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Industrial Production

This article was prepared in the Business Conditions Section of
the Division of Resedrch and Statistics.

Industrial production turned down in the fall of 1974 following
hittle change during the spring and summer. At the end of the year,
price pressures were still strong although final demands for goods
were softening and inventories were becoming increasingly bur-
densome. At the same time shortages of materials and component
parts had become less frequent, numerous commoditics were in
casy supply, and delivery times had shortened considerably,

The decline that has occurred in industrial output in recent
months reflects a widening of cuthacks in production of consumer
goods and materials— incfuding particularly sharp curtailments in
autos and the auto-supplying industrics—and the primary and
sccondary cffects of the coal strike. By November, output was
well below the peak reached a year carlier after marked expansion
over the preceding 2 years.

CHART 1
INDUSTRIAL PRODUCTION and the major groupings turn down at year-end
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For most of 1974 industrial output has becen characterized by
a mixture of strengths and weaknesses. The business equipment
and industrial materials sectors have been sustaining forces while
output of consumer goods has been a depressing influence. De-
mands for automobiles are down sharply, and declines in residential
construction and retail sales have cut deeply into purchases of
household durable goods. Output of construction products has
declined in tandem with the severe curtailment of residential con-
struction activity. Under pressure of a decline in demand for
housing and for durable consumer goods and a steady expansion
in production capacity of major materials, the carlier tight market
for industrial materials eased, and output of most materials was
declining at the year-end. Production of business equipment in-
creased moderately until October 1974, then declined. Domestic
installation of new capital equipment slowed considerably during
the year although export demands remained strong.

[n the labor market, total cmployment in nonagricultural estab-
lishments continued to rise until September 1974 but at a much
slower rate than in the previous 2 years. In contrast, employment
in manufacturing establishments cased ofl, and average weekly
hours of production workers declined from 40.6 hours in the last
quarter of 1973 to 39.5 hours in November ol this year. The
uncmployment rate, which had hovered around 5.2 per cent in
the first half of 1974, began to rise sharply in the summer and
in November it was 6.5 per cent.

During 1973 much of the rise in the wholesale price index had
reflected a sharp increase in prices of farm products and feeds and
to some extent a rise in industrial commoditics. In 1974, on the
other hand, prices of oil and other industrial commoditics soared.
Farm products and processed foods fiuctuated but on balance did
not exceed the 1973 peaks. In late 1974 wholesale prices of some
industrial materials began to ease as a result of the downturn in
the cconomy. The consumer price index has shown a larger increase
in 1974 than in 1973, with the sharpest increases in costs of fuel
and utilities, medical care services, and homeownership.

During the period from early 1971 to mid-1973, output of consumer
goods had expanded faster than its long-term trend and also faster
than real disposable income, while net imports of these goods had
increased further. During 1973, however, because of an accelerated
rise in prices, real disposable income slowed and in early 1974
began to decline (Chart 2). Thus, while retail sales continued to
rise in dollar volume, they were barely maintained in real terms
during most of 1974, By the latter part of the year, sales in both
current dollars and physical volume were declining. Business
inventories of consumer goods, especially automobiles, reached
record levels in the closing months of the year.
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CHART 2
Consumer INCOME and OUTPUT of consumer goods are curtailed
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Auto sales, which had reached a peak of {0.3 million units at
an annual rate in the first quarter of 1973, began to decline by
the middle of the year, and consequently assemblies were reduced
to an annual rate of 9.1 million units during the second half of
1973. Nevertheless, total output of consumer goods reached ad-
vanced levels in the fourth quarter before beginning 1o decline late
in the period. The initial phase of the decline was attributable to
the oil embargo and in the first quarter of 1974 was confined largely
to the automotive products and energy groups. By the fourth quarter

CHART 3
Production of CONSUMER GOODS shows varied movements
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CHART 4
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of this year the decline had spread to include the clothing and
home goods sectors (Chart 3). In November, output of durable
consumer goods, the most volatile sector within the consumer goods
group, was down 15 per cent from the mid-1973 peak while
production of total consumer goods was down 5 per cent from
the yecar earlier.

Automobiles. During the oil embargo, sales and production of
new domestic autos dropped sharply—with the decline centered
in large cars. Assemblies of these cars declined 50 per cent from
October 1973 to March 1974, whereas the production of small
cars rose 20 per cent. During the second and third quarters, sales
and production firmed as gasolinc became readily available and
fears of a shortage abated; and in August, in anticipation of large
price increases announced for 1975 models, consumers accelerated
sharply their purchases of 1974 model cars (Chart 4). Sales of
new domestic autos reached an annual rate of 9.2 million units
that month but then fell to a 5.7-million-unit rate in November.

Despite curtailments made in production schedules, stocks of
new domestic cars have risen to record levels. At the end of
November, stocks of small cars were equivalent to a 130-day supply
and large cars to a 90-day supply at prevailing sales rates. As
a result of the worsening sales and inventory situations, car pro-

SALES AND OUTPUT of domestic autos down sharply;
STOCKS of small cars at record levels
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BUSINESS EQUIPMENT
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duction was cut sharply in November to a level 32 per ceat below
the 1973 high; and widespread shutdowns at auto assembly plants
in December indicate further substantial curtailments.

Sales of forcign autos, which had been declining since the 1973
dollar devaluation, turned upward in the summer of 1974; the rise
was probably influenced by the price increases for 1975 domestic
models, which gave imported cars a substantial competitive advan-
tage prior to the introduction of their higher-priced 1975 models.
However, in the fourth quarter these sales also dropped and by
November they were at an annual rate of 1.3 million units—the
same as in the low sccond quarter—while stocks were near record
levels.

Production of auto replacement parts appears to have changed
little during 1974 . However, cutbacks have been announced in other
consumer transportation items—including leisure vehicles, utility
trucks, motorcycles, and bicycles. Output of mobile homes was
down 50 per cent in November from the highs of early 1973,
whereas it had merely leveled oft during periods of curtailments
in housing activity in 1966 and 1969.

Home goods. Output of appliances, television sets, carpets, and
furniture has fallen about one-tenth on the average since midyear
as a result of reduced sales and increased stocks. Not only have
sales of houschold appliances declined at retail, but also the
prolonged decline in residential construction and the curtailed sales
of existing dwellings have reduced installations of these goods.
Factory and dealer stocks of home appliances have been increasing
since midyear. Conscquently, further cutbacks in production of
these durable goods are expected.

Nondurable consumer goods. Over-all output of nondurable
consumer goods has been relatively stable this year. In fact, few
of the scries in this group have shown the usual yecar-over-year
growth. Fucl and lighting and, to a lesser extent, paper products,
both of which experienced a sharply falling output last winter, have
risen during 1974 and have offsct a decline in clothing. Output
of consumer chemical products, as well as foods, has shown little
change over last year.

Following 2 years of rapid increases, business equipment output
in 1974 advanced at a much slower pace until October. In
November business cquipment declined, but it was still 2.5 per
cent above the November 1973 level. In contrast, in November
the total production index was 4.3 per cent below its 1973 peak. In the
1969 cyclical downturn, both industrial production and business
cquipment had turned down at about the same time (Chart 5).

The situation in 1974 diflers from that in 1969 mainly in the
growth of U.S. exports of capital goods, which has been promoted
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BUSINESS EQUIPMENT output turns down almost
a year after the industrial production peak
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by dollar devaluations, domestic price controls, and a worldwide
cconomic boom. During the 1971-74 period, real net exports of
capital goods increcased from an annual volume just under $8 billion
to more than $11 billion (1963 dollars). The etfect of foreign trade
developments appears in Chart 6, which compares in real gross
value terms domestic business equipment production with a series
for production less net exports—a measure of the domestic econ-
omy’s takings of such goods. According to these series, domestic
takings peaked in the final quarter of 1973, which suggests that
growth in the domestic takings of capital goods had ceased a full
year ago. Exports of all types of equipment, but especially aircraft
and nonelectric machinery, have expanded in 1974.

There have been a number of factors unfavorable to the continued
cxpansion of business equipment production. First, inflation has
to date abated little, As a result, capital financing has been made

1974 growth in business equipment
due to EXPORTS
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Burcau of Census, deflated by FF.R. Latest data, Q3.



INDUSTRIAL PRODUCTION BT

difficult by high nominal interest rates at a time when prices of capital
goods are high and rising rapidly. More recently, inflation has hurt
capital spending because it has reduced the volume of consumer
buying, thus contributing to the general slowdown of business
activity. For cxample, there has been considerable scaling back
of investment plans by clectric utilities in the face of slower-than-
expected growth in consumption of electricity and the high cost
of financing.

Second, the book value of materials inventories has been grow-
ing at a dramatic ratc—an annual rate of more than $16 billion
in late 1974 contrasted with $7 billion or less in 1972 and the
first halt of 1973, according to the Department of Commerce. This
ratc of increasc is considerably larger than can be explained by
inflation alone, and it raises the likelihood of a gencral materials
inventory adjustment that could adverscly affect profitability and,
therclore, the investment climate in basic materials industries.

Third has been the mediocre profit performance over several
previous years on the part of some key industries, such as steel
and paper. Even though capacity utilization rates in manufacturing
were high in 1973, these high rates were probably symptomatic
of the factors, such as profits performance, that had been dis-
couraging growth in investment for at least several years, To some
extent, more favorable prices and profits to producers created a
better investment climate in 1974, Increased investment by some
of the basic materials industrics with recent histories of slow
capacity growth has been a major reason why aggregate investment
continued to show strength in 1974, It remains to be seen, however,
whether profit realizations for these and other industries can be
maintained at present high levels in a weakening economy.

Fourth, corporate profits have begun to decline as consumers
have retrenched and costs have continued to climb. Once sign that
the general weakness is affecting the capital goods industry ad-
versely is the decrease in new orders for machine tools (in real
terms), which began in April 1974. Morcover, backlogs of machine
tool orders declined in October, for the first time in more than
2 years.

Chart 7 presents the recent history of selected components of
production of business cquipment. Output of manufacturing
cquipment rose steadily {rom its most recent trough—in mid-
1971---40 June 1974, Meanwhile, production of all manufactured
goods, which had risen steadily after 1971, turned downward in
the late autumn of 1973, Equipment output (or this market, how-
ever, did not weaken until midyear; then it leveled oft.

During 1974, and in fact since early 1972, production of the
second component- -transportation equipment—bhas not grown sig-
nificantly. Output of motor trucks, after having pressed capacity
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limits in late 1973, began to decline in mid-1974, and in November
it was little different from last January's level. Civilian aircraft
production showed little change in 1974 and remains well below
its 1966 level. Capital expenditures by the airlines in 1975 are
expected to be lower (in real terms) than those in 1974 because
of financial problems that such companics are encountering as a
result of a decrease in passenger volume, inflated {ucl costs, and
heavy debt service from past cquipment financing. In contrast,
output of rail equipment continues to rise, as railroads anticipate
a large increase in equipment expenditures for 1975,

A steady and rapid rise in output of building and mining
cquipment from July 1971 to June 1974 took place in spite of
the plunge in residential construction activity that began in mid-
1973. Commercial and industrial construction held firm through
midycar of 1974, but it too began to decline in the sccond half.
A rapid expansion of oil and gas well-drilling activity and growing
demand for cquipment on the part of the oil and gas and other
mining industrics have to some extent offset the effects of the
declines in the construction industry. After a brief sctback in July,
building and mining equipment production resumed its growth,
and in November it was 55 per cent above its level at the trough
of mid-1971.

CHART 7
Components of BUSINESS EQUIPMENT ease late in 1974
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One of the weaker components of total business cquipment in
recent months has been power-generating equipment; production
in November 1974 was about | per cent below the peak in late
1973, Since mid-1973 rapidly rising fuel prices, increasing con-
struction and financing costs, and less-than-anticipated growth in
demand have resulted in a widespread scaling down of investment
plans on the part of public utilitics. According to the Department
ol Commerce survey, clectric utilities anticipate a substantial de-
cline in the size of their real investment for 1975, The 1974
slackness in output of power cquipment may well reflect the carly
cifects of this policy, rather than a short-run fluctuation of the sort
that has characterized this series.

Output of defense and space equipment continues to be depressed
as compared with its peak rate in 1968, This slowdown is duc
to a decreased space cffort since the completion of the Apollo
program, the removal of the need for keeping a large proportion
of the Armed Forees on a war footing as in the Victnam war,
and strong cougressional resistance to expanded defense budgets.

Intermediate products—such as construction products, job printing,
and fertilizer —-are manufactured in the industrial sector for use
mainly outside the seclor. Output of construction products has been
declining since its August 1973 high, and in November it was
down by 11 per cent. The cutbacks in output of lumber, plywood,
and other construction materials reflect the long and sharp curtail-
ment in residential construction and the more recent peaking of
nonresidential construction. Production of genceral business supplics
rose moderately through June of this year, but it too has declined
rather sharply since then.

Production of materials for further industrial processing peaked in
November 1973 after a 2-ycar expansion of 24 per cent. During
that period, output of such materials had risen about one-third more
than the increase in total products (Chart 8). Capacity utilization
in major materials industrics had risen over the same period by
about 1l per cent to a high of 93.5 per cent in the third quarter
of 1973, The increase in capacity utilization reflected not only the
growth of domestic demand relative to capacity but also increasing
forcign demand and worldwide inventory accumulation, which
contributed (o reported shortages and rapidly escalating prices for
such materials as metals, paper, fuels, and petrochemicals. In-
creased output of materials, higher prices, and greater profitability
led to the higher levels of investment in plant and equipment that
were necessary to expand materials production.

Since the 1973 peak, total materials production has declined by
about 7 per cent, and the capacity utilization rate for major materialy
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has fallen from 93.5 to about 84 per cent. The reduction in materials
output reflects the contraction in residential construction activity
and in production of durable consumer goods, a decline in foreign
demand for U.S. materials, attempts to limit further accumulation
of stocks of materials, and in some industrics a reduction of
excessive stocks.

Because of declining demands and the growth in available
capacity, prices of several basic industrial materials began to drop
as early as last spring. The Federal Reserve spot price index for
industrial materials has declined in nearly all months since July,
and in mid-Dccember it was about one-fourth below its April peak.
Price declines have been reported for lumber, plywood, copper,
nonferrous scrap, and textile fibers and gray goods. However, prices
of steel mill products and many other fabricated materials have
continued to rise. On balance the price rise for the over-all index
has slowed from its earlier extraordinary rate (Chart 8).

Declines in output of materials have reflected the changing
patterns of domestic and foreign demand for different products.

CHART 8
MATERIALS output declines faster than total products,
and PRICE rise slows
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Production of both the durable and the nondurable materials that
are used mainly to manufacture automobiles, appliances, and ap-
parel have declined relative to the output of materials used to
produce equipment.

Usually, the most volatile of the materials in terms of production
rales are those used in durable goods manufacturing. This category
includes basic metals and the various semifinished products that
are processed into durable consumer goods and business equipment.
Because of the strength of equipment output, production of these
materials was down only 3 per cent in October from the 1973
high. In November, however, output of durable goods materials
dropped by over 4 per cent more. Further cutbacks are anticipated
as weakening price trends lead to reduced demands for inventory.

Output of iron and steel, which has been at or near maximum
capacity during 1974, declined appreciably in November. The
cutbacks probably reflected a softening of demands in certain
sectors as well as shutdowns due to the coal strike. Inventories
of steel mill products have been drawn down sharply at producing
plants but have risen considerably at steel-consuming industries.
Despite the coal strike, the accumulation of user inventories remains
large. Nevertheless, future production by those industrics may be
affected by the economic slowdown both here and abroad.

Output of durable consumer parts declined by (5 per cent
between November 1973 and BFebruary 1974 as automobile sales
and production plummeted. This decline, along with a modest
reduction in industrial fuel and power production, accounted for
most of the 2.3 per cent decline in total materials output over that
period. Production of durable consumer parts recovered to some
degree through the summer, but sharp curtailments in production
of appliances and of 1975-model-ycar automobiles caused output
of materials for durable consumer goods to decline to a level in
November that was 20 per cent below the peak in late 1973,

Demands for materials and parts used in the business equipment
industries, however, have remained high throughout 1974, Output
of these goods continues to be near peak fevels.

Over-all production of nondurable industrial materials is typically
more stable and less influenced by cyclical changes than is output
of durable matcrials. However, the textile, paper, and chemical
grouping is affected by cyclical developments, and its output has
been declining since last autumn,

The long-term trend in the growth of energy output, as measured
in industrial production, was interrupted by the oil embargo. Output
declined from November 1973 through the first quarter of 1974,
and then recovered partially by midyear. Production has since edged
ofl slightly, and it remains below the levels prior to the oil cmbargo
in 1973.



816 FEDERAL RESERVE BULLETIN i1 DECEMBER 1974

* * *

With the softening of the economy in the latter part of 1974,
industrial production declined in October and November. Cutbacks
in cmployment and output announced for December indicate a
further drop. lLarge inventories of durable consumer goods at
year-end, a change from a position of scarcity to one approaching
surplus of industrial materials and supplics, and cutbacks in do-
nmiestic plans for plant and equipment spending suggest further
weakness in industrial production in the coming months. 0
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Revision of Money Stock Measures and
Member Bank Reserves and Deposits

In latc November the Board of Governors re-
leased its annual revision of the money stock
measures and related items. At the same time
it revised published data for member bank de-
posits and reserves.!

The money stock revision included the incor-
poration ol new estimates for domestic non-
member banks, based on the June 1974 call
report, and the regular updating of scasonal
adjustment factors. In addition, data were in-
corporated {rom monthly reports filed by agen-
cies and branches of forcign banks and foreign
investment banking corporations,  which arc
reported with some lag.

Revised monthly data back to January 1968,
both before and alter seasonal adjustiment, on
the money stock and related measures and on
member bank deposits and reserves are shown
on pages 822, 823, and 826, Revised weekly
data for My, M, and their components arc shown
on pages 824 and 825, Monthly and weekly data
for carlier years are available from the Banking
Section, Division of Rescarch and Statisties.

Nowr, Bdward Ro Fry, Darwin Beck, and Mary 10 Weaver
aof e Board's Davision of Rescarch and Statisties prepared
this article.

"I'he money stock and related measures wclude Ay tprivate
demand deposits adjusted plius correney); My (Al plus com
mercial bank time and savings deposits other than large nego
tiable certificates of deposins ikt My (ML plus deposits e
rmutual savings banks ind savimgs capitd at savings and foan
associations), as well as (D) lurge negotiable time CDs out
standing al weekly reporting banks and (2) U.S Govermment
deposits. Monthly and weekly datia for these series are pub-
lished i the Burpros and they adso appeat cach week
the Board’s 116 press release.

Member bank reserves melude wral, nonborrowed. and
requited reserses at member banks, as well as reserves avail-
able to support private nonbank deposits (RPDs) Member
bank deposits and related series nclude adl deposies subject
Lo reserve requirements tthe credit proxyy, the components of
that total. consisting ol time and savings deposits and privace
and VLS. Governiment demand deposits: and the adjusied eredit
proxy (total member bank deposils subject to resenve requite
nments plus Huro-dollar borrowing., loans sold to bank relaied
mstiturions, and other nondeposit items). Current monthly data
on the reserves and deposits series are published in the B
N and monthly and weekty datic appear in the Bowd's
L3 press release.

EFFECTS OF THE REVISION

The domestic nonmember bank benchmark ad-
justment for June was small, lowering M, only
about $200 million. (The December 1973 do-
nestic nonmember bank benchimark had raised
M by $400 million, while the April 1974
benchmark had towered it $1.1 billion.) Other
minor benchmark adjustments oll'set this down-
ward revision. In addition, incorporation of
M,-type deposits held at internationally oriented
banking institutions raised the level of M, in
June about S300 million. Thus, on balance. the
level of My was raised by about $300 million
in June.

Minor changes in the construction ol M, and
of the adjusted credit proxy were introduced in
this revision, but they had little impact on either
the level or the trend of these series. In order
1o avoid a break in the adjusted credit proxy
series because of a change in the reporting of
commercial paper issued by a bank holding
company or afliliate, loans sold to bank-related
institutions were substituted {or the commercial
paper component. This substitution jowered the
adjusted credit proxy about $1.8 billion in Oc-
tober 1974, and by lesser amounts back to late
1972, For the 1969--71 period, the level of the
serics was raised slightly. Changes in monthly
paticras of growth were small.

Time deposits other than farge negotiable
CD’s at weekly reporting banks are added 1o
M, to construct Me. In the past, CD figures for
Wednesday dates had been subtracted  from
weekly average total time deposits to derive
the “rother™ time deposits component. In this
revision, @ CD measure more closely approxi-
mating a weekly average figure was derived by
averaging two Wednesday observations: - one
for the current week and one for the previous
week. This measure was then subtracted from
weekly average total time and savings deposits.
Monthly average measures for CID's and other
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time deposits are based on prorations of these
weekly observations. This minor change tended
to smooth the weekly and monthly averages for
both CD’s and other time deposits.

Changes in member bank deposits and re-
serves were small and were related entirely to
changes in scasonal adjustment factors.

Table | shows in percentage terms the cfiect
of the revision on annual rates of change in
money stock measures and the adjusted credit
proxy. On the basis of half-year rates, the revi-
sion lowered the growth of M, in the first half
of 1973 and raised it in the second half by an
cqual amount. In the first half of 1974, the rate
of increase in M, remained unchanged as the
lower growth resulting from the benchmark ad-
justiment was exactly offset by revised scasonal
adjustment factors. As usual, differences in
monthly growth rates were somewhat larger
than for longer-run periods but were still rela-
tively small. In no month did the revised esti-
mate of growth in M, exceed the earlier ¢stimate
by more than 1.5 percentage points, and in most

TABLE 1

months the difference was less than | percentage
puint. Revisions in growth rates for the adjusted
credit proxy were also small; the largest changes
occurred in March and April when the growth
rates were reduced about 2 percentage points,

SEASONAL FACTOR REVISION OF
MONEY STOCK MEASURES

Revisions in monthly scasonal adjustment fac-
tors were minor. As shown in Table 2, changes
in scasonal adjustment factors for demand de-
posits tended to be concentrated in the second
half of the year. In the first half, only 2 months
were affected—-the January factor was lowered
and the June factor raised. In general, seasonal
factors for demand deposits in the carly months
of the sccond half were raised, while factors
in the last 4 months of the year were lowered
or remained unchanged. Scasonal adjustment
factor revisions for currency were also small,
and they had little impact on monthly growth
rates.

GROWTH RATES OF MONETARY AGGREGATES: COMPARISON OF OLD AND

REVISED

Annual rates of change in per cent

Money stock

—. —_——— R Credit proxy

Period My Mo Afs
Old New Ol1d New Old New Ol1d New
series series serics serics series series series series
1073 6.1 6,1 8.9 8.8 8.8 8.8 10.6 0.4
1973—-H1 7.4 9.1 9.1 9.7 9.6 13.8 13.5
H2.. 4.7 8.2 8.3 7.5 7.6 7.0 6.8
1974- HI 6.0 8.4 8.6 7.7 7.6 14.9 14.5
1973-- Q1. 3.4 6.9 7.3 8.6 8.6 14.6 14.5
Q2 1.3 1.1 10.6 10.6 10.3 12.6 12.2
Q3. .6 5.3 5.6 5.1 5.2 10.5 10.5
Q4. 8.7 11.0 10.8 9.8 9.8 3.3 3.1
1974—Qf ... oo 5.0 5.5 9.0 9.3 8.9 8.8 8.5 8.2
Q2 e 6.4 6.5 7.7 7.7 6.4 6.4 20.9 20.4
Q3. 1.6 1.6 4.6 4.6 4.0 4.0 6.3 6.6
197d~—Jan......o..ooi i -3.5 ~2.7 6.3 6.9 7.1 7.2 12.§ 12.3
3 1.1 9.7 12.7 .1 10.9 9.3 [.3 2.9
Maroooooooiii e 9.2 9.2 7.8 9.7 8.3 9.5 1.3 9.2
AP v 6.5 6.1 7.2 8.0 7.0 7.3 3.6 29,6
May.oiove i iie e 4.8 4.3 5.1 4.1 4,2 3.3 16.8 16.9
June. ... ... il 7.8 9.1 10.6 10.s 7.9 8.5 13.3 13.6
July. oo 1.7 2.1 5.4 5.4 4.8 5.0 9.4 9.2
AU . oo e e 2.6 1.3 6.2 5.2 4.5 4.1 5.2 6.4
LT Y SO 4 1.3 2.2 3.2 2.6 2.9 4.2 3.9
Oct 5.1 3.8 9.9 8.3 8.2 6.9 -7 —-.2




REVISION OF THE MONEY STOCK MEASURES

TABLE 2
SEASONAL ADJUSTMENT FACTORS FOR M,

R sy

1
Demand deposit
Currency component

component
Month L . R
Old l Revised Old Revised
series | series series series
S O S
1973—November. . .| 1.0060 1.0050 1.0075 L0070
December. ... 1.0320 1.0310 1.0156 1.0175
1974 -January......| 1.0360 1.0350 L9956 L9935
February. ... L9900 L9900 L9873 L9873
March....... L9900 L9900 L9902 L9910
April........ 1. 0090 1.0090 L9936 L9945
May........ L9790 L9790 L9964 L9970
June., ... L9900 L9910 [.0013 1.0020
July......... L0993 L9955 1. 0081 1.0080
August. . ..., L9830 L9840 1.0037 1.0037
Seplember. .. L9930 L9920 L9990 L9990
QOctober. . ... L9980 L9980 L0990 L9994

MONEY STOCK
]

280
REVISED SERIES

PN R G

260

Scasonally adjusted weekly averages ot daily figures.

Scasonal adjustiment factors for time deposits
other than CI’s and for thrift institution depos-
its— -components of the broader money stock
measures M, and My, respectively -were also
reviewed. Here, too, changes were minor, and
monthly and longer-run rates of growth were
affected cven less than M.

Weekly seasonal adjustment factors were also
revised. As in other recent years an additional
year’s data tended to smooth the week-to-week
fluctuations in the M, series, as shown in the
chart. In particular, more of the month-end
decline and more of the beginning-of-month
bulge noted in last year’s revision were removed
as the continuation of that intramonthly pattcrn
for another year was given more weight.?

2in the past, the Bowrd has received numerous re-
quests for scasonal adjustment factors tor M, for future
periods.  Because of the public  interest,  estimated
weekly and monthly seasonal adjustment factors for the

demand deposit and currency components of M, are
shown in the table on page 821,

818

BENCHMARK REVISIONS

The money stock measures published by the
Board of Governors are based on daily deposits
reported weekly by member banks and on
single-day call report data available four times
a year for domestic nonmember banks. In addi-
tion, the scries are based in part on data for
agencies and branches of foreign banks and
foreign investment banking corporations, which
have reported single-day data cach month since
late 1972, These latter data arc available only
with some lag, however. Hence the most recent
figures are folded into the series when bench-
mark data for domestic nonmember banks are
incorporated.

In view of the shift from semiannual to quar-
terly reporting of benchmark data by domestic
nonmember banks beginning in March 1973, the
Board of Governors began in 1974 to revise the
money stock series as soon as the call report
data were tabulated. ‘Thus, in May 1974,
benchmark data for December 1973 were incor-
porated into the moncy stock serics; and in
August 1974, the benchmark data for April 1974
were folded in. As previously noted, the De-
cember benchmark revision had raised the M,
series about $400 million, while the April
benchmark revision had lowered the series by
$1.1 billion.

As an cxperiment to improve the estimate ol
the domestic nonmember bank component of the
money stock, the Federal Deposit Insurance
Corporation for the past several months has been
collecting daily deposit and vault cash data—
similar to those reported by member banks—
from about 175 of the largest insured non-
member banks and from a strattfiecd sample of
smaller insured nonmember banks. The Board
and FDIC stafl's are in the process of reviewing
the data from this experiment. Meanwhile, cur-
rent estimates continue to be based on the ratio
of domestic nonmember bank deposits ta small
member bank deposits.

The June 1974 benchmark data for domestic
nonmember banks lowered the money stock
series about $200 million. As indicated carlier,
incorporation of M,-type deposits at interna-
tionally oriented institutions and other minor
benchmark adjustments— primarily deposits duc
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TABLE 3
SOURCES OF REVISIONS IN M, (1974)

In billions ot dollars

Difference due to-
Month Od Revised | Diflerence | ' STy T
serics series i Domestic Inter-
non- national Other
! member [institutions
278.2 2. Y e e e
273.1 272.9 -2 .1 -2 N
277.6 277.9 3 .2 .3 .2
279.2 279.7 .5 .4 7 .2
Auge. ..o 277.2 277.3 N - .4 .3 .2
Septo. oo 279.2 279.0 .2 - .5 N .2
OCtov oo 281.4 281.2 .2 ~.5 . .2
NoTE,  Data aee not adjusted for seasonal variation.

to foreign commercial banks and mutual savings
banks—-at member banks morce than offset this
revision. On balance benchmark revisions raised
M, in Junc by about $300 million, as shown
in Table 3, which indicates how the several
factors affected the level of M, beginning in
May 1974,

MEMBER BANK DEPOSITS AND
RESERVES

Revisions in member bank deposits and reserves
reflect changes in scasonal adjustment factors
based on one additional year of data. Scasonally
unadjusted deposits were not changed. The
serics on seasonally unadjusted RPD’s was re-
vised slightly to reflect revised ratios of reserves
held against private deposits and to incorporate
minor revisions in  reserves  held  against
nondeposit sources of funds. Revisions in these
series were very small.,

As indicated carlier, a more significant
change was made that affected the level of the
adjusted credit proxy serics. Since May 1969
sclected member banks had been reporting on
the amounts of commercial paper issued by the
bank’s holding company or afliliatc. These same
banks had also reported the amounts of loans
sold to bank-related institutions. While the
levels of these two series had been different,
the patterns of growth had been much the same,
and in the old adjusted credit proxy scries the
commercial paper measurce had been included

as part of the adjustment. In the fall of this year
the reporting panel of banks was enlarged, and
the definition of commercial paper {0 be reported
was revised, thus causing a sharp break in the
series. Enlarging the panel of banks also caused
a break in the “‘loans sold’” series, but the break
was small because new banks had made very
few loans sales and there were only minor
definitional changes in the series.

Since the loans-sold series is a better measure
of funds actually channcled to a commercial
bank—-whether (rom commercial paper financ-
ing or from other sources of funds available to
an afliliate— -loans sold by a bank to its own
subsidiary or affiliate were substituted for the
old commercial paper series in this revision.
Figures previously reported for loans sold were
adjusted to remove the small break in series,
which occurred in late August. Luro-dollar bor-
rowings and other minor nondeposit sources of
funds continue to be added to the credit proxy
to round out the adjustment.

As mentioned earlier. the current revision
lowered the level of the adjusted credit proxy
about $1.8 billion in recent months and by lesser
amounts back to late 1972, For 1969 to late
1972 the level of the series was raised slightly.
As seen in Table 1, this adjustment lowered
slightly the growth rates in 1973 and the first
half of 1974. The impact was minor. however,
and it had little cflect on month-to-month
growth rates.
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M SEASONAL ADJUSTMENT FACTORS: -1975
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MONEY STOCK—SEASONALLY ADJUSTED

In billions of dollars (for footnotes see page 827)

Year and
wiontd

1968~ Jan.........

1969— Jan. . .ooov. .
Ieh.. .. e
Mar. .

July. ..
Aug..
Sept.,
Oct. ...

1974—Jan..........
Leb..
Muar.
Apro...,
May.
June.
July . .
Aug.. .. ]

Sept.
Oct/

Al
{Currency
plus
demind
deposits 1)
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rs
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Over-all measures
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529,
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549.
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[P SRR
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575.
580.
S85.
589.
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S96.
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ol2.
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790,
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H30, 5
836,
840),
846,
854
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870,
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880),
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MECS T ED R AT
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Components and related items

Demanid

162,

164,
163.
165.
166.
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67,
167.
169,
t71.

171,
172,
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133.
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at commercial banks

Time and savings

Other Total
163.7 184.3
165.3 186.0
166.5 187.2
167.4 187.6
168.3 188.4
16Y.5 189.4
170.5 1913
172.7 194.3
174.7 196.7
176.7 199.4
178.9 201.8
180. 6 204, 1
I81.8 203.5
182.5 202.8
183.1 202.3
183.8 202.3
184.1 2019
185, 1 201.4
183.8 198.2
{82.9 195.6
183.1 {94.8
182.9 194.2
183.3 4.4
183.5 194.5
182.7 193.2
182.6 193.3
83,06 (st
85.5 {U8.5
186.7 200.1
{888 202.2
191.7 208.3
194,06 213,13
197.2 218.0
19y, 4 220,08
201.3 225.0
203.9 229.3
207.8 234.4
212.4 240.1
217.0 245.4
219.8 247.7
222.3 250.6
2254 154.2
226.1 256.1
227.5 257.6
220.4 2060. 3
231.7 264.0
234.5 267.2
231.7 271.2
241. 06 275.3
244.06 279.0
247.0 280.9
248.9 283.5
251.6 287.4
254.7 291.4
257.4 94,4
260, 1 209K.2
202.0 302.0
205, 1 305.6
267.5 309.6
204.9 313.8
272.9 8.1
275.0 124.4
277.3 33,7
279.4 37,1
2819 Jd4l.5
284.2 344,49
285,48 AL B}
2890 54,3
291.5 357.6
295.0 .6
297.7 360.8
300.7 364.5
304,06 371.0
37,7 375.9
3Jio. 3 RYLIR
3127 386.7
34,0 2,5
317.0 398.4
319,2 402.8
21,5 408.3
3228 407.06
326.1 412,3
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MONEY STOCK—NOT SEASONALLY ADJUSTED 823

In billions of dollars (for footnotes see page 827)

| Over-ill measures | ¢ mnpumn(x and related items [
1 |
A, | | o _l)u})(mlx -ll-»;)ll_]l_l_lulmll banks Nonbink USs.
Year and Al Illnp de- | (Mo plus | thrift Govt,
month (Currency| posits at | nonbank { Demand deposits ‘ Time and savings deposits institu- | deposits 9
plus coml. thrift in- | Currency tions &
demand binks stitu- | l
deposits VY other tions ) | Domes- |
than large ] Total Member | e non- Total C1)s Othey
_ CDsh ’ | member '
[9(,3--- R 193, 2 156.4 540.7 ) 152.7 120.3 l o | 183.9 20,6 163, 3 184.3 5.0
ch. 187.0 152.0 536.8 ) 146.7 11s.6 "'.‘J toURS5.9 20,9 165} 184,7 7.2
\L\r 187.6 54,7 540.9 .7 146.9 1159 29,8 | 187.9 20,8 167.1 ' 1K6.2 6.7
Apr. 151.4 1597 540.6 . .0 150. 4 18.6 30.5 158,23 19,9 [68.2 186.9 4,1
May | 168, 7 357.9 . 545.2 AR 147.5 L6, ! 0.1 I58.7 .6 . le9,] 187. 1 6.5
June. . 192.3 362.0 550.8 | .8 150.5 L& 6 l 30,0 | 189.0 19,3 169. 6 188,49 5.6
July, 194.0 3647 554.3 - 2.3 151.8 19,2 3.2 191.1 20.4 170.7 189. 6 5.8
193.5 366.3 556.0 l .5 151.1 I1R.S \ 3.2 1948 221 172.8 1839.7 5.7
1962 370.8 S61.6 6 153.5 120.1 32.1 196.7 2.2 174.6 190.9 6.0
198, 5 375.3 567.3 2.8 155.7 121.8 32.6 199.7 23.0 176.8 1920 6.3
202.¢ 379.7 572.0 ‘ 3.0 158.3 123.5 | BRI 201.4 23.0 177.8 1929 4.5
207.¢ | I87.0 5310 4.3 163.3 127.6 4.3 ' 203.2 23.8 179. 4 14,6 5.0
208. 0 9.7 58S, 8 43,5 165. 1 129.0 l 4.8 202.9 218 ‘ 1811 195.8 4.9
202.0 RLE S80. 6 43.4 I58.6 123.8 3.5 202.6 20.3 1823 196.3 6.9
202.7 386.7 S§d4.5 1 437 159.0 124.2 334 | 203.2 19,2 1840 197.8 4.8
206, 0 3914 RO 438 162.8 120,49 4.5 1 208.0 IR.2 184.8 19R. 5 5.3
202. 4 I87. 5 S546. 1 I 44,2 - 15h.2 1231 \ 337 202. 4 17.3 l [85.2 8. 5 9,2
205,3 90,7 590.5 1 44,7 160. 6 124.3 4.4 201.3 15.9 ! 185.4 1998 6.0
206.4 390, 3 590, 4 45.2 1ol.2 1251 34.8 198. 0 14,1 183,49 200,0 5.6
204, 397,13 S84, 7 / 45.4 15390 N 3.6 1960 110 183. 0 199, 4 4.3
206.3 359.2 5892 45.3 i61.0 3 [ 15.4 [ 1949 12.0 182,49 200.0 5.3
208.2 391.0 91,3 5 45.0 162.5 .4 35.8 tyd. 4 1.5 182.8 2004 4.2
21003 2.3 SU2. 6 40,4 163.9 ) 36.4 Vi 4 1.4 182.0 200.3 5.2
2i4.7 396. 8 508.2 40.9 167.7 L3 ar.2 | 193.2 r.t 1321 201.4 5.6
1970- Jan.........[ 216.4 98,5 o000 i 40,1 170.3 131.3 37.7 1927 10,0 182,11 201.4 4.8
Let .- 207.8 390, 2 5911 ‘ 45,9 161.Y9 124.9 35.7 193.0 10,6 182, 4 200.9 | 7.1
209,06 RUZN| 5963 46. 3 163, 3 126.4 35,0 195,49 114 184§ 02,2 6.
214, 4 401.1 6045 46.06 167.8 129.7 36.7 199,13 12.7 1867 203.4 5.3
210.6 Jus.o 602.6 | 47.3 163.3 126.1 35.8 201, 1 13.0 IRy | 204.0 6.4
213.4 | 402.7 60%. 3 | 47.7 165.7 128.2 36.0 202.3 13.0 189, 3 205.7 0.5
214.8 406.7 614.0 48,3 166.6 128. 5 36.5 208.0 16,1 1919 207.2 6.8
214.0 405, 2 6017.2 483 166.3 1284 36.5 2138 19,2 194. 6 208.0 7.1
217.9 4t4.0 6241 458.2 1OV, 6 130.9 7.2 21%.1 24 196.7 2014, 5 6.9
219.6 | 418,06 630.0 8.5 171.1 132.0 37.0 222.0 231 1990 211.4 6.2
222.1 4218 [ERE 1) 4.2 172.9 133.1 Rh 2241 24.4 199.7 212.8 5.7
227.6 ( 430.0 045.6 , 50.0 177.7 136.9 3u.2 2281 25.7 202.4 215.6 7.3
2281 435.1 654.3 N 79.0 137.7 RV 2388 208 207.0 29,2 6.8
2219 434.2 0656.8 N .7 133.0 E1LK) 239.0 27.3 212.3 2.6 8.5
2218 | 4421 604, 1 .8 ) 34,3 8.4 240.2 8.0 28,2 2271 5.5
229.0 450.4 O81.8 1 M 137.7 .7 2485 7.1 221 .4 2314 5.6
220.3 450. 3 o84.7 LS 8 135.2 RUM| 251.4 27.4 224.0 234.4 8.0
230.5 4560.2 694, 1 51.0 4 137.9 40,0 254.0 28,3 2258 237.9 5.5
23208 4589 (VI St.v h [REE 40.7 255.0 M3 226.4 240.9 7.0
2310 458, 3 700.9 51.9 N 136.8 40.7 258.3 3it.0 227.3 242,06 7.0
232.8 401.5 706. 5 | R .9 [RYA 41.4 260,06 3L 228.7 245.0 7.7
234.5 4065.0 7133 2.2 2.3 138,06 42,1 2046 13,5 2311 247.7 5.4
. 236.4 4068.9 718.7 .7 3.6 1391 43.0 266.1 13.6 232.6 249.7 1.0
Dec..... .. 241.9 4779 730.9 l 3.5 .4 t42.6 44.1 269 .8 LRIE S 236,40 253.0 0.9
1
1972- Jan......... 241.9 482 8 740. 1 I U ) 143.3 44.6 274.0 RN 240.9 257.2 7.4
Feh.., . 235.0 4%0.5 41,7 [ 1831 138,06 43.2 278.4 33.0 244 .8 261.2 7.4
Maur.. 238, 1 456.8 752.8 | 185.0 140.1 43.7 282.0 3.4 248.7 2660 7.9
Apr 243.4 494.2 7642 5 189.9 143.7 45.1 284.5 33.7 250.9 270.0 7.7
May 238.06 4H2.3 764.3 33.9 184.7 139.3 ! 44.3 288.0 4.9 253.7 272.5 10.5
June 242.4 498.0 774. 3 S4.4 187.9 141.4 45.4 291.4 35.8 | 255.6 276.4 0.9
July 245.7 503.0 783.2 | 55.1 190.6 143, 1 46.4 2940 6.8 257.3 2380, 2 7.3
Aug 244.8 504.8 787.5 55.1 189.8 142.0 46.8 | 2995 Ju.s 260.0 282.7 5.3
Sept 244, 1 50,9 795.9 55.3 192.8 143.9 47.9 302.7 41.0 261.8 286.0 6.0
Oct 250.9 S1s.1 RO4.6 55.7 II 198.2 145,13 488 06,0 41,8 l 204.2 289, 5 6.7
Nov 254.2 515.9 810.9 | 56,7 197.4 146.7 l 49,7 ‘ 307.8 43.1 264.7 292,0 6.3
ec 263.0 530.7 826,13 57.9 2081 152,44 51,4 REN IS 44,2 267.6 | 2950 7.4
264.5 535.6 ¥35.6 56.8 ‘ 200.8 152.8 | sh6 31170 44.9 272.0 300.0 8.1
255.2 530.4 833.7 56.8 ' I19K.4 146.2 49,8 324.3 4¥. 1 275.2 303.3 9.9
255.5 534.0 841, 5 57.4 198, 1 145.6 50. 1 332.6 53.5 27901 306.9 10.4
260, 9 542.5 ¥52.3 ¢ 58.3 202.6 148.9 50.6 337,06 56.0 281.6 d0v.7 8.3
257.9 542.2 §53.0 58.7 109.2 145.8 511 342.7 S84 284.3 Itl.4 8.7
263.6 i‘m.‘) 8063.0 59.4 2041 1491 52.4 144.7 59.3 245, 3 ita.7 7.1
205.7 551.7 HOK.2 60.0 208.7 149.7 | 53.2 347.8 6l.8 286.0 316,85 6.5
263,0 S81LY 867.2 60,0 2024 147.% 52,7 356.7 07.8 288.9 RIRA) 4.1
264.0 554.2 H6Y.8 60,1 203.8 148.2 5313 3594 69,0 290, 3 5.0 5.3
266. 1 859.8 876.9 00,4 205.7 149.7 53.% 360, 3 60,6 293,77 317.0 6.0
270.9 505.6 8839 6l.5 200.5 151.8 55.1 359.0 04,3 : 294.7 JI8. 3 4.3
27,1 5773 898. 5 62.7 216.4 157.0 ,  56.6 362.2 04.0 ° 298.2 3212 6.3
277.8 581.4 905.9 ol.6 216.2 156.4 56.9 369, 4 05.8 ! 303.6 324.5 8.1
270.2 578.5 905.4 61,9 208. 3 1511 54.6 374.3 0606. 1 308, 3 326.9 6.6
272.5 S84.9 915.7 02,7 209. 8 152.4 . 547 379.1 06.7 324 330.8 6.4
275.2 593.5 26,7 63,5 214.7 I155.8 56.2. 387, 1 71.8 315.3 3332 6.0
272.9 S89. 6 Y22.6 6.1 208.7 Is1.3 54.8 393.9 77.2 316.7 330 7.6
277.9 596. 1 930.% 04.8 21314 153.6 56.1 7.9 9.6 REL. R 7 6.1
279.7 599.0 934.5 65.3 214.4 154. 4 56.5 402.0 §2.8 319.2 .6 | 5.4
277.3 598.5 932.6 65.7 201,06 152.4 © 50.2 408.3 §7.1 42t.2 2 4.0
279.0 600. 4 v34.6 65.8 213.2 153.5 50.8 410.2 B8, 7 321.4 .1 5.4
281,2 605.9 941. 66.4 214.% 154.5 ‘ 57.4 413.5 888 3247 .2 3.6
1 1
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MONEY STOCK—NOT SEASONALLY ADJUSTED

In billions of dollars (for footnotes sce page 827)

Over-alt measures Components and related items ‘
Year : M Deposits at commercial banks l
and (M1 plus [ . A LS.
week- My time dep. t Govt.
ending (Currency at coml. Demand deposits Time and savings deposits deposits @
date plus banks other | Currency
demand than large
deposits 1) time Domes-
CD's?) Total Member tic non- Total Cysd Other
! member
1974—Jan. 2... 285.9 586.9 62.0 223.8 162.5 58.3 365.5 64.5 30,0 10.0
9...] 283.6 585.5 62.4 221.2 159.4 - 58,6 367.0 65.1 301.9 N
16 281.0 5839 &61.9 219.2 158.3 §8.0 368. 5 65.0 302.9 H.2
23 274.5 579. 1 6l1.4 213,2 154.0 56.1 370.6 66.0 Jud.o 7.4
30 209.7 575.1 60.8 208.8 151.6 54.4 A2t 06,7 05.4 9.2
leb. 6... 271.2 577.2 61.7 209.5 152.0 54.8 372.5 66. 6 306.0 8.8
.. 270.4 578. 1 62.1 208.2 150.7 54.9 373.9 66,2 307.7 6.0
271.4 579.9 62.0 209.4 152.0 54.% 374.4 65,4 08,5 5.2
267.7 577.8 61.4 206. 3 149.6 54.0 A75.8 65.7 0.1 6.7
Mar. 6... 273.2 5%4.0 62.5 210.7 153.1 54.9 376.7 65.8 310.8 6.7
(3 272.8 584.8 62.9 2009 152.1 55.1 IM.2 06.2 3M2.0 4.3
20 272.4 584.5 62.7 209.7 152.2 54.7 I78.5 66.4 312.1 7.2
27 270.2 583.6 62.4 207.9 151.1 54.0 380.4 67.0 313.4 6.9
Apr. 275.8 590.1 062.8 212.9 155.0 55.1 3830 68.6 314.3 7.2
279.4 594.6 64.2 215.2 156.( 56.3 385.7 70.5 315.2 4.0
283.1 598.1 63.9 219.2 158.8 57.4 6.7 71.6 S50 4.0
277.0 5026 63.2 213.8 155.1 56.0 I8N 72.7 115.6 6.0
May 1... 273.7 589, 3 63.0 210.7 153.0 54.9 KL 73.9 315.7 9.4
8.8 273.4 S589.3 64.4 209.0 151.6 54.8 3911 75.1 315.9 11.2
15... 274.3 590.8 64,3 210.0 1521 55.4 392.9 76.4 6.5 7.6
22... 272.7 589.5 64,1 208.6 151.3 54.7 4.6 77.9 316.8 6.5
29.... 270.1 S87.0 64,0 206. 1 149, § 54.2 396.7 9.2 7.4 5.3
June 5...I 276.8 594.4 64.5 212.3 153.8 55.6 397.0 79.4 | 317.7 4.3
l2...l 278.4 506.7 65.2 213.2 153.8 56.4 397.7 79.4 318.3 3.7
19, .. 279.3 547.4 64.8 214.4 154.1 56.3 Ju7.6 79.4 ! 3i8.2 6.7
20 275.6 594.0 64.2 211.4 152.3 55.7 J9R.0 79.7 ! 8.4 8.0
July 3., 281.0 599.7 65.1 215.9 155.8 50.5 39,2 80.5 3i8.7 8.7
10. .. 281.4 600, | 066.1 215.4 154.6 57.3 399.7 81.0 38,7 6.9
i7 282.0 600.9 6S5.5 216.5 155.6 57.4 401.0 82.1 319.0 4.2
24 277.3 596.8 65.0 212.3 153.0 55.9 f 403.3 83.9 39,5 4.0
31 276.8 596.9 64.0 212.2 153.3 55.4 405.3 85.2 320.1 4.3
Aug. 7... 278.6 599.0 65.8 212.8 153.2 56.3 406. 1 85.48 32003 4.3
14... 279.1 600. 6 66.0 213.1 153.3 56.7 407.9 6.5 321.4 3.7
21 277.5 598.7 : 65.7 211.8 152.4 56,23 408. 6 7.4 321.2 4.0
28 274.2 595.7 65.1 209. | 150.7 55.6 400. 6 K8.2 21,5 4.1
Sept. 4... 278.3 600. 0 65.8 2t2.5 153.2 56.4 410.2 88.5 321.8 3.3
L, .. 280.3 601.9 66.3 214.0 153.4 57.7 410.3 88.7 321.5 3.8
18 280.7 601.5 65.8 214.9 154.3 57.6 409.4 88.6 32008 5.6
25 276.2 $97.6 65.3 210.9 tst.& . 55.9 410.1 H8.7 321.4 7.0
Oct. 2... 278.7 001, | 65.4 213.3 154.5 i 55.9 411.7 89.3 322.4 6.7
9. 280.6 694,13 66.9 213.7 153.8 57.0 412.8 49,2 323.6 4.6
16 283.9 608, 7 66.8 217.1 156.0 58.3 413.5 B8 8 324.8 3.0
23.. 280.8 606. 1 06.3 214.5 154.0 57.6 414.3 88.9 325.5 3.3
300, 279.4 604.7 65.9 213.4 153.8 56.8 413.7 88.3 325.4 3.1
|
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MONEY STOCK— SEASONALLY ADJUSTED

In billions of dollars (for footnotes see page 827)

Over-all measures Components and related items
Year
and M, Deposits at commercial banks
week- M (M plus I e
ending (Currency time dep. Currency |
date plus at coml, Time and savings
demand banks other Demand e o e
deposits!) than lurge

time CD's2) ; CD’s# Other Total

1974-- Jan. 271.8 574.4 61.6 210,2 65.1 302.6 367.8

270.7 574.1 61.9 208.9 65.5 30).4 368.9

270.8 574.9 62,1 208.7 65.9 304. 1 370.1

270.5 575.8 62,1 208.4 66.7 305.3 372.0

275 576.4 62.3 208.2 67.6 305.4 373.4

Feb, 271.6 58,0 62.4 20,3 68.3 306.4 374.7

272.7 580.1 62.6 210.1 68.4 ! 307.3 375.7

273.9 581.8 62.8 21,1 68.3 8.0 376.2

273.8 582.7 62,8 210.9 i 68.0 308.9 376.9

Mar. 6.......... 274.9 584.3 63.0 201,49 67.3 309.3 376.6

1300000000 275.4 585.3 63,2 212.2 67.2 309.9 377.1

20 274.6 584.9 63.2 211.4 67.5 310.3 377.8

27 e 275.3 586.2 63.4 211.9 68.5 3109 379.4

Apr. 3.l 276.4 584.0 63.5 212.9 70.3 36 381.9

10000000 276.1 588.8 63.8 212,85 72,3 312.4 384.7

17000000000 277.4 5899 64.0 213.4 73.8 3i2.s 386.3

2 TR 276.7 589.8 63.9 212.8 75.1 313.1 388.2

276.5 589.7 64.1 212.4 76.3 313.2 389.6

277.0 590.3 64.3 212.7 77.2 313.3 390.4

277.6 591.4 64.3 213.2 78.1 313.8 391.9

278.2 592.2 64.4 213.7 ™9 34,0 392.9

277.5 592.1 64.5 213.0 79.7 4.6 3194.3

278.8 594.3 64.4 214.4 80.1 3155 395.7

279.6 595.9 64.7 214.9 80.6 316.3 396.8

280.0 597.4 64.7 215.3 81.3 317.4 198.7

280.1 597.9 64.6 215.5 82,1 3.8 399.9

July 3.0 280.4 5908.4 64.7 215.7 82.8 318.0 400.8

10.......... 279.1 597.8 64.6 214.5 83.2 318.7 401.8

1700000000 280.6 599.,6 64.7 215.9 83.6 319.0 402.5

pZ 280. 1 599,7 64.8 215.3 84.0 V.6 403.5

Y 280.1 600.3 65.0 215.1 84.1 320,2 404.3

Aug, 7.......... 280.6 601, 1 65.2 215.4 84.0 320.5 404.5

14.......... 280.9 602.4 65.5 215.5 83.7 3215 405.2

b2 IR 280. 6 602, 2 65.4 215.2 81,7 321.6 405.3

W 280.6 6v2.7 65.7 214.9 83.6 322.1 405.7

Sept. 280.9 603.4 65.6 215.3 83.9 322.5 406.4

280.8 693. 5 65.7 215.1 84.6 322.6 407.2

280.4 693.0 65.9 214.5 84.8 322.6 407.4

280.6 603.6 65.9 214.8 84.9 323.0 407.9

QOct. 280.7 604.2 204.8 36,4 215 409.5

280.8 605.4 214.6 86.4 34,6 411.0

282.4 608, 2 215.8 86,1 325.8 411.9

282.0 608.8 215.6 86.2 326.8 413.0

281.2 608.3 214.5 86.1 327.0 413.1




AGGREGATE RESERVES AND MEMBER BANK DEPOSITS

In billions of dollars (for footnotes see page 827)

Member bank reserves, h Al Deposits subject o reserve requirenients Total member
_ e~ — e e e | —-- e—— })unk deposits
. . plus nondeposit
S.A. : N.S.A. ! itcmsllU
Period ol == o [ S P
Non- Re- Avail- . ,
Total bor- | quired | able# Time |[_ Dm}ﬂl . Time |__ _l?cm(\nd
rowned Total and | Total and | S.A. N.S.A.
savings | Private U.S. savings | Private u.Ss.
e — ol R - I _ Govt. IR (O Govt. | . (. . ._
1968- Jan.......| 25.29 ] 25,05 ] 24.91 | 23.05 276.9 149.8 121.8 5.4 280.8 149.4 127.0 4.4 281.3 2851
Feb.......| 25.68 | 25.31 | 25.29 | 23.23 279.0 151.0 122.4 5.0 278.7 150.9 121.4 6.4 283.5 283.2
Mar......| 25.71 | 25.05 | 25.37 | 23.32 279.8 151.6 122.9 5.3 279.5 152.2 121.5 5.3 284.5 284.2
24.96 | 25,31 | 23,36 279.8 151.7 123.2 4.9 280. | 152.0 124.3 3.7 284.6 284.9
24.98 | 25.36 | 23.55 280.7 152.0 124.5 4,2 279.1 152.3 121.2 5.6 286.4 284.7
25.26  25.68 | 23,66, 2828 [ 152.7 | (25.6 4.5 28001 1522 (24,1 4.9 289.0 | 287.3
25.61 | 25,79 | 23.82 1 284.7 154.2 126.7 3.9 284.4 154.0 125.4 5.0 291.4 291.1
26.01 | 26.25 | 24.06 - 288,90 156.6 127.4 4.9 286.6 157.1 124.6 4.8 295.8 293, 4
25.99 | 26,13 | 24.16 290.7 158.6 127.6 4.5 290.2 158.6 126.4 5.1 2908.0 207.4
26.31 [ 26,51 | 24.14 294, 5 160.7 128.1 5.7 204.5 161.0 128.1 5.4 301.7 301.7
26.42 | 26.66 } 24,37 297.1 162.6 29,1 5.1 296.2 162,13 130.2 3.6 304.2 303.4
26.54 | 26,86 | 24,85 299.6 164.3 130,33 5.0 303.2 161.8 135.3 4,1 306.0 310.2
1969 —Jan. . 26.50 | 27.05 § 24,75 298.6 163.1 130.8 ) 4.8 303.4 162.7 136.2 4.2 306.5 1.0
Feb.. 26.39 | 26.97 | 24.74 208.2 161.9 131.4" 5.0 207.9 161.8 130.3 5.9 306.9 306.6
Mar, . . 20,16 | 26.82 | 24,76 295.8 160.9 131.4 1.4 295.5 nl.6 129,9 3.9 305. 1 304, 8
Apr.. 26.27 | 27.10 | 25.02 297.7 160. 6 131.5 5.6 298.3 160.9 132.8 4.5 307.3 307.9
May. 26.068 | 27.80 98,3 159.7 131.9 | 6.7 296.6 L6, | 128.6 7.9 309, 1 307.3
June, 27.94 | 26.55 | 27.63 296.2 158.8 132.3 5.1 294.4 158.6 130.9 5.0 3118 310
July. 27.49 | 26.24 | 27.27 292.0 155.5 132.2 4.2 291.1 155.3 131.1 4.7 310.0 309.1
Aug.. 26.12 | 27.10 287.9 152.8 132.0 3.1 285.9 153.1 129.2 3.5 306.6 4.6
26.20 | 27.00 2K7.6 {51.8 132.0 3.8 287.0 151.8 130.8 4.4 306.4 JOS5.8
20.24 { 2 2 286.2 150.9 13,8 3.5 286.2 IN 130.7 3.5 305.3 305.3
26.62 | 27.59 288,13 150.9 1321 5.3 287.4 150.0 133.1 4.3 307.9 307.0
26.90 | 27.73 287.7 (50.5 131.9 5.3 291.2 149.7 136.9 4.6 307.0 310, 5
27.00 , 27.78 | 25,38 286.9 149.3 132.8 4.8 291.2 143.9 138.4 3.9 3006.5 110.8
26.63 | 27.50 | 25,42 285.3 (49.0 (31.4 4.9 285.1 148.8 110.2 6.1 305.4 : 305,2
26.75 | 27.49 | 25.41 288.0 150.4 132.7 5.0 28K8.0 151.0 131.2 5.8 307.6 | 7.6
27.31 | 28.00 | 25.72 202.8 153.3 134.1 5.4 293.7 153.8 135.4 4.5 312.2 313.0
26.97 | 27.78 | 25.86 292.5 154.2 133.7 4.7 290.8 154.9 130.5 5.4 312,91 311,)
27,12 | 27.81 1 26.00 204.4 155.6 132.9 5.9 . 292.7 155.7 111.5 5.4 315.2 3135
26.97 ) 28.17 ) 26,07 300.3 161.1 133.6 5.8 299.4 160.9 132.8 5.8 320.4 9.5
27.89 | 28.55 | 26.57 306. 1 165.6 134.6 5.8 303.9 166.0 132.0 5.9 325.1 3229
28.47 | 28.82 | 27. 11 309.9 16Y. 8 135.0 5.1 309.3 169. 8 133.7 5.¢ 326.6 326.0
28.22 | 28.47 | 27,18 313.3 172.9 135.2 5.2 3133 173.2 135.1 5.1 327.8 327.8
28.34 | 28.52 | 26.91 316.7 175.5 135.4 5.8 315.4 174.9 136.0 4.6 329.8 328.5
28.87 | 28.95 | 27,11 321.3 178.9 1 136.0 6.4 325.2 178.1 141.1 6.0 333.4 7.2
1971- 29,15 27.22 1 325.8 183, 137.0 5.7 330.7 182. 8 142.2 3.6 336.8 341.7
29.39 | 27.52 331.3 187.6 138.3 5.4 330.9 187.1 136.8 7.0 340.9 140. 06
29.57 | 27,79 ) 3346 191.7 139.3 3.7 334,06 192.3 137.8 4.5 342.7 342.7
29.73 | 27.97 | 338.8 193.3 140, ( 5.4 339.8 193.6 141.5 4.7 344.9 345.9
3o lo | 28,26 , 2.0 195.3 141.5 5.8 340.9 195.8 138.4 6.7 347.9 3406. 1
30.30 ) 28,49 ;1 345.2 JuR. 2 142.3 4.7 REXDY| 197.8 140.9 4.4 350.8 344.8
30.47 | 28,62 1V 347.8 199.5 142.9 5.4 346.7 1989 142. 1 5.7 353.0 352.0
30.56 1 28,81 349.6 200.2 141.2 6.3 47,1 200.8 140.6 5.8 354.5 152.0
J0.87 | 28,72 351.6 202.3 143.3 5.9 350.9 202.7 141.¢ 6.3 356.8 356.1
30.71 | 28,78 353.0 205.3 143.1 4.6 353.0 205.9 142.7 4.3 358.8 Is8.8
30.81 | 28,99 356.1 207.5 143.6 5.0 i54.4 206.8 f44.3 3.2 362.4 360.6
31151 2903 360.3 200.7 143.8 5.8 364. 0 209.7 149.2 5.7 365.2 9. §
1972- J.m ML75 ) 317 .54 29,19 363.5 213.7 143.7 6.1 368.6 213.4 149.2 6.0 a68.4 173.5
et 31,52 29.38 366.0 216.5 145.2 4.3 365.7 215.9 143.7 6.1 370.5 170.1
31.81 | 29,69 370.2 217.5 147.2 5.5 370.2 218.1 145.5 6.6 374.6 174.6
32.41 | 29,83 374.1 219.3 147.6 7.2 375.3 219.8 149.0 6.5 378.3 379.5
32.65 | 29.92 378.9 222.3 148.4 4.2 377.0) 223.1 145.1 8.8 KX 381.2
32.79 | 30,17 JRO.Y 225.3 149.3 6.3 378.6 225.2 147.8 5.7 385. 1 I¥2.8
32,97 | 30.35 in4.4 227.3 150.7 6.3 383.2 | 227.1 150.1 6.1 88,5 387.4
33.22 | 30.060 7.3 230. 1 151.7 5.5 J84.5 231.3 149.0 4.3 391.6 388.9
Sept H 381 32.84 1 33,17 1 30,98 190.4 2313.0 152.4 5.0 389.0 233.8 150.9 4.9 394.5 3.7
Oct 33.80 1 33.25 | 33.59 | 31,07 394. 1 235.7 152.9 5.6 394, 1 236.2 152.5 5.4 398.2 398.2
Nov, JE93 1 3.33 | 31.58 | 29,04 198.4 238.9 152.9 0.6 396.4 237.6 153.7 S, 402.6 1 400,6
Dec 3146 | 30.41 | 3117 | 29,09 402.0 242.0 154.5 5.6 406. 8 240.7 160. 1 6.1 406.4 411.2
1973 Jan....o) 32017 ] 31,01 ) 31,92 | 29.45 404.7 244.5 154.2 6.0 .4 243.8 160.0 6.6 [ 409.2 414.9
Feb.. . 31,67 | 30.08 | 31.46 | 29.43 409.4 249.7 154.0 5.7 0 2485 152.4 8.1 413.9 413.5
Mar. 31,94 ) 30,12 - 31.73 29,63 416.3 255.9 153.3 7.1 3 256.2 151.6 8.5 421.1 421. 1
Apr... 32.27 1 30.56 § 32.05 | 29.8Y 421.0 260.6 153.4 6.9 X} 260.5 154.9 6.4 426. 1 427.3
May 32,43 | 30.59 | 32.28 | 30.09 425.1 263.9 154. 8 6.4 . 264.5 151.4 7.0 430.3 428.2
June 12.46 ) 30.61 | 32.22 | 30.5!] 428.9 266.2 156.3 6.4 i) 265.9 154.8 5.6 433.9 411.1
July Lo 33057 362 ) 33,29 | 31.27 431.1 208. 8 156.9 5.4 .9 26K8.5 156.2 5.1 437.0 435.7
Aug. oo 3302 ) 376 ] 33,75 31,99 430.7 274.2 156.8 5.7 3.7 276.6 154.0 3.1 443.5 440.4
Sept., 34.19 1 32,34 [ 33,97 32,37 438.6 277.0 156,2 5.4 .7 279.0 154.7 4.1 445.3 444.4
Octove 34,93 1 33,451 34,70 ( 312.83 430,71 2779 156.5 5.2 7 2788 (56. 1 4.8 ( 446.2 | 446.2
o 387 ] 33.48 | 34.03 | 32.78 440 .4 277.8 157.5 5.1 .2 276.6 158.3 3.2 446.8 444.6
35,16 | 33,87 ; 34.86 | 32.97 442.2 280, 0 158.2 3.9 .5 278.5 164.0 5.0 448.7 454.0
35.82 1 34.77  35.060 | 32.82 446.8 284. 1 157.5 5.1 453.0 2831 163.4 6.5 453.3 459.5
35012 1 33,92 34,93 32.90 447.5 287.4 157.9 2.2 447.1 285.7 156.3 5.1 454.4 454.0
3498 1 33.606 | 34.84 | 33.13 450.4 288,06 158.7 3.2 450.4 288, 6 156.9 4.9 457.9 457.9
35.88 | 34,15 | 35.70 | 33.60 461.2 296,06 160.0 4.6 462.5 296.2 161.5 4.8 469.2 470.6
36.52 1 33.93 | 36.34 | 34.206 467.0 an2.3 159.1 5.6 464.7 303.0 155.6 6.1 475.8 473.5
36.74 1 33.73 | 36.54 | 34.71 472.9 307.0 160.6 5.3 470.0 306.4 158.9 4.7 481.2 478.4
37.40 ) 34.10 | 37.24 | 34.96 475.7 310.7 160.7 4.2 474.3 3101 160.0 4.1 4384.9 483.5
37.27 1 33.93 | 37.08 | 35.27 | 478.5 312.4 159.9 6.2 475.1 5.3 157.0 2.9 487.5 4842
S| 37.28 | 34.00 | 37.09 | 35.30 480.6 314.4 159.9 6.3 479.6 7.2 158.3 4.1 489. | 488.2
136,88 | 35.06 | 36.73 ( 34.91 480.4 317.2 | 159.4 3.7 480.4 318.6 159.0 2.7 488.2 A88.2
|
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NOTES TO TABLES

tTncludes (1) demand deposits at all commercial banks other than
those due to domestic commercial banks and the U8, Govt., less
cash items in the process of collection and Federal Reserve mm
(2) foreign demand balances at FPederal Reserve Banks; (3) currency
outside Treasury, Federal Reserve Banks, and vaults of all commerical
banks.

2 Ineludes—in addition to currency and demand deposits  savings
deposits, time deposits open account, and time certificates ot de-
posit (CIY's) other than negotiable tinie CD's issued in denominations
of $100,000 or more by large weekly reporting commercial banks.
Iixcludes time deposits of the U.S, Govt, and of domestic commercial

sludes Mo plus the average of the beginning- and end-of-month
of mutual savings banks and savings capital at savings and
ssociations.

4 Negotjable time CD's iasued in denominations of $100,000 or
more by large weekly reporting banks.

5 Average of beginning- and end-ol~month deposits at mutual
savings banks and savings capital at savings and loan associations.

¢ At all commercial banks.

T Averages of daily figures. Member bank reserve scries reflects
actual reserve requirement percentages with no adjusement to eliminate
the effect of chunges in Regulations 1) and

s Reserves available to support private nonbank deposits
fined as (1) required reserves for (i) private demand deposits, (b)
total time and savings depos and (c) nondeposit s subject
to reserve requirements, and (2) excess reserves. This series excludes
required reserves for net interbank and U.S. Govt. demand deposits.

¢ Averages of daily figures. 1eposits subject to reserve require-
ments include total time and savings deposits and net demand de-
posits as defined by Regulation 1), Private demand deposits inctude
all demand deposits except those due to the U.S, Govt, less cash
items in process of collection and demand balances due trom domestic
commercial banks.

1o 'Fatal member bank deposits subject to reserve uqulrcnn_ms
plus Euro-dollar borrowings, loans sold to bank-related subsid
and certain other nondeposit items, This series tor deposits is referred
to as “the adjusted bank credit proxy.”

are de-

N oOTES relating to changes in series over the 1968-74 period for the tables on pp. 822-26 are as follows:

1. Litfective Jan. L1, 1968, the reserve requirement ol reserve city
banks against net demand deposits in excess of' $5 million was in-
creased from 1614 per cent to 17 per cent, This action increased
required reserves approximately $360 million and RPDs $310 miltion,

2. Effective Jan, 18, 1968, the reserve requircment of country
banks against net demand l|cp0\ll\ in excess of $5 million was in-
creased from 12 per cent to 12V per cent, This action increased
required reserves approximately $190 million and RPD’s $170 million.

3. ective Apr. 17, 1969, the reserve reguirement of all member
banks against net demand deposits w
This action increased required reserves
$590 million.

Oct. 16, 1969, a 10 per cent marginal reserve require-
ment was established on certain foreign borrowings, primarily Euro-
dollars, by member banks and on the sale of assets to their foreign
branches. This action increased required reserves and RPI’s ap-
proximately $400 million.

. ctive Qct. 1, 1970, the reserve requirement of all member
lmnk\ against time dcpuslts (other than savings deposits) in excess
of $5 million was reduced from 6 per cent to 5 per cent. At the same
time, & § per cent reserve requirement was imposed against funds
obtained by member banks rthrough the suance of conunercial
paper by their aftiliates. This action reduced required reserves and

1) a )proxmmtdv $500 million (net).

6. Eftective Jan. 1971, the reserve percentage required to be
maintained .lg.u'nxt certain foreign hnnnmm,s primarily Euro-
dollars, by member banks and the sale of s to their foreign
hranchcs way raised from 10 per cent to 20 pcr cent. This action had
little effect on required reserves and RPD’s,

7. Effective Nov, 9, 1972, Regulations I and J were revised to
(1) adopt a system of reserve requirements against demand deposits
of all member banks based on the amount of such deposits held by
a member bank, and (2) to require banks- -member and nonmember—-

'ncrcuscd_ 14 percentage Qnim.
approximately $660 million

i

to pay cash items presented by a 'ederal Reserve Bank on the day ot
presentation in funds available to the Reserve Bank on that day.
These changes reduced required reserv approximately $2.5 billion,
effective Nov. 9; and $1.0 billion, ceftfective Nov, 16, and increased
required reserves $300 million, effective Nov, 23, On the same dates
RPD's were reduced $2.3 billion and $785 million and increased
$235 million, respectively.

8. Effective June 21, 1973, the Board amended its Regulation 1)
to establish a nurginal reserve requirement of 8 per cent against
certain time deposits and to subject to the 8 per cent resorve luumc
ment certain deposits exempt from the rate limitations of the Board’s
Regulation Q. In addition, reserves against certain foreign branch
deposits were reduced from 10 per cent to 8 per cent, ‘These changes
had little effect on required reserves or RPD's,

9, Eifective July 12, 1973, reserve requirements were imposed
against finance bills. This action increased required reserves and
Rl‘l) s approximately $90 million.

10, Kftective July 19, 1973, the reserve requirement against all
net demand deposits, except lhe first $2 million, was increased Y
pereentage point. This action increased u.quirul CESEIVES APProXi-
mately $760 million and RPD's approximately $670 million.

11. Effective Qct, 4, 1973, the marginal reserve requirement against
certain time dcpnsm was increased {rom 8 per cent to L1 per cent.
This action increased required reserves and RPI's approximately
$465 million.

2, Eftective Dec, 27, 1973, the marginal reserve requirement
against certain time deposits was reduced from 11 per cent to 8 per
cent, This action reduced required reserves and RPI's approximately
$360 million.

13, Eltective Sept. 19, 1974, the marginal reserve requirement
against time deposits in dcnonunanons greater than $100 000 and
with more than 4 months maturity was climinated. This action reduced
required reserves and RPIY’s approximately $510 million.
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Treasury and Federal Reserve
Foreign Exchange Operations

Interim Report

This interim report, covering the period August
through October 1974, is the fourth of a series
providing information on Treasury and System
foreign exchange operations to supplement the
regular series of semiannual reports that are
usually issuwed each March and September. It
was prepared by Charles A. Coombs, Senior
Vice President in charge of the Foreign
Department of the Federal Reserve Bank of New
York, and Special Manager of the System Open
Market Account,

As previously reported, the Federal Reserve had
repaid by the end of July 1974 all but $64.6
million of swap debt to the German Federal
Bank incurred during the first half of the year.
The dollar remained gencratly buoyant in Au-
gust during the transition of presidential author-
ity from the Nixon to the Ford administration,
rising against the mark to a level 10 per cent
above the lows reached in carly May. In this
favorable market situation, the Federal Reserve
was able to acquire through a serics of market
purchases suflicient marks to liquidate the re-
mainder of its swap debt to the German Federal
Bank and accumulate working balances as well.
In two instances, however. the Federal Reserve
found it desirable to intervene to restrain sudden
selling pressure on the dollar. On August 8-9,
when market uacasiness over the political un-
certainties was compounded by release of dis-
couraging U.S. wholesale price figures for July,
the Federal Reserve sold $20.8 million of marks
(rom balances. $5.3 million of Dutch guilders
drawn on the swap line with the Netherlands
Bank, and $2.5 million of Belgian francs, of
which $0.8 million was financed from balances
and $1.7 million drawn under the swap line with
the National Bank of Belgium. These swap
drawings of guilders and Belgian {rancs were
quickly repaid through market purchases as the
dollar recovered. Again on September 3, after

the German authoritics had announced the
proposed lifting of their reserve requirement on
German  residents”  borrowings  abroad  (the
Bardepot), a sharp decline in the dollar was
checked by Federal Reserve sales of $16.2 mil-
lion of marks from balances.

The buoyancy of the dollar during the sum-
mer months reflected primarily the pull of unu-
sually high interest rates in New York and the
Euro-dollar market, rcinforced by a revival of
cxpectations that surplus oil revenues would
accumulate in U.S. financial markets alter hav-
ing saturated investment outlets clsewhere. By
September, however, New York and Furo-
dollar interest rates were slipping back {rom
their peaks. Disappointing trade figures for both
July and August and news of further rapid
inflation of U.S. prices also tended to weaken
the dollar rate.

By carly October, the exchange markets were
showing signs of nervousness as the decline of
dollar interest rates continued amid mounting
evidence of a slackening pace of U.S. business
activity. Reported diversification of surplus oil
revenues from dollars and sterling into conti-
nental European currencies, and the pessimistic
mood at the International Monetary Fund annual
meeting, heightened market fears of renewed
exchange-rate volatility. Moderately heavy sell-
ing of dollars developed in carly QOctober, and
the Federal Rescrve resisted an excessive slip-
page in the dollar rate by sclling a total of $36.1
million equivalent of marks from balances on
October 3—4. The dollar bricfly steadicd, but on
October 9, as the market assessed President
Ford’s anti-inflation proposals, a large buy order
for marks pushed the dollar down sharply, set-
ting ofl more generalized speculative selling of
dollars. To maintain orderly market conditions,
the Federal Reserve sold $104.4 million of
marks: of these, $26 million was financed from
balances and $78.4 million was drawn on the
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swap line with the German Federal Bank, which
followed up by buying an cven larger amount
of dollars the next day. This coordinated opera-
tion helped the market to settle down, and, to
consolidate the improvement. the Federal Re-
serve sold later that day an additional $15.5
million of marks drawn on the swap linc.

The dollar then steadied against the mark and
other major Liuropean currencies at about 3 per
cent below  carly-September  levels, and  the
Federal Reserve intervened on only two other
occasions in October. On October 15, the con-
tinued casing of dollar interest rates and rumors
of further diversification of surplus oil revenues
provoked some selling of dolars, and the Fed-
cral Reserve sold S5.8 million of marks to
cushion the dollar’s decline. On October 23,
market expectations of a still bigger German
trade surplus for September sparked a renewed
flurry of dollar sales. and $3.9 million of marks
was sold to help stabilize the market. Both of
these Federal Reserve intervention operations
were financed by further drawings on the swap
line with the German lIiederal Bank. Late in the
month, when the dollar firmed somewhat fol-
lowing discount rate cuts in Germany and the
Netherlands, the Federal Reserve System began
to acquire in the market moderate amounts of
marks against outstanding swap indebtedness.

In summary. Federal Reserve sales of foreign
currencies totaled S210.5 million equivalent
over the 3-month period. Sales of German
marks amounted to $202.7 million, of which
$99.1 million was financed from System bal-
ances. The remaining $103.6 million repre-
sented drawings under the swap line with the
German Federal Bank and remained outstanding
as of October 31, 1974, [o addition, the Federal
Reserve sold $5.3 million of Dutch guilders
drawn on the swap line with the Netheriands
Bank and $2.5 million of Belgian francs, of
which §1.7 million was financed by a drawing
on the swap line with the National Bank of
Belgium: both of these drawings were quickly
liquidated.

Also during the period. on August 21, the
Bank of Mexico drew the full $180 million
available under the swap arrangement with the
Federal Rescerve to cover a temporary shortlall

in reserves. This drawing was repaid in No-
vember, prior to maturity.

On September 26, the Federal Reserve Bank
of New York, alter consultations with the Board
of Governors of the Federal Reserve System,
the United States Treasury. and other Govern-
ment agencies, acquired the foreign exchange
commitments of the Franklin National Bank.,
Since disclosure in May ol substantial forcign
exchange losses, Pranklin had found it increas-
ingly difficult to fulfill its maturing contracts as
other banks Timited exchange dealings with it.
By late September, the situation had worsened,
and there was a significant risk that Franklin
might be unable to mect all s remaining com-
mitments. To avoid a scrious weakening of
confidence in the exchange markets and in the
dollar that could have resulted from a failure
o honor such exchange commitments, the New
York Bank acquired Franklin’s forcign ex-
change book, which at the time included ap-
proximately 300 forward contracts for purchascs
and sales of several foreign currencies totaling
about $725 million. This action was greeted
with relief by market participants in this country
and abroad, and the subsequent news of Frank-
lin’s insolvency was taken in stride by the
market with no adverse impact on dollar rates.

FEDERAL RESERVE SYSTEM DRAWINGS AND
REPAYMENTS UNDER RECIPROCAL CURRENCY
ARRANGEMENTS

In millions of doltars equivalent

Drawings.

1 or qe
System o payments |, System
Transactions with swap « ) Poswap
connnit Aug 1 commit
| ments thiough ments
Suly A1 Oet. 3, (Ot 31,
Lo 1044 1971
L . . ! 1.7 ;
National Bank ol Belgium . 261.8 } 1y 261.8
serman Leder: ; 1036 N
German Federal Bank oL 61,0 ! o6 f 103.6
5.3
Netherlands Bank 0 oo o000 L0 1[ :‘}
Swiss National Bank ... ... ALY 371.2
Baok for Taternational Setele
ments (Swiss franes) .. 6OO.O o 600.0
. 0.6
Total ... 1,297.5 { '.l”_(:} 1,336.5
Notr. o Diserepaneies in lotals e due to rounding .



Statements to Congress

Statement by Arthur F. Burns, Chairman of the
Board of Governors of the Federal Reserve
System, before the Joint Economic Committee
of the U.S. Congress, November 27, (974,

No cconomic cvent in a long generation, ex-
cluding only wartime upheavals, has so
seriously disrupted our economy as the manipu-
lation of oil prices and supplics over the past
year. The fourfold increasc in the international
price of oil has compounded the domestic eco-
nomic problems of other oil-importing nations
as well as our own. International financial rela-
tionships have been upset. Plans to reform the
international monetary system have been par-
tially derailed. And with (urther interruptions
in the flow of oil still a possibility to be reckoned
with, a great cloud of uncertainty now surrounds
the economic future of nations around the
world.

My remarks this morning will concentrate on
some of the implications of high oil prices for
international finance—as this committec has re-
quested. But I cannot be silent on the bearing
of oil prices on our domestic cconomy or our
international political position.

The manipulation of oil prices and supplics
by the oil-exporting countrics -came at a most
inopportunce time for the Uaited States. In the
middle of 1973, wholesale prices of industrial
commodities were already tising at an annual
rate of more than 10 per cent; our industrial
plant was operating at virtually full capacity;
and many major industrial materials were in
extremely short supply. Inflationary expecta-
tions were therefore becoming more deeply in-
grained at the very time when inflation was
curtailing the purchasing power of worker in-
comes and creating somc weakness for big-
ticket items in consumer markets. Thus, the oil
embargo, together with the huge increase in oil
prices that began in the fall of 1973, contributed
to the twin cconomic problems plaguing us in

1974—namely, high rates of inflation and
weakness in production,

Furthermore, the increases in the price of oil
have added to the imbalances that have made
the current period of cconomic weakness so
unusual by historical standards. Some sectors
that depend heavily on a plentiful supply of
inexpensive fuel—such as the automobile in-
dustry—have had to contend with sharp declines
in sales and considerable idle capacity. At the
same time, the oil crisis bolstered the demand
for energy-saving cquipment and stimulated the
production of alternative sources of cnergy.
Thus, the energy crisis contributed to the
tightness in markets for business capital goods
that marked much of this past year.

The adverse eftects of rising oil prices have
been felt even more acutely in some foreign
countries than in the United States. This year,
inflation is proceeding at historically high rates
throughout the industrial world. while output is
growing only slowly or actually declining. In
Japan—-which has been particularly hard hit
because of its heavy dependence on imported
oil—consumer prices are 24 per cent higher than
a year ago, while cconomic activity is below
the level of 1973. This weak performance of
the Japanese cconomy is particularly striking
when viewed against the background of the
preceding decade, when the output of Japan
grew at an average annual rate of over 10 per
cent.,

At the other end of the spectrum, scveral
countries—most notably Canada-—have gotten
off rather lightly because of their plentiful do-
mestic supplies of oil. Even these countrics,
however, have been adversely affected by the
combination ol inflationary pressurcs and slug-
gish economic activity of their trading partners.

Economic difficulties arec by no means con-
fined to the industrial countrics. In particular,
becausc of the heavy reliance on oil in the
production of fertilizers, the high price of oil
has contributed to the danger of widespread
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starvation in a number of the less developed
countries.

On the other side of the fedger, the increases
in the price of oil have resulted in a spectacular
jump in the income of members of OPEC—that
is, the Organization of Petroleum Exporting
Countries. The United States alone will spend
about $27.5 billion on fuel imports this year,
in contrast to $8.8 billion for substantially the
same volume of imports in 1973, The higher
price of imported oil has in effect been a heavy
tax on American consumers, and it has taken
its toll in weaker domestic markets,

Through the first 10 months of 1974, the
OPEC nations have received from other coun-
trics about $75 billion in oil revenues. ncarly
three times the amount obtained during the
whole of 1973, The imports of OPEC nations
have risen rapidly in percentage terms, but they
have fallen far short of their increased revenues.
As a result, oil-producing  countrics  have
achicved an estimated $45 billion surplus on
goods and services during the first 10 months
of this year. Most of this sum has been invested
in highly liguid short-term instrumients in the
Euro-currency markets and in the British and
U.S. money markets.

Of the $45 billion, about $10% billion has
been placed in the United States. This includes
about $5 billion in marketable securities issued
by the Federal Government or its agencies,
chiefly Treasury bills. Most of the remainder
has been placed on deposit in our banks, with
scattered amounts invested in real estate, bank
acceptances, and other private sccurities.

Of the total increase in OPLEC assets of about
$45 billion, by far the largest share -about
$16% billion or more than one-third of the
total—has gone into the Euro-currency market.
Nearly all of this is in the form of Euro-doliar
deposits, the average maturity of which is quite
short. A large proportion consists of 2-day call
deposits, and most of the remainder run 6
months or less. Banks located in Great Britain
have been the predominant recipients of these
deposits.

Several of the oil-exporting countries  nota-
bly Kuwait, the United Arab Lmirates, and
Nigeria— have traditionally kept part of their
reserves n sterling. Those traditional ties are

being maintained. During the first 10 months
of 1974, OPEC sterling holdings increased by
the cquivalent of about $6% billion. Again,
most of this s has gone into short-term assets,
and only relatively small amounts have been
invested in government bonds, private securi-
tics, and real estate.

The OPEC holdings thus far specified-- in the
United States, Britain, and the Euro-currency
markets-—account for roughly three-quarters of
the total increase of $45 billion of OPEC assets.
Of the remainder, an estimated $3% billion has
been loaned to governmental bodies in conti-
nental Western Lurope and Japan. Bonds issued
by international financial institutions, or Joans
to the International Monctary Fund for use under
the Oil Facility, account for $2 billion. Another
$2 billion has been devoted to grants or credits
to less developed countries, either directly or
through contributions to regional development
banks. Egypt has probably bcen the largest
recipient of such aid. The remaining increases
in OPEC asscts—-estimated at $4 billion—have
been scattered among other items, including
private sccurities and real estate in continental
Europe and Japan.

To date, the huge financial flows to and from
OPEC countrics have been handled mainly--
and also reasonably well- -by private markets,
particularly commercial banks. But there is no
room for complacency regarding the future.
Because of the lag in payments to the oil-
producing countrics, the peak rates of financial
flows to these countries have been experienced
only for a few months. Greater strains in finan-
ctal markets may well develop in the future not
only because of new financial flows to the OPEC
countrics, but also as a result of the growing
volume of assets that they will already have
acquired.,

As a maller of arithmetic, the volume of
forcign asscts accumulated by the OPEC coun-
trics will depend on four factors: first, the flow
of oil revenues to the OPEC countries; second,
the flow of their other carnings, particularly
investment income; third, the expenditures of
the OPEC countrics on imports of goods and
services; and fourth, the financial resources that
these countrics transfer to others in the form
of aid.
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Roughly speaking, oil revenues of the OPEC
nations will amount to something in excess of
S$100 billion per year, if their current oil exports
and prices are maintained. This is four times
as large as the figure for 1973, On the import
side, some of the OPEC countries—such as In-
donesia, lIran, Nigeria, and Venezucla---have
large absorptive capacitics. But a substantial
proportion of the carnings of other oil export-
crs- —notably Saudi Arabia and the States of the
Persian Gull- will not be spent for additional
imports in the near future. The two other key
factors in the picture—the flow of investiment
carnings to the OPEC countries and the transfer
of resources from the OPEC nations to the less
developed countries—-are as yet quite small
compared to the flow of oil revenues. While the
future volume of aid by the OPEC countries is
uncertain, their investment carnings promise to
grow at a very rapid rate.

All this suggests very large OPEC sur-
pluses—of perhaps $55 billion to $60 billion
in 1975, something like $50 billion in 1976,
and continuing large surpluses for at least an-
other five years. The practical counterpart of
these surpluses would be the accumulation of
a huge mountain of debts by the oil-importing
countries —unless the price of oil comes down
or unless the consuming nations take major steps
to reduce dependence on imported oil.

In view of the enormous debts i prospect
for oil-importing countrics, it is only natural for
gavernmental leaders and private financiers to
concern  themselves  with  “‘recycling.”” Bul
preoccupation with ““recycling” techniques has
had the unfortunate effect of diverting attention
from the fundamental need to bring down the
price of oil. Unless that is done, it is extremely
doubtful whether the financial problems released
by the huge increase in the price of oil will prove
manageable. As a practical matter, ““recycling’”
simply means that oil-importing countries will
slip more and more deeply into debt. Piling debt
on top of debt—or speaking more realistically,
piling dubious debt on top of good debt -neither
can nor should go on indefinitely.

If the price of oil remains at anything like
its present Jevel-—and there are repeated stir-
rings in OPEC countries to move it still
higher— there will be a massive redistribution

of cconomic and political power among the
countries of the world. This of itself carries
dangers for our country’s future. In addition,
the huge and growing financial reserves of
OPEC countrics may cause very serious prob-
lems for some of the countrics—both in the
industrial and in the less developed parts of the
world-—that will simultancously bhe piling up,
or even just handling, the enormous debts.

Clearly, as the financial assets in the hands
of the OPEC countries grow, the burden of
servicing these assets will grow. The burden of
future repayment will grow. Furthermore, as the
potential for shifts in deposits from one bank
to another increases, financial institutions here
and there may become vulnerable. So too may
foreign cxchange markets if funds should be
moved abruptly and on a large scale from one
currency into another. These dangers can be
casily exagperated, but they cannot be dis-
missed. Nor can we ignore the possibility that
this or that foreign industrial country, alrcady
finding itself in a weakened position, may be
unable to adjust sufficiently to the burdensome
price of oil and as a result suffer cconomic and
political collapse.

As I have alrcady noted. commercial
banks—particularly banks in the Euro-currency
markets- -have been playing a major role as
intermediaries in the oil-related financial flows,
taking the deposits of the OPEC nations and
rclending them. Thus far, they have been able
10 cope with the strains brought on by the oil
financing. But OPLEC money cannot continue to
be directed to the banks on anything like the
recent scale.

Financial prudence sets limits to the willing-
ness of banks to rely on large, interest-bearing,
potentially volatite deposits from relatively few
sources. Banks must be concerned that the ma-
turity structure of their assets and labilities does
not endanger their liquidity. They must be con-
cerned that their exposure in any one country
does not become excessive. They must be con-
cerned about the decline in the ratio of their
capital to their liabilitics. The well-publicized
difficulties of several banks heavily engaged in
international finance have served as a warning
that bankers have not overlooked. Nor have
their regulators been entirely silent.
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It is clear, therefore, that banks cannot pru-
dently continue to play the role of intermediary
for flows of oil money (o the extent that they
have tn the recent past. Indeed, as banks have
moved toward the limits ol sound interme-
diation, they have begun (o shave the interest
rates at which they will aceept large new de-
posits on a short-term basis. [n recent months,
OPLEC countries have not put so large a share
of their assets in the Luaro-currency markets as
they did in the first half of 1974, And there
have been some indications of larger diversiti-
cation of OPEC holdings among countries.

As yet, however. there has been no large shilt
by OPEC nations into louger-term assets: as
noled carlicr. most of their holdings continue
10 be short-term assets. This may simply reflect
a lag in the adjustment of the OPLEC countries
to their newly won aflluence. As large and
growing creditors, they have an increasing stake
in international  financial stability, and they
should contribute to it by moving more rapidly
to acquire longer-term assets. Further reductions
in the interest rates paid on large short-term
deposits would hasten such movement,

Even so, the plight of countries whose weak
financial position makes them unable to borrow
in international financial markets will remain
very worrisome. ‘To be sure, it is desirable that
they, along with other oil-consuming nations,
look sternly 1o measures ol oil conservation and
the development of alternative sources ol power
as a4 means ol controlling their deficits. But as
long as oil prices remain at their present level,
a huge over-all deficit will remain for the oil
importers as a group; and sonmie countries will
have disproportionately large deficits. If help s
not provided o those in a weak financial situa-
tion, they may be driven toward beggar-thy-
necighbor trade policies, thus distupting interna-
tional trading relationships. They may be driven
toward excessively  tight  domestic policies,
threatening a prolonged recession and political
disorder. And in their desolate need. they may
be tempted to bend 1o the political will of
otl-exporting countrics in order to oblain loans.

It is therefore 1o the interest of the United
States and the entire community of industrial
nations that we develop institutions to case the
financial strains to which any one of them may

be subjected. If the weaker countries are left
unprotected to face their oil bills, they may be
forced into special  arrangements  with - oil-
producing countries. Such arrangements would
undercut the bargaining power of the oil-con-
suming nations and delay the day when the
present exorbitant oil prices are reduced.,

[t is toward the goal of unity and mutual aid
among the industrial countries that a new initia-
tive has recently been announced by Sceretary
Kissinger and claborated by Sceretary Simon.
The American proposal for a new  tinancial
mechanism, to be developed in association with
the Organization for Economic Cooperation and
Development, would provide stand-by financial
assistance to participating countrics that find
themselves in difticulty after reasonable cfforts
on their part to deal with their oil import and
halance of payments problems. The proposal s
intended to promaote cooperation among oil-in-
porting countries and to facilitate rational dia-
logue with the oil-exporting countries. {t is not
intended to replace the private market and other
oflicial channels such as the nternational Mon-
ctary Fund, but rather to supplement them.

The details of the American proposal remain
to be worked out, and the proposal itself must
still be negotiated with other countries. 1t is
nevertheless clear that any new financing facility
must have suflicient resources at its disposal to
mieet the needs of countries in difliculty, Unless
that s assured, the new facility will not serve
the purpose ol providing mutual sccurity 1o its
participants. In consideration of this sccurity.
participating countries should undertake coop
erative efforts to reduce dependence on oil im-
ports, They should also undertake to follow
responsible adjustment policies, avoiding the
use of trade restrictions. The facility might be
financed through direct contributions by the
participating governments or through loan guar-
antees, with the credit risks being shared. In
cither case, congressional authority  will be
needed for U.S. participation.

‘The program proposed by the administration
thus has the objective of bringing the major
oil-consuming countries together in a common
effort. It has two major aspects: cooperation to
reduce dependence on imported oil and financial
cooperation. Financiad cooperation is important:
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changes in preparing for private gold trading.
Also, the recent run-up in the price of gold in
European markets suggests that market partici-
pants abroad anticipate the development of an
active market in the United States.

Some sources close to the gold market have
attempted to estimate the potential demand for
gold in this country, We at the Board of Gover-
nors have no estimate of our own and are
skeptical of the guesses being bandied about.
But we, as well as others, recognize that when
the gold market is reopenced, people might rush
in with funds transferred from savings accounts,
common stocks, or other financial assets. The
financial wealth of houscholds, personal trusts,
and nonprofit organizations in the United States
is enormous. Although we can be quite sure that
the transfer of accumulated savings to the gold
market will not be more than a tiny fraction
of this total, the diversion of funds from cus-
tomary financial channels could still come to an
uncomfortably large sum in dollars,

The resulting disturbance of the money and
capital markcts—especially in the period imme-
diately following removal of the ban on gold
ownership—would tend to have adverse effects
on the sectors of the economy that are most
heavily dependent on credit. ‘Thrift institutions
and commercial banks have only recently begun
to experiecnce improved deposit inflows. Any
sizable withdrawal of funds from savings ac-
counts would, of course, dim the prospects for
a farger supply of mortgage credit in coming
months. Recovery of the homebuilding industry
might therefore be retarded.

Moncey flows to the equity and debt markets
may also be reduced as investors move to ac-
quire gold. At present, prices of common stocks
are severely depressed. The corporate and mu-
nicipal bond markets, mcanwhilc, arc handling
a huge volume of new issues. Borrowers in
these markets are counting on an ample supply
of funds to refinance maturing debt and to raisc
-apital for new business ventures or new public
undertakings. To the extent that the public’s
savings arc diverted from these markets to gold,
business firms and other borrowers would find
it more expensive and more difficult to carry
out their capital cxpenditure programs.

Besides these cflects on credit flows, carly

removal of the prohibition on gold ownership
could lead to excessive speculation in the gold
market. Since annual world production of gold
is rather small, and the gold market abroad has
typically been rather thin, changes in demand
have often led to wide swings in the price of
gold. Given these characteristics of the market,
removal of the ban on gold ownership might
lead for a time to exceptionally large movements
in the price of gold, and thercfore encourage
widespread speculation.  Speculative  forces
originating in the gold market may spread to
the markets for silver and other precious metals
and from there to other commodity markets.
Eventually, a reversal of such a speculative
development would be practically inevitable, so
that many investors in gold and other commod-
ities would sutfer losses. I events took such
a course, our cconomy could be injured.

The risks associated with a reopening of the
gold market extend also to the exchange value of
the dollar in international markets. Apart from
sales by the Treasury, any substantial demand
for gold by our citizens would have to be met
by gold imports. The consequence might be a
worsening of our international balance of trade
and downward pressures on the dotlar in foreign
exchange markets.

These pressures on the dollar could, of
course, be checked by sales of gold from our
Nation’s monctary reserves, But there are risks
associated also with this course of action. Since
the precise role of gold in the international
monetary system 1s yet to be determined, it
would hardly be desirable to dispose of any
sizable part of our reserve asscts.

Clearly, theretore, various adverse conse-
quences for our financial markets and our ccon-
omy may stem from a rcopening of the gold
market at the end of this month. No one can
now say with any confidence how scrious these
consequences are likely to be. The risks asso-
ciated with private ownership of gold are, how-
ever, postponable, and 1 see no material advan-
tage to the Nation in incurring these risks under
present circumstances. The prudent course of
action would be to delay the reopening of the
gold market until a more propitious time. In the
Board’s judgment, therefore, the proposal of
H.R. 17475 gocs in the right direction.
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At the same time, the Board recognizes that
the bill presently before this committee may not
be greeted with enthusiasm by the Congress and
that the development of plans for implementing
the provisions of Public Law 93--373 must go
forward.

It will be important to do what we rcasonably
can to minimize the risks associated with that
statute. 1 expressed doubts carlier about the
wisdom of disposing of any large amount ol
gold at the present time. We should be ready,
nevertheless, to make prudent use of the Treas-
ury’s holdings if demands for gold threaten to
have adverse c¢conomic or linancial conse-
quences. For example, if large imports of gold
exerted significant downward pressure on the
exchange value of the dollar, prices of imported
products would rise, and this would tend to
worsen our inflationary problems. Sales from
the ‘Treasury’s gold stock could lessen this
difficulty, and I therefore endorse the Treasury’s
intention to auction 2 million ounces of gold
carly in January.

Morcover, we will need to bear in mind that
the proceeds of any gold sales by the Govern-
ment would cnable the Treasury to reduce its
borrowing compared with what it otherwise
would be. This reduced borrowing, in turn,
would tend to lower interest rates on Govern-
ment sccuritics and thus mitigate the adverse
effects on money and capital markets that would
result from large private purchases of gold.

Over the long future, however, it would be
best for the Government to avoid frequent or
sizable intervention in the gold market. A
principal rcason for abandoning the existing
prohibition on gold ownership is the fact that
it infringes on the freedom ol our citizens.
Periodic sales or purchases by the Treasury (o
influence the price of gold would hardly be
consistent with return to a free market for that
commodity. All in all, it would scem better to
let the gold market find its own level and to
let the cost of any excesses be borne by those
investors or speculators who choose to enter that
market.

I would like to conclude with a brief comment

on the regulatory status of gold transactions by
banks. Since 1968 banks have been able to buy
and sell gold for industrial or artistic uses under
a Treasury license. At present, only two banks
arc actively engaged in such transactions. If
private gold ownership goces into ¢flect on De-
cember 31, 1974, banks will no longer require
Treasury licenses to deal in gold, and many
banks may become involved in gold transactions
or in providing gold-related services to their
customers,

In anticipation of this possibility, the Federal
Reserve has been working jointly with the other
bank supervisory agencies to clarify the regula-
tory status of gold transactions. It is expected
that the results of this eflort will be made
available to banks in the near future.

The Federal regulatory authorities agree that
our Nation’s financial institutions must procced
cautiously in participating in gold transactions.
Because of the risks inherent in gold trading,
some banks may prefer to act only as agents.
In cases where a bank decides to trade o gold
for its own account, it would be appropriate to
do so only in such amounts as may be required
to satisfy the nceds of customers. It will be
particularly important that banks offering gold
for sale avoid promotional efforts that could lead
to unrealistic expectations by bank clients or to
adverse eflects on public confidence in individ-
ual banks or the banking system.

The bank examination process must play a
role in assuring that banks are not ¢xposed 1o
undue risks  because of  gold transactions.
Examiners will have to be concerned with a
bank’s accounting practices in regacd to gold,
with its recordkeeping for the accounts of cus-
tomers, with its management expertise in this
arca, and with the additional risks that the bank
undertakes in relation o its capital. Banks will
need to understand that excessive involvement
in gold transactions, including concentration on
loans collateralized by gold or otherwise related
to gold dealings, could constitute an unsafe or
unsound banking practice and therefore become
subject to the ceasc-and-desist provisions of the
Financial Institutions Supervisory Act of 1960.
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Statement by Robert C. Hollund, Member,
Board of Governors of the Federal Reserve
Svstem, before the Subcommittee on Bank
Supervision and Insurance of the Committee on
Banking and Currency, U.S. House of Repre-
sentatives, December 12, 1974.

I am pleased to appear, on behalf of the Board
of Governors of the Federal Reserve System,
before your subcommittee on the subject of bank
examination and regulatory structure and proce-
dure.

We at the Federal Reserve are much con-
cerned with this subject, and we believe that
reforms are urgently needed. The general thrust
of our concern has been highlighted in Chairman
Burnsg’ address on this subject before the Amer-
ican Bankers Association last October. I hope
that the text of that speech will be made a part
of the record of these hearings.

The recent two largest bank failures in the
Nation’s history have stirred public interest in
such banking questions, and the record needs
to be carcfully examined for evidence of possi-
ble weaknesses in our banking system and pos-
sible shortcomings in our bank examination and
supervisory procedures. We welcome your sub-
committee’s decision to focus attention on these
issues, and the Board of Governors looks for-
ward to working with the subcommittee and the
Congress as a whole in analyzing the problems
and cvaluating alternative solutions.

We can take considerable encouragement
from the fact that the recent failures, worrisome
though they were, did not seriously damage our
financial system or our cconomy. We believe
that our banking system is basically sound and
is entirely capable of meeting the current and
prospective needs of the cconomy. We believe
that our bank regulators wound up these two
bank failure cases successfully. And we believe
that in these cases the Federal Reserve fulfilled
its traditional responsiblitics as “*lender of last
resort” effectively.

Nonetheless, this is no time {or complacencey.
We must endcavor to learn from the dificult
financial experiences of the past year or two if
we are not to repeat them. In that spirit, we
at the Federal Reserve—and I am sure others
as well- -are hard at work poring over the past

and trying to devise appropriate mcasures to
improve the perlormance of banking and bank
regulation.

To give our work {ocus, we have concen-
trated on what we regard as key problem arcas.
In our work to date, a half dozen such arcas
stand out. Certainly one is the attenuation of
bank capital. Rapid expansion of bank assets,
particularly in the larger banks, over the last
decade has far outpaced the additions that have
been made to bank cquity capital. Furthermore,
greater leveraging of organizational capital has
entered the picture by such mcans as bank
holding companies’ issuing debt securitics to
raise funds to buy new issues of common stock
from their bank subsidiarics.

To finance their rapid asset expansion, many
larger banks, in particular, have turned to heavy
reliance on liability management, involving the
issuance of market-type deposit certificates and
other liabilitics to raise whatever added funds
are wanted. Such instruments have proved not
only highly interest-sensitive but also highly
confidence-sensitive in time of stress.

Undue banker confidence in their abilities as
liability managers has sometimes contributed to
the making of excessive loan commitments.
Such promises to lend are a practical part of
everyday banking, but those promises have not
always been prudently limited to amounts that
banks could effectively handle in times of strong
credit pressures.

A companion problem has been some deteri-
oration in the quality of bank assets. This de-
velopment seems to result partly from  the
cost-income squeeze that has been suftered by
many borrowers and partly from the overly
aggressive lending policies followed by some
banks in recent years.

In certain specialized arcas of bank activities,
some trouble signals have also been flashing.
One involves foreign exchange risks. In the new
world of flexible exchange rates, the opportu-
nitics for profit by bank forcign exchange
departments can loom larger, but so can the
risks of loss. Also, the sharp fluctuations and
recent historic highs in interest rates have in-
creased the risk of losses in bond trading
departments of banks. These developments have
placed hcavy burdens on management systems
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for controlling risks and on the systems of audit
control relied upon o discipline these two
departments in many banks.

Finally, recent experience has suggested to
us that the public interest would be well served
if there could be more expeditious resolution
of problem bank cases. In the end, such cases
have been resolved, but often the time con-
sumed in dealing with these difliculties has
aggravated uncertainties and concerns within the
financial community.

The Tederal Reserve believes that now is the
time to begin to develop and implement correc-
tive action in cach of these arcas. As we see
it, some needed changes in basic fegistation witt
have to be brought to the attention of Congress.
Other problems can probably be dealt with by
means of well-designed regulatory or adminis-
trative changes. Some of these problems are
comparatively casy to diagnose and cure; others
are extraordimarily complex and difticult. All our
Board members are giving close attention to
these questions,

I am now chairing a wide-ranging variety of
task forces within the Federal Reserve System
that are studying these supervisory and regula-
tory problems and trying to develop appropriate
solutions therefor. This study, which covers all
the problem arcas discussed above and more,
has been organized in six major sections. These
arc: resolution of problem banks and bank
holding company cases; foreign  exchange
supervision and regulation; bank examinations;
bank capital and liquidity standards; longer-run
bank holding company supervisory and regula-
tory policy; and the structure of bank regulatory
agencies and related reforms,

Once of our priority items is to find ways of
resolving problem bank (and problem  bank
holding company) cases more speedily and cfli-
ciently.

Our work on the resolution of this subject
starts with a scarching examination of the ade-
quacy and cfficacy of existing regulatory powers
and present practices as a guide to any needed
legislative,  regulatory,  or  administrative
changes. Closely paralleling this work is an
assessment of the best methods of ensuring that
stockholder and director responsibilities are met
in problem cascs.

tt seems reasonably clear that these are arcas
in which we will need to ask the Congress for
legislation. For example, in the Bank Merger
Act the Congress wisely granted an exception
to the 30-day waiting period before a merger
may take place when prompt action is necessary
to prevent the probable failure of a bank. There
i no such waiver authority in the Bank Holding
Company Act. We are considering proposing
legislation to permit such a waiver.

Another legislative suggestion under consid-
cration is to modify the geographic restraints
on acquisitions by a bank holding company in
cmergeney situations. It may be that the public
interest would be better served by permitting
out-of-State acquisitions in those undoubtedly
rare emergeney cases when it might be found
that such action is necessary to protect the
stability ol the regional or national cconomy and
the competitiveness ol the banking system.

Turning to the subject of foreign exchange
supervision and regulation. reviews are under
way of the operations of banks cngaged in
forcign exchange activitics. Our swdies are
giving particular attention to the banks’ infor-
mation and audit systems, to their policy con-
trols over foreign cxchange positions and trad-
ing, and o the question of whether further
measures may be needed to limit the risks in-
volved. Bank examination treatment ol Toreign
exchange operations is an important part of this
subject.

Qur consideration of bank cxaminations en-
compasses all aspects of bank operations. We
are interested in possible improvements in bank
cxamination practices and procedures, the carly
detection of unsound practices, and the possible
us¢ of management information systems for
bank cxaminers and auditors. As a part of this
project, attention will be given to ways to mon-
itor and constrain excessive loan commitments
and other off-balance-sheet promises to lend,
methods to detect and discipline poor quality
bank loans more ellectively, and measures
needed to minimize bond trading risks. An
important segment of this work is a critical
analysis of banks involved in recent failures in
order to identify possible inadequacies or [atl-
urcs of the banks’ internal management and
audit controls,
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In the area of bank capital and liquidity
standards, our analysis is directed toward re-
viewing and sharpening the concept of what is
““adequate’’ capital and liquidity. We are hope-
ful this work will lead to the formulation of
clarified standards for bank capital and liquidity.
In coordination with the study on bank exami-
nations, attention also will be given to the nced
for more effective surveillance and enforcement
measurcs.

Because of the great importance that bank
holding companies have assumed in the banking
system in the last few years, one section of our
study is devoted to longer-run bank holding
company supervisory and regulatory policy.
Work is now going forward on cfforts to design
an information system to monitor activitics and
changes in bank holding company operations.
Attention is also being given to the relations
of nonbanking affiliates to bank holding compa-
nies, with particular focus on the possible con-
tribution of nonbanking affiliates to banking
difficulties.

The last project relates to the structure of bank
regulatory agencies and related reforms. This
subject quite properly occupics a concluding
position. The analysis involved in all of the
other projects described above will contribute
to our understanding of the inadequacies—and
accomplishments—of the Federal bank regula-
tory and supervisory structurc. This information
should supply a factual foundation for judging
whether changes should be recommended in the
structure of the Federal bank regulatory agen-
cies. One project in this section is looking at
the relationship between field examining forces,
both Federal and State, and to means for im-
proving those relationships. It is perhaps appro-
priate to note that many alternatives will be
considered before the Board reaches a conclu-
sion on this sensitive subject.

I might mention that we have been in touch
with our sister regulatory agencics regarding
these studics, and we will continue to confer
with them as our work progresses.

We realize fully, as | am sure you do, that
this re-examination and study is a massive un-
dertaking. I want to assure you, however, that
we at the Board are fully committed to moving

forward with it as speedily as possible. We view
our work as an action program to be put into
effect by legislative recommendations, changes
in regulations, or reforms in administrative and
operating procedures.

I can report the Board already has taken
concrete action on several fronts. Beginning last
June, we introduced a ‘“‘go-slow’ policy re-
garding bank holding company expansion. This
policy remains in cffeet today; its future will
have to be determined by the Board in the light
of emerging cconomic and financial conditions.
The policy is cvident in cases in which we have
felt that cither an organization’s capital or its
liquidity positions have been stretched. We have
denied, in such cascs, applications for acquisi-
tions of other firms in permissible lincs of ac-
tivity, cxcept when we felt the public benefits
of a particular acquisition were exccedingly
strong. Wc¢ have also refused, for the time
being, to add new lines of activity to the per-
missible list for bank holding companies.

In addition, we have stepped up our informa-
tion-gathering and supcrvisory oversight with
respect to banks and bank holding companies.

This fall, when circumstances scemed to us
propitious, we restructured the reserve require-
ments of member banks, raising average reserve
requirements somewhat on short-dated time de-
posits, but cutting requircments (o the statutory
minimum on time deposits with over 6 months’
maturity. Such action, we felt, would be an
cncouragement to banks to lengthen the average
maturity of their liabilitics and thercby reduce
the potential volatility ol their funds.

