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Distribution of Credit Risk
among Providers of Mortgages
to Lower-Income and Minority Homebuyers

Glenn B. Canner, Wayne Passmore, and Brian J.
Surette, of the Board’s Division of Research and
Statistics, prepared this article. John 1. Gibbons,
Lisa Kirch, and Gerald W. Tulley provided research
assistance.

The financial institutions that bear the credit risk in
mortgage lending arc critical because without such
participants, mortgages cannot be made. Once an
institution agrees to assume the risk that a borrower
will not repay a loan as scheduled, the other partici-
pants in the mortgage process- - originators, funders,
and purchasers—are readily available. The bearing of
credit risk is an ongoing concern of the mortgage
market and the government, and a variety ol institu-
tions have evolved for that purpose. The performance
of these institutions in taking on credit risk has impor-
tant public policy implications because home owner-
ship, particularly within lower-income and minority
communities, is a well-established national goal and
is of intense public interest.

Assessing the performance ol mortgage market
participants in accepting credit risk is not straight-
forward for several reasons—Iack of data, uncertain-
ties about the most appropriate criteria for assessing
performance, and the influence of government subsi-
dies and regulations. The diversity of the participants’
goals and strategics also complicates the task: The
government mortgage insurers that account for most
of the risk-bearing activity in the government mort-
gage system are nonprofit and accept nearly all the
credit risk of the mortgages they insure; the mortgage
originators, insurers, and purchasers that make up the
conventional mortgage system are profit-secking and
generally act to spread the risk throughout the system.

In an earlier study we assessed the performance of
the major participants in the market for home put-
chase mortgages by examining the distribution of the
mortgage credit risk borne by these institutions.! For

1. Glenn B. Canner and Wayne Passmore, “Credit Risk and the
Pravision ol Mortgages to Lower-Income and Minority Homebuyers,”
Federal Reserve Bulletin, vol. 81 (November 1995), pp. 989-1016.

that analysis we combined 1994 data on mortgages
collected pursuant to the Home Mortgage Disclosure
Act (HMDA) with 1994 data on private mortgage
insurance (PMI) activity made available by private
mortgage insurers, With that unique database we
obtained rough measures of the amount of credit risk
that the major participants bore and the distribution
of that risk across institutions by the income and
racial or ethnic characteristics of the borrowers and
their neighborhoods. We found that the largest gov-
crnment insucet, the FHA, was the most involved
with lower-income and minority homebuyers, as
measured by both portfolio share (the proportion of
an institution’s own mortgage portfolio extended to
these groups) and market share (the proportion of all
mortgages cxtended to these groups for which an
institution bears the credit risk). Depository institu-
tions generally had higher portfolio and market shares
than the two for-profit government-sponsored enter-
prises that are active in the sccondary market, the
Federal National Mortgage Association (Fannic Mac)
and the FPederal Home Loan Mortgage Corporation
(Freddie Mac).

In this article we revisit the issue of who bears the
credit risk associated with mortgage lending using
1995 data and refined estimates of the amount of
mortgage credit risk borne by market participants.2 In
our carlier analysis we measured credit risk in terms
ol the number of mortgages held or insured; here
we go beyond looking at numbers or simple dollar
amounts ol mortgages held or insured and instead
measure risk in terms of the dollar losses that could
be expected on the basis of historical experience.

2. Unless otherwise noted, the focus of this article is morlgages
approved during the first wen months of 1995 for the purchase of
owrnier-occupiced, single-family homes located in metropolitan statisti-
cal arcas. Mortgages originated in the (inal two months of 1995 were
excluded from analysis because the lenders that originated those loans
may not have had the opportunity to scll them by year-cnd, when
HMDA data must be reported. Because of the public-interest focus on
lower income and minority borrowers and neighborhoods, we present
results tor only FHA-cligible mortgages (that is, mortgages within the
size limits for FHA-backed single-lamily loans).



Institutions’ expected dollar losses are determined
pritmarily by the distribution ot loan-to-value ratios
within their mortgage portfolios: Higher ratios are
associated with higher mortgage delault probabilitics
and loss severity rates. Data on these aspects off
mortgage lending are not reported under HMDA and
are not readily available clsewhere; we obtained the
information in a varicty ol ways, including discus-
sions with industry participants and modeling based
on preliminary data from the Federal Reserve’s 1995
Survey of Consumer Finances.

Who bears the credit risk for mortgage lending
to lower-income borrowers, black or Hispanic bor-
rowers, lower-income neighborhoods, and minority
neighborhoods, and how is that risk distributed? The
findings based on our refined estimates of credit
risk are in accord with our cartier results: In terms
of market share, the FHA, the largest institution in
the government mortgage system, outperforms all
other institutions or types of institutions. It is the
major bearer of credit risk for these groups. For
example, the FHA backed about one-third of the
dollar amount of mortgages cxtended in 1995 to
lower-income borrowers but assumed nearly two-
thirdy of the credit risk associated with lending to that
group.

The market shares of the conventional mortgage
system are not only small relative to the amount
borne by government institutions; they are also
broadly distributed across the major types of institu-
tions in the system. No single institution or set of
institutions stands out as a principal bearer of credit
risk for the conventional mortgages extended to these
borrowers.

The FHA also has a high portfolio share for
lending to  lower-income  or minority  borrowers
and neighborhoods relative to the participants in
the conventional mortgage system, However, some
profit-secking portfolio lenders devote a large share
of their portfolio risk to lower-income borrowers
and neighborhoods. These  lenders—commercial
banks, savings associations, and mortgage banks—-
have low-income portfolio shares similar to the
FHA’s, although their market shares are only slightly
larger than those of others in the conventional mort-
gage systen,

THE MANAGEMENT
OF MORTGAGE CREDIT RISK

The credit risk associated with mortgage lending is
managed in a variety of ways, mainly by the use of

underwriting standards and the sharing of risk among
pacticipants in the mortgage market, including bor-
rowers. Because different groups of borrowers have
different credit characteristics, the risk-management
approach taken may aftect the distribution of mort-
gage borrowers across income groups, race and ethnic
categories, and neighborhoods.

Requiring borrowers to meet certain underwriting
standards is the most important step lenders take to
manage mortgage credit risk. [n assessing the pos-
sibility that a prospective borrower may defaull on
a mortgage, lenders evaluate both  ability and
willingness o repay the loan. They look at sources
of income, debt-payment-to-income ratios, asscts,
employment history, and prospects for income
growth. They also review the applicant’s credit his-
tory and estimate the value of the property for which
the mortgage is being sought.

Varying the price of credit by charging riskier
borrowers higher interest rates is another means
of managing credit risk. Lenders know, for example,
that the probability of detfault, as well as the cxtent
of the loss resulting from default, is strongly related
to the loan-to-value ratio of the mortgage: The higher
the ratio, the greater the likelihood of default and
the larger the potential loss.? To compensate for
greater risk, lenders may require a borrower who
takes out a mortgage having a high loan-to-value
ratio to pay a higher interest rate (or, more often,
to purchase mortgage insurance, which raises the
effective interest rate). They may also price the mort-
gage according to other characteristics that may influ-
ence its riskiness; for example, they may charge
higher interest rates on longer-term loans.

The sharing of credit risk is common within the
home mortgage industry. First and foremost, lenders
share risk with the borrower by requiring the bor-
rower to make a down payment toward the purchase
of the home. The larger the borrower’s equity stake,
the more the value of the home exceeds the loan
balance, providing the lender with a greater cushion
in case of default.

Credit risk is also shared among institutional parti-
cipants in the mortgage market. For example, lenders
usually require a borrower to purchase mortgage
insurance from a public or private mortgage insurer if
the down payment is less than 20 percent of the

3. Robert B, Avery, Raphael W. Bostic, Paut S. Calem, and
Glenn B. Canner, “Credit Risk, Credit Scoring, and the Performance
of Home Mortgages,” Federal Reserve Bulleting vol. 82 (July 1996),
pp. 621-48.



home’s appraised value.* Lenders also often sell
mortgages in the sccondary market under terms that
relieve themselves of the credit risk associated with
the mortgage (that is, the secondary-market institu-
tion has no recourse to the seller in the event of
default).

Credit risk can also be managed by influencing the
probabitity of default and the extent of losses associ-
ated with default. Lenders use a variety of risk-
management techniques o encourage timely repay-
ment. For example, they may require a prospective
borrower 1o receive credit counscling or homebuyer
cducation before taking out a mortgage and may
work more aggressively with a borrower  who
becomes delinquent. To lower the losses associated
with default, lenders may encourage a seriously delin-
quent borrower to sell the home before foreclosure
(a so-called short sale), thereby avoiding the legal
expenses and other costs associated with the often-
lengthy foreclosure process. Other methods of loss
management include allowing delinquent borrowers
to defer payments uatil their financial circumstances
improve and modifying loan agreements.”

THI, MAJOR PARTICIPANTS
IN THE MORTGAGE MARKET

During the past sixty years, the Congress has created
public institutions— -and has both granted advantages
to and imposcd restrictions on private institutions—to
influence underwriting standards and other aspects of
mortgage lending and, thus, the level and composi-
tion of mortgage activity. In recenl years, congres-
sional actions have focused on encouraging the provi-
sion of mortgage credit to lower-income and minority
homebuyers and 1o those secking to purchase homes
in lower-income neighborhoods and central cities.
These actions influence the distribution of credit risk
among the participants in the mortgage market.

4. Some lenders extend  low-down-payment mortgages without
insurance but charge higher interest rates o have the borrower take
out a sccond mortgage (usually cqual to 10 pereent of the home’s
appraised value) at « higher interest rate than the first mortgage
(usually equal to 80 percent of the home’s value), thus elfectively
providing the mortgage insurance themselves. In addition, some lend-
ers provide low-down-payment mortgages without requiring mortgage
insurance as part ol their cfforts to comply with the Community
Reinvestment Act.

5. For a discussion ol alternatives 1o loreclosure, see U.S. Depart-
ment of Housing and Urban Development, “Providing Alternatives
to Mortgage Foreclosure: A Report to Congress,” March 1990; and
Brent W, Ambrose and Charles A. Capone, Jr., “Cost- Benelit Analy-
sis of Single-Family Foreclosure Alternatives,” The Journal of Real
Iistate Finance and Economics, vol, 13 (September 1996), pp. 105-
20, Also see the 1995 annual reports of Fannie Mac and Preddie Mac.
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The Nonprofit Government Mortgage System

The Congress has established nonprofit government
institutions to promote home ownership among spe-
cific groups and in the population at large. Of the
nonprofit government institutions, the FHA and the
VA have by lar the largest home loan programs. Their
missions are (0 promote home ownership by insur-
ing mortgages extended, respectively, to tower- and
moderate-income homebuyers and to veterans.® Sub-
sidization by the federal government helps these
agencies achieve their goals.” The FHA plays a larger
role in the mortgage market than the VA.

The FHA’s activity is limited by the Congress in
several ways: by size limits on the mortgages that it
can insure, by restrictions on its ability o change
insurance premiwns, and by limits on the aggrepate
anount of insurance that it may write cach year. The
FHA relies on the insurance premiums paid by lower-
risk borrowers to cross-subsidize the costs imposed
by higher-risk borrowers.® Consequently, becauase pri-
vale mortgage insurance may cost less, lower-risk
borrowers who qualify for privately insured foans
tend not to use FHA programs.®

A higher proportion ol lower-income borrowers
than of" higher-income borrowers choose mortgages
insured by the FHA or the VA. Under these pro-
grams, prospective borrowers can qualify for credit
with more debt relative to income, with smaller down
payments, and with weaker credit histories because
the underwriting standards of the FHA and the VA
are generally less strict than those used by private
mortgage insurers. Many families with lower in-
comes need the more relaxed underwriting, guidelines
to qualify for mortgages because they tend to carry
relatively higher loads of nonhousing debt, to have
fewer assets to draw o when making down payments

6. For a discussion of the FHA and its influence in the housing
market, see US. Department of Housing and Urban Developnient,
Office of Policy Development and Research, “An Analysis ol FIIAs
Single-Family Ilnsurance Program.” October 1995; and  General
Accounting Office, *“Homceownership: FHA's Role in FHelping People
Obtain Home Mortgages” (GAO/RCED- 96- 123), August 13, 1996,

7. With respect to its largest single-family mortgage insurance
program, the FEHA’s subsidy primarily takes the form of reliel from the
need to carn a privale market rate of return for sharcholders rather
than a direct government appropriation.

8. A question atises as o why privale moctgage insurers do not
“cherry pick” more of the FHA's least risky borrowers, who pay
higher premiums than should, in principle, be available in (he private
markel. Among the possible explanations are state regulations limiting,
the ability of PMI compauics to iusure morlgages having loan-to-
value ratios above 97 pereent, the specialization of some mortgage
lenders it FHA loans, and borrowers” prelerences to finance their
home purchases with government-backed loans.

9. Sce General Accounting Ottice, ““Homeownership: FHA's Role
in Helpmg People Obtain Home Molgages.”



1080 Federal Reserve Bulletin [ ] December 1996

and paying closing costs, and to have histories of
credit problems or no credit histories at all. At the
same  Lme, upper-income borrowers tend to - seek
iwortgages that exceed the limits on the size of mort-
gages eligible for FHA insurance or that receive
proportionally less backing [rom the VA, thus reduc-
ing, their participation in these programs.

Like lower-income borrowers, black and Hispanic
borrowers tend to use FHA and VA mortgages rela-
tively often. On average, borrowers in the latter
group, compared with their white or Asian counter-
patts, have lower incomes, less wealth, weaker credit
histories, and less-stable employment, and they pur-
chase homes with lower values, In addition, black
and Hispanic borrowers are more likely than equally
qualificd white and Asian borrowers (o choose FHA-
backed mortpages. 10

A third nonprofit government institution, the Gov-
crnment National Mortgage  Association  (Ginnie
Mag), is active in the seccondary mortgage market; it
was created by the Congress to provide liquidity
solely for federal housing initiatives. In contrast (o
other secondary-market  institutions,  which  buy
mortgages and sell securities backed by mortgages,
Ginnie Mae doces not purchase mortgages. Instead,
Ginnie Mac guarantees the timely payment of interest
and principal Tor privately issued sccurities backed
by mortgages insured by the FHA or the VAL In our
analysis we do not identily Ginnie Mae as a bearer of
credit risk; instead, we assumie that the entire risk of
I'HA mortpages is borne by the FHA and that the risk
of VA mortgages is borue mainly by the VA, In
practice, however, Ginnie Mae bears a small amount
of credit risk if, for example, a lender servicing a
security backed by FHA and VA loans is unable Lo
mahe timely payments.,

The Profit-Secking
Conventional Mortgage Systeimn

The conventional mortgage system is made up of
numicrous institutions whose  profit-seeking  drives
them 1o spread the credit risk of conventional mort-
gages (that is, mortgages that are not insured by
the federal government).!! These institutions are a

10, Glenn B, Canner, Stuart A, Gabiiel, and J. Michael Woolley,
“Race, Delaudt Risk and Mortgage Lending: A Study ol the FHA and
Conventional Loan Markels,” Sowthern Economic Journal, vol. 58
(July 1991), pp. 249 62,

L1, One group ol nouprofit institutions, credit utions, is also part of
the conventional wortgage system. Because they account for a very
small portion of the motgage market, credit unions are not discussed
in the text; however, they are included in the ables for completeness.

diverse group: Some are government-sponsored and
others are privately sponsored; some have the capac-
ity to hold mortgages in their portfolios whercas
others only insure mortgages; and some are strongly
encouraged by government to help meet the credit
needs of lower-income homebuyers and neighbor-
hoods whereas others are given no such direction.
The three main types of institution in the conven-
tional mortgage system are private mortgage insurers,
government-sponsored enterprises, and  portiolio
lenders.

Private Mortgage Insurers

Private mortgage insurcrs are profit-secking institu-
tions that insure, but do not originate or purchase,
conventional mortgages. They are not subject to fed-
eral laws that encourage the provision of credit o
lower-income borrowers or in lower-income neigh-
borhoods, such as the Community Reinvestment Act.

Private mortgage insurance reduces a lender’s
credit risk by insuring against losses associated with
default up to a contractually established percentage
of the claim amount.' In deciding whether to insure
a particular mortgage, @ PMI company acts as a
review underwriter, evaluating both the creditworthi-
ness of the prospective borrower and the adequacy of
the collateral offered as sceurity on the loan. Like the
FHA and the VA, PMI companies deny insurance to
prospective borrowers who are judged to pose undue
credit risk; lenders are free 1o extend credit o such
borrowers, but they must do so without the protection
ol private mortgage insurance. (See appendix A for
data on the disposition ol applications for private
mortgage insurance in 1995.)

Private mortgage insurers focus on mortgages that
have high loan-to-value ratios— a type of mortgage
often used by lower-income borrowers. However,
they neither receive government support nor have ¢
government mandate to serve lower-income borrow-
ers. Hence, PMI companies serve lower-income bor-
rowers to the extent that it is profitable to do so. To
some extent, PMI companics compete directly with
the FHA and the VA 1o insure mortgages that have
high loan-to-value ratios.

12. The claim amount on a detaulted loan generally includes the
outstanding  balance on the loan, delinquent interest payments,
expenses incurred during foreclosure, costs to maintain the property,
and advances the lender made to pay taxes and hazard insurance on
the property. For more inforination on private mortgage insurers, see
Glenn B. Canner, Wayne Passmore, and Monisha Mittal, “Private
Mortgage Insurance,” Federal Reserve Bulletin, vol. 80 (October
1994), pp. 883 99,



For homebuyers, private mortgage insurance can
ditfer markedly from FUHA or VA insurance.'* Private
mortgage insurance is gencrally less expensive for
borrowers who do not aeed the underwriting lexi-
bility offered by the FHA or the VA, and it is more
available for borrowers sceking larger mortgages.
However, many homebuyers, particularly  lower-
income and minority homebuyers, need the FHA’s
and VA’s more liberal underwriting standards, lower
down payments, and lower cash requirements at clos-
ing to qualify for a mortgage.

Government-Spounsored Hoterprises

Government-sponsored enlesprises (GSEs) are pri-
vately owned institutions that blend the characteris-
tics of public and private institutions; they receive
certain benefits from their government sponsorship
and in cxchange are expected to advance certain
public policy goals."t The GSHEs most prominent in
the mortgage market, Fannic Mac and Freddie Mac,
are, together with Ginnie Mae, the major players in
the secondary mortgage market.™ In contrast o

13, From a lender’s perspeetive, the insurance provided by private
mortgage insurers and that provided by (the FHA and the VA dilfer in
the level ot protection against credit losses. Whereas PMI companies
typically limit coverage to 20 percent to 35 percent of the claim
amount on a delaulted loan, the FHA covers 100 pereent of the unpad
bulance of the mortgage as well as most costs associated with the
foreclosure and sale of the property. The VA provides loan guarantees,
with the guaranteed proportion tied o the size ol the mortgage; the
guaranteed propoction iy not cover all the lender’s losses under all
circustances, particularly when property values are falling, Tor
marginally qualificd borrowers, some lenders may prefer the added
protection afforded by FIIA or VA insurance and may encourage these
botrowers to apply for such mortgages.

14, For general descriptions of two GSEs Famnic Mae and
l'reddic Mac---including the benelits they derive from government
sponsorship and their alfirmative obligations to promote home owner-
ship among lower-income houscholds, see Congressional Budget Of-
fice, “Assessing the Public Costs and Benefits of Fannie Mace and
Lreddie Mac,” May 1996; General Accounting Office, “lHousing,
Einterprises: Potential [mpacts of Severing, Government Spousorship,”
May 1996; U.S. Department of Housing and Urban Development,
“Privatization ol Tannic Mae and Freddic Mac: Desicability and
Feasibility,” July 1996; and U.S. Departiment of the Trcasury, “Gov-
crument Sponsorship ol the Tederal National Mortgage Association
and the Federal Home Loan Mortgage Corporation,” July 11, 1996,

15. For 1995, these three institutions accounted Tor 58 percent of
all mortgage purchases reported under HMDA (see Special Tables,
tablec 4.41, Federal Reserve Bulletin, vol. 82 (September 1996),
pp. A74 A75). While these institutions dominate secondary market
activity, others ncluding commercial banks, savings associations,
insurance companies, and pension funds — are also active purchasers
of mortgages. These other institutions buy the same types of loans
purchased by Fannic Mae and Freddie Mac, but they also provide a
market (or lenders that originate nonconfornting loans, such as jumbo
loans (loans larger than the maximum single-family mortgage that
iy be purchased by Fannie Mac and Freddie Mac), mobile honwe
loans, loans with lower credit quality, and certain types ol adjustable-
rale mottgages.
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Ginnie Mae, which focuses on government-backed
mortgages, Pannic Mac and reddic Mac purchase
conventional mortgages almost exclusively, accept-
ing all ov part of the credit visk of the mortgages they
purchase. Many of these mortgages are securitived,
while others arce held directly in their portfolios.

Because Fannie Mac and Freddie Mac are profit-
seeking, they may not be able o bear the same degree
of credit risk as the FHA or the VAL At the sanwe tie,
they do not have as much latitude as purely private
entitics: They have in their charters a congressionally
mandated allirmaiive obligation to promofe home
ownership among lower-income  houscholds. They
also have annual alfordable housing goals, cstab-
lished by the Department of Housing and Urban
Development (HUD), tor the purchase of mort-
gages to lower-income houscholds and in tacgeted
communitics.

Even while Fannic Mae and Preddie Mac are
encouraged to promote lending to lower-inconie
houscholds, their charters may also create barriers 1o
such lending by limiting the risk they may bear: The
mortgages they purchase, unless they carey private
mortgage insurance or some other form of credit
enhancement (for example, recourse to the lender),
must have loan-to-value ratios of 80 percent or less,
Therelore, Fannie Mac and Freddic Mac generally
bear the entire credit risk only for mortgages that
have relatively large down payments- the type of
mortgage that may be used less olten by lower-
inconie houscholds that have limited savings (some
lower-income houscholds, such as retirees, may have
substantial financial assets).

Pordolio Lenders

Porttolio lenders are privately sponsored institutions
that are capable ol holding mortgages in their own
portfolios; umong these institutions are commercial
banks, savings associations, and some mortgage
banks. Portfolio lenders determine their own under-
writing  standards  for the mortgages they  hold,
thereby controlling the credit rvisk ol their portfolios,

The vast majority of portfolio lenders are deposi:
tory institutions. However, a diverse group ol non-
depository portfolio lenders: mortgage bankers, pen-
sion funds, insurance companies, and others — also
fund mortgages and bear mortgage credit risk.
Depository institutions are subject to federal laws and
regulations that require them to help meet the credit
needs ol lower-income  houscholds  and neighbor-
hoods, but nondepository portiolio lenders are not
subject to such rules.
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Depository Institutions Subject to CRA.  Deposi-
tory institutions benefit from federal deposit insur-
ance and Irom other services available exclusively to
depository institutions. In exchange, they are subject
to many regulations not imposed on other port-
folio lenders. Among these regulations is the Com-
munity Reinvestment Act (CRA), which requires
commercial bunks and savings associations (but not
credit unions) to help meet the credit needs of their
communities.'®

Opposing influences act on depository institutions
to affect the extent of their lending to tower-income
and minority borrowers and the extent to which they
keep these mortgages in their portfolios. On one
hand, CRA requircments may lead some depositorics
10 hold mortgages underwritten with greater flexibil-
ity than those insured by private mortgage insurers or
sold into the secondary market—the type of mort-
gages often sought by lower-income and minority
homebuyers. Morcover, because they may find it
difficult to originate and fund traditional thirty-year
fixed-rate mortgages profitably, depositorics may
seek out market niches, collecting better information
about a particular group of mortgage bocrowers, or
may develop products that meet special credit
needs.'” Under these circumstances, they may hold
relatively high proportions of nontraditional mort-
gages, including those extended to lower-income and
minority borrowers.

On the other hand, because extending mortgages
using more flexible underwriting standards may
involve more risk-taking, depository institutions may
be tempted 1o assuime the risk of only the least risky
mortgages and 1o pass that of higher-risk mortgages
to other institutions, either by selling the loans or
by obtaining insurance on them from a third party.'®
They may find it difficult to sell such mortgages,
however, because purchasers and  insurers guard
against accepting the risk of higher-risk mortgages
by sctting stricter underwriting standards than they
would if they had full information about the mort-
gages’ riskiness and by monitoring closely the

16. In our analysis we combined the lending activities of commer-
cial banks and savings associations with those of their mortgage
banking subsidiaries and aftifiates. The CRA regulations allow banks
and savings associations o include the lending activities of these
institutions when CRA pertormance is evaluated,

17. Sec Joseph Blalock, “Successful Fixed-Rate Lending,” Sav-
ings and Community Banker (Februavy 1994), p. 38, and Wayne
Zassmore, “Can Retail Depositories Fund Mortgages Profitably?”
Journal of Housing Kesearch, vol. 3, na. 2 (1992), pp. 305-40.

18. For a discussion ol this behavior, see Wayne Passmore and
Roger Sparks, “Putting the Squeeze on a Markel for Lemons:
Government-Sponsored Mortgage Sccuritization,” Journal of Real
Estate Finance and Economics, vol. 13 (July 1996), pp. 27- 43,

adherence of mortgage originators to those standards.
Risk-adjusted capital requirements also discourage
depository institutions from holding some types of
nonconforming loans: For mortgages having a loan-
to-value ratio of more than 80 percent and no private
mortgage insurance, they must hold more capital to
guard against losses.

Nondepository Portfolio Lenders. Independent
mortgage bankers and private nondepository mort-
gage purchasers, such as life insurance companies
and pension funds, are among the other profit-seeking
portfolio lenders that hold credit risk associated with
mortgages. These institutions often focus on particu-
lar portions of the mortgage market, such as jumbo
loans, mobile home loans, some types of adjustable-
rate loans, and loans to borrowers who have poor
credit histories or other credit characteristics that
make their loans nontraditional.

Nondepository portlolio lenders are not subject to
the CRA or to other laws intended to encourage
lending to lower-income houscholds and neighbor-
hoods. However, like other participants in the mort-
gage market, they are subject to fair lending laws and
to community pressures (o be sensitive to the credit
needs of lower-income and minority borrowers and
neighborhoods. These institutions may also be sub-
ject to regulations and other influences that affect
their propensity to hold particular types of mortgages
in porttolio. For example, life insurance companies
are subject to risk-adjusted capital requirements that
impose higher capital requircments on mortgages
held directly rather than in the form of a mortgage-
backed security.

THE MEASUREMENT OF PERFORMANCE
IN LENDING 10 LOWER-INCOME,
AND MINORITY HOMEBUYERS

Several government reports, and extensive debates
surrounding the recent rewriting of the CRA regula-
tions, point to continued public interest in the perfor-
mance of the major mortgage market participants in
serving the mortgage credit needs of lower-income
households. During the past year, four congression-
ally mandated government reports reviewed the role
of Fannie Mae and Freddie Mac in mortgage markets
and discussed their performance in serving the credit
needs of lower-income homebuyers. ! Generally,

19. These reports, cited in footnote 14, were required by the
Federal Housing Enterprises Financial Safety and Soundness Act of
1992.



these discussions supported our carlier finding that
lannic Mac and IFreddic Mac finance a smaller por-
tion of loans to lower-income homebuyers than do
the FHA, the VA, or depository institutions. How-
ever, two of the reports emphasized that it is prema-
ture (o judge these GSEs® performance in encotr-
aging lending to lower-income houscholds because
their atfordable housing goals set by HUD have been
in place only a short period.

The findings ol another recent government report,
which compared the FHA’s performance in financing
loans to lower-income and minority houscholds with
that ol other major institutions in the mortgage mar-
ket, are also consistent with our previous rescarch. 1t
concluded that “HHA serves disproportionate {rac-
tions of lower-income households, blacks and His-
panics, first-time homebuyers, borrowers making low
down payments, and houscholds living in under-
served neighborhoods when compared with private
mortgages insurers, the government-sponsored enter-
prises, and conventional fenders.”

Left unanswered is the larger question of whether
the performance of one institution refative to another
is the appropriate measure of how well the two
institutions arc meeting these needs, One institution
or type of institution may be performing poorly com-
pared with another, but it may be performing well
given the other standards and expectations of the
Congress, regulators, and sharcholders. While the
Congress has focused a variety of institutions toward
meeting the needs of lower-income homebuyers. - the
FHA, depository institutions under CRA, and the
GSEs with their alfordable-housing goals — -it has not
specified how performance is to be measured; criteria
for measuring performance have therefore been set
by regulators.

Sharcholders expect their firms o earn a compeli-
tive rate of return on their equity. 'The extent to which
profit-seeking institutions  subject to  regulations
encouraging fending to lower-income  houscholds
should be expected to forgo profits in pursuit of such
lending is unclear. To date, the Congress has allowed
that these institutions are not expected to significantly
diminish their profitability or to endanger their safety
and soundness.”! Henee, one limitation of directly
comparing performance across institutions 1 that

20, See HUD, “An Analysis ol FHA's Single-Family Insurance
Program,” p. ES 1.

21, There s little evidence that profits have been signiticantly
diminished by such lending. Sce Glenn B, Canner and Wayne Pass -
mote, “The Relative Profitability of Commercial Banks Active in
Lower-Income Neighborhoods aud to Lower Incame Borrowers,” ot
Proceedings of the 32nd Annual Conference on Bank Structure and
Competition (Federal Reserve Bank of Chicago, 1996), pp. 531-55.
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such comparisons may not take into consideration
other public and private poals. Recognizing this limi-
lation is particularly important when nonprofit gov-
croment organizations, such as the FHA and the VA,
are compared with profit-seeking institutions.

Morcover, comparing performance on the basis of
the bearing of credit risk, as we do, does not take into
account clforts 1o encourage lending 10 lower-income
houscholds and neighborhoods. Almost all iostitu-
tions in the mortgage market are making special
clforts to extend home ownership to borrowers and
communitics that have traditionally received rela-
tively small proportions of mortgage credit. For
example, depository institutions, mortgape bankers,
Fannic Mae and Freddie Mac, and the private mort-
gage insurers have worked together to introduce a
host of new programs targeted at lower-income
households; prominent among these are Fannie Mac’s
Community Home Buyers program and Freddie
Mac’s Affordable Gold program, both of which allow
more flexible underwriting standards for the loans
these institutions purchase. Recently, these institu-
tions and others have jointly established the Ameri-
can Homceowner Education and Counseling Institute
to mmprove both the education of individuals who
counsel potential and current homebuyers and the
ctlectiveness ol that counseling.??

As important as these programs are—and despite
concerns about comparing performance and the lack
of perfect measurement criteria- —the fact remains
that the acceptance of credit risk is at the heart of
mortgage lending. Without an institution willing to
bear the credit risk of morigage lending to lower-
inconie and minority houscholds and neighborhoods,
such mortgages cannot be made. Originators, funders,
and purchasers of morlgages are numerous once an
institution agrees to bear the credit risk of lending,
The bearer of credit risk is therclore the crucial
participant in the mortgage lending process.

111 COMPOSITION OF MORTGAGE ACTIVITY
IN 1995

To identify which institutions bore the credit risk tor
mortgage lending to lower-income and minority bor-
rowers and neighborhoods in 1995, we lirst looked at
mortgages extended by size, by borrower and ncigh-
borhood characteristics, and by mortgage holder.

22, Press release, “Amciican Homeowner Education and Counsel-
ing listitute to be Hstablished; Will Lead Indusiy-wide lort 1o
Improve Homeowner Education and Counseling Eltorts Nationwide,”
Lannic Mae, May 29, 1996.
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Mortgage Borrowers and Loan Sice

We began by assigning each mortgage for the pur-
chase of an owner-occupied home extended during
the first ten months of 1995 to one of three loan-size
categorics: (1) FHA-cligible, (2) GSE-cligible only
(GSEO-cligible), and (3) jumbo. The first category
was based on size restrictions on FHA loans for the
purchase of single-family homes. In 1995, the legis-
Jated limit in most arcas of the country was $77,197;
it ranged up to $152,362 for arcas with high housing
prices and cven higher for Alaska and Hawaii. About
71 percent of all mortgages cxtended in 1995 for the
purchase of owner-occupicd homes were FHA-
eligible (table I, memo item), Even higher propor-
tions of loans to lower-income borrowers (98 per-
cent) and black or Hispanic borrowers (84 percent)
were FHA-cligible.

The GSEO-eligible category covered mortgages
that exceeded the FHA’s single-family mortgage size
limits but not the limits on mortgages that Fannic
Mac and Freddic Mac may purchase ($203,150 in
1995, with higher limits for Alaska and Hawaii).
About 23 percent ol all mortgages extended in 1995
for the purchase of owner-occupied homes were
GSEO-eligible. Fewer than 2 percent of loans to
lower-income borrowers, and just over 13 percent of
loans to black or Hispanic borrowers, were in this
category.

The jumbo category was for mortgages cxceeding
$203,150. About 7 percent of all mortgages extended
in 1995 for the purchase of owner-occupied homes
were in this category. Almost none of the loans to
lower-income borrowers, and fewer than 3 percent of
loans to black or Hispanic borrowers, were jumbo
mortgages.

1. Morlgage loans extended in 1995, grouped by size and distributed by the characteristics ol the borrowers and of the census

nacts in which the properties are located

FHA-cligible GSEQ-eligible Jumbo All
- Memo: MeMo: Memo: Memo:
Characteristic As a per- As a per- As a per- As a per-
Number | Percent | centage | Number | Percent | centage | Number | Percent | centage | Number | Percent | centage
of charac- of charac- of charac- of charac-
teristic teristic teristic teristic
BORROWER
Income!
Lower. . ..oooovioiiinn, 563,846 38.0 98.1 10,257 . 1.8 605 4 1 574,708 274 100
Middle ................. 535,320 36.1 849 91,192 19.2 14.5 3,769 1.7 6 630,281 30.0 100
Upper ..covvvvvniininnns 384,059 259 43.0 373,866 78.7 41.8 136,073 96.9 152 893,998 42.6 100
Total ..., 1,483,225 100 70.7 475,315 100 22.6 140,447 100 67 2,098,987 100 100
Racial or ethnic identity
Asian, Pacific [slander,
orwhite ........... 1,154,635 778 68.9 400,559 84.3 239 121,160 86.3 72 1,676,354 799 100
Black or Hispanic ., ..... 247,411 16.7 84.3 38,602 13.2 7,313 5.2 2.5 293,326 14.0 100
Other? ................. 81,179 55 62.8 36,154 . 28.0 11,974 8.5 9.3 129,307 6.2 100
Total ....ooovviiiiiin 1,483,225 100 70.7 475,315 100 22.6 140,447 100 6.7 2,098,987 100 100
CENsUS TRACT
Inconte?
LOWEr ..ovevienineaiis 229,214 155 91.3 18,248 Rk 7.3 3,652 2.6 1.5 251,114 12,0 100
Middle ... 856,660 57.8 799 187,410 394 174 31,031 22.1 29 1,075,101 st2 100
Upper ..ooovveiniiannn. 397,351 26.8 514 269,657 36.7 349 105,764 75.3 13.7 772,772 36.8 100
Total ................. 1,483,225 100 70.7 475,315 100 226 140,447 100 6.7 2,098,987 100 100
Minorities (as a
percentage of population)
Lessthan 10 ............ 743,583 50.1 68.0 278,431 58.6 255 71,804 51.1 6.6 1,093,818 52.1 100
1049 ..o 592,271 39.9 71.4 174,504 36.7 21.0 63,283 45.1 7.6 830,058 39.5 100
50-100 ...l 147,371 9.9 84.2 22,380 X 12.8 5,360 3.8 3.1 175,111 8.3 100
Total ... 1,483,225 100 70.7 475,315 100 22.6 140,447 100 6.7 2,098,987 100 100
Total ................... 1,483,225 .., 70.7 475,315 22.6 140,447 6.7  2,098987 ... 160

Norg, Includes only owner-occapicd home purchase mortgages originated in
1995 for which action on the application was taken before November [, 1995,
and lor which the property securing the mortgage was located in a metiopolitan
statisticat arca (MSA).

FHA-eligible: Touns that fell within the FHA mortgage size limits for
single-tamily homes in 1995, Some FHA mortgages are larger than the mort-
gage huits used for the PHA-cligible category because the FHA establishes
higher mortgage limits for two-, three-, and four-family properties. GSEO-
eligible: Loans that exceeded the FHA single-family mortgage limits but not the
maximum single-tamily loan size that could be purchased by Fannic Mae or
Ereddic Mac in 1995, Jumbo: oans that exceeded the Fannie Mac and Freddie
Mac hinuts.

1. Lower: Less than 80 percent of the median family income of the MSA in
which the property related to the loan is located. Middle: 80 percent to 120 per-
cent. Upper: 120 percent or more.

2. Includes American Indian or Alaskan native, other minotities, and joint
(white and minority co-borrowers) as well as borrowers for whom racial or
cthiic identity was not reported.

3. Lower: Median tanuly mcome o1 census tract less than 80 pereent of the
median fanuly income ot the MSA in which the census tract is located. Middle:
80 pereent to 120 percent Upper: 120 percent or miore.

. Not applicable.

Sourcr, 1995 HMDA data.



Distributios

Unadjusied Disivibuiion of Morigage Lending

The allocation of credit risk across mortgage holders,
imsurers, and  purchasers depends on underlying
assumptions about risk-mitigation activitices, business
relationships, loan-to-value ratio distributions, de-
fault rates, and loss severity rates. Because views
about the appropriate assumptions may ditfer, we
provide information about the number and dollar
amount of mortgages before adjusting the data to
create our measure of eredit risk.

Measuring the overall distribution of  mortgage
lending in 1995 in terms ol the number of home
purchase loans cxtended, before adjustments o

1 of Credit Risk among Providers of Mortgages 1085

account for privale mortgage insurance coverage,
indicates that commercial banks and savings asso-
ciations held or purchased about 37 percent of the
mortgages originated (total column in table 2).2

23, This number is the sum ol the three rows labeled “*Depository
institutions subject 1o CRA™ in table 2. Other numibers given in this
paragraph similarly are sums across categories. The mortgapes insurced
by the FHA are not included in any other categories because the FHA
is assunied to bear all of the credit risk for the loans they insure. For
this podtion of the discussion, mougages backed by the VA and by
private mortgage insurers are assigned to the originator or purchaser
that shares the credit risk with these institutions; later, we allocate
the tisk of these mortgages among the originators, purchasers, and
insurers.

2. Morlgages extended i 1995 erouped by size and distiibuted by mortpage system and type of holder
£ig ! | Y Y FARE ) M
Percent
FHA-cligible GSEQ-cligible Jumbo Total
Mortgage system and ©mempm— e e m e Sem e - - - - - -
type of holder By dollar o By dollar . By doilar . By doliar
By number amount By number amount By number amount By number Amount
GOVERNMENT MORTGAGE SySThM: W
LOANS wit
GOVERNMENT INSURANCE
24.3 26.0 3.4 3.0 2 2 18.0 13.7
6.8 7.6 8.9 8.6 * * 6.8 6.4
.. 39 4.2 4.7 44 # ¥ kR 34
Independent mortgage companies® .., 2.8 33 4.1 4.1 ¥ * 29 29
Creditunions ....................... N 1 A . * * A A
CONVENTIONAT MORTGAGE SYSTEM:
Laans wing PRIVATE
MORTGAGE INSURANCE !
Depository institutions subject to
RAY 58 6.3 8.0 1.7 9.7 8.1 6.6 7.1
Fannie Mae and Freddie Mae .......... 9.2 10.3 13.1 12.8 6 4 9.5 9.1
Independent mortgage companies? ... .5 .6 8 ) 6 5 .6 .6
Others ............. ....... e 2.1 2.4 33 32 3.5 2.8 2.4 2.7
Credit unions 2 2 2 2 A ¥ 2 2
Total ... 17.8 19.8 254 24.6 14.5 1.8 19.3 19.7
CONVENTIONAL MORIGAGE SYSTEM:
LOANS wiTnou 1 PRIVATE
MORTGAGE INSURANCE
Government-sponsored enterprises 7
(Fannie Mage or 'reddiec Mac) ..... 16.4 18.0 273 28.2 2.3 2.0 17.9 (8.1
Portfolio lenders
Depository institutions subject o
CRAZ . 236 1935 24.4 247 59.2 62,5 26.2 29.5
Independent mortgage companies 2.3 2.0 2.2 22 6.2 6.0 2.6 2.9
Others .. ... ... .. 7.9 6.5 7.7 7.9 17.1 16.7 8.4 8.9
Creditunions ....................... 1.0 8 8 8 .6 6 9 7
Total ... 100 100 100 100 100 100 100 100
Memo:
Number of loans (and percentage
distribution) ,,.......... oL 1,483,225 475,315 140,447 2,098,987
(707 (22.6) [(iN] (100.0)
Amount of loans, in mitlions of dotlars
(and percentage distribution) ... .. 110,370 70,423 44,035 224,827
(49.1) 31.3) (19.6) (100.0)

Nore. Distubutions are based on unadjusted dollins (see text). Also see
general pote to able 1,

1. Data reported by ongimator of mortgage.

2. Includes mottgages otiginated and held in portiolio by commercral banks
and savings assoctations and ther mortgage company alfilttes and mortgages
sold to commercial banks or savings assocrtions

3 Includes mortpapes oipinated and held in portiolio by independent mort-
page companies and modgages sold to atliliates by independent mortgage
companies.

4. Data repotted by holder ol mortgage,

5. locludes montgages sold to lile mswance companies, pension funds, and
other private- sector purchasers.

U Less than 0.05 pereent,

... Nat applicable.

SOURCE, 1995 HHIMDA and IP'MI data.
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Fannie Mae and Freddie Mac purchased about 27 per-
cent, and the FHA backed I8 percent. The remaining
18 percent were held by privately sponsored nonde-
pository institutions, such as independent mortgage
companies or their affiliates, or by credit unions,

For the smallest loan-size category, market shares
differed somewhat. The FHA backed about 24 per-
cent of FHA-cligible mortgages measured by number
of foans. Commercial banks and savings associations
held or purchased 33 percent (again summing across
loans backed and not backed by private mortgage
insurance or the VA), somewhat lower than that
group’s share of mortgages of all sizes, while the
share purchased by Fannic Mae and Freddic Mac was
only slightly lower.

When the overall distribution of mortgage lending
is measured in terms of dollar amount rather than

Matching HMDA and PMI Records

To determine which mortgages were covered by private
mortgage insurance, we compared individual home mort-
gage records for 1995 submitted under HMDA with
individual records for that year submitted by private
mortgage insarers. Mortgages were identified as privately
insured if records in the two files *“matched” on the
following characteristics: purpose of loan, location of the
property securing the loan (same state, metropolitan sta-
tistical area, county, and census tract), borrower race or
ethnic status, loan size, and borrower income. To be
considered matches, the records had to list the same loan
purpose and property location; race or ethnic status had
to be the same unless that information was missing from
the PMI record, in which case the records were consid-
ered to match if all other criteria were satisfied.

To check for matches on loan size and borrower
income, we did two iterations. In the first, we considered
the records to match if loan size or borrower income, or
both, differed by no more than $5,000. Of these matches,
more than 75 percent did not differ on loan size and more
than 50 percent did not differ on borrower income. In the
second iteration, which considered only PMI and HMDA
records that had not been matched in the first iteration,
loan size had to be within $1,000 but income could difter
by as much as $10,000.! This second iteration resulted in
an additional 19,400 matches, bringing to 404,073 the
total number of conventional mortgages we identified as
privately insured (25.6 percent of the 1,579,681 conven-
tional mortgages for home purchase in our database).

1. In an earlier analysis we considered records to maich only if they
were nearly identical on all characteristics. Here we allowed loan size and
borrower income to differ somewhat more because it seemed that changes
in borrower circumstances and measurement error might cause a borrow-
er's HMDA and PMI records to differ on these criteria.

number of loans, the relative proportions held by
institutions change in a way that reflects their special-
ization by loan size. The proportion of mortgages
originated and held by or purchased by commercial
banks and savings associations rises to 40 pereent,
reflecting the relatively large presence of these insti-
tutions in the jumbo mortgage market. Similarly, the
FHA’s proportion falls 10 14 percent, reflecting the
limits on the size of mortgages it may insure.

Estimation of PMI Coverage

A complete picture of how credit risk is distributed
requires knowledge of which conventional mortgages
were backed by private mortgage insurance. Cover-
age by FHA or VA insurance is reported in the
HMDA data. but information on coverage of conven-
tional morlgages by private mortgage insurance is not
readily available. Therctore, we estimated PMI cov-
crage by matching the individual mortgage records
reported under HMDA with individual records on
loans tnsured by private mortgage insurers (see box
“Matching HMDA and PMI Records™). The match-
ing techniques used heve differ from those used in our
study of mortgage lending in 1994, and comparisony
dacross years are not appropriate >t

From our matching process, we cstimated  that
roughly 20 percent of the conventional mortgages
that were originated and retained by or purchased by
depository institutions or their subsidiarics (measured
by number of loans) were backed by private mort-
gage insurance (derived from table 2). That most of
these conventional mortgages were not backed by
private mortgage insurance implies that depository
institutions bear the entire credit risk for most of the
conventional mortgages they hold.

24, Inour previous study we ased statistical matching with replace-
ment to match PMI and HMDA records (when a PMI record matched
a4 HMDA record, the PMI record was retained tor possible additional
matches); here we use statistical matching without replacement (the
PMI tecord was dropped once it matehed a HMDA 1ecord), Farlier we
allocated all of the credit risk of a PML-insured mortgage to the insurer
and theretore did not need to know which institution originated or
purchased the mortgage; here we allocate the credit tisk for a given
morigage among institutions and therefore had to know the identity of
the originator or purchaser- —information that is available only ftom
the HMDA record that actually matches the PMI record.

In the matching process for the current study we made several
additions to the process used carlier (see box). We added matches on
dates of loan approvat and PMI approval to better identify matches,
randomized the order of HMDA records betore matching to remove
any potential for bias resulting trom the ovdering of HMDA data in the
Pederal Financial Institution Examination Council databases, and
changed the matching criteria to allow greater dilferences in loan size
and income. The net result of these changes was more matches, which
increased the caleulated market share lor private mortgage insurers.



By the same process, we estimated that 35 percent
of the mortgages purchased by annie Mae and
Freddie Mac were backed by private mortgage insur-
ance. In contrast to our estimates, industry sources
indicated that nearly halt of the home purchase mort-
gages bought in 1995 by Fannic Mac and Freddie
Mac were insured by private mortgage insurance.
The difference between that figure and our estimate
may be a consequence of the large number ol PMI
records (31 percent) and HMDA records (23 percent)
for which detailed geographic information was not
reported. (As noted in the box describing the match-
ing process, our procedure required that “matching”
records match on the location of the property being
financed.) The lack ol geographic information on
PMI records is unlikely to be related o the type of
mortgage holder or purchaser, however, and therefore
the extent of PMI coverage is probably understated
for other institutions as well. As described in appen-
dix B, we accounted for these dilferences in our
estimates of risk-bearing.

THI. HOLDERS OF CREDIT RISK
ON MORTGAGES EXTENDED IN [995

To estimate credit risk, we converted data on the
dollar amount ol mortgages cxtended or tnsured
(“‘unadjusted dollars™) to risk dollars-—the long-term
dollar losses that could be expected on the basis
of historical experience. This conversion process
involved using loan-to-value ratio (LTV) distribu-
tions [or cach type ol institution; estimating the extent
of PMI usc across institutions; applying historical
default and loss severity rates by loan-to-value ratio
for cach type of institution; and reallocating these
visk dollars across institutions to account for risk-
sharing arrangements between insurers and other
institutions. (Details of the conversion process are
given in appendix 13.) Because of the public-interest
focus on lower-income and minority borrowers and
on lower-income and predominantly minority neigh-
borhoods, we present results only for FHA-eligible
mortgages.s

We measured the amount ol credit risk borne by
cach type of institution in two ways: the share of the
institution’s portfolio extended (o a particular group

25. Many houscholds that purchase homes with mortgages larger
than the FHA-cligible category limit we not lower income or are
lower income but have substantial wealth, Atfordable housing initia-
tives are not intended for these houscholds, although some ot them
may benefit (rom these efforts. See Glenn B Canner and Wayne
Passmore, “Implementing CRA: What is the Target?” in Proceedings
of the 31st Annunal Conference on Bank Structure and Competition
(Federal Reserve Bank of Chicago, 1995), pp. 171 91.

Distribution of Credit Risk among Providers of Mortgages

ot borrowers (portfolio share) and the share of the
total dollars extended by an institution to a particular
group relative to the total dollars extended by all
lenders to that group (market shuare). The portfolio
and  market shares are  caleulated  using  both
unadjusted dollars and risk dollars. Dollar amounts
unadjusted for credit risk are reported o provide a
point of reference; however, risk dollars are a better
measure of risk-bearing and are at the heart of our
analysis.

Portfolio Sharey

Of the major participants in the home mortgage mar-
ket, the FHA had the highest proportion of its risk
dollars extended to lower-income and black or His-
panic borrowers and in lower-income and predomi-
nantly minority neighborhoods (1table 3). "This finding
is not surprising because the FHA is government-
backed and government-subsidized and thus is able
to use more-flexible underwriting standards than
many of the other major participants in the mortgage
market. The other government agencey that directly
backs mortgages, the VA, also had a relatively large
proportion of its risk dollars in lending to lower-
income and black or Hispanic borrowers. However,
the VA was not among the higher-ranking institutions
for lending in lower-income and  predominantly
minority neighborhoods.

Among the profit-oricnted institutions in the con-
ventional mortgage system, portlolio lenders had
relatively large proportions of their risk dollars in
leading (o lower-income borrowers and in lower-
income neighborhoods. This finding may partly
reflect the ability of these institutions to profitably
underwrite and hold the credit risk of noncontorming
mortgages. It may also partly be a function of the
rapid expansion of the sccondary market for noncon-
forming mortgages, which has provided opportunities
for purchasers such as pension funds and life insur-
ance companies to become involved in nontraditional
mortgage lending, such as purchasing foans 1o bor-
rowers with weak credit histories or unusually high
debt-payment-to-income ratios.

The portfolio shares of depository institutions sub-

jeet o CRA requirements did not differ substantially

from those of other portfolio lenders, possibly
because both types of institutions are actively in-
volved in nonconforming mortgage markets. The
relatively high portfolio shares of conventional mort-
gages held by nondepository institutions may reflect
that group’s traditional orientation toward noncon-
forming mortgages, such as mortgages for mobile
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homes, as well as the extensive use of FHA programs
by some nondepositorics. Both pursuits may provide
opportunities for greater involvement with lower-
income uand minority borrowers. Similarly, CRA-
related programs often generate nonconforming mort-
gages, perhaps accounting for the high portfolio
shares of depository institutions.

The shares of the other major participants in the
conventional mortgage market were generally similar
to or somewhat smaller than those held by portfolio
lenders. There were no striking differences among
these institutions; the porttolio shares of Fannie Mae
and Freddie Mac and those of private mortgage insur-
ers were similar across all borrower and neighbor-
hood categories.

Market Shares

An institution’s underwriting standards and business
strategy, along with its charter restrictions and regula-
tory enviromment, influence the institution’s presence
in a particular market. An institution that aggres-
sively encourages mortgage applications trom lower-
income and minority houscholds may have a larger
market share but a smaller portfolio share than one
that makes only a few such mortgages.

The FHA dominated all other lenders in the aggre-
gate amount of risk dollars extended to lower-income

and black or Hispanic borrowers and for properties in
lower-income and minority neighborhoods (table 4).
About two-thirds ot the risk dollars extended to these
borrowers and ncighborhoods were extended by the
FHA. This finding reflects the large (unadjusted)
dollar amount of mortgages cxtended to lower-
income and black or Hispanic borrowers, and in
lower-income neighborhoods and minority neighbor-
hoods, that were insured by the FHA. In addition, the
FHA insured a rclatively large proportion of mort-
gages having very high loan-to-value ratios—
mortgages that tend to have relatively high default
and loss severity rates. Moreover, the mortgage
detault and loss severity rates for the FHA’s single-
family mortgage portfolio arc higher than those expe-
rienced by other mortgage lenders or insurers
(table B.1).

None of the other institutions had a large market
share relative to the FHA’s share. The VA, the second
largest holder of risk dollars, held only abeut onc-
sixth as many risk dollars as the FHA. As with the
FHA, the VA’s portfolio included a high proportion
of loans with high loan-to-value ratios, and these
loans had higher detault rates than conventional mort-
gages with similar LTVs, resulting in a relatively
large market share.

The institutions in the conventional mortgage sys-
tem all had market shares of 10 percent or less within
any given borrower or neighborhood group. None of

3. Share of institutions” portfolios of FHA-cligible mortgages extended in 1995 to lower-income or black or Hispanic borrowers
or in lower-income or predominantly migority census tracts, by mortgage system and type of holder

Percent
. Borrower characteristic Census tract characteristic
Mo‘ggfﬁfzﬁﬁ;‘f“d Lower income Black or Hispanic Lower income Predominantly minority
]
Unadjusted Adjusted Unadjusted Adjusted Unadjusted Adjusted Unadjusted Adjusted
GOVERNMENT MORTGAGE SYSTEM o
FHA s 37 38 27 24 16 15 13 13
VA e e s 33 34 20 18 13 11 8 8
CONVENTIONAL MORTGAGE SYSTEM
Private mortgage insurers! ............. 25 26 15 13 12 10 9 9
Government-sponsored enterprises )
(Fannie Mae or Freddie Mac) ..... 24 .26 9 14 9 10 8 9
Portfolio lenders
Depaository institutions subject to
CRAZ .. . i 32 33 i1 15 13 14 8 8
independent mortgage companies? ... 28 32 17 19 14 13 13 10
Other* 31 31 2 16 13 13 9 9
Credit unions 22 24 7 9 10 i 5 5
Altholders ...........c.ccoivvniiinnen 30 35 16 20 13 14 10 11

Nort. Unadjusted shares are based on dollar amounts of mortgages extended,
adjusted shares ate based on risk dollars.

1. Mortgages backed by private mortgage insurers,

2. Includes mortgages originated and held in portfolio by commercial bunks
and savings associations and their mortgage company affiliates and morlgages
sold to commercral banks and savings associations,

3. Includes mortgages originated and held in portfolio by independent mort-
gage companies and mortgages sold to affiliates by ndependent mortgage
companics.

4. Includes mortgages sold to life insurance companies, pension funds, and
other private-sector purchasers,

Sourcre. Derived trom 1995 HMDA and PM1 data.
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4, Share of market tor FHA-cligible mortgages extended in 1995 to lower-income or black or Hispanic borrowers or in
fower tncome or predominantly minority census tracts, by mortgage system and type of holder

Percent

Borrower characteristic

Ceunsus tract characteristic

Mortgage system and Lower income

Black or Hispanic

ﬂ Total

Lower income ‘]Predominumly minority

type of hotder o
Unudjustcd[ Adjusted |Unadjusted| Adjusted [Unadjusted| Adjusted |Unadjusted| Adjusted Unadjustedpdjusted
GOVERNMENT MOR1TGAGE SYSTEM
FHA .. 32 63 42 67 33 63 35 67 26 57
VA s ] 12 9 11 7 10 7 9 8 12
CONVENTIONAL MORTGAGE SYSTEM
Private mortgage insurers! ............ 17 7 18 6 18 7 18 8 20 10
Government-sponsored enterprises
(Fannie Mae or Freddie Mac) ... 14 4 10 4 13 4 14 5 18 6
Portfolio tenders
Depository institutions subject to
A2 20 9 13 7 20 10 17 7 19 16
Independent mortgage companies” . 2 2 2 2 2 2 3 2 2 2
Othert . ..oovii s 7 2 S 2 [ 3 6 2 6 3
Creditunions .................ov00 1 * * * i * * ¥ | *
Allholders ..................c.c0en 100 160 100 100 100 106 100 100 100 160

NotE. Unadjusted shares are based on dollar amounts of mortzages extended;
adjusted shares are based on visk dollurs.

1. Mortgages backed by private mottgage insurers,

2. Includes mortgages originated and held in portfolio by commercial banks
and savings associations and their morlgage company afliliates and montgapes
sold to commerctal banks and savings associations.

these institutions scems to play a dominant role in
the bearing of credit risk within this system. To
some extent, profit-seeking drives institutions within
this system to diversily risk across institutions: Insti-
tutions specialize in a part of the mortgage process
or within certain market niches, and they often seek
1o share the risks they incur outside their specializa-
tion or niche. Regulatory or legislative constraints,
such as the charter requirements restricting the bear-
ing of credit risk of high-1.TV mortgages by Fannic
Mae and Freddic Mac and risk-adjusted capital
requirements for depository institutions, also play a
role.

Our calculations of markel shares are subject to
some uncertainty. We tricd many different permuta-
tions of the underlying determinants ol mortgage
credit risk (loan-to-value distributions, default rates,
loss severity rates, and risk-sharing arrangements)
and found our results 0 be vobust to reasonable
changes in these determinants. For example, we cal-
culated market and portfolio shares using alternative
LTV distributions for portfolio lenders (appendix B).

The primary effect was to alter the market share of

depository institutions subject to CRA, reducing or
raising the group’s market share 2 to 3 percentage
points. The gain or loss in market share was almost
all accounted for by an offsetting change in the
FHA’s market share. The market shares of other
institutions werc mostly unalfected by this change.

3. Includes mortgages originated and held in portfolio by independent mort-
gage companies and morlgages sold o affiliates by independent mortpage
companies,

4. Includes mortpages sold w life msurance companies, penston funds, and
other privale-sector putchasers

4 Less than 0.5 percent.

Sourcr. Dedved from 1995 HMDA and PMI data,

CONCLUSION

We have revisited the question of who bears the
credit risk of home purchase lending to lower-income
and black or Hispanic borrowers and in lower-income
and minority ncighborhoods. In an carlier analysis
we measured credit risk rather crudely and found that
the FHA was a major bearer of credit risk for mort-
gage lending (o these groups. Here we refine our
measure of credit risk, making significant improve-
ments in the way risk is allocated across institutions,
To a much greater extent than before, we find that the
F'HA is the primary bearer of credit risk for home
purchase loans to lower-income and bluck or His-
panic borrowers and in lower-income and minority
neighborhoods.

The FHA dominates all other institutions in market
share, holding about two-thirds of the total credit risk
borne by all institutions for FHA-cligible mortgages
extended in 1995 to lower-income and black or His-
panic borrowers and in lower-income and minority
neighborhoods. The other major nonprolit govern-
ment mortgage insurer, the VA, accounted for roughly
onc-tenth of the market. The FHA also had the
greatest proportion ol its credit risk portfolio in mort-
gages Lo lower-income and minority borrowers and
neighborhoods.

In contrast, the conventional mortgage system bore
only about onc-fourth of the credit risk associated
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with FHA-cligible mortgages extended in 1995 (o
lower-income and black or Hispanic borrowers and
in lower-income and minority neighborhoods. All of
the institutions in this system had small market shares
relative to the FHA’s, and no single institution or set
of institutions seems to have dominated the others,
However, some ol the participants in the conven-
tional mortgage system, particularly portfolio lenders
such as commercial banks, savings associations, and
mortgage banks, had larger proportions of their credit
tisk portfolios in mortgages to lower-income borrow-
ers and neighborhoods than did the other institutions
in this system.

APPENDIX A
PRIVATE MORTGAGE INSURANCE IN 995

In 1993, the Mortgage Insurance Companies of
America (MICA) asked the Federal Financial Institu-
tions Examination Council (FFIEC) to process data
from private mortgage insurance companics on appli-
cations [or mortgage insurance and to produce public
disclosure reports based on the data.?® The MICA
request was a response 1o public and congressional
interest in the activitics of PMI companies as they
relate to issucs of fair fending, attordable bousing,
and community development.

PMI companics record data on each application for
private mortgage insurance they act on during a given
period. The data include the action taken on the
application (approved, denied, withdrawn, or file
closed because information was incomplete); the pur-
pose of the mortgage tor which insurance was sought
(home purchase or refinance); the race or ethnic
group, sex, and annual income of the applicant(s); the
amount of the mortgage; and the geographic location
of the property sccuring the mortgage.

The FFIEC summarizes the information in disclo-
sure statements similar 1o those created for financial
institutions covered by the Home Mortgage Disclo-
sure Act (HMDA). Disclosure statements {or cach
PMI company arc publicly available at the compa-
ny’s corporate headquarters and at a central deposi-
tory in cach metropolitan statistical arca (MSA) in
which HMDA data are held. The central depository
also holds aggregate data for all the PMI companies
active in that MSA. In addition, the PMI data are

26. Founded in 1973, MICA is the trade association for the PMI
industry, The costs o the FEIEC tor processing, the data, preparing
disclosure statenmients and other reports, and disseminating the data are
covered by the PMI companies through MICA.

available from the Federal Reserve Board through its
HMDA Assistance Line (202-452-2016).

This appendix summarizes the PMI data for calen-
dar year 1995.27 Beginning with the release ol the
1996 PMI data, summary tables of the types pre-
sented in this appendix will appear cach year in the
Financial and Business Statistics section of the Sep-
tember issue of the Federal Reserve Bulletin. The
September Bulletin currently contains, in the same
section, summary tables for the HMDA data for the
preceding calendar year,

Summary of the 1995 Data

For 1995, the cight PMI companies that arc actively
writing home morlgage insurance submitted data to
the FFIEC through MICA. In total, these companies
acted on 1,236,237 applications for insurance:
1,108,512 to insure home purchase mortgages on
single-family properties and 127,725 o insure mort-
gages for refinancing existing mortgages (table A.1).

The total number of policies written in 1995 (that
is, the total number of loans privately insured) was
down about 15 percent from 1994, primarily because
of a sharp decline in requests for PMI coverage for
refinancings. The decline in applications (o insure
refinancings reflects a general decline in refinancings:
From 1994 to 1995 the number of applications for
conventional home refinancings reported in the
HMDA data fell 35 percent whereas the number of
applications for conventional home purchase loans
declined only about 2 percent (data not shown in
tables).

The 1wo largest PMI companies, Mortgage Guar-
anty Insurance Corporation and G Capital Mortgage
[nsurance Corporation, in 1995 accounted for about
half of all applications for private mortgage insurance
and half of all policies written, a drop from 1994,
when the two companies accounted tor 55 percent of
all policies written (table A.2, 1994 data not shown).
The decline in share is duce entirely o a decline
in activity by GE Capital. Two smaller companies,
Amerin Guaranty and Commonwealth Mortgage
Assurance, saw lairly sizable increases in their shares
of the overall market.

The large share of PMI activity accounted for by
Mortgage Guaranty and GE Capital extended across

27. For analyses of the 1993 and 1994 data, sce, respectively,
Canuer, Passmore, and Mittal, “Private Mortgage losurance,” and
Canner and Passmore, “Credit Risk and the Provision of Mortgages to
Lower-Tncome and Minority Homebuyers.”
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Al PMI applications received and policies written, prouped by purpose of loan and distributed by insurance company, (995
Percent
Home purchase Home refinance Total
Company . . L
- Policies S Policies skt Policies
Applications written Applications written Applications written
Amerin Guaranty ............oo e 38 48 4.5 6.1 19 4.9
Commonwealth Mortgage Assurance ..... 10.1 9.6 12.2 11.2 10.3 9.8
GE Capital Mortgage Insurance 23.2 23.0 19.4 19.0 22.8 22.6
Mortgage Guaranty Insurance ... 26.8 213 212 279 26.8 273
PMI Mortgage Insurance ........ s 2.7 12.1 13.7 13.0 12.8 122
Republic Mortgage Insurance ............. 9.6 9.6 9.5 9.3 9.6 9.6
Triad Guaranty Insurance .......,........ 1.5 1.5 1.4 1.4 1.5 1.5
United Guaranty ..........cc.ocovvienninns 12.2 12.1 12.0 2.0 122 12.1
Total ......ooviiiiiiii 100.0 100.0 100.0 160.0 100.0 100.0
Memo )
Number of applications or policies ........ 1,108,512 884,745 127,725 94,244 1,236,237 978,989

SOURrCE. Pederal Financial Institutions Examination Council,

all regions of the country, although GE Capital’s
market share was relatively smaller in the West and
Mortgage Guaranty’s share was relatively large in the
Midwest (table A.2, upper panel). Smaller firms gen-
erally had a more regional orientation, with Amerin
Guaranty more active in the West and Triad Guaranty
Insurance Corporation and Republic Mortgage I[nsur-
ance more active in the South (table A.2, lower
pancl).

Most loans backed by private mortgage insurance
in 1995 were for amounts of less than $150,000
(table A.3). More than 90 percent of all mortgages
backed by private mortgage insurance were at or
below the loan size limits established for Fannie Mac
and Freddie Mac (memo, size conformance items).
The average size of the home purchase mortgages
backed by private morlgage insurance was $112,546
and that of the refinancings was $128,027.

A2, PMI policies written for home purchase and refimance foans, distiibuted by msuriice company and by region of the
country, 1995
Percent
Company West Midwest i South Northeast Alll
Distribution by company

Amerin Guaranty ... 8.5 3.8 4.0 4.6 5.1
Commonwealth Mortgage Assurance .. 12.0 5.0 1.7 12.3 10.0
GE Capital Mortgage Insurance ........ 16.8 27.1 21.6 26.5 22.8
Mortgage Guaranty Insurance ......... 26.6 335 229 25.1 27.1
PMI Mortgage Insurance ............ 15.7 8.8 12,0 14.1 2.3
Republic Mortgage Insurance ........ 8.6 8.5 13.0 4.3 9.3
Triad Guaranty Insurance ........... . 3 1.6 2.4 8 1.5
United Guaranty ...,.......oooviiiiiniiienonnas 1.5 117 12.4 123 12.0
Allcompanies ..............coooiii e 100 100 100 100 100
MEemo

Largest two companies? ...........ooooivininiaiin, 43.4 60.6 44.5 516 499
Largest four companies® ...............00 70.6 81.1 68.9 78.0 74.2

Distribution by region

AmerinGuaranty ... 38.2 21.4 26.1 14.3 100
Commonwealth Mortgage Assurance 217 14.2 38.8 19.4 100
GE Capital Montgage Insurance .. ... 16.9 33.6 313 18.2 100
Mortgage Guaranty Insurance ..... 22.5 35.0 28.0 14.5 100
PMI Mortgage Insurance ........... 29.3 20.2 325 18.0 100
Republic Mortgage Insurance ........ . 212 25.6 46.0 7.1 100
Triad Guaranty Insurance ........... .. 4.3 318 55.0 8.8 100
United Guaranty ................ocooviieniiinn. 22.0 27.6 343 16.2 100
All companies ...... e 229 28.3 331 15.7 100

Nori Regions ae defined by the Bureau of (he Census and contain only
whole states; see LS. Departntent of Comunetce, Statistical Abstract of the
United States: 1995 (Government Printing Office, 1995), mup on inside frout
covel,

1. Row totals difler from those shown it table A1 because information on
region wis not available {or all PMI policies.

2. Mortgage Guatanty Insurance and G Capital Mortgage Insurance.

3. Moutgage Guaranty Insurance, GE Capital Mostgage Insurance, PMI Mort-
gage Insurance, and United Guaranty.

Sourcr, Federal Financial Institutions Lixamination Council.
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PMI insured loans, grouped by purpose of loan and distributed by size ol loan, 1995

Home refinance

A3,
Home purchase
e | P
Number [ Percent

Less than 50,000 ................. 84,372 9.5
50,000-74,999 ...... 164,517 18.3
75.000-99,999 ... ... 174,314 19.7
100,000-149.999 ... 277.400 3.4
150,000-199,999 .... 119,686 13.5
200,000 ormore ...l 67,456 7.6
Total ...l 884,745 100.0
Memo
Size conformance®
Conforming ......... 830,398 939
Nonconforming 54,347 6.1
Size statistic (dollars)?
Mean ... 112,546
Median ... 103,000

Privately insured

Memo: All! e o ] Memo: All

(percent) Number Percent (percent)
259 4,122 4.4 309
17.3 14,502 15.4 19.7
14.9 16,890 17.9 14.1
225 31,168 33.1 17.5
10.2 16,466 17.5 8.4
9.2 11,096 1.8 9.3
100.0 94,244 100.0 100.0
92.6 85,218 90.4 92.4
74 9,026 9.6 1.6

102,591 128,027 98,600

85,000 117,000 73,000

I. Based on all conventional home mortgages reported in 1995 HMDA data,
2. Loans ol up o and including $203,000 contorm with size limits imposed
on Fannie Mac aud Freddie Mac.

Compared with all conventional home mortgages
in 1995 (table A.3, memo, size statistic items), con-
ventional mortgages involving private mortgage
insurance were, on average, larger for both home
purchase loans and refinancings. In particular, PMI
companics insured a much smaller proportion of
mortgages under $50,000, partly because this size
category includes loans for mobile hotmes, which are
covered in the conventional home mortgage data
reported under HMDA but are rarely insured by the
PMI industry.

Characteristics of Applicants
Sfor Private Morigage nsurance

In 1995, well over half of all applicants for private
mortgage insurance had incomes at or above the
median for the MSA in which the property sccuring
the loan was located (table A.4). The distributions of
PMI applicants by income differed between those
seeking insurance for {oans to purchase homes and
those applying for insurance to refinance an existing
loan. In particular, the proportion of insurance appli-
cants tor refinancings who were in the highest income
grouping (income 120 percent or more of their MSA
median family income) was significantly larger
(59 percent) than the comparable proportion of insur-
ance applicants  for home purchase mortgages
(49 percent). This difference likely reflects the higher
proportion of first-time, and perhaps younger, home-
buyers in the home purchase category.

L.ike the distribution of applicants for conventional
home purchase loans and refinancings observed in

3. For loans for which loan size was reported.
Source, Pederal Financial [nstitutions Lxammation Council.

the 1995 HMDA data, most of the applicants for
loans backed by PMI were white (about 80 percent)
and about halt of the applicants were seeking insur-
ance for mortgages o be secured by properties
located in  predominantly  white  neighborhoods
(neighborhoods with a minority population of less
than 10 pereent). Overall, about 60 pereent of the
applicants were sceking insurance to help buy a home
or (o refinance a mortgage on a property located in
the non—central city portion of MSAs.

The distribution of applications to individual PMI
companies by applicant income and race or cthnic
group generally reflects the aggregate industry distri-
bution (compare table A.4 with tablec A.5). The differ-
ences among the companies were small in most cases
and may, in part, reflect differences in regional focus
or business orientation from company 1o company.

Disposition of Applications
Jor Private Mortgage Insurance

PMI companies approved most ol the insurance
applications on which they acted during 1995-—
roughly 87 percent of applications to back home
purchase loans and 85 percent for refinancings
(table A.6). Of the applications for insurance on
home purchase loans, 9.3 percent were denied by a
PMI company and 2.6 percent were withdrawn by the
lender; in a relatively small percentage of cases, the
application file was closed after additional informa-
tion necded by a PMI company to make a decision
was not provided. For home refinancing applications,
the denial rate was 1.5 percent and the withdrawal



rate was 3.2 percent. The denial rate for applications
to insure mortgages for home purchases was little
changed from 1994, while the denial rate for refi-
nancings increased, from 8.5 percent to 11.5 percent.

High approval rates for PMI applications are not
surprising: Lenders know the prospective borrowers’
credit circumstances and the credit underwriting
guidelines used by the PMI companics and, therctfore,
submit only those applications they expect to be
approved.?® However, the evaluation of disposition
patterns for mortgage insurance applications is com-
plicated because lenders may submit an application

28. Also, PMI companies arc increasingly delegating decisions
about applications to the lending institutions. In such cases, the PMI
company becomes aware of an application for insurance only when a
lender has selected it as the insurance provider. In fact, ncarly all of
the business of one PMI company, Amerin Guaranty Corporation, is
based on decisions delegated to lenders.
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for insurance o more than one PMI company at a
time. Multiple applications ate potentially more com-
mon for private morlgage insurance than for mort-
gages because PMI companies do not charge for PMI
applications whereas lenders generally charge for
mortgage applications.

Overall, ncarly 6 percent of the applications in the
1995 data appear to have involved multiple applica-
tions (see box “Multiple Applications”). Analysis
suggests that it was mainly the applications of mar-
ginally qualified applicants that were submitted to
more than one PMI company. For example, among
the multiple applications, the denial rate was roughly
40 percent for insurance for home purchase mort-
gages, compared with 7 percent for all home pur-
chase applications cxcluding the multiple applica-
tions (the denial rate for all home purchase

_applications, 9.3 percent, is shown in table A.6).

A, PMI applications, grouped by purpose of loan and distributed by characteristics of applicant and ol census truct in which

property is located, 1995

Home purchase Home refinance
Characteristic -
Number Percent Number Percent
APPLICANT
Race or ethnic group
American Indian or Alaskan native ................ ... 3,102 3 399 4
Asian or Pacific Islander 28,881 3.1 4,159 39
Black ...ooooivevii i 67,261 72 7,248 6.8
Hispanic 72,406 78 6,645 6.2
White ......... 733,187 78.6 85,293 79.5
Other ... .o e 6,364 7 1,009 9
Joint (white and minority) 22,189 2.4 2,478 2.3
Total ..o e e 933,390 100.0 167,231 100.0
Income (percentage of MSA median)!
Less than 80 148,557 204 11,291 11.8
8099 ......... 114,329 15.7 12,982 13.5
100-119 ...... 112,316 15.4 14,873 15.5
120 or more 353,964 48.5 56,724 59.2
Total .o 729,166 100.0 95,870 160.0
CENSUS TRACT

Racial composition (minorities as percentage of population)
Less than 10 371,013 49.6 41,234 428
10-19,.... 164,676 22.0 21,962 22.8
20-49 .. 136,585 18.3 21,000 219
50-79 ... 46,649 62 7,292 7.6
BO-100 .. oo e 28,776 38 4,651 48
otal e 741,699 100.0 96,229 100.0
Income?
LOWET i e e e 89,662 12.0 10,389 10.8
Middle . ... 371,199 49.7 44,752 518
L8773 S 286,223 383 35,996 374
Total o 747,084 100.0 96,137 100.0
Location®
Central City ...ove i i e 305,980 40.9 34,316 35.7
Non-eentral City ......oooiriit e e 441,749 59.1 61,914 64.3
Total . e e 747,729 160.0 96,230 100.0

Note, Not all characteristics were eported Tor all loans.

L. MSA median is niedian family income of the metropolitan statistical area

(MSA) in which the property velated to the loan is located.

2. Lower: median family income for census tract Jess than 80 percent of

median family income for MSA. Middle: 80 percent to 120 percent. Upper:
120 percent or more.

3. For census tracts focated in MSAs

Sourer. Lederal Financial nstitutions Examination Council.
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census tract in which property is located, 1995

PMI applications, grouped by insurance company and purpose of loan and distributed by characteristics of applicant and

Percent
Amerin Commonwealth GE Capital Mortgage
Charactesistic N Guaranty Mortgage Assurance Mortgage Insurance Guaranty Insurance
Purchase Refinance Purchase Refinance Purchase Refinance Purchase Refinance
APPLICANT
Ruce or ethnic group
American Indian or Alaskan native ... 3 3 4 3 4 6 3 3
Asian or Pacific Islander ......... ..., 34 5.0 35 4.3 2.6 33 31 34
Black ... 4.6 4.8 8.7 8.1 8.3 7.7 6.1 58
Hispanic .... 7.1 6.9 10.3 8.9 7.2 4.5 6.9 5.5
....... 80.1 77.0 735 749 79.7 823 80.5 8.4
1.7 3.0 1.2 1.2 .0 0 .8 9
2.8 3.0 25 2.3 1.7 1.6 24 2.6
Total ... ... ..ol 100.0 100.0 100.0 100.0 100.0 106.0 100.0 100.0
Income (percentage of MSA mediun)!
Lessthan80....................... .. 153 10.3 214 13.2 22.5 12,0 20.2 1.7
B0-99 ... .. 14.8 133 t5.8 14.3 16.3 134 158 13.6
H00-119 16.9 15.1 15.0 16,1 14.7 15.1 156 154
20ormore .......coveiiiiiiininn. 53.1 613 478 56.4 46.5 59.5 48.4 59.3
Total ...... Cerreraiiennes [T PPN 100.0 100.0 1000 160.0 100.0 100.0 100.0 100.0
CENSUS TRACT
Ruacial composition (ninorities as
percentage of population)
Less than 10 49.2 39.0 433 37.3 51.5 49.0 525 45.1
10-19....... 23.1 24.5 233 22.6 21.0 215 246 24
2049 ....... 8.6 249 206 236 17.3 18.7 169 208
50-79....... 6.2 7.8 15 9.6 6.0 6.3 5.6 72
80100 ... 2.8 39 54 6.9 42 44 32 44
Total . ... ... 160.0 [{C X0 160.0 160.0 160.0 100.0 100.6 160.0
Income?
Low or moderate ..................... 9.7 10.6 132 3.2 12.9 10.5 1.8 10,5
Middle 49.5 51.3 49.7 53.7 50.0 5tL.6 50,3 515
Upper ... 40.8 380 37.1 33.1 7.4 379 379 38.0
Total ... ... 100.0 100.0 100.0 100.0 100.0 100.0 100.¢ 100.0

Although most 1995 applications for private mort-
gage insurance were approved, there were substantial
differences across metropolitan arcas. In particular,
applications for insurance for home purchase morl-
gages scecured by properties located in nearly all
California MSAs and in a number of Florida MSAs
had relatively high denial rates. These elevated denial
rates continue the pattern first observed in the 1993
PMI data. In California, weak housing markets
combined with the aggressive pursuit of customers
by mortgage originators may have led 10 higher
proportions of marginally qualifiecd applicants for
mortgage insurance in these markets. The explana-
tions for high denial rates in Florida are less certaing
possibilities include a high proportion of relatively
risky types ol property (condominiums and second
homes) and a local economy that is prone to greater
volatility in housing prices. In contrast, many MSAs
in the Midwest and some in the South had denial
rates well below the 8.2 perceat national average for
MSAs (for example, Raleigh-Durham, 2.6 pereent;

Minneapolis—St. Paul, 3.3 percent; Kansas City,
3.5 pereent; Indianapolis, 4.5 percent; Richmond,
4.5 percent; and St. Louis, 4.5 percent).

Disposition by Applicant Churacteristics

In general, the amount, source, and stability of
income can be expected to affect an applicant’s abil-
ity to qualify for mortgage insurance, although these
aspects of income are usually considered in relation
to the applicant’s cxisting and proposed debt burden
rather than as absolute measures of creditworthiness.
Other factors considered in evaluating creditworthi-
ness include the amount of asscts available to mecet
down payment and closing cost requirements,
employment experience, and credit history, On aver-
age, lower-income houscholds have fewer assets and
lower net worth and experience more  [requent
employment  disruptions  than do  higher-income
houscholds; this combination of factors often results
in denial of an application.
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A5, Continued
T PMI Republic Triad United
Characteristic Mortgage Insurance Mortgage Insurance Guaranty Insurance 7 Guaranty
Purchase Refinance Purchase Refinance Purchase Refinance Purchase Refinance
APPLICANT
Ruce or ethnic group
American Indian or Alaskan native .... 3 3 3 5 3 4 2 2
Asian or Pacific Islander .............. 3.9 52 2.6 33 1.9 1.2 34 4.5
Black ............o0cvue 7.2 7.0 6.9 6.8 6.4 6.9 75 6.6
Hispanic 9.5 8.1 7.9 59 3.7 2.6 73 6.2
White ... 75.8 758 719 80.2 85.2 87.0 78.4 78.9
Other «......ccovvvvinnns 8 1.0 6 NI 6 4 9 L5
Joint {white and minority) 24 2.6 38 2.6 1.9 1.4 2.2 2.1
Total ........ocvciiin 100.0 1000 100.0 100.0 100.0 1000 100.0 1000
Income (percentage of MSA median)!
Less than 80 20.5 11.5 18.9 12.2 16.9 9.6 192 i1.0
BO-99.......ooviiiinn 15.7 135 15.5 13.5 14,5 15.0 14.8 129
100-119 ... ..o 15.8 15.8 15.7 15.9 16.5 16.2 152 15.1
120 or more 48.0 59.2 49.9 58.4 521 59.2 50.7 60.9
Total ...............oii 100.0 100.0 100.0 160.0 100.0 100.0 100.0 100.0
CENSUS TRACT
Racial composition (minorities as
percentage of population)
Less than 10 46,2 369 48.0 434 55.2 54.5 49.8 40.9
0-19......0.00. 22.7 24.1 229 227 229 2.7 218 24.1
2049 ... 19.9 249 19.4 22.7 16,4 16.8 18.5 227
50-79 ..., 7.0 8.7 6.6 7.2 3.6 4.1 6.2 7.5
80-100 .. 4.2 5.4 35 4.0 1.9 2.9 37 4.8
Total ...........ocooviiiii 100.0 100.0 100.0 100.0 100.0 1060.0 100.0 100.0
Income?
Lowormederate ..................... 12.5 iL3 11.0 9.9 8.6 8.8 110 9.7
Middle 50.1 52.3 48.6 526 48.7 494 48.2 49.6
UPPEE et eeee i iee 374 36.3 40.3 374 427 418 40.8 406
Total ... .....cooiiiiiiii 100.0 100.0 100.0 1000 160.0 100.0 100.0 100.0

I. MSA median is median tamily imcome of the metropolitan statistical arca
(MSA) in which the property related to the loun is located.
2. Low or moderate: median fanuly income for census tract less than

The 1995 data indicate that most applications for
private mortgage insurance were approved but that
the rates of approval and denial varied among appli-
cants grouped by income (table A.6). For cxample,
90 percent of the applicants for insurance tor home
purchase loans whose incomes placed them in the
highest income group were approved for insurance,
comparcd with 83 percent in the lowest income group
(income fess than 80 percent of their MSA median).
The same pattern was found for applications for
insurance of refinancings.

Examination of the racial or cthnic characteristics
of applicants indicates that greater proportions of
Asian, black, and Hispanic applicants than of white
applicants had their applications for private mortgage
insurance denied in 1995; the denial rate for Native
American applicants was about the same as that
for white applicants. For example, for insurance for
home purchase loans, 13.8 percent ol Asian appli-
cants, 19.3 percent of black applicants, 17.6 percent
of Hispanic applicants, 10.5 percent of Native Ameri-

80 pereent of median family income for MSA of tract, Middle income: 80 per-
cent o 120 percent. Upper income: 120 percent or niore.
Sourck, Federal Financial Insttutions Examination Council,

can applicants, and 8.5 percent of” white applicants
were denied. The rate of denial also gencrally
increased as the proportion of minority and lower-
income residents in a neighborhood increased.

Differences in PMI deunial rates for applicants
grouped by race or ethnicity reflect various factors,
including the proportion of cach group with rel-
atively low incomes. In 1995, 19 percent of the
white applicants who applied for insurance to back
home purchase loans had incomes that were less
than 80 percent of the median family income for
their MSA (data not shown in tables). The figures
for other groups of applicants in the same income
category were roughly 40 percent for black, 35 per-
cent for Hispanic, and 18 percent for Asian appli-
cants. Differences in the distribution of applicants
for insurance by income account for some of the
differences in denial rates. However, within cach
income group, white applicants had lower rates of
denial than Asian, black, or Hispanic applicants
(table A7),
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Multiple Applications

Of the 1,108,512 applications for insurance for home pur-
chase loans in 1995, 65,714 (5.9 percent) appear to have
been multiple applications, and of the 127,725 applications
for insurance to back refinancings that year, 7,313 (5.7 per-
cent) appear to have been multiple applications.! Multiple
applications were identified through a search of the data for
applications showing identical census tracts, purposes of
loan, and race or ethnic status and similar applicant incomes
and loan sizes. (For applicant income and loan size, differ-

ences of $1,000 or less were allowed.) If two applications
appeared to match but both were reported to have been
backed by insurance, the applications were assumed not to
be duplicates. Applications from Hispanic, black, and
Asian applicants—and from applicants not in the highest
income category—were more likely than applications from
would-be borrowers in other racial or ethnic categories to
be sent to more than one PMI company (compare table A .4
with the table below). In addition, denial rates were sub-

stantially higher for all categories of applicants with mul-
tiple application records (compare table A.6 with the table
below).

1. Most matches were of two applications, indicating that a given applica-
tion was typically not submitted to more than two PMI companies.

Distribution and denial rate for PMI applications sent to more than one company, by purpose of loan and characteristics
of applicant and of census tract in which property is located, 1995

Percent
Home purchase Home refinance
Characteristic
Distribution Denial rate Distribution Denial rate
All applications sent to more than one company .................. 100 40.2 100 47.1
Race or ethnic group of applicant
American Indian or Alaskan Native .............c..o0ooc 2 48.8 2 38.5
Asian or Pacific Islander ........... 4.0 43.3 5.1 44.1
Black £3.0 52.8 10.8 60.6
HiSpanic ........cooveeinnians . 139 475 10.2 50.7
White ,................. .. .. . 66.4 38.9 70.8 46.6
Other ......cocovviiiiinonn, e . 5 509 6 60.0
Joint (white and minority) . 2.0 43.0 23 449
TORRL . s 100 C 100
Income of applicant (percentage of MSA median)
Less than 80 28.7 48.3 16.4 56.5
8099 ...... 17.6 423 154 496
100-119 . 148 38.2 16.4 442
120 or more . 38.9 35.8 517 44.4
Total ... 100 Ce 100
Racial composition of census tract (minorities
as percentage of population)
Lessthan 10 ... o i 36.8 34.8 328 44.3
W0-19 .o . 224 38.7 20.7 46.7
2049 o 23.6 45.0 273 47.8
SO-79 oo 101 46.3 10.8 47.0
BO-100 ......oiiiiiii . 7.1 48.7 8.5 577
Total oo e 100 S 100 .
Income of census tract®
Lower 16.2 47.1 14.7 50.7
Middie 49.6 40.7 516 479
Upper . 342 36.3 337 44.4
Total 100 R {00 AN
Location of census tract
Ceatealeity ... 403 42,0 34.1 43.0
Non-central city . 59.7 39.1 65.9 46.7
Total o e 100 PN 160 A
Memo
Number of applications sent (0 more than one company ........... 65,714 7,313

f. MSA median is median fanily income of the metropolitan statistical
arca (MSA) in which the property related to the loan is located.
2. Lower: median family income for census tract less than 80 percent of

median family income for MSA, Middle: 80 percent to 119 percent.
Upper: 120 percent or more,

3. For census tracts lacated in MSAs.

Sourck. Federal Financial Institutions Examination Council.
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Denial rates are also cxplained in part by dilter-
ences across racial and cthnic groups in the frequency
of multiple applications for insurance by the same
applicants. Generally, applications by minoritics are
more likely to be submitted o more than one PMI
company because minority applicants tend to have
lower incomes or more coniplex eredit circumstances.
Excluding multiple applications submitted for the
same individuals reduces denial rates 3 to 4 percent-
age points for minoritics and less than 2 percentage
points for whites.

The pattern of denial rates by race or cthnicity
differs from the pattern in the HMDA data in one
notable way: In the HMDA data, Asian applicants for
home purchase loans have a lower denial rate than do
white applicants.?” The high proportion of  Asian

29, Tor example, according to the 1995 HDMA data, the denial
rate for home purchase mortgages was 12,5 percent for Asian appli-
cants and 20.6 pereent for white applicants,
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applicants in California may help account for their
relatively high denial rate for private mortgage insur-
ance. Among Asians applying for home purchase
loans with insurance (where the MSA location of the
property was reported), 39 percent were secking (o
buy homes in California. In contrast, only 11 percent
of all PMI applications were for loans to buy homes
in California. Slightly more than 20 pereent of the
Asian applicants in California were denied private
mortgage insurance, compared with only 8 percent of
Asian applicants outside California (data not shown
in tables).

The difference in PMI denial rates between white
applicants and black and Hispanic applicants may
lead some obscervers (o conclude that race influences
the disposition of applications. However, because
PMI companies do not have direct contact with pro-
spective borrowers, they would be aware of race or
cthnic identitics only [rom the application. Although
these disparitics raise questions, the extent ol any

A6, I'MI applications, grouped by characteristics ol applicant and ol census tact in which property is located and distributed
by purposce and disposition of application, 1995
Pereent
Home purchase Hone refinance
Characteristic - T e e e S S i et mli et BT
Approved F)enied (Withdrnwn“( File closed t Total Approved { Denied l Withdrawan F’ilc closed } Total
Total ..................c.l 874 9.3 2.6 7 100 84.7 1.5 3.2 6 100
APPLICANT

Race or ethnic group
American Indian or Alaskan

Native ...ooovioioiionn 84.7 10.5 3.6 1.l 100 86.5 9.8 33 5 100
Asian or Pacific Islander ........ 82.0 13.8 33 9 100 79.1 15.8 4.4 7 100
Black ... 75.7 19.3 3.9 i.1 100 753 19.7 4.0 1.0 100
Hispanic 77.6 17.6 3.8 Id 100 75.6 19.3 43 8 100
White ... 88.2 8.5 23 7 100 85.4 10.9 32 6 100
Other .......c..ovviiciiiinon. 84.1 12.6 2.4 9 100 87.0 10.0 22 8 100
Joint (white and minority) ....... 85.6 t1.0 2.7 N 106 83.4 13.0 32 4 100
Income (percentage of MSA
median)!
Lessthan80.................... 83.2 13.7 2.5 6 100 78.2 8.0 33 5 100
BO-99 ... 87.9 9.4 2.1 6 100 83.8 12,6 3.1 6 100
00-119 .o 89.6 7.8 2.0 5 100 854 11 29 5 100
1200rmore ..o 90.3 7.0 22 S 100 86.0 10.2 32 S 100

Crnsus Tract

Racial composition (minorities as
percentage of population)
Lessthan 10.................... 92.1 5.8 1.7 4 160 88.2 8.8 2.6 4 100
10-19 88.7 8.6 22 5 100 85.2 1.1 33 .5 100
20-49 . 84.6 12.1 2.7 .6 100 82.1 13.6 3.6 7 100
50-79 . 80.5 15.5 32 .8 100 78.6 16.8 4.0 .6 100
80-100 76.7 iR.7 3.6 1.0 100 73.1 219 43 7 100
Income?
Lower 82.7 13.8 2.8 7 100 79.8 6.2 3.5 5 100
Middle 88.8 8.6 2.1 5 100 84.8 11.6 3.1 5 100
Upper ..o 90.3 7.1 2.1 5 100 85.9 10.3 32 6 100
Location®
Central ity .....oo.vooivnns 88.1 9.2 2.2 5 100 84.5 1.7 3.2 5 100
Non-central city ................ 89.0 8.3 2.1 5 100 84.8 1.5 3.1 5 100

Nk, Not all characteristics were reported for all foans.

