cent over
the third quarter, cven if money market
conditions were somewhat firmer. The
staff felt, however, that growth in these
aggregatcs would recede to quite modest
proportions late in the year. Committec
members were concerned about both the
rapid growth in thc monetary aggregates
and the recent upward pressure on interest
rates, in view of the dependence of the
recovery on such interest-sensitive sec-
tors as housing. While therc was agree-
ment that an unduly sharp firming should
be avoided becausc of the risk to market
interest rates, the Committee decided that
open market operations should be dirccted
at achieving more moderate growth in the
monetary aggregates over the months
ahcad.

The Desk once again found M, moving
above its tracking path and responded by
pushing the Federal funds rate up to around
5% per cent after mid-July and a shade

higher in August. Member bank borrow-
ings from the Reserve Banks rose some-
what further on average, but the Federal
funds rate became more responsive to
Desk action than in June. (The Federal
Reserve discount rate was increased from
4% per cent to 5 per cent, beginning July
16.) After mid-July the Board staff began
to revisc downward its projections of M,
growth in the third quarter on the basis of
incoming data. Even so, the projection
of 8.5 per cent growth on August 12 re-
mained appreciably faster than the Com-
mittee desired, and it continued to main-
tain its higher Federal funds rate objective.
Most short-term rates rose in July and
held steady in August, whilc long-term
yields continued to edge higher. Treasury
bill rates began to come under strong
downward pressure in August, when for-
cign central banks sought to invest the
rising tide of funds flowing to them as
speculation against the dollar mounted to
massive proportions in the exchange
markets.

August 15 through December. The Pres-
ident’s new economic program altered
fundamentally most forecasts of the eco-
nomic outlook and the expectations of
investors about the future course of in-
terest rates. At hame the institution of a
wage-price freeze and the promise of an
incomes policy encouraged economists to
believe that the tax stimuli of the program
would both increase real growth and
reduce the rate of advance in prices. The
suspcnsion of dollar convertibility and
the imposition of the temporary 10 per cent
import surcharge marked new initiatives
that raiscd hopes of progress on the Na-
tion’s long-standing balance of payments
problem. On both domestic and inter-
national grounds, market observers quick-
ly concluded that the monetary authori-
tics would have considerably greater
freedom to pursue a more stimulative
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monetary policy over the next year or so.
Long-term interest rates declined sharply
as market participants scrambled to re-
establish the speculative positions liqui-
dated earlier. Short-term interest rates
declined to a lesser degree with the ex-
ception of Treasury bill rates, which had
already been moving lower on heavy
foreign central bank demand. When the
FOMC met on August 24, the 3-month
bill rate was 4% per cent, 40 basis
points lower than on August 13 and 71
basis points lower than on the eve of the
Committee’s previous meeting.

The Committee’s staff tentatively con-
cluded that the new economic program
would raise real growth and dampen infla-
tion in the rest of 1971. The staff also
felt that the maintenance of existing
money market conditions would moderate
the growth in M, to an 8 per cent rate
in the third quarter and substantially lcss
in the fourth quarter. M, was expected to
grow more slowly in the last half of the
year than in the second quarter, while the
credit proxy was expected to grow some-
what faster than the 6.5 per cent second-
quarter rate. The Committee felt that the
ultimate consequences of the new program
for monetary policy could not yet be
assessed with assurance and that any
marked change in policy would be pre-
mature. There was particular concern that
any easing of money market conditions
be in response to clear public evidence
that the monetary aggregates were, in fact,
slowing down.

The Desk sought to maintain the Federal
funds rate in its recent range after the
meeting, but unusual reserve pressures
around the Labor Day holiday led to per-
sistent trading at 5% per cent, somewhat
firmer than desired. Treasury bill rates
rebounded somewhat around mid-Septem-
ber from the artificially low levels to

which foreign demand had pushed them,
partly because of fears that foreign cen-
tral banks might become scllers in the
future. There was also a temporary rise
in bond yields. By mid-September the
weakening in M, that had begun de-
veloping in late August began to become
visible to the general public. With the
staff’s projection for the quarter down to
5 per cent, the Trading Desk shifted the
center of the Federal funds rate range
down to 5% to 5% per cent on the eve of
the Committee’s September 21 meeting.
The more generous provision of non-
borrowed reserves led to a prompt de-
cline in member bank borrowings at the
discount window, even before there was
much effect on the funds rate.

Over the last quarter of thc year the
Committee was increasingly concerned
with the persistent sluggishness in M,.
As new data came in week by week, pro-
jections of its growth were revised irregu-
larly downward (Chart 7). The Desk
responded to the shortfalls in M, below
successive paths by reducing the center
of its Federal funds rate range repeatedly,
to about 3% per cent by late December
from 5% per cent in mid-September. (The
Federal Reserve discount rate was reduced
by % of a percentage point, first on
November 11 and then again on Decem-
ber 13, bringing it to 4% per cent.) The
fourth-quarter growth in M, turned out to
be 1.1 per cent at an annual rate, bringing
growth over the year to a 6.2 per cent
rate. M, and the credit proxy closed with
quarterly growth rates of 8.0 per cent and
9.7 per cent, respectively, and annual
growth rates of 11.1 per cent and 9.5
per cent, respectively.

The decline in the Federal funds rate
over the last quarter was accompanied
by a further decline in member bank bor-
rowings at the Reserve Banks—aside
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7 MONEY MARKET CONDITIONS and weekly forecasts of quarterly
GROWTH OF AGGREGATES, August-December 1971
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from some unusual stresses that developed
around the Thanksgiving Day holiday and
on some other isolated occasions. By
early December, member bank borrow-
ings were again close to a frictional mini-
mum as open market operations pushed
the Federal funds rate below the discount
rate. As usual, dealer lending rates at the
New York City banks followed the Fed-
eral funds rate down, but most other
short-term rates tended to anticipate the
System’s actions. With business loan
demand notably slack, commercial banks
cut their prime lending rate from 6 per
cent in late September to 5% per cent at
the year-end, and a number of banks began
experimenting with a floating prime rate
related to open market rates on commer-
cial paper. The rate on 90- to 119-day
prime paper declined by 1% percentage
points over the quarter to 4% per cent at
the year-end, and the rate on 60- to 89-day

CD’s declined by [ percentage points to
about 4 per cent.

Treasury bill rates continued to be de-
pressed relative to other short-term rates
by persistent demand for bills from for-
eign countries trying to retard the appre-
ciation of their currencics against the
dollar. In the intermediate Treasury mar-
ket, yields dropped from 6 per cent in late
September to 5% per cent in early Novem-
ber, and banks and Government sccuri-
ties dealers built up massive positions
during the Treasury’s November refund-
ing. In this situation, the Desk resorted to
hcavy purchases of Treasury coupon
issucs, and moderate purchascs of Federal
agency issues, in supplying scasonal
reserve needs in latc November and early
December. These purchases helped cush-
ion the upward pressure on interest rates
of the overhang of undistributed Treasury
sccurities and avoided adding to the down-
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ward pressure on bill rates from foreign
buying. Over the quarter, purchases of
Treasury coupon issues amounted to $858
million while $389 million of Federal
agency purchases® brought that portfolio
up to $485 million at the year-end.

Long-term interest rates worked gen-
erally lower over the final quarter. The
corporate bond market successfully
worked through a heavy November
calendar with some rise in yields. But by
the year-end the yield on Aaa-rated issues
was about 7% per cent, down about 88
basis points from mid-August and 35
basis points on the year. Municipal bonds
moved to new low yields for the year in
October, but gave up about half of the
post-August improvement before yields
turned down again in December. At the
year-end, the Bond Buyer’s index of 20
municipal bonds stood at 5.02 per cent,
down 101 basis points from mid-August
and 56 basis points from a year earlicr.
Implicit mortgage yields in the FNMA
auction of 4-month purchase commit-
ments declined gradually to 7.63 per cent
in mid-December, compared with rates of
8.07 per cent on 3-month commitments
auctioned in late July and 8.51 per cent
in mid-December 1970.

The transmission of monetary policy
to bank behavior and interest rates.
In contrast to the close relationship be-
tween the Desk’s provision of nonbor-
rowed reserves and the rates on Federal
funds and various short-term instruments,
the linkages between System open mar-
ket operations, bank behavior, and long-
tcrm intercst rates are more complex and
the reaction time may either be quitc short
or extend over several months. One can
hypothesize an orderly process in which
banks project deposit growth and loan
demands, based on a particular eco-
nomic and financial outlook, with port-
folio strategy emerging largely as a re-

sidual. While many banks probably em-
ploy this general approach, a large num-
ber of sophisticated banks recognize that
they have considerable leeway to manage
their liabilities so that their lending and
investment decisions need not be con-
strained by near-term deposit flows. The
aggressive bank can readily increase its
liabilities, and assets, within limits by
recourse to the Federal funds, CD, and
Euro-dollar markets if loan and investment
opportunities offer profitable prospects.
To some degree, these banks in the aggre-
gate can also fall back on borrowings from
the discount window if the Desk provides
nonborrowed reserves sparingly.

What the Desk’s operations do affect
is the opportunity cost of reserves to all
banks—through either Federal funds or
close altcrnatives. As these effects feed
back over subsequent weeks and months
to affect bank decision-making and the
loan demands and asset preferences of
bank customers, aggregate bank credit and
the various measures of the money supply
begin to be affected. Even then, such
external forces as shifts in business de-
mands for loans and for demand deposits
can exert powerful influences tending to
delay or speed up the response of the
banking system to System-engineered
changes in the marginal cost of reserves.

In 1971 a major part of the System’s
impact on bank credit and interest rates
in the capital markets came through the
changes it set in motion in the investment
strategies of major banks, Government
securities dealers, and others. Business de-
mand for bank loans was notably quiescent
during the year in contrast to the dynamic
strength of some earlier years, which
had had such a strong impact on bank
behavior and bank balance sheets. An
increasing number of banks turned to
aggressive portfolio management as well
as to increased mortgage and consumer
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lending in their efforts to maintain or boost
carnings in an cnvironment of generally
lower interest rates. Expanded short-term
trading in Government, Federal agency,
and municipal issues had alrcady been
spurred by the 1969 revisions in the tax
laws, which essentially removed the fa-
vorable treatment formerly given long-
term capital gains. Sincc that time,
securities trading has bcen much less
inhibited by tax considerations than pre-
viously, when the altcrnation of profit and
loss years oftcn dominated bank portfolio
activities.

The short-term nature of securities specu-
lation. In moving to a more aggressive
portfolio strategy, the trading banks
markedly shortened their time horizons
for trading. In 1970 and 1971 many banks
set up securities trading operations, which
were often scparate from their normal
investment activitics, The trading ac-
counts sought to profit from price swings
over a few weeks or cven days, as well as
by taking specculative positions when in-
terest rates were cxpected to move lower
over the next 2 or 3 months. In effect,
these banks joined the professional under-
writers of Treasury, Federal agency, and
municipal debt issucs in trying to antici-
pate the course of interest rates in order
to make short-term profits.

The investment  strategy of trading
banks, Government securities dealers, and
other short-tcrm holders depends upon the
expectations of these groups concerning
the behavior of interest rates over the next
several months. These professional in-
vestors arc keenly sensitive to any sugges-
tion from their analyses pointing toward
changes in monetary or fiscal policy, or
any other factors that might affect the
interest rate outlook. Their common ob-
jective is to anticipate the movement of
rates before the general body of bank
and nonbank investors. Most of thesc

professionals probably have a profit hori-
zon no longer than 2 to 4 months in taking
major positions in intermediatc- or longer-
term debt sccurities.

Adding to the extreme sensitivity of
participants in the market is thce highly
leveraged nature of their operations.
Nonbank decalers in Government securi-
tics often hold securitics equal to 15 or
20 times net worth, so that a 2 per cent
fall, or rise, in the market value of their
asscts would lower, or raise, their net
worth by one-third. Accordingly, thcse
firms are likely to react quickly to pro-
tect their capital if interest rates rise
contrary to their expectations. Their
capital can be scriously impatred if they
misjudge the direction or even the timing
of changes in ratcs. Conversely, the
successful anticipation of a decline in
intercst rates ofters the prospect of sub-
stantial capital gains. Bank dealers in
Government securities undertake similar
risks—comparable in kind, if not gener-
ally in degree, to that taken by the non-
bank firms.

The System's influence on securities trad-
ing. The System exerts its impact on the
interest rate expectations and portfolio
commitments of dcalers, trading banks,
and others through the policy actions,
speeches, testimony, and informal con-
tacts of System officials with the financial
community and through thc conduct of
open market operations under the
FOMC’s directives. Market participants
analyze Desk actions to gain an idea of
the desired Federal funds rate range or
other FOMC objectives. The rate scrves
as an indicator of the System’s desired
throttle setting for the provision of non-
borrowed reserves to the banks. The
Desk’s purchases of coupon issues, while
accepted as a normal instrument of open
market operations, at times tend to be
regarded in the market as efforts to re-



lieve supply pressures and hence serve
to encourage rate declines or discourage
increases. In the past 2 years, market par-
ticipants have followed closely the be-
havior of M, as likely to foreshadow
changes in the System’s weekly targets.
The importance attached to this indicator
reflects the increased significance given
to it by the FOMC.

The System’s changing policy thrust in
1971 was clearly reflected in the way in
which Government securities dealers and
weekly reporting banks managed their
holdings of Government securities matur-
ing in over | year. And the shifts in these
holdings gave major impetus to changes
in interest rates on intermediate-term
Government securities during the past 15
months.

In the fourth quarter of 1970 the non-
bank dealers and the weekly reporting
banks used the Treasury’s November
financing (announced on October 27) as
the occasion to add heavily to their posi-
tion in over-1-year securitics (Chart 8).
Yields on 3- to 5-year Government issues
dropped by "2 of a percentage point by
mid-November as these two groups
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emerged with almost $1.9 billion more
over-1-year securities than they held on
September 30. (The net positions of other
holders declined by a like amount.) In
the final 6 weeks of the year, yields de-
clined another % of a percentage point to
around 6 per cent as the Trading Desk pur-
chased $536 million of over-1-ycar securi-
ties—essentially from the positions of the
dealers and weekly reporting banks.
After the turn of the year, market ex-
pectations of a further decline in interest
rates were still strong. The Trading Desk
was aggressively pushing the Federal
funds rate lower and the sluggish be-
havior of M, in the fourth quarter en-
couraged professional investors to expect
continuing ease. As interest rates fell
further, dealers built up their positions in
over-1-year issues by about $1 billion
to a record $2 billion near the end of
January and then distributed most of the
increase at rising prices to banks and others
over the next 3 weeks. Thus, they ac-
counted for little of the $4.1 billion net
rise in such debt outstanding in public
hands after the year-end as a result of the
financing. Weekly reporting banks in-
crcased their holdings of over-1-year
issues by over $1.5 billion while other
public holders, which had reduced such
holdings by $1.3 billion in thc fourth
quarter, added $2.6 billion of these issues.
After mid-February, interest rates tumbled
still furthcr. Desk purchases of $687
million of over-1-year securities con-
tributed to a further steep decline in in-
terest rates, which carried the 3- to 5-year
rate down to 4%2 per cent by mid-March.
The Committee’s decision on April 6
to move toward firmer monecy market
conditions, and the Desk’s response to
continuing overruns in M, during April,
led to a drastic revision in interest rate
expectations. System purchascs of $196
million of over-1-year issues in the April
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14 statement week took a portion of the
securities being pressed for sale. But the
yield on 3- to S-year issucs rose in
almost a straight line to 6% per cent by
mid-May as the dealers and weekly report-
ing banks together reduced their posi-
tions by about $700 million. The rise of
1%2 percentage points in yicld was more
than double the increase in the Federal
funds rate over the interval. Concern over
the rapid growth of M,, the persistence
of inflation and discouragement over Gov-
ernment leadership in this arca, and the
international monetary situation reinforced
expectations of higher rates.

At the higher interest rates, other in-
vestors were willing to absorb still another
$800 million of over-1-year issuces from
these two groups over the next 3 weeks.
At the end of the second quarter, the
Government securities dealers had almost
climinated their inventories of over-1-year
issucs while the weekly reporting banks
held $200 million less than 3 months
earlicr despitc a build-up of over $1
billion in late June by virtuc of a Treasury
note financing. In thc 6 weeks that pre-
ceded the President’s mid-August pro-
gram, the weekly reporting banks (ex-
clusive of the bank dealers) again turned
to cutting their inventorics as M, con-
tinued to grow and the Desk continued to
resist by pushing up the Federal funds
rate. However, by the time of the Treasury
financing in latc July, both the dcalers and
the weekly reporting banks appearcd
ready to assume some underwriting risk at
the higher yiclds.

The dealers responded to the President’s
program by bidding up prices actively in
the course of rebuilding their speculative
positions by $600 million in over-1-year
issucs in the 4 wecks ended Scptember 8.
System open market purchases of $346
million in late August and September
helped first to foster the decline in rates

and then to relieve positions when market
uncertaintics about Phase II developed
in September. Most of the strong impctus
to lower interest rates camc, however,
from strong cxpectations about what
future System policy would be rather
than from observed open market opera-
tions. There was also renewed hope that
the new incomes policy would dampen
inflation.

As October progressed, market par-
ticipants saw the Desk move the Federal
funds rate downward successively, in line
with their expectations. The sluggish be-
havior of M, and lackluster business
news reinforced expectations that a still
more cxpansive System policy would be
forthcoming. The weckly reporting banks
joined the Government securities dealers
in adding to positions in October, pushing
yiclds on 3- to 5-year issues down about
2 of a percentage point in the process.
At the lower yiclds, tremendous enthu-
siasm developed among all investors in
thc Treasury’s pre-refunding in late
October. Accordingly, the over-1-ycar
positions of dealers were $2.1 billion
higher on November 17 than at the end
of September, and the weekly reporting
banks showed a similar increase. Other
public holders, which had been sciling
carlier, also subscribed heavily so that
their positions ros¢ by $5.6 billion. Not
surprisingly, this cnormous overhang of
new sccurities cxerted some upward
pressure on yields, despite the continued
easing of money market conditions by open
market operations and two cuts in the
Federal Reserve discount rate. However,
System purchases of $824 million of
over-|-year Treasury coupon issues dur-
ing the last 7 weeks of the year largely
contained the upward pressure. There was
also relief at the absence of foreign selling
of Treasury bills, and yields werc again
tending lower at the year-end.
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The effect of bank investment strategy on
bank credit. The shifts in bank and dealer
behavior triggered by monetary policy
left an important trace on bank credit as
well as on interest rates. First, the loan
demands of Government securities deal-
ers and other underwriters provided an
exogenous credit decmand. Then there was
the aggressive pursuit of short-term gains
by banks—in tax-cxempt and Federal
agency as well as Government issues. In
this way, a major part of the outpouring
of new sccurities by these issuers was
underwritten by the dealers and trading
banks and more solidly placed over time
with the banking system. The major banks
financed the dealers and their own posi-
tions in part through the issuance of CD’s
and other short-term liabilities. The Sys-
tem’s pursuit of aggressive ease carly
in the year also provided a sharp rise in
bank time deposits as individuals switched
from the Trcasury bill market. When the
dealers and trading banks sharply reduced
their underwriting positions in the April-
August period, there was corresponding
pressurc on the growth in bank liabilitics—
through a reduction in their financing
nceds and reduced switching of savings
from the markets to the banks.

The three main phases of System policy
stand out clearly in Chart 9. In the fourth
quarter of 1970, in which M, was growing
slowly, bank portfolios and dealer loans
were growing rapidly. The pace of port-
folio growth accelerated in the first quarter
of 1971 to an annual rate of 14 per cent,
more than compensating for some decline
in dealer lending. L.oan growth was com-
paratively sluggish. In the 5 months that
ended in August, there was a marked de-
cline in the growth of bank investments
while dealer lending fell still further.
Loan growth picked up in this period—
chiefly because of the growth in consumer
and mortgage loans, although business

loans also spurted in August as corpora-
tions moved funds abroad. With the swing
in expectations brought by the President’s
program, bank investments in municipal
and Federal agency issucs spurted over the
last 4 months, and lending to securitics
dealers also rose substantially. However,
the banks’ net acquisition of short-dated
Treasury issues was less than seasonal as
foreign central banks financed most of the
Treasury’s seasonal need. Mortgage and
consumer loans continued to grow at a
good pace, but business loans relapsed
into quiescence.

9 BANK CREDIT, MONEY SUPPLY, AND
BANK CREDIT PROXY
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The System-induced swings in invest-
ment strategy and in bank intermediation
were also reflected in the behavior of total
liabilities during the year. As the System
pushed short-term rates lower in the
fourth quartcr of 1970, the adjusted credit
proxy rose at a 7.8 per cent annual rate
in that quarter and M, at an 8.8 per cent
rate, while M, grew at a 3.8 per cent rate.
In the first quarter of 1971, M, grew at an
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18.1 per cent rate while the proxy rose at a
10.9 per cent rate, as banks used the
System-induced inflow of time deposits
to replace Euro-dollar and other high-
cost liabilities. M, grew at a 9.1 per cent
rate in the first quarter. In the 5 months
ended in August, the proxy slowed down
to about an 8 per cent growth rate, re-
flecting the System’s posturc of increasing
restraint on reserves with its associated
change in the banking system’s cost/profit
calculus. The System-induced rise in
short-term interest rates also cut back on
the switching of funds from marketable
securitics to thc banks and M, growth
slowed to a 9.6 per ccnt annual rate,
The growth in M, continued strong at
9.1 per cent. Finally, in the last 4 months
of the year, as the System pressed short-
term rates lower, time dcposit growth
speeded up sharply. The bank credit proxy
grew at a 9.3 per cent ratc over the in-
terval, and M, at a 6.7 per cent ratc. M,,
however, slowed to a 0.3 per cent growth
rate.

SOME LESSONS OF THE 1970-71
EXPERIENCE

The divergent behavior of the monetary
and credit aggregates during the recent
past provides additional evidence on the
Committee’s continuing problem of spec-
ifying thc intermediate-term objectives
of open market operations. The fluctuating
behavior of M, made it a peculiarly elu-
sive target in the particular economic
environment prevailing during this period.
M, did not respond quickly to the chang-
ing impact of open market operations on
reserves and interest rates. At the same
time, M, did respond to variations in the
public’s demand for it for precautionary
and other reasons that are imperfectly un-
derstood. In particular, precautionary
balances apparently were built up in the
sccond quarter, when concern with infla-

tion and unemployment was high, and re-
duced later in the year after the President’s
new economic program raiscd hopes of
progress on both these fronts.

Recent experience suggests that M, re-
sponds only slowly to the changes in non-
borrowed reserves and the Federal funds
rate initiated by System open market
operations, To be sure, the decline in the
Federal funds ratc from October {970 to
February 1971 was followed by a more
rapid growth of M, beginning in Fcb-
ruary. And the rise in the Federal funds
rate from March to August was followed
by a retardation of growth in M, in
August. But the lag in the response of
M, appcars rather long, perhaps on the
order of 4 to 6 months, although indc-
pendent shifts in the public’s demand
schedule for M, during the period may
well have distorted M,’s actual responsc
to System operations.

On the other hand, both M, and the
credit proxy were rcasonably sensitive to
the System’s influence, exerted through
short-term interest rates. The time and
savings deposits included in M, responded
to System-initiated changes in the attrac-
tiveness of such deposits relative to
short-term marketable  securities.  The
adjusted bank credit proxy-——which in-
cludes CD’s, Euro-dollars, and Treasury
deposits—incorporated the member bank
responsc both to these savings inflows
and to the changing interest rate outlook
as it affected bank portfolios, Both M, and
the credit proxy responded to shifts in
open market operations within | to 3
months—with the credit proxy the more
stable of the two series.

The Committee, of course, did not con-
centratc solely on monetary aggregates
during 1971. In the second quarter, in par-
ticular, it was very much concerned that a
substantial rise in long-term interest rates
might undermine the cconomic recovery
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then under way. The System’s moves
toward restraint werc accordingly more
gradual than they would have been had
M, been the sole guide. M, and the bank
credit proxy did" reflect fairly promptly
the Committee’s shift in direction. Their
behavior, in combination with the move-
ment in interest rates, suggests that open
market operations were exerting a drag
on bank credit creation during the summer
even though M, was growing rapidly.
The Committee’s formulation of its
quantitative policy strategy depends upon
the kind of relationships it perceives
between the aggregates and economic
activity, and upon the protection that a
given strategy offers against major error.
This report has not focused on the larger

policy issue of which measures of mone-
tary expansion and credit conditions
most accurately indicate the degree of
financial stimulation or restraint appro-
priate to the particular needs of the
economy. From the Desk’s vantage point,
however, the 1970-71 experience sug-
gests that the Committee is better served
by an examination of the full range of
information provided by the three aggre-
gates and interest rates than by pre-
occupation with any single measure. In
terms of operating instructions, the Com-
mittee may find it desirable to use all
three aggregates as a protection against
unforeseen, and often temporary, de-
mand shifts affecting a particular aggre-
gate. Ll



Changes in Time and Savings Deposits

at Commercial Banks
October 1971-January 1972

In the 3 months ending January 31, 1972,
interest rates offered on negotiable cer-
tificates of deposit in denominations of
$100,000 or more moved steadily lower
at most large commercial banks, along
with other open market interest rates. In
the area of consumer time deposits, where
rates in general respond more slowly to
changes in market intcrest rates, most
commercial banks continued to pay de-
positors the maximum rates permitted by
supervisory authorities. Nevertheless, a
relatively small number, but an appreci-
able proportion of all large banks, lowered
offering rates on small-denomination time
deposits other than passbook savings
accounts.

Lower rates were in prospect on savings
deposits—at least temporarily—at a siz-
able number of banks. Somc of the largest
banks that hold substantial amounts of
these deposits announced early in 1972
that they would lower the offering rate on
regular savings from 4'2 to 4 per cent on
February 1, and in some cascs on March 1,
That these rate reductions may be tem-
porary was indicated by onc large bank
that reduced its ratc on savings deposits
by 'Y of a percentage point on February |

NotE.—Caroline H. Cagle of the Board's Division of
Rescarch and Statistics prepared this article.

'Previous surveys of time and savings deposits at all
member banks were conducted by the Board of Gover-
nors in late 1965, in carly 1966, and quartcrly beginning
in 1967. Beginning in 1968 the surveys were expanded
to provide figures for all insured commercial banks and
were conducted jointly by the Board of Governors and
the Federal Deposit Insurance Corporation. “The results
of earlier surveys huve appearcd in BULLETINS for 1966-
71, the most recent being Jan. 1972, pp. 17-30,

Appendix tables for this article appear on pp. 369 73,

of this year but announced in March its
intention to return to the 4% per cent
ceiling on April 1.

These developments reflect changes
in market rates of interest. In the period
covered by this survey,’ short-term open
market rates declined almost steadily,
after having risen substantially over the
spring and early summer of 1971. By the
end of January 1972 the rate on 3-month
Treasury bills, for example, was near the
low point reached in March 1971, Long-
term rates also fell but by more modest
amounts than short-term rates. In this
period the prime loan rate was lowered
from 5% to 4%-4% per cent, and the Fed-
cral Reserve discount rate was reduced
from 5 to 4'2 per cent.

With inflows into consumer-typc time
deposits large, and with loan demand slug-
gish, banks were less interested in inflows
of large-denomination time deposits in the
October—January period than they had
been in earlicr quarters. Offering rates on
short-terin large negotiable CD’s were cut
sharply at most banks in the 3 months
ending January 31 in order to keep these
rates in line with market yields on com-
peting instruments. Growth in large ne-
gotiable CD’s virtually ceased, and the rate
of increase in other large-denomination
time deposits slackened. On the other
hand, offering rates were maintained at
cciling levels by most banks on pass-
book savings and, with the exceptions
noted earlier, on other consumer-type time
deposits—probably in part because com-
peting savings institutions had not lowered
rates. As a result, many small depositors

363
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found bank offering rates attractive, and
inflows into savings and other small-
denomination time deposits were sub-
stantially larger than they had been in
the preceding quarter.

NET CHANGES IN DEPOSITS

Total time and savings deposits held by
individuals, partnerships, and corpora-
tions (IPC) at insured commercial banks
amounted to $242.3 billion on January
31, 1972—about $7.5 billion (3 per cent)
greater than 3 months carlier (Table 1).
This increase was nearly one-third more
than the growth in the preceding quarter.

Depositors added $3.4 billion to their
holdings of regular savings deposits in the
October—January period; this was twice
the growth in the preceding quarter. The
decline in market interest rates and the
uncertainty concerning future interest rate

TABLE 1

movements made the 4% per cent rate
paid by most banks attractive, along with
such advantages as ready accessibility of
funds and, in some banks, interest from
day of deposit to day of withdrawal.
Many small depositors were clearly
seeking the highest bank rate available.
Small-denomination CD’s and open ac-
count time deposits with maturitics of 2
years of more—on which a majority of the
banks were offering the highest permis-
sible ratc (5% per cent)—expanded by
$2.1 billion (9 per cent) in the most redent
quarter. This was almost twice the in-
crease in the preceding quarter, when the
spread between the highest bank rate on
these deposits and thc market yield on
Treasury bills, for example, had been
much narrower. Growth in thesc long-
maturity, high-yield deposits was greater
than the combined increase in all other

TYPES OF TIME AND SAVINGS DEPOSITS OF INDIVIDUALS, PARTNERSHIPS, AND CORPORATIONS HELD BY
INSURED COMMERCIAL BANKS ON SURVEY DATES, APRIL 1971 —JANUARY 1972

r
Number of issuing banks Amount (in millions of dollars)
e i e - . Percentage change
in deposits
Type of deposit 1971 1971 1972 (quarterly rate)
. July 31— Oct 3! 1971+
Apr, 30 | July 31 | Oct. 31 | Jan. 31 Apr 30 | July 31 | Oct. 31 | Jan. 31 ()cl 3] 1971 | Jan. 3[ 1972
‘Total time and savings deposits., ..., . 13,413 | 13,438 | 13,452 | 13,440 |222,255 |229,062 (234,786 242,296 : 2.5 3.2
SAVINBE. vt 12,960 | 12,958 | 12,993 | 13,030 (104,249 105,940 (107,514 (110,93} 1.5 3.2
Time deposits in denominntions
of loss than $100,000—Total. .| 13,142 | 13,128 | 13,248 | 13,175 { 81,297 | 83,427 | 84,990 | 89,124 1.9 4.9
Accounts with original ma-
turity of—
Less than | year....... 12,1587 | 12,242 | 12,332 | 12,318 | 42,863 | 43,646 | 43,909 | 45,300 .6 3.2
lupto 2 years,,...... 12,305 | 12,224 | 12,455 | 12,382 | 18,893 | 18,976 | 19,058 | 19,725 .4 3.5
2 years or more. ... ... I() 350 | 10,521 | 10,653 | 10,789 | 19,541 | 20,804 | 22,024 24 vy 5.9 9.4
All maturities:
Open accounts—
Passbook or stale-
ment form 1., .... 3,225 | 2,233 | 3,297 | 3,440 |(21,258)|(22,068) | (23,307) | (24,865) (5.6) 6.7
Timo d in ions
oI $100, 000 or MOrG, ,....... 5,838 | 5,816 5,894 | 6,004 | 30,744 | 33,490 | 36,009 | 36,792 1.5 2.2
Negolmblc. CD'5,ovvunnnn, 3,087 3,007 2,972 3,224 | 21,418 | 23,525 | 25,435 | 25,591 .1 .6
Nonnegotiable CD's and :
OPEN ACCOUNL L 10 vsrnsn. 3,397 3,348 3,492 3,359 9,325 9,965 | 10,574 | 11,201 6.1 5.9
Christmas savings and other
special funds..... .......... 8,274 8,324 8,048 8,151 5,964 6,205 6,272 5,450 [ —13.1

i Includes time deposits, open account, issued in passhook, state-
ment, or other forms that are direct nllcrnnuvcs for regular savings
accounts. Most of these are believed to be in accounts totaling less
than $100,000,

Notr.—Data were compiled jointly by the Hoard of Governors of
the Federnl Reserve System and the Federal Deposit Insurance
Corporation. For Apr. 30 and July 31, 1971, and Jan, 11, 1972, the

information was reported by a probability sample of all insured
commercial banks; for Oct. 31, 1971, the data tor member banks
were reported by virtually ull such banks and for insured nonmember
banks by the sume sumple of these banks reporting in carlier surveys,

Some deposit categories include a small umount of deposits out-
standing in a relatively few banks that no longer issue these types of de-
posits and are not included in the number of issuing banks, Dollar
amounts may not add to totals because of rounding.
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small-denomination, short-maturity time
deposits on which ceiling rates were lower.

Bank holdings of time deposits in de-
nominations of $100,000 or more in-
creased only $780 million (2 per cent) in
the October-January period. Four-fifths
of this growth was in nonnegotiable CD’s
and open account time deposits, which
are held to a considerable extent by con-
sumers, as contrasted with negotiable
CD’s which arc held mainly by businesses.
The greater growth in nonnegotiable CD’s
probably reflects the fact that many banks
were offering somewhat higher rates on
nonnegotiable than on negotiable CD’s on
January 31.

Time deposits in special fund accounts
declined by $820 million in the latest
survey period, reflecting in large part a
seasonal movement. Christmas club ac-
counts, which are an important part of this
total, are built up over the year to a peak in
the autumn and are paid out in November.
The declinc in these deposits in the 3
months ending January 31 amounted to 13
per cent——about the same as the reduc-
tion in the comparable period of last ycar.

Both small and large banks experi-
enced an expansion in their holdings of
time and savings deposits in the most re-
cent period, amounting to about 3.5 per
cent for large banks (total deposits of $100
million and ovcr) and to about 5 per cent
for smaller banks. At large banks one-half
of the growth was in passbook savings
whereas at smaller banks such deposits
accounted for only one-fourth of the in-
crease. The greater growth in passbook
savings deposits at large banks may re-
flect in part a tendency to discourage ex-
pansion in deposits carrying rates of in-
terest greater than 5 per cent by lowering
the offering rate or by other means. On
the other hand, most small banks con-
tinued to offer the ceiling ratcs on con-
sumer-type time deposits.

HATE CHANGES AND RATE STRUCTURE

On small-denomination time deposits
(other than savings) about 9 out of 10 of the
issuing banks—holding more than four-
fifths of the deposits—were offering de-
positors the ceiling rate on January 31,
1972 (Table 2). Nevertheless, this propor-
tion was somewhat lower than it had been
3 months earliecr. Among large banks
about 20 per cent of the banks reduced
their offering rate on consumer-type time
deposits (other than savings) in the most
recent period (Appendix Table 7). Most
of thesc reductions were to S per cent on
deposit instruments with maturities of |
year and over and to 4% per cent on shorter
maturities. The proportion of big banks,
for example, that were paying the 5% per
cent ratc on maturities of 2 years and over
dropped from 85 to 74 per cent; and for
maturities of 1 to 2 years the proportion
paying 5% per cent declined from 83 to
69 per cent from the end of October to the
end of January. Some large banks with
sizable amounts of these deposits out-
standing on January 31 reported in the
survey that they no longer itssued thesc
high-interest-rate deposits, and it has been
rcported elsewhere that some large banks,
although continuing to offer the ceiling
rates on these deposits, were tightening
other terms, such as raising the minimum
deposit required and/or lengthening the
maturity of the instrument.

By contrast, at small banks interest ratcs
on consumer-type time deposits responded
less rapidly than at large banks to changes
in open market interest rates, as had been
true in earlier surveys. As of January 31
about nine-tenths of the small banks con-
tinued to offer the ceiling rates on small
CD’s and open account time deposits, a
proportion only slightly lower than a year
carlicr. The few banks of this size that
lowered their rates during the most recent
survey period were about matched by
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TABLE 2

TIME AND SAVINGS DEPOSITS, IPC, HELD BY INSURED COMMERCIAL BANKS ON OCTOBER 31, 1971, AND
JANUARY 31, 1972, BY TYPE OF DEPOSIT BY MOST COMMON RATE PAID ON NEW DEPOSITS IN EACH
CATEGORY, AND BY SIZE OF BANK

Group

Size of bank (total deposits in

millions of dolars)

Size of bank (tota) deposits in
millions of dollars)

All banks All banks
Less than 100 | 100 and over
Jan. Jan. Oct. Jan. QOct. Jan, Oct.
31 31 31 31 3 3 3

Savings deposits:
Issuing banks. ... .....0cieeeniine

Percentage distribution by most
common rate paid on new de-
posits:

Totale v ovveiiiinirionnnnnas

3.51-4.00
401-450,..... .0l

Time deposits |n denominations of less
than §
Maturmes of less than 1 year:
Issuing banks............. s

Percentage distribution by most
common rate paid on new
deposus

Total..........

4,50 or less,
4.51-5.00.......

Maturities of | up to 2 years:
Issuing banks, .. ... .. ...l

Percentage distribution by most
common rate paid on new
deposits:

otal, v v iiiieiannns eeans

4.50 orless......conveine
4.51-5. 00 ................

Muturitigs of 2 years and over:
Issuing banks,........oovvvvie

Percentage distribution by most
common rate paid on new
deposits:

L+ 771

4.50 or loss.
4.51-5.00,
5.01-5.25,
5.26-5.50,
5.51-5.75...

Negotiable CD’s in denominations
of $100,000 or more:
Issuing banks.....cvoviiennen

Percentage distribution by most
common rate paid on new
deposits:

Total,oyvvvrivereerines

7.5 and over. ..o vinians

12,318

10,789

-3
Cw =
—XwWAe O

3,224

g

N et BN s
= DOWhERNINO O
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8

o0
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WN=OL O
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——bobbu o

12,408] 12,405 622

100.0{ 100.0| 100.0

6.8 7.2 1.9
18,3 17.2|  19.8
74.9| 175.6] 78,3

11,698] 11,748 620

100.0[ 100.0[ 100.0

4.8 3.5 19.0]
95.2| 96.5 81.0

11,782 11,889 600

100.0] 100.0; 100.0
1.2 .9 7.8
9.7 9.6/ 20.0

.6 1.0 3.5
88.5 88.5| 68.7

10,215 10,102 574

100.0{ 100.0/ 100.0
It .9 5.4
4.0 2.5 13.3

.2 .4 2.4
3.7 1.4 4.5
91.0] 92.8 74.4

2,827| 2,589 397

100.0{ 100.0| 100.0
9.8 1.8] 5t.4
27.41  19.0] 30.5
20.8]  20.1 10.1
25.4 379 7.0
7.4 B.6l.......
5.9 7.9 .3
3.% 4.? N

ber of banks, or percentage distribution

588

g
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584
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110,931

100.0
2.2
78.7
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100.0
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107,514

100.0

2.2
16. 1
81.7

43,888

19,025
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21,827

42,656

21,506

Less than 100

Jun.
kl}

Amounts of depoms (In n'lllllO
or p

100.0

3.7
13.9
82.4

8

F
W00 O N L —

=W —=OND O

100 and over

Jan. Oct.
3t 3t

ns of dollars),
ercentago distribution

68,2751 64,962

100.0{ 100.0

1.2 1.3
22,3 17.8
76.5 80.9

23,793} 23,242

100.0{ 100
201 2.8
09 97.2
5,069I 4,741
100.0{ 100.0
3.1 4
2.9 10.7
1.6/ 2.6
74.4| 86.3

10,528| 9,805

100.0| 100.0
1.3 .5
12.5 7.3
1.1 .8
2.3 2.7
80.8] BH.7

22,793 22,820

100.0| 100.0
72.4 7.6
20.1 38.5
5.6] 38.6
1.6 14,6

Ceaanes 4
.2 .1
. 2

1 Less than 0.05 per cent.
For Note, sce p, 374,
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banks that raised their rates to the ceiling
level.

Few banks made any change in the rate
they paid on regular passbook savings in
the 3 months ending January 3. Three-
fourths of insured commercial banks
holding nearly four-fifths of all passbook
savings deposits were paying the 4% per
cent maximum rate on January 31, 1972,
Nevertheless, as indicated carlier, a num-
ber of rate reductions were in prospect at
large banks beginning in Fcbruary.

Although small banks do not often
change offering rates on deposits, in recent
years large banks have been adjusting
more promptly their rates on savings and
other consumer-type time deposits in ac-
cordance with changes in market interest
rates. In the past ycar, for example, many
of the largest banks lowered their rate on
savings deposits by Y2 of a percentage
point to 4 per centon April 1, 1971, moved
it back to the 4'2 per cent ceiling on
August |, and announced plans to lower
it again by ' of a percentage point on
February 1 of this ycar. Adjustments of
this kind were also announced by thesc
banks in the offering rates on new issucs
of the longer maturities of small-denomi-
nation CD’s and open account time de-
posits. With rates of rcturn on earnings
assets declining in the early months of 1971
and again in early 1972, and with intercst
on time and savings deposits the largest
single item of bank expenses, large banks
have been anxious to maintain a close
relationship between the rate of return on
earnings assets and the costs of time de-
posits; this is true particularly for passbook
savings, where any change in rate affects
all of the deposits of this type outstanding.
Rate changes on other small-denomina-
tion time deposits affcct for the most part
new deposits and therefore have a smaller
impact on bank expenses.

Nearly four-fifths of the large banks,

which account for the bulk of all large ne-
gotiable CD’s, lowered their most com-
mon offering ratc on thesc deposits be-
tween October and January. As of January
31, half of these banks reported that the
most common rate on such deposits was
4% per cent or less. A majority had been
paying between 5 and 6 per cent 3 months
carlier.

On other large-denomination time de-
posits—nonnegotiable CD’s and open
account deposits-—about half of the large
banks reduced their most common rate in
the October-January period, a smaller
proportion than for large negotiable CD’s.
The offering rate on these deposits as of
January 31 for a majority of big banks was
S per cent or more.

AVERAGE INTEREST RATES

The weighted average interest rate paid
on all forms of time and savings deposits,
IPC, at insured commercial banks on
January 31, 1972, was 4.70 per cent—
down from 4.85 per cent 3 months carlier
(Table 3). The major factor in the decline
was the sharp reduction in rates on large-
denomination deposits.

On ncgotiable CD's in denominations
of $100,000 or morc, the average rate at
all insured commercial banks on January
31 was 4.37 per cent and on other large-
denomination time deposits, 4.70 per
cent. These rates represented declines of
86 and 68 basis points, respectively, in
the 3 months ending January 31.

Reflecting a relatively few recent rate
reductions on smal{-denomination time
deposits (other than savings), the average
interest rate on January 31 was 5.66 per
cent on such deposits with maturities of 2
years and over, 5.39 per cent on deposits
with maturities of | up to 2 ycars, and 4.90
per cent on maturities of less than | year—
down by 2, 4, and 8 basis points, respec-
tively. By contrast, on regular savings
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deposits. the average rate was down by
only 1 basis point—to 4.38 per cent.
The sharpest decline in rates during the
most recent quarter occurred at money
market banks—with total deposits of $500
million and over. located in Standard
Metropolitan Statistical Areas (SMSA’s)
—as might be expected in view of the
heavy concentration in negotiable CD’s

TABLE 3
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and other interest-sensitive deposits at such
banks. The average rate on all forms of
time and savings deposits at these banks
was 4.51 per cent—down 31 basis points
from 3 months earlier. For banks located
in small towns and rural areas (outside
SMSA’s) the average rate on all forms
of time and savings deposits was un-
changed at 4.96 per cent. (]

AVERAGE OF MOST COMMON INTEREST RATES PAID ON VARIOUS CATEGORIES OF TIME AND SAVINGS
DEPOSITS, IPC, AT INSURED COMMERCIAL BANKS ON JANUARY 31, 1972

Per cent per annum

[
I Time deposits in denominations of—
Less than $100,000 $100,000 or more
All Savings
Bank Jocation and size of bank time and and
(total deposits in millions savings small-de- | Savings Maturing in—
of dollars) deposits nomina-
tion time Total Nego- All
deposits Less 1 upto 2 years tiable other
than 2 years or more CD’s
1 year
All banks:

Allsizegroups. ............... 4.70 4.75 4.38 5.21 4.90 5.39 5.66 4.37 4.70
Lessthan 10. .. ............. 4.99 4.98 4.31 5.33 4.98 5.37 5.69 5.54 5.7
10-50. . .. 4.92 4.89 4.40 5.31 4.99 5.45 5.73 5.60 5.50
50-100. . ... 4.80 4.75 4.38 5.25 4.96 5.38 5.70 5.08 5.35
100-500. . .................. 4.68 4.6Y 4.38 5.16 4.91 5.33 5.62 4.62 4.67
S500andover................ 4.51 4.62 4.37 5.07 4.79 5.35 5.59 4.17 4.39

Banks in—

Selected large SMSA's:!

Allsizegroups. ............. 4.59 4.66 4.40 5.12 4.84 5.35 5.62 4.26 4.48
Lessthan10.............. 4.85 4.83 4.38 5.34 4.99 5.44 5.72 5.08 5.42
10-50. ..o 4.81 4.76 4.42 5.26 4.95 5.41 5.68 5.53 5.33
50-100. ...l 4.73 4.70 4.40 5.22 4.97 5.34 5.68 5.1 4.94
100-500.................. 4.65 4.67 4.40 5.14 4.88 5.28 5.62 4.53 4.50
S00andover.............. 4.51 4.62 4.39 5.06 4.78 5.36 5.59 4.15 4.36

Al other SMSA’s:

All size groups. .. ........... 4.76 4.74 4.31 5.24 4.94 5.40 5.67 4.92 5.15
Lessthan 10.............. 4.88 4.83 4.21 5.34 4,99 5.39 5.60 5.65 6.08
BO-50. .. ... 4.90 4.87 4.40 5.35 5.00 5.45 5.75 5.47 5.78
50-100. . ...l 4.84 4.80 4.36 5.20 4.92 5.45 5.73 4.92 5.34
100-500. ... ............. 4,73 4.71 4.34 5.18 4.95 5.35 5.61 4.87 4.91
500 and over.............. 4.53 4.50 4.11 | 5,08 4.87 5.29 5.56 4.69 4.98

Banks outside SMSA's: ’

Allsizegroups................ 4.96 4.94 4.37 ' 5.3 4.99 5.41 5.71 5.52 5.54
Less than 10, . 5.03 5.02 4.31 | 533 4.98 5.36 5.69 5.66 5.51
10-50. .. 4.98 4.95 4.39 | 5.32 5.00 5.46 5.74 5.72 5.57
50-100. . 4.88 4.80 4.3¢ 5,27 4.99 5.35 5.70 5.06 5.77
100-500. . . 4.74 4.72 4.38 1 5.20 4.89 5.40 5.60 4.62 5.12
500 and ov 4.91 4.80 4.2¢ | 5.29 5.00 5.50 5.75 6.75 4.64

i

1 The selected large Standard Metropolitan Statistical Areas, as defined by the Office of Management and Budget and arranged by size of popula-

tion in the 1970 census, are as follows:

New York City Minneapolis-St. Paul San Jose Albany-Schenectady-Troy Richmond
Los Angeles-Long Beach Seattle-Everett New Orleans Akron Jacksonville
Chicago Milwaukee Tampa-S1. Petersburg Hartford Flint
Philadelphia Atlanta Portland Norfolk-Portsmouth Tuisa

Detroit Cincinnati Phoenix Syracuse Orlando

San Francisco-Oakland Paterson-Clifton-Passaic Columbus Gary-Hammond-E. Chicago Charlotte
Washington, D. C Dallas Rochester QOklahoma City Wichita
Boston Buffalo San Antonio Honolulu West Palm Beach
Pittsburgh San Diego Dayton Ft. Lauderdale-Hollywood Des Moines
St. Louis Miami Louisville Jersey City Ft. Wayne
Baltimore Kansas City Sacramenic Salt Lake City Baton Rouge
Cleveland Denver Memphis Omaha Rockford
Houston San Bernadino-Riverside Ft. Worth Nashville-Davidson Jackson, Miss.
Newark Indianapolis Birmingham Youngstown-Warren

Note.—The average rates were calculated by weighting the most common rate reported on each type of deposit at each bank by the amount
of that tvpe of deposit outsianding. Christmas savings and other special funds, for which no rate information was collected, were excluded.



CHANGES IN TIME AND SAVINGS DEPOSITS 369

APPENDIX TABLE 1—SAVINGS DEPOSITS
Most common interest rates paid by insured commercial banks on new deposits on January 31, 1972

Most common rate paid (per cent) Most common rate paid (per cent)
Group Total Total
3.50 4.00 4.50 3.50 4.00 4.50
or less or less
NUMBER OF BANKS MILLIONS OF DOLLARS
All banks. . ... et ettt s 13,030 858 2,392 9,780 | 110,931 2,409 21,188 87,334
Size of bank (total deposits in millions of dollars):
Tessthan 10.. ... iiiiiininiiiiiennnn. 6,448 599 1,468 4,381 6,234 343 1,336 4,556
0-50 5,242 212 724 4,306 24,621 623 3,157 20,841
718 35 76 607 11,801 613 1,445 9,743
472 8 83 381 22,210 292 4,662 17,256
150 4 41 105 46,065 538 10,589 34,938
336 2 60 274 4,487 (3 1,179 3,291
453 6 59 388 18,079 318 3,272 14,490
441 41 187 213 7,241 533 3,304 3,405
Cleveland.......coviviiiiiiiiieiineraaneans 759 72 137 550 10,409 441 2,856 7,112
Richmond. . .. P .. 737 8 96 633 7,699 13 1,427 6,259
Atlanta.......covviiiennn, 1,654 79 305 1,270 8,006 221 1,421 6,364
Chicago...... 2,572 264 480 1,828 19,804 462 4,654 14,688
St. Louis..... 1,326 70 289 967 3,850 122 692 3,036
Minneapolis. .. 1,364 218 511 635 2,680 202 572 1,906
Kansas City...... bt i, 1,773 93 212 1,468 4,241 54 167 4,020
Dallas.........oonuen 1,229 4 51 1,174 3,745 15 54 3,677
San Francisco. 386 1 5 380 20,689 *) 1,591 19,085

APPENDIX TABLE 2—TIME DEPOSITS, IPC, IN DENOMINATIONS OF LESS THAN $100,000—MATURING
IN LESS THAN 1 YEAR

Most common interest rates paid by insured commercial banks on new deposits on January 31, 1972

Most common rate paid (per cent) Most common rate paid (per cent)
Group Total Total
4,50 4.75 5.00 4.50 4.75 5.00
or less or less
NUMBER OF BANKS MILLIONS OF DOLLARS
Al banks. .....oviiiiii it 12,318 675 54 11,589 45,299 5,189 558 39,552
Size of bank (total deposits in millions of dollars):
Less than 10 6,056 274 2 5,780 3,797 65 (&) 3,732
4,934 243 25 4,666 12,862 185 21 12,655
708 40 8 4,848 161 32 4,654
470 76 16 378 8,482 864 187 7,431
150 42 3 105 15,311 3,914 317 11,080
302 29 |l 273 1,594 60 |.......... 1,534
.. 448 85 15 348 4,223 555 361 3,308
Philadelphia.........coovvviiiiinit. een 315 50 1 264 2,442 326 2) 2,114
Cleveland. ..o ovieiiiinninnnetieeeiannrenan. 679 28 S 646 3,094 181 50 2,863
Richmond. . . PN .. 630 50 4 576 2,843 284 2 2,557
Atlanta..... 1,572 150 7 1,415 4,390 242 58 4,090
Chicago......... et 2,375 104 8 2,263 10,381 916 5 9,460
St. Louis, ..o..un. 1,276 9 Joooo.ol. 1,267 2,593 192 ...t ,401
Minneapolis. ... veviererrinniiieriiirreneonn 1,194 48 |......... 1,146 2,52 4 .. 2,520
Kansas Cit. o cuvnneernruneneeeeennnnnnenes 1,854 44 5 1,805 2,539 97 29 2,414
Dallas........ [ 1,310 53 3 1,254 2,532 241 14 2,277
San Francisco..ooveeeerrivennisnneeenesasens 363 25 6 | 332 6,145 2,092 38 4,015

For notes to Appendix Tables 1-6, see p. 374.
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APPENDIX TABLE 3—TIME DEPOSITS, IPC, IN DENOMINATIONS OF LESS THAN $100,000—MATURING

IN 1 UP TO 2 YEARS

Most common interest rates paid by insured commercial banks on new deposits on January 31, 1972

Group

ANDAaNKB. ... oviviiiiii it et e

Size of bank (total depeaitsin millions of dollars):
{..(t):fsothnn 10 e et in ettt

Fedoral Reserve district:
Boston....
New York.
Philadelphia .

Cleveland. oo vvvvvviiinniiinininannn
Richmond ,
Atlanta....

CRICABO . s vt cv i r e iaanieaies
St. Louis
Minneapolis, ......... e rei b

Kangas Cilyeuev e riniineitioonarionarnes
T
San FranCIiSCO. .ottt viere it iereneeareorrnes

Most common rate paid (per cent) Most common rate paid (per cent)
Total | Total {— 77 T[T T
4,50 4,50
or 5.00 5.25 5.50 or 5.00 5.25 3.50
less less
NUMBER OF BANKS MILLIONS OF DOLLARS
12,382 188 1,260 93 | 10,841 | 19,690 335 2,443 211 | 16,701
6,185 59 524 8] 5,591 5,431 98 475 6| 4,852
4,900 49 526 45 4,280 7,560 21 669 79 6,791
697 3] 91 15 558 1,629 58 243 43 1,286
459 32 33 21 323 2,403 69 514 81 1,738
141 15 36 t 89 2,667 89 542 [©)] 2,033
220 12 22 6 180 121 12 12 2 95
398 35 88 15 260 751 33 243 20 454
362 6 79 1 276 1,169 16 252 (2 899
697 20 141 7 528 1,186 54 247 16 468
679 10 11 2 556 841 58 139 (O] 632
1,464 31 203 6 1,224 1,834 23 265 22 1,523
2,428 25 131 17 2,255 4,427 22 326 27 4,053
1,426 | 179 { 1,245 2,642 [©) 379 2 2,259
1,314 25 1. 1 IR 1,234 1,828 74 2 ) 1,682
1,827 { 89 26 1,711 2,023 ) 114 70 1,835
1,207 20 115 7 1,065 1,356 38 122 22 1,174
360 1 47 S 307 514 (2) 273 13 1,227

APPENDIX TABLE 4—TIME DEPOSITS, IPC, IN DENOMINATIONS OF LESS THAN $100,000—MATURING

IN 2 YEARS OR MORE

Most common interest rates paid by insured commercial banks on new deposits on January 31, 1972

Most common rate paid (per cent)

Group Total Total
4.50 4.50
or 5.00 5.2% 5,50 5.75 or 5,00 5.25 5.50 5.75
less less
NUMBER OF BANKS MILLIONS OF DOLLARS
Al banks.......ooviihiiiiinn, 10,789 146 487 kL] 404 ( 9,718 | 23,564 191 1,590 342 536 | 20,905
Size of bank (total deposits in

millions of dollars);

Less than 10 5,130 67 203 [........ 211 4,649 3,005 29 40 [, 63 2,872

1050, 4,441 33 170 14 127 | 4,097 | 7,454 15 130 5 106 | 7,199

50-100 644 15 38 6 40 545 2,577 7 101 12 124 2,333

100-500. . 434 22 44 9 24 335 | 3,810 71 283 36 216 | 3,201

500 and ove: 140 9 32 5 2 92} 6,715 63 | 1,035 280 | (3 5,300
Federal Resorve district:

OSLON . . v v vt e variirananes 198 9 13 6 12 158 280 4 24 ] 3 247
New York..... . 374 47 0 to 7 280 1,683 49 441 30 49 1,114
Philadelphia..............0s 285 4 6 ........, 14 261 1,562 65 6L |........ 85 1,354
Cleveland . ..ovivvevininnnn 367 2 3 4 18 512 | 1,843 () 37 27 58 1,752
Richmond 618 5 59 2 8 544 1,681 2 7 (2) (O] 1,538
ALANIA . o v e e ienii e 1,298 23 b P 75| 1,123 ] 2,123 21 161 [........ I8 {,423
Chicago....coovivvevnniy., 2,223 25 46 5 581 2,080 | 5,180 15 263 7 40 | 4,856
St. Louis. ....... 08 oL [ 1 50 1,048 1,714 |........ 10 %) 60 1,64}
Minneapolis................ 1,084 25 kI B 50 1,006 1,687 81 2 ... 17 1,661
Kansas City.ocvuviiienen.e, 1,604 1 23 2 53 1,525 1,357 (2) 34 (&) 14 1,245
Dallns ..ooovviennninnnnnn, 1,079 4 156 1 51 867 1,265 4 205 (&) 20 1,020
San Francisco 354 1 37 3 8 305 | 3,149 ) 276 204 121 2,654

Most common rate paid (per cent)

For notes to Appendix Tables 1-6, see p. 374,
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APPENDIX TABLE 5—NEGOTIABLE CD's, IPC, IN DENOMINATIONS OF $100,000 OR MORE

Most common interest rates paid by insured commercial banks on new deposits on January 31, 1972

Group Total | 4,00

Al banks. . ...........0. e 3,224| 265

Size of bank (totnl deposits in
millions of dollars):

Lessthun 10., ..ottt 714 i
10-50.c00uvi v i Lol 1,783 78
50-100. .00 hvininiiin 3300 42
100-500..... B 266! 70
500 and over, ... ... Vet 13 64
Federal Roserve district:

Boston, . ovovinivonns A 150 52
New York. .. R 204 48
Philadelphia,................ 8S

Cleveland 170 25
Richmond,....... 156 i
Atlanta, ...oovv i 515 12
Chicago. cvvvver i, 521 54
S$t, Louis, ... 207 5
Minneapolis...ooovveeneinn 126 9
Kansas City........ e 151 15
Dhllns. e 568 9
San Francisco,...... e 171 8

5.00

194
479
100
93
28
19
22
55
19
180
16
80
63

5.350

111
84
35

100

103
35

Most common rate paid (per cent)

6.00

7.00| and

43

33
29
46
161
97
ki
87

34

170 95
4

94 85
2 3

2

1

U] -
"
al 4
22|38
a1
2 4
9l o
7
33 37

7.30

aver

6.00

MILLIONS OF DOLL

1,028

Most common rite paid (per cent)

6,50

ARS

107

APPENDIX TABLE 6-——NONNEGOTIABLE CD’s AND OPEN ACCOUNT DEPOSITS, IPC, IN DENOMINATIONS

OF $100,000 OR MORE

Most common interest rates paid by insured commercial banks on new deposits on January 31, 1972

Group Total |~
4.00
or
less
Albanks. ..o iiiiiein, 3,359 261

Size of hank (total deposits in
millions of dollars):

Less than 10..,..,....00 602 17
L N 1,840 67
50-100.. 000 cvnieninenn., 455 49
100-500. 00000 evievnnnennnns 352 91l
S00andover...ooovvoiuiuins 1Ho{ 37
Federal Reserve district:
Boston. ... civeiiieianann 124 23
New York........oo00viinn 152 43
Philadelphia,...... 141 19
Cleveland..........o0c0ieut 298 28
Richmond.,,...... e 284 14
Atlanta. o .oooiiia Ceens 508 22
Chicugo.,.vevven. PN .. 511 4)
St LOUISe ey ornenans Veees 7y s
Minneapolis........... 1341, .,..
Kansas City...... 2821 10
Dalias....... e 397 6
San Francisco.......oeaniu 1 20

5.00

1,054

NUMBER OF

128
573
191
121

41

41
93
44

120
120
141
135
84
K]
95

104
39

Mast common rate pitid (per cent)

5.50} 6.00
BANKS
5811 648
186 148
275| 405
75 90
39 3
6 6|
8 10]
R 12
13] 30
107 11
38 63
105 97
68) 117
76
M| 17
56/ 95
61 154
18 0

7.00] and

o faUh

154 183
kK] 23
114 152
2 4
3 3
2 |
24|.....
8 2
12

21

9

49

{

33

5 7
47

2

7.50

over

6.00)

JONS OF DOLL.ARS

e
11,224

43
209
545
286
141

13

21

13
124
118

52

15

53
213
2

Moast common rate paid (per cent)

6.50

170

44

g
*
()
@
)

55
42

) 0C B

—_— —

7.50
7.00{ and
over
290 8O
10 }
238 k)
(2) 1
o] (2)
@1 ®
L
M| ®
{ 1
(2) foeinn
20 26
4| (2)
3 (3
2 2
14 t
142 29
51 ()
7.50
7.00] and
over
105{ 135
25 4
61 72
) 3
1 18
[ORNO]
l}l‘ S
h
4 5
9 I
16 28
@
9 15
2f.....
6 10
6
21

For notes to Appendix Tables 1-6, see p, 374,



APPENDIX TABLE 7—INSURED COMMERCIAL BANKS CHANGING THE MOST COMMON RATE PAID ON NEW TIME AND SAVINGS DEPOSITS,
1PC, BETWEEN OCTOBER 31, 1971, AND JANUARY 31, 1972

\

1 : Time deposits in denominations of—
{ H

Less than $100,000 maturing in— $100,000 or more
Savings '
: |
Less than 1 year || 1 up to 2 years 2 years and over i Negotiable CDs i All other
Group . ' l f ! ! .
|  Size of bank Size of bank | Size of bank . Size of bank . | Size of bank I Size of bank
i (total deposits - (total deposits (total deposits I (total deposits ! | (total deposits i (total deposits
in millions i in millions j  inmillions j inmilions | \ in millions . in millions
All ‘ of dollars) All - of dollars) All | of doliars) Al of dollars) POAl of dollars) Al of doYars)
size size size . size . size size
groups . sroups groups ! groups | | groups groups
© 100 ! 100 | 100 i 100 100 100
! Under , and | Under | and ! Under | and  Under | and ' Under | and Under | and
| 100 | over | 100 I over i 100 over i 100 over - | 100 over ] 100 over
! i I : : : i
| i ,
Number of issuing banks, . ! ' ’ | | ! !
Januvacy 31, 1972.. .... 13,025 i 12,405 620 | 12,319 i 11,701 | 618 | 12,379 ] 11,780 599 | 10,834 | 10,261 } 573 I 3,236 2,840 396 3,352 2,892 460
} 1 i . . | i i
PERCENTAGE DISTRIBUTION OF NUMBER OF BANKS IN GROUP *
' : - i | ; :
Total............... 100.0 ! 100.0 ! 100.0 | 100.0 ' 100.0  100.0 | 100.0 ! 100.0 | 100.0 | 100.0 - 100.01 100.0 i 100.0 ; 100.0 ] 100.0 } 100.0 100.0 | 100.0
! : ! i 1 H
No change in rate, ! ! ’ : } . . ‘
Oct, 31, 1971—Jan. 31, 1 ! | : : !
19720 ciiianl, . 96.8 96.9 96.1 95.1 96.0 . 78.0 ! 91.1 | 9.9 74.8 89.4 l 90.0 ! 78.4 ; 37.2 ! 40.2 15.4 41.5 43.3 30.7
Banks raising rate........ .7 7 .5 .7 .7 1.6 311 31 3.2] 2 | 2.5F 2.1 8.9 9.5 3.8 10.3 10.8 7.4
New most common i i i | i , i ; '
rate 1 (per cent) : i | ! | : i
3.50 or less........ R DD DI PO
3.51-4.00.,, vee .1
4,01-4.50.,. .9
4.51-5.00......... .7
5.01-5.25.., .1
5.26-5.50. . 1.3
5.51-5.75. . 1.0
5.76-6.00. . 1.6
6,01-6.25, .. 1.1
6.26-6.50. .. .6
6.51-6.75, 4 vt 1r 1 0 v 1 1t 9l 1ol
6.76-7.00. . 1.3
7.01-7.50, . .5
7.51-8.00, . 1.2
8.01-8.50 .

(A

2.6\ NHdY 1 NLL3TING 3AY3S3H TvHy3034
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on Oct. 3], 1971, The table excludes banks that issued these types
of deposits on Gct. 31, but no longer had these types of deposits

outstanding on Jan, 31. Percentages may not add to totals

of rounding.

NoTe.—This table was compiled by comparing rates as reported

by the sample banks that had these types of deposits outstanding
on Jan. 31, 1972, with the rates reported ty the same banks

2 Less than 0.05 per cent.

various instruments.

see Note to Table 2,

permissible rate on the
iption of most common rate,

1 For descri

* Shaded areas indicate that rates shown in the stvb are higher
p. 374.

than the maximum



NOTE TO TABLE 2:

Notr.—The most common interest rate for cach instrument refers
to the basic stated rate per annum (before compounding) in effect on
the survey date that was generating the largest dollar volume of de-
posit inflows, 17 the posted rutes were unchanged during the 30-day
period just preceding the survey date, the rate reported as the most

common rate was the rate jn_effect on the largest dollar volume of

deposit inflows during that 30-day period. If the rate changed during
that period, the rate reported was the rate prevailing on the survey
date on the largest dollar volume of deposit inflows.

NOTES TO APPENDIX TABLES 1-6:

! Less than $500,000,

2 Omitted to avoid individual bank disclosure,

Note.—Data were compiled from information reported by &
probability sample of all insured commercial banks. The latter were
expanded to provide universe estimates.

Figures exclude banks that reported no interest rate paid and that
held no deposits on the survey date, and they also exclude a few
banks that had discontinued issuing thesc instruments but still had

374

While rute ranges of 14 or %4 of a percentuge point are shown in
this and other tables, the most common rate reported by most banks
was the top rate in the range; for example, 4.00, 4.50, ctc. On negotin-
ble CD's in denominations of $100,000 and over, however, some large
banks have rates at intervals of ¥4 of a percentage point. Some de-
posit categories exclude a small amount of deposits outstanding in
a relatively few banks that no longer issue these types of deposits and
are not included in the number of issuing banks,

Figures may not add to totals because of rounding.

some deposits outstanding on the survey date. Time deposits, open
account, exclude Christmas savings and other special accounts. Dollar
amounts may not add to totals because of rounding,

In the headings of these tables under “Most common rate paid
(per cent)” the rates shown are those being paid by most reporting
banks. However, for the relatively few banks that reported a rate in
between those shown, the bank was included in the next higher rate.



Changes in
Bank Lending Practices, 1971

Since latc 1964, the Fedcral Reserve has
conducted quarterly surveys of changes in
bank lending practices among large com-
mercial banks to obtain information on
nonprice lending terms and on bankers’
appraisals of current and anticipated
demands for business loans. The results
of the four surveys in 1971—in February,
May, August, and November—arc sum-
marized in this article.

Lower interest rates and increased
deposit and credit flows generally char-
acterized financial markets in the first
part of 1971. During the first quarter of
that year, the money stock increased at
a rate twice as fast as it had in the three
final months of 1970. Moreover, this
growth was coupled with a surge in time
and savings deposits at commercial banks.
As other short-term interest rates declined
during the quarter, the discount rate was
reduced % of a percentage point, and the
prime ratc was reduced by 1% percentage
points,

In line with these reductions, most
bankers in thc February 1971 survey re-
ported an easing in interest ratc policies
as weakness in demand for loans persisted.
Since few bankers cxpected any signifi-
cant improvement in business loan demand
in the upcoming quarter, there was a
vigorous search for new borrowers, cven
outside local service areas. Bankers also
sought to supplement the smaller growth
in business loans, with other types of

NoOTE:—This article was prepared by Marilyn Barron

of the Division of Rescarch and Statistics of the Board
of Governors,

credits, especially from single-family
mortgages and consumer instalment loans.

From March until mid-1971, however,
short-term interest rates rosc sharply.
The prime rate fluctuated during this period
but at the end of the quarter was ' of a
percentage point below its lcvel 3 months
earlicr.

During the sccond quarter business
loans still showed only sluggish growth.
This reflected, in part, the economy’s
fragile recovery and, in part, heavy use
by businesses of bonds and stocks to
raise funds. Firms secking to repay
short-term debt and restore liquidity
flooded the capital market with record
amounts of new issucs during this
period. Meanwhile, the comfortable li-
quidity position aftorded most banks
by a sustained influx of deposits pro-
moted more flexibility in lending policics.

Bankers’ interest in all types of loans,
as indicated in the May 1971 survey, was
strong, although the rate advantage to
banks on consumer and term loans was
particularly attractive. Because the prime
rate seesawed in the interval between the
February and May surveys, respondents
reported mixed reactions regarding interest
rate policies. Similarly, there was no con-
sensus about the strength of future loan
demands.

At midyear, however, inflationary pres-
sures were still strong, while unemploy-
ment remained a chronic problem. On the
international front, a monetary crisis
scemed imminent. The August survey was
taken against a backdrop of uncertainties

375
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regarding the strength of the current eco-
nomic recovery, the continuation of in-
flation, and the imposition of tighter mon-
etary conditions. Bankers’ responscs re-
flccted a ‘‘wait’and see’’ attitude. There
were few dramatic changes in lending
terms, although interest rates had risen
at most banks and compensating balance
requirements had stiffened somewhat.
Just 2 days after the August 197! sur-
vey, the President announced a new cco-
nomic policy that froze wages and prices

QUARTERLY SURVEY-—FEBRUARY 1971

for 90 days. During the 90-day period the
general business outlook, along with
consumer Spending, showed some im-
provement.

By the time of the November survey,
however, business loan demand, which
had spurted in mid-August, in part due
to speculation over possible forecign ex-
change realignments, had weakened. Bank
officers reported continued interest in ex-
panding consumer instalment loans and
rcal estate mortgages—both of which

CHANGES IN BANK LENDING PRACTICES AT SELECTED LARGE BANKS: POLICY ON FEBRUARY 15, 1971,

COMPARED WITH POLICY 3 MONTHS EARLIER

Number of banks; figures in parentheses indicate percentage distribution of total banks reporting

Total

firmer policy unL,h.muul cusier policy

" ! Much Moderately Essentinlly Moderately l Much
ftem Totai X stronger stronger unchanged weaker ! weaker
Strength of (Iemmul for commercial nnd in- ' l l '
dustrinl loans: i ) | |
Compared with 3 maonths eurlier,........ 125 (100,0) | | .8 12 M.6) 1 M (24.8) ) 72 (57.0) o (7.2)
Anticipated in next 3 months,........... 125 (100.0) | 2 (1.6) { 21 (16.4) : 62 (49,6) | Kb (1| 2) i ! (. 3)
. A ! [
l Much .ﬁrmcr Moderately lissentially ' Maderately Much
| policy ‘ casicr pnllLy
l

Loans to nonfinancial businesses:
Terms and conditions;
Interest rates charged ..o, 124 (100.0)
Compensating or supporting balanc o124 (100,
Standards of ereditworthiness, | , A 124 (1000 [
Muaturity of termy loans, ..o ... .. 124 (100, 0)

Pructice concerning review of credit lines
or loan applications:

Listablished customers. . ......, 125 (100.0) |.........
New customers. , ..., 125 (100.0) |
1.ocal service area customers . . 128 (100L0) Lo
Nonlocul service arca customers, . ... .. 125 (100.0) 1

Factors relating to applicant ;2
Vilue as depositor or source of collal-
entl business. ..o
[ntended use of the loan

124 (100.0)
125 (100.0)

Loans to indey t tinance ies; 4 |
‘T'erms and conditions:

Interest rate charged, ooy vn ., 124 (100.0)

Compensating or supporting balances. .| 124 (100.0)

................... LU 4.5 | 6l 9.2 | 45

36.3)
..... 2 (l.oy | oF  (73.4) | 31 (2500 |...c....oail
(.8) [ (4.8) | 111 (89.6) 6 (4.8) [.oorieneennnin
..... ] 8| 91 (73.4) | 0 (24.2) 2 (1.6)
..... ! ((B) | 68  (54.4) | 40  (39.2) 7 (5.6)
..... 3 (2.4) | a8  (8.4) | 64 (51,2) 1 8.0)
..... ! H) 66 (52.8) S2 (41.6) G (4.8)
.8 4 (3.2) | 71 (56.8) | 46 (36.%) 3 2.4)
..... 6 “@.8 1 v (7159 | s.5 [&))
..... 3 (2.4) | 8O (71.2) | 31 (24.8) 2 (1,6)

|

.................. 57 45.9) , 41 .| 26 QL.0)

] (.{) b7 (94.4) 6 (4.8)
Linforcement of balance requirements . .| 124 (100.0) |............ .. 5 4.0) [ 109 (87.9) 10 (.0 T T
Establishing new or larger credit lines. .| 124 (100.0) 2 (1.0) | % 70 (56.5) 49  (,5) 2 (1.6)
) Considerably Moxderately Essontially Moderately Considerably
l'otal less willing less willing unchanged more willing more willing
Willingness to innke other typn of lonns: | i |
Term loans to businesses . eeeee o] 125 (100.0) 55 44.0) | 66 (52.8) k] 2.4)
Consumer instalment louns . . .o ve oo 124 (100, 0) 57T (45.9) [ 56 (45.2) ¢+ 11 $.9)
Single-fumily mortgage founs. . .......... 121 (100.0) | 52 (4o 53 (4R 15 (12.4)
Mubtitamily mortgnge loans, .. .........., 120 (lo0.) ED] (74.2) 27 (22.5 : i (2.5)
Alt other mortgage loans, . ............. i 122 (100.0) 82 (67.2) l 35 (28.7) 4 (3.3)
Participation loans with correspondent i -
banks...... L0125 (100.0) M (59.2) 47 (37.6) | J (2.4)
Loans to brok . ; 122 (100.0) 88 (72.1) I (25.4) 3 2.5)

1 After allowance for bank’s usual seasonal variation.

2 For thexe factory, firmer means the factors were considered to be
more important in nmkuu. decisions for approving credit requests,
and casier meuns they were considered to be less important.

3 lmlupundun, ' or “noncaptive,” finance companies are finance

companies other than those nr;,.un/ed by u parent company mainly
for the purpose of financing dealer inventory and L.nrryuu, instalment
{oans generated through the sale of the parent company’s products,
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had been major sources of strength
throughout the year. To encourage busi-
ness borrowing, the prime rate had been
reduced as other short-term interest rates
had receded from their August highs.
Furthermore, some banks adopted a more
flexible policy in setting rates on busi-
ness loans; they instituted what is now
referred to as a floating prime rate, onc
that varics with open market rates such
as the commercial paper ratc.

Although bankers had an ample sup-

QUARTERLY SURVEY-—MAY 1971

ply of lendable funds and were faced
with limited demands for business loans,
they repcatedly stressed in the November
survey in particular, that they were at-
tempting to maintain and improve credit
standards. The vivid memories of the com-
mercial paper crisis and adverse loss ¢x-
pericnces of the previous year were
still quite cvident, Thus, while banks
sought new customers aggressively, they
placed a greater emphasis on loan qual-
ity. o

CHANGES IN BANK LENDING PRACTICES AT SELECTED LARGE BANKS: POLICY ON MAY 15, 1971,
COMPARED WITH POLICY 3 MONTHS EARLIER

Number of banks; figures in parentheses indicate percentage distribution of total banks reporting

Much Modecrately Essentially Moderately Much
ftem Total stronger stronger unchanged weaker wenker
Strenpth of demand for commercial and jn-
dustrint loang:?
Compared with 3 mounths earlier......... £25 (100, 0y { (.8) 49 (39.2) 57 (45.0) 18 (44 |..............
Anticipated in next 3months,.oo.oooo o 125 (100.0) oo 75 (60.0) 49 (39.2) 1 (02,3 2 ST,
Much firmer Moderately Essentially Maoderately Much
Total policy firmer policy unchanged cnsicr policy casicr policy
Loans to nonfinancial businesses :
Terms und conditions:
Interest rates charged ..o ve o oln 124 (100,0) |............ .. 5}y (42.D 44 (35.9) 249 (V.4 3 (2.4)
Compensiting or supporting balances. .y 125 (100.0) (.............. 9 (7.2) | 1 H8.8) 5 {4.0)
Standards of creditworthiness, ., ..., .. 125 (100.0) |.........ove U] 7.2y | 115 (92,00 | (.8)
Maturity of term loans, .. ... oL 125  (100.0) 1 (.8) 6 (4.8) 107 (45.6) It (8.8)
Prictice concerning review of credit tines
or loan applications:
Established customers. . .......coon.. 125 (100.03 {.............. 4 (3.2) | 108 (86.4) 10 (H. 1) 3 2.4)
New CUStOMerS v v e o enen 125 (100.0) I (.8) 7 (5.8) Yl (72.8) 24 (19.2) 2 (1.6)
Local service aren customers, ......... 123 (00.0) ... el 1 (2.4) | 107 (87.1) 10 @.1) 3 (2.4)
Nonlocal Scryvice area customers. . ..... 122 (100.0) | (.8) 12 .8) 94 (717N 13 (0.7 2 (1.6)
Factors relating to applicant;?
Value as depositor or source of collat- .
eral business. ..o v i 124 (100,0) |.......ovvenn 10 8.1y | 109 (R7.9) 5 4.0) [........ ...
Intended usc of the loan........oov0t 125 (100.0) |.............. k) 2.4y | 113 (90.4) 9 (1.2) |
Loans to independent linsnce jes:?
Terms unc conditions:
Interest rate charged. ......... 0 (100.0) 22 (17.6} 48 (70. 4) 14 (11.2) ] (N
Compensating or supporting bulances. . (oo ... 5 4.0 (A v5.2) 1 (8 oo
Linforcement of balunce requirements . . (100.0) |.. .. o 8.8) | 112 (H9.6) 2 (o) [ oiios
Hstublishing new or larger credit lines. .| 125 (100,0) 2 (1.6) 8 6.4) 7Y (63.2) a5 (28,0 t (&)
Considerably Moderately Essentially Moderately Considerably
Total less willing less willing unchianged more willing more willing
Willinguiess to make ocher types of loans:
Term [oans to DUSINESSES . .. o.evvv vt 125 (100.0) :....... .00t 4 3.2) 88 (70.4) Kk} (26.4) [...ooioeint.
Consumer instalment lowy 124 (100.0) [.............. 1 (.8) 79 (63.7) 35 (28.2) 9 (7.3}
Single-fumily moriguge loan 122 (100.0) | (.8) 2 (1.6) K| (58.3) 42 (4.9 6 4.9)
Multifamily mortgage loans, . o 1220 (100,0) 1 (.8) 3 (2,5) | (o4 (8S5.2) | N O 20 I
All other mortgage loans. . ......ooo.u .. 123 (100,0) ! (.8 4 (3.3) 91 (73.9) 27 (22.0) |
Participation {oans with correspondent
Dupks,. ..o s 124 (100.0) |....ooooiint 4 3.2) 99 (79.9) 19 (15.3) 2 (1.6)
Loansto brokers, . ...oovvi i 122 (100.0) {.oveeenoonn, 2 (1.6) [ (10 (¥0.2) 8 (6,6) 2 (1.6)

1 After allowance for bank's usual seasonal varintion.

2 For these fuctors, firmer means the factors were considered to be
more importint in making decisions for approving credit requests,

and easier means they were considered to be less important,

3 “hdependent,” or “noncaptive,” finance companies are finunce

companics other than those orgianized by a parent company mitinly
{or the purpose of financing dealer inventory and carcying instalment

loans generated through the sale of the parent compiny's products,
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QUARTERLY SURVEY-—AUGUST 1971

CHANGES IN BANK LENDING PRACTICES AT SELECTED LARGE BANKS: POLICY ON AUGUST 13, 1971,
COMPARED WITH POLICY 3 MONTHS EARLIER

Number of banks; figures in parentheses indicate percentage distribution of total banks reporting

Iteny

Strength of demand for commercial and in-
dustrinl loans:!

Compared with 3 months earlier, ...,

Anticipiated in next 3months. ... L.

Loans to nonfinancinl businesses:
Terms and conditions:
Interest rates charged., .ol
Compensating or supporting balances. .
Standards of creditworthiness. ........
Maturity of term loans, . .............
Practice concerning review ol credit lines
ar loaa applicutions:
Established customers. .
New customers,, oo
Local service arei customers. . ........
Nonlocul service nrea customers. . ... ..

Lactors celating to applicant :2
Yalue us depositor or source ol collat-
eral business, «..o.oviiiieii
Intended use of the lown, . ... oo uoouys,
Loans to independent fi ies:d
Terms and conditions:
Interest rate charged. .. ........ ... ..
Compensating or supporting balances . .
Enforcement of balance reguirements . .

Establishing new or lurger credit lines ., .

Willingness to make other types of loans:
Term loans to businesses .
Constier instalment loan
Single-fumily mortgage loans.
Multifamily mortgage loans.............
All other mortgage loans, . .............
Participation loans with correspondent

banks... ..o
Louwas to brokers., ,

125

125

125
125
125
125

Total

(100.0)
(100, 0)

Total

(100.0)
(100, 0)
(100.0)
(100.0)

(100.0)
(100, 0)
(100.0)
(100.0)

(400, 0)
(100, 0)

(100, 0)
(100, 0)
(100.0)

Total

(100.0)
(100 0)
{100, 0)
(100, 0)
(100.0)

00, 0)

«
(100.0)

(100, 0)

Much
stronger
1 (8
1 (.8)
Much firmer
policy
3 (2.4)
e
Y ey
T ey
1 (&)
2 (1.6)
1 (.%)
1 (.8)
3 (2.4)
Considerably

less willing

Modecrately
stronger

M (30.4)
65 (52.0)

Moderately

Essentially
unchanged

69
S8

(55.2)
(46.4)

Essentiully

firmer policy { unchanged

79 (63.2) 42
28 (22.4) us

12 v.6) j LI

8 6.4) | L10

6 (4.8) | I3 (90.4)
12 (4.06) 99 (79.2)
6 (4.8) 1 112 (90.4)
14 (11.4) | (OO (81.3)
20 (16.1) 99 (79.9)
10 (8.0) 11 (88.8)
39 (31.2) 83 (66.4)
11 8.8) | 112 (89.6)
s (12.0) 107 (85.6)
IR (14.4) 8y (71.2)
Moderately Essentinily
less willing unchanped
8 (6.95) 99 (79.8)
2 (1.6) 91 (74.0)
8 (6.6) 94 (74.6)
6 (5.0 | 106 (87.0)
9 (7.4) | 103 (84.4)
5 4.1 107 (87.7)
[ (5.0) 106 (#7.6)

Mauderately

1n
I

M

wenker

(12.8)
(.8)

oderately

6 (4.8)
12 (V.06)
6 (4.8)
7 5.7
4 3.2)
4 3.2)
] (.%)
1 R
2 (1.6)
15 (12.0)
Moderately

more willing

casier policy

Much
weaker

Much

Considerably
more willing

b After allowance Tor hank’s usual seasonu! variation.

2 For these factors, firmer means the factors were considered to be
more important in making decisions for approving credit requests,

anc! casier means they were considered to be less important.

I ¢ Independent,” or *noncaptive,” finance companies are finance

compiunies other than those organized by o parent company mainly
for the purpose of financing dealer inventory and carrying instalment

loans generiated through the sale of the parent company'’s products.
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CHANGES IN BANK LENDING PRACTICES AT SELECTED LARGE BANKS: POLICY ON NOVEMBER 15, 1971,
COMPARED WITH POLICY 3 MONTHS EARLIER

Number of banks; figures in parentheses indicate percentage distribution of total banks reporting
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Strength of dcmund for commercial nnd in-
dustrial loans:!

Compared with 3 months earlier.........

Anticipated in next 3 months. ...,

Loans to nonfinancinl businesses:
Terms and conditions:
Interest rutes charged
Compensating or supporting balances. ,
Standards of creditworthiness.
Maturity of tern: loans

Practice concerning review of credit lines
or joan applicitions:
Established customers
New customers. ..o
Local service area customers .
Nonlocal service area customer:

Factors relating to applicant:?
Value as depositor or source of collat-
cral business . .
Intended use of the loan

Loans to independent finance companies:3
Terms and conditions:
Interest rate charged . .
Compensating or supporting balances .
Enforcement of balance requirements. .
Establishing new or larger credit lines .

Willingness to make other types of lonns:
Term (0ans 1o businesses. ..o s v
Consumier instalment loans.............
Single-family mortgage louns,
Multifamily mortgage loans
All other mortgage loans, . ..
Participation loans with correspondent

banks..... .
Louns to brokers. ............c..oii

L ISP .

Total
125 (100.0)
124 (100, ())

Total
125 (100.0)
125 (100.0)
125 (100.0)
124 (100.0)
125 (I
124 (1
124 (100,
123 (100.0
12} (100.0)
125 (100.0)
125 (100.0)
125 (100,03
125 (100,0)
1285 (1000}

Total
125 {100.0)
124 (100.,0)
122 (100.0)
121 (100.0)
123 (100,0)
125 (100,0)
123 (160.0)

Much
stronger

1 (.8)
i .8

Much firmer
policy

' (.8)

| (.8)

1 (.8)
e (8)
Considerably

less willing

Moderatety Essentially
stronger unchanged
23 (18.4) 52 (41.6)
37 (29.8) 75 (60, 5)
Moderately Essentially
firmer unchanged

39 (31.2)

107 (85.6)

114 (91.2)

108 @7. 1

105 (84,0)

H o (71.7)

104 (8).9)

7 5.7 496 (74. 1)

7 (5.7 | 102 (82.9)

3 2,4) } Lo V2.8)
! (.8)
2 (1.6)
3 (2.4)
k) 2.4)
Moderately

less willing lln(.hﬂll[,t.d

3 (2.4) | 100 {80.0)

i (.8) | R6  (69.4)

4 (3.3) 8K (72.2)

5 “@.n | 110 “1.0)

3 (2.4) | 104 (84.06)

2 (. ()) l IO4 (83.2)

{89.4)

.............. froeein

Moderately l
weaker |

44 (38.4)
i "%
Moderately
eusier

81 (64.8)
16 (12.8)
4 3.2)
4 (LY
20 (a6.m
27 (21.8)
20 (16.1)
19 (15.4)
13 (106
5 (4.0
47 37.06)
4 3.2)
2 (1.6)
25 (20.0)
Moderately

more wilitg

22 (17.6)
kX! (26.0)
27 22. 1)
5 4.1)
16 (13.0)
D] (15.2)
12 (Y.8)

Much
weaker

Much
casier

Considerably
more willing

[ VU NV

1 After allowance for bank's usual scasonal variatjon,

2 For these factors, firmer menns the tuctors were considered to be
more important in makml, decisions for upproving credit requests,

ane casicr means they were considered to be less important,

Y “Independent,”

or “noncaptive,” hinance companics nre finance
companices other than those nru.mucd by a parent compiny mainly
for the purpose of financing dealer inventory and L.trrylng, Instalment

loans generated through the sale of the parent company’s products.



Statement to Congress

Statement of J. L. Robertson, Vice Chair-
man, Board of Governors of the Federal
Reserve System, before the Subcommittee
on Consumer Affairs of the Committee on
Banking and Currency, House of Repre-
sentatives, on the Truth in Lending Act
and Federal Reserve Regulation Z,
March 22, 1972.

Madam Chairman, it is a pleasure to
appear before the Subcommittec on Con-
sumer Affairs. | have with me Frederic
Solomon, Director of our Division of
Supervision and Rcgulation, Griffith L.
Garwood, Chief of the Truth in Lending
Scction, and Jerauld C. Kluckman,
Accountant-Analyst with that section.

Today 1 intend to discuss four major
topics relating to Truth in Lending. These
can be identified as the Board’s adminis-
trative c¢xpericnce, creditor compliance,
recommendations for legislative changes,
and arcas for further study.

ADMINISTRATIVE EXPERIENCE

While the Act delegates rule-making
authority to implement its provisions
solely to the Board of Governors of the
Federal Reserve System, actual enforce-
ment of these rules (Regulation Z) is dele-
gated to ninc separate Federal agencies,
including the Board. For the most part,
Federal agencies with general supervisory
authority over a particular group of
creditors were also given Truth in Lending
enforcement responsibility over those
creditors. Enforcement for all remaining
creditors, except in those States that have
an cxemption from the Act, is the respon-
sibility of the Federal Trade Commission.
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While some doubt was cxpressed be-
fore the Act was passed whether this mul-
tiple-agency structure would be workable,
our cxperience to date has been favorable.
We believe Truth in Lending is being
enforced evenhandedly and vigorously by
all of the enforcement agencies in con-
formance with Regulation Z and the
Board’s interpretations of it. The pre-
dicted interagency conflicts in intcrpreting
the law, with corresponding confusion
and inequitablc enforcement, have simply
not materialized. This has been due in
large part to the cooperative attitude of
the various agencics involved. We are
anxious to acknowledgce the considerable
contribution of these agencies to the
general success of the administration of
Regulation Z, which has extended beyond
their enforcement efforts with respect to
their particular class of creditors. This is
particularly true of thc Federal Trade
Commission, which has had thc task of
carrying the bulk of the enforcement
responsibility under a rcgulation drafted
and administered by another agencey.

With this as background I would like
to summarize what the Board has donce
to administer its functions under the Act
since [ appeared before this subcommittee
on March 6, 1969, At that time, you may
trecall, the final version of Regulation Z
had been approved by the Board and
published, but the effective date, July I,
1969, still lay ahcad. Since that time,
there have been necessary adjustments,
interpretations, and cxplanations of the
regulation to maintain it as a workable
and useful tool in implementing the Truth
in Lending Act.



The Board has found it necessary to
amend Regulation Z 11 times. In addi-
tion, the Board has issued 49 formal in-
terpretations of Regulation Z that arc
intended to clarify or further explain cer-
tain provisions of the regulation. These
amendments and interpretations (which
arc listed in Appendix A)' have been re-
quired from time to time to solve specific
problems that arose as we attempted to
apply the concept of Truth in Lending to
the complex and changing pattern of
consumer credit.

Amendments to Regulation Z. Atanearly
date, the Board becamc aware that, with-
out some adjustments in the regulatory
requirements, the application of Truth in
Lending to agricultural credit was overly
burdensome to creditors and of little or
no real benefit to agricultural consumers.,
Consequently, it rewrote the section of
Regulation Z (§ 226.8(o)) dealing with
discounts for prompt payment, modified
the rescission requirements as they applied
to agricultural credit (§ 226.9(c) and (g)),
and added a section (§ 226.8(p)) to cover
credit with indefinitc advances and pay-
ments, common in agricultural credit
transactions. Thcse amendments were
accompanied by Board interpretations
(§ 226.301 and § 226.812 of Title 12,
Code of Federal Regulations) that also
sought to clarify and improve the applica-
tion of Truth in Lending to the unique
characteristics of agricultural credit. While
these adjustments have gone a long way
toward solving the agricultural credit
problem, the Board believes that addi-
tional relicf is needed, as 1 will discuss
later.

It also became evident that the regula-
tion’s prior disclosure requirements in
open-end credit (§ 226.7(e)) could impede

'Copies of appendices referred to herein arc available
upon request to Publications Services, Division of Ad-
ministrative  Scrvices, Board of Governors of the
Federal Reserve System, Washington, D.C. 20551.

changes by creditors in their open-end
credit plans that were beneficial to cus-
tomers. In response to this problem, the
Board adopted relaxing amendments.

Likewise, it became evident that the
requirements regarding advertising mort-
gage credit, as they applied to so-called
‘“*Section 235 FHA programs’ (designed
to provide home ownership for lower-
income families), were actually inhibiting
the informative advertising of properties
to which this financial assistance relates.
The Board added a section (§ 226.10(e))
to the regulation to resolve this problem.
Similar adjustments were made with
respect to the application of the right of
rescission to the sale of vacant lots ex-
pected to be used as the customer’s prin-
cipal residence (§ 226.9(b)), the effect of
the. new Federal holiday schedule on the
rescission period (§ 226.9(a)), the cffect
of leap year on preprinted disclosures
(§226.6(1)), and the continued applicabili-
ty of the Federal civil liability provisions
after the issuance of a State excmption
(§ 226.12).

Interpretations. A number of Board in-
terpretations of Regulation 7 have been
necessitated by the existence of specialized
credit practices to which the regulation
had to be matched—for cxample, certain
layaway plans, vendor’s single-intcrest in-
surance, seller’s points, assumptions of
existing loans, variable-rate obligations,
renewals of notes, multiple-advance loans,
and demand loans.

The point I want to make is that the
regulation, to a certain extent, is a fluid
document that the Board has found neces-
sary to adjust from time to time in the
light of specialized creditor practices of
which we became aware and in response
to new developments in the methods of
extending credit. Where requirements have
been overly burdensome or where dis-
closures have proven misleading or con-
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fusing to customers, the Board has at-
tempted to adjust the regulation’s re-
quirements to make them as workable as
possible. We have been assisted in this
task by the fine help of our public-
spirited Advisory Committee on Truth
in Lending, composed of 20 individuals
whom we consider to be knowledgeable,
nationwide representatives of the public—
both creditors and consumers. We have
relied heavily on the members of the com-
mittee in coping with difficult problems,
and their advice has been sound and help-
ful. Appendix B lists the committee mem-
bers, both former and current.

Staff letters. In addition to preparing
amendments and interpretations of the
regulation for the Board, our staff has
responded to an enormous volume of
written and tclephone inquirics. We have
not kept count of all of the correspondence
we have written rclating to Truth in
Lending, but to give you some idea of the
volume, we responded to approximately
1,000 letter inquiries during 1971, Many
of the staff’s letters have been given wide
distribution by commercial publishers.

In an effort to maintain uniformity of
view among the various enforcement
agencies, indexed copies of our staff
Ictters treating new or unusual subjects
have been provided to the 12 Fedcral
Reserve Banks, the eight other Federal
enforcement agencies, and the four States
that have received an exemption from
the Federal Act on the basis of substantial-
ly similar State law.

Education. We have dcvoted consider-
able effort to educational programs for
both consumers and creditors.

Our first creditor-oriented educational
tool was the pamphlet, What You Ought
to Know About Truth in Lending. This
pamphlet contains the text of the Act and
the regulation, questions and answers
about Truth in Lending, and sample dis-

closure forms. Nearly one and one-half
million of these pamphlets have been
distributed to creditors and other intercsted
persons. A filmstrip designed to explain
Truth in Lending from a creditor’s point
of view was prepared and distributed.
These filmstrips (there are 650 of them)
can be purchased or borrowed free of
charge. The staffs of the Board, the
Federal Reserve Banks, and the other
enforcement agencics have participated
in numerous meetings and seminars re-
garding Truth in Lending. Much of the
creditor education program took place
during the initial implementation of the
regulation, when the thirst for information
on how to comply was almost insatiable.
The demand for creditor education sub-
sided as time passed and creditors gained
more experience under the regulation.

I should not conclude my discussion
of the creditor educational program with-
out mentioning the admirable work of
many trade associations in providing in-
formation to their members.

At the outset, the Board emphasized
information for creditors, since the suc-
cess of Truth in Lending depends upon
their understanding of the requirements.
However, if the purposes of the Act are
to bt fully achieved, the consumer must
be able to utilize effectively the informa-
tion provided to him. Consequently, the
Board has developed scveral consumer-
oriented educational tools.

The first is a filmstrip that cxplains
Truth in Lending from the consumer
point of view. Over 1,200 filmstrips have
been distributed. They may be purchasced
or borrowed. We are pleased to note that
many of the users have becn school
systems.

The second major consumer tool is a
leaflet entitled What Truth in Lending
Means to You. This leaflet explains in
simple terms the basic facts about Truth
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in Lending. Many methods and sources
have been used to distribute, free, morc
than two and one-half million copies of
this leaflet.

The Board’s most rccent consumer-
oriented educational release also looks
as if it will be a best scller. This is a
Spanish translation of the leaflet, What
Truth in Lending Means to You.

State exemptions. Pursuant to the pro-
visions of the statute (§ 123), the Bourd
has granted excmptions from the disclosure
and rescission provisions of the Federal
Act to the States of Connecticut, Maine,
Massachusetts, and Oklahoma. The cx-
emptions granted generally pertain to all
consumer credit transactions within the
exempt State, except for those transac-
tions in which a federally chartered in-
stitution is a creditor. An exemption can
be granted to any State that has law sub-
stantially similar to the Federal Truth in
Lending Act (including implementing
regulations) and adequatc provision for
enforcement.

The Board maintains close liaison with
each exempt State. Wc¢ believe that each
of them is conscientiously implementing
its own Truth in Lending law in a manner
consistent with the Federal Act.

Preliminary applications for exemptions
have also been received from the States
of Kansas and Wyoming. These arc
currently being reviewed to assurc their
completencss prior to publishing official
notice of their receipt in thc Federal
Register.

Litigation. In its annual rcport on
Truth in Lending for 1971, the Board
indicated that it was awarc of 71 civil
actions that have been brought under
§ 130 of the Act. It is likely that additional
suits have been instituted. I will not dis-
cuss these suits, except to mention that
they cover the waterfront—disclosures
under open-cnd credit as well as other

credit plans, the right of rescission, and
even advertising.

COMPLIANCE

With respect to creditor compliance with
thc Truth in Lending Act, let me say
that thc Federal agencies with general
supervisory authority over their creditor
groups, such as the Board, the Comptroller
of the Currency, the Federal Home Loan
Bank Board, and the National Credit Union
Administration, seem to have experienced
no significant problems in the enforcement
of Regulation Z. Thesc agencies inform
us that the level of compliance is high,
and that the errors that are found usually
result from misunderstanding or clerical
error, rather than an attempt to evade the
Act. For the most part, compliance is
determined by these agencies during the
regular periodic examinations of the in-
stitutions.

The Federal Trade Commission has
conducted two surveys in an attempt to
determine the cxtent of compliance by
creditors under its jurisdiction, such as
finance companies, automobile dealers,
and jewelry stores—creditors that are not
regularly supervised by a Federal agency.
The results of these two surveys were
reported by the Commission in an April
1971 release entitled ‘‘Federal Trade
Commission Report on Surveys of Creditor
Compliance with the Truth in Lending
Act.”” The releasc revealed that 86 per
cent of all creditors surveyed were using
contracts that were in either total or sub-
stantial compliance. Also, a vast majority
of the larger creditors—thosc whose sales
volumes are $1 million or more—were in
total or substantial compliance. The results
indicate that not only are most creditors
under the Commission’s jurisdiction in
total or substantial compliance, but also
most disclosures made to consumers were
in total or substantial compliance. These
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surveys identified for the Commission the
types of creditors and the geographic
arcas to which its enforcement efforts
should be principally directed. The re-
sults were of assistance to thc Commis-
sion in planning its enforcement pro-
gram,

It also appears that substantial com-
pliance by creditors under their jurisdic-
tion is being achieved by cach of the four
exempt States.

Based upon the rcports of all enforce-
ment agencies, including the exempt
States, it is the Board’s belief that sub-
stantial compliance with Truth in Lending
is being achieved.

RECOMMENDATIONS FOR LEGISLATIVE
CHANGES

The Board’s most rccent recommenda-
tions for legislative changes have been
presented as part of its annual report on
Truth in Lending for 1971. Since then
the Chairman of the Subcommittee on
Financial Institutions of thc Senatc Com-
mittee on Banking, Housing and Urban
Affairs has asked the Board to provide
drafts of legislation to implement the
recommendations, and the Board has done
so by letter dated February 28, 1972
(Appendix C).

Civil liability. One area in which legisla-
tive changes are needed rclates to civil
liability under the Act. Many creditors
have been extremely concerned over
their possible exposure to class action
suits and the possible ruinous liability
that might result. Their concern was
prompted largely by Ratner v. Chemical
Bank New York Trust Company, a case
in which a U.S. District Court held the
bank in violation of the Act for failure to
disclose the nominal annual percentage
rate on open-end-credit billing statcments
that showed an outstanding balance but no
finance charge yet incurred. The reported

$13 million potential liability of the
bank in the Ratner case led many creditors
to fear that similar suits filed against them
could seriously threaten their solvency.
The court ultimately held in Ratner that
a class action was not sustainable, but
other class action cases relating to al-
leged Truth in Lending violations are
still pending.

I believe that this almost unlimited
class action exposure may be detrimental
to consumer interests and, in fact, may
be an impediment to effective private
enforcement of Truth in Lending through
class actions. By this I mean that the
courts, which are given a good deal of
discretion in determining whether or not
to allow class actions, may be inclined to
disallow them simply because of the seem-
ingly unreasonable magnitude of the
class action recovery. Consequently I
believe it is important to suitably limit
this exposure while at the same time
maintaining class actions as a viable
remedy for violations of the Act and
Regulation Z. Others more qualified
than 1 may suggest specific solutions to
the problem, but I would hope class
actions would not be prohibited or unduly
limited because they provide the most
effective sanction by which compliance
is achieved.

At least one step in solving this problem
may be the insertion of a ‘‘good faith’’
provision in the statute. The Act’s civil
liability section does not necessarily pre-
clude liability even when a creditor has
acted in *‘good faith’’ reliance on Regula-
tion Z or the Board’s interpretations there-
of. The Board has recommended inserting
in the Act a ‘‘good faith>> provision,
such as that in the Securitics Exchange
Act of 1934, that would apply to both
the Board’s Regulation Z and its inter-
pretations of it. The following wording
was furnished to the Scnate subcommittee
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for insertion in the civil liability pro-
visions:

No provision of this section imposing any
liability shall apply to any act done or omitted
in good faith in conformity with any rule,
rcgulation or interpretation  thercof by the
Board, notwithstanding that such rule, regula-
tion or interpretation may, after such act or
omission, be amended or rescinded or be
determined by judicial or other authority to
be tnvalid for any reason.

Another problem relates to the minimum
recovery provision of the statute. Scction
130 of the Act makes a creditor liable for
a minimum of $100 for failure to make
proper disclosure ‘‘in connection with
any consumer credit transaction.’’ There
is some uncertainty as to the meaning
of the word ‘‘transaction’’ when apply-
ing § 130 to multiplc crrors—for cxample,
to an crror on a periodic statement, which
is scnt repeatedly in connection with an
open-end account. It might be contended
that each separate purchasc for which a
credit card is used constitutes a scparate
“transaction’” for purposes of § 130, or
that each periodic statement is a scparate
transaction. In our view, the opening and
use of the account should be considered
as a single transaction. Wc believe that
Congress should clarify the meaning of
the very important term *‘transaction’
and have suggested the following:

The multiple failure to disclose to any per-
son any information required under this
chapter to be disclosed in connection with a
single account under an open end consuter
credit plan, other single consumer credit sale,
consumer [oan or other extension of consumer
credit, shall entitle the person to a single
recovery under this section.

The new provision is designed to make
certain  that although there may have
been multiple failurecs to disclose re-
quired information on an account or in
conncction with a single credit transac-
tion, for example, wherc an omission
occurs in a serics of periodic billing
statements, thc minimum recovery to a

consumer would be a single $100, not
a multiple of that amount.

Rescission. The right of rescission is
anothcr arca that the Board believes
merits legislative changes.

Section 125 of the Act, implemented
by. Regulation Z. (§ 226.9), provides that
in certain credit transactions in which a
sccurity interest in the customer’s resi-
dence is involved, the customer has
three business days in which to rescind
the transaction. The creditor must notify
the customer of this right and provide a
form that may be used to exercise that
right. The law docs not limit the period
for which the right continues where the
creditor has failed to notify the customer
of his right—the 3-day period ncver begins
to run. Also, even though the required
notice is given, there is a question as to
whether the rescission period also con-
tinucs indefinitely if other required dis-
closures have not becn made. The titles
to many residential properties might be-
come clouded by uncertainty arising from
these rights of rescission. The Board
recommends that Congress amend the
Act to provide a 3-ycar limit on the time
the right of rescission may run, wherc
the creditor has failed to give proper
disclosures.

An additional recommendation results
from two legal actions that have bcen
brought against the Board by home im-
provement contractors alleging that the
Board excceded its authority by provid-
ing in Rcgulation Z (§ 226.2(z) and
§ 226.9(a)) that the right of rescission
applics to consumer credit contracts
secured by a mechanic’s or materialman’s
lien on the customer’s home, even though
no mortgage or deed of trust is exccuted
by the customer. In onc case, summary
judgment was granted in favor of the
Board. In the other. the court held that the
provision (§ 226.9(a)) was null and void
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as it relates to liens that may come into
existence by operation of law. Appeals
have been filed in both cases.

The right of rescission was designed to
allow home owners a ‘‘cooling-off’’ period
before being irrevocably bound by credit
transactions involving security interests
in their homes, and to reduce the danger
of homeowners being overreached by
unscrupulous home improvement contrac-
tors. The Board believes that accomplish-
ment of this goal necessitates the coverage
under the right of rescission of all con-
sumer credit transactions in which a cus-
tomer’s home may be lost through fore-
closure, whether by mortgage, deed of
trust, or other lien rights. The Board
recommended that Congress amend the
Act to remove any doubt as to the cover-
age of these transactions under Section
125 by adding wording that specifically
includes security interests that arise by
operation of law under that section.

More-than-four-instaiments rule.  Our
annual report also recommends that
Congress expressly declare that the Act
covers transactions involving more than
four instalments without an identifiable
finance charge. By providing in Regula-
tion Z that Truth in Lending encompasses
transactions payable in more than four
instalments, the Board gave notice to
vendors who may have considered con-
cealing finance charges in the price of
goods to evade the Act’s requirements
(as well as the so-called ‘‘no-charge-for-
credit’’ sellers already operating in low
income markets) that the Board con-
sidered them subject to the Act’s require-
ments. The Board did this to insure that
they would make certain important dis-
closures required by Truth in Lending,
even when no finance charge or annual
percentage ratc was disclosed.

The Board’s more-than-four-instal-
ments rule was based on the economic

fact that instalment contracts of more
than four instalments typically include
some component to compensate the
creditor for the cost involved in allowing
deferred payment, even though that cost
may not be separately identified as a
finance charge. The Board believes the
rule is both within the scope of its author-
ity and necessary to prevent evasion of
the Act.

However, in Mourning v. Family Pub-
lications Service, Inc., the court declared
the rule invalid, although the rule has
been upheld in other courts. Should the
adverse dccision be allowed to stand,
many creditors would not only escape
the requirement of making important
Truth in Lending disclosures prior to con-
summation of their contracts, such as the
number, amount, and duc dates of pay-
ments and the total amount of the con-
sumer’s obligation, but would also be
free of the Act’s prohibitions against
“‘bait’’ credit advertising. Since creditors
would not be subject to the advertising
requirements, they would be able to ad-
vertise ‘‘no downpayment’’ or the amount
of the payments without further informa-
tion, which is prohibited for creditors
subject to the Act.

In addition, home improvement con-
tractors might avoid giving customers the
right of rescission, even where they ob-
tained a second mortgage on the cus-
tomer’s home, simply by ‘‘burying’’
the finance charges in the price.

In short, the Board is convinced that
invalidation of its ‘‘more-than-four-in-
stalments’’ regulation could seriously im-
pair the effectiveness of the legislation.
We believe that Congress should amend
the Act to remove any possible doubt
about its coverage of transactions pay-
able in more than four instalments and
has suggested language for such legisla-
tion.
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Agricultural credit. The inclusion of ag-
ricultural credit under the coverage of the
Act has stirred a great deal of controversy,
and has created numerous problems, as
1 mentioned earlier.

Some creditors have argued that the
very nature of many agricultural credit
transactions (which frequently involve
advances and payments for which both
time and amount arc unknown at the time
of consummation of the transaction)
makes them unsuited for meaningful
disclosure. Furthermore, it has frequently
been argucd that since agriculture is a
business, it should be exempt from cover-
age of the Act, just as other business
credit is exempt. In spite of thc amend-
ments to Regulation Z designed to make
disclosures easier for agricultural creditors
and more meaningful for farmers, the
problems have not been completely solved.

Knowing the general view of creditors
that credit for agricultural purposes should
be exempt, the Board’s staff contacted a
number of agricultural associations in an
effort to determine the views of the per-
sons who actually use agricultural credit.
While the majority of the associations
that responded indicated that agriculture
should be exempt, two of the largest
representing general agricultural interests
(the Farmers Union and the National
Grange) supported continued coverage.
In addition, a poll of a number of agricul-
tural cconomists indicated a 3 to | response
in favor of continuing coverage. In a poll
of directors of farmer cooperatives, which
has been reported to the Board, 55 per
cent said that Truth in Lending dis-
closures assisted them in determining
credit costs, while 42 per cent indicated
that the disclosures were of no assistance.
Furthermore, 45 per cent indicated that
Truth in Lending made little change in
their credit-buying habits.

All of this suggests that a strong case

cannot be made for either complete cover-
age or complete exemption of agricul-
tural credit under Truth in Lending, How-
ever, it tends to reinforce the reasons for
the Board’s continuing to recommend
that credit primarily for agricultural pur-
poses in excess of an appropriate amount
(we have suggested $25,000) be exempted
from the provisions of the Act, whether
or not secured by real property. This
action by Congress would remove from
coverage the larger credits that are gencral-
ly extended to more sophisticated bor-
rowers who are less in necd of the dis-
closures, while still providing the bene-
fits of disclosure to the smaller bor-
rowers. Such an amendment would bene-
fit creditors by climinating the need for
disclosures in some large and complex
credit situations,

Administrative enforcement. Finally, the
Board has recommended that the enforce-
ment responsibility relating to Federal land
banks, Federal land bank associations,
Federal intermediate credit banks, and
production credit associations be trans-
ferred from the Federal Trade Commis-
sion to the Farm Credit Administration,
the agency with general supervisory
authority over those creditors. Both agen-
cies concur in this suggestion.

AREAS FOR FURTHER STUDY
There are some remaining areas for
further study in Truth in Lending that
concern the Board. We are studying
these areas to determine whether there is
a need for further action either by the
Board or by the Congress. '
Discounts. One area of study relates to
discounts. The initial disclosure require-
ments relating to discounts for prompt
payment posed serious compliance prob-
lems. The apparent effect of treating
the offering of discounts as involving
financc charges has caused some discon-
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tinuance of the discount practice, to the
detriment of those consumers who pay
early. An August 1969 amendment to
Regulation Z alleviated but did not en-
tircly solve the problem. We arc giving
the problem further study.

Disclosures in foreign language. An-
other area of inquiry involves the desir-
ability of requiring disclosures in foreign
languages. In order to provide uniform-
ity in disclosure of credit terms, Regulation
Z requires certain English terminology
to be used. However, such disclosures
may be of little value to consumers who
do not understand English. Although
disclosures must be given before con-
summation of a credit transaction and,
theoretically, a consumer can obtain an
cxplanation or a translation of the dis-
closures before committing himself, this
is not likely to happen in actual practice.
A number of possible solutions to this
problem have been considered, but none
that we have explored appear feasible.
As | have mentioned, the Board has
taken a step toward alleviation of the
problem by publishing a Spanish version
of the consumer leaflet, What Truth in
Lending Means to You. The initial de-
mand for this leaflet has been encourag-
ing.

Advertising. A third arca of study re-
lates to the lack of advertising of specific
credit terms. The inclusion of specific
credit terms in credit advertising appears
to be continuing at a level substantially
lower than desirable to enable consumers
to use advertising effectively as a means
to shop for the best credit terms available.
However, there are indications of in-
creased use of more specific advertising.
Creditor complaints against the advertising
restrictions have diminished. We are re-
viewing this area to determine whether
changes can be made in the regulation
or the Act to encourage greater inclusion

of specific credit terms in credit advertis-
ing.

Complexity. Regulation Z is complex.
Truth in Lending disclosures are complex.
A goal to which we are continually
working is simplification of both the
regulation and the disclosurcs. Unfortu-
nately, given the complexity of credit
transactions, much of it the product of
complex State legislation, therc seems to
be little hope of significantly reducing
the intricacy of Truth in Lending. Never-
theless, that is our goal and we will con-
tinue to adjust the requirements of Regula-
tion Z as best we can to mect this goal.

By mentioning these problem areas, I
do not suggest that no other provisions of
the Act and Regulation Z raise difficult
questions. Such questions seem to arise
every day. Fortunately, we have been able
to resolve most of them. We belicve,
despite all the problems, Truth in Lend-
ing is serving the public well.

CONCLUSION
The real test of the worth of this law is
whether it is achieving its purpose,
which as stated in the Act is ‘‘to assure a
meaningful disclosure of credit terms so
that thc consumer will be able to com-
pare more readily the various credit
terms available to him and thereby avoid
the uninformed use of credit.”” To obtain
some indications, the Board has con-
ducted two surveys of consumer awarcness
of finance charges and intercst rates.
The first survey was conducted in June
1969, and was designed to scrve as a
benchmark of consumer awareness prior
to the advent of Federal Truth in Lend-
ing. The second took place during Septem-
ber and October 1970. The results were
compared with the first survey’s results
to determine changes in consumer knowl-
edge since Fedcral Truth in Lending be-
came operative,
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The surveys yielded these threec major
findings:

1. The proportion of consumer-bor-
rowers with no knowledge of the annual
percentage rates they were paying has
declined substantially.

2. A greater proportion of those bor-
rowers who believe they know the annual
percentage ratcs they are paying re-
ported rates in linc with prevailing
rates for the types of credit involved.

3. In spitc of thc general improve-
ment in consumer awareness, there re-
mains a large proportion of consumer-
borrowers who are not aware of the
annual percentage ratc they are paying,.

The results, then, are mixed but en-
couraging. The problems have not been
insoluble, as claimed by some of Truth
in Lending’s early opponents, but neither
has the public’s confusion over credit
costs been completely eradicated, as
hoped for by some supporters of the
Act.

In summary, the public is better in-
formed than before enactment of Truth in
Lending, the major problems in imple-
mentation have been solved, and with
continued education the benefits to the
public will increase.

1 appreciate having had the opportunity
to appear before this subcommittee. o
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of the Federal Open Market Committee

Records of policy actions taken by the Federal Open Market Com-
mittee at cach meeting, in the form in which they will appear in the
Board’s Annual Report, are released approximately 90 days
following the date of the meeting and are subsequently published
in the Federal Reserve BULLETIN.

The record for each meeting includes the votes on the policy
decisions made at the meeting as well as a résumé of the basis for
the decisions. The summary descriptions of economic and financial
conditions arc based on the information that was available to the
Committee at the time of the meeting, rather than on data as they
may have been revised since then.

Policy directives of the Federal Open Market Committee are
issucd to the Federal Rescrve Bank of New York—the Bank
selected by the Committee to execute transactions for the System
Open Market Account.

Records of policy actions have been published regularly in the
BULLETIN beginning with the July 1967 issue, and such records
have continued to be published in the Board’s Annual Reports.

The record for the meeting held on January 11, 1972, follows:
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MEETING HELD ON JANUARY 11,1972

1. Current Economic Policy Directive.

The information reviewed at this mceting suggested that the rate
of growth in real output of goods and services (real gross national
product) had stepped up in the fourth quarter of 1971 and that
prices, which had been subject to Government controls since mid-
August, had risen relatively little from the third to the fourth
quarter. Stafl projections suggested that the faster pace of growth
in real GNP would continue in the first half of 1972,

In December nonfarm payroll employment and industrial pro-
duction rosc further, although to a large extent the gains were
attributable to post-strike recovery in coal mining. The unemploy-
ment rate edged up to 6.1 from 6.0 per cent in November. Retail
sales fell in December, according to the advance report, in part
because sales of new cars dropped from the high rates prevailing
during the first phasc of the new economic program.,

The rates of increase in prices and wages, which had slowed
sharply during the freeze in cffect from mid-August to mid-
November, picked up afterward. Under the post-frecze program,
some increases in wages-—both previously scheduled and newly
negotiated—were allowed to go into ctfect, some of the many
pending applications for price increases were approved, and a
general increase in residential rents was authorized.

The latest stafl projections for the first half of 1972 were similar
to those of 4 weeks carlier, although the expansion now cxpected
in consumer spending was not so rapid. Also, the projected rise
in Federal outlays in the first quarter had been increased as a con-
sequence of a recently cnacted Government pay raise cifective
in early January. It was still anticipated that business capital
outlays, residential construction, and State and local government
cxpenditures would grow at substantial rates and that business
inventory investment would increase further.

The Finance Ministers and central bank Governors of the Group
of Ten, meceting at the Smithsonian Institution in Washington,
reached agreement on December 18 regarding revaluations of foreign

39N
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currencies against the dollar and a widening of permissible margins
for exchange rate fluctuations. Following announcement of the
agreecment, market exchange rates for major foreign currencics
against the dollar generally moved up to levels a little above their
new lower limits. Qutflows of short-term capital from the United
States—which had been very large during much of 1971—came
to a halt, and some funds flowed back beforc the year-end.
However, the U.S. basic balance of payments remained in deficit
and foreign official reserves declined only a little.

Demands for business loans at commercial banks rcmained
weak in December, and most large banks reduced their prime
ratcs around thc end of that month. Real estate and consumer
loans continued to cxpand at a rapid pace in December and banks
sharply incrcased their holdings of securities.

The narrowly defined money stock (private demand deposits
plus currency in circulation, or M,), which had not grown on
balance from August to November, rose somewhat from November
to December. Over the fourth quarter M, incrcased at an annual
rate of about | per cent, after rising at rates of about 3.5 per cent
over the third quarter and 10 per cent over the first half of 1971.!
Inflows of savings to commercial banks increcased in December
and the moncy stock more broadly defined (M, plus commercial
bank timec deposits other than large-denomination CD’s, or M,)
rose at a substantial rate. Growth in the bank credit proxy-—daily-
average member bank deposits, adjusted to include funds from
nondeposit sources—also was substantial as the average volume
of both large-denomination CD’s outstanding and U.S. Govern-
ment deposits cxpanded. At the same time, banks reduced their
outstanding borrowings of Euro-dollars by large amounts. Over
the fourth quarter M, and the proxy series increased at annual
rates of about 8 and 9.5 per cent, respectively.