More recently, in coordination with the other
relevant regulatory agencies, we acted to raise
somewhat the interest rates banks could pay to
attract time deposits with maturities as long as
6 years or morc.

Finally, I might mention that we have just
sent to the Congress a comprehensive proposal
for legislation covering foreign banking opera-
tions in this country. The main thrust ol this
legislation is to treat foreign-owned bank
operations in this country like domestically
owned banks; one cffect is to extend certain
existing Federal bank regulatory and supervi-
sory authority to such operations.
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Many more actions like these will need to
follow, we belicve, in the weeks and months
ahead.

These have been difficult times for us all, but
they have served to cmphasize the need for
prompt corrective action. We intend to see that
improvements in banking and bank regulation
result from this experience, and we are now hard
at work to find the best possible solutions. In
this process, we would welcome comments and
suggestions from members of this subcommittec
and other Members of Congress who may wish
to contribute to this undertaking.

Our aim is to complete our work on the
legislative portion of our program sometime in

the first quarter of 1975 in order to allow ample
time for the new Congress to study our propos-
als. We arc not sure at this point whether we
will be coming forward with a series of recom-
mendations or with a single comprehensive
program. In the meantime, of course, we intend
to move ahead with regulatory and administra-
tive changes as the need dictates.

Mr. Chairman, 1 appreciate the opportunity
you have afforded the Board to outline what we
ar¢ doing and planning in the arcas of bank
supervision and regulatory reform. The Board
looks forward to working with you and the other
members of the committee in the 94th Con-
gress. ]



Record of Policy Actions

of the Federal Open Market Committee

MEETING HELD ON SEPTEMBER 10, 1974

1. Domestic policy directive

The information reviewed at this meeting continued to suggest that
real output of goods and services—which had declined in the first
half of the yecar-—was changing little in the current quarter and
that both the GNP implicit deflator and wage rates were continuing
to risc at a rapid pace. Staff projections, like those of 3 weeks
carlier, suggested that weakness in real economic activity would
persist in the fourth quarter of the ycar and in the first half of
1975 and that the rate of increase in prices would remain rapid,
although not so rapid as in recent quarters.

In August, according to preliminary indications, industrial pro-
duction had remained near the level of the preceding 3 months.
Although employment in manufacturing establishments declined
somewhat during the month—only in part because of strikes-— total
nonfarm payroll employment rose moderately. The unemployment
rate edged up further to 5.4 per cent. Weekly data suggested that
retail sales, after a sharp advance in July, had expanded somewhat
further in August.

Wholesale prices of farm products rose further in the period from
mid-July to mid-August, and price increases for industrial products
continued numerous. The advance in the index of average hourly
carnings for private nonfarm production workers had remained
rapid over rccent months. In July the consumer price index had
risen somewhat less than in the preceding 2 months, reflecting
a decline in retail prices of foods.

Stafl projections that weakness in ecconomic activity would persist
in the fourth quarter of this year and in the first half of 1975,
like those of 3 weeks earlier, were based on the following expecta-
tions: that the contraction in residential construction outlays would
continue; that the expansion in business fixed investment would
taper off'; that growth in disposable personal income and in personal
consumption expenditures would be little, if any, greater than the
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rate of increase in prices; and that the pace of business inventory
accumulation would moderate.

In recent weeks the exchange rate for the dollar against leading
foreign currencies had continued to appreciate, apparently in part
because of a favorable shift in net capital flows. In July there had
been a net inflow of bank-reported capital, reflecting both a lessen-
ing of the outflow of U.S. bank credit to forcigners and a significant
increase in habilities to private loreigners. Foreign lending by U.S.
banks appeared to have declined further in August, The U.S. trade
deficit, which had narrowed in Junc, increased appreciably in July,
as imports rose somewhat further while exports declined.

Expansion in total loans and investments at U.S. commercial
banks was moderate in August. Growth in business loans remained
relatively strong, but growth in total loans slowed from the fast
pace in July and banks further reduced their holdings of U.S,
Government seeurities.

The natrowly defined money stock (M)' grew at an annual rate
of 3 per cent in August, up somewhat from the slow July pace
but still well below the 6 per cent rate of the first half of the
year.® Growth in the more broadly defined maney stock (My)* also
picked up a little in August: whereas the performance of passbook
savings continued weak, inflows of total time and savings deposits
other than large-denomination CD’s remained relatively strong.
U.S. Treasury deposits increased substantially, and banks reduced
their outstanding volume of large-denomination CD’s and their use
of nondeposit sources of funds. On September 4 the Board an-
nounced the removal of the 3 per cent marginal reserve reguirement
on large time deposits and related instruments maturing in 4 months
or more.

Deposit experience at nonbank thrift institutions continued weak
in August, and growth in the measure of the moncey stock that
includes such deposits (M) remained near the reduced rate of

"Private demand deposits plus currency in civeulation,

*The growth rate cited for the quarter is calcalated on the basis ol the
datily-average level in the last month of the quarter relative to that in the last
month of the preceding quarter.

M, plus commercial bank time and savings deposits other than large denomi-
nation CD’s.

M, plus time and savings deposits at mutual savings banks and at savings
and loan associations.
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July. Contract interest rates on conventional mortgages in the
primary market and yields in the sccondary market for Federally
underwritten mortgages continued to rise during August.

Market interest rates on most private short-term securitics had
fluctuated narrowly in the period since the Committee’s meeting
on August 20. However, yields on Treasury bills moved through
a wide range; they rose sharply in late August—when market
supplies increased as the Treasury auctioned $2 billion of 299-day
bills and raised the size of the regular weekly bill auctions—and
then declined in early September. On the day before this mecting
the market rate on 3-month Treasury bills was 9.15 per cent, down
from an inter-meeting high of 9.74 per cent on August 23 but
up from &.84 per cent on the day before the August meeting.

Yields on long-term securities ros¢ moderately, on balance, over
the inter-meecting period, reflecting market anticipation of a large
volume of Federal agency and corporate offerings. Public offerings
of corporate bonds werc unseasonally large in August, and a
maoderate increase was in prospect for September. Offerings of State
and local government bonds declined in August but were expected
to rise considerably in September.

System open market operations since the August mecting had
been guided by the Committee’s decision to seek bank rescrve and
money market conditions consistent with moderate growth in the
monetary aggregates over the months ahead, while taking account
of developments in domestic and international financial markets.
Data that had become available a few days after the mecting
suggested that in the August-September period M, would grow
at a rate slightly below the lower limit of the range of tolerance
that had been specified by the Committee while M, would grow
at a rate within its range; data available a weck later suggested
that growth rates for both aggregates had weakened. Accordingly,
System operations were directed toward some casing in bank
reserve and money market conditions, with the expectation that
the Federal funds rate would decline within the 11% 1o 12% per
cent range that the Committec had specified. At the time of this
meeting the funds rate was about 11% per cent, compared with
12Ya per cent at the time of the August mecting.

The Committee concluded that the economic situation and out-
look called for moderate growth in the monetary aggregates over
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the longer run, at rates slightly higher than those contemplated
carlicr. A stafl analysis suggested that monctary growth - although
apparently remaining sluggish in September  -would pick up in later
months as transactions demands for money strengthened. Never-
theless, it appeared likely that if M, were to grow at a rate consistent
with the Committee’s longer-run objectives for the monetary ag-
gregates, money market conditions would case somewhat [urther
in the period immediately ahcad. Such casing would probably lcad
to additional declines in market interest rates,

The stafl analysis suggested that a modest recovery in flows
of savings at both banks and nonbank thrift institutions might
develop and that upward pressures on mortgage rates might lessen.
Demands for bank credit were likely to be tempered by the projected
slowdown in the rate ol expansion in nominal GNP.

In view of sluggish monctary growth since midyear, the Com-
mittee decided that the tolerance ranges specitied for rates of
expansion in the monetary aggregates over the September—QOctober
period should be wide enough to accommodate somewhat higher
growth rates, should they develop, than those presently thought
to be consistent with the money market conditions contemplated.
Specifically, for the September—October  period the members
adopted ranges of tolerance of 3 to 6 per cent and 5 to 7% per
cent for the annual rates of growth in M, and M,, respectively,
and they agreed that such growth rates would be likely to involve
growth in reserves available to support private nonbank deposits
(RPD's) within a range of 6 to 82 per cent. The members also
decided that in the period until the next mecting the weekly average
Federal funds rate might be permitted to vary in an orderly fashion
from as low as 10%2 per cent 1o as high as 12 per cent, if necessary,
in the course of operations. It was understood that in the carly
weeks of the period the weekly average funds rate would be
permitted to decline gradually from its present level of 1% per
cent to about 11Va per cent so long as the monetary aggregates
did not appear to be growing at rates above their specificd ranges.

The members also agreed that, in the conduct of operations,
account should be taken of developments in domestic and interna-
tional linancial markets. It was understood that the Chairman might
call upon the Committee to consider the need for supplementary
instructions before the next scheduled meeting if significant incon-
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sistencies appeared to be developing among the Committee’s
various objectives and constraints.

The following domestic policy directive was issued to the Federal
Reserve Bank of New York:

The information reviewed at this meeting suggests that real output
of goods and services is changing little in the current guarter,
following the first-half decline, and that price and wage increases
are continuing large. In August industrial production, according to
preliminary indications, remained near the level of recent months,
while the unemployment rate edged up to 5.4 per cent. Wholesale
prices of farm products rose further, on average, and announcenients
of increases for industrial commodities continued numerous.

In recent weeks, the dollar has continued to appreciate against
leading foreign currencies, U.S. bank lending to foreign borrowers
diminished in July and apparently also in August, while inflows
from abroad increased. The foreign trade deficit, which had nar-
rowed in June, widened in Suly.

In August growth of the narrowly defined money stock was above
the low pace of July but well below the 6 per cent annual rate
of the first half of the year. Net inflows of time deposits other than
money market CD's continued at about the July rate, but the
performance of passbook savings at banks -and of total deposits
at nonbank thrift institutions—remained weak. Although growth in
business loans remained relatively strong in August, growth in total
bank credit was moderate, and banks reduced their reliance on
large-denomination CD’s and nondeposit funds. Interest rates on
most short-term market instruments have changed little on balance
since mid-August, while rates on most types of longer-term securi-
tics have risen further. On September 4 the Federal Reserve an-
nounced the removal of the 3 per cent marginal reserve requirement
on longer-term large-denomination CD's.

In light of the foregoing developments, it is the policy of the
Federal Open Market Committee to foster financial conditions con-
ducive to resisting inflationary pressures, supporting a resumption
of real economic growth, and achieving equilibrium in the country’s
balance of payments.

To implement this policy, while taking account of developments
in domestic and international financial markets, the Committee sceks
to achieve bank reserve and money market conditions consistent
with moderate growth in monetary aggregates over the months
ahead.
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Votes for this action: Messrs. Burns, Black.
Bucher. Clay, Holland, Kinibrel, Mitchell, Shee-
han, Wallich, and Winn. Vote against this action:
Mr. Hayes.

Mr. Hayes, who dissented from this action, observed that infla-
tion and inflationary cxpectations continued unabated whercas the
probabilitics, in his view, were against the development of a severe
recession. He believed that the pursuit of somewhat higher rates
ol monetary growth than contemplated carlier-—in accordance with
the Commitiee’s decision—would signify an inappropriate casing
of policy in terms ol an immediate decline in the Federal funds
rate and in other market interest rates. He favored maintenance
of about the current policy of firm monetary restraint, particularly
since fiscal restraint was by no means assured at present.

Subsequent 1o the meeting it appeared that in the Septem-
ber-QOctober period the annual rates of growth in the monctary
aggregates would be below the lower limits of the ranges of
tolerance that had been specificd by the Committee. The Federal
funds rate recently had been fluctuating around [ per cent, Y2
ol a percentage point above the lower limit of its specified range,
and the System Account Manager was endcavoring to supply
reserves at a rate consistent with some further casing in money
market conditions. The members-—with the exception of Messrs.
Hayes and Winn - concurred in the Chairman’s recommendation
of October 3 that, in order to provide operating (lexibility in the
cvent of evidence of further weakening in the behavior ol the
aggregates, the tower lunit of the funds rate constraint be reduced
by Ya of a percentage point, to 10% per cent, for the period
remaining unti! the next Comumnittee mecting.

2. Special authorization relating to foreign currency
operations

On September 25, 1974, Committee members were advised that
the Federal Reserve Bank of New York, after discussions with
Franklin National Bank, had developed a plan to purchase the
forcign exchange position of Franklin, amounting to approximately
$800 million equivalent; that the Board of Governors of the Tederal
Reserve System had concurred in the proposed arrangement; and
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that the New York Bank was requesting the Committee’s specific
approval of such open market transactions in foreign currencics
as might be necessary to carry out the arrangement.

The members of the Committee voted to approve the following
special authorization:

The Federal Reserve Bank of New York is authorized and
dirccted, under the provisions of 270.4(e) of the Regulation relating
to Open Market Operations of Federal Reserve Banks, to engage
in such open market transactions in foreign curtencics, including
transactions for the System Open Market Account, as may be
necessary to carry out the arrangements that have been made by
the Federal Reserve Bank of New York, with the concurrence of
the Board of Governors of the Federal Reserve System, for the
disposition of assets and liabilities of the Franklin National Bank.

Votes for this action: Messrs. Burns, Hayes, Black,
Bucher, Clay, Holland, Kimbrel, Mitchell. Sheehan,
Wallich, and Winn. Votes against this action: None.

This action was taken against the background of the problems
that Franklin has been experiencing in covering its foreign cxchange
commitments, and for the purpose of assisting the foreign exchange
markets by avoiding the weakening of confidence that appcared
likely to ensue if contracts in the volume Franklin had outstanding
were not honored. Under the agreement proposed (and subsequently
implemented), Franklin would indemnify the New York Bank
against any losses it might incur in fulfilling Franklin’s foreign
cxchange position.

Records of policy actions taken by the Federal Open Market Committee at cach
meeting, in the form in which they will appear in the Board's Annual Report,
are released about 90 days after the meeting and are subsequently published in
the BULLETIN.
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Law Department

Statutes, regulations, interpretations, and decisions

FEDERAL DEPOSIT INSURANCE AND
FAIR CREDIT BILLING

An Act of Congress approved October 28, 1974,
doubled the basic Pederal insurance limits for
deposits and savings accounts in insured banks,
savings and loan associations and credit unions.,
The Act (P.L.. 93-495) also contains fair credit
billing provisions and prohibits discrimination on
the basis of sex or marital status in granting or
denying credit. The Act reads as follows:

AN ACT

To increase deposit insurance trom $20,000 to $40,000, o0
provide full insurance for public unit deposits of $100,000
per account, to establish a National Commission on [:lec-
tronic 'und Transfers, and for other purposes.

Be it enucted by the Senare and House of

Representatives of the United States of America
in Congress assembled,

TITLE [I—AMENDMENTS TO AND EXTEN-

SIONS OF PROVISIONS OF LAW REILAT-

ING TO FEDERAL REGULATION OF DE-
POSITORY INSTITUTIONS

FULL DEPOSIT INSURANCE FOR PUBLIC UNITS

Sk, 101, (a) The Federal Deposit Insurance Act s
amended-- -

(1) in subsection (m) of section 3 (12 U.S.C. 1813(m)), by
inserting immedsately atter ““deposstor” an the hirst sentence
the following: “*(other than a depositor referred to in the third
sentence of this subscetion)™:

(2) in subsection (1) of section 7 (12 ULS.C 1817(1), by
striking out > Trust' and inserting in ticu thereof the following:
“Exeept with respect o trust funds which are owned by a
depositor referred to in paragraph (2) of section 11¢a) of this
Act, trust™; and

{(3) in subsection {a) of section 11 (12 U.S.C. 1821(a)).
by inserting (13" immediately after **(a)”". by striking owt
“The™ in the last sentence and inserting in ficu thereof the
following: *Except as provided in paragraph (2), the™ . and
by inserting at the end of such subsection the following:

“2)A) Nowwithstanding any limitation i this Act or in
any other provision of law relating 1o the amount ot deposit
insurance available for the account of any one depositor, in
the case of o depositor who is

(1) an oflicer, eniployee, or agent of the United States
having oflicial custody of public funds and Tawfully investing
of depositing the samie i time and savings deposits inan
insured bank;

iy an oflicer, employee, or agent of any State of the United
States, or of any county. municipality, or political subdivision
thercol having official custody of public tfunds and lawfully
investing or depositing the same in time and savings deposits
in an insured bank in such State;

(1) an officer, employee, or agent of the District of
Columbia having offictal custody ol public Tunds and lawfully
investing or depositing the same in time and savings deposits
in an insured bank in the Diserict of Columbia; or

“livy an oflicer, employee, or agent of the Commonwealth
of Puerto Rico. of the Virgin Islands, of American Samoa,
or of Guam, or of any county. municipality, or political
subdivision thereof having oflicial custody of public funds and
lawfully investing or depositing the same in time and savings
deposits inan insured bank in the Commonwealth of Puerto
Rico. the Virgin Islands. American Sammoa, or (Guam, respec-
tivelys his deposit shall be insured in an amount not to exceed
$100,000 per account.

“(by The Corporation may limit the aggregate amount of
funds that may be invested or deposited in time and savings
deposits inany insured bank by any depositor referred 1o in
subparagraph (A) of this paragraph on the basis of the size
of any such bank in terms of its assets: Provided, however,
such limitation may be exceeded by the pledging ol acceptable
seeurities to the depositor referred to in subparagraph (A) of
this paragraph when and where required.””

(b) Title 1V of the National Housing Act is amended

(1) i section 401{b) (12 U.S.C. 1724(h}), by striking
out “Funds’™ in the third sentence and inserting in licu thereol
the following: “*Except in the case of an insured member
referred to in the preceding sentence, funds’:

{2) in section 405(a) (12 U.S.C. 1728(a)). by inserting
after “*except that no member or investor™ the following:
*(other than a member or investor referred o in subsection
(N and

{3y by adding at the end of section 405 (12 U.5.C 1728)
the following new subscction:

)iy Notwithstanding any limitation in this subchapter
or in any other provision of law relating to the amount of
deposit insurance available for any one account. in the case
ol an insured member who is

(i) an ofticer, employee, or agent of the United States
having official custody of public funds and lawfully tnvesting
the same in an insured institution;

(i) an officer, employee, or agent of any State of the
United States. of of any county, nmwunicipality, or political
subdivision thereof having official custody of public funds and
lawfully investing the same in an insured institution in such
State;

“(ii) an officer, employee. or agent of the District of
Columbia having official custody of public funds and lawfully
investing e satoe i an insured instifution in the District of
Columbia: or

“(iv) an oflicer, employee, or agent of the Commonwealth
of Puerto Rico, ot of the Virgin Islands, or of any county,
municipality, or political subdivision thereof having oflicial
custody of public funds and fawfully investing the same in
an insured nstitotion in the Commonwealth of Puerto Rico
or the Virgin Islands, respectively:
the account of such insured member shall be insured in an
amount not 1o exceed $100.000 per account.

**(2) The Corporation may limit the aggregate amount of
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funds that may be invested in any insured institution by any
insured member referred to in paragraph (1) of this subsection
on the basis of the size of any such instituwtion in terms of
ity assets. ™

{¢) Subsection (¢) of section 207 of the Federal Credit Union
Act (12 U.S.C. 1787y is amended by -

(1) inserting 0137 adter (¢,

(2) striking out “*For the purposes of this subsection,”
and inserting in lieu thereof the following: “*Subject o the
provisions of paragraph (2), for the purposes of this subsec-
tion,"”", and

(31 adding at the end thereof the following:

“(2HA) Notwithstanding any limitation in this Act or in
any other provision of law relating to the amount of insurance
available for the account of any one depositor or member,
in the case of a depositor or member who is -

(i) an oflicer. employee, or agent of the United States
having oflicial custody of public funds and lawfully investing
the same in a credit union insured in accordance with this
title:

(i) an ofticer, employee, or agent of any State of the United
States, or of any county, municipality, or political subdivision
thereof having ofticial custody of public funds and lawfully
investing the same in a credit union insured in accordance with
this title in such State;

“(iii) an officer, employee. or agent of the District of
Columbia having official custody of public funds and lawfully
investing the same in a credit union insured in accordance with
this TitIL m the District of Columbia; or

“(ivy an ofticer, employee, or agent of the Commonwealth
of Puerto Rico, of the Panama Canal Zone, or of any territory
of possession of the United States, or of any county, munici-
pality. or political subdivision thereof having official custody
of public funds and lawtully investing the same in a credit
union insured in accordance with this title in the Common-
wealth of Puerto Rico, the Panama Canal Zone, or any such
territory or possession, respectively;
his account shall be insured in an amount not to exceed
$100,000 per account.

“(B) The Administrator may limit the aggregate amount of
funds that may be invested or deposited in any credit union
insured in accordance with this title by any depositor or
member referred to in subparagraph (A) on the basis of the
size of any such credit union in rerms of its assets.””

(d) Scction 107(7) of the Federal Credit Union Act (12
U.S.CL1757(7) iy amended by adding at the end thereof the
following: **and to receive from an oflicer, employee, or agent
of those nonmember units of Federal, State, or local govern-
ments and political subdivisions thereof enumerated in section
207 of this Act (12 U.S.C. 1787) and in the manner so
preseribed payments on shares. share certificates, and share
deposits:™’

() Section 5(h)(2) of the Home Owners” Loan Act of 1933
is amended by inserting immediately after “security,’” ““may
be surety as defined by the Board™

(1) The Advisory Commission on Intergovernmental Re.
lations (hercinatter referred to as the UCommission™ ) shall
conduct a study of the impact of this section on funds available
for housing and on State and local bond markets.

(2) The Commission shall make a report o the Congress
of the results of its study not later than two years after the
date of enactment of this Act.

(3) There is authorized to be appropriated to the Commission
such sums as may be neeessary to carry out this subsection.

() ‘This section and the amendments made by 1t shall take
effect on the thirticth day beginning after the date of enactment
of this Act.

INCREASED CEILING ON DEPOSIT INSURANCE: FLD-
ERAL DEPOSIT INSURANCE CORPORATION

Src. 102 (a) The following provisions of the Federal Deposit

Insurance Act are amended by striking out **$20,000™" cach

place it appears therein and inserting in licu thereof " $40.
00"

{1y The first sentence of section 3an)y (12 U.S.C.
1813(m)).

(2) The first sentence of section 7(i) (12 l_'.S.('. 1817¢).
(3) The last sentence of section 11(a) (121 nm(.n)
(1) The fifth sentence of section | l(l) (12u 1821()).

(b) The amendments made by this scction are not apphmhk
to any claim arising out of the closing of a bank prior o the
effective date of this section.

(¢) The amendments made by this section shall take effect
on the thirtieth day beginning after the date of enactment of
this Act.

INCREASED CEILING ON DEPOSIT INSURANCE:
FEDERAL SAVINGS AND LOAN INSURANCE
CORPORATION

Sre. 1030 @) The following provisions of title 1V of the
National Housing Act are amended by striking out —*$20.000"
cach place it appears therein and inserting in liew thercof
S40,000°":

(1) Scction 401¢h) (12 U.S.C. [724(h)).
(2) Secrion 405(a) (12 U.S.C. 1728()).

{b) The amendments made by this section are not applicable
to any claim misiug out of o default, as defined in section
401(d) of the National Housing Act, where the appointment
of a conservator. receiver, of other legal custodian as set forth
in that section becomes eltective prior 1o the effective date
of this section.

{¢) The amendments made by this section shall take effect
on the thirtieth day beginning after the date of enactment of
this Act.

INCREASED CEILING ON DEPOSIT INSURANCE:
INSURED CREDIT UNIONS

Sec. 104, (a) The first sentence of seetion 207(¢) ol title
I of the Federal Credit Union Act (12 LL.S.C. 1787 (¢)) is
amended by striking out “'$20,000"7 and inserting in licu
thereof " $40,000"".

(b) The amendment made by this section is not applicabte
to any claim arising out of the closing of a credit union for
liquidation on account of bankruptey or insolvency pursuant
to section 207 of title 11 of the Federal Credit Union Act (12
U.S.C. 17870 prior to the eficctive date of this section,

{¢) The amendment made by this section shall ke effect
on the thirtieth day beginning afwer the date of enactment of
this Act.

CONVERSION OF SAVINGS AND LOAN ASSOCIATIONS

St 105, {a) Section 403(b) of ihe National Housing Act,
as amended (12 ULS.C. 1726(h)). is amended by adding at
the end thercof the following new sentence: “*As used in this
subsection the term ‘reserves’ shall, 10 such extent as the
Corporation may provide, include capital stock and other items,
as defined by the Corporation.™

(b) Seetion 12(1) of the Securities Exchange Act of 1934,
as aulul(kd (15 U.S.C. 781(1)), is wnended o read as follows:

(1) In respeet of any seeurities issued by banks the deposits
of which are insured in accordance with the Federal Deposit
Insurance Act or institutions the accounts of which are insured
by the Vederal Savings and T.oan Insurance Corporation, the
powers, functions, and duties vested in the Commission to
administer and enforce sections 12, 13, 1d(a), 14(¢), 14dy,
14(f), and 16, (1) with respeet to national banks and banks
operating under the Code of Faw for the District of Columbia
are vested in the Comptroller of the Currency, (2) with respect
o all other member banks of the Federal Reserve System are
vested in the Board of Governors of the Federal Reserve
System, (3) with respect to all other insured banks are vested
in the Federal Deposit fusurance Corporation, and (4) with
respeet toinstitutions the accounts of which are insured by
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the Federal Savings and Loan Insurance Corporation are vested
in the Federal Home Foan Bank Board. “The Comptroller of
the Currency, the Board ol Governors of the Federal Reserve
System, the Federal Deposit Insurance: Corporation. and the
Federal Home Loan Bank Board shall have the power to make
such rules and regulations as may be necessary for the exeen
tion of the functions vested in them as provided in this
subsection. I carrying out their responsibilities under this
subsection, the agencies named i the first sentence of this
subscetion shall issue substantially similar regulations to regu-
lations and tules issued by the Commission under sections 12,
13, tdeay, tdioy, 14id), LHEY and 16, unless they find that
implementation of substantially similar regulations with respect
to insured banks and insured institutions are not necessary or
appropriate in the public interest or lor protection of investors,
and pubiish such findings, and the detailed reasous theretor,
in the Federal Register. Such regulations ol the above-named
agencies. or the reasons for Tailme to publish such substantially
similar regulations o those ol the Commniission. shall he pub-
lished in the Federal Register within 120 days of the dae of
enactment of this subsection. and, thereafter. within 60 days
of any changes made by the Commission in it relevant
regulations and rales.™

¢y Paragraph (5) of subsection (1) of section 407 of the
National Housing Act. as amended (12 ULS.CL 173000 08)).
is amended by inserting alter “disclosures™ o comma and the
following: “"including proay stements and the solicitation of
proxies thereby ™.

(d) Subsection (j) of section 02 of the National Housing
Act. as amended (12 TLS.CO 172500, 18 amended to read as
Tollows:

) Exeept as otherwise provided in this subsection. until
June 30, 1976, the Corporation shall not approve, under
regulations adopted pursuant to this title or seetion 5 ot the
Home Owner’s Loan Act of 1933, by order or otherwise. a
conversion from the mutual to stock lorm ot organization
involving or to involve an insured institution. except that this
sentence shall not be deemed 1o limit now or hereafter the
authority of the Corporation to approve conversions in super-
visory cases. The Corporation may by rule. repulation, or
atherwise and under such civil penalties (which may be cumu-
lative to any other remedies) as it may prescribe take whatever
action it deems necessary or appropriate to implemient or
enforee this subsection.

(2} The number of applications for conversion which the
Corporation may approve punuant o such regulations prior
1o such date shall be deternined by the Corporation but shall
not in any case be inexeess of | per centum of the total number
of all insured institwtions in existence on the date of enactment.,
exclusive of the number of applications submited for liling
prior to May 22, 1973. Provided, that the Corporation shall
process o tinal determination any application submitted for
filing prior to May 220 1973, pursuant to regulations in ¢ffect
and adopted pursuant to this title or section S of the Home
Owner's Loan Act of 19331 with further proviso that, with
respect 1o a plan of conversion of any such applicant which,
before May 22, 1973, has given written public notice to its
accountholders of adoption of a plan of conversion or has
obtained waiver forms fromn substantially all its new accouut-
holders subsequent to the giving of such notice. such plan need
not require payment for stock distributed to accountholders as
ol a record date prior to the date of such notice

() Notwithstanding any other provision of law. an insured
institwtion converting in accordance with this subsection may
retain its Federal charter. ‘The Caorporation shall not. however,
permit the conversion ol Federally chartered associations in
States the laws of which do not authorize the operation of
State chartered stock associations. except that the prohibition
contained in this sentence shall not apply 1o the District of
Columbtia. the Commonwealth of Puerto Rico. or a State where
all insured institutions domiciled therein are Yederally char
tered.

() Any agprieved person may obtain review of o final

action of the Federal Home Loan Bank Board or the Corpora-
tion which approves. with or without conditions, or disap-
proves a plan of conversion pursuant to this subscection only
by complying with the provisions of subsection (k) of section
408 of this titke (12 U.S.C. 1730a(k) within the time limit
andt in the manner therein prescribed, which provisions shall
apply in all respects as it such final action were an order the
review of which is therein provided for, except that such time
limit shall commence upon publication of notice of such final
action in the Federal Register or upon the giving of such general
notice of such final action as is required by or approved under
regulations ot the Corporation. whichever is later.

“(5) The Corporation shall, ot least annually and more often
as circumstances require, render reports o the Congress on
the exercise of its authority under this subsection.

“(0) In implementing the provisions of this subsection the
Corporation shall regulate the approvals granted so as to
achieve (A) as much geographical dispersion as practicable;
(1) an equitable distribution with respeet 1o the size of con-
verting, institutions: (C) an appropriate distribution between
State chartered and Federally chartered institutions: (D) timeli-
ness of filing: (K flexibility 1o the extent possible in plans
of conversion taking into account the characteristies of partic-
ular converting institutions; (F) the meeting of capital needs;
and (G) such other reasonable resulis as it may consider
necessary or appropriate in the public interest.™

MORATORIUM ON CONVERSION OF FEDERAL
DEPOSTT INSURANCE CORPORATION INSURED
INSTITUTIONS

Sre. 106, Section 18(¢) of the Federal Deposit Insurance
Act (12 LS. 1828(c)) is amended by adding at the end
thereof the following new subsection:

=10) Until June 30, 1976, the responsible agency shall not
grant any approval required by law which has the practical
effect of permitting a conversion from the mutual to the stuck
form of organization, including approval of any application
pending on the date of enactment of this subscction, exeept
that this sentence shall not be deemed to lintit now or hereafter
the authority of the responsible agency to grant approvals in
cases where the responsible agency finds that it must act in
order 1o maintain the salety, soundness, and stability of an
insured bank. ‘The responsible agency may by rule. regulation,
or otherwise and under such civil penalties (which shall be
cumulative to any other remedies) as it may prescribe take
whatever action it deems necessary or appropriate to iniplement
or enforee this subsection. ™

EXTENSION OF FLEXIBLE REGULATION OF INTEREST
RATES AUTHORITY

St 107, Section 7 of the Act of September 21, 1966
(Public Law 89-597). is amended by striking out “*December
3119747 and inserting in licu thereofl “*December 31, 19757,

INCREASE DOLLARS LIMITATION ON THE COST FOR
CONSTRUCTION OI' FEDERAL RESERVE BANK
BRANCH BUILDINGS

See. 108, The ninth paragraph of scction [0 of the Federal
Reserve Act, as amended (12 U S.C. 522), is amended by
striking  out " $60,000,000™" and inserting in licu thereol
T $140,000,0007.

STATES OBLIGATIONS BY
RV BANKS

PURCHASE OF UNITED
FEDERAL RESE

Ste. 109, (a) Section 14(by of the Federal Reserve Act,
as amended (12 U.S.C0 355), is amended by striking ow
“November 1, 19737 and inserting in licu thereof **November
1. 19757 and by striking out “*October 31, 1973"" and inscrting
in liecu thereof “"October 31, 19757,
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SUPERVISORY AUTHORITY OF TTIE BOARD OF
GOVERNORS OF THE FEDERAIL RESERVE SYSTEM
OVER BANK HOLDING COMPANIES AND THEIR
NONBANKING SUBSIDIARIES

SEe. 110, Subsection (b) of section 8 of the Federal Deposit
Insurance Act, as amended (12 U.S.(5, 1818(h)), is amended
by adding at the end thereof the following new paragraph:

**(3) This subsection and subsections (c¢), (d), (h), (i), (k),
(1), (m), and (n) of this section shall apply to any bank holding
company, and to any subsidiary (other than a bank) of a holding
company. as those terms are defined in the Bank Holding
Company Act of 1956, in the same manner as they apply to
a State member insured bank. ™

INDEPENDENCE OF FINANCIAL REGULATORY
AGENCIES

See. LU No ofticer or agency of the United States shall
have any authority 1o require the Sccuritics and Exchange
Commission. the Board of Governors of the Federal Reserve
System, the Federal Deposit Insurance Corporation, the Tederal
Home Loan Bank Board, or the National Credit Union Ad-
ministration to submit legislative recommendations, or testi-
mony, or comments on legislation, to any officer or agency
of the United States for approval, comments, or review, prior
to the submission of such recommendations, testimony, or
comments to the Congress if such recommendations, testi-
mony, or comments to the Congress include a statement
indicating that the views cxpressed therein are those of the
agency submitting them and do not necessarily represent the
views of the President.

INCREASE IN AUTHORITY OF THE TREASURY
TO PURCHASE FEDERAI HOME [LOAN BANK
OBLIGATIONS

SEc. 112. Subscction (1) of section 11 of the Federal Home
Loan Bank Act, as amended (12 U.S.C. 1431(1)), is amended
as folfows:

(1) In the fourth sentence of the first paragraph, strike
out ““subsection’ both places it appears and insert in liew
thereof **paragraph’.

{2) Strike out the second paragraph and insert in lieu
thereol the following:

“In addition to obligations authorized to be purchased by
the preceding paragraph, the Sccretary of the Treasury is
authorized to purchase any obligations issued pursuant to this
section in amounts not to exceed $2,000,000,000. The author-
ity provided in this paragraph shall expire August 10, 1975,

“*Notwithstanding the foregoing. the authority provided in
this subsection may be exercised during any calendar quarter
beginning after the date of enactment of the Depository Insti-
wtions Amenduents of 1974 only if the Secretary of the
Treasury and the Chairman of the Federal Home Loan Bank
Board certify to the Congress that (1) alternative means cannot
be effectively employed to permit members of the Home Loan
Bank System to continue to supply reasonable amounts of funds
to the mortgage market, and (2) the ability 1o supply such
funds is substantially impaired because of monetary stringency
and a high level of interest rates. Any funds borrowed under
this subsection shall be repaid by the Home Loan Banks at
the earliest practicable date.”.

AUTHORITY OF THE FEDERAL. HOMLE [LOAN MORT-
GAGE CORPORATION TO PURCHASE MORTGAGES
FROM STATE INSURED INSTITUTIONS

Ske. 1130 The first sentence of section 305(a)(1) of the
Federal Home Loan Mortgage Corporation Act is amended by
inserting “‘or from any financial institution the deposits or
accounts of which are insured under the laws of any State
if the total amount of time and savings deposits held in afl
such institutions in that State is more than 20 per centum of

the total amount of such deposits in all banks, building and
loan, savings and loan, and homestead associations (including
cooperative banks) in that State” immediaely after agency
of the United States'”.

TECHNICAL AMENDMENT
Sk, [id. (a) Section 7{d)2) of the Act of August 16, 1973
(Public Law 93-100), is amended by striking out ““the Com-
monwealth of Puerto Rico,™.
(b) The amendment made by subscction (a) applies with
respect to any taxable year or other taxable period beginning
on or after August 16. 1973

FEDERAIL SAVINGS AND LOAN INSURANCE COR-
PORATION SECONDARY RESERVE ADJUSTMENT

Ste. 115, Paragraph (1) of subsection (d) of section 404
of the National Housing Act. as amended (12 U.S.C. 1727),
is amended by inserting “(AY” immediately aftce ()
and by adding at the end thercof the following:

“(B) (i) As used in this subparagraph (8), ‘winimum net
reduction year’ means a year in which, at the close of De-
cember 31, the aggregate of the primary reserve and secondary
reserve equals or exceeds 1'% per centum of the total amount
of all accounts of insured members of all insured institutions,
and ‘heginning balance’ means, with respect to cach insured
nstitution, the amount of such institution’s pro rata share, it
any, of the secondary reserve as of the close of December
31, 1973, plus any amount or amounts which, after such close,
shall have been transferred to such institution under the last
sentence of subsection (e) of this section.

(i) In May of cach year succeeding each of the first ten
minimum net reduction years oceurring after December 31,
1973, the Corporation shall reduce the amount of each insured
institution’s pro rata share, if any, of the secondary reserve
as of the preceding December 31 by making to the extent
availuble, a cash refund to cach such institution of the dif-
ference, if any, between such pro rata share and the applicable
percentage of its beginning balance prescribed in the following
tablc:

Per cent of begin:
ning balance
98. 1818182
94.54545460
89.0909091
81.8181818
727272727
618181818
49.090909(
34.5454546
18.1818182

0.0000000"".

“*Minimum net reduction year:

CREDIT UNION MANAGEMENT: REASONABLE
HEALTH AND ACCIDENT INSURANCE NOT
CONSIDERED COMPENSATION

Sre. 116, Section 111 of the Federal Credit Union Act (12
U.S.C. 1761) is amended by siriking the period at the end
thereof and adding **: Provided, however, ‘That reasonable
health, accident, and similar insurance protection shall not be
considered compensation under regulations promulgated by the
Administrator.”.

TITLE II—NATIONAL COMMISSION ON
ELECTRONIC FUND TRANSFERS

ESTABLISHMENT
SEC. 201, There is established the National Cominission on
Electronic Fund Transfers (hereinafter referred to as the
“Commission’’) which shall be an independent instrumentality
of the United States.
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MEMBERSHIP

Sec. 2020 (a) The Commission shall be composed of
twenty-six members as follows:

(1) the Chairman of the Board of Governors of the Federal
Reserve System or his delegate:

(2) the Attorney General or his delegate;

(3) the Comptroller of the Currency or his delegate;

(4) the Chairman of the Federal Home Loan Bank Board
or his delegate;

(5) the Administrator of the National Credir Union Ad-
ministration or his delegate;

{6) the Chairman of the Board of Directors of the Federal
Deposit Insurance Corporation or his delegate;

{7y the Chairman of the Federal Communications Com-
mission or his delegate;

(8) the Postmaster General or his delegare;

(9) the Secretary of the Treasury or his delegate;

(10) the Chaioman of the Federal Trade Commission or
his delegate;

(11) two individuals, appointed by the President, one of
whom is an official of a State agency which regulates banking,
or similar financial institutions, and one of whom is an oflicial
of a State agency which regulates thrift or similar financial
institutions,

(12) seven individuals, appointed by the President, who
are officers or employces of . or who otherwise represent
banking, thrift, or other business entities, including one repre-
sentative cach of commercial banks, mutual savings banks,
savings and loan associations, credit unions, retailers, non-
banking institutions offering credit card services, and organi-
zations providing interchange services for credit cards issued
by banks;

(13) five individuals, appointed by the President, from
private life who are not afliliated with, do not represent and
have no substantial interest in any banking, thrift, or other
financiaf institution, inctuding but not limited to credit unions,
reeailers, and insurance conipanics;

(14) the Compuroller General of the United States or his
delegate; and

(15) the Dircctor of the Otfice o Technology Assessment.

(b) The Chairperson shall be designated by the President
at the time of his appointment from among the members of
the Commission and such selection shall be by and with the
advice and consent of the Senate unless the appointee holds
an oftice to which he was appointed by and with the advice
and consent of the Senate.

() A vacancy in the Commission shall be filled in the manner
in which the original appointment was made.

FUNCTIONS

Skc. 203, (a) The Commission shall conduct a thorough
study and investigation and recommend appropriate adminis-
trative action and legislation necessary in connection with the
possible development of public or private clectronic fund
transfer systems, taking into account, among other things- -

(1) the need to preserve competition among the financial
institutions and other business enterprises using such a system;

2) the need to promote competition among financial
institutions and to assure Government regulation and involve-
ment or participation in a system competitive with the private
sector be kept to a minimum;

(3) the need to prevent unfair or discriminatory practices
by any financial institwtion or business enterprise using or
desiring 1o use such a system;

(4) the need 1o alford maximum user and consumer
convericnee;

(S) the need o afford maximum user and consumer rights
to privacy and confidentiality;

(6) the impact of such a sysiem on economic and monetary
policy,

(7) the implications of such a system o the availability
of credit;

(8) the implications of such a system expanding interna-

tionally and into other forms of clectronic communications;
(9} the need o protect the legal rights of users and

CONSUMErS.

th) ‘The Comunission shall make an interim report within
one year of its findings and recommendations and at such other
rmes as it deems advisable and shall transmit to the President
and to the Congress not later than two years after the date
of enactment of this Act a final report of its findings and
recommendations. Any such report shall include all hearing
ranscripts, stafl studies, and other material used in preparation
of the report. The interim and final reports shall be made
available to e public upon transmittal. Sixty days after
transmission of its {inal repore the Commission shall cease to
eXist.

(¢) The Commission shall not be required to obtain the
clearance of any Tederal ageney prior to the ransmittal of any
interim or final report.

POWERS OF COMMISSION

Ske. 204, (a) The Commission may ot the purpose of
carrying out this Act hold such hearings, sit and act at such
times and places, take such testimony, and reecive such evi-
dence, as the Commission may deem advisable. The Commis-
ston may administer oaths of aflirmations to witnesses appear-
ing before it.

(b) When so authorized by the Conunission, any tuember
or agent of the Commission may take any action which the
Commission is authorized to take by this section.

(¢) The Commission may sceure directly from any depart-
ment or agency of the United States information necessary to
enable it to carry out this Act. Upon request of the Chairperson
of the Commission. the head of such department or agency
shall furnish such information to the Commission.

(d) (1) The Commission shall have power to issue subpenas
requiring, the attendance and testimony of witnesses and the
production of any cvidence that relates to any matter under
mvestigation by the Commission. Such attendance of witnesses
and the production of such evidence may be required from
any place within the United States at any designated place
of hearing within the United States.

(2) If a person issued a subpena under paragraph (1) refuses
1 obey such subpena or is guilty of contumacy. any court
of the United States within the judicial district within which
the hearing is conducted or within the judicial district within
which such person is {ound or resides or transacts business
may (upon application by the Commission) order such person
o appear before the Commission to produce evidence or to
give testimony touching the matter under investigation. Any
failure to obey such order of the court may be punished by
stch court as a contempt thercof.

(3) The subpenas of the Commission shall be served in the
manner provided for subpenas issued by a United States district
court under the Federal Rules of Civil Procedure for the United
States district courts.

(4) All process of any court to which application may be
made under this section may be served in the judicial district
wherein the person required to be served resides or may be
found.

ADMINISTRATION

SiC. 205-4a) The Commiission- -

(1) may appoint with the advice and consent of the Senate
and fix the compeunsation of an Executive Director, and such
additional stafl personnel as he deems neceessary, without
repard to the provisions of titte 5, United States Code, govera-
ing appointments in the competitive service, and without regard
to chapter 51 and subchapter HI of chapter 53 of such title
relating to classification and General Schedule pay rates, but
at rates not in excess of the maximum rate for GS--18 of
the General Schedule under section 5332 of such title: and

(2) may procure temporary and internittent services to
the same extent as is authorized by section 3109 of title 5,
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ited States Code, but at rates not to exceed $150 o day
for individuals.

() The Comptroller General is authorized to make detailed
audits of the books and records of the Commission, and shall
report the results of any such audit 10 the Commission and
to the Congress.

COMPENSATION

St 206, fay A member of the Commission who is an oflicer
or employee of the United States shall serve as a member of
the Commission without additional compensation, but shall he
entitled to reimbursement for travel, subsistence, and other
necessary expenses incurred in the performance of his duties
as o member of the Commission.

() A member of the Commission who is not otherwise an
officer or employee of the United States shall be compensated
at a rate of $150 per day when engaged in the performance
of his duties as a member of the Commission, and shall also
he reimbursed for travel, subsistence. and other necessary
expenses incurred inthe performance of his duties as a member
of the Commission.

ASSISTANCE OF GOVERNMENT AGENCIES

See. 207, (a) Each department, agency, and instrumentality
of the executive branch of the Government, including inde-
pendent agencies, is authorized and directed to furnish to the
Commission. upon request. such data, reports, and other in-
formation as the Commission deems necessary to carry out
its functions under this title.

(h) ‘The head of any department, ageney, or instrumentality
of the United States may detail such personnel and may furnish
such services, with or without reimbursement, as the Commis-
SIOn Mmay request to assist I carrying out its functions,

AUTHORIZATION OF APPROPRIATIONS

Stc. 208, There are authorized to be appropriated without
fiscal year hmitations such sums, not o exceed $2,000,000,
as may be necessary to carry out the provisions of this title.

TITLE III—FAIR CREDIT BILLING

$ 301. Short title
This title may be cited as the *Fair Credit Billing Act’”.

§ 302. Declaration of purpose

The last sentence of section 102 of the Truth in Lending
Act (15 U.S.C. 1601} is amended by striking out the period
and inserting in licu thereof a comma and the following: **and
to protect the consumer against inaccurate and unfair credit
billing and credit card practices. ™

§ 303. Definitions of creditor and open end credit plan

The first sentence of section 103(f) of the Truth in Lending
Act (15 1U.5.C. 1602(f)) is amended to read as follows: **The
term “ereditor’ refers only to creditors whe regularly extend,
or arrange for the extension of, credit which is payable by
agreement in more than four installments or for which the
paymient of a finance charge is or may be required, whether
n connection with loans, sales of property or services, or
otherwise. For the purposes of the requirements imposed under
Chapter 4 and  scctions  127(a)6), 127a)T),  127(a)R),
127eh)( 1y, 127(bX 2y, 127(b)3), 127(bK9), and 127(bY(11) of
Chapter 2 of this Title, the term “cereditor” shall also include
card issuers whether or not the amount due is payable by
agreement in more than four installments or the payment of
a finance charge is or may be required, and the Board shall,
by regulation, apply these requirements to such card issuers,
to the extent appropriate, even though the requirements are
by their terms applicable only to creditors offering open end
credit plans.”™”

§ 304. Disclosure of fair credit hilling rights

(a) Section 127(a) of the Trath in Lending Act (15 U.S.C.
1637 (a)) is amended by udding at the end thereof a new
paragraph as follows:

*(8) A statement, in a form prescribed by regolations of
the Board of the protection provided by sections 161 and
1780 10 an obligor and the creditor’s responsibilities under
sections 162 and 170, With respect to cach of two billing cycles
per year, at semfannual intervals, the creditor shall transmit
such statement to cach obligor to whom the ereditor s required
1o transniit a statement pursuant 1o section 127¢b) for such
hilling cyele.”

(b) Section 127(¢) of such Act (15 U.S.C. 1637(c)) is
amended to read:

(o) In the case of any existing account under an open end
consumer credit plan having an outstanding balance of more
than $1 at or after the close of the creditor’s first full billing
cycle under the plan after the effective date of subscction (a)
or any amendments thercto, the items described in subsection
(1), to the extent applicable and not previously disclosed, shall
be disclosed in a notice mailed or delivered to the obligor
not later than the time of mailing the next statement required
by subsection (b),"

§ 305. Disclosure of billing contact
Section 127(b) of the Truth in Lending Act (15 U.S.C.
1637(b)) is amended by adding at the end thercol a new
paragraph as [ollows:
“(11) The address 1o be used by the creditor for the
purpose of receiving bitling inquirics from the obligor,”

§ 306. Billing practices )
The Truth in Lending Act (15 U.S.C. 1601--1665) is
amended by adding at the end thereof a new chapter as follows:

““Chapter 4—CREDIT BILLING

“Sec.

161, Correction of billing errors.
162, Regulation of credit reports.
163, Length of billing period.
164, Prompt crediting of payments.
165, Crediting excess paytients.
*166. Prompt notification of returns.
167, Use of cash discounts.

168, Prohibition of tic-in services.
*169. Prohibition of oflsets.

**170. Rights of credit card customers.
174, Relation to State laws,

**§ 161. Correction of billing errors

“(a) If a creditor, within sixty days after having transmitted
to an obligor a statement of the obligor’s account in connection
with an extension of consumer credit, receives at the address
disclosed under section 127(b)(11) a written notice (other than
notice on a payment stub or other payment medium supplied
by the creditor if the creditor so stipulates with the disclosure
required under section 127(a)8)) from the obligor in which
the obligor

(1) sets forth or otherwise enables the creditor to identify
the name and account number (if any) of the obtigor,

(2) indicates the obligor’s belief that the statement con-
tains @ billing error and the amount of such bitling error, and

(3} sets forth the reasons for the obligor’s beliet (to the
extent applicable) that the statement contains a billing error,
the creditor shall, unless the obligor has. after giving such
written notice and before the expiration of the time limits herein
specitied, agreed that the statement was correct——

“(AY not tater than thirty days after the receipt of the
notice, send a written acknowledgement thereof to the obligor,
unless the action required in subparagraph (B) is taken within
such thirty-day period, and

() not lwter than two complete billing cycles of the
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creditor (in no evenr later than ninety days) atter the receipt
of the notice and prior o taking any action 1o collect the
amount, or any part thereof, mdicated by the obligor under
paragraph (2) either

) make appropriste corrections i the account of the
obligor, including the crediting of any linance charges on
amounts erronpcously  bilted. and transmut to the obligor a
notification of such corrections and the creditor’s explanation
of any change in the amount indicated by the obligor under
paragraph (2) and. il any such change is made and the obligor
sorequests, copies of documentary evidence of the obligor’s
indebtedness; or

(i) osend a written explanation or clarification to the

obligor, after having conducted an investigation, setting forth
to the extent applicable the reasons why the creditor believes
the account of the obligor was correctly shown in the statement
and, upon request of the obligor, provide copies of documen-
tary evidence of the obligor’s indebtedness. In the case of
billing crror where the obligor alleges that the creditor’s billing
statenment reflects goads not delivered o the obligov or his
designee in accordance with the agreement made at the time
of the transaction, o creditor may not construe such amaount
to be correctly shown unless he determines that such poods
were actually delivered, mailed. or otherwise sent to the obligor
and provides the obligor with a statement of such determi
nation.
Afier complying with the provisions of this subsection with
respect o an alleged billing error, a creditor has no further
responsibility under this secetion i the obligor continues 1o
make substantially the sanie allegation with respect 1o such
crror.

““(b) For the purpose of this seetion, a thilling error” consists
of any of the following:

1) A reflection on a statenient of an extension of credit
which was not made w the obligor or. if made. was not i
the amount reflected on such statement.

“(2) A reflection on a statement of an extension of credit
for which the obligor requests additional clarihcation including
documentary evidence thereof.

A A reflection on a statement of goods o services not
aceepted by the obligor or his designee or not delivered o
the obligor or his designee in accordance with the agreement
made at the time of a transaction.

(4 The creditor’s Tailure to reflect properly on a state
ment a payment made by the obligor or a eredit issued to
the obligor.

"S53 A computation error or similar error ol an accounting
nature of the creditor on a statement.

“16) Any other error deseribed in repulations of the Board.

“(¢) For the purposes of this section, “action fo collect
the amount, or any part thercot. mdicated by an obligor under
paragraph (2)" does not include the sending ol statements of
account to the obligor follawing written notice from the oblipor
as specified under subsection (), if

(1) the obligor’s account is not restricted or closed
because of the failure of the obligor 1o pay the amount indicated
under paragraph (2) of subsection (a), and

*(2) the ereditor indicates the payment of such amount
is not required pending the creditor’s compliance with this
seetion.

Nothing in this section shall be construed 10 prohibit any action
by a creditor to collect any amount which hias not been
indicated by the obligor 10 contain a billing crror.

“(d) Pursuant to regulations of the Board, a creditor operat-
ing an open end consumer eredit plan may not, prior to the
sending of the written expianation or claritication required
under paragraph (B) (i), restrict or close an account with
respect to which the oblipor has indicated pursuant to subsec
tion (u) that he believes such account to contain a billing error
solely because ol the obligor’s failure o pay the amount
indicated to bhe in error. Nothing in this subsection shall be
deemed to prohibit a creditor from applying against the credit
limit on the obligor’s secount the amount indicated 10 be in
error.

“(e) Any creditor who fails to comply with the requirements

of this section or section 162 Torleits any right to colleet from
the obligor the amount indicated by the obligor under paragraph
(2) of subsection (ad of this section, and any finuiee charges
thercon, except that the amounnt required to be forfeited under
this subsection niy not exceed $50.

& 162, Regulation of credit reports

“fa) Alter receiving a notice from an obligar as provided
in section 101 (a), & creditr or his agent may not direetly
or indireetly threaten to report to any person adversely on the
obligor’s credit rating or credit standing because of the obli
gor’s failure 10 pay the amount indicated by the obligor under
seetion 161 () (2). and such amount may not be reported
as delinquent to any third party until the creditor has met the
requirements ol section 161 and has allowed the obligor the
same number of days (not less than ten) thereafler o make
payment as is provided under the credit agreement with the
abligor for the payment of undispned amounts.

by Il a creditor receives a further written notice from an
obligor that an amount is still in dispute within the time allowed
for payment under subsection (a) of this section, a creditor
may not report 1o any third party that the amount ot the abligor
is delingquent because the obligor has Tailed 1o pay an amount
which he has indicated under section 161(a) (2). unless the
creditor also reports that the amount is in dispute and. at the
same time, notifies the obligor of the name and address of
cach party 1o whom the creditor is reporting  information
concerning the delinquency.

ey A ereditor shall report any subsequent resolution of
any delinquencies reported pursuant to subsection (b) (o the
parties to whom sucl delingquencies were initially reported.

8 163. Length of billing period

i) Woan open end consumer credit plan provides a time
period within which an obligor may repay any portion ol the
credit extended without incurring an additional linance charge.
such additional finance charge may not be imposed with respect
to such partion of the credit extended for the billing cycle
of which such period is a part unless a statement which includes
the amount upon which the (inance charge for that period is
based was manled ar deast fourteen days prior 1o the dare
specified i the statement by which payment must be made
in order o avoid imposition of that linance charge.

“(b) Subsection (a) does not apply in any case where a
creditor has been prevented. delayed, or hindered in making,
timely mailing or delivery of such periodic statement within
the time period specified n such subsection because of an it
of God. war, natural disaster, strike, or other excusable or
justifiable cause. as determiined under repufations of the Board.

©§ 164, Prompt crediting of payments

“Payments received from an obligor under an open cnd
consumer credit plan by the creditor shall be posted promptly
to the obligor’s account as specified in regulations ol the Board.
Such regulations shall prevent a finance charge from being
impused on any obligor if the creditor has received the obligor’s
payment in readily identifiable form in the amount, manner,
location, and time indicated by the creditor 10 avoid the
impuosition thereol .

*§ 165. Crediting excess payments

< Whenever an obligor transmits funds to a creditor in exeess
of the total balance due on an open end consumer credit
acconunt. the creditor shall prompily (1) npon request of the
obligor refund the amount of the overpayment, or (2) credit
such amount to the obligor’s account.

166. Prompt notification of returns

“With respect 1o any sales transaction where o credit card
has been used to obtain credit. where the seller is a person
other than the card issuer, and where the seller aceepts or
allows a return of the goods or forgiveness of a debit for
services which were the subject of such sale, the seller shall
promptly transmit to the credit card issuer, a credit stiement
with respeet thereto and the credin card issuer shall credit the
account of the obligor for the amount of the transaction.
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*§ 167. Use of cash discounts

“(a) With respect to credit card which may be used for
extensions of credit in sales transactions in which the seller
is a person other than the card issuer, the card issuer may
not, by contract or otherwise, prohibit any such seller from
offering a discount to a cardholder to induce the cardholder
to pay by cash, check. or similar means rather than use a
credit card.

“(b) With respecet to any sales transaction. any discount not
in excess of S per centum offered by the seller for the purpose
of inducing payment by cash, check, or other means not
involving the use of a credit card shall not constitute a finance
charge as determined under section 106, if such discount is
oflered to all prospective buyers and its availability is disclosed
to all prospective buyers clearly and conspicuously in accor-
dance with regulations of the Board.

““§ 168. Prohibition of tie-in services

“Notwithstanding any agreement to the contrary, a card
issucr may not reguire a seller, as a condition o participating
in a credit card plan, to open an account with or procure any
other service from the card issuer or its subsidiary or agent.

8 169. Prohibition of offsets

“(a) A card issuer may not take any action to oflser a
cardholder’s indebtedness arising in connection with a con-
sumer credit transaction under the relevant credit card plan
against funds of the cardholder held on deposit with the card
issuer unless—

(1) such action was previously authorized in writing by
the cardholder in accordance with a credit plan whereby the
cardholder agrees periodically to pay debts incurred in his
open end credit account by permitting the card issuer peri-
odically to deduct all or a portion of such debt from the
cardholder’s deposit account, and

*'(2) such action with Tespect to any outstanding disputed
amount not be taken by the card issuer upon request of the
cardholder.

In the case of any credit card account in existence on the
etfective date of this section, the previous written authorization
referred to in clause (1) shall not be required uniil the date
(after such effective date) when such account is rencwed. but
in no case fater than one year after such effective date. Such
written authorization shall be deemed to exist if the card issuer
hus previously notified the cardholder that the use of his credit
card account will subject any funds which the card issuer holds
in deposit accounts of such cardholder to offset against any
amounts duc and payable on his credn card accoum which
have not been paid in accordance with the terms of the
agreement bhetween the card issuer and the cardholder.

“(h) This section does not alter or atfect the right under
State law of a card issuer to attach or otherwise fevy upon
funds of a cardholder held on deposit with the card issver if
that remedy is constitutionally available o creditors generally.

*§ 170. Rights of credit card customers

“(a) Subject to the Jimitation contained in subscction (b),
a card issuer who has issued a eredit card to a cardholder
pursuant to an open end coasumer credit plan shall be subject
to all claims (other than tort claims) and defenses arising out
of any transaction in which the credit card is used as a method
of payment or extension of credit if (1) the obligor has made
a good faith aterpt to obtain satisfactory resolution of a
disagreement or problem relative to the transaction from the
person honoring the credit card; (2) the amount of the initial
transaction cxceeds $50: and (3) the place where the initial
transaction occurred was in the same State as the mailing
address previously pravided by the cardholder or was within
100 miles from such address. except that the limitations sct
forth in clauses (2) and (3) with respect to an obligor’s right
to assert claims and defenses against u card issuer shall not
be applicable to any transaction in which the person honoring
the credit card (A) is the same person as the card issuer, (B)
is controlled by the card issuer, (C) is under direct or indirect
common control with the card issuer, (D) is a franchised dealer

in the card issuer’s products or services, or (E) has obtained
the order for such transaction through a mail solicitation made
by or participated in by the card issuer in which the cardholder
is solicited to enter into such transaction by using the eredit
card issued by the card issuer.

**(b) The amount of claims or defenses asserted by the
cardholder may not cxceed the amount of credit outstanding
with respect to such transaction at the time the cardholder first
notifics the card issuer or the person honoring the credit card
of such claim or defense. For the purpose of determining the
amount of credit outstanding in the preceeding senteace, pay-
ments and credits to the cardholder’s account are deemed to
have been applied, in the order indicated, to the payment of:
(1) late charges in the order of their entry to the account; (2)
finance charges in order of their entry to the account: and (3)
debts to the account other than those set forth above, in the
order in which cach debit entry 1o the account was made,

“§ 171. Relation to State laws

(o) This chapter does not annul. alter, or allect. or exempt
any person subject to the provisions of this chapter from
complying with, the laws of any State with respect to credit
billing practices. except 1o the extent that those laws are
inconsistent with the provision of this chapter, and then only
to the extent of the inconsistency. The Board is authorized
to determine whether such inconsistencies exist. The Board
may not determine that any State law is inconsistent with any
provision of this chapter if the Board determines that such
law gives greater protection to the consurer.

“(b) The Board shall by regulation exempt from the re-
quirements of this chapter any class of credit transactions
within any State if it determines that under the law of that
State that class of transactions is subject to requirements
substantially similar to those imposed under this chapter or
that such law gives greater protection to the consumer, and
that there is adequate provision for enforcement.”

“§ 307. Conforming amendments

(a) The table of chapters of the Truth in Lending Act is
amended by adding immediately under item 2 the following:
4 CREDIT BILTING oo 161"

(b} Section 111 (d) of such Act (15 U.S.C. 1610(d)) is
amended by striking out “and 1307 and inserting in liew
thereof a comma and the following: ** 130, and 166",

(¢} Scction 121 (@) of such Act (15 U.S.C. 1631 (a)) is
amended -

(1) by striking out *‘and upon whotn a finance charge
is or may be imposed’: and
(2) by inserting “‘or chapter 4" immediately after *this

chapter’. .

() Section 121 (b) of such Act (15 U.S.C. 1631 (b)) is
amended by inserting “*or chapter 477 immediately after *this
chapter®”.

(¢) Section [22(a) of such Act (15 U.S.C. 1632(a)) is
amended by inserting “‘or chapter 477 inunediately after **this
chapter™”.

(f) Scction 122(b) of such Act (15 U.S.C. 1632(b)) is
amended by inserting “*or chapter 47 immediately after **this
chapter™”.

§ 308. Effective date

This title takes cffect upon the expiration of one year after
the date of its enactnent.
TITLE IV—-AMENDMENTS TO THE TRUTH IN

LENDING ACT

§ 401. Advertising; more-than-four-installment rule

(a) Chapter 3 of the Truth in Lending Aa (15 U.S.C.
1661- 1665) is amended by adding at the end thereof a new
section as follows:

.

“§ 146. More-than-four-installment rule

Any advertisement to aid, promote, or assist directly or
indirectly the extension of consumer credit repayable in more
than four installments shall, unless a finance charge is imposed.
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clearly and conspicuously state, m accordance with the regula-
tions of the Board:

“UTHE COST OF CREDIT IS INCLUDED IN CTHI
PRICL QUOTED FOR THE GOODS AND SERVICES® =
(b) The table of sections of such chapter is amended by

adding at the end thereof a new iiem as follows:
*146. More-than-four installment rule.™’

§ 402, Agricultural credit exemption
Section 104 of the Truth in Lending Act (15 U.S.C. 1603)
1s amended by adding at the end thereol a new paragraph as
follows:
“(8) Credit ransactions primarily for agricultural pur-
poses in which the total amount to be financed exceeds $25.-
000.*

§ 403. Administrative enforcement

(a) Scetion 108(a) of the ‘Truth in Tending Act (15 U.S.C.
1607 (a)) is amended by striking out paragraph (4) and by
redesignating paragraphs (5) and (6) as paragraphs (4) and (5),
respectively.

{b) Section 108(a) of such Act (15 U.8.C. 1607()) is
amended by adding at the end thereof a new paragraph as
(olows:

“(6) the Farm Credit Act to 1971, by the Farm Credit
Administration with respect to any Federal land bank. Federal
land bank association, Federal intermediate credir bank, or
production credit association.™”

§ 404, Liens arising by operation of State law
Section 125 of the ‘Truth in Lending Act (15 U.S.C. 1635)
is amended
(1) by striking out **is’" the first time it appears in the
first sentence of subsection (a) and inserting in licu thereof
L inchading any such interest arising by operation of law,
is or will be™; and
(2) by tnserting wfter obligor” the second time 1t appears
in the first sentence of subsection (b) the following: *, includ-
ing any such interest arising by operation of law,’

§ 405. Time limit for right of rescission

Section 125 of the Truth in Lending Act (15 U.S.C. 1635)
is amended by adding at the end thercot a new subsection
as follows: (1) An obligor’s right of rescission shall expire
three years after the date of consunmmation of the transaction
or upon the sale of the property. whichever oceurs catlier,
notwithstanding the fact that the disclosures required under this
section or sy other material disclosures required under 1his
chapter have not been delivered to the obligor.”

§ 406. Good faith compliance

Section 130 of the Truth in Lending Act (15 U.S.C. 1o40)
is amended by adding at the end thercof a new subsection
as follows:

*(F) No provision of this scetion or section 112 imposing
any liability shall apply to any act done or omitted in good
faith in conformity with any rule. regulation, or interpretation
thercot by the Board, not-withstanding that after such act or
omission has oceurred, such rule, repulation, or imerpretation
is amended. rescinded, or dewermined by judicial or other
authority to be tnvalid for any reason.”

§ 407. Liability for multiple disclosures

Section 130 of the Truth in Lending Act (15 U.S.C. 1640}
is amended by adding ar the end thereol a new subsection
as follows:

“(g)y The multiple failure to disclose w any person any
information required under this chapter to be disclosed in
connection with a single account under an open end consumer
credit plan, other single consumer credit sale, consumer loan,
or other extension of consumer eredit, shall entitle the person
to a single recovery under this section but continued faiture
to disclose after a recovery has been granted shall give rise
1o rights 1o additional recoveries.™

§ 408. Civil liability

{a) Scetion 130 ta) of the Truth in Lending Act (15 U.S.C.
1640 (a)) is amended to read as follows:

“(a)y Except as otherwise provided in this section. any
creditor who fails to comply with any requirement imposcd
under this chapter or chapter 4 of this title with respect to
any person is ltable 1o such person in an amount equal to the
sum of

(1) any actal damage sustained by such person as a
result of the failure;

(2) (A) in the case of an individual action twice the
amount of any finance charge in connection with the transac-
ton, except that the liahility under this subparagraph shall not
be less than $100 nor greater than $1,000; or

=(BY in the case of a class action. such amount as the
court may allow, except that as to cach member of the class
no minimum recavery shall be applicable, and the total recov-
ery in such action shall not be more than the lesser of $100,000
or 1 per centum of the net worth of the creditor: and

“(3) in the case of uny successful action to enforce the

foregoing liability, the costs of the action, together with a
reasonable attorney’s fee as determined by the court.
In determining the amount of award in any class action, the
court shail consider, among other relevant factors, the amount
ol any actual damages awarded, the frequency and persistence
of {ulures of compliance by the creditor, the resources of the
creditor, the number of persons adversely allected, and the
extent to which the creditor’s failure of compliance was inten-
tional. ™

(b) Section 130 (b) of such Act (15 U.S.C. 1640 (b)) is
amended by inserting after *“this section™ the first place it
appears the following: *for any failure to comply with any
requirement imposed under this chapter,”™.

(¢ Section 130 (¢) of such Act (15 ULS.C. 1640(¢) ) is
amended by striking out ““chapter™ and inserting in licu thereof
Sitle™

(dy Section 130 of such Act (15 ULS.C. 1640) 1s amended
by adding at the end thereol a new subsection as follows:

() A person may not take any action to offset any amount
for which a creditor is potentially liable to such person under
subsection (a} (2) agaist any amount owing to such creditor
by such person, unless the amount of the creditor’s liubility
to such person has been determined by judgment of a court
ol competent jurisdiction in an action to which such person
was i party.”’

{¢) The amendments made by sections 400,407, and 408
shall apply in determining the liability of any person under
chapter 2 or 4 of the Truth in Lending Act, untess prior to
the date of cnactment of this Act such liability has been
determined by (inal judgment of a court of competent juris-
diction and no further review of such judgment may be had
by appeal or otherwise.

§ 409. Full statement of closing costs

Section 121 of the Truth in Lending Act (15 U.S.C. 1631)
is amended by adding at the end thereof a new subsection
as follows:

“(¢) For the purpose of subscction (a), the information
required under this chapter shall include « tull statement of
closing costs to be incarred by the consumer, which shall be
presented, in accordance with the regulations of the Board-—

(1) prior to the time when any downpayment is made,
or

“(2) inthe case of a consumer credit transaction involving
real property, at the time the creditor makes a commitment
with respect o the transaction.
The Board may provide by regulation that any portion of the
information required to be disclosed by this section may be
given in the form of estimates where the provider of such
information is not in a position to know exact information.”

§ 410. Business use of credit cards

{a) Chapter 2 of the Truth in Lending Act (15 G.S.C.
1631-1644) is amended by adding the following new section
at the end thereof:
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*§ 135. Business credit cards

“The exemption provided by section 10401 does not apply
to the provisions ol sections 132, 133, and 134, except that
aocand dssuer and w business or other organization which
provides credit cards issued by the same card issuer to ten
or more of its employees may by contract agree as to liability
of the business or other organization with respect to unauth-
orized use of such credit cards without regard to the provisions
of section 133, but in no case may such business or uther
organization or card issuer impose liability upon any employee
with respect to unauthorized use of such a credit card except
in accordance with and subject to the limitations of seetion
133"

(h) The table of sections of such chaper is amended by
adding at the end thereof a new item as Tollows:
*135. Business credit cards. ™

§ 411. Ildentification of transaction

Section 127 (b (2) of the ‘Truth in Lending Act (15 U.S.C.
1637 (b)(2)) is amended to read as follows:

“(2) The amount and date of each extension of credit during
the period and o brief identification on or accompanying. the
statement of cach extension of credit in a form prescribed by
regulations of the Board suflicient to enable the obligor to
identify the transaction, or relate it to copies of sales vouchers
or similar instruments previously furnished. ™

§ 412, Exemption for State lending agencies

Section 125¢e) of the Truth in Lending Act (15 U.S.C.
1635(c¢)) is amended by striking the period at the end thereof
and adding the following: “or to a consumer credit transaction
in which an agency of a State is the creditor.™

§ 413, Liability of assignees

(a) Chapter 1 of the Truth in Lending Act (15 U.S.C.
1601-1613) is amended by adding at the end thereof a new
section as follows:

““§ 115, Liability of assignees

“Exeept as otherwise specifically provided in this title, any
civil action for a violation of this title which may be brought
against the original creditor in any credit transaction may be
maintained against any subsequent assignee of the original
creditor where the violation from which the alleged liability
arose is apparent on the face of the instrument assigned unless
the assignment is involuntary. ™

(b) The analysis of such chapter is amended by adding at
the end thercof o new item as follows:
118, Liability of assignees.™

§ 414, Credit card frand
Seetion 134 of the Truth in Lending Act (15 U.S.C. 1644)
is amended to read as follows:

134. Fraudulent use of credit card
a) Whoever knowingly in a transaction affecting interstate
or foreign commerce, uses or atempts or conspires o use any
counterfeit, fictitious, altered, forged, lost, stolen, or fraudu-
lently obtained credit card to obtain money, goods, services,
or anything else of value which within any one-year period
has a value aggregating $1,000 or more; or

“*(b) Whocever, with unlawful or fraudulent intent, transports
or attempts or conspires to transport in interstate or foreign
commerce a counterfeit, fictitious, altered, forged, lost, stolen,
or fraudulently obtained credit card knowing the same to be
counterfeit, fictitious, altered, forged. lost, stolen. or fraudu-
lently obtained: or

“(¢) Whoever, with unlawful or fraudulent intent, uses any
instrumentality of interstate or foreign commerce to sell or
transport a counterfeit, fictitious, altered, forged., lost, stolen,
or fraudulently obtained credit card knowing the same to be
counterfeit, fictitious, altered, forged. lost, stolen, or fraudu-
lently obtained; or

“(d) Whoever knowingly receives, conceals, uses, or trans-
port money, goads, services, or anything else of value (except
tickets for interstate or foreign transportation) which (1) within

any one-year period has a value aggregating 1,000 or morce.
(2) has moved in or is part of, or which constitutes interstate
ar foreign commerce, and (3) has been obtained with a coun-
terfeit, fictitious, altered, forged, lost, stolen, or fraudulenly
obtained credit card; or

“(e) Whoever knowingly receives, coneeals, uses, sclls, or
transports in interstate or foreign commerce one or more tickets
for interstate or foreign transportation, which (1) within any
one-year period have a value aggregating $500 or more, and
(2) have been purchased or obtained with one or more coun-
terfeit, fictitious, altered, forged. lost, stolen. or fraudulently
obtained credit cards;, or

=(f) Whaoever in a transaction atlecting interstate or toreign
commerce furnishes money, property, services. or anything
¢else of value, which within any one-year period has a value
apgregating 51,000 or more, through the use of any counterfeit
fictitious, altered, forged. lost, stolen, or fraudulently obtained
credit card knowing the same to be counterfeit, fictitious,
altered, forged, lost, stolen, or fraudulently obrained.---
shall be fined not more than $10.000 or imprisoned not more
than ten years, or both, ™

§ 415, Grace period for consumers
Section 127 of the Truth in Lending Act (15 U.S.C. 1637)
is amended-
(1) by amending subsection (a) (1) to read as follows:
(1) The conditions under which a finance charge may
he imposed, including the time period (f any) within which
any credit extended may be repaid without incurring a tinance
charge, except that the creditor may, at his election and without
disclosure, impose no such finance charpe if payment is re-
ceived after the termination of such time period.”; and
(2) by amending subsection (b) (10) 1o read as follows:
“(10) The date by which or the periad (i any) within
which, payment must be made to avoid additional finance
charges. except that the creditor may, ar his clection and
without disclosure, impose no such additional tinance charge
if payment is recceived after such date or the termination of
such period.™
§ 416. Effective date
This title takes effect upon the date of its enactment, except
that sections 409 and 411 take effect upon the expiration of
one year after the date of its enactment.

TITLE V—EQUAIL. CREDIT OPPORTUNITY
§ 501. Short title

This title may be cited as the
Act”

“hiqual Credit Opportunity

§ 502. Findings and purpose

The Congress linds that there is a need to insure that the
various financial institutions and other firms engaged in the
extensions of credit exercise their responsibility to make credit
available with fairness, impartiality, and without discrimination
on the basis of sex or marital status. Economic stabilization
would be enhanced and competition among the various finan-
cial institutions and other firms engaged in the extension of
credit would be strengthened by an absence of discrimination
on the basis of sex or marital status, as well as by the informed
use of credit which Congress has heretolore sought o promote.
It is the purpose of this Act to require that financial institutions
and other lirms engaged in the extension of credit make that
credit equally available to all creditworthy customers without
regard to sex or marital status,

§ 503. Amendment to the Consumer Credit Protection Act

The Consumer Credit Protection Act (Public Law 90-321).
is amended by adding at the end thereol a new title VI

“TITLE VIIEQUAL CREDIT OPPORTUNITY

“Sec.
*+701. Prohibited discrimination.
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702, Definitions.

“703. Regulations.

704, Administrative enforeemient
705, Relation to State laws.
7060, Civil diability.

707 Efiective date.

8§ 701. Prohibited discrimination

) Tt shall be unlawtul tor any creditor o discriminate
against any applicant on the basis of sex or marital status with
respect o any aspect ol a credit transaction.

“thy An inquiry of marital status shall not constiture dis
crimination Tor purposes ol this title il such inquiry is for the
purpuse ol ascertaining the creditor’s rights and remedies
applicable to the particular extension of credit, and not 1o
discriminate in a determinaion of creditworthiness.

¢ 702, Definitions

*(a) The detinitions and rules of construction set forth in
this section are applicable for the purposes of this utle.

by ‘The term “applicant” means any person who applics
o a creditor direetly for an extension, renewal. or continuation
of eredit, or applies to a creditor indirectly by use of an existing
credit plan for an amount exceeding a previously established
credit himit

“re) The erm “Board” refers o the Board of Governors
ol the Federal Reserve Systen.

(dy The werm “eredit’ means the right granted by a creditor
to o debror 1o defer payment of debt or to incur debts and
defer its payment or to purchase property or services and defer
payment therefor.

“e) The term ‘ereditor’ means any person who regularly
extends, renews. or continaes credit: any person who regularly
arranges for the extension, renewal, or continuation of credit:
or any assignee of an original creditor who participates in the
deciston to extend, renew. ot continue credit.

“(FY The term “person” means a natural person, a corpora:
tion, government or governmental subdivision or agency, trust.
estate, partership, cooperative, or association.

“(g) Any reference to any requirement imposed under this
title or any provision thercof includes reference to the regula
tions of the Board under this title or the provision thereot in
question.

8 703, Regulations

“The Board shall prescribe regulations 1o carry out the
purposes of this title. These tepulations may contain but we
not limited to such classificanons, difterentiation. or other
provision, and may provide for such adjustments and excep-
tions for any class of wransactions. as in the judgment of the
Bourd are necessary or proper to eflectuate the purposes ol
this title, to prevent circwmvention of evasion thereof, or to
facilitate or substantinte compliance therewith. Such regula
tions shall he preseribed as soon as possible after the date
of enactment of this Act. but in no event later than the eflective
date o this Act.

“§ 704, Administrative enforcement

“(a) Compliance with the requirements imposed under this
title shall be enforeed under:

(1) Seetion 8 of the Federal Deposit Tnsiurance Act, in
the case of-

“(A) national banks. by the Comptroller of the Currency,

“(B) member banks of the Federal Reserve Systeni (other
than national banks), by the Board.

() banks insured by the Federal Deposit Insurance
Corporation fother than mentbers ot the Federal Reserve Sys-
tem), by the Board of Directors of the Federal Deposit Insur-
ance Corporation.

“(2) Section 5td) of the Home Owners' Loan Act of 1933,
section 407 of the Nautional Tlousing Act, and sections 6(1)
and 17 of the Federal Home Loan Bank Act, by the Federal
Home Loan Bank Board (acting directly or through the Federal
Savings and Loan Insurance Corporation), in the case ol any
institution subject to any of those provisions,

“(3) The Lederal Credit Union Act, by the Adminisirator
of the National Credit Union Administration: with vespect 1o
any Federal Credit Union.

“(d) The Acts to regulae commeree, by the Interstate
Commerce Comimission with respect to any common catrier
subject 1o those Acts.

**(8) The Federal Aviation Act of 1958, by the Civil Acton-
auties Board with respect to any air carrier or foreign air carrier
subjeet to that Act.

“0) The Packers and Stockyurds Act, 1921 (except as
provided in seetion 406 of that Acn, by the Secretary of
Agriculture with respect to any activities subject 1o that Act.

(7 The Farm Credit Act of 1971, by the Farm Credit
Administration wirth respect fo any Federal Jand hank, Federal
land bank association. Federal intermediate credit bank, and
production credit association;

"8y The Securities Exchange Act of 1934, by the Se
curitics and Exchange Commussion with respect to brokers and
dealers: and

19y The Small Business Tnvestment Act of 1958, by the
Small Business Administration, with respect to simall business
nvestient companios.

(b} For the purpose of the exercise by any agency referred
1o in subsection (a) of its powers under wny Act referred to
in that subsection. a violation of any requirement imposed
under this title shall be deemed to be a violation ol a require
ment imposed under that Act. Iy addition to its powers under
any provision of law specifically referred to in subsection (a).
cachof the apencies referred 1o in that subsection may exercise
for the purpose of enforcing compliance with any requirement
unposed under this title, any other authority conferred on it
by law. ‘The exercise of the authorities of any ol the agencies
referred to in subsection {a) for the purpose of enforcing
compliance with any requirement imposed under this title shall
i no way preclude the exercise of such authorities for the
purpose of enforcing compliance with any other provision of
law not relating to the prohibition of discrimination on the
basis of sex or marital status with respect o any aspect ot
a credit transaction.

o) Bxeept 1o the extent that enforcement ol the require
ments imposed under this title is specifically comimirted to some
other Govermment agency under subsection ia). the Federal
Trade Commission shall enforce such requirements. For the
purpose of the exercise by the Federal Trade Comnrission of
its functions and powers under the Federal Trade Commission
Act, a violation of any requirement imposed under this tide
shall be deemed a violation of a requirement imposed under
that Act All of the functions and powers of the Federal Trade
Commission under the Federal Trade Commission Act are
available to the Cominission 1o enforee compliance by any
person with the reguirements inposed under this title. irre-
spective of whether that person is engaged in commerce or
meets any other jurisdictional sests in the Federal Trade Com-
mission Act.

(Y The awthority of the Board o issue regnlations under
this dtle does not impair the authority of any other agency
designated in this scection to make rules respecting it awa
procedures in enforcing compliance with requirements intposed
under this title

+8 705, Relation to State laws

“a) A request for the signature of both parties to a marmage
for the purpose of creating a valid lien, passing clear tide.
waiving inchoate rights to property. or assigning carnings, shall
not constitute discrimination under this ttle: Provided, how-
ever. That this provision shall not be construed o permit a
creditor 1o take sex or marital status into account in connection
with the evaluation of creditworthiness of any applicant.

sy Consideration or application of State property laws
directly or indireetly affecting creditworthiness shall not con-
stitute diserimination for purposes of this title.

ey Any provision ol State law which prohibirs the separate
extension of consumer credit to cach party to o marriage shall
not apply in any case where cach party to a marriage voluntarily
applies for separate credit from the same creditor: Provided.
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That in any case where such a State law is so preempied,
cach party to the marriage shall be solely responsible for the
debt so contracted.

“(d) When cach party to a marriage scparately and volun-
tarily applies for and obtains separate credit accounts with the
same creditor, those accounts shall not be aggregated or other-
wise combined for purposes of determining permissible finance
charges or permissible loan ceilings under the laws of any State
or of the United States.

“(e) Except as otherwise provided in this title, the applicant
shall have the option of pursuing remedies under the provisions
of this title in lieu of, but not in addition to, the remedics
provided by the laws of any State or governmental subdivision
relating to the probibition of discrimination on the basis of
sex or marital status with respect 10 any aspeet of a credit
transaction.

“§ 706. Civil liability

“*(a) Any creditor who fails to comply with any requirement
imposed under this title shall be liable 1o the aggrieved appli-
cant in an amount equal to the sum of any actual damages
sustained by such applicant acting cither in an individual
capacity or as a representative of a class.

(b} Any creditor who fails to comply with any requirement
imposed under this title shall be liable to the aggrieved appli-
cant for punitive damages in an amount not greater than
$ 10,000, as determrined by the court, in addition to any actual
damages provided in section 706(a): Provided, however, That
in pursuing the recovery allowed under this subsection, the
applicant may proceed only in an individual capacity and not
as a representative of a class.

(¢) Section 700¢b) natwithstanding, any creditor who fails
1o comply with any requircment impuosed under this ritle may
be fiable for punitive damages in the case of a class action
in such amount as the court may allow, except that as to cach
member of the class no minimum recovery shall be applicable,
and the total recovery in such action shall not exceed the lesser
of $100,000 or 1 percent of the net worth of the creditor.
In derennining the amount of award in any class action, the
court shall consider, among other relevant factors, the amount
of any actual damages awarded, the frequency and persistence
of tailures of compliance by the creditor, the resources of the
creditor, the number of persons adversely affected, and the
extent to which the creditor's failure of compliance was inten-
tional.

“(d) When a creditor fails 1o comply with any requirement
imposed under this title, an aggricved applicant may institute
a civil action for preventive relief, including an application
for a permanent or temporary injunction, restraining order, or
other action.

“(e) In the case of any successful action to enforee the
forepoing hability, the costs of the action, together with o
reasonable attorney’s fee as determined by the court shall be
added to any damages awarded by the court under the provi-
sions of subsections (a), (b), and (¢) of this scction.

“{f) No provision of this title imposing any liability shall
apply to any uct done or omitted in good faith in conformity
with any rule, regulation, or interpretation thereof by the
Board, notwithstanding that after such act or omission has
oceurred, such rule, regulation, or interpreration is amended,
rescinded. or determined by judicial or other authority to be
invalid for any reason.

() Without regard to the amount in controversy, any action
under this title may be brought in any United States district
court, or i any other court of competent jurisdiction, within
one year {rom the date of the occurrence of the violation.

*§ 707. Effective date
“This title takes effect upon the expiration of one year after
the date of its enactment.”’.

TITLE VI—DISPOSITION OF ABANDONED
MONEY ORDERS AND TRAVELER’S CHECKS

FINDINGS
Sec 601, The Congress finds and declares that.--

(1) the books and records of banking and financial organi-
zations and business associations engaged in issuing and selling
money orders and traveler’s checks do not, as a matier of
business practice, show the last known addresses of purchasers
of such instruments;

(2) a substantial majority of such purchasers reside in the
States where such instruments are purchased;

(3) the States wherein the purchasers of money orders and
traveler’s checks reside should. as a matter of equity among
the several Siates, be entitled to the proceeds of such instru-
ments in the event of abandonment;

(4) it is a burden on interstate commerce that the proceeds
of such instruments are not heing distributed to the States
entitied thereto; and

(5) the cost of maintaining and retrieving addresses of
purchasers of money orders and traveler’s checks is an addi-
tional burden on interstate commerce since it has been deter-
mined that most purchascrs reside in the State of purchase
of such instruments.

DEFINITIONS
Skc. 602, As used in this title

(1) “"banking organization™ means any bank, trust company,
savings bank, safc deposit company, or a privatc banker
engaged in business in the United States;

(2} “‘business association’’ means any corporation (other
than a public corporation), joint stock company, business trust,
partnership, or any association for business purposes of two
or more individuals; and

(3) “financial organization’ means any savings and loan
association, building and loan association, credit union, or
investment company engaged in business in the United States.

STATE ENTITLED TO ESCHEAT OR TAKE CUSTODY

Sec. 603. Where any sum js payable on a money order,
traveler’s check, or other simglar written instrument (other than
a third party bank check) on which a banking or financial
organization or a business association is directly liable- -

(1) if the books and records of such banking or financial
organization or business association show the State in which
such money order, traveler’s check, or similar written instru-
ment was purchased, that State shall be entitled exclusively
to escheat or take custody of the sum payable on such instru-
ment, to the extent of that Srate’s power under its own laws
to escheat or take custody of such sum;

(2) if the books and records of such banking or financial
organization or business association do not show the State in
which such money order, traveler’s check, or similar written
instrument was purchased, the State in which the banking or
financial organization or business association has its principal
place of business shall be entitled to escheat or take custody
of the sum payable on such money order, traveler’s check,
or similar written instrument, to the extent of that State’s power
under its own laws to eschear or take custody of such sum,
until another State shall demonstrate by written evidence that
it is the State of purchase; or

(3) if the books and records of such banking or financial
organizations or business association show the State in which
such money order, traveler’s check, or similar written instru-
ment was purchased and the laws of the State of purchase
do not provide for the escheat or custadial taking of the sum
payable on such instrument, the State in which the banking
or financial organization or business  association  has s
principal place of business shall be entitled to escheat or take
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custody of the sum payable on such money order, traveler’s
cheek. or similar written instrument, o the extent of that Stafe’s
power under its own laws to escheat or take custody of such
sum, subject 1o the right of the State of purchase to recoves
such sum trom the State of principal place of business if and
when the law of the State of purchase makes provision lor
escheat or custodial tking of such sum.

APPLICABILITY

Ske. 604, This title shall be applicable to sums payable on
money orders. raveler’s checks, and similar written instru-
ments deemed abandoned on or alter Febraary 1. 19635, except
Lo the extent that such sums have been paid over to a State
prior to January |, 197-}

REGULATION OF INTEREST RATES ON
CERTAIN OBLIGATIONS

An Act of Congress approved October 29, 1974
(P.1.. 93-501) authorizes Federal regulatory agen-
cies 1o place interest rates ceilings on securities
issued by bank holding companies. Scction 101
of Title [ and scction 301 of Title 1T read as
follows:

TITLE HI—APPLICABILITY OF STATE USURY
CEILINGS TO CERTAIN OBLIGATIONS ISSUED
BY BANKS AND AFFILIATES

Skc. 301, Scction 19 of the Fedetal Reserve Act is amended
by adding at the end thereof the following new subsection:
(k) No member bank or afliliate thereol . or any successor
or assignee ol such member bank or alliliate or any endorser,
puarantor, or surety of such member bank or affiliate may
plead. raise. or claim directly or by counteiclaim. setoll’, or
otherwise, with respect to any deposit or obligation of such
member bank or afliliaee, any defense, right, or beneiit under
any provision of a starute or constitution of a State or of a
erritory of the United States, or of any law of the District
of Columbia, regulating or fimiting the rate of interest which
may be charged, taken. received. or reserved, and any such
provision is hereby preempted. and no civil or eriminal penaity
which would otherwise be applicable under such provision shall
apply 10 such member bank or afliliate or 1o any other person.™

AN ACT

To authorize the regulation of iterest rates payable on obliga-
tions issued by afliliates ol certain depository institutions,
and for other purposes

Be it enacted by the Senate and House of Representatives
of the United States of America in Congress assembled.

TITLE I—REGULATION OF INTEREST
RATES ON CERTAIN OBLIGATIONS

Sk, 101 Seetion 196a) of the Federal Reserve Act (12
U.S.C. 461) is amended by inserting “and, regardless ol the
use of the proceeds,” immediately before “*shall be deemed
a deposit””.

(b) The amendment made by subsection ) shall not apply
to any bank holding company which has filed prior to the date
of enactment ol this Act an irrevocable declaration with the
Board of Governors ol the Federal Reserve System to divest
itself of all of its banks under section 4 of the Bank Holding
Company Act, or to any debt obligation which is an exempted
seeurity under section 3a) (3y of the Securities Act of 1933,

RESERVES OF MEMBER BANKS
The Board of Governors has amended its Regu-
tation I to modily the reserve balances that mem-
ber banks are required o maintain.

AMENDMIENTS 10 REGULATION D

I:flective November 28, 1974, scction
204, 5COCHED and (2)(11) and (i) are amended
to read as follows:

SECTION 204.5— RESERVID REQUIREMENTS

(2) Reserve percentage. Pursuant to the provi-
sions of Scction 19 of the Federal Reserve Act
and § 204.2(a) and subject to paragraph (¢) of this
section, the Board of Governors of the Federal
Reserve System hereby prescribes the Tollowing
reserve balances that cach member bank of the
Federal Reserve System s required 1o maintain
on deposits with the Federal Reserve Bank of its
district.

(1) If not in a reserve city

(i1) 3 per cent of its time deposits outstanding
on November 28, 1974, which have an initial
maturity of 180 days or more, or are issued on
or after November 28, 1974 with an initial matu-
rity of 180 days or more, 3 per cent of its time
deposits up 1o $5 million, outstanding on No-
vember 28, 1974, which have an initial maturity
of less than 180 days, or are issued on or after
November 28, 1974 with an initial maturity of less
than 180 days, plus 6 per cent of such deposits
in excess of $5 million.*

(2) If in a reserve city (except as to any bank
located in such a city that is permitted by the Board
of Governors of the Federal Reserve System., pur-
suant to § 204.2(a)(2), to maintain the reserves
specified in subparagraph (1) of this paragraph)- -

(ii) 3 per cent of its time deposits owtstanding
on November 28, 1974, which have an initial

UTime deposits issued in the peniod November 144, 1974
to November 18, 1974, with maturities of between 120 and
179 days, may be teated as it they had initial muarities of
RO days or more.
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maturity of [80 days or more, or are issued on
or after November 28, 1974 with an initial matu-
rity of 180 days or more, 3 per cent of its time
deposits up to $5 million, outstanding on No-
vember 28, 1974, which have an initial maturity
of less than 180 days, or are issued on or after
November 28, 1974 with an initial maturity of less
than 180 days, plus 6 per cent of such deposits
in ¢xcess of $5 million.*

(i) $52.750,000 plus 17" per cent of its net
demand deposits in excess of $400 million.

RESERVES OF MEMBER BANKS
FOREIGN ACTIVITIES OF NATIONAL BANKS

The Board of Governors has approved technical
amendments to its Regulation D, Reserves of
Mecmber Banks, and Regulation M, Foreign Ac-
tivitics of National Banks. in order to delete certain
provisos pertaining to the gradual elimination of
reserve-free bases on member banks’ Euro-dollar
borrowings, since these reserve-free bases have
expired.

AMENDMENTS TO REGULATIONS
D AND M

Effective November 22, 1974, section 204.5(¢)
of Regulation D and section 213.7(a) of Regula-
tion M arc amended to read as follows:

SECTION 204.5—RESERVE REQUIREMENTS

(¢) Reserve percentages against certain de-
posits by foreign banking offices. Deposits re-
presented by promissory notes, acknowledgements
of advance, due bills. or similar obligations de-
seribed in § 204.1(f) to forcign offices of other
banks," or to institutions the time deposits of which
are exempt from the rate limitations of Regulation
Q pursuant to § 217.3(g) thereof, shall not be
subject to paragraph (a) of this section or to §
204.3(a)(1) and (2); but during cach week of the
four-week period beginning June 21, 1973, and

*See preceding page tor footnote.,

¥ Any banking oflice located outside the States of the United
States and the District of Columbia of a bank organized under
domestic or foreign law.

during cach successive four-week  (““mainte-
nance’’) period, a member bank shall maintain
with the Reserve Bank of its district a daily
average balance cqual to 8 per cent of the daily
average amount of such deposits during the four-
week computation period ending on the Wednes-
day fiftcen days before the beginning of the main-
tenance period. An excess or deficiency in reserves
in any week of a maintcnance period under this
paragraph shall be subject to § 204.3(a)(3), as if
computed under § 204.3(a)(2). and deficiencies
under this  paragraph shall be subject to §
204.3(b).?

SECTION 213.7—RESERVES AGAINST
FOREIGN BRANCH DEPOSITS

(a) Transactions with parent bank. During
cach week of the four-wecek period beginning June
21,1973, and during cach week of cach successive
four-week (“‘maintenance’’) period, a member
bank having one or more foreign branches shall
maintain with the Reserve Bank of its district, as
a reserve against its forcign branch deposits, a
daily average balance cqual to 8 per cent of the
daily average total of

(1) net balances due from its domestic oflices
to such branches, and

(2) assets (including participants) held by such
branches which were acquired from its domestic
offices (other than assets representing credit ex-
tended to persons not residents of the United
States), during the four-week computation period
ending on the Wednesday fifteen days before the
beginning of the maintenance period.

RESERVES OF MEMBER BANKS
INTEREST ON DEPOSITS

In conjunction with P.1.. 93-495 which, eflec-
tive November 27, 1974, provides Federal deposit
insurance up to $100,000 for time and savings
deposits of governmental units, the Board of Gov-
ernors has amended Regulation 1Y (12 CFR 204)
and Regulation Q (12 CER 217) to include deposits
of governmental units in the definition of savings
deposits.

"I'he term “*computation period™ in § 204.3(a)(3) and (b)
shall, for this purposc. be deemed to refer o cach week of
a maintenance period under this paragraph.
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AMENDMENTS TO REGULATIONS
D AND Q

Liffective November 27, 1974, section
204 1)) of Regulation D and scctions
207.1e) 1) and 217.7 ol Regulation Q  are

amended to read as follows:

SECTION 204.1- -DEFINTTIONS

(¢) Savings deposits, The term “savings de-
posit”” means a deposit

(1) which consists of funds deposited to the
credit of one or more individuals, or of a corpora-
tion, association, or other organization operated
primarily (or religious, philanthropic, charitablc,
cducational, fraternal, or other similar purposes
and not operated for profit;! or in which the entire
beneticial interest is held by one or more individ-
uals or by such a corporation, association or other
organization, or which consists of funds deposited
to the credit of, or in which the entire beneficial
interest is held by, the United States, any Srate
of the United States, or any county, municipality.
or political subdivision thercol, the District of
Columbia, the Commonwealth of Puerto Rico, the
Virgin Islands, American Samoa, Guam, or polit-
ical subdivision thercof, except where the deposit
is to the credit of the bank’s own trust departinent
and the funds involved are utilized to cover
checks: and

SECTION 217.7-- MAXIMUM RATES OF IN-
TEREST PAYABLE BY MEMBER BANKS ON
TIME AND SAVINGS DEPOSITS

(b) Time deposits of less than $100,000.
(1) Except as provided in paragraphs (a) and

'Deposils in joint accounts of two or more individuals may
be classilicd as savings deposits it they ineet the other require
ments of the above definition. but deposits ot a partnership
operated for profit may not he sa classificd. Deposits to - the
credit of anindividual or a povenumentad vnit of (nnds in which
the beneticial interest is hield by i corporation, partnership,
association, or other organization operated for profit or pot
operated primarily tor religious. philanthropic, charitable, cd
ucational. fraternad, ot other similar purposes niay not be
classified as savings deposits unless permitted elsewhere within
this subsection.

(d) and subpart 2 of this paragraph, no member
bank shall pay interest on any time deposit at a
rate in excess of the applicable rate under the
following schedule:

(d) Governmental unit time deposits of less
than $100,000.

(1) Except as provided in paragraph (1), no
nicmber bank shall pay interest on any time deposit
which consists of funds deposited to the credit of,
or in which the entire beneficial interest is held
by, the United States. any State of the United
States. or any county, municipality, or political
subdivision thercof. the District of Columbia, the
Commonwealth of Puerto Rico, the Virgin [slands,
American Samoa, Guam, or political subdivision
thereol, at a rate in excess of the highest of any
of the permissible rates that can be paid on time
deposits under $100,000 by any Federally insured
commercial bank, mutual savings bank or savings
and loan institution.?

SECURITIES CREDIT TRANSACTIONS

The Board of Governors has amended its se-
curities eredit Regulations G, T, and U to suspend
for a six-month period the limitation on use of
the same-day substitution rule in accounts where
a customer’s equity in collateral is less than 40
per cent.

AMENDMENTS TO REGULATIONS
G, T, AND U

1. Eflective November 5. 1974 the Supplement
to Regulation G is amended o read as follows:

SECTION 207.5- SUPPLEMENT

(f) Minimum equity ratio. The minimum eq-
uity ratio of a credit subjeet to § 207.1 is 40 per
cent. For the period November 5, 1974, through
May 5, 1975, all same-day substitutions of collat-
cral permitted by scction 207 1()(2) for credits
in which the equity ratio equals or exceeds the
minimum cquity ratio shall also be permitted for

The highest permissible vate is cunently 7.5 poer cent per
annum (12 CER 3297 and 12 CFR 526.5).
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all credits in which the equity ratio is less than
the minimum equity ratio.

2. Eftective November 5. 1974 the Supplement
to Regulation T is amended to read as follows:

SECTION 220.8-—SUPPLEMENT

(3) For the period November 5, 1974, through
May 5. 1975, all transactions permitted by §8§
220.3(b)(1) and 220.3(g) for accounts not subject
to section 8(g) shall also be permitted in accounts
subject to section 8(g).

3. Effective November 5, 1974 the Supplement
is amended by adding a sentence giving notice of
the suspension and its duration. The amended to
read as follows:

SECTION 221.4. SUPPLEMENT

(f) Minimum equity ratio. Thc minimum cq-
uity ratio of a credit subject to § 221.1 is 40 per
cent. For the period November 5, 1974, through
May 5, 1975, all same-day transactions permitted
by § 221.1(c¢) for credits in which the equity ratio is
equal to or exceeds the minimum equity ratio shall
also be permitted for those credits in which the
equity ratio is less than the minimum equity ratio.

BANK HOLDING COMPANY AND BANK MERGER ORDERS
ISSUED BY THE BOARD OF GOVERNORS

ORDERS UNDER SECTION 3 OF
BANK HOLDING COMPANY ACT

COMMONWEALTH BANCSHARES, INC.,
DALLAS, TEXAS

ORDER DENYING FORMATION OF BANK
Hot.uoinG COMPANY

Commonwealth  Bancshares,  Inc., Dallas,
Texas, has applied for the Board’s approval under
§ 3ax 1y of the Bank Holding Company Act (12
U.S.C. 1842(a)( 1)) of formation of a bank holding
company through acquisition of 88 per cent of the
voting shares of Commonwealth National Bank of
Dallas, Dallas, Texas (C"Bank™ ).

Naotice of the application, affording opportunity
for interested persons to submit comments and
views, has been given in accordance with § 3(b)
of the Act. The time for filing comments and views
has expired, and the Board has considered the
application and all comments reccived in light of
the factors set forth in § 3(c) of the Act (12 U.S.C.
1842(¢)).

Applicant is a nonoperating corporation organ-
ized for the purpose of becoming a bank holding
company through the acquisition of Bank. The sole
sharcholders of Applicant are three individuals
who are now members of a partnership that is a

registered one-bank holding company owning
about 59 per cent of Bank. The proposal contem-
plates shifting control of Bank from the partnership
to a corporation along with acquisition of addi-
tional shares of Bank by the corporation. With
deposits of $19.6 million, Bank holds approxi-
mately .39 of onc per cent of the total commercial
bank deposits in the relevant banking market (ap-
proximated by the Dallas Ranally Metro Area) and
is the Sist largest bank in that market.! Inasmuch
as this proposal represents essentially a reorgani-
zation of existing interests and Applicant has no
present banking subsidiaries, the acquisition of
Bank by Applicant would necither climinate any
significant existing or potential competition, in-
crease the concentration of banking resources, nor
have any adverse effect on competition within the
Dallas market. Accordingly, the Board concludes
that competitive considerations are consistent with
approval of the application.

The Board has indicated on previous occasions
that it belicves that a holding company should
provide a source of strength to its subsidiary
bank(s), and that it will examine closely the con-

VALl banking data are as of December 31, 1973, unless
otherwise indicated.
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dition of the Applicant in cach case with this view
in mind. The proposal involves an acquisition debt
of approximately $1.6 million, which Applicant
proposes Lo service over a twelve-year period
through a 50 per cent dividend payout from Bank.
In recent years, Bank has not paid any dividends.
In the Board’s view, this high level of debt and
the dividend payout required from Bank to service
the debt could place an undue strain on Bank’s
capitat position. In this regard, the projected asset
and deposit growth and carnings from the Bank
between 1974-1985, the debt retirement period,
do not appear to provide Applicant with the nec-
essary financial flexibility to mect its annual debt
service requirements while maintaining adequate
capital at Bank. On the basis of the above banking
factors, and other tacts ol record, the Board is
unable to conclude that it would be in the public
interest to permit the formation of a one-bank
holding company with an initial debt structure
which could result in impairing Baonk’s linancial
condition. Accordingly, the Board concludes that
the financial aspects of Applicant’s proposal weigh
against approval of the application.

The proposed formation essentially involves the
reorganization of the ownership interests of the
partership without any significant changes in
Bank’s operations or any additional services of -
fered to customers that are not already provided
by Bank. Conscquently, considerations relating to
the convenience and needs of the community to
be served lend no weight toward approval of the
application. On the contrary, as noted above, the
debt service requirements of Applicant’s proposal
could impair Bank’s ability to maintain its capital
adequacy and to continue to serve the community
as a viable banking organization.

On the basis of all of the circumstances con-
cerning this application, the Board concludes that
the financial considerations involved in this pro-
posal present adverse circumstances bearing upon
the financial condition and prospects of both Ap-
plicant and Bank. Such adverse factors are not
outweighed by any procompetitive effects or by
benetits which would result in serving the conven-
ience and needs of the community. Accordingly,
it is the Board's judgment that approval ol the
application would not be in the public interest and
that the application should be denied.

On the basis of the record, the application is
denied for the reasons summarized above.

By order of the Board of Governors, effective
November 27, 1974,

Yoting tor this action: Vice Chairman Mitchell. and Gover -
nors Shechan, Holland, Wallich, and Coldwell. Absenmt and
not voting: Chairman Burns and Governor Bucher.

(Signed) Tureonpore F. ALLISON.

[sEAL] Secretary of the Board.

TENNESSER VALLEY BANCORP, INC.,
NASHVILLE, TENNESSEHE

ORDER APPROVING ACQUISITION OF BANK

Tennessee Valley Bancorp, lnc., Nashville,
Tennessee, a bank holding company within the
meaning of the Bank Holding Company Act, has
applied for the Board's approval under § 3(ald3)
of the Act (12 UL.S.C. 1842(a)3)) to convert
nonvoting preferred shares into 50 per cent or more
of the voting shares of Mountain Empire Bank,
Johnson City, Tennessee ("Bank’ ), a proposed
new bank.

Notice of the application, atfording opportunity
for interested persons to submit comments and
views, has been given in accordance with § 3(b)
of the Act. The time for filing comments and views
has expired, and the Board has considered the
application and all comments received, including
those of the Tennessee Bankers Association and
its Independent Bankers Division, the ‘Tennessee
Association of Registercd Bank Holding Compa-
nies, and three ‘Tennessee banks, in light of the
factors set forth in § 3(c) of the Act (12 U.S.C.
1842(c)).

Applicant, the fifth largest bank holding com-
pany in Tennessee, controls 11 banks with aggre-
gate deposits of $935 million, representing 8.0 per
cent of total commercial bank deposits in the
State.! Since Bank is a proposed new bank, con-
summation ol the proposal would not immediately
increase Applicant’s share of Statewide deposits.

Bank is to be located in the Johnson City bank-
ing market,* which is the relevant market. Appli-
cant is the fourth largest banking organization in
the Johnson City banking market, controlling
through one subsidiary bank 1 1.3 per cent of total
deposits held by commercial banks in the market.
The two largest banking organizations in the mar
ket (both multi-bank holding companices) control
approximately 72 per cent of the market’s com-

YAl banking data are as of December 310 1973 and reflect
bank holding compuany tormations und acquisitions approved
through October 31, 1974,

2he Johnson Ciy hanking market s approaimated by the
lollowing cities:  Ehzabethton,  Joneshoro., Lamestone,  and
Johnson Cuy, ‘Tennessee.
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mercial bank deposits. Since Bank is a proposed
new bank, consummation of the proposal would
not climinate any existing competition between
Applicant and Bank, nor would it result in an
increase in the concentration of banking resources
in the market. Furthermore. it does not appear that
any significant potential competition would  be
foreclosed as a result of the consummation of the
proposal. Applicant does not occupy a dominant
position in the market, and it does not appear that
the present proposal would raise significant bar-
riers to entry from other organizations or individ-
uals not presently in the market. Accordingly, on
the basis of the record before it, the Board con-
cludes that competitive considerations are consist-
ent with approval of the application.

The tinancial and managerial resources  and
prospects of Applicant, its subsidiary banks, and
Bank are regarded as generally satisfactory, par-
ticularly in view of Applicant’s conumnitments to
inject capital into certain of its subsidiaries. Thus,
considerations relating to banking factors are con-
sistent with approval. Considerations relating o
the convenience and needs ol the community o
be served lend some weight toward approval since
Bank would serve as an alternative source of full
banking services to residents of the arca.

In its consideration of the subject application,
it is noted that the Tennessee Bankers Association,
its Independent Bankers Division the ‘Tennessee
Association of Registered Bank Holding Compa-
nies, and three commercial banks in ‘Tennessce
(here collectively referred 1o as “protestants’™)
have objected to approval of the application. The
protestants contend gencerally that 1) approval of
the proposal would vielate provisions of the Ten-
nessee Bank Structure Act of 1974 and 2) Ten-
nessee Valley Bancorp has violated § 3 of the Bank
Holding Company Act by acquiring control of
Bank without the prior approval of the Board, as
required by the Act. Upon receipt of the objections
to the application, the Board accorded Applicant
an opportunity to respond to the points raised by
the protestants and Applicamt availed itself of the
opportunity to respond. The Board has considered
fully the conunents received from the protestants,
Applicant’s response thereto. and additional sub-
missions on behall of certain of the protestants
and, for the reasons summarized below, concludes
that 1) approval of the subject proposal is not
barred by the provisions of the Tennessee Bank
Structure Act ol 1974 and 2) Tennessee Valley
Bancorp has not violated § 3 of the Bank Holding
Company Act by acquiring control of Bank with-

out the prior approval of the Board, as required
by the Act.

We turn tirst to the contention ol protestants that
approval of the subject proposal would violate the
provisions of the Tennessee Bank Structure Act.
If the contention of the protestants is correet, it
is clear that the Board may not approve the pro-
posal.* The Tennessee Bank Structure Act became
effective on March 4. (974, Its purpose, broadly
stated, is to prohibit, until after January t. 1980,
the acquisition by a registered bank holding com-
pany of any bank which has been tn existence for
a period of less than five years, which would
include a de novo bank. While there are several
exeeptions in the statute not here relevant, section
3(¢) of the Act does permit a bank holding com-
pany to acquire shares of a bank i the holding
company held more than 50 per cent of such
bank’s shares prior to March 4, 1974, Protestants
arguc that the subject proposal, involving the ac-
quisition of 50,000 nonvoting convertible pre-
ferred shares of Bank by Tennessee Valley Ban-
carp, is an auempt to circumvent the provisions
of the Tennessee Bank Structure Act and is clearly
contrary to the legislative intent of the Act.