I. MSA median is median family income of the metropolitan statistical arca
(MSA) in which the property related to the foan is tocated.

2. Lower: median family meome for census tract less than 80 percent of

median family income for MSA of tract, Middle: 80 peicent 1o 120 percent
Upper: 120 percent or more

3. Por census tacts located in MSAs.

Souret. Federal Financial Institutions Examination Council
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A7, PMI applications, grouped by purpose wd disposition of application, 1995

Percent
Applicant's MSA-relative income Home purchase Home refinance
” 1 1

and race or ethnic group Approved | Denied lWithdrawn File close;] Total Approved l Denied |Withdrawn|File closed| Total
Less than 80 percent
American Indian or Alaskan native ... 84.7 12.2 2.7 4 100 82.0 16.0 2.0 0 100
Asian or Pacific Islander 80.4 16.2 2.8 6 100 738 224 2.8 1.0 100
Black ...oovveeniiin ... 733 222 35 8 100 69,3 26.4 38 4 100
Hispanic ...l 769 19.3 31 .8 100 70.0 24.8 4.5 .8 100
White .......... L 85.3 119 2,3 5 100 79.6 16.8 3.0 .6 100
Other ...l . 81.8 15.7 1.8 6 100 81.9 14.9 32 0 100
Joint (white and minority) 79.5 17.7 2.1 7 100 723 252 25 0 100
80-99 percent
American Indian or Alaskan native ... 87.1 9.7 2.1 1.2 100 829 17.1 0 0 100
Asian or Pacific Islander 84.0 12.6 29 5 100 77.8 17.6 43 2 100
Black ..........c.covinn e 78.4 173 35 9 100 75.6 18.3 4.4 1.7 100
Hispanic . 783 17.6 32 9 100 76.1 19.3 42 .5 100
White .......... e, 89.7 7.9 19 5 100 84,0 11.8 28 .5 100
Other .......ovviviviniienn, L 842 14.0 1.4 4 100 87.4 6.8 39 1.9 100
Joint (white and minority) 86.8 110 17 5 100 79.6 16.9 3.0 5 100
100119 percent
American Indian or Alaskan native ...} 87.6 8.6 32 6 100 88.6 6.8 23 23 100
Asian or Pacific Islander ....... : §3.8 12.8 2.7 8 100 822 124 49 5 100
Black .......... 4 794 16.6 32 7 100 75.4 19.3 37 1.5 100
Hispanic . .l 793 16.1 36 1.0 100 76.7 17.6 4.5 1.1 100
White ..., b 912 6.5 1.8 4 100 86.5 10.5 25 5 100
Other .......c..c.coiiiicie. . 87.2 9.6 23 8 100 89.1 9.4 7 7 100
Joint (white and minority) ............ 87.6 99 2.0 b 100 847 129 24 0 100
120 or more percent
American Indian or Alaskan native .. 87.1 8.5 34 1.0 100 86,6 7.5 53 5 100
Asian or Pacific Istander .......... .. 82.5 13,1 35 9 100 78.7 15.7 4.8 7 100
Black ... ... 812 148 32 3 100 759 19.6 39 6 100
Hispanic ...........cccoins ... 814 4.1 35 1.0 100 77.1 17.8 4.1 9 100
White ......ovoviininnnn . 91.1 63 2.1 5 100 86,7 9.7 3.1 5 100
Other .......... P . 86.7 10.1 2.5 6 100 86.4 10.6 2.2 8 100
Joint (white and minority) .. 88.3 8.7 25 K 100 848 119 3.1 2 100

I Income percentages are the percentages of the median family income of

the MSA in which the property refated to the Toan is Tocated.

discrimination cannot be determined from the data
submitted by the PMI companies because the compa-
nies provide little information about the characteris-
tics of the properties that applicants seck to purchase
or refinance or of the financial circumstances of the
applicants. For example, applicants’ levels of debt,
their credit histories, and their employment experi-
ences are not disclosed. Without information about
these circumstances and about the specific underwrit-

ing standards used by PMI companies, the fairness of

the decision process cannot be assessed.

APPENDIX B:
ADJUSTING THIE COMPOSITION
OF MORTGAGE ACTIVITY F'OR CREDIT RISK

The process of converting dollar amounts of mort-
gages extended or insured (“unadjusted dollars™) to
risk dollars—the long-term cxpected loss for each
mortgage extended—involved four steps: (1) the use
of cconometric and institutional information about
loan-to-value ratio (LTV) distributions to create such
distributions for cach type of institution; (2) incorpo-

Sourcr. Federal Financial Institutions Examination Council,

ration of our PMI matching procedure, modified by
institutional information, to determine the extent of
PMI use across institutions; (3) application of histori-
cal default rates and loss severity rates by loan-to-
value ratio for each type of institution to calculate the
estimated risk dollars held by cach group of institu-
tions; and (4) reallocation of these risk dollars across
institutions to account for risk-sharing arrangements
between private mortgage insurers and other institu-
tions and between the VA and originators of VA
mortgages.

istimating Loan-to-Value Distributions

For most institutions, the distribution of loan-to-value
ratios for their mortgage portfolios was not publicly
available. Therefore, we developed a model for esti-
mating LTVs for home purchase loans reported in the
1995 HMDA data using preliminary information
from the Federal Reserve’s 1995 Survey of Con-
sumer Finances (details of this procedure are avail-
able upon request from the authors). For some of the
institutions for which exact aggregate 1.TV distribu-



tions were available, we adjusted our estimates o
reflect those figures.

Our estimates, together with institutional knowl-
edge, suggest that there are essentially live different
distributions ot loan-to-value ratios across mortgage
holders and insurers (table B.1), The FHA, the VA,
Fannic Mac and Freddic Mac, and the PMI compa-
nics appear 1o have LTV distributions significantly
different from cach other. But the fifth group—
depository institutions subject (o the Community
Reinvestment Act, morlgage bankers, other privately
chartered  nondepository institutions, and  credit
unions- appear (o differ little from cach other. We
estimated econometrically that roughly 60 pereent of
the mortgages held by this latter group have loan-to-
value ratios of 80 percent or less, 20 percent have
ratios between 80 percent and 90 percent, and 20 per-
cent have ratios greater than 90 percent.

Because data on [TV distributions for this fifth
group of institutions were not available, we had no
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way of directly evalualing the validity ol our csti-
mates. However, aggregate dala were available for
insured and uninsured conventional home purchase
morigages originated by depository institutions and
morlgage bankers as a group.*® Those data suggest
that our estimates underpredicted the proportion in
the lowest LTV category but were close to correct for
the highest LTV category (table B.2).

For insured mortgages, the distribution of I'Vs
varies by insurer. Generally, government-insured
loans have very high concentrations of mortgages
having loan-to-value ratios of 90 percent or higher;
we estimated that 93 percent of the loans insured by
the VA in 1995 were in this category. [n contrast,
privately insured mortgages were estimated (o be

30. These data are gathered in the Moitgage Interest Rate Suivey
(MIRS), a monthly sutvey conducted by the Tederal Housing Finance
Board. ‘The Finance Board provided us with annual data tor 1995,

B.1.  Hstimated loan-to-valoe ratios, delaull rates, loss severity rates, and risk-sharing proportions used (o derive expected losses
on morlgages extended in 1995
Percent
ret . Estimated default rate, Estimated loss severity rate, Memo:
Estimated loan-to-value ratio (percent) by loan-to-value ratio’ b;/ foan-t (:v:iu o m[); 02 Estimated
,,,,, ~ F b expected
: status cumulative
. Insurance ?tdmh 91 or more 91 or more 91 or more dollar loss
and type of risk holder . .
80 or . e ) 80 or o b~ | 80ar o .| pET$I00 Of
) B{-90 Total . 81-90 . 81-90 taages
less 90 less g6or | loss 96 or | mortBages
91-95 r 91-95 91-95 OF | extended by
more more more institution ?
INSURED MORTGAGES
FHA 6 27 31 36 100 5.2 10.6 12.4 15.5 458 44.9 46.8 56.6 6.38
VA ... " i 6 17 76 100 1.1 3.5 6.6 122 458 449 468 56.6 4.70
Private mortgage insurers® ... 2 48 47 3 100 .8 27 62 96 284 344 479 479 1.09
UNINSURED MORTGAGYS
Fannie Mae or Freddie Mac ...| 96 2 2 100 8 2.7 6.2 284 344 47.9 59
Depositories subject to
CRAS ... .ol 61 19 20 100 8 27 6.2 28.4 34.4 41.9 94
Independent mortgage
companies , .. 63 18 19 100 8 27 6.2 284 344 479 1.04
Other? ...,... 61 19 20 100 8 27 6.2 28.4 344 479 £.23
Credit unions ................. 62 19 19 100 8 2.7 6.2 28.4 344 479 91
Allvisk holders .............. A e . Cee e e . [ N . 290
Proportion of risk borne
by insurer under
risk-sharing arrangements
Private mortgage insurers 50 50 60 60
VA 80 80 80 80

1. Delault rates show the percentage of morgages onginated in 1975 83 that
lad defaulted by the end of 1992,

2. Total loss before morgage msurance payout resulting hom foreclosure (it
any) divided by ariginal mortpage amount,

3. Covers both inswed and uninsured mortgages. Derived by multiplying
default rate by loss severity rate within cach loan to value range and then
summing across foan-to-value ranges weighted by the dollar proportion of an
institution’s mottgages in thit category. Losses were then teatlocated among
institutions using tisk-shaning tafes. Losses are cunmulative over ten o eiphleen
years, based on mortgages originated duting 1975 83 and tracked through 1992,

4. Based on discussions with widividuals at private motdgage insurance
companies. The detault rate tor the LTV yange “96 or niore™ was estimated
using the relationship between detault vates for FHA and VA foans in the two
highest LIV ranges.

5. Includes mortgages originated and held in portfolio by commercial banks
and savings associations and their mortgage company alliliates and montgages
sold 1o commercial banks and savings associations.

0. Includes montgages originated and held in portfolio by independent mort-
page companies and mortgages sold to - allifiates by idependent mortgage
companics.

7. Includes mortgiiges sold to file inswance companices, pension furds, and
other private-sector purchasers,

. Not applicable.

Sourcr. Pederal Housing Adnnistration, US. Department o Veterans
Aflairs, breddic Mac, 1995 Survey ol Consumer Financees, and discussions with
individuals at private mortgage insutance companies.
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more concentrated in the 80 percent to 90 percent
[TV range.

For FHA- and VA-insured mortgages, our econo-
metric estimates were close to the actual aggregate
distributions (table B.2). We used our cstimates for
calculating risk dollars for FHA and VA loans
because our model allows us to vary I.TV by income
and race or ethnic group in a consistent manner. For
privately insured mortgages, discussions with indus-
try representatives and information available from
annual reports and the trade press indicated that our
model significantly overpredicted the proportion of
mortgages in the lowest LTV category and under-
predicted the proportion in the higher categories.
Instead of using the model’s prediction, we imposed
an LTV distribution based on our information about
the industry. However, we applied the model to
suggest the extent of variation in the LTV distribution
across groups by income and race or cthnic status.

For mortgages purchased by Fannie Mac and Fred-
dic Mac, the model significantly underpredicted the
actual proportion of uninsured mortgages in the low-
est LTV category (table B.2). This underprediction
may not be surprising because the Survey of Con-
sumer Finances does not distinguish between mort-
gages that are sold and those that the originator keeps
in its portfolio, and thus the model cannot account for
this type of variation across institutions.

As discussed earlier, Fannic Mae and Freddie Mac
generally are not allowed to purchase mortgages with
LTVs above 80 percent unless the mortgage is backed
by private mortgage insurance or the buyer has
recourse to the lender. Almost all of these high-LTV
mortgages have private mortgage insurance, so only
a small proportion of uninsured mortgages purchased
by Fannic Mae and Freddic Mac have [TVs above
80 percent. For uninsured mortgages purchased hy
Fannie Mae and Freddie Mac, we used a distribution
based on information from knowledgeable industry
sources. As we did for the PMI industry, we used the
model to vary Fannic Mae’s and Freddie Mac’s LTV
distributions across groups by income or by race or
ethnic status.

Adjusting for Private Mortgage Insurance

The second step in calculating risk dollars was to
adjust our estimates of the extent of private mortgage
insurance coverage among conventional home pur-
chase mortgages. OQur matching of PMI records to
HMDA records probably significantly undercounted
the number of mortgages with private mortgage
insurance. The exact proportion of mortgages origi-

nated in a given year that arc covered by private
mortgage insurance is unknown. However, the extent
of the undercount for mortgages purchased by Fannic
Mae and Freddie Mac is known. Thus, for our esti-
mates of the distribution of risk dollars across types
of institutions, we increased the estimated number of
mortgages backed by private insurance for all insti-
tutions in proportion to the known undercount for
Fannie Mae’s and Freddie Mac’s 1995 home pur-
chase mortgages.

Applying Default Rates and
Loss Severity Rates

[n the third step we converted dollars of mortgages
extended into expected losses by applying average
default and loss severity rates. The rates we used
were for mortgages originated from 1975 through
1983, with performance measured through the end of
[992. The data came from three sources: Freddic
Mac, the FHA, and the VA. Default and loss severity
rates for Freddic Mac, which represent a large num-
ber of conventional home mortgages but not noncon-
forming mortgages, were uscd to calculate credit risk
in the conventional mortgage system (table B.1).7!
The appropriateness of applying this single set of
rates to all conventional mortgages is unknown; how-
ever, only Freddic Mac has made these data public,
For the government mortgage system, the FHA and
the VA, at our request, provided comparable infor-
mation on mortgages backed by their insurance
programs.

Incorporating Risk-Sharing Relationships

The final step in calculating risk dollars held by
different institutions was to account for risk-sharing
arrangements. For privately insured mortgages, we
estimated that losses are divided 50-50 between the
insurer and the insuree if the loan-to-value ratio is

31, Information on default and loss severity rates at Preddic Mac
was drawn from Robert Van Order and Peter Zorn, “Income, I.ocation
and Default: Some [mplications for Community lending,” paper
presented at the Conference on Housing and Economics, Ohio State
University, Columbus, July 1995. Their default and loss severity rates
are estimated through 1992; discussions with the authors as well as the
FHA and the VA indicate that estimated default and loss severity rates
have failen since 1992 and that the difference between the detault rate
for high-L.TV loans relative to that for lower-1.TV toans is currently
less thun presented in their study. Because all market participants are
affected in the same manner by these trends, we have not attempted to
update those estimates,
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B.2.  Actual and predicted distributions ol toan to-value ratios Tor mortpgages extended tin 1995

Percent
FHA morlgages VA mortgages Fannie Mae and Freddie Mac mortgages MIRS mortgages!
L()ﬂn-tﬂ-vﬂlllc range R A R A '77"f"" A . T
(percent) ) » Insured z Uninsured .
Actual Predicted Actual Predicted |-—— - - Actual Predicted
Actual Predicted Actual i Predicted
80 or less 3 6 2 t 0 20 96 59 54 49
8190 ............. 12 27 4 6 43 45 2 20 I8 26
9 or more L FPEN S F 57 35 2 21 27 25
9195 ... 34 31 7 17 ..
96O MOTE .o 51 36 88 76
100 100 100 100 100 100 100 100 100 100

1. Data for insured and wmnsured conventional home purchase mortgages
ortginated by depositony institutions and morigage bankers as o group. Front the
Mortgage Interest Rate Survey conducted by the Federal Housing Finance
Board.

90 pereent or less and 60- 40 if the loan-to-value ratio
is greater than 90 percent.

The VA, like private mortgage insurance compa-
nies, provides guarantees that may not cover all the
losses associated with mortgage defaults. When a
borrower with a VA mortgage defaults, the VA has
the option to “put back™ the home to the mortgage
holder if it calculates that such a “put back” is the
feast costly means (to the VA) of implementing its
guaranice. In recent years the VA has rarely exercised
this option, but it was used for roughly one-fifth of
VA defaults (measured by the number of loans)
during the late 1980s, when home values in some
regions of the country declined sharply. ‘Thus, csti-
mates of the long-ternt credit risk of a VA mortgage
must provide for this risk-sharing; we estimated that
80 pereent of the losses are borne by the VA and
20 percent by the mortgage originator regardless of
loan-to-value ratio.

Commercial banks, savings associations, and mort-
gage companics are the most {requent users of VA
guarantees and thus share risk with the VA (o a
limited extent. Typically, a VA loan is securitized by
Ginnic Mac. For Ginnie Mae-backed sccurities, the
institutions that service the mortgages underlying the
sccurities (that is, collect the mortgage payments and
distribute them to the holders of the sceurities) are
usually the institutions that hold the mortgages and
thus partly bear the cost of delault. However, in some
cases the originator of a mortgage (who may or may
not be the current servicer) may retain some of the

32, Our estimated sharing tule between PMI companies and other
institutions is based on conversations with industty participants and
ot comparing the PMI coverage rates used by Fannie Mae and
Freddie Mac with the historic estimated loss severity rates for mort-
gages with different 11V,

Sourct. Federal Housing Adminstration, Departiment ol Veterans Atlairs,
and industiy sources.

credit risk of that mortgage. Because we lacked infor-
mation about which institutions service VA loans, we
assumed that the type ol institution that originated a
VA mortgage, as reported in the HMDA data, was the
current servicer of the mortgage and hence bore that
portion of the credit risk that was not borne by the
VA,

Testing the Robustuess of Our Aualysis

We reviewed the elfects of varying some of the
assumptions and parameters used in our analysis, For
example, we varied the LTV distribution for mort-
gages held by portlolio lenders because we were
uncertain about the actual distribution. On one hand,
the 1995 Survey of Consumer FFinances indicates that
39 percent of the uninsured mortgages had L1'Vs
higher than 80 pereent. As Fannie Mae and Freddice
Mac purchased very few of these loans, the Survey of
Consumer Finances data suggest that an evea greater
proportion of the uninsured mortgages held by port-
folio lenders had an LTV higher than 80 percent.

On the other hand, depository institutions have a
strong incentive to hold only mortgages that have an
LV of 80 percent or less or that are covered by
private mortgage insurance, because capital require-
ments for such mortgages are lower. Morcover, data
from the Office of Thrift Supervision, the regulator of
the savings association industry, indicate that only
about 5 percent of the stock ol all mortgages held by
these institutions had an TV higher than 80 percent
and no private mortgage insurance. Reasonable
adjustments to these data indicate that perhaps only
as many as 12 percent of the home purchase origina-
tions might be in this category. As discussed 1o the
main text, variations in this LTV distribution did not
alter our conclusions,
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We also changed the VA risk-sharing arrangement
to allocate more risk to the VA and changed the
loan-to-value distributions for the FHA and the VA
to reflect their reported LTV distributions. These
changes raised the FHA’s share about 2 percentage
points and the VA’s share about | percentage point.

All other institutions {ost less than | percentage point
of their market share. Thus, we conclude that our
results are robust to reasonable changes in the
assumptions and parameters that underlie our mea-
sures of credit risk. Ll



Treasury and Federal Reserve

This quarterly veport describes Treasury and System
Joreign exchange operations for the period from July
through  September 1996, It was presented by
Peter R. Fisher, Executive Vice President, Federal
Reserve Bank of New York, and Manager for Foreign
Operations, System Open Market Account. Christine
Hall was primarily responsible for preparation of the
report.!

During the quarter the dollar appreciated 1.6 percent
against the Japanese yen, 0.1 percent against the

1. The charts for the report are available on request from Publica-
tions Services, Mail Stop 127, Board of Governors of the Yederal
Reserve System, Washington, DC 20551,

Foreign Exchange Operations

German mark, and 0.1 percent on a trade-weighted
basis against other Group of Ten currencies. Over
the quarter, the dollar was supported by expectations
that the Federal Rescerve would tighten monctary
policy—in contrast to expectations for steady policy
in Germany and Japan. In addition, sentiment for
the prospect of broad participation in the Luropean
Monetary Union shifted from doubt carly in the quar-
ter 1o growing confidence late in the quarter, lend-
ing support to the dollar against the mark. The U.S.
monetary authoritics did not undertake any interven-
tion operations in the foreign exchange market during
the quarter. However, the U.S, Treasury’s Exchange
Stabilization Fund (LSE) received a $7 billion repay-
ment from the United Mexican States related to draw-

. Toreign exchange holdings of U.S. monctary authoritics, based on current exchange rates, 19960:Q3

Millions of dotlats

Quarterly changés in balances by source
Item Balance, c Balance,
June 30, 1996 | Net purchases Tmpact of Investment v;gaet!i]gﬁ Sept. 30, 1996
¢ 2 - i
and sales?! sales income adjustments?
FEDERAL RESERVE
Deutsche marks ........... e 12,982.1 .0 0 110.0 -53.2 13,0389
Japanese yen ............... e 6,497.3 0 0 52 -125.7 6,376.8
Interest receivables® ..................... 74.0 e 72.0
Other cash flow from investmentss .., .., 5 S ~3.5
Total .......... e [T 19,5539 . 19,484.2
U.S, TREASURY
EXCHANGE STABLIZATION FUND )
Deutsche marks ............. e 63712 - 0 0 554 -26.9 6,599.8
Japanese yen ... 9,523.3 0 0 6.0 -~180.8 9,348.5
Mexican pesas® ............ e 10,5000 -1373.3 0 3733 07 3,500.0
Interest receivables® ...........o.ons 2713 39.1
Other cash flow from investments® ..., ., 4.4 12
Total ............ P 26,876.2 19,488.6

Noti. Figures may not sum to totals because of rounding.

1. Purchases and sales include toreipn currency sales and purchases related
official activity, swap diawings and repayments, and warchousing,

2. Caleulated using iarked to market exchange rates; represents the ditler
cnce between the sale exchange vate and the most recent revaluation eachange
tate. Reahized profits and losses on sales of foreign currencies computed as the
difference between the historie cost-ol-aequisition exchange rate and the sale
exchange rate we shown in table 2

3. Poreign currency balances are marked to market monthly at month-end
exchange rates.

4. Interest receivables tor the ESE are 1evalued at month-end exchange rates.,
Tnterest receivables for the Federal Reserve System are carried at average cost
ol acquisttion and are not marked 1o market und! interest is paid,

5. Cash flow differences from payment and collection of funds between
quinters.

0. See table 4 tor o breakdown ol Mexican swap activities. Note that the
investiient income on Mexican swaps is sold back to the Bank of Mexico,

7. Valuation adjustments on peso balunces do not alfeet profit and loss
because the clect is oltset by the unwindiyg ol the lortward contract at the
repaynient date. Although the ESE does not mark to market its peso holdings,
Mexico s obhigated 1o maintain u dotlar tenms the value of BSE peso hold
ings resulting from Mexican drawings under the Medivm Term: Stabilization
Agreement,
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ings by Mexico under the medium-term swap facility
with the [ESE. An additional $3.5 billion remained
outstanding.

GENERAL STABILITY OF EXCHANGE RATES

For the period as a whole, forcign exchange markets
were relatively stable. The average daily trading
range ol the doHar was substantially less than the
ranges obscrved last year. On average the dollar
traded in a daily range ol 0.6 percent against both the
mark and the yen. This compares with daily dollar
ranges of L1 percent against the mark and 1.4 per-
cent against the yen in the third quarter of 1995,
Additionally, implied volatility on dolar—mark und
dollar-yen one-month options generally maintained
the tow levels of the second quarter of this year.

However, the period was marked by a few briel

cpisodes of sharp dollar movements. The dolfar’s
largest one-day move occurred carly in the quarter.
On July 16, the dollar traded in a 3.1 pereent range
against the mark, implied volatility on onc-month
dollar—mark options spiked higher, and prices of risk
reversals indicated a rise in the perceived risk of a
further significant dollar decline.? As with other sharp
dollar moves over the period, the dollar’s trading
ranges over subsequent days fell toward the period’s
average, implied volatility on dollar—-mark options
reverted toward cecord-low levels, and risk reversal
prices moved closer to neutral.

RESPONSE OF THE DOLIAR TO UN. INTEREST
RATE XPECIATIONS AND ASSET MARKET
PERFORMANCE,

Lixpectations for a Pederal Reserve tightening shifted
throughout the period. Signs of strong U.S. cconomic
growth and tightening labor markets, yet benign
inflation data, made the near-term interest rate out-
fook uncertain,

Eatly in the quarter, the dollar reached a twenty-
nine-month high against the yen of ¥111.19 while
holding above DM 1.52 against the mark after the
strong U.S. nonfarm payroll report for June, which
led many market participants o anticipate an immi-

2. A risk reversal is an option position consisting of a written put
and a purchased call that mature on the same date and are cqually
out-of-the-money. The price of a risk reversal indicates whether the
dollar call or the dollar put is more valuable. 1t the dollar call is at a
premiuny, the macket s willing to pay more to insure against the risk
that the dollar will rise sharply. If the dollar put 1s at a premium, the
market is willing o pay more to insure against the risk that the dollar
will fall shaeply.

nent Federal Reserve tightening., Subsequently, U.S.
stock prices declined sharply and a liquidation of
long dollar positions ensued. On July 106, the dollar
depreciated from opening prices of DM 1.5145 and
¥110.22 to a low of DM [.4695 and ¥108.27 before
partially recovering to close the day at DM 1.4844
and ¥109.32.

Expectations of a near-term Federal Reserve tight-
ening were scaled back after Chairman Greenspan’s
Humphrey-Hawkins testimony in July. Market par-
ticipants appeared to focus on his comments about
the potential for an economic slowdown in the sec-
ond half of the year, Subsequent reports of benign
inflation further diminished expectations for a tight-
ening, and the August meeting of the Federal Open
Market Committee ended with no announced change
in policy.

In September, expectations began to build anew for
a Federal Reserve tightening at the September 24
FOMC meeting. The August nonfarm payroll data
continued to show robust employment growth, The
dollar steadily recovered all of its losses against the
mark and yen, supported by expectations of higher
U.S. short-term interest rates as well as by ongoing
strength in the U.S. stock market in September.

The FOMC’s decision at the September 24 meet-
ing to keep policy unchanged surprised many market
participants. Although the dollar declined sharply on

b

Net profits or Tosses () on ULS. Treasury

and Federal Reserve foreign exchange operations,
hased on historical cost-ol-acquisition exchange rates,
1996:QQ3

Millions of dollars

U.S. Treasury
; ; Federal Exchange
Period and item Reserve Stabilization
Fund
Valuation profits and losses on
outstanding assets and liabilities,
June 30, 1996
Deutsche marks .........oooiiennl 2,118.7 663.5
Japanese yen ...........cooienieines 1,337.5 1,968.3
Total .............ccoiiiiiiiiiien 3,456.1 2,631.7
Realized profits and losses
from foreign currency sales,
June 30, 1996-Sept. 30, 1996
Deutsche marks .......oooo0vieins .0 .0
Japanese yen ...........0ooiiiel .0 0
Total ... 0 0
Valuation profits and losses on
outstanding assets and liabilities,
Sept. 30, 1996}
Deutsche marks ................... 2,065.5 636.6
Japanese yen ............oiiiiiinn 1,211.2 1,783.0
Total .........ooiiiiiiiii 3,276.8 2,419,6

Notre, Figures may not su 1o totals because of rounding.
I. Valuation profits ot losses ate not aflected by peso holdings, which are
canceled by forward conteacts.



the day of the announcement, it more than recovered
its losses the following day. Despite the FOMC’s
decision o leave policy unchanged, some market
expectation for a tightening by year-end remained.

SUPPORT OF THE DOLIAR AGAINST THEE MARK
I'ROM EXPECTATIONS [FOR STEADY OR LOWER
GERMAN RATES

May data for German industrial production and
orders, which were released carly in the quarter,
indicated a third consccutive month-to-month rise in
cach series. These data contributed to market pereep-
tions that German cconomic recovery would preclude
furthcr Bundesbank interest rate cuts and that market
rates would rise by ycar-end. The perception that
German rates had bottomed contributed to the decline
in the dollar against the mark in mid-July when
declines in U.S. cquity prices also weighed on the

3. Currenicy artangements, Septemiber 30, 1996

Millions of dollars

- Amount of QOutstanding,
Institution facility Sept. 30, 1996
FEDERAL RESERVE
RrcirrocAL CURRENCY
ARRANGEMENTS
Austrian National Bank ............. 250 0
National Bank of Belgium 1,000
Bank of Canada ................... 2,000
National Bank of Denmark ......... 250
Bank of England ................... 3,000
Bank of France ..... 2,000
Deutsche Buadesbank 6,000
Bank of Italy ....................... 3,000
Bank of fapan ..................... 5,000
Bank of Mexico' ................... 3,000
Netherlands Bank .................. 500
Bank of Norway ........cooovveens 250
Bank of Sweden ................... 300
Swiss National Bank ............... 4,000
Bank for International Settlements
Dollars against Swiss francs ........ 600
Dotlars against other authorized
European currencies ........... 1,250
Total ..o 32,400 1]
U.S. TREASURY
EXCHANGE STABILIZATION FunDp
CURRENCY ARRANGEMENTS
Deutsche Bundesbank .............. 1,000 0
Bank of Mexico!
Regular swaps ................... 3,000 0
United Mexican States!
Medium-term swaps ............. A, 3,500
Total! .. .o A 3,500

1. Facilities available to Mexico comprise short-tenn swaps between the
Buuk of Mexico and both the Federal Reserve and the LSE, as well as medium-
term swaps and government guarantees between the government of Mexico and
the ESE The otal amount available from both medium-term swaps and govein-
ment guarantees is $20 billion, less any outstanding drawings on the short
teru facilitics.
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dollar. Subscquently, however, market expectations
of Bundesbank policy gradually shifted as  the
mark appreciated against the dollar, growth in the
Bundesbank’s M3 monetary aggregate decelerated,
and German business sentiment deteriorated. Also,
Bundesbank officials made periodic comments that
held open the possibility of further reductions in the
Bundesbank’s key repurchase rate. Long-term inter-
est rate ditferentials between the United States and
Germany widened further in favor of the dollar and
contributed to the stabilization of the dollar after its
sharp decline in mid-July.

On July 25, at its last meeting before the summer
recess, the Bundesbank disappointed market expecta-
tions, leaving its repo rate unchanged at 3.3 pereent,
and the German mark rose sharply. The dollar fell
from an opening price of DM 1.4905 to a low of
DM 1.4723 on the announcement.

However, 10 a targely unanticipated move, at its
August 22 meeting the Bundesbank cut its repo rate
30 basis points 10 3 percent. The dollar appreciated
after the Bundesbank’s decision as interest rate differ-
entials between the United States and Germany wid-
ened further in favor of the dollar. After the reduction
market participants generally came to expect that
monctary policy in Germany would remain stable
through the carly part of 1997. Reflecting that senti-
ment, unplied yields on three-month  Buromark
futures contracts through March 1997 declined (o
levels only slightly above cash rates.

The Bundesbank’s cut in the repo rate fostered an
impression among many market participants that the
Bundesbank was motivated, at least in part, to case
pressares on other European Union members to mieet
the economic convergence criteria of the Maastricht
Treaty. In addition, the anticipated pressures on Fuaro-
pean currencies during the release ol government
budgets across Europe did not materialize. This led to
sales of German macks against higher-yiclding Luro-
pean currencics. In September, the dollar steadily
climbed back above DM 1.52.

SUPPORT FOR THE DOLIAR AGAINST THE YEN
FROM RECEDING EXPECTATIONS FOR A
TIGHTENING BY THE BANK OF JAPAN

Barly in the quarter, most market participants
belicved that a hike in Japanese interest rates would
soon follow any tightening by the Federal Reserve.
This assumption came into question, however, as
official commentary and the Bank of Japan’s quar-
terly outlook, released in late July, suggested that the
cconomy had not achieved a “scl{=sustaining” recov-
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ery. A sharp decline in Japancese stock prices in late
August {urther contributed to the belief that the Bank
of Japan would not raise rates in the near term.

Additional evidence accumulated to suggest that
Japan’s economic recovery remained fragile. On
August 28, a weak August Tankan report showed an
unexpected deterioration in business confidence. [n
mid-September, the sccond-quarter report on gross
domestic product showed an annualized quarter-on-
quarter decline of 2.9 percent. On the last day of the
quarter, the dotlar reached a two-and-a-half year high
of ¥111.68 against the yen, boosted by expectations
that Japancese investors would increase their invest-
ments in higher-yielding foreign assets in the second
hall of the Japanese liscal year.

The market’s reaction to trade data released during
the thied quacter was mixed. Early in the period,
declines in Japan’s trade surplus, the ULS. trade defi-

cit, and the U.S.-Japanese bilateral deficit, albeit all of
which occurred at a slower pace than the rate of

dectine in previous quarters, supported the dollar. At
the end of the quarter, U.S. trade data for July indicat-
ing a widening overall U.S. deficit as well as a larger
bilateral deficit with Japan, prompted a sharp but
temporary decline in the dollar,

CONTINUATION OF THE DOWNWARD TREND OF
INTEREST RATES IN CANADA

Low inflation, a firming Canadian dollar, and steady
U.S. monetary policy allowed interest rates to con-
tinue their downward trend in Canada, Over the
period, the Bank of Canada reduced its overnight call
money range 75 basis points, The midpoint of the
target range ended the quarter at 4 percent, about
125 basis points below the federal funds rate. By the
end of the period, positive yield spreads between
Canadian government bonds and comparable U.S.
Treasurics existed only beyond the five-year maturity
sector. The spread between the benchmark ten-year
Canadian government bond and the ten-year ULS.

4. Drawings/rollovers and repayments () by Mexican
monetary authorities, 1996:0Q3%
Millions of dolars

Currency arrangements \‘_m(;s;;‘ . sla(r)ul}il;n )

with the U.S. Treasury ‘ £y Aug. | Sept. | &
Exchange Stabilization Fund June 30, Sept. 30,
ixchange Stabilization Fun 1996 1906

Bank of Mexico
Regular ................
Medium-term ...........

0 0 0
10,500 0 —1.000 0 3,500

Nore, Daticare on i vatue date bases

Treasury note narrowed from 99 to 43 basis points
over the period,

INVENTOR OPTIMISM IN MEXICO

The peso strengthened over the quarter despite peri-
odic concerns about a near-termi interest rate hike in
the United States. Market participants became opti-
mistic about the strength of Mexico’s cconomic
recovery, after a 7.2 percent rise in its second-quarter
GDP. Domestic interest rates fell, while Mexican
Brady debt spreads over US. Treasuries fell from
669 1o 510 basis points.

Mexico successfully raised funds in the interna-
tional capital markets in four issues in the third
guarter. In July, Mexico issued $6 billion in five-year,
{loating-rate notes at a spread ot 200 basis points over
London interbank oftered rates, and in September, it
placed a $1 billion twenty-year Furobond issuc at
narrower-than-expected spreads over U.S. Treasuries.
On August 5, Mexico repaid in advance $7 billion of
the $10.5 billion outstanding under the U.S. Trea-
sury’s  ESF medium-term swap  facility. Of this
amount, $5 billion was used to repay the two swaps
that had been drawn in April and May of 1995, and
$2 billion was used to pay down 80 pereent of the
July 1995 drawing. The repayments reduced the
amount outstanding [rom these swaps to $3.5 billion,

TREASURY AND FEDERAL RESERVE F'OREIGN
FXCHANGE RESERVES

At the end of the quarter, the foreign currency reserve
holdings of the Federal Reserve System and the ESH
were valued at $19.4 billion and $15.9 billion, respec-
tively and consisted of German marks and Japanese
yen.

The U.S. monctary authorities invest all their tor-
eign currency balances in a varicty ol instruments
that yield market-related rates of return and have a
high degree of liquidity and credit quality. A signifi-
cant portion of these balances is invested in German
and Japanese government sceuritics that are held
either directly or under repurchase agreement. As of
September 30, outright holdings of government secu-
rities by ULS. monctary authorities totaled $6.4 billion
and included investments in Japanese treasury bills
and German government sccuritics. Japanese and
German government securities held under repurchase
agreement are arranged cither through transactions
exeeuted directly in the market or through agree-
ments with official institutions. Government securi-
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tics held under repurchase agreements by the ULS. invested in deposits at the Bank for International
monetary authorities totaled $11.0 billion at the end  Scttlements and in  facilitics at other olfficial
ol the quarter. Foreign currency reserves are also  institutions. (1



Industrial Production and Capacity Utilization

for October 1996

Released Jor publication November 15

Industrial production decreased 0.5 pereent in Octo-
ber after a revised gain of 0.3 percent in September.
Sharp drops in the production of motor vehicles and
in the output of related parts and materials accounted
for the decrease in the overall index. Motor vehicle
assemblies dropped more than 7 percent from their

Industrial production indexes
‘I'welve-month pereent change
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September level; this falloff resulted largely from
shortages of parts made at strike-affected plants in
Canada and from a strike that had shut down some
domestic assembly plants late in the month. Manu-
facturing output fell 0.5 percent, and mining output
dropped 1.0 percent; output at utilities was
unchanged. At [206.6 pereent of its [987 average,
total industrial production in October was 3.6 percent
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Categoy 1990
July* ‘ Aug.! ’ Sept.:

Total ... 126.3 126.8 127.2

Previous estimate ... 126.4 1260.8 127.1

Major murket groups

Products, total? ... oo 122.5 122.4 123.0
Consumer goods ... ... 7.3 116.4 116.6
Business equipment ... 170.3 171.0 172.3
Construction supplics ............... L1120 113.5 1145

Materials. ... o 132.1 133.6 133.5

Major industry growp

Manufacturing ............ ... .. 129.0 129.1 129.5
Durable ... t41.5 1422 142.6
Nondurable ................... (.. [15.2 1147 1151

Mining ..o 100.9 03,5 103.4

Utilities ... 122.0 1249 1253

Average, Low, High,
1967 95 1982 1988-89

Total ... . 82.1 71.8 84,9

Previous estimate ...

Manufactuting ... 81.4 70.0 85.2
Advanced processing ..o 80.7 714 81,5
Pritiary processing ... . . ... 82.60 66.8 89.0

Mining 87.4 8.6 86.5

Utilities 86.9 76.2 92.6

Industrial production, index, [987 =100

Percentage change

196! Oct. 1995
1 to
l Oct.r July! i Aug.! ' Sep! ‘ Oct, v Oct. 1990
126.6 K|l 4 3 S 3.6
0 A 2
122.7 2 A .5 3 i)
115.8 4 R 2 7 8
172.0 1.0 4 8 2 10.3
1143 -1.7 1.3 1.0 2 5.5
132.6 4 1.1 N / 1.5
128.9 3 B 3 5 Lo
141.6 2 6 2 7 0.1
1149 5 -5 3 -2 .5
102.4 1.8 2.5 . 1.0 4.3
125.3 -3 1Y 3 0 bl
N PO - Menmo
Capacity utilization, percent Capacity.
per
1995 1996 cenlage
change,
Oct. 1995
. . . et ! L to
Oct. July 1 Aug \ Sept \ Qctt Oct. 1996
83.0 3.4 834 834 B2.7 4.0
834 83.4 83.3
82.2 82.5 82.3 82.3 81.6 4.4
80.5 80.8 80).6 %(0.5 79.8 52
86.1 80.6 86.6 86.5 86.0 2.5
87.8 90.3 92.6 92.5 91.6 N
8U.8 89.6 91.1 91 3 91,3 1.4

Nortr. Data seasonally adjusted or calculated trom seasonally  adjusted
monthly data,
. Change from meceding month.

higher than it was in October 1995, The utilization of
industrial capacity fell 0.7 percentage point, to
82.7 percent, its lowest level since March.

When analyzed by market group, the data show
that the output of consumer goods dropped 0.7 per-
cent in October, with the decline in motor vehicles
accounting for much of the loss. The production of
other consumer durables, however, also declined
noticeably, in a continuation of the losses that have
reduced output in this industry more than 4 percent
since June. While all major segments of other con-
sumer durables have weakened recently, the apphi-
ance segment has had the largest declines over the
past few months. The production of consumer non-
durables was flat, continuing the sluggishness that
has persisted over the past year.

The overall output of business cquipment, which
had posted sizable monthly gains since May, edged
up only 0.2 percent, restrained by the drop in motor
vehicle assemblies. Kxcluding motor vehicles, pro-
duction of business equipment rose (.7 percent, led

2. Contains components in addition 1o those shown,
r Revised,
p Preliminary.

by another sharp increase in information processing
equipment. The output of industrial equipment edged
down and has changed little, on balance, in recent
months. After several weak months, however, the
output ol other equipment rebounded strongly with a
[.2 percent gain attributable to a sharp increase in the
production of farm equipment.

The output of construction and business supplics
was little changed, but the aggregate output of indus-
trial materials fell 0.7 percent. The production of
durable goods materials fell 1.0 percent, largely
because of a drop in parts and materials used pri-
marily by the motor vehicle industry. The output of
nondurable materials changed little over the past two
months; although the output of both textile and paper
materials increased, production in these sectors still
remained below their levels in July. The production
of energy materials retreated 0.6 percent, with
declines in the production of coal and crude oil.

When analyzed by industry group, the data show
that factory output decreased 0.5 percent in October
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after a 0.3 percent gain in September; the production
of durable goods dropped 0.7 percent, while that of
nondurable goods slipped 0.2 percent. The output of
durable goods was held down not only by the big
drop in motor vehicles and parts but also by decreases
of 0.5 percent or more in the production of lumber,
primary metals, fabricated metal products, electrical
machinery, and miscellaneous manufactures.

The only substantial increases in durable goods
production were in computer and office equipment
and in instruments; small increases occurred in the
output of furniture and of stone, clay, and glass
products. Among nondurables, the indexes for textile
mill products, paper, petroleum refining, and leather
all posted gains of 0.5 percent or more; the produc-
tion of foods and of printing and publishing also
advanced. On the negative side, the output of apparel
products and of rubber and plastics products fell
more than [ percent. The production of chemical
products also declined.

The factory operating rate dropped 0.7 percentage
point, to 81.6 percent. The rate for advanced-
processing industrics, which includes motor vehicles
and parts, also decreased 0.7 percentage point, to
79.8 percent, and the rate for primary-processing
industries declined 0.5 percentage point, to 86.0 per-
cent. The operating rate in motor vehicles and parts
declined 5.3 percentage points. In addition the operat-
ing rate in several of its supplying industries fell at
least | percentage point; these include primary met-
als, fabricated metals products, electrical machinery,
apparel products, and rubber and plastics products.
The operating rate at mines fell 0.9 percentage point,
to 91.6 percent, while the rate at utilities remained
unchanged, at 91.3 percent.

This release and the history for all published
series are available on the Board’s World Wide Web
site at http://www.bog.frb.fed.us.

1996 REVISION ANNOUNCEMENT

The Federal Reserve will publish revisions of its
measures of industrial production (IP), capacity,
capacity utilization, and industrial use of electric
power on January 7, 1997. The revisions of [P, capac-
ity, and capacity utilization will incorporate updated
source data for recent years and will feature a change
in the method of aggregating the indexes. From 1977
onward, the value-added proportions used to weight
individual series will be updated annually rather than
quinquennially. In addition, the [P indexes and the
capacity measures will be rebased so that 1992 actual

output equals 100. Capacity utilization, the ratio of
IP to capacity, will be recomputed on the basis of
revised [P and capacity measures.

The aggregate IP indexes will be constructed with
a superlative index formula similar to that introduced
by the Bureau of Economic Analysis as the featured
measure of real output in its January 1996 compre-
hensive revision of the National Income and Product
Accounts. At present, the aggregate [P indexes are
computed as linked Laspeyres indexes, with the
weights updated every five years. Because of the
rapid fall in the relative price of computers and
peripheral equipment, that periodic updating of
weights is too infrequent to provide reliable estimates
of current changes in output, capacity, and capacity
utilization. With the publication of the revision,
value-added proportions will be updated annually,
and the new index number formula will be applied to
all aggregates of [P, capacity, and gross valuce of
product. For the most part, relative price movements
among the 260 individual components of the 1P index
arc likely to have little visible effect on total [P.
However, the more frequent updating of the relative
price of the output of the computer industry could
lower overall [P growth in some years by as much as
2 percentage point; in other years, the updating of
weights will have virtually no effect. Because the
new index number formula will slow capacity growth
as well as [P growth, the effect of the reaggregation
on overall capacity utilization should be small.

The regular updating of source data for IP will
include the introduction of annual data from the /994
Annual Survey of Manufuctures and selected [995
Current Industrial Reports of the Bureau ot the Cen-
sus. Available annual data on mining for 1994 and
1995 trom the Department of the Interior will also be
introduced. Revisions to the monthly indicators for
cach industry (physical product data, production-
worker hours, or electric power usage) and revised
seasonal factors will be incorporated back to 1992, In
addition, the benchmark index for semiconductor out-
put will be revised back to 1977 to reflect a hedonic
price index, similar in concept to what is used for the
computer industry.

The statistics on the industrial use of clectric power
will be revised back to 1972. These revisions stem
from three basic sources. First, the new figures incor-
poratc more complete reports received from utilities
for the past few years. Second, an updated panel of
reporters on cogeneration will be fully integrated into
our survey of electric power use. Third, the levels of
the monthly electric power series for manufacturing
industries will be benchmarked to indexes derived
from data published in the Census Bureau’s annual



surveys and censuses ol manufactures. ‘These indexes
will also be revised so that 1992 electric power usage
equals 100.

More detail on the plans for this revision s avail-
able on the Internet at http://www.bog.ftb.fed.us, the
Board’s World Wide Web site. Once the revision is
published, the revised data will be available at that
sitc and on diskettes from the Board of Governors of
the Federal Reserve System, Publications Services,
202-452-3245. 'The revised data will also be available

Industrial Production and Capacity Utilization 1111

through the Heonomic Bulletin Board of the Depart-
ment of Commerce; lor inlormation about the Bulle-
tin Board, call 202-482-1986. In addition to the data
currcatly provided, the time series ol unplicit prices
necessary for a user to aggregate [P and capacity
under the new methodology will be provided. Por
information on these revisions, call the Industrial
Output  Scction of the Board of
202-452-3151.

Governors  at

(N



1112

Announcements

APPOINTMENT OF A COMMITTEE TO REVIEW
THE FEDERAL RESERVE'S PARTICIPATION
IN PAYMENT SERVICES

Federal Reserve Chairman  Alan Greenspan  has
appointed a committee of senior Federal Reserve
officials, headed by Board Vice Chair Alice M.
Rivtin, to conduct a fundamental review of the Fed-
eral Reserve’s participation in payment services o
banks and other financial institutions.

The Federal Reserve provides paymient services,

including check clearing and electronic transfer of

(unds, to financial institutions and charges a price for
the service. It provides similar services as agent for
the U.S. Treasury and other federal agencics. Payment
services are also perlormed by the private sector.

Formation of the special commitiee is the next step
in the continuing review of Federal Reserve payment
services discussed by Dr. Greenspan in testimony
carlier this yecar before the Senate Banking Commit-
tee. In announcing on October 17, 1996, the forma-
tion of the committee he said: “Given the significant
changes occurring in payment processing, this is an
opportune time to assess the Fed’s role in the pay-
ments systems ol the twenty-first century.”

Besides Dr. Rivlin, other members of the commit-
tee are Federal Reserve Governor Edward W. Kelley,
Jr., William J. McDonough, President of the Federal
Reserve Bank of New York, and Thomas C. Melzer,
President of the Federal Reserve Bank of St. Louis.

The committee will consider a wide range of

options and will solicit views from within the Federal
Reserve System, financial institutions active in the
payment system, and other users. The committee has
the discretion to bring in outside specialists and con-
sultants as part ol its inquiry.

Work will begin inumediately, but no time Irame
was established lor the completion ol the commit-
tee’s task. Chairman Greenspan asked that the com-
mittee report o the Board of Governors on progress
and results.

RESULTS OF AN INDEPENDENT AUDIT OF THE
LOS ANGELLES BRANCH

An independent outside audit has confirmed that the
Los Angeles Branch ol the Federal Reserve Bank of

San Francisco maintains an “effective internal con-
trol structure” for financial reporting of its currency
and coin holdings, the Federal Reserve Board
announced on October 22, 1996. The audit by
Coopers & Lybrand confirms the results of an e¢xami-
nation by the Board’s financial auditors as well as the
Reserve Bank’s internal auditors,

The General Accounting Oftice (GAO) had called
into question the integrity of the lLos Angeles
Branch’s internal controls in a recent report. The
GAQ’s concern was based on errors made by the
Branch in reports submitted to the Board rather than
on an in-depth review of financial controls. These
reports are used only for informational purposes and
are distinct from financial accounting records.

The Board retained Coopers & Lybrand to conduct
a comprehensive review of the Branch’s financial
controls to address GAO’s concern. In its opinion,
Coopers & Lybrand said: “In our opinion, manage-
ment’s assertion that the Los Angeles Branch main-
tained an effective internal control structure over
financial reporting for its coin and currency as of
August 31, 1996, is fairly stated, in all material
respects. ...

As further confirmation of the Branch’s internal
controls, the Board last month ordered an unan-
nounced count of all currency and coin holdings at
the Branch. The results confirmed that the Branch’s
balance sheet accurately reflected its currency and
coin holdings.

APPROVAL OF THE USE OF CERTAIN
PREFERRED STOCK INSTRUMENTS IN TIER |
CAPITAL

The Federal Reserve Board on October 21, 1996,
approved the use of certain cumulative preferred
stock instruments in tier | capital for bank holding
companies.

These instruments, which are marketed under a
variety of proprictary names such as MIPS and
TOPRS, are issued out of a special purpose subsidiary
that is wholly owned by the parent company. The
proceeds are lent to the parent in the form of a very
long-term, deeply subordinated note.

Bank holding companics seeking to issue such
securities should consult with their District Federal



Reserve Bank. Such arrangements, which give rise to
minority interest upon consolidation of the subsidiary
with the parent holding company, normally will be
accorded tier | capital status. Minority interest in
consolidated subsidiaries generally qualifies as tier |
capital under the Board’s current capital adequacy
guidelines for bank holding companies.

To be cligible as ticr 1 capital, such instruments
must provide tor a minimum deferral period of five
consecutive years on distributions to preferred share-
holders. In addition, the intercompany loan must be
subordinated to all subordinated debt and have the
longest feasible maturity.

The amount of these instruments, together with
other cumulative preferred stock a bank holding com-
pany may include in tier | capital, is limited to
25 percent of tier 1. Like other preferred stock includ-
able in capital, these instruments require Federal
Reserve approval hefore they may be redecmed.

AMENDMENTS TO LASE FIREWALL
RESTRICTIONS ON SECTION 20 SUBSIDIARIES

The Federal Reserve Board announced on Octo-
ber 30, 1996, amendments to case or eliminate three
of the prudential limitations, or fircwalls, imposed on
the operations of scction 20 subsidiarics of’ bank
holding companies authorized to underwrite and deal
in securities.

The amendments, which are cffective January 7,
1997, will accomplish the following:

e Modify the prohibition on director, oflicer, and
employee interlocks between a section 20 subsidiary
and its affiliated banks or thrift institutions (the inter-
locks restriction)

* Eliminate the restriction on a bank or thrift insti-
tution acting as agent for, or engaging in marketing
activities on behall of, an affiliated section 20 subsid-
iary (the cross-marketing restriction)

 Easc the restriction on the purchase and sale ol

financial assetls between a section 20 subsidiary and
its affiliated bank or thrift institution (the financial
assets restriction).

With respect to interlocks, the Board is (1) climi-
nating a blanket prohibition on employee interlocks,
(2) replacing a blanket prohibition on director inter-
locks with one limited 1o a majority of the board of a
section 20 subsidiary and an affiliated bank, and
(3) replacing a blanket prohibition on officer inter-
locks with one limited to the chiel” executive officer
of cach company.

The Board is expanding an exception to the (inan-
cial assets restriction for the purchase and sale of
govermmnent securities 1o include any asset having a
readily identifiable and publicly available market
quotation and purchased at that quotation.

APPROVAL OF AN EXPANSION OF I'EDWIRIL
OPERATING HOURS

The Federal Reserve Board on October 30, 1996,
approved a December 8, 1997, effective date to open
the Fedwire funds transfer service at 12:30 a.m, East-
ern Time (ET). The current operating hours of the
Fedwire funds transfer service are 8:30 a.m. to
6:30 p.m. ET. The closing time of the Fedwire funds
transfer service remains unchanged.

Previously, the Board determined that expansion of
the Fedwire fuads transier service to eighteen hours a
day could be a useful component of private-sector
initiatives to reduce settiement risk in the foreign
exchange markels and to climinate an opcerational
barrier to potentially important innovation in pri-
valely provided payment and scttlement services. Par-
ticipation in the earlier Fedwire operating hours is
voluntary for depository institutions,

In conjunction with the expansion of Fedwire oper-
ating hours, the Board has also approved a modifica-
tion to the daylight overdraft posting times (o fix at
8:30 a.m. ET the posting time for certain nonwire
transactions that are tied to the current opening time
of the Fedwire funds transfer scrvice.

REGULATION Y: INTERIM RULE AND PROPOSED
ACTION

The Federal Reserve Board on October 24, 1996,
announced an interim rule and requested conment on
certain definitions in connection with easing provi-
sions of Regulation Y (Bank Holding Companics) (o
eliminate the requirement that bank holding compa-
nics seck Board approval before cagaging de novo in
permissible nonbanking activities if the bank holding
compiny is well-capitalized and meets other criteria
specified in the new Economic Growth and Regula-
tory Paperwork Act.

The interim rule also implenients provisions of the
act to establish  expedited procedures for well-
capitalized bank holding companics that meet the
criteria to obtain Board approval to acquire smaller
companics that engage in any permissible nonbank-
ing activities listed in Regulation Y as well as to
engage in nonbanking activities that the Board has
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approved only by order. The interim rule is effective
immediately.

Comment on the definitions noted in the following
discussion is requested by December 2, 1996.

Because the statutory changes, which the Board
recommended, are effective immediately, the Board
will apply the procedures now to qualifying propos-
als. Proposed amendments to Regulation Y will be
issued in the near future to implement the changes.

For purposes of determining the capital levels at
which a bank holding company shall be considered
“well-capitalized™ under section 2208 ol the act and
Regulation Y, the Board has adopted, as an interim
rule, risk-based capital thresholds that are the same
levels as the levels set for determining that a state
member bank is well-capitalized under the provisions
established under section 38 of the Federal Deposit
Insurance Act and a modilied leverage ratio. This
definition was ctfective October 23, on an interim
basis. The Board invites public comment on this
definition and will adjust the definition as appropriate
in light of public comment. The Board also invites
comment on how the statutory definitions in sec-
tion 2208 should be applied to foreign banking
organizations.

AVAILABILITY OF REVISED LISTS OF
OVER-THE-COUNTER STOCKS AND OF FOREIGN
MARGIN STOCKS SUBJLECT 10O MARGIN
REGUIATIONS

The Federal Reserve Board on October 25, 1996,
published a revised list of over-the-counter (OTC)
stocks that are subject to its margin regulations (OTC
list). Also published was & revised list of foreign
equity sccurities (foreign list) that meet the margin
criteria in Regulation T (Credit by Brokers and
Decalers).

The lists became etfective November 12, 1996, and
supersede the previous lists that were effective
August 12, 1996. The next revision of the lists is

scheduled to be effective in February 1997, These
lists are published for the information of lenders and
the general public.

The changes that have been made to the revised
OTC list, which now contains 4,718 OTC stocks, are
as follows:

* Two hundred sixty-two stocks have been
included for the first time, 205 under National Market
System (NMS) designation

» Thirty-nine stocks previously on the list have
been removed for substantially failing to meet the
requirements tor continued listing

* One hundred nineteen stocks have been removed
for rcasons such as listing on a national securities
exchange or involvement in an acquisition.

The OTC list is composed of OTC stocks that have
been determined by the Board to be subject to margin
requirements in Regulations G (Securities Credit by
Persons other than Banks, Brokers, or Decalers), T,
and U (Credit by Banks for Purchasing or Carrying
Margin Stocks). It includes OTC stocks qualifying
under Board criteria and also includes all OTC stocks
designated as NMS securities. Additional NMS secu-
ritics may be added in the interim between quarterly
Board publications; these securities are immediately
marginable upon designation as NMS securities.

The foreign list is composed of foreign equity
securities that are eligible for margin treatment at
broker—deulers. Effective July 1, 1996, foreign stocks
may be included on the foreiga list by being deemed
to have a “ready market” for purposes of the Securi-
tics and Exchange Commission’s (SEC) net capital
rule. The SEC effectively treats all stocks included on
the Financial Times/Standard & Poor’s Actuaries
World Indices (FT/S&P-AW Indices) as having a
ready market for capital purposes. The Board is add-
ing thirty-six foreign stocks and deleting thirty-one,
primarily based on changes to the FT/S&P-AW Indi-
ces. The revised foreign list now contains 1,965
securities displayed in country order. Ll



Legal Developments

FINAL RULE—AMENDMENTS 1O REGUILATIONS G, T, U,
AND X

The Board of Governors is amending 12 C.FR. Parts 207,
220, 221, and 224, its Regulations G, T, U, and X (Securi-
tics Credit Transactions; List ol Marginable OTC Stocks;
List ol Forcign Margin Stocks). The List of Marginable
OFC Stocks (“OTC List™) is composed of stocks traded
over-the-counter (“OTC™) in the United States that have
been determined by the Board of Governors of the Federal
Reserve System (o be subject to the margin requirements
under certain Federal Reserve regulations, The List of
Forcign Margin Stocks (“Foreign List™) is composed of
foreign cquity sccuritics that have met the Board’s eligibil-
ity criteria under Regulation "I The OYT'C List and the
Foreign List are published four times a year by the Board.
This document sets Torth additions to and deletions from
the previous OTC 1ist and the previous Foreign List.

Eilective November 12, 1996, 12 C1XR. Parts 207, 220,
221, and 224 arc amended as follows. Accordingly, pursu-
ant to the authority of sections 7 and 23 of the Sceuritics
Lixchange Act of 1934, as amended (15 U.S.C. 78g and
78w), and in accordance with 12 C.IER, 207.2(k) and 207.6
(Regutation (5), (2 C.IR. 220.2 and 220,17 (Regula-
tion T), and 12 C.1ER. 224.2()) and 221.7 (Regulation U),
there is set forth below a listing of deletions from and
additions to the OTC List and the Foreign List.

Deletions From The List Of Marginable OTC
Stocks

Stocks Removed lor Failing Continued Listing
Requirements

American White Cross, Inc.: $.0t par common
AW Computer Systems, Inc.: Class A, $.01 par common

Ben Franklin Retail Stores, Ine.: $.01 par conimon

Biosys, lnc.: No par commmon

BP! Packaging Technologics, Ine: Class B, Wareants (expire
10- 07-96)

Capstone Pharmacy Services, Inc.: Warrants (expire
08--23- 96)
Cel-Sci Corporation: Warrants (cxpire 02 06--97)

Clothestime, Inc.: $.001 par common

Danskin, Inc.: $.01 par common
David White, Inc.; $3.00 par common
Diacrin Inc.: Units (expire 12-31-2000)

Ernst Home Center, Ine.: $.01 par conmon
BV Environmental, Inc.: $.01 par common

Fxstar Financial Corporation: $.01 par common

First Charter Bank, N A, (California): $2.56 par common
Forrest Oil Corporation: Warrants (expire 10 -01- 96)

Gametek, Inc.: $.01 par common

Guander Mountain, lnc.: $.01 par conunon

Independence Bancorp, Inc. (New Jersey): $1.00 par commnion
luterscicnce Computer Cot poration: Warranis (expire
11- 15 96)

Liposonte Company, Inc., The: Depositary Shares

Maxux Energy Corporation: $4.00 par cumulative convertible
preferred

Medmarco, Ine.: $.001 par common
New World Power Corporation: $.01 par common

People’s Bank (Connecticut): 8.5% Series A, no par noncuu-
lative convertible preferred

Rally’s Hamburgers, Inc.: Rights (expire 09-20-96)
Repubtic Sceurity Financial Corp.: Series A, 7.5% par cuimnu-
lative convertible prelerred

Seven Hills Financial Corporation: No par comnmon

Syquest Technology, Inc.: $.001 par common

Tapistron International, Inc.: $.0004 par conumon; Warrants
{expire 06 23 97)

Tinsley Laboratories, Inc.: No par common

U.S. Diagnostic Labs, Inc.: Class B, Warrants (expire
10- 14 99)
UL.S. Homecare Corporation: $.01 par comnion
Ultradata Systems, Inc.: Class A, Warrants (expire 02 01 98)

Urethane Technologies, Inc.: $.01 par common

Veterinary Centers of Amierica, Ine.: Warrants (expire
10 10 96)

Watermare Food Management Company: $.05 par common
weitzer Homebuilders, Tue.: Class A, $.01 par common
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Stocks Removed For Listing On A National Fluorsocan hmaging Systenr: $.0001 par common; Redeem-
Scceurities Fxchange Or Being Involved In An able Warrants (expire 0711 99)
Acquisition
Geriatric & Medical Companics, Ine.: $.10 par common
ALS Corporation, The: $.01 par common Golf Enterprises, Inc.: $.01 par common
Agrinm Ine.: No par cominon Guest Supply, Inc.: No par common
Alexander Energy Corporation: $.03 par conimon
Allegiance Bane Corporation: $1.00 par common Hometown Bancorporation Inc.: $1.00 par conumon
Ambar, [ne.s $.01 par conuunon Hometown Buftet, Inc.: $.01 par common

Awnerica Online Tne.: $.01 par common

Amsery Healtheare Ine.: $.01 par common

Applicd Bioscience International, Ine.: $.01 par common
Atria Software, Inc.: $.01 par common

Image Industries, Inc.: $.01 par common
Innkeepers USA Trust: $.01 par common
Interim Services Tne.: $.01 par common

) . ) i International Jensen Inc.: $.01 par common
Bailey Corporation: $. 10 par common

BayBanks, [ne. (Massachusetts): $2.00 par common
Bayport Restaurant Group, Inc.: $.001 par common
Breneo, Ine.: $1.00 par common

Brooktree Corporation: No par conuon

Interpoint Corporation: No par conimon
JLG Industries, Tne.: $.20 par common

Kaltler Realty Corporation: $. 1{ par common

Bupaboo Creek Steak House: $.01 par common i N
KEX Inc.: $.001 par common

Builders Warchouse Associalion: $.008 par comnion

BW/IP, Inc.: Class A, S.01 par common . )
Landmark Graphics Corporation: $.05 par common

Canyon Resources Corporation: $.01 par common Leader Financial Corporation: $1.00 par common

CCB Financial Corporation: $5.00 par conimon Loewen Group Ine., The: No par cotmon
Cellular Comnunications International, Ine.: $.01 Lomak Petroleum, Inc.: $.01 par conimon

par comnion
C13 Bancorp (Florida): $2.00 par commeon Maic Holdings, nc.: $1.00 par common
CEL Industries, Inc.: $1.00 par connnon Mark “Twain Bancshares, Tue.: $1.25 par common
Charter Baneshares, Ine.: $1.00 par common MIDT Corporation: $1.25 par conunon
Chartwell RE Corporation: $.01 par common Mercury General Corporation: No par common
Chromeralt Revington, Ine: $.01 par conmmon Microtck Medical, Inc.: $.01 par common
Clircle Financial Corporation: $1.00 par conimon Midlantic Corporation: $3.00 par common
Citicasters Ine.: Class A, No par conimon Mississippi Chemical Corp.: $.01 par common
Citizens Security Group, Ine. $.01 par common Mountasia Entertainment, tne.: No par comiont
Clinton Gas Systems Inc.: No par common MSB Bancorp, Inc. (New York): $.01 par common

Commerce Bancorp, [ne. (New Jersey): $1.5625 par conumon
Computer [dentics Corporation: $. 10 par conunon LS. Bancorp, Inc. (Hinois): $.01 par common
CTLL Credit, Ines: $.01 par common Netstar, Ine.: $.01 par common
Network Express, Inc.: No par common

NHS Financial, Inc.: No par conmion

NMR of America, Inc.: $.01 par common

NYCOR, luc.: $1.00 par common; Class A, $1.00 par com-

mon

Dairy Marl Convenience Stores: Class A, $.01 par common;
Class B3, $.01 par common

Davidson & Associates, Inc.: $10.00 par common

DNA Plant Technology Corporation: $.01 par common;
$.01 par convertible exchangeable

Douglas & Lomason Company: $2.00 pac conmmon o \

Orbit Semiconductor, Inc.: $.001 par common

Laton Vance Corporation: Non-voting, $.125 par common o . o o

Pacific Basin Bulk Shipping: $.7327 par common; Warrants
(expire 09- 30-99)

Parkway Properties, Inc.: $1.00 par common

Liquity Inns, Inc: $.01 par common

Falmestock Viner Holdings: Class A, No par common

L I . L natlex Corporation: $ ar e

Fairfax Bank & Trust Comp: $1.25 par commion Patlex Corporation: $.10 par conmon
. . | . . . . O Sqrrvsfropan

Financial Sceurity Corporation: $.01 par conunon PCE Serviees, Tne.: $.001 par common

v . . - . N Yoarly. . altes e v g Y

Iinancing for Science International Ine.: $.01 par common; Pediatrix Medical Group, Tne.: .01 par common
Warrants (expire 05 19 99) Perpetual State Bank (North Carolina): $5.00 par common

Firclox Communications, Inc.: $.001 par common I’ct Practice, [nc., The: $.01 par common

First Washington Realty Trust, Ine.: $.01 par common; Premicr Financial Bancorp, lnc.: No par common

Series A, cuniulative convertible preferred Professional Sports Care Management [ue.: $.01 par commion



Quaker Chemical Corporation: $1.00 par common

Regional Acceptance Corp.: No par conumon
Renaissancere Holdings, Tid.: $1.00 par common
RES Hotel lavestors, tne.: $.01 par common
Roto-Rooter, Inc.: $1.00 par common

Scientific Games Holding Corp.: $.001 par common

Sceurity Capital Bancorp (North Carolina): No par common

Shaw Group, Inc., The: $.01 par common

Sierra On-line, Inc.: $.01 par conumon

Station Casinos, Inc.: $.01 par common; 7% convertible pre-
ferred

Sunstone Hotel Investors, Ine.: $.01 par common

Sybron Chemicals Inc.: $.01 par common

Syratech Corporation: $.01 par conunon

Systemed, Inc.: $.001 par comnion

Third Financial Corporation: S.01 par common
Tucker Drilling Company, Inc.: $.01 par common

U. S. Healtheare, Inc.: $.005 par common
Uniroyal Chemical Corporation: $.01 par common

United Companies Financial: $2.00 par common; $2.00 par

convertible preferred
Uunet Technologies, Tnc.: $.001 par comnion

Varitronic Systems, Inc.: $.01 par common

Westeott Comnunications, Inc.: $.01 par common
WIS Bancorp, Inc. (Kansas): $.01 par common

Additions To The List Of Marginable OTC Stocks

Abacus Direct Corporation: $.001 par common

ART Global Pharmaccutical Corporation: No par cotnmon

Accumed International, Inc.: No par common; Warrants
(expire [0 14 97)

Ace*Comm Corporation: $.01 par conunon

Acrodyne Communications, Inc.: $.01 par common

Advance Paradigm, tnc.: $.01 par common

Advanced Deposition Technologics, Inc.: $.01 par common

Advanced Digital Information Corporation: No par common

Advanced Fibre Communications: $.01 par common

Advanced Health Corporation: $.01 par common

Alsala Bancorp, Inc. (New York): $.01 par common

Algos Pharmaceutical Corporation: $.04 par common

AMB Financial Corporation: $.01 par common

Amcrican Bankers Insurance Group: Series B, $1.00 par pre-
ferred

American Disposal Scrvices, Inc.: $.01 par common

American Healthchoice, Inc.: $.001 par preferred

Anacomp, Inc.: $.01 par common; Warrants (expire
06-03-2001)

Anchor Financial Corporation: $6.00 par common

Anika Rescarch, Ine.: $.01 par common

Applied Analyticat Industrics, Inc.: $.001 par common

Arqule, Inc: $.01 par common

Legal Developments  1HT

Asia Pacific Resourees, Tid.: No par common
Atria Comnumitics, Inc.: $.10 par common
Ault Incorporated: No par common

Aware, Inc.: $.01 par common

Bank of Los Angeles: No par conunon; Warrants
(expire 12-01 98)

Bank United Corporation: $.01 par conimon

Barbers Hairstyling for Men & Women, Inc., The: $.01 par
comton

Beverly Bancorporation, Inc.: $.01 par common

Big Entertainment, Inc.: $.01 par common

Billing Information Concepts Corporation: $.01 par common

Blyvooruitzicht Gold Mining Company Limited: Anierican
Depositary Receipts

Bre- X Minerals, Limited: No par common

Buflelstontein Gold Mines, Ltd.: American Depositary
Receeipts

Business & Professional Bank (California): No par conimon

C. R, Anthony Company: $.01 par common

Cadus Pharmaceutical Corporation: $.01 par common
California Independent Bancorp.: No pur connmon
Cambridge Heart, Inc.: $.001 par connon

Carriage Services, Inc.; Class A, $.01 par common

CCC Information Services Group, [ne.: $.10 par common
Cellegy Pharmaceutical, Inc.: No par conimon

Cetinet Data Systems, Inc.: $.001 par common

Cherokee Inc.: $.02 par common

Chester Bancorp, Tue.: $.01 par conmmot

Chromatics Color Sciences: $.001 par common
Claremont Technology Group, Ince.: No par common

CN Bioscienees, Ine.: $.01 par connmon

Coltee People, Inc.: No par common

Coinmach Laundry Corporation: $.01 par conimon
Colossal Resources Corporation: No par comnion
Company Doctor, The: $.01 par common

Connect, [ne.: $.001 par common

Control Devices, lne.: $.01 par conumon

Costilla Energy, ne.: $.01 par common

County Bank of Chesterfield (Virginia): $5.00 par common
CS1 Computer Specialists, Inc.: Class A, $.001 par common
Cuno Incorporated: $.001 par common

Cymer, Inc.: $.01 par common

D&E Communications, Inc.: $.16 par common

Dailey Petroleum Services Corporation: Class A, $.01 par
common

DT Online, Ine.: $.10 par common

Diacrin, Inc.: $.01 par common; Warrants (expire
12 -31 2000)

Dialysis Corporation of America: $.01 par common

Dicdrich Cofiee: No par common

Digex, Incorporated: $.04 par common

Digital Solutions, Inc.: $.001 par common

DNAP Holding Corporation: $.010 par conimon

Document Scicnces Corporation: $,001 par common

Dura Automotive Systems, Inc.: Class A, $.01 par common
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Durban Roodepoort Deep, Lid.: American Depositary
Receipts

Dynamex, Inc.: $.01 par common

Dynamic Healthcare Technologies, Ine.: $.01 par common

Dynamotive Technologies Corporation: No par common

E#Trade Group, Inc.: $.01 par common
Linstein/Noah Bagel Corporation: $.01 par common

Lilectrosource, Inc.: $.10 par common

Faxsav Incorporated: $.01 par comimon

Filin Roman, Inc.: $.01 par common

First Altiance Corporation: Class A, no par common

First Enterprise Financial Group, Inc.: $.01 par common

First M & 17 Corporation: $5.00 par common

Flanders Clorporation: $.001 par common

Fotoball USA, inc.: $.01 par common; Warrants (expire
08-12-99)

Fountain Powerboat Industries, Inc.: $.01 par common

FPIC surance Group, [ne.: $.10 par common

EFX Energy, Inc.: $.001 par common

Gargoyles, Inc.: No par common

Geron Corporation: $.001 par common

GKN Holding Corporation: $.0001 par conunon

Golden Bear Golf, Inc.: Class A, $.01 par common
Gradall Industries, lnc.: $.01 par common

Grand Premier Financial, Inc.: $.01 par common
Greenstone Resources, Lid.: No par common

Grootvlei Propritary Mines: American Depositary Receipts

Harmony Gold Mining Co., Ltd.: American Depositary
Receipts

Healthcor Holdings, Inc.: $.01 par connumon

tibbett Sporting Goods, Inc: $.01 par common

Home Bancorp ot Elgin, Inc.: $.01 par common

Hot Topic, Inc.: No par common

House ol Fabrics, Incorporated: $.01 par common

Hvide Marine Incorporated: Class A, $.001 par common

Inamed Corporation: $.01 par common

Industir-Matematik International Corporation: $.01 par com-

mon
Integrated Living Communities, Inc.: $.01 par common
Intelligroup, Inc.: $.01 par common
[ntensiva Healthcare Corporation: $.001 par common
Interlink Computer Sciences, Inc.: $.001 par common
International Network Services: No par common
Interwest Hotme Medical, lnc.: No par conunon
Invision Technologics, Tnc.: $.001 par common

J. W. Charles Financial Services, Inc.: $.001 par conimon
Jacor Communications, hic.: Warrants (expire 09-(8 2001)

Kapson Senior Quarters Corporation: $.01 par common
Karrington Health, Inc.: No par comimon
Kitty Hawk, Inc.: $.0t par common

Kushner-Locke Company, The: Series O, Warrants
(expire 07-25-2001)

Lamar Advertising Company: $.0001 par common
Larson-Davis Incorporated: $.001 par common

Laser Industrics Limited: Ordinary shares (par NIS 0.0001)
Lason, Inc.: $.01 par common

LCC International, Inc.: Class A, $.01 par common

Leap Group, Inc., The: $.01 par comnion

Lightbridge, Inc.: $.01 par common

Lightpath Technologics, Inc.: Class A, $.01 par common
Liquidation World, Inc.: No par conunon

Luther Medical Products, Inc.: No par common

Markwest Hydrocarbon, Inc: $.01 par common

Matrix Capital Corporation: $.01 par common

McM Corporation: $1.00 par common

Medi-Jeet Corporation: $.01 par common

Medical Alliance, Inc.: $.002 par common

Memberworks, Inc.: $.01 par common

Memco Software Limited: Ordinary shares (NIS .01)

Metro Networks, Inc.: $.001 par common

Metro One ‘Telecommunications, Inc.: No par common

Metzler Group, Inc., The: $.001 par common

Microcap Fund, Inc., The: $.01 par common

Microvision, Inc.: No par common; Warrants (expire
08- 27-2001)

Mid-Peninsula Bancorp (California): No par common

Midwest Federal Financiat Corporation: $.01 par common

MIM Corporation: $.0001 par common

Moduacad, Inc.: No par common

Motrovac Technologies, Inc.: $.01 par common

Mountain Province Mining, Inc.: No par comrmon

Nastech Pharmaceutical Company Inc.: Warrants (expire
12-07-96)

Neotherapeutics, [nc.: No par common; Warrants (expire
09-26 -2001)

Netvantage, Inc.: Class A, $.001 par common; Warrants
(expire 05-03-2000)

New York Bagel Enterprises, Inc.: $.01 par common

Nitinol Medical Technologics, Inc.: $.001 par common

North County Bancorp (California): No par common

Nu-Tech Bio-Med, lnc.: $.01 par cotmon

Object Design, Ine.: $.001 par common

Ocwen Financial Corporation: $.01 par common

On Command Corporation: $.01 par common

Optika Imaging Systems, Inc.: No par common

Orckit Communications Limited: Ordinary shares (NIS ,10)

Pacific Gateway Exchange, Inc.: $.001 par common

Park Bancorp, Inc. (Illinois): $.01 par common

Parts Source, Inc., The: $.001 par common

Pecrless Group, [nc.: $.01 par common

Peerless Systems Corporation: $.001 par common

Pegasus Communications Corporation: Class A, $.01 par com-
nion



Pegasystens, Ine: $.01 par commion

Petrofeum Securities Australia Limited: American Depositary
Receipts

Pinnacle Bane Group, Inc.: $4.69 par common

Premis Corporation: $.01 par conumon

Pro-Dex, Inc.: No par conmmon

Professional Staff, ple: American Depositary Receipts

Q.LL.P. Co., Inc.: $.001 par conmmon
Quadranmied Corporation: $.01 par common

R & G Financial Corporation: Class B, $.01 par common

RUHL Phillips, Inc.: No par common

Rally’s Hamburgers, Inc.: Warrants (expire 09- 26 2000)

Raster Graphies, lanc.: $.0010 pac conumon

RCM Technologies, luc.: $.05 par common

Redwood Trust, hic.: 9.74% Class B, $.01 par cumulative
converlible preferred

Reliance Buneshares, Ine.: $1.00 par common

Reliv™ International, Tne.: No par conunon

Rental Service Corporation: $.01 par common

Rescarch Engineers, Ine.: $.01 par common

Resources Mortgage Capital, Inc: Series C, par cumulative
convertible preferred

Response USA, Tne.: $.008 par commnion

Restrae, e $.04 par common

RMII Teleservices, Ine.: No par comimon

Rockshox, Inc.: $.01 par common

Rofin- Sinar Technologies, Tnc.: $.01 par conumon

Rl Industries, ne.: $.001 par common

Schmitt Industries, Inc.: No par common
Sccurity Bank Holding, Company: $5.00 par common
Seiler Pollution Control Systems, Ine.: $.0001 par commaon
Seleet Soltware Tools ple: American Depositary Receipts
Service Lixperts, Inc.: $.01 par common
Shell Scealood Restaurants, Ine: $.01 par common
Signature Resorts, ne.: $.01 par common
Silicon Gaming, Inc.: $.001 par comnon
Skylands Community Bunk (New Jersey): S2.50 par common
Smartsery Online, Inc.: $.01 par common
Solar-Mates, Inc.: $.001 par coninon; Warrants
(expire 09 29--2000)
Source Services Corporation: $.02 par conunon
South Street Financial Corporation: No par common
Specialty Catalog Corporation: $.01 par connmon
Splash Technology Holdings, hie.: $.001 par common
SRS Labs, Inc.: $.001 par common
Staflmark, luc.: $.01 par common
Stat Healtheare, Ine.: $.01 par common; Warrants
(expire 04-21 9R)
Stericycle, Ine: $.01 par comnion
Sterile Recoveries, ne.: $.0010 par commaon
Storm Technotogy, Inc.: $.001 par common
Strayer Liducation, Inc.: $.01 par conmmon
Strongsvile Savings Bank (Ohio): No par conimon
Suburban Ostomy Supply Co., Inc.; No par common
Summit Bank Corporation: No par common
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Summit Design, Ine.: $.01 par common

Superior Consultant Holdings Corporation: $.01 par common
Swissray International, inc.: $.01 par common

Syathetech, Ine.: $.001 par connmon

Takx Corporation: $.01 par common

Techniclone International Corporation: No par comimon

Technology Modeling Associates, Ine.: No par comnion

Technology Scrvice Group, Ine.: $.01 par common; Warrants
(expire 05- 00 99y

‘Teleo Communications Group, Tice.: No par common

Telespectram Worldwide, Ine.: $.01 par common

Teletech Holdings, lnc.: $.01 par conumon

Teletek, Ine.: $.0001 par common

Thorn ple: Anerican Depositary Receipts

Transact Technologies, Incorporated: $.01 par common

Transkaryotic 'Therapics, Inc.: $.01 par conmmon

Tri-Point Medical Corporation: $.01 par common

Triteat Corporation: $.001 par common

Trusted Information Systenis, fne.: $.01 par common

TV Fitme, e $.01 par common

U, S. Opportunity Scarch, Inc.: $.001 par common
Uniionbancorp, Inc. (Hinois): $1.00 par comnion
United Bancorp, Ine. (Ohio): $1.00 par conimon
Universal Outdoor Holdings, Inc.: $.01 par commmon
Usana, Inc.: No par common

Ventana Medicat Systems, Ine.: $.001 par common
Versant Object Technology: No par common
Viatel Inc.: $.01 par common

Vion Pharmaceuticals, Inc.: $.01 par comimon

Visigenie Software, Inc.: $.001 par common

Warp 10 Technologics, Inc.: No par common

Westwood Homestead Financial Corporation: $.01 par com
nion

White Pine Software, Inc.: $.01 par common

Willis Lease Finance Corporation: No par common

Winton Financial Corporation: No par common

Xavicr Corporation: $.0001 par commmon

Xionics Document ‘technologies, Ine.: $.01 par common
XI.Connecet Solutions, Inc.: $.01 par common

XOMED Surgical Products, Inc.: $.01 par conumon

Deletions to the Foreign Margin List

Australia

Gold Mines of Kalgoorlie Limited: Ordinary shares,
par A$0.05

Posgold Limited: Ordinary shares, par A$0.10

Cuanada

Diamond Fields Resources Inc.: No par connon

Hemlo Gold Mines Ine.: No par common

Scott’s Hospitality Inc.: No par conimon subordinate-voting,
Toronto Sun Publishiug Corporation: No par comnion
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lrance

Docks de France SA: Ordinary shares, par 1O French (ranes

Licco SA: Ordinary shares, par 25 French [rances

Polict SA: Ordinary shares, par 50 I'rench francs

Germany

Asko Deutsche Kaughaus AG: Bearer shares par DM 50

Kauthof Holding AG: Bearer shaces, par DM 50

Kaulhof Holding AG: Non-Voting Preferred, par DM 50

ltaly

SMIE Societa Meridionale Finanziaria: Ordinary shares,
par 1000 lira

Japan

Honshu Paper Co., Tad: ¥ 50 par common

Mitsubishi Warchouse & Transportation Co., Lid.: ¥ 50

par commorn

Norway
Smedvig ASA: Comnion Shares, par 3 Norwegian krone

Transoccan ASA: Common Shares, par 5 Norwegian krone

Singapore
AMCOL. Holdings Ltd.: Ordinary shares, par SS0.25

Switzertand
Winterthur Schweizer. Versicherungs GES.: Bearer shares,

par 20 Swiss {rancs

United Kingdom
APV ple: Ordinary shares, par 10 p

BET ple: Ordinary shaves, par value 25 p
Bilton plc: Ordinary shares, par 25 p

Dawson International ple: Ordinary shares, par 25 p

Fisons ple: Ordinary shares, par value 25 p
Forte ple: Ordinary shares, par value 25 p

Laing (John) ple: Ordinary shares, par 25 p
Laing (John) ple: A Ordinary Non-voting 25 p

Merchants ‘T'rust ple, The: Ordinary shares, par 25 p
Sun Alliance Group ple: Ordinary shares, par 25 p
TSB Group ple: Ordinary shares, par value 25 p
William Baird ple: Ordinary shares, par 50 p
Additions to the Foreign Margin List
Grermany

Mectro AG: Bearer shares, par DM 50
Metro AG: Preferced Type [, par DM 50

Italy
Istituto Bancario San Paolo Ditorino: Ordinary shares, par
10,000 fira

Mecdiaset SPA: Ordinary shares, par 1000 lira

Mextco
Apasco SA: Ordinary shares, No par common

Carso Global Telecom S.AL de C.V.: No par common
Cemex S.AL de CV. (CPO): No par common

Empresas La Moderna S AL de C. Ve Class Series A registered,
No par common

Gruma S.A. de CV.: Series [-B fixed, No par common

Grupo Financiero Banammex Accival S.A. de C.V.: Series 1,
No par variable ordinary shares

Grupo Financiero Bancomer S.A. de C.V.: Series 1, registered,
No par common

Grupo Financiero Bancomer S.A. de C.V.: Series B, No par
common

Grupo Financiero Inbursa S.AL de €.V Series BB, No par
common

Grupo Mexico S.A. de C.V.: Series B, No par common

Industrias PENOLES S AL de C.V.: No par common
Norway
Smedvig ASA: A shares, par 3 Norwegian krone

Smedvig ASA: B shares, par 3 Norwegian krone

United Kingdom
Alliance Trust ple: Ordinary shares, par 25 p

British Biotech Group ple: Ordinary shaces, par 5 p
Caledonia Investment ple: Ordinary shares, par 5 p
C'ompass Group ple: Ordinary shares, par 5 p

Cowic Group ple: Ordinary shares, par 5 p

Daily Mail & General Trust ple: A Ordinary Shares, non-
voling par 50 p

EMAP ple: Ordinacy Shares, par 25 p
Hays ple: Ordinary shares, par | p

Laird Group ple: Ordinary shares, par 25 p
Orange ple: Ordinary shares, par 20 p
Perpetual ple: Ordinary shares, par 10 p

Railtrack Group ple: Ordinary shares, par 25 p
Refuge Group ple: Ordinary shares, par 5 p

Scottish Investment Trast ple: Ordinary shares, par 25 p



Scottish Mortgage & Trust ple: Ordinary shares, par 25 p
Sceuricor ple: Ordinary shares, par S p
Stagecoach Holdings ple: Ordinary shares, par 2.5 p

Thorn ple: Ovdinary shares, par 25 p

WP Group ple: Ordinary shares, par 1O p

FINAL RULIE—AMENDMIENT 1O REGULATION 'V

The Board of Governors is repealing 12 COFR. Part 245, its
Regulation V (LLoan Guarantees for Delense Production) as
obsolete. This action does not represent any policy change
but rather eliminates an outmoded regulation and reduces
regulatory burden.

Filicetive October 9, 1996, 12 CLER. Parl 245 s amended
as lollows:

Part 245—[Removed|

I. Part 245 is removed.

IINAL RULE— AMENDMENT TO RULES OF PRACTICE
FOR HEARINGS

The Board of Governors is amending 12 CLER, PPart 263,
its Rules of Practice Tor Hearings, to include a scection
listing increases in the maximum amounts of cach civil
money penalty under its jurisdiction, The Board is required
to enact such regulation by the Debt Collection Improve-
ments Act of 1996, which requires agencies to adjust their
statutorily based civil money penalties to account for infla-
tion.

Liffective  Octlobetr
amended as follows:

24, 1996, 12 C.ER. Part 203 s

Part 203—Rules of Practice for Hearings

t. The authority citation for 12 CUIER. Part 263 is revised to
read as follows:

Authority: 5 U.5.C. 504; 12 US.C. 248, 324, 504, 505,
1817()), 1818, 1828(¢), 18310, 183tp-1, [847(h), [847(d),
1884(b), 1972(2)(1), 3105, 3107, 3108, 3907, 3909;
15 U.S.C. 21, 780-4,780-5, 78u-2; and 28 U.S8.C. 24061
note.

Subpart C—-Rules and Procedures for Assessnient
and Collection of Civil Money Penalties
2. A new section 263.65 is added to subpart C to read as

[ollows:

Section 263.65- -Civil penalty inllation adjustiments.

() Inflation adjustments. In accordance with the Federal
Civil Penalties Inllation Adjustment Act of 1990 (28 U.S.C.
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2401 note), the Board has set forth in paragraph (b) of this
section adjusted maxininm penalty amounts for cach civil
mouney penalty provided by faw within its jurisdiction. The
adjusted civil penalty amounts provided in paragraph (b) of
this scction replace only the amounts published in the
statutes authorizing the assesstment ol penalties. T'he autho-
rizing statutes contain the complete provisions under which
the Board may sceek a civil money penalty. 'The increased
penalty amounts apply only 1o violations occurring, alter
October 24, 1996.
(by Maxinuun civil money penalties. 'The maximum ¢ivil
money penaltics as set forth in the referenced statutory
sections are adjusted as lollows:
(12 U.8.C. 324
(1} Inadvertently fate or misleading reports, infer
alia- $2,000),
(iy Other lale or misleading repotts, inter alia
$22,000.
(111) Knowingly or recklessty false or misteading re-
porls, inter alia- $1,100,000.
(2) 12.U.8.C. 504, 505, 1817()(10), 1818(iX2) and
1972(1%:
(1) First tier S5,500.
(it) Sccond tier =$27,500.
(i) Third tier ~ $1,100,000.
(3) 12 US.CO1832(¢)  $1,100.
(D) 12 US.COI847(h) - $27,500.
(5) 12 LLS.CL 1847 (d):
(i) First tier — $2,000,
(il) Sccond tier — $22,000.
(i) Third tier — $1,100,000.
(0) 12 U.S.C. 1884 $110.
(7)y 12 U.S.C. 39090 $1,100.
(8) 13 UL.S.C. 78u-2:
(i) 15 U.S.CL78u-2(b)(H)- $5,500 for a natural person
and $55,000 (or any other person.
(i) 1S U.S.CL78u-2(b)(2) - $55,000 for a natural per-
son and $275,000 for any other person.
(i) 15 U.S.C0 78u=-2(0(3) - $110,000 for a natural
person and $550,000 lor any other person.
(9) 42 U1.8.C.4012a(0(5):
(1) ‘or cach violation- $350.
(ii) For the total amount of penalties assessed under
42 US.C 4012a(0)(5) against an institution or cnter-
prise during any calendar year — $105,000.

ORDERS [SSULD UNDER BANK HOLDING COMPANY ACT

Orders Issued Under Section 3 of the Bank Holding
Company Act

Nacogdoches Commercial Baneshares, Inc.
Nacogdoches, Texas

Order Approving Acquisition of a Bank

Nacogdoches Commercial Banceshares, Inc. (“NCB™), a
bank holding company within the meaning of the Bank
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Holding Company Act (“BIC Act’), has applied for the
Bourd’s approval under section 3 of the BHC Act
(12 U.5.C. § 1842) 1o acquire 6.3 percent of the voting
shares ol Security National Bank, both ol Nacogdoches,
Texas (“Baok™).!

Notice of the proposal, affording interested persons an
opportunity to submit comments, has been published
(61 Federal Register 36,7728 (1996)). The time for filing
comments has expired, and the Board has considered the
application and all comments received in light of the
{actors sct forth in section 3(c) of the BHC Act.

NCRB is the 140th largest commercial bunking organiza-
tion in Texas, controlling approximately $121 million in
deposits, representing less than | pereent of 1otal deposits
in commercial banking organizations in the state.? Bank is
the 501st largest commercial banking organization in
Texas, with approximately $32 million in deposits, repre-
senting less than | percent of total deposits in commercial

banking organizations in the state. On consummation of

the proposal, NCB would become the 122d largest com-
mercial banking organization in ‘Texas, controlling approx-
imately $15.3 miltion in deposits.