System open market operations in the period since the last
meeting of the Committec had been complicated by year-end
churning in the money market and by unccrtainties regarding the
likely volume of reflows of short-term capital following the Smith-

!Growth rates cited are calculated on the basis of the daily-average level in the
last month of the period relative to that of the preceding period.
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sonian Agreement. [t was expected that if the reflows were large
they would be accompanied by heavy foreign central bank sales
of Treasury securitics. In order to lcave scope for future outright
purchases of sccurities to moderate the market impact of such
sales, the System made cxtensive use of repurchasc agrecements
in the latter part of December to supply reserves on a tcmporary
basis. In fact, however, reflows during the period were of quite
maodest dimensions.

Over the period as a whole System opcrations had been
dirccted at fostering a substantial easing in money market con-
ditions, against the background of the behavior of the monetary
aggregates—particularly the continuing sluggishness of M,. The
Federal funds rate was about 3% per cent at the time of this
mecting, down from the level of about 4% per cent prevailing at
the time of the preceding meeting. In the 4 wecks ending January
5, member bank borrowings averaged $110 million compared
with $395 million in the preceding 4 weeks.

At the time of this mceting interest rates on most types of
market securitics were lower than they had been in mid-December.
Short-term rates had fallen, in part because of the casing of money
market conditions associated with the System’s reserve-supplying
operations and because of aaticipations on the part ol market
participants of still greater case. Liven with the auction on
December 22 of $2.5 billion of tax-anticipation bills, Treasury
bill rates had come under strong downward pressurce as the reflow
of short-term  capital from abroad—and the conscquent sales
of bills by forcign central banks---proved to be far less than the
market had expected. On the day before this meeting of the
Committee, the market ratc on 3-month bills was about 3.00
per cent compared with 3.95 per cent 4 weeks carlicr.

Declines in rates for long-term securitics were much more
moderate. Early in the period capital markets were still under
the influence of the Treasury's November financing, and later
they were atlected by discussion of the possibility that the February
financing—the terms of which were expected to be announced
near the end of January---would include an advance refunding.
Public offerings of new corporate bonds were light, as is usual in
Dccember. but offerings of new Statc and local government bonds
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were contraseasonally large. It was expected that the volume
of corporate issues would rebound in January but that issues
of State and local governments would taper off.

Yiclds in the secondary market for federally insured mortgages
declined slightly further in December. Inflows of savings to
nonbank thrift institutions, which had slowed in November,
incrcased in December as the relative attractiveness of savings
shares and deposits was enhanced by the further declines in
market interest rates.

In the Committee’s discussion considerable concern was
cxpressed about the persistent sluggishness of key monetary aggre-
gates, and a number of members advocated action to provide
sufficient reserves to support the faster monetary growth that they
believed was required by the economic situation and outlook. It
was noted in this connection that the level of member bank
reserves, as well as that of M,, had changed little during the fourth
quarter despite a progressive easing of money market conditions.
In the interest of assuring the provision of reserves needed for
adequate growth in monetary aggregates, the Committee decided
that in the period until its next meeting open market operations,
while continuing to take appropriatc account of conditions in the
money market, should be guided more by the course of total
reserves than had been customary in the past.

The members also agreed that in the course of operations
account should be taken of international developments and, begin-
ning late in the month, of the forthcoming Treasury financing.

In placing greater emphasis on total reserves, the Committee
took note of a staff analysis suggesting that moderate rates of
growth in M, and M, in January and February were likely to be
associated with a large increase in total reserves from December
to January and then a decline in February—mainly as a conse-
quence of recent and anticipated changes in U.S. Government
deposits, and allowing for the 2-week lag between member bank
deposits and required reserves. Against the background of this
analysis, a majority agreed that an annual rate of growth in total
reserves of roughly 20 to 25 per cent from December to January
would be satisfactory, provided that it could be attained without
unduc easing of money market conditions.




RECORD OF POLICY ACTIONS OF FOMC

395

The following current cconomic policy directive was issued
to the Federal Reserve Bank of New York:

The information reviewed at this meeting suggests that real
output of goods and services incrcased more rapidly in the fourth
quarter than it had in the third quarter, but the unemployment rate re-
mained high. In recent weeks wage and price developments have re-
flected some increases that had been deferred under the 90-day freeze,
The narrowly defined money stock, which had not grown on balance
from August to November, rose somewhat in December, while both
the broadly defined money stock and the bank credit proxy increased
substantially. Market intcrest rates, particularly short-term rates, have
declined in recent weeks. After international agrecment was
reached in December on new central exchange rates and on wider
margins of permissible variation, market exchange rates for major
foreign currencies against the dollar initially moved to levels a little
above their new lower limits. The volume of capital reflows to the
United Statcs has been modest, however, and the underlying U.S.
balance of payments remains in deficit. In light of the foregoing
developments, it is the policy of the Federal Open Market Commit-
tee to foster financial conditions consistent with the aims of the
new governmental program, including sustainable real economic
growth and increased employment, abatement of inflationary pres-
sures, and attainment of rcasonable cquilibrium in the country’s
balance of payments.

To implement this policy, while taking account of international
developments and the forthcoming Treasury financing, the Com-
mittce sceks to promate the degree of case in bank reserve and
money market conditions essential to greater growth in monctary
aggregates over the months ahead.

Votes for this action: Messrs. Burns, Clay,
Daane, Maisel, Mayo, Mitchell, Morris, Robertson,
and Shechan. Votes against this action: Messrs,
Hayes, Brimmer, and Kimbrel.

Messrs. Hayes, Brimmer, and Kimbrel differed somewhat in
their reasons for dissenting from this action. Mr. Hayes consid-
ercd the emphasis placed on total reserves as an operating target
to be an undesirable step; in his judgment, reserves were much
less meaningful than other measures, such as the monetary and




396 FEDERAL RESERVE BULLETIN o APRIL 1972

credit aggregates and interest rates, as an instrument for working
toward the Committee’s basic economic objectives. Also, he
was reluctant to issue a directive that might involve a substantial
further easing of money market conditions, since the Committee
had already moved rapidly in that direction and since it appeared
to him that the economic outlook had improved somewhat in
recent months. He was concerned about the risk that a further
sharp decline in short-term interest rates might subject financial
markets to unnecessary whipsawing and might tend to rekindle
inflationary expectations.

Mr. Brimmer shared the majority’s views concerning broad
objectives of policy at this time, and he indicated that he would
have voted favorably on the directive were it not for the decision
to give special emphasis to total reserves as an operating target
during coming weeks. In his judgment the Committee should have
had more discussion of the implications of that decision, and in
any casc it should have postponed the decision until after it had
held a contemplated meeting to be devoted primarily to discussion
of its general procedures with respect to operating targets.,

Mr. Kimbrel favored supplying reserves at a rate that would
accommodate orderly economic expansion. He voted against
the directive because he thought it involved risks of depressing
short-term interest rates to unsustainably low levels and of pro-
ducing excessive rates of growth in the monctary aggregates in
the future.

2. Ratification of earlier actions.

Earlier in the course of this meeting the Committce, by unanimous
vote, ratified the action taken by the members on December 20,
1971, adding the clausc ‘‘while taking account of international
developments’’ at the cnd of the final sentence of the current
economic policy directive then in effect.

Also, with Mr. Robertson dissenting, the Committee ratified
the action taken by vote of a majority on December 23, 1971, to
suspend, until close of business on the day of the next meeting,
the lower limit (specified in paragraph 1(c) of the continuing
authority directive with respect to domestic open market opera-
tions) on interest rates on repurchase agrecments arranged by the
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Federal Reserve Bank of New York with nonbank dealers. The
suspended provision specified that such repurchase agreements
were to be made ‘‘at rates not less than (1) the discount rate of
the Federal Reserve Bank of New York at the time such agreement
is entered into, or (2) the average issuing rate on the most recent
issue of 3-month Treasury bills, whichever is the lower.”’

The two actions in question had been taken for reasons set
forth in the policy record for the meeting hcld on December 14,
1971. Mr. Robertson dissented from ratification of the second
action for the same reasons that had led him to dissent from the
action itself, as described in that policy record.




Law Department

Statutes, regulations, interpretations, and decisions

INTERPRETATIONS OF REGULATION T

INSTALMENT SALE OF TAX-SHELTER
PROGRAMS AS "*ARRANGING”’ FOR
CREDIT

The Board has been asked whether the sale by
brokers and dealers of tax-shelter programs con-
taining a provision that payment for the program
may be made in instalments would constitute
*‘arranging’’ for credit in violation of Part 220
(Regulation T). For the purposes of this inter-
pretation, the term ‘‘tax-shelter program’ means
a program which is required to be registered pur-
suant to section 5 of the Securitics Act of 1933 (15
U.S.C. § 77¢), in which tax benefits, such as the
ability to deduct substantial amounts of deprecia-
tion or oil exploration expenses, are made avail-
able to a person investing in the program. The
programs may take various legal forms and can
relatc to a variety of industries including, but
not limited to, oil and gas exploration programs,
real estate syndications (cxcept real cstate invest-
ment trusts), citrus grove developments and cattle
programs.

The most common type of tax-shelter program
takes the form of a limited partnership. In the case
of the programs under consideration, the investor
would commit himself to purchase and the partner-
ship would commit itself to sell the interests, The
investor would be entitled to the benefits, and be-
come subject to the risks of ownership at the time
the contract is made, although the full purchase
price is not then required to be paid. The balance
of the purchase price after the down payment
usually is payable in instalments which range from
one to ten years depending on the program. Thus,
the partnership would be extending credit to the
purchaser until the time when the latter’s con-
tractual obligation has been fulfilied and the final
payment made.

With an exception not applicable here, § 220.7
(a) of Regulation T provides that:

*‘A creditor [broker or dealer] may arrange for
the cxtension or maintenance of credit to or for any
customer of such creditor by any person upon the
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same terms and conditions as those upon which
the creditor, under the provisions of this part, may
himself cxtend or maintain such credit to such
customer, but only 1pon such terms and condi-
tions, . . ."" (Emphasis supplied.)

In the case of credit for the purpose of purchasing
or carrying securities (purpose credit), § 220.8 of
the regulation (the Supplement to Regulation T)
does not permit any loan value to be given securi-
tics that arc not registercd on a national securities
exchange, included on the Board's OTC Margin
List, or exempted by statute from the regulation.

The courts have consistently held investinent
programs such as those described above to be
*‘securitics”” for purpose of both the Sccuritics Act
of 1933 and the Securities Exchange Act of 1934,
The courts have also held that the two statutes are
to be construed together. Tax-shelter programs,
accordingly, arc securities for purposes of Reguta-
tion T. They also are not registered on a national
securities exchange, included on the Board's OTC
Margin List, or exempted by statute from the
regulation.

Accordingly, the Board concludes that the sale
by a broker/dealer of tax-shelter programs contain-
ing a provision that payment for the program may
be made in instalments would constitute ‘‘arrang-
ing"’ for the extension of credit to purchase or carry
securities in violation of the prohibitions of §§
220.7(a) and 220.8 of Regulation T'.

CREDIT ON MUTUAL FUND SHARES

The Board of Governars has been asked whether
a broker or dealer may cxtend, maintain, or arrange
for credit in a special bond account subject to §
220.4(1) of Regulation T on collateral consisting
of shares of registered open-end investment com-
panics whose portfolios are made up entirely or
in part of exempted sccuritics.

The term *‘exempted securities' is defined in
section 3(a)(12) of the Sccuritics LExchange Act of
1934 (15 U.S.C. § 78c(a)(12)) and generally in-
cludes Federal, State, and municipal sccurities.
Such sccurities are eligible as collateral for exten-
sions of credit in § 220.4¢) and are entitled to good



faith loan value in an account carricd pursuant to
that section, under § 220.8(b).

Part 220 (Regulation T) provides that brokers and
decalers may not extend, maintain, or arrange for
credit to purchase any securities unless the col-
lateral for such credit consists of cxempted sccuri-
ties or securities that are registered on a national
securitics exchange or appear on the Board's
OTC Margin List. Shares in registered open-cnd
investment companies are not ‘‘cxempted’’ secu-
rities, irrespective of the composition of the port-
folio of the company, nor are they registered on
national securities exchanges, or inciuded on the
OTC Margin List. Accordingly, such shares do
not have loan value for purposes of Part 220 (Reg-
ulation T), nor may brokers or dealers extend
credit against such shares to purchase or carry any
sccurities under § 220.4(1) of such part.

The above-stated opinion is in conformity with
the Board’s views cxpressed previously in ity
interpretations announced in 1952 Burrerin 1105
(12 CFR 220.109) and 1955 Burrern 267 (12
CFR 220.112) to the cftect that brokers or dealers
arc prohibited from arranging credit to purchase
unlisted shares issued by open-end investment
companics.

ORDERS UNDER BANK MERGER ACT

UNION COUNTY TRUST COMPANY,
ELIZABETH, NEW JERSEY

ORDER APPROVING APPLICATION
FOR MERGER OF BANKS

Union County Trust Company, Elizabeth, New
Jersey (“*Union Trust®’), a member State bank of
the Federal Reserve System, has applied for the
Board's approval pursuant to the Bank Merger Act
(12 U.8.C. 1828(c)) of the merger of that bank with
Keansburg-Middictown National Bank, Middle-
town, New Jersey (*‘Kecansburg Bank'”), under the
charter of Union Trust and title of United Counties
Trust Company. As an incident to the merger, the
present offices of Keansburg Bank would become
branches of the resulting bank.

As required by the Act, notice of the proposed
merger, in form approved by the Board, has been
published, and the Board has requested reports on
competitive factors from the Attorney General, the
Comptroller of the Currency, and the Federal
Deposit Insurance Corporation,

The Board has considered the application and
all comments and reports received in the light of

the factors set forth in the Act, and finds that:

Union Trust ($213 million deposits),' located in
the Sccond Banking District of New Jersey, serves
primarily the Greater Newark Market. It controls
5 per cent of the Market’s deposits and is the sixth
largest of 45 banks located there. Union Trust oper-
ates 18 branch offices, 16 in Union County, and
one branch cach in Somerset and Monmouth
Counties.

Keansburg Bank ($67 million deposits) serves
primarily the northern section of Monmouth County
that includes the Township of Middletown wherein
its main office and four of its five branches are
located, and the town of Keansburg where the
remaining branch is located. The home office pro-
tection feature of State law which prohibits de novo
branching into Middletown will not be removed
if the present proposal is consummated.

The relevant market within which the com-
petitive cifects of the merger are to be assessed is
the Asbury Park Market, which consists of all of
Monmouth County with the exception of the com-
munitics of Millstone, Roosevelt, Upper Frechold
and Allentown (all located in the western portion
of Monmouth County) and which Market includes
the cconomically significant scashore communi-
tics located in a 25-mile sector of the eastern por-
tion of Monmouth County. There arc 12 banks
operating 92 offices in the Asbury Park Market,? the
four largest of which hold 78.8 per cent of total
deposits. Keansburg Bank ranks fifth with 6.7 per
cent of such deposits. Union Trust's branch office
in Monmouth County is located in Latontown,
which is within the Asbury Park Market. How-
cver, Union Trust’s Eatontown branch office
holds only a negligible percentage of the market’s
deposits. Consummation of the proposed transac-
tion would not significantly increase the concen-
tration of banking deposits in any urca.

Union Trust's Eatontown branch is the closest
office to a Kcansburg Bank office. They arc located
five miles apart. However, the service arcas of
the two branch offices do not overlap, and there
is no significant present competition between the
two banking offices or any other oftices of cach
bank. Whereas there ts some likelihood that con-
summation of the proposal may climinate some
degree of potential competition between Applicant
and Kcansburg Bank, it appears that the merger

"Total deposit dutu are ns of June 30, 1971, Data regnrding market
deposit rank and market shares are as of June 30,1970,

2Oflice dataare as of December 29, 1971,
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will stimulate competition by increasing Keansburg
Bank’s ability to compete in the Asbury Park
Market with the four larger banks and with the
two smaller local banks that have recently become
affiliated with two First Banking District holding
companies, each of which holds approximately
$1 billion in deposits. At the present time Keans-
burg Bank holds less than half the deposits of the
fourth largest bank in the Asbury Park Market.

The financial and managerial resources of Ap-
plicant are satisfactory; the same is true of Keans-
burg Bank with the exception of needed improve-
ment in its capital position which would be re-
solved by consummation of this proposal. There-
fore, the prospects for the resulting bank would
be favorable, and banking factors lend some sup-
port for approval of the application. Consumimna-
tion of the proposal would improve the present
banking services available to customers of Keans-
burg Bank in the rapidly developing Monmouth
County, particularly in expanded consumer credit,
trust and fiduciary services and enlarged lending
limits for commercial and industrial loans. Con-
venience and needs considerations, therefore, are
consistent with approval of the application. It is
the Board’s judgment that consummation of the
proposal would be in the public interest, and that
the application should be approved.

On the basis of the record, the application is
approved for the reasons summarized above.

The transaction shall not be consummated (a).

before the thirticth calendar day following the date
of this Qrder or (b) later than three months after
the date of this Order, unless such period is ex-
tended for good cause by the Board, or by the
Federal Reserve Bank of New York pursuant to
delegated authority.

By order of the Board of Governors, March 3,
1972.

Voting for this action: Vice Chairman Robertson and Gov-
ernors Daane, Brimmer, and Sheehan. Absent and not voting:
Chairman Burns and Governors Mitchell and Maisel.

(Signed) TYNAN SMrTH,

[sEAL] Secretary of the Board.

THE ASHLAND STATE BANK OF
ASHLAND, ASHLAND, OHIO
ORDER APPROVING APPLICATION FOR
MERGER OF BANKS

The Ashland State Bank of Ashland, Ashland,
Ohio, a nonoperating proposed member State
bank of the Federal Reserve System, has applied
for the Board’s approval pursuant to the Bank
Merger Act (12 U.S.C. 1828(c)) of the merger of
that bank with The Ashland Bank & Savings Com-
pany, Ashland, Ohio (‘*Bank’’), under the charter
of the former and the name of the latter. As an
incident to the merger, the present branch of The
Ashland Bank & Savings Company will continue
as a branch of the resulting bank. The bank into
which Bank is to be merged has no significance
cxcept as a means to facilitate the acquisition of
the voting shares of Bank by First Banc Group of
Ohio, Inc., Columbus, Ohio.

As required by the Act, notice of the proposed
merger, in form approved by the Board, has been
published, and the Board has requested reports on
competitive factors from the Attornecy General,
the Comptroller of the Currency, and the Federal
Deposit Insurance Corporation. The Board has
considered all material contained in the record in
the light of the factors sct forth in the Act,

On the basis of the record, the application is
approved for the reasons summarized in the
Board’s Order of January 25, 1972, approving
the application of First Banc Group of Ohio, Inc.,
to acquire 100 per cent of the voting shares of the
successor by merger to The Ashland Bank & Sav-
ings Company, Ashland, Ohio, provided that
said merger shall not be consummated (a) before
the thirticth calendar day following the date of this
Order or (b) later than three months after the date
of this Order, unless such period is extended for
good cause by the Board or by the Federal Reserve
Bank of Cleveland pursuant to delegated authority.

By order of the Board of Governors, March 23,
1972.

Voting for this action: Chairman Burns and Governors Rob-
crtson, Daane, Maisel, Brimmer, and Shechan. Absent and not
voting: Governor Mitchell.

(Signed) TyNAN SMmITH,

[s:ar] Secretary of the Board.
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ORDERS UNDER SECTION 3 OF BANK
HOLDING COMPANY ACT

FIRST NATIONAL CITY CORPORATION,
NEW YORK, NEW YORK

ORDER APPROVING ACQUISITION OF BANK

First National City Corporation, New York,
New York, a bank holding company within the
meaning of the Bank Holding Company Act,
has applied for the Board's approval under § 3(a)
(3) of the Act (12 U.S.C. 1842(a)(3)) to acquire
100 per cent of the voting shares (less directors’
qualifying shares) of the successor by merger to
The Silver Creek National Bank, Silver Creek,
New York (C‘Bank'™).

The bank into which Bank is to be merged has
no significance except as a means of acquiring the
voting sharcs of Bank. Accordingly, the proposed
acquisition of the shares of the successor organiza-
tion is treated herein as the proposed acquisition
of the shares of Bank.

Notice of reccipt of the application has been
given in accordance with § 3(b) of the Act, and the
time for filing comments and views has expired.
The Board has considercd the application and
all comments reccived in the light of the factors
set forth in § 3(c) of the Act (12 U.S.C. 1842(¢))
and finds that:

Applicant controls twa banks with total deposits
of 13.4 billion, representing 14,1 per cent of the
total deposits in commercial banks in New York,
and is the State’s sccond largest banking organiza-
tion. (Unless otherwise noted, banking data are
as of June 30, 1971, adjusted to reflect holding
company formations and acquisitions . through
December 31, 1971.) Consummation of the pro-
posal would not change Applicant’s present
ranking nor significantly increase its share of
State deposits.

Bank (deposits of $11.2 million} is the smallest
of five banks in the Dunkirk-Fredonia banking
market, controlling 7.3 per cent! of the deposits
in that market. The ncarest oflice of Applicant’s
subsidiary bank is 420 miles from Bank and there
is no significant existing competition  between
this or any other of Applicant’s subsidiarics.
Bank is thc only bank available {or ucquisition in
its market; Applicant’s only alternative for entering
Bank's market would be through establishing a
de nove bank. The economic characteristics of
the Dunkirk-Fredonia banking market make de
novo entry very unlikely. Consummation of the

"Ranking data retated to market share are as of June 30, 1970,

proposal would foreclose no existing or potential,
competition.

The financial and managerial resources and
future prospects of Applicant, its subsidiary banks
and Bank are satisfactory and consistent with
approval. The banking nceds of the communities
involved arc being adequately met at present,
However, Applicant proposes to provide, through
Bank, an alternative source of specialized banking
nceds. Therefore, considerations relating to con-
venience and needs lend some weight toward
approval. 1t is the Board’s judgment that the pro-
posed acquisition would be in the public interest
and that the application should be approved.

On the basis of the record, the application is
approved for the recasons summarized above. The
transaction shall not be consummated (a) before
the thirtieth calendar day following the date of
this Order or (b) later than three months after
the date of this Order, unless such period is ex-
tended for good cause by the Board, or by the
Federal Reserve Bank of New York pursuant to
delegated authority.

By order of the Board of Governors, March 3,
1972,

Voting for this action: Vice Chairman Robertson and Goy-
ernors Daane, Brimmer, and Shechan, Absent and not vating:
Chairman Burns and Governors Mitchell and Maisel.

(Signed) TYNAN SMITH,

{sEAL] Secretary of the Board.

FIRST AMERICAN NATIONAL
CORPORATION, NASHVILLE, TENNESSEE

ORDER APPROVING ACQUISITION OF BANKS

First American National Corporation, Nash-
ville, Tennessee, has filed sceparate applications
for the Board’s approval under § 3(a)(3) of the
Bank Holding Company Act (12 U.S.C. 1842(a)
{(3)) 10 acquire 80 per cent or more of the voting
shares of (1) Farmers Exchange Bank, Union City,
Tenncssee (“‘Farmers Bank’'), and (2) Union-
Pcoples Bank, Clinton, Tennessce (‘‘Peoples
Bank'’).

Notice of receipt of the applications has been
given in accordance with § 3(b) of the Act, and the
time for filing comments and views has expired.
The Board has considered the applications and all
comments reccived in light of the factors set forth
in § 3(c) of the Act (12 U.S.C. 1842(c)).

On the basis of the record, the applications are
approved for the reasons set forth in the Board’s
Statement of this date. The transactions shall
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not be consummated (a) before the thirticth
calendar day following the date of this Order or
(b) later than thrce months after the date of this
Order, unless such period is extended for good
cause by the Board, or by the Federal Rescrve
Bank of Atlanta pursuant to delegated authority.

By order of the Board of Governors, March 3,
1972.

Voting for this action: Vice Chairman Robertson and Gov-
ernors Daane, Brimmer, and Sheehan. Absent and not voting:
Chairman Burns and Governors Mitchell and Maisel.

(Signed) TYNAN SMITH,

[SEAL] Secretary of the Board.

STATEMENT

First American National Corporation, Nash-
ville, Tennessee, a bank holding company within
the meaning of the Bank Holding Company Act,
has applied for the Board’s approval under § 3(a)
(3) of the Act (12 U.S.C. 1842(a)(3)) to acquire
80 per cent or more of the voting shares of (1)
Farmers Exchange Bank, Union City, Tennessce
(*‘Farmers Bank’') and, (2) Union-Peoples Bank,
Clinton, Tennessee (‘‘'Peoples Bank'’).

Notice of receipt of the applications has been
given in accordance with § 3(b) of the Act, and the
time for filing comments and views has expired.
The Board has considered the applications and
all comments received in the light of the factors
set forth in § 3(c) of the Act (12 U.S.C. 1842(c))
and finds that:

Applicant, a registercd one bank holding com-
pany by virtue of its ownership of First American
National Bank of Nashville, Nashville, Tennessce
($631.2 million in deposits), representing 8.1 per
cent of total commercial bank deposits in the State,
is the third largest banking organization in Ten-
nessce. (All banking data are as of June 30, 1971,
and reflect holding company formations and
acquisitions approved through January 31, 1972.)
Acquisition of Peoples Bank (deposits of $28.8
million) and Farmers Bank (deposits of $13.6
million) would increase Applicant’s share of
deposits in the State by approximately .6 percent-
age points and its present ranking would remain
unchanged. Consummation of the proposed trans-
actions would have no significant effect upon
concentration of banking resources in the State.

Peoples Bank is the ninth largest of twelve
banks in the Knoxville banking market con-
trolling 3.8 per cent of commercial bank deposits
in that market. Farmers Bank is the second
largest of ten banks in the Union City banking

market controlling 17.2 per cent of commercial
bank deposits in that market. Applicant’s only
banking subsidiary is located in Nashville, approx-
imately 160 miles west of Peoples Bank and 155
miles southeast of Farmers Bank. No competition
exists between Peoples Bank and Farmers Bank
and between either of these banks and Applicant’s
present banking subsidiary. Thus, consummation
of the proposed acquisitions would have no ad-
verse effects on existing competition. Further-
more, in view of the distances scparating thesc
banks, the presence of numerous intervening
banks, and the State’s restrictive branching law,
it appears unlikely that any competition would
develop in the future.

The present financial and managerial resources
and prospects of Applicant, its subsidiary bank and
both Peoples and Farmers banks arc regarded as
satisfactory and consistent with approval. Al-
though there is no evidencc that significant banking
needs of the communities involved are going un-
served, consummation of the proposed acquisi-
tions will enable both peoples and Farmers banks
to draw upon the added financial, managerial and
technical resources of Applicant in order to expand
existing services and initiate new services to meet
the future nceds of their respective communities.
Convenience and needs considerations are therefore
consistent with approval. It is the Board’s judg-
ment that the proposed transactions would be in
the public interest and that the applications should
be approved.

AMERICAN BANCORPORATION,
COLUMBUS, OHIO

ORDER APPROVING ACQUISITION OF BANK

American Bancorporation, Columbus, Ohio, a
bank holding company within the meaning of
the Bank Holding Company Act, has applied for
the Board’s approval under § 3(a)(3) of the Act
(12 U.S.C. 1842(a)3)) to acquire up to 100 per
cent (less directors’ qualifying shares) of the
voting shares of The Dime Bank, Marictta, Ohio
(“‘Bank’’), the successor by acquisition of assets
and assumption of liabilities to The Dime Savings
Socicty of Marietta, Marietta, Ohio.

Notice of receipt of the application has becn
given in accordance with § 3(b) of the Act, and the
time for filing comments and views has expired.
The Board has considered the application and all
comments received in the light of the factors sct
forth in § 3(c) of the Act (12 U.S.C. 1842(c)) and
finds that:



LAW DEPARTMENT

403

Applicant, the smallest multi-bank holding com-
pany in Ohio, controls three banks with aggregate
deposits of $11.4 million, representing .05 per cent
of Ohio’s commercial bank deposits. Applicant’s
acquisition of Bank, with deposits of $4.8 million,
representing .02 per cent of total State deposits,
would not change its present rank or increase
significantly the concentration of banking re-
sources in any arca. (All banking data arc as of June
30, 1971, and refleet formations and acquisitions
approved through January 31, 1972))

The nearest subsidiary of Applicant and Bank
are 08 miles apart and two countics scparate them,
There is no present competition between any of
Applicant’s subsidiarics and Bank, and it appears
that future competition is not likely to develop
between them due to the distances involved, the
location of numerous banking offices of other
banks in the intervening arca, and Ohio’s restric-
tive branching laws. Bank would rank as the
smallest of the four commercial banks head-
quartered in Marietta and rank fifteenth among the
17 banks operating in its market arca. One result
of the proposed transaction will be to introduce
an additional commercial bank to that area which
could serve to stimulate competition in Marictta
and its surroundings. The proposcd transaction
should have no adverse clfect on competing banks.

The financial and managerial resources of Appli-
cant are generally satisfactory and prospects for
the group appear favorable. Prospects for Bank
also appear favorable since Applicant proposes
to supply needed capital and management to it.
Banking factors, thercfore, lend weight toward
approval of the application. Although the major
banking necds of the residents of the Marietta-
Parkersburg area arc being met at present, the es-
tablishment of Bank will enable Applicant to offer
a wider range of services to banking customers of
its predecessor. Considerations relating to the
convenience and needs of the area, therefore, lend
weight to approval of the application. [t is the
Board’s judgment that consummation of the pro-
posed transaction would be in the public interest
and that the application should be approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be consummated (a) before
the thirtieth calendar day following the date
of this Order or (b) later than three months after
the date of this Order, unless such period is
cxtended for good causc by the Board, or by the
Federal Reserve Bank of Cleveland pursuant to
delegated authority.

By order of the Board of Governors, March 3,
1972,

Voting for this action: Vice Chairman Robertson and Gov-
ernors Daane, Brimmer, and Shechan. Absent und not voting:
Chairman Burns and Governors Mitchell and Maisel.

(Signed) TYNAN SMITH,

[SEAL] Secretary of the Board.

THE BANK OF NEW YORK COMPANY, INC.,
NEW YORK, NEW YORK

ORDER APPROVING ACQUISITION OF BANK

The Bank of New York Company, Inc., New
York, New York, a bank holding company within
the meaning of the Bank Holding Company Act,
has applied for the Board's approval under §
3(a)(3) of the Act (12 U.S.C. 1842(a)(3)) to
acquire 100 per cent of the voting shares of the
successor to Valley National Bank of Long
Island, Valley Stream, New York (‘*Bank’’).

Notice of receipt of the application has been
given in accordance with § 3(b) of the Act, and the
time for filing comments and views has expired.
The Board has considered the application and
all comments received in the light of the factors
sct forth in § 3(¢) of the Act (12 U.8.C. 1842(c))
and finds that:

Applicant, the scventh largest bank holding com-
pany and the tenth largest banking organization in
New York, has scven subsidiary banks with total
deposits of $2.5 billion, representing approxi-
mately 2.7 per cent of the total commercial bank
deposits in the State. (Unless otherwise noted,
all banking data arc as of June 30, 1971, adjusted
to reflect holding company. formations approved
by the Board through October 29, 1971.) Acquisi-
tion of Bank ($158.7 million in deposits) would
incrcase Applicant’s share of deposits in the State
by less than 0.1 per cent.

Bank is the third largest of cight banks head-
quarted in Nassau County, which is part of the
Metropolitan New York banking market, and
operates ten oflices in that area. Bank also
operates twelve offices in Suffolk County. Bank
holds $84 million in deposits in the New York bank-
ing market where it is the 34th largest of 74 banking
organizations, controlling 0.1 per cent of market
deposits.!

Applicant’s ncarest banking subsidiary is 16
miles from the closest branch of Bank. Neither

Market data are as of June 30, 1970,
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Applicant’s subsidiary banks, nor Bank derive a
significant amount of business from each other’s
service area. Accordingly, consummation of this
proposal would not adversely affect existing com-
petition.

Some potential competition between Applicant
and Bank might be foreclosed upon consummation
of the proposal, since Applicant could enter
Bank's service area by expanding de novo or
through acquisition of a smaller bank. De novo
entry seems undesirable since State law limits a
de novo expansion bank to two branches per
year (beginning one year from the date of charter)
until 1976 when State-wide branching becomes
effective. It also appears unlikely that acquisition
of a smaller bank would be attractive to Applicant.
Three of the State’s largest banking organizations
are already represented in Bank’s service arcas
and Applicant has not attained a significant com-
petitive position with respect to these larger bank-
ing organizations in other banking districts in the
State. Applicant seeks to acquire Bank in order
to rapidly become an effective competitor of the
larger banking organizations in Bank’s service
areas. Although consummation of this proposal
may have a slightly adverse effect on potential
competition, it will be offset by thc increased
competition among the large banking organiza-
tions present in Bank’s service areas.

The financial and managerial resources of
Applicant, its subsidiary banks and Bank are satis-
factory and consistent with approval. While it
appcars that the communitics involved in this
proposal presently have reasonable access to
alternative sources of banking services, Applicant’s
entry will afford an additional competing source
of such services. Through Bank, Applicant pro-
poses to offer lower rates on certain consumer
loans, data processing facilities for customers and
expanded trust services. Considerations related to
convenience and needs, therefore, lend weight
toward approval. It is the Board's judgment that
the proposed transaction would be in the public
interest and that the application should be
approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be consummated (a) before
the thirtieth calendar day following the date of
this Order or (b) later than three months aftcr the
date of this Order, unless such period is extended
for good cause by the Board, or by the Federal
Reserve Bank of New York pursuant to delegated
authority.

By order of the Board of Governors, March 7,
1972.

Voting for this action; Governors Mitchell, Daane, Maisel,
and Sheehan. Voting against this action: Governors Robertson
and Brimmer. Absent and not voting: Chairman Burns.

(Signed) TYNAN SMITH.

[SEAL] Secretary of the Board.

DISSENTING STATEMENT
OF
GOVERNORS ROBERTSON AND BRIMMER

We would deny this application because its anti-
competitive effects are not affirmatively out-
weighed by other public interest considerations.

Applicant appears to be a likely entrant into the
Nassau-Suffolk County area, and its entry could be
accomplished in a more competitive manner. Ap-
plicant could enter de novo or through acquisition
of onc of the fourteen banks in the arca smaller than
Valley National Bank. Approval of this applica-
tion would result in New York City-based holding
companies controlling ten of the fourteen area
banks with deposits over $150 million, and only
three independent banks of this deposit size would
remain in the area. As we have indicated pre-
viously, acquisition of a major bank in this arca by
a major New York City-based holding company
climinates such bank as a vehicle for entry by a
newer and smaller New York holding company
(e.g.. In the Matter of the Application of Chemical
New York Corporation to acquire Eastern Na-
tional Bank of Long Island), We also pointed out
in that case that de novo entry to thc area was
feasible for large New York holding companies
as the two largest New York City-based holding
companies had recently employed that method.
Therefore, approval of this application will have
serious adverse effects on potential competition.

The Bank Holding Company Act requires the
Board to deny holding company acquisitions that
are anticompetitive in nature unless therc are
positive benefits to the public that outweigh the
adverse factor.

Applicant proposes to make additional services
available through Bank. However, the record in-
dicates that the banking nceds of the communities
involved are already being adequately served by
the banking institutions in the area. Moreover, the
proposed benefits could be provided in a more
competitive fashion. Therefore, the benefits ad-
vanced by Applicant do not overcome the anti-
competitive effects of the acquisition.,

We would deny the application.
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COUNTY NATIONAL. BANCORPORATION,
CLAYTON. MISSOURI

ORDER APPROVING ACQUISITION O BANK

County National Bancorporation, Clayton, Mis-
souri, has applied for the Board’s approval under
§ 3(a)(3) of the Bank Holding Company Act (12
U.S.C. 1842(a)(3)) to acquire not less than 90 per
cent of the voting shares of Big Bend Bank,
Webster Groves, Missouri (“*‘Bank'’).

Notice of receipt of the application has been
given in accordance with § 3(b) of the Act, and
the time for filing comments and views has
cxpired. The Board has considered the application
and all comments received in light of the factors
set forth in § 3(¢c) of the Act (12 U.S.C. 1842(c)).

On the basis of the record, the application is
approved for the rcasons set forth in the Board’s
Statement of this date, provided that the trans-
action shall not be consummated (a) before the
thirticth calendar day following the date of this
Order or (b) later than three months after the date
of this Order, unless such period is extended for
good cause by the Board. or by the Federal Re-
serve Bank of St. Louis pursuant to delegated
authority, and provided further that upon con-
summation ol the proposcd transaction, Applicant
shall not retain or acquire any nonbank shares or
cngage in any nonbanking activitics to a greater
extent or for a longer period than would apply inthe
‘casc of a bank holding company which became such
on the date of such consummation, cxcept to the
extent otherwise permitted in any regulation of the
Board hereafter adopted specitically relating to the
cflect of the acquisition of an additional bank on
the status of nonbank shares and activitics of «
onc-bank holding company formed prior to 1971,
or uniess the Board fails to adopt any such regula-
tion before the expiration of two years alter the
consummation of the proposed acquisition.

By order of the Board of Governors, March 9,
1972,

Voting for this action: Chairman Burns and Governors
Mitchell, Daane, and Maisel. Voting against this action: Gov-
ernors Robertson. Brimmer, and Shechan.

(Signed) TYNAN SMmiTH,

[SEAL| Secretaryofthe Board.

STATEMIENT

Nature of transaction. County National Ban-
corporation, Clayton, Missouri, u registered bank
holding company, has applied to the Board of

Governors, pursuant to § 3(a)(3) of the Bank
Holding Company Act (12 U.S.C. 1842(a)(3)),
for prior approval of the acquisition of at least
90 per cent of the voting shares of Big Bend Bank,
Webster Groves, Missouri (**Bank™).

Statutory considerations. Applicant’s onc sub-
sidiary bank, St. Louis County National Bank
($229.6 million deposits), which is located in
Clayton, is the largest bank in St. Louis County
ancl the fourth largest bank in the St. Louis bank-
ing market with about 4 per cent of market de-
posits.  Upon  consummation of the proposal
herein, Applicant’s share of commercial bank
deposits in the State would be increased insignifi-
cantly by .1 per cent to 2.1 per cent, while its
ranking as the State’s cight largest banking or-
ganization would remain the same. (All banking
data arc as of Dccember 31, 1970.)

Bank ($20.6 million deposits) is located in
Webster Groves in St. Louis County, approxi-
mately 5.5 miles south of Applicant’s lead bank,
and is the 52nd largest of the banking organiza-
tions operating in the St. Louis banking market,
Within  Bank's primary service arca (approxi-
mated by the communitics of Brentwood, Crest-
wood, Kirkwood, Maplewood, Affton, and
Webster Groves), Bank ranks as the smallest
of seven banks in the arca, three of which are
subsidiarics  of multibank holding  companies
significantly larger than Applicant. Bank holds
about 10 per cent of the commercial bank de-
posits in its service arca.

In conncction with its review of the proposal.
the Board has considered comments filed by the
Departmient of Justice indicating that the overall
elfect of the proposal on competition would bhe
significantly adverse. The Department indicates
that significant ¢xisting competition between Ap-
plicant’s present subsidiary and Bank would be
eliminated by the proposal; that the acquisition
would further raisc the concentration of deposits
in an already concentrated area; and that the
acquisition would have an adverse effect on po-
tential competition by removing Applicant as a
de novo entrant into the Webster Groves arca and
by climinating Bank as a vchicle for entry by
other holding companies not already operating in
the arca,

The Board does not consider the climination
of the competition existing between Applicant’s
present subsidiary bank and Bank to be such as
to warrent denial of the proposal. While there is
some competitive overlap between the two banks,
the banks arc not, in fact, significant competitors.
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Bank is primarily retaii oriented, serving princi-
pally as a savings institution with emphasis on
consumer and installment type loans. St. Louis
County National is primarily commercial oriented,
with emphasis on commercial loans and business
accounts. Although there is some existing com-
petition between the banks arising from the
proximity of their locations, because of the na-
ture of the institutions and type of customers
cach serves, the Board does not consider the
anticompetitive effects to be substantial. Further-
more, when viewed in the context of the St
Louis banking market, the quantum of existing
competition which would be eliminated by the
proposed transaction is not significant.

Bank presently competes with banks which
include subsidiaries of holding companies which
are the third, fourth, and fifth largest banking
organizations in the State, holding, respectively,
approximately 8, 4.5, and 4 per cent of the com-
mercial bank deposits in the State. Even after
this acquisition, Applicant would control only
slightly more than 2 per cent of the deposits in
the State. In the St. Louis banking market, Ap-
plicant’s present subsidiary holds 4.0 per cent of
the deposits, and Bank holds .4 per cent of such
deposits. Thus consummation of the proposcd
acquisition would not eliminate a significant de-
gree of competition in the relevant market, and
viewed in the context of the impact on competi-
tion in the market, the climination of any futurc
competition between Applicant’s subsidiary and
Bank is not regarded as substantial. On the con-
trary, consummation of the proposed transaction
should enable Bank to compecte mare cffectively
in the relevant market and result in a salutary cffect
on competition,

On the basis of the foregoing, the Board con-
cludes that the competitive effects of the pro-
posal are not inconsistent with approval of the
application, and for the reasons discussed here-
inafter, any elimination of existing competition
that may result is more than outwcighed by the
benefits that would result from the proposal.

The financial condition and management of the
Applicant and its subsidiary arc regarded as satis-
factory and consistent with approval. Bank has
experienced some losses in its installment loan
operations and does have a management succes-
sion problem. Applicant plans to supply addi-
tional capital to Bank and to provide Bank with
management personnel. As a subsidiary of Ap-
plicant, therefore, Bank’s prospects appear to be
favorable, and considerations relating to bank-

ing factors lend weight toward approval of the
application.

The present banking needs of the Webster
Groves area are being mect by the existing in-
stitutions. However, the area is cxperiencing
growth, and Bank’s ability to offer a broader
range of service as a subsidiary of Applicant
should benefit the convenience and needs of the
residents of Bank’s service area. Applicant in-
tends to assist Banking in developing com-
mercial and industrial business, processing mort-
gage loans, and providing data processing serv-
ices. As a subsidiary of Applicant, Bank should
be able to compete more effectively with the
other larger banks which are alrcady offering
these services cither independently or as a sub-
sidiary of a holding company. Thesc considera-
tions lend strong weight toward approval of the
application.

Summary and conclusion. On the basis of all
relevant facts contained in the record and in light
of the factors sct forth in § 3(c) of the Act, it is
the Board’s judgment that the proposed trans-
action is in the public interest and that the ap-
plication should be approved,

DISSENTING STATEMENT OF GOVERNORS
ROBERTSON, BRIMMER, AND SHEEHAN

We disagree with the conclusion of the majority
that the proposal would produce benefits to the
communities to be served that outweigh the ad-
verse cffects the proposal would have on com-
petition. We agree with the conclusion expressed
by the Department of Justice, that consummation
of the proposal would have a ‘‘significantly ad-
verse”’ effect on competition, and therefore,
we would deny the application,

Applicant’s present subsidiary is the fourth
largest banking organization and the most signifi-
cant competitive force in St. Louis County, one
of the fastest growing areas in Missouri. Bank
is focated only 5.5 miles to the south of Applicant’s
subsidiary. This geographical proximity, coupled
with the interdependence of the communities in
the arca, leads to the conclusion that the two
banks are competitors. This conclusion is sup-
ported by the facts of record which reveal that
cach bank draws substantial deposit and toan
business from the immediate arca of the other.
On the basis of dollar amounts, Applicant de-
rives almost as much in deposits (83.9 per cent)
and about twice as much in loans (200.5 per cent)
as Bank itself derives from its own service area.
This, in our view, is substantial competition.
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Furthermore, the banks offer a similar range of
services and are alternative sources of banking
facilities for banking customers in the areca. This
competition would be foreclosed by consum-
mation of the proposed transaction.

Because of its size and its [ocation in the com-
mercial, financial, and political center of St
Louis County, Applicant’s present subsidiary
is one of the area’s dominant banking organiza-
tions. As the Department of Justice noted, Ap-
plicant alrcady controls approximately 32 per
cent of the deposits in cast central St. Louis
County, and the present proposal would increasce
that concentraion to about 35 per cent of such
deposits. In concluding that the competitive cf-
fects of the proposed transaction should be as-
sessed in the cast central St. Louis County area,
rather than in the entire St. Louis mctropolitan
arca, as has the majority, we have been guided by
recent decisions of the Supreme Court, In U.S. v,
Philudelphia Nat. Bunk, 374 U.S. 321, 357, in
arriving at a determination of the proper relevant
market in that case, the court stated:

The proper question to be askeil in this case is not where the
Eartics to the merger do business or even where they compete,
ut where, within the arca of competitive overlap, the effect
of the merger on competition will be direct and immediate, . . .
This depends upon *'the geographic structure of supplicr-
customer relations.’’ . . . In banking, as in most scrvice
industries, convenicnce of location is essential to effective
competition. Individuals and corporations typically confer
the bulk of their patronage on banks in their Jocal community;

they find it impractical to conduct their banking business at a
distance. . . .

More recently in U.S. v. Phillipsburg National
Bank, 399 U.S. 350, 362, the court stated, in
discussing the relevant market question, that:
Commercial realities in the banking indusiry make clear that
banks generally have a very localized business. We observed
in Philadelphia Bank, supra. at 358, that “‘[iln banking, as
in most service industrics, convenience of location is essential
to effective competition. Individuals and corporations typically
confer the bulk of their patronage on banks in their local com-
munities; they find it impractical to conduct their banking busi-
ness at a distance. . . . The factor of inconvenience localizes
banking competition as etfectively as high transportation costs
in other industries.”’ In locating *‘the market arca in which
the scller operates,’” it is important to consider the places from
which it draws its business, the location of its offices, and
where it seeks business.

The already high level of concentration of bank-
ing resources in cast St. Louis County would be
further enhanced by the proposed acquisition. This
is a matter of significant concern to us.

Of equal concern is Applicant's effort to expand
its influence in a portion of St. Louis County in
which it alrcady competcs. In light of the com-
ments noted above, we believe it would be
preferable for Applicant to expand in east St
Louis County cither de nove or by acquiring a

bank in an area in which Applicant is not already
dominant. There is no doubt that Bank’s service
arca would support another new bank; it is also
clear that Applicant possesses the financial re-
sources for meaningful de novo entry. From a
competitive standpoint, cither of these alternatives
is clearly preferablc to the proposal herein.
Furthermore, de novo entry would have the added
beneficial effect of providing an additional source
of banking scrvices rather than removing Bank
as an alternative source for such services for the
residents of Bank’s scrvice arca.

On the basis of the record, we would conclude
that Applicant’s proposal would have a significantly
adverse cffect on cxisting and potential com-
petition. In light of this situation, the Bank Hold-
ing Company Act specifically requires that the
Board deny the application unless it finds benefits
in terms of convenicnce and needs that out-
weigh the significantly adverse cffects on com-
petition. The majority points to no new services
which Applicant is not already offering in Bank's
service arca. The alleged benefits that the ma-
jority indicates would flow from the proposal
are not such as would outweigh the significantly
adverse effects on competition. Accordingly, the
statutory requirement of a clear outweighing of
anticompetitive ctfects is not fulfilled.

We would, therefore, deny the application.

FIRST AT ORLANDO CORPORATION,
ORLANDO, FLA.

ORDER APPROVING ACQUISITION OF BANKS

First at Orlando Corporation, Orlando, Florida,
a bank holding company within the mecaning of the
Bank Holding Company Act, has tiled separate
applications for the Board's approval, under § 3(a)
(3) of the Act (12 U.S.C. 1842(a)(3)), to acquire
90 per cent or more of the voting shares of cach
of the following banks in Florida: Riverside Bank,
Miami; Midtown Bank of Miami, Miami (*‘Mid-
town Bank’'); and Bank of Coral Gablcs, Incor-
porated, Coral Gables (*‘Coral Gables Bank'’).

Notices of receipt of the applications have becn
given in accordance with § 3(b) of the Act, and the
times for filing comments and views have expired.
The Board has considered the applfications and all
comments received in the light of the factors set
forth in § 3(¢) of the Act (12 U.S.C. 1842(c)) and
finds that:

Applicant controls 22 banks with aggregate de-
posits of approximately $693 million, repre-
senting 4.7 per cent of the total commercial bank
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deposits in the State and is the fifth largest banking
organization and bank holding company in Flor-
ida. (All banking data are as of June 30, 1971, and
represent all holding company formations and
acquisitions approved through February 29, 1972.)
The acquisition of Riverside Bank ($57.4 million
in deposits), Midtown Bank ($16.9 million in
deposits), and Coral Gables Bank ($9.5 million
in deposits) would increase Applicant’s share of
commercial bank deposits in Florida by 0.6 per-
centage points, and Applicant would become the
fourth largest banking organization in the State.

Riverside Bauk, Midtown Bank, and Coral
Gables Bank scrve the Miami banking market
which is defined by the boundaries of Dade County.
Consummation of the subject proposal would rep-
resent Applicant’s first entry into the Miami bank-
ing market which has 70 competing banks, with
aggregate deposits of $3.4 billion. representing 41
banking organizations. The largest bank holding
company in the Statc holds over 27 per cent of the
total deposits in the Miami banking market, where-
as the three subject banks collectively hold 2.5
per cent of total commercial bank deposits in that
market and represent the market's tenth largest
banking organization. It appears that the afliliation
of subject banks with Applicant wouid increase
their ability to compete in the highly competitive
Miami banking market without adversely affecting
any of the competing banks.

Riverside Bank’s officers and directors organized
Midtown Bank in 1963 and Coral Gables in 1969,
The percentage of common ownership among the
three banks is slightly higher at the present time
than at the times the banks were organized; 77 per
cent of the sharcholders of Riverside Bank own
82 per cent of the stock of Midtown Bank; and 75
per cent of the sharcholders of Riverside Bank
own 70 per cent of the stock of Coral Gables
Bank. The banks are also closely associated
through their officers and directors, and their per-
sonnel have been interchanged (rom time to time.
It appcars that the close management and sharc-
holder affiliations have resulted in an ubsence of
any significant present competition between or
among the three proposed subsidiaries in spite of
an overlap of the banks' service arcas. Dis-
aftiliation of the three banks is considered unlikely,
and it appears that no significant potential com-
petition between or among them would be fore-
closed by the proposed acquisitions,

Applicant’s subsidiary bank closest to Dade
County is located 120 miles to the north, and Ap-
plicant’s main oflices in Orlando are located 230

miles north of Dade County. It appears that there
is no meaningful present competition by any of the
banks in Applicant’s group with any of the three
proposed subsidiary banks; and that, on the facts
of record, particularly in view of the distances
separating the banks, no significant amount of po-
tential competition between any subsidiary of Ap-
plicant and any one of the proposed subsidiaries
would be eliminated by consummation of the pro-
posal. On the basis of the record before it, the
Board concludes that consummation of the pro-
posed acquisitions would not have a significantly
adverse effect on competition in any relevant arca.

Applicant, its subsidiary banks, and the three
banks Applicant proposes to acquire are considered
to be in satisfactory financial condition, their
managements arc deemed to be capable. and their
prospects appear favorable. Banking factors are
regarded as consistent with approval of the ap-
plications.

[t appears that the banking necds of the relevant
arcas are being adequately served by present bank-
ing facilitics operating in the Miami banking mar-
ket. However, Applicant states that it plans to
provide new services for cach ol the three subject
banks which will include trust, international, and
credit card services. The provision of additional
sources for such services should be of benefit to
the community involved. Considerations under
convenience and needs aspects of the proposal are
consistent with approval and lend some slight
weight thereto. It is the Board’s judgment that
consummation of the proposed acquisitions would
be in the public interest and that the applications
should be approved.

On the basis of the record, cach of the three
subject applications is approved for the reasons
summarized above. None of said transactions
shall be consummated (a) before the thirticth
calendar day following the date of this Order or (b)
later than three months after the date of this Order,
unless such period is extended for good cause by
the Board, or by the Federal Rescerve Bank of
Atlanta pursuant to delegated authority.

By order of the Board of Governors, March 16,
1972.

Vating for this action: Chairman Burns and Governors Rob-
ertson, Mitchell, Daane, and Brimmer. Absent and not voting:
Governors Maisel and Shechan.

(Signed) Tynan SMITH,

[SEAL] Secretary of the Board.

ORDER APPROVING ACQUISITION OIF BANK

First at Orlundo Corporation, Orlando, Florida,
a bank holding company within the meaning of the
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Bank Holding Company Act, has applied for the
Board's approval, under § 3(a)(3) of the Act (12
U.S.C. 1842(a)(3)), to acquire 100 per cent of the
voting shares (less directors” qualifying shares) of
First National Bank of Palm Bay, Palm Bay.
Florida (*'Bank’’), a proposcd new bank.

Notice of receipt of the application has been
given in accordance with § 3(b) of the Act, and the
time for filing comuments and views has expired.
The Board has considered the application and all
comments received in the light of the factors set
forth in § 3(c) of the Act (12 U.S.C. 1842(c)) and
finds that:

Applicant, the fifth largest bank holding com-
pany in Florida on the basis of deposits. controls
23 banks with aggrepate deposits ol approximately
$711 million, representing 4.8 per cent of the
total commercial bank deposits in the State. (Bank-
ing data arc as of Junc 30, 1971, and reflect hold-
ing company formations and acquisitions approved
through February 29, 1972.) Applicant’s acquisi-
tion of Bank, a proposed new bank, would not in-
crease the concentration of banking resources nor
have any significant adverse cffect on any com-
peting bank, in any relevant arca.

Applicant’s office closest to Bank’s proposed
sitc in Palm Bay is the Mclbourne subsidiary
located 3.2 miles to the north of the site, Each of
Applicant’s other subsidiaries is located at least
24 miles from Bank and derives little if any busi-
ness from Bank’s proposcd scrvice arca. The
relevant market, which is the southern portion of
Brevard County, encompasses Mcelbourne, a por-
tion of West Melbourne, all of the City of Palm
Bay, and the communitics of Grant, Valkaria and
Micco, as well as other unincorporated arcas of
South Brevard County. Applicant’s Melbourne
subsidiary is the second largest bank in this
market, and controls approximately 16 per cent of
the total commercial bank deposits in that market.,
The market’s largest bank holds approximately
31 per cent of total deposits in the arca and is located
between Bank and Applicant’s Melbourne sub-
sidiary. No present competition exists between
Bank, a proposed new bank, and any of Applicant’s
subsidiarics; and it appears that Applicant’s
acquisition of Bank would not substantially lessen
futurc competition in the market arca nor raise any
significant barrier to catry by others into the arca.

The financial and managerial resources of Ap-
plicant and its subsidiary banks are regarded as
satisfactory and prospects for the group appear
favorable. Bank has no financial or opcrating
history. However, as a subsidiary of Applicant,

Bank's prospects appear favorable. Banking fac-
tors are consistent with approval of the application.
The major banking necds of the arca appear to be
prescently satisfied by cxisting banking facilities.
However, Bank will provide a convenient alter-
native source of banking to the arca. Considera-
tions relating to the convenience and needs of the
community are consistent with approval of the
application and lend some weight thercto, It is the
Board’s judgment that consummation of the pro-
poscd acquisition would be in the public interest
and that the application should be approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be consummated (a) beforc
the thirticth calendar day following the date of this
Order or (b) later than three months after the date
of this Order; and (¢) First National Bank ol Palm
Bay, Palm Bay, Florida, shall be opened for
business not later than six months after the date of
this Order. Each of the periods described in (b) and
(¢) may be extended for good cause by the Board,
or by the Federal Rescrve Bank of Atlanta pursu-
ant to delegated authority.

By order of the Board of Governors, March 16,
1972,

Voting for this action: Chairman Burns and Governors Rob-
ertson, Mitchell, Daane, and Brimmer. Absent and not voting:
Governors Maisel and Shechan.

(Signed) TYNAN SMItTH,

[SEAL} Secretary of the Board.

MIDLANTIC BANKS INC.,
NEWARK, NEW JERSLY

ORDER APPROVING ACQUISITION OF BANK

Midlantic Banks Inc., Newark, New Jersey,
has applicd for the Board's approval under § 3(a)
(3) of the Bank Holding Company Act (12 U.S.C.
1842(a)(3)) to acquire 100 per cent (less directors’
qualifying shares) of the voting shares of Mid-
lantic National Bank, Parsippany-Troy Hills, New
Jersey (“"Bank'), a proposed new bank.

Notice of receipt of the application has been
given in accordance with § 3(b) of the Act, and the
time for liling comments and views has expired.
The Board has considered the application and all
comments received in the light of the factors sct
forth in § 3(c) of the Act (12 U.S.C. 1842(c)) and
finds that:

Applicant controls five banks with aggregate
deposits of about $783 million, representing 5 per
cent of the commercial bank deposits in New
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Jersey and is the third largest banking organiza-
tion in the State.! Since bank is a proposed new
bank, no existing competition would be eliminated,
nor would concentration be increased in any relc-
vant area. Applicant presently operates two banks
in the Greater Newark Market, which includes
Parsippany-Troy Hills, which together control
about 16.2 per cent of area deposits.? However,
neither of these banks draws a significant amount
of deposits or loans from the proposed service
area of Bank. Moreover, there arc two larger ot-
ganizations in the Greater Newark Market than
Applicant so that Applicant does not dominate the
area. Additionally, approval of this application
should have procompetitive consequences since
Parsippany-Troy Hills is presently closed to
branching because of the home office provisions
of New Jersey law. The establishment of a de
novo institution such as Bank is an effective way
of providing competition in such closed areas. For
these reasons and other facts of rccord, the Board
concludes that consummation of the transaction
will not adversely affect competition in any rele-
vant area.

The financial and managerial resources and
future prospects of Applicant, its subsidiary banks,
and Bank arc generally satisfactory and consis-
tent with approval of the application. Considera-

tions relating to the convenience of the community

to be served lend some weight to approval of the
application since the scrvice area of Bank appears
to be relatively underbanked and would benefit
from an additional source of services. The Board
finds that the proposed application is in the public
interest and should be approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be consummated (a) before
the thirtieth calendar day following the date of this
Order or (b) later than three months after the date
of this Order; and (¢) Midlantic National Bank,
Parsippany-Troy Hills, New Jersey, shall be
opened for business not later than six months
after the date of this Order. Each of the periods
described in (b) and (¢) may be extended for good
cause by the Board, or by the Federal Reserve Bank
of New York pursuant to delegated authority.

By order of the Board of Governors, March 16,
1972,

'Banking duta are as of June 30, 1971, and reflect holding company
formations and acquisitions approved by the Bourd through February 29,
1972.

*The Greater Newark Market consists of all of Essex County and parts
of Union, Hudson, and Morris Counties.

Voting for this action: Chairman Burns and Governors Rob-
ertson, Mitchell, Daane, and Brimmer. Absent and not voting:
Governors Maisel and Sheehan.

(Signed) TYNAN SMITH,

[SEAL] Secretary of the Board.

FLORIDA COMMERCIAL BANKS, INC.,
MIAMI, FLORIDA

ORDER APPROVING ACQUISITION OF BANK

Florida Commercial Banks, Inc., Miami,
Florida, a bank holding company within the mean-
ing of the Bank Holding Company Act, has ap-
plied for the Board’s approval, under § 3(a)(3) of
the Act (12 U.S.C. 1842(a)(3)), to acquire 80 per
cent or more of the voting shares of Florida Com-
mercial Bank of Hollywood, Hollywood, Florida
(**Bank’’), a proposed new bank.

Notice of receipt of the application has been
given in accordance with § 3(b) of the Act, and the
time for filing comments and views has expired,
The Board has considered the application and all
comments received in the light of the factors set
forth in § 3(c) of the Act (12 U.S.C. 1842(c)) and
finds that:

Applicant controls five banks with aggregate
deposits of approximately $188 million, repre-
senting 1.3 per cent of the commercial bank de-
posits in Florida, and is the sixteenth largest bank-
ing organization and bank holding company in
the State. (All banking data are as of June 30,
1971, and reflect holding company formations and
acquisitions through February 29, 1972.) Acquisi-
tion of Bank will not increase the percentage of
deposits held by Applicant since Bank is a proposed
new bank. The proposal would not eliminate
existing competition nor significantly increase the
concentration of banking resources in any relevant
area,

The proposed site of Bank is in the western sec-
tion of the City of Hollywood. The relevant bank-
ing market is the Hollywood metropolitan area.
Bank would compete in this market with 12 banks,
six of which are subsidiaries of three multi-bank
holding companies, controlling approximately 47
per cent of the total commercial bank deposits
in that market. Each of Applicant’s five subsidiary
banks is located outside the Hollywood metro-
politan area, and the subsidiary nearcst to Bank’s
proposed site is located in Miami, approximately
14 miles south of Bank's site. On the facts of record
and particularly in view of the density of popula-
tion and the number of banking offices located in
the intervening areas, it appears that consumma-
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tion of the proposal would not foreclose any sig-
nificant amount of future competition between
Bank and any of Applicant’s present subsidiaries.
On the basis of the record before it, the Board
concludes that consummation of the proposed
acquisition would not have a significant adverse
cftect on competition in any relevant arca, nor
have a significant adverse ecffect on any of the
arca’s competing banks.

The financial and managerial resources of Ap-
plicant and its subsidiary banks are deemed sat-
isfactory, and projected growth and earnings for
the group appear favorable. Bank, as a proposcd
new bank, has no financial or operating history;
however, its prospects under Applicant’s man-
agement appear {avorable. Banking factors as they
concern Applicant’s group and the proposed new
bank are consistent with approval of the applica-
tion. It appears that the major banking needs of the
arca are being adequatcly served at the present
time. However, Bank would provide an additional
source of convenient banking services to the area.
Considerations under convenience and needs
aspects of the proposal are consistent with approval
and lend some weight thereto. [t is the Board’s
judgment that consummation of the proposed
‘acquisition would be in the public interest and that
the application should be approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be consummated (a) before
the thirtieth calendar day following the date of this
Order or (b) later than three months after the date
of this Order; and (¢) Florida Commercial Bank
of Hollywood, Hollywood, Florida, shall bc
opened for business not later than six months
after the date of this Order. Each of the periods
described in (b) and (¢) may be extended for good
cause by the Board, or by the Federal Reserve Bank
of Atlanta pursuant to delegated authority.

By order of the Board of Governors, March 16,
1972.

Voting for this action: Chairman Burns and Governors Rob-
ertson, Mitchell, Daane, and Brimmer. Absent and not voting:
Governors Maisel and Sheehan.

(Signed) TYNAN SMITH,

[sEAL] Secretary of the Board.

BELLEVILLE BANCSHARES, INC.,
BELLEVILLE, ILLINOIS

ORDER APPROVING FORMATION OF BANK
HoLping COMPANY

Belleville Bancsharcs, Inc., Belleville, Illinois,
has applied for the Board’s approval under § 3(a)

(1) of the Bank Holding Company Act (12 U.S.C.
1842(a)(1)) of formation of a bank holding com-
pany through acquisition of 51 per cent of the vot-
ing shares of Bank of Bellevilic, Belleville,
Hlinois (‘*Bank’").

Notice of receipt of the application has been
given in accordance with § 3(b) of the Act, and the
time for filing comments and views has expired.
The Board has considered the application and all
comments received in the light of the factors set
forth in § 3(c) of the Act (12 U.S.C. 1842(c)) and
findy that:

Bank ($20.7 million in deposits) is the fourth
largest of six banks competing in the Belleville
market arca and holds &. [ per cent of the deposits
in commercial banks in the arca.! Applicant is a
newly organized corporation formed by members
of a family for the purpose of effecting a rcorgan-
ization of their individual ownership of Bank’s
shares. Members of this family also control the
smallest bank in the area ($7.9 million in de-
posits) and consummation of the proposal would
tend to perpetuate the family’s control of two banks
and 11.2 per cent of arca deposits. This would be
an adverse circumstance were it not for the fact
that Bank was acquired in carly 1971 at a time
when it was in very serious financial condition,
and under the family’s management it has shown
a marked improvement, as discussed below., Under
these circumstances, the Board does not belicve
that the anticompetitive effects of the proposal are
stgnificant.

As noted above, Bank’s financial condition was
marginal when the family acquired Bank, Since
that time, Bank's capital position has been sig-
nificantly improved, loan losses have been mini-
mized, and qualified management has been brolught
into the Bank. Since the present proposal will
continue this support for Bank, considerations re-
lating to the financial and managerial resources and
prospects of Bank lend weight toward approval
of the application. Consummation of the proposal
would have no immediate effect on the convenience
and needs of the community involved; however,
the original acquisition of the Bank, at a time when
it was experiencing financial difficulties, was in-
strumental in the continuation of Bank as a viable
competitive force in the area and, as a subsidiary
of Applicant, Bank should be able to continuc to
ofter a wide range of banking services. Thus, con-
siderations relating to the convenience and needs
lend weight toward approval. It is the Board’s

'All banking data are as of June 30, 1971,
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judgment that consummation of the proposal would
be in the public interest and that the application
should be approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be consummated (a) before
the thirtieth calendar day following the date of this
Order or (b) later than three months after the date
of this Order, unless such period is extended for
good cause by the Board, or by the Federal Re-
serve Bank of St. Louis pursuant to delegated
authority.

By order of the Board of Governors, March 16,
1972.

Voting for this action: Chairman Burns and Governors Rob-
crison. Mitchell, Daane, and Brimmer. Absent and not voting:
Governors Maiscl and Sheehan.

(Signed) TYNAN SMITH,

[SEAL] Secretary of the Board.

PALMER BANK CORPORATION,
SARASOTA, FLORIDA

ORDER APPROVING ACQUISITION OF BANK

Palmer Bank Corporation, Sarasota, Florida, a
bank holding company, within the meaning of the
Bank Holding Company Act, has applied for the
Board's approval under § 3(a)(3) of the Act (12
U.S.C. 1842(a)(3)) to acquire 100 per cent (less
directors’ qualifying shares) of the voting shares of
Village Plaza Palmer National Bank, Sarasota
County, Florida (‘*Bank"’).

Notice of receipt of the application has been
given in accordance with § 3(b) of the Act, and the
time for filing comments and views has expired,
The Board has considered the application and ali
comments received in the light of the factors set
forth in § 3(c) of the Act (12 U.S.C. 1842(c)) and
finds that;

Applicant has three subsidiary banks, all located
in the Sarasota arca, with aggregate deposits of
$113.5 million representing . 1 per cent of total com-
mercial bank deposits within the Statc. (Banking
data are as of June 30, 1971, and reflect holding
company formations and acquisitions approved
through January 31, 1972.) Acquisition of Bank
which opened on September 29, 1971, would not
significantly increase Applicant’s sharc of total
deposits within the State.

Applicant is the second largest of scven bank-
ing organizations in the reievant banking market
which is approximated by Sarasota and surround-
ing arcas with 34.6 per cent of market deposits.

Because Bank had not been chartered at the time of
Palmer Bank Corporation’s application to become a
bank holding company it was not included within
that application. Nevertheless, Bank was organized
by principals of Applicant with the intention of
including it in the holding company. (It should be
noted, however, that Applicant does not directly
or indirectly own any shares of Bank.) As such,
this application cssentially involves the establish-
ment of a de novo institution by Applicant. In the
light of the above facts, although all of Applicant’s
subsidiary banks are located within seven miles
of Bank, it docs not appear that there is any actual
or potential competition between Applicant and
Bank. Neither does it appear that consummation of
the proposal would confer a position of market
dominance to Applicant to the detriment of com-
peting banks. Competitive considerations are,
thus, regarded as consistent with approval.

The financial and managerial resources and
future prospects of Applicant, its subsidiary banks,
and Bank, appear to be generally satisfactory and
arc consistent with approval. However, Bank has
been and will continue to be dependent upon Ap-
plicant for support. Bank is located in a growing
suburban arca two miles from the ncarest banking
officc and 5.5 miles from Applicant’s lead bank
and closest subsidiary. Bank is providing area
residents with a convenient source of full-service
banking. Direct affiliation with Applicant assures
Bank of Applicant’s continuing support. Thus,
considerations related to financial and managerial
resources and the needs of the community in-
volved lend some weight toward approval. It is the
Board’s judgment that the transaction would be in
the public intcrest, and that the application should
be approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be consummated (a) before
the thirtieth calendar day following the date of this
Order or (b) later than thrce months after the date
of this Order, unless such period is extended for
good cause by the Board, or by the Federal Re-
serve Bank of Atlanta pursuant to delegated author-
ity.
By order of the Board of Governors, March 16,
1972.

Voting for this action: Chairman Burns and Governors Raob-
ertson, Mitchell, Daane, and Brimmer. Abscnt and not voting:
Governors Maisel and Sheehan.

(Signed) TYNAN SMITH,

[SEAL] Secretary of the Board.
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COLORADO NATIONAL BANKSHARES,
INC., DENVER, COLORADO

ORDER APPROVING ACQUISITION OF BANK

Colorado National Bankshares, Inc., Denver,
Colorado, a bank holding company within the
meaning of the Bank Holding Company Act, has
applied for the Board’s approval under § 3(a)(3)
of the Act (12 U.S.C. 1842(a)(3)) to acquirc 80
per cent or more of the voting shares of Boulevard
National Bank, Denver, Colorado (‘‘Bank').

Notice of rececipt of the application has been
given in accordance with § 3(b) of the Act, and
the time for filing comments and views has cxpired.
The Board has considered the application and all
comments received in the light of the factors sct
forth in § 3(c) of the Act (12 U.S.C. 1842(c)) and
finds that:

Applicant has seven subsidiary banks control-
ling aggregate deposits of $335 million and is the
third largest banking organization in Colorado
controlling 7.2 per cent of deposits in commercial
banks in the State.! Acquisition of Bank ($13
million in deposits) by Applicant would not
increase the percentage share of deposits held
by Applicant to a significant extent and would
not alter its Statewide ranking.

Bank is located about four miles from down-
town Denver near the largest medical complex
in the Rocky Mountain region and the largest
suburban office building and retail shopping com-
plex in the Denver area. Bank, controlling .5 per
cent of market deposits, does primarily a local,
consumer oriented business with the majority of
its accounts being individual accounts of employ-
ces of the medical complex. Applicant presently
has five banking subsidiarics in the Denver arca.
Four of thesc are small suburban banks whosc
service arcas do not overlap to any significant
extent with that of Bank. However, Applicant’s
lead bank, Colorado National Bank ($290 million
in deposits), is located in downtown Denver and
scrves the entire Denver area. Despite these over-
lapping service arcas, consummation of the pro-
posal would eliminate littlc competition between
the institutions involved. Colorado National Bank
specializes in providing corporate banking services
and Bank does not participate in this market to
any significant extent (it has nonc of the institu-
tional accounts from the mecdical center). It does
not appear likely that Bank would develop into

'Banking data arc as of Junc 30, 1971, and reflect all halding com-
pany formations and acquisitions approved by the Board through
January 31, 1972

a competitor for Colorado National in this area.

Acquisition of Bank would add only one-half
percentage point to Applicant’s share of deposits
in the Denver banking market. The two larger
organizations’ share of market deposits would
be respectively 7.5 and 10 percentage points larger.
Additionally there would be 45 banking organiza-
tions remaining in the market, of which 26 are
larger than Bank. Consummation of the proposal
would have only a slightly adverse effect on present
and potential competition.

Considerations relating to the financial condition,
managerial resources and prospects of Applicant
and its subsidiary banks are satisfactory and con-
sistent with approval. Bank's growth since its
cstablishment in 1963 has continually placed it
in the position of seeking capital funds to support
this growth. Affiliation with Applicant would
likely provide a source of capital to support con-
tinned growth of Bank. This consideration lends
some weight toward approval of the application.
It appears that the area served by Bank has reason-
able access to most banking services, However,
affiliation with Applicant will ajlow Bank to make
larger loans through a more ready access to partici-
pations and will provide a more convenient source
for more specialized banking needs. These con-
siderations lend weight toward approval of the
application. It is the Board’s judgment that con-
summation of the proposed acquisition would be
in the public interest, and that the application
should be approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be consummated {a) before
the thirtieth calendar day following the date of
this Order or (b) later than threce months after the
date of this Order, unless such period is extended
for good cause by the Board, or by the Federal
Reserve Bank of Kansas City pursuant to dele-
gated authority.

By order of the Board of Governors, March 16,
1972.

Voting for this action: Chairman Burns and Governors
Mitchell, Daane, and Sheehan. Voting against this action:
Governors Robertson and Brimmer. Absent and not voting:
Gavernor Maisel.

(Signed) TYNAN SMITH,

[sEAL] Secretary of the Board.

DISSENTING STATEMENT OF
GOVERNORS ROBERTSON AND BRIMMER

The majority’s approval of this upplication
permits the third largest banking organization in
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the Denver area to acquire a direct competitor in
that area. Applicant’s lead bank, Colorado Na-
tional, and Bank have overlapping service areas,
while two other subsidiaries of Applicant have
offices within five miles of Bank. Colorado Na-
tional alone derives 3 per cent of its demand de-
posits and 10 per.cent of its time and savings de-
posits from Bank’s service area. Such figures
are, respectively, 67 per cent and 333 per cent of
the amount derived by Bank from the area. Con-
summation of the proposal would eliminate exist-
ing direct competition between the two institu-
tions and would have adverse effects. Additionally,
Applicant would have six banking subsidiaries
in the Denver area, two more than any other bank-
ing organization.

Against these actual substantial anticompetitive
effects, the majority weighs the probability that
affiliation with Applicant will give Bank a more
ready access to capital funds and thus enable it to
make larger loans. The majority asserts that aftil-
iation with Applicant will enable Bank to service
large commercial accounts. There is no showing in
the record that any such accounts are going un-
served in the Denver area. Furthermore, whatever
need the Bank has for more capital funds has arisen
from Bank's growth and the rapid expansion of
its deposits. Such growth in deposits makes it
likely that Applicant’s subsidiaries and Bank
would be cven morc substantial competitors in
the future, absent th¢ proposal. Consummation
of the proposal would therefore have an adverse
effect on potential competition,

The record in this case establishes beyond any
doubt that:

1. The proposed acquisition would have an ad-
verse cifect on campetition in the Denver metro-
politan area.

2. The acquisition would climinate present
competition, and some possibly greater competition
in the future between Colorado National and Bank.

3. The Applicant would acquire an additional
bank in a market area in which it controls more
banking subsidiaries than any other holding com-
pany.

4. Consummation of the proposal would fore-
close an opportunity for possible entry into the
Denver banking market by other bank holding
companies or individuals.

S. The proposed acquisition would result in
only a slight improvement in convenience and
services-—a convenience too slight to outweigh the
adverse effects on competition.

On the basis of this record, we think that, at a

minimum, the majority should have required at
least some evidence that Bank’s capital problem
(which we think has becn exaggerated) could not
be solved by some less anticompetitive alterna-
tive means. We find none. For oursclves, we would
be reluctant to permit any bank which had real
capital problems to be acquired by a holding com-
pany whose own capital structure includes a debt
toequity ratio of 78 per cent.

In the absence of any showing on the record
of public benefits which would outweigh the
adverse competitive cffect of consummation of
the proposal, we believe the provisions of the
Bank Holding Company Act direct the Board to
deny the application, and hence we dissent from
the action taken.

WYOMING BANCORPORATION,
CHEYENNE, WYOMING

ORDER APPROVING ACQUISITION OF BANKS

Wyoming Bancorporation, Cheyenne, Wyo-
ming, has applicd for Board approval under
§ 3(a)(3) of the Bank Holding Company Act (12
U.S.C. 1842(a)(3)) to acquire 59.5 per cent or
more of the voting shares of The First National
Bank of Rawlins (‘‘Rawlins Bank''), Rawlins,
Wyoming, 58.4 per cent or more of the voting
shares of The First National Bank of Lander
(**Lander Bank'’), Lander, Wyoming, and 84
per cent or more of the voting shares of Stockmans
National Bank of Lusk (‘*Lusk Bank’’), l.usk,
Wyoming.

Notice of receipt of the applications has been
given in accordance with § 3(b) of the Act, and the
time for filing comments and views has cxpired.
The Board has considered the applications and all
comments received in the light of the factors set
forth in § 3(c¢) of the Act (12 U.S.C. 1842(c)) and
finds that:

Applicant, the third largest banking organization
in Wyoming, controls five banks with aggregate
deposits of $45.4 million, representing 5.4 per
ccnt of commercial bank deposits in the State.
(All banking data are as of June 30, 1971, and
reflect holding company formations and acquisi-
tions approved through February 29, 1972.) The
largest and second largest banking organizations
in Wyoming control 15 per cent and 8.9 per cent,
respectively, of the State’s total commercial bank
deposits. However, Applicant is the only multi-
bank holding company, at present, which is allowed
by law to acquire additional banking subsidiaries
in Wyoming. Rawlins Bank, Lander Bank, and
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Lusk Bank control, respectively, $16.9, $12.4,
and $6.6 million of deposits. Upon consummation
of the proposal, Applicant would become the
second largest banking organization in the State,
holding 9.7 per cent of total deposits in Wyoming.

Rawlins Bank is the largest of the three banks
located in its service arca, which is approximated
by Carbon County and a portion of Sweetwater
County, and holds 47.5 per cent of the total de-
posits in commercial banks in that area. Lander
Bank is the second largest of the five banks Jo-
cated in its service arca, approximated by Fremaont
County. Lander Bank holds 24.5 per cent of the
total deposits in commercial banks in that arca.
Lusk Bank is the fourth Jargest of the cight banks
located in its service area, holding 2.2 per cent
of the total deposits in commercial banks in that
area which is approximated by Niobrara County
and portions of Converse, Goshen. and Platte
Counties in Wyoming, and a portion of Sioux
County in Nebraska,

No proposed subsidiary bank is closcr than 126
miles to any other proposed subsidiary bank, and
none is closer than 90 miles to any of Applicant’s
present subsidiarics, There is no meaningful exist-
ing competition between the proposed subsidiary
banks, nor between any of Applicant’s present sub-
sidiarics and the proposed subsidiaries. It also
appears unlikcly that consummation of this pro-
posal would preclude potential competition be-
cause of the distances involved, the number of
intervening banks, and Wyoming’s prohibition
against branch banking. Based on the foregoing,
and the record before it, the Board concludes that
consummation of the proposed transactions would
not have an adverse cffect on comipetition in any
relevant market.

In 1970, Applicant acquired indirect control of
the three proposed subsidiary banks through
Enterprises Limited, a partnership comprised of
certain of Applicant’s ofhicers,  directors, and
shareholders. Applicant has indicated that should
any of these applications be denicd, the partner-
ship would sell the respective bank to independent
parties. However, strong competition exists in
each banking market of the proposcd subsidiaries.
No significant adverse competitive cffects would
result from consummation of the proposal. Ap-
proval of the application would formalize the
present relationship and perpetuate Applicant’s
assistance to the banks. Both Rawlins Bank and
Lander Bank have been assisted by Applicant in
resolving management and capital adequacy prob-
lems; approval of the application will cnable Appli-

cant to give continued needed support to each
Bank.

Considerations relating to the financial and
managerial resources and futurc prospects  of
Applicant and Lusk Bank arc satisfactory. The
future prospects of Lander Bank and Rawlins
Bank arc considercd satisfactory, Convenience
and nceds considerations lend support to approval
in that Applicant plans to initiate trust services
at Lusk Bank and Lander Bank and increase the
trust scrvices at Rawlins Bank. In addition Appli-
cant intends to supply an overline source for large
agricultural transactions. These factors lend some
weight toward approval of the applications. It is
the Board’s judgment that consummation of the
proposed transactions would be in the public in-
terest, and that the applications should be approved.

On the basis of the record, the applications arc
approved for the rcasons summarized above. The
transactions shall not be consummated (a) before
the thirtieth calendar day following the date of
this Order or (b) later than three months after the
date of this Order, unless such period is extended
for good causc by the Board, or by the Federal
Reserve Bank of Kansas City pursuant to delegated
authority.

By order of the Board of Governors, March 23,
1972.

Voting for this action: Chairman Burns and Governors
Robertson, Daane, Maisel, Brimmer, and Shechan. Absent
and not voting: Governor Mitchell.

(Signed) TYNAN SMITH,
[SEAL] Secretary of the Board.
BANCOHIO CORPORATION,
COLUMBUS, OHIO

ORDER APPROVING ACQUISITION OF BANK

BancOhio  Corporation, Columbus, Ohio, a
bank holding company within the meaning of the
Bank Holding Company Act, has applied for the
Board’s approval under § 3(a)(3) of the Act (12
U.S.C. 1842(a)(3)) to acquire 100 per cent (less
dircctors’ qualifying shares) of the voting shares
of the successor by merger to The Central National
Bank at Cambridge, Cambridge, Ohio (**Bank’’).

The bank into which Bank is to be merged has
no significance except as a means of acquiring the
voting sharcs of Bank. Accordingly, the proposed
acquisition of the shares of the successor organi-
zation is treated herein as the proposed acquisition
of the shares of Bank.

Notice of receipt of the application has been
given in accordance with § 3(b) of the Act, and the
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time for filing comments and views has expired.
The Board has considered the application and all
comments received in the light of the factors set
forth in § 3(c) of the Act (12 U.S.C. 1842(c¢)) and
finds that:

Applicant, the largest bank holding company
and second largest banking organization in Ohio,
has 31 subsidiary banks controlling deposits in
excess of $1.6 billion, representing 7.4 per cent
of the total commercial bank deposits in the State.
(All banking data are as of June 30, 1971, and
reflect holding company formations and acquisi-
tions approved through February 29, 1972.) Con-
summation of the proposal herein would increuse
the percentage of total State deposits controlled
by Applicant slightly to 7.5 per cent and Appli-
cant would remain the State’s sccond largest bank-
ing organization.

Bank, with deposits of $26.7 million, holds
41.9 per cent of deposits within Guernsey County
which approximates the relevant market within
which the competitive aspects of the proposal are to
be considercd. Bank is the second largest of three
banks within the market; the largest bank is affili-
ated with the tifth largest bank holding company
in the Statc, while the smallest bank, located 19
miles from Cambridge, is unafliliated. The acqui-
sition should intensify competition between the
two Cambridge banks which arc comparable in size
without adverscly aftecting the smallest bank which
has shown itself to be an aggressive competitor.
Although Applicant has subsidiary banks in four
of the six counties adjacent to Guernsey County,
the nearest office of a subsidiary to an office of
Bank is 20 miles away and there is no significant
competition hetween Bank and any subsidiary of
Applicant. Because of the distances involved,
Ohio’s restrictive branching laws, and other lacts
of record, it is considered unlikely that meaning-
ful future competition will develop between Bank
and Applicant’s subsidiaries. Therefore, it would
appear that approval of the application would not
climinate significant present competition or poten-
tial competition. Accordingly. the Board concludes
that competitive considerations are consistent with
approval,

The financial and managerial resources and
future prospects of Applicant and its subsidiaries
are regarded as satisfactory. The latest examination
of Bank indicates that it is in sound condition, but
the application indicates that a management suc-
cesston problem exists. Since Applicant could read-
ily resolve such a problem, banking factors lend
some weight toward approval.

Applicant, through its lead bank, would makc
available international banking services and FHA
mortgage loans, neither of which is presently
available locally. The affiliation would also facil-
itate larger loans by the Bank through participa-
tions and would increase access to computer serv-
ices. Thus, considerations related to the conven-
ience and nceds of the communities involved also
lend some weight toward approval. It is the Board’s
judgment that the transaction would be in the pub-
lic interest, and that the application should be
approved.

On the basis of the record, the application is
approved for the rcasons summarized above. The
transaction shall not be consummated (a) before
the thirtieth calendar day following the date of
this Order or (b) later than threc months after the
date of this Order, unless such period is extended
for good cause by the Board, or by the Federal
Reserve Bank of Cleveland pursuant to delegated
authority.

By order of the Board of Governors, March 23,
1972,

Voting for this action: Chairman Burns and Governors
Robertson, Daane, Maisel, Briminer, and Shechan, Absent
and not vating: Governor Mitchell,

(Signed) TYNAN SmiTH,

[SEAL] Secretary of the Board.

FIRST FINANCIAL GROUP, INC.,
JANESVILLE, WISCONSIN

ORDER APPROVING FORMATION OF BANK
HoLDING COMPANY

First Financial Group, Inc., Janesville, Wiscon-
sin, has applied for the Board’s approval under
§ 3(a)(1) of the Bank Holding Company Act (12
U.S.C. 1842(a)(1)) of formation of a bank holding
company through acquisition of 80 per cent or
more of the voting shares of The First National
Bank (‘‘First Bank’’) and Peoples State Bank
(“'Peoples Bank™"), both of Janesville, Wisconsin.

Notice of receipt of the application has becn
given in accordance with § 3(b) of the Act, and the
time for filing comments and views has expired.
The Board has considered the application and all
comments received in the light of the factors set
forth in § 3(c) of the Act (12 U.S.C. 1842(c)) and
finds that:

Applicant is a newly-formed organization and
has no operating history. Upon acquisition of First
Bank ($36 million in deposits) and Peoples Bank
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($3 million in deposits), Applicant would become
the 19th largest bank holding company and the 20th
fargest banking organization in the State and would
control about 0.4 per cent of the commercial bank
deposits in the State. (All banking data arc as of
June 30, 1971, and reflect holding company for-
mations and acquisitions approved through Feb-
ruary 29, 1972.)

Bath of the proposed subsidiary banks are lo-
cated in Jancsville, a city of 46,000 in Rock
County, Wisconsin. There are six banks in Janes-
ville representing three banking groups, cach of
which has two closcly related banks. Applicant’s
group is the second largest as the two other groups
have deposits of $56 million and $29 million, re-
spectively. First Bank, Applicant’s lead bank, is
located in the downtown business section of the
city. Pcoples Bank is located in a shopping center
in the western part of Janesvifle, approximately
1.3 miles from First Bank. The area served by
First Bank includes practically the entire city of
Janesville, and cncompasses the service arca of
Peoples Bank. First Bank and Peoples Bank are,
respectively, the second largest and smallest of the
six Janesville banks and the fourth and sixtcenth
largest of 18 banks in Rock County, the relevant
market.

The two proposed subsidiary banks have been
closely associated since Peoples Bank was orga-
nized by the principal officers and directors of
First Bank in 1969. First Bank has assisted Peoples
Bank during the cntire priod of Peoples Bank’s
operations. Presently, sharcholders common to
both banks control 54 per cent of First Bank and
66 per cent of Peoples Bank. Additionally, there
arc cight common dircctors, representing more
than a majority ol ¢ither bank’s board of directors.
Because of this close relationship, no meaningful
competition cxists between the subject banks,
and it appears likely that such relationships will
continuc regardless of the Board’s action on the
present application. On the basis ol the record be-
fore it, the Board concludes that consummation of
the proposed acquisition would not have a signif-
icantly adverse effect on competition in any rele-
vant area. Nor is consummation likely to have any
significant adverse effects on Bank’s competitors.

Applicant proposes to assist Pcoples Bank,
through its lead bank, in the technical aspects of
lending, data processing, trust services, marketing,
accounting, and auditing. While some of these
services arc already being furnished, approval of
this formation would assurc the continuation of
present services and the addition of improved and

expanded services in the future. Considerations
relating to the convenience and neceds of the com-
munities to be scrved lend some weight toward
approval of the application.

Considerations relating to financial and mana-
gerial resources and future prospects as they relate
to Applicant and its proposed subsidiaries are re-
garded as generally satisfactory and consistent
with approval, Banking factors are consistent with
approval. It is the Board’s judgment that the pro-
posed transaction would be in the public interest
and that the application should be approved.

On the basis of the record, the upplication is
approved for the reasons summarized above. The
transaction shall not be consummated (a) before
the thirtieth calendar day following the date of
this Order or (b) later than three months after the
date of this Order, unless such period is extended
for good cause by the Board, or by the Federal
Reserve Bank of Chicago pursuant to delegated
authority.

By order of the Board of Governors, March 23,
1972.

Voting for this action: Chairman Burns and Governors
Robertson, Dauane, Maisel, Brimmer, and Shechan. Absent and
not voting: Governor Mitchell.

(Signed) TYNAN SMITH,
[SEAL | Secretary of the Board.

ORDER UNDER SECTIONS 3 AND 4
OF BANK HOLDING COMPANY ACT

OLD COLONY CO-OPERATIVE BANK,
PROVIDENCE, RHODE ISLAND

ORDER APPROVING RETENTION OF BANK AND
CONTINUATION OF T1E ACTIVITIES OF A
THRIFT INSTITUTION

Old Colony Co-operative Bank, Providence,
Rhode Island, has applicd for the Board's approval
under § 3(a)(1) and § 4(c)(R) of the Bank Holding
Company Act (12 U.S.C. 1842(a)(1) and 1843(c)
(8)) to retain 87.15 per cent or more of the voting
shares of The Newport National Bank, Newport,
Rhode Island, and to continue to cngage in the
activitics of a thrift institution.

Pursuant to § 3(b) of the Act, the Board pave
written notice of receipt of the application to retain
voting shares of a bank to the Comptroller of the
Currency and requested his views and recom-
mendation; the Comptroller recommended  ap-
proval. Additionally, the Bank Commissioncr and
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the Director of the Department of Business Regu-
lation for the State of Rhode Island recommended
that the applications be approved.

Notices regarding the receipt of the applications
and the Board’s decision to conduct a hearing with
respect to the applications were published in the
Federal Register on November 12, 1971 (36 Federal
Register 21708, 21710). The hearing was held
before available members of the Board on Novem-
ber 29, 1971. All persons desiring to give testi-
mony, present cvidence or otherwise participate
in the hcaring were permitted to do so. Time for
filing additional comments and views has expired;
all those received and the entirc record of the hear-
ing have been considered by the Board.

On the basis of the record and other rclevant
material, the applications arc approved for the
reasons set forth in the Board’s Statement of this
date.

By order of the Board of Governors, March 9,
1972.

Voting for this action: Chairman Burns and Governors
Robertson, Mitchell, Daane, Maisel, Brimmer, and Sheehan.

(Signed) TYNAN SMITH,

[SEAL] Secretary of the Board.

STATEMENT

Applicant is a State-chartered building and loan
association' that became a bank holding company
by its acquisition of shares in The Newport National
Bank, Newport, Rhode Island, in January of 1971
apparently without knowledge that such acquisi-
tion required Board approval under the Bank
Holding Company Act.? Subsequently, pursuant
to contracts entered into in January and February
of 1971 and decisions handed down by the United
States District Court for the District of Rhode
Island, Applicant purchased additional shares of
Bank. The present applications are for the Board's
permission to retain all shares acquired and to
continue the activities of a thrift institution.

In view of the issues raised by these applica-
tions and a proposal involving another Rhode
Island thrift institution, the Board published notice

"The Rhode Island Legistature, in 1970, specifically authorized an
assaciation such as Applicant to establish de novo a bank or trust company
or to hold a majority of the issued and outstanding stock of a bank or
trust company.

*On June 22, 1971, the Board ordered that any company which
acquired a bank between December 3!, 197U, and June 22, 1971,
without first securing prior Board approval because of lack of knowledge
of that requirement might file for such approval by August 31, 1971,
Applicant filed its application with the Federal Reserve Bank of Boston
on August 30, 1971,

of its decision to hold a hearing regarding Rhode
Island thrift institutions investments in commercial
banks. Applicant participated in the hearing by
presenting testimony bearing on the questions
before the Board. The Board has considered the
applications, the comments received, and the evi-
dence offered at the hearing, including testimony
presented by representatives of the Federal Home
Loan Bank Board expressing opposition to the
proposal.

Applicant is the largest thrift institution and
fifth largest financial organization in Rhode Island.
It is headquartered in Providence and operates
13 branches in the Providence banking market and
one branch 25 miles south of Providence. Applicant
presently holds $308.9 miilion in deposits, which
represent 8.9 per cent of the total deposits held by
all the financial organizations in Rhode Island.
Because of its inability to offer checking account
services, Applicant is at a distinct competitive
disadvantage in relation to the |l commercial
banks, 6 mutual savings banks, and 8 credit unions
in the Providence market which presently accept
demand deposits or are authorized to doso.*

Newport Bank ($28.1 million deposits) is the
second largest of nine financial organizations
operating in the Newport market and holds about
19 per cent of the total deposits derived from the
area. There is little meaningful competition be-
tween Applicant and Bank at the present time,
and it is unlikely that such competition would
develop in the future. Each serves different and
distinct markets and their ncarest offices are sepa-
rated by a distance of 14 miles and a toll bridge
costing $2.00 per round trip. Furthermore, it is
unlikely that either Applicant or Bank would
independently branch into the arca served by the
other. It appecars, therefore, that no meaningful
competition would be eliminated, nor significant
potential competition foreclosed, by the approval
of Applicant's proposal.

On the contrary, as a result of approval of Appli-
cant’s proposal, competition should be increased
in each of the markets served by Applicant and
Bank. Applicant proposes establishing an office
of Bank in each of its existing offices, thereby
enabling Applicant to offer checking account
services, and a branch of Applicant in each of
Bank’s offices. The effect would be to add an
additional source of commercial banking services to

Each mutual savings bank in Rhode Island owns a commercial bank
subsidiary through which it offers checking account services. In 1971,
the Rhode Island Legislature authorized State-chartered credit unions
with shares over $1 million to accept demand deposits.
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the Providence market and an additional source of
thrift institution scrvices to the Newport market.

The financial and managerial resources of Appli-
cant are regarded as satisfactory and consistent
with approval of the proposal, and its prospccts
upon approval of the proposal appear favorable.
Bank is somecwhat undercapitalized and needs
management personnel. Applicant intends to assist
Bank in remedying these deficiencies; it posscsses
both the resources and expertise to do so. Pros-
pects of Bank as a subsidiary of Applicant appcar
favorable. The major banking needs of the Provi-
dence and Newport areas are presently being met
by the existing institutions, and approval of this
proposal would result in na new scrvices, In the
Board's judgment, the balance of the banking
factors the Board is required to consider under sec-
tion 3(¢) of the Actfavors approval.

In considering Applicant’s request 1o continue
the activities of a thrift institution, the Board has
determined that, in view of the history of afliliation
of mutual thrift institutions and commercial banks
in Rhode island, Applicant’s continuing to engage
in the activities of a thrift institution is so clearly
related to Rhode Island banking as to be a proper
incident thereto. As the Board noted in the recent
case involving another Rhode Island thrift institu-
tion, the Board believes that the situation in Rhode
Island may and should be treated separately from
the question whether the operation of a savings and
loan association by a bank holding company is so
closely related to banking that it can be a permis-
sible activity within thc meaning of scction 4(c)(8)
of the Act.

Approval of the applications would permit Appli-
cant to compete more cifectively with the other
Rhode Island financial organizations in which a
thrift institution owns a conunercial bank. This
should produce benefits to the public of greater
convenience and increased competition without
any significant adverse cffects. Therefore, the con-
siderations affecting the competitive factors under
section 3(c) of the Act and the balance of the public
intercst factors the Board must consider under sec-
tion 4(c)(8) of the Act in permitting a holding
company to engage in an activity on the basis that
it is closely related to banking both favor approval.

Conclusion. On the basis of all the relevant
facts before it, including the record of the hearing
relating to this matter, the Board concludes that the
proposal would be in the public interest and that the
applications should be approved.

ORDERS UNDER SECTION 4(c)(8) OF BANK
HOLDING COMPANY ACT

CROCKER NATIONAI. CORPORATION,
SAN FRANCISCO, CALIFORNIA
ORDER DENYING DETERMINATION UNDER
§ 4(c)(8) or BANK HoOLDING COMPANY AcCT
Crocker National Corporation, San Francisco,
California, a bank holding company within the
meaning of the Bank Holding Company Act of
1956, has applied for the Board’s approval under
section 4(c)(8) of the Act and § 225.4(b)(2) of the
Board's Regulation Y to acquire all of the voting
shares of Ralph C. Sutro Co. (*‘Sutro’’), Los
Angeles, California. Notice of the application
affording opportunity for interested persons to sub-
mit comments and views was duly published. The
time for filing comments and views has expired
and all reccived have been considered, including
thosc presented orally and in writing in connection
with a Board hearing on November 8, 1971, per-
taining to mortgage banking in gencral, and this

application in particular.

Applicant owns the Crocker National Bank
(**Bank’’), San Francisco, the twelfth largest bank
in the country and the fourth largest in California.
Bank’s total deposits of $4.4 billion represent 8.3
per cent of all commercial bank deposits in the
Statc. Bank operates 283 branches which arc
focated throughout the State of California with
the principal exceptions of San Diego and Imperial
Counties. Through Bank, Applicant originates
mortgages for its own account and scrvices its own
mortgage Joan portfolio, which exceeds $300
million,

Sutro is active in the origination of mortgage
loans in most of the major markets in California,
and is in direct competition with Bank for origina-
tions in many of these markets. Headquartered in
Los Angeles, Sutro operates branch offices in
Orange County, San Diego, and San Francisco.
Sutro is the 29th {argest mortgage banking firm in
the country, based on its mortgage servicing port-
folio of $560.2 million.! Of real estatc mortgages
recorded in the Los Angeles area? during 1970,
Bank originated approximately $35 million mort-
gage loans, representing 0.5 per cent of all origina-
tions in that market. Sutro originated approxi-
mately $45 million mortgage loans in the Los
Angeles arca, or (.7 per cent in the same market.
In the six-county San Francisco market,® Bank’s

'"Mortgage servicing data as of June 30, 1971,
Los Angeles, Ventura, Orange and Santa Barbara Counties.

YAlameda, Contra Costa, Marin, San Francisco, San Matco and
Santa Clara Counties.



420

FEDERAL RESERVE BULLETIN (1 APRIL 1972

mortgage loan originations represented a market
share of 2.4 per cent, while those of Sutro repre-
sented 0.1 per cent, Consummation of the proposcd
transaction would foreclose this existing com-
petition.

Both Applicant and Sutro have the capability
and appear to have the incentive to enter geographic
markets in which neither has oftices. In view of
the size, resources, experience, and cxpertise of
both parties and the structural conditions of the
California mortgage market, the Board belicves
that the likelihood for competition between Appli-
cant and Sutro in new markets is substantial and
that the Applicant should enter those markets
cither by the establishment of new offices or, per-
haps, through the acquisition of a small going
concern.

The Board also views unfavorably the concentra-
tion of cconomic resources that would result from
the proposed acquisition.” The proposal would
combine one of the largest commercial banks in
California and the nation with a mortgage company
that itself is on major significance in its field. The
consolidated assets of the two financial institutions
would exceed $6 billion; their combined mortgage
servicing portfolio  would approximate $877
million.

Applicant states that California mortgage com-
panies find it essential to look to markets outside
California to satisfy the demands of their institu-
tional investors, because California is shifting
from a capital deficit state to a capital surplus
statc. On the other hand, no significant public
benefit to California borrowers would derive from
the proposed acquisition cither by way of greater
convenience or of gains in cfficiencies. In these
circumstances, the Board finds that any public
benefits to be derived from consummation of the
proposed acquisition do not outweigh the probable
adverse competitive effects.

'With respect to an undue concentration of resources, the Conference
Report accompunying the 1970 Amendments to the Bank Holding Com-
pany Act states: “The danger of undue concentration of cconomic
resources and power is one of the factors which led to the enactment of
this legislation, and constitutes a signilicant threat 1o the continued
healthy evolution of our fre¢ cconomy. American trade has always oper-
ated on the principle that relationships between businessmen, large and
small, should be founded on economic merit rather than monopoly
power, Our national policies of limited governmental regulation and
interference in trade and conumerce, however, do make it possible for
undue concentrations of resosrces and economic power to override funda-
mental fairness and cconomic merit when responding to the profit
motive. This possibility is enhanced when concentrations of power are
centered about money, credit and other financial arcos, the common
denominators of the cconomy. . . . It should be clear that this legislation
dirccts the Board to consider all reasonable ramifications of the concen-
tration of resources in fuitilling its responsibilities under Section 4."
Report No. 911747, p. 17,

In enacting the 1970 Amendments to the Act,
Congress specified in § 4(c)B) that the Board
shall consider whether the performance of a par-
ticular activity by an affiliate of a holding company
*‘can reasonably be expected to produce benefits
to the public, such as greater convenience, in-
creased competition, or gains in cflicicncy, that
outweigh possiblc adverse cfiects, such as undue
concentration of resources, decreased or unfair
competition, conflicts of interests, or unsound
banking practices’’. On the record of this case, the
evidence of adverse cffects that would flow from
approval of Applicant’s proposal has not been out-
weighed by evidence of likely benefits to the
public.?

Accordingly, bascd upon the forcgoing and
other considerations reflected in the record, the
application is denied.

By order of the Board of Governors, March 9,
1972, released on March 16, 1972,

Voting for this action: Chairman Burns and Governors
Robertson, Maisel, and Brimmer. Voting against this action:
Governors Mitchell, Daane, and Sheehan.

(Signed) TYNAN SMITH,
[sEal] Secretary of the Board.

CONCURRING STATEMENT OF CHAIRMAN BURNS

Approval of Crocker National Corporation’s
application to acquire Ralph C. Sutro Co. would
lead to climination of existing competition be-
tween the two firms in the origination of mortgage
loans. However, the extent of this existing competi-
tion is relatively insignificant. I voted to deny
the application principally because approval would
foreclose future competition between the two
organizations in a number of mortgage banking
markets in California.

In my judgment, Crocker’s size alone does not
preclude it from making a procompetitive entry
into mortgage banking through acquisition of a
going concern. However, being a strong and pro-
gressive banking organization, Crocker has the
capacity to become a significant competitor in
mortgage banking without acquiring a large Cali-
fornia firm such as Sutro,

Acquisition by Crocker of either a small mort-
gage company in California, or of a large mortgage
*The House Conference Report (91-1747) states at page 19:

*‘In connection with the overall application of the public benefits
test, it is important to empbasize that the bank holding company
making application under section 4(c)R) must bear the burden of
proof in showing that its carrying on of a particular nonbank activity

would produce benefits to the public that outweigh any adverse
cifects.”
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company whose present activitics are carried on
primarily or solely outside the State, should have
a more beneficial effect on future competition than
would result from acquisition of Sutro. Approval
of Crocker’s proposal would reduce the potential
for significant new  competition in California
mortgage banking. In view of the concentration
of California banking in a few State-wide firms, it
is important to assurc that smaller California
organizations as well as organizations presently
located in other States have the opportunity to
cnter the market as strong competitors. Acquisi-
tion of a sizable concern such as Sutro may well
be the best way for onc or the other type of organiza-
tion to enter the market effectively. 1 am satistied
that the potential for such entry is a real and prac-
tical alternative in this case.

IMISSENTING STATEMENT
OF
GOVERNORS MITCHELL, DAANE, AND SHEEHAN

Crocker National Corporation’s banking sub-
sidiary, Crocker National Bank (‘*Crocker’’), is
the fourth largest bank in California with 8.5 per
cent of the State’s commercial bank deposits.
Nonbanking subsidiarics of Applicant include a
Small Business Investment Company, as well as
companics engaged in the leasing ol equipment
and machinery, automobiles and trucks. None of
Crocker’s nonbanking asscts is employed in the
mortgage banking ficld.

All of California’s top 10 commercial banks arc
actively engaged in muaking real estate loans of
one type or another. Crocker is especially active
in conventional residential mortgages and in the
nonfarm nonresidential category.' Six of the

'According to the June W), 1971 Report of Condition, the Crocker
Citizens National Bank held the following porttolio of real estate loans:

Quistandings
Crocker- Share AN Cahf. Crocker
Citizens  of Bank Hanks 1971 Activity
(millions) Outs tmllions)  Added Paid

Type of R.E. loun

Secured by farm tand $ M6 87% % 203 $ 25 $ 4

Secured by 1-4 fum.

res.
Insured FHA .6 62 2,262.1 12.7 14.6
Guaraniced by VA e 57 S0y 1.0 2.6
Conveationally fin. 5053 124 4,080.7 1939 ™.
Sce. by 5 or more res.
prop.
tnsured by FHA 1.0 2.0 497 .
Conventionally fin. 0.2 610.9 8.9 12.7
Nonfirm nonres. 2488 10.7 2,315, 580 547

‘Total SLUIG.L WG $10,102.3 227190 sieR.Y

State’s  top L0 commercial banks  (excluding
Crocker) service mortgages for others in addition to
those for their own account.

Inasmuch as the majority of commercial banks
in California originate mortgages for institutional
investors, there is direct competition  between
commercial banks and mortgage banks in both the
origination and servicing of mortgage loans, Up
to now, Crocker has not been engaged in this
competition.

Residential mortgage credit in California is
dominated by the role of savings and loan associa-
tions. Their portfolios of conventional mortgages
are 5 times as large as those of commercial banks.
Crocker’s share of the combined total of bank and
savings and loan outstandings on residential niort-
gages of all kinds in California is 1.8 per cent.? The
amount of insurance company and other investor
holdings of California residential mortgages is
unknown but they are the major buyers of mort-
gages generated by mortgage banking companics.
As of September 1971, HUD estimates that for the
entire country mutual savings banks, lifc insurance
companies and four other institutional holders had
in their portfolios $128 billion of residential mort-
gages compared to $147 billion held by savings and
loan associations and $45 billion held by commer-
cial banks.

Ralph C. Sutro Co. (*'Sutro™’), Los Angeles,
California, is engaged in the general mortgage
banking business in California. However, it not
only competes with commercial banks and other

Martgage Portfolios of Banks and
Suvings and boan Assaciations in Culifornia

Oulstandings Onithons)

Dee. 3,
1971 June 30, 197t
Crocker
Savings Banks & Per cemt
& Loans  Hanks S& Il Crocker of Total
Californim
FHA $ LS S22 8 A5 $142 LR
VA 1,536 550 2,086 32 1S
Conventional 29,152 6,396 35,548 875 I 6
Totl $I90Y  $9,258  $41.16) $744 IR
San Francisco SMSA
FHA s IR
VA 144
Conventional S.860
$ 6,187

L.os Angeles SMSA

FHA $ 744
VA 1159
Conventional t7,162

‘Totut $19.065
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mortgage bankers headquartered in California, but
with mortgage bankers from outside the State as
well.  National mortgage banking firms, with
offices in Los Angeles and San Francisco, include
subsidiaries of First National City Corporation,
Philadelphia National Bank, and Pittsburgh Na-
tional Corporation. Lomas & Nettleton, the
nation's largest mortgage banking firm, has four
offices in Los Angeles and threc oflices in San
Francisco alonc. The number of firms competing
in the mortgage markets in California, as well as
the size of the firms, give some measure of the
intensc competition prevailing in these markets.

Compared to Crocker’s mortgage business, Sutro
is a small operation. Overall, its originations in
1971 were about onc-fourth those of Crocker.
However, in Southern California it did twice as
much business as Crocker. And in the VA muarket
it outdid Crocker 10 to 1 and in the FHA market
nearly 2 to 1. Its originations of conventional mort-
gages on the other hand were | per cent of
Crocker’s.®

These data on the geographical and product
markets of Crocker and Sutro attest to the minimal
competition existing between them. Whatever ad-
verse effects on existing competition that may
result from the proposed acquisition can only be
described as minute.

The majority apprehension on potential com-
petition is, in our opinion, not supported by infer-
ences from known facts. For all practical purposes,
Sutro and Crocker do not compete now and have
not in the past. What is the cvidence they would
compete in the future? They arc and have been
active in differcnt geographical and product mar-
kets. Combined, their range of operation would
expand product-wise and geographically. Com-
bined, they would be a more diversified and knowl-
edgeable lender thaneither is now.

Concentration apprehensions appropriate to the
giant California mortgage market must be geared

3 Crocker & Sutro originations in 1971

(millions of dollurs)

Crocker Sutro
Type of Real Estate Loan Amaunt Amount
Furm lund 3 25
Residentiat
FHA 12.7 3215
VA 30 iy
Canventional 202.8 2.1
Nonfarm: --Nonresidential 80 17.7
Construction NA R
Total
$279.0 $74.0
Northern Catifornia
Southern Cudifornia $246.4 $45
2.5 6.6

to billions of dollars and not to the range of tens
and hundreds of millions.

Qur fears of concentration arise from the pre-
ponderant role of California savings and loan
associations in the California housing market.
Those institutions would become more competi-
tive and the market more stable if the role of banks
and other institutional investors were larger.

We do not visualize Sutro as continuing an
independent cxistence in light of the housing
record. The majority conceives a more productive
union with an out-of-State institution or a smaller
California bank. It is possible that this could take
place. It is also possible that with some out-of-State
or smaller California afliliation Sutro’s position
could be eroded and it could disintegrate even as
a minor competitive influence in the huge Califor-
nia market.

The concept of de novo entry, as espoused
by the majority, is inappropriate where, as here,
Applicant would find substantial difliculty in be-
coming a significant competitive threat to the
lcading firms already engaged in mortgage bank-
ing. A de novo entry by Crocker will require many
years, if the experience of other bank holding
companics who cntered mortgage banking in this
manncr is any indication, before even a modest
market share is obtained. Acquisition of Sutro, on
the other hand, would be procompetitive, as it
would enable Crocker to compete in each scparate
product market of mortgage banking with the indus-
try leaders. Thus, entry through acquisition would
cnhance competition, not hinder it, within each
of the local mortgage markets in the State.

In our view, the clear public benefits to be
derived from this particular acquisition more than
outweigh the conjectural, and in our judgment
unrcalistic, possibility of greater public benefits
from a different affiliation with an unknown and
uncertain partner. Thercfore, applying the statutory
standards of § 4(c)(8) to the facts of record, we
would approve the application.

COLORADO NATIONAL BANKSHARES,
INC., DENVER, COL.ORADO

DOCKET NO. BHC-110

DETERMINATION REGARDING PLLANNED
ACTIVITIES OF NONBANKING SUBHSIDIARY
UNDER BANK Hol.DING COMPANY ACT

In the matter of the application of Colorado
National Bankshares, Inc., for a determination
under § 4(c)(8) of the Bank Holding Company
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Act of 1956, respecting the planned activities of
B-G Scrvice Corp. and Aspen Industrial Bank,
proposed subsidiaries.

Applicant, Colorado National Bankshares, Inc.,
Denver, Colorado, a bank holding company within
the meaning of the Bank Holding Compay Act of
1956, had filed a request for a determination by
the Board of Governors that the planned activitics
of its proposed subsidiaries. B-G Service Corp.
and Aspen Industrial Bank, are of the kind
described in § 4(c)}¥) of the Act (12 U.S.C.
1843(c)(8)) so as to make it unnccessary for the
prohibitions of § 4 of the Act with regard to the
acquisition or retention of sharcs in nonbanking
organizations to apply in order to carry out the
purposes of the Act.

The application was filed prior to the passage
of the Bank Holding Company Act Amendments
of 1970. In accordance with applicable provisions
of the Act prior to the passage of the 1970 Amend-
ments, a hearing was held on this matter on De-
cember 1, 1970, pursuant to an Order of the
Board of Governors, before a hearing examiner
sclected by the Civil Service Conmmission pursuant
to § 3344 of Title 5 of the United States Code.
The record made at said hearing was duly filed
with the Board. Inasimuch as § 4(¢)(8) of the Act,
as amended. is controlling with respect to the
issues to be determined in this matter, on April
29, 1971, the Board issued a notice of opportunity
for hearing in this matter pursuant to § 4(c)(8), as
amended. Requests for hearing were made by
letters dated May 18, 1971, by the National As-
sociation of Insurance Agents, Inc., and the Na-
ttonal Association of Mutual Insurance Agents.
By letter dated November 2, 1971, Applicant
moved to amend its original application, stating
that B-G Scrvice Corp. will ccase doing business
and be liquidated upon its acquisition and that
Applicant sought only a determination by the Board
that the activitics of Aspen Industrial Bank are of
the kind described in § 4(¢)(R) of the Act. By
letters dated November 9 and November 13, 1971,
respectively, the proposed intervenors withdrew
their request for a further hearing. On December
16, 1971, Hearing Examiner Poindexter filed his
recommended decision, a copy of which is an-
nexed hereto, wherein he recommended that the
Board make the requested determination. The time
for filing exceptions to the recommended decision
has expired and none have been filed. The findings
of fact, conclusions of law, and recommendations
of the Hearing Examiner arc adopted, and, on the
basis of the entire record, e is hereby ordered:

That the planned activities of the proposed sub-
sidiary, Aspen Industrial Bank, are determined to
be so closely related to banking or managing or
controlling  banks as to be a proper incident
thereto.

By order of the Board of Governors, March
23, 1972,

Voting Tor this action: Chairman Burns and Governors
Robertson, Daane, Maiscl, Brimmer, and Shechan. Absent
and not voting: Governor Mitehell.

(Signed) TyNaNSMITH,
[siEAL] Secretary of the Board.
RECOMMENDED DECISION, FINDINGS
oF Fact, AND CONCLUSIONS OF LAwW

Preliminary Statement

Pursuant to the order of the Board of Governors
of the Federal Reserve System, dated October 15,
1970, a hearing was held before the undersigned
hearing cxaminer on December 1, 1970, at the
Denver branch of the Federal Reserve Bank of
Kansas City, pursuant to Scction 4(¢)(8) of the
Bank Holding Company Act of 1956 (12 U.S.C.
{843 (c)(8)), upon the application in the form of a
letter, dated June 17, 1970, from Colorado CNB
Bankshares, Inc., Denver, Colorado, whose name
has since been changed to Colorado National
Bankshares, Inc., a bank holding company,
for a determination that the activities of its proposed
subsidiarics, B-G Service Corp. and Aspen In-
dustrial Bank, are cach of an insurance, fiduciary
or financial nature, and so closely related to the
business of banking or managing or controlling
banks as to be a proper incident thereto, and make
it unnecessary for the prohibitions of Section 4
of the Bank Holding Company Act of 1956, as
amended, to apply to the acquisition by Colorado
CNB Bankshares. Inc., now Colorado National
Bankshares, Inc., of the controlling shares of B-G
Service Corp. and its subsidiary, Aspen Industriaf
Bank. in order to carry out the purposcs of the
Bank Holding Company Act of 1956, as amended.
The record made at satd hearing has been filed
with the Board.

Subsequent to the date of the hearing held on
December |, 1970, the Congress, on or about
December 30, 1970 (Public Law 91-607), amended
the Bark Holding Company Act of 1956 and,
among other things, changed the language of
Scction 4(c)(8) from the language which existed
therein at the time of the hearing.

After the 1970 amendments of the Bank Hold-
ing Company Act above referred to. Colorado
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National Banksharcs, Inc. amended its applica-
tion, and again requested a determination by the
Board pursuant to Section 4(c}(8) of the said Act
as amended on December 30, 1970, that the
activitics of B-G Service Corp. and Aspen In-
dustrial Bank are cach so closely related to banking
or managing or controlling banks as to be a proper
incident thereto,

Accordingly, since the Board has found that Sec-
tion 4(c)8) of the Act, as amended on December
30, 1970, is controlling with respect to the issues
to be determined in this proceeding, the Board
of Governors of the Federal Reserve System, by
order dated April 29, 1971, issued a second Notice
of Opportunity for Hearing $o as to give any per-
son an opportunity to file a written request for
further hearings in this matter under the provisions
of the Act as amended on December 30, 1970,

By scparate lctters dated May 18, 1971, counscl
for the National Association of Insurance Agents,
Inc. and National Association of Mutual Insurance
Agents, respectively, requested, among  other
things, a hearing on the issues raised in the Ap-
plication, and for permission to intervene in this
proceeding. Following informal discussions be-
tween counsel for the Applicant, proposed inter-
venors and counsel for the Board, the Applicant
agreed that, after Applicant acquires the capital
stock of B-G Service Corp., B-G Service Corp.
will be liquidated and its assets, including 100%
of the shares of stock of Aspen Industrial Bank,
and its shares of stock of Colorado National
Bankshares, Inc., will be distributed in liquida-
tion to the Applicant, Colorado National Bank-
shares, Inc. Applicant further agreed to amend its
Application accordingly, and omit therefrom any
request for a determination pursuant to Scction
4(c)(8) of the Amended Act concerning the ac-
tivitics of B-G Service Corp.

In furtherance of its agreement, and with a
covering letter addressed to the Board, dated
November 2, 1971, counsel for the Applicant
enclosed therewith for filing an original and two
copies of an undated **Motion to Amend Applica-
tion''. This is the second motion to amend its
original application filed by Applicant. In this
latest motion to amend its original application,
Applicant has abandoned the request made in its
original application for a dectermination pursuant
to Scction 4(c)(8) of the Act, as amended, con-
cerning the activities of both B-G Service Corp.
and Aspen Industrial Bank, and now seeks a
determination by the Board that the activities of
Aspen Industrial Bank only are so closely related

to banking or managing or controlling banks as
to be a proper incident thereto. In other words,
Applicant, Colorado National Bankshares, Inc.,
does not now apply for a determination pursuant
to Section 4(c)(8) concerning the activitics of B-G
Service Corp. In said motion to amend, Applicant
states that, if it acquires the sharcs of B-G Service
Corp., B-G Service Corp. will cease doing busi-
ness, be liquidated, and Applicant will acquire
the assets of B-G Service Corp., including all of
the capital stock of Aspen Industrial Bank.