Being recently enacted, the refevant provisions
of the Tennessee Bank Structure Act have yet (o
be interpreted by any Tennessee Court. In exer-
cising its responsibilities under the Bank Holding
Company Act, the Board would normally look to
such authoritative State court interpretations of a
State statute in instances where protestants to a
holding company proposal contend that the pro-
posal would contravene State law. Failing a judi-
cial decision on the question, the Board inquires
next to see if the Attorney General in the State
has rendered an opinion that would assist the
Board in resolving the issue. Here too, the Board
ts unaware of any Attorney General opinton on
the question, nor have the Applicant or the protes-
tants cited the Board to any such opinion in support
of their respective positions. [t appears from the
record that the only authoritative opinion that has
been rendered on the question has been that of
the Acting Commissioner of Banking for the State
of Tennessee, who has indicawed that the Teanes-
see Department of Banking has no objection to
the proposal.’ The Acting Commnissioner stales:

I5ce Whirney National Bank in Jefferson Parish v Bank
of New Orleans & Trust Co., Y9 LS, 411 (1963).

etter of Mauch o, 1974, trom Hugh I Sinclait, Acting
Commissioner of Banking. State ol ‘Tennessee, 1o Federal
Reserve Bank of Atlanta.
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“Since there appears 1o be no legal obstacle o
the proposal, we have no objection thereto.™ The
Acting Commissioner goes on to examine the
applicability of the Tennessee Bank Structure Act
to the proposal and finds that Tennessee Valley
Bancorp benefits from the exception in seetion 3(¢)
of the Act, since Tennessee Valley Bancorp owned
more than 50 per cent of the shates of Bank prior
to the effective date of the statute. The Acting,
Commissioner refers specifically to the fact that
the Act makes no distinction between voting and
nonvoling stock and states: ““Thus, if a holding
company owns a majority of all the shares of a
new bank, regardless of their class, it can make
use of the exception afforded by section 3e). ™
In the Board’s view, the opinion of the Acting
Commissioner of Bunking is well reasoned and
consistent with the plain Tanguage ol the relevant
statute. Where as here, the State’s administrative
officer authorized under Tennessee law (o interpret
the banking laws of the State and to regulate
banking practices has advised the Board ot his
view that the proposal is permissible under State
law, the Board betieves that it would be inappro-
priate for it 1o adopt a conirary interpretation of
the statute in question, particularly when the Act
ing Commissioner’s opinion is not clearly errone-
ous and is consistent with the plain Language of
the statute. Accordingly, the Board concludes that
the subject proposal is not prohibited by the Ten-
nessee Bank Structure Act and, therefore, Board
approval of the application is not barred.
Turning 1o the second contention of the prots.
tants, i.¢.. that Temessee Valley Buancorp has
violated the Bank Holding. Company Act by ac-
quiring a controlling influcnce over the manage-
ment and aflfairs of Bank without the prior approval
of the Board, as required by the Act, the Board
also finds this argument to be no timpediment o
approval of the subject application. In this regard
protestants rely on the presumptions of  control
found in Regulation Y. These presumptions of
control, adopted by the Board for use in proceed-
ings instituted by the Board. provide that the Board
may determine, as provided by the Act, after
notice and an opportunity for a hearing, that a
company directly or indirectly exercises a control-
ling influence over the management or policies of
a bank. Il one of the regulatory presumptions of
control applics under a given situation, the proce-
dures set Torth in the regulation provide that the

Board inform the company that the Board has
made a preliminary determination of control and
the company is given the opportunity to, (i)
indicate to the Board its willingness to terminate
the control relationship - o0 (1) state that it will
promptly seek Board approval to retain the control
relationship, . . . or (i) set Torth such Tacts and
circumstances as may support its contention that
there is not a controf refationship.”™”

Assumming for the purposes of the discussion that
Banxs constitutes a ““bank™ as defined in the Bank
Holding Company Act, since the Board 1s only
cpowered to find a control relationship after
notice and opportunity for hearing, due process
of law prevents a tinding ol control which would
relate back so as to constitte a violation ol the
Bunk Holding Company Act.? A violation would,
however, occur were a company to fal to apply
to retain the control relationship after o finding,
ol control or to refuse to divest the conwrol rela-
tionship were the Board to deny any such retention
application. Thus, the sccond contention ol the
protestants does not prectude favorable Board ac-
tion on the subject application.

Accordingly. on the basis of the entire record,
it 1s the Board™s judgment that consummation of
the proposed acquisition would be in the public
interest and, for the reasons summarized above,
the application should be, and is hereby approved.
The transaction shall not be made (a) belore the
thirticth calendar day following the ctfective date
ol this Order or (b) later than three months after
that date, and (¢) Mountain Empire Bank, Johnson
City, Tennessee, shall be opened for business not
fater than six months after the elfective date of
this Order. Each of the periods described in (b)
and (¢) may be extended Tor good cause by the
Board. or by the Federal Reserve Bank ol Atlanta
pursuant to delegated authority.

By order of the Board of Governors, effective
November 26, 1974,

Voting for this action: Chaiman Burns and - Governors
Mitchell, Shechan. Bucher, Holland, Wallich, and Coldwell.

(Signed) THEODORE E. ALLISON,

|st.a1} Secretary of the Board.

1shonld be noted thar indirect cantrol of the voung shates
ol i bank as tor instance through officers and dircetors ot the
holding company, without priot Board approval, would of
cotrse constithee i violation o the At
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ORDERS UNDER SECTION 4 OF
BANK HOLDING COMPANY ACT

AMERICAN FLETCHER CORPORATION,
INDIANAPOLIS, INDIANA

ORDER DENYING ACQUISITION OF SOUTTTWEST
SAVINGS AND [LOAN ASSOCIATION

American Fletcher Corporation,  Indianapolis,
Indiana, a bank holding company within the
meaning of the Bank Holding Company Act of
1956, has applicd for the Board’s prior approval
under scction 4(c)(8) of the Act for permission
to engage in the activity of the operation of a
savings and loan association through the acquisi-
tion of Southwest Savings and Loan Association
(*'Southwest'), Phoenix, Arizona, a savings and
loan association insured by the Federal Savings
and Loan Insurance Corporation. Such activity has
not previously been determined by the Board to
be closely related to banking.!

Notice of the application, affording opportunity
for interested persons to submit comments and
views on whether such activity is closely related
to banking, as well as on the public interest fac-
tors, has been duly published (38 Federal Register
22802). The time for filing comments and views
has expired and those filed, including testimony
and cxhibits received at the oral presentation be-
fore available members of the Board, held October
30 and 31, 1973, have been considered.

Applicant® controls American Fletcher National
Bank and Trust Company (**Bank'"), Indianapolis,
Indiana, the largest bank in that State, with total
domestic deposits of $1.3 billion as of December
31, 1973, Through a nonbanking subsidiary, Ap-
plicant is engaged in mortgage banking activitics
in Indiana and ncarby States.

Southwest (deposits of $116 million at year-end
1972) is the fourth largest savings and loan asso-
ciation in the State of Arizona and holds 7 per

'On February 17, 1972 and March 9. 1972, the Board
approved separate afliliations of cach of two savings and loan
associations in Rhode Island with two banks in Rhade Island.
58 lederal Reserve Burroon 313 and 417 (1972), At thuu
time, the Board characterized the Rhode Island situation as
“special’ in view of the historical afliliation of mutual thrift
institutions and commercial banks in that State ancd express
State legislative provision for such afMliation. Theretore, the
Board weated that situation ““separately from the guestion
whether operation of a savings and loan association by a bank
holding company is so closely related to banking that it can
be a permissible activity within the meaning ot section $(e)(8)
of the Act.”’

£As of December 31, 1973, Applicant possessed consoli
dated resources of approximately $2.2 billion.

cent of the total deposits held by savings and loan
associations in Arizona. [t now operates 15 branch
oflices, 14 in central Maricopa County and one
in Pima County. Southwest has two subsidiaries,
one of which is engaged solely in providing ad-
vertising services to Southwest. Under  section
4(a)(2) of the Act, a bank holding company may
indircctly furnish services to its subsidiaries. The
other subsidiary, Southwest Service Corporation,
is engaged principally in providing bookkeeping
and data processing services to Southwest, but also
processes the accounts and billings for four mort-
page servicing firms and rents the balance of
available time on its data processing cquipment
to others who furnish their own personnel, sup-
plics, and programs. This activity is generally
permissible for bank holding companies.”
Savings and loan associations may be classified
according to corporate structure into mutual, that
is, depositor-owned. and stock, that is, non-de-
positor-owned. Only stock associations may be
acquired by a bank holding company (or other
corporate entity), and stock associations currently
comprise only a minor part of the savings and loan
industry. With certain limited exceptions, all fed-
crally-chartered savings and loan associations are
mutual in form as are the majority of State-char-
tered savings and loan associations. As of De-
cember 31, 1972, there were 5,448 savings and
loan associations in the United States, of which
065 (representing 12 per cent) were stock associa-
tions. Twenty-one States currently charter stock
associations, and 438 of the 665 stock associations
in existence at year-end 1972 were located in four
of those States, California, [llinois, Ohio, and
Texas. Conversion from mutual form to stock form
would increase the number of savings and loan
associations that would be potential candidates for
acquisition by bank holding companics; however,
Congress recently extended until June 30, 1976,
with limited exceptions, a prohibition, originally
imposed in 1965, against such conversions by
savings and loan associations insured by the Fed-
eral Savings and Loan Insurance Corporation.!
Opceration of a savings and loan association
traditionally and basically consists of the receipt
of deposits in the form of share, certilicate, or
deposit accounts for the purpose of lending funds
so received to finance the construction, sale, or

12 CEFR 225.4@)(8) and 12 CIFR 225,123,
TAs of December 3101972, 4,191 of the 5,448 savings and
loan associations were federally inswred.
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purchase of housing and other real estate, and the
actual lending of these funds for such purposes,
all in the ordinary course of business. Banks have
traditionally reccived deposits and loaned funds so
received for various purposes, including financitg,
the construction. sale, and purchase of housing and
other real estate. Banks and savings and Joan
associations are financial intermediaries whose li-
ability structures are dominated by deposits and
whose asset structures are dominated by loans.
Specifically, both receive time deposits and make
mortgage loans. That being the case, banks and
savings and loan associations are more closcly
related than are banks and mortgiape companics.
The Board has previously concluded, as a genceral
matter, that mortgage companies engage in activi-
ties that are “*closcly related to banking or manag-
ing or controlling banks.”™

Further, there is a discernible trend toward les-
sening distincetions between banks and savings and
loan associations. restrictions  on
mortgage lending by savings and loan associations
have been liberalized. Recently, savings and loan
associations were perntitted by the Federal Home
Loan Bank Board to participate in the lederal
funds market, previously dominated by conumer-
cial banks.® Savings and loan associations recently
were authorized to ofler large negotiable certifi-
cates of deposits.” The role of savings and loan
associations in the nation’s payments mechanism
is growing. The President’s Commission on Fi-
nancial Institutions and others have made propos-
als 1o expand the powers of savings and loan
associations.  The relationship  between
banking and operation of savings and loan associ-
ations would become even closer should these
proposals be implemented. Should this trend con-
tinue to the point where savings and loan associa-
tions both accept demand depostts and engage in
the business of making commercial loans, savings
and loan associations would actually become
“banks™ for purposes of the Act®

The Board is not unmindful of the specialized
function savings and loan associations serve in the

Geographic

close

12 CER 225 4o,

G2 CEFR S22 1ipn-h

“12 CPFR S45.1-5.

B2 LSO 84 Uintl that point is reached, it ever,
savings and loan assocuations. although closely relaed to
banking, may ot be decmed hanks. " and the affiliation of
an out-of -State savings and oan association with a0 bank
through conumon ownership by a bank holding company would
not be prohibited by seetion 3id) of the Act (f2 U.S.CL
18:42(d))

cconomy, nor of the separate statutory frameworks
regulating banks and savings and loan associa-
tions. However, neither of these propositions is
inconsistent with the determination, compelled by
reality, that the operation of a savings and loan
association is “closely related to banking or man-
aging or controlling banks.™

Southwest would, as an aflifiate of Applicant,
continue to serve the specialized purpose for which
it was formed. Neither its attention nor its re-
sources would be diverted from the acceptance of
savings deposits primarily for mortgape lending
to finance purchases of single-family residential
propertics.? ‘The Bank Holding Company Act and
other applicable Federal and State regulatory pro-
visions would limit the operations of Southwest
to that purposc.

The existence of separate regulatory frameworks
for various industries has not batrred the atliliation
of corporations in those respective  industrics.
Bank holding companics may be afliliated with
investment advisers, consunmer finance companies,
industrial loan companics, credit insurance under-
writers, and courier companies. In instances of
serandfathered”” one-bank  holding  companics,
banks arc afliliated with air carriers, title insurance
companies, life and health insurance companies,
radio and television broadcasting companies, cas-
valty insurance underwriting companices, and cable
television companies. Liach operates under a sepa-
rate regulatory framework from that of commercial
banks, yet no regulatory body, to the Board's
knowledge. has found the existence of such
frameworks a bar to afliliation with commercial
banks. ' Similarly, certain companies operating
savings and loan associations are " grandfathered’”
one-bank holding companies, and such aftiliations
were approved by the Federal Savings and Loan
Insurance Corporation.

In 1933, Congress, seeing a need to separate
two industrics, cnacted the Banking Act of 1933,
parts of which are known as the Glass-Steagall
Act, 1o separate investment banking from com-

"Provisions ol the Savings and Foan Holding Company Act
(12 U800 17300y and enforcement ot those provisions by
the Pederal Savings and Louan Insurance Corporation, as well
as supervision ol Southwest by the Federal Home Toan Bank
Bowd. Stue Department of Banking ob Arizona. and  the
Board, would eifectively prevent improper diversion of funds
from Southwest 1o Applicant and its subsidiaries.

Phe fist of common ownciship ol companies in two
separately regulated industries is Jonger when expunded 10
nclude common ownership of two nonbanking industries; thus
regufated afr cartiers own reguluted radio and television broud-
casters and viee versa,
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mercial banking. That Act expressly prohibits the
affifiation of member banks and securities compa-
nies. Congress has not similarly evidenced an
intent to separate operation of savings and loan
associations from commercial banking, alithough,
by passage of the Glass-Steagall Act, it evidenced
its awareness of the means to separate other in-
dustries from banking.'' Rather, Congress has
delegated to the Board the decision whether com-
mercial banks should be permitted to afliliate with
engaged  in nonbanking  activities,
through common ownership by bank  holding
companies, and has promulgated standards in sce-
tion 4(c)(8) of the Act that the Board is to apply
in deciding particular cases, that is, whether the
activities of a particular company are *“so closely
related 1o banking or managing or controlling
banks as o be a proper incident thereto.” In the
absence of explicit Congressional action concern
ing the aifliliation of banks and savings and loan
associations, the Board has no alternative but to
consider any such proposed afliliation under the
existing standards of section 4(¢)(8).

The Board, based upon the record before it, s
compelled 1o conclude, and does conclude, that
the activity in which Southwest is engaged is
closely related to banking. Whether it is a ““proper
incident thereto™ requires application of a sccond
standard  promulgated by Congress in section
4e)(8) of the Act, that is, whether its performance
by Southwest, as an alliliate of Applicant, can
reasonably be expected to produce benelits to the
public that outweigh possible adverse eftects.

In order to make such a determination in any
particular case, the Board must, under section
4(c)(8) of the Act, consider the competitive ellects
of the proposed afliliation. A competitive analysis
in the case of afliliation of a particular bank hold-
ing company with a particular savings and loan
assoctation would be essentially similar to that the
Board has regularly applied in cases involving the
afliliation of two banks or of a bank holding
company and a company engaged in an activity
closely related to banking. Thus, anticompetitive
cifects in this arca could be identified and avoided
in the same manner as anticompetitive citects have
been avoided in other cases falling within the
Board’s jurisdiction under the Act.

Four savings and loan associations are head-

companics

T Congress has also exhibited sunilar awareness in expressly
prohibiting by statute the ownership ob air carriers by ather
varriers. Sce 49 LL.S.C0 § 1378(ans).

quartered in Phoenix. ' ‘The two largest held ap-
prosimately 80 per cent ol the total deposits held
by savings and loan associations headquartered in
Phoenix,™ as of June 30, 1972, At that time,
Southwest was the third fargest of the four and
held approximartely 10 per cent of the total deposits
held by savings and loan associations in Phoenix.
Applicant does not operate a savings and loan
association although it doces indirectly, through
Bank, engage in the receipt ol deposits and,
through both Bank and American Fletcher Mort-
page Company ("AEFMC™"), engage in the making
of mortgage loans.

Bank. as of December 31, 1972.1 held 20
savings and other time deposit accounts which
amounted to $122,000 for persons located in
Maricopa County, Arizona.'® These accounts rep-
resent substantially Jess than 1 per cent of Bank’s
total savings and time deposit accounts. Bank has
not made any mortgage foans to persons located
in the Phoenix arca. AFMC operates oflices in
Indiana, Hlinois, Ohio. Kentucky, Florida, and the
District of Columbia and specializes in the making
of real estate mortgage loans for industrial, com-
mercial, and multi-family construction  projects
and for tand development. AFMC has only one
mortgage loan outstanding to a borrower in the
Phoenix area; it amounts to $425.000. Southwest
has limited its mortgage activity to residential real
property and derives no deposits from Indiana and
no mortgage business from ladiana, Winois, Ohio,
Kentucky, Florida, or the District of Columbia.
The Board concludes that consummation of the
propased transaction would foreclose no signifi-
cant actual competition between Applicant and
Southwest for savings and time deposits or in the
making ol mortgage loans.

It does not appear that Southwest is a likely

I does not appear that inclusion ol commercial banks in
this nauket anadysis would signiticandy alter the conclusions
stated i the text,

"his datwm s an approximation sinee deposits held by
non Phoenix offices of Phoenix savings and loan associations
are included in reported head office otals and Phoenix deposii
data tor any particular association must be estimated by sub-
tracting head oftice totals of other savings and [oan associations
headquartered in Phocnix from total savings and loan deposits
deriving from the Phoenix arei. ‘Therelore. the market shares
i the et may be somewhat overstated as the undertying data
eftectively aunbute Phoenix deposits held by non Phoenix
headquartered savings and loan assoctations ta the two L gest
Phoenix associations

PThere is o reasan to believe that any significant change
has oceurred in the textual data sinee December 31, 1972,

ViGeogptaphic markets for deposits in savings and loan asso
ciations are presumed to be local in nare as banking markets
have been held w he
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entrant into morigage loan or deposit markets in
which Applicant or its subsidiaries presently con-
duct significant operations. Southwest may law-
fully ncither establish offices beyond the bounda-
rics of the State of Arizona, nor make loans on
property located beyond the (erritorial limits of that
State. Although there do exist alternative means
of entry into the Phoenix mortgape market by
Applicant, it does not appear that Applicant is one
of the most likely potential entrants into that mar-
ket, particularly in view of the distance between
Phoenix and markets presently served by Appli-
cant. Statutory and regulatory barriers effectively
bar Applicant’s entry into the Phoenix market tor
savings and time deposits. Accordingly, it doces
not appear that consunmation of the proposed
transaction would foreclose any substantial proba-
bility of development of competition  between
Southwest and Applicant; nor does it appear (hat
cither Southwest or Applicant presently exerts any
influence on competition in the market or markets
respectively served by the other.

It does not appear that the afliliation of South-
west with Applicant may result in an undue con-
centration of resources inany section of  the
country, deercased or unlair competition, or con-
flicts of interests. The Board has also considered
whether the afliliation of Southwest with Applicant
would adversely affect the flow of funds into any
housing market. The record contains no evidence
supporting assertions to that cffect. As an insured
savings and loan association, Southwest is re-
stricted by statute in its dealings with its afliliates'
and is subject to comprehensive regulation by State
supervisory authoritics, the Iederal Savings and
Loan Insurance Corporation, the Federal Home
L.oan Bank Board, and, in the event of consum-
mation of the proposed transaction, by this Board.
The combined effect of statutory and regulatory
prohibitions against, and limitations upon, South-
west’s transactions with Applicant and its subsidi-
aries and cffective supervision by the appropriate
agencies would effectively bar any significant di-
version of tunds from Southwest to Applicant and
any adverse eflect upon the flow of housing funds
in the area served by Southwest.

Rather than reduce funds available for housing

ML appears that statitory pravisions poverning transactions
between an insured savings and loan association that is a
subsidiary of a savings and loan holding compuny and its
aflilintes are considerably more sestrictive than are stauutory
provisions governing transactions hetween member hanks ad
their afliliates. Compare 12 UL.S.C. 1730atd) with 12 U.S.C.
37lc.

in markets served by Southwest, the afliliation of
Southwest with Applicant may increase the avail-
ability of such funds. Southwest has experienced
problems in the past in maintaining growth of its
capital accounts commensurate with the growth of
its deposits. State law requires that its capital
accounts be maintained in an amount cqual to at
least 5 per cent of its deposits. Southwest’s igabil-
ity to attract periodic infusions of capital has
forced it actually to discourage deposits at times,
Those Tost deposits, assuming that they were not
placed in other savings and loan associations,
represent funds that otherwise would have been
available o support housing in markets served by
Southwest. Applicant has expressed its willingness
to maintain the level of capital of Southwest com-
mensurate with the deposit growth ol Southwest.
That deposit growth has been projected to approx-
imately $500 million by 1980, requiring an influx
of approximately $17 million in additional capital.
Applicant is prepared 10 make a commitment to
provide that capital.

Southwest’s difticulties in raising capital to sup-
port its deposit growth have impeded its ability
to attract deposits and indireetly its ability to make
mortgage loans. Its capacity to compete vigorously
has accordingly been hampered by those diflicul-
tics. To the extent Applicant would remedy these
difficulties, the proposed afliliation may increase
competition in areas served by Southwest.

These public benefits, however, are virtually
entirely dependent upon the continuing infusion
of capital by Applicant into Southwest. Applicant
and Bank are both in generally satisfactory condi-
tion. However, Applicant’s ratio of debt o equity
is such that its capacity to deal with adverse
conditions in the cconomic environment would be
affected by the proposed acquisition of Southwest.
Since Applicant would fund this acquisition with
the proceeds of a loan from an unafliliated bank,
its leverage would be increased. In the Board’s
judgment, that should be avoided at this time.

The Board has previously expressed the view
that at this time bank holding companics gencrally
should slow their rate of expansion into new ac-
tivities and should direct their energies toward
strengthening  existing  operations,  particularly
where such expansion may be into new activities
in which bank holding companies have not pre-
viously engaged.!? That view is especially appli-

T8ce Order of September 9, 1974, concerning the un
derwriting of real estate mortgage puaranty insurance, Federal
Reserve Brarrims, 39 Fed, Reg. 33712, 33713 (Sepember
19, 1974y,
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cable to bank holding companics applying 1o ac-
quire companics which are highly leveraged and
which would require continuing infusions of capi-
tal.™ The Board has frequently reiterated its view
that the primary role of a bank holding company
should be to serve as a source of financial strength
and support for its subsidiarics. The financial and
managerial resources of a bank holding company
should not be unduly diverted from that role.
Applicant has in the past two years consummated
four significant nonbanking acquisitions. The ac-
quisition of Southwest, cven absent any commit-
ment by Applicant to inject capital into Southwest,
would further divert its resources away from
Bank’s possible future needs and would require
a significant increase in Applicant’s debt. Such
diversion and increase in debt constitute significant
adverse effects of the proposed aftiliation which
are not outweighed, at this time and under these
circumstances, in the Board’s judgment, by any
benefits to the public that can reasonably be ex-
pected to be produced by the afiiliation.

Based upon the foregoing and other consid-
crations reflected in the record, the Board is unable
to determine, under section 4(¢}8) of the Act, that
the proposed afliliation can reasonably be expected
to produce benefits 1o the public that outweigh
possible adverse cffects. Accordingly, the appli-
“ation is hercby denied.

By order of the Board of Governors, cflective
November 4, 1974.

Voting for this action: Chairman Burns and  Governors
Mitchell, Bucher, Holland, Wallich, and Coldwell. Absent and
not voting: Governor Shechan.

(Signed) THEODORE E. ALLISON,
[SEAL] Secretary of the Board.
CONCURRING STATEMENT OF
GOVERNOR COLDWELL'

I concur in the Board’s denial of the application
of American Fletcher Corporation to  acquire
shares of Southwest Savings and Loan Associa-
tion. In my judgment, American Fletcher Cor-
poration, at this time, should avoid the increase
in leverage contemplated by that application.

HSee Owder of June 29, 1973, denying application ot
Chemical New York Caorporation to acgnire CNA Nuclear
Leasing, Inc., 59 Federal Reserve BUi-iiN 698, 699 (1973),
38 Fed, Rey. 18407, 18408 (July tO, 1973),

'Governor Sheehan did not participate in the vote on this
action. He participated, however, in preliminary Board discus-
sions of the application and plaved a principal role in formu-
lating the position reflected in this concurring statement.,

P also concur with the Board’s conclusion that
operation of a savings and loan association is
closely related to banking, but T would not inter-
pret the Board’s Order to mean that at this time
all bank holding companics should avoid acquisi-
tions of leveraged companies that may require
periodic infusions of capital. Certainly, bank
holding companies. such as American Fletcher
Corporation, alrcady  significantly  leveraged,
should avoid increasing that leverage at this time.
However, in my judgment, conservatively-man-
aged bank holding companics without significant
debt should not, because of this policy, be denied
opportunitics for expansion of which they have not
previously availed themselves. The Board ap-
parently chooses to apply its so-called “*go stow™
policy across the board without discriminating
between leveraged and non-leveraged  holding
companics in order to avoid conflusion in the
industry as to the scope of the policy. In my view,
it is our responsibility to examine cach holding
company’s application on a case by case basis and
to acknowledge differences among non-leveraged
and teveraged bholding companies. Those non-
leveraged holding companies whose subsidiaries
are in sound condition should not be prohibited
from undertaking additional burdens on their re-
sources, and 1 do not join the Board in imposing,
such a requirement.

BANKSHARES OF INDIANA, INC.
MERRILLVILLE, INDIANA
ORDER DENYING ACQUISITION OF GOODWIN
BROTHERS L.EASING, INC.

Bankshares of Indiana, Inc., Merrillville, In-
diana, a bank holding company within the meaning
of the Bank Holding Company Act, has applied
for the Board’s approval, under Section 4(c)(8)
of the Act and § 225.4(b)(2) of the Board’s Regu-
lation Y, to acquite' all of the assets of Goodwin
Brothers [.easing, Inc., Lexington, Kentucky, a
company that cngages in the activities of full-
payout lcasing of real and personal property and
commercial financing. Such activitics have been
determined by the Board to be closely related to
banking (12 CFR 225.4(a)(1) and (6) (a) and (b)).

Notice of the application, affording opportunity

'Upon acquisition of Company, Applicant proposes  to
transfer the assets and liabilities of Company to a wholly-
owned operating subsidiary of Applicant’s banking subsidiary
(Sce 12 CFR 7.7376 and 7.7380).
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for interested persons to submit comments and
views on the public interest factors, has been duly
published (39 Federal Register 26786). The time
for filing comments and views has expired., and
the Board has considered the application and all
comments and views received in light of the public
interest factors set forth in Section 4(eX8) of the
Act (12 U.S.C. [BA3(c 8.

Applicant controls one bank, Bank ol Indiana
(N.A)) (""Bank™), with deposits of $135 million,
which represents about 1 per cent of the total
deposits in commercial banks in Indiana. Appli-
cant is the 5th fargest banking organization in
the State.”

Company, organized in 1957, has total assets
of $7.2 million and total lease receivables of $5.7
million. Company is primarily engaged in leasing,
on a lull-payout basis. personal property.® Com-
pany leases construction equipment. restaurant and
grocery equipment, furniture and fixtures, vehicles
and dairy cows. With oflices i Lexington and
Louisville, Kentucky. and in Nashville and Mem-
phis, Tennessee, Company  serves  portions  of
Tennessee, Kentueky, Ohio, Indiana, West Vir-
ginia, Georgia, Alabama, Mississippi and  Ar-
kansas. Company conipetes with nunicerous na-
tional and regional lessors and s not viewed as
dominant in any of the markets it serves. Applicant
does not engage in any leasing activity directly
or indirectly and there is no evidence in the record
that, absent this proposal, Applicant would be
likely to eagage de sovo in leasing operations in
the arcas served by Company. Furthermore, ac-
quisition of Company would not give Applicant
a dominant position in any relevant market. On
the basis of these und other facts of record, it
appears that no substantial amount of existing or
potential competition in personal or real property
leasing would be climinated by consumption of
this proposal.

Company also engages in commercial lending
activitics incidental 1o its leasing operations and
in 1973, Company had commercial finance re-
ceivables of $762,000. 'Fhis activity is primarily
conducted from the Lexington oftice and is en-
gaged in for a limited number of customers. Con-
pany is a rclatively minor competitive factor in
the commercial lending market it serves, Company
does not derive any of its commercial toans from
Bank's market arca and the amount and size of

2 Banking, data are as ol December 31, 1973
T Company also presently engages in leasimg real property
on a tull payout basis.

Bank’s loans in Company’s scervice arca indicate
that Bank and Company are only marginal com-
petitors. The Board finds that overall competitive
considerations with regard 1o commercial finance
loans are consistent with approval of the applica-
tion.

In order to approve the subject application §
4(c)(8) of the Act requires the Board to find dhat
Applicant’s acquisition of Company can reasona-
bly be expected to produce benelits to the public
such as greater convenience, increased competi-
tion, or gains in cfliciency that outweight possible
adverse elfects such as undue concentration of
resources, decrcased or unfair competition, con-
flicts of interest, or unsound banking practices. In
applying this test the Board tinds that this applica-
tion should be denied.

Over the past few ycars Company has not had
a significant increase in its gross receivables. Dur-
ing the same period, Company’s carnings have
heen uneven and recently have decreased. Further,
while Company appears to be conservatively capi-
talized for a leasing company, its cost of funds
has been high. Upon acquisition by Applicant,
Company would be transferred to Bank and Bank
would provide funds to Company at a lower rate.

The Board has on numerous occasions stated
that one of the primary purposes of a holding
company is to serve as a source of financial
strength for its subsidiary banks. Applicant has
experienced significant growth in its assets over
the fast few years and this growth has not been
accompanicd by a concomitant increase in its
cquity basce. Applicant’s overall capital position
in reladon to its total assets has improved some-
what recently; however, it is the Board's judgment
that further augmentation is needed. While acqui-
sition of Company would initially improve Bank’s
capital  position somewhat, such improvement
would be only temporary and it appears  that
thereafter Applicant would be called upon to de-
vote significant resources to Company. The Board
is of the view that any additional funds should
be used to strengthen Bank rather than be diverted
to expand or support Company’s leasing activitices.
Accordingly, in the Board’s judgment, this pro-
posal could detract from Applicunt’s overall fi-
nancial condition and reduce Applicant’s ability
to provide additional financial support to its sub-
sidiary bank. In cases where a banking organi-
zation has experienced significant growth in asscts
without a concomitant increase in its capital ac-
counts, the Board, under current cconomic and
financial conditions, gives additional weight to
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considerations of whether proposals that would
utilize funds for further expansion rather than for
improvement of the organization’s capital position
are consistent with the public interest standard of
§ 4(c8) of the Act. Under the circumstances of
this case, the Board does not regard this proposal
as being in the public interest. While Applicant
proposes, upon acquiring Company, to open & new
office to serve northwestern Indiana and to serve
smaller customers, it is the Board’s view that such
benefits to the public do not outweigh the possible
adverse financial effects connected with this pro-
posal.

Based upon the foregoing and other consid-
crations reflected in the record, the Board has
determined, in accordance with the provisions of
§ 4(c)(8), that the possible adverse effects of
consummation of the proposal are not outweighed
by reasonably expected benefits to the public and
that the application should be, and hereby s,
denied.

By order of the Board of Governors, cllective
November 19, 1974,

Voting for this action: Vice Chairman Mitchell and Gover-
nors Shechan, Bucher, Holland, and Wallich. Absent and not
voting: Chairman Burns.

Roard action was taken before Governor Coldwell was a
board member.

(Signed) THEODORE L. A1LLISON,

[sEATL] Secretary of the Board.

THE CHASE MANHATTAN CORPORATION,
NEW YORK, NEW YORK

ORDER DENYING ACQUISITION OF 1AL
FinaNcCIAL CORPORATION

The Chase Manhattan Corporation, New York,
New York, a bank holding company within the
meaning of the Bank Holding Company Act of
1956, has applied for the Board’s approval, under
§ 4(cHB) of the Act and § 225.4(b)(2) of the
Board’s Regulation Y, to acquire all of the voting
shares of Dial Financial Corporation, Des Moines,
fowa (**Dial™’). Dial through its subsidiarics en-
gages in the activities of making direct consumer
installment loans, secured and unsecured, to indi-
viduals (in most instances, by direct customer
contact, in some instances, by mail); selling credit
life, and credit health and accident insurance poli-
cies to those individuals: underwriting (in Missouri
only), or re-insurance of, such insurance; sclling
to those individuals insurance on property (other
than automobiles) in which a subsidiary of Dial
has a security interest; purchasing installment sales

finance contracts from retailers; and providing data
processing services, including computerized gen-
cral accounting services, computerized billing ser-
vices, and computerized delinquent list prepara-
tion, and the use of computer time, to its subsidi-
aries and other consumer credit companies.

Notice of the application, affording opportunity
for interested persons to submit comments and
views on the public interest factors, has beea duly
published (39 Federal Register 11223 (March 26,
1974)). The time for filing comments and views
has expired: and the Board has considered all
comments received in light of the public interest
factors set forth in § 4(c)}8) of the Act (12 U.S.C.
1843(c)(8)).

The Board, by Order of January 30, 1974,
denied an application by Applicant to acquire
shares of Dial.

The possible adverse cffects of the first applica-
tion are also present in the instant application. The
instant application differs from the carlier applica-
tion principully in that it contains a proposal to
lower to 30 per cent the maximum annual per-
cenmtage rate charged by Dial for new loans. Such
a rate reduction affects less than 7 per cent of
Dial’s receivables and would benefit only certain
customers of Dial. Although the Board regards rate
reductions in the consumer linance industry as
constituting a public benefit. the Board finds that
the aggregate public benefits that may reasonably
be expected from the aftiliation of Applicant and
Dial do not outweigh the possible adverse cflects
of such an aftiliation which were enumerated in
the Board’s order of January 30, 1974.

Accordingly, based upon the foregoing and
other considerations reflected in the record, and
for the reasons stated herein and in the Board’s
order of January 30, 1974, which arc hereby
incorporated by relference herein, the application
should be, and hereby is, denied.

By order of the Board of Governors, cifective
October 31, 1974.

Voting for this action: Chairman Burns and Governors
Mitchelt, Bucher, Holland, Wallich, and Coldwell. Absent and
not voting: Governor Shechan,

(Signed) THEODORE E. ALLISON,

[sEAl] Secretary of the Board.

V3Y Ped. Reg. 4814 (February 7, 1974): 60 Federal Reserve
Burtenin 142 (1974).
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AMERICAN SECURITY AND TRUST
COMPANY AND AMERICAN SECURITY,
CORPORATION, WASHINGTON. D.C.

DETERMINATION OF VIOLATION OF 1HIEE BANK
Hotmng CoMpaNy ACt

By letter dated December 10, 1971, ‘The Riggs
National Bank (**Riggs™’), Washington, D.C., re-
quested that the Board initiate a proceeding under
§ S(h) of the Bank Holding Company Act, as
amended (12 U.S.C. 1841 ¢r. seq.) (CAct’’) to
examine the relationships between American Se-
curity and Trust Company (“"AS&T™’), Washing-
ton, D.C.. American  Sccurity  Corporation
(‘“*ASC™"), Washington, D.C. and various subur-
ban Maryland and Virginia banks, By Order dated
May (8, 1972, the Board, pursuant to the Riggs
request, directed that a formal hearing be held
before a designated Administrative Law  Judge
(" Administrative Law Judge’™) (37 Federal Reg-
ister 10479). In addition o the parties designated
above, the Virginia Bankers Association sought
and was granted permission to participate as an
observer in the proceedings.

On May 23, 1972, notice was issued for a
pre-hearing conterence:; pre-hearing conferences
were held on various dates from June 23, 1972
through March 30, 1973, Following the pre-hear-
ing conlerences, and discovery  procedures, a
hearing was held in Washington, D.C. on April
13, 1973. A substantial record was developed
through depositions of various individuals and
exhibits of the parties to the proceedings. The
pre-hearing conferences, the discovery and the
hearing were conducted in accordance with the
Board’s Rules of Practice for Formal Hearings (12
CFR 263).!

In a Recommended Decision, the Administra-
tive Law Judge concluded that the evidence sup-
ported the following findings of fact and law:

I. The stapled stockholders of AS&T/ASC
constituted a Company within the definition of the
Act.

2. The Company had stock control of AS&T
from December 1957 to December 31, 1970,

3. The Company never received Board approval
to become a bank holding company.

4. The Company acquired stock control on
October 25, 1962 of The Loudon National Bank

' Board counsel participated in the hearing bue did not
participate in or advise as to the Board™s decision i this miatter,

of leesburg, leesburg, Virginia (Loudon’)
which continued until November 15, 1962,

5. The Company acquired stock control on
August 20, 1963 of Fairfax County National Bank,
I'alls Church, Virginia (" *I'CNB"") which has con-
tinued through the filing of the Recommended
Decision.

6. The Company acquired stock control on May
26, 1969 of University National Bank, Rockville.,
Maryland ("*UNB"’) which continued uatil 1972,

7. ‘The Company was an unapproved  bank
holding company in violation of scetion 3(a)}(t)
of the Act having unlawlul stock control of the
following banks for the following periods:

(1) October 25-November 15, 1962, AS&T and
Loudon.,

(b) August 20,
AS&'T and FONB.

(c) May 26, 1969-December 31, 1970, AS&T,
FCNB and UNB.

8. The unapproved bank holding company also
acquired more than 5 per cent of the shares of
these banks without the approval of the Bourd in
violation of scections 3(a)3) and 3¢d) of the Act
and held these shares during the following periods:

() June 2. 1964-September 1, 1965, Loudon.

(b)Y Junc 15, 1964-December 31, 1970, UNB.

(¢) July 5, 1968-July 31, 1970, First National
Bank of Arlington, Arlington, Virginia (and its
successors, Suburban National Bank of Arling-
ton).

The Board, having considered the exceptions
taken to the Recommended Decision by the parties
and the entire record, and having determined that
the Administrative Law Judge’s findings of fact,
canclusions and recommendations, as modified
and supplemented herein, should be adopted as
the findings, conclusions, and order of the Board,
now makes its findings as to the facts, its conclu-
sions drawn therefrom, and its order.

On January 16, 1957, AS&T caused ASC to
be incorporated under the laws ol the District of
Columbia. In December, 1957, AS&T conveyed
to ASC its banking premiises, its real cestate, its
insurance brokerage and travel departments, stock
in Sccurity Storage Company and $700,000 in
cash in exchange for all of ASC’s stock and some
secured notes. ASC’s 500,000 shares of capital
stock were distributed, share for share. to the
sharcholders of AS&T. with the result that each
sharcholder of AS&T became a like sharcholder
of ASC. The ASC charter provides that no ASC
shares may be transferred unless an equal number
ol AS&T shares are concomitantly transferred to

1963-December 31, 1970,
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the same transferee. In fact, the stock of AS&T
and ASC is printed on a single sheet of paper
which can be separated only by cutting them apart;
this relationship between the shares is referred to
as “‘stapling”.?

The net cftect of this stapling arrangement has
been and continues to be that AS&T and ASC
have identical shareholders. Every additional issue
of AS&T stock has been accompanied by a corre-
sponding issue, share for share, of ASC stock.
The stock is traded on the over-the-counter market
only in equal units of both companics. The stock
is widely held among approximately 4,000 holders
with no known holder owning as much as 5 per
cent of the total outstanding stock.

Almost all of the violations cited in the Recom-
mended Decision are founded on the conclusion
that the stapled stockholders of AS&T/ASC were
a ‘‘company’’ within the definition of that term
found in § 2(b) of the Act.” Under that thecory
the constructive company owned one bank,
AS&T, and when it directly or indirectly owned,
controlled or held with the power to vote 25 per
centum or more of the voting shares of any other
bank, without prior Board approval, it became a
multi-bank holding company and violated the Act.

The 1970 Amendments to the Act (regulating
onc-bank holding companies) became effective on
January 1, 1971. On Scptember 20, 1971, the
Board adopted a regulation (§ 225.2(a) of Regula-
tion Y) cstablishing a conclusive presumption of
control in the case of stock-stapling arrangements
which would require that AS&T and ASC be
considered subsidiaries of a constructive company
consisting of the holders of the stapled stock. The
Recommended Decision has the impact of apply-
ing the standards of that regulation, adopted in
1971, to the facts at the creation of ASC in 1957.

To determine whether a stock stapling arrange-
ment falls within the meaning of **association”
as used in § 2(by of the Act prior to the 1970
Amendments, the legislative intent, as discerned
from the Act as a whole and its legislative history
must be considered. It is clear that Congress could
have explicitly provided for stock stapling within

PUSCO 2 U.S.C 336 allows conditioning the transfer
of nonbanking company stock upon the transter of bank stock.
* Section 2(by of the 1956 Act defines company as *‘any
corporation, business trust, association, or similar organization
*The 1966 Amendments added to that definition. after
Sorgamization,” tor any other trust unless by its terms it must
terminate within twenty-live years. . .77 Unenumerated, but
regulated entities, were those ““similar’™ 1o corporations, busi
ness trusts, associations or long term trusts,

the definition of “‘company’”, but did not choose
to do so. This is especially significant when con-
sidered in light of § 4(b) of the Act which ex-
pressly concerns stock stapling. The inclusion
clsewhere within the Act of a stock stapling pro-
vision dispels the argument that Congress either
overlooked or could not be expected to include
specifically stack stapling within § 2(b). Congress
was attempting to control concrete legal entitics
through its definition of company, and in fact
Congress specifically chose not to cover one type
of entity which involved voluntary group action,
a partnership. The constructive company created
by stock stapling is not such a concrete entity.
The Administrative Law Judge’s constructive
company does not fit within the definition of
“‘corporation’’, ‘*business trust’ or “other trust’’.
These terms represent entities with recognizable
legal formalitics, powers, members amd  other
properties. “*Association” by itsclf could arguably
include a group of sharcholders. To determine ity
meaning within the statute, *association” must be
read in conjunction with the series of terms in
which it is included. Such a reading compels an
understanding of “*association” not as a group of
individuals but as a structured entity, ‘*Similar
organizations’’, by its very reference to the speci-
fically enumerated entities in the series, also con-
notes a more formal structure for the controlled
entitics than is present in stock stapling. The 1956
Act was obviously not intended to cover every
instance of bank control and docs not include
within its definition of company, a constructive
company formed by a stock stapled relationship.
The purpose of the 1970 Amendments was to
increase the scope of regulation of bank control.
The newly added class to be regulated was, of
course, one-bank holding companies, but other
control devices were also included. Individual
control was expressly considered and a decision
made not to regulate it.* Section 2(b) was amended
through the inclusion of partnerships, an expansion
beyond the strict entity concept of “*‘company’’
into an area of individual joint action. The inclu-
sion of “*partnerships’ indicated an extension of
the definition of “‘company’’ to inctude groups of
individuals, loosely or tightly formed to hold bank
stock. This addition indicates a broadening of the
legislative intent such that stock stapled relation-
ships, although not specifically enumerated, fall
within the regulatory contines of the 1970 Act.

*S 3823 (Brooke Bill) made express provision for individual
control.
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Scction 2()(2XA) was significantly amended to
prohibit action by individuals on behall of a
Scompany’’. The amended  section 2(a)(2)(A)
probably covers the stock  stapling  prohibition
without the necessity of further provision through
rulemaking. The issuc lelt vague by section
2(a)(2)(A) is whether the nonbank stapled com-
pany acts through one or more other persons™
(i.c. its joint stockholders) to control another
company or bank.® ‘The uncertainty of inclusion
of stock stapled relationships led the Board, after
the expansion of its authority under the 1970
Amendments, to issue. under its rulemaking au-
thority of scection 5(b), the stock stapling restric-
tions of scction 225.2(:) of Regulation Y,

The Board was without authority prior to the
1970 Amendments to the Act to find that stock
stapled sharcholders form a company within the
meaning of § 2(b) of rthe Act. Since Congress.
in enacting the 1970 Amendments, did not provide
for retrospective application of its legislative in-
tent, the Board does not have the authority to apply
retroactively the standards ol the 1970 Amend-
ments. Those violations, enumerated in the Rec
ommended Decision, which depend on the con-
clusion of law that the stock stapling of
AS&T/ASC created a company within the defini-
tion of § 2(b) of the Act. necessarily full with
the Bourd’s rejection of that conclusion.

The hearing itself and the Recommended Deci-
sion did develop additional facts, previously un-
known to the Board, concerning ASC's ownership
of FCNB and UNB stock. This new inflormation
centered on the details of the December 1970
purchases and sales of FONB and UNB stock.

The then-pending amendments 1o the Act pro
vided that any bank holding company could not
acquire additional shares ol any bank without prior
Board approval unless the bank holding company
owned more than 50 per cent of the outstanding
shares of that bank. In November, 1970, ASC
decided, in light of the proposed amendments to
the Act, to acquire in excess of 50 per cent ol

* The original version of HR. 6778 as inttoduced by
Representative Patman included in the detinition ol control (§
)Ny Any piven person has control over a company il
the person direetly ot inditectly o acting in concert with one
or maore. persons, has the power to votwe 25 per centum

LU Clearly this Tanguage would have brought stock stapling.
chain banking and individual control within the epulation of
the Act. Congress expressly rejected this Linguage makig it
unclear. even alter the broadening ol the Act by the 1970
Anmendments, whether stock stapling arrangements were cov
cred by the Act.

the outstanding shares ol ¢ither UNB or FONB.
As of November, 1970, ASC owned 40.8 per cent
of the outstanding shares of UNB and 24.3 per
cent of the outstanding shares of FONRB. After
experiencing some difliculty in attempting to pur-
chase additional UNB stock, ASC turned its at-
tention to FONBL. As of December 1, 1970, ASC
directly owned in excess of 41 per cent of the
outstanding shares of UNB and 24.33 per cent of
the outstanding shares of FCNB, needing only 396
additional shares to own 25 per cent of FONB.
As a result of a concerted campaign by ASC to
acquire shares of FONB, shares of FONB were
received by Alex Brown & Co., Washington,
D.C., acting as broker for ASC. On December
1. 1970, Alex Brown & Co. issued a confirma-
tion to ASC reflecting the purchase of 546 shares
of FONB stock for ASC, thereby giving ASC
ownership of 25.25 per cent of the outstanding
shares of FCNB. this at a time when ASC owned
in excess of 41 per cent of the outstanding shares
ol UNB." By December 16, 1970 the broker had
issucd confirmation to ASC of additional purchases
of FONRB stock. giving ASC ownership of 50.93
per cent of the outstanding shares of FONB. ASC
did not reduce its direct ownership of UNB stock
to below 25 per cent of the total then outstanding,
until December 18, 1970, Thus, ASC acquired
direct ownership of in excess of 25 per cent of
two banks without prior Board approval.

The conscquence ol these purchases is that
ASC’s acquisition of ownership of FONB was in
violuwtion of the Act. ASC was in compliance with
the Act prior to its purchase on December [, 1970
ol 396 shares of FCNB. ASC’s purchases on
December 14, 1970 and December 16, 1970, dates
on which the broker for ASC issued conlirmation
slips to ASC, were further violatons of the Act.
All the evidence clicited during the hearing ap-

pears to substantiate the  Administrative  Law

CASKT/ASC arpue that ASC did not become owner ol the
shares undl December 21, 1970 at which time ASC, paid the
brokers tor the shares and the shares were deliverad to ASC
AS&TIASC arpue thar ASC had no control over the shares
and did not have the right to vore any ol the FONB shares
untl 1 had received and paad Tor themn, The position of
AS&T/ASC, however, ignores the provisions of the D.CL Cade
§ 28.8 3t3CI)ey which provide “rDelivery 1o a purchases
occurs when his hroker sends him confirmation of the purchase

Tand § 28.8-313(2) provides, in part, “The purchaser
is the owner of a seeurity held for im by his bioker, buat
15 101 the holder eacept as specilied in subparagraphs (bie)
ane () ol subsecdon (1) . U Thus, in this matier, sinee
ASC s a holder within the terms of the exeeption, ASC s
both the owner and holder ol the additional shates ot FCNB
stock as of December 11 1970,
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Judge’s conclusion that these violations by ASC
were not intentional or willful. ASC remained in
violation of the Act by its ownership of in cxcess
of 25 per cent of two banks without prior Board
approval through at least December 18, 1970 at
which time it reduced its direct ownership of the
outstanding shares of UNB below 25 per cent.
Subsequent to December 31, 1970 it divested to
below 5 per cent.

ASC thus acquired its ownership of FCNB in
violation of the Act in December, 1970. prior to
the operation of the 1970 Amendments to the Act.
The operation of the 1970 Aniendments to the Act
cannot be construed to legitimize this prior illegal
acquisition. Thus ASC did not become a grand-
fathered one bank holding company by operation
of the 1970 Amendments to the Act. Divestment
of its UNB shares does not cure the illegality of
ASC’s purchase of FCNB stock. The taint of that

illegality remains as long as ASC holds its FCNB
stock.”

Pursuant to §8§ 3(a) and 5(b) of the Act,
AS&T/ASC must terminate its ownership and
control of FCNB stock as soon as possible but
in no event later than two years from the date of
this order.

By order of the Board of Governors, effective
November 12, 1974,

Voting for this action: Vice Chairman Mitchell and Governors
Shechan, Bucher, Holland, and Coldwell. Absent and not
voting: Chairman Burns and Governor Wallich.,

(Signed) THEODORE E. ALLISON,
|SEAL] Secretary of the Board.

7 Although the Board did not find it necessary to reach the
issue, this conclusion derives additional support from  the
Administrative Law Judge’s finding that as of December 31,
1970 ASC dircetly and indirectly through its officers controlled
more than 25 per cent of UNB stock. It thus could not have
qualified as a one -bank holding company.

ORDERS NOT PRINTED IN THIS ISSUE

During November 1974, the Board of Governors approved the applications listed below. The orders
have been published in the Federal Register, and copics of the orders arc available upon request to
Publications Services, Division of Administrative Services, Board of Governors of the Federal Reserve

System, Washington, D.C. 20551.

ORDERS UNDER SECTION 3(a)(1) OF BANK HOLDING COMPANY ACT—
APPLICATIONS FOR FORMATION OF BANK HOLDING COMPANY

Applicant

First West Virginia Bancorp,
Inc., Wheeling, West Virginia

The Bank of Warwood, National
Association, and Community

Baoard action Federal
(effective Register
Bank(s) date) citation

39 F.R. 41781
12/2/74

11/20/74

Savings Bank, National
Association, both in Wheeling,
West Virginia

Sccond Bancorporation,
Eldora, lowa

Wisdom Holding Corporation,
Salem, Missouri

Second National Bank,
Eldora, lowa

The Bank of Bunker,
Bunker, Missouri, and

11/18/74 39 F.R. 41311
11/26/74

11/20/74 39 F.R. 41782
12/2/74

Dent County Bank, Salem,

Missouri
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ORDERS UNDER SECTION 3(a)(3) OF BANK HOLDING COMPANY ACT—
APPLICATIONS FOR ACQUISITION OF BANK

Board action Lederal
(effective Register
Applicant Bank(s) dare) citation
County National Bancorporation, Iirst National Bank of 11/20/74 39 1.R\ 41414
Clayton, Missouri Arnold, Arnold, Missouri 1 1/27/74
Mercantile Bancorporation, Inc., Salisbury Savings Bank, LH/19/74 0 39 FLR. 41311
St. Louis, Missouri Salisbury, Missouri 11/26/74
The Jacobus Company and Heritage Bank of Mt 11/15/74 39 I*.R. 41219
Inland Financial Corporation, Pleasant, Mt. Pleasant, 11/25/74

both of Milwaukee, Wisconsin Wisconsin

ORDERS UNDER SECTION 4(a)(8) OF BANK HOLDING COMPANY ACT—
APPLICATIONS TO ENGAGE IN NONBANKING ACTIVITIES

Board action Federal
Nonbanking company teffective Register
Applicant (or activity) dute) citation
D.H. Baldwin Company, C.C. Fletcher Mortgage L1/15/74 39 PR, 41307
Cincinnati, Ohio Company, Cincinnati, Ohio 11/26/74
Landmark Banking Corporation Robert Wilmoth Associates, 11/18/74 39 F.R. 41310
of Florida, Inc., Fort Inc., Palm Beach, Florida 11/26/74
Lauderdale, Florida
The Jacobus Company and Providing management LHAS/74 0 39 KR, 41309
Inland Financial Corporation. consulting advice to 11/26/74
both of Milwaukee, Wisconsin nonafliliated banks
United Carolina Bancshares Providing management FE/20/74 39 F.R. 41586
Corporation, Whiteville, consulting advice to 11/29/74
North Carolina nonaffiliated through UCB

Management Services Division

ORDERS ISSUED BY FEDERAL RESERVE BANKS

During October and November 1974, applications were approved by the Federal Reserve Banks under
delegated authority as listed below. The orders have been published in the Federal Register, and copics

ORDERS UNDER SECTION 3(a)(3) OF BANK HOLDING COMPANY ACT—
APPLICATIONS FOR ACQUISITION OF BANK

Federal

Reserve Lffective Register

Applicant Bank(s) Bank date citation
Conmercial Security Ban- Bank ol Salt Lake, San Francisco 11/29/74 39 1R, 43127

corporation, Ogden, Utah Saft Lake City, 12/10/74

Utah
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ORDERS UNDER SECTION 4(c)(8) OF BANK HOLDING COMPANY ACT—
APPLICATIONS TO ENGAGE IN NONBANKING ACTIVITIES

Federal
Nonbanking Company Reserve Effective Register
Applicant (or activity) Bank date citation

Farmers & Merchants Agency, Farmers and Merchants

Minneapolis  11/25/74 39 F.R. 42952
Inc., Pierz, Minnesota State Bank of Pierz, 12/9/74
Pierz, Minnesota
First National Charter Cor- First National Bank of Kansas City 10/22/74 39 F.R. 39107
poration, Kansas City, Cassville, Cassville, 11/5/74
Missouri Missouri
ORDERS UNDER SECTION 4(c)(8) OF BANK HOLDING COMPANY ACT—
APPLICATIONS TO ENGAGE IN NONBANKING ACTIVITIES
Federal
Nonbanking Company Reserve Effective Register
Applicant (or activity) Bank date citation

Independent Bank Corporation, First State Bank of

Chicago 11/12/74 39 F.R. 41308
[onia, lowa Newago, Newago, lowa

11/26/74
Virginia National Bancshares, General Finance Company Richmond 11/15/74 39 F.R. 41312
Inc., Norfolk, Virginia and City Auto Finance, 11/26/74

Inc., both of High Point,
North Carolina
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Announcements

PROPOSED LEGISLATION RE FOREIGN BANKS

The Board of Governors on December 3. 1974,
sent to Congress proposed legislation to establish
a national policy on forcign banks operating in
the United States and a system of Federal regula-
tion and supervision of those operations.

The proposed legislation would standardize the
status of foreign banks operating in the United
States and place them basically under the same
rules and regulations that must be observed by
domestic banks.

Foreign banking in the United States has grown

from $6.5 billion in assets in 1966 to $38 billion
as of the end of 1973, There are currently more
than 60 foreign banks with U.S. operations. In
explaining the basic reasons {for recommending the
adoption of the proposed legislation, the Board
included the following statement in its transmittal
to Congress:
Foreign banks have in recent years been coming to the
United States in increasing numbers and operating
through branches, agencies, and subsidiary banks. The
scale and nature of forcign bank activities through these
facilitics arc now significant in terms of competition
within the banking industry and of the functioning of
money and credit markets, This movement by foreign
banks into the United States is part of the broader
development ol multinational banking in which United
States banks are deeply involved through their extensive
operations overseas. The maltinational banking system
that has evolved as a result of the establishment by the
world's leading commercial banks of banking and fi-
nancing facilities on a global basis is now a key clement
in the world’s financial system. [ts functioning has
far-rcaching ramifications for international financial
policy and for the cconomic and financial policies of
individual nations.

At present, forcign banks operating in this
country do so on terms determined almost exclu-
sively by State luws. Among the conditions that
have resulted from this are the following:

A prohibition of foreign banking in some States
and its permission in others; multistate banking
by foreign-owned organizations; lack of con-
straints on nonbanking activitics by foreign banks;
the fact that few foreign banks arec members of
the Federal Reserve Systen, although they are for
the most part large banks (all but a few large
domestic banks are members), thus excluding a
growing sector of money and credit from the direct

influence of Federal Reserve monetary policy; the
fact that the Federal Government can play only
a limited role in forcign bank operations in the
United States, although this has important impli-
cations for U.S. foreign relations.

The proposed legislation would standardize the
status of foreign banks and their branches and
agencies, on the basis of nondiscriminatory na-
tional treatment aimed at providing foreign banks
with the same opportunitics to conduct activitics
in this country that are available to domestic
banking and subjecting them to the same rules.

The legislation would also provide for a Federal
role in licensing and supervising forcign bank
operations. The Comptroller of the Currency
would issue licenses for all foreign banking facili-
ties in the United States upon approval of the
Sceretary of the Treasury. The Comptroller would
also supervise foreign-owned national banks and
Federally insured branches of foreign banks. The
bederal Reserve would exercise supervisory  au-
thority under the Federal Reserve Act and the Bank
Holding Company Act.

The Federal Deposit Insurance Corporation
would be required to submit proposals 1o extend
its deposit insurance, now covering subsidiaries
of forcign banks. to branches and agencices.

The proposed legislation culminates months of
extensive work by a special Federal Reserve
Steering Committee  on  [nternational  Banking
Regulation headed by George W. Mitchell, Vice
Chairman of the Board.

The main provisions of the proposal are as
follows:

I. Coverage: The Bank Holding Company  Act
would be redefined to include branches and agencics
as well as subsidiaries which are presently covered—of
foreign banks, bringing ncarly all foreign banks with
depository and lending functions in the United States
under the Bank Holding Company Act.

2. Equality of Treatment: In addition to bringing
virtually all foreign bank operations in the United States
under the Bank Holding Company Act, it would provide
cquality of treatment with domestic banking by facili-
tating foreign ownership of national banks, by cnabling
licensing of a Federally chartered branch. by perminting
foreign banks to own Edge Act Corporations, and by
requiring Federal Reserve membership in most instances
and FDIC insurance of deposits in branches and agen-
cies.
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3. Entry: The National Banking Act would be
amended to permit up to half of the directors of a
national bank- -all of whose directors must now be U.S.
citizens - -to be foreigners. The Comptrotler would also
be empowered 1o license branches of foreign banks to
conduct a banking business in any State on the same
basis as a national bank.

4. Edge Corporations: The section of the Federal
Reserve Act dealing with establishment of Edge Act
Corporations—-subsidiarics of member banks in the
United States that deal with foreign financial transac-
tions—would be amended to allow foreign banks to
conduct foreign business throughout the United States
on the same basis as domestic banks, without majority
control by U.S. citizens.

5. Federal Reserve Membership: Mcembership would
be required for branches, agencies, and subsidiaries of
a forecign bank where the parent foreign bank had
worldwide assets exceeding $500 million.

6. Grandfathering: Multistate banking operations of
forcign banks, in operation as of the date of introduction
of the legislation, would be permanently grandfathered
and could be expanded where existing, in accordance
with Statc law. Nonbanking intcrests of foreign banks
covered by the legislation would also be permanently
grandfathered if in operation as of the date of introduc-
tion of the legislation. This includes securities affiliates
of forcign banks in the United States.

PARTICIPATION IN GOLD TRANSACTIONS

The Board of Governors on December 9, 1974,
released information relating to the lifting of the
ban on private ownership of gold.

The text of a letter, which was sent to all State
member banks by the Presidents of the Federal
Reserve Banks, relating to questions of banking
practice in gold-related transactions follows:

Public Law 93-373 provides that on December 31,
1974, the ban on private ownership of gold will end.
After that, U.S. citizens may own gold and trade in
it as they might any other commodity. National banks
possess statutory authority to buy and sell ““exchange,
coin, and bullion,”” and some State laws contain similar
provisions with respect to State-chartered banks. The
Oflice of the Comptroller of the Currency has deter-
mined that gold will not be acceptable as bullion unless
it has a fineness of 0.900 or better.

For the past 41 years, U.S. citizens have been able
to hold gold only under U.S. Treasury license. During
this period, private individuals and banks have had
negligible experience with gold. Gold is not legal
tender. Rather, it is a highly speculative commodity,
subject to widely fluctuating prices. In light of these
circumstances, State member banks will wish to proceed
cautiously, should they decide to provide gold-refated
services 1o customers.

‘The Federal Reserve System believes that the follow-
ing information will be useful to State member banks
in the event that they decide to participate in gold
transactions. Similar information is being issued by

other Federal banking agencies with respect to banks
under their jurisdiction.

If a bank does decide to engage in gold-retated
activities, preferably it should act only on a consigniment
basis or otherwise as agent.

The risk inherent in gold transactions is such that
any State member bank considering acting as principal
with respeet to gold transactions should give advance
notice to the Federal Reserve Bank of its district. The
advance notice should contain information relative to
experience of personnel. services to be provided, antic-
ipated inventories and positions, safckeeping facilities,
insurance coverages, audit procedures, and anticipated
impact on carnings.

Banks should not engape in the business of issuing
receipts for gold without considering the implications
of securities laws; and any gold for which a bank issues
any form of receipt must be physically held on hand
at all times and under strict safeguards. Morcover,
obligations payable in gold or its equivalent arc still
uncnforceable (Public Resolution of June §, 1933, 31
U.S.C. 463).

As with any commuodity loan, it is anticipated that
banks will carefully consider such matters as adequacy
of margins on loans collateralized by gold, precautions
to assure authenticity and safe custody of gold held as
collateral, and total risk exposure from gold-related
loans. Morcover, gold-related loans should be consid-
ered nonproductive credits unless extended for com-
mercial or industrial purposcs.

If & bank should decide to offer gold for sale, it should
carefully avoid excessive or misleading promotions that
could lead to unrealized expectations by bank clients
and adversely affect public confidence 1 a particular
bank or the banking system.

Examiners will pay strict attention to the relevant
accounting practices of banks and recordkeeping for
accounts of customers. Any gold owned should be
shown on financial statements under **other assets,”” and
any hedging futures contracts should be shown as a
memorandum item. It is anticipated that a bank would
revalue accounts at least monthly to reflect current
market values.

During cxaminations of Statc member banks, exam-
iners will review closely a bank’s total involvement in
gold-related transactions to assure that individual banks
and the banking system are not exposed to undue risk.
Among other considerations, cxaminers will be con-
cerned with management’s expertise in this area, risk
undertaken in relation to the bank’s equity capital, and
the needs of customers. An undue concentration of gold
loans, as with any imprudent involvement in gold
transactions, could constitute an unsafe or unsound
banking practice subject to action under the cease-and-
desist provisions of the Financial Institutions Supervis-
ory Act of 1966. Qur examiners are instructed to be
vigorous in countering any manifestation of bank spec-
ulation in gold.

In addition, the Board issued the following
statement regarding the treaiment of gold by the
Federal Reserve Banks:

The Board has received numerous inquiries from
member banks relating to the repeal of the ban on
ownership of gold by U.S. citizens. A statement on
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the subject is being sent to all State member banks
similar to statements being sent 1o national banks by
the Comptroller of the Currency and insured nonmember
banks by the Federal Deposit Insurance Corporation.,
In addition, there are listed below questions and answers
that affect member banks and refate to certain other
responsibilities of the Federal Reserve.

1. May gold in the form of coins or bullion bhe
counted as vault cash in order to satisfy reserve require-
ments? No. Section 19(c¢) of the Federal Reserve Act
requires that reserve balances be satisfied cither by a
balance maintained at the Federal Reserve Bank or by
vault cash, consisting of United States currency and
coin. Gold in bullion form is not United States currency.
Gold coins are not considered  legal tender by the
Department of the ‘Treasury and, therefore, are nol
United States currency or coin.

2. Will the Federal Reserve Banks perform services
for member banks with respect to pold. such as safe-
keeping or assaying? No,

3. Will a Federal Reserve Bank aceept gold as col-
lateral for an advance 10 a member bank under § 10(h)
of the Federal Reserve Act? No.

AMENDMENTS TO REGULATION Q

The Board of Governors on November 26, 1974,
amended its Regulation Q to permit governmental
units to hold savings deposits at member commer-
cial banks. The action was taken in conjunction
with new legislation, eflective November 27, pro-
viding deposit insurance for public time and sav-
ings deposits up to $100,000.

Additionally, the Board created a new category
of time deposit, under Regulation Q. for povern-
mental bodies. The ceiling rates for public deposits
at member banks are:

Passbook savings deposits ... S per cent
Other time deposits
under $ 100,000 ... 7Y per cemt

The rate ceiling on time deposits of govern-
mental bodies (as distinet from passbook savings)
will be maintained at the highest permissible rate
that can be paid on time deposits under $100.000
by Federally insured commercial banks, mutual
savings banks. or savings and loan associations.
This rate is currently 7% per cent.

Savings and loan associations previously had
authority to accept savings deposits from public
bodics. Pxwension of this authority o member
commercial banks will permit public bodics a
wider choice of deposit alternatives for public
funds. The Board also amended its detinition of
a savings deposit in Regulation D to conform 1o
the action taken under Regulation Q.

Simular actions are being taken by the Federal
Deposit Insurance Corporation and the  Federal
Home T.oan Bank Board for institutions under their
jurisdiction.

Subsequently on Decemtber 6 the Board  of
Governors established a new category of long-term
consumer tine deposit, to be known as Investiment
Certificates, on which meniber banks may pay up
to 7% per cent annual interest.

The Board's action was intended to permit
member banks to offer longer- term time deposits
at more competitive rates of interest. “the action
anmended Regulation Q - interest on deposits ef -
fective December 23, 1974,

Sinnlar actions to permit nommember commer-
cial banks and thrift institutions under their super-
vision to pay more competitive rates on longer-
term time deposits have been announced by the
Federal Deposit Insurance Corporation and  the
Federal Home Foan Bank Bourd.

The principal features of the new instrument for
time deposits of less than 5 100,000 issued by
member banks wre:

Lo Investment Certificates will mature in not less
than 6 years,

2. They may be sold in wmounts of $1,000 or
more.

3. The maximum interest rate is 7% per cent
per annum.

4. Investment Certilicates may be issued in
negatiable or in nonnegotiable form.

Negotiable Investmenr Certificates may oot be re-
deenied prior w maturity. in any circumstances. How-
ever, they may be used as collateral for loans. When
an Investment Certificate is used as loan collateral the
interest rate on the loan niust be at least 2 percentage
points higher than the interest rate on the certificate.
Issuing banks may arrange sales between holders and
prospective buyers of Investment Certificates, but the
hank niay not purchase the certificates for s own
account. Issuing banks must give notice  that the ne
gotiable Investment Certificates are not redeemable prior
o maturity in a separate disclosure statement, in ad-
vertising. and on the face of the instrument itsell.

Nannegotiable lnvestment Certificates may  be re-
deenmed prior 1o maturity. under the Board's existing
rules for carly withdrawal of time deposits.

The Board’s action followed consultation with
the Treasury Depariment, the FDIC, and  the
FHILBB.

I accordance with recently published roles Tor
rate ceilings on time deposits ol governmental
units, the ceiling on such deposits will rise to 7%
per cent as @ result of the above actions by the
Federal Reserve, IF'DIC, and FHLLBB.

ELECTRONIC DISTRIBUTION OF GOVERNMENT
PAYMENTS

The U.S. Air Foree, the Department of the Treas-
ury. atd the Pederal Reserve System jointly an-
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nounced on November 25, 1974, plans for the
electronic distribution of Government payments.

Under this new program, U.S. Air Foree per-
sonnel who have authorized their net pay to be
sent directly to the financial institution of their
choice will have their payroll credits distributed
electronically, beginning November 30, 1974,

This program will replace payroll credit listings
and Treasury checks currently in use, and it will
substantially reduce both the cost of making Gov-
ernment payments and the risks of loss by theft
or fraud of payments to Air Force members. At
the same time, delivery of payments will be faster.

Other Government agencies are expected  to
participate in similar programs leading cventually
to a nationwide clectronic funds transfer system
for the Federal Government. The other military
services are expected to follow the Air Foree in
implementing a direct deposit electronic program.
Of greater significance, in terms of the volume
of checks that will be converted to electronic
transmission, is the anticipated bandling of a large
number of social sccurity and supplemental se-
curity income payments under a project reeently
announced jointly by the Treasury, the Social
Security Administration, and the Federal Reserve.

The feasibility of the electronic  distribution
program was successfully demonstrated in tests
conducted in Scptember 1973, The Air Force
Accounting and Finance Center in Denver simu-
lated the distribution, on two consccutive payroll
dates, of some 20,000 payrotl deposits. The simu-
lated payments involved the use of the Federal
Reserve System flacilities to distribute payroll in-
formation to Federal Reserve offices at Atlanta,
Denver, and Los Angeles. There, the information
was sorted by computer, and simulated payments
were made for the participants’ accounts at 189
commercial banks.

As a follow-up to the September 1973 tests, an
expanded test program was successfully conducted
during the payment dates of October 31 and No-
vember 15, 1974, The expanded test consisted of
verifying the payroll deposits at financial organi-
zations in the States of California, Georgia, Colo-
rado, Wyoming, and part of New Mexico.

As aresult of the success of the simulation tests,
regular electronic distribution of pay for Air Force
personne! who have authorized it can begin. Im-
plementation of the program will be accomplished
in three steps and will take nearly a year to
complete. The three steps arce:

Step —Distribution of the actual payroll de-
posits to financial institutions designated by Air

Force personnel in California, Georgia, Colorado,
Wyoming, and part of New Mexico, beginning
with the November 30, 1974, Air Force payroll.

Step  2-—Lxpansion to include deposits  of
payroll credits to banks in the remaining arcas
served by the San Francisco and Atlanta Federal
Reserve Districts scheduled for the first gdarter of
1975.

Step 3 -Continued expansion of the Air Foree
payroll project to include the remaining Federal
Reserve offices, in an effort to provide nationwide
coverage as soon as possible. The pace and extent
of this expansion will depend upon technical ca-
pabilitics available at cach Federal Reserve oflice
and the financial organizations involved.

Once fully implemented, the clectronic distri-
bution program for Air Force payroll deposits will
include payments for all of the approximatcly
280,000 Air Force personnel who have volun-
teered to participate in the Air Force *‘Checks to
Financial Organizations™ program plus others who
wish to participate in the clectronic pay deposit
program. In the “*Checks to Financial Organi-
zations™’ program, payroll credits in the form of
checks or other payment media are delivered to
the participant’s financial organization, instcad of
to the participant.

OVERSEAS BRANCHES OF MEMBER BANKS:
ASSETS AND LIABILITIES

Total assets of the overseas branches of member
banks increased by $40.6 billion, or 52 per cent,
during 1973 to a total of $118 billion, according
to a Federal Reserve announcement that released
data showing balance sheet items of overscas
branches at the beginning and ¢nd of the year.
At the end of 1973, 694 branches were in operation
in foreign countries and overseas territorics, an
increase of 67 branches during the ycar.

The tabulations (which arce available on request)
show as separate items the amounts due from and
duc to other overseas branches of the same bank,
Omitting these offshore inter-office claims, assets
of the branches increased by $36.7 billion, or 51
per cent. This growth was again principally ac-
counted for by branches in Europe (particularly
those in London) and in the Bahamas. The 1973
tabulation groups the figures for the 90 branches
in the Bahamas with those for the 30 branches
in the Cayman Islands because of the similarity
of their operations. Almost all of the Cayman
Island branches were cstablished during 1973.

Loans at overscas branches expanded by $13.8
billion, or 38 per cent, during 1973, In addition,
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cash assets increased by $20 billion (67 per cent),
again reflecting  continued  expansion of time
placements with other banks in Buro-currency
markets.

The data are derived from reports of condition
filed at the end of the year with the Comptroller
of the Currency and the Federal Reserve System,
and dilfer in certain respects from other statistical
reports covering aspects ol overseas branch opera
tions. The assets and labilities are payable in U.S.
dollars as well as in currencies of the countries
where the branches are located and in other foreign
currencies.

CHANGE IN DISCOUNT RATE

The Board of Governors approved actions by the
directors of the Federal Reserve Banks of New
York and Philadelphia reducing the discount rate
of those banks front 8 per cent to 7% per cent,
clfective December Y.

Subsequently, the Board approved simifar ac-
tions by the directors of the Federal Reserve Banks
of Boston, Chicago, Dallas, and Richmond. cf-
fective December 105 San Francisco. effective
December 115 Cleveland, St Louis, Minneapolis,
and Kansas City, cllective December 135 and
Atlanta, cffective December 16,0 At that time the
ratc was 7% per cent at all Reserve Banks.

The action was taken in view ol the recent
slackening in the demand for credit and in recog-
nition of the lower level of market interest rates
that has developed stnee last sumimer.,

The discount rate is the rate charged member
commercial banks for borrowing from their district
Federal Reserve Banks.

HOLDINGS OF BANKERS' ACCEPTANCES

The Federal Reserve announced on November
22, 1974, that the limit on outright holdings of
bankers’ acceptances that may be held by the
System has been increased from $500 million to
$1 billion.

The increase was initially authorized by the
Federal Open Market Committee on November |1,
shortly after the suspension of the System’™s guar-
antee of acceptances purchased by the TFederal
Reserve Bank of New York for forcign official
accounts. This initial action provided flexibility {or
possible System purchases of acceptances to insure
a smooth market adjustment.

At its November meeting. the FOMC decided
to retain the $1 billion limit, which was deemed
consistent with longer-ierm needs of open market
operations.

The limit on outright holdings of bankers’ ac-
ceptances had been increased from $125 million
to S500 million last July in light of the sharp
growth in outstanding acceptances over the pre-
vious decade-- from $3% billion to $12 billion.
Since July, outstanding acceptances have grown
sharply further. to more than $16 billion.

Also, on November 22 the Board of Governors
terminated the System guarantee on acceptances
purchased for foreign official accounts. Suspension
of this guarantee was announced by the Federal
Reserve Bank of New York on November 8, 1974,

SURVEY OF FEDERAL FUNDS BORROWING

Apgregate data from a special survey of FPederal
funds borrowing by a sample of member banks
during the week ended April 24, 1974, are now
available. These data may be obtained on request
from the Banking Scction, Division of Research
and Statistics. Board of Governors of the Federal
Reserve System, Washington, 1.C. 20551,

The survey, in which 45 of the 46 money market
banks participated, provided previously unavail-
able information regarding the composition of Fed-
eral funds borrowing with respect 1o (1) form of
transaction (that is, repurchase agreements against
LS. Governmment or agency securities or other
forms), (2) maturity of {oan, and (3) type of insti-
wtion making the loan. In addition, tfigures on
committments to borrow Federal funds in the fu-
ture were obtained for the 45 banks in the sample.

PUBLISHED INTERPRETATIONS OF THE BOARD

Supplement No. 22 to the tooseleal compilation
of “*Published Interpretations of the Board of
Governors of the Federal Reserve System,” con-
taining the published interpretations as of June 30,
1974, is now available.

ADMISSION OF STATE BANKS
TO MEMBERSHIP IN
THE FEDERAL RESERVE SYSTEM

The following banks were admitted to membership
in the PFederal Reserve System during the period
November 16, 1974, through December 15, 1974

Tennessee
Gallatin ., ............. Commerce Union Bank
of Sumner County
Lawrenceburg ... ..., Commeree Union Bank
of FLawrence County
Murfreeshoro ..., Commerce Union Bank

of Rutherford County
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Industrial Production

Released for publication December 13

Industrial production declined by an estunated 2.3
per cent in November following a 0.6 per cent
decline in October. At 122.0 per cent of the 1967
base, the total index in November was 4.3 per
cent below a year carlier. Reductions in output
were relatively large and widespread in all cate-
gorics -conswmer goods, business equipment, and
industrial materials.

Auto assemblics declined 16 per cent in No-
vember to an annual rate of 7.0 million units. Sales
of new domestic cars, however, continued well
below the reduced production level, and further
output cutbacks are being made in December.
Large declines also occurred in the production of
other consumer durable goods in November, while
output of nondurable consummer goods cased off
further. Production of business equipment declined
L. oper cent from the peak reached in October,
as a number of equipment industries  showed
weakness.  Output  of  construction  products
dropped further, reflecting the continuing weak-
ness in the construction industry.

Production of steel declined in November, in
part because of the coal strike, and there were
reductions in output in most other durable and
nondurable industrial materials.

INDUSTRIAL PRODUCTION
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Industrial production {474 l ! L9714
Month Yo
- ago |oapo |
Sept ! Oct.” 1 Nov.! i Ol 02 Q3
, ' L

Total . P fo125.6 124.9 122.0 2.3 4.3 6.6 1.9 .3
Products, total . [ 1237 123.0 121.4 1.3 RN 5.8 2.6 K{]
Finai products . 1228 122.6 120.9 [t 2.2 6.5 3.0 2.3
Consumer poods 1294 128.6 126 6 l |.6 5.2 I1.5 2.5 .0
Durable poods 128 6 126.8 120 4 5.0 131 26.0 14.7 5.1
Nondurable poads 1296 1293 120 0 2 1.9 5.2 2.2 31
Business equipment 132.3 1324 1310 ‘ [ 25 0 7.2 4.0
Intenmedinte prodiets 1269 1244 1227 1.4 6.4 4.6 1.2 4.3
Constiuction prodiucts 127.5 123.7 1202 2.8 10,1 5.1 2.7 7.7
Matertals 128.% 128.0 122.9 l 0 6.5 0.4 R 1.0
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SYMBOLS AND ABBREVIATIONS

¢ Estimated

¢ Corrected

p Preliminary

r Revised

rp Revised preliminary
1.l

1, IV Quarters

n.c.c. Not ¢lsewhere classificd
AR, Annual rate
S.A. Monthly (or quarterly) figures adjusted for

scasonal variation

GENERAL INFORMATION

Minus signs are used to indicate (1) a decrease, (2)
a negative figure. or (3) an outllow.

A heavy vertical rule is used in the following in-
stances: (1) to the right (to the lett) of a total when
the components shown to the right (lelt) of it add te
that total (totals scparated by ordinary rules include
more components than those shown), (2) to the right
(to the left) of items that are not part of a balance sheet.
(3) to the left of memorandum items.

“ULS. Govt, securities™  may  include  guaranteed
issues of U.S. Govt. agencies (the flow of funds figures

TABLES PUBLISHED SEMIANNUALLY OR ANNUALLY,

WITH LATEST BULLETIN REFERENCE
Quarteriv Issue Page

Sales, tevenue, profis, and divy

dends of targe manulactunring

coporations s Dee 197 ATY
Semiannually

Banking ofhees:

Analysis of changes in number Anp. 1974 ATV
On, and not on. Federal Reserve
Par List, nomber . o Aug 197 A KO
Annally
Bank holding contpanies:
Banking offices and deposits o
proup banks. Dec. 31, 1973 June 1974 AR AN
July 1974 30
Banking and monctuy stalistics
1738, . iR M. U7 A96 A-IHY
July 1974 ARBD O ARY

N.S. A, Monthly (or quarterly) figurces not adjusted
for scasonal variation

pC Individuals. partnerships, and corporations

SMSA Standurd metropolitan statistical area
A Assets

l. 1.iabilitics

S Sources of funds

U Uses of funds

Anmounts insignificant in terms of the par-
tcwlar unit (c.g.. less than 500,000
when the unit is millions)

(1) Zero, (2) no figure to be expected, or
(3) figure delayed

also include not (ully guaranteed issues) as well as
direct obligations of the Treasury. “*State and local
govt.” also includes municipalitics, special districts,
and other political subdivisions.

In some of the tables details do not add to totals be-
cause of rounding,.

The foornotes labeled Note (which always appear
last) provide (1) the source or sources of data that do
not originate in the System; (2) notice when (ligures
are estimates; and (3) information on other charac-
teristics of the data.

Annvally Comtinued Lasue Page

Banks and brimches, number,

by cliss imd State Apr 197 A B A-RY
Flow of funds:
Assets and liabilities:
1962 7% 0 . Oct. 1974 ASY I ARV 2K
Flows:
1965 73 . 00 o Der 1974 A58 A0

Income and expenses:
Federal Reserse Banks . 0. Feb. 1974 A6 AT

Statistical Releases
LIST PUBLISHED SEMIANNUALLY, WITH LATEST BULLETIN REFERENCE

Antivipated schedule of redease dates for individual releases

Insured comniercial banks June 1974 AKEANS
Member banks:
Culendar yea . June 1974 ARE AW
Income ratios .. L June 1971 AVl AW
Operating ratios Sept. 1974 A-RO AR
Stock market eredit T F T D) A9 AY:
Isste Payc
Dec. 1974 A R(
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MEMBER BANK RESERVES, FEDERAL RESERVE BANK CREDIT, AND RELATED ITEMS

{In millions of dollars)

Factors supplying reserve funds

Reserve Bank credit outstanding
Period or date 1.8, Govt. securities ! {
[ Held ‘
i under Loans
Bought | repur-
Toul out- ' chase {
right agree-
ment
Averages of daily figures
1939—Dee 2,510 2‘5l0 8
1941—Dec 2,219 2,219 5
1945—Dec 23,708 23,708 a8t
1950—Dec 20,345 20,336 9 142
1960—Dec 27,248 27,170 | 78 94
T9OB—IdeC.. . vovreeeninnn. t 52,529 52,454 I 75 ’ 765
1969—Dec .| 57,500 57,295 ' 205 I,0806
1970—Dec 61,688 61,310 378 321
1971—Dec. v vvvrennnnernn 69,158 68,808 290 107
1972~ Dec..vieiiiiiaiia 71,094 70,790 304 1,049
1973—Nov.. . ooeiiii e, ; 78,457 77,937 520 1,399
D 79,701 78,833 868 . 1,298
1974 Jan o vieiiinn e §0,793 80,608 185 ‘ 1,044
Febo,ooovnonioui 8() 801 80,551 250 | 1,186
Marcoeeeean s 8(), 686 80,184 502+ 1,352
Apr., 81,567 80,873 694 1,714
May. 83,434 82,037 1,397 2,580
June, ... 82,812 81.859 953 3,000
July.... 84 313 83,496 817 3,308
Aug.. 84 493 84,221 272 3,351
Sept.. .. 84,384 84,049 335 3,287
Oct. 7. ..., .| 83,735 83,303 432 1,794
Novl oo oo 84,052 83,398 657 1.287
Week ending~-
1974—Sept. 85,304 85,06! 243 906
1 83,126 83, 126 |.......... 3,084
83,791 83,222 569 2,921
84,982 84,616 366 3.531
Oct. 85,380 84 904 476 3,218
84,041 H.i,48() 561 2,245
83,367 82,598 769 1,744
83,472 83,472 |.......... 1,322
83,581 83,218 363 t.638
Nov, 83,662 83,217 445 1,127
82,421 82,421 |.......... 1,098
83,959 83,480 479 1,367
85,212 84 076 1,136 1,481
End of month
19T4— SEPte, e v v v iernines 84,046 85,046 |.......... 2,920
Oct. P .. 83,362 Y RI 362 L 1,120
Nav.eoo ..o . 85,709 v 84,471 1,238 1,227
Wednesday
1974—Sept. ¢ 3,207
11 v 2,455
9 3,123
9 5,192
Oct. ¢ 84 901 622 2,829
9 79,589 ... 802
Y 82,565 3,183 1,762
0830694 | 2,481
81 594 v 82,790 804 1,851
84,592 9 83,253 842
81,175 ¢ 81,175 625
83,472 ¢ HA 328 ,147 2,535
86,764 | 9 81,048 | 2,816 } 1,756

1
;
|
— | |

1 1 Treas-
| | | \pu.l it ury
o | Gog | Dpi o
tner stock
| Float 2 E.R, Total 4 ‘,"r_l,'m"“ o
! assets 3 account stund-
' , mng
I | |
33 2,602 117,518 2,056
170 2,404 | 22,759 3,239
652 24,744 20,047 4,322
1117 21,606 22,879 4,629
1,665 29,060 17,954 5,396
‘ 3,250 [, 56,610 . 10,367 6,810
3,235 2,204 64,100 10,367 6,841
3570 1,032 66,708 11105 7,145
3,905 982 74,255 10,132 7,611
3,479 \ 1,138 76,851 10,410 400 8,293
2,764 1,078 | 83,756 ‘ 11,567 . 400 8,642
1414 1,079 ’ 85,642 11,567 ) 400 R, 668
r 3,385 1,258 86,568 | 11,567 400 8.705
2,300 1,117 85,493 11,567 400 8,747
1,816 960 84,943 1,567 400 8,767
2,295 1,160 86,907 11,567 . 400 8,807
2,025 1,093 89,405 11,567 400 8,838
2,114 NG 89154 11567 400 8,877
2,267 1,343 91,554 11,567 400 8,905
1,983 & 1,258 91,367 | 11.567 400 8.951
2,239 r 1,349 91,617 , 1,567 400 8,992
2,180 2,984 91,069 11567 400 9,041
2,456 3171 91,351 11.567 400 9109
1,237 92,530 I 11,567 I 400 8.973
1,290 90,486 11,567 400 8,971
1,323 90876 11,567 400 8.074
1,413 92480 11,567 | 400 9,016
1,646 92,695 11,567 400 9,039
2,047 91006 11,567 400 9,027
3,288 90,716 11.567 400 | 9.036
3,396 90,958 11567 400 9,042
3,386 [ 90,848 11,567 400 9’054
3,466 90,648 } 11,567 400 9,080
3,484 89755 11,567 400 9099
2,967 | 91,701 11,567 400 9118
2917 1 92200 11,567 400 s 9’128
1,460 1,481 91,411 11,567 400 9,069
2,330 3,442 90,472 11,567 400 97125
2,337 2,899 927783 11,567 400 9,141
1,943 1,238 93,764 11.567 400 8,969
3,064 1,406 89048 11,567 400 8,974
3,093 1,334 90,010 11.567 400 8,974
3,721 1,403 95,693 11,567 400 9,032
2,740 1.544 93,224 | 11,567 400 9,038
2,945 3,346 86,997 11,567 400 9,033
2,765 3,349 94,478 11,567 400 9.041
2,640 3,391 927422 11,507 400 9,046
2,244 3,429 91 444 11,567 400 9,069
2,660 3,479 91,985 11,567 400 9,075
2,618 1 3,379 88,013 11,567 400 9104
3,584 2 911 93,075 11.567 400 9,118
2,113 1022 94,385 11,567 400 9,136

! Includes Federal agency issues held under repurchase agreements as
ol ll)c:c. I, 1966, and l'ederal agency issues bought outright as of Sept. 29,

2 Beginning with 1960 reflects i minor change in concept; see Feb, 1961
BuLLETIN, D, 164,

2 Beginning Apr. 16, 1969, “Other F.R. aussets” and “Other F.R,
liabilities and capital” are shown separately; formerly, they were
netted together and reported as “Other E.R, accounts.”

4 Includes industrial loans and acceptances until Aug. 21, 1959, when

industrial loan program was discontinued, For holdings of acceptances
on Wed. and end-of-month dates, sce table on F.R. Banks on p. A-12.
See also note 2.

s Includes certain deposits of domestic nonmember banks and foreign-
owned banking institutions held with member banks and redeposited in
full with Federal Reserve Banks in connection with voluntary participa-
tion by nonmember institutions in the l'ederal Reserve System’s progrim
of credit restraint,

Notes continued on opposite page.
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BANK RESERVES AND RELATED ITEMS

Ab

MEMBER BANK RESERVES, FEDERAL RESERVE BANK CREDIT, AND RELATED ITEMS—Continued

(In miflions of dollars)

Factors absorbing reserve funds

thereafter. Beginning with Jan. 1963, figures are estimated except lor
weekly averages. Beginning Sept. 12, I‘)68 amount is based on close-
ot-business figures for reserve pcn’ud 2 woeks previous to report date.

T Beginning with week ending Nov. 15,
reserve deficiencies on which F.R. Banks are allowed to waive penalties
for & transition period in connection with bank adaptation to Regulation 1
as amended effective Nov. 9, 1972, Beginning 1973, allowable deficiencies
included are (beginning with first statement week ‘of quarter): Ql, $279
million; Q2, $172 million; Q3, $112 million; Q4, 384 million. Bcgmmug

1972, includes $450 mijlion of

( ! Deposits, other I
: than member bank Memiber bank
Cur- Treas- . Teserves, Other Teserves Period or date
rency ‘ ur‘vl with 1°.R. Banks Other IR, ,
in cash I e el oo R lia- |.__. - - |
cir- Lold- ac- | bilities ) .
cula- — coynts3 and With Cur-
tion ings | Treass for- Other?, s | capital? R rency .
ury eign ! Banks and Total? !
TR coint :
’ Averages of daily figures
7,609 2,402 616 739 11,473 . 1939 —Dec.
10,985 2,189 592 1,531 (2,812 194 1—-Dec.,
28,452 2,269 625 1,247 16,027 1945 -Dec,
27,806 1,290 615 920 353 17,3914 . 1950- Dec.
33,019 408 522 250 . 495 16,688 1960—I1Dee.
50,609 756 360 225 ! 458 22,484 l‘)(;H Dee.
U 591 ¢ hs6 1,194 1446 458 23,071 869--Dec,
57 1)] ki 42 Ry 145 BRN) 23,928 970 Dec.
61 ()(»() 453 1,926 290 728 25,0653 97 -—Dec,
(r[r,()(r() 350 1,449 272 631 24,830 1972—Dec.
69,927 340 1,772 S22 5 689 28,259 3725 oo 1973 Nov,
71,646 23 1,892 4006 5217 28,352 35,068 oo Dec,
70,962 149 I 2,488 427 s 71y 2,904 29,396 36,655
70,411 M2 1 2om 293 5 682 2,932 28,574 15,242
71,081 334 1 103 311 5 699 2,998 28,450 34,966
72,176 308 1,712 32 5702 2,985 20,469 15,929
72.876 286 3.000 | 320 5 699 3,168 29 861 36.519
73,749 293 2,015 i 491 5 691 3,187 20,672 36.390
74,556 278 ) 2,795 296 £ 773 3,216 30,514 R
74,709 283 | 2.633 324 S OR3 3.240 30.264
75,098 303 | 2,451 456 5766 3.345 20,156 : 17 ()7(»
75,654 s 1,601 204 B 3,260 30,081 | 16,935
77,024 303 "R64 370 3,149 29,947 7, ()()‘) : _H).‘)S(;
74,979 302 3.107 371 $ K02 3.502 30. 4l 6,423 7.2
75,399 297 1,858 162 5732 3126 | 29.649 7.088 36.737
75,302 208 1,438 525 s 751 3,255 1 30,249 6,837 37.086
74 890 304 ¢+ 3,148 612 5404 3.450 | 30,16t 6748 36.946
74,839 315 3,274 350 | 4 3.493 30,464 7.069 37,54
75,327 34 2,698 288 » 3,107 29 441 7.160 36,601
75,944 M8 838 271 R 3,180 30,376 7,039 37,415
75,848 RIE] 1,200 271 > 3,285 30,202 6,254 36,456
75,624 RIR] 1,341 32 * 3,410 30,008 6,830 36,898
76,060 295 1,049 RI%S s 3,312 20 865 7,128 36,990
77,028 300 139 . 302 o 3.038 29,293 7,139 6,512
77.209 | 300 649 i 512 s 3060 30.27 6,573 36,847
77,328 307 I, 346 03 s 3,174 30,049 7,064 37,118
74,856 104 3,200 411 L 3,685 29,260 7,069 1 306,335
75,899 294 TH7 176 RIS | 3,504 29,888 7,125 37,011 Qct, ¢
77,716 38 1,498 626 2799 | 3,303 20,634 7018 36,752 Nov, »
1
75,416 302 2,788 159 SH1T 3.135 31,026 6,823 1%.749
75,655 ! 102 1,287 305 S 3,181 29,420 7,088 36,508
75,254 | 3t 2.503 327 SISE L 3,259 | 28,538 6,837 35.375
74,972 k1% 3,347 611 ST ) 3,477 33,2506 6,785 40.041
75.193 124 3,255 313 5 H22 3,003 31,229 7.009 1 34,208
75,887 328 (D) 296 L 798 3097 . 26,411 7,160 ] 31,571
76,218 34 n29 328 5789 3,299 l 33,900 7,039 40,948
75,808 326 193 i 282 | 3916 3,346 31,304 6,254 37,558
75,921 299 1,079 - 404 b R4 3,481 30,452 6,830 37,282
76,710 307 * 38 5707 1,046 31,938 7,025 § 19,063
17,461 312 256 272 > 763 2,997 A7,()22 7,239 l 34,201
77.331 33 1,349 499 5639 3,008 30,94 6,573 37,504
77,841 | 327 1as 274 5 748 3,259 31727 7.069 3R, 796
o Part altowed as reserves Dec. 1, 1959 -Nov, 23, 1960; all allowed

1974 Q1, $67 million Q2, $5% million, transition period ended after second

quarter, 1974

8 Includes sccurities loaned-—fully secured by U.S, Govt, securities

pledged with R, Banks.
9 Includes securities loaned-
pledged with F.R. Banks.

fully secured by U8, Govt,
Also reflects securities sold, and scheduled to

securities

e bought back, uader matched safe/purchiase transactions.

For other notes see opposite page.



Ab BANK RESERVES AND RELATED ITEMS o DECEMBER 1974
RESERVES AND BORROWINGS OF MEMBER BANKS
(In millions of dollars)
AJl member banks Large banks?
——— —— . ——— e s — ———— e All other banks
Period Reserves Borrowings New York City } City of Chicago i Other
Totat Re- Excesst | Total Sea- Fxcess )Borrow- | Excess |Borrow- Excess |Borrow-| Excess - Dorrow-
held? quired J sonal ings ings ings ings
! i
—— . ——e | = o e S - - i R —a— [N PR
1939--Dec.vvvvivnnn 11,473 6,462 5,011 N 2,611 ... 540 ..., L,I88 [L..n... 671 3
1941- Dec. 12,812 9,422 3,390 50000, 989 |y 295 1,303 1 804 4
1045-. ee, (6,027 | 14,536 - 1,491 KK N 48 192 14 418 96 1,011 46
1950-- Dec. 17,391 | 16,364 1,027 142 |,....... 125 58 8 232 50 663 29
1960- Dec. .o 19,283 1 (8,527 756 . 29 19 4 8 100 | 200 623 40
1965- Dec 22,719 | 22,267 452 . 41 . 111 15 23 67 228 330 92
1967 -De 25,260 | 24,915 345 . 18 ) 40 8 13 50 105 267 80
1968-—De 27,221 | 26,766 455 . 100 230 15 85 90 270 250 180
1969— -Dec, 28,031 | 27,774 257 . 56 259 18 27 6 - 479 177 21
1970-—-Dec. 29,265 | 28,993 272 . 34! 258 7: 4 42 264 189 28
1971—Dee, 31,329 | 31,164 165 . 25 35 I 8 i —J35 22 174 42
1972—Dece 31,353 { 31,134 219 . —~20 301 13! 55 —42 429 — 160 264
1973— Nov 34,725 | 34,543 182 1,399 K4 27 180 --24 28 --20 593 115 59
Dec.. .. 35,008 | 34,800 262 | 1,298 41 —~23 74 43 28 28 761 133 435
1974-- | 36,655 | 36,419 236 1,044 18 65 135 —44 17 -¥ 549 156 343
! 35.242 | 35,053 189 1,186 17 51 87 - 19 18 --51 615 141 446
34,966 | 34,790 176 1,352 32 21 113 -6l 65 43 689 107 485
35,929 | 35,771 158 1,714 50 19 (14 . 69 41 —358 987 70 572
36.519 | 36.325 194 2,580 ¢ 102 -20 772 29 20 —4 93y 131 B4Y
Lo36,390 1 36,259 131 3,000 ¢ 130 -26 1,303 ! —8 51 26 799 89 847
- 37,338 | 37,161 177 3,308 149 45 1,457 ¢ 19y 70 12 848 125 933
37.029 | 36,851 178 3,351 165 --58 1,464 1 6 23 78 860 152 1,004
37.076 | 36,885 101 3,287 139 133 1,662 : 20 17 —-77 792 115 816
36,935 | 36,757 178 1,794 118 --8 502 -1 36 -163 570 113 686
36,956 | 36,578 378 1,287 67 - 87 257 25 12 40 568 155 450
Week ending-
1973- Nov. 77,..... 34,626 { 34,369 257 1,171 93 101 192 - 53 12 -7 384 132 583
14 34,871 { 34,725 146 1,52t 80 ~92 262 |........ 6l 24 716 125 482
P AP 35,095 ) 34,726 369 1,568 8S 110 224 2 {5 66 623 107 706
287, 34,438 | 34,372 66 1,287 84 56 94 -14 28 31 541 83 624
1974—May  L....... 36,845 | 36,668 177 2,157 74 62 176 - 47 | 17 ¢ -\ 1,140 138 824
8.. 36,336 [ 36,201 115 1,616 82 —57 134 41 14! 10 822 83 646
15.. 36,646 | 36,470 176 1,977 94 83 506 -39 37 —63 731 137 703
22.. 36,616 { 36,487 129 3,090 112 ~55 | 993 57 7 -9 1,131 it 959
29....... 36,349 | 26,170 179 3,606 114 32 1,449 —17 9 10 1,081 116 1,067
June S....... 36,279 | 36,054 225 3,054 131 —37 1,210 15 61 846 141 983
(2....... 35,789 | 35,658 131 2,729 136 26 1,296 2] 40 67 629 93 764
19....... 36,708 | 36,461 247 3,223 140 31 1,385 —17 139 44 984 131 715
26....... 36,536 | 36,437 99 2,788 133 -8 1,221 41 17 =76 ' 690 84 860
July 37,274 | 36,905 369 3,435 127 91 1,412 11 137 72 878 177 1,008
36,868 | 36,590 278 2,640 136 90 1,339 1 52 84 432 103 817
37,824 | 37,840 —16 3,175 1s0!  -75 1,536 26 15 --74 786 107 R38
37,417 | 37,302 115 3,641 156 17 1,538 --41 80 81 1,108 58 915
37,204 | 37,020 184 3,690 : 163 33 1,431 1 I8 13 1,086 137 ¢ 1,135
Aug, 7....... 36,920 | 36,692 228 3,089 174 -7 1,420 9 24 54 644 172 1,001
14....... 36,936 | 36,823 113 1 304l 160 . 20 1.431 8 24 -39 716 124 870
20000 37,156 | 36,947 209 3,437 167 --32 1,447 -2 23 13t 961 113 1,006
28....... 37.006 | 36,920 146 3.533 161 . 105 1,457 31 21 --98 951 108 | 1,104
37.239 1 36,918 321 3,906 152 —06 1.729 40 19 171 1,125 176 0 1,033
36,737 | 36,628 109 3.084 132 | 127 1,567 - 35 20 --110 766 127 731
37,086 1 37,004 . 82 2.921 134 ' —150 1,517 15 16 90 740 127 ¢+ 648
36.946 | 36,872 74 3.531 141 i 8O {,782 12 10 —943 R7H 75 864
Oct. 37,533 1 37,077 456 3,218 143 | 67 1,756 9 17 222 532! 158 913
2 36,600 | 36,656 -85 . 2,245 1321 =26 1,245 20 10 =127 336 {8 654
37,415 | 37,088 327 - 1,744 121 41 219 27 135 99 1 784 160 606
36,456 | 36,615 = --159 - 1,322 108 © .10l 148 —12 2 --122 509 76 663
36,898 | 36,579 g 1,638 104 (Y 96 -39 I - 38 730 (2 80t
Nov.  6# 36,990 | 36,688 . 302 1,127 79 i 16 o8 52 ... 72 ‘ 425 124 634
13v 36,532 | 36,333 199 l 1,098 70 ~ 1t 188 —86 Lo lay 488 201 401
200 36,847 | 36,781 o6 1 1,367 63 99 465 [ 29 217 495 85 378
27#, 37,018 | 36,475 6431 11 ,481 65 20 P2 X 2 T 224 J 814 126 | 424

I Beginning with week ending Nov. 15, 1972, includes $450 million of
reserve deficiencies on which F.R. Banks are allowed to waive penaltics
for a transition period in connection with bank adaptation to Regulation J
as amended effective Nov, 9, (972, Beginning 1973, allowable deficiencies
included are (beginning with first statement week of quarter): Q1, $279
million; Q2, $172 miilion; Q3, $112 million; Q4, $84 million, Beginning
1974 Q1, $67 million, Q2, $58 million, transition period ended after second
quarter, 1974,

2 Beginning Nov. 9, 1972, designation of banks as reserve city banks
tor reserve-requirement purposes has been based on size of bank (net
demand deposits of more than $400 million), as described in the Bulletin

for July 1972, p, 626. Categories shown here as “Large™ and “All other”
parallel the previous ““Reserve city” and “Country” categories, respectively
(henee the series are continuous over time),

Noti.—Monthly and weekly data are averages of daily figures within
the month or week, respectively. Beginning with Jan. 1964 reserves are
estimated except for weekly averages,

Borrowings at F.R. Banks: Based on closing figures.

Effective Apr. 19, 1963, the Board®s Regulation A, which governs Jend-
ing by Pederal Reserve Banks, was revised to assist simaller member banks
to mect the seasonal borrowing needs of their communities.



DECEMBER 19/4 oo MAJOR RESERVE CITY BANKS A7

BASIC RESERVE POSITION, AND FEDERAL FUNDS AND RELATED TRANSACTIONS

{(In millions of dollars, except as noted)

[ " PR
ASIC Feserve sitt selyvanl Foderil §1 b b Related transactions with
Basic reserve position | Interbank Federal funds transactions ‘U,S. Govl, securities deulers
Less \ Net- - CGiross (ransactions Net transactions ‘ \ \
Reporting banks - — - . -
and . ! Total i i Bor-
week ending— F'xcess .r\"l_ Per cent two-wav:  Pur- | Saies | Loans row- Net
re- Bor- nier- Surplus of’ trans chiases ot net 10 ngs [oans
serves ! | rowings bank or : S Pur- Sales I a I'l N |l © dealers from ans
at b Federal T, ave. chases Sales | actions?| ol net - selling dealers®
Rank fonds deticit Irucunru! huving banks I
anks’ l;I':ln: D reserves banks | ‘
Total-—4a hanks ;
1974—Oct. 271 184 9,977 - 9,89 57.4| 17,061 7.684 5,808 11.7921 1,815 1,262 891 2,371
- 44 H3 13,610 -13.737 80,31 19,860 6,256, 4,855 15.012, 1,401 4,039 901 3,08
137 765| 14,686 -15,315 86,9 20,532 5,846, 5,034 15 4R 812 4,790 890 3,900
- 77 240 (2,480 12,797 74.8 18,8006 6,326 4,832 13,974 1,493 3,678 795 2 883
38 345 11,847 12,155 717 18,037 6,189 4,791 13.240. 1,399 3,606 823 2,783
Nov 200 144) 14,0467 13,990, 821 20,916] 6,869, 5,033 15,883 836]  3.twe w27l 2,383
70 412] 17,391 -17.734 104. 8 23,751 6,100 4,941 IN TRO8 1,417 3,859 899 2901
11t 618 16,338 16, 841 99.1 22,1'\" 6,023 5,033 424, 9KY 3,660 1,062 2,598
147 471 [5,342 15,6606 94,3 21,227 5,845 N ()XO |(I‘[4() 805 3.0504 922 2,128
! | ~
8 in New York City : i
1974—CQct. 76 . 3,920 3,844 54.5 5,305 1,385 1,358 | ,524' 601 923
P 5.359 5,388 75.9 6.250 891 891, | 854 544 1,311
63, 219 5.139 5.295 72.8.  6.343 1,204 1,204 2.015 543 1,472
-6 148 3,893 4,101 581 5.067 1,195 1,195 2.030 545 I 480
48 530 3,707 3,772 54.5] 5,008 1. ﬂbl 1,041 1.083 5607 417

Nov, 6....... ()7I ........ 5,082 5,018 70.06 6,172, 1 (i‘)()l 977 1,702 S8 1,212
13....... I8 163 7,562 7,688 109, 1 8,239 ()7(\ 677 2314 583 1,731
20, . ... 4 156 6,450 6,802 94.3 7,513 1,063 1,063 2,270, 603 I .606
27 ..., 30 82 5,763 5,798 845.4 6,921 1,158, 1,158, 1,707 572 1,135

38 outside

New York City 1
1974 Oct. 2....... 195 184 6,057 6,046 5903 12,150 6,299 4,513 7,543 1,786 1,738 290 [,449
9.0 65 K3 %,251 - 8,399 83.4 13,610 5,365 3,963 9,653 1.401 2,185 A58 1,827
106....... 74 547 9,548 10,0201 960.8 14,189 4,041 3.829 10,360 812 2,775 47 2,428
... 17 921 H,587 R,696; 86.5] 13.719 5,131 3,638, 10,081 1.493 I,648 250 1,308
30....... 1 242 8,080 8,383 43,50 13,033 4,953 3,750 9,284 1.204 1,623 257 1,306

Nov, 6....... 133 144 8,908 8,970 90. 4 14,744 5,779 4,056] 10,089 1,724 1,388 247. 1,141

13 » 249, 9 829 10,046 1or.6l 15,513 5,684 4,267 1,246 1417 1,545: 316 1 7"“)
107 262 9 HM 10, 040 102.6) 14,845 4,960 3,974 10,874 989 1,389 457 932
97 O 9ISTO 9870 100.4) 14,306 4,727 3,922) 10381 ROS 1344 151; 992

5 in City of Chicago : i
1974—Oct. 49). . 1,986 1,937 99. 4 3. 163 1,177 77 1,086 360
- -3.002 3,008 [53.8 3,837 835, 815 3.002 451
R 118 3.650 3,73 180.6 4,299 0435 643 3,656 508
B30 3,227 3,218 163.9 3,859 632 632 3.227 457
2200 1.493 1.518 184.7 4,209 716 Tlo 3,493 458

i . .

Nov. 6....... 0. 4,082 4,082 208.0 4,823 741 742 4,082 149
3....... 20 21 4.3400 - .4, 181 242.2 5,042 702 702 4,340 407
20....... il 29 4,180 4,219 203.1 4,805 625 625 4,180 ... 57
27,000 K1 | I 3,7940 3,750 213.9 4,630 836 8306 3,794 341

146 184 4,071 4. 10y 49.9 g, 193 5,122 3,336 5.857 1,7&'6. {,378 290 1,088
6l 83 5,249 5.3‘)3) 66.4 9Y,779°  4.530 3,128 6,651 1.401 1,734 358 1,376
36 429, 5,892! 6,284 75.9 9,890 3. 908 3,180 6.704 812 2,267 347 1,921
IRIL 92 i.j(;()| 5,482 67.8 9,860 4,499 3,000 6.854 1.493 1.191 250 940
11 2‘!2| 4,587 4,808 59.% H,HZ4| 4,238 3,034 S.7‘)(l| 1,204 [.165 257 YOR

Nov. 6. ... n)_;! 144l 4,883 4,923 61,0 9,921 5,038 3,314 6607 1,724 | 039 247 793
13....... R 228 5,484 5,605 70.10 10, '471 | 4,981 1,565 6,900 1,417 ,138 3o 422
... 118 234 5,708 5.821 732 I() 040 4,335 3,345 6,094 YRY l 032 457 575
27,0 .. 59 389 5,785‘ 6,115 75.8 9 (»7() 3,891 3,087 6,589 H()S‘ | ()()’| st 051

| ! | :
1 Based upon reserve baluances, including all adjustments applicable to banks, repurchase agreements (purchases of sccurities from dealers

the reporting period. Prior to Sum 25, 1968, carryover reserve deficiencies,
it any, were deducted. Fxcess reserves Im Juh.r |mr|mlx are net ot all carry-
OVLT TFeServes,

2 Derived from averages for individual banks for entire week. Figure
for cach bank indicates extent (o which the bank’s weekly average pur-
chases and sales are otfsetuing.

3 Tederal tunds loaned, net tunds supplied to cach dealer by clearing

subject to resale), or other lending arrangements,

+ Federal funds borrowed, net funds acquired trom each dealer by
clearing banks, reverse repurchase agreements (sales of sceurities to
dealers subject to repurctiase), resale agreements, and borrowings secured
by Govt. or other issues.

NOTE.---Weekly averages of daily ligures., For description of series
and back data, seec Aug. 1964 BurLelin, pp. 944-74



A8 F.R.