NCB proposes Lo acquire less than 25 percent ol the
voling shares of Bank, which is not & normal acquisition
for a bank holding company. Nonctheless, the requirement
it section 3 ol the BHC Act that the Board’s approval be
obtained before a bank holding company acquires more
than 5 percent of the voting shares of a bank suggests that
Congress contemplated that a bank holding company may
acquire between S and 25 pereent of the voting shares of a
bank or another bank holding company or may acquire
control ol a bank or another bank holding company by
means other than acquiring 25 pereent or more of the
voting shares. Accordingly, the Board has reviewed the
proposal i accordance with the factors set forth in the
BHC Act?

Competitive Considerations

NCB and Bank compete direetly in the Nacogdoches,
Texas, banking market, which consists o’ Nacogdoches
County and the southern one third of Rusk County, both in

1. NCB would acquire the shaes trom its subsidiany bank, Commer-
cial Bank of ‘Texas, N.A., Nacogdoches, ‘Texas, which acquired the
shares in the regular course of securing or collecting a debt previously
contracted in good faith, See 12 U.S.CO§ 1842G0(A)Gi); 12 CUER.
225.12(hy).

2. Al banking data are as of June 30. 1995,

3. The Board has indicated that acquisitions of less than a
25 percent voting interest miay result moabank holding company’s
obtaming the ability o exercise a controlhing inlluence over the
management and pohicies ol another bank  holding company. See
Mcl.cod Baneshares, Ine., T3 Pederal Reserve Bulletin 724 (1987);
Hudson Financial Associates, 72 Federal Reserve Bulletin 1S0 (1986).
NCB hits indicated that it may scek o mfluence the management or
policies of Bank, including ils dividend policies or practices, il i the

view ol NCB, circumstances would wartant such action as a means ol

recetving fair value for its shates,

Texas.t NCB is the second largest commercial banking
organization in the market, controlling approximately
$121 million in deposits, representing 22 percent ol total
deposits in commercial banks in the market (“market de-
posits™). Bank is the fifth largest commercial banking
organization in the market, with approximately $32 million
in deposits, representing 5.9 percent of market deposits. On
consummation of the proposal, NCB would remain the
sccond largest commercial banking organization in the
Nacogdoches banking market, controlling approximately
$153 million in deposits, representing 27.9 pereent of
market  deposits. The  Herfindahl-Hirschman — Index
(“HHI”Y in the market would increase by 259 points to
2409.»

The Board believes that several features of the Nacogdo-
ches banking market mitigate the potential anticompetitive
cllects of the proposal. Eight commercial bank competitors
would remain in the market in addition to NCB, three of
which would each control more than 10 percent of market
deposits. The Nacogdoches banking market also has sev-
cral characteristics that make it attractive for entry. Nacog-
doches County has the highest level of total deposits and
the second highest population among all non-MSA coun-
ties in Texas, and the average level of deposits and popula-

4. The Board and the courts have found that the relevant banking
market for analyzing the competitive elfect of a proposal must reflect
commercial and banking realitics and should consist of the Jocal arca
where the banks involved ofler their services and where local custom
ers can practicably turn for alternatives. See St. Joseph Valley Basnk,
08 Federal Reserve Bulletin 673, 674 (1982). The key question to be
considered in making this selection is not where the parties to the
merger do business or even where they compete, but where, within the
arca of competitive overlap, the cffect of the merger on competition
will be direct and immediate.” United States v. Philadelphia National
Bank, 374 U.S. 321, 357 (1963); United States v. Philipshirg National
Bank, 399 11.5. 350, 364 65 (1969). The Board has considered NCI3s
contention that the relevant banking market consists of Nacogdoches
County and Angeling County, also in ‘Texas. The Board believes,
however, that the appropriate market for analyzing the competitive
cfiects of the proposal is the Nacogdoches banking market. The Board
bases its conclusion on an analysis of employment commuting data,
shopping patterns, newspaper circulation, advertising by financial
institutions, loan and deposit data, and interviews with local bankers
and other officials conducted in 1991, and updated i 1996, by the
Federal Reserve Bank of Dallas, and other Tacts of record that indicaie
that commuting, travel, and competition between Nacogdoches
County and Angelina County are limited.

S. Under the revised Department ot Justice Merger Guidelines
(49 Federal Register 26,823 (June 29, 1984)), a market in which the
post-merger HHI is over [800 is considered to be concentrated. The
Justice Department has informed the Board that a bank merger ot
acquisition generally will not be challenged (in the absence ol other
fuctors indicating anti-competitive cffects) unless the post-nierger
HIL s at feast 1800 and the merger increases the HHT by 200 points.
The Justice Department has stated that the higher than normal HIEHI
thresholds for screening bank mergers tor anti-competitive etfects
implicitly recognize the competitive efteet of limited-purpose lenders
and other non-depository financial entities.



tion per banking office in Nacogdoches County substan-
tially exceed the averages tor all non-MSA counties in the
state.© Population growth and deposit growth also have
substantially exceeded statewide averages for non-MSA
counties during recent years.” “lexas law, morcover, per-
mits Texas banks to branch statewide, thereby providing
casy entry to the market by potential competitors.® The
Nacogdoches banking market also las recently experi-
cueed both de novo and entry by acquisition.” "The Depart:
ment of Justice has reviewed the proposal and advised the
Board that consummation of the proposal is not likely to
have any significantly adverse competitive effects in the
Nacogdoches banking market and any other releviant bank-
ing market.'¢

Based on these and all the ftacts of record, the Board
concludes that conswmmation ot the proposal is not likely
to have a significantly adverse cflect on competition or on
the concentration of banking resources in the Nacogdoches
banking market or any other relevant banking market.

In tight of all the facts of record, the Board also con-
cludes that the linancial and managerial resources and
future prospects of the organizations involved in the pro-
posal are consistent with approval, as are considerations
relating to the convenience and needs of the community to
be served and othier supervisory factors the Board must
consider under the BIC Act.

Conclusion

Based on the foregoing and all the facts ol record, the
Board has determined that the proposal should be, and
hereby is, approved. The commitments and conditions
relied on by the Board in reaching this decision are deemed
to be conditions imposed in writing by the Board in con-
nection with its {indings and decision, and, as such, may be
enforced in proceedings under applicable law.

The proposed acquisition of” Bank’s voting shares shall
not be consummated before the fifteenth calendar day
following the effective date of this order. and not later than

0. All market comparison datitate as of December 31, 1994, except
banking oftice deposit data as of June 30, 1995, Nacogdoches County
has $59 million per banking ollice, compared to $32.7 million pet
banking oftice for all non-MSA counties in ‘lexas, and 6,320 persons
per banking oflice, compared to 3,050 persons per banking ollice lor
all non-MSA counties in the state.

7. 'The population in Nacogdoches County increased at an average
rate of approximately | percent per yewr from 1990 through 1994,
compared to an average decline for all non- MSA counties in ‘Texas
during this period. Insured deposits in Nacogdoches County increased
at more than twice the average rate for insured deposits in all non-
MSA coutics in ‘Texas during this period.

8. See ‘lex, Rev, Civ, Stal, Ann, anl, 342 3,203 (West 1990),

9. In 1994, two commercial banks made a de novo entry into the
market, and two other comniercial banks have entered the market in
recent yeats by acquiring existing banks,

10. In addition, the Oftice of the Comptroller of the Currency and
the Federal Deposit Insurance Corpotation have not objected to the
proposal.
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three months after the effective date of this order, untess
such period is extended for good cause by the Board or by
the Federal Reserve Bank of Dallas, acting pursuant to
delegated authority,

By order of the Board of Governors, elfective October 9,
19906.

Voting for this action: Chanmman Greenspan, Vice Chait Rivlin, and
Governors Kelley, Phitlips, Yellen, and Meyer. Absent and not voting;:
Governor Lindsey.

JENNIFER J. JOHNSON
Deputy Secretary of the Board

Orders Issued Under Section 4 of the Bank Holding
Compuany Act

First Union Corporation
Charlfotte, North Carolina

Order Approving Notice to Acquire a Savings
Association

First Union Corporation, Charlotte, North Carolina (“First
Union™), a bank holding company within the meaning of
the Bank Tlolding Company Act ("BHC Act™), has re-
quested the Board’s approval uuder section 4(¢)}(8) of the
BHC Act (12 UL.S.CL§ 1843(¢)(8)) and scction 225.23 of
the Board’s Regulation Y (12 CLILR. 225.23) to acquire all
the voting shares ol Home Financial Corporation (“Home
Linancial”) and its wholly owned subsidiary, Home Sav-
ings Bank, FSB (“Savings Bank™), both of Hollywood,
Florida.!

Notice of the proposal, affording interested persons an
opportunity to submit conumnents, has been published
Ol Federal Register 44,061 (1996)). "The time for filing
comments has expired, and the Board has considered the
notice and all comments received in light of the factors sct
forth in section 4(¢)(8) ot the BHC Act.

First  Union,  with total  consolidated  assets  of
$139.9 billion, operates 12 subsidiary banks in Connecti-
cut, Delaware, the District of Columbia, Florida, Georgia,
Maryland, North Carolina, Pennsylvania, South Carolina,
Tennessee, and Virginia.” First Union is the second largest
depository orpanization in Florida, controlling $27.8 bil-
lion in deposits, representing approximately [5.7 percent

I, After acquiting Home Financial, First Union proposes (0 merge
Savings Bank with and into its subsidiary bank, First Union National
Bank of Flodda, Jacksonville, Morida (“FUNB-EL™). The Ollice of
the Comptroller of the Currency ("OCC™), the prinaty (edetal super-
visor ol FUNB FL, has approved the merger under section 18(¢) off
the Tiederal Deposit Insurance Act (12 U.S.CL § 1828(c), (the *Bank
Merger Act™)).

2. Consolidated asset data are as of June 30, 1996. Deposit data are
as of June 30, 1995,
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of total deposits in depository institutions in the state.?
Honie Financial is the 23d larpest depository orpanization
in Florida, controlling $853.2 million in deposits, repre
seuting less than | pereent of total deposits in depository
institutions in the state. On consummation ol the proposal,
First Union would remain the second larpest depository
orgaitization in Florida, controlling deposits of $28.7 bil-
lion, representing approximately [6.2 pereent of totat de-
posits in depository institutions in the state.

The Board has determined that the operation ol a savings
association by a bunk holding company is closely related to
banking for purposes ol section 4(c)(8) ol the BHC Act?t

[“irst Union has committed (o conform all activities of

Savings Bauk to those permissible for bank holding com-
panics under section 4(e)(8) ol the BICT Act and Regula-
tion Y."

In order to approve the proposal, the Board also must
determine that the proposed activities are a proper incident
to banking, that is, that the proposal “can reasonably be
expected to produce benelits to the public, such as greater
convenicnee, increased competition, or gains in elliciency,
that outweigh possible adverse elfects, such as undue con-
centrationn of resources, decrcased or untain competition,
conllicts of interests, or unsound banking practices.” As
purt of its evaluation of these factors, the Board has care-

fully reviewed the financial and managerial resources ol

First Union, Home Financial, and their respective subsid-
iaries in light ol all the facts ol record, and the effect the

transaction would have on such resources. The lacts of

record include confidential reports of examination from the
primary federal supervisors of the organizalions assessing
their financial and managerial resources. Based on all the
[acts of record, the Board concludes that the financial’ and

3. I this context, deposttory institutions include commercial banks,
siavings banks, and savings associations,

4. See 12 CHR.225.25(b)(Y).

5. First Union has committed that all impermissible real estate
activities will be divested or terminated within two yeats of consum-
mation ol the proposal, that no new impemissible projects or invest-
ments will be undertaken during this period, and that capital adequacy
euidelmes wdl be met excludimg impermissible real estate invest-
ments. st Union also has commitied that iy imperussible securi-
tics or insurance activities conducted by Savips Bank will cease on
ot betore consumimation of the proposal. Savings Bank may continue
o service any mpermissible inswance policies for two yews alter
consummation of the proposal, but may not renew any policies during
this two-year period.

0. Secl2 CHR. 225245 see also The Fugpe Bank, Linied, 15 ederal
Reserve Bulletin 94 (1989): Bayerische Veretshank AG, T3 Federal
Reserve Bullern 155 (1987).

7. In connection with this proposal, the Boad received comments
from lnner City Press/Community on the Move (' Protestant™ ) niun-
taining that the recent downgradmg by an independent iating agency
ol its mvestor outlook for First Union's debt ruses adverse financial
consideranions. The Board has carclully reviewed Protestant’s infor-
nation in hight ol the overall fmancial condition of First Union and its
subsidiarics, as assessed by their printary lederal supervisons.,

managerial® resources of the organizations involved in this
proposal are consistent with approval.”

Competitive Considerations

The Board has carefully reviewed the competitive elfects
ol this proposal in light ol all the facts ol record, including
comments from Protestant contending, that the proposal
would have signilicant anticompetitive clleets in both
banking markets. First Union and Home Financial compele
directly in the Miami-Fort Lauderdale and  Highlands
County banking markets, both in Florida 1

First Union operates the second largest depository insti-
tution in the Miami-Fort Lauderdale banking market, con-
trolling deposits of approximatefy $&.( bitflion, represent-
ing 17 pereent of total deposits in depository institutions in
the market (market deposits”™). 't Home Financial oper-

8. Protestant also contends that two recent settlements by First
Union and pending lawsuits refated to its sale of mutaal funds m
Florida raise adverse managerial considerations, 'The Board has con
sidered these comments in light of the various settlements ol these
miatters and the correction or temmination by Fiist Union ol the
practices that gave rise o these matters and the supervisory assess-
nents of Fust Umon's managernial resources, Protestant also notes that
Fitst Union is the subject ol an employment discrimination fawsuit
filed by former employees that weie faid off in connection with First
Union’s acquisition of First American Metro Corp., Mcl.can, Vir
ginia. Parsoant 1o Department ol Labor regulations, First Union is
required to file an annual report with the Equal Employment Opportu-
nity Commission (“EEOC”) covering all employees in its corporate
structuie. See 41 CLERL 60 -1.7(a) and 60 140, The BEEOC has juris
diction tor determining whether companies are in compliance with the
equal ciployment statates. To date, there has been no finding o
adjudication of illegal employment practices by First Union.

9. Protestant also maintains that Banco Santander, S.A., Madrid,
Spam ¢ Banco Santander™), has violated the terms of certain passivity
commitments made in connection with its acquisition ol a minority
interest in Fiest Union. See Baneo Santander, SA 8| Federal Reserve
Budletin 1139 (1995), The Board previously reviewed and rejected
substantially sinular comments from Protestant i connection with
Banco Santander’s acquisition of Banco Central Hispano Puerto Rico,
Hato Rey, Pucito Rico. See Statement by the Bowrd of Governors
Regarding the Application by Banco Santander, S.A., (o Acquire
Bunco Central Hispano Puerto Rico, 82 Federal Reserve Bulletin 833
(1996); Letter from Jennifer J. Johnson, Deputy Scerctary of the
Board, (o Matthew tee, Inner City Press/Community on the Move
(September 13, 1996),

10. Fhe Miami-Fott Lauderdale banking market is approximated by
Dade and Broward Counties, both in Florida. "The Highlands County
banking matket is approximated by Highlands County, Horida.

I Market data are as of June 30, 1995, and are based on caleula-
tions in which the deposits of thrift institations are included at 50
pereent. The Board previously has indicated that theilt institutions
have become, or have the potential to become, significant competitors
of commercial banks. See Midwest Financial Group, 75 Federal
Reserve Bulletin 386 (1989); National City Corporation, 70 Federal
Reserve Bullenn 743 (1984). Thus, the Boad has regularly included
tholt deposits in the caleulation of market share on a 50-peicent
weighted basis, See, ¢ g., First Heawarian, Ine., 77 Federval Reserve
Bulletin 52 (1991). Because the deposits of Savigs Bank would be
acquired by a commercial banking organization under the proposat,
those deposits are included at 100 percent in the caleulation ol First
Union’s pro Jorma market share. See Norwest Corporation, 78 Fed-
eral Reserve Bulletn 4532 (1992); First Banks, Inc., 76 Federal
Reserve Bulletin 669, 670 0,9 (1990).



ates the 20th largest depository institution in the market,
controtling deposits ot approximately $721 million, repre-
senting less than | percent of market deposits. On consum-
mation of this proposal, First Union would continue 1o
operate the sccond largest depository institution in the
Miami- Fort Lauderdale banking market, controlling depos-
its of approximately $8.8 billion, representing 18.4 percent
ol market deposits. On consummation of the proposal, the
market would remain moderatety concentrated, as mea-
surcd by the Herfindahl- Hirschman Index (“HHI?),™ the
FIHT would increase by 37 points to 1051, and numerous
competitors would remain in the Miami-Fort Lauderdale
banking market.

First Union operates the third largest depository institu-
tion in the Tighlands County banking market, controlling
deposits of approximately $147.2 mitlion, representing ap-
proximately 15.3 pereent of total market deposits. Tome
Financial operates the fifth largest depository institution
in the market, controlling deposits of approximately
$132.3 million, representing 6.9 percent of market depos-
its. On consummation of this proposal, lirst Union would
become the sccond largest deposilory institution in the

Highlands County banking market, controlling deposits of
$279.5 million, representing approximately 27.1 percent of

market deposits. The THEHI for the Highlands County bank-
ing market would iucrease 238 points (o 2273,

A number of factors indicate that the market concentra-
tion as measured by the HII tends to overstate the compet-
itive clieet of the proposal in the Highlands County bank-
ing market. For cxample, cight depository institution
competitors, including the subsidiaries of four large bank
holding companics, would remiain in the market after con-
summation of the proposal. Three of these competitors in
addition to First Union would cach control more than
10 percent ol market deposits. The Highlands County
banking market also has several characteristics that make it
attractive for entry by an out-of-market institution. For
example, Highlands County is the third largest of the 33
non-MSA counties in Llorida, and its population increased
9.6 percent between 1990 and 1995, compared o
9.3 percent for the 32 other non-MSA countics and 9
percent for the state of Flonda, In addition, Florida’s
interstate and branch banking laws permit both statewide
branching and interstate banking, and, therefore, present
low legal barriers to cutry into the Highlands County

12. Under the revised Departiment ol Justice Merger Guidelines, 49
Federal Register 26,823 (Juue 29, 1984), a market i1 which the
post-merger HL is between 1000 and 1800 is considered moderately
concentrated, and a market in which the post-merger HHI is above
1800 is considered highly concenteated. The Justice Department has
informed the Board that a bank merger or acquisition penerally will
not be chatlenged (in the absence of other tactors indicating anticom-
petitive eflects) unless the post-merger I is at least 1800 and the
merger increases the HELE by more than 200 points, The Justice
Department has stated that the higher than nonmal threshold for an
increase in the HEN when screening bank mergers and acquisitions for

anticompetitive effects implicitly recognizes the competitive elfeets of

limited-purpose lenders and other non-depository tinancial entities,
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banking market for in-state and out-of-state depository
organizations.'* Last year, a bank entered the market by
acquiring a thrift branch.

The Board sought comments from the United States
Attorney General, and the Attorney General staled that
consummation of the proposal would not likely have any
significantly adverse competitive ellects. Based on these
and all the other facts of record, the Board concludes that
consummation of this proposal is not likely to have a
significantly adverse eflect on competition or the coneen-
tration ol banking, resources in the Miami-Fort Lauderdale
or Highlands County banking markets, or any other rele-
vant banking market.™

A. Record ol Performance under the Community
Reinvestnient Act

In acting on a proposal to acquire a savings association
under section 4(c)(8) of the BLICT Act, the Board reviews
the records of the relevant depository institutions under the
Community Reinvestment Act (12 US.C.§ 2901 ¢t seq.)
(CRA”)." The Board has evaluated the record of perfor-
manice ol First Union’s depository institutions and Savings
Bank in light ol the CRA performance examinations by
their primary federal supervisors.

The Board has carclully considered coments from
Protestant maintaining that First Union’s record of closing
branches, particularly the nuntber ol branches closed in
Florida,'e adversely affects its ability 1o assist in meeting
the credit needs ol its communitics.'” Protestant also cites
data submitted under the Home Mortgage Disclosure Act

L3 See Fla. Stat. ch. 168 (1996).

L4, In analyzing the competitive eftects ol the proposed transaction,
the Boatd considered Protestant’s assertion that First Union’s policy
of imposing a surcharge o ATM transactions by non custoniers
would have adverse competitive ellects by causing customers of small
banks Lo terminale their relationships and beconie customers ol large
banks with extensive AT'M networks, Like iest Union, (o avoid the
surcharge. The Board notes that tlome Financial does not own or
operate anty AUMs. Thus, the proposed transaction would not ¢xpand
First Union’s surcharge policy in markets cureently served by Home
Financial. In addition, Home Financial’s customers would pain aceess
to a lage ATM network, and would no longer be subject to First
Union’s suicharge policy. Moicover, it woukd be speculative o con-
clude how customers of small banks pencrally would change their
banking relutionships 10 respousce to surcharge fees implemented by
large banks.

15, See Norwest Corporation, 76 Federal Reserve Bulletin 873
(1990).

16, Protestant claims that between April 1994 and September 1995,
Larst Union closed 119 branches and opened only cight branches in
Florida, Protestant also argues that First Union has closcd niore than
half the branches operated by a Florida thrift it recently acquired, and
that First Union is bepinniug, to close branches acquited in connection
with its acquisition ot Fist Fidelity Bancorporation, Newwk, New
Jersey, in October 1995, in arcas where First Union had no priot
banking operations,

17. Protestant also questions whether Tirst Union has correctly
classified certain branch closings as consolidations or relocations that
would not reguire prior notice to the bank’s prmuauy federal supervisor
under Section 42 ol the Federal Deposit Insurance Cotporation Act
("1I'DE Act”) as implemented by the Jomt Policy Statement Regarding,
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(“MIMDA”) by a number of First Union’s subsidiary
banks'® and First Union’s mortgage company to support its
contention that First Union has not adequately provided
outreach to, or assisted in mecting the credit needs of,
Hispanics and African Americans in its delincated commu-
nitics, and that First Union may have violated fair lending
laws.

An institution’s most recent CRA performance evalua-
tion is & particularly important consideration in the applica-
tions process hecause it represents a detailed on-site evalu-
ation of the institution’s overall record of performance
under the CRA by its primary federal supervisor.™ In
addition, the Board considers an institution’s policies and
practices for compliance with applicable fair lending faws.
The Board also takes into account information on an insti-
tution’s lending activitics that assist in mecting the credit
needs of low- and moderate-income neighborhoods.

Performance Fxaminations. All of First Union’s subsid-
iary banks reccived a CRA performance rating of **satislac-
tory™ or “outstanding” in their most recent evaluations for
CRA performance by their primary lederal supervisors.
First Union’s fead subsidiary bank, First Union National
Bank of North Carolina, Charlotte, North Carolina, and
FUNB-FL. received “outstanding” and “satisfactory” rat-
ings, respectively, from their primary federal supervisor,
the OCC, at their most recent examination for CRA perfor-
mance, as of April 199429 Savings Bank also received a
“satisfactory” rating [rom its primary federal supervisor,
the Oflice of Thrilt Supervision, at its most recent examina-
tion for CRA performance, as of May 1994,

Examiners noted that FUNB-ILL has taken a number of

actions (o ascertain clfectively the credit needs of its delin-

Branch Closings (*Branch Policy Statement”). 12 US.CL§ 18311-1;
S8 Federal Register 49,083 (1993).

18. The banks are located in the District of Columbia, Florida,
Georgia, Marytand, North Carolina, South Carolina, ‘Tennessee, and
Virginia.

19. ‘The Statement of the Federal Financial Supetvisory Agencics
Regarding the Community Reinvestment Act provides that a CRA
examination is an impotlant and often controlling factor in the consid-
cration of an institution’s CRA record and that reports of these
examinations will be given great weight in the applications process.
54 Federal Register 13,742 and 13,745 (1989).

20. The OCC conducted joint examinations of cight of First Union’s
subsidiary banks in Aprit 1994, The remaining six subsidiary banks,
First Union National Bank of Georgia, Atlanta, Georgia; First Union
National Bank of Maryland, Rockville, Marylaud; First Union Na-
tional Bank ol South Carolina, Greenville, South Carolina; First
Union National Bank of Tennessee, Nashville, Tennessee; First Unfon
National Bank of Vitginia, Roanoke, Virginiy; and First Union Na-
tional Bank of Washington D.C. cach received “satistactory” CRA
petformance tatings from the OCC. Fist Union North, Avondale,
Pennsylvania (formerly known as First Fidelity Bank, N.AJ) also
recetved a Usatistactory” rating [tom the OCC at its most recent
examination for CRA performance, as of July 1994, In addition, First
Union Bank ol Conncecticul, Stamford, Connecticut (formetly known
as First Fidelity Bank), and First Union Bank of Delaware, Wilming-
ton, Delaware (Tormerly known as First Fidelity Bank) both received
“satistactory” ratings from their primary federal supervisor, the Fed-
eral Deposit Insurance Corporation (“FDIC™), at their most recent
examinations for CRA performance, as of March 1995 and April
1995, respectively.

cated communitics, and has developed a number of afford-
able credit products in response 1o identified needs. In
addition, the 1994 CRA perlformance  evaluation  for
FUNRB-I'L. noted that the bank actively participates in
government-sponsored programs such as those of the Small
Business Administration, the Federal Housing Administra-
tion, the Florida Housing Finance Agency, and the Jack-
sonville Economic Development Authority. Examiners also
noted that FUNB-FL’s geographic distribution of credit
applications and approvals reflects a reasonable penctration
throughout its delincated communitics. The 1994 CRA
performance evaluation for FUNB-FL, also stated that the
bank had exhibited a high level of participation in commu-
nity development programs, and noted that the bank had
taken a feadership role in identifying community develop-
ment opportunitics and making investments in worthwhile
programs that benefit its local communitics, particularly
those that benefit low- and moderate-income (“LMIE?)
arcas.

Record of Opening and Closing Branches. Home Sav-
ings Bank Branches. The Board has considered the effect
of the proposal on the branches currently operated by
Savings Bank in light of Protestant’s comments and the
Branch Policy Statement.?! Savings Bank operates cight
branches in three counties in Florida. First Union indicates
that two of Savings Bank’s branches would ceasce opera-
tions and would be merged with two branches of FUNB-
FL. One of the branches is located in a LMI census tract
and the other is located in a middle-income census tract. In
cach case, the First Union branch that would survive is
located within onc-quarter mile of the Savings Bank
branch. Savings Bank’s customers would continue to be
adequately served because the First Union branches oper-
ate in the same neighborhood and census tracts as the
branches that would cease operations.??

21. 58 Federal Register 49,083 (1993). First Union has subniitted
confidential branch closing information in connection with the pro-
posal. Protestant asserts that this information should be disclosed
under the Bowrd’s application processing procedures that generally
prohibit ex parte communications during the processing ol an applica-
tion. The Board notes that its rules regarding aceess to information
under the Freedom of Information Act (“FOIA™) provide the appropri-
ate framework for considenng a commenter’s challenge to confiden-
tial treatment accorded an applicant’s submissions, and that Protes-
tant’s challenge here was reviewed under those rules and denied. The
Board's rules do not provide a commenter access to information that
is otherwise exempt from disclosure under FOILA. Protestant, more-
over, has been provided with all non-confidential submissions by First
Union that respond to particular issues raised by Protestant.

22. The Board notes that Section 42 ol the FDI Act requires that the
bank’s primary federal supervisor receive notice at least 90 days
before the date of the proposed branch closing, and that the bank
provide the reasons and other supporting, data for the closwie consis-
tent with the institution’s written policy for branch closings. For the
reasons noted above, the two Home Savings branches that would
cease operations appear to meet the eriterra Tor a relocation. The Joint
Policy Statement provides that cach federal banking agency must
examine compliance with Section 42 of the FDI Act as part of an
institution’s CRA pertformance evaluation and may make adverse
findings in the evaluation or take appropriate enforcement action
against an institution that fails to comply. The CRA examination o




Other Branches. Protestant’s allegations also relate to
the cffects ol branch closings by First Union banks in
Florida from April 1994 to September 1995 and the branch
closings in conncclion with the First Fidelity acquisition,
None of these branch closings is related to the transaction
under review in this application.

Scction 4 of the BHC Act provides that the Board must
evaluate whether the proposed transaction would result in
public benefits that outweigh potential adverse clfects,
Because these branch closings are not related to the Home
Savings transaction, the effect ol these branch closings is
not directly relevant to the lfactors that must be considered
in evaluating the Home Savings transaction. 'The branch
closing policies used by First Union would, however, re-
flect on the managerial resources and would govern future
branch closings at lTlome Savings. Conscquently, the
branch closing policies of First Union have been reviewed
in this case. FUNB-I'L, has adopted First Union’s corporate
policy for branch closures that provides lor an objective

determination of branches (0 be closed, consideration of

alternative solutions, examination of options to minimize
potential adverse ellects on and inconvenience to the com-
munities, and sufficient notice to the comununitics. 'The
policy also requires additional analyses, community con-
tacts and/or review of need ascertainment calls when any
branch closing allects o LMI community.

In addition, the effeet of all branch closings is reviewed
in the CRA examination process and the results of these
on-site examinations have been carefully considered.”? In
this case, the Florida branch closings identified by Protes-
tant will be reviewed by the OCC in the next CRA perfor-
mance examination ol FUNB-IL,, and the branches ol the
former First Fidelity banks will be reviewed in the next
CRA performance examination by the appropriate federal
supervisor lor the particular bank that closed the branch,
The OCC reviewed the general policy employed by
FUNB-FL in closing branches, and the branches actually
closed by FUNB-IL before April 1994, in connection with
the bank’s 1994 CRA performance examination. The OCC
determined that FUNRB-FL has formal procedures for open-
ing and closing offices that are designed o maintain o
reasonable level of services in cach delineated community
and that its branches are readily accessible to all segments
within its delincated communities. The OCC concluded

FUNB-IL noted compliance by the bank with Section 42 of the DI
Act. The Bowd has given the OCC and the FDIC copies ol Protes-
tant’s comments regarding First Unton’s designation ol recent branch
closings as consolidations or refocations for evaluation in the next
CRA performance exaniinations.

23, The on-site CRA examination includes a review ol the types of

lending and banking scivices provided by the closed branch, the types
ol lending and banking services available from the institution’s re
maining branches and alteinative systems for delivering banking

services, the proximity ol the closed branch to the other branches of

the institution, and the needs for lending and banking services ol the
particular arca. An on-site examination also provides examiners with
the opportunity to consider the institution’s overall business strategy
for closing branches such as cost, profitability and eflective service
delivery.
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that the bank had followed its policies in evaluating the
impact of branch closings on its communities, including
low- and moderate-income arcas. First Union has informed
the Board that it followed these policies when it closed the
Florida branches. First Union also stated that similar poli-
cies have been adopted at the former First Fidelity subsid-
iarics and have been followed in connection with those
institutions” branch consolidations and closings.

HMDA Data and Lending Activities. 'The Board  has
carcefully reviewed MDA data submitted by Fivst Union
and First Fidelity in tight of Protestant’s comments.”! The
Board previousty has reviewed 1993 and 1994 [IMDA data
submitted by First Union and First Fidelity in light of
similar comments from Protestant.” The data indicate that
lirst Union has continued to increase s pereentage off
home mortgage loans to LML individuals and African-
Awncerican borrowers, For example, 1995 [IMDA data for
First Union show that, although the overall total nuniber of
HMDA-related loans reported for First Union’s bank and
mortgage subsidiaries generally decreased, the percentage
ol applications from I.MI individuals and Alvican Ameri-
can borrowers inercased in most of First Uniow’s service
arcas. In addition, the number of HMDA-related applica-
tions received by FUNB-FL fromy Hispanics has increased
steadily from (993 (o 1995 and the disparity between the
rates of approval and denial for Llispanic applicants at
FUNB-ET, continues to decrease. In 1995, in the Miami
MSA, where approximately 49 percent of the population is
Hispanic, approximately 52 pereent of all FIMDA related
applications were [rom ispanics.

The data for First Union and First Fidelity also rellect
somge disparitics in the rate of loan orginations, denials, and
applications by racial group or income level. 'The Board is
concerned when the record of an institution indicates such
disparities m lending, and believes that all banks are obli-
gated to ensure that their lending, practices are based on
criteria that assure not only safe and sound lending, but
also assure cqual access to credit by creditworthy appli-
cants regardiess ol race. The Board recoghizes, however,
that LIMDA data alone provide an incomplete nmicasure of
an institution’s lending in its community because these
data cover only a few categories of housing-related lending
and provide linrited information about the covered loans. o
HMDA data, theretore, have limitations that make the data

24 1IMDA data tiled by the mortgage subsidiaty of Fiist Union and
First Fidelity have been combined with data {or the banking subsid
jary operating in cach state, as appropriate. First Fidelity's data also
include the data tor the Fust Tdelity Urban Investment Corpoation.
First Union’s data do not include the TIMDA data ieported by First
Union Home Equity Bank because the subsidiary takes the majority of
its applications by (clephone and is therelore not required to record the
race of the bortower under applicable Taw, Data for First Union and
irst Fidelity have been considered separately because First Union did
not consummiate its acquisition ol First Fidelity untd year-cnd 1995,

25. See First Union/First Fidelity, 81 Federal Reserve Bulletn at
1147 48.

26. These data, Tor example, do not provide a basis for an indepen-
dent assessment ol whether an applicant who was denied eredit was,
in fact, creditworthy. Credit history problems and excessive debt
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ann inadequate basis, absent other information, for conclud-
ing that an institwtion has cngaged in illegal discrimination
in fending.

Because of the lintitations of HMDA data, the Board has
carefully reviewed other information, particularly examina-
tion reports that provide an on-site evaluation of compli-
ance by First Union and Savings Bank with the [air lending
taws.”/ The examinations ol First Union’s subsidiary bank,
the examinations of First Fidelity’s subsidiary banks, and
Savings Bank lound no cvidence of prohibited discrintina-
tion or other illegal credit practices at the institutions.
Iixaminers also found no evidence at any ol the institutions
ol any practices intended to discourage applications for the
types of credit listed in the banks” CRA statement.

As discussed in more detail in the First Union/Eirst
Fidelity Order, the 1994 examinations of First Union’s
subsidiary banks considered that the geographic distribu-
tion of credit showed reasonable penctration of all seg-
ments of cach bank’s communities, including [.MI neigh-
borhoods. The (994 cxaminations also lound that the

delineations by all of First Union’s subsidiary banks of

their local communities were reasonable and did not arbi-
trarily exclude LMI arcas. Finally, the 1994 First Union
examinations indicated that all of the subsidiary banks
solicited and accepted credit applications from all scg-
ments of their delincated comununities, incltuding individu-
als in LM arcas.

First Union also has taken a number of steps (o increase
lending, by its subsidiary banks to LMI and minority bor-
rowers. Lor example, First Union has implemented a see-
ond review ol denicd loan applications for mortgages and
consumer loans to ensure that consistent loan decisions are
made. The second review is conducted before a final deci-
sion is made for all these types ol loans for which denial is
recommended. Other corporate Lair leading programs in-

clude semi-annual reviews of files to assess the level of

assistance to applicants and the basis tor lending decisions,
regression modeling to test for variances in rates charged
to borrowers, matched-pair shopping to gauge the quality
atd level of assistance provided o loan applicants, and
annual policy reviews 1o ensure that policies are nondis-
criminatory, Examiners noted in First Union’s 1994 exam-
inations that management of all the subsidiary banks had
implemented comprehensive training and compliance pro-
grams 10 support cqual treatment in lending and to ensure
that all applicants were treated lairly,

First Union has implemented a number of outreach and

lending, activitics to assist in mecting the credit needs of

arcas with predominately EMI and minority residents. Out-
reach eflorts noted by examiners included ongoing commu-
nications with conununity, civice, and neighborhood groups

levels relative to income  reasons most frequently cited Tor a credit
denial  are not available from the HMDA data.

27. As noted in the Frest Unton/Fist Fidelity Order, the OCC,
contrary to Protestant’s asscrlion, reviewed a sample ol loans made by
First Union’s mortgage company in reviewing, compliance with appli-
cable fair lending laws by st Union’s subsidiary banks in the 1994
CRA performance evaluations.

that represent a broad range ol communities, including
L.MTI areas. First Union’s subsidiary banks also used news-
paper and radio to advertise their products and services (o
[.MI residents, including a series Teaturing CRA-related
products that is used in local publications that focus on
[.MI individuals and minority small business owners. First
Union also has implemented a number of specialized lend-
ing programs such as the Affordable Home Mortgage Loan,
which is a specialized product offering (lexible terms such
as flexible debt-to-income requirements and lower down
paymients. Othier programs designed for LML individuals
included the Special Home Improvement Loan, which of-
fers rebates for timely payments, flexible debt-to-income
ratios, and no origination fee; Special Instant Cash Re-
serve, a revolving line of credit that acts as an instant loan
and overdraft protection; and Special FirstAdvance, an
unsceured line of credit with flexible debt-to-income ratios.
First Union banks also offered loans under government-
insured loan programs, such as the Small Business Admin-
istration, the Federal Housing Authority, and the Veterans
Administration, and made a number of small business
loans to borrowers in LLMI census tracts.”®

B. Conclusion Regarding CRA Considerations

The Board has carclully reviewed all the facts of record in
considering, the CRA performance record of Bank, includ-
ing information provided by commenters to the proposal,
First Union's responses, and results of the performance
cxaminations of First Union’s subsidiary banks and Sav-
ings Bank. Based on this review, and for the reasons
discussed above and in the First Union/First Fidelity Order,
which are incorporated hercin by reference, the Board
conctudes that considerations relating to the CRA are con-
sistent with approval.2

28. The Board has carctully reviewed Protestant’s assertion that
Fitst Union’s account requirements o qualily for lower fees adversely
aflect the ability of LMI individuals to obtain banking scrvices. The
Board previously has noted that First Union provides a Tull range ot
credit products and banking services that assist in meeting the credit
and banking needs of LMI individuals, including products to provide
loans in small amounts to LMI individoals, no-minimum-balance
checking accounts for LML customers that allow i certain number off
tree posted checks per statement pertod, and overdrall protection for
small business owners. There is no evidence in the record that the fees
charged by Fiist Union are based on any factor that would be prohib
ited under faw. While the Board has recognized that banks help serve
the banking needs of their communitics by making basic banking,
services available at nominal or no charge, the CRA does not impose
any hmitation on the tees or surcharges for services.

29. Another protestant (“Plorida Protestant’) has reiterated his
contention that First Unjon practices ““price discrimination” by charg
ing custoners outside First Union's home state ol Notth Carolina,
pacticularly in Florida, higher fees for certain services, ‘The Board
previously has reviewed Flodida Protestant’s commments in light of the
factors required to be considered under sections 3 and 4 of the BHC
Act. See First Union/First Videlity Ovder, 81 Federal Reserve Bulletin
at 1S5 First Union/Society First Order, The Board has also reviewed
these comuments again in this case and concludes that this proposal and
prior acquisitions by First Union in Florida would not sufficiently
lessent, and have not sufliciently lessened, competition in the relevant



Conclusion

Ior the reasons discussed above, and in reliance on all the
commitments made in conncction with this proposal, and
the conditions discussed in this order, the Board concludes
that the proposal is not likely to result in decreased or
unlair competition, conflicts of interests, unsound banking,
practices, undue concentration of resources, of other ad-
verse effects, The Board expects, morcover, that the acqui-
sition of Tome Financial by First Union would provide
added convenience (o Home Financial’s customers. In par-
ticular, Home Financial would be able (o ofler its custom-
ers additional products and services that are currently of:
fered by First Union and ity subsidiaries. including discount
brokerage services, investment products, credit card ser-
vices, trust services, management advice, and aceess 1o an
extensive ATM network. Accordingly, the Board has deter-
mined that this proposal can rcasonably be expected 1o
produce public bencelits that outweigh any adverse ellects
under the proper incident to banking, standard of scction
4(c)(8) of the BHC Act.

Based on the foregoing and all other facts of record,
including all the commitments made by First Union in
connection with this proposal, the Board has determined

that the application should be, and hiereby s, approved.
The Board’s approval is expressly conditioned on compli-
atce by First Union with all the comumitiments made in
connection with this proposal and with the conditions
referred to in this order. For purposes of this action, the
commitments and conditions relicd on by the Board in
reaching this decision are deemed (o be conditions im-
posed in writing and, as such, may be enforeed in proceed-
ings under applicable law.

This proposal shall not be consummated later than three
months following the eflective date of this order, unless
such period is extended for good cause by the Board or by
the Federal Reserve Bank ol Richmond, acting pursuant to
delegated authority.

By order of the Board of Governors, celfective Octo-
ber 15, 1996,

Voting for this action: Chairman Greenspan, Vice Chainr Rivlin, and
Governots Lindsey, Phillips, Yellen, wxd Meyer. Absent and not
voting: Governor Kelley,

JENNIFER J. JOHNSON
Deputy Secretary of the Board

banking marhets to permit Fiest Union undlaterally o determine pric-
ing policy for the banking industry in Florida or act as a price leader in
the markets. The Board has concluded that First Union’s pfior acquisi-
tions have not given it a dominant market position, and that other
{itms are likely to have sufficient capacity (o prevent First Umon from
achieving a dominant market position. hy addition, there is no evi-
dence that Fust Union sets its fees on a basis protubited under
applicable fair lending or bunking laws, and, in general, fair lending
laws do not prohibit a depository iustitution from chiarging diflerent
fees m diflerent parts of the country. ‘The Board previously has
provided Florida Protestant’s connments to the OCC, the primary
federal regulator of FUNB-FL, and the appropriate ageney 1o deter-
mine whether the bank has violated the Eyual Credit Opportunity Act
(15 UK.C88 1691 e1 s0q.).

Legal Developments 1129

The Governor and Company of the Bank of lreland
Dublin, treland

Order Approving Notice to bngage in Noubanlking
Activities

The Governor and Company of the Bank ol Ireland, Dub-
lin, Ircland (“"BOI”), a bank holding company within the
meaning ol the Bank Tolding Company Act (“BHC Act™),
has requested the Board’s approval under secetion 4(¢)(8) ol
the BHC Act (12 U.S.C. § 1843(c)y8)) and scction 225.23
ol the Board’s Regulation Y (12 CLER. 225.23) 1o acquire
a S0-percent equity interest in BBOI Worldwide LILC,
Denver, Colorado ("Company™), a de novo joint venture
company, and thereby engage in providing investment and
financial advisory services under section 225.25(b)y)(ii),
(iil) and (iv) of Repulation Y (12 CLER. 225.25(b)(4)(i),
(ii0) and (iv)) and administrative serviees to openciid in-
vestment companics C‘mutual funds™ or “funds™)." BOI
would hold its cquity interest i Conspany through its
subsidiary, Bank of Treland Asset Management (U.S)) Lim-
ited, Dublin, Treland (“BIAM™). The remaining SO percent
interest in Company would be held by Berper Associates,
Inc., Denver, Colorado (“Berger™).

Notice of the proposal, aflording wterested persons an
opportunity (o submit comments, has been published
(61 Federal Register 49,462 (1996)). The time for Giling
comments has expired, and the Board has cousidered the
notice and all comments received in light ol the lactors sct
forth in section 4(¢)(8) ol the BHC Act,

BOIL, with total consolidated assets ol upproximately
$32.9 billion, is the 186th largest bank in the world, and
the sceond largest banking organization in Iretand.? In the
United States, BOIL operates a branch in New York, New
York, and owns 23.5 percent of the voting shares of Cliti
zens Financial Group, Inc., Providence, Rhode Island.

Both BIAM and Company are investiient advisors regis-
tered with the SEC under the Investment Advisers Act of
1940 (15 U.S.C. § 8Ob-1 ¢t seq.) (“Advisers Act”) and are
subject 1o the recordkeeping and reporting obligations,
fiduciary standards, and other requirements of (he Advisers
Act and the SEC. Initially, Company would provide advi-
sory and administrative services 1o funds organized by
Berger that would bear the name " Berper/BIAM™” (“the
Funds™).!

I. Company would provide advisory scrvices only to institutional
customers as delined in Regulation Yo 12 CUFHRL225.2(p).

2. Asset data are as of March 31, 1996. Foreign ranking data are as
of December 31, 1995,

3. The subsidiary banks of Citizens Financial Group we Citizens
Savings Bank and Citizens ‘Trust Company, both of Providence,
Rhode Island; Citizens Bank ol Massachusetts, Boston, Massachu-
setts; and Citizens NEH Bank, Manchester, New Hampshire,

4. The initial group of the Funds has been organized in amaster-
teeder structure e which several feeder funds may invest m a master
portfolio (*“Portiolio™). In providing services to the Funds, Company
would enter into an investiment advisory agreement and an administra-
tive services agreement with cach Portlolo. Company then would
epter into a sub advisory agreement with BIAM and a0 sub
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Berger also is an investment advisor registered with the
SEC under the Advisers Act, and it provides discretionary
investment management services o institutional clients,
including mutual Tunds, pension and profit-sharing plans.
Berger provides certain administrative, recordkeeping, and
marketing services with respect to mutual funds for which
Berger serves as investment advisor (“Berger Funds™).
Berger is currently engaged in orgunizing and sponsoring
mutual Tunds and plans o distribute funds through Berger
Distributors, foe. Berger has organized seven registered,
open-end investment companies, with assets of $3.4 bil-
lion, as ol October 7, 1996,

The Board previously has determined by regulation that
the investment advisory services that BOL proposes to
conduct through Conipany are closely related to banking
and permissible for bank holding companies under section
4(e)8) of the BHC Act.> The Board also previously has
determined that the administrative services BOL proposes
to provide trrough Company are closely related to banking
within the meaning of scction 4(c)(8) of the BHO Acte
BOI has committed 1o conduct the proposed activitics
subject to the prudential and other limitations established
by the Board in Melion, except as discussed below.?

administration agrecment with Bergern, The Tands would be distrib-
uted through Berger's newly formed broker-dealer subsidiary, Berger
Distiibutors, Inc., or through an independent distributor, and would
not be “propreetary nutual funds™ (funds sold prinarily to customers
ol BON. See Barclays PLC, B2 [ederal Reserve Bulletin 158 at n. 7
(1996) (" Barclays™).

5. 12 CHR, 22525(b)h. BOL also proposes 1o advise customers
on the purchase ol contracts for the torward delivery of toreign
currency to hedge forergn exchange exposwe. BOD would provide tns
advice only e conuection with advising, a customer to purchase
toreign denonunated securitics. As proposed, thes advice with respeet
o forwad contracts is incidental to the provision ol investment
advice.

0. See Mellon Bank Corporation, 79 Federal Reserve Bulletin 620
(1993) (“Mellon™), The administrative services that Company would
provide to mutual funds include computing the fund’s financial data,
maintaining and prescrving the records of the Tund, accounting and
recordkeeping, providing office lacilies and clerical support for the
fund, and preparing and filing tax returns and regulatory repotts for
the fund. A complete list ol the proposed administrative services 1s
included in Appendia A o this ordet,

7. Company also would provide telephone sharcholder services
through a toll free number. BOL has committed that telephone service
operators would not solicit callers 1o purchase shares in particular
mutual tunds and that substantive questions about mutual (und perfor
inance or strategies would be referred to specitic mutual fund distiibu-
tors ar investinent advisors, See The Chase Manhattan Corporation,
i Lederal Reserve Bulletin 883 at n. 52 (1995). BOI proposes that
Company be permitted to prepare sales literatwe for mutual funds it
adnunisters. BOL has committed that Company would prepare such
literature only at the direction and under the supervision of the
distributor for the fund. Responsibility for use ob the fund’s sales
hterature wonld remain with the distiibutor, whict would be 1esponsi-
ble for filing advertisements and sales literatuie with the National
Association ol Securities Dealers and tor all decisions relating to
marheting the fund and arangmg tor brokers o distribute shares ol
the fund. See Barclays at n. 8.

Giluss Steagall Act

Under the Glass Steagall Act, a company that owns a
member bank may not control “through stock ownership
or in any other manner” a company that engages princi-
pally in distributing, underwriting or issuing sccurities.?
The Bowrd previously has determined that the Glass-
Steagall Act does not prohibit a bank holding company
[tont serving as investment advisor to a mutual fund.”

In Mellon, the Board determined that the bank holding
company would not control a mutual fund by virtue of
serving as investment advisor to the fund, providing admin-
istrative services (o the fund and having limited employce
interfocks with the fund. The Board reasoned that control
of the fund would rest with the board of directors of the
fund, which would be wholly independent of Mcelton. The
Board noted that the policy-making authority for a fund
rests with that fund’s board ol directors, which, under the
lederal securities laws, must have a number ol independent
directors and is responsibie for the sclection and review of
the investment advisor, underwriter and other major con-
tractors with the fund. Mellon also committed that it would
not have any director or ofticer interlocks with {unds to
which it provided both advisory and administrative scr-
vices. The Board permitted Mellon to have one director
interfock with a fund to which Mellon provided only
administrative services (but not investment advisory set-
vices) on the rationade that the countervailing influence of
an independent advisor, in addition to the presence ol the
independent directors on the fund’s board of dircctors,
would not permit Mellon to control the fund.

This proposal diflers from Mellon in the following ways.
lirst, BOI proposes that two officers of Company serve on
the 11-member board of trustees of funds for which Com-
pany will serve as botlt investment advisor and administra-
tor. Second, BOI proposes that one of these ofticers also
serve as president of the Funds. These ofticer and trustee
interlocks are in addition to several employee interlocks
that are consistent with the Board’s decision in Mellon.'©
In this case, despile the absence of an independent invest-
ment advisor, the Board does not believe that the proposed
interlocks between Company and the Funds would compro-

8. 12 UL.S.C. 88 221a und 377,

9. 12 CAR.225.25(b)(4); 12 CUEER, 225,125,

10. BOI proposes that up to three employees ol Contpany assist in
the administration ol the Funds by serving as assistanl secretary,
assistant lrcasurer or assistant vice president of the Funds or Porttolio.
Those employees would be supervised by the board of trustees and
senior-level oflicers who, except for the proposed president discussed
above, would not work for Company. 'Those cmployees would have
no policy-making authority at the Funds or Portfolios, and would not
be responsible for, or involved in, making recommendations regarding
policy decisions. The Board believes that these mterlocks, under the
conditions described in this arder, would not permit BOI to control the
Funds.

BOL also proposes 10 acquire up o S pereent of the shares of matual
funids for which it provides administrative, but not advisory, services.
BOI has committed that such ownership would not be used in any way
- marketing or selling the shares of the investment company. See
Mellon atn. 21,



mise the independence of the boards ol trustees of the
Funds, or the independent distribation of the Funds, or
result in control of the Funds by BOL.

As the Board noted in Mellon, under the Investment
Company Act of 1940 (1940 Act™), at east 40 pereent of
the board of dircctors of & mutual fund must be individuals
who are not afliliated with the mutual fund, investment
adviser or any other major contractor to the mutual fund."!
The 1940 Act and related regulatory provisions require that
independent directors annually review and approve the
mutual fund’s investnient advisory contract and any plan
ol distribution or retated agrecment.!”

Under this proposal, a majority ol the trustees ol the
Tunds would be independent of BOI, Berger and Com-
pany. Any trustce of the Funds who also serves as an
olficer or employee of Company would be an “interested
person” under the 1940 Act and, therefore, would be
required to abstain from volting on the Funds’ investment
advisory and other major contracts. In addition, BOI and
Berger have conunitted that only disinterested  persons
would vote on the contract lor administralive services
provided to the Funds under the same requirements estab-
lished for advisory contracts in the 1940 Act. Under these
circumstances, the Board believes that the proposed direc-
tor interlocks would not allow BOI 1o control the Funds.

The Board also does not believe that the proposed ollicer
interlock between Company and the Funds would increase
the ability of BOI to contro! the Funds in this casc. The
interlock involves the president ol Berger, who, exeept lor
his position at Company would not otherwise be an ofticer,
director, or employee of BOL or any of its subsidiaries. As
the president of Berger, the oflicer could be expected to
represent the interests o Berger in his positions with
Company and the Funds. In this regard, Berger (which is
not subject to the BLIC Act or the Glass- Steagall Act) is
not prohibited from controlling the mutual (unds. With the
exception of this interfock, there would be no senior ofticer
interlocks between the Funds and BOT or any of its subsid-
jaries. Morcover, BOI has committed that there would be
no other interlock between Berger and Company. The
Board belicves that, together with the countervailing influ-
ence of the independent trustees of the Tunds, these facts
mitigate the controlling influence that BOI could have on
the Funds as a result of this interlock.

Based on the foregoing, the Board concludes that control

of the Funds would rest with the independent members of

the boards of trustees of the Funds or potentially with
Berger, and that the proposed interlocks between Company
and the Funds would not compromise the independence of
the boards of the Funds or permit BOI to controf the Funds,
Thus, the Board concludes that this proposal is consistent
with the Glass- Steagall Act.

IE IS ULS.CL 88 8Oa-2¢a)(19) and 80a-10(a).
12. 15 US.CL§ 15(¢); Rule 12b-1(D).
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Proper Tncident to Banking Test

In order to approve this proposal, the Board also must find
that the performance ol the proposced activitics by BOI
“can reasonably be expected 1o produce benelits o the
public . . . that outweigh possible adverse effects, such as
unduce concentration ol resources, decreased or unfair com-
petition, conflicts of interests, or unsound banking, prac-
tices.” 12 US.C. § 1843(c)(8).

In prior cases, the Board has expressed concern that joint
ventares might fead to a matrix ol relationships between
co-venturers that could break down the legally mandated
separation ol banking and commerce.'t The Board has
Tfound this concern 1o be particularly acute where, as here,
the joint venture involves a relationship between a bank
holding company and a sccuritics firm, and the potential
exists for the mingling of permissible and impermissible
securities activities, "

As noted above, the Board has been concerned  that
interlocks and other relationships between a securitics lirm
co-venturer and a joint venlure company might cause the
Joint venture company to beconie engaged in impermissi-
ble sceuritics activitics. 'The Bourd, previously has permit-
ted interlocks between a seeuritics co-venturer and a joint
venture company if the interlocks did not involve an officer
or enployee ol the securities co-venturer whose responsi-
bilities consist of selling, marketing, distributing, under-
writing or dealing in any bank-ineligible sccuritics, or
overseelng, the corporate affairs of any of the sccuritics firm
co-venturer’s mutual funds. ‘The Board, however, has per-
mitted a bank holding company directly to advise, adminis-
ter and recommend to customiers mutual funds that were
sold primarily to customers ol the bank holding compuny.
The Board relied on the independence of the board of
dircctors of the funds as well as the independence of the
distributors ol the [unds to determine that the bank holding
company was not engaged in impermissible securitics ac-
tivities."

In this case, BOI proposcs one officer interlock between
Company and Berger in which the Berger oflicer also
would provide investment advice to customers of Com-
pany and, unlike prior cascs, would recommend to such
customers shares of the Funds that are both sponsored and
distributed by Berger. This ofticer is the president of
Berger. a senior oflicer of Company, and trustee and presi-
dent of the Funds. is responsibilities at Company would
include the management of Company’s business and ad-
ministrative issues, the implementation of new products
and coordination of matters relating to the Funds and
Company. BOL has committed that there would be no other
dual officer or employees ol Company and Berger.

13, See, e.g., The Maybaco Company and Eguitable Banecorpora-
tion, 69 Federal Reserve Bulletin 375 (1983).

4. See The Chuo Trust and Banhing Company, Limited, 78 Federal
Reserve Bulletin 446 (1992), Amsterdanm-Rotterdam Bank, N.V., 70
Federal Reserve Budletin 835 (1984).

15. See Barclays.
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Notwithstanding these proposed relationships, the Board
believes that this joint venture arrangement is not i means
to permiit BOI 1o control Berger or to avoid the BHC Act
restrictions on the activities of bank holding companics, or

result in adverse effects such as misleading customers of

the joint venture. Berger is owned and controlled by Kan-
sas City Southern Industrics, Inc., and has operated as an
investment advisor registered with the SEC for 23 years.'®
Neither BOI nor Company is obligated by any agreement
1o engage in any sales activities Tor any mutual fund shares
ot Lo enter into any distribution agreetient with any mutual
fund. Furthermore, BOL will not participate in any ol the
securities distribution activitics prohibited for bank holding
companies.!” Berger Distributors, which would distribute
the Funds, is controlled by Berger, and BOL has commitied
that there would be no interlocks between Berger Distribu-
tors and Company.

Morcover, BOL has made a number ol commitments
similar (o those the Board has relied on i other joint
venture cases intended 1o separate the activities of a bank
holding company and a joint venture company from the
impermissible activities ol a secutities co-venturer. The
commitments include restrictions on BOI extending credit
o or investing in Berger without tirst obtaining the Board’s
approval, having interlocks with Berger, and engaging in
non-arm’s ength business transactions with Berger, BOI

has commutied that it will not nominate any director off

Berger, and has indicated that, aside {from Company, there
will be 1o other significant business relationship between
Berger and BOL BOL also has committed that it will seek
the Board’s approval to retain its interest in Company in
the event that Berger expands its activities beyond its
current line of business. The Board believes that these

16, Berger provides discretionary investment management services
to institutional clients. As of October 7, 1996, Beiper had over
$3.8 billion mn assets under management. Iy contrast to the interna-
tional investment management services provided by BIAM, Berger's
services are focused on ULS. investments. Berger also provides certain
marketing, administrative and recordkeeping, services to existing
Berger funds. It does not underwrite, deal or mahe a manket in
bauk-incligible securities.

17. As noted above, BOI proposes that these funds bear the name
" Berger/BIAMY, reflectg the (act that Berger and BIAM would be
providing services (o the Funds. The Board's interpretive rule on
investment advisory activities (12 CUFERL 225.125) states that a bank
holding company should not act as an investment advisor 1o an
investinent company that has a name that i simihue to, or o vagiation
ol, the nanie of the holding company ot any of its subsidiiny banks. In
this case, the name proposed is not identical to the name ot the bank
lolding company or any of its subsidiary banks. “BIAM™ 15 sufh-
ciently hstinet from *Bank of heland™ and its use would not hkely
lead to customer confusion regarding the relationship between BOI
and the Funds. The Board’s interpretive rule on investment advisory
activities requires that it a bank holding company rccommends to
customers shares of a mutual fund that the bank holding, company
advises it must caution customers 1o read the fund prospectus before
mvesting and advise customers i writing that the fund’s shares are
not insured by the FDIC, and e not deposits, obligations of, or
endorsed or guaranteed in any way, by any bank, uniess that happens
Lo be the case. The holding company must also disclose m writing 1o
the customer the role ol the company or its alliliate as investment
advisor to the fund.

commitments, coupled with the commitments BIAM has
made regarding its relationship with Berger, lessen the
likelihood that BOI could control Berger in order to engage
in impermissible securities activities.

The Board notes that BOL also would take steps to
mitigate concerns about the potential for customer confu-
sion over the relationship between Berger and BOI1 that
could result from the proposed interlocks. Company pro-
poses to provide investment advice only to institutional
investors. Company would provide to customers a number
of disclosures designed to alert its customers to the rela-
tionships among Company, Berger and the Funds. The
disclosures include those required by the Board’s interpre-
tive rule on investment advisory activitics 1o address con-
flicts of interest that imay be raised by these relationships. '
Neither BOI nor Company, morcover, would broker shares
of any funds for which BOI, Company or Berger acts as an
investment advisor, On this basis, the Board believes that
this proposal would not likely result in mislecading custom-
ers ol the joint venture,

Based on the foregoing, the Board finds that the pro-
posed joint venture between Berger and BOT to provide
advisory and administrative services would not result in
Company engaging in any impermissible sccuritics activ-
ity, and that the joint veature does not appear to present @
framework in which BOI may exercise a controlling influ-
ence over the management, policies or aflairs of Berger.

In every case involving the proposal of nonbanking
activitics by a bank holding company under scction 4 of
the BHC Act, the Board also must consider the financial
and managerial resources of the applicant and its subsidiar-
ics and the effect of the transaction on those resources.’” In
this case, the Board notes that BOI meets the relevant
risk-based capital standards established under the Basle
Accord and has capital equivalent to that which would be
required of a LS. banking organization. Based on these
and other facts of record, the Board has determined that
financial and managerial considerations are consistent with
approval of this proposal.

The Board expects that de novo entry of Company into
the market for the proposed services would provide added
convenience to BOPs customers by offering an expanded
range of products and investment management expertise
and would increase the fevel ol competition among exist-
ing providers of these serviees by oflering an alternative to
existing investment advisory firms. [n addition, the Board
previously has determined that the provision of administra-
tive services to mutual funds within certain parameters is
not likely to result in the types of subtle hazards at which
the Glass -Steagall Act is aimed or any other adverse
cffects. There is no evidence in the record, morcover, that
consummation of this proposal, subject to the commit-
ments noted above, would result in any significantly ad-

18, See 12 CLER, 225,125,

19,12 CER, 225.24; Barclays; The Fuji Bank, Limited, 75 Federal
Reserve Bulletin 94 (1989); Baverishe Vereinhank AG, T3 Federal
Reserve Bulletin 155 (1987).



verse effects, such as undue concentration of resources,
decreased o unfair competition, conflicts of wterests, or
unsound banking practices that are not outweighed by the
benelits of this proposal.

On the basis of the Toregoing and all the other facts of
record, including, the commitments made by BOI, the
Board has determined that the performance ol the proposed
activities by Company reasonably can be expected (o pro-
duce benefits to the public that would outweigh any possi-
ble adverse cltects under the proper incident 1o banking
standard of section 4eX®) of the BHO Act.

Based on all the Tacts of record, including alt the com-
mitments and representations made by BOL and subject 1o
all of the terms and conditions set forth in this order, the
Board has determined that the notice should be, and hereby
is, approved. The Board’s determination is subject (o all
the conditions set forth in the Board™s Regutation Y, includ-
ing those in sections 225.4(d) and 225.23(b), and to the
Board’s authority (o require modilication or teemination ol
the activities of a bank holding company or any of its
subsidiarics as the Board finds necessary to assure compli-
ance with, or to prevent cvasion o, the provisions and
purposes of the BHC Act and the Board’s regulations and
orders issued thereunder. The Board’s decision is specili-
cally conditioned on compliance with all the convmitiments
and representations made in the notice, including the coni-
mitments and conditions discussed in this order. The com-
mitments, representations, and conditions relied on in
reaching this decision shall be deemed 1o be conditions
imposcd in writing, by the Board in comection with its
findings and decision, and, as such, may be enforeed in
procecdings under applicable law.

This proposal shall not be cousummated later than three
months alter the ellective date of this order, unless such
period s extended for good cause by the Board or the
Reserve Bank of Boston, acting pursuant 1o delegated
authority.

By order of the
October 21, 1996.

Board of Governors,  clleetive

Voting lor this action: Chairman Greenspan, Vice Chair Rivling and
Governors Kelley, Phillips, Yellen, and Meyer. Absent and not voting:
Governor Lindsey.

JENNIER T JOHINSON
Depuity Secretary of the Board

Appendix A

(1) Maintaining, and preserving the records of the Portlo-
lios and the Fuads, including financial and corporate
records.

(2) Computing net asset value, dividends, performance
data and financial information regarding the Nunds.

(3) Furnishing statistical and rescarch data.

(4) Preparing and filing with the SEC and state sceurities
regulators registration statenents, notices, reports and other
malterials required to be filed under applicable laws.
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{5) Preparing, reports and other informational materials
regarding, the Portlolios and the Tunds, including, proxies
and other sharcholder communications, and reviewing pro-
spectuses.,

(6) Providing legal and other egulatory advice to the
Portfolios and the Funds in conuection with their other
administrative functions.

(7) Providing office facifitics and clerical support for the
Portfolios and the Funds.

(8) Developing and implementing, procedures for monitor-
ing compliance with regulalory requirements and compli-
ance with the Portfolios” suid the Funds™ investment objec-
tives, policies and restrictions as established by the trustees
ol the Portfohos aud the Punds.

(9) Providing routine Tund accounting scrvices and liaison
with outside auditors.

(10) Preparing and filing tax returns.

(11 Reviewing and arranging (ot payment ol expenses off
the Funds.

(12) Providing communication and coordination services
with regard (o the Portfolios” and the Fands™ transfer agent,
custodian, distributor and other service orpanizations 1hat
render recordhecping or sliuchiolder communication ser-
vices.

(13) Reviewing and providing advice (o the distributor and
the Funds regarding sales literatare and marketing, plans to
assure repulatory complianee.

(14y Providing information to the distributor’s personnel
concerning performance and administration of the Fuds,
(1S) Participating in seminars, mectings and conferences
designed to present information o brokers and investient
cotpanies, bul not in connection with the sale ol shares of
the Funds to the public, concerning the operations ol the
Fands, inctuding administrative sevvices provided by Com-
pany to the Funds.

(16) Assisting, in the development of additional Portfolios
and Punds.

(17) Providing, reports to the trustees of the Portlolios and
the Funds with regard (o the activities of the Portfolios and
the Tunds.

(18) Providing telephone sharcholder services through a
toll-Tree 800 number.

Appendix B
Investment Advisory Commitments

(1) Lixeept as awhorized by a client ol Company, no
confidential information supplied by the client to Company
will be made avaitable to BOE or any ol its subsidiaties or
Berger.

(2) Company will disclose (o cach client of Company that
Company is an altifinte ol BOLand Berger.

(3) Advice by Company (o any client on an explicit lee
basis will be rendered without regard o correspondent
balances maintained by that client at BOT or any depository
institution subsidiary ol BOF.
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(4) Company’s linancial advisory activitics will not encom-
pass the performance of routine tasks or operations for a
client on a daily or continuous basis, other than investment
company administrative services.

{(5) Company will not act as broker in connection with the
purchase or sale of, and will not purchase in its sole
discretion in a fiduciary capacily, any securities ol any
Fund or any Berger Fund which invests in variable or fixed
rate annuities.

Administrative Services Commitiments

(6) BOI and its subsidiarics, including Company, will not
provide administrative services to any U.S. registered open-
end investment company! that is marketed or sold primar-
ily to customers of BOI or any of its subsidiary banks.

(7) Neither BOY nor any of its afliliates, including Com-
pany, will be obligated by uny agreement to engage in any
sales activities with regard to shares of any U.S. registered
open-end investment company and will not enter into any
distribution agreement with any such investment company
without the prior approval of the Board.

(7A) Company will not engage in the development of
marketing plans lor any U.S. registered open-end invest-
ment company except to give advice to the distributor of
such investment company regarding regulatory  compli-
ance. Company will not engage in advertising activitics
with respect 1o such investment companies. Company per-
sonnel may present information about the operations of
such an investment company at mectings or seminars for
brokers of such an investnient company, but sales activi-
tics, i any, at such events will be conducted solely by the
distribwtor or another broker-dealer (which will not be an
afliliate of BOI) of the investment company.

(7B) Company may prepare sales literature for a U.S.
registered open-end investment company ondy at the direc-
tion and under the supervision ol its distributor. Responsi-
bility for use ol such investment company’s sales literature
will remain with its distributor, which will be responsible
for filing advertisements and sakes literature with the Na-
tional Association of Securities Dealers and for all deci-
sions relating to marketing such investiment company and
arranging lor brokers to distribute shares of such invest-
nient company.

(7C) In providing telephone sharcholder services through a
toll-free 800 number in respect of any U.S. registered
open-cnd investment company, Company witl not solicit
callers to purchase shares in any such investment company
and will refer to the distributor of such investment com-
pany any substantive questions regarding the performance
of such investment company. Company may refer to BIAM
questions regarding the composition of the portfolio of the

References to o LS, registered open-end investiment company”
mean any open-end investiment company (mutual tund):

(1) Organized in the United States,

(1i) Oftered in the United States, ot

(iii) Sold to U.S. residents.

investment compaity, BIAM’s investment approach and
outlook, and the role of BIAM in relation to the investnient
company, provided that BIAM personnel will not solicit
callers to invest in the investment company, respond to
requests for investment advice by callers, or answer sub-
stantive questions about the performance of the investment
company.
(8) Company will provide adniinistrative services only to
U.S. registered open-end investment companies whose
boards of directors consist of a majority of disinterested
persons.
(9) Except to the extent permitted under Regulation Y as
such regulation may be amended (rom time to time:
(i) BOI and its subsidiaries (including Company) will
not purchase for their own account shares of any U.S.
registered open-end investment company to which
BOI or any of its subsidiarics, including Company,
provide advisory services, and
(i) In the event that BOI or any of its subsidiarics
provide administrative services, but not advisory ser-
vices, to a US, registered open-end investment com-
pany, BOI or its subsidiarics may purchase up to
5 percent of such an investment company’s shares,
provided that such ownership of the investment com-
pany not be used in any way in narketing or selling
the shares of the investment company.
(9A) Any Administrative Scrvices Agreement or Sub-
administration Agreement, and any amendment thereto,
will be approved by vote of a majority of the Independent
Trustees (f.e., the same vote required for approval of In-
vestment Advisory Agreements). Any agreement between
Company and any other U.S. registered open-end invest-
ment company, pursuant to which Company provides ad-
ministrative services, will be approved by a vote of a
majority of the trustees or directors ol such investment
company who arc not “interested persons,” as such term is
defined in the Investment Company Act, il any members of
the Board of Managers, officers or employees of Company
serve as trustees or directors of such investment company.

Joint Venture Commiitinents

(10) The name of Company will not include the words
“Berger Associates, Inc.” or “Berger.”
(1 1) Neither Berger nor any director, officer, or employce
of Berger will:
(i) To the knowledge of BOIL, acquire any stock or
interest in, or
(i1) Serve concurrently as a director, oflicer or em-
ployee of, BOL or any subsidiary of BOL (other than
Company).

In addition, BOI will not acquire any stock or interest in, or
have any directors or management officials on the board or
commitices of, Berger (other than Company); nor shall
BOP’s name be used by Berger or Berger’s name by BOl or
any of its alfiliates, other than in connection with the
activities of Company.



(12) BOI@ will apply for the Board's prior approval to retain
its investment in Company should Berger expand into a
line of business other than the businesses it currently
cngages in. Il required by the Board in such circumstances,

BOI will divest its investment in Conmpany.

(13) 'The oflices of Berger and Company will have separate

cnlrances.

(14) 'The names of customers of any of BOPs U.S. subsid-

iarics, including any branches, agencies or other depository

institutions (but not including Company), will not be fur-
nished to Berger.

(15) BOI and its subsidiarics will not act as registrar,

transfer agent or custodian for any of the Portfolios, the

Funds or the Berger Funds, provided that BOL may serve

as foreign sub-custodian for Irish securities of the Portfo-

lios pursuant (o arrangements with the U.S. custodian ol

the Portfolios in accordance with Rule 171-5 under the

Investment Company Acl.

(16) BOFand its subsidiaries will not, directly or indirectly:
(1) Engage in the public sale or distribution of, or
purchase for their own account, any shares ol the
Funds or the Berger Funds, or
(it) Whether as underwriter, dealer, or in any other
capacily, purchase for their account from Berger any
sceurities as to which Berger is acting as underwriter
or dealer.

In addition, the U.S. branches, agencies and subsidiarics of
BOI will not, dircctly or indirectly, engage in the public
sale or distribution of, or purchase for their account, any
seeurity as to which Berger is acting as an underwriter.
(16A) No dircector, ofticer or employee ol Berger Distribu-
tors, Inc., will serve as a member ol the Board of Manag-
ers, olficer or eniployee of Company.
(17) Neither BOL nor any of its subsidiaries (including
Company) will:
(1) Purchase in its sole discretion any securities of the
Funds or the Berger Funds in a fiduciary capacity
(including as managing agent) unless the purchase is
specifically authorized by the terms ol the instrument
creating, the liduciary relationship, by court order, or
by the law of the jurisdiction under which the trust is
administered, or
(1i) Except to the extent permitted under Regulation Y
as such regulation may be amended [rom time to time,
extend credit to any such Fund or Berger Fund or
aceept securities of any such Fund or Berger Fand as

collateral for a loan which is lor the purpose of

purchasing, sccuritics ol any such Lund or Berger
Fund.
(18) BOland any subsidiary of BOI will obtain the Board’s
prior approval before making any investinents in or loans
1o Berger, and will not nominate any director of Berger.
(19) No U.S. oftice of BOI or any of BOI’s UL.S. subsidiar-
ies will take into account the Tact that a potential borrower
competes with Company or Berger in determining whether
to extend credit to that borrower.
(20) No oftice of BOL or any of BOUs subsidiarics will
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extend credit directly or indirectly to Company or to any
custonier of Company on terms more lavorable than those
allorded similar borrowers in similar circumstanees.

(21) Company will nol solicit customers ol the Berger
Tunds in their capacity as customers of the Berger Funds
and Company will not request or aceept aceess o the
customer lists ol any Berger lund.,

(22) Company will provide wadvice only to institutional
customers™
Regulation Y and as that term may be amended [vom time
to time.

as that term s delined i section 225.2(p) ol

(23) None ol the dual employees ol Company and BOL or

its subsidiaries will be engaged in bank- ineligible securi
ties activities, or activitics that are impermissible Tor bank
holding conpanics.

(23A)(1) No more than two members ol the Board of

Managers, olficers or cmployees ol Company  will
serve as Trustees of the Funds or the Portfolios:

(11) No more than once of such members ol the Board
ol Managers, olficers or employees will serve as a
senior officer of the Funds or the Portfolios and any
person serving as such senior oflicer will also be a
director, officer or employee ol Berger and will not be
a director, oflicer ar employee ol BOI or its subsidiar
ies (other than the Compuny); and

(iii) (A) No more than three olficers or employees ol

Cowpany will serve in junior-level capacitics as
assistant secrelary, assistant treasurer or assistant
vice president ol the Funds or the Portfolios,

(BB) Such persons will have no policy- making au
thority, and will not be responsible Tor, or involved
in making recommendations regarding,  policy-
making functions, and

(€ Such persons may perform administrative ser
vices for the unds or the Portiolios, but will be
supervised by seniov-level officers who do not work
for Company as well as by the appropriate Boards
of 'Trustees of the Funds or the Portfolios,

Fixeept as described in this commitment, there will be no
other director, oflicer or employee interlocks between BOI
or its subsidiaries (including the Company) and the Tunds
or the Portfolios.

(238) The restrictions in Commitment 23A shall apply (o
any other US. registered open-end investiment company for
which Company provides investiment advisory or adiminis
(rative services,

(23C"} No more than ouce director, oflicer or employee of

Berger will serve as a member of the Board ol Managers,
officer or ciiployee of Company.

(24) As a subsidiary of a bank holding company, Company
will observe the anti-tying, provisions of the BIIC Act
Amendments of 1970 1o the extent required under Regula
tion Y as such regulation may be amended [rom time (o
time. Company will be an alliliate of BOP's TS, bank and

thrilt subsidiaries for purposes ol sections 23A and 238 of

the Hederal Reserve Act.
(24A) BOI and its VLS. subsidiatics (including, Company)

L4
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will not provide brokerage services to customers in the
LS. with respeet to the shares of a LS. registered open-
end investment company lor which BOIL any of its non-
bank subsidiaries (including Company), Berger or any of
Berger’s subsidiaries acts as an investment adviser.
(25) In the event that BOL or any of its U.S. nonbank
subsidiaries (including Company) provides investment ad-
visory services to customers in the U.S. with respecet to the
shares of an investment company Tor which BOI, any ol its
nonbank subsidiaries (including Conpany), Berger or any
ol Berger's subsidiaries ucts as an investiment adviser:
(i) BOU will instruct its officers and cmployees, and
the ofticers and employees of such U.S. nonbank
subsidiarics, to:
(A) Caution custonmers 1o read the prospectus ol the
investment company before investing, and
(13) Advise customiers in writing that the investment
company’s shares:
(/) Arc not insured by the Federal Deposit Insur-
ance Corporation, are not deposits, and are not
abligations of, or cndorsed or guaranteed in any
wily by, any bank, unless that is the case; and
(2) Are subject to investment risks, including possi-
ble toss of the principal mvested; and
(i1) BOL or such U.S, nonbank subsidiary will disclose
in writing to the customer the appropriate entity’s role
as adviser to the investment company, as well as the
existence of any fees, penalties and surrender charges
with respect to the investiment company’s shares; pro-
vided that the disclosures described in this commit-
nient (i) may be made orally so long as written
disclosure is provided (o the customer immediately
therealter.
(26) Neither Company nor any alliliated U.S. bank, thrift,
branch, or agency shadl express an opinion on the value or
the advisability ol the purchase or the sale ot incligible
securities underwritten or dealt in by Berger unless Com-
pany or the afiifiate notifics the customer that Berger is
underwriting, making a market, distributing or dealing in
the security, and that Company is an alfiliate of Berger.
(27) Neither Company nor any LS. bank, thrift, branch,
ageney, trust or investment adviser affiliated with BOI shall
purchase, as a trastee or in any other fiduciary capacity, for
accounts over which it has investment discretion incligible
seeurities:
(i) Underwritten by Berger as lead underwriter or
syndicate member during the period of any underwrit-
ing or selling syndicate, and for a period of 60 days
alter the termination thercol, and
(i) From Berger if it makes @ market in that sccurity,
unless, in cither case, such purchase is specifically
authorized under the instrument creating the fiduciary
relationship, by court order, or by the law of the
Jurisdiction under which the relationship is adminis-
tered.,
(28) Al business transactions between BOI@ and Berger
(other than with respect to Company) will be on an arm’s-
length, non-exclusive, and non-preferential basis, Other

than through Company, BOI will not solicit any business
for Berger or vice versa, and there will be no advertising or
marketing ol cach other’s scrvices. Neither BOI nor its
subsidiaries will reler customers to Berger, and Berger will
not reler customers to BOI or its subsidiarics, in cach case
except for referrals to and by Company.

(29) BOI and its subsidiaries (except for Company) will
not distribute prospectuses or sales literature for the Funds
or the Berger Funds or make any such literature available
to the public at any of their ofiices.

(30) None ol the Portfolios, Funds or Berper Funds will
have offices in any building which is likely to be identified
in the public’s mind with BOI or its subsidiarics (except
for Company).

Orders Issued Under Sections 3 and 4 of the Bank
Holding Company Act

River Valley Bancorp
Madison, Indiana

Order Approving the Formation of a Bank Holding
Company

River Valley Bancorp (“River Valley™) has requested the
Board’s approval under section 3 of the Bank [Holding,
Company Act ("BHC Act’”) to become a bank holding
comparny by acquiring approximately 96 percent of the
voting shares ol Citizens National Bank of Madison
(*Bank™), all in Madison, Indiana. River Valley also has
requested the Board’s approval under section 4(¢)(8) of the
BHC Act (12 U.S.C. § 1843(¢)(8)) and section 225.23 of
the Board’s Regulation Y (12 C.E.R. 225.23) (o:
(1) Acquire all the voting shares of Madison First Fed-
cral Savings and Loan Association, also in Madison,
Indiana (“Madison Savings”),! and thereby engage in
the operation ol a savings assoctation pursuant o section
225.25(b)(9) of Regulation Y (12 C.ER. 225.25(b)(9));
and
(2) Engage de novo in making, acquiring, and servicing
loans pursuant to scction 225.25(b)(1) of Regulation Y
(12 C.IER. 225.25(b)(1)).

Natice ol the proposal, aflfording interested persons an
opportunity to submit conunents, has been published
(Ot Federal Register 43,361 (1996)). The time for filing
comments has expired, and the Board has considered the
proposal and all comments received in light of the faclors
sct forth in sections 3(c¢) and 4(¢)(8) of the BHC Act.

River Valley is a nonoperating corporation that would
acquire Madison Savings shortly before acquiring Bank.,
Bank is the 165th largest depository institution in Indiana,
controlting $42.4 million in deposits, representing less than

request to convert from a federal mutual savings and loan association
to a federal stock savings and loan association,



I pereent ol total deposits in commercial banking organiza-
tions in the state.” Madison Savings is the 108th largest
depository institution in Indiana, controlling $79.7 million
in deposits, representing less than | percent ol total depos-
its in depository institutions in the state. On consummation
ol the proposal, River Valley would become the 70th
largest depository institution in [ndiana, controlling depos-
its of $122.1 million.

‘The Board previously has determined by regulation that
the operation of a savings association by a bank holding

company is closely related 1o banking for purposes of

seetion 4(e)}(8) of the BHC Act. River Valley has comumiit-
ted to conform all activities of Madison Savings to those
permissible under section 4(c)(8) of the BIC Act and
Regulation Y.* 'The Board also has determined by regula-
tion that the proposed lending activities are closely related
to banking within the meaning, ol section 4(¢)(8) of the
BHC Act. River Valley has commitied to conduct these
activitics subject to the limitations in Regulation Y.

Competitive Considerations

Scctions 3 and 4 of the BHC Act require the Board to
consider the competitive effects of a proposed acquisition
of a depository institution.t River Valley proposes 10 ac-
quire two depository institutions: Madison Savings and
Bank - -that compete directly i the Madison, Indiana,
baoking market (Madison banking market”).> Madison

2. Al banking datace as of June 30, 1995, and have been adjusted
to refleet mergers and acquisitions sinee that date. In this context,
depository institutions include commerceial banks, savings banks, and
savings associalions.

S, River Valley has commutied (hat all impermissible real estate
activities will be divested o terminated within two years of consum:
niation of the proposal, that no new impermissible projects or invest-
nients will be undertaken duting this pediod, and that capital adequacy
guidelines will be met, excluding specified real estate investiments.
River Valley also has committed that any impermissible securitics or
insurance activities conducted by Madison Savings will cease on or
betore consummation.

4. See Section 3 of the BHC Act (12 US.CL § 1842(¢)), which
prohibits the Board [rom approving an application it the proposal
would 1esult in o monopoly, ot il the proposal would substantially
lessen competition in any relevant banking market, unless such anti-
competitive eflects are clearly outweighed inthe public interest by the
probable effect of the transaction in meeting the convenience and
needs of the community to be served; and Section 4 of the BHC Act
(12 U8.C§ 1843¢c)u8)), which requires the Board to consider
whether a proposal is likely 10 result in any significantly adverse
cllects, such as greater convenience, increased competition, or gmns
in cllicieney, that outweigh possible adverse effects, such as undue
concentration of resources, decreased or unlair competition, conflicts
of interests, or unsound banking practices.

5. The Madison banking market is approximated by Jeflerson
County, Indiana, wnd ‘I'rimble County, Kentucky. The Bowd has
considered River Valley’s contention that the welevant banking m uket
also includes Carrofl County, Kentucky, which is located to the ei st of
Trimble County, in light ol relevant precedent and all the facls of
record, "The Board and the courts have found that the relevant ban king
market for analyzing the competitive efleet of a proposal must reflect
commercial and bankimg realitics and should consist of the local wea
where the depository institutions involved ofler their services and
where local customers can practicably turn lor alternatives. See
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Savings is the fourth largest depository institution in the
Madison  banking market, controlling approximately
$79.7 million ol the total deposits in depository institutions
in the mmarket C*market deposits™), represeniing 1.7 pet-
cent of market deposits.® Bank is the third largest deposi-
tory institution in the market, controlling approximately
$42.4 miltion e deposits. On consummation ol this pro-
posal, River Valley would become the second largest de-
pository institution in the Madison banking market. River
Valley would controb approximately 32 percent ol niarket
deposits and the Terfindaht Hirschman Index (“111117)
would increase by 329 points to a level ol 2680.7

In order to mitigate the adverse competitive effect that
might result from consumnution ol the proposal, River
Valley has committed o divest at least one branch in the
Madison banking market with deposits totalling at least
$7.5 million® River Valley has committed 1o sell the

St Joseph Valley Bank, 68 Federal Reserve Bulletin 613, 614 (1982),
The key question to be considered in making this sclection is not
where the parties 1o (he wierger do business or even where (hey
compele, but where, within the arca of competitive overlap, the elieet
ol the merger on competition will be direct and immediate.” United
States v Philadelphia National Bank, 374 U8, 321, 357 (1903);
United States vo Phillipsburve National Bank, 399 115, 350, 364 05
(1969). The Board believes that the appropriate market for analyzing,
the competitive efleets of this proposal is the banking market approxi
mated by Jeflerson and T'rimble Counties. 'The Board bases this
conclusion on an analysis of employnent connuating, data, the shop-
ping opportunitics available (o “I'rimble County residents in Madison,
Indiana, which is the larpest city in the market and connected to
‘I'rimble County by a bridge over the Ohio River, and the results of an
informal survey of local baonkers in'Triimble County regarding compe
tition with @ bank that seives Madison and arcas of "I'rimble County.
The Board notes that other lacts of record indicate that Caroll County
residents are unhikely o commute w Jeflerson o Trimble Countics for
cmployment or shopping beeause ol the preater distance 1o Madison
and the presence ol Carrollton, the second largest city in thie three
county area, in Cartoll County.,

0. Market deposit data are as of June 30, 1996, Market share data
are based on caleulations in which the deposits ol thrifl institutions arce
included at a 50 percent weighted basis, ‘The Board previously has
indicated that thrifl institutions have become, o1 have the potential to
become, major competitors ot commercial banks. See Midwest Finan-
cial Group, 75 Federal Reserve Bulletin 386 (1989); National City
Corporation, 70 Federal Reserve Bulletin 743 (1984). Thus, the
Board has regularly included theilt deposits in the caleulation of
narket share on a SO0-percent weighited basis. See, e.g., First Hawaiian
Ine., 71 Federal Reserve Bulletin 52 (1991), Because the deposits ol
Madison Savings would be acquired by a commercial banking organi-
zation under this proposal, these deposits arve included al 100 pereent
in the calculation ol River Valley’s pro forma miket share, Norwest
Corporation, 18 Federal Reserve Bulletin 452 (1992),

7. Under the revised Department ol Justice Merger Guidelines,
49 Federal Register 26,823 (June 29, 1984), a warket in which the
post-merger THHI is above 1800 iy considered highly concentrated.
The Department ol Justice has informed the Board that a bank merget
or acquisition generally will not be challenged (in the absencee of other
lactors indicating anticompetitive ellects) unless the post-nierger THAI
is at feast 1800 and the merger increases the HHT by at least 200
points. The Justice Departiment has stated that the higher than normal
FEHT thiresholds for sereening bank mergers for anticompetitive eflects
implicitly recognize the competitive ellect of limited -purpose fenders
and other non-depository financial entities.

8. River Valley has commilted (o execute a sales agreement 1o
accomplish this divestitie betore consunimation ol this proposal and
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branch to an out-of-markcet depository institution or to one
of the two competitors in the market that cach control less
than 5 percent of market deposits. Under the terms of the
commitment, River Valley would not control more than
approximately 30 percent of market deposits, and the HHI
would not increase by more than 238 points to 2609.°

At least six depository institutions would remain in the
market, the largest of which is a subsidiary of one of the
fargest commercial banking organizations in the region.
‘This institution currently controls approximately 41.3 per-
cent of market deposits. Data also indicate that the Madi-
son banking market has become less concentrated and
more competitive in recent years. During the last five
years, lor example, the TTHIE for the market has decreased
by 879 points, and market deposits for the largest institu-
tion in the market have decrcased by approximately
12 percentage points. During the same period, three smaller
competitors in the market cach have increased their market
deposits by 3 to 5 pereent.

In accordance with the BHC Act, the Board sought
comments from the Department of Justice (“1DOJ™), the
Oltice ol the Comptroller of the Currency (“OCC™), the
Oftice of Thrift Supervision (“OTS”), and the Federal
Deposit Insurance Corporation (“FDIC™) on the competi-
tive clfects of the proposal, The DOJ advised the Bouard
that constmmation of the proposal would not likely have
any significantly adverse efieets on competition in any
relevant banking market, and has not objected to consum-
mation of the proposal.'® Based on all the Tacts of record
and for the reasons discussed in this order, the Board
concludes that consuntnation of the proposal is not likely
to have a significantly adverse effect on competition or on
the concentration of resources in the Madison banking,
market or inany relevant banking market.

Other Considerations
In light of all the facts of record, the Board concludes that

the financial and managerial resources and future prospects
of the institutions involved are consistent with approvai, as

are considerations relating to the convenience and needs off

the community 1o be served and other supervisory factors.
For the reasons discussed above, and in reliance on all the

1o complete the divestiture within 180 days ol consummation, River
Valley also has committed that, il i is unsuccesslul in completing the
divestiture within (80 days of consummation, it will transfer the
unsold branch (o an independent trastee that is aceeptable to the Board
and that will be instiucted to selt the assets promptly. In addition,
River Valley has committed to subnut an executed trust agreement
acceptable to the Board stating the terms of the divestitiee wathin
150 days ol consummation ol the acquisition if the sale of the branch
has not been consummated at that time.

9. Divestiture 1o an out-of-market thritt would increase the T by
258 points to 2609, and divestiture to an out-of-market commercial
bank would increase the THIT by 210 points to 2561, Divestituie to the
larger of the two m-market competitors would increase the HELE by
223 points to 2574 and divestiture to the smaller in-market competitor
would increase the FIEHT by 219 points 1o 2570,

10, 'The OCC, OTS, and FDIC also have not objected to consumma-
tion of this proposal.

commitments made in connection with the proposal, the
Board also concludes that the proposal is not likely to
result in decrcased or unfair competition, conflicts of inter-
ests, unsound banking practices, undue concentration of
resources, or other adverse eflects. In addition, the record
in this case indicates that there are numerous competitors
engaged in the lending activities proposed by River Valley.
The Board expects, morcover, that the proposal would
result in efliciencies and economies of scale and, accord-
ingly, cnable River Valley to provide increased conve-
nicnee and improved services 1o the customers of Bank and
Madison Savings such as access to a broader arcay ol
banking products and services than currently is offered by
cither institution individually, Accordingly, the Board has
determined that the proposal can be expected to produce
public benefits that outweigh any adverse effects under the
proper incident to banking standard of section 4(¢)(8) of
the BHC Act.