The motion to amend further states that the
Board of Governors of the Federal Reserve Sys-
tem has amended Regulation Y, Part 222, Title
12, Code of Federal Regulations, to provide by
Scction 222.4(a) thercof that the Board has deter-
mined that operating as an industrial bank in the
manner authorized by state law, so long as the in-
stitution does not both accept demand deposits
and make commercial loans, is an activity so
closely related to banking or managing or con-
trolling banks as to be a proper incident thereto.

The motion to amend also rcquests that the
original Application to the Board, dated June 17,
1970, relating to the insurance activities of Aspen
Industrial Bank set out on page 5 thereof be
amended as follows:

It also writes insurance upon property mortgaged to it and a
life and accident and health insurance policy upon borrowers
in connection with the making of a loan, as it is permitted
to do under existing Colorado law, and charges commissions
for such services. It does not propose to write insurance which
it is not permitted to write under existing Coltorado law.

The motion to amend further states, among
other things, that. on March 23, 1971, the name
of Colorado CNB Bankshares, Inc. was changed
to Colorado National Bankshares, Inc., and re-
quests that the name, Colorado National Bank-
shares, Inc., be substituted for the name, Colo-
rado CNB Bankshares, Inc., in the caption, body,
and signature on the Application.

Along with the motion to amend application,
counsel submitted the affidavit of Mr. Charles A.
Baer, Executive Vice President of Colorado Na-
tional Bankshares, Inc., which affidavit contains
additional factual information concerning matters
which have occurred since the hearing was closed,
Pursuant to the request of counscl, the name,
Colorado National Bankshares, Inc., has been sub-
stituted for the name, Colorado CNB Bankshares,
Inc., in the caption hereof, and Mr. Baer's af-
fidavit accepted and considered as a part of the
record in this matter.

By letters to the Board, dated November 9 and
19, 1971, respectively, the proposed intervenors
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withdrew their requests to iatervene and for a
further hearing herein. Therefore, the matter s
now ready for a recommended decision under
Scction 4(¢)(8) of the Amended Act upon the
basis of the latest Motion to Amend Application
which accompanicd the letter, dated November 2.
1971, from counsel for the Applicant to the Board,
“Attention: Mr. Charles [.. Marinaccio Attorney ™,
above referred to, the affidavit ol Mr. Bacr, and
the record made at the hearing.

Proposed findings of fact, conclusions of law,
and bricf have been submitted by counsel for
Colorado Nationaf Bankshares, Inc., the applicant
herein. These have been considered. All proposed
findings and conclusions not found or concluded
hercin are rejected. Upon the basis of the entire
record, the undersigned hearing examiner makes
the following findings of fact and conclusions of
faw, and issucs the following recommended deci-
sion:

FINDINGS OF Facy

1. The Applicant, Colorado National Bank-
shares, Inc., formerly known as Colorado CNB
Bankshares, Inc., is a corporation organized under
the laws of the State of Colorado, with its prin-
cipal place of business located at 17th and
Champa Streets, Denver, Colorado. Colorado Na-
tional Bankshares, Inc. is a registered bank hold-
ing company under the Bank Holding Company
Act of 1956, as amended (Application dated Junc
17, 1970) and, by action of its sharcholders on
March 23, 1971, the namce of the Applicant was
changed from Colorado CNB Bankshares, Inc. 10
Colorado National Bankshares, Inc. (Baer Affidavit
dated May 13, 1971).

2. The Applicant, Colorado National Bank-
shares, Inc., controls five banks located in the
Denver Metropolitan Arca, as follows: The Colo-
rado National Bank of Denver, Northeast Colorado
National Bank. South Colorado National Bank,
Lakewood Colorado National Bank, and Arapahoc
Colorado National Bank. Each bank is engaged in
the gencral banking business. On March 18, 1971,
Applicant acquired in exchange for its stock all of
the shares of Bank of Glenwood, a Colorado State
Chartered Bank cngaged in the gencral banking
business in Glenwood Springs. Colorado.

3. All banks do a substantial amount of in-
stallment lending and in connection therewith write
or arrange for the writing of credit life, accident
and health insurance. In addition, the banks re-
quire hazard insurance of various types, such as
fire, cxtended coverage, collision, and ltability

insurance, with relerence to chattel property or
real estate which may be pledged or mortgaged 1o
one of more of the banks to sccure the payment ol
monics borrowed from such banks. In addition.
Applicant and the subsidiary banks require a
banker's blanket bond and fire, extended coverage
and liability policies on all propertics owned by
Applicant and by cach of its subsidiary banks.
No application is currently being made for approval
of these activities.

4. B-G Service Corp. is a Colorado corpota-
tion which wus incorporated in 1968 Tor the pur-
posc of writing insurance, primarily accident.
health and credit life insurance and some casualty
insurance, for customers of Bank of Glenwood.
All sharcholders of B-G Service Corp. were also
sharcholders of Bank of Glenwoaod until they ex-
changed their shares of Bank of Glenwood stock
for stock of the Applicant on March 18, 1971,
and now all sharcholders ol B-G Scrvice Corp.
are sharcholders of Applicant. The oftice of B-G
Service Carp. is at Bank of Glenwood, and it has
only one part-time cmployce who is also a full-
time employee of Bank of Glenwood. B-G Service
Corp. will be acquired and liquidated and conduct
no further activitics.

S. B-G Scrvice Corp. holds 100% of the stock
of Aspen Industrial Bank., and 1,901 shares of
Applicant’s stock which it acquired on March 18,
1971 in exchange Tor 667 shares out of 20,000
shares outstanding of Bank of Glenwood, and 667
shares out of 20,000 shares outstanding of Glen-
wood Bank Building Corporation. The shares of
Aspen Industrial Bank and of Applicant will be
acquired by applicant on liquidation of B-G Scrvice
Corp.

6. Aspen Industrial Bank is an industrial bank
chartered under Article 17 of Chapter 14. Colorado
Revised Statutes Annotated 1963, As an industrial
bank, it is permitted by the Colorado Statutes
and docs engage in the business of loaning money
on a sccured or unsccured basis (with certain
limitations with respect to interest it may charge),
accepts savings deposits and pays interest thereon,
issues investment certificates on savings deposits,
such certificates having a maturity of not less than
one year, and it writes insurance upon property
mortgaged to it and a life, accident and health
insurance policy upon borrowers in connection
with mauking loans to its borrowers, and performs
other banking scervices.

7. The Colorado Statutes specifically prohibit
industrial banks from carrying any demand or
commercial bank deposits or to accept trusts, and
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Aspen Industrial Bank complies. All savings
account passbooks issued by Aspen Industrial
Bank to its depositors specifically provide that
Aspen Industrial Bank may defer the repayment of
the deposit for up to sixty (60) days following de-
mand therefor by the depositor, and following that
60-day period may then pay out the deposit in incre-
ments of 10% per month over a ten month period.
Aspen Industrial Bank depositors do not have a
legal right to withdraw their savings deposits on
demand, and Aspen Industrial Bank is not a
“*bank’’ as that term is defined in the Bank Holding
Company Act of 1956.

8. The insurance activitics of Aspen Industrial
Bank are confined to writing insurance (as found
in paragraph 6 hercof) for borrowers of Aspen
Industrial Bank in conncction with loans made
to those borrowers from Aspen Industrial Bank
and it does not intend to write insurance which
it is not permitted to write under the present
Colorado Statutes if its Application herein s
granted. It has no plans to offer insurance to other
than borrowers of Aspen Industrial Bank, and
while it urges its borrowers to obtain insurance
in connection with such loans, the obtaining of
insurance, cither written by Aspen Industrial Bank
or by an outside insurance agency, is not a con-
dition of obtaining a loan.

9. Aspen Industrial Bank commenced operation
in July 1970. It was organized by officers and
directors of B-G Service Corp. in order to service
the needs of the residents of Aspen, Colorado, and
the outlying arcas near Aspen, which were con-
sidered to be somewhat different than those of
customers of commercial banks. Aspen has a
permanent population of approximatety 2,350,
However, Aspen and the neighboring community
of Snowmass-at-Aspen are each predominantly
recrcational and tourist arcas, with a large tem-
porary population of persons engaging in tem-
porary employment who present greater credit
risks, and Aspen Industrial Bank therefore can,
and does, loan money at generally higher rates
than commercial banks in the area, and makes
loans not usually available from commercial
banks because of the risk involved.

10. If Applicant, Colorado National Bank-
shares, Inc., acquircs control of Aspen Industrial
Bank, it will be in a position to assist Aspen In-
dustrial Bank through loans and furnishing tech-
nical advice, and thus Aspen Industrial Bank
should become a stronger competitor of the two
other banks in Aspen for the types of loans which
an industrial bank is able to handle, and for sav-

ings deposits. The availability of advice to Aspen
[ndustrial Bank from the Applicant with its ex-
periecnce and the experience of its various banks,
should make the operations of Aspen Industrial
Bank more cfficient and thus benefit the public in
the area it serves, Colorado National Bankshares,
Inc. has been of assistance to Aspen Industrial
Bank in training its Chief Exccutive Officer,
Richard W. Ducic, providing Aspen Industrial
Bank with a linc of credit in the amount of $50,000,
making available to it personnel for public re-
lations purposes when Aspen Industrial Bank
was opening, making available to it assistance
in designing forms in working out procedures
for the operations of Aspen Industrial Bank. All
such services have been helpful to Aspen In-
dustrial Bank. The continued assistance and
availability of Applicant to Aspen Industrial Bank
would be of assistance to Aspen Industrial Bank
in conducting its business. This continued as-
sistance by Applicant cannot be assured if the
proposed acquisition of Aspen Industrial Bank
by Applicant does not take place.

11. The greater convenience of the community
of Aspen would be served by having a strong
viable industrial bank located there able to furnish
the services mentioned above, and to make avail-
able lending scrvices to relatively high-risk bor-
rowers who might find serious difficulty in ob-
taining loans upon satisfactory terms from the
existing commercial banks in Aspen.

12. At the present time there are two com-
mercial banks in Aspen:

Bank of Aspen, which had deposits as of
December 31, 1970, of $13,247,445, and
First National Bank of Aspen, which had
deposits on the same date of $3,174,640.

13. All activities of Aspen Industrial Bank
listed herein are so closely related to banking or
managing or controlling banks as to be a proper
incident thercto, If Applicant acquires B-G
Service Corp., it plans to acquire direct ownership
of B-G Service Corp.’s Aspen [ndustrial Bank
stock by liquidation of B-G Service Corp. as in-
dicated.

14. For the foregoing reasons, it is found that
all of the activities of Aspen Industrial Bank arc
so closely related to banking and managing or
controlling banks as to be a proper incident there-
to, and the acquisition of Aspen Industrial Bank
under the conditions set forth herein by Applicant
may be authorized under Scction 4(c)(8) of the
Bank Holding Company Act of 1956, as amended.

15. Performance by Aspen Industrial Bank of
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its activitics as an afliliatc of Applicant can be
expected to produce benefits to the public in the
form of greater convenience. increased com-
petition, and gains in cfliciency. Such benefits
outweigh any possible adverse cilect which might
result from such acquisition, such as undue con-
centration  of  resources,  decreased  or  unfair
competition, conflicts of interest, or unsound bank-
ing practices, but therc is no evidence of any such
possible adverse effect.

16. Upon the basis of the evidence, it is found
that the activities of Aspen Industrial Bank are
so closely related to banking and managing or
controlling banks as to be a proper incident
thercto, and the acquisition of Aspen Industrial
Bank by Colorado National Bankshares, Inc.
should be authorized under Section 4(c)(8) of the
Bank Holding Company Act of 1956, as amended.

Conclusions

Performance by Aspen Industrial Bank of its
activitics as an afliliate of Colorado National
Bankshares, Inc. can be expected to produce
benefits to the public in the form of greater
convenience, increased competition, and gaing
in cfliciency.

Accordingly, it is rccommended that the Ap-
plication of Colorado National Bankshares, Inc.
be granted.

(Signed) Jonn B. POINDEXTER,
Hearing Uxaminer,

BOATMEN'S BANCSHARES, INC.,
ST. LOUIS, MISSOURI

ORDER APPROVING ACQUISITION OF
WiiaMs, Kurrus anD Co.

Boatmen's Bancshares, Inc., St. Louis, Mis-
souri, a bank holding company within the mcan-
ing of the Bank Holding Company Act of 1956, as
amended, has applied for the Board's approval,
under section 4(¢)(8) of the Act and § 225.4(b)(2)
of the Board’s Regulation Y, to acquire all of the
voting shares of Williams, Kurrus and Co. (**Com-
pany’’), St. Louis Missouri. Notice of the ap-
plication affording opportunity for interested
persons  to submit comments and  views has
cxpired and all reccived have been considered,
including thosc presented orally and in writing
in connection with a Board hearing on November
8, 1971, pertaining to mortgage banking in gen-
eral, and this application in particular.

The operation by a bank holding company of a

mortgage company is an activity that the Board
has previously determined to be closely related
to the business of banking (12 CER 225.4(a)(1)).
A bank holding company may acquire a company
engaged in this activity in accordance with the
procedures the Board has cstablished pursuant
to § 4(c)(R) of the Act.

Applicant is the sixth largest bank holding
company in Missouri. Applicant’s principal sub-
sidiary, Boatmen’s National Bank of St. Louis
(deposits of $295.3 million),' is the sixth largest
bank in Missouri and is the third largest bank in
the St. Louis Standard Metropolitan Statistical
Arca (“*SMSA’") where the bank holds 4.9 per
cent of deposits. In the St Louis SMSA Ap-
plicant also controls three other banks with com-
bined deposits of $54 million. Applicant’s com-
mercial bank subsidiaries originate and service
a limited number of long-term mortgage loans
and interim construction loans exclusively for
their own accounts. During 1970, Applicant’s
banks originated 20 loans on income producing
propertics  which totalled $3.8 million. None
of Applicant’s banks service mortgage portfolios
for institutional investors.

Company is a mortgage banking firm specializ-
ing in the origination and servicing of com-
mercial and industrial mortgage loans for the
accounts of long-term investors. It does no mort-
gage financing on new onc-four family residences.
nor does it normally warehouse loans. On the
basis of its mortgage scrvicing portfolio of $106
miltion,? Company ranks fifth among mortgage
companics located in the St. Louis area, and 192nd
in the nation. Five mortgage loans (totaling $16.2
million) on income producing property were
originated by Company during its last fiscal ycar
ending March 1971, The record herein evidences
that neither  Applicant nor Company have a
significant sharc of the market in mortgage lending
on income producing properties—the only product
market in which they compete. On this basis,
consummation of the proposed acquisition would
have only a slightly adverse effect on existing
competition, Company’s limited capital resources
limit its potential as a compectitor to Applicant
in cither the construction loan market or the market
for permanent loans on one-four family residences.

It is anticipated that Company's affiliation with
Applicant will enable Company to compete more
cffectively with the two largest mortgage banking

'Deposit data as of June 1971,
2Data as of June 30, 1971,
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firms in the St. Louis SMSA, both of which are
affiliated with banks. Company will also be able
to broaden the range of its mortgage banking
services through access to the resources of Ap-
plicant, and thus offer better services to the public.
On balance, the Board concludes that the public
benefits factors the Board is required to consider
under section 4(¢)(8) outweigh any possible ad-
verse cffects that might result from the proposed
acquisition,

In addition to its mortgage loan and scrvicing
activity, Company is cngaged and proposes to
continue to engage in real estate brokerage. Real
estate brokerage is not an activity that the Board
has determined to be so closcly related to banking
or managing or controlling banks as to be a proper
incident thereto. Nor has Applicant demonstrated
to the Board's satisfaction that Applicant’s ac-
tivities in the real cstate brokerage field are so
closely related to banking or managing or con-
trolling banks as to be a proper incident thercto,
Accordingly, in the Board’s judgment, approval
of the application herein is appropriate only on
condition that Company terminates its real cstate
brokcrage activities.

Based on the record herein, the application is
approved on condition that Company terminates
its real cstate brokerage activities. This approval
is subject further to the Board’s authority to re-
quire reports by, and make cxaminations of, hold-
ing companies and their subsidjarics and to re-
quire such maodification or termination of the
activities of a holding company or any of its sub-
sidiaries as the Board finds necessary to assure
compliance with the provisions and purposes
of the Act and the Board’s regulations and orders
issued thereunder, or to prevent evasion thereof.

By order of the Board of Governors, March 23,
1972.

Voting for this action: Chairman Burns and Governors
Robertson, Daanc, Maisel. Brimmer, and Shechan. Absent
and not voting: Governor Mitchell.

(Signed) TYNAN SMITH,

|SEAL] Secretary of the Board.

UB FINANCIAL CORP.,
PHOENIX, ARIZONA

ORDER APPROVING RETENTION OF H. S.
PickriLL COMPANY

UB Financial Corp., Phoenix, Arizona, a bank
holding company within the mcaning of the Bank
Holding Company Act of 1956, as amended, has
applicd for the Board's approval under § 4(c)(8)

of the Act and § 225.4(b)(2) of the Board’s Regu-
lation Y to retain all of the voting shares of H., S.
Pickrell Company, Phocnix, Arizona, Said sharcs
were purchased by Applicant in May 1970, and
under the provisions of § 4(a)(2) of the Act may
not be retained beyond December 31, 1980, with-
out prior Board approval. Notice of the applica-
tion affording opportunity for interested persons
to submit comments and views was duly published.
Time (or filing comments and views has cxpired
and none have been received.

Applicant owns the United Bank of Arizona
(**‘Bank™), Phoenix, the sixth largest bank in
Arizona. Bank’s total deposits of $130.6 million
represent 3.4 per cent of all commercial bank
deposits in the State.! Bank is engaged in the
business of originating mortgage loans for its
own account, consisting primarily of conven-
tional residential mortgages and shorter-term
commercial mortgages. In 1970, Bank originated
$231 thousand in conventional single family
residential loans, and $3.7 million in commercial
real estate loans. Its mortgages scrvicing port-
folio of $12.7 million represented the total volume
of real estate loans serviced for its own account.
Bank does not service loans for others,

H. S. Pickrell Company is cngaged in the
business of originating and servicing mortgage
loans through its head office in Phoenix and one
branch located in Tucson, Arizona. In 1969, its
Jast full year of operation as an independent mori-
gage company, it originated $10.5 million in
residential mortgages (all FHA or VA loans). In
1970, this volume incrcased to $14.6 million.
Its commercial loan originations have fluctuated
between $8.1 million in 1968; $3.6 million in
1969; and $17 million in 1970. H. S. Pickrell
Company's total mortgage originations in the
Phoenix areca in 1970 accounted for 3.2 per cent
of all mortgages recorded in the Phoenix market,
while those of Applicant accounted for less than
0.4 per cent. Based upon a mortgage servicing
portfolio of $125 million,? H. S. Pickrell Com-
pany ranks as the 167th largest mortgage banking
company in the country.

The Board concludes that Applicant’s proposed
retention of H. S. Pickrell Company would have
no adverse cffects on competition, as ncither in-
stitution has more than a minor share of the mort-
gage banking business in any local market in

tDeposit duta as of June 30, 1971,

2Servicing portfolio as of June 30, 1971,
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Arizona, or in the State as a whole. Nor is there
anything in the record to indicate that the proposed
retention would lead to an undue concentration
of resources, conflicts of interests. or unsound
banking practices. To the contrary, it appears
that the public would benefit from the strengthening
of H. S. Pickrell Company through the continu-
ance of its enhanced ability to offer larger lines
of credit 1o its customers, and to compete more
cffectively with the larger financial institutions in
the State. These public benefits clearly outweigh
any possible adverse cffects on competition.

In addition to engaging in the activity of mort-
gage banking, Applicant sccks permission 1o re-
tain H. S. Pickrell Company for the purpose of:
(1) engaging in the purchasc and sale ol land, and
(2) acting as a joint venturer in real estate develop-
ment. It appears that H. S, Pickrell is not cur-
rently engaged in any real estate joint ventures
but in Junc 1971, it purchased 19 acres of land,
which it subscquently subdivided and improved
and has contracted to sell to an independent
builder, Such land development activity was not
then and is not now permissible for bank holding
companics. The Board is ol the opinion that the
activitics of purchasing and selling of land or
participating as a joint venturer in real estate
development arc not so closely related to bank-
ing as to be a proper incident thereto, and that
insofar as the application pertains to these ac-
tivitics, it should be denied.

Based upon the foregoing and other considera-
tions reflected in the record, the application is ap-
proved provided that H. §. Pickrell Company
shall not cngage in the activitics of purchasing
and selling land or participating in real cstate
joint ventures. ‘This approval is subject further
to the Board’s authority to require reports by,
and make examinations of, holding companies
and their subsidiarics and to require such modifi-
cation or termination of the activitics of a hold-
ing company or any of its subsidiarics as the Board
finds necessary to assurc compliance with the
provisions and purposcs of the Act and the Board’s
regulations and orders issued thereunder, or to
prevent evasion thercof.

By order of the Board of Governors, March
28, 1972.

Voting for this action: Chairman Burns and Governors
Robertson, Mitchell, Brimmer, and Shechan. Absent and not
voting: Governors Daane and Maiscl.

(Signed) TYNAN SMiTH.

[SEAL] Secretary of the Board.

ORDER UNDER SECTION 4(d) OF BANK HOLDING
COMPANY ACT

CPC INTERNATIONAL, INC.,
ENGLEWOOD CLIFFS, NEW JERSEY

ORDER APPROVING EXEMPTION OF NONBANKING
ACTIVITIES OF BANK HOL.DING COMPANY

CPC  International, Inc.. Englewood Clifls,
New Jersey, a bank holding company within
the meaning of the Bank Holding Company Act
of 1956 (12 U.S.C. 1841), by virtue of ownership
of more than 90 per cent of the voting shares of
Argo State Bank, Summit, Hlinois (*‘Bank’’),
has applied to the Board of Governaors, pursuant
to § 4(d) of the Act, for an exemption from the
prohibitions of § 4 (relating to nonbanking ac-
tivitics and acquisitions).

Notice of receipt of the application was pub-
lished in the Federal Register on January §, (972
(37 Federal Register 117). Time for filing com-
ments and views has expired.

Scction 4(d) of the Act pravides that to the ex-
tent such action would not be substantially at
variancc with the purposcs of the Act and sub-
jeet to such conditions as the Board considers
necessary to protect the public interest, the Board
may grant an exemption from the provisions of
§ 4 of the Act to certain one-bank holding com-
panies in order (1) to avoid disrupting business
relationships that have existed over a long period
of years without adversely affecting the banks
or communities involved, or (2) to avoid forced
sales of small locally owned banks to purchasers
not similarly representative of community in-
terests, or (3) to allow retention of banks that are
so small in rclation to the holding company’s
total interests and so small in relation to the bank-
ing market to be served as to minimize the likeli-
hood that the bank’s powers to grant or deny
credit may be influcnced by a desire to further
the holding company’s other interests.

The Board has considered the application and
all comments received in the light of the factors
sct forth in § 4(d) of the Act and finds that:

CPC International is a diversified multinational
manufacturing company with asscts in excess of $1
billion. Applicant’s largest plant, currently em-
ploying 2,800 pcople, has been located in Bed-
ford Park, a community adjoining Summit,
IHlinois, since the beginning of the century. The
reccord shows that predecessors of Applicant be-
gan acquiring shares of Bank's common stock,
and below standard investments from Bank’s
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portfolio in 1931, in a successful effort to prevent
Bank from failing; at that time, Bank was the
only Banking organization in Summit and, ap-
parently becausc over |,000 employees of Ap-
plicant were depositors of Bank, Applicant de-
cided to assist Bank in overcoming its problems.
Continued purchases resulted in Applicant’s be-
coming the majority shareholder shortly there-
after. An ownership interest in excess of 90 per
cent was attained by 1936 and has been maintained
to the present date. It appears that Bank is well
managed and in sound financial condition and the
record contains nothing to suggest that Applicant
has abused its relationship with Bank or misused
Bank’s services for the benefit of Applicant's
other interests. There is no reason to believe that
permitting this relationship to continue indefinitely
will adversely affect the Bank or the communities
involved.

Bank’s total assets ($30 million) at ycar-end
1970 were about 3 per cent of Applicant’s con-
solidated assets and Bank’s earnings represent less
than | per cent of Applicant’s 1970 net income.
It appears that CPC has never borrowed from
Bank and there has been no preferential treatment
of CPC's suppliers; and the small size of Bank
in relation to the credit needs of CPC makes it
unlikely that CPC would use Bank unfairly to
further other interests of CPC. Summit is economi-

cally a part of the Chicago metropolitan arca.
Bank competes with the many other banks in the
Chicago banking market and controls (0.1 per cent
of the total deposits in that market as of June 30,
1971.

Based on the foregoing and other considera-
tions reflected in the record, the Board has con-
cluded, pursuant to § 4(d)(1), that an cxemp-
tion is warranted to avoid disrupting a business
rclationship that has existed over a long period
of years without adversely aftecting the banks or
communities involved; and pursuant to § 4(d)(3),
that Bank is so small in rclation to the total in-
terests of Applicant and so small in relation to
the banking market served by Bank as to minimize
the likelihood that Bank's powers to grant or
deny credit may be influenced by a desire to
further CPC’s other interests. Accordingly, an
exemption is granted; provided, however, that
this determination is subject to revocation if the
facts upon which it is based change in any matcerial
respect.

By order of the Board of Governors, March
23, 1972,

Voting for this action: Chairman Burns and Governors
Robertson, Daane, Maisel, Brimmer, and Shechan. Absenmt
and not voting: Governor Mitchell,

(Signed) TYNAN SMITH,

[SEAL] Secretary of the Board.



Announcements

CHANGE IN BOARD STAFF

Charles L. Marinaccio has been appointed an
Adviser in the Division of Supervision and
Regulation cflective April 3, 1972, A grad-
uate with honors of the George Washington
University Law School, Mr. Marinaccio was
with the U.S. Department of Justice before
joining the Board's staff in 1969,

RESIGNATION OF DIRECTOR

D. Ben Kleinpeter, who had served since Jan-
uary |, 1970, as a Board-appointed dircctor
of the New Orleans Branch of the Federal Re-
serve Bank of Atlanta, resigned on April |,
1972.

CRITERIA FOR OTC MARGIN STOCKS

The Board of Governors, on April 11, 1972,
issued the criteria that over-the-counter (OTC)
stocks must continue to meet in order to remain on
its List of OTC Margin Stocks. The approximately
430 stocks now on the list are subject w0 mart-
gin requirements.

The Board's action, cffective May 15, mcans
that margin stocks failing to meet the criteria
will be removed from the list and will not be
subject to the Board's margin requirements,

Federal Reserve margin requirements set the
minimum down payment that must be made to
purchase margin sccuritics. Under the present
55 per cent requirement, a purchaser is required
to pay 55 per cent of the purchase price of a mar-
gin sccurity and may obtain credit for the remain-
ing 45 per cent.

Margin regulations apply to extensions of
credit by brokers and dealers (Regulation T) and
loans by banks and other lenders (Regulations
U and G, respectively) for the purpose of pur-
chasing or carrying stocks registered on a national
stock cxchange or named in the Board's List of
OTC Margin Stocks. Stocks appcaring on the
list have not been approved, in any way, by the
Board and representation by any person that their
appearance on the list indicates approval by the
Board or is based on approval by any Government
ageney is unlawful.

The criteria employed in selecting OTC stocks
for inclusion on the list were announced on July
9, 1969. The delisting criteria are substantially
the same as those proposed by the Board on Feb-
ruary 28, 1972,

PUBLICATION OF ANNUAL REPORT

The Filty-Eighth Annual Report of the Board of
Governors of the Federal Reserve System, cov-
ering operations for the calendar year 1971, is
available for distribution. Copies may be ob-
taincd upon request to  Publications  Services,
Division of Administrative Services, Board of
Governors of the Federal Reserve System, Wash-
ington, [D.C. 20551.

ADMISSION OF STATE BANK TO MEMBERSHIP
IN THE FEDERAL RESERVE SYSTEM

The following bank was admitted to membership
in the Federal Reserve System during the period
March 16, 1972, through April 15, 1972;
Montana

Malta ............... First Security Bank of Malta
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National Summary of Business Conditions

Released for publication April 14

Industrial production expanded further in March.
Nonfarm payroll employment and retail sales also
increased but the unemployment ratc was higher
as the labor foree increased sharply. Wholcsale
prices were little changed on average. Commercial
bank credit, the moncy stock, and time and savings
deposits  rose.  Between mid-March and mid-
April, yiclds declined on short-term U.S. Govern-
ment sccuritics but moved up in most other secur-
ity markets.

INDUSTRIAL PRODUCTION

Industrial production at 109.6 per cent (1967 = 100)
in March was 0.6 per cent above the February index
of 108.9 per cent. The March index was 4 per cent
above a year carlier but still 2 per cent below the
1969 high. Gains were moderate in consumer
goods and fairly rapid in business cquipment and
matcrials.

Among consumer goods, output of carpeting,
household furniture, and consumer staples in-
creased further while production of household
appliances was off slightly from the advanced
February level and auto assemblics declined a little
in March to an annual rate of 8 3 million units. In
the matcrials group, production of steel, textiles,
and paper increased. Output of construction prod-
ucts alsorosc.
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EMPLOYMENT

Nonfarm payroll employment increased substan-
tially in March with gains widespread among major
industry groups. The average workweek of manu-
facturing production workers was little changed
at close to the highest level in over 2 years. The
uncmploymnent rate rose to 5.9 per cent from 5.7
in Fcbruary, as large employment gains were ¢x-
ceeded by an unusually sharp rise in the civilian
fabor force.

RETAILSALES

The value of retail sales in March rose 2.5 per cent
from the upward revised February level and was
about 8 per cent above a year earlier, according to
the advance report. Sales at durable goods stores
increased 4.5 per cent from February and sales at
nondurable goods stores were up 1.5 per cent.

WHOLESALE AND CONSUMER PRICES

The wholesale price index, seasonally adjusted,
rose 0.1 per cent between February and March. In-
dustrial commodities increased 0.3 per cent, in
large part as a result of higher prices for metals,
hides, lumber and plywood, and paper products.
Prices of farm and food products fell 0.3 per cent
as marked declines were reported for livestock,
meat, and fresh vegetables.

BANK CREDIT,DEPOSITS, AND RESERVES
Commercial bank credit, adjusted for transfers of
loans between banks and their afliliates, increased
substantially further in March—rising at an annual
rate of about L8 per cent, somewhat more rapidly
than in February. Loan expansion was substantial
in March with business loans incrcasing at about
the strengthened rate of a month earlier. Holdings
of both U.8. Treasury sccuritics and municipal
issues also cxpanded sharply with most of the
growth in the short-term area,

The narrowly-defined money stock increased
at an annual rate of 12.5 per cent in March, the
same as the rapid February rate and well above the
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slow pacc of January and the second half of 1971.
Total time and savings deposits increased at an
annual rate of about 8 per cent, considerably less
rapidly than in February, Expansion in consumer-
type time and savings deposits slowed further and
large negotiable CD's outstanding declined.

Free reserves of member banks averaged about
$75 million over the 5 weeks ending March 29
compared with $160 million in February, Member
bank borrowings increased and cxcess rescerves
declined somewhat.

SECURITYMARKETS
Treasury bill rates in mid-April averaged from
about 10 basis points lower to 25 basis points

higher than in mid-March, with the increases on
the longer maturitics. The 3-month hill was bid at
about 3.85 per cent in the middle of April, com-
pared with around 3.90 per cent a month earlier.
Yiclds on U.S. Government notes and bonds rose
by some 10 to 30 basis points over the same period.

From mid-March to carly April yields on new
corporate  sccuritics increased, while yields on
seasoncd sccuritics remained steady on balance.
During the same period, interest rates on tax-
cxempt sccurities also rose.

Common stock prices rose over the period on
active trading.
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52 Real estate credit

56 Consumer credit

2> r>r>r>
&
~

Continued on next page
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60
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70
72
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74
75
76
77
78
93
94
g5
96
97
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U.S. STATISTICS—Continued

Industrial production

Business activity

Construction

Labor force, employment, and earnings
Consumer prices

Wholesale prices

National product and income

Flow of funds

INTERNATIONAL STATISTICS:

U.S. balance of payments

Foreign trade

U.S. gold transactions

U.S. reserve assets; position in the IMF

International capital transactions of the United States
Foreign exchange rates

Money rates in foreign countries

Arbitrage on Treasury bills

Gold reserves of central banks and governments
Gold production

TABLES PUBLISHED PERIODICALLY:

Number of banks and branches in operation on
December 31, 1971

INDEX TO STATISTICAL TABLES




A

Guide to Tabular Presentation

SYMBOLS AND ABBREVIATIONS

3 Fstimated
¢ Corrected
P Preliminary
¥ Revised
p Revised preliminary
1, II,
HI, IV Quarters
n.c.c. Not clsewhere classitied
AR, Annual rate
S.A. Monthly (or quarterly) figures adjusted for
scasonal variation
GENERAL INFORMATION

Minus signs are used to indicate (1) a decrease, (2) a
negative figure, or (3) an outflow,

A heavy vertical rule is used in the following in-
stances: (1) to the right (to the left) of a total when the
components shown to the right (left) of it add to that
total (totals separated by ordinary rules include more
components than those shown), (2) to the right (1o the
Ieft) of items that are not part of a balance sheet, (3) tothe
left of memorandum items.

“U.8. Govt. sccurities' may include guaranteed
issues of U.S. Govt. agencies (the flow of funds figures

N.S.A. Monthly (or quarterly) figures not adjusted
for scasonal variation

ncC Individuals, partnerships, and corporations

SMSA  Standard metropolitan statistical arca

A Assets

l. Liabilitics

S Sources of funds

U Uses of funds

*

Amounts insignificant in terms of the par-
ticular unit (¢.g., less than 500,000 when
the unit is millions)

(1) Zero, (2) no figure to be expected, or
(3) figure delayed

also include not fully guaranteed issues) as well as direct
obligations of the Treasury, **State and local govt.'" also
includes municipalities, special districts, and other politi-
al subdivisions.

In some of the tables details do not add to totals because
of rounding.

The footnotes labeled Nore (which always appear
last) provide (1) the source or sources of data that do
not originate in the System; (2) notice when figures are
estimates; and (3) information on other characteristics
of the data.

TABLES PUBLISHED QUARTERLY, SEMIANNUALLY, OR ANNUALLY,

WITH LATEST BULLETIN REFERENCE

Quarterly Issue Puge
Flow of funds ... .. Mar. 1972 AT2-AT39
Semiannially
Hanking oftices:
Analysis of changes in number ... Feb, 1972 A-U8
On, and not on, Federal Reserve
Par List, mumher . .. Feh. 1972 A-99
Annunlly
Bunk holding companies:
Listof, Dec. 31,1970, . ... June {4971 A-HHO
Banking oftices ad deposits of
proup banks, Dec. 31,1970, .. Aug. 1971 A-98
Bunking und monetary stalistics:
9T . Feb Y72 A-100--A- 100
Mar 1972 A9K - A-LTO

Annually  Continued Issue Page
Hanks and branches, number.
by class and State.......... Apr. 1972 A-OR. A-9Y

Flow of funds:
Assets and liahilities:

Statistical Releases
LIST PUBLISHED SEMIANNUALLY, WITH LATEST BULLETIN REFERENCE

Anticapated schedule ol releise dates for indis dual refeases.. . L

195970 Mar. 1971 A-7H10- A-T1.21
1970 dada (revised) ..o L June 1971 AT1.2 ATI3
Flows:
1966-70 . Mar. 1971 A0 ALY
1970 selected data (revised) ... June 1971 A0 AT
Income and expenses:
Federal Reserve Runks. ... ... ... Feb, 1972 A-96 -A-97
Insured commercial banks. .. June 1971 AV4 A8
Member bunks:
Calendar year........ .o oo June 1971 A0 A-10)
Income ratios . dune 197) A-L04 A-109
Operating rabos......... L Juty 1971 A-L00 A-108
Stock market credit ... L Feb 1972 A-102- -A-103
Iasae Page
v Dees 197 A-TOY



BANK RESERVES AND RELATED ITEMS n APRIL 1972
MEMBER BANK RESERVES, FEDERAL RESERVE BANK CREDIT, AND RELATED ITEMS

(In millions of dolars)

Period or date

Averages of daily figires

1939—Decoevonnee.. s
1941 —1ec. .
1945—Dec.oooviev i
1950—DeCeesvniiieninnsss

[DTAVES 5 T N “
1965—Dec. Vi
1967—Dec,
1968—Dee.
1969Y—Dec.
1970—IXec, .o ovv v

1971 —Mar.

Week ending—-
1970 Dee. fooooiin,
8

1972- Jan.

Mar. ool

150 .
220
e

U.S, CGovt, securities !

Held
under
Hougiit repur-
Total out- chase
right Agree-
ment
2,510 2,510 ........ .
2,219 P21 N
23,708 23,708 |.oovnnnnn.
20,345 20,336 9
27,248 27,170 78
40,885 40,772 13
48,891 44,810 a1l
52,52 52,454 5
57,500 37,295 205
61,688 ol 3o Rk
62,719 62,381 3R
63,371 63,153 218
64,714 64,368 346
64,642 64,574 [4.]
66,001 65,652 kLD
66,324 66,143 181
67,106 66,794 312
67,690 67,488 202
08,052 67,655 307
69,158 64,868 200
70,687 70,300 sy
69,900 6Y,862 104
69,273 69,133 140
68,970 68,481 489
68,941 68,822 119
68,701 6B, 761 |,
68,958 08,863 9s
69,514 68,938 576
70,654 o,517 1,14l
70,712 70,211 501
71,130 70,560 570
70,561 70,561 §...... ...
70,364 70,364 {..........
70,002 70,002 }....... ..
70,692 70,261 411
70,326 70,326 ...
68,622 68,622 1..........
68,772 68,772 )..........
9,110 68,813 247
69,095 081 ....... .
69,744 69,615 129
70,202 670,202 ). ...
68,425 |n 76K 425 ... .. ...
70,754 o 70,065 689
70,275 6 69,689 586
70,514 670,361 157
71,451 670,561 890
70,561 670,561 p.o.o.
70,195 | 070,195 |..........
6,995 | v au00s ] ...,
71,928 70,623 1,305
69,019 LRIV IS TD I IR
68,872 68 T2 ...
08,772 o 68,772 ...
08,802 o 6HHO2 |...... .. ..
69,395 069,395 ...,
70,689 64, THS uQ4

IFuctors supplying reserve funds

Reserve Bank credit outstanding

Loans Float 2
8 83

) 170
kLY 652
142 1117
94 I,6065
490 2,349
238 2,030
765 3,251
1,086 3,235
121 3,570
319 2,671
148 3,047
330 2,704
453 2,690
820 3,001
804 2,572
501 2,974
360 3,122
407 3,129
107 3,905
20 3,405
33 2,959
94 2,966
705 31,027
59 3,090
25 3,473
141 4,444
216 4,644
57 4,260
17 3,594
14 3,353
12 3,024
16 2,791
42 2,759
18 2,693
14 3,020
67 3,447
103 2,885
13 2,922
115 3,274
155 2,728
15 J,884
[ 2,718
255 3,094
44 4,254
17 3,103
24 3,156
14 2,843
25 2,749
176 2,528
28 2,953
18 2,610
59 2,794
703 2.718
28 3,626
732 3,047
1,030 2,620

Other
R

assels 3

459
893
927
98K
1,096

1,078
1125
1,181
1224

1,279
1,307
1,150

574

662
707
749
™7
850

1,280
656
R78

1,099
1,179
1,223
1,201

1,311
1,357
611
641

707
749
790
843
897

Total 4

24,
21,606

29,060
43,453
51,268
56,610
64, 100
06,708

66,691
67,747
68,926
GR,834
71,052
70,749
71,568
72,349
720694
74,255

75,415
73,994
73,199

73,669
73,047
73,245
74,621
75627

76,258
757502
75,433
74,902

74,526
74,180
74,667
74,000

72,863

73,456
71,8058
75,124

75,791
74,951
75,998
74,760

74,353
74,124
75.063
72,951

72,495
73,005
73,303
74,086
75,405

Gold
stock

10,132
10,132
10,132
10,132

10,132
10,132

Spectil
Drawing
Rights
certificato
account

400
400

400
400
400
400

400

400
400

400
400

400
400

Treas-
ury
cur-
rency
out-
stirned-
ing

7,634

7,626
7,634
7,649
7,658

7,712
7.7
7,793
7,811

1-0F DOICS See opposite puge,



APRIL 1972 » BANK RESERVES AND RELATED ITEMS A5
MEMBER BANK RESERVES, FEDERAL RESERVE BANK CREDIT, AND RELATED ITEMS—Continued

(In millions of dollars)

Cur-
rency
in
cir-
cula-
tion

60,201
59681
60,137

59,696
50,871
60,222
60,257
60,175

59,795
60, 368

60,992
60,656
60,053
59,602

59,554
500838
59,848
591905

59,794
60,215
60,392
60,321
60,438

Treas-
ury
cash

hold-
ings

Deposits, other

Fnctors absorhing rescrve funds

thun member bank
reserves,

Treas-
ury

with I*,R. Banks

For-
eign

Other?2

Other
ac-
counts?

Other
L.R.
}ii
bilities

and
cupitald

2,269
2,317
2,169
2,191
2,263

2,344
21204
2,33

2,299
2,360
2.146

With
F.R,
Banks

25500
25,653

26,955
26,374
26,573

25,783
25,151
25,246
25,785
26,081

27,008
26,784
27,694
26,695

26,576
26,030
26,593
26,702

26,187
26,012
26,448
26,581
26,947

25,650
25,525
27,746

26,279

25,996
26,099
26, 541
26,912
28,418

Member bank
reserves

Cur-
rency
and
coind

5,548
5,368

5,492
5,592
51007
5.366
5,343

5,746
6,009
5,971
5,897

5,859
5.962
5664
512t

Totul

29,265
29,686

31,275
30,743
3,183
3151
31,924

2,814
32,793
33,665
32,592

32,435
31,802
12,257
31,823

3,614
31,465
32,108
31,602
32,253

1,510
0,952
33,143

31,976
I AT
13,414
11,453

33,724

Period or date

Avorages of daily tigures

ciereeenese..1939—Dec.
..... veeaner el 1941—Dec,
N 1945—1)cc.
Ceeeere e 1950—Dec.

e 1960—Dec.
........... e 1965—Dec,
............... 1967 -~—0)ec,
. 1968—Dee,
. L1969 —1Dec,
............... 1970—0Dec.

.................. Mur., 1
et i e 8
....................... 15
P 22r
....................... 29»
Eund of month
................ 1972 --Jan,
..................... Feb,
..................... Mar.»
Wednesday
....... e 9722—Jan, S
. oeld2

. 19
.................. .20
.................. Jeb, 2
................... )
................... ol 16
................... 23
.................. Mar. 1»
................... .. 2
....................... 150
....................... 22»
....................... 29

! Includes 'ederal Agency issues held under repurchase agreements as
of Dec, 1, 1966 and Federal Agency issues bought outright us ol Sept. 29,

1971,

¢ Beginning with 1960 reflects a minor change in concept; see Feb.
1961 Buiiirin, p, 164.
, 4 Beginning Apr, 16, 1969, “Other 1°.R. assels” and “Other IR,
liabilities and capilal” are shown sc
netted together and reported as *Other
4 Includes industrial loans and ucceptances, until Aug, 21, 1959, when
industrial loan program was discontinued, For hoklings of acceptances

paiately; formerly, they were
F.R, accounts.’

pledged with F.R. Ranks.

on Wed. and end-of-month dates, see tables on I,R. Banks on following
pages, See ulso note 2,

S Part allowed us reserves Dee, 1, 1959 Noy, 23, 1960; ull allowed
thereafter, Beginning with Jan. 1903, figures are estimated except for
weekly averages. Beginning Sept, 12, 1968, amount is based on close-
al-business fipures for reserve period 2 weeks previous to report date.

6 Includes securities loaned —fully secured by U.S. Govt, securitics

7 Reflects sceurities sokd, and scheduled to be bought back, under
matched sale/purchase transactions,
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RESERVES

(In millions ol dollars)

AND BORROWINGS OF MEMBER BANKS

Period

1939—Dec.. .. ..
1941—Dec.. .. ..

1945—-Dec.. ...
1950—Dec.. . ...
1960—Dec.. .. ..
1965—-Dcc.. .. ..
1967—Decc, . .00
1968 --Dec.... ..
1969—Dec.. ...
1970—Dec.. .. ..
1971-—Mar.,....
Apr.. . ...
May.....
June. . ...
July......
Aug.. ...,
Sept.. ...
Ocleaan. .
Nov., . ....
| § TUCA
WR2—Jun.... ..
Feboooo..
Mar.». ...
Week ending—
1971 -Mar. 3.
10..
17..
24,
M
Aug. 4..
1.,
(L
25..
Sept. 1.,
8.,
15..
22,,
29,,
Oct, 6.,
13..
20. .
27..
Nov. ..
10..
17..
24,
Dee. 1.,
8.,
15..
22..
2y,
1972- -Jan. 3.
12..
19
26..
Feb, 2.,
9,,
16, .
23..
Mar., .,
8..
5.,
220,
298,

Total
held

11,473
12,812
16,027
17,391

19,283
22,719
25,260
271221
28,03
29265

29,6806
29,885
30,419
30,02}

12,465
31,922
31,938

29,542

29,482
29,940,

30,894

30,519
30,855
30,851

30,716

31,275
30,743
3153
31151
31,924

32,814
321793
31,665
32,592

32,435
31,892
32,257
31,823

M,614
31,465
32,108
3,602
32,25)

All member banks

Reserves

27
23,

29,

i,
a,

29,
29,

30,
o,
30,
30,

30,
10,

3,
30,
30,

3,
il

12,
3,
N,
12,

32,
i1,
3,
i,

3,

Re-
guired!

774
9913

487

164
32,692

798
680

414
S64

460
0
381
020

195
650

570
9R4
572

180
610

502
688
447
400

190
842
946
643

943

206
207
263
168

173
124
249

170
82
263
Oof
176

434
27
224
91

124
205
247
.61
341

214
49
210
51

196

10
188
144

590
143
204
29
314

312

Bor-

R,
Banks

scrves

JwT x

LAt tata e
ST XTDEA

25

6,200
6,055
6,369
5,766

5,936
5,733
6.078
5,680

New York City

Reserves

Re-
quired |

3,012
4,153
4,070
4,616

3,658
4,260
5,014
5,057

Hor-
row-
ings
at
Fxcess | F.R,
Banks
2,611
989
48
125
29 19
41 i
18 40
100 230
56 259
34 25
-6 5
46 113
-37 90
—25 86
53 164
9t 38
1 67
36 107
25 RE]
Bf....
-32
58

561..

103 ..

94

Reserve city banks

Free
Te-
serves

City of Chicago

Reserves

Re-
quired!

60l

1,399
1,423

Excess

i
—X Ny —T

Bor-
row-
ings
it
F.R.
Runks

Free
re-
serves

-0

For notes see opposite page.



APRIL 1972 © BANK RESERVES AND RELATED ITEMS A 7
RESERVES AND BORROWINGS OF MEMBER BANKS—Continued

(In millions of dollars)

Other rescrve city banks Country banks I
Reserves ; Reserves i
Horrow- : Borrow- Period
ings at Free | ings at Free
TR, reserves LR, reserves
. Banks Tot: Banks
jh‘e){?ll Required!| Fxcess lhgll;il Required | Excess
1,140 1,953 LI |ooonnts 1,188 1,508 847 671 3 (73 I ++ 01939 - Dec.
4,317 3,014 1,303 i 1,302 2,210 1,406 804 4 800 |........... 1941 —-Dec,
6,394 5,976 418 96 322 4,576 3,566 1,011 46 965 ... «.1945—Dec,
6,689 6,458 232 50 182 4,761 4,099 663 29 634 oo . 1950—0Dec.
7,950 7,851 100 20 RO 6,689 6,006 623 40 58} [...... Veseneos 0960 —Dec,
9,056 3,989 67 228 -6l 3,219 7,889 330 92 238 . 1965—1ec,
10,081 10,03t 50 105 55 8,901 8,634 267 80 (.7 S v 1967-~1cc.
10,990 10,900 920 270 - 1RO 9,475 9,625 250 180 70 o 1968 Dec,
10,970 10,964 6 479 --473 10,135 10,158 177 a2l - 144 L1969 —Dee,
11,548 1,506 42 264 - 222 10,765 10,576 189, 28 161 . 1970 e,
11,732 11,651 81 2316 - 155 10,915 10,749 166 - 16 150 .. 1971-~Mar.
11,754 11,789 --35 Lty —--t54 11,049 10,875 174 10 164 Jooinuien i Apr.
11,923 11,832 91 136 - 45 11,223 11,063 160 68 92 | Muy
11,743 11,735 R 181 -173 11,256 11,078 178 161 | A June
11,939 11,929 10 441 ~-431 11,472 11,294 178 265 ~BT e July
11,871 11,88} 212 425 -437 11,474 11,324 150 208 B L T Aug.
12,115 12,077 kL 38 - 280 11,587 11,422 165 141 24 foL e Sept.
12,069 12,050 19 163 - 144 11,688 11,528 160 115 45 | e Oct,
12,106 12,041 065 177 112 11,795 1,641 ! 154 10l Sy e Nov,
12,198 12,233 - As 22 - 57 11,931 11,757 174 43 132 | Dec.
12,954 12,941 13 | 13 12,342 12,184 161 20 [ 1972 Jan,
12,578 12,573 h 12 -7 12,123 11,976 147 16 M | Feb.
12,584 12,534 50 9 41 12,104 11,4951 153 15 T »Mac,?
Week ending: -
11,633 Il,655 -22 242 - 264 10,939 10,747 192 16 170 (.. oo, 1971 -Mar. 3
11,537 1,572 S5 244 --279 10,917 10,726 191 13 )7 0
1,774 11,724 50 244 181 10,881 10,717 164 13 IS
11,567 11,603 - 46 245 - 291 10,897 10,767 130 15 Ak
t1,752 11,694 58 221 -i63 10,951 10,777 174 22 15
12,094 11,973 121 129 — 308 11,572 11,376 196 292
11,856 11,898 -42 RYA] —417 11,430 11,278 t5S 208
11,883 11,901 -4 545 ~ 563 11,490 11,320 170 261
11,798 11,788 10 372 362 it,470 11,327 143 132
11,935 11,806 19 404 —365 1,507 11,339 168 185
12,182 12,138 44 SKH 544 i,526 11,330 196 173
12,140 12,098 42 324 ~-282 11,508 11,368 140 130 -
11,937 12,013 76 146 222 It,544 11,417 127 Lt ]
12,138 12,080 55 231 176 11,703 11,549 154 157 l
12,165 12,117 L AL - 70 {1,742 1,560 174 102
12,011 12,092 --Hl 234 318 1,610 11,436 174 o8 !
12,18) 12110 73 194 121 11,651 11,512 139 99
11,876 11,933 57 129 186 11,082 11,568 14 97
12,073 11,976 97 [[15) -8 1,772 11,563 209 11
11,967 12,050 X 47 130 {1,648 1,57 131 54
12,172 12,139 1 174 141 11,848 11,651 197 49
b,ue7 11,973 -0 201 - 207 11,802 11,705 97 140 i
12,181 12,025 156 282 <126 I1,055 11,736 21y 154 |
11,932 11,992 —60 15 - 75 11,7484 11,638 146 44
12,156 12,009 ST 57 11,819 i1,042 117 25
12,180 12,254 -74 2 - OH 11,853 11,748 108 24
12,521 12,453 o8 s8¢ 1 12,009 15,913 186 6
12,871 12,819 52 53| 12,223 12,037 180 57
12,898 12,927 29 29 0 12,271 12,071 200 17
13,309 13,327 - 18 18 12,461 12,290 [Nl 14
12,932 12,837 95 95 12,419 12,256 163 12
12,686 12,688 2 -2 12,353 12,171 182 10 166
12,577 12,567 I oo 10 12,143 12,005 [R1) 20 i ns
12,602 12,636 - M | s 12,127 11,949 178 17 lol
12,583 12,537 4h | 46 12,101 11,940 16t ! [ 147
| '
12,464 12,492 -28 57T -85 12,096 1,936 | 160 ! 10 150
12,396 12,384 12 |0 12 11,985 11,828 157 ¢ 4 153
12,605 12,554 51 2 49 (2,048 11,886 { 162 o 151
12,524 12,539 --15 9 -24 0 12,069 11,980 89 7 | §2
12,690 12,611 7 Ry I S8 12,215 12,007 148 26 | 122
i 1 !
1 Beginning Scpt. 12, 1968, amount is based on close-of=business fig- Total reserves held: Based on fivures af close o business through Nov,
ures for reserve period 2 weeks previous to report date. 1959 ; thereafter on closing figures for balances with F.R. Banks and open-
ing firures for allowable cushi; see also note 3 1o preceding table.
Nore.—Averages ol daily fisures,  Monthly data are averages ol daily Requrived reserves - Based on deposits as of opening of business each diy.
figures within the calendar month; they are not averages ot the 4 or § Horrawings at F. R, Banks: Based on closing tigures,

weeks ending on Wed, that fall within the month,  Beginning with Jan.
1964, reserves arc extimated except for weekly averages.
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MAJOR RESERVE CITY BANKS o APRIL 1972

BASIC RESERVE POSITION, AND FEDERAL FUNDS AND RELATED TRANSACTIONS

(In millions of dollars, except as noted)

Basic reserve position
Less—- Net.--
Reporting banks - . - .
and N
week ending-— I-xeess ot .
re- Lar. inter- | gy entus Pcrncrem
servest | rowings | bank gr av
‘l;\:nll({s 'r‘;::ﬁ'!';'l deficit m:luigr'ml
trans. reserves
Total—46 banks
1972—Feb. 2..... 100 |........ 5,897 |--5,797 42.8
9,.... —-23 22 6,885 [- 6,930 51.6
16..... 89 1 6,341 16,253 46.1
3. a8 ... 5,569 |~5,521 41.4
Mar. | I -11 6 6,335 |—6,152 48,1
8..... —1 95 7.282 |=7.377 56.0
15..... 227 00 162 |—6,935 51.6
22,.... -53 99 6,959 [—7.113 51,5
29..... 67 Hy | 5,722 (--3,772 42,9
8 in New York City
1972—Feb. Sy | 2,214 [--2,160 40.6
D - 47 22 3,066 |-3,135 59.4
16.. 124 |........ 3,552 [-13,427 61.9
23 I P 2,980 1-2,984 56.7
Mar. | ~32 | 3.510 [—1.543 69.0
B..... =10 Y5 3.472 |--3.577 9.4
15..... W7 00000000, 3229 |- 3112 59.0
2,.... —32; 41 3,279 1~3.403 65.4
29, 54 91 2,584  —2,625 49.5
38 outside
New York Clty
1972—TFceh, 2.0, 47 1 1,683 }--3,637 44.3
Youn. b2 3 Rid [ —3795 46.6
16,.... B | 2,790 |- 2,826 34.5
23..... S |oeeen. 2,589 (—2,537 31.4
Mar. lo.... 21 6 2,825 '--2.810 34.8
R..... D2 I 3.810 1 —3.800 47.4 ¢
15..... 60 | 3.881 3,823 46.7
22, -22 81 3,680 :--3.710 45.9
2. 14 27, 3.133 [-3.147 ] 38.7
Sin City of Chicago .
1972---Feb. 1,300 .—1,376 104.3
1,510 —1,508 } 114.8
1,406 '—1,415 106. t
_ 1,288 (1,270 | 97.9
Mar., | 10 .. ... 1,386 |--1.396 107.7
8., 8 .. 1,693 |--1,0684 130.6
15..... 6 ...l 1,712 |~1.706 126.5
22, . -5 4 1.666 1.674 128.5
29,.... | -5 14 1.623 11,642 125.8
33 others ! ;
1972--Feb, 2., ' 32 {2,293 §-~2,261 32.8
[ 2 S 2,309 2,286 33.5
16,.... =27 1 1,383 | 1,411 20.5
23..... KR RPN 1,300 | —1,2068 18.7
Mar. ... 31 [ 1,439 [—~1.414 20.9
B.....1 [ P 2,117 {=2,116 il.4
15..... ’ $4 ... ... 2,170 =218 1.0
22, -3 4 2.014 12,036 30.0
... 18 121 1.510 [—-1,504 | 22.0

Interbank Federal funds transactions U{tst:lgilg(\:l.(rs‘llcl:ls.lr:'?lli‘;l“{?e:li;'r‘s
Gross transactions Net transactions
A . . . . Bor-
Total . .
two-way {"ur- S;nlcs L‘:;‘)"’ ';::q ]th
Pur- trans- | chuses | ot net | 00000 from oans
| Sales |actions2| of net | sclling ¢ .
chases buying | banks dealers?
banks
10,686 | 4,788 | 4,108 | 6,578 681 | 1,844 7 1,
11,669 | 4,784 | 45102 | 7,567 683 ] 1639 121 ] 1,518
11,845 5,504 | 3,983 | 7,862 1,52l 1,443 303 1,140
11,458 5,889 4,193 7,265 1,696 1,787 210 1,576
11,347 5.012 3,966 7,381 1,047 2,518 212 2,303
11,925 | 4,644 | 4,003 | 7,922 | 7,282 1,897 200 (—~1,697
12,237 5,075 4,370 7.867 705 1,809 259 1,550
12,050 5.091 4,162 7,888 929 1,995 197 1,799
11,049 5.327 4,032 7,017 1,295 1,676 363 1,314
3,148 934 234 | 2,214 1,397 30 1,366
3,851 785 785 3,066 },332 56 1,276
4,150 798 798 3,55 1,252 60 1,191
3,789 809 809 | 2,980 1,467 52| 1,415
3,916 406 406 35100, 1,714 47 1,668
4,058 586 585 3,472 3,472 1,431 40 |—1,391
4,137 858 857 3279 oo 1,400 74 1,326
4,037 757 757 3279 |l 1,575 46 1,829
3,368 m 777 2,588 |........ 1,279 84 1,194
7,538 3854 ) 3,174 | 4,364 681 448 43 405
7,818 | 3,999 | 337 4,501 683 307 65 242
7,496 | 4,706 | 3,185 | 4,310 1,521 191 242 —52
7,669 5,081 3,385 4,284 1,696 320 158 162
7,431 4,606 3.560 3.871 1.047 800 165 636
7,468 4,058 3.417 | 4,450 3,809 466 160 -- 306
8,101 4,218 3,513 . 588 705 409 186 224
8,014 4.3}4 3,408 4,609 929 420 151 270
7.684 | 4,550 [ 3,255 4,428 1,295 398 278 120
2,078 688 638 1,441 51 110
2,132 622 585 t,547 A7 95
2,107 700 598 1,509 103 ! 89
2,096 808 703 | 1393 105 136
2,167 781 645 1,52 137 240 |........ 240
, 384 692 642 1,742 1,692 274 {.. ... -274
2,357 645 590 1,767 55 250 [........ 250
2,380 715 638 1,742 76 228 |, 228
2,359 736 616 1,744 120 220 [ e e 220
5,459 3,166 2,536 2,924 631 337 43 294
5.686 | 37377 | 2,732 | 2,055 646 213 65 148
5,389 | 4,006 | 2,588 ; 2,801 1,418 102 242 -140
5,573 | 4,273 | 2,682 | 2.892 | 1,591 184 158 26
5,263 3,425 2,915 2,348 910 560 165 398
5.484 3,366 2,775 2,708 2,117 {92 160 32
5.744 3.5713 2,923 2,821 650 159 {86 —-27
5,633 3,619 2.767 2.867 852 192 i51 41
5,124 3,814 | 2.640 | 2,685 1,175 178 278 - 100

! Based upon reserve balances, including all adjustments applicable to
the reporting period. Prior to Sept. 25, 1968, curryover reserve deficiencices,
it uny, were deducted. Excess reserves for later periods are net of all carey-
OVCT reserves.

2 Derived from averages for individual banks for entire week, Figure
for cach bank indicates exient 1o which the bank's weekly average puor-
chases and sales are oflsetting,

3 bederal funds loaned, net funds supplicd to each dealer by clearing

banks, repurchase agreements (purchases of securitics from dealers
subject to resale), or other lending arrangements.

4 Tederal funds borrawed, net funds acquired from each dealer by
clearing binks, reverse repurchase agreements (sales of sccurities to
dealers subject to repurchase), resule agreements, und borrowings sceurcd
by Govt. or other Issues. . . L .

NoTe.-—Weekly averages of daily figures. For description of series
and back data, see Aug, 1964 BULLETIN, pp, 944-74,



APRIL 1972 o F.R. BANK INTEREST RATES
CURRENT RATES

{Per cent per annum)

A9

Loians to member banks
Under Secs, 13 and {3a ! Under Sec. 10(b)?
Federal Reserve Bank
T!}{i‘\trc E":‘ Yffective Previous Pl\}lﬁ(rc ?;' Effective Previous

1977 dute rite 1972 ' date rate
BOSION. v e 41, Dee. 13, 1971 43 5 Dece. 13, 1971 51
New York. oo voiviien vy, 4th Dee. 17, 1971 4% s (yee. t7, 19T si4
Philadelphia. ... 415 Dee. 17, 1971 4y 5 Dyee. 17, 1971 sl
Cleveland, .. oo viviiiii o, 414 Dec. 17, 1971 4% 5 Iee. 17, 1971 sig
Richmond......coooevviviinin, 4y Dec. 24, 1971 4% 5 Dec, 24, 1971 5i4
Atlanta, ,...o.0 . 41 Dee, 23, 1971 4% 5 Dee. 23, 1971 514
Chicago. 41, Pec. 17, 1971 4% 5 ee. 17, 1971 5i4
St. Louis. . 414 Dec, 13, 1971 4% 5 Pec. 13, 1971 sy
Minneapolis 4y, e, 23, 1971 434 5 Dec. 23, 1971 Sij4
Kansas City 4y, Dec, 13, 1971 4% 5 Pyec. 13, 1971 s14
Dallas...... P 415 Iee. 24, 1971 4V 5 Dec. 24, 1971 5V
San Francisco. ..o 414 ec. 13, 1971 4% 5 Dec. 13, 1971 544

Loans to all others under
List par. Sec. 133

Rate on
Mar, 31,
1972

6l
6i4

6% |

Ellective

dite

Dee, 13,
{3ec. 17
17,

23,
EEN
- 24,
e 13,

I7I
24,
e, 23,
17,
13,

1971
ot
1971
1971
1971
1o
1971
1971
197t
971
1971
1971

Previous
rate

6%
G%
0%
6%
6%
6%
6Y
6%
6Y
6%
6Y
6%

1 Digcounts of eligible paper and advances secured by such paper or by
U.S. Govt. abligations or any other obligations cligible for F.R. Bank
purchase. Maximum maturity: 90 days except that discounts of certitin
bankers' acceptances and of agricultural paper muy have maturitics not

2 Advanees secured to the sutisfaction of the R, Hank.

maturity; 4 months,

Maximun

3 Advances to individuals, partnerships, or corporations other than

member banks sceured by direet obligations o,

or obligations fully

over 6 months and 9 months, respectively., guaranteed as to principal and interest by, e US. Govi. ar any
agency thercof, Maximuom maturity: 90 days.
SUMMARY OF EARLIER CHANGES
( Per cent per anaum)
o Range [ENL Range 1.k, . Range F.R.
Effective ((or level) - | Bank Eflective (or level) Bank Ellective tor level) - DBank
date Al E.R, al date All LR, of date All F.R. of
Banks ! N.Y. Bauks N.Y Banks N.Y.
In eflect Dec. 31, 1954,,,..] 114 1V, 1959 Mar, 2% 1 k) 1969 Apr. 5146 6
3 3 6 [
1955 Apr. 4. Lo 11y 1Y May K 1YS 3
IS e lﬁ i3 7] June 1y k17
May 2....... AN 134 1% Sept, 344 4 1970 Nav. 1b,...o000 0 SY-0 6
Aug. 4o 134 2'/. 1% 4 4 |1 P 53%-6 5‘/1
13 ........... 1 %- % 2 . 6o 5% 5i%
20 e 2 2 960-- June -4 4 "
Sept. oL 2 2,/4 S /A W Dee. Do, sy | Sl
| \ 3 Ao, Slh--5W Sl
A 24 k13 KA I 51 514
Nov, 24 Aup. 37T 3 Ve h A
2% Sept. i 1
1956~ -Apr. 2% 11ve3-July 134 KA 1971- Jun. 51/,_;1/,, ::ﬁ
A %/4 3 3 s TRy 1
ug. ; 5 !
v 1964 Nov. 240, .. Ay-d 4 § "5 w3
K 4 4 ;
1957-- -Aug. 3 el 4 o 5
I {1965 -Dec. 4 4% A% /4 4%
Nov. I )
Dec. 3 A e July 4%S5 |3
1967---Apr., 4 —M/L 4 5 S
1958- Jun, - 3 4 Nuv. 4% -5 5
M 3 V--.‘ %:é\ Nov, 4 .4l 41‘2 4Y, 414
] P 244 41 4
E ORI dgan | 244 " Dec. Wt | 4%
aog, Fhri 214 24 (1968 M. 4.5 4% e 2
| PN B PP -2 5 .
Mla)ny Yivorvninn s : /;\/,, “ :é: Apr. 3 5_;./2 514 |tn eltect Mar. M, 1972, ... 41 4
Aug. 15,0 . 1%-2 1% Sy
Sept. 120,000 1%-2 2 Aug. ﬁ'/4 ﬁl/z 3ia
23 e 2 2 k SV b
Oct, 24,....0..... 2 -2y 2 Dee. “% b1 b1
Nove Zooviiennens 2% 2V SVa 5h
Nore. - Rates under Sees, 13 and 13a (as deseribed in table atd notes 2.75; Oct, 5, 2.50; Oct. 23, Nov. 3, 2.75; 1962 Mar. 20-21, 2.75; 1964.—

abave). For data before 1958, see Hanking (M’II Monctary Statistics, 1943,

P 439-42 and Supplemeat to Section 12,
The rate churged by the FR. Bank of

k Y. on repurchase contricls

against LS, Govt. ohllgmmns was the SUMe s its rate on loans 1o member
bunks ueder Sces. 13 and 1, except in the InHuwum periods (rates in

n.rtcnl.lgu) 1955- .May 4 6, 1.65, Aug. 4,
, 2,15; Nov, 10, 2.375; 1956 Aug. 24- 2‘) 27
I‘)60— _Oct, 31--Nov, 17, Dec, 28-29, 2.75; 1961

Sept.

12,

2,105 Sept.,

957 Ang. 22, 1,50

n. Feb. 6-7, 2.75;
Apr. 3-4, 2.50; June 2‘) 2.75; July 20 1!, Aug. | -3, 250 Sept. 28 29,

Dec. 10, 'HH l)u, 15 l7 2?., 24, 28 30, 3| 1.875; 1965 _Jan. 4 8
l(> 5. l”S Apr 10 5.75; '\«ldyl 3,6,9, 1. I(),

1968 - /\;\l 4 5,

, 3475,

515 June 7, 11 H l‘) ZI 24, 5.75; July §, la, 5.625; Aug. 16, 19, 5.25}

197¢ Jan. 21, 27, 75

Iu.hl24

S0, 4,

3.75. Mar. 1—2 10, 12, 1518, 24, 2031, 3.75.

21, 28, 4,125,
Nov. 1514, 4.75;
3625 30, 3.625 'and” 3.75.

1972 .1

May V.6, 17, 4,125,

an. '!

06 17, 4
kB

425
prl256

10, 3.63s;

00,
75,

1810,
13,15,

18- 20 4.378; 26 27, 4.50; Tune 1,
Dec, 17, 4, 125; 22 4()5 21 .75, 27 175 28- 2‘),
57, \75

13:14,

18 -19, 350 Jieb, 1),14-16, 3.25; Mar. IO 150 Mar. 14, 375 Mur 2‘) 4.00.



A 10

RESERVE AND MARGIN REQUIREMENTS o APRIL 1972

RESERVE REQUIREMENTS OF MEMBER BANKS

(Per cent of deposits)

Dec, 31, 1949, through July 13, 1966 Beginning July 14, 1966
Net demand Net deman! Time deposits 4.3
deposits 2 deposits 2.4 (nll classes of banks)
— . .| Time . . . e e
depos-
, its Reserve Country Other
Effective date ! Central | Re- Coun- cl(:lslcs Eflective date ! city banks banks letllv; time deposits
rescrve | serve try "(" i R T A dep%s- ’ o
bc")l'a b?u{s banks | banks) Under | Over | Under | Over its | Under [ Over
an an $5 mil- | $5 mil- | $5 mil- { $5 mil- $5 mil- | §5 mil-
lion lion lion lion lion lion
In effect Dec. 31, 1949. .. .. 1966—July 14,21..,.. §1614 612 64 &4 5
Sept. B 1S .. liiiiiiiine Cerenes 6
195t1—Jan. 11, 16,........

Jan, 25, Feb. 1.... 1967—Mar. 2........ S k1Y k173 ISR
1953—=Juty 9, 1...00000 Man 16, oo ivviorineieiirnnisfoiiininie i 3 3 Ciaeens
1954—June 24, 16,........

July 29, Aug. I.... 1968—Jan, |, 18..... 1614 17 12 |17 3 EET R PRSP PR
1958—Feb, 27, Mar, 1....

Mar, 20, Apr. | 1969-—Apr. 17........| 17 17% 1214 13 R Cevaae

Apr. 17...,....

Apr. 24, 1970—Oct. ... vt PP P PR S N B P 5
1960—Sept, 1.

Bov. 2?. .| In efYect Mar. 31, 1972.] 17 174 1214 13 3 k] 5

ee, I, 4] -
1962—July 28...... .| Present legal

Qct, 25, Nov. requirement:

Minimum. . ........ 10 7 3 3 3
Maximum....... ver 22 14 10 10 10

} When two dates are shown, the first applics to the change at central
reserve or reserve city banks and the second to the change at country
bunks, For changes prior to 1950 see Board's Annual Reports,

2 Demand deposits subject to reserve requirements are gross demand
deposits minus cash items in process ot collection and demand balances
due from domestic banks,

3 Authority of the Board of Governors to classily or reclassify cities
as central reserve cities was terminated effective July 28, 1962,

4 Since Oct. 16, 1969, member banks have been required under Regula-
tion M to muintain reserves against balances above u specified base due
from domestie offices to their foreign branches, Effective Jan, 7, 1971, the
upplicable reserve pereentige was increased from the original 10 per cent
to 20 percent, Regulation [ imposes a similar reserve requirement on bot-

rowings above a specified base from foreign bunks by domestic offices

of a member bank, For details concerning these rc(lulrmncms, see Regula-

tions D and M and appropriate supplements and amendments thereto,
3 Effective Jun, 5, 1967, time deposits such as Christnus und vacation

club accounts became subject (o same requirements as suvings deposits.
6 Sec preceding columns for earliest effective date of this rate.

Nove--All required reserves were held on deposit with F.R. Banks
June 21, 1917, until Dec. 1959, From Dee. 1959 to Nov. 1960, member
banks were nllowed to count part of their currency and coin as reseryes;
cltective Nov, 24, 1960, they were altowed to count all as reserves. For
further details, see Bourd’s Annual Reports.

MARGIN REQUIREMENTS

(Per cent of market valug)

Period For credit extended under Regulations T (brokers and dealers),
U (banks), and G (others than brokers, dealers, or banks)
] }
L Lo On margin stocks On convertible bonds

Beginniug Lnding ; - — . oo - _. On short sules

date date (n
] u G T U ‘ G I
i

S B R, . < o - L ; IR
[937—Nov. | 1945---Feb, 40 50
1945—Leh, 5 uly 50 50
July 3 1946—Jun. 75 75
1946—-Jan, 21 1947—Jan, 100 100
1947---Fch, ] 1949~ -Mar. 75 75
1949—Mur. 30 1951 —Jan. 50 50
1951 —Jan., 17 1953—leb, 75 75
1953—Feb, 20 1955—Jan, 50 50
1955—Jan. 4 Apr. 60 60
Apr, 23 1958-—Jan. 70 70
1958—Jan, 16 Aug. 50 50
Aug, S Oct. mn 70
Oct. 16 1960—July 90 90
1960—July 28 1962~ -July 70 70
1962—July 10 1963—Nov, 50 50
1963—-Nov, 6 1968—Mar. 70 70

.\ |

t968—Mar. 11 June 70 S0 70
June 8 1970—May 80 60 80
1970—May 6 1971 —Dxc, AT 65 50 05
Effective Dec. 6, 1971 .. ..o uinesss 55 50 55

Nore.—Regulations G, T, and U, prescribed in accordunce with the Sccurities Exchange Act of 1934, limit the amount of credit
to purchase and cuarry margin stocks that may be extended on securitics as collateral by prescribing a maximum loan value, which is
a specified percentage of the market value of the collateral at the time the credit is extended; murgin requirements are the difference
hetween the market value (100 per cent) and the maximum lonn value. The term margin stocks is defined in the corresponding regulution,

Regulution G and special margin requirements for bonds convertible into stocks were ndopted by the Board of Governors effective

Mar. 11, 1968,



APRIL 1972 v MAXIMUM INTEREST RATES; BANK DEPOSITS

All

MAXIMUM INTEREST RATES PAYABLE ON TIME AND SAVINGS DEPOSITS

{Per cent per annum)

Rates Jan, 1, 1962~—-July 19, 1966

Lifective date
Type of deposit B I o
Jan. 1, July 17, | Nov. 24, | Dec. 6,
1962 1963 1964 1965
Savings deposits: !
12 months or more. .o o0 .. 4 4 } 4 4
Less than 12 months. ., k173 k173
Other time deposits: 2
12 months or more, ... 4
6 months to 12 imonths 3 4 415 s,
90 days to 6 months.,, . 214 2
Less than 90 days,.,....... 1 1 4
(30-89 days)

Rates hcgmmng July 20, 1966
Liftective date
Type of deposit
Juty 20, | Sept. 26, | Apr. 19, | Jun. 21
1966 1966 1968 197
Savings deposits.,...... . 4 4 4 4
Other time deposits: 2
Multiple maturity ;3
-89 days...... .00 4 4 4 1Y)
90 days-l your 5
1 year to 2 years. s N S 5y
2 years and over.,.... SY
Single-maturity
Less than $100,000:
i0daysto | yen 5
fyearto 2years...... s 5 5 Sth
2yecarsandover, ..., . 54
$100,000 and aver:
30-59 days, ... Sh (“;
60-89 days, ., ....... 5% (4
90179 dayy. , Sis, 54 6 6%
180 days to 1 yen 7
| year or more. .., .. . }6% { T

1 Closing date for the Postal Savings System was Mar. 28, 1966. Max-
imum rates on postal savings accounts coincided with those on savings
deposits.

2 For exceptions with respect to certain foreign time deposits, sce
BUL(I‘.;TINS for Oct, 1962, p. 1279; Aug. 1965, p. 1084; and Feb. 1968,
n .

3 Multiple-maturity time deposits include deposits that are automati-
cally renewable at maturity without action by the depositor and deposits
that arc payable after written notice of withdrawal,

4The rates in cficet beginning Jan. 21 through June 23, 1970, were 61
per cent on maturities of 30-59 days i 614 per cent on nmturnm of

60-89 days, Eifective June 24, 1970, maximum interest rates on (hese
maturities were suspended umll further notice.

Noti.-—Maxinwm rates that wiy be puid by member banks are cstab-
lished by the Board of Governors under provisions of Regulation Q;
however, a member bank may not puy @ rate in excess of the maximum
rate payible by State bunks or trust companies on like deposits under
the Luws of the State in which the member bank is located, Beginning
Peb, 1, 1936, maximum rates that may be paid by nonmember insured
commercial banks, as established by the FDIC, have been the same as
those in effect for member banks,

DEPOSITS, CASH, AND RESERVES OF MEMBER BANKS

(In millions of dollars)

Reserve city banks
Al : '
: N Country
ltem member
" ) Now banks
banks York
Cily
Four weeks ending January 26, 1972
Gross demand-—Total. .. (203,930 | 44,766 | 8,246 | 72,179 | 78,739
Interbank. . 27, L9710 1 12,937 1,516 ; 10,121 1,396
U.S. Giovt s ¢)04 084 250 | 2,287 | 2,383
Other. ... .. .|170,055 | 30,845 | 6,479 | 59,772 | 72)960
Net demand ! . IM 107 | 27,350 | 6,488 [ 54 685 | 65 584
THIC .+ e vetvvnnnsinnns 213,086 | 25,514 | 7,658 | 78,360 |101 555
Demand balances due
from domestic bunks. .| F1,994 1,553 148 2,803 7,491
Currency and coin. ... .. 5,906 480 129 {,875 3,422
Balances with F.R,
Banks............0... 27,060 5,618 1,304 | 11,128 3,922
‘T'otal reserves held . '\7 L9060 6,09R 1,523 ) 13,003 12 144
Required.. ... ... 32,759 | 6004 | 1524 | 12,978 | 42) 164
LXCOSS. o viiiiiinnne 207 4 —1 25 ' 180

Reserve city banks
All T Countr
. s . y
ftem "{;‘,"'::“_r New City bunks
ANKS 1 york of’ Other
City | Chicugo
Four weeks ending Feb, 23, 1972
Gross L|thln(l =T ul.\l L[196,827 | 44,590 | 7,969 | 68,843 | 75,425
Interbank . 5 14,048 1,451 9,430 1 130
(.8, Govt.. 373 1,055 290 | 2,535 ,4‘)3
Other....... k 29,4487 6,228 | 56,878 | 69,803
Net demand | 147,940 | 26,204 6,235 | 52,589 | 62,912
T, v e 215,386 | 25,404 | 7,654 | 78,950 |103,374
Demand balances due
from domestic banks...| 12,502 2,035 160 2,587 7.121
Currency and coin,, . ., 5,627 454 (05 {,758 3,310
Balunces with 1R,
Banks....... ..., 26,475 5,404 1,346 | 10,854 8,871
'Tatal reserves held, 5,858 1,450 [ 12,612 | 12,181
Roquired., . o.ov. .. . 5,847 | 1,447 | 12.607 | 12,016
EXCOSS. v v e 184 i 4 M 165

1 l)t.mnnd deposits subject to reserve requirements are gross demand
deposits minus cash items in process of collection and demand bilances
due from domestic banks,

Nore.—Averages of daily figures, close of business.



A 12 FEDERAL RESERVE BANKS o APRIL 1972
CONSOLIDATED STATEMENT OF CONDITION OF ALL FEDERAL RESERVE BANKS

(In millions of dollars)

Wednesduy Fnd of month
Ttem 1972 1972 1971
Mar, 29 Mar, 22 Mar. 15 Mar, 8 Mar. 1 Mar, 31 Feb., 29 Mar, 31
Assgets l
Gold certificate account, .....coviiiiiiiii 9,475 9,475 9.475 9,475 9.475 9,475 9,475 10,464
Special Drawing Rights certificate account, ..... 400 4 400 400 4 4 4 400
Cash,crevreennnn. e AP khi} 124 n 322 23 327 326 268
Loans: {
Member bank borrowings.......c..ocoiin 1.030 732 28 703 59 255 6 91
Other.......... TR PI [ P FE P A P P P P
Acceptances:
Bou‘fhi Outeight . oo v ven e e iei e 79 69 67 63 63 82 63 53
Held under repurchaso l\grecmon(s. .............. DL T N P . [ 2 P, 85
Federal agency obllgnuons-
Bou‘rht outright. ........... ieraes eeieeens 810 R10 Ri¢ 727 727 810 22 2
Held under repurchase aureemems O T T Y [ P 16 ].......... 185
U.5. Govt, sccurities:
Bou hl outright:

...................................... 29,396 29,006 28,517 28,646 28,746 29,676 28,299 25,638
Ccruﬁcnles—Olhcr ..............................................................................................
NOtES. . vovvvsvvninnnis . 36,147 36,147 36,076 36,034 36,034 36,147 36,034 34,031
Bonds....... ....... R 3,432 3,432 3,399 3,365 .36 3,432 3,365 172

Total bought outright............ e e o 168,975 168,585 | 167,992 | 168,045 | ! 68 145 | 169,255 |1,267,698 | | 62,841
Hecld under repurchase ngrecments. e b LD LT P Y e (X 1,319
Total U.S, GOVE. SCCUTILIES s v v vt vrrerrnrrennnnss TTew 87t 68,585 67,992 | (,3,045 768,145 | 69,928 | 67,698 64,160
Total loans and securities, ... 71,888 70,196 08,897 69,538 64,994 71,152 68,494 64,874
Cash items in process of collection. ... .....vvvtnn p 10,134 12,685 | » 10,716 | » 11,204 » 9,908 10,431 9,892
BAnK Premises, oy or e vvnreeronneracrserraeronss 159 159 157 154 159 15 134

Other asscts:
Denominated in foreign currencies. ... 17 17 33
IMF gold deposited 3........ . F S [ O e P Y PN A, 159
Allother......... e e e, 614 485 671
Total assets.......... e e ~ 92,569 - H() 732 | ﬂﬁ 8‘)5-
Liabllitics - CoT T T B
]l-)R. MOLES, vt v vt s e e 53,172 53,061 53,128 52,964 52,560 53,110 52,549 i 49,513
eposits:
Member bank reserves. . ...oooviviiiiii i e » 28,418 | » 26,912 | » 26,581 | » 26,099 | » 25,996 | » 27,746 25,525 25,932
U.S. Treasurer—Generil RECOUNts + oo 917 ,314 851 ,081 1,128 1,293 884 858
Foreign.......... R R R R 205 175 184 150 137 191 137 201
Other: .
IMF gold deposited 3,..... F e S S S P I P 159
All other,.......... PR 589 608 620 548 575 21s 677 635
TOtRL ePOSIS. v+ v e v eene s et e it e s 130,129 | » 29,009 | » 26,236 | v 27,878 | » 27,836 | » 29,945 | 27,223 | 27,785
Deferred nvailubility cash items..............00000 7,514 #,263 9,059 7,998 8,410 6,743 7,716 7,342
Other liabilities and accrued dividends, ............. 534 513 50 524 525 585 521 546
Total HABItES . « o v et et e et eenrenranrns . -)| 140 » 00 92 ; E x() 331 v 0353 | 88,009 | gs—ﬁ(,—
Capital accounta B . R A
Cupital paid in.oooveviiii i e 761 756 756 756 761
Surplus 742 742 742 742 742
Other capilAl ACCOUNTS . 4 v vvtvi it iin e raennns 265 204 143 338 281
Total liabilitics and capitat accounts .. ovvvvo v o N ‘j], 17 92 548 ‘)2 56‘) BT ,2()0 » l)2,_l37 ™
Commgenl liability on acceplances purchased for T o A - o
foreign corresponUents, ... cve i ins 264 262 263 263 266 263 267 255
Marketable U.S, Govt. securities hclr.l in custody lor
forelgn and international accounts, v viveivve s 30,763 30,796 | 30,742 29,532 29,336 30,758 29,317 15,130
Federal Reserve Nutcs-—I‘edenl Resorve Aueml Accounts
F.R. notes outstanding (issued to Bank)......... e 56,934 56,944 56,889 56,794 56,774 57,027 56,759 52,996
Collateral held against notes outstanding:
Gold certificate account ., oo i 2,445 2,445 2,445 2,445 2,448 2,445 2,445 3,220
U.S. Govt. securities. o ovuvvv v iunivnas, Cearas 56,075 56,075 56,025 56,025 56,025 56,075 56,025 51,665
Total collateral...o oo i, IS 38,520 58,520 58,470 54,470 58,470 58,520 58,470 54,485

1 See note 6 on p, A-5.
2 See note 7 on p, A-S.

} See note 1(b) to table ul top of p. A-77.



STATEMENT OF CONDITION OF EACH FEDERAL RESERVE BANK ON MARCH 31, 1972

APRIL 1972 » FEDERAL RESERVE BANKS

(In millions of dollinrs)

A 13

Ttem

Assots

Gold certificute account., ...
Special Drawing Rights certil’ acet.. ..
E,R, notes of other banks. ..
Othercash,...ooovvneiviinnnenn

Loans:
Secured by U.S. Govl. and ngency
obligations.... .
Other. ..
Acceptances:
Bought outright
Held under repurchase agreements, .
Federal agency obligations:
Bought outright..
Held under repure
U.S. Govt. seeuritic
Bought outright. , .
Held under repurchas

C agreements. .

igreenie

Totn} loans and securities. ..........

Cash ilems in process of collection.. .

Hank premises, ., , .

Other assets:
Denominated In toreign currencies. .

Allother, .. ..o viiinie
Tota) ASSe48. v v vt vennr i
Liabitities
FR.NOES .o oo,

Deposits:
Member bank reserves. oo oe ...
U.S. Treasurer—-General account. .
FOrCigeesss s s vnnennennannnarinn

Other:
Allother.....ooooiiiviinn onn
Total deposits. . oo viiininnneren
Deferred availability cash items,, ... .

Other linbilities and «..crued dividends
‘Total liabilities. o .oovviuiiiiiioie
Capital nccounts
Cupitad paid in, .

SUFPIIS. o v ee i e
Other capital Accounts, oo eve o veve

Total liabilities and capital accounts. ,

Contingent liubility on acceptances
purchased for foreign correspond-
(.11 TN v P

B

LR, notes outstanding  (issued lo
Bunk)..
Collateral held against notes out-
stunding:
Gold certificate daccount, . .
U.S. Govt, sceurities. ... .

Total collateral, .

Total

9,475
400
1,230,
327

5}
202

82
ol

R10
6]

169,255
. 673).

13,264
159

17
702

54,740
27,746
1,293
191
1,174
"30,404
9,643
555
94,942

761
742
281

96,720

263

57,027

2,445
56,075

58,520

Nasy

96,720f

! New | Pl | cjeve. | Rich- | Atlan-| Chi- St. | Minge.| Kan-
Boston York r‘*‘lﬂ:\ jand | moml ta cugo | Louis | apolis (q:l;;
sl 1,0 asol skl ot7|  avel 1,s14]  410]  reo] 362
23 93 23 13 36 22 70 15 7 5
146]  260] 114 67 RS 265 59 23 18 33
10 25 10 40 40 36 46 20 10 14
....... A8l L1 U IOUUUI . 4
....... 200/ el F1 DR ISR ISRt I,
....... g2 e
....... [ 0Y 1 S B R o Y N T N
17 208 42 62 o @l 30 16 kY
....... 1| PO P ISR PO I Y O
17,748 3,620 3,656
673, . .
¥, 244} 19,033 3,662 "3, 10,52
679 2,534 653 1,497 2,143 503 H49
2 8 3 16 17 22| 17
TEY, 1 1 2 . [
5717 40 Ml 107 16 27
4,096] 23,270 4,905 7.327) 7.324] 0,071] 15,481 3,823 2,117, 4,157
28820 13,387 3,097 4,384| a.m38] 2,721] 9,408 2,123)  o2s] 2,048
994 o.800] 1,163 1,807 1,447 1,80sf 3.830 o974l qmal 1,222
750 353 26 94 134 123 ol 44 56 )
8 Ves 9 15 9 12 25 6 4 7
40 G647 2 62 6l 54 7 44 40 54
07| 7ees| 1.200) 1978| 1.6ss| 1.v04] 3.996] 1,068 " 7mal 0361
s02) 1,430 a0k 762|  eo1] 120w 1,720 ss3| ase|l e
27| iso H, 41 4l 3 82 20 13 2
4.618) 22801 4.903) 7.067) 7,225 5.955 15,203 3,764 2,078 4.082
!
3 196 W 6 40 52l i 25 07 32
b ool 3 08 3 s 1l 25 17 2
" 0 15 23 21 14 49 Y s {1
“a.om6| 23,2707 ao9ms| 7327 73240 6.om| as.ast] ax23) 2117 4087
. : B N
12| o8 14 24 14 18 39 9 6 1
Yedoral Reserve Notes—--I'ederal Reserve Agents® Accounts
2,056 14,158 3,204] 4001 4.985] 2,980 9,605 2,195 9ss| 2.t
150 soo| 300  3s0|  285|....... 700
3,000) 13,800 3,950 4.300] 4.720 3,100 9,300
3.150( 14,300] 3,450] 4.750] 5,005 3.100 10,000

Sun
Dallas | Fran-
cisco
4411 2,130
14 49
51 107
[ 41
...
7 109

3,20
R61 997
12 8
1 2
30 2%
4,628 12,837
2,007 6,383
1,727| 5,284
66| "'179
9 2
41 58
“Ukad| 5,543
ses| 604
25 73
4,533 12,603
42 98
4 95
12 4
4,628 12,837
|4i 34
2,248] 6,745
sl
300 7,000
7,000

! See note 6 on puge A-S.

2 After deducting $12 million participations of other Federal Reserve

Banks.

3 Alter deducting $126 million participations ot other Federal Reserve

Ranks.

4 Aftee deducting $195 million pacticipations of other Federal Reserve

Banks.

NotL.—-Some figures for cash items in process of collection and for
muember bank reserves are preliminary.
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OPEN MARKET ACCOUNT c APRIL 1972

TRANSACTIONS OF THE SYSTEM OPEN MARKET ACCOUNT

(In millions

of dollars)

Outright transactions in U.S, Govt. sccuritics, by maturity

Total Treasury bills Others within 1 year 1-5 years
Month - - B T T =" 1 B - T
Fixch,,
N . maturity .
('i)l;lors-s Gross | Redemp- (",U:_fs Gross | Redemp- (;’{f:’ Gross shifts, (;,'l'::_fs Gross
chuses snles tions chases sales tions chases sales rcd(e):np- chases sales
tions
1971 —Febo ..., 5,832 5,183 ... 5,347 LI E X R I —3,732
ar.... 3,142 2,523 240 2,600 2,523 P I T
1,298 50 2,033 1,298 50 2
248 e 1,163 248 |0 464
1,163 37 1,893 1,165 37 82
1,617 127 2,067 1,617 27 P e T
1,024 e 1,709 1,024 |......... 99
1,088 83 1,818 1,088 83 104
(133 | 772 | O T Y T
{,070 200 1,129 1,070 200 ~3,548
1,981 1......... 3,055 1,981 | 130
1972—-Jan......... uls 248 110 499 248 110 | T P e
Feb........| 2,036 3,481 410 1,894 3,481 410 10 (..ot 1,301
ST (SR SO S it [
Outright trunsactions in U.S, Govt. securities—Continued Repurchase Bankers®
R R - e o Lo agrecments Federal agency acceptances
. (U.S, Govt. Net obligations (net) | __ .__ __ .. _
5-10 years ! Over 10 years . securities) change |
Month _ _ . L B . __ | inus. . .. 1 Under
Exch | Fxct i Govt, R out- rc}pur-
5 ~XCh, N . Xen, secur~ epur- ¥ chuse
G:ﬁ_ﬁ’ Gross | or ma- (";lors" Gross | or ma- ! Grl?rs_s Gross ities Out. | chase "gi‘:' agree-
o sales turity - siles turity e sales right agree- ments,
chascs shiffs | €hased shifts | chases I ments net
. . . - I _ . e - _——— - R - -~
1971 —VFeb. . 89 [....... 4o =360 | 12 I TO P 4,183 4,183 679 |Loicii|iea, -5 |0 o
Mar.. 205 [........boiii. 74 | FETRR ,561 5,242 | 1,698 |........ 186 . 85
/Mar. . 62 | 16 ... IR 5,085 6,404 439 ... —~ 186 3 —85
uy . 82 ... S327 e e Joooon 4,076 4,076 1,043 |...00 N . 8 48
Junce . ) 1 I TR .. ) T AP 1,165 1,165 57 200 PR VNN -1 —48
L I [ ' 3,044 3,044 323 ... R -1 e
Aug.. 16 §........ —547 . : P i 2,184 1,951 1,027 f........ 6Y -3 55
Sept M b JURSLINES ' IR IO 3,697 3,930 698 6l —69 | —1 55
[ 7 S [ P U P PRI 2,616 2,616 —361 35 oo | P
Nov 267 1,920 .1, J IR 150 5,003 5,003 613 244 |........ 6 [0
Dec 67T oo 6 | feiien B30 3,607 2,401 145 100 : 22 181
!
1972- -Jan., |01 P X I T N 4,722 5,945 - 666 165 —10l ~-4 ~181
Feb.. 52 2,260 Bopo e 1,694 1,694 |—1,854 7| —12 ..o

Exch,
or
maturity
shifts

Net
change!

~3%
H62
2,850

—-787

—1,789

1 Net change in U.S. Govt. securities, Federal agency obligations, and

bankers' acceptances.

. Nork. Sales, redemptions, und negative figures reduce System hold-
ings; all other figures increuse such holdings.

CONVERTIBLE FOREIGN CURRENCIES HELD BY FEDERAL RESERVE BANKS

(ln millions of U.S. dollar equivalent)

End of

period

1968-- - Dec
1969--Dec

1970—Dec

Total
: 5

Pounds

terling

1,444
1,575

154

=

waesscsaneesd

Austrian
schillings

Belgian
fruncs

B RO R RI R e e

Canudiun
dolturs

seavssc s ntarans.

Danish French | German | Italian | Japanese NI:;:H?:'
kroner francs muirks lire yen uuilnldrs
433 165 1 4
199 60 1 3
eeees 98 1 .

99

100

27

27

87

87

12

1

|

|

Swiss
francs

LWL XN UNLALA S




APRIL 1972 o FEDERAL RESERVE BANKS; BANK DEBITS A 15
MATURITY DISTRIBUTION OF LOANS AND U.S. GOVERNMENT SECURITIES
HELD BY FEDERAL RESERVE BANKS
(In millions of dollars)
Wednesday End of month
[tem 1972 1972 1971
Mar, 29 Mar, 22 Mar, 15 Mur, 8 Mar, | Mar. 31 Feb. 29 Mur, 31
Loans—Total....... e e 1,030 32 28 703 59 255 6 101
Within 15 days. . .... e e 1.02224 73(2) 22 70% 5? 25? ? sag
16 days to 90 days........ e Ve
9l daystol year......vvevivnnininans T P P e S [ S I N
Acceptances-—Total, . 63 143 63 138
Within 15 days.. ...t 22 70 20 98
16 days to 90 day 4] 73 43 40
Ol daySto ! yeur....ooiivnriaii e i i e e TSP A I
(.8, Government securities - --Total 69,871 68,585 67,992 68,045 68,145 69,924 67,698 64,160
Within 15 dayst,.............. 5,361 4,357 3,492 ,484 3,501 3,296 2,320 4,249
16 days to 90 duys. oo i i 16,757 16,610 17,208 17,009 16,434 18,119 17,134 14,414
Ol dayS 1o YEar. . vvv it i e e 14,458 14,323 14,092 14,337 5,085 15,218 15,119 14,934
Over | Year to S Years..oo o areinnannean, 26,410 26,410 26,354 26,318 26,318 26,410 26,318 23,619
Over Syeurs to 1O yeurs. . .. ovvvein i einnnenas 5,678 5,078 5,652 5,647 5, ‘647 5,678 5,647 6,080
Over 10 years. .. .ou it 1,207 1,207 1,194 1,160 1,160 1,207 1,160 864
Federa;‘l ﬂglcsm‘:jy ohlligutions—'l'uml ........... R 418 810 B10 727 127 Bf? 727 :H;
Within F N . N T I O {0 P 8
16 days to Q0 dBys. ... v ieiiii e e 43 43 43 42 [ 55 0t 6 ...
9l daysto Lyear.......oovviviiiinn, NP 170 170 170 150 186 158 186 [..........
Over T yeinr to S Years.. . o iireenrinnienes 397 397 397 366 366 397 366 [..........
Over Syearsto 10 yeurs, ........o.oo oo e 116 16 116 99 99 16 L T
OVEL 10 YOUIS . o v ettt it icienen i anineaas 84 84 84 70 70 84 1 I
1 Holdings under repurchise agreements are clussified s maturing
within {5 days in accordunce with maximum maturity of the agreements,
BANK DEBITS AND DEPOSIT TURNOVER
(Scasonally adjusted annual rates)
Debits to demand deposit accounts ! Turnover of demnd deposits
(billions ot dollars)
Period b ! ' \ - o oo
; .,.;3';'! Leading SMSA’s ls(,)\‘,i‘q‘ ‘?\.\3 2’2() -[-20{;“ l,cudmf: SMSA H ] 4#2:}3 2]26
SMSA’s (exel. SK’;S‘K SMSA® (excl. S‘(l\){ls"j{'
SMSAS | Ny, [ooment | Ny | SMSAS [ SMSAY [ Ny | gamers2 | NY) | SMSA's
— | R
1970—-Dec. v ovivininnn . 10,496, 5 5,016.1 2,480.1 5,880.3 3,400.2 77.0 170.6 76.7 52.4 42.6
197(—Jan et 10,688.4 1 4,825.9 2,453.5 5,862,5 | 3,408.9 76.3 168.3 76.8 52.6 42.9
e 11,508.9 5,477.4 2,524.1 6,031,5 3,507.4 42.0 191,3 79.5 54.0 43.9
Mar ................. 11,425.9 ,309,7 | 2,505.3 | 6,116,2 1 3,610.9 79.5 183.5 7.5 533 44,1
ApProsuer i, 11,658.7 5,356.8 2,597.1 6,301.9 3,704.8 80.5 185.6 78.7 54.4 44.7
May.........o00 . 1, 119.2 4,903.9 2,573.9 6,215.3 3,641.4 76.6 171.2 77.9 53.4 43,7
June........... 11,815.7 5,202.8 2,765.2 6,612,9 3,847.7 80.1 179.13 82.4 55.8 45.3
July.ovovveoiilt, 11,770.0 5,147.4 2,773.9 6,622.6 3,848.8 79.8 178.9 82.7 55.8 45.2
Asgo.ooonnianns .. 12,369.5 5,704.9 2,795.7 6,664.7 3,869.0 83.7 198.7 83.4 56.0 45.3
L Y veed| 12,310.5 5,613.7 2,815.3 6,696, 8 3,881.4 83.0 191.7 84.0 56.3 45.4
Octivienveinninnnnn. 12,270.1 5,776.2 2,710.9 6,493.9 3,783.1 83.3 201.5 L1 | 54.7 4.4
Novi.ovovivinininns .| 12,896.2 6,057.5 2,857.1 6,838.6 3,981.6 87.0 211.0 85.2 57.3 46.4
Dec.ovrviinnnninn, 12,328.4 | 5.555.5 | 2)813.1 | 6.772.8 | 3,959.7 83.t 195.6 83.5 56.5 45.9
» Revised data will be published in the Burrins for May, Yor (lcst‘rlf)llon of series, sec Mar, 1965 Butrimi, p. 390,

1 Excludes Interbank and U.S. Govt, demand deposit accounts,

2 oston, Philadelphia, Chicago, Detroit, Sun Francisco-Oukland, ind

Los Anl,eles Long Heach,

NoTE.— Total SMSA’s includes some cities and counties not designated

as SMSA

Thedatas
hc%uusc they have been revised, as deseribed in the M
p. 389

hown here ditfer from those shown in lho Mur. 1965 BuLLETIN

ar. 1967 BuLLETIN,
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U.S. CURRENCY o APRIL 1972

DENOMINATIONS IN CIRCULATION

(In millions of dollars)

] Total Coin and smal} denomination currency
End of perlod | M & Joom— e e e g e o o Y A
tion ! Total | Coin | §$1 2 $2 53 s10 320 | Total
1939, ,..........] 7,598 5,553 590 559 36 (1,009 ]1,772 ] 1,576 | 2,048
|32 tt,t60 4,120 151 695 44 1,355 [ 2,730 1 2,545 | 3,044
1945.,....,.....] 28,515 | 20,683 | 1,274 | 1,039 73 | 2,313 | 6,782 | 9,201 | 7,834
1947......... .| 28'868 | 20,020 | 1,404 | 1048 | 65 | 2,110 | 6,275 | 9,119 | 8,850
1950, . .0cvvnnn.. 27,741 | 19,305 1 1,554 | 1,113 64 | 2,049 | 5,998 | 8,529 [ g,438
1955, .00000vien 31,158 | 22,021 | 1,927 | 1,312 75 2,151 | 6,617 | 9,940 | 9,136
1959, ........... 32,591 | 23,264 | 2,304 [ 1,5¢1 85 | 2,216 | 6,672 l047() 9326
5 88 2,246 | 6,691 110,536 | 9,348
5 92 | 2313 | 6,878 {10,935 | 97521
6. 97 | 2,375 | 7,071 (11,395 | 9,983
103 | 2,469 | 7,373 (12,109 10,885
1 | 2,517 | 7,543 12 707 11,519
127 | 2,618 | 7,794 (13,369 (12,214
137 | 2,756 | 8,070 |14,201 [12,969
136 | 2,850 | 8,366 (15,162 (13,758
136 2,993 | 8,786 (16,508 14,798
136 3,092 { 8,989 (17,466 {16,033
136 | 3,161 | 9,170 (18,581 |17,454
136 | 2,972 | 8,753 |17,994 17,313
136 3,011 | 8,835 [18,300 17,519
136 3,001 | 8,826 (18,388 |17,675
136 3,048 | 8,960 (18,711 17,894
136 | 3,099 | 9,137 |19,144 (8,130
136 | 3,068 | 9,031 |19,251 [16,321
136 | 3,058 | 9,045 |19,398 [i4,462
135 | 3,053 | 8,987 (19,279 !1§,514
135 | 3071 | 9,054 (19,408 [18,657
135 | 3,186 | 9,329 (19,975 (18,936
41, 1831 135 ,273 ] 9,348 (19,893 (19, 1237
l972—]un... ..... 59,429 | 40,388 | 6,774 | 2,241 135 3,083 | 8,900 19,215 |19,042
veavens| 59,795 ] 40,725 | 6,812 | 2,275 135 ,087 | 9,010 [19,405 ,070

Large denomination currency

$50 $100 | $500 |§$!,000]|$5,000 ($10,000
460 919 [ 191 425 20 32
724 1 1,433 261 556 24 46
2,327 | 4,220 | 454 801 7 24
2,548 | 5,070 | 428 782 5 17
2,422 | 5,043 [ 368 588 4 12
2,736 | 5,641 307 4318 3 12
2,803 | 5,913 | 26l 4l 3 s
2,815 15,9541 249 M6 3 10
2,869 | 6,106 242 300 3 10
2,990 | 6,448 | 240 291 1 10
3,221 | 7,110 | 249 298 3 4
3,381 | 7,590 | 248 293 2 4
3,540 | 8,135 | 245 208 3 4
3,700 | 8,735 | 24) 286 1 4
3,915 { 9,31 240 285 1 4
4,186 {10,068 244 292 k] 4
4,499 (1,016 | 234 276 3l 5
4,896 {12,084 | 215 252 3 4
4,822 12,022 | 213 249 k) 4
4,892 (12,160 212 248 3 4
L7 112,294 | 210 246 k| 4
4,994 (12,438 200 245 3 4
5,075 (12,596 | 209 243 3 4
5,129 (12,735 20K 242 3 4
5,162 12,845 [ 207 241 2 4
5,155 (12,906 206 240 2 4
5,183 (13,024 [ 205 239 2 4
5,272 (13,216 | 204 237 2 4
5,377 |13,414 203 237 2 4
5,261 (13,337 [ 202 235 2 4
,257 |13,371 201 234 2 4

L Outside Treasur,

and F.R. Banks, Before 1955 details aro slightly

2 Paper currency onl

overstated because they include small amounts of paper curcency held

by the Treasury and the F.R. Banks for which a denominational break-

down is not available,

y; $1 silver coins reported under coin.

Coin, issued by the Treusury,

KINDS OF UNITED STATES CURRENCY OUTSTANDING AND IN CIRCULATION

(Condensed from Circulation Statement of United States Money, issued by Treasury Department. In millions of dollars)

Novi.—Condensed from Statemont of United States Currency and

Held in the Treasury Luncncy in circulution 1
Total, out- Held by
‘ stunding, | As security Yor .R. )‘)72 1971
Kind of currency Feb. 29, against | Treasury F.R. Banks R
o197 gold and cash Banks and
l silver and Agents Feb, S Feb,
certificates Agents 29 3 2
1
[ T Y9588 | (9,475) ] 113 |....icai]eenien s il nnn Ve
Gold certificates. . .... . (9,478 || 29,474 | L Lo,
Federal Reserve notes. ... .. 759 52,369 52,041
Treasury currency—Total. .. .....ovviiii i | 824 7,426 7,389
DOMAIS « . tvs et taen e e et ‘ 651 598 LY
Fractionalcain, ......... ... 6,556 6,214 6,193
United States notes....... i a2l 1 321
In process of retiement?. ... 294 293 294
Total—Feb, 29, 1972, ., . oo i viiiii i renns, | 474,171 k 4,5 59,795 |..........
Jan, 31,1972, ... 474,855 508 5,046 ... 59,429
Feb, 28 18 e 470,736 (10 464) AN 10 463 41091 ... B P 55,611

1 Outside Treasury and

F.R. Banks.

mmed totals for Wed. dates shown in table on p. A-5.

2 Consists of credits payable in gold certificates, the Gold Certificate

Fund-—Board of Governors, FRS.
J Redeemable from the scncral fund of the Treasury.

Includes any paper currency held
outside the United States nnd currency and coin held by banks.

Esti-

4 Does not include all items shown, us gold certificates are secured by
gold. Duplicutions are shown in parentheses.

NOTE.- -Prepared {rom Statement of United States Currency and Coin

and other data turnished by the Treasury., For explanation of currency

reserves and security features, see the Circulation Statement or the Aug,

1961 BULLETIN, p. Y36,



APRIL 1972 o MONEY STOCK

MEASURES OF THE MONEY STOCK

(In billions of dollars)

A 17

Seasonally adjusted

Not seasonally adjusted”

Month or week M, M My M
M (M plus time (M plus deposits M (M plus time (M2 plus deposits
(Currency plus deposits at coml. | at nonbank thrift | (Currency plus deposits at coml, | at nonbank thrift
demand deposits) | banks other than institutions)? demand deposits) | banks other than institutiong)?2
large time CD’) ¢ large time CD’s) !
1968—DeC.ivuvivrvirivininn 197.4 378.0 572.6 203.4 383.0 577.5
1969—DEC, s0r v rarinniss 203.7 386.8 588.3 209.8 92,0 593.4
1970—DeC, verevieneinies 214.8 418.2 634.0 22t.2 421.5 637.2
1971—Mar.. ... 219.,7 437.1 661.9 217.5 435.7 662.9
Apr ... 221.2 441.5 672.5 222.3 443.7 675.2
May..... 223.8 446.6 68t.0 219.9 443.7 678.2
June,.evses 225, 450.6 687.8 223.7 449. | 687.1
July..... . 227.4 453.4 693.8 226.0 452.0 693.0
Aug...vien e 228.0 454.5 697.6 224.9 451.7 694.5
SePtes v, 227.6 455.6 701.2 226.2 454.3 699.5
[ 7] 227.7 4%8.3 706.5 227.5 458.0 705.9
NOV. i 227.7 460.8 nt.6 229.6 461.4 7.4
DeCiiiiv vt inirinnnes 228.2 464.7 8.1 235.1 470.2 723.4
1972—J80, 0 oo viiianeenns 228.8 469.9 727.3 235.3 475.3 732.8
Febovvrivviiinninn, 231,2 475.5 737.4 229.0 472.7 734.1
Mar®.....c00iveens . 233.6 480, 1 746.0 231.3 478,17 744.9
Week ending—
Mar, Ve 211.4 477.3 BN 228.2 473.7
....... 232.3 478.) 230.4 476.4
....... 2339 480.7 232.1 480,2
....... 213.8 480, 1 231.0 478.4
.......... 233.4 479.9 230.4 478.5
COMPONENTS OF MONEY STOCK MEASURES AND RELATED ITEMS
{In biltions of dollars)
]
. Scasonally adjusted Not sensonully adjusted
: Commercial banks Commercial bunks U.S.
Month L. . Non- ! e I Non- Govt,
or bank ; bank | depos-
week Cur- De- Time and savings thrift Cur- De- Time and savings thrift its 3
rency roundd deposits institu- * rency mand deprosits institu~
depos- - tions 4 depos- | .. . . tions ¢
its | its
CD's 3| Other | Total | CD’s 3 | Other Total
[ JRRUUR I N S A . - ] —] . [ R R
1968—-DIC..cvinvns. 43,4 | 154.0 23.6 ] 180.6 | 204.2 | 194.6 [ 44.} 159.1 23,6 179.6 | 203.2 | 194.6 5.0
1969—DeC..vevvvenis. 46.0 | 157.7 11,0 ] (83.2| 194.1 201.5 . 46.9 162,9 1.1 182.1 193.2 | 201.4 5.6
1970—DeCovvresnenon|  49.0 | 165.8 25.5 | 203.4 | 228.9 | 215.8 50.0) 171.3 25,8 | 202,3 | 228.1 213.6 7.3
$0.0 { 169.7 28,1 207.4 | 245.4 | 220.8 49.5 168.0 28.0 ] 218.2 | 246.2 | 227.2 5.5
50.5 170.7 27.8 220.3 248.1 231.0 50.1 172.3 27.1 221.4 248,83 231.5 5.5
50.8 | 173.0 28.5 ] 222.8 | 2513 | 234.4 50.5 169.4 27.6 ) 221.8 | 251.41 2345 7.8
5.1 174.5 29.4 225.0 254.4 237.2 51.0 172.7 28.4 225.4 253.8 238.0 5.3
516 | 175.8 J0.4| 225.9 | 256.4 ) 240.4 51.9 ¢ 174.1 20,51 226.0| 255.5 | 241.1 6.8
51,71 176.3 30.8 | 226.5 | 257.3 | 243.1 5,91 173.0 3.2 ) 226.9 | 258.1 242.8 6.8
5t.9 175.7 6| 228.0 | 259.6 | 245.6 51.9 174.3 32,1 228.1 260.3 | 245.2 7.5
52.2 | 175.5 32,71 230.6 | 263,3 | 248.3 52.2 | 175.3 33.6 ) 230.5 | 264.1 241.9 3.3
52.21 175.5 32,21 2331 265.3 1 250.8 52,8 | 176.9 33.7] 231.8| 265.5| 250.0 3.9
52.5 175.7 334 236.4 269.9 253.4 53.5 181.5 33,9 235.t 269.0 253.2 6.7
1972—Jan 52.8 176.0 33,21 2402 274.4 | 257.4 52,6 182,7 33.7] 240.0 | 273.7 ] 257.5 7.2
Feb.., 53.2 178,0 3.8 244.3 278.1 261.9 52,6 176.4 31.6 243,17 277.3 261.4 7.2
Mar.#. 3.7 7.9 31.4 246, 5 279.9 265.9 53.2 178.1 13.3 247.4 260.7 266, 1 7.7
Week ending—
Mar. 1....... 53.2 | 178.2 33.8) 2459 2197 |........ 52,3 175.9 33,81 245.5 - 2193 |........ 7.1
§....... 5.5 179.0 33,71 2457 2194 |........ 53.4 177.0 4.0 246.0 - 280.0 |..... 6.5
15....... 53.7 180,2 10 246.8 279.8 |........ 533 178, 8 32.8 248.1 i 280.9 ..., 6.5
2,...... 531.7 180.1 j 33,1 246.4 27195 ... 53.2 177.7 33.0 247.4 ) 2804 [........ 9.1
290,.., 53, 179.5 33.7] 246,51} 280.2........ 52.9 177.5 33,5] 248,01 2805 )........ 9.0

1 Includes, in addition to currency and demand deposits, savings de-
posits, time deposils open account, and time certificates of deposits other
than negotiable time certificates of deposit issued in denontinations of
,000 or more by large weekly reporting contmerciat banks.,

2 Includes M=z, plus the average of the beginning and end of month

$100,

doposits of mutual savings banks and savings and loan shares,

3 Negotiable time certificates ol deposit issued in denominations of
$100,000 or more by large weekly reporting commercial banks.
4 Average of the beglnning and end-of-month deposits of mutun! savings

banks and savings and loan shares.
5 At all commercial banks,

Noti.—For description of revised series and for back data, see pp. 880~
93 of the November BULLETIN, )

Average of daily figures. Money stock consists of (1) demand deposits
at all commercial banks other than those due to domestic coinmercial
banks and the U.S. Govt,, less cash items in process of collection and F.R.
float; (2) foreign demand balances ut F.R, Banks; and (3) currency outside
the Treasury, F.R. Banks, and vaults of uil commercial banks.
posits adjusted are time doposits at all commercial banks other than those
due to domestic commercial banks and the U.S.

ime de-

Govt.
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BANK RESERVES; BANK CREDIT o APRIL 1972

AGGREGATE RESERVES AND MEMBER BANK DEPOSITS
{In billions of dollars)

Member bank reserves, S.A.} Deposits subject to reserve requirements? Total member
e — - . e e e e e e e e e am e o m o - bank deposits
plus nondeposit
S.A. N.S.A, {tems?
Period
Total Non- Demand Demand
borrowed | Required Time [ Time . o .
Total and . Total and X S.A. N.S.A.
savings | Private U.s. savings | Privatc U.Ss.
Govt. Govt.
1968—Dec,........| 27.25 26.47 26.89 297.6 164.2 128.3 5.1 301.2 163.8 133.3 4.1 304.6 308.1
1969—Dec,. ] 27.98 26,83 27.74 285.4 150.3 129.8 5.3 288.8 149.7 134.6 4.6 305.4 308.8
1970—Dec. 29.13 28.76 28.92 319.0 178.8 133.8 6.4 322.8 178.2 138.7 6.0 330.6 334.4
1971—-Mar. 29,78 29.45 29.59 332.5 191.7 136.8 4.0 332.2 192.3 135.4 4.5 339.6 339.2
Apr.. 29.99 29.86 29.79 336.9 193.6 137.7 5.6 337.3 193.6 139.0 4.7 342.0 342.4
May 30.33 30.11 30.12 340.4 196.0 139.0 5.4 338.4 195.8 135.9 6.7 344.5 342.5
June 30.53 30.11 30.33 342.3 198.2 139.8 4.3 340.2 197.6 138.2 4.4 346.7 344.7
July. .. 30.64 29.91 30.47 345.5 199.8 140.6 5.1 344. ( {98.9 139.4 5.7 349.8 348.4
Aug.. oo 30.74 29.98 30.57 347.1 200.3 [41.0 5.7 344.6 200.8 138.1 5.8 351.0 348.6
Sept........ 31.07 30.56 30.91 349.2 202.1 140.5 6.6 348.2 202.7 139.2 6.3 35313 352.2
Oct.,...... 30.88 30.48 30.69 349.8 205.2 139.9 4.7 350.2 205.9 139.9 4.3 154.7 355.0
Nov,...... 30,97 30.54 30.75 352.7 206.4 140.9 5.4 351.6 206.9 141.6 1.2 15R.0 157.0
Decovnnoo] 31,25 31.08 3.0 357.9 210.2 141.5 6.2 362.2 209.7 146.7 5.7 361.9 166.2
1972—Jan.........| 3.77 31.68 31.56 360.9 213.7 141.0 6.3 366.3 213.4 146.9 6.0 364.9 370.3
Feb.ovovoooo| 31,62 31,58 31.47 363.1 216.4 142.9 3,7 363.4 215.9 141.5 6.1 366.7 167.1
Mar.®, ..., 32,04 31,94 31.83 368.4 217.4 144.,9 6.1 J6R.0 218.1 143 .4 6.6 372.2 371.8

! Averages of daily figures. Member bank reserve series reflects actual
reserve requiremcnt percentages with no adjustment to eliminate the
effect of changes in Regulations D and M, Required reserves were in-
creased by $660 million effective Apr, 16, 1969, and $400 million, eflective
Oct. 16, [969. Required reserves were reduced by $500 million {(net)
effective Oct. 1, 1970,

2 Averages of daily figures, Deposits subject to reserve reguirements
include tota) time and savings deposits and net demand deposits us defined
by Regulntion D, Private demund deposits include all demand <deposits
excopt those due to the U.S. Govt., less cash items in process of collection
and demand balances due from domestic commercial banks. Data for

1968 are not comparable with later data due to the withdrawal from the
System on Jan. 2, 1969, of a large member bank,

3 Total member bank deposits subject to reserve requirements, plus
Euro-dollar borrowings, bank-related commercinl paper, and certain
other nondeposit items, This series Yor deposits is referred to as “the ad-
justed bank credit proxy."”

NoTe.—Due to changes in Regulations M and D), member bank re-
serves include reserves held against nondeposit funds beginning Oct, 16,
1969. Back data muy be obtained from the Banking Section, Division of
Research and Statistics, Board of Governors of the Federal Reserve
System, Washington, D.C. 205514,

GROSS LOANS AND INVESTMENTS
(In billions of dollars)

Seasonally adjusted
Date Securitics
Total!, 2 | Loans!,?
U.S. Other2
Govt

1965—Dec. 3. covvvvinnn, 300.1 198,2 57.1 44.8
1966—Dec. 31. 316.1 2139 5.5 48.7
1967—Dec, 30. 352.0 231.3 59.3 6.4
1968 —Dcc. 31. 390.6 25R.2 6t.0 0.4
1969—Dec. 31 4., ..., 402.1 279.4 5.5 71.2
1970--Dec. 31....... e 435.9 292,0 58.0 85.9
1971—Mar, ... 449.5 296.5 6l t i 91,9
Apr. 28,.... .. .00 452.5 298,2 60.7 93.5

May 26............. 456.1 300,7 60.4 95.1

June 30............. 461.1 5301.7 62.8 596.6

July 28,0000 463.7 304.1 61.6 98.0

Aug, 25......... .. 468.4 309.7 0.9 97.8

Sept. 292, ...l 472.4 313.0 9.9 99,5

Oct, 279 . ivunnt 476.5 316.4 59.1 101.0

Nov. 24%.,....... .. 478.4 317.5 58.9 102.0

Dec, oo 482.9 318.6 60.3 103.9
1972—Jan, 262, ..., ..., 489.8 324.3 59.8 105.7
Feb, 23»............ 495.0 327.1 ol 1 106.8

Mar, 297,,.,........ 502.6 331.9 62.3 108.4

Not seasonally adjusted Loans! plus loans
o — sold to bank
uffilintes3
Securitics
Totall, 2 | Loans?, 2
U.S. Other? S.A. N.S.A
Govt.