BANK INTEREST RATES o DECEMBER 1974

CURRENT RATES

(Per cent per annum)

Loans to member binks— :
- — | N . -
Uader Secs. 13 and 13a) | Under Sec. 10(b)2 Loans to all others under
| I e e _ last par. Sec. 13 4
Federal Reserve | Regutar rate Special rate 3
Bank e B LT .
. f .
Rate on  Effective | Previous | Rate on | Liffective - Previous | Rate on | Effective ' Previous l Rate on | Effective | Previous
11/30/74 date rate 1113074 date rate Il/10l74 date 4 rate i 11/30/74 date rate
Boston........... 8 l 4/30/74 7Y% \ 1273 \ 4{30j74 ] 10 100174 4V 0L, 10 4/30)74 9145
New York. . & 4/25/74 715 815 4/25/74 8 10 9/27/14 ' 10 4/'25/74 95
Philadelphi 8 4/25/74 7Y 814 4/25/74 8 10 10/3/74 1. 10 L 4/25(7 914
Cleveland. . . 8 4/25/74 71 1173 4/25/74 8 10 10/4/74 . o 4/25'74 91
Richmond. ... 8 4/25/74 T 815 . 472574 8 10 10/3174 10 /25/74 915
Atlnta........... 8 412974 714 815 | 4j29/74 ¥ ‘ 10 10/14174 10 42914 9i4
Chicago......o... ] . 4126[74 2%y l 814 4/26{74 \ 8 10 SO TR W 2. 2 S, 0 . 4126174 91h
St. loms 8 i 4120/74 74 314 4/26/74 ¢ 8 10 10/3/74 |..ooo.. .. 10 i 4/26/74 914
i 8 4/20/74 % 315 4/26/74 8 10 10/4/74 |......... 10 4/26/74 914
8 4/25/74 A 81/ 4/25/74 . 8 10 10/4/74 |....... . 10 4/25/74 373
8 4725174 | Tih 814 4)25/74 ¥ 10 027174 1.0 10 4/25/74 914
8 4/25/74 A 3 4/25/74 I ! 10 104174 |.. ... .. [T 4/25/74 914
| '
1 Discounts of eligible paper and advances secured by such paper or by 3 Applicable to special advances described in Section 201.2(e)(2) of
U.S. Govl, obligations or any other obligations eligible for "R, Bank Regulation A,
purchase. + Advances to individuals, partnerships, or corporations other than
2 Advances secured to the satisfaction of the F.R, Bank. Advances member banks secured by direct obligations of, or obligations fully
secured by mortgages on 1- to 4-family residential property are made at guaranteed as to principal and interest by, the U.S. Govt. or any
the Section 13 rate, agency thereof,
SUMMARY OF EARLIER CHANGES
(Per cent per annum)
i
Range R, Range IR, Range R,
Litective (or ievel)—[ Bank Eltective (or leve)—| Bank Lective (or level) — Bank
date R, of date All F.R of’ date All 'R, of’
NY. Banks NY. Banks N.Y
In effect Dee. 31, 1954.,...0 114 1% J1959- Mar. 6........... 2143 3 1970—Dec. 515-5% 544
. k| 3 SYi-5% 5k
1955-- -Apr. 1 May 3y, Y s
144 June 3, .
May 13‘/4 Sept. 4 2 [r97T1=dan. i%—‘;% ::é‘:
Aug. 1 4 5008 s
5 1960— June 5 SJIA 2
. u/ S :
. 1 2
Sept. b v Feb. ay-s| 5
Nov 21/ Aug. k] 4% 4%
: 2,/i Sept. 3 July 434-5 5
. 5 5
1963--July K7
1956~ Apr, 2% 3‘/1 Nov, 2:/4_5 53
2y, Y 4%
Aug, 3 1964 —Nov. 4 Dec. 4%,-4Y 44
’ 3 4 41/;l—4‘/; 4:/;
1965-—Dec, 41, 4 4%
1957 -Aug. %1/ 1 414 11973—)an. 3 5
S Feb, 5 -5¢ L
Nov. 3 1967—-Apr. :} Mea,_ A Vi 2.2
Dee, 3 ' ~
e Now. " Aprs S| 3
. 4l E 3% Y
1958—Jan, 3 2 53,6 6
2% 1yos- Mar. 4 6 6
Mar. 7-:/1 2 June 6 -6l 615
2/‘ Apr. “/z 6l 614
214 sip July 7 7
Apr. 134 Au. Sij Aug, 7 =M% %
May 13 : St T %
pue, 1% Dec. 51
Sept. 2 54 1974—Apr. 25 7158 8
5 R
2 30.. 8 8
Oct. 2 1969—Apr, 6
Nov. 2y 0 In effect Nov. 30, 1974, ... 8 8
1970-—Nov. 6
13 %%
Y

Nok.--Rates under Secs, 13 and 13a (as described in table and notes
above). For data before 1955, see Ranking and Monctary Statistics, 1943,
pp. 439-42, and Supplement to Section 12, p. 31,



DECEMBER 1974 +: RESERVE REQUIREMENTS A9
RESERVE REQUIREMENTS ON DEPOSITS OF MEMBER BANKS

(Dyeposit intervals are in millions ol dollars, Requirements are in per cent of deposits,)

| Time 3
Net demand 2 Call classes ol Net demand 2,4 1 Time 3
bunks)
1lective ) 0 T T ST Lttective - N 7 T
Jate ! Reserve city Other Other time date |' Other time
S : : 0-2 1 2.1000-100)100-400) Over | Sav- |77
Over o Over | ines Over ;400 2 ings Over
(1) s 0-5 s | 0-5 5 O- 5 560
i |
In eflect | 1972 Nov. Y | to {12 |7 u.r/l ‘ l'/l/Z $3( 83| 85
Jano 1, 1963, ... 1oV, 12 i 4 Now, 13
1906- July 14, 21...1. 4 4 N 1973 July 190, L oo oV 121 1 13, i1 .
Sept. 8, 15, P ¢
1967- Mar. 3.... KRNI IVA In eflect \ '
Mar. m o 3 . Nov. 30, 19749) 8 ' 1oy, 1214 1 13y, |18 3 3 5
1968 Jan. 8. A PN '
1969- -Apr. l7. IR
1970-- Ocr. oo, AN .
Present Tegad Timies Minimum i Mitxiium
l, ’ Net demandd deposits, reserve city banks. . ... ... : 10 i 22
Net demand deposits, other banks. . R L 7 It
. Time deposits. ... oLl P . 3 10
I When (wo dates are shown, the first applies to the change at reserve [ess are unmduul to hive the character of business of banks outside ot

city banks and the second to the chang
plim 1o 1963 see Board's Annnal Report rotin ¢

2 () Demand L'(‘{Y()\HS subject o reserve requiremiems are gross de- plemem
mand deposits minus cash items in process s
halances due from domestic banks.

at country banks. Tror changes reser

and are permitted to maintain reserves at ratios see for bunks
rve cities, or details, see Regulation 1) and appropriate sup-
ind amendments.

ot collection and demand £ Reserve city banks.

o seept as noted below, member banks are subiect to an ¥ per cent

(M) Requirement schedules are graduwted, and cach deposit interval mitrginal reserve requireiment agtainst increases in the apgregaie of the
upplies to that part of the deposits of each bank. tollowing types ot obligations if they have an initinl maturity ot less than

(¢) Since Oct. 16, 1969, member banks have been required under 120 days: (a) oulstanding time deposits ol ‘H()() 000 or mare, (by outstasul-
Repulation Moto mainmain reserves against Toreign branch  deposits ing funds obtained by the bank through jssuance by a lmnk'x allilate of
computed on the basis of ner bafances due from domestic oflices to their obligittions subject to the existing reserve requirements on time deposits,
toreign brinches and against Ixnu'n branch loans to U.S. l(\ldLlll\ and (¢) Tunds irom siles of finance bills, The 8 per cent requirement
Since June 21, 1973, loans 200,000 o fess to any L resident applies 10 balinces above aspedified base, but s not applicable to hanks
have Deen cxclnded from wmpn ations, as bave total loans of a bink 1o that bave obligations ol these types aggrevating less than $10 million.
L.Soresidents it not exceeding $1 million. Regubliion D iliposes a similar For the period June 21 through Aug. 29, 1973, () included only single-
reserye requirement on borrowings from foreign banks by domeste otlices maturity tine deposits, Previous ceginrements have been: 8 per eent for
of a member bank. The reserve percentage applicabke to cach of these () and by frome June 21 through Oct. 3, 1973 and for (©) from July 12
vlassitications 15 ¥ per cent. The regquirement wis [0 per cent originally, throtugh Oct. 3, 973 [ per cent tor all three categories fram Oct, 4
wis increased to 20 per centon dan, 7, 1971, and was reduced to the current 1I1rm|uh Dee, 26, 1973 and 8 per cent from Dee, 27, 1973 rhmm‘h Sent,
¥ oper cent ettective June 21, 19728 Initially certain base amouns were 18, 1974, Beginning Sept. 19, 1974, the 8 per cent ,]ulrunun is applied
exenipted in xhc computation of the requirements, but etfective Mar. 14, to nnb those obligarions in G0, (), amd (©) with initial maturitics of less

1974, the Tast o these reserve-free bases wer

s eliminated. For details, see than 120 days. For de
l{cguldunns D and M., n\u\l\ wnd amendments

3 Btective Jan, 5. 1967, time deposits such as Christmas and vacation 7 Lhe 1614 per cent requirenient applied tor one week, nnly to former
L'luh accounts became subject o same requirements s savings deposiis., reserve xil\ hunks. F'or other banks, the 13 per cent ru|u|rc|nu1t wils
L'or other notes ’(h) 7‘|nd 2{c) abovy nnllnuul m this deposit inter

Is, see Regulition D and appropriate supple-

S Pffective Nov, 9 a new criterion wis adopted 1o designate re- # See preceding columns [or mrlus( cllective ¢ ol this rate.
serve cities, and on (hc ime date requirements fOr reserves apainse net Y1 or chinges m reserses required to be maintained beginning Dec. 12,
demand deposits of member banks were restructured to provide that cach 1974, see

Announcements™ on p. 799 of the Nov, 1974 BuiLrnes,
member bank will maintain reserves related to the size of its net demand
deposits, The new reserve city designanions are as follows: A bank having Norr,  All requoired reserves were held on deposit with | R, Banks
net demand deposits of more than $400 million is considered (o have (he June 21, 1917, until Dee, 1959, From Dece, 1959 10 Nov, 1960, member
character ol business ot a reserve city bank, and the presence ot the head hanks were allowed to count part of their curreney and coin as reserves:
oflice of such a bank constitutes designation of that place as a reserve cllective Nov, 24, 1960, they were allowed to count all as reserves, For
city. Cities in which there are 1R, Banks or branches wre also turther detiils, see Board's Annval Reports,

reserve cities. Any banks having net demand deposits of $400 niillion or




A 10

MAXIMUM INTEREST RATES; MARGIN REQUIREMENTS o DECEMBER 1974

MAXIMUM INTEREST RATES PAYABLE ON TIME AND SAVINGS DEPOSITS

{Per cent per annum)

Rates .luly 20, 1966—June 30, 1973

Rates beginning July 1, 1973

l Eiective date
Type of deposit |
i July 20, { Sept. 26, | Apr. 19, | Jan. 21,
| 1966 1966 1968 | 1970
Savings deposit 4 4 4 414
Other time deposits: .
Multiple maturity:2 | |
J0-89 days............ 4 I 4 4 41/;,
90 days to 1 year. A [
1 year to 2 years s [ S <‘/,_
2 years OF NOTe. . ... ... | ! ; | 53
Single-maturity: : i .
Less than $100,000: H
30 days to | year....... i 5
1 year to 2 years, 51, -5 5 i 514
2yearsandover, ..... .. ! i 53
$100,000 or more: ! ! !
30259 8 csn o |
60 89 (m i | 5% ()
90. 179 days. -5y, S 6 3
180 days to 1 year . I ".61/ oM
[ year or more, o.v v : . Lo | [
|

. Fiffective dage
I'ype and size
of deposit

CJuly 1, Nov., [ Nov, 27,
lo1y73 197! 1974
Savings deposits. oo o I s | N ‘ .........
Other time deposits (multiple- and '
single-maturity): | !
Less than $100,000: i |
30-8BY days. ... 1 S : 5 :
90 davs to | year L S Sy,
1 year to 214 year: 6 6
214 years or more 6lh 614

4 years or more in minimum de-
nomination o $,000

Governmental units. . ... .....
$100,000 or more. . ... ...

I For exceptions with respect to certain foreign time deposits, see
BuLreTin for Feb. 1968, p. 167.

2 Multiple-matturity time deposits include deposits that are automati-
cally rencwable at maturity without action by the depositor and deposits
that are payable after written notice of withdrawal.

3 Maximum rates on all single-maturity time deposits in denominations
of $100,000 or more have been suspended. Rates that were cifective
Jan. 21, 1970, and the dates when they were suspended are:

30 59 days 614 per cent,
60- 89 days 61 per ccnl.
90-179 days 634 per cent|
180 days to 1 year 7 perceent
| year or more 7% per cent )

June 24, 1970

May 16, 1973

Rates on multiple-maturity time deposits in denomination ot $100,000
or more were suspended July 16, 1973, when the distinction between
single- and multiple-maturity deposits was eliminated.

4 Between July Tand Oct. 31, 1973, there was no ceiling for 4-year

certificates with minimum denomination of $1,000. The amount of such
certificates that a bank could issue was limited to § per cent of its total
time and savings deposits. Sales in excess of that amount were subject to
the 642 per cent ceiling that applics to time deposits maturing in 215 years
or maore,

Effective Nov. I, 1973, a ceiling rate of 714 per cent was imposed on
certificates mdlurln; in 4 years or more with minimum denomination
of $1,000. There is no limitation on the amount of these certificates that
hunks may issue,

NoTI,—Maximum rates that may be paid by member banks are estab-
lished by the Board of Governors under prowsmns of Regulation Q;
however, a member bank may not pay a rate in excess of the maximum
rate payable by State banks or trust companics on like deposits under
the laws of the State in which the member bank is located. Beginning
I'eb. 1, 1936, maximum rates that may be paid by nonmember insured
commercial banks, as established by the FDIC, have been the same as
those in effect for member banks.

For previous changes, see earlier issues of the BULLETIN,

MARGIN REQUIREMENTS

(Per cent of market value)

Period For credit extended under Regulations T (brokers and dealers),
U (banks), and (i (others than brokers, dealers, or banks)
On margin stocks On convertible bonds

Beginning Ending e L . _. | On short sales

date date T
[ l u \ G T \ U G

1937- Nov, | 1945-- -Feb. 50
1945—-I¢h. 5 X July 50
July 5 . 1946-—Jan, 75
1946—Jan. 21 , 1947--Jan. 100
1947—Fc¢h, 1 j 1949—Mar. 29..,....... 75 75
1940—Mar. 30 | l‘)ﬂ—]an 50 50
1951—Jan. 17 1 §3-—Feb, 75 75
1953—Febh, 20 —Jan 50 50
1955- --Jan, 4 Apr. o0 60
Apr. 23 1958—Jan 70 70
1958—Jan. 16 Aug 50 50
Aug. 5 Oct. 70 70
Oct. 16 1960 - July .. 90 90
1960—-July 28 1962- --July . 70 70
1962~ -July 10 1963—Nov, 5 50 50
1963—Nov, 6 1968—Mar, 10..,,....... 70 70
1968—Maur. 11 June  T......... 70 | 50 70
June 8 1970—May 80 | 60 80
1970~ -May 6 | 1971—Dec. 65 50 65
1971 — Dec. [} | 1972—Nov, 55 50 55
1972—Nov. 24 1974 -Jan. 65 l 50 65
Lffective Jan. 3, 1974 50 ! 50 50

Notr

~—Regulations G, T, and U, prescribed in accordance with the Securities Exchange Act of 1934, Ilnm the amount of’ m.dn

to purchase and carry margin stmks that may be extended on securities as collateral by prcscrlbm;, a maxnmum loan value, which is

a specified percentage of the market value of the mllateml at the time tie credic is extended nmrgm requirements are the difference

between the market value (100 percent) and the maximum loan value, The term margin stocks is defined in the corresponding regulation.
Regulation G and special margin requirements for bonds convertible into stocks were adopted by the Board of Governors effective

Mar. 11, 1968.



DECEMBER 1974 o OPEN MARKET ACCOUNT

TRANSACTIONS OF THE SYSTEM OPEN MARKET ACCOUNT

(In millions of doltars)

All

Period

1970 ... 0.
1971,
1972,
W73,

1973

Oct..
Nov.
Dece.. .,

1974—Jan..

chases i

Outright transactions in U.S, Govt, securities, by maturity (excluding matched sale-purchase transactions)

Treasury bills !

Gross !
pur-

11,074
8,896
8,522

15,517

Girass
sales

5,214
1,642
6,467
4,880

(R
489
70:

335
391
566

a4
100
954

Period |
Gross
pur- Gross
chases sales

5.214
3.642)
6.467.
4,880

1973— -Oct... 2,117 {53
Nov... 1,116 489
Dec.. . 2,145 T
1974- -Jan. . . I,SI‘)’ 335
teb... T98. Rl
Mur... 854 566
Apr...| 1409 49
May.. 944: 100
June. . 790 954,
July .. 1,113 211
Aug.., 1,654 LS|
Sept... 893 565
Oct. .. 547 1,1 |o|

1

Redemp-
uons

2, 160

Others within | year 2 i

1.5 years

tixeh., .
CGiross | Gross [maturity | Gross  Gross [Exch. or
pur- siles [shifws, or | pur- sales jmaturity
* chases redemp-| chases shifts
tions
3,483 R48l. ... 5,430
6,462 1,338, ..., 4,672
2,933 789 ... ... - I.4()<
140 579 ..., 2,028

Redemp-
tions

2,160,
2,019
2.862
4.592

1,402
410
1658

786
1.063

Matched
sale-purchase
transactions
(Treasury bills)
Giross
Giross pur-
sales | chases
12,177, 12,177
16,205 16,205
23,3191 23,319
45,780 45.780
4,735, 4,735
2,089 2,080
3,438 3,435
2,590 2,590
2,393 2,393
702 702
4.580 4,586
4.580 4 .580;
2,587|...... |
9.060" 11,285
0.420 9. 72
12574 120

sm|

‘ 5 10 yea

Giross | Gross |
pur- | osules
chases

rs

I'sch. or | Gross  Gr
malurily | pur- sa
shifts | chases

- .
-1,845 DRI,
085 1N Y
2,004 167]. ..
'§95 129(...

O8S
les

Repurchase Federal agency obligations - Bankers
agreements Net R, .. aceeptances,
(U.S. Govt, Lh.ln[.,t. net
securities) in U.S. Qutright Repur-
e o Govt, o chase | . __ _
. securi- agree-
Gross ties Gross | Sides or | ments, - Repur-
pur- Gross pur- lt.(lhn'lp- net Out- chase
chases . sales chases tions right agree-
: ments
33,8590 33,859, 4,988 ... il J A
44,741 43,519 8,076: 4850 .. ... .. 101 22 181
A, 030 32,228 — 312! 1,197 370! B8 -9 —145
74,755 74,795 8.610 865 239 29 -2 --36
8,220 7,859, 2,325 176 4 - 20 8 -46
6,637 7.525° --1,360 74 3 20 -2 -34
9,523 10,202 1.387 212 K4] 126 23 26
4,442 4,500 --276 29; 39 S42 L
4.265 4,265 -3 ] | I
6.248 5,124 ,247 -+ 223
8.069 8.408 524 8 -89
9,192 8.648 1,388 {6 142
6.124 6,607 ~90 3 72 A7 L. <70
4.2ml 4,965 - 2,381 i21 207
2,090 2.0u6 3.02% 1 1 |
3,551 3,554 Y6 40 (87
4.(»|xi 4.618 --1.084 - 100 IN<

| Over 1O vears

I'xeh. or
matnrity
shifts
102
150
250
37

Net

change 3

4,982
8,864

272
9,227

1.386G

--328
72
1,780
789
2,158
NNIE
27011
3,322
i
~ 1,970

1 Before Nov.

actions, which are now s

2 [ncludes special certificates
‘ederal Reserve
1973, 836.

directly from the |
38; Aug. 1973, 35

1973 Burinx,

1; Sept.

included matehed sale-purchase trans-

separately,

acquired

when  the

‘Treasury borrows
, as tollows: June 1971, 955; Sept. 1972

CONVERTIBLE FOREIGN CURRENCIES

4 \lu change in U,S, Govt. seeurities, Federal ageney obligations, and

bankers’
N

aceeptances.
-—Sales, redemptions, and negative figures reduce System hokld-

ings; all other In.,uru increase such holdings.

HELD BY FEDERAL RESERVE BANKS

(In millions ot U.S. dollar equivalent)

Fond of
period

1970. ..
1971..
1972....

1973 —Aug,

Sept
Oct. .

1974

Total Pounds | Austrian  Belgian
b sterling | schillings  francs
257 154 .
18 3
192 .

s L]
:‘ *
4 *
4 *
4 -
1 *
a2 *
6 *
[{] *
63 *
()‘) L]
8 L]
220 *

. Lo
Canadian!

dollars

e

xR R

French

francs

Gierman
marks

Jtalian  Japan
lire ‘ yen

xico |
\1"_“((')“) i lands
Nes0s wuilder

ose

Nuther-

Swiss
francs
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FEDERAL RESERVE BANKS o DECEMBER 1974

CONSOLIDATED STATEMENT OF CONDITION OF ALL FEDERAL RESERVE BANKS

{(In millions of dollars)

Wednesday | End of month
e ——— o |
liem 1974 1974 1973
Nov, 27 Nov, 20 Nov, 13 Nov. 6 { Oct. 30 Nov, 30 Oct. 31§ Nov, 30
Assets |
Gold certificate aCCotunt, (v v i iiie s 11,460 11,460 11,460 t,460 11,460 1,460 1T 460 11,460
Special Drawing Rights certificate account. ..., 400 400 40 400 400 400 400 400
Cashoooniennn, [N 245 242 2w 235 | 241 250 245 305
Loans: H
Member bank borro 1,756 2538 625 842 |, 851 1,227 1,120 1,915
L0 1T o S P [ AN PP
Acceptances:
Bought outright .. 395 297 24 214 220 3ut 26 45
1leld under repurcha 435 274 2 192 106 220 2 26
I'ederal agency obligatio
Bought outright. . .. .oiv ittt i ieiriannens 4,342 4,342 4,011 4,011 4,011 4,342 4,011 1,810
Held under repurchase agreements 807 290 )L 540 344 9 b 108
U.S, Govt. securities: '
Bought outright: i
Bills, oovei i e e e . 36,578 15,167 34, 348 36,295 35,96} 7,101 ) 36,535 35,0538
Certificates—Special, . cov o eiiienieiiiianient e I R o -
L1 113 TC) L I S N B
OIS v eiieans 39,774 3u,587 39,719 39,719 39,719 30,774 19,719 ] 38,186
3,254 3,229 3,007 3,097 3,007 3,254 3,097 3,149
Total bought outright 1,279,606 | 1,277 983 1,277 164 (1,379,242 (L, 274 779 (1. 280,129 (1,279 351 176,393
Held nnder reporchase agreements. oo on. . 2,000 856 ' ______ - 759 460 869 | 736
Total US. GOVE SCCUrtes. oo e e iviaineinncinnen 81,015 78.839 ; 77,164 80,001 79,239 80,998 79,351 h 77,129
Total loans and securitics K9, 350 86,578 82,010 845,840 85,771 87,547 84,700 81,003
Cash items in process of collection. . #7174 29102, #9283 8,477 v 7 813 7,302 #7400 6,810
Bank promises. oot e 258 256 255 255 253 257 254 221
Other assets: . : :
Denominated in foreign currencies. ..o .vvvvine et 40 30 ¢ 2 205 190 40 190 4
AlLOtheT, oo i e e e 2,624 2,627 } 3,122 3,019 2,986 2,602 ‘ 2,998 6Y1
Totad A8SCIS. o ot e e ‘:" 111,58 2 110,695 f.l' 106,777 11 109,891 12 109 114 ;2 1DV, 858 I!’ H.)7,(;57 l()O,‘);’M
Liahilitics X T ' o : '
R T T P 69,170 | 68,061 68,802 ., 68,071 67,285 69,036 0 67,207 02,128
Deposits:
Member bank reserves. oo i 231,727 P 30,931 | 2 27,022 ) ¢ 31,938 | ¢ 30,452 |+ 29,634 | » 29 ¢8R 28,108
U.S. Treasury—CGeneral ac 1,318 1,349 256 ! 1,079 1,498 TR7 1,945
D o 1 S 274 499 272 318 404 626 176 420
Other:

Allother. .oovon i i i e ¥ 745 3639 ) Y763 707 3 844 1799 18IS n72
Tl BEPOSIS ¢ e s e e ateea e e e e eaee s 34,060 | v 33,418 | 028,33 | 32,003 | 732,779 | 22,554 e 3 w66 | 31,145
Deferred availability cash items. .o, 5,061 5,518 6,605 5,811 5,509 4,905 5,080 4,680
Other liabilities and acerued dividends. I,265 1,216 1,137 1,165 1,220 1,264 1,216 942
TOtal HaAbilIECS . + v vteee e ee e ee e e © 109,557 [ 108,813 [# 104,917 |¢ 108,010 (7 106,853 (» 107,819 |» 105,369 ) 9%, 901

Capital accounts o o 1 ' o S
Capital paid in........... 893 391 891 891 888 894 891 838
Sutplus. . . 844 844 I 844 844 ¥4 844 §44 793
Other capital accou 257 147 i 125 146 529 l RitH] 553 452
Total liabilities and capital accounts. . ............ P L1ELSSU [0 110,695 10 106,777 v 109,891 |» 109,114 |¢ 109,858 e 107,657 100,984 .
Contingent liability on acceptances purchased for
fOreiun COFENPONUCRtS . cv vt ne st nas 1,751 1,946 | 2,050 2,004 2,022 1,702 2,037 604
Marketable U.S, Govt. securities held in custody for | .
foreign and international accounts. . ..o voiveraes 32,480 33,033 i 32,242 31,842 31,420 32,852 3,703 27,354
i
Federal Reserve Notes—Federal Reserve Agents® Accounts
PR, notes outstanding (issued 1o Bank)..o oo, 72,974 72,573 72,202 71,764 TL6L7 73,234 | 71,621 | 66,229
Collateral held against notes owtstanding: : H
Gold certificate account oo oo cin oo | 2,800 2,750 2,670 2,405 2,408 2,850 2,408 2,485
ULS. GOVE SCCUTILES . oo v it iiaie e : 71,215 70,770 70,5458 70,545 70,545 71,218 70,545 065,130
! |
Total collateral, ... oo i i i 74,018 73,520 | 73,215 72,950 | 72,950 74,0065 l 72,950 67,615

1 See note 8 on p. A-5.

2 S¢e note 9 on p, A-S,

3 See note S on p. A-4,



DECEMBER 1974 n FEDERAL RESERVE BANKS; BANK DEBITS A1l3

MATURITY DISTRIBUTION OF LOANS AND U.S. GOVERNMENT SECURITIES
HELD BY FEDERAL RESERVE BANKS

{In millions of dollars)

Wednesday ! End of month

]
Item } 1974 1974 1973

Nov, 27 Nov.20 ’ Nov, 13 Nov. 6 Oct. 30 Novy, 30 Oct. 31 Nov. 30

i_

1,756 2,835 625 442 1,851 1,227 1,120 1,914

Loans—-Yotal, X
Within 15 days. . 1,73} 2,532 535 795 1,800 1,202 1,089 1,849
16 days to 90 days 23 3 90 47 51 25 61 65
DI days o ] year. o vvviernsirneiranane i canes s EERTERTT ’ ............................................................

Acegptances—Total o i o iiiiiai i e i 830 | 571 . 216 406 326 6l1 218 71
Within 15 days, .. Cenaae 395 296 40 251 157 262 57 3!
16 days to 90 days . 435 240 148 128 147 291 141 40
O days 10 ] your . et e e e e s 35 28 27 22 58 20 ..o

U.S. Government securities—-Total. . . 78,83 77,164 80,001 79,239 80,998 79,351 71,129
Within 15 days1. . 3,865 5,587 8,335 4,787 3,264 5,408 4,018
16 days to 90 day: e 20,723 18,592 17,625 20,116 23,045 18,255 20, 689
Ol daystol year................ . 19,604 19,831 20,887 121 182 19,848 22,534 20,238
Over | year to 5 yea 23,047 21,289 20,289 ;21,289 23,138 21,289 22,953
Qver 5 years to 10 years - , 55 481 1 9,946 9,046 ‘) 1946 9,559 7,946 7.469
Over 10 years. .o aii i iiiiicainanaensnt R 2,119 1,919 1.919 1.919 2,144 1,919 1,762

I .

I'ederal agency ()hhgatmns—-roldl ................. ' 5,149 , 4,633 4.011 4,591 4,355 4,711 4,001 1 1,978
Within 15 daysl....... retesaereaaeeas . RER L 361 49 580 353 450 8 252
16 days to 90 days . 98 124 142 tol 143 98 144 85
91 days to 1 year.... 644 622 559 559 598 640 598 280
Over 1 year to § years 2,133 2,136 1.937 1.937 1,937 2,133 1,937 665
Over § years to 10 years e 891 891 . 836 836 836 891 836 469
[ 20 o R I 499 499 488 488 488 499 488 227

! Holdings under repurchase agreements are classified as maturing
within 1§ days in accordance with maximum maturity of the agreements.

BANK DEBITS AND DEPOSIT TURNOVER

(Seasonally adjusted annual rates)

|
Debits to demand deposit aceounts! ! Turnover of demand deposits
(billions of dollurs) L
1
Period e el el e .. - [P
lm.xl l&.admg SMS Ay T‘mul‘ 2:42 226 Total Leading SMSA’s 'l“oml‘ 2}2 226
—_ - - . Sz[:L/l\ s nl_l}cr i 233 S g?f?c/l\ § other
SMSA $ N.Y. | 6others? N.Y.) SMSA's SMSA's NY. |6 others? N.Y.) SMBA's
1973—-Oct.. 18,194 4 8,137.2 4,418.0 | 10,257.2 ¢ 5,839.1 109.5 265.3 ‘ 116.4 74.7 58.8
Nay, .1 19,0495 8 437.9 4,519.8 | 10,611.6 6,091.7 113.2 274.9 118.6 77.1 61.2
Decooooovn i, 18,641.3 U‘)7.7 4,462.8 | 10,543.6 | 6,080.8 110.2 269.8 5.0 75.8 60.6
1974 Jan. oo 18,817.7 8,081.0 [ 4,517.1 | 10,736.8 6,219.6 1.5 270.3 116.2 77.3 62,2
; . 4,896.2 | 4,582.1 | 10,917.5 | 6,135.4 118.0 294, 2 119.9 79.3 63,6
8,914,4 1 4,718.0 | 11,252.5 6,534.6 118.2 292.5 [20.8 80.3 64,7
8,637.9 4,747.6 | 11,424.3 6,0676.7 115.4 274.6 119.7 80.2 65,0
8,970. 1 4,820.8 | t1,594.6 6,773.8 nz. 275.3 122,3 81.0 65.4
9,065.7 4,768.0 1 11,3925 6,624.5 [16.9 279.9 120.0 79.8 64.4
9,140.4 | 4,892, 1 | 11.760.2 | 6,868.1 119.8 282, 1 123.5 82.8 67,0
9,240.8 5,173.0 | 12,238.7 7.065.7 123.4 286.4 7132.0 86.3 68.8
. 9,970.8 5,092.1 | 12,046.7 6,954.7 125.1 310.5 127.5 83.7 66.9
22,814.7 | 10,734.2 5,084.7 | 12,080.5 6,995.9 129.6 311.0 127.3 84.1 67.5

1 Exeludes interbank and U.S. Govt, demand deposit accounts. Total SMSA’s includes some citics and counties not designated
2 Boston, Philadelphia, Chicago, Detroit, San Francisco--Oakland, and A'S
L.os Angeles- Long Beach, Por back data see pp. 634--35 of July 1972 BULLETIN.




A4 MONEY STOCK o DECEMBER 1974

MEASURES OF THE MONEY STOCK

(In billions of dollars)

Seasonally adjusted Not seasonally adjusted
Month or week /I
M M, My M A M
Composition of measures is described in the NoT: below,
| ]
1971 —Dece. v ovne i, 235.3 473.1 | 727.9 241.9 i 477.9 730.9
(227550 b 7 255.8 525.7 ! §23.2 263.0 530.7 826.3
2066.6 561.6 880.0 266. | 559.8 876.9
269.4 567.2 887.8 270.9 ! 565.0 883.9
271.5 572.2 895.1 279.1 577.3 898.5
1974 SJan.. ..o 270.9 575.5 900.7 277.8 581.4 905.9
Feb. 273.1 580.8 907.7 270.2 578.5 905.4
Mar.. 275.2 ! 585.5 914.9 272.5 584.9 915.7
Avpr. 276.6 ! 589.4 920.5 278.2 $93.5 926.7
May 277.6 ! 591.5 923.0 272.9 589.6 922.6
June 279.7 596.7 429.5 277.9 ! 596.1 930.8
July 280.2 599.4 933.4 279.7 599.0 934.5
Aug 280.5 602.0 936.6 277.3 598.5 932.6
Sept.. .. 280.8 603.6 938.9 279.0 600. 4 934.6
OCt.? oot ! 281.7 607.8 944.3 281.2 605.9 941, 1
Week ending-- .
i
1974 Qct. 280.7 604.2 278.7 601 .1
280.8 605.4 280.6 604.3
282.4 608.2 283.9 608.7
282.0 608.8 280.8 606. 3
281.2 608.3 279.4 604.7

Nort.—Compaosition of the money stock measures is as follows:

AN Averages of daily figures for () demand deposits of commercial
banks other than domestic interbank and U.S. Govt., less cash items in
process of collection and F.R. float; (2) foreign demand balances at F.R.
Banks; and (3) currency outside the Treasury, F.R. Banks, and vaults of
commercial banks.

posits open account, and time certificates other t han negotiable CD’s of
$100,000 of Jarge weekly reporting banks.

M My plus the average of the beginning- and end-of=month figures
for deposits of mutual savings banks and for savings capital of savings
and loan associations.

For description and back data, see *“Revision of Money Stock Measures
and Member Bank Reserves snd Deposits” onpp. 817-27 of the Dec. 1974

My: Averages of daily figures for My plus savings deposits, time de- BULLETIN.
COMPONENTS OF MONEY STOCK MEASURES AND RELATED ITEMS
(In billions of dollars)
Seasonally adjusted Not seasonally adjusted
Commerciul banks Commercial banks

________ . - — [ - Us.
Month Time and savings Non- Time and savings Non- | Govt.
or deposits bank Demand deposits deposits bank de-
week Cur- De- | _ . ___ . . thrift { Cur- S | — thrift | pos-
ren- mand insti- ren- | insti- its3

cy de- tu- cy i Do- tu-

pos- : tions2 i mes- tions2
its CD's! | Other | Total Total | Mem- 1 tic- CD's! | Other | Total
ber | non-
mem-
ber
1971 —Dec......... §2.6 | 182.7 33.5 | 237.3 | 271.2 | 254.9 53.5 | 188.4 | 142.6 44.1 33.8 | 236.0 ] 269.8 | 253.0 6.9
1972—Dec......... 56.9 | 198.9 43.9 | 269.9 | 313.8 | 297.5 57.9 | 205.1 | 152.4 51.4 44.2 | 267.6 | 311.8 | 295.6 7.4
1973 Ou.t .| 605 206.1 64.7 | 295.0 | 359.6 | 318.4 | 60.4|205.7 ' 149.7 53.8 66.6 | 293.7 ] 360.3 | 317.0 6.0
h . 610 208.4 63.1 297.7 § 360.8 ) 320.6 61.5 ) 209.5 151.8 55.1 64.3 ] 294.7 ] 359.0 ; 318.3 4.3
6l1.6 209.9 63.8 | 300.7 | 364.5 | 323.1 62.7 | 216.4  157.0 | 56.6 | 64.0 | 298.2 ] 362.2 * 321.2 6.3
62.0  208.9 66.4 | 304.6 ] 371.0 | 325.2 61.6 | 216.2 I 156.4 . 56.9 65.8 | 303.6 | 369.4 | 324.5 8.1
62.7 210.4 68.2 | 307.7 | 375.9 | 326.9 61.9 | 208.3 | 151.1 | 54.6 60. 1 | 308.3 | 374.3 . 3269 6.6
63.3 1 211.9 68.0 | 310.3 | 378.3 | 329.5 62.7 | 209.8 | 152.4 54.7 66.7 * 312.4 ] 379.1 ; 330.8 1 6.4
63.9 | 212.8 73.9 ] 312.7 ) 386.7 | 331.1 63.5 1 214.7 ) 155.8 56.2 . 71.8 315.3 ) 387.1 | 333.2 6.0
64.3 | 213.2 78.5 | 314.0 | 392.5 | 331.5 64.1 | 208.7 | 151.3 54.8 77.2  316.7 | 393.9 [ 333.0 7.6
64.6 | 215.0 81.3 | 317.0 ] 398.4 | 332.7 64.8 1 213.1 153.6 S6.1 v 79.6  318.3]397.9 | 334.7 6.1
04.8 | 215.4 83.6 | 319.2 | 402.8 | 334.0 65.3 1 214.4 | 154.4 56.5 82.8 | 319.2 } 402.0 { 335.6 5.4
65.4 | 215.1 83.8 | 321.5 | 405.3 | 334.5 65.7 1 211.6 | 152.4 56.2 87.1 321.2 ] 408.3 | 3)4.2 4.0
65.8 | 215.0 84.8 | 322.8 | 407.6 | 335.3 65.8 | 213.2 | 153.5 56.8 88.7 | 321.4 | 410.2 | 334.1 5.4
66.5 | 215.2 86.2 | 326.1 | 412.3 | 336.6 66.4 | 214.8 | 154.5 57.4 88.8 | 324.7 | 413.5 | 335.2 3.6
Week ending
1974- Oct.  2..... 65.9 } 214.8 86.0 | 323.5 | 409.5 65.4 | 213.3 | 154.5 55.9 89.3 | 322.4 1 411.7 .. 6.7
9..... 06.3 | 214.6 86.4 | 324.6 | 411.0 66.9 | 213.7 | 153.8 57.0 89.2 | 323.6 ]| 412.8 4.6
16..... 66.6 | 2158 86.1 325.81 411.9 66.8 | 217.1 156.0 58.3 R8.8 | 324.8 ) 413.5 3.0
23..... 66.5 | 215.6 86.2 | 326.8 | 413.0 66.3 | 214.5 | [54.0 57.6 88.9 | 325.5 | 414,31 3.3
300 66.7 1 214.5 86.1 327.0 ] 413.1 65.9 | 213.4 | 153.8 56.8 88.3 | 325.4 ] 413.7 3.1
|

1 Negotiuble time cestificates of deposit issued in denominations of
$100,000 or more by large weekly reporting commercial banks.

2 Averdge of the bcgmnmg and cnd—of-month figures for dcposu; ot
mutual savings banks and savings capital at savings and loan associations,

3 At all commercial banks.

See also NoTE above.
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A 15

AGGREGATE RESERVES AND MEMBER B8ANK DEPOSITS

(In billions of dollars)

Member bank reserves, S.AL 1

Total member

I
Deposits subject to reserve requirements 3 1
— R .. . . .- ‘ bauk deposits
| | plus nondeposit
S.A. N.S.A. ! items4
Period Non- i [ . . - - | o _
i Total bor- Re. | Avail- . Dn.nmn(l : - Demand !
. rowed | quired | able? Time A Iime i
: Total and US Total and | us. | SA N.5.A
savings | Private | Govt. savings | Private | (h;‘vi. !
1970-- l)LL 29.20 28 .47 | 28.95 27,13 321.) 178.9 136.0 6.4 328.2 8.1 1411 6.0 334 337.2
1971 - 31.33 31.20 | 31.18 29,03 360.3 210.7 143.8 5.8 364.6 200.7 149.2 5.7 365.2 369,85
1972 31,40 0.4l | 31,17 29.09 402.0 242.0 154.5 5.6 406.8 240.7 160.1 6.1 4006. 4 411.2
1973.- 34.93 33.45 1 M.70 32.83 439.7 277.9 156.5 5.2 439.7 278.4 156.1 4.8 446.2 1 446.2
34.87 33.48 0 34.63 32.78 440.4 277.8 157.5 5.1 438.2 276.6 158.3 3.2 446.8 ° 444.6
35.16 33.87 + 34.80 32.97 442.2 280.0 158.2 3.9 447.5 278.5 164.0 5.0 448.7 454.0
1974 35.82 34,77 | 35.66 32,82, 446.% 284.1 157.5 5.1 453.0 283.1 161.4 6.5 453.3 459.5
5012 13,92 | 34.93 32.90 ; 447.5 287 .4 157.9 2.2 447.1 245.7 156. 4 b 454.4 454.0
34,08 33.66 | 34.84 33.13 450.4 288.6 158.7 3.2 450.4 288.0 156.9 4.9 457.9 457.9
35.88 ] 34,15 ) 35,701 d3.06 0 4612 ] 296.0 160.0 4.6 | 462.5 296.2 161.5 4.8  469.2 . 470.¢6
36.52 33.93 { 36.34 34.26 467.0 302.3 150.1 5.6 464.7 303.0 155.6 [ 475.8 © 473.5
16.74 33.73 | 36.54 34.71 472.9 307.0 160.6 5.3 470.0 306.4 158.9 4.7 481.2 1 478.4
37.40 34.10 | 7.2 34,96 4757 110.7 160.7 4.2 474.3 Hot 160.0 4.1 484.9 483.5
37.27 33.93 | 37.08 35.27  47K8.5 32.4 159.9 6.2 475.1 5.3 157.0 2.9 487.5 . 484.2
37.28 34.00 | 37.09 35,0 480.6 314.4 + 1599 6.3 4796 317.2 158.3 4.2 489.1 - 488.2
36.87 35.06 | 36.73 34.91 480.4 317.2 159.4 3.7 480.4 RIL N ] 159.0 2.7 488.2 | 484.2

U Averages of daily figures, Member bank reserve series retlects actual
reserve requirement percentages with no adjustment 10 eliminae the
effect of changes in Regulations 1) and M. Required reserves were in-
creased by $660 million effective Apr. 16, 1969, and $400 million eflective
Qcl. 16, 1969; were reduced by $500 million (net) effective Oct. 1, 1970.
Required reserve cre reduced by approximatelv $2.5 billion, eltective
Nov, 9, 1972; by $1.0 billion, eftfective Nov. 15; and inereased by $300
million eflective Nov, 22

2 Reserves available to support private nonbank deposits are defined
as (1) required reserves for (a) private demand deposits, (b) total time
and savings deposits, and (¢) nondeposit sources subject to reserve re-
quirements, and (2) excess reserves. This series excludes required reserves
for net interbank and U.S. Govt. demand deposits,

3 Averages of daily figures. Deposits subject 1o reserve requirements
include total time and savings deposits and net demand deposits ax defined

LOANS AND INVESTMENTS

by Regulation D, l’umn demand deposits include all demand deposits
excepl those due 1o the ULS, Govr,, Jess cash items in process ol collection
and demand balances due from domestic commercial bariks

4 Total member bank deposits subject 1o reserve uqnlrumnts, plus
Laro-dollar barrowings, loans \ol\l to bank-related institutions, and
Im series for deposits s referred to as

certiin other nondeposit items
“the adjusted bank credit proxy.”

Nork. - -For description of revi ul serics and for back data, see article
“Rc.vmnn of Money Stock Measures and Member Bank Reserves and
Deposits” on pp. 817 27 ot the Dec. 1974 BuLierN.

Due to changes in Regulations M and D, member bank reserves include
reserves held against nondeposit funds hq,mnml, Oct. 16, 1969, Back data
may be obtained from the Banking Section, Division of Rescarch and
Sti Zki-s, I[m:mlol'(}ovcrnors of the Federal Reserve System, Washington,
D.C, 20551,

AT ALL COMMERCIAL BANKS

{1n billions of dolfars)

scasonally adjosted Not seasonally .uljustul
e m e e s — R ——— e ———— .
Loans ! Securities Loans ' Sccurities
Totul e | . _ Total [ I o
Dale loans i loans | | Conunercial
and and E : strial 3
nvest- ! Plus | ULS invest- Pluy nd ",Kh_lhtr“ 2 ous. |
ments! -~ Total! | loans Plus | Treas- D Otherd  ments! | Totall | loans _ Plus | lreas- : Otherd
sold? Total | 1500 ury sold2 | Toral  aaie ury
sold2 . sold2
- - — —_—— - - - V.- — - ——— —_ - - —_— - —_— |- -
1970- - Dec. 31, 415.5 2907 1 294.7 | 110.0 ] U121 57.9 85.9 446.8 209,01 3019 | 2.5 [ 114.6 61,7 86.1
1971- Dee. 31. 484. 8 320.3 | 323.1 15,0 | 117.5 60. 1 104. 4 497.9 328.3 | 331.1 118.5 | 120.2 ! 64.9 1 104,7
1972— Dec, 31. 556.4 377.8 | A80.4 | 129.7 | 131.4 6.9 | 116.7 571.4 a87.3 ] 8.0 | 132.7 | 134.4 67.0  117.1
1973- Nowv. 2¥. ! 628.4 445.5 | 449.8 | (55.0 | 157.7 55.0 | 1279 628.2 443.9 | 448.3 | 154.1 156,38 57.8  120.5
Dec. 31 630, 3 X 447.3 | 451.6 | 155. 158.4 52.8 | t30.2 047.3 + 458.5 | 462.8 | 159.4 | 162.0 583 130.6
{974- Jan ... HiR. O ! 452.9 | 457.3 | 157.9 | 160.5 L5 1ALS 638. 4 448.9 | 453.3 | 156.2 § IS8.8 58.8 i 130.7
I'eh 27..... 647.4 458.3 | 463.3 ' 159.5 | 162.2 4| 1327 642, 1 452.7 | 457.7 | 157.9 | 160.6 ° 57.7 | 13L.7
Mar 27..... 657.5 : 468.2 1 473.1 1 165.1 167.9 411329 6540 463.0 | 467.9 | 164.9 1 167.7 57.5 ' 133.5
Apr.24... .. 666.9 . 476.3 | 481.7 ( 69,5 4 172.6 4o 1335 004.2 4730 1 478.4 | 170.2 | 173.3 56.4 1347
May 29..... 673.4 - 481.4 | 487.1 . 1729  176.0 §7.2 1 134.8 009, 8 480.3 | 455.9 | 172.3 | 175.4 | S4.1 135.5
June 303, 677.5 484.5 ] 489.9 P 174 6 177.5 4 136.6 : 681.6 491.8 1 497.2 | 177.2 : 180.1 52.1 137.6
July 31#.. .. 686.6 494,3 | 499.7 - 177.9 1808 8| 136.5 O8S5.4 496.6 | SO2.0 | 178.3 § 1812 52,2 136.6
Aup. 286, 692.0 + 500.2 ] 505.5 180.7  I83.6 55.3 | 136.5 087.5 499.3 | s04.6 | 1791 0 182,01 52.0 136.2
J 687.0 ¢ 498.2 ] S03.5 180.8 - I183.6 2] 136,06 O86. 6 499.2 | 504.5 | 180.9 ' |83 7! 50,6 136.7
OR7.1 1 499.5 | 504.7 182.5 185.3 | 7 1137.9 685 8 498.2 {1 SO3.4 [ 181.3 1841 50.6  137.0
688, 3 S00.7 1 505.6 0 18%.0 1857 L3 1383 688. 0 198.9 1 S03.9 | 182.0  184.7 - §2.2 136.8
: | |

I Adjusted to exclude domestic commercial interbank loaas.

2 Louns sold are those sold ountright by commercial banks to own sub-
sidiarics, foreign brianches, holding companies, and other afliliates.

4 Hng,mnlng June 30, I‘)72 commercia! and industrial loans were re-
duced by about $400 miltion as a result of loan reclassifications at one
Lll‘g,L bank.

4 Beginning June 30 1971, Farmers Home Administration insured notes
totaling approximartely $700 million are included in HOther securities’
rather than in “loans,”

5 Beginping June 30, 1974, data revised 1o include one farge mutual
siavings bank thar merged with o nonmember conuercial bank. Total
foans and investments were increased by about $600 million of which
$500 million were in loans and $100 million in “‘other sccurities,”

o Beginning Aug. 28, 1974, loans sold ouwright to bank afliliates retlect
a newly issued definition of the group of athhates included ay well as a
somewhat different group of reporting ban Total loans were decreased
by %100 million on the new basis; commercial and industrial loans were
decreased by $100 million.

=

© Beginning Oct. 31, 1974, total loans and investments of all commerical
banks were reduced by $1.5 billion in connection with the hquidation of
one lan'_u bank. Tow foans were reduced by $1.0 billion and “Other
seeurities™ by 1\() i hlllmn Business loans were ceduced by $0.6 billiog,
In late November, business loans were increased by $0.1 billion as a
resuflt of loan xumwflmunn\ at anocher large bank.

Nk ClTotal {oans and investments: Yor monthily data, Jan, 1959-
June 1973, see Nowv, 1973 Burrarin, pp. A-96 -A-97, and for 1948 58,
Aug. 1968 BorienN, pp. A-94 A- 97, Lor description of the uun.m
seasonally adiusted series see the Nav, 1973 Buisoy, pp. 831-32, and
the Dec. 1971 Burvrns, pp. Y71 73, Commercial wnil uulmruu/ Joans
For monthly da an., 1959 June 1973, see Nov, 1973 Burrenn, pp.
A-90-A-98; for description see July 1972 BuLLkrin, p. 683, Data are for
last Wednesday of month except for June 30 and Déc. 31 ; data are partly
or wholly estimated except when June 30 and Dec, 31 are c:\II dates,




A l6 COMMERCIAL BANKS o DECEMBER 1974

PRINCIPAL ASSETS AND LIABILITIES AND NUMBER, BY CLASS OF BANK

{Amounts in millions of dollars)

|
! Loans aad investments Deposits
— - Towal | . . _ ... —— :
{ assets—

Classification by Securities Toial Interbank3 Other Total | Num-

RS membership Cash lia- - Bor- |capital | ber
and FDIC B H assets 3 | hilities i row- ac-~ of

insurance ‘Total Loans ! : and Total? i Demand . ipgs | counts | banks

1 u.s. capital De- A R 1

, Treas- © Other ac- mand | Time Time3 |

I ury | 2 counts4 u.s. ;

I ! Govt. | Other
| '
Last-Wednesduy-of-month series 6
e m—— .- - R ; ) . —
All commercial banks: ! ' l | i |
941— Dec, 31,..] 50,746) 21,714) 21,808 7,225 26,551] 79,104 71,283 10,982 44,349 15,952 23 7,173 14,278
1947—Dec. 317.,) 116,284 38,057) 69,221) 9,006 37,502 155,377) 144,103 12,792, 2401 1,343, 94,367 135,360 65 10,059) 14,14}
1960 -- Dec. 31...; 199,509 117,642| 61,003} 20,864 52,150) 257,552| 229 ,843] 17,079 1,799 § 945 133,379 71,641 163 20,986 13,472
1970 —Dec. 461,194] 313,334] 61,742] 86,118: 93,643 576,242 480, 1940 30,608; 1,975 .938; 209,335| 231 084 19,375 42,958 13,686
1971---Dec. - 516,564] 346,930 64,930104,704 99,832| 640,255 537 946 32,2051 2,908) 10,169 220,375 272) ,289 25,912 47 211 13,783
1972—Dec. 598,808| 414,696 (i7,()28117.()84113 128 739,033 6|6 037] 33,854] 4,194| 10,875 252,223 114 8‘)! 38,083 52, (yi‘il 13,927
1973- Nov. 28 65‘),2}{d 475,010 57,7701126, 500 104, 140] 797.180; 638.,740{ 30.130) 7.010{ 4,350 238.540) 35K, 'H() 62,870 56.73(). 14,163
Dec. 3 683,799] 494,947, 58,277|130.574 118,276 815,224{ 681,847 36.839| 6,773 ‘1,((65[ 263,367 365, ()02 58,994 58,128 (4,171
1974—Jan. 30..... 674,6201 485,110 58,8101103,700 103, 130, x\l,‘l()()i 652.2500 31,6601 6,620/ 9,520' 233,460, 370, 990" 65, 830 58,350 {4,180
Feb. 27..... 681,360 491,950 57,670(131,740 102,410 818,6‘)0( 652,670] 31,620; 6,200 6,650' 233, 24() 374,960. 68,090, 58,730 14,202
Mar. 27..... 691,080 500, l()()[ 57,5101133,470 104 430/ 831,500 661,180] 32,030 6,490] 6,110i 235, 830' 380, 720 69,930 59.310 14,236
Apr. 24..... 699,290] 508,140 56.4101134,740 102,360 838,740 ()(\‘),730 31,450 7,290 5 ‘100‘ 216,170 388, 9200 67,580° 59,950 14,261
May 29..... 703,820] 514,280, 54,080(135,460 115,575 857,695 683.175| 34,870| 8,200( 5,940] 238,215 395, ‘)5() 69,910 60,330 14,290
June 30..... 718,713 528,‘)5! 52,”41”47 648126 ,487) 884,295 709,917] 42,016/ 8,903 8. 367 252,434 198, l‘)7] 67,548 61,623 14,337
July 31w, 714, '9300 530,110 52.210(136, 6101107.730| 871, 560| 694.620] 33 660 9,680 4,320 243,620 403, 340, 67,820 61,490 (4,368
Aug. 28+, 720,430 532,230 51,970(136,230:100.390| 863,640, 687,270] 30,780 9,970 4,()10 235,330 407, IXO 66,750 61,440 14 384
Sept. 25#, 7lR‘5(>( 531,210] 50,630/136, 7”0]07 020] 870,40(8 691.030] 30,130[10,610] 7,270, 235,850 407, |7l) 67,130 61,730, 14 384
Qct, 30», 720,010 532.400( 50,640,136, ‘)701110 3700 §76,400] 698,0301 33,600{10, 18Ol 2,980 242,130 409140 67,330 62.020 14,384
Nov, 27», 726,440 537,390| 52,230136, 82()”ﬁ 670| 890,310: 706,130 34 ‘)4()10,3]0 3,800 2d7.‘)10I 409,170, 70,100 61,460 14 384
Members of .

F.R. System: : !
1941—Dec. 31, 43,5211 18,021) 19,539 5.961 23,113 68,121} 61,7170 10,385 140; 1,700 37,136 12,347 4. 5,886 6,619
1947- -Dec. 31, 97.846] 32,628 57,914 7 304 32,2450 132,060 122,528] 12,353 500 1,176 80,609 28,340 54 8,464 (),‘)23
1960 Dec. 31, 165,619 99,933| 49,106| 16, S7‘)| 45,756| 216,577| 193,029] 16,437| 1,639| 5,287 112,393 57,273 1300 17,398 6,174
1970-~-Dec. 31...| 365,940{ 253,936 45,399] 66,604 81,500/ 465,644 384,596] 29,142 1,733/ 6,460 168,032 179,229 18,578 34,]()0 5,767
1971- Dec. 3. 405.087| 277,717 47.633( 79.738| 86.189| 511.353( 425.380] 30,612| 2.549 8,427( 174,385 "0‘) 406 25, 1046 37,279, 5,727
1972 - Dee. 31...] 465,788] 329,548| 48,715 87.524] 96,566 585,125| 482,124] 31,958 3,561 9,024| 197,817| 239, 7()1. 36,357 41,228 5,704

1
1973- -Nov, 28. 507,176] 374,148 40,752 92,276| 89,652 624,258| 491,405| 28,522 6,298 3,359 182,931| 270,295 58,865 43,759 5.736
Dee. 31, 528,124] 391,0321 41,494 95,598/100,098| 655,898| 526,837| 34,782 5,843| 8,273| 202,564| 275,374| 55,611, 44,741 5,735
1974 —Jun. 30...; 518,541| 381,344] 41,699, 95,498 88,960 635,219{ 501 ZGd 30,003 5,690( 7,621| 178,457 279 48‘)' 61,585 44,8291 5,744
Febh, 27, 522,816] 385,879| 40,922 96.015| 87,753| 639,172{ 500.1 29,753 5,273| 5.084| 178,731] 281, 272I 63,865 45,054 5,747
Mar. 27...| 529,961 392,461( 40,537| 96,963| 89 ,568| 649, 1(4| 506. ()4] 30,083 5,558 4,817/ 180.862) 285,321, 65,428 45,491 5,754
Apr. 24...[ 535,917 399,092| 39,273| 97,552 R7,005| 653,285 512,792] 29,396 6,364 4,743| 179,927, 2‘)2,362- 62,859 45,8.‘)6; 5,763
May 29,..) 538,801] 403,619] 37,282 97,900 99,155 669,357 524,837 32,452 7,274] 4,746 182,060 298,305 64,820 46,090 5,763
June 30...j 550,388| 415,061( 35,934| 99,393(108.971| 692,199 547,031} 39,211 7,8(8] 6,624( 193,979 299,400 62,836 46,946/ 5,761
July 3t...| 552,619] 418,065| 35,860] 98,694| 91,430 680,511 533,807 31,153 8,598 3,180 186,360| 304,516 63,042 46,907 5,767
Aug. 28, 552,823 418,705 35,878 98,240 84,947) 673,296' 527,573 28,487) 8,887 2,953| 179,429) 307,812 61,781 46,814 5,767
Sept. 25, 550.837| 417,623 34,683 98,531| 91,002: 679,160 531,195 27,831] 9,522 5,782 180,114 307,946 62,171 47,054/ 5,767
Oct. 308.., 548,801} 416,118 34,813 97,870 93,674- 680,173| 535,128] 31,043} 9,089 2,117| 184,573| 308,306 60,803 47,131 5,767
Nov. 27»..} 556,195} 421,533) 36,393} 98,269 %},5‘)8 694,703) 542,516] 32,422) 9.222] 2,862 189, 68| 308,324 65,411 4(),956I 5.767
Call date series
| | " . B \ | : |
lm}]uredl banks: ' : . |

"otal: : \
1941—Dec. 31...| 49,290 21,259 21,046 6,984 25,788 76 82()| 69,411 10,654 1,762 41,298 15,699 10; 6,844| 13,426
1947—0Dec. 31...| 114,274 37,583 67,941 8,750 36,926 152.733' 141,851} 12,615 40 1,325 92,975 34,882 6l 9,734) 13,398
1960—Dec. 31...[ 198,011 117,092 60,468 20, 1451| 51,836 255,669 228,401 16,921 1,667| 5,932 132,533 71,348 149 20,628 (3,119
1970—Dec. 319..] 458,919 312,006 61,438 85,475 92,708 572,682 47‘),174 30,233( 1,874| 7,898 208,037 231,132 19,149| 42,427 13,502
1971 Dec. 3.0, 514,097 345,386: 64,691 104,020 98,281 (635,805 535,703 31,824 2,792 10,150 219,102 271,835 25,029 46,731 13,602
1972---Dec. 31,..| 594,502 411,525 66,679,116,298111,333 732,519 612,822 33,366| 4,113| 10,820 250.693( 313,830 37,556 52,166 (3,721
1973 --Dec. 31...] 678,113} 490,527 57, ‘)(yl|120 625 116,266 827.081 677,358| 36,248 6,429 ‘),85() 261,530 363,294 57.531] 57,603 13.964
1974 Apr. 24...| 693,489 503,653, 189,837 98,997 826,716 664,070 30,539 6,634 5,‘)13' 234, 415' 386,550 66,160 59,757 14,043

June 30...| 709,904] 521,424} 51,832/136,648(123,536 871,986 703,767] 40,534, 8,427| 8,355 250, 225 396,226 65,5141 61,003 14,108

! . |

National member: \ :
941—Dec. 31,.. 27,571 11,725 12,039] 3,806| 14,977 43,433 39,458 6,786 1,088 23, 262' 8,322 4| 3,640, 5,117
1947—Dec. 31...[ 65,280 21,428 38,674 5,178, 22 024 88,182 82,0231 8,375 35 '795;, 53,541 19,278 45, 5,409, 5,005
1960—Dec. 31,..| 107,549 63 694 32,712| 11,140 28,675 139,261 124,911] 9,829, o6l1| 3,265 71,660, 39,546 lll: 11,098 4,530
1970—Dec. 319..( 271.,760| 187,554 34,203 50,004 56 JO28 340,764 283,663| 18,051 982 4,740 122,298 137,592; 100, 24,868 4,620
1971—Dec. 31...| 302,756] 206,758 36,386 59, v612! 59,191 376,318 314,085] 17,511 1,828 6,004 128,441 160,291 18 169' 27,065 4,599
1972—Dec. 31...| 350,743 247,04l, 37,l85 66,516 67,3‘)0' 434,810 359,319| 19, 096, 2 155 6,646 146.80() 184, 622‘ 26, 706‘ 30,342 4,612
1973-—Dec. 31...| 398,236] 293,555 30.‘)62! 73,718 70,711 489 .470' 395,767 20. ‘57 3,876| 5.955 152,705 212,874 39,696 33.125 4,659
1974— Apr. 24...| 404,972] 299,182 105,790 39,806, 486,163 184,314 16,4!)2. 3,997] 3,636, 135,188 225,000 45,627 34,026 4,648
Jun. 30.../ 418,329] 313,659 27,631 77,039 73 2703 Sl6,($32' 407,915| 20,086 4,912 5,038 145,954, 231.‘)25i 48,123 34,966 4,693

For notes see p. A-17.
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PRINCIPAL ASSETS AND LIABILITIES AND NUMBER, BY CLASS OF BANK—Continued

(Amounts in millions ol doflars)

! Loans and investments

]

Deposits

o

R e : Totat o
! : ! ii(‘:\'cls'—l bk
Classification by Sceurities ' I Total Interbank Other . .
FRS membership ‘ ‘ ] Cash T i Bor- _,l”“,l] . N'“_’”'
and 11DIC i assetsd bilities | row- Llﬂlll ; ())L'T
insurance | Total l.u:\lm . ( X , ! L‘-’illlllli(llill Total} e B Demand : ings | counts hanks
| Treas- | ¢ l;m' ac- mand | Fime ' '”s””' : '
i ©ooury l counts 4 : U.s. Othe : .
! : " Govt, e
, ! i ! I : i
Call date series
_— - . L A ] ‘
Ensured hanks (cont.): ) } :
State member: . . .
1941- Dec. 3L... 15,950 6,295 7,500 2,155 R 145 24 688 22,259 1,739 621 L3, 874 4 025 1 2,246) 1,502
1947 - Dee. 3,0 32,8661 11,2000 19,2400 2,125 10,822] 43,879 40,505} 3,978 15, WL 27,0681 9,062! 9l 3,055 1,918
1960 Dec. 3. 58,073] 36,240, 16,394 5,439 17,081 77,316 68, 1I18] 6,608| 1,028] 2,022 40,733 17,727 20 (»,2‘)‘)‘ 1,644
1970 Dwec. 319...| 94,760] 66,963 11, 196 16,600 25 472(125,460 101,512 11.091 7301 1,720) 45,734) 42 218 S5,478] v,2321 1,147
1971 Dec. 31....102.813) 71,441 11,247 20,125 26,908/135,517 111,777} 13,102 211 2,4120 45,945 49,507 6,878 10,214 1,128
1972 Dec. 31.... 115,426] 82,889| 11,530 21,008 29, 176:150,697 123,1806] 12,862 1,406/ 2,378 51,017. 55,523 9,651 10,886 1,092
1073-- Dec, 31,0 J130.240) 97 828 10,5320 21,480 2‘),3){7"1()().7)41) 131.4211 14,425 1.ved 2. 318 4‘),?65‘)i 62851159141 11,0170 1,076
1974 Apr. 24, 0132201100 870 3t ﬂﬁ 27,008, 166,929 127,944 12.918) 2.084 1§ JA14) 441730 07 455018 ,2101 12,145, 1,071
June 30, . UI.’.JHH m. 732{ 8..30; lr 2, 350) 35,268 175.896 139,446 19 125 2.906! 1.586! 47,690 6K, (138 (4,713 11,980 1,068
Nonmember: ' ' . d .
It Dee. 3H.... 5.776] 3.241 1,500° 1,025 2 668 8,708 7,702 120 53 4, l()2, 3,360 6 9591 6,810
1947 - Dec JI.. oo lo,4a4] 4,958 10,039 1 448] 4 083 20.691 19,342 262 4, 149 12,3060 6,558 71,271 6,478
1960 Dec. <o 324111 17,168 11,3068) V. 874) 6,082 39,114 35,391 Ad4 27 645 20,140 14 09§! 9. 3,232; 6,948
1970 - Dec. .”" 92,3990 57,489 16,039 18,871 11,208 106,457 93,99& 1,00l 14 1,438 40,005 51,322 5711 8,320 7,735
1971 Dec. ."I.... 1, 527] 67, 188] 17,058] 24 282 I2 042|123,970; l()‘) R4l 1,212, 242 1,723 44717 61,946 582| 9,451 7,875
1972 Dec. 3. 12.‘\'.]]1 RB1,594] 17 9640 28,774: {4,767)147,013]130.316] 1,408 552: 1,796 52,876 73,685 1.199] 10,938 8,017
1973 Dee. 3. .i149.63%8] 99143 I(),4(>7. 34,027 16, 167|170,831 150,171 1,467 5N(>i 1 .SKJI S8.066| ¥7.569 1.9201 12 862, K¥.229
1974 Apr. 24....]I56.J()5 103,594 52, 711 12, IiHIl71 045, ISEE812] 1, 1301 SSJ' 1. 163] 55,072 93 894 2 322 (3, 5871 8,284
June 30.. 189 186[106,033 15, H‘)h 17.255] 14,565'179,457(156, 4()(1 1,323 610 1,731 56.5800 Y6, l(nz‘ 2‘(172( 14,057" & 347
Noninsured [ ) . i t ) |
nonmember: : | . .
4. Dec, 3. 1,457 455} 761 24) 763) 2,283 1,872 329 1.291 ! 253 13: 329 852
1947--Dec. 317... 2,009 474 1 2N() 255 576 2,643 2,251 177 IRS I8 1,392 478) 4 325 7H3
1960- -Dec. 31.... 1,498 550, 535! 413 Jldr 1.883| 1.443 159 132] 13 846 293 14 sy 152
1970 Dee, 39, 3,091 2,132, 04 642 934 4,365 2,570 375 U 40 1,29%: 756 220 532. 184
1971 - Dec, 311 3,147] 2,224 239 684 1,551 5,130 2,923 380 116 19 1,273 1,134 283 48(). 181
1972- Dec. 31, 4 R65) 3,731 14‘J RS L7940 7,073 3,778 488 81 550 1,530 L.620 527 494 206
: )
1973 Dec. Moo 6,192] 4.927 kil 049, 2,010 B,650] 4,996 591 344 ‘)' L.B36] 2,215 1.4063; 524 207
1974 June 30....) 9,209 7.‘)N7| 282 1,001 2,851 12,770] 6,610] 1.481 470 12 22090 2,432 2,033 620) 229
Total nonmember: ! . » | | ; :
Pec, Jooo.i 7,233] 3,696 2,270] 1,266 3,431 10,992 9,573 457 5,504 3,610, 18 1,288: 7,662
1947- Dee. 31,007 18,454]  5,432] 11,318)  1,703] 4,659] 23,334] 21,591 43y 190 167) 13,758 7,036 12| 1,596] 7,261
1960  Dec. 31 33,910] 17,719 11,904 4.287[ 6,396] 40,997 36 834 643 L60 657} 20, 1986 14,384 A3 3,590 7,300
1970 - Dee, 9,621 16,242 19,514] 12 143]110,822) 96,5681 1,466 243 1,478 41,303 52,078 706 B,B58(  7.914
197t - Dee. 31.... 69,411 17,297 24,966( 13,643]129,100[112,764] 1,592 359 1,742 45,‘)‘)() 63 ,(IRI 366] 9,932 8,056
1972 Dec. 31,7133 198 85.325i 18,313 2‘),55‘) 16, 5()2 1540851134 091 1,895 633 1,850) 54.406) 75,305 1,7206] 11,429) 8,223
1973 Dec, 3. 155,830 104,070 16,783 .\4.‘)7(1 18,177 179, 48()'[55 165 2.1)57E 930]  1.592| 60.902 89,784, 3,383 13,386 8.436
1974-- June 3G .h(yK,dS(u 114.020 16, 1K0] 38,256 I7.5|()ll‘)2.227 {63,016 .'l,h'(ll#gl {,080! l,',’43:' SR, THY| 98,593 4,711 (4,677 8,576

to farmers directly guaranteed by CCC were reclassitied as
and Export-lmport Bank pordolio fund participations  were
sclassified tmm loans to securilies eflective June 30, 1966, This reduced
“Total loans” and increased “Other securities” hy about $1 billion.
“Total loans” include Federal tunds sold, and beginning with June 1967
securities purchased under resale .lL,ILLn\th figures tor which are in-
cluded in “Federal funds sold, ete.,” on p. A-18

1 stive June 30, 1970, |.lrmcrs llnmu ‘\dnllllhll.lll()l\ notes  were
classified as “Other securities” rather than “Loans.” As o result of this
change, approximately $300 million was transferred to “Other securities”
for the pertod ending June 30, 1971, for all commercial banks.

See also table (and notes) at the bottom ot p, A-26,

2 See first two paragraphs of note 1.

3 Reciprocal balances excluded beginuing with 1942,

4 Includes items not shown separately. See also note |,

5 Sec third paragraph of note | above,

o I'rom the last-Wednesday-ot-the-month series, figures for call dates
are showa for June and December as soon as they ln_mmu available,

7 Beginning with Dee, 31, 1947, the series was revised s for description,
see note 4. p, 587, May 1964 Buiees,

# Member bank data far Qct. exclude assets of $3.6 bittion of one large
bunk,

9 Figure takes into account the following chianges, which became
cltective June 30, 1969 (1) inclusion of consalidated reports (including
figures for all bank- ~premises subsidiaries and other significant majority-

owned domestic \Uhsuh.mu) and (2) reporting ol 25 for total loans
and for individual categories ol securities o i gross basis ~that is, before
duduction of valuation reserves —rather than net as previously ceported,

Nore. -Datace tor all copmercial banks in the United States (includ-
ing Ataska and Hawaii, begimning with 1959), Commercial banks represent
all commercial banks, both munhur and nonmember; stock savings
banks; and nnndunmll trust companies,

Eihgures for member banks betore 1970 include mutual savings banks
as (ollows: three before Jan, 1960 and two through Dec. 1960. Those
banks are not included in insured commercial banks,

Blective Junc 30, 1969, commercial banks and member banks exclude
d st national bank in the Yirgin islands; also, member banks exclude,
and noninsured commercial banks mcludc thrnngh June 30, 1970, a smull
member bank engaged exclusively in trusz business; hcgmnmg 1973,
excludes one national bank in Puerto Rico.

Beginning Dec. 31, 1973 and June 30, 1974, respectively, member banks
exclude and noninsured nonmember banks jnclude one and two nonin-
sured trust companies that are members ot the Federal Reserve System.

Comparabilitv of figures for classes ot banks is affected somewhat by
chianges in F.R. membership, deposit insurance status, and by mergers

sstimated except on calt dates.
vons in series betore June 30, 1947, see July 1947 Burietn,

Or rey
pp. 87() 1.



A 18 COMMERCIAL BANKS o DECEMBER 1974
ASSETS BY CLASS OF BANK, JUNE 30, 1974

(Amounts in millions of dollars)

I
Member bankst

All Insured |~ Non-
Account commercial|commercial Large banks member
banks banks I R . banks!
Total All other
New
. York City of Other
City Chicago farge
Cash bank balances, jtems in proc 126,487 123,536 108.971 36,265 4,217 38,075 30,415 17,516
Curreney and coin 8,378 8,350 6,245 460 131 1,983 3,671 2,133
Reserves with Federal Reserve 30,146 30, 146 30,146 6,204 1,319 12,459 10,165 |..........
Demand balances with bdnk% m Umtul States 31,853 29,824 19,732 7,560 741 3,503 7.928 12,121
Other balances with banks in United States. . .. 2,517 2,080 1,295 99 71 | 456 669 1,222
Balances with banks in foreign countries .. 1,386 1,011 884 221 1 70 498 96 502
Cash items in process of collection. . ............. 52,207 52,125 50.669 21,722 1,885 19,176 7.886 1,538
Total securities held: - Book value............... ... 189,762 188,480 135.326 15.193 5,266 44,738 70,129 54,436
US, Treasury oo eeecn o vnn . . 52,114 51.832 35.934 3,715 1,207 11,586 19.426 16,180
Other U.S. Government agencie e . 31,359 31,00t 20,523 2,123 923 5,960 11,518 10,835
States and political subdivisions . . 99,870 99,466 74,457 8,578 2,930 25.850 37,099 25,413
All other securities. .....vvooy, 6,420 , 6,180 4,412 777 206 1.342 2,087 2,008
Trade-pccount SECUrities. ... ..o e i 6,370 6,368 6,281 2,162 . 539 | 3, 2‘)\ ! 288 88
oS Treasury . oo e et s 707 705 691 - 22 141 1 3! 42 16
Other U.S. Government dgl.,nl.l ........ 1,472 1,472 1,462 505 148 774 i as 10
States and political subdivisions. . .............. 3,921 3,921 3.R76 1,616 250 . 1,802 207 45
Allother. oo i 269 2069 253 [(R I . 186 4 17
Bank nncslmcnl portlolios......... .. ... e 183,393 182,112 129,045 13,031 4,727 41,445 \ 69,842 54,348
Treasury . 51,407 51,127 35,243 3,738 1,066 11,056 ' 19,384 16,164
Other LS. Government agenci 29 886 29,528 19,061 1,617 775 5,186 11,483 10,825
States and political subdivisions. e . 95,949 95,545 70,581 6,962 2,680 , 24,047 36,892 25,368
Allother, ..o o e . 6,151 5,911 4,159 714 2006 1,156 2,083 1,992
tederal funds sold and sccurities resale agreements, . . 315,307 313,225 25,374 1,944 1.239 11,939 10,254 9,933
Commuercial banks ., .o oo o oo e 3,612 29,530 21,780 1,692 900 9,379 9.808 9,832
Brokers and dealers . 2,658 2,658 2,628 82 227 1,956 361 30
OIHES . e i e 1,037 1,037 966 170 12 602 82 72
Other loans. .. ..o e 494,104 488,199 390,017 76,484 23,502 147,030 143,001 104,087
Real estate oans. ..o 126,173 125,914 92,093 7,698 1,260 35,201 47,934 34,079
Secured by farmland. . .. 5,797 5,777 2,599 6 2 340 2,251 3,199
Secured by residential . . 78,752 78,544 58,923 4,174 831 23,742 30.175 19,829
L. 1o 4-family residen . . . 71,577 71,387 52,993 2,888 774 20,874 28,457 18,584
I'HA insured..... 6,297 6,250 5,472 261 40 3,065 2,106 824
VA guaranteed. . 3,350 3,301 2.851 196 20 ,505 1,130 499
Other. ..o 61,930 61,836 44,669 2,431 714 16,304 25,221 17,260
Multifamily ...y 7,175 7,157 5,930 1,286 59 2,868 1,717 1,245
FIHA insured,........... e 1,064 1,040 954 179 28 491 256 110
Other. .. s 6,112 6,110 4,976 1,107 . k)| 2,378 1,461 1,135
Secured by other properties. . ... ... 41,623 41,593 30,572 3,519 ¢ 425 11,119 15,509 i 11,052
L.oany to domestic and foreign banks, ............ 13,110 (1,218 10,784 5,191 Y54 4,027 612 2,325
Loans to other financial institutions ., . . 33,567 33,418 31,997 11,881 4,509 12,956 2,651 1,570
Loans on securities to brokers and dealer 5,317 5,204 5,176 3,189 794 1,023 | 170 141
Other lvans for purch.jearry securities . . 4,217 4,175 3,533 623 338 1,597 | 974 684
Toans to farmers. .. ..ol 18.444 18,423 10,885 140 222 2,622 7,901 7.558
Commercial and industrial loans. .. ... ... ..., 177.184 174,3()4 149,154 39,229 12,907 58,205 38,812 28,030
Loans to individuals. . ... .. . o oo 102,615 102,165 74,285 5.104 1,410 26,254 41,517 28,330
Instalment joans. . ............ L 74,947 78,565 56,485 2,874 735 . 20,051 32,825 22,462
Passenger automobilies . e . 33,902 33,648 22,953 458 161 7,243 15,091 10,948
Residential-repaic/moderize 5,151 5,142 3,788 197 k1. 1,522 2,030 1,363
Credit cards and related plans . 9,458 9,458 8,408 969 299 4,703 2,436 1,050
Charge-account credit cards. .. ... e 7,017 7,016 6,322 68Y 272 3,541 1,820 694
Check and revolving credit pldns 2,442 2,442 2,086 280 27 1,162 617 356
Other retail consumer goods, . 15,364 15,340 10,890 151 i 3,723 6,906 4,474
Mobile homes. .. .. . 8,845 y 76 57 2,261 4,004 2,448
Other. ..ol 6,518 6,495 4,492 74 54 1,402 2,902 2,020
Other instalment loans.... .. 15,072 14,977 10,445 1,099 126 2,859 6,362 4,627
Single-payment loans to individuals . e 23,608 23,600 17,801 2,230 670 6,203 8,692 5,868
Allotherloans, . ... .ot iiinanns 13,479 13,288 - 12,109 3,428 1,107 5,144 2,430 1,370
Total loans and securities.. ..o oo 719,173 1 709,904 550,717 93,621 30,008 203,707 223,381 168,456
Fised assets-- Buildings, furniture, real estate 14,168 14,092 10,808 1,115 i 431 4,358 4,903 3,360
Investments in subsid s not wnsohd‘uod . 1,595 1,586 [,568 716 121 674 57 27
Customer aceeptances outstanding. .......... e 6,045 6,500 6,249 3,739 | 359 1,900 ° 251 396
Other assets. ... o i 16,688 16,367 14,216 3,539 771 6,537 . 3,368 2,472
Total assets. .. oviiiis i 884,755 871,986 692,529 138,996 35,906 . 255,251 | 262,376 192,227
1 Member bunks exclude and nonmember banks include two noninsured Noti—-Data include consolidated reports, including figures for all
trust companies that are members ol the Federal Reserve System, and bank-premises subsidiaries and other significant majority-owned domestic
member banks exclude two national banks outside the continental United subsidiaries. Figures for total loans and for individual categories ot
States. securities are reported on a gross basis - that is, before deduction of
2 See table (and notes), Deposity Accumifated for Payment of Personal vafuation reserves,
I ouns, n. 26. Back data in lesser detail were shown in previous BULLETINS.
3 Demand deposits adjusted are demand deposits other than domestic Details may not add to totals because of rounding,

commercial interbank and U.S. Govt., less cash items reported as in
process of collection.



DECEMBER 1974 : COMMERCIAL

LIABILITIES AND CAPITAL BY CLASS OF BANK, JUNE 30, 1974

(Amounts in millions of doilars)

BANKS

A19

Member banks!
All [nsared
Account commercinlcommercial large banks
banks banks i o L X
, Total 1
; New
York City of Other
City Chicago lurpe
Demand deposits. ... ..ooo : 1()2 816 299,114 239,480 60,522 9,014 81,359 ¢
Mutual savings banks . ,..) 1,186 1,103 472 [ 171
Other individuals, p.lrlnuslup\‘ and corporatio 216,245 215,421 165,670 26,762 | 6,871 | 61,00
U, GOVETRMIENT. e v v s e e eeneeenn 8,367 8,355 6.624 882 226 2,893
States and political subdivisions. 19,379 19,249 14,264 1,346 202 4,076
Foreign governments, central banks, ete.. ... 1,698 I 1,534 1,514 1,307 1 17 182 °
Commercial banks in United States.......... 34,5806 33,562 32,576 18,867 1.338 Y,135
Banks in forcign countries. .. ... ... 6,131 5,786 5.532 4,332 127 i 955
Certified and ofticers’ checks, ete,o oo 15, ()72 I 14,020 12,197 6,553 235 1 2.916 1
Time and savings deposits. . ............. .. .. 407,561 404,653 307,881 44,463 | 16,233 | 111,622
Suvings deposits ., , . 133,129 132,868 96,488 6,165 2,039 33.834
Accumulated for pers ul loan payments2........ 460 457 ! R L I R B 63
Mutual savings banks. . ... o ol e e 486 465 456 275 32 124
Other individuals, partnerships, and corporations . , 207,331 206,001 159, ()5‘ 25,950 10,969 58,285
US, GOVernment. oo v oo 4460 446 134 53 3t 100 i
States and political subdivisions,, ... 47,711 47,551 ] 35,192 2,088 1,055 14,963
Foreign governments, central bank 9,581 ’ 8,843 B, 608 5.074 K74 2,686
Commercial banks in United States | 7,502 7,301 1 (;,784 4,437 | 606 1,461
Banks in foreign countries. ........, ... ... 9is ' 6ot S8 426 27 100
Total deposits ... ..o e 710,377 | 703,767 547.361 104,990 ‘ 25,247 192,950
Federul funds purchased and securities sold under : )
agreements 1o repurchase. ..o oo e 57,064 55,983 53,652 1,1s 5,041 28,973
Other 1ibilities for borrowed money . ......... 10,483 9,531 " 9,184 3,665 141 4,193 °
Mortgage indebtedness . ... ..o L. 1,192 1188 . 1,002 78 3 RET)
Bank acceptances outstanding . . AN 6,916 6,761 | 6,500 3,980 362 1.914
Othey liabilities. ... ..o o 29,091 25,767 ‘ 21,338 4,583 2,015 8,053
Totd Babilities. . oo e 815,123 802,997 ;639,046 128,411 33,410 236,499
Minority lmuL\t in mns()luldu,d sulmdmncs 4 4 I
B,005 7,082 6,535 1,449 428 2,428
7,704 7, ()‘)l 6,347 {,448 ¢ 427 2,368
Other reserves on lo 125 12 79 L r! 8,
Reserves on securities {71 I(;(. o, ..oy } 52
Total capital &CCOUNts . oo it i 61,623 61,003 46,9406 9,136 2,068 16,323
Capital notes and debentures : 4,310 4,203 1,419 752 57 | [,682
Equity capital, . ... 57,313 56,801 43,526 8,384 2,012 14.641
Preferred stock ., 64 59 41 I8 1, 11
Common stock . . 14,525 14,423 10,886 2,167 562 3,542
Surplus......... 24,408 24,272 18,655 3,458 ! 1,140 6,705 |
Undivided profi . 17,398 l7, 196 13,329 2,737 208 4,130
Other capital reserves. ..o oo g7 851 616 41 283
Total tabilites, reserves, winority interest, capital
HCCOUNLS . L L v e i e i 884,755 371,986 . 692,529 138,996 35,906 255,251
Demand deposits adjusted Yoo 207,657 205,072 149 611 19,051 5,569 S0, 155
Average total deposits (past 15 day 693,002 687,490 532,535 96,854 24,780 189,299
Average total loans (past 15 days).................. 501,628 493,909 390,178 75,995 21,483 147,258
Selected ratios: ' : |
Pereentage of total assets . .
Cash and balances with other banks. . ... ... .. i 14,3 14,2 15.7 26.1 1.7 4.9 .
Total securities held. ... ..o ool 21,4 21.6 9.6 10.9 14.7 7.5
Trading u)unl securilic .7 .7 9 [ 1.5 1.3
- N N N N 4 2
\uuu and ]H)]lll\,nll subdiv s .4 .4 .0 1.2 1 .7 7
All other trading account securiti .2 .20 .2 4 4 4
Rank investment porttolios 0.7 2009 18.6 9.4 13.21 16.2
U.S. Treasury ... 5.8 ¢ 5.9 5.1 2.7 l 3.0 4.3
States and poliical subdivisio . 10.8 11,0 10.2 5.0 ; 7.5 l 9.4
Al other porttolio securities, ... .o oo 4.1 4.1 - 3.4 L7 2.7 2.5
Other loans and Lederal funds sold. .. ... . ... 598 59.8 60.0 56.4 68,9 62.3
Al Other assets. oo vv v 4.4 4 4.7 6.6 4.7 | 5.3
"Fotal f0ans anU SOCURIIES + . v v v 81.3 §1.4 79.5 67.4 | 83.0 ‘ 79.8
Reserves for Joans and securities 9 N ] 1.0 ‘ 1.2 1.0
Lquity vapital Totat e 6.8 6.8 . 6.3 6.0, S.6 5.7
Total capital aCCOUNIS . v e i | 7.0 7.0 1 6. % 6.0 5.K 6.4
NOIbEE OF BARKS . -+ @ oo e e bo14,337 0 14,108 5.761 1 Y 156

All other
459
71,006

2

wr
=~
2

135,559
54,450
267

16,487
33

280
25

224,144

| 7,922
1,185
533
253
6,689

240,726

1
| 2,231
' 2,104
(%]
58

19,418
929
18,490
12
4,014
7,351
6194
8

262,376

74,837
221,602

20
63 848 -
149

143,441

l

|

|

83,585 -

7.4

[ s.583 {-

Non-
member
banks!

63,337

99,679
36,641
{30

163,016

3,412
1,299
184
407
7.752

176,076

3
1.470
{,362

47
0t

14,677
891
13,786

192,227

58,046
161,366
111,450

8
W2
7.6

R, 576

For notes see opposite pitge.



A 20 WEEKLY REPORTING BANKS o DECEMBER 1974
ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS

(In millioas of dollars)

Loans
federal funds sofd, ete, i Other
To brokers For purchasing
und dealers or carrying securities
Total involving— - = .. . .l To nonbank
loans . . : financial
Wednesday and Com- To brokers To institutions
invest- Ta ner- and dealers others
ments com- | To cial Agri- . —
Total mer- U.S. others  ‘Total and cul-
cia} Treas- ) Other i indus- | taral Pers.
banks ury se~ trial o Us, U.S. and
se- curi- Treas- | Other | Treas- [ Other | sales 1
curi- tics ury 3CCS. ury secs. finan, ! Other
ties secs. SeCs, cos., I
1 cte. l
Large banks - |
Total | . ;
| !
1973 ’ ; . ; :

Nov., 7......... 363,207) 16,290] 14,400 | 12 149 229 263,271107 194 3,409 1,445 6,012 138 2 ,903[  8,06120 17,037
4. ....... L300, 150] 15,811] 14,163 1,206 258 184] 261,638]107,300 3,409 613 5,752 135] 2,870| 3.450| £7,088
20000, 358,562 13,487] 12,059 204 30V, 215] 261 ,566)107,5771 3,409 628 5,632 143 2,844] 7,992, 16,824
2R 359 7661 14,4471 12,843 1,068 3156 1831 262,4691107 632 3,434 623, 5,564 142 2,853 8,350- 16,971

1974 '
Oct. 2., ... 308.212| 16,938] 13,834 1,300 889 915, 299,353|128,932| 3,771 898 3,709 tor! 2,629 10,217 22,069
G 200.400( 19.550] 14,057 3,556 836 1,101 299,4511128,683] 3,754] 2,500] 4,009 915 2,634 9,707 21,888
16000 .. 399 373] 18,515) 14,723 2,059 773 960! 2982861129 212} 3,739 618] 13,457 92 2,629: 9,992 21,955
R 394 245] 15,493 12,541 1,240 744 968! 297,000[128,507( 3,751 1,324 3,373 94 2,607 9,684 21,710
0.0 95 (ST] 16,243] 12,929 1,820 696, 798 296,8071128,520| 13,759 966 3,738! 94 2,6013] 9,883 21,525

WOy, Or.L, L. 399,743] 18,080 15,0351 1,400 774 832 298,378|129,432 3,736 828 4,045; 92 2,614 10,140 21,0688
130 .00 ... 403 3091 19,8001 15,914 2 344; 741 8011 299,0070129 2711 3,717] 1,742 3,830 91} 22,6228 9,904 21,656
200 .. 400.741] 17,398] 14,339 1,324 920 815| 298,984]129,376| 3,728. 1,946 3,778 86| 2,611 10,040 21,659
2700 1 399,673 17,305] 14,288 1,302 843 R71| 298,591|129,766| 3,725 633 4,091 94| 2,587| 10,282 21,474

New York City l
1973
79,250] 1,060 940 63,271| 30,783 107; 1,318] 3,781 30 085 2.934 5,868
78,054] 1,845) 1,725 61,585 10,737 108 543 1,447 3l 662 2,835 5,914
77,988 1,760 1. 1640 61, 346] 30,851 109 534 3,360 3l 653 2,542 5,772
"8 616] 2,298} 2,178 61.839] 30,935 12 514 3,290 31 652| 2,766 ‘)00
92,2131 2,101 1,882 75,294] 19,104 122 7891 2,466 21 545 3,564 8,55)
92,7521 1,600 1,519 76,138] 319,168 17) 2,146 2,755 21 544 3,276 §,424
92 838} 2,840} 2,755 74,785) 19,287 1y 520) 2,304 214 547 1,4){8 8,529
91,3871 2,438] 2,291 74,327 18,804 (22 1,187 2,289 21 547( 13,299 8,429
‘)() 748) 1,704] 1 ﬁ(u‘) 74,266] 38,913 123 '826 2,557 21 s45| 3, L5015 8 402
9l,882] 1,537 1,374 112 5 46| 75,431 39,423 124 752 2,847 21 550 3,624 8,536
92’ s88] 1,130 979 99: 5 47| 76,129] 39,481 1200 1,444 2.639 22 553| 3,478 8,469
92 8"1 1,335 1,176 102 5 521 76,433] 39,546} 120 1,727 2,507 20 5461 3,024 8,549
92 441 1,746] 1,526 100 20 1001 75,9191 39,909 1y 562| 2,788 20 5381 3,754 8,527
Ouwtside
New York City .
1973 |
283,057 15,230] 13,460 1,192 344 229 200,000) 76,411 3,302 127] 2,231 108] 2,218 5,678 11,169
282,000f 13 9()(» 12, 438 1086 258 184 200,053] 76,561 ‘9 301 700 2,30% 104| 2,208| 5, ‘ols| 1 174
280,574] 11, I() 419, 71{4' 309 215 200,220] 76,726 .!,300 94; 2,272 L2l 20010 s, 450 11,052
281,150] 12, 149 l() ()(ui' 948 56 183 200,630] 76,697 3,322 10y 2,268 [ty 2,201 5,584| 11,071
| |
i I
Oct. 305,9991 14,8371 11 ,1)52; 1,160 889 836 224 ,059) 89 828 3,649 109 1,243 80| 2,084 6,653 13,518
08,6481 17,950) 12,538 3,502 836) 1,074, 223 ,3(3] 89,518} 3 637 354) 1,254 TO 2,090 6,431] 13,464
306,535] 15,675] 11 ,968] 2,026 773 ‘)()8 223,50t] 89,925] 3,620 98] 1,153 71 2,082 6,504 13,426
. 302, 858] (3,058] 10,250° 1,168 744 8‘)6 222,682] 89,643] 3,629, 137} 1,084 73 2,000° 6,385 13,281
3043691 14,539] 11 3(\0' 1,734 o690 74‘) 722 5411 89,607] 3,636 140] 1,181 73] 2,068 0,368) 13,123
Nov, 307,860 16,513 13,661 (! ,297 709 786] 222 9471 90,009] 3,612 76] 1,198 70 2,064 6,516] 13,152
10721 18,670} 14,935] 2,245 736 754| 222.968] 89,790| 3,597 2081 1,191 60 2,069 6,426| 13,187
307,920f 16,063} 13,163| 1,222 915 763 222,551} 89,8301 3,608 219 1,271, 66| 2,065 6,416] 13,110
3072324 (15,559) 12 762( 1,203 823 771 222 6728 89,857 3,()()!)| 71 ! .J()()| 74 2,040 6,528] 12,947

Lor notes see p. A-24,
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Continued

{In millions of dollars)

Real
estate

53,971!
54,225
54,444;
54,548

59,749
59740
59839
59,0606
59,064

59,946
60,051
60,127
501036

47,800
48, 008

52,640

52,596
52,672
52,714
52,603

l.oans (cont.)

Other (cont.)

To commercial l

hanks

T
B
|
[
—
|
|

3,490
3562
3,833
3,856

1,596
3517
KNEFAN
3,349
3,308

3,261
1,298
30247
3,249

{,368
1,468
1,047
1,061,

2,122
27094
2186
2,195

1,942
1,965
1,878
1,836
1,787

1,697
1,708
| f|72
| ()70l

|

4,495
4,365
4,543

4, 422‘

6.J4J
6,338
6566
6,010
6,068

5,994
6,083
6,144
6,209

1,930

2, l)‘)()

3,032

Con-
sumer
instal-

ment

35,142

357063
350025
35076

15,157
3501t
34,967
34,985

NN
B ==
b —

RS RI RO TS

2,599
2,633
2.627
2,615
21630

2,637
2,634
2,639
2,660)

29,882
29,964
30,012
30,082

lor-
cipgn
ROVES,2

,354
l V408
! 4()1
1,435

1,643
1,630
[,601
10626
1,627

1,568
1,598
1,618
1,617

745

All \
other

20,991
19,948
20.028
19,993

20,554
19,821
20, 140
149,983
19,666

19,877:
20,226:
19,0667
19,843

5,200
4,390
4,456
4,440

4,702
4,239
4,333
4,379
4,080

4,205
4,509

15,791
15,558
15,572
15,553

15,852
15,582
15,407
15,604
15,586

15,582
150717
15,422
15.701:

Investments

Total

24,180
24129
24,872
24,257

19,766
20,104
20,553
200373
20,522,

|
21,605
21,948
22,721
22,014

4,890

3,768
4,097
4,420
4115
4,322

4,435
4,728
4,776
4,562

19,290
19,298
19843
19,538

15,998
16,007
16,133
16,258
16,200

17,170
17,220
17,945
17,452

Bills

1,224l .

200320,
I ‘)‘)(ll. .

2,174
2,978

3,473 ..
3,340 .
2,735 .

Certif-
icates

USs. lrLJsury securities

Notes and bonds

maturing—
Within . 1 1to
1 yr. 5 yrs.
4,416 11,904
4,429 11865
4.075) 120354
3,911 12,416
3,691 10,939
3643 10,927
3 624 10,903
3.617] 10718
3,658] 10,084
3,790 10,876
1.656; 10,868
305620 11,800
3 519 1,869
687 1,719
7] 1,659
759 1634
664 1,681
372 1,970:
336 l K‘N\
3a4. 11893
Jadi 1820
RIS 1,853
kKL 1,825
358 | N(l;
386 2 272
21 2! L34
10,189
10,206
10,720
10,738
3,319] 8,969
3,307 9,029
3280] 95010
37273] 8,889
172970 883
3,461 9,051
3208 9005
3176 9,534
310981 9,555

|

After

5 yrs.

47000/

3,052

Wednesday

Large banks—
Total

1973

3, WsIf L
4 043)..

31891

1973

Citside
New York Clity

1973
Cieeeiieeiiee o Nov, 7

For notes see p. A-24.



A 22

WEEKLY REPORTING BANKS u DECEMBER 1974

ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Continued

(In millions ol dollars)

|
Investments (cont.) | . | ‘
—_—— [ H . |
Other securities r
- - Cash Invest- ‘
Obligations Other bonds, items Re- i Bal- ments
of States corp, stocks, in serves Cur- ances in sub- |
Wednesday and and process with rency with sidiar- ;i Other
political securities of 'R, | and do- ies not | assets
Total subdivisions collec- Banks | coin mestic  consol-
[N J— —.| tion ! banks  idated |
Tax Certif, '
war- All of Al !
rants3 other . partici- | other’ H .
pation4 | |
Large banks—
Total . ,
1973 | ‘
59,466 7,749 39,187 2,212| 10,318 3G,848! 20,9401 3,955 14.314 1,355 20,599
58,572 7,348) 38,6660  2,2300 10,328] 36,059) 25,990 4,360 12.4l7l 1,360} 19,883
58,637 7,180 38,970 2,193 10,294 31.700| 23,570  4,021] 10.576 1,363 20,033
58,593 7,152 38,907 2,298 10,236 31,361 22,713 4,745 12.228| 1,368 20,016
\
Qe 2o 62,155 6,899 40,HBX! 2,431 11,937] 33,872 24,163 4,394 10.485 1,642, 30,432
. 62,295 6,963 41,127 2,494| 11,711 29,9631 20,139 4,448 10,505 1,622, 29,910
62,019 6,764 41,090 2,447 11,718 42,009 27,592 4.628: 11.918 1,585 29,321
61,370 6,3247 40,818 2,456  11,772| 33,617 24,425 4,752, 10.703 1.600| 29,558
61,585 6,254, 40,799 2,582, 11,950] 33,857 23,873 4,865 11,178 1.605| 30,367
61,710 6,498! 40.8265 2,541 10,8451 138, 780| 25,306 4,258 11,957 1,610[ 30,600
62,404 6,7841 41,233 2,521 11,926] 38,140/ 21,313 4,803 11,572 1,629, 31,335
61,638 6,515 40,758 2,504 11,8617 32,196 23,906 4,766| 11,069 1.638; 30,539
61,763 6,415 40,8310 2,530 11,987 37,932 24,685 4,519 10.639 1.599 31,608
: |
1973 ' . '
Nov. 10,029 2,311 5,070 611 2,037 16,504 5,719} 508 7,972 663! 5,945
9,790] 2,368 4,803 601 2,018, 13,296 7,197: S11 6,431 662, 5,636
9,853 2,247 4,975 590 2,041 9,870 5,358] 454. 4,328 665 5,909
9,760 2,248 4,878 594 2,040 11,711 5,387 539 6,308 668| 5,804
Oct. 11,050] 2,370 5.714 473 2,493 10,918 6,292 504 4,238 71 10,059
10,917 2,284 5,778 472 2,383 10,195 5,559 523 4,492 709 10,073
10,793 2,276 5,725 427 2,365 15,911 7,252 511 5,358 709 9,539
10,510 2,040 5,614 447 2,409 13,441 5,724 507 5,189 713 9,911
10,496 1,977 5,541 505 2,473 12,442 7,938 524 5,363 724| 10,285
10,479 2,011 5,538 524 2,406| 14,646 7,077 si1E 5,267 722 10,212
10,601 1,870 5,843 502 2,386| 13,549 7,368 543 4,930 723 10,633
10,277 1,843 5,652 501 2,281 10,790| 6,619 531 5,327 724 9.930)
10,214 1,813 5,580 512 2,303 14,828 6,376 474 4,901 726| 10,649
Qutside :
New York City H
I
1973 I
Nov. 49,437 5,438| 34,117 1,601 8,281 20.344! 15,221 3,447t 6,342 092. 14,654
48,782 4,980 133,863 1,629 8,310 22,763 18,79] 3,849 5,986 698 14,247
48,784 4,933 13,995 1,603 8,253 21,830: 18,212 3.567 6,248 G98| 14,124
48,833 4.9041 34,029 1,704 8,196 19,650, 17,326 4.206: 5,920 700 14,212
I
Oct 51,105 4,829 35,174 1,958 9,444| 22,954, 17,871 3,890 6,247 9311 20,373
50,378 4,679 35,349 2,022 9,328] 19,768 14,580 3,925 6,013 913! 19,837
51,226 4,448 35,365 2,020 9,353] 26,098 20,340 4.117 6,560 876i 19,782
50,860 4,284| 35,204 2,009 9,363, 20,176 18,701 4,245 5,514 8R7[ 19,647
51,089 4,277] 35,258 2,077 9,477 21,415 15,935 4,341 5,815 881 20,082
Nov. 6. ...t 51,231 4,487 35,288 2,017 9,439| 24,134) 18,229 3,747 6,690 888 20,388
3 51,863 4,914] 135,390 2,019 9,540] 24,591 13,945 4,260 6,642, 906, 20,702
51,361 4,672, 35,106 2,003 9,580 21,406 17,287 4.235 5,742 914 20,609
51,549 4,602| 35,245 2,018 9,684 23,104 18,309 4,045 5.738! 873 20,956

lotal
assetsf

Lotal
labil-

ities

461,218
460,219
449,825
452,197

503,200
497,987
516,426
498,900
500,902

512,254
512,101
504,855
510,652

116,561
111,787
104,572
109,033

124,935
124,303
132,118
126,872
128,064

130,317
130,334
126,742
130,395

344,657
348,432
345,253
343,164

378,265
373,684
384,308
372,028
372,838

381,937
381,767
378,113
380,257

For notes see page A-24.
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(In mitlions ot dolkurs)

I'otal

164,691
159601
153,280
156,083

160,987
154,150
170,097
156,319
159896

166,316
164,764
158,403
164,767,

52,027
45,954
40,924
44,706

45,234
43,499
50,800
36,540
47,182

49,574
47,283
44,481
49,150

115,753
110,651
119,297
109,739
112,714

25,728
23,752
23,851
24 566

26, 190:
24,187
26,442
257580
26,049

26,943
27,792
251207
26,544

86,731
8y, 132
88,063
87,893

88,884
87,763
937703
87.759
88,977

90,502
92.913
89,684
91,708

Deposits
— [ [ e e i
Demand I'ime and savings
I | Domestic
interbank J'oreign ! ¢
States l | . .. : . - States Wednesday
and i | Certi- | and Do-
polit- ’ fied ! polit- | mes- 1 For-
ici! u.s. and Totalo . ical tic cign
sub- Gavt, ! Com-  Mutualy Con- ofli- sub- inter-  govts,?
divi- l mer- Siv- l (mvls mer- cers’ Sav-  Other | divie bank
sions / cial ings ete.? cidi checks ings stons
l I banks l
|
l i Large banks -
‘ ‘ l Totul
\ ' ! 1973
0,800 2,200 2?(..1-1'." 82()] 1,021 3,999 9, 145, 187,077 56,257 94,097 22,07‘)i §.622" 8,528
6,410, | 4\)4 ’.1,7(18 4685 RERL 4 UH 9,461 RO 3IX8Y S6,262" 93,6221 21 RRG( 5,745 8,278

954( KHH 58851 186,468] 56,315 93 872 21 670 5. &15] 8,110

6.450| 2.424: 210189 629
I ossl 3,777) 7,471, 186,481 56278, 94.014! 21 508 S.840| 8267

6,173 2.!38!’2,406 604

!

22 400 855‘ 1,066] 5,1991 6,874 221, 496] 57,220

6,164 3,195 L1Y 328 24,752 7,652 10,787|......... Oct. 2
5.877] 1,074] 21,739, 826, 1,155 5,281 n,z4n| 221,122] 57,380|118,647) 25 111] 7,564. 10,659, ............ 9
S,u84( L8501 26,780 773) 1,283 &,600) 7,680 221,182) S7,437|118,790] 25 08! ;

S.5680 1,0300 24 076 o9t 1,095 4,961 5 559 221,596 57,462|119,243| 25 057

6.106) 1,155 23,832 679, 1,247 4.635 7|(.] 219 ,890] 57 408, 118,1261 24 652

5,942 2 27\| 26,133 8070 (,174 49400 7 041! 219 310] 57.586(117,62 24,112[ 7,252( 10,859

5,93 14730 22 779 723 12500 s 030 6,772 219 194) ST 66117 386 24,026, 7,216 11,081

6. 174 22000 21,752; 5609 1,072 5,33‘)] 0,346) 218,324] 57,766 116,836 23 04, 7,162 10,868

(1,()?1'«“, 1 N')’ 24,8!6‘ 575 1,088 5,136' 6,952 218, B67] ST, 806,117,439 23 7191 7 2681 10,670

/ 1973

464 477( 13,684 400 R63 2,981 5,430, 34,056] 4,906) 19, 110]  2,0741 3,736 4,041
366 150" 12,030 346 FAL 2,949]  5,630] 34,558) 4,977) 19,4561 2143 3,034 3,969/,
433 458 9,890 324 804 2, 17630 2 L4020 34,9521 4,901 19,6991 2 148 4,039 4,028
344 363 11,5018 3 895, 2, T3, L8891 34 913 4,961 19,094 - 2,140, 4,044 3, 99§

307 485! 10,219 sl 937 3,809 2,716 40,753 4,932 27,892 1,892 4,423| 6,443
406, 120 (0,648° 434 943 3,947 20813 40.536] 4,945) 27.712] 1.949] 4.355] 6,384
298 242 13988 426" 1,040; 41289 4075 46,850[ 4,904 28,045 (1955 4,299 363
317 109 13)385 383 H83 3.657| 2.266: 40,914 4,957 28,155 2.0t6| 4,142 6360
360 18] 12,088 365 1,001 1.384] 3.741] 46,360] 4,945 27.846 1.871] 4,009 o309

274 4751 13,056 414 9830 3 6ull 37380 46,386F  4,9067) 27,657) 1 ,874] 4,100 6,453
342 168, 10,473 agel 1,0281 37802] 3,292 do,186] 4,991, 27.340| 1,900 4,090 o,539].
303 U7 10,299 27 487: 4,061 3,056" 43 786 4,999 27 IR6| 1,833+ 4,020 o6,414]..
338 273 13,475 289 Ay 3 BB 3,534 46,413] 4,994) 27.710) 1,844  4,136] 6,303
'
: \ Outside
| * New York Ciry
' 1973
|
6,336 1,723 12,563 420 USBL 1 018 3,715 153,021 51,2910 74 987 20,005 | ,HH()|
6,044 {3447 11,738 339 1571 1,0621 3,831 (51,780 74,106 19,743 1,861
() 017 1,966] |1,299] 300 1507 1,072 3,483 151,510 SI ' 14 173 19,8220 1,776
R"‘) 1,775 10,843 93 160 1 0()0' 3,542 (51,508 §l7‘ 74 3200 19,428 1 805
5,857| 2,710 12,241 aa, 2290 1,3300 41581 174,743 52,288| 91,436] 22,800 3,229
5,47] 9s3| 11,09 392! 2020 1,334 3435, 174,586 52,435 90,935 23 1621 1,209
5,686) 1,6008] 12,792 R Y 243 1,312] 3,0600] i74,332] 52,473, 90,745 23,126 3,186
5,251 921 10,691 U8 2127 1,304]  3,293| 174,0821 52,505| 91 ,088| 23,041 3,138
5,740[  1,027; 1,744 34 186 1,251 3,4750 173,524) 52,463 90, 280) 22,731 3,148
5,668 1,750 I.l,()77: 393 191 1,254 3,003 172,924] 52,619 839,904 22,238 3,152 1\4()111 PRI
5,5841  1,3050 12,3006 331 2221 1,32 3 ,480] 173,008] 52,6701 90,046 22, l"(y‘ 3,126 4,512|
5,871 1,863 11,453 298 135 1,278 ¥ 2900 172,538] 52,767) 89,650] 21 971! 3,142 +,454
5,748 1,619, 11,341 286, 189 1,308 .5,4[8 172,454 52,812‘ X‘),72‘) 21 875‘ 3,132 4367
| | |

For notes sce p.
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Continued
(In millions of dollars)
|
| Borrowings Reserves Memoranda
: from— for—
. | l Large negotiable
i Fed- | Total time CD's Ciross
eral © QOther Total | loans included in time ltabili-
Wednesday funds liabili- capital | Total and De- and savings depositsit | ties of
pur- F.R. o ties, Secur- ac- loans invest- © mand | banks
chased,} Banks | Others | etc,8 ' Loans | ities | counts | (gross) | ments |deposits to
ete. 7 . . ad- (gross) | ad- Issued | Issued : their
justed? ad- [justed 10 Total to to foreign
| justed IPC’s | others | bran-
\ ches
Lurge batibkes— ' ) , l
Totul ; | i ‘ |
1973 i ! ‘ i l
NOV., 7.0, 49 546 531 5‘8‘)4( 17,488 4,603 65 31,313 261,671 345,317} 97.396;, 64.470] 42,554’ 21,9160 1,754
Moo 51,676 3.699] 5,645 17,223| 4.613 651 31,359 259,724} 342 ,425| 98,280| 63.814] 41,979 21,835 1,807
2000 48,791 975 5,653 18,678 4,600 651 31,309 259,161 342,670) 97,967 64.117] 42,2571 21 ,860" 2,473
48 407 1,025] 5,533. 18,598] 4,606 65‘ 31,3991 260,217) 343,067 100,178 64,043 42 378| 21 .(\()S'l 2,458
i : !
OCT. 50,055 2,183 5,892 23,610| 5,173 64| 33,740 298.3()li 3)((),782”()],460' 89.505] 61,8321 27,673, 2,372
51,742 31 6,022 25,6961 5,145 64) 33,735 301,427 383,826 101.374! 88 ,8S8] 61,207 27,651 2,188
53,900| 1,278' 5,544| 25,526. 5,148 64| 33,687| 298,705 381,277| 99.458| 83.694| 61,288( 27,406' 3,140
48,912{ 1,907 5,564 25,731 5,143 641 313 6641 296,612] 378,355] 97,596 89.016] 61,712! 27,304; 2,709
49 896 1,285 5,448 25.604| 5.143 64| 33,676 296,813 37H.‘)20_l()l.()52, 87.673| 60,640 27.033' 2,131
NOV. 67 oo 55,887 476! 5,176, 25,843 5.193 64| 313,989 208, 132; 381,447 99,178, 87,088] 60.184] 26,904] 1,970
130000000000 57,545 3111 5,054) 26,028] 5,190 63] 33,952| 299.688) 384, 1001102,372) 87,146] $9.959) 27,187} 1,897
200,00 54.958] 2,243, 4.983| 26.797| 5.196 63| 33,888 298,806 383.165(102,195 86,320] 59.403) 26.917/ 2,319
27000 54,758 1,450 4,840] 26,919] 5,207 62 33,776| 298,359 382,136!100,127! 87,168] 60.159| 27.009| 2,631
New York Cisy ! , '
1973 . l I
NOV A 13.092)....... ] 2,417] 5,744, 1.324|....... 7,901 62,023 76,942, 19,362 20.026] 12,443 7,583 1,200
| 12,536 (,4911 2,405 §.503; 1,32)....... 8,017 60,237/ 74,861] 20,478, 20,428] 12.724| 7,704| 1,389
K 2,482 6,274 1.320|....... 8,009 59.819] 74,701 20,706 20,8501 12,964| 7,886 (,7(S
2.524) 6,214 1,3200....... 001 60,298)  74,777) 21,071 20,830) 12.985] 7,845) 1,687
OCT. Yoaan 73.859] BY,0677| 23,612| 30,235] 20,168 10,067| 1,436
2,421 74.667| 89,681 22,535 30,0851 20,049 10,036; 1,215
2.197 73,375 88,588| 20,659 30,149} 20,295 9,854| 2,179
2,262 72958 R7.583° 19,645( 30,1111 20,437 9.674] 2,014
2,140 72.880] 87,698 22,524| 29,616] 20,039 9,577| 1,459
NOV. 2.0301 74,030 88,944 21,397 29,532] 19,858 9,674] 1,110
2,019, 74,6930 90,022 23,0931 29,3101 19 499} 9 811 849
l,‘)(ill 75.027| 90,080 22,995 28,901] 19,345 9,556, 1,146
2,035 74.560) 89,336 20,574] 29.777] 20,017] 9,760| 1,274
Qutside ~ X
New York City ' l i
1973 ' :
NOV., 7............... - 36,454 s31l 3477 N1 ,744’ 3,289 65| 23,412| 199,648| 268,375 78.034| 44 .444] 30,111 14,333 554
I 2 39,140 2,208/ 3,240 11,720: 3,290 65| 23,342 199,487| 267,564| 77.802| 43,386] 29,255 14,131 418
34,505 650 3.171. 12,4047 13,280 65) 23,300] 199,342 267,969| 77,261( 43.267{ 29.,293{ 11,974 758
37,310 767; 3,009 12,384 3,286 65 23,398 199.919| 268,290 79.107| 43,213 29.393| 13,820 771
i |
| ’.
OCT. 38,207) 2.183] 3,521 15,112] 3,758 64( 24,927 225,002 292,105| 77.848! 59,270] 41,664| 17,606 936
38,892 3| 3601 16,932 3,733 64| 24,914 226,760/ 294,145 78,839 58.773] 41.,158] 17,615 973
1 41,0211 1,048 3,347 16,598| 3,73} G4l 24 868 225.330( 292.689| 78.799| 58.545| 40,993, 17,552 961
38,053 869 3,302 16,719 3,728 64| 24,872( 223,654 290,772| 77,951 58,905) 41,275 17,630, 6958
| 36,988 915 3,308 16,680 3,735 64| 24,910( 223,933 291.222| 78,528| 58.057| 40,601| 17,456 672
NOV. 42,359 476] 3.146 17,361 3,761, 64] 25,104) 224,102] 292,503] 77,784, 57,556 40,326( 17,230 860
41,445 3t1| 3,035 17,596/ 1,76 63| 25,065) 224,995| 294,078, 79,279| 57,836] 40,460 17,376 1,048
40,996 903| 3,022 17,892 3,768! 63| 25,009 223.779| 293,085 79,200| 57,419] 40,058 17,361 (1,173
41,557 881 2.805 18,218 1,760i 62| 24,903 223.70‘)I 2‘)2,800‘ 79,553| 57,391| 40,142) 17.249| 1,357

1 Includes sccurities purchased under agreements to resell,

2 Includes official institutions and

so forth,

3 Includes short-term notes and bills,

4 Federal agencies only.
5 Includes corporate stocks.

6 Includes U.S. Govt. and foreign bank deposits, not shown separately.

7 Includes securities 50ld under agreements to repurchase.

8 Includes minority interest in consolidated subsidiaries.
9 Exclusive of loans and Federal funds transactions with domestic com-
mercial banks.
10 All demand deposits except U.S. Govt, and domestic commercial
banks, less cash items in process of callection.