Conclusion

Based on the foregoing and all the lacts of record, includ-
ing the proposed divestiture, the Board has determined that
the proposal should be, and hereby is, approved. The
Board’s approval is specifically conditioned on compliance
by River Valley with the divestiture commitment and other
commitments made in connection with the proposal. The
Board's determination also is subject o all the conditions
in Regulation Y and to the Board’s authority to require
such modification or termination of the activitics ol a
holding company or any of its subsidiaries as the Board
linds nccessary to assure compliance with, or to prevent
evasion of, the provisions and purposes ol the BHC Act
and the Board’s regulations and orders issued thercunder,
The commitments and conditions relied on by the Board in
reaching this decision are deemed to be conditions im-
posed in writing by the Board in connection with its
findings and decision, and, as such, may be enforced in
proceedings under applicable law.

The acquisition of Bank shall not be consummated be-
fore the fifteenth calendar day following the effective date
of this order, and the acquisition of Bank and Madison
Savings shall not be consummated, and the proposed lend-
ing activitics of River Valley shall not commence, later
than three months following the efiective date of this order,
unless such period is extended for good cause by the Board
or by the Federal Reserve Bank of St. Louis, acting pursu-
ant to delepated authority.

By order of the Board ol
October 28, 1996.

Governors,  effective

Voting for this action: Chaitman Greenspan, Vice Chair Rivlin, and
Governors Kelley, Phillips, Yellen, und Meyer. Absent and not voting:
Governor Lindsey.

JENNIFER J. JOTINSON
Deputy Secretary of the Board



ORDERS ISSUED UNDER BANK MUERGER ACT

The Chase Manhattan Bank
New York, New York

Order Approving the Merger of Banks and Establishment
of Bank Branches

The Chase Muanhattan Bank, New York, New York
(“Chase Bank™), a statc member bank, has requested the
Bourd’s approval under scction 18(¢) of the Tederal De-
posit Insurance Act (12 U.S.C. § 1828(¢)) (the “Bank
Merger Act”) to merge with Chemical Bank New Jersey,
N.A., Morristown, New lJersey (“CBNJ”), with Chase
Bank surviving the merger. As part of the transuaction,
Chase Bank also has applied under section 9 of the Federal
Reserve Act (12 US.C.321) to establish branch oflices at
the current locations of the CBNJ branches. !

Notice of this proposal, altording interested persons an
opportunity to submit comments, has been piven in accor-

dance with the Bank Merger Act and the Board’s Rules of

Procedure (12 C.EHR. 262.3(b)). As required by the Bank
Merger Act, reports on the competitive effects ol the
merger were requested from the United States Attorney
General, the Oftice of the Comptroller of the Currency
(“OCC™), and the Federal Deposit Insurance Corporation.
The time for filing comunents has expired, and the Board
has considered the proposal and all the facts of rceord, in
light of the factors set lorth in the Bank Merger Act and
section 9 of the Federal Reserve Act.

Chase Bank and CBNJ are wholly owned subsidiaries of

The Chase Mauohattan Corporation, New York, New York
(“Chase™).” Chase is the furgest commercial banking orga-
nization in New York, controlling deposits of approxi-
mately $75 billion, representing 30.3 percent of the total
deposits i commercial banking organizations in New
York. In New Jersey, Chase is the sixth largest commercial
banking organization, controlling deposits of approxi-
mately S5 billion, representing 5.7 percent of the total
deposits in commercial banking organizations in New Jer-
sey.?

Riegle-Neal Act Analysis

Section 102 of the Riegle-Neal Interstate Banking and
Branching Lfficiency Act of 1994 (“Ricgle-Neal Act™)
(Pub. 1.. No. 103-328, 108 Stat. 2338 (1994)) authorizes
banks, after June [, 1997, o conduct interstate mergers and

1. The locations of the branches that Chase proposes to establish are
listed in the Appendix.

2. On January 5, 19906, the Board approved the merger of Chemical
Banking Corpotation (“Old Chemical”y and The Chase Manhattan
Corporation (“Old Chase”), both of” New York, New York, See
Chemical Banking Corporation, 82 Vederal Reserve Bulletin 239
(1996) (“Chemical/Chase Order™). 'The resulting bank holding com-
pany is known as The Chase Manhattan Corporation, and Chase Bank
was tformed by a merger ol the two Iead banks of Old Chemical and
Old Chase.

3. Deposit data are as of June 30, 1995.
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to convert the acquired bank offices into branches of the
acquiring institution. The Ricgle-Neal Act, however, pro-
vides that an interstate merger may be approved prior to
June 1, 1997, “il the home stite of cach bank involved in
the transaction has in eflect, as of the date of the approval
ol such transaction, a law that:

(1) Applies equally to all out-of-state banks; and

(if) Expressly permits interstate merger transactions

with all out-of state banks.”*

New York and New Jersey have adopled faws, which
apply cqually to all out-of-state banks, that allow interstate
mergers between banks Tocated in their states and out-of-
state banks to oceur prior 1o June [, 19975 An application
requesting approval of this proposal is pending with the
New York Superintendent of Banks.® In light ol the forego-
ing, it appears that this proposal complics with the New
York and New Jersey interstate banking laws.

Competitive Considerations

The Bank Merger Act provides that the Board may not
approve an application it the effect of the acquisition of
another bank is to substantially lessen competition in any
section of the country unless the Board finds that the
anticompetitive cffects of the proposal are clearly out-
weighed in the public interest by the probable effect of the
proposal in mecting the convenience and needs of the
community.” ‘The proposal represents a reorganization of
Chase’s existing banking operations. Based on all the facts
of record, consummation of the proposal would not have
any significantly adverse effects on competition or concen-
tration of banking resources in any relevant banking mar-
ket

Other Factors Under the Bank Merger Act

The Bank Merger Act also requires the Board to consider
the financial and managerial resources and {uture prospects

4,12 US8.C. § 183 1u@)(3)(A) (1994).

5, The interstate banking laws of New lersey provide that an
out-of-state bank may establish branches of a New Jersey state bank
acquired by acquisition or merger provided that the state has not opted
out of the provisions concerning interstate branching. N.J. Stat.
Ann, § 17:9A-148 (1996). Effective Febraary 6, 1996, the New York
Banking Law was amended 1o anthorize state-chartered banks to
mierge with out of=state banks, and subsequently maintain as branch
offices the main oflice and branches acquired by merger or acquisition.
N.Y Banking Law §§ 600(6), 105(3)(x) (1996). In addition, an out-of-
state branch may maintain one or more branches located in New York
acquired by means of an acquisition transaction, if the superintendent
finds that the laws of the out-ol-state bank’s home state would
authorize a New York bank to maintain branches in that state under
comparable ciicumstances. Id. at § 223.

6. New Jersey does not require an application for mergers involving
a national bank unless the surviving bask is a New Jersey state-
chattered bank.

712 USO8 1828(e)(5)18).
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ol the existing and proposed institutions, and the conve-
nicnce and needs ol the conmmunity to be served.®

AL Supervisory Factors

The Board carclully has considered the financial and man-
agerial resources and tuture prospects of Chase and its
subsidiaries in light ol all the Tacts of record, including a
review of confidential reports ol examination prepared by
the primary lederal supervisors ol the organizalions assess-
ing the financial and managerial resources of the organiza-
tions. The Board notes that the proposal represents a corpo-
rate reorganization ol Chase and its subsidiaries which will
result in o more cflicient organization, and does not involve
an expenditure of additional resources. Based on all the
lacts of record, the Board concludes that these consider-
ations for the organizations involved in the proposal are
consistent with approval.” The Board also concludes that

8. lnner City Press/Comniumty on the Move, Bronx, New York
(" Protestant ™) contends that the Chenucal/Chase Order misanaly zed
and misinterpreted i number ol issues raised by the merger ol Old
Chemical and Old Chase, including the potential anticompetitive
eflects of the merger, the unpact ol the announced branch closings on
low- to moderate-income ("LMI™) conmiunities and communitics
with predominantly minority populations, the relability of the data
submitted under the Home Mortgage Disclosuie Act ("HMDA™)
relating to loans made through the New York City Housing Partne:
shiip, and Chase’s uxury auto lending, which Protestant maintains has
the eflect ot excluding 1.V and minotity bortowers, I addition,
Protestant arpaes (hat the avadability of new infonmation smce the
Chemical/Chase Onder, including Chase’s HMDA  data tor 1995,
cnticisms by the General Accounting Office of examiner far fending
training and cnforcement policies of the lederal tinancial supervisory
agenctes, and Chase's characterization ol cettain branch closmgs as
not i connection with the merger, requite the Board (o reconsider the
conclusious teached in the Chemical/Chase Order on these issues. As
explained in the Chemical/Chase Order, the Board concluded, on the
basis of all the Tacts of record, that the proposal met the competitive,
convenicnee and needs, and other statutory  factors the Board is
requited (o consider and should be approved. "The Bouard has already
denicd Protestant's request that the Board reconsider its decision
the Chemical/Chase merget.

9. Protestant maintains that certain aspects ol Chase’s operations
tatse adverse mamagerial constderations, including tading m uneegis
tered copper futwies by Chase Bank, problems with Automated "Teller
Machine ("ATM™) services and billing ermors in Chase’s secuted
credit card program, and the departwie of mid - and high-level manage
ment from Chase. Protestant alse alleges that Chase made several
wisleading and maccurnte media announcements vegarding branch
closmgs i LML weas and specitic branch closings in Westehester
County. For example, Protestant cited press reports stating that Chase
would not close any branches in Westehester Connty betore Chase
subsequently pave notice ta close two branches in the county. Profes-
tant’'s allegations reparding the closure of LME branches wie discussed
below, and the Board notes that neither of the Westchester County
branches proposed Tor closare 1s located ina LML neighbothood. The
Board also has receved comments from ane mdividoal who is gener-
ally opposed to the proposal and bront another mdividual who i
seehmyg information regardmg eertain monies allegedly owed 1o him
by a number of government entities, The Board has reviewed all off
these allegations in light of supervisory assessments of Chase's mana
eerial resources, The Board also has aeviewed the Federal Reserve
System’s discussions with the New York City Housing Partiseiship
C'NYCHP™) reterenced in the Chemical/Chase Order. As a result of

atl factors required 1o be considered under the Pederal
Reserve Act are consistent with approval.

B. Convenience and Needs Factor

The Board has long held that consideration ol the conve-
nience and needs fuctor includes a review ol the records of
the relevanl depository institutions under the Community
Reinvestment Act (12 US.CL§ 2901 ¢f seq.) (CCRA). As
provided in the CRA, the Board has evaluated this factor in
light of examinations by the printary federal supeevisors of
the CRA performance records ol the relevant institutions.
As noted above, this proposul represents a reorganization
ol Chase’s existing banking operations, and would not
result in any expansion of Chase’s deposit-taking facilitics.

The Board also has carclully considered comments [rom
Protestant alleging that Chase has abandoned F.MI areas
through branch closings since the Chemical/Chase merg-
er ' Inaddition, Protestant contends that 1995 HMDA data
Tor Chase indicate some disparitics in the rate of” denials
and originations  for housing-related  loans by racial
groups.'!

An institution’s mmost recent CRA performance evalua-
tion is a pacticularly important consideration in the applica-
tions process because it represents a detailed on-site evalu-
ation ol the institution’s overall record ol performance
under the CRA by its primary lederal supervisort? In
addition, the Board considers an institution’s policies and
practices for comphance with applicable fair lending laws.
The Bouard also takes into account information on an insti-
tution’s lending activities that assist in meeting the credit
needs of low- and moderate-inconmie neighborhoods, in-

these discussions, the NYCHP will send adverse action fetiers to
applicants deemed ineligible for the program.

10, Protestant also contends that Chase has not opened the branches
and ATMs i LM weas identificd in connection with (the Board’s
approval of the Chemical/Chase Order and has not niade any progress
in connection with the CRA commitment discussed in the Chemical/
Chase Ordet. 'The Board notes that the mierger of Old Chemical and
Old Chase, which involved two of the largest donestic bank holding
companics, was not consumimated untel July 14, 1996, and that Chase
has already begun to implement the programs and policies discussed
in the Chemical/Chase Order. Chase’s announced CRA commitment
discussed tn the Chemical/Chase Order also provides that Chase will
issue annual public announcements on its performance and will meet
with interested groups periodically (o discuss its pertornance in local
COMMUNINCS,

UL Protestant objects o the pending vequest filed by The Chase
Munhattan Bank (USA), Wilnmungton, Delawre (" Chase Delawiie”),
1o be designated as a limited-purpose bank under the new regulations
jointly promulgated by the federal financial supervisoty agencics to
inplement the CRA, because the bank offers a wide vaniety of credit
products. See 60 Federal Register 22,156 (May 4, 1995), The OCC,
Chase Delaware's primary federal supervisor, is responsible for acting,
on the requested designation, and such requests are not reviewable by
the Board. See 12 C1R, 25.25(h).

12, The Board notes that the Statement of the Federal Financial
Supervisory Agencies Regarcdhng (he Community Reinvestment Act
provides that a CRA examination is an impottant and often controlting,
factor in the consideration of an institution's CRA record and that
reports ol these examinations will be given great weight in the
applications process. 54 Federal Register 13,742, 13,745 (1989).



cluding programs and activities initiated since s most
recent CRA performance examination.

Performance Fyaminations. Chase Bank has not been
evaluated for CRA performance since the merger ol Old
Chemical and Old Chase in July 1996, Prior (o the merger,
Old Chemical’s fead bank was rated “outstanding™ by the
Federal Reserve Bank of New York at its most recent
examination for CRA perfonmance, as of March 13, 1995
(* 1995 Chentical xamination™), Old Chase’s lead bank
also received an overall CRA performance rating ol “oul-

standing™ lrom its primary federal supervisor, the Oflice of

the Comptroller of the Currency (OCC™) at its mosl
recent examinalion for CRA perfornance, as ol Oclo-
ber 27, 1995 (71995 Chase Examination™)."t CBNJ re-
ceived a Usatisfactory™ rating [rom the OCC at its most
recent examination for CRA performance, as ol December
7, 1995 (“CBNJ Examination™). All other subsidiary banks
of Old Chemical and Old Chasce received foutstanding” or
“satisfactory™ ratings at the most recent examinations ol
their CRA performance by their primary federal supervi-
SOTS.

Branch Openings and Closings. Protestant alleges that
Chase  has  abandoned  LMI communities  since  the
Chemical/Chase merger. ‘The Board notes that Protestant’s
contentions generally refate to branch closings resulting,
from the Chemical/Chase transaction, and that Chase has
not proposcd the closure of any branches as a resull of this
proposal.

Chase previously announced that it would close seven
branches that it operates in LMI census tracts in New York
City in connection with the Chenical/Chase merger. The
record indicales thal, as of August 1996, Chase had given
notice to close only one of these branches focated in 1M1
census tracts. The Board notes that Chase has also closed
one additional branch located in an L.MI census tract in
New  York City that had not been disclosed in the
Chemical/Chase application. ‘This branch is located in an
[.MI census tract in Queens (“1.MI Branch™). The Board
has considered Protestant’s contention that Chase misrepre-
sented the number of branches to be closed in M1 areas in
light of the entire record.™ Chase has stated that it has

13, The 1995 Chase Exannnation wis not publicly released until
after the Board issucd the Chemical/Chase Order, This eximination
represented a CRA rating increase {rom “satislactory ™ 1o " ouistand-
ing” for Old Chase’s lead bank,

14. Chase indicates that the TMI Bianch was inadvertently identi
ficd as a branch that would be rerained in an LM censas tract, Chase
has stated that it has reviewed its overall branch consolidation plan
and has detetmined that this was an isolated instance. Section 42 of
the Federal Deposit Tnsurance Act (12 US.CU§ 183 10-1) CFDEAct™)
and the Jowt Policy Statement on Branch Closings (58 Federal
Register 49,083 (1993)) (“Jomt Policy Statement™) require that o
bank’s prinary federal supervisor receive notice at least 90 days
betore the date of the proposed branch closing, The Board notes that
Chase complied with Seetion 42 of the FDE Act, and has provided
notice to the Federal Reserve System at least 90 days betore the date
ol the proposed branch closimg, including the reasons and other
supporting data for the closure consistent with the institation’s witien
policy for branch closing. Chase also has stated that i its plans for
L.MI branches vary from previons subnnssions, it would discuss these
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moved the LML Branch and two other branches in middle -
mncome census racts 0w de novo branch. Chase has
indicated that the new facility, which is located approxi
mately one-hall mile from the L.MI Branch, would be a
more modern full-service lacility that would serve custom
ers better, and would wiclude three 24-hour A'Ms that
were not available at the 1.MI Branch. Chase would con
linue to operate more than 60 consumer branches in 1.M1
census tracts out of approxunately 260 consumer branches
in New York City.”

More generally. since the Chemical/Chase Order, Chase
indicates that Chase Bank has closed or relocated a total of
I3 branches through August 1996 (including the [.MI
branches discussed above), and has provided customer,
community and regulatory notifications to close or relocate
14 more branches. 'The record indicates that a substantial
number of these closures are within one mile ol another
lull-service Chase Bank branch (“receptor branches™). In
addition, Chase Bank has added new 24-hour ATMs at
many ol the receptor branches 1o increase services 1o these
arcas, Chase also indicates that since the merger, it has
wstalled 23 ol the 47 planned new 24-hour AI'Ms in
branches located i LLMI arcas.

The Board has also reviewed the branch closing policies
for Old Chemical and Old Chase and their records ol
branch openings and closings. The branch closing policies
for both banks require consideration of a number of lac
tors, including current market conditions, market potential,
consumer satislaction and product usage, demographics,
and community needs, The 1995 Chemical and Chase
Exantinations concluded that the institutions™ branch clos-
g policics were satistactory and that the institutions”
records ol opening and closing branches had not negatively
aflected its communities, including LML communities. In
addition, the effect of alt branch closings is reviewed in the
CRA examination process as part ol the institution’s over
all evaluation. Chase has also provided customer, comnu-
nity and repulatory notifications in connection with the
branches closed since the merger.'©

HMDA Data and Lending Actvities. "the Board has
carclully reviewed 1994 and 1995 HMDA data in view ol
Protestant’s contention that Chase’s bank and mortgage
subsidiarics have inadequate and discriminatory lending
records. These dita show that in somie respects, such as in
the denial rate 1o Alrican-American loan applicants as
compared 1o the denial rate (o white applicants, Chase’s
performance is comparable to or exeeeds the performance
of lenders in the aggregate in certain markets. In other

instances witlt the Pederal Reserve System prior to the 90 day notifi-
cation.

15, Consumer branches exclude linited access specialized Lacilities
such as private banking, nuddle market business olbees, and prvate
ACCEesS Corporaie locations.

16, Protestant states that Chase has chinacterized its branch closings
as consolidations and contends that certam of the ¢losings should not
be considered consolidations under the Joint Policy Statement. The
record mdicates that regardless of whether the cessation ol branch
operations was categorized as a consolidation or a closing, Chase has
complicd with Section 42 of the 1'DI Act.
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respects, however, the data show disparities in application
and origination rates to African-American loan applicants
as compared to white applicants in certain markets,

"The Board is concerned when the record of an institwtion
indicates such disparitics in lending, and believes that all
banks arc obligated to ensure that their lending practices
are based on criteria that assure not only sale and sound
lending, but also assure eyual access to credit by creditwor-
thy applicants regardless of race. The Board recognizes,
however, that TIMDA data alone provide an incomplete
measure of an institetion’s fending in its community be-
cause these data cover only a few categories of housing-
related lending and provide limited information about the
covered loans.'” HMDA data, theretore, have limitations
that make the data an inadequate basis, absent other infor-
mation, for concluding that an institution has cngaged in
illegal discrimination in lending.

Because of the Limitations of HHIMDA data, the Board has
carclully reviewed other information such as the exanmina-
tions repoits of the banks” primary supervisors. ‘The 1995
Chemical and Chase Examinations found that neither bank
cngaged in practices that would discourage individuals
from applying for credit. Examiners at both institutions
also found that the community delincations were reason-
able and that the geographic analysis of lending data dem-
onstrated that there was a reasonable penetration through-
out cich bank’s delincated conununities, including 1.Ml
census tracts, Fair lending reviews were conducted during
both CRA examinations and examiners found no evidence
of discrimination or other illegal credit practices.'® In addi-
tion, examiners noted in the examinations that manage-
ment of the banks had implemented comprehensive written
policies, procedures, and training progriams o support fair
and equal treatment of loan applicants. Chase has indicated
that Chase Bank and its mortgage altiliate have a multiple
review process for residential mortgage applications 1o
ensure that credit policies and procedures are consisientty
applied and that (air lending objectives are met.

On consummation of the transaction, Chase proposes o
merge Chase Bank with CBNJ, after which the operations
of CBNJ would be subject to the CRA policies, procedures
and programs ol Chase Bank. The Board has carclully
reviewed the CRA performance records ol the two banks
that were merged to form Chase Bank in light ol several
recent applications filed by Old Chemical and Old Chase,

17. For example, these data do not provide a basis for an indepen-
dent assessment of whether an applicant who was denied credit was in
fact creditworthy. ‘Thus, eredit history problems and excessive dett
levels relative to income  reasons most frequently cited Tor a credit
denial  -are pot available from the HMDA data.

18, ‘The 1995 Chase Examination specificatly noted that Chase
Manhattan Mortgage Corporation actively and repularty solicits mort-
page applications trom all segments ol the bank’s market arca, Iixam-
iners also found that the bank was the second kugest home purchase
mortgage lender in EMIL arcas, and noted that no other HMDA
reporter in New York City has a better mongage parity lending, record,

19. See Chemical/Chase Order; Chase Manhattan Corporation,
81 Federal Reserve Bulletin 883 (1995); Chase Manhattan Corpoya-
tion, 81 Federal Reserve Bulletin 467 (1995).

In these applications, particularly the Chemical/Chase
Order, the Board carclully reviewed the CRA performance
records of Old Chemical and Old Chase, including their
lending, marketing and outreach activities, the services
provided through their branches, their branch closing poli-
cies, and he actions that both institutions had taken to
increase their lending in LMI arcas.

Chase engages in a variety of lending and community
development programs designed to help mieet the credit
needs of the communities in its service arca, including the
credit need of EMI neighborhoods. Tor example, Chase
Bank offers a variety of aflfordable mortgage products to
increase the availability of mortgage financing to 1L.MI
individuals or communitics, inctuding the Tederal Nationad
Mortgage Association’s Aftordable Housing Partnership
Program, The Affirmative Mortgage Program which pro-
vides flexible underwriting criteria, the Chase Assisted
Settlement for Homebuyers Loan which helps borrowers
pay for closing costs and part of the down payment, the
State of New York Mortgage Agency Mortgage Program
which offers a lixed rate of interest below the prevailing
conventional interest rate and longer repaynient termts, and
NYC Urban Home Loan which enables borrowers to fi-
nance extensive renovations, rehabilitations, and conver-
sions of one- to Tour-family residences in New York City,
In addition, The Chase Community Development Corpora-
tion (CCDC™) finances construction and rehabilitation of
affordable Tousing and comniercial revitalization projects,
provides financing to small businesses that may qualify for
government-guaranteed loans, and finances swaller nou-
profit community organizations. The Minority-  and
Women-Owned Business Development Progrant enables
businesses owned by minoritics and women to have an
equal opportunity to bid on contracts and receive technical
assistance, and may refer business owners to the CCDC for
small business loais.

Conclusion on Convenience and Needs Factor. The
Board has carcfully considered the entire record in its
review of the convenicence and needs factor under the Bank
Merger Act. As noted above, the proposal is a corporale
reorganization ol Chase’s existing banking operations, and
does not represent an expansion of banking  activities.
Based on all the facts of record, including information
provided by Protestant and Chase and CRA performance
cxaminations, the Board concludes that the efforts of Chase
to help meet the credit needs ol all segments of the comamu-
nities served, including residents of LMI arcas, are consis-
tent with approval. In this light, the Board concludes that
convenience and needs considerations,”? including  the

20. Protestant refers to o newspaper article that discusses the elimi-
nation of 300 jobs by Chase in Jericho, New York, where ouly four
employees were oflered new jobs as an example of the diminished
s o credit, particularly for [.MIE houscholds and small busi-
nesses, caused by the Chemical/Chase merger, ‘The cffeet of the
proposed acquisition on cmployment i a conumunity is not among the
factors requited o be considered under the Bank Merger Act. The
convenience and needs factor has been consistently interpreted by the
federal banking, agencies, the courts, and Congress o relate to the

ace




CRA performance records of Chase and its subsidiary
banks are consistent with approval.

Conclusion

Based on the loregoing and all the facts of record,?! the
Board has determined that the applications should be, and
hereby are, approved.”” The Board’s approval of this pro-
posal is specifically conditioned on compliance by Chase
Bank with the commitments made in connection with this
proposal and the conditions discussed in this order. For
purposes ol this action, the commitments and conditions
relicd on in reaching this decision are both conditions
imposed in writing by the Board and, as such, may be
enforeed in proceedings under applicable law.

The merger of Chase Bank and CBNJ may not be
consummated before the fifteenth catendar day following
the eftective date of this order, and the proposal may not he
consummated Jater than three months after the cffective
date of this order, unless such period is extended for good
cause by the Board or the Pederal Reserve Bank of New
York, acting pursuait to delegated authority.

By order of the Board of Governors,
October 28, 1996.

clfective

ellect of a proposal on the availability and quality of banking services
in the commumity, See Wells Fargo & Company, 82 IFederal Reserve
Bulletin 445, 457 (1996). The Board has also considered the steps
taken 1o mutigate the impact ol job losses from the Chemical/Chase
merger, which include career transition proprams to provide eniploy-
ces with outplacement assistance and financial support for ietraining
and education,

21, Protestant contends that the record betore the Board s incom-
plete because Chase has not responded o specific issues raised by
Protestant, The Board is tequired under applicable faw and 1ty pro-
cessing procedures 1o act on applications within specitied time peri-
ods. As discussed above, the Board has carctolly reviewed the record
in this case, and based on all the Tacts of record, including Protestant’s
conmients, confidential supervisory information, and reports of exam
ination, the Board concludes that the record is sufticient to act on this
proposal at this time, and that delay or denial of this proposal on the
grounds ol informational insufliciency is not warranted.

22, Protestant has requested that the Board hold a public meeting or
hearing on these applications. 'The Board s not requited under the
Bank Merger Act or the Federal Reserve Act to hold a public hearing
or meeting in this case. Under the Board’s rales, the Board may, w its
discretion, hold a public hearing or mecting on an application to
clarily factual issues related to the application and o provide an
opportuntity for testimoay, il appropriate. 12 C.ER. 262.3(e) and
262.25(d). 'The Board has carefully considered Protestant’s request. In
the Board's view, interested parties have had a sutficient opportunity
1o present written subnussions, and have submitted substantial written
conunents that frave been considered by the Bouard. Protestant’s re
quest fails to show why a writlen preseatation would not suflice and to
sunnrtze what evidence wauld be presented at a hearing, o wiceting.
See 12 CLER. 262.3(¢). On the basis of all the tacts of record, the
Board has determined that a public meeting or hearing is not neces
sary fo clarify the factual record in these applications, or otherwise
wairanted in this case. Accordingly, the request Tor o public meeting
or hearing on these applications is hereby denied.
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Voting for tus action: Chairman Greenspan, Vice Chair Rivim, and
Governors Kelley, Phillips, Yellen, and Meyer. Absent and not voting:
Governor Lindsey.

JENNIFER 1. JOUNSON
Deputy Secretary of the Board

Appendix
Branch offices of CBNJ to be established by Chase Bank:

612 Main Street, Boonton, Morris County, New Jersey (7005

1459 Main Avenue, Clifton, Passaic County, New Jersey
07011

57 Diamond  Spring
New Jersey (07834

St Clare’s Hospital, Second Floor, Pocono Road, Denville,
Morris County, New Jerscy 07834

186 Ridgedale Avenue, Florham Park, Morris  County,
New Jersey 07932

188 -190 Main Street, Fort Lee, Bergen County, New Jersey
07024

235 Main Stieet, Hackensack, Bergen County, New Jersey
(7601

Village Road, New Vernon, Marris County, New Jersey 07976

331 Lalayette  Avenue,  Hawthorne, County,
New Jersey 07500

FIS2 Liberty Avenue, Hillside, Union County, New Jersey
07205

101 Hudson Street, Jersey Clity, Hudson County, New Jersey
07302

2 Waverly Place, Madison, Morris County, New Jersey (07940

8O Franklin Turnpike, Mahwah, Bergen County, New Jersey
(7430

183 Millburn Avenue, Millburn, Essex County, New Jersey
07041

800 Morris Turnpike, Short Hills, Essex County, New Jersey
07078

475 Bloomficld Avenue, Montelair, Essex County, New Jersey
07042

19 North  Fullerton  Avenue, Montelair, Essex  County,
New Jersey 07042

17 Watchung Plaza, Montchair, Bssex County, New Jersey
(Y7042

600 Valley Road, Upper Montclair, Essex County, New Jersey
07043

580 Valley Road, Upper Montclair, Fssex County, New Jersey
07043

036 Speedwell Avenue, Morris Plains, Morris County,
New Jersey 07950

296 E. Hanover & Ridgedale Avenues, Morristown, Morris
County, New Jersey 07960

17 Park Place, Morristown, Morris County, New Jersey 07960

225 South Street, Morristown, Mortis County, New Jerscy
07960

460 Bergen Boulevard, Palisades Park, Bergen County,
New Jersey 07650

[ 36 Midland Avenue, Paramus, Bergen County, New lersey
07652

Road, Denville, Morris  Couuty,

Passaic
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100 Parsippany Road, Parsippany, Morris County, New Jersey
07054

53 North Beverwyck Road, Lake Hiawatha, Morris County,
New Jersey 07034

1099 Littleton Road, Parsippany, Morris County, New Jersey
07054

148 Market Street, Paterson, Passaic County, New Jersey
07505

1. 33rd Street and Mcl.ean Boulevard, Paterson, Passaic
County, New Jersey 07514

124 Haledon Avenue,
New Jersey 07508

I West Hanover Avenue, M Preedom, Maorris County,
New Jersey 07970

84 Bast Ridgewood Avenue, Ridgewood, Bergen County,
New Jersey 07450

686  Kinderkamack
New Jersey 07601

Prospect Park, Passaic County,

Road, River Edge, Bergen County,

67 Summit Avenue, Summit, Union County, New Jersey
07901

825 Riverview Drive, Totowa, Passaic County. New Jersey
07512

2000 Morris Avenue, Union, Union County, New Jersey
07083

566 Bloomficld Avenue, Verona, Lissex County, New Jersey
(7044

1050 Hamburg Turnpike, Wayne, Passaic County, New Jersey
07470

865 Bloomficld Avenue, West Caldwell, Essex County,
New Jersey 07000

200 Fast Broad Street, Westtield, Union County, New Jersey
07090

525 Cedar Hill Avenue, Wyckoll, Bergen Clounty, New Jersey
07481

llectronic Facilities

Pocono Road (St. Clare’s Hospital), Denville, Morris County,
New Jersey 07834

5 Belmont Drive, Somerset, Somerset County, New Jersey
08873

115 South Jefterson Road, Whippany, Hanover Township,
Morris County, New Jersey 07981

L10 Cokesbury  Road,
New Jersey 07430

Bay and lighland  Avenues,
New Jersey (7042

100 Madison  Avenue,
New Jersey 07960

15 1. Midland Avenue, Paramus, Bergen County, New Jersey
07652

Simon & Schuster Company, 1 Lake Street, Upper Saddle
River, Bergen County, New Jersey 07458

I.cbanon,  Hunterdon  County.

Montclair, Essex County.

Morristown,  Morris  County,

1400 Witllowbrook Mall, Wayne, Passaic County, New Jersey
07470

ORDIERS [SSUED UNDER INTERNATIONAL BANKING ACT

Banca di Roma S.p.A.
Rome, ltaly

Order Approving Establishment of Branches and
Agencies

Banca di Roma S.p.A (“Bank”), Rome, Italy, a forcign
bank within the meaning of the International Banking Act
(“IBA™), has applicd under section 7(d) of the 1BA
(12 U.S.C. § 3105(d)) to establish branches in New Yok,
New York, and Chicago, Ilinois, and agencies in San
Francisco, California, and Houston, Texas, The Foreign
Bank Supervision Enhancement Act of 1991 (“FBSEA”),
which amended the IBA, provides that a forcign bank must
obtain the approval of the Bouard 1o establish a branch or
agency in the United States.

Notice of the application, aflording interested persons an
opportunity to comment, has been published in a newspa-
per of general circulation in New York (Wew York Post,
October 27, 1992), Chicago (Chicago Tribune, October 22,
1992), San brancisco (San Prancisco Chronicle, Octo-
ber 24, 1992), and Houston (Houston Post, October 21,
1992). The time [or filing comments has expired, and the
Board has considered the application and all comments
reeeived.

Bank, with total consolidated assets of approximately
$134 billion, is the second largest bank in Haly.! Cassa di
Risparmio di Roma Holding S.p.A. (“CRRH™), a tinancial
holding company that owns 64.5 percent of Bank’s shares,
is Bank’s targest sharcholder. Istituto per la Ricostruzione
Industriale (“IRI’"), a holding company owned by the
Government of Ttaly, owns 13,9 pereent of Bank’s shures
and 35 percent of the shares of CRRH. Ente Cassa di
Risparmio di Roma (“ECRR™), an Nalian (oundation,
owns 9.8 percent of Bank’s shares and 65 percent of the
shares of CRRH (ECRR and IR[ are collectively referred
to herein as “Parents™). No other single sharcholder holds
5 percent or more of the shares of Bank.

In addition to a network of approximately 1,300
branches in Italy, Bank operates |3 foreign branches and
has 9 toreign representative oftices. Bank also owns several
substidiaries, including banks that operate in Europe.

Bank was formed as the result of the merger ol Banco di
Roma S.p.A. (“Banco di Roma™) and Banco di Santo
Spirito S.p.A. (“‘Banco di Santo Spirito™), both of Rome,
Italy. Betore the merger, cach of the two predecessor barnks
had operations in the United States.” The Board was given
prior notice of the merger, and, pursuant to Regulation K,

1. AN data are as of December 31, 1995,

2. Banco di Romia operated branches in New York and Chicago and
agencies in San Francisco and Houston. Banco di Santo Spirito, which
legally was the surviving corporation in the merger, operated a branch
in New York. As o result ol the consolidation, the two New York
branches were combined into one location and now operate as a single
branch of Bank. In light of the fact that Bank now operates only one
branch in a single location in New York, a city in which Banco di



allowed the merger to proceed before an application (o
establish the oftices was filed and acted upon by the Bourd.?

The Bank of Ttaly, which approved the merger of Banco
di Roma and Banco di Santo Spirito, has no objection to
the continued operation ol the existing branches and agen-
cies of Bank. Bank also has received the requisite approval
from the respective state banking authoritics 1o maintain
the branch in Chicago and the agencies in San Francisco
and Houston and to change the name and location of the
New York branch.

In order to approve an application by a foreign bank to
establish branches and agencies in the United States, the
IBA and Regulation K require the Board to determine that
the foreign bank applicant engages directly i the business
ol banking outside of the United States, and has furnished
to the Board the information it needs 1o adequately assess
the application, 'The Board also generatly must determine
whether the foreign bank is subject to comprehensive su-
pervision or regulation on a cousolidated basis by its home
country supervisor (12 U.S.C. § 3105(d)(2) and (6)). The
Board also may take into account additional standards as
set forth in the IBA (12 U.S.CL § 3105(d)(3)-(4)) and Reg-
wlation K (12 C.ER, 21 1.24(c)).

Bank engages directly in the business of banking outside
the United States through its banking operations in [taly
and clsewhere. Bank also has provided the Board with the
information necessary o assess the application through
submissions that address the relevant issucs.

Regulation K provides that a forcign bank will be con-
sidered to be subject to comprehensive supervision or
regulation on a consolidated basis if the Board determines

that the bank is supervised and regulated in such a manner

that its home country supervisor receives suflicient infor-
mation on the forcign bank’s worldwide operations, includ-
ing the relationship of the foreign bank to any affiliate, to
assess the overall financial condition of the foreign bank
and its complinnce with law and regulation (12 CLER.
21 1.24(c)( ).

The Board has considered the following information
concerning  supervision by home  country authoritics.

Santo Spirito had preexisting authority to operate a branch, Bank’s
application to establish the New York branch is moot.

3,12 CER21H.24)3).

4. In assessing this standard, the Board considers, among other
factors, the extent to whicl the home country supervisors:

(i) Lnsure that the bank has adequate procedures for monitoring and

controlling its activitics worldwide;

(i) Obtain infornation on the condition ol the bank and its subsid-

iaries and oflices through regular exanination reports, audit repouts,

o1 otherwise:

(ith) Obtain intormation on the dealings with and relationship be-

tween the bank and its aftihates, both forcign and domestic:

(iv) Receive from the bank financial reports that are consolidated on

a worldwide basis, or comparable information that permits analysis

ol the bank’s financial condition on a worldwide consolidated basis;

(v) Evaluate prudential standards, such as capital adequacy and risk

asset exposure, on a worldwide basis.

These are mdict of comprehensive, consolidated supervision, No o single
factor is essential and other elements may iform the Board's determination,

Legal Developments 1145

Bank’s primary supervisor is the Bank ol ltaly.> ‘The Bank
of Italy’s supervision extends to CRRH, whichi is consid-
cred the parent of the banking group. The Bank ol ltaly
monitors the operations ol Bank through information ob-
tained [rom a combination of the review of reports submit-
ted by Bank and from dircet on-site inspections. While
there is no prescribed Irequency lor inspections, the Bank
of Italy uses the reports it recceives from Bank [or purposces
of conducting, “off-site reviews” that allow the Bank of
Italy to monitor the financial condition of Bank.

Bank is required to submit a number of reports to the
Bank of Italy periodically, and the Bank ol ltaly may
require such additional information as it deems necessary
to carry out supervision ol Baunk and Bank’s afliliated
companics. The Bank ol Ttaly performs regular off-sile
reviews of reports filed by Bank and its banking company
alliliates. Of=site reviews result in periodic ratings ol the
bank in the arcas of capital, profitability, risks, organiza-
tion, and liquidity. Reports (iled by Bank include semi-
annual consolidated balance sheets and income statements,
quarterly reports on capital ratios, country exposures, loans
and deposits, and credit granted to afliliated companics,
and monthly batance sheets and detailed average balances
for certain asset and liability accounts. In addition, all
[tadian banks are required to transmit o the Bank ol ltaly
information regarding any violations of law discovered
through their internal control systenis. ‘The Bank of ltaly
also reviews the minutes of mectings of Bank’s board ol
directors, and proposals and findings of Bank’s board ol
auditors,

The Bank of Naly cermaploys both general and tarpeted
on-site inspections of Bank. General inspections cover all
the activities of Ttalian banks. 1n response (o special devel-
opmetts, targeted inspections may be conducted that focus
on specilic issues. The frequency of general fnspections is
in the discretion of the Bank of Italy and is determined by
matters such as the condition of the bank and the nature of
its operations. The general inspections are designed 1o
assess profitability, capital adequacy, the reliability of the
reports submitted to the Bank of Haly, asset quality, and the
quality ol Bank’s management and internal organization.
Inspections also review the adequacy of internal controls
related to Bank’s worldwide operations and extend to the
branchies and subsidiaries of Bank outside Ialy.

[taliun companics, including banks, are required to ci-
ploy statutory auditors. The statutory auditors are clected at
the general sharcholders” mecting and are separate from
the internal and external auditors. The statutory auditors
are required to verify matters relating to corporate pover-
nance and compliagnce with law, as well as the company’s
accounts, The statutory auditors are required to transinit (o

5. 'The ultimate responsibility for bank supervision in ltaly 1ests
with the Comitato Interministeriale per il Credito ed it Risparnno
(“CICR™), a body presided over by laly’s Minister ol the “Treasary
and composed of various goverment ministers, The CICR is respon
sible Tor setting the general principles ol supervision which e then
incorporated into repulations and applicd to individual banks by the
Bank of Ialy.
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the Bank of Italy copies of the minutes ol its mectings and
reports of irregultaritics in the bank’s management or viola-
tions of law.

Companies listed on an [tahian stock exchange, including
Bank, also arc required 1o have their annual financial
statements audited by external anditors, External auditors
perform annual audits of Bank’s domestic and foreign
operations, Bank cmploys the same auditing firm, or its
local afliliates, worldwide. Copies of the audited financial
statements are provided to the Bank of taly.

lalian banks are subject to certain restrictions with re-
spect to transactions with affiliates and investments in other

companics. The Bank of ltaly limits the extensions off

credit to affiliates by a bank or a banking group to
20 percent of the bank’s or banking group’s capital. In
addition, prior approval from the Bank of Haly is required
for a bank to make investments in other companies when
such investments exceed certain thresholds.

The Bank of ltaly has various enforcement powers over
Italian banks, including Bank. These culorcement powers
include the power to impose monetary lines, suspend or
terminate a bank’s oflicers, and to dissolve a bank’s board
of directors, If criminal violations of faw are suspected, the
Bank of Italy refers the case to the appropriate judiciary
authorities,

With respect to the monitoring of its worldwide opera-
tions, Bank’s internal audit department conducts regular
audits of all its foreign and domestic oftices and bank
subsidiaries. In addition, internal auditors are posted at
cach foreign branch of Bank. Any violations of law discov-
cred by Bank’s internal auditors must be reported to the
Bank of [taly. The branches also submit periodic reports to
Bank's head office.

Based on all the facts of record, including the informa-
tion described above, the Board concludes that Bank is
subject to comprehensive supervision on a consolidated
basis by its home country supervisor.

The Board also has taken into account the additional
standards set forth in section 7 ol the IBA (see 12 US.C.
§ 3105(d)(3)-(4); 12 C.ER. 211.24(¢c)(2)). Bank has pro-
vided the Board with the information necessary 10 assess
the application through submissions that address the rele-
vant issucs. As noted above, the Bank of ltaly does not
object to the continued operation of the existing branches
and agencies of Bank. In addition, the Bank of Italy may
share information on Bank’s operations with other supervi-
sors, including the Board.

ftaly is a signatory to the Basle risk-based capital stan-
dards, and ltalian risk-based capital standards meet those
cestablished by the Basle Capital Accord and the European
Union. Bank’s capital is in excess of the minimum levels
that would be required by the Basle Capital Accord and is
considered equivalent to capital that would be required of a
U.S. banking organization.

Managerial and other financial resources ol Bank also
are considered consistent with approval. In making, this
determination, the Board also has taken into account the
fact Bank will continue to operate only those offices that

previously had been operated by the two banks prior Lo the
merger. Bank continues to maintain controls and proce-
dures for the branch and agencies in order to ensure cotn-
pliance with U.S. law, as well as controls and procedures
for its worldwide operations generally.

The Board also has reviewed the restrictions on disclo-
sure in relevant jurisdictions in which Bank operates and
has communicated with relevant government authoritics
about access o information. Bank and Parents have com-
mitted to make available to the Board such information on
the operations of Bank and any affiliate of Bank that the
Board deems necessary (o determine and enforce compli-
ance with the IBA, the Bank Holding Company Act of
1956, as amended, and other applicable federal law. To the
extent that the provision of such information is prohibited
or impeded by law, Bank and Parents have committed to
cooperate with the Board to obtain any necessary consents
or waivers that might be required from third partics in
connection with disclosure of certain information. In addi-
tion, subject to certain conditions, the Bank ol Haly may
share information on Bank’s operations with other supervi-
sors, including the Board. In light of these commitments
and other facts of record, and subject to the condition
described below, the Board concludes that Bank has pro-
vided adequate assurances of access to any necessary infor-
mation the Board may request.

On the basis of all the facts of record, and subject to the
commitments made by Bank and Parents, as well as the
terms and conditions set forth in this order, the Board has
determined that Bank’s application (o establish a state-
licensed branch in Chicago and state-licensed agencices in
San Francisco and Houston should be, and hereby s,
approved. Should any restrictions on access to information
on the operations or activitics ol Bank and its alfiliates
subscquently interfere with the Board’s ability to obtain
information to determine and enforce compliance by Bank
or its affiliates with applicable federal statutes, the Board
may recommend termination of any of Bank’s direct or
indirect activities in the United States. Approval of this
application is also specifically conditioned on Bank’s and
Parents” compliance with the commitments made in con-
nection with this application and with the conditions in this
order.® The commitments and conditions referred to above
are conditions imposed in writing by the Board in connec-
tion with its decision, and may be enforced in proceedings
under 12 US.C. § 1818 or 12 US.C. § 1847 against Bank,
its offices, and its afliliates.

By order ol the Board of Governors, effective October 9,
1996.

6. The Board’s awthority to approve establishment ol the branch and
agencies parallels the continuing authority of the states of [ltinois,
California, and Texas to license oflices of a toreign bank. The Board’s
approval of this application does not supplant the awthority of these
states to license the respective branch and agencies of Bank in
accordance with any terms or conditions that they may impose.



Voting lor this action: Chairman Greenspan, Vice Chair Rivlin, and
Governors Kelley, Phillips, Yetlen, and Meyern, Absent and not voting:
Governor Lindsey.

JENNIFER J. JOHNSON
Deputy Secretary of the Board

Istituto Bancario San Paolo di 'Torino, S.p.A.
Turin, [taly

Ovrder Approving Establishment of a Branch

Istituto Bancario San Paolo di Torino, S.p AL (“Bank™),
Turin, Haly, a forcign bank within the meaning ol the
International Banking Act (the “1BA”), has applicd under
section 7(d) of the IBA (12 US.C. § 3105(d)) to establish a
federally licensed branch in New York, New York. The
Forcign Bank Supervision Lohancement Act of 1991
(“FBSEA”), which amended the IBA, provides that a
forcign bank must obtain the approval of the Board to
establish a branch in the United States.

Notice of the application, affording interested persons an
opportunily 1o submit comments, has been published in a
newspaper of general cicculation in New York, New York
(The New York Times, May 13, 1996). The time for {iling
cominents has expired, and alt comments have been con-
sidered.

Bank, with asscts of approximately $159 billion as of
December 31, 1995, s the targest commercial bank in
laly. Gruppo Bancario San Paolo di Torino, S.p.A.
(“Gruppo™), "Turin, Italy, owns approximately 65 percent
of Bank’s voting shares, and no other single sharcholder
holds more than 5 percent of Bank’s voting shares. Gruppo
is the sole and wholly owned subsidiary ol Compagnia di
San Paolo (“"Compagnia’), Turin, [aly, an Halian founda-
tion (Gruppo and Compagnia are collectively referred (o
hercin as “Parents™). Bank operates nearty 1200 branches
in ltaly and has extensive banking and nonbanking opera-
tions outside Italy.

In the United States, Bank operates a branch in los
Angeles, California, and a limited branch in New York,
New York. Bank’s New York branch currently limits its
deposit-taking activitics o those that are incidental to
international or forcign business.! Bank proposes to con-
verl its existing New York branch to a full-service branch,
which would no longer be subject 1o such limitations on its
deposit-taking activitics.

The main products offered by Bank’s New York limited
branch are committed revolving lines of credit, money

1. Currently, Bank's hone stale under the IBA and Regulation K is
Califoria, Because Bunk’s New York branch is outside Bank’s home
state, under the EBA it cannot engage in [ull service deposit activitics
and must limit its deposit taking o that of” a corporation organized
under scection 25A ol the Federal Reserve Act (the Lidge Act)
(12 U.S.C.§ 611 et seq.). Following approval of its proposed branch
in New York, Bank would redesignate New York as its home state for
the putposes of the [BA and Repulation K, tansfer the assets and
liabilitics of the Los Aungeles branch (o the New York branch, and
downgrade the Los Anpeles branch to o representative ollice.

Legal Developments AT

market facititices, letters of credit, forcign exchange, capital
markets products, and structured products related to the
ltalian market. The New York branch proposcs to continue
10 offer those services and to expand its deposit products.
Bank also engages indirectly in certain nonbanking activi-
ties in the United States.

In order o approve an application by a forcign bank to
establish a branch in the United States, the 1BA and Regu-
lation K require the Board o determine that the forcign
bank applicant engages direetly in the business ol bauking
outside ol the United States and has furnished 1o the Board
the information it needs to assess the application ade-
quately. The Board also generally must determine that the
forcign bank is subject to comprehensive supervision or
regulation on a consolidated basis by its home country
supervisor (12 U.S.CL§ 3105(d)2) and (6); 12 CLER.
211.24()(1)). The Board may also take into account addi-
tional standards set forth in the IBA and Regulation K
(12 US.C.§ 30S(D(3)-(4); 12 CERL 211.24(¢)).

Bank engages directly in the business of banking outside
of the United States through its banking operations in Haly
and clsewhere. Bank also has provided the Board with the
information necessary 1o assess the application through
submissions that address the relevant issucs.

Regulation K provides that a foreign bank will be con-
sidered to be subject 1o comprehensive supervision or
regulation on o consolidated basts if the Board determines
that the bank is supervised and regulated it such a manner
that its home country supervisor receives sullicient inlor-
mation on the worldwide operations of the bank, including
its relationship to any afliliates, (o assess the bank’s overall
financial condition and its compliance with law and regula-
tion (12 C.ER. 211.24(<)(1)).7 It making its determination
under this standard, the Board has considered the following
information,

Bank’s primary supervisor is the Bank ol Ttaly. The
Board previously has determined, in connection with the
application involving another ltalian bank, Banca di Roma,
S.p. AL that the bank was subject (o home country supervi-
sion on a consolidated basis.' 'The Board also has deter-

2. I assessimg this standad, the Boad considers, among other

[actors, the extent to which the home country supervisors:
(1) BEusure that the bank has adequate procedures for monitoring
and controlling its activitics worldwide;
(1) Obtain intormation on the condition of the bank and its
subsidiarics and ollices through regular examination eports,
audit reports, or olherwise;
(iii) Obtain intormation on the dealings with and relationship
between the bank atd its afliliates, both foreign and domestic;
(iv) Recerve from the bank financial reports that are consolidated
on a worldwide basis, or comparable information that permits
analysis ot the bank’s financial condition on a worldwide consol-
idated basis; and
(v) Lvaluate prudential standards, such as capital adequacy and
risk asset exposure, on a worldwide basis.

These are indicia ol comprehensive, consolidated supervision; no single

factor is essential and othet elements may ot the Boards detenmination.

3. See Banca di Roma, Sp.A., 82 Federal Reserve Bulletin, 1144 (19906).
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mincd that Bank and Gruppo are supervised by the Bank of
laly on substantially the same terms and conditions as
Banca di Roma and its parent company. Based on all the
facts ol record, the Board has concluded that Bank s
subject o comprehensive supervision and regulation on i
consolidated basis by its home country supervisor.

The Board has taken into account the additional stan-
dards set Torth in seetion 7 ol the IBA and in Regulation K.
(See 120.8.0.8 3OS () 12 CHERD 21HE2400)(2)).
Bank has provided the Board with the information neces-
sary 1o assess the application through submissions  that
address the relevant issues. In addition, the Bank of Ttaly
has o objection to Bank’s proposal to establish a branch in
New York.

Haly is a signatory 1o the Basle risk-based capital stan-
dards, and Italian rish-based capital standards meet those
eslablished by the Basle Capital Accord and the Buropeair
Union. Bank’s capital is in excess of the minimum levels
that would be required by the Basle Capital Accord and is
considered equivalent to capital that would be required ol a
ULS. banking organization. Managerial and other linancial
resources ol Bank also are considered consistent with
approval, and Bank appears (o have the experience and
capacity to support the proposcd branch. [n addition, Bank
has established controls and procedures in the branch to
cusure compliance with applicable US. law, as well as
controls and procedures Tor s worldwide operations gener-
ally.

Finally, the Board has reviewed the restrictions on dis-
closure in relevant jurisdictions in which Bank operates
and has communicated with relevant government authori-
ties about access to information. Bank and Parents have
committed to make available to the Board such informa-
tion on the operations ol Bank and any alliliate ol Bank
that the Board deems necessary to determine and enforee
compliance with the [BA, the Bank Holding Company Act
ol 1956, as amended, and other applicable federal law. To
the extent that the provision of sucle information may be
prohibited or impeded by law or otherwise, Bank and
Parents have conmmitted (o cooperate with the Board to
obtain any necessary consents or waivers that might be
required from third parties in connection with disclosure of
certain information. In addition, subject o certain condi-
tions, the Bank of Ttaly may share information on Bank’s
operations with otlicr supervisory, including the Board. In
light of these commitments and other lacts of record, and
subject to the condition described below, the Board has
concluded that Bank has provided adeguate assurances ol
access 1o any necessary information the Board may re-
(uest.

On the basis ot all the Tacts ol record, and subject to the
commtitments made by Bank and Parcits, as well as the
terms and conditions set Torth in this order, the Board has
determined that Bank’s application to establish a federally
licensed branch in New York should be, and hereby s,
approved. Should any restrictions on access to information
on (he operations or activities ol Bank or any of its aflili-
ates subsequently interfere with the Board's ability to

determine and enforce compliance by Bank or its aftiliates
with applicable federal statutes, the Board may require
termination ol any of Bank's direct or indirect activities in
the United States or, in the case of an oftice licensed by the
OCC, recommend termination of such oftice. Approval of
this application also is specilically conditioned on Bank’s
and Parents’ compliance with the commitments made in
connection with this application and with the conditions in
this order The commitments and conditions referred 1o
above are conditions imposed in writing by the Board in
connection with its decision and may be enforced in pro
ceedings under 12 US.CO§ 1818 or 12 1.8.C. § 1847
against Bank, its offices, or its alliliates.

By order ol the Board ol Governors,
October 15, 1996,

cllective

Volting for this action: Chaitman Greenspan, Vice Chair Rivlin, and
Governots Lindsey, Phillips, Yellen, and Meyer. Absent and not
voting: Governor Kelley,

JENNIFER J, JOIINSON
Depuiy Secretary of the Board

Unibanco - Uniao de Bancos Brasileiros, S AL,
Sao Paulo, Brazil

Qrder Approving Fstablishment of a Representative
Office

Unibanco - Uniao de Bancos Brasileiros, S.A. (“Bank’™),
Sao Puaulo, Brazil, a forcign bank within the meaning of the
International Banking Act (“IBA™), has applied under sce-
tion 10(a) ol the IBA (12 U.S.C. § 107(a)) to cstablish a
representative office in Miami, Plorida. The Foreign Bank
Supervision Enhancement Act of 1991, which amended the
IBA, provides that a foreign bank must oblain the approval
of the Board 1o establish a vepresentative oftice in the
United States.

Notice of the application, affording interested persons an
opportunity to submit comments, has been published in a
newspaper ol general circulation in Miami, Florida (Miami
Daily Business Review, July 17, 1996). The time for filing
comments has expired, and the Board has considered the
application and all comments received.

Bank, with approximately $24 biltion in assets,! is the
third largest bank in Brazil. Bank has over 800 domestic
branches and operates 31 domestic subsidiaries, which

4. The Board's authority to approve the establishment of the pro-
posed branch parallels the continaing authotity ol the Otlice of the
Comptiolier of the Cunency (OCC™) 1o heense lederal oflices ol a
foretgn bank. The Board's approval ol this application does not
supplant the authority of the OCC to license the proposed branch of
Bank m accordance with any terms or conditions that the OC'C may
impose.

L. Data ave as of March 31, 1990, unless otherwise noted,



provide services such as insurance, leasing, credil card, and
investment managenient, Bank also has branches located in
New York, New York, the Caynian Islands, Nassau, Baha-
mas, a representative oflice in London, and bank subsidiar-
ics located in Luxembourg and Paraguay.

Unibanco Holdings, S.A. (""Unibanco Holdings™), Sao
Paulo, Brazil, is Bank’s immediate parent and owns
90 pereent of the shares of Bank. ‘The renrainder of Bank's
shares is widely held. Bank’s ultimate parent, 11 Johnston
Participucoes Lida., S.ALCFL Johnston™), Sao Paulo, Bra-
zil, indirectly owns 068 percent of Unibanco Holdings.”
Bank, Unibanco Holdings, and E. Johnston are subject o
the requirements of the Bank Holding Company Act by
virtue of Bank’s New York branch, and cach is a qualifying
forcipn  banking  organization Regulation K
(12 CLERC211.23¢h)).

The proposed representative office would solicit loans,
promote Bank’s products and services to potential and
existing customers, and serve as a linison between Bank’s
correspondent banks, its New York branch, and its head
office. In addition, the proposed representative office would
nmonitor Bunk’s operations in the U.S. for compliance with
applicuble laws and regulations, conduct compliance train-
ing for Bank’s employces in the United States, oversee the
clectronic data processing activities of Bank in the United
States, and perform other back-office Tunctions in support
of Bank’s New York branch.

In acting on an application to establish a representative
olflice, the IBA and Regulation K provide that the Board
shatl take into account whether the Toreign bank cnpages
directly in the business of  banking outside ol the
United States, has furnished to the Board the informa-

under

tion it needs to assess adequately the application, and is
subject to comprehiensive supervision or regulation on a
consolidated  basis by ils  home  country  supervisor
(12 US.Co§ 3107¢)2); 12 CER 211.24(d)). "The Board
may also take into account additional standards as set forth
in the IBA (12 U.S.CL§ 3105(d)(3)-(4)) and Regulation K
(12 C.ER. 211.24¢0)(2)).

The Board generally has required forcign banks hal
propose to establish a representative office to be subject to
a significant degree of supervision by their home country
supervisor, as determined with reference to a number ol
factors.t A forcign bank’s financial and managerial re-
sources are reviewed to determine whether its financial
condition and performance demonstrate that it is capable of
complying with applicable Taws and has an operating
record that would be consistent with the establishment of a
representative oflice in the United States. All foreign banks,

2. Other entities that hold an interest in Unibanco Holdings preater
than 5 pacent but tess than 15 perecent are Conmierzbank AG,
Frankturt, Germany, Dai lehi Kangyo Bank, Tokyo, Japan, and Ba-
hema Participacoes, S.A ., Sao Paulo, Brazil.

3. See Clitizens National Bank, 79 Pederal Reserve Bulletin 805
(1993). See also Promstrovbank of Bussia, 82 I'ederal Reserve Bulle
tin 599 (1990)addressing standards applicable 1o representative of
fices with Timited activitics).

Legal Developments 1149

whether operating through branches, agencies, or represen-
tative oltices, will be required (o provide adequate assur-
ances of access to information on their operations and
thosce of their alliliates necessary 1o determine conpliance
with LS, laws.

Bank is subject 1o the repulatory and supervisory author-
ity ol the Central Bank of Brazil (“Central Bank™), which
is the bank supervisory authority in Brazil and, as such, is
the home country supervisor of Bank. The Central Bank
has no objection to Bank’s establishiment of the proposced
represertative ollice, 'the Board has previously deternined
in connection with an application o establish a representa-
tive oflice by another Brazilian bank that the bank was
subject to a significant degree of supervision. ' In this case,
Bank is supervised by the Central Bank on the same terms
and conditions as the other Brazilian bank. Based on all the
facts ol record, the Board has determined  that factors
relating to the supervision of Bank by its home country
supervisor are consistent with approval ol the proposed
representative oftice.

The Board also has determined that Bank engages di-
rectly i the business of banking outside ol the United
States through its banking operations i Brazil. Bank has
provided the Board with information necessary 1o address
relevant issucs and (o assess the application adequaltely.

The Board also has taken into account the additional
standards set Torth in section 7 of the 1BA and Regula
tion K (12 U.5.0C.§ 3105(H3),4): 12 CERL 211.24(¢)(2)).
As noled above, the Central Bank hias no objection to
Bank’s establishient of the proposed representative ollice.
In addition, the Central Bank may share information on
Bank’s operations with other supervisors, including, the
Board.

Taking into consideration Bank’s record ol operations in
its home country, its overall financial resources, and its
standing with its home country supervisors, the Board also
has determined that linancial and managerial factors are
consistent with approval of the proposed representative
office. Bank appears to have the experience and capacity 1o
supporl the proposed representative oflice and has estab-
lished controls and procedures for the proposed representa-
tive olfice 1o ensure compliance with ULS. law.

The Board also has reviewed (he restrictions on disclo
sure under applicable law and has communicaled with
relevant government authoritics regarding aceess 1o infor-
mation about Bank’s operations, Bank and its ultimate
parent have committed to make available to the Board such
information on the operations of Bank and any ol its
afliliates that the Board deems necessury 1o determine and
enforce compliance with the [BA, the Baok Holding Com-
pany Act ol 1956, as amended, and other applicable Ted-
cral law. To the extent that disclosure of such wformation
to the Board may be prohibited or impeded by law, Bank

1. See I)'(HI("(} Bundewrantes, S.A. 81 Vederal Reserve Bulletin 742
(1995).
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and its ultimate parent have committed o cooperate with
the Board to obtain any necessary consents or waivers that
might be required {from third parties in connection with
disclosure of certain information. In light of these commit-
ments and other facts ol record, and subject to the condi-
tion described below, the Board concludes that Bank has
provided adequate assurances of access to any necessary
information the Board may request.

On the basis of all the Tacts of record, and subject to the
commitments made by Bank and its ultimate parent, as
well as the terms and conditions set lorth in this order, the
Board has determined that Bank’s application to establish a
representative ollice should be, and hereby is, approved.
Should any restrictions on access to information on the
operations or activities of Bank and any of its affiliates
subsequently interfere with the Board’s ability to deter-
mine the compliance by Bank or its afliliates with applica-
ble federal statutes, the Board may require termination of
any of Bank’s dircct or indirect activities in the United
States. Approval of this application is also specifically
conditioned on compliance by Bank and its ultimate parent
with the commitments made in connection with this appli-

cation and with the conditions in this order.® The commit-
ments and conditions referred to above are conditions
imposed in writing by the Board in connection with its
decision, and may be enforced in proceedings under
12 US.C. § 1818 against Bank and its afliliates.

By order of the Board of Governors, cftective October 9,
1996.

Vaoting for this action: Chairman Greenspan, Vice Chair Rivlin, and
Governors Kelley, Phillips, Yellen, and Meyer. Absent and not voting:
Governor Lindsey.

JENNIFER J, JOHNSON
Deputy Secretary of the Board

5. The Board’s authority to approve the establishment of the pro-
posed oftice puarallels the continuing authority of the State of Florida
to license oftices of a foreign bank. The Board’s approval of this
application does not supplant the authority of the State of Florida and
its agent, the Flotida Department of Banking and Finance, to license
the proposed office of Bank in accordance with any terms or condi-
tions that the Florida Department of Banking and Finance may im-
pose.

APPLICATIONS APPROVED UNDER BANK HOLDING COMPANY ACT

By the Secretary of the Board

Recent applications have been approved by the Secretary of the Board as listed below. Copies are available upon request to
the Freedom of Information Oifice, Office of the Secretary, Board of Governors of the Federal Reserve System,

Washington, D.C. 20551.

Section 3

Applicant(s)

Whitney Holding Corporation,
New Orleans, Louisiana

Section 4

Applicant(s)

Bunk(s)

Eftective Date

Liberty Holding Company,
Pensacola, Florida

Liberty Bank,
Pensacola, Florida

Whitney National Bank of Florida,
Pensacola, Florida

QOctober 7, 1996

Bank(s)

Eflective Date

Bank America Corporation,
San Francisco, California

National City Corporation,
Cleveland, Ohio

National City Mortgage Company,

Miamisburg, Ohio
SouthTrust Corporation,

Birmingham, Alabama
SouthTrust of Iorida, lnc.,

Jacksonville, Florida

Arrawhead LLC,
San Jose, California

Muirfield Mortgage Limited Partnership,
Dallas, Texas

Preferred Bank, A Federal Savings Bank,
Palmetto, Florida

QOctober 30, 1996

October 11, 1996

October 9, 1996
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Recent applications have been approved by the Pederal Reserve Banks as listed below. Copies are available upon request to

the Reserve Banks,

Scction 3

Applicant(s)
1st United Bancorp,
Boca Raton, Florida

Central Financial Cotporation,
Hutchinson, Kansas
Chambers Bancshares, Inc.,
Danvillte, Arkansas
Citizens Corporation,
I'ranklin, Tennessce
Harrison Group, Inc.,
Franklin, Tennessee
Colony Bankcorp, Inc.,
Fitzgerald, Georgia
Commerce Bancshares, Inc.,
Bloomington, Minnesota
Community Bank Shares ol Indiana,
.,
New Albany, Indiana
Community First Bankshares, Inc.,
Denver, Colorado
DCB Financial Corp.,
Delaware, Ohio

Delaware International Bancshares,
Ine.,
Dover, Delawarc

Dublin Bancshares, Inc.,
Dublin, Texas

Iiberhardt, Inc.,
Elberton, Georgia

JAM Family Partnership 1 1P,
Llberton, Georgia

First Bankshares of West Point, Inc.,
West Point, Georgia

First Financial Company of Saint
Jo,
Dover, Delaware

First International Bancshares, Inc.,
Corpus Christi, Texas

Hibernia Corporation,
New Orleans, Louisiana

Bank(s)

Park Bankshares, lnc.,
Lake Park, Florida

Iirst National Bank ol Lake Park,
[.ake Park, Florida

Mesquite Financial Corporation,
Mesquite, Nevada

Bank of Rogers,
Rogers, Arkansas

Peoples State Baneshares, Ine.,
Grant, Alabama

Peoples State Bank,
Grant, Alabama

Broxton State Bank,
Broxton, Georgia

Gicneva State Bank,
Geneva, Minnesota

Community Bank ol Southern Indiana,

New Albany, Indiana

First National Bank ol Boulder County,

Boulder, Colorado
The Delaware County Bank & T'rust
Conipany,
Delaware, Ohio
The International Bank,
Corpus Christi, ‘Texas

Gustine-Deleon Bancshares, Inc.,
Del.con, Texas

Pinnacle Financial Corporation,
Elberton, Georgia

Cancbrake Bancshares, Inc.,
Uniontown, Alabama

First State Bank of Uniontown,
Uniontown, Alabama

The First National Bank of Saint Jo,
Saint Jo, Texas

Delaware International Bancshares, Inc.,

Dover, Delaware
The International Bank,
Corpus Chuisti, 'lexas
Texarkana National Bancshares,
Texarkana, Texas
Texarkana National Bank,
Texarkana, Texas

Reserve Bank

Atlanta

Kansas Clity
St. Louis

Atlanta

Allanta
Minncapolis

St. Louis

Kansas Clity

Cleveland
Dallas

Dallas

Atlanta

Atlanta

Dallas

Datlas

Atlanta

L:ltective Date

October 17, 1996

October 17, 1996
October 22, 1996
October 11, 1996
October 4, 1996
17, 1996

October

October 9, 1996

October 23, 1996

October 177, 1990

October

I, 1996

October 23, 1996

October 4, 1996

September 27, 1996

October 4, 1996

October 11, 1996

October 1R, 1990
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Section 3-- Continucd

Applicant(s) Bank(s) Reserve Bank Lftective Date

Hometown Financial Group, Inc., Ilanagan State Bank, Chicago October 7, 1996
Llanagan, Iilinois Hanagan, Hlinois

Keystone Financiad, Inc., Keystone National Bank, Philadelphia September 13, 1996
Harrisburg, Pennsylvania Lancaster, Pennsylvania

McConnell & Co., Pinnacle Financial Corporation, Atlanta October 4, 1996
Elberton, Georgia Llberton, Georgia

JAM Family Partnership I, 112,
Eiberton, Georgia

Mesquite Financial Corporation, Mesquite State Bank, Kansas City October 17, 1996
Mesquite, Nevada Mesquite, Nevada

Nolte Family Limited Partnership, First Kenesaw Company, Inc., Kansas City October 18, 1996
Kenesaw, Nebraska Kenesaw, Nebraska

Northern Trust Corporation, Metroplex Bancshares, Inc., Chicago October 11, 1996
Chicago, Hlinois Dallas, ‘Texas

Metroplex Delaware Financial
Corporation,
Dallas, "Texas

Bent Tree National Bank,
Dallas, ‘Texas

Robertson Holding Company, Commercial BancGroup, Inc., Atlanta October 18, 1996
Speedwell, "Tenmessee Harrogate, ‘Tennessee

T'he Royal Bank ol Scottand Group Farmers & Mechanics Bank, Boston October 11, 1996
ple, Middletown, Connecticut

Hdinburgh, Scotland,
The Royal Bank of Scotland ple,
lidinburgh, Scotland
The Governor and Company ol the
Bank ol lreland,
Dublin, Treland
Clitizens Financial Group, Inc.,
Providence, Rhode Island
Saint Jo Banceshares, Inc., First Financial Company of Saint Jo, Dallas October 4, 1990
Saint Jo, Texas Dover, Delaware
T'he irst National Bank of Saint Jo,
Saint Jo, Texas

Sussex Bancorp, The Sussex County State Bank, New York October 11, 1996
Franklin, New Jersey Franklin, New Jersey

Union Hlinois Company Employee Union linois Company, St. Louis October 22, 1996
Stock Ownership ‘Trust, Swansead, llinois
Swansea, linois

Valley Baneshares, Inc., Minnesota Bancshares Corporation, Chicago October 24, 1996
Nisswa, Minnesoti Augusta, Wisconsin

Brainerd National Bank,
Baxter, Minnesota



Scction 4

Applicant(s)

Brunsville Bancorporation, Inc.,
Brunsville, lowa

Caisse Nationale de Credil Agricole,
Paris, France

Cardinal Bankshares Corporation,
I'loyd, Virginia

Centura Banks, Inc.,
Rocky Mount, North Carolina

Commercial Capital Corporation,
DeKalb, Mississippi

Farmers Capital Bank Corporation,
I'rankfort, Kentucky

EBOP Corporation,
Oak Park, [linois

Regency Savings Bank,
FS.B.,
Naperville, Hlinois

I'ranklin National Bankshares, 1nc.,
Mount Vernon, ‘Texas

Fremont Bancorporation,
Fremont, California

Maecdgen & White, Lid,,
[.ubbock, 'Texas

Plains Capital Corporation,
[.ubbock, Texas

Merrill Bancorporation, Inc.,
Merrill, lowa

Mid Am, Inc.,
Bowling Green, Ohio

Mid Am Recovery Services, luc.,
Toledo, Ohio

National Bancorp of Alaska, Inc.,
Anchorage, Alaska

National Commerce Bancorporation,
Meniphis, Tennessce

Norwest Corporation,
Minncapolis, Minnesota

Nonbauking Activity/Company

To engage de novo i insurance agency
activitics

Daniel Breen & Company, 1.2,
[Houston, Texas

Indosuez Care Futures, Inc.,
Chicago, Hlinois

Banque Indosuez,
Paris, France

Breen Trust Company,
Houston, Texas

To engage de novo in making and
servicing loans

CLe, ne.,
Ralcigh, North Carolina

Kemper Finance, Inc.,
DeKalb, Mississippi

FC'B Services,
Frankfort, Kentucky

Topa Savings Bank, I'SB,
Beverly Hills, California

Topa Thrift and loan,
Beverly Hilts, California

Franklin National Mortgage
Corporation,
Mount Vernon, Texas

To engage directly de novo in
commetrcial lending and loan
servicing activities

Plains Service Corporation,
L.ubbock, Texas

To engage de novo ininsurance agency
activitics

Nemo Industries, Inc.,
I't. Meyers, Florida

To directly engage de novo in the
activity of making community
development investments

Kenesaw Leasing, Inc.,
Knoxville, Tennessce

The Mortgage Center,
Springlicld, Massachusctts

Reserve Bank

Chicago

Chicago

Rictinond
Richmond
Atlanta
St. Louis

Chicago

Dallas

San lrancisco

Dallas

Chicago

Cleveland

San Francisco

St. Louis

Minneapolis
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Idlective Date

October 8, 1996

September 26, 1996

October 2, 1996
October 2, 1996
QOctober 16, 1996
September 24, 1996

October 15, 1996

October 3, 1996
October 1, 1996
October 16, 1996
October 8, 1996
October 1, 1996
October [, 1996

September 26, 1996

October 16, 1996
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Section 4 -Continued

Applicant(s)

Norwest Corporation,
Minneapolis, Minnesota

Norwest Financial Scrvices, luce.,
Des Moines, lowa

Norwest Financial Inc.,
Des Moines, Towa

Peoples Heritage Financial Group,
Inc.,
Portland, Maine

Richey Bancorporation, Inc..
Glendive, Montana

Community First Bancorp., Inc.,
Giiendive, Montana

The Royal Bank of” Scotland Group
ple.
liclinburgh, Scotland

The Royal Bank ol Scotland ple,
Lidinburgh, Scotland

The Governor and Company ol the
Bank of Ircland,
Dublin, freland

Cltizens Financial Group, Inc.,
Providence, Rhode Island

Summit Bancorp.,
Princeton, New Jersey

Nonbanking Activity/Company Reserve Bank

fo engage de novo in Maine in: Minncapolis

(1) making, acquiring, or servicing
loans or other extensions of credit
relating 1o consumer linance, sales
finance, and conunercial finance
(including, but not limited 1o accounts
receivitble linancing, factoring, and
other secured lending activities);

(2) underwriting and selling credit life
tsuranee:

(4 selling onan agency basis credit
accident and health insurance, credit
property and casualty insurance, wnd
involuntary uncimployment insuranee;

() issuing and selling at retail money
orders and traveler’s checks:

(5) servicing loans and other extensions
ol credit for other persons; and

(0) offering and selling bookkeeping,
payroll, and other management
reporting and data processing services

Family Bancorp, Boston
tHaverlnll, Massachusetls

To enpage in management consulting Minncapolis

services

NYCE Corporation,
Woodchfl Lake, New Jersey

Boston

Central Jersey Financial Corp,, New York

st Brunswick, New Jersey

Central Jersey Savings Bank, SLA,

Fast Brunswick, New Jersey

Eiffective Date

October 8, 1996

October 11, 1996

October 24, 1996

October 18, 1996

October 18, 1990
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Applicant(s)

Nonbanking Activity/Company

Union-Calhoun Investments, Ltd.,
Rockwell City, lowa

Washington State Bancshares, Inc.,
Washington, Louisiana

Westamerica Bancorporation,
San Rafael, California

Sections 3 and 4

Applicant(s)

Wetter Tax Service, Chicago
Rockwell City, lowa
To engage de novo in making, Atlanta

acquiring, or scrvicing loans or other
extensions of credit, including issuing
letters of credit

Westamerica Commercial Credit, Inc.,
Fairfield, California

Reserve Bank

San Francisco

Eflective Date

October 11, 1996

October 21, 1996

October 3, 1996

Nonbanking Activity/Company

The Maddox Corporation,
Blakely, Georgia

Stichting Prioriteit ABN AMRO
Holding,
Amsterdam, The Netherlands
Stichting Administratickantoor ABN
AMRO Holding,
Amsterdam, The Netherlands
ABN AMRO Holding N.V.,
Amsterdam, The Nctherlands
ABN AMRO Bank N.V.,
Amsterdam, The Netherlands
ABN AMRO North America, Inc.,
Chicago, Illinois

Taylor Capital Group, Inc.,
Wheeling, Hlinois

First State Bancshares of Blakely, Inc., Atlanta
Blakely, Georgia

First Southwest Bancorp, Inc.,
Donalsonville, Georgia

First Federal Savings Bank of
Southwest Georgia,
Donalsonville, Georgia

CNBC Bancorp, Inc.,
Chicago, Hlinois

Columbia National Bank of Chicago,

Chicago

Chicago, Itlinois

Columbia Financial Services, e,
Chicago, Tllinois

CNBC Development Corporation,
Chicago, IMinois

CNBC Investment Corporation,
Chicago, llinois

CNBC Leasing Corporation,
Chicago, [linois

Sky Mortgage Company,
Chicago, Illinois

Sky Finance Company,
Chicago, llinois

Cole Taylor Bank,
Chicago, Illinois

CT Mortgage Company, Inc.,
Altamonte Springs, Florida

Chicago

Reserve Bank

Eflective Date

October 4, 1996

September 26, 1996

October 21, 1996
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APPLICATIONS APPROVED UNDER BANK MERGER ACT
By the Secretary of the Board

Recent applications have been approved by the Sceretary of the Board as fisted below. Copies are available upon request 1o
the Preedom of Information Office, Office of the Secrcetary, Board of Governors of the Pederal Reserve System,
Washington, D.C, 20551,

Applicant(s) Bank(s) [iffective Date

The Bank ol New York (NJ), October 7, 1996
West Paterson, New Jersey

The Putnam Trust Company,
Grreenwich, Conneclicut

The Bank ol New York,
New York, New York

Compass Bank, Enterprise National Bank, October 22, 19906
Jacksonville, Florida
Bank of Madisonvitle,
Madisonville, ‘Tennessee
United Southern Bank,
Morristown, ‘Tennessee,
CircenPoint Bank,
New York, New York

Jacksonville, Florida
First Knoxville Bank,
Knoxville, Teanessee

October 24, 1996

Manutacturers and Fraders Trust Company,
Buftalo. New York

October 30, 1996

By Federal Reserve Banks

Recent applications have been approved by the Federal Reserve Banks as listed below, Copics are available upon request to
the Reserve Banks.

Applicant(s) Bank(s) Reserve Bank Eiltective Date

I“irst National Bank of Lake Park, Atlanta

Ist United Bank, October 17, 1996

Boca Raton, Florida
Bank of Gainesville,

CGiainesville, Missouri
Crestar Bank DO,

Vienna, Virginia

First Virgmia Bank - Colonial,

Richmond, Virginia
Marine Midland Bank,
Bullado, New York

[Lake Park, Florida
Douglas County Bank,
Ava, Missouri
Crestar Bank,
Richmond, Virginia
Crestar Bank MD,
Bethesda, Maryland

First Virginia Bank - South Hill,

Souwth Hill, Virginia

Morgan Guaranty Trust Company ol

New York,
New York, New York

St. Louis

Riclhimond

Richmond

New York

October 16, 1996

September 26, 1996

October 10, 1996

October 18, 1996



PENDING CASES INVOLVING THIEE BOARD OF
GOVERNORS

This list of pending cases does not include suits against the
Federal Keserve Banhs in which the Board of Governors is not
ncmed a party.

American Bankers {usurance Group, Ine. v, Board of Gover
nors, No. 96-C'V-2383-1:G:S  (D.D.C'., filed October 16,
1996). Action seceking declaratory and injunctive relief in-
validating a new regulation issucd by the Board under the
Truth in Lending Act relating to treatment ol fees for debt
cancellation agreenients. On October 18, 19906, the district

court denied plaintifls’ motion for a temporary restraining,
order, and set a hearing on their motion lor preliminary and
permanent injunctive reliet Tor December 17, 1996.

Cliflord v. Board of Governors, No, 96 1342 (D.CL Clir, filed
September 17, 1996). Petition for review ol Board order
dated August 21, 1996, denying petitioners’ motion 10
dismiss enforcement action against then.

Artis v. Greenspan, No. 96 CV 02105 (D. D.C., filed Septem-
ber 11, 1996). Class complaint alleging race discrimination
in employment.

Leuthe v. Bowrd of Governors, No. 96 5725 (E.D. Pa., liled
August 16, 1990). Action against the Board and other
Piederal banking agencies challenging the constitutionality
of the Oftice ol Financial Institution Adjudication.

Long v. Board of Governors, No, 96 9526 (10th Clir., filed
July 31, 1996). Petition for review ol Board order dated
July 2, 1996, assessing a civil money penalty and cease and
desist order Tor violations of the Bank THolding Company
Act.

Fsformes v. Board of Governors, No. 96 1916 (S.D. Fla., filed
July 12, 1996). Complaint challenging Board denial ol
administrative request tor conlidential supervisory informa
tion. Plaintifts’ motion for an expedited hearing was denied
on August [, 1996, On September 20, 1996, the Board filed
a notion to disiss or for summary judgment. On Octo
ber 8, the plaintifls moved Tor voluntary dismissal of the
actiof.

Board of Governors v. Interamericas lnvestments, Lid., No.
06-7108 (D.C. Cir., liled June 14, 1996). Appeal of district
court ruling granting, in part, the Board’s application to
cuforce an adminstrative investigatory subpocena lor docu-
ments and testimony. Appellants” motion for a stay ol the
district court ruling was denied on September 12, 1996, On
October 23, 1996, appellants filed a voluntary dismissal of
the action.

Interamericas Investiments, Ltd. v, Board of Governors, No.,
96 60326 (5th Cir, liled May 8, 1996). Petition for review
ol order imposing civil money penaltics and cease and
desist order in enforcenent case. Petitioners” briet was filed
on July 26, 1996, and the Bowrd’s briet” was hiled on
September 27, 1996, On August 20, petitioners” niotion for
a stay of the Board’s orders pending judicial review was
denied by the Court ol Appeals.

Kuntz v. Board of Governors, No. 96 1137 (D.C. Cir., lited
April 25, 1996). Petition for yeview ol a Board order dated
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March 25, 1996, approving, an application by CoreStates
Financial Corp., Philadelphia, Pennsylvania to acquire Me
ridian Bancorp, Inc., Reading, Pennsylvania, The Bowd’s
motion to dismiss was lited on June 3, 1996, On Oclober
24, 1996, the court dismissed the action.

Kuntz v, Board of Governors, No. 96 1079 (D.C, Cir., filed
March 7, 1996). Petition lor review ol a Board order dated
tebroary 7, 1996, approving apphcations by ‘The Filth
Third Bank, Cincinnati, Ohio, and ‘The Firth 'Third Bank of
Columbus, Cohubus, Ohio, to acquire cetain assels and
assume cerlain liabilitics ol 25 branches of NBD Bank,
Columbus, Ohio. Petitioner has moved to consolidate the
case with Kusz v, Board of Governors, No. 95 1495, On
April 8, 1990, the Board filed a motion o dismiss the
action,

Henderson v, Board of Governors, No. 96 1054 (D.CL Cir,
fled February 16, 1996). Petition for review of a Board
order dated Janvary 17, 1996, approving (he merger ol 1irs(
Citizens BaneShares, Inc., Raleigh, North Carolina, with
Allied Bank Capital, lnc., Sanford, North Carolina. Petition
ers” motion for a stay was denied on March 7, 1996, Oral
argunient on the metits is scheduled for Janvary 17, 1996,

Research Triangle Institute v Board of Governors, No.
[:06CVOOT02 (M.D.N.C., filed Tebruary (2, 1996). Con
tract dispute. On May 3. 1996, the Board filed a motion to
disniss the action,

Inner City PressiCommunity on the Move v, Board of Gover
nors, No. 96-4008 (2nd Cir., filed January 19, 1990). Peti-
tion for review ol a Board order dated Janoary 5, 1996,
approving the applications and notices by Chemical Bank-
ing Corporation to mierge with ‘The Chase Manhattan Cor-
poration, both ol New York, New York, and by Chemical
Bank to merge with The Chase Manhattan Bank, N.AL, both
ol New York, New York. Petitioners’ motion for an enwr
peney stay ol the transaction was denied Tollowing, oral
argument on March 26, 1996, The Board’s briel on the
nierits was liled July 8, 1996, The case has been consoli-
dated Tor orad wrgumient and decision with Lee v, Board of
Governors, No. 95- 4134 (2d Cir).

Menick v, Greenspan, No, 95 CV 01916 (D, D.C iled Octo-
ber 10, 1995). Complaint atleping sex, age, and handicap

1996, the

’

discrimination in employmient, On October 30
parties fifed a stipulation of dismissal.,

Kunt: v. Bowrd of Governors, No. 95- 1495 (D.C, Cir, Gled
September 21, 1995), Petition for review of Board order
dated August 23, 1995, approving, the applications of ‘The
Fifth Third Bank, Cincinnati, Ohio, to acquire ceriain asscts
and assume certain Habilitics ol 12 branches ol PNC Bank,
Ohio, N.A., Cincinnati, Ohio, and (o establish certain
branches, 'The Board's motion 1o disnmiss was liled on
October 20, 1995,

fee v Board of Governors, No. 95 4134 (2nd Cir, filed
August 22, 1995), Petition Lor review ol Board orders dated
July 24, 1995, approving certain steps ol a corporale reorga
nization ol US. T'rust Corporation, New York, New York,
and the acquisition of US. Trust by Chase Manhatian
Corporation, New York, New York, Oo September 12,
1995, the court denied petitioners” motion [or an cmergency



1158 Federal Reserve Bulletin [ December 1996

stay of the Board’s orders, The Board’s bricl was filed on
April 16, 1996,

Beckman v. Greenspan, No, 95- 35473 (Yth Cir, filed May 4,
1995). Appeal of dismissal of action against Board and
others secking damages for alleged violations of constitu-
tional and common law rights. The appellants’ brief was
filed on June 23, 1995; the Board’s briel was filed on
July 12, 1995,

Money Station, Inc. v, Board of Governors, No. 95-1182
(D.C. Cir,, filed March 30, 1995). Petition for review of a
Board order dated March {, 1995, approving notices by
Bank Once Corporation, Columbus, Ohio; CoreStates Finan-
cial Corp., Philadelphia, Pennsylvania; PNC Bank Corp.,
Pittsburgh, Pennsylvania; and KeyCorp, Cleveland, Ohio,
to acquire certain data processing asscts of National City
Corporation, Cleveland, Ohio, through a joint venture sub-
sidiary. On April 23, 1990, the court vacated the Board’s
order. On July 31, 1996, the Tull court granted the Board’s
suggestion for rehearing en bane, and vacated the April 23
panel decision.

In re Subpoena Duces Tecum, Misc. No. 95-06 (D.D.C., filed
January 6, 1995). Action to enforece subpoena seeking pre-
decisional supervisory documents sought in connection with
an action by Bank of New England Corporation’s trustee in
bankruptcy against the Federal Deposit Insurance Corpora-
tion. The Board filed its opposition on January 20, 1995.
Oral argument on the motion was held July 14, 1995,

Board of Governors v. Pharaon, No. 91-CLV-6250 (S.1). New

York, filed September 17, 1991). Action 1o freeze assets of

individual pending  administrative  adjudication of civil
money penalty assessment by the Board. On September 17,
1991, the court issucd an order temporarily restraining the
transfer or disposition of the individual’s assets.

FINAL ENFORCEMENT ORDIRS ISSUED BY THE BOARD
OF GOVERNORS

Peter R. Nardin

New York Branch of
Credit Suisse
Zurich, Switzerland

The Federal Reserve Board announced on October 2, 1996,
the issuance of an Order of Prohibition against Peter R.
Nardin, a former officer and institution-aftiliated party of
the New York Branch of Credit Suisse, Zurich, Switzer-
land.

TERMINATION OF ENFORCEMENT ACTIONS

The Federal Reserve Board announced on October 9,
1996, the termination of the following enforcement actions:

Liberty Agency, lnc.
Kirk, Colorado

Written Agreement dated November 18, 1993; terminated
August 13, 1996.

First FSB Bancshares, Inc.
Mt. Calm, Texas

Written Agreement dated February 18, 1994; terminated
August 23, 1996.

First Security Banshares, Inc.
[.ake Park, lowa

Written Agreement dated January 23, 1995; terminated
September 26, 1996,

Citizens Bank

BankSouth Corporation

First Chattanooga Corporation
All of Lawton, Oklahoma

Written Agreements dated August 27, 1992; terminated
October 4, 1996,
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SYMBOLS AND ABBREVIATIONS

¢ Corrected

e Estimated

n.a. Not available

n.e.c. Not elsewhere classified

p Preliminary

r Revised (Notation appears on column  heading

when about half of the figures in that column
are changed.)

* Amounts insignificant in terms of the last decimal
place shown in the table (for example, less than
500,000 when the smallest unit given is millions)

0 Calculated o be zero

Co Cell not applicable

ATS Automatic transfer scrvice

BiF Bank insurance tund

D Certificate of deposit

CMO Collateralized mortgage obligation
FFB Federal Financing Bank

FHA Federal Housing Administration

FHLBB Federal Home [L.oan Bank Bouard
FHLMC Federal Home Foan Mortgage Corporation

FmHA Farmers Home Administration

FNMA Federal National Mortgage Association

ESLIC Federal Savings and Loan Insurance Corporation
G-7 Group of Sceven

GENERAL INFORMATION

In many of the tables, components do not sum to totals because of
rounding,.

Minus signs are used to indicate (1) a decrease, (2) a negative
figure, or (3) an outflow.

“U.S. government sccuritics” may include guaranteed issuces
of US. government agencies (the flow of funds figures also

A3

G-10 Group of 'l'en

GNMA Government National Mortgage Association

aDp Gross domestic product

HUD Department of Housing and Urban
Development

IMF¢ International Monctary Fund

10 Interest only

IPCs Individuals, partnerships, and corporations

IRA Individual retirement account

MMDA Money market deposit account

MSA Metropolitan statistical arca

NOW Negotiable order of withdrawal

ocen Other checkable deposit

OPEC Organization of Petroleum Exporting Countrics

oTs Oftice of Thrift Supervision

PO Principal only

REIT Real estate investment trust

REMIC Real estate mortgage investient conduit

RP Repurchase agreement

RTC Resolution Trust Corporation

SAllY Savings Association [nsurance Fund

SCO Securitized credit obligation

SDR Special drawing right

SIC Standard Industrial Classification

VA Departinent of Veterans Affairs

include not fully guaranteed issues) as well as direct obliga-
tions of the Treasury. “State and local government” also in-
cludes  municipalitics, special  districts, and  other  political
subdivisions.