307.6 203.2 59.5 44.9
3124.0 219.0 36.2 48.8
360.48 236.8 62,5 61,5
400.4 264.4 64.5 N

412.1 286. 1 54.7 71.3
446.8 299.0 61.7 86,1
447.7 294.6 G6l.6 91.5
450.9 296.7 60.0 94.2
453.6 300.0 58.4 94,9
464.8 3.307.1 60.3 197.4
463.0 305.6 59.3 98.2
466. 1 309,3 58.7 o8.1
472.0 313.4 58.7 99.9
475.8 314.5 60.0 [01.3
478, 316.0 61,1 101.4
494,9 326.3 64.6 104.1
488.5 321.2 62.8 104.5
490.8 322.9 62.0 105.9
4991 328.5 62.5 108, 1

1 Adjusted to exclude domestic commercial interbank loans.

2 Beginning Junc 9, 1966, about $1.1 billion of balances accumulated
for puyment of personal loans were deducted as a result of a change in
Federal Reserve regulations.

Reginning June 30, 1966, CCC certificates of interest and Export-1mport
Bank portfolio fund participation certificates totaling an  estimated
§$1 billion arc included in *Other sccurities” rather than “Loans.”

3 Includes loans suld outright by commercial banks to own subsidiarics,
foreign branches, holding companies, and other affiliates.

4 Beginning June 30, 1969, data revised to include all bank-premises
subsidiaries and other significant majority-owned domestic subsidinries;
earlier data include commercial banks only. Also, loans and investments
are now reporied gross, without valuation reserves deducted, rather than

net of valuation reserves as was done previously. Jor a description of the
revision, see Aug, 1969 BULLETIN, pp. 642-46. Data shown in this table
beginning January 1959 have been revised o include valuiation reserves.

5 Beginning June 30, 197(, Farmers Home Administration insured notes
totaling approximatcly $700 million are included in *Other sccuritics”
rather than in “Loans.”

Notve,—Series revised. for monthly data 1959--70, see Dec, 1971 BuLLe-
TIN, pp. 974-75. Far monthly data, 1948-38, sce Aug. 1968 BULLETIN,
pp. A-94-A.97. For a description of the scasonally ndjusted series sec
the following Bulleting: July 1962, pp. 797-802; July 1966, pp. 950-55;
Sept. 1967, pp. 1511-t7; and Dec, 1971, pp. 971-73. Data are for last Wed.
of month except for June 30 and Dec. 31; data are partly or wholly esti-
muted except when June 30 and Dec. 31 are call dates.
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CONSOLIDATED CONDITION STATEMENT

(In millions of dollars)

Assels Liabilities
e o e —— e = == | Toul wrned capitad
‘ot e
Bank credit assets,
Treas- ——— — .- e — . imim ==« . ] net—

Gold Total -
Date stock c\:;-;?- U.S. Treasury securitics liabil- Total (“““:“‘

und rency A itics de mi‘h l:‘:‘fc
SDI# out | popyy | 1-ouns Coml Other | and wnd | he
‘;e'('“ | stand- b net . '3 ' | Federal secu- | eapital, | oy erency | counts,

cates ing 2 Total ﬁuv[i‘ngs Reserve | Otherd | Fitles net net

“banks Bunks

1947—Dec, 31........... 22,754 4,562 | 160,832 | 43,023 | 107,086 81,199 | 22,550 3,328 .|0,723 188,148 | 175,348 | 12,800
1950—Mee. 30, .......... 22,706 4,636 | 171,667 | 60,366 96,560 72,894 | 20,778 2,888 | 14,741 | 199,008 | 184,384 | 14,624
1967—1d¢c, 30........... 11,982 6,78‘! 468,943 ]282,040 | 117,064 66,752 | 49,112 1,200 | 69,839 | 487,709 | 444,043 | 43,670
1968 ~Dec 31,.........0 10,367 6,795 ] 514,427 1311334 ) 121,273 63,285 | 52,937 ST} 81,820 | 531,580 | 484,212 | 47,379
1969-—-Dec, 315, .,....... 10,367 6,849 | §32,663 335,127 | 115,129 57,952 | 57,154 23 | 82,407 | 549,879 | 485,545 | 64,337
1970-—Dec. K 7,149 | 580,899 354,447 | 127,207 64,814 | 62,142 250 [ 99,245 | 599,180 | 535,157 | 64,020
1971—Mar. ; 7,300 | 586,700 (350,100 | 129,900 05,000 64,‘200 800 (106,600 | 605,100 § 539,100 | 66,000
Apr. 7:300 | 589,300 [351,100 | 128,300 | 63!400 | 64,000 900 (110,000 | 607,800 | 5442300 | 63400
May 7,400 ) 594,700 [335,300 | 128,100 62,200 | 64,900 900 111,300 | 612,800 } 550,400 | 62,300
June 3 7,420 | 608,204 [363,301 130,479 63,565 | 65,518 1,396 (114,424 | 626,356 | 560,032 | 66,324
July 7,400 | 605,300 360,100 | 129,700 62,800 | 65,800 1,100 |115,400 | 623,400 | 559,500 | 64,000
Aug. 2 7,500 | 611,300 365,700 | 130,000 62,200 | 66,400 1,400 [115,600 | 629,300 | 563,500 | 65,800
Sept, 7,500 | 617,000 {368,101 131,300 62,200 | 67,600 1,600 1117,500 | 635,000 | 567,500 | 67,600
Oct. 7,600 | 621,500 |368,800 | 133,700 63,400 | 67,800 2,500 [119,000 | 639,600 | 570,800 | 68,800
Nov. 7,600 | 625,200 ]369,500 | 136,500 64,500 | 69,500 2,500 {119,200 | 643,300 | 574,300 | 69,100
Dec. 7600 | 642,900 [379,600 | 141,600 | 67,900 | 71,200 | 2,300 (121700 | 661000 | 598,100 | 62 900
1972—Jan. 7,700 | 639,900 |378,300 | 138,700 | 66,200 | 69,900 | 2,500 {123,000 | 658,100 | 590,100 | 68,000
Feb. 7,800 | 639,800 {378,900 | 136,800 65,300 | 68,900 2,500 124,200 } 657,600 | 589,200 | GB,400
Mar. 7,900 | 650,000 384,500 [ 138,200 65,800 | 69,900 2,500 127,300 | 667,800 | 602,800 | 65,100

NFTAILS OF DEPOSITS AND CURRENCY

-
M.r',’ il Reluted deposits (not seasonally adjusted)
- - — PR —_—— : — e mme— — = = = B - .. PR - - e C— -
Scusonally adjusted ® ', Not scasonally adjustea Time U.S, Government
Date b Yor
. De- c- . .07 | Treas- At
Cur- | r‘;‘]’;’ miand Com- | Mutuul q'f“"."‘f [ SBto L Cury | coml At
Total | FEREY I deposits | Total | nic’l'e deposits | Total | mercial | savings | PRI tet cash | and | (LI,
outside | "5 s ad- banks 8 | banks ¥ | DY hold- | suvings| Bunks
banks | 5 gt banks | 5 sied? tem 3 ings | banks

g e 2o ol ol s sl Ban G b v Lad vel

50—Dec. 30,,.. H00) 4,600 90, h 5,3 y s ) L00Y 923 2,518 93 98y 66
1967—Dec. 30.. .| 181,500 39°600| 141 900] 191:232] 41.071| 130161] 242°657] 182,243| o0 atal. "o [ 30970 11348 5's08| 1,123
1968-~Dec, 31,,..] 199,600) 42,600 157,000/ 207,347] 43,527 163,820} 267,627) 202,786} 64,841)..,....| 2,455 695 S,I88 7038
1969--Dec, Its,,. [ 206,800, 45,400] 161,400} 214,689] 46,358 168,331 260,992 193,5331 67,459(..,....| 2,068} 596 5,273 (,312
1970—Dec. 31....{ 209,400 47,800| 161,600 219,422] 49,779| 169,643| 302,591] 230,622| 71,969}.......| 3,148 431 8,409 1,156
1971—Mar. 31....]| 214,100] 49,300| 164,800 208,200] 48,800 159,400 322,100{ 247,000 75,100 5001 5,000 900
Apr. 28....] 207,2000 48,900( 158,300 207,400f 48,500 158,800 324,200 248,300{ 75,900 S00{ H,600[ 1,400
May 26....1 212,4000  49,50D) 162,900] 209,900 49,400} 160,500) 328,400) 251,700) 76,400 500 4,500 900
June 30....} 217,900 50,000 167,900f 215,010f 50,491{ 164,519 331,87} 253,651 78,222 454 8,939 1,274
July 28....1 213,900] 50,400 163,500 213,700] 50,500] 163,200 334,000] 255,800] 78,200 00| 7,400 1,400
Some 205 1| 3132000]  30:00] 161400 212:900 30:500] 161:000| 340.700| 301:400| 7o.400 3000 1975000 22000
Sept. 297, 50,400f 163, 0] S5 61, , ( Y, 400, 500( 9,500] 2,000
oct, 270011 215.400] 50,000 164.400| 216,300 50.900| 165,400| 343.400| 263,600 79,800 500 6.500[ 1,700
Nav, 244, .| 215,801 51,100 164,7000 219,200 52,500 166,700] 345,800] 265,500 80,300, 500; 4,700r 1,400
Dec, 29, 223,200 51,100 172,100 230,1001 52,200 177,800; 351,500 270,000 81,600 S00{ 11,600 2,000

1
1972—Jan, 267, A 216,100] 51,800 164,300{ 218,900} 5(,100{ 167,800| 355,600} 273,900 §1,700 5001 9,R001 2,900
Feb, 2321 2991000  52,200) 166,900] 218 ,000; 51,6000 166,4001 159,4000 277,400} 82,100 400 RO01 1,100
Mar, 29#,,,| 229,000f 52,700| 176,300f 225,700; 52,200] 173,500] 364,000} 280,700] 83,300 4007 9,200 900
l

! Includes Special Drawing Rights certificates beginaing January 1970,

2 Beginning with data for June 30, 1966, about $1.1 billion in “Deposits
accumulated for puyment of personal loans' were excluded from “Time
deposits and deducted from “Loans™ at all commercial banks. These
changes resulted from a change in Federitl Reserve regulutions, See table
(and notes), Deposits Accumulated for Payment of Persongl Loans, p. A-32.

Sec footnote 1 on p. A-2).

3 After June 30, 1967, Postal Suvings System accounts were eliminated
from this Statement.

4 See second paragraph of note 2.

S Figures for this and fater daces take into account the following changes
(beginning June 30, 1969) for commercinl banks: (V) inclusion of con-
soliduted reports (including figures for all bunk-premises subsidiaries and
other significant majority-owned domestic subsidiaries) and (2) reporting
of figures for total loans and for individual categories of sceuritics on a
gross basis—that is, before deduction of viduation reserves, See also note |

€ Scries bewan in 19463 datu are nvaitable only Tor fast Wed. of month,

7 Other than interbank and U.S. Govt., less cash jtems in process off

callection,

8 See first pacagraph of note 2.

9 Includes relatively small nmounts of” demand deposits, Beginning with
i’lllll.l(_: 1961, also includes certain nccounts previously clussified as other lia-
bilities.

10 Reclassification of deposits of foreign central banks in May 1964 re-
tluced this item by $1,900 million ($1,500 mitlion to time deposits und  $400
miftion 1o demand deposits),

Notr, =-For bick figures und deseriptions ol the consolidated condition
stittement and the seasonatlly adjusted series on currency outside banks und
demand deposits adjusted, see * Banks and the Monetary System,” Section
| of Supplement to Banking and Monctary Statistics, 1962, and Buriigins
for Jun, 1948 and Feb, 1960, xcept on call dates, figures are partly esti-
nated and are roundeil to the nearest $100 million,

Fer deseription of substantive changes in oflicial call reports of
condition beginning June 1969, see BuLreris for Aug, 1969, pp. 642-46,
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PRINCIPAL ASSETS AND LIABILITIES AND NUMBER, BY CLASS OF BANK

(Amounts in millions of dollars)

Louns and investments Deposits !
e Total | . .. _.__ i
nssets—
Securities Total Interbank 3 Other Total | Num-
.. _._ | Cash lin- S [ Bor- }capital| ber
Class of bank ussetsd | bilities row- ac- of
and date Total | Loans and Total3 Demand ings | counts | banks
1 u.s. cupital De- .
Treas- | Other e~ mand | Time Time3
ury 2 counts* U.s.
Govt, | Other
All commercial banks'
~-Dec. 31...| 50,746] 21,714 21,808 7,225 26,551 79,104 71,283 10,982 44.349 15,952 23 7,173( 14,278
|945—l)c(.. 31...] 124,019} 26,083| 90,606 7,331] 34,806] 160,312| 150,227 14,065 105,921 30,241 219 8,950 14,011
1947—-Dec, 31 o[ 116,284] 38,057 69,221] 9,006 37,502 155,377 144,103] 12, 792 240, 1 343 94,367 35,360 65| 10,0591 14,181
1966—Dee. 31...| 322,6611 217,726] 56,163 48,772} 69,119 403,368 152,287 19,770, 947| 4,992 167,751} L58,806] 4 ,859( 32,084] 13,767
1967—Dec. 30...| 359,903 235,954 62,473 61,477 77,928} 451,012 395,008 21,883| {,314] 5,234] 184,066 182,51 5,777 34,384{ 13,722
1968—TDec, 31...| 401,262] 265,259 64,466] 71,537 83,752 500,657 434,023} 24,747 t,2111 5,010[ 199,901 203,154 8,899( 37,006/ 13,679
1969—~-Dec. 31 7,| 421,597 295,547 54,709 71,341] 89,984 530,665 435,577 27.174] 735] 5,054| 208,870, (93,744| 18,360 39,978 13,661
1970 —Dec. 31...} 461,194] 313,334} 61,742] 86,118} 93,643| 576,242( 480,940 30,608 1,975| 7,938( 209 335} 23 084 19,375] 42,958 13,686
1971 —Mar. 31...[ 463,500] 310,380} 61,6201 91,500 94,350 580,930| 483,4704 30,640 1,990] 4,520 198,860, 247,460 22,130 43,530 13,713
Apr. 28...| 467, 1030 32, '840 60,030 94,160| 88,680| 578,200} 479,640 26, 4’10 2,0201 8,150 194 3I0' 248, '730) 24, ’070) 43,740] 13,717
Muy 26...| 469, 1010 315,380| $8,770] 94,860! 84,530| 576,610| 478,5704 24,400 2,080 7,900 191,930 252,260, 23,390 43,910/ 13,720
June 30, ..| 480,524 322,886 60,2541 97,383 96,141 599,429 503,018] 31,313( 2,207 8,412 206 918 254,168 22 547 45,311} 13,729
July 28...| 478,300] 320,870f 59,280 98,150] 85,880 587,470 489,140 26,650{ 2,030 6,790 I97,3|0 256, 360 24 050I 44,800 13,734
Aug. 25...| 482,230 325,450{ 58,720 YR,060 85,300/ 591,080 491,180 26,380{ 2,110( 9,390| 195,020' 258, '280) 24, 620| 44,980( 13,739
Sept. 29+, .| 489,640 331,000] 58,740 Y9,9%) 88, 180! 602,070 497,5300 27,050 2,500{ &,920( 197,180, 261, "880 26.850 45,1100 13,753
Oct. 2771 491,270 329,910] 60,020{101,340{ 95,590 610,880{ 505,960 28,9501 2,610| 5,94Q| 204,150 2(:4.ll0 27,2401 45,5301 13,768
Nov. 24r. .| 495,5601 333,040/ 61,140/101,3801 95,350t 614,570 504,8304 28,250 2,600, 4,200/ 203,760 266,020/ 30,870 45,710| 13,776
Dec. 292, .| 511,670] 343,530 64 550103, 5‘)0 95,830| 632,780 524,890 27,020| 2, 650 11,120 213 610. 270,490, 30,960! 46, 080 13,784
t
1972 Jan, 260..| 506,4100 339,100} 62,810104,500 91,860/ 622,090] 519,020f 28,550 2,820{ 9,240( 203, 950! 274,460| 26,510| 46,560 13,787
Yeb. 23r..] 509,5400 341,650) G1,980[105,910] 95,060/ 628,400] 521,730 31,130 2,850 7,240] 202,620; 277,890( 29,330( 47,000, 13,799
Mar. 297, .| 520,000{ 349,450] 62,490{108,060: 90,350, 635,300 522,990 26! ,500( 2,820 8,710] 203,800, 281.1?0 32,970} 47,400 13,799
Member of
F.R, System:
194(—-Dee. ... 43,521 18,021) 19,539 5,961 23,113 68,121 61,717 10,385 1401 1,709 37,136, 12,347 4 5,886 6,619
1945-~ec. 31...] 107,183] 22,775 78,338 6,070 29,845 138,304 129,674 13,576 64] 22,179 69,640 24,210 208] 7,589 6,884
1947—Dec, 31...| 97.846] 32,628) 57,914 7,304] 32,845 132,060] 122,524) 12,353 50| 1,176] 80,609, 28,340 54| 8,464F 6,923
1966—bec. 31,..1 263,687 182,802 41,924] 38,960| 60,738] 334,559] 291,063 18,788  794] 3.432] 138,218] (28,831 4,618 26,278| 6,150
1967—Dee, 30...[ 293,120 196,849 46,956] 49,315 68,946 373,584 326,033 20,811| {,1621 4,631} 151,080 147,442: 5,370 28,008 6,071
1968—Dec, 31...1 325,086] 220,285 47 8811 56,920 73,756 412,541| 355,414] 23,519} 1,061 4,309 163,920| 162,605, 8.458 30,060 5,978
1969---Dec. I 7,1 336,738 242,119] 39,83 54,785} 79,034 432,270 349 ,RH3] 25,841 604 4,114| 164,750 I4‘),56‘) 17,398( 32,047 5,869
1970— Dec, ...} 365,9400 253,936 45,399 66,604 81,5001 405,0644] 384,596 29,142 1,733| 6,460 168,032| 179,229 18,578 34,1000 5,766
1971 --Mar, 31...1 366,723] 250,777 45,193| 70,753 813,092 469,355| 386,692} 29,399| [,749 3,726 159,983 191,835 21,107| 34,658 5,751
Apr. 28.,.1 368,539] 252,040 43,704 72,795 78,152) 465,677| 382,149 25,278| 1,776/ 6,957 155,728| 192,410 22,983 34,799 5,747
May 26..,] 369,182 253,513 42,601| 73,068| 73,902, 462,599 379,887| 23,243| 1,838 6,663| 153,227| 194,916 22,237} 34,944) 5,742
June 30... 259,530( 44,038| 74,665, R4,743| 482,225 400,97)] 29,965| 1,980 6,984 165,827) 196,218 21,700 35,822[ 5,736
July 257,088 42,844 75,301| 75.342| 471,089| 388,088} 25.436( 1.804| 5.496] 157,436 197,916 23.13t| 35,555 5,730
Aug. 261,993| 42,337} 74,939 74,807| 473,923| 389,558] 25,169( |,883| 7,907| 155,336| 199, 1263 23,749( 35,723 5,730
Sept. 266,575 42,369| 76,447 77,361| 4H3,064| 394,598 25,829 2,274 7,369| 157,000 2()2 126 25,843 15,8271 5,724
Ocl. ...} 386, 264,847 43,586) 77,595) 83,963 490,047 401,167) 27,616 2,385 4,840 162,600 203,726 26,203| 36,179 5,725
Nov. 24...[ 389,468 267,287 44,630| 77,551 B3, 788| 492,995| 399,678] 26,941 2,372 3,317 161,905 205.143 29,776 36,303 5,729
Dee. 29.. .| 402,687 276,319 47 130] 79,238 84,104 507,884| 416,57( 25 656 2,418 9,399 170 172| 208,925 29,855| 36,562 5,728
1972—Jan. 26...) 397,951) 272,452 45,723| 79,776 80,580! 498,591 411,462] 27,230 2,596 7.643{ 162,307 21t,68G: 25,429! 37,028 5,718
Feb. 23...1 400,338) 274,508| 45,102 80,728 83,258} 503,720( 413,339] 29,738 2,627 5,931} 161,031( 2(4,012] 28,227 37,3400 §,720
Mur. 297, .| 409,024 281, 182| 45,486] 82,356 78,710; SO8,747| 413,132 25,154 2,590{ 7,216 161,976 216,196/ 31,792 37,683 5,720
Reserve city member:
New York City:8
1941—Dec. 31,..| 12,896 4,072 7,265 1,559 6,637 19,8620 17,93 4,202 6 866 12,051 R07....... 1,648 36
1945 -Dec, 3., 26,143 7,334 17,574] 1,235 6,439 32,887 30,121] 4, 640 171 6,940 17,247, 1,236 195 2,120 37
1947—Dec, 31...0 20,393 70790 11,9720 1,242 7,261 27,9821 25,216 4,453 12| 267, 19,040, 1445 k| 2,259 37
1966—Dee. 31, .| 46,530 35,941 4,920 5,674| 14,869] 64,424 51,837 6,370] 467 1,016 26,535 17,449, 1,874] 5,298 12
1967—Dec. 30...| 52,141} 39,0591 6,027 7,055 (8,797 74,609 60,407 7,238 741 1,084 31,2821 20,062 1,480 5,715 12
1968—Bee. 31...| 57,0478 42,968 5,984 8,094| 19,948) 81,364 63, U0 8,964 622 #88] 33,3511 20,076 2,733} 6,137 12
1969—Dce. 31 7, 60,333) 48,305 5,048 6,980] 22,349] 87,753 62,381] 10,349, 268 694] 36,126] 14,944, 4,408 6,301 12
1970--Dec, 31...] 62,347} 47,161 6,009 9,177 21,715| 89,384| 67,186 12,508] 956/ 1,039 32,235| 20,448 4,500 6,486 12
1971---Mar. 31...| 59,912} 45,457 5,683 8,772 27,111 93,16l 71,345} 14,672 840 5731 33,114 22,140 5,741| 6,723 12
Apr. 28...1 60,115 45,741 S,3160 9,058 23,718} 89,486 67,7504 12,261 9200 1,392 30,793 22,384 6,285 6,743 t2
May 26...| 59,029 45.441] 5,007 8,581| 19,816 84,885 63,973 10, 846/ 1,388 28,5520 22,913 6,072 6,797 12
June 30...| 61,059 47,243 5,116 8,700| 26,200 92,767 73,710 {5, 931 1,199 32,816 23,536l 4,531} 6,860 12
July 28...1 59,9841 4,342 4,837 8,7691 22,241} R8,057 67,319] 12,062) R3S 938] 29,379} 24,104 5,954 7,008 12
Aug. 25...[ 60,8861 47,659\ 4,793| 8,434 21,431 88,217 67,3928 11,018 939 1,564 28,578 24,393 6,201| 7,078 12
Sept, 29...1 a1,997] 48,7000 4,713 &,584| 23,254, 90,982 68,63 12, 47¢] 1,003 1,283 29,2291 24,637 6,818 7,061 12
Oct. 27...0 61,734] 47,971} 5,088 8,675 24,405 91,6711 68,923 13,005 1,086 7101 29,56} 24,561. 6,748! 7,207 12
Nov. 24, .| 61,776] 47,626 5,582| 8,568 23 ()26 90,1621 67,7920 12 988 1,196 A92| 28,785 24,431; 6,954 7,257 12
Dee. 29...| 63,429 49,219 5,231 8,979 23, 1043 92,432 70,247 11,618 1,117] 1,977 31,106| 24,429, 7,908] 7,180 12
1972--Jun. 26...| 62,519] 48,337 5,405 8,797 23,684| 91,726/ 71,017 13,443| 1,258 1,395 30,660 24,261| 5,854/ 7,253 12
Feb, 23...| 61,856] 48,221] 5,190 8,445 23,615 91,094 69,674] 15,152( 1,258 878 28,084) 24,102 6,906 7,306 12
Mar. 29,. 64,450] 50,063 5,567 8,820 21,400, 91,687 68,029] 11,674 1,231 1,360{ 28,793 24 l)7I| 8,428/ 7,342 12

For notes see p. A-23,
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PRINCIPAL ASSETS AND LIABILITIES AND NUMBER, BY CLASS OF BANK—Continued
(Amounts in millions of dollurs)
Loans amd investments . Deposits
e e el Total .
assels -~
Securities Total Interbank 3 Other Total | Num-
Class ol bunk - lin- [ Bor- Jeapital | ber
and date Cash | bilities Fow- ace of
Total Louns assetyd and Demand ings | counts [banks
1 U.S. capital | Totals _
Treas- | Other ac- De- | Time Times
ury 2 counts4 mind .S,
Govt, | Other
Reserve city member (cont.):
City of Chicago: 8.9
1941—Dec. 31......, 2,7601 954 1,430 376 1,506 4,363 4,057 2,419 476....... 288 13
1945—Dec. 31....... 5,931 1,333 4,213 RS 1,4890 7,459 7,046 3,462 719, .. 77 12
1947-Dec. 3 ....... 5,088  1,g01) 2,800 397l t,739. 6,R66| 6,402 4,201 911 426 14
1966—Dec. 31....... 11,802)  B,756) 1,545 1,502] 2,638° 14,935 12,673 1,433 251 MO 6,008 4,898 484 1,199 11
1967—Decc. 30....... 12,744 9,223 1,574] 1,947 2,947, 16,296 (3,985 1,434 2 207 6,250 6,013 383,346 0
1968—Dec. 31,.. 14,274 10,2461 1,863 2,125 1,()()H| 18,099 14,526] 1,538 2 257 6,542 6,171 GH2| 1,433 o
1969—Dee, 31 7, 14,365 10,771, 1,564] 2,030 2,802 17,9271 13,264] 1,677, 15 1750 6,770 4,626 1,290 1,507 9
1970—Dec. 31....... 15,745} 11,214 2,105[ 2,427 3,074I 19,892 15,041 1,930 49 282 0,66} 6,117 11,8511 1,586 9
1971--Mar. 31....... 16,056 13,3480 2,179f 2,5320 2,695 19,609, 14,6651 2,074] 13Q LGB 5,598 6,695 1,961 1,638 9
Apr. 28....... 15.726] 11,051 1.od0] 2.735| 3,159 19874 15,048 1.320] 123 414 6,415 6,770 20304 )62 9
M‘::y 26, ...... 15,8531 11,293 1,6770 2,883 3,0l1 19,741: 14,951} (,300 143 419 o, 181l 6,908 2,180 !, GI6 9
June 30....... 16,477y 11,777 1,736/ 2,964 3,080 20,477. 15,6361 1,489 BS| 217 6,648 7,097 2,389 1,617 9
July 28,...... 16,128 11,724] 1,565 2,839 3,199 20,233 15,413} 1,448 150 277] 6,3890 7,149 2,489 1,634 9
Aug. 16,3460 12,113 1,528 2,705 3,089 2(),.164l 15,234 1,365 142 380 5,997 7,350[ 2,447 [,634 9
Sept, 16,704 12,273 1,671 2,7600 2,756 20,4381 15,571] 1,339 19} A740 6,028) 7,6390 1,952 1,649 9
Oct, 16,5261 11,938 1,732 2,856 3,576 2|,04‘)| 15,933 1,553 228 2400 6,386] 7,526 2,462 1,669 9
Nov, 16,651 11,945 1,780 2,926] 3,856 21,333 15,364 l 43§ 2009 102[ 6,097 2,518 2,7121 1,649, 9
Dec, 17,032 12,203 1,772 3,057t 3,601 2I 646 16,3400 1403  226| 46} 6,700] 7,542 2,838 1,661 9
1972—Jan. 26....... 16,614 11,901 1,657 3,056 3,488 21,059| 15,73 1,460( 213 378 6,24} 7,436] 2,673| |,781 9
Feb., 23....... 17,224 12,508 1,576] 3,153 3,311 21,489 15,791 1,509 207 267 6,305 7,503 2,935 1,796 9
Mar. 29....... 17,668 12,8980 |,582) 3,t88] 3.204 21,806/ 15,914 1,398 1t Il 6,462 7,5200 3,180 | K20 9
Other regervo city: 4.9 )
1941—Dec. 31 15,370 7,105 6,467 1,776 8,518 24,4300 22,313 4.356] 104 491| 12,557 4,806]....... 1,967 351
1945-—-Dec. 40,108 8,514| 29,552 2, 1042, 11,286 51,898| 49,085] 6.418) 30 8,221( 24,055 9,760 22,306 359
1947—-Dec. 36,0400 13,449} 20,196] 2,390 13,000, 49,659] 46,467 5,627 22| 405( 28,990/ 11,423 l‘ 2,844 353
1966-—Dec. 95,831] 69,464] 13,040 13,326/ 24,228 123,863 108,804} §,593 233] 1,633] 49,004] 49,341 |,952 ‘),47[! 169
1967~-Dec, 1 © 105,724 73,5711 14,667 17,487 26,867 136,626 120,485] 9 ,374] 310 8,705 53,288 55,798 2,555 10,032 163
1968—Dce. 31 F119,006 83,634 15,036 20,337 28, 136 151,957 132,308 10,181 307 1,884| 57,449 62,4R4] 4,239( 10,684] 1G)
1969—Dec. 121,324) 90, BO0) 11,944] 18 ,404) 29 ‘)54 157,512 126,232 10,66) 242} 1,575 58,923 S4,829] 9,881} 11 464 157
1970 —Dec. ' 133,718 96,158| 14,700 22,860 31,263 171,733| 140,518} 11,317| 592 2,547| 59,328] 66,734( 10,391 12,221 156
1971—Mar. ' 134,204] 94,302 14,636 25,260 29,361 170,513 138,409 9,791 692 1,592 55,594| 70,740 11,044 12,474 156
Apr 134,119 94,4160 13,830 25,873| 28,581 169,509 136,752} 9,036| 652 3,066] 53,562 70,430 11,889 12,502 156
May 134.244 95,022 13,409] 25,813 28,193 169,420 137,136} 9,009  714] 2,671 53,519 71,223} 11,325 12,561 156
June 137,326] 97,061| 14,552| 25,713 30,901 175,607] 142,776] 10,166/  735| 2,954( 57,622| 71,299} 12,153 12,826 1506
July 136,792 97,128( 13,487 20,177 26,803 170,828] 138,268] 9,150  684| 1,999 54 ,884| 71,551} 10,822 12,785 I56
Aug 137,513 98,538} 13,132| 25,843 27,341 172 142 138,865 9,111 667| 3,366 54,215( 71,480 12,375, 12,854 156
Sept 140,060{ 100,339} 13,121{ 26,600{ 27 '832 175.407) 140,334] 9.237]  s4q| 2,982} 54,557 720712 131927 (20922] 156
Oct 139,515 98,621) 13, 810) 27,084) 30, 1905 177,945 t43,113] 10,000] 847 [,963] 56,832 73,465 13,732 13,012y 156
Nov. 141,428 Il)() 284| 14,203 26,934 32, 048 180 956 142,820¢ 9,537 733 1 ,204] 57,068 74,21 8] 16,692 13,012 156
Dee 144,089| 105,081 15,800 27 1208 '|2,244l 187, l)7l| 15t,2400 9.524] 851} 3.935| 60,082| 76,857| 15,647} 13,664 156
1972-—Jan. 26....... 145,436] 103,311 14,796 27,329| 29,154 182,3735 147,352 9,300 ‘)()I' 3,057] 56,144| 77,944 13 528| 13,427 156
Feb. 23....... 146,609] 104,067 14,768 27,774] 30,945 185,420 148,824} 9,901 938 2.492| 57,1211 78,372 14,927, 1),46} 156
Mar. 29,...... 149,384] 106,665| 14,583 28,136 29,082 186,613 147,937 9,004 Y441 2,889 ST,001] 74,099 l(n‘S()H: 13,657 156
Country member: 8.9 g :
1 -—Dec. 3,..... 12,518 5,890 4,377 2,250| 6,402 19,466: 17,415 792 30 225 10,109 6,258 4 1,982 6,219
1945 —Dec, 31..... .. 35,002 5,506 26,999 2,408 10,632 46,059 43 4181 1,207 171 5,465 24,215 12,494 111 2,525 6,476
1947—Dec. 3l....... 36,324] 10,199] 22,857| 3,268| 10,778 47,553 44,443} 1,056 17| 432 28,378| 14,560 23 2,934, 6,519
1966—.-Dec, 31....... 109,518 64,641] 22,4190 18,458] 19,004) 131,338] 117,749 2,392 GY| 1,474) 56,672 57,144 0B 10,309] 5,958
1967—Dec, 30....... 122,511 74,905 24,689( 22,826 20,334] 146,052| 131,156 2,766 o6} 1,564] 61,101f 65,569 5521 11,005 5,886
1968—Dece. 31....... 134,759 83,397 24,998] 26,364 22,664] 161,122 144 6821 2,839 {1t 1,281 66,578 73 873 B()4' 11,807 5,796
1969—--Dec. 317, ..., 140,718 92,147 21,278] 27,291 23,928] 169 07N| 148,007 3,152 841 1,671 67,930 75,170] 1,820 12,760] 5.091
1970--Dec. AN....... 154,1301 99,4041 22,586 32,140 25,448! 184, 635' 161,8501 3,387] (35| 2,592 69,806 85,930] 1,836' 13,807 5,589
1971-—Mar, 156,551] 99,673] 22,695 34,183| 23,925 186,072 162,273 2,862 81| 1,393] 65,677 92,260 2,361, 13,826} 5,574
Apr. 2 158,579 100,832| 22,618 35,129 22, 604 186 HOH‘ 162,599 2,655 81| 2,085 64,954 92,820( 2,505 13,932 5,570
N&y 160,056] 101,757 22,508 35,791 22 882 188,553 163,827 2,068D) 135 2,185 64,975 ‘)J 8S2| 2,660 13,970] 5,563
June 163,371} 103,449 22,034 37,289 24,563 193.374] 108,852] 3,087 224 2,512 68,742 ‘)4 2806) 2,650, 14,4991 5,559
July 163,225) 102,754 22,955{ 37,516 23,05‘)_ 191,971} 167,088] 2,776/ 135 2,28t| 66,784 9$ 112| 2,866, 14,128] 5,553
Aug. 164,524} 103, 681 22,8841 37,957 22,946 l‘)'l ,200 168,067 2,775 135 2,597 66,526| 96 OM 2,726 14,153] 5,553
Sept. 166,630t 105, 1263 22,864) 34,503 23,519, l‘)(n 237, 170,0600 2,782  224] 2,730 67,186 ‘)7 138 3,146, 14,195; 5,547
Oct. 168,251 l()G 317] 22,956} 34,980 24,987 I‘)‘) 382 173,198] 3,052 224t 1,927] 69,82) ‘)ﬂ 174 3,261: 14,291; 5,548
Nov., 169,620 107,432 23,0650 39,123 24,858 200 544, 173,704 2,985| 224| 1,559] 69,955 98 ‘)7‘) 3,418 14,385 5,552
Dec. 174,137} 109, H16| 24,327] 39,994 25,216 205, 835, 178,734] 3,411 224] 3,024 72,278100 097 3,462 14,557| 5,551
1972—Jan. 26.......} 173,362} 108,903( 23,865] 40,594 24 254 203.4 l7‘).363 3,021 224] 2,813| 69,260{102,045 3,174| 14,567 5,541
Feb, 23....... i |74,6J 169,715| 23,568) 41,356, 2 205 179,050 3,176 224 2,294| 69,521/103,835] 3,459 14,775 5,543
Mar. 297...... 177.522) 111,556( 23,754 42,2[2| 25 ()24[ 208 64 l 181,254} 3,078 224| 2,626 (»‘),720[()5,60()I .’1,676i 14,864( 5,543

For notes seo

p. A-23.
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{(Amounts in millions of dollars)

Loans and investments l Deposits
— - P Total — R, - '
| ; assets—— ' t
Classification by i Securitics Total Interbank? Other . . |
ERS membership ... _ .| Cash Tia- ool eees ... i Bor- - Total | Num-
and FDIC | assetsd | bilities row~ |ciupital | ber
insurince . Total | Loans and | Total? Demand ings ac- of
! | U.S. [ Other capital De- e — . Time counts | banks
| Treas- 2 ac- \ mand | Time Us L]
ury counts
| i ! Govt. Other
lnslnred banks:
49,2900 21,259] 21,046] 6,984 25,788 76,820 69,411 10,654 1,762} 41,298 15,699 10] 6,844} 13,426
Pees 30, 121,809) 28,765 88,912 7,131[ 34,292) 157,544( 147,775 13,883 23,740] 80,276 29,876 215 8,671 13,297
1947- -Dec. 31... 114,274) 37,583| 67,941] &,750' 36,926 152,733{ 141,851 l2,6|5, S4| 1,325( 92,975 34,882 61] 9,734] 13,398
1963 —Dee. 20..1 252,579 155,261 62,723| 34, 5‘)4l 50,337} 310,730' 273,657 15,077 443 6,712} 140,702] 110,723| 3,571 25.277| 13,284
1904—-Dcce. 3l..i 275,082 I'M,'Z.N‘ 62,499] 38, \20 M. 9117 341,876 305,113 17,664 733 6,487} 154,043| 126,185 2,580| 27,377, 13,486
1965- - Dec. A..| 303,593] 200,109, 59,120f 44, 364 60,327| 374,051| 330,323 (8,149 923 5,508| 159,659) 146,084 4,325| 29 427| 13,540
1966---Dcc, Jl..l 321,473 217,379( 55,788 48,307 G8,515[ 401,409( 351,438] 19,497 881 4,975/ 166,689 159,396 4,717| 31,609] 13,533
1967—Dee, 30..° 358,536] 235,502] 62,094 60, ‘041 77 348" 448 878|394, 1181 21,5981 1,258] 5,219 182,984] 183,060 5.531] 33,916 13, ‘510
1968.—ee, 3t. &3‘)‘) 366] 264,600 64,028 70,9381 83,061} 498,071 432,719] 24427 1,155 35.000 198,535| 203.602| &.675! 36,5301 13,481

Dec, 31.. 419,746 294,638| 54,399 70.70" 89 0‘)0 527,598| 434,138] 26,858 645 5,038 207,311 194,237] 18,024 39 450( 13,464

| :
1970 - June 30..} 421,141] 294,963 SI1,248 74.929 84,885( 526,484’ 431,0941 26,017 829 8,040 191,752' 204,456/ 18,215( 41,159 13,478
Dec. 3. '458 919{ 312,006 61,434 85,475 ‘)2 708 572.6321 479,174] 30,233] 1,874 7,898| 208,037 231,132] 19,149} 42,427 13,502

1970—June 30..| 478,302 321,575 59,991( 96,735 95,181| 595,819' 501,283 30,053 2,166 8,391 205,736 254,036 22,297| 44,816 13,547

National momber: | : I
¢ !

1969- -June 307, ’408 6204 243,199! 53,723 7),697) 87,314 5!3.960‘ 423,957 24,889 800! 5,624 192,357 200,287 14,450 38,321 13,464

941 —ee. 31, 27,571 11,725 12,039 3,806 14,977] 43,433 39,458 6,786 1,088] 23,262 8,322 4 3,640, 5,117
1945.-Dec. 31,0 69,3121 13,925] 51,250, 4,1371 20, 144] 90,220| 84,939 9 22‘) 14,0131 45,473 16,224 T8 4,644| 5,017
1947 —Dee. 31, 65,2801 2,428 38,674 5.178‘ 22,024 HH.IH2| 82,023 8,375 35 795 53,5411 19,278 45( 5,409 5,008
196)--Dec. 20..5 137,447 84,845 13,384 19,218, 24,635/ 170, 2'!1 150,823 8,863 146) 3,6911 76,836, 61,288) 1,704] 13, 548! 4,615
1964—.dec. 3., 151,406] 96,688 33,405| 21,312 34,064 190, 289! 169,615 10,521 211 3,604] 84,534 70,746! 1,109 15,048 4,773
1965~ Dec. 31.. 176,605] 118,537| 32,347 25,720 36,8H0] 219,744 193,8600 12,064 458 3,284] 92,533 85,322 2,627| 17,434 4,815
1966—ee, 31.. 187,2511 129,182 30,355 27,713 41,690 235,996, 206,450 12, 588 4371 3,035 96,755 93,642} 3,120 18,459 4,799
[967—Dec, 30. -20H,‘)7l 139,315, 34,308 35,348 46,634| 263, 375 231,374 13,877 6520 3,142 106,009] 107,684| 3,478| 19,730 4,758
1968--Dec, 31..1 236,130f 159,257 35,300 41,572| 50,953 296,594' 257, R84 15,117 657 3,090 116,422) 122,597 5,923| 24,5241 4,716

|
1969 - Junce 107, 242,2411 170,8)4] 29,481 41 ‘)27] 52,271 305,800, 251,489 14, 324 437 3,534) 113,134 120,060 9,895] 22,628] 4,700
Dec. 31..0 247,5260 177,435} 29,576 40,514 54,721( 313,927 256,3(4} 16,29% 36! 9 120,709) 114,885] 12,279 23,248) 4,668

Dec. 31..0 271,760 187 554 34 203 50 004, 56,028| 340,764 283,663} 18,051 982 4,7401 122,298. 137,592| 13, 100] 24,868 4,620

| '

1970-—Junc 30..\ 247,862| 176,376; 28,191 43,295, 51,942 312,480 254,261) 14,947 393 5,066 113,296 120,559 13,051 24,106 4,637
! .

1971—June 30..! 281,8301 192,339 33,759’ 55,7321 57,244) 352,807] 204,025 16,5751 1,441| 5,118] 121,006 149,795} 15,629 25,999| 4,598
, !

State member:
941 —Dec.

;
55 8,145 24,688 22,259 3,739 621| 13,874 4,025 1

3. 15,9500 6,295 7,500, 2,1 2,246| 1,502
1945--D>ec. 31..] 37,871 ¥ ,850 27 ()R‘)l 1,933, 9,731 48,084/ 44,730 4,411 8,166] 24,168 7,986 130 2,945 1,867
1947-.Dec, 31..7 32,569 11, 200[ 19,240, 2 125| 10,822| 43,879 40,505] 3,978 1] 381 27,068) 9,062 9| 3,055 1,918
1963 —Dec, 20..0 72,680 46,866 15,958 9 ,8SS 45,760. 91,235, 78,58} 5,659 236) 2,295 40,725 29,642 1,795 7,506 1,497
1964--ec. 3.0 77,0911 51,002, 15,312 10, V177, 18,671 o8, 452, 86,108 6,486 4531 2,214 44,005 32,931 1,372 7,853 1,452
1965. -Dec, 31..| 74,974 51 .2()2| 12,645 11, 1065 15,934/ 93, 640| 81,657f 5,390 382) 1,606 39,5‘)8I 34,680( 1,607 7,492 1,406

1966 —Dee. 31..| 77,377 54,560 11,569 11,247, 19,049 ‘)9,504' 85,547 6,200 357] 1,397 41,464, 36,129, 1,498 7,819 1,351
1967-—ec. 30..1 85,128 58.513] 12,649 13.966' 22,312] 111,188 95,637 6,934 516 1,489 45,961, 40,736 1,892 R.368| 1.313
1968 —ec, 31.. 89,894 61,965 12,581) 15, 343| 22,803 116, 885 94,467 8,402 404 1,219 47, 4‘)8I 40,945| 2,535 R,536] 1,262

1969- -Junc 307, 88,340 64, 007 9,902 14,437 26,344| 119, 3SH| 93,858 9,773 2851 1,341) 45,152 37,3071 4,104 8,689; 1,236
Dee. 31| 90,0881 65, 560' 10,257 14, 271 24,313) 119, 2|‘)I 94,445 9,541 248 1,065 48,030, 35,5600 5,{16| 8,800; 1,201

1970—June 30..' 88,404 64,439, 9,133 14,832 23,598 117,209' 91,967 10,175 299 1,891| 42,620 36,983 4.457| 9,078 1,166
Dec, M..' 94,760] 66,963; n,vml 16,600 25,4720 125,460 101,512) 11,091 750 1,720, 45,734 42,218 5,478) 9,232 1,147

|
1971—Junce 30..1 96,939, 67,726| 10,279

|
18,934 27,499 129,955 107,484] 13,380 539 1,865 44,731
|

46,959 6,071 9,823 1,138
Nonmember: | !

|
941—Dee, 3t .. 5,776 3,240 1,509 (,025 2,668] 8,708 7,702 129 83 4,162 3,360 6 2591 6,810
1945--Dee, 3.0 14,639 2 992 10,5841 1,063 4,448 19,256 18,119 244 1,360, 10,635 5,680 7 l 083 6,416
1947.—Dec. 31..| 16,444  4,958] 10,039 1,448 4,083 20,691 19,34 262[ 4 149 12,366] 6,558 7 27l 6,478
1963--1ce, 20..[ 42,464 23,550 13,391 5,523 5,942) 49,275 44,28 550! 61 7261 23,140, 19,793 72| 4,234/ 7,173
1964—DNec, 31..| 46,567 26,544 13,790, 6,233 7,174| 54,747 49,389 GSH| 70 649 25,504 22,509 99 4,488 7,262
1965—cc. 31..| 52,028] 30,310 14,137 7,5"1‘ 7,513 60,679 54,80 695 83 618 27,528 25,882 211 4,9121 7,320

1966—ec. 31..| 56,857} 33,636 13,873, 9,349° 7,7717| 65,921] 59,434 709 87 543 28,471 29,625 29| 5,3421 7,384
1967—Dec. 30..| 64,449 37.675 15,146 11,629 8,403 74,328/ 67,107 786 89 588 31,004 34,640 162 5,8301 7,440
1968 —Dec. 31..] 73,553] 43,378 16,155 14, 020 9,305 84,605 76,368 908 94 @1 34,615 40,060 217, 6,482 7,504

1969 <June 307.| 78,032 48,358. 14,3411 15, ﬂ\ 8,696 88,802 78,61 791! il 749 34,0701 42,921 451 17,0041 7,528
Dee. 31..] 82,133 51,643 14,565 15,925 10, 056 94,453 53,3801 1,017 85] 924/ 37,561 43,792 629 7,403 7,595

)
1970-~June 30..| 84,875| 54,149 13,924 6,8020 9 346 96,794| 84,865 894 137| 1,083] 35,837 46,913 708 7,975 7,675
Doc. 31..| 92,399 57, 48‘) 16 039} IH B7|‘ 11,208( 106,457] 93,998 l.091| 141 1,438] 40,003 51,322 571} 8,326] 7,735

£971-~June 30..[ 99,532 61,509‘ 15.953: 22,070\ 10,439{ 113,058, 99,774 989i |86'l l,409| 39,908, 57,283 5897y 8,993 7,801

I'or notes see p. A-23,
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PRINCIPAL ASSETS AND LIABLILITIES AND NUMBER, BY CLASS OF BANK—Continued

(Amounts in millions of dollars)

Louns and investments Deposits
I Total L R
5 “Towl laterbank? '

Classification | Securities Ota aterbank? Other

FRS membcrsh’i% L Cash | lia- o | nor | Totm | Num-
and FDIC nssetsd | bilities row- L"l'&'.f"l I:::(g'
insurance Total l,mlms US. , cai‘;;‘i:lul Total3 De. -~ Demand - ngs | Lounts banks
Trens- | Other wex mand | Time ' r"_,‘"c
ury . jcounts U.S. N
Giovr, | Other
Noninsured
nonmember:
1941 —Dec 455 761 241 763 2,2R3) 1,872 329 1,291 253 13 329 852
1945—Dec. I8l 1,6 200 514 2,768] 2,452 181 1,905 365 4 21 714
1947—Dec. 474] 1,280 255 576] 2,643 2,251 177 185 18] 1,392 ATH 4 325 7483
1963-—Dec, 745 463 362 374] 2,0297 1,463 190 81 17 832 341 23 kBT 285
1964—Dec, 1,155 483 474 578 3,033 2,057 273 86 23 1,141 534 99 406 274
1965-—Dec, 3 1,549 418 489 572 3,200{ 2,113 277 RS 171 1,121 612 147 434 263
1967—Dec. ] 1,735 370 531 579) 3,404 2,172 245 S8 151 1,081 733 246 457 211
1968 —Dec, 1,875 424 597 Gl 3,789 2,519 319 56 tof 1,366 767 224 464 197
1969 —June 3 1,800 321 GHB 898l 3,942 2,556 204 81 i1s| 430 73 2000 so2[ 29
Dec, 2,041 310 632 895 4,198 2,570 36 41, 16] 1,559 638 336 528 197
1970--June 2,073 121 650 746| 4,140} 2,28() 321 69 36| 1,247 606 kXl 549 193
Dec. 2,132 304 042 934] 4,365 2,570 375 {0} 401 1,298 756 226 532 184
(971-—June 3 2,057 263 648 960| 4,356 2,480 60 41 20] 1,182 877 250 495 182
Tatal nonmember;

1941 —Dec. 31...... 7,233] 3,696% 2,270 1.266f 3.,431| 10,992 9,573 457 5,504 3,613 18] 1,288 7,662
1945—Dec, ..., 16,8491 3,310! 12,277 1,262} 4,962| 22,024} 20,57| 425 14,101 ©6,045. 1 1,362 7,130
1947—Dec, 31...... 18,454] 5,432( 11,314] 1,703 4,659 23,334 21,591 439, 190 167) 13,758} 7,036: 12/ ).596] 7,261
196} —Dee, 20...... 44,035] 24,295| 13,8541 §,885| 6,316] 51,304 45,743 749 144 743 23,972| 20,134 165 4,623 7,458
1964—Dee, 3., ... 48 ,879| 27,899 14,273 6,707| 7,752] 57,780 51,447 931 156 672 26,645( 23,043 198] 4,894| 7,536
1965—Dee, 31...... 54,483| 31,858 14,555 8,070| 8,085 63,879 56,919 972 L] 635| 28,649| 26,495 23| 5,345 7,583
1967—Dce. 30...... 67,087| 39,409 15,5161 12,162; &,983( 77,732| 69,279 1,071 147 603( 32,085 15,372F  408) 6.286] 7,651
1968—Dec, 31...... 76,454| 45,253] 16,585] 14,617} 9,997| B8,394} 78,887 1,227 150 T01| 35,981( 40,827 441| 6,945 7,701
1969--June 207.... .| 80,841] 50,159 14,662 16,021| 9,594| 92,74} &1,166] 1,090 160 7651 35,500| 43,052 741 7.506¢ 7,737
Dec. ... 0 85,115] 53,683( 14,875 16,556{ 10,950| 98,6511 85,949 1,333 120 940( 39,120( 44,430 Y65 7,931 7,792
1970—June 30 §7,919] 56,2221 (4,245 17,452] 106,092(100,934( 87,145 1,2(5 2071 1,1197 37,084 47,520( 1,034 8,523 7,868
Dec. 31 95,478] 59,621| 16,342 19,514 12,143|110,822| 96,568 1,466 2431 1,478 41,303 52,074 796; 8,858 7,919
(971—June 30.....]102,500] 63,56G| 16,216 22,718| 11,39811(7,414(102,254 1.34Hi 2271 1,429] 41,091 SH,IGOI 847| 9,489 7,99
! Bepinning June 30, 1966, loans to farmers directly guarantecd by ¢ Beginning fan, 4, (968, u country bank with deposits of $321 million

CCC were reclassificd as securities, and Export-Import Bank portfolio
Tund participations were reclussificd from loans to securities, This reduced
Total loans und increased "Other securitics’ by about 31 billion, Total
loans include Federal funds sold, and beginning with June 1967 sceurities
purchased under resule agreements, figures for which are included in
“pederal funds sold, ete.,’” on p. A-24.

Reginning June 30, 1971, Farmers Home Administeation notes are
classifiecd ns “Other securities” rather than “Loans.” As a result of this
change, approximately $700 million was translerred to *Other securities”
for the period ending June 30, 1971, for all commercial banks,

See also table (and notes) ut the bottom ol p, A-32,

2 See first two paragraphs of note 1.

3 Reciprocul balances excluded beginning with 1942,

4 Includes items not shown separately, See atso note !

3 See last paragraph of note 1, )

6 Beginning with Dec, M, 1947, the series was revised; for deseription,
sce note 4, p. 587, May 1964 BurLi7IN,

7 Figure takes into account the following changes beginning June 30,
1969: (1) inclusion of consolidated reports (including figures for all bank-
premises subsidiaries and other signilicant mnjority-owned domestic
subsidiaries) and (2) reporting of figures for total loans and for individual

categories of securitics on a gross basis- that is, before deduction of

valuation reserves. -rather than net as previously reported.

8 Regarding reclassification us o reserve city, see Aug. 1962 BupiiTi,
p. 993, For various chinges between resecve city and country stutus in
1960-63, sce note 6, p. 587, May 1964 RuLLETIN,

was reclassified as i reserve city bank, Deginning Jeb. 29, 1968, a reserve
ity bank in Chicago with total deposits of $190 million was reclassified as
a country bank,

Nore. - Dataare [or all commercal banks in the United States (includ-
ing Alaska and Hawaii, beginning with 1959). Commercinl banks represent
all commercial banks, both member and nonmember; stock savings
banks; and nondeposit trust companies.

tor the period June $941-June 1962 member banks include mutuul
savings banks us (ollows: three before Jan, (960, two through Dec. 1960,
and one through June 1962, Those banks are not included in insured
commerciul bunks,

Beginning June 0, 196Y, commerciat banks and member banks exclude
a smal) national bank in the Virgin Islands; also, member banks exclude,
and noninsured commercial banks include, thraugh June 30, 1970, a small
member bank engaged exclusively in trust business.

Comparability of figures for clusies ol banks is affected somewhat by
changes in LR, membership, deposit insuviance sttus, and the reserve
clussifications of cities and individual banks, and by mergers, etc,

Data tor national banks tor Dec. 31, 1968, hiave been adjusted to make
them comparable with State bank cata.,

Figures are partly estimated except on call dates,

For revisions in series before June 30, 1947, see July 1947 Bunrenin,
pp. 870-71,
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LOANS AND INVESTMENTS BY CLASS OF BANK
(In millions of dollars)
Other loans ! Investments
For
: To U.S. Treasury
Total | Fed- g;‘g}:‘:s'i:u financial securitics 6
Class of loanst | eral Com- , sccurilyies! institutions Othcr State
bank und and | funds mer- | Agri-] . __| Real i et e | and Other
call date invest- | sold, | Total | cial { cul- [T m- Other toeal o
ments | ete,2| 34 | and | tur- | To tato | di- s govt, s.:’f“;
|in- al s Erm T . vic#-’ Bilgs sccu- {rities
dus- ers [ uals an | rities
weial and lothers Banks|Others Total cerlifi- Notes | Bonds
dent- cates
ers
Total:2
1947—Dec. 3. .1116,284]...... 38,057{18,167|1,660| 830{t,220 115]...... 9,393| 5,723 947(69,221]| 9,982| 6,034|53,205| 5,276(3,729
1969—Dec, 3110422, 728] 9,928|286,7501108,443({10,320(5,739[4,027( 2,488|15,062|70,020/63,256{7,388|54 ,709 59,183)12,158
1970~—Dec. 31. .|46]1 ,998 l6 241]297,897]112,486|11,156 6 33213,536| 2,660(15,855/72,492(65,8077,574|61,742]. .169,637]16,481
1971-—June 30.|481,270{15, 663 307,969(114,362]12,220|5, '634 3,493( 2,844(16,958(75,777(69,149{7,527160,254/ 77,994119,380
All insured:
1941—Dec, 31..| 49,290|...... 21,2591 9,214/1,450| 614 662 401, ..... 4,773 4,505 21,046 988| 3,159116,899( 3,651]3,333
1945--Dec, 31..(121,809...... 25,765| 9,46111,314(3,164|3,606 49......| 4,6771 2,361]1,132)88,912{21,526/16,045]51,342| 3,873]3,258
1947—Dec, 31 .. IM 274}...... 37,5838, 1012 1,610] 823)1,190 1He)...... 9,266} 5,654) 914|67,941) 9,676 5,918|52,347) 5,129|3,621
1969—Dec. 3119419 ,746] 9,693]284,945|107,085{10,31415,644|3,991 425114,890(69,669|63,008(7,319154,399}. .....|[......]...... 58,840(11,869
1970—Dec. 31 . .}458,919]15,942|296,064 1111,54011,141]6,207;3,516 2 ,581 15,71372.302|65,556/7,507|61,438}. .. ...|......|...... 69,301/16,174
1971 ~Juno 30.[478,302|(5,381{306,194|113,411(12,211|5,555|3,480| 2, 718 l6 825 75,615|68,942(7,437(59,991(...... veresddiiaaan 77,687(10,048
Mcember—-Total: ' g
1941 —Dec, 31..] 43,521)......] 18,021] 8,671 972| 594| 598 39......] 3,494 3,653 19,539] 971( 3,007(15,561| 3,090(2,871
1945—Dec. 31..{107,1831...... 22,7715! 8, 949 855(3,133{3,378 47,...... 3,455| 1,900(1,057(78,338119,260|14,271|44,807| 3,254(2,815
1947—Dec. 31..| 97,8461, ... 32,628116,962(1,046] 811{t,065! "3 ...... 7,130 4,662) 839157,914} 7,403 4,815(45,295} 4,199]3,105
1969—Pec. 3119337,613} 7,356)1215,6139/96,095|6,187|5,408]3,286] 2,258(14,035/53,207/48,388]6,776[39,833]......|.... .|t 47,227(7,558
1970—Dec. 31 . .[366,520]12,677|241,840]|97,95416, 538|5,963{3,028 2,345|14,688(|54,600(49,829(6,895 10,042
1971—June 30.|378,769}12,026(248,040(98,573|7,094|5,333(3,024( 2,496|15,770(56,934|52,037/6,777 12, 702
New York City:
1941 —Dec. 3)..| 12,896]...... 4,072| 2,407 8 412| (69 2., 123 52 7,265 311 1,623 5,331 729 830
1945—Dec. 31..] 26,143...... 7,334} 3,044|..... 2,453)1,172 26|...... 80 287 272(17,574] 3,910) 3,325 I0.339 606] 629
1947—Dec, 31..| 20,393]..... 7,179] 5,361.... 545 267 2 ] P 331 5641 238111,972{ {,642 5581 9,772  638] &04
1969—~-Iec. 3119 60,333 §02| 47,503(28, 189 12]3,695| 776| 1,047| 4,547/ 3,835 3,595 788
1970—~Dec. 3)..] 62,347 774] 46,386,127, 189 154,174] 686{ 1,169/ 3,741/ 3,883 3,907, 420
1971 —June 30.| 61 059 996] 46,247126,944 20(3,822] 6371 1,106( 4,210 4,202| 3, 9I6 1,401
City of Chicago:
1941—Dec. 31..| 2,760]...... 9541 7132 6/ 48 52 | ¥ PR 22 95 1,430 256; 153 1,022| 182 193
1945—Ydec. 31..| 5,93I|...... 1,333 760 20 211 233, ... 36 51 40| 4,213{ 1,600 749( 1,864 1811 204
1947—Dec, 31..[ 5,088)...... 1,801) 1,418 ) n - 72 I PO, 46 149 26| 2,89 36 248| 2,274 213 185
1969—Dec. 3110 14,365 215 10,556| 6,444 501 3371 262 186] 1,219 842 862 354| 1,%64]......0......|[...... 1,837 192
1970—Dec. 31, .| 15,745 475 10,739( 6,502 42 356 191 138] 1,284 864( 1,015| 346} 2,105)...... [P 2,055 372
1971 —June 30.] 16,477, 612| 11,164] 6,515 411 373 245 218| 1,465 861| 1,078 367; 1,736)......|......|... ...1 2,580 384
Other reserve cliy!
1941—Dec. 31..[ 15,347].... 7,105| 3,456 300 114] 194 4)...... 1,527 1,508
1945—Dec. 31..{ 40,108]......[ 8,514] 3 661} 2051 427{(,503 | 1 TR 1,450 8551 387
1947—Dec, 31 ..; 36,040]..,...] 13, 449 7,088] 225| 170 484 15]. .. 3,147] 1,969 351
1969--ec, 31101121 ,628] 3,021| 88,180(37,701|t, 346/ B878[1,300] K76| 6,006/19,706{17,569]|2,757
1970—Dec. 31..|t33,861} 6,007| 90,293(38,627|1,428] 909|1,322 798| 7,015/19,848(17,322]3,024 .
197t —June 30.|137,451] 5,010] 92,176(38,189|1,601] 786(1,419 893] 7,517|20,722|17,929]3,120/14,552]..... e fenaes 22 409 3,304
Country:
1941 —Dec, 31.. 12,518]...... 5,890 1,676 659 20f 183 2,000 1,823 1,528 4,317 110 4811 37871 1,22211,028
1945—Dcc, 31..] 35,0021......] 5,596] 1,484 648 421 471 4.0, . 1,881 707 359|26, ,999| 5,732( 4,544]16,722( 1,342(1,067
1947—Dec. 31..| 36,324]...... IO 199| 3,096 818 23 227 5l......] 3,827( 1,979] 224 22 857| 3,063 2,108(17,687 2006],262
1969-~-Dec, 3110141 ,286) 3,318 89,401(23,762(4,739 498 947 148 2,263|24,824(26,362(1 ,838/21,278]......[..... N e 22,572(4,718
1970—Decc. 31 . .|154,568] 5,420 94,421(25,637|5,052| 524 828 239| 2,648|30,005[27,585 I 1903 22,5860, ... |0 e 26,079/6,062
1971-—June 30.(163,782| 5,407 98,452(26,922|5,433} 352 723 2791 2,577;31,148]29,113|1 905 22,634 el oeeee1|29,675(7,614
Nonmember:
1947—Dec, 31..) 18,454]......] 5,432) 1,205] 6!4 20 156 2]......) 2,266) 1,061) 109)11,318} 2,179] 1,219} 7,920{ 1,071 625
1969—Dec, 3110 85,115] 2,572| 51,111]12,348|4,141| 329} 741 2311 1,028(16,813](4,868 612 11,956/4,600
1970—0dec. 31..) 95,478] 3,564 56,058/14,532/4,617| 369} 507 6| 1,168(17,891(15,978) 679 13,975(5,538
1971-—June 30, |02 500] 3,638) 59,929/15,780)5,131] 301] 468 348| 1,187]18,84317,112] 749|16,216]......|......]......[16,031 6. ,687

 Boginning with June 30, 1948, figures for various loan {tems are
shown gross (i.e., hefore deduction of valuation reserves); they da not
add to the total and are not entirely comparable with prior figures. Total
loans continue to be shown net. See alto note 10.

2 Includes securities purchased under resale agreements. Prior to June 30,
1967, they were included in loans—for the most part in louns to “Banks, "
Prlor to Dec. 1965, luderul funds sald were included with “Total'* loans
and louns to “Banks.”

3 See table (und notes), Deposits Accumdated for Payment of Personal
Loans, p. A-32.

4 Breakdowns of loan, investment, and deposit classifications are not
available before 1947; summary figures for 1941 and 1945 appear in the
table on pp. A-20—A-23.

S Beginning with Junc 30, 1966, loans to farmers directly guaranteed
by CCC were reclassified as “Other securitics,” and Export-Import Bank
portfolio fund participations were reclassificd from Joans to “Other
securities.”” This increased “Other securities'' by about $1 blillon.

6 Reginning with Dec. 31, 1965, components shown at par rather than
at book value; they do not add to 'the totul (shown at book value) and are
not _entirely compurnhlc with prior figures, Sec also note (0,

For other notes see opposite page.
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RESERVES AND LIABILITIES BY CLASS OF BANK
(In millions of dollars)
Dcemand doposits Time deposits
Clasg of sg‘:;s Cur. a?\?:le-s “ﬁf{d Interbank Certl- U.s Por- Capi-
bank and with r:::gy "xgh g:i.m — e State s:g Govt, | State Fow- ;Lg
call date ER, | 20 | eatic | P US| and | JaF (pc |Wter-[ and | oand | ey |ings | oginig
Banks banks7 | justed8| Do- | For- | GO {‘(’";‘:l cers’ bank ];%tfnl '%L‘,‘;l
mestic?| cign? BOVL- | checks, " oYt
cte, 8s
‘Total :3
1947—Dee. 31....[ 17,796 2,216 10,216 87,123 11,362} 1,430 1,343| 6,799 2,581 84,947 240 i1 866) 34,383 65(10,059
1969—Dece. 3110, 21,449 7,320{ 20,314(172,079( 24,553( 2.620| 5,054 17,558 11,899( 179,413 735 211113,220(181,443(18,300{39,978
1970—Dec. 31....| 23,319 7,046 23,136(173,912| 27,442| 3,166| 7,938 17,763 8,540{ 183,032( 1,975 463123,225(208,201119,375[42,954
[971-—June 30... 24 066| 7,634 21,546(168,263 28 699( 2,614 8,412] 17,276| 11,949 177,692] 2,207 517(26,221]228, 176[22,547145,311
All insured:
194]—Decc. 31....| 12,396] 1,358] 8,570 17,8451 9,823 673 1,762( 13,677 1,077 36,544 158 59 492| 15,146 10| 6,844
1945—NDec. 31....| 15,810] 1,829 11,075} 74,722] 12,566| 1,248]23,740| 5,098] 2,585} 72,593 70 103 496| 29,277 215| 8,671
1947—Dec. 31....{ 17,796 2,145 9,736| 85,751| 11,236] 1,37% 325 6,692) 2,559; 83,723 54 111 826] 33,946 61| 9,734
1969~~Dec. 3110, .| 21,449 7,292 19,52H|170,280( 24,386( 2,471( 5,038] 17,434 Il,476 178,40t s 211113,166]180,860(18,024|39.450
1970—Dec. 31....1 23,319( 7,028} 22,332172,351{ 27,235( 2,998] 7,898| 17,636 8,352; 182,048} 1,874 462123,1501207,519(10,149|42,427
1971—June 30...| 24,066| 7,610| 20,748(168,860| 28,519| 2, '434 8,392| 17,185 11,736] 176,815} 2,166 517126,132, 227 387(22,207 44 816
Member—-Total :
194 —-Dee. 31....1 12,306) 1,087 6,246] 33,754 9,714 671l 1,709 3 ,066| 1,009] 31,061 140 50 418) 11,878 4] 5,886
1945--Dec. 30....[ 15,811 1,4380 7,117( 04,184| 12,333} 1,243|22,179] 4,240, 2,450/ 62,950, 64 99 3991 23,712 20R] 7,589
1947—-Dec. I1... . 17,797] 1,672f 6,270 73,528( 10,978( t,375) 1,176] 5,504 2,400} 72,704 50 105 6931 27,542 54) 8,464
1969--Dec. 31101 21,449( 5,676] 11,931(133,435| 23,441| 2,399 4,114} 13,274 10,483 145,992 609 186 9,951(140,308]17,306/32,047
1970—Dec. 31....| 23,319 5,445| 13,744(133,169| 26,260| 2,882| 6,460| 13,250 7,309( 147,473( 1,733 406)18,406/160,998(18,578(34, 100
1971—June 30...] 24,066{ 5.870| 12,971|127.670| 27 605] 2.360| 6.983| 12,953| 10.654| 142,220 1,980| 462(20,534|175.757|21,700|35 822
New York City:
1941—Dec. 31....| 5,105 9 1411 10,761 3,595 607 866 319 450 11,282 6f...... 29 778]..... 1,648
1945-~Dec. 31....0 4,015 1Hi 78] 15,065 3,535| ),105! 6,940 237 1,338 15, 712 17 10, 20] 1,206] 195| 2,120
1947—-Dec. 31....| 4,639 151 70| 16,653 3,236| 1, 217 267 290 1,105 17, ' 646 12 12 14] 1,418 30| 2,259
1969—-Dec. 3110..) 4,358 463 4ss| 21,316 8,708 |,641 694 1,168] 6,605] 28,354 268 45 207| 14,692|4,405| 6,301
1970-~Dec, 31....; 4,683 436! 1,308| 19,770 10,283 2,225| (,039] 1,171} 3,286| 27,779 956 71| 1,464( 18,913(4,500| 6,486
1971—June 30...| 4,716 466/ 1,193| 15,264] 13,504( t,717] 1,199 '789 6,032| 25,994 937 68| 1,896) 21,572|4,531| 6,860
City of Chicago:
y4{—£)iug3l 1,02 43 2981 2,215} 1,027 8 127 233 A 2,152)..... 1S I I 476)..... 288
1945—Dec. 31. 942 36 200 3,183 1,292 201 1,552 237 66 3,160, ..., i 79[, .. 377
1947-—Dec. 31....| 1,070 30 175] 3,737 1,19 21 72 285 63 3,R83(..... . 2 9 902|..... 426
1969-—Dec. J110, . 869 123 1501 5,22t] 1,581 96 175 268 229 6,273 15 | 216 4,409(1,290( 1,517
1970—Dec. 31....1 1,148 126 60| 5,120 1,853 77 282 240 210 6,213 9]...... 568 5,549(1,851] 1,586
1971--Junc 30... 99¢ 126] 247 5,044] 1,439 R 318 352 21 6,084 85 3 74| 6,353|2,359| 1,636
Other reserve city:
I94l—1)e::. 3., 4,060 4251 2,500! §1,117] 4,302 54 4911 1,144 286f 11,127 104 20 243 4,542, ..., 1,967
1945—Dec. 31....| 6,326 494 2,174: 22 372 6,307 110| 8,2241 1,763 6Ll 22,281 10 38 160 9,563 2| 2,566
1947---Dec. 31....| 7,095 562{ 2,125 25, 7|4 5,497 13 405| 2,282 705 26, 1003 22 45 a2, ‘045 I 2,844
1969—Dec. 3110, .| 9,044| 1,787 3,456| 44,169} 10,072/ 5§90( 1,575| 3,934] 1,928 53,062 242 86| 4,609 50,4399,881(11,464
1970—Dec. 31....1 9,710| 1,748] 3,73t| 44,093] 10,405 512| 2,547 3,793} 2,035 53,499 592 222| 8,489 58,165[10,391|12,221
1971—June 30...! 10,394] | ,B22| 4,069 43,872 9,631 535 2,954 3,716] 2,455| S5(,45! 735 249 8,863| 62,312|12,153(12,826
Country:
01’:)4|—-l)cc. oo 2,200 526 3,2tql 9,661 790 2 2251 1,370 239 8,500 k]1] k1] 146 6,082 4| 1,982
1945--Dcc. 31....| 4,527 796| 4,665 21,595| 1,199 8| 5,465} 2,004 435| 21,797 17 52 2191 12,224 1] 2,525
1947---Dec. 31....| 4,993 929 3,9 27,424) 1,049 7 432 2,647 528 25,203 17 45 337 14,177 23) 2,934
1969—Dec, 3110..]  7,179! 3,302 7,870| 62,729 3,080 72: 1,671 7,905 1,721 58,304 84 54| 4,920 70,7681 820112766
1970—Dec. 31....[ 7,778 3,135] B, 544| 64,185 3,319 68| 2,592| R,045| 1,779 $9,982 135 112; 7,485 78,370|1,836|13,807
1971—=June 30...| 7,964| 3,455 7,461 63,490 3,031 56| 2,513| 8,095 1,956 58,691 22} 143| 9,033| 85,521|2,656{(4,499
Nonmember:?
1947—Dee. 3 ....].oviue 544) 3,947 13,595 i8S 55 |67! 1,295 180] 12,284 190 [ 172t 6,858 12) 1,596
1969-—Dec, 110, J....... 1,644 8,383 34,644 1,112 222 940! 4,284 1,416/ 33,420 126 25| 3,269| 41,135 965| 7,931
1970—Dec, 31....[ ..., ] 1,602] 9,392( 40,743] 1,182 284| 1,478 4,513 1,230 35,560 243 57] 4,819 47,2000 796} 8,858
1971—June 30...}.......7 1,765 8,576] 40,593} 1,004 254| 1,429 4,3231 1,295 135,472 217 $51 5,688) 52,4191 847{ 9,489

7 Beginning with 1942, excludes reciprocal bank balunces.

8 Through 1960 demand  deposits other than interbank and U.S.
Govt., less cash items in process of collection; beginning with 1961
demand deposits other than domestic commercial interbank und U.S
Govt., less cash items in process of collection.

9 For reclassification of certain deposits in 1961,
May 1964 BULLETIN,

10 Beginning Junc 30, 1969, reflects (1) inclusion of consolidated reports
(mcluv.hnu figures tor all bank- -premises subsidiaries and other significant
majority-owned domestic subsidiaries) and (2) reparting ot figures for
total lodns and for indivicual categorics of securitics on u gross basis. --that
is, hefore deduction of valuation reserves. See also notes | and 6.

see note G, p. 589,

NoTtr-—Data are for all commerciat bunks in the United States; member
banks in U.S. possessions were included through 1968 and then excludud,

For the period June 1941 —June 1962 member banks include mutual
savings banks as follows: three before Jun, 1960, two thmu;.h Dee. 1960,
and one through June 1962, Thosc banks are not included in all insured or
total banks,

A small noninsured member bank engaged exclusively in trust business
is treated as a noninsured bank and not as n member bank for the period
June 30, 1969-—June 30, 1970.

(,ump‘lr.ll)lhly ol h;.urts for classes of banks is alfected somewhat by
changes in F.R. membership, deposit insurnnce status, and the reserve
classifications ot eities and individunrl bunks, and by mergers, ete.

For other notes sec opposite page.
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS

(In millions of dollars)

Wednesday

Large banks~—
Total

1971

Qutside
New York City

1971

Total
loans
and
invest-
ments

259,537
260,047

281,037
280,464
281,544
2811250

283,969|
2837117
28K, 182
247,254
288, 161

56,048

39,227

60,867

202,125
201,819
202,645
202,057,
203,999

221,810,
222,024
223,051
22),048

224,091

227, 1204

Total

to, 1496

10,755

1919
1,531
1.475
1,892

pmpumpanyv-Y

1,467

To

come-
mer-

cial

banks

Federal funds sold, etc.t

To brokers

and dealers

Involving—
U.Ss.

Treas- | Other
ury sc-
se- curl-

curi- ties
tics
822 335
907 326
495 360
537 290
880 390
723 227
515 207
386 177
582 238
650 220
734 172
725 272
670 228
490 240
|

L 24 P
46 ......
6l.......
26].......
2 14
48(.......
290 ...
25[..... .
55 4
765 335
861 326
414 360
St 290
878 76
723 227
5ts 207
338 177
582 234
650 220
705 172
700 27
670 224
435 236

To
others

Loans
Other
For purchasin? .
or carrying securitics
- To nonbank
financial
Com- To brokers To institutions
mer- and dealers others
cial Agri- | .. |__
Total and cul-
indus- | tural Pers,
trial U.S, U.S. and
Treas- | Other | Treas- | Other | sales
ury secs, ury secs. | finan, | Other
secs, 8£CS, cos,,
etc,
175,775] 81,068\ 2,035 1,284 3,694 132| 2,345| 6,781 5,990
175,175 81,188 2,028 788| 3,754 107 2,359; 6,588] 6,007
176,146] 81,794| 2,033 822| 13,676 126 2,354] 6,746| 6,148
175,778] 81,419{ 2,038 872| 3.515 106| 2,347) 6,721 6,159
176,251] 81,162 2,048 854 3,970 93] 2,339 7,009 6,261
189,771 82,047| 2,318 1.106] 5,093 161] 2,484} 6,035 7,809
189.478| 82,082 2,320 964| 4,926 163 2,495| 6,135 ,86
190,115 82,581 2,316 624| 5,225 179 2,510) 6,(84] 7,929
, §2,490| 2,332 771 5,388 182 2,499 6,196 7,967
192,213] 82,597] 2,350 1,031 6,026 190] 2,518 6,336] 8,061
191 747, 82,702 2,364 9 5,802 175 2,542 ,090 8,039
194,387 83,517 2,372 1,118] 6,270 186] 2,585} 6,533} 8,212
193, 952 83,462 2,393 86 6,141 174} 2,541 6,350{ 8,291
194,777 43,795 2,396 683 6,152 169 2,522| 6,412] 8,361
42,975 25,734 17| 1,0591 2,391 17 615 2,176 1,459
42,390] 25,746 17 614 2,480 18 618] 1,973 1,464
42,613 25,825 17 647 2,412 20 617 2,094] 1,478
42,334] 25,716 17 695| 2,247 22 613 2,067} 1,456
42,419] 25,591 17 601| 2,702 22 601] 2,190 1,463
44,3091 25,067 28 9231 3,382 48 607} 1,698] 1,779
44,155} 25,158 26 800/ 3,266 49 608 1,779/ 1,803
44.311] 25,324 26 490 3,431 49 619/ 1,819 1,850
44,6101 25,107 26 650 3,575 52 61t 1,923| 1,892
45,498] 25,044 27 834 4,116 54 610| 2,042; 1,922
44,856] 25,076 2 736| 3,846 48 616 1,809 1,941
46,3201 25,458 27 930 4,094 H 628 2,176] 2,007
45,578] 25,337 28 709| 4,005 49 629 2,012 1,979
\ 25,460 28 570| 4.152 48 621| 2,075 2.045
132,800y 55,334 2,018 225( 1,30 115] 1,730 4,605 4,531
132,785] 55,442 2,011 174; 1,274 89¢ 1,741] 4,615 , 54
133,533] 55,969 2,016 1751 1,264 106} 1.,737] 4,652 4,670
133.444] 55,703 2,02t 177] 1,268 84 1,734| 4,654 4,703
133,832 55,571 2,031 253} 1,268 74 1,738 4,819{ 4,798
|
145,462 S6,980| 2,287 183 1,711 13| 1,877 4,337 6,030
145,323] 56,924| 2,294 164| 1,.660: t14f 1,887 4,356 6,059
145 8041 57,2571 2,290 124 1,794 13of 1,891 4,365 6,079
146,057 57,383) 2,306 12t] 1,813 130) 1,888) 4,273 6,075
146,715 57,553 2,323 1971 1.910 136] 1,908] 4,294| 6,139
146,886] 57,626] 2,337 164 1,956 127 1,926] 4,28t 6,098
148,067 58,059 2,345 188] 2,176 135 1,927 4,337 6,208
148,374 58,125] 2,365 160 2,136 125 1,914} 4,338 6,312
148,775 58,335 2,368 113] 2,000 121 1,901} 4,337 6,316

For notes see p. A-30.
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Continued

(In nillions of dollars)

Loans (cont.) Investments
Other (cont.) U.S. Treasury securitics
To commercial Notes and bonds
banks maturing—--
Cee . ' - . .
Wednesday
Con- .
Real sumer Fors All Certif-
estate instal- eign other Total Rills icates .
Do- For- ment | govis.? Within | to After
mes. eign Iy, S yrs. 5 yrs.
tic H
: . Large banks-
! Total
!
. 1971
34,408 418 1,508 21,545 758| 13,809 28,22 3,0321 15,207 4,034, ... Mar. 3}
34,489 427 1,510 21,499 7601 13,671 28,123 3,056) 15,264  394l).,.......... e 10
34,483 470 1,453 21,511 7550 13,775 27,704 3.045) 15,193 4,004 ... 17
34,533 483 1,199 21,539 787] 13,860] 27,044 3,123 15,164 4,05} . e 24
34,560 454 1,342] 21,5891 781 13,787 28,060 3,044 15,186 4,057 .0 e
1972
18,887 816 2,60111 24,181 910| 15,316 27,481 J,0091........ 4,005 16,218 T4 e Feh, 2
38,945 845 2,656 24,123 905 15,057 27,497 3474, 4,026 16,218 BIROL 9
39,056 8371 2,529; 24,084 us6l 15,175f 27,150]  3,222(........ 4,547 (5,658 3,729 ......... .. ...l 16
39,135 785 2,598] 24,072 O10] 15,342) 27,455)  3,597)........ 4,605 15,554  3.GU%. L. 23
39,178 957 2,487] 24,099 919 15,464 27,927 41450, ... 4,755] 15,486
39,300] 975 2,497| 24,084 B80| 15,383 28,862 S AT 4,820| 15,394
39,448 1,029 2,559] 24,008 908| 15,582] 28,431 4,842, ., ..... 4,832 15,252
39,557 1,068 2,538 24,100 9121 15,554] 27,989 4,567|........ 4,820 15,228
39,709 1,143 2,672| 24,208 943 15,6121 27,749 4,468)........ 4,797 15,209
| 1971
3,559 148 870 1,845 480 2,605 5,030 1,283, ... 86 2,867; 4‘)4! ,,,,,,,,,,,,,,,,,,,,, Mar. 3
3.501 136 873 1839 485 2536 5,238 1,430,000 49| 2,860! SI 10
3,592 172 R3Y 1,835 482 2,583 5,052 1,22)|........ 401 2.855j ST 17
3,617 169 781 1,841 501 2,590 4,820, 964|........ 421 2,870; b 7 1 T 24
3,607 142 723 1,823 481 2,456 5,384 1,459, ,..... 429 2,875, [ 31
4,126 286 1,085 1,940 542 2,798 5,285 955, ....... 855) 3,045
4,130 318 1,144 1,943 549 2,582 5,007 T LRD) 31,073
4,156 330 1,066 1,920 544( 2,481 4,731 e2lf, . ...... 969 2,083
4,167 234 1,125 1,928 579 2,741 5,082 893........ 990| 2,708
4,182 269| 1,054 1,91y s49| 2,876 5,333 1,28]........ 970 2,703
4,195 307 1,10l 1,918 548 2,688 5,850 1,806),....... 1,039 2,615
4,106 299 1,163 1,916 560 2,815 5,679 1,646)........ 1,057 2,545
4,213 312 1,124 1,911 563 2,707 5,521 1,5824........ 1,029 2,559
4,229 3410 1,2000 1,903 s7il 2074w 5,376  t.s43|. il 1,031 2,493
; OQuiside
| New York City
]
! 197
30,849 270 638] 19,700 278 11,204) 23,192]  4,606)........ 2,646| 12,340
30,898 291 631 19,660 275 L1135 22,885] 4,432]...,.... 2,647| 12,404
30,891 298 6141 19,676 2730 1, 192) 22,657 4,244}, ... .. 2,644) 12,33R
30,916 4 616f 19,698 286] 11,270 22,220 3,742(........ 2,702 12,294
30,953 312 619] 19,768 300[ 11,331 22,676 4,217(........ 2,702 12,311
34,761 530 1,526] 22,241 368 12,518 22,5961 2,954]........ 31,1500 13,173
34,815 527 1,512] 22,180 356 12,475 22,400] 2,762|........ 3,187 13,145
34,900 507 1,463 22,158 142 12,494 22,425 3,578 12,975
34,968 551 1,473] 22,144 130 12,601 22,443 3,615 12,846
34,996 688 1,433| 22,180 370 12,588] 22,594 3,785| 12,78)
35,105 668| 1,396 22,166 J41] 12,605 23,012 3781 12,779
35,252 730 1,396] 22,182 348 12,767] 22,752 3,775 12,707
35,344 756 1,414} 22 /189 39 12,847 22,468 3,791 12,669
35,480 802[ 1,471| 22,295 3720 (2864 22,373 3,706{ 12,716

For notes see p, A-30,
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS-—Continued

(In millions of dollars)

Investments (cont.)

Other sceurities
N T T T T cash Invest-
Obligntions Other bonds, items Re- Bal- ments Total
of State corp. stock, in serves Cur- ances | in sub- assets/
Wednesday and and process | with rency with sidinr- | Other total
political securitics of F.R. and do- ies not | assets liabil.
Total subdivisions collec- | Banks coin nmestic | consol- ities
[, e ] tion banks | idated
Tax Certif,
wir- All of All
rantsd other | purtici- | other3
pation4 I
Farge banks--- |
Toral
1971
6,808} 33,347 {170 S, 193] 33,232 18,471 3,159 6,602 738] 15,018} 336,817
7.0881 33,510 I, 14y 5.184] 30,671 18,625 3,307 6.55H| 737 14,765} 332,679
7,203 33,748 1,185 5,350f 33,724] 19,508 3,373 6,723 738] 14,719] 338,404
7,041 34,036 1,205 5,360{ 29,639 (8,167 3,431 6,368, 78 15,314} 331,563
0,898] 33,831 1,18 5.536] 36,285 19,482 3,327 7,495| 738 15,482] 142,856
B.48Y9] 36,837 1,533 5.808] 32,493| 19,477 3,488 7,043:' 9371 16,294] 360,769
8,438 36,702 |, 546 5.H444] 29 959| 19,413 3,488 8,862‘ 933 16,021] 359,140
10,0 i 52,648 #,408 136,700 1,542 5,992 33,385 21,013 3,519 N,GSHI 933 15.786] 364,438
23 e 52,632 8,412 36,667 1,516 6,037 32,783 19,509 3,742 9,399 933| 15,881] 363,497
Mar. 1P i 53,074 #.523}1 36,801 1,549 6.201| 35,276 19,403 3,429 10,403 934| 16,409} 369,823
B i e 53,254 N.648} 36,927 1,552 6,127 31,469 19,727 3,377 9.351 9191 16,225] 364,845
152, e 53,833 9,031 37,046 1,549 6,207 33,10l 19,741 3,478 9,524 920] 16,724] 371,704
228 i e 53,838 9,251f 16,902 1,521 6. 164 28,400| 20,044 31,612 8,597 020 16,493] 365,320
200 e 53,742 9,144 36,946 1,567 6,08G6] 27,414 21,729 3,664 8,790 922 16,632] 367,012
New York City
1971
Mar, 3. 7,940 1,348 5,348 94 1,150} 15,157 3,786 408 1.206) 346 5,423] 83,938
10000 8,018 t,518 5,292 94 4l 15,078 §, 131 428 {21 346 5,271) 83,659
| ¥ TN e 7,942 1,498 5,225 100 1.9 16.261 4,531 4360 1,291 46 5,230{ 85,071
P2 PR PN 8,043 1,329 5,444 91 1,179 14,463 5,081 423 1,10, 346 5,734] 43,006
K I 7,455 1,326 5,181 93 1.255( 18,904 5,153 4120 1,904 46|  5,767] 88,534
1972 |
Feb. 2., 0 iiiiiiiiias 4,293 1,659 5,412 285, 9371 14,133 4,926 433 1.384: 425 5.014] 85,642
L 8,208 1,602 5,407 296 903| 13,812 4,969 428 1.543, 425 §.077] 86,694
6. e 7.959 1,572 5,248 278 861 14,426 5,5M 426 3,193 424 4,972] 87,468
23 s 7,91l 1,619 5,164 262 866| 14,008) 4,867 435 3,652 424  5,092] 86,680
Mar, 120 i iiiiiiiien . 8,114 1,726 5,207 266 915( 15,9991 4,896 41 4.'J.'MI 4261 5,085 90,970
B, o 8,085 1,739 5,175 272 R99| 14,361 5,259 415 101 420 5,0591 89,027
150 e 8,070 1,744 5,167 265 K941 13,295 4,779 429 3,642 426 5,332 89,368
227, e 8,404 2,047 5,231 250 876 10,949 4,550 426 3,475 425 5.2171 86,001
200 e 8,316 1,985 5,230 261 840 10,527 6,111 435 3,662 426 5,289 87,117
Qutside
New York City
1971
Mar, 34,578 5,460 27,999 1,076 4,043 17,875] 14,685 2,751 5,456 192 9,59s| 252.479
R 913 5,5700 28,218 {.085 4,070 15,506} 131,494 2,879 5,347 391 9,494] 249,020
v,544] 5,705 28,523 1,085) 4,231 17,463 14,977] 2,937 5,430 392 9,4R9] 253,333
39,599 5,712 28,592 1,114 4,181 15,176] 13,086 3.008; 5,258 392 9, 580] 248,557
39,594 5,572| 28,650 1,091 4,28 17,3811 14,329 2,913 5.591 392 9,715 254,322
I'eb. 44,174 6,830 31,425 1,248 4 871 18,3601 14,551 3,055 5,659 s12| 1i, 180 275,127
44,323 6,836 31,296 1,250 4,941 16,1471 14,444 3,060 5,319 s08| 10,944] 272,446
44,689 6,836 31,458 1,264 5,131 18,959 15,479 3,093 5,465 500 10,814} 277,370
44,721 6,793 31,503 1,254 S, 171 18,775] 14,642 3,307 5,747 509 10,789 276,817
Mar. 44,960) 6,797) 31,594 1,243 5,286 19,277] 14,507 3,017 6,129, SNR| 11,324] 278,853
45,169 6,909 31,752 1,280 5,228] 17,108 14,468 2,962 5.25( 490 11,166] 275,418
45,763 7.2870 31,819 1,284 5,313 19,806] 15,002 1,046, 5.879; 404 11,392] 282,336
L434]  7,204] 31,671 1,271 5,288 17.451] 15.494] 1,186 5,I22| 495 11,276] 279,319
45,4271 7,159 131,716 1,306 5,246/ 16,587] 15,618 3,229 5,128I 496) 11,343} 279,695

I‘or notes sec p. A-30,
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Continued

(In millions of dollars)

Deposits
Demand Time and savings
Domestic
interbank Yoreign IrC
States e S [ — - States
anl Certi- and
polit- fied polit-
Total 1PC ical U.S. and Totalé ical
sub- | Govt, | Com- | Mutual Com- | offi- sub-
divi- mer- sav- | Gowvts,,[ mer- | cors' Sav- | Other | divi-
sions cial ings etc.? cial | checks ings sions
banks
141,127] 96,043 6,603 4,944| 22,253 639 770 2,229) 7,556] 127,043 51,023| 55,385| 14,685
136,350] 95,173| 6,264 3.080( 20,814 616 742 2,360 7.301] 128,505} 51,544! 55,947| 14,666
140,4491 97,508| 6,181 3,950{ 21,309 644 734] 2,380 7,743 128,975} 52,025) 56,008 14,659
134,078| 95,117| 6,469] 2,144 19,647 594 740] 2,243 7,124| 129,029] 52,379 55,442 14,608
146,456] 99,253; 6,957 2 489| 24,703 785 805] 2,274 8,793] ¥29,128} 52,973] 55,514] 14, 498!
146,564} 99,9631 7,714] 4,531] 22,211 739 716) 2,488 8,202} 142,532] 55,869, 61,371] 17,528
143,520} 97,9791 6,436| 4,765 23,783 687 666) 2.414) 6.790| 142,934 56,032| 61,450| 17.600|
145,9101101,714] 6,403 3,193| 23,677 686 6Y0| 2,325 7,222| 143,205] 56,218 61,578] 17,536
146,174]100,311] 6,323 4,471| 24,809 643 753 2,527 6,337} 144,122] 56,422 62,052 17,709
151,7881102,735] 7,311, 3,518 26,500 683 687 2,586 7,768{ 144,286] 56,578] 62,085 17,679
144,988] 99,467 6,209 3,895 24,357 665 654 2,504( 7,237{ 144,740] 56,879 62,269] 17,626
152,257(105,657| 6,205 6,122 22,597 669 778 2,618 7,611{ 143,659] 57,103( 61,217 17,475
144,487|100,854| 6,593 6,291| 20,95) 625 667| 2,555 5,949| 144,026] 57,382| 61,535} 17,28)
143,920(100,628] 6,575 $,579| 20,190 653 822| 2,627, 6,846 144,863] 57,616 61,931 17,473
|
42,397) 22,716 5081 1,3921 10,282 328 6201 1,590 4,961 20,6971 4,886{ 11,620
40,916] 22,632 483 707 9,621 k()] 505 1,741] 4,828] 20,988] 4,962| 11,885
42,567 23,383 549 857 9,483 342 573 1,698 5,282 21,1251 5,032} I(,855
39,094} 22,610] 653 37| 9,134 309 5821 1,609 4,786] 21,092] 5,088] 11775
46,755| 24,452 6064 5511 12,543 424 650] 1,605 5,866 21,074] 5,182] 11,633
41,3831 21,841, 1,173 823 Y,480 399 5671 1,764 4,9661 23,499¢ 5,502( 12,33}
42,170] 21,995 I86i 1,007 12,2306 170 526 1,695 3,9551 23,528] 5,532 12,27}
42,512] 23,153 405 s48( 11,723 R3S 538 1,625 4,162 23,524] 5,562| 12)243
42,538] 22,237 388 #43| 12,957 i 60S| 1,736] 13,4400 21,780] 5,600 (2,443
45,780] 23,405 470 o6l| 14,157 53 SE2) 1,8100 4,412 23 ,928] 5,0615| 12,555
42,637| 21,969 398 425| 12,676 129 4910 1,722 4,127) 24,2191 5,649 12,714
44,041| 23,890 3470 1,815( 10,786 346 628: 1,844) 4,385| 23,559} 5,685 12,079
40,2321 22,416 St 1,780 9,83 I 5150 1,798 3,071 23,892 5,7231 12,344
40,212| 22,302 4780 1,326 9,354 47 659 1,851 3,895 24,537} 5,753 12,756
! i
93,7?0 73,327] 0,185 3,552 11,971 311 150 6391 2,595 106,3461 46,137} 43,765) 13,543
95,434) 72,5411 5,781] 2,373 11,193 kI\y} 147 619 2,473) 107,117] 46,582] 44,062 13,538
97,882} 74,125 5,632f 13,093] 11,420 302 161 682 2,461 107,850] 46,993 44,1513( 13,569
94,0841 72,507 5,816 1,837 10,509 285 158 634]  2,3381 107,937] 47,20t 44,0067] 13,491
99,701{ 74,801 6,293 2,338( 12,160 36l 155 G666 2,927] 108,054] 47,791{ 43,881 13,328
105,1811 78,152 6,541 3,708 12,331 340 149 724)  3,236) 119,033 50,367] 49,038] I5,849
101,350] 75,984 6,050 3,758| 11,547 M7 140 719 2,835 119,406] 50,5001 49,177 15,891
103,398| 78,5611 5,998| 2,645| 11,954 324 152 7000 3,000 119,681] 50,656 49,295| 15,886
103,636} 78,074 5,935| 3,028| 11,852 3 148 791 2,897 120,342] 50,822] 49,609( 16,035
106,008] 79,330 6,341 2,457 12,343 330 175 776/ 3,356{ 120,358] 50,963| 49,530 16,004
102,351% 77,498| 5 8111 2,970( 11,681 336 163 7820 31,1101 120,521] 51,230| 49,555]| 15,92}
108,216] 81,767 5,858/ 4,307 11,811 323 150 774 3,226( 120,100] 51,418 49,t38] 15,779
104,2551 78,438] 6,082 4,511 11,122 312 152 760 2,878] 120,134] 51,059| 49,191] 15,566
103,708] 78,326 6,097 4,253 10,836 306 163 7760 2,951] 120,326) 51,863 49,175| 15,537

Wetlnesday

Do-

mes- | For-
tic eign

inter~ | govts,2

hank

Large banks---
Total

197t

1971

Outside
New York City

1971

l‘or notes see p, A-30.



A 30 WEEKLY REPORTING BANKS o APRIL 1972
ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Continued
(In millions of dollars)
Borrowings Reserves Memoranda
from— for—
Large negotiable
Fed- Total time CD’s Grposs
eral Other Total loans included In time fiaBili-
Wednesday funds liabili- capltal| Total and De- | and savings deposits?! | ties of
pur- F.R. ties Secur- | ac- loans | invest- | mand banks
chased,| Bunks | Others | etc,? | Loans | ities |counts| (gross) | ments |deposits to
otc.? ad- (gross) | ad- Issued | Issued | their
justed? | ad-  |justed!0] Total to to |foreign
justed? IPC's | others | bran-
ches
Large banks—
Total
R87| 19,158 4,077 81| 25,023( 176,554 251,294( 80,698| 27,748] 18,108| 9,640| 5,018
829 18,740 4.078 80 25,112 176,076| 251,130| 81,785| 28.100] 18,487 9,613 4,807
828| 18,676] 4.076 80 25,077 176,631| 231,826| 81,466 28,315] 18,400 9,915 4,177
65| 19,074] 4,078 801 25,082 176,196] 230,884] 82,648] 28,0381 18,173} 9 ,883] 4,329
R28{ 17,772| 4,059 79] 25,303| 177,200 252,709| 82,579| 27,458] 17,623 9,835 2,858
Feb. 23,653 21 1,062 15,399{ 4,106 85| 27,366/ 190,040 270,588| 87,329| 33,356] 20,576 12,780 1,301
24,4856 155) 1,087} 15,008] 4,119 76} 27,388) 189,463) 269,491) 85,013} 33,465) 20,305) 12,598) 1,062
27,302 8] 1,088 15,784 4,120 76 27,348| 189,908( 269,712| 85,655 33,436] 20,3241 12,912] 1,006
25,483}....... 1,095) 15,061| 4,122 76| 27,364} 190,810| 270,897| 84,111] 34,012} 20,859] 13,152 1,068
Mar 25,358 21 1,214] 15,323 4,138 77| 27,587 192,317] 273,318| 86,494] 33,7631 20,556 13,208 951
25.710 695] 1,321] 15,5585 4,139 77| 27,620( 191,754] 273,870 85,267 33,989] 20,684| 13,305 1,164
26.609 15] 1,367) 16.030] 4,135 77| 27.546| 194,444} 276,708| 90,437| 32813] 19,657 13,158 1.263
26,699 721 1,417] 16,197] 4,134 77 27,562 194,009| 275,836 88,843| 33,015] 19,910 13,105 339
28,237 991} 1,116{ 16,010 4,148 711 27,636 194,538} 276,030| 91,037] 33,480f 20,155 13,325 1,525
1971
Mar. 3., 4,680....... 82| 8,606( 1,216]....... 6,259 42,899 55,869 15,366 8,731y 6,472( 2,259/ 3,059
k 82| B8,539] 1,216|....... 6,335| 42,349| 55,605 15,513( 8,954] 6,741 2,213} 3,096
721 K,254] 1,219]....... 6,343 42,517 55,811| 15,566 9,018] 6,663] 2,385 2,550
72) B,676] 1,219]....... 6,327 42,201| 55,070| 16,086 8,995] 6.615| 2,380 2,712
T 7,686 1,200]....... 6,411 42,304| 55,543| 14,757 8,820] 6,381] 2,439 ,646
1691 6,130 6,979] 44,044) 57,6221 16,547] 11,066] 7,164) 3,902 947
220] 5,881 6,974f 43,881| 57,186| 15,115 11,100} 7,098] 4,002 739
245 5,857 6,968 44,036) 56,726] 15,815 Il,l78i 7,186] 3,992 616
280 5,722 6,9590 44,407 57,330( 14,730| 11,374] 7,337 4,037 702
305 5,726 7.037| SR, 718| 14,963 11,323} 7,287 4,036 686
382| 6.071 58.532| 14.675) 11.575] 7.460| 4.115| 884
463 6,137 59,827| 18,145| 10,965 6,904 4,064 946
474 6,185 50,321 17.672] 11.282] 7.161| 4,091] 968
1841 6,414 59,531 19,005 11,812] 7,506 4,306 1,191
Qutside
New York City
1971
Mar., 3.0t ,495 245 805( 10,552( 2,861 81| 18,764| 133,655 195,425| 65,332| 19,017] 11,636/ 7,381 1,959
1 13,099 703 747| 10,201 2.462 80) 18,777| 133,727 195,525 66,272| 19,146} 11,746! 7,400 1,711
| iy P 14,521 231 756 10,422 2,857 80 18,734 134,114 196,315 65,900 19,297] 11,737| 7,560 1,627
28, ... e 13,249 402 T93| 10,398] 2,85% 80| 18,755 133,995| 193,814] 66,362| 19,063] 11,558] 7,505! 1,617
Mo 13,517 377 757 10,086) 2,859 79) 18,892| 134,896 197,166 67,822 18,638] 11,242| 7,396 1,212
1972
Feb. 2.iiiiiiiaiina, 17,370 2 893 9,269| 2,907 85] 20,387 145,996/ 212,966| 70,782 22,290| 13,412) 8,878 354
D i 18,292(....... 867( 9,127 2,917 76| 20,411 145,582| 212,305 69,898( 22,365] 13,407} 8,957 323
¥ 20,141 8 843 9,924 2,919 76| 20,380 145,872| 212,986| 69,840| 22,258] 13,338 8,920 350
2 e 19,286]....... 815 9,339 2,918 76| 20,408| 146,403| 213,567| 69,381| 22,638] 13,522 9,115 366
Mar. {» 18,374 52 909 9,597 2,928 77} 20,550 147,046; 214,600 71,531 22,442 13,269] 9,172 265
LN 18,899 33 9391 0,484| 2,929 77| 20,585| 147,157] 215,338; 70,592| 22,414] 13,224} 9,190 280
152, 19,680 {5 904| 9,902} 2,926 77| 20,516} 148,366/ 216,881 72,292| 21,850 12,756/ 9,094 317
22r, 20,335 81 94} 10,012 2,924 77 20,558) 148,613 216,515 71,171 21,763] 12,749 9,014 kz3!
29» 21,134 336 932| 9,596 2,930 71| 20,662] 148,699( 216,499| 72,032( 21,668 12,649 9,019 334

t Includes securitics purchased under agreements to resell,
2 Includes official institutions and so forth.
3 Includes short-term notes and bills,

4 Federal agencies onty,

3 Includes corporate stock.

6 Includes U.S, Govt. and foreign bank doposits, not shown separately.

7 Includes securities sold under agreements to repurchase,

8 Includes minority interest in consolidated subsidiaries,
9 Exclusive of loans and Federal funds transactions with domestlc com-
mercial banks. .
10 All demand deposits except U.S, Gavt. and domestic commercial
banks, less cash jtems in process of collection.

13 Certificates of deposit issued in denominations of $100,000 or more.



APRIL 1972 o BUSINESS LOANS OF BANKS

COMMERCIAL AND INDUSTRIAL LOANS OF LARGE COMMERCIAL BANKS

(In millions of dollars)

A 31

Outstanding Net chungc (lurmg—
[} ] [$
Industry 1972 1972 1972 1971 1971
Mar, | Mar. | Mar, | Mar. | Mar Mur. Feh. Jan. I (A% m 2nd Ist
29 22 i5 8 i half half
Durable goods manulucturing:
Primary metals...... e 2,063 2,076} 2,077 2,043 2,046 36 32 - 14 54 162 —120| - 282 145
Machinery.......oooviiiiinan, 2891 4,253} 4,219 4,101 4,075 185 --74| --198 =9t —600] —231| -—83l| 218
Transportation equipment, . . ..... 2,676{ 2,651f 2,654 2,608{ 2,612 -9 129 —9 14 ~10! 24 —771 —190
Other fabricated metal products. . L3V 1,7090 1,723 1,672 1,676 93 25 -101 171 —259( ~130, -—389 197
Other durable goods. ... ......... 2,641 2,630 2,603 2,562 2,517 121 77 —52 146 328 H -n7 258
Nondurable goods mnnufnclurmg. :
Food, liquor, and tobacco. . .,....| 2,666 2,691 2,733 2,772| 2,774| -13Y 12 -100° 227 208 293 498 —-709
Tcxu’lcs, apparel, and leather. .. .. A02,574] 2,537 2,527 2,382 2,320 253 140 - 112 28t --27 =31 =304 279
Petroleum refining, .o ... | 1,077 1,047( 1,070 1,107 (,127 34 6 --450 - 97 56 —4 52( —~404
Chemicals and rubber 2,150 2,156| 2,146] 2,1307 2,137 5 S5 —163] -—103| --437 155 --592 66
Other nondurable goo 1,747 1,750{ 1,754 1,748! 1,728 53 -4 —124 =15 =96 60 —-136 -140
Mining, including crude pe ) t !
and natural me [ 3,670 3,675( 3,657| 3,642] 3,042 66 —-66i  --1371 ~1137 -17. 204 187] --383
Trade: Commodity dealers, s nns. 1,482 1,507| 1,508 1,484 1,468 6| --154 —46] —194 460 72 5321 -—21s
Other wholesale............. 4,381 4,381 4,326 4,295 4,313 66 - 57 —6! —-52 132 392 524 208
Retall...ooovviinniin s 4,381 4,204 4,265| 4,199; 4,187 219 LA -~45 259 -340 81 —259 336
Transportation. 5,013 5,619 5,578 5,592| 5,579 40 15 --88 -3 —~78] —246] —324 ~30
Communication. . 1,2401 1,257] 1,222} 1,245| 1,251 —10l 15 12 -4 —249 24 ~225 231
Other public utilities. 2,4520 2.500| 2,538] 2,593 2,630 --184 7 -971 =274 176 349 525 147
Construction......... 3,973 3,982] 4,029 13,943] 3,905 a8 194 --76 156 77 106 143 182
BOIVICES .4 i vv vttt 8,240( 8,205 8,153/ 8,076| 8,041 218 (AN} 7 366 276 13 289 187
All other domestic foans .. | 5.908] 5,9521 5,915) 5,824 5,844 186 118 —~40) 264 305 305 610, 118
Bankers® acceptances. . o.ov.o. e, 1,74t 1,700 1,881 1,890 1,908 --146 —4] -I66|  —553 696 462] 1,158 --555
Forcmn commcrunl and industrial
..................... 3,314] 3,254 3,285 3,241 3,234 127 -« 28: —10 254 124 578 238
'lmal cl.nsme(l loans....oovovnennn, 70,022 69, V136 69, 88) {.9 149] 64,054] 1,065 593 1,922 —264 —303| 1,803] 1,500, —566
Total commercial and industrial loans. 81 7<)i HJ 462 83 5|7 82,702 82,507 1,305 710 —2 0I0| 25 33 l 27‘) 1,604 463
Seo Nota to nhlo l)olow.
“TERM” COMMERCIAL AND INDUSTRIAL LOANS OF LARGE COMMERCIAL BANKS
(In millions of dollars)
Outstanding Net change during— -
1972 1971 1972 1974 1971
Industry ) L [
Mar. Feb. Jan, Deec. Nov. Oct, Sept. Aug. July { v I (| 2nd
29 23 26 29 24 27 29 25 24 half
Durable goods manufactur-
ing:
Primary metals...........| 1,342} 1,330 1,315 1,362 1,406] 1,495 1,524 1,481] 1,534 =20 - 162 - 62 --43f --224
Machinery, ....vvpvie 2,072| 2,000 2,179 2,285 2,396} 2,476 2,479 2,505 2,511 -~213 194 - 57 —52| 251
Transportation e u:pmmt 1,493) 1,553 1,605 [,620{ 1,592( 1,626| |, o8| T ,5821 1,552 —127 09 130 —54 ot
Other  fabricated metal
products, ....... chees 68R 683 69Y 713 707 743 775 8204 802 --25 - 62 -39 82| 101t
Other durable goods. ... .. 1,145 1,008 1,117] 1,t35] 1,1062( 1,204 1,214] 1,269 1,239 10 ST 19 16 --u8
Nondurable goods manutac-
turing:
Food, liguar, and tabacco, 912 437 987t 1,021,010 971 YRS 93K 946! - Lw 6 17 .2 53
Textiles, apparcl, and
leather, oo ovvinnirnns 653 580 567 576 577 585 607 604 597 77 -3 10 —-20 -21
Petroleum refining.... ... 757 818 848 892 867 900 857 841 g0l —135 as -34 -21 1
Chemicals und rubber,....| 1,226] 1,315 1,330 1,441 1,528] 1,654 1,788 1,809 I(,821 -2158) --344 —-32 -26 -376
Other nondurable goods. . 9717 973} 1,010] 1,024] 1,018] 1,047] 1,008] 1,006] (008 --47 6 -2 -1 4
Mining, including crude pe-
troleum and natural gas,| 2,872 2,891| 2,927| 3.039| 2,998] 3,021 2,934] 3,000 3,017 --167 105 —~56| —130 49
Trade: Commodity dealers., . 125 132 119 115 104 116 109 117 101 10 6 12 17 18
Other wholesale. .. .. 927 883 915 893 860 §62 847 834 845 34 40 11 6] 57
. Retail,....... 1,340 1,352 1,349 1,383 1,429 ,475] 1,471 1,450 1,416 -43 —88 57 3 31
Transportation., 4,383 4,314] 4,397 4,440 4,448 4.444] 4,571 4,471 4,596 ~ 57 -131 --26f —253 -157
Communicution. 440 417 432 427 427 418 420 422 471 13 7 — 48 66 --41
Other public utili 11600 1,191 1,305 1,316 1,292 1,304 1,272 1,180 [, 14} - 1 56 4 178 122 222
Construction, . . 1,417 1.327) 1,287] 1,244] 1,255 1,240/ 1,192] 1,202} 1,225 173 52 5 107 57
Services, oo iiinieins 0 3,653 3,542 3,539 3,488) 3,40 \.3‘)7 3,347 3,314 32y 165 141 89 124 AL
All other domcqllc lnuns 1,728 1, (627 1.570] 1,431 1,413 WOl o, '300| 1 L3621 1,311 297 41 141 -2t 182
Foreign commercial and in-
dustrial loans. .........| 1,939 1,898 1,995 2,076 1,956] 1,940 I.S‘)Z 1,950, 1,908] - 137 184f. .. 100 184
Total loans....coo.ovven.. 31,249) 30,882} 31,462} 31,921} 31,883) 32,308 32,378 32 141 32, l7‘J} —672| -—457 275 -6/ - 182

NoTr.—About 160 weekly reporting banks are included in this series;
Lhes: banks classify, by lndustry, commercial and industelil loans wmount-
ing to about 90 per cent of such loans held by all weekly reporting banks
and about 70 per cent of those held by all commercial banks.

For description of scries see arlicle ““Revised Serics on Commercial and

Industrial Loans by Industry,” Feb,

1967 BULLETIN, p. 209,

Commercial and industrial "term’ loans are ull outstanding loans with
an original maturity of more than t year and all outstunding loans granted
under w formal agreement ~revolving credit or standby-—-on which the
original maturity of the commitment was in excess of 1 year,



A 32 DEMAND DEPOSIT OWNERSHIP o APRIL 1972
GROSS DEMAND DEPOSITS OF INDIVIDUALS, PARTNERSHIPS, AND CORPORATIONS

(In billions of dollars)

Class of bank, and quarter or month

All commercial banks:

1970—June.,covvivienns
Septese .o ..
DeCiveviareninnes

Waeokly reporting banks:
1970-~DECu e v er e et enntiantnesirorinsss PP

197 —Febuicsiuecerneeriinniiiin e Cere e
k‘lur.......
Plivases.s
May,.oon. Cees
JUNC.eareinrreianannns

Type of holder
Financial | Nonfinancial| Consumer
business business
17.1 85,1 49,
17.0 88.0 51.
17.3 92,7 53.
18.3 86.1 34.
17.9 89.9 56,
17.9 91.5 57.
18.5 98.0 58,
13,5 56.1 23.3
13.9 52.2 23,1
14.1 52.4 23,9
14.1 53.4 25.3
13.7 52.9 24.1
14,0 54.2 24.4
14.1 54.7 24.8
13.5 53. 24,1
13.8 54.6 24.5
13.9 55.5 24,
13.7 55.8 24.0
14.3 58.6 249
14.4 56.8 25.4
13.7 55.4 24.5

Foreign

———
WNWH WD

—
Ne—lONNNNWWR N

a1 e

L= el =1V TN 17 Ty}

L LALLM ULAtY L

co

e Total

deposits,
irc

1 Including cash items in process of collection.

DEPOSITS ACCUMULATED FOR PAYMENT OF PERSONAL LOANS

from reports supplicd by a snmple of commercial banks. For a detailed
. . . description of the type of depositor in euch category, see June 1871
Nore.—Daily-average balances maintained during month as estimated BULLETIN, p. 466,

(In millions of dollars)

Class of Deec. 3L, | Dee, 31, | Dec, 3,

bank 1968 1969 1970

All commercial, oo ovovean ) 1,216 1,131 804
Insured........ Geeareanne] 1,216 1,129 803
National member.......... 730 688 433
State member.......ovo.. . 207 188 147
Allmember........o0ivenan 937 876 580

June 30, Class of
1971 bank

746 All member—Cont,

745 Other reserve city,.o......
407 Country,...... o

129 All nonmember, . ...

536 Insured. ,..0.. ..

Noninsured........

Dec. 31, : June 30,
1970 | 1971

143 125
437 411
224 210
22:1! 20]9

NoTe.—These hypothecated deposits are excluded from Time deposits

and Loans at all commerclal banks beginning with June 30, 1966, as BULLETIN, p. 80K,

shown in the tables on pp. A-20, A+21, and A+-26—A.30 (consumer instal-
ment loans), and in the table at the bottom of p. A-18, Theso changes

resulted from a change in Federal Reserve regulations. See June 1966

These deposits have not been deducted from Time deposits and Loans
for commercial banks ns shown on pp. A-22 and A-23 and on pp, A-24
and A-25 (IPC only for time deposits).



APRIL 1972 o LOAN SALES BY BANKS; OPEN MARKET PAPER

A 33

LOANS SOLD OUTRIGHT BY COMMERCIAL BANKS

(Amounts outstanding; in millions of dotlars)

1971-—Dee.

1972—Jan.

Date

Feb, 2......

Mar.

To own subsidiaries, foreign branches,
holding companies, ond other affiliates
By type of Joan
Total T C
Commercial
and All other
industrial
2,934 1,723 1,211
2,852 1,675 1,177
2,744 ,619 1,125
2,841 1,655 1,186
2,840 1,632 1,208
2,827 {,596 1,23}
2,795 1,603 1,192
2,741 1,583 1,158
2,965 1,729 1,236
2,969 1,731 1,238
2,911 1,749 1,162
2,837 1,735 1,102
2,873 1,718 1,155
2,936 1,71 1,225
2,890 1,735 1,155
2,801 1,703 1,098
2,795 1,711 1,084
2,772 1,745 V87

To all others except banks

Total

1,592
1,634
1,635
1,620
1,661

1,654
1,629
1,622
1,602

1.615

By type of loan

Commercial
and
industrial

Note.—Amounts sold under repurchase agreement are excluded, Figures include small amounts sold
by banks other than large weekly reporting banks.

COMMERCIAL AND FINANCE COMPANY PAPER AND BANKERS' ACCEPTANCES OUTSTANDING

(In millions of dollars)

£nd of period

1967.
1968.

111 N

1972—Jan....
Feb,..

Totul

Commercial and finance
company paper

Placed through
denlers

Bank

related | Other!

11,922
12,262

Dollar nceeptances
Held by---
Placed e, Ce P
directly
e - Accepting banks F.R. Banks
Total |- . ol e o— . -

Others

Bank For-

related | Other? Totat Own Bills Own | eign

bills bought | uncct, | corr.
veeeone] 7,155] 3,3921 1,223] 1,094 129 187 144 1,837
veeeees] 10,190) 3,603f 1,198 983 215 193 1910 2,022
ceeened] 11,634] 4,3171 1,906] 1,447 459 164 156/ 2,090
veeoo] 13,296 4,428F 1,544 1,344 200 58 109 2,717
31,078 16,814| 5,451 1,567 1,318 249 64 146 3,674
1,940| 17,154] 7,058] 2,694] 1,960 735 57 250 4,037
1,518] 17,067| 6,984] 3,089} 2,306 784 54 266| 3,575
1,337 16,316 7,174] 2,953} 2,276 678 138 2551 3,827
1,363( 16,5151 7,301} 2,893} 2,320 573 56 2361 4,115
1,356( 16,759] 7,494] 2,927] 2,382 545 112 253 4,203
1,285| 16,451 7,645| 2,807] 2,355 451 62 230 4,546
1,339] 16,937| 7,454] 2,594] 2,168 426 55 228] 4,577
1,338( 16,771 8,377] 2,612 2,131 4AR1 107 245| 5,413
1,505 16,137] 8,148 2,803] 2,227 575 51 2591 5,036
1,827 17,327 7,811 ,0001 2,350 550 52 261| 4,499
1,6241 17,3090 7,479 2,852] 2,204 648 58 258 4,312
1,478] 17,038} 7,889] 3,480} 2,689 791 261 254] 3,894
1,478] 17,928(.......].. RPN N cevanlon Y Y S P
{,582| 17,848; 7,601} 2,917} 2,157 761 75 253 4,356
1,624 17,836] 7,935] 3,123} 2,408 15 63 267 4,482

Based on—
!

fm- Ex-

ports | ports All
into from | other

United | United

States | States

792 974] 1,626
997 8291 1,778

1,086 989 2,241
1,423 952 2,083
1,889 (,153] 2,408
2,601 1,561 2,895
2,618/ 1,520 2,847
2,681 11,5191 2,974
2,748) 1,510 3,043
2,889 1,479] 3,126
3,028/ 1,467/ 3,150
3,118 1,388] 2,948
3,408 1,505| 3,467
3,286 1,470{ 3,391
3,481 1,366 3,296
2,848) 1,392 3,239
2,834] 1,546} 3,509
2,558( 1,584 3,458
2,5890 1,117 3,629

» Data for commercial and finance compuny paper on new basis
beginning December 1971, The new series reflects Inclusion of paper
issued directly by real cstate investment trusts and several additional

finunce companies.

investors.