11 Certificates of deposit issued in denomtinutions of $100,000 or more.



DECEMBER 1974 o BUSINESS LOANS OF BANKS A 25
COMMERCIAL AND INDUSTRIAL LOANS OF LARGE COMMERCIAL BANKS
{In millions of dollars)
Quitstanding \ Met change during —
) 5 €
Industry 1974 1974 1974 i 1974 1973
1 -
Nov. Nov Nov, Nov Oct. ! Lst 2nd
2 20 13 6 30 Nov, Oct. Sept. H1 11 1 | halr half
Durable goods manufacturing: :
Primary metals.......... 1,936 1,862 1 877; | 872 |,871 65: —57 57 63 -23: 7‘) 560 --229
Machinery. ...l 8,801 8,749 8,813] 8,719 8,679 132 - 189 323 349 77‘)' | ()()‘) 1,848 615
Transportation equipment 3,460| 13,4541 3,473 3,470 3,519 -..59 72 80 340 J 587 162
Qther fabricated metal products. ..} 2,930} 2,936] 2,997] 3,010 3,029 —-99 60 94 253 2'40 2(17} 503 71
Other durable goods. . 5,028 5,029) 5,122 5 ()48 5,001 33 ~63 139 512, 560 4‘)’ 904 =73
Nondurable goods manufacturing: H
Food, liquor, and tobacco. ....... 4,536 4,502] 4,436 4 469 4,429 107 - 8 PR} 5000 - 244, 1241 - - 2204 733
chtllu. apparel, and leather. 3,848 3,925 4,023 4,017 3,988 140, 247 122 107 339, 570 909 - 205
Petroleum rcﬁning ........ 1,936 1,889 1,876 1,891 1,900 36° 123 32 494 67 175 - 108 203
Chemicals and rubber. . . 3,301 3,364) 3,431 3,446 3,390 -89 47 128 3t 353 255 610 150
Other nondurable gnod.s ....... 2,450| 2,475 2,501+ 2 505 2,497 - 47 144 60 158 222 116 338 91
Mining, including crude pL(rOlLunl |
and natural gas.......... e 4,797 4,7401 4,707, 4,646] 4,636 161} 155 49 290 75 312 387 156
Trade: Commodity dealers. 2,1290 2. 177) ‘)‘)‘)l 1,888) 1.763 366! a89: - BS) - 195] - 630 357 273 548
Other wholesale. 6,525| 6,470} 6,461° 6,426] 6,410 115 3 45 135 364 465 429 194
Retail....... 7,266 7,183 7,169 7,247 7.149 117 196 - 43 - 219 557 542 1,009 19
Transportation, .. 6,079 6,079 6,127; 6,130 6,108 29 17. 41 22 34 105 139 30
Communication. . 002,223 2,234 2,231 2,272, 2,198 25 211. 26 92 326 149 47 -91
Other public utilities .1 8,045 8,077 7,995 8,078 7,725 320 284 398 1,088 1,335 294 11,0441 1,330
Construction....... 6,362 6,340 6,322! 6,345 6,34 18] - 100 -12 234 623 14 657 13!
SerVICES .t it i e s 11, 880) 1), 393) 11 L8077 11,7991 11,813 67 26 12 137 405 189 594 927
All other domestic loans, ..o ..o 0. 110,014 Y, 887 9 ()‘)() 10,1450 9,997 17 252 84 357 576 s4l| 1,117 082
Bankers' aceeptances. ....oov.iia..n ’ 1,57% 1, ) 494 1. 478 1 440 1,453 126 101 .. ... . 3(;5l 381! 62 443 123
l'oreign commercial and industrial : | \ 1
14,305 4,279 4,249 4,373 4,384 -79 -92 51 -208: 506 105 611 361
l()‘) 440 0‘),()44 I()‘) 0‘)() 109,237108,343 1,097 1741 1 ,49ﬂ| 4,271 6,972 5,582 12,554| 4,480
Total commercial and industrial Ioum
of large commercial banks. .. ... 12.‘),7()6| 129,376{129,271|129,432[128,520] 1,240 8 L,636( 14 809 7,718 5,8064|713,582] 5,309
See Nove to table below
“TERM”” COMMERCIAL AND INDUSTRIAL LOANS OF LARGE COMMERCIAL BANKS
(In millions of dollars)
QOutstanding i Net change during—
1974 1974 1973 1974
Industry o — S l N -
1
Nov | Oct. Sept Aug. l July i June May Apr. Mar., Ist
27 30 25 28 31 i 20 29 24 27 m I I v balf
| |
I)unghlc goods manufactur- ‘
ing: i H
Primary metals........... 760 11070 41,1331 1,104 1,116 1,105 1,111 1,083] 1,064 28 41 —40f --203 1
Machinery....ovuhinn 4 1049 3,970 3,896| 3,789 3,572 3,286 3,213 3,145 3,114 610 172 243 186 420
Transportation equipment, 1,586 1,570° 1,535 1,419¢ 1,373 [,410( (,424[ 1,423( 1,365 125 45 8l 1% 126
Other  fabricated metal 1 |
products..o....... . 1,030 1,093 1,066] 1,000 996 954. 960 934 911 112 43, 17 23 60
Other durable goods 2,361 2,339 2,268 2,198 2,169 2,107) 2,012 1,972 1,915 161 192. 143 —1i6 KKH]
Nondurable goods manufac-
turing:
Food, liquor, and tobacco,| 1,674° 1,661 1,649 1,604 1,604| 1,571 1,584 1,533} |[,6529 78 42 38 14 80
Textiles, apparel, and
feather., . ..ooouvuinn, 1,079 1,187 1,151 1,021 10,1821 1,128 1,120| 1,147] 1,089 23 39 86 —-25 125
Petroleum refining. .......| (,272] 1208( 1,097 1,048 996 V63 954 934 945 134 18 12 13 30
Chemicals and rubber...... (.88, 1.820( 1.778| (.790] 1,760, 1,737| 1,686 1,690 1,603 41 134 42 9 176
Other nondurable goods. .y 1, |70‘_ 1,187) 1.204] 11,1891 1,149 1,171 1,157] 1,145 1,139 33 32 57 -18 89
Mining, including crude pe- - .
troleum and patural gas,| 3 {)2() 3,468 3,339 3,319 3,8970 3,130 3,172 3.284 3,245 209 —115 287 -32 172
Trade: Commodity dealers. . 171 157 130 166 155 141 144, 144 140 -2 1 13 11 14
Other wholesale. .. .. 1,4311 1,488 1.449| 1,419 1,446] 1,406: 1,404 1,335 1,323 43 83 133 12, 216
Retail,......... Lo 2,602| 2,578 2,527| 2,529, 2,512 2,428| 2,514| 2,543 2,480 9 —52 274 59 222
Transportation.. 4,379 4,370] 4,349 4,322| 4,353 4,425| 4,474 4.414] 4,417 - 16 8. 97 41 105
Communicuation. . . 1,076) 1,047) 1,029 1,021 1,030 1,030| 1,033 978 266 -1 04 106 2 170
Other public utilities 3,987 3.810| 3,672 3,664 ,539, 3,443 3,356; 3,196/ 3,154 229 289 —98 416 191
Construction, . .... 2,281 2,237 2‘272 2,218] 2,183 2,130] 1,984 1,908} 1,898 142 232 -7 -§7 225
Services. . vivaaancan 54170 53400 5,3500  5,301) 5,275 5,273 5,263 5,223 5,076 77 197 27: 330 224
All other domestic loans . . . .1 3.2550 3,215 3.122| 3074 3 ,oss_ 3017 2945  2,935] 2,808 105 209 206 17 415
Foreign commercial and in-
dustrial loans...,...... 2,473, 2,487 2,401 2, 500, 2, 565 -‘548 2, '5‘)6 2,369 2,350 147 198 16 148 214
Total loans.,........ [ 48,0‘)0, 47,339] 46,426 45 845; 45, 21()' 44 4()3 41 9()6 41 335 42,5311 2,023} 1,872 1,738 918] 3,610
s

NoTeE.—About 160 weekly reporting banks are included in this series;
these banks classity, by industry, commercial and industrial loans amount-
ing to about 90 per cent of such loans held by all weekly reporting banks
and about 70 per cent of those held by all commercial banks.

For description of series se¢ article *Revised Series on Commercial and

Industrial Loans by Industry,”

Feb, 1967 BULLETIN, p. 209.

undder a formal agreement

Commercial and industrial “term’ loans are all outstanding loans with
an original maturity of more than 1 vear and all outstanding loans granted
revolving eredit or standby—on which the
original maturity of’ the commitment was in excess of 1 year,
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DEMAND DEPOSIT OWNERSHIP o DECEMBER 1974

GROSS DEMAND DEPOSITS OF INDIVIDUALS, PARTNERSHIPS, AND CORPORATIONS !

(In billions of dollars)

Type of holder
- - e — o= Total
Class of bank, and quarter or month F LI : ) " deposits,
inancia onfinancia IS, . A e
businoss business Consumer Foreign : other

All insured commercial banks: )
1970—Septes oo et Ceereereaaa FS TN 17.0 88.0 51.4 1.4 10.0 167.9
CCusaaase s sunnessonnsrocetsonnsssanionensinses 17.3 92.7 53.6 1.3 10.3 175.1
OT1—Mar. v oieeniennens Ceeeen Cieeaaas e 18,3 86,3 54.4 1.4 10.5 170.9
June,. 18.1 89,6 56.2 1.3 10.5 175.8
Sept.. 17.9 91,5 57.5 1.2 9.7 177.9
Decavieeiiiiiiiiiinans 18.5 98.4 58.6 1.3 : 10.7 187.5
1972—June, 17,9 97.6 60.5 1.4 ; 1,0 184.4
Sept 18.0 101.5 63.1 1.4 1.4 105.4
Dec 18.9 19.9 65.4 1.5 12,3 208.0
1073—Mar 18.6 102.8 65.1 1.7 : 1.8 200.0
June. . 18.6 106.6 67.3 2.0 1.8 206.3
Sept. 18.8 108.3 6.1 201 ‘ 1.9 210.3
Decvannns 19.1 116.2 70.1 2.4 12.4 220.1
1974 MUr. o e e 18.9 108.4 70.6 2.3 1.0 211.2
| 15.2 112.1 71.4 2.2 ! L.l 215.0
17.9 114.2 72.1 2.1 l 1.0 217.2

Weekly reporting banks:

LIy T T ; 14.4 58.6 24.6 1.2 ‘ 5.9 104.8
Ly R B T e 14.7 64.4 27.1 1.4 6.6 114.3
O3 AN e 14,3 59.5 J 27.3 1.9 6.1 109.1
Seples ... 14.5 60.6 27.2 1.9 ! 6.5 110.8
Oct., ..., 15.0 61.7 27.3 2.0 6.6 112.5
. 14.8 62.9 27.5 2.1 6.7 113.9
14.9 66.2 28.0 2.2 6.8 118,
15.2 63.8 28.4 2.3 6.7 116.5
14,1 62.1 26.9 2.3 6.2 111.5
4.7 61,85 27.6 2.1 6.3 112.1
14.7 62,2 29.6 2.1 6.2 114.7
14.2 62.3 i 28.0 2.1 6.1 112.7
14.1 63.4 ] .0 2.0 6.3 113.9
14.4 63.5 ! 2.5 [ 2.1 6.5 [s.1
14,1 62.6 28.0 1.9 5.8 112.5
13.9 64.4 28.4 2.0 | 6.3 115.0
14.7 064.6 28.1 [ 2,0 ] 6.4 115.8

! !

1 Jncluding cash items in process of collection.

Notr.—Daily-gtverage balances maintained during month as estimated

from reports supplicd by a sample of commercial banks. For a detailed
description of the type of depositor in each category, sce June 1971
BULLETIN, p. 466,

DEPOSITS ACCUMULATED FOR PAYMENT OF PERSONAL LOANS

(In millions of dollars)

Class ol Dec. 31, | Dee. 31, | Apr. 24, | June 30,
bank 972 1973 1974 1974
i
All commercial 559 SO7 | [ 460
Insured. .. ... 554 503 478 457
National member k1Y 288 282 265
State member. .., i 7t 64 64 65
Allmember. ., oo, 381 352 346 130
I

Class of | Dee. 31, | Dece, 3, | Apr. 24, | June 30,

bank 1972 1973 1974 1974

All member- —-Cont.
Other Jarge banks ', ..., .. [ S8 62 63
All other member 1. kIR 294 284 267
All nonmember. ,..... 177 IS5 |, 130
Insured . ..., ... - 172 152 131 127
Noninstured. .. ..o . 5 3o 3

1 Beginning Nov. 9, 1972, designation of banks as reserve city banks for
reserve-requirement purposes has been based on size of bank (net demand
deposits of more than $400 million), as described in the BuLLemiN for
July 1972, p. 626, Categories shown here as “Other large” and “All other
member’” parallel the previous “Reserve City” (other than in New York
City and the City of Chicaga) and “Country® categories, respectively
(hence the series are continuous over time).

Notk.- -Hypothecated deposits, as shown in this table, are treated one
wiy in monthly and weekly series for commercial banks and in another
wiy in call-ditte series. That is, they are excluded from “Time deposits™
and ‘Loans” in the monthly (and year-end) series as shown on pp. A-16;
from the figures for weekly reporting banks as shown on pp. A-20-A-24
(consumer instalment loans); and from the figures in the table at the
bottom of p. A-15. But they are included in the figures tor “Time de-
posits” and “Loans” for call dates as shown on pp. A-16-A-19,



DECEMBER 1974 o INTEREST RATES A29
MONEY MARKET RATES
(Per cent per annum)
1 i U.S. Government securities4
Prime Finance ! ‘______ e (R e o
commercianl o, Prime Fed- )
papt.r\ paper bankers eral 3-month bills > 6-month billss 9-to 12-manthissues
Period S placed accept- funds |___ __ _ e [ .. 3-to 5-
i | directly, | ances, rate3 \ year
90-119 4ta b Jto6 100 days ! Rate Market Rate Market i-ycar issues 6
days months  months2 on new yield on new yield * bill (mar- | Other®
issue 4 sue 1 ket yield)s
——e - I — - - - e e Lol —_
: i 1
1967 5.10 4,89 4,75 4.22 4.321 4,29 ! 4,630 4.61 I} 4.7\ 4.84 5.07
1968, . 5.90 5.69 5.75 5.66 5.339 5.34 ¢ 5.470 5.47 : 5.46 5.062 5.59
1969, . 7.83 7.16 7.61 8.21 6,677 6.67 -I 6.853 6.86 6.79 7.06 6.85
1920, e oo 7.72 7.23 7.31 7.17 6,458 6.39 6.562 6,51 6,49 6.90 7.37
| 51 4.91 4.85 4.66 4,348 4.313 4.501 4,52 4.67 4.75 5.77
1972,.... . 4.66 4.69 4.52 4.47 4.44 « 4,071 4,07 4,466 4.49 4.77 4.86 5.85
197300 8.20 8.15 7.40 K.08 8.74 7.041 7.03 7.178 7.20 7.01 7.30 6.92
1973—-Nov..... 8.94 7.94 8.71 10,02 7.866 7.83 7.823 7.96 7.40 7.66 6.96
Deeo,oooaas 9.08 " 8,16 8.94 .95 7.364 7.45 7.444 7.56 7.0 7.38 6. 80
1974—= Jan......... 8.006 7.92 8,72 9,65 7.755 7.77 7.627 7.03 7.01 7.46 6.94
Feb. . 7.82 - 7.40 7.83 8.97 7.060 7.12 6.874 6.96 6.5l 6.93 6.77
Mar, ! .42 7.76 8.43 9,35 7.986 7.96 7.829 7.83 7.34 7.86 7.33
Apr. 9.79 R.43 9.6 140, 514 8.229 .33 5171 8.32 3,08 ’.0O6 7.049
May 10,62 8,94 ' 10, 68 11.31 8.430 8.23 8,490 8.40 8.21 8.78 8,24
June . 10.96 9,00 10,79 11.93 8,145 7.90 8.232 8.12 8.16 8.71 8.14
July. ! .72 9,00 11,88 12.92 7.152 7.5% . R.028 7.94 .04 B, 89 i 8.39
Atrg. 1 11.65 : 9.31 12,08 12.01 8.744 8,96 &.853 ¢ 9. 11 8,88 9,54 ¢ 3.064
Sept. 11.23 ; 9.41 11,06 Il.34 8.363 | 8.06 8.599 8.53 8.52 ‘ 8.08 | 8.8
Oct. .. e 9.36 9.03 9.34 10.06 7.244 7.40 7.559 7.74 7.59 8.04 7.9%
Nov...... 8. 81 8.50 V.03 9.45 T.585 | 7.47 7.551 7.82 7.29 7.67 7.68
Week ending. -
1974—Aug. 11.43 11,23 9.00 I 12.00 12.24 7,698 7.84 8.055 8.8 £.38 ¢ 9,19 ®, 88
160, 11.48 v.00 12.00 12.09 8.505 8.75 8. 6060 8.82 8.49 9,27 8.59
1.73 11,63 .08 12,04 12.02 8,763 8.75 8,719 R.78 8,50 9.33 8.58
tH.us t1 8O .65 12,16 12,23 3. 840 9.29 8,499 9.4t 4,25 9. T8 B.69
12,00 : 11.85 v, 68 12,10 11.84 0,908 9,37 9.910 9,01 Y, 3R 9,93 8,69
Sept. 11.84 11.72 9,41 11.79 11.64 9.167 9,14 9,283 9.39 9,14 9.65 8.01
1 11,75 | 11.63 9.43 [1.46 11.48 1 9,099 9,10 %.980 8.92 8.69 9.14 8.52
11.43 11.25 9.50 10.95 11.41 8,185 7.64 8.203 8.30 8.40 8.74 8.35
10,68 10.58 9.35 10.36 .12 7.002 6.81 7.928 7.91 R.10 .53 .14
Oct. 10.40 10. 18 9,45 9.79 11.04 6.385 6.64 7.439 . 7.66 7.97 8.34 8.13
9.85 9,70 9.20 9,061 10.43 6.698 7.24 7.364 7.70 .53 7.92 7.98
.50 9.31 9.13 9.31 10.11 7.722 7.73 7.829 7.79 7.60 8.04 7.95
9,18 K. 90 880 9,12 9.81 7.524 ! 7.60 7.398 7.62 7.40 7.90 7.90
Nov. 2..... 8,95 ° %.81 8.53 8.5 9,72 7.892 7.95 7.766 7.86 7.51 8.02 7.98
.. 9,00 X, K8 8.50 - 8.83 Y.63 7.880 7.606 7.857 7.65 7.8 7.8l 7.83
16.. 8.94 881 8.50 8.93 .17 7.604 7.20 7.552 T 729 7.63 7.67
23 8. 8% 8.73 R8.50 9.00 9.34 7.528 7.46 7.427 7.42 7.19 7.55 7.53
30.. 9. 00 8. 81 8.50 .41 Y. 46 7.328 7.45 7,369 7.57 ; 7.26 7.62 7.50
1 Beginning Aug. 15, 1974, the rate is the averape ol the midpoint of were based on Lhe daily cifective rate —the rate considered most repre-

the range of daily dealer closing rates oftered tor domestic issues; prior

dati are averiges of the most representative daily ottering

dealers.

rate quoted by

2 Averages ot the most representative daily offering rate published by
finance companices, for varying maturitics in the 90 17‘) day range

3 Seven-day averages for
stalement week ending July 25§,
daily average of the range ol rates on

of trunsactions at these rates,

L9732

week vndnu, Wednesd;
sekly aver

llcgumin].' with
are based on the
n day weighted by the volunie
For earlier statement weeks, the averages

sentitive Of the day's transactions, usually the one at which most trans-

actiony occurred.

4 Except for new bill issues, vields are averages computed trom daly
closinge bid prices.
5 Bills quoted on bank-discount-rate basis,
6 Seleeted note and bond issues.,

No

A-35 of the Oct. 1972 BULLETIN.

Figures for Treasury bills are the revised series described on p.
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BOND AND STOCK YIELDS

(Per cent per annum)

Government bonds Corporate bonds Stocks
- - S e S
State und Jocal Aaa utility By selected By Dividend/ Barnings/
— e |- rating group price ratio price ratio
Period lSJnited ' Totall s T =i
States i a .
Gon: Re. A | aa [Indu | Rail | Publc
term) | Totall | Aaa Baa New | cently ¢ ¢ y Pre- | Com- Com-
issue |offered ferred mon mon
Seasoned issues ! l
P — |— — . | - - e e R
1970..... 6.42 1 6.12 1 6.75 8.68 | 8,71 g.51 | 8.04 | 9.11 8.26 | 8.77 | 8.68 l 7.22 1 3,
1971, .. 5.62 ( 5.22( 5.871 7.62 7.66 | 7.94 ) 7.39 | 8.56 7.57 ] 8.38 8.13 , 6.75 | 3.
1972,,. 5.30 | 5.04| 5.60 | 7,31 7.34 | 7.63 | 7.21 8.16 7.35 (| 7.99 7.74 | 7.27| 2.
1973 ..ot 6.30 5.22 | 4.99 5.49 7.74 | 7.75| 7.80 | 7.44 | 8.24 7.60 | 8.12 | 7.83; 7.23 3.
5.21 5.03 546 7.90 | 7.94 | 8.02( 7.67| 8.42 7.81 8.28 8.11 7.40 3.3
5.14 | 4.90 5.43 8.00  8.04 | 8.05| 7.68 8.48 7.84 | 8.28 8.17 7.76 | 3.
5.23 5.03 5.49 8.21 8.21 8.15| 7.83 8.58 7.97 | 8.34 8.27 7.60 | 3.
5.25 | 5.05 5.49 8.12 [ 8,23 8.17 7.85 | 8.59 8.01 8,27 §.33 7.47 | 3.
5.44  5.20 | 5.71 8.46 ( 8.44 | 8.27 1 8.01 8.65 ) 8.121 8,35 8.44 7.5 | 3,
5.76 5.45 6.06 8.99 8.95 8.50 8.25 8.88 8.39 . 8.5l 8.68 7.83 3.
6.06 | 5.89 6.30 1 9.24 | 9.13 | 8.68 8,37 9.10| 8.55' 8.73 8.86 | 8.11 4.
6.17 5.95 6.41 9. 38 49.40 8.85 8.47 9.34 8.69 8.89 9,08 8.25 4.
6.70 ) 6.34 ) 7.10 | 10.20 [ 10,04 | 9,10 | K. 72| 9.55 | 8.95 | 9,08 9.35 8.40 | 4.
6.70 | 6.38 ) 7.10 | 10.07 J 10,191 9,36 | 9,001 9,77 9.16 | 9.30: 9,70 | 8.6l 4.
6.77 6.49 7.18 . 10.38 | 10.30 | 9.67 [ 9.24 { 10.12 | 9.44 [ 9.46 | 10.1} 8.93 5.
6.56 | 6.21 6.99 | 10,16 [ 10.23 | 9.80 | 9.27 | 10.41 9.53 | €9.64 |¢10.31 8.78 | 5..
6.54 6.06 7.01 9.21 9.34 9.60 8.89 | 10.50 9.30 9.59 | 10.14 8.60 5.
Week ending—
1974—Qct. 5.1 7.31 6.73 6.50 : 7.10 [ 10.61 [ 10.52 [ 9.8! 9,37 ( 10.32° 9.56 | ©9.62 (<10.30 | 4.88 5
2 7.26 6.55 6.20 1 7.00 |....... 10,36 | 9.84 i 9.38 | 10.39 ) 9,58 | ©9.66 |<10.33 1 H,93 | 5
19 7.22 6.49 6.15 6.95 | 10.44 | 10.36 9.82 9,29 | 10.43 9,54 | ©0.65 |<10.34 8.68 s
26, 7.18 6.49 6.10 6.90 | 10.03 | 10.02 9.77 9,19 | 10.44 9.49 | ¢9.62 (“10.30 i 8,61 5
Nov. 2./ 7.12 6.55 6.10 ] 7.00 1 9.42 | 9,82 9.73 | 9.09 | 10.48 | 9.44 | ©9.64 [c10.25 i 8.78 5
9.1 7.04 6.56 | 6.10| 7.00| 9.00| 9.28 | 9.67 8.99 :10.49 | 9.35 , 9.60 1 10.20 | 8.69 | 4
16. 6.92 6.50 6.05 6.90 8.87 Y.17 © 9.61 8.89 | 10.50 9.26 9.58 | 10,15 1 8,61 5
23,1 6.87 6.46 06.00 6.90 9.17 9.29 9.56 8.84 | 10.49 9.21 9.56 | 10.08 ¢ 8.57 S
30.| 6.88 6.65 6.10 7.25 9.68 9,38 9.54 8.84 | 10.52 9.23 9.56 | 10.02 . 8.53 5
1
Number of’
issues2, ... ... 12 20 5 e ) 121 20 30 41 30 40 14 500 500
1 [ncludes bonds rated Aa and A, data for which are not shown sep- govt.: General obligations only, based on Thurs. figures; from Moody's

arately. Because of a limited number of suitable issues, the number
of carporate bonds in some groups has varied somewhat. As of Dec.
23, 1967, there is no longer an Aaa-rated railroad bond series.

2 Number of issues varies over time; figures shown reflect most recent
count,

NOTE.~—Annual yields are averages of monthly or quarterly data.
Bonds: Monthly and weekly yields are computed as follows: (1) U.S.
Govt.: Averages of daily figures for bonds maturing or callable in 10 years
or more; from Federal Reserve Bank of New York. (2) State and local

NOTES TO TABLES ON OPPOSITE PAGE:
Security Prices:

NOTE---Annual data are averages of monthly figures. Monthly and
weekly data are averages ol daily figures unless otherwise noted and are
computed as follows: U.S. Govt. bonds, derived from average market
yields in table on p, A-30 on basis of an assumed 3 per cent, 20-year
bond. Municipal and corporate bonds, derived from average yields as
computed by Standard and Poor’s Corp., on basis of 4 4 per cent, 20-
year bond; Wed, closing prices. Common stocks, derived from com-
ponent common stock prices. Average daily volume of trading, normally
conducted 5 days per week for 514 hours per day, or 2714 hours per week.,
In recent years shorter days andfor weeks have cut total weekly trading
to the following number of hours:

investor Service, (3) Corporate: Rates for “New issue” and “Recently
olfered” Aaa utility bonds are weekly averages compiled by the Board
of Governors of the Federal Reserve System. Rates for seasoned issues
are averages of daity figures from Moody's Investors Service,

Stocks: Standard and Poor's corporate sevies, Dividend/price ruatios
are based on Wed, figures; earnings/price ratios are as of end of period,
Preferred stock ratio is based on eight median yields tor a sample of non-
callable issues - -12 industrial and 2 public utility; commeon stock ratios
on the 500 stocks in the price index. Quarterly carnings are scasonally
adjusted at annual rates.

Stock Market Customer Financing:

1 Margin credit includes all credit extended to purchase or carry stocks
or related equity instruments and secured at least in part by stock (see
Dec. 1370 BurLeriN). Credit extended by brokers is end-of-month data
for member firms of the New York Stock Exchange, June data tor banks
are universe totals; all other data for banks represent estimates for all
commercial banks based on reports by a reporting sample, which ac-
cl:mnlﬂcd for 60 per cent of security credit outstanding at banks on June 30,

971.

2 In addition to assigning a current loan value to margin stock generally,
Regulations T and U permit special loan values for convertible bonds and
stock acquired through exercise of subscription rights.

3 Nonmargin stocks are those not listed on a national securitics exchange
and not included on the Federal Reserve System's list of Over the Counter
margin stocks. At baaks, loans to purchase or carry nonmargin stocks are
unregulated; at brokers, such stocks have no {oan value.

4 Free credit balances are in accounts with no unfulfilled commitments
to the brokers and are subject to withdrawal by customers on demand.
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SECURITY PRICES

' Common stock prices ‘
- T o T T Volume ol
Bond prices New York Stock Exchange Amer- | trading in
{per cent of par) e —— - - oo —| dcan stocks
Stock + (thousands of
Period Standard and Poor's index New York Stock Exchange index Ex- shares)
(1941-43=10) (Dec. 31, 1965=50) | change
_ o A e~ e e e | tOtal R
U.s ' | ' | index |
v | State | Cor- gt . i ‘Trans- . (Aug,
Gove, ' g T Indus- | Rail- ¢ Public | - ! Indus- aies | Fi- 31,
(long- l‘(',"th p:x‘: Total | “ial | road | utility | VOt D) p:;g“‘l' Utility © anee | 1973 | NYSE |AMEX
term) ¢ 100) (
72.3 61.6 | 83.22 1 91.29 | 32,13 | 54.48 | 45.72 | 48.03 | 32.14 | 37,24 ~ 54.64 | 96,63 /10,532 | 3,376
80.0 | 65.0 [ 98.29 {108.35 | 41,94 { 59.33 | 54.22 | 57.92 | 44.35 | 39,53 : 70.38 ) 113.40 117,429 | 4,234
84,4 | 65.9 |109.20 |121.79 | 44,11 | 56,90 | 60.29 | 65.73 | 50.17 | 38.48 | 78.35 | 120.10 {16,487 | 4,447
85.4 63.7 (107.43 |120.44 | 38,05 | 53.47 | 57.42 | 63.08 | 37.74 | 37.6Y . 70.12 | 103.80 |16,374 | 3,004
85.6 62.1 [102.03 (114.64 | 39,74 | 48.30 | 54.59 | 60.15 | 36.31 | 34,73 | 67.85 | 99.91 19,044 | 3,693
86.1 62.9 | 94.78 1106.16 | 41.48 1 45,73 | 50.39 | 55,12 | 34,69 | 33.47 . 62.49 | 88,39 [19,227 | 3,553
85.2 | 62.3 96.11 (107.18 | 44,37 48.60 | 51.39 | 55.77 | 36.85 { 35.89 64.80 | 95.32 116,506 | 2,757
85.3 62.0 1 93.45 [104.13 | 41,85 | 48,13 | 50.01 | 54.02 | 36.26 | 35.27 62.81 | 95.11 (13,517 | 2,079
83.5 61.3 | 97.44 |108.98 | 42,57 | 47.90 52,15 | 56.80 | 38,39 | 35,22 : 64.47 | 99.10 (14,745 | 2,123
80.2 1 60.3 ] 92.46 [103.66 40.26 | 44.03 | 49.21 | 53.95 | 35.47 | 32,59 | 58.72 | 93.57 [12,109 | 1,752
77.3 59.7 | 89.67 |101.17 , 37.04 | 39,35 | 47.35 | 52.53 | 33.62 | 30.25 | 52.85 | 84.71 (12,512 [ 1,725
73.2 5§9.5 | 89.79 101,62 | 37.31 | 37.46 | 47.14 | 52.63 | 33.76 | 29.20 | 51.20 | 82.88 [12,268 | 1,561
71.9 SR.5 | 82.82 1 93.54 ) 35.63 | 35.37 ) 43.27 | 48,35 | 31,01 [ 27.50 | 44,23 | 77.92 (12.459 | 1,610
71.6 57.6 | 76.03 | 85.5! | 35.06 | 34.00 | 39.86 | 44.19 | 29.41 } 26,72 | 40.11 } 74.97 112,732 | 1,416
71.0 56.2 | 68.12 | 76.54 | 31.55 | 30.93 | 35.69 | 39.29 | 25.86 | 24.94 1 36.42 | 65.70 [13,998 | 1,808
72.7 §5.9 | 69.44 | 77.57 | 33,70 | 33.80 | 36.62 | 39.81 { 27.26 | 26.76 1 39.28 | 66.78% 116,396 | 1,880
72.6 56.3 | 71.74 © 80.17 | 35.95 | 34.45 | 37.98 | 41.24 | 28.40 [ 27.60 41.89 [ 63.72 [14,341 | 1,823
Week ending— . .
1974--Nov. 2..... 56.43 72.2 56.2 | 73.00 | 81.75 | 35.92 [ 34.24 § 38,11 | 41.51 } 28.44 ~ 27.30 | 41.69 | 68.9) [15,723 | 1,956
b . 57.04 71.9 56.3 | 74.61 | 83.50 | 36.82 | 35.28 | 39.38 | 42.90 | 29.40 | 28.17 | 43.11 | 69.69 (17.135 | 2.044
16,.... ' 57.87 73.4 56.4 | 73.43 | 82.07 | 36.57 | 35.25 | 38.89 | 42.20 | 29.10 | 28.38 | 42.60 | 68.70 {14,067 | | 950
23,.... SR.24 73.4 6t.1 ] 68.49 | 76.43 | 34.7 33.46 | 36.33 1 39.29 1 27,23 | 26.97 | 40.41 | 65.24 (44,042 | 1,757
30..... I 58.22 71.8 56.3 | 69.55 | 77.68 | 35.34 | 33.60 | 36.83 ; 40.08 . 27.51 | 26.64 | 41.14 | 63.09 |11,777 | 1,501
For notes sec opposite page.
STOCK MARKET CUSTOMER FINANCING
(Tn millions of dollars)
!
Margin credit at brokers and banks 1
Regulated 2 y Unregu-
—_— . - e lated 3 Tree credit batances
at brokers 4
Fnd of period Ry source By type
Margin stock i Convertible Subscription | Nonmargin-®
bonds issues stock
Total |Brokers| Banks |.. ____ _ [ PR — Aoereditat . . L J
banks
Brokers| Banks |Brokers| Banks [Brokers| Banks Margin Cash
accts. accts,
1973—8epte.ov v e 6,954 | 5,949 | 1,005 | 5,730 929 204 60 15 16 1,909 379
Oct 07,093 1 5,912 1 1,181 | 5,690 | 1,105 203 59 19 17 1,878 419
No 06,774 1 5,670 | 1,003 | 5,460 | {,027 197 60 14 16 t.917 . 464
Dec,oooiviiiii i 6,382 ) 5,251 | 1,131 | 5,050 | 1,070 189 46 12 15 1,866 454
1974—Jan..................... 6,343 ] 5,323 | 1,020 | 5,130 961 182 45 11 14 1,845 445
Febooooivniiiiiins 6,462 | 5,423 [ 1,039 | 5,230 977 183 46 10 16 1,843 420
Mar...cooiiiinii o 6,527 | 5,519 | 1,008 { 5,330 944 180 48 9 16 1,869 425
N 5 6,567 | 5,558 | 1,009 | 5,370 952 179 44 9 13 1,868 415
Magy.ooo oo, 6,381 | 5,361 | 1,020 | 5,180 963 172 44 9 13 1,858 | 9§
June..............0en 6,345 | 5,260 } 1,085 | 5,080 | (,027 172 45 8 13 1,721 395
July.oooooooiiii i 5,996 | 4,925 | 1,071 | 4,760 | 1,013 158 45 7 13 1,739 - 402
AUG. oo, 5.649 | 4)672 977 | 4,510 925 156 39 6 13 1,759 427
SEPlue e 4,173 [....... 4,020 0., ... g ... 5 R P R : 437

For notes see opposite page.,
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EQUITY STATUS OF MARGIN ACCOUNT DEBT
AT BROKERS

(PPer cent of total debt, except as noted)

STOCK MARKET CREDIT; SAVINGS INSTITUTIONS o DECEMBER 1974

SPECIAL MISCELLANEOUS ACCOUNT BALANCES
AT BROKERS, BY EQUITY STATUS OF ACCOUNIS

(Per cent of total, except as noted)

Total Liquity class (per cent)
debt . o e [ -
(mils |
tand of lions 40 ) Und
heriod of or nder
! dole | more | 70-79 | 60-69 y 50-59 | 40-49 | ~30
lars)1
— - | —
1973— Sept.. | 5,730 5.0 13.9 18.9 23.9 23.5 16.8
Oct. .| 5,090 7.2 10.0 19.9 22.6 22,1 18.2
Nov..| 5,460 5.4 6.1 12,0 16,9 19.§ 40.1
Dec..! 5,050 5.8 7.7 14.4 17.4 20,3 4.2
1974~ Jan...| 5,130 5.5 8.0 14.2 22.6 25.8 24.0
I'eb...| 5,230 5.4 7.4 13.3 22,6 28.0 23.!
Mar..} 5.330 5.0 7.0 1.4 19.4 30.2 27.1
Apr..} 5,370 4.4 6.0 9.9 16.5 26.5 37.0
May .| 5,180 4.2 S.1 8.5 13.7 23.3 45.3
June.| 5.080 4.0 5.0 7.7 12.6 21.8 49.1
July..[ 4,760 4.0 4.8 7.9 (3.3 22.2 47.9
Aug..| 4,510 3.8 4.0 6.6 1,2 18.4 56.3
Sept..| 4,020 3.5 3.9 6.1 10.2 18.0 58.3

1 Note | appears at the bottom of p. A-30.

NoTte.—Lach customer’s equity in his collateral (market value of col-
lateral less net dekit balance) is expressed as a percentage of current col-
lateral values,

Fquity class ol accounts
Net in debit status Total
End of period credit e =--—| balance
status oo . {millions)
60 per centy Less than . B
or more |60 per cent| ! dollurs
1973—Septas v, 37.4 53.1 9.4 5,740
Qct. . 38.5 46.7 14.8 5,860
Noyv 37.5 42.2 20.3 5,882
Decooooovn 39.4 40.0 20.6 5,935
[ 38.3 42.7 , 1R.0 6,596
Feb., ... 19.4 43.3 24.9 6,740
Mar.. 40.0 41.2 18.9 6,784
Apr.. 39.6 42.3 19.4 6,526
May. Ry 40.0 22.2 6,544
June, 40.3 37.4 22.4 6,538
July . 40.2 6.5 23.2 6,695
Aug.. Y 4.0 26.0 6,783
Septe. ool 40.7 3.2 27.0 7,005

Notr, Special miseellancous accounts contain credit balances that
may be used by customers as the margin deposit required for additional
purchases. Balances may arise as transfers based on loan values of other
collateral in the customer’™s margin account or deposits of cash (usually
sules proceeds) oceur.,

MUTUAL SAVINGS BANKS

(In millions of dollars)

1.oans Securities
I

g . e Other

: ot State | Corpo-[ Cash | 27PNCT
End of period| pg,, Other | US: and rate assets

gape Govt. | local and
ROVL. | other?

57,775 | 2,255 | 3,151 197 (12,876 * 1,270 | 1,471
62,069 | 2,808 | 3,334 385 {17,674 | 1,389 | 1,711
67,563 | 2,979 [ 3,510 873 121,906 | 1,644 ¢ 2,117
72,034 | 4,200 ' 2,945 957 (21,799 | 1,491 | 2,345
72,367 | 4,181 © 3,007 939 121,276 | 1,501 | 2,285
72,760 | 4,424 | 2,948 925 (21,150 | 1,519 | 2,264
73,231 ) 3,871 ) 2,957 926 121,333 ] 1,968 2 314
73,440 | 4.161 | 2,925 936 121,623 | 1,686 | 2,312
73,647 | 4.584 | 2,846 942 121,923 | |,618 | 2,316
73,957 | 4,825 1 2,851 ;934 122,302 | 1,634 | 2,373
74181 ! 4,425 | 2,852 051 122,366 | 1,601 | 2.347
74,011 4.388 | 2,750 893 22,24! 1.656 | 2,355
74,281 1 4,274 | 2,758 380 "2 324 | 1,651 | 2,488
74.541 | 4.311 | 2,650 &84 122,343+ 1,402 | 2 487
74.724 | 4.031 | 2,604 879 '22,292 ; 1.334 | 2,519
74,790 | 4,087 | 2,574 876 22,218 | 1,303 | 2,573

Total Mortgage loan
assets— commitments

Total Other General classificd by maturity

liabili- Depos- finbili- | Feserve (in months)

ties its . ltic~; ac-
and ’ counts

general I — e ——
reserve .

aeets, ior 3I-6 6-9 | Over | Totul

less 9

78,995 | 71,580 | 1,690 | 5,726 619 322 302 688| 1,931
89,369 | 81,440 | 1,810 | 6,118 | 1,047; 627 463( 1,310] 3,447
100,593 1 91,613 | 2,024 | 6,956 | 1,593 713 609 1,624} 4,539
105,771 | 95,183 | 3,134 * 7,453 | 1,411 762- S589( 1,197] 3,959
105,557 | 94,944 | 3,139 7,474 | 1,318 771 5107 1,096) 3,695
105,990 | 95,259 | 3,201 7,530 | 1,272 685 479 1,079] 3,515
106,651 | 96,496 | 2,566 | 7,589 1 1,250, 598 405 1,008 3,261
107,083 | 96,792 | 2,665 | 7.626 71 587 439 98] 3,196
107,877 1 97.276 | 2,919 | 7.681 | 1,232 562 407 9521 3,153
108,876 | 98,557 | 2,595 | 7,724 | 1,302 525 4137 929] 3,168
108,722 | 98,035 | 2.94) | 7,744 | 1,214 534 401 994] 3,193
108,205 1 97,390 { 3,173 | 7,731 | 1,129 608 4001 1,014] 3,151
108,654 | 98,190 | 2,688 | 7,776 | 1,099 602 328| 1,001] 3,031
108,660 | 97,713 3,144 | 7.803 990 584 316[ 1,076] 2,968
108,383 | 97,007 | 3.475 | 7.841 949 496 417 977] 2,839
108,420 | 97,425 | 3,089 | 7,900 932 382 450 94| 2, T668

L Also includes securities of Imu].n governments and nnernalmn.xl
organizations and nonguaranteed issues of U.S. Govt, agenci

2 Commitments outstanding of banks in New York State as leOrlbd to
the Savings Banks Assn. ol the State of New York, Data include building
foans beginning with Aug. (967,

3 Bulance sheet data beginning 1972 are reported on a gross-of-valua-
tion-reserves basis, ‘The data differ somewhat from balance sheet data
previously reported by National Assn, of Mutual Savings Banks which

: net of valuation reserves, For most items, however, the diflerences

are relatively small,

NoOtE.-- NAMSB data; figures are estimates for all savings banks in
the United States and differ somewhat from those shown elsewhere in
the BuLLrrin; the latter are for call dates and are based on reports filed
with U.S. Govt. and State bank supervisory agencies.
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LIFE INSURANCE COMPANIES

(in mitlions ot dollars)

A 33

| :
Giovernment securities Rusiness securities \ : \
1
End of period Tm.nl - S - T STy T .\"lorl.- l‘cul l'olic,\f ()llhcr
assets United |State and . - gages estate loans assets
Total States | ‘loc:‘ﬂ Foreignt| Total § Bonds  Stocks

1970 207,254 1 11,008 4,574 ° 3,306 3,188 | 88,518 | 73,098 | 15,420 1 74,375 6,320 | 16,064 10,909
1971, .. 222,102 1 11,000 4,455 3,363 3,182 [ 99,805 | 79,198 |, 20,607 75,496 6,904 | 17,065 11,832
1972 239,730 1 11,372 4 562 3,367 3,443 1112,985 | 86,140 ' 26,845 76,948 7,295 { 18,001 C 1327
1973-- Sept | 250,453 | 11,407 4,375 3,396 3,636 |119,364 1 91,843 27,521 | 79,187 1 7,639 | 19,597 . 13,259
Oct. 251,925 1,456 4,421 3,397 3,638 |[119,885 | 92,105 | 27,780 | 79,677 7,713 | 19,870 | 13,324

Nov 251,178 ] 11,574 4,514 3,404 3,656 (118,100 ] 92 265 | 25,835 | 8n, 371 7,771 : 20,039 | 13,323

Dee 252,436 | 11.403 4,328 3,412 3,663 117,715 ] 91,796 | 25,919 | 81,369 7,693 20,199 I 14 057

1974 - Jan ! 253,531 | 11.465 4.410 3,463 3,502 119,079 | 93,082 & 25,997 | 81,490 7816 20,242 13,439
l-ch 254.739 | 11,535 4.429 ! 3.51% JOSER IO, 715 F 93,672 | 26,043 | ¥1,745 1 7,825 5 20,382 13,537

Mar 255,847 | 11,766 4,595 I 3,511 3,660 (119,936 { 94,037 | 25,809 1 81,970 & 7,831 | 20,538 13,805

Apr 256,583 | 11.504 4,317 3.526 3,750 120,466 | 95,010 | 25,456 | 82,469 7.795 | 20,830 , 13,429

Muay 257,518 | 11,606 4,318 3.538 3,750 120,642 | 95,721 24 921 ‘ 82,750 7,840 | 21,067 | 13,613

June 258,308 | 11,617 4,290 3.562 3,765 120,526 ] 95,934 . 24,592 | K3 228 7,878 1 21,321 13,828

July. 259,187 | Il (n7‘i 4,101 3,572 3,802 120,404 | 96,507 [ 23,897 83,697 i 7,924 | 21,581 13,906

Aug. 258,951 11,725 4,338 ; 3,577 i 3,810 |[119.139 | 96,723 | 22,416 | 84,119 | 7.998 | 21,888 14,088

Sepr 258,608 | 11,718 4,306 l 3,500 \ 3,816 117,740 § 06,861 | 20,879 ‘ 84,509 8,085 ] 22,202 14,444

1 Issues of loreign governments and their subdivisions and bowds of
the International Bank for Reconstruction and Development.

Nortr.- Institute of [ife Insurance estimates for afl life
companies in the United States.

insurance

tigures are annuad statement asset values, with bonds carried on an
wmortized basis and stocks at year-end market value. Adjustments for
interest due and acerued and for ditferences between market and book
values are not made on cach item separately but are inctuded, in total in
“Other assets,”

SAVINGS AND LOAN ASSOCIATIONS

(In millions of dollars)

Assels Liabilities Mortgage
I Total . — toan com-
assets | mitments
nd of period \ Trvest- | ulml g N " Bor Loans outstanding
Mort- nu nt . - iabilities | Savings et . o S . at end of
pages s Cash Other capital | worth2 i "';':)"‘lz;l_, |)r(l)lclc.ss | Other period 4
150,331 13,020 3,500 9,326 | 176,183 | 146,404 12,401 10,911 3.078 3,389 4,452
174,250 18,185 2,857 10,730 | 206,023 | 174,197 13,592 8,992 5,029 4,213 7,328
206, 182 21,574 5 2,78 12,590 | 243,127 | 206,764 15,240 1 9,782 6,209 5,132 11,515
232,104 21,027 19,227 | 272,358 | 227,254 17.108 17,100 4,676 6,220 9,532
1973—Octee v oo 230,195 . 20,618 19,295 | 270,108 | 223,033 17,041 16,435 5,535 8,064 9,909
Nov. 231,089 21,220 19,449 1 271,758 | 224,304 17,330 16,312 5,011 8,801 9,717
Dec.ooooiie 232,104 21,027 19,227 | 272,358 | 227,254 17,108 17,100 4,676 6,220 9,532
232,980 22378 19,502 | 274.860 | 229,435 17.333 16,063 4,380 7,049 9,788
234,426 23,07 19,901 | 277,654 | 231,264 17,62) 16,431 4,304 8,032 10,740
236.514 23.970 20,429 | 280.913 | 235,436 17,488 16,652 4,402 6,845 12,018
239.027 23.520 20,902 | 283.449 | 235218 17,763 I8.087 4,807 7.574 12,933
241,650 23,680 21,538 | 286.868 | 235,731 18.074 19,282 5,050 8,731 12.493
243,791 22 978 21,733 | 285,499 | 238,421 17,893 20,274 5.044 ! 6,867 11,744
245,529 23,024 22,045 | 290,598 | 237,938 18,157 21,0135 4,878 7.990 10,854
. 247,106 22,050 22,486 | 291,642 | 236,777 18,435 22,821 4,592 9,017 9,860
.. i 248,018 20,134 22,884 | 292,036 | 238,185 18,259 24,067 4,232 7,293 9,134
et ; 248,614 22092 230157 | 93,863 | 2380627 | 18)500 | 24,489 | 3816 | 8,431 8,123

1 Excludes stock ot the Federal Home L('mn Rank Board. Compensating
gh;\m,u have been made in “Other assets,”

2 Includes net undisteibuted income, which is acerued by most, but not
all, associations.

4 Advances from FHIBR and other borrowing.

4 Data comparable with those shown for mutual savings banks (on
preceding page) except that figures for loans in process are not included
above but are inchuded in the figures Tor mutual savings Danks.

5 Beginning 1973, participation certificates guaranteesd by the Federal
Home Loan Mortgage Corporation, loans and notes insured by the
Farmers Home Administration and certain other Government-insured
morgtage-type investments, previously included in mortgage loans, are

included in other assets, The eflect of this change was to reduce the mott-
gage total by about $0.6 billion.

Also, GNMA-guaranteed, mortgage-backed sceurities of the pass-
through type, previously included in cash and investieat securities are
included in other assets, These amounted to about $2.4 billion at the end
of 1972

No1E.—FHIEBB data: figures are estimates for all savings and loan
assns. in the United States. Data are based on monthly reports ol insured
assns. and annwal reports of noninsured assns, Data for current and
preceding year are preliminary even when revised.
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FEDERAL FISCAL OPERATIONS: SUMMARY

(In millions of dollars)

U.S. budget Means of financing
Borrowings from the public Less: Cash and
monetary assets
RV B, Other
means
Period Surplus . Less: Invest- of
Receipts| Outlays or Public ments by Govt. Trea- financ-
deficit debt | Agency] accounts€ 1 Less: E{! uals: sury ing,
(—) | securi- | securi- P Special otal | operat- | Other net?
ties ties s notes? ing
Special balance
issues | Other
chﬂ yedr:

1971 e 188,392) 211,425/ -23,033| 27,211 —347 6,616 8GH .. ... 19,448 710 —710] 3,587
1972......... e et 208,649| 231,876(—23,227| 29,131 —1,269] 6,796 1,623|....... 19,442 1,362 1,108( 6,003
1973 . e 232,225| 246,526){— 14,3011 30,881 21ef 11,712 1090....... 19,275 2,459 —-1,613] —4,129
1974, oo e 264,932 268,392 --3,460( 16,918 903| 13,673] 1,140)....... 3,009 —3,417 898|~—2,063
Half year:
1972—July-Dec.....oovviieiiiien, 106,062] 118,579] ~12,517] 22,038 876 5,996 —468]....... 17,386 956| —1,520|—5,434
1973—Jan.—June.........ooo i 126,164 127,947| —1,784| 8,843 —e661| 5.7i6 ST 1,889 1,503 -93 1,305

July-Dec..... e, 124,253 130,360) —6,107} 11,756 477 5,376 845)....... 6,014 . .2,202 —1911--2,299
1974--Jan.~JUNE. . .o e v eeeeennnnen. 140,679 (38,032{ 2,647 5,162 426/ 8,297 2050, ...... —3.004] --1,215] 1,089 231
Month: ;
1973—0ct 17,642) 23,105|r—5,463} 1,037 3ty —292 1,397(r—2,615 'IRK rl,634

Nov 20,209] 22,099] —1,891} 1,561 273| — 3,508, 2,202 —1,010 -48,- 1,368

Dec 21,987] 19,686 2,302] 5,861 --174 5,584 3,124 5,693 ~54 209

974—Jan 23,476 23,671 —195/~1,714 12[ 1,069 113 168 544; 1,681

Feb 20,226 21,030 804 2,503 17| 2,489 —162, —2,877 ~-84|—1,995

Mar 16,818 22,905 --6,086/ 3,813 394 -155 52]..... . 4,309 690 1911 2,657

Apr 29,657 22,273 7,384 2,597 37 - 93 350,00 -2,502| 3,125 1,319 —438

May 19,243) 23,981 --4,739) 2,773 ~281 2,947 =21t} .. 8 --5,032( —1,120[--1,423

June 31,259 24,172 7,087 385 29t 4,178 121 ... ... —3,886 2,711 2391 —252

July 20,939 24,41t --3,472| 1,109] --126] —858 198)....... 1,644 --2,705 —658!--1,534

Aug 23,620( 25,408 1,787 6,447 --56] 4,133 —25 ....... 2,283 —1,012 83]—1,425

Sept 28,377 24,712 3,66 <3261 —167)- 1,311 569 3,244 97 --194

Qct i 19,633 26, 460' - 6,827 -1,242] —242--20083 721 - 6,445 ~338| —677

Selected balances
Treasury operating balance Borrowing from the public.
. - N b —_— Memo:
l'"-d | Debt of
of | i . Less: Govt.-
period - nvestments of’ -
E.R. Egs Other Public Agency Govt. accounts <! Less: liquals: ?:rl:pssoid
Banks fuan d“’."s"' Total dct?t_ securities i Spccn.uzl Totat N()\:v
accounts taries4 securities Special notes priva!e 5
issues Other
Iiiscal year:
| 8 5 1,274 7,372 109 8,755 398,130 12,163 82,740 22,400 825 304,328 37,086
2,344 7,934 139 10,117 | 427,260 10,894 89,536 24,023 825 323,770 41,814
4,038 8,433 106 12,576 458,142 11,109 101,248 24,133 825 343,045 51,325
2,919 6,152 88 9,159 | 475,060 12,012 114,921 25,273 825 346,053 65,411
1,856 8,907 310 11,073 | 449,298 11,770 95,532 23,556 825 341,155 43,459
2,543 7,760 70 10,374 | 469,898 11,586 106,624 24,978 825 349,058 59,857
Month:
1973—Qct. 1,839 3,781 71 5,691 462,476 11,488 104,548 24 864 825 343,727 59,330

Nov, . 1,945 2,666 70 4,681 464,037 11,760 101,040 28,003 825 345,930 59,317

Decvann 2,543 7,760 70 10,374 | 469,898 11,586 106,624 24,978 825 349,058 59,857

1974—Jan.e.ev o 2,844 7,628 69 10,542 | 468,184 11,598 105,555 25,117 825 348,285 59,566

Febooooooo .. 2,017 5,579 69 7,665 | 470,687 11,581 108,044 25,276 425 348,123 59,282

Mar. . . 1,372 6,915 69 8,356 474,500 11,975 107,889 25,328 825 352,433 59,897

Apr... 2,814 8,576 89 11,480 | 471,903 (2,012 107,796 25,363 825 349,931 61,151

May 3,134 3,226 88 6,448 | 474,675 11,984 110,743 25,152 825 349,939 62,650

June 2,919 6,152 88 9,159 | 475,060 12,012 114,921 25,273 825 346,053 65,411

July 3,822 2,544 88 6,454 |¢475,344 11,895 114,063 25,471 6. ... 347,706 68,243

Aug 3,303 2,049 91 5,443 | 481,792 11,831 118,196 , \ 69,951

Sept 3,209 5,386 92 8,687 481,466 It ,()()4 116,885 | 25,696 ([..........| 350,549 ([..........

(07 AR 787 1,381 71 2,239 | 480,224 11,422 114,832 | 25,544 ... .......| 351,270 |..........

1 With the publication of the QOct. (974, Federal Reserve Butibrin,
thesce sceries have been corrected (beginning in fiscal year 1971) to exclude
special issues held by the Federal home loan banks and the (General
Services Adm. Participation Certificate Trust, which are not Government
accounts,

2 Represents non-interest-bearing public debt securities issued to the
Internatiocnal Monetary Fund and international lending organizations.
New obligations to these agencies are handled by letters of credit.

3 Includes accrued interest payable on public debt securities, deposit
funds, miscellaneous liability and asset accounts, and scigniorage.

4 As of Jan. 3, 1972, the Treasury operating balance was redefined to
exclude the gold balance and to include previously excluded “Other deposi-

tacies” (deposits in certain commercial depositaries that have been con-
verted from a time to a demand basis to permit greater flexibility in
Treasury cush management).

5 Includes debt of Federal home joan banks, Federal land banks, R.F.K,
Stadium Fund, FNMA (hcginning Sept. 1968), and FICB and banks
for cooperatives (both beginning Dec. l‘)(;B)

6 Beginning July 1974, public debt sccurities excludes $825 million of
notes issued to lmerndhona\ Monetary Fund to conform with Oftice of
Management and Budget’s presentation of the budget.

Note.—Half years may not add to fiscal year totals due to revisions in
series that are not yet available on a monthly basis.
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FEDERAL FISCAL OPERATIONS: DETAIL
(In millions ot dollars)
Budget receipts
St il Tree e 1w Cerporation Social insurance taxes
Individual income taxes income tixes and contributions
Period | I'mployment : state e
Total Pres. 1 taxes and l-.xci.\'ci Clus- I,‘;:“'i“’ \:,L”"
= Ilece- H . contributions?, Other taxes | toms | UL ee
With-1 tion : ::II:_ Re- | Net ('r':“ Re- o _U";l net | Net ! gift Jeeiptsd
held | Cam- held funds | total ceints funds iL"‘" r' re- total l
! paigni cipts | Pay- Selfs BSUT O eeipest ! :
' FFund ! roll | il .
! taxes | €PN
i — — - - - —_ - | LA - | ——— R
Fiscal year: '
1971 188,302176, 490", .. ... i24,262!14,522]86,230/30,320| 3,535/39,751] 1,948] 3,673] 3,206]48,578)16,614| 2,501| 3,735| 3,858
208,649(83 2()0 .i25,679(14,143194,737|34,926( 2,760|44,088° 2,032| 4,357 3,437|53,914{15,477( 3,287| 5,436] 3,633
232,225/98 ()‘)1| ...... 27,017|21,866]103,246(39,045) 2,893|52,505. 2,371| 6, Y051 3,614]|6G4,542(16,260| 3,188 4,917| 3,921
264,932 12 64 28130,812:23 952 118, 62141 744] 3125(62 RH()I 3,008 6,837 4,051|76,780[16,844| 3,334| 5,035( 5,368
Falf year: . . |
1972— July -Dec.. .. [106,062146 056, ... .. 5,784 688)51,152)15,315) 1,459.22 4‘)1' 165] 2,437| 1,773)26.867| 8.244! 1,551 2,333| 2,059
1973~ Jan. June...[126.164|52.037 2721,233(21,179152,094123,730( |, 414 30, 013 2,200 31,6160 1. 841[37.657| 8,016 1,637 2.584 {.861
July -Dec.. .. [124,253|52 96lf...... 6,207 999158, 170(16,589| 1, 494129 965 2010 2,974] 1,967]35.109( 8.966( 1.633| 2,514| 2.768
1974 - Jan.-June. .. [140,679|59,103 2824,605(22,953160,782(25,156| 1,631'32,019] 2,808, 3, 862| 2,082[41,672] 7,878 1,701] 2,521| 2,601
Month: . . !
1973—Octooovvo e r17,642018 750|. ... .. 550 71192350 1,5150 462 4,120 24 2I7| 352] 4,713| 1.459 291 454 437
Nov..... 20,209 9,811:.. 261 66[10,006 919 287} 5,578, ... NZSI' 3211 6,724 1,563 0t 462 561
Dec....... 21,9871 R.887...... 362 115] 9,134 6.201 105 3,760)...... I g9 2991 4.149) 1.536 224 33 515
1974-—Jan. . .. o] 23,476] 9.296). . ... 5,076 45114,327; 1,722 160, 4,439 170 244 A78}1 5,232 1,263 4 455 34
Feb.......o 0] 20,226] 9,505 3 945! | L8511 8,601 1,066 248 7,080 214 761 346] 8.400| 1,315 239 423 429
Mar 16,813] 9,062 2 R,63I] 3,219 5,887 3138| 5,059 2281 96 338} 5,721 I 211, 277 465; 377
Apr.. 29,657] 9,946 3 6,313[14,764| 5,893 430( 4,390 {,603] 552 3511 6,896 275 286 3710 602
May. 19,243110. 083 5 5.651| 5.641| 1,318 218 7.196 311 2,190 339}10,030 i‘)l' 295 437 43
June. 31,259110, 611 462[14,2311 9,269 237( 4,757 281 18 3291 5,386 I ,42.\ 301 3700 517
July. 20.939(10,227 378]10,806] | ,7‘)() 30| 5,005...... 418 ISKE 5,781 1.517 125 418 607
Alu.,. 23.620(10,223|. . 229110,485( 1,084 256 B3 i 1,363 68} 9,544| 1,415 355, 453 540
L] 28,377) 9,754|.. 130]13,947| 6,082 435 5,423 240! 62 3891 0,119 1,408 308 382 5413
1 19,633[10, 100! 78110,590; 1.717 501 4.558(...... | 221 3631 5.142( 1,401 147 370 578
— — l - ! ! — _ ! .
Budgel outlays
| . .
! Com, Gien-
Na- i Nat- | Com- | mun. | Educa- eral Intra-
Period tionat ! Intl. Space ! Agri- ural merce | deve- tion Health ! Ver- Inter- | Gen- reve govt,
Toral de- athairs Te- cul- re- and lop. and and erans est eral nue trans-
tense scarch ture  [sources | transp. | and man- wel- BOVL. shar- ite-
hous~ | power fure ing tions 5
: ing .
R o —— b ) ] L [ [
Fiscal year: ‘
1972, 00000t 231,876 78,336 1,786 3,422) 7,0611 3,759 11,1970 4,216] 10,198" 81,538 10,747| 20,584| 4. 8R89|....... —7,858
W73, ”4() 526 76,0237 3,132 3,311 6,051 5597 12,505, 4,162} 10,822, 91 3431 12,004 22,836; 5,519| 0 (v‘(v.\()l--.‘i,ﬂ‘)
974, .. ..., 268,3921 79 387\ 4 STy 3,2820 S {56 -1, 109) 12,564 S, {R4] 1O, SBI{10S 547 l 3,367 28,0967 6,491 6,106°--9 803
19757, ... 304, 1445 87,729 4,103} 3,272 2 7290 3,128) 13,400 5,667 11,537(126,353 3.(;1” 29,122 6,774} 6,174 --10,717
Half year: ! .
1972~ “July--Dec...[118,579] 35,329 1,639 1,676, 4,616 330 6,199 2,637| 5,133} 43,2131 5.740| 10,619 2,869] 2,617( -4,039
1973~ Jan.—June. . [127,947] 40,694 1,493| 1,635 1,435 230|  6.306 L5250 75,690 48, 130| 6.264] 12.217] 2,650: 4,019 4,340
Jufy- Dec.. . [130,360] 37,331 t,6t7) 1,501 3.472 763 7,387 3.215! 4,772| 48,978] 6.518) 13,440 3,088) 3.032)--4,75)
1974~ Jan.—June. . [138,032] 42057] 1,910] 1,752 1,084--1,782] 5,174' 1,969| 5,809] 56,619 6,848| 14,655 3,403| 3,074|--5,14]
!
Month:
1973 -Oct., .. ..[723,105] 76,620 282 249 503 417 1,261 1461 956| r8,053 1,088 2,135 r468( 1,495 -850
Nov,, 22,0991 6,900 276! 246! 782 424 912 16 ROSE 8,3730 1,194 2,401 438 29 v
Dec 19,686{ 6,079 219 2210 --228)  —1300 1,064 36 619 8,534 1,143 2, 169 498]....... --816
1974—Jan..,..... 23,671 6,793 351 251 756] —544 86 33 9831 v,067( 1,204, 2,353 636| 1,532 —929
Feb.. 21,030] 6,509 224 231 138 58 363 198 932 8,979 1.088| 2,460 520: Il —677
Mar 22,9051 6,686 345 252: 205 759 746 263 1,036F 9,310 1,194] 2,508 499, ., ... - -8UY
Apr.. 22,273] 6,751 336 293 89— 1,618 740 373 Y25 9,505| 1,165] 2,455 586 1,540 - 867
May. .. 23,9818 7,243 312 278 313 428 LEA) 352 662] 10,087, 1,180 2,516 498 1 - 7(1:1
June. .. 24,172] 8,062 402 447 183 865 1,574 452 1,270] 9,675 1,017f 2,308, 6550 ... .. 1,007
July.. 24 411 5,862, 369 216 -60 498 1,099 6Y3 854] 10,060 1,258 2.525 466 1,538 - 967
Aug. . 25,408] 6,905 260 247 -61 514 2,257 773 925 9.925| 11,2361 2.477 Y A -778
Sept., 24,720 6,877 398, 267 19 728 l,l(\3| R19 RA71 10,022 147 2,721 731 H—1,026
Octonon. .| 20,460) 7,652 62 281 358 280 ,24(>| 752 794| 10,282 1 .22()| 2,413 529" 1,533 --96l
1 Collections of these receipts, totaling $2.427 million for fiscal year 6 Contains retroactive piyments of $2,617 milljon lor fiscal 1972,
1973, were included as part of nonwithheld income taxes prior to leb, 7 Estimate presented in Hudget of the U1.S. Government, Fiscal Year
1974, 1975, Breakdown does not add to total because special allowances for
2 Old-age, disability, and hospital insurance, and Railroad Retirement contingencies, Tederal pay increase (excluding Department of Defense),
accounts, and acceleration of cnergy research and development, totaling $1,561

3 Supplenmentary  medical insurance premiums and Federal employee
retirement contributions.
4 Depn\us of earnings by Federal Reserve Banks and other miscellanes

ous rece;

ip

of interest received by trust funds,

s of Government contributions for employce retirement and

million, are not included.

NoOTE.

series llhl! are not yet available on o monthly basis.

Half years may not add to fiscal year totals due to revisions in
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U.S. GOVERNMENT SECURITIES o DECEMBER 1974

GROSS PUBLIC DEBT, BY TYPE OF SECURITY

(In billions of dollars)

l Public issues (interest-bearing)
. - o [T .= | e
Total !
Marketable Nonmarketable T
. . BTOSS Specia.,
I'nd of period public _ - —— Sg_!t\- . | e —| issues 8
ebt ! ; vert- . sav-
debt Toul . Certifi- 2 ible 3 Forc:lg? | ?nlls

Total Bills cates Notes | Bonds bonds | Total issues bonds

& notes
1967—Dec. 344.7 284.0 226.5 69.9 61.4 95.2 2.6 54.9 3.1 s1.74  57.2
1968—Dec. 358.0 296.0 236.8 75.0 76.5 85.3 2.5 56.7 4.} 52.3 59.1
1969—Dec. 368.2 295.2 235.9 80.6 85.4 69.9 2.4 56.9 3.8 52.2 71.0
1970—Dec.. ... 389.2 309.1 247.7 87.9 |..e..nt 101.2 58.6 2.4 59.1 5.7 52.5 78.1
1971--Dee. 424,1 336.7 262.0 97.5 | v 114.0 50.6 2.1 72.3 16.8 54.9 85,7
1972-. Dec 449.3 351.4 ] 209.5 103.9 [........ 121.5 44.1 2.3, 79.5 20.6 58.1 95.9
1973—NOVi e et iiiieieeenens 464.0 360.5 270.2 107.7 |ooeennn. 124.6 37.8 2.3 48.0 26.1 60.8 101.6
L 469.9 360.7 270.2 107.8 |........ 124.6 37.8 2.3 88.2 26.0 60.8 107.1
1974—Jan.. 468.2 360. 1 270.1 [07.8 124.6 37.7 2.1 87.7 25.3 61,0 106.2
Feb. 470.7 360.0 209.7 107.9 126.1 35.7 2.3 88.1 25.4 61.3 108.6
Mar.o.ooooiiin o 474.5 364.2 273.6 119 126.1 35.6 2.3 88.3 25.2 61.6 108.5
APr i, 471.9 361.7 270.5 107.3 127.6 35.5 2.3 89.0 25.7 61.9 108.4
May.,.oooviiien i, 474.7 3615 269.6 107.9 128.4 33.2 2.3 89.6 26,0 62.1 111,13
June. ..o 475.1 357.8 266.6 105.0 128.4 33.1 2.3 39.0 25.0 62.4 115.4
July. .. 475.3 359.7 268.8 107.3 128.4 33.0 2.3 88,7 24.4 62.7 114,6
Aug... . 481.8 362.0 272.1 110.6 127.7 31.9 2.3 87.6 23.2 62.8 118.7
Sept... .. 481.5 362.7 272.6 1Lt 127.7 3.8 2.3 87.8 23.2 63,0 117.4
[ 480.2 363.9 273.5 112.1 127.7 33.8 2.3 88.1 | r23.1 63.3 115.3
NOvo. .o oo 485.4 i 3065.9 277.5 114.6 129.6 33.3 2.3 8.4 23.1 63.6 115.9

I Includes non-interest-bearing debt (of which $617 million on Nov. 30,
1974, was not subject to statutory debt limitation),

2 fncludes Treasury bonds and minor amounts of Panama Canal and
postal savings bonds,

YIncludes (not shown separately): despositary bonds, retirement plan
bonds, Rural Plectritication Administration bonds, State and local govern-
ment bonds, and Treasury deposit funds.

4 Nonmarketable certificates of indebtedness, notes, and bonds in the
Treasury foreign series and foreign-currency-series issucs,

S Held only by U.S. Govt. agencies and trust tunds and the Federal
home loan banks.

Nore.- l}nsqd on Daily Statement of U.S, Treasury. See also second
paragraph in NOTE to table below,

OWNERSHIP OF PUBLIC DEBT

(Par value, in billions of dollars)

Held by— Held by private investors
. - Total U.S. ol

I'nd of o y S Individuals N
period S |aondies | F.R Com- | Mutual | 050 | Other | SIA6° ot | s
f agencies | 2o | Total | mercial | savings | 30¢¢ | corpo- | MR | ———— - b
debt and Banks banks | bank com- rati local inter- inves-
1rust Danks 40KS | panics tons  uoves, | Savings | Other  |national!| tors 2

funds bonds | securities

1967—Dec, o vrn. .. 344.7 3.1 49 222.4 63.8 4.2 9.0 12.2 24.1 5.2 22.3 15.8 19.9
1968- - De L 1580 76.6 52,9 228.5 66.0 3.8 8.4 14,2 24.9 51.9 23.3 14.3 21.9
1969—Dec.ovv... .| 368.2 89.0 57.2 222.0 56.8 3.1 7.6 10.4 | 27.2 51.8 29.0 11.2 25.0
1970 -1xec. 389,2 97.1 62.1 229.9 62.7 3.1 7.4 7.3 27.8 52.1 29.1 20.6 19.9
1971---Dec. ' 4241 106.0 70.2 247.9 65.3 3.1 7.0 1.4 25.4 54.4 18.8 46.9 15.6
1972—Dec.. oo . 4493 116.9 69.9 262.5 67.7 3.4 6.6 9.8 28.9 57.7 16.2 55.3 17.0
462.5 127.4 78.5 256.5 56.3 2.9 6.3 10.2 28.5 60.0 17.0 57.5 17.9
464.0 127.1 77.1 259.8 58.5 2.9 6.2 1.1 28.9 60.3 16.9 56.2 18.9
469.9 129.6 8.5 201.7 60.3 2.9 6.4 10.9 29.2 60.3 16.9 55.6 19.3
1974~ J; 463.2 128.7 78.2 261.2 60,2 2.8 6.3 10.7 29.9 60, 5 16.9 52.8 21.1
I 470.7 131.3 78.2 - 261.1 58.2 2.8 6.0 10.9 30.7 60.8 17.0 53.6 21.2
474.5 131.2 79.5 263.8 59.5 2.8 6.1 11,7 30.4 6.1 17.3 54.9 20,0
471.9 131.1 80.0 260,7 56.8 2.7 5.9 10.5 0.1 6l.4 17.8 55.9 19.7
474.7 133.9 81.4 259.4 54.8 2.6 5.8 11.2 29.2 61.7 8.3 57.3 18.5
475.1 138.2 80.5 256.4 53.2 2.6 5.9 10.8 28.3 61.Y 18.8 57.7 17.3
475.3 137.5 78.1 259.7 53.9 2.6 5.7 1.3 28.8 62.2 19.4 56.9 18.8
481.8 141.6 81.1 259.0 53.0 2.6 5.7 1.0 29.2 62.3 20.3 56.0 19.0
481.5 140.6 81.0 259.8 52.9 2.5 5.7 10.5 29,3 62.5 20.8 56.0 19.5
480.2 138.4 79.4 262.5 53.5 2.5 5.9 , 1.2 28.8 62,8 21.0 56.6 20.3

1 Consists of investments of foreign and international accounts in
the United States.

2 Consists of savings and loan assns., nonprofit institutions, cor-
porate pension trust funds, and dealers and brokers. Also included
are certain Govt. deposit accounts and Govt.-sponsored agencies.

Notr.—Reported data for F.R. Banks and U.8. Govt. agencies and
trust funds; Treasury estimates for other groups,

The debt and ownership concepts were altered beginning with the
Mar. 1969 Burrerin, The new concepts (1) exclude guaranteed se-
curities and (2) remove from U.S. Govt. agencles and trust funds
and add to other miscellaneous investors the holdings of certain
Govt.-sponsored but privately owned agencies and certain Govt. deposit
accounts, Beginning in July 1974, total gross public debt includes Federal
Financing Bank bills and excludes notes issued to the TME (3825 million).
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OWNERSHIP OF MARKETABLE SECURITIES, BY MATURITY

(Par value, in millions ot dollars)

| |
Within [ year : )
P " e . e i 1-5 5-10 10-20 Over
Type of holder and date Total years years years 20 years
Total Bills Other X
o —— e — . oo [, S A U _ —_ .. — e
All holders: ,
197t—Dec. 262,038 119,141 97,505 21,636 93,648 29,321 9,530 10,397
1972—-Dec. 269,509 130,422 103,870 26 552 88,564 29,143 15,301 6,079
1973—Dec. 270,224 141,571 107,786 33,7858 81,715 25,134 15.659 6,145
1974—S8ept. 3 272,608 143,349 11,099 32, ,250 79,410 29,044 14,924 5,879
Oct. 273.525 | 144,334 | 112.083 32)251 79,407 29,024 14,895 51805
1.8, Govt. agencies and trust funds:
1971—Dec, 31. 18,444 1,380 605 775 7,614 4,676 2,319 2,456
1972—Dec. 1,609 674 935 6,418 5,487 4,317 1,530
1973~ Dec. 3 2,220 631 1,589 7,714 4,189 5.019 1,620
1974—Sept. 3 2,600 514 2,086 7,783 4,751 4,673 1,637
Oct. 2,52 53§ 1,989 7,868 4,833 4,071 1,637
Federal Reserve
1971—Dec. 31 70,218 36,032 31,033 4,999 25,299 7,702 ! 584 601
1972—Dec. 69,906 37,750 2‘) 745 R ll()i 24, 4‘)7 6,109 1,414 136
1973—-Dec. 78,516 46,189 3o, ‘928 9 2()! 23,062 7,504 1,577 184
1974—Sept. 3 81,035 47,881 38,220 v ,()(yl 21 .28‘) 49,945 1,433 486
Oct, 79,351 46,197 .16,5]5 9,662 21,289 9,940 1,433 486
Held by private |
971—Dec. 173,376 81,729 65,867 15,862 60,735 16,943 6,627 7,340
1972—Dec. 180,243 91,063 737451 17,612 57,649 17,547 9,570 | 4,413
1973— Dee. 3 170,746 93,162 70,227 22,935 50,934 13,241 9,063 4,341
1974— Sept, 3 170,129 92,868 72,3()5 20,503 50,338 14,348 8,818 3,756
Oct. 172,641 95,613 75,013 20,600 50,250 14,245 8,791 3742
Commercial banks:
1971 —Dec. 3,oiinnin. S 51,363 14,920 8,287 6,633 24,823 6,847 sSS 217
1972—Dee. 31 Lo 52,440 18,077 10,289 7,788 27, 1765 5,654 464 80
1973—Dece. 3L, 45.737 17,499 7,901 9,598 22,878 4,022 1,065 272
[974—SRept. 30. 39,042 11,823 3,227 8,596 21,246 4,932 778 263
Oct. ... 39,376 12.318 3,998 8,320 200106 4,944 760 248
Mutual savings banks: |
1971~-Dec. Ilayevnnnn.. ceeenen ceendd 2,742 416 235 181 1,221 499 28l 326
1972—Dec. 31...... ces 2,609 590 309 281 1,152 469 274 124
1973 —-Dec. 3 1,958 562 222 340 750 211 300 131
1974—Sept. 0. . 1,452 349 117 232 602 177 229 94
Oct. 31 1,424 338 104 234 002 174 220 90
Insurance companies:
1971 —Dec. 31, 5,679 720 325 395 1,499 | 903 1,366 1,102
1972-- Dee. 31, 5,220 799 448 351 1, l‘)() 976 1,593 *661
1973 .Dec. 31.... 4,956 779 312 467 t ()73 H 1,278 1,301 523
1974—Sept. 30 4,519 519 217 302 ‘J'/‘) 1,327 1,311 383
Oct. 31 4,548 544 215 329 990 1,343 I,304 3ol
Noufinancial corporations
1971—Dee. I, 6,021 4,191 3,280 911 1,492 301 16 20
1972 - -Dec. 31... 4,948 3,604 1,198 2,406 1, ‘198 121 25 1
1973—-Dec 3...... - 4,905 3,295 1,695 1,600 i, 2“1 260 54 15
1974—Sept. 30, ., 4,250 2,673 1,606 1,067 1 ,2()4 302 51 20
L T S 4,440 2,777 1,758 1,022 1,284 274 71 kil
Savings and loan associations: :
971—Dec. 31 3,002 629 343 286 1,449 587 162 175
1072- Dec. 31,.. 2,873 820 498 322 1,140 605 226 81
1973~ Dec, 31..,. 2,103 576 121 455 1,011 320 151 45
1974—Sept. 30 1,729 370 53 317 820 320 193 25
Oct. 3 1,709 353 50 303 820 321 192 2.
State and local ;.,uvcrnmunts.
1971—Dece, 31 v,823 4,592 3,832 760 2,268 783 91K 1,263
1972---Dec. ! 10,904 6,159 5,203 956 2,033 816 1,298 598
1973— Dece, 3 ,829 5,845 4,483 1,362 {870 778 1,003 332
1974—Sepr. ] 8,660 4,829 3,502 1,327 1,800 #56 {84 291
Oct, 7,933 4,090 2,752 1,338 1,797 8§70 | 883 293
All others:
1971 —Dec, 94,746 56,261 49,565 6,696 23,933 6,933 3,329 4,237
1972—Dec. .| 101, 1249 ol, 0(4 55,506 5,508 23, 171 8 ‘)()6 5,290 - 2,868
1973-~Dec, . 101,261 64,606 55,493 9,013 1 22,076 6,372 5,189 - 3,023
1974—-Sept. | 1 10,477 72.3()5 63,643 3,662 23,687 6,434 5,372 2,680
Oct. 113,208 75,193 66,139 9,054 23,651 (),jl‘) I 5,301 2,685
No7e.—Direct public issues only. Based on Treasury Survey of banks, and 733 insurance u)mp.mles «.umbmed each about 90 per cent;

p. (2) 467 nonfinancial corporations and 486 savings und loan assns,, cuch
l)um complete for U.S. Govt. agencies and trust funds and F.R. Banks, about 50 per cent; and (3) 503 State and local govis., about 40 per cent
but dats for other groups include only holdings of those institutions “All others,” u residual, includes holdings ot all those not reporting
that report. The following figures show, for each category, the nuomber in the Trv..xsury Survey, mz,ludxm. investor groups not listed separately.
and proportion reporting: (1) 5,582 commercial banks, 476 mutual savings
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DAILY-AVERAGE DEALER TRANSACTIONS

(Par value, in millions of dollars)

U.S. Government securities
By maturity By type of customer
I - U.S. Govt.
Period i ! agency
Total : ! securities
Within 1-5 . 510 Over U.S. Govt.’ UK. Govt.y Com- All
1 year years years 10 years | securities . securities | mercial other!
dealers | brokers banks
-~ — — .
3,384 2,798 374 163 48 568 954 1,073 789 310
4,022 3,001 485 447 89 655 1,188 1,173 1,007 810
3,889 3,167 348 317 58 675 1,051 1,123 1,040 869
3,659 3,074 325 215 45 ! 706 889 1,103 962 695
4,229 3,192 402 561 74 1 795 1,058 1,299 ' 1,077 1,019
3,697 2,814 450 369 64 744 892 1,071 991 k
3,338 2,682 438 173 45 614 836 951 437 710
3,542 2,645 693 133 72 711 905 991 936 861
3,084 2,549 385 110 41 693 759 8477 755 4978
July, 2,566 2,114 348 66 kH] 490 685 681 710 1,044
Aug, 3,097 2,407 kL.D} 238 64 554 876 789 878 856
Sept.. .. s 4,114 3,327 472 265 50 683 1,351 1,022 1,058 1,227
OCton i, 3,543 2,802 408 193 50 607 1,087 V28 920 1,150
Week ending—
1974—0Oct. 2., ... ... 3,991 3,022 711 218 40 728 1,206 1,051 1,005 852
9,. . 3,832 2,911 619 ' 242 61 585 1,313 970 963 1,166
2,923 2,313 401 162 47 546 855 727 796 {,253
3,83t 3,049 479 255 49 657 1. 174 1,060 940 1,509
3,152 2,561 452 92 47 553 885 853 862 850
Nov, 4,097 3,333 530 180 55 609 1,219 1,178 1,001 1,062
1 4,451 2,908 894 494 154 679 1,159 1,311 (,302 {,391
4,598 3177 800 520 101 616 1,218 1,326 1,438 1,257
T334 2,491 432 336 55 442 857 920 1,096 1.189
. | \
! Sinice Jan, 1972 has included transactions of dealers and brokers in They do not include allotments of, and exchanges for, new U.S. Govt,
securities other than U.S. Govt. securities, redemptions of called or matured securities, or purchases or

sales of securities under repurchase agreement, reverse repurchase (resule),
NoT1e~—The transactions data combine market purchases and sales of or similar contracts, Averages ot daily figures based on the number of

U.S. Govt, sccurities dealers reporting to the F.R. Bank of New York. trading days in the period,
DAILY-AVERAGE DEALER POSITIONS DAILY-AVERAGE DEALER FINANCING
(Par value, in millions of dollars) (In miliions of dollars)
U8, Government securities, by maturity Us Commercial banks
Govt., period An | T Corpora- | All
Period i Al Within =5 5210 Over | agency sourees New Else- tions1 other
maturi- 1 cf"_\_ e 10 securi- | York where
ties year year: | years yeurs ties : City
1973—0ctoy o vvunnn 3,073 | 2,858 93 56 67 904 3,721 1,253 918 328 1,223
Nov.... L3618 3,034 95 350 139 1 1,185 4,469 1,809 900 570 1,190
Dec.......... 4,441 | 3,697 223 396 124 | 1,400 53,468 2,322 1,147 671 1,329
1974—Jan.......... 3,653 | 3,210 51 262 130 | 1,324 1974—Jun.. ... o 4,802 1,747 1,253 658 1,143
Feb.. oo 4,080 | 2,707 537 . 647 190 | 1,435 Feb.o......] 4,837 1,545 1,501 533 1,257
Mar. 2,587 1 2,149 SO 287 102 | 1,045 Mar....... § (,196 952 485 1,185
Apr... 1,536 | 1,577 | - 121, 62 17 719 Apr.. 600 728 287 833
May.. 495 420 . =33 . 66 41 791 May. 26 486 213 013
June. 594 447 - 52 | 78 16 | 1,226 June, 241 884 268 1,083
July.. 263 219, --50 90 4 915 Juty 6 596 216 892
Aug.. 2,487 ) 1,819 - 228 356 84 | 1,073 Aug. 98R 1,248 548 1,354
Sept.. . 3,060 | 2,317 334 340 69y | 1,216 Sept 1,312 1,247 480 1,671
(6 870 | 2,149 430 260 3| 1,445 Oct. ... 1,194 1,003 571 1.853
Week ending- - : Week ending——
1974—Sept.  4...." 3,430 | 2,663 259 418 90 | 1,230 1974—Sept. 4...| 4,082 953 1,195 491 1,443
[1..... 3,825 | 3,007 294 385 78 | 1,064 11...] 5,654 2,030 1,454 606 1,563
18....] 3,241 | 2,508 277 360 96 | 1,288 [8..." 5,445 1,823 1,377 484 1,761
25....] 2,417 | 1,782 294 299 42 1 1,265 25... 4,088 882 1,108 436 ; 1,633
Oct. 2.....0 1,990 { 1,106 587 253 44 1 1,239 Oct. 2. 3,596 457 873 336 1,93
9..... 1,949 | 1,216 ¢ 442 234 57 1 1,179 9... 3,688 645 665 456 1,920
16.....( 3,080 1 2,427 97 236 29 11,354 16...] 5,013 1,503 1,143 521 1,846
23..... 3,209 ] 2,654 355 200 24 1 1,576 23... 4,800 (,167 1,08 1 612 1,693
30.....0 3,493 | 27690 | 485 303 15 | 1,754 30...| 5274 1,495 1,140 & 757 1,882
Nor1e—The tigures include all securities sold by dealers under repur- 1 All business corporations, except commercial banks and insurance
chase contracts regardless of the maturity date of the contract, unless the companies,
contract is matched by a reverse repurchase (resale) agreement or delayed R .
delivery sale with the same maturity and involving the same amount of NoTte.—Averages of daily figures based on the number of calendar days
securities. Included in the repurchase contracts are some that more in the period. Both bank and nonbank dealers are included.  See also
clearly represent investments by the holders of the sccurities rather than NOTF to the table on the left.

dealer trading positions,
Average of daily figures based on number ot trading days in the period,
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OUTSTANDING ISSUES OF FEDERALLY SPONSORED CREDIT AGENCI|ES, OCTOBER 31, 1974
| ’ '
Cou- ~ Amount . Cou- | Amount . Cou- \ Amount
Agency, and date of issue | pon | (millions | Agency, and date of issue | pon | (millions | Agency, and date of issuc | pon | (millions
and maturity rate | of dollars) and maturity 1 rate | of dollars) and maturity rate ot dollars)
)
Federal home loan banks | LFederal Nationnl Mortgage ‘ | Banks for cooperatives ‘
Boneds: Association—Cont, Bonds: i
11/25/69 — 11/25{74....| 8.00 250 Debentures: 5/1i74 - 11 8.65 361
5/25/73 - 11/25{74.,....+ 7,05 1,000 SH0/71 - 12/10/74...... 6.10 | 250 6/3/74 - (2 8,90 \ 451
1j26/71 - 2125{75, .. 6.10 | 250 9071 - 12/10/74. ... ., 6.45 450 7i1i74 5 9.25 408
14/27/72 - 2/25/75.. S , 400 {110/70 - 3/10/75,.,..[ 7.55 » 300 81174 21375, ... 9.45 581
9/21/73 - 2425(75. 8.20 1 500 10/12/71 - 3/10}75 .1 6,35 600 9:3i74 - 3j3 Lo 9.85 515
4/12i73 .- 5125/75. . . 700 4/12/71 - 6/10/75. ..., .. 5.25 500 10/1;74 -- 4/ N 9.55 341
8/25/70 - </2(,:7§ 265 I(),H:7() -9 I()I7S 7.50 350 10/ 1 173 —4/4/77 ........ 7.70 200
242<474 527(75. .. .. .. 300 312473 - ‘)’H) 75, 6.80 650
7027170 - 5125/15. 300 310/72 .. I2110/7i o 5.70 500 X
7;25173 - 8125175, 500 ‘)IIO:71 - 12/10{75. . ... ‘ 8.25 300 [Federal intermediate
1()/25,’73 - 8,’25,’75. Cees 400 3 ) 5.65 l 500 credit banks )
12/18/70 -- [1/25/75. .. 350 3076, .., 7013 400 Bonds:
${28{73 - 11{25{15 600 (‘/mm — 6110176 . . 6.70 250 769
5i28/74 11 5... 700 2/10/72 - 6/10/76. .1 5.85 450 l 810
6j21;74 - 76. 400 9i10{/74 - 6/10/76. . .. 10000 l 700 240
R}27}7l -~ 2[25/76 250 11071 - 910476, 16013 300 608
8127173 - 2098/76. 8% 300 6/12/72 - 9/10)76. . l 5.85 500 674
81'2(1[74- 2,’251‘76 . 600 71271 — l2/l()l76._. vaat 7,45 \ 300 796
6/22/73 ~ 5/25/76, 0 7.20 600 12/11/72 -- l2’10/7o.. 6.25 500 811
11/27/73 - 5,25:7(, . | 7.45 300 6/10i74  12/10!76 . . . B.45 600 TH6
i28)73 - R125{76. 7.80 SO0 2/13f62 ~ 2I10177 ] vy | 198 6} . . 714
9125/74 ~ 8-’25-’7(» o 9,55 700 ‘lll l/72 - 310477, . 6,30 500 10/1774 - 7 1+ 75. . 769
s. 11:26/76 . 8.60 600 31077, ... 7.05 400 l/¥/72 71\17‘ . 302
7]25]7 ll”(n7(> 9.55 500 I’ 10 70 6/1077..... 6,38 250 {73 - L5876, .. 201
10/25171_‘,25/77 7.20 l 500 SIOTL . 6/10/77. ... ... ] 6.50 \ 150 7 i2j73 1j3j77. .. 236
6i21/74 - §125{77. 8.0 SO0 2000073 - 6/10§77. ... 7.20 500 7:1:74 - 4j4i77. .. 321
6/25/71 ~ 5/25/77. 6.95 " 200 9/10/71- 9/12/77. 6.88 300 152074 - 1317800 . 306
411273 ~ §i2 5.’77 7.15 300 971073 - ‘)’12:77 . .| 7.88 400 l
‘ ] 7 380, 600 7010i73 - 12/82/77......| 7.25 500
2'2(),'71 II’2 i77. 6% I 300 l()/l/71 12:l2/77. coe..r 7.55 500 Federal land banks .
11,27:71 - ||.24177 7.45 300 N74 ALOMTR ..., .0 R.45 650 Bonds:
872674 - 11/35[77 . 9,15 700 73 - 6/12578. L 715 600 2{20{70 - 1/20/75.. 1 220
9725174 - 2027078, .. .. 9.38 400 74 .. 9i11/78. 7.18 580 4,21 73 - 1720775, . 00
();2‘,71 - 5:25/78 ,,,,,,, 7.60 500 10/12]71 - I2IH/78 6.75 300 4/2()1()5 - 4/21/75 . | 200
872674 - 112778, ] 9.10 500 7110i74 - 12 8.95 300 J20573 - 45207500 ... 765 00
0i21774 .. 2{26/79. . 1 8.65 600 12 10i73 -3 7‘). 7.25 SO0 2,\5!72 72Y75.......] 3.70 425
‘)125,74 2,7(,,7«) : 9.45 600 Y/10{73 - 6/11/719. 7.85 300 4i22174 - 712175, 8.30 300
8.65 500 9{10{74 . (v'll i79. 9. 80 600 7/2()/7[ - 10/2()/75 7.20 \ 300
) R 400 (\112/72 6.40 300 10/23/73 - 10/20/75. 7.40 362
7125174 - i79 .. b.50 500 12/10{71 - 12{10j79 6.55 350 4720072 - 1j20{76. .. ..., . 300
3/25/70 - 2 25/80. 7.75 350 2/ l()/72 - 1/1()/80 6.88 250 7122/74 —20476..... .. 650
2j25/74 - 2/25/)80.......] 7.05 300 6;10{74 .. 6/10;80 . . 8.50 450 2/21j66 - 2/24/76 . 123
T0/15/70 .- 10/15/80. .. .. 7,80 200 2016173 - 7731180, 5.19 ] 1/22/73 - 4/2()/7(: ....... 373
102770 . 12781, ... 6.60 ( 200 2{16173 - 7:3!'&0 43R 9 4522174 - 4120{76. .. ..., 400
10/25/74 - 11,2581 . ... .| 8.68 400 l()(l/ﬂ - ')Il()'x() sl 7.50 4()() 7/20/6() 20076000 150
4/12/73 .- 5/25/83, ... 7.30 200 1/16/73 .. 10/30/80. . 4.46 ;_1 T4 - TR20876. ... 160
S)28174 .- 512584 . . '3 300 12)13)72 - 1211080, . 6.60 . wo 373 - 10720476, . 450
10/25/73 — 112693, . TV | 400 ()[2‘)/72 - 12981, 6.5 156 4,”2/74 4/2()/77 565
! ! 3012{73 . 311081, 70080 50 7120473 550
Federal Ilome Foan ‘ 4118773 - 4/10/81. .| 6.59 26 10/20:71 - 1 20 7. . 300
Mortgage Corporation '“’l 173 57181 4,50 18 1()/21 74 1527 7 . 546
Bonds: \'2”71 - §{Rt, RN 2 "'2()1(;\ 2() 73 78 414 148
5120073 - 8j25{76. . ... 400 1721071 - ()/10,81 .| 7.25 250 512/66 - 4/20:78 ....... 150
5711072 - 2,25177. ... 350 9{10/71 - 9]10/81 1 7.25 250 H20{72 - 712078 . 269
1171970 - 14127]95, 140 971074 . T 9.70 300 7/22{74  7;20/78. .. 350
/15471 - 8/26/96. . 150 311574 7.30 250 10/23/73 -- l()/l‘):’78. 550
5/11/72 - 5{26}97 150 7{10{74 8.88 300 2'20,(;7 - 1122179, 285
. (»/28172- ﬁ/I/RZ ..... 5.84 58 1/21i74 - 1127’7‘) 300
Federal National Mortgage 2010/71 - 6/10/82. . 6.65 250 ‘)/15/72 4j23(79. . 235
Association— ‘)111772 9N0/82, ., 6.80 200 2{20§74 .. 7i23179., 389
"’(‘C(m(lﬂl‘& market | 12;10{73 - 12_,’1()_.-'82.. 7.35 300 10/23/72 I()’2'h7‘) 400
operations ‘ 71 - 6HTO{R3. G6.75 200 1/22i73 - |I2|!“0 300
Discount notes. .. ... Lo s 3,646 73— 67 LOHT, 7.30 300 7,'7().,1 S 7i21/80. .. 250
Capital debentures: i JLO/T1 - 9/12/83. 6.75 250 10,21,74 - 10,20/80 . 400
4170 - 41475, ..., 200 4n2/7( _(»111/34 ] 6.25 200 2/23/71 - 4/2()Ix1 224
9130471 - 10/1/96. . 248 12/10i70 .. 12{ I(i’84 - 0. 250 7/"2’74 7i20/81. 265
10/2j72 - 10/1/97 ] 250 310/72 - 3,"10/1)2. e 260 472072 — 4120{82. .. 200
i 6112)72 - 6/10/92. ... 5 200 42373 . 10’2()182 PN 239
Mortgage- h.lckul bonds: | 12/ 11772 - 12/10i97 200 I(),I2J,"73 - I();’2()/83 ..... 300
ry/1/70 62075, §.38 250
i73 - 1/15/81 Lo 358 53 i
3 14 3115081, 5,48 5 |
(»/2] 3- 711182 5.858 71 .
21j73 - 771/82. 1502 as
1/1/71—8/31'84 . 5.50 1 10 .
373 - H)/'H’HS . 5.49 21 i
31773 - 3/1/86. ... 5.74 5l
‘)/2‘) 70 — TO{L/90 © 8.63 200

NotE-—These securities are not guaranteed by the U.S. Govt,;

see also note to table at top of p, A-40,
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MAJOR BALANCE SHEET ITEMS OF SELECTED FEDERALLY SPONSORED CREDIT AGENCIES
(In millions of dollars)
Federul home loun banks Federal National
. R .| Mortgage Assn, Banks Federal Federal
(secondary market for intermediate land
Assets Liabilities and capital operations} ceoperatives credit banks banks
Iind of - e — — e e e - S
period . !
Ad- Cash Mem- Deben- | Loans ° Loans
vances | [nvest- and Bonds ber Capital {| Mort- tures to and Mort-
10 ments de- and de- stock gage and cooper- | Bonds is- Bonds gage Bonds
mem- posits notes posits loans notes atives counits loans
bers (A) (L) (A) (L) (A) L) (A) (L)
N F . R e ] e ) e ] e [ B . ‘_ . — e
10,614 1 3,864 105 | 10,183 2,332 1,607 - 15,502 | 15,206 | 2,030 1,755 | 4,974 i 4,799 | 7,186 | 6,395
7,936 | 2,520 | 142 7,139 1,789 1,618 | 17,791 | 17,701 2,076 -~ 1,801 5,669 ° 5,503 7,917 7,063
7,979 | 2,225 \ 129 6,971 1,548 1,756 | 19,791 | 19,238 | 2,298 1,944 | 6,094 ' 5,804 | 9,107 | 8,012
1973—Q0ct.. .| 14,799 3,498 106 ; 15,362 1,270 | 2,107 | 23,348 | 22,243 2,711 2,728 7,130 = 6,901 | 10,781 9,838
Nov. .| 14,866 3,649 77 | 15,362 1,545 2,112 | 23,912 | 22,404 2,662 | 2,704 | 7,029 ¢ 6,890 | 10,926 | 9,838
Dec...| 15,147 3,537 157 | 15,362 1,745 2,122 | 24,175 | 23,001 2,577 ,670 | 7,198 6,861 | 11,071 9,838
1974—Jan.. .| 15,188 2,843 121 14,556 1,692 2,246 | 24,424 | 23,131 3,123 2,741 7,163 6,956 | 11,245 | 10,048
Feb,..| 14,904 | 2,680 | 16 | 13,906 1,936 2,294 | 24,541 | 23,092 3.211 2,828 7,277 7,029 | 11,402 | 10,282
Mar...| 14,995 2,779 124 | 13,906 2,027 2,306 ) 24,888 ) 23,515 3,143 2,878 7,545 7,162 | 11,467 | 10,282
Apr...| 16,020 1,615 82 [ 13,902 ' 2,067 2,337 | 25,264 | 23,668 2,891 2,810 7,850 7.403 | (1,878 | 10,843
May..| 17,103 1,956 ! 96 | 14,893 2,218 2,376 | 25,917 | 25,089 2,694 2,674 8,195 7,585 | 12,142 | 10,843
June..| 17,642 2,564 : 115 { 16,393 2,158 2,413 | 26,559 | 25,232 2,733 2,449 8,479 7,860 | 12,400 | 10,843
July. .| 18,582 2,578 | 150 | 17,390 1,954 1 2,450 | 27,304 | 25,878 3,008 2,477 8,706 ,212 | 12,684 1 11,782
Aug 19,653 2.052° 80 | 18,759 1.935 ; 2,495 | 28,022 | 26,639 3,020 2,622 8,548 r8.381 12,941 | 11,782
Sept 20,772 2.681 [35 (720,647 | 2.160 | 2,543 | 28,641 [r27.312 3.092 2,835 8,931 8,502 | 13,185 11,782
Oct 21,409 3.224 105 | 22,058 2,129 2,580 | 29,139 [ 27,543 3,598 2,855 8,838 8,482 | 13,418 i 12,427
1 [

No1e.—Data from Federal Home Loan Bank Board, FFederal Nutional
Mortgage Assn,, and Farm Credit Admin.
sheet items are capital accounts ot all agencies, except for stock of FHILB’s.
Bonds, debentures, and notes are valued at par. They include only publicly

Among omnitted balance

NEW ISSUES OF STATE AND LOCAL GOVERNMENT SECURITIES

(In millions of dollars}

offered securities (excluding, for FHLB's, bonds held within the FHLRB
System) and are not guaranteed by the U.S. Govt.; for a listing of these
securities, see table on preceding page. Loans are gross of valuation res
and represent cost for FNMA and unpaid principal for other agencies.

Cryes

All issues (new capital and refunding)

Type of issue

('ez:‘)"' Reve-
obli- | nue
gations
11,850 6,082
15,220, 8,681
13,305f 9,332
12,257| 10,632
1,067 588
721 741
1,344 964
866 1,383
919 995
1,402 794
1,155 778
1,170 600
1,703 667
1,147] 1,091
1,048 722
885 605
S68 517

Period

Total
18,164
24,962
23,652
23,970
1973— Aug.... 1,657
Sept...| 1,750
QOct....| 2,313
Nov...| 2,257
Dec....| 2.089
1974. - Jan.r..| 2,198
Feb.r..f 1,934
Mar.7.[ 2,002
Apr.7..| 2,381
Mayr..| 2,246
Juner..| 2,009
Julyr..| 1,497
Aug....| 1,085

Type of issuer Total
[ N— ... —_|amount
deliv-
Special ered?
uU.s. district
HAAY) Govt. | State and | Other2
loans stat.
auth.
131 103 4,174| 5,595 8,399]..
1,000 62 5,999 8,714] 10,246, .
959 57) 4,9911 9,496 9,165
1,022 58] 4,212 9,507] 10,249
....... 2 529 498 630(.......
285 2 236 838 675[.......
....... & 337 842) 1,135).......
....... 9 243 1,247 766(.......
173 1 4501 1,022 GlG|.......
....... 2 208 825 1,163].......
....... t 473 523 937 ...
227 5 344 783 87, ...
....... il 360 85S[ 1,185, .....
....... 8 443 1.025 770].. ... ..
234 5 582 557 865[.......
....... 7 888 164 438(.......
....... 141 387 556!.......

lssues tor new capital

Use of proceeds

Total Edu-
cation
18,1100 5,062
24,495) 5,278
22,073] 4,981
22,408] 4,311
1,602 in
1,653 327
2,163 299
1,929 356
1,954 372
2,129 595
1,869 449
1.887 366
2,133 508
2,181 394
1,908 205
1.486 314
1,046 221

Roads
and
bridges

1,532
2,642
1,689
1,458

Util~
ities 4

3,525
5,214
4,638
5,654

52
579
412
596
487

372
611
358
594
689
562
154
256

Other
pur-
poscs

Veter-
ans
aid

7,526

1 Only bonds sold pursuant to 1949 Housing Act, \fvhich are secured
by contract requiring the Housing Assistance Administration to make

annual contributions to the local authority. .
2 Municipalities, counties, townships, school districts.

3 Excludes U.S. Govt. loans. Based on date of delivery to purchaser

and payment to issuer, which occurs after date of sale,

4 Water, sewer, and other utilitics,
3 Includes urban redevelopment loans.

NoTE.~—Security Industries Assn. data; par amounts of long-term issues

based on date of sale unless otherwise indicated.

Components may not add to totals due to rounding.



DECEMBER 1974 ¢ SECURITY ISSUES A 41
TOTAL NEW ISSUES
(In millions of dollars)
Gross proceeds, all issues!
Noncorporate Corporate
Period . ’ R o - - T
Bonds Stock
Total u.s LLS. State L.
(io.\"tlz (iuvl.J and local Others Total
: agency 3.} - » icly seivately .

igency (.54 Total I(:;‘l:_lr'tll\ ! I';lﬁl‘:l&}) Preferred | Common
88,666 14,831 16,181 (7,762 944 38,945 30,315 25,384 4,931 1,390 7,240
105,233 17,325 16,283 24,370 2,165 45,090 32,123 24,775 7,354 3,670 9,291
96,522 17,080 12,825 23,070 1,589 41,957 28,896 19,434 9,402 4,367 9,694
100,417 19,057 23,883 22,700 1,385 33,0 22,268 13,649 R,620 3,372 7,750
1973—July.. 7,643 490 2,471 1,992 60 2,63 1,870 457 1,013 226 516
Auy. 8,009 3,097 1,600 1,474 42 1,806 1,342 792 590 04 330
Sept 8,001 2,432 2,100 1,630 15 1,918 1,360 684 6R2 119 430
Oc 8,924 485 2,612 2,232 196 3,398 2,158 1,405 553 355 OR85
N 12,553 4,521 2,200 2,224 45 3,563 2,257 1,669 589 637 668
Dec..... 6,035 148 1,032 1,966 251 3,23 2,469 1,552 917 196 573
1974- fan. ¢ 3,341 2,908 2,118 794 152 280
Feb.. . 2.690 2. 104 1.683 421 268 38
3,216 2,457 2,020 437 398 Aol
3,067 2,265 1.594 671 156 446
3,151 2,943 2,350 593 68 142
2,908 2,440 1,936 502 113 415
...... 3.224 2,505 2,080 478 . 181 478

_ . B | |
Gross proceeds, manjor groups of corporate issuers

seri ¢ i T ) ! b Real este _
Period Manulacturiog ':l’l'i‘l:,l:flIr:l;‘:_lo‘l'l';d E Transportation Public utility Communication | 1"15"“:;:;_‘51]

, — | [ - . R R [

Bonds Stocks | Bonds 1 Stocks Bonds | Stocks | Bonds |, Stocks | Ronds Stocks | Bonds | Stocks

- q= 8 - ..
1970, .ol 9,192 1,320 1,963 2,540 2,213 47 8,016 3,001 5,053 83 3,878 1,638
1971, 9,426 2,152 2,272 2,390 1,994 420 7.605 4,195 4,227 1,592 6,601 2,212
1972.. 4,821 ¢ 1,800 2,645 2,882 2,862 185 6,392 4,965 3,692 1,125 8,485 2,095
1973,..... 4,329 043 1,283 1,559 1,881 43 5,588 4,661 3,535 1,369 5,661 2,860
1973-—July 364 169 139 112 250 1 651 269 244 60 223 151
Aug.., 230 49 149 129 L 15 419 90 320 5 182 136
Sept. 270 78 149 96 140 2 334 252 228 16 244 106
Oct.. . 472 52 63 147 | - X 342 608 633 46 734 193
383 93 (3] 92 241 4 584 496 296 499 692 122
485 18 145 285 2206 6 5649 319 350 27 693 It5
867 29 136 124 L2 N 1,192 2449 142 +4 485 27
RAE) A6 54 143 5 1 536 293 372 25 m3 87
480 161 52 71 70 850 449 k114 21 690 58
1,193 9 238 56 0 4406 O8RS 2849 5 s 47
839 15 330 71 44 837 75 66 3 215 44
420 44 37 139 5 459 288 352 | 489 39
961 40 228 93 S8 317 283 240 177 761 | 65

1 Giross proceeds are derived by multiplyving principal amounts or
number of units by oflering price.

* Includes guaranteed issues,
3 Issues not guaranteed.