A4  Domestic Financial Statistics (0 December 1996

1.10 RESERVES, MONEY STOCK, LIQUID ASSETS. AND DEBT MEASURES
Percent annual rate of change, scasonally adjusted’
1995 1996 1996
Monetary or credit aggregate
Q4 Q1 Q2 Q3 May June July Aug.! Sept
Reserves of depository institutions®
1 Total. . -6.Y -79 -6.4 - 164 -20.3
2 Required ... .. =17 -85 ~57 - 16.6 —18.8
3 Nonborrowed. , -64 -65 -7.6 -17.6 - 20.0
4 Monctary base 27 15 21 5.8 7.6
5 =51 -2 -7 -0.9 ~8.9' -9.6 -84
6 4.1 5.7 kR 28 L7 R 34
7 4.6 7.0 5.0 4.0 2.5 4.9 74
8§ L 6.0 5.0 5.3 n.. 3 6.5 na
9 47 5.0 5.6 na. 5.2 34 i
84 9.4 57 6.9 0 7.7 6.3 9.6 8.3
64 12.3 10.0' 8.7 1v.6' L 53 8.0 226
Time and savings deposits
Commercial banks
12 Savings, including MMDAs . ..., ... 13.1 226 12.7 1.6 4 123 9.7 17.5 10.4
13 Smail time, 4.8 A -29 35 29 R 5.4 5.8 5.4
14 Large time™ o 19.5 8.0 17.3 17.0 203 189 16.4" 0.3 234
Thrift institutions
IS Savings, mdudmb MMDAs 28 -3 8.1 0 5.2 29 -3 -4.9 -7
16 Small time’ 49 =23 -32 -4 -24 =31 ~-27 4.4 BN
17 Large time® R4 6.4 ~34 8.3 -9.3 48 12.7 7.9 20.3
Money market mutual funds
IR Retail Lo 169 133 9.4 13.6 =30 201" 131 4.9 174
19 Institution-only . ... .o 10,3 279 87 18.6 —10.3 29.1 16.8 204 257
Repurchase agreements und Eunrodollars
20 Repurchase agrecments” -146 L4 49 =159 80.0 -70.7 -2 =107 18.8
21 Eurodotlars -6.7 17.0 74 -3 1.2 6.2" -17.2 75 211
Debr <'mnpmu'nl.\'4
22 Federal 30 4.7 . 21 [iXi] 4.5 n.a.
23 Nonfedera 8.7 5.9 n.a 6.0 4.9 31 na.
1. Unless otherwise noted. rates of change are calculated from average amounts outstand- amounts held by dcpmxlmv mxuunmnx the US. government. money market funds, and

ing during preceding month or guarter.
2. Figures inmrpor.uc .ldjuﬂm(,m» for discomtinuities, or
n.l_ul‘llorv changes in reserve requirements, (Sce also table 1.20.)
The seasonally adjusted, break-adjusted monetary hase consists of (1) seasonatly
.xd|uslud break-adjusted total reseeves (line §), plus (2) the scasonaily adjusied currency
component of the money stock, plus (3) (for ail qudrlcrlv reporters on the “Report off
Trar on Accounts, Other Deposits and Vault Cash™ and for all weekly reporters whose
vault cash exceeds their required reserves) the seasonally adjusted. brea
between current vault cash and the amount applied o satisfy current reserve requirements.
4. Composition of the money stock measures and debt is
MI: (1) currency outside the U.S. Treasury. Federal Reserve Bank
depository institations, (2) teavelers checks of nonbank issuers, (3) demand deposits ac all
commercial banks other than those owed 10 depository institutions, the U.S. government, and
foreign banks and oflicial institutions. less cash items in the process of collection and Federat
Reserve loat, and () other checkable deposits (OCDs), consisting of acgotiable order of
withdrawal (NOW) and automatic transfer service (ATS) accounts at depository institutions,
credit union share dralt accounts, and demand deposits ac thrift institutions. Scasonally

“hreaks.” associated with

and the vauls of

udiu\‘lul Ml is uvmpulul by summing currency. travelers checks, demand depos

(kposux—mcludmn rel.ul RPx—m ‘lmounl\ ol luss lh.m $I(K) (X)0) Jnd 3 h.ll.mu.‘\ in n.l.ul
money market mutual funds (noney funds with minimum initial investments of less than
$350.0000. Excludes individual retirement accounts (IRAs) and Keogh balances at depository
institutions and money market funds. Scasonatly adjusied M2 is calculated by summing
savings deposits, smail-denomination time deposits, and retail money fund balances, cach
scasonally adjusted separately. and .|d(llng_ this rL\uIl 1o seasonally adjusted M1,

M3: M2 plus (1) large-denomination time deposits (in amouats ot $100.000 or more). (2)
balances in |n\||lullolml money funds (money funds with minimum initial vestiments off
$50.000 or more), (3) RP labilities (overnight and term) issued by all depository institutions,
and (4) Eurodollars (overnight and tcrm) held by U.S. residents at forcign branches of ULS.
banks worldwide and at all banking oflices in the United Kingdom and Canada. Excludes

foreign banks dm\!ul M3 is calculated by sunmning
time deposits, institutional money fund balances, RP - liabilities, and Eurodollars,
seasonally adjusted separately, and adding this result to seasonally adjusted M2,

L: M3 plus the nonbank public holdings of 1LS. savings bonds, short-term Treasury
securities, commercial paper. and bankers acceptances, niet of money market (und holdings of
these seasonally adjusted L is computed by summing U.S. savings bonds, short-term
\ ritics, commercial paper. and bankers aceeptances. cach seasonally adjusted
ately, and then adding this result 10 M3,

Debt: The debt aggregate is the outstanding credit market debt of the domestic nonlinancial
\u.lorx——|hx federal sector (LS. government. not including government-sponsored enter-

ises or federally related mortgage pooels) and the nont I osectors (state and  tocal
governments, houscholds and nonprofit organizations, nontinancial corporate and nontarm
noncorporate businesses. and farms). Nonfederal debt consists of mortgages, tax-exempt and
corporate bonds, consumer credit. bank loans, commercial paper. and other loans. The data.
which are derived from the Federal Reserve Board™s flow of Tunds accounts, are break-
adjusted (that is, discontinuities in the data have been smoothed imo the series) and
month-averaged (that is. the data have been derived by averaging adjacent month-end fevels).

5. Sum of (1) savings deposits Gincluding MMDAs) (20 small time deposits., and (3) retail
monc fund balan: cach seasonatly adjusied separately,

Sum of (1) large time deposits, (2 institutional money fund hatances, (3) RP liabilities
(nvunwhl and term) issued by depository institations, and (4) Eurodoliars (overnight and
lerny ni’ ULS. addressees. cach seasonally adjusted separately.

7. Small time deposits—including retail RPs—are those issued in amounts of less than
$100000. All IRA and Keogh account balances at commercial banks and thrilt institutions
are subtracted tmm xm.xll time deposits.

e those issued in amounts of $100.000 or more, excluding those
booked at international banking facilities.

9. Large time deposits at commercial banks less those held by money market funds,
depository institutions, the ULS, government, and lorcign banks and oflicial institutions.

10, Includes both overnight and term.
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Millions of dolblats

Money Stock and Bank Credit

RESERVES OF DEPOSITORY INSTITUTIONS AND RESERVE BANK CREDIT!

AS

Facto

SUPPLYING RIESIRVE FUNDS

I Reserve Bank eredit outstanding,
LS, govenment seeurities

2 Bought outiight  Systen account ... ..o
A Held under repuichase agreenents
lederal ageney abligations
4 Bought oitright
5 Held under repurchase agreements

6 Aceeplances
Loans 1o (ILPI)\HU]y lll\llllllmll\

7 Adjustiment credd ., ..

¥ Scasonal aredit

0] Eatended credit oo oo
10 Floa .

1 Other Federal Teserve asscts

2 Goldstoek oo
\Inu.ll drawing nghts certihe .m uu(mm
4 ‘Teasmy ciiency outstanding

ABSORBING RISFRVI FUNDS

Cuttency m circulation

Tieasy cash holdings

Deposits, other than 1eseive I).xlunus mll\
Federal Reserve Baoks

17 Treaswy . 0 L 0L

I8 Foremgn ... .0 0. L0 s o
1} Savice- lLLllul b.\l.mu\ uml ml|ll\lnunls .

00 Other oo

21 Other Pederal Resevve habibities ‘md upml

Reserve balances with Federal Reseive Banks

SUPPLYING RESIRVE TUNDS

1 Reserve Bank credit outstanding
(LS, govenment secunities”

2 Bought outnght  System account
3 fleld under iepurchase agieements
Federal agency obhigations
4 Bought outnghe 0 . . L
) Tleld under sepurchase Kl)-numul\ ....

6O Acceptances
Loans 1o d(]mxnmy m\lllulmn\
7 Adjustment credit

8 Scasonal credit L,

9 ixtended credit .,

10 Floal ..o o000 o
1 Other Federal Reserve mmls ..

12 Gold stock

\pulal drawing nghl\ ‘Ceitilicate account
Treasmy cueney outstawling,

B

ARBSORBING RI'SERVI: FUNDS

15 Cuneney iy ciiculation

16 ‘Teaswry cash holdings

Depostts, other than weserve I).ll.ulAL\ w:lh
Pederal Reserve Banks

17 lieaswy

18 loreign . .
19 Service- related balanees and adjustients
0 Omer o

21 Other Pederal Reserve Liabilitics mnl mpndl
Reserve badances with Federal Reserve Banks

Average ol
dlaily figures
1990

luty Aug Sept Aug. t4
423813 425,009 42713171 423,804
183,166 185,637 87,118 384,300
5077 3,734 4,540 1,044
2,359 2,33 2,09 2,336
419 899 824 738
0 0 ] 0
2 17 95 I
JRS (31 31 295
0 0 4] 0
470 400" 595 345
RIRIE] 31,6074 31,577 32,703
11,050 11,050 11,050 11,050
10,168 9,18 9,718 0,718
24548 24,000 24,0606 24,595
4286381 424,507 431,562 429,673
29 208 282 268
5,304 5,107 0,139 4,781
180 180 176 186
6,228 0,360 6,379 6,312
18 RN 357 305
13,301 13,993 14,088 13,7806
15,504 14,701 13,827 13917

EFnd-of-month bpures
July Aug Sept Augp. 14
430,132 420,680' 428,167 420,917
82,378 IRO,M59 383,910 185,800
15,458 4,374 7.014 4,670
2,340 2,330 2,309 2,130
2482 1,238 1,338 894
0 4] [0 0
1,423 10 1,308 28
295 329 294 310
0 Q0 O 0
S10 24 G40 99
33,049 31,224 41,302 12,967
F1,050 11,050 11,050 11,050
10,168 9,118 V718 v,718
24 567 24,637 24,601 24,595
428,718 432,045 430,121 430,353
201 Yaxi 286 208
6,830 5,149 1,100 5,449
160 171 205 177
6,281 0,262} 0,541 6,412
278 2934 368 308
14,817 14,007 13,744 13,662
RUNIO 13,887 14,404 15,752

1

Average ol daly tigries dor week ending on date mdicated

1996

Aug. 21 Aug. 28 Sept. Sept. Ll Sept 18 Sept 25
424,567 495,424 428,170 428,087 426,002 421,123
87,020 187,238 87,122 387,53 186,917 LLYRYY
2,189 2,672 4,993 1974 4,014 5,208
RAEIY 2430 2,330 2,309 2800 20
515 1,300 1,409 1,750 287 80
{] 0 ¢ 0 3] Q0
4 35 141 IR 15 20
RIU) 3 124 201 LRy 123
0 0 4 0 0 0
494! ARY! 2 980 549 241
30,777 30,975 31,238 3,178 31,648 11,867
11,050 11,050 11,050 [ LUBO 11,050 11,050
9,718 0,118 9,718 9,718 9,718 9,718
24,600 21008 24,03/ 24,051 24,665 24,079
429,499 429,179 4 RRERRHY 43168 430,101
208 210 270 278 284 285
5,129 5,272 3,4 4,000 5,754 1,620
181 194 172 174 173 170
6,367 6,495 0,262 6,301 6,788 6,500
324 309 LK) 351 166 64
13,842 14,098 141016 13914 14,059 14,434
14,330 J 1 1,898 14,76/ 14,496 12,873 J 13,734

Wednesday fizues
Aug. 2t Aup. 28 Sept, 4 Sept, 1 Sept, 18 Sept, 25
425,141 430,820 428,03 431,149 426,652 431089
187,269 180,478 J87,506 AR, 160 386,706 RU01 48
3,300 7,572 1,105 7,400 A0 1,100
2,130 2,830 2,436 2001 2,301 2409
0665 1,778 1,408 2,440 JOR o0
0 (1] O 0 Q0 4]
12 42 21 77 35 o)
128 3l 304 295 37 128
] 0 4] 0 0 4]
252! 10w 1,865 Ha 20/ 4
30,968 31,239 31,000 11,345 31,837 12,118
t1,050 11,050 11,050 11,050 11,050 11,005¢
9,714 9,/18 9,718 9,718 9,718 9,118
24,600 21021 24,037 24,051 24,6065 24,079
429,199 Jirm7 434,135 431,218 431,463 430,808
208 27 277 783 285 JRG
5,879 49,858 5,825 S.054 8,219 0,840
183 210 171 160 165 16S
0,367 6,495 0,26 0,301 0,288 6,500
322 290 15/ 354 Ry 509
13,581 13,951 13,041 13,053 13,811 b 102
14,0200 18,105 12,768 17,850 11,486 I8.060

1. Amounts of casly held as reserves are shown ntable 112, Toe 2
tully puacanteed by LS povernment secenties pledged
andd excludes seemities sold and scheduled to be hought back

20 tneludes secunties Toaned
with Lederal Reserve Banks
under matched sale purciase tansactions,

3. Exeludes requned cleanmg balances and adjostiments o compensate tor oat



A6 Domestic Financial Statistics [1 December 1996

1.12 RESERVES AND BORROWINGS Depository Institutions'

Millions of dollars

Prorated monthly averages of biweekly averages
Reserve classification 1993 1994 1995 1996
Dec. Dec. Dec. Mar. Apr. May June July Aug.' Sept.
1 Reserve balances with Reserve Banks®............. 29,374 24,658 20,440 18,426 19,181 16,753 16,590 15,392 14,761 13,693
2 Total vault cash®. ... ............ 36,818 40,378 42,088 40,892 40.889 41,146 41,979 42,773 42,517 43,639
3 Applied vault cash" 33,484 36,682 37.460 36,458 36,688 36,382 37,095 37,45t 36,880 37,308
4 Surplus vaujt cash®. 3,334 3,696 4,628 4435 4,201 4,764 4,883 5322 5,637 6,331
5 Total reserves® . .. .. 62,858 61,340 57,900 54,884 55,869 53,135 53,685 52,843 51,642 51,001
6 Requiredreserves...................... 61,795 60,172 56,622 53,747 54,750 52,275 52,535 51,778 50,681 49,957
7 Excess reserve balances at Reserve Banks’ .. . 1,063 1,168 1,278 1,137 1,120 860 1,150 1,065 961 1,044
8 Total borrowings at Reserve Banks®......... 82 209 257 21 9l 127 386 368 334 368
9  Seasonal borrowmgs .......... . 31 100 40 10 34 105 192 284 309 306
10 Extended credi’. . .. ........ooevieeraninns 0 0 0 ] 0 0 0 0 0 0
Biweekly averages of daily figures for two week periods ending on dates indicated
1996

June § June 19 July 3 July 17 July 31 Aug. 14 Aug. 28" | Sept. 11" | Sept. 25 Oct. 9

I Reserve balances with Reserve Banks®............. 16,341 16,565 16,735 16,049 14,447 14,940 14,612 14,623 13,324 12,682
2 Total vault cash™. .. ................ 40,879 42,824 41,403 42,347 43,492 43,326 41,604 43,007 44,028 43,941
3 Applied vault cash? . 36,117 37,747 36,712 37,320 37,740 37,604 36,114 37,083 37,505 37,253
4 Surplus vault cash”. . 4,762 5,078 4,692 5,027 5,752 5,722 5,490 5924 6,523 6,688
5 Total reserves” . .. ... 52,458 54311 53,447 53,369 52,187 52,543 50,726 51,705 50,829 49,935
6 Requitedreserves...................... 51,743 53,234 52,007 52,543 50,964 51,514 49,835 50,741 49,745 48,829
7 Excess reserve balances at Reserve Banks’ . 715 1,078 1,439 826 1,223 1,029 891 964 1,084 1,106
8§ Total borrowings at Reserve Banks®. ... . 156 469 386 290 442 306 349 394 335 402
9  Seasonal borrowings .......... . 138 173 241 273 304 290 328 308 317 274
10 Extended credit®. ... ... ..o, 0 0 0 0 0 0 0 0 0 0

1. Data in this table also appear in the Board’s H.3 (502) weckly stausncal relcasc For
ordering address, see inside front cover. Data are not break-ad: d or d
2. Excludes ired clearing and adj t0 cc

includes other off-balance-sheet “as-of” adjustments.

3. Total “lagged” vault cash held by depository institutions subject to reserve
requirements. Dates refer to the maintenance periods during which the vault cash may be used
to satisfy reserve requi The period for weekly reporters ends sixteen
days after the lagged computation period during WhICh the vault cash is held. Before Nov. 25,
1992, the maintenance period ended thirty days after the lagged computation period.

4. Al vault cash held during the lagged computation period by “bound” institutions (that
is, those whose required reserves exceed their vault cash) plus the amount of vault cash
applied during the maintenance period by “nonbound” institutions (that is, those whose vault
cash exceeds their required reserves) to satisfy current reserve requirements.

for float and

p

1.13 SELECTED BORROWINGS IN IMMEDIATELY AVAILABLE FUNDS

Millions of dollars, averages of daily figures

5. Total vault cash (line 2) less applied vault cash (line 3).

6. Reserve balances with Federal Reserve Banks (line 1) plus applied vault cash
(line 3).

7. Total reserves (line 5) less required reserves (line 6).

8. Also includes adjustment credit.

9. Consists of borrowing at the discount window under lhe terms and conditions es(db-
lished for the extended credit program fo help d i deal with i
liquidity pressures. Because there is not the same need 10 repay such borrowing promptly as
with traditional short-term adjustment credit, the money market effect of extended credit is
similar to that of nonborrowed reserves.

Large Banks'

1996, week ending Monday
Source and maturity
Aug. 5 Aug. 12 Aug. 19 Aug. 26 Sept. 2 Sept. 9 Sepl. 16 Sept. 23 Sept. 30
Federal funds purchased, repurchase agreements, and other
selected borrowings
From commercial banks in the United States
! For one day or under continuing contract .. .............. 80,201 78,496 77,921 72,303 77,908 78,951 74,681 72,796 71,817
2 Forall other maturities .................ooouiieon.n.. 13,630 14,649 14,729 16,804 16,122 15,767 16,053 14,397 15,154
From other depository institutions, foreign banks and official
institutions, and U.S. government agencies
3 For one day or under continuing contract ................ 21,036 18,160 17,835 15,445 15,321 15,949 15,802 18,816 15,419
4 For all other maturities . ................ ... .o 18,788 19,797 19,880 22,697 22,504 20,546 20,582 19,778 19,277
Repurchase agreements on U.S. government and federal
agency securities
Brokers and nonbank dealers in securities
5 For one day or under continuing contract . ............... 14,777 12,955 15,474 13,056 14,477 14,819 6,969 19,091 17,772
6  Forall other maturities .....................coouenn, 38,984 39,498 34,426 35857 35,117 34,640 34,492 36,713 36,037
All other customers
7  For one day or under continuing contract ................ 37.215 39,384 39,714" 37,629" 38,622 38,220 39,369 40,237 40,007
8  For all other maturities . .............................. 13,154 13,285 12,907 13,672 14,129 14,166 13,721 13,480 13,730
MEMO
Federal funds loans and resale agreements in immediately
avatlable funds in maturities of one day or under
continuing contract
9 To commercial banks in the United States. .. ............... 69,859 63,772 68.417 70,265 72,693 71,494 65,199 64,451 64,758
10 To all other specified customers® ......................... 22,020 21.308 20,455 19,724 20,725 20,800 23,966 23,507 23324

1. Banks with assets of $4 billion or more as of Dec. 31, 1988.
Data in this table also appear in the Board’s H.5 (507) weekly statistical release. For
ordering address, see inside front cover.

2. Brokers and nonbank dealers in securities. other depository institutions, foreign banks
and official institutions, and U.S. government agencies.



1.14 FEDERAL RESERVE BANK INTEREST RATES

Percent per year

Policy Instruments A7

Current and previous fevels

Adjustient credit! Seasonal credit® Extended credit”
Federal Reserve
Bank O On On
] l/lI/]‘)h Effective date Previous rate 11/1/96 Effective date Previous rate 1171796 Effective date Previous rate
Boston ... .. ... 5.00 2/1196 5.25 5.30 10/24/96 5.35 5.80 10/24796 583
o 1/31/96
Phitadelphia ... ... 1/31/96
Cleveland . ... ..., 1731196
Richmond . 2/1/96
Atlanta ... 1/31/96
Chicago 2/1/96
St. Loui 2/5/96
Minneapol e 1/31/96
Kansas City ... ... 2/1/96
Dallay . .. 1/31/96
San Francisco. .. .. 500 1/31/96 5.25 5.30 10/24/96 5.35 .80 10/24/96 5.85
Range of rates for adjustment ceedit in recent years®
Range (or | FR. Bank Range (or [ ER. Bank Range (or | FR. Bank
Eflecrive date fevel)}—All of Ellective date levely—Ail of Ellective date leveh—All of
FR. Banks NY. FR. Banks N.Y. FR. Banks NY.
Ineffect Dec. 3101977 ... ... [ [} 1981—Nov. 13-14 13 1O8K—Aug. 9 ... 0-6.5 6.5
i3 13 P 0.5 6.5
1978-—lan. 6.5 Dec. 2 12
6.5 1989—Fceh. 24 oo L 6.5-7 7
May 7 1982-—July 11.5-12 1.5 T 7 7
7 1.5 1.
July 7.25 Auvg. (R R} t 1990—bee, 19 ..o [ 6.5
725 Il i
Aug. 2 7.5 10.5 s 1991-—Feb.
Sept. 2 8 10-10.5 10
Oct. 8.5 i i Apr.
8.5 Oct. 9.5-10 9.5 May
Nov. 9.5 9.5 9.5 Sept.
9.5 Now. 9-9.5 9
9 9 Nov.
1979—July 2 1 Dec K.5-9 Y
Ang. 10.5 8.5-9 8.5 Dec. 2
10.5 8.5 8.5
Sept. 11
2 H 1984—Apr. 8.5-9 v 1992—-July
Oct. 12 t 9 Y
12 Nov. 8.5-9 8.5
8.5 8.5 1994-—-May
1980—Feb. 13 Dec. 2 ¥ ¥ |
13 Aug.
May 13 1985-—May 7.5-8 75
12 75 75 Nov.
June B
B H9RO—Moar. 7-7.5 7
July 10 7 7 1995—Fch.
10 Apr. 6.5-7 6.5
Sept, 2 8] 2 6.5 6.5
Nov, 12 Suly 6 6 1996—Jan. 31 ... ... 5.00-5.25 500
Dec. 13 Aug. 2 5.5-6 5.5 feh. S 5.00 5.00
. k 13 55 5.5
1981—May 5 . 13-14 14 fncffect Nov, F1996 ... L 500 5.00
8 4 14 987—Sept. 4 ... 5.5-6 [}
L G 6

1. Availabie on a short-term basis w0 help depository institutions meet temporary needs {or
funds that cannot be met through reasonable alternative sources. The highest rate established
for loans 10 depository institutions may be charged on adjustment credit loans of unusual size
that result from a major operating problem at the borrower’s facility.

2. Available 10 help relatively small depository institutions meet regudar seasonal needs for
funds that arise from a clear pattera of intrayearly movements in their depos d foans and
that cannot be met through special indusiry {enders. The discount rate on seasonal credit takes
into account rates charged by market sources of funds and ordinarily is reestablished on the
first business day of each two-week reserve maintenance period; however, it is never less than
the discount rate applicable 1o adjustment credit.

3. May be made available to depository institutions when similar istafice is not
reasonably available from other sources, including special industry lenders, Such credit may
be provided when exceptional circumstances (including sustained deposit drains, impaired
aceess 0 money market funds, or sudden deterioration in loan repayment performance) or
s involve only a particular institution. or to meet the needs of institutions experiencing

justing 1o changing market conditions over a longer period {particularly at times
of deposit disintermediation). The discount rate applicable to adjustment credit ordinarily is
charged on extended-credit {oans outstanding fess than thirty days: however, at the discretion

of the fiederat Reserve Bank, this time period may be shonened. Beyond this initial period, a
flexible rate somewhat above rates charged on market sources ol funds is charged. The rate
ordinarily is reestablished on the first business day of each two-week reserve mainienance
period. but it is never less than the discount rate applicable 10 adjustment credit plus 50 hasis
pomts.

4. For earlicr data, see the following publications of the Boaed of Governors: Banking and
Monetary Statistios, 1914-1941, and 1941~1970; and the Annual Statistical Digesi, 1970~
1979,

In 1980 and 1981, the Federal Reserve applicd a surcharge to short-term adjustment-credin
borrowings by institutions with deposits of $500 million or more that had borsowed in
successive weeks or in more than four weeks in a calendar quarter. A 3 pereent surcharge was
in effect from Mar. 17, 1980, through May 7. 1980. A surcharge of 2 percent was reimposed
on Nov. 17, 1980 the surcharge was subsequently raised 10 3 percent on Dec. 5. 1980, and (o
4 percemt on May S, 1981, The surcharge was reduced to 3 pereent effeciive Sept. 22, 1981,
and 1o 2 pereent effective Oct. 12, 1981, As of Oct. 1, 1981 the formula for applying the
surcharge was changed from a calendar quarter 10 a moving thinteen-week period. The
surcharge was eliminated on Nov, 17, 1981,
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1.15 RESERVE REQUIREMENTS OF DEPOSITORY INSTITUTIONS'

Uype of deposit

Requitement

Percentage of

deposits

Eflective date

2
Net transdaction aceounts

I %0 wthon $52.0 midlion® . . L e o . N
2 Mote than $52.0 millon® .. . L L L s .
3 Nempersonal time dcpns‘ihi‘ e e e e L e

4 Buocuwirency lubthties®, ...

3 12/19/95
......... . 10 12/19/95
.................... 0 12/27/90
..................... 0 12/27/90

[, Kequired reserves must be feld o the torm of deposits with Federal Reseive Banks
ot vault cash, Nommember institutions may matntan reserve balances with a Federal
Reserve Bank indirectly, on a pass-through basis, with certain approved mstitutions, For
previcus teserve tequirements, see calier edittons ot the Anmital Repoit o1 the Federal
Reserve Bulletn, Under the Monetary Contiol Act of 1980, deposttoty  mstitutions
include comnwreial banks, mutual savings banks, savings and loan associations, credit
unions, agencies and branches of toteign banks, and Ldge Act carporations.

2. Transaction accounts include all deposits against which the account hobder is permitted
to make withdiawals by negonable or nansferable mstiuments, payment arders of with
drawal, o tefephone or preauthotized transters for the putpose of making payments to thud
persons o others, However, accounts subject (o the rules that peonit no moie than six
preauthonized, automatic, or other transfers per month (of which no more than thice may be
by check, dralt, debit card, ot sitmdin oider payable ditectly to third paihes) e savings
deposits, not transaction decounts.

3 The Monetary Contol Act ot 1980 requies that the amount of tansaction accounits
against which the 3 percent reserve requnement applies be modified anmually by 80 percent of
the pereentage chanige me bansaction accounts held by all depository institutions, determmed
as of June 30 of each year. Eftective Dec. 19, 1995, the amount was decreased fiom $54.0
mithon 1o $52.0 muthion,

Under the Giun- St Germam Depository Institutions Act of 1982, the Board adjusts the
amount of reservable abilities subject to a zcro percent ieserve tequirement each year for the

succeeding calendin year by 80 percent of the percentage increase in the total 1eseivable
habihities of all depository nstiutions, measuted on an annual basis as of June 30 No
conesponding adjustment is made in the event ot a deciease. The exemption applics only 10
accounts that would be subject to a 3 percent reserve equitement. Lillective Dec. 19, 1995,
the exemption was taised fiom $4.2 milhon o $4,3 million.

4. The 1eseve requurement was teduced  fiom 12 pacent to 1) pereent on
Ap. 2, 1992, for institutions that report weekly, and on Apr. 16, 1992, tor institutions that
1eport yuarterly.

5. For mstitutions that report weekly, the ieserve requitenient on nonpersonal time deposits
with an original maturity of less than 1/ years was reduced fiom 3 percent to 112 percent f
the maintenance penod that began Dec. 13, 1990, and to zero tor the maintenance period that
began Dec. 27, 1990, For mstitutions that teport quatterly, the reserve requirement on
nonpersonal tune deposits with an original maturity of less than 1% years was reduced rom 3
percent o zero on Jan, 17, 1991,

The reserve requirenient on nonpersonal time deposits with an onginal matutity of 142
years or more has been zeto smee Oct, 6, 1983,

6. The ieserve requirenient on Emocurrency Labilites was reduced fiom 3 percent to z¢1o
m the same manner and on the same dates as the 1eserve 1equirement on nonpersonal time
deposits with an orgmal matutity of less than 112 years (see note 5).




17 FEDERAL RESERVE OPEN MARKET TRANSACTIONS!

Mulions ol dollas

Policy Instraments

A9

2

e

30
3
%)

33
b4

35

30 Total net change in System Open Market Aceomt

I'ype ol lrapsiacon
aml ity

LLSTREASURY STCURITHES

Cuiright amsacions (v ludme mate red
i ansdctions )
Treasury bills
Civoss purchases
Chass sales
Eachanpes oo L
Redemptions
Others withim one
Giross puichases
Choss sales oo
Matutity slufts - .
Eachanges o0 L . ..
Redemptions
One 1o hve years
Giross purchuases
Grons siles
Malurity shifts
ischanges ...
Lave o ten yeas
Gross putchases
Gitoss sides, . o IR
Matonty shifts ..,
fxchanges .
More than ten ycus
Gross purchases
Gross sides o0 L
Matunty shilts .,
Fchanges o0 0 o
Al tatut ities
Giross puichases
Gross sales
Redemptions .,

Matc hed transactiony
CGross puichases. .
Cinoss sales

Repoe hese agieentents
Giross puivhases
Gross sales oL

Net change nr LS, Freasuny seauiies
I't DERAL AGINCY OBLIGATIONS
Outrighi framsacfions
Gross pricises
Gross sales
Redemptions
Reprichase agreements
Gross purcluses

Gross sales .

Net change mlederal agencs obligations

1993

L/
(3

132,000
3]

1,104
0
31,308
30,58 1
o

1), 450
0
[N HD]
)

L16Y
(}
3]
3]

3457
0
0
{

36,915

1]
767

L 04
1,475,085

[RaNIEYS
Hos

AL

0
0
774

9064
3LO0OY
180

41,348

1o

9168

6,001
17RO

LNI8

9
LS
29018

L6006
[§]
Rk
115

RN

4]
RERY)

1700830
1,701,309

V270
31.8YE

9,88

[
[}
100

12606
52096
1oo?

28,880

1995

10,932
1
308,18/
Y

390
0
0
1}
()

190606
0
0
0

128
0
0
0

3,002
0

0

0
20,619
8]

2376

2197,73%0

2.202,030
33694
38197

(RN WA

0
0
1303

30,851
306,776
1,028

15,048

0
4]
IVRER)
0

0
0
RN
150
4]

0

0
90
pANEA

0
0
81N
1,500
)
i}
K]
9
0
0
0

TL200
AR U]

6.30
0.730

1 6%

0
3]
0

ns
s
0

-1,689

M

1
]
0,90
Y]

0
0
0
0
0

3]
§]
0
0

0
0
0
3]

O}
4]
0
0

O

0
0

51003
I 080

30020
27,00

[N

QO
QO
HO8

3,010
Lo )
8y

5,325

Apn

44
0
2008
¥l

IR

€
a1
18
/8

1,809
O

80t
L8

100~
O
4
)

4,500
1l
187

REEM SR
REYIRI]

18,804
50,445

300

1996

May

0
4
.46/
0

0O
4]
S
Sokg
0

0
0
LOdu
348

(
0
1,058
1, /000

0
0
0
0

0

0
0

259,185
230,50

30,688
Mot

IR

0
0
to

i
IRVAS
[431

H IS8

Tune

3,400

31720
0

3]

Q0
0
0

il

h
i

O
1)
O
(4

[
o
0
[}

330

8]
8]

LR
TWT7Y

13,018
41,6006

3,950

0
0
0

5,048
6,188
£ 390

2,504}

Tuly

0
0
32,408
Y]

0
0
2807
LS
0

0
0
D80/
1094

0
0
0
771

0
4]
0
4]

Q0

[l
O

2070488
208,975

10,051
31

6830

0
QO

o
L A
2803

IRy

7066

Ay

)

0o
ST

8

1,210
0
2180
3,580
0

1,279

0
1,409
1,780

1,4/1
9u0

200

20839/
26E540

45,202
S6,80

0,508

0
4]
8]

800
154

1. Sales, redemptions, and nepative Gpures reduce holdmgs of the Systemr Open Maihet
Account; all other figwes mcredase such holdmgs
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1.18 FEDERAL RESERVE BANKS  Condition and Federal Reserve Note Statements’

Millions ol dollus

Wednesday tnd ol montl
Account 1996 1996
Aug. 28 Sept 4 Sept. L Sept. R Sept. 25 July 31 Aug, 3] Sept. 30
Consohidated condition statement
ASSELS
I Gold certificale account, .. L R - L1050 11,050 11,050 11,050 11,050 11,050 11,050 11,050
2 Spreaal dm\wuy ||yhh certifieate .luuuul ...... .. .. 9,718 9718 9718 9,718 9,714 10,168 9,718 9,718
P Cam ... e S83 531 362 ST+ SR s34 550 596
Loany
+To deposttory nisiilutions L .. e e 183 025 172 152 i8S 1718 ERD) 1,634
5 Other ..oL B PP 0 4] 4] 0 0 ¢} 0 0
6 Accepliances he I ululu upuuh;m .t“ullu M 0 0 0 0 0 4] 0 0
Federal agency obligations
7 Bought outright . 2436 2,336 230 2,301 2,309 2336 2,336 2,309
8 Held vuder sepurchise .lp_lumuxls . 1.778 L4958 2,440 208 100 282 1,248 1,338
O “lotal ULS. Treasiny securities .. . ... .. N 394,050 390,701 394,566 1,676 396,783 97,856 391,329 390,924
10 Bouglt \)\\lukh\ . . . RETIA . . . 86,478 IRT 506 387406 86,766 BLUARR] 382 37% 1R6,055 KLY
I Bills ... - T e 180,217 187,245 180,900 186,500 189 352 185,833 186,694 183,650
[N Notes . A PN . 152,392 152,392 152,392 (52,392 152,392 150,102 152,302 152,392
I3 Bonds . . e e e e 47,809 RYRIGY 47,869 47,809 47,869 46,443 FIROY 47,8049
o Held under rqumh.lst ........ - 7,572 3,195 7400 4,910 7470 15,458 4,474 7014
15 Total toans and secorvities . .. .. A . 398,547 395,157 399,690 394,548 IN,577 402,178 395,242 396,226
16 [tems e process of collecton .. oL, L - 5,023 10,198 6.592 6,731 5,788 0,112 4,100 2,521
17 Banh prennses . . e e e e 1,198 1197 1,202 1,205 1,208 1,190 1,197 1,207
Other assets
18 Denomingted i toseign cuneng wh o - . 20,218 20,039 20,048 20,0560 20,064 20,1813 20,036 19,484
19 Alothe' oo P e e 9019 Y4063 10,121 10,079 10,898 12,349 9,997 10,679
20 Total assets ..., L o . B . 457,126 457,754 458,983 454,561 458,886 463,777 451,800 450,481
[BENTTR AT
21 Federal Reseive notes .00 e W22 10,300 409,409 407,057 406,999 404930 J08,235 406,510
22 Total deposits . [ G P 30,933 25,521 29,9360 27,359 32,388 38,332 25,8460 29,331
24 Deposttory institulions . e e 24,502 19,169 24,371 18,608 25,008 31,052 20,283 20,097
24 US Dieasy  General dullll“l . A 5,858 5825 5,054 8.215 6,846 0,836 5,149 7,700
2 Poreign Oflcral accounts . F . 210 171 160 163 i05 166 171 265
20 Other L. N e e . 296 357 351 LT Y D78 293 108
27 Delened cred stens. o oL P . 5018 8,280 5,085 5,735 5,498 3007 3,802 1,89/
24 Other habihiies and .kuuul :hu(kuds ,,,,,, e 4,524 3,197 ERIAR 4,273 4,584 5,156 4,585 1505
JY Total liabilies .o . N R 447,698 448,510 449,471 445,023 449,369 454,116 442,408 442,252
CAPHAL ACCOUNTS
30 Capatal pad w0 e e 45109 4519 4,541 4,544 4,549 4437 4,520 4,435
it Sueplus e e - [ 3,966 3,966 3,966 3,960 3966 1,960 3,000 3,958
32 Othier capital munml\ . . PN 943 759 1,004 1,029 1,002 1,257 936 136
33 Total liabilities and capital accomts . . e 487,126 457,754 458,983 354,561 J58,886 363,777 451,890 451,48t
Mt MO
31 Mathetable US. Lieasury seontines ekl w custody ta
tarergn and micinational accounts R 564,101 580,109 983,427 579,080 585,105 559,011 5674974 590,730
Federal Reserve note statemnent
35 Lederal Reserve notes outstading (ssued 1o Banks) oo 526,500 SY7870 529,658 530,932 532,507 821,487 527,475 543,302
3o Less: Held by Dederal Reserve Banks, .00 L 119,337 117,564 120,249 123,275 125,507 16,157 119,240 126,842
Vi Yedoal Reserve notes, net 0 0 0 0 0 Lo . 407,223 0306 409,409 407,057 06,999 404,930 408,235 400,510
Collateral held auaint notes, wet
I Gold cettibicate acconnt ... PN 11050 H1,050 1,050 FEOS0 11,050 11,050 11,050 11,05
39 Special drawing ghts ceruficate mumnl e e 9,718 9.1 w78 9,718 9,718 1,168 9,718 9,718
40 Other ehgible assets . R . e e Q0 4] 0 0 9 0 ¢} 4]
S1OUS, Tieasury aud apency seamuties oL . 180,455 180,938 188,041 IR6,E8Y 186,231 ®IL71 187,467 185,742
1 Total collateral o0 L Lo . .. . 407,223 410,306 409,404 407,657 406,999 404,930 408,235 406,510
1 Some of the data mthis 1able also appear i the Boad™s FLEL T (503) weekly statistical 3 Valued monthly atwehet exchange ates,
release, Tor ordenig ieddiess, see tsude lront cover, 4 Includes speetd mvestiment account at the Federal Reserve Bank of Chicago m Ticasmy
2 lncludes seomiies Jowed fully puacanived by LS, Dreasimy sevaitios pledped wath il matunng, withan niiety days
Pederad Reserve Baoks and eacludes secustios sold and scheduted 1o be bought back under S Includes exchange-ttanslaton account tetlecting the monthly aevaluation at matket

matched sale: pmchase transacions exchange 1ates of toregny exchange comnutents,



Federal Reserve Banks Al

.19 FEDERAL RESERVE BANKS  Maturity Distribution of Loan and Security Holding

Miilions of dollars

Wednesday Eak of muonth
Type of holdmg and wataity 1996 1990
- — - S U - . R

Aug, 28 Sept. 4 Sepr L Sept. 18 Sept 25 huty U Aup. 11 Sept. 30

I Total loans, . . ... L . o 383 625 a2 352 385 568 373 1,654

2 Withm filteen days' ... P . R 508 147 324 353 231 512 {508

§Sixteen days o noiety days . L . . 40 17 I35 28 12 57 43 145

4 Total US. Treasury securities, o 394,050 390,701 494,500 WL670 396,788 397,830 386,955 283,910
5 Withun fteen du_\/\l e e 17,481 17,452 21043 19,801 20,000 28,057 3,250 1,404
6 Sixteen days to ninety days ..o J 92,893 89,039 89,313 93,115 94,122 86,783 92,893 91,276
7 Nincty-one days to otie yeat. 114,655 115,174 VIS 2 109, /24 114,624 118,032 121,790 115,601
8 One yea o five years. .o 95,012 95,027 95,02/ 99,027 95,022 92581 95,012 95,531
Y Live years to ten yeurs . e 311054 31,053 13,634 33653 33,053 13,662 33,654 33,654
10 Mote than tlen yeaes oo T . 40,356 4,356 40,330 40,450 A, 350 38,721 40,350 10,350
11 Total federal ageney obligations ., .. 4,114 3831 4,751 1,519 1,404 2,648 2,330 2,309
12 Walun hfteen tluy\l. AU . e e 2,100 1,520 2,442 Ay 415 438 120 335
13 Sisteen days 1o nnety days .. e 564 891 901 600 560 122 Sod 60
t4 Ninety-one days to one yewr .. e e 484 455 417 477 &1 192 484 477
{5 Oue year to ftve yeaws. . 0 oo Co 475 475 440 440 410 475 475 440
16 Five years o len yeis L. . e e 467 467 407 407 407 J07 407 407
17 Mote than en yeas, ., .. P .. 25 25 ’5 R 25 25 23 25

L. Holdmgs under epchase agreenients are classified as matunng. within filteen days m N, Total acceptances data uve been deleted from tis table Decause data are no lonper

aceordance with maxinum matunty ol the agreements available
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1.20  AGGREGATE RESERVES OF DEPOSITORY INSTITUTIONS AND MONETARY BASE'

Billions of dollars, averages of daily figures

19906
ltesn 1992 1993 1994 1995
Dec. Dec. Dec. Dec.
Feb. Mar. Apr. May June July Augf Sept.
Scasonally adjusted

ADJUSTED FOR N

CHANGES IN RESERVE REQUIREMENTS"
| Total reserves® 54.37 60.52 59.36 56.36 54.85 55.73 55.18 54.23 54.114 5320 5227 51.36
2 Nonborrowed reserve 54.24 60.44 59.16 56.11 54.81 55.71 5410 53.73 52.83 51.94 50.99
3 Nonborrowed reserves plus extended credi 54.24 60.44 59.16 56.11 54.81 3571 55.09 54.10 53.73 52.83 51.94 50.99
4 Required reserves ............. .. o 53.21 59.46 58.20 55.09 54.00 54.59 54.06 53.37 52.96 52.13 51.31 50.31
5 Monetary base® e 351.24 | 386.88 | 418.72 ] 435.01 | 433.67 | 436.87 | 436.64 | 437.01 | 439.08 | 441.85 | 444.14 | 44582

Not seasonally adjusted
6 Total FESEIVES .. .\ et e et e it 56.06 62.37 61.13 58.02 53.80 5497 56.00 53.29 53.87 53.05 51.88 51.27
7 Nonborrowed reserves. . ............. 55.93 62.29 60.92 57.76 53.77 54.95 55.90 53.16 5348 52.69 51.55 50.90
8 Nonborrowed reserves plus extended credir’ 5593 62.29 60.92 57.76 53.77 54.95 55.90 53.16 5348 52,69 51.55 50.90
9 Required reserves™. ................... N 4.90 61.31 59.96 56.74 52.95 53.84 54.88 5243 52.72 51.99 5092 50.23
10 Monetary Base” . . e 354.55 | 390.59 | 42251 | 439.03 | 430.29 § 43486 { 437.12 | 436.13 | 439.88 | 443.19 | 44452 | 44549
NOT ADJUSTED FOR

CHANGES IN RESERVE REQUIREMENTS'
11 Total reserves'! 56.54 62.86 61.34 57.90 53.75 54.88 5587 53.14 53.69 52.84 51.64 51.00
12 Nonborrowed reserves. ............ 56.42 62.78 61.13 57.64 53.72 54.86 55.78 33.01 53.30 52.48 5131 50.63
13 Nonborrowed reserves plus extended credi . 56.42 62.78 61.13 57.64 53.72 54.86 55.78 53.01 53.30 5248 5631 50.63
14 Required reserves ........ ... ...l 55.39 61.80 60.17 56.62 52.90 53.75 54.75 52.28 §52.54 51.78 50.68 49.96
15 Monetary base ™. .. ... ... 36090 { 397.62 1 427.25 | 44445 | 436.26 | 44077 | 44296 | 442,17 | 44594 | 449.26 | 450.70 | 451.66
16 Excess reserves'. ... . S 1.16 1.06 1.17 1.28 85 1.14 1.12 .86 i.15 1.07 96 1.04
17 Borrowings from the Federal Reserve 12 .08 21 .26 04 02 09 13 .39 37 33 37

t. Latest monthly and biweckly figures are available from the Board’s H.3 (502) weckly
statistical release. Historical data starting in 1959 and estimates of the effect on required
reserves of changes in reserve requirements are available from the Money and Rescives
Projections Section, Division of Monetary Affairs, Board of Governors of the Federal Reserve
System, Washington, DC 20551,

2. Figures reflect adj for disc ities, or “*breaks.” associated with regulatory
changes in reserve requirements. (See also table 1.10.)

3. Seasonally adjusted, break-adjusted total reserves equal scasonally adjusted. break-
adjusted required reserves (line 4) plus excess reserves (line 16).

4. Secasonally adjusted. break-adjusted nonborrowed reserves equal scasonally adjusted.
break-adjusted total reserves (line 1) less total bostowings of depository institutions from the
Federal Reserve (line 17).

5. Extended credit consists of borrowing at the discount window under the terms and
conditions established for the exiended credit program to help depository institutions deal
with sustained liquidity pressures. Because there is not the same need to repay such
horrowing promptly as with traditional short-term adjustment credit, the money markes effect
of extended credit is similar 10 that of nonborrowed reserves.

6. The seasonally adjusted. break-adjusted monetary base consists of (1) scasonally
adjusted, break-adjusted total reserves (line 1), plus (2) the scasonally adjusted currency
component of the money stock, plus (3) (for all quarterly reporters on the *Report of
Transaction. Accounts, Other Deposits and Vault Cash™ and for all those weekly reporters
whose vault cash exceeds their required reserves) the seasonally adjusted, break-adjusted
difference between current vault cash and the amount applied to satisfy current reserve
requirements.

7. Break-adjusted total reserves equal break-adjusted required reserves (line 9) plus excess
reserves (line 16).

8. To adjust required reserves for discontinuities that are due to regulatory changes in
reserve requirements, a multiplicative procedure is used 1o estimate what required reserves
would have been in past perieds had currenl reserve requirements been in effect. Break-
adjusted required reserves include required reserves against transactions deposits and nonper-
sonal time and savings deposits (but not reservable nondeposit liabilities).

9. The break-adjusted monetary base equals (1) break-adjusted total reserves (line 6), plus
(2) the (unadjusted) currency component of the money stock, plus (3) (for all quarterly
reporters on the *Report of Transaction Accounts, Other Deposits and Vauht Cash™ and for all
those weckly reporters whose vault cash exceeds their required reserves) the break-adjusted
difference between current vault cash and the amount applied to satisfy current seserve
requirements.

10. Reflects actual reserve requisements, including those on nondeposit liabilities, with no
adjustments 1o eliminate the effects of discontinuities associated with regulatory changes in
Feserve requirements.

1. Reserve balances with Fedesal Reserve Banks plus vault cash used 1o satisfy reserve
requirements.

12. The monetary hase. not break-adjusted and not scasonally adjusted, consists of (1) total
reserves (line 11), plus (2) required clearing balances and adjustments to compensate for float
at Federal Reserve Banks. plus (3) the currency component of the money stock, plus (4) (for
all quarierly reporters on the “Report of Transaction Accounts, Other Deposits and Vault
Cash™ and for all those weekly reporters whose vault cash exceeds their required reserves) the
difference between current vault cash and the amount applied to satisfy current reserve

i . Since the introduction of contempc reserve requi in February
y and vault cash figures have been measured over the computation periods
ending on Mondays.
13, Unadjusted total reserves (line 11) less unadjusted required reserves (Jine t4).




1.21

Billions of dollars, averages of daily figures

MONEY STOCK, LIQUID ASSETS, AND DEB'T MEASURES'

Monctary and Credit Aggregates A3

1996
Ite 1992 1993 1994 1995
e Dee Dec. Dee Dec,
June July Aug. Sept.
Scasonally adjusted
Measmer? ’»
1 Ml 1,124 4 1,128.6 1,148.7 1,124.9 1167 1,108.4 1,099.5 LO9l.8
2 34387 3,494.0 3,509.2 3,057.4 3,731.5 3,742 9 3,755.0 3,705.0
3 4,187.1 4,249.6 43191 4,57(.5 4,710.3 4,720.0 4,739.1 4,768.2
4 5,075.6 5.164.5 5,302.8 5.679.8 58211 5.838.6 58702 .
S 1 1.880.1 12,507.6 13,1488 13,869.4 14,244.5 14,300.6 14,3474 na.
M1 components
6 Cutrency ' ... o L o e e 2929 1224 3549 3732 3194 W20 385.0 3874
7 ‘I'avelers check o 8.1 79 8.5 8.9 8.6 8.5 8.4 8.4
8 Demand deposits ... 330.1 184 3 I82.4 1808 4137 410.5 407.5 405.5
9 Other checkable deposits®, 384.2 414.0 402.9 353.0 315.0 300.8 2987 290.5
Nontrapsaction components
0 mM2 2,443 2,365.4 2,360.5 251206 2,608 2,634.5 2,6055.5 2,673.8
mMIonly® oo 748.5 755.6 8099 913.1 0728 9771 984.1 LUK2.6
Commercial banks
12 Savings deposits, meluding MMDAs . 754 | 785.0 7519 775.0 8382 845.0 8573 8647
13 Small time deposits” ... .. 509.3 4703 505.3 5783 575.0 571.6 580.4 583.0
14 Large time deposits™ AN 286.5 212.2 208.3 342.1 100.8 371.8 3750 1823
Thrift mstitutions
15 Savings depusits, ngluding MMDAs ..o 4330 4338 397.0 459.5 168.8 368.7 3672 367.0
16 Small time deposits” ... 361.9 7.6 382 159.4 352.5 3517 3530 354 2
17 Large time deposits'® ... L. 671 61.5 04,8 75.1 5.4 76.2 70.7 78.0
Money marhet nitual fiunds
18 Retail ... s e e 356.0 587 3881 4603 486,3 491.6 497.7 504.9
19 Instiwtion-only. .. oo oo 199.8 197.9 1837 227.2 2494 2529 257.2 2627
Reprchase agreements gnd fuodolians
20 Repurchase gpreements’™ ... 128.1 157.5 180.8 177.6 18306 179.9 178.3 181.1
21 Buodoltas .. oL .- e e 660.9 66.3 82.3 1.1 976 96,2 96.8 98.5
Debr components
22 Tederal debt 3.004.3 33233 344922 3,638 8 3,107 3,729.4 37434 .
23 Nonfederat debt . .. 8,815.7 9,184.2 L 9,656 6 10,230.7 10,5338 10,577.2 10,604.1 L na
Q Not seasonally adjusted
Measives’ A
24 Ml 1,046.0 1,1537 1,174.2 1,150.7 1,112.8 1,108 5 1,095.4 [,089.3
25 3,455.1 3,514 | 3,520.6 3,677.1 37359 13,7499 3,759 0 31,7627
26 4,205.1 42712 4,340.9 4,591.0 4,707.6 4,722.2 4,745.1 4,162.9
27 5,102.9 5,194.1 53323 9,700 3 5,814.9 5,835 % 5,873.3 na,
28 11,881.5 12,509.6 13,150.2 13,869.2 14,196.% 14,245.8 14,2927 na,
M1 components
29 Cuitency’. oo e e 295.0 124.8 357.5 376 1 380.5 RLEN 385.9 A80.8
30 Travelers cheeks® . 78 76 R.1 89 8 9.1 9.0 8.8
31 Demand deposits” Lo oL PN 54.4 401.8 400 1 407.9 409 8§ 4111 405.0 404.7
32 Other checkable (l\,pn\ll\ G e 3889 419.4 408.4 358.1 3.6 015 295.6 289.0
Nontransaction mmpuuwm
33 InM2° . . 2,409.1 2,360.4 23554 2,520.4 26241 2,644 2,063 6 2.6734
34 In M3 (mly 75000 757.1 8113 914.5 9717 9723 980. | 1,000 3
Commercial banks
35 Savmgs deposts, mcludmg MMDAs . .. 1529 784.3 7516 7150 8399 8474 860.4 867.1
36 Smll time depostts’ RETERRERRRRRTS: 5078 468.2 5023 5743 577t 580.0 S81.8 SHALI
37 Large time deposits!™ 100 280.0 2720 298.1 342.0 307.5 1702 375.8 183.1
Theift mstitutions
3R Savings deposits, meludng MMDAs . .00 4324 4334 3969 359.5 069 5 RIO \()8 i 368.0
39 Small time dcpnsl(\ e e i e o e 60,9 36.1 3103 1569 1S3 3511 R 1542
40 Lage time ({Lplhll\m . 67.0 61.5 64.8 751 75.6 759 7(, ‘) 78.1
Money marker mutual funds
41 Retall ..o e e e 355, 3543 388.2 460.6 4829 491 1 499.1 S01.1
42 Institutwon-only . .o e 2011 199.4 1855 229.4 2445 250.2 256.9 258.0
Repich
43 Repuct PN 1272 156.0 179.0 176.2 187.2 180.5 1'mm3 1820
44 I*ful‘m(o[hu\‘ L e e L 687 67.6 834 29 %08 059 97.2 900
Debt componenis
45 Federal debt ... . . ..o G e 3,069 8 3,429.5 3,499.0 3,6459 30981 1,708.3 34,7309 .
46 Nonfederal debt. ... . ..o 8KI1L7 9,180.1 96512 10,223 3 10,498.2 10,537.5 10,5618 it

Faotnotes uppedr on fallowing page
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NOTES TO IABLE 1 L

{ Latest monthly ad weekdy fipures are avarluble trony the Boards {16 (50%) weekly
statishical velease Histoncab data stactug e 959 aie avanlable hom the Money and Reseives
Projeciions Section, Pvision ot Monctary Altans, Boand of Governors o e Federal Reserve
System, Washinpton, DC 20351,

7 Composimon ol the noney stock measuies sand debt s as follows

ME 1l conency oulbside the TES, Treastny, Tederal Reserve Banks, and the vaalts al
depostiory mstitutions €23 tivelers chiechs of nonbank issuers, 3y demand deposits at all
comneretdl hanks other than those owed 1o deposiory ustitutions, the US, gpovermnent, and
toreign banks and ofticaal mstitations, fess cashoems i the process ot collection and Federal
Reserve Hoat, and ¢4) other chechable deposits (OCDS), consisting ot nepotiable oder of
withdiwal (INOW) and awtonmatic transter service (XTS) accomts al depository sstrutions,
aedit nnon share dialt accounts, and - demand deposits an thilt mstiations Seasonally
adpsted M s computed Dy smonnng cunency, tavelers cheeks, detand deposits. and
OCD cadl seasonadly adjusted separately

MY OML plus (1) savings deposits (ucluding: MMDAS)Y, () sinall-denonunation: ttie
depostts (e depostts weluding etad RS g waounis ot less than 1000003, ad (3)
balasiees i retarl woney market mutuad tunds (motiey fuads with nunann el gvest
ments ot less than $30,000) Excludes widividual etitciment accounts (IRAS) and Keoply
Badances at depository mstiutions aid money ket funds - Seasonally adjusted M2 s
calculated by sutnimimg savings depostts, sinall-denomination tie deposits, and et soney
tund balanees, cach seasonally adjusted separately, and addimg, this result o seasonally
adjusted ML

M3 M2 plus (1) bupe denommation e deposits (0 amounts of $100,000 o moi)
sssued by all depository mstitutions, () balances momstitutional money fuikls (money funds
with iy nutial mvestiments ol SSO00 or morer, ) RE habilities rovermght and teony
sssued by all deposttory wstaations, and (3 Fwadalls (overmght aind o) hodd by U8
tesidents at torerpn branches of U'S banks worldwede and at alt banking oflices i the United
Kmgdom and Canada, bactudes wmounts Leld by deposttory nstitutions, the S govern-
nwenl, money marhet funds, and forergn banks and allical mstitations, Seasonatly adjusted
MA s caleulated by sumnung Luge tine deposits, msttohional money tund balances. RIY
Labiliies, and T wodollas, cach seasonally adjusted separarcly, and adding ths result o
seasonally adjusted M2,

LoN3 plos the nonbapk public holdimes ol 1S savings bonds, shoit tean Leasry
secutthies, commerctal papersand bankers acceptances, net ol money manhet lund holdings of

these assets. Seasonadly adposted [ computed by summnng, LS, saviiggs honds, shorl-tenn
Uiesiy secunties, commeraal paper, and bankers acceptances, cach seasonally adjusted
sepatitely, and then addmg thas sesult (o M3,

Debt: The debt appregate s the oustanding credit marhet debt ol the domiestic nonlmancial
sectors the tedetal sector (U8 government, not mcluding povermuaent-sponsored enter
prises or tederally related mottgage pools) and the nonlederal sectors (state and local
governments, houscholds and nonprofie otganizations, nonhinanciat corporate and nontanm
noncorpandde busimesses, and fanms) Nonfederal debt consists ol morlgapes, tax-exenpt and
corporate bonds, consunier credut, bank loans, commercud paper, ad other Toans, The data,
which we denved trom the Federal Reseive Board’s flow ol Tunds accounts, ate bieak
adjusted (that 1, discontinuities o the data have been simaoothed o the senies) and
wenth-averaged (that s, the data have been denved by averaging adjacent month end levels).

3. Caneacy outside the US “Treaswry, Tedetal Reserve Banks, and vaalts ol depository
inshtthons,

t Outstanding amount of 115, dollar-denommated travelers checks of nonsbank issucers
Travelers chechs issued by depositony mstitutions are induded in demand deposits

8 Deniand deposits at comingerenad baks and toreipis elated nstitutons ather than those
vwed 1o depository institutions. the U'S govermment, and foreign banks and oftictal mstitu-
tons, fess castuenis mthe process ot collection and Federal Reserve float.

6 Consists of NOW and ATS account batances atall deposttory insteutions, credit unwon
shate diatt account balances, and demand deposits at thedtinstinions.

7. Sunvol (1) savings depostis (nchuding MMDAS) () sl e deposits, and (3) retal
money tund balances

8 Suial (1) Lge tone deposus, (23 institutional money tund balances, (3) RE hadilwies
(overnight and term) assued by depository instuntions, and () Rurodollars (overnight and
terin) of ULS, addiessees

9 Small ame depositsincluchng et RPs e those ssued inamsounts of less than
$100,000, All TRAS and Keogh accounts at commereial banks and thilt institutions e
subtracted from small thne deposats,

100 Laree tine deposits are those tssued i amounts of $100,000 o maore, excludimg those
Booked at iternational banking tacities,

FLo Tawrge time deposits at comniercral banks less those eld by money matket funds,
depository insttunions, the U'S povennment, and Joreign banks and oflical eusttutions,

12 Includes buth overnght wd e,



Monetary and Credit Aggregates

AlLS

122 DEPOSIE INTEREST RATES AND AMOUNTS OUTSTANDING — Commercial and BIE insured saving banks'
1996
1944 1995 o oo _ _ ~ B _ _ ~
frens I, Dec |
Jant Lich M A May! Tune! Tuly Ay Sept
Interssst vates (ol cttecive yieldsy’
INSURED COMMERCLAL BANKS
1 Negotiable order ol withdvawal accounts .46 (153 1,00 191 185 .88 LAY 190 Lo 1ay 1,92
2 Savings deposits RV 310 e 208 2 H 2% REAY I8/ 788 80! D8
Imterest-bearmg time deposis with balaes of
less than S100,000, by matm iy
P Two9 days 0 00 0 o0 Lo 370 G 10 02 199 J02 4.01 RO 108 EARY 1y LIt
49210 (K2 days . 43 408 RRY 415 (R0 S50 LS 455 159 o Lol
5 183 days 1o 1 yem . 512 542 LU 479 484 { KRG R o9 SO0 RRYt a0
6 Maie than | yew 10 242 years S S5 17 503 +.89 404 S04 Al S8 9.0 505 5.9
7 More thau 21 yeirs (] 340 5.20 5.0 519 59,28 a.%6 ERI 5,50 At S
BIEINSURED SAVINGS BANKS'
K Negotable order of wathdrawal accownts .. Al [.u1 1.85 I &1 [83 154 I8t 1.8G [ L& {83
9 Savings deposits e AR > 87 2UR 2,95 2.9 D86 285 284 RN '88 RS YR
{nterest-bearing tme deposits wali balances of
fess than SL00,000, by matii iy
107 to 9t days 3 80 s A8 126 43 [ RRD] ant o4 Lo 460
IE 92 to 182 days .89 49s L8O 4.4 4 /(v 477 483 U1 S.0H N (i6 S 12
12 183 days to | yem 59,50 518 500 4,99 480 LUt 90 502 S.09 50 533
13 More than | year ta i yran 0.09 533 522 5.0 AR K] 9.0 520 535 S.Hl ARp] 262
14 More than 21 yeary a3 546 5 4 S A .42 538 A.51 560 SR80 SR
RN U G N S S N -
Antounts outstanding (mullions of dollars)
INSLRED COMMIRCINL BANKS
15 Negonable uuh:l‘nl wallihawal accounrs 30 L806 248,017 ROSWAL) 242,930 218,500 2285 208570 20281/ 200,882 195/7 1924
16 S:IVIII}(\ deposits o000 0 L0 L 137,008 176,406 768,071 784,035 R2/1,501 805,119 ¥30. 3140 EERIGRD) R0, 840 8on, /12 859, 1
17 Personal . S80:438 615,118 612321 623,110 CO1680 039 848 O68,TXE 670,174 1 667,008 087 880) 680,289
18 Nonpersonal .. 196,630 161,353 155,750 L6(LY2S 165,875 165,572 170.531 /1,765 173,840 178833 1/79.15.1
Duterest bearvig tune deposis witht balances of
less thean $TO0.000, by watie ity
197 to 91 days 30265 12,170 33,783 357149 19,120 (AN 30 383 3,55 3,758 RRODRS RO
20900 82 days o000 ol 96,650 93,04 95,350 Y7.219 97,230 96,168 BRI GLYT0 94,265 DINMN 91,71/
21188 days to | yew . 163,062 183,834 {84,0:16 18,095 186,206 190,797 193821 195,403 197,680" 200,75 201,051
22 More than 1 yeat to 200 vews 161308 208,601 212,304 2106494 29,054 08571 JORG 32 09,609 200,007 110,008 22079
2% More than 2% years 192,712 199,002 199,254 198,922 199,267 [DLIMETH 98 u2? 199 403 198,683 200,09 198 830
24 IRA and Keogh plan deposits [ 14159 150,516 150,366 149,965 151,517 151,300 191,052 152,763 152,031 [RERIRE 192653
BIH-INSURI D SAVINGS BANKS'
25 Negotable order ot withdrawal acconnts 11,175 11,918 11139 11.597 11,671 VLS 11,206 10,803 10,801 9,880
260 Savings deposits L, 10082 O8,043 66,702 67.6014 67215 67630 H08 11 060,898 07,941 08,-H8
27 Pesomal oo L 67,159 65,300 63377 Ohald O-H15) (NN 03,527 63,597 6130 01,808
28 Nuonpersonal ... 2023 1277 3,425 Love 3,001 1510 3,280 3,300 1919 3,500
tnterest-bearmyg nmie depesits wul halances of
less than $100,000, by mati gy
29 T 9T days ... 2 2001 200K 214 248 A 22430 ERYA 2.0 2,582
30 92 to 182 days . 11361 12,334 13.247 13499 13,058 13,725 {3,038 13,613 13,6638
30 183 days 1o yun Lo 15,391 20,301 20,803 20,571 8121 21,951 28,605 29,717 20,719
32 Mot than 1 yem to "/' \n s 177787 J6,582 20,945 25,059 REAR) 25,515 6,181 26,4706 LY (8}
33 Mot than 2V yews .. . L L 2129 20444 21819 22,071 22,661 RARUE] 22016 260 125985
34 IRA and Keogh plan acconnts o o0, 190118 20,827 20,845 20,766 20,097 0,088 JO8:47 2763 AL 700! MLR20
I BIE, Bank Inswance Fund, Datan this table also appear i the Boad's 11,6 (508) 2o A ol Ocober 31, 199 E miterest tate data Tor NOW accounts and savings deposis

Special Supplementary ‘Table monthly statstical telease Foe orderng addiess, see msude
front cover, bstimiates we based o data collected by e federal Reserve System oo i
stiabitied random sample ol abont 425 commescaaf bauks and 79 savings ks on the {ast day
ot cach month Data e not seasonally adpsted and melude IRA and Keogh deposits and
foreign curtency denomunated deposits Data exclude retal sepureliase agrecments and depos-
1 held m US branches and ageacies of foreign banks,

reflect aseres breah caused by achanpe ot the sinvey used to collect these data
3 Ineludes personitl and nonpersonal money ket deposits

Tnetudes both miatuad wicd tedenid savings baohs,



A16  Domestic Financial Statistics LI December 1996

.23 BANK DEBITS AND DEPOSIT TURNOVER'

Debits are in billions of dollars; turnover is ratio of debits to deposits; monthly data are w annual rates

1996
Bank group, o1 type ol deposit 19914~ 19942 19957 —
feb Mar, Apr. May June July
DIBLS Seasonally adjusted
Denmand deposits w W
LAl wsured banks o000 . 334.784.1 369,029.1 197,649.3 447 869.0 422,686.7 4632444 RELNELR] 4239133 494,540.4
2 Major New Yok Ily batiks . e . 171,224.3 191,108 & 200, 1614 238,538.4 224,000.5 245,440.5 2521882 219,207.0 265,160.3
3 Otherbanks. o0 0 oo . S 163,559 7 177,860.3 1V6.487.9 209,330 6 [98,630.) 217,803.9 218,354 2 20:4,040.3 229,380 |
4 Other checkable (leusl[\ ........ A 34815 3,798.6 4,207.4 50214 4,942 7 52812 5,703.6 5,183.2 5,805.7
5 Savings deposits (including MMI)A\) ..... . 34974 3,706 3 4,507 8 0,4060.0 6,283.1 357.1 71329 108 74539
11 POSI TURNOVER
Dewand de pmin
O All insmed bunks L. 1859 817.4 874.1 950 6 881.0 970.0 OR7.3 805 1 1,029
7 Major New Yok City Imnk\ . 4,198 | 4,481.5 4,867.3 585213 5,608.2 S.884.3 00323 49219 6,080.9
8 Otherbanks. oo . 424.6 435} 475.2 480.3 4910 497 2.0 4594 525.1
9 Other checkable deposits 0oL 119 12.6 154 2.6 217 234 264 247 28.7
10 Savings deposits (neluding MMDAS) ... . 4.6 4.9 6.1 81 78 9.0 8./ 8.0 RY
DEBty Not seasonally adjusted
Demand deposirs’
H1 All wmswed banks ... — 334,899.2 69,121 8 397,657 8 414,819.1 442,977.6 456,808.8 439,001 © 416,758.7 493,494 .4
12 Major New Yok l(y h‘mk\ 171,283 5 191,226.0 201, 182.6 222,007.5 236,954 2 238,335.% 240,893.0 225,700.4 264,100.1
13 Other banks. ..o 163,615.7 177,895.7 196,475 3 192,81 1.6 2060234 2185634 B, 168.5 210,993 3 229,394 3
14 Other checkable quumls S i . 1481.7 3,795.6 4,202.06 4,629.1 41,9904 5,580.9 54797 5,332.4 5,754.2
15 Savings deposits (neluding MMI)A\) ...... 14983 3,764.4 4,500.8 5,798.9 6,444.7 T.600 2 T061Y 7,875.0 1,580.0
DEosH TURNOVER
Demand deposits’
16 All insured banks ..o .0 L .. 1RO §18.2 8740 9009 D470 950.0 98().) 9030 1,028.0
17 Major New Yok (¢ ny kmnks ........ . 4,197.9 4,490.3 4,873.1 54275 6,060.5 57149 59635 5,188 2 6,127 2
18 Otherbanks .. oo . e 4248 4383 475.4 459 6 A80 6 5009 509 % EYRR) 5250
19 Other checkable de, pmlts e g 1Ly 120 15.3 199 21.8 241 250 25.6 2%.0
20 Savings deposits (mcluding MMI)A\) . 4.0 49 6l 73 79 Y4 80 88 9.0
Histoncat tables contaning 1evised data for eather periods can be obtamed from the 4. As ol Januay 1994, other chechable deposits (OCDs), previously defined as automatic

|’uhllel|l()lh Section, Division ot Support Services, Board ot Governors o the Federal
Reserve System, Washmgton, DC 20551

Data m this table also appear in the Board’s G.6 (4006) monthly statistical 1elease Fon
ardenmg addiess, see inside tront cover,

2. Annual averages of monthly figuies,

3. Represents sccounts of mdividuals, parinenstups, and corporations and ol states and

political subdivisions.

transfer to demand deposits (ATSs) and negolable ovder ot withdiawal (NOW) accounts,

were eapanded 1o mclude telephione and preauthonzed tanster accounts,

tedefmed OCDs for debits data to be consistent with OCDs tor deposits data.
5. Money nruket deposit accounts.

This change
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126 ASSETS AND LIABILITIES OF COMMERCIAL BANKS'

Bithous of dollars

Muonthly averapes Wedinesday hpares
Accommt 1995 996! 1986
_ _ - R . . U —— -
Sept Ieb M Apr, May June Tuly Augp Sept | Sepr 1 Sept I8 Sept, 2y
AL COMMIRCIN Scasonally adjusted
BANKING INSDHE HONS
Assery

I Bk credits o - FRVIN LOELG Lo 6 306006 3617 30710 L6/ K 10669 Y 30099 30872 3678 1 LV
2 Sccunities wn bank credht U8R Y O, 983 989 9RO 2 DLRE 0782 966Y VST R 961 U3y} 963,
3 {15 poverment seouries 07 AR 043 LS RN FOK 5 T2 VAR 02 JO4S JOUL} 1065
| Othier secundies . IS JEIS JIRO 21840 RYAD) RSN 20 010 RARYE 2570 0 RAY
9 Loans and leases m bank credit’ RELEN Lol Y0084 20717 20754 2OBR RECUPR() 24030 2120 RYRION YREH RNAYE
0 Commerctal and mdustial e 1283 773 JAL 7356 186 AR JHO 1509 /543 IRV Jol %
/ Real estale ., . 1O/1.9 {089 L0953 L0971 {098.8 1,102.0 [ ISR [RIN] [REEN INRYI LIt IR
8 Revolving home equity 81 799 80.0 BUA 9./ .3 o 804 80./ 80.8 810 BI.1
9 Other o0 L R BUAR 10100 e 10170 L L2y L 10296 14303 1,030,/ LO3o7 1030,
10 Consuner . . REUAY S00.3 RIS RIIFINY S50 5% S0 SO Sy A0 SRS Stot
i Secuniry*, L . 867 85,/ 810 830 826 821 8t 76/ A w7 latt 19
[ Other 2260 Jda, RAYN 2540 M35 2557 ®a 2984 RET ) RARRY 2601 RO
£3 Inteibank loans . (DA 2000 2089 2087 2070 199 6 0 SO K20 2003 291
Vb Cashiassets® Lo R . MO 2104 RRER 2094 267 6y 93 260 200 RN RAVA
15 Othier assets? RATAY RATN ) 2435 RIS RE2N 20h8 S8 0 268 2730 VRS 214
16 Total assets’ , 4148 8 4,245.8 4,278.3 4,279.2 42917 4,299.2 4 302.40 43190 43122 43004 43408

Fiabihities
17 Deposits ... - - RECED Y JORLT 2002y AN AVIFN INAT ) LVALE} 2HY 2 0LN 208 RN 280
{8 lransaction . . T80 6054 1666 1699 7560 3o MG AR T8 124 IR YR
19 Nontansic on o 18181 10163 19300 [ORERY 1901 4 19718 19859 U080 2606 0244 RO 20050
0 Latge me . .. R TR 120, 1091 1333 L00 FIO 148.0 150/ 0.8 496 3 4.7 1060.0
21 Othet o BUN R 11899 1,569 151544 15214 1,570:4 153719 159 1,508 1,568 1 1,50,/ 1,963.3
1) Bouowimgs . ... L 087 1 w19 6889 07 7105 FIAR [(VRR v/ HHuY i D 7301
23 Trom banks mothe US L., 19/9 192,/ RGN 2077 2005 08,7 2004 2001 1916 Y082 o6 200
kA Trom nonbanks m the 10S, . HRO .2 H8LE S030 A040 RUARY w2 SO A5 3 AL/ 16 S
75 Netdue to wlated foreygen olfiees . 51N 2/60 26010 2514 2554 2551 AL 235 2394 250 REY I REREY
6 Other labilities® R RAAEY) RERT REXS RETRY 2200 JI8Y 1041 280 200 280 2 T
27 Totat liabilities B 37912 SH810 | 38771 39187 39044 39077 18964 39146 20307 39207 L0288 19572
28 Residual tassets fess habihinesy? LSYAE 161,60 68 < 3627 3N IR0 078 1880 1887 (DT Wit 81,2
- - 1 . . I L

Not seasonally adjusted
r
Assersy

20 Raok credit L. .. IRYAN 16492 EXCRR 3,061 5 10010 30084 5608 3008 / 6777 308y / 36881 168K, |
30 Securtties e bank credit DOANS DoAY 9815 ORTY oYy 9811 974 DEARS) 900 > 966 7 938§ 962 )
3l ULS, povernnient seeunties . L, RS 7101 JOR 6 7105 /141 JO8.7 08 AR 1001 1060.6 1026 7062
32 Other secintios . o8 2830 284 27 2706 2754 2090 2050 260,10 20601 Rab R 2860
i3 Louns and feases m havk edn’ L5830 20300 2.0:08.3 20706 20679 20813 RXOL N 20947 LA 2,190 2700 INERV
LAt Commmercib wxl indastial 080 7205 aiw 791 LA 70 THN 1106 AR 1166 s /304
45 Real estate . R . 10738 10808 ERY.Y 1093 10957 11007 11034 b 109 LS [N [NERW) [WERAY
10 Revolving home cquity .. /84 194 ™D s 9.6 9.3 MY 80.6 8L0 bl 81 817
47 Other e R 0y [RUSTA) 10105 1007 1O | 1O 10231 10289 10N 103340 10322 1,030/
Ly Cousumer . B HU0% S009 JU9 6 S/ 33 S06 5 SRR SEED S8 SHS N20,3 8.0
39 Seemty b .. H0. 4 887 848 K6/ /8 800 118 Ay 7o TR M 1Y
Rll] Otlwer P 20 RSNy 24880 MOR 299 2350 MG Eath ] 610 289 RIR Y RV
S merbank loanst 188 () 1932 2005 289 R(RR IR U0l 1974 00,0 199 6 11l 0.7
A2 Cashassets™ L R AR REGN) 2.2 20 "6/ RN P1RG MRLR 200 6.4 My AN
43 Other wssels® Lo 2080 IR T3 2HO Dk 532 2008 2700 RIY 2151 2720 20,0
I Total assels” L 41508 4,239.2 4, 2288 4.208.5 4,268.0 42422 $,287.9 4,288.2 4,450.5 4,318.9 4,310.7 4,316.6

Liabilinis
45 Depostts . o e AN 20889 20156 27 20180 YA 2000 2 j9716 17529 27101 VAL
16 Dioesaction - T8 7583 1518 089 7450 1 Iy 1196 60,6 219 iy 1048
v/ Nontransaction RN [\ S Y 19144 [JORYAE 10167 19635 10/5.0 {980 JOlo 20309 20400 REIRRN TOIR )
I8 Lage e .. . A6 4269 A6 A 2154 .0 19 1500 1555 ey J582 198 0
03] ()lI{Cl """" . L 113y L4815 1,5006.5 IRIRRY 151840 [IRAVRS RN 1,AS% 0 Lo/l [IRVAR] 1565 8 [IREPRY
50 Bonowngs . . [GRR] 080 3 ORO R 640,/ Y JARYY] JOEY (G 03 031 1098 T30
510 Lrom hanks o the LS, Lo 1911 1993 My 04/ 2084 10,6 103 1964 1966 190.6 2000
52 Biom nonbanks o the US0 L L 5043 B0 4814 RUTR) S03.1 SO0 S0 3 S8 SO 05,9 S 210
54 Net due o reled Toroen oflices 2004 R 20 NG 5K, 270 e X 234 2425 Ly RARRY
Seb ihier halnhines® Lo 2R IR 2234 28 2230 07 RERNY) IRESY] RAVES N (AR RERS
55 lotal liabilities . . 37920 REYI K 38574 RE VAN 38904 3M7.6 48998 K972 19588 39270 3918.6 30820
56 Resslual tassets Tess Tralslesy? ISR 077 LYAT LER Y 371 316 38,1 W10 (ST 1D ®)20 W10

1 ootnotes appear on following page
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1,20 ASSETS AND LIABILITIES OF COMMERCIAL BANKS' -Continued
Billions of dotlais
Monlhly averages Wednesday Ogues
Account 1995 (96! 1990
L - - R e _— _
Sept Ieh Mat, At T May [ June July Aug, Sept. 4 Sept, (] Sept, 18 | Sept. 25
DOMESHCATLY CHARIERED Seasonally adjusted
COMMERCIAL BANKS
Asvens
57 Bank credit. L1389 31962 INDR 32122 L2104 32135 32148 32009 3,006 12210 3,218.2 32203
58 Seawties o bank uulll RS LR RA{] 8430 K420 845.7 8379 815,] 8227 1165 8212 B14.1 8210
4 LS. govenuent \u\ul(\x\ Ce Ry [ LAY 0329 03 (RS 6275 6195 619/ 60,1 017.8 6211
of) Other secuttties oL 2105 RARRI A4 2000 2103 2087 2000 2082 196.8 2017 2008 229
6l Toans and leases ubank cedit” 22804 2,343/ 24553 2,370.3 23087 23750 24797 23842 2300 2,199,/ 24001 24054
[ Commercral and industial 5280 SH Y S5HE 5463 5180 5487 5499 5520 5560 5581 359.4 5630
03 Real estate 0 10310 1,055.6 10620 10639 10657 1,069 2 1069.9 100764 L0716 LO78 ¢ 1,O78.3 1LO779
&3] Revolving home u|ll|l) /8.4 VY 7.9 801 9.7 3 nr 803 80.7 80.8 RLO 811
6S Other N . 950.6 9187 982 1 URIR DRO1) 9R0Y R 2 906 1 w7 W3 W73 0968
6O Conswner L e BEURY 5003 S8 s078 505.0 5103 5126 S0 SI74 5207 i8S St
o/ Seewtty'. L L P SHY 02 Al2 529 07 Jo8 6.1 G421 08 4577 429 408
o8 Other ... 1810 19:42 1964 199.7 198 8 2007 2012 1097 19,3 197.2 2.0 201.2
6% laterbank loans®, to8 1716 181 8 1878 1874 1845 18044 1834 1840 [83.0 1819 2007
70 Cashassets> oL 1879 1903 1891 196 3 1942 191.5 191.6 lat2 2011 1871 1.4 1934
T Orher assets® [T 1863 18OR 188.6 188.0 2005 251 2198 2284 2248 2234 218
72 Total assets’ 3,600.6' 30877 3692 37274 37262 37338 37441 3,746.5 3,761.9 3,758.6 3,755.5 378749
Lidndities
74 Deposits . 24589 25169 2340 25490 15451 25493 25549 25075 25909 25016 25778 2,585.7
70 lrasaction 7 7538 50 1 7594 7453 88 738 7225 1778 7020 TUK 7224
75 Nontiansaclion 1LO86.8 17 17119 17808 1,799 % 18105 18220 18450 18627 1.861.0 18611 18631
16 Lage tme . 2550 9744 2 2056 omd K3 M55 2003 0y 257 279 3004
77 Other 14318 14871 LSO S LSLLL 15204 1,574 IREY 1,554.7 1,368.1 1,565.9 1,563.2 1,562
% Borowmgs 56,7 A7 5771 S91.2 SRS S 823 576,% 580,44 SRI L S85.% 5815 o7
79 Fom banks w the 1S, 1789 1742 1846 1815 1841 1834 1808 179.2 1745 1836 1867 AM8
80 From nonbanks i the U8, - WK L0 Wts 067 4015 088 s 5 4012 4001 4027 W 4029
81 Net due 1o related foreipn ofiices .| 922 9's 81,3 819 ¥80 797 76 720 612 719 1Y HW
82 Other Habilitiesd B 1416 1549 RN 1519 109 1579 1569 1000 158.2 1597 1560 1658
w3 Tatal liabilifies . 32624 | 35S L AMOL | 339K | 38655 | 33690 | Saedo | 33803 | 33030 | 33820 | sa0id | 34284
B4 Restdual Gassets less Tralulities? 3 1500 L 159.1 L L L 00,/ Lw;/ 0.1 L 3662 00 66 1044 3596
Not seasonatly adjusted
] B ]
Asety
85 Bank aedit INN RN 5,188.1 RADINI 12149 32148 32037 3,206 8 3,088 32127 32252 §,2250
86 Secunities Imnl\ e (hl ERURY gi8Y halieg 8470 8400 8112 LRI 824/ 8204 8271
87 U8 goveunnent seeunties o3 0372 0302 0386 6370 6314 6254 0214 6233 620.7 (D21
88 Other seaunties . 20 ¥ 2014 2100 2084 2120 2107 2087 2048 (90,5 . 1997 2007
K9 1 oans and feases m biuth ““|w D282 245 2349 23679 23058 29120 24758 278 Y 2,180.9 2,979 AR 24020
9 Commereral and mdustoal SxbT S106 544.9 5522 5540 54811 5499 547.8 5509 551.7 550.5 5984
9] Real estate T 10167 1052, 1,056, L0 4 10028 14079 109 % 10760 10779 10806 10802 LOTRY
02 Revalving lome cquity . 189 794 0.1 0.5 796 792 798 %06 810 812 ]1.5 %17
93 Other ... . ) 957y 9724 9771 9809 983 2 9880 989.9 9954 996 9.4 9087 947.2
04 Consamer 908 5009 RTIIYA S0/ 5083 5065 S0 % a4 5182 3205 5203 SI8.0
95 Secuwityt SLO 542 513 519 4u5 170 RPEY 41 19 455 449 45,4
0 Other 1841 ms 1029 196 6 1962 2000 2014 199.8 2031 199.5 W29 2009
9/ Tuteshank loans! lo4d 154 1805 1897 180.8 1826 1776 1785 187.0 1805 1750 18,6
U8 Cash steactsS 1879 1022 182.2 1914 10 1886 1889 1841 o3 190.7 1888 185,/
99 Otlier asacts” 1723 1851 186 1 187 % 188.3 2003 265 208 2435 2260 2275 231
L0 Total wasets/ 16089 36840 36829 17230 37179 37289 17323 37289 57914 37615 37533 ) TS
Frabidities <
101 Depontts . .. 24519 25082 24205 25484 25133 25139 2513 25509 202446 25/98 25609 25499
102 Transaciion. 702 1470 M1 7589 7346 720 747 089 7459 7102 004 094 1
1 Nontansachon 1687.7 L7065 11784 1,780.5 Lot 1K1} 1824.0 18480 1 568.0 180X 18004 15959
10 Lage time . 2547 2I5% LAY 21740 ®27 )29 2856 M0 208.1 0.4 2978 208 3
105 Othet 11330 1,184 7 15016 15125 15171 15284 1,539.0 1,956, 15735 15724 15631 1,557.6
106 Bonowings | 5734 5733 S0 0 S70.) 5817 5878 5830 SHY 5019 579.7 S804 08,0
107 Piom banks m the U8 7o 1757 1787 1842 1830 1835 1740 1727 1754 1754 175.% 189 4
W08 Tromn noahahs 1w e U'S, 024 W76 909 922 017 A3 05,1 a022 a02S 4048 4110 9.
109 Net doe to relaed hnu;!n oflices aR7 D2 845 8.9 v 785 758 1004 60 0.2 724 723
11O Other habiives L Uiy 1523 148.8 1530 BRI 15% 2 1505 1589 158.6 16 1 155.1 1634
111 Total liabilities . . 12016 3,326,1 33245 33620 3,359.4 33685 33650 3611 34219 3,389.8 33811 33942
112 Ressdinal (aseets s Trabidiies)? [l 570 V591 ot 158 5 s 3073 074 Iox Evaw; V2.2 3619

I Covers the lollowmg types of wstdutions e fdty states and e Distnet ot
Columbia: domesically chatered commeregal hanks it submil acweekly ieport of condition
large domesnd), ather domestically chartered commereral banks anall donestiod, branclies
and agencies of totergn banks; New York State investiment companies, and Tdpe Act and
agreenient corporstions {(torerg elated istitutions) Bxctudes aideiational bankug, factlt
ties. Dt e Wednesday vidues, or pro atacaverages of Wednesday values, Linge domestic
banks constitute a wmverse: data fot simall domestie banks and forergn related institutions are
estinates hased o weekly samiples and on quatter-cad condition reports Dataate adjusted
for breahs caused by 1eclassthications ot assets and fabidities

20 bacludes dederal funds sold o, teverse wepaichase apreements with, and loans to
comunercial banks in the Unued States,

3. Consasts of geserve repurchase apeenments wih broker dealers and Toans to puichase
andd cany seamwes,

b Consists of tederal Tunds sold to, reverse wparchase agreements watly, and loans 10
commercial bimks i the United States,

S Inddudes vault cash, caste items me process of collection, demand halances due iom
depository institutions i the United States, balances due from Federal Reserve Banks, and
athier asleassets,

6 Lixcludes the due frons posttion wille celated dorerge ofitees, which s ineluded i lnes
25,53, 81, and 1Y

o Excludes uncaned meome, eserves Tor losses on loans and leases, and teserves for
tanster 1ish - Loans aie reported gross of these items.