! As reported by dealers; includes finance company paper as well as
other commercial paper sold in the open market, .
.2 As reported by Hinance companies that place their paper directly with



A 34 INTEREST RATES n APRIL 1972

PRIME RATE CHARGED BY BANKS

(Per cent per annum)

In effect during— Rate Effective date Rate Effective date Rate Effective date Rate
S-6 1954—Mar. 17...... 3 1967—Jan. l97l-’©{)r. 23. 5Y-5A4
Mar, 2 ay tt 51
314-6 1955—Aug. 4...... 3Y Nov. July 6 514-6
24-5 Oct. 14...... 34 7 6
%4 1968—Anpr, Oct. 20 5%
114-4 1956—Apr. 3% Sept. Nov. | 5Y-5%
Ang, 4 Nov. . S-S50
1934— Decc. B...... 51
1947 (Nov.).......o0| 1A 1957—Aug.  6...... 4% 22...... 534-5
1069—J 29...... 51451
1958-~Jan. 22...... 4 .—h‘/{“' Dec. 6...... 544-5%~
Effcctive dute Apr. 20...... 31 ar. 515
. Sept. t1......] 4 June 27...... -4
o » s | | 1970—Mar. 3000 50
—Dec.ty.iinnns A 959—-&"!’1’{ 1‘3 ------ ‘;/L ?qepi. 23 1972—Jan.  3...... 5-5V-
1948—Aug.l.u.vnne 2 ov. 7 4!/5:5'/
1960—Aug. 23...... a1 Dec. 24 i ie
1950—Sept, 22......] 2 .. ald 4y,
1965—Dec.  6...... s 1971—Jan. Feb, 2800000 4% -ai4-
AT 2% 1966—Mar. 10 sY, L A4
Cct. Cerae M —Mar. V...,
Dec. 19,0001 37 June 2900000 5% Feb. Mar. 130 sa-4%
Aug. 16...... 6 Mar. 23 -
1953—Apr. 27...... % v tr ... 8% | e 5
1 Date of change not available.
RATES ON BUSINESS LOANS OF BANKS
Size of loan (in thousands of dollars)
All sizes . e e e e e e e
1-9 10-99 100-499 500-999 1,000 and over
Center [P, PRSP (S R - o —
Feb. Nov, Feb, Nov. Feb. Nov, ¥eb, Nov. Feb, Nov, Feb. Nov.
1972 1971 1972 1971 1972 1971 1972 1971 1972 1971 1972 1971
Short-term
35 centers, ..., 5.52 6.1 7.08 7.51 6.44 7.05 5.76 6.51 5.44 6.26 5.31 5.93
New York Cit; 5.35 5.86 6.47 7.33 5.92 6.79 5.27 6.17 4.97 5.99 5.38 5.78
7 other Northeas 5.72 6.40 7.20 7.75 6.58 7.31 5.91 6.73 5.54 6.46 5.45 6.00
8 North Central 5.37 6.13 6.72 7.13 6.2l 6.49 5.60 6.45 5.46 6.13 5.17 5.95
7 Southeast. .. 5.87 6.47 7.39 7.72 6.73 7.16 6.11 6.65 5.76 6.39 5.29 6.01
8 Southwest 5.79 6.43 7.08 7.38 6.43 6.83 5.81 6. 44 5.60 6.27 5.58 6.3
4 West Coas 5.39 .24 T7.41 7.93 6.69 7.29 6.08 6.64 5.46 6,65 5.07 5.92
Revolving credit
35 centers. . ... 5.24 5.98 6.60 7.24 6.16 6.74 5.60 6.16 5.31 6.01 5.18 5.94
New York Cit 5.07 5.94 6.0b 6.78 5.5) 6.52 3.34 6,02 5.22 5.85 5.05 5.94
7 other Northea 5.41 6.16 7.37 8.17 6.56 7.20 5.44 6.15 5.28 6.30 5.38 6.11
8 North Central 5.67 6.10 7.14 7.21 5.95 6.79 5.55 6.22 5.32 5.93 5.73 6.09
7 Southeast. ... 5.76 6.04 6.03 6.52 6.13 6.56 5.56 06.30 5.86 6,25 5.74 5.81
8 Southwest 5.91 6.70 6,65 7.54 5.94 6.72 5.69 6.57 6.44 6,63 5.73 6.77
4 West Coast., §5.13 5.88 6.67 7.65 6.36 6.69 5.72 6.10 5.10 5.94 5.04 5.84
Long-term
JScenterg. . ... 5.64 6.44 6.98 17.58 6.85 6.95 6.19 6.79 6.13 6.57 5.44 1 6.35
New York City. ..o ovvnnns. 5.35 6.36 5.7% 6.39 5.77 6.24 5.43 6.40 5.62 6.50 5.29 6.35
7 other Northeast, . L] 5,99 6.04 7.59 8.36 7.07 7.00 6.5l 7.08 6,88 7.50 5.52 6.27
8 North Central. . 5.42 6.38 6.39 7.69 6.75 7.38 6.08 6.79 6.04 6.32 5.17 6.53
7 Southeast...... 7.07 .28 7.81 6.97 9.03 6.29 6.78 7.78 9.53 7.78 5.50 7.05
8 Southwest. . el 6016 6.44 6.57 6.85 6.67 6.93 6.42 6.63 6.68 G6.11 5.87 6.46
4WestCoast.......o.vuu. ..| 5.80 6.20 7.55 8.16 6.24 7.19 6.02 6.64 5.04 6.16 5.87 6.12

Note.—Beginning Feb, 1971 the Quarterly Survey of Interest Rates on
Business Loans was revised, For description of revised series see pp. 468~
77 of the June 1971 BULLETIN,
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MONEY MARKET RATES
(Pergent per annum)

Md
Finunce uU.Ss. Govcrmncql securitics (taxable)!
Prin..e co, ‘ l)rikxnc , l I I . - PR - . - - e e e - . - [
coml. aper hankers' Federal . e - . .
Period paper r'ujlucc(l nceept- fands 3-month bilis$ G-month bills 3 9- to { Z-month issues N
4- to 6- q‘ircctlg'. ‘)anfcs' . rated —— B - . ) PR . - - 'yc~|r -
months! | 3-10 6- duys Rateon | Market | Rate Marke 1-year icuties 7
months? ; g fte on ARC 1 ity Gmar- | Others lssues
. ] . ncw muc. yield new issue yield ket yicld)$
3.97 3.83 3.1 3.50 3.549 3.54 3.680 3.68 1.74 3.76 4,06
4,34 4,27 4,22 4,07 3.954 3.95 4,058 4.05 4.06 4.00 4,22
5.55 5.42 5.36 5.1 4,881 4.85 5.082 5.06 5.07 5.17 5.16
5.10 4.89 4.75 4,22 4,321 4.30 4.630 4.6! 4.71 4.84 5.07
5.90 5.69 5.75 5.66 5.339 5.33 5.470 5.48 5.45 5.62 5.59
7.83 7.16 7.61 8.22 6.677 6.04 6.853 6.84 6.77 7.06 6,85
|
AP 7.72 7.2 7.31 7.7 6.458 6.42 6,562 6.55 6.53 i 6.90 7.3
| P s.11 4.91 4.85 4.66 4.348 4.33 4,511 4,51 4.67 4.75 5.1
1971N—Mar.......... 4.19 4.05 3.80 3.7 3,323 3.38 3.43] 3.50 3.61 1.66 4,74
Aptiiviieon - 4.57 4.27 4.36 4.15 3.780 3.85 3.927 4.03 4,09 4.21 5.42
May.......... 5.10 4.69 4.91 4,63 4.139 4,13 4,367 4.34 4.64 4,93 6.02
June,.eiennnn 5.45 5.24 5.33 4.91 4,699 4.74 4,890 4.95 5.32 5.57 6.36
5.75 5.54 5.60 5.31 5.405 5.39 5.586 5.62 5.73 5.89 6.77
5.73 5.57 5.57 5.57 5.078 4.93 5.363 5.22 5.52 5.67 6.39
5.15 5.44 5.49 5.55 4,668 4.69 4,934 4,97 5.20 5.31 5.96
5.54 5.30 5.05 5.20 4,489 4,46 4,626 4.60 4.75 4.74 5.68
4,92 4,81 4.78 4,91 4.191 4.22 4,338 4.38 4.49 4.50 5.50
4,74 4.60 4.45 4,14 4.023 4.01 4,199 4.23 4.40 4.38 5.42
{
4.08 3.95 1.92 3.50 1.403 3.38 3.656 .66 3.78 3.99 5.13
3,93 1.7 3.52 3,29 1. 180 3.18 3.594 3.63 4,08 4,07 5.51
4.17 4.03 3.95 1.83 3.723 372 4,086 4.12 4.42 4.54 5.74
Week ending—
1971—Dec. 4.7 4,78 4,68 4.324 4.28 4,431 4.42 4,60 4.63 5.52
4.70 4,58 4,59 4,00 4.1 4,207 4,28 4,53 4.54 5.48
4.63 4.50 4,20 3.944 4.04 4,144 4.27 4,50 4.40 5.45
4.50 4.40 3.89 4.023 4.02 4,263 4.25 4,38 4,30 5.43
1972—Jan. 4.50 4,18 4.05 3.731 3.7 3,952 4.0} 4.09 4.15 5.27
4.20 4.10 31.57 3.735 3.59 4,04 3.92 4.03 4.11 5.
3.98 3.88 171 3. 109 3. 16 3.375 3.43 3. 05 3.92 5.20
3.85 1.88 3.54 3.276 3.3 3,452 3.58 .04 1.94 5.32
3.80 3.85 3.43 3.493 3.46 3.754 3.7t 3. 79 4.00 5.47
3.98 3.88 3.75 3.23 3,367 3.35 3.73) 378 4.05 4,05 5.55
4.00 3.78 1.50 3.25 3. 141 3.09 3.594 3.56 4.00 .92 5.51
3.93 3.75 1.45 3.43 3.066 3.04 3,537 1.50 198 4.0 | 5.47
3.88 3.78 3.4 3.34 3.145 3.22 3.50 3.64 4.11 4.21 5.50
Mar, 4...... 3.90 3.80 3.60 .18 3.440 3.44 3.762 178 4.17 4.1Y 5.50
... 4.00 3.88 3.73 .43 1.583 3.56 3.796 3. 86 4,21 4.22 5 57
18,..... 4,20 4,03 4.0} 1.88 1.845 3.85 4.195 4.25 4.51 4.64 5,0
25...... 4.30 4.13 4,13 3,91 3.920 3.81 4.322 4.27 4.50 ' 4.72 5.83
|
Apr, l......l 4.33 4.20 4,13 4.09 3.849 3.82 4,354 4.36 4.67 | 4,89 5.92
i
! Averages of daijly oftering rates of dealers, 4 Lxeept for new bill issues, yickds are averages computed from daily
2 Averages of daily rates, published by finance companies, for varying closing bid prices.
maturitics in the 90-179 day ringe. S Bills quoted on bank discount rate busis.
3 Seven-day average for week ending Wednesday, 6 Certificates and selected note and bond issues.

7 Selected note and bond issues.
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BOND AND STOCK YIELDS

(Per cent per annum)

r Governmentber(t Torporate bonds Stocks
State By selected Ry Dividend/ Earnings/
Period United and local rating group price ratio price ratio
States |. . oL T R — — oo FR N VRN
o ot Indus- | Rail- | Public| Pre- | C c
term ndus- ail- ublic re- om- om-
Total! | Ama Bua Asa Baa telal | road | utility | ferred | mon mon
3.95 3,30 ( 3.03| 3.67| 4.62| 4.33 4 5.02| 4,47 | 4,86 | 4.5 4,50 | 3,37 6.06
4,00 31,28 3,06} 3.58| 4.50| 4,26 4,86 | 4,42 | 4.65 | 4.41 4,30 | 3,17 5.68
4,15 328 3,09 3,54 4571 4,401 4.83 [ 4,52 | 4,671 4,531 432 3.0 5.54
4,21 1.34 .16 3.57 4.64 4.49 4.87 4.6l 4,72 4,60 4.33 3.00 5.87
4.66 3.90 | 3.67| 4.2 5.3 5,131 5,67 5.30| 5,37 | 5,36 4.97| 3.40 6.72
4,85 3.99 1.74 4.30 5,82 5.51 6.23 5.74 5.89 5.81 5.34 3.20 3.7
5.25 4,48 | 4,20 | 4,88 | 6.51 6.18) 6,94 6.41 6.77 | 6,49} 5.78 | 3.07 5.84
6.10 5,731 5.45) 6.071 7.36] 7.03| 7.81 7.221 7.46 | 7,49 | 6.41 3.24 6,05
6.59 6.42| 6.12] 6.75| B.51 8.04 | 9.11 8.26 | 8.77 | 8.68 | 7.22| 3.83 6,28
5.74 5.62 5.22 5.89 7.94 7.39 8.56 7.57 8.38 8.13 6.69 Jl4 ] ‘e
5.71 5.26 | 5.00 | 5,56 7.84| 7.21 8.46 | 7.36| 8.39 | 8,081 6.48| 3.10
5.75 5.49 5.22 5.85 7.86 7.25 8.45 7.43 8.37 8,05 6.59 2,99
5.96 3.99 | 5.7 6.36} 8.03| 7.53 | B.62) 7.68| B.4D0| 8,23 ! 6.82 | 3.04
5.94 598 5.65| 6.36{ 8.14 | 7.64 | 8,75 | 7.80 | B.43 | 8.39| 6.99 | 3.10
5.91 6.12 | 5.75| 6.58! 8.t14| 7.64 | B.76| 7.85| 8.46 | B8.34| 7.,03{ 3.13
5.78 5.84 5.56 6.21 8.12 7.59 8.76 7.80 8.48 8.30 7.04 3.18
5.56 5.45 5.09 5.H86 7.97 7.44 8.59 7.64 8.39 8.12 6.90 3.09
5.46 5.05 4.75 5.38 7.88 7.39 8.48 7.58 B.25 8.04 6.75 A6 |l .
5.44 5.20 | 494 5.531 7.77 ] 7.26 | 8.I8| 7.46| 8.13| 7.96| 6.78 | 3.31 v
5.62 5.2 499 5.,55) 7.75 ) 7.25 | 8.38 | 7.42 | B.12 | 7.92 | 6.8] JAO |t
5.62 5.13 4.84 5.49 7.66 7.19 8.2} 7.4 7.98 7.85 6.57 2,96 |..o.vnn. .
5.67 5.29 5.0t 5.6) 7.68 7.27 8.23 7.39 8.00 7.84 6.67 2,92 1.0l .
5.66 S.31 4.99 5.61 7.66 7.24 8.24 7.35 8.03 7.81 6.76 2.8 [........ .
1972—Jan. ool 5.60 S5.04 4.75 5.40 7.70 7.22 8.3t 7.37 8.06 7.88 6.79
5.61 5.05 4.75 5.40 7.67 7.19 8.27 7.36 8.02 7.86 6.68
5.57 5.00 | 4.65| 5.40| 7.65| 7.17 | 8.2l 7.33 | 8.00| 7.84] 6,52
5.61 5.16 4,90 5.50 7.63 7.16 8.18 7.3 7.95 7.82 6.49
5.67 5.31 505 | 5.65| 7.67| 7.22 | 8.24 | 7.36 | 7.95| 7.87| 6.57
5.70 5.36 5.10 5.70 7.68 7.25 8.26 7.3 7.99 7.85 6.62
5.71 526 | 5,00 Ss.60| 7.70 | 7.29 | &.25| 7.42| 8.00| 7.84 | 6.7l
5.6% 5.26 5.00 5.60 7.68 7.28 8.23 7.3 8.01 7.83 6.64
5.63 5.29 4.95 5.60 7.67 7.26 8.21 7.35 8.0l 7.43 6.7
Mar, 4., .. 0 o 5.62 5.3 5.00 5.60 7.67 7.28 8.21 7.35 8.03 7.82 6.74
| 5.62 5.18 4.90 5.50 7.66 7.24 8.22 7.34 §.02 7.81 6.80
| ¥ Z 5.67 5,30 5.00 5.60 7.66 7.22 8.24 7.34 8,02 7.81 6.78
25 i 5.68 5.38 5.00 5.65 7.67 7.24 8.26 7.36 8.04 7.82 6.71
Apr. Lo 5.69 5.40 5.05 5.70 7.67 7.24 8.25 7.37 8.04 7.82 6.75
Number of jssues2. . .oovvu v 8 20 5 S t19 20 30 40 29 40 14 500 500
1

1 Includes bonds rated Aa and A, data for which are not shown sep-
arately. Mecause of a limited number of suitable issucs, the aumber
of corporate bonds in some groups has varicd somewhat. As ol Dec.
23, 1967, Aaa-rated railroad bonds are no longer 4 component of the
railroad average or the Aaa composite serics.

2 Number of issucs varies over time; figures shown reflect most recent
count.

Note.—Annual yields ure averages of monthly or quarterly data.
Honds: Monthly and weekly vields are computed ns follows: (1) U.S.

Notes to tables on opposite page:
Security Prices:

! Begins June 30, 1965, ut 10.90. On that day the average price of a share
of stack listed on the American Stock Fxchange was $10,90,

Nore—-Annual data are averages of monthly figures. Monthly and
weekly data are averages of daily figures unless otherwise noted and arc
computed as (ollows: U5, Govt. bowds, derived from average market
yiclds in table on preceding puage on basis of an  assumed 3 per
cent, 20-year bond. Municipal and corporate bonds, derived from average
yietds as computed by Standard wwd Poor’s Corp., on busis of o 4 per cent,
20-yeur bond; Wed, closing prices. Commmon stocks, derived from com-
ponent common stack prices, Average dally volume of trading, normally
conducted 5 days per week for 514 hours per day, or 27% hours per week.,
In recent years shorter days andfor weeks have cut total weekly trading
to the following number of hours: 1967-—Aug. 8-20, 20; {968—Jan. 22—
Mar. 1, 20; June 30-Dec. 31, 22; 1969—Jan. 3-July 3, 20; July 7-Dec. 31-
22.5; 1970--Jan, 2-May 1, 25.

Govt.: Averages of daily figures for bonds maturing or callable in 10 years
or more, (2) State and local govt.: General obligations only, based on
Thurs, tigures. (3) Corporate: Averages ot daily figures, (2) and (3) are
from Moody's [nvestors Service series,

Stocks: Standard und Poor's corporale s¢ries. Dividend/price ratios
are based on Wed. figures; earnings/price ratios nro as of end of period,
Preferred stock ratie is based on cight median yiclds for a sample of non-
calluble issues-—12 industrial and two public utility; common stock ratios
on the 500 stocks in the price index, Quuricrly carnings are seasonally
adjusted at annual rates,

Torms on Mortgages:

! Vees and charges—reliated to principal mortgage amount—-include
loan commissions, fees, discounts, and other charges, which provide
added income to the lender and are paid by the borrower, They exclude
any closing costs related solely to transfer of property ownership,

Notre.—Compiled by Federal Home Loan Bank Board in cooperation
with Federal Deposit [nsurance Corporation, Data are weighted averages
based on probability sample survey of characteristics of mortgages
originated by major institutional lender groups {(including mortgage
companies) for purchase of single-family homes. Dita exclude loans for
refinancing, reconditioning, or modernization; construction loans to
homebuilders; and permanent louns that are coupled with construction
loans to owner-builders. Series beginning 1963, not strictly coinparable
with oarlier data, See also the table on Home-Mortgaye Yiclds, p. A-55.
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SECURITY PRICES
| Tommon stock prices
| o ’ ) o ) Vdatwne of
Hond prices New York Stock Exchange ! trachingNn
(per cent of par) . e . ! stocks
Amer- | (thousands of
Period Standurd and Poor's index New York Stock Exchange index icin shares)
(1941-43-=10) (Dee, 31, 1965=50) Stock
- -— R .. .. Ex- | . _
Us | chumlzu
Py State | Cor- : . Trans- " ot
Ciovt, . A ror fndus- [ Rail- | Public | .., ndlus- e i Fi- index !
(tl:;‘lllﬁ)- ltlcl:lll "X;\"}\“ Total | "rial roacd | utility Fotal | i "g;’l‘l‘ Uility | nance NYSE |AMEX
152.0 96.2 1 62.38 ] 65.54 ) 30.56 ] 59.06 |... ... ) oo oo 3,820 | 1,225
11,3 96,8 | 69.87 [ 73.39 [ 37.58 | 64,99 |.oo iii]oie il o 8.52 | 4,573 | 1,269
1115 95.1 | BT | 86,19 [ 45,46 [ 69.91 |.......fo oo oo cer 9.81 | 4,888 | 1,570
110,6 93,9 | RE.17 | 93.48 | 46.78 | 76.08 P P Y 12,05 | 6,174 | 2,120
102,6 R6.1 ) B5.26 | Y1.09 | 46.34 | 68.21 4}, 79 44.77 1 44,43 | 14.67 | 7,538 | 2,752
100.5 81.8 ] 91.93 | 99.18 | 46.72 | 68.10 51,97 45.43 [ 49.82 [ 19.67 {10,043 | 4,508
93,5 76.4 | 98.70 (107,49 | 48.84 | 66.42 58.00 44.19 1 65.85 | 27,72 12,971 | 6,353
79.0 68.5 ] 97.84 [107.13 | 45,95 | 62.64 57.45 42,80 | 70.49 | 28.73 |I1,403 | 5,001
72,3 01,6 § 8¥.22 | 91.29 | 32,13 | 54.48 48.03 37.24 | 54.64 | 22,59 |10,532 | 3,376
H0.0 65.0 | 98.29 [108.35 | 41.94 | 59.33 57.92 39.53 | 70.38 [ 25.22 (17,429 | 4,234
R2.8 65.4 ] 99.60 [[09.59 | 39,70 | 62.42 | 54.8Y | 54.43 41.60 | 70.66 | 25.88 {16,955 | 5,570
80.4 65.1 103.04 {113.68 | 42,29 | 62.06 | 56.81 | 60.65 41.71 | 73.91 | 26.43 119,126 | S,68S
75.6 63.7 1101.64 |£12.41 [ 42,05 | 59.20 | 56.00 | 60.21 39.70 | 70.89 | 26.03 15,157 4,157
74,8 6.5 1 99.72 [110.26 | 42,12 | 57.90 | 55.06 | 59.25 IRTL | 70,00 | 25.61 11].802 3,488
74.0 63.2 | 99.00 [109.09 | 42,05 { 60,08 | 54.83 | 58.70 0,72 | 70,42 | 25.46 112,634 | 3,080
77.4 63.4 ) 97.24 [107.26 | 43,55 | §7.51 | 53.73 | 57.62 W7 | 69.41 | 24.84 114,574 | 3,473
81.7 064.2 | 99.40 [109.85 [ 47.18 | 56.48 | 54.95 [ 59.13 37.53 [ 72,14 | 25.47 {12,038 | 3,259
R4.7 65.2 | 97.29 [107.28 | 44,58 | 57.41 | $3.76 | 57.52 317.93 | 71.24 | 25.24 (13,340 | 3,022
84,1 66.4 | 92.78 [102.21 | 41,19 | 55.86 | 51.17 | 54.50 36.87 | 68,98 | 24.10 [13,163 | 3,234
83.5 66.5 ] 99147 109,67 | 43,17 | 57,07 | 54.76 | 58.85 37,52 ] 72.28 | 25.04 (17,171 | 4,777
84.0 67.1 [103.30 |114.12 [ 45.16 | 60.19 | §7.19 | 61.33 | 50.56 | 40.02 | 74.24 | 26.46 {18,072 | 5,516
Ri.8 66.7 |105.24 (116,86 | 45,66 | 57.41 | 58.45 | 63.36 | S2.80 | 38.56 | 73.74 | 27.52 |14 817 { 6,328
4.1 06,2 |107.69 [119.73 | 46,48 | 57.73 | 59.96 | 65.18 | §3.71 | 33,56 | 77.15 | 28.03 |18,151 | 5,080
Mar, 4..... 08.75 H4.0 66,6 [107.07 |119.08 | 45.61 | 57.37 § 59.55 | 64.85 | $3,.52 | IR.31 | 74,58 | 27.95 120,964 | 7,021
... 6R.77 85.3 66.3 HOR. 78 120,99 L 46.61 1 SH. 11 | 60,50 {1 65.91 | S4,60 | 3898 | 76.80 | 28,21 121,220 } 7,431
9,.... OR. 12 84,1 66,0 107,62 (119.57 1 47,15 | S8.U1 | 59,97 1 65.12 | S3.k8 | I8.R7 | 76.88 [ 2R.14 118,260 | §,139
25..... 068,21 83,7 66,1 107,28 [119.23 | 46.44 | 57.81 [ 59.70 | 64.80 | 53,02 | IR. 50 | 78.006 | 27.79 |16,844 | 4,762
Apr. ..., o08. 14 83,3 66.0 [107.04 (19,08 [ 46,19 | 56,95 { 59.60 | 64.79 | 53.21 { 37.92 ( 78.26 { 27.82 (11,95 1,705
For notes see apposite page,
TERMS ON CONVENTIONAL FIRST MORTGAGES
New homes Lxisting homes
| . .
. Con- : Loun/ PPue- Con- o Lo/ pur- |
Period e Fees & on Loan ) Vees & : . Loan
tract | charges | Maturity | PI't¢ chase | 4 nount truct charges | Muturity [ PFISC clu_m: amotnt
rate (per (ycurs) ratio price - ohops. of) A€ (per (years) ratio price ooy, of
(per c' Al year! (per  [(thous, of dollars) (per ~,nt)l yeir (rer  {(thous, of dollars)
cent) cen cent) | dollars) ars cent) ce cent) dollars) h
5.74 .49 25.0 73.9 25,1 18.3 5.87 .55 21.8 72.7 21.6
6.14 N 24,7 73.0 26.6 19.2 6.0 .72 21,7 72.0 22,2
6.33 .81 25.2 73.6 28.0 20.4 6.40 76 22.5 70,7 24,1
6.83 .89 25.5 73.9 30,7 22.4 6.90 .83 22,7 73.0 25.6
7.66 .91 25.5 72,8 34,1 24.5 7.68 .RH 22,7 ?1.5 28.1
8.27 1.03 25.1 T 15.8 25.2 8.20 .92 22.8 7.l 30.0
7.60 .87 26.2 74.} 3n.) 26.5 7.54 .77 24.2 739 M7
7.74 1.00 26.2 73.9 7.0 26.2 7.67 79 24.0 701 i
7.52 X 25.9 13.7 35.9 26.0 7.47 .17 24.1 71.5 a7
7.37 1 26.3 73.6 36.0 20.2 7.34 .75 24,2 73.6 3.8
7.36 .1 26.1 74.0 16,7 26,7 7,33 L7t 24,0 73.2 32.3
7.38 .74 26,13 73.7 7.5 27.3 7.38 .74 24.) 73.9 32.9
7.51 .90 26.13 74.5 16.8 27.1 7.50 .78 24,2 74.5 3.6
7.60 .44 26.2 73.9 16,5 26.5 7.58 LT6 24.5 74.2 RIS
7.67 .97 25.4 75.3 5.1 25.9 7.63 .79 24,2 74.5 30.7
7.68 W97 26.4 75.5 5.2 26,3 7.62 LY 24 .1 74.2 1.2
7.65 .87 26.7 75.4 36.7 27.3 7.56 D] 24.) 4.6 M0
Decvoonns 7.62 .93 26.6 74.5 36.4 26.5 7.514 L8O 24,6 74.6 32.5
972-—Jan.r ., ., .. 7.62 W95 26.5 5.0 373 27.6 7.45 .82 24.9 14.7 32.5
eb........ 7.43 1.0t 27.0 76.4 kYN 27.8 1.37 .75 25.0 75,5 32.8

For notes see opposite page.
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STOCK MARKET CUSTOMER FINANCING

(In millions of dollars)

Margin credit at brokers and banks !
Regulated 2 Unregu- X
— J— —_— -} lated 3 Other Free credit bhalances
security at brokers 5
End of period By source By type credit
— — - . at banks 4
Margin stock Convertible Subscription | Nonmargin
bonds issucs stock
Total |Brokers| Banks | .. _ . | _ . f..__.__.._ ..| creditat —— -
banks
Brokers| Banks | Brokers| Banks |Brokers| Banks Margin Cash
accts acets,
197t—Feb...,.....| 5,174 | 4,311 863 | 4,090 776 186 70 35 17 1,121 1,205 484 2,259
.. 861 | 4,300 172 193 T2 38 18 1,137 1,183 465 2,333
822 | 4,530 739 206 67 40 16 1,122 1,206 445 2,216
827 | 4,620 754 213 57 41 {6 1,122 1,235 431 2,084
807 | 4,720 733 213 58 43 16 1,228 1,263 415 2,023
810 | 4,790 731 215 56 45 17 1,091 1,183 410 1,841
796 | 4,850 72) 227 58 44 15 1,208 1,206 405 1,838
782 | 4,930 M3 230 54 48 15 1,182 1,237 364 1,734
778 | 4,950 71 239 53 49 14 1,194 1,204 393 1,765
797 | 4,910 73 242 51 46 15 1,193 1,209 412 1,758
Dec........| 6,835 }5,700 835 |5,400 764 258 57 42 14 1,197 1,298 87 1,837
1972—Jan. .......| 6,850 | 5,989 861 | 5,700 789 252 56 37 16 1,182 t,313 448 2,040
Feb.........| 7,427 | 6,477 950 | 6,180 877 256 56 41 17 1,170 1,327 434 2,108

t Margin credit includes all credit extended to purchase or carry stocks
or related equity instruments and secured at least in part by stock (see
Dec. 1970 ButLkTIN). Credit extended by brokers is end-of-month data
for member firms of the NYSE. June data for banks are universe totals;
all other data for banks represent estimates for all commercial banks
based on reports by a reporting sample, which accounted for 60 per cent
of security credit outstanding at banks on June 30, 1971,

2 In addition to assigning a current loan value to margin stock generally,
Regulations T and U permit special loan values for convertible bonds and
stock acquired through exercise of subscription rights.

EQUITY STATUS OF MARGIN ACCOUNT DEBT
AT BROKERS

(Per cent of total debt, except as noted)

3 Nonmargin stocks are those not listed on a national securitics exchange
and not included on the Board of Governors of the Federal Roserve
System's list of OTC margin stocks. At banks, loans to purchase or carry
nulnmargin stocks are unregulated; at brokers, such stocks have no Joan
value,

4 Includes loans to purchase or carry margin stock if these are unsecured
or sccured entirely by unrestricted collateral (see Dec. 1970 BULLETIN).

5 Free credit halances are in accounts with no unfulfilled commitments
to the brokers and are subject to withdrawal by customers on demand.

SPECIAL MISCELLANEQUS ACCOUNT BALANCES
AT BROKERS, BY EQUITY STATUS OF ACCOUNTS

(Per cent of total, except as noted)

Total Equity class {(per ceat)
debt N N R
(mil-
Lnd nll' lions 0 Und
period of 80 or g " nder
dol- more 70-79 | 60-69 | 50-59 | 40-49 40
lars)!

1971 —Fcb. .| 4,090 11,4 19.5 3.1 16.3 2.3 12.3
Mur..| 4,300 | 11.8{ 20.0| 33.0( 16.2 7.2 | 1.8
Apr..| 4,530 11.8! 20.3| 35.0| 15.0 6.2 11.7
Muy.| 4,620 | 10.6 | 15.7 | 36.7 18.0 7.4 1.6
June.| 4,720 9.6 14.4 34.9 20.1 8.6 12.2
July..| 4,790 8.3} 1.2 29.1 25,2 1.0 14.1
Aug..| 4,850 9.3 14.4| 35.4 19.6 8.9 12.6
Sept..| 4,930 8.7 13.1 34.3 1 20,7 2.9 13.3
Oct...| 4,950 7.5 10.9 28.7 24.4 12,1 16.3
Nov..| 4,910 7.3 10.7 25.9 26,2 13.1 16.8
Dec..|r5,400 8.6 12.7 27.1 29.9 10.2 11.5

1972—Jan...{5,700 8.7 13.5 1 27.1 32,6 8.5 9.6
Feb..| 6,180 8.4 12.4 25.9 35.1 8.5 9.7

1 See note 1 to table above,

Notr,—Each customer's equity in his colluteral (market value of col-
fateral Jess net debit balance) is expressed as a percentage of current col-
lateral values.

Equity class of accounts
Net in debit status Total
End of period credit — (bulﬁncu
status millions
60 per cent) Less than 4 o
or more |60 per cent| ©f dollars)
1971—Feb,.vooovvee . 49,1 44.2 6.7 4,380
Mar. . 48.6 45.5 5.9 4,400
Apr. 46.8 48,1 5.1 4,500
May 46.5 47.1 6.4 4,360
June 45.1 47.8 7.0 4,250
July. 45.2 46.7 8.1 4,190
Aug. 44.6 48.0 7.4 4,230
Sept. 44.2 47.0 8.8 4,160
Oct. 45,3 45.2 9.3 4,060
Nov 44.6 45,1 10.2 4,000
Dec 35,0 55.7 9.4 7,300
1972—Jan, ..ooo vive e 36.8 55.9 7.3 5,780
| 1+ O 35.1 57.0 7.9 5,910

Note.—Special miscellaneous accounts contain credit balances that
may be used by customers as the margin deposit required for additional
purchases. Balances may arise as transfers baset on loan values of other
collateral in the customer’s margin account or deposits ol cash (usually
sales proceeds) occur,
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MUTUAL SAVINGS BANKS

(In millions

of dollars)

Loans Sccuritics

- State | Corpo-| Cash | Othef
End of period| pypn. Other | USS: and Tate nssets

gage Govt, [ local and

govt. [ other!

1963.........] 36,007 607 | 5,863 440 | 5,074 912 v
64 361 | 5,099 | 1,004 886
320 | 5,170 | 1,017 944
251 | 5,719 953 | 1,024
219 | 8,182 993 11,138
194 |10, 180 | 996 | 1256
200 (10,824 912 | 1,307
1970......... 57,775 | 2,255 3,151 197 12,876 | 1,270 | 1,471
58,014 | 2,363 | 3,196 206 [13,457 | 1,129 | 1,564
58,194 | 2,592 | 3,328 222 (13,919 [ 1,270 | (,S75
58,540 | 2,636 | 3,156 246 {14,882 | (,287 | 1,635
58,796 ,727 | 3,340 278 |15,519 | 1,254 | 1,656
39,111 | 2,813 | 3,441 330 116,070 | 1,261 | 1,659
59,546 | 2,696 | 1,409 A9 (16,649 | 1,281 1,665
59,915 | 2,545 | 1,558 326 116,969 | 1,198 | 1,750
60,350  2)685 | 3517 { 338 17,159 { 1151 | 1,602
60,622 | 2,782 | 1,467 AW 17,282 | 1,177 | 1,742
61,036 | 2,840 | 3,382 343 (17,292 | 1,250 | 1,712
61,473 | 2,891 | 3,346 357 {17,452 | 1280 | 1,695
62 06Y | 2,808 | 3,334 s (17,674 1 1, 3wy | T
1972-—Jan.4,.| 62,258 | 3,225 | 3,261 433 |18, 417 | 1,246 | 1,808

Total Mortgage loan
ussets— commitments

Total Othe General classificd by maturity

Jiabili- | Depos- i l‘.‘l‘.' reserve (in months)

ties its2 i T

any UeS ) counts

general

rescrve

acets,

49,702 | 44,606 | 943

54,238 | 48,840 | 08y

58,232 | 52,443 | 1,124

60,982 | 55,006 | 1,114

66,365 | 60,121 | 1,260 | 4,984 742 982 799] 2,523
71,152 64 507 | 1,372 | 5,273 811 1,034 1,166] 3,011
74,144 | 67,026 | 1,588 | 5,530 584 485 452 946] 2,467
78,995 | 71,580 | 1,690 | 5,726 619 322 02 GHE] 1,931
79,930 | 72,441 | 1,739 | 5,750 618 322 285 708] 1,v50
81,100 | 73,366 | 1,926 | §,809 723 352 283 7901 2,144
82,581 { 75.002 | 1,746 | 5,832 840 413 322 H064] 2,439
83,570 | 75,824 | 1,842 | 5,803 993 445 6ol 1,005 2,804
84,686 | 76,656 | 2,116 } 5,914 | 1,152 470 IRS| 1,171) 3,178
85,565 | 77,683 | 1,956 | 5,926 { 1,118 517 43| 1,244] 3,222
86,282 | 78,130 | 2,198 | 5,924 { 1,015 582 347 1,260} 1,204
H6,892 | 78,437 | 27423 | 6,00 978 557] 174} 1,246 3’155
87410 | 791236 | 20029 | 6,045 | 1,086 sou|  422] 1)196] 30213
87,856 | 79,648 | 2,150 | 6,059 | 1,125 415 484 1,230] 1,253
88,495 | 80,165 | 2,218 | 6,112 l,lZ‘) 554 4611 1,2M] 3,375
8‘) 369 | 81,440 | (,810 | 6,118 | 1,047 627 403 1,310] 3,447
90,641 | 82,326 | 1,962 | 6,352 | 1,045 676 409 1,442 1,572

! Also includes securities of foreign governments and interbational
organizations and nonguuranteed issues of U.S. Govt, agencies,

2 Sce note 8, p. A-19.

3 Commitments outstunding of banks in New York State as reported to
the Savings Banks Assn. of the State of New York. Duta include building
toans beginning with Aug, 1967,

4 Balance sheet duta beginning Jan. 1972 are reported on a gross of
valuation reserves basis. The Jata difler somewhnt from balance sheet

LIFE INSURAN

data prwlt)mly reported by NAMSH which were net of viduation reserves.
IF'or most items, however, the differences are relatively small,

Nore.—~Nuationgl Assn. of Mutnal Saviogs Bunks data; ligures arc
estimates tor all savings banks in the United States and differ somewhat
from those shown elsewhere in the Buniiming the latter are for call dates
and arc based on reports filed with ULS, Govt, und State bank supervisory
igeneies,

CE COMPANIES

(In millions of dollars)

Government securities Business securities
< . . Total . - - Mot~ Reat Palicy Other
End of period ussels " United |State : md! . . pages | estate loilns ussets
Total Stutes l()l.:ll Foreign'; Totul | Bonds Stocks
— . 'I —_— R — —
Statement value! ; |
L 141,121 | 12,438 5,813 3,852 2,773 | 60,780 | 53,645 7,135 | 50,544 4,319 6,655 6,385
1964....... e 149,470 | 12,322 5,594 | 3,774 | 2,954 | 63,579 | 55,641 7,938 | 55,152 | 4,528 | 7,140 6,749
1965, .. v\ivviiiiin it 158,884 [ 11,679 5,119 { 3,530 | 3,030 [ 67,599 | 54,473 | 9,126 | 60,0013 | 4,68( 7.678 7,234
1966, , . 0nerrininnnnnnnn, 167,022 1 10,837 | 4,823 | 3,114 | 2,900 | 69,816 | 61,061 | B,755 | 64,609 | 4,883 | 9,117 7,760
1967. ... 177,832 | 10,573 4,683 | 13,145 2,754 | 76,070 | 65,193 | 10,877 | 67,516 | 5,187 | 10,059  §,427
L3 188,636 | 10,500 4,456 | 3,194 | 2,859 | 82,127 | 68,897 | 13,230 | 69,973 | 5,571 [ 11,306 9,150
'
Book value
966. 167,022 | 10,864 | 4,824 3,131 2,909 | 68,677 } 61,141 7,536 | 64,661 4,888 | 9,911  B.801
1967... 177,361 | 10,530 | 4,587 | 2,993 | 2,950 | 73,997 | 65%015 | 8,982 | 67,575 JIBR | 10,060 11,001
1968, 187,695 | 10,483 4,165 | 3,036 3,082 | 79,403 [ 68,575 | 10,828 | 70,071 §,573 | 11,284 ' 10,881
1969, . 197,208 { 10,914 4,514 3,221 3,179 | 84,566 ]| 70,459 { 13 707 72,027 5,012 | 13,825, 9 ‘)()4
1970, .. 207,254 | 11,0068 4,574 'l 306 I, I88 1 88 518 | 73.098 ( |5, 42() 74,375 6,320 | 16,064 l() 909
1971-. Jun ’ 208,863 | 11,097 4,604 1,308 3,185 [ W0O.298 | 74,2331 15,967 | 14,421 6,372 | 16,144 10,531
. 209,885 1 11,126 | 4,632 1 3,319 3,175 1 91,038 | 74,696 | 16,342 | 74,437 | 6,453 ] 16,220 lO (41
201,500 | 11,023 4,540 | 3,135 3,148 192,629 | 75,192 | 17,437 | 74,516 | 6,485 | 16,20} I() 554
202,698 | 10,946 | 4,454 [ 3,375 3,117 | 93,756 | 75,604 | 18,152 | 74,536 | 6,535 | 16,370 I() 555
203,414 1 10,954 | 4,433 3,403 3,118 { 94,197 | 76,096 | 18,101 | 74,552 | 6,591 | 16,412 l(),(.N?
214,279 1 10,786 | 4,242 | 3,412 3,132 [ 95,031 | 76,644 | 1R, 387 | 74,535 | 6,644 1 16,516 | 10,767
215,284 1 11,001 4,466 3,430 3,035 1 95,683 | 77,333 | 18,350 | 74,583 60,729 ] 16,590 | 10,668
206,436 1 11,076 | 4,475 | 3,452 | 3,149 | 96,420 | 77,581 | IR, 848 | 74,707 | 6,749 | 16,679 | 10,796
217,489 | 11,000 4,345 3,484 3,070 197,199 1 78,120 | 19,078 | 74,799 0,811 16,782 | 10,898
218,257 | 11,016 4,331 3,485 [ 3,200 1 97,778 | 78,890 | 18,888 | 74,864 | 6,876 | 16,850 | 10,87)
219,353 | 11,150 4,473 3,484 3,193 | 98,443 1 79,384 | 19,059 | 74,901 6,949 | 16,948 | 10,960
226,573 | 11,129 4.427 3,508 3,184 | 99,430 | 78 912 2() s18 1 75,590 7,097 [ 17,027 | 11,294
1972—-Jan., oo 223,312 | 11,325 ] 4,594 3,535 | 3,196 {101,350 | 80,087 | 20,263 | 75,817 | 7,097 | 17,074 | 10,949

! Issues of foreign governments and their subdivisions and bonds of
the International Bank for Reconstruction wuwd Development,

Notr.-~Institute of Life Insurance data; figures are estimates for all
life insurance compaaics in the United ‘mm.».

Year-end figures: Annual statement usset values, with bonds carried
on un amortized basis and stocks at year-end market value,  Alonth-end
Sigures: Book value of ledger assots.  Adjustrnents for interest due and
acerued and for differences between market and book values are not made
on ench ilem separately but are included in total, in “Other assets,”
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SAVINGS AND LOAN ASSOCIATIONS

(In millions of dollars)

o Mortgage Joan
Assets Liabilities comimitments4
R Total - e e RS [T

I ] ot R |
End of period lnvest- otal eserves Bor Lo Made |Outstand-

Mort- | ment . liabilitics | Savings | nnd un- - ans ace | "ing ot

. . . Cash Other? anital ivided rowed in Other during .

suges ‘l";f(:':\ caplia ‘;)'I‘_’:)#Is money? | process period ;:;‘n&(l

68,834 5,211 3,318 4,775 | 82,135 } 70,885 5,708 2,856 1,550 1,872

78,770 5,563 3,926 5,346 | 93,605 | 80,236 6,520 3,629 1,999 2,193

90,944 6,445 3,979 6,191 | 107,559 | 91,308 7,209 5,015 2,528 2,572

101,333 6,966 4,015 7,041 | 119,355 | 101,887 7,899 5,601 2,239 2,549

110,306 7.414 3,900 7,960 § 129,580 { 110,385 8,704 6,444 2,198 2,707

114,427 7,762 3,366 8,378 | 133,933 | 113,969 9,096 7,462 1,270 1,482

121,805 9,180 3,442 9,107 | 143,534 | 124,53) 9,546 4,718 2,257 3,004

130,802 | 111,116 2,962 9:571 | 152,890 | 131,618 | 10,315 5,705 2,449 3,584

140,232 | 10,873 2,428 8,606 | 162,149 | 135,538 | 11,228 9,728 2,455 2,812

150,331 | 13,020 3,506 9.326 | 176,183 | 146,404 | 1 991 } 10,911 3,078 4,393

152,434 [ 16,767 3,235 9,416 1 181,852 | 151,402 | 12,041 10,068 3,182 5,225

154,199 18,297 3,362 9,560 | 185,418 | 155,510 12,023 9,809 3,491 6,445

156,341 18,264 3,132 9,723 | 187,462 | 157,721 12,010 8,602 3,868 7,359

158,516 (8,615 2,986 9,976 | 190,093 | 159,881 12,027 1,745 4,327 8,300

161,209 | 18,571 2,769 10,002 } 192,551 | 162,986 12,336 7,874 4,725 8,545

July.. 163,720 19,281 2,139 10,084 | 195,224 | 164,524 12,337 8,011 4,944 8,555
Aug.. 166,111 18,972 2,077 10,382 1 197,472 ] 165,633 12,329 8,203 5,023 8,311
Sept.. 168,231 { 18,663 2.056 | 10,474 1 199,426 | 168,303 | 12,339 8,348 4,996 §,004
Oct. . 170,106 t 18,971 2,166 10,603 | 201,846 | 169,796 | 12,327 8,353 ,001 7,806
Nov.. | 172,047 19,096 2,284 10,RL1 1 204,238 | 171,358 12,325 8,439 4,960 7,759
Dec..o..o ] 174,385 | 14,293 2,783 10,842 1 206,303 ] 174,472 | 13,187 9,048 5,072 7,237
1972—Jan.r.......| 175,838 | 19,601 2,785 | 10,926 | 209,240 | 177,738 | 13,250 8,053 4,874 7,510
Feb.r. .. ... 177,575 | 20,687 2,826 11,147 | 212,235 | 180,538 | 13,254 7,274 4,850 8,666

t U.S. Govt. securities only through 1967, Beginning 1968 the total
reflects liquid assets und other investment sccurities, Included are U.S.
Govt, obligations, Federal agency sccurities, State and local govt, securi-
ties, time deposits at baoks, and miscellancous securities, cxcept FHLBR
stack. Compensating changes have been made [n “‘Other assets.”’

2 Includes other loans, stock in the Federal home loan benks, other
investments, real estate owned and sold on contract, and office buildings
und fixtures, See also note 1,

3 Conslsts of advances from FHLBB und other borrowing.

4 [psured savings and loan assns. orly. Data on outstanding cormmit-

ments are comparable with those shown for mutual suvings banks (on
preceding page) except that figures for loans in process are not included
above but are included in the figures for mutual savings banks.

3 Balance sheet data for all operating savings and loan ussociations
were revised by the Federal Home Loan Bank Board for 1969 and 1970,

Notk.~ -Federnl Home Loan Rank Board data; figures are estimatos for
all savings and loan nssns, in the United States. Data are based on
monthly reports of insured assns. and annual reports of noninsured ussns,
Data for current and preceding year are preliminary even when revised.

MAJOR BALANCE SHEET ITEMS OF SELECTED FEDERALLY SPONSORED CREDIT AGENCIES

(In millions of dollary)

Federal home toun banks Federal National
e [ . _| Mortgage Assn. Banks Federal Federal
(secondary market for intermediato land
find of Asscts Liabilitics and capital !} opcerations) cooperatives credit banks banks
ind o —— .. e - e e O (S PN e
period
Ad- Cash Mem- Mort- | Peben- [ Loans Loans
vances | Invest- and Bonds ber Capital o tures to Deben- | and Deben- | Mort-
10 ments de- and de- stock l%)‘:t%ns and cooper- | tures dis- tures guRe Bonds
mem- posits notes posits (A) notes atives counts loans
bers €L (A) (L) (A) (L) (A) )
1967........ 4,386 | 2,598 127 | 4,060 | 1,432 1,395 | 5,348 | 4,919 | 1,506 ! 1,253 ) 3,411 | 3,214 ] 5,609 | 4,904
1968....... 5,259 | 2,375 126 | 4,701 1,383 1,402 | 6,872 | 6,376 | 1,577 1,334 1 3,654 | 3,570 | 6,126 | 5,399
1969,,...... 9,289 1,862 124 | 8,422 1,041 1,478 | 10,541 | 10,511 1,72 1,473 4 4,275 | 4,116 | 6,714 5,949
1970........ 10,614 3,864 105 | 10,183 2,332 1,607 1 15,502 1 15,206 2,030 1,755 4,974 4,799 7.186 6,395
197, 7,936 | 2,520 142 | 7,139 1,789 1,618 § 17,791 } 17,701 2,076 1,801 669 | 5,503 7917 | 17,063
1971 —Feb...} 9,926 4,187 105 9,182 3,094 1,619 | 15,448 | 15,111 2,164 1,819 5,177 4,959 7,258 6,645
Mur. .} 9,689 | 4,322 116 | 8,756 | 3,425 1,628 [ 15,420 { 15,122 )} 2,153 1,819 ([ 5,380 | 5,077 | 7,347 | 6,645
Apr...] 8,269 | 4,235 1921 7,876 | 2,828 1,627 | 15,308 | 15,477 | 2,113 1,900 [ 5,568 | 5,336 | 7,426 | 6,700
May..| 7,268 | 4,400 5 | 7,419 | 2,379 1,620 | 15,242 | 15,142 | 2,056 1,830 [ 5,729 | 5,468 [ 7,502 | 6,640
June..| 7,241 3,718 1321 7,329 | 2,112 1,602 | 15,363 | 14,795 | 2,041 1,770 { 5,909 [ 5,639 | 7,579 | 6,640
July..{ 7,138 3,211 85 7,297 1,699 1,600 | 15,674 | 15,638 1,997 1,726 5,905 5,712 7,650 884
Aug...| 7,513 2,744 86 | 7,218 1,532 1 1,603 [ 16,304 | 15,260 1,942 1,791 5,866 | 5,742 | 7,709 | 6,884
Sept. .| 7,637 2,584 117 7,190 1,522 1,600 } 16,732 | 16,241 1,942 1,791 5,841 5,713 7,767 6,884
Oct...| 7,640 ,740 99 7,390 1,450 1,603 | 17,202 | 16,984 2,030 1,745 5,763 5,680 7,826 7,063
Nov..| 7,708 | 2,545 100 | 7,139 | 1,548 | 1,607 | 17535 | 17,138 | 2,076 | 1,763 | 5,633 | 5,606 | 7,870 7,063
Dee...| 7,936 2,520 142 7,139 1,789 1,618 [ 17,791 | 17,701 2,076 1,801 5,669 5,503 7,917 7,063
1972--Jun,. .| 7,238 3,412 156 | 7,139 1,949 1,647 | 17,977 | 17,442 | 2,098 1,867 | 5,785 | 5,537 | 7,970 | 7,063
Feb...[ 6,515 3,805 s 6,731 2,014 1,696 ( 18,220 | 17,814 2,149 1,840 5,720 5,591 8,039 7,186

Note.—Data (rom Fedoral Home Loan Dank Board, Federal National
Mortgage Assn, and Farm Credit Admin, Among omitted balance
sheet items are capital acconnts of all agencies, except for stock of FHLR's,
Bonds, debentuires, and notes are vajued at par, They include only publicly

offered sccurities (excluding, for FHLB's bonds held within tho FHLB
System) and are not guaranteed by the U.S, Goyt.; for a listing of these
securitics, see table below. Loans are gross of valuation rescrves and
represent cost for FNMA and unpaid principal for other agencies,
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OUTSTANDING ISSUES OF FEDERALLY SPONSORED AGENCIES, JANUARY 31, 1971
Cou- | Amount ) Cou- | Amount Cou- | Amount
Agency, and date of issue pon | (millions | Asency, and date of issue pon | (millions | Agency, and date of issue | pon | (milllons
and maturity rate | of dollars) and maturity rate | of dollars) and wmaturity rate |of dollnrs)
Federal home loan banks Federal National Mortaage Foderal intarmediate
Ronds: Association—Cont. credit banks

5/25170 - 5025)?2...... 200 Debentores---Cont: Debentures:

727171 ~ 8(25 T2 00, 94 1110170 - 3/12{73..... 7.30 450 6/1/71 =372, ...\ 5.70 461
9/25/70 - 11/27]72 250 12(12/6‘) - 1{I2/73 ..... 8.30 250 T~ 4431720 eat . 5.85 194
9127171 - 11 27/72 ...... kD) 6/12/61 - 6/12/73...... 41 146 BI2[TL < 51720, 0. . 6Y 614
2/25/70 - 2/26{73...... 350 7110/7T0 ~ 6/12/73...... 8.35 350 9IHT2 6172, 00 vt 5.55 403
512371 - 2/26/73....... 400 TN —6/12/73....... 6.75 550 14470 137200000 5.55 435
325470 - 5{25{713..... .. 400 3{10{70 - ')Il {73...... 8. 10 300 T <8172, 0o 4.95 594
10/27/70 - 8/27/73...... 450 6/10/71 —9/10/73....... 6.13 3150 1211471 —9/5172., ..., 4 529
126470 ~ 1/25/74. ... .. 300 12/10/70 - 12/10/73....] 5.75 500 1)3/72 - 1002472, .. ..... 4% 397
6/26/70 - 2/25/74.. .. .. 250 8/10/71 — 12/10/73 7.15 500 21172 0172 3.95 624
8127171 - 2/25]74 s 300 12/1/71 .. ; 5.45 400 . 203
6/25/71 ~ 5/25/74 300 4/10/70 ~ 3/11/74 .| 7.75 350 200
8/25/69 — 8/25/74 183 8/5/70 - 6/10/74 7.90 400 212
1112569 — 11{25/74 229 Lo - $.70 350 224
1/26/71 - 2/25/75. . 250 9/10/69 - 9/10/74 7.85 250 302
8125/70 - 5/26/75. 265 2/10/71 - 9/10/74 5.65 300

7127]70 ~ 8/25/715. 300 5/10/71 - 12/10/74 6.10 250

12/18/70 — 11[25/75 350 9710771 ~ 12 xo 74 6.45 450

R27171 - 2/25]76. . 300 1H/10/70 ~ 3}10/75. 7.53 300

6{25(71 ~ §, 25;77 ....... . 200 10/12/71 - Jll0/75. .. 6,35 600

3)25/70 — 2/25/80......1 7. 350 4127 —6110175....... 5.25 500

10/15/70 - 10115/80 ..... 7.80 200 10/13/70 -9/} 0/75 ..... 7.50 350

10/27/70 - 11)27/81. 6.60 260 MUTL - 310f76. .. ... 5.G5 500

6/10/71 - 6/10/76....... 6.70 250 Tederal land bunky
2/10/72 - 6/10/76. .. .... 5.45 450 Bonds:

Federal National Mor(gage L1/10/71 - 9/10/76. . .. .. 6.13 300 2/23/71 - 4/20/72.. ... .. 4.45 300
Assuciation—- T12{71 ~ 12/l0/76 ...... 7.45 300 4{20/71 .- 4/20(72....... 4% 437
Secondary market 2/13/62 - 2/10/77...... 414 198 6/22/70 - 7/20/72...... 8,20 442

operations 12/10/70 - 6)10/77..... 6,38 250 9/14/56 - 9/1S 72 ...... 3% 109
Discount NOES. v v evn|one..n 1.070 SHO/TL —6/L0/7T ... ... 6.50 150 9122169 — OJ15/72.,.... 8.35 137
Capital debentures: 9N0/71 -9f12177..... .. 6,88 300 10/23/72 - 10/23/72....] 524 200

9/30/68 - 10/1/73......| 6.00 250 LO/12/71 - 12/1178 .. ..] 6.75 300 7/20/71 ~ IO 23172...... 6.50 446
40170 — 4J1725, . ...t 8.00 200 12/10/71 - 12/10/79....| 6.55 150 7/2()[70 1/22/73...... 7,95 407
9J30/71 - L0/1/96. ... ... 4.38 250 210772 - 4080 oL 6. 88 250 2j20[63 - 2/20{73-T8. . .| 44 148
L2177 — 6/10/8L. ... .. 7.25 250 1/20/70 ~ 7/20{73...... .45 198

9107t ~9/10/RT. .. .. .. 7.25 250 8/20/73 —~ 7/20/73....... 350

Mortga u-bnckcll bonds; 2/10471 -~ 6/10/82,...... 6.65 250 4/20/70 -. 10/22/73 300
9/9/70 ~ 10/2/72........ 7.50 400 I/ - 6/10/83,. . ... 6.75 200 2/20/72 - 2/20/74, ... .. 155
6/1/70 - (, 278, 0. #.38 250 1|/|0/71 ~90/12/83...... 6.75 250 10/20/70 — 4/22/74 154
9/29/70 - 10/1/90,...... 8.63 200 l2/7| ~6f11/84....... 6.25 200 10/21/71 .. 7/27/74 3206
12/10/71 . 12J10/84....] 6.90 250 4)20['71 I()/21/74 ...... ;(2)3

Debentures: 4/20/65 - 42175, ..., 200
3/10/69 — 3/10/72...... 6Y 250  |Banks for cooporatives 2/15/72 = 7/21/75 425
10/14/69 — 3/10/72 6% 200 Debentures: 7/20/71 - 10/20{75...... 300
12{11/61 - 6(12[72 444 100 10/4/71 — 4/3j72.,..... 5% 295 2121166 — 2{24/76 123
210770 - 6/12{72, 8,70 300 1172 . 871772, 485 KYF) 7120066 - 7720/76. 150
S/U1170 - 9/11/72. 8.40 400 12/1)71 - 6/1)72 4y 357 10/27/71 - 10/20/7 300
6/10/70 - 9/11/72. 7.40 200 1/3)72 = 10/1}73 4.065 346 5/2/66 -~ 4/20/18. . 150
11/10/69 ~ 12/11/72.. 8.00 200 2/1/72 - 81172, .. 3.80 430 2720167 - 1/22/79. 285
10/13/70 - 12/11/72.. 7.20 400 16/1/70 - 10/1/73. 7.30 100 2/23/71 ~ 4/20/81 . . 224

Note.- -These securities are not guaranteed by the U.S. Govt,; see also note ta table at bottam of oppasite puge,
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FEDERAL FISCAL OPERATIONS: SUMMARY
(In millions of dollars)
U.S. budget Means of financing
Receipt-expend- Borrowings from the public 2 Less: Cash and
iture account monetary nssots
— e _— — Other
Period Budget meaps
Net Bucdget { surplus Less: Invest- of
Net lend- out- or Public | Plus: { ments by Govt. Equals: | Trea- financ-
Pudget ex- ing layst deficit | debt | Agency accounts Less: otal sury ing,
receipts | pendi- (=) | securi- | securi-|__ __ Special | borrow- | operat- [ Other net4
tures ties ties Special notes? | ing b Ilng
pecia alance
fssues | Other
Fiscal year:
1 vhereseiees.es| 153,671 172,802 6,030| 178,833(-25,1611 21,357} 5,944| 3,271| 2,049|—1,119| 23,100 —397 1,700 3,364
1969...... .....) 187,784) 183,072 1,476] 184,548 3,236] 6,142 633] 7,364] 2,089 —1,384/12—1,295 596 1,616 269
1970......... veea} 193,743) 194,456 2,131] 196,588 —2,845| 17,198]—1,739] 9,386 676)....... 5,397 2,151 ~581} —982
| 188,392] 210,318 1,107] 211,4251-23,033] 27,211 -347| 6,616 800f.......| 19,448 710 —979] 3,586
Half year:
t970—Jan.-June,..| 102,910 96,893 267 97,661 5,248| 2,693i~1,310{ 5,451 346, , . —4,415 2,918 —B96] 1,188
July-Dee,r..| 87,583 104,117 99| 104,216/ 16,633| 18,240 —-21] 1,807 1571....... 16,257 b —882] —453
1971—Jan.-June...| 100,830| 106,234 1,008| 107,242 —6,412 V9711 =328 4,810 642 . 3,191 657 54| 4,120
July-Dec....| 93,100[ 110,608 948 111,557(~18,377| 26,001(—1,119] 2,803 523|......4| 21,536 973 80(—2,122
Month:
1971—Feb.,....... r15,128]| 16,696 —170] 716,526] 71,398| 2,324/—1,001| r1,463; 7—364]....... r237 1,718 r153] r—408
Mar. ..| 13,205 (8,328 318 18,646] —~5,4411 1,003 518 522 324(..... 675 ~3,370| 57| 1,453
Apr... 21,024 17,769 49/ 17,818 3,206 3| —345] 221 Lo L | —271 4,365 5271 1,957
May.. 13,190] 16,882 270 17,1521 —3,961| 4,954 40| 2,098 702...... 2,197 —1,973 —723] -931
June 22,508 19,669 297 19,965] +2,543| 1,285 --553 [,089 =17 eiens -~310 1,835 —268] —478
July, . 13,1981 18,507 49} 18,556} —5,358) 7,169 —960] 1,861 122)....... 4,226| —1,559 —690|—1,117
Aug.........| 15,652] 19,276 306/ 19,582) -3,930| 9,293 20| 2,309 150(.... 6,854 2,337 —819|—1,407
Septesvveees] 19,710 18,265 ~69 18,196 +-1,513(-2,324] —3503|—1,019] +194|... —2,003 470 281 1,239
Oct......... 12,462 18,677 115 18,7911 —6,630] —334 50{-1,690 L] R 1,407| —3,318 —-290] 1,314
Nov. . 14,945 18,798 1491 18,947 —4,002] 2,686 -10 40 L1 Y 2,590 —2,324 =17 —-928
Dec.... .. ..o 17,213] 17,085 399 17,484 2711 9,511 284 1,291 22ii0ne 8,482 1,328 5,653(—1,230
1972—Jan. . ....... 17,596 19,226 2431 19,469 —1,873| 1,269 —474|~1,508] —369|....... 134 —191 1,026 2,573
Feb.,....... 15,239 18,549 175 18,764 —3,525| 1,169 568 1,450 286(...... 1} —4,018 - 201 —702
Selected balances
Treasury operating balance Federal securities
. 4T - - Memo:
JHT P
of \ . Less: . Faual %?‘f'of
period . nvestments o Iquals: Il
: Tax Other Public Govt, accounts Less: Total | Sponsored
R, and deposi- | Total debt Agency Specinl held corps.—
Banks loan taries $ sceurities | 3¢ -ities notes3 by Now
accounts Slpccinl Other public private
issues
4,113 111 5,298 347,578 24,399 59,374 19,766 2,209 290,629 10,041
4,528 112 5,804 | 353,720 | 14,249 | 66,738 | 20,923 825 [ 279,483 | 24,901
6,929 1 8,045 | 370,919 12,510 | 76,124 | 21,599 825 | 284,880 | 35,789
7,372 109 8,755 | 398,130 12,163 | 82,740 ,400 825 | 304,328 | 36,886
6,834 o 8,099 389,138 12,491 77,931 21,756 825 300,138 38,802
9,173 113 11,306 424,131 11,044 85,544 22,922 825 325,884 r39,860
Month;
1971—Feb , 1,064 6,725 109 7,898 | 390,664 12,503 78,843 21,461 825 | 302,038 38,183
Mar. . 858 3,561 109 4,528 391,668 13,021 79,366 21,784 825 302,713 37,814
Apr 1,322 7,462 109 8,893 391,891 12,676 79,586 21,714 825 302,442 38,694
M 874 5,938 109 6,920 396,845 12,716 81,681 22,417 825 304,638 37,275
Jun 1,274 7,372 109 8,755 | 398,130 12,163 82,740 22,400 825 | 304,328 36,886
July 1,274 7,372 13 8,755 405,299 11,203 84,601 22,522 825 308,554 37,985
Aug 987 8,408 113 9,508 | 414,962 | 11,223 | 86,910 | 22,672 825 | 315,408 | 37,116
Sep 2,102 7,763 13 9,978 412,268 10,720 85,904 22,883 825 »406 37,380
Oct. 1,876 4,667 113 6,655 411,934 10,770 84,213 22,883 #25 314,812 39,530
Nov. 1,996 2,223 113 4,331 414,620 10,760 84,253 22,900 825 317,402 39,392
Dec 2,020 9,171 113 11,306 424,131 11,044 BS,544 22,922 825 325,884 39,460
1972—Jan. e 2,860 R,118 5134 11,112 422,862 10,570 84,037 22,522 825 326,017 r39,70t
Feh......... 884 6,078 134 7,094 424,032 11,137 85,486 22,839 825 326,019 }..........

1 Equals net expcnclilurcs plus net lending. X

2 The decrease in Federal securitics resulting from conversion 1o private
ownership of Govt.~-sponsored corporations (totaling $9,853 million) is
not included here. In the bottom panel, howover, these conversions de-
crease the outstanding amounts of Federal sccurities held by the public
mainly by reductions in agency securities, The Federal Nutional Morigage
Associution (FNMA) was converted to private owership in Sept. 1968 and
tho Federal intermediate credit banks (FICB) and banks for coopera-
tives in Dec, 1968, |

3 Represents non-interest-bearing public debt securities issued to the
International Monetary Fund and international lending organizations,
New obligations to these agencies are handled by letters of credit,

4 Includes accrued intcrest payable on public debt sccurities, deposit
funds, miscellaneous liahility and asset accounts, and seigniorage.

5 As of Jan. 3, 1972, the Treasury operating balance was redefined to
exclude the gold batunce and to include Freviously excluded "'Other deposi-
taries”’ (deposits in certain commercial depositaries that have been con-
verted from a time to a demand basis to permit greater flexibility in
Treasury cash management).

6 Includes debt of Federal home loan banks, Federal land banks, R.F.K.
Stadlum Fund, FNMA (beglnning Sept, 1968), FICB, and banks for
cooperatives (beginning Dec, 1968),

Note.—Half years may not add to fiscal year totals dus to revisions in
series which are not yet avaiiable on a monthly basis,
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FEDERAL FISCAL OPERATIONS: DETAIL
(In millions of dollars)
Budget receipts
o PR Corpotation Social insurance taxes
Tndividual income taxes | gl faes and contributions
Period Ciiployment . .
Total taxes and ol Iixcise| Cus- | EState N:.::_c
. Non- Gross contributions!f ¢y thee] | taxes | toms .gil‘l ceipts?
With- |~ Re- | Net Re- | . net | Net
held m:lll(]l- funds | 1o1al Ccrl-c'“ funds Icl:,:lll)l! re- | total
P Pay- | gop [ [ocipts2
t:\?‘::ls empl.
Viscal ycar:
TO6R, vvvseveeereninnn, 153,671(57,301120,9511 9 527]68,726(29,897] 1,232[27,680] 1,544 3,3406| 2,052|34,622{14,079| 2,038 3,051 2,491
1969,........ e 187,784]70,182127,258|10,191]87,249(38,338| 1,660]32,521| 1,715] 3,328| 2,353|39,918]15,222} 2,319| 3,491] 2,908
1970, . e ieeerniunnnnn, . 1193,743|77.416]26236{13)240]90.412|35.037| 2,208(37.190| 1,942 3,465 2,700(45.298/15,705}| 2,430| 3,644] 3,424
19701, oo 184,392176,490/|24,262{14,522|R6,230]30,320( 3,535(39,751( 1,948, 3,673 3,206[48,578(16,614( 2,591} 3,735( 3,858
Half year:
1970—Jan.~fune. .. .... .. 102,910{38,619120,465112,759146, 325119, g58] 1,226{20,134] 1,811] 2,196 1 ,416]25,558) 7,464 1,168{ 2,148} 1,615
Juty-Dec.......o... r87,584{37,4651 5,569 565142,469;12,744] 1,4G7({17,768 133 1,348 1,576420,826{ 8,153 1,317/ 1,537 2,006
1971 —-Jan.-June, 100,830]{39,045{18,693(13,957143, 781 (17,576, 2,0068{21 983} 1, 815( 2,325( 1,630[27,752| 8,462] 1,274] 2,198] 1,853
July-Deceooonnn... 93, 180[38.449] 5.580| '574)43.465[13)262) 1,448[19,643] "1s5| 1,518} 1.673[22.080] &,961] 1.838] 2,395} 1,718
Month:
1971.--Feb, T15,128[77,244]  654] 1,407}76 401 683 0] 4,835 141 7210 2481 5,943|71,504) 175|280 363
13,205| 6,605) 1,392 4,631 3,366] 3,887 363| 3,472 152 77 288] 3,990} 1,443 226{ 329| 328
21,024 5,939 7,951} 4,261] 9,630| 4,360 45 3,294| 1,085 3Ol 290] 4,970] 1,351 221 589 248
13,190} 6,224 735 3,114] 3,846 874 255 4,893 2094 1,005 2581 6,366/ 1,459 204 379 313
22,508] 6,690{ 3,081 505) 9,867 6,084 236| 1,311 115 57 279] 3,764| 1,510 250 352 318
13,198} 6,221 490 1911 6,519{ t,163F 2841 2,0871...... 2081 2720 3,464) 1,8321 227y 3{9] 258
15,652] 6,706 306 91} 6,920 688 236{ 5,049]...... 660 287) 5,996 1,482 244 k18] 245
19,710 5,513| 3,755 76| 9,192 4,505 198! 3,299 152 60l 273| 3,784 1,490] 363| 263 312
12,462) 5,941 6 55| 6,282] 1,11 375] 2,592]...... 116 2741 2,983 1,412 334 391 324
14,9458 7,245 264 55( 7,485 730]  218( 3,408/,..... 424 288} 4,120y 1,656] 343 566) 293
17,213} 6,823 379 106] 7,096| 5,004 138] 2,308 3 52 278 2,642 1,389 329 545 286
17,596] 6,627( 4,318 1110,944{ 1.228 158] 3,044 124 1530 2081 3,615 743 2501 621 344
1§,239) 7,581 682 1,416 6,840 878 212| 4,774 147 545 274] 5,740 819 224 596 47
Budget outlayss
. . Com- | Educa- Intra-
Period Na- . . Nat- | Com- f o L
Total | tional Inl. .Sn..lcn. A.gn- ural meree |, mun. tion | Health Vet- | Inter- (:un- govt,
de- alluirs re- cul- re- and devetop.|  and un\xl erans et erul trans-
fetrse ¢ Bl search | ture | “f,l sp.f, o man- | welface ; ’ govt. ne-
Ciy SOUEES [ LAnSP- gy qnsing| power tions$
Fiscal year:
1968 t78,833) 80,517 4,619 4,721 5,943 1,655 8,094] 4,076/ 6,739| 43,780| 6,882 13,744 2,561 4,499
1969 184,548} 81,232 3,785| 4,247] 6,221 2,081| 7,924 1,961 6,525) 49,395 7,640 [5,791] 2,866|--5,117
1970 196,588) 80,295| 3.570] 1.749| 6.201] 2,480 9.310] 2,965| 7,289! 56,785 8,677 18,312 3,336(- 6,380
1971, ... 211,425 77,663 3,093 3,381 5,007 2,676] {1,282 3,382] &,649] 70,213( 9,787 19,608 3,970|—-7,376
1972476 236,610 78,030) 3960 3.180] 7.345| 4.376| 11.872] 4.039] 10,140 82,249| 11,127| 20,067 5.302|—7.877
197366, 246,257{ 78.310] 3'844] Y.101] 6.891] 2,450] 11,550] 4,844] 11,281] §7,775] 11,745| 21,161 5,531{—8,500
Half year:
1970—Jan. Junc......... 97,601] 39,6831 1,627] 1,910  701] 1,017 4,65t t,201| 4,314 30,432 4,537] 9,687 1,817|-4,015
July--bec.. 104,216) 38,521 1,409 1.720] 4,633] 1,561 S,808] 1,677] 3,744) 32,710 4,626 9.597| 1,818]~3,607
1970 Jan.-June. 107,242 39,1780 1,684 1,661 64l 1,1010 5. 4881 1,705} 4,905 37,503 5,162 10,014 2,147{--3,770
Tuly-Decovoovnn... 111,557} 35,755 1,752y 1.777] 5,999 1,952 6,030 2,181 4,355} 38,131 5,003 10,050 2,392|--3,822
Month:
1971—Feb.. ..o ovvunnen, r{6,526F 5,830 236 245 -89 234 759 217 686 5,929 7970 1,695 294) -357
,G46] 6,674 392 313 -52 230( 1,000 206 912 6,139 964{ 1,709 399 -260
17,818 337 324 252 -2 2507 1,018 2806 6831 6,093 4831 1,68) 3231 294
17,152 6,043 358 274 94 255 707 230 752 5,858 877 1,667 361 ~325
ll‘),!)()j 8,132 185 245 - 101 g‘()g) l,lg% 394 l,(lz‘; z,lsglli g;’g :,22? ;1(1)6' --2,%;{3
8,556 5,187 340 A 1,784 9] 5 545 o 6 ! S -
e S L | [ < [ 11 5 - B B
W 791) o106l 303  266| 1,134 309 r,0300 372  sbt| 6499  833| 1.414|  396| 276
14,9471 6,175 286 280 568 302 392 256 851 6,437 942| |,811 334 -343
17,484 6,713 181 285 852 271 875 402 722 6,444 896| 1,702 473(~2,332
1972--Jag.....coovvene 19,4691 6,101 147 259 (99 2064 813 434 813| 6,807; 1,023 1,737 390 ~277
Febooooooooon o, 18,764) 6,333 307 276 298 237 619 254 908) 6,938 864 1,714 400) --385%

1 Old-age, disability, and hospital insurance, and Railrond Retirement

accounts,

2 Supplementary medical insurance premiums and Federal employee

retircnient contributions,

3 Deposits of earnings by Federal Reserve Banks and other miscellane-

ous recelpts.

interest received by trust funds,

3 Consists of governmient contributions for employce retircment and

6 Estimates presented in the Jan, 1973 Budget Document. Breakdowns do

not add to totals because special allowances for contingencies, Federal pay

fiscal 1972, und $5,000 milkon for hiscal 1973, ire not included.

4 Outlays by functional categories arc published in the Monthly

Treasury Statenent (beginning April 1969). Monthly back data (beginning

July 1968) are published in the Treasury Bulfetin of June 1969,

series which are not yet aviilable on g monthly basis,

increase, and allowance for revenue sharing, totaling $2,250 mitlion for

Nore,—Half years may not add to fiscal yenr totals due to rovisions in
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U.S. GOVERNMENT SECURITIES o APRIL 1972
GROSS PUBLIC DEBT,

BY TYPE OF SECURITY

(In billions of dollars)

Total
End of period ps";gl’,'c _ -

debt ! | Total
Total
57.9 50.5 4.6
259.1 2131 176.6
320.9 270,3 2t4.6
329.3 273.0 218.0
344.7 284.0 226.5
3158.0 296.0 236.8
368.2 295,2 235.9
389.2 | 9.1 ] 247.7
1971 MBIy v v eviniereenonennnneeend| 3907 309.7| 247.5
ApProcciiiiiniinnas 91, 310.4 | 24s5.9
AYovueivenseenos 313.2 245.6
June.coiiieieinae 13,3 243.3
H&.9 247.6
325.8 2497
324.5 249.9
325.8 | 252.2
3128.4 254.5
336.7 262.0
336.9 261.9
336.5 261.2
340.6 265.4

Public issues
Marketable Nonmarketable Special
e e e i —ue | Con- - e e ssues 4
\{;rlt- Sav-
: 1 [.] .
Blils ('::;:;?' Notes | Bonds 2| bonds | Total 3 b:)'::;s
- ~ _ B & notes
33.6 (.o .ia. 8.9 6.1 7.0
119.5 . . 56.5 49.8 24.6
104,2 2.8 52,9 50.3 46.3
99,2 2.7 52.3 50.8 52,0
95,2 2.6 54,9 51.7 57.2
85.3 2.5 56.7 52.3 59.1
69, 2.4 56.9 52,2 71,0
58.6 2.4 59.1 52.5 78.1
54,2 2.4 59.9 53.0 80.0
54.1 2.4 62.1 513.2 79.7
54.0 2.3 65.2 53.4 81.7
54.0 2.3 65.7 53.6 82.8
53.9 2.3 68.9 53.8 84.7
51.9 2.3 73.8 54,0 87.0
51.8 2.} 72,2 54,2 86.0
51.8 2.3 71.3 54,4 R4.1
50.7 2.3 7.6 54,7 84.4
50.6 2.3 72.3 54.9 85.7
. 50.4 2.3 72.7 55.1 84.2
. 50.2 2.3 73.0 55.3 R5.6
: 50.1 2.3 72.9 55.6 84.9
|

! Includes non-interest-bearing debt (of which $624 million on Mar, 31,
1972, was not subject (o statutory debt limitation).

2 Includes Treasury bonds and minor amounts of Panama Canal and
postal savings bonds.

3 Includes (not shown separntely): depositary bonds, retirement plan
bonds, forcign currency scries, forelgn scrics, and Rural Electrification
Administration bonds; before 1954, Armed Forces leave bonds; before

1956, tax and savings notes; and before Oct, 1965, Scries A investment
honds,

4 Held only by U.S. Govl. ngencies and teust funds and the Federal
home loan banks,

N()TF..—l_lnscd on Daily Statement of U.S. Trensury, See also second
puragraph in Notk to table below,

OWNERSHIP OF PUBLIC DEBT

(Par value, in billions of dollnrs)

Held by—- Held by private Investors
s . Total U.S. o
FEnd ol ; Individuals N

] Rross Govt. Insur- State Forcign [ Other

period public |agencies| F.R. Total C°"."l ?"ui':“sl ance O:_h':_ and . . and misc.

debt an Hanks "{:"’;(“ e | come Cohos | local inter- | inves-
trust anks panics | TRHO govts. | Savings | Other [national!| tors 2

funds bonds | securities

1939—Dec......... 41.9 6.1 2.5 3.4 12.7 2,7 5.7 2,0 4 U 7.5 .2 .3
1946—Dec,, oL L. ] 25901 27.4 23.4 208.3 74,5 1.8 24.9 15.3 6.3 44.2 20.0 2.1 9.3
1965—Dec.., ., ....| 3209 59.7 40.8 220.5 60,7 5.3 10.3 15.8 22,9 49,7 22.4 16.7 16.7
1966~--Dec, . 329,3 65.9 44,3 209,22 57.4 4.6 9.5 14,9 24,3 50,3 24,3 14.5 19.4
1967---Dec. . ) 447 73,1 49,1 222.4 63,8 4.1 8.6 12,2 24,1 51.2 22.8 15.8 19.9
1968—Dec....,....| 158.0 76.6 52.9 228.5 66.0 1.6 8.0 14,2 24.4 51.9 23.9 14,3 22.4
1969---Dec,..,.....| 68,2 89.0 57.2 222.0 56.8 2.9 7.1 13,3 25.4 51.8 29,1 11.4 , 24,1
1970—Dec......... 389.2 97.1 62.1 2299 62.7 2.8 1.0 10.5 23,t 52.1 29.8 20.6 21.4
1971—Feb.......... 390.7 98.0 62.5 230.2 61.3 2.8 7.2 ¢ 10.2 24,0 52.3 28.3 22,9 21.1
Mar, . . 391.7 98.8 64.2 228.7 61.8 2.8 6.8 10.7 22.8 52.5 26.9 25.4 18.9

Apr, ool 39109 99,1 063.7 229.1 60.5 2.8 6.8 9.9 21.8 52.8 26.2 29.2 19.1
Ao 396.8 101.8 64.8 230.2 59.4 2.9 6.8 9.6 21.8 53.0 25.0 33.8 18.1
June,.......| 398.1 102.9 65.5 229.,7 61.0 2.9 6.6 10.1 21.4 53.2 24.8 32.7 17.2
405.3 104.9 65.8 234.6 60.5 2.9 6,7 1,6 21.9 5.4 24.3 35.4 17.3

414.6 107.3 66.9 240.4 59.5 2.8 6.7 1G.9 2.1 53.6 24.5 42.7 18.6

412.3 106.5 67.6 238.2 60.0 2.8 6.5 10.0 210 53.7 24.1 42.4 17.7

411.9 104.7 67.2 240,0 60.9 2.8 6.5 I 20.8 54.0 23.7 42.8 17.4

414.6 104,7 67.8 242.1 61.5 2.7 6.5 12.0 20.6 54.2 23.4 44.1 17.1

424.1 106.0 70.2 247.9 65.3 2.7 6.6 12.6 20.4 54.4 23.0 46.9 16.0

422.9 104.4 9.6 248.9 62.8 2.7 6.5 12.2 21.1 54.6 22,8 48.2 18.0

Febh.......... 424.0 106.2 67.7 250.2 h2.t 2.7 6.5 12.5 22.0 54.9 22.4 48.9 18.2

! Consists of investments of foreign and International accounts in
the United States.

Consists of savings and loan nssns., nonprofit institutions, cor-
porate pension trust funds, and dealers and brokers. Also Included
are certain Govt, dﬂaosit accounts and Govt.-sponsored agencies,

Note.~Reported data for F.R. Banks and U.S. Govt, agencies and
trust funds; Treasury estimates for other groups.

The debt and ownership concepts werc altered beginning with the
Mar, 1969 BurieTiN, The new conceé)ts (1) exclude guaranteed se-
curlties and (2) remove from U.S. Govt. ngencles and trust funds
and add to other miscellaneous investors the holdings of certain
Govt.-sponsored but privately owned agencies and certain Govt, deposit
accounts.
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OWNERSHIP OF MARKETABLE SECURITIES, BY MATURITY
(Par value, in millions of dollars)
Within 1 year 125 510 10-20
—— — - - - Over
Type of holder and date Total years years years 20 years
Totul Bills Other
All holders:

1969—Dec, 31.ouiiiiininiriiiinasiiiinenns 235,863 118,124 80,571 37,553 73,301 20,026 8,358 16,054
1970—Dee. ..o ieeaiininnnns 247,7[3 123,423 87,921 35,500 82,318 22,554 8,556 10,863
1971—Dec. 3. .ot eii i 262,038 119,141 97,505 21,636 93,648 29,321 9,530 10,397
1972—Jam. 3leieeveinei iy 261,918 119,152 97,517 21,635 93,645 29,318 9,484 10,317
Feb. 2. .. i 261,215 122,067 98,122 23,945 93,089 26,347 9,459 10,253

U.8. Govt. agencics and frust funds:
1969—Dec e eetnbaierrareeineiienss] 16,295 2,321 812 1,509 6,006 2,472 2,059 3,427
|970-—Dcc. 31, ,005 708 2 297 6,075 3,877 1,748 2,387
1971—Dec. 31, 1,380 605 775 7,614 4,676 2,319 2,456
1972—Jan. 31. 1,235 565 670 7.674 4,067 2,323 2,456
Feb. 29 1,324 639 6HS 7.810 4,708 2,323 2,456

¥ederal Reserve Banks:

—Dec. 3 36,023 22,265 13,758 12,810 7,642 224 453
1970—Dcc. M... 36,338 25,965 10,373 19,089 6,046 229 440
1971—Dec. 31... 36,032 31,033 4,999 25,299 7,702 584 601
1972—Jan. 15,259 30,296 4,963 25,287 7,855 559 593

Feb, 29,0 iiiiiiniiininiiinnss 67 698 34,574 28,300 6,274 26 M8 5,647 566 594
Held by private investors:

69—Dec. 3..reninn.. e e 162,414 | 79,780 | 57,494 | 22,286 | 54,485 9,912 6,075 12,164
1970—Dec, I oerr i, 168,479 84,080 | 61,250 | 22)830 | 57154 12,631 6,579 8,036
1971—Dec. 31.0.ovuivnn e 173,376 81,729 65,867 15,862 60,735 16,943 6,627 7,340
1972—Jun. M. e 174,011 82,658 66,656 16,002 60,684 16,796 6,602 7,268
Feb, 29, i 174,890 86,169 69, 183 16,986 58,961 15,992 6,570 7,203

Cammercial banka:

1969—Dec, 31.. 45,173 15,104 6,727 31 24,692 4,399 564 f4

1970—Dec. 3. 50, 917 19,208 10,214 8,894 26,609 4,474 367 260

1971—Dec. 31 51 ,363 14,920 8,287 6,633 28,823 6,847 555 217

1972—Jan. 31 49,517 13,531 7,007 6,524 28,716 6,537 513 201

Feb, 29, .. 48,971 14,868 6.928 7,940 27,384 6,035 490 195
Mutual savings hanks:

1969—Decc, P R 2,931 501 149 352 1,251 263 203 15

1970—-Dee, 31. 2,745 525 171 354 l l(xH 339 329 385§

1971—Dec. 31, 2,742 416 235 181 |,22l 499 281 326

1972—Jan. 3| 2,700 352 188 164 1,217 508 298 325

Feb. 29..... ......c.oovni 2,683 Ky k) 180 197 1,223 483 299 301
[nsurance companies;

1969—-Dec. 3 6,152 868 419 449 1,808 253 1,197 2,028

1970-—Dcc. . 6,066 891 456 437 1,723 449 1, J()‘) 1,231

1971—Dec, ] 5,679 720 325 395 1,499 993 L, 366 1,102

1972—Jan. 5,605 656 289 67 1,482 1,005 ! ,371 1,091

Feb. 5,575 () 309 350 1,441 1,024 1,369 1,082
Nonfinancinl corporations:

1969 —Dec. 5,007 3,157 2,082 1,075 1,766 63 12 8

1970—1dec, 31. 3,087 1,547 1,194 351 1,260 242 2 O

1971—Dec. 3t 6,021 4,101 3,280 911 1,492 301 16 20

1972—Jun, 3t 5.6054 3,954 3,206 74 1,339 315 20 26

Feb., 29.. 5,830 4,411 3,217 194 1,119 258 {6 27
Savings and toun nﬂsocm(mnu' )
1969--Dec, 3,851 808 269 539 1,916 357 329 44|
1970—1ec. M. 3,261 583 220 363 1,894 281 243 258
1971—-Dec. 31 3,002 629 343 286 1,449 587 162 175
1972-—Jan. 3 3,129 713 416 297 1,443 646 148 (80
Febe 29, .0 3,125 835 481 354 1,330 631 149 180
State and local governments:

1969—Dec, 31. 13,909 6,416 5,200 1,216 2,853 524 1,225 2,893

1970---Dec, 31. 1,2 5,184 3,803 1,381 2,458 774 1,191 1,598

1971—Dec. 31, 9,823 4,592 3,832 760 2,268 783 918 1,263

1972--Jun, 3L, 10,231 5,123 4,398 725 2,095 793 910 1,310

feb. 29 10,895 5,816 4,949 827 2,099 771 882 1,327
All others:

1969-—Dec, 31, 85,391 52,926 42,648 10,278 20,199 4,053 2,545 5,665

1970—Dec. 31, 91,227 56,140 | 45,092 11,048 | 22,037 5,672 3,078 4,208

1971—Dec. 31 .. 94,746 56,261 49,565 6,696 | 23983 6,933 3,329 4,237

1972—Jan. 31 .. 97175 58,329 51,152 7,177 243302 6.992 3,322 4,135

Feb. 29 97,817 59,203 53,079 6,124 24,365 6,790 3,365 4,091

Note.—Direct public issuos only. Based on Treasury Survey of ketable issues held by groups, the proportion held on lntest date by those

Ownership,

Beginning with Dec, 1968, certuin Govt.-sponsored but privately owned
agencics and certain Govt. deposit accounts have been removed from U.S,
Govt. agencies and trust funds and added to ** All others.” Comparable data
are not available for carlier periods.

Data complete for U.S. Govt, agencics and trust funds and 1R, Banks
but for other groups arc based on Treasury Survey data. Of total mar-

reporting in the Survey and the number of owners surveyed were: (1)
ubout 90 pee cent by the 5,653 commercinl banks, 486 mutual savings
banks, and 738 insurance cnmpumcs combined; (2) about 50 per cent by
the 465 nonfinancial corporations and 487 savings and loan assns.; and
(3) about 70 per cent by 502 State und locul govts,

“All others,” a residuat, includes holdings of all those not reporting
in the Treasury Survey, mcludmg investor groups not listed scparately.
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DEALER TRANSACTIONS
(Par value, in millions of dollars)
U.S. Government securitics
By maturity By type of customer
e e e . cee| U.S. Govt.
Period agency
Total Dealers and brokers securities
Within 1-5 5-10 Over . i —-| Com- All
1 year years years 10 ycars mercial other
U.S.Govt.| Other banks
securities

197 f—Febussvssrirrereann. 3,316 2,291 579 397 49 1,178 145 1,232 760 679
3,072 2,122 506 388 37 1,038 143 1,204 688 567

2,458 1,881 328 216 Kk 828 16 878 G616 516

2,322 1,095 406 192 29 837 100 742 643 480

2,195 1,802 273 92 28 727 110 687 672 418

2,484 2,103 280 74 28 814 131 837 702 471

2,482 1,848 512 97 25 859 129 855 640 462

2,115 l 598 271 219 26 759 99 725 532 482

2,646 ‘)05 438 268 16 988 17 906 634 659

2,691 1,668 523 418 81 906 157 940 687 547

3,139 2,JI7 497 266 58 1,006 214 1,190 730 569

3,191 2,268 573 309 44 879 391 1,120 801 623

3,260 2,339 652 242 27 913 363 1,170 815 6i1

1,789 2,389 934 439 27 Y94 549 1,307 939 609

3,067 2,198 638 205 26 941 368 1,018 741 515

3,603 2,456 806 310 k]| 1,114 317 1,251 901t 735

3,008 2,133 626 219 31 829 333 1,043 804 631

Mar. 1.0 2,969 2,48} 154 105 28 677 342 1,198 753 571
- 3,127 2,548 342 197 40 729 294 1,212 892 389

| 2,951 2,200 435 296 19 73t 464 968 788 417
2,000 3,215 2,418 502 259 37 912 493 1,029 781 630

29,0 e 3,124 2,569 556 179 2t 852 490 1, 012 970 404

Notr. -~The transactions duin combine market purchascs and sales of sales of securities under repurchase agreement, reverse repurchase (resale),

U.S. Gavt. sccuritics dealers reporting to the F.R, Bank of New York,
They do not include affotmenis of, and exchanges for, new U.S. Govt.
securitics, redemptions of called or matured securitics, or purchases or

DEALER POSITIONS

(Par value, in millions of dollars)

or similar contracls. Averages of daily ﬁuurLs based on the number of
trading days in the period.

DEALER FINANCING

(In millions of dollars)

' U.S. Government securities, by maturity

[ . _,__i (l_J.S.
10Ve,
Period | Al Within - s s.io  Over | apency
maturi- 1 Cars | vears securi-
ties | year | yed years | yc.lrs I ties
1
1971 —leb,, ..o, 4,655 | 3,320 569 691 75 946
Mar...... 4,421 | 3,511 437 404 70 981
Apr.. 4,870 { 4,019 415 416 20 ¢ 1,118
ay. 2,646 1 2,118 189 33 i1 818
June 2,735 | 2,477 116 . 130 12 776
July 3,011 | 3,008 —23 . 26 -1t 771
Aug, 2,897 12,473 344 70 I £98
Sept 3,856 ] 2,089 355 377 16 Y26
Oct.. 4,353 | 3,612 394 310 17 903
No 5,846 | 3,725 ul4 v43 265 | 1,063
Dec, 5,135 § 3,877 626 600 232 | 1,101
1972—Jan 5,361 } 4,665 437 365 94 847
Feb 4,960 | 4,004 47 304 83 554
Week ending—
1972--Jan. 5 4,42 513 573 169 | 1,042
12, 4,134 477 467 10 779
19.. 4,807 432 Jv7 72 743
26..... 4,933 443 268 77 960
teb. 2., 5,017 424 164 78 712
9. 3,885 761 361 81 493
16. ., 3,364 508 J40 87 SO8
23, 4,144 321 282 80 664

Commercial banks
. Al |7 T T, T [ Corpora- All
Period sources New ! oo tions! other
\é‘;“';f where

1971 —Feb........| 5,684 1,673 1,318 369 2,324
Mar..,....| 4,543 1,356 926 399 1,862
Apro...... 5,700 1,759 1,415 724 1,802
ay.. .00 3,389 1,095 475 517 1,301
June,...... 3,163 1,061 523 435 1,145
July,...ooo| 3,516 1,151 91 721 1,254
Aug 3,071 894 390 821 967
Sept 4,146 | 1,049 856 411 1,430
Qct. 4,511 1,184 704 921 1,699
Nov.. 6,455 1,877 932 1,564 2,082
Dec..... 5,517 1,375 912 1,659 1,571
1972—Jan........| 5,714 1,296 904 1,750 1,763
Feboo oo, 5,205 1,456 710 1,344 1,686

Week ending-—
1972—-Jan. 5...| 5,984 1,512 806 1,759 1,997
12...| 5,276 '979 709 1,729 1,860
9., 5,881 1,173 874 1,791 2,043
2...| 5,846 1,494 1,070 1,781 1,501
Feb, 2, 5,732 1,501 021 1,625 1,584
9., 3,811 1,556 865 1,539 1,852
16 4,993 1,072 555 1,286 2,080
2} 4,583 1,387 580 1,271 1,345

Notr.—The figures include all securities sold by dealers under repur-
chase contracts regardless of the maturity date of the contract, unless the
cantract is matched by 0 reverse repurchase (resale) agreement or delayed
dehvury sale with the same maturity and involving the same amount of
securities,  Included in the repurchase contracts ure some that more
clearly represent investments by the holders of the securities rather than
dealer trading positions.

Average of daily figures based on number of trading days in the period.

L All business corporations, except commercinl banks and insurance
companies.

Naorte,- -Averages of daily figures based on the number of calendar days
in the period. Both bank and nonbank dealers are included,  See also
NOTE to the table on the left,
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U.S. GOVERNMENT MARKETABLE AND CONVERTIBLE SECURITIES, MARCH 31, 1972

{la millions of dollars)

Tssue and coupon rate  [Amount] Fssue and coupon rate | Amount
Treasury bills ‘Treasury billa—Cont.
Apr, 6, 1972 Sept. ! 1,800
Apr. lJ 1972, Sept. 1,801
Apr. 20, 1972, Sept. 1,801
Apr. 2(, 19721 Sept. 1,808
Apr. 27, 1972 Sept. 30, 1,702
Apr, 30, 1972, Oct, ] 1,700
May 4, 1972 Nov. 3 1,701
May 1, 1972 Dee, ] 1,701
May (8, 1972 Jan. 1,200
Muay 28, 1972 I'cb, 1,200
May 31, 1972, M. ! 973 1,201
June I, 1972 Apr. 6 to .luly 6, 1972,
June 8, 1972, SUP .o 2,860
June 1S, 1972
June 21, 1972¢%,
Juna 72 4,002
Junc 3,902 [Treasury notes
June 30, 1,701 Apr, 1, 1972, .ll(,_ 34
July (601 | May 15, 1972000048 | 3,676
July 1,600 | May 15, 1972..... 6Y% 1,377
July 1,601 Aug. 15, 1972 2,574
July 1,603 Oct, |, 33
July 1,703 | Nov. 15, 2,285
Aug. 1,600 | Febh, 15, 2,514
Aug. 1,600 Feb, 1§, 4,268
Aug. 1.801 Apr. |, 3. 34
Aug. 1,803 May (5, 1973, % 5,844
Aug. 3 3, 1496

Issue and coupon rate [ Amount] Issue and coupon rate | Amount
Troasury notes—Cont, Treasury bonds

Aug. 15, 1973.,...8% 1,839 | June IS, 1967-72,,24 1,227
Oct. 1, 1973.....14 30| Sept. 15, 1967-72..214 | 1.051
Yeb, (S5, 1974, ... Dec, 15, 1967-72,.214 | 2,550
Apr. 1, 1974, Aug. 15, 1972.., .. 4 1.453
May (5, 1974, Aug, 15, 1973, 4 3,894
Aug. 15, 1974 Nov, 15, 1973,....4%4 | 4,340
Qct. 1, 1974 Feb, lS. 1974, .. .. 414 2,468
Nov. 15, 1974, May 15, 1974, 414 | 2454
Feb, 15, 1975 Nov, 15, 1974..... 3% 2,237
Feb, 15, 1975 May 15, 1975-85,.4% 1,209
Apr. 1, 1975 June 15, 1978 HJ 31/4 1,521
May 15, 1975, Feb, lS. [\] 2,585
Aug. 15, 1975, Nov. 135, 1,901
Oct, 1, 1975 Aug. IS5, 807
Nov. 15, 1475 lieb. 15, 2,197
leb, 15, 1976 May 15, 1,025
Ape. L, 1976 Nov. 15, 1,216
May 15, 1976 Aug. 1§, 3,787
May 15, 1976, Feb, 15, 244
Aug. 15, 1976 May 1§, 1,536
Qct, 1, 1976 Feb. 1§, 4 .449
Nov, 15, 1976 Feb, 135, 1,053
Feb. 15, 1977, Nov, l5 3,5
Aug. 15, 1977
Feb, 15, 1978, Convertiblo bonds
Noy, 15, 1974, Investinent Serios B

Apr. 1, 1975-80..2% | 2,314

t Tax-anticipation series.

Noe.—Direct public issues only, Based on Daily Statement of U.S.
Treasury.

NEW ISSUES OF STATE AND LOCAL GOVERNMENT SECURITIES

(In millions of dollurs)

Allissues (new capital and refunding) Issues for new capital
I'ype ot issuc Type of issuer Total Use of procecds
Period e T S [umount ol N e
deliv-
rout | < Us ﬁpccial ered 3 Road
‘otn iener- 8. district Tolal : Roacdls : veter- [ Other
Reves b Edg- Util- | Hous-
al HAA! | Govt. | State | and | Othee? . and iy h ans’ | pur-
ablj- | Pue loans stat. catlon bridges | tes* | ingS | 4ig |£oscs
gations auth,

10,8471 6,417 3,585 637 208| 1,628 3,812| 5,407| 10,069] 10,201] 3,392 [3.]]
11,320 7,177| 3,517 464 170 2,401 3,784} 5,144| (1 ,538] 10,471] 3,619 900
11,40s| G,804| 3,055  325]  312| 2,590| 4.t10| 4,695 1,476
14.766] 8,985 5.013|  a77]  334] 2.842| 4.810] 7115 1,254
16,596] 9,269 6,517 528 282 2,774] 5,946| 7,884 1,526
11,881 7,725| 3,556 402 197| 1,359 3’506 4,926 1,432
18,1648 11,850] 6,082 131 103 4,174] 5,595 8,399 1,532
24,962] 15,220 8,681 1,000 62| 5,999 8,714 10,246 2,642
1971—Fceh....| 1,851] 1,225 61|, ...... 7 585 627 639, 133
Mar. ..| 2,25 1,309 949(. .. .... i 447 6601 1,152, 183
Apr.... 1,801 1,305 s810....... 5 430 510 Y52 66
May...| 2,167] 1,091 869 197 1o 4R6[ 1,095 585 448
June...| 2,013 1,320 684}, .. .. .. 8 779 37 896 v4
July...| 1,989} 1,306 506 171 5 477 6006 905 120
Aug...) 1,903 1,141 754 Ceee 9 459 1735 707 158
Sept...| 2,098f [,313 521 258 3 348 706[ 1,044 053 65
Oct....| 1,728 836 890]....... 3 341 840 548 ) 200
Nov...| 2,264 |,304 869 ... | 629 874 761 2,134 138
Dec....| 2,068] 1,367 440 253 8 441 568 1,058)....... 2,042 83 137
1972 —Jan., .. 1,762] 1,116 644, ... .. 2 639V 541 S78]....... 1,690] kIR 146
Feb....{ 1,953 (,02! 928)....... 4 154 173{ 1,425(. 1,845 521 78

1 Only bonds sold pursuant to 1949 Housing Act, which ure secured
by contract requiring the Ilousing Assistance Administration to make
nanual contributions to the local nuthority,

2 Municipalities, countics, townships, school districts.

3 lixcludes U.S. Govt. toans. Based on date of delivery to purchaser
and payment to issucr, which occurs after date of sale.

4 Water, sewer, and other utilities.

S Includes urban redevelopment loans.

Norr..—The figures in the first column differ from those shown on the
following page, which are based on Hond Huyer data. The peincipnl
difference is in the treatment of U.S. Govt. toans,

lavestment Bankery Assu, data; par amounts of longs<term  issues
Lased on date of sale unless otherwise indicated,

Components may naot addd to totals due to rounding.
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TOTAL NEW ISSUES
(In millions of dollars)
Gross pracecds, all isaues!
Noncorpornle Corporate
Period T o | T ) ) -
i Bonds Stock
Tota) us U.S, State . R
Govt.2 Govl..‘ and lyc:nl Others Total . .
agency’ |, (U.S) Total I;l"}t.’“llf::by pl';n"'c‘t‘;:y Preferred | Common
1964...........0 37,122 10,656 1,205 10,544 760 13,957 10,865 3,623 7,243 412 2,679
1965........... 40,108 9,348 2,731 11,148 889 15,992 13,720 5,570 8,150 725 1,547
1966, 00 0een . 45,018 8,231 6,806 11,089 815 18,074 15,561 8,018 7,542 574 1,939
1967...........] 68,514 19,431 8,180 14,284 1,817 24,798 21,954 14,990 6,964 84S 1,959
1968, . ovenns.. 63,562 18,025 7,666 16,374 1,531 21,966 17,383 10,732 6,651 637 3,946
1969 ., . v0evve.| 52,496 4,765 8,617 11,460 961 26,744 18,347 12,734 5,613 682 7,714
1970, ., .00 e vt 84,666 14,83( 16, (81 17,762 949 38,945 30,318 25,384 4,931 1,390 7,240
970,00 v f 105,233 17,325 16,283 24,370 2,165 45,090 32,123 24,775 7,354 3,670 9,291
1971—Jan 436 1,050 2,614 223 3,115 2,627 2,031 594 76 413
Feb... 431 224 1,823 44 3,000 2,476 2,20t 275 100 424
Mar.. 517 1,300 2,104 1,073 6,075 4,782 4,135 647 k1Y) 982
Apr... 467 700 1,859 177 4,042 2,623 2,116 507 537 882
MP . 466 1,000 2,114 tIR 3,271 2,638 2,148 491 54 579
June, 2,779 1,812 t,988 40 4,375 3,042 2,283 760 104 1,228
July 1,15 2,049 1,951 17 4,147 1,951 1,331 619 1,527 669
Aug 3,228 1,500 1,850 217 2,532 1,844 1,428 416 270 418
Sept 1,698 1,774 2,044 161 3,768 2,573 1,966 607 165 1,03]
[o] 412 2,169 1,862 113 3.717 2,694 2,390 a4 180 903
Nov 2,414 750 [,644 10 4 182 J.283 3,000 243 124 774
Dec 402 924 2,245 100 3,980 3,270 2,436 834 168 541
1972~-Jun 529 I,401 1,237 297 3,151 2,319 1,767 552 303 529
Gross proceeds, major groups of corporate issuers
Period Manufacturing C[‘]’)'::g;?ﬁ}:‘él);‘l's“l Transportation Public wtility Communication .nﬁgdt“:nblmttx;l
Bonds | Stocks | Bonds | Stocks | Bonds | Stocks | Bonds | Stocks | Bonds | Stocks | Bonds | Stocks
228 902 220 944 a8 2,139 620 669 1,520 3.301 466
704 1,153 251 953 60 2,332 604 K08 139 3,762 514
1,208 1,166 257 1,856 116 3,17 549 1,814 189 1,747 193
1,164 1,950 117 1,859 466 | 4,217 718 1,746 193 | 2,247 186
1,311 1,759 116 l,()(nS 1,579 4,407 873 1,724 43 2,159 662
1,904 | 1,888 3,022 1,899 247 | 5,409 | 1,326 | 1,963 225 | 2,739 1,67
1,320 1,963 2,540 2,213 47 8,016 3,001 5,08) H3 3.878 1,638
2,152 2,272 2,39 1,998 420 7,605 4,195 4,227 1,592 6,601 2,212
69 259 239 167 {........ 608 68 K10 N 555 12
17 72 112 89 [ 752 317 672 11 248 G6
294 249 186 160 | 495 557 481 52 834 204
e 198 243 268 67 607 660 247 26 484 107
158 143 131 250 89 447 {4 403 2 763 113
175 497 200 182 115 616 439 204 14 513 300
200 159 188 157 62 520 212 232 1,390 500 144
212 76 175 76 12 687 162 359 o 385 126
154 123 295 120 29 578 492 238 46 525 179
91 150 172 185 5 703 230 432 | 624 224
174 6l 232 145 3 672 545 261 9 660 03
293 246 127 199 KK 520 i 3 42 510 135
k! 169 138 254 14 416 13 456 294 717 203
I

Y Gross proceeds are derived by multiplying principal amounts or

number of units by offering price.
2 Includes guarantced issues,
3 Issues not guaranteed.
4 See NOTE to table at bottom of preceding page.

izations,

S Foreign governments and their instrumentalitics, International Bank

for Reconstruction and Development, and domestic nonprofit organ-

Norr,—Securitics and Exchange Commission estimates of new issues

maturing in more than | year sold for cash in the United States.
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NET CHANGE IN OUTSTANDING CORPORATE SECURITIES

(In millions of dolars)

A 49

Derivation of change, all issuers!
Period All securitics Bonds and notes Common and preferred stocks
Now issues | Retirements | Net chango | New issues | Retirements | Net change | New issues | Retirements | Net change
25,964 7,735 18,229 21,299 5,340 15,960 4,664 2,397 2,267
25,439 12,377 13,062 19,381 5,418 13,962 6,057 6,959 - 900
28,841 10,813 18,027 19,523 5,767 13,755 9,318 5,045 4,272
38,707 9,079 29,628 29,495 6,667 22,425 9,213 2,411 6,801
46,687 9,507 37,180 3t,917 8,190 23,728 14,769 1,318 13,452
11,936 2,577 9,359 9,034 2,069 6,964 2,902 508 2,394
11,241 2,015 9,226 8,765 1,776 6,989 2,476 239 2,237
13,212 2,979 10,233 8,974 2,681 6,294 4,218 299 3,939
10,746 1,992 ' 6,159 t,649 4,510 4,586 343 4,244
11,488 2,521 ¥,967 8,019 2,084 5,935 1,469 437 3,032
Type of Issuer
Manu- Commereial Transpor- Public Communi- Real estate
Period fucturing and other 2 tation 3 utility cation and financial 1
Bonds Bonds Bonds . Bonds Bonds Honds
&notes | Stocks | g notes | Stocks | oTniies | Stocks | g'iotey | Stocks & notes | Stocks | o notes Stocks
1967.... 00| 7,237 832 1,104 282 1,158 165 3,444 652 1,716 467 ' 1,302 ~130
e AN 4,418 | —1,042 2,242 821 987 —149 1,669 892 1,579 120 1,069 —741
3,747 69 1,075 1,558 946 186 4,464 1,353 1,834 241 1,687 866
6,641 870 453 1,778 1,104 36 6,861 2,917 4,806 94 2,564 1,107
6,585 2,534 827 2,290 | 900 800 6,486 4,206 31,928 1,600 5,008 2,017
2,054 374 407 404 428 58 1,777 1,189 1,135 51 1,165 318
2,076 520 201 416 271 33 1,897 948 1,194 66 1,349 255
Moveovnn ) 2,29 883 446 57 461 174 1,347 1,261 919 38 825 624
Mi........ 852 676 -10 678 195 230 1,493 814 832 1,442 1,148 404
Vool 1,361 | 457 190 445 =27 L63 1,749 1,183 YRO 54 | 1,683 734
|

! Excludes investment companies, .
2 kixtractive and commercial and miscellancous companies,
3 Railrond and other transportation companies,

Notr.—Securities und Exchange Commission cstimates of cash trans-
actions only, As contrasted with datu shown on opposite page, new issues

exclude forcign sules and include sales of securitics held by affiliated com-
panies, special offerings to employees, und also new stock issues and cash
proceeds connected with conversions of bonds into stocks, Retirements
are defined in the same way and also include securities retired with in-
ternal funds or with proceeds of issues for thut purpose,

OPEN-END INVESTMENT COMPANIES

(In millions of dollars)

Sales and redemption Assets (mnrket value
of own shares at end of period)

Year — e ..

Sales ! | Redemp-| Net Total 2 Cash Other
tions sales position 3

1960........| 2,097 842 1,255 | 17,026 973 | 16,053
2,951 1,160 | 1,791 | 22,789 980 | 21,809
2,699 1,123 1,576 | 21,271 1,315 } 19,956
2,460 1,504 952 | 25,214 1,341 7 23,873
3,404 1,875 | 1,528 | 29,116 1,329 | 27,787
4,159 1,962 2,395 | 35,220 1.803 | 33,417
4,671 2,005 | 2,665 | 34,829 2,971 | 31,858
4,670 2,745 | 1,927 | 44,701 2,566 | 42,135
6,820 3,841 2,979 | 52,677 3,187 | 49,490
6,717 3,661 | 3,056 | 48,291 3,846 | 44,445
4,624 2,987 1 1,637 ; 47,618 3,649 | 43,9069
5,145 4,751 774 | 56,694 3,163 | 53,531

Sales and redemption Assets (murket value
of own shares at end of period)

Month | .. . _ P L. e -

Sales ! | Redemp- Net Total 2 Cash Other
tions siles position 3
1971—Fcb.. . 349 122 27 1 51,300 3,600 | 47,700
ar...| 468 425 43 | 53,618 | 3,328 | 50,290
Apr... 547 394 153 | 55,883 3,046 | 52,837
May.. 307 428 —121 | 53,610 2,607 | 51,003
June.. 434 467 —33 | 53,560 2,830 { 50,730
Juty... 37 444 ~73 | 51,424 2,856 | 48,568
Aug... 412 394 38 | 53,798 3,016 | 50,782
g 304 471 —167 | 53,201 2,511 | 50,780
596 419 177 | 51,160 2,885 | 48,275
397 334 Gl | 50,958 3,172 ] 47,786
453 411 42 [ 55,045 3,038 | 52,007
[972—Jan. ... 521 475 46 | 56,694 3,163 | 53,50
Feb... 404 Sl4 --110 | 58,536 3,478 | 55,058
1

! Includes contractual and regular single purchase sales, voluntary and
contractual accumulation plan sales, and reinvestment of investment in-
come dividends; excludes reinvestment of realized cupital gains dividends.

2 Market value at end of period less current liabilities,

1 Cash and deposits, receivables, all U.S. Govt. sccurities, and other
short-term debt securities, less current liabilities.