4 See NOTE to table at bottom ol opposite page,
5 Foreign governments and their instrumentalities, International Bank
for Reconstruction and Development, and domestic nonproint organ-

zations,

the

Nori.

SLC,

o Beginning Jan, 1974 nopcorporale figures are no longer published by

Seeuritivs and Exchauge Commission estimates of new issues

maturing in more than | year sold for cash in the United States.,
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NET CHANGE IN OUTSTANDING CORPORATE SECURITIES
(In millions of dollars)
Derivation of change, all issuers!
Perind All securities i Bonds and notes Common and preferred stocks
- —_—— C—— e — —_— — . = . . . —
1 .
New issues Retirements | Net Lhdngt | New issues | Retirements l Net change | New issues Retircmcms Net change
e e oo SRR . e e - - — Rt I I
1970, . 38,707 9,079 29,628 ) 29,495 6,667 22,825 9,213 2,411 6,801
1971, 46,687 9,507 37,180 31,917 84,190 23,728 | I4 769 1,318 13,452
1972, .. 42,306 l().214 32,082 I 27,065 8,003 19,062 15.242 2,222 13,018
197300000 in 33,559 11,804 21,754 21,501 8.810 12,691 | 12,057 2,993 9,064
1973—11. .. ... .. 9,140 2,470 6,669 5,769 1,664 4,106 | 3,370 8006 2,564
1 6,532 2,150 4,382 [ 4,521 1,579 2,941 2,012 i hyg! 1,441
10,711 4,378 6,334 i 7,013 3,786 3,227 © 3,098 | 591 3,107
|
8,973 2,03 6,942 6,810 1,442 5,367 Co2,163 i 58K 1,575
9,637 2,048 i 7,589 . 7,847 ' 1,584 6,263 1,790 ) 465 1,326
' i I |
Type of issues
Manu- Commercial Transpor- Public ‘ Communi- Real estate
Period facturing and other 2 tation 3 utifity | cation and financial 1
Bonds § ) Bonds L Honds ! . . l Bonds o Bonds e l Bonds , .
& notes Stocks & notes Stacks & notes Stocks 1 & notes Stocks & notes Stocks & notes Stocks
.~ — - ——— —_——— —— - — —_— e —_— . - —_ ! P — —_ —_ i —_—— = —_— e ——
W 6,585 2,534 8§27 2,290 900 400 6,486 4,206 3,928 1,600 5,005 ! 2,017
1.995 2,094 1,409 2,471 71t 254 5,137 4,844 3,341 1,260 7,045 2,096
801 | 658 --109 1,411 1,044 --93 4,265 4,509 3,165 1,399 3,523 1,181
632 --2 1Yy 37 327 7 1,136 1,276 842 562 1,049 398
165 456 108 297 ' 414 —44 1,217 557 752 7 284 154
—131 147 , - 162 460 176 - 13 1,068 1,506 1,051 575 1,225 431
906 324 = - 1L 363 -37 —35 2172 827 675 76 1,662 20
1,921 -12 ‘ 698 213 - 13 12 1,699 1,038 1,080 -7 877 82
I Exciudes investment companies. exclude forcign sales and include sales of securities held by afliliated com-
2 Extractive and commercial and miscellancous companies. panies, special offerings to employees, and also new stock issues and cash
3 Railroad and other transportation companies. proceeds connected with conversions of bonds into stocks. Retirements

NoTe.—Securities and Exchange Commission estimates ot cash trans-
actions only, As contrasted with data shown on opposite page, new issues

are defined in the same way and also include sccurities retired with in-
ternal funds or with proceeds of issues for that purpose,

OPEN-END INVESTMENT COMPANIES

(In millions of dollars)

Year

Safes [

2,699

sSales and redemption
of own shares

Rc«jcmp-
tions

4,751

5,651

6,563 -

Asscts (market vilue
at end of period)
R _ Month
Net Total 2 Cuash Other
sales position 3
1,576 | 21,271 1,315 | 19,956 11973—Oct.. .
952 1 25,214 1,341 | 23,873 Nov. ..
1,528 | 29,116 1,329 | 27,787 Dec.. .
2,395 | 35,220 1.803 | 33,417 J1974—TJan.. .
i 2,605 | 34,829 2,97t | 31,858 Feb...
to1,92 44,701 2,566 | 42,135 l}\\'lar...
Pro..:
2,979 | 52,677 3,187 | 49,490 May. .
3,056 | 48,291 3,846 | 44,445 June. .
1,637 | 47,618 3,649 | 43,969 July. .
: Aug...
774 56,694 3,163 | 53,531 Sept. .
1,671 i 59,831 3,035 ' 56,796 Oct....
) 1,261 | 46,518 4,002 | 42,516
1

Sales and redemption Assets (market value
of own shares at end of period)
Sales 1 | Redemp-|  Net Total 2 Cash Other
tions sules position 3
305 559 —254 | 51,952 4,168 | 47,784
502 542 --40 | 45,814 4,126 | 41,688
349 392 --43 | 46,518 4,002 | 42,516
334 325 Y| 47,094 4,226 | 42,863
218 303 —88 | 45,958 4,447 1 4] 511
297 346 —49 | 44,423 4,406 | 40,017
262 327 --65 | 42,679 4,426 | 38,253
323 320 ° 3 | 41,015 4,389 | 36,626
337 276 61 | 40,040 4,461 | 35,579
442 352 90 | 37,669 4,609 [ 33,060
446 339 127 1 35,106 4,953 | 30,153
499 292 207 | 31,985 5,078 | 26,907
816 311 505 | 37,115 5,652 | 31,46}

L Includes contractual and regular single-purchase sales, voluntary and
contractual accumulation plan sales, and reinvestment of investment in-
come dividends; excludes reinvestment of realized capital gains dividends,

2 Market value at end of period less current liabilities.

3 Cash and deposits, receivables, all U.S. Govt. securities, and other
short-term debt securities, less current liabilitie ..

NoTE,—Investment Company Institute data based on reports of mem-
bers, which comprise substantially all open-end investment companies
registered with the Securities and Exchange Commission. Data reflect
newly tormed companies after their initial oftering of securities.
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CORPORATE PROFITS, TAXES, AND DIVIDENDS
(In billions of dollars)
1 ! i |
I | | (Iorppmllc i l Corporite
Profits In- | Profits | Cash : Undis. | C3PIA \ Profits In- Profits | Cash ; Undis- | _capital
Year | before | come | after | divi- " ributed | OR3P | Quarter before | come ©  after divi- | tributed | SORSUmp-
taxes taxes taxes dends | profits allow- . otaxes taxes taxes dends | profits :Il?(:lw-
\ | \ ances! l ances !
— e = l____ — I . - [T TR D, ‘ . e —
87.6 39.9 47.8 2.6 24.2 46.8 972111 l 100,2 ‘ 41.8 58.4 27.8 l 30.6 66.7
84.9 40.1 | 44 .8 | 24.3 | 20.5 51.9 108.2 45.2 63.1 28.2 34.9 68.2
74.0 | 348 ( 393 . 247 ! 1408 5.0 \
3;2 Hg \ gg; | %_5/({ | %(1)% (’“"3 1973—-;... :32:} :H.:)) ;l.s %3}/ \ 42,8 69,2
. . L 3 606, I... 24.¢ 50. 4.0 . 449 70.8
122.7 49 .8 | 72.9 \ 29.6 l 43.3 I 71.2 :l\} l }%g; 232 ;:232 %;’); 2;; 7l.?
! Lot 122, . . 30. . .5 73.
| [ \ | 1974 L 18T 536 ( 85.1 | 316 | 53.5 ‘ 74.1
I | I ‘ | ...l t43.5 57.9 | 85.6 32.5 53.0 | 75.7
1

1 Includes depreciation, capital outlays charged to current accounts, and
accidental damages.

No1e,- Dept. of Commerce estimates.

adjusted annual rates.

CURRENT ASSETS AND LIABILITIES OF NONFINANCIAL CORPORATIONS

(In billions of dollars)

Quarterly data are at scasonally

Current assets

Current liabilities

R T I Tt - - — -— -
\ Net | Notes and uccts. | | Notes and acets, | |
End of period worlging .S, I receivable puy.\ble ',\_ccmed
\ capital Total Cash S(l.’tull‘:'[l— | | ]t':,‘;':’:: | Other Total — == [ f,:ﬁ;{;ﬂ Other
i ties U.S. .S, . faxes
| l Goyt1 | Other l | Govtt I Other l
e | S — e T —
1970, ... ... 187.4 50.2 1.7 4.2 | 2019 193, l 35.0 304.9 6.6 204.7 10.0 831.6
1971 v 204.9 55.7 ‘ 10.7 | 3.5 " 208.8 ( 2()(). 397 313.9 4.9 l 207.3 ( 12.2 89.5
56.0 8.9 2.8 \ 217.8 207.7 \ 43.1 321.5 4.9 l 208.5 11.4 \ 96.7
57.7 7.8 2.9 224.1 212.2 42,8 328.3 4.7 22,1 2.7 98,8
60.5 \ 99 Fa | 230l | 2i5°% ‘ 436 3388 4.0 | 216 | 1.1 | 99y
1973 —I....ooee it 231 ,8 6.2 + 10.8 | 3.2 235.7 222 .8 45,5 347.4 4.1 1 222.8 15.7 104.7
| 237.7 62.3 9.6 2.9 ‘ 245.6 l 230.3 46.0 591 4.5 232.5 13.9 108.1
Hr............ 1241.9 62.2 9.5 3.0 254.2 © 238.2 l 46.6 371.7 4.4 240.8 | 15.3 t11.2
Voo, 245.3 65.2 10.7 3.5 \ 255.8 l 247.0 49.3 386.1 4.3 252.0 16.6 ‘ 113.3
|
1974—1.............. 253,2 653.9 62.8 11.7 3.2 265.6 258.9 | 51.6 400.7 4.5 | 256.7 ‘ 18.7 * 120.7
............. 257.4 673.3 62.2 10.4 | 3.4 l 278.7 I 269.7 \ 48.8 415.8 4.7 268.4 ! 17.4 I 125.3
} i
1 Receivables tfrom, and payables to, the U.S. Govt, exclude amounts NoTE.~ -Hased on Securities and Exchange Commission estimates.,

offset against cach other on corpaorations’ books,

BUSINESS EXPENDITURES ON NEW PLANT AND EQUIPMENT

(In billions ot dollurs)

Period

1971........”.32

197211,
I

Manufacturing
Totat - )
S lale Non-
Durable durable
81.21 14.15 15.84
88,44 15.64 15.72
99.74 19.25 18.76
22.01 3.71 \ 3.92
. 3.86 3.87
4.7 4.61
3.92 3.88
4.65 4.51
4.84 4.78
5,84 1 559
4.74 4.75
5.59 5.69
5.05 5.90
6.069 6.73

Mining

2,16
2.45
2.74

.61
.59
.63

.63
.11
.69
.71

.68
.78
.80
.83

'l‘mnsportution

Rail- . |
rn:\l(l | Air | Other
(.67 l 1.8% 1.38
1.80 2,46 1.46
1.96 2,41 \ 1.66
.48 73 .39
.38 | .61 .35
.47 .63 | .40
46 l .52 .32
.46 .72 .41
.48 .57 .44
.56 60 .47
.50 ! .47 .34
.64 l .61 -4y
.64 .43 | .54
72 | .45 .63

Public utilities |
- 7 T (ommu-\
: ic Cins nications

Iilectric and Other ||
12.86 2.44 | 1077 |
14.48 2.52 | 11.89
15.91 2.76 | 12.85

3.9 62 | 2,95

3.67 72 2.84

4.01 73 3039 |

s | - 30 2,87

3.91 LOR 327 1

4.04 77 319 I

4.54 82 3.53

3.85 520 3

4 75 3.60 |

4.42 78 139

4.82 | L90 I 9.67

Other!

94

I‘oml

AR

1 Includes trade, service, construction, finance, and insurance.

2 Anticipated by business.

NoTi.—Dept. of Commerce und Securities and Exchange Commission

estimates for corporate and noncorporate business; excludes agriculture,
real estate operators, medical, legal, educational, and cultura! service, and
nonprotit organizations.
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REAL ESTATE CREDIT n DECEMBER 1974

MORTGAGE DEBT OUTSTANDING BY TYPE OF HOLDER

(In millions of doilars)

Type of holder, and type ot property

ALL HOLDERS .. ...,
1- to 4-tamily
Multitaumily I,
Commercial. .
urm

PRIVATE FINANCIAL lNS”TlJll()l\S
1- to 4-family .
Multzkunxlyl
C omnurudl
Yarm.

Commercial banks?
1- to 4-tamily
Multilamily!
Commercial
Farm

Mutual savings ImnI\.\
1- to 4-family. .
Multifamily I,
Commercial
Farm

Saevings and loan associations. ... .. i
1- to 4-lamily, .. ,
Multifamilyt. .. o
Commercial. ... oo o o iaiie L |

1 .’f(’ insurance lDHI/)IIHII
1- to 4-family
Multifamily 1,
Commercial
Farm

FEDERAL AND RELATED AGENCIES. .
1- 1o 4-family
Multllnnulyl
Commercial.
F'arm

G I I

I
o

|
..l

l

Government National Mortgage Association
{- to 4-fumily. ..
Multifamily 1.
Comnmercial, ..

Farmers Home Administration
- to 4-family
Farm

Fedoeral Housing and Vererans Administra-
BIOHS . oo i i iee i

1- 10 4-family. .,
Multifamily!

Federal National Mor Iga;,'t' Association. . ..
1- 1o 4-family. ..
Multifamily 1.

Federal land banks (farm only)

Federal Hlome Loan Mortgage Carporation.
I-tod-family.............ooiviiun.
Multifamily ..o, oo I

GNMA Pools. ... oo
1« to 4-family. . . .
Multifamily!. . ..

INDIVIDUALS AND OTHERSS. .. ...... l
1- to 4- ﬁnml) R
Multifamily!,
Commercial
Larm

1970

451,726
280,175
58,021
82,292
31,236

355,929
231,317
45,796
68,697
10,119

73,275
42,329

57,948
37,342
12,594
7,891
19

150,331
124,970
13,830
11,531

74,375
26,676
16,061
25,989

5,649

32,992
2

15,502
15,181
321

7,187

357
357

62,805
26,865
8 868
13,579
13,493

End of year

) 1973
o ower LT
| 11l | v
499,758 | 565,196 | 619,996 | 635,137
307,200 | 345,500 | 378382 | 386,489
67,367 76,585 83521 85,394
92,333 | 107,673 | 119504 | 123015
32,858 35,438 38.589 | 391339
394,230 ' 450,371 | 495,044 | 505,583
253.540 | 28K.169 . 316,754 ‘ 322296
52208 | 590293 63.566 | 64,723
78,345 92)387 | 103,429 ‘ 107,078
9,856 | 10,522 11,295 11,486
82,515 | 99,314 | 114,788 | 119,068
48,020 57,004 65,484 67,998
3984 | sl | 6745 | 6lo32
26,306 31,751 37,18 38,606
120 l 4,781 5378 | 5,442
61,978 | 67,5% 72,034 | 73,231
180641 41,650 43,738 44,247
14,386 ;15,450 16,567 16,843
8001 | 100354 1670 | 120084
50 | 62 59 | 57
174,250 | 206,182 | 229,162 | 232,104
142,275 | 167,049 | 185,706 | 188,051
17,355 | 20,78 22.391 22,561
14,620 ' 18,350 31,085 21,492
75,496 77,319 79,040 81,180
24,604 | 22,466 21,826 22,000
16,773 17,242 17,863 180387
WS | 31,932 33,493 34,806
5,601 5,679 57858 5,987
39,357 45,790 53,008 ' 55,664
26,451 | 30,147 3,725 | 35454
4535 L a8 817 8.4K9
T oo T
8,338 9,557 e i
5,323 5,113 4,429 4,029
P ) lm | b
2'542 2,62 2,967 1639
0oL T
819 837 1,000 1,200
398 387 480 530
421 450 520 50
3,389 2,338 3,446 3,476
2.517 20199 20046 2.013
872 1139 1,400 1,463
17,791 19,791 22,831 | 24175
16,681 17,697 19,479 20,370
1.110 2004 | 3032 3,805
7,917 | 9,107 10,592 11,071
964 1,789 2.423 | 2,604
924 1734 2,29 2,446
30 3s ® 1
3,154 5,815 8,287 | 9,109
3,153 5.620 71964 ’ 8,745
1 195 , m 364
66,162 69,035 71,944 . 73,890
g Loz oz 1o
0,31 11,206 1, V182
13,977 15,286 | 16,075 16,837
14,664 15359 | 16,182 16,132

End of quarter

) 1974
— -
‘ I I 1 n

] 646,280 | 663,826 | 677,621
392,053 | 402,315 | 410,387
86,760 88,456 90,482
127,228 | 131,461 133856
40,239 417594 127866
| 544,110 | 527,751 536,587
327,146 ' 335592 | 341.060
| 65isss i aa.TAL 68,056
109,891 | 113524 | 1/5 340
l 11,518 , 11,854 12,122
121,668 | 126,408 | 120,268
69,351 | 72,087 73,683
PO 7,402 7,627
L 39,664 | 41,228 42,141
5,475 \ 5691 5 817
| 73,957 74,204 74,792
440462 | 440426 44593
| 17,011 | 17,084 17,202
12,425 | 12,698 12,938
| 59 59 59
236,514 I 243,791 248,018
191,520 | 197,324 | 200870
22,800 23380 23,661
2,185 | 230087 23,487
81,971 83,228 34,509
21,804 21,755 211914
18,566 18,858 19.566
35617 | 36511 36,783
5,984 6,104 6,246
58,430 62,535 67,694
37,168 390784 43,188
8,923 9,643 [ 10644

’ "'iiliid"l"'ii;iéé"|"'iilkéi"
3,604 3,618 4,052
17189 1,194 11337
2,415 2,424 2715
1,300 1,400 | 1,500
596 642 688
704 758 812
3,514 3.619 3,765
1,964 | 1930 2,037
1,550 1,630 1,728
24,875 I 26,559 28,641
20,516 | 2o 23,258
| 4359 4,868 50383
i 11,635 \ 12,350 13,050
] 2,637 3,191 3,713
2472 | zost 3,414
| 165 240 299
Coaoses |oan, 70w 12,973
' 10,431 1,326 12,454
l 434 ‘ 472 Sl‘)
| 73,740 | 73,540 73,340
27,739 26,939 26,139
| 12282 12,032 ‘ 11,782
17,337 17,937 187537
| 16,382 16,632, 16.8R2

I Structure of five or more units.

2 Inchudes loans held by nondeposit trust companies but not bank trust

departments.

3 Inchudes some U.S. agencies for which amounts are small or separate

data are not readify available.

Norti,—-Based on data trom
sources, with some quarters estimated in part by lederal Reserve in

varions institutional and Government

conjunction with the Federal Home Loan Bank Board and the Dept. of

Commerce, Separation of nonfarm mortgage debt by type of property,

where not reported directly, and interpolations and extrapolations where
required, estimated mainly by Federal Reserve.
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FEDERAL NATIONAL MORTGAGE ASSOCIATION AND FEDERAL HOME LOAN MORTGAGE CORPORATION—

SECONDARY MORTG

AGE MARKET ACTIVITY

(In millions of dollars)

1 '
' INMA ‘ FHIMC
j— —— — - e - R R
Mortgage I Mortgage M ortgage ‘ Mortgage ' Mortgage Mortgage
Ynd of | holdings : transactions commitments - holdings transactions commitments
period | ' (during period) l (doring period) |
\ ) \ FITA- VA- Pur- l Made Out- I'HA ‘ Con- ‘ Pur- Made Out-
. Totalt in- I guar- chases Sales during | stand- ' Total VA ven- chases Sales during | stand-
l sured anteed | ‘ period | ing ‘ tional period '+ ing
. : \ 1
15,492 11,063 4,429 5,079 20 8,047 5,202 ‘ 325 325 ... 325
17,791 12,681 | s (10 | 3.574 336 | 9,828 | 6,497 968 821 147 778 .
. 19,791 14,624 5,112 3,699 211 8,797 8,124 1,789 1,503 286 1,208 | 408 1,606 198
24,175 | 16,852 ) 6,352 6,127 71 8,914 7,889 ;2,604 1,743 , 861 1,334 409 1,629 186
23,348 | 16,510 6,101 ' 659 'L 264 8,918 ( 2,527 1,742 ¢ 785 113
23,912 1 16,734 6,294 l 200 l 8,690 2,’5()5 1,746 819 46
24,175 | 16,852 6,352 \ 158 7.889 2,604 1,743 ‘ #61 50
1 24,424 | 17,008 ‘ 6,348 .. 110 6,718 2,62 1.736 RS 34
l t 24,529 | 17,050 6,136 l 489 , 6,768 2,625 1,730 . 89S 21
H 24,875 | 17,315 © 6,340 v 1,646 7,913 2,638 1,724 914 29
Apr 25,263 | 17,450 6,503 2,154 9,202 . 2,732 1,756 967 101
A 25,917 117,725 | 6,794 1,145 9,475 © 2,086 1,827 1,159 281
26,559 17,960 7,079 1 537 9,019 3,191 |\ R77 1.314 222
27,304 | 18,250 7,384 ¢ B0 ..., 1,175 9,044 3.309 1 883 1,426 | {249
28.022 ( 18,526 7,704 JO8 2 1,202 9,115 3.451 1,886 1.565 155
28,641 | 15,758 7.994 760 ...l Yy7 9,043 3,713 1,896 1,817 273
20,130 18,966 1 8,206 612 \ ........ 878 | 8,987 i 2007 oto ] 20197 410
1 1 b

1 Includes conventional loans not shown separately.

I\(n Duta from FNMA and FHEMC, respectively.
For M A Holdings include loans used 10 back bond issues guaranteed
by OGN MA Commitments  joclude some multifumily  and  noaprofit

hospital loan commitiments in addirion to 1« to 4-family loan commitments
accepted in FNMA’S free market auction system, and through the FNMA. .
GNMA Tanderm Plan (Program 18).

TERMS AND YIELDS ON

For FHILMC: Data for 1970 begin with Nov. 26, when the FHLMC
tecame operational. Holdings and transactions cover participations as
well as whole loans, Holdings include loans used to back bound issucs
guaranteed by GNMA. Commitments cover the conventional and Govt.-
underwritten loan programs,

NEW HOME MORTGAGES

Conventional mortgages
FHA-
Terms! Yiclds {per cent) in insured
. I T o primary market loans Yield
Period l _ o _ in private
Contract | Fees and I Loun/price l Purchase Loan I | secondary
rate (per charges l Maturity ritio price (thous. amount \ market
cent) {per cent)2 (years) (per cent) of dollars) (thous. of FHLBB HUD
| l doll.lrs) ‘ seriesd serjesd
8.27 1.03 25.1 \ 1.7 \ 35.5 25.2 8.44 8.52 l 9.03
7.60 .87 26.2 ! 74.3 36.3 26.5 | 7.74 7.75 7.70
7.45 .88 27.2 76.8 I 37.3 28.1 . 7.60 7.64 7.52
7.78 111 I 26.3 | 77.3 37.1 281 | 7.95 .30 | ............
8.12 I 1.20 26.1 i 76.9 l 8.5 29.0 8.1 8.80 8.97
8.22 [.08 26.0 \ 78.5§ 8.9 28.8 ‘ 8.39 l B.75 8.86
8.31 i 1.12 l 25.6 75.5 it 37.7 2R.0 8.49 8.75 8.78
)
8.13 \ 1.16 26.4 76.3 8.8 28.9 3,52 8,65 Lo e e
8.40 : 1.33 25.9 76.5 7.8 ) 28.5§ 8.62 8.55 ‘ 8.54
8,43 l 1.35 26.4 77.3 | 39,1 29.5 : 8.64 8,60 8.66
8.47 .21 26.1 77.3 [ 38.5 29.2 8.67 8,90 9.17
8,58 ' 1.20 : 25.8 76.8 37.9 28.% X.74 9,15 9.46
8.65 1.25 I 20.3 76.9 39.7 30.1 8.85 9.2 9.46
8,75 i 1.28 26.1 74.4 40. 5 29.6 I f.90 [ 9.40 9.85
8.87 l 1.32 26.4 75.3 40.2 29.5 909 { 9,60 10.30
$.97 1.30 . 26.1 74.8 42.4 RIS \ 9.19 9. 80 10,38
8.95 1.37 l 20.7 74.7 42.3 30.7 9,17 l 9.70 (0.1}

! Weighted averages based on nrn(m(nh(y sample survey of characrer-
istics of morygages originated by major institutional lender groups (ln-
cluding mortgage companies) for purchase ol \uu,la.-l.u\\lly home!
compiled by Federal Home Loan Bank Board in cooperation with Federal
Deposit Insurance Corporation. Data are not strictly comparable with
carlier ligures beginning Jan. 1973

2 Liees and charges—related to principal mortgage amount include
loan commissions, fees, discounts, and other charges, but exclude closing
costs related soldy to transfer of properly ownership.

3 Liffective rate, reflecting fees and charges as well as contract rates

NOTE

TO TABLE AT

BOTTOM OF PAGIL

A-46:

American Life Insurance Association data for new commitments of
$100,000 and over each on mortgages tor multitumily and nonresidential
nonfarm properties located largely in the United Stiues. The 15 companices
aceonnt for a little more than one-hialt’ of botk the total assets and the
nonfarm mortgages held by all U.S, lite msuram,u companies, Averages,
which are bused on number of loans, vary in part with loan u\mposmon
by type and location of property, type and purpose of loan, and loan

{as shown in first column of this table) and an assumed prepayment at
cnd of 10 years.

+ Rates on tirst mortgages,

5 basis points.

S Based on opinion reports submitted by field offices of prevailing
local conditions as of the first of the succeeding month. Yields are derived
{rom weighted averages off pnv.m secondary market prices for Sec. 203,
30-year mortgages with minimom downpdvmunt and an assumed [)FL-
payment at the end of (5 years. Any gaps m data are due to periods of
adjustment to changes in maximum permissible contract interest rates.

unweighted and rounded to the nearest

amortization and prepayment terms. Data for the following are lumted
to cases where information was available or estimates could be made:
capitalization rate (net stabilized property carnings divided by property
value); debt coverage ratio (net stabilized earnings divided by debt service);
and per eent constant (annual level puyment, including principal and
, per $100 ot debt). Al qmusucs exclude construction loans,
in existing loans in a company’s portfolio, reapprovals, and loans
secured by land only.
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REAL ESTATE CREDIT o DECEMBER 1974
FEDERAL NATIONAL MORTGAGE ASSOCIATION AUCTIONS OF COMMITMENTS TO BUY HOME MORTGAGES

[tem

Date of auction

Amounts (mitlions of dolars):
Govt.-underwritten loans
Offered!
Accepted
Conventional loans
Offered!

Average yield (per cent) on short-
term commitments 2

Govt.-underwritten loans. . ...

Conventional loans. ,........

July 1 | July 15
271.7 379.5
103.0 193.5
39.7 60.4
23.6 29.9
9.65 9.90
9.76 9,90 |

July 29

151.6
73.4

36.8
18.1

9.98
10.02

1974
Aug. 12 [ Aug. 26 | Sept. 9 |Sept. 23 | Oct. 7 | Oct. 21
207.9 | 309.6 176.1 57.2 ' 46.6 34.5
97.7 93.0 98.6 38.2 29,7 26.0
45.8  59.0 46.5 22.1 26.1 14.1
19.4 * 24,9 30.9 19.0 23.3 12.2
, ' |
10.12 7 10.38 10.59 10. 56 10.32 0.11
10.16 l 10.42 0.1 10. 66 10.46 10.27
)

— -
| Nov. 4 | Nov, 18| Dec. 2

I 47.8 25.7 52.5
24.7 17.6 23.3

20.4 20.6 24.0

12.1 6.4 {2.0

| 9.93 9.8l 9.6l

‘ 10,11 9.92 9.80

1 Mortgage amounts offered by bidders are total bids received.

2 Average accepted bid yield (before deduction of 38 basis-point fee

paid for mortgage scrvicing) for home mortgages assuming a prepayment

period of 12 years for 30-year loans, without special adjustment for

ments. Comniitments mature in 4 months.

MAJOR HOLDERS OF FHA-INSURED AND VA-GUARANTEED RESIDENTIAL MORTGAGE DEBT

(End of period, in billions of dollars)

FNMA commitment fees and FNMA stock purchase and holding require.

Dec. 31, Dec. 31, June 30, Sept. 30, Dece, 31,
Holder 1971 1972 1973 1973 1973
All holiders. 120.8 131.1 133.6 133.8 135.0
FHA.. 81.3 86.4 86.4 85.6 85.0
VA 95 447 47.2 482 50.0
11.3 11.7 1.7 1.7 11.5
B3 8.5 8.5 8.4 8.2
3.6 3.2 3.2 3.3 3.3
28.2 28.6 28.7 286 28.4
16.1 16.0 15.8 1507 15.5
12.1 12.6 12,9 1219 1209
%g.s 28.2 ..................................... .
3.7 15. i
oz Bt b s 30.1 } 29.7
i5.8 14.7 14.0 13.7 13.6
10.8 10.0 9.5 903 9.2
5.0 47 4.5 4.4 4.4
41.2 47.2 49.2 50.0 52,1 '
32.4 36,5 |eviiiieriinn. s O
8.8 1007 |oeeer I
| |

Mar. 31,
1974

[ YRPTTIY. PR P}

June 30,
1974

= T PPN ST X

Notr.—VA-guaranteed residential mortgage debt is for 1- to 4-tamily
properties while FHA-insured includes some debt in multifamily structures.

COMMITMENTS OF LIFE INSURANCE COMPANIES FOR INCOME PROPERTY MORTGAGES

Detail by type of holder partly estimated by Federal Reserve for first
and third quarters, and for most recent quarter.

vt Number

Period of loans
912
1,664
2,132
2,140
1973—-June... 229
July.... . 230
Aug......... 255
Septa. oo 176
Oct...ovn 161
Nov.......e 95
Dec.......... 55
i974—Jan,......... 61
Feb.......... 90
Mar......... 17
Aproo...oon 141
May......... 148
June......... 147

|

Totul

amount
committed
(millions of

(dollars)

2,341,
3,082,

4,986.
4,833,

’Jnh.\l.ac.b’«h AAWLATIE Lhth— ,

Averages
Loan Contract Loan- PT R
amount interest Maturity to-value | Capitaliza- Debt Per cent
(thousands rate (yrs./mos.) ratio tion ratt)e toverage constant
of dollars) | (per cent) (per cent) (per cen ratio
2,567 9.93 22/8 74.7 10.8 (.32 1.1
2,393 9.07 22/10 74.9 10.0 1.29 10.4
2,339 8.57 23/3 75.2 9.6 1.29 9.8
2,259 8.76 23§13 74.3 9.5 1.29 10.0
2,366 8.6S 237 73.7 9.5 1.31 9,8
1,807 8,72 24/3 74.0 9.4 1.27 10.0
2,125 8.77 23/5 73.6 9,2 1.26 10. 1
1,997 8.94 22/6 73.7 9.3 1,23 10.3
1,263 9.09 22/6 73.6 9.4 1.24 10.3
3,300 9,17 22/2 74.3 9.7 1,25 10.4
2,778 9.18 23/3 74.8 9.9 1.27 10.3
1,501 9.07 20/11 73.7 9.7 1.24 10.4
2,327 9.10 2311 73.6 9.8 ! .33 10.2
2,041 8.99 2111 74.2 9.6 1.31 10.1
2,175 9.02 2119 73.8 9.9 1.33 10.2
2381 9.31 2111 74.2 10.0 1.30 10,4
1,956 9.35 20110 | 75.7 l 10.1 1.24 10.7

See NOTE on p. A-45.
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TOTAL CREDIT

(In millions of dollars)

Instalment Noninstalment
End of period Total Other Home Charge accounts ;
Auto- consumer ‘| improve- | Personal * Single- _ _ L L Service
Total mobile goods ment loans Total payment . ‘ credit
paper paper loans! loans Retail Credit
: l outlets  curds?
T . I N AU U - R SR N L .
89,881 70,893 28,437 18,483 3,736 20,237 {8,990 7,671 5,724 706 4,889
96,239 76,245 30,010 20,732 ’ 3,841 21,662 © 19,994 7,972 5,812 874 5,336
100,783 79,428 29,796 22,349 ! 4,008 1 23,235 21,355 8,558 6,041 - 1,029 5,727
110,770 87,745 32,948 24,626 4,239 7 25,932 23,028 9,532 5,966 ¢ 1,227 \ 6,300
121,146 97,108 35,527 28,313 4,613 24,652 24,041 9,747 5,936 | 1,437 ! 6,921
127,163 102,064 15,184 31,465 5,070 30,345 25,099 9,675 6,161 1,805 7,456
138,394 111,295 38,664 : 34,353 8,413 32,865 27,099 10,585 6,397 1,953 8,164
157,564 127,332 44,129 40,080 6,201 36,922 30,232 12,256 7,085 l 947 8,974
180,486 147,437 51,130 47,530 7,352 41,425 33,049 13,241 7.783 2,046 9,979
, .
174,840 143,610 51,002 44,632 7,235 40,651 31,230 13,145 6,554 2,036 9,495
176,969 145,400 1,37 45,592 7,321 41,116 31,569 13,161 6,761 - 2,024 9,623
180,486 147,437 51,130 47,530 7,352 41,425 33,049 13,241 7,783 2,046 9,979
178,686 146,575 50,617 47,303 7,303 41,352 32,111 13,117 6,894 1,981 10,119
52 145,927 50,386 46,781 7,343 41,417 31,595 13,159 6,136 |, 882 10,418
145,768 50,310 46,536 7,430 41,492 31,804 13,188 6,097 | 1,842 10,677
147,047 50,606 47,017 7,573 41,851 32,448 13,15 6,556 1,878 10,699
148,852 51,076 1 47,588 7,786 42.402 32.828 13,331 ; 6,948 1,999 10,550
150,615 51.041 48,099 7.930 ; 42,945 32.810 13,311 7.002 2. 104 10,393
152,142 52.082 48,592 8 Q6K 43.400 3 32,0663 13,102 6,936 2,204 10,331
154 .472 52,772 49,322 8,214 44.164 | 312,897 13,202 6.983 2,282 10,430
155,139 52,848 | 49,0064 8,252 44,375 | 32.767 13,131 6,876 . 2.277 10,481
158,328 52,736 49,986 8,287 44,319 32,605 13,003 7.027 2,156 10,509
t Hul(llm,s of tinancial institutions: lﬂl(lllll..\ of retail outlets are in- Nt - Consumet  eredit estimates cover loans to individuals for
cluded in “Other consumer goods paper.” houschold, family, and other personal cxpcndimrcs, except real estate
2 Service station and miscellaneous credit-card accounts and home- mortgage loans, For back figures and description of the data, see “Con-
heating-oil accounts, sumer Credit,” Section 16 (New) of Supplement to Banking rmd Monetary
Statistics, 1965, and Burrriing tor Dec. 1968 and Oct. 1972,
CONSUMER CREDIT HELD BY COMMERCIAL BANKS
(In millions of dollars)
| Instalment l Nonin-
: stalment
e Ll —_— oo
. ; - .
Iind of period I Total Automobile paper Other consumer goods paper Honme | Personal loans
. e L ‘ improve- ; __ ___ __ Single-
Total | ment payment
Purchased + Direct | Mobile Credit Other loans  {  Check Other foans
j | homes cards , credit l
| D e~ s S ~ e o -
1965, 35,652 28,962 10,209 5,639 4,166 2,571 l 6,690
1966. . 38,265 31,319 11,024 5,956 4,681 2,647 6,946
1967... 40,630 33,152 10,972 6,232 5,469 2,731 . o 7,478
1968, .. i 46 310 7,936 12,324 7,002 )L 1,307 , 5,387 2 858 \ 798 8,160 8,374
1969 50,974 42,421 13,133 7,791 oo 2,639 6,082 I 2,996 1,08t ' 8,699 8,553
1970 53,867 45,398 12,918 7,888 . ..., 3,792 l 7,113 ! 3,071 l 1,336 . 9,280 8,469
1971. . 60,556 51,240 13,837 ‘),277 4,423 4,419 4,501 3,236 | 1,497 10,050 9,316
1972, i 70,640 59,783 16,320 10,776 5,786 5,288 5,122 3,544 1,789 11,158 10,857
19730000000 81,248 69,495 19,038 \2,2\8 7,223 6,649 6,054 3,982 2,144 12,187 \ 11,753
1973—-Oct.. ... 80, 281 68,627 19,123 ! 12,262 7,106 5,991 6,012 ) 3,950 2,060 12,123 11,654
ov ... 80,830 69,161 19,108 |2,3()() 7,208 6,171 6,035 ‘)7‘) 2,085 5 12,179 11,669
Decoaaa. 81,248 69,495 19,038 12,218 7,223 6,649 6,054 ) 1 ‘082 | 2,144 | 12,187 11,753
1974 Jan....... 81,081 69,429 18, 8RS 12,113 7,237 6,826 6,041 3,944 2,167 12,216 11,652
Feb 80,909 69,246 18,770 12,028 7,285 6,770 6,063 3,937 2,173 12,220 t,663
Mar 80,918 69,232 18,775 11,985 7,333 6,667 6,082 3,958 2,169 12,263 11,686
Apr... 81,750 69,944 1¥,896 12,039 7,399 6,761 6,208 4 028 2,180 12,433 11,806
May. . 82,527 70,721 19,037 12,100 7,491 - 6,857 6,323 ' 2,199 12,54y 11,800
June.. 83,417 T.618 19,220 12.169 | 7,564 7.076 6.420 . 2,230 I2,7|2 1,802
July 84,078 72,384 19,377 12,250 7.623 7.222 6,484 4,] 2,266 12,846 ‘ 11,094
Aug 84,982 73,302 19,511 12,344 7,681 7.491 6,541 4.409 2,312 13,013 11,680
Sept.. ... 85,090 73.458 19,389 12,314 7,706 7,638 | 6,527 | 4,445 2,348 13,084 11,641
Oct.......| 84,887 73,3712 19,246 12,195 7,700 7749 6,530 \ 4,480 2,376 13,087 1,sis
I

See also Note to table at top of page-
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CONSUMER CREDIT n DECEMBER 1974

INSTALMENT CREDIT HELD BY NONBANK LENDERS

{In millions of dollars)

)
! Finance companies Other financial lenders Retail outlets
| R
Other consumer ' |
End of period Auto- goods paper Home ! Per- Mis- Auto- Other
Totul mobile | _. ___ ___limprove- sonal Total Credit |cellancous|  Total mobile retail
paper ! , ment loans unions lenderst ! dealers outlets
Mobile Other loans .
homes I |
TS
1065 ... oiiinn, 23,851 9,218 4,343 232 10,058 8,289 7,324 965 . 9,791 315 9,476
1966, . . 24,796 9,342 4,928 214 10,315 9,315 8,255 1,060 10,815 277 10,538
1967 .. 24,576 8,627 5,009 192 10,688 10,216 9,003 [,213 1 11,484 287 11,197
1968, . 26,074 9,003 5,424 166 11,481 11,717 10,300 1,417 12,018 281 11,737
1969 27,846 9,412 5,775 174 12,485 13,722 12,028 1,694 / 13,116 250 12,866
1970 ...l 27,678 9,044 2,464 | 1,237 199 12,734 15,088 12,986 2,102 13,900 218 13,682
1971.... 28,883 9,577 2,561 3,052 247 13,446 17,021 14,770 2, 1251 14,151 226 I 13,925
1972.... 32,088 10,174 2,916 3,589 497 14,912 19,511 16,913 2,5‘)8 ‘ 15,950 261 15,689
1973 .. 0viiiain, ©37.243 11,927 3,371 4,434 917 16,587 | 22,567 19,609 2,958 18, 132 299 17,833
1973- Octo...v..., 36,365 11,859 3,269 4,316 847 16,074 22,315 19,339 1 2,976 16,303 300 16,003
Noy oo 36,887 11,949 3,310 4,371 | 886 16,371 22,505 19,517 i 2,988 | 16,847 302 16,545
Dee 37,243 11,927 3,378 | 4,434 | 917 16,587 22,567 19,609 | 2,958 18,132 299 | 17,833
37.140 11,754 3,392 4,460 940 16,594 22,301 19,429 2,872 ‘ 17,705 296 17,409
37,148 11,710 3,406 4,486 968 | 16,578 22,413 19,430 2 983 17,120 293 16,827
37.008 [t,624 3,324 ( 4,497 1,018 16,542 22,562 19,550 3,012 16,969 292 16,677
37,291 11,684 | 3,364 4,547 1,057 16,639 22,753 19,704 3,049 | 17,059 293 16,766
37.751 11,810 3.413 4,583 1,097 | 16,848 | 23,203 20,053 3,150 17,177 294 16,883
RLI R 11.957 ( 3.449 4.626 1. 114 17.013 23,630 20, 501 3.129 17,211 296 16.915
38.479 12.040 3.505 4.664 f, 118 17,152 23,968 20,825 3,143 17,311 297 17,014
38,943 12.267 ' 3,539 4.680 1.097 17.360 24,677 21,402 3,275 . 17,550 299 17,251
3x.021 12.345 3,573 - 4,062 1,073 - 17,208 25,085 21,792 . 3.293 17.678 208 17,380
38,901 12,458 1,597 | 4,658 | 1,054 | 17,134 | 25,204 21,893 | 3,311 17,851 296 ' 17,555
i
1 Savings and loan associations and mutual savings banks. See also Notr to table at top of preceding page.
FINANCE RATES ON SELECTED TYPES OF INSTALMENT CREDIT
(Per cent per annum)
I
Commercial banks ] Finance companies
| | | |
Manth New ' Mobile Other Personal Credit- Automobiles Other
automo- homes consumer loans card o Mobile consumer Personal
biles (84 mos.) 1 goods l (12 mos.) plans homes goods loans
| {36 mos.) ' (24 mm) [ Used
1972- Aug....... I 10,02 l 10.71 12.47 12.72 17.25 ‘ 11.85 16.62 .o oiiiein]oreerrerrar]enrsannnnas
Sept.. ... 10.02 10.67 12.47 12.70 H 17.25 11.88 16.71 12.41 19.15 21,05
Oct... | 10,01 | 10.66 12.38 12.70 ‘ 17.23 11.86 L R I O
Nov.. 10.02 10.85 12.44 12.63 17.23 11.89 16.78 12.41 18.90 21,22
Deeeooaaad| 10001 10.69 12.55 - 12.77 (7.24 11.92 16.87  [..oviiinnnn ( ......................
10.01 10.54 12.46 } 12.65 17.13 ‘ 11.89 16.08 12.51 19.04 | 21.00
10.05 10.76 [2.51 (2.76 ! 17.16 11.86 16.20 1. o e e e e e iaan
10.04 10.67 12.48 12.71 17.19 11.85 16.32 ’ 12.54 | 18.92 20.79
10.04 10.64 12.50 J 12.74 17.19 11.88 16.44 Lo e
10.05 10.84 12.48 12,78 17.22 11.91 16.52 12.73 18.88 20.76
10,08 | 10.57 12.57 12.78 (7.24 . 11.94 16.61 { .................................
10,10 10.84 1251 | 201 172t | 12.02 16.75 12.77 18.93 | 20.55
1G.25 10.95 l 12.66 12.84 ' 17,22 ¢ 12,13 T6.86 i . i i e
10.44 | 11.06 12.67 1 12.96 | 17.23 12.28 16.98 l 12.90 | 18.69 20,52
10.53 10.98 i 12.80 | 13.02 [7.23 . 12.34 17,11 e
10.49 1.1y 12.75 12.94 17.23 ‘ 12.40 17.21 13.12 18.77 20.65
| 1049 | 107 12.86 ‘ 1312 17.24 12,42 e L [ETIRPTSTT PPN
1974 Junooo.. ¢ 10.55 .09 J 12,78 12.96 17.25 12.39 16.56 J 13.24 18.90 20,68
Feb., 10.53 | 11.25 | 12.82 | 13.02 17.24 12.33 16,62 oo ..o oo
Mar.. 14, 50 10.92 12.82 13.04 17.23 | 12.29 16.69 13.15 18.69 20,57
Apr.. 10.51 ‘ 11.07 12.81 13.00 , 17.25 12.28 16.76 J .................................
May . 10.63 10.96 ‘ 12.88 | 13.10 17.25 12.36 16.86 13.07 18.90 r20.57
June. 10,81 121 13.01 13.20 17.23 12. 50 1706 oo e e e
July.. 10,96 , 11.46 13.14 13.42 ) 17.20 12.58 17.18 , 13.21 r19.24 r20.78
Aug.. 1,15 .71 I 13,10 13.45 17.21 ' 12,67 17.32 oo i | P
Sept., 11.31 .72 13.20 13.41 17,15 12,84 17.61 13.42 | 19.30 20.93
Oct. ... 1153 11.94 ' 13.28 , 13.60 I| 17.17 ‘ 12.97 17.78 J .................................
|
Not -Rates are reported on an annual percentage rate basis as specificd maturities; finance company rates are weighted averages for

specified in Regulation 7 (1tuth in [ cmhm,) of the Board of Governors.
Commercial bank rates are “most common’ rates for direct loans with

purchased contracts (except personal louns). For back figures and descrip~
tion of the data, sce Bulletin for Sept, 1973.
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INSTALMENT CREDIT EXTENDED AND REPAID
(In millions of dollars)
Type | Holder
Period Total |
Automobile Other Home Personal Commercia Finance Other Retail
paper consumer improve- loans banks companics financial outlets
goods paper | ment loans | t lenders
i
Extensions
— —— e [ — - — e e —
82,832 27,192 ‘ 26,329 2,223 27,088 30,073 25,897 10,368 16,494
87,171 26,320 ! 29,504 2,369 28,978 l 31,382 26,461 11,238 {8,090
99,944 31,083 13,507 2,534 32,860 37,395 30,261 13,206 19,122
109, 146 32,553 38,332 2,831 35,430 l 40,955 32,753 15,198 20,240
112,158 29,794 43,873 2,963 | 35,528 | 42,960 31,952 15,720 21,526
124,281 34,873 47,821 1,244 ! 38,343 51,237 32,935 17,966 22,143
142,951 40,194 55,599 4,006 43,152 59,339 18,464 20,607 24,541
165,083 46,453 66,859 4,728 47,043 69,726 . 43,224 13,414 24,722
14,149 3,912 ‘ 5,011 415 | 3,911 6,060 3,623 1,951 2,518
14,275 3,819 5,978 402 4,076 6,222 3,564 2,029 2,460
12,677 3,315 5,254 429 3,679 5,124 3,279 1,897 2,377
13,714 3,492 ‘ 5,662 173 \ 4,187 $,715 3,693 1,911 2,395
{31,541 3,389 5,647 | 409 4,096 ‘ 5,794 3,656 | 1,861 2,230
13,823 3,484 5,933 424 3,982 5,710 3,497 1,976 2,640
14,179 3,545 6,034 447 | 4,153 5,838 3,671 2,054 ) 2,616
14,669 1,769 6.156 468 4,276 6,023 3,832 2,140 2,674
14,387 3,731 6.043 425 4,188 6.076 3,729 2,040 1 2,542
14,615 3.812 6,164 416 4,243 6.129 3,685 2,201 2,620
14,394 3,887 1 5.993 388 | 4,126 6,034 3,476 2,290 2,594
14,089 3,835 5.935 302 4,017 6,050 3,408 2,079 2.552
13,626 3,369 5,948 RL2. 2 3,90 5,600 3,229 2.160 2,637
h i : i
Repayments
|
77,480 25,619 l 24 (80 2,118 25,661 ’ 27,716 24,952 9,342 I 15,470
83,988 26,534 27,847 2,202 27,405 | 29549 26,681 10,337 17,421
91,667 27,931 31,270 2,303 30,163 32,611 28,761 11,708 18,548
99° 786 29,974 34,645 2457 32,710 36,470 30,981 13,193 19,142
107,199 30,137 40,721 2,506 33,835 40,398 3,705 14,354 20,742
115,050 31,393 44,933 2,901 35,823 45,395 31,730 16,033 21,892
126,914 34,729 49,872 | 3,218 39,095 50,796 15,259 18,117 22,742
144,978 39,452 59,409 ! 3,577 42,540 60,014 34,0066 200,358 26,540
12,449 3,427 5,149 308 3,565 5,212 3,287 | 1,703 2,247
12,549 3,471 5,154 301 3,623 5,345 3,143 1814 2,247
12,267 3,138 5,001 132 1,596 ] 5,088 3,051 1,766 2,262
1974—J)an 12,797 3,413 5,193 356 3.815 5,254 3,418 1,828 2,302
Feb. 12,870 3,394 5,340 323 3,813 5,430 3,423 1,092 2,325
13,206 3,544 5,596 08 3,758 5,479 3, 1,827 2,448
13,026 3,498 5,483 312 3,733 5,470 1,744 2,397
13.407 3,601 5.607 1S 3,884 5,573 1,855 2.451
13.301 3,577 5.615 i3s 3.774 5,504 1.83s 2,497
13,310 3,563 5,610 320 3817 5,541 1.819 2,437
12,882 31.443 5,444 309 3,686 5,463 1,851 2.402
13,412 3,604 5,700 279 3,829 - 5,808 1,723 2.510
13,224 3,470 5,499 . 321 3,934 . 5,542 l 1,962 2,470
] il
Net change
1966 5,352 1,571 ’ 2,249 105 1,425 2,357 i 945 \ 1,026 | 1,024
1967. 3,18 -214 1,657 167 1,573 ¢ 1,833 | - 220 Wl 664
1968, 8,317 3,152 2,237 231 2,697 4,784 1,498 1,501 | 534
1969. 9,360 2,579 3,687 374 2,720 4,485 1,772 l 2,008 1,098
1970. .. 4,959 ~ 343 3,152 457 1,69} 2,977 — 168 1,366 784
1971, .. 9,231 1,480 2,888 343 2,520 5,842 , 1,205 1,933 251
1972... . 16,037 5,465 5,727 788 | 4,057 8,543 3,205 l 2,490 1,799
19730000 iiian 20,108 7,001 7,450 1,151 4,503 9,712 ‘ 5,155 3,056 2,182
1,700 485 762 107 346 848 336 248 | 268
1,726 348 824 101 453 877 421 218 203
410 223 253 ! 97 | 83 | 36 I 128 | 131 115
917 59 - 469 17 . 172 461 275 88 93
671 -5 307 86 283 364 233 169 - 95
617 =00 337 116 224 ‘ 231 ‘ 45 ‘ 149 192
1,183 47 551 135 420 168 296 270 I 219
1,262 168 549 153 392 . 450 304 285 223
1.086 154 428 90 414 502 124 I 208 45
1.328 249 554 06 426 588 172 382 | 183
1,512 444 549 79 440 571 310 439 192
677 231 235 23 188 242 37 156 42
402 01 ' 449 27 27 58 21 108 167
|

stalment paper, and certain other transactions may increase the amount

sonally adjusted and include adjust- ] : “tior !
of extensions and repayments without allecting the amount outstanding.

NoT1r.—-Monthly estimates are sea
Annual totals are based on data

ments for differences in trading days.

not seasonally adjusted. . L .
Listimates ure based on accounting records and often inciude finance
charges. Renewals and refinuncing of loans, purchases and sales of in-

For back figures and description of the data, see “Consumer Credit,”
Scction 16 (New) of Supplement to Banking and Monetary Statistics, 1965,
and Burirrins for Dec. 1968 and Oct. 1972,
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MARKET GROUPINGS
1967 = 100)
1967 ¢
pro- 1973 ) 1974
Grouping nor- ) . T
ton Dec, | Jan. | Feb Apr. | June | July Sept. | Oct.? | Nov.*
Totalindex.vuivvsunininn,s veraeed] 100,00 126.5 125 124.6] 124.7 1249 7| 125.8] 125.5 lZS.(n| 124.()[ 122.0
Products, total. . v oviviiiineinees W 62.21 124.0/ 122 122.4 .6| 122.7 3.8 124.0] 124. 123.7 123.0] 121.4
Final products. .. .. 48.95 122.6| 121 120.6 0 120.-’5’I .4’ 122.6] 122 I.’.’.Hl 122.6] 120.9
Consumer goods. 28.53 131.3] 129 128.3 .5| 128.5 .70 130.2: 130 120.4! 128.6] 126.6
Equipment..,..... .. 20.42 110 1] 109.8y 109.9 NINSTNY L2 112,00 13 113.8] t14.21 113.1
Intermediate producn. . o 13220 1201 129.2( 129,14 20 129.4 L2 128.9( 127 126.9( 124.4( 122.7
Materials.....ooviiviniinons ey 3T.79 130.7( 129.7]| 128.3 .8 128.7 | 128 128 ©128.8] 128.0] 122.9
Consumer goods
Durable consumer goods. .o oo.oovuv| 7.86 134,61 128 126, L5 130.9 133.5| 131. 128.6° 126.8) 120.4
Automotive producls. o 2,84 120.6 108.0/ 106. 0] 113.8 17.3] 113, (t1.6. 116.7] 106.8
AUtOs. oot i iinieiiaes o 187 106.2] 90. 86. Al 977 99, 101, 99.6( 108.4] 91.0
Auto parts “and allied 80OdS. . e 97 147.H‘ 142,6| 145 .8 144.7 151 136. 134.5| 132.6| 137.3
Home goods. . vevenennn . 5.02 142.5. 139, 137. L1 140.6 142 141. 138.3: 132.6] 128.0
Appliances, l\ and rndlos. 1.41 147.9| 138, 131 5.8 135.2 141 139. 133.2) 121.2(......
Applnnccs and AJC. .92 172.2| 153.9] 148, 0| 148.6 |55 1581, 150.2 140.1|......
TV and home audio. .. P 2 R I P O I o PR Y R SR D P I
Carpeting and furniture. 1.08 J7] 150,10 153 [53 .50 158.2 157.2| 155. [55.4| I54.0[......
Misc. home goods. ... ... 2.53 L8| 136.3] 134 134. .3 136.0 137.4" 137. 134.1| 129.6| 127.5
Nondurable consumer goods., . ....... 20.67 LS| 130.2) 129.5] 129, L7 27,6 129, 129. 129.6) 120.3] 129.0
Clothing . 4.32 L3 120.3 t16.3] 114, L0] 106.2 108.9| 108. 106.4)......[......
Consumer staples 16.34 2| 132.8) 133.0| 133. 3101332 134.3| 134, 135.7] 135.9, 136.1
Consutmer toods and mbacco 8.37 .5 125‘0{ 126.9} 125, 5.7] 123.9 124,7] 125. 126.3| 125. 1' 125.4
Nontood staples. . ...ooo oo 7.98 3 4 13y 140. .8, 143.1, 144, 144. 145.6| 146.9| 147.3
Consumer chemical products. . 2.64 L9 156.7) 157.8| 159, L3 159.7, 156 154. 157.7 161.6)......
Consumer paper products. . 1.91 3.6| 120,51 119.4] 119, A 119.4 123 124, 130.5/ 129.3(......
Consumer fuel and ]lL.htInL.. L3043 8| 140.7( 136, 137. R.2| 143.7 146 148 144.6| 145.3(......
Residential utilities, g 2.258 L0) 149.8( 145 148 .0| 151.6 155. 157. 156. 1), |......
Fquipment
. !
Buslness equipment. . ........oooie. 12.74 8| 126.9: 126.8| 127. 6| 127.9 L2, 130,20 131,38 132.3] 132.4| 1310
Industrial equipment. .. .. . . 6.77 .6| 1249, (25. 126.6! L8[ 127.6 .6) 129 130.3 1321 131.2{ 129.2
Buikling and mining equip. .. .. 1.45 .0l 126.0[ 128.5] 130.3 3| 133.5] 135.0] 137.4) 136.2. 139.8] 140.7] 137.5
Manufacturing equipment, ., .. 3.85 .2, 118.5 119 120 ) 12201 121 124,91 124.7| 123.0} 120.6
Power equipment. ... . ceeaas . Lar 6] 140,31 133,01 138. .3 136.6 .41 1390 138.4 143.9) 143.4) (43,4
Commercial, transit, tarmeq.. ....| 5.97 L3 129,21 128 128, 7| 128.2 90 131 132.5 132.7] 133.9] 133.0
Commercial equipment. . ... 3.30 .3 139,35 139.8] 139, 8] 140.4 .5) 142.7 143.5 143.1] 145.5| 144.5
Transit equipment. 2,00 A 111 109,58 1093 4 106.7 2 1104 U4 (1.8 Li.6( 109.3
Iarm equipment. .. .67 4| 133.4] 129.2] 126. Al 1312 .2] 140.6| 141.4 144.3| 143.45......
Defense and space equipment. . .....| 7.68 90 82,91 Al 80, O 806 L2l al 82.6 83.1] 84.1] 83.3
Military products.. ...... veeeenes] 515 .0| 81.3] 80 80. .5| 79.9 20079 81.4 82.41 g2.5] 82.0
|
Intermedinte products
Construction ProductS. . vveeewe... o 5.93 131.1{ 133.0] 131, L6 130.8 129.6] 128. 127.5] 123.7] 120.2
Misc. intermediate products.,.......| 7.34 127.4| 126.3| 127, 5| 128.2 128.4] 127. 126.5 124.9]......
Materials
Durable goods materials, . 20.91 . L0 132.7) 129.8] 127 7.2| 127.3 L3y 127.5] 123, A 128,90 128.9] 123.2
Consumer durable parts. 4.75 .8 4| 120,0] 113,0] 109, .6l 12,5 7 14 117, 5 I7.20 115.4] 104.5
Lquipment parts....... o 5.41 .3 .8 125,3] 123 122 L6 120.1 50 122.1] 120. 8 125.0] 124.0( 122.2
Durable materials nec. ..o coa.. 10.75 1.5 7| 141.6] 140 137 L5 137.5 22| 136.2f 132, L9 136,10 1374 132.0
Nondurable goods materials.......... 13.99 L L7| 129.2| 131 131. L9 131.9 ). (31,3 131 A 12901 126.8) 124.2
Textile, paper, and chem. mat. 8.58 .8 4 140.1( 143 141. 3.1| 143.9 3.3] 143.6] 143 L2) 141.9] 139.1] 135.8
Nondurable matcrials n.e.c.,......] 5,41 .2 L) 1.9 111,7] 114, I 1127 4 1119 111 LO[ 108.9[ 107.4] 105.8
I‘'uel and power, industrial...... veed| 2089 3.9 L9 123.1] 121 122, L6 123.2 J7] 126,30 (28 LS 127.4) 127011 114.3
Supplementary groups
Home goods and clothing 132.4; 128 8| 126 .0 124.6 ol 127. 126. 123.5] 119.8[ 116.2
('ont'unu'n .............. 3| 141,00 148, 144 4% 147.0; 141.6| 142. 36.6| 131.5]......
Gross value of products
in market structure
{In bhillions of 1963 dollars)
Producty cotal. o000 o o0 86,3 .M 449,11 445.4] 442, 3.9] 445.4; 5] 449.7| 445 447 .6\ 445. 1| 438.8
Final products, . ......... 221.4 .1 346.9| 342.5| 339, 2.3 342,1)- .2 147.7. 346 346.8] 340.8] 341.06
Consumer goods. . 156.3 .7 237.8, 233, 230. 2.7 233.8 5.9| 236. 235 234.11 234.0] 229.6
Equipment.,.... 65.3 .4 109.0, 108. 109. 4| 109.0. 20 112 1ile 112.7] 113.0] 111.9
Intermediate produc 64.9 3.7 102.5) 1031 (02. {0r.9) to2. 5. 102.0 101.2 100.7) 98.6 97.1

F'or NOTE see p, A-51,
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INDUSTRY GROUPINGS
(1967 = 100)

| I
1967 | 1973 1973 1974
PTO- | aver- |-. e e e el
Grouping {’i‘(’f' age ) I
n Nov, | Dec. | Jan. | Feb. | Mar. ‘ Apr. | May | June \ July | Aug. | Sept. Oct.? { Nov.*

Manufacturing... .....oovviins 88,55, 125.2 127.4 126.4[ 125.3| 124.5 124.6! 124,80 125.7 125.6) 125.2 I25.2[ 125.4 124.6 121.7
Durable.. oo 520330 122010 124,03, 123,10 121011 119,41 120.4; 120.7 122.i| 122.1) 121,6) 121.6 122.0 121.6 117.7
Nondurable. . . ... Leo| 36.22] 129,6) 131.3) 131.2 131.4) 130.5] 130.9 130.4| 130.9] 130.8| 130.8; 130.4 130.2! 128.9 127.5

Mining and utllllles Lo 11.45] 128.9 13().()‘ 126.9) 125.4] 126.9| 1273 127.8] 128.0° 128 1" 128.,9[ 127.4| 124.4] 128.3 124.3
Mining. ......... ceedt 6037 110,20 111,30 110,4) 109.9) 111,70 112.2) 1113 111.0} 110.2; 110.2) 107.3| 109.3 109.6) 103.9
Utilities. . ... et et e 5.08 152.3] 154.6" 147.6] 144.9] 146.1] 146.5| 148.7 ]4‘)‘2[ l5().()| 152. 4] 152.6] 152.2] 151.8] 150.3

]
Durable manufactures : | '
Primary and fabricated metals. . . 12.55] 128.8) 131.0) 130.5] 130.4| 127.6] 128.2] 127 [28.0).128.4. 126, ‘)i 12"1.5: 12690 126.01 121.6
Primary metals., 6,611 1271 128.9) 130.7) 129.5) 125.0] 125.3] 124.0) 124.6] 124.7) 123.2] 121.9 122.2| 123.3]| 118.5
Iron and steel, subtotal.........! 4.23| 121.6| 124.2[ 127.7| 125.5| 119.4] [19.6] 116.4] [18.0] [18.5 [19.9] 120.7, 119,11 121.0| [16.0
Fabricated metal products. ....... 5.94( 130.7( 133.1] 130.0] 131.4] 130.6] 1301.6" 130.3] 130.9] t32.5 131,10 131.5] 132.0 128.8] 125.0
1 ]

Machlnery and allled goods.......... 32.44| 117.3) 119.9 118.6| (15.2) 113.8| 1i4.8 HIS.5| [17.5 117.7) 117,30 H7.8] 1. 1| 118.9; [15.2

Machinery............... 17.39] 125.9; 130.4| 130.9| 128.6] 127.2| 128.4| 128.2| 129.7 130.4| 1299 130.5. 132.5| 131.4] (29,0
Nonelectrical machinery, 9,177 125.0) 130.3) 130.2) 129.4] 128.1) 129.8) 130.7 131.9; 1301.7) 131.1] 136.4) 137.9; 137.7) 1350
Electrical machinery. .., 8.22( 126.8( 130.5 131.6] 127.7| 126.2| 126.8] 125.3 127.4| 129.0| 128.4| 123.7| 126.4 124.3 122.3

Transportation equipment. 9.29( 109.2( 109.8| 103.0: 95.7| 93.9] 95.0° 97.8: 100.6] 99.4[ 98 7 99.9| 100.4 102.9] 94.3
Motor vehicles and parts., . 4.56) 138,1) 137.8) 124.6, 112.7] 109.2) 110.2] 116.4] 119.6] 1169 117.3] 117.8] 118.6] 122.9] 106.§
Acrospace and misc. tran: 4.73] 81.4 82,9 82.2i 79.3( 79.3] 80.3( 30.0[ 82.41 82.6 40.9] 82.6| 82.8 83.6| 82.4

Instruments................ 02,07, 138.4; 142,67 142.7] 143.0 142.8| 1428 143.8] 146. 1| 147.5] 146.7| 146.7{ 144.8] 142.5] 141.9

Ordnance, private and Govt.. .. ... 3.69] 85.4) B4.3) 86.1] 85.2) 84,21 84.9] 84,3 86.1] 86.4) 87.2) 87.1] 8.7 7.3 87.0

Lumber, clay, and glass. ... ... e d.44] 129,50 129.31 127.8| 129.7) 127.4) 128.1| 128 9| (28.00 (26.4 125.5' [23.4 120.7) 11&.6) 115.3
T.umber and products........ 1.65| 128.9] 127.3] 126.3]| 126, 1] 127.1| 126.1' 126.8f 126.8] 125.6! 121.6| 121.5 116.6| 112.8]......
Clay, glass, and stone products 2.79] 129.9]) 130,4] 128.7 131.8] 127.6) 129.3: 130,13 128.7! IZ().‘), 127.7] 1246/ 123.2] 122.0/, ... ..

Furniture and miscellaneous.......... 2.90: 135.2) 136.4) 135.3| 133.4| 135.2 136.8| (36.8 13%. 9 I.id..f. [39.7) 1401 137.7
Furniture and fixtures. . . o 1.38] 126.3 127.‘); 124.9] 124.2| 125.4] 126.8] 128.8; 129.7) 13L.1| 131.6| 130.5] 129.0
AMiscellancous manufactures, ... .. [.52] 143.3 144.3" [44.5" (41.8( (44.2[ [45.8] (44 1] 147.3] (45.30 147.1] 148.8] 145.0

Nondurable manufactures

Textiles, apparel, and leather., . ... ... 6,900 114.7 116.7, 118.8 116.2| 115.3| 112.4] 109.3 l(l’)..\f; 1085\ 10841 107 4} 1061 105.2 {026
Textile mill products........ 2.69| t27.1] 129.4) 130.9( 128.4| 127.6( 125.0| 123.4| 1240, {25.0| 125.3| 124, 3{ 121, 1| VI8.8 ......
Apparel products. . 3.33| t12.9 llS\J! LIRS 11a.4] 113,60 110.0] 105.8] 105.0) 102.1) 102.7) 102.5) 102.1]......)......
I.eather and ]\ro(luctg ..... P L88| 83.6] 82,90 82,9 77.6[ R83.7| 83.0[ 79.5 83.9] 8&1.6[ 75.7| 73.4| 74.2| 70.5| o8.6

Paper and printing . . ..o ool 7.920 122,01 120,09 1202 120.7\ 122.2) [22.5, 121.2) 128.3) 122.3) 122.4) 121.0 12_7._‘)'I 119.2] 116.5
Papece and products. . . 180 135,40 136.2] 136.7 138.7! 137.6 140.2( 135.4{ 135 0] 136,70 136,41 132,20 135.3{ 129.4(......
Printing and puhllﬁhmg ........... 4.74 113.2| 1123, 110.8 110.4 111.9| 110.7) 111.7| 111.9 2.7 L13.4) 113.4] 13,9 112.3] 109.8

! N ' 1

Chemicals, petroleum, and rubber....| 11.92) 149 31 151.6) 151.6] 151.5| 151.2 151.3] 153.5 l.i.?,(!l 153.7 133.9, 154.4" 153.8] 153.3] 152.0)
Chemicals and produets. .... 7.86| 150, 1y 153.0| 154.5| 154.9| 155.3| 155.5 156.2| 156.2| 156.9; 155.8 156.7 157.0[ 157.3| 156.5
Petroleum products.. ... 1,800 127.4}) 129,5) 125 .4} 120.5) 116.9) 117.3) 126.9) 126.1] 126.2) 127.9 125.8) 121.7| 123.9| 124.3
Rubber and plastics produ 2.26| 164.0| 164.5| 162.3 |64.3i 163.5 164.2| 165.5| 163.7| 164.5 167.2 I()‘).()i 168.6] 162.7(......

Foods and t0bacco. . coocoiiiiiinaan 9,48 121,90 124,70 123.0, 125 4. [26.2) 125.3) 124.3] 126.5 125.3) 124.8) 124.8) 124.5 123.7| 123.8
Foods.oveeiiiviiaiviiniinnnans 8.811 122.7| 125.4) 124.5; 126.3| 127.2| {26.5 125.9] 127.8 127.1] 126.6] 126.3| 125.9; 125.0; 125.2
Tobacco products. oo iiieune 67 ITI 6] TSR] 104,20 113,30 112,00 220.4) 104.6] 109.4 102.9] 101.5/ 104.2] 106.2;......({.. ...,

Mining | :

Metal, stone, and earth minerals......| 1.26] 118.1 I2I.3| 122.()l 120.4) 119.9) 1197 117.3] 117.9. 112.4| 113.5] 1099 115.4) 1194 117.2
Metal mining. . ... .5|I 130.8| 135,20 135,2| 135.2] 132.2| 132.9 127.4’ IZH.li 120,10 120.3) 110.0 130,57 1407, ... ..
Stone and earth minerals. LTS 109.5) 1L T, 113.1| 9| 111.6] 1107 110.7; lll.(); 106.4[ 108.8) 109.9] [05.0 1042, ...

Coal, oil, and gas.......coooovuiuns S.H 1083 I()H.H' 107.5| 1070 109.6| 110.2 [09.8 I(JU.Z[ 19,7 1094 106.7] 107.8 1073 100.6
Coaloeoiiiiiiinnian,. . 691 103.6] 104,10 110.4] 108.7] 112.7) 1147} 110.3] 1124} 1183 115.6] o9.4 HZ‘\& 98 715.0
(_)ﬂ and gas extraction, 4,42 109.0) 109.6 1()7.0, 106.8] 109.1) 109.5] 109.7) 108.8] 108.4; 108.4] 107.9] 107.2] 106,31 104.6

Utilities . | . : l
. I 1 h
Llectrico, . ou.e eesetreaisataiiaans 391 160.7] 163.4° 155,6' 153.0 154.(){ 15510 158.3] [59.0[ 160.3] (62.7 [62.8 l()2.4/ ............
(IS, e s evaenonnraararens Cerreeiaes l.|7l 7 e e I e
: 1

NoTt. -Data for the complete year of 1972 are available in a pamphles Published groupings include series wnd subtotals not shown sepa-

Industrial Production Indexes 1972 from Publications Services, Division rately. Vigures for individual series and subtotals are pablished in the

of Administrative Services, Board of Governors of the Iuh.r.ll Reserve monthly Business Indexes release.

System, Washington, 1).C. 20551
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SELECTED BUSINESS INDEXES
(1967 =100, except as noted)
| "
[ndustrial production _ Manu- Prices 4
- _ facturing 2
In- Ca- = —_— o me
Market | dusuy | pacity | o, |ViotE" |
Products l:E:)l:)m' strue- | tural | Total
Period Total R I inmfg. | tion em- . i retail Whole-
Final ! (1967 con- | ploy- Lm- Pay- sales3 | oo sale
. —_ Manu- | oot | tracts | ment— | ploy- |8 sumer | com-
Total Inter- | Mate-  factur- | © 100) Total! | ment A ' modit
Con- mediate| rials ing 4
Total | sumer|Equip- H
goods | ment ‘ :
9| 62.6 61.5 58.2 92.9 61.1 59 80,2 87.8
7| 65.3 63.1 60.5 93.9 64.6 6l 81.4  90.7
9| 65.3 63.1 61.2 92.2 65.4 64 84.3 93,3
0| 63.9 56.8 56.9 83.9 60.3 64 86.0 94.6
9 70.5 65.5 64.1 i R8.1 G67.8 60| 87.3 948
40 710 | 66.41 65.4 1 88.0 | 68.8 70 8871 94.9
60 72.4 66.4 65.6 60, 84.5 68.0 ! 70 89.6 94.5
90 76.9 72.4 7.4 4 . 87.3 73.3 . 75 90.6 94.8
.6l 811 77.0 75.8 83,0 86,1 . 86.1 87.8 76.0 - 79 91.7 ' 94.5
A B7.3 82.6 | 81.2 85.5:1 89.4 | 88.6 | 89.3 80,1 83| 92.91 9417
930 91.0 89,1 89,0) 93.2 92.3 93.9 84,1 91 94.5 | 96.6
3.0| 99.2 99.8 98.3 91,91 94.8 97.1 99.9 97.8 1 97 97.2 1 99.8
L0 100.0 | 100.0 | 100.0 87.9 100.0 | 100.0 | 100.0 | 100.0 100 | 100,0 : 100.0
.70 105.7 ) 105.7 | 105.7 87,70 113,21 103,2 | 101.4 | 108.3 109 [ 104,2  102.5
112,00 112.4 | 110.5 86.5 123.7 | 106.9 | 103,2 | 116,60 14 . 109.8 ° 106.5
106.6) 106.0] 104,5 110,30 96.3] 11,7 107.7 | 105.2 78,3 123.1 , 107.7 PHN| 1141 | 120 | 116.3 . 110.4
. 106.8] 106.4] 104.7) 115,7) 89,4 112.6 , 107.4 ] 105.2 75,0/ 145.4 @ 108.1 94,2 1 1167 - 122 [ 121.2 1139
TIS.2] 113.8) 111.9) 123.6] u5,5] 1211 117.4 | 114.0 78.6| 165.3  111.9 u7.6 | 131.5 142 125.3 - 119.,8
F25.6] 123.4] 120.3] 131.7] 106.7! 131.1 129.3 | 125.2 83,0/ 181.3  116.7 | 103.1 148.9 |....... 133.1 134.7
1973 124.3) 122.7] 132.6] 108.9 130.6 | 131.1 126.4 191.0 117.9 104.1 153.9 164 | 136.6  138.7
125.3] 123.7| 133.5] 1101, 130,10 [ 13,5 [ 127.4 ;% 82.6) 194.0 118.3 | 104.4 | 157.9 164 | 137.6 19,2
124.0] 122.6| 1301.3[ 110.1| 129,11 | 130.7 | 126.4 t6lL.0 ; 118.3 | 104.4 | I55.8 101 138.5 141.8
1974—..J: 1254 122.9] 121.2" 129.2] 109.8| 129.2 | 129.7 [ 125.3 | 155.0 | 118.3 | (o4.0 ' 151.4 164 | 1397 146.6
124,6] 122.4] 120.6. 128.3| 109.9] 1291 | (28.3 | 124.5 [: 80.5 187.0 | 118.§ { (03.2 ' 153.1 165 | (41.5 149.5
124.7] 122.6] 121.01 12B.5| 10O 1| 128,2 | 128.8 ; 124.06 | 18L.0 | Y18.6 | 102,9 152.5 168 | 1431 I51.4
124,9] 122.7] 120.8] 1285 110.1| 129.4 | 128.7 : 124.8 1 167.0 | 118.8 | 103.0 1498 169 | 144.0 | 152.7
125.7] 123.8) 122.4| 129.7 112.2| 129.2 | 129.1 125.7 |; BO.1| 188.0 | 119.0 | t03.0 156.5 172 | 145.6 | 155.0
125.8] 124,01 122,6] 130.2] 112.0] 125.9 | (28,8 ; {25.6 (] 166.0 | 119.1 103.2 ; 157.5 170 | 147.1 155.7
125.5] 124.0] 122, 8] 130.0| 113.0] 127.8 [ 128.01 125.2 |....... 177.0 | 119.2 | 103.0 [ I58.4 177 | 148.3 | 161.7
125.2] 123.5] 1221} 129.8( 11¢4.4] 128.6 | 128.5 § 125.2 79.4[ 170.0 | 119.4 | 102.6 | 160.3 180 | 150.2 " 167.4
125.6) 123,71 122.8] 129.4) 113.8] 126.9 | 128.8 ) 125.4 ... .... 187.0 1 119.7 1 102,58 | 162.3 176 | 1519 167.2
124.9( 123.0( 122.6( 128.61 114.2{ 124.4 | 128.0} {24.6 148.0 | H9.7 101.7 | 1610} 175 1153.2 (’17().2
122.0] 121.4) 120.9 ]2(».(\| 11310 122.7 ] 122.9 | 121.7 P R 119.0 99,4 ' 160.3 173 l ....... 11y
1 1 |

1 Employees only: excludes personnel in the Armed Forces.

2 Production workers only, Revised back to {968,

3 E.R. index based on Census Burcau figures.

4 Prices are not seasonally adjusted, Latest figure is final.

NoOTE.. ~Al series: Data ure seasonally adjusted unless otherwise noted.

Capacity utilization: ased on data from l'ederal Reserve, McGraw-
Hill Economics Department, and Dept. of Commerce,

Construction comtracts; McGraw-1ill Informations Systems Company
F.W. Dodge Division, monthly index of doflar vialue of total construction
contracts, including residential, nonresidential, and heavy engineering;
does not include data for Alaska and FHawaii.

Employment and pavrolls: Based on Burcan of Labor Statistics data;
includes data for Ataska and Hawaii beginning with 1959,

Prices: Bureau of Labor Statistics data.

CONSTRUCTION CONTRACTS AND PRIVATE HOUSING PERMITS

(In millions of dollars, except as noted)

1973 1974
Type of ownership and 1972 1973 1. _ . — - - - _ -
type of construction . !
Oct. | Nov. | Dec. | Jan. | Feb, | Mar, | Apr. | May \ June | July | Aug. | Sept. | Oct.
Total construction 1. ............. 90,979(100,071 8,983' 7,905 6,133( 5,954( 6,610{ 7,911 8,929(10,158| 8,480 9,295( 8.416( 8,359| 7,227
By type of ownership:
Publico......ooooooia oo 24,043 26,686| 2,055] 2,140| |,855) 2,135 2,212| 2.481| 2,336 3,082 2.908| 3,242| 3 311! 3,273; 2,720
Private L.....oioen s, 66.936( 73.385] 6.928] 5,765 4,277| 3,8(9 4,3980 §,430{ 6,593{ 7,076{ 5,512 6,053) §,(GS) 5,689 4,508
By type of construction:
Residentinl building 1. ....... 44,975| 46,246/ 3.673; 3,299| 2,341) 2.231) 2,678 3,374| 3,924 3,862] 3.546] 3,350] 3.060( 2,503 2.457
Nounresidential building.......[ 27,021 31,764 2, 751{I 2,655) 2,210( 2,307 2,260! 2,752 2,842 3,120. 2 9KY 3608 3,246( 3,320( 2,710
Nonbuilding. ............... 18,983 22.064| 2,552 1,950 1,581 1,415 1,672; 1,785 2,163 3,176 ‘)45 2,247) 2,110] 2,536| 2,061
i |
Private housing units authorized. . 2,2191 1.,820| 1,379 1,361} 1,285 1,282| 1,325 1,4101 1,296 1,120 I()(r‘ 1,017 900 r823 802
(In thousands, S.A., :
1
1 Because of improved prm.ulun.slnru)llulmgd.u.lInrl family hnmc NoOre: -Dollar value of construction contracts as reported by the
some totals are not strictly comparable with those prior to 1968. To im- McGraw-Hill Informations Systems Company, F.W, Dodge Division.
prove (.umpamhllny, earlier levels may be raised by approximately 3 per Totals of monthly data exceed annual totals because  adjustments--

cent for total and private construction, in cach case, and by 8 per cent tor
residential building.

negative—are made in accumulated monthly data after original tigures
have been published,

Private housing units authorized are Census Bureau series for 14,000
reporting arcas with local building permit systems.



DECEMBER 1974 0 CONSTRUCTION A 53
VALUE OF NEW CONSTRUCTION ACTIVITY
(In millions of dollars)
l Private | Public
| N - = = e -
‘ | Nonresidential \ \
N I T - T T T Conser-
Periodl T'otal I TEON ' o
I - Resie Buildings Mili- High- vation \
Votal - e e — e Total b ) and | Other 2
! dential , tary wity levelop-
| Total i Other ~ Other (uwml |
| Indus- | Coni- build- " .
triad mercial ngs 1
- - R | . - - | . ._|
73,412 | 51,350 [ 27,934 | 23,416 | 5,118 0,739 | 4,735 6,824 | 22,062 830 7,550 2,019 11,6063
76,002 | S1,995 | 25,715 ° 26,280 6,679 6,879 5,037 7,685 | 24,007 727 8,405 \ 2,194 1 12,681
77,503 | 51,967 | 25,568 | 26,399 ] 6,131 | 6,982 4,903\ 8,203 | 25,536 69s | 8,591 1 2,124 | 14,126
86,626 | 59,021 | 30,565 | 28,456 | 6,021 | 7,761 4,382 | 10,292 | 27605 808 | 9,321 ° 1.973 | 15,503
93,728 | 65,404 | 33,200 | 32,204 6,783 9,401 | 4,971 7 11,049 27,964 879 9,250 1 1,783 ! 16,052
1970 o v e {94,167 | 66,070 1 31,864 | 34,207 | 6,538 | 0,754 1 5,125 112,790 | 28,096 78| 9,980 | 1,908 | 15,489
1971 10U 0S50 | 80079 | 43,267 © 36,812 5.423 1 11,619 5.437 14,333 | 29 K871 901 10,658 ° 2,095 | 16,217
1972 L 124,077 1 93,893 | 54,288 39,605 4,676 13.462 5,808 . 15.569 | 30,184 1,087 10,429 2,172 16,496
913000 |I.¥5.45(y 102.894 | §7.623 | 45,271 6.243 I 15.453 5.8RH | 17,687 ‘ 32,502 1,170 l 10,559 2.313 18,520
1973 Octeoon ool llJ(),AM(; 103.280 | 56,316 46,904 6,748 15702 | 5,860 | 18,594 | 33,166 1,079 10,566 2,300 | 1v,221
L 135,692 102,270 | 47,722 7.080 | 16.054 5.727 I 18,861 33,422 1,060 | 10,952 2,362 . 19,048
ECoy e 133,222 {too. (10 47,753 7,343 | 158490 \ S.013 18,607 33,012 1,082 | L1 E6R 2,314 | 18,548
1974 Jan. o0 132,861 | 98,023 ) 49,720 I 48,303 6,831 15,762 7 0,058 l 19,652 | 34,840 1,305 | 12,04} 2,044 | 19,448
Feb. ... L 136,604 1 99092 | 48,963 50,129 7,869 1 16,650 ‘ 6,143 19,467 ' 37,512 1,361 | 12,465 2.510 21,176
S |125,880 | 99,442 | 49 090 | 50,352 7.500 , 16,652 6,336, 19,864 | 36,438 1,401 10,985 - 2,463 | 21,589
. L 13R277 1 990323 | 49,438 | 49 8BS 6,920 | 16,290 6.2604 | 20,405 | 38,954 1,505 12,209 2,665 I 22,575
T 1140 508 1100,234 { 49,604 ; S0.630 T.606 | 16,408 i S,H90 0 20,726 | 40,274 1,181 12,322 2,692 24,079
L 138,613 100,128 | 49,244 | 50,884 | 8.027 | 16,425 ' 6,034 1 200398 | 38,485 b 11169 11,6321 3,306 22378
S 138,024 | 98,069 | 48,527 * 49,542 7,158 [ 15,953 5,015 | 20,516 | 39,955 1,131
coo L3003 [0S 803 | 47156 1 48,647 | 7,016 1150053 | 5,691 1 20,287 | 36,974 978
Sept. T L TA36T 94,506 | 45,010 0 49,496 7,677 15,668 S, 776, 20,375 AR 66l 1167
Ocnr oo, 132,658 | 94,577 | 43,258 i SEL39 8,045 | 16,213 . 5,704 | 20,7587 38,081 1,065
|
1 Includes religious, educational, hospital, institutional, and other build- Norr.-- Census Buremn data; monthly series at sea-onally  adjusted

ings.

annual rates.

2 Sewer and water, formerly shown separately, now included in “Other.”’

PRIVATE HOUSING ACTIVITY

(Iu thousands ol units)

Starts | Completions " Cnder construction | \ New [-family homes sold
i‘ (endd of period) | and for sale !
! . . . " -
. ! | | 1 I
| | | : | I | Units Median prices
: | I ) | | (in thousands
! | i | | "Mobile of dollars) of
Period | ‘ l | home l | units
oo 2-0r- | 1- 2-0r- ‘ I- 2-or- - ship- e e
Total | tamily j more | Total | family I more | Total family | more | ments |
| r
tamity | tanuly | | Tamily b | lor |
! sale 18
| | | | | I ‘ Sold \(c:\:ﬁ\rl. Sokt | sale
| I | | per- |
| | iod) |
o | - | - ' . i ! .
1965, i | 1aza ] vod | oso0 Lo OV 207 575, 228 | 20.0 | 213
1966, . . 11,165 779 ¢ Wwe o] NERTEREE .. 217 401 196 21.4 1 22,8
1967. .. 1292 | Had A48 | [ 240 | ar7 | 1901 2207 236
1968, .. [,508 b Dl 608 1 1,320 8549 461 318 490 218 1 24.7 24.6
1969 | 1,467 LB l 6561 1,399 #o8 | 592 411 I 448 28 25.61 270
1970000 1.434 813 021 1,418 w020 617! y22 a1 | ass l 227, 23.4 | 26.2
1971 2.052 ] 1,151 Yot 1,706 | 1.014 692 |,254 497 | 656 | 294 25.21 25.9
072, 23571 1300 T tods LTz | 4y | rax | L sko » V6 T 416 20 W3
1973 i 2.045 ] 1,132 913 2,014 | 1,174 840 .599 543 016 | 567 | 620+ 456 2.5 32.9
| i | i |
1473 - Oct.” . 1,674 957 718 1,973 ) 1,121 | 851 1 1,680 635 | 1,045 | 458 | 505 || 451, 333 | 321
Nov.? 1678 o | 737 | 1049 | 1128 821 1 1,662 024 1103 490 . SI1 447 3.0, 1206
Dec.m o 17403 67 036 | 1,873 | 1,050 | 5 | 1,638 613 | 1,025 aso | 4331 440 | 35.7 | 32.9
! |
1974 Jan.' . ... .. ‘ 1,464 793 | 07l I 1,916 1 1,026 | 890 | 1,608 s94 | 1,009 469 I 474 1 450 i4.2 | 33.4
Feb.r, 1,922 1 1,056 466 | 1,891 1,018 [ 873 1 1,611 00l 1,010 1 449 | Slo | 459 4.9 | 33,5
Mar.7. .. 1,499 462 | S37 | 1, 88S 973 912 1,507 971 970 | 478 | 585 453 | 36.0 | 34.0
Apr.7... Lo 1,630 996G 634 1 1,698 883 812 1,545 600 945 433 570 ' 449 35.7 34.3
May oo g3 93l . 540 | 11677 g82 | 795 | 1.512 94 1 918! 451 599 44l 35.7 1 3407
June ..o 1,596 1 1,014 l S82 0 1 8St ) 1,002 l 759 1,480 581 8y | 441 | 532 | 435 ¢+ 35.1 1 35.0
July”. . 1,338 958 3RO 1,674 938 739 | 1,443 578 | 865 380 | 51 | 431 | 36.48 1 35,3
Aup.v.. L L1134 812 ] 322 1,490 884 | 607 1,405 571 | 834 370 456 433 X 35.6 | 5.5
Sepl..vveennenii | 11132 817 295 | 1,462 834 628 | L3068 505 803 6 | 4w 45! 369 | 57
Octl oo R 787 | KKE 20 PR [ el RETR [ P e [roreee e

1 Merchant builders only.

NOTE. -All series except prices, seasonally adjusted. Annual rates for

for mobile homes, which are privie, domestic shipments as reported by
the Mobile Home Manutacturers’ Assn. and seasonally adjusted by

starts, completions, mobile home shipments, and sales. Census data except Federal Reserve.

Census Bureau. Data for units under construction seasonally adjusted by



A 54 EMPLOYMENT o DECEMBER 1974
LABOR FORCE, EMPLOYMENT, AND UNEMPLOYMENT
(In thousands of persons, except as noted)
|
! i Civilian labot force (S.A.)

Tl ~ , e 1 B | Unemploy-

. insitom | ot el Fimployed! | ment
Period population lul';):g{nrce force el el Unem- (p:;}t&i“.
(NS.AY (S.AL) Total Total In n;nmg{i- , In ployed SA) H

ola cultural aorrie .
industries | agriculture

135,562 53,291 82,272 78,737 75,920 72,103 3,817 2,817 3.6

137,841 53,602 84,240 80,734 77,902 74,296 3,606 2,832 3.5

140,182 54,280 85,903 82,715 78,627 75,165 3,462 4,088 4.9

142,596 55,666 86,929 84,113 79,120 75,732 3,387 4,99} 5.9

145,775 56,785 88,991 86,542 81,702 78,230 3,472 4,840 5.6

148,263 57,222 91,040 88,714 84,409 80,957 3,452 4,304 4.9

1973- -Nov.. ..o 149,208 57,040 92,186 89,903 85,649 82,088 3,561 4,254 4.7

Dec,o...o..f 149,430 57,453 92,315 90,033 85,669 82,020 , 3,643 4,364 4.8

1974~ Jan.......... 149,656 58,303 492,801 90,543 85,811 82,017 3,794 4,732 5.2

Feb.......... 149,857 58,165 92,814 90,556 85,803 81,951 3,852 4,753 5.2

i 150,066 58,183 92,747 90,496 85,863 82,164 3,699 4,633 5.1

150,283 58,547 92,556 90,313 85,775 82,264 3,511 4,538 5.0

150,507 58,344 92,9049 90,679 85,971 82,514 1,457 4,708 5.2

150,710 55,952 93.130 90,919 RG, 165 82,872 3,293 4,754 5.2

150,922 55,426 93,387 91, 167 86.312 82,907 3.405 4,855 5.3

151,135 56,456 93,281 91,061 86, (87 82,744 , 3,443 4,874 5.4

151,367 57,706 94,067 91,850 86,538 83,027 3,511 5,312 5.8

151,593 57,489 94,217 92,024 6,511 83,035 3,476 5,513 6.0

(51,802 57,991 93,913 91,704 85,726 82,156 ' 3,376 5,975 6.5

|

to the calendar week that contains the 12th day; annual data are averages
of monthly figures. Description of changes in scries beginning 1967 is
available from Bureau of Labor Statistics.

1 Includes sclf=employed, unpaid family, and domestic service workers,

2 Per cent of civilian lubor force.

Notir,—Bureau of [.abor Statistics, [nlprmation relating to persons 16
vears of age aad over is obtained on a sample basis, Monthly data relate

EMPLOYMENT IN NONAGRICULTURAL ESTABLISHMENTS, BY INDUSTRY DIVISION

(In thousands of persons)

] T T [
U Contract | ‘I'ransporta- P
Period Total M"m_}”‘:"' , Mining construc- | tion & pub- Trade ' Finance Service (rm.ur[n-
| uring ] tion lic utilitics ; men

1968, uviinnivianns v e 67,951 19,781 l 606 3,306 4,301 14,099 3,381 10,622 11,845
. 20,167 619 3,525 4,435 l 14,704 3,562 11,228 11,202
19,349 ‘ 623 3,536 4,504 15,040 3,687 11,621 12,561

18,572 603 | 3,639 4,457 15,352 3,802 11,903 12,887

19,000 622 3,831 4,517 15,975 3.943 12,392 13,340

20,054 ‘ 638 4,028 4,646 16,665 4,075 12,986 13,742

!

20,252 644 4,083 4,696 16,847 4,110 13,160 13,857

20,314 648 4,099 ,692 16,904 4,116 13,221 13,921

20,323 652 l 4.115 4,688 16.826 4,121 13,236 13,963

20,253 658 ' 4,098 4,710 16,851 4,132 13,236 13,987

20,155 661 i 4.127 4,717 16,871 4,142 13,313 14,067

20,116 662 , 4,102 4,708 16,914 4,145 13,339 14,103

20,147 665 4,087 4,704 16,945 4,154 13,367 14,157

20,151 668 4,066 4,704 16,994 4,161 13,429 14,187

20, 184 669 3,994 4,698 17,031 4,156 13,488 14,201

20, 169 675 3,920 4,693 17,107 4,157 13,516 14,242

20,142 676 3,965 4.701 l 17,140 4,168 13,573 14,326

20,112 682 3,939 4,679 (7,166 ! 4,176 13,647 14,443

19,976 690 3,904 4,704 17,160 , 4,184 13,714 14,482

19,628 679 . 3,855 4,703 | 17,041 4,185 13,748 14,529

78,221 20,417 645 4,332 4.715 16,910 , 4,008 13,173 13,931
78,627 20,451 648 4,226 4,697 17,183 4,100 13,208 14,114
78,680 20,355 647 4,033 4,683 17,516 4,100 13,170 14,176
76,837 20,057 647 ‘ 3,647 4,653 16,675 4.091 13,001 14,056
77,011 19,971 646 - 3,702 4,651 16,513 4.105 13,153 14,270
77,362 19,962 648 . 3,786 4,670 16.584 . 4,120 13,246 14,346
77,994 20,011 659 3,919 4,671 16,851 4,137 13,380 14,366
78,545 20,063 669 4,058 4,70t ;16,964 4,161 13,536 14,393
79,287 20,345 684 4,190 4,759 17,108 4,202 13.677 14,322
78,322 20,066 688 4,187 4,740 17,064 4,219 13,665 13,693
78,561 20,288 690 4,286 4,734 17,058 4,222 13.668 13,615
79,007 20,350 688 4,194 4,721 17,153 4,180 13,647 14,167
79,378 20,140 ] 691 4,142 4,723 17,225 4171 13,725 14,561
79,087 19,758 ] 679 3.974 4,708 , 17,335 4,168 13,734 | 14,731

. Note.—Bureau of Labor Statistics; data include all full- and part-
time employees who worked during, or received pay for, the pay pe-
riod that includes the 12th of the month. Proprietors, seif-employed

persons, domestic servants, unpaid family workers, and members of
Armed Forces are excluded.
Beginning with 1968, series has been adjusted to Mar. 1973 bench-

mark,




DECEMBER 1974 o PRICES A bb
CONSUMER PRICES
(1967 =2 100)
_[ Housing Health and recreation
- - —_ ) — - — ___.l _
fur- JApparel] Trans- - .
Period Al Food Fuel Gas | nish- | and | porta- N Read- | Other
items Iome- oil and ings | upkeep | tio Med- Per- ing goods
Total | Rent | owner- and L:lec— mf‘d ! ! n Totul ical sonul and and
ship ,:,m” tricity | opera- care care | recrea- serv-
[i()ll ton wes
1929, ..., . St.3 48.3 |..... .. 76.0 48.5 ..o, T ereees .
1933,. 38.8 30.6 54.1 36.9 .. FRU RO P T
1941, . 44.1 38.4 | 53.7 57.2 44.8 44.2 37.0 1 41,2 47.7 49.2
1945. ., 53.9 50.7 59,1 58.8 . 61.5 47.8 42.1 55.1 62.4 | 56,9
1960, , 88.7 88.0 | 90.2 91,7 98.6 | 93.8 89.6 89.6 79.1 90,1 87.3 87.8
1965, ... 94.5 ] 94.4 | 949 96.9 99,4 l 95.3 93.7 | 95.9 89.5 95,2 95.9 94.2
1966, . ..0000viuund] 97,21 9941 97.2 98.2] 96.3 97.0 ! 99.6 | 97.0 96.1 97.2 | 96.1 93,4 97.1 97.5 97.2
. . 100.0 | 100.0 100,0{ 100.0 { 100,0 | 100.0 ] 100.0 j 100,0 ] 100.0 | 100.0 § 100.0 ] 100,0 | 100.0 | 100.0
103.6 ] 104.2 102.4] 105.7 | 103,01 | 100.9 | 104.4 1 105,4 | 103,2 [ 1050 [ 106.1 | 104.2 | 104.7 | 104.6
108.9 | 110.8 105,77 116.0 ) 105.6 ) 102,8 | 109.0 | 111,5 | 107.2 ) 110.3 | 113.4 | 109.3 [ 108.7 | 109.1
114.9 | 118.9 ll().)I 128.5 | 110.1 | 107.3 l 113.4 | 6.1 H2.7 | t16.2 | 120.6 | 113.2 ;] 113.4 [ 116.0
118.4 | 124.3 115.2‘ 133.7 | 117.5 | 114.7 D 1181 | 119.8 | 18,6 | 22,2 ] 128.4 ) 116.8 | 119.3 | 120.9
123.5 , 129.2 119.2) 140.1 118.5 | 120,585 ] 121.0 [ 1223 [ 119.9 { 126.1 132.5 | 119.8 | 122.8 | 125.5
141.4 [ 135.0 124.7,‘ 146.7 { [36.0 | {26.4 | [24.9 ‘ 126.8 ‘ 123,08 . 130.2 ) 137,7 | 125.2 ] 125,09 ) 129.0
148.4 | 138.1 125,91 150.5 | 1401 | 127.4 ) 126.7 | 129.6 | 125.0 | 132.] 140.6 | (27.3 | 127.2 [ 130.3
150.0 ] 139.4 126.3] 152.6 | 155.6 | 129.8 { 127.5 | 130.5 { 125.8 [ 132.6 | 140.9  128.1 127,58 130.8
[51.3 | t40.6 126.9) 153.6 | 172.8 ) 131.0 ) 125.0 | 130.5 ] 126.7 | 133.0 | 141.4 I 129,21 127.6 | 131.3
1974—Jan.cco... .t 13907 | 153.7 ) 142.2 127.3]) 1548 | 194.6 | 134.3 | 129.0 | 128,8 | 128.1 133.7 | 142.2 | 129.8 | 128.3 | 131.8
teb.. .. .| 141,51 157.6 ( 143.4 128.0] 155.8 ! 202.0 [ 137.3 \ 130.1 130.4  129,3 | 134.5 ] 143.4 | £30.8 | 1289  132.3
Mar,. . 1431 159.1 ] 144.9 128.4| 157.2 ] 2001.8 | 140.0 " 132.6 | 132,2 [ 132.0 | 135.4 | 1448 | [31.8 | 129.5 [ 132.8
Apr... 144.0 | 158.6 | 146.0 128.8° 158.2 1 206.5 | 1401.9 | 134.0 | 133.6 | 134.4 ) 136,3 J 1456 1331 | 130.4 | 1316
May. . 145.6 | 159.7 | 147.6 IZ‘).JI 159.4 | 200.0 " 1439 [ 137.0 [ 135.0 | 137.6 [ 1377 | 147.2 [ 1349 | 132.0 | 134.4
June. . 147.1 160.3 . 149.2 129 .8, 161.2 I a2 1 144,51 1392 |1 135.7 | 140.7 1 139.4 | 149,4 | 136.5 | 133.5 | 135.8
July. 148.3 | 160.5 | 150.9 130.3] 163.2 1 218.5 | 146.2 | 141.4 I 135.3 1 142.6 | 141.0 [ 150.4 1 137.8 | (34,6 | 137.7
Aung. 150.2 | t62.8 | {52.% 130.9, 165.4 1 220.9 | 148.5 | 143.9 | 1IN, l4.1.4\ 142.6 | 1537 | 1393 | 135.2 | 139.4
Sept.. ... 1559 ] 165.0 | 154.9 I.ll.4| 167.9 | 222.7 1 150.2 | 146.6 1 139.9 | 144.3 | 144.0 | 155,2 ) 141.2 , 137.0 ] t400.4
Octe. ooy . 153.2 | 166.1 t56.7 132.2, 170.1 [ 225.5 | 151.5 | 149.0 [ [41.1 l 145.1 145.2 | 156.3 ' 143.0 ' 137.8 | 141.4
| | | :
Nortk—-Bureau of Labor Statistics index for city wage-earnces and
clerical workers.
WHOLESALE PRICES: SUMMARY
(1967 — 100, except as noted)
Industrial commoditics
Pron | - -y o | - e e e e o .
All :
Farm |cessed ! Ma- ] .
: con- b " R Nonp- { T'rans-
Period maodi- pr‘_’;‘_' !‘,’0(}“ Tex- Hides.| 1ruel Chem-| Rub- | Lum- Paner Met- “il;l‘]‘ Burai-l me- | porta-) Mis-
ties | U€T8 'f'_""h Towal | iles, )7 5 _Ll',' icals, | ber, | ber, (‘_:C“' als, [ 50| rure, | alic | don | cella-
eeds cte. Col o etes | oetel | oete. Cetes ] ST €le | min- | equip-| neous
Lu‘xlcnlt erals | ment!
1960 ., .. covvnnn . 94,9 197.2 1 89,5 ]95.3]99.5 90,8 | 96,1 |I01.8 1103.1 | 95.3 | 98.1 | 92.4 { 92,0 | 99.0 | 97.2
1965, 0iiveinnennnnn 96.6 | 98.7 | 95.5 | 96.4 | 99.8 | 94.3 | 95.5 1 99.0 1 95.9 [ 95.9 | 96.2 | 960.4 ] 93,9 | 96.9 ] 97,5
1966. 5.9 [101.2 { 98,5 [100.1 [103.4 [ 97,8 1 99,4 1 97.8 1100.2 | 98.8 | 98,8 ; 06.8 | 98.0 | 98.4 | 7
1967, .0 1100.0 ]100,0 [100.0 1100,0 1100.0 [100.0 [100.0 [100.0 100,0 [[00,0 [100.0 [100,0 [100,0 .0
1968. .5 (102.2 (1025 $103,7 1103,2 | 98.9 | 99.8 1103,4 |113.3 |101,1 {102.6 [103.2 [102,8 [103.7 2.2
1969... .1 [107.3 [106,0 [106.0 |108.9 [100.9 | 99,9 [105.3 [125.3 [104.0 [108.5 [106.5 {104.9 {107.7 .2
19700 o vviivininn 1{0.4 (111.0 (112.0 ({10.0 [107.2 [(10.1 [105.9 {102.2 [108.6 [I13.7 [LOR.2 ;L16.7 [1i1.4 }107.5 |113.3 9
971,.. 3.9 1112.9 11143 114,00 |108.6 1114.0 [114,2 |104.2 1109,2 (127.0 [110.1 |119.0 '(15.5 ;109.9 :122.4 .8
1972... 1 p2s.0 120,08 (117,09 (13,6 (131.3 [T1&.6 (104.2 [109.3 [144.3 1113.4 23,5 1117.9 (11,4 |126.1 N
| 134,7 1176.3 [148.1 |125.9 [123.8 [143.1 [134.3 lll().() 12,4 (177.2 (1221 [132.8 11210.7 [115.2 {130.2 7
1973—Nov.,......... 139.2 84,0 (151.9 1136, 1 {130.0 [143.0 ({44, 1 [113.5 [114,8 [(84.7 {127,6 [138.5 [123.8 [117.2 [131.5 (U161 (20,3
Decovoooinns 140.8 1187.2 [155.7 |132.2 {t31.4 {1419 {1515 J115.6 [116.5 [186.1 [128.7 [141.8 [124.6 |117.5 [132.6 (117.3 (121.6
1974—Jan.coooov e 146.6 1202.6 1162.1 11353 J133.8 142,06 |162.5 [11R.2 . 117.7 1837 [I3L.8 [145.0 .126.0 {1190 (13R.7 [UI8.6 [123.8
Feb.. .. .. .5 1205.6 |164.7 |138.2 |135.2 |143.4 [177.4 |120.2 lll‘).ﬂ 184, 1 1132.9 (48,0 1127.0 [120,2 )142.1 )118.9 [124,6
Mar... L4 HOT,0 1630 Y1424 136,00 1143.4 1890 (127.3 11238 '191.3 [137,2 [154.7 (129.0 [120.3 [144.2 [119.1 [125.8
L7 |186.2 "159.1 [146.6 |137.5 [145.4 "197.9 [132.3 [129.4 1200.2 1114,4 1161.2 [130.8 1122.9 [146.7 [119.4 [128,2
L0 J180.8 (158.9 [150.5 [139.1 [146.3 |204.3 [137.0 [133.7 |198.0 [146,6 [[68.7 |134.1 [124.5 [150.7 [(21.4 [133.2
5.7 |168.6 |157.4 11536 41,7 [146.0 [210.5 [142.8 [135.6 1192, 1147.5 1174.0 |137.2 [126.1 52,3 [122.8 [134.3
1,7 1808 [167.6 [157.8 1142.1 1146.6 [221,7 [148.4 |139.5 [188.6 1533 [1R0. 3 '140.3 128.2 [156.4 [125.1 }135.2
L4 9.2 (1797 1161.6 J142.3 1146.2 12260 1158.5 1143.4 1183.7 1162,9 11856 1144,3 (1298 {157.6 [126.7 [135.4
L2 182,07 1768 [162.9 (1421 [148.1 |225.0 (161.7 (145.6 (180.4 '164,2 (187.1 [146.8 [132.8 [159.8 {127.7 1136.3
L2rIRT.S 1IR3 STii04 N [140.5 1145.2 12285 \I()R.S [147.5 169.4 ,166.0 [186.9 |150.0 |[35.5 |162.2 [134.2 (137.1
[71.9 [IR7.8 189.7 [165.8 [139.8 [144.5 |227.4 '172.9 ‘148.5 il(\S.H \l(\(i.‘) 186,7 [152.7 1136.9 |163.4 1135.1 ]140.7
' {

1 fec. {968 --100.



A 56 NATIONAL PRODUCT AND INCOME o DECEMBER 1974
GROSS NATIONAL PRODUCT

(In billions of dollars)

ltem 1929 .

Gross nutional product. ... 103.1

Final purchases. ..o v i i 11014

Personal consumption expenditores. .. ... ... . | 77.2i
Durable goods. .. ... oo oo 9.2
Nondurable goods .

OIVICE . oot s

Giross private domestic investment, .. ... .....
ived investmoent.

N nnrvsulr'nlml
Structures. ...
Producers’ durable equipment. .,
Residential structures
Nonlarm.............
Chinge in business inventor .
Nontarm. ..o i

Net exports of goods .md SOTVICOS. . v v nnn
s N

Government purchases of goods and services. .
Federal
Natronal detense.
Other...oooaen 0
State .md l(.ull ...............

doffars....................

|

1933 | 1941

1950 | 1969 | 1970 l‘)7lll‘)72 1973 | _ _

I R
|

55.6| 124.5
57,20 120.1)
as.8l 806
R
2203 42.9)
20.11 2801,
1.4' 17.9]
3.0l 13.4)
24, 93
ol20
1.5 g6l
o) 3l
S5,
1.6\ 45
- 1.4l 4.0
! |
4, 1.3,
.4 5.9
200l 4.6!
|
8.0, 24.8
2.0, 169,
13.8
N
7.9,
J

I

! TN &}

! |l|1,|v

(___ —_ e = -] .= PR —p -
284.8! 930.31 977, |10.)4 9|1,1ss 0l1,204, sll.:;un.»u,u-n.
278.()] 9225 972.6,1\04%.6 1139, TR 270,131,
ool g e ol e e s
305 91,3) 103.9| 0.3 132.3] 124.3
o8 1] 245.0! 2634 8 27k 4! 29991 3ol 3ar 133l
62.4l 24217| 262.6, 284.3% 310.9) 336.91 340.1! 337.4i

! _ ,

54.11 139,01 136.31 153.71 179.3/ 209 4 zou.oI 224.5!

3 30 1307 17y 07l 1940l 1971 15573

2791 0851 J0G.6] 104.6) 116.81 136.81 139.01 141.9
9.2 ;:.2| zs.ll 3797 4L 47.0, 47,9, 49.3!

185.7] 64.31 od.41 66.6' 75.7, 89.8' 911" 9204
1«).4! 3206 3.2, 428 saol 5702 syl 536

14.6 3;1.0'| 30.75| 4?.§| 5; 41 ?o.y f”‘l 53,0

6.8 7.8 Tal 3 TRis 1si4 il akly
o o 4l 4o T 14 74 24
| | | |

.80 L9 a6 .2l 60l 39 67 o3
1380 55 sl 629l esiar 72040 1004 10370 133 6l
12:0] 536l $913 65.6; 78.4) 964, 9619, 103.3)

|

37.9, 200.0| 219.5] 234.2] 285.71 276.4' 276.9] 286. 4

18.4' 988 96.21 97.6] 104.9, 106.6! 105.3, 103.4

4.1 78.4" 4.6 71.2i 74,8 74.4, 733 75.3
440 W4 206l 26.50 30itl 2220 3o 33
19.5; L122] 123.3] 136. 6l 15078 u,«).xl 17156) 177.9,
. -—-| R A S
' {

| i

i 141.5, 263, 7, 355.3

!
[
[

|
725.6, 722.5| 746..\! 792.5, 839.2| 840.8| 845,71
! 1 .

| l

.6| 869. 1! 901,

2 175,81 380,
-4l 363.8, 376.

sl 2118/ 205.
6l 198.3) 197.
2] 149:% 130,

.‘)| 91.2) 99,
.4, 8
sl oaglof as.