K. Excludes the due-to posttion with related foreen oftices, which s meluded i lines 25,
53,81, and 109

9 s balancmg ateme is not mtended as a meastre of equity capttal tor use o capital
adequacy anatysis
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1.27  ASSETS AND LIABILITIES OF LARGH WEEKLY REPORTING COMMERCIAL BANKS
Millions of dollars, Wednesday ligures
1996
Account | R E— - - - T - - N -
Tuly 31 Aug 7 Aug 11 Aug. 21 Aup. 2 Sept, 4 Sept L Sept. 18 Sept, S
[ — - - - - -4 - 4o | - L -
ASST LS
1 Cash and bakanees due from deposttory istitsions .. 130,133 291 115,647 (O 841 116,821 146,782 121,000 121,303 118,312
2 LS Teasmy and goveunnent securies 276,370 276,185 274,624 209,187 270,536 274,654 REARO) RE[IRTS 208917
3 Tiwdmg acconnt .. 0 L Loy 22,249 21912 18,351 20,047 22,215 20,660 20,/88 0,573
1 [ovestoent accounl ... . L L o J54.385 D36 . 250,836 250,489 252,449 251,249 249,560 248,344
5 Monigage-hacked seannties! L L L H6,003% ]5 524 1 l(l 2602 114,386 115,080 115,013 115,185 114,256 114,186
All others, by mutunity

O One year or ess . . 31,970 11,604 L9 52,514 31,858 32,793 33,143 32,048 31,269
7 One year thiough five yeas 00 59,259 57,082 50,487 50,081 56,301 54,7260 95,130 54,808
] More than ftve yems .. 47,490 1,476 47,448 36,861 REIRER] 4%,195 A8,124 48,021
9 Other secunties ... 119,395° 123,372 120,/741" 114,700 115,721 L8113 {15,810 11O819
10 “Dadmg account .00 . . L 3,994 3,001 3,670 1,390 3,480 4,571 4,058 4,200
1 Investient account 62,039 62,005 01,482 60,219 60,601 00,702 01,29 61,130
12 State and local ynvumnu\l hy malunly 18,697 18,732 18,694 18,719 18.7.5 18,712 18,905 18,795
13 One year an less . 0 0 oL 1,936 3,960 3,946 3,052 3,929 1,920 3,915 4,940
14 Mote than one yeast oo 0 oo o0 o {4,760} 14,766 14,748 14,167 14,790 14,7192 11970 11,849
15 Other bonds, corporiate stocks, (Ill\] e ||||ms 43,342 43,273 42,788 41,500 41,870 42,050 42,350 42,334
16 Other trading acconnt assets . ... RURIY 33,300 57,466 55,000 S1,0m1* 51,639 52,180 50,507 51,490
17 Tederal funds sold” [ G e 116,850 100,008 110,234 106,145 {216 106,971 106,901 106,156 115,380
18 lo commercial bunks m Ilu Unllul Shlh S\ 87,541 72,475 82,348 19,7047 76,140 R1,760 76403 76,048 6,846
19 To nonbunk biokers and dealers msecutitie 22,708 23,560 23,769 21,924 20,437 rL210 20,675 2007 24,480
200 Toothews..oooooooo00 L L 4,606 3,907 4,076 4,474 5,039 RIODAY 3820 L185 4,051
21 Other Joans and leases, )mhs .......... 1,332,808 ,330,800 [,429,385 1,344,345 1, 838,870" (442474 [, 317,305 (487,007 [,317.997
22 Commercial aned industiead 361,158 159,343 157,826 159,622' 158,001" 61,717 361,965 365,99.4 367,679
23 Bankers acceptances and commmereial p.q)n 1 1,546 1,528 1,570 1,573 1,620 1,721 1,712 1,713 1,760
24 Allother ..o . e 159,622 357,819 450,250 158,049 8,208 360,050 460,252 b, 281 365,809
25 LS. addiessees 356,795 355,0122° [RRICENE 355,169 154,498 357,159 397,383 361,401 102,081
26 Non US, addiessees 2,828 2,791 2821 2,880 2,876 2897 2,809 2880 2 888
27 Read estate loans 522,362 S23917 525,240 524,802 24,08 526,02/ 520,580 525,181 5923307
2K Revolving, h(!lllL 3 x]luly 881 49,984 S0,027 0004 50,032 50,274 50,335 S0.611 S0.573
249 Allother ..., . . oo 472481 473,93Y 475,2200 474,198 473,900' 475,754 476,245 474,571 4710154
30 To individuals for |n m»n.nl expeaditunes 262,515 202,297 263,721 265,183 200,745 267 809 Q68,706 207,623 207407
3 To depository and hoancral msotutions 75,901 TO,067 1952 78,14 75,40 75,330 76,304 76,372 76,708
32 Commercrdd banks in the United States 43,551 AL 175 43,630 4,434 43,461 13,2600 44,554 1,885 45,188
33 Banhs m foreign counties oL 1,752 3018 3,57 3,835 1,906 38060 4,12 4,056 1780
34 Nonhaak depository and other tancaad istitunions ... 28,6001 21974 27747 27,54 27 9:d4 78,199 28,133 R AT 21734
35 Tor purchasing and cinymig securiios 15,180 13,848 13,007 13,544 13,712 13,045 13,368 13,80 15,492
30 Fo hnance agriculunal producton L0 L L 1,261 1.222" 7,104 7140 7,154 1,198 7,194 1,232 7,155
37 To states and politcal subdivisions Lo 10,695 1,668 10,506 10,6443 10,598 1,670 10,200 10,316 10,37
3 o dowegn governments and ollicial stdtions 959 Y9 897 505 REY 918 911 508 872
39 Alb other loans ... S e 26,240 25,881 24833 5432 25,108 IR083 24 885 21305 26,531
A Lease- hn‘munL uul\ulhl(\ e e e 50,521 S0.618 S1,113 512100 51,329 S L6016 52,006 52,294 52,405
A Less: Uneaned income oo o0 0 L L L EREY 2127 2,184 2,156 2,150 2,134 2,170 2,180 2170
A2 Loan and dease teserve’ o0 L L 311,957 13979 34,020 33,903 338K 4 34,241 RENT] 14,075 34, (IX‘)
43 Other loans and leases, net 0 oL 1,296,719 1,204,694 1,293,181 1,298,226 1,207,837 1,106,099 1,106,086 1,310,842 1,311,733
44 Al other assets 175,676 171,284 178,485 176,487 177,941 189,186 182,579 IR0, 363 181,828
45 "Total assets. . 2,012,214 | 2,080,537 2,095,544 2,079,666' | 2,080,056 2,129,413 2,107,000 2,104,921 2,112,995

Tootnotes appear on the Tollowing pape,
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.27 ASSETS AND LIABILITIES OF LARGE WEEKLY REPORTING COMMERCIAL BANKS  Continued
Miliions of doblas, Wednesday figaies
1996
Account - R R . i e e B It
huly 31 Auy 7 Aug b Aup. 21 Aug 28 Sept, b Sept 1L sept 18 Sept S
. - . - U - — - I S— oo - R O G T -
Liasungs
16 Deposus o0 Lo 1IR30 1277408 1,280,105 1,258,687 1301./57 L7130 1,285,171 1,282,854 1,266,127
W Demane deposits IRIN R 32,771 381705 296,802 01377 3HLu67 33500 315,252 6,08
I8 [dividuals, 'hlllllu\illp\ and cormporations 81906 200880 272,380 295318 261,588 200914 200810 206,514 259018
1 Other holders . 0,237 12891 RRRYAH LA 12,789 51,053 43,750 48,701 16,380
S0 States and pohitiead \lllhll\ INtO1S 9,328 BN RN hi ()(){) 7,551 ROK4 84013 7.6 8044 8,006
sl US poverment . . L . | 1. /90 1, 1.80O1 1,545 1,825 2083 4233 1808
3 Depository mstitutions ur the Unied ‘\I.llt S R 21,000 20, lI‘J 19,612 19477 26,21} 21254 22,019 21893
N3 Banks mi torergn counties . 1560 1574 4,208 5,020 5,504 0,499 4,738 9,144 5579
S Foreymar povernments and ollic ml mstitutions 807 S51 803 S0 SH 601 587 554 RRT
hh} Certihied and olficers” cheeks . 1766 1825 0967 7,049 1039 7511 7,288 1529 1,490
36 Trmsaction balwees other than demand de |m\ll~ . FORS 6l 187 65914 66,704 60,830 03,5 ) 62,592 61,847 549,092
5/ Nontansaction balances . S8R0V 8ULO%Y RO9422 805,062 890,550 909,620 D004 90s, 7165 900,587
S8 Individuals, partnerships, and uupumll(m\ B3 301 861,090 870411 8665 862,21y 819825 R77.405 K71 K94
54 Other holders . REWEYS W00 Y8070 J8.508" 2830 SO 88 28,3060 28,044
ol States and pohincal \ll|7(|l\]\t(l||\ ,,,,,,, REREL) RARRY 2870 20970 21038 RRRIR 21,906 22,020
ol LIS povermment L LI L2y So7 -LORR FO76 HO8Y 4073 Hwl 4,108
62 Depository mstiutions i the U nm < ‘:Llln N SN 1.0 1851 1,998 1,820 1,783 1,794 1813 AR
03 Forerrn poveraments, official mstnations, ad banks 136 (24} 51 sl 162 4498 178 91 48K
61 L abihtes tor bopowed III\HI«')\ PR L 90,311 LDIO A W01L6S1 395,08 1 W70 U800 102951 HRuR1
65 Banowings from Federal Reserve Banks Lo LR 0 20 0 0 39 [} i 58
60 “Treastoy tax and loan notes ok 1.989 3,226 9500 8073 12,165 7001 20,061 28,108
67 Other Taliies Tor batowed nlulln) WOV IR 42 01,197 182,085 86,701 AR-L0620 A91,350 387 887 WOKITE
0% Other habilties Gneludig subordinated notes and «l( lxnluu \) 2188061 MK, Y 211,581 1039 215,181 205,608 218080 R, 500 2R,60
00 Total labilities LoD, 156 1,873,075 [ H A RY] LE71.377 | 1.872,622 1,920,150 1,897,041 1,894,315 1,903,753
70 Resicdual (total assets Tess total Tabihties) 08,058 200,802 20718 208,280 207,135 200,063 209958 210,607 200,242
Mi a0

J1 Fotal Toans and leases: pross, adpsted, plos seemies” 1./41,201" 1.7/09.739 L1597 1,706,375 1,700,126 1714791 /18,833 1,718,492 1,767,009
7Y Tune deposits m mounts o S100,000 ot nione . 130148 133,259 139,761 136,350 136,004 138181 138,295 139,516 140, 14100
/% Foans sald outeght e adltate S . 95t 947 git 926 G4y gir B4 88O K79
11 Commeraat and mdusiiad Lo . RICE) 2048 RITRY 262 262 261 61 201 200
15 Other . . O8Y 680 67l o6t 0656 651 ol 65 618
16 Lo ’\I«lllkll L |AL|H extended o U S s \I\i«ﬂl\ v 8,805 JR208 28,100 28319 28587 9,012 29209 29,035 4]
71 Net n\\ul (o telatesd mstitutions abroad 71,789 66,200 02 858 14169 684197 560,920 031826 65915 4]

I Includes ceticates ol parliapation, apgencies ol the LS,
povernment, i pools ob residentual mortgages

2 Inddudes sean s puichased under agreements 1o aesell

3 dndudes atlocated transler risk 1eserve

1 Includes nepotable order of witlidiawal (NOWSY and autonzatie tiaster service (A1S)
acconnts, and telephione and preauthonzed transiess of savigps deposas,

5. fneludes Borowings only liom other than diecily selated imstitations

0. Includes tederal tunds prochiased and secueitwes sold under aprecments © wparehase

2o s badancing stemoas not sntended as @ measuee ol equity capital Tor use i capital
adeepuacy analysiy

isaed or suatanteed by

8 Lachudes foans 1o and federal tunds teansactions witle commereral banks i the
Elrted States,

9. Athilates melude o bank s owi lorergn hrandhes nonconsolidated nonbank aMles of
the bank, the bank’s Dolding, company (11 not o baok), aud wonconselicduted  ponbank
sibsidianies al the hobdayg company.

10 Credit estended by forergn branches of domestcally elartered weekly weporting, banks
1 nonbank 1S, 1esidents Consists mainly ol commetcial and mdustiiat Toans, but mcludes
an unhonowicamownt of credit extended to other than ponfimancial busimesses,



Weekly Reporting Commercial Banks

AZl

1.28  LARGE WEEKLY REPORTING U.S. BRANCHES AND AGENCIES OF FOREIGN BANKS
Assets and Liabilities
Mitlions ot dollars, Wednesday figuaies
1996
Aceount — g T T T T T T — _— 7
huly 31 Aup. / Aug. t4 Aug. 21 Aup. 28 Sept. 4 Sept. 11 Sept. 18 Sept. 25
ASSEIN
1 Cashoand balances die lrom depository
ustitutions 15,508 15,790 15,450 15.070 15,557 15,613 15,825 15,955 15411
JUS Treaswy and goverment apency
seeutities . . RRRAY) 52898 54,089 53,680 594,083 492,073 54,000 52,667 54,737
4 Ot secuties P R SEEREREE t, 159" 42,10 40,407 H) 535! RDAGE 19,8677 38,366 37,449 16,917
4 Ledoral funds sotd' L 6,710 20,054 27.591 20920 23,724 21,780 22,679 25,154 29,429
3 lo uumnuu.xl banks ntie £ mln ll \l(nu Y074 387 5.0/ 3.006 6,078 4,11 5,481 5,600 R,O87
6 Toathery’ oo o e 2136 2507 22,474 17920 17,646 17,619 17,198 19,540 20,6042
7 Other foans and leases, gross 104, /00! 194,301 193,547 194,350 193,990 195,581 195,286 198,030 199,455
8 Commercial and lllkhl\llhll 122 399! 122,002 (21,474 122,284 122,473 123,581 124,087 125,954 126,506
Pl Bankers acceptances ad commencal ]M]hl 3718 4,053 4,543 4 540 4,555 4,607 4,721 4,693 4,072
10 Allother. .00 s 117,081 117,439 116,931 117745 117,918 1IRO1S 119,366 121,261 121,834
1l LS, addiessees 110,744 110,529 110,500 11202 111,333 199 112,193 114,052 (AR 3D]
12 Non LS. adihessees 6,047 6,014 6,422 0543 0,585 0,923 7,173 7,209 7014
1 Eoans seced by eal estate . 19,889" 19,846 19,995 20,085 20,067 20,167 20,050 20,034 20,17
I Loans 1o depository wid lunaneial
mstiutions L .., 19, 340 18,918 39,330 38 990 38,849 19,054 38,559 37,989 13,171
15 Conmnercial banks llu lJmluI Hmm “““ 2584 204 2,584 2553 3,107 2,097 2,831 2,193 2,880
it Banks 1 toreign comttnes . 3370 1087 176 REER} 1,195 3,822 3,301 3,302 3,272
17 Nonbank financial isbitutions, .. ... 34,385 33,220 33,570 IR 4 32,457 12736 32,428 31,894 32,021
18 Tor putchasing and catying secsties, Sk 4,600 5,032 536 5,131 §,387 S,118 5,506 6,800
19 To toeign govermnents and oflicial
nstiunons 943 V16 034 840 867 879 849 879 877
200 Aftother. ..o 6,096 0,859 6,782 G834 6,604 6,543 6,619 7,608 7,084
21 Other assets (clamms on ot I.xl( «d paeties) 15,083 35, 150" 36,715 35.054! 18,697 36,880 38,340 34,148 418
22 Totabassets’ o L L J08851" 393,272 395,737" 391.292° 396,478 390,215 397,237 393,547 399,802
LAIABIC LIRS
23 Deposuts o credu badances owed 1o other
than duectly telated mstiutions 109, 190 107,388 107,220 [RTRRI 113,839 12,171 109,954 113,343 115,662
24 Demand deposits . ENDX 1,082 1,894 1073 4,102 4,270 3,907 1,754 3,948
25 Idividuals, pasinerships, and k(n[!nmlll!ll\ 346 4,365 3,224 RIRIV 3,434 1475 3,454 1,125 3,247
20 Odher oo e 770 ol7 (17(] 656 668 795 613 028 712
27 Nontansaction accounts 101997 104,405 106,563 109,737 107,001 105,987 109,559 IEE, 714
28 hubividuals, partne nlup\ and lhl[!()l.lll(!ll\ ARRTS 75,487 78953 81,7117 Ri.400 80,729 84,170 84,313
290 Othwr oo 29430 271918 ’(1 l‘)}( 27610 28,070 26,501 25,157 26,488 27401
30 Borowings from othier Ill ] nlthll)
related mstitutions . 86,008 R7.903 84,257 B1.837 81,145 ®2,310 81,044 75,531 78,882
31 Federal funds purchased® 93,673 56,351 53,072 50019 47,147 50,958 52,360 471916 SH29
12 From commeicial banks in the l mlul Smus 13,088 13,339 12,363 12,699 10,186 16,347 13,909 8,934 11,956
33 Fromothers ... . 0 o0 o 19,989 1,012 40,710 38 220 30,901 611 38,451 38,082 39,071
3 Other Habihtics 10[ hnnu\l.ul HIUIIL\ . 1030 Lo 31,188 30017 34,198 31,452 28,084 27,615 27853
35 To commercul banks mnthe United States 3641 1,820 1,597 1591 1,643 4,053 3418 3711 3,134
3. lootheas .0 L0 0L Lo RAWARS 27,794 27,588 21326 30,555 27,299 25,205 23,904 24718
¥/ Oiher habalities o mmnl.\lul [hlllln SRL70 57,251 57,652 50.3/4' 57,650 57.840 58,300 54,121 55,993
38 ‘Total liabilities” 393,851 393,272 95,737 391,202 396,478 390,215 397,237 393,547 399,802
MEMO
39 Total Toans (gross) and secautees, .M|l|\lm|/ 306,587 00,787 107,944 03932 302,142 303,104 302,025 104,898 308,871
40 Net owed 1o telated mstitations abroad 113579 111,593 [REXYAR 11} BOY" 113,198 110,372 115,202 120,438 119,730

b Includes seeanties purchased under ageeements o resch,
2 Includes tansactions wub nonbank brokers and dealers o secunnties.
3olor US branches and apencies of oreigae banks hiaving a net

i ludes net due from telated asttutions abroad
b fncludes other nansadtion deposits

“due oo™

position,

S, Includes securtties sold under agreements to epuichase,

6. For US, bianches and agencies ot forergn banks having a et

includes net owed to selated institutions abroad

“ue 0"

position,

7. acludes loans to and lederal funds tansactions with commercial hanks m the Umted

States,
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132 COMMERCIAL PAPER AND BANKERS DOLLAR ACCEPTANCES OUTSTANDING

Miltrons of dalfass, e of penod

Yewr el Decembser 1996
ltew - S s T - -
1991 { 1092 l 1403 } 1904 1994 M l Apt M.y June luly Auy
Commerctal paper (seasonally adpisted unless noted otherwise)
1Al issaers 528,832 S45.619 [ 555,078 595,382 674,904 ’7 695,230 710,690 { 719,069 731,027 784,730 753,277
I mnancial unn[mnlc\' )
’ Drealer placed paper ot MRAOY] 20,0 D18 2280188 REAR SR 291,600 50201 301.6/0 30,524 107425 3298000
i Duectly placed paper ot . 182,103 171,605 L8O, $89 207,701 210,829 JUR,EK(} 211,834 221103 22328 2225983 230318
I Nontmancial Al\lllihlll!\‘\‘ 133,370 [RYIRRYS 159,719 16643 188,200 191750 196,852 195,936 7067 [BAWAR 193913
Bankers dallar acceptances ot seasonably adpsted)’
N lotat 43,770 38,194 32,348 29,835 29,242 T T T T
iy holder
6 Acvephne banks [ERUYS 1,595 12401 1,8
7 Own ills 0307 9,007 10,0/ 10,467
S Buls bought Tram other banks Lo 1670 115K 1, /14 [
Federal Resenve Rauks”
D] Foreipn correspondents . 1,739 1.2/6 729 410 ha N, Il i na nda na
10 Others . . HEUN 0,461 ORI (W
My basns
L hmpous o Uiited States A [ 2813 17,004 10,01/ 10,062
12 Lxports from United States 10,351 8,006 1,003 6,395
3 A ather 20577 17,800 [ 18148 13,417
1 Bstinutions engaged promanly i commercial, savings, and mantgage: bankig, sales, 3. Data on banhers dolla aceeptances e gathered Trome approxamately 10O mstitutions,
personal, and morgage nancmg, factonng, aiee Jeasmig, and other business lending, ‘the weporong group s revised every Januay, Begimung Tanmuay 1995, data lor Bankes
mstance undecws ttimg, and other myestment activities dodlar aceeptanees e reported annuatly i September
20 Includes all Imancral conpany paper sold by dealers s the open market, 6. In 1977 the Pederal Reserve discontinued operations i bankers dollar aceeptances Tot
o As epoited by Tnane tab companies that place then paper doectly wathc investors (s oW accounl
4 Incdudes public utthnies and fioos enpaged promanty e such acivites as conmieica-
Hons, constiue ton, manudac e, menug, wholesale and retal bade, tansportation, and
SUTVICOS
133 PRIMIEE RATE CHARGED BY BANKS  Shott-Tenm Busiess Loans!
Percent per vew
Date ol Change Rate Penod Avetape Period Average Petiod Averape
Lut Lale Late
1993 i, [ " 06,00 1993 6,00 1994 6.00 1995 une 900
1991 /.15 600 luly o0 8.80
1991 A, 24 . (N} 199~ 8.83 6006 Aug . 805
Ap 19 . 0.5 6,45 Sept . . 85
May 1/ /2 {993 Jan 6 (10 094 et R.7S
Aup 10 A 010 1.25 Nov, RA
Nov 15 . . 850 600 725 D, B.08
00 7.51
199~ Ieh 1 R . .00 600 TS 1996 Jan,
luly 7 . . . 875 600 1015 beb
Dee 0 K50 10 8.9 M
600 8.50
1996 Ieh [ " RIRAY 600
6,00 1995 it oo i e 850
600 Telr B . .00
600 Mar . . 900
At 9.00
May 2.00
1. The prme ate iy one ol seseral base tates that banks tse 1o pice short o busoess Repott, Thata i thas table abso appear o tie Bowd's FEES (519) weekly and Gy (41S)
loans The table shows the date o winch wiew e cime to be the predomnant one quoted monhly statistieal eleases, far ordermg addiess, see msude Bont cover,

by winagonty of the twenty fve Lareest barhs by assel stze, based on e most secent Call
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1.35 INTEREST RATES Money and Capital Markets
Percent per year; figures are averages of business day data unless otherwise noted
1996 1996. week ending
ltem 1993 1994 1995
June July Aug. Sept. Aug. 30 | Sept. 6 | Sept. 13 | Sept. 20 { Sept. 27
MONEY MARKET INSTRUMENTS
! Federal funds">* .00 i 3.02 421 583 5.27 540 5.2 5.30 521 5.39 .06 5.22 534
2 Discount window borrowing® ... 3.00 3.60 5.21 5.00 5.00 5.00 5.00 5.00 5.00 5.00 3.00 5.00
Commercial ]m;u»r"”‘
3 demonth oo 317 343 545 544 5.39 545 545 545 547
4 3momth oL 322 4.66 549 553 542 5.55 5.52 5.52 5.52
5 oemomh Lo 3.30 493 557 .07 5.51 5.70 5.68 5.65 5.62
Finance paper, directly /)Im'z'tl“'i'7
6 l-month ... a2 4.33 S.81 538 533 5.34 534 5.23 533
7 3-month . 316 4.53 578 5.37 543 544 5.39 5.36 5.35
8 6-month 315 4.56 5.68 535 544 5.4 542 538 5.38
Bankers All’l’(’[?l{llll'l’.\"'ﬁ'x
9 dmonth 3.3 4.56 581 538 545 532 5.39 5.33 544 542 5.39 5.34
0 eemonth Lo 321 4.83 5.80 547 5.57 540 5.51 543 5.600 5.53 5.50 544
Certificates of deposit, secondary marker™
l l-month .. .. 311 4.38 5.87 5.37 537 5.32 5.38 5.32 5.37 538 5.38 3.38
12 Xmonth . 347 4.63 5.92 5.46 553 540 5.51 542 5.58 5.51 549 549
13 6-month L 328 496 5.98 5.64 575 5.57 571 5.61 5.80 574 5.69 5.66
14 Eurodoliar deposits, 3-moneh™ o 118 4.63 5.92' 5.46 5.49 5.41 5.49 5.40 5.51 5.50 548 5.48
LS. Treasury bills
Secondary market™?
15 3-month 3.00 425 549 5.0 S5 5.05 5.0 5.09 519 5.3 5.12 4.98
16 6-month . 312 4.64 5.56 5.25 5.30 53 524 5.8 5.35 5.28 5.25 513
17 P-year .. 3.29 5.02 5.60 548 552 538 5.50 548 5.61 554 5.50 5.40
Auction avera
18 3emonth ... 3.02 4.29 5.51 St 517 5.09 RA N 507 519 517 507 5.8
19 b-month . e . . 314 4.66 5.59 5.26 5.32 517 529 5.10 5.38 5.30 5.19 5.30
200 leyear oo 333 5.02 5.09 5.56 549 5.36 5.57 na. n.a. n.it 5.57 na.
LS. TREASURY NOTES AND BONDS
Constant matrities'®
21 1-year 343 5.32 5.94 581 5.85 5.67 583 5.81 595 5.88 582 bl
22 4.08 5.94 6.15 6.30 6.27 6.03 6.23 622 6.36 6.27 6.23 6.12
22 444 027 0.28 649 045 6.21 0641 641 6.55 645 640 6.29
24 5.4 6.69 638 6.69 6.64 639 6.60 6.60 6.73 6.64 6.59 6.48
25 5.54 691 6.50 6.83 6.76 6.52 6.73 6.73 0.85 6.78 6.72 6.62
26 5.87 7.09 6.57 091 6.87 6.64 683 6.8 6.95 6.88 6.82 6.73
27 629 7.49 6.95 722 7.14 697 7.47 717 7.26 7.22 718 7.07
RS 6.59 737 6.88 7.06 703 6.84 7.03 7.03 7.11 707 7.01 693
Composite
29 More than 10 years (Jong-term) ............ 645 741 6.93 7.20 7.13 6.94 7.03 7.4 7.23 7.19 7.12 7.04
STATE AND LOCAL NOTES AND BONDS
Moodv's series"™
30 Aaa 5.38 577 580 5.67 583 5.04 557 5.0t 5.64 5.59 3.51 5.54
31 Baa .. 583 617 6.10 S.9% 5.96 5.85 579 582 5.85 5.80 3.71 3.78
32 Bond Buyer series 5.60 6.18 595 6.02 592 5.76 5.87 5.86 595 589 5.88 5.76
CORPORATE BONDS
33 Scasoned issues. all industries'™ oL 7.54 8.26 783 .00 7.95 776 7.95 795 8.03 8.0 793 787
Ratting group
34 Aua 7.22 797 7.59 171 7.05 740 7.06 7.06 1.5 771 7.63 7.58
740 8.15 172 7.87 7.82 7.63 7.82 7.82 791 7.87 7.80 7.75
7.58 B.2¥8 783 8.02 797 777 7.05 7.95 8.03 .0 7.94 7.88
7.93 8.03 8.20 .40 8.35 8.8 R.35 35 843 840 8.33 8.27
746 8.29 7.86 813 R.07 7.87 R.06 8.i6 bR B 7.99 8.08 796
MEMO
Dividend-price ratio!
39 Common stochs ... o 278 282 2.56 221 228 222 2.20 2.24 226 222 217 216

I, The daily effective federal funds rate is & weighted average ol rates on irades through
New York brokers.

2. Weekly figures are averages of seven calendar days ending on Wednesday of the
current week: monthly figures include cach calendar day e the month.

3. Annuafized using a 360-day yeur lor bank interest.

4. Rate for the Federal Reserve Bank of New York.

5. Quoted on a discount husis.

6. An average of offering rates on commercial paper placed by several leading dealers for
firms whose bond rating is AA or the equivalent.

7. Anave of offering rates on paper direetly placed by finance companics.
8. Repres ve closing yields for acceptances ol the highest-rated money center banks,

. An average of dealer offering rates on nationally traded certificates of deposit.

10. Bid rates for Eurodoltar deposits at approximately 11:00 a.m. London time, Data are
for indication purposes only.

1. Auction date for daily data: weekly and monthly averages computed on an issue-date
basis.

12, Yields on actively traded issues adjusted to constant maturities. Source: U.S. Depart-
ment of the Treasury.

13. General ob ion bonds hased on Thursday figures: Moody’s Investors Service.

14, State and local government general obligation bonds maturing in twenty years are used
in compiling this index. The twenty-bond index has a rating roughly cquivalent to Moodys®
Al rating. Based on Thursday figures.

15, Daily figures from Moody's Investors Service. Based on yields to maturity on selected
long-term honds.

16. Compilation of the Federal Reserve. This series is an estimaté of the yield on recently
offered, A-rated utility bonds with a thirty-year maturity and five years of call protection.
Weekly data are based on Friday gquotations.

17. Standard & Pour’s corporate series. Common stock ratio is based on the 500 stocks in
the price index.

NOTE. Some of the data in this table also appear in the Board™s H.15 (519) weekly and
G133 (415) monthly statistical releases. For ordering address. see inside front cover.
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1.36 STOCK MARKET  Selected Statistics
1996
Indicaton 1993 1994 1995 — -
Jan l-ch M, Apr, May June July Aug, Sept.
Prices and traching volume (averages ot dinly Ilgurux)l
Common stoch prices (mndeaes)
I New Yk Stock Fxchange
(Dee. 31, 1965 - 50y ... 249.71 254,16 291.1R 329.22 340.73 347 50 354.84 358 32 345 06 35459 160.96
2 Industrial . 300 10 315 32 367 40 413.08 439.55 441.99 452.63 458.30 438.58 44491 459.09
3 Liansportation .. 242.6% 24707 270.14 043 324.77 32642 334.66 331.57 316 57 321.61 323.12
4 Unlty........... 114.55 104.96 110.64 127.09 122.83 122.44 124.86 123.60 122.66 122.37 12112
5 Fmance | 216 55 20975 23K 48 274.96 29G.97 290).44 28792 290.43 294,42 287.89 302.95 J08.16
0 Standard & Poor’s Cogporation
(1941 43 - W)y ... oo 451.03 460.42 541.72 614.42 649.54 647.07 647.17 661.23 668,50 644.06 662.68 674.88
7 Amencan Stock Exchange .
(Aug. ¥, 1973 = 50) 438 77 449 49 408,13 540,44 562,34 565.69 580.60 600.93 591.99 550.16 554,88 56487
Volume of trading (thowsands of shares)
8 New Yerk Stock Exchange . 203,374 290,652 145,720 [416,048 | 434,007 426,198 | 419,941 404,184 | 392,413 398,245 333343 400,951
9 Amencan Stock Exchange ..o L 18,188 17,951 20,387 21,009 27,107 22,988 24,886 28,127 23,903 21,281 17916 19,449
S
Customer {mancing (nulhons of dollars, end-ot-penod balances)
10 Margin credit at broker—dealers® ... ... 60,310 61,160 76,680 73,530 77090 78,308 81170 86,100 87,160 79,860 82,980 89,300
Free credit balances at bokers®
Il Matgin accounts” . . ... 12,360 14,095 16,250 14,950 15,840 15,770 15780 16,890 16,800 17,700 17,520 17,940
12 Cash accounts 27,718 28,870 34,340 12,465 34,700 EXNEK) 3300 33,760 33,715 32,935 32,680 35,360
Margm requitements (percent of nuoket value and effectve date’
Mar, 1f, 1968 June 8, 1968 May 6, 1970 Dec. 6, 1971 Nov. 24, 1972 Jan. 3, 1974
13 Matgu stocks ... 70 K0 [ 55 05 S0
14 Convertible bonds 50 60 50 hit} S0 50
15 Shontsales ... .o 70 80 65 RN 65 50

1. Daaly data on prices aie avadable upon request to the Baard of Governos, For ordermg
addiess, see mside tront cover,

2 1 July 1976 a tinancial group, composed of banks and insusance companies, was added
1o the group of stocks on which the ndex 1s based, The mdex 15 now based on 400 mdustinal
stacks (tormetly 425), 20 nansportation (Jormerly 15 rail), 40 pubhic utdhty (formetly 60), and
40 financial.

3. On July 5, 1983, the Ameucan Stock Exchange 1ebased s index, eflectively cuting
previous readings in i,

4. Swee July 1983, under the wevised Regutation T auarg credit at tokes- dealers has
included credit extended agamnst stocks, convertible bonds, stocks acquued thiough the
exetcise of subscuption sights, corporate honds, and govermment secutities, Separate 1epoit-
ing of data tor maign stocks, convertible honds, and subscuption issues was discontinued in
April 1984

5 Fiee credit batances are amounts maccounts with no untatfilled commitments 1o
brokets and ate subject to withdrawal by customers on demand

6. Series nutiated in June [9%4,

7. Maigin requuenients, stated iniegulations adopted by the Board ot Governors putsuant
to the Secunities Exchange Act of 1944, Inmit the amount ot credit that can be used to

purchase and carry “margin secunties™ (as delined in the regulations) when such credit is
collateralized by secutities. Margin tequnements on securities other than options aie the
difference hetween the manket value (100 percent) and the maximum loan value of collateral
as presciibed by the Board. Regulation T was adopted effective Oct. 15, 1934; Regulation U,
effective May 1, 1936; Regulaton G, effective Man 11, 1968; and Regulation X, cffective
Nov. 1, (971

On Jan. 1, 1977, the Boad of Governors for the first ime established m Regulation T the
il margin required tor writing options on secunties, setting it at 30 percent of the cutrent
market value of the stock undeslying the option, On Sept. 30, 1985, the Board changed the
tequired inttial matgin, allowing it to be the saine as the option mamtenance margm requited
by the appropriate exchange or self-iegulatory organization; such mamtenance migin rules
must be approved by the Secwrities and Exchange Commission. Fitective Jan. 31, 1986, the
SEC approved new mamtenance maigin tules, permitting margins to be the price ol the option
plus 1S parcent of the matket value of the stock undetlying the option,

Effcctive June 8. 1988, marging were set (o be the price of the option plus 20 pereent of the
market value of the stock undeilying the option (o [S peicent in the case of stock-index
options).
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1.38 FEDERAL FISCAL AND FINANCING OPERATIONS

Millions of dolars

Fiscal year Calendar year
Type of account or operation 1996
1993 1994 1995
Apr. May June July Aug. Sept.
US. hmlgell
I Receipts, total ............ ... ol 1.153.535 1.257.737 1.355.213 203,468 90,122 151,995 103,893 99.996 157.668
2 On-budget. . 841.601 922.711 1,004,134 160.856 60.184 116,794 75.282 71.505 125.806
3 . Off-budget. 311934 335.026 351,079 42,612 29,938 35,201 28.611 28,491 31.862
4 Outlays, total 1.408.675 1.460.841 1.519,133 131.064" 147173 117,654 130,749 141.828 122,298
5 On-budget . 1,142,088 1181469 1.230.469 105.201° 114,316 103997 113,840 90.309
6  Off-budget ... 266,587 279,372 288.664 25,862 13.657 27.987 31.989
7 Surplus or deficit (— —255.140 —203.104 - 163,920 72.404" 34.340" —41,831 35.370
8  On-budget ... . .. -300487 —258,758 226,335 55,6054 12,797 2 —42335 35,496
9 Off~budget ............................ 45,347 55,654 62,415 16,750 21544 2.076" 504 -127
Source of financing (total)
10 Borrowing from the public 248619 185344 171288 — 35,466 20,633 ~-8.619 29,098 16,160 ~5.892
1 Operating cash (decrease, or increase (-)). 6.283 16,564 =2.007 —26.449 43.809 -33519 1.262 23,705 —31.159
12 Other - 238 1,196 —5.361 - 10.489" —11.391" 7.798" ~3.504 1,966 1,681
MEMO
13 Treasury operating balance (level, end of
riod) . ... 52,506 35942 37.949 48,323 4514 38,033 36,77t 13.066 44225
{4  Federal Reserve Bank 17.289 6,848 8.620 11,042 3,757 7,701 6.836 5.149 7,700
15 Tax and loan accounts 35217 29,004 29.329 37.281 757 30,332 29936 7917 36.525
1. Siace 1990, off-budget items have been the social security trust funds (federal old-age net gain or loss for U.S. currency valvation adjustment: net gain or loss for IMF loan-
survivors insurance and federat disabitity insurance) and the U.S. Postal Service. valuation adjustment: and protit on sale of gold.
2. Inctudes special drawing rights (SDRs); reserve position on the U.S. guota in the SOURCE. Monthly totals: U.S. Department of the Treasury. Monthiy Treasury Statement of
International Monetary Fund (IMF); loans to the IMF: other cash and monetary assets: Receipts and Outlays of the US. Government: fiscal year totals: U.S. Ollice of Management
accrued interest payable 10 the public; allocations of SDRs: deposit funds: miscetlaneous and Budget, Budget of the U.S. Governmeny.

liability (including checks outstanding) and asset accounts: seigniorage; increment on gold:
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Millions ot dollars

U.S. BUDGET RECEIPTS AND OUTLAYS!

Domestic Financial Statistics [ 1 December 1996

Souree o type

All sourees

Indivedoal ncome taxes, wet, .,
Withheld .
Nonwithheld
Retunds

Corporation meonie laxes

O Grossaeeepts
Retunds

Soctil msuanee taxes and \‘Ullllihllliml}, net ...

9 Fmployuent taxes and contibutions

10 Unemployment usutaniee

I Other net recerpts”

N o

€~

Faxe e taxes,
Customs deposits
Estate andd pilt Lases
Miscellaneous weeeipls

)

OUIEAYS

1

Alltypes. . o0 o0 Lo
17 National defense

I8 Iternational aflans . .

19 General sewnce, space, and technology
20 Foerpy . e
T Natural wesourees and environment .
22 Agneulte

23 Commierce and housig credit

24 Pansportaton . L PP

25 Communtty aod remonal development

26 Lducation, tratmng, cmployment, and
soctal services

21 Nealth . .
28 Socl secunty and Medicae
20 Incowne secuity

WY Veterans benehits and services
3 Admiistiahon ol pustice

32 General government
S4ONermteaests L

34 Undistbuted ollsettmy eceipts”

1994

1,257,737

544,055
159,604
160,433

11071

154,205
13,820
461,475
IR K10
28,0011
4001

55,228
20,099

1,460,841

J81.012
17,083
16,227

5.219
21064
15,016

SR
18,066
10,154

460,30/

107,122
d6:3,310
RIBXIEE]

RYSON
15,256
t1,303
202957
34,712

Tiscal yew

1,355,213

1,509,183

14995

590,244
404,92/
175,85

X5,5 34

[FARRR]
17418
481473
ASLOS
J88TR
41,550

S84
19,301
14,7603
31,044

272060
16,6431
16.7.24

936
22,105
9173

ey
39,450
10.0:4t

542013

PS8
495,701
220,449

17938
16,023
14,8135
REEN WA
RRRRN

1994

625,781

213,415
240,063
42,000
R, 787

78,394
7,747
220,140
200,615
1,177
231

30,1078

11,041
7067

13,305'

752,478

141,885
11,889
7.601
2023
119
7,623

4042
21R3S
6,281

27,150

54,147
236,817
101,806

19,761
7,183
1,355

109431

200606

Calewdar yeat

19us 1996

i j1ed H1 July
THLO 656,805 767,099 103,893
307498 202,194 17,285 49814
251,394 256,916 204,171 48,072
132,001 15,521 162,782 3,631
75,959 10,058 79,735 1,59
92,132 X, 302 96,480 5,656
10,399 7.518 9,704 681
261,837 224,269 217,761 19,258
241,557 211,428 257 440 36,940
18,001 10,702 15,068 1939
2079 RiAY] 2,254 372
27,452 30,014 25,682 1508
8,848 9,849 %,731 1,712
7.425 7.71% ¥,775 1,259
16,210 11,839 12,087 2308
761,289 752,856 785,367 130,749
115,648 117 886 132,600 22300
4.797 6.908 ®.074 497
R.611 7970 %89/ 1,660
2358 1,002 1,355 187
10,273 11, 3% 10,238 2067
H049 1072 7 84
13471 3041 6,461 223
18,193 20,725 18,291 3061
5073 5570 5,237 959
25,803 20,295 26,137 3108
59,057 57,111 59,957 10,077
251975 251,388 264,649 45,370
117,190 104,760 121,082 18,189
19,269 18,687 1K, 164 3,255
8,071 R091 9,021 1,989
5,796 7.602 4,641 53
116,169 119,349 120,579 20,311
17,611 16,995 16,716 L5

99,990

46,105
43,834
4,007
1,737

L8
04
40,953
36,562
3,004
397

4,033
1,807
1,560
2ibyo

141,828

26,000
969
1,520
153
1,821
627

1678
1,583
1,021

5,037
10,352
46,209
20,125

4,657
1,460

157,608

08,672
953/
30,679

1495

36,378
1,274

122,298

19738
1,007
16Ky

564
1014
3,300

1,559
3,540
1191

5,082

10,004
41,693
I 3,604

Lo
1382
11348
19,243
0,406

I Functional details do notsuni to total outlays for calendar year
monfhiy (otals have not been distabuted among, fuictions, Fiscal yem otal fon eceipts and
outlays do not conrespond 1o calendar year data because revastons bionn the Bidget have et

been ully distubuted across months

2 Old age, disabibity, and hospital msarance, ad nathoad weliement accounts
3 bederal employee retnement conutbutions and avil service retiremesn and

disalnlity tand,

data becanse ievisions o

4 Deposits of cannngs by Fedeal Reserve Banks and other miscellaneaus seeeipts,

5 Includes mterest teceived by trast tunds,

6. Rents and 1oyalties for fhe outer contmental shelf, (LS, governmment contibutions for

cmployee retnement, and cerlam asset safes,

SOURCE. Fiscal yen totals US, Ofhee of Management and Budget, Budget of the UY
Gavernment, Foseal Year 1997; monthly and labl-yen totads: US, Depatent ot the ‘e

swry, Mopthly Treasiy Statement of Receipts and Owtlays of the 115 Government,



1.40 FEDERAL DEBT SUBJECT TO STATUTORY LIMITATION

Billions of dollars, end of month

Federal Finance A27

1994 1995 1996
Item
Sept. 30 Dec. 31 Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 June 30 Sept. 30
{ Federal debt outstanding . ......................... 4,721 4,827 4,891 4,978 5,601 5,017 5,153 5,197 5,260"
2 Public debt securities. ... i 4,693 4,800 4,864 4,951 4,974 4,989 5,18 5,161 5,225°
3 Held by public . 3,480 3,543 3610 3,635 3,653 3,684 3,764 3,739 na'
4 Heldbyagencies.............ooiii 1,213 1,257 1,255 1,317 1,321 1,305 1,354 1,422 na’
5 Agency securities. ... ... 29 27 27 27 27 28 36 36 35'
6  Held by public. . . .. 29 27 26 27 27 28 28 28 n. a
7  Held by agencies 0 0 0 0 0 0 8 8 na'
8 Debt subject to statutory limit. . .................... 4,605 4,711 4,775 4,861 4,885 4,900 5,030 5,073 5,137°
9 Public debt securities. . ......... ... i 4,605 4,711 4,774 4,861 4,885 4,900 5,030 5073 5,137
10 Otherdebt! ..ottt 0 0 0 0 0 0 o
MEMO
11 Statwtory debt limit . ... ... 4,900 4,900 4,900 4,900 4,900 4,900 5,500 5,500 5,500

L. Consists of guaranteed debt of U.S. Treasury and other federal agencies, specified
participation certificates, notes to international lending organizations, and District of Colum-
bia stadium bonds.

SOURCE. U.S. Department of the Treasury, Monthly Statement of the Public Debt of the
United States and Treasury Bulletin.

1.41 GROSS PUBLIC DEBT OF U.S. TREASURY Types and Ownership
Billions of dollars, end of period
1995 1996
Type and holder 1992 1993 1994 1995
Q4 Ql Q2 Q3
1 Total gross publicdebt . ................... ... ... ... 4,177.0 4,535.7 4,800.2 4,988.7 4,988.7 5117.8 5,161.1 5,224.8
By type
2 Ierest-beaning .. ..... ...ttt i 4,1739 45323 4,769.2 4,964.4 4,964.4 5,083.0 5,126.8 5,220.8
3 Marketable . 2,754.1 2,989.5 3,126.0 3,307.2 3,307.2 3,375.1 3,3484 34184
4 Bills . 657.7 714.6 7338 760.7 760.7 811.9 713.6 761.2
5 Notes . 1,608.9 1,764.0 1.867.0 2,010.3 2,010.3 2,014.1 2,025.8 2,098.7
6 Bonds........ 472.5 4959 510.3 521.2 521.2 534.1 534.1 543.5
7 Nonmarketable!................. 1419.8 1,5429 1,643.1 1,657.2 1,657.2 1,707.9 1,7783 1,802.4
8 State and local govemment series 153.5 149.5 1326 104.5 104.5 96.5 97.8 95.7
9 Foreign issues®. . .............. 374 435 42.5 40.8 40.8 404 378 375
10 Government . 374 43.5 425 40.8 40.8 404 378 315
1 Public............ 0 0 0 0 0 0 0 0
12 Savings bonds and notes 155.0 169.4 177.8 181.9 1819 183.0 183.8 184.2
13 Government account series” e 1,0435 1.150.0 1,259.8 1,299.6 1,299.6 1,357.7 1,428.5 1,454.7
14 Non-interest-bearing ........... ... o . i i 3.1 34 31.0 243 243 348 343 4.0
By holder*
15 US. Treasury and other federal agencies and trust funds............... 1,047.8 11535 1,257.1 1,304.5 1,304.5 1,353.8 1,422.4 b
16 Federal Reserve Banks . 302.5 3342 3741 3910 3910 381.0 391.0
17 Private investors ....... 2,839.9 30474 3,168.0 3,294.9 3,294.9 3,382.8 33473
18  Commercial banks. . .. 2944 3222 290.1 278.3 2783 283.8 2850
19 Money market funds . . 79.7 80.8 67.6 713 713 87.3 822
20 * Insurance companies . . 197.5 234.5 240.4 250.8 250.8 256.0 258.0
21 Other companies ... .. i 192.5 2130 226.5 228.8 228.8 229.0 2309 n.a,
22 State and local treasuries™®. ...l 563.3 605.9 483.4 3522 1522 336.8 340.0
Individuals
23 Savings bonds .. . 157.3 171.9 180.5 185.0 185.0 185.8 186.5
24 Other securities . . ... . . 1319 1379 150.7 162.7 162.7 161.4 161.1
25  Foreign and international 549.7 623.0 688.7 862.1 862.1 9302 958.6
26  Other miscellaneous investors®S. . ... L L 1Ll 673.5 658.3 840.5 903.7 903.7 912.5 845.0
L. Includes (not shown ly) securities issued to the Rural Electrification Administra- 7. Consists of in of foreign bal and inter i in the United

tion, depository bonds, retirement plan bonds, and individual retirement bonds.

2. Nonmarketable series denominated in dollars, and series denominated in foreign cur-
rency held by foreigners.

3. Held almost entirely by U.S. Treasury. and other federal agencies and trust funds.

4. Data for Federal Reserve Banks and U.S. government agencies and trust funds are actual
holdings; data for other groups are Treasury estimates.

5. Includes state and local pension funds.

6. In March 1996, in a redefinition of series, fully defeased debt backed by nonmarketable
federal securities was removed from “Other miscellaneous investors”™ and added to “State and
tocal treasuries.” The data shown here have been revised accordingly.

States.

8. Includes savings and loan i credit unions, mutual
savings banks, corporate pension trust funds, dealers and brokers, certain U.S. Treasury
deposit accounts, and federally sponsored agencies.

SOURCE. U.S. Treasury Department, data by type of security, Monthly Statement of the
Public Debt of the United States; data by holder, Treasury Bulletin.
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1.42  U.S. GOVERNMENT SECURITIES DEALERS Transactions'
Millions of dollars, daily averages
1996 1996, week ending
item
June July Aug. July 31 Auvg. 7 Aug. 14 | Aug. 2i Aug. 28 Sept. 4 Sept. 11 Sept. 18 | Sept. 25
OUTRIGHT TRANSACTIONS®
By type of security
1 US. Treasury bills ................ 51,894 45934 45.218 45,143 47,041 43.231 46,545 39.674 56.170 54,019 59,295 49,581
Coupon securities, by maturity
2 Fiveyearsorless................ 98.258" 92.815° 91.717 76.322 104.567 83.093 77.785 97.868 100.599 95,349 1 108,974 98959
3 More than five years 43.178" 44,863° 44,894 37.812 62312 49,012 30.936 35349 49 807 47,706 51.582 41,368
4 Federal agency . .... 33225 35.258 33,593 34.819 34,653 32270 34,576 3ol 35519 31,362 33.591 33,469
5 Mongage-backed .................. 35,542 34.569 35,793 24.319 50491 45,748 21,839 25.725 34219 63.451 36.515 21814
By type of counterparty
With interdealer broker
6 US. Treasury ................... 113,378 106,573 106,811 91,951 125877 104,309 89,581 103,422 116,945 118.229 128.047 11,151
7  Federal agency .. . 704 664 713 665 732 749 624 752 697 933 826 604
8  Mortgage-backed ................ 13,267 12,537 13.496 7.850 18,927 18,508 8,450 8,664 12,083 21414 13,105 8,016
With other
9 US Treasury ................... 79.951" 77.040" 75.018 67.327 88.043 71.027 65.685 69.470 89.631 78.845 91,805 78,757
10 Federal agency 32,521 34,593 32.880 34,154 33921 31.521 33,951 31.349 34.822 30.429 32.765 32865
11 Mongage-backed ................ 22,275 22,032 22297 16,429 31.565 27,240 13.389 17.060 22,136 42037 23409 13.798
FUTURES TRANSACTIONS®
By tvpe of deliverable security
12 US. Treasury bills ................ 539 229 429 100 501 185 492 489 546 972 193 73
Coupon securities, by matarity
13 - Five years or less . 1,761 1,607 1,649" 1.086 1411 1,180 1,016 2,457 2,982 2.003 1,713 1,161
14 More than five years 12,742 10,873 11.373 9513 13,547 12,263 7.848 10,634 14.372 15.658 15.990 10,848
1S Federal agency ... .. . 0 0 4] 0 0 0 0 0 0 0 0 0
16 Mortgage-backed .................. [{] 0 0 0 0 4] 0 0 0 0 [ 0
OPTIONS TRANSACTIONS?
By type of underlying security
17 US Treasury bills .............. ... 0 0 0 0 ] 0 ] Q 0 0 0 0
Coupon securities, by matur
18 Five years or less 2779 1.898" 2,194° 1,588 2433 948 2.239 3213 2.053 3,328 2410 5,657
19 More than five yea 4,490° 4,016 4.408" 3,644 4,514 3,633 3922 5.295 5076 4936 3,145 3.219
20 Federal agency ... .. . 0 0 0 0 Q Q 0 0 0 0 [ 0
21 Mongage-backed .................. 786 688 848 489 1.468 679 347 784 1,129 341 759 1,340

1. Transactions are market purchases and sales of sccuritics as reported fo the Fedesal
Reserve Bank of New York by the U.S. goverament securities dealers on its published list of
primary dealers. Monthly averages are based on the number of trading days in the month.
Transactions are assumed evenly distributed among the trading days of the report week,
immediate, forward. and futures transactions are reported at principal value. which does not
inctude accrued interest; options transactions are reported at the face value of the underlying
securities,

Dealers repont cumulative transactions for each week ending Wednesday.

2. Outright transactions include immediate and forward transactions. Immediate dclivcry
refers Lo purchases or sales of securitics (other than monigage-backed federal agency securi-
ties) for which delivery is scheduled in five business days or less and *“‘when-issued™
securities that settde on the issue date of offering. Transactions for immediate delivery of mongage-
backed agency securities include purchases and sales for which delivery is scheduled in thirty business
days or less. Stripped securities are reported at market vadue by maturity of coupon or corpus.

Forward transactions are agreements made in the over-the-counter market that specify
delayed delivery. Forward contracts for US. Tr(_d\lll'} securities and federal agency debt
securities are included when the time to delivery is more than five business days. Forward
contracts for mongage-backed agency securities are included when the time to delivery is
more than thirty business days.

3. Futures transactions are standardized agreements arranged on an exchange. All futures
transactions are included regardiess of time 10 delivery.

4. Options transactions are purchases or sales of put and call options, whether arranged on
an organized exchange or in the over-the-counter market. and include options on futures
contracts on U.S. Treasury and federal agency securities.

NOTE. “n.a.” indicates that data are not published because of insufficient activity.

Major changes in the report form filed by primary dealers induced 2 break in the dealer data
serics as of the week ending July 6. 1994,
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143 US GOVERNMENT SECURITIES DEALERS  Positions and Financing'
Millions of doflars
1996 1996, week ending
ltem - R et T - - N -
June July Aug, July 3t Aug Aug, 114 Aug 21 Aug. 28 Sept 4 Sept 1 Sept. |
- o b Lo - - 4 [ (R R
Positions”
NET OUIRIGHT POSITIONS* —‘ T
By type of secunity
1 US Ticaswy bills i3, 70919 15,044 13,6/7% 18,225 19,424 12,998 11,905 9,30 £S5, 804 1,620 3013
€ aupon secuitics, by matuiy
2 Tave yems o less 0 EARI 9,294 1849 7432 £03 1,084 5,081 1,10 6217 8083 2870
3 More than hve years 20,040 19,269 14,7 19916 16,741 14,345 [RNAR' 14,1372 18,857 20,885 2048
4 Ledenal apency 22,350 22,0548 228360 24,804 23,41 20,541 21958 22048 16,832 23,053 21,806
5 Maontgage backed .. 35,4098 38,241 30,408 7,500 36,7180 37,182 3,422 15,000 34,550 35,138 WS
Nisl FUTURES POSTTIONS?
By tvpe of defiverable seciny
6 US. Treasury bills 2,000 2,592 4401 3,183 4,692 4,585 4,164 4,004 1,452 1,000 224
Coupon seeunities, Ily lll«lllklll\
o Five years or fess 754 1,701 473 1,508 2,578 (WA [NEt 2203 250 208 1698
8 More tan live yeas 1798 13,999 19,325 17,018 23,152 23,648 20,824 14,288 8,575 5,803 7,350
9 Federal agency 0 0 Q 0 0 0 0 0 4] [¢] 0
10 Montgage backed .., .. 0 0 Q0 0 0 4 0 0 O 0 0
NET OPTIONS POSHTONS
By type of delrverable secn iy
11 US. Treasmy tills 0 0 1] 0 0 0 0 0 0 0 0
Coupon secuties, by lll.\(lllll)
12 Five yeas o less . TR} [,20% o/ 1,684 715 [MERT4 108 lol 5.2 915 1,109
3 Mote than five yeus 0 L 60 2050 2180 4,124 6,180 RRYAY 3,682 [JORY] 2,542 2,284 )
14 Federal agency 4] 0 0 0 i} ¢} 0 0 [l 0 0
15 Mottgage bached 3,074 2.0t4 2,003 2,497 2,808 1,659 1,384 2,107 2102 1oy 1,539
Linancmyg”
Reverse repchase agreenients - o T I I B I T T
16 Overnight and ulu!luumg' 240,781 260,875 280,269 2idall 285,0K85 201,849 28152 2054500 IR0,47% 21480 212331
17 Taim .o 400,370 417948 480,40 403,241 S07,003 57,732 Aedeb 459 475913 424900 460,111 450,714
Securtties borviowed
18 ()Vumﬂu and Lnnlmlmw £79,025 (81,614 179,412 179,293 180,119 181,528 179,160 175,519 118,612 [N 191,774
19 ‘Fen 60,592 60,925 0/,680 61,216 03,113 64,606 09,349 73,989 66,898 063,620 671570
Secaries rweceived ay pledye
20 Oveight and L(‘Illllllllll)' ‘‘‘‘‘‘‘‘ S.063 4,630 4,044 4,048 4,007 4,219 4188 3,020 4,065 4,254 5,043
21 Term . . 8 51 78 41 58 49 150 57 7 O 63
Repurchase agpeements
22 ()V(nuglll annd u)llllllllm)_ s 532,929 554,486" 580,621 563,340 584,929 591,179 579,084 560,804 580,224 565,80 576,120
23 Teun . . L e e 6,978 [PANTSY 429,700 H4.721" 459,451 409,594 396,729 J21.859 362,540 399,057 399,454
Securities loaned
24 Overnight and contimumg, 5,84 4,471 4,210 3,801 4005 L8/ 45912 38 4,502 3,830 N2l
25 e .00 oL 3,160 3,258 3,541 Q O §] 1,509 15936 3495 LINVAS 3,507
Secunttios pledged
26 Oveght and contonang . 46,54 18,098 41,6071 10,189 (LN R 41002 AR 42,304 G3,127 A2/601 H1LO8:4
27 Texm. .o 0,584 0917 5,795 0,51/ 6,040 0,167 5,496 5,195 0,010 06,094 6,128
Collateraliced founy
28 ()vum;‘ln and wnlnnuny PN {0828 (4,943 na 144,384 na, na na na al. . na
29 ‘lerm . . 1,327 1,419 [T 1,459 na, (e it 1 1L i i
30 Tatal oo o L [2.155 16,304 21,040 15843 18,666 18,759 23795 22,670 21,501 16, /96 13,690
MEMO - Matched book®
Securities m
31 Overmght and contimumg 243,844 20,97 278,385 277,085 297,074 287,124 JO8 821 263,743 200,482 267,400 207173
32 Tem . PP 4464 10! Wi 416,525 455,237 102,452 517847 8065 470,419 423,128 458,967 46304
Securines out
34 Ovenught and conbsmng .. ... 339,300 364,148 369,5:1% 364,249 381,821 RLI R} 365,050 152,690 363,172 156,088 Iy 124
3 Term . . 350,879 370,55 384,256 l 363,030 4,702 { 423,05 355,390 $76,239 322,971 362,156 350491

Resetve Bank of New York by the §

. Data dor positions asd financimg are obtained o sepoits sulmntted 1o the Federal
governnient secunties deaters o its publishied hst ot

b Futares positions retleet standindized agiecinents arianged on an eachange,
positions e meluded regmdless of tune to delivery.

All tutures

primary dealers, Weekly tiguies are elose-ot husimess Wednesday data, Posttions for catenda
days ol the report week are assumied 10 be constant, Monthly averages ace based on the
numbuer of calendar days in the month,

2. Secutttes positions e eporled at maket vadue,

3. Net outtight positions mclude tnmedite aud tovwand positions: Net eamedeate: post
trons wiclude seeuriies purchased o sold (other than mortgage backed ageney seeunties) tag
have been delvered or are seheduted o be delivercd o five business days o0 less and
“when sssued™ secutities that settle on the issue date of allerny. Net mmedtate posttions fot
mortgage-backed agency secuntties melude secunties puechased or sold that have been
delivered ot are schieduled to be delivered m ity business days ot less

Forward positions tefleet agreements made m the over (he connter miahet that speaily
delayed delivery Forwand contiacts tor US, Treaswy secunties and tederal ageney debt
secwthies are mehuded when the time o delivery s more than five business days, Forwand
contiacts tor mortgage-backed agency seceunties ate meluded when the tune 1o dehvery
more than thitty business days.

5. Overnpht financing refers 1o agrecments ade onone busimess day that mate o the
next busmess day; continung conturets are agreements that remang m eftect for more thar one
husiness day but Tave no speerlic matumay and can be tenminated without advimee notce by
cuther paity; e agreements have a fixed maturty of more than one business day. I eineing
data we tepotted i ey of detual tunds pad o eceived, including acerued witerest,

6. Matched book data retteet fmanaal mtermedeation activity e winch the bortowsag, and
lending ansactions are matched. Matehied hook data are mctuded mothe tiancing, break
downs gaven above, ‘The reverse seporehase and repichase numbers ae not abways equad
becawse of the “matching™ of securtties of ditterent values or diflerent types ot collateraliza
tion,

NoTE “na ™ indicates that data ae not published because ol insutticwent activity,

Major changes i the teport tor fded by pintacy dealers mdueed a bneak i the dealer data
senes as of the week endig, July 6, 1091
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1.44 FEDERAL AND FEDERALLY SPONSORED CREDIT AGENCIES Debt Outstanding

Miilions of doltars, end of period

1996
Agency 1992 1993 1994 1995

Mar. Apr. May June July

| Federal and federalfy sponsored agencies. .................... 483970 | 570,711 | 738928 | 844,611 [ 846,807 na. 868,599 | 879,355 na.
2 Federal agencies. ... ... 41,829 39,186 37.347 31,284 31,449 31,029 31,448 30.939
3 Defense Department) 7 6 6 6 6 6 6 6
4 Expont-Import Bank™ . 7.208 3455 2,050 2.015 2015 2,015 1.853 1.853
5 Federal Housing Administration® L 374 116 97 52 56 56 62 62

6 Government National Mortgage Association certificates of

participation n.a. n.a. na. na. na. na. na. na. na.

7 Postal Service™ .. ... ... 10,660 9,732 8,073 5,765 300 300 n.a. n.4. n.a.
8 Tennessee Valley Authori . 23,580 29.885 27,536 29,429 28911 29072 28,952 29,465 28.956

9 United States Railway Association® ... .. . ..o .o n.a. n.a. na. n.a. na n.a. n.a. n.a. na.
10 Federally sponsored agencies”. ... ..o i 442,141 523452 | 699742 807.264 832,823 #37.570 | 847,807 854,461
11 Federal Home Loan Banks .............. 114.733 139.512 205817 243,194 . 242,437 243,389 249,240 251,169
1 e o o M i 20631 | 49993 | 93279 | 119961 | 124278 | 1361185 | 141248 | 143363 | 14653
13 Federal Nations] Mortgags Association .. 166300 | 201112 [ 257230 | 299,474 | 306815 | 306361 | 305050 | 308385 | 310503
t4  TFarm Credit Banks® . . ... 51.910 53,123 53,175 57,379 59.428 60,815 61,197 62,182 60,294
15 Stodent Loan Marketing A 39.650 39,784 50,335 47529 45,723 47052 46,735 44,718 46.053
16 Financing Corporation'® 8.170 8,170 8,170 8.170 8,170 8,170 8,170 8,170 R170
17 Farm Credit Financial Assistance Corporation'! . 1.261 1.261 1,261 1.261 1.261 1.261 1,261 1,261 1.261
18 Resolution Funding Corporation'=. . ... ... ... ... 29.996 29,996 29,996 29996 29.996 29,996 29,99 29.996 29,996

MEMO

19 Federal Financing Bank debt' 154,994 128,187 103,817 78,681 66,725 66,079 64,931 63,654 62,233
2 f;i'(;’,ﬂ‘,,ﬁ:’,,f,‘,“[‘éﬁ;‘”‘l frcderally sponsored ugencies 720 5,300 3,449 2,044 2,009 2,009 2,009 1.847 1,847

21 Posta! Service® ... ... .. 10.440 9,732 8,073 5,765 300 300 na. na. na.

22 Student Loan Marketing Assox 4790 4.760 na. n.a, n.a. na. na n.a.
23 Tennessee Valley Awthority 6,975 6.325 3,200 3,200 na. na. n.a n.a. n.a.
24 United States Railway Association” n.a. na. na. na. na. na. n.a na. n.a.
Other lending i

25 Farmers Home Administration. ... oo 42979 38619 33719 21015 21,015 21015 21,015 20,625 19.575
26 Rural Electrification Administration .. 18,172 17.578 17,392 17,144 17,049 16,940 16.944 16,952 16,844
27 OUCT. et e 64.436 45.864 37,984 29.513 26,352 25.815 24.964 24,230 23,967

1. Consists of morgages assumed by the Defense Department hetween 1957 and 1963
undu family huuxmg and homeowners assistance programs,
Inclides participaiion cortiticates reclassified as debt beginning Oct. 1, 1976,
3, On-budget since Sept. 30, 1976.

10. The Financing Corporation, established in August 1987 to recapitalize the Federal
Savings and Loan Insurance Corporation, undertook its first borrowing in October 1987,

11. The Farm Credit Financial Assistance Corporation, established in Januvary 1988 10
provide assistance to the Farm Credit System. undertook its first borrowing in July 1988,

4. Consists of debentures issued in payment of Federal Housing Administration insurance
chiims, Once issued. these seeurities may be sold privately on the securities market.

5. Certificates of participation issued before fiscal year 1969 by the Government National
Morgage Association acting as trustee for the Farmer< Home Administration, the Department
of Health. Education, and Welfare. the Depaniment of Housing and Urban Development, the
Small Business Admintsiration, and the Veterans. Administration.

6. Off-budget.

7. Includes outstanding noncontingent liabilities:-notes, bonds, and debentures. Includes
Federal Agricultural Mortgage Corporation: therefore details do not sum 1o total. Some data
are estimated.

K. Excludes borrowing by the Farm Credil Financial Assistance Corporation, which is
shown on line 17,

Y. Before late 1982, the association obtained financing through the Federal Financing Bank
(FFB). Barrewing excludes that obtained from the FFB, which is shown on line 22.

12. The Resolution Funding Corporation, established by the Financial Institutions Reform.
Recovery, and Enforcement Act of 1989, undertook its first borrowing in October 1989,

13. The FFB, which began operations in 1974, is authorized to purchase or sell obligations
issued, sold. or guaranteed by other federal agencies. Because FFB incurs debt solely for the
purpose of lending to other agencies, its debt is not included in the main portion of the table to
avoid double counting.

14. Includes FFB purchases of agency assets and guaranteed loans; the latter are loans
guaranteed by numerous agencies, with the amounts guaranteed by any one agency generally
being small. The Farmers Home Administration entry consists exclusively of agency assets,
whereas the Rural Electrification Administration entry consists of both agency assets and
guaranteed loans.
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1145 NEW SECURITY ISSUES  Tax-Lixempt State and Local Governments
Millions of dollars
1996
Type of ssue o ssuet, 1994 1994 1995 fF— - ——- — . I - - - - - .
o use
lieb, Mau. Apr. May June July Aug. Sepl,
I All issues, new and rul'unlling' 279,945 154,950 145,657 12,190 15,794 13,673 15,047 17,496 11,788 12,528 11,594
By type of issue
2 General obligatone ..o ooooo Lo o 90,599 54,404 56,980 5,231 4,944 5,14 5491 6,709 A4, 157 4,109 3,459
3 Revenue . 189,346 99,516 RR,677 6,905 1(L850) 8578 0,150 10,787 7,631 8,419 8,135
By type of issier
4 State e e e 27,999 19,186 14,605 712 910 818 2,303 1,038 o7l 370 R0
S Special distict o statutory authouty 178,714 935,896 93,500 8,138 13,522 13,097 10,313 10,722 7,507 8,440 8,069
6 Muncpality, county, or townslup 73,232 38,808 37,492 3,349 4,362 2,158 254t 5,730 3,550 §,703 2,055
7 Issues for new capital . L. 9{,434 105,972 102,396 6,044 10,599 9,767 9,468 14,193 8,934 7,073 7,852
By wse of proceeds
& Vducanon ... .. 160,831 21,267 23,904 1,896 2,2 2340 3,390 2,199 2,324 1,505
9 Transpotation 9,167 10,830 11,890 1,281 964 199 1,400 581 023 840
10 Uulities and con 12,014 10,192 9,618 VK1 613 1,379 972 822 408 780
Ll Socral wellare .« .0 0 0 0 L o0 13,837 20,2849 19,506 2,124 1,796 1,033 10860 2,516 2ol0 2,038
12 Industial e 0,802 8,101 6,581 713 (133 182 [N a7 286 S09
13 Other poposes 32,724 35,227 30,711 3,004 353 2439 4,179 2,400 1,422 2,119
. Par amounts of long-tenn isues based on date of sale, SOURCE,  Seeurittes  Data - Company  beginng Janway 1990 {nvesiment
2. Includes sehool distriets, Dealer’s Digest belore then
146 NEW SECURITY [SSUES  US. Corporations
Millions of dollars
1996
Type of 1ssue, ollenmg, 1994 1994 1995 - — e
OF 5sUct )
Jan. Feb, Mar Apr. Mty June July! Aup.
I AlL issues! 769,088 583,240 1.l 49,464' 61,884 55,792 49,029' 09,250 066,700 38917 42,439
2Bonds . oo 046,634 498,039 na. 44,759* 52,930' 48,363 36,333 55,844 53,786 35,483 36,836
By type of offering
A Public, domestic ... .. S 487,009 365,222 HIK 806 35,438" 45,94/ 41,520 30,5 /4! 16,778 45,138 25,718 11,601
< Private placement, domestic’ 121,220 76,065 . n.a. na. na, na, 1L, na i n.a.
S Soldabioad ..o oo 38,379 56,755 To910 9,321 0,984 0,837 5,759 9,069 8,048 5,765 5,235
By wdisnry group
6 Manutactining .. .. . N 88,160 43,423 42,950 3,952 2,020 3,438 2,504 5,88/ 3,801 2,097
7 Commeraal and miscellaneous ... 58,559 40,735 37,119 2,277 2,840 3,803 2,663 4,933 2,120 4,007
8 Transporation 10,816 0,867 83,727 604 584 137 120 819 525 293
Y Public utility . ..., 56,330 13,322 (1,974 1,926 965 /88 Add (02 1046 129
) Communication . .. 31,950 13,340 18,158 748 2,641 2,254 124 1,097 o4/ 1,375
11 Real estate and financial 400,820 180,352 369,769 15,192 43,479 37.948' 29,479 12,410 30,292 22,684 28,135
12 Steks” Lo 122,454 85,155 i 4,705 8,954' 7,429 12,696 13,406 12,914 7,434 5,603
By type of offering
13 Public pretened, . 18,89/ 12,570 10,9604 2,167 3,298 G0/ 2,000 1,601} 3,309 1,047 (s
14 Common .. .. R AR 82,05/ 47,828 57,809 2,538 5,690 0,402 10,096' 11,740 9.608 5187 4439
15 Pavate placement’ ... 20,900 24,800 nd (1 na 0. na, na i nad
By industry group
16 Manutacturmg ... .. . 20201 17,198 295 1,033 20810 3R 298 2,049 1,731 084
17 Commercial and miscellancous 25,761 15,713 na 2,452 2,517 3,597 4,128 5,104 0,029 2,549 2,070
18 Transportation 2,237 2,203 18 141 232 37 322 190 104 [43
19 Public ubhity 7,050 2214 15! 809 JC] 149 147 569 299 21
20 Communication .. I (RS 404 200 40 100 144 1,20 837 1,074 31
21 Real estate and nancial. ..o o ol,004 40,733 1,706' 3,719 1,130 4,258 3,834 2,039 1,668 2435

1. Fagwes wepresent gross proceeds of ssies matuting in more than one year; they ate the
principal amouwnt ot numiber ol wts caleudated by multiplymg by the oflering puce Figaies
exclude secondary ofterings, employee stock plans, mvestent companies other than closed
end, nitracorporate transactions, cquties sold abroad, and Yankee bonds. Stock data nclude

ownership seeuities issued by fimited partnerships,

2. Monthly data cover onty public ofterngs
3. Monthly data aie not available,

the Pederal Reserve System

SOURCT, Begmumg July 1993, Securtties Data Company and the Board ol Governors of
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1.47  OPEN- END INVESTMENT COMPANIES  Net Sales and Assets'

Millions of dollars

1996
Item 1994 1995
Jan Feb Mt Apr. May June July! Aug.
1 Sales of own shares® . ... ... . ... 41,286 871,415 112,332 90,370 93,856 101,310 96,501 88,18 93,053 86,225
2 Redemptions of own shates ., . R 699,823 a4v9,497 75,354 60,398 65,748 81,005 69,419 69,072 76,485 64,993
FNeEsales . 141,463 171,918 36,978 29972 28,1108 20,305 27,082 19,044 16,568 21,282
4 Assetst. . L. e e 1,550,490 | 2,067,337 | 2,043,185 | 2,180,711 | 2,212,517 | 2,293,491 | 2,356,307 | 2,363,024 | 2,297,216 | 2,366,030
5 Cash® ... L. - 121.296 142,572 150,772 144,520 142,697 148,777 145,554 144,275 148,647 155,129
6 Other ..o (1,429,195 1,924,765 1,992,414 2,037,191 2,069,820 2,144,713 2,201,752 2,218,749 2,147,337 2,210,001

. Data on sales and redemptions exclude money maket mutual funds but include
limted-matuwnty mumeipal bond tunds. Data on asset positions exclude both money market
muotual funds and himited-matwity municipal bond funds.

2. Includes reinvestment of net income dividends Excludes iemvestment of capatal gains
chstributions and share issue of converstons from ene tund to another i the same group.

3. Excludes sales and redemptions 1esulting trom transters of shates into o out of money
market mutual funds withim the same tund family

1.48  CORPORATE PROFITS AND THEIR DISTRIBUTION

Billions ot dollars; quarterly data at seasonally adjusted annual tates

4. Market value at end of period, less current liahilites.,
5. Inecludes all TS, Treasmy secunties and other short-term debt secunties.,
SOURCE. Invesiment Company Institute. Data based on 1eports of membership, which
comprises substantially all open end investment companies registered with the Seeurities and
Exchange Commission, Data reflect underwntings of newly toimed companies after theiy
mittal oftering of securities,

1
2
3
4
5
O

7
8

1994 1995 1996
Account 1993 1994 1995

Qi Q4 ) Q2 Q3 Q4 Ql Q2

Profits with mventory valuation and
capital consumption adjustment 404 4 5295 580 6 553.1 570,9 560.0 562.3 612.5 o118 o45.1 655.8
Profits before taxes. 464 3 5412 5989 S50 % 5724 504 5 5849.6 67 2 604 2 642.2 644.0
Profits-tax Labihty . . 1634 [95.3 2187 203.4 2135 217.3 214.2 224.5 218.7 2334 2304
Profits alter taxes A 300.5 1359 380.2 3474 I58.8 377.2 375.3 3828 1855 408.8 408.1
Dividends. ... 0 ol - 197.3 2110 2274 2125 2188 221.7 224.6 228.5 2347 2309 243.t
Undistributed pronts . 103.2 124 8 1528 134.9 140.3 155.5 150.8 154.3 [50.8 168.9 1651
Inventory valuation . ... oo 0.6 i3 281 65 22.8 519 423 9.3 8.8 - 174 (R3]
Capital consunmiption adjustment ..., ..., o 6.7 1.6 15.9 18.8 213 17.4 15.0 14.6 16.5 204 2.3

SOURCHE, U.S. Department of Commerce, Survey of Current Businesy
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1.51 DOMESTIC FINANCE COMPANIES Assets and Liabilities'

Billions of dollars. end of period: not seasonally adjusted

1994 1995 1996
Account 1993 1994 1995
Q4 Qt Q2 Q3 Q4 Qt Q2
ASSETS
I Accounts receivable, gross® ... 3500 614.6 351.0 568.5 586.9 3947 614.6 021.8 6314
2 Consumer...... 134.8 152.0 134.8 135.8 1417 146.2 152.0 1519 154.6
3 Business.. . 3376 3759 3376 3519 3618 362.4 3759 3809 837
4 Real estate ™5 86.6 78.5 80.8 X34 86.1 86.6 89.1 93.1
5 LESS: Reserves for unearned income. ... ... ... 50.7 55.0 63.2 550 389 62.1 61.2 63.2 61.5 65.1
[ Reserves forlosses. . ... oo .2 124 [EN] 124 129 137 13.8 IEN] 142 149
7 Accounts receivable.net. ..o 4209 483.5 537.3 483.5 496.7 NN 5197 537.3 546.1 551.4
S Altother. ... o 170.9 183.4 210.7 183.4 1946 198.1 198.1 210.7 2128 216.1
9 Totalassets ...l 5918 666.9 748.0 666.9 691.4 709.2 717.8 748.0 758.9 767.5
LIABIITIES AND CAPITAL
10 Bank loans. .. ... 212 230 212 210 5 218 23 235 26.2
It Commercial paper ... ... .o 184.6 184.5 184.6 181.3 3 178.0 184.5 184.8 183.0
Debr
12 Owed to parent 427 510 62.3 57.5 59.0 62.3 62.3 61.0
13 Not elsewhere ¢ 206.0 235.0 284.7 264 4 2721 2847 2014 301.3
14 All other liabilit 87.1 99.5 106.2 102.1 102.4 106.2 105.7 101.9
15 Capital. surplus. and undivided 714 75.7 87.2 82.5 844 87.2 911 93.6
16 Total liabilities and capitaf. .. ............ . ... ... 5918 666.9 748.0 691.4 709.2 7178 748.0 758.9 767.5
1. Includes finance company subsidiaries of bank holding companies but not of retailers 2. Before deduction for unearned income and losses.
and banks. Data are amounts carried on the balance sheets of finance companies: securitized
pools are not shown, as they are not on the books.
1.52 DOMESTIC FINANCE COMPANIES Consumer, Real Estate. and Business Credit'
Millions of dollars. amounts outstanding, end of period
1996
Type of credit 1993 1994 1993
Mar. Apr. May June July Aug.
Seasonally adjusted
tiotal oo 546,103 615,618 691,616 703.398 708,343 710,367 719,536 724,717 727,673
2 CONSUMET .. oot 160,227 176,085 198.861 203,280 205,184 207.027 210.341 212,814 211,542
3 Real estate” . . . . 72043 78910 87.077 89,502 89.943 90,180 93917 95,088 96,430
4 Business..oooo oo 313833 360,624 405,678 410,616 413,216 413,160 415278 416,815 419.652
Not seasonally adjusted
STotal ..o $50.751 620,975 697.340 705,650 710,762 712,429 722,597 718,052 721,388
6 CONSUMET . ... v et e 162,770 178,999 202,101 202,337 203.532 205,678 209.851 210,777 210781
7 Motor vehic 36,057 61.609 70.061 72,129 73810 74.327 74,286 75.038 74,433
8 Other consumer 60.390 73.221 81,988 79,779 79489 80,435 80.344 81,311 81,036
9 Securitized motor vehic . 36,024 31.897 33,633 31.093 30,476 31.435 34,826 33,731 34,636
10 Securitized other consumer” . 10,293 12,272 16419 19,336 10757 19.481 20.395 20,697 20.676
11 Real estate” . .. 71.727 78479 36.606 39,056 89.975 90,182 93,100 95.336 96,952
12 Business . ... 316,254 363.497 408,633 414257 416,569 419,646 411,939 413,655
13 Motor Vehiclci . 95.173 18197 133.277 134,008 134,196 137477 132,543 134,044
14 Retail loans™. 18.091 21514 25,304 27,140 27154 29,032 28.373 28.404
15 31048 35.037 36427 33,910 3 5 31,360 32,095 26,506 27428
16 45934 61,646 71,546 73,048 74.391 75.685 76.350 77.664 78,212
17 Equipment . . Lo 145482 157,953 177.297 177.285 178,507 178151 178,983 177.949 178,278
8 Loans' ... ... ... 43,514 49,358 59.109 57.909 57.576 57,327 58,788 57.621 54.865
19 Leases. . 101.938 108,505 118,188 119376 120,931 120,195 120.328 123,413
20 Other busines: 53997 61.495 65.363 69,497 67.210 66,548 67246
2t Securitized busine: 21.632 25852 32,696 33377 35,976 34.899 34,087
22 Retail loans . 2864 4494 4723 4.067 4,688 4.613 4700
23 Wholesale loans. 10,584 14.826 21,327 22,622 24950 23,988 23,151
24 Leses. .. oo 8179 6,532 6.646 [iX 6.338 6.298 6.236
L. Includes finance company subsidiaries of bank hoiding companies but not of retailers 5. Passenger car fleets and commercial land vehicles for which licenses are required.
and banks. Data are before deductions for uncarned income and losses. Data in this table also G. Credit arising from transactions between manufacturers and dealers. that is, floor plan
appear in the Board's G.20 (422) monthly statistical release. For ordering address., see inside financing.
tront caver. 7. Beginning with the June 1996 data, retail and wholesale business equipment loans have
2. Includes all loans secured by liens on any type of real estate, for example. first and junior been combined and are no longer separately available.
mortgages and home equity foans. 8. Includes foans on commercial accounts receivable, factored commercial accounts, and
3. Includes personal cash loans. mobile home loans, and Joans to purchase other types of receivable dealer capital; small loans used primarily for business or farm purposes: and

consumer goods such as appliafees. apparel. general merchandise. and recreation vehicles. wholesale and lease paper for mobile homes, campers. and travel wrailers.
4. Outstanding balances of pools upon which securities have been issued: these bafances
are no longer carried on the balance sheets of the foan originator.
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1.53  MORTGAGE MARKETS  Mottgages on New Homes
Millions ot dollars except as noted
1996
ftem 1994 199.4 1995 = ——— —— — T T
Mat Apr. May June July Aup, Sept
Teps wd yields wopumary wwd secondary madkets
PRIMARY MARKEIS
Fernn!
I Purchase price (thousands ol dollais), .. 163.1 1701 175.8 1845 1/52 Ls0.1 1940 1848 187.1
2 Amount ol loan (thoosands of dotkmsy . oo 1230 108 1345 1415 133.2 139 4 [44.2 141.1 1417
b Loan-to price tatio (pereent) 8.0 788 78.6 778 784 TR7 76.2 717 71.2
4 Matwty (ycws) 20t 278 27.7 204 27.1 258 267 27.2 277
5 Pees and charges (peicent 130 1.29 121 1.30 117 1.31 1.25 138 1,28
Yield (percent per year
O Contiact tate . 703 726 7.65 7.25 757 7.61 7.75 780 785 10
7 Bllectve et 7.24 747 7.85 749 776 180 .09 .01 R.08 7.98
8 Contract wate (HUD serees) 137 858 K08 797 822 R34 8.37 828 8.45 8.23
SICONDARY MARKLE 18
Yield (percent per year)
G PHA motlgages (Section l()ﬁ)i‘ . 730 8 O8 B8 8.09 8.52 8.57 §.95 .56 858 8.50
10 GNMA secunes”. . L 605 7.96 7.57 740 7.6% .81 191 1.84 7.68 785
, _ L B I | .
Activity m secondary markets
FEDERAT NATIONAL MORIGAGY ASSOUIATION
Mortgage holdings tend of period)
o, o 190,861 222,057 253,511 262,014 263,800 267,330 270,042 272,458 275,143 278,003
12 FHA/NVA inswed o0 0 0 L0000 23,857 27,558 28,702 28,744 20,132 3,442 30,936 30,830 3,803 30,840
13 Conventonal . ... 0 o L Lol 167,004 194,499 224,749 233,270 234,077 230,888 239,106 241,628 244,330 247,163
14 Mottgage tansachions puis lised (duong perody oL 2,047 02,389 56,598 7681 5,339 0,720 5,421 5,445 5,160 5,353
Mottguge commutments (duning penod)
15 Tueel’ o 92,547 54,018 50,092 6,293 5,599 5,228 5,280 5,036 5674 4,204
6 Tosal® 0 5,007 1,820 160 29 (4 13 0 0 0 AR}
Fi Dy ral HOAME LOAN MORTGAGE CORPORATION
Mortgage holdings (end of period)t
17 Total ... el e a5,012 72,003 107,424 117420 119,520 121,058 123,806 125,574 127,345 129,427
I8 FHA/VA wismed .. 00 o 321 276 267 20 216 212 209 205 205 205
19 Cooventwonal . ... .. 0 .. oo 4,091 12416 107,157 117,200 119,304 120,840 124,597 125,309 127,140 129,222
Mottgage hamactions (during period)
20 Puichases 229,242 124,697 98,470 11,984 12,740 12,385 13,206 9,934 9,643 8,087
JUoSales Lo L0 o o 208,723 [,1 85,877 11,384 11LUSK 11uod 9,909 9,496 8,994 &, 167
22 Motlgage commtients conttacted (duning |)mmd)'7 . 24,599 136,067 118,659 14,520 13,000 11,075 L1164 10,626 8,992 9,315

1. Werghited averages based on simple surveys of mottgages onigiated by mijor mstita-
tonal lendet groups tor puichase ot newly bnlt homes; compiled by the Federal Housing
Lamance Board m cooperatton with the Federal Deposit Insmance Corpoation.

2o Includes abt tees, commissions, discounts, atd “poits™ paid (by the borower on the
sellery to obtam a loan

1 Average eltective mterest tate on loans closed for putchase of newly built homes,
assuning prepayment al the eind ol ten yeis,

Lo Average contractiate on new commutments for conventiomal s mortgages; from LS,
Depurtinent of Housig andd Urban: Development (HUDY. Hased on transactions o the fnst
day of the subsequent month,

5 Avetage gross yiehl on thuty-year, munmum downpiayment st mortpages ussuced
by the Federal Housing Admunstiation (FHA)Y tor immmediate delivery i the private
secondary muathet. Based on tansactions on tiest dity of subsequent month,

6. Average net yields 1o myvestors on tully modsiied pass-thwough seeutities backed by
mottpages and guaranteed by the Government: National Mortgage Association (GNMA),
assumig prepayment mtwelve years on poals of thity-year moitgages mswed hy the
Federal Housing Administation or gearanteed by the Depatinient of Veterans Affaus,

7. Does not include standby contmtuents ssaed, but includes standby conmutments
converled ‘

8. Includes participation loans as well as whole loans.

9. Includes conventional and government-underwrittess loans. ‘The Federal Hone Loan
Mantgage ('mp(uullun's matrage conmmfments and morlgage transactions melude activity
under mortgage secunties swap programs, wheieas the correspondmig, data lor ENMA
exclude swap activity




.54 MORTGAGE DERT OUTSTANDING'

Millions of doliars, end of period

Real Fstate

A35

1995 1990
Fype o holder and propety 1942 (9934 1994 [ — 7»’77—7 —— - .
4% 3} Qi Ot Q»
FANNOMIOrS oo o e 4,091,827 | 4,266,657 | 4,472,693 | 4,581,594 | 4,657,882 | 2,706,654 | 4775301 [ 4,859,561
By type of property
2 One- to four-tamy ressdences 00 oo 3,030,251 3,225,371 3429016 4,521,129 3,987,078 3,620,172 3082227 3,749 867
3 Multitariily 1esidences 274,234 270,796 275,304 280,429 284,276 287,015 21,979 296,888
4 Nontarm, nomesidential, . . 100,604 684,206 684,803 690,228 01,525 707,328 715,940 126,308
Slarm . o oo e 80,738 81,194 82,971 83,808 84,352 84,0620 49,215 B0O,498
By type of holder
0 Mayor tinanesal mstyhions L 1,769,187 1,767,835 1,815,810 1,868,175 1,895,285 888,977 1,891,809 1,910,216
7 Commercul anks” ... .0 L o0 Lo 894,513 940,444 1,004,280 [,O53,018 LO72,780 [, 080,373 1OK7,216 [,099,554
8 One to low-tanuly . . . . oo 507,780 556,538 611,697 648,705 662,120 063,588 665,405 660,925
9 Mubtitamily. P 18,024 38,635 8916 40,593 41,003 43,846 44,705 45,222
10 Nontaro, nmuuuknlml ............. 328 826 124,409 331,100 340,176 147,820 349,109 353,174 459,845
L Farm 19,882 20,862 22,507 23575 238,824 23,829 24,931 24,501
12 Savings mstuations ', 627972 598,330 596,199 99,745 604,014 596,789 595,908 606,163
13 One- o four-fanmly . oo Lo 489,622 469,959 471,499 182,005 489,150 482,765 4,367 492,692
14 Mulbfanuly. . e e e 69,791 67,367 64,400 04,401 61,569 01,920 60,427 60,720
15 Nontaini, numnulumul ....... 68,235 60,704 54,011 53,054 51,604 91,800 51,814 52,433
16 Fame o o0 324 305 289 242 291 288 300 37
17 Lite insutance uunp.um\ PN 240,702 229,001 215,332 215,382 217,892 211,815 211,080 210,499
8 One- to fow-tanly ..o L 0L 11,441 9,458 7,910 7.0l0 7,701 7470 1472 7,428
19 Multitamily. L e e 27,770 25814 24,300 24,347 24,638 23920 23,906 23,764
20 Nonfarm, noneside nll.ll . 19K,269 184,308 173,539 173,830 175910 170,783 170,681 109,670
21 Favoooooooooooons 0 s 9,222 9484 9,877 4,596 9,043 9,636 9,627 9,63/
22 Federal and related agencies .. s . 280,203 327,014 119,327 313,00 314,353 33,760 312,950 3,604
23 Government National Mortpage Association . . 0 22 6 7 7 2 2 2
244 Que to tou-family o0 30 15 o 7 2 2 2 2
28 Multitamity, ... . .o oo oo 0 7 0 0 0 [¢] [§] 0
20 fratmers Home Allmlm«.lmlum 41,605 41,386 41,781 41,917 41,858 41,/91 41,594 41,547
27 One- to four lamily ... .. . . Lo 16,912 15,303 13,826 13,217 12,914 12,643 12,307 11,982
28 Mulutamily . .. . oo 16,575 10,940 11,319 1,512 11,557 1L.617 11,630 11,045
249 Nontam, nomeside nlml ......... 5,158 5,400 5,670 5,949 06,0906 0,248 06,365 06,552
30 L ) 9,050 9,739 10,966 11,239 1,291 11,282 L1200 11,369
31 i 12,581 12,215 10,9044 10,098 9,535 CRA(V] 8,430 8,052
32 One-w lour-tanuly .. . oL 5,153 5,364 4,753 4,838 4918 5,180 4,208 1801
33 Nhl“ll«lllll]y ........ . 7428 0,851 6,211 5,200 1,017 4,629 4,211 LIVl
34 Resolutton Trost U mpm.\ll(m . RRXIZS] 17,284 10,428 0,450 4RRY 1,361 0 8]
a5 One to fow-fanuly . .. o000 000 12,960 7,203 5,200 2870 2,299 691 0 0
36 Multitamily. ... 0.0 0 0 oo 9,621 5327 2,859 1,940 £,420 [ 0] 4]
37 Nontarm, nomesidental, ., oo oo 4,464 4,754 2,369 1,018 1,170 525 i} [§]
38 Farny .. 0] 0 O Q0 0 0 0 Q
19 Fedewal Deposit Insumnu ( Ul|mld|l(m . 0 14,112 7821 6,039 1S 4,304 5,554 2,000
40 One- 1o fom-tanuly . . ) 2,307 L9 731 618 492 83 840
41 Multifamily, .. . o000 L { 1420 1.508 1,135 722 428 1,100 955
-2 Nonfarm, nnuluulum.ll 0 10319 5,077 4173 3,674 3383 3014 3,221
44 P . 0 0 0 0 0 0 0 0
44 Federal Ndllmml Mtul),uy& 1\\5(1thllml ............ 137,584 166,042 178,059 178,462 182,229 183,782 (83,531 186,041
45 One- to fous- LIIHI|)/ ....... . 124,016 151,310 162,160 162,674 lo6, 393 16K,122 167,895 170,572
40 Multitamily 14,508 15,332 15,809 (5,788 15,836 15,660 15,636 15469
47 Fedesal Land Banks . . 28,664 28,460 28,555 28,005 28,151 28,428 28,891 29,462
48 One- to tour-family [,687 1,675 1,671 [,648 1,656 1,073 1,700 1,728
kD) Fam. ... 0 Lo 260977 20,785 26,885 26,357 20,495 20,755 27,191 21,0634
50 Fedeal Home Loan Motlgage ¢ ulpnmlum 33,665 46,892 41,712 42,055 12,673 43,741 44 934 4,674
51 One- to tow~ I.unlly ..... 3,012 44,345 18,882 38,704 30,239 39,920 0,877 W7/
52 Multitamily. ... ... .. . . Lo Lo 2,633 2,547 2830 3,201 3434 1,852 4,062 4,197
53 Motlgage pools o1 mostst L L . 1,433,183 1,562,925 717,991 1,799,019 1,795,001 1,858,632 1,894,711 [,946,036
5eb Govermment National Mmlgagu Awnmlum ..... 419,510 414,066 450,934 457,108 463,654 472,311 475 854 AK5,454
55 One- o low- 1.|n||ly ......... o e 410,675 404,864 441,198 446,862 453,114 dola472 461,675 474,903
56 Muitifamnily. . L e 8,841 9,202 9.736 10,246 10,540 10,845 11,1 /‘) 11,491
57 Yedewad Home Loan Mnnmyv C mpnmlum ........ 407,514 447,147 490,851 498,216 S03,470 S15.051 S36,671
58 One- o tow-tamly .. . ..., e e 401,525 442,612 487,725 495,182 SO0, 47 512,238 SE238
50 Multifaonly. .. ..o e i 5989 4,535 5126 3034 2.05% EXTR LM
60 Federal Natonal Mml)‘,: S /\\Sn(l.lll“ll 444,979 495,528 51,343 543,669 559,585 582,059 99,5460 6] 28RS
6l One- 1o tour-tamaly .0 o0 oo oo o 435,979 AR6,804 520,763 S33.091 548,400 500,724 583,52/ 606,271
62 Mulufamily. . ... ... ..o oo L 9,000 8,721 9,580 10,578 L1, ERS 13,235 14,019 (5,014
03 Farmers Home /\(Inunl\lmlmu 38 28 19 R} 12 1 10 Y
04 Oune- 1o fon-tamily 8 5 3 2 2 2 1 L
05 Mulutamedy | e e 0 o 4] 0 §] 0 ¢ 0
60 Nontarm, nonesidentsad oo 00 0 Lo L/ 13 Y g 5 5 4
67 B ..o 13 10 7 S 5 4 rl
O8  Private motlgage comluits .. oo 161,136 200,159 245,844 260,043 268,420 3,29 294074 102,616
oh One~ ta foue-fanly” 139,637 171,988 194,145 200,658 207,679 D1L635 219,300 221,380
10 Muittfandy. ..o 6,305 8,701 14,925 17,281 (8,903 21,279 Jaat 26,690
il Nontarm, nome: 15,1944 25,409 16,774 HL094 H1LB A 47,380 RINI] SH51
72 Fam. oo O 4] 4] §] il 8] { 0
73 Individuals and others” .o o 603,194 GOR, 884 619,563 641,441 653,153 650,286 672,891 082,615
74 One-to fow-family .. . . .. o000 447,195 455,500 461,130 480,234 491,050 K6, 140 500,798 514507
75 Muttitamly, . 64,688 65,397 69,601 71,051 71,898 73,237 74,015 75,000
76 Nontarm, nmnu.ldumdl ................. 75,441 13017 70,153 11,301 77,401 78,084 79,182 80,042
7 Fanme .. oo o0 0 Looaaaoa s 15,270 14,009 12,681 127755 12,804 12,824 12,890 12075
. Multtamily debtaeters (o loans on structures of {ive or mote units, 6. Includes seeuntized Tome equity loans
2. Includes Loany ield by nondepostt tiast companies bt not loans licld by bank trust T Other holders include motlgage companies, teal estate anvestment tsts, state and focal

dqhulmuul\
[ncludes savings banks and savings and loan associations,

4. FrHA-pratanteed securities sold to the Federal Finanemg Bank were ieallocated hom
FmHA mottgage pools to fmUA martgage holdgs 10 1986:Q4 because of accounting
changes by the Farmers Home Admmistiation.