Not¥,——lavestment Company [nstitute data based on reports of mem-
bers, which comprise substantiatly all open-end investment companies
registored with the Sceurities and Exchunge Commission. Data reflect
newly formed companies after their initinl offering of securities
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SALES, PROFITS, AND DIVIDENDS OF LARGE CORPORATIONS

(In millions of dollars)

1968 19691
Industry 1965 | 1966 | 1967 | 1968 | 1969 [-- - ‘o
1 11 11 v I )i [ v
Manutacturing
Totul (g, SorP: 177,237(193,7381201, 309|225, 740 243,449| 53,633 57,732| 53,987
Sitles .. R R , f y s 4 53,6 57,7 53, 60,388 57,613( 61,392| 61,061 83
Profits before taXes. vvvu s nn.s 22,046( 23,487) 20,898 25,375| 25,622 5,985 “6.878| ~5.580 6.932( “6'565| 6.887| 58Sl 62'g|9
Profils afler 1axes..... <ol 12,4611 13,307\ 12,664 13,787( 14,090 3,298] 36091 3,000 3,850 3,579| 3,750/ 3,244] 3.517
Dividends ...........- e 6,527| 6,920{ 6,989) 7,27t 7,757 1,716] 1,731, 1,746 2,078| 1.838| 1.9t6| 1,885 2’118
Nondurable goods industrics (78 ’
forp") : 73,643 69 61| 92,033
SIS 1 v e et ,643] 77,969 84,861| 92, 20,1561 21,025( 21,551| 22,129| 21,764 23,198| 23,445 26
Profits before taxes 9,181 9,039} 9,866 10,333| 2,387 2,492] 2,545 24| 20664, 2! 4 23,604

. 2,44 s . 2,5
Profits after taxes. 5,473 53790 5,799 6,100 1,428 | 4L1| 1,471 1,489 1,492 1,559 1,529 1523

Dividends ....ovvivvioiiiiiinn 2,729 3,027} 3,082| 3,289 743 751 763 828 812 808 820 849
Durable goods industries (99 corps.):?3
Sales. oo 112,3411122,094(123,429(140,879| 151,416 33,477( 36,707| 32,435] 38,259| 35,849| 38,195| 37,616 39,756
Profits before taxes, ...oo.von ... 14,200( 14,307 11,822 15,510) 15,290] 3, 598| 4,386| 3,036 ,490| "4,0411 4,224| "3,210] 3,815
Profits after faxes............e. 7,675 7.834| 6,352] 7,989| 7,989 1,871| 2,198] 1,359 2,361 2,087| 2,190 1,715 (,997
Dividends. ....ooovvive i 4,0000 4,191) 3,964 4,189 4,469 972 981 983 1,253 1,026 1,108 1,065 1,270
Selected industries:
Foods antg kindred products (25
corps.
SAlCS. v it i e 16,427| 19,038) 20,134] 22,109( 24,593 5, 184] 5,389| 5,737 5,799 35,714] 35,9231 6,631 6,325
Profits before taxes, ..o vvvvu.ns 1,710 1,916 1,967 2,227 2,425 498 563 590 576 534 581 666 644
Profits aftor 1axes. ... 896| 1,008 1,041 1,093 1,171 255 260 285 293 261 275 34 32t
Dividends. ... e 509 564 583 616 661 150 185 155 156 162 165 164 170
Chemijcal .')md allied products (20
carps.):
Sales. ... oo 18,158 20,007( 20,561 22,808| 24 494 5 436 5,697' 5,782| 5,893 5,845 6,230| 6,236 6,183
Profits before taxes.., .. Lop 2,891 3,073 V7310 3,117 3,258 760 807 806 744 844 475 818 721
Profits after taxcs...... AN 1,630 1,737t 1,579 1,614 1,773 390 419 412 398 448 473 441 411
Dividends, oo vroarvneiin 926 948 960; 1,002| 1,031 216 236 243 287 252 251 254 274
Petroleum refining (16 corps.):
SAICH . 2 v vvveere e 17,828 20,847( 23,258( 24,218} 25,586| 5,8901 6,013[ 6,100{ 6,2(4] 6,107| 6,610 6,264 6,605
Profits before taxes. ... S 2,681 3,004 2,866 941 767 692 740 667 1726 728 50| 37
Profits after taxes. ..... s 1,541 1,808| 2,038 2,206] 2,224 592 520 561 534 562 558 554 550
Dividends....covevvrveiiienn 737 817 1,079 1,039 1,123 253 255 258 273 282 273 282 286
Primary metals and products (34
corps.):
Sales. ... v 26,548| 28,5581 26,532] 30,171 33,674 7,150| 8,427] 7,461 7,133| 7,671; 8,612 8,448 8,943
Profits before taxes. 2,931 3,277| 2,487] 2,921 3,052 669 915 601 735 691 828 ns 18
Profits after taxes. . 1,689 1,903| 1,506] 1,750 1,912 176 550 343 482 431 504 435 542
DividendS. .oovvv v e 818 924 892 952 987 224 230 233 264 242 245 247 253
Machinery (24 corps.):
SHlCS. v ve et s 25,364 29,512( 32,721| 35,660 38,719] §,371| 8,864] 8,907 9,517 8,957 9,757| 10,542| 9,463
Profits beforo taxes. ... ........ 3,107) 3,612 3,482 4,134 4,377 936! 1,008 1,120 1o 1,071 1,167 1,141 998
Profits nfter \axes. ............. 1,626 1,875 1,789 2,014 2,147 448 499 537 531 526 576 568 477
Dividends. ..o v oveaiioi . 774 912 921 992| 1,128 247 248 248 249 270 21 293 294
Automobiles and equipment (!4
corps.):
SAlES. .. v e e 42,712 43,6411 42 306 50,526| 52,290{ 12,343| 13,545 9,872| 14,767| 13,328] 13,638 11,300( 14,024
Profits before taxes, . ..o oo 6,253 5.274] 3,906 5.916] 5,268] 1,507| 1,451 6400 1,918] 1,663 1,542 652 1,411
Profits after [aXes. ..o vvev..vs 3,294 2,877 1,999 2,903 2,604 783 847 330 943 806 750 142 706
Dividends. ... 1,890 1,775 1,567| 1,642 1,723 364 364 364 550/ 165 436 366 556
Public utility
Railroad:
Operaling revonue . o veeenn o o 10,208} 10,661) 10,377} 10,859] 11,450] 2 61t} 2,758] 2,708/ 2,782 2,74l 2,916 2,836 2,958
Profits before taxes, ., oo 979 1,094 385 678 68) 127 206 149 196 128 220 149 186
Profits after taxes. ............. 815 906 319 565 46! 12 174 110 169 98 173 98 92
Dividends. ...oo.oovvveni i 502 538 515 488 117 132 100| 166 116 136 100| 136
Electric power:
Operating revenue , . 16,959( 17,954| 19,421} 21,075 5,106/ 4,553 4,869 4,802 5,480{ 4,913] 5,370 5,312
Profits before taxes....... S 3 Wl 4,547 4.7800 4,938] 1 3s51) 1,040] L,27(] 1,125 1,384] 1,065] 1,366{ 1,123
Profits after taxes. ... 2,586 2,749 2,908| 3, 3,186 #63 641 764 733 873 707 827 779
Tel [;‘ividcnds ..................... 1,838) 1,938 2,066] 2,201} 2,299 539 555 543 565 580 577 561 58t
clephone:
r(,)m:rminl; FEVENUC. « v vvseen et 11,320| 12,420{ 13,31t] 14,430| 16,057 3,486 3,544 3,629 3,771| 3,853] 1,975 4,044] 4,185
Profity before taxes,..........., 3,185/ 3,5370 3,694] 3,951 4,098 971 989 990, 1,001} 1,070] 1,043 979 1,006
Profits after taxes........ o 78 19031 1,997 1,961 2,080 525 441 493 502 540 523 497 520
Dividends......oovviiinnn. 1,153 1,248] 1,363) 1,428/ 1,493 351 318 396 363 368 t m 38l
Manufacturing figures reflect changes by a number of companies in profits hefore taxes nre partly estimated by the Federal Reserve to include
accounting methods and other reporting procedures. affilinted nonelectric operations,
2 Includes 17 corporations in groups not shown scparately. Telephone: Data obtained from Federal Communications Commis-

3 Includes 27 corpocations in groups not shown separately. sion on revenucs and profits for telephone operations of the Bell System
Consolidated (including the 20 operating subsidiarics and the Long
Note.—Manufacturing corporations: Data are obtained primarily from Lines and Genceral Depts. of American Telephone and Telegraph Co.)

published reports of companies, and for two affiliated telephone companies, Dividends are for the 20
Railroad: Interstate Commerce Commission data for Class T line-  operating subsidinries and the two affiliates.

haul railroads. All series: Profits hefore taxes are income after all charges and bofore
Electric power: Federal Power Commission data for Class A and B Federal income taxes and dividends,

clectric utilitics, except that quarterly figures on operating revenue and Buck data available from the Division of Rescarch and Statistics,

Sericy have been tomporarily discontinued,



CORPORATE PROFITS, TAXES, AND DIVIDENDS
{In biltions of dollars)

APRIL 1972 o BUSINESS FINANCE

A b1

Corp(.)ﬂ}lc Corparate
Profits in- | Profits | Cash | Undgis- | ¢8pits Profits In- | Profits | Cash | Undis- | Ccopital
Year before | come | after divi | tributed | WP L Quarter | before | come | after | divi- [ tributed | COfump
taxes taxes taxey dends | profits allow- taxes taxcs taxes dends | profits allow-
unces ! ances |
[ - i A ~ ). - - - -- ——
1966, . 84,2 34.3 49.9 20.8 29,1 39.5 1970—1....) 75.6 4.1 41.5 25.0 (6.6 54.4
1967, .. 79.8 .2 46.6 21.4 25.3 43,0 I...] 75.8 .5 41,3 24.9 16.4 55.7
Hnr...[ 74.5 35.6 42.9 25.2 17.7 56.7
1968........| 87.6 9.9 47.8 21.6 24,2 46.8 v...| 7.6 32.3 .2 25.0 14,3 58.0
1969, , ., . 84,2 39.7 44.5 24.4 20.0 51.3
1970...... 75.4 4.1 41,2 25.0 16,2 56.2 197k ... ] 8O 8.3 44.8 25.6 19.2 59.4
19700, ... 85.5 37.8 47.6 25.5 22.1 61.9 .| BGLY .1 47.8 25.4 22.4 61.0
I, ..} 85.R 37.5 48.2 25.7 22.5 62.7
fvr,, | 86.2 6.4 44,8 25.1% 24.5 64.4
L Includes deprecintion, capital outlays charged to current accounts, and Notk,: -Dept. oft Commerce estimutes,  Quarterly duta are at scasonally
recidental damages. adjusted annual rates,
CURRENT ASSETS AND LIABILITIES OF CORPORATIONS
(In Lillions of dollars)
Current asscts Current liabilitics
Net Notes and acets. Notes and uccts.
I'nd of period workmlu (U.S. roccivable . payable /l\cclrucd
capital . jovt. nven- . Lo ‘ederal .
Total Cash securi- torics Other Totul income Other
tics (il;'vsl. . Other taxes
1966, .o cvvvvininnns 188,2 442.6 49,3 15.4 4.5 205.2 1431 25,1 254.4 4.4 179.0 18,3 52.8
1967, ...c0vvivinien 198.,9 470.4 54,1 12.7 5.t 216.0 153.4 29.0 27t .4 5.8 190, 6 14.1 60,8
1968, ....cvvviuune 212.0 513.8 58.0 14,2 5.1 237,10 165.8 .6 301.8 6.4 209.8 16,4 o, 1
1960 213,2 | 555.9 54.9 12,7 4.8 | 261,0 | 184.8 37.8 | 342.7 7.3 | 238.¢ 16,6 80,6
1970—1. e 2133 | 561,0 52.9 12,5 4.7 204.5 188.0 n.s 347.7 7.2 ] 238.4 18,0 84.2
l ............. 213.6 566.3 52.5 10,7 4.4 268,7 190.2 39.9 152.7 7.0 2441 14.6 87.1
|51 T 214.0 567.6 5.7 9.3 4,2 270.0 191 .8 I8.5 353,60 6.8 243,0 15,4 88,3
IV 217.0 } 5721 56.9 9.7 4.2 | 268.1 194.4 38.8 ; 355.2 6.6 | 244.5 15.9 88.1
97—l e 220.4 576.9 55.8 10,1 4.2 269.8 196.8 40,1 356.5 6.1 240. 3 18.6 91.4
|} P 226.3 | 582,6 58.6 10,3 3.9 | 273.2 197.4 39.3 356.3 5.3 | 241.2 16,8 93.0
..ot 231.3 591.9 59.8 10.6 L9 276.9 199.5 41.2 360.6 5.2 242.2 18.7 94.7
Voo 235.7 601, 8 63.0 13.0 15 277.9 20t.3 43.0 oo, i 4.9 247.4 19,5 94.4
Il 231,2 592.2 SY.R 0.6 4.1 276.8 200.6 40,2 61,0 3.6 241.9 18.7 96. 8
PIV. o 235.6 601.9 063.0 13.0 3.8 278.0 202.0 42.0 366.13 3.5 247.4 9.5 5.9
» Change in series (in manulacturing sector), to be consistent with the Not.--Securities and  Yxchange Commission  estimates;  excludes

change in the FTC Quarterly Financial Report series,
| Receivables trom, and puyabies to, the U.S.

offset against cach other on corporutions’ books,

Govt, exclude amounts

banks, ]
companies,

BUSINESS EXPENDITURES ON NEW PLANT AND EQUIPMENT

(In billions of dollars)

savings and loan assns., insurance companics, and ivestment

Period Total
1966.,........... 63.51
1967........... , 65.47
FO6R., .. .vevll .. 67.76
1969, ..o eens 75.56
1970.............1 797
7o Bl.21
19722, ,......... 89.77

Manutacturing

Non-

Durable durable
{4.06 14,14
14,06 14,45
14,12 14,25
15.96 15.72
15,80 16,15
14.15 15.84
16.11 16.50
4.26 4,40
3.1 1.58
3.52 4.03
3.40 3.1
4.12 4.32
3.43 3.60
4.0l 4.15

Mining

Rail-
rond

Transportation

!

Air Other

1.74 1.64

2,29 1.48

2,56 1.59

2.51 1,08

3.0 1,23

1.88 (.34

2.42 1.55

.76 .33

.34 L28

60 .16

.39 ey

.56 37

.52 .38

! 18 L3S
1

Public utilitics
ectric Gas
Eleetric and other,

5.38 2.05

6,75 2.00

7.66 2.54

8.94 2.67
10.65 2,49
12.86 2.44
14.58 2,86

12 .63

2,70 41

3.20 .63

.35 N

3.60 09

.15 .45

3.60 .72

| Commu-

nications | ther?
6,02 | 14.48
6,34 14,59
6.8 15.14
.30 16.05
10.10 16,59
10.77 18.05
12.30 19,54
2.8 4.42
2,50 3.94
2.481 4.44
2.62 4.42
2.44 5.26

7.08

7.92

Total

87.54
#9.09

1 Includes trade, service, construction, finance, and insurance,

2 Anticipated by business,

Notk.—Dept. of Commerce und Seeurities and Exchange Connnission
estimntes far corpornte and noncorporate business; excludes agriculture,
real estate operators, medical, legul, educational, and cultural service, and
nonprofit organizations.
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REAL ESTATE CREDIT o APRIL 1972

MORTGAGE DEBT OUTSTANDING

(In billions of dollars)

All properties IFarm
Other

| holders?2 .
End of Vinan- _ Lo ‘inan- .
period | . [ ciat noid- | cinl | Rotar
oo | insti- us Indi- ors insti- | 05

€S hutions! oo | viduals ’ tutions! ’
agen- | ynd
eS| others
1941., 37.6 | 20.7 4.7 12,2 6.4 1.5 4,9
1945...... 5.3 21.0 2.4 12.1 4.8 1.3 3.4
1964 ., 300.1 | 241.0 (1.4 47.7 4.9 7.0 1.9
1965 L] 325.8 12646 12,4 48,7 21.2 7.8 13.4
196G, ..... 347.4 | 280.8 15,8 50.9 23.3 8.4 4.9
1967...... 370.2 | 298.8 18.4 53.0 25.5 9.1 16,3
1968, .. ... 397.5 | 319.9 21,7 55.8 27.5 9.7 17.8
1969—1,...| 403.7 | 324.7 | 22.6 | 56.4 | 28.1 9.8 18.3
... 411,7 | 331.0 2.4 57.1 28.8 10.1 18.7
M., 418.7 | 335.7 | 24.9 | 58.1 29,21 10,1 19,1
1v..} 425.3 | 339.1 26.8 1 s9.41 29.5 9.9 1 19.6
1970—~1....| 429.4 | 340.7 1 24.6 | 60.1 | 29.8 9.8 20,0
..| 435.0 | 344.5 30.0 6l.1 0.3 9.8 20.5
441,41 349.7 | 31.7 | 619 | 0.8 10.0 : 20.8
451.7 | 355.9 31.0 62.8 at.2 10,1 21.1
1971-[,,..| 459.0 } 361.8 33.6 63.6 1.8 10.1 21.7
IM...1 471.1 | 372.0 _.1;.2 63,9 39 9.7 22.2
- i

Nonfiarm
. fami o Multifumily and Mortgage
1- 10 4-family houses4 commercial propertics$ typed

All - . . . R

hold- IF'MA
ers Finan, | Other FFinan. | Other VA_ Con-
Total iqs(i-‘ hold- | ‘Total insti- | hold- undc-r- ven-
tutions crs tutions ! ers writlen tional
3.2 18.4 11.2 7.2 12.9 8.1 4.8 3.0 28,2
30.8 18.6 12.2 6.4 12.2 7.4 4.7 4.3 26.5
281.,2 | 197.6 [ 170.2 27.3 81.6 63.7 19.9 77.2 | 204.0
304.6 | 212,09 | 184.3 | 28,74 91.6]| 72.5 19.1 81,2 | 223.4
324,10 | 223,06 | 192.¢ 3.5 1 100.5 80.2 20,3 44,1 | 240.0
44,8 | 236.1 | 201.8 34,2 1 108.7 87,9 20.9 88,2 | 256.6
370.0 | 251.2 | 213.1 38.1 | 118.7 97.1 21.6 93.4 | 276.6
175.7 | 254.8 { 216.0 38.8 { 120.9 98.9 21.9 94,5 | 281.2
382.9 ] 259.5 | 219.9 39,5 | 123.4 ] 101.0 22.4 96.6 | 286.2
IRY.5 | 263.4 | 222.5 40,9 1 126.0 | 103.1 22.9 8.5 | 291.0
395.9 | 266.8 1 221.¢6 43,2 {1 129,.0 | t05.5 23.5 1 100.2 | 295.7
399.6 1 268.5 | 223.8 | 44.7 |r(31.1 ] 107.1 23.9 | 101.9 | 297.6
405.2 | 271.7 | 225.7 46.0 | 133.5 ]| 109.1 24,5 : 103.2 | 302.0
412,51 276.0 | 228.5 | 42.5 | 136.5 f 111,4 | 25.1 ) 106.8 | 305.7
420.5 | 280.2 | 231.4 48.8 | 140,3 | 114.6 25,7 1 109.2 | 311.3
427.2 ] 283.6 | 234.5 49.4 | 143.6 % 117.5 26.1 | L11,0( 316.2
439.3 | 290.8 | 240.7 49.5 | 148,51 121.9 26.6 | 114.4 | 324.9

1 Commercial bunks {(including nondeposit trust companies but not
trust depts,), mutual snvings banks, lild insurance companies, and savings
and loan assns, .

2 U.S. agencies inchude Tormer FNMA and, beginning founth guarter
1968, new GNMA as well as FHA, VA, PHA, Farmers Home Admin,,
and in carlier years, RUC, 1OLC, and FIFMC. They also include
U.S, sponsored agencics—new FNMA, Federal lund banks, GNMA
(Pools), and the FHLHC, Other U.S, agencies (amounts small or sep-
arate dota not readily uvailable) included with *individuals and others.”

3 Derived figures; mcludes debt held by Federal land banks and farm
debt held by Farmers Home Admin,

4 For multifamily and total residential properties, see p, A--54,

S Derived figures; includes small amounts of farm loans held by savings
and loan assns,

o Data by type of mortgage on nonlarm |- to 4-family propertics alone
are shown on p. A-54.

Nk, -Based on data from Jederal Deposit Tasurunce Corp., Vederad
Home Loan Bunk Board, Institute of Life Insurance, Depts. of Agricul-
ture and Commerce, Federnl National Mortgage Assn., Federal Housing
Admin,, Public Ifousing Admin,, Veterans Admin., Government National
Mortgage Assoc., Federal Home Loan Mortgage Corp., and Comptroller
ot the Currency,

Figures for first three quarters of cach year are I.R. estimates,

MORTGAGE LOANS HELD BY BANKS

(In millions of dollurs)

. Commercial bank hoidings | Mutual savings bank holdings 2
I
! Residential Residential
Lnd of period Other Other
Total non- | Farm | ‘Total non- | Farm
FIIA- | VA- Con- farm = FHA- | VA- Con- tarm
Totnl in- yuar- ven- Totnl in- Luar- ven-
sured | anteed |otional sured | anteed | tional
fo4l . oL 4,906 K b I e 1,048 S66 4 812 3 884Y, L 4900 28
TS, .o 4,772 RIS 1511 [ DY H56 521 4,208 I e 797 24
1964, . 43, 976] 28,933 7,3151 2,742 [8,876] 12,405| 2,638 40,556] 36,4871 12,287 11,121| 13,079 4,016] S3
1965 49 675] 32,3871 7,702 2,68B| 20,9971 14,377 2,911 44,617} 40,006] 13,791| 11,408 t4 8971 4 469 52
1966, . 54,380) 34 ,876) 7,544} 2,599 24,733} 16,366) 3,138} 47,337] 42,242) 14,500) 11,471} 16,272} 5,044 53
1967.. 59,0191 37,642] 7,709 2,696 27,237| 17,931 3,446) 50,490| 44,641} [5,074| 1,795} 17,772 §,732] 1172
1968 65.696] 41,433] 7,926 2,708 130,800| 20,505 3,758 51,456] 46,748] 15,569| 12,033 19.t46| 6,592 117
63,7791 40,251] 7,768] 2,657 29,826 19,771 3,757| S52,496] 46,051 15,367| 11,945} 18,739 6,329] 116
65,696) 41,433 7,926 2,708 130,800| 20,505| 3,758 51,456] 46,748] 15,509 12,033] 19,146 6,592| 117
67,1461 42 ,302] 7,953 2,711 13),6)8| 20,950! 3,894/ 54,178] 47,305} 15,678} 12,097/ 19,530] 6,756] 117
69,079] 43,532] B,060| 2,743 12,729| 21,459 4,088 54,844| 47,RI8| (5,769 12,1511 19,808 6,908] 117
N 44,331} §,065] 2,793 33,470) 21,924] 4,081] 55,350] 44,1H9] 15 R13| 12,169 20,207f 7,053] 117
70,705 44,573} 7,960 2,663 33,950( 22,113 4,019 56,138] 48,682] 15,862 12,166| 20,654 7,342 114
70,854] 44,568] 7,888 2,496] 34,184| 22,248] 4,038: 56,394] 48,874] 15,865] 12,105 20,904| 7,413] 107
1. 7,291| 44,845) 7,8000 2,575 34,4691 22,392, 4,0547 56,8801 49,2601 15,9311 12,092 21,237] 7,519 101
1§ 72,393] 45,318 7,885 2,583 34,8501 22,825 4,250, 57,402| 49,628] 16,007| 12,127 21,654; 7,671 103
V.. . '73,275] 45,640] 7,919 2,589 35,131 23,284 4,351 57,948] 49,937 16,087 12,008 21.842| 7,893| 119
197 —I. covviiinn e 74,4241 46,3431 7,971 2,5‘)5, 35,777 23,595 4,486] 58,680] S50,553] 16,157 12,010 22,386/ 8,014] 143
............. 76,639 48,163 8,146; 2,636 37,381| 24,477] 3,999 59,643] S1,362| 16,281] 12,011 23,069 8,174| 107

tIncludes toans held by nondeposit trust companies, but not bank
trust depts. I .
2 Data for 1941 and 19485, except for totals, are special 'R, estimates.,

Nort.- Second and fourth guarters, Federal Deposit Tnsurance Corpo-
ration series for all commercial and mutuat savings banks in the United

A

ates and possessions, First and third ¢uarters, estimates based on special
R. interpolations alter 1963 ar beginning 1964, For catlier years, the
basis for first- and third-quarter estimates included ¥, R. conmmercial bank
;‘ull\:cpnrt dits and data from the National Assn. of Mutual Savings
Janks,
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MORTGAGE ACTIVITY OF LIFE INSURANCE COMPANIES
(In millions of dollars) \ ‘
Loans acquircd Louns outstanding (end of periad)
Nonfarm Nonfarm
Period .
Total Farm Total Farm
VA- . VA-
FHA. . FHA-
Total guar- | Other ! Tow) |. guar- Other
insured antecd insurod anteed
P Y S Y 6,637 | 5,860} 1,394 |........ 4,466 766
8,306 | 1,598 678 { 6,030 866 [ 50,544 | 46,752 | 10,756 | 6,401 | 29,595 | 3,792
9,386 1,812 674 6,900 1,047 | 55,152 | 50,848 | 11,484 6,403 | 32,961 4,304
9,988 1,738 551 7,697 1,149 ( 60,013 | 55,190 [ 12,068 6,286 { 36,836 4,82
9,223 1,300 467 7,456 994 | 64,609 | 59,369 } 12,351 6,201 | 40,817 5,240
7,633 757 444 | 6,432 837 | 67,516 ] 61,947 1 12,161 | 6,122 | 43,664 | 5,560
7,153 755 46 | 6,052 T22 | 69,973 1 64,172 | 12,469 | 5,954 | 45,749 | 5,801
6,943 663 220 6,108 837 | 72,027 | 66,254 | 12,2714 5,708 | 48,282 5,713
6,763 40t 82| 6,280 314 | 74,345 | 08,603 | 11,325 | 5,390 | 51,978 | 5,652
451 17 7 99 25 1 74,370 | 68,779 | 11,383 | 5,368 | 52,028 | 5,591
425 17 5 407 24 | 74,437 | 68,871 | 11,338 | $.346 | 52,187 | 5,566
579 kx| 5 541 44 | 74,516 | 68,973 | 11,302} 5,316 | 52,355 | 5,543
533 L] 8 507 45 1 74,536 1 68,993 | 11,237 5,284 | 52,472 5,54}
442 24 B 410 49 | 74,552 | 68,425 | 11,186 5,254 | 51,985 5,554
494 29 9 456 42 | 74,535 | 68,973 } 110123 | 5.219 ] 52,631 | 5.502
551 20 ] 523 39 | 74,581 | 69,017 | 11,048 5,180 | 52,789 5,566
684 23 8 (44 501 74,707 1 69,121 | 10,975 | 5,142 | 52,438 5,586
636 73 10 515 36 | 74,799 | 69,209 | 10,950 5,104 | 52,590 5,590
568 28 Lt 487 39 | 74,864 | 69,270 | 10,884 5,071 | 52,749 5,594
565 20 9 4902 42 | 74,903 | 69,302 | 10,843 5,047 | 52,854 5,596
1,346 1,285 I8 0 1.252 al | 75,596 | 69,995 | 10,760 5,001 | 53,660 5,601
503 475 k) 14) 393 28 | BI1,056 | 75,517 | 10,722 4,986 | 53,704 5,539

UIncludes mortgnge louns secured by lund on which oil drilling or

extracting operations are in process.

Nore- <Institute of Life [nsurance data. Lor loans acquired, the
monthly figures may not add to annual totals; and for louns outstanding

MORTGAGE ACTIVITY OF SAVINGS AND
LOAN ASSOCIATIONS

(In millions of dollurs)

Loans made Loany outstanding (end of periad)
New

Period home | Home FHA-] VA- Con-

Tota} | con. | pur- | Totul2 ] in- guar- | ven-

struc- | chase sured | antecd | tional

tion

1945...... . 1,913 81| 1,358 5,376{...... P
1963........ 25,173( 7,185/ 10,055 90,944} 4,696| G,960( 79,288
1964.,..... | 24,913| 6,638] 10,538| 101,333] 4,894 6,683 89,756
1965 .. ...... 24,192| 6,013 10,830 110,306} 5,145 6,398 98,763
1966, ....... 16,924 3,653 7,828} 114,427 5,269 6,157|103,001
1967........ 20,122} 4,24} 9,604} 121 ,805] 5,791} 6,3511109,663
1968. . .. 21,983 4,916] 11,215 130,802 6,658 7,012{117,132
196Y. . 21,847| 4,757 11,254] 140,347} 7,917] 7,658/124,772
1970, . 21,387 4,150 10,239] 150,562}10,195] 8,507(131,860
346 B18| 152,665]10,810] &,766{133,089
521) 1,143) 154 .430412,123) 8,922)134,320
$97( 1,306] 156,574]11,560] Y,128{135,886
6201 1,45t) 158,747111,885] 9,299|137,56)
78] 2,109| 161,440{12,273| 9,580[1)9,587
686 2,087 163,951112,/5921 9,784/141,575
6411 2,225| 166,342)12 8S2( 10,034(143,456
624] 1,951) 168,464113 1300 10,2321145,102
600 1,717] 170,106{13,278( 10,374|146,454
38y 1,661 172,0472013 5211 10,582(147,944
573 1,590 174 ,385{13,798) 10, K481449,739
1972—Jan."..| 2,632 4Rl'| £,253) 175,838]13,976) 11,5131150,849
feb.., R34 SM' {,400] 177,575{14,143] 11,240'152,192

I

1 Includes loans for repairs, ndditions and alterations, refinancing, ctc.
not shown .‘°l’“"‘“°'f’-

2 Beginning with [958, includes shares pledged against morigage loans;
beginning with 1966, includes junior lens and renl estate seld on contract;
and beginning with 1967, includes downward structural adjustment for
change in universe.

Note.—Federal Home Loun Bank Board data.

the end-of-Dec. figares may ditfee from end-of-year figures because (1)
moathly figures represent book value ot ledger assets, whereas year-end
figures represent annual stalement asset values, and (2) data Tor year-end
adjustments are more complete, Beginning 1970 mouthly aud year-ciarlier
data are on o statement bulance basis,

FEDERAL HOME LOAN BANKS

(In millions of dollurs)

Advances outstanding
(end ol period) Members'

Period Ad- | Repay- . deposits
vances | ments ' (end of

o Short- | Long- | period

fotal termt U | term 2 )
195 176 19 46
5,325 | 2.846 | 2,479 t,199
5,997 | 3,074 | 2,923 1,043
6,935 | 5,006 | 1,929 1,036
1967., 1,527 4,076 | 4,386 1 3,985 401 1,432
1968, . 2,734 | 1,861 | 5,259 | 4,867 192 1,382
1969. . 5,531 | 1,500 | 9,280 | 8,434 [ &Ss 1,041
1970, cceeennns 3,256 ) 1,929 110,615 } 3,081 ) 7,534 2,33
971, 2,714 | 5,92 | 7,930 | 3,002 | 4,934 t.789
1971 ~-Febo.. ..o 27 428 | 9,926 | 2,697 | 7,230 3,093
ADEe s 71 | 1,492 ( 3,269 | 2,226 | 6,043 2,828
May... I ISU | 1,180 | 7,267 | 2,322 | 4,945 2,376
June,,.....' 238 204 | 7,241 | 2,397 | 4,844 2,111
July.voune 300 213 [ 7,338 | 2,544 | 4,794 1,696
AUf........ 158 183 7,514 1 2,812 | 4,702 1,528
Sept. . 27 203 | 7,617 | 2,844 | 4,793 1,522
> 6 03} 7,640 | 2,874 | 4,766 1,450
04 296 | 7,709 | 2,829 | 4,880 1,549
490 262 | 7,936 | 3,002 { 4,934 1,789
1972 Jan.,..... 186 885 1 7,238 1 2,569 | 4,669 1,948
Feboo.o...., 148 R71 ' 6,515 | 2,342 | 4,173 2,014

! Secured or unsecured loans nauring in 1 yeur or less,
2 Secured loans, amortized quarterly, having maturities of more than
1 year but not more than 10 yeurs.

Notk.—Federal Home Loan Hank Bourd data,
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MORTGAGE DEBT OUTSTANDING MORTGAGE DEBT OQUTSTANDING ON
ON RESIDENTIAL PROPERTIES NONFARM 1- to 4-FAMILY PROPERTIES

(In billions of dollars) (In bLlllions of dollurs)

AN residential Multifamity? %,St‘l‘::\:‘::&gt;
. [P T . _.. 1 co
tind of T " Lnd of period Total veu-
s Finan- Finan- : )
eriod ) h FHA- | VA. tional
P Total cial Other | .t 11 cial Other Totul ins guar-
insti- | holders insti- | holders sured | unteed!
lutions tutions ~ B -
1940,........ 14.9 9.4 5.9 3.6 2,2 6‘5‘3 3‘5":) 30'% |:g'g
1945.., 0000 15.7 | 86 | 5.7 s | 2.2 @2 | 333 1 09 |ie3
1963 . 176.7 34.5 29,0 20.7 8.3 . Rad .
1964..... 195.4 35.7 33,6 25.1 8.5 7.1 42.0 3.1 | 190.8
oy . 76,1 44,8 31.3 t47.6
1965, 213.2 36.9 37.2 29.0 R.2
1966, 237 | w3 | a3 | duis | s el 8t 3 el
1967r,. 236.6 43.4 41,9 34.7 9,2 * ’ i ‘
19680 2508 | 47.8 | 473 | 377 ] 9.6 853 | sia | 310 | tev.g
87.1 52.2 34.9 172,3
1969—I11....| 314,} 262.7 51.4 50.6 40.2 10.4 . .
V.00 31900 126500 | 54,0 | 522 | 4.3 | 1009 S0z | 343 37 | 1706
1970—1...... 321.7 205.9 55.8 53.2 42.9 10.3
w1326y faekio | o570 | 5405 | a3z | o3 s b85S 30 |1y
m....} 332.2 272.8 59.4 56. 1 44.3 1.8 95. 1 81 7.0 lHI.(;
IV, ... 0 3382 277.2 6.0 58.0 45.8 12,2 97.3 59.9 37:3 mz'()
W7-~0oo0,00) 343,33 28L,6 61,7 59,7 47.2 12.5 ¢
oo 3501 ol | oealo | e2ia | 40a | 1209 o3 | S 133 ) jasa
!

Structures of five ac more units. ! Includes outstanding amount of VA vendee accounts held by private

. 5 investol er repurchuse agreement,
Nore—Based on duta (rom sae source as tor **Mortgage Debt Out- stors wider repurchuse agreement

i T b § (% i ' n 3 .
standing’ table (sccond preceding page). Nork-—For totat debt outstanding, figures are FHLBB and F.R,
estimates, For con_vunlimml. figures ure (Iurlvud_.
Hased on data from FHILBY, Federal Housing Admin,, and Veterans

Admin,
GOVERNMENT-UNDERWRITTEN RESIDENTIAL DELINQUENCY RATES ON HOME MORTGAGES
LOANS MADE (Per 100 smortgages held or serviced)
(In millions of dollars)
Lom‘ljs not in foreclosure .
FHA-insured VA-guaranteed at dellnquent for-- Louns in
‘- - - End of period closure
Mortgages ; Morctgages Total | 30 days | 60 days 3? x(r';v‘)}:'::
Period Prop- - . .
rou ; -pr°'1 erty - . . - R I . oo
ot ix- | jects im- Tota X- i
New [ New | .5 1963......... 3,30 2,32 .60 .38 .34
of A8t [ istin
homes homgs ":l‘:f:“::‘z homes homv.gs 3,21 2,35 .55 .31 .38
: : : - R - 3.29 %42 gi .34 40
1945.......| 665|257 arzl 200 azr | w92 e [t B A 32 38
1964, ... 8,130f 1,608| 4,965 895| G663 | 2,846 [ 1,023 | 1,821 107 2.43 51 123 126
1965....... 8,689 t,705] 5,760 sot| 634 ] 2,652} 876 | 1,774 i 2.4 .52 27 27
1966 .. .. | 733201 1729 4366l 583|641 [ 2,600 | 980 | 1,618 1.04 2.1 56 N "
1967. 000000 1o1s0] 13369] 45160 6420 623 | 3405 | 1,143 [ 2)259 30 g4 | s 36 3
1968, .. .. 8,275] 1,572 4,924| 1,123] 656 | 3,774 | 1,430 | 2,343 ERYE 236 S 159 3
196y 1oL 9,120 1,511 5,570] 1,316 €93 | 4,072 | 1,403 | 2,579 e | e | 5s k1) )
1970, ...... 111,981 2,667| 5,447 3,250 617 | 3,442 | 1,311 | 2,131 ' : * :
1970— vec..| 1,351 280 472 seo| so| 36| wwe] 200 OS—Le 282002 23 32
1. .. 2,93 2,23 A48 .22 26
1971-—Jun.. . 9YY) 295 476 187! 41 297 102 195 * ¢ N
I";!b.. | 03[ g*:g g%? 185 12 356 ()g 566 V..., 7 2.4) 1 .23 .26
Mar..| 1,097 ; 02 46| 303 9 0S 1 0 4 .
Apr..| el 293 487 330 46| 3so ] ow| 22 Ol 221 204 al Exd -3¢
May.| 1,200 290] s04] as4l ss| 417 | 1t | 306 nicod o 2er 218 i) ‘36 ‘53
func.| 13720 322 29| 399 2l [ siv | 127 | 392 v 22 | 24 52 gt o
o W g B ) B Ve |
Ayl 1,30 4 ¢ 216 60 577 b 970-—1 0 u. s . 2.1 .52 . .
Sopt.| V242l 3200 sed 0] w9 | 63| iss| so6 0Nl 2381 248 ) 3 i i
oct. .| 1,200l 38 504 2260 105 ... | . w5l 2o "0 gt s
Nov..| 1,200 358 si1| 273 97 |"77577| 2267|526 Ted | 267 il % 2
Dec..| 1,598 58 502 691, 47 ORS 220 465 ' . ' * o
| 3.21 2.26 .56 .30 .40
1 IMonthly figures do not reflect mortgage amendments inchided in annual : 2 2.36 +53 -8 H <38
totals,
t Not ordinarily sccured by mortgages, T . Associuti : .
3 Includes a smull amount of alteration and repair loans, not shown separ- ,c,ﬁ,‘,’,'s"'o,.“'ﬁ",’f,“‘i“.f,.r,',i'i'l‘;‘e{:sl|A."f,fff,'i'ﬂff"vxr.gf.\;.'?_f,:iigd d‘:.'nud '18“"1
ately; only such loans in amounts of more than $1,000 need be securcd. ventional mortguges held by more than 400 rexpondents, including

. ; " \ . mortgage bankers i commercin] banks, savings banks

Notr.—Federal Housing Admin, and Veterans Admin, data, FHA-msured flange lnnk r _(chl.eﬂ.y). nks, savings banks, and
. . . n suvings and loan associations,
loans represent gross amount of insurance written; VA-guuranteed louns,
gross amounts of loans closed. Figures do not take into account principul
repayments on previously insured or guaranteed loans. For VA-guaranteed
loans, amounts by type are derived from data on number and average
amount of loans closed,
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GOVERNMENT NATIONAL MORTGAGE
ASSOCIATION ACTIVITY

(In millions of dollars)

A 55

FEDERAL NATIONAL MORTGAGE
ASSOCIATION ACTIVITY

{In millions of dolnrs)

Mortgage Mortguge Mortgagoe Mortgage Mortgage Mortgage
holdings trunsactions | commitmants hokdings transactions | commitments
o . (during [ R _ (during -
End of period) i End of period)
period VA 1 Mad o period FHA v
FHA- - ade ut 7 ‘HA- A- Made | Out
Toal in- guar- ur- Sales during | stand- Total in- guar- Pur- Sales during | stand-
sured | anteed | chases A period ing sured | anteed | chases | 2 | period ing
1967,......] 3,348 | 2,756 592 860 |....... 1,045 [ 1,171 4,048) 1,474 | 1,400 i2 11,736 501
1968..... 65) | 1,089 | 867 | 1,266 5,121 2,046 . 2,697 1 1,287
1969, ...... 600 827 ..., 615 ] 1,130 7,6801 1,270 6,630 | 1,539
1970...... 550 621 . ! K97 73R 11,071} 4,431 8,047 | 5,203
1971-Jan..,.] 5,188 | 4,641 546 35 Ceenat 27 705 1971-Jan.,..[15,520 { 11,092| 4,428 15 4 139 [ 5,002
Feh...| 35, 0 K Feh. .. |15,448 | | 4,865
,2 Mar... (15,420 | 1 4,380
y Apr.. . [15,308 | 10, 4,381
: May..[15,242 | 1 4.926
June, .|15,363 | 10, 5,750
July...|15,674 | | 5,709
Aug...|16,304 | | 5,146
Supt... 16,732 §.. 5,327
Oct. .. [17,202 5,208
Nnv.. 17,535 5,460
Dec.. . |17,701 5,094
1972-Jan.. .. 1972Jan....|17,977 281 7 574 | 5,554
Feh... T'eb., . [18,220 24 ... S7R | 5,696
No1e.—Government National Mortgage Assn, data, Data prior to Nore,  Federal Nationnl Morigage Assn, duta, Total holdings inclde

Sept, 1968 relate to Specinl Assistance and Manugement und Liguidating
portfolios of former FNM A and include mortgages subject to participation
pool of Government Mortgage Liquidation Trust, but exclude conven-
tional mortgage loans acquired by former FNMA from the RFC Moru,m,e
Co., the Defense Homes Corp,, the Public JHousing Admin,, and Clom-
munity Fucilities Admin,

HOME-MORTGAGE YIELDS

{In per cent)

conventiomal foans, Pat prior 10 Sept, 1968 relate W secondary market
portfolio of former FNMA. Mortgage commitments made during the
period include some multifamily and nonproiit hospital toan commit-
ments inaddition to - ta 4-family loan commitments seeepted in FNMA's
free market auction system, and theough the FNMA GNMA Tandem
Plan (Program [8).

FEDERAL NATIONAALUgITORTGAGE ASSOCIATION

j CGovernment-underwritten | Conventional home loans
Primary market Sccondary home loans
(conventional louns) market L.
. ate of auction Mortgape Averipe Mortguge Average
FLIA serics X amounts yield amonnts yield
FHLBB series Yield (short- (shoet-
Period (ciFective rate) on FHA- term term
insured conmil- commit-
oL New )ncw Offered | Aceepted | ments) |[OfYered | Aceepted | ments)
. ome
New | Dxisting homes loans N : i C
homes Lomes [ millions of In In millions of In
- _ - dollars per cent dollars per cent
6,97 7.0 7.42 7.2
1.8 7.82 7.99 8,26 1970 Sept, 20,...... 4317.5 193.0 20 I T P
8.44 8.35 8.52 9.05
7.60 7.54 7.75 7.70 Oct, 4,...... 365.1 1944 %3 2 I R T
18..... 219.8 103.6 THRS |ooviiii] oo
197t—Feb., ..o | 7.9 7.80 7.75 |
Mar., O T.66 7.60 7.60 7.32 Nov. ... 126.0 56.4 7.79
Apr.. 7.49 7.47 7.55 7.37 ..f145.2 102.0 7.7
May. 7.47 7.45 7.65 7.75 210.6 01,1 7.67
June. . 7.50 7.50 7.70 7.89
July. 7.66 7.63 7.80 7.97 Dee 12....... 232.5 70.2 7.63
Aug 7.74 7. 7.85 7.92 27 L) 22227 144.1 7.63
Sept 7.83 7.76 7.85 7.84
Qct. 84 7.78 7.80 7.75 1972 --Jan. 136.9 72.9 7.62
Nov 7.7 7.69 7.75 7.62 103.6 54.9 7.61
NDec, oo 7.17 '7.64 7.70 7.5
ieb, 7....... H8.7 63.9 7.61
1972.- Jan ........ 17,78 *7.58 7.60 7.49 22,0 6R.0 44. 8 7.01
Feb........ 7.60 7.49 7.60 7.46
Mar. 6,...... R6G.9 50.6 7.56
20....... 202.9 86,2 7.54
NoTE,~—Annunt datn are averages of monthly figures, The

FHA duta are based on opinion reports submitted by field oftices
on prevailing local conditions as of the first of the succeeding
month, Yiclds on FFHA-insured mortgages are derived from
weighted averages of private sccondary market prices for Sce,
203, 30-year mortgages with minimum downpuyment and an
ﬂssum(.(l prepayment at the end of 15 yenrs. Gaps in data are
due to periods of adjustment to changes in maximum permis-
sible contract interest rates, The FHA series on average contract
interest rates on conventional first mortgages in primag nurkets
ure unweighted and are rounded 1o the nearest 5 hasis poinis,
The FHLBB effective rate series reflects fees and charges as welt
as contract rates (as shown in the table on conventional first-
mortgage ferms, p, A-37) and an assumed prepayment a end
of 10 ycars,

NoOTE.
basis-| |>mnt fee paid for mortgage servicing. They reflect the average aceepted bid
yield tor home mortgages assuming a prepayment period of 12 years tor 30-year
loans, without special adjustment for FNM A comumitment fees and FNMA stock
pur«.lmsc and halding requirements. Be inming Oct. I8, 1971, the maturity on new
short-term commitments was t.x(t.mh,(fx
oftered by bidders are total eligible bids received.

-Average sceondacy market ylul(l\ are pross - belore deduction of 38

from 3 to 4 months. Mortgage awmounts
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TOTAL CREDIT

(In millions of dollars)

Instalment Noninstalment
End of period Total Other Repair
Auto- | consumer | and mad- | Personal Single- Charge Service
Total moblle goods | ernization loans Total payment | accounts credit
paper paper loans 1 loans
1939, 0 iveieniianiininens .. 7,222 4,503 1,497 1,620 298 1,088 2,719 787 1,414 518
. 6,085 2,458 1,929 376 1,322 3,087 84s 1,645 597
2,462 455 816 182 1,009 3,203 746 1,612 845
14,703 6,074 4,799 1,016 2,814 6,768 1,821 3,367 1,580
28,906 13,460 7,641 1,693 6,112 9,924 3,002 4,795 2,127
42,968 17,658 11,545 3,148 10,617 13,173 4,507 5,329 3,337
71,324 28,619 18,565 3,728 20,412 18,990 7,671 6,430 4,889
77,539 30,556 20,978 3,818 22,187 20,004 7,972 6,686 5,346
80,926 30,724 22,395 3,789 24,018 21,206 8,428 6,968 5,810
89,890 34,130 24,899 3,925 26,936 23,301 9,138 7,155 6,408
98,169 36,602 27,609 4,040 29,918 24,300 ,096 8,234 6,970
101,161 35,490 29,949 4,110 3,612 25,641 9,484 8,850 7,307
137,237 | 109,545 38,310 32,447 4,356 34,432 27,692 10,300 9,818 7,574
123,815 99,244 34,869 28,928 4,05 31,396 24,571 9,506 7,353 7,712
123,604 99,168 35,028 28,591 4,045 31,504 24,436 9,557 7,207 7,672
125,047 100,028 35,496 28,682 4,077 3,773 25,019 9,676 7,689 7,654
126,025 100,692 35,819 28,706 4,126 32,041 25,333 9,765 004 7,564
127,388 101,862 36,349 28,976 4,186 32,351 25,526 9,862 8,214 7,450
128,354 | 102,848 36,763 29,165 4,240 32,680 25,506 9,854 8,271 7,381
9,70 104,060 37,154 29,477 4,295 33,134 25,644 9,997 8,305 7,342
130,644 | 104,973 37,38) 29,840 4,330 33,420 25,671 10,061 4,305 7,305
13t ,606 105,763 37,759 30,072 ,357 33,575 25,843 10,007 8,435 7,31
133,26] 107,097 38,164 30,586 4,370 33,977 26,166 10,182 8,634 7,350
137,237 109,545 38,310 32,447 4,156 34,432 27,692 10,300 9,818 7,574
135,830 | 108,826 M, 32,096 4,319 34,300 27,004 10,324 8,929 7,751
135,253 108,634 34,239 31,615 + 4,312 14,448 26,619 10,433 8,141 8,045
1 Holdings of financial institutions; holdings of retail outlets are in- hald, family, and other personal expenditures, except real cstate mortgage
cluded in “other consumer goods paper.' loans. For back figures and description of the tjalu, see “Consumer Credit,"”

Section 16 (New) of Supplement to Banking and, Monetary Statistics, 1965,
NoTte.—Consumer credit estimates cover loans to individuals for house- and pp. 983-1003 of the BuLLeniN for Dec, 1968.

INSTALMENT CREDIT

(In millions of doltars)

Finaacial institutions Retuil outlets
End of periodt Totul
Com- Mis- Auto- Other
Total mercinl Finance Credit | cellaneous Total mobile retail
bunks cos, 1 unlons londers ! dealers 2 | outlets
3,065 1,079 1,836 132 18 1,438 123 1,315
4,480 1,726 2,541 198 15 1,605 188 1,417
1,776 745 9t0 102 19 686 28 658
11,805 5,798 5,315 590 102 2,898 287 2,611
24,398 10,601 11,838 1,678 281 4,508 487 4,021
36,673 16,672 15,435 3,923 643 6,295 359 5,936
61,531 28,962 24,282 7,324 965 92,791 31S 9,476
66,724 31,319 26,091 8,285 1,059 10,8LS 277 10,538
' 32,700 26,734 8,972 1,084 11,436 28S 11,151
77,457 36,952 29,098 10,178 1,229 12,433 320 12,113
84,982 40,305 31,734 11,594 1,349 13,187 336 12,851
87,064 41,895 31,123 12,500 1,546 14,007 327 13,770
94,086 45,976 32,140 14,191 1,779 15,450 360 15,099
...... N 85,910 41,446 30,511 12,351 1,602 13,334 323 13,011
. , 86,015 41,563 30,326 12,509 1,617 13,153 325 12,828
. . 86,805 42,094 30,369 12,686 1,656 13,223 330 12,893
..... 87,491 42,482 30,441 12,874 1,694 13,201 134 12,867
88,544 43,011 30,609 13,206 1,718 13,318 339 12,979
89,458 43,509 30,906 13,296 1,747 13,390 344 13,046
90,536 44,112 31,098 13,570 1,75 11,524 347 13,177
91,279 44,603 KT kX] 13,780 1,763 13,694 349 13,345
91,943 44,947 31,331 13,875 1,790 13,820 354 13,466
92,901 45,396 31,643 14,052 1,810 14,196 159 13,837
109,545 94,086 45,976 32,140 14,191 1,179 15,459 60 15,099
1972—Jan. . .| 108,826 93,668 45,878 31,948 14,062 1,780 15,158 359 14,799
Febooooo oo 108,634 93,955 45,961 31,979 14,126 1,887 14,679 360 14,319
t Finance companics consist of those insttutions formerly classifled 2 Automobile paper only; other instalment credit held by automobile
as sales finance, consumer finance, and other finance companies. Mis-  dealers is included with “other retail outlets,”
cellaneous lenders include savings and loan associations and mutual See also NoTe to table above,

savings banks,
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INSTALMENT CREDIT HELD BY COMMERCIAL BANKS INSTALMENT CclgigllﬁggD BY FINANCE
P

(In millions of dollars)

(In millions of dollars)
Automobile Repair
: . paper (g(‘}:ﬁr and Por- Other | Repair
End of ) . . - ¢ | modern- | (8 . Auto- con- and Per-
period Total Sawr | ization | oma End of period Totul | mobile | sumer | modeen-| sonal
Pur- . 8OOCS | Toans ans puper | goods | ization | loans
chased | Direct | paper paper loans
237 178 166 135 363 14 It 619
AR A 1Y
66 40 62 606
5,798 1,177 1,294 1,456 834 1,037
10,601 | 31243 | 2,062 | 2,042 [ 1,338 | 1916 , G2 81 4
16,672 5,316 2,820 2,759 2,200 3,577 N '
’ ’ ’ 2,553 173 '
28,962 | 10,209 | 5,659 | 4,166 | 2,571 | 6,357
3,310 | 11,024 | 5,956 | 4,681 | 2:647 | 7.011 piR ) e
32,700 | 10,027 | 6,267 | 5,126 | 2,629 | 7,751 3479 154 | 11563
36,952 12,213 { 7,1 6,060 [ 2,719 | 8,855 5'999 113 | 12767
40,305 | 12,784 | 7.620 | 7,415 { 2,751 | 9,735 6514 106 | 13061
41,895 | 12,433 7,587 8,633 2,760 | 10,482 6’648 04 14'440
45,976 | 13,003 | 8,752 | 9,805 | 2,864 | 11,552 6521 107 | 15233
1971—Veb....| 41,446 | 12,165 7,561 8,535 2,704 | 10,481
Mar. .| 41.563 | 12147 | 7.667 | #7499 | 2602 | 10]558 493 | 1s.203
Apr....| 42,004 | 12,268 | 7,825 | 8,595 | 2,702 | 10,704 6280 on | 14°210
May...| 42,482 | 12,361 | 7,942 | 8,676 | 2,729 | 10,774 6236 100 | 14'395
June...| 43,001 | 12,484 8,098 8,821 2,765 | 10,843 6‘224 10t 14’3(16
July...| 43,509 | 12,614 | 8,220 ; 8,931 | 2,803 [ 10,94 R 1ot | 14358
Aug. ..| 44,112 1 12,753 | 8,318 | 9,074 ) 2,838 [ (1,129 6,249 103 | 18,669
Sept...| 44,603 | 12,831 8,380 9,235 2,860 | t1,297 6 268 104 | 14'584
Oct....| 44,947 | 12,932 8,509 9,301 2,874 | 11,30 6'3()() 105 l4'741
Nov...| 45,396 | 13,015 8,680 9,412 2,875 | 11,414 6'325 106 l4")(|4
Dec..,.| 45,976 § 13,003 8,752 9, 1805 2,864 | 11,552 [o Y 12 140 10,2719 (\:SZI 107 lS:Z]]
1972-~Jun.. .. 45,878 1 12,957 8,734 ) 9,783 2,835 1 11,569 1972 —Jath . oo 31,948 | 10,19 5,14
Feb. .| 45,963 | 13,007 | #1763 | 9.760 | 21824 | 11 600 Ben 3o [iosor | &304 1081518
Sec NoTe to first table on preceding page. Noti.—Finance companies consist of those institutions formerly clas-
sified as sales finance, consumier tinance, und other finance companies.
INSTALMENT CREDIT HELD BY OTHER NONINSTALMENT CREDIT

FINANCIAL LENDERS

{In millions of dollars)

(In millions ot dolars)
Single- .
Other | Repair payment Clhurge nccounts
A“lml- con- mlul Pcr.l loans
End of period ‘Total | mobile | sumer | modern-| sona Total | A | sepvi
, PN ers f Service
paper lﬁ(::;g: Tonns. toans End of periad Com- | Other credit
! mer- finan- Retuil | Credit
..... - . . . cianl .uin! outlets | cards!
27 S 12 106 banks insti-
47 9 1 146 wuitions
16 4 {6 91 S—_—
|
! 93) 625 162 518
159 401 102 391
560 130 313 956 1941, 693 |g§ 59;
1,460 297 775 | 2,034 674 84
3,036 498 933 { 3,822 1,576 245 1,580
3,410 588 980 | 4,336 %-63854 i 2127
1967, c0vvnnns ...] 10,056 3,;(1)7 {;%fl) },gog i g,;% 8 3 ,337
1968, . 00vv.ern. L1407 4,213 ‘09
127043 | 4,809 | 829 | 1,083 i 6,122 ?33? | ggé ggg?
14,0401 5,202 898 | 1,256 | 6,690 0 | 'Ok 3,390
15,970 | 5,916 | 1,022 | 1,385 [ 7,647 ;'3(7,3 Hf)'g ?:g%
13,953} s,148 B89 | 1,254 | 6,662 k. , 1,9
14:126 | 5,215 901 | 1,260 | 6,750 :5?3 }3;3 _7,;91
e ol '
14,568 | 5 [ 297 | 6,972
14,924 | 5,510 1 952 | 11320 77142 197Mflebe. 242701 82080 0,200 1112
15,043 | 5,548 958 | 1,336 | 7,201 o 2N R 3% 7672
3L 20| o] P T3 Mav...| 33333 | #2425 | 1340 71564
18431 5,746 o0z | 1366 | 7,439 June 1 33'536 | 8512 | 17350 7°350
13,6651 5,871 999 | 13T 7,501 July. ..} 25'506 | 8'a0k | 1!356 7381
138020 28620 LALZ 0 LaR ) 3.5 Aug. | 250644 | 87631 | 10364 71342
.t B + . 3
ol | ol T | g e
15,8421 5,864 1,013 1,376 | 7,589 el 25,84 ' )3 .
! ' : Nov...| 26,166 | 8,795 1,387 7,350
Feb...oovoooo [ 16,003 ] 5,902 1 1,009 | 1,40t | 7,691 Dec....| 27,692 | 8916 | 1,384 7574
i . . ; f ‘e 1972 -Jan....| 27,004 8,937 1,387 7,751
Novi.- -Other financinl lenders consist of credit unions and miscel- ‘ ’ ' f \
laneous lenders, Feb....[ 26,619 | 9,008 | 1,425 8,045

! Service station and miscellancous credit-curd accounts und home-
heating-oil accounts, Bank credit card nccounts outstanding are included
in estimates of instulment credit outstonding,

See also NoTe to first table on preceding page.
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INSTALMENT CREDIT EXTENDED AND REPAID, BY TYPE OF CREDIT
(In millions of dollars)
. Other consumer Repair and
. ‘T'otal Automobile paper goods paper modernization louns PPersonal loans
Period e - - - e e P SR - - - e
S.AL N.S.A. S.AL N.S.A, S.AL N.S.A, S.A N.S.A S.Al N.S.A.
Extensions
1965. ... v civiiiiiininnns 27,227 ... 22,750 2,266 e 26,343
1966...... e . 27,341 |, 25,591 2,200 [.o.iinnn, 27,203
1967 o vvviiiiiiiiinnnnnn 26,667 |[.......... 26,952 2,113 v 28,961
1968, .00 iviiiiiniiinenns 3,424 [l 30,593 , . 2,268 |...iive., 32,768
1969, .. oo 32,354 ...l 3,019 ...l 2,218 ..., 15,1717
1970, . v iii e 29,831 [.......... 36,781 |.......... 2,145 [l 5,373
| 3,638 ..., 40,979 PP 2,550 ...l 39,471
1971 —=Feb....... e 2,336 3,204 2,431 197 155 2,993 2,567
Mur, oo, 3,074 3,210 3,076 209 197 3,217 3,228
Aprocoooin .. ,100 3,415 3,363 205 2{9 3,259 3,397
May,....o.oooviaen 2,883 3,295 3,148 200 235 3,439 3,296
June, oo 3,301 3,433 3,538 224 263 3,220 3,565
Julyooovoiiiinnna 3,032 3,399 3,415 218 248 3,285 3,403
AW e 3,066 3,465 3,465 py3) 253 3,358 3,516
Sepleeevieiiiiiinne 2,927 3,462 3,454 227 237 3,320 3,231
[ I 3,037 3,467 3,423 229 225 3,343 3,112
NOV. oo vievniianen 3,108 3,595 3,737 214 215 3,601 3,654
Dec..oovviviininninn 2,780 3,604 ,001 217 181 3,336 1,944
1972 oo 10,184 8,766 2,470 3,706 3,297 221 156 3.279 2,843
Feb.,oovoovionnn 10,339 8,902 2,762 3,698 2,926 24} 202 3,352 3,012
Repayments
e 20,518 e 2,116 |.viiin. 23,780
23,178 |[........ o 2,110 e | 25,428
.......... 25,535 |... . 2,142 ... 27,130
.......... 28,080 |.......... 2,132 ..o 29,850
.......... 30,369 | ...l 2,063 (... 32,195
.......... 34,441 |........ 2,015 ... | 33,679
.......... 38,48l 2,304 (..........] 36,651
3,212 3,078 188 171 2,943 2,626
3,164 3,413 196 203 2,982 3.120
3,249 3,272 184 187 3,089 3,128
3211 3124 188 186 3,158 3,028
3,233 3,268 192 203 3,087 3,255
3,203 3,226 188 194 2,958 3,074
3,262 3,183 196 198 3,067 3,062
3,172 3,091 199 202 3,054 2,945
i 3,209 3,191 197 198 3,057 2,957
3,254 3,221 199 202 3,191 3,252
3,188 3,200 198 195 3,148 3,489
1972--Jun, oo 9,547 9,485 2,761 2,669 3,501 3,648 201 193 3,084 2,975
b, e 9,373 9,094 2,693 2,634 3,408 ,407 200 189 3,072 2,864
|
Net change in credit outstanding 2

8,629 l..........0 3,684 |[......... . 2,232 [ 150 2,563
6,215 RN 2,413 |0 90 1,775
3,387 e 1a7 IR -29 1,831
8,964 [..........| 3,406 |.......... 2,504 |[.......... 136 2,918
8,279 |.........| 2,472 |.......... 2,110 |[.......... 15 2,982
2,992 ..o -2 oo 2,340 | 70 1,694
8,384 [..........| 2,820 |.......... 2,498 [.......... 246 2,820
—857 —8 — 647 9 -~16 50 —-59
-6 46 —-337 13 -6 235 108
860 166 91 21 32 170 269
664 84 24 12 49 281 268
1,170 200 270 32 60 133 310
986 196 189 30 54 327 329
1,212 203 312 26 55 291 454
913 290 163 28 5 266 286
790 248 232 32 27 286 155
1,334 341 514 15 i3 410 402
2,448 416 t,86¢ 19 - 14 188 455
1972—Jan .o v iininnnns 637 —~719 205 —1351 20 -37 195 -132
Feboovosiiiininnn 966 ~192 290 ~481 43 13 280 148

! Includes adjustments for differences in trading days.
4 Net changes in credit outstanding are equal to extensions less
repayments.

Noti.—Estimates are based on accounting records and often
Include financing charges. Renewals and refinancing of loans,

purchases and siales of instalment paper, and certain other transac-
tions may increasc the wmmount of extensions and repayments
without affecting the amount outstanding.

For back figures and description of the data, see “Consumer
Credit,” Scction 16 (New) of Supplemient to Banking and Monetary
Statistics, 1965, and pp. 983-1003 of the BULLETIN for Dec, 1968,
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INSTALMENT CREDIT EXTENDED AND REPAID, BY HOLDER

(In millions of dollars)

A 59

1972—Jan. .o e i,
Feb.ovvvriviinit,

1971—Feb.............
Mar......

Feb....oo.oooll

Commercial banks

Finance companics

Other finuncinl
lenders

Retail outlets

B, 766
8,902

1,334
2,448

- 719
--192

488 580
206 -98
409 85

NS.A.

Net change in credit outstand

S.A N.S.A,

Extensions

2,513 2,121
2,681 2,686
2.624 2,672
2,798 2,655
2,490 2,832
2.676 2,791
2,609 2,729
2,718 2,549
2,733 2,655
2,853 3,015
2,760 3,370
2,695

Repayments
eeineeas 22,551
.......... v 23,597
N ' 24,853
.......... 26,472
.......... 28,218
.......... 29,858
.......... 31,019

2,656 2,401
2,674 2,871
2,580 2,629
2,698 2,583
2,550 2,664
2,485 2,494
2,590 2,537
2,614 2,514
2,495 2,457
2,579 2,703
2,596 2,873
2,586 2,439
2,463 2,323

2,641
1,809

164

497

109 —192
203 3t

S.A.1 N.S.A,

1,360
1,324

1,346
1,377

ing 2

96 47
187 173
160 216
LIR 226
214 356
130 119
164 283
222 217
171 122
204 197
130 {4}
136 - 128
225 171

S.ALL

21,829
1,722

176
1,263

--301
—479

tHe

186
129

! Inciudes adjustments for differences in trading days.

2 Net changes in credit outstanding are cqual to extensions less re-
payments, except in certain months when data for extensions and re-
payments have been adjusted to eliminate duplication resulting from
large transfers of paper. In those months the differences between ex-
tensions and repayments for some particular holders do not equal the

changes in their outstanding credit. Such transfers do not affect total

instulment credit extended, repuid, or outstanding.

Note.- -**Other financinl lenders” include credit unions and miscellaneous
lenders. Sce also Notk 10 preceding table and Note | at bottom of p. A-56.
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INDUSTRIAL PRODUCTION: S.A. o APRIL 1972

MARKET GROUPINGS
(1967 = 100)

1967 1971
. pro- | 1971
Grouping por- | uver-
tion | age®? | Feb. | Mar, | Apr. | May | June | July | Aug. | Sept.
Totalndex.....ovvvvvvinn.., ,.[100.00| 106.4( 105.7] 105.5} 106.2] 107.0] 107.2] 106,1] 105.3]| 106.2
Products, total ., ..., ...l 62.21| 106.2| 105.0| 104.5| 105.5 105.9| 106.1| 106.8| 106.2]| 106.2
Final products., . . 48.95| (04.4) 103.0| 102.5) 103.6] 103,9] 104.5] 104.9| 105.0] 104.6
Consumer goods. 28.53| 115.5] 112,90 112.7] 114.6[ 115,7] 116.1] 116.0} 116.0] 15,0
Equipment......... . 20.42| 88.9} 89.3 HBH.4] 88.1| 87.8| HK.2| 89,31 HY.6] 90.2
Intermediate products. ... L] 130206 102.4] 112,5) 112.0| 112.4] 1135 112,4] 1138} 110,7] 112.5
Materials. . ... PN 37.79) 106.8] 106.8) 107.¢ 107.5} 108,9] 109,0] 105.3} 104,0/ 106.2
Consumer eoods
Durable consumer goods. ........... 7.86] 114.30 110.6] 111.6) 112.2y N7.2| H6.1} 115,84 115.8] 113.6
Automotive products, .. ... | 2.84( 119.4] 117.8) N17.8] 113.7( 123.1] 121.2} 120, 1| 12,1 118.0
UlOS, . vevvanen Serenany L] V.R7) 108.3] 112,81 112.2] 103.2] 108. 3] 107,9] 107.9| 108.5| 108.0
Auto parts and allicd goods. .. .. 971 140.8] 127.4] 128.6] 133.9| 151.4] 146.8} 143.6] 145.2{ 151.4
Homegoods,....oocoiviiiiiiiiiian 5.02| 111.5| 106.5) 108.2( 111.47 113.9] 113.3] 113.5| 112.9] 111.1
Appliances, TV, uml ru(hm 1,41 111.2] 102.5] 107.9| 116.4| 120.7 116.9| (i15.0| 112.1] 105.7
Appllunccsund AlC.... L92| 127.2] 117.6] 124.9] 126.0[ 132.1] 129.2| 126,0[ 128.0] 12]1.7
TV and home audio. 49 #1.4] 74.0{ 76.1| 98.6] Y9.4] Y3.Y 94.5| H2.4| 75.6
Carpeting and (urniture 1,08 112.9] 1101 108.3; 10,7} 111,72} 13,6 114,8] 114.7] 1161
Misc. home goads. ... 2,530 11y.0] 107.5] 108.1] $09.0] £41.0) $10.2) 112,0] 142.5) t12.14
Nondurable consumer goods . . Lo 20067 .ol £13.8) 13.0) 11S.5| LS. LG L) 60| 116,10 115.6
Clothing...... e 4.32( lot.4] 97.3] 96.9: 101.0 102.6| 101.9] 102.4] 100.}| 102.5
Consumer staples..........,...., 16,34 119, 8] VIB.1| 117.4) 119.4] 118.5] 119.9] 119.8] 120.2]| [19.1
Consumer foods und lolncca 8,37 113.2] 112.6] 111.8; 112.7] 113.2] 113.5] 112.0] 112.6] t10.4
Nonfood staples. .. voovinun.n, 7.98| 126.8] 123.9] 123.2] 126.4| 124.2] 126.5) 128.0{ 128.4| 128,2
Consumer chemical products..| 2.64| 133.2] 131.8] 131.6] 134.0( 133.2| 130.9{ 133,1{ 133.1} 133.5
Consumer paper products,, .. 1,91 107.8} 104.6] 103.0[ 108.2| 105.0] 109.9| 106.9] 106.2( 109.2
Consumer {uel and lighting. . .| 3.43| 132.4{ 124.9] 127.9( 130.5] 128.0( 132.5] 135.9( 137.2| 134.7
Residential utilitles..,...... 2.25| 140.1] 135.2| 133.2| 136.4f 135.1] 140.6| 145.1( 146.2| 144.2
Equipment
Business equipment, .. . .. e vood| 12,74 9501 96.00 ws.0l 95 1| 94.4] 95.0[ 96.3 95,8 97.8
Industrial equipment....... Lol 6,770 92730 92.4 92.4] 92.4] 90.9] vo.9 91.8] 92,0 92.4
Building und mining equip. .. 1.45| p2.y| 94.3[ 92.4| 91.2] 91.5] B8.8[ BH.9 u6.4] 96,6
Manufacturing equipment, .. ...| 3.85 §1.4| 82.2] 81.3] 82.1] 79.5| B80.1] 8.1} 79.9] RD.3
Power equipment....... Ceenas A 1.47] 1200s] 128.7) 121.5) 120.5| 120.2] 121.3] 122.7| 119.7] (19,5
Commercinl, transit, farm eq®.. . 5.97| 100.1| 99.0| 98.0] 98.2] 98.4] 99.6| 101.5| 102,2| 103.8
Commerctal equipment. . 3.30{ 108.4] 107.0| 106.6| 107.1] 107.6| 107.6| 109.9} 109.9( 112.0
Transit oquipment. .. . 2.00| g9.ol 89.1] B87.2| 87. 3 87.3| 90.5 88.4{ 90.2] 90.2
Farm equipment.... o .67 g97'g| 88.8] B&.0| BR6.6| 86.6| 87.70 99.9| 100.0{ 103.9
Defense and space equipment. . . ..... 7.68| 774\ 78.1 77.85| 76.5, 76.9) 77.1| 77.7( 77.9{ 77.7
Military products,s oo evervue... 5.15| go'4l 80.4] 79.8] 79.t: 79.5| 80.5| 81.4] 82.2| 82,3
Intermeodiate products !
Construction eroduets, oo vuus., l 5.9 113,0] 11190 112,6] 113.4] 115,5) 113,50 115.3} 109,4} 111.)
Misc. intermedinte produets., . ..,.,. 7.34] 112.5| 113.1] 111.4] 11L.6 1,9 111, 6] 1R2.7] 10E.7) (13,4
Matetinls
Durable goods marerlals, . ...........| 20,91 100.8] 101.6| 101.9} 102.2] 104.8) 103.0| 98.7} 94.9| 8.7
Consumer durable parts,.....,... 4.75| 101.4] 101.4] 103,2} 102.8] 105. 1 104. 4] 98.8| 100.4| 100.7
Equipment parts..o..ovvvvvnon., .| 5.4l Re.6] 87.6] 86.4] 8#6.0] 88.9| #7.1| 87.0[ 82.1| 86.0
Durable materinls nec............ 10.75! 107.8] 108.8] 109,2| 110.2| 112.8[ 110.2] 104.6 99.0| 104. |
Nondurable goods materlals. ......... 13.99| 1380 112.0) 112,00 112.7] 112.8| 1i5.5 112.3( 114.8) 114.7
‘Textile, puper, and chem. m'u e 58| 116,01 11L.7] 11,9 113.2] 113.9] 1t7.5) 113,40 117.8] 118.4
Nondurable mnterials n.e.c Lo Saan] s3] 112.7) 112,30 111.9) 113 112,00 110.5] 109.9] 1082
Yuel and power, industrial. .. ... Lo 2089 116.2) 1I8.6) 12101) 120.0] 119.7] 120,1] 119.7] 117.2] 19,3
Supplementary groups
Home goods und clothing, 9.34| 106.8] 102.3] 102.9] 106.6] 108.7] 108,01 108.3] 107.1] 107.1
Containers,......... . 1.82) 116.7] 119.6] 108.1| 113.5] 117.8] t15,5] 118.2] 117.2] (15.0
Gruss value of products
in market structure
(In bitliony ol 1963 dollars)
Products, total. .. ....... R R 392,00 384.6) 385.9] 390.2) 391.6] 392.6} 395.2| 393.0] 392.8
Final products, ..o vviveiinn]erons .| 302.3| 208.5| 297.4| 300.4/ 301.3] 303.2{ 304.6( 305.4| 302.9
Consumer goodS. .o ovaoua., el Ll 213,61 209,5] 209.6[ 212.6] 213.4| 214.8f 216.4| 215.5] 2i2.1
Equipment.,.ccooiviiiiiiie.. Lea.eel| BB.H] 89.2] 87.9] 87.97 87.6 88.S| 88.1| 90.1] 90.7
Intermediate products, ... o, ....,. L.....] BU.6| 89.9] 88.5] 89.31 90.2| 89.6] 90.8 87.7] 89,7
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For NOTE sce p, A 63.

* Referred to us *“'nonindustrin! equipment’” in the article published in the July 1971 BuLLETin, pp. 551-76,
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INDUSTRY GROUPINGS
(1967 = 100)

1967 1971 1972
_ pro- |} 1971 . L. . . - - - .
Grouping por- | aver-
tion | age? | Feb, | Mar. | Apr. | May | June | July Al.l], %m. Oct. | Nov. | Dec, | Jan. | Febow
Mumfacturing. ........... Ve D 88,55 1048 103.9] 103.2| 104.4, 105.7| 105.6] 104.9] 103.6, 104.9| 10S.4) 105.3{ 105.4) 106.5| 107.4
Durable..... B 98.6[ 9R.3) 99,1 160.5] 100.1f 99.4] 96.6[ 98.5| Y9.({ 98.0[ 0g.2{ 9Y.6{ 100.5
Nondurable . B L7 L10.4) 11200 VN3] 103,71 11200 113.8] 114.2] 114.6] 115.9] 115.9] 116.5| L17.4
Mining and llllllllLS ....... o VEA4SE T1Y.6) 119.9] 120.2] 120.6] H9,0] 120.7] 120.31 120.01 120.3] t16.4] 118.7] 121.4{ 120.5] 120.5
Mining. ... 6.37| 107.0} 110.1| 111.4] 110.4] IOR,6| 108.9] 105.7| 106.5] 106.0] 97.7] 102.3][ (07.8} 107.2] 106.4
Utilities.. | L 5.08| 135.3] 132.2) 131.5] 133.2) [32.1} 135.6] 138.7] 137.0| 138.4] [39.3] 139.6| 138.3] (37.4] 138.2
Durablo manufacteres
Primary and fabricated metals. .. ... .| 12.55| (04.9 [06.0| 10S.K] 108.6]1 111.5] 108.3 104.2y 93.8( 99.5) {00.9( 98.7 roo.0f (04.1] 103.5
Primary metals, .. v.ovvei .. 6.61] 100.9] 105.5 106.6 108.7| 114.3( | 1| 98.2{ 81.0l 93.9] 95.7] 91.4] 93.6| 102.5] 100.4
Iron and steel, subtotal, .. ...... 4.23 96,50 104.8| 105.2] 109.1( 112.9] 105.3] 99.0] 66.2| H5.9) R8.7; 81.97 R5.5| 95.2| o94.6
Fabricated metul products 5.94( 107.3] 106.6] 104.9| tO8,5) 108.5} 108.5] 110.8] 108.0| [05.7]| 106.9] 106.9]| 107.1| 10S.H| (06.9
Machinery and allied goods. ... ... ... 32.44| 94.20 93.51 93.0| 92,71 93.3] 94.4| 94.7t 94.51 95.2] 95.3| 94.6] oq4.1| 94.7] 95.8
Machinery, .. ..o..oovun. .. Lol 172390 95.5) 94.20 94,0 94,20 95.3] 95.2] 97.4) 95.6] 96.3] 97.0. 96.3] 96.6] 97.6] 9n.4
Nonelectrical m.xchm(,ry Y07 92,9 92,3 91,1 ul.4] 90.9] 91.61 94.9] 94.1] 95.0[ 95.3- 93.3| 092,51 93.4| 94.5
Electrical machinery ., 8.220 gg.4( 96.31 97.1 97.4{ 100.2{ v9.2{ 100.2{ 97.3] 97.8 98.9. 99.6 {0.2] 102.1] {02.7
‘Transpaortation oquunm.m cnl 90290 91,3 92.6] 91.3] RY.5F 90.9] 91.T7f H8.5| 91.1}) 01.71 92.4; Ul.6; g9, 8| 90.0| 9.0
Motar vehieles and p.lrlq do4.560 11.6] 113.00 112,21 108.4] 110.2) T01.7[ 106.7| 111.6] 111,80 112.9| 113.4} 19,7 141.6] 115.0
Acrospace and misc, lmns u| 4.73) 71.8] 72.9| 7120 704 72.31 72,4} 71.0| 71.5f 72.4) 72.6] 70.7} 64.7[ 9.3 6.0
Instruments, \o..vvinniuie., 2,07 108.5] 105.3 105.5| 106.7| 108.0] 108.5] 110.9] 109.1[ 110.51 €11.2{ §10.4] 109,3] (11.7] 114.3
Ordnance, private and CGiowt.. .. ... 3.69) 87.0| H5.5] 85.7] #5.2} 86.0| 88.8 K8.8[ 90.0[ 90.2| #5.6 BS5.f| R4.8 #3.5[ R4.2
Lumber, clay, and glass. . ........... 4.49 p11.3) 109.8] J110.8]) 113,00 112,31 HHL.00 1328 o4 1L 0 120 1300 14,3 11510 117.3
Lumber and pradacts. ... . 1,65 t13.41 HO8 110.3] 12,5 110,00 111,00 1154} 13,00 113,90 137,38 107,90 120.7]) 120.6! 121.0
Clay, gluss, and stone prody 2,790 (10,1 10921 TIE0F 113,30 103.7) 118,17 108.7) 108.8] 109.4] 109,9] 110.1] t10.5] 112.1] {15.2
Furniture and miscellaneous, .. ... ... 2,900 po. ) 1070 105.6) 109.5| 109.9 111.3) 113.5 141,30 12,00 1200 1TLS 192,70 112.7) 114.8
Furniture and fixtures. . . . 1,38 98.7| 96.0] 95.0| 98.7] 97.6] 100.9; 99.9] 99.6| 100.8] 100.3| 101.6 (G0, 4] 100.9} 101.9
Miscellancous manufactures 1.52| (20.5] V17.2] 115.4} 119,3] 121.2] 120.7} 126.1] 122.0f 122.2{ 122.6| 120.5 (23.9] 123.7] 126.4
Nondurable manufactures

Textiles, apparel, and leather. , .. . ... 6.90] 100.7] 98.0; 97.3{ 99,8 101.5] 102.4] 100.2] 100.1] 102.5{ 102.2] 100.6 102.8| 101.9] 103.7
Textile mill products............. 2.6% 108.5| 105.4| 105.3] 106.3] 107.5] 109.1] 108.5| 110.5} t11.0[ {10.1] 110.2' 193,0] 108.2|... "
Apparel products. ..., ..., 33N 97,90 94,50 94,00 97.3) 99,70 97.11 97.0] 96.0] 99.5) 100.9] 99.5] 99.7] 100.0}. . "
Leather and products. .., B8 B7.3 89.0] 85.4; 89.9 89.8| #9.3| B6.7| B4.1| 87.6[ 87.2| 82.9] 46.8] 89.4] ga.1
Paper and printing. . ............... 7.920 1078, 1081 104.6) 106.9) 106.9) 106.0\ 106.8) 108.2) 108.3 100,00 110.6\ 110.8 112.2| 112.3
Paper and products.............. 3.18] 116.0] 116.0] 111.0] 114.4] 115, 1] 113.40 115.5] 117.8] 116.4 6.1 119.5) §20.0{ 122.1] 121.2
Printing and publishing........... 4.74] 102,21 102.8] 100.2] 101.8] 101.4] 101.0/ 101.0} 100.7) 102.9] 104.3] 104.5} 104.7] 105.6) 106.3
Chemleals, petroleum, and rubber....| 11.92[ 124.3) 120.9] 120.5| 122.4} 124.2| 125.31 124,0) 126.2] 127.3| J26.5| 127.8] 127.8] 128.5| 130.1
Chemicals and products. ... .. o 7.86) 12508 120,70 120,00 12341 123.7) 126.8} 125,01 127.6] 129.7] 128.2( 130.7| 130.3| 130.7| 133.2
Petroleum products...... LBOF LS. 7 tE7 0L 106, 3y 105,81 112.7] 115,00 1t4.8] 115.8] (13,74 115.7} 116.0, 11g8.3| 118.4] 118.9
Rubber and plastics produces 2,26 1259} 120.6[ 122.7| 124.5| 127.2) 129.1{ 128.0{ 129.9] 129.6} 129.0] 127.6] 126.6| 128.6] 127.4
Foods and tobacco................. O 48| pr3.3) 1130 112,20 112,90 113.6) 113,70 113.8] 112.8] 111.1] 113.2 6| 114.3 115.7) 115.6
Foods,,.....,... Loo) B.81Y 1145 114.0) TI.RI 114.1) 114.0] 115.4) 115.2] 114.0] 1109 114. 4 117.0] {5 8| 116,06 116.5
Tobacco products, ..o..........\. L670 97.7) 100,11 90,3/ 96,9/ 100.3) 92.11 6. 6! 98.2} 100.3[ 98.5/ 98.20 93 8] 103.8]... .

Mining
Metal, stone, and earth mlneml.\, veene| 1.26[ 104.6| 13,6 111.6 I()6.5l 104.6| 104.9) 9l.6] 96.8] 98,1 102.0) 1LY 1111 108.3] 105.8
Metal mining, ........., .. CSEL 121,41 139,00 1351 124,70 122.6) 117.3) 93,5| 104.8] 109.7) 117.1} 136.7| 137.7] 129.1} 127.6
Stone and earth |nmcr.’|l; ,,,,, e L7851 93.2 9().3' 95.6] 94,2; 92.4] 96.4| 90.2| 91.4] 90.1| 91.7| 93.4| 92.7| 94.3{ 90.9
Coal, oll, and gas. ........ RPN S0 107.5] 109.3 14y 1.4 109.60 109.9] 109.2] [0K.9 [08.0] Y6.7[ 100.2[ 107.0| 106.9] 106.6
oul . . 69 99.0{ 108.8] 116.2] 115,5] 110.2; 109.4| [09.4] 109.41 109.7( 29.1| S55.7] 112.4| 104.8] 99.6
Oll nnd grn exlr'u.uon 4.42] 108.9) 109.3| 110.6] 114,3] 109,6] 110.0; 109.2} 108.8] 107.7| 107.3| 107.2] t06.1| 107.2| 107.7

Utilitics
Electric, . ... e 3,914 138.0) 134.91 133,6] 135,5) (33.8] £38.3) 142.0f 139.7) 141.5] 142.3} 142.3; 141.9} 140.2} 142.7
L€ 7T |.|7'5 126.5] 123,60 1243} .. .ol e e R R KRR

For NOTE sce p. A-63.



A 62 INDUSTRIAL PRODUCTION: N.S.A. o APRIL 1972
MARKET GROUPINGS

(1967 == 100)
t
1967 1971 1972
. pro- | 1971 e o _— -
Grouping por- | aver-
tion | age’ } Febh, ) Mar, | Apr. | May jJune | July | Aug. | Sept. | Oct. | Nov. | Dec. | Jan, | Feb,»
Totnlindex. .. oo v, 100.00( 106.4] 106.1| 106.0[ 106.5| 107.3] 109.7{ 102.1| 105.5{ 109.8] 109.8| 107.2| 103.9| 106.1]| 108.9
Products, total. . ........... ... 62.21| 106.2| 104.7| 104.5 105.0| 105.1| 109.0| 103.9| 107.5] 114.7} 111.2| 107.4| 102.6| 105.1| 107.8
Final products. . . coo | 48,950 104.4] 103.4] 103.0| 102.9] 102.7| 107.2; 101.6]| 105.6] 110.0{ 109.3| 105.6} 100.7| 104.1| 106.7
Cnnsumcrl.om 28,53 115.5] 113.2] 112.9) 113.6] 113.50 119.3] 111.9] 1I8.4] 123.1] 122.9} 117.3] 109 9| t15.7| 118.9
Equipment....... 20,42 88.91 89.6] 89.1] 88.01 87.6] 90.40 87.1] 87.6] 9L.8{ 90.3| 89.2( 87.8] 87.8} 89.5
lnlcg’muh.xtcprmlucls. coa[ 132261 VL2810 109.5] 110.2) 112.6) 113.8[ 115,5] 112.4; 114.5] 118, 1| 118.11 114.1] 109.7] 108.6] 112.1
Materinls. . ......oooi i 37.79) 106.8| 108.3) 108.4] 109.0§ 110.8| 110.9] 99.2] 102.3( 106.8| 107.6} 107.0| 106.0{ 107.7} 110.6
Consumer goods
Durable consumer goods. .. ........ .. 7.86( 114.3| 113.8] 114.8] 114.7| 117.3} 120.5) 101.9| 108.6¢ 121.5| 125.7| 118.9| 106.9| 116.4| 120.7
Automotive products 2.84( V19.4) 125.1} 125.3] 121.9] 127.2| 130.5] 94,9 102.0{ t28.6] 135.8| 123.7| 102.4| 120.6| 124.5
AULOS. . .ovvvnnen e 1.87] 108.31 124.1} 123.4] 112.5| 120.2| 120.8| 69.4| 76.5 112.0] 124.0| 115.6] 87.5| 132.0{ 117.0
Auto parts and nlitied goods... .. .97 140.8] 127.0] 128.9] 139.9] 140.8! 149.0| 144,0| 151.0] 160.5) 158.6| 139.4| 130.9| 137.1] 138.7
Home goods... .« oovviiiiii i, 5.02| 111.5| 107.4| 108.8) 110.7| 111.7| 114.9) 105.8| 112.4) 117.5] 120.0| 116.2| 109.4| 114.0| 118.6
Appliances, TV, und radios. ...... 1.41] 111, 2] 108.9] 113.6] (16.1{ 147.1] 117.3] 102.5| 104.Lf 113.4f 125.3( 116.2] 97.9| 122.5| 126.2
Appliances and AlC. ... 292) 127.2] 124,70 133.6{ 133.1] 132.2| 136.1| 122.3] 114.4] 128.0| 142.8| 131.6] 107.5| 142.8] 148.8
TV and home sudio............ .49] Bl.4| 79.3| 76.2) B4.31 B8.6] 81.9] 65.4) 84.8 86.2 92.5| 87.4] B0.1| 84.3] 81.9
Carpeting and furnjture. .. ... .. 1.O8] 112.9] 114.7| 1114} 111.1] 108.6] [12.6] 97.9) [14.9 119.5] L16.6] 120.5| (8.6 119.6} 123.4
Misc, home goods. ..., 2.53] 111.0] t03.4| 105.1) 107.5| 110.0| t14.4] 111,0y 116.0} 118.9| L18.5| 114.4| 112.0{ 106.8; 112.3
Nondurable consumer goods. . ....... 20.67) {1600 113.0| 112.2) 113.2| 112,11} 118.8) 115.7] 122.11 123.7| 120.8] 116.7| 111.0{ 115.4] 118.3
Clothing. ..o vt 4.32| 101.4] 102.0] 102.5; 102.6{ 101.4/ 105.5| 93,6| 105.6 107.0[ $10.7| 100.5| 90.5| 100.5|.... ..
Consumer m\)lbs 16.34 119.8{ [15.9 114.8 116.0 t14.9{ 122.3]| 121.6{ 126.5] 128.1] 124.7] 120.0] 116.4]| 119.3] 120.6
Consumer foods and tobs 8.37| 113.2) 108.5| 108.7| 1i0.0[ 110.8] 116.6{ t12,6| 118.6 120.0 120.5 115.7| 108.1| 109.4| 110.9
Nontood staples............... 7.98( 126.8] 123.7| 121.2| 122.3] 119, 1| 128.3] 131.2] 134.7| 136.5! 129.2( 126.5] 125.1] 129.7| 130.7
Consumer chemical prnduc(s.. 2.640 133.2( 125.7) 125.70 131.2{ 132.4] 142.2; (31,8} 139.4] 145.2] 139.t] 136.8] {24.6| 128.3| 132.4
Consumer paper products. . 1.91] 107.8] 101.8} 100.1] 107.F[ 102.0| 110.2} 109.6} 113.9( 116.0} 113.9] 110.7| 108.9] 110.3| 113.7
Consumer fuct and lu,h(llu. 3.43) 132.4] 134.3]| 129.6] 123.4] 118.4| 127.6} 142,7] 142.6] 141.2( 130.0| 127.4| 134.6| 141.5]| 138.9
Residential utilities, ........ 2,250 140.1) 143.0| 137.1] 129,21 122,3] 132.4] 154.4] 153.2( 153.0| 136.6] 132.5] 141.0| 152.3} 148.1
Liguipment
Rusiness equipment. ................ 12,74 96.0| 96.61 96.0| 95.3! 94.2] 98.0| 93.3| 93.9| 100.3| 99.4| 97.2f 95.0] 95.7| 94.3
Industrial cquipment. ... ..., 6.77( 92.31 93.9] 92.8] 92.4] 90.3| 92.6] 90.4] 90.1| 94.9] 94.3} 91.6/ 92.0/ 92.0| 94.2
Building and mining cquip......| 1,45 92.91 93,3| 90.3| 91.7[ 90.9| 91.64] 87.0] 90.5| 98.2] 97.0/ 99.0| 95.7| 96.8 99.3
Manafucturiog equipment. .. ... 3.85¢ Rl.4i g4.3) 82.91 K20 79.1 81.51 7.3 78.5) 83.3 8(.9] 8i.1| 80.4] 79.3] 82.3
Power cquipment. ..o ool 1.47[ 120.5] 119.6} 120.9 120.3| 19,2 122.6] 122,7( [19.8]| 122.0( 124.0| 120.9( 118.7| 120.2| 120.4
Commercial, transit, farmeq.®....| 5.97| 100.1] 99.7| 99.7| 98.5] 98.06l t04.2] 96.6| 98.31 106.5| 105.2{ 101.3] 98.3| 100.0| 102.9
(‘ommcrcmlt.qummuu 3.30{ 108.4} 105.3| 104.7| 105.3| 106, 0 112.4] 112.6] 110.7| 215,06 112.0 109.4) 105.0{ 104.8( 107.8
Transit cquipment, .. ... o] 2,001 89.00 91.5] 91.0] 88.9] 89,0, 93.8 75.1| 82.6] 92.3| 95.3] 91.0| R9.8[ 92.5 94.5
Farm equipment... oo, .67 92.8) 96.7{ 100.9] 93.7| 90.9] 94.3 81.7| 83.8] 103.7]| 101.2[ 92.1] 90.6| 98.5| 103.4
Dl’f(‘ll.!'l’ and space equipment ... .....| 7.68 77.1 741 77.7t 76.0\ 76.70 77.8| 76.7| 77.1| 77.80 75.2\ 75.8| 75.9| 74.6| 74.9
Military products, . .............. 5.15| 80.4| 80.3] 80.1| 78.9| 79.7| 81.8] 80.8] 8.6/ 82.2| 78.7{ 78.9| 78.7| 77.71 78.0
. Intermediate products
Construction procucts. ... o....... .. 5.93| 113.01 109.9{ 111.6 115.8] 118.0] H18.6] 112.3) 111.9] 115.9] 117.5| 112.6| 109.0' 107.5" 113.0
Misc. intermediate products. .. ...... 7.34) V1250 100 1| 109.1] 110.0 110.4| 113.0] 112.4] 116.6] 119,8] 118.6| 115.4| 110.3; 109.5) ti1.4
Materials
Durable goods materialy, ............ 20.91) 1008y 103,20 104.2 104.1] 107.2| 106.3| 92.1] 92.0| 99.9| 102.3| 100.2} 98&.6] 101.5] 105.3
Consunier durable parts, .., ...... 4.75( 101.4) 104.6{ 104.5 102.0| 106.4] 104,5] 8H.3| 92.0] 100.1{ 104.2| 103.8| 104.0| 106.3{ 108.6
Faguipment parts..o.ooovo e 5.41] 86.61 §8.9[ BY.0| 87.0| 8#9.4] 89.4| RI1.7| BO.1| 86.9Y| 86.6] 85.2 86.8 88.9 Ot.4
Durable materials ne.eo. ... 10.75| 107.8] 109.8} tE[.8] 113.7) 116.6] 115.6] 99.1{ 98.0( 106.3| 109.4| 106.2| 102.1| 105.8[ 110.8
Nonchrable goods matertais. ., ... . ... 13.99) 113.8) [13.3]) F12.00 [13.7) 114.3) 115.8) 107.2) 114.5) 114.8}) §17.4) 117.5] 114.3) 114.7) }16.9
Textile, paper, and chem. mat.. . ... 8.58) 116.1) (14.3] 112.8] 115.6] 116.0f 118.0] 106.5 116.9] 118.7] 121.3| 123.0] 119.t{ 119.7| 122.9
Nondurable materials n.e.c........{ 5.41] 110.3] 111.6| 110.8] 110.8] 111.6{ 112.4{ 108.2[ 130.6] 108.6] 111.2| 108.9] 106.7| 106.7( 107.5
Tuel und power, industrinl, .. ....... 2,891 116.2] 120.5| 121.9] 121,4] 119.5] 120.4{ 11t.4] 117.7 118.3] 98.5[ 105.7| t19.2| 118.9]{ {i4.9
Supplementary groups
Home goods and clothing........... 9.34( 106.8! 104.9 105.9| 106.9] 106.9| 110.6] 100.2{ 109.31 112,6] 115.7| 108.9] 100.7] 107.8] 114.4
CORMINETS. . v 1.82 Il(1.7| 119.2( tOR.[] £13.8] 119.6[ L19. 1] [13.0{ 121.2] 120.1| 123.5] (18.0[ 111.7] 111.9] 118.3

For Nors see p. A-63.
* Referred 10 as *Nonindustrial equipment’ in the article published in the July 1971 BucLknin, pp, 551-T6,



APRIL 1972 o INDUSTRIAL PRODUCTION: N.S.A. A 63
INDUSTRY GROUPINGS
(1967 = 100)
1967 1971 1972
pro- | 1971 —_ . - e— -
Grouping por- | aver-
tion | uger | Feb. | Mar, | Apr. | May | Junc | July | Aug. , sept, ' Oct. | Nov. | Dec. | Jan. | Feb,»
Manufacturing, total KA. SS| t04.8| 104.3) 1044 105,00 106.00 108.3[ 99.7| 103.1] 108.1 109.2] 106.2] 101.9] I04.1| 107.5
Durable. ..., 52,23 98.8) 100.2] 100.6/ 100.4| 101,71 102.7) 93.2] 93.6] 100.6| 101.6] 98.9] 5.8 98.4| 101.9
Nondurable. .. .. 36.22) 113.3) 110.2) 109.8 1107 1120 116.3} 109.2| (16.8] t19.0| (20.1| 116.8] 110.6] 112.3{ 115.6
Mining and utilities. . ...l A4S 119.6] 119.7) 119,40 117.9] 117.0) 120.7} 121.9] 124.2] 123.8) 114.9] 115.3] 119.2]| 120.9] 119.9
Mining. ....ovveaviereininiana, 6.371 107.0{ 108.6 109.7} 110.4] 110.9] t11.0| 103.0 107.7| 106.4{ 98.0! 101.8] 107.5] 104.6] 104.8
Utilities, ..o vevvnen e A 5.08| 135,3] 133.7| 131.5) 127.3] 124.6{ 132.8] 145.7| 144.9] 145.7| 136.1] 132.3| 133.9] 141.5] 138.8
Durable manufactures
Primary and fabricated metals. ., ....| 12.55) 103.9] (10.0] 111.0] 112.0| 114.6| [11.1] 95.8] 90.0] 99.0| 101.5) 95.9| 97.4] 102.7| 107.}3
Primary metals. ... ooveveniini., 6,61 10090 t11,6f 115.2] 115.8) 119.8{ 112,6] 87.9] 76.2| 91.1] 94.5) 90.3| 88.8 101.0] 106.2
Iron und steel, subtotal......... 4.23) 6.5 110.7; 114.3} 117.1] 119.1]1 109.0] 90.4] 62.4] B1.9| 86.2] 80.7[ 81.31 93.7( 99,9
Fabricated metal products. ....... 5.94{ 107.31 108.2| 106.3} 107.7| 108.8] 109.5]| 104.7| 105.3| 107.7} 109.3{ 108.4| 107.1] 104.6| 108.5
Machinery and allled goods. . . ....... 32.44| 94.2] 95,1} v4.9] 9I.4| 94.4| 96.7| k8.8 00.3| 97.6] 98.1 95.5| 92.2| 94.4 97.3
Machinery.....voee i, 17.39 95.5] 96.0 9S5.8] 94.9{ 94.8] 97.0] 92.2| 92.6] 99.5 99.4] 96.8 94.3| 96.9] 100.0
Nonelectrical machineey ... .. .. 9.170 92,91 04.3] 93,6l 92.50 9t.4] 94.2] gr.80 90,60 97.2] 95.5] 93.4] 91.4] 92.4] 96,6
Lilectrical machinery. .. ........0 8 22| 98.4[ 97,8 98.3] 97.5] 98.6| 100.2} 92.6| 94.9] (02,0 103.8] 100.6[ 97.6| 101.9| 103.8
Trunsportation equipment. ....... 9,29 91.31 05.4| v4.6| 91.6] 94.2] 96.1| 77.8) 8.7 93.2] 97.2( 93.6] 87.2( 92,0 v4.4
Motor vehicles and parts, . .....] 4.56) 111.06] 118.9) 117.7] 112.0° 116.9] 120.5] 86.1| 93.5] 114.4] 122.4] 117.5] 105.9) 116.6] 120.8
Acrospace and misc. trans. e¢q. ..| 4.73] 7.8 72,8 72.3| 72.0] 72.4] 72.6| 69.7| 70.4] 72.8] 73.0| 70.6} 69.2| 68.3 GR.9
Instruments, ............. 2.07| 108.5] 102.2| 103,7] 103.4} 106.9] 110.8] 110.9| 111.4| 114.9] 114.4( 110.0| 109.2] 108,5 111.0
Ordnance, private and Gov 3.0u] 87.0| R6.3| 86.2) 85.2] 86.2] 8Y.2| §8.1| 88.9] 89.8] 85.0 85.2] 85.2] 84.0 84.5
Lumber, clay, and glass. ............ 4.440 110.3] 104.5) 108.7] 113.2| 114.5) [16.6] 110.4] 116.0| 116.5 118.1] 113.0| 106.6 I()5.7I 111.8
Lumber and praducts............ 1.650 113.4] (10.6] 112, l (14,50 112,50 117,50 192.2} 117.6{ 119,85} 121.6] 115.3) (08.4}) (09,9} 120.8
Clay, glass, and stone products....| 2,79} 110.1] 100.9}f 106.7] 112.5] 115.7{ 116.1] 109.4} 115.1] t14.,7| t16.1] F11.6] 105.6] 103.2| 106.4
Furniture and miscellaneous. . ... . .. .. 2.90 110.1| 107.4) 106.60 108.7| 107.6] 112.3] 104.2} 112.0| 115.9] 115.3| 115.6] 113.5] 109.7] 115.1
Furniture and fixtures. oo LL3BE 9RUT| 100.7] YR.S| Y8, 95.8] 99.3] 86.8] 98.0| 101.8] 100.6| 104.6{ 103.4] 103.0| 106.9
Miscellaneous manufactures. .. ... . 1.52] 120.5) 113,60 114.0 117.9] 118.4] 1241} 120.0| 124.8] 128.8( 128.7] 125.6] 122.7| 115.9| (22,5
Nondurable manufactures
Textiles, app wel, and leather .. ... .. 6.9 100,70 (0L, 8 101.7) t0L.6l 101.3) 104.6] 90.8) 104.4) 104,90 107.8] 101.3) 92.4) 100.2] 106.6
Textile mill products. ............ 2,69 108.5) 107.6] 108.2] 108.5] 110.4]| (14.0[ 96.9] 114.5 113.6} 113.8[ 111.0{ 10i.4{ 105.9]......
Appuarel products. ... 3.33] 9.9 99.4] 99.4] 99.3[ 97.4| 100.8] 89.9] 100.4] 102.4] 107.3| 98.1] 87.71 OR.6|......
Leather and products. ............ .88 87.3] 92.7| 90.4] B8.8] 87.9( 89.8 75.2| 88.7| B8.0[ 91.3}f 8I.5| B2.7| 88.7| &9.7
Paper and printing .. ... ............ 7.92| 107.8] 105.4) 103.2] 107.4]) 106.8] 108.5] 103.5| 111.6] [13.4] 114,80 12, 1| 105.0] 106.1] 109.6
Paper and products. . 308 V16,0 118.9] 113.6) 137.8] 116.2) 116.6] 105.7] 117.67 L16.1] 122, 1| 120,51 111.0] 120.6| 124.2
Printing and puhlnhm;. ....... 4.74] 102.2 96.4| 96.2| 100.4{ 100.5] 103.1] 102.1| 107.5[ 111.5] 109.9| 106.5] 100.9] 96.3| 99.7
Chemlcals, petrolewm, and  rubber A rr 92t 124,380 1194 (19,7, 122.2) 123,20 128.6) 1206 126,70 130.7) 129,90 129.0) (25.8] 124.6| 128.5
Chemicais and products . | 7.86] 125 8( 118.9] 119.5] 124.3] 125.3] 131.1] 124,2) 128.6] 133.1{ 130.8] 131.2[ 127.6} 126.1! 130.1
Petroleun products...... .. A L8O 115,07 13,5 112.0) 1109 HIL.7[ 119, 1] 118.9] 120.9] F18,9] 117.8] 115.2] 116,5) 113.5; V15.2
Rubber and plastics products......| 2,26/ 125.9] 125.8] 126.4[ 124.0| 125.0] 127.7| 114.8] 124.7] 131.9} 136.6( 132.2| 126.9} 128,3] 133.3
Foods and tohacco. ..o ovov v in, 9. 48| 113,30 108.8] 108.8 109.6( 110.5[ 115,00 112.0] 147.7} 119.4| 121.2| 116.8} 109.51 110.8] 1110
Foods, . ovoviiiini i .81 114.5] 109,2! 110.2[ 110.9 t11.4) 117.2] 114.0] 118.6[ 120.4] 122.3[ 118.2) (11.9] vI1.4] (11,2
Tobacco products...ovvovevinn .67 97.7) 103,00 90.5[ 92.7| 99.3] 98.5] 86.2| 105.7) 106.5] 106.1f 99.0] 78.7| 103.6|......
Mining
Metal, stone, and earth minerals, .., .. 1.26) 104.6] 98,7 101,01 107.2) 16.9 1I#.3| 07.3] to4.1] 104, 1 105.8 103.9] 100.5| 92.5| 91.9
Metal mining. . ..... ..ol .. ST 120.4) 118.3) 117.9] 126.1] 145.7( 147.7] 106.8( 116.9] 118.7] 117.9 1148 111.3] 106.0! 108.6
Stone und earth minerals, 75| 93.,2| 85.3] 89.5; 94.4) 97.4{ 98.3] 90.9| 95.4] 94.2 97.6/ 96.6/ 93.1f 84.9' 80,5
Coal, ml and gas. ... sl g07.5) 111.0) LA 1.2 109.4) 109.2| 104.4] 108.6] 107.0| 96.0| 101.3] 109.2] 107.4] 108.0
Conlovivnnnniiiineenan, W69 99,0 109.1] 114,7) 117.6] 112.4} 111.6; 82.7| 116.5] 112.6] 3.1 56.9/ (11.7] 103.6] 99.9
0|l.md gas extraction. ... ... 4.42) 108.9| 100.3] 1t1.3) (14.1| 108.9] 108.8} 107.8| 107.4] 106.1| 106.2{ 108.2} (08.8] 108.0| 109,3
Utilitios
Electric,,vvvvvuirannns PP 3,91 138.0] 136.7] 133.6] 128.0} 124.2] 134.6| 151.3 150.0] 150.8; (38.0| 132.8] 136.2| 146.6] 143.3
Gas.ovevnnnnns Lerednee s P17 126050 123.6) 124.3] .o fveev o] onnnif oo ee o or e oo ce oo

No1t.~—Published groupings include some series and subtotals not
shown separately, A description and historical data will bo available at

n later date. Figures for individual series und subtotals are published in
the monthly Business Indexes release.



A 64 BUSINESS ACTIVITY; CONSTRUCTION o APRIL 1972
SELECTED BUSINESS INDEXES
(1908 L00, cxcept as rwted)
Industrial production ] Manu- Prices 4
S facturing 2
Market In- Ca- Nonag-) | R
dustry | pacity | con. |'rie ag-
— - | utiliza- - | ricul. .
Products tion | strue- | tural Total
Perlod ‘Total - T inmig.| Hon | em- , retall Whole-
Final products (1967 | o0 ploy. li““ Puy- sules? | oo | ale
—_————— = Manu-| ¢ i | tracts | ment— ploy- | oo sumer | com-
Total Inter- | Mate- | factur- | 2\ b5y Totul! | ment odit
Con- mediate| rials ing |~ modity
Total | sumer|Equip-| prod-
goods | ment | ucts
| 127 AP PRI MY PP PPN RN M I PR 74.1 93.4 54.5 52 79.5 88.6
1983,...... T A h .......... R P T A 76.3  94.2{ G0.3 54 | 80.1 | 87.4
1954, .v..0.0.0.| S1.9) S1.8] 50.8] S$3.3| 47.9] 55.1 52,0 51.5 74.4 89.6 55.1 54 80.5 87.6
1955, .00, .0...| 38,51 56.6] 54.9| $59.5| 48.9| 62.6 61.5 58.2 76.9 92.9 61,1 59 80.2 87.8
1956,0000 000 61.1] 59.7] s8.2{ 61.7] 53.7| 65.3 | 63.11 60.5 79.6 | 93.9 | 64,6 6l 81.4 ( 90.7
61.9] 61.11 59,9/ 63.2| 355.9; 65.) 63,1 61,2 40.3 92,2 ; 65.4 64 84.3 93.3
57.9] 58.6] 57.1| 62.6! 30.0| 63.Y 56.8 56.9 8.0 83,9 1 60,3 64 86.6 94.6
64.8] 64.4] 62,7 68.7, 54.9{ 70.5 65.5 64,1 81.0 88.1 67.8 69 87.3 94.8
66.2| 66.2 G4.8( 71.3| 56.4( 71.0 66.4 65.4 80. ( “ 82.4 f8.0 68.8 70 88.7 94.9
66.7] 66.9] 635.3| 72.8| 55.6| 72.4 66.4 65.6 TT.60.., .. r82.1 84.5 8.0 70 89.6 94.5
72.2} 712,11 70.8] 77.7| 61.9] 76.9 72.4 1.4 81.4(..... 84.4 87.3 73.3 75 90.6 94.8
76.51 76.2] 74.9] 82.0| 65.6 Ri.i 77.0 75.8 83.0] 86.1 86.1 47.8 76.0 79 91.7 94.5
81.7 1.2} 79.6| B86.8| 70.1{ H7.3 82.6 8.2 85.5] 89.4 88.6 89.3 80.! 83 92.9 94.7
89.2] 88.1} B86,8] 93,0/ 78,70 93.0) 91.0] 89.1 §9.0 93,21 92,3 03.9 88,1 9| 94,5 96.6
97.9] 96.8] 96.1| 98.6| u3.0| 99.2 99,8 98.3 9.9 94.8 97.1 94.9 97.8 97 97.2 99.8
100.0] 100,0] 100.0} 100.0| 100.0| 100.0 [ 100.0 | 100.0 87.9 100.0 | 100,0 | 100.0 | 100.0 100 | 100.0 { 100.0
{05.7] 105.8] 105.8( 106.6| 104.7| 105.7 | 105.7 | 105.7 87.7; 113.2 | 103.1 | 101.4 | 108.3 109 1 104,2 | 102,5
110,70 1097} 109,00 111, 1] 106.1} 112.0 | 112.4 | 110.5 86.50 123.7 | 106.7 | 103.2 | 116.6 41 109.8 | 106,5
106,7] 106.0] 104.4] 110.3| 96.1] t11.9 | 107.8 | 105.2 T2 L, 10723 u8.1 | 114.2 120 | 116.3 { (10.4
106.5] 106.2] 104.5] 115.06] 88.9] 112.8 | 106.8 | 104,8 r74.4| 132.0 | 107.4 94,3 | 116.9 122 ] 121.3 | 1139
105.7] 105.0] 103.0] 112.9| 89.3} 112.5 | 106.8 | 103.9 74,7 126.0 | 106.9 94.4 1 115.0 126 | 119.4 [ 112.8
105,5] 104.5] 102.5} 112,7| 8&8.4) 112.0 | 107,01 | 103,2 |f° L 143.0 | 1070 94.0 [ 114,7 127 | 119.8 | 113.0
106.2] 105.5) 103.6| 114.6| #8.1] 112.4 | 107.5 | (04,4 161.0 | 107.2 94.4 | 115.4 128 : 120,21 113.3
107.0] 105.9} 103.9| 115.7] 87.8| 113.5 | 108.,9 | 105.7 r75.4| 141.0 | 107.8 94,8 |} 117.6 128 | 120.8 | t13.8
107.2] 106.1] 104.5| t16. 1] 8%.2| 112.4 | 109.0 ( 105.6 147.0 | 107.3 94.3 | 117.7 129 | 121.5 | 114.3
106. 1| 106.8] 104.9| 116,0{ #9.3| 113.8 | 105.3 | (04,9 151.0 | 1071 93,9 | t16.8 129 | 12L.8 | 114.6
103.3] 106.2] 105.0]| 116.0! 89.6] 110.7 | 104.0 | 103.6 r73.9] 153,01 107.1 93,5 | 116.5 133 ) 2.1 ] 1149
106.2] 106.2] 104.6] 115.0| 90.2| 112.5 ) 106.2 [ 104.9 156.0 | 107.6 94.5 | 117.0 138 | 122.2 ]| t14.5
106.4] 106.9f 105.3{ 116.9] 89.0{ 113.0 { 105.6 [ 105.4 137.0 | 107.6 94,0 [ 17,8 134 | 122.4 { 1{4.4
107.0] 107.6] 105.9] 118.2| K8.4! 114.0 [ 106.0 | 105.3 v73.8) 155.0 1 107.9 94.4 [r11R.4 136 | 122.6 | 114.5
107.6] 107.5] 105.6] 117.9] &8.5] 114.7 [ 107.6 | {05.4 160.0 | 108.1 94.2 | 121, 133 | 123.1 | 115.4
118.5] #8.7| 115.0 | 108,4 | 106.5 1 165.0 | 108.7 94.5 1r122,2 I3 [ 123.2 ] 116.3
119.3] 89.1| 115.3( 109.4 | 107.4 74.5) 155.0 | 10R.9 | r94.v (r[24.6 134 ) 123.8 | 117.3
119.5 89.6) 116.1 | 110.6 { 108.0 [}  |....... 109.3 95.5 | 125.4 [... ... ...t 117.4

1 Employees only: excludes personnel in the Armed Forces,
2 Production workers only.

3 F.R. inclex based on Census RBurcau figures,

4 Prices are not seasonally adjusted,

s Figure is for first quarter 1971,

NoTE~—All serles: Data are seasonally adjusted unless otherwise noted,

Cupacity wilizatton: Based on data {rom Federal Reserve, McGraw-
11N Economics Department, and Department of Commerce,
Construction contracis! F, W, Dodge Co. monthly index ol dollar
valuc of tatal construction contracts, including residential, nonresidentinl,
and heavy engineering; does not include data for Alaska and Hawaii,
Employment and payroils: Based on Bureau of Labor Statistics data;
inclm{,es cata for Alnska and Hawaii beginning with 1959,
Prices: Burcau of Labor Statistics data,

CONSTRUCTION CONTRACTS AND PRIVATE HOUSING PERMITS

(In millions of dollars, except as noted)

1971 1972
Type of ownership and 1970 to71 | . _ i
type of construction
Feb. { Mar. | Apr. | May | June { July | Aug.| Sept. | Oct. | Nav, | Dec. | fan. | Feb,
Total construction 1, .......0..... 67,097| 78,878 4,993 6,386] 7,743| 7,555 8,077 7,670| 7,712} 6,814] 6,568( 6.405( 6,286| 6,234 5,607
By type of ownership:
Public........... e 23,362( 24,183| 1,578] 1,722 2,074} 2,065] 2,795| 2,683] 2,299{ 2,010| 1,837 1,960 1,696] 2,137 (,634
[ T 45,038| 56,408| 3,415| 4,663| 5,669| 5,489| 5,489( 4,987 5,413] 4,804| 4,731| 4,445| 4.500] 4,097 3,973
By type of construction:
Rezidential bullding 1........| 24,910l 35,226 1,819 2,7290 3,168{ 3,310 3,485 3,357 3,255 3,196] 3,17¢| 3,00} 2,997
Nonresidqnlml building. ......| 24,180] 26,577| (,654| 2,199| 2,080| 2,264{ 2,800| 2,621] 2,120| 2,246| 2,064| 2.128| 1,959
Nonbuilding., ....... verneaan 18,489 20,509) 1,520( 1,458| 2,495| 1,981} 1,792| 1,691} 2,337| 1,371] 1,332 1,274 1,959
Private housing units authorized. . .| 1,324 1,885 1,563| 1,627] 1,638 1,927| 1,849] 2,052) 2,006( 1,900] 2,173 1,961| 2,292
(In thousands, S.A., A.R))

1 Becnuse of improved collection procedures, data for [-fumily homes
beginning Jan, 1968 are not strictly comparable with those for carlicr
periods. To improve comparability, earliec levels may be raised by ap-
proximately 3 per cent for total and private construction, in euch’cuse,
und by 8 per cent for residential building,

Norr,—Dollar villue of construction contricts as reported by the F, W,
Daodge Co, does not inclnde data for Aluska or Hawaii, Totals of monthly
dati exceed annual totals bucause adjustments— negative—are made into
accumulated monthly data after original figures have been published.,

Private housing units authorized are Census Burenu series for 13,000
reporting areus with local building permit systems,




APRIL 1972 o CONSTRUCTION A 65
VALUE OF NEW CONSTRUCTION ACTIVITY
(In millions of dollars)
Private Public
Nonresidential
. . B T Conser-
Period Total Resic Buildings Mill- High- vation
Total et o e e e Total & Other ?
dential rotal oM tary WY | develop-
Tota er
Indus- | Com- l())l::]ﬁt ment
trial mercial ings !
16,946 2,842 5,144 3,631 "5,329 | 17,869 1,266 6,365 [....... deveeiiae
17,332 | 2,906 | 4,995 3,745 | 5,686 | 19,357 1,179 | 7,084 |........]........
19,020 3,565 5,396 3,994 | 6,065 | 20,383 910 TA3 oo .
23,416 5,118 6,739 4,735 | ¢6,824 | 22,062 830 7,550 [....... eveeness
26,280 | 6,679 | 6,879 | 5,037 | 7,685 | 24007 727 | 8,405 |........ e .
26,399 6,131 6,982 4,993 | 8,293 | 25,536 695 8,590 |........]. e
28,456 | 6,021 7,761 4,382 [¢10,292 | 27,605 808 | 9,321 |...... S RN '
232,184 6,783 9,401 4,971 (11,029 | 27,963 879 9,252 [...h.. N
c34,399 | 6,338 | 9,754 | 5,125 |-12,982 | 28,118 7191 9,986 [...... v
36,701 5,423 | 11,619 5,437 | 14,222 | e e v e
,|102,340 | 70,743 | 36,509 | 34,234 | 6,258 | 10,106 . 5,009 | 12,861 | 31,597 812 |.......i| 1,566 |........
..|103,027 | 72,961 | 37,678 | 35,283 6,072 [ 10,734 5,099 | 13,378 | 30,066 B63 |........ 1,676 |........
..|105,875 | 76,263 1 39,589 | 36,6741 6,110 | 11,262 ' 5,355 | 13,947 | 29,612 24 |........ 1,75 |..... '
...|107,591 | 77,880 | 41,500 | 36,380 5,766 | 11,038 5,280 | 14,247 | 29,711 H48 [........ 1,702 1........
(109,210 | 79,941 | 42,326 | 37,615 | 35,508 [ 11,795 | 5,815 | 14,497 | 29,269 863 || 1,614 ...,
109,801 | 80,328 | 42,533 | 37,795 5,428 | 12,690 5,499 | 14,178 | 29,473 1,142 |........ LS50 |l
111,778 1 81,939 | 43,795 | 38,144 | 4,852 [ 13,069 | 5,482 | 14,741 | 29,839 900 |........ 1,609 [........
110,319 | 81.730 | 45,027 | 36,703 | 4,597 [ 11,702 | 5,591 | 14,813 | 28,573 786 |...... oSt .
114,748 | 82,905 | 46,135 | 36,770 | 4,993 | 11,510 | 5,372 [ 14,895 | 31,843 111 U P 1,540 |........
115,186 | 84,764 | 46,841 | 37,921 4,885 | 12,188 5,670 | 15,180 | 30,422 938 f........ 1,607 |........
117,017 | 85,989 | 47,741 | 38,248 | 4,914 | 12,391 5,770 | 15,173 | 31,028 9I8 ... 1,454 [........
972—Jan "’ ... 120,213 1 88,220 | 49,725 | 38,4951 4,864 | 13,366 | 5,698 | 14,567 | 31,993 LI 3 T 2 T 1914 ..., ..,
Féb.iivvvonntn 120,340 | 88,996 | S1,690 | 37,306 4,748 | 13,124 5,621 | 13,813 | 31,344 998 |........ 1,769 |........

1 Includes retiglous, educutional, hospital, institutional, and other build-

ings.

State and local govt. activity only).

2 Sewer and water, formerly shown separately, now included in '*Other.”

3 Beginning July (962, reflects Inclusion of ncw series nffecting most

private nonresidential groups,

annual rates,

NEW HOUSING UNITS

(In thousands)

4 Deginning 1963, reflects inclusion of new series under *Public”

(for

NorE.~-Census Hurcau data, monthly scries at scasonally adjusted

Units started

Private (S.A., A.R))

Period
Region Type of structure
Total s
North- | North 1~ [2-t04-| 2-Of '

South | West f e more-
cast | Central family | family family

261 328 591 431 | 1,021 589
253 3319 582 355 972 108 450
270 362 575 266 964 87 422
207 288 473 198 779 61 325
2ts 7 520 220 844 72 376
227 169 619 294 900 81 527
206 349 388 321 810 87 571
218 294 612 310 813 85 536
263 434 869 485 | 1,151 120 780
23t 337 762 463 | 1,005 112 677
233 413 821 471 | 1,080 "7 741
224 | 435 H41 450 | 1,122 120 | 709
257 412 860 st7 | 1,152 115 779
250 396 864 498 | 1,150 127 73t
271 416 449 535 | 1,162 131 798
271 493 941 505 | 1,198 143 378
249 454 8’76 440 | 1,172 137 720
242, 435 #95 465 [ 1,055 o8 774
305 443 950 489 | 1,242 102 883
437 508 995 518 | 1,347 121 989
1972—jan.r,,.,....| 2,471 430 430 984 628 | 1,410 174 888
Feb..,,.....| 2,678 279 570 | t,215 614 | 1,315 216 | 1,147

Private and public

Total | Private
1,642 | 1,610
1,562 ] 1,529
1,510 1 1,473
1,196 | 1,165
1,322 ] 1,292
1,548 1 1,508
1,500 | 1,467
1,467 | 1,434
1,467 { 1,434
105 102
169 168
204 201
204 199
197 194
197 194
206 205
176 174
182 180
179 176
155 152
150 148
153 152

Public

32
32

0 W NN W WA L)~

Government Mobile
underwritten home
S.AL) ship-

ments

oo . L |(NSLAY)

Total | FHA VA

292 221 71 151
264 205 59 191
246 197 49 216
195 158 37 217
232 180 53 240
283 227 56 318
28R 237 51 413
479 418 61 401
479 418 61 401
32 27 5 28
40 33 7 36
53 45 8 43
49 4{ 3 41
55 46 9 47
52 43 9 45
55 46 9 50
58 50 9 53
47 39 4 50
57 48 9 40
92 85 7 34
44 36 8 33
28 P4 25 PRI IR Ve

Note.~Starts are Census Burcau series (including farm starts) except
for Govt.-underwritten, which are from Jederal Housing Admin. and
Veterans Admin, and represent units started, including rehabilitation

turers Assn,

units under FHA, based on ficld office reports of first compliance inspec-
tions. Data may notadd to totals becauss of rounding,
Mobile home shipinents are as reported by Moblle Homes Manufac-



A 66 EMPLOYMENT o APRIL 1972
LABOR FORCE, EMPLOYMENT, AND UNEMPLOYMENT
(In thousands of persons, except as noted)
Civilian labor force (S.A.)
, . T oo T 77 77T T Unemploy-
Total non Not in Total Employed ! ment
Period institutional | (00 roree labor rate?
population S.A force e i L e Unem ( ate "
S.A, S.A. (S.A) Total I I md- per cent;
Total cultral In ploye e
industrles agriculture
1966, ,0cviveevans. 131,180 52,288 78,893 75,7170 72,895 68,915 3,979 2,875 3.8
1967 3. . voiveninne 133,319 52,527 80,793 77,347 74,372 70,527 3,844 2,975 3.8
1968........0.. | 135,562 53,29 82,272 78,737 75,920 72,103 3,817 2,817 3.6
1969, ....0cv v vien 137,841 53,602 84,240 80,734 77,902 74,296 3,606 2,802 3.5
1970, ineeeennnnns 140, 182 54,280 85,903 R2,715 78,627 75,165 3,462 4,088 4.9
197....... eeeen 142,596 55,666 46,929 84,113 79,120 75,7132 3,387 4,993 5.9
191 —Maur.. . ...t 141,885 56,286 86,385 83,455 78,446 75,059 3,387 5,009 6.0
Apr.o.ooooan, 142,088 56,308 86,670 83,788 78,732 75,192 3,540 5,056 6.0
May......... 142,285 56,331 86,836 83,986 78,830 75.418 3,412 5,156 6.1
June......... 142,482 54,698 86,217 43,401 78,600 75,299 3,301 4,801 5.8
July..o.ovne 142,685 53,877 86,727 83,930 79,014 73,640 3,374 4,916 5.9
AULeerrnnn. 142,886 54,433 87,088 84,313 791199 75,792 3,407 50014 6.1
Septes ovvnn 143,104 56,220 87,240 84,40 19,451 76,088 3,363 5,040 6.0
Oct.. ..ol 143321 55,068 87,467 84,750 79832 76,416 1,416 4,918 5.8
Nov......... 143,517 55,802 87,812 85,116 80,020 76,601 3,419 5,096 6.0
Dec.. . ovnernn 143,723 56,181 87,883 85,225 80,008 76698 3,400 50127 6.0
1972~Jale oo 144,697 57,550 84,301 85,707 80,636 171,243 3,393 5,07) 5.9
Teb,..... .| 144,898 57,577 88,075 85,535 80,623 77,266 3,357 4,912 5.7
Mar.........; 145,077 57,163 88,817 86,313 81,241 77,759 3,482 5,072 5.9

¥ Includes self-employed, unpaid family, and domostic service workers,

2 Por cent of civilian labor force,

3 Beginning 1967, data not strictly comparable with previous data,
Description of changes available from Burcau ol Labor Statistics.

NarTe. —~Burecau of Labor Statistics. Information relating to persons 16

years of’ age and over (8 obtained on a sample basis. Monthly date relate

of monthly figures.

EMPLOYMENT IN NONAGRICULTURAL ESTABLISHMENTS, BY INDUSTRY DIVISION

{In thousands of persons)

to the calendar weck that contains the 12th day; annual data are averages

Periad

SEASONALLY ADJUSTED

1971 —Mar..
Apr....
May...
June. ..