.5|
a0 10.4 6.

L' |
i .|

811,383, s|1 413,
J'I S0, 3,1406.

N -

129.5] 136.

DS —

52,21 51,

S~NdBANCT o~

N_
oy
=
v !
N
* NS
==

x
-3
>
>
wond
oo 2
—_—

.5, 827.11 §22.7

Noti.-- Dept. of Commerce estinuites. Quarterly datia are scasonally
adjusted totals at annual rates, For back data and explanation of series,

see the Swrvev of Current Business (generally the July
1966 Supplement to the Survey.

Auy,

NATIONAL INCOME

(In billions of dollars)

issue) and the

l 1
l ' ' [ ' : T 1974
Item | 1929 | 1933 I 1941 1950 I 1969 | 1970 | 1971 | 1972 | 1973 | e = e e -
| | i | | [ | [ [ oy / T T
L . U o= ) [ P T ._.l_ - |- —- = | A —
National income. .. ....... .. iiiiinnenn... { 86.8‘ 40.3i l04.2i 24l.l| 766.0| KOO.S| 857.7 | 946, 5 1,085. lnll 037.3:1,106. .l'l IIH.H|I , 130, ¢|l 156. 4
| ! !
Compensation of employees. ............... | St 29.5 64.3[ 154.6[ 566.0[ 603.9 643.1) 707, lf 786.0} 79.‘..| 814.8} 823.8' 448, '4’ 868.2
| .
Wages antd \ulurn.\ ............. 5040 29,07 62.1 I 146, 8] 509.7 542. ()| 573.6] 626.8| 691.6| 648.2! 717.0| 727.6 744.(>| 761.5
. 45.5] 23.9[ 51.9% 124 4()5.(), 426, ‘)I 449.5! 491, 4 545.1 55().?4, 565.8] 573.8] s88.3' 602.5
?\ .3| I,‘i‘ . l :&9.(,| 19.6 ll‘i.4| %0 l ZO.()l %().2 . ‘ 20,0, 20.9 l 20.8
! 4.6 4.9 8.30 17.4 S.1 ‘)5.5) 4.7} 11480 126.0° 127.2. 130,2] 132.8 \ 135.4 138.2
.S'Il{)/)lm;u'nl_\- to wages and salaries. ... st 2 7.4l 56.3| (.'1.9, (19.5, 8(1.3‘ 94.4[ 95.0 97.7 m/.z, I(If.7’ 106.7
dnployer contributions for social m- i
surance ’ I' . Il 2.0| 4,()l 27.8’ 29.7 31.}i 33.(;, 48.4’ 48.8, 50.1 52.3 .\,3.2, 54.5
Other labor income. ., ..o | .()l .4| .7| 3.8| 28.4 32.2! 36.41 41.7 46.0 46.31 47.6 4H.‘)i 50.5" 52.3
Proprietors’ income. . ... 1s. lI 5.9 17.5| 37 5 6'7.‘2, 66.9, 69. 2| 75.9( 96.1 99, 3] 103.21 98,4 89.'), 92,1
Business and professional 9.0 330 11,10 24.00 50.5 50.00 52,00 5491 57, 6l 857.7 58.4] 59.3 60.7. 62.3
BAPIL e oe bt 6.2 2.6 6.4, 135 167 16.9) 17.2) 2000] 3.5 Alls a4l9| 9. IJ 2901 2908
Rental i f persons | S 4. 2 0l 3 5| 9 4| 22 (| 23 9’ 25.21 25.9! 26 I, 26 2, 26.4, 26.4 206.3| 26.6
ontal income o0 PFSONS ., .o e D i . g . l 0 a N . &l 7 . .- . . { N .
. :
. : . . v I |
Corporate profits and inventory valuation ! !
A e eniary, vAuation ' J oS 2l s 3 798 692 78.7] 92.2‘ 105.1 105.2] 106.4 107.7! l(lS.(\’ 106.7
Profits before a3 ..o I m.o, 1| 177 42.6] 84.9 74.0‘ 83,6, 99.2) [22.7 [22.7 122.711135.4 7139.0 158.4
Profits tax fiability Colar ls o T7le 17l 4ol1] 3alw 3705|415 Cd9ls) 4900 WIS rs2l2 r35i6 6305
Profits after tax ¥.6 b g0 2409 4.8 393 461 57.70 72,0 7290 732 t83.2 rai.l; 94.v
Dividends. . ..., | S.Xl 2.l)| 4, 8.8 24.3| 24.7| 25.00 27,3, 29.6 l‘).H! 30. 7|I s3.6 r32.50 33.2
Undistributed profits . . | 2.8] —1.6' 5.7| 16.0  20.51 14.6, 21.1] 30.3[ 43.3 43.11 42, 5| r5L.61 150, 5 61.7
Inventory valuation adjustment. .. ...... | S -2, l' —-2.5[ - 5.()' --5.l| -4.?4J —4.9; ==7.0[--17.6) 17.5 --16.3] 7 27.7[v.-33.4,--51.7
! .
T L1 ] A I 4.7| 4.1 J.2l 2,0] 30.5[ 36.5' 41 6| 45.6i 52.3 53.2‘ 55.5| r5§7.5| r60. l, 62.8
! 1 ! H

Notr.— Dept. ot Commerce estimates. Quarterly dats ure seasonally
adjusted totals at annudl rates. See also NoTe to table above.



DECEMBER 1974 o NATIONAL PRODUCT AND INCOME
RELATION OF GROSS NATIONAL PRODUCT, NATIONAL INCOME, AND PERSONAL INCOME AND SAVING

(In billions of dollars)

A 57

! | | T 5
\ | | l ‘ | boom ‘ 1974
Item ‘ 1929 | 1933 l 1941 - 1950 1969 l L9790 | 1971 l 972 ‘ 1973 | . L
| ! |
] | | ; | | | | l m Cp e
Gross national product . ............. ... 103.1 55.6\ 124.5 284.8| 930.3| 977. lll 054, 91,158, 0|l,.2!H 9 I,30.‘s’,5l|l_'.H-L0l,'&.")ﬂ 31888, 81,415, 4
I I ! | |
Less: Capital consumption allowances. ... 7.9 7.0 8.2 18.3 81.6‘ 57.3\ 93.7) 102, of 118 111.5) 110y ns.xl 118,61 1207
tadirect business tax and nontax lia- | | l l

bility, ..o P 7.()I 7.0 (1.3 23.3‘ 9. 93.5] 102,7 1100 119.2' 120.4 121.3' 122.6) 125.9] {29.5
Business i ropayments . . .6 L7 .5 .8 1.8 40 4.3 4.0 4.9 -1.‘)\ 5.0 5.1 5.2, 5.}
Statistical discrepancy . . oo | .7 .6 .4 1.5 - .!l ---(;.4| 52,3 3.8 ,5.0' 4.90 - 2.6 6.3 .Jl 1.2

| \ .
Plus: Subsidies less curcent surplus of gov- ! | | "\ | ()i . 7l : ll , ‘\ (| ‘l . 5 7l - -

CrNMeEnt CALEIPrises. ... oo vvon .. | . | Al -l . ‘ . 4y .6 R Sl 23T 2

KEquals: National income. .................. ‘ 86.8 40.J| I(M.Zl 241. (l' 766.4 800.5l 357.7| 946.5 l,mi.‘».Gll‘l)77.3il_lllli.3 1,105.8 1,130, 2[1,156. 4
1ess: (_'m'poruu'l profits and inventory valu- \ 0.3 Lo 1sal 319 7 RI o 7‘ N 7- ., 2\ 05 I‘ 05,2 106.4 1077 105 (\ o7
atien adjustment. ... ... . o 1,2 .2 37.7; . o), 2 . 2. 105, A v, . 5.0 ).
Contributions for social insurane .. 2 ..\l 2.8 6.9 54.2) §7. 7, (,3,xl 73,()) 9.2 92, ‘ 93,9 991 100.8! 103.0
Fxcess of wage accruals over disburse ! ! | ( | ) 1
U o] : O« o ol o ol el s
Plus s Government transter payments. ., .. .. \ .‘)| l .Sl 2,(1\ 14, ]I Gl .‘)I 75. l‘ 89 .(l'l 98,6 t13.0) 114, ll 7.0 123, l| ll().(\) 187
Net interest paid by government and . \ 1 !

CONSUMICTS s v v vt e e it iaan e 2.5 | 2.2 7.2 28,7, 3L,00 3.2 33.0° 3.3 393 40.4 40.8‘ 41, 7
Dividends..... o100 N S8 200) 44 88 24030 2407 25.00 2703 2900 298 3007 3l 32 sl 3.2
RBusiness transfer payments. ..., .. .(|| .7 . 5\ 8) LR 4.()‘ 4.3 4.()l 4.9 4.9 5.0 5.1 5.2 3

Equals: Persomalincome. ... ... : 85.9 47,01 96.0 227.6{ 750.‘)] 838.3 464.0 ‘144.9“,\!55.““,095.0 1,009.31,112.5 1,138, 6‘1 168, 2
f | : '

Less: Personal tax and nontax payments. . \ 2.6 I.F\ 3“‘[ 20,70 116.5] 116.6 17,6 142.4 151.3 154, 2| 159,97 161.9 168.2] 175.]

Fquals: Disposable personal income. ... ... i ﬂ.\..\l 45,5, 92.7, 20(\.9! 634.4 691.7 74(\.4i 802-5! 903-7‘ 913.9 934.4 ‘)50.6) ‘)6().5( 993. 1

Lexs: Personaloutlays. ... o oo 9.1, 465 8L .7| tY3.9 596.2] 635,5° 685.9 749.9 82).4) 840.7, 850.1 86G.2 ?{‘1_4.‘).I 927.6

Personal consumption expenditure 77.21 45.8 80.0 (91.0 579.5 617,61 667.1] 729 .(\\ 803 R16.3] 8239 #40.6| 869. 1] 901.3

Consumer interest payments. .. ... .. 1.5 . 5| 91 2. 4| 15.8] 16.8] 17. 7I 19.8] 22.9] 23.4 24.0 24.4' 24.8 25.3

Personal transfer payments ln lm : | 1| ﬂ| SI 9 1.0 0 || vl | ‘| ‘)l 2.2 1 2i 1.0 9

CINETS . v .3 .2 .2 L 9 . . . - . .2 W20 . .
Yquals: Persomal s 4,2‘ ,()t 1t ()l .y 38.2‘ 56.2\ 60.5 52.6| 74.4, 73.20 89.3 84.4| 7l.5l 65.5
l)|:ms.|;)lo p\-rsmml income in umsmnt(l‘)SH} ' i ‘ ‘ l | | |
doflars. ... ... ] 150.6 112.2 ]‘)l).JI 24‘).6i 513.6‘ 53-1.ﬂ| 555.4| 580.5! 619.6 62I.8| 622.9 610.3' 603.5 6029
P 1 ' '
No1r. Dept, of Commerce estimates. Quarterly data are seasonally
adjusted orals at annual rates, See also NOTE to table at top ol opposite
page.
PERSONAL INCOME
(In billions ot dollars)
\ 1973 1974
liem 1972 1973 l - - - - . - - .
\ , ! | ! R
l | Qct. | Nov. | pDec. | san, | teb, l Mar. l Ap: ’ M.ty | June l July Aug. Sepr, | Oct»
Total personal income. ... ... ; 044.0i|,n:.5.0 I,lml).ﬁ\l,llm.lb\l,llﬂ.l 1,107.0\1‘11:;,4“‘117.1 1,125.200,135.2 1435 '|,|59.5|'|,|(.7.2 1,178.0'1,186.4
Will..c and sill.lr\ (h\ll)urs(‘nmnls. 626.8 6‘)!.7] TH.0 717,90 722.2( 722.5 728.3 732, l{ 737.1 745.5! 753.2 75‘).7l 766! 767.7] 773.4
ommodity-producing  in- : ; . i
dustries, ... . b ........ 225.4 250.9 260.0y 263,11 264.50 262.1 2(14.(»\ 265,13 2067.4) 270.0] 272.6 273.3 276.5 278.3 2799
Muanufucturing only | 175.8] 196.6) 202.9| 205.2| 205.8 204.1| 204.9' 2055 207.8| 210 1| 2125 214.0 215.5\ 27 8] 24y.s
Distributive industr . 0 16s. 1 1691 1781 17009 172.0 172.8, 173.9] 175.3 177,81 179.1 180, 8] 180, 7] 183.1 184.0
Service industries . . .. §.300128.2( 131,85 132,3 134.7) 135.3 [37.0] 138.2° 1391 t4l.1, 142.6 143.5 144,45 140.4) 146.8
Government, . ............ . 146.0° |50.4l lSl.-’li |52.1’ |53.()i 153.8 lS4.()| 155.3. 156.3 ISH.‘)I 162 ll 159,35 IS‘).‘)i 162.8
Other labor income. ... | 41.7 4{).()\ 47.11 47.6° 48.0 48.5] 48,9 49.4 4‘).‘)l 50.5 5l l| 517 52. .1) 52.9 53,5
Proprictors’ income | 75.:)5 v 103.2] 103.4l 103.3 u;o.g\ . :| ';((;.ol ‘()lz)g 2:)):[ 6.9 . 8' o1 L (()g_%l 0.7
Business and profi 54.9  57.6 SX.3] S58.3 . . . 0.2 B0 y h2. h2, S h2.
l-u:'m ....... protimiond <o 2L0p 3RS 44 ) 44,0 44.‘)] 42,11 39, II 36.1 32.(:‘ 29, l\ 25.7 281 ".\().(yl 30.7 3.0
Rental income.............. l 259 20.1] 26,4 zm;‘ 2 4‘ 26 4l 26,4 26.4| 25.5, 26,7 26.7 26 ()‘ 0.6, 206,60 26.7
Dividends. .. ... ...........: 27.3  29.0 .1().2‘ 30.4" 3.6 31.4 H.(\\ 3 ‘)l Jl.ll 32.5| .ol J.\.Il 3}.2| .U.4= 3.5
| |
Personal intevest income., .. .. 78.(»' ‘)().()l ‘)4.3’ ‘)(‘.(\l 97,00 97, 5‘ ‘)ﬁ.ﬁ‘i ‘)".()[ lﬂl).4‘ 102.0] 103. 5‘ 104 4| 105. % l()().‘)l 107.9
: |
Transfer payments. . ...... l(b.'(.'.’_I { l7.xl 121,70 122, || 122 l)l |2().7| 128.4 129.5 134,06 IJS.HI 137.0 42. Sl [43.6  146.0) 147.6
. P
Less: Personal contributions : | | I ) | | | | .
for sociul insurance.....1 34,5 42,8, 43.7 43.8 4!.?{' 46.7 4(|.H| 47.()| 47.2' 47.(>| 47.‘)' 48. 5, 45. 44 48.(1[ 48.9
Nonagricultural income. ., ... 1 016.5 1,008.0 1,037 0|l 046 1:1,052.9.1 (l-).).')ll 0M '#ll,(lﬂ ]l 1)?” 1 1,096.6{1,106.58' "L, lZl.7\ ', 1_26,H|l 137.411,146.3
Anricultural income. .. ... l 28, 4i 47. l| 53. “i 53.9| 54. 51.5 2.1 38, 6] 36.8; 3.1 ’4(I.4| 40. l\‘ 40.1
1 .

NoTE.- Dept. of Conumerce estimites, Monthly data are seasonally
adjusted totals at annual rates. See also Nore to table at Lop of opposite

page.



A 58 FLOW OF FUNDS o DECEMBER 1974
SUMMARY OF FUNDS RAISED AND ADVANCED IN U.S. CREDIT MARKETS
(Seasonally adjusted annual rates; in billions of doliars)
l . | | |
i 1973 , 1974

Transaction Category, or seclor | 1965 | 1966 | 1967 | 1968 | 1969 | 1970 | 1971 | 1972 | 1973 | H"l“] "'“2 i “m_ ’

l | I | !

Funds raised, by type and sector

—_ l S - = -

1 Total funds raised by nonhmmcml SCClOrS. v aivv it 69.9| 67.9] 82.4; 95. 9) 91.8! 98. 2] 147.4] 169, 4 187. 4, 199.9| L74.8| 188. 7 1

2 Escluding equities. .. . ... . e , 69.6! 66.9; 80.0] 95. 9, 88.0 ‘2.5, 135. 9' 158.91 180.1' 192.5! 167.8 | 182.3 2

3 US. Government. .o iiii i (.8 3.6 l].Oi 13.4. --3.6, 12,8 255 17,3 9. 7l l7.8' 1.6 8.2 3

4 Public debt securitics. .o vvviv o vaiiiin s .. 1.3 2.3 8.9 10.3 -1.3 12.‘) 7() 0 13.9 7.7 16.6) —1.2 7.0 4

5 Budget agency issues,...... PO TN .5 13l 4.1, J.II ~2.4) - . 3. 4| 2 (), 1.2 | 28' 1.2 5

G All other nonfinancial sectors.......oc.oooviinn.., 68.1 64.3' 69.4 82.5} 95.5 85.4, 121.9[ 152, 1 177 7‘ lﬂl.l‘ 173.2’ 130 5 6

7 Corporate equities. .. ..o vviiii i inieiienn, .3 1.0 2.4 39 5.8 1.5 10.5 7.4 7.0| 7

8 Debt instruments. ... i 67.9‘ 63.3' 67.0] 82.6, 91.6 79.7 110.4| l41.6| 170 4, 174.6! 166.2 174 ] 8

9 Debt capital instruments. ... oo 38.8 389, 45.7| 50.6{ 50.6 57.(:’ 84.2 949 97,1, 96.4 ‘)7.7' 96.0 9
10 State and local government securities, ... | 7. .ll 5.(.»! 7.8 9.5 9.9] 11.2 I7.()| 14.4| 13.7( 11.6! 158 16.4 10
11 Corporate and foreign bonds . .............. i 5.9, t1.00 159 14.0| 13.0] 20.6] 19.7; 13.2) 0.2 9.4{ 10.9 16.3
12 Mortgages, ..o e ‘ 25.6‘ 22.3 22.()| 27.10 27,70 25,7 46.9) 67.3] 73.2, 75.4] 71.0] 63.2 12
13 Home mortgages S 154 11,7| 15,5 15.1j 1;;.71 155 22-{1{, 1?‘)(; 43.3 4-3.8 41.‘;’ ?;g {l
14 Other resldential., . 3.6 3.1 3.6 3.4 AN . 0., &4 AL .

15 (' ereial . 4.4 5.7 1.70 6.4 5.3 S. 301000 148 17,00 6.8 17.3 13.5 1§
16 l(ll‘::;:m"m ...... 2.2 1.8 2.3 2.2, 1.9 1.8 2.0 2.OI 4.4 4.2i _4.()| 4.2 16
17 Other private credit, ... .ooviii i, 29.0 24.4' 21. 3‘ 32,00 41 .Ol 220 26.3 46.7 73.4 78.20 68.6 .4 17
18 Bank loans n.e.c, 4.1 10,7 9.5 13.1 15.3 6.4 ‘).3] 21.8} 38.6) 47.1, 30.1| 43.0 18
19 Consumer credit l 9.6 (i.4| 4.5] 10,0/ 10.4] 6.0 11,20 19,27 22,9 25,1 20.8] 2.7 19
20 OpEn-Market PAPCT . . v vvv ettt iiinraer e - -.Jl 1.0 2.1 1.6 3.3 3.8 —.9 -1.6 1.8 2.3 6.0 14,7 20
21 Other. oo i s P , 5.6 (1.2' 5.l] 7.21 12,04 5,‘)' 6.()I 7.3 10.0] 8.3, 1|.7) 7.7 21
22 By borrowing sector. ... o v, 68.1 64.3 69.3- g%z 35.5 %g’ H(l)z' }ﬁ:‘ i% Z| }2‘7‘.(]" {Zg% }22? 22%
23 Debt instruments. .. ... .. ... 67.91 63.3) 67. . 1.6 . . . . W25 . k
24 Foreign, ... iviiiniiiiia, 2.4 1.8 4.0 2.7 3.2 2.7 4.6 4.7, 8.4 7.0 20,2 24
25 State and jocal governments. . 7.7 6.3 7.9 9.8 10.7, 11,3 17,8 1_4.2, 12,3 9.8/ 14.71 4.6 25
26 Houschotds. . ..... e it ee et e 28,30 22,71 19,31 30.0 31.7] 23.4] 39.8] 63.1 72.4] 73.3 72.3, S53.1 26
27 Nonfinancial busines: 2‘).5| 32,5 35.71 40. l| 46.0' 42.3| 48,2 5‘).(7‘ 77.0. 83.21 72.11 8§6.2 27
2 Farm.. ... o i i e 3.3 3.1 3.6 2.8 3.2 3.2, 4.1 4.9 8.6 7.5 9.7 9.0 28
50 [(V()nftlp-m HORCOIPOYAIC. o oo vt iiaennnnsns | 25;| 2;;; 7:5'(2) 3.;)'(" les’ 3;;; é‘?", ;2): sg‘f' ;éj 5_;7) "5(11 %;})

COFPOFQIC . oo e v i, e . . , 27. , Rl B . 35, . 5.7 . l 55, ‘ 70, k

31 Carporate equUities. .. .o...oocoi i, l .3 .o, 2.4 * "5.‘)~ 5.8 11.5| 10.5 7.2 7.4 7.0 6.4 31
32 Foreign 3 -3 L1 .2 .S Lt * —.4 21 - .4 » .3 32
33 Corporate business, . ... oo o e 1 . l.3~ 2.4 -.2 3.4 5,7] H.4‘ 10.9 7.4’ 7.N| 7.0’, 6.1 33

Totals including equities ’ ' ’
34 Forelgn . .. +. ORI 2.7 |.5| 4.0 2.5, 3.7 2.7 4.6 4.3 8.00 7.1 20.5 34

35 Nonfinancial busin 29.4° 33.8 gX. I 39,9 49.4 38.0 i‘()’;{» 70.1:. 85 ;l ‘;l (1) 721) ‘;? 3 3115',
36 Corporate. ..o, 20.4. 25,3 29.6) 31.5 38.9 9.5 . 55.. 67, 2.3 62.0 b k
37 Memo: U.S. Govt. cash balance..... -1.0 -.4 L2 - l.ll .4 2.8[ 3.2 | 1.7 3.8, =Ty =2, 4 37

‘Totals net of changes in U.S. Govt. cash l ! | '
38 Total funds raised., ....... 62.3i }1“8 97.1: 91.4| ‘;S SI l;}t’ | I(l.‘_)l 7’ lH‘l) E‘) 1‘1)6.%[ IB}I;.‘; (l)(l) 2 ;g
39 By U.S. Government .0 1. | 5 —4. () 0.0 3 &l 1 | 4. . |
Private domestic net investment and borrowing in credit markets
Total, honseholds 1 busi - - T T [ T -
1 o’;{:)‘ml(,:‘:rp?m? :‘:l‘:rl;;:‘lesf. e 17301 190, 6 188.1! 207.6_| 226. 7 224, 2 253.5 293. 0 M. 7, 328. 8| 340.5, 334.1 |
2 Capital consumption 2, ... .oveiie i, | 110.3, 118.5] 128.4, 140.4| 154.3] 166.0, 178.‘) 194.3, 211,00 207.8 214,11 218, 1 2
l |

3 Net physical investment. .o...oov ool 62.8 72.2| 59.7| 67.2! 72.4| 58.20 74, ')R.',', 123.7) 121, ()’ 12(;,3l 116.0 3

4 Net funds raised........oe, ..., e 57.81 56.5] 57.51 6990 i1 71.4] 99.4] 133.6] 157.9' 164.3] 15014 135.3 4

5 Excess net investment 4 5.0 1S 7| 2.2 2.7 8.71—13.2,—24 H' 34.9 | 34. 2, 43.3)—25 | 29,3 5

~XCERS net inves 3 Teeraaean D A A T I I S AP . . . - . —a. - . - . Tae. - . . '
‘Total business : I | |

6 Total capital outlays.. .. .. ... .. .. ' 83.6 96.4, 93.4| 97.9| 108, ()| 1080, 117.1, 134, $| 166. il 152.7) 168.4 l 168.8 6

7 Capital consumMpHon. ... ieent i rrannan. 50.5] 54.2 S8.5 63.2‘ 6.5 74.()| 80,30 88.21 95.2' 93,5 97,0l 100.9 7

8 Net physical investment. ......co.vvvieiveins. 33,1, 42.3 35.07 34.7; 39.4| 33.5 36.8] 46.0. 65.3) 59.2| 71.4] 67.9 8§

T I | _

9 Net debt funds raised......... e oe. o 29.05) 325 35,70 40.1 46.0; 42.31 48,2 59,6l 77.6) 83.2, N R(). 29
10 Corporate equity iSSUeS. v v e | *| 1.3, 2.4 -.2; 3.4 5.7| 1.4 l().‘)l 7.4 7. xl .()l A0
11 Excess net investment 3., oo oo oo 3.7, 8.5 - 3.2] - 5.2|- 10.0 --14.51—-22.8 - 24 . 5'—19.3 -31. 8] -7.7 24.4 11

Corporate business i
12 Toral capital outiays. . 62,3 76.5 71.4, 75.0] 83.7; 84.0 87.2 102.5) 120,50 V15,2 (27.8| 132.2 12
13 Capital consumption. . as.2| 38.20 4l.s| 4s. l. 4‘).8I 53.6 ‘ 7.70 63.0! 67.5; 66.5| 6R.4 ' 0.8 13

14 Net physical investment. 27.14 38.3’ 29.9° 29.9 33.‘)’ 30,4 29.5 39.4 54.ll| 48.7 50.4} 61.5 14
15 Net debt funds raised. ..o i 20.4] 24.0 7.7.2J 31.7 35.5° 31.8/ 35.4/ 44.4 (14 4 55.00 70.1 15
16 Corporate t.:quity ISSUCS . ce ittt i i anan, * 1.3, 2_4, e ' 3,4, 5.7 1.4 10,9 ' 1.0 6.1 16
17 Lixcess net investment Y. ... et | 6.7 13.0 4 -1.60 —5.0 A =-17.3[—15.8 |—H 1'—23. () -2.6(--14.8 17

Households ! : ,

18 Total capital outlays. . .. .... .......... .. 89.6) 94.2 94.6) 109.7l 117. 8] 116.2 136.4 158.8 174.1| 176.2 l72.l 165.2 18
19 Capital consumplion. ..., ..o ivieianen 59.9; 64.3] 69.9] 77.2° B84.8 91, I 98.6( 106.1 (5.7 114, 4/ 117,10 117.2 19
20 Net physical investment. .............c.0.. .. | 2‘).7' 29.9 24.7| 32.5 33 ()l 24.71 37.8] 52.7, 5}\'.4[ 61.8) 55.0| 48.1 20
21 Net funds raised, ., ... e . 28 1‘ 22,7, 19.3 30.0 31.7. 23.4 39.8 63.1' 72.8 73.3 72.3;, S3.1 2
22 Lixcess net investment 3., . .. iy [ 7.2l 5.4| 2.5 l.3, 1.4/ =2.1 -l().4,—l4.4 --11.5 —17.3'| ~5.0 22

1 Capital oullays are totals for residential and nonresidential fixed
capital, net change in inventories, and consumer durables, except outlays
by financial business.

2 Capital consumption includes amounts for consumer durables and
excludes financial business capital consumption,

3 Excess of net investment over net funds raised.

Note.— Full statements for sectors and transaction types arc available
on a quarterly basis and annually for flows and for amounts outstanding.
Requests for these statements should be addressed to the Flow of Funds
Section, Division of Rescarch and Statistics, Roard of Governors of the
Federal Reserve System, Washington, D.C. 20551

Funds rafsed by type and sector. Credit lows included here are the
net amounts raised by households, nonfinancial business, governments,
and foreigners, All fuads raised by financial sectors are excluded, U.S,
Government budget issues (line 5) are loan participation certificates
issued by CCC, Export-Import Bank, FNMA, and GNMA, together with
security issues by FHA, Hxport-Import Bank, and TVA, Issues by Federally
sponsored credit agencies are excluded as borrowing by financial institu-
tions. Such issues are on p. A-59, line 1. Corporate equity issues are net
cash issues by nonfinancial and t'orelgn corporations. Mortgages exclude
loans in process. Open market paper is commercial paper issued by
nonfinancial corporations plus bankers’ acceptances.
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DIRECT AND INDIRECT SOURCES OF FUNDS TO CREDIT MARKETS

(Scasonally adjusted annual r:

ates; in billions ol dollars)

| | '
' > I | ] l | T
R
‘I ransaction calegory, or sector 1965 | 1966 | 1967 | 1968 | (969 | (970 , 1971 § 1972 | 1973 | |
: it 112 H!
G ) ISR (Y \ —_ A= R S E—_— l -
I Total funds .ulv.m( ed m credit markets to l :
n(lmhmu 66.9‘ 80.0° 95.9, 88.01 92.5) 135.9 158.9| 180.1| 92.5 I67.8| 182.3 1
By public ag
2 Tatal net advances, . 1.9 11.3 12.2 15.7l 28,10 41,7} 18,30 33,20 41,0 25.4 38.% 2
3 1.8, (mvmnmnt\Luumcs. . 3.7 3.4 0.8 3.4 L7 15.91 338 8.4/ 11.00 20.0° I.J| 9.0 3
g :f(.s]llllcﬂ!ll‘ll mmt;,,d}:.:s : .4‘ Z.Rl 2, lSl 2.8 4.6 5.7 5.7 5.2 7\0( 5.0, 0.2" 1.4 4
5 HIB advances to S& . .7 9] - 2. 0 4.0 1.3 -2.7 * 7.2 8.0 6.31 0.8 5
6 Other loans and seeurities. ..o 4.1 4.8 4.9 5.1 6.3 5.2 4.9 4.6 7.5. 7.4 7.6 1.7 o
By agency—-
7 LS. Government..cooo oo i iiiannnian, 2.8 4.‘)’ 4.6 4.9 2.9 .8 3.2 2.6 3.0 9 5.()| 2.6 7
55 .:.'pnnsun,d credit agencies. . oo 2.2 5. |l -1 3.2 q.00 (0.0 3.2 7.00 20,3 (8.3] 22.2] 20.0 8
9 Aonctary nuthoritics. ..o oo, 3.8 3.5 4.8 3.7 4.2 5.0 8.9 .3 9.2 0.1 8.3 6.2 9
10 l(;ru'lnr.). lml ...................... o -I.(x[ 2.0 .3 -3 1030 26.4 X.4 7 1L.6(- 0.1 l(),.’l 10
11 Agency bortowing not included in tine 1 2. l\ 4.H| © L0 3.5 8.8 .2 3.8 6.2) 19.60 17.4 21.8° 14.1 11
Private domestic l ‘
12 Total net advane 62.H| 59.8] e8.1 87.2] 801 72.6[ 98.1 146.7| 166 5| 168.8] 164.2| 157.5 12
13 U.S, Government securities , 5.4 571 1330 asl o520 —4.4 1520 IR.40 147, 22 13.4 13
14 State and local obligations. . 7.3 5.6 7.8 9.5 u,vi 1.2 17.06| 14.4i 137 1l.6| 158 16.4 14
{(5 :{'nrplornlc and foreign bonds P l(: [} :(’)1 l().()‘ 13.8] (2.5 2(2).4) l‘).? ;‘; 2 -'42 }l 4‘). o1 I“(H) 4.9 15
h esidential mortgages. .. .. PN 8.0 2.0) 13,01 15.5 15.7] 12.8] 29, b 9.4) 34 14.2 16
17 Other mortgages and loans. .. ..., oo 3tel 27.40 2301 .'45.‘)I 42,21 24.6! 33.7° 59.5| 87 4| ‘)2.()[ 82 R' 85.5 17
18 Less: THLR advances. ..o oo ‘ q ol - 2.8 K] 4.()\ .3 - 2.7 * 7 2| 8.0 6.3 6.8 I8
Privare finaucial intermediation ‘ ‘ l ‘ ‘ | |
19 Credit marker funds advanced by private financial X
FHSEIIIONS ... i e P 62,9 45.4| 63.5| 75.31 55.13 d4.90 L. 7) 153.4 15/1‘..‘!‘ 179,01 138, "l 42.1 19
20 Commercial bunkiog. 28.7) 17.5] 35.9 _i8.7| 18.2] 35.11 50.6| 70.5 86.6. 93,71 79.51 78.0 20
21 Savings institutions. ... ... 14.3 7.9 15.()| 15.6° 14,5 10.9; 41.4] 49. §| 3511 49.4 20.8] 35.0 21
22 Insusance and pension fund Lo 36l tsosp 1200 4.0y 12070 17,30 3.8 17,70 22,1 2], L)i 229 22.6 22
23 Oher finanee. oo i ie s I 6.2 4.5 - .3 7.0l 9.9 5.7 5.3 15.8[ 15.0] 4.6/ 15.5° 6.4 23
i
24 Sonrees Of fIMds . oo n o s i | 62.9] 45.4| 064.5] 75.3] 59, {\ 4.9 10, 7‘ 153.4| 158.8) 179.0] 138. 7| i42.1 24
25 Private domestic deposits.......... Lo 3BL4] 22.8) 50.0] 45.9]  2.6] 63.2] 90.3] 97.5] 84.9] 102.3| 67.4) 87.4 2§
26 Credit market borrowing . .. ..o e nn.. 7.9 3.2 - .4 8.5" 18.8 3 9,3 20.3 31.(i| 36.5 26,7 22.0 26
27 Other sources to.6l 1980 13,91 21 .(\‘ 34.0: 12.0) 1.0 35.5 42.4I 40.2 44.()] 32,7 27
%8 1-oreign Tunds .8 3.7 2.1 2;: 9.3 --8.5 -1.2 5 2[ (li.S 5.2 7.7 1.7 28
U Treasury balances - 1.0 .5 20 -2 » 2.9 2.2 7 A -7 2.7 29
30 Insurance and pension re PRI G 4 H.(s\ 12,0 L4 10,8 13,0 9.1 3.0 (6.7 15.9 l7.()l 17.8 30
3t OhEr, NEt, L e e e e e e 5.4 3.0 - .(\l 7.2] 13.8 4.4 2.‘)l 16.5 2().2~ 9.3 21.0 5.9 11
Private dotnestic nl_m_/imln(‘ial investors ‘ : . ‘ ‘
32 Direct lending in credit markets., ..o Vool 17060 420 20,40 44,5 -2.6) --3.2) 13,7 3903 26,4 52,2 37.4 32
33 US. Government securitics. ... ... . | 20l wlap - 4] Tslloaziop olo|-talol 1le| 18I 1577 20k 1001 3
34 State and local ohlm.nmm ....... 2.6 2.6/ - 2.5 -2 L7l - 1.2 6 2.1 4.4 5.5 3.3 6.3 34
as Corporate and l()ru&.n bonds. ... t.0 2.0 4.(')| 4.7 6.6] 10.7 9.3 5.2 1.1 -.2 2.4 2.6 35
36 Commercial paper. . 1.5 2.3 1.9 5.8 10.2] - 4.4/ - .6 4.0 .3 2.8 19.8] 15,1 36
37 Otherooooornnne e -t Z.AI 720 2.0 1.4 1.5 8 3.8 2.6 4.9 3.4 37
38 Deposits and Curfency.c.. v e it e cn s | 40.5 24.4 52, l| 48,3 5.41 66.6] 93,71 101.9 88.8\ 108.0] 69.6] 96.5 38
3:)) Time and savings 'cu;unls. .. . | 32.7 2(].% 303 33.9] --2.3, 56.11 81.0 R;% ’lls 3 2:472 5(?;.(; 8;.6 39
4 Large negotiable CI)'s. .. .. 1.6 . 4.3 3.5]- 13.7' 15.0 7.7 .8 .2 . 12.5 40
41 Other at commercial banks, . 16,0 13.3) 18,3 17.§ 3.4 24,2 32.9; 30.6[ 29, €| 29,3 29.8) 27.0 41
42 At savings institutions. .. ........., PP ’ 13.2 7.3 16, 7‘ 12.9 8.0 16.9] 40.4 45.9] 28.2; 37.49( 18.41 26.1 42
43 MORNEY . o i i i i 7.8 4.1 12.8 14.5‘ 7.7 H).Sl 12,7, 16.7) 12.6, 13.6] 11.6; 109 43
44 Demand deposits . ’ 5.6 2.1 10,6 12,17 4.8 N 9.3 12,3 R.G’ 7.9 ‘).3\ 1. 44
45 CUTTENLY o v oottt e it it i ee e, 2.1 2.()I 2.1 2.4' 2.8 3.5 3.4 4.4 3.9 5.7 2.2 9.1 45
46 ‘Total of credit market instr., deposits, and k‘urrm\k‘)'.l 48. 4\ 42. 0\ 56. 3 68.7) 49.9, 64.1] 90.5| 115.7| 128. Il 134.3]| 121.9] 133.9 46
47 Public support rate (in pereent), ., ..ov.oon. ... o280 1790 14, lI 12,7} 17.% 1\).4 3o 1.5 18.4' 21,3 15,1 21.3 47
48 Private inancial intermediation (in peccent)..., [ (000 75,90 93,2 86.4: 68.3] 103.1 112.8] 104.5 ‘)5.4' 106.0  84.5 90,2 48
49 Total foreign funds. ..o o i .8 2.1 4..’1\ 2.0[ 9.1 I.Xl 23.21 13,60 7.2 l(i.‘)l 2.4| 21.9 49
I . I
Corporate equities not included above
e — - \ _l___ \_ i s
1 ‘lota) net issues, . ...... .’!.5‘ 4.3‘ 5. 6.4 10,00 10.4 14.8] 12.9 8.0 ‘).71 6. 9.4 1
2 Mutual fund shares. .. 120 37 dol s 4.x| 2060 v -l - c2ldl e a2
k] Other uqniiicg..... ........... "3 11 2. L0 5.2 7.7! 13.6] 13, (»l ‘).()l 11.6: 7.6 9.5 3
4 Acquisitions by financial iostitutions . 6.1 (r.()' 9.1, 108 (2.2 1.4 193] 16,00 13.41 13 1l U.Xl 2.2 4
S Othernetpurchases. ..o ovn oot 2.6 - 1.2 3.6 4.4| 2.2) 1.0\ 4.5|' 3. II . 5.4| 3 4| --7.4| 2.8 5
Notes 29, Demand deposits al conunercial banks.
Line 30. Excludes net investment ot these reserves in corporate equitics.
L. Line 2 ol p. A-58, 31 M.uuly retained earnings and net miscellaneous liabilities.

. Sum of lines 3~6 or 7--10.
. Includes farm and commercial mortgages.,
. Credit market funds raised by Federally sponsored credit agencies,

Included below in lines 13 and 33, Includes all GNMA-guaranteed
secutity issues backed by mortgage pools.

. Line 1 less line 2 plus line T Also line 19 less line 26 plus line 32,

Alxo sum ot lineg 27, 32, 39, and 44,

. Includes farm and commercial mortgages.
. Lines 39 -4 44,
. Excludes cquity issues and investment company shares. Includes

line I8,

. Foreign deposits at commercial banks, bank borrowings from foreign

branches, and liabilities of foreign banking agencies to foreign af-
filiates.

32. Line 12 less line 19 plus line 26.
3337, Lines 13-17 less amounts acquired by private finance. Line 37

45. Mainly an offset to line Y.

46. Iines 32 plus 38 or line 12 less line 27 plus line 45,
47. Line 2{line {.

48. Line [9/line 12.

49, Lines 10 plus 28,

Corporate cquities ) . o
Line | and 3. Includes issues by financial institutions.



A 60 U.S. BALANCE OF PAYMENTS o DECEMBER 1974
1. U.S. BALANCE OF PAYMENTS SUMMARY
{In millions of dollars, Quarterly figures are seasonally adjusted unlesy shown in f1afics.)
: . ) ( ‘ ( ! 1973 ! 1974
Line Credits (-4-), debits (- ) 197 1972 1973 |_ e L .
i | ;
’ | | Lon YT oy (Y
G G USSP |_..__. P Y P
1 Merchandise trade balance L., ..o i ! =2,722| -6 986! 471! -363 st80 1,210 =74/ —1,631
2 Exports, ... ' 42,7541 48,768 70,277! 16 67‘)] 18, li’l 20,216, 22,299 24,089
3 Imports. .45, 476| - 55, 754 —69,806| — 17,042~ 17, 574, —19, 2006l —22373| ~ 25,720
4 Military transaclions, NCL. ., v vt ie et iet s aaas —2,‘)08| —3,604 —'.’,2()1I <7631 ~547| --58 --493] —636
5 Travel and transportation, net, . o.oovven i —2,341' —3,055] —2,710 ---78![ . -(lel -—63(), --502 —612
6 Investment income, net 2., .. v 5,021 4_,52(»f 5,204 | ,208' {,257! 1,378 3 07()' 1,780
7 U.S. direct investments abroad 2 6,385 6,925 9, 415! 2, 71(), 2 \"1, 2,688 4,619 4,449
8 Other U.S. investments abroad............ 3 444[ 3,494 4,569, 1,008 ,179 1,292 1, 1500, 1,823
9 Foreign investments in the United Sitates 2 ... ... L. ‘—4 80‘)' -5, 1893) --8, "9l -2, IUOI —2 "’45’ —2,602, —3,041' —4.,492
10 | Other services, Net 2., 0 i it i s 2, 78!, 1,1 10l 3, 540l 8]5‘ 9841 901, ‘)2\‘ 917
|
11 | Balance on goods and services 3. .. ... o il i -170 —6.009' 4,391 | Hgl l.(vg‘)l 2,801] 2.‘)2§(l| 12%
K 22 — 195 L.%SI 4,029 [X
|
12 Remittances, pensions, and other transfers. ... ... . =1, 604] —1 ,624] -1 ‘943, —41 l| —412| -—7l7j ---3‘)0[ —461
13 l Balance on goods, services, and remittances. . ... ..o oo ee —1,774] ---7,634! 2.448," . 295'- 1 ’47, 2,084 2.538' -583
i . —187 <023 3,142 3,665 --404
! : I
i4 ! U.S. Government grants (excluding military)....ooooooai .-2,0410) -2, 173, -1 ,933' —645’ —435‘ -~-447,'*—-2,5(1| -1,395
15 alance on current ACCOUMt. .. oo i it - 3,817, -9,807 S1817 940, 762i 1 ,637i 4 —23 - 1,978
' |ll —871[ — 1,071 2,717 1, (M‘(zl —1,838
16 U.S. Government capital flows excluding nonscheduled , ‘ f H |
repayments, net S, L. =2, —1,705, —2,938 --565 608 —l,()6(yl 41,307 287
17 l Nonscheduled repayments of . Government assets....... 2‘7| l.’\7| 289 l74| 4 * * .. .
18 3. Government nonliquid liabilities to other than foreign , ,
OIHCTD FeSCIVE QEENCICS. oot s e it c v —478 238[ 1,11 l| 485 206 204 36 101
19 Long-term private capital flows, net. . ......... —4,381 -—98| 127 —315] L, 57‘)I —1,406 4()6] —1,150
20 U.S. direct investmeats abroad, .. ... .. —4,943| --3,5171 —4,872| —973 710" --1,374 —627 1,552
21 Foreign direct investments in the United State —115 383 2,537 588 886] 712 1,281 1,516
22 ‘ P'oreign securities .. ... ...vueoou . --966 —654] -~ 807 --124 --209 --525 —646| --357
23 §. securities other than Tres 2,289 4,507 4,501 489 1,173 670 687 397
24 Other, reported by U.S. banks.............. . - 862 —1, 158] --58], —239 227 - 459 - 26 R80
25 | Other, reported by ULS. nonbanking concerns. ... ...... 216 3441 ~ 200! ~-56 lﬁl, —430 --203 —274
26 | Balance on current acceunt and long-term capital 5.............. - 10,559| - ll,235' ~-896 { 1,161 1,493 —631 1,786 2,740
—1.84 224‘ 1,109 2,163) ~2,692
27 | Nonln uid short-term private capital flows, net. ............ —2,3470 -1 ,541l —4,276] —1,457 97, 1,253 —3,96) - .5,468
28 “laims reported by US. baaks, .o..oveon. .t —1,802 —1,457] ~3,940| -1,399 222 —1, 119 —2,790| ~ 5,168
29 ( laims reported by U.S. nonbanking concerns. —530 —305| —1,240 —59 —460 --6641 -1 616 --460
30 Liabilitics reported by U.S. nonbanking concerns. ~15 221 904. 335 530: '463 160
3 Allocations of Special Drawing Rights (SDR's). 717 710 . l ..............
32 Lirrors and omissions, net, . .....oovunonn. —9,776{ - 1,790 , 6 1,209 1,979
33 | Net liguidity balance. .. ... —21,965--13,856] --7,796; —1,710 ~l,626| —959 ~968) —6,229
\—2.038 611' —179]  ~158 —6,609
kXt Liguid private capital flows, net.. . ...........ooovnnn. . —7,788 3,502 2,492 {,997 316y 3,620 2,030 1,700
as Liquid claims,.....oovoven. —1,097) —1,247] —1,944 923 —521 4931 --2,600; —1,120
36 Reported by U.S. banks.. —566 —7421 1,103 966' --456 —472[ —2,239| —1,246
37 Reported by U. S nonb'mkms, Lonccrns - 531 —505 —841 —-73 65 —21, —361 126
38 Liquid liabilities —. ..o o i e --6,691 4,749 4,436~ 1,074 817) 4,113 4,630 2,820
39 Foreign commercial banks, .......... —6,908 3,716 2,978| 723 699 3,229 4, 61()' 1,977
40 Internationat and regional organizations. 682 104 376 v ~50 384! —585° 292
41 Other foreigners ... oo o —465 929 1,082 3.’.()] 188 i()()l 599; 551
42 | Official reserve transactions balance, financed by changes in---. .. .. - 29,753 —10,354] -5,304|/ 287 1,942 2,661 1,0621 4,529
i Il 769 939 2,982 1,495 —4,104
43 Liquid liabjlitics to foreign oflicial agencies. . ..o .. ovvovean. 27,615 9,734, 4,452 - 7300 -4, 488 -2, 145I --573 4,262
44 Other readily marketable liabilitics to foreign official agen- ' , |
IS 0 e e -~551 399] 1,118 259 —354 —277l 182
45 Nonoliquid liabilities 1o foreign official reserve agencies re- ' ,
ported by UK. Govtoo oo oo i e 341 189 —475 167 147 —2 443
46 U.S. oflicial reserve assets, net. . ......... 2,348 a2 209] ; --358
47 Gold........ 866 e S O [
48 SDR's.......... -249| —1703 9 —29
49 Convertible curren a8 15, 213 —85
50 Gold tranche position in IMFE 1,350, 153 —33 244
| Memoranda:
st Transfers under military grant programs (excluded from
Tines 2,4, and 14). ... o e 3,204) 4,189, 2,772 543
52 Reinvested carnings of foreign incorporated affitiates of
U.S. firms (excluded from lines 7and 20). . coveevnvnen.. 3, l57, 4,520 o e
53 | Reinvested earnings of U.S, incorporated afliliates of foreign
| firms (excluded from lines 9 and 20}, ... ..o il 498‘ 548|- ................................................
' Balances excluding allocations of SDR’s: i
54 \ Net HQUIdIY oo e —22.682\ --14,566) —7,796] — 2,()38] 611 =179 —158 —6,609
55 | Official reserve transactions. . ..o .. v inenan —30,470| ---Il,064' - -5.3()4' 76‘), 939’ 2.982’ I,495i —4,104
I I

For notes see the following page.
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2. MERCHANDISE EXPORTS AND IMPORTS

(Sceasonally adjusted; in millions of dollars)

’ Exports 1
1971 1972 1973 1974 1971
|
Month:

Jano.ooooeoann 3,60t 4,074 4,955 7,111 3,599
Feb 3,695 3.824 5,070 7,606 3,564
Mar, 3,790 3,869 5,31 1,674 3,628
Apr. 3631 3.820 5,494 8,234 31774
May.. 3,746 3,882 5,561 7.630 3,908
June. . 3,672 3,971 5.728 8,357 4,037
July... 3,573 4,074 5,865 8,307 1,832
Aug.,. 3,667 4,197 6,042 8,370 3,913
Sept... 4,487 | 4176 | 6,420 8,286 4179
Oct.. . 2,669 4,316 6,585 &, 665 3,469
Nov... 3,196 4,473 6879 il 3,456

3,881 4,558 6,949 |......... 4 169

|

11,086 11,767 15,337 ' 22,390 10,792

11 ()4‘) - 11,673 16,783 24,220 11,719

11 7"7 12,447 18,327 - 24,961 ¥ l)24

9, 1746 113,347 20,413 1oL 11 0‘)4

1
43,549 | 49,208 | 70,823 ......... : 45,563

Imports ‘I'rade balance
1972 1973 1974 1971 1972 1973 1974
e - e i i —_——
4,436 5,244 | 6,467 2| -361 | 289 044
4,473 5,483 7,392 130 =649 | - 413 213
4,515 1 5,414 7,845 160 —647 103 -
4,417 | 5360 8, 141 143 - 596 1133 43
4,486 5,703 8,407 161 --604 142 777
4,408 5,775 8,013 365 <497 -47 256
4,565 | 5,829 9,036 - 2849 <491 ' 37 —T728
4,726 | 6,011 9,502 —247 --530 432 --1,132
4,612 5,044 8,519 308 =430 1776 230
4,738 5.996 3,635 --800 421 i-589 29
5,148 6,684 ... ..., —260 G678 BT
5,002 6,291 4., .. ..., —288 —444 FOS8 [..ooint
13,403 ‘ 16,140 21,704 294 1,657 — 804 GRE
13,370 16,838 ,'li 161 =670 -1,697 -56 1 - 940)
13,903 17,483 27,057 . --197 1,456 845 ¢ --2,094
14,888 18,972 1. ..o -1,348 1,540 | 1,441 |......e .
55,555 l 69.476 1......... —2,0014 - - 6,347 | | 1,348 ! .........

I Exports of domestic amd foreign merchandise; excludes Dept. of
Defense shipments of grant-aid military equipment and supplies under
Mutual Security Program,

2 General imports including imports for immediate consumption plus
entries into bonded warchouses,

3 Sum of unadjusted figures,

Notr,—Bureau of the Census data. to totals be-

cause of rounding,

Details may not add

3. U.S. RESERVE ASSETS

(In millions of dollars)

| Gold stock ! Con- | pocerve I
End of e vertible Sositi h
‘;c,l:;’ Total | toreipgn “”I-lnm" | SDR's3 .
lotal? : Treasury “::ri:::"_ ! IME
|
1960,..] 19,59 17,804 17,767 |.oooo.. .. 1,555
1961,..| 18,753 16,947 16,889 116 ‘ 1,690 ¢
1962... 17.220 | 160057 | 15978 99 | 11004
1963...] 16,843 15,596 15,513 212 1,035
1964, .. 16,672 15,471 15,388 432 ‘ 769
]

1965, .. 15,450 13,806 [ 13,733 781 861
1966, ., [ 14,882 13,235 13,159, 1,321 326
1967... 14,830 12,0065 11,982 2,345 | 420
1968. .. 15,710 10,892 10,267 ‘ 3,528 1,290
1969, ..] 516,964 11,859 10,367 | 52,781 2,324
1970, .. 14,487 11,072 10,732 I 629 | 1,935 851
1971...] 612,167 10,206 10,132 | 6276 585 L1001
19727, . 13,151 10,487 10,410 241 465 1,958
19735 .. 14,378 11, ()52 11,5(17 | 8 | 552 2,166 ,

! Gold stock Con- Reserve

. . B _ o _. .. vertible oy

Lad of . Total . foreign | POSIION Ry
e Hreeecnew | CUTFEN- !
‘ Total2 I'reasury cies IMI
1973 '

Nov... 14,373 11,652 (1,567 8 547 2,166
Dee.. 14,378 11,0652 ’ 11,507 8 552 2,106
14,565 11,652 11,567 59 038 2,166
14,643 11,652 11,567 o8 157 2,166
14,588 11,652 ‘ 11,567 Y 761 2,1(()
14,042 11,652 1,567 9 824 r2 1587
14,870 11,652+ 11,567 66 989 2,i63
14 946 1,652 1,567 94 1,008 2,195
14,912 11,652 11,567 12 [.021 2,227
15,460 11,652 11,567 224 1,384 2.200
15,893 11,652 ¢ 11,567 246 1,713 2,282
Oct.. .. 15,890 11,652 11.567 193 1,739 : 2,300
Nov.,.. 9 15,840 11,652 | 11,567 . 43 | v 1,816 ! v 2,329

I Includes (a) gold sold to the United States by the IM)° with the right
of repurchase, and (b) gol(l deposited by the IME to mitigate the impact
on the U.S. gold stock of foreign purchases for the purpose of making
gold subscriptions to the IMF under quota increases. For corresponding
liabilities, see Table §.

2 Includes gold in Exchange Stabilization Fund,

I Includes d"()hl(l()n\ by the IMI- of Special Drawing ng,lns as follows:
$867 million on Jan, 1970; $717 million on Jan. 1, 1971; and $710
million on Jan. 1972 plus net transactions in SDR’ 5.

4 Yior holthm,s of K, R. Ranks only, sce p, A-11,

3 Includes gain of $67 million resulting from revaluation of the German
mark in Oct. 1969, of which $13 million represents gain on mark holdings
at time of rwalu.mon

8 Includes 328 million increase in dollar value of foreign currencies
revalued to reflect market exchange rates as ol Dec. 31, 1971

7Total reserve assets include an increase of $1,016 million resulting
from change in par value of the U.S. dollar on Muy 8, 1972, of which,

NOTES TO TABLE | ON OPPOSITE PAGE:

! Adjusted to balunce of payments basis; excludes transters under
mlllmry RIANLS, exports undcr U.S. military agency sales contracts, and
imports of U.S. military agencies.

. Z!Lu and royalities from U.S, direct investments abroad or trom
foreign direct investments in the United States are excluded from invest-
ment income and included in “Other servic

3 Equal to net exports of goods and services in national income and
product accounts of the United States.

4 Includes under U.S. Government grants $2 bilhon equivalent, rep-

total gold stock iy $828 million (Treasury gold stock $822 million), reserve
position in IM L 33 million, and SDR’s $155 million.

4 Total rescrve assets include an increase of $1,436 million resulting
from change in par value of the UK. dollar on Oct. 18, 1973; ol which,
total gold stock is $1,165 million (Treas. gold stock’ $l,157 million)
reserve position in IME §54 million, and SDR's $217 million,

Y Beginning July 1974, the IME .ulupu.d i technique tor valuing the

SDR based on a wcn.,htul average ol exchange rates for the currencies
n( 16 member countries. The LS, SDR holdings and reserve position
in the IMF are also valued on this lmsls beginning July 1974, At valua-
tion used prior to July 1974 (SDR 1 - $1.20635) SDR hnlduu,s at end
of Nov, amounted to $2,326 million, reserve position in IMF $1,807
million, and total U.S. reserve assets $15 828 million,

NotL--See Table 20 for gold held under earmark at F.R. B;_mks for
foreign and international accounts. Gold under earmark is not included
in the gold stock of the United States.

resenting the refinancing ol economic assistance loans 1o India; & cor-
responding reduction of eredits is shown in line 16.

S Includes some short-term U.S. Gove. assets.

¢ Tucludes ‘.hm\g_c.s in long-term labilities reported by banks in the
United States und in investments by (oreign ofliciul agencies in debt
sceurities of U.S, I'ederally sponsored agencies and U.S. corporations.

Noti.- -Data are from U.S. Department of Commerce, Bureau ot Lico-
nomic Aﬂﬂlyﬁl\ Details may not add to totals because of rounding.
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4, U.S. NET MONETARY GOLD TRANSACTIONS WITH FOREIGN COUNTRIES
AND INTERNATIONAL ORGANIZATIONS

(Net sales [—] or net acquisitions; in millions of dollars valued at $35 per fine ounce through Apr. 1972, at $38 from
May 1972-Sept. 1973, and at $42.22 thercafter)

1973 1974
Area and country 1963 1964 1965 1966 1967 | 1968 1969 1970 1971 1972 |- B : -
, v 1 11 i)
Western Furope:
Austrit .. ..vviionn. PN - 82 --55| —100
Belgium......oooveivven o —40 —~83
France....oooveeanneann, —518( —405| —884
Germany, Fed, Rep.of...[....... —225|....u0.
Ireland .. —1
Italy....... 200
Netherlands --60
Spain. ..o -32
Switzerland. ... ..ol ~81
United Kingdom.,........ 329 618
Bank for Intl. Settlements..|. ... |vevenan]oreens
Other.......ovoiin 1 —6
Total,.......ooo0 0 —399 --88(—1,299
Canada «.oovinviiii oo vin i er e e
I.atin American republics:
Argentingd ..., LR (11 I I .
Brazil........cooooo i 72 54 25
Colombia....ooooovoiiiivia, 10 29
Venezuela, ........ .. P N N --25/.
Other.oovooenn oo -~11 -9 --13
Total,oo oot 32 56 17
Asia:
Iraq. ..

Japan.

ysia.
Philippine
Saudi Ara
Singapore .
Otheroooo oo
Total —213
Allother,...........ous —~36 -7 --16 ~22] 3—-166] 3—68 -1 -8l
Total foreign countries.. ... . —392 —367- | .JE —608|—1,031]—1,118 957 --631 —845 Bt PP PR IRNURTE JON PR
Intl. Monctary Fund4...... ..o ]oea 5——225‘ 177 22 -3 10 —156! =22 —~544j.......[...... ... e
) :
Grand total. ... ... —392 —~36|- 1.547| —431|-—l,009 —-1,121 967 6—~7I'§7i —~B6T| —~547|. .. ... foieii e e

I Includes purchase from Denmark of $25 million,
2 Includes purchase from Kuwait of $25 million, ) .
3 Includes sales to Algeria of $150 million in 1967 and $50 million in

1968.

4 Includes IME gold sales to and purchases from the United States,

repurchase; proceeds from these sales invested by IMF in U.S. Treasury
sccurities. IMF repurchased $400 million in Sept. 1970 and the remaining
$400 million in Feb. 1972,

5 Payment to the IMY of $259 million increase in U.S. gold subscription
less gold deposits by the IME,

U.S. payment of increases in its gold subscription to IMT, gold deposits 6 Includes the U.S. payment of $385 million increase in its gold sub-
by the IMF (see note 1 (b) to Table 3), and withdrawal of deposits. The scription to the IMF and gold sold by the IMF to the United States in
first withdrawal ($17 million) was made in June 1968 and the last with- mitigation of U.S, sules to other countrics making gold payments to the

drawal ($144 million) was made in Feb., 1972, R
IME sold to the United States a total of $800 million of gold ($200  connection with the IMF quota payments, Such U.S. sales to countries
million in 1956, and $300 million in 1959 and in 1960) with the right of and resales to the United States by the IMFE totaled $548 million euch.

IME. The country data include U.S. gold sales to various countries in
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5. U.S. LIQUID AND OTHER LIABILITIES TO FOREIGN OFFICIAL INSTITUTIONS, AND LIQUID
LIABILITIES TO ALL OTHER FOREIGNERS

(In millions ot dollars)

1
Liabilities to foreign countrics l
| - — - . =
Oflicial institutions?2
Tiguid S I, .o , Liquid liabilities 1o Iiguid
liabili- . | other foreigners | liabali-
Vnd tilcs ;(_x Liquid . o . ties to
(;?F Total ur_?s/lin‘g ' ) ’ l\l'g:ll‘:llw;ll:- {hl\‘\lsxll:‘.l || ) n:;‘r:lg-
period wold N | Market- | etabie | 1eneon- | OREC | o Semmt Marker- el
trans- Totul liabili- zlnhlc con- "”qu’k muarket- [ mercial liabili- ;lbll: and re-
actions! ties re- > vertible able banks Tatal { ties re- .S gional
ported | Treas. LS ll “‘:15_ liabili- [abroado ported Treas. | organi-
hy bouds ’f::“‘ls ties by bonds | zations#
banks un‘q n‘()tcs ' hu.nk% auhl.d“
in notesd in notes3 7,
u.s. | .S, !
. - - - [ S U U (S - R, .
1962 ,veiiieniinn, i 24,208 800 | 12,914 | 11,963 43 O P ; 200 ..o 5,346 3,013 2,565 448 2,195
1963 9 ' 126,433 800 | 14,459 | 12,467 1,217 703 63 Y 5,817 3,397 3,040 51 1,960
R A | 2(: 394 800 | 14,425 | 12,467 1,183 703 63 9 5.817 3,387 3,046 341 1,965
I
1964 9 ! ’2‘) 313 800 1 15,790 1 13,224 1,125 1,079 204 158 7,274 3,730 3,354 376 1,722
""""""" |2‘) 364 8§00 | 15,786 | 13,220 1,125 1,079 - 204 158 7,303 3,753 3,377 376 1,722
i
165, .o 29,569 834 | 15,826 | 13,006 ; 1,105 1,201 1 334 120 7,419 | 4,059 3,587 472 1,431
! \ :
1966 9 {31,145 1,011 14,841 | 12,484 860 256 ¢ 328 913 | 10,116 4,271 3,743 528 906
MW T 'H 1020 1,011 ' 14,896 | 12,539 860 256 328 913 9,936 4.272 3,744 528 905
1967 2 i 135,819 1,033 : 18,201 14,034 908 71 741 1,807 | 11,200 i 4,085 4,127 558 6ut
R | (15 667 1,033 18,194 | 14,027 908 71 741 1,807 1 11,085 I 4,674 4,120 554 677
|
1968 © | 138,687 1,030 | 17,407 ] 11,318 . 529 701 2,518 2,341 14,472 5,081 4,444 60v 725
10 T 138,473 1,030 | 17,340 | (1,318 ' 462 701 2,518 2,341 14,472 4,909 4,444 4065 722
1969 9 l“{45,755 1,019 '1"15_‘)75 11,054 346 10555 102,515 1,505 0 23,638 ' 4,464 3,939 525 | 659
HORaRRERRRR AR 45,914 1,019 15998 | 11,077 346 555 2,515 1,505 | 23,0645 4,589 4,064 525 663
1970—Dec. ' j47,(\()‘) 566 ) 23,786 1 19,333 306 429 \ 3,023 695 17,137 4,670 4,029 | 647 844
REC T e 146,960 566 | 23,775 | 19,333 295 429 | 3,023 695 . 17,109 1 4,604 4,039 565 846
1971—Dee. 1! {67,681 544 | 51,209 | 39,679 l 955 6,060 3,371 144 | 10,262 4,138 3,691 447 1,528
—Dec.th.oun YA7,808 544 ! 50,6051 | 39,018 1,955 6,093 3,441 144 | 10,949 ° 4 141 3,694 447 1,523
1972 —ec.........." 82,862 61,526 1 40,000 - 5236 1 12,108 3,639 543 1 53,600 5,043 4,618 428 I 1.627
) I
|‘)7'!—()\l Tooe 93,038 (x‘),7(l'(l 45,?.(||2 (),‘{2‘) \ 12.319 3,233, 2,009 \ 15,958 5‘55-} ﬁ LIRO 374 01,821
. 92,413 67,400 | 43,79 6,207 | 12,319 3,234 1,849 | 17,282 5,72 RN 410 2,010
92,391 66,810 | 433019 | 5,701 | 12,319 | 3,210 ‘ 1,661 117,647 | 5.931 ‘a 'S0 430 ‘ 2,008
1974 89,900 [, ... (>.l,?|{7)(|) 41 5)“(’» 5,%2‘) 12;2)|2 .%,%10 ‘ 1,5.;5 I'H,(H() 6.007 | 5,618 A{:-u(; 1,922
91837 6ALT00D | 41992 | 50192 | 12,322 ¢+ 3,210 384 19,715 6,249 | 5,839 16 . 1,793
‘)5:572 65,527 | 43,412 5,092 (12,329 1 3,210 1,384 22,050 (:.571 6,071 400 1,418
97,368 67,154 | 45,175 5,020 [ 12,330 3,210 5 1,419 1 22,103 | 6. 810 6,399 417 1,298
. 100,929 OR. 160 | 46,177 5,013 112,330 3,210 1,430 | 24,316 6,900 6,540 366 1,547
i 103,731 9,994 1 47,430 | 5,013 12,3301 3,655 | 1,566 \ 24854 7173 | 6,810 363 1,710
106,757 71,091 48,44)(7) | S.013 12,330 ‘ 3,055 1 1,646 | 26,517 7,338 6,90 77 08I
9.7 [ a8, ¢ P12 : y 9.22 523 57 . 2
o T 75 [ soney ¢+ 4o | R I eI e el IO B
1,729 S 73,643 1 50,803 4,880 [ 12,330 1,867 | 1,753 i 27000 80258 ] 7 6ud 43 2000

1 Includes (a) liability on gold deposited by the IME (o mitigate the
impact on the U.S, gold stock of foreign purchases tor gold subscriptions
to the IMF nnder quota increases, and (b) U.S. Treasury ohl'gatmns
cost value and funds awaiting investment obtained from proc
of gold by the IME to the United States to acquire income-carning asscts,

2 Includes BIS and Luropean Fund,

3 Derived by applying reported  transactions to benchmark
breakdown of transactions by type of holder estimated 1962-63.

4 Exeludes notes issued to foreign oflicial nonreserve agencies,

5 Includes long-term liabilities reported by banks in the United States
and debt securities of WS, FPederalty-sponsored agencies and U.S. cor-
porations.

6 Includes short-term liabilities payable in dollars to commercial banks
abroad and short-term [iabilities payable in foreign currencies to commer-
cial banks abroad and to “other toreigners,”

7 Includes marketable U.S. Treasury bonds and notes held by commer-
cial banks abroad.

8 Principally the International Bank for Reconstruction and Develop-
ment and the Tnter-American and Asian Development Banks,

Y Data on the two lir sllown fo is date ditter because of changes
in reporting coverage. Vigures on first line are comparable with those

data;

shown [or the preceding date; figures on second line are comparable with
those shown for the lolln\nm. date.

10 [ncludes S10 million increase in dollar value of torui}.n currency
liabilities resulting from revaluation of the German mark in Ocl, 1969 as
follows: liquid, $17 million, and other, $84 million.

11 Dala on the second line differ from those on first line because cer-
tain accounts previously classified as “ofticial institutions” are included
with “banks’; a number ot reporting banks are inctuded in the series for
the first time; and U.S, ‘I'reasury securities payable in loreign currencies
issued to official institutions of foreign countries have been  increased in
vitlue to rettect market exchange riates as ot Dec. 31, 1971,

Nore.- -Based on Treasury Dept, data and on data reported (o the
Treasury Dept, by banks and brokers in the Udited States. Data correspond
generally to statistics following in this scetion, except for the exclusion
of nonmarketable, nonconvertible U.S. Treasury notes issued to foreign
official nonreserve agencies, the it of investments by foreign
ofticial reserve agencies in debt secusities of US. lederally- sponson,d
agencies and US, corporations, and minor roynding ditferences, Table
excludes IME “holdings of dollars,’* and holdings of U.S, Treasury letiers
of credit and non-negotiable, non-interest-bearing special U.S. notes held
by other international and regional organizations,
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6. U.S. LIQUID AND OTHER LIABILITIES TO OFFICIAL INSTITUTIONS
OF FOREIGN COUNTRIES, BY AREA

(Amounts outstanding; in millions of dollars)

|
Total Latin :
: R S Western N : : . . Other
End of period foreign - Canada American i Asia Africa . v
countries | Europe ! republic countries 2
1967. .. 18,194 10,321 1,310 1,582 4,428 250 303
1968 3,... (17,407 8,070 1,867 1,865 5,043 259 303
117,340 8,062 1,866 1,865 4,997 243 302
1969 3, , f 1+ 15,975 47,074 1,624 1,888 4,552 546 291
4 15,998 4 7,074 1,624 1,911 4,552 546 291
1970 3,.,, 123,786 13,620 2,951 1,681 4,713 407 414
123,775 13,615 2,951 1,681 4,708 407 413
1971 s 51,209 30,010 3,980 1,414 14,519 415 871
150,651 30,134 3,980 1,429 13,823 415 870
61,526 34,197 4,279 1,733 17,577 777 2,963
69,702 47,514 3,851 1,938 12,601 735 3,063
67,400 46,002 1,820 2,233 11,474 785 3,086
66,810 45,717 3,853 2,544 10,884 788 3,024
63,871 43,270 3,948 2,446 14},479 838 2,893
64,100 42! 391 4,202 2,744 10,878 1,000 2,825
65,527 42,772 4,195 2,887 11,631 1,249 2,793
67,154 42,038 4,309 3,532 12,360 1,402 2,913
68,160 42,961 4,302 3,384 12,988 1,620 2,905
69,994 431200 4,201 4,006 13,992 1,854 2741
71,091 43,002 4,125 3.951 15,209 2,055 2,749
70,970 42,292 3,053 4,127 15,520 2,272 2,800
. A 72,581 42,678 3,819 4,421 16,162 2,850 2,054
O e e e 73,643 43,025 3,809 3,986 17,187 2,947 2,689
1 |

I Includes Bank for International Settlements and European Fund,

2 Includes countries in Oceania and Eastern Yurope, and Western Furo-
pean dependencies in Latin America.

3 See note 9 to Table S,

4 Includes $101 million increase in dolar value of foreign currency
liabilities resulting from revaluation of the German mark in Oct. 1969,

5 Data on second line differ from those on the first Iinc because certain
accounts previously classified as “*Official institutions” are included in
“Banks™; a number of reporting banks are included in the series for
the first time; and U.S. Treasury liabilities payable in loreign currencies

to olhcml institutions of foreign countrics have been increased i |n value by
$110 mitlion to reflect market exchange rates as of Dec. 31, 1.

Nore.—Data represent short- and long-term liabilities to the official
institutions of foreign countries, as reported by banks in the United States;
foreign ofticial holdings of marketable and nonmarketable U.S. Treasury
securities with an origmal maturity of more than 1 year, except tor non-
marketable notes issued to foreign official nonreserve agencies; and in-
vestments by foreign official reserve agencies in debt securities of U.S.
Federally-sponsored agencies and U.S. corporations,

7. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS

IN THE UNITED

STATES, BY TYPE

(Amounts outstanding; in millions of dollars)

To all foreigners

| Payable in dollars
Iind of period T T T T T T
e Deposits u.s.

Votal ! oo e e Treasury

Total ! bills and
Demand| Time 2 ‘L":ll"‘:",

— — R P . — - |-
1969, ovevniiniens 40,199 | 39,770 | 20,460 6,959 5,015
19707 141,719 | 41,351 | 15,785 15,924 | 14,123
"""""""" ‘41,761 | 41,393 15,795 . 5,961 | 14 123
1971 & 455 1404 | 55,018 | 10,399 , 5,209 | 33,025
"""""""" \55.423 55,036 6,459 4,217 * 33,025
19720 Dec.m. ..o 60,697 | 60,201 8,290 S,6013 | 31,850
68,117 | 67,541 9,111 6,626 | 32,869
08,346 | 67,724 [ 4,852 6.709 | 31.977
69,022 | 68,425 } 11,310 6,863 | 31,886
1974 67,007 | 66,427 | 10,826 ; 6,809 [ 29,543
69,239 1 68,470 | 11,477 6,855 1 30,274
72,790 | 72,024 | 110056 | 6,986 | 31,444
74,787 | 74,080 | 11,981 7,324 | 32,676
78365 [ 77,712 | 11675 1 7629 | 331983
RO, 687 { 79,895 3 12,860 8,274 1 34,038
83,610 { 82,944 | 12,227 8,601 " 34,178
86,642 | 85,897 | 1,848 9,091 33,179
87,188 | 86,493 | 12,771 9,214 33,47}
88,345 | 87,625 | 11,228 9,777 | 34,187
1

] To nommoncetary international
and regional organizations
" 1
IME Deposits j
- — Payable gold — uU.S. .
in invest- | Treasury ('}““’tr
(l)thcr foreign ment3 Total hills and u‘:‘:"
short- cur- s e certifi- o
term. | rencies l)umml, Fime? cates liab,4
linb, ¢
7,336 62 83 244 22}
5,519 69 159 211 I8l
5'514 P 159 a1 |
6,385 73 192 210 ¢ 896
11,335 73 192 210 ' 892
14,458 26 202 326 800
18,915 70 90 173 1 1,434
{9,185 73 94 373 1,423
18,306 101 83 296 | 1,474
19,249 9s | 89 286 | 1,383
19,864 770 63 232 1,321
21,938 96 63 227 765
22,099 60 57 209 781
24,425 95 ! 53 46 | 1,139
24.723 106 64 91 | 1,332
27,877 121 66 51 {,448
31,778 81 68 146 1,567
3,035 128 69 75 1,569
32,432 125 89 93 , | () 30

For notes see the following page.
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7. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY TYPE—Continued

{Amounts outstanding; in miltions of dollars)

Total o official, banks and other foreigners
Payable in dollars
End of period b i T Us T
Torts eposits 18, .
Total e Treasury S(l)‘lt(::“it
. bills and term
. pes . certifi-
Demand Iime? catesd liab. 4
1969.. .00 vevee. 38,786 | 20,397 6,876 3,971 i 7,113
19707 {40,499 { 15,716 5,765 1 13511 5,138
140, 5 15,726 5,802 13,511 5,133
19718 10,326 5,017 32,415 5,489
T 6,386 4,025 32,415 10,443
1972 Dec 8,204 5,401 31,522 13,659
1973- Qct........ 066,350 9,040 6,530 32,696 17,501
66,384 9,750 6,615 | 30,604 | 17763
07,0067 1,209 6,780 31,590 16,892
65,214 10,711 6,720 29 257 17,868
67,546 1 11,499 6,792 1 300042 | 18.543
715630 | 11,559 6.924 | 30217 | 21,173
73,677 1,921 7,267 32,4(-7 21,315
77.033 | 11,580 7.576 | 337937 0 23,287
004 | 12,753 8,200 33,947 | 23,394
81,925 12,107 8,596 34,128 26,429
84781 | 11,767+ 9,023 | 13033 | 130,212
%5348 | 120643 g, 145 | 330308 29 466
86,408 It,104 9,688 34,004 30,802
- - _ —_— —_—— — = ——- - ___..._)__,._ ——
‘To banks10
End of period Total T - - T
Deposits u.s.
—— . Treasury
) Total l . bills and
Demand | Time? I L:‘::i‘:'
19690 0vveens. oo 27,709 23,419 16,756 1,999 20
19707 21,166 16,917 12,376 1,326 14 :
; Prrersrreeer 121,208 16,949 12,385 1,354 14
19718 13,9531 10,034 7,047 §50 8§
e 14,643 10,721 3,399 320 : 8
1972---Dec, ... 19,284 14,340 4,658 : 405 5
1973 .Octr.o.. . 21,138 15,509 5,250 479 7
2 | L 59] 16,787 5,734 498 8
; 17,178 6,941 sts "
17,527 6,329 517 | 14
190072 6852 ‘ 526 | 32
21,417 6,573 Sl 54
21,524 6,60) ! 683 | 63
23,790 6,913 798 l 82
24,199 7,692 1,004 9s
25,978 7 110 1,165 204
28,606 () , 897 1,426 200
. . 27014 7.098 | 1,576 25§
Octr, .. ... I 350595 | 27)309 6,301 1,796 i 268

To oflicial institutions?

Payable in dollars
l’u{::blc T _l . ST Payuble
n s deposits u.s. R in
focr\t;:fn Towt 0T Treasury fl)‘:)l:_‘l'_r toreign
rencies b hlcl(l;!ai\[l_l\_d t_crm‘ currencies
Demand — Time cates? liab.
i e e - -
429 = 11,077 1,930 2,942 3,844 2,159 202
368 19,333 (,652 2,554 £3,367 £,612 148
368 19,333 1,652 2,554 | 13,367 1,612 148
386 39,679 1,620 2,504 1 32,311 3,086 158
392 39,018 1,327 2,039 32,314 3,177 145
496 | 40,000 1591 2U8R0 31,453 | 3,908 171
577 | 45,212 1,811 3,846 32,613 ) 6,814 127
622 43,791 2,036 3,802 31,529 6,298 127
597 43,919 2,135 3,91t - 31,511 6,245 127
640 41,556 2,379 3.705 29,152 ,192 127
770 41,992 2,408 3,703 29,917 S,Hj(u 127
766 43,412 20631 3800 31,064 | 5,790 127
706 45,175 27920 3040 32312 | 5867 127
653 | 46,177 203521 4,025 33731 | 5,941 127
192 47,430 2,043 4,27 33,745 6,638 127
666 | 48,447 2,561 4.463 133,749 | 7,547 128
746 48,400 2,473 4,447 32,687 8,665 ! 127
696 50,107 2,824 1 4 311 32,958 9,890 | 12
720 | 50,813 30168 4,471 | 31634 | 10,412 127

To banks

Payable in doltars and other

—_—— = e P — 10rug,ngr\:
b 5 Payable in
. Cposits s, ! . foreign
Quer | P, o |
Total L bills and rencies
term ' | sertifi term
hab.4 Demand | Time# “:j;'“'(_g' linb.4
| \
4,644 | 4,008 | 1,700 1,938 wr! a2 226
3,202 4,029 1,688 | 1,886 131 325 . 220
3,197 4,039 [,688 [ 1,895 131 . 325 220
2,130 3,691 1 ()()0 1,663 96 - 274, 228
6,995 3,694 1, 2660 1,666 | 96 271 228
9,272 4,618 ),‘)55 2,118 08 481 325
H :
9,774 5,179 1,980 2,211 76 912 449
10,550 5,310 2,010 2,318 67 915 495
9,710 5,500 2,143 2,353 08 936 469
10,668 | 5,618 2,024 2,498 91 1,005 | 513
1,662 5,840 20139 | 2,563 93 1045 l 642
14,279 06,171 2,356 1 2,613 g 1,104 639
14,174 l 6,400 2,398 2,635 92 1,274 579
16,000 H,540 2,35 2,756 124 1,346 526
15:398 6810 | 240 [ 27929 | 107 17355 665
|7,4‘)‘) 6,961 2,436 2,967 175 | 1,383 539
20,083 7,150 2,397 3,150 145 1 1,464 618
18,082 7,659 2,722 3,258 18S 1,495 568
1y, 884 \ 7,694 2,574 3,422 ] 193 | 1 <()i \ 593

1 Data exclude “holdings of dollars’ of the IMF.,

f‘z)xlulunh,s unegotiable time certificates ot deposi, which are included

ther

3 Includes nonmarketable certificates of indebtedness issued to oflicial
institutions of foreign countries,

4 Through 1971 (first line) principally bankers’ acceptances, commercial
;mpcr and negotiable (ime certificates of deposit. See also note 8(a),

S ULS, Treasury bills and certificates obtained from proceeds of sales of
gold by the IMU to the United States to acquire income-carning asscts,
Upon termination of investment, the same quantity of gold was reac-
quired by the IMF,

6 Principally the International Bank for Reconstruction and Develop-
ment and the Inter-Amcerican Development Bank.

Includes difference between cost value and face value of securitics in
IMF gold investment account.

7 Data on the two lines shown tor this dage ditfer because ot changes in
reporting coverage, Figures on the tirst line are comparable in coverage
with those shown for the preceding date; figures on the second line are
compurable with those shown for the tollowing date,

5 Data on second line differ from those on first line because (u) those
liabitities of U.S. banks to their foreign branches and those liabilities ot
U.S. agencies md branches of foreign banks o their head othees and
foreign branches, which were prcviously reported as deposits, are included
in “Other short-term liuhlhtlu 3 (b) u.rhun accounty previously classified
as “Official institutions' are included in “*Banks"” ;and (¢) a number ot
reporting banks are included in the sevies foc the Girst time,

9 Foreign central banks and toreign central govis. and their agencies,
and Bank for International Settlements and f uropean Fund.
10 Jixcludes central banks, which are included in *Ofticial institutions.””

Notr. “Short term’ refers to obligations payable on demand or having
an original maturity of | year or less, For datis on long-term fiabilities
reported by banks, see Table 9, Data exclude the “holdings ot dollars™
of the International Monetary Fund; these obligations to the IMF consti-
tute contingent liabilitie: nee they represent essentially the amount or
dollars available tor drawings from the IMF by otlier member countries.
Data exciude also U.S. Treasury letters of credit and non-negotiable, non-
interest-bearing special U.S, notes held by the Inter-American Develop-
ment Bank and the International Development Association.
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8. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY COUNTRY
(End of period, Amounts outstanding; in millions of dollars)
‘ 1972 1973 1974
Area and country I _. . J— . T —. R _
l Dec.r Dec Feb.r Mar.r Apr.7 Mayr | Juner | Juiy r Aug. Sept.# Oct
—— ' - — - JERE PR IR RS
H 1
Furope: I i
AUStrid, ..oviiiee ¢ 272 161 279 327 248 208 310 482 528 595 566
Belglum-Luxembourg . 1,094 1,483 1,662 1,572 1,795 1,739 | 827 1,819 1,928 1,924 2,038
Denmark. coeseiresisiiierioniineenne 284 659 456 380 s 261 "266 231 251 268 285
Linland.. 163 165 160 169 140 143 174 | 203 229 219 223
FIAICE. \ v vernnrneeseeennnnrenennnns 4,441 | 3,483 [ 2,967 | 2,852 2,767 ( 1,010 | 3,425 3,763 [ 3,611 | 3,561 | 3,920
Germany . s.ade | 13,227 ) 120357 | 120275 | 13,035 | 13,778 | 130528 120602 | 11,873 | 9.337 | 8.623
Greece. . 238 389 238 343 285 239 232 222 298 | 293 255
ltaly...... 1,338 | 1,404 | 1,119 ] 2,243 | 1,3% | 1,435 | 1,281,327 | 1,000 . 3,038 | 2,748
Netherlands., . 1,468 | 2,886 @ 2,502 | 2.547 | 2.507 | 2,407 | 2,352 . 2,232 2,234 | 2.498 3,000
Norway, .. 978 965 962 993 923 9213 911 ¢ 878 894 1, ()2! 1,131
Portugal. 416 534 ‘ 486 450 450 452 411, 429 422 '435 411
Spain.,,, 256 305 304 267 289 65 324 362 303 377 347
Sweden, . .. 1,184 | 1,885 1,973 | 1,733 { 1,475 0,350 | 0,200 1,160 | 1,049 | 1,096 | 1,071
Switzerland . . . 2857 | 3,377 | 3513 | 3,792 | 4228 | 5138 | 6.386, 7,216 | 7,850 | 8,061 | 8,847
TULKEY . vevv et incvannninenraanonnn, 97 98 146 96 92 95 125 134 106 100 121
United Kingdom.................... 5,011 6,148 6,186 7,392 7,697 §,792 8,533 ° 8,294 8,969 8,606 7,562
Yugoslavia, oo venne.ns 17 86 94 78 82 RO 100 106 100 151 136
Other Western urole R 2,946 3,003 2,639 2,701 ! 2,851 2,829 3,249 3,129
.S, R i1 29 52 28 27 27 26 4 44
122 95 104 126 | 133 147 149 136
40,605 | 40,905 | 43,202 | 44,249 34,479 | 44,749 | 45,120 | 44,803
I
3,640 4,350 3,083 3,550 3,595 3,250 3,754 4,226
Latin Amcricu: !
Argentina, . 638 924 905 | 1,012 1,070 | 1,094 1,379, 1,252 1,189 | 1,105 ] 1,017
Bahamas 2 540 824 1,012 2,017 1,336 1,946 1,487 1,546 3,201 1,155 1,672
Bre 605 860 961 837 774 731 782 778 817 873 894
137 158 178 187 226 193 240 279 253 266 270
210 247 238 238 227 227 27 i 264 285 293 292
6 7 8 7 6 6 6 7 [ 7 6
831 | 1,285 1,345 | 0,372 0,379 1,417 ] (412 (400 01,6100 1,643 | 1,731
167 282 357 433 444 559 589 566 445 St 4384
225 135 154 159 160 162 166 197 185 182 177
140 120 115 121 121 132 121 122 115 120 128
. 1,078 1,468 1,636 1,736 2,297 2,248 2,708+ 2,600 2,999 1 3,217 2,932
()lhcr Latin American republics, ... 861 884 1,032 1,106 1,151 1,059 1,080 ,183 1,066 1,217 1,115
Netherlands Antilles and Surinam . 86 7t 61 69 63 98 124 92 103 123 138
Other Latin America................. 44 359 792 659 566 424 450 671 825 546 478
TOls st e et eenteane e, Ts.se8 | 7,626 8,791 | 9,951 | 9,821 | 10,393 | 10,732 ‘ 10,964 | 13,099 1 11,256 | 11,335
Asia: .
China, People’s Rep. of (China anland) 39 38 39 38 39 39 331 39 40 40 43
China, Republic of (Taiwan) 675 757 715 641 573 620 688 | 772 842 822 797
318 372 416 452 453 512 462 470 490 621 470
. 98 85 183 133 177 264 225 172 131 158 140 .
Indonesia. . 108 133 175 240 305 220 257 863 785 943 1,600
Israel, ., 177 327 311 302 275 267 256 226 21t 217 218
Japan 15,843 6,954 7,440 8,307 8,668 9,060 9,419 9,974 9,894 | 10,115 | 10,385
Korea 192 195 204 180 253 234 262 215 277 304 3
Philippines...... 438 515 604 5935 642 731 772 762 715 748 726
Thailand.... 171 247 471 607 536 517 524 451 403 362 328
L0 71U 1,071 1,202 l,l‘)6 1,445 1 ‘-)42 1,886 2, 572 3,634 4,272 4,726 4,832
T | 19,131 | 10,826 ll,752 12, 94() 13,86] |4,35() IS 470 ' 7 <78 IR,.()i')Z I‘J Oiﬁ 19,851
Africa: |
L o B R I 24 3s 72 52 64 71 84 91 105 73 109
Morocco. . ... 12 Hl 12 17 15 20 39 - 54 63 79 73
South Africa. 115 114 119 148 83 122 102 170 156 157 138
Zaire........ 21 87 30 42 4] 52 58 . 46 46 43 41
[ 33V 768 B08 1,044 1,335 1,500 1,703 1,910 2,042 2,258 2,893 2,973
TOMALy e e et 039 | 1,056 | 1,277 | 1,593 | 1709 | 1,968 | 2.193 2,303 | 2,627 | 3,245 | 3,333
Other countries: I |
Australia. . 3,134 2,917 2,849 2,979 2,980 2,831 2,848 2,926 2,847 2,788
All other... 59 66 60 52 68 69 S8 08 72 71
Total....... 3,190 | 2,984 | 2,909 | 3,03t | 3,047 ] 2,900 2,906 | 2,994 2,918 | 2,859
Total foreign countries. .o, ... .oov.viun. . Ii 59,284 | 67,067 . 67,546 1 71,639 | 73 677 | 77,033 | 79,094 | 81,925 | 84,781 | 85,348 | 86,408
International and regional: : I
International3. . ..., : 95l 1,627 1,404 863 840 1,038 ,250 1,328 1,512 1,479 1,610
i : 307 272 228 226 217 226 222 248 257 256 227
156 57 61 62 5l 6y 1224 108 93 103 100
TOtlseneeneannnnn e, Troara | 1,055 | ee3 ] 1ast | 1roe | 1,333 | 1,593 P 685 | 1,860 | [,840 | 1,937
Grand Total........ooovi iy, 60.697 | 69,022 | 69,239 | 72,790 74,787 | 78,365 | 80,687 | 83,610 ¢ 86,642 | 87,188 88,345

For notes see the following page.



DECEMBER 1974 v INTL. CAPITAL TRANSACTIONS OF THE U.S. A b

12. SHORT-TERM CLAIMS ON FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY COUNTRY

(Iind of period. Amounts outstanding; in millions ot dollars)

e, 1973 \ t974

Mavatdiiu codnia gy

Apr. | Dec. | Apr. | Dec. ‘ Apr. |
- ) AN ISR R .o —_. _] e - S - == July " ! LY Septee 1 Ocl e
Other Western Europe: | Other Asia—Cont,: | : -
CYPIUS . coiiniiiiin e e 2 3 v V] 10 Kuwiite oo, ooniiiiiiiann,.
Ieeland .. oo oiiiiieiiinna,, 9 9 12 L3 1l Laos....oooiiiiia i . 18 73 17 4 21
Ireland, Rep. of..... e 15 17 22 62 53 l.ch:mnn. e . 267 q(,g 160 ! 101
Malaysia, . vae . y A
Other Latin American republics: Pakistan. .. ..ovviinn ey, i ,q‘(i, ,;,) ,2(1‘ (:2
Bolivia..oovvriennennns .ol 53 87 65 08 102 Ryukyu Islands (incl. ()kmﬂwa) 703 To0 637 476
Costit Rica..oouinn.., | 70 92 75 86 88 Saudi Arabia......... ..., 372 179 1;12 3 p'
1Dominican Republic. . L9 114 104 18 137 Singapore, . ......, ) 6 l e "5y 4w
Lcuador........ ] 62 121 109 92 90 Sri Lanka (Ceylon) . 437 441 154 140
Ll Salvador. 83 76 46 90 | 129 Syriit. ... 165 12 130 174
Guatemala, 123 132 127 156 245 Vietnam ' 103 136 13 .)‘4:
Haiti,.... 23 27 25 21 28 ) 30 2 2% 35
Honduras......... ... S50 58 64 56 al Vi 397 ‘g? 7';‘1 27
Jamaica. . ieeraens Lol 32 41 32 39 52 1 Other Africi ' 119 139 159 149
NiCAFALUd o v o vvenennn, 66 61 79 99 119 Algeria, oo | 86 155 377 277
Paraguay, .. c.o.ooevien. |17 22 26 29 40 Lithiopia (incl. Lritrea) ol 26 19 “1s “Is
Trinidad & Tobago.vcocovvinnin, [ B 20 17 7 21 Ghana..o.ooveeann . 260 28513 212 1y axe
Kenva. . .. " s g
Other Latin America: Liberia. . 19 53 % T
BRermuda () (2) | 127 | 242 | 20l Libya 15 S0 2 b7
British West Ind ﬁ. .............. 23 36 100 109 |...... Nigeria. 105 . 106 19 lGi
Other A Em;lhcrn Rhodesia . ! :
ther Asia: nde ;7 5 A
Afghanistan........ e 17 25 19 22 11 an; B0 NE6 s, 136 4,340
Bahrain. S 18 24 23 24 11 Tunisia. 240 | 20 1,021 2850
BUMAL e vieeneervannesins .. 5 2 17 12 ). Uganda ' [ T o
Cambodia 2 3 3 2 4 Zambia. . ., i
tran.,... 88 93 [ 114 | 124 | 243 D pn 704 WS i 079
Irag... 9 10 26 100 |...... All other: | 1.558 2 08S 2.471 2158
Jordan. . e e e 2 4 4 3 6 New Zealand .. .ovvevennana, ! 1,507 s 1,534 1 Ag1
, 204 231 250 "SH3
- . . - 60l 079 663 086
1 Includes Bank for International Scttlements and European Fund, 1 Asian, African, and European re 12 13 14 13
2 Bermuda included with Babamas through Dec. 1972, Erropean Lund, w hich are included | 778 1,833 17100 | & 1
3 Data exclide “holdings of dollars™ of the International Monetary 5 Represent a partial breakdown of the amounts shnwn in the “other”
I'und. categories (except “Other Bastern Europe').
¢ Included in Jupan after Apr. 1972,
9. LONG-TERM LIABILITIES TO FOREIGNERS REPORTED
BY BANKS IN THE UNITED STATES
(Amounts outstanding; in millions of dollars)
|
! To foreign countries Country or area
To ) U O e e e e e — e
. intl, | ! H
End of period Total and Oflicial Other Ger- United Other Total ! Other All
regional | Total institu- | Banks! | foreign- | many King- | Lurope | Latin Japan Asia other
tions ers dom America [ coun-
Totries
789 914 695 165 53 110 42 26 152 385 137 62
446 457 144 257 56 164 52 30 11t 3 87 9
J 562 439 93 259 87 165 63 32 136 1 32 10
11,018 580 439 93 259 87 165 63 32 136 1 32 10
1,473 735 738 312 305 122 165 68 265 140 2 31 18
1,469 753 717 313 287 117 165 67 246 138 2 RO | 19
1,467 761 706 310 296 100 165 66 245 132 5 78 16
1974—Jan............ 1,496 821 675 310 275 90 165 65 236 119 2 78 10
I'eb.r.. . 1,519 88 631 259 286 36 165 58 231 128 2 15 13
Mur. 7. 1,577 951 026 259 280 87 165 45 232 . 130 2 39 13
Apr.r 1.690 1,025 665 294 282 89 168 56 227 152 2 50 13
Mayr... 1,657 1,008 652 296 282 74 165 56 220 (44 2 52 13
Juner, .. 1,650 974 676 21 283 73 165 56 220 144 2 77 12
Julyr.. 1.671 978 (DX iy 299 75 171 56 233 142 2 77 13
Aug. .. 1.516 1.005 50t 118 RN 77 170 60 47 142 | 77 13
Sept.r. 1.384 920 464 75 RIS 73 170 (Y] 47 123 } 50 13
Oct.r oo 1,334 851 483 114 269 7! 170 48 47 te t 88 13
1 Excludes central banks, which are included with “Oflicial institutions,” 2 Data on the two lines shown for this date differ because of changes in

reporting coverage. Figures on the first line are comparable in coverage
with those shown for the preceding date; figures on the second line are
comparable with those shown for the tollowm;, date.
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13. LONG-TERM CLAIMS ON FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES

(Amoun(s outstanding; in millioas of dolars)

Lnd of

period Total

1970, §

1971,, .. oo
4,¢

19728 ... (b4

1973 .Oct.7...| §,849
Nov.”. .| 5,845
Dee.r. . §,962

1974—Jan.7. . .{ 5,907

leb.r.. .| §,960
6,134
6,742
6,788
7,043
7,072
7,011
L] 6,927
Oct.v. .. 7,245

Total

Type

Payable in dollars

2,698
3,345
4,539
4588
5,095
<7306
5412

5,359

l.oans to—- I
. . Other
; , long-
Ofticial Other term
institu- | Banks! | foreign- | claims
tions crs :
504 236 1,958 352
575 315 2,455 | 300
833 430 3,276 l 375
844 430 3,314 435
1,056 540 3,499 474
1,143 587 3,607 401
1,145 574 3,692 478
1,032 561 3,665 469
1,187 584 3,588 522
1,262 640 3,616 541
1,582 134 1,814 567
1,549 755 3,867 S50
1,600 775 4,056 546
1,469 891 4.099 545
1,434 895 4,075 539
1,392 834 4,088 542
1,440 914 4,212 608

|

Payable
in
foreign
curren-
cies

|
United

Frng Other . i
Iflgl[;ﬁ Europe Canada
71 411 312
130 593 228
145 704 406
150 703 406
135 | 1,016 491
143 1,063 4384
148 1,107 490
147 1,109 486
154 L. 166 457
157 1.271 473
201 1,556 478
224 1,541 467
222 1,669 496
249 1,586 498
285 1,527 503
165 1,510 S43
I 1,727 523

Country or area

Latin
America

l

Japun

ts
246
319
353

262
255
251

259
2560
256
254
241

244
269
269
247
264

Other
Asia

1,397
1,397

All
other
conn-
tries2

509
502
515

t Excludes central banks, which are included with “Ofticial institutions.”

2 Includes international and regional organizations.

3 Data on the two lines shown for this date difter because of changes in

reporting coverage. Figures on the first line are comparable in coverage
with those shown for the preceding date; figures on the second line are
comparable with thase shown for the following date.

14. PURCHASES AND SALES BY FOREIGNERS OF LONG-TERM SECURITIES, BY TYPE

(In milliops of dollars)

Period

1974 - Jan-Oct.r. . ...
1973 Octovvin s
Nov.. .

1974--

Marketable U.S. Treas. bonds and notes !

Total

Net purchases or sitles

Intl.
and

regional|

Total

1,542
3,258
470

- 820
42

- 686
—487

Foreign

Ofticial
1,661
3,281

465

- §21

13
—722
— 506

- 472
-37

Other

Pur-
chases

U.S. corporite
securities 2

Sales

—119 |14.593 |13, 158
—23 (19,083 (15,0415
6 |18.569 13810

I 13,098 {11,533

27 | 1,807 | 1,722
36 1 1,948 | 1,692

27 | 17360 | 1,180

38| 1,496 | 1,362

Net pur-
chases or
sales

1,435
4,068
4,759

1,565
86

256
- 23

Foreign bonds

Pur- .
chases Sutes
1,687 | 2,621
1001 | 2,932

856 | 2,635
97 36
104 317
144 200
71 364
100 145
102 398
103 323
89 154
74 272
94 251
59 214
77 153
RO 362

Net pur-
chases or
sales

—935
- 1,031
—993

—1,779

—238
—213
--65

—292
— 45
—295
- 219
- 04
<197
--15%
-157
—76
--276

Foreign stocks

Pur-
chases

1,385
2532
1,729

1,656

129
156
159

209
206
167
189
173
207
128
146
43

89

Sales

152

Net pur-
chases or
sules

! Excludes nonmarketable U.S. Treasury bonds and notes jssaed to

official institutions of foreign countries,

2 [ncludes State and'local govt, securitics \
agencies and corporations. Also includes issues of new debt securities

and securities of U.S. Govt,

sold abroad by U.S. corporations organized to finance direct investments

arganlzations,
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15. NET PURCHASES OR SALES BY FOREIGNERS OF U.S. CORPORATE STOCKS, BY COUNTRY
(In millions of dollars)
! : ' ! '
Pur- Net pur- ( Gier- Nether= | Switzer-) United Other Total Latin
Period chases Sales  |chases or] France many lands land King- | Europe | Enrope | Canada [America | Asia {Other?
sales (1) ) dom
11,626 | 10,894 731 87 13 219 168 \ - 49 71 627 93 17 18 s2
4,361 [ 12,173 2,188 3172 --51 297 642 | 561 137 1,958 --78 2 256 83
12,762 9,978 2,785 439 2 339 085 l 366 274 2,104 99 - - 5717 5
6,435 6,041 4 {85 24 312 81 - 147 37 493 18 R -52 4
1,369 1,272 96 6 -7 5 - 34 68 25 62 -26 13 41 4
1,482 1,088 394 106 27 54 68 67 6 327 - 18 -9 108 14
873 878 -4 30 9 32 - 64 -25 7 - 12 - 8 <-4 34 --16
976 802 174 o8 4 37 43 28 23 202 —-27 --42 33 9
743 586 157 19 5 54 40 —6 a3 165 * 3 -9 ]
896 846 44 14 --26 40 24 14 25 DX} 24 9 -2 )]
77 559 19 22 17 15 -3 - 14 35 21 10 2 3. 2
576 591 --15 18 7 29 5 —36 - 5 19 —7 15 -14 2
s2t NE! 3 15 ¥ 33 11 — 18 -3 16 ' 13 7, IS5 2
507 508 B ] 13 5 349 9 - 4% 3 3 10 -2 -14 2
579 500 79 19 18 16 15 9 -1t 65 14 9 -10 .
446 443 4 91 17 21 6 21 -3 - 6 4 -0 1
613 [{PR] 80 17 | -29 ' Y 39 55 11 87 3 2 9 -7
i |

1 Includes international and regional organizations,

16. NET PURCHASES OR SALES BY FOREIGNERS OF U.S. CORPORATE BONDS, BY COUNTRY

(In millions ol dollars)

Period

Oct.r.. .. :l

|

i Total l'runcul

|
703 15
t, 881 336
1,944 201
1,170 Y1
—11 53
—138 4
— 19 9
89 3

144 t ‘
139 1
203 60
66 10
242 3
-5 -1
190 1
176 |
204 10

: |
Ger- l Nether- Switzer-; United |
many | lands land | Kingdom

35 —1 216 27
77 74 (35 367
--33 --19 l 307 275 ‘
E N 321
* 1 46 14
11 -2 28 76
10 4 37 60
as * 23 17
. . . 45 |
* 2 [{] 79
3 * 8 23 I
* * 28 26
3 116 15 64 |
2 72 l 2 36
* i - 29
! -1 2 54
i l 1 | 1 6 |
i |

]
Other Total T l Latin . i Other :Intl. and
burope | Purope Canada | o oerica | Asiit Africa G inteies! regional
39 631 37 19 l -2 . 21 39
3is § 1,30 82 22 ‘ 323 2 * 148
473 1,204 49 44 S48 * 10 52
- 57 655 44 26 l 67 * 10 370
1 86 4 1 [ * * -+ 103
5 122 21 3 209 * - -33
32 152 . 16 183 [0 oee * -1
Q 159 14 1 104 e b 18
—15 30 2 -5 119 . » - 47
-6 - Rl -1 [ f * * 215
17 114 4 -1 * hd * 86
1 59 3 5 3 * * -3
17 185 i 4 -3 * » 56
11 100 1 S 7 * 10 128
-9 | 2 4 199 . . —-36
R] 55 4 2 [ T * 130
5 13 18 5 l 100 » * 79
|

Nore- --Statistics include Stiate and Jocal govy, securities, and securities
ol U.S. Govt. agencies and corporations, Also includes issues ol new

17. NET PURCHASES OR SALES BY FOREIGNERS OF
LONG-TERM FOREIGN SECURITIES, BY AREA

debt securitics sold abroad by U8, corporations organized 1o hnance di-
rect investments abroad.