5. Outstaling prine pal bakusces of mottpage-hacked secunties wsied or goaanteed by
the agency indicated.

credit agencies, state and local ictirement tunds, nonmswed pension funds, credht vinons, and
lance companes.

SOURCT, Based on data fron various mstitutional and goversment souees, Sepatation ol
nonfaem waortgape debt by type of propenty, it not reported dicetly, wnid atespolations asd
extrapolations, when required tor some quatters, are estimated m pant by the Federal Reserve,
e 69 rom Inside Montgage Secuntics and other sources,
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1.55 CONSUMER INSTALLMENT CREDIT!

Millions of dollars, amounts outstandimg, ¢od of period

1996
[otder and type ot credit (GO (POt 199N - - - - e e - - . -
M L Apy May Jone huly J Aup,
Seasenally adjsted
| Total | G 844,118 966,457 1,103,296 1,135,732 {,143,251 1,149,203 1,155,887 1,163,187
2 Automalnle o 219,180 $17,182 IMLRAE 387,752 360,08 0.8/ 300,059 308,113
3 Rl'\'l)]}'lll}', L . . 287,011 149,447 413,894 43040 37013 113,054 PELARY 150,008
t Other', e e 21130 309,939 318,95- 340,731 115,527 J48.205 IS 11T 305,000
Not seasonatty adjusted
S lotal, . 803,924 990,247 1,131,881 £, 125,387 1,132,513 1,139,449 [, 148,737 1,153,478 1,163,374
By magor holder
O Conunerail anks e 990683 162024 S/ IS8 500,429 SUHO6.600 305,711 507,715 511,219 S16813
7 lmance companies R 116,453 I 3-1,830 152,621 151,749 153,209 155,893 155801 156,130 155,109
8 Credit umons Lo 101,634 114,594 1319139 130,837 L318-HE 143,367 131582 130,069 138,040
9 Savings instiltgony P . 17.855 380K 10,100 1076 -HLO000 H1,000 HIAD S HURRE 40,000
10 Nonfinancual business” P 71,229 80,621 83,061 76,681 13,705 74,680 712,063 VARRAY, 12,2449
11 Pools of secuntized assets’ . t31,070 147,811 21 H808 2240129 226,005 RESEL 238,190 2V1.008 210,197
By mapor type of credic’
12 Automotske L 281N R A9, /1S 91,055 15-L001 NS00 158,701 361570 300,952 309,091
13 Connnereral banks L 112,000 L89S 119004 148159 150,060 150,524 152921 15:1,63¢ 156,308
14 Finance companes . S0057 61.609 10,626 / TAK10 27 110806 15,119 /1,133
1IN Pouls of secunbized assets! 501 06,470 L JUSER] Pinis L1822 13,318
16 Revolving ., . 300,201 350,307 435,074 425875 B2y 437,189 Hasel F305Y 487
17 Contnereral bianks L 149,920 182021 210,008 196,830 201,102 JO03432 204019 207926 2L
18 Nonfunenad busiiess SO,108 S6.790 AR Lo RERR 15,182 L7 IS 42,508
19 Pools of secutdzed assets. 8242 96,130 117,934 157901 161,396 161,504 16884} 1), /10 17184/
200 Other o 280,185 LI R TR 32152 359 L1059 3LHO Y IPIRTIL 343,808
R Commeraal banks, . 127,763 139,007 118,301 155, 4R 151,259 150,049 48,054 [RONDR]
A Pinance conmpanies P o), Wh JARRS| 81,998 79,620 TUASY 81,566 LAY 814t 81O
2% Nonbnancwl buswesst 00 27,101 RVRREI LRI 29,265 29,219 29,0198 9489 29517 20,741
R Pools of secuntized assets L 11,067 15,305 22,083 LRI 20004 23,708 Y1808 RERIIY) 5,032
1 The Baatd™s seres on-amounls ol credit covers mostshort and mitenmedhate-tesm credut 3, hecludes retaiters and pasolue companies
extended to mndwvaduals that s schedaled to be repaid (o lias the option ot epayment) m two -+ Outstanchug balances of pools upon winch seaurines have been ssued, these balances
o note mstallments, Dataan this table also appeae o the Boand's Gty (121 onthly are no longer careed on the balance sheets of the lown aaginator
statisticab release For ordening addiess, see iside Lront cover 5 Totals mcdude estimates (or cortam holders for wlitch ouly consunier credit totals are
2 Comprises mobile home Toaus ikl all other wstalhent loans that we not mduded w avalable
automobnte o revolvary aedit, such as loans for education, boats, iaders, ar yacations, Fhese
loais inay he secuted on unsecured,
.56 TERMS OF CONSUMER INSTALLMENT CREDIT!
Percent per year exeept as noted
1096
lem 1993 109+ 9y pm——— s — e ——— - B R I
Leb M Apt May Fuane July Aug,
ENTTREST RATTS
Commercud banhs
UAR-month new ear Lo e 8.0v R 957 912 na nd, hIRA! na na PN
2 month personal - 1347 13,19 1391 1363 n.a U 1352 . na 13,3/
Credit cand plan
VAL accomnts . na 15 04 1602 15.82 na L, 154 na i 1565
A Accounts assessed iterest o oL na b5 77 1579 1541 N, [T 1541 [ER1) I 1501
Awlo frnanc ¢ companies
S Newoar ., oo oo 9.8 979 1w 9 86 977 D61 9.3/ 953 981 L9
O Used ca o 1279 131 LEas 1328 131 1326 1w 1362 1377 1492
O R Ry
Matturaty monthig
fONew car . RR SHO i 523 SIR A S0.8 504 a0 S
8 Used v KR 50,2 5.2 RN 52.0 Y[R 51.7 St SE 313
Loan tovalue rano
G New G NN . . i 92 02 i i vl Yl 91 9l 0
1) Uised G e 98 R 9 9% 98 vy 09 100 100 100
Amenwt finane ed (dotlars)
I New e B AR 15375 16,210 16,627 16,500 10,605 16,686 10,854 16,926 1697
12 Used cau P 9875 10,70 11,5990 L1990 JNCAS) 12,024 [RRAR 12,249 10,24 12,132
I the Bowd's senes onamounts of creditcovers most shiortand mtermeduate teun credit 2 Data are avaadable Tor only the second month ol cach guarer
extended to individuals thar s sehedated o be repand (or s the option ol wepayiment) in two 3ALauto funee companies

ot more ustadbsents Data g tos table also appear mthe Boand's GoIY ¢ 1) monthly
statstieal elease Bor ordening addiess, see nside Tront cover
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1.57 FUNDS RAISED IN US. CREDIT MARKETS!
Billions of dollars; quarterly data at scasonally adjusted annual rates
1994 1995 1996
Transaction categmy o seelon 1994 1992 1993 1994 s pb———t ——0— — 1 ——
04 &)1 \I 02 Q3 T Q4 Ql Q2
.- J— — = S S — N
Nonfimancal sectors
— _
1 Total net borrowing by domestic nontinaocial sectors. .. .1 4817 543.0 628.5 620.4 722.3 652.7 846.0 869.3 S82.5 | 5913 869.8 689.4
By sector and instrument
2 Fedenal povernment. . ... .. Lo 278.2 304.0 256.1 155.9 tad.4 1668 2478 184.7 860 593 2999 62.4
3 Treusury seemiies, oL e . 292.0 038 2483 1557 1429 1725 249.0 183 ¢ RS.0 54.1 2422 60.2
4 Budget agency securities sd moitpages 138 2 78 2 1.5 - 57 1.2 1.0 4 5.1 2.3 22
S Nonfedetal. . . o000 203.5 239.0 372.3 404.5 5718 4859 598.2 084 6 496.5 532.1 6300 627.0
By st ument
6 Comercral paper, L L 8.4 8.6 10.0 214 8.1 307 12,3 19.1 13.9 7.2 42,2 154
7 Municipat securitic K78 0.5 74.8 29.3 413 515 54.9 2.2 100.3 7.6 15.2 401
8 Corporate bonds 8.8 67.6 1872 233 733 6.2 530 8.4 59.8 82.0 58.9 70.0
9 Hank loans n., 40.9 13.7 iy 73 Yu.6 715 t45.9 99.0 5.2 78.2 384 79.5
10 Other loans and advances 48.5 10.1 102 554 58.3 089 792 55.2 36.1 62.5 35.5 3.4
1 Mortgages .. . L 158.4 130.9 1572 194.3 2282 2157 2200 2400 2549 192.1 340.4 300.4
12 Home mortgages | 173.6 187.6 1879 202.4 196.7 2219 19492 2014 2214 158.7 2929 245.9
13 Multitamily lu.uILnIl.il 5.5 10.4 6.0 1.3 10.9 4.2 2.8 14.2 13.7 12.8 14.4 17.4
14 Commeicial .., . 10.0 471.8 250 1l 19.0 3.4 224 16.3 17.7 19.5 0.8 7.0
s Fatm ..o 4 14 5 L8 16 1.4 1.6 L7 22 1! 24 S.1
16 Comsuner credu 13.7 5.0 oL.s 126.3 141.6 1405 136.7 155.1 156 9 1177 1297 8.1
By bonowing sector
7 Houschold, oo 183.8 1984 25406 368.7 3806 1994 366.1 40,2 4149 34().2 4359 191.0
I8 Nonfinunctal businiess 6l.Y 19.5 55.5 139.3 2429 155.0 2803 2923 185.1 2079 200.6 199.1
19 Corporate., - 54.0 44 ( 46 5 124.3 208 5 1394 239.0 258.8 155.0 181.3 166.4 1473
20 Nontam nnnuupnmh 1o 16.0 7.0 121 328 164 40 6 0.5 26.5 27.6 401 4.8
21 L . 2.1 13 2.0 2.8 Lo R 8 3.0 3.5 [R] R 7.0
22 State and Jocal ywunmull L e 1.0 211 623 43,4 457 68.2 54.2 9.0 s 6.0 12.5 6.8
23 Foreign net bonowing in Unnted States t4.8 237 704 15.3 0.5 45.5 6l.8 4501 95 4 714 418 3.9
24 Open miket ]mpu 6.4 5.2 9.0 27.3 13.6 5.9 17.9 111 10.9 34 118 74
29 Bonds ... 15.0 16.8 82.9 12,2 48.3 1 139 512 55.2 T 479 114
20 Bank loms . .. 31 2.3 ) 1.4 8. ’i .5 8.1 5.0 8.2 11.9 87 15.2
27 Other loans and ad v‘mu\ .......... 9.8 -6 42 1.6 1.1 1.9 2.0 19 ] Y
28 'lotal domestic plus foreign . ... 496.5 566.7 6Y8.Y (miJ 7917 698.2 907.7 9124 678.UJ 668.7 913.6 7244
| L r b —
Fmancrd sectors
29 “lotal net borrowing by fimancial sectors . ... ... 155.6 240,0 291t 467.9 447.2 534.2 267.7 439.9 507.1 574.0 JI9Y | 686.6
By instrument
300 LLS. government telated ... o0 L0 Lo 145.7 I55.8 1642 288,60 2051 3o 1 86.7 1965 2277 1309.0 143.8 302.0
31 Government-sponsaed ente nlnm, “ecnities . 9.2 40 3 8006 176.9 106 9 249.0 629 1272 1015 130.1 314 1329
32 Motigage pool secunties . s e e [30.6 115.6 86 116.5 98.2 67.1 238 9.3 126.2 173.5 106.5 169.1
33 Loans from LLS. government 0 0 0 4.8 K} 0 [¢] 0 0 0 .0 .0
4 bvate oL 0 L 9.8 84.2 1269 179.2 242.1 2181 1810 2434 2794 2604.4 1760 384.0
A5 Open nunhet paper 32.0 N 6.2 41.6 42.6 865 376 339 437 55.1 178 (05,7
30 Corparate bonds 69.9 K27 1201 te7a 1852 849 167.6 1824 2077 {73.4 1433 2000
X Bank loans nec. K 2.2 130 123 55 L7 5.4 207 79 1.8 14.9 23.0
38 Other Jows and advances . o000 oo 37.3 O 224 22.6 3.4 8.1 24.5 14 49 32.0 5.5 48.0
9 Motlgages .. . 0 oo o0 S O 3.6 Y. 54 4.4 52 52 5.2 5.0 55 5.8
By boriowing secton
40 Commaercial banking. ... oo o0 0 o 13.2 10.0 13.4 201 225 207 217 39.0 37.5 8.2 §2.5 40.1
41 Savings istitutions . . 447 7.0 1.3 12.8 2.6 o 18.9 7.2 AN s 100 40.2
A2 Cweditumons .o L il 0 2 2 A 2 3 N N K A 2
43 Late insuance companies . . 0 0 2 R t 1.3 A . 1 4 25 3
44 Government-sponsoted enterprises ... 9.1 40.2 80.6 172.1 106.9 249.0 629 127.2 101.5 130.1 7.4 132.9
45 ledually related mortgage pools . ..o 136.0 115.6 43.6 1165 9g.2 07.1 238 69,4 126.2 1735 106.5 1691
40 Issuers of asset-backed securtties (ABSS) ... . . L L 54,0 58.5 8313 68.5 132 8 02.8 67.6 1132 la6.4 I839 1124 127.2
47 Fimmce compimies Lo L L 17.7 1.6 2 50.2 516 530 80.2 52.0 19.8 54.3 47.1 4.8
48 Mongage compaies . 24 8.0 .0 1.5 4 1.1 - 7.4 14.8 4.0 100 10.0 16,0
49 Real estate investment lnl\l\ (REITS) . 1.2 3 14 13.7 54 6.3 5.2 52 5.2 6.0 59 6.5
50 Brokers and dealets. ., P 37 27 120 5 sS4 19,3 295 A 21 7.7 38 131
S1 Funding corpotations, ..o oo 6.5 13.2 29 242 2.0 1.2 62.5 264 194 4 RINQ) 86.06
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1.57  FUNDS RAISED IN US. CREDIT MARKETS'  Continued

19u4 1995 1996

Transaction calegory o1 sector 1991 1992 1993 1994 1995 = I cr— 17—
04 0l 02 03 04 0l 02

All sectors

32 Total net horrowing, all sectors IR B 652.1 8067 290.0 LO73.0 | 1,238.9 | L2324 | LI75.4 | L3523 | LIRS | 1,242.7 | 1,233.5 | L4110
53 Opewnahet paper L . 0 [RH1 5.1 357 743 874 619 KRS 58.9 462 128.6
SEUS government securtwes . L . 4240 450.8 420.3 4493 349.5 334.5 RN A3 7 108.9 AR47 3644
55 Municipal secunties oL . Coe R7.8 30,5 148 413 549 22 100.3 7.6 152 40.1
50 Corporate and torerpn honds o tode 16/ 1 78,2 306 % RANE) 1419 32,6 128.2 250.1 2824
57 Bunhk loans nec oo o e 20,1 03 8.5 1135 149.0 1251 013 8K.3 61.9 1183
S8 Other toans and advances Lo - . 956 8.9 80 008 56.5 539 422 907 31 819
W Mottgages o S <1589 1315 16018 2041 233.6 220.6 2412 245.2 20002 197.6 345 9 21
60 Consumer creditc L L L BN 137 50 615 126 3 L [BING L 140 5 136.7 L 1551 L 156.9 L7 1297 811
S JE— -+ . 1 i i _

Funds rased through mutaal funds and corporate equities

- -

— - :

61 Total nef issues. . ... .. . L . 294 296.6 445.0 156.2 —79.5 48.9 152.3 207.0 242.3 282.8 411.4
62 Corporate equiies . Lo o e 6.2 8715 121.2 27.3 613 5.2 128 50 2.3 4.9 PAN|
63 Nonfinancl corpotations Coe . 18.3 RENY] 203 4y Ko 60.0 T3 92.8 72.8 106.8 168
O Fnancial corporations . .. o . 133 281 36.6 24,1 163 84 17.7 DAY 141 124 211
65 Foreign shares puchased by 1LS, resdents PN 0.7 124 (R 48,1 744 164 40.8 88 2 7.4 89§ 08.9
60 Mutual tunds . . S N 1470 2001 237 1289 15.2 LI 1650 202.0 2445 W0 3382

I Datcm this table also appear mthe Boad's 7 1 (780) guarteily statistical release, tables
E 2 thiough BS For ordermyp addiess, see nsaide hont cover
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1.58 SUMMARY OF FINANCIAL TRANSACTIONS!

Billions of dollars except as noted; quarterly data at seasonally adjusted annual rates

1994 1995 1996
Transaction category or sector 1991 1992 1993 1994 1995
Q4 Q1 Q2 (X} Q4 Qi Q2
NET LENDING IN CREDIT MARKETS?
L Total net tending in credit markets .................. 652.1 806.7 990.0 1 1,073.0 | 1,.2389 | 1,2324 | 11754 | 1,352.3 | 1,185.1 L41E0
2 Domestic nonfederal nonfinancial sectors . ............. 105.2 88.7 325 2514 —89.1 260.5 149 | -153.0 X3.1
3  Households ................... .. 290 825 69.1 2957 435 3758 ler4 | ~1117 Y0.3
4 Nonfinancial corporate business . 30.7 27.8 9.1 49.6 -58 50.0 -42.6 s [EN]
5  Nonfarm noncorporate business -53 -1 6 7 1.0 9 5 i1 i.i
6 State and local governments .. .. . 50.8 =215 37 =94.6 | —127.7 | —166.1 | ~104.4 81y ~20.4
7 Federal government .. ... .. . 10.5 -i19 ~18.4 -24.2 =213 =243 -13.1 242 —i38
8 Rest of the world .. 13 98.4 128.5 1332 271.8 209.0 246.6 320.2 269.7
9 Financial sectors . .. 5231 631.5 7973 7125 10775 7872 927.0 | 1.209.3 1.070.0
10 Monetary authority . .. 31.1 279 36.2 315 12.7 255 18.4 16.7 9.4
11 Commercial banking . . .. 80.3 95.3 142.2 163.4 265.9 179.8 3330 3194 191.2
12 US. chartered banks .. ............. ... .. 35.7 69.5 149.6 148.1 186.5 178.4 178.7 2224 125.5
13 Foreign banking offices in United States . .. 48.5 16.5 -9.8 1.2 754 —-4.5 153.3 86.6 58.6
14 Bank holding companies............... . -1.5 5.6 0 9 -3 -24 -15 53 33
1S Banks in U.S. affiliated area -19 3.7 24 33 42 8.3 24 5.2 1.7
16 Savings institutions .. .. .. —158.9 -79.0 -234 6.8 -75 5.6 17.6 14 5.0
17 Credit unions . ............ 12.8 17.7 217 28.1 16.2 249 1.6 228 334
18 Bank personal trusts and estates. . 10.0 8.0 9.5 71 — 188 1.4 - 1.8 -20.6 —-123
19 Life insurance companies . . . .. 86.5 78.5 100.9 66.3 99.2 76.7 135.2 1355 117.2
20 Other insurance companies 30.0 6.7 27.7 249 215 304 208 209 237
21 Private pension funds ............... 354 41.1 459 47.0 61.3 747 589 57.2 843
22 Suste and local government retirement funds .. 41.1 230 19.8 29.0 214 41.8 594 4.6 76.1
23 Money market mutual funds.......... .. 32.7 4.7 204 30.0 86.5 528 56.4 134.4 184
24 Muowal funds ......... ..., N 80.1 126.2 159.5 -7.1 525 ~-78.6 -134 234 82.1
25  Closed-end funds ......... 12.8 18.2 1.0 ~-55 5.8 -10.0 35 6.4 38
26 Goverament sponsored enterprises 15.1 68.8 90.2 119.1 88.9 1714 219 93.0 134.6
2 Federally related mortgage pools ... 136.6 115.6 836 116.5 98.2 67.1 238 693 169.1
28 Asset-backed securities issuers (ABSs) . 50.06 537 80.8 61.9 121 426 55.5 1009 119.3
29  Finance companies ............... -9.2 75 -9.0 68.2 64.2 80.7 85.1 67.2 389
30 Mortgage companies . ............ 1.2 .1 0] -229 -34 210 -144 299 ~164
31 Real estate investment trusts (REITs) -7 IN| 6 4.7 1.8 2 1.3 1.8 1.9 1.7
32 Brokers and dealers. . . .. 17.5 ~t.3 14.8 ~44.2 9.1 -84 30.5 1462 —109.0 -759
33 Funding corporations .................oiiiiiaann 8.2 17.7 -349 =122 9.1 6.2 321 -3.3 1306 66.4
RELATION OF LIABILITIES
TO FINANCIAL ASSETS
34 Net flows through credit markets ................... 652.1 806.7 990.0 | 1,073.0 1,2389 | 1,2324 | L1754 | 1,352.3 1 LI8S | L2427 ¢ 1,233.5 | L4110
Other financial sources
35 Official foreign exchange ........................... -59 -16 8 -5 8.8 —38.6 178 10.3 9.0 -9 ~2 0
36 Special drawing rights certificates 0 =20 0 0 22 0 0 K\ 5.0 Kl K] 0
37 Treasury cumrency ............. 0 2 4 7 6 N N N 8 " 0 0
38 Forcign deposits. . . -26.5 =35 —18.5 540 335 1064 346 110.8 =295 8.2 85.0 8.7
39 Net interbank transactions. . ... .. -34 49.4 50.5 89.7 10.1 108.5 -223 -4.5 13.4 %0.7 =903 | —84.1
40 Checkable deposits and currency . 86.3 1135 117.3 -9.7 -123 =373 33 1002 1 -113.1 - 693 H3 1.6
41 Small time and savings deposits. . 151 -57.2 ~70.3 —40.0 96.5 -42.7 298 95.6 145.6 1149 1%9.0 | =102
42 Large time deposits .. ... ... ~58.5 =732 -235 9.6 65.6 36.2 108.8 74.4 £0.2 -9 430 %54
43 Money market fund shares . . .. 41.6 4.5 20.2 433 1423 811 74.2 22110 1229 [RIN 2440 4.1
44 Security repurchase agreements . AN -16.5 43.1 71.2 783 110.7 48.5 172.5 115.6 95.0 598 —237 704
45 Corporate equities .......... S 62.2 875 121.2 27.3 -11.3 —64.3 -35.2 ~12.8 50 ~23 -4.9 731
46 Mutual fund shares . . 147.2 209.1 3237 128.9 173.9 -152 84.1 1650 202.0 244.5 287.6 338.2
47 Trade payables ...... . 310 46.6 574 114.3 94.4 151.7 84.0 722 12%.3 EAN] AR 187.3
48 Security credit .. ... .. N 514 4.6 614 = 267 327 ~5.4 0.1 323 447 1206 -483
49 Life insurance reserves 257 27.3 352 34.0 4.7 216 51.6 56.3 340 o 20 69.8
50 Pension fund reserves 198.2 238.6 247.3 248.0 2419 2940 268.1 286.7 2139 19960 2436 208.1
51 Taxes payable .............. -74 9.7 52 32 1.3 4.1 120 1.0 24 —~ 1.2 55 7.1
52 Investment in bank personal trusts . 16.1 ~7.1 1.6 18.8 -47.7 1Y 443 45.6 C63Y - 371 —47.3 =202
53 Noncorporate proprietors” equity . .. 5 16.7 34 235 429 18.5 306 42.3 549 436 40.6 30.0
54 Miscellaneous . ......... ... . 278.2 280.3 3589 260.8 50001 363.1 316.0 4848 2969 802.6 342.0 280.7
55 Total financial sourees. ............................ 1,474.0 | 1,793.0 | 2,353.5] 2,i60.9 | 2,763.3 | 2.343.3 | 23845 | 3,156.5 | 2,497.0 | 20153 . 30044 | 2,613.0
Liabilities not identified as assets (—)
36 Treasury CUITENCY . .. ..vuneniiaii e -6 -2 ~.2 -2 ~.5 -2 -2 -4 -3 -0 -LI -9
57 Foreign deposits. ~24.0 -2.8 =70 449 274 64.8 41.6 101.8 -55.7 219 611 445
58 Net interbank fiabilities. . .. ... 262 -49 4.2 =27 =31 35 -4 -9 123 | -236 109 [ -27.0
59 Security repurchase agreements S -95 36 343 315 25 84.4 66.2 ~53.0 235 =268 ~47.8 338
60 Taxes payable ........... . -22 1.9 1.1 8.6 8.7 -2 -1.5 310 93 22 233 25.1
61 Miscellaneous .............o i 9.8 =21 —1338) —112.1 -13.2 —45.7 | —204.2 5t6 379 1976 { —1956 -11.6
Floats not included in assets (<)
62 Federal government checkable deposits ............... -13.1 N ~1.5 —-48 —6.0 -17.1 4.6 -18.6 3N - 138 79 -11.3
63 Other checkable deposits BN 4.5 1.6 -i3 -28 -38 -23 -3.6 -38 -3.2 -4.7 -338 ~-4.2
64 Trade credit .......... ... .. . i 36.1 113 -36 -28 ~23.7 -59.6 48.0 33.8 ~556 1 —12i.2 4331 -212
65 Total identified to sectors as assets . ................. 1,446.8 | 1.772.1 ) 24513 22023 § 2.775.1 | 2.315.7 | 2,499.9 | 3,004.9 | 2,600.8 | 2,984.7 | 3,152.7 } 2,585.9
t. Data in this table also appear in the Board’s Z.1 (780) quarterly statistical release. tables 2. Excludes corporate equities and mutual fund shares.

F.6 and F.7. For ordering address, see inside front cover.
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.59 SUMMARY OF CREDIT MARKET DEBT OUTSTANDING'

Bitlions of dollars, end of penod

1094 1995 1996
Transaction category or sectot 1942 1993 1994 1995
Q4 QL Q2 Q3 Qd L Qt \ 2
Nonfmancial sectors
I Total credit market debt owed by
domestic nonlinancial sectors s e 11,894.5 12,5378 13,164.4 13,886.7 13,1644 13,339.1 13,546.6 13,7013 13,886.7 14,077.8 14,223.8
By sector and instument
2 Federal governnwnt . 3,080 4 3,.316.5 1492 3 3,6036.7 34923 15579 31,5835 1,603.4 3,636.7 3,717.2 3,693 8
3 Treasury secunues . . 3,061.0 13099 1,465.6 3,608.5 3.465.0 31,5315 3,556.7 3,576 5 3,008.5 3,6089.6 3,605 5
4 Budget agency secugities and mmlg.xgu 188 2606 20,7 28.2 26.7 264 268 269 28.2 27.6 28.2
5 Nonfederal .00 o000 e e 88142 9,201.3 9,672t 10,2499 9,672 1 97812 9,963.1 10,0879 10,249.9 10,360.6 114,530.0
By umstriment
6 Commerctal paper . . 107.1 178 139.2 1574 139.2 149 8 162.9 1633 157.4 1742 181.7
7 Mumup.ll securities and hmn\ .. 1,302.8 1,377 5 1,348.2 t,307.0 1,348 2 1,335.4 1,337 1,309.9 [,307.0 1,304.7 1,313
8 Corporate bonds . 11545 12297 1.253.0 1,3260.3 1,253.0 1,260.3 1,200 9 1,305.8 1,326.3 1,341.0 1,358.5
9 Bank loansneco oo B 072.2 6760 749.0 K48 S 749.0 TR2.8 810.8 824 4 848.5 856.0 879.2
10 Other doans and advances . e 0686 S 670.3 70 796.3 FREXY 762.0 7758 781.2 7963 809.4 817.7
11 Maozages. 4,887 4,260.0 4,454 4 4,682.6 4,454 4 4,494.0 4,560 2 4,635.2 4,082 6 4,749.9 4,832.1
12 Home mml;‘d;u 31,0374 3,227 6 3.430.0 3,620 & 3,430.0 34629 3,521t 3,587.7 1,626.8 3,662.2 3,749.9
13 Multilamily residential 2725 267 8 2691 2800 209.1 269.8 2734 276.8 280.0 2836 288.0
14 Commercial oo . 098 1 0834 6723 0912 072.3 677.8 0819 680.4 691.2 0989 8.3
3] Vatr . ., S e 80,7 %122 K30 84 6 %30 83.4 LR 84.4 84.6 452 865
6 Consumer ciedut L e 802 4 803 99 2 1,131y 90,2 9909 1,030.8 1LO78.2 L1311y 1,125.4 1,148.8
Ry boreewing vecton
17 Houscholds PP 40214 4,278.4 4,040.7 50273 46467 4 O8R.0 4,795.3 4917.2 50273 5,080.1 5,186.0
I8 Nontinancial I)uxnu 5L 3,006 8 35,7648 10106 4,155 39106 3,991.0 40710 4,106.0 4,153 5 4,213.0 427011
19 Cotporate . .« . o 2,437.0 24965 26274 2,8306.0 2.0274 2,698.6 2,766.9 2,794.3 2,830.0 2,888.0 2931.2
20} Nonfarn noncorporate A 1,1229 1,129.9 L1420 1,174.8 1,142 0 1,153.5 Llel 3 1,674 1,174 8 1,184.7 L,193.6
21 a0 0 s 136.3 138.3 141.2 1427 141.2 138.9 142.8 144.8 142.7 14013 145.3
22 State and lm.ll L‘n\’umnull 1 us 9 1,1598.2 LE4 R 106V 1 L4 1,102 2 1,096 8 1,074 1 1,069.1 10675 10733
23 Foreign credit market debt held in
United States. . 3152 3856 3704 439.9 370.4 385.7 396.8 419.8 439.9 450.8 459.7
24 Commercial papet N 087 41.4 55.0 41.4 509 48.1 558 55.0 515 534
25 Bonds . 147 2 2301 2421 2906 2423 245 8 258.6 2724 290.6 25 105 4
20 Bank loans new, Lo e 249 24.6 26.1 3406 20.1 282 29.6 RINY 4.6 Rk 40.5
27 Other loans and advanees ... 60.4 021 606 59.7 60.6 60.8 on.s 60.0 50.7 60.0 60.4
2% "lotal credit market debt owed by nontin
sectors, domestic and foreipn 12,209.7 12,923.4 13,534.8 14,326.6 13,5348 13,7247 13,943.4 14,1211 14,326.6 14,528.6 14,683.5
‘nancial sectots
29 Total credit wawket debt owed by
financial sectors . . L 3,025.0 33205 3,794.6 4,244.4 3,794.6 3.861.5 39719 40963 4,244.4 4,322.6 4,494.3
By imtrament
30 tederal government related P 1,720,0 1,884.1 20727 24779 2,727 2,196.2 2,2471 23001 2,377.9 24106 24935
3 Govermuent-sponsoied enterprises \Luumu 443.1 5237 700.6 807 5 700.6 716 3% 748.1 7135 R07.5 8169 850.1
32 Montgage pool seconties 1,272.0 1,455.0 1472.1 1,570.3 14721 1,479.9 1,499.0 1,520.6 1,570.3 1,590.7 1,643.4
335 Toans fiom US, government . . 4.8 48 .0 0 £ 0 0 (i} R A0 .0
34 Private e . 1,305.1 L4374 16219 1,866.5 1,621.9 1,665.3 1,724 8 1,796.2 1,866.5 1,906.0 2,000 8
35 ()pu\ market pnpu ............... 394.3 935 4428 488.0 442.8 454.1 462.8 473.6 488.0 4919 518 S
36 Coporate bonds .. . 7384 H54.5 V715 1,158 7 9738 1,012.% 1,056.4 L [,158.7 1,191.2 1,240.0
17 Bank loans nee . e 805 7.0 55.3 60.8 553 534 58.4 60.3 60.8 63.9 69.7
I8 Other loans and advanees L 860 108.9 1306 135.0 1316 1254 1257 127.0 135.0 143.6 145.8
M Mogages oo 5.4 &Y 18,7 240 18.7 200 213 226 240 254 26.9
By horrowmyg secton
40 Conmercial banks K00 840 Vi 5 1026 945 95.0 99,9 2o t02.6 100 5 103.6
41 Baok Iolding compaaies . . oL 4.6 1234 L4136 1480 1330 137.7 1429 150.0 148.0 1414 148.4
42 Savings shiations . 884 99.6 1124 1150 14 107.7 1059 107.2 L15.0 7.8 127. R
A3 Credit untons A .0 2 .S 4 .5 4 A K 4 4
44 1 ke insutance uunp.mu s . e 0 2 [ 5 [ O 6 O 5 1.1 1. 2
45 Government-sponsored cnterprises 4479 528.5 700.6 807.5 KOG 716.3 748.1 773.5 807.5 8169 850.t
46 Fedendly related mongage pools .00 1,272.0 1,355.0 147201 [,570.% 1,472.1 1,479.9 1,499.0 1,526.6 1,570.3 1,599.7 1,643.4
47 fasuers o asset-backed secunties {ABSs) L 043 487.6 5561 O08R Y 5561 5700 596.8 64002 6889 718.6 749.0
48 Biohers and dealos L oo 217 137 4.3 293 34.3 26,9 26.8 274 29.3 214 24.0
49 Fusance companies .. .. o e 19014 190 5 4407 4923 440.7 456.7 467 2 4719 492 3 499 8 SLLO
50 Mostgage companes o 32 .2 87 191 187 169 200 21.6 19.1 216 25.0
51 Real estate investient tusts (REELS) L Lo 139 174 At 6.5 3.1 24 37 35.0 k 380 10.6
52 Funding copoitions o 1ol 6 1699 1993 RERIS 199 3 221.1 2300 2399 2339 245.0 200.5
All sectons
53 “lotal credit market debt, domestic and foreign ... | 15,234.7 16,244.8 17,3294 18,5709 17,3294 17,586.2 17,9153 18,217.4 18,5709 18,851.2 19,177.8
S Open niarhet papet .. 5790 5800 6235 700 4 6235 654.7 6738 6927 7004 776 753.0
55 US. government sullllllu 44444 Coe 4,795.5 ARIRE] 5,605.0 60,014.6 5,665.0 5,754.1 5,830.6 50035 6,014.6 6,133 8 06,1872
56 Muncipal secontes L. S M2 % 1318 1,348 2 1,307.0 1,348 2 1,3354 13317 1,300.9 1,307 0 1,304 7 1,311 3
57 Comporate arel {orergn bonds 20401 2318 % 2,408.8 27756 2,468.8 2,524 4 2,6059 2,909 2,775.6 28348 2,039
S8 Bank loans nee, 7766 T08.2 8304 9439 8304 804.4 KO8 8 916.3 943.9 0567 989.4
59 Other loans and ‘ul\uulu\ 8442 852.1 5301 9910 930.1 948.2 962 | 968.2 991.0 1,003 0 10239
O Mongages. .. . L. Lo 4,094 $,.209.0 44731 4,767 4,473 1 4,514.0 4,581 0 4,657.8 4,700.7 47754 4,859.6
O Consumer credit . G e 824 8634 990.2 L1319 990 2 990.9 1,030 % 1,078.2 1,139 1,125.4 1,148.8

L. Data i this table also appear mthe Bowd’s Z01 (780} quarier]ly statistical release, tables

1. 2 through 1.4, For ordenng addiess, see uside front covel




160 SUMMARY OF FINANCIAL ASSETS AND LIABILITIES'

Bilfions of dollars oxeept as noted, end ol perrod

Ilow of Fuuds

Adl

(99t [DRE) 1990
Transaction catepory o1 secton 1992 [RER 1994 9ty -
O 0l 0’ 03 O Ol Q2
CREDIE MARKE 1T B BT OUINTANDING
1 Total eredit nket assels 18,2347 | 16,2448 | 17,3294 | 18,8709 | 17,3294 | 17,586.2 | 179153 | (82174 [ 18,5709 | 188512 | 19.477.8
Y Domestic nontederal nonbinaneial seciors, 26100 LAY LXERE XY RIC RN L0206 LA MORTIRY HORE IR 24004 YRILY 1RG4
3 Houscholds 1,619 3 1676} 2000 7 LOLLG o0/ LRI LUKI 5 IR IAR) Loto "0 8 200700
A Noofnwacat corporate busiiess ™78 AN 2 Hy i W26 iy ISR 313 1L JOR
S Noofarm noncayporale business 8t AL 9y d00F Yy 390 399 2 it 0/ 410
[Q State and local povenunents IRV 60 8 0603 ER R 060, 3 048 | [IRANGY SOU L EREIN S A06
7 Tederal government 730.0 2y 2000 I8G 2 016 0y 198 192 1862 R v
% Rest ol the world [KIRRNG! 1o 12549 1,501t [IRRN ] [FARRIE) 1, 1Y 14921 1561 1 16380 1./18 46
9 Poaneial sectors, 11,303.2 18 128373 139184 12,837 3% 13,068 13,309 3% 13N/9y 139183 [RNEEA T
18] Monetary atithonty 3000 1 336,/ 368 ) 3808 368 3671 3y 06 IR0 Y V9.6 36 3
B Commeraal banking RIORTHE 1090.8 3,294 1 350001 LSRN 3,30/.8 51100 [N TR 19001 910 LH01
%4 LS, dlintered burihes A7y LA I 2809 6 10561 1869 6 1000, LGS RO RR W 1051 5068 8 008
I3 Torergn bunhing ofhees m Fited Stales 1358 120,40 337 N6 3870 3130 341 0) 010 1Hon 400 RV
1} Bank holdig, companes . 175 11y 181 180 181 180 194 09 80 168 181
s Bunks m U'S athiuded weas AN N8 o [ 290 208 3 s LR $39 sy
16 Savinps mstitutions, DAY} 9lLo 409 DIRT Q09 93 0 DR DRI GOK 3 v 5
t/ Creditunions . 1971 LW, BT 2030 YO8 LN Sh0 ™8 RN 0/.1 260
18 Hank persomal trusts A\I«II\\ L1 IS] [t 2180 REVI RO IARINY 200 IR Gy [Ra RN
19 Fle msuance compares 1,309 1 1LP06 1L I87.0 15862 11870 [IEREN 157 [ISFRI [ 86 1,600 a9/
A Orhier nstansee compsties | 1891 3R Lo d68 7 o b Ity ERTA) do3 0 ok ) YR 1802
2l Puvile pension funds YA 6176 00:LO 1Y 06 1O 0193 [{ORNT 060 [N (RN JOo4. 1
) State and local poverment wied |||ull fnls 175 4373 6,3 AR H60.3 A80 7 1824 81N 48/ S0l RRIEYY
23 Money mathet wutual funds 108 6 oo [RDX1] RO 4590 180 0 S8 0 RItRN RO NS 0 R
2 Mutwal funds 5660 159 /188 s /188 ALK} [ASRN [ACK s A "L
™ Closed end funds ol 7806 AN 189 131 /10 [AED 117 ) /80 /9.0
26 Governnient sponsored enlerprises 1578 SIRGO 007.1 /H6 0 [SVA 6/19 avs.Yy JOR /60 Jn? 199
2 1 ederally related mntpape poals 10724 o 14771 15708 14771 [47009 1:0949.0) 1566 173 1,99/ Lol
28 Assel biched secuatees essters (ABSs) 3750 bRy S0/ 63,7 507 53 ShY ) W/ 0%,/ Gl (BRI
il Fimmee companes 496 1 Wy RIEN) Ois? RN OR 3 RO WL Gls2 [CFA [SRRN{
30 Mortgage companics Ce 060 4 60 1 [N (=N LV 439 A 13 LN 10.8 A/
1l Real estate mvestment tusts (RETTS), L, 81 86 133 11 133 148 [ 1t/ 141 (RY8 16|
3 Brokers and deaders 1277 [V DR 1841 RN 1010 13/5 (30 1841 In6 (37
33 Fungdig cornpotations 16.2 5 13510 179 1109 129 L1103 47 1131 R 1744 o]
REranion or Fuasinms
LO PINANCIAY ASSLS
3 Totad eredit market debt 15,2347 | 162048 | 17,3294 | 185709 ) 17,3200 | 175862 | 179158 | 18,217.4 | 18,5709 | 188502 | 19,1778
Other labidies
3y Ofhaat toregn exchange 918 R} 8400 0%/ 54,0 ol 6100 I (N 61 Ot b
36 Specal drawing nphts cerifcates 8.0 R0 80 (KU 80 £l g0 Hy 10 10,2 10
7 Teasy cuneney 16, WA L6 18,2 116 178 1%.0) 18 180 18 I8
18 Lercipa deposits, N 18 316 O LREN LR 1.0 ARERNI) 3014 38/ (L8]
39 Net miterhank T, lhl‘!!l\ -~ 1485 1893 IR0 0N RO 0 YR 2059 Mo/ d RUIE 06| M8
O Chiechable deposits and cunency [RRE N 1,00/ (IR RAY) [IRRON 120 L1vs ) 1.2 16.2 1,200,3 IR [N RN 1209
all tme sind savings deposits 2088 LEER ) INLAR ERY DN A8} Y200 LERRES PR RYL KRN RRERN
42 Large e deposits . RIRIN 3./ Al 169 mnr» b2 15 4 s 4709 490.0 SO8 6
HE Money nuuket tund shines RRURY MY 6 [COR] 1153 [QIR) 10 O/8 et I3 ) 809 5
b Secunty wepmchase agrecments, 099 RYANI S 660 519 G0 1 [ERUN O Y GO0 L 60650 [YOR
45 Mutual fund shanes DOAY (ISR 1178 1,898 Leb/ 18 s s 1.661.0 1,/870 [858 19918 220
40 Secmty ciedit RV 20 2190 D G 2190 G 21Ty REISIN W50 ERIO) 316,00
7 Tle pisuanee teserves 4330 4082 5020 0.9 5000 IR hRDN ARV Y Sy 509 O
48 Penston tund reserves LO~S | Lo RR{CII NG00 LOVT - L8RS/ RRIGE 5,208, 1 AR RIG o AWARYH
1 Trade payibles D95 1 L0543 11676 17620 11676 1160, LARO S (IR R 12620 12570 F299 8
S Panes payable . 79 Mg 8RO LR SR g 8.y Ui O o4 G0t
ST Lavestment 1 bak personal frusts OO0 O (O] (PN 1611 [ODN 1Y/ AN N80 1614 IRl 6 /910
52 Miscellancous LIRS/ ANNAN ANES NGB8 N4 aHEY 3,590 | ERIVAN 9848 7 AR YRR 1,008 3
53 Total Habilitics A2719.0 ) 35,2790 373427 | 08052 | 37,3427 | 38067.5 § 30202 | 98872 [ HWK0S.2 [ L6167 | 42,3277
D imancial assers not mddided i habibuies ¢1)
91 Gold and spectal diawing siphis 196 RN ! IR ! 2y REN 2o » I RN
59 Corpotate equities P . 3429 08 6984 8,30 4 [REAM) 6,839.8 7,493.0 ERVIRE Robbsy b 8,820 9,181 40
560 Houselold equity in nunun[mmh business 7458 3 6 2565 1 6126 RIRTRN] [RVRE P H0H 3 Y0070 Yot o o0 20050
Liabidinies ot wlentificd ay assens )
57 Treasary cunency - ] v St 8 S ol 25 40 98 o1 0.3
SR Foteipn deposits VA i TR 09 v RN IR 300 6 0.0 [RENY G
59 Net milethank trinsacnons 94 R O 94 05 v/ 2y 1 X! 1O 80
o) Scauity |\'|nluh:lw agrecinents .0 173 108 8 [WETSI 108 8 1304 098 [RURY (i 1033 o7
61 Tuses payable P REW 268 ERRY 31/ J50 oo 256 8/ 3/ 134 278
67 Miscellineous SO (GO0 Y 7331 /833 2330 1197 [{O0N GO0 TR 1587 113
Floaty not included i assets ()
63 lederal povernment clivehable deposits 038 SO ek i it 4 20 8 il 0 il
O Other checkable deposats 120 oy 8.0 L RO (R IR} i/ LA 4 [N K
05 Liade credit Lo, N Ky 2513 N0 ™A RUNY] Wks $4) 7 70 3 [RYA]
66 Total identified to sectors as assets L1048 | 3896 | 46,7646 | 52,397.0 | 46,7046 | IB,083.5 | 45606 | S1040.2 | 52,3970 | 53,738.0 | 54,836.5
b Dat i tus table also appear mthe Boacd's 7.0 (/801 quarterty statistical iclease tables 2 Ecdudes corporate equties and matuad fond shines

Looaud [/ bor ondenng addiess see side tront cover
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2.10

Monthly data seasonally adjusted, and indexes 1987

NONFINANCIAL BUSINESS ACTIVITY  Selected Measures

100, eacept as noted

Domestic Noufinancial Statistics | | December 1996

Measuie

I helustrial production’

Marhet groupngs
Products, 1otal
tanal, total
Consumer pouds
Ugupnaent
Intenneduate
Matetials

S e

Industry groupngy
Mintlacturmg

o

9 Capacity olibization, manutacunng (px'lu‘nl)'v

10 Constiuction comteacls' o . L0 L
11 Nonagnculaal cinployoient, totat?

I Goods produciog, tord oL
13 Manutactming, ot .
I Manutactuomy, moduction workess

15 Serviee poducing L

16 Personal wmconw, total . .

P/ Wages and salary disbwsements.,
I8 Manufactunng ...

19 Disposable personal meonme”

20 Retarl sales”

Prces”
28 Consuier (1982 8 100}
! Prnducer imishied poods (1982

10thy

!
{
l
!
|
|

|
|
1
1
1
i

1993

1.5

10.0
12,/
09,5
Vs
0Ly
148

12,4
8.6
051!

08.6
RARS
95.1
95 3
(SN
413
10.0
193
R
7

4
24

1
1
|
\
i
{

|
|
|
1
|
1

1996

199 s b —r—— 7 7y [— - —T7—— 7 —— —

Jan, leb. —I Min Apr. —‘ May June? —‘ July* Aug, Sepl.

R — [ S [ E -

8.1 1219 122.5 124.2 123.6 124.5 1254 126.4 126.4 1268 127.1
t5.0 (R L14.6 1207 1.20.0 12008 1213 1223 1226 1224 1229
181 1214 1219 1245 [IRAN 1248 1251 126.0 1267 126.5' 1268
3.7 151 4o 6.0 15,3 [RRRY 116 3 1168 174 116.0' 1166
5 V414 134374 137.% 165 [ROR 1192 1408 118 142.0 1434
074 1090 108 5 09,3 19 6 108.6 o (RN 110.2 Lo L1l
220 1274 128.5 129.4 1291 130.3 JRIRY 1320 1323 1347 1337
17 1230 1245 1262 1250 1265 1274 128.5 1290 129.1 1294
B 810 81 823 R4 810 R0 82,6 RS 823 322
(N LIRS 1200 14,0 1270 0.0 1280 1250 126.0 1280 1200
120 L>0 IRR R 116 % 165 116.7 170 1173 175 1177 IR
IR 98.1 w77 ug 3 g | 981 98.3 R4 983 985 984
G963 D 96,4 90.5 96 2 6.2 963 96 3 9.2 963 96.0
9rs R/ DY 9748 97.4 975 9ls 975 9/ 4 974 12
168 120.3 1216 1221 (R 1220 1230 1233 123.6 1239 1239
AR s ol 7 1629 t63S 1ot 165.2 1666 tot.% 1674 na,
RREA 1509 154t [56 ¢ 156./ 1575 158 4 10,3 L60,0 lol.3 na.
RN 1304 Hog 1325 [RIR 1444 1151 1358 135.9 1374 it
40 158.2 1622 163.2 1647 1628 165.1° 166.4 166.6 167.4 na.
(%) (5.2 155.3 I58.6 159 % 159.1 1604 159.4 159.6 159 % 160.4
RHIN 5. 1544 1549 1557 1503 156.6 156.7 157.0 157.4 I57.8
55 1219 [P 1294 130y [RUXQ) [RINE IRIN G 131 IR 1300

1 Datacin this table also appear methe Bowd’s G/ (419) monthly statistical ielease 1o

S Based ondia from US Department of Conmeree, Sirvey of Ciirrent Brsiness.

the ordeting addiess, see the msede tront cover, The latest hstoncal wevision of the mdustiial
production index and the capac ity utiization s wais reteased i November 1995, See “A
Revision to Industial Production and Capacity Utlizatton, 1991 957" Federal Reserve
Batletm, vol, 82 Qanwy 1996), pp. 1625, Fou a detailed descuption ot (e industiial
produchon indes, see “Industnal Production 1989 Developmonts and Tistoneal Reviston,”
Federal Reserve Rudtetin, vol, 76 (Apnl 1990, pp. 187 204,

20 Rato of nudes of production o mdex of capaaly Based on dira lom the Federal
Reserve, DREMcGraw thll, US Depantment of Commerce, and other souzees

3 Didden o dollae value ot total constiuction conttacts, weluding resslential, nomesiden
tal, and heavy engineennyg, trom McGaw Fhll Infonmation Systones Company, BW Dodge
Dvision

Lo Based on data trons US. Departiment o 1 abon, £ mployment and Farnmss Senes covers
employees only, excluduy, personnel n the auned towes,

200 LABOR FORCE, EMPLOYMENT, AND UNEMPLOYMENT

Thousds ol persons; monthly data seasonally adjusted

6. Bised on data not sewsonally adjusted Seasonally adjpusted datit for changes i the prce
indeaes can be obtamed from the LS. Depatiment of Labor, Buiean of Labor Statistics,
Monthiy Lahor Review

NoT, Baste data (not mdeses) tor seres nentioned e notes < ad 5, and indexes for seies
mentioned monotes 3 and 6, cancadso be tound i the Neevey of Cureent Busan

Fagures tor mdustiral production for the Jatest month are prehnuoary, and neany ligures tos
the thice months preceding the latest month have been tevised, See " Recent Developients m
Industual Capaaty and Utiizaion,” Federal Reserve Bulletn, vol 76 (June 1990}, pp.
41135, See also " Industuad Production: Capacity and Capacity Utihzation smee 1987,
Federal Reserve Bulletin, vol 79 Uune 1993), pp. 590 605,

1990
Cepany 1994 1994 s = vr e e R el -y — e -
ﬁ{ tels, { Mt Apr, May 4 fune July' Aug! Sept.
HOUSIHON D SURVEY DIATAY
I Civalian labor foaicee” 129,200 131,056 132,301 113018 133,655 [33.361 143,910 133,660 L3181 133,885 134,340
Trmployment
2 Nonagnodiwnal wmdustiiest 0 LI, 1 19,651 121,400 (22,143 122,604 122,720 122971 123,228 123,382 123,635 123,843
3 Apticultme . . 311 1409 3,440 3,519 1487 3,368 3491 3382 4,502 3420 3535
Unemplovment
} Nunibet [ . 8,010 1,090 7404 1,355 7,504 1,260 748 1,060 1,297 04,830 0,971t
S5 Rate (pereent of avilian fabor Toree) HY ol 90 R 5.6 54 5.0 53 5.4 51 82
ESTABLISHMENT STIRVEY DATA
O Nomagricaltwral payrvoll employment® .. 110,730 11,172 17,203 L18,579 118,737 118,928 119,335 119,554 119,789 120,030 (19,990
/ Mandlactucmy 0 0 L 18,075 1821 1%, 108 I8, 432 18,282 18,283 1%, 3.2 18,297 18,208 18,280 18,229
8 Muung R 610 [§13] S80 573 514 573 5§76 875 570 s71 509
9 Conttant conshton P I 4,608 LORO 5,198 5,310 5,340 5,353 5,384 5,404 5,427 5,438 5,47
10 Transportation and public utilities S8 5,003 0,165 6,270 6,789 0,204 6,4t 0,327 6,335 0,340 6,344
Ehade . o0 oo 25,785 26,070 2758 21RO 27801 27970 28,066 JR1S1 28,257 8,274 28,301
12 baee, L 0,757 06,896 0,830 06,919 6,932 6,912 0,90} 6,067 0,987 6,998 1,005
IS Seviee, o0 0L 30,197 31,979 34,107 33,002 31035 114 4,204 44,383 41403 34,542 344,580
I Governnent . 18811 19,18 19,310 19,365 19,304 19,397 19,458 19451 19,482 19,591 19,580

b Begmomg Tanuary 1991, teflects wedesipn of canent popalation sivey and populatwon
captteols fron the 1990 consts,

2 Persans sisteen years of age and older, including Resident Ared Forees Mounthly
tiges are based on sample data cotlected duwmg the calendar week that contams the twellth
day, annual data e avetapes ob monthly fipues By dehotion, scasonihty does not ¢xist in
population figuies,

3 Includes sell elployed, vapaud fatly, and domestic service wankers,

4 tucludes alt talt aud pat-tune cmployees who worhed duting, ot weeeived pay toy, the
Py persod that mictudes die tweltth day of the month, excludes proprictons, self-cipfoyed
persons, household and unpaid tamily workers, andd iembers ol the apmed loices. Datac e
adjusted to1he March 1992 Denctinark, and only scasonally adjusted data e avatlable at tlis
titue

SourCE Based on data drom U'S Depantainent ot Labor, Fiployaent and Larnings,
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2,12 OUTPUT, CAPACITY, AND CAPACITY UTILIZATION'
Seasonally adjusted
1995 1990 995 1996 1995 1996
Ser wy - T " T — - ‘_‘*L‘"’ I e e
Q4 Ql Q2 Q3 Q4 Ql Q2 Q4 Q4 0l (924 Q3
Output (1987 tOD) “ Capacity (peteent of 1987 output) Capacity utilization rate (percenty”
L e e
! dotalindustry .0 oL o000 L L 1225 123.4 1254 126.8 147.7 149.1 150.6 15240 $2.9 N2.8 8.3 R34
2 Manufactwing. ..., ..., 1246 125.3 127.5 129.2 [51.9 1535 155.1 156 8 820 81,0 822 824
3 Pramaty processing 1/ 1167 118.6 1197 136.1 1369 1378 138.0 86,1 85.2 86,1 80.4
4 Advanced pluccxsm;zi ......... 128 § (294 (3.7 133.0 {595 16195 1635 165.6 80,3 8.1 RLS 80.7
S Duable goods, .o 142 136.0 1395 142.0 164.2 166 / 172 81.7 81.0 82.4 825
6 Faumber and products L, 1058 1046 108.9 108 4 1204 121.7 1241 87.5 859 89.0 88.1
7 Primy metals . .. 0 0 L 1188 1189 119.6 119.8 129.5 1303 1324 RIR 91,2 910 904
8 onand steel .. .0 L 1213 122.6 1227 1287 1435 1344 137.0 90.9 912 0.4 90 3
G Nonferous .. e e 5.3 1138 15,3 tid4d 124.0 124.8 1203 vr0 91.2 91.8 0.0
10 Industiial machinery and cquipment ., 1K6.8 195.3 201.8 2089 2120 218.1 231.2 881 8O3 89.9 90.4
1l Lilectrical machmery ., 1829 186.3 189.0 191.0 2139 218 PiR. 4 84S 84.0 822 801
12 Motor vehicles and parts . .. 115 132.0 1459 (51.2 1792 181.3 184.6 8.4 732 FRR 819
13 Actospace and mnscellancous
fransportation cquipnent ... L 9.0 &40 858 BY.8 (29,3 128.0 128.1 12/.6 611 065.3 610 09,0
14 Nondurable goods. ... ... .. ... iy 113.5 1142 115.0 138.4 139.0 139.0 140.1 823 81.7 318 821
[ Textile mdl products 109 4 16,4 w4 HiLo 13128 1317 134.2 1348 Ro4 T9.06 RS R2.8
16 Paper and products. ... 18,1 4.0 [19.] 120.0 133.9 149 135.8 [36.8 882 85.0 8.8 873
17 Chemicals and produces., ., 1264 1209 1273 129.2 156.5 1575 158.5 1595 80.7 80.0 803 81.0
18 Plasties matersals ... o0 oL 1241 1269 132.2 . 137.1 138.0 1399 o 89,/ 1.6 94.6 .
19 Petioleunt products. ... ... 1077 1007 1500 110.9 116.6 116.8 171 1174 92.4 949 AN 946
20 Minmg . RLWw) 987 1012 102.9 11y 1Y 1118 11, 818 88.2 40.5 921
21 Utihties BRI 1211 126.7 127.1 1247 135.0 136.0 13609 1374 91.5 3.2 931 91.0
22 Hlecttw .. o0 oo oo 1237 1204 J 127.0 124.4 1330 134 1339 1345 911 J 94.8 LAR 92,5
r— _ = N S [ I . 1 L L 4
1973 195 Previaus eyele® Latest eycle® 1994 (496
1hph L ow thyh Low High Low Sepl. Apt May June! July' Aug, Sept !
[ [ S - L1+ - 1 —_— £ - 3
Capacy utilization rate (percent)”
- — - - o - 1 " 1 - - T T r -° — A ‘—‘ -0 0T -
I ‘Total industry . 89.2 726 —‘ 87.3 7.8 849 78.0 8.7 830 83.3 83.7 X34 83.4 833
2 Minlactinmg 88 Y R 87.3 00 85.2 To K28 81.9 82.1 R0 82,5 2.3 K22
3 Pamaty processig Y22 089 8.7 06 8 890 779 869 85.5 86 | R6.8 86.6 KO3 RO 2
4 Advanced ]lIUL‘L‘s\III)'I . 875 10 86,1 714 83.5 6.t K11 RO 4 RS BO.8 808 80.7 805
5 Durable gouds .. . RH.8 085 869 65.0 810 737 827 R0 82,1 %29 827 RN 823
4] Lumber and products, 90 4 022 8706 60.9 93,3 6.1 BB 887 88.0 90.2 88.0 88 4 87.9
7 Prnkny metals, 10010 ab,J 2.4 46.8 928 7.2 948 LN 90.3 91,9 90,1 907 90.5
8 fron and steel. .. ., 105.8 66,60 110.4 L 95.7 12.0 vs5.4 9.8 89,2 91.2 90.3 916 Q0.1
v Nonfenons ., L 929 613 90.5 62.2 88.7 752 9.7 91t 916 927 89,7 909 9.1
10 Industral imachinery and
equipment . . . 96 4 45 92.1 (3] 84.0 708 87.2 §9.5 9.7 90.6 KIK DlIA g5
i1 Flectocal niclinery 878 6% 894 701 84.9 77.0 80.0 R2.5 821 82,1 81.0 301 IOR
12 Motor vehicles and pats . 9344 St D30 A4S 85.1 56.0 R0/ 79 4 791 Bl 83.9 820 /9.8
13 Acrospace and mistellneons
anspotltion equipinent T 606 81 609 8.4 88 06.2 67.0 6609 o1 O8.4 69,5 7o
14 Nohuable goods, .0 .. ..., 879 ARY 87.0 769 86.7 K04 829 815 82,0 82,0 823 K18
s Textile null products 92.0 [N 91.7 AR 921 TR R 83.7 80.7 81.0 82,/ Ri/ R2.6
6 Zaper ad products . L L 9.5 69.0 94.2 820 94.8 86,7 9.0 ®7.7 K0 877 g 0.8
17 Chenneals and produts, 879 69,1 85.1 .1 K5.9 790 80.4 YONI 80.60 807 8.4 R0.6
18 Plastes mateawds. 0 L 102.0 50,0 909 034 970 74.8 B8/ 934 DRRY PRR 947 . c
v Pettoleum products 96.7 K11 89.5 08.2 48.5 846 94.5 948 938 942 933 95.1 95,4
20 Minmg. oo PER) 884 090.0 0.0 86.5 80.1 9.3 897 89.8 919 90.7 929 927
21 Uit R Co 95.6 B82S R8.3 76.2 026 LN 90.7 2.7 941 9206 9.0 914 91.6
22 Pleevie, ... ... 499.0 K27 88.3 8.7 94.8 867 92.5 910 96,1 Qb 5 9l4 G4.0 J 933

Dt m this table also appear m the Boawd’s GL17 (419 montlly statistical release. Fou
the ordenmg addiess, see the side front cover, The latest histotcal sevision of the industeial
production index and the capactty unhzation rates was 1eleased in November 1995, See “A

Revision to Industial Producton and Capacity Ubhzation, 1991 95, Fedeval Reserve

Bulletin, vol. 82 (Janwary 1996), pp. 16 25, For a detwled description of the ndustial
production mdex, see *Indnstial Production: 1989 Devetopments and Histoneal Revision,”

Federal Reserve Bulfern, vol. 76 (Apiil 19903, pp 187 201
2. Capacity wtilization s caleulated ws the tatio of the Federal Reserve’s seisonally adjusted
mdes ot industial production o the cotrespondig. index of capacity.

tures,

5. Monthly liighs, 19/8 -80; monthly tows, 1982,
6 Monthly lughs, 1988 89; monthly lows, 1990 91,

A Py processing includes textiles; lomber; paper; industiial chenueals; synthete
watenaly; tertifizer nuaternals; pettolewn procducts, rabber and plastics; stone, chiy, and glass,
premiary metals; and labncated metals

4 Advanced processg includes foads; abaceoy appawct; turitire and Dxhmes; pontimg
and publishmg; chienncal products such as drugs and woiletries; agricultual chemicals; leather
ad products; machmery, tanspotation equipment; mstuaments; and miscellancous anufac-
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Total indes

Products. .

Group

AMATOR AEARKD TS

Linal products |
Consunner pouds, lnl i
Duzable consttnes poxls
Automotive products,

Atitos and tiuchs

Autos, consumer
Frucks, consumer .
Auto pares and allied goods

Ot

'\pph‘mx\x l«ln\mnn\ .md A
contditeanens

Carpetmy and twotaee,
Miscellaneous home poods,

Nomchwable consumer poods
boods ad tobacvo
Clothing,

Chenncal pmdml\
Paper products
Fncrey

[BYNN
Residential unhm\

I gqupient
Business equiprent
hdornation processing AHLI wlated
Computer an office equipnient
Tndustoat . .
Transt,
Autos and ks
Other
Delense il space u|ll|p|m at
Ol and gas well dotling
Munntacured homes

lutermediate produdts, (wtal
Constraction supplies .
Business supphes

Matenals

Putable goods matertals
Pruable consumen patls
Euiprent pats

Othey

Basie nn(‘nl ||mlux.|]\
Nondurable poods tatenals
Lextile matenals
Paper matenals
Chemical mateis

Other

Fnergy nuate lmls

Pamay enerpy .
Converted Tuel matenals

SEFCIAL AGGRIGATES

Total excludnig autos and trucks .

Total excluchng motor vehe les and paits

total excludmy compater and ollice
curnet .

Consumen mmh e Imlnw autos un«l trag k\

Consumer gowds ¢ \LIII('IIIJ' [SUSFRY
Bustness eguipment excluduy autos and

trucks

Business cquipment ¢ \dlulmu unnpulu unl

olhce equipent
Materads excluding encigy .

1992
Mo
pui
tion

1060

oo
R
280
56
25
Lo
9

/

9
LRt

.

9.4
208
40
75
9.
31
)
[
I8
9
2
97
63
34

22
95y

0y,
270
5

[
7

1995
avy,

122.8

1wt
1170
160
1298
1419
1331
1026
1877
1 3LE
196

1394
1069
178
s/
1o

DER}
1310
107.3
119.0
1

REN

1331
Pak 2
2030
0.0
187
137.9
143.3
[REW]
652
883
1580

109 5
1084
1103

1281
[N
18
169 1
120%
1270
11/8
106 2
1170
[RA]
LI~ t
1058
L2
115.0

1993

mul(m le

122.2

1183
1213
119
(IR
1285
128.60
100 2
L9
120,/
iRy

tdt d
s 6
1t6.9
12g
i
gry
135,/
166

1oy 2
1184
1099

1281
1430
1380
169 .1
1265
[N
IEN7
107 3
1214
1229
Lito
105 5
a7
13.]

iy
12103

1181
[N
[ARN!
[RE]

1o
1362

122.6

IIRR
109
115.9
[RAY]
1305
1298
1002

1618

1093
1087
1099

184
145 3
jBIA
1700
1279
1081
[10.0
104 8
1143
1227
tIh
s 7
108
1154

23

1217

=

18
I]ii
115.3
1590

1308
1366

i 0
(010
116.2

160 5

13t.3

3644

—

I(l\ O
1261

133/
1605

233

129
1290
1281
1291
[RR

616

851
158.1

RS
1072
109 6

(B2
[ERE

[BRRY)
100.6
160

1224
1219
1180

Lo
(AREY

1635

132.6
1366

12.4.2

120.7
[
166
1254
[REN
1335

V9.7
914
1307
TN

1375
103
77
1da
120
90 3
1381
1060
1126
s
127.2

371
to-b s
22005
4633
[REE)
1332

It

:'g!v\.‘-‘-—‘
P N T

1018
115.5

[RE RS
1238

e s
1155
LS
167.5

1355
137.8

Index (1987

1230

1200
1230
1S 8
P18
1203
[N
A
[FAN¢
1372
18 s

{38.4
105 /
oY
-
123
E)
1467
105 8
1230
[N
128 8

1365
027
26
1760
130 4
1212
1io
1325
610
90,3
164.2

109.6

1239
1237

187
5.0
(AR
167 5

1323

Apr

10y

(KA

116 (xJ 138.6

1990

Muay

1213
1251
163
160
13k
(3.1
1062
1873
l.)() 3]
IRRAI

11849
1060
18,2
Heho
[RRAY)

892
135.2
t/.2
1218
17
126.0

139,
1060)
2200
505.0
(IR
[RERY
138.2
1211
613
1043
170 4

[RISN
[RER
109 6

1316
1188
(RN
1790
1281
[ER
1200
100
1187
1258
1182
108 {
n2.7
1IRY

1335
L1100

1264

1223
1260
Lo
1304
PR
13I8
(NS
1892

L10.8
168.6
2320
N2 0
1280
1369
1419
1233
03,/
1023
1724

(s
(NI}
109.8

136
150.5
18,3
1809
1782
s
120.1
136 4
1152
126.8
1197
1087
s/
1187

[hmr' J Tuly"

1 7l) Ul

146.2
8.5
&4
(AR
H1a

884
1378
1082
LKL
(RN
120.9

(R
/0.1
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(RN
[S1.8
1229
61s
vy |
1648

L2
1S
109.0
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1504
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8.2
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116.4
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|
I
l
1
|
i
1
1
1
1
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=l — e L b
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Selected Measures A4S
2,13 INDUSTRIAL PRODUCTION  Indexes and Gross Value'  Continued
1995 1996
. St . . I _ . R _ - _
Ghoup Conle
Sept. l Oct LN(!V e, lan. leb Miu ApL May June! Juty! Aup. | Sept?
Index (1987 HO)
e — — - —_ - —y— T — T — [ - —
MAJOR INDUSIRI S
59 Total index. 122.8 122.6 122.5 | 124.2 (28,6 | 1245 | (254 | 1264 | 1264 126.8 | 127.1
o) Manatactuting. .. ... 1249 124.5 174.5 126.2 125.2 1265 1274 1285 129.0 1291 1294
Ol Punxuy processmig, L (SR /.1 167 163 7 17s {185 1197 119.7 Y6 9.8
62 Advanced processimg 128.2 128.0 128,27 1310 1290 130.8 [RIPN] 1327 1331 1336 1339
63 Duable goods . . 144.4 34,4 134.9 1375 F35.0 138.3 139.1 1411 1445 142.2 l42.4
o1 Fumber and products 24 (66 2 104.8 frst {33 17,9 U8 w77 HoG O8R! L08.8 108 4
65 Fwnnure and fixtares 28 112.0 w8 119.3 LS 107 7 1089 1t2. 1119 {101 110.5 1109
60 Stone, cliy, and plass
products . . 32 2 3y 4.5 104.9 105 5 104.1 (2.9 1036 1050 105.8 108.0 1052 H¥.9
67 Pamaty metals, . 13 3 1200 57 1208 121.5 7 HIK0 119.2 118.6 1210 118.9 1201 1202
o8 Tron and steek ., 33,2 1 127.0 5.1 126.1 128.1 1195 12012 1229 1210 124.2 1233 1241 123.8
[ Raw steel H]I’I‘ [18 6 .4 11644 1ig (125 (AR 1129 132 1157 129 tid.s 145.2
0 Nonfenous. .., o 336l 113.2 5% 1138 1130 1.0 114.8 (12 1151 116,06 13,1 1148 115.3
7t Fabticated metal puxhld\ 3 Lsl 1 14,5 115.60 117.0 Lot LS li6 / 7.3 117.3 1y L7
12 Inclustiial machnery snd
cuipent 15 1843 186.5 191.9 196 | 197 % 199 0 201.2 2057 2054 2HLO JHL3
KAl Computer ad othee
cyuipment, L 157 18 390.0 417.8 4429 4643 Y1640 4910 505.0 8220 ARTAR! RRVRY Y0410
I Plectieal machinery ., 30 T2 180.8 1836 1824 1887 187,49 1871 188 8 1.0 190.6 Vo & 191.4
75 Transpotation equipusent . . 37 95 i14.1 8.6 108 3 112.1 1031 110 116 166 120.3 1194 L18.0
0 Motor vehieles and pats . 371 44 143.3 1407 1355 14E 1 1213 1dd 8 144.7 1487 1545 1504 ) 1478
71 Auwtos and lyght nucks STHE 25 1328 129.6 1235 132.8 10w 1355 1353 1389 149.4 1403 1365
78 Actospace and
tmseellaticous
transportation
cympient. 1269 85.9 117 82,2 842 857 80,0 85.7 B5.8 873 BR.O v0.5
9 Instruments . 38 (RN s 111.0 154 129 1128 1124 1137 1123 1133 (AR}
hit) Miscellancous ... D] §22.0 12413 122 1240 1240 122.0 123.0 1244 [24.1 124 4 1230
81 Nooduable g(xxls..‘ . 1l 37 11301 [ARE 136 (BRI 1144 140 115.1 [IEXS sl
82 Foods ... 20 115.5 114K 4.8 160 156 1S4 115.6 s 1487 1145 1151
83 Tobacco products 21 90.2 8R.9 871 90.9 v o W6 91.9 v3.0 90.8 971 93,1
84 Lexate mull ]\uxluu\ o 2 LIS 108 9 1041 106.2 104 0 108.2 [08.8 1y 127 s HO9
85 Apparel products 23 945 924 892 909 89,7 904 Y08 94 90.0 K09 897
86 Paprer aeed prociess, 26 1185 1162 LY 113.5 Hss 189 f1os 1194 1215 HR.7 1198
R Printng and publisling: 27 DUR 99,3 919 98 't 90,7 96.3 v 412 973 912 9/ 6
88 Chermcals and products | 28 125.% £20.0 127.1 1271 126.5 126.0 1207 1281 129.5 1286 129.5
89 Pettoleum products, ., L, . 29 (10.0 107.4 108.9 110.2 HKY 1097 10V.% f103 1094 LG ey
90 Rubber and plistic procducts 30 130.8 140.3 1390 130.7 1405 [RYA 140.7 142.4 142,38 1442 144.1
91 Feather and products . 31 80.5 82 N6 771 6.1 62 75.0 76.3 74.5 750 /4.2
92 Mg ... . oL 10.0 9% 3 97.1 YR.O oL 1 10004 100.5 102.8 101 4 1038 103.6
93 Metal B 10 1708 1759 159.5 1571 Lo | 158.3 1616 161.3 168.2 1067 168 &
9 Coal ... e 12 lie.2 1095 3.3 LO8.0 V48 o s (R (A4 071 120.8 1205
95 Ol and gas Lxlhl(,ll(m . 13 91,2 90,1 Y0.8 90,2 926 933 932 95,5 948 95 4 DARY]
96 Stone and cinth minewals (4 1181 1049 LK 9 117.2 7.4 156 t12 7 &0 4o 1198 1163
97 Uultees . ... ... .. 1254 1256 126.6 1280 126 4 126.6 1231 1252 125.7
DR Hleete ..o L NEDIRDRIY 1236 125.5 1266 1271 1257 1267 1227 1251 125.6
Y Gas, 4972 4P T 1325 125.0 1263 13415 1289 1258 1240 1257 1263
SPECIAL AGGREGATES
100 Manutactunmyg excluding, mato
vehicles wad parts ? 123.8 1236 1239 1054 1254 1255 126 1213 127.4 1278 1284
10t Munutactwnmg excludiy n{hu
and computing. maches .. 1as J 12003 119.0 1SN L9 3 1207 s L 12007 [P 122.% 1225 12244 17220
SR O e A S Tt B B B Al ) R i
Cross value (bedlions ot 1992 dollars, annual rates)
MAJOR MARKESS
102 Products, total 2,2068.1 2,255.8 2,248,911 2,293,111 2,269.5( 2,300.3| 2,307.8| 2,327.6| 2,335.5| 2,329.8| 2,33L.8
103 Final , 1,768 2 1.750.8 L7530 9421 L6 8] 18005 RO TRIZ L] LEULO] 18247 18223
104 Consumer g,md\ ....... L141.1 1,139.3 L2 [ L1484 L1295 LERROL L1472 1L151.5] L 1509] 11487 11,1484
105 Byuiproent, . 6271 6175 6284 0S8 637 3] 65661 6571 065,61 6737] 6759 GIRE
100 Intermuediate . ... 4999 499.0 4959 4988 5027 AOK R 304 9 5050 5095

s()mJ 5105

1. Datacin this table also appear i the Bowds G L (419) monthly statistical selease. o
the andermyg addiess, see the nsele front cover ‘The Tatest tnstorical teviston ot the mdusteal
produchon index and the capicity utilizanon vates was icleased m Novesuber 1999, See A
Revision 1o dustrial Froduction and Capacity Utihizations, 1998 95,7 Federal Reserve

Bulletn, vol. 82 thanwary 19906), pp
productun index, see ™

1625 Tor a detailed desanption of (he mdustina

Industial Maduction: 1989 Developments aid Histoncal Revision,”
Federal Reserve Bulletn, vol. 76, (Api] 1990), pp 187 204
Standard mdustial assilcation,
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THOUSING AND CONSTRUCTION

Domestic Nonfinancial Statistics [ 1 December 1996

Monthly figures at scasonally adyusted annuad rates except as noted

e

NIEW LS

b Peronts authorized

7 Oue-lanuly

3 Two tamily o more

I Stated Lo

S One laily

6 Iwo lannly or moe ..
7 Unler construction atend of period!
8 One fannly . .

) Two fannly or moe

) Campleted

I Oue Loy

> Two tanily o more

3 Mol bomes slupped

Merchant buatlder aciveny in
ane-famidy wmiy
-+ Namber soid

Price of wun sold (thottsandy
of dollury)
1O Median
17 Averge

ENISTING UNIES (one tannly)
18 Number sold
Price of muny \Yu/(/ fthotsady
aof dollar vy

19 Meduan o
200 Average

CONSTREC HON

‘Fotal put in place,

22 Provate
M3 Resudental
2t Nomesidentral .

25 hiclustural bulhings

0 Commeresal buildmys
27 Other nlduys

R Public uthities and other

9 Pable

3 My

i Hhghway . .

LR Couservation aid development
A Other

5 Namber tor sale at end ol pcnnd\, o

[v493

G0l
RO}

1’61
[N

1800

16,5
[N

482,787

302 N8/
20,0455
|RRNRRN
20,482
NS
26,019
10,050

120,151
REISN]
IR
5908
TN

1991

1,372
LOOR
03
[NaY)
1,108
ARV
762
8
204
Lt
1,160
18/
04

3,440

109.6
RS

527,063

RIVERYEN
2I8.871
To1.1 44
ROV
59,08
20,961
45,198

127,086
2319
7.613
6,470
80601

1995

1A
991
in
1351
1076
278
716
L]
)30
AL
1066
Ry
510

GON
370

b3y
1576

AR01

122
AR

547,079

10,197
216,598
174,599
82,301
07,528
20003
10,847

136,88 4
008
38161
01,389
K0, 400

1995
Nov Dt Jan
Lo . [N SR - _
Povate wesidentral seal estate ac
1,150 1487 178
Lat [N (056
317 3} §22
£ 158 1425 1,153
1,10 1,150 1,116
320 275 07
790 800 804
S0 SO0 5049
208 28 234
{360 1,225 [RRIeRY
1,081 1,003 L1
279 20 D00
[N A8 352
679 083 713
{8 30 Ha
13,0 1386 1319
Lo/ 165 6 155 %
100t 1,.8/0 3,720
1143 L3 1108
IR VAR Y [RITR
549,745 | 855,701 | 558,952
0TS HZ091 1 IR 890
YIS | 23101 | 242007
AR 174,087 17 2
12,032 RIS $2,4405
05,539 [ A
YR I8,1038
J6,077 RORRD
138 /00 I3KS10 | 10056
(Y] A1 1S5
IERan) 2 39401
5.8KK 6014 LR
41,080 88881 91,706

Yalue of new constiuetion (nulliens ot do

I'eh 1

tvily (thousands ol ur

1417 123
Los/ L0y
130 0
1514 1LY
183 INCY
i 76
K00 516
50N 581
235 245
L8 BRI
1052 L2
26 2/
i o4
T84 713
35 368
1394 1o
163 / 1621
3,040 4,200
1140 157
138 140 1

544,577 | 556,983
AL | 9720
J3K,95K | 215,881
172,690 | L7385
30,792 | 30,593
66,161 | 65,503
DI | DT RRG
F7007 | 10,865
133300 | 137057
3R 3,106
10050 | 0507
5,455 SRt
R2U30 | 8R 793

L

—- .

19

Apt

nls exeept

1,459
1L1Ls
[
LSl
1,200
102
826
591
215
R
1.073
271
IR

710
WY

(40,0
1700

1,200

oS
1410

M)

504,62

424,23
248,013
1/0,220'

27457
50,913

1140, 390"
3108
[ONERE
5.056'
9LELY

06

May

s noted)

1,152
§LOUR
RRR}
1478
[N
$44
820
00
230
[
1120
D8N
30

731
A2

[RIN ]
1633

780

358,481

418,020
247, 186
170,631
27,310

27,403
49,767

[BIPRTH]
3,020

i:/m
93870

June

/43
356

1o
100 3

L1600

1229

u\l)‘,‘

563,122

424,100
246,900
116,197
28,755
69,280
2R53Y
EUNRY]

110016
3,10
38,308
6001
PRRYA

Tuly! Aup
1457 1,423
LS JRIEE
184 3bs
1,1 N2y
1,150 1,080
320 Ry
820 82/
501 508
RES] Y‘N)
1obd PR
|NEY 1,126
30y 292

A HeD)
Thal 80
56 519
1435 13N
167.0 198 <4
4,150 1N
L2 s 1223
1o L 1y
556,925 | 562,081
LIEAIEY {24303
Q08 | 213908
173,834 179,410
28,544 27810
06/,995 0,630
R385 W 195
48911 NVAR
13,007 [RENES
3,041 100/
38,500 RRIRT
5,508 540,
91.859 91 20

b Notatanmual rates
2.0 Notseasonally adjusted

3 Revent dara on value of oew consttticion miay ot be stietly compazable wath data Tor
previous perods becanse of changes By the Bueaw ol the Census it estimating lechnggties,
For w descuption of these changes, see Consgriec ttion Kepors (C 30700 %), isswed by the

} T )

Census Bureau ur luly 1970

SOURCE Bureau of te Census estiniates tor all senes exeept ¢1) mebite homes, whichare
prevate, domestic shipments as weported by the Manubactured Hoosing Tisttate wnd season

trom 19,000 jursdictons heganmag e 199:1

wly djusted by the Census Bureaw, and (2) sales and proices al esisting uns, whueh aee
Jublished by the National Association of Realtors, Al back and current figures e avinlable
Irom the otiginatmg agency Permd authonzations ae those 1epoded to the Census Rucan
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2.15 CONSUMER AND PRODUCER PRICES

Percentage changes based on seasonally adjusted data except as noted

Change from 12 Change from 3 months earlier ;
months earlier {(annual rate) Change from 1 month earlier
Index
level,
liem 1995 199 199 Sept.
1995 1996 1996
Sept. Sept.
Dec. Mar. June Sept. May" June” July Aug. Sept.
CONSUMER PRICES?
(1982-84=100)
I Allitems . ... oL 25 3.0 24 4.0 3.1 2.6 3 1 3 1 3 157.8
2F00d. ...t 27 38 1.9 32 46 53 A N .5 4 5 154.6
3 Energyitems ............... . -1.8 52 1.9 15.8 8.4 -39 1.1 -22 -4 -6 0 1.7
4 All items less food and energy . 29 29 2.2 35 22 27 2 2 3 1 3 166.4
5 Commodities ............. .. 1.5 12 1.7 26 -3 9 0 .0 0 -1 A4 1414
6 Services ............eiiiiiiiiiiin 36 33 25 34 39 32 3 3 3 2 2 180.7
PRODUCER PRICES
(1982=100)
7 Finished goods. . . .. 1.8 29 4.4 25 19 22 2 1 0 3 2 131.6
8  Consumer foods. . 3.0 4.2 44 6 49 6.1 2 1.5 2 1.0 2 1356
9 Consumer energy...... -8 7.1 108 17.8 0 5 -4 -23 -9 7 2 84.6
10 Other consumer goods. . .. 22 1.6 34 -3 2.5 6 4 2 —.1 0 2 143.5
1t Capital equipment . ..................... 1.6 1.1 29 0 -3 20 0 -1 3 -1 3 137.2
Intermediate materials
12 Excluding foods and feeds ................. 50 -2 -6 -1.0 0 3 3 -6 -4 2 2 126.1
13 Excluding energy. ...t 6.1 - 1.6 -29 -35 0 -3 ! .0 3 1 1 1339
Crude materials
14 Foods . . 74 14.6 20.8 -4.1 58.1 -6.1 6.3 .1 27 -3 ~3.8 124.7
15 Energy . b —55 209 339 52.8 —15.0 229 -4.6 ~7.1 39 7 6 81.5
16O0ther ..., 7.2 -10.3 —184 ~10.6 -7.9 -36 6 -1.5 -1.6 A 6 153.1
1. Not seasonally adjusted. SOURCE. U.S. Deparntment of Labor, Bureau of Labor Statistics.