1972—Jan.. oo
| ]
Mar, oo e

NOT SEASONALLY ALJUSIED

107TI—MAr et it i

July.oooonoaais,

Total

63,955
65,857
67,915
70,284
70,616
70,699

71,584
71,702
71978

70,643
70,749
71,328

. Contract | Transporta-
Mtur:;:!uc- Mining | construc- | tion & pub- | Trade
uring tion lic utilities
19,214 67 | 3,215 4,051 | 13,245
10447 613 31208 4260 | 13606
19,781 606 3,285 4'310 | 14084
20,167 6o | 3435 4420 | 147639
19.369 622 | 30385 47504 | 14922
18,610 601 1.259 4.481 15,174
18,609 622 | 3,264 4,520 1 15,074
18,639 0623 3,282 ,505 15,107
18,702 622 | 3775 4518 | 150148
18,608 619 3,255 4,500 15,135
18,533 597 3,228 4,476 15,158
18,457 609 31219 41428 | 15,223
14,616 616 37250 41460 | 15213
14,560 52t 3,790 4,442 15,270
18,603 525 | 30320 4438 | 150278
18566 607 31245 41465 | 15315
18,609 ol6 3,320 4,502 | 15,447
18,676 611 393 ‘483 | (5,491
18,766 613 3,257 4,528 15,529
18,488 608 2,967 4,466 | 14,789
18,482 617 | 364 41469 | 14,974
18,554 622 3'265 4’500 | 15071
18,746 634 3414 4'549 | 157192
187448 613 | 13480 4’334 | 150132
13651 625 | 3’500 4,485 | 15015
18,440 623 3,471 4,500 15,242
18,709 522 3,478 4,455 15,327
181693 524 3410 4447 | 152537
18,595 605 3177 40469 16,089
18,440 602 2,965 4,430 15,266
18,523 595 2,883 4.411 15,143
18,645 599 2,961 4.474 15,285

Finance

3,864

Scrvice

9,551
10,099
10,623

12,120
12,164
12,19

11,926
12,018
12,113

Govern-

ment

10,792
11,398
11,845
12,202
12,535
12,858

13,098
13,160
13,200

Note.—Bureau of Labor Statistics: data include all full- andt part-
time employees who worked during, or received pay for, the pay pe-
riod that Includes the 12th of the month. Proprietors, self-employed

the Armed Forces

mark,

are excluded.

personsg, domestic servants, unpald family workers, and members of

Beginning with 1969, series has been adjusted to Mar. 1970 bench-



APRIL 1972 o EMPLOYMENT AND EARNINGS A 67
PRODUCTION WORKER EMPLOYMENT IN MANUFACTURING INDUSTRIES
(In thousands of persons)
Scasonally adjusted ! Not seasonully ndjusted t
Industey group 197 1972 1971 1972
Mur. Jan. Feb.? Mar.» Mar. Jan. Feb.» Mur.»
13,448 13,527 13,581 13,662 13,345 13,373 13,448 13,557
Durable goods. o vvveeninv i iaiins 7,569 7,629 7,668 7,728 7,552 7.581 7,630 7,710
Ordnance and ncccﬁsonts T 99 90 . 89 89 99 90 9% 89
Lumber andl wood products.........ooevianen, 487 520 517 523 476 501 502 S
Furnlture and Axtures. ., ..o, . 370 395 397 398 367 198 395 396
Stone, clay, and glass products.......cooenhe 492 510 510 512 480 491 492 494
Primary metal industries,...c......000 B, 1,002 934 934 954 1,004 929 93§ 956
Fabricated metal products.. ... ..o oueen PN 980 1,016 1,025 1,035 974 1,014 1,020 1,02¢
Machinery........co0ee e aeneen 1,172 1,168 (1,177 1,179 1,187 1,168 |, 186 1,195
Electrical cTnpmcm aml supplics, oo voiien o 1,173 1,192 1,205 1,219 1, 168 1,194 1,203 1,214
Trunsportation equipment., ....... Cevesaieas 1,225 I,219 1,223 1,225 1,237 1,232 1,232 1,237
Instruments and related products.........o00 255 260 262 263 254 260 262 264
Miscellancous manufacturing industries,........ 316 325 329 a3 305 307 34 a2
Nondurable goods,..v. ocvvvnn..., e 5,879 5,898 5,913 5,934 5,793 5,792 5,818 5,847
Food and kindred products ........ 1,184 1,183 1,177 1,180 1,108 1,120 1,102 I, 104
Tobacco manufuctures, ., 64 58 58 (] 57 58 56 55
Textile-mill products. .. R3Y K62 862 86Y R36 855 857 866
Apparel and relnted product 1,197 1,180 1,189 1,149 1,208 1,164 1,191 1,196
Paper and allicd products....... 526 528 529 531 522 524 524 526
Printing, publishing, and allicd industries....... 668 666 668 669 669 662 666 66Y
Chemicals and allied products, oo .o vvevvennan. 543 581 578 576 545 575 576 578
Petroleum refining and related industries. . 116 114 1Y Lo 113 110 113 13
Rubber and misc. pln?lc products, .. ..... 440 464 467 474 437 462 467 471
Lcmht:r and leather products. ..o vivervenenn 202 262 266G 269 261 261 266 267

L Dt adjusted to 1970 benehmark.

Norr.—Hureau of Labor Statistics; dati cover production and velated
workers only (full- and pare-time) who worked during, ar received pay fue,

the pay period that includes the 12th of the month,

HOURS AND EARNINGS OF PRODUCTION WORKERS IN MANUFACTURING INDUSTRIES

Average hours worked ! Average weckly carnings !
(per week; S.AL) (dollars per week; N.S.A.)

Industry group 1971 1972 1971 1972 1971

Mar. Jan. , Feb.» |I Mar.» | Mar. Jan, Feb.” | Mar.? { Mar,
Total. v i s 39.8 | 40.0 | 40.5| 40.4 [139.74 [147.66 |149.17 |150.72 | 3.52
Durable goods. ... 40.4 | 40,6 | 41.1 41.0 151,50 |159,58 [161.17 (16).59 | 3.75
Ordnance an 41.9 1 41,21 42,5 42,1 (157,59 |165.97 *170.80 {168.42 v
Lumber and wood produ S, e 3929 40,9 40. 8 40.9 {121.70 [128.40 (128.96 {132.93 3.05
Yurniture and fixtures,, . ............ . 39.7 40.3 40.8 40.5 [112.29 [118.31 (118,90 [120. 60 2. 48
Stone, clay, and glags producls.. ..... v 41.7 41,8 | 421" 42.2 [147.44 153,78 |156.11 |158.44 1.57
Primary metal industries, ., ...oo.00 40.8 40.6 | 4t.1 41,0 |[I6B.10 {184,778 [186,10 [1R7. 43 4.12
Fubricated metal products. . ............ 40.3 40,4 | 41.0 - 40.8 [146.77 [155.59 (157,16 (159,15 3.66
Machinery, oooee v iraninane 40.2 41.0 41.3 1 41,4 [159.57 |170.56 |172.63 [175.97 1.94
Electrical equipment and supplies., ....... 39.7 | 40.1 40.6 40,2 [137.36 |144,00 [145.16 (146,73 1.46
Transportation cquipment. ....... 41.7 40,7 | 41.9 42,0 [182.55 [186.76 [19],58 (193,46 4.42
Instruments and related products,.......| 3.7 40,3 [ 40.7  40.3 1138.55 147,17 (148,30 (149.51 1.4y
Miscellancous manufacturing industries,..| 38.8 | 39,0 | 39.5 . 39.3 113,68 [118.81 [120,04 120,65 | 2,93
Nondurablo goods. . .............. ..o 9.t 39.4 3.7 39,5 1124.87 [132.46 132,23 (133,62 3.2
Food and kindred products............. 40.5 40, 1 40.0 40.1 [133.27 [140.10 |139,79 |142.04 R
Tobacco MANUFACIITES o vv v vvvreernsen 38.0 34.8 34.0 35.0 [114.45 [113.20 [113.57 [114,92 Lt
Textile-mill products,o..ovvveeon.s e 40.3 41.3 41,2 41,2 102,51 |109,7s {ti1. 0t 11l 2,55
Apparel and related products. ... 35.2 5.7 36.3 35,7 ] 87.44 ] 90.37 | 92.52 | V2.26 2.47

Paper and allied products, . ... 0 . o
41.9 | 42,1 | 42.7 42,6 14‘]).26 {5‘{.(14 I(12.(')l) :?%'“A i((;())

Printing, publishing, and allicd industries.] 37.5 | 37,5 [ 37.5; 37.7 {153.38 {161.39 1162. 1Y [165.8 .0
Chcmicga'lsnnd allicdd products. .., .. o414 418 419 41,7 [158.98 [170.56 [171.39 |170.97 [ 3.44
Petroleum refining and related industrics .| 4.9 42,2 42,10 41,7 1188, 10 [201.83 1202.03 |202,59 4.50
Rubber and misc, plastic products. ... .. 40.3 40.8 41.0 40,9 1132.47 {143.72 [144.08 |142.56 AR
Leather and leather products.. ... ....... 37.4 3.0 8.5 8.1 | 96,09 [101.99 (103,95 [101.08 2,59

tv72
Jan [eb.?
an in
3.95 1 1,96
3,98 4.04
3.21 3.20
2.98 | 2,98
76 3.78
4.54 | 4,55
188 3.89
4.16 4.18
1.60 3.62
4.60 [ 4.65
3.67 1.68
3.07 .07
31 3.3
1.52 1.53
12| 3.3
2.69 2.71
2.56 | 2.57
1.81 3.8
4,35 4.30
4.10 1 4.1
4.84 4,88
3.54 1 3.54
2.67 2.70

Avernge hourly earnings!
(dollars per hour; N.S.A))

Mar.”

LSRR

NWdhaw NRWWE WeOdwaw

1 Data adjusted 10 1970 benchmark.

NoTte.~—Bureau of Labor Statistics; data nee for production and related

workers only,
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WHOLESALE PRICES: DETAIL

APRIL 1972 o PRICES

A 69

(1967 = 100)
. 1971 1972 1n 1972
Group Group . B __ L
Feb. . Dec. Jan, I'eb I'eb. | Dec Jan Feb.
Farm products: Pulp, paper, and allled products:
Fresh and dried produce, ........ el 1180 126.3 | 12409 ] 127.5 Pulp, paper and products, exL.lu(lln[,
Grains..... 111.7] 9s5.3 v4.1 93,0 building paper and board. J 9.6 1EL, 0 111 1LY
Livestock . 18,9 [ 124.7 | 132.2 | 139.6 Woodpulp........ Ceeees P22 11,5 | 1.5 | 11,8
Live nmlhry ------------- 100,01 87.2 | 94.3| 105.4 WISLODANCT s e v vve cvnervenennan 105.0 | 124.6 | 124.9 | 126.6
Plant and animal fibers............. BH.0 | 102.5 | 109.5 | 113.2 Paper. ... .. . S U270 14,7 | 11409 | 115.3
Fluid mitkovooennninnes e 117.7 1 119,0 ] 120.5 § 120.5 Paperbourd. .. .. 101.3 [ 102.7 | 102.7 | 103.5
[ TP O PR 97.6 [ 114.4 | 92.6| 91.9 Converted paper and |>.uu,rbourd 109.411010,0 1 110.3 | 111.4
g;‘ge:-‘?‘:r::]?:odﬁéﬁ ........ N }(I)R'g I?()'% |?:3 Illl?é Building paper ancl board .. «v ool 100.4 ] 104.6 | 104,7 | 104.7
PRI Vaeraaae 1)._ l 7 R l . .
Processed foods and feeds:
| Metals and metal pradicces:
Cereal and bakery nrmhmls --------- 1.0 11,6 ) 112,2 | 12,4
Meat, poultry, and fish. o nsi2 iaoie | 12504 | 13005 Tron and steel,.. .. oouuis veeeennd] 1180 ] 1253 | 126.8 | 128.2
Dnlry Products. . .oeeveenii, 112.3 117.4 | 117.3 | 11725 Steelmill products. .., .o vvenn e 117.0 | 128.2 | 129.6 | 131.0
Processed frults und vegetables. . 11,5, 115.8 | §16,0 | 116,1 Nonferrous metais, ., ooovue e coenf 1142 114,09 | 114.4 | 115.0
Sugar and confectionery............ 18,3 | §120.2 | 12000 | 121.1 Metal contniners. . oo v e, 11s.8] 124.2 | 124.2 | 1271
Reverages and beverage materiuls. 115.2 | 116.4 | 116.4 | 116.8 Hardwure, . ..oooiviiiion e 115.5( 117.7 | 118.4 | 119.0
Animal fatsand oils................ 122.6 | 12273 ] 121.4 | 133.5% Plumbing equipment. . .......ooves 13,2 118.4 ] 118.2 | 118.6
Crude vegetable oils, ... 127.6 | 118.2 | 114.2 | 116.R Heating equipment, . ... oo enonn 114,11 416.3 | 115.9 ] (16.2
5“““1‘ lvogeltnblf o:lsd o 147,Z 122.7 | 121.0 | 120.1 'lv.lnhrlc"u!cd nruct:;n:l m:tl.u {)srmlucls H'sl:l’ }2(;3 :%: :, :%%(2)
egetable oil end produc 119, . 71 121.1 isccllancous m products...... X 20. i 3.
Miscellaneous processed fom. 111.9 :ﬁ(,) ﬁ;'(, I%J.H
Manufactuced animal feeds.......... 104.9 | 104.5 | 103.8 | 103.7 k
Textile products and apparel : Machinery und equipment: !
Conon et o1 75 1 | ge | o | At i et | ot | g | e | s
(1) r()(llch fhed b et 95.4 ' 9], 92.0 92.2 ) J. , .
Mnnmrt)ulc fiber textilo product - 9"7),4 ! .0}‘.3 |0§,4 105.6 yh-lulwlnrkmg, mnclnn\.rly mlrd e(lllll(ll‘ 6.0 | 118.4 | 118.5 | 118.9
APPIII‘LI. beraaser st ey 112.0 [13.8 113.8 114.0 ncnu"u purpose  mauchinery i
Textile housclurnishings. .. ... 103.4 | 106.1 | 106.2 | 108.§ equipment, . ... e, 17,3 120,85 | 120.8 | 121,2
Miscellaneous textilo products. ......[ 107.3 | 136.2 | 137.4 | 141.6 bl‘:gmtm:f:\lt“s"y machinery ~"\d 9.4 | a2t | 122.6 | 1231
PARee b 2T TR Cequipment. i ) . 22, 6 3,
Hides, skins, leather, and products : . Flecteical machinery and equip.....[ 109.3 { 109,3 | 109,5 [ 110.0
i Miscellancous machinery.,........ J NSy 7.y | 118.3 ] 18,8
Hides and skias...o.covieiniin 105.3  128.6 | 136.0 | 148.9
}:eﬂ""-'l'------- 108.7 * 117.0 | 120.0 ﬁ().() !
footwear., ] 16 H7oL | 18, 8.5 mvniene . ;
Other leather produets. ............. 107l. 6 50981 11006 | 1112 Furniture and household durables:
. | . Houschold furpiture, ..o 0 J 1139 ) 1185 ] 16,0 116.7
Fuels and related products, and power: g;nnmcrcinl fumiture e na2luead ussl “‘-g
s 71y AP I i 30 00r Coverings, . . 7.9 98. 1 98.
%galc o .... :123 :28% ll‘;lZ)'; :2%8 Houschold appliances . 107.4 1 106.9 | 107.5
Gas fUOlS. e reeneen 1081 107.9 | 110.0 110.2 Home electronic equipment. ..., . %3.4 | 933 92.9
Eleetric power. . HO2Z 1163 | 118.9 120.0 Other houschold durable goods. ... f 119, 8 (22,1 [ 122.3 | 124.1
Crude Dctrolcum . 113,27 13,21 13,2 ] 112.2
Petrotcum products, refined. ., . ..., 106.9  106.1 | 106.1 ! 105.5
Chamicals and allted products: Nonmetallic mineral products:
Industrial chemicals......... .. oo.e. 019 o1 | 1014 ! 1014 H;::cbrt‘t:mgredn:ms s H}, % }%‘16 II%‘:;'({ :%22
Prepared paint........ 114.5 115,91 116.2 | 1173} Concrete products. o N6 12229 {1234 | 12308
Paint materigis. . 103.6 1009 | 102.7 | 1027 | Gucquenl clay produ L)“-llldlnb ) ’ - -
Drugs and phurm.u.ulucula 1024 102.5( 102,21 102.2 : oS .
Praiad o it M eS| gt 1z e es | ey
Agnculturul chemicals und products. .| 92,6 90,13 90.3 90.2 Asphalt rod(;r;g;. T N R REI A BRI
Pastic resing and materiads., .. ... R W90 ) 88.6 ) 89.) Gypsum products. . . 9 14T 1t3e ) 12’8
Other chemicals and produets. .. .. .. 11,2 112,4 § 112,4 | 112,5 GlasS CONtAINers., ..o vvveeen.nn. KIe 13051 131.s5 | 1305
0 : Miner; N 2 4
Rubber and plastic products: Other nonmetallic mincrals. .. .. 121,0 125.6 4§ 125.7 } 125.9
_(lgrude rulbbcg.. . 99.1 ' 98.5 | 99.2 lt)ﬁ 2
ires and tubes.. . 107.5 1 110.8 | 110.3 0 Tran ? ipment ; :
Miscellancous rubber produc 117.0 1192 ] 19,7 | 120.4 ransportation equipment '
Plastic construcnun products (Dec. : Motor vehicles and equipment. . ...[ (14,1 117.5 [ 117.9 | 1181
1969 =100). .0 0vveoinnries s 95.8 938 | 93.7] 93.H Railroad equipment,. . ....coovvnns 119.0 ' 122,6 | 123.7 | 1239
Unsupported plastic filmand sheeting : | ’ -
(Dec. 1970=100), . ............., 102.9 | 100,0 | 100.0 | 99.9
Laminated sheets, hlgh pressurc |
(Dec, 1970= 100). o s vvernveenen.] 999 | 97,0 08,2 | 98.6 | Miscollaneous products: !
Lumber and wood products: | ‘Foys, sporting goods, small arms, :
TR PN (LT b1 11T H 112.3 113,11 113.5 | 1140
Lumber....ooviiienne e 120.3 [ 143.8 | 146.9 | 150.4 Tobacca products. 16,9 116.7 ) 117.4 | 117.4
Millwork, « v oo veve s 115.2 | 124.3 | 124.9 | 125.5 Notlons.,......... Y 17 L7 e
Plywood..... ..., B 1708 112002 ] 125,10 Phn(m.rup)uc:,quunnunuml supplies] 105.6 ' 106.5 | 106.4 | 106.7
Qther wood products Rt tUg6 | 199 Other miscellaneous products. ... JOILT 1130 1139 | (14,4

NoTe.—~—Bureau of Labor Statistics indexes.
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GROSS NATIONAL PRODUCT
(In billions of doMNars)

! 1970 1971
Item 1929 | 1933 | 1941 | 1950 | 1967 | 1968 | 1969 | 1970 | 1971 e
v [ 1t 1 ni v

SRR e
Gross uational product, .......cvvhinsn 103.1 55.6] 124.5| 284.8{ 793. ‘Il 864.2) 929.1} 974.111,046.8] 088, 4/ |.010.B|l.040.01.053.41 072.9
Final purchases.........ocoviiivnein vl 101,40 57.20 120, 1) 278,00 785.7) 457,10 921.7) 971, 31,0 4.5\ 984.7\1,017.7\1,035.41,054.6{1,070.4
Porsonal consumption expenditures,......... 77.2] 45.8 80.6| 191.0 492.1; 536.2' 579.6| 615.8| 662.1| 624.7| 644.9 657.4' 668.8) 677.2
Durable goous. .. 9.2 3.5 9.6 0.5 73.1) 84,0 89,9] 88.6| 100.5] 84.9] 96.6] 99,1 102.8] 103.6
Nondurable goods. .. | 377 22,3 42.9) 98.1 2!5.0 230.8 247.6 264.7| 278.6 270.9| 273.2( 277.8| 280.2| 283.3
BEIVICES, s i vt e . 30.3] 20.1] 28.1} 62.4] 204,0( 221.3| 242.1] 262.5, 282.9| 268.9| 275.0| 280.5/ 285. 290.3
Gross private domestic invostmont,.......... 16.2) 1.4 17.9] 54.1 116.6 126.0 137.8| 135.3| 151.6 137.3| 143.3[ 152.9( 150.8) 159.4
Flxed investment, ..o vooooives, 14,50 3.01 13.4] 47.3| 108.4 118.9| 130.4| 132.5| 149.3) 133.6) 140.2| 148.3| 152.0| 157.0
Nonresidential. ... ... 10,60 2.4 9.5 27.91 83.31 88.8 98.6| 102.1) 108.7| 100.8| 104.7| 108.3| 109.3| 112.6
SUMUCLUICS. o e oo vvvvcninnnns 5.0 AP 2.9 9.2 28.00 30,3 34.5] 36.8( 38.2) 37.1| 36.7] 38.5 38.7 39.0
Producers’ durable equipment, 5.6 1.5 6.6 I8.7] 55.3 58,5 64.1 65.4 70.5| 63.7| 68.1 69.8 70.6 73.6
Residential structures, ......... 4.0 6 3.90 t9.40 25.1) 30,10 31.8] 30.4] 40.6] 32.8] 35.4] 40.0° 42.7 44.4
Nonfarnt........ e 1.4 5307 18,60 24,80 29,5 31,20 29.7 40.1( 32.2( 35.0 39.5 42.1] 43.8
Change in business inventories. . .. . L7 -6 4.5 6.8 8.2 7.1 7.4 2.8 2.2 3.7 3.1 4.6 -1.2 2.4
Nonfarm..ovoevvneneriienninne 1.8 —1.4 4.0 6.0 7.5 6.9 7.3 2.5 .71 3.3 2.9 4.li —-2.0 2.0
Not oxports of goods and services....... 1.1 4 1.3 1.8 5.2 2,8 2,00 3.6...... 2.7 4,7 g —4.6
ExXports....covvvven, e 7.0 2.4 5.9) 13.8] 46.2[ 50.6| 55.61 62.9| 65.3] 63.2| 66.2 66.5 G68.2 60.4
Imports.. ... .. e 5.90 2.0 4.6 12.0 41.0, 48,1 53.6, 59.3| 65.3| 60.5| 61.5| 66.4 68.2] 65.0
Government purchases of goods »- ¥ sorvices. . 8.5 8.0( 24.8 237.9( 180.1} 199.6( 209.7] 219.4! 233.0| 223.7| 227.9 229.6! 231.8] 240.8
Federal ... ...cooovoiviiinn i, 1.3 2,00 16.9] 18.4] 90.7\ 98.8 99.21 97.2] 97.6] 95.9| 96.4 96,0 97.61 100.3
National F e DRI R 13.8( 14.1] 72.40 78,3| 78.41 75.4| 71.4] 73.2| 72.6' 7.4 70.2 71.4
OLhEr, v e v e i iiiiiianns T R 3.0 4.3 18.4b 20,5 20.7] 21.9) 26.2] 22.7| 23.7 24.6 7.4 28,9
State and docal, oo n i e T2 6.0 7.9 1905 9.4) 100,81 110.6) 122.2) 135.5] 127.9 \31.6] 133.6l 136.2] 140.5
; : U | —

Gross nntional product in constant (1958) ! : . I |
dollars., .. .. e e 203.6] 141.5/ 263.7 355.3»l 675.2I 706.61 724.7 720.0i 739.4| 715.9 729.7, 735.!3I 740.7| 1751.3

Note,—Dept. of Commerce estimates. Quarterly data are scusonully
adjusted tolals at annual rates, For back data and explanation of series,

NATIONAL INCOME

(In billions of dollars)

sce the Survey of Current Rusiness, July 1968, July 1969, July 1970, July
1971, and Sapplement, Aug. 1966,

1970 1971
. 1929 | 1933 | 1941 | 1950 | 1967 | 1968 | 1969 | 1970 | 1971»
tem
v 1 n m 1ve

National eoMO. ..« covvuevvviineerionans| 86.80 40.3 104.2( 241.1f 653.6] 711.1{ 763.7] 795.9 851.1( 802.1] 83!1.7( 847.3| 855.2( 870.3
Compensation of emiployees.......oovvvvens S51.11 29.5] 64.8| 154.6] 467.2( 514.,6| 565.5/ 601.9; 641.9| 609.3( 627.3]| 638,0] 645.6| 656.6
Wages and salarles. . ........... PN S0.40 29.01 62,11 146.8 423.1| 464.9| 509.61 541.4| 574.2| 547.2| 561.4| 571.0| 577.3| 547.0
PEVALE, sor v erenar e siatons 45.5| 23.9 S1.9] 124.4| 337.3] 369.2| 405,5] 426.6 450.4| 429,9| 440.3| 448.4| 452.3] 460.3
11 T PN ) .3 1.9 5.0 16.2] 17.9 19,0 19.4] 18.6] 18.6] 19.2| 18.6/ 18,0 18.6
Government civitian. . ..........c.000 4.6 4.9 4.3 17.4] 69.35 77.8 85.1] 95.5/ 105.2] 98,6| t01.8| 104,0| 106.9| 108.1
Supplements to wages and salarles, ... ... .7 S 207 7.8 44.2) 49.70 S56.0 60.5 67.7] 62.1| 65.9| 67.0 68.3} 69.6

Employer contributions for socml in-
SUTHACC . oo vvnn . N 2.0 4.00 21,91 24,31 27,8 29.6 34,0/ 30.1] 33.3| 33.6| 14.2| 35.0
Other labor |nconu,... ..... R , .6 .4 .7 3.8 22.3] 25.4] 28.2| 30.8) 33,7 32.0f 32.6| 33.4] 34.1| 34,6
Proprictors’ incomo. ....ooovviniiiiaiei 15.1 5.9 17.5] 37.5 62.1] 64.2] 67.0| 66.9 68.3] 65.9| 66.4] 67.2] 69.2; 70.5
Business and pro(‘t.ssmnal............... 9.0 3.3 111 24.0[ 47.3 49,5 50.3| S51.00 s2,uf sl1.s| 51.6] S1.9] 52.3] 52.5
FOMM. . esenennn P 6.2] 2.6] 6.4 V1.5 14.% 14,7 16,8] 15.8 16, 14,4] 14.8] 15,2} 17,0} 18.1
RRental income of persons. ,....... PP . 5.4 2.0 3.5 9.4 211 21,2 22,6] 23.3[ 24.3| 23.7| 23.8] 24.2( 24,5 24.6

Corpornte profits and Inventory valuation
NdUSEMONE. coe e v e eeees]| 10050 — 0.2 15.2] 37.7| 78.7 84,3 78.6] 70.8] 81.0f 9.0 79.5| 82,5 8£0.0] 82.2
Profits before tax . oooon., 10,00 1.0 17.7 42 6| 79.81 87.6| 84.21 75.4) 45.5 71.6] 83.01 86.9| 85.8] 86.2
Profits tax liability,...... 1.4 -5 7.6 7.8 33.21 39,9 39,7 34.1| 37.8| 32.3} 38.3] 39.1| 37,5 36.4
Profits after tax......... 8.6 A0 24.9 46.6] 47.8| 44.5| 41.20 47.6| 39.2| 44.8] 47.4) 48.2] 49.8
Dividends. . ........0es 5.8 2.0f 4.4 B 20.4) 23.6] 24.4| 25.0F 25.5| 25.0[ 25.6| 25.4] 25.7f 25.3
Undistributed profits. ..ovvvveivane. 2.8 ~1.6) 5.7 16.0 25.3 24.2| 20.0( 16.21 22,1 14.3} 19.2( 22.4] 22.5} 24.5
Inventory valuation adjustment, o oo oot L5 —2.0) =2,5] —5.0] —1.1] —3,3] —=5.5] —4.5| —4.4] ~2.6| -3.5| —4.4] —5.8] —4.0
Net interest. oo eseieeriiaiaririinnins 4.7 4.1 3.2 2,00 24.4] 26.9| 29,9 33,00 35.6{ 34.2| 34.8| 35.4| 35.9 36.4

Noti,—Dept. of Commerce estimates. Quarterly duta are sensonally
adjusted tornls at unnual rates. Sce also NoTk to table above,



APRIL 1972 o NATIONAL PRODUCT AND INCOME
RELATION OF GROSS NATIONAL PRODUCT, NATIONAL INCOME, AND PERSONAL INCOME AND SAVING

(In billions of dollurs)

A7l

1970 7l
ltem 1020 | 1933 | 1941 | 1950 | 1967 | 1968 | 1969 | 1970 |t971e| | e
i v I 11 in e
Gross nationa] product. ......ocovevvnn. .| 103.1] 55.6{ 124.5) 284.8 793.‘)|' 864.2 929.1) 974.1{1,046.8 988.4 ).020.0&!.040.0'!,053.4 1,072.9
Less: Capital consumption allowances. .., .. 7.9 7.0 8.2{ 18.31 68.9, 74.5 81.1] 87.6 95.2] 89.8] 92.0/ 93,9 96.2 98.7
Indirect business tax and nontax lin- |
BIEY o v eneniiiie i cevsl 7.0 710 TR 233 70.4, TH.6) KS.T) 92,90 102,10 95.8] 99,0 100.2| 103.0] 106.2
Business transfer pnymum. ......... .6 .7 .5 8 3. 3, 3.7 3.0 4] 4.1 4.2 4.2 4.1 4.4
Statistical discrepancye,oreseseenenes .7 Nd 4 s -9 —2.70 —4.1| 4.5 —-5 O -1.6] --4.3] —4.9] -4.7] 6.0
Plus: Subsidies loss current surplus of gov-
ernment entorprises, .. ..o vv.u. .- —'II ...... .1 .2 1.4 7 1.1 1.7 1.0 1.7 1.4 7 7 .7
Equnls: National incomo.......o..oovevn.. ool 86.8) 40.3( 104.2] 241.1| 653.6) 711.1{ 7637 795.9| 851.1| 802.1( 831.7] 847.3 855.2] #70.3
Less: Corporale profits and inventory valu- 1
ation adjustmont,coeovieie i, 10.5) —1.2] 15.2] 37.7t 78.7, 84.3] 78.6] 70.8] 81.0] 9.0 79,5 82,5 80.0 82.2
Contributions for social insurance. ... .2 ) 2.8 6.9] 42.4] 47.1) 54,00 57.6] 65.2] SB.5| 64.0{ 64.6] 65.4] 06.6
Excess of wago accrunls over disbucse-
MENLS, saeseevaenss DRI I ) PRNN R I [N PR ] ...... RN EEEE R EE I PEEFIPE PR R IR
Plus: Government transfer payments... .. .. .9 LS 2.6] 14.3) 48,7 56.1] 62.2] 75.6] 90.4 0.7 83,7 y2.2 92.5 93.3
Net interest paid by government and
CONSUMCIS s ¢ 4o varsoevrarnanrsanrs 2.5 1.6 2.2 7.2 23.6 26.1| 29,00 31,7 3.9 32.4/ 1.8 1l.,4 32,2 12,2
Dividends. .....ovoveviiiiiiin o 5.8 2.00 4.4 8.8 21.4f 23,60 24.4[ 25,01 25.5 25.01 25.6: 25.4 25.7 25,3
Business transfor payments.......... .0 g .5 8 3.1 3.4 37 3.9 4.3 4.1 4.2i 4.2 4,3 4.4
Equnls: Personal income.................. #5.9] 47.0] 96.0] 227.6| 629.3 688.9| 750.3( 803.6] 857.0 B16.7| 833.5 853).4| 864.6] 876.7
Less: Personal tax and nontax payments, ... 2. 0] 1.5 3.3 20.7] R3.0p 97.9] 116.2 t15.9] 115.8 VIS 2] FHL. ¢ 113,8] 16,0 121.7
Equnls: Disp bl lincomo......... 83.3 45.5 92.7| 206.9) 546.3 591.0| 634.2) 687.8) 740.3 T01.5| 722.0 739.6] 748.5| 755.0
Less: Personal outlays. .o oovvrivnnn. .. 79.1] 46.5 81.7 193.9] 506.0 551.2. 596.3| 633.7] 6X0.7 643.0] 663.3 676.0| 687.6] 696.0
Personal consumption expenditures.] 77.2] 458 80.6| 191.0) 492. 11 536,20 579.0 615.8] 662.1 624.7) 644.9) 657.4| G668.8| 677.2
Consumer interest payments. ...... oS . § O 2.4 13,20 14,3 158 16,9 17.7 17.4} 1.6 17.7 17.8 17.9
Personal transfer payments to tor- | ;
CIBNUIY . et s e cinsenroroannenans f .3 W .2 .5 .7 8 9 9 .‘)i .0 W .9 1.0 L9
Equals: Personal saving. . ................. 4.20 ~.9 11.0f 13.1] 40.4] 39, 8} 37.9 54.1 60.5 58 5! SR.6| 63.6 61.0 59.0
Disposable 1 li in e (1958) e T ! I -
dollaFs. .....ooiveitn i 150.6] 112.2 190.3 249.6] 477.5i 499, 0| 513.5| 531.5| 550.6 532.5| 542.7I §50.5| S553.2| 556.1
Nore,—Dept, of Commerce estimaies, Quarterly data are scasonally
adjusted totals at annual rates. Sce also Nove to table opposite.
PERSONAL INCOME
{In billions of dollars)
1971 1972
Item 1970 | 1970 | _ . R . _ )
Feb, | Mar. | Apr. | May | June | July | Aug Scpl. QOct. | Nov. | Dec. { Jan. | Feb?
Total personal income., ,........ .| 803.6] 857.0| 832.4| 838.3) 843,0| 848,6] 868.6] 857,7| 866.1| 869.9] 871.2( 874,9| 883.9| 892.0| 896.9
Wage and salary disbursements......[ 541.4| 574.2( 560.6 564.8( 567.7| 572.0/ §73,2 572.9| 579.2! 579.8| 581.3} SH4.8| 594.8| 602.1; 605.8
Commodity-producing industrics. .| 200,7| 205.7| 201.8] 203.3| 204.4| 206. }| 206.4} 205.0; 205,3( 206.7| 207.4] 20&.1| 211,4] 213.2, 214.4
Marfacturing onlv., ..o .. ... 15830 160 8] 158,51 15920 ¢59.6{ 1681 167. 4] 160.20 160.2 161.0} 162.00 1622 165.3] 165.4 167.5
Distributive industries, . .o.o. .0 os 129,11 138.81 135.2) 136.5) 137.2( 138.3] 138.1| 138.0 140,0| 140.7] 140.9] 141.6| 144.7] 146.3] 147.5
Service industries...........0.00 96.7| 105.9( 102.4] 103.3] 103,9[ 105.0] 105.7| 106.3| 107.4| 107.7| 108, 1] 108.7[ 109.9] 111.4| 112.1
Government., .. .ovvvvevinrarsnn 114.8( 123,8( 121.,2| 121.6] 122,1] 122.6G{ 123.0{ 123.6| (26.6] 124.7( 124.9 l2(»4 1288 130.20 1318
Other labor income................ 30.8( 33,70 32,6] 32.8] 33,1 33.4) 33.7{ 33.9| 4.1} 34.3| 34.4] 14.6| 34.8 35.0! 35.2
Propriotors’ income..,.,.. 66.8) 68.4] 66.3] 66.6] 66,9 67.1) 67.4] 68,3 69.3] 70.1] 70.4] 0.6] 0.7 70.8 7I.1
Business und proh.sqmnn 51.0[ s2.1| s1.5| s1.7] si.8] s5i.9] s2.1| s2.2| s52.3 s52.3| 52.4| s2.5| s2.6] s2.8 5206
Farm, . oo coiiiiiinin s sl 158 16.3 4 14,90 15,1 15.2] 15.3] 6.1 17.0{ (7.8 R.0] 5.5 8.1] 14.3 18.5
Rental income. . ..vuuus.. ierene 23.3] 24.3] 2M.5| 24.0[ 24.1| 24.2| 24.3| 24.4] 24.5| 24.5| 24.5| 24.6] 24.6{ 24.7, 24.8
Dividends....oooviiiiiiineeiiin 25.01 25.51 25.7] 25.5 25.51 25.6) 25.2( 25.61 25.70 25,7 25.7 25.7| 24.3 25,8;: 25.9
Personal interest income............| 64.7| 67.5| 66.6] 66.4] 66.6| 66.7 66,9} 67.4] O6R.i| 6B.R| OB.7| 6K.6| 6R.4] 6B.7 6R.Y
Transfer payments. ., ....ooevenneans 79.6] 94,71 87,8 B9.1] 89.8] 90.5] 109.0} 96.2] 96.5] 97.9} 97.4] 97.6] 9H.2{ YH.7} 9.2
Less: Personal contributions for social
insurance........ Cieaen PPN 28,01 31.21 0.7 30,9 30.9{ 31.00 3t.1] 31,0 31.4] 31.4] 2.4 .60 32,0 339 .0
Nonagricultural income. ............ 78L.4( 834.0( 810.8] 816.6 821.1] 826.5] 846.5| 834.8| 842.4| 845.3( 846.4| 850.1| #59.2| 867.1 871.7
Agricultural income. ., ............. 22,2 23,00 21.5] 21.7( 20.9] 22,1 22.2{ 22,9 237 24.6[ 24.7| 24.7| 24.8 24.‘)| 25.2

Nore,—Dept. of Comierce estitt

ites,

Monthly datn are seasonally
adjusted totals at annual rates. See also Nove to table opposite.



A.72  FLOW OF FUNDS o APRIL 1972
SUMMARY OF FUNDS RAISED AND ADVANCED IN U.S. CREDIT MARKETS

(Seasonally adjusted annual rates; in billions of dollars)

1
1969 1970 1971
Transaction caregory, or sector 1966 | 1967 | 1968 ! 1969 | 1970
141 \ v 1 11 HI | v 1 1 I
Funds raised, hy type and eector
Total funds raised |
1 by nonfinancinl sectors. . ........ 68.5| 83.5| 96.9) 90.4) 97.5| 88.4] 86,8/ 81.4| 103.7 94.6i 110.6| 112.8] 173.7| 167.5
2 US. Government. ... AP 3.5 13,01 13.4f --3.6] 12.8 - .7 1.2l 3,00 16.0] 12,2; 20.0 —.7| 45.6| 24.6
3 Public debt seeuritics . 2.3 8.9 10.3 1.3 12.9 4.9 4,9 3.5 18.1} 1.4 18,5 2.2 45.8] 24.7
4 Budget ngency issues. ... 1.2 4.1 I -2.4 — | =5.6] 3.7 --.5] --2.0 .8 1.5 --2.9] --.2 .
5 Al other nonfinancial sectors. 64.9) 70.5| B3.5| 94.1| 84.7| 89.1] 8570 78.3 87.7| 82.4| 90.6] 113.5| 128.1| 142.9
6 Corporate equity shures,........ Y 2.4 -7 4.8 6.8 6.0 9.2 5.9 6.0 5.4 9.9 9, 15.3] 17.0
7 Debt instruments, .. ... 64,00 68,11 84,2 89.3[ 77.9/ 83,2} 76.4] 72.4{ 1.7l T7.1| 80.7| 104.2| 112.9| 125.9
8 Debt capital instruments o 39000 46.6] 50.9| 49.1] SK.Bf 45.2| 42.5] 45.6] 54.6| 60.0| 74.7| B2.0| B5.7] 84.4
9 State nnd tocal govt. sees.. .. 5.7 R.,7 9.6 8.1 1.8 5.6 4.7 8.9 10.2 8.9 19,30 25.3] 16.6] 18.0
10 Corporale and fgn, bonds...[ (1.0 15.9% 14,00 13,11 21.0] 12,11 11.1] 15.0] 22.,4| 22,2| 24.8] 25.0 24.1] 14.1
H MOTIEARES . o v vvvever v 22,3| 22.0] 27.3| 27.9] 25.B[ 27.§| 26,7 21.70 22,0/ 28.9| 30.7| 31.7] 4S5.1] 52.3
12 Home mortgages. . ..., 1.4 1160 15,20 1507 12,8 15,70 13.9| 10.7) 1.1 5.2 14.2] 14.9] 25.2] 28.4
i3 Qther residential........ .. 2 el 3.5 4.8 5.9 4.8 5.6/ 4.6] 5.4 6.5 6.9 7.1 9.8 1.2
14 Commerclal............ .. 5.7 4.7 .6 5.5 5.4 5.3 5.8 4.8 4.2 5.2 7.5 7.5 8.8 1.0
15 Farmi, .o oeiiiien 2.1 2.1 2.1 1.9 1.8 1.8 1.5 1.5 1.4 2.1 2.1 2.2 l.2 2.3
16 Other private credit, o000 0 e 25,00 21.6] 33.3) 40.20 19.2( 38.0] 33.9] 26.7 27.0| 17.0| 6.0} 22.2| 27.2| 41.5
17 Baok loans neco.ee. oo} 103 9.0 3.4 15.7 2.7 1,7 14.2 7.6 9.0 LY —7.6 4.2 13.4] 22,6
18 Consumer credit. . .o.o.. .0 7.2 4.6 1.1 9.1 4.3 8.9 7.5 4.8 6.1 6.2 .2 4.1 9.2 13,9
19 Open market paper......... 1.0 2.1 1.6 3.3 kR | 2,7 1.0 5.0 2,2 .5 1.5 2.9 =3.7 2.7
20 Other, oo cviiiii e 6.4 5.2 7.3: {1.8 8.4 14,6 11,2 9.4 9.8 4.4 5.9 10,9 8.3 2.3
i
21 By borrowing aector. .......... 64,9 70.5| 83.5 v4.1| 84.7| 89.1| 85.7| 78.3} 87.7| 82.4| 90.6| 113.5]| 128.1( 142.9
22 Foreign........ ..o (.5 4.1 3.0 17 2.6 2.3 2.4 2.6 1.7 2.2 4.0 4.3 6.7 7.2
2 State and local governments.,. ... 6.4 H.8 9.9 8.5 (2.2 5.4 5.1 9.4/ 10.4 9.7 19,5 25.7] t6.7] 18.1
24 Houscholds, , 23,20 19.7] 31.80 32,21 21.6[ 31.5 28.2| 22.8| 21.51 24.8 17.2| 23.3] 40.8] 41.2
25 Nonfinuncial busin 33.8] 37.9] 3R.81 49.7 48.3| 49.4| 49,9 43.4| 54,2 45.7] 50.0{ 60.2] 63.9] 76.3
26 Corporate. .. oooooovviiiiins 24.9] 29.31 J0.3] 39.1f 38.8] 37.4] 41.0] 36.9 45.2] 33.6] 39.2) 47.2] 49.9] 59.4
27 Nonfarm nopcorporate...... ... 5.5 5.0 5.4 7.4 6.3 8.7 6.4 3.5 3.2 &7 7.7 8.2 9.4 12,7
28 Farm. ... oo00iiio e 1.5 4.5 2.7 1.2 3.2 £.3 2.5 1.0 3.8 1.3 3.4 4.8 4.6 4.2
T'unds advanced directly in credit markets
) \ .
I Total funds raiged . ............... 68.5 83.5) 96.9| 90.4; 97.5| 88.4; 86.8] 81.4] 103.7| 94.6| 110,6| 112.8( 173.7| 167.5
Advanced directly by—
2 U.S, Government. .o ooiune 4.9 4.6 4.9 2.5 1.2 3.7 2.3 3.9 3.6 1.5 1.8 4.3 4.3 2.3
3 U.S. Govt. credit agencics, net. .. ] .5 -.2 .2 1.2 -1 1.5 -.7 1.6 9 .0 2.41 -6.3] —1.5
4 Funds wdvanced. ..o 5.1 - 3.2 9,0 9.9 10.5] 14.1] 13.7 7.1 4.7 10.1 3 —5.7 6.5
5 Less funds raised in cr. mkt... . 4.8 N 3.5 8.8 8.7 10.6] 12,5 14.4 5.5 7.8 7.0 —=2.0 .6 7.9
6 I'edernt Reserve System. ..., ... 3.5 4.8 3.7 4.2 5.00 --.8 9.3 1.2 5.5 7.7 5.5 16.t 1.4 1.6
7 Commercial banks, net, . ... st 16,70 36,61 39,05 12,21 3.3 — L9 1200 1.0 23,31 63.6/ 237.3 37.6] 59.2] 44.0
8 Funds advanced........... o 16.8] 36,91 39,70 16.5| 29.5 4.2 18.9| 10,1 27.4] 52,1} 28.4| 35.9] 59.8] 44.9
9 Less tunds raised....... .. A , 2 43 —L.e 5.0/ 6.8 9.1 4.1—11,6f ~8.,9 1.7 .6 .9
10 Private nonbank finance.........0 25,97 34.4) 34,20 30.1) 38,9 25.6) 24,40 25.3) 42.4] 42.0] 45.8 71.3] HI.D] SO.%
11 Savings institutions, net, oo 1.8 16.8) 14,60 10.4] 147 6.8 5.6 4.7 15.3] 18.0] 20.7. 45.5 49.9/ 35.1
12 INSUMIINCE , ¢ v avientvensnunss 193 187 22,00 21.8) 2409 20.6] 19.5 23.2] 27.1] 24,1 25.3 29.9 33.9] 27.2
13 Finunce ne.c, nete.oo =13 - e-20s) <200 -7~ 1.8 =7 —2.6 * *--.30 —4.00 -0 1.9 2.6
14 LForeign. .. .. e e —1.8) 2.8 2.5 1.3[ 10,9 Ss.1 -1.1 9.4) 9.5 4.9 19.6| 27.5| .1 32.1
15 Private domestic nonfinaneiat....| 19,10 —.21 12,3 239.8 7.1 $5.5 38.4] 41.2) 17.9—-27.9| —2.5|--46.4| 3.1| 23,3
16 BIUSINESS o 4 v evvvecrnnennennns 3.6 -.2f 7.4f 13.8 —1.0 1.1 7.0 15.1] 12.3|—28.5 ~-2.9] —1.8 9.7 10,2
17 State and local governments. 3.4 2.1 4 6.1} —3.8 7.7 5.6/ —2.5| —5.3] --7.8 .4 1.8 3.0 2.9
18 Households..o.oovoiniinas 1.9 ‘? 5.8 18.3) 10L6 26.4 5.3 24.8 8.8 8.1 .5|—46.3] --5.2] 14,6
19 L.css: Net seeurity credit. ... .. -2 2.2 L4 —L.6f ~1.4 —3.20 —.4 3.8 2,1 -2 .6 N 4.5 4.4
Sources of funds \upphcd to credit markets
Total borrowing \ . -
1 by nonfinancial sectors, ,oov .o 68.5| 83.5] 96.9 90.4| 97.5| 48.4| 86.8| 81.4| 103.7| 94.6| 110.6| 112.8| 173, 7 167.5
Supplied directly and indirectly by :
pvt domestic nonfin, scclors:
2 Total...oooviinei it e 42.8| 51.3] 60,8 44.5 GR.2| 47.6] 44.3| 5S.1| 72. 0 69.2| 76.6] 81.5| 94.5] 93.6
3 DPeposits. .. .oov i 23.7) 51.5 44.5 4.7 61,1 --7.9 5.91 13.9] 54, 97,1 79.2| 127.9{ 9l.4] 70.2
4 Demand dep. and cturuncy 4.0 12.4] 14,8 7.1 6.1 7.6 8.2 2.0 7. 0 7.3 84,31 15.5] 23,1 4.6
5 Time and svgs. uLLnunta.... 19,7 39.1] 33.7| --2.4| 54.9(—15.5] --2,3) 11.9] 47.1] 89,97 70.8] 112.4] 68.3| 65.6
6 At commerclal banks . 12,5 22.5| 20.8/—10.5| Jd8.4|—21.30 —6.41 7.4] 31.9| 68,2 46.3 61.9| 26.5 31.5
7 At savings inslllmion.\'... 7.2 16.6| 12.9 8.1 16.5 5.8 4.2 4.4 15.2] 21,7| 24.5| 50.4| 41.9| 34.1
[ Credit market instr., net...... o9 =20 12,3 55.5| 3M.4| 41.2] 17.9]/-27,9| -2.5/—46.4 3.1 23.3
9 LS. Gowt. securitles., .85 -0 7.7 23.2| 4.1 6.5] —8.0 -6.8-19.2|—49.5 8 4.7
10 Pyt credit market instr, 1.4 7.8 13.4 20.6| 27.5| J47.6{ 23.9(--22.11 21.5| 15.4] 11.6] 22.7
11 Corporate equlties . . -0 41 7.4 -6 —=3.70 =6.7) —=.1 7] --4.3(--12.3] 4.9 4
12 Less sccurity debt . . .2 2.2 1.4 =320 —.40 =38 —=2,11 —.2 K3 A 4.5 4.4
Other sources: |
13 Forcign funds, I A6 4.3 9.6 2.4 10.4] —.6] 10.8] 2.7 —4.5 9.0 21011 3.4
14 At banks, 2.5 1.7 1.8 4.3 —-8.4 5.3 .5 1.3 —6.8] —9.4|—18.9|—17.8] =3, 5.3
ts Direct. . . 1.8 2.8 2.5 L1.3] 109 S —t.t) 9.4 9.5 4.9 19.6] 27.5 30.1] 32.1
16 Chg. in U.S. Govt, cash balance. .4 [ R M .4 2.6 1.6 3.9 1.of 2,1 1.4 6.11—18.8] 17.4 .G
17 U.S. Government loans, . 4.9 4,60 4.9 2.5 3.2 3.7 2.3 3.4 3.6 1.5 1.8 4.} 4.3 2.3
18 Pvt. insur. and pension r o 1e7) 17,05 18,50 18,70 20.0] 18.7[ 18.9| 18.7] 22.7] 19.8| 22.% 25.3] 24.21 19.7
19 SOUFCES MC.Coyv s ervverenanesss 8 4.3 9.5, I4.7{ .1 6.4' I8, 1] —4.1 .7 5.3 2.5 10.7 6.1 13.9
|
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APRIL 1972 o FLOW OF FUNDS

PRINCIPAL FINANCIAL TRANSACTIONS

(Scasonally adjusted annual rates; in billions of dollars)
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U.S. BALANCE OF PAYMENTS o APRIL 1972

1, U.S. BALANCE OF PAYMENTS

(In millions of dollars)

Line

WA Ui Wi

-
N o= S

13

30

i 1970 1971
Credits+, debits — 1969 1970 1971 B
v 1r Irr ] ti } 1ve
Sun\mary—Scasonally adjustcd
Merchandise trade balance V..o, veevviiiniiii i Ve 660 2,110| —2,879 142 248| —1,061 —540| 1,526
EXPOMSes ot torerierien.s ..| 36,490 41,980 42,769] 10,461} 11,016] 10, 1706 11,475 9,572
Tmports........ Ceeies e .|—35,830|—39,870| ~45,648] - 10,319 - 10,768 —11,767 — 12,015 — 1,008
Military transactions, nef........ —3,341} ~3,371) —2,854 7700 —664 —~6671 —722] —801
Travel and transportation, net. —1,780( —1,979] -2, '246) —478 —434 —617 -.550 —636
INvestment INCOME, NEL 2o v v e sr e rrniiereee.s P 5,975 6,242 7,950 1,626 1,789 2,176 1,702 2,281
U.S. direct lnvcslmcms B T 7,340 7,906| 9,297 1,988 2,040( 2,416] 2,133] 2,708
Other U.S. investments abroad, . e e, 3,199 3,503 3,414 851 864 832 842 876
Forcign investments in the Unlted Stutes o oonvern —4,564) —5,167( —4,7611 —1,213; —1,118] —1,072] —1,273| —1,303
Other §ervices, Net. . .. .. coavvnererioriceiieiie, e 497 588 728 150 211 178 175 168
Balnnco on goods and services 3.. ... e e e 2,01t 3,592 699 6700 1,150 6 s6| —s14
Remittances, penslons, and other transfers........ ceeveed] —1,266] —1,4100 —1,459 — 351 —342 —1355 --38% 377
Halnnce on goods, services, and remittances. . .............. L, 745 2,182 — 760 319 808| —349 ~329 —891
U.S. Government grants (excluding military)...... weveone]| —1,644] —1,739 —2,014 ~485 —428 — 483 —542 —562
Bal on current e e Vervena, —~899 A44| —2,774] —166 380 —832| 871 —1,453
U.S. Government anilﬂl flows excluding nonschedulcd
FCPUYMIENES, NE 4. o\ e i et e --2,106) —-1,837) —2,071 —4350 —.602 —679 .42 —369
Nonscheduled repuyments of U.S. (rovcrmncnt assets. .., .. —87 244 225 40 4 102 72 48
U.S. Government nonliquid liabilities to other than foreign
oflicial reserve agencies. ..o oo s 263 -~436 —536 ~263 -85 —55 — 174 —221
Long-term private capital ﬂows, nel. .. —50] —-1,453] —4,128 H 1,009 —1,793] —~1,797 472
U.S. direct investments abroad. —3,254| 4,445 —4,526 —934) —1,370] —1,393| —1,404 —358
Foreign direct investments in the United States,....... 832 969 ~192 160 92 —16) —348 120
Foreign securities ... v ov v e IR | o--1,494 —942 —910 —337 ~353 — 388 —248 79
U.S. securities other than Trcnsury ISSUBY. ¢ vuevny,, 3,112 2,190 2,251 192 559 196 582 914
Other, reported by U.S. banks............... . 477 199 796 56 —127 —~234 29§ — 140
()thur, reported by U.S. nonbanking concerns......... 277 576 45 270 190 42 ~44 —143
Balance on current account and long-term capitad 4..............| ~2,879] —3,038| —9,284 —832| —1,312] —3,257] -3,191] —1,523
Nouliquid short-term private cupital flows, net........... . — 602 —545| —2,529 —~175 ~381 —409| ~1,008 —731
Lumq reported by U.S. banks. ..., PP —658] —1,015) — 1,848 — 396 —70 - 186 —-95%4 —638
Claims reported by U.S. nonbanking concerns. .. ..... —35 — 360 -~576 —17t --125 --138 —-129 — 184
labilities reported by U.S. nonbanking concerns. .., .. 91 830, — 105 392, — 186 ~85 75 91
Allocations of speciul drawing rights (SDR’s)....... [P PO 867 17 216 180, 179 179 179
Errors and omissions, net... oo ovveiiiiiiii i Coelf 502,603 —1,1041-10,878 —233| —1,012] —2,313] —5,283] —2,270
Net liguidity BIIRNCO. .o\t vr e eetrnieareeeeeniaiinnn.s, -6,084] —3,821|-21,973] —1,024] —2,525| —s,800f —9,303| —4,345
Liquid private capital flows, net.. ..., 8,786 —6,000( —7,794| —2,454[ —3,025 53| —2,882| —1,940
Liquid elnimis. 0o s i 124 242| -1,089 157 —310 86, --557 —-308
Reported by US. banks...o.ooeinonnn,,, --209 —119 - 580 ~79 -85 it —407 ~119
Reported by U.S. nonbanking concerns. . .....i.. 333 36t — 509 236 —~225 55 — 150 — 189
Liquid liabilities. .......o.oveoon i 8,662 —6,242( --6,705| —2,61t| —2,718 —-33| —2,325) —1,632
To foreign commercial BRNKS - oo 9,166 —6,507| —6,902| —2,884| - 3,067 —85) --2,112} —1,638
To international and regional organizations..... .. -63 179 675 79 280 198 156 41
To other foreigners. .o v eevree i veiiiieaan,is --441 86 —478 198 72 -- 146 —369 ~3s5
Oflicial rescrvo transactions balance,............ o Vel 2,702 —9,821{--29,767! —3,478} —~5,550, —5,747|--12,185] —6,185
Financed by changes in-—
Nonliquid liabilities to foreign oflicial reserve agencies
reported by US. Gavernment, .......oooivii .. -- 162 535 34 77 ~& -8 —9 366
Nonliquid liabilitics to forcign ofticial agencies reported
y U.S. banks.......... —810 --539 - 188 --201 - 160 —173 -5
anuul Habilities to I'orugn ollicin) agencies, 7,619 27,617 2,765 5,077 5,256 11,173 6,111
U.5. officint reserve asscis, net 2,477  2,)48 824 682 659 1,194 — 187
Gold. ...oooviiiiiinne, 787 B66 422 109 456 300 1
SDR'S ot e e ~851 —249 ~76 —55 17 —-29 — 182
Convertible currencics . . 2,152 381 469 373 —66 72 2
Gold tranche position in IMl et e 389 1,350 9 255 252 851 -8
Memoranda:
Transfers under wmilitary grant progeams (excluded from
lines 2,4, and 1d). .. . ot i c i ieiaa, 756 613 729 169 188 159 253 129
Rcmvc,m.(l earnings nf' foreign incorporated umlmtc% of
U.S. firms (excluded from lines 7 and 20)............... 2,532, 2,885 (%) (&) &) () ) ()
Reinvested  earnings of U.S. incorporated nmlmth nf
forcign firms (excluded from lines 9 and 21).,.... ... 431 434 (D (D)} (5) % (%) (%)

l'or notes see end of tuble.



APRIL 1972 o U.S. BALANCE OF PAYMENTS AND FOREIGN TRADE
U.S. BALANCE OF PAYMENTS—Continued

1.

(In millions of dollars)

A75

Credits -}, debits ~

Halances excluding

Net lnTudny BRIAACE , v viin it i s
Official reserve transactions balance. el

Balance on goods and services (line 11),.
Balance on goods, services, and remittances (line 13)..
Balance on current account (line 15), oo oinii, i
Balance on current account and long-tcrm capital 4 (line 26).,
Halances including allocations of SDR’s
Net liquidity (line 33),....
omcﬂ reserve trunsactions (line 42) ber e

Balances excluding allocations of SDR’s:
l\cth%mdny......... vee
Ofticial reserve tmnmcllom” N .

1969 1970
nlloumons
—6,084 | —4,688
2,702 | —10,688

Ralances not xcnsonnlly nd)ustcd

2,011 | 3,592
745 | 2.182
—89) 444
-2,879 | --3,038
—~6,084 | —3,821
2,702 | —9.821
—6,084 | —4,688
2,702

—10,688

~22,690
-30, 1484

-21,973
=29, '767

—22,690
—30,484

1971#

of SDR's—- Scnsonnlly nd;mtcd

1970

v

~1,240
-~3,694

1,349
1,002
552

706
—152
3,174

152
~3,174

1971
I i I fvo
-2,705 | 5,979 | 9,482 | 4,524
—5,730 | —5.926 [—12)364 | --6.464
1,513 28 | —1,291 250
s —te0 | —~1l683 | —124
732 —670 | --2,184 —651
—1,262 | 1,613 | —4.468 61
—1,847 | ~6,598 |—10,083 | —3,445
- 418 | -6.462 |-12,702 | -5'883
2,564 | --6,508 | —10,083 | —3,445
—5,435 | 6,462 |—12,704 | —5.883

! Adjusted to balunce ol payments basis; excludes teansters under

military grants, cxrnr(s under U.S. military agency sales cont
lm;aons of U.S. military agencies.

Includes fees and royanitics from U.S. direct investments i
from forcign direct investinents in the United States.

racts and

A Fqual to net exports of poods and services in national income and
producl accounts of the United States.

1 Includes some short-term U.S. Govt. assets,

abround or

5 Not available.

Norr,—Data are from U.S. Department of Commerce, Office of Busi-
ness Leonomics. Details may not add to totals because of rounding,

2, MERCHANDISE EXPORTS AND IMPORTS

(Seasonally adjusted ; in millions of dollars)

l.xpom ! lmports 2
Period

1969 1970 1971 1972 1969 1970 1971

Month:
Jan,,,..eeeenl) 32,161 3,406 3,733 4,221 12,002 3,223 3,683
e 3,547 3,691 3,800 | 12,672 3,278 3,550
3,376 3,815 |, .. 32,982 3,218 3,565
3,409 3,521 {......... 13,183 3,263 , 754
3,661 3,783 |...eeaee 33,257 3,338 3,983
3,730 3,661 ... 33,152 3,266 4,019
3,699 3,493 |......... 3,074 3,255 3,790
3,592 3,678 |......... , 163 3,346 3,934
3,553 4,511 [, 3,078 3,428 4,245
3,689 2,710 3,192 3,501 3,531
. 3,499 3,160 ... 3,180 3,428 3,387
DecC.oouurnsasn.] 3,280 3,570 1,859 3,078 3,404 4,132

Quarter:
| P PN 7,615 10,328 1,239 [, 7,655 9,719 10,798
Uooiiiiiionad 9,765 10,800 10,965 J......... 9,591 9,867 11,755
Mo oieiiiee-od] 9,889 10,845 LGB [....o.0s, 9,315 10,029 11,969
IViiiiaiereones| 10,020 10758 9,728 |l 9,450 10,333 11,051
Yeaed,,...... voo0] 37,332 | 42,662 | 43,555 |......... 36,043 39,963 | 45,602

Trude balance

1970 1974 1972
183 50 -39
269 141 -598
158 250 {.........
146 =232 ...
323 =201 |.,.......
465 --358 ...l
444 =297 [.........
246 —-256 |l
125 265 |,
188 =821 f....... ).

" =227 |.ooooainn
166 =274 [.......
609
933
816
4253

2,699

! Exports of domestic and foreign merchandise; excludes Dept. of
Defense shipments of grant-aid military equipment and supplies under

Mutual Sceurity Progrum.

2 Geeperal imports inchuling imports for immedinte consumption plus

entries into bonded warehouses,

cause of

rounding.

3 Significantly aflected by strikes,
4 Sum of unadjusted figures,

Norr.—Burean of the Census data, Deteils may not add to totals be-
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U.S. GOLD TRANSACTIONS o APRIL 1972

3. U.S. NET MONETARY GOLD TRANSACTIONS WITH FOREIGN COUNTRIES
AND INTERNATIONAL ORGANIZATIONS

(Net sates (—) or net acqulisitions; in millions of dollars at $33 per fine troy ounce)

1970 1971
Aren and country 1963 1964 1965 1966 | 1967 1968 1969 1970 191 \——-- —_— e e e
v 1 n 11 v
Western Europe:
Austrla, . v.oiiiiiinen —82 --55) ~100 —250. 0000
Belgium, o, oveviiiiiinen, —-40 e L I
France.. ., ..oeoeerensnn --S18| —405] —884 —601}.......
Gormany, Fed. Rep. of .. .[.......| =228 .. c0cufeeevecc]inerenn
Treland, .oovovvviiivvinn]onn, —1 ~2 -2 -2
Ialy,coovevnnennnnos N 200 -80 —60 ~8Ss
Netherlands. ........coo|ouvenss —G0 I T T
Spain.. ..o, =321 —1B8O|.......[ie0uu s
Switzerland. ... -8 —50 -2 ~30
United Kingdom, 618 150 80| 879
Bank for Intl, Sett R e I
(0117 -6 -35 --49 16
Total,.......... . —399 —-88(—1,299| -659| —980
Canada ........... R N .. 200 150
Latin American republics:
Argontlna .............. S ¢ P P -39 -1 —25 —25 ~28|. ..., --23]...
Brazilo.ooovoeennne . 72 54 25 -3 -1 ] P =23{....... ~231. o
Colombla,..............[.. 10 29 i P N —1|... .
Venezuela. .......... PR P P e I IS CER R Y] P P P DU P PP PO DN
Other.....o.vovvvinan, -1 -9 -13 - I —40) -29 --KO| —5 —~66 . —4 o
Total....oou.ivnrs.. 2| s 11| —a o —6s{ —sa —131f —s| —in| -4 T
Asia:
sIlmq.. .................... T - 10, --4 =21 —42
Japan..oo i, R S P S$6{......
Lebanon................ RT3 5 1 PR —~11 —1 —95]..
Malaysia, . . e —341....
Philippines . 9
Saudi Arabi —50]....
Singapore -
Other..vvevn i, —75
Total............ ... 12 3 —24 ~86 —44] —366 421 =213 —381 —197 -15 10| —32 -1
Allother.................. -36 -7 -6 —22| Y166 3—68 -1 --81 -6 —175 -1 -4 . »
Total foreign countries......| —392 —36|--1,322| —608(—1,031(~1,118 957 4—631| -—B845| 4563 —102] -—-445| -—296 -1
Intl. Monetary Fund3.......[. ..o ooe, oo 6--225 177 22 -3 10 —156 —22 4142 -7 =11 —~d4f..
Grand total......... -392 —36|—1,547] —431|—1,009|—1,121 967 —T187| ~867] 422 —109] —457] --300 =1

! Includes purchase from Denmark of $25 million.

2 [ncludes purchase from Kuwait of $25 million,

3 Includes sules to Algerin of $150 million in 1967 und $50 million in
1968.
4 Data for IMF include the U.S. payment of $385 million increase In
its gold subscription to the IMF and gold sold by the IMF to the United
States in mitigation of U.S, sales ta other countries making gold payments
to the IMF, The country data include U.S. gold sales to various countries
in connection with the IMF quota payments, Such U.S, sales to countrics
and resales to the United States by the IMF total $548 million cach,

Notes to Table 5 on opposite page:

1 Represents net IMF sales of gold to acquire U.S. dollars for use in
IMF operations, Does not include transactions in gold relating to gold
deposit or gold investment (see Table 6),

2 Positive figures represent purchases from the IME of currencies of
other members for equivalent amounts of dollars; negative figures repres
sent repurchase of dollars, including dollars derived from charges on
purchases und from other net dollar income of the IMF, The United
States has a commitment to repurchase within 3 to 5 years, but only to
the extent that the holdings of dollurs of the IMF exceed 75 per cent of
the U.S. quota, Purchases of dollurs by other countries reduce the U.S.
commitment to repurchase by an equivalent nmount.

3 Includes dollars obtained by countries other than the United States
from sales of gold to the IMF.

3 Includes IMF gold sales to and purchases {rom the United States,
U.S. payment of increases in its gold subscription to IMF, gold deposits
by the IMF (sec noto | (b) to Table 4), and withdrawal of deposits. The
first withdrawal, amounting to 517 million, was made in June 1968,

IMF sold to the United States n total of $800 million of gold ($200
million in 1956, and $300 miltion in 1959 and in 1960) with the right of
repurchase; proceeds from these sales invested by IMF in UK. Govt.
securities, In Sept. 1970 IMF repurchascd $400 million,

6 Payment to the IME of $259 million increase in U.S. gold subscription
less gold deposits by the IMI-,

4 Represents the U.S. gold tranche position in the IMF (the U.S.
quota minus the holdings of dallars of the. IMFE), which is the amount
that the United States could purchase in foreign currencies automatically
i needed, Under appropriate conditions, the United States could pur-
chase ndditionul amounts equal 10 its quota.

3 Includes $259 million gold subscription to the IMF in June 1965 for
a U.8. quota increase, which became effective on tich, 23, 1966, In figures
published by the IME from June 1965 through Jan. 1966, this gold sub-
scription was included in the U.S. gokl stock and excluded from the
reserve position.

6 Includes $30 million of special drawing rights.

Notr.—The initial U.S. quota in the IMF was $2,750 million. The U.S,
quota was increased to $4,125 million in 1959, to §5,160 million in Feb.
1966, and to $6,700 million in Dec. 1970. Under the Articles of Agreement,
subscription payments equil to the quota have heen made 28 per cent in
gold and 75 per cent in dollars,
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4. U.S. RESERVE ASSETS

(In millions of dallars)

Gold stock ! Con- .
End of e ] yemtible | RS
nd o Totul forcign | POS SDR's4
year Totl? | Treas curren- Wy
i reasury cies IME
22,540 20,582 20,534 1,958
20504 | 19507 | 19,456 11997
19359 | 170804 | (7767 11555
18,753 | 16,947 | 16,889 1,690 |0
17220 | 16,057 | 15,978 17064 |o0i i
16/843 | 150506 | 15,513 voas |0
16,672 15,471 15,188 T69 .
15,450 | 613,806 | 613,733 6 863 |........
14,882 13,215 13,159 326 |
14,830 12,065 11,982 420 ...,
(5710 { 10,892 | 10,367 1,200 [0 .
716,964 11,859 10,367 2,324 ...
14,487 11,072 10,732 1,935 851
812°167 { 10,206 | 10,132 sks | 1,100

1]
! Gold stock ! '(,Olll)-l. Reserve
End of g L TR vertible position . .
month Total foreign in SDR's#4
al2 | Trens curren- :
Total Freasury cies $ MR
1971
Muar.,..| 14,342 10,963 10,732 256 1,680 1,443
Apr....| 14,307 10,925 10,732 257 1,682 1,443
May...| 13,801 10,568 10,332 kik 1,678 1,247
June,..| 13,504 10,507 10,332 322 1,428 1,247
July....| 13,283 10,453 10,332 250 1,433 1,147
Aug... . 12,128 10,209 10,132 248 574 1,097
Sept....| 12,131 10,207 10,132 250 577 1,097
Oct....| 12,146 10,207 10,132 259 580 1,100
Nov....| 12,131 10,206 1 10,132 243 SR2 1,100
Dec,...[ 212,167 10,206 10,132 H276 585 1,100
1972
Jan,.. .| 12,879 10,206 10,112 276 587 1,810
leb.. .| 12,330 9,602 9,584 276 582 1,810
Mar....| 12,270 9,662 9,588 212 586 1,810
i

1 Inchwles () gold sofd to the United States by the International Mon-
etary Fund with the right of repurchase, and (b) gold deposited by the
IMF to mitigate the impact on the U.S. gold stock of foreipn purchases
for the purpose of muking golkl subscriptions to the IMF under quota
increases, For corresponding liubilities, see Table 6,

2 [ncludes gold in Exchange Stabilization Fund,

3 The United States has the right 1o purchase foreign currencies equiva-
lent to its reserve position in the IME automatically if needed, Under ap-
proprinte conditions the United States could purchase additional amounts
equal to the U.S. quota. See Tuble 5,

4 [ncludes allocutions by the IM - of Special Drawing Rights as follows:
(in millions of dollars) 867 on Jan. 1, 1970; 717 on Jan. 1, 1971 ; and 710 on
Jan, 1, 1972; plus net trunsactions in SNRs,

$ For holdings of F.R, Banks only, see pp, A-12 and A-13,

6 [Leserve position includes, and gold stock excludes, $259 million yold
subscription to the IMFE in June 1964 for a US. quota increase which
became effective on Feb, 23, 1966. In figures published by the IMI from
June 1965 through Jan. 1966, this gold subscription was included in the
U.S. pold stock and excluded from the reserve position,

7 Includes gain of $67 milllon resulting trom reviluation of the German
murk in Oct, (969, of which $13 million cepresents gain on mack holdings
ut time of revaluation,

¥ Includes $28 million increase in dollur valie of forcign currencics
revalued to refleet market exchange rates as of Dec. 31, 1971,

Nowk,--See Tuble 23 for gold held under curmark ut F.R, Banks for
forcign und internutional accounts. Gold under earmark is not inchuled
in the gold stock of the United Stutes.

5. U.S. POSITION IN THE INTERNATIONAL MONETARY FUND

(In millions ol dollars)

Transactions aflecting IMFE holdings of dollars IMF holdings
(during period) of dollars
. [ [, e e . (end of period)

U.S. trunsactions with IMI? ‘I'ransactions by ; wl_J;h'

_ . . other countries i > seeve

Period with [MF ; pasition
) - Porcent | I IME

Payments Net Transite- | ppepe poe fommmsmm e Totul of (end of
B of gold tions in incoms | Purchases Re- change Amount u.s period) 4

. subscrip- cales forcign in of | purchases qu'c;t'n
tions in ) 10 curren- . . in
dollars | DY IMIF 3 B0 2 dollars | dollurs3 | Ah o

194619570 i ivivinnnn, 2,003 600 | --45 ~2,670 827 175 775 28 1,975
1958---1063. ..ot e 1,031 150 f.......... 60 1,666 2,740 2,315 3,000 75 035
1964-—1966................ 76 | |,640 45 —-723 [ 1,744 4,834 94 3326
—94 4,740 92 420

-870 3,870 75 £,290

1,034 2,836 55 2,324

1,929 4,765 TH 1,935

1,350 6,H5 91 585

20 5,020 75 1,680

-2 55018 75 1,682

4 5,022 75 1,678

250 5,272 79 1,428

- § 5,267 79 1,433

#59 ,120 91 574

--3 6,123 91 517

-3 6,120 9t 580

-2 611 91 582

-3 6,115 91 585

-2 6,113 91 587

5 6,018 91 542

-4 6,114 9t 586

For notcs see opposite page.,
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6. U.S. LIQUID LIABILITIES TO FOREIGNERS

({n millions of dollars)

INTL. CAPITAL TRANSACTIONS OF THE U.S. o APRIL 1972

Liabilitics to Intl,
Monetary Fund arising e
from gold transaclions

End Short-
pc(r)iiod Total term
Gold | Gold abll-

Total the- inyest- [ Total soried

posit 1| mem 2 ! b
y

banks
in US.

1957....... 715,428 2004....... 11 { B AN 7,987
1958....... 716,845 200 f........ 200 ..., 8,665
1959,...... 19,428 500 f........ 500 | 10,120 9,154
20,994 800 |........ 800 | 11,078 1 10,212

1960 8.... {ZI 1027 HE O 00 | 11088 | 10)212
1961 § 22 K53 800 |........ 80O | 15,830 | 10,940
----- {22,93(, goo [0l goo | 11830 | 101940
24,008 800 | 12,748 | 11,997

1962 8..... {24,0(,8 800 | 121714 | 112963
19638 {26,361 800 | 14,387 | 12,467
o 126,322 BOO }........ 800 | 14,353 | 12,4067
1964 ¥ 28,951 BOO J........ 800 | 15,428 | 13,224
""" {2‘),()02 800 |........ 800 | 15,424 | 13,220
1965....... 29,1135 834 34 BOO | 15,372 ] 1,066
1966 29,904 1,001 201 OO | 13,600 | 12,484
b8 {29,779 1,011 201 800 { 13.655 | 120530
1967 3 33,271 1,033 233 800 [ 15,653 | 14,034
---- {JJ,HQ 1,03) 233 800 | 15,646 | 14.027

1968 & 828 | 1,000 230 %00 | 12,548 | 11,318
AR {.U ,614 1,030 230 800 | 12,481 1 11,318
1969 ® 41,735 1,019 219 800 | 11,955 | 11,084
""" {4l,8‘)4 1,019 219 800 | 11,978 | 11,077
. al j43,291 06 Lot 400 | 20,068 | 19,333

1970- Deerl {1951 See | leo | 400 | 200057 | 190333
1971 Jan..! 43,666 559 159 400 | 20,491 | 19,775
Feb. | 44,063 559 159 400 | 22,320 | 21,599

Mar. | 45,483 S5 159 400 | 24 840 § 24,119

Apr. 47,676 S48 148 400 [ 27,252 | 26,531
Muy 51,820 548 148 400 | 32,09 | 31,3406

June 51,401 548 148 400 | 30,639 | 26,808

July 53,295 544 144 400 | 32,952 | 26,808

Aug, 59,914 544 144 400 | 40,671 34,016

Sept. | 60,770 544 144 400 | 42,150 ] 35,081

Oct. 62,089 544 144 400 | 43,390 | 36,063

Nov.| 62,48) 544 144 400 | 45,068 1 37,2606

Dec. 1| (64,166 544 144 400 | 47.694 | 39,679

-0 o212 544 144 400 | 47,049 | 39500

1972 Jan.#| 65,471 544 144 400 | 47,920 | 39,5606

Market-
able
U.S.

Govt,
bonds
and
notes 4

Oflicial institutions 3

Non-
market-|
able
convert-
ible
U.S.
Treas-
\ry
bonds
and
notes

703
703

1,079
1,079

1,201

256
256

711
711

701
701

Y558
9555

429
429

429
429
429
429
452
3,452
5,452
5,785
0,054
6,055
6,055
6,060
6,093

6,094

Liabilities to Torcign countrics

Banks and other foreigners

Short-

term

linbil-

o ities re-

Fotal ported

by

banks

in US.

...... LY 5,724
........ 5,950
7,618 7,077

7,591 7,048

7,598 7,048

8,275 7,759

8,357 | 7,841

7,911

7,911

9,214 | 8,863

9,204 | 8,863

t1,001 | 10,625
11,056 | 10,680
11,478 | 11,006
14,387 | 13,459
14,208 1 13,680
15,894 | 15,116
15,763 | 15,205
19,525 1 18,916
19,381 { 18,916
28,102 | 27,577
28,234 1 27,709
21,813 | 21,166
21,773 | 21,208
21,548 | 20,936
20,191 | 19)582
18,958 | 18,360
18,587 | 17,984
17,845 1 17,276
18,890 | 18,317
18,409 | 17,830
17,202 1 16,659
16,596 | 16,081
16,722 1 16,212
15,406 | 14,925
14,400 ] 13,953
15,091 | 14,644
15,327 | 14,937

and

Market-
able
U.S.

Govt,
bonds
and

notes 4

660

773
791

1,245
[ 1245

9l
91t

1,152
1,157

904
904

752

325
325

204
204

42
39

Liahilities to non-
monctary intl.
regional organizations 3
Market- Short-
able term
Us linbil-
Y Teyte ities re-
l(":::,‘:;s Total ported
and 4 ln:1yks
noles inUS.6
veenes B Ve 542
................ 552
541 1,190 530
543 1,525 750
550 1,54t 750
sl6 I ,948 701
506 ‘)4‘) 704
448 | 2,161 1,250
448 | 2,195 1,284
3st 1,960 808
341 1,468 808
376 t,722 818
376 1,722 818
472 1,431 679
528 4906 581
528 905 580
558 []] 487
558 677 473
609 725 683
465 722 683
525 659 609
525 663 613
647 844 820
565 846 820
012 | 1,068 | 1,043
60Y Y93 951
Y4 1,126 985
603 1,289 1,148
569 1,337 1,198
574 1,324 1,181
579 1,390 1,247
543 1,497 1,343
515 [,480 [,325
510 1,433 1,278
441 1,465 1,310
447 1,528 1,372
447 1,528 1,372
390 |, 680 1,523

V Represents liability on gold deposited by the Internationad Monctary
Fund 1o mitigate the impact on the U.S, gold stock of foreign purchases
tor the purpose of making gold subseriptions to the IME under quota in-
CILIUSLS,

2 US. Govt, obligations at cost value aad funds awaiting investment
obtiined from procecds of sales ol gold by the 1M1 10 the United States
to acquire income-carning assets, Upon termination ot investment, the
same quantity of gold can be reacquired by the IME

3 Includes Bank for International Settlements and Earopean tund.

4 Derved by applying reported  transactions  to benchmark  datas
breakdown of transactions by type of holder estimined for 1960 0.
Inctudes securities Dssucd by corporations and ather agencies ot the US.
Govt, that are guaranteed by the United States.

5 Principaily the International Bank tor Reconstruction and Develop-
ment and the Inter-American Development Bank,

o [ncludes dilference between cost value and Tace value of seeuriti
IME gold investment account, Liabilities data reported to the 1
includde the
the securities is incjuded under “Gold mvnlmc.nl * e dilterence, which
amounted to $i4 million ag the end of 1971, is inctuded in this column.

I
ce value of these securities, but in llm table the cost value of

2 Includes total foreign holdings of U8, Govt, bonds and notes, for

Y Includes $17

wl\uh breakdown by type ol holder is not available,

8 Data on the two lines shown for this date differ because of chunges in
reporting covernge. Figures on the first line are comparable with those
shown Tor the preceding date; figures on the second line are comparable
with those shown for the following date,

million increase in dollar value of forcign currency

liabilitics resulting Irom revatuation ot the German mark in Oct. 1969.

1V Data on second lin
accounts previously clas

"By

iks'

the first time.

Noik.
Treas

ied us

“Ofticial institutions”

fler from those on first line because certain
are included in
and a number of reporting banks are included in the series for

-Based oo Treasury Dept. data and on daln reported to the
xyl)qu by banks and brokers inthe United States, Data correspond

Lo statistics h)llmvmg in this section, excepl lor minor rounding ditferences.

Tuble excludes IM§-*

c ] ‘holdings ot tlnllurx.
letters of credit and non-negotiable, non-interest-bearing special United

andd holdings of U.S,

T'reasury

States notes held by other international and regional orgunizations.
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7. U.S. LIQUID LIABILITIES TO OFFICIAL INSTITUTIONS OF FOREIGN COUNTRIES, BY AREA

(Amounts outstanding; in millions of dollars)

‘Totul Latin
. . : Western ; : : Other
End of period foreign ' Canada American Asia Africa ©
P countries | urope ! republics countries 2
19671 1e ettt .| 15,646 9,872 996 1,13t 3,145 249 253
19683 12,548 7,009 533 1,354 3,168 259 225
PRty trrtrrrmre e 12,481 7,001 532 1,354 3,122 248 224
411,955 5,823 495 1,679 3,190 546 222
411,978 5,823 495 1,702 3,190 546 222
20,068 13,021 662 1,562 4,060 407 356
20,057 13,016 662 1,562 4,058 407 355
20,491 13,680 678 1,388 4,041 st 323
22,320 15,374 727 1,389 4,162 325 343
24,840 17,151 801 1,236 4,997 242 413
27.252 19,119 818 1,244 5,285 257 529
32,090 22,720 865 1,213 6,395 286 611
30,639 20,676 843 1,262 6,895 271 ! 692
32,952 22,44 921 1,286 7,252 285 761
40,671 25,460 1,188 1,348 11,545 312 821
42, 26,035 1,173 1,229 12,631 296 786
43,390 26,550 1,241 1,298 13,238 276 790
45,068 27,554 1,345 1,275 13,776 248 870
47.694 29 412 1,340 1,361 14,300 418 866
47,049 29,451 1,340 1,376 {3,602 415 865
47,920 29,552 1,334 1.351 14,219 426 1,038
! Includes Bank tor International Settlements and European Furl, accounts previously classificd as “Oficial institutions’ are included in
2 Includes countrics in Oceania and Fastern Turope, and Western Luro- “Nanks' and & number of reporting banks are included in the series for
pean dependencies in Latin America, the first time, .
3 Sce note 8 to Table 6. : . NoTi.—-Data represent short-term liabilitics to the official institutions
4 Includes $17 million incrcase in dollar value of foreign currency of forcign countries, as reported by bunks in the United States, and foreign
liabilities resulting from revaluation of the German mark in Oct. 1969, officinl holdings of marketable and convertible nonmarketable U.S. Govt.

5 Data on second line differ from those on the first line becuuse certain securitles with an original maturity ot more than | year.

8. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY TYPE

{Amounts outstanding; in millions of dollars)

o N ‘To nonmonetary intecnational
f'o all foreigners and regional organizations$
Payable in dollars pavab ,M'i. Deposits s
End of period : oty | Payable ) gold T T e | Other
penic e Deposits u.s. n invest- |, 'l:rc_nsury short-
T'otal ! Trensury Other | forcign | ment3 Totnl bills and term
ro |0 L | rondis Demand| Timo? | UL | iab. e
Demand| Time 2 cittes b liab.4
1969 .. 0vvenn. . 40,199 | 39,770 | 20,460 6,959 | 5,015 7,336 429 800 613 62 8) 244 223
19707 {4I.7|‘) 41,351 | 15,785 5.024 . 14,123 | 5,519 168 400 820 69 159 211 381
Tt 4),761 ] 41,393 } 15,795 5,961 ! 14,12) 5,514 36k 400 820 69 159 211 381
P71 Jan....o.L L 42,154 | 41,776 | 14,769 5,673 | 14,453 6.881 378 400 1,043 118 158 273 499
Feb..... e 42,122 | 13,520 5,473 | 16,390 6,739 410 400 951 64 149 279 459
43,212 | 11,854 5,158 | 18,703 7,497 652 400 985 73 166 242 503
45,426 1 10,466 4,952 | 22,356 7,652 637 400 1,148 62 202 206 678
49,598 § 10,002 4,900 | 26,961 7,735 619 400 1,195 49 221 209 716
46,046 | 10,869 4,968 | 22,763 7,446 660 400 1,81 60 232 164 724
45,693 | 10,274 | 4,955 | 23,439 | 7,025 652 400 | 1,247 kel 224 170 174
51,768 9,294 5,026 | 30,198 7,250 650 400 1,343 61 202 269 810
52,490 ] 10.605 | 5,054 | 29,772 | 7.059 397 400 | 1,325 92 212 146 475
53,573 | 11,860 5,101 | 29,788 6,854 380 400 1,278 R 175 168 ; 456
' 53,530 § 10,883 1 5,257 | 30,723 | 6,668 370 400 | 1,310 69 202 157 882
Dec. 8 55,404 | 53,018 | 10,99 5,209 | 33,028 6,385 86 400 1,372 73 192 210 496
60T e 55,417 1 55,025 | 6,460 | 4,255 | 33,028 | 11,285 192 400 | 1,372 73 192 210 896
1972---.Ja 56,426 ) 56,994 6,157 4,275 | 33,906 | 11,656 432 400 1,523 86 200 338 898
57,324 | 56,85} 6,024 | 4,367 | 34,494 | 11,966 473 1. 1,460 85 164 295 916

For notes sce the following page.



A 80

INTL. CAPITAL TRANSACTIONS OF THE U.S. o APRIL 1972

8. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY TYPE—Continued

(Amounts outstanding; in millions of dollars)

To residents of foreign countrics
Payable in dollars
End of period T
Total Deposits US. | Other
A - __| Treasury short
bills flf!ul oomn
. certifi-
Demand | Time? cutes ) liab.4
1969, 000veen....] 38,786 20,397 6,876 3,97 7,013
7 40,499 15,716 5,765 13,511 5,138
19707....vovines 40,541 | 15,726 | 5,802 | 13511 51133
1971—Feb.. .,....| 41,18I 13,456 5,324 15,711 6,280
Mar........| 42,479 11,781 4,991 18,061 6,991
e 44,515 10,404 4,750 21,750 6,973
480622 | 9953 | 4679 | 26352 | 7.019
45,125 10,809 4,736 22,199 6,722
44,608 | 10,195 [ 4,732 | 22869 | 6,240
50,675 9,233 4,823 29,520 6,439
51,162 | 10,513 4,843 | 29,226 6,183
52,275 11,78) 4,926 29,190 5,997
52,191 10,814 5,054 30, 166 5,786
53632 10,326 | 5,017 | 32,415 1489
53,645 6,387 4,063 32,415 10,388
1972—Jan.2. . ,....| 54,503 6,071 4,074 33,168 10,757
Feb.?...... 55,864 5,939 4,203 34,199 11,050
To bunks!!t
End of period Totl [ T
Deposits u.s.
Treasury
Total bills ‘:}!\d
. certifi-
Demand | Time2 cates
1960, .......... | 27,709 | 23,419 16,756 | 1,999 20
19707 21166 | 16,917 | 12,376 | 1,326 14
srertreree *| 121,208 16,949 12,385 1,354 14
1971—Feb.. ......| 19,582] 15,219 | 10,041 1,016 12
Mar,....... 18,360 14,029 8,476 879 10
Apr....... 17,984 13,617 6,970 654 1,516
ay. 11216 | 13,036 | 6,573 590 | 1,518
June....... 18,317 14,121 7,586 649 2,010
July....o... 17.830 | 13,704 7,030 600 3,168
Aug.. ..., 16,659 | 12,590 | 6,284 665 | 2.769
Sept...... 16,081 | 12,196 § 7,486 73 1,286
Oct e 16,212 12,256 8,845 786 120
Nov...... 14,925 10,982 7,871 879 9
Dec.® 13,953 10,034 7,047 850 8
ec.” . 14,644 | 10,722 3,400 320 8
1972—Jan.2, .. .. 14,937 10,899 3,183 KR 4
Feb.#. 15,178 11,063 3,127 344 4

To officiul institutions®
Payable in dollars
P“’l-'ﬁb]‘ b : Us Payable
J oy eposits .S, in
focr::.l-;n Total . _.| Treasury soh:)l:-lt:f foreign
rencies bills and e currencics
a2 certifi- 5‘%“,
Demand | Time catesd liab,
429 11,077 1,930 2,942 3,844 [ 2,159 202
368 19,333 1,652 2,554 13,367 1,612 148
368 19,333 1,652 2,554 13,367 1,612 148
410 21,599 1,688 2,433 15,550 1,778 150
652 | 24,119 1,579 2,243 17,916 1,981 400
637 26,53t §,628 2,204 20,119 2,180 400
619 31,346 1,643 1 2,204 [ 24,702 | 2,377 10 420
660 | 26,808 1,463 2,250 1 20,097 | 2577 420
652 26,868 1,469 2,307 19,605 3,067 420
650 | 34,006 1,204 2,3 26,674 | 3,286 421
397 35,081 1,450 2,392 7,855 3,226 158
380 | 36,063 1,231 2,480 | 28,9821 3,212 {58
370 37,266 1,263 2,505 30,071 3,269 158
386 39,679 1,620 2,504 32,311 3,086 158
392 | 19,001 1,327 2,076 32,311 3,122 165
432 | 39,566 1,185 2,077 | 33,049 [ 3,080 166
473 | 40,686 1,099 2,161 34,0096 | 3,163 167
To other foreigners
Tt Tttt/ o - T T &= | 'To bunks
Payable in dollurs and other
v — e - R e . |foreigners:
b N n?yuhllc in
Other eposity ' Other o_rclgn
short- C o g e o | TONSURY o cur
Lerm Total bills and term rencies
iub. 4 Demand | Time2 | vertifi- i hI 4
linb, and cnies Hab,
4,644 4,064 LTI [,935 107 2 226
3,202 4,029 1,688 |,886 3 25 220
3,197 4,039 1,688 1,895 131 325 220
4,150 4,103 1,727 875 148 353 260
4,665 4,078 1,726 1,870 135 347 253
4,477 4,129 1,805 t,892 16 s 238
4,354 4,041 1,737 |,88S 13 287 199
3,869 3,956 1,760 1,835 86 276 240
2,905 3,894 1,696 1,825 96 277 232
2,872 3,839 §,684 1,787 H7 280 230
2,686 3,646 1,577 1,712 85 272 239
2,504 3,734 1,708 1,660 89 28t 222
2,233 3,732 1,680 1,670 87 296 211
2,130 3,691 1,660 1,663 96 274 228
6,995 3,694 1,660 1,666 96 271 228
7,182 3,770 1,703 1,667 115 285 267
7,587 3,510 1,714 1,698 99 299 306

t Data exclude “holdings of dollars™ of the [nternational Maonetary
Fund,

2 Excludes negotiable time certificates of deposit, which are included
in “Other.”

3 Includes nonmarketable certificates of indebiedness issued o officint
institutions of foreign countries.

4 Principally bankers' acceptances, commercial paper, and negotiable
time certificates of deposit, See also note 8(a). X

3 U.S, Treasury bills and certiticates obtained from proceeds of s
gold by the IMF to the United States to acquire income-carming assets.
Upon termination of investment, the same quantity of gold can be re-
ucﬂuircd by the IMF.

Principally the International Bank for Reconstruction and Develop-
ment and the [nter-American Development Bank. .

Includes difference hetween cost value and face value of securities in
IMF gold investment account.

7 Data on the two lines shown for this date differ because of changes in
reporting coverage. Figures on the first line are comparable in coverage
with those shown for the preceding date; figures on tho sccond line are
comparable with those shown for the following date,

8 Data on second line differ from those on first line because () hose

linbilities of U.8. banks to their foreign branches and those liabilitics of
U.S. ngencies and branches of foreign banks to their head oflices nnd
foreign branches which wore previously reported as deposits are included
in “Other short-term liabilities™ ; " certain accounts previously classified
as “Official institutions” are included in “Bunks”; and (2 & number of
reporting banks are included in the series for the first time.

$loreign central banks and toreign central govis, and their agencies,
and Bank for International Settlements und European Fund,

10 Increase in valuation resulting from rovaluation of Swiss frunc.

i1 Excludes centritf banks, which are included in " Ofticial institutions,*

NoTE -~ *Short-term” refers 1o obligations payable on demand or having
an originul maturity of 1 year or less, For data on long-term liabilitics
reported by banks, sce Table 10, Datn exclude the “holdings of dollars™
of the International Monctary Fund; these obligations to the IMF consti-
tute contingent liabilitics, since they represent essentially the amount of
dollars uvailable tor drawings from the IME hy other member countries.
Datu exclude also U.S. Treasury letters of credit und non-negotiable, non-
interest-bearing specinl ULS, notes held by the lnter-American Develop-
ment Bank and the International Development Association,
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9. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY COUNTRY
(End of period. Amounts outstanding; in millions of dollars)
1970 1971 1972
Area and country R - e e e N .
Dec June July Aug, Sept. Oct Nov Dec,! Jan.? Feb.»
Europs:
AustrB. . oo e 203 274 244 244 2585 2146 254 254 261 252
Belglum-Luxembourg... 761 781 916 901 875 736 701 701 735 779
Denmark. ... .ovesen 175 201 164 173 171 168 168 {68 177 179
Finland,..... . 110 131 116 116 136 134 160 160 156 150
Franco...... 2,467 3,242 | 3,663 | 3,302 2,842 2,858 3,150 3,150 3,234 3,31t
Germany.... . 7,268 | 5,446 | 5,082 | 5339 | 5,606 | 5,733 | 6,596 ] 6,596 | 6.972| 7.724
Greece,., ... . 152 159 160 179 184 175 170 170 167 164
lml%........ 1,760 { 1,777 { 2,032 | 2,286 [ 2,231 1,953 1,888 £.888 | 1,704 | 1,697
Netherlands........... 609 461 283 02 315 289 271 270 306 419
NOTWRY . v vy . 506 574 G649 655 658 714 685 685 702 680
Portugal..c.o.vuvuann, 270 271 298 314 307 308 303 303 299 282
SPaIN. . aeeennnn ceven 200 208 204 185 202 185 203 203 187 177
Sweden...... 681 718 723 729 729 757 791 792 803 871
Switzerland . . e 2,093 | 1,914 | 3,355 | 3,268 | 3,306 | 3,265 | 3,248 | 3,249 | 3,266 | 3,114
TUEKOY . ve v cnivinren i iiainiiieanes 21 27 2 48 67 68 o8 36 34
United Kingdom. ... .. .. 6,121 | 6,209 | 6,124 6,342 | 7,223 7,71 | 7,374 7,379 | 7.892| 7,600
Yugoslavia..ovovveereiinninn Cevenes 37 33 39 31 40 34 34 35 40
Otheor Western l:uropel. Cheeeerasees 594 1,000 1,417 1,517 [ 1,446 1,404 1,396 1,369 1,376 1,307 1,410
B0 0 4 S PN 15 9 10 10 12 R 14 14 28 11
Other Eastern Eurone. Cirersaiianerae 54 66 61 45 61 56 67 53 52 84 46
Total........ cevvveeviieeen.| 22,608 | 24,506 | 23,921 | 25,639 | 25,921 | 26,594 | 26,809 | 27,503 | 27,515 | 28,352 | 28,942
Canada. s vreeierirrrrcacrriiieessnee] 4,056 3,292 3,250 3,316 { 3,472 3,803 3,590 3,441 3,441 3,593 3,575
Latin America:
Argentina.,.... 539 447 501 499 419 415 437 441 441 435 420
Brazil......... 346 36l 428 418 358 60 383 342 342 376 423
Chile.,........ . 266 257 2315 252 247 211 189 191 191 180 146
Colombia............ Cereaaaiaans Ve 247 183 178 168 178 181 179 188 188 185 176
[o]}), 7 D 7 7 6 6 6 6 &
Mexico,....... 821 790 705 28 672 680 706 709 715 757 747
Panama ,....... 147 166 147 149 127 150 150 154 154 158 186
i Lieeen 225 200 162 146 162 163 163 164 164 164 160
UIUBUBY. o e v v tverrsryssssnsees 313 116 116 127 117 116 108 108 108 108 110
Venezuela,.......covevereerien eraen 735 786 182 187 806 915 874 963 961 870 843
Other Latin Amerlcnn rcpubhcs. PRI 620 582 624 623 597 608 615 656 655 645 683
Bahamas and Bermuda......... . 745 960 | 1,074 88S 661 346 376 657 656 313 271
Netherlands Antilles and Surlnnm. ceren 98 101 97 101 87 94 LE] 87 87 97 90
Other Latin America........... e 39 46 46 49 i 44 42 46 36 37 43 47
Totalissev.vnnen e PN .| 4,952 5,002 | 5,100 | 4,940 | 4,482 | 4. 285 4,317 4,_7()2 4,708 | 4,336 4.286_'
Asia:
China Malnland, ........ocoiieiennen 33 35 35 34 34 34 34 39 19 39 38
Hong Kong,......... renerineaeras 258 306 301 k18! 296 116 3316 32 32 304 335
| (1 H- YO e 302 255 222 193 150 154 142 89 89 114 118
Indonesia.......... Ceerteeaaasareeees 73 i 67 59 57 69 65 63 63 54 71
| 67T 1O Ceveaasaans 135 132 128 15 108 L3 133 15 150 133 143
Japan. . ... i i 5,150 8,673 8,601 | 13,136 | 13,793 | 14,014 | 13,919 | 14,294 | 14,295 | 14,179 | 14,950
Korea....... .. PRI . 199 201 187 185 95 18 216 201 196 224 220
Philippines..... o ireseseeaes 285 321 313 328 322 294 304 304 304 269 264
TRIWAN . ¢ ¢ v v vsvrrnrrnnersoineeeeans 275 291 300 281 268 294 248 258 288 280 291
Thalland,.................. P 508 281 237 183 144 131 107 126 126 121 116
L] T nt 5N 634 551 568 631t 579 595 595 774 708
Totaleusenn.. ... T 7,936 | 11,137 [ 11,135 | 15,376 | 15,936 | 16,255 | 16,082 | 16,432 | 16,427 | 16,493 | 17,254
Africa:
Congo (Kinshasa),.......oovieeesrens 14 16 19 44 25 16 12 12 12 12 13
MOTOCCO. ,eu e v et venivnararsrennsssss 11 Y 7 10 n 9 9 9 10 9
South Africa,,......ocoveiinnns P 83 61 71 74 L 74 74 78 78 53 73
UAR(Egypl)................... . 17 s 19 13 25 16 13 24 24 14 13
(07T 395 285 299 303 321 331 114 474 474 510 538
Totalevevr...... ST 520 | 385 | 4I5S | 444 | 463 | qas | 422 |  so7 | 597 | 599 | 646
Other countries:
AUStrall@, oo veerir e riiiniieenriaas gy 157 830 914 854 854 919 916 916 1,087 1,121
AllOther...veeiinveniiveriuninnenes 39 46 47 46 34 39 s1 42 42 42 44
TOtBliaeresrnerenrrnrrneneens | 2| so3 | 877|960 | wes | g3 | o070 | 9s7| 957 | 1,129 | 1,162
Total foreign COURtries., .. .c...vvervo...| 40,541 | 45,125 | 44,698 | 50,675 | 51,162 | 82,275 | 52,191 | 53,632 | 53,045 | 54,503 | 55,864
International and regional:
Internationald... .. ... eieisariannnns 975 | 1,230 ] 1,242} 1,342 1,309 (,276 ] 1,278} 1,332 1,332 1, 475 995
Latin American regional,,......... e 131 210 237 262 279 266 287 298 208 306 321
Qther regional4,.,............c0000 e 114 141 168 | 139 137 136 145 t42 142 142 145
Tothlrrecrrenennnrns, veeend] 1,220 1,581 | 1,647 1,743 ¢ 1,725 | 1,678 | 1,710 | 3,772 | 1,792 | 1,923 1,460
Grandtotal, ... .vvuvenennnnnas 41,761 | 46,706 | 46,345 | 52,418 | 52,887 | 53,953 | 53,901 | 55,404 | 55,417 | 56,426 | 57,324

For notes ase the following page.
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9. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES BY COUNTRY—Continued
{End of period, Amounts outstanding; in miilions of dolars)
Supplementary data 3

1969 1970 197t 1969 1970 1971
Aren or country - Area or countey T —
Dec. | Apr. | Dec. | Apr. | Dec. Dec. | Apr. | Dec. | Apr. | Dec.
Other Woestern Europe: Other Asia—Cont.:
CypruS. e ceesis v Cherenes o1t 15 10 7 2 Jordan. N I 1) 30 14 3 2
feeland. . v inrreneneiinein| 9 10 10 10 11 Kuwalt.\\10o00 46 66 54 36 20
Ireland, Rep, of v vvonnnnns. ceed| 38 32 41 29 16 Laos.e.sieinas, 3 3 2 3
]I\.fblnnon TN g(s) g% gg 60 46
H ics e alaysia....... . 29 23
0'33%:'.' n ff".e.r.l?‘.".‘ e .".lth.c.s.' ..... 68 | 76 | 69 | 59 | 33 Pakistan. ........... ... 33438l 27 ] 1
Costa RICA..vvnvnrvnns el sa 43 ai 33 62 Ryukyu Isiands (incl. Okinawa).| 25 26 18 39 29
Dominican Repubhc i erreneees 78 96 99 90 123 Saudl Arabia. .. evoviiiinen. o] 106 166 106 41 79
Eeuador. . cverernronernsones 76 172 19 1?2 57 Smgnpore...... 17 25 57 43 35
El Salvador, ,...... 69 79 75 80 78 Syrla, ..ol . 6 7
Guatemala. . ....... 84 | 110 | 100 97 1 Vietnam...,......... 94 91 179 | 161 159

Haitl, oo vvovvnnines

Honduras.......... 29 29 34 44 42 | Other Africa:

. : 19 Algeria....... ool 14 13 17 13 23
Niwagea,unnnnninnl & | 26 | 39 | 47 | %0 | Enlopi dined Eivend U0 20 | 33 ) a9 | 12 |
Paraguay. .o oot L3 | e | s o g::;,‘: ----- e . al sl 8
Trinidad &Tobngo....... ..... o 8 1 10 4 ldgcrin......... 4l 3 2 2

Other Latin America: Rigeria. 01000000 N1 88
British West Indies...............| 30 | 38 | 33 [ 38 | (4 Southers Rhodesia . 2700 2 3 7 3 2
Sudan....oviiiiiniiie., 3 t 1 | 1
Other Asin: Tanzania....... A L] 18 9 10 6
Afghanistan.....coovveviennnaeas]| 16 15 26 15 19 Tunisla......... [ 7 7 6 9
BUIM, . eoareasinnovranens A 2 5 4 3 10 Uganda.,........ s 7 8 5 3
Cambodia...eoveresreniane, 1 1 2 2 ] Zambif, c cvei e iiiiii el 20 38 {1] 14 (&)
Ceylon, ..vovviivianiinnn, . 3 4 4 4 4
Iran.... cereresiiierieasaes| 35 41 32 50 59 All other:
IraQeeceeenennns Cerieiiesaas] 26 6 11 7 (6) New Zealand..........vvvene. 16 18 25 22 23
! Data in the two columns shown for this date differ because of changes 4 Asian, African, and European regional nrunnmmnm. except BIS and
in reporting coverage. Figures in the first column are comparable in cov- European l~und which are inctuded in “Europe,”
crage with those shown for the preceding date; figures in the second column 5 Represent a partial breakdown of the amounts shown in the “other”
are comparable with those shown for the followlng date. categories (except *Other Eastern Europe')
2 Includes Bank for International Settlements and European Fund. 6 Not available.
3 Data exclude “holdings of 'dollars'” of the International Monetary
Fund but include IMF gold investment,
10. LONG-TERM LIABILITIES TO FOREIGNERS REPORTED
BY BANKS IN THE UNITED STATES
(Amounts outstanding; in millions of dollars)
- To foreign countries Country or area
o
: intl, T
End ofperiod | Total § gpg Officinl Other | A cen. | Other Other | Al
regional [ Total institu- | Banks! | forcign- li?w Latin Israel Japan |Thailand A“" other
tions crs America S8 lcountries
1968, . 0vvviveinnn. 3,166 7771 2,389 | 2,341 8 40 284 257 241 658 201 651 97
1969, 0ovvvevinnnn, 2,490 889 | 1,601 1,505 55 41 64 175 4 655 70 472 124
1970, ..oveninens ot 1,703 789 914 695 166 54 13 138 6 385 8 122 240
19711—Feb............| 1,470 687 784 574 160 50 13 109 6 17 1 102 235
M ool 1,350 630 720 494 167 59 i3 91 6 262 1 96 251
1,187 377 611 407 147 57 13 92 7 186 1 85 225
1,142 544 594 393 144 57 13 94 8 182 ] 83 213
1,129 557 572 334 189 48 13 87 8 130 1 80 252
1,624 S0l 524 284 189 51 13 88 8 83 1 St 239
480 415 172 190 53 13 66 8 12 1 92 223
878 473 405 161 189 35 15 62 8 12 1 90 27
933 483 452 159 236 57 15 84 8 12 1 92 240
91§ 446 465 170 237 59 15 101 7 8 e 89 245
915 446 469 156 257 56 2 109 6 3 . 83 265
1
1972—Jan.>. . ... 1,639 546 462 150 254 58 2 108 6 1 . 80 268
Feb.?. ...y 1,062 565 497 165 253 79 2 107 6 . . 79 303

1 Excludes central banks, which are included with “Official institutions,”
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11. ESTIMATED FOREIGN HOLDINGS OF MARKETABLE U.S. GOVERNMENT BONDS AND NOTES

(End of period; in millions ol dollars)

1971 1972
Feb, | Mar, Apr May June July Aug. | Sept. Oct Nov., | Dec. Jan.» | Febe
Europe: ) .
Belgium-Luxembourg. ........... 6 6 6 6 6 6 6 6 6! 6 6 6 6
Switzeriand. oo onus e . 34 4 31 30 29 29 29 29 29 60 60 53 53
United Kingdom, . ......... 518 s10 519 485 490 496 460 432 427 162 323 279 283
Qther Western Europe...... .. 24 25 25 25 25 25 25 49 mn 82 85 95 95
Eastern Europe....... s 6 6 6 6 6 6 6 5 5 N 5 5 5
TOtal e ereereiinnnn 589 | 582 | se71{ ss2| ss7| s6a| 25| s20 ) 53R | St6 | 480 | 438 | 44l
Canada......... e 177 174 173 175 174 175 175 175 175 179 181 179 179
Latin America:
Latin American republics......... 2 ] 1 1 | 1 1 | l { 1 | 1
Other Lutin America. . voo.vv.u.. 6 6 6 6 6 6 6 6 6 6 6 6 6
Totle e v eeiniireeeiens 8 7 7 7 7 7 7 7 7 2 R N S
Asia;
India.. 20 20 20 20 20 20 20 20 20 P2 N P ST LT
Japan.... 55 55 55 55 142 395 61} 755 | 1,009 | 1,488 | 1,707 ] 2,007 | 2,146
Other Asig......oev i 10 10 10 10 10 10 10 10 10 10 I 1) HY
Total.n..... UTTOTOT gs | 8s 85 sst 72| aas| 63| 7sa {0 [ 1,518 1,727 | 2,007 | 2,156
AfFiCH. v v v v i v i 43 43 43 43 4] 43 43 43 25 8 8 8 8
Allother,....... e . b . . . . * . . . . . .
Total foreign countries,,........... 901 890 895 861 952 | 1,211 1,413 11,530 | 1,782 | 2,228 | 2,402 | 2,650 | 2,791
International and regional;
International........ e 17 115 115 IS 115 115 126 126 126 126 126 126 126
Latin American regional......... 25 26 26 27 27 28 28 29 29 30 a0 31 3l
Totaleevnvn... e T2 war | vat | raz i ra2 | taa | usa | ass| Tuss | Gse | ise | as7| s1
Grund total. .....ovvevennn 943 | 1,031 1,036 | 1,003 | 1,005 l 1,354 | 1,567 [ 1,685 | 1,937 | 2,383 | 2,558 | 2,807 | 2,948

Note.—Data represent estimated official and private holdings of mar-
ketable U.S. Govt. securities with an originul maturity of more than |

year, and are based on benchmark surveys of holdings und regulur monthly
reports of securities transactions (see Table 16).

12. NONMARKETABLE U.S. TREASURY BONDS AND NOTES ISSUED TO OFFICIAL INSTITUTIONS OF
FOREIGN COUNTRIES

(In millions ol dollars or dollar cquivnlcnl):

Payable in dollars Payable in foreign currencies
Lnd of period Total )

Total Hel- Can- Ger- | ttaly 2| Korea| Tui- | Thai- [ Total Ger- Italy | Switz-
givm | adal many win | land many 3 erland
1969...... 1,431 32 1,129 J.o.ees 135 15 20 100 | 41,750 ] 4,084 541
1970...... 2,480 2 2,289 [, 25 15 20 100 1,083 54 541
197t—Mare........ocooviee 2,480 32 2,289 (.. ... 28 15 20 100 1,083 542 541
N L P 2,480 2 2,289 [........ 25 15 20 100 1,083 542 541
Muay 2,480 32 2,289 | .. 25 15 20 100 S0 542 3 569
June, 5,480 32| 2,289 3,000 25 150 20 100 1,001 542 569
July.ooviivii i 7,480 32| 2,289 5,000 25 15 20 100 1,111 542 569
AUB oo 7,479 321 2,289 5,000 23 15 20 100 1,444 542 902
SEPlLici et 7,479 32| 2,289 000 23 15 20 100 1,714 542 |...... 1,172
Oct..ovvviiiiiiiinnan. 7,479 2 2,289 5,000 23 15 20 100 1,716 542 ..., 1,174
Nov 7,554 32 2,365 5,000 22 15 20 100 1,716 542 |...... 1,174
Dec,, 7,829 32 2,640 5,000 22 15 20 100 | ¢ 1,827 612 |...... 1,218
1972—Jun . v oo s 9,658 | 7,829 32 2,640 5,000 22 15 20 100 1,828 612 [0 1,216
Feb.... 9,658 7,829 32 2,640 5,000 22 15 20 100 1,828 612 |...... 1,216
9,940 B,188 a2 2,840 5,158 22 15 20 100 1,752 536 f...... 1206

! Inclndes bonds issued in 1964 to the Government of Canada in connee-
tion with transuctions under the Columbia River treaty. Amounts out-
standing end of 1967 through Oct, 1968, §114 million; Nov, 1968 through
Sept. 1969, §84 million; Oct. 1969 through Sept. 1970, $54 million; and
Oct, 1970 through Oct, 1971, $24 million,

2 Bondls issued to the Government of Italy in connection with mili-
tary purchases in the United States.

3 In addition, nonmarketable U.S. Treasury notes amounting to $125
million equivalent were issued to a group ol German commercial banks in
June 1968. The dollar value of these notes was increased by $10 million in
Oct. 1969 and by $18 million as of Dec, 31, 1971,

4 Inchudes un increase in dollar value of $84 million resulting from
revaluation of the German mark in Oct, 1969,

S {ncrease in valuntion resulted from redemption of outstanding Swiss
franc securities at old exchange rate and reissue of securities at new ex-
change rate with same maturity dotes, at time of revaluation of Swiss
franc. The new issues include some certificates of indebtedness issued to
replace notes which were within a year of maturity,

6 Includes $106 million increase in dollar value of foreign currency
obligations revalued to reflect market exchange rates us of Dec. 31, 1971,
Dollar costs of repayment will be subject to negotiation as to settlement
terms after prospective uction on devaluation ol the dollar.
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13. SHORT-TERM CLAIMS ON FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY COUNTRY

(End of period. Amounts ou

tstandling; In miltions of dollars)

1970 1971 1972
Aren and country . T e e —a . . e
Dec June July Aug. Sept. Qct, Nov, Dec.! Jan.» Feb.?
Europe:
AUSITIf o cveivniiannrnn, RN 6 5 5 8 5 4 10 11 1 8 11
Belgium- Luxembourg . 50 58 48 95 60 53 63 57 57 n 102
40 51 46 47 47 50 48 49 49 50 54
66 133 129 117 114 113 116 135 135 137 139
113 106 124 155 148 132 179 267 268 31t 345
186 250 23 259 252 197 227 235 2315 202 253
26 22 21 22 21 24 23 30 30 30 5
101 120 133 140 130 ti4 139 159 161 166 182
6l 87 84 92 82 70 90 105 105 102
54 67 61 T 68 66 66 67 67 72 il
1 14 13 1 12 10 12 12 12 14 14
52 6l 64 66 62 58 68 70 70 83 88
97 135 138 117 116 113 120 118 {8 128 125
100 148 162 253 145 136 143 145 145 147 181
9 14 26 20 k)

g 379 550 499 804 454 409 535 364 564 527 564
Yugoslavia.... . as 37 38 37 29 27 22 19 19 20 5
Other Western Euro 13 17 18 16 16 16 n 12 12 13 16
USS.R...... . 3 2 2 4 10 28 28 33 37
Other Enstern E 45 44 48 37 39 33 33 37 37 44 48

Totalvvunenrenennns vevivveeaee| 1,449 1,927 1,876 2,375 1,821 1,634 | 1,918 2,123 | 2,125 | 2,148 | 2,377
Canadite..e..... e ..l 1,085 | 1,003 980 994 | 1,128 1,165 | 1,070 | 1,580 | 1,581 | 1,507 | 1,649
Latin America:

ATBERLIN. o v verrterneiennreansanes 326 316 34 329 337 327 316 305 205 lo 306
Brazil. o coov vttt 0 424 417 436 412 418 410 434 440 452 472
Chile. s eineininreennennsss %82 155 156 151 143 138 142 139 139 126 122
Colombia, oo vivviiaiinnss e 13 299 s 335 153 kEX] 378 380 380 375 390
Cubftevsenn.. et o 13 13 13 13 13 13 13 13 13 3
Y B 4 8§79 943 977 90l 808 839 936 936 | 1,004 974
Panamat...... e )3 109 99 113 97 9s 109 125 125 110 106
Peru........ 147 156 173 169 190 198 201 176 176 163 159
Uruguny. . . 63 43 44 41 31 32 39 41 41 41 4

VenCzueli. ..vvveeevreeeirszes 283 230 239 249 243 251 249 268 268 271 269
Other Latin Amcncan republics. 142 3i4 309 303 319 326 337 374 374 366 3164
Bahamas and Bermuda........ 196 238 286 271 265 242 264 262 262 253 288
Netherlands Antilles and Surinam, . 19 19 18 15 17 21 20 18 8 20 23
Other Latin AmEric ... ........ 22 27 k]| 36 27 R 23 o+ 25 V26 23 21

Total,........ P 3,222 | 3,222 3,377 | 3,437 | 3,347 3, 3,253 3,340 | 3,495 | 3,502 | 3,527 | 3,549
Asia:

China Mainland....ovvveeinnn.... . 2 ! 1 1 1 1 1 1 1 1 1
Hong Kong. .......... . . 39 60 69 7 7 77 " 68 70 61 1]
Indig.............. .. 13 19 18 18 20 22 17 21 21 22 20
Indonesitt, coveseevene e 56 30 63 60 57 39 40 41 41 7 35
Israel.e.ees. s . 120 117 123 116 125 103 132 129 {29 124 103
.Iélpnn ................ 3,890 3,2(513 3,224 | 4,085 4,0?7 J,Zgﬂ 3,888 4.319 4,296 | 4,149 | 4,080
(3] 1| PPN
Philippines... 137 125 126 119 110 111 129 136 147 150 153
Taiwan. ..... 05 130 127 123 113 108 94 109 109 123 154
Thailund.... 109 116 123 127 147 145 148 164 173 175 198
ther, . vveennnns e, 167 200 203 230 249 235 226 252 252 237 213

T P R 4,807 | 4,559 | 4,329 | 52117 5,163 4,862 5,074 | 5,548} 5,586 | 5,407 | 5,432

Africa:
Congo (Kinshasa), oo oviin i e 4 6 8 2 21 22 21 21 21 21 t4
Moroceo. ... .. [ 5 6 6 5 5 4 4 4 4 4
South Afrien. .. 77 928 131 137 144 ; 146 152 156 158 163 167
U.A.R, (Egypt) 13 14 12 1t 12 11 9 10 10 11 13
Other v oooveiviiiiiiieie, 79 tt 109 111 - 110 108 94 103 103 91 101

Total,.vvennnns e e e 180 235 276 288 ' 291 289 281 295 296 290 300
Other countries @ ,

AUstralid .o v vuviniriiieiiinii s 64 94 105 118 134 140 140 159 159 162 {58
Allother, .vieiiviinvineninnisnieeans 16 20 21 22 l 23 22 24 27 27 31 29

I T N 80 114 t26 140 158 162 164 186 186 193 187
Total foreign countries. .......ovevve.ao| 10,823 [ 11,059 | 10,963 | 12,445 | 11,909 | 11,365 | 11,948 | 13,229 | 13,276 | 13,071 | 13,495
International and regiontl. . .ooveere 3 3 3 2 3 k) 4 3 3 3 5

Grand total, ... vovinveenanes.oaa| 10,826 | 11,062 | 10,966 | 12,447 | 11,912 | 11,368 | 11,952 } 13,232 | 13,279 | 13,075 | 13,500

I Data in the two columns shown for this date differ because of changes
in reporting coverage. Figures in the first column are comparablc in
coverage with those shown for the preceding date; figures in the second
column are comparable with those sr\awn for the (‘ollowing date.