18. FOREIGN CREDIT AND DEBIT
BALANCES IN BROKERAGE ACCOUNTS

(Amounts outstanding; in millions of dollurs)

(In miliions of doellars)
Inth. l Total
Period ‘Fotal and foreign | I.u- I Canada
re- coun- rope |
gional | tries ‘
— e i~ — . -
1971, 000000. —992 [-310 --682 3 275
1972, —622 | - Y0 532 505 -635
1973, —RI8 139 © =957 |- 141 569
1974.- !
Jan-Oct.r. 4~1,650 | 33 |--1,683 |- 536 | 1,342
1973—-Oct,.... --240 4 --243 | --25 148
Nov..... - 236 Y - 245 ) --47 l -xY
Dee.) so | st 01 cas]
1974—Jan.....| =291 --4 0 287 204
Feb., .. —46 ] - 52 \ Bt
Mur.... kI 4 ) - 35 - 268
Apr.... 185 3. 188 -1587
May, .. —66 51 -1 is
June. ., - 108 3 | Lo 124
July, — 146 | -147 -108
Aug 125 2 127 ‘ 126
Sept. - 32 12 : - 44 37
Oct.r,... =340 2 | 342 o254

Latin I
Amer-| Asia
ica
|
T
—46 |-366
--69  -2906
l 120 1 168
[ P
-8 ‘ 64
-6 . - 104
5] 4
[ 2 1
9 32
Sis|oTo
\ 6 12
=22 10
6 94
~I 24
9 42
5 20
* ‘ T

|
| . Other Credit Debit
Af- coun- Iind ol balances balances
rica  tries period (due to (due from
l foreigners) foreigners)
| - 87 32 (97 —Septae v 333 320
| - 06 29 Dec 311 314
ki 37
325 379
l . 32 339
fH 19 286 336
‘ 372 405
| 1 !
| * 1973—Mar.....oooviann.. 310 364
: 2 3 June. . .. 316 243
H Sept.. .. 290 285
| 1 2 DEC. o ieiiinnes 333 231
-4 j 1
» 3 383 225
* . . . I 354 241
* 3 Septar. oo 298 : 178
1, ! |
R 3
1 | Nor, -Data represent the money credit balances and
1 3 money debit balunces appearing on the baoks of reporting
1 2 brokees and dealers in the United States, in accounts of

foreigners with them, and in their accounts carried by

toreigners.
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19a. ASSETS OF FOREIGN BRANCHES OF U.S. BANKS

(In millions ol dolkirs)

‘ Claims on U.S. s Claims on foreigners '
. — B — o
Location and currency form Month-end Towl . Other I Gili- Now- | Other
Total | Parent | Other | Total | branches | Other il bank
bank of purent | banks | insti- for-
bank tutions cigners |
S . T e [ Y - - [
IN ALL FOREIGN COUNTRIES ,
Total, all currenvies, ... (970 fdec.. ... ... 59,8070 4.7531 2,300/ 2,453, 51,204 1E.200) 23,520, [,164, 17,401 1.758
1972 Dec.... .. .. 78.202) 4.678) 2,113 2.565| 71,304 1504 35,773 1 .5')4[ 22.432) 2,220
1973 108,296} 4.808] 1,917 2,891 98 K86 16,782] 48,244 2,147, 31, 7(20 4,603
JTTEL087) 48021 1 8311 29701101, 78y 17,721} 49.477) 2,239) 32,352] 4,496
117.514] 5,811 2,84%)  2.964(106,221 18,525 52,001 21200 33,574 5.481
121 . 866) 4,881 18820 3.0001112,240 19,207) 55,857, 2,503] 34,673 4,745
1974 (23,871 «.563( 1, S10] 1,054/114.702 19.497) 7,057’ 2.733] 35 441 4,004
127 ,24¢] 4,417 11,6150 2 RO2|117,768 20,3411 §7.163) 2,957| 37,3040 5,004
136,983 7,753 51800 2 603124 056 22,4005 59,964 3, 130) 38,360 5,174
140,018 5,870] 3,350 2 S21)128 930 23.179) 62,361 3,644 39 7470 S 217
L 148,90¢] 7,893 5,327 2,566(132 513 24,5831 64,687 3,703 39 541, 5510
147,465 6,775F 4,093 2,6821134 954 25,020) 64,434 3 610] 41 889 5,736
A4S 0040 6 5230 3,795 2.728°132.77) 25,613 01,9211 3 688 41,549 5,710
T4g 470] 9,559] 6,956] 2,603 133 038 26,276| 60 465 3,422 42 876] 5 87!
J(14R070[ 6,578 3,984] 2590035.026) 2606200 61,008 3.720] 43 088) 0,366
Payable in LS. dollars. ..o onn s o7l 9,005 4,501 2,294 2,207 34,041 6,658 17.307 R6EL 9,218 553
1972 52,636) 4.,410) 2,091 2,327| 47.444 7.869( 26,2511 1,059 12,264 773
1973 66, 3611 4.386] 1.865] 2,521 60,362 1038 31,767 1, 186] 17,093 1,613
68 40c]  4.350 L 789 2,567 62.461 11,223 32,595 1,223 17,419] ) 583
73,823 5.34C] 2,788] 2.552| 66,772 I1,938) 35,018 1. 314) 18,502, 1,711
79,437 4.427] 1,8441 2 5530 73,244 [2.820( 39,003 1,587) 19.815] 1,766
1974 RE907) 4125 1,473 2.631] 70,031 [3,2530 40,0271 1, 848] 20,908) 1,749
83,91 4,032] 1 560; 2,473 77,961 13.769] 40,185 2,024 21,985 F,918
92 B3 3471 5,006[ 22810 B3 56S (3.798° 42,671 2,277 22,818] 1,028
Aprt oo L v4,197 - 3,302 20197 R6.510 16,103 44,379 2.726] 23,302] 2,188
L [100, 264 75,2790 2,208 90,202 (6,890 47 367 2,841 23,105 2/51¢
oreo: 4,043 24100 92.530) 172378 47,813 2,803 24,535 2,619
! 101,500 3746 2 4B6, 92 579 (8,367, {6 294y 2 KRUL 24,9200 2 691
s e27) 0 247] o,004f 2 343 93s04]  19s4st 450627] 20780 25.552| 2,876
104,740 6,301 3,926 2.375] 982030 19,7100 46330 20873 26,2071 3216
IN UNITED KINGDOM
i 69 1.230]  1,464] 30,675 S.690 15,968 473 8,546 859

Total, all currencies. ..o ... 19Tt Decn L. 34,2271 2,693
1972 Dec., ... | 431.467] 2,234 1,138 1,06 40.214 5,059 23 842 606! 10,106 1,018

1973 55,842 1,473 604 870| 52,489 8,022! 30,774 659 13,035 1,879
57,3061 1,832 879 954 53,518 7,970; 31,617 6851 13,247 1,954

61,8971 2.230F 1,181 1,049 56,808 8§,582] 33,813 7000 13,743 2,859

! Gi, 7321 1,789 738 1.1)51: 57.761 8,773 34.442 735 13,81 2,183
1974 63,757 1,484 521 V64, 6O, RS 9,123 15,796 9071 14,339 2,087
63,585) 1,477 616 w6l! 59,792 9,200, 14 813 oL6| 14,853 2,417

68,076) 3.07¢] 2,319 751 63.020] 100706 36,192 887| 15.235) 1.986

68,9591 2,5891 | 800 783 64 238 1O, 81y 36,775 1,073 15,572 2.13(

70,9821 3,792 2,969 823 66,008 11.759] 37,020 389 15,439 2 183

71,305 3,661 2,712 49| 65,517 11 ,8R61 206,408 312) 16,3520 2 12

69,197 3,309 2, 468 K40 63,711 12,486 34,575 78] 15,932 2,177

70,3828 4,008 1,200 741| 64, 087 12,790] 33,929 666| 16,701 2,287

700065 3dasl 2.7200  774f ed062) 1204360 340804 829| 16,893 2509

Nt B i VRt . - T ——— -

Payuble in U.S. dollars, . ... co. e 1971 Decoo.o... 24,210 2,588 21,277 4,135 12.572 I 4,571 REH
1972 Deco. ... 30,237 2,140 27,604 4,320 17.874 . 5,404 4446
1973} 34,251 1,348 32,062 5,399 19,759 6,904 840

15,511 1,681 33,462 5,769 20,336 6,956 768

19,0946/ 2,042 316,218 6,273 22,650 7,296 815

40,323 1,642 37,816 6,509 23,899 7,409 865

1974~ Jan........| 42,131 [,368 39,4932 6,825 25,098 8,010 830
Fe . 41,762 1,384 39,409 6,902 24,415 8,001 369
46,062 2,967 42,212 8,240 25,365 8,608 882

Aq o] an, 419 2,499 42,8958 8,180 25,768 8,741 1,024

May’ .. 49654 1693 44,825 9285 36 u94 §.s40] 10135
Juneroo oL 49,363 3,562 44,674 9,425 26,147 G316

July. . oo 48,158 30221 43798 91942 540698 olev! 10138
Ag.. ... 49,400 3. 918 44,2069 10,529 24,500 0,241 1.222
Sept... .o 0] 50,078 3408 45,071 10308 15,504 i3Sy 1.1

IN BAHAMAS AND CAYMANS! N

Towal, all currencies. ... ... 1970 Dec.......] 8.234] 1,274 496 777 6.871 3,620 3,251 90
1972 Deco..... .. 12,642 . 480 214 1.272] 10,986 6,663 4,322 170
1973 20,673 2,280 489 1,791 17,890 10, 596 ©7.294 504

20,698 1,970 272 1.704) 18,108 19,618 7.580 524
21,692 2,528 814 LT04( 18,591 10,468 8,121 572
21,771 2,001 313 1 ORR] 21,307, 12,302 9,005 463
1974.- 24,071 2,012 228 1,783] 21,581 12,232 9,349 479
25,657} 1,882 170 1,713, 23,262 13,293 9,969 S13
28,444 3.2991 1,787/ 1,512 24,534 14,600 9,934 611
28,776] 2,280 ®O2) 1,478} 25,873 15,49¢ 1,376 623
30,8621 3,164] 1,697 1,467 26,953 17,029 9,924 744
© 31,2171 2,262 816| 1,446| 28,1068 17,537 10,630 87
- 30,4011 2,238 GL5[ 1,623 27,348 16,707 10,640 815
Lo 32,193 4,409 2,833 1 576] 27,008 16,017 10,991 776
C2300s66| (9920 48] 1.514] 27,718 16,500 Pz sse
I

lor notes see p. A-76
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19b, LIABILITIES OF FOREIGN BRANCHES OF U.S. BANKS

(In millions of dollars)

Total

59,809
78,203

108,296
111087
117,515
121,866/

123,840
127,246
136,983

143,470
148,070

40,899
54,878

68,610

106383

34,227
43467

55,842
57.306
61,897
61,732

03,726
63,585
68,076
68,959
71,982
71,305
69,197
70,382
70,965

24,629
30,810

34,886
35,342
39,527
39,658

40,979
40,930
45,579
46,323
49,301
48,970
48,018
49,481
50,212

8,236
12,643

20,673
20,698
21,693
23,771

24,071

32,19)
230,566

Fo U.S.
‘Total { Parent | Other ~ Total
bank ‘
3,061 658 2,403] 54,679
3,50t 997] 2,504] 72,121
4,728] 1,1801 3,548 98,907
4,6801 1,298 3.382101,71y
4.,776) 1,084 3,692[107,092
5,0701 L,158) 3,912)111,672
5,206 1,685 3 5811113 818
5,8571 22,0131 3,844°116.440
6,632 2,114] 4,517,125,026
6.878] 2,376 4.503|127, 605
7,995 2.938| 5.057|131,976
8.540] 37009 5.540[132,326
10:129) 43730 5.757\128.565
9.282) 3,999| 5.282|132,669
10,3990 57476 4.9231130,939
2,624 s03| 2,121 37,024
3,050 8471 2,202 50,400
4, t46f 1,021] 3.125]762.196
4,135 1,139 2,996} 63,693
41900 928 3,262 of,619
4,488 993]  3,495| 73,221
4,767 1,556 3,211) 74,931
5.353] 1.860| 1403l 76,732
6.061) 17912 4149 84,495
6,301 2.19s| 4,116l 85,735
7.405| 2.741| 4664 89 840
70034 2,800 51135, Y0357
9.494] 4,160 5,334 89,228
8,649 3.809] 4,840 94,106
9'712f 5.251] 4.401] 92,595
1,653 1091 1,544| 31,414
1,453 11y 1,340) 41,020
2,125 1611 1,964] 51,957
2,026 129] 11,8971 53,475
2,197 1431 2,054 57,042
2,431 136| 2,295, 57,311
2,429 346! 2,083 59,350
2.573 269" 2303 58,950
3167 353 2,814 63,096
323 409 2.714( 63lv14
31729 749| 27979| 66,1506
3,744 606]  3.138] 65,429
3,439 611 21828] 63,557
37701 713 2,988 64,309
3,503 635]  2.867| 064,919
1,805 23] 1,383 22,852
1,272 720 1,200( 29,002
1,866 137] 1,729; 32,213
1,831 103{ 1,727 32,78}
1,940 119 1,821 36,032
2,173 ) 2 ,0600 36,646
2,200 329 1,871( 37,884
2,346 2431 2,103 37,579
2,927 329 2,598| 41,708
2,878 384 2,494 42,453
3,481 7240 2,757, 44,625
3516 579 2.937| 44,214
3.176 S68| 2.608] 43,528
3,448 692 2,756| 44,654
3177 6031 2,572| 45,550
e i ——a —_— . =
747 i7,305
1,220 11,260
1,608 18,404
1,663 18,463
1,559 19,546
1,517 20,803
1,848 21,782
2,166 23,026
2,192 125,692
2,202 26,095
2,567 27,704
r2,855 27,732
3,684 26,037
2,772 28,685
4,139 25,694

To foreigners

Other
branches
of parent

bank

|

1 Offi-
Other cial
banks | insti-
tutions

10,7437 29,765| 5,472
11,121] 41,218| &,35!

v16,555 157,863 8,615

17,253
17,726
14,231

14,531
19337
21058
221786
23.941
24,24
25,279

28 ‘)/l_

26, 308

6,024
7,955

10,627

1,312
11,877
12,571

12,754
130337

15054
15485

16.694! 5

17,070
18,404
19,420
19,570

3,401
2,961

4,118
4,036
3,886
3,944

4,350
4,193
4,587
4,975
4,890
4,913
5,000
4,794
5,428

2,164
2.008

2,245
2,518

2,468

2,519

2,846,

2,729
3,063
3,234
3,083
3,255

31667
1,649
1,818
4,321

4,591!

4,798
5,526

5,293
5,617
6,591
7,200
8,255
77,642
7,663
go123
7,142

|

59,304; 9,073

'63,378] 9 553

65,636]) 10,094

67,84y 9,547
67,584 10,119
71.948! 10474
71.619] 11,201

74,5080 11413

70,4561 13,681
66,9051 13 98S
68,894 15,148
66,2021 16,211

20,107( 4,391
29,229 6,781

37,260 6,242
37,662 6,337

41.703] 6.300°

43,694 7,327

45,001 7,172
44,458) 7,809

485010 12384
46,150

18,833, 4,454
24,5‘)(;| 6,433

31,963 6,929
33,341 7,118
36,052| 7,680
35,063 8,056

35,489 8,160
37,836 8,456
36,700, 97064
30.758] o101
36,8380 11,162
34,203 11,643
33,920( 12,737
33,766| 13,544

13,840) 3,666

J0,000i 7,079

17,3719 5,329

19,836
20,198
23,059
22,138

22,974
21,464
24,300
23,382
26,172
23,795 ,
22, 7x7\ 9,550
22,558) 10,437
22.818l 11, 015
S

4,539
8,105

12,255
11,902
12,973
14,45}

14,569
15,248
16,793
16,784
16,759
17,150
15.239
17,400
15,133

Non- | Other | Month-end

1 bank
for-
cigners

8,699
11,432

16,434
17,711

17,890
l‘) 399
21 ii\)
221059
22114
22,456
22386
237656
22,208

4,901
6.441

8, ()(v7

5,126

OIS D W b —

8, 1030

1,116
1,338

1,887

1,969
[ 11776
L824

\ 1,920

2,069
2,580

4,661

4,688 .

5,046
5,125

4,750|......
PRI
i34

50 a74] 0
S19a4] .
6,589
o309

6,519
6,733

280, ..., ..

1,422

2, 209(. . ...

2060, ..

473

2,

2,464

21799,
2913
3,401, .
4,009,
1673,
394110
4076l S

760
994

[,759(..

1,990/,

1,941

Dec.
Dee,

Oct.

1974 7Jan.

1971 Dec.
....... 1972 Dec.

l o 1974 Than,
"I'eb.

TApr.
"May

....... 1971 Dec.
....... 1972 Dee.

2(]57..
1,813)..

i ,‘)22 .

....... 1071
....... 1972

1971- Dec.
1972 —Dec.

L1973 Sept.
Oct.

. Naov.

1973. S«.p(.

. "Mar.

Location and currency form

|- e e e e —

! IN ALL FOREIGN COUNTRIES
...... Tolal all currencies,

Sept,

...... Payable in 1.8, dollars

IN UNITED KINGDOM
...... Total, all currencies

Payable in U.S. dollars

| IN BAHAMAS AND CAYMANS!L
...... Total, all currencies

For notes see p. A-76.
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20. DEPOSITS, U.S. TREAS. SECURITIES,
AND GOLD HELD AT F.R. BANKS FOR
FOREIGN OFFICIAL ACCOUNT

(In millions of dollars)

Assets in custody
l"]d. ”: Deposits H
period U.S. Treas. | Farmarked
seeurities gold
294 43,195 13,815
325 30,934 215,530
1973—Nowv... 420 52,998 217,104
Dec.... 251 52,070 17,068
l‘)74—ldn N 392 . 49,582 17,044
eb.. . 542 50,255 17,039
Mar.. . 366 51,342 17.037
Apr... 517 52,642 17.026
May.. 429 54,195 17,021
June... 384 54,442 17,014
July. .. 330 54,317 16,964
Aug... 372 53.0681 16,917
Sept... 411 53.849 16,892
Oct.... 376 54.691 16,875
Nov.. . 626 55,908 i 16,865
1

1 Marketable U.S. ‘Treasury bills, certificates of in-
debtedness, notes, and bonds and nonmarketable U.S.
Treasury securities payable in dollars and in foreign
currencies.

2 The value of carmarked gold lnLl‘c(l\(,d because of the
Lh.umu in pdr vilue of the ULS. dollar in May 1972, and
in Oct. 1973,

Norr.---BExcludes deposits and U.S. Treasury securities
held lur international and regional organizations, Far-
marked pold is gold held for foreign and international
accounts and is not included in the gold stock of the
United States.,

INTL. CAPITAL TRANSACTIONS OF THE U.S. o DECEMBER 1974

21, SHORT-TERM LIQUID CLAIMS ON FOREIGNERS
REPORTED BY NONBANKING CONCERNS

(Amounts outstanding; in millions of dollars)

Payable in 1
Payable in dollars | foreign currencies

End of T IR United

period Total Short- Short- King- | Canada
Deposits| i |Deposits| iun | 4o
ments ments?

1969........... 1,491 1,062 161 183 86 663 534
| K2 (¢ 1,141 697 150 1713 121 372 443
1971 { 1,648 1,092 203 234 120 577 587
"""""" 1,507 1,078 127 234 68 580 443
1972 1,965 1,446 169 307 42 702 485
----------- {2,374 | 1,010 55 340 68 911 536
1973—Sept 3,285 2,571 78 476 161 1,142 892
Oct.. . 2,991 2.328 66 451 148 1,063 881
Noy 3,239 2,602 64 437 136 1,121 922
Dec 3,184 2,603 37 431 13 1,128 775
1974—Jan.. ... 2,858 2.284 59 365 149 1,091 772
Feb.. . 3,260 2,624 6S RIS 203 1,229 868
Mar.. 3,701 1.027 19 A58 218 1.373 1,029
Apr. 3,587 2,981 60 339 209 1,486 922
May 3,683 3,051 76 331 227 1,442 979
Juner....| 3,677 3,065 62 369 181 1,419 926
Hulyr....| 3,776 3,228 74 341 133 1,441 829
Aug......| 71,499 2,938 49 368 144 1,432 870
Septar..... 3,020 2,446 29 362 189 [........ 864

1 Negotiable and other readily transferable foreign obligations payable on demand
or having a contractual maturity of not more than 1 year from the date on which the
obligation was incurred by the foreigner.

2 I).l!-l on the two lines tor this date ditfer because of changes in reporting coverage,
Figures on the first line are comparable in coverage with those shown for the preceding
date; figures on the second line are comparable with those shown for the following date,

NotE~- -Data represent the liguid assets abroad of large nonbanking concerns in
the United States. They are a portion of the total claims on foreigners reported by
nonbanking concerns in the United States and are included in the figures shown in
Table 22,

22, SHORT-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS REPORTED BY
NONBANKING CONCERNS, BY TYPE

(Amount outstanding; in millions of dollars)

Liabilities
End of period Payable Payuble
T'otal in in
dollars foreign
currencies
970 Septoven.ooonnnnn 2,512 1,956 557
Decoooooooo il 2,677 2,281 496
1971—- 2,437 1,975 462
2,375 1,937 438
2,504 2,109 454
[ 2,704 2,229 475
. 2,763 2,301 463
1972. . 2,844 2.407 437
2,925 2,452 472
2,933 2,435 498
1’ 3,119 2,635 484
1 3.536 3,024 511
1973 3.467 2,945 522
3,442 2,804 578
3,760 3,040 720
4.219 3,437 782
1974 Mar......ooo. . 4,695 3,795 900
Juner.. |I 50374 1351 1,024

Claims
Payable in foreign
currencies
Payable e el o o —
Total in
dollars Deposits with
banks abroad Other
in reporter's
niume
[ ey -

4,361 3,756 301 | 305
4,160 3,579 234 ! 348
4,515 3,909 232 | 374
4,708 4,057 303, 348
4,894 4,186 383 326
5,185 4,535 318 333
5,004 4407 200 247
5,177 4,557 318 02
5,331 4,685 376 270
5,495 4,833 432 230
5,723 5,074 411 238
6,366 5,688 396 282
7,170 6,208 464 438
7.424 6,555 50y 366
7.800 6,840 535 425
¥,558 7.624 489 445
10, 608 9,642 ! 412 554
11,289 10,323 436 530

I Dita on the two lines shown tor this date differ
because of changes in reporting coverage. Figures on
the first line are comparable with those shown tor the

preceding date; figures on the second line are compu-
rable with those shown for the following date.
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23. SHORT-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS REPORTED BY NONBANKING CONCERNS

(Iind of period. Amounts outstanding; in millions ot dollars)

Area and country 1972 1973 \ 1974 \ 1972 1973 I 1974

L . - _ . -

Dec. Sept. Dec, Mar. June” Dec, | Sept ‘ ec, I Mar, ! Juner

- _ L
Furope: 1

AUSITI. oo 2 2] 1 4 12 19 15 17 16 17
%lclgium-kl.uxcmhnurg. 83 129 131 221 387 73 112 106 {53 139
Jenmark, . ... .. ... 7 18 9 17 18 29 21 46 R¥ 27
Finland.......... 4 7 7 | 8 9 25 31 44, ' 42 80
France............. 167 165 168 161 204 | 231 ‘ 283 l g 413 537
ﬁicrmﬂny, Fed. Rep. of. 104 2(110 236 238 21: 195 265 284 337 145
ireece . 15 33 40 21 2 15 52 51 87 76
Ttaly. ... .. 121 108 1310 136 146 | 202 201 137 327 402
Quhul‘mds 109 1 }5 134 123 114 \ 84 1 I“l ! I‘X \ 1 -l’ 133

orway 14 0 Y 9 D] 16 21 ) b 22 36
Portugal. . 4 12 13 24 17 19 24 507 112 101
Spdm ..... 81 79 77 o8 S0 157 169 ‘ 2441 414 432

13 32 48 43 \ I52 57 | 54 71 74 106
105 142 103 94 14 82 a7 101 9 75
......... 4 1 18 26 | 28 48 171 34 41 46
Unllul K.ingd()m 1,107 857 940 1,129 1,205 1,223 1,544 1,559 1,846 \ 1,874
Yugoslavia. oo 7 22 28 R1 36 12 21 49 30 41
Other Western Lurope 2 3 3 31 [ i2 l 12 (s (Y 23
Fastern Europe................. 3! 24 3 26 | 3 42 73 104 79 [ y7
TOtAle cve e aeen e 2ol hees | s 2384 2,687 2,50 | 3,100 [ 3,457 4,245 | 4,582
i !
Canadit. ..o v e e e 2105 236 255 | 320 204 965 | 1,341 1,251 | 1,532 1,579
X 1
Latin America: \
ATRENUNA. vttt 29 24 ki 49 \ 52 7. 65 75 | u4 \ 94
Bahamas?! ........... 391 364 419 206 278 ‘ 662 \ 746 ‘ 633 765 1,007
Brazil. . .']iS | 111% 24 7? i l2.} lzi 2(‘)2‘ 2{:12) 4;(8) 521
Chile. 8 3 (0 l b l Y R 6
Colombia, , 7 | 8 9 18 22 39 ) 43 40 | 44 51
Cuba...... l * l * | * . 1 i 1 1 i
MEXICO. . ot i ei e 26 36 44 o8 (] 181 (85 235 200 202
:‘zmumu ............... 12 :(7) }? ] :; }‘l) }1(5 ] 1(]);_ ‘ \5‘()) } \;))7{ :?17
Pecu ., . 5 30 K ) h
Uruguay. - 7| 2 2 3 2 4 5 ‘ 5 o 5
Venezuela . . ... . 21 24 50 | 69 60 92 104 143 143 173
Other LA, republic: 45 58 67 06 91 u5 127 | 134 172 172
Neth, Antilles and Surinam . .. o 7 \ 6 5 [ 12 9 12 | 12 16
Other Latin America. ., ... . oe. 4 20 . 22 37 50 34 l 105 214 158 138
Total o ie e 615 625 760 635 803 | 1,527 |- R 270 Y NP5 |20 ‘ 2,754
Asia:
China, People’s Republic of (China 1 ,

Muintand) ... ..o ool o o 32 36 42 20 39 * 48 1! ¥ 3
China, Rep. of (Taiwan). 26 33 34 53 74 [ 77 120 184 1y
:hmg KON eeeevnnenn, 1% n; ?1 %z Il‘{ 32 | 4"1 ﬂ | (‘1(5 g:

ndit. .. ooonnn 4 k 34 ' 2 K 36 K

Indonesin, .. ... ... 16 5 14 13 22 48 - 52 54 . 51 67
Isracl. ... ... ... 1| 1 25 3 l 39 hy 2% 3 | 3y 37
.llémun 22? '3;1(7; ( 294 I JZ: 1?3 468 ()gg ‘:{24 I,H(Z) 1‘);1

orea 2 2 37 38 ‘ 67 55 1% [t
Philippiges. 16 17 17 ) 19 50 | 70 7 l &7 8
Thailand. ., .....oocooi L 5 6 6 23 W 53
Other ASid.covieviiiin i 152 183 ] 239 \ 363 527 200 l 207 238 2060 323

Tl s ee e e " si0 I_ 6504 l _77[\'i Tvar a3 1274 STl 2,034 1896
: | |

' i !
32 It 25 48 36 16 28 18 15 17
8 6 \ 14 22 24 52 \ 60 62 l 69 35
| 19 ! 19 21 L5 8 19 18 20 17
62 97 128 134 ‘ 158 93 93 127 ‘ 162 203
TOtL, s vv e 104 | 134 1 Tt | 224 T 2w 170 202 225 206 321

!

Other countrie: !
Australia . 45 94 118 134 ‘14 ) 93 97 ( 1o 17
All other 14 9 12 22 ) 22 25 31 ‘ 39
Total, oo 59 I(H 130 15(\ l|7 l(|7 1 111 12\ I\ 142 ‘ 157
uternational and regiosal. . ..., .. * * * 29 63 ] * 1 l [ [ t
Grand 1ot vve e i 3,53 3,760 | 4209 l 4,695 I 5,374 l 6,366 | 7,800 l ¥, 558 l 10,608 | 11,249
i M

Liabili

ties to loreigners

l -

Claims on foreigners

Data exclude claims held through U.S. banks, and intercompany accounts

I In¢ludes Bermuda through Dee, 1972, :  US. b a
between U8, companies and their foreign afliliates.

Nore.—Reported by exporters, importers, and industrial and com-
mercial concerns and other nonbanking institutions in the United States.
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24, LONG-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS REPORTED BY NONBANKING CONCERNS

(Amounts outstanding; in millions of dollars)

Claims
: R . Total Country or area
End of period liubilities e — e el — — P - J—
Total
. Other
United Other ., ; - e b o Other e All
Kingdom | Furope Canada | Brazil | Mexico ,\{ﬁfﬁla : Japan Asia Alrica other
LY70—June 2,587 2,757 161 712 580 177 65 477 166 288 76 54
Sept.. 2,785 2,885 157 720 620 180 63 586 144 284 73 S8
Dec.. 3,102 2,950 146 708 669 183 60 618 140 292 71 64
3,171 2,983 154 688 670 182 63 615 161 302 77 72
3,172 2,982 151 687 677 180 63 625 138 32 75 74
2,939 3,019 135 672 765 178 60 597 133 319 85 75
[ 3,159 3,118 128 705 761 174 60 652 (41 327 86 85
L 3,138 3,118 128 705 767 174 60 653 136 325 86 84
3,093 3,191 129 713 787 175 ()] 665 137 359 81 85
3,300 3,255 108 713 797 188 [{1] 671 161 377 86 93
3,448 3,235 128 695 805 | 177 63 661 132 389 89 96
{3,540 3,370 163 715 833 184 60 659 156 4006 87 109
1 3,688 3,472 187 758 |68 ' 187 64 701 134 396 82 111
1973- Mar 3,874 3,614 151 816 864 165 63 796 124 410 101 125
June, 3.857 3,674 174 818 475 146 65 | 819 130 413 104 131
Sept.. 4,089 3,844 211 840 1 894 147 73 ! 827 140 471 104 137
Decocve 4,003 3,915 285 785 , 949 145 79 821 128 470 112 142
1974—Mar.............. 3,924 4,045 370 759 | Y88 194 81 796 123 469 1y 147
Juner. ..o 3,673 4,037 362 , 727 1,008 184 137 734 122 492 123 148

1 Data on the two lines shown for this date ditter because of changes
in reporting coverage. Fipures on the first line are comparable with those

sh.own for the preceding date; figures on the second line are comparable
with those shown for the following Jate.

OPEN MARKET RATES

(Per cent per annum)

Canada , United Kingdom
Month
Treasury | Day-to- I Prisme Treasury | Day-to-
bills, day bank bills, day
3 months1| money2 |  bills, 3 months | money
: ‘ 3 months
1972, ... r 3.55 3.65 6.06 5.02 4.83
1973 ..., 5.43 5.27 10.45 9.40 8.27
1973—Nov........ 60.48 ‘ 6.56 13,38 11,76 | 8,80
Decoovot 6.39 6.58 13.74 12.41 9.57
1974—Jan.. ... 6.31 6.50 13.67 12,09 10.36
Feb., . . 6.10 6.49 13.63 11.94 8.96
Mar . 6.24 6.50 14.39 11,95 1.3
Apr.. . 7.18 6.93 13.20 11.53 | 10,00
May. . 8,22 | 7.48 13.31 11.36 10.72
June. . 8,66 8.36 12.61 11.23 10.58 I
July.. ( 8.88 8.52 13.21 11.20 8.70
Aug.. .. £.76 | 8.81 12.80 11.24 | .11
Sept.. §.70 8,84 12,11 10.91 10.69
Oct.. . .. 8.67 l 8.56 11.95 10.93 10.41
Nov........ 7.84 7.86 | 12.07 10,98 7.70 ‘

Germany, ‘ Switzer-
I'rance Fed. Rep. of Netherlands | land
—p——n Y (R R e
Clearing | Day-to- | Treasury | Day-to- ; ‘I'reasury | Day-to- | Private
banks® day bills, i day ‘ hills, day discount
deposit  moneyd 60-90 moneys | 3 months | money rate
rates } duys4
3.84 4.95 3.04 4.10 2.15 1.97 4.81
7.96 | 892 J G40 | 0 g7 ) 49a S0
9.50 10,96 7.00 11.30 5.29 7.88 ‘ 5.25
9.46 § 11.14 . 7.00 l 11.89 6.41 8.75 | 5.40
9.25 13.63 ( 7.00 | 10.40 6.50 ’ 9.36 6.00
9.50 12.48 | 7.00 9.13 6.50 9.73 .00
9,50 11.88 7.00 / 11,63 6.00 9.07 6.00
9.50 11.81 5.6 5.33 6.64 9.86 6,50
9.50 ‘ 12.90 | 6.63 8.36 7.00 | 9.00 6.50
9.50 13.59 5.63 . 8,79 7.00 8.98 6.50
9.50 13.75 ( 5.63 [ 9.13 7.50 8.57 7.00
9,50 ‘ 13,68 | 5.63 | 9.05 7.50 7.09 7.00
9,50 13.41 5.63 ;1 9.00 ! 7.42 5.08 7.00
9,50 13.06 l 5.63 ( 8.48 7.338 ‘ 7.81 7.00
9.50 | 1240 1,000 7200 o 700 |l

1 Based on average yield of weekly tenders during month.
2 Based on weekly averages of daily closing rates,

3 Rate shown is on private securities.

4 Rate in cttect ut end of month.

NOTES TO TABLES [19A AND 9B ON PAGES A-72

N.B. Major changes in these two tables will be made in the BurLrri
lor October

1 Cayman [slands included beginning Aug, 1973,

2 Total assets and total liabilities payable in U.S. dollars amounted to
$30,291 mittion and $30,193 million, respectively, on August 31, 1974,
and $28,573 million and $28,745 million, respectively, on Sept. 30, 1974,

5 Monthly averages based on daily quotations.

Ng)TI-‘.—-I"’nr description and back data, see “International Finance,”
Section t5 of Supplement to Banking and Monctary Statistics, 1962,

AND A73 RESPECTIVELY:

Nori .- -Components may not add w totals due 10 rounding.

For a given month, total assets may nnl equal total linbilities because
some hranches do not adjust the parent’s equity in ihe branch to reflect
unrealized paper profits and paper los caused by changes in exchange
rates, which are used to convert foreign currency values into eguivalent
dollar values,




DECEMBER 1974 «: CENTRAL BANK AND EXCHANGE RATES

ATT

CENTRAL BANK RATES FOR DISCOUNTS AND ADVANCES TO COMMERCIAL BANKS
(Per cent per annwm)
l Rate as of August 31, 1974 ' Rate as ot August 3, {974
Country T T - T Country [
] Per ’ Month ) Per ' Month
! vent eflective cent effective
Argentina . 18.0 Leb. 1972 ‘ 9.0 } Mar, 1974
Austria. ... 6.50 May 1974 9.0 Dec. 1973
Belgium. .. 8.75 Feb., 1974 4.5 June 1942
Brazil. .. .. 18.0 i eb. 1972 7.0 Oct. 1974
Canada. ... 8,75 . Nay. 1974 NOTWIY e v v v e ir e 5.5 ; Mar, 1974
Dennirk., . 10.0 Jan. 1974 [ Sweden. ... 7.0 [ Auy. 1974
I'rance 3.0 June 1974 Switzerland. . ... 5.5 Jan. 1974
Germany, Ped, Rep. off 6.5 Oct. 1974 United Kingdonr, 11,50 Sept. 1974
CVenesueta, Lo 5.0 | Oct. 1970
|
Nortr.- Rates shown are mainly those at which the central bank cither Japen - Penalty rates (exceedipg the basic rate shown) (or borrowings

discounts or makes advanees against eligible commuereial paper andlor
govt, sceurities for commercial banks or brokers. For countries with
more than one rate applicable o such discounts or advances, the rare
shown is the one at which it is understood the central bank transacts
the lavgest proportion of its credit operations. Other rates Tor some of
these countries (ollow:

Argenting U and S per cent for certain rural and industrial paper, de-
pending on type of transaction;

Brazil- & per cent tor secured paper and 4 per cent tor certain agricultural
paper;

from the central bank in cxcess of an individual bank’s quota;

[ Gnited Kingdom The Bank’s minimum lending rate, which is the
average rale of discount for Treasury bills established at the most recent
tender plus one-half per ceat rounded o the nearest one-yuarter per cent
above.

Venezuela 2 per cent tor rediscounts of certain agricultural paper, 414
per cent for advances against yovernment bonds, and 514 per cenl tor
rediscounts of certain industrial paper and on advances against promissory
notes or securities of first-class Venczuelan conipanies.

FOREIGN EXCHANGE RATES

(In cents per unit of

foreign currency)

l t |
+ Australia Austriit Belgium Canada Benmark Frunce | Germany " ludia . lreland | Ttaly | Japan
Period ’ (dollur) | (schilling) (frang) {doltary (krone) (franc) (l)clusch('( (rupeey | (pound) (lirity {yen)
mark)
. l | : | |
970000000000 3G | 3.8659 201 v5.802 13,334 18.087 « 27.424 13.233 239.59 L 15945 27921
1971, ... ... HIol o 40009 72,0598 99,021 ‘ 13,508 | 18.148 28768 13,338 244,42 1 (16174 L28779
19720 .......... 119, 23 4.3208 227106 100.937 14.384 19,825 ! 31,3064 1.3.240 , 250. 08 7132 . 32995
|2 s 141.94 5. tedv I 2.5761 ;94,4977 16.603 22.536 37.75% ‘ 12,070 1 245,10 | 7192 L36915
1973 -Nov. 148,22 i 5.2670 | 2.5¥K2 ! 100,092 16.744 ; 22, 0687 ‘ 8,764 12.767 ‘ 238,70 16904 ) .35941
CCe . e 148,33 5.0150 © 2.4726 100. 058 16.089 | 21.757 17.029 12.328 231.74 . 16458 .356492
1974 148,23 \ 4.8318 | 2.3329 | 100,859 14.981 19.905 35.529 0 11.854 222.40 . 15433 .33559
148. 50 5.0022 2.4158 102,398 §  15.570 20,187 36,844 12,131 | 227.49 . 15275 . 34367
148,55 5.1605 . 2.5040 . 102,877 I 16.031 20,742 38,211 12,415 © 234.00 . 15687 . 35454
14841 l 5.3345 2. 56806 103.356 16,496 20,541 © 39,594 12,711 238,806 . 15720 . 36001
148.44 §.5655 2,6559 [03.016 ., 17.012 20.540 ;40,035 12, 37 . 15808 . 35847
148,34 5.5085 2.6306 103,481 16.754 | 20,408 ‘ 39,603 12, 02 15379 35340
147,09 5.4973 2.6378 102,424 16.858 20,984 39,174 12. 96 - L 15522 A4
148,24 | 5.3909 l 2. 5815 | 102,083 10. 547 20.912 .97 12,4 .50 L15269 0 33082
144 87 © 5.2975 2.5304 [ 101,384 | 16,111 20.811 37,580 l 12 65 L15103 . 33439
. 130,92 5.4068 2.54939 - 101.727 l 16,592 21101 l . 571 12 30 14992 . 33404
. 13,10 \ S.85811 2.65829 101, 280 16.997 21,384 RE-R10 12,3 . .50, 14996 L33328
i . . 1
' | I t .
. Malaysia s Mexico l Nether- ‘ New ' Norway Portugal South Spitin Sweden Switser- United
Period (dollar} (peso) Tunds Zealand (krone) {escudo) Africa (peseta) {krona) Tand Kingdom
{guilder) (dollar) l s i (rand) l (franc) (pound)
1970..... 32.340 8. 0050 27.651 [ 111.48 13.992 3.4978 l 139,24 1.4280 ( 19,282 23,199 l 239.59
32,989 B, 0056 24,650 | 11371 14,205 3.5456 140.29 1.4383 19,592 1 24,325 244.42
35.610 8.0000 31,153 119.35 15080 0 3.7023 129,43 I.5559 21,022 . 26,193 250.08
40.988 8.0000 35.977 136.04 17.406 4. 1080 14388 1.7178 22.970 i 3700 245.10
41.838  8.0000 ©  37.267 147.74 17.872 . 4.1155 148.45 l 1.7479 23,01« 31,604 - 238.70
41,405 ‘ 8. 0000 35.015 | 144,34 17.651 3.9500 148,66 1.7571 22.026 31,252 l 231.74
40,094 | 8.0000 4.004 139,08 l 16,739 0 3.7195 ;148,066 1.7208 ' 20.78) ;7 29,727 1 222,40
40.489 l 8. 0000 25,340 140.31 ° 17.351 3.8567 - 148.76 16933 1 21,373 l 3.494 227.49
41,152 R.0000 « 16,354 1 143,40 17.734 3.9519 148, 88 1.6927 21915 © 32,490 234.06
41.959 ! 8. 0000 37.416 145,12 . 18. 170 4.0232 | 148.85 - 1.7080 22.730 33.044 238. 86
42. 155 &, 0000 ( 8. 509 146.07 18.771 4.1036 148,78 1.7409 23,388 34.288 © 241,37
41, 586 80000 1 37.757 145,29 18.410 4.0160 148,86 1.7450 22.8KS 33,449 239,02
41,471 £.0000 0 3RO 14515 18.519 3.9886 149,73 ) 1.7528 ] 22.861 3.739 238.96
42,780 80000 0 37.410 143.73 4. 246 39297 © (46,83 1 1.7466 © 22.597 33.509 234,56
41.44} B, 0000 36.870 139, 64 17.993 3. 8565 142,69 1.7339 22,33 l 33.371 231.65
41,560 8.0000 37.639 129,95 - 18,165 3.0246 | 14275 1.7422 12,683 34,528 ‘ 233,29
43,078 3. OOH0 RE PR 130,42 18,404 oottt | 143,88 1.7522 ' 23,178 36,384 ° 0 232.52
d i I . .

Notr, - Averages of certificd noon buying rates in New York for cable
transiers. For deseription of rates and back data, see “International 1i-
nitnee,” Section 15 of Supplement 1o Bunking and Monctary Statistics, 1962,



AT8 GOLD RESERVES o DECEMBER 1974

GOLD RESERVES OF CENTRAL BANKS AND GOVERNMENTS
(In millions of dollars; valued at $35 per fine ounce theough Apr, 1972, at $38 from May 1972-Sept. 1973, and at $42.22 thereafter)

’ |
TEsti- Intl. T Eisti- ! ' ‘ China, i
Fnd of mated Mone- | United ¢ mated ' Algeria | Argen- | Aus- Aus- Bel- * Canada | Rep. of | Den- Egypt
period total tary States  rest of ; tina  tralia trii gium (Taiwan)| mark
world! fund world | | |
41,275 1 4,339 | 11,072 + 25,865 191 140 219 714 1,470 791 82 64 85
41,160 4,732 | 10,206 | 26,220 192 90 259 729 1,544 792 80 64 85
44,890 | 5,830 ) 10,487 28,575 208 152 281 792 1,638 834 87 69 92
1973— Octo v e oninfonniiiann. 6,474 | 11,652 ... ..., 231 169 312 881 1,781 927 97 77
.......... 6,476 | 11, 1652 loviaaen 231 169 212 881 1,781 927 97 77
49,850 | 6,478 | 11,652 ) 31,720 231 169 311 881 1,781 927 97 77
1974- Jani . vivinafonnnenn. 6,478 | 11, 231 169 312 882 1,781 927 97 77
6,478 | 11, 231 169 312 882 1,781 927 97 77
6,478 | 1), 230 169 k)] 882 1,781 927 97 77
6,478 | 11, 23| 169 312 482 1,781 4927 97 77
.......... 6,478 | 11, 231 169 a2 K82 1,781 927 97 717
6,478 | 1, 231 169 k3P 882 1,780 ! 927 97 77
.......... 6,478 | 11,65 231 169 3i2 882 1,781 927 97 76
R P 6.478 @ 11,68 231 169 312 882 . [,781 927 97 76
.1 »49,830 6,478 11,652 {731,700 231 o 312 /82 1,781 927 97 76
R | 6,478 11,652 |, 2 I 882 1.781 ! 927 97 76
] | | |
Ger- . |
End of France | nmny Greece | India Tran Iraq Italy . Japan | Kuwait Leb- Libya Mexi- | Nether-
period ed. anon co lands
l ch, of
1970, 00 ivininnnnn 3,532 3,980 117 24} 131 144 2,887 532 86 288 85 176 1,787
. 3,523 4,077 98 243 131 144 2,884 679 87 322 85 184 1,909
3,826 | 4,459 | 133 264 142 156 3,130 801 94 350 93 188 | 2,059
4,261 4,966 148 293 159 | 173 3,483 891 115 388 103 198 2,294
4,261 4,966 148 293 159 173 3,483 891 105 388 103 198 2,294
4,261 4,966 148 293 159 . 173 3,483 891 120 383 103 196 2,294
4,262 4,966 148 291} 159 ! 173 3,483 391 13 3IRG 101 195 2,294
4,262 | 4,966 148 293 159 173 3,483 891 120 389 2,294
4,262 4,966 149 293 159 173 3,483 891 123 38y 2,294
4,262 | 4,966 149 293 159 173 | 3,483 891 118 389 2,294
4,202 4,966 149 293 159 173 3,483 891 (42 3849 2,294
4.262 | 4,966 ' 150 293 159 173 3.483 891 130 389 2,294
4,262 4,966 150 293 158 173 3,483 R91 130 kL] 2,294
4,262 4,966 150 293 158 173 1,483 R9l 130 189 2,294
4,262 4,966 150 293 158 173 3,483 891 130 ; 389 2,294
4,262 4.966 150 (........ 158 173 3,483 891 138 ’ 389 2,204
l - United Bank
tind of Paki- Portu~ | Saudi South Spain | Sweden | Switrzer-{ Thai-  Turkey | King- Uru- Vene- | for Intl,
period stin pal Arabia | Africa land land dom guay zucla Settle-
! ments 2
i
1970000 einn 54 902 1o 666 498 200 | 2,732 92 126 1,349 162 384 —282
55 921 108 410 498 200 2,909 82 130 775 148 391 310
60 1,021 17 681 541 217 3,158 89 i36 800 133 425 218
67 1,154 129 820 602 244 3,512 99 151 472 227
67 1,159 129 809 602 244 3,513 99 151 472 237
67 1,163 129 802 602 244 3,513 99 151 472 235
467 1,167 129 793 602 244 3,513 99 151 472 271
67 129 783 602 244 3,513 99 i51 472 277
67 129 780 602 244 3,513 99 151 472 274
67 129 780 602 244 3,513 99 151 472 271
67 129 777 602 244 3,513 99 151 472 247
67 129 781 ! 602 244 3.513 99 151 472 259
67 129 788 602 244 3,513 99 151 472 259
67 129 778 602 244 3.513 99 151 472 255
67 129 778 602 244 3.513 99 151 472 259
67 129 a6 602 244 3.511 99 151 472 271
! Includes reported or estimated gold holdings of international and The figures included for the Bank for International Settlements are

regional organizations, central banks and govis. of countries listed in
this table, and also of a number not shown separately here, dnd gold to be
distributed by the Tripartite Commission for the Restitution of Monetary
Gold; excludes holdings of the U.S.S.R,, other Fastern European coun-
tries, and China Mainland.

the Bank's gold assets net of gold deposit liabilities. This procedure
avoids the overstatement of total world gold reserves since most of the
gold deposited with the RIS is included in the gold reserves of individual
countries.

2 Net gold assets of BIS, i.c., gold in bars and coins und other gold
assets minus gold deposit liabilities.



DECEMBER 1974 1: BUSINESS FINANCE AT9
SALES, REVENUE, PROFITS, AND DIVIDENDS OF LARGE MANUFACTURING CORPORATIONS
(In nmiillions of dollars)
‘ 1972 1973 1974
Industry 1971 1972 1973 ‘ _| !
i
! | ‘ oo b v [ " " Y ] §
ot 1(170 ) | | i ! i
Tota 0 corps.): o ' .
Sales. ,t ................... ’ 334,957 371,946 442,254 93853 89,550 100,194 102,932 109,967 T08.370 120,985 r126,889| 143,074
Tatal revenue. . 339,134 37(»,(;1!4 448,795 95,271 90803 101,078 104,139 (01.826] 109 984 123 103 v128 788] 145,213
Profits before ta L350 164 53 E3) 10,467 B,978  12,003' 12,695 14,009, 12,411: 14,742 16,847 18,881
Profits after taxes. 19,146 71 75. h 28,772 5,674 4.936 5.931 6 801 7.491 6.762§ 7.750 7.7 .IR2
Memo: PAT vnadj ! 4.0 21,2330 28, X(N‘ 5,687 4,490, 5,894 6,754 7,385 6,732 7.930 7,626 9210
Dividends. . .............. 10,104: 10,538 11,513 2,508 2,525 2,877 2.646 2,718 2,767 EPR K 27906 27998
i
Nondurable goods inldustrics ' \ .
86 comps.):
:,-u,c\( comps.) 160,973 176,329 210,118 43.395| 43,8065 46,815 47.519, su 223, 53,108 59.207 r68,800| 77.190
Total revenue. . 163.448] 178,015] 213,904 44,273 44 68D 47.023]  48.259 l‘)ll 54,098 60,357 r70,142| 78 .644
Profits before (a [ 199000 21,799 30,200 4,998 5.278 06,4791 6,487 7 129 7,610 8,988 11,8R0| 12,657
Profits after taxe: 10,490 11,154 15 538 2.682 2.852 2,940 3,411 1.667 4.018 4,463 5,056 5,724
Memo: PAT un, 10,085 10,859, 15,421, 2,625 2,574 3,035 7,348 _%,S‘JT 3,u87 4,517 4,957 5.677
Dividends................ 5,(1()4] 5,780 G, (0.‘\% 1,430 1,427 1 .47(>! 1,487 1,462 1,527 1,633 1,025 1.645
. ' ' I :
Durable goods industries (84 i :
corps.);? ! . .
Snlcs..l.l..................: 173,985 1‘15!(1IN‘ 232,136, 50,458 45,685 51,1790 55,413 5‘).744{ 55,202 01,778 58,020 65 .8K4
Total revenue., . . I75,(;8(;| 1976001 234,891 50.999 46,115 54.055 55,880 60.335! 55,886 62.751. 58.646 66,569
Profits before taxe: 15.8710 190305 236331 TS 469, 3697 5,524 T 6.2080  0.%80 4801 5,754 4967 6.225
Profits after taxes 8,656 10,599 13,234 2,992 2,083 2,984 3, 30¢¢ 3.824 2.744 3.2%7 2,638 3.554
Memo: PAT unadj. 1., .. 7.935  10,374: 13,383 3,062 1,916 2,859 3 4(1(1 3, 78K 2,778 3.413 2669 3,533
Dividendds. ... Co4,440 4,758 sa4lo; 116K 1,097 1,400 LISy 1,253 1,240 1760 1.281| 1)283
Selected industries: l i |
Food and kindred prod, , l i I
28 carps.): I
Sales.... .. ‘..) 34,5841 317,624 42,628 9,229} 9.531 10,039 9,561 10,1831 11,004 1L {70, + 11 8850 12,720
Total reven 35,000 38,081 43 194 9.7 V665 10,115 9.711 10.348° 11,201 11,93 r12 110 12,996
Profits before taxes 1,372 3. <7?| 1,957 880 940 960 890 962 1,03 l‘ 1,067 1,046 L. 190
Profits after raxes.. .. 1,714 I, 845: 2,063 454 486 490 470 4499 S46, s43 529 607
Memo: PAT unadj .. 1.044 1,805 2,074 452 492 452, 453 201 546 573 533 6lo
Dividends................ 862! R‘)JI DR 222 2?..3| 227! 237 2300 216 240 243 244
i . |
Chemieal and allied prod, (22 | ! s l ' H
COPPS.}: 1 ! d
Sales..... .o v 33,0050 36,638 43,208 167 9,099 9,593 10,1831 10,693} 10328 11,534 12,507| 13.K29
Total. .. o e 33,388 37,053 43,784 9,265 9,196 9 72‘| 10,264 10,849 10,968 11704 12,664 14,059
Profits before taxes. . ... .. | "4123 4wy 6.206 1,184 1,216 1,280 1,487 16060 1,599 1,572 1.8561 2,293
Profits after taxes. .. ....... S2.2000 2672 3,504 H67 683 669 838 5RO 901 RE3 1,044 ,247
Memo: PAT unadj.!. .. .. \ 2.167 2,671, 3,4069: 626 684, 712 R34 R84 871 KR 1,03 1.245
Dividends. . ..o 1..1.\2‘ 1:3981 1,496 341 340 378 346 359 174 417 383 405
| .
Pet r(\kum refining (15 corps)): ) : | ! X
68,534 74,662 93,505 8, 0697 18,298 19,925 20,477, 21 ,689. 23,5861 27,752' 36,196 41, 46)
...... (:‘).‘)03] 76, H\‘ 95,722 18,756 18,837, 19,845  20,892] 22,258 23,988 28,5K4 37.()()(1] 42,161
Profits before taxes. oo 10,835 (1,461 17.494' 2,433 2 628 3,717 T3.s14] TIER4| 40371 5.724] RI296 R 249
Profits after tuxes. 5.624  5.561 %550 1,270 JJOR 1,509 1,760 1,89y 2 230, 2,6621 3,004 3,349
Memo: PAT unadj. 1., ... 5.519 5,328 -‘4,5()5.- 1,273 ] L9 1.578 1,737 1,888 l‘)Z( 2,688 1.0l 1.304
DIVIAendS . o e v 2952 2,992 ks |47‘ F42 7414 746 777 748, 789 832 864 853
; : i !
Primary metals and prod, | ‘ H . !
23 cnrm ): ; : . ’ ; ' :
dlt\( . 31,441 34. 'H‘!| 42 4()0\ 8 880 8,528 4,049 9.635) 10,734 10,602° 11,379 11 ,RRHI 13,976
]l)!u] FEVCNUL. v e i ia e 31,808 34,797 43,104 8,984 K.()Z‘)‘ 9,253 9,733 10,891 10,764 11,715 12,045 14,167
Profits before ta 1517 1,969 l,22| SXll 413 589 618 R4S 799 919 1.232 1.586
Profits atter taxes 969 1.198: 1,966 i72 274 302 W'l‘ 542 48()' 561 SN‘II 927
Memo: PAT unadj lo, ... H 561 I()‘)l 2.039 465 128 256; 307 538| 496 6O 607 942
Dividends. ..o ) YAUH 6583 789 I(xl: 162. l()Nl ’(l() 178 184 227 221 209
H \ )
Muachinery (27 corps.): i |
O | 49,206 $5.615 65.041 13,790 13 H62 0 15,018] 14,828 16,035 16.306) 17871, (6,830 18 836
Tl revenue cooo b 49846 560348 65,025 13,993 14, ()ﬁill 15,203 (4,997 16,241 16,519 18.168° 17,612, 19,023
P’rofits hefore ta 5_277 6. \58 7.669 1.550 | ,581 1,810, 1,705, [ 880 1,936 2,149 1,8291 2,076
Profits alter taxes 2,884 3,52 4,230 854 §70: ! .(l|7| PRX) | ()\4 1,064, L2200 1,006 [, 151
Memo: PAT unadjt, .. 2,560 ¥ wx| 4,208 848 865 902 911 1,020 1ol 11 9967 1,137
Dividends. oo i 1450 L4497 1,600, 3i4 375! 75 JH‘J_ 4()1;' 07 410 441 441
Motor vehicles and equipment l \ I | . |
(9 corps.): i
Sales........ LI 61,481 70, 1»51' 3,010, 8,950 14,703 19,725 21,616 Z,ZS(Il 17,954 21,1861 18 4()7, 20.979
Towl revenue., . 61,804 711390 83,0710 19,105 14735 19946, 20,760 22,415 18,142 21. 1()2' IR, 597 21,146
Profits before taxe 5,048 6,955 7.429 2,200 628 2.0190 20716 2,704, 729 1,280 636, 1,118
Profits atter taxes. .. 2,048 3 ,(»2() 3.492 I, 186 143 1,060 1,408 1,446 431 7 360 0657
Memo: PAT umldj sl 2,952 3,640 4.078: 1178 17 { .(\‘)l 1,420 1,436 450 763 3ol 64%
Dividends .o ..o 1.433 1 ,7(:2' ?,.()(-J, 439! 265 599 364 47.!. 404 817 IR0 82

I Profits after taxes (PAT) as reported by the individual companies, In
contrast to other pmim data in the series, these figures reflect company
variations in accounting treatment ot \pccml charges and credits.

2 [ncludes 2! carporations 1 proups not shown separately.

3 ncludes 25 corporations in groups not shown sepirately.

Nomt Data are obtained from published reports of companies and
reports made to the Securities and Ixchange Conmmission. Sales are net

of returns, allowanees, and discounts, and exclnde excise tases paid di-
rectly by the company. Fotal revenne data include, in addition to sales,
meome from nonmanufucturing operitions and nonoperating inconie.
Profity are betore dividend payments and have been adjusted to exclude
spectal charges and credits to surplus reserves and exeraordinary items pot
related primarily to the currenl reporting period. Income  tixes, (not
shown)y include Federal, State and local povernment, aad foceiysn,
Previous series last published in June 1972 B LITIN, p. A-50.
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Patl WONNACOTT. Associate Director
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REED J. IRVINE. Adviser
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FowiN M. TrRUMANL Assisraunr Adviser
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FEDERAL RESERVE BANKS AND BRANCHES

Federal Reserve Bank,
branch, or facility
7Zip code

Chairman
Deputy Chairman

President
First Vice President

Vice President
in charge of branch

Boston ................... 021006
New York... ... ......... 10045
Buffalo ................. 11240
Philadelphia ............ 19105
Cleveland ............... SHOI
Cincinnati ... .. 45201
Pisburgh ..o 15230
Richmond ... ............2326]
Baltimore ... 21203
Charlotte ...............28201
Culpeper Communications
Center ... .....22701

Atlanta ..., ......... ..
Birmingham
Jacksonville
Nashville ... ...
New Orleans
Miann Ofhee. ... LRFRR)
Chicago ................... 60690
Detrott.oo 48231
St.bowis ... ... 63166
Little Rock ..o 72203
Louisville ... 0. 40201
Memphis . X101
Minneapolis .............354%0
Helena ... 59601
Kansas City .............. 64198
Denver oo 80217
OkLithomu City ... 7325
Onutha oo 6R102
Dallas .................. .. 758222
ElPasor oo 79999
Houston CIT001
San Antonio ... 78295
San Franeisco . ... 04120
Los Angeles oo YOS
Portland 97208
Salt Lake City 84110
Seattle 98124

James S, Duesenberry
L ouis W, Cabol

Roswell L Gilpatric
Frank R, Milliken
Norman . Beach

John R. Coleman
Ldward J. Dwyer

Horace A. Shepard
Robert B Kirby

Grahan b My

Richaid Cyert

Robert W Lawson, Jr.
F. Craig Wall

James G Harlow

Charles W, DeBell

1. G, Pattillo

Cliftord M. Kirthand. Jr.

Willicun O Buauer
Gert oW Schmide
Lidward 1. Boling
Fdwin 1o Caplan

William H. Franklin
Peter B. Clark
WAL Dedoe

Ldward . Schnuck
Sam Cooper

WAL Pieree

James L Tendershot

C. Whitney Brown

Bruce B. Daston
James P Melarland
William AL Cordingley

Robert W, Wagstat!
Robert T'. Person
Maurice B Mitchell
Joseplt Ho Williams
Durward B, Vaimer

John Lawience
Charles 1. Beaird

Gage Holland

T, Barlow

AMarshail Bovkin, 11

0. Meredith Wilson
Joseph I Alibrandi

Joseph Ko Vaughan

John R Howand

Sam 1L Bennion

C. Henrs Bacon, i,

I'rank E. Morris
James A Mclntosh

Alfred Haves
Richard A Debs
David P. Eastburn
Nark HL Willes

Willis J. Wiun
Walter 1. MacDonald

Robert P Black
Georpe C. Rankin

Monroe Kimbrel
Kyle K. Fossum

Robert . Mayo
Lanest [ Baughiian

Darryl R. Francis
Eugene A. Leonard
Bruce K. Macl.aury

Clemient A Van Nice

George H. Clay
John 't Boysen

T. W. Plamt

John J. Balies
John B, Williams

AL AL Machines, Jr.

Raobert L. Showalter
Robert D, Duggan

Jimmice R, Monhollon
Stuart P Fishbume
1. Gordon Dickerson, Jr.

HiramJ THonea
Fdward €. Rainey
Jelfrey J. Wells
George C. Guynn
WM, Davis

William C. Canrad

John I'. Breen
Donald 1.. Henry
1. Terry Briu

Howard [.. Knous

J. David Hamilton
William Gi. Evans
Robert 1. Hamilton

Fredric W. Reed
James .. Cauthen
Carl H. Moore

Genald R. Kelly
Willtam M. Brown
A. Grant Holman
Paul W, Cavan




FEDERAL RESERVE BOARD PUBLICATIONS

Availuble from Publications Services. Division of Adwministrative Services. Board of Governors of the Federal

Reserve System, Washington, 1).C°. 20551, Where a charge is indicated, remittance shojld accompany request
and be made pavable 1o the order of the Board of Governors of the Federal Reserve Svstem in a form collectible

at par in U.S. currency, (Stnps and coupons are not accepred.)

THE FEDERAL RESERVE SYSTEM- PURPOSES AND
FUNCTIONS. 1974, 125 pp. $1.00 cach: 10 or
more o one address, $.75 cuach.

ANNUAL REPORT
FEDERAL RESERVE BULLETIN. Monthly. $20.00 per

year or $2.00 cach in the United States and its
possessions. and in Bolivia, Canada, Chile, Co-
lombia, Costa Rica, Cuba, Dominican Republic,
FEeuador, Guatemala, Haiti. Republic of Honduras.,
Mexico. Nicaragua, Panama, Paraguay. Peru, )i
Salvador, Urupnay. and Venesuela: 10 or more of
smne issue 1o one address, $18.00 per year or $1.75
cach. Elsewhere, $24.00 per year or $2.50 cach.

FEDERAL RESERVE CHART BOOK ON FINANCIAL
AND BUSINESS STATISTICS. Monthly. Subscrip
tion includes one issue of Historical Chart Book.
$12.00 per year or $1.25 cach in the United States
and the countries listed above: [0 or more of same
issue to one address, $HOU cach. Elsewhere,
S15.00 per year or $1.50 cach.

HISTORICAL CHART BOOK. Issucd annually in Sept.
Subscription to monthly chart book includes one
issue. S1.25 cach in the United States and countries
listed above: 10 or more to one address, $1.00 cach.
Elsewhere. $1.50 cach.

THE FEDERAL RESERVE ACT, as amended through
December (971, with an appendix containing pra-
visions of certain other statwtes atfecting the Federal
Reserve System. 252 pp. $1.25.

REGULATIONS OF THE BOARD OF GOVERNQRS OF
THE FEDERAL RESERVE SYSTEM.

PUBLISHED INTERPRETATIONS OF THE BOARD OF
GOVERNORS, as of June 30, {974, $2.50.

DEBITS AND CLEARING STATISTICS AND THEIR USE.
1959, 144 pp. $1.00 cach: 10 or more to one
address, .85 cuch.

SUPPLEMENT TO BANKING AND MONETARY STA-
TISTICS. Sec. 1. Banks and the Monctary System,
1962, 35 pp. .35, See. 2. Member Banks. 1967,
59 pp. S.500 See. 5. Baok Debits. 1966, 36 pp.
§.35. See. 6. Bank Income. 19066, 29 pp. $.35.
Scee. Y, Federal Reserve Banks. 19065, 30 pp. $.35.
See. 10, Maember Bank Reserves and Related Ttems,
1962, 64 pp. $.50. Sec. 11, Currency. 1963, 11
pp. $.35. See. 12, Money Rates and  Securities
Markets, 1966, 182 pp. $.65. See. 14, Gold. 1962,
24 pp. $.350 See. 15, International Finance., 1962,
92 pp. $.65. See. 16 (New). Consumer Credit.
OGS, 103 pp. S.65.

INDUSTRIAL PRODUCTION-- 197} cdition. 3K3 pp.
$4.00 cach:; 10 or more to one address, $3.50 cach.

BANK MERGERS & THE REGULATORY AGENCIES:
APPLICATION OF THE BANK MERGER ACT OF
1960. 1964, 260 pp. S1.U0 cach: 1O or more to
ane address, S.83 cach,

THE PERFORMANCE OF BANK HOLDING COMPA-
NIES. 1967, 29 pp. 825 cach: 10 or more o one
address, $.20 cach,

THE FEDERAL FUNDS MARKET. (959, L[ pp. $1.00
cachy 10 or more to one address. $.85 cach.
TRADING IN FEDERAL FUNDS. 1965, 1106 pp. $1.00
cacti; 10 or more 1o one address, $.85 cuch.

U.S. TREASURY ADVANCE REFUNDING, JUNE
1960-JULY 1964. 1966. 65 pp. .50 cach: 10 or
more 1o one address, $.40 cach,

BANK CREDIT-CARD AND CHECK-CREDIT PLANS.
1968. 102 pp. $1.00 cach; 10 or more © one
ackdress, $.85 cach,

INTEREST RATE EXPECTATIONS: TESTS ON YIELD
SPREADS AMONG SHORT-TERM GOVERNMENT
SECURITIES. 19068, 83 pp. $.50 cach: 10 or more
1o one address. $.40 cach.

SURVEY OF FINANCIAL CHARACTERISTICS OF
CONSUMERS. 1906, 166 pp. $1.00 cach: 10 or
more ta one waddress, $.85 cach.

SURVEY OF CHANGES IN FAMILY FINANCES. 190X,
321 pp. SO0 cach: 10 or more to one address,
585 cach.

REPORT OF THE JOINT TREASURY-FEDERAL RE-
SERVE STUDY OF THE U.S. GOVERNMENT SE-
CURITIES MARKET. 1969, 48 pp. $.25 cach: 10
or more to one address, $.20 cach.

JOINT TREASURY-FEDERAL RESERVE STUDY OF
THE GOVERNMENT SECURITIES MARKET:
STAFF STUDIES—PART 1. 1970. 86 pp. $.50 cach;
10 or more to one address, $.-H0 cach. PART 2.
1971, 153 pp. and PART 3. 1973, 131 pp. bach
volume $1.00; 10 ot more 1o one address. $.85
cach.

OPEN MARKET POLICIES AND OPERATING PROCE-
DURES—STAFF STUDIES. 1971. 218 pp. $2.00;
1) or more 1o one address, $1.75 cuch.

REAPPRAISAL OF THE FEDERAL RESERVE DIS-
COUNT MECHANISM, Vol. t. 1971, 276 pp. Val,
20097400 173 pp. Vol 30 19720 220 pp. lach
voluttie S3.00 cach;, 10 or wwore o one address.,
S2.50 vach.
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THE ECONOMETRICS OF PRICE DETERMINATION
CONFERENCE, October 30 31, 1970, Washington,
D CoOct. 19720 397 pp. Cloth ed. $5.00 cachs
1O or more w one addiess. S-EA0 cach. Paper ed.
$00 cach: 10 or more o one address, $3,60 cach.

FEDERAL RESERVFE STAFF STUDY: WAYS TO MOD-
ERATE FLUCTUATIONS IN HOUSING CON-
STRUCTION. Dee. 1972, 087 pp. %100 cach: 10
o more 10 one address, $3.00 cach,

LENDING FUNCTIONS OF THE FEDERAL RESERVL:
BANKS: A HISTORY. by Howard H. Hackley. 1973,
271 pp. $3.50 cachs 10 or more to one address.
53,00 cach.

STAFF ECONOMIC STUDIES

Stuedies and papers on veossomic and financial subjecis

that are of general interest in the field of economic

rescerclt.

Summaries only printed in the BULLETIN

clintited supply of mimeographed copies of full
text available upon request for single copies)

THE IMPACT OF HOLDING COMPANY ACQUISITIONS
ON AGGREGATFE. CONCENTRATION IN BANKING,
by Samucl T Talley. Teb, 19740 24 pp.

OPERATING POLICIES OF BANK HOLDING COMPA-
NIES—PART Ii: NONBANKING SUBSINARIES, by
Robert I Tawrence. Mar, 19740 59 pp,

SHORT-RUN VARIATIONS IN THE MONEY STOCK.
SEASONAL OR CYCLICAL? by Herbest M. Kauf

man and Raymond Lo Lombra, June 197427 pp.
Printed in full in the BULLETIN

Staff eonowmic Stidres shown in list below.
(Excepr for Staff Papers, Stafl Economic Studies. and
some leading articles, most of the articles reprinted do
not exceed 12 pages.)

REPRINTS

SEASONAL FACTORS AFFECTING BANK RESERVES.
2/58.

MEASURES OF MEMBER BANK RESERVES. 7/63.

RESEARCH ON BANKING STRUCTURE: AND PER-
FORMANCE, Staft Lconamic Study by ‘Pynan
Smith. /60,

A REVISED INDEX OF MANUFACTURING CAPACITY,
Stafl Fconomic Study by UFruwnk de ecuw with
Irank F. Hopkins and Michacel DL Sherman, FHOG6,

U.S. INTERNATIONAI. TRANSACTIONS: TRENDS (N
1960-67. 1/068.

EURO-DOLLARS: A CHANGING MARKET. 10/69.

RECENT CHANGES IN STRUCTURE OF COMMER-
CIAL BANKING. 3//0.

MEASURES OF SECURITY CREDIT. 12/70.

MONETARY AGGREGATES AND MONEY MARKET
CONDITIONS IN OPEN MARKET POLICY. 2/71.

INTEREST RATES, CREDIT FLOWS, AND MONETARY
AGGREGATES SINCE 1964. 6/71.

INDUSTRIAL PRODUCTION- REVISED AND NEW
MEASURES. 7/71.

REVISED MEASURES OF MANUFACTURING CAPAC-
ITY UTILIZATION. 10/71.

REVISION OF BANK CREDIT SERIES. 12/71.

ASSETS AND LIABILITIES OF FOREIGN BRANCHES
OF U.S. BANKS. 2/72.

BANK DERBITS, DEPOSITS, AND DEPOSIT TURN-
OVER—REVISED SERIES. 7/72.

YIELDS ON NEWLY ISSUED CORPORATE BONDS.
9i72.

RECENT ACTIVITIES OF FOREIGN BRANCHES OF
U.S. BANKS. 10,72,

REVISION OF CONSUMER CREDIT STATISTICS.
10772,

ONE-BANK HOLDING COMPANIES BEFORE THE 1970
AMENDMENTS. 12472

YIELDS ON RECENTLY OFFERED CORPORATL
BONDS. 3/73.

FEDERAL FISCAL POLICY, 1965-72. /73,

CAPACITY UTILIZATION IN MAJOR MATERIALS IN-
DUSTRIES. 8/73.

CREDIT-CARD AND CHECK-CREDIT PLANS AT COM-
MERCIAL BANKS. 9/73.

RATES ON CONSUMER INSTALMENT LOANS. v/73.

NEW SERIES FOR LARGE MANUFACTURING COR-
PORATIONS. 10/73.

MONEY SUPPLY IN THE CONDUCT OF MONETARY
POLICY. 11/72x.

U.S. ENERGY SUPPLIES AND USES, Staff Economic
Study by Clayton Gelunan, 12773,

RECENT DEVELLOPMENTS IN THE U.S. BALANCE OF
PAYMENTS. 4/74.

CHANGES IN BANK LENDING PRACTICES, 1973. -/74.

CAPACITY UTILIZATION FOR MAJOR MATERIALS:
REVISED MEASURES. +/74.

OPEN MARKET OPERATIONS IN 1973. 5/74.

NUMERICAL. SPECIFICATIONS OF FINANCIAL VARI-
ABLES AND THEIR ROLE IN MONETARY POLICY.
5/74.

BANKING AND MONETARY STATISTICS, 1973. Sc-
lected series of bauking and monetary statistics for
1973 only. 3/74 and 7374,

CHANGES IN TIME AND SAVINGS DEPOSITS AT
COMMERCIAL BANKS, OCTOBER 1973 JANUARY
1974. 9/7.1.

INFLATION AND STAGNATION IN MAJOR FOREIGN
INDUSTRIAL COUNTRIES. 1¢)/71.

REVISION OF THE MONEY STOCK MEASURES AND
MEMBER BANK DEPOSITS. 12/74.
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ANTICIPATED SCHEDULE OF RELEASE DATES FOR PUBLIC PERIODIC RELEASES'—
BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM

Approximate Date or period to
Weekly releases release day which data refer
Aggregate Reserves and Member Bank Deposits (H.3) Tuesday Week ended previous
Wednesday
Applications and  Reports Received or  Acted on by the Board Friday Week ended previous
(H.2) Saturday
Assets and  Liabilities  of  All - Commercial  Banks in the  United Wednesday Wednesday. 2 weceks
States (H.8) carlicr
Capital Market Developments (1. 16) Maonday Week ended previous
Friday
Changes in State Member Banks (K.3) Tuesday Week ended previous
Saturday
Commercial and Industrial Loans Outstanding by [ndustry (H.12) Wednesday Wednesday ., | week
carlicr
Condition Report of Large Commercial Banks in New York and ‘Thursday Previous Wednesday
Chicago (H.4.3)
Condition Report of Large Commercial Banks and Domestic Subsid- Wednesday Wednesday, | week
iaries (H.4.2) carlier
Deposits, Reserves, and Borrowings of Member Banks (H.7) Wednesday Week ended 3 Wed-
nesdays carlier
Factors Affecting Bank Reserves and Condition Statement of Federal Thursday Week ended previous
Reserve Banks (H.4.1) Wednesday
Foreign Exchange Rates (H.10) Monday Week ended previous
Friday
Money Stock Measures (H.6) Thursday Week ended Wednes-
day of previous
week
Reserve Positions of Major Reserve City Banks (H.5) Friday Week ended Wednes-
day ol previous
week
Selected Interest and Exchange Rates for Major Countries and the Thursday Week ended previous
United States (H.13) Saturday
U.S. Government Sccurity Yields and Prices (H.15) Monday Week ended previous
Saturday
Weekly Summary of Banking and Credit Measures (H.9) Thursday Week ended previous

Wednesday; and
week ended Wed-
nesday of previous

week
Semimonthly and bimonthly releases
Finance Rates and Other Terms on Selected Categories of Consumer 20th of month 2nd month previous
Instalment Credit Extended by Finance Companies (J.3)
Research Library- -Recent Acquisitions (J.2) Ist und 16th Period since last re-
of month lease

'Release dates are those anticipated or usually met. However, it should be noted that for some releases there is normally
a certain variability because of reporting or processing procedures. Moreover, for all series unusual circumstances may, from
time to fime, result in a release date being later than anticipated.

2Contains monthly H.12b release on second Wednesday of month.

*Contains revised H.4.3 data.
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Monthly releases

Assets and Liabilities o All Member Banks by Districts (G.7.1)
Automobile T.oans by Major Finance Companies (G.25)
Automobile Instalment Credit Developments (G.26)

Bark Debits, Deposits, and Deposit Turnover (GL6)
Changes in Status of Banks and Branches (G.<.5)

Commercial and  Industrial Term Loans  Outstanding by Industry
(H.12b) Available only as attachment to weekly H.12 release

Consumer Credit (G 19)

Consumer Instalmem Credit at Commercial Banks (G 18)

Federal Reserve System Memorandom on Exchange Charges (K. 14)
Finanee Companies (G.20)

Finance Rate and Other Terms on New and  Used Car Instalment
Credit Contracts Purchased trom Dealers by Major - Auto Fi-
nance Companies (G

Foreign Eixchange Rates (G.5)
Index Numbers of Wholesale Prices (G.R)
industrial Production (¢, 12.3)
(Stmilar data also available annvally, see p. A-88
Interdistrict Settlement Fund (G 15)
Interest Rates Charged on Selected Types ol Bank Loans (G107

Maturity  Distribution ol
of Deposits (G.Y)

Outstimding  Nepotuble  Time  Certificates

Open Market Money Rates and Bond Prices (G 13)

State Member Banks of Pederal Reserve System and - Nonmeniber
Banks that Maintain Clearing - Accounts with Federal Reserve
Banks (G.4)

(Also annuat)
Summary of Lquity Security Transactions (G 16}
U.S. Government Sccurity Yields and Prices (G 14y

Quarterly releases

Bank Rates on Short Term Business Loans (15,2)

Capacity Utifization in Manufacturing (1.5)

Flow ot Funds:
Scusonally adjusted and unadjusted (7.1
Seasonally adjusted only (7. [a)

Volume and Composition of Individuals’ Saving
tFlow of fuads seriesy (1583

Sales, Revenue, Protits, and Dividends of Large Maawfacturing Corpo-
rations (£,6)

Approximate
release day

I4th of month

Tth working day
of month

Ot working day
of month

25th of month
25th of month

2nd Wednesday
al month

3rd working
day ol month

4th working
day of month

Sth of month

Sth working
day of month

30th of month

Ist of month
20th of month

15th of month

15th of month
{5 of month
24th of month

6th of month

st week of
manth

Ist week of
February
Fast week of

month

Hh of month

18th of
March. June.
September,
December
21st ol Jan-
uary, April,
July, October

15th of Febru-
ary. May,
August, and
November

10th of March,
July. Septem-
ber. December

Date or period to
which data refer

Last Wednesday of
previous month

2nd month previous
2nd month previous

Previous month
Previous month

Last Wednesday of
previous month

2ud month previous
2nd month previous

Pertod sinee last ¢
lease

2nd month previous

Previous manth

Previons month
Previous month

Previous month

Previous month
Ind month previous

Last Wednesday ot
previous month

Previous month

Previous month

End of previous year

Release date

Previous month

Ist 15 days of Febru-

ary, May. August.
Novembey

Previous quarter

Previous quarter

Znd quarter previous
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Semiannual releases
Assets and Liabilities of Al Commercial Banks, by Class of Bank
(K34
List of OTC Margin Stocks (E.7)

Assets, Liabilities, and Capital Accounts of Commercial and Mutual
Savings Buanks  Reports of Call (Joint Release of the Federal
Deposit Insurance Corp., the Board of Governors of the Federal
Reserve System, and Office of the Comptroller of the Curreney.
Published and distributed by FDIC.)

Annual releases

Bank Debits 1o Demiand Deposit Accounts Fxeept Interbank and ULS.
Government Accounts (C.5)

End of Month Demand Deposits Except Interbank and U.S. Govern-
ment Accounts (C.5a)

Industrial Production and Related Data
(Available upon request. after being announced)

Member Bank Income (C.4)

Approximate
release day

May and No
vember

June 30, De-

cember 31

May and No-
vember

March 25
March 25
November

End of May

Date or period to
which data refer

End of previous e

cember and June

Release date

End of previous De-

cember and June

Previous year
Previous year
Previous year

Previous year
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INDEX TO STATISTICAL TABLES

tlor List ol ables published periodically . but not mantlily - see page A

Acceptances, bankers, 11, 27,20
Agricultural loans of commercial banks, I8, 20
Assets and habilities (See alvo Foregners):
Banks, by clusses. 160 18 19,20, 32
lederal Reserve Ranks, 12
Nonfinancial corporations. current. b3
Automobiles:
Consuter instatiient credits
Production index, 50. 51

RNy

Bank credit proxy, I3
Bankers baluances, 18, (9. 22
(See also Foreigners. claims on. and liabilities to)
Banks Tor cooperatives, W
Bonds (See also VLS. Govt, sevuritios):
New issues, 40, HL 42
Yields and prices, 30, 31
Branch banks:
Assets, foreign branches of .50 bunks,
Liabilities of U8, banks 1o their Toreign branches and
foreign branches of 1S, banks. 24, 72
Brokerage bulances. 71
Business expenditures on new plant and equipinent, 43
Business indexes. 52
Business loans (See Commniercial and industrial foans)

71

Capacity utilization, 52
Capital accounts:
Banks, by classes. 160, 19, 2}
Federal Reserve Bunks, 12
Central banks, 77, 78
Certificates ol deposit, 24
Commerctal and indastrial loans:
Conunercial banks, 185, 18, ]
Wecekly reporting banks. 20 2
Conunercid banks:
Assets and labilities. 15, 16, 18, 19,260
Consumer loans held. by wvpe. 47
Deposits at. for payment of personal toans, 26
Loans sold outright, 2
Number, by classes, 16
Real estate mortgages held, by type ol holder and prop-
erty. d4d 46
Commercial paper, 27, 29
Condition statements £See Assets and Tabilities)
Construction, 52, 53
Consumer credit:
Instahiment ¢redin, 47, 48, 49
Noninstalment credit, 47
Consumer price indexes. 52, 55
Consnmption expenditores, S6. 57
Corporations:
Profits, taxes, and dividends. -3
Sales. revenue. prolits, and dividends
of farge manutacturing corporations, 79
Security issues. 41, 42
Security yields and prices, 30, 31
Cost of fiving (See Conswrer price indexes)
Curreney and coin, 5.9, I8
Curreney in circudation, S0 14
Customer credit, stock waket, 31, 32

i

Debits to deposit accounts, |3
Deht (See specitic types of deby or securiies)

Dennnd deposits:
Adjusted, conmmercial banks, 13, 15,19
Bauks. by chisses. 16, 19, 238
Ownership by individuals, partnerships. and
corparations. 20
Subject o feseive requirements, 15
Turnover, 13
Deposits (See also specilic types ol deposits):
Accumulated at commercial banks lor payment of
personal loans, 26
Banks. by classes, 16, 19, 2332
Federal Reserve Banks, 12, 74
Subject o reserve reguirements. 13
Discount rates ¢ See Interest rides)
Discounts and advances by Reserve Banks (See Loins)
Dividends. corporate, -h3, 79

Employment, !

Fuarm norfgage loans, -H
Federal agency obligations. 110120 13
Yederal Finance:
Receipts and outlays, 350 35
Treasury operaning balance. 34
Pederal lunds. 7. 180 20, 24029
Federal home Toan banks, 39, 40
Federal Home Loan Mortgape Corporation, 39, 4443
Vederal Housing: Administration, 4. 4150416
Federal mtermediate evedit banks. 349, 40
lederal Tand banks. 39,10, -h
Federal National Mortgape Assn., 39, 40, 0 45,040
Vederad Reserve Banks.
Comndition staternent, 12
U.S. Govi, seeurities held, <1 120 13, 36, Y
Federal Reserve credis, 4 60 12013
Federal Reserve notes, 12
Federally sponsored credit agencies,
Finance companies:
[oans, 20, 48, .19
Paper, 27. 29
Financial institiions, loans to, 18, 20
Iloar, 3
Flow ol lunds. 38, 59
JForeign:
Curreney operations. U, 12
Deposits i ULS, banks. 5. 12,
bxchange rates.
Trade. 61
Foretpners:
Claims on. 08, 69, 70, 74, 75, 76
Liabilities to, 24, 62 64 6053, 66, 67, T4, 35,776

39,40

19, 23 74

Gold:
Cuertitivates, 12
Farmarked. 74
Net purchases by United States. 62
Reserves of central banks and povis., 78
Stock. 4, 61

Government Natronal Mortgage Assne R

]

Ghoss national product, 56, 57

Housing permits, 5.2
Housing starts, 53

index)

this

itted in

Is oml

(References are to pages A-4 through A-79 although the prefix =A™
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Income, national and personal. 56, 87
Industrial production index, 50, 51, 52
Instalment loans. 47, 48, 49
Insurance companies, 33, 36, 3744 46
Insured commercial banks. 16, 18, 26
Interbank deposits, 16, 19
Interest rates:
Bond and stock yields, 30
Business loans by banks, 2%
Federal Reserve Banks, 8
Foreign countries, 76, 77
Money market rates, 29
Mortgage yields, 45, 46
Prime rate. commercial banks, 28
Time and savings deposits. maximum rates, 10
International capital transactions of U 'S, 63 76
International institutions, 62, 77, 78
Inventories, 56
Investment companies. ssues and assets, 42
Investnients (See also specific types ol investinents):
Banks, by classes, 16, 18,21, 23, 32
Commercial banks, 15
Federal Reserve Banks, 12,13
Lile insurance companies, 33
Savings and oan assns., 33

Labor force. 54
Life insurance companies (See losurance companies)
Loans (See also specific types of loans):
Banks, by classes, 160 18, 20, 32
Commerctad banks, 15, 00, 18, 200 25, 27. 238
Federal Reserve Banks, -+ 6008, 12, 13
Insurance companies, 33, 46
Insured or guaranteed by U.S., 34, 45, 46
Savings and loan assns., 23

Manufacturers:
Capacity uttlization, 52
Production indes, 51, 52
Margin requirements, [
Member banks:
Assets and Habilities. by classes, 160 18, 19
Borrowings at Federal Reserve Banks, 6, 12
Number. by classes. 16
Reserve position, basic, 7
Reserve requirements. 9
Reserves and refated items, 4. 6, 18
Mining, production index, 51
Mobile home shipments, 53
Money market rates (See Interest rates)
Money stock and related data, 14

Mortgages (See Real estate loans and Residential mortgage

loans)
Mutual funds (See Investment companies)
Mutual savings banks, 23, 32, 36, 37, 44, 16

National banks. 16, 26

National defense expenditures, 35
National income. 56, 57

Nonmember banks, 17, 18, 19, 26, 7Y

Open market transactions, 11

Yayrolls, manufacturing index, 52

Personal income, 57

Prices:
Consumer and wholesale commodity, 32, 55
Security. 31

Prime rate. commercial banks, 28

Production, 50, 51, 582

Profits. corporate, 43, 79

Real estate loans:
Banks. by classes, 18, 21, 320 44
Mortgage yields, 45,16
Type of holder and property mortpaged. 44 46
Reserve position, basic, member banks, 7
Reserve requirements. member banks, 9
Reserves:
Central banks and govis.. 78
Commercial banks, 19,22, 24
Federal Reserve Banks, 12
Member banks, 5.6, 15, 19
U S, reserve assets, 61
Residentidl mortgage loans, 45, 16
Retail credit, 47, 48, 49
Retail sales. 52

Sales, revenue, profits, and dividends of farge
manutacturing corporalions, 79
Saving:
Flow ol funds series, 538, 59
National income series, 36, 57
Savings and loan assns., 33, 37 L1, 46
Savings deposits (See Time deposits)
Savings institutions, principal assets, 32, 33
Sceurities (See also .S, Govt. seeurities):
Federally sponsored agencies, 39, 40
International transactions, 70, 71
New issues, 40, 41, 42
Yiclds and prices. 30, 31
Special Drawing Rights. 4. 12,60, 61
State and local govis.:
Deposits. 19, 23
Holdings of LS. Govl. securities, 36, 37
New seeurity issues, 40, 41
Ownership of securities of, (8, 22,32
Yields and prices ol securities. 30, 3
State mewmber banks, 17, 26
Stock market credit, 31, 32
Stocks (See also Securities):
New issues, 41, 42
Yields and prices, M), 31

Tax receipts, lederal, 35

Time deposits, 10, 15, 16, 9, 23
Treasury currency, Treasury cash, 4, S
Treasury deposits, 5. 12, 34

Treasury operating balunce, 34

Unemployment, 54
ULS. balunce of paynmients, 60

U.S. Govt. balances:
Commercial bank holdings. 19, 23
Member bank holdings, 15
Treasury deposits at Reserve Banks., 5, 120 34
LS. Gt securities:
Bank holdings, 16, 18, 21, 32, 36, 37
Dealer transactions. positions, and lnancing, 38
tederal Reserve Bank holdings. 4. 12, 13, 36, 37
Foreign and international holdings, 12, 68. 70, 74
International transactions, 6%, 70
New issues. gross proceeds, 41
Open market transactions, 11
Outstanding, by type of security, 36, 37
Ownership, 36, 37
Yields and prices. 30. 31
Utilities, production index, 51

Veterans Administration. 44, 45 46
Weekly reporting banks, 20 2.4

Yields (See Interest rates)

+ DECEMBER 1974
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INDEX TO VOLUME 60

GUIDE TO PAGE REFERENCES IN MONTHLY (SSUES

Other (A" pages)

Text
ete, Index to
Issue total Toral tables
January ... .. 168 1 106 105- 106
l'ebruary ..., 69 174 1108 107 108
March ... ..... 175 234 1118 17118
April 235 324 L0 99 100
May 325400 1. 96 95 96
June ... 407 474 1110 109- 110

(Refercuces o A™ pages in this index

Pages
Adams, Douglass, director, Balumore Branch, appoint-

ment and death ..o 156, 081
Adams, Gene D, Class A director, Datlas, clection .. 162
Air Foree payroll deposits, electronic distribution ... 883
Alexander, John, Jr.. director, Birmingham Branch, ap-

POIMIMENT ... 157
Allison, Theodore 1., Secretary of the Board, appoint-

MCNL e 60y
Anmnual Report, 1973, Board of Governors ... ... 471
Articles:

Bank lending practices, 1973, changes ... .. 263

Capacity utilization for major materials, revised meas

UFCS ottt et 246

Construction, real estate, and mortgage niarkets ... 7

Consumer credit, pattern of growth .................. 175

Economy in 1973 . ... 1

Financial developments, quarterly reports to Congress:

Q 4, 1973 o 69
Q 1, Q-2, and Q-3, 1974 ... oo 325,533,745
Industrial production ... 808

Inflation and stagnation in major forcign industrial

COUNMTICS e 681

Information  system  for  banking  agency  reports
(ISBAR). summary description
Labor market developments, recent
Member bank income, 1973 0 oo
Monetary policy, numerical specifications of financial
variables and their role ...
Money stock measures and member bank reserves and

deposits, revision of series ... 81, 817
Open market operations in 1973 ... 338
Price developments, recent oo 611
Time and savings deposits, surveys ... 252, 627
Treasury and Federal Reserve foreign exchange opera-

tions, reports .o 191, 429, 6306, 828

1.8, balance of payments, recent developments ... 235

Assets and liabilities, foreign branches, member banks . 884

Balance of payments (See U.S. balance of payments)
Bank examination and regulatory structure and procedure,
STAICHICTL ... e 83K
Bank holding companies (For orders issued 1o individual
companies under the Bank Holding Company Act,
see Bank Holding Company Act):
Interlocking relationships, changes in Regulations 1. and

Y 446, 470
[ssuance and sale ol short-term debt obligations by,

miscellancous interpretations ... 36
Legislation, statement and laws ........... 553, 802, 801
Regulation Y:

Amendments .. ... 213, 232, 284, 286, 446, 470, 504

Interpretations  .......... 223, 232, 081, 725, 726, 727

Rules regarding delegation of authority relating to .. 280,
321, 358, S84, 600

Other (“*A” pages)

Text
cLe. index to
Issue total Toral 1ables
July ..o 475 532 I 92 91 92
August ... 533 612 190 89 90
September ... 613-0682 1 94 Y3 u4
October ... 683 744 1. 88 37--88
November ... 745 804 1. B§ R7- 88
December ... 805 88O 1100 89 90

are to such pages in the December issue.)

Page
Bank Holding Company Act:
Orders issued under:
Adair Corporation ................ 309
Alabama Bancorporation ... IR, 795

Alabama Financial Group, Inc. (See also Southern
Bancorporation, new corporate name) 319, 596, 790
Allied Bancshares, Inc. . 230
Alton Bancorporation '. 797
Ameribanc. Inc. ... 149
American Bancorp, Inc. 523
American Bancorporation, Inc., and Jacob Schmidt
Company ... RIL

American Bankcorp, Inc. ... . 525
American Fletcher Corporation 50. 868
American Sceurity and Trust Company and American

Security Corporation, determination of violation of

ACL L 875
Aplington Insurance, Inc. ... 778
Arleo, Inc. , 402
Associated Bank Corporation 737

Atlantic Bancorporation ... 287, 319

Aurora First National Company 362
Austin Buncshares Corporation 59
BHCO, Inc. ... oo 123
BancOhio Corporation ............ 150
Bancshares of New Jersey 523
Bank of Virginia Company ..., 150, 3138, 512, 607
BankAmerica Corporation ...................... 60, 517
Bankers Trust New York Corporation ........ 524, 608
Banks of fowa, Inc. ... 463
Bankshares of Indiana, Inc. ... 872
Barnett Banks of Florida, Ine. ..., 149, 229 289,
318, 465
Baystate Corporation ... RIE
Bezanson Investments, Inc., and MorAmerica Iinan-
cial Corporation ... 229
Boatmen's Bancshares, Inc. ... 59, 524, 737
Bronson Ageney, Inc. oo 666
Budget Industries, Inc. ................ 793
Business Administrative Needs of Kausas 606

Byers State Bankshares, Inc.
C.L'T. Financial Corporation
Capital National Corporation
Carolina BanCorp, lnc. ..o

Cedar Holdings Limited, Bankers, London, I{ngl.m(l }7

Cegrove Corporation ... 229
Central Bancompany 465
Central Bancshares of the South, Inc. .o 39
Central National Corporation ................. 796, 797
Central States Bancor, Inc. 667
Centran Baneshares Corporation ..., 402, 456
Charter Baneshares, Inc. oo oo 677
Charter New York Corporation ............ ... ... 59

Chase Manhattan Corporation ... 142, 149, 150, 874
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Bank Holding Company Act

Continued

Orders issued under Cont. Pages
Chemical Financial Corporation .............. 464, 466

Chemical New York Corporation ... . ... 460

Citizens and Southern Corporation ..., 226
Citizens and Southern National Bank and Citizens and
Southern Hobding, Company ... {36, 379

Ciry National Bank Corporation 149, 677

Colonial Bancorp, Tne. oo 310
Colorado Natwonal Bankshares, Inc. o000 31K
ComBanks Corporation ... 150
Commerce Bancshares, fnc. 305, 402, S04, 608, 737

Commercial Bank Investment Company ... 780
Commercial Bank lovestment Company and Com-

wiercial Bancorporation of Colorado ... 677
Commercial Sceurity Bancorporation ..., 879
Commonwealth Baneshares, Ine. o0 oo 864
Community Bancorporation ........................ 7
Community Financial Services, Ine. ... 798
Concordia Bane-Management, Inc. oo 363
Conifer Group Inc. ... 466, 607
County National Bancorporation ... K749
Curry Ban Corporation ... 317
Do H. Baldwin Company ... A0, 298, 879
Depositars Corparation ... 312
Dominion Bankshares Corporation ... 49, 319
Drummond Baneshares, e oo 728
Dunmire Ageney, Inc. o0
Fagle Capital Co. oo
tastern Baak Corporation (... ...

Ellis Banking Corporation ..............
Equitable Bancorporation ...
Lixchange Bancorporation, Inc. ...
Lixchange National Corporation ................ ...
I* & M National Carporation . ...
FBT Bancorp, Ine. oo
FS B oIne oo
lFarmers & Merchants Agency. hic.
[armers Stale Corporation ...
Federated Capital Corporation ., ... oo
Fidelity American Bankshares, Tnc, ... 60, 738
Fidelity Corporation of Pennsylvania ..., 60, 466
Fidelity Financial Corporation of Michigan ... 525
Fidelity Union Bancorporation .................. ... 447
[irst Abilene Baokshares, Inc. ..o 149 318
First Alabama Bancshares, Inc. ... ... 401, 523, 737
First Algonguin Company ... 513
First Amtenn Corporation ...................... 00, 401
Fiest and Merchants Corporations ................... 790
First at Ovlando Corporation .. 149, 151, 230, 320, 366
First Bane Group, Inc. ... 403
st Bane Group of Ohio, inc. ... ... 405, 523
First Bancgroup-Alabama, Inc. ... 738
First Bancorp, Inc. ... 229
First Bancorp of N.H., Ine. oo 60, 149
First Banceshares of Florida, Inc. ... ..., 401, 732
Firsr City Bancorporation of ‘Texas, Ine. .. ... 124,450,
500, 508, 524, 607, 737
First Commerce Corporation .................. 677, 197
First Commercid Banks Inc. oo 678
First Community Bancorporation ................ 139
First Dakota Bancorporation, nc. ... 590
First Financial Corporation .......... 60, 129, 607, 738
Financial Group of New Hampshire, Inc. ... 510
Financial Services, nc. oo 401
International Bancshares, Inc. ... ... ... 43, 229,
290, 465, 524, 738, 795
First Kentueky National Corporation ..., 523
First Maryland Bancorp ... 735
First Midwest Bancorp, Inc. oo 524
First Moore Bancshares, Inc. ..o oo 795
First National Bancorporation, Ine. ... 229

First National Charter Corporation 318, 796, 798, 880
First National City Corporation .................... 50

Bank Holding Company Act- Continued

Orders issued under  Cont. Pages
First National Corporation ... 320
First National Financial Corporation ... .. 320, 798
First National Holding Company ... 150

First National Holding Corp.

. 738

First New Mexico Bankshares Corporation ..., 795
First Pennsylvania Corporation ..o . 150
First Plaza Company and Intermountain Bancorp,

IpC. e 524
First Railroad and Banking Company of Georgia . 604
First Rantoul Corporation ... 773
First Tennessee National Corporation ... 318, 607, 797
Farst Union, Incorporated ... . 466. 738, 796
First United Bancorporation, Inc. ... 318, 607
First Virginia Bankshares Corporation ... 313, 402,

405, 738
First West Virginia Bancorp, Inc. ... 878
First Wisconsin Bankshares Corporation ..., 149
Florida National Banks of Florida ... 46
Fort Worth National Corporation .................. 318
frort Worth National Corporation and Shawmut As-

soclation, Inc. oo 382
Fourth National Corporation ... 402
Franklin New York Corporation ... 458
Fredonia Baneshares, Inc. ..o . 736, 738
FrostBank Corporation ... 60, 151, 293
Faji Bank, Limited, Tokyo. Japan .............. .. 795
Galbank, Inc., and United States National Banc-

shares, Inc. oo 673
Gieneral Bancshares Corporation ... oo 607
Generad Finaacial Systems. Tne oL 45?2
Girard Compuny ... 738
Great Vakes Baneshares, Ine. oo 403
Great Lakes Financial Corporation ... ..., 3068
Greater Jersey Bancorp ... 524
Hamilton Baneshares, tne. o 320, 467
Hardin Bancorp ... 774
Hastings City National Co. ... 304
Hawkeye Bancorporation ... 38
High Country Investment Corporation ............. 781
High Plains Bank Corp. ... 464
Hillsdale Development Corporation ... 465
IB&T Corporation ................ ..o 736
Independent Bank Corporation ... 880
Independent Bankshares Corporation ... .. 608
Indian Heads Banks, Inc. .o 797
Industrial Bank of Japan. Limited. Tokyo. Japan . 795
Industrial National Corporation ............... 314, 677
Ingalls Insurance Agency. Inc. ... 466
Integrity Holding Company ........................ 149
fntermountain Bancorp, Ine. ..o 523
Intermountain Bankshures Company ... .. 677
Irwin Union Corporation ... 138
Jacobus Company and Inland Financial

Corporation ... o 130, 879
Korea Exchange Bauk, Seoul, Korea .......... ... 468
Landmark Banking Corporation of Florida,

Inc, ..o 229, 319, 467, 591, 678, 879
Levy Bancorp ... oo 797
Lindsborg Baneshares. Inc. oo 147
{oyds Bank fimited. London, Eagland ... ... .. 139
Lloyds Bank Limited, London, England, and Lloyds

First Western Corporation, Wilmington,

Del. oo 59, 125
Locust Grove Banceshares, fncorporated ........... 729
fong Bancorporafion ... 737
MeNee, Ine, oo 465, 466
Main Corp. .o 738
Manchester Corporation ... 510
Manchester Financial Corporation ................ 369
Manufacturers National Corporation ............... 318
Murcon Capital Corporation ....................... 677
Mark Twain Bancshares, Inc. ... 401
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Bank Holding Company Act Continued

Orders issued under Com,

Mercantile Bancorporation, Ine.
02, 607, 670, 677, 796,

Pages
............. 00, 294,

K74

Mercantile Bankshares Corporation ... .. 00, 393
Michigan Financial Corporation .. ..o 137
Mid America Bancorporation, loe. oo oo 1}
Midlantic Banks, Inco .0 oo 4167
Mitsui Bank, 1ad., Tokyo, Fapan ... AV
MorAmerica Financial Corporation ... 0
Mountain Financial Services. Ine. 677
Multibank Financial Corp. o000 467
NB Corporation ..o 078
NBCCO. o 402, 782
NCNB Corporation ... ... 56, 459
Namyaw Corporation, Inc. ..o 524
Natioral Baneshares Corporation of Texis ... 402
National Central Financial Corporation . ... 323, 790
Natioval City Corporation ..o i
Natioval Dewroit Cotporation ... 607, 796
Neosho Baneshares. Ine. o0 L 718
New Jersey National Corporation ... 403
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Orbanco, Ine. ... o0 oo 371
Oregon Corporation 776
Pacesetter Financial Corporation Y
PanNutional Group Inc. o000 60
Patagania Corporation ... 678
Peoples Banking Cotporation ... 608, 738
Peoples State Bankshares, Inc. oo 286
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Cape Cod Bank and ‘Trust Company, Bamstable,

Mass, o 397
Central Bancorporation, Inc., Cincinnati, Ohio ... 61
Central Trust Company, Rochester, NUY ., Rochester,

NOY . 403

Chemung Canal ‘Trust Company, Elmira, N.Y. .0 319
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thority on certain applications ... 322
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Open market operations in, regulations and rules 284, 321
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Negotiable orders of withdrawal (NOW's) ... .0 35, 167 Regulations and rules, Board ol Governors:
170, 771 AL Extensions of Credit by Vederid Reserve Banks:
Nicoll, John, Deputy General Counsel. appointment. ... 167 Residential mortgages, advances on seeurity  of,

Nonmember banks:
Maney stock and related measures, revisions of
SCTICS Lo 81, 470, 681, 817
Reserve requirements, dreaft legistation for wniform re-
quirements, and change in marginal reserves held
voluntandly ... ..o 167, 680, 723, 800, 8ol

O’Connell, Thomas J.. Counsel to the Chairman,
APPOINUTICNT ..o 527
Oehmann, Andrew 1., Assistant to the General Counsel
and Acting General Counsel, appointments ... .. 404, 527
Ol (See alse Economy):
Statements on problems created by and implications of
enormous increase in price ... 567, 575, 757, 830
Oliver, John ‘T, Jr., Class A director, Atlanta, clection 156
Olsson, Donald 14 | director, Helena Branch, appointment 160
Open market operations (See Federal Open Market Coni-
niitee)
Orton, Stewart, Class B director, Dallas, election .. 162
Over-the-counter stocks (See Stock market credit)

r list, termination, and issuance of new list of banks
charging exchange fees on cheeks oL 665
Payrolls, clectronic distribution of Air Force payroll de-
POSILS, JOINE POZIAM ..o e 883
Pearson, Plato, Jr., director, Charlotte Branch, appoint-
13107 11 SO U P 156
Peck, Clair L., Class B director, San Francisco, election 163
Peirce, Frederic M., Class C director and Chairman, St.
Louis, death ... ...
Plotkin, Robert 8., Associate Program Director lor Bank
Holding Company Analysis, Otlice of  Managing
Director for Operations. appointment .............. 081
Policy actions, Federal Open Market Committee ... 26, 108
115, 275, 351, 431, 493, 580, 650, 712, 764, 842
Pawell, E. Angus, Class C director, Richmond, appoint-
MENt L .
Price developmients, recent article
Production (See Industrial production)
Publications in 1974:
Board of Governors:

Annual Report. 1973 oo 471
Chart books, monthly and historical, increase in
L 609
Consumer Credit Review Report 742
Federal Reserve BULLETIN, increase in rales 526

Federal Reserve System— Purposes and Functions.
revised edition ... T4}
Joint Treasury Federal Reserve Study of the U.S.
Government Securities Marker: Staff Studies
Part 3
List of available publications
Over-the-counter (OTC) margin stock list, xcmcd 610
Published mterpretations. Supplements Nos. 20
and 22
Federal Reserve Bank of New York:
Weekly statistical reports glossary ... 742

Raiken, Allen 1., adviser, Legal Division, appointment 802
Ranson, Daniel G., director, Buffalo Branch. appointment 153
Real estate:

ATticle Lo 407

Leasing of both real and personal property. amendment
of Regutaion Y ... 284

Loans in flood hazard areas, amendment of Regulation
Ho 171, 222, 680, 725

Record of palicy actions of Federal Open Market Com-
MItee oo 26, 108, 1i5, 275, 351, 431, 493
580, 656, 712, 764, 842

amendmient 71
Special rate on emergency credit to a member bank
in exceptional circumstances, amendment 723, 74)
B, Open Market Purchases of Bills of Exchange, Trade

Acceptances, Bankers' Acceplances:
Roevocation ... 284, 321
C. Acegptance by Member Banks of Drafts or Bills of
Exchange:
Revocation and pending general review of interpreta-
HONS ..o e 284, 321

), Reserves of Member Banks:
Due bills. uncollateralized. that are outstanding after
3 business days, amendment and inerpretation 724
Euro-dollar borrowings. technical amendment ... .. 862
Governmental unit deposits, amendment 1o
mclude 862, 883
Marginal requirement against certain time deposits.
amendments ... 33 GROL T2 799 800, 861
Restructuring, amendments ... 799- 800), K61
Delegation of authority, amendment and revision of
rales oo 286, 321, 358, 588, 609, 665
I, Sccurities of State Member Banks:
Standby letters of credit on financial statements, dis-
closure, amendment ... 664
Federal Open Market Committee, regulation relating to
open market operations of Reserve Banks, realign-
ment and modernization ... 284, 321
€3, Sceurities Credit by Persons Other Than Banks,
Brokers, or Dealers:
Insurance premium funding programs, purpose credit,

ittecpretation ... e 224
Foan vidue of stocks, maximum, decrease in margin,

amendment Lo 33, 03
Over-the-counter margin stocks, amendment ... s01
Same day restriction for stocks, suspension, amend-

MENE 802, 803

H. Membership of State Banking Institutions in the
Federal Reserve Systen:
Alliliates, submission of reports, amendment ... .. RE
[ouns in identified flood hazard arcas, restrictions,
amendments ... 171,222, 68O, 725
Standby letters ol credit and certain acceptances,
ssuance, amendment Lo 664
J, Collection of Checks and Other Ttemis by Lederal
Reserve Banks:
Par List. termination and issuance of new list of banks
charging exchange fees on checks, amendment 665
L., Interlocking Bank Relationships Under the Clayton

Act:
Banks in low income areas. amendment and interpre-
fALON 445, 470

M. Foreign Activities of National Banks:
Reserve requirements on Huro-dollar borrowings,
amendments o 448, 862

Organization, amendment of rules ... .. L 361
Q. Interest on Deposits:
Federal funds market, nonbank participation, inter-
PRCGHOR o 36
Governmental unit deposits, amendment 1o include
and increase in rate ceilings oo 862, K83
[nvestment  certificates,  establishinent  and  rate,
amendment ©o. o K83
Lepislation extending flexible features LLROL, RS

Negotiable orders of withdrawal (NOW's), amend-
MCNLS Lo L 38T
‘I, Credit by Brokers and Dealers;
Investment contract securifies, amendment and post-

PONCINCIN Lo el 36, 63, 470
l.oan value of stocks, maximum. decrease in margin,
amendment oo 36
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T. Credit by Brokers and Dealers Cont. Sicgman, Charles 1., Assistant Adviser, Division of [nter-
Over-the-counter margin stocks, amendment ... 501 national Finance, appointment ... 802
Same day restriction Tor stocks, suspension. ametwd- Slocum Jerold E.. Director. Division of Data Processi
IICHE L ®02, 8O3 resignation ... 63
U, Credit by Banks tor the Purpose of Purchasing or Sneath, William S, Class B director, New  York,
Carrying Margin Stocks: election Lo 168

Insurance premivn funding programs. purpose credit,

nterpretation ... 224
Loan value of stocks, maximum, decrease in margin,

amendment o U R
Over the-counter margin stocks, amendment ... 501
Same-day restriction for stocks, suspension, amend-

MERL e 802, 863

Y. Bank Holding Companies:
Nonbanking activities:
Acquisition of agsets requiring prior Board ap-

proval, interpretation ... L 728
Bank stock acquired in fiduciary capacity. wmend-
MENL Lo 280
Leasing of real and personal property, amend
IERL L e 284
Management counsulting advice, amend-
MENTS 446, 470
Management consulting services w0 nonaftiliated
banks, amendment and interpretation ... 223,232
Sale of Federal funds, amendmem ... 504
Underwriting of real estate mortgage guaranty in-
surance, interpretation ... o081, 727
7., ‘lruth in Lending:
Amendment oo 123

Reserve requirements (See also Reserves):
Member banks:
Due bills, uncollateralized. that are outstanding after
3 business days. amendment of Regulation 1D and

INtCrpretation ... 724
Luro-doltar borrowings ................... 445, 8OO, 862
Governmental unit deposits. legislation and amend

ment of Regulation D to melude ... 849 8062, 8K3
Marginal requirement against certain time deposits,

amendment of Regulation D o0 oo 12, 680

723, 799.-800. 86
Restructuring, amendment of Regulation 1D 799, 861

Uniform, draft legislation ... 167
Reserves, member banks:

Revision of series ... K1, 470, 681, 817
Rice, Lacy 1., Jr., director, Baltimore Branch, apport

13 TS 1 08
Rippe. Joseph F.. direclor. Cimcinnati Branch, appott

L Y 154

Rippey, John S.. Assistant 1o the Board, appointment 321
Rodriguesz, Armando M., director, Los Angeles Braonch,
APPOINMINEIE 404

Samford, I'rank P., Jr., dircctor, Birminghan Branch.
APPOIMIMENT . 157
Savings and loan associations:
Federal deposit insurance, inerease, legisfation and

amendment of Regulations D oand Q ... 801, 849

883

Special routing numbers, issuance to 170
Usury ceilings, statenent 560
Scanlon, Martha §., articles 027

Schnuck, Edward J.. Class C divector, St Louis, appoint-
ment, and designation as Chairman and Federal Reserve
ABCN 470

Sccuritics (See afso LS. Govt. securities):

FFloating, rate notes. statements and
correspondence
State member banks
H ...
Stocks (See Stock market credit)
Sedransk, Joseph. article ... L 81

unendment of Regulations

Solomon, Frederic, Director. Oflice of Saver and Con-
sunter Aflairs, appointment
Solomon, Robert, Adviser to Board and international
cconomist of Federal Open Market Committee, re-
suniption ot duties ... O8]
Southworth, Francis N, Class A director, Boston, election 152
Staff cconomic studies:
Summarics
SULS. Energy Supplies and Uses,™
State member banks:
Admissions to membership in Federal Reserve Sys-
em oo 65, 171, 232, 322, 405, 471. 330
081, 742, 802, 885
Afliliates, submission of reports, amendment of Regu-
lation oo 34
Examination, joint experimental project in Indiana 405
Letter from Reserve Banks and Board statement con-
cerning pold Lo K82
Loans in identiticd flood hazard arcas, restrictions.
amendment of Regutation H ... 171, 222, 680, 725
Mergers (See Bank Merper Act)
Securities, amendment of Regulations Foand H ... 0604
Statements o Congress:
Bank examination and regulatory structure and proce.
dUIe 438
Budget. Federal L2089, 273, 653, 702
Economic Stabilization Act, desirability ot extending 101

79, (89, 420
revised charts far - 64

Eeonomy, condition .................. 209, 213, 561, 706
Equal Credic Opportunity Act ... 487
Financial developments, yuarterly reporfs 1o Congress:
Q< 1973 6Y
Q-1 Q 2.and Q 3, 1974 ... 325,833, 745
Financial system of United States. proposals 1o change
SUUCTUIC L 551
Fldating rate notes, statements and corres-
pondence oo 490, 527, 552
Foretgn banking in United States oo 97

Gold, hill to postpone date when U.S. citizens can buy.,

sell, or trade 838
Inflation .......... 54, 702
International cconomic problems and domestic reper-

CUSSTONS Lt e 578
International ¢conomy and toreign exchange markets.

recent developments ..o 268
Monetary policy. announcement concerning fetier 1o

Congress prompted by Chairman Burns® letter ... 23]
Oil. problems created by and implications of enormous

increase inoprice oo 567. 575, 7587, 830

Usury ceilings, proposals relating to national banks and
tederally insured banks and savings and loan associ-

AIONS e 56
Steward. loran 1., director. Portland Branch, appoint-
TUCTIL e e to4

Stock market credit:

Defegation ot authority, amendment of rules regarding 663

Insurance premium funding programs, purpose credit,
interpretation
Investiment contract securities
tion ‘I and postpenement ..o 36, 63, 470

Loan value of stocks, maximum, decrease in margin,
amendment of Regulations G, 1, aod U L33, 63

Over-the-coumter margin stocks. amendment of regula
tions and rules. and revised stock list o0 501 530
610, 6606

Same-day credit restricion for stocks,  suspension,
amendment of Regubations G, 1, and UL L 302, 863

24
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Stockwell, Vleanor 1., Associate Adviser, Division of

Research and Statistics, appointment ... ..., 063
Strotz, Robert H., Class C director. Chicago, appointment 158
Stubbleticld, P. K., director. Houston Branch, appoint.

LT 1Y 163
Surdani, Robert M. director. Detroit Branch, appointment 158
Swap arrangements ... 170, 322
Swearer, Howard B.. Class ¢ director, Minneapolis.

APPOINIMENE ..o 160
Tables (See list at bottom of p. A--3 far tables published

periodically; see guide at top of p. A 91 Tor index 1o

tables published monthly)

Tankersley. G. Jackson, director, Pitsburgh Branch, ap-

POIBTIICOL .o e 158
Tatter, Jordan B., director, Detroit Branch, appointment 158
Thomson, Thomas D., Assistant Adviser. Division of

Rescarch and Statistics, appointment ................. 63
Thrift institutions. issuance of special routing numbers

WO e 170
Treasury and Federal Reserve:

Authority of ‘Treasury to borrow directly from Federal

Reserve, extension ..o BO2. 851

Electronie distribution of Air Force payroll deposits.

JOINE Progranm ... 883

Foreign exchange operations, reports . 191, 429, 6306, 828

Study of U.S. Govt. securities market, Part 3........ 64
Truman. Edwin M., Assistant Adviser. Division of

International Finance, appointment ..., 802
Truth in lending:

Legislation ... 800, 850

Regulation 7, amendment ... 123
Turnipseed, Clarence 1., Director. Birmingham Branch,

APPOINLINCNT 631
Tuten, John C.. Class A director, Philadelphia. election 168
Undlin, Charles V., Class A director, Minneapolis. elee-

HON 160

LU.S. batance of payments:

Article on recent developments .o

Foreign credit restraint guidehnes o0 oo 15,

Statement on international cconomy and foreign ¢x-
change markets ..o 208,

U.S. banks owned by foreign banks, availability of data
series

Varner, Durward B., director. Omaha Branch, appoint
ment, and designation as Chairman
Vaughan, Joseph R.. director, Los Angeles Branch. ap-
pointment
Voluntary foreign credit restraint guidelines

Wallace, William H.. Assistant Director, Division of
Federal Reserve Bank Operations. appointment
Wallich, Henry €
International cconomic problems and their domestic
repercussions, statement
Member of Board of Governors. appointment ...,
Oil, statements on problems created by enormous in
CICASE 1N Price .....oooveee oo 307, 575,
Weaver, Mary |5, article
Wendel, Helmut 1.0 Assistant Adviser, Division of Re-
search and Statistics. appointment
Wilson, Margaret Scarbrough, director. San Antonio
Branch, appointient
Winn, Donald J.. Special Assistant 1o Board. appointment

742

575
231

757
817

63

163

13

Wonnacott, Paul, Associate Director, Division of Interna-

tional Finance, appointient
Wood. Charles W., Assistant Director, Division of Per-
sonnel. appointment

Zemel, Robert 1., Assistant Director, Division of Data
Processing. appointment
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