2. Figures for consumer prices are for all urban consumers and reflect a rental-equivalence
measure of homeownership.
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2.16 GROSS DOMESTIC PRODUCT AND INCOMLE

Billions of current dollars except as noted; quarterly data at seasonally adjusted annual rates

1995 1996
Account 1993 1994 1995
2 Q3 Q4 Ql QM
GROSS DOMESLIC PRODUC |
I lotal . L o0 s 6,553.0 6,935.7 7,253.8 7,204.9 7,309.8 7,350.6 7.420.4 7,545.1
By serce
2 Personal consumption expendituses 4,454.] 4,700.9 49249 4,010.5 49579 4.990.5 5,060.5 51394
3 Dutable goods .. 5%.7 580.9 66,4 604.0 [OREY 0128 625.2 637.0
4 Nondwable goods . (08 9 1,429.7 14859 1,486.7 1,491.2 1,494.2 1,522.1 [,544.7
S Services Lo 0L oo 25546 2,600.3 2832.0 28108 2.850.9 28835 2,913.2 2,957.1
6 Giross private domestwe mvesteat oL 0 L 8714 10144 1.065.3 1,050 3 1,074.% 1,064.0 11,0689 1,006.0
7 Fixed investment ., . Ce e 850 5 954 9 1,028 2 10163 1,036.6 1,046.2 1,070.7 1,088.0
8 Nomresidentuat Y88 667.2 7385 7344 746.3 1497 769.0 7738
9 Structures . 171% 180.2 tov.7 197 6 2025 20410 208.4 207.4
10 Producers” \ML cqulpmult e e 4270 487.0 538.8 5368 5438 545.7 5606 566.3
1t Reswlential stractures L0 e s 2517 2877 289.8 2R1Y 290.3 296.5 3.7 RIZW
12 Change i busuiess mventories L. G e . 2060 59.5 37.0 Lo 38.2 17.8 1.7 8.0
13 Nootacr ... . oo e e 2608 48.0 39.6 Jo.1 41.5 9.9 2.7 1.3
14 Net exports ol goods and seivices .. S e S 62,7 4.4 - 947 5.3 87.6 67.2 80.3 99.2
15 LExports ....... e 657.8 7191 807.4 7973 819.0 8370 8395 850.0
16 aports L . e e e 72008 R135 HH2.0 912.0 900.0 9042 925.8 949.2
17 Goveranent constumpnon expenditures and pross investent . 1,290.4 1,314 7 1,358 3 1,359 4 1Li6d o 1,363.4 1,383.7 1,408.8
18 Pederal . o000 e e L e 522.6 Si64d 5166 5220 5168 5077 518.6 5296
19 State and local o000 Lo C e e 7678 7984 8417 8373 R477 855.7 R05.1 879.2
By major type of poduct
200 Fiad sales, toral .. 06,5324 6,870 2 12167 71709 12715 73328 7,428.6 75371
21 Goods ..o 24014 2,534 4 2,662.2 2,046 2 2 OR8.R 2098.0 27493 2,742.0
22 Dutable R 143 1,080.2 1,147 3% 11386 1,167 2 11604 1,192.1 1,219.1
23 Nondurable ... .. 1,387.2 1,448.3 1,515.0 1,507.7 1.521.6 1,531.7 1,557.1 1,562.9
24 Services . F 3,584.0 3,746.5 19269 3.908.9 39502 39924 40279 4 Q87.0
25 Stuctutes ..o L 547.0 §595.3 627.6 6157 632.6 6423 051 4 0608.0
26 Change 1 business mventoues ... . . oo oo 206 59.5 17.0 34.0 8.2 178 1.7 8.0
27 Durable goods e . . 15.7 319 RER 28.5 292 273 12.3 9.9
28 Nondwable poods ... ... 4.9 277 22 54 91 94 14.0 1.9
MI-MO
29 Total GDP in chained 1992 dollars ... ..., 6,386.4 6,608.7 6,742.9 6,713.5 6,776.4 6,780.7 6,814.3 6,892.6
NAHONAL INCOME
W Tetal ..o Lo PR 51953 55406 S813.5 57554 S86td4 59274 6,015.3 6,418.7
A1 Compensation ot employees 3.809.5 4,008 8 42227 4,191.6 4.247.7 4,301 1 4,344.3 4,420.9
32 Wages and salanes L . 105 3 3,257 3 34332 34060 3,454.0 3,508 1 3,540 2 3,006.5
33 Government and government ullupnsn S 5842 6012,9 6217 619.0 6241 6209 0340 6389
34 Othier PN 2501t 2,654.8 28115 27864 28299 DRTA D 2,906.1 29675
35 Supplement to waLu m\(l salaties 4.2 7824 THOS T80 1937 KO0, t /04,1 #14.4
16 Employer contubutions for social insurance 3333 3502 3655 3636 367.8 3698 3750 3804
A7 Other labor ncome ... . S e e 3K0.9 H12.2 424.0 4220 425.9 430.2 429.1 434.0
38 Proprictors’ ncome! e . 4200 4509 4783 474 7 479.6 4867 499 5 S18.2
39 Busiess and profe s\mn.nl Lo N . 3881 415.9 449.3 447 | 451.5 4549 461.1 409.4
40 Pam' .0 L0 oL el e e e 320 ERRt) 29.0 276 281 3134 RE) 458
41 Rental mconie ot pummx” ..... P 102.5 1t6.6 122.2 1216 1209 1258 1269 124.5
42 Corporate |1mhlx 404 4 5299 SR60.0 5621 612.5 O11R 645.1 655.8
43 Profits before tax” o0 oo Lo 4643 S3.2 598.9 S8Y.H 607.2 604.2 642.2 644.6
44 Taventory valuaton \\ljus\mu\\ . 6.6 133 28.1 423 u3 8.8 17.4 10
45 Capdal consumption adjustment ., . P N 6.7 (REQ 159 15.0 14.0 16.5 204 22,3
46 Netterest .o 0 L o o e e RVLEY 3949 403.6 405.2 M7 401.9 199 5 402 3

1 Waith imventory valuation and capital consumption adjstueits
2. With capetal consmaption adjustment,

3, For adter tux profits, dividends, and e like, see table 148,
SOURCE

ULS, Department of Commerce, Survey of Cusrent Business
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2.17 PERSONAL INCOME AND SAVING
Billions of current dollars except as noted; quarterly data at seasonally adjusted annual rates
1995 1996
Account 1993 1994 1995
Q2 Q3 Q4 Ql Q2
PERSONAL INCOME AND SAVING
| Total personal income ................ ... ... ... ...l 5,480.1 5,753.1 6,115.1 6,074.4 6,146.9 6,234.5 6,308.5 6,412.4
2 Wage and salary disbursements ......... ... ... o 3.090.7 32418 3.430.6 3.403.1 34512 3,500.2 3.538.2 3.606.5
3 Commodity-producing industrie: 7813 8249 863.5 858.7 866.7 8739 878.7 900.3
4 Manufacturing ......... 593.1 621.1 643.4 645.3 650.1 654.7 654.8 671.8
5 Distributive industries 698.4 739.2 783.7 7713 789.3 800.7 810.5 8223
6 Service industries .. ....... ... . e 1,026.7 1,075.2 1.161.6 1.147.5 L1711 1.198.6 1.215.1 1.244.9
7 Government and government enterprises ....................... 584.2 602.5 621.7 619.6 624.1 626.9 634.0 638.9
8 Other labor income  ........... i i 380.9 402.2 424.0 4220 1259 430.2 429.1 4340
9 Proprietors’ income' ........ 420.0 450.9 478.3 474.7 479.6 486.7 499.5 515.2
10 Business and professional’ . 388.1 4159 4493 4471 451.5 4549 461.1 469.4
1L Fam' 320 350 29.0 276 28.1 318 384 45.8
12 Rental income of pers 102.5 116.6 1222 121.6 120.9 125.8 126.9 124.5
13 Dividends ............. 186.8 199.6 2148 2122 2158 217 226.6 229.3
14 Personal interest income 648.1 663.7 7174 716.6 7199 7212 726.1 733.1
15 Transfer payments e 910.7 956.3 1,022.6 1,016.8 10299 1.041.4 1.063.0 1.075.6
16 Old-age survivors, disability, and health insurance benefits ........ 444 4 4729 507.4 505.1 510.7 516.1 529.9 536.3
17 LESS: Personal contributions for social insurance ................ 259.6 278.1 294.5 2927 296.2 2988 301.0 305.8
18 EQUALS: Personal income . ........ .ottt 5.480.1 5.753.1 6,115.1 6074.4 6.146.9 6.234.5 6,308.5 6.412.4
19 LESS: Personal tax and nontax payments ....................... 689.9 7314 794.3 8015 798.4 807.2 8249 870.6
200 EQUALS: Disposable personal income .............. ..ol 4.790.2 5.021.7 5.320.8 52729 5.348.5 54273 5.483.5 5.541.8
21 LESS: Personal outlays . ... 45758 48323 50715 50544 5.106.6 5.1447 5.218.1 5.300.7
22 EQUALS: Personal saving ...........oooiiiiiiiiiiiiii 2144 189.4 2493 218.5 2419 282.6 265.4 2411
MEMO
Per capita (chained 1992 dollars)
23 Gross domestic product . ... ... 24,7343 25,3498 25.628.8 25,555.9 25,7267 25.684.5 25,7533 25990.0
24 Personal consumption expenditures . . 16,806.7 17,158.2 17.399.6 17,395.8 17.453.8 174599 17.570.2 17,675.7
25 Disposable personal income ............ .. .. o oo 18,078.0 18.330.0 18,799.0 18.676.0 18.829.0 18.986.0 19,041.0 19,063.0
26 Saving rate (PEICent) . .........iuviituntiit i 4.5 3.8 4.7 4.1 45 5.2 48 43
GROSS SAVING
27 Gross Saving ... 935.5 1,056.3 1,151.8 1,102.9 1,168.6 1,220.6 1,217.9 1,244.5
28 Gross private Saving . ... ... s 962 4 1.006.7 1.071.8 L0185 10859 1.1389 1.133.8 1.121.6
29 Personal SavIRg ... ...t s 2144 1894 2493 218.5 2419 282.6 265.4 241.1
30 Undistributed corporate profits’ . 103.3 1232 140.6 1235 159.6 158.4 1718 176.3
31 Corporate inventory valuation adjustment ... ... ... ....... ... -6.6 —133 -28.1 ~423 ~93 -838 -174 -0
Capital consumption allowances
4 1 417.0 441.0 454.0 451.3 456.9 463.6 465.6 4710
33 NONCOTPOTAIE ..t ett ettt e 2231 23717 2252 2224 2247 233.4 229.1 2332
34 Gross gOvVernment Saving ... ... e -269 49.6 80.0 84.4 82.7 817 84.1 1229
35 Federal ................. — 1874 ~119.6 ~87.9 -86.9 —84.6 ~80.7 —-82.0 —54.1
36 Consumption of fixed capital . .. 68.2 0.6 738 742 738 73.8 732 72.6
37 Current surplus or deficit (—), national -255.6 ~190.2 -161.7 ~tol.l -158.5 — 1545 —155.2 ~-126.7
38 Swmteandlocal ... 160.5 169.2 1679 171.3 167.3 162.4 166.1 177.0
39 Consumption of fixed capital ... .. .. N 65.6 69.4 729 72.3 734 74.3 75.1 76.0
40 Current surplus or deficit (—), national accounts. . ... .......... 94.9 99.7 95.0 99.0 93.9 48.1 91.0 10t.0
41 Gross investment ... iiiie. 993.5 1.090.4 1.150.9 1,§23.2 11615 11739 1.167.9 1,187.0
42 Gross private domestic investment 871.1 1.014.4 1.065.3 1.050.3 1.074.8 1,064.0 1,068.9 1.096.0
43 Gross government investment. . . . . 210.6 2123 2219 223.7 2247 2201 228.8 235.1
44 Net foreign investment .. ........ ... ... .. ... .. iiiiiiiiiii. ~88.2 -136.4 -136.3 —150.8 —138.1 -110.2 -1299 —144.2
45 Statistical discrepancy................ ... .o 58.0 RENY -9 20.3 -7.1 —46.7 -50.0 -51.5

1. With inventory valuation and capital consumption adjustments.
2. With capital consumption adjustment.

SOURCE. U.S. Department of Commerce, Survey of Current Business.
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310 US INTERNATIONAL TRANSACTIONS  Summuuy

Millions of dollars; guanterly data scasonally adjusted exeept as noted”

1995 1996
{tem credits or debats 1943 1991 Y99 - - - - -
Q2 T Q4 (o2 01 Qr
- - —_—t ——— "_ - - - -
I Balance oncunrent accomnt, oo . e PUIOAYS 148,405 148,154 HNT0 37,088 30,435 34,869 18,779
» o Merchandise hade balinee S1E2,009 166,121 173424 47,927 42,548 18,026 42,730 46,830
5 Mercliandise exports e 456,842 502403 575940 142,954 144,984 149,422 150,028 153,310
4 Merchandise muposts o0 0 L L SEY 68,984 749,36 190,910 187,542 187448 192,758 200,146
S Milituy Dansactions, e R . e 881 1963 1,585 859 1,120 978 48 835
O Onhier serviee tansacions, net [ . . 59,641 49,779 61,775 15,241 17,013 17,657 18,04 18,120
! fuvestie it wecae, et . N PR L 9,142 4,166 R.016 ’62 4,301 1,890 202 1,601
K IS povermment granis. . . . 16,823 15816 10,059 23k 2,933 2,794 4,259 2,274
9 (LS. povenmnent pensions and nlhu lmu\!us AR . 4081 4,544 3420 u6/ Y6d /31 960 1,025
1 Private remittances and other tansfers L e 16,736 19,506 20,6960 4042 5,005 5,024 5,085 6,001
I Change e LS, government assets other tan oflical
TESCIVE assels, el (INCteise. ) oo N - 342 S 280 179 257 199 152 429
12 Change e US, oticial esetve assets Guetease, 0 0 L Ce 1,379 5,840 9,742 2722 1,893 191 17 303
[ Gold . .0 oo e e . ¢} 1] 0] 3] 0 0 4] 4]
14 Speal dm\nuy nghts (\lll{\) ........ . RN S/ bl 808 156 d62 147 199 133
15 Reserve postiton i haternational Muml‘uy | llml o . S Ju.4 2466 1RO 9y 1614 K449 220
16 Foreipgn currencaes e e . 797 5,193 H,08 1,780 1,264 S01 1,065 170
t7 Chanpe e US, puvate assets abroad (maease, ) e . 142,890 155,701 207 844 105,398 37,954 98,2006 08,015 AK,213
18 Bauk-ieported st L .. . 20047 8,101 o9, 146 41,230 8,476 7,272 1,714 5,149
14 Noubank-teported clans L. L, R . LARL 12,804 RENAL] 22904 7,500 14,274 12,007 A
200 US. purchases ol foreign sed llllll«‘\ ml . L s 140,253 O0L270 9},960) 23011 35,839 32,539 34,420 20,081
M LS cdhieet mvestments abtoad, net . o0 0 L L 78,105 34460 45,509 18,247 18,091 A4 117 28,002 22,983
22 Change my foreign oflicial issets e United States Gincrease, 1} e IREEE} 40,2534 [0Y,757 37,380 39,186 1,369 82,021 14197
24 LS, Tieasy scountes ..o . O 48,952 30,745 08,813 25,208 RO 12,984 55,600 4,384
2 S povernment obligations L o . 4,062 6077 3744 1,326 Si8 164 52 1,258
25 goverment habilities” e 1713 2,344 1,082 235 71 1249 156 197
20 L diabtlities epotted by US| mu}n .......... . 14841 4,560 12,862 7,602 18,478 1908 3,264 11,841
27 b Mlupn offtcral assets™. oL P s 2,585 2473 3,206 2049 228 280 21 1,285
28« h.uqm I loweign prvade assets e United States Gineease, £ ... . 178,543 245,123 31,708 78041 79,630 87,800 47,450 o7, 118
29 HLS. bank- upmlul habtlities” 0L e e N 20,859 111,842 23,284 10,200 21,542 42,765 35,571 1,862
0 . nonbank wepmited Habthtes 00 L e e e . 10,489 1710 ROMYE] 1,285 6,945 11,72 6,500 .
3t Lorergn private purchases of TLS, Lieasuty seeuities, net | ENN 24,38t 41,225 99,34 30,308 37,204 1734 11,832 31,680
32 Porewgn puichases of other U8, secwities, et oo L ce 80,092 37,006 93,268 20490 3,971 27321 35,994 28567
3 Torerpn dueclnvestiments i Uiated States, nel 43022 Y760 G2 DN 23081 4268 28,048 Wy, i3y
LF Allocation of spectal diawing, riglins o . [{] 0 1} 0 [} 0 0 ¢
35 Discrepaney L [N . . 43,550 13,724 31,548 13,851 41,543 29420 4,148 1,029
16 Due to seasonal Jdmslm ot L. o . . 200 7,407 1,153 0,279 43
¥/ Belowe seasonal adjustent Lo .. . e H4,550 14,724 31,548 320 4126 28,207 2,131 8,172
MmO
Clunges m ofhicial assets
38 UL, oftictal eserve assets (incease, ) £ A7 RRATH 9,142 R AM 1,893 191 17 RER]
0 Foreryn ofheral assets e United States, excluding |IllL
(II)\IL.I\L, 1) e . 00340 37,909 108,675 17,145 49,257 10,120 S 77 13,000
40 Change m Giganization of Petoleurn Exporbng Countries oflicral
assets m United States (pat of fme 22) .00 oL PN 3,717 1,539 1,059 31 6,147 1,435 992 5,126
1. Seasonal tactors we not caleulated for tines 121601820, 22 34, and 38 40 4 Assaciated pumanly with suhitay sales contracts and otler tansactions artanged with
2 Datd are on an terational accounts basts The data diier from the Census bisas dita a1 through loteign othicial agencies,
shown in table 3. 1E tor teasons of coverage and tmmg, Militay expotts are excluded trom 5. Consists ot mvestinents i US. corporate stocks and - debt seeunities of puvate
uerchandise tiade data and ace meluded i hne S corparations and state and local governments
3 Repoitmg banks melude all types of deposigory istitutions as well as sonmie brokers and sourct US, Department al Commeree, Bureau of Leonomic Analysts, Suevey of Crrrent

dealers, Biosuness



311 US. FOREIGN TRADE!

Millions of dollars; monthly data scasonally adjusted

Summary Statisticys

A51

2 Machandise. ...

3 Services

5 Ma
Seyvices .

8 Muchandise

1996

ltem 1993 1994 s | - - - = — 7 - ——— = - - -

lieh, M, Apr. May June July Aug.l
1 Goods and serviees, balance ... L, 12,087 104,381 105,064 6,783 1873 9,390 10,455 8,190 11,597 10,831
- 13007 166,123 173,424 12,784 14,448 15,584 L6191 14,620 17,492 16,985
..... 60,570 o1, 742 068,360 6,001 0,575 G188 6,336 6,430 5,809 0,154
Goods and services, exports 612,058 698,301 786,529 69,226 60,332 60, M0 70,170 69,7130 67,306 [T
......... 450,844 S2,462 575,939 50,883 50,492 50,741 RIRED) 50,972 48,774 0,662
186,119 195,839 210,590 18,343 18,840 14,459 18,786 18,758 18,527/ 18,653
T Goods and services, npols. L 713,000 802,082 8U1,594 76,009 71,205 18,590 8,629 1192 78,00% 80,146
S89, 4 668,585 749,301 63,667 64,940 066,105 OB 175 05,592 60,771 01,617
124,549 134,007 142,230 12,342 12,265 12,271 12,450 12,828 12,632 12,499

9 Soeviees

L. Data show monthly values consistent with quartely hgures i the US, balance of

Payiients accounts,

2

3.2 US. RESERVE ASSETS

Millions of dollars, end of period

SOURCE.,
Feanomic Analysis

F1o00, TLS Depattuent of Commeree,

Bueaw o the Census and Bureau ot

Asset

tlotal ... 0 0 L oo
2 Gald stock, ncluding 1 Mlmngu
Stabilization I+ undI .
$ Specral dmwmg uphlx A
+ Reserve pu\]llun in Iulunmlmml Muml‘n\
Fund
S Foreign curencie

1993

L0953
9,03

11818
RIRER

1994 {995 - T
Feh. Mar Apt
74,335 85,832 84,270 84,212 83,710
11,051 HLO50 11,053 11,053 HLOS2
10,039 11,037 11,106 11,040 10,963
12,4130 14,619 14813 15,249 15,117
41,245 49,000 47,208 16,861 460,578

May

THJ, 468

11,051
t1,037

15,221
46,151

1996
Jwnwe Juty Aug Sept!
4 - — b

83,455 85,099 76,781 75,509
{1,050 11,050 11,050 11,050
016 11,216 10,307 10,177
15,282 15,605 15,5497 15,421
46,077 47,168 39,827 8801

1. Gold held “under carmamk™

al Federal Reserve Banks for toreign

and internationat

accounts is not inchuded in the gold stock of the United States; see table 313, lme 3, Gold

stock as vatued at $42 22 per fine noy ounce

2. Specal drawing nghts (SDRs) ate vatued acconding 1o a tedhingque adopted by the
International Monetary Fuikd (IME) in July 1974, Values are Tased ona weighted average of
exchange tates for the cunencies of memiber countiies From July 1974 though December
FIR0, sexteen caniencies were used; since Jannary 1981, bve cosrenaes have been used U8,

3.3

Mithons of dofls, end of period

SDR holdings andieserve positions m e IME also Trave been vadued on (s basis siee July

1974,

3 Includes allocations ol SDRs by the intenational Monetay Fund on Juie 1 of the yeat
$7 10 mallion; 1979

incheated, as follows, 1970
$L139 million; 1980

$867 million, 1971
$1,152 nullion; 1981

4. Valued at cinrent marhet exchange rates

FOREIGN OFFICIAL ASSETS HELD AT FEDERAL RESERVE BANKS'

$717 wmillion; 1972
S1,093 anllion; plus net basachons m SDRs,

I Deposits. .o L

Held in cnstody R
2 US. Teasmy \L“Ullillus
3 Eanenhed gold

1993

/9,394
12,327

1994

250

441,860
12,033

1995 — - -
Feb M Apr.
380 209 191 166
822,170 559,741 573,435 573,924
11,702 11,689 11,590 11,445

May

160

/8,608
11,339

1996
7 Iilrlm'i 1 Wl;lly 7/:11; . ﬁr.\'iv;)l.r"
182 166 7 265
572,839 M80L277 590,367 609,801
11,290 15278 207 11,210

[. Bxcludes deposits and 0,8
orgalzations,

2. Mathetable US.
seeurities, 1 each ¢

Treasury bills, notes, and boads and nonmarketable 1S,
ase measured at tace (not market) vahie,

Treastny secwities held tor mternational and regional

Treasury

3. Teld mtoreign and mternational
ncluded m the gold stock of the Hhnted States,

Lcounts and valued at $42,22 pes e troy onnee; s
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305 0 SELECTED US, LIABILITIES TO FORBIGN OFFICIAL INSTITUTTIONS
Millions ol dollars, end ol periad
e 1 1695
I Fotal! 520834 | 630867
By vpe .
> Labalies reported by banks o the Unated States 71380 173
3US Treasuny blls and cortdicates 139571 168,53
S, hicasuey bonds and noles
A Maketable, . 2 H03 293001
5 Noumwhetabie! . PRSI A 6 109 0491
O U S secunties other than US - Freasmy secuntwes” 47.809 SLR08
By area
7 lwrope 15874
8 Canada e 17,73
9 Latn Amenccand Cantbbean 0 S92 66,720
10 Asia ., 110,966
IE Alea, 0,290
17 Other countines 5,001

1990

Ieb MM Ape, May lune! luly Aug !
670,236' 683,025 687,239 089,733 696,373 699,490/ 704,002
133,202 1,060 o LOLY 1 [REREY) Pleo [AENIA
191,188 195,38 186,038 188,321 187,171 186,001 189,720
Ry A BRI DAY 17,088 [RAmVIY 377,82 [EYRRTE 31,038
6.159 6,199 0,018 5.001% 5,941 5,080 6018

S LO60 6 Sa. b 56,008 RYRUX 56,588 56,059
2312911 RERRINA 241,08 AR RS 25308 D15 000 240,/61
18,850 20840 878 21,670 M2N0 0,853 21,803
70,600 THIRY AR 08,013 HL 67,990 09,061
1AR,999 335,006 LR 33006 330,103 390, 117 35.0,200
6,574 6,584 7,388 A 60,997 6,910 6,12
{018 4,880 5,358 Sk 6,5t 1 8,288 5487

I dncludes the Bank for nteonational Setilements

> Prmapatly demand deposits, tine deposits, bankers aeeeptanees, commerciat paper,
nepottable e certtheates ol deposit, and botowmgs under iepichase agrecments

3 Incdudes nonmarketable certibcates of mdebiedness and “Lieasury bills issued o ofhiesal
stitutions ot foteryn countries,

b Laeludes notes issued (o Lloreren ollictdl nonsescrve agencies Ineludes cunent value ol
sero coupon Freastny bond ssues o toretgn governments as Tollows, Mexico, begimnng
Narch T9RE, 20 year matunty issae nd bepmnmg: March 1990, 30 year matanty e

306 LIABILITIES TO, AND CLAIMS ON, FOREIGNERS

Payable in Foreipn Currencies

Mullwas ot dollius, cad o peviod

Venesoela, begmnoe Decentber 1990, 30 yewr matmgy issues Argenting, bepimnng, Apnl
1993, 30-year matunty assue,

S Debt secunties of US, governmient corporations and tederally sponsored agencies, and
US, corporate stocks and bonds,

SQURCE, Based ou USRS Departnent of e Lreastny shata sd on data teponted o the
depariment by hanks teluding Federal Reserve Banks) and secuntios deaders methe Gruted
States, and on the 1989 benchimark swvey of loeipn potolio mvestment in the Unued
States

Reported by Banks in the United States?

liem 1997
I Banks™ habiliies o 12,190
Y Banks" clans 62,799
oobeposis o0 o0 T2
4 O Clans PR 38,550
5 Chums of banks” domestic customers” 432

199! 990"
1994 1991 - - - - - -
Sept Dee, M Tune
/8.25Y BU308 10617 Wit 111,651
6017 a0 711 THOLS 069,159 65,861
Jh9ud 19,601 29,708 20696 2208 20870
0214 J1,050 43,790 SEA9 0951 REWHH]
1.0.8518 10,878 0,024 0.143 0,353 7,317

I Datacon clams excude toreien cainences held by CLS monctay anthosities,

20 Assets owned by customers o (e aeporting bank located o the United States that
represent s on doreigners held by repotting, banks 101 the accounts ol the domestic
I b y 1]
cuslaets,



317  LIABILITIES TO FOREIGNERS  Reported by Banks in the United States'

Payable in U.S. dollars

Millions of dollas, end ol period

Bank-Reported Datu

AS3

ftem 1943 (094

BY HOVDER AND 1Y PE OF TIABILLLY

[ “total, all foreigners i S| 926,672 | 1,015,076 | I
2 Banks® own habihties, .. . P 626,919 718,671
3 Demand dv[m.\?n\, P el 21,569 23,380
4 Time deposits” L0 . 1’75, 106 186,512
5 Other’ L. N K 113,218"
6 Own loweign ()Illu\ ........... e 318,273 195,558
7 Ranks' custodsal labilities™ ... P 2097593 296,405'
8 U.S, Trensury bulls and cerificate S N 176,739 162,938
9 Other negotible and seadily tansterable
mstinnents’, L, . RN e 0,289 42,539
10 Other . S U 86,725 90,928
11 Nowmonetary wtetnational aml repsona otpanizations® 10946 8,000
12 Banks' own fiabthtes . e e . 5,619 8,170
13 Demand deposus. .00 15 29
14 Time deposits” - e . 2,180 3,208
15 O 0 e 2,844 4,849
{6 fanks” custodid Babihies® oo . N 5,207 430
17 LS, Treasury bills and certificates’ 4,275 J81
18 Other negotiable and readily tanste I.IML
mstoaents's Lo e 1,022 149
19 Otherooo oo oo 0 L P 0 0

20 Officl mstitutions” 220821 212957

21 Banks' own Labilites ., o144 59,035
22 Bemand mpmm .. 1,600 1,564
23 Time deposits . P e 21,653 24,511
24 Other* oL [ L 4081 34,860
25 Banks® custodial habthnes” G . 156,677 154,072
20 0L, Treasury bulls and cetnficates® L e (st,i00 139.571
Ry Other negonable aad readily Hdl\\lu.\hh
instumean’ oo . . 5.482 13,245
28 Other . . L e e 95 200
20 Banks L o SO [ 678,012
0 Banks” own lhlhlllll(\ ........ . 478,755 563,097
11 Unafhlisted toreipn banks o o L0482 168,139
R Bemand (l(])()\vll\. . 9,718 1,633
1 Tune d(]\()\lls o 105,262 1,171
34 Other' L e 45,500 46,335"
35 Own {oergn 4\1Ilu S Lo 318,273 395,558
36 Banks” costodial abitities” o000 oL C tisdlo 14915
¥/ S Treasiny ulls ael certilicate N - 13,712 11,264
38 Other negotiable and eaty wansterable
instrume s . e 17,020 14,500
39 ther ... L P . 83,084 89,145
40 Other loreignets . . P I [ R A L4001
41 Ranks' own lmhllllu Seo . . . 78,381 R6,803
42 Demand depoyits. . P TN 10,236 1L 160
43 Thne dcpmnls ...... 45,4 48,532
44 Other™ oL 2N
45 Raoks’ costodial balnhies” . . 20363 28,088
46 US. Nieasiny Walls and cetiificate [ L 10,652 11822
47 Other negotiable amd readity Il.ll\\hldhl(
nstratents”. BRI 12,763 14,639'
48 Other .. . .« e e 940 571
MEMO
49 Negotable time ceititheates of deposit m custady tor
foeigners, ... .. FO PR 17567 17,895

1995¢

099,790

153,652

24,448
192,702
139,965
396,537

340,138
197,355

42,250
96,533

£1,039

4,056
5,670

692
350

341
|

275877
83,390
2,008
0,716
50,582

192,481
168,531

23,603
344

av1.001
568,083
171,546

11, /58
103,623
50,165
396,537

(23,578
15,872

13,035
940671

121,213
91,826
10,571
53,707
21,548

29,387
12,599

15,271
L517

9,103

1,102,424"

731434'

22497
192,008"
144,009
366 830"

108,990
220305

43,404
102,191

LLESe
10,301

230
10

294,440
e, 077
1,055
29,904
92,518

210,394
191,188

18,138
1,027

671,265'
541.959"
173,109

10,948
104, 228"

57053
368,8 30"

129,306
17,947

12,094
99,265

126,573
97,037
10,8517
54,440
31,7460

28,530
(3,705

12,942
18RO

10,344

1,101,069

740,448

23,359
193,623
138,321
375048

170,621
228,705

40,483
101,433

9,512
8,594

16
1,503
5015

Gy
564

208
S0

102,442
88,004

1,423
32,470
S4, 710

213,839
198,382

14,90
487

667,354
540,272
165,127

10,971
101,04/

23100
/5,145

127,082
15,967

11,804
DUMAY

121,761
92919
10,0:49
56,543
25487

28,/82
(3,792

13,351
1,639

10,005

1,100,559

738,74y

23,962
191,999
146,389
173,199

364,540
217,106

44,8214
102911

[IRITE
10,485’
28
4024
6,443

R26
420

A00
0

200,610
91,617
1,679
30,65
34,286

200,053
180,038

19,065
150

605,516
53745
164,254
11,4068
96,218
50,548
[YRRDCS

128001
16,801

10,814
00448

126,092
96,194
10,78 /'
55,085
30,322

29,898
13,241

14,544
20

8,300

1996

1,096,031"

723,534
23,325
181,016
1,051
375,142

372,497
220,828

49,655
102,019

11,994
1,207

203,262
81,909
1,504
32,071
44,144

211,353
KK, 321

22,0601
371

662,370'
544,059
157,917
1,66
89, 120
58,134
315,140

29307
17,584

L1775
99,958

128,399
97,159"
It 124
55,78
10,452

$E0-H)
14,542

14,829
1,669

9,284

June?

1,097,820

731,289

27,308
189,105
149,070
365,146

306,531
218,608

51,403
96,460

12,158
10,914
124
4,052
0,139

1,244
874

Ryt
0

105,418
91914
2211
38,929
50,774

213,504
187,171

25,835
A98

654,269
530,569
165,423
12,380
90,717
02,326
165,140

125,700
18,241

11,021
YW

125975
97,892
12,654
56,007
29,231

28,083
12,322

14,257
1,524

9,580

1,084,451

715,848

24,991
193,415
144,504
152,938

308,008
217,548

56,345
94,710

11,747
10,545
22

3047
6,770

N
LONY

340
>

200471
83,/8%
221
36,841
44741

215,004
186,061

29,262
31

042,073
520,107
168,169
11,809
95,151
61,007
352,948

126,166
18,001

10,359
92,716

110,959
100,413
10,949
57474
11,990

30,546
12,5931

16,394
1021

007

Augl

1,062,478

94,005

24497
196,062
129,373
42,703

410,783
219049

55,552
05,287

12455
11,864
49
4718
7097

S0
345

2460
0

100,887
81,589
1,459
37,082
43,008

219,298
{89,720

29,281
291

623,073
499,887
187,124
T4
95 ()(»‘)

123,186
18,670

10,864
93,652

120,063

98,359

LL8RS
244

277,708
11,208

15,161
1,339

8,270

1. Reporting banks inclwde all types of deposstory sstitutions as welk as some brokers and
dealers, I'xcludes bonds and notes ol matuntees Jonger than one yea

2. Excludes negotiable time cettificates of depostt, which ate included in *Other negotia-
ble and readily transferable mshiuments.”

3. Inchudes borrowing under repurelase agreencents,

4. Lot ULS, banks, meludes amounts owed 1o own Toreign buanches and toreign subsidiar
ies comohdated mquanieity Consohdated Repomts o Condition fited with bank regulatory
agencies, For agencies, brancles, and najonty-owned subsidianies of foreign banks, consists
prnapally ot amounts owed 10 the head oflice or pwent {oreign bank, wid o foreign
hranches, agencies, or wholly owned subsidiacies of the Teak oflice ot parent totey bank.

5. Paoaocial clanms acresidents of the United States, ather than long term secunnes, held
hy ot theotgh teporting hanks for foeign custoniers,

instituttons of foreign counties,

deposit

American Developient Baok, and the Astan Development Bank, Excludes

dollus”

Settlements.,

10,

of the International Monctaty Pund
9, Foreigm central banks, toretpn central povermments, and the Bank for Infernational

Excludes cential hanks, winch we included in " Oftical institutions.”

6. licludes nonmarketable certiiicates of mdebtedness and ‘Treasiny bills issucd to ofheral
7. Prnapally bankers aceeptances, commerctal paper, and negotiable time certificates ot

8. Prncipally the International Bank for Recomstraction and Developient, the Tuter-
“holdings ot
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)

hictuwdes  the

Bank  [or [oternational - Settlenents, Simce December 1992, has
included alb pacts o the Tonner USSR fexeept Russiay, and Bosnia, Croana, and Slovena,
13, Comprises Batuaw, i, Trag, Kuwat, Oman, Qatar, Saudt Avabia, and United Arab
Funuates (Trucal States)
1 Comprises Algenta, Gabon, Libya, and Nigerta,

“holdings of dollars™ of the nernational Monetay Fund,
16, Puncipally the Inter-Amertean Development Baish,
17, Asian, Atiican, Middle Fastern, and European tepional otgantzations, exeept the Bank
tot nternational Settlements, which i included m * Other Buorope ”

317 LIABILITIES 'TO FOREIGNERS Reported by Banks in the United States'  Continued
1996
Item 1993 1994 1995 p——~— —_— =T
beb Man.! Apt May June! July Augl
AREA
S0 Total, all foreigners . . ol 920,072 ) LINSOT6 [ 1,099,790 | 1,102,424" | 1,101,069 | 1,100,589" | 1,096,031 | 1,097,820 | 1,084,451 | 1,002,478
S Foreign countries . . NE736 | LOIN6ATO | 1LOBE, 750 [ 1,090,268' | 1,091,557 | 1,089,278' | 1,084,037 | 1,085,662 | 1,072,709 | 1,050,023
52 Bwmope 477,911 390,94 362,95% 374,102 370,662 375,522 307,749 163,744 387,900 356,300
4 Austin, . oL e . . 1,937 3,588 3,537 2,990 2,848 5,477 3,624 1,200 3,002 4,733
St Belpwm and Tuseibowe coocoooo0 00 0 Lo 2RO 21 R77 2812 27,182 25,584 27,872 25958 HLR50 22,093 25,108
39 Dennink 4,517 2 884 2,921 3,861 2876 2,787 2,045 2,796 2871 2,501
56 binland. 1,812 1436 2,831 209 1768 2,203 2188 1,589 1,200 1,113
57 Franee 10,310 1,365 9218 41,008" 41,328 1,300 39,636' 4),585 36,344 37,364
98 Giemany 26,685 27009 210189 24,095 25,228 21854 23950 25,876 24,373 23,127
SO Greece L0 0 0 e e e 1,519 1,400" 2,014 2,062 1,965 1,714 1,605 1,690 LRI 1,753
o) faly...o 11,759 1,K85 10,868 1263 11469 10,172 [NRIRCH 12,103 12,804 12,546
al Nethedlands 16,006 16,033 14,7458 12,168 12,835 12,394 12,575 12,159 1863 15460
02 Norway - . 2,966 2,338 [,39:4 Lo 1,034 915 R28 1,388 1,435 1,556
63 Ponugal.. oL P 3,300 2,846 2,761 2,031 2840 2,529 1858 1,401 (783 1,328
61 Russia . . LTS 2726 7948 9,178" 9,319 8,790' 7,259 6,938 0,047 4,989
05 Spat o e . o 20, 196 14675 10,011 11.588! 18,975 19,547 19,004 20,314 19,366 17,5077
06 Sweden .o oo RPN LA 3,004 1,246 2X13 2,250 3,943 2,410 2,603 2,738 1,592
0ol Switzetland . 41,560 1),7.24 13,625 42,008* 19,081 16,803 L7 39,006 19,620 0,073
08 Tuikey . P 3,207 3,341 4,124 4,559 4,103 4,453 1,669 4,926 5,619 1,272
1) Unted Kingalom . . 133,003 163,813 139,272 146,085 Lh, 130 146,627 146,335 143,780 139,656 t37,144
M Yugoslavia . PR 312 245 117 163 143 145 146 217 208 207
Al Other Baope aied other fonner vssrt o 34,331 27,770 20,3849 23,7000 22,871 25,201 24,356 22,218 25,061 25,939
T2 Canda, o0 o000 Lo 20,048 J4708 10,468 32,009 31,498 11,283 13,176 33,387 28,807 30,718
73 Tatin Amerwa and Canibbean L0 L 162,218 41384/ 440,212 422,376 434,144 430,878" 433,023 12,725 430,342 410,817
74 Argentima B 7 17,203 12,235 11763 11,984 14,116 11,649 13,579 12,501 13,237
75 Bahamas P S . 73,820 1043,014! 94,991 91,257 88,102 85,749' 86,278 85,227 85,973 76,231
76 Bermuda o000 G e G e 8,17 8,424 4,897 4,702 5,035 4,202 998 4,312 4,208 4,214
i Biaal . . . . 5,301 9,148 23,797 21,761 21,558 20,222 20,108 25,902 23,183 24,542
78 Brnsh West Tndhes . 193,699 229,599 239,083 227,8L 1 240,950 239,109 243,260" 234,191 233,131 225,192
79 Chle . . 35,183 3,127 2826 2,773 2816 2.88% 2,368 2,938 2,841 2,461
80 Colombua, .00 oo [ e e L1 4,615 3,659 1,627 1,591 3,726 3,498 3,642 3,329 3,274
st Caba . 33 [R] 8 7 7 13 8 10 10 14
¥2 Tacuador . 880 875 1,314 1,200' 1,273 1.264' 1,283 1,301 1,408 1,433
83 Guatenmala 1,207 1.121 1,275 1,075 1,060 1,085 1,074 1,073 1,092 [,176
84 Jamaen . 4 529 481t 495 494 sl6 550 534 5602 625
85 Mexica, . . . N . . JRANY 12,227 24,500 23,898" 24,575 23,428 23,212 24,775 26,314 24,355
86 Nethenands Antilles . . A 108G 8217 4,672 4461 4,102 3N 1,722 5.162 5,531 3,600
8/ Panama . P 3,582 1,551 4,268 4166 4,025 3.8K7 18460 3,878 3,852 1,994
88 Peu e 929 900 974 1,092 962 1,081 1,N64 1,013 1,029 L0r
bl Urupuay Lot 1,597 1,836 1,726 190K 1,748 1,757 1,769 1,836 1,799
90 Veneruela . 12,786 13,986 11,808 12,600 13,253 14,242 14,645 14,899 15,201 15,029
Y1 Other ..o oo P 0,327 6,704 7.531 7,053 8,087 8.315" 8,312 8,120 8,287 K514
92 Asia 14-1,527 154,346 240,698 249,410 211,922 237,708 235910 239,234 238510 23K,305
Chana

93 People’s Republic of China 4,011 10,006 13,750 32,200 24,430 25,861 24,857 29,483 28,587 34,224
G Republic of Ching (Tanwan) 10,627 9,844 11,714 12,955 15,513 14,953 (4,508 16,621 16,079 14,750
95 Houy Kong . . 17,132 17,104 20,303 22,286 20,187 18,378’ 18,600 18,227 19,642 19,373
96 hwdia [NER 2338 1373 3,527 3,000 3,752 3938 4012 3,954 4,012
97 Tisclonesta 1986 1,587 2,708 2,49 2,169 2,627 2374 2,315 2.561 2,161
98 Isracl A e e e EREA] 5,157 A 5,750 5,315 54200 5,000 5,168 4,444 4,304
99 Fapan . . . 61,4460 62,0%1 109,193 113,201 117,325 111,638 111,500 113,800 112,684 109,284
100 Korea (Southy . ... oL e o 4911 5,124 5,749 5.007 5875 5,000" 5,703 6,674 5,661 5,389
101 Phitipgnnes . . 2,049 2714 3,089 2,306 2,130 2407 2,897 2,970 3,041 2,532
102 Thatland, oo e P 0,147 0,100 12,279 I 3,389 12,158 12,905 13,387 12,253 L7108 10,691
103 Muddle Bastern ail exporting countiies’*, . 15822 15,404 15,582 13,401 13,741 14,895 14,234 13,179 12,942 14,800
104 Other o o0 oo e L1840 15471 18,917 22,129 IX,883% 18,915 18,720¢ 18,329 17,202 17,695
105 Alnca 0,634 6524 7,041 7443 7,109 7,832 7,404 1,509 1,558 7,259
106 Eeypl.. 2208 1,879 2,136 2375 20587 2,002 1373 1,831 2,04 1,920
107 Motocco L vy 9/ 104 52 68 14 L3 115 £33 121
TO8 Sowth Afiea oo oo s 451 433 739 605 413 1,001 745 666 048 032
1y Zane 1.2 9 10 R 9 8 18 O 13 0
1O Otl-exparting counties'! , B 1,303 143 1,197 1,968 1,706 1,904 1,387 2,013 1,928 2,075
1l Other PN 2,500 2763 2,855 2775 2859 2,808 2,770 2,878 2,722 2,505
182 Other . . 1,192 6,030 6774 5,508" 6,122 6,055 6,785 9,060 9,592 6,535
1E3 Austiabia . 3,308 5,142 5,047 4,502 5,238 4,895 5,757 7981 8,387 8516
b Other oo s B84 8O} 1,127 1,006 984 1,160 1,028 1,O8S 1,205 1,039
F1S Nonmonetary imgerngtional and tegonal onganizations, .. 10,9146 8,006 E1,030 11,.156' 9512 [IRISE 11,904 12,158 11,742 12,455
o Toeationd ™, . 6,851 1,537 9,300 10,075 7,934 4,967 10,572 10,824 10,303 [(LURO
17 Latin Awencan wegronal ' . 3218 ol 893 139! 794 482! 049! 527 831 K14
L8 Other tegional™” . B . 807 156 LA 742 780 K02 773 807 608 661
11 Since December 1992, has excluded Bosotg, Croatta, and Sloveina 15, Pancipally the International Bank tor Reconstracnon and Development. Lxcludes
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LIS BANKST OWN CLAIMS ON FOREIGNERS Reported by Banks in the United States!
Payable in U.S. Dollars

Millions of dollas, end of penod

§9910
Awci on country 1993 1904 1995 7 - - e T . - - - - - - -
Leb! Ma ¢ Ap! May! [ July Anpl
I “Total, all forcigners . Lo B I 11110 Uy 484,270 532,751 522,817 531,842 527,801 519,789 835945 559,112 549,827
2 Foreign conmdries .. .. . 486,092 478,67 530,820 520,038 528,028 525,085 516,295 532916 550,998 547,816
3bwope o T 123,741 123,408 132,150 139,291 138,80 139,493 [RENSY) 110,1K1 143,04 149,619
4 Austna o 412 oY? R KAR) 89 12103 1,212 1,088 1,108 917
5 Belpun and T uxemboury e 0,532 6,738 1,024 8,544 6,004 B,088 Kl 06921 1021 095/
0O Denmank o . 182 1,129 3 999 H8 w3 480 30 3 230
7 Fmtand e - 591 N2 1,085 L3 1,182 1,305 1.282 1013 1,629 1,322
8 Iaance . . e . 11,822 12,116 15,033 13,206 14,440 LEo04 Iust L1768 10,571 101,758
9 Germany . IR 1,608 9,263 8811 9,260 R0t/ 8,004 LR3I BN 1,622
) Gieeee e e 091 604 400 051 S0/ 622 Sy 61 bRy 443
1l Iy . . 8,834 0,043 5,370" LR 9871 5, /00 o177 5,721 [EROXA 0,765
t Nethethnds . L . 3,063 2,959 5, 310! SAHR 5,585 0,346 5618 6,546 6,360 0,504
13 Notway . o 306 S04 6065 1,408 Lolo 793 DERY 1243 1.397 £
14 Portugal . . LRt 938 88K IA%] 774 bt K13 70 667 518
s Russia 2410 973 660 EA bIG /41 182 440 803
16 Spant o . PN B 3,707 3,530 2,106 HOH 5,400 S,002 3,158 2519 3,004
17 Sweden . - . . 4,254 4,008 2,080 2,051 2200 3,931 2,520 2799 2710
8 Switzerland . . 0,605 5,746 14714 ENRES BRI 06,370 AR P2, 145 0.202
19 1utkey . . . . 1,301 878 803 729 810 973 LYA! 933 94y
20 United Kingrelenm P . . 62,013 HORTY 67,784 1R, 009 ANV 68,9949 09,557 T 814 FLRIDA 85,080
2L Yoposkww' Lo A 473 209 147 [k 120 208 01 16} 159 8/
22 Other Fuope and other fonmer USSR 1,784 1171 4,355 12173 J.693 3,024 LG 1,537 4,156 1,672
2 Canadae o L0 L 1861/ 18,400 20874 18,971 18,040 22,061 20,685 22046 23085 51 H
24 Bator Amenca and Canbbean L DN 225,238 223524 256,992 249,038 254,184 246,301 RRL ALY 239,803 205,606 M2 H6
25 Argenting . 4474 5,844 6,439 0,016 06,215 0,187 0,047 6,446 0,598 7,050
20 Babamas . . o PR 63,4518 00,410 SR8 63836 60,156 55,497 90,183 60,608 /1,051 65,2060
27 Benmuda s . . . 8,801 881 5,741 ENG +809 5,031 2094 3,620 4,500 3,082
28 Brard . Lo . 11,848 9,583 {3,297 IRV 13,199 4164 14,180 t5,007 15,197 15,15
29 Brtsh West tndies 99,319 95,74 123,024 108,813 13,2049 1 18,600 110,780 112,669 130886 98,379
0 Clale o . . J6h 3,820 5,024 4,575 £540 1,58/ 4,50 4,387 4210 4970
| Colomina . . . 5,181 4,004 4,550 JARR had 4,512 450 4525 RRIN 4724
2 Cuba . . . DN [§] Q0 0 0 [} 4] Q0 4] 4] 0
33 Leuador e . . 081 082 825 83t 908 951 36 956 80/ 932
4 Guatematda PN Ri 306 457 4ol 165 473 401 52 164 o
35 Famaea . 195 258 323 362 13 RER 9 459 3o 4
30 Mexico i e e 19,879 17,1949 18,028 17,162 16,948 17,0606 16,67/ 16,820 16,374 F1545
3/ Nethelands Antlles Lo S 2,681 1,306 9,229 12,973 10,802 8,18 8,071 12888 29224 RENAE
I8 Paniima . . 2,894 2108 3,008 2,795 2,50/ 2,488 2,892 2,507 2206 2247
39 Penn . PR 057 99/ 1,829 1,904 VIR 2,018 202 2,302 208 1403
H) Urnipuay . . . v 503 166 163 623 S/8 602 623 S84 503
41 Venersuela e e 2010 1,831 1,661 1,572 1,559 1,377 1,279 1,390 140 1728
42 Other . . 3363 3,660 3,373 EXIAR] 116 3,704 5117 1,001 2901 3,009
43 Asia . B B L1, /7s 107,079 F1S,500" 107,223 L e 115,08/ 110,490 LIK, 126 LE7,0n8 ol
China
i People’s Republic of Cling . 22171 830 1,023 1,351 20139 1,105 PRV, 2041 1 34 2034
A5 Republic of China (Tawany . . 2,025 1448 1713 1,104 1,729 1,620 514 1490 1,301 1,045
46 lonp Kong . o . 10,878 9161 12,915 [REE¥) 15,559 15,339 1415 159,99/ 15,742 12,738
+7 India . e - S84 994 1,846 1,849 1,864 1,/87 {186 1,794 1,785 2008
48 Indonesia e 1,52/ 1470 1,696' 1,491 1,619 1,539 1,363 1,502 1744 1,582
19 Israel o 820 088 79 083 [H135 o1 ols 620 0658 o6/
50 lapan L e e . 60,032 99,151 ol,401" 55,207 52,710 S0 SHots 54,005 S8, 154 55,020
Sl Korea (South) e e e 7,939 10,286 (4,089 15,523 17,862 17,750 18,424 19,261 {R.O1K8 17,067
52 Phiippuies . 1,410 662 1,350 719 1.202 179 KK 1,298 1204 1,220
53 Cthadand L0 N o 2170 2902 2,612 3,266 1,070 2970 5,015 3,104 2824 2010
34 Middle Bastern orl-expotoy countiest . [RNERY 14,748 4,639 0,410 7,145 1,282 BUIG 8,348 G480 9489
55 Other P e 06,843 5,733 6,480" 5473 5,498 1,821 7544 841G B.Rekd 8,103
56 Alnea . s . e e e 3,801 §.050 2,168 2014 2,908 2767 2,115 2,706 2,678 2R
57 Bpypt o .0 o oo o . 196 225 210 287 247 205 T 18 26 221
58 Moroceo L . . 4381 429 514 501 584 594 628 639 0602 51
59 South Adriea s P Lo [(R 0] 671 463 520 0/ 193 40K Sts I S
00 Zane L. e e . . t 2 1 I I 1 1 | 1 I
61 Orl-exporimg countries’ . G 1,129 835G 552 526 RYIH) 501 478 RYA) 10 462
62 Other . o0 0 L e e e e 11K 867 1,(12¢! 1,064 992 953 u 939 JUK 905
63 Other . BN R P 2,800 3,129 2407 2598 3,605 5,308 3510 5,791 L4990 3207
04 Austiaba P AR 2047 2186 1,622 228 2045 2,020 208 250 5072 2008
65  Other o P e . K23 943 845 ERb 1,020 T3 1,178 1281 8iK 609
60 Nonmonetary miternational ad repronal orpinzations® 2405 4391 1,931 2719 1,814 RVATH IR} 3,020 21 2011
L. Reporing banks nelude all types of deposttory wstitutions as well as sote brokers and 4. Comprises Baluain, lian, g, Kowiit, Ouan, Qatar, Saude Avabiyg, amd Umited Arab
dealers, Fanirates (Liucial Statesy
2 Sinee December 1992, Iras excluded Bosnta, Croati, and Slovenia, S Comprises Algena, Gabon, 1 ibya, and Nigeua,
3, Includes the Baok [or Infernational Settlements, Simee December 1992, has w laded all 6. Luxcludes the Bank tor ternational Seitlenents, which s icluded e Ot busope,”

patls of the dormer USSR (except Russu, and Bostw, Croatia, ad Slovea,
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3,19 BANKS® OWN AND DOMESTIC CUSTOMERS® CLAIMS ON FOREIGNERS — Reported by Banks in the United States!
ayable in U.S. Dollars

Millions of dollars, end of period

1996
Type of clum 1993 1994 1995
Feb! Mar! Apr! May' Tune! July Aug?
I Total, ..o S - ST5.81K 599,549 655,518' 659,897 66{),827
2 Banks’ claims .0 L L L S 488,497 483,270 532,751 522,817 531,842 527,801 519,789 535,045 859,112 549,827
3 Toweign public lmngwm, . . 29,228 23410 22,522 24,380 27,751 20,254 22,208 22,941 20,238 18,823
4 Own toreign oflices” P 285,510 283,183 307,509 295,675 298,122 299,438 301,887 307,542 312,804 303,941
S Unadtthated foreign banks o0 000 L I, 865 109,228 101410 99,583 103,518 101,183 08,364 105,304 108,754 1H1L,689
1 Deposits L, o - 49,8y 9,250 37,058 37,802 42,153 17,602 15,588 33,990 10,143 149,528
7 Other. . . 50,9713 9T 63,752 61,781 61,365 03,521 62,170 71,308 72,611 72,1601
R All other foreipners ..o 72,894 07,443 101,310" 103,179 102,451 100,926 97,330 LK), 158 117,317 115,372
9 Clanns of banks’ domiestic customers ' 87,321 116,270 122,767 Cee 128,055 . . 124 882
10 Deposts .. N o S 41,734 04,820 58,519 . 08,8317 AN . 71441
t1 Negotrable and 1eacdily tanstera
mstouments” .. P 31,186 16,008 44,161 41,40 . . 37,331
12 Outstunding collections and otliey
clams ... 14,44 15,442 20,087 - 17,817 C S 16,110
MiMo
{3 Customer Lability on acceptances . . 7,920 8,427 8410 . 9,03} . . 9,318
14 Dollar deposits i banks abroad, teported by
nonbanking business enterprises i the
United States™ 29,150 42,790 3,717 32,7717 32913 32,384 34,258 31,130 42,270 14,527
L. For banks” clamns, data ae monthly; for claims of banks” domestic customers, dita aie princepally of amounts due from the head oftice or parent fareign bank, and fiom toeign
for quanter endmg with month mdicated branches, agendies, or wholly owned subsidianes ot the bead oflice or parent loteign hank,
Reportmg banks mclude all types of depository mstitution as well ais sonie biokers and 3. Assets held by reporting banks m the accounts of therr domestie customers,
dealers 4. P'rmieipally negotuble nme certificates of deposit, bankers aceeptances, and commencial
2. Far U.S, banks, ncludes amounts due tronmy own toreign branches and toreign subsidim - paper,
tes consohidated e quarterly Consolidated Reports of Condition filed with bank regulatory S. Includes demand and time deposits and negotiable and nounegotiable certificates of
agenuies, Fou agencies, branches, and majonty-owned subsidiaries of toreiga banks, consists depost denommated my ULS dollats 1ssued by banks abroad,

3200 BANKS’ OWN CLAIMS ON UNAEFILIATED FOREIGNERS  Reported by Banks in the United States!
Payable in U.S. Dollars

Millions of dolkus, end ot perod

1995 1996
Matwty, by borower and aea’ 1992 1993 1994 —_—
Sept bec. Mar.f June
I ‘fotal . o P PR 195,119 202,566 200,070 220,439 225,141 233,558 228,400
By bortower
2 Matunty of one year ar bess .. 0 L L . 161,325 172,662 168,359 182,006 178,785 193,742 145,918
3 Foreign public boniowers L L. .. 17,813 17,828 15,435 14,192 15,015 19,567 14,860
4 Allother toreigners ..o Ce 145,512 154,834 152,924 1h7.814 163,770 174,175 171,058
5 Matuty ol more than one yem e P 31,794 29,904 31,741 38,433 46,350 39816 42,482
6 foreign public bortowers . Lo e 13,200 10,874 7,838 8,220 7,506 8,104 8,107
7 All other foreigners . e o 18,528 19,030 23873 30,213 38,850 3712 34,375
By atea
Maturity of one year o fess
Eutope .. P . . S 53,300 57413 55,770 54,211 55,622 57,988 57,157
9 Capada.. ....... e e e B 6,091 7,727 6,090 3,048 6,771 5473 0,810
10 Fatm Amenca and Canbbean, .. ... ... ... e 50,376 60,490 58,877 71,325 72,3496 84,240 78,432
I Asiac .. B 45,709 41,418 39,851 42,767 40312 40,317 38,282
12 Ahica....... Cee R 1,784 1,820 1,376 1,285 1,208 1,320 1,279
13 All other N 6,065 3,794 5.795 4,370 2,440 4,308 3,958
Matutity of mote than one yeat
14 Eutope . S 5.367 5,310 4,200 4,658 4,995 6,833 8,191
5 Canada. ... ... S e B 1,287 2,58t 3,505 3,571 2,731 2,563 3,689
(6 Latmm Amenca and Cashbean, . ... e 15,312 14,025 15,77 20,264 27,845 19,525 19,483
17 Asta . . . .. . 50138 5,006 5,318 7,385 8,052 8,490 9,088
I8 Atnca. | BN RV L . 2,380 1,935 1,583 1,400 1,447 1474 1,435
19 Allother® . .0 o BN 410 447 1.385 1,149 1,286 931 596
L. Repaorting banks iuclude all types of depository mstitutions as well as some brokers and 2. Matunty s timie rennung until matuiity.

dealers, 3. Includes nonmonetary international and 1egional organtzations.
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3.21 CLAIMS ON FOREIGN COUNTRIES Held by U.S. and Foreign Offices of U.S. Banks'

Biilions of dollars, end of period

1994 1995 1996
Area or country 1992 1993
June Sept Dec Mar. June Sept. Dec. Mar. June
Plotal oo 344.7 407.7 486.1 486.4 496.6 S42.8" | 5282" | 530.4" | 55177 | 57207 | 604.7°
2 G-10 countries and Switzerland . ........ ... ...l 1313 161.8 1733 1826 190.6 20157 [ 20445 | 2000 | 2060° | 2023 221.8"
3 Belgium and Luxembourg. . . 0 7.4 8.6 9.6 7.0 10.2 9.4 10.7 13.6" 10.7 8.0
4 France................ 15.3 12.0 18.6 20.7 19.1 19.9° 19.9° 18.07 19.4° 17.9 17.7
5 Germany 9.1 12.6 24.7 24.0 247 312 30.0 27.5 27.3 315 3t4
6 laly..... 6.5 7.7 14.0 t1.6 1.8 10.6 10.7 12,6 15 132 14.9
7 Netherland .0 47 34 34 3.6 35 43 44 37 3.0 47
8 Sweden. ... 23 2.7 30 26 2.7 31 30" 29" 2.7 33 27
9 Switzerland .. .. 4.8 59 54 5.5 5.1 57 6.2 6.6" 6.7 52 6.3
10 United Kingdom 59.7 84.3 649 78.4 85.8° 90.1" 87.1" 80.3 82.4 843 10t.4
It Canada........ 6.3 6.9 9.9 102 10.0 10.8 11.3° 13.0° 10.3° 9.7 1.1
12 Japam ... 18.8 176 207 16.5 20.7 26.2° 227" 24.0 28.5 229 23.7"
13 Other industrialized countries . 24.0 256 42.6 42.6 45.2 4.1 433 50.2 50.2 61.3 555
14 ustria ... 1.2 4 1.0 1.0 1.1 9 7 1.2 9 1.3 1.2
15  Denmark 9 1O 1.1 1.0 1.3 1.7 1.1 1.8 26 34 33
16 Finland N 4 8 8 9 N 5 N 8 N .6
17 Greece 3.0 32 4.6 4.3 4.5 49 5.0 5.1 5.7 56 5.6
18 Norway, 12 1.7 1.6 1.6 2.0 24 1.8 23 32 2.1 2.3
19 Portugal 4 .8 1.1 1.0 1.2 1.0 1.2 1.9 1.3 1.6 1.6
20 Spain 89 929 12.6 14.0 13.6 14.1 133 133 1.6 17.5 13.6
21 Turkey ............. L3 2.4 2.1 1.8 1.6 14 14 2.0 L9 2.0 22
22 Other Western Europe. 1.7 2.6 28 1.0 2.7 25 2.6 30 4.7 3.8 34
23 South Africa......... [ B W) 1.1 1.2 1.2 1.0 1.5 1.4 13 1.2 1.7 2.0
24 AusIralin. .. 29 23 137 15.0 154 126 143 174 164 217 19.7
25 OPEC: L. e 15.8 17.4 216 21.7 239 19.5 20.3 224 221 212 20.1
26  Ecuador 6 5 5 4 5 * 5 7 7 7 8 9
27 Venezuel 52 5.1 4.4 39 3.7 35 35 3.0 27 29 23
28 Indonesia ......... 27 33 32 33 38 40 4.1 44 48 4.7 49
29  Middle East countries . . 6.2 74 124 13.0 15.0 10.7 14 13.6 133 123 115
30 Affican CoUntries . . ... ..oouvn vttt i1 1.2 [N L1 9 7 .6 6 6 S
31 Non-OPEC developing countries ...........ooivviiieiiaiins 726 83.1 94.8 932 96.0 98.5 1036 | 1040 1126 11697 | 1259
Latin America
320 ArZeRlina. .. ... 6.6 77 98 10.5 1.2 114 123 10.9 129 127 14.1
33 Brazil .. 10.8 12.0 12.0 9.3 84 9.2 10.0 13.6 13.7 17.8 222
34 Chile. 44 4.7 5.1 55 6.1 6.4 7.1 6.4 6.8 6.4 6.7
35 Colom 1.8 2.4 24 24 26 2.6 2.6 29 29 29 28
36 Mexico. 16.0 17.8 18.6 19.8 18.4 17.9° 17.6 16.3 17.3 16.1 15.4
37 Peru 5 4 .6 .6 5 .6 8 N 8 9 1.2
38 Other .o s 2.6 3.1 27 2.8 27 24 26 26 238 3.1 3.1
Asia
China
39 People's Republicof China .............................. 7 20 8 1.0 1.1 1.1 14 1.7 1.8 33 2.9
40 Republic of China (Taiwan) . 52 7.3 71 6.9 92 8.5 9.0 9.0 9.4 9.7 938
41 India. ..o 32 32 37 39 4.2 38 4.0 44 4.4 4.7 42
42 Ismel...... 4 5 4 4 4 6 7 .5 5 .5 6
43 Korea (South 6.6 6.7 143 14.4 16.2 16.9 18.7 18.0 19.4 194 21.8
44  Malaysia.. ... 31 44 52 39 31 39 4.1 43 44 47 5.0
45 Philippines 36 3.1 32 29 33 30 36 33 4.1 39 4.7
46 Thailand . 2.2 kA 33 35 2.1 33 38 3.9 49 52 54
47 OtheT ASifl ...ttt e 3.1 31 3.2 3.4 4.7 49 35 37 45 43 4.7
Africa
A8 YDl .ot 2 4 5 3 3 4 4 4 4 2 2
49 Morocco 6 7 7 7 6 6 9 9 7 g 8
50 Zaire..... 0 0 0 .0 0 0 0 0 0 0 .0
51 Other Africa’ 1.0 8 1.0 9 .8 7 6 8 9 8 8
52 Eastern Europe 3. 32 3.2 3.0 27 23 1.8 34 4.2 6.2 5.0
53 Russiat.... 1.9 1.6 1.3 i.1 8 7 4 6 1.0 1.4 1.0
54 Yugoslavia® . 6 6 5 5 5 4 3 4 3 3 3
55 OMher ..o e 6 9 1.4 1.5 1.4 1.2 1.0 2.3 28 4.5 3.7
56 Offshore banking centers. .............0.....oiiiiiiiini.ons 58.1 73.0 80.6 77.2 714 84.4 82.2° 86.0 99.0 101.2° | 103.8
57 Bahamas.......... S 6.9 0.9 133 13.8 103 12.5 84 12,6 1.0 13,9 17.3
58. Besmwuda.................... ... ..., . 6.2 89 6.5 6.0 84 8.7° 8.4" 6.1 6.3 53 4.1
59  Cayman Islands and other British West Ind 215 18.0 238 215 19.9 19.4 237 234 32.1 28.5 23.8°
60 Netherlands Antilles .................. 1.1 2.6 2.5 1.7 1.3 9 24 5.5 9.9 10.7 13.0
61  Panama? .. 1.9 24 2.0 1.9 1.3 1.1 1.3 1.3 14 1.6 1.7
62 Lebanon. .. N N N .1 N .l A .1 A 1 B
63  Hong Kong 13.9 18.7 218 203 19.9 225 233 237 25.1 25.7 278
64 Singapore . . . e 65 11.2 10.6 1.8 10.1 19.2 14.8 133 13.1 154 159
63 Other’ ... . .. Q0 A 0 0 1 0 0 A A 1 1
66 Miscellaneous and unallocated® ... ....... ... .............o.. 39.7 434 69.7 65.8 66.7 822 723 64.0 57.3 625 722
1. The banking offices covered by these data include U.S. offices and foreign branches of 2. Organization of Petroleum Exporting Countries, shown individually; other members of
U.S. banks, including U.S. banks that are subsidiaries of foreign banks. Offices not covered OPEC (Algeria, Gabon, Iran, Iraq, Kuwait, Libya, Nigeria, Qatar, Saudi Arabia, and United
include U.S. agencies and branches of foreign banks. Beginning March 1994, the data include Arab Emirates); and Bahrain and Oman (not formally members of OPEC).
large foreign subsidiaries of U.S. banks. The data also include other types of U.S. depository 3. Excludes Liberia. Beginning March 1994 includes Namibia.
institutions as well as some types of brokers and dealers. To eliminate dupiication, the data 4. As of December 1992, excludes other republics of the former Soviet Union.
are adjusted 1o exclude the claims on foreign branches held by a U.S. office or another foreign 5. As of December 1992, excludes Croatia, Bosnia and Hercegovinia, and Slovenia.
branch of the same banking institution. 6. Includes Canal Zone.
These data are on a gross claims basis and do not necessarily reflect the ultimate country 7. Foreign branch claims only.
risk or exposure of U.S. banks. More complete data on the country risk exposure of U.S. banks 8. Includes New Zealand, Liberia, and international and regional organizations.

are available in the quarterly Country Exposure Lending Survey published by the Federal
Fi ial Institutions Examination Council.
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322 LIABILITIES TO UNAFFILIATED FOREIGNERS Reported by Nonbanking Business Enterprises in

the United States

Millions of dollas, end ol period

Fype ot labihty, and arca or country

I"ayable m dollars
Payable m torpn cirrencies

By type

Financial habilies oL
Payable m dothas RN B
Payable m foreign cutrencies . . P

[N

Commeretl tiabifites
Trade payables .. .
Advance receipts anek other

R )

10 Payable mdollis o oo oo

11 Payable in loreign cunencies
By arca on comntry
Fmancial lubibitaes
12 Lwope . . .
13 Belgune and 1 usembowyg
I4 bFrance ...
15 Gernamy .. ...
16 Nethedamds
17 Switzetland Lo
B United Kimpdom

19 Canada . o o0 oo

200 1 ann Amenca and Canbbean

2l Babamas

22 Bermuda

23 Brazil PP

24 Butish West Indies

28 Mexico Lo
20 Veneeuels o0 o0 oo oo
27 Asia .

28 Japan ..o P

29 Middle Fastern od-expoting counties!

0 Al e,
3 Orl exporlg countites” L Lo Lo

2 All othed? . . . . PN

Commercid liabihites
3 buropy

4 Belginm and Lusembotng

35 France .

0 Germany ..

3/ Nethetlands

L Switzerland oL . B N
9 United Kmgdom ., A S

S0 Cunada

41 Fann Amenca and Cantbbean o000 oo

42 Balumas L.

43 Retmuda S

44 Biazl e e
45 Buush West Indwes oo o

46 Muxico

47 Venesuela

I8 Asa . D

49 Japan . . oL Lo N

S0 Middle Fastern ot exportng countries' ..

31 Alnca . . ) . . . .
52 Ol expoIting CoUnties .o

5% Other? L e e

1992

45,511

37 450
®.055

23841
16960
0,881

20,670
9,560
12,104

20,496
1174

13,387
414
1,623
889
606
569
8,010

St

7,398
98
00
729
515

150

2,508

1,002
1,533
1

07
200
%

457
142
10,594
1612
1,889

SO8
309

RIA

1995 1996

1994 1994 T

Mt June Seplt. hec. M. June?
| SN U S R -

50,597 54,309 50,187 49,973 47,673 46,448 49,907 48,971
18,728 18,208 35,003 L1281 13,908 313,903 36,274 35,366
L1864 16,041 1 28 15,692 13,703 12,545 13,634 13,605
29,220 12,954 20,775 29,282 26,24/ 24,241 20,570 24817
18,515 {8818 16,704 15,028 13,872 12,903 13,831 12,185
10,681 14,130 13,071 14,254 12,363 11,338 12,739 12,632
21,371 20,355 20,412 20,691 21,450 22,007 FAREY] 24,154
8,802 10,005 9,844 10,527 10,001 11,013 10,815 11,089
12,369 i 1,350 10,508 10,164 L3758 L, 194 12,522 13,005
20,188 19,480 19,199 19,253 20,036 21,000 22442 FARE]
1,188 1,875 1,217 1,438 1,-H10 1,207 8OS Y73
[8.810 21703 17,541 18,223 16,401 15,622 16,950 16,434
175 195 612 778 347 309 4814 498
2,539 1,727 2040 1,101 1,303 999 1,679 861
/5 1uol 1,785 1,589 1670 1,974 2,161 {450
534 552 (] 530 474 466 479 444
034 688 K 1,056 9y 89S 1,260 1,150
13,432 15,543 10,764 12,138 10,518 10,1138 10,246 10,790
859 629 1817 893 797 632 1. 166 PATY
3,359 2,034 2,068 1,450 1,804 1,783 1,876 VOV
1,148 101 IR &1 7 59 74 3
0 LY 149 138 1444 147 126 28
18 207 S8 58 1t 51 57 8
1,533 YUY 1,008 1,030 930 806 VA6 820
17 0 1 i 3 12 16 L
5 5 5 4 3 2 2 |
5,956 8,403 K150 8,023 6,047 5,088 6,300 0,351
ERY) 7414 7182 114 06,308 5,430 5,980 0,051
RE] 15 X7 25 25 27 26 20
133 [RE 150 151 1449 150 111 72
2 123 1.2 122 122 122 122 ol
100 S50 40 42 3 {0 57 40
0,827 6,77% 6,642 0,776 1,263 7,700 8,425 7,024
239 241 271 Kt 49 131 370 326
055 728 642 S0t 52% 481 OAR 678
034 60 4K2 556 066t 767 867 839
[§1:3.3 722 536 448 SO6 SO0 0549 6l7
175 32/ 327 432 258 413 28 516
2,0% 2,444 2,848 2,902 3,351 3,508 3,200
R’79 1037 1,238 I 146 1,219 1,040 959 QUK
1,658 1,857 [, 308 1,836 1,607 1,740 2,110 2300
21 19 8 3 1 [ 2K s
150 35 260 307 219 208 570 509
24 161 Y6 107 143 98 128 1o
27/ 21 P 12 5 56 o 1
481 574 150 420 357 416 408 475
121 276 273 204 175 221 24 283
10,0380 10,741 1), 1514 9,978 10,2775 10,421 10,474 11,389
4,314 4,555 4,110 3,531 3475 3,315 3,78 3943
1,534 1,576 1,767 1,790 1,647 1,912 1,747 1,784
451 128 403 481 584 619 08 924
167 256 248 252 241 254 254 435
574 500 593 474 483 (1) [&al 618

I Comprtses Babam, Tran, hag, Kuwa, Oman, Qata, Saude Arabia, and United Arab

Fomnates (Trecial Statess

2. Comprses Algena, Gabon, Libya, and Nigevra,

3. ncludes nonmonetmy ternational and regonal ogantzations,
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323 CLAIMS ON UNAFEILIATED FOREIGNERS  Reported by Nonbanking Business Enterprises in
the United States

Millions of dollars, end of period

1995 1996
U'ype of clat, and wica ot country 1992 1993 1994 - == 7 - 1 — —
M, June Sept. Dec. Mar. June?
ol oo e e e e e 45,073 49,159 57,888 52,218 58,051 53,424 52,509 55,394 58.82¢9
2 Payable midollos 00000 oL e 12,281 45,101 53,805 48,425 544,138 49,690 48711 490,995 3984
3 Payable m forcign conencies . o0 L0 Lol L L 2,792 1,998 4,083 1,793 3913 3,728 1798 4,399 4,844
By type
4 Frnameal claims L, . o . . . 20,500 27,771 33897 29,600 34,574 29891 271,398 30,760 139748
5 Deposits .. 0 L . P . . 17,695 I5,717 18,507/ 17,15 22,046 (79714 15,133 17,595 18364
G Payable m dollas © 00 . . P - 16,872 15,182 18,026 16,458 21,351 17,303 £,054 17.014 17926
7 Payable in toteign cintencies oL P . 823 535 481 657 0695 381 419 551 138
8 Other hnancual claims o .. RPN R,814 12,054 15,390 12,401 12,528 1,917 12,263 15,165 15,614
9 Payable mdollms . 0 0 0 Lol o R 7,800 10,802 (1,306 11,275 L1310 10,689 16,970 11,278 13,217
10 Payable in toreign cuneactes o 924 1,192 1,084 L2116 1,158 1,228 1,289 1,887 2,397
It Conunercial clamms 00000 oo P e 18,364 21,388 23,991 22,612 23407 23538 29,111
12 Tade ecewvables 0 0 L0 . . . 16,007 18,425 21,158 20415 20826 21,400 22,098
13 Advance paymients and other chums o0 o000 A 2,557 2,964 2,838 2,197 2,041 2,124 MR
i1 Payable m dollars .o e e . 17,519 19,11/ 204738 L0692 20417 2,614 23,081 22,673 22841
15 Payable m locign cuneneres oo oL (SN 20N 2518 1,920 2,060 191y 2,030 1,00] 2010
By wea or conntiy
Fiaaneial clams
16 Buope . 9,331 1,299 7,930 7,630 1927 1,840 7,609 8,029 4,241
17 Belgum and . 8 34 L1 146 155 160 193 159 15t
18 France ... . e e e e . 164 K26 K00 RN 130 IR 803 1.015 79
19 Cierminy . . - e - 320 526 540 527 356 301 436 20 2960
20 Netherlands . e e . ce S19 S02 429 6o 00} 527 517 486 RY
21 Switzerttand Lo oo e 490 530 523 00 514 530 408 470 d61
22 United Kingdom e RSP . - 0,252 3,583 019 040 wmo 4,924 4,403 9,908 0,109
23 Cumada ., . . . L 1.833 2,032 3581 3,848 3,105 3,520 2,851 5,200 4773
24 Latin Amarica ad Cantbbean L . P 13893 16,224 1,530 16,109 PANGRD] 15,345 14,500 13815 17.628
25 Bahamis . . ... N . L . T8 1,336 2424 940 2,355 1,552 1.V63 1,538 2,108
26 Bermuda L 40 125 27 37 85 3S 21l T 84
27 Biasl O8O 054 520 528 02 851 830 1,0tv 1,242
28 Burtish West Indies ce e V747 12,699 15,228 [RRER] 17,0114 11816 10,193 10,088 13.008
29 Mesico oo e e 445 872 23 S84 635 AR7 554 461 39?2
30 Venesuela oL e S 29 161 35 27 27 5 2 40 23
3 Asi . o o P o e 8ot 1,057 1.871 1,504 1,235 2,160 1,579 1,890 1571
32 Jupan 608 892 953 621 471 1404 871 1171 852
3 Middle Bastern od-eaporting countiies! . . i 3 141 4 i 4 i 1 9
34 Alnca oo R 83 99 374 14t 148 188 276 y 197
315 Oil exponting countiies . . .. L L 9 1 0 Dl 9 8 5 S A
36 Allotha b, o PP PPN 505 400 600 374 410 K42 583 580 908
Commercial claims
A7 Hurope . . PEEPIN K51 105 9,540 8,947 9,200 8,802 9,824 9,776 9812
REY Belgrum aud Luxembourg (K9 184 213 199 218 224 231 247 239
9 France ... .. AP 1,537 1,947 (851 1,790 ooy £, 706 1,430 1,804 1,658
40 Germany .. o L e PAR) 1,018 1,027 977! 1,023 a7 1,070 L0 1,335
41 Nethedands P . 557 423 RN 124 i1 338 452 442 1
42 Switzetland .. e e e 162 432 557 556 012 438 520 579 o2
43 Unued Kingdom .o oo e e 2,004 2377 2,556 7,388 2400 2479 2,650 2007 2,651
Al Canada o P [,286 (WA 1,088 2,010 2,004 Lo/l 1951 2,045 2,074
45 Latin America and Caribbean e e 3,043 3,274 4117 <+ 140 L0 4,459 4,364 4,151 4,340
46 Bahamas . 28 1 9 17 M 26 30 10 28
47 Bermudie ... . i 259 182 234 208 280 245 272 273 264
4% Biasil . Lo - . Ce 157 460 o012 695 T 745 8O8 80U K37
49 Butish West hudies .. 40 71 83 55 81 66 ™ 100 103
S0 Mesweo 924 90 1,243 1,100 1109 1,026 994 K70 Lot
51 Venesuela ek 203 34y 295 319 325 285 308 313
52 Anla . e . . 4,800 6,041 6,982 0,200 6,516 0,820 1,312 7,100 0,883
53 Japan oo ce 1,903 2,278 2,655 1,911 2011 1,998 1,870 2,010 1,877
94 Muddic Fastern arl-caporting countries! A 693 701 708 689 o/ 7S 974 1,04 879
S5 Aflica Coe L . . . . 554 493 454 6% H7R 544 G54 a6/ ORY
56 Otl-exporting counties ... B P 78 72 o7 71 (€8] i 87 17 83
ST Othe e N 304 121 910 84/ 910 971 106 KOS 1,054
L. Comprises Bahiain, han, hay, Kowait, Oman, Qatw, Saudt Artabra, and United Arab 2. Comprises Algeria, Gabon, Libya, and Nigeria.

Emitates (Tracial States). 3. Includes nonmonetary international and tegional organizations,
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324 FOREIGN TRANSACTIONS IN SECURITIES

Miltions ot dollars

1996 19960
Transachon, and s o country 1994 1995 F
J;\“:l'g. Leh, Mar. Apt. May' June! July Aug.?
U.S cotporale secutitiey
STOCKS

I Foreign pmichases oL, . o e e 350,593 462,950 HHLTE2 52,260 55,281 53,047 57,552 43,374 49,488 46,136
Joborergnsales oo . .. R . . 3R 716 451,710 390,897 51083 54,450 18,774 56,008 42301t 52,442 44,071
3 Net purchases, or sales (=) ..., .. e 1,877 11,240 9,815 1,177 831 4,273 1484 1,013 —2,654 2,065
4 Foreign countries - . e 1,867 11,445 9,425 1,306 877 4,129 1,479 1,013 —2,653 2,051
5 Lawope e e e e 6,714 4912 5,858 1,072 1,377 1829 446 308 80 3,310
6 france e . PR 201 1,009 715 lol 601 336 306 1Y 188 210
7 Gemany ... L 2000 - 1,837 1,096 37 86 174 30 218 363 83
8 Netherands . P A 2,251 3,507 1,531 20 208 237 00 129 124 219
9 Switzeiland | A 30 - 22483 2473 A4 566 a6l 140 TR 6ls 538
10 Uhuted Kingdom ... ... 840 8,066 390 223 241 45 229 416 1,400 2,551
1 Canada e . 1,160 1517 593 SI8 90 52 394 81 3 250
12 Latin Amenica and Caribbean . .. 0 . - 2001 5,814 4,006 2,694 318 BO8 1,298 42 1,o77 1,046
13 Midddle East’ ..., 1,142 337 1,400 2X8 - 33 [{] 201 114 15 t79
14 Other Asta 1,234 2,503 9145 336 291 1,852 1,380 1,359 1,347 1,642
15 Tapan .. 1,162 2,725 133 13] 749 1,446 73 802 ol 791
16 Atiea .. L 29 2 o7 62 44 3t [ o Rk} 33
17 Othier countiaes 771 o8 100 151 276 37 104 43 108 201

18 Nommounetary international and
regional organizations . ., e 14 ~ 208 -10 -129 —d46 144 5 0 -1 4

BONDS?

19 Foren piechases 00 0 0 0 L e e JHBY, 580 293533 252,844 12,769 19,084" 24,13 31,789 35,008 27,462 32,084
20 borerpnosales 0 Lo 0 L o 229,668 206,051 173,194 23,608 25,151° 18,705 24,004 25,088 17,352 20,870
71 Net purchases, or sales (=) ..., ... e 59,921 86,582 79,650 2,161 14,8337 5,425" 10,695 9,320 10,116 11,244
27 Foreign countries ... ... P 59,036 87,036 79,452 9,240° 14,7457 5,394 10,690 9,305 9,993 11,235
23 Butope . 37,008 10,318 49,106 8,968 6,521' 3,922 7014 4,876 0,108 4,960
24 France 242 1143 4,550 314 670 TRS 113 326 RRZ) 164
25 Cierniany PR P .. . 657 5,03¥ 4,753 1,859 467 721 Ll | 255 585
26 Netherlands oo .. 3,402 {463 1,422 365 66 52 371 53 442 146
27 Swatzerhnd 1,058 493 5602 86 a8 144 178 233 258 105
28 United Kingdom 11,642 57,591 33,575 6,230 4,724 22 4,217 3,708 4,407 1148
29 Canadae . . . L 2,058 2,560 o1 235 149 359 952 314 514 474
30 Latm Amenca and € 5042 6,141 13,662 713 7,200 60" 1,166 770 1,811 1,272
31 Middle East 71 1ROy 4306 334 13 122 205 218 208 20
32 Other Asia e 12,153 5,059 13,209 L7t 864! 1,094 1,279 3,140 1,186 3,243
33 Japan .. . . . i 5,480 2,250 7,054 RAtY 278" 135 537 1,912 905 25818
3P AIKA o e e 7 234 235 40 37 49 107 51 31 17
35 Orher comntoes . oo e e 654 k21 357 47 19 212 133 63 138 62

36 Nonmonetary international s
regional orgamizations 0oL LLRS —d454 198 -79 88 3t H 15 17 -21

Foreign sceurities

37 Stocks, net punchises, o sales () . J8,071 50,291 44,618 5,704 {0,345 6,706 3,167 7,527 1,039 I,116
I8 Foreign purchises . L R . P 380,106 345,540 296,727 37,464 30,115 37,704 43515 36,728 37,043 3017
W Forergn sales e . 34,077 395,831 341,365 43,168 46,460 44,470 46,682 44,255 41,282 35,133
40 Bonds, net puichases, or sales () . .- 9,224 48,545 23,204 1,404 - 6,038 153 527 1,887 3,396 5,215
41 Foretgn purchases - e e 848,368 R8Y.471 084,951 95,201 0 5 81,256 82,453 82,907 80,703 84,448
42 Foregn sales o0 oL . T 857,592 YIR016 T08,155 96,605 R1,400 82,980 84,794 84,000 89,603
43 Net purchases, or sales (=), of stocks and honds . .. | —5§7,295 —Y8,836 ~67.842 —7,108 —16,383 —6,859 —3,694 —-9.414 -7,035 —6,331
44 Foreign countries . ... . . . —S57T.815 —98,03¢ —67,454 ~6,983 — 16,387 —6,802 — 3,585 —9,301 7,098 —6,189
45 Eutope oo L A5la 48,125 -29,907 2,552 -4,508 1,949 1,274 8,356 -4,460 5,285
46 Canada .. e e e . 7478 1,052 -- 29495 5K 1,865 e 23t 472 824 856
47 Tatmn Amenea and Cavtbbean 0 oL e 18,331 7,634 9471 1,031 2,582 1,190 2,044 975 2,181 1,415
48 Asia .. - .- - . . 24,275 - 34050 22930 2,557 5,756 - 4,004 2,260 1,401 1,174 1,003
A9 apal e e 17,427 25,072 1,626 1,592 - 3224 950 921 1,229 231 486
50 Alvica . e . N 467 127 931 L6l 436 -4 32 1o 53 28
S5F Other countiies ..o oo oL L. . 3,748 63 LR 624 (,240 164 289 ) 39 6R3

52 Nonmonetary intevnational and
regional organizations. .. . .. - 520 —805 ~ 388 —125 4 —57 -109 —53 63 -142

1 Comprises ot-eaporting countiies as lollows, Baboan, Tran, Trag, Kuwait, Oman, Qutar, 2 Includes state and tocal government seeunties and secunities ol US. government
Saadi Arabia, and Unitted Arab Emirates (Tracial States), agencies and corporations, Also meludes issues of new debt securities sold abroad by (1S,

cotparations organtzed o finance direet investments abrowd.



Securities Holdings and Transactions/Interest and bxchange Rates A6

3.25 MARKETABLL LS, TREASURY BONDS AND NOTES  Toreign ‘Iransactions

Miltions of dollars; net purchases, or sales () duing period

1996 1990
Atrea ot \()lllllly l‘)()/l l()()ﬁ T T N T T o : )
lel]l.)' b, Mt A May June July Aug?
-— JU - _— e e = —] = JEE O A J
t ‘Fotal estimated . . T P . THE01 | 134,074' | 134,482 15,451 7,025 15,751 15,896 8,048 47,825 11868
2 Foreign countres .. 0 0 L oL L L - . TRO3T | 133552 136,655 16,192 0,444 1126 13,058 9,459 48,201 11832
3 anope .. . L P e 38512 40,000 60,460) 8,462 4,083 K712 1,290 5,744 18,137 0,151
4 Belgum and Luxembowy, . . . P 1,098 591 611 120 %1 3949 153 22t 39 i
5 German P 5,709 6,136 10,575 1,829 95K I 843 1,674 1,196 1,238 A67
6 Net . L 1,254 {1,891 1,800 354 1,597 2,137 757 1,067 094 237
! Sweden L, G e 794 358 1,769 K03 72 286 34 29 822 282
8 Switzeiland . PR G e 481 472 932 84 05 1.329 595 842 399 730
9 Untted Kingdom . . . 23,305 34,778 37,520 1,644 2,270 6070 287 5,190 16,911 1271
10 Other Burope and lonne 5,841 0,/18 10,859 3,868 1,934 932 2,642 1,169 4,021 18y
1 Canada L 3,491 252 5,29/ 1,863 5 1766 069 (R 1,714 1140
12 latn Amenca and Canbbean . 0 0 L o 10,383 48,609 15,280 2,931 4,965 1,993 1107 1,524 23,09] 491
13 Veneswela ... N . . I 319 2 139 03 Ad 4 19 13 I6 146
14 Other Latin Amenca and Canbbean ... . .. 20,403 25,152 5,640} 1,896 2,696 3,805 REDA 4434 DAY 308K
15 Netherlands Anulles . Coe 10,429 23459 9,185 942 2,245 LBIO 1,067 5,045 272,089 3.125
16 Aski . e e . .. LYY 32,8319 48,632 8,016 0,941 4418 8210 2919 4,183 0.359
17 Japan e e e 29,793 16,803 21,102 3,069 2443 2 3? 4,565 810 2,225 2920
18 Aftiea Lo . e PR 240 1,404 1,082 100 3l 250 A8 22 3 163
19 Other ... P e 510 908 1032 IR2 29 13 36 6001 2067 190
20 Noumon wonal organizations L L 107 522 2,013 741 oLl 1875 AT Bl 430 30
21 International . PRI . - 526 92 1,31 308 647 414 9 74 195 287
22 Lalin Amencan egional . oo . L . R 154 261 935 254 L2 (RIS Y b 3 [y
MEMO
23 Foreign countties . I R I8,037 | 134,552 136,655 L6, 192 6,414 17126 13,658 9,459 48,201 11832
24 Othenl institutions .. ., . PN e e 41,822 39,637 47,341 8081 4,148 8.25% 6487 0,048 9,079 5,587
25 Other forecign L. . e e . 16,815 91,920 89,308 751 1,666 RE/3 YAV 16,107 8,014 8.245
Ol exporting countries
20 Muddle Tast PP R iy 3075 4,523 122 1,127 863 2,042 793 210 323
27 Afuca® PN e e A Q 2 0 | 0 0 | 1 0 1
1Ofietal and prvate tansactions o marketable US0 Treasiy seeunbies baving 2 Comprises Babnam, ban, bag, Kuwiat, Oag, Qatag, Sauds Arabea, and Usited: Avals
ongmad matenty ol more tan one yeat. Data e based onmonthly transactions 1eports, Topates (Trucial States ),
Tuxchides nonmanketable US Treasury bonds and notes held by othcial institutions of foreigi 3 Comprses Algena, Gabou, Labya, and Nigena
countues
326 DISCOUNT RATES OF FOREIGN CEN'TRAL BANKS'
Percent per yew, averages ol daily figares
Rate on Ot 3, 1990 Rate on Oct U, 1996
Country o - - Country T - - B ) B
S Month . Month
Percent eftective Percent clteetve
Austiin, . oo e 25 Apr. 1996 Cietany 25 Apt 1996
Betpaom. . . 25 A 1995 Italy 7.5 Oct. 1996
Canada. .o o0 L . 15 Oct. 1996 Japan .. o 5 Sept. 1995
Denmak oo . 129 Apr 1996 Nethesbands o0 00 0 25 Apr 1996
Pance . .. R A Oct. 1996 Switzerland . (R4 Sept. 1996

1. Rates shown e mamly those at winch the cential bank euthier dascounts o1 makes 2. Since Febary 1981, the ate has been that at whieh the Bank of France disconats
advimees aganst chgible conunerc il paper o goveranent seconities lor conmerctal banks ot Treasury nlls for seven w ten diys
brokets For countrees with mote than one tate apphicable to such discounts or advanees, the
1ate shown s the one at whieh 1 is andlestood that the central bank ansacts the largest
moportion of ats credit opeiations,

327 TOREIGN SHOR'ETERM INTEREST RATES!

Percent per year, averages ol daily figures

1996
Type o country 1993 1994 1yust e s - - = - - e

A May June fuly Aug, Sept Oct,

I Lwmodollws, ..., VIR 403 592 5.36 9,30 540 544 Sl 949 941

2 Untted Kingdom . 38R 5.45 603 597 0403 5.80 5609 52 RNA] 5,01
3 Canada . R AR E 557 vy 503 482 487 Plo 430 4.10 i 54

4 Gennany T e e . I3y 5.25 442 420 319 3.0 309 320 y02 304
5 Switzerhand . . PR 4 /9 403 104 | 68 199 251 292 221 P& 156

6 Netherlawds .0 ., . 0./3 3.00 429 283 201 2 K1 299 290 2.0 J8Y
7 Franee. oo . . 8.30 577 641" i K7 318 3Ry 373 3 84 3,03 139
8 laly .0 R 10.09 845 1042 9,60 8 88 L 8.72 87 b 790
9 Belgum .. L N 810 505 473 4.23 319 an 3N L] .04 107
HY Japan . - - 796 224 120 [ [{R4 57 6/ o! 5% 5

1. Rates we for thiee month mterhank foans, wath the followmg eaceptions, Canada,
{iance company paper, Befpu, thice month ‘Treasury bitls, and Japan, CD e
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328 TOREIGN EXCHANGE RATES'
Cunency units per dolfar except as noted
1996
Country/cotiency wnt [POR} [DONY 1995 — - “* -1  — r——~— 7T i
May Tune fuly Aug Sept. Out

1 Austiat/dolia” 67993 /3101 1073 7900 79122 Aae) 78305 19.279 19179

2 Austiia/seinthng 1163 140w 0 0/6 10782 10 755 10 576 10435 10,010 10748

3 Belgum/hiane 34 5K 420 29472 d1 502 M W97 30.553 31056 A4/

4 Canada/dolla 12902 1 3664 1 3725 (IR0 13658 1309/ 13722 1 3644 1.3508

5 Chana, PR /yuan . 57795 Rolol 83700 8 3479 LIRERY) X, 3409 8 33/9 8.3341 33209

6 Denmatk/hrone .. O8O 6 35061 55999 59160 hE.DR S804 57427 5.8057 S.8576

7 Faland/markha . 57251 S 2340 43703 vAel] 46710 4 5812 93 45421 45094

8 Franee/lane. ... . e 5 0604 5.5459 U804 5.1855 REWLY) 5.0881 50030 51307 510652
9 Genmany/deutsele mark . 16515 16216 14421 15324 1.5282 1,505 11826 15080 1527/
10 Greeee/drachma. . .. P 229.0:4 24250 23] 68 243,27 2115 217,65 23700 219.67 239,70
L1 Tong Kong/doltat e 7.7387 71290 7.73587 77363 77404 11379 17345 77328 /.7322
12 Indw/iupee. ... [ 31.291 31394 32418 35.025 35 M0 35,0607 15.800 LRE 2101 35,80
13 Iu'lund/pmlnd‘) . 146,47 149 69 160.35 156 29 158.31 L6t} 31 161.08 160.90 U B
4 Haly/lira . G 157341 Lo 49 1,620,435 1,556.71 1 542.30 152682 1,510.62 152048 1,524.82
15 Japan/yen e 11 o8 10218 93,96 106. 34 108 90 9 19 10/.87 193 L1241
16 Malaysta/imgpit P 2573 2028/ 25073 24930 2007 24918 24933 25008 2507
17 Nethenands/guilder o . 1.8585 18190 1604t 17135 17120 { 6862 16633 16905 17144
18 New Zealand/Adolbr . e SHE07 39,358 5 08 571 o7 650 00,001 08 Bl 0 (10 70.026
19 Norway/hione P 71000 7.0554 0.5748 0.5376 61405 04153 64013 04810
20 Portugalfescudo P Lo 08 165,03 157.54 15740 154.50 152,27 153499 15:4 28
21 Smgapore/dolla . L0158 1 5275 14171 1 4074 14090 L4160 Lebr2d {4080 L4124
22 South Aticafiamd LRERS) 355240 10264 BRI 13519 13003 R D) 4. 5489 4599
23 South Kowea/won . . . 805, 7 RO Y3 17260 780 86 198.45 81303 81752 82240 42824
24 Spain/peseta. - e 127.48 13388 124 64 127.97 1887 120,90 125,72 12711 128.60
25 Su Lanka/iupee. . 48211 49 170 SEOST 51808 55529 55.293 55.603 57010
26 Sweden/mong L, 17950 771010 /. 06 67984 0.0807 0,639 0.6211 60,6000
27 Switretland/bane 14781 1 3667 L IRI2 1353 12579 1.2320 1 2029 [ 2586
28 lmwanfdolly .. ... RGBT 20,465 26,495 27 382 27.674 27573 27.496 2154
20 Thaitand/babt. ... .. 25343 25101 2492] 25289 25.354 25358 5 289 25,407 25 474
30 United Kimgdom/powmd .., 150 16 153 19 157 85 1SES2 154 t0 155 30 15190 155 44 158.03%

Mt MO

51 United Statesfdollar® EANE 91 32 8,28 BR.28 88,16 87.25 86,54 8740 8799

b Averages of certified noon buymg rates 1n Nese York for cable ttansiers, Data n this
table also appeaw 1 the Board’s (L5 (405) monthly statistieal elease For ordering addsess,

see
2

mside font cover.
Vilue ue LLS, cents

3 Index ol werghted-average exchange value of US dollae apaunst the cuneneres ol ten
mdustral countries The weight for each of the ten countties s the 1972 76 averapge world
trade of that country divided by the average would trade of all ten conntues combined. Scees
revised as of August 1978 (see Federal Reserve Rufletin, vol, 0 August 1978), p. 700).
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STATISTICAL RELEASES-— List Published Semiannually, with Latest Bullctin Reference

lssue  Puge
Anticipated schedule ol release dates Tor periodic releases .o December 1996 AT72

SPECIAL TABLES—-Data Published lrregularly, with Latest Bulletin Reference
Title and Date Issue Page

Assets and liabilities of commercial banks

MarChl B0, L0 e November (996 A64
JUNE 300, L0 November 1996 A68
Septembier 30, 1004 November 1996 A72
DeCembCT B, 100 L November (996 AT0
MArCh B, DS L November 1996 ARO
JUNC B0, 10 i e e e e November 1996 A84
Seplembier 30, [00S November 1996 AR
DICCCIIDCT B, LS e November 1996 A92
MaArCh 3L, 1000 o November 1996 AY0
JUBE B0, 000 o e November 1996 A 100
Terms of lending at commercial banks

NoOveber 1908 L tebraary 1996 AGK
Hebruary 1900 o May 1996 AOG8
My [0 August 1996 A4
AUZUSL TOU0 November 1996 A104
Assets and liabilities of U.S. branches and agencies of foreign banks

Seplember 30, 008 Fcbruary 1996 A72
DeCCIDCT B, LS L May 1996  A72
VAT B, L0 September 1996 A64
JUNC 30, L0000 e November 1996 A108
Pro forma balance sheet and income statements for priced service operations

JUIC B0, 100 i e October 1995 A72
September 30, L0 January 1996 AGY
MarCh B, L0 o July 1996  A64
JUINC 300, 1000 o e e October 1996 Ao4
Assets and liabilities of life insurance companies

JULIC B0, L0 e Deceniber 1991 A79
Sepleiiber 30, 1O May 1992 ARl
Dbt B, 1O /\ugust 1992  AR3
Seplemiber 