NoTE.~—Short-term claims are principally the following items payable

on demand or with a contractual maturity of not more than { year: loans
made to, and acceptances made for, forcigners; drafts drawn against
foreigners, where collection is being made by banks and bankers for
their own account or for account of their customers in the United States;
and forelgn currency balances held ubroad by banks and bankers und
their customers in the United States. Excludes foreign currencies held
by U.S, monetary authorities.
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14. SHORT-TERM CLAIMS ON FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY TYPE

(Amounts outstanding; In milllons of dollars)

Payable in dollars Payable in foreign currencies
Loansto -~ Foreign
Accept-

: ooriad | Total 100 Je—— - . _.] Collec- 8OV, Se-

End of periad Total tions | niesy . Deposits| curities,
Total Official out- | pyracet. Other Total |with for-| coml Other

Total | institu- | Banks! | Others “i“:gd' of for- elguers ‘:‘"1‘:‘ c'l‘

tions cigners paper
1969, ......0vv it 9,667 | 9,151 3,278 262 | 1,943 1,073 1 2,015 | 3,202 656 506 352 89 74
1970, o vvverenvnnns 10,826 | 10,475 | 3,051 119 1,720 | 1,212 | 2,389 | 3,985 750 651 393 92 166
1971—Feb..cvvvvv. s 10,576 | 10,040 2,949 88 1,394 1,267 2,153 3,990 749 518 334 1 90
Mar......o... 10,706 | 10,142 | 3,002 00| 1,598 1.3 2,335 ] 4,083 752 564 365 102 96
APfociiveenans 10,768 | 10,234 3,110 107 1,754 1,250 279 4,127 718 534 33 92 103
AYeerorennns ,613 110,977 | 3,377 136 | 1,929 1,203 | 2,349 | 4,177 1,074 616 449 b 109
June., ... 11,062 | 10,497 1,408 147 1,969 1,288 2,378 3,993 21 565 374 102 89
July........... 10,966 | 10,427 3,563 200 2,051 1,312 2,364 3,682 BI8 539 382 62 94
Auge..ooonin. 2,447 | 11,814 | 4,294 191 | 2,682 1,421 2,157 1 4,162 t, 001 613 497 46 90
Sept, 11,912 | 11,230 ,83 188 ,236 1,410 | 2,372 | 4,052 972 682 481 104 97
Cet 11,368 | 10,672 1 3,520 135 ] 2,056 ) 1,329 ) 2,307 ) 3,877 969 696 AT 1t 112
Nov.. 11,952 | 11,2 ,028 167 2,43 1,430 2,306 3,901 1,046 671 484 89 99
Dec.2 [13,232 ) 12,346 4,531 21 2,631 1,680 2,475 4,243 1,097 486 593 119 174
CC % areenes 113,279 | 12,394 | 3,998 222 2,007 | 1,679 2,475 | 4,270 | 1,651 885 592 19 174
1972—Jan?. ... 13,075 | 12,330 | 3,882 206 | 2,061 | 1,604 | 2,473 | 4,251 | 1,724 744 501 139 104
Feb.z,.........} 13,500 { 12,705 | 4,030 196 | 2,053 | 1,781 2,430 | 4,413 1,832 795 569 127 99

1 Excludes central banks which are included with "Offleiul institutions.”  branches which were previously reported as *“‘Loans” are included in
2 Data on second line differ from those on fiest line because M those “*QOther short-term claims" ; and 8 number of reporting banks nre included
claims of U.S. bunks on their foreign branches and those claims of U.S in the series for the first time,

agencies and branches of foreign banks on their head offices and foreign

15. LONG-TERM CLAIMS ON FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES

(Amounts outstanding; in millions of dollars)

Type Country or area
Payable in dollars
End of . T T T T T TN T ayable
+ Total 4 .
period Loans to— in United | (3 p0r Lati o All
e} Other | foreign | King- | g Canada | 228U 1 Jupan ther |
long- | curren- dom Europe | America P Asin coun‘ﬁ'l;es
Official Other term cies .
‘Total | institu- | Banks! | foreign- | claims
tions ers
1969.......... 3,250 [ 2,806 502 209 | 2,096 426 18 67 411 408 1,329 88 568 378
1970,......... 3,075 | 2,698 504 236 1,958 352 25 71 411 312 1,325 Lis 548 292
1971—Feb.....| 2,964 | 2,649 484 213 1,952 289 26 77 420 266 1,264 121 521 295
Mar. ...| 3,050 | 2,744 501 226 | 2, 277 30 111 424 268 1,277 125 548 297
Apr.....| 3,088 | 2,783 504 227 2, 271 33 17 439 278 1,279 120 534 304
May....| 3,252 | 2,940 523 251 2,167 279 32 107 498 277 1,269 208 548 343
June. 3,223 | 2,919 475 241 2,203 278 26 112 519 266 1,234 225 514 353
July., ...} 3,294 | 2,992 489 253 | 2,250 282 20 118 530 266 1,277 21y 51S 370
Aug. ...} 3,393 | 3,090 513 265 2,311 276 28 120 546 259 1,337 221 539 3N
Sept. ... 3,440 | 3,121 s14 269 2,338 291 28 126 570 264 1,381 225 536 366
Oct.. 3,494 | 3,181 533 266 | 2,382 286 26 127 58O 261 1,323 240 365 97
Nov. . 3,537 | 3,237 555 282 2,401 276 23 138 586 244 1,18 240 564 7
Dec..... 3,621 | 3,320 563 309 | 2,448 278 22 130 592 219 1, 246 571 426
1972—Jan.».,.| 3,657 | 3,360 563 307 | 2,490 2713 24 132 581 256 | 1,436 241 583 427
Feb,», .| 3,706 | 3,412 577 1y 2,516 27t 24 124 592 254 1,453 241 613 430

1 Excludes contral banks, which are included with “Oflicial institutions.”
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16. PURCHASES AND SALES BY FOREIGNERS OF LONG-TERM SECURITIES, BY TYPE
{In millions of dollars)
U.S. corporate
Marketable U.8, Govt. bonds and notes ! securities 2 Foreign bonds Forelgn stocks
Net purchases or sales
Period Not N N
; Pur- Netput-l py etpur pyr. ot pur-
Intl. Foreign Sales or| Sales ichases or Sales |chases or
Total | and |— .| Chates sales | ONasos sules | chases sales
regiona
8 Total | Official | Other
1970, 00vervneienans 56 | —25 82 —~41 123 111,426 | 9,844 [ 1,582 | 1,490 | 2,441 —~951 1,033 998 s
[ PN 1,672 130 | 1,542 | 1,661 [ —1i9 [14,531 (13,139 | 1,392 | 1,687 | 2,568 ~880 | 1,387 | 1,432 —44
1972—_Jan.-Feb.?. . .. 389 t 388 443 —551 3,185 | 2,585 601 287 660 -313 390 368 22
19721—Feb..... 19 17 5 -3 11,516 [ 1,411 105 126 107 19 68 111 —44
88 99 | —11 | =11 ) 1,411 | 1,314 97 176 190 —-14 85 121 —~36
5 . 5 4 (1,383 | 1,412 -29 174 24 ~60 117 179 —-63
-33 1 --33 ~33 | 1,163 | 1,126 37 18 218 ~100 94 120 —26
92 . 91 41 1,004 | 1,019 -5 139 239 ~100 98 130 -3
260 1 259 611,038 | 1,002 16 12 137 —26 102 144 —42
212 11 202 -36 | 1,152} 1,013 139 110 313 ~203 124 102 22
118 1 [ -28 | 1,043 195 249 131 138 -7 118 96 22
252 . 252 -3 965 972 -7 163 257 —-95 157 104 52
446 1 445 ~29 940 845 94 138 135 3 137 76 61
175 | 175 —34 | 1,673 [ 1,207 465 186 1758 11 195 51 43
248 1 247 —~57 11,580 | 1,277 302 127 419 —~292 191 170 21
141 1....... 141 1,606 | 1,307 299 160 241 —B81 200 199 1

t Excludes nonmarketable U.S. Treasury bonds and notes issued to
official institutions of foreign countries; seec Table 12,
2 Includes State and local govt. securities, and sccurities of U.S, Govt,
agencies and corporations that are not guaranteed by the United States,

Also includes Issues of new debt securities sold abroad by U.S. corpora-
tlons organized to finance dircct investments abroad.
Nore,—Statistics include transactions of international and regional

organizations,

17. NET PURCHASES OR SALES BY FOREIGNERS OF U.S. CORPORATE STOCKS, BY COUNTRY

(In millions of dollars)

Period

1972.~Jan.?. ., ..
Feb.r,....

- Ger- |Nether-[Switzer-| United | Other [ Totual -

France| oony | Innds | Jand | Kingdom | Europe | Europe [ Canada
58 195 128 110 -33 24 482 -9

86 131 219 |68 —49 72 627 —92

49 33 97 153 37 -2 367 -3l
-23 28 9 -6 —23 21 7 —-34
—26 11 2 -27 -1 -8 —359 1
8 -10 8 —4 —~18 ~8 -24 -7

9 . 13 10 —6 -3 24 -17

3 K] 12 9 -19 —-24 —-17 -11

12 —6 15 —10 6 -~13 4 —24

10 7 8 24 -33 -7 38 3]

24 33 9 38 11 17 132 10

8 —4 2 4 -30 * =21 ~21

9 -9 22 ! -1 20 42 —14

66 51 76 102 68 32 394 2

36 29 60 98 2 -7 218 1

13 4 37 53 36 b 149 -32

Latin .
America| Asi
47 8
39 108
21 47
-5 .
18 9
1 11
—4 1
4 7
2 15
13 16
7 4
—-17 3
—38 6
49 39
11 27
10 20

Africa
-1
[ ]

fSeEB~Ete—0ns

i

Other

countries

- —

*® @=m B LA~

Intl, &
regional

22
5

| - —_
=P

N NENN ANEIDO
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18. NET PURCHASES OR SALES BY FOREIGNERS OF U.S. CORPORATE BONDS, BY COUNTRY

(In millions of dollars)

- . . Ger- | Nether-|Switzer-| United Other Total Latin . Other |Intl, und
Period Total | France many | lands | land |Kingdom | Europe | Europe Canada America Asiu Aftica countrics| regional
956 35 48 » 134 118 91 464 128 25 28 1 —12 324

658 15 35 -1 1 327 39 586 37 19 -2 * -21 39

179 2 | . --34 122 27 116 21 --15 54 » » 3

137 4 k| 2 16 21 39 85 --4 1 t - —12 65

123 10 14 -1 32 32 5 92 1 6 3 » » 1

—-23 J -3 . 7 7 5 19 -2 4 -6 - . ~39

27 -1 2? . -5 19 -6 33 . 3 -1 . -2 —6

~4 —~1 -1 . -2 -4 . -8 H 2 -1 . -2 -3

0] -2 -t 1 3 20 t 2| -0 3 . » . 24

60 —3 -1 -1 - 49 -3 42 . { 1 » . 17

Sept.. ... 94 . -1 . 21 69 -3 86 16 5 . . . —~14
Octv.o 40 5 1 . 53 24 2 83 -8 -2 -1 g » -13
NOV.. ... 94 » 4 1 42 70 G 122 7 -1 2 . _s T
Dec.yov.) —18 -1 -1 -2 -2 18 -6 -3 —-13 . 1 L P -3
1972—Jan.”,.... k) 3 2 1 —-14 20 38 49 10 ©2 3 * . =27
Feb.2, .. .. 146 -1 -1 - —20 102 —-11 67 " —-13 st * * 29

Norti.—Statistics include State and locnl govt, securities, nnd securities the United States. Also inchules issues of new debt securities sold abrond
of US, Govt, agencics and corporations that are not guaranteed by by U.S. corporations organized to finance direct investments abroad,

19. NET PURCHASES OR SALES BY FOREIGNERS OF 20. FOREIGN CREDIT AND DEBIT
LONG-TERM FOREIGN SECURITIES, BY AREA BALANCES IN BROKERAGE ACCOUNTS
(ln milllons of dollars) (Amounts outstunding; in milliony of dollars)
Ind, | Total Latin Other i Credit Debit
Period Total and | foreign | Eu- | Canadn | Amer-| Asia | Af- | coun- End of halunces balances
re- coun- | rope ica rica | trics period (due to (due rom
gional | tries foreigners) foreigners)
~-915 | —254 --662 50 —SB6 | --11 |--129 6 20 1969—Mar.. 553 kDx}
—-925 |-310 —615 34 ~285 | --53 [—345 k] 32 June 566 397
Sept . 467 297
—351 |-254 --96 42 ~97 | =25 { —19 2 4 Dec.., . 434 278
1971—Feb.. .. —24 —4 -~20| —24 27 41 29 . 1 1970—Mar.. .. .. 368 220
Mar.... —50 11 —61 6 - 34 11| —44 —1 | June 334 182
Apr. ~122 | —46 771 -34 29 S| -79 * | Sept 291 203
May ~126 -130| —4 ~62 | —-13 | —-52 . 2 Dec, 349 281
June. . -132 13 -145 -3 -93 S -72 6 14
July, ... - 67 7 —T74{ --16 -6 —2{ —53 * 2 1971—Mar. S 314
Aug....| —180|—152 —29 23 ~23 | -6 | —14 1 1 June 419 300
Sept.... 15 8 6 1 -7 k| 8 . 1 Sept.. . 333 320
Oct...,. —43 32 -175 22 -1t -0 24 [ 2 | D17 R L in 312
Nov.... 64 1 53 37 2 —28 8 1 3
Dec.. .. 35 2 53 23 3| —10| —11 —4 2
Nore.—Data represeat the money credit balances and
1972—Jan.?, ..y —271 | —242 -29 It ~24 | =26 6 . 3 money debit balunces appearing on the books of reporting
Feb.?, . —80| —12 —67 12 ~73 1| —25 -2 . brokers and dealers in the United States, in accounts of
. forcigners with them, and in their accounts curried by
forcigners.
Notes to Table 21a, on following page:
Revised figures for Sept. and Oct. will appear in the May BULLETIN. For a given month, total assets may not equal total linbilities because
1 Total assets and total liabilities payable in dollars were $6,485 und some branches do not adjust the parent’s equity in the branch to reflect
§6,669 million, respectively, unrealized {:apcr profits und paper losses caused by changes in exchange
rates, which ure used to convert foreign currency values into equivalent

Note.——Components may not add to totals due to rounding. dollar values.
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21a. ASSETS OF FOREIGN BRANCHES OF U.S. BANKS

{In millions of dollars)

Other

Claims on U.S. Claims on foreigners
cation and currency form Month-end Total Other Of- | Non-
Lo Y Parent branches | Other | cial bank
Total } bank | Other | Total of banks | insti- for-
parent tutions | eigners
bank
IN ALL FOREIGN COUNTRIES
Total, all currencies. .. ........ov.. 36,468 15,380| 13,660| 1,720 20,145 3.524| 9,756 537| 6,327
44,099] 11,467 9,2747 2,193] 31,337 6,0481 14,538 544| 10,217
45,0111 10,3441 8,003} 2,340 31,278 6,372 15,419 6924 10,794
47,2791 9,686] 7,248 2,438{ 36,192 6,881| {6,979 695 11,636
47,1311 8,794] 6,128 2,670 36,038 7,308| 16,368 6411 11,717
47,2111 7,863 s5,131] 2,731 36,847 7,687| 16,715 673] 12,314
48,2631 6,769 4,055 2,714 38,623 7,838| 17,284 7441 12,757
49,4191 5,0471 2,511} 2,536 39,902 8,468| 17,387 746| 13,301
50,5421 4,398} 2,191 2,207 41,543 8,317} 18,100 197 14,329
32,705] 4,833] 2,661 2,191 43,266 8,924 19,042 849 14,431
J714] 4,833 2,619 2,2(4{ 43,063 8,788( 18,455 1,005 14,815
54,8281 4,092] 2,036) 2,056 46,348 9,126(720,738( 1.128; 185,360
36,9301 5,067) 2,970 2,097| 48,71 9,706 22,262| 1,128} 15,676
57.444] 5.854] 3,649 2,204| 49,526 10,153( 21,885] 1,188] 16,331
58,632 ,662 3411 2,320] 51,016 10,416) 22,613] 1,195} 16,793
Payable in U.S. dollars.,........... 29,009 15,130] 13,642 1,489! 13,622 1.994) 8,074 349| 3,205
32,699] 11,1931 9,252 1,944 21,027 3,737] 11,222 334 5,735
32,991} 10,073| 7,987 2,086/ 22,405 4,009( 11,876 434| 6,086
34,5371 9,4001 7,233) 2,167 24,16) 4,208] 11,248 362 6,793
34,221| 8,546] 6,112| 2,434| 24,260 4,504 12,553 370] 6,833
33,8421 7,657] S,118] 2,538] 24,606 4,716| 12,214 423 7,253
34,960 6,560F 4,043 2,516] 26,409 5,070 13,307 4531 7,580
35,717] 4,8561 2,%01| 2,3s56| 27,337 5,654 13,209 529 '
36,0371 4,193 2,172 ,020( 28,264 5,354 13,815 552( 8,542
37,622] 4,648 2,651] 1,998] 29,412 3,609] 14,625 586] 8,593
37.092] 4,613] 2,610 ,003| 28,692 3,648( 13,780 7131 8,552
37,801] 3,875] 2,025 1,851| 30,638 5,791 15,427 865 8,576
38,698 4,828F 2,950 1,877| 32,059 6,028 16,407 85t 8,774
38.5411 5,610 3,633 1,977] 32,525 6,093( 16,277, 873| 8,981
39,132] 5,380] 3,319 ,061| 33,068 6,436 16,642 910{ 9,080
IN UNITED KINGDOM
Total, all currencles,............... 24,130] 11,311] 10,043 1,267 12,417 1,702( 6,953 289 3,473
26,806) 8,403] 6,925 1,478| 17,923 2,802 9,451 257 5,413
27,082] 7,276] 5,735 1,541 19,244 2,9571 10,147 Vol 5,750
28,4511 6,729] 5,214 1,515 2l,l2|L 3,475 11,095 Ji6| 6,235
28,478 6, 4,330] 1,684 21,1330 , 700 10,898 300 6,432
28,1151 5,194] 3,487 (,706| 21,663 3,915| 10,760 338| 6,650
28,711 4,658 2,897 1,761 5 3,890| 11,419 155 6,875
29,082| 3,143| 1,598 1,545 23,414 4,307 11,584 412 7,111
29,952] 2,746] 1,401 1,345| 24,627 4,218 11,957 433] 8,020
31,276] 3,188] 1,827 1,361( 25,545 4,393 12,632 418 8,101
30,7101 3,098] 1,700{ 1,398 25,140 4,448| 11,953 520 8,218
32,1191 2,608] 1,340 [,268] 27,249 4,462{ 13,744 558| 8,486
33,280| 3,390] 2,143 1,247| 28,464 4,882| 14,681 512| 8,387
33,4081 4,11 2,772 1,344| 28,438, 5,189 14,536 524( 8,210
33,945) 13,845F 2,529| (,316] 29,203 5,483 15,040, 527] 8,153
Payable in U.S. dollars,............ 20,641 11,230 9,201 Y88 6,265 1,982
21,702 8,290 13,136 1,841 7,951 3,344
21,549 7,183 14,067 1,92 8,635 , 5t
22,574 6,596 15,638 2,223 9,420 4,012
22,478 5,950 15,710 2,483 9,129 4,099
21,924 5,102 15,849 2,541 9,043 4,266
22,576 4,566 16,791 2,657, 9,750 4,384
22,786 3,057 17,534 3,133 9,861 4,541
23,028 2,651 18,156 3,030 10,128 4,999
24,228 3,098 18,918 ,231 10,674 5,013
23,282 3,010 18,155 3,219 10,031 4,906
Al 23,848 2,528 19,451 3,245 1,336 4,870
Sept. 24,418 3,289 20,123 3,369 11,883 4,871
Oct.. » 4,012 20,069 3,440 11,859 4,771
Nov.......| 24,561 3,17 20,445 3,918 12,090 4,438
IN THE BAHAMAS N
Total, all currencles, ............... 1969--Dec....... 3,044 1,293 244) 1,478 951 527
1970—0ct.,.....} 4,194 5 491| 3,141 1,972 1,168
Nov..iois. 493 5631 3,084 1,813 1,271
455 664 3,554 2,006 1,438
396, 7391 3,324 1,916 1,408
283 789| 3,286 1,721 1,565
162 718 ' 1,994 1,611
169 766 3,641 1,918 1,723
13 660/ 3,880 2,038 1,843
203! 635 4,212 2,317 1,895
267 623 4,40) 2,337 2,066
139 580 4,573 2,564 2,009
219 636] 5,010 , 2,104
246 651¢ 35,380 2,998 2,584
227 8to| 6,088 3,155 l 2,934

For notes see p, 87,
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21b. LIABILITIES OF FOREIGN BRANCHES OF U.S. BANKS

{In millions of dollars)

Total

1,044

To U.S.

Parent
Total | bank | Other
2,615 719 1,896
2,661 682: 1,979
2,478, 656 1,822
2,575 716] 1,839
2,508 662 1,845
2,176 544! 1,833
2,640 559 2,080
2,529 547 1,982
2,848, 726{ 2,122
2,565 528( 2,038
3,061 477 2,584
3,349 763 2,580
3,046 5101 2,537
2,943 482 2,461
2,892 475 2,417
2,392 606 1,786
2,391 5801 1,811
2,208 556/ 1,649
2,334 6571 (,677
2,277 6031 1,674
2,120 474 1,647
2,413 sl 1,912
2,284 491 1,794
2,582 6431 1,939
2,293 432| 1,861
2,762 3931 2,364
2,939 6431 2,296
2,669 389 2,280
2,578 361 2,218
2,546 3750 2,170
1,57 82 1,480
1,531 911 1,440
1,406 101 1,305
1,339 116 1,222
1,384 77 1,307
1,423 103 1,320
1,513 103] 1,430
1,492 186 (,306
1,591 3010 1,291
1,565 147 (,419
1,773 126 1,647
2,000 3001 1,700
1,658 117 1,541
1,628 104 1,523
1,618 77 1,54)
1,492 60F 1,432
1,404 681 1,337
1,279 78( 1,200
1,208 981 1,110
1,266 66| 1,199
1,291 84| 1,207
1,411 90| 1,321
1,358 173] 1,185
1,455 266 1,189
1,432 96 1,336
1,610 89 1,521
1,790 238 1,552
1,460 590 1,401
1,435 49 1,387
1,452 36t 1,416
\_———ﬁ,. —_——— -

291

432

357

542

491

382

534

503

646

446

753

696

742

648
622, 6,537! 1,446

Total

32,316
39,964

26,341

30,440
31,092
32,446
32,216

37,176

21,920

24,759
25,072
26,520
26,542
26,103
26,597
26,989

Other
branches
of
parent
bank

3,154
5.571

0,479

1.222

2,021
2,160

Other
banks

20,491

23,695
23,724
24,820

17,793

19,147
19,010
19,807
10,522

14,954

15,818
15,737
16,533
16,817

13,302

13,251
13,044
13,684

To forcigners

Offi-
cial
insti-
tutions

Non-

bank

for-
cigners

6,614

Other

Month-end

ov,

........ Dec.
1971—Jan,

........ “ch.

coer . 1969—Dec,
Ceerans 1970--Oct.
Nov,

Location and currency form

IN ALL FOREIGN COUNTRIES
...... Total, all currencics

Payable in U.S, dollars

IN UNITED KINGDOM
...... Total, all currencies

...... Payable in U.S. dollars

IN THE BAHAMAS
...... ‘Total, all currencles

For notes see p. 87,
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22, LIABILITIES OF U.S. BANKS TO THEIR FOREIGN BRANCHES 23. MATURITY OF EURO-DOLLAR
AND FOREIGN BRANCH HOLDINGS OF SPECIAL U.S. DEPOSITS IN FOREIGN
GOVERNMENT SECURITIES BRANCHES OF U.S. BANKS
(Amounts outstanding; in millions of dollars) (End of month; in billions of dollars)
Liabili- Liabili- | Liab. Liabili- | Liab, 1971 1972
Wednesday ties! | Wednesday | ties! plus | Wednesday [  ties!? plus Maturity of . e
sec,2 sec.2 liability
N Nov. | Dec. | Jan.
1966 1970 1971—Cont. )
Overnight........ veenes| 1,49 ) 1,86 | 1,48
Mar, 30......... 1,879 | Mar. 25...] 11,885 {........ Oct. 3,325 Call.oosioriiiennnn, | 1,73 1,52 2,02
June 29......... 1,951 { June 24...( 12,172 {........ 3,273 Other liabilities, maturing
Sept. 28......... 3,472 | Sept. 30...| 9,663 |........ 3,153 in following calendar
Dec. 28,........ 4,036 § Dec. 30...| 7,676 |........ 2,917 months after report
Nav. 2,467
2,964 .1 9.33 |11.20 | 8.35
1967 1971 3,358 1 6.2614.751 5.28
3,342 AERAERIER
Mar. 29......... 3,412 ) Jan. 27...| 6,536 | 7,536 | Dec. 2,408 J2:00] 2015|2004
June 28......... 3,166 | Feb, 24...| 5,666 | 6,666 1,867 J 196 [ 10711 217
Sept. 27......... 4,059 | Mar. 3(...| 2;858 | 4,358 1,386 J a30 | las | i3t
Dee. 27,0000 4,241 | apr. 28,0 20158 | 5,166 1,544 A4 271 30
ay 26...| 1,579 | 4,587 909 241 .29 35
1968 June 30...| 1,492 g.ggg 1972 .25 .29 26
July 28...| 1,495 ' an.  S...| 1,208 1,208 . .gg .gﬁ
Jone 2.1 6202 | aug. 4...| 1,905 | 3,08 o) e | 16 B . 92
une e ' ug. 4.. , * ’ .87 .82 .
Sept. 25, ... . 7,104 e o | 229 26...| 1,419 ] 1,419
Dec. 31 (1/1/69) 6,039 18.. 1,376 | 4,562 | Feb. 2...[ 1,301 1,301
25.. 1,405 4,075 9...] 1,062 1,062 Totale . evivvvivs..[30,99 |31.80 [31.32
16...] ,006 1,006
1969 o 23... 1,068 | 1,068
Sept, 1...[ 1,233 | 3,403 R 54 5 Note.—Includes interest-bearing U.S. dollar
Mar. 26........ 9,621 8.. 1,239 | 3,409 Mur 8 1 ,?64 1 ,?52 deposits and direct borrowings of gll branches in
June 25..,... voo| 13,269 15.. 1,701 3,355 15...] 1,263 | 1,263 the Bahamas and of all other foreign branches
Sept. 24......... 14,349 22...| 2,153 ( 3,807 22,..| 1,346 | 1,346 for which such deposits and direct borrowings
Dec. ouiiai.s 12,805 29...! 2,475 | 3,578 20 1,526 | 1,526 amount to §50 million or more.
Deotalls may not add to totals due to rounding.

! Represents gross liabilities of reporting banks to their branches in foreign countries,

2 For period Jan, 27, 1971 through Oct. 20, 1971, includes U.S, Treasury Certificates Euro-
dollar Serics and specin] Export-Import Bank sccurities held by foreign branches. Beginning
July 28, 1971, all of the securities held are U.S. Treasury Certificates Eurodoliar Series,

24, DEPOSITS, U.S. GOVT. SECURITIES, SHORT-TERM LIQUID CLAIMS ON FOREIGNERS
AND GOLD HELD AT F.R. BANKS FOR REPORTED BY NONBANKING CONCERNS
FOREIGN OFFICIAL ACCOUNT (Amounts outstanding; in millions of dollars)
(In millions of dollars)
Payable in
. Payable in dollars | foreign currencies
Assets in custody
End of . End of United
period Doposits . period Total Short- Short- | King- | Canada
U.S. Govt. | Earmarked s term : term dom
securitles! gold Deposits| ;oo [Doposits| 0.
e — - ments! ments!
1969, ....... 134 7,030 12,311
1970........ 148 16,226 12,926 1,219 87 272 60 979 280
[ 1
ono | | e | e A
ro. 95
}v&y. : %88 %g;;ig =g:447 697 150 173 121 372 436
une, ., ,509 861 144 177 116 520 381
July.. 162 28,574 13,559 849 173 190 | 44| 48| 418
Aug... 122 35,914 13,824 983 165 175 145 706 383
Sept... 166 36,921 13,819 972 178 200 138 687 397
Oct.. . 138 38,207 13,819 938 160 293 161 622 430
Nov, . 177 39,980 13,820 932 176 240 122 634 365
Dec... 294 43,195 13,815 949 189 238 tol 579 395
l972—J§\n.. . 147 44,359 13,815 ! 'osg %gé %gg }g; g:l;g zgg
Feb. .. 137 45,699 14,350 1,018 206 277 106 340 531
Mar... 191 46,837 14,321 I, 203 246 143 612 517
.. 1,026 219 233 120 560 564
1 Marketable U.S. Treasury bills, certificates of in- .
debiedness, notes, and bondsyund nonmarketable U.S. 1972—Jun......| 1,703 1 1,046 252 242 163 389 663
Treasury securities payable in dollars and in foreign
currencices. ll Negotiable and other readily transferablo fﬂrelsln obligfatlonshpa able on ;!ﬂm;:ar;‘d
Note.—Excludes deposits and U.S. Govt, securities g{,“‘;:t',-?,%a\::;“i';:::c:::ld“;,u;u&:yf?,‘;:i::\:r‘_owt an 1 year from the catc on which the
heldkfnlr internationul and regional organizations. Ear- 2 Data on the two lines far this date differ because of changes in reporting coverage.
markec gn]({' is gold held for forelgn and international Figures on the first line aro comparable in coverage with those shown for the preceding
accounts and is not included in the gold stock of the date; figurcs on the second Jine are comparable with those shown for the foliowing date,

United States,

Note.—Data represent the liquid assets abroad of large nonbanking concerns in
the United States, They are a portion of the total claims on foreigners reported by
nonbanking concerns in the United States and are included in the figures shown in
Tables 26 and 27,
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26. SHORT-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS REPORTED BY NONBANKING CONCERNS

(End of perlod. Amounts outstanding; in millions of dollars)

Liubilities to foreigners Claims on forcigners
Area and country 1970 1971 1970 1971
Sept. Dec. Mar. June Sept.? Sept. Dee. Mar. June Sept.?
i
Europe: .
AUSIEA s oue v e v innnensns 6 R 11 12 10 9 10 10 10 13
Belgium-Luxembourg. ..., 66 46 47 58 60 54 47 49 61 59
Denmark, .. vvevinenns .. 3 2 9 3 3 16 17 16 17 i4
413717 T2 PR, . 1 2 2 2 2 13 1] 8 15 16
LFrance. oo oovvevanen seaes 141 126 112 117 142 154 150 159 181 182
Gormany, Fed, Rep, of..., . 166 139 122 105 126 192 209 191 228 209
Greece.... . [ o 4 4 5 - 6 28 28 34 27 40
Ttaly, coei e cie i ciecanee 69 71 71 6Y 74 161 163 178 172 177
Netherlunds. oo onunen. e 124 128 115 102 85 62 62 65 74 66
NOrWaY oo vnerenvsore ] 5 4 5 5 13 16 15 14 17
Portugal, ..o v.vvn e 10 13 14 18 18 14 15 13 20 i1
SPaIN. ce i 48 24 27 35 37 73 81 93 91 92
Sweden, i i 35 34 28 31 28 25 40 53 40 37
Switzerland. . ... L, 185 159 122 85 100 45 47 38 62 o8
Turkey, v vevivien i, 3 4 3 5 3 13 B 9
United Kingdom. .. .. 661 842 723 647 662 1,085 694 1,020 961 840
Yugoslavitt. ., ovvu.u. . 1 I 1 17 17 16 21
Other Western Europe. . ... 21 11 1 2 2 9 9 12 11 14
Eastern Europe, oo vvvvns 5 4 4 3 3 24 24 16 16 16
Totaloreiiiaiion,n. 1,556 1,628 1,422 1,304 1,366 1,977 1,652 1,997 2,027 1,928
CUnitda, v v vvvnrcrinieninne 215 221 206 193 178 703 751 715 708 783
Latin America: !
ACREnting . v v v.oe.. e 10 1 14 17 19 61 6 65 6 66
Brazil....oovoviiviiennn, 17 19 15 17 13 107 120 105 18 129
Chile..... er e 1t 3! 13 f 14 42 48 40 44 48
Colombif. e vy rivrvnnnanns 6 6 6 6 6 37 37 36 3 40
Cubitiesascvnareannves * . . . . 1 ] 1 1
Mexico, ovvniiinnn, e 28 22 20 20 21 149 156 143 151 146
Panami, e coveioineeraes . 5 5 6 6 6 8 18 21 17 20
PerU.cervinerneriianinans 6 4 4 4 ] 29 36 33 6 34
Uriguay .o cvecnviinaenies 5 4 4 4 4 5 6 7 6 6
Venczuelt. o ovvoivii o 14 18 17 17 14 68 67 69 69 7
Other L.A. republics, ...... 15 37 29 29 k1) 97 99 95 96 104
Bahamas and Bermuda.., .. 94 154 158 152 228 153 160 210 263 340
Neth, Antilles and Surinam. 24 23 5 7 4 10 9 8
Other Latin America, ., ... 5 6 5 6 8 23 29 21 25 22
Total.eoovunn. AN 260 320 296 293 376 799 ! 846 855 931 1,036
Asiu: |
Hong Kong,..oovvvvenrans 8 9 B 8 9 19 17 19 25 25
Indidyeceecniniienn. PN 44 ] 25 22 26 42 34 39 k)] 36
Indonesiu, e 7 9 3 6 11 14 21 20 26 24
Isracl, v oovvvnnnn 2] 24 28 19 21 21 23 24 25 21
Japan... .o N 135 144 165 158 177 314 323 349 372 411
KOTCR. 1o v evearvaneronais 1 1 11 10 10 29 42 50 54 52
Philippines. cvevee.ove Ve 7 7 7 7 6 2 30 k) 56 43
Taiwan, ..... ..., R 8 9 10 11 17 27 33 32 38 43
Thailand . v voevvinin. .. 4 4 4 k] 4 13 11 12 13 16
Other Asin................ 47 50 59 122 140 145 145 155 159 201
Totab, oy vvvinian, 281 296 2 366 420 657 678 730 802 872
Alrica: .
Congo (Kinshasa)......... 15 2 2 2 2 4 k] 5 6 4
South Alrica,........... o 24 | 34 3l 45 45 29 30 32 38 38
U.A R (Egypt)ooovnenen 2 1 2 1 1 b 9 10 9 9
Other Africa.......oovvuhe 51 41 19 33 32 48 50 5 67 70
Totale e innniann, 90 78 54 82 80 92 92 100 120 122
Other countries:
Australia. ..o, 74 15 81 81 68 70 80 86 82 83
Allother. .o voiinionann. 5 7 8 8 9 15 15 13 17 24
Total...oovviven e, 79 82 89 89 77 84 94 99 99 109
International and regional. ... * . d hd 1 1 1 3 4 4
Grand total, oo vueennnn 2,482 2,626 2,389 2,327 2,498 4,314 4,114 4,499 4,692 4,854

Nore.—Reported by exporters, importers, and industrial and com- Data exclude claims held through U.S, banks, and intercompany accounts
mercial concerns and other nonbanking institutions in the United States. between U.S. companies and their forcign affiliates.
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27. SHORT-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS REPORTED BY
NONBANKING CONCERNS, BY TYPE

(Amounts outstanding; in millions of dollars)

Liabilities Claims
Payable in foreign
. . currencies
End of peried ol Pu)l'nblc Pa){:blc ' Pa¥nble e e
ola n Tota n : :
foreign Deposits with
dollars currencies dollars banks abroad Other
in reporter’s
name
1967—8ept.s s vevevnnns 1,353 1,029 324 2,555 2,116 192 246
Dec,! { b 1,027 ) | 2,046 | 2,520 201 216
e 1,386 1,039 347 3, otl 2,599 203 209
1968—Mar., ..ooviennns 1,358 991 367 3,369 2,936 211 222
June.ooniiienn. 1,473 1,056 417 3,855 3,415 210 229
Septesarivnenens 1,678 1,271 407 3,907 3,292 422 193
Deciiviiiinnnnns 1,608 1,225 382 3,783 W 368 241
1969—Mar.,.....vvue 1,576 1,183 391 4,014 3,329 358 327
L TR 1,613 1,263 350 4,023 3,316 429 278
[ 1,797 1,450 346 3,874 3,222 186 267
Dec.! 1,786 1,399 387 3,710 3,124 22t 365
""""" 2,098 1,654 441 4,124 3,495 244 385
1970—Mar..... PR 2,204 1,724 480 4,238 3,699 219 320
une . 2,357 1,843 513 4,417 , 234 358
Sept . 2,482 1,956 526 4,314 3,708 301 306
Dec..ovvviiinien 2,626 2,159 467 4,114 3,532 234 349
1971—Mar.....ocohn e 2,389 1,957 432 4,499 3,890 232 377
1], TP 2,327 1,919 408 4,692 ,037 303 352
Sept.h....... .. 2,498 2,082 416 4,854 4,146 77 332

1 Data on the two lines shown for this date differ preceding date; ﬂgures on tho second line are compa-
because of changes in reporting coverage. Figures on ruble with those shown for the following date.
the first line aro comparable with those shown for the

28. LONG-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS REPORTED BY NONBANKING CONCERNS

(Amounts outstanding; in millions of dollars)

Claims
Country or area
. Total
End of period linbilities
o United | Other | copada| Brazit | Mexico ?"t“n: Japan | OWer | Agrica All

Kingdom | Burope Aﬂ‘::l!icﬂ &p Asia other
1967—Septiscenicinanins 41t 1,452 40 212 309 212 84 283 109 103 87 13
Deet.. {48 | na 4 | 237 | Ay | 22 85 78 | 12 | 13 89 1
428 1,570 43 263 322 212 91 274 128 132 89 16
1968—Mar........ .00 582 1,536 41 265 330 206 61 256 128 145 84 21
June......o.o0vus 747 1,568 32 288 345 205 67 251 129 134 83 33
Septivaiiiiiinns 767 1,625 43 313 376 198 62 251 126 142 82 32
Decoviorinennen . 1,129 1,790 147 306 419 194 73 230 128 7 83 38
1969—Mar..........ov00 1,285 1,872 175 342 432 194 15 222 126 191 72 43
Ji 1,325 1,952 168 368 447 195 76 216 142 229 72 40
1,418 1,965 167 369 465 179 70 213 143 246 71 42
1,725 2,215 152 433 496 172 73 388 141 249 69 42
2,33t 2,360 152 442 562 177 77 416 142 271 75 46
2,385 2,741 159 735 573 181 74 454 158 288 71 47
2,613 2,753 161 M2 580 177 65 474 166 288 76 34
2,813 2,882 157 720 620 180 61 583 144 284 7 58
3,129 2,946 146 708 669 183 60 614 140 292 71 64
1971—Mar. .. vvienieiae 3,196 2,979 154 688 670 182 63 611 161 302 77 72
June. ..o 3,190 2,990 151 692 677 180 64 625 138 313 75 76
Sept.?, . ... 2,922 2,899 135 675 666 175 63 583 133 kit 76 74

t Data on the two lines shown for this date differ because of changes  shown for the preceding date; figures on the second line are comparable
in reporting coverage. Figures on the first lino are comparable with those with those shown for the following date,
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FOREIGN EXCHANGE RATES
(In cents pee unit of foreign currency)
Period Argentina | Australia Austria DBelgium Canada Ceylon Denmark | Finland France
criod (peso) (dolinr) | (schilling) | (franc) (dollur) (rupee) (krone) | (markka) | (franc)
111,28 3.8675 2,0026 92,801 16.678 13.362 23.761 20. 191
1t,10 3.8654 1.9942 92,855 16 741 13,299 23.774 419,302
111.36 3.8659 2.0139 | 295,802 16,774 13,334 23.742 18.087
113.61 4.0009 2.0598 99,021 16,800 13,508 23,758 1R. 148
112.38 3.8651 2.0148 99,261 16.792 13.359 23.722 18,122
112.42 3.8670 2.0148 99,367 16,792 11,368 23.722 18,129
112.38 3.8696 2.0144 99,217 16.792 13.353 23.727 18.126
112.42 [33,9676 2.0164 99.138 16.792 13.334 23.735 18.094
112,43 4,002( 2.0109 97.913 16.792 13.342 23,735 18.092
112,42 4.,0040 2.,0133 97.912 16,7092 13,334 23.735 18.136
113.17 4.0264 2.0351 98.670 16,792 13.435 23.735 18.130
114,78 4.0844 2.0921 98.717 16.839 13.672 23.830 18.112
115.76 4,1261 2.1353 99,5317 16.820 13. 768 23.800 18.073
[15.89 4.1280 2.1572 99,607 16,806 13.773 23.713 18.096
117.48 4.2041 2.1986 100,067 16,797 13.994 23.852 18,549
[972—JAn. ..o v i e 19.960 119,10 4.2516 2.2514 99.411 16.653 14,219 24,077 19.329
Febooovriin i e 119,960 119, 10 4.3108 2.2810 99. 528 16,650 14. 306 24.099 19.650
1% £ o (P (9. (¢ 4,1342 2.2787 100, (52 16.650 14.361( 24,121 19,835
Germany ‘. : : : Neth-
i . India ! TIreland Maly | Japan Malaysia Mexico \
Period (D:‘:l:k“)hc (rupee) i (pound) (liew) | (yen) (dolliar) (peso) (‘:‘:ﬁ"‘lg:)
13,269 239,35 L 16042 .27735 32,591 8.0056 27.626
13,230 239,01 . 15940 .27903 32,623 8,0056 27.592
13,233 2319.59 .15945 . 27921 32.396 8.0056 27.651
13,338 244,42 16174 28779 32,989 8.0056 28.650
27.594 13,31t 241.78 . 16036 .27969 312,615 8.0056 27.814
27.538 $3.304 241.87 . 16063 27971 32.616 8.0056 27.816
27.516 13,35 241.79 . 16070 .27972 32.604 B.0056 27.776
628,144 13.330 241.87 . 16059 .27979 32.642 8.0056 |628,135
28,474 13.346 241.87 , 16009 27979 32,720 8.0056 28.065
28.728 13,347 241.85 . 16048 27980 32.733 8,0056 28.097
29.277 13.345 243.46 16157 28113 32.797 8.0056 28.693
29.794 13.401 246.94 (6292 . 20583 33.35¢4 8.0056 29.308
30.065 13,349 249.06 .16312 . 30202 31.573 8.0056 29.772
30,005 13,353 249.133 16324 L0418 33,627 8.0056 30,006
30.593 13.388 252.66 16652 L3249 34,135 8.0056 30,503
30.956 13,415 257.05 16923 31978 34.737 8.0002 31.072
31,390 13.638 260.37 17036 . 32769 35.080 K. 0000 31.468
31.545 13.716 261.81 17161 .33054 35.409 8.0000 3t.384
New South : . Switr- ‘ United
. v Norway Poriugal : Spain Sweden King-
Period (L(]Lgllﬁ\':‘)] (krone) | (escudo) a‘l':::'[; (peseta) | (krona) a‘::l"‘é‘) (p((l)‘l)llr‘l‘d)
a7 14,000 3.4864 139,10 1.4272 19,349 23.169 239,35
11,21 13.997 3.5013 138,90 1,4266 19,342 23,186 239,01
tit.48 13.992 3.4978 139.24 1.4280 19,282 23.199 239,59
163.71 14.205 3.5456 140.29 1.4383 19,592 24,325 244,42
112.50 14.001 3.5031 140.51 1.4290 19.332 23.266 241.78
112.54 14.010 3.5019 140, 56 1.4290 19,369 23,254 241.87
112.50 14,028 3.5000 140,51 1.4291 19,368 23.263 241.79
[12.54 13.556 3.5013 140.56 1,429 19,357 724,253 241.87
112,55 14,062 3.5027 140. 57 1,4290 19.370 24,409 241.87
112,53 14,073 3.5016 140.55 1.4292 19,371 24.423 241.85
113.28 14.244 3.5289 141,46 1.4335 19.502 24.813 243.46
114.95 14,494 3.5970 140.88 1.4415 19.732 25.118 246.94
115.88 14,599 3.6278 140,43 | 41,4457 19.914 25.157 49.
116.01 14,578 3.6342 140.40 1.4533 19,989 25.104 249,33
117.31 14.816 3.6494 137.22 1.4822 20.434 25.618 252.66
119.16 14.913 3.6474 131.27 1.5162 20.731 25.693 257.09
119.39 15.029 3.6690 132,98 1.5170 20.858 25.890 260,37
119.29 15.161 3.6930 133.77 1.5369 20,956 25.974 261,81

1 A new Arfcminc peso, e

Jan. , 1970, 8§

the Gavernment of Argentina. Avsrage for Feb, 1-27,
20n June 1, 1970, the Canadian

time being,

dollur within the margins required by IMF rules,

overnment announcc.d that, tor 1he
Canada wlII nat maintain the exchange rate of the Canadian

val to 100 old pesos, was introduced on
nce Apr. 6, 1971, the official exchange rate is set daily by

7 Effective May 10, 1971, the Swiss franc wns revalued to 4.08 per

U.S. dollar.

8 Effective Oct, 20, 1971, the Spanish pcseta was revalued to 68.455

per U.S. dollar.

Nore.—Effective Aug, 16, 1971,

the U.S. dollar convertibility to gold

3 Effectlve May 9, 1971, the Austrlan schilling was revalued to 24,75
per U.S. dollar,

4 Effective Aug. 10, 1969, the French franc was devalued from 4,94 to
5.35 francs per U.S. doliar.

3 Effective Oct, 26, 1969, the now par value of the German mark was
set at 3.66 per U.S. doltar,’

¢ Effective May 10, 1971, the German mark and Netherlands guilder
have been floated,

was suspended; as from that day foreign central banks did not have to
support the dollar rate in order to keep it within IMF limits,

During December 1971, certain countries established central rates
agatnst the U.S, dollar in ph\cc of former IMF paritics.

Averages of certified noon buying rates in Nc.w York for cable transfcn
For description of rates and back data, see 'International Finance,"
Section |5 of Supplement to Banking und Mom'mry Statistics, 1962.
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AND ADVANCES TO COMMERCIAL BANKS

(Per cent per annum)

1
) Changes during the last 12 months
Rate us ot . N e e e e e e e e s e e
Jan. 31, 1971 Rate
Country R 197¢ 1972 as of
U ——— — | Mar, 31,
Per Month . M] 7
cent | efective i Apr. | May | Junc | July | Aug. | Sept. | Oct, | Nov. | Dec. | Jan. | Feb. | Mar.
Argentina. 6.0 ! 18.0
Austrin 5.0 5.0
Belgiuni. 6.0 4.0
Brazil. .. 20.0 20.0
Canadit,soienin, .. RPN 3.25 4.75
Ceylon, .ovveviiiiinnnn.. 6.5 6.5
Chile.....o.ovviiin oo 14.0 7.0
Colombia, ..o evni v 8.0 8.0
Costa Rictl...ooveniennnn, 4.0 4.0
Deamark, oo oiiiiinen 8.0 7.0
Lewador.. oo ovvvionas el 8.0 8.0
Egypt, Arab Rep. of'. ... 5.0 5.0
E} Sulvador, 4.0 4.0
Ethiopia, . ......co0vnn 6.50 6.50
Finland. o ovoiininniienn, 7.0 71.78
France. .o oo iiviin e 6.5 6.0
Germany, Fed, Rep. of 6.0 30
Ghana . . 5.5 8.0
Greece. 6.5 6.5
Honduras..oovoviaoinnn 4.0 4.0
feeland. o ovini i §5.25 5.25
INdifle e s cveeieecin i, 6.0 6.0
Indonesia......... e 6.0 6.0
T 8.0 7.0
heland, ..o, 7.25 4.81
tuly. oo veniiinnnn. e 5.5 4.5
Jamaien 6.0 5.0
Jupan.......... 5.75 4.15
Korea.,.o.oov.n. 9.0 13.0
Mexico. .o 4.5 4.5
MOFroCCo oo vve i 3.50 3.50
Nethertunds, .o, ..o oo oneun. 6.0 4.0
New Zeatand,..oovveon 7.0 7.0
NMigeein, oo 4.50 | June 4.50
NOCWRY o v vv e vninnnnnn 4.5 Sept. 4.5
Vakistan, ... .. 4050 1 June 5.0
Peru.oooonininn ] 9.5 Nov. 9.5
Philippine Republic. .. ....f 10.0 June 10.0
Portugal, . ... .t 3,75 | Feb, 3.75
South Africa.,..oooveeen.. l 6.5 Mar. 6.5
SPain. . ov i e I 6.25 | Jun. 5.0
Sweden.o v, 6.5 F 5.0
Switzerlandd ..o V378 3.75
TRIWAN, v v e l 9.8 9.25
Thailand ... ..o oveeenut . 5.0 5.0
Tunisi, oo vionn | 5.0 5.0
Turkey. oo iiiiiinnn 9.0 9.0
United Kingdom, ......... 7.0 5.0
Venezuelv, o oonooniiins, 5.0 5.0
Vietnam., cooviviiiinanas 18.0 18.0

Nutk,-—Rates shown are mainly those at which the central bank either
discounts or makes advances against eligible commercial paper andjor
govt. securities fur commercinl banks or brokers, For countries with
more than one rate applicable to such discounts or advances, the rate
shown is the one at which it is understoud the centra bank transacts
the largest proportion ol its credit operations. Other rates for some
of these countries follow:

Argenting - -1 and 5§ per cent for certaln cural and industrial paper, de-
pending on type of transaction;

Brazi/--8 per cent for secured paper and 4 per cent for certain agricultural
paper;

Chile—-Various rates ranging from | per cent to 17 per cent; 20 per cent
for louns to make up rescrve deficiencies.

Colognbla-~5 per cent tor warchouse rcccigzs covering upproved lists of
products, 6 and 7 per cent for agricultural bonds, and 12 and 18 per cent
for rediscounts in excess of un individual bank’s quota;

Costu Rica—3 per cent for paper related to commercial transactions
{rate shown is for ugricultural and industrinl paper);

Feuador---5 per cent for special advances and for bank acceptances for
agricultural purposes, 7 per cent for bank acceptances for industrial
purposes, and 10 per cent for advances to cover shortages in legal reserves;
Ethlopia- -3 per cent for export paper and 6 per cent for Treasury bills,

Honduras—-Rate shown is for advances only.

Indonesia -Various rates depending on type of puper, collateral, com-
modity involved, ete.;

Japan -Penulty rates (exceeding the basic rate shown) for borrowings
from the central bank in excess 0f an individual bank’s quota;

Moroceo -Various rates from 3 per cent to 4.6 per cent depending on type
of paper, maturity, collateral, guarantee, ete,

Peru—-3.5, 5, and 7 per cent for small credlits to agricultural or fish produc-
tion, import substitution industrics and manufucture of e¢xports; 8 per
cent for other agricultural, industrial and mining paper; .
Philippines—o6 per cent for financing the production, importation, and dis-
tribution of rice and corn and 7.75 per cent for credits to enterprises en-
gaged in export uclivitics, Preferential rates are also granted on credits to
rural banks; and .

Venezuela—2 per cent for rediscounts of certain agriculture paper, 414
per cent for advances against government bonds, and 514 per cent for
rediscounts of certain industrlal paper and on advances against promissory
notes or securities of Arst-class Venezuelan compunies, _

Vietnam -10 per cent for export paper; treasury bonds are rediscounted
at a rate 4 percentage points above the rate carried by the bond; and
there is u penalty rate of 24 per cent for banks whose loans exceed quan-
titative cellings.
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OPEN MARKET RATES

(Per cent por annum)

Canadu United Kingdom France I:Sl?rll'{l(:l]:y(;f Netherlands s“ﬁﬁ“j"
Month . - .
Treasury | Day-to- ll':'.::?kc Treasury | Day-to- Cl?;?{l:l\]‘g Day-to- Trl‘:ﬁ‘l‘;"y Duy-to- | Treasury | Day-to- | Private
bills, . day .1 bills ills, duy deposit day 5| 60-90 doy bills, duy discount
3 months!| money 3 months3 3 months | money ey money days® money? | 3 months [ money rute
6.12 6.22 8.26 6.70 5.73 5.23 8.67 6.54 §.67 5.97 6.47 5.14
3.62 3.76 6.41 5.57 4.93 3.8 |......... 4.54 6.10 4.34 3.76 5.24
3.30 3.48 8.06 6.66 6.12 5.00 5.77 5.75 7.36 4,49 3.27 5.25
3.04 2.65 7.06 5.75 5.15 4.00 5.53 4.75 4,23 3.59 1.13 5.25
3.006 2.76 7.06 5.65 5.36 4.00 5.84 4,75 2.3 3.88 1.84 5.25
3.15 1.0l 6.74 5.60 4,71 4,00 6.45 4.25 6.95 4,29 2,91 5.25
3.58 1.64 6.42 5.57 5.00 4.00 5.62 4,25 6.33 4,03 2.69 5.25
3.88 3.94 5.99 5.75 5.05 4.00 5.69 4.25 6.18 4,24 5.5 5.25
3.93 4.16 35,42 4.83 4.39 43.00 5.99 4.25 7.01 4,34 3.80 5.25
3.79 4.16 14,90 4,63 4.29 2.88 5.95 3.75 7.50 4.47 5.35 5.25
3.31 3.60 4.74 4.48 31.75 2.70 5.51 3.75 4.58 4.06 3.79 5,28
3.25 3.63 4.42 4.36 3.46 2.50 5.28 3.25 5.78 3.90 4.91 5.12
1972-—Jan........ Y32y 3.71 4.438 4.36 3.94 2.50 5.1 1.25 4.20 j.ol 4.44 5.00
{ g 34 1.79 4.85 4.37 4.43 2.5 [0 2.75 4.15 1.19 3.38 5.00
| 3.51 370 4.77 4.34 4.58 2.50 ... R 2,26 0.98 §.........
1
1 Based on average yicld ol weekly tenders during month, 5 Rate shown is on private securities,
2 Based on weekly averages of daily closing rutes, 4 Rato in cifect at end of month,
3 Datu for 1968 through Sepl. 1971 are for bankers' sceeptinces, 3 7 Monthly averages based on duily quotations,
months. . ) , 8 Bill rates in table are buying rutes for prime paper,
4 Data for 1968 through Sept. 1971 are for bankers' allowance on Nore.: For description and back data, see “International Finance,”
deposits. Section 15 of Supplement to Bunking and Monetary Statistics, 1962,
ARBITRAGE ON TREASURY BILLS
(Per cent per annumy)
United States and United Kingdom United States and Cunndit
Treasury bill rutes ‘ Treasury bill rates
' o ; s - B Premium
Preatium
Net +)or Net
Dute United cl(';t:) ‘"t incentive Cunada discount | incentive
Kingdom Spread (':_,)o:: (favor R : Spread (—)on (favor
(adj. to United (favor forward of As Adj. to United (}nv_or forward [¢]
U.s. States of ount’ | London) roted ok States of Canadian | Cunada)
guotition London) poun que - Canuda) dollars
basls) in quotation
Canada basis
1971
Oct, ..., 4,77 4.52 .25 I, 88 2,13 4.08 3.95 4.52 -.57 .15 18
4,73 4,45 J28 1,97 2,25 4,00 R 4.45 —-.54 42 —. 12
4.63 4.35 .28 1,93 2.21 3,92 3.8) 35 —.52 .26 —.26
5.5 4.38 1.15 .44 1.59 3.71 3.6) 4.38 ~.75 .04 -1
4.53 4.30 .23 — .66 —.43 3.47 3.3 4,30 -1 .04 —.87
4,51 4.00 .45 .26 NI 3.35 31.28 4.06 -.78 12 —.66
4.51 4.11 .40 48 8K 3.31 3.24 4.11 —.47 .24 —.63
4.49 4.06 43 1.09 1.52 3.33 3.26 4,06 - 80 .44 --.36
4.47 4.36 i 2,13 2.24 3.30 3.23 4.36 —1.13 .60 —.59
4.29 4.21 08 2.56 2.64 3.40 3.33 4.21 .88 .58 —-.30
4.19 4.0! 18 1.75 1.93 3.30 3.23 4.0l -.78 .62 —. 16
4.35 3.98 17 2.37 2.74 3.17 3. 10 3.98 --.88 .64 —.24
4.4} 3.718 63 1.10 1.73 3.I8 3.09 3.78 —.69 .56 -l
4.41 3.70 11 .81 1.52 3.20 3.14 3.7 -.56 12 A6
4.32 3.45 .87 X) 1.80 3.3 3.26 3.45 A9 52 3
4.29 3.09 1.20 1.76 2.96 3.24 3.17 3,09 .08 40 48
4.3 3.29 1.02 61 1.63 3.24 3.17 3.29 A2 32 20
4.29 3.34 .95 .06 .89 3.38 3.31 3.34 .03 20 17
4.29 3.24 1,08 =L 13 92 3.55 3.46 3.24 22 -.08 14
4,32 2,89 1.43 =28 .15 3.43 3.38 2.89 46 ~.48 -.02
4,32 2,97 1.35 co 44 1 3.48 3.40 2,97 .43 —-.92 —.49
4,31 .22 1.0v - .37 72 3.47 3.39 3,22 17 —-1,00 —.83
4.30 .40 .90 .40 .50 3.4l 3.38 3.40 —.02 —1.08 1.0
4.2 3.53 .76 A5 Bl 3.40 3.33 3.5 -+, 20 —-1.28 —1.48
4.29 1.78 .5 .07 .58 3.56 3.48 3.78 =30 —-.76 —1.06
+4.27 3.69 i .58 2 70 3.6 3.53 3.69 ~. 16 <. 76 - .92
+4.26 3.80 46 Ll .35 3.55 3.47 3.80 -.33 -.76 ~-1.09
NOTE~Treasury bills: AWl rates ure on the latest issuc of 91.day bills, All series: Based an quotations reported to F.R. Bank of Now York
U.S, and Canadian rates are market offer rutes 11 a.n. Friday; UK, by market sources,
rates are Friday opening market offer rates in London, For description of series und for back figures, sce Oct, 1964 BuLLETIN,
Premitum or discount on forward pound and on forward Canadian dollar : pp. 1241-60, For description of adjustments to UK, and Caandian

Rates per annum computed on basis of midpoint quotations (between Treasury bill rates, see notes to Table 1, p, 1257, and to Table 2, p, 1260,
bid and offer) at 11 a.m. Friday in New York for both spot atd forward Oct, 1964 BULLETIN.
pound sterling and for both spot and forward Cunadian dollars,
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GOLD RESERVES OF CENTRAL BANKS AND GOVERNMENTS

(In millions of dollars)

Esti- Intl. Esti-
End of mated Mone- | United | mated .| Argen- |  Aus- Aus-~ Rel- . . .
period total tary | States | rest of | Alseria [ “ing tralia tria gium | Brazil | Burma { Canuda | Chile
world! Fund world
1965...c00vuenes .. 243,230 | 31,869 | 13, 6 66 223 700 | 1,558 63 84
43,185 | 2,632 | 13, 84 224 701 1,525 45 84
12, 155 84 231 701 1,480 45 44
10, 205 109 257 714 ,524 45 84
i1, 205 135 263 s | 1,520 45 84
I, 191 140 239 714 | 1,470 45 63
, 191 140 240 714 1 1,468 45 42
, 191 140 239 714 1,466 45 42
y 191 140 253 728 | 1,502 46 42
N 191 140 254 747 1,592 46 22
s 191 140 254 747 | 1,584 46 22
, 192 140 259 746 | 1,600 46 22
' 192 140 259 752 | 1,584 46 22
' 192 140 259 7221 1,512 46 22
, 192 140 259 722 1,564 46 22
, 192 140 259 722 1,564 46 22
192 90 259 729 1,544 46 22
10,206 [o.0..0en 152 90 260 725 [ 1,544 46 22
N {770 PN PR N S, 729 | 1,544 |........ 21
. Ger-
Fnd of Co-. Den- Fin. France | ™MW\ | Greece | India | Iran Iraq lre- Isracl | Italy | Japan
period lombia mark land RPed, ¢ land
ep. 0
1965, . vvvivinnn f 35 97 84 4,706 4,410 78 281 146 1o 21 56 2,404 328
1966....c.cvvvness 26 108 45 | 5,238 | 4,292 120 243 130 106 23 46 | 2,414 329
1967. .00 ivinnes 3 107 45 | 5,234 4,228 130 24) 144 1S 25 46 1 2,400 318
1968.......000uu0 k1l 114 45 3,877 4,539 140 24} 158 193 v 46 2,923 56
1969. .0 0vvvuiinnes 26 89 45 | 3,547 | 4,079 130 243 158 193 kI'] 46 | 2,956 413
1970......0 4t denes 17 64 29 3,532 3,980 117 243 (K] 144 16 43 2,887 532
1971—Feb...00.v. .o 17 64 29| 3,531 3,978 99 243 131 144 16 43 | 2,885 534
Mar. 16 64 29 1 3,527 3,977 99 3 131 144 16 43 1 2,884 539
Apr. 16 64 29 ! 3,527 | 4,029 99 243 11 143 16 43 [ 2,884 636
ay 16 64 29 | 3,523 | 4,035 99 243 130 143 16 43 ,884 641
June.,. 16 64 29 | 3,523 | 4,046 99 243 131 143 16 41 | 2,884 641
July. 16 64 29 | 3,523 | 4,077 99 243 13¢ 143 16 43| 2,884 670
Aug., 14 64 49 3,523 4,076 99 243 131 143 16 43 2,884 679
Sept 14 64 49 3,523 4,077 98 243 131 143 16 43 2,884 679
Oct, 14 64 49 | 3,523 | 4,077 98 243 131 143 16 43 1 2,884 679
Nov 14 64 44 1 3,523 ) 4,077 98 243 13 143 16 43 | 2,884 679
Dec. 14 64 49 | 3,523 | 4,077 98 243 131 144 16 43 | 2,884 679
1972—Jan.. 14 64 4| 3,52 4,077 98 243 131 144 16 43 | 2,884 679
Feb.r,,...... 14 64 49 | 3,523 | 4,077 99 243 131 144 16 [........ 2,884 711
End of Leb- . Malay- | Mexi- | Moroc- | Nether-] Nor- Puki- . Philip- | Portu- | Saudi
period Kuwait anon Libya sia co co lands way stan Peru pines gal Arabla
52 182 68 2 158 21 1,756 3 53 67 k1] 576 73
67 193 68 1 109 21 1,730 { 53 65 44 643 69
136 193 68 3 166 2( [,71t 18 53 20 60 699 69
122 288 85 66 165 2 1,697 24 54 20 62 856 19
46 288 85 63 169 21 1,720 25 54 25 45 876 119
86 288 85 48 176 21 1,787 23 54 40 56 902 19
86 322 85 48 176 211 1,812 2] 54 40 59 902 119
86 322 85 48 176 21 1,812 23 54 40 60 902 19
86 322 85 48 182 21 1,863 i 54 40 6i 902 119
87 322 85 53 182 21 1,867 32 54 40 62 902 119
87 322 85 58 182 21 1,867 32 55 40 63 902 119
87 322 45 58 184 2t ,888 34 55 40 64 895 119
87 322 85 58 184 21 1,889 34 ss 40 65 907 127
87 322 43 58 184 21 1,889 34 53 40 66 91t 127
87 22 85 58 184 21 1,889 34 55 40 67 911 127
87 322 85 58 184 21 1,889 34 55 40 67 918 128
87 322 8S 58 184 21 1,909 33 35 40 67 921 128
1972—Jan.......... 87 322 45 1. S 21 1,908 33 55 .00 68 921 128
Feb.2,....... 47 322 86 SB . 1,908 33 b 1 T [ 68 921 127

For notes sce end of table,



APRIL 1972 o GOLD RESERVES AND PRODUCTION A 97
GOLD RESERVES OF CENTRAL BANKS AND GOVERNMENTS—Continued

(In millions of dollars)

Bank
United for
End of South . Switzer- | . . Thai- U.AR, ety Uru- Vene- | Yugo-
period Africa | Spain ( Sweden \ Ty 7| Taiwan | oy | Turkey | (Feung 'g‘:,f‘ guay | zuela | slavia SL’:!‘{;_
ments 4
810 202 | 3,042 55 96 {16 139 | 2,265 155 401 19 —558
785 203 2,842 62 92 102 93 1,940 146 401 21 —424
785 203 3,089 8t 92 97 93 1,291 | 401 22 —624
785 225 2,624 at 92 97 93 1,474 133 403 50 —349
784 226 2,642 82 92 117 93 1,471 165 403 51 —480
498 200 2,732 82 92 126 835 1,349 162 384 52 —282
498 200 2,731 82 82 126 85 1,224 162 384 32 -17
498 200 2,806 82 82 127 85 1,12) 162 384 2 —-73
498 200 | 2,806 84 81 127 85 | 1,022 152 389 52 13
498 200 2,807 82 81 127 85 905 152 389 52 118
498 200 | 2,857 82 81 127 85 804 151 189 52 213
498 200 2,909 82 81 127 85 803 148 391 52 225
498 200 2,909 81 81 127 RS 778 148 It 52 210
498 200 2,909 81 82 127 85 778 148 391 52 218
498 200 2,909 80 82 127 85 778 148 391 52 227
498 200 2,909 80 82 122 85 778 148 391 51 249
498 200 2,909 80 82 130 85 775 148 391 51 310
1972—Jan............ 403 498 200 2,909 80 82 130 B5 Jovenienifoniennen 91 [...... . 332
Feb?,,.,...... 405 498 200 2,909 80 82 )L O T P k1) B A 133

! Includes reported or estimated gold holdings of International nnd some member couatries in anticipation of increase in Fund quotas, except
reglonnl organizations, central banks and govts, of countries listed in  those matched by gold mitigation deposits with the United States and
this table and also of a number not shown separately here, and gold to be United Kingdom; adjustment is $270 million,

distributed by the Tripartite Commission for the Restitution of Monetary 2 Excludes gold subscription payments made by some member countries
Gold; cxclutfes holdings of the US.S.R., other Eastern Curopesn coun- in anticipation of increuse in Fund quotas: for most of these countries
tries, and China Mainland, the increased quotas became cifective in Feb, 1966,

The figures included for the Bank for International Scttlements are 4 Net gold assets of BIS, i.e., gold in bars und coins and other gold

the Bank's gold assets nct of gold deposit labilities, This procedure  assets minus gold deposit liabilities,

avoids the overstatement of totu] world gold reserves since most of the

gold deposited with the BIS is included in the gold reserves of individual NoTr—For back figures and description of the data in this and the

countries, following tables on gold (except production), see “Gold,” Section 14 of
2 Adjusted to include gold subscription payments to the IMF made by Supplement to Banking and Monetary Statistles, 1962,

GOLD PRODUCTION

(In millions of dollars at $35 per fine troy ounce)

Africa North and South America Asia Other
Period W%rld
erio produc- Congo X \ .

tion 1 South ; United | Can- | Mex- | Nica. | Colom- , Philip- [ Aus- All
Alricg | Ghana élﬁls':;) States | adn ico rugua | bin | 10din | Japan | So | teatia | other

1,069.4 26.4 2.3 58.6 | 125.6 7.6 5.4 t1.2 4.6 18.1

1,080.8 24,0 5.6 63.1 | 114,6 7.5 3.2 9.8 4,2 19.4

t,068.7 | 26.7 5.4 | 53.4(103,7 5.8 5.2 9,0 1.4 23.7

1,088.0 25.4 5.9 53.9 94,1 6.2 4.9 8.4 4.0 2.5

1,090.7 24,8 6.0 | 60.1 89,1 6.3 3.7 1.7 3.4 23,7

1,128.0 24.8 6.2 63.5 84.3 6.9 3.4 7.1 3.7 24.8

9.3 7.0 .4 4 2.2

9.6 6.6 .6 4 2.3

94,3 6.7 .5 4 2.4

91.9 6.5 .5 .4 2.2

91.5 6.7 .5 ) 1.6

92.0 6.7 A 4 2.4

93.4 5.8 1.1 .4 2.4

92.3 6.3 6 . 2.4

91.3 6.1 .6 2.4

93.4 6.3 .6 2.1

921.7 6.6 30 PN I

85.7 59 ....... s PP P e
3 T O Y P 6.0 [.vnuur]oeen PPN I RPN A PR P

| Estimated; excludos U.S.S.R., other Eastern European countries,
China Mainjand, and North Korea,
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NUMBER IN OPERATION ON DECEMBER 31, 1971

Commercial and mutual savings banks

Number malntaining branches or additional offices!

Commercial Commercial
R C i | Mutual . Mutual
State i savings savings
Total Member  ‘ Nonmember Total Member Nonmember
Total Total
Non- Non- Non- Non-
Na- | State ; In- in- In- in- Na- | State | In- in. In- in-

tional sured | sured | sured | sured tional sured | sured | sured | sured
Unitod States 2............ 14,273 |13,784 14,600 (1,128 |7,875 | 181 | 326 | 163 4,444 4,132 |1,688 | 454 1,971 19 | 224 88
Alabama.............. e 273 273 88 20 | 171 N A . 95 93 48 5 72 R P Ve
Alasku, oo 13 11 5 ... 5 | 21...... 7 7 51...... P20 PR DN PO
ArlzonR. oo 13 13 3 | L2 RSP PR R 10 10 2 1 2 ERRT P D
Arkansas, ... 253 253 69 12 170 2 AR P 89 89 36 7 [T P PO
Callfornia,............. .. 152 152 57 9 78 : 2 N 118 118 50 9 57 b2 P
Colorado., .. ovvuvrenn. . 278 278 122 18 95 L X B A 20 20 13 1...... Tl.....].... T P
Connecticut. ....coovvnvns 131 63 26 k) 33 ] 68 [...... 93 46 22 3 20 47 |......
Delaware. . . .. N 20 18 s 2 [ B 2 i 11 9 2 2 |- 3 b 2 P
District of Columbia...... 14 14 11 1 b2 I P 13 13 10 i P2 P Y D
Florida.,........covvvnn. 540 540 | 230 10| 295 |- 2 PPN IR 1 [N IR R | I S PN I
Georgiit, ........ e 434 434 60 10 | 358 6 |......[ . ovnn 135 135 36 8
Hawaii..........coonvuvns 10 10 ..., 6 K I P PR 8 8 |
Idaho..........covevinnn 24 24 7 6 14 14 5 3
Minois. .....ovvvivioenas 1,134 | 1,134 | 415 78 161 116 66 9
Indiana. ......ooovnienn, 412 408 122 61 200 | 200 74 23
fowa,............ Veenaes 666 666 99 49 | 510 : 3 I AP 2091 219 42 60 16l |
Kansas. ....o.oiiiveniee, 603 603 m 28 403 | S I 71 n 33 7 3 S [ IR P
Kentucky..........coovun 343 343 80 14 245 4. e 143 143 45 8 [V I I I
Louisiana, ...... e o 235 238 49 10| 175 | PR IR 136 | 136 38 9 L. 3 N e
Maine......... R . 76 44 19 6 15 4 3 1 51 33 16 5 12 ..., 18 [......
Muaryland . ....ooe el , 117 112 39 7 66 [...... S 76 H 28 6 K B T S{......
Massachusetts. ... . 28 158 4 14 56 4 8 162 217 122 64 14 43 t 7 88
Michigtn. . c...oovevvnn, . 331 31 104 101 124 2 e 1971 197 13 65 68 | I O
Minnesota, ... ..ol 732 731 198 25 505 3 | I P 13 i3 3 { |20 I DU BTN
Mississippi. . ....o000e0n . 183 183 38 7 138 1. 115 115 33 5 T e, N P
MiSSOUri. .0 cvv v e i 672 672 98 ! 497 6 [...... ] i 96 96 24 15 57
Montana. ........eeenins . 144 144 52 40 51 [ TSP R 9 9 3 4 2
Nebraska. . ......... 443 443 125 10 [ 303 Sl 43 43 25 ] 17
Nevada........... 8 8 4 1 3N I PN P 6 6 3 t 2
New Hampshire. . . 104 74 48 1 23 2 30)...... 41 kp) 24 1 7
New Jersey.......c..ooue 231 211 120 33
New Mexico.,..... o0 . 68 68 33 7
New York.,....cooovennn 431 k18! 166 73
North Carolina, ......... . 95 95 23 1
North Dakota. .... SN 169 169 42 4
[6) 171 S bereaan . 5t5 514 218 s
Oklahoma............... 437 437 197 16
Oregon. .........vevveues 47 46 g8......
Pennsylvania,............ 462 454 286 23
Rhode Istand. ......... Ve 20 13 L PR
South Carolina........... 99 99 19 6
South Dakota............ 159 159 32 25
Tennessee.......... Crveen 310 310 7 14
T I 1,215 | 1,215 | 530 49
Utah. cvvviiniiiivinnnenn 5 50 9 6
Vermont......ooveeeennnn 48 42 26 | ...
Virginia........ PP 245 245 101 45
Washington.............. 101 92 24 7
West Virginla..,.......... 199 199 86 33
Wisconsitiu, ..o voveiies el 614 611 126 40
Wyoming.......ooovvenn 71 Tt 42 (K] [ £ 2 PN PN PN | | I RN P .., AP
Virgin Islands, ., .,........ 1 1 | O B Y T | 1 | I D (R P Y P

1

For notes see opposite page,
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NUMBER IN OPERATION ON DECEMBER 31, 1971—Continued

Branches and additional offices !

Class of bank [.ocation
Connnerciul bunks Mutual |
e e e savings Quiside heid office city
State banks In Bank-
Total Member Nonmember head | _ . . _. e | ing
el o=l o] oflice facili-
Total city In In In non- | ties 4
Non- Non- . head | contig- | contig-
Na- | State in- in- In- in- . oflice ous uous
tional sured | sured | sured | sured | county [counties | counties
Unitod States 2. .............. 24,083 |22,888 13,104 8,475 ] T7.446 | 4,116 4.046 216
Alaboma, ..o 298 298 209 166 106 {2 14
Alaska, .. co 60 GO 53 19 s 14 22 5
Arlzona. . 343 343 224 110 H6 82 65 4
Arkansas 173 173 83 102 64 6 1 2
California...........cooovih 3,138 1 3,138 | 2,469 440 441 G647 1,610 is
Colorado . . 20 20 200 4
Connecticut 629 469 250 148 30s 156 20 (...,
Delaware, ...... 112 9 17 55 13 2
District of Cotumbiu . ces 107 107 71 07 [ooooeinon o
Florida............... .00 22 221....... 21 | I P 19
GeOrBIN. e eiiei e 401 401 221 244 66 28 63 11
Hawaii. ... 139 139 9 52 16 49 4
164 164 113 14 14 30 106 ]
115 115 65 |12 P P P 7
Indianma, .o vovenne e 671 670 359 353 I |
lowa.....oovviiin i 328 328 61 138 141 L2 N I
Kansus....... e 71 71 kK] 22 PN N [ FU PN 2
Kenlucky. ....oovvv e kR 350 150 221 113 St 2
Louisiana..............000ene 412 412 IRS 245 156 3 2
Maine,........ [P 265 236 108 60 109 84 12 2
Maryland, .. ..o 602 558 268 75 208 [0 44 |....... 157 ,; 144 18S 116 10
Massachusetts. . .............. 1,028 77 440 163 8 2
Michigan. .............cvuun 1,250 1 1,250 581 444 4
Minnesotin ., ...t 17 17 7 !
Mississippi. ... 366 366 145 13
Missouri. 97 97 24 15
Montana. 9 3 4
Nebraska . . . 44 44 26 I
Nevada.............. i 89 89 64 14
New Hampshire, ............. 84 68 54 2
New Jersey...ovovove v 3] 1,089 741 201
New Mexico . 139 79 9
New York..... 2,549 | 1,336 | 1,060
North Curolina, . ....... weenaf 1,220 1,220 609 |.......
North Dakota, ............... 70 70 10 2
OhIO, v 1,365 | 1,365 773 b3
Oklahoma................... 60 o6 H 3
Oregon...........coovvvieun 361 359 260 [ 99 ... 21, ... 77 45 65 174 ...
Pennsylvania............c.0... 1,926 | 1,820 | 1,088 259 471 . 2 et ..... 38 762 844 2 5
Rhode Istand................. 253 178 96 |..... .. 14 8 750 ... 065 102 47 3 1
South Carolina,.............. 453 453 250 7 110 63 [ 219 4
South Dakota................ ' 100 100 62 4 16 29 21 Ml........
Tennessee, . . . . 526 526 294 37 330 182 ? 7 |
Texas. .., 66 66 |}... 9 [ I L 20
Utah... 144 144 15 29 27 46 21 50 4
Vermont.,.......vv0i - . 93 89 50 f....... 13 17 30 B3l
Virginia. .ooooovvnns AN 869 1469 508 126 30 142 192 228 16
Wuslung(on.. PR 645 586 462 37 228 163 97 157
West Virginia, ., ............. 6 [ | 1 [ 3 I I
WISCONS™ ooivvvnvennenneiins 284 284 69 19 51 189 43 1 1
Wyoming. ..ooovveiiiineni. . 1 I ]...... [N | T PR IR | A SO I |
Vlrgm[alnnds...... ....... 8 L 8 l....... PRI Y I N P PO L
1 Excludes banks that have banking fucilities only; banking fucilitics Nore.—FEach branch and additional oftice is focated in the same State
are shown separately ; see note 3, as its purent bank except that one national bank in N.J. has one branch
2 Includes one national bank in the Virgin Islunds, with eight branches,  in Pa., one national bank in Calif. has two branches in Wash. and one in
that beeame a member of the F.R. System in 1957, Ore., one noninsured (unincorporated) bank in N.Y. has one branch in
3 Banking facilities (other than branches) that are provided at military Mass. and one in Pa. ; three insured nonmember banks in Puerto Rico have
and other Govt, establishments through arrangemnents made by the Treas- IS branches in N.Y. In the table these branches ure shown nccording to

ury; they are opcrated by 148 banks, 71 of which have no other type of  their own location rather than that of the parent bank.
branch or additional office.
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BOARD OF GOVERNORS
OF THE FEDERAL RESERVE SYSTEM

ARTHUR F. BURNS, Chairman

J. L. RoBERTSON, Vice Chairman

GEORGE W. MITCHELL J. DEWEY DAANE SHERMAN J. MAISEL

ANDREW F. BRIMMER

JOHN E. SHEEHAN

RoseRT C. HoLLAND, Executive Director

J. CHARLES PARTEE, Adviser to the Board
HowaRD H. HACKLEY, Assistant to the Board
ROBERT L. CARDON, Assistant to the Board
EpwiIN J. JOHNSON, Assistant to the Board
JoserH R. COYNE, Special Assistant to the Board

OFFICE OF EXECUTIVE DIRECTOR

RoBERT C. HoLLAND, Executive Director

Davip C. MELNICOFF, Deputy Executive
Director

GORDON B. GRIMWOOD, Assistant Director and
Program Director for Contingency Planning

Harry J. HaLLEY, Program Director for Man-
agement Systems

WirrLiaM W. LayToN, Director of Equal Em-
ployment Opportunity

BRenTON C. LEAVITT, Program Director for
Banking Structure

OFFICE OF THE SECRETARY
TYNAN SMITH, Secretary
MURRAY ALTMANN, Assistant Secretary
NORMAND R. V. BERNARD, Assistant Secretary
ARTHUR L.. BROIDA, Assistant Secretary
Er1zaBETH L. CARMICHAEL, Assistant

Secretary

MICHAEL A. GREENSPAN, Assistant Secretary

LEGAL DIVISION
THOMAS J. O’CONNELL, General Counsel
ROBERT F. SANDERS, Deputy General Counsel
PAUL GARDNER, JR., Assistant General Counsel
PAULINE B. HELLER, Adviser
ROBERT S, PLOTKIN, Adviser

DIVISION OF FEDERAL RESERVE BANK
OPERATIONS
JAMES A. McINTOSH, Director
JOuN N. KuL.EY, JR., Associate Director
WALTER A. ALTHAUSEN, Assistant Director
DonNALD G. BARNES, Assistant Director
HARRY A. GUINTER, Assistant Director
P. D. RiNG, Assistant Director
JaMES L. VINING, Assistant Director
CHARLES C. WaALCUTT, Assistant Director
Lroyp M. SCHAEFFER, Chief Federal Reserve
Examiner

ROBERT SOLOMON, Adviser to the Board
CHARLES MOLONY, Assistant to the Board
Davip B, HEXTER, Assistant to the Board

FrRaNK O'BRIEN, JR., Special Assistant 1o the Board

JoHN S. RivpEY, Special Assistant to the Board

DIVISION OF RESEARCH AND STATISTICS

J. CHARLES PARTEE, Director

STEPHEN H. AXILROD, Associate Director
SAMUEL B, CHASE, Assaciate Director
Lvie E. GRAMLEY, Associate Director
PeTer M. KEIR, Adviser

JAMES L. PIERCE, Adviser

STANLEY J. SIGEL, Adviser

MugrraY S. WERNICK, Adviser

KENNETH B. WILLIAMS, Adviser

JaMEs B. ECKERT, Associate Adviser
JOSEPH S. ZEISEL, Associate Adviser
EDpwWARD C. ETTIN, Assistant Adviser
ELEANOR J. STOCKWELL., Assistant Adviser
STEPHEN P. TAYLOR, Assistant Adviser
Louls WEINER, Assistant Adviser

LEVON H. GARABEDIAN, Assistant Director

DIVISION OF INTERNATIONAL FINANCE

RALPH C. BRYANT, Director

Joun E. REYNOLDS, Associate Director
RoBERT L. SAMMONS, Associate Director
Joun F. .. GHIARDI, Adviser

A. B. HERSEY, Adviser

REED J. IRVINE, Adviser

SAMuUEL 1. KaT7z, Adviser

BERNARD NORWOOD, Adviser

RaLpH C. WooD, Adviser

RoOBERT Y. GEMMILL, Associate Adviser
SAMUEL P1ZER, Associate Adviser

DIVISION OF SUPERVISION AND REGULATION

FREDERIC SOLOMON, Director

BRENTON C. LEAVITT, Deputy Director
FREDERICK R, DAHI., Assistant Director
JAack M. EGERTSON, Assistant Director
JOHN P. FLAHERTY, Assistant Director
JANET O. HART, Assistant Director

JOHN N. LyoN, Assistant Director

JOHN T. McCLINTOCK, Assistant Director
THOMAS A. SIDMAN, Assistant Director
CHARLES L. MARINACCIO, Adviser
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BOARD OF GOVERNORS
Continued

DIVISION OF PERSONNEL ADMINISTRATION

RonaLD G. Burky, Director
JoHuN J. HARY, Assistant Director

DIVISION OF ADMINISTRATIVE SERVICES

JosepH E. KELLEHER, Director

WALTER W. KREIMANN, Deputy Director
DONALD E. ANDERSON, Assistant Director
Joun D. SMrrn, Assistant Director

OFFICE OF THE CONTROLLER

JOHUN KAKALEC, Controller
HARRY J. HatLEY, Deputy Controller

DIVISION OF DATA PROCESSING

JEROLD E. SLocuM, Director

CHARLES L. HAMPrrON, Associate Director

Gi1.ENN L., CuMmMINS, Assistant Director

BeniaMin R, W, KNOWLES, JR.,
Assistant Director

HENRY W, MEETZE, Assistant Director

RICHARD S. WaA'TT, Assistant Director
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FEDERAL OPEN MARKET COMMITTEE

ARTHUR F. Burns, Chairman

ALFRED HaYES, Vice Chairman

ANDREW F. BRIMMER Davip P. EASTBURN J. L. ROBERTSON
PHiLIP E. COLDWELL BRrRuck K. MACLAURY JOHN E. SHEEHAN
J. DEWEY DAANE SHERMAN J. MAISEL WiLLis J. WINN

GEORGE W. MITCHELL

RoBERT C. HOLLAND, Secretary

ArTHUR L. BRrRoIDA, Deputy Secretary
MURRAY ALTMANN, Assistant Secretary
NorMaND R. V. BERNARD, Assistant Secretary
CHARLES MOLONY, Assistant Secretary

How ARD H. HACKLEY, General Counsel
DaviD B. HEXTER, Assistant General Counsel
J. CHARLES PARTEE, Senior Economist

STEPHEN H. AXILROD, Economist
(Domestic Finance)

ROBERT SOLOMON, Economist
(International Finance)

BEowarDp G. BOEUNE, Associate Economist
Rarrn C. BRYANT, Associate Economist
I.YLE E. GRAMLEY, Associate Economist
RavLen T. GREEN, Associate Economist

A. B. HeRrsEY, Associate Economist
WiLLiaM J. HocTeR, Associate Economist
JouN H. KAREKEN, Associate Economist

RoBERT G. LINK, Associate Economist

ALAN R. HoLMES, Manager, System Open Market Account

CHARLES A. CoomBs, Special Manager, System Open Market Account

FEDERAL ADVISORY COUNCIL

A. W. CLAUSEN, TWELFTH FEDERAI. RESERVE DISTRICT, President
G. MORRIS DORRANCE, JR., THIRD FEDERAL RESERVE DISTRICT, Vice President

JamES F. ENGLISH, FIRST FEDERAL
RESERVE DISTRICT

DAVID ROCKEFEIL.LER, SECOND
FEDERAIL. RESERVE DISTRICT

JOHN S. FANGBONER, FOURTH FEDERAL.
RESERVE DISTRICT

JOSEPH W. BARR, FIFTH FEDERAL
RESERVE DISTRKC'T

HARRY HOOD BASSETT, SIXTH FEDERAL
RESERVE DISTRICT

GAYLORD FREEMAN, SEVENTH FEDERAL
RESERVE DISTRICT

DaAvID H. MOREY, EIGHTH FEDERAL.
RESERVE DISTRICT

CHESTER C, LIND, NINTH FEDERAL
RESERVE DISTRICT

MOoRRIS F. MILLER, TENTH FEDERAL
RESERVE DISTRICT

LeEwis H. BOND, ELEVENTH FEDERAL
RESERVE DISTRICT

HERBERT V. PROCHNOW, Secretary

WiLLIAM J, KORSVIK, Assistant Secretary
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FEDERAL RESERVE BANKS AND BRANCHES

Federal Reserve Bank,
branch, or facility
Zip cade

Chairman
Deputy Chairman

President
First Vice President

Vice President
in charge of branch

Boston .................... 02106
New York................ 10045
Buffalo ..o 14240
Philadelpbia ............ 19101
Cleveland ................ 44101
Cincinnati ... 4520
Pittsburgh ............. 15230
Richmond ................ 23261
Baltimore .............. 21201
Charlotie ............... 2820
Culpeper Communications
Center ...............22701
Atlanta ...................30303
Birmingham ........... 35202
Jucksonville ... ..32203
Nashville ........ 37203
New Orleans ........... 70160
Miumi Office ............ 33101
Chicago ................... 60690
Detroit...ooooevinn. 48231
St.louis.................. 63166
Little Rock ..ovvnvenene. 72203
Louisville ... 40201
Memphis ............... 38101
Minneapolis .............55480
Helena..................59601
Kansas City .............. 64198
Denver ......ccoooeenn 80217
Oklahoma City ........ 73125
Omaha ..............00 68102
Dallas ..................... 75222
El Paso 79999
Houston L7001
San Antonio ... 78295
San Franciseo ........... 94120
Los Angeles ........... 90051
Portland ................ 97208
Salt Lake City ......... 84110
Seattle ... 98124

James S. Duesenberry
Louis W, Cabuot

Roswell L. Gilpatric
Ellison L. Hazard
Morton Adams

Bayard .. England
John R. Coleman

Albert G. Clay

J. Ward Keener
Graham E. Marx
Lawrence E. Walkley

Rubert W. Lawson, Jr.
Stuart Shumate

John H. Feuing, Jr.

Charles W. DcBell

John C. Wilson

H. G. Pattillo
E. Stanley Robbins
Henry K. Stanford
John C. Tune, Jr.
Broadus N. Butler

Emerson G. Higdon
William H, Franklin
Peter BB, Clark

Frederic M. Peirce
Sam Cooper
Roland R. Remmel
John G. Beam
William L. Giles

David M. Lilly
Hruce B. Dayton
Warren B. Jones

Robert W. Wagstafl
Willard D). Hosford, Jr.

David R, C. Brown

Joseph H. Williams

Henry Y. Kicinkouf

Chas. I, Jones

Philip G. Hotfman
Allan B, Bowman
Geo. T. Morse, Jr.
Irving A. Mathews

Q). Meredith Wilson
5. Alfred Halgren

Leland D. Pratt

John R. Howard

John R. Breckenridge

C. Henry Bacon, Jr.

Frank I, Morris
Earle O. Latham

Alfred Hayes
William F. Treiber
David . Eastburn

Mark H. Willes

Willis J. Winn
Walter H. MacDonald

Aubrey N. Heflin
Robert P. Black

Monroe Kimbrel
Kyle K. Fossum

Robert P. Mayo
Ernest T. Baughman

Darryl R. Francis

Eugene A. Leonard
Bruce K. MacLaury

M. H. Strothman, Jr.
George H. Clay

John T. Boysen

Philip E. Coldwell
T. W. Plant

Lliot J, Swan
A. B. Merriu

A. A. Macinnes, Jr.

Fred O. Kiel
James H. Campbell

H. Lee Boutwright, [1
Jimmie R. Monholion
J. Gordon Dickerson, Jr.

Dan L., Hendley
Lidward €, Rainey
Jeffrey J. Wells
George H. Gaffney
W. M. Davis

Daniel M. Doyle

John F. Breen
Donald 1., Heory
Laurence T. Brin

Howard 1.. Knous

George €. Rankin
Howard W. Pritz.
Robert D. Hamilton

Frederic W. Reed
James .. Cauthen
Carl H. Moore

Paul W. Cavan
William M. Brown
Arthur 1. Price
William R, Sandstrom
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FEDERAL RESERVE BOARD PUBLICATIONS

Available from Publications Services, Division of Administrative Services, RBourd of Governors of the Federal Reserve System,
Washington, D.C. 20551. Where a charge is indicated, remittance should accompany request and be made payable o the order of
the Board of Governors of the Federal Reserve System in a form collectible at pur in U.S. currency. (Stamps and coupons not

accepted.)
ANNUAL REPORT

FEDERAL RESERVE BULLETIN. Monthly. $6.00
per annum or $.60 & copy in the United States and
its possessions, Bolivia, Canada, Chile, Colombia,
Costa Rica, Cuba, Dominican Republic, Ecuador,
Guatcmala, Haiti, Republic of Honduras, Mexico,
Nicaragua, Panama, Paraguay, Peru, El Salvador,
Uruguay, and Venezucla; 10 or more of same
issue sent to one address, $5.00 per annum or $.50
cach. Elsewhere, $7.00 per annum or $.70 a copy.

FEDERAL RESERVE CHART BOOK ON FI-
NANCIAL AND BUSINESS STATISTICS. Month-
ly. Annual subscription includes one issue of His-
torical Chart Book. $6.00 per annum or $.60 a copy
in the United States and the countries listed above;
10 or more of same issue sent to one address, $5.00
per annum or $.50 each. Elsewhere, $7.00 per an-
num or $.70 a copy.

HISTORICAL CHART BOOK. Issued annually in
Sept. Subscription to monthly chart baok includes
one issue. $.60 a copy in the United States and
countries listed above; [0 or more sent to onc ad-
dress, $.50 each. Elsewhere, $.70 a copy.

THE FEDERAL RESERVE ACT, as amended through
Nov. 5, 1966, with an appendix comaining pro-
visions of certain other statutes affecting the Federal
Rescrve System. 353 pp. $1.25.

REGULATIONS OF THE BOARD OF GOVER-
NORS OF THE FEDERAL RESERVE SYSTEM.

PUBLISHED INTERPRETATIONS OF THE BOARD
OF GOVERNORS, as of Dec. 31, 1970. $2.50.

FLOW OF FUNDS IN THE UNITED STATES,
1939-53. 1955. 390 pp. $2.75.

DEBITS AND CLEARING STATISTICS AND THEIR
USE. 1959. 144 pp. $1.00 a copy; 10 or more sent
to onc address, $.85 each.

SUPPLEMENT TO BANKING AND MONETARY
STATISTICS. Sec. 1, Banks and the Monetary Sys-
tem. 1962. 35 pp. $.35. Sec. 2. Member Banks. 1967,
59 pp. $.50. Sec. 5. Bank Debits. 1966. 36 pp. $.35.
See. 6. Bank Income. 1966. 29 pp. $.35. Sec. 9.
Federal Reserve Banks. 1965. 36 pp. $.35. Sec, 10.
Member Bank Rescrves and Related Items. 1962,
64 pp. $.50. Sec. 11, Currency. 1963. 11 pp. $.35.
Sec. 12. Moncy Rates and Sccuritics Markets, 1966.
182 pp. $.65. Sec. 14. Gold. 1962. 24 pp. §.35.

Sec. 5. International Finance. 1962. 92 pp. $.65.
Sec, 16 (New). Consumer Credit. 1965. 103 pp. $.65,

INDUSTRIAL PRODUCTION—1957-59 BASE.
1962. 172 pp. $1.00 a copy; 10 or more sent to one ad-
dress, $.85 each.

BANK MERGERS & THE REGULATORY AGEN-
CIES: APPLICATION OF THE BANK MERGER
ACT OF 1960. 1964. 260 pp. $1.00 a copy; 10 or
morc sent to onc address, $.85 each.

BANKING MARKET STRUCTURE & PERFORM-
ANCE IN METROPOLITAN AREAS: A STATIS-
TICAL STUDY OF FACTORS AFFECTING

RATES ON BANK LOANS. 1965. 73 pp. $.50 a
copy; 10 or more sent to one address, $.40 each.

THE PERFORMANCE OF BANK HOLDING COM-
PANIES. 1967. 29 pp. $.25 a copy; 10 or more sent
to one address, $.20 each.

FARM DEBT. Data from the 1960 Sample Survey of
Agriculture. 1964, 221 pp. $1.00 a copy; 10 or more
sent to one address, $.85 cach.

MERCHANT AND DEALER CREDIT IN AGRICUL--
TURE. 1966. 109 pp. $1.00 a copy; 10 or more sent
to one address, $.85 each.

THE FEDERAL FUNDS MARKET. 1959. 11l pp.
$1.00 a copy, 10 or more sent to one address, $.85
cach.

TRADING IN FEDERAL FUNDS. 1965. 116 pp.

$1.00 a copy; 10 or more sent to onc address, $.85
cach.

U.S. TREASURY ADVANCE REFUNDING, JUNE
1960-JULY 1964. 1966. 65 pp. $.50 a copy; 10 or
more sent to one address, $.40 each.

BANK CREDIT-CARD AND CHECK-CREDIT
PLANS. 1968. 102 pp. $1.00 a copy; 10 or more sent
10 onc address, $.85 each.

INTEREST RATE EXPECTATIONS: TESTS ON
YIELD SPREADS AMONG SHORT-TERM GOV-
ERNMENT SECURITIES. 1968. 83 pp. $.50 a
copy; 10 or more sent to onc address, $.40 each.

SURVEY OF FINANCIAL CHARACTERISTICS OF
CONSUMERS. 1966. 166 pp. $1.00 a copy; 10 or
more sent to one address, $.85 each.

SURVEY OF CHANGES IN FAMILY FINANCES.
1968. 321 pp. $1.00 a copy; 10 or more sent to onc
address, $.85 cach.
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REPORT OF THE JOINT TREASURY-FEDERAL
RESERVE STUDY OF THE U.S. GOVERNMENT
SECURITIES MARKET. 1969. 48 pp. $.25 a copy,
10 or more sent to one address, $.20.

JOINT TREASURY-FEDERAL RESERVE STUDY
OF THE GOVERNMENT SECURITIES MARKET
—STAFF STUDIES:

Part 1 (papers by Cooper, Bernard, and Scherer).
1970. 86 pp. $.50 a copy; 10 or more sent to one ad-
dress, $.40 cach,

Part 2 (papers by Ettin, Peskin, and Ahcarn and
Peskin). 1971. 153 pp. $1.00 a copy; 10 or more sent
to one address, $.85 cach.

(Single copies, in mimeographed or similar form,
available upon request from limited supply of staff
papers other than those in Parts | and 2. See p. 48 of
main report for a list of such papers.)

OPEN MARKET POLICIES AND OPERATING
PROCEDURES—STAFF STUDIES (papers by
Axilrod, Davis, Andersen, Karcken et al., Picree,
Friedman, and Poole). 1971. 218 pp. $2.00 a copy;
10 or more sent to one address, $1.75 cach.

REAPPRAISAL OF THE FEDERAL RESERVE
DISCOUNT MECHANISM:
Vol. 1 (papers by Steering Commiuee, Shull, An-
derson, and Garvy). 1971, 276 pp.
Vol. 2 (papers by Boulding, Chandler, Jones,
Ormsby, Modigliani, Alperstein, Melichar, and
Melichar and Doll). 1971. 173 pp Price of cach
volume, $3.00 a copy; 10 or more sent to one address,
$2.50 cach.
Single copies, in mimeographed or similar form,
available upon request from limited supply of the
following papers relating to the Discount Study:

RESERVE ADJUSTMENTS OF THE EIGHT MA-
JOR NEW YORK CITY BANKS DURING 1966.
1968. 29 pp. .

DISCOUNT POLICY AND BANK SUPERVI-
SION. [96K. 72 pp.

ACADEMIC VIEWS ON IMPROVING THE FED-
ERAL RESERVE DISCOUNT MECHANISM.
1970. 172 pp.

STAFF ECONOMIC STUDIES
Studies and papers on economic and financial subjects
that are of general interest in the field of economic
research.
Summaries only printed in the Bulletin.

(Single copies of full 1ext available, in mimeographed
form, upon request from limited supply.)

MEASURES OF INDUSTRIAL PRODUCTION AND
FINAL DEMAND, by Clayton Gehman and Cor-
nelia Motheral, Jan. 1967. 57 pp.

OPTIMAL CHOICE OF MONETARY POLICY IN-
STRUMENTS IN A SIMPLE STOCHASTIC
MACRQO MODEL, by Williamin Poole. Sept. 1970, 20
pp.

UNCERTAINTY AND STABILIZATION POLICIES
FOR A NONLINEAR MACROECONOMIC
MODEL, by Franklin R. Shupp. Dee. 1970, 23 pp.

OPERATING POLICIES OF BANK HOLDING
COMPANIES—PART 1, by Robert J, Lawrence.
Apr. 1971, 82 pp.

THE RELATIVE IMPORTANCE OF MONETARY
AND FISCAL VARIABLES IN DETERMINING
PRICE LEVEL MOVEMENTS: A NOTE, by Peter
S. Roseand Lacy H. Hunt I June 197t. 7 pp.

ESTIMATION OF THE INVESTMENT AND PRICE
EQUATIONS OF A MACROECONOMETRIC
MODEL, by Robert J. Shiller. Junc 1971. 65 pp.

ADJUSTMENT AND DISEQUILIBRIUM COSTS
AND THE ESTIMATED BRAINARD-TOBIN
MODEL, by Joscph Bisignano. July 1971. 108 pp.

ATEST OF THE "EXPECTATIONS HYPOTHESIS"
USING DIRECTLY OBSERVED WAGE AND
PRICE EXPECTATIONS, by Stephen J. Turnovsky
and Michacel I.. Wachter. Aug. 1971, 25 pp.

MORTGAGE REPAYMENTS AS A SOURCE OF
LOANABLE FUNDS, by Robert Moore Fisher.
Aug. 1971, 43 pp.

THE USE OF INTEREST RATE POLICIES AS A

STIMULUS TO ECONOMIC GROWTH, by Raobert
F. Emery. Sept. 1971, 37 pp.

PRIVATE HOUSING COMPLETIONS—A NEW
DIMENSION IN CONSTRUCTION STATISTICS,
by Bernard N. Freedman. Jan, 1972, 20 pp.

POLICY VARIABLES, UNEMPLOYMENT AND
PRICE LEVEL CHANGES, by Peter S. Rose and
Lacy H. Hunt I1. Jan, 1972. {1 pp.

OPTIMAL DISTRIBUTED LAG RESPONSES AND
EXPECTATIONS, by Roger Crainc. Feb. 1972, 9 pp.

THE EFFECT OF HOLDING COMPANY ACQUISI-
TIONS ON BANK PERFORMANCE, by Samuel
H. Talicy. Feb. 1972. 25 pp.

INTERNATIONAL MONEY MARKETS AND FLEX-
IBLE EXCHANGE RATES, by Stanley W. Black.
Mar, 1972. 74 pp.

REPRINTS
Printed in full in the Bulletin.

(Reprints available as shown in following list.)

ADJUSTMENT FOR SEASONAL VARIATION. June
1941. 11 pp.
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SEASONAL FACTORS AFFECTING BANK RE-
SERVES. Feb. 1958. 12 pp.

LIQUIDITY AND PUBLIG POLICY, Staft Paper by
Stephen H. Axilrod. Oct. 1961, 17 pp.

SEASONALLY ADJUSTED SERIES FOR BANK
CREDIT. July 1962. 6 pp.

INTEREST RATES AND MONETARY POLICY,
Staff Paper by Stephen Axilrod. Sept. 1962, 28 pp.

MEASURES OF MEMBER BANK RESERVES.
July 1963. 14 pp.

CHANGES IN BANKING STRUCTURE, 1953-62.
Sept. 1963. 8 pp.

REVISION OF BANK DEBITS AND DEPOSIT
TURNOVER SERIES. Mar. 1965. 4 pp.

TIME DEPOSITS IN MONETARY ANALYS!S, Staff
Economic Study by Lyle E. Gramley and Samuel B.
Chase, Jr. Oct. 1965. 25 pp.

RESEARCH ON BANKING STRUCTURE AND
PERFORMANCE, Staff Economic Study by Tynan
Smith, Apr. 1966. 11 pp.

COMMERCIAL BANK LIQUIDITY, Staff Economic
Study by James Pierce. Aug. 1966. 9 pp.

A REVISED INDEX OF MANUFACTURING CA-
PACITY, Staff Economic Study by Frank de Leeuw
with Frank E. Hopkins and Michac! D. Sherman.
Nov. 1966. |1 pp.

THE ROLE OF FINANCIAL INTERMEDIARIES IN
U.S. CAPITAL MARKETS, Staff Economic¢ Study
by Danie! H. Brill with Ann P. Ulrey. Jan. 1967,
14 pp.

REVISED SERIES ON COMMERCIAL AND IN-
DUSTRIAL LOANS BY INDUSTRY. Feb. 1967.
2 pp.

AUTO LOAN CHARACTERISTICS AT MAJOR
SALES FINANCE COMPANIES. Feb. 1967. 5 pp.

SURVEY OF FINANCE COMPANIES, MID-1965.
Apr. 1967. 26 pp.

EVIDENCE ON CONCENTRATION IN BANKING
MARKETS AND INTEREST RATES, Staff Eco-
nomic Study by Almarin Phillips. June 1967, 11 pp.

NEW BENCHMARK PRODUCTION MEASURES,
1958 AND 1963. June 1967. 4 pp.

THE PUBLIC INFORMATION ACT—ITS EFFECT
ON MEMBER BANKS. July 1967. 6 pp.

INTEREST COST EFFECTS OF COMMERCIAL
BANK UNDERWRITING OF MUNICIPAL REVE-
NUE BONDS. Aug. 1967. 16 pp.

THE FEDERAL RESERVE-MIT ECONOMETRIC
MODEL, Staff Economic Study by Frank de Leeuw
and Edward Gramlich. Jan. 1968. 30 pp.

U.S. INTERNATIONAL TRANSACTIONS: TRENDS
IN 1960-67. Apr. 1968, 23 pp.

MONETARY RESTRAINT AND BORROWING AND
CAPITAL SPENDING BY LARGE STATE AND
LOCAL GOVERNMENTS IN 1966. July 1968.
30 pp.

FEDERAL FISCAL POLICY IN THE 1960's. Sept.
1968. 18 pp.

BUSINESS FINANCING BY BUSINESS FINANCE
COMPANIES. Oct. 1968. 13 pp.

MANUFACTURING CAPACITY: A COMPARISON
OF TWO SOURCES OF INFORMATION, Staff
Economic Study by Jared J. Enzler. Nov. 1968. S pp.

MONETARY RESTRAINT, BORROWING, AND
CAPITAL SPENDING BY SMALL LOCAL GOV-
ERNMENTS AND STATE COLLEGES IN 1966.
Dec. 1968. 30 pp.

REVISION OF CONSUMER CREDIT STATISTICS.
Dec. 1968. 21 pp.

HOUSING PRODUCTION AND FINANCE, Mar.
1969. 7 pp.

OUR PROBLEM OF INFLATION. June 1969. 15 pp.

THE CHANNELS OF MONETARY POLICY, Staft
Economic Study by Frank de Leeuw and Edward
Gramlich. Junc 1969. 20 pp.

REVISION OF WEEKLY SERIES FOR COMMER-
CIAL BANKS. Aug. 1969. 5 pp.

EURO-DOLLARS: A CHANGING MARKET. Oct.
1969. 20 pp.

RECENT CHANGES IN STRUCTURE OF COM-
MERCIAL BANKING. Mar, 1970. 16 pp.

SDR's IN FEDERAL RESERVE OPERATIONS
AND STATISTICS. May 1970. 4 pp.

INFLATION IN WESTERN EUROPE AND JAPAN.
Oct. 1970. 13 pp.

MEASURES OF SECURITY CREDIT. Dec. 1970,
11 pp.

MONETARY AGGREGATES AND MONEY MAR-
KET CONDITIONS IN OPEN MARKET POLICY.
Feb. 1971. 26 pp.

BANK FINANCING OF MOBILE HOMES. Mar. 1971.
4 pp.

RESPONSE OF STATE AND LOCAL GOVERN-
MENTS TO VARYING CREDIT CONDITIONS.
Mar. 1971. 24 pp.
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INTEREST RATES, CREDIT FLOWS, AND MONE-
TARY AGGREGATES SINCE 1964. June 1971.
16 pp.

TWO KEY ISSUES OF MONETARY POLICY. June
1971. 4 pp.

SURVEY OF DEMAND DEPOSIT OWNERSHIP.
June 1971, 12 pp.

BANK RATES ON BUSINESS LOANS—REVISED
SERIES. June 1971. 10 pp.

INDUSTRIAL PRODUCTION—REVISED AND
NEW MEASURES. July 1971. 26 pp.

BANKING AND MONETARY STATISTICS, 1970.
Sclected serics of banking and monctary statistics for
1970 only. Feb., Mar., and July (971, 19 pp.

REVISED MEASURES OF MANUFACTURING
CAPACITY UTILIZATION. Oct. 1971, 3 pp.

REVISION OF THE MONEY STOCK. Nov. 1971,
14 pp.

BALANCE OF PAYMENTS PROGRAM: REVISED
GUIDELINES FOR BANKS AND NONBANK
FINANCIAL INSTITUTIONS. Nov. 1971. |1 pp.

REVISION OF BANK CREDIT SERIES. Dec. 1971,
Spp.

PLANNED AND ACTUAL LONG-TERM BORROW-
ING BY STATE & LOCAL GOVERNMENTS.
Dec. 1971, 11 pp.

CHANGES IN TIME AND SAVINGS DEPOSITS,
JULY-OCTOBER 1971. Jan. 1972. 14 pp.

FINANCIAL DEVELOPMENTS IN THE FOURTH
QUARTER OF 1971. Feb. 1972. 9 pp.

ASSETS AND LIABILITIES OF FOREIGN
BRANCHES OF U.S. BANKS. Feb. 1972. 16 pp.

TREASURY-FEDERAL RESERVE FOREIGN EX-
CHANGE OPERATIONS. Mar. 1972. 29 pp.

WAYS TO MODERATE FLUCTUATIONS IN THE
CONSTRUCTION OF HOUSING. Mar. 1972,
Il pp.

U.S. BALANCE OF PAYMENTS AND INVEST-
MENT POSITION. Apr. 1972, 15 pp.

OPEN MARKET OPERATIONS AND THE MONE-
TARY AND CREDIT AGGREGATES—1971.
Apr. 1972, 23 pp.

CHANGES IN BANK LENDING PRACTICES, 1971.
Apr. 1972, 5 pp.

CHANGES IN TIME AND SAVINGS DEPOSITS
AT COMMERCIAL BANKS, OCTOBER 1971-
JANUARY 1972 Apr. 1972. 12 pp.
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Acceptances, bankers’, 14, 33, 35
Agricultural loans of commercial banks, 24, 26
Arbitrage, 95
Assets and liabilities (See also Foreigners):
Banks, by classes, 20, 24, 25, 26, 39
Banks and the monetary system, 19
Corporate, current, 51
Federal Reserve Banks, 12
Automobiles:
Consumer instalment credit, 56, 57, 58
Production index, 60, 61

Bank credit proxy, 18
Bankers® balances, 25, 28 o

(See alsoForeigners, claims on, and liabilities to)
Banks and branches, number, by class and State, 98
Banks and the monetary system, 19
Banks for cooperatives, 40
Bonds (See also U.S. Govt. securities):

New issues, 47, 48, 49

Yields and prices, 36, 37
Branch banks:

Foreign, 30, 88, 89, 90

U.S., number, by class and State, 99
Brokerage balances, 87 i
Business expenditures on new plant and equipment, 51
Business indexcs, 64 . )
Business loans (See Commercial and industrial loans)

Capacity utilization, 64
Capital accounts:
Banks, by classes, 20, 25, 30
Federal Reserve Banks, 12
Central banks, 94, 96
Certificates of deposit, 30
Coins, circulation, 16
Commercial and industrial loans:
Commercial banks, 24, 33
Weekly reporting banks, 26, 31
Commercial banks:
Assets and liabilities, 20, 24, 25, 26
Consumer loans held, by type, 57
Deposits at, for payment of personal loans, 32
Loans sold outright, 33
Number, by classes, 20, 98
Real estate mortgages held, by type, 52
Commercial paper, 33, 35 R
Condition Statements (See Assets and liabilities)
Construction, 64, 65
Consumer credit:
Instalment credit, 56, 57, 58, 59
Noninstalment credit, by holder, 57
Consumer price indexes, 64, 68
Consumption expenditures, 70, 71
Corporations:
Sales, profits, taxes, and dividends, 50, 51
Security issues, 48, 49
Security yields and prices, 36, 37
Cost of living (See Consumer price indexes)
Currency and coin, §, 10, 25
Currency in circulation, 5, 16, 17
Customer credit, stock market, 38

Debits to deposit accounts, 15 -

Debt (See specific types of debt or securities)

Demand deposits:
Adjusted, banks and the monetary sysiem, 19
Adjusted, commercial banks, 15, 18, 25
Banks, by classes, 11, 20, 25, 29

Demand deposits—Continued
Ownership by individuals, partnerships, and
corporations, 32
Subject to reserve requirements, 18
Turnover, 15
Deposits (See also specific types of deposits):

Accumulated at commercial banks for payment of personal

loans, 32

Adjusted, and currency, 19

Banks, by classes, 11, 20, 25,29, 39

Euro-dollars, 90

Federal Reserve Banks, 12, 90

Postal savings, 19, 25

Subject to reserve requirements, 18
Discount rates (See Interest rates)
Discounts and advances by Reserve Banks (See Loans)
Dividends, corporate, 50, 51
Dollar assets, foreign, 77, 83

Earnings and hours, manufacturing industries, 67
Employment, 64, 66, 67
Euro-dollar deposits in foreign branches of U.S. banks, 90

Farm mortgage loans, 52, 53
Federal agency obligations, 12, 13, 14, 15
Federal finance:
Cash transactions, 42
Receipts and expenditurcs, 43
Treasury operating balance, 42
Federal funds, 8, 24, 26, 30, 35
Federal home loan banks, 40, 41, 53
Federal Housing Administration, 52, 53, 54, 55
Federal intermediate credit banks, 40, 41
Federal land banks, 40, 41
Federal National Mortgage Assn., 40, 41, 55
Federal Reserve Banks:
Condition statement, 12
U.S. Gowt. securities held, 4, 12, 15, 44, 45
Federal Reserve credit, 4, 6, 12, 1§
Federal Reserve notes, 12, 16
Federally sponsored credit agencies, 40, 41
Finance companics:
Loans, 26, 56, 57, 59
Paper, 33, 35
Financial institutions, loans to, 24, 26
Float, 4
Flow of funds, 72
Foreign:
Currency operations, 12, 14, 77, 83
Deposits in U.S. banks, 5, 12, 19, 25, 29, 90
Exchange rates, 93
Trade, 75
Foreigners:
“laims on, 84, 85, 90, 91, 92
Liabilities to, 30, 78, 79, 81, 82, 83, 90,91, 92

Gold:
Certificates, 12, 13, [6
Earmarked, 90
Net purchases by U.S., 76
Production, 97
Reserves of central banks and govts., 96
Stock,4,19,77
Government National Mortgage Association, 55
Gross national product, 70, 71

Hours and earnings, manufacturing industries, 67
Housing permits, 64
Housing starts, 65
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Income, national and personal, 70, 71
Industrial production index, 60~63, 64
Instalment loans, 56, 57, 58, 59
Insurance companies, 39, 44, 45, 53
Insured commercial banks, 22, 24, 32, 98
Interbank deposits, 11, 20, 25
Interest rates:
Business loans by banks, 14
Federal Reserve Banks, 9
Foreign countries, 94, 9§
Money market rates, 35
Mortgage yields, 53
Prime ratc, commercial banks, 34
Time and savings deposits, maximum rates, |1
Yields, bond aad stock, 36
International capital transactions of the U.S., 78-92
International institutions, 76, 77, 94, 96
Inventories, 70
Investment companies, issues and assets, 49
Investments (See also specific types of investments):
Bunks, by classes, 20, 24,27, 28, 39
Commercial banks, 18
Federal Reserve Banks, 12, 15
Life insurance companies, 39
Savings and loan assus., 40

Labor force, 66

Loans (See also specitic types of loans):
Banks, by classes, 20, 24, 26, 27, 39
Comunercial banks, 18, 20,24,26,27, 31,33, 34
Federal Reserve Banks, 4, 6,9, 12, 13,15
Insurance companices, 39, 53
Insured or guaranteed by U.S., 52, 53, 54, 55
Savings and loans assns., 40, 53

Manufacturers:
Capacity utilization, 64
Production index, 61, 64
Margin requircments, (0
Member banks:
Assets and liabilitics, by classes, 20, 24
Borrowings at Reserve Banks, 6, 12
Deposits, by classes, 11
Number, by classcs, 20, 98
Reserve posiion, basic, 8
Reserve requirements, 10
Reserves and related items, <, IR
Mining, production index, 61, 63
Mobile home shipments. 65
Money rates (See Interest rates)
Maoney stock and related data, 17,19

Mortgages (See Real estate loans and Residential mortgage

loans)
Mutual funds (See Investment companies)
Mutual savings banks, 19, 29, 39, 44, 45. 52, 98

National banks, 22, 32, 98

National income, 70, 71

National defense expenditures, 43, 70
Nonmember banks, 22, 24, 25, 32, Y8

Open market transactions, 14

Payrolls, manufacturing index, 64

Personal income, 71

Postal savings, 19, 25

Prices:
Consumer and wholesale conunodity, 64, 68
Security, 37

Prime rate, commercial banks, 34

Production, 60-63. 64

Profits, corporate, 50, 51

Real estate loans:

Banks, by classes, 24, 27, 39, 82

Delinquency rates on home mortgages, 54

Mortgage yields, 55

Type of holder and property mortgaged, 52, 53, 54, 55
Reserve position, basic, member banks, 8
Reserve requirements, memher banks, 10
Reserves:

Central banks and govis., 96

Commercial banks, 25, 28, 30

Federal Reserve Banks, 12

Member banks, 5,6, 11, 18, 25

U.S. reserve assets, 77
Residential mortgage loans, 37, 52, 53, 54
Retail credit, 56
Retail sales, 64

Saving:
Flow of funds series, 72
National income series. 71
Savings and loan assns., 40, 45, 53
Savings deposits (See Time deposits)
Savings institutions, principal assets, 39, 40
Sceurities (See also U.S. Govt. securities):
Federally sponsored agencies, 40, 41
International transactions, 86, 87
New issues, 47, 48, 49
Silver coin, 16
Special Drawing Rights, 4, 12, 13, 19, 74, 77
State and local govts.:
Deposits, 25, 29
Holdings of U.S. Govt. securities, 44, 45
New security issues, 47, 48
Ownership of securities of, 24, 28, 39
Yiclds and prices of sceuritics, 36, 37
State member banks, 22, 32, 98
Stock market credit, I8
Stocks:
New issues, 48, 49
Yiclds and prices. 36, 37

‘Tax receipts, Federal, 43

Time deposits, 11, 18, 19, 20, 25, 29
Treasury cash, Treasury currency, 4, §, 16, 19
Treasury deposits, 5, 12,42

Treasury vperating balance, 42

Unemployment, 66
U.S. balunce of payments, 74
t1.S. Govt. balances:
Commeicial bank holdings, 25, 29
Consolidated condition statement, 19
Member bank holdings., 18
Treasury deposits at Reserve Banks, 5,12, 42
U.S. Govt. seeuritics:
Bank holdings, 19, 20, 24, 27, 19, 44, 45
Dealer transactions, positions, and financing, 46
Federal Rescrve Bank holdings, 4, 12, 15, 44, 45
Foreign and international holdings, 12, 83, 86, 90
International transactions, 83, 86
New issues, gross proceeds, 48
QOpen market transactions, 14
Ouwstanding, by type of sceurity, 44, 45, 47
Owuership of, 44, 45
Yiclds and prices. 36, 37
United States notes, 16
Liilities, production index, 61, 63

Veterans Administration, 52, 53, 54, §§
Weekly reporting banks, 26

Yields (See Interest rates)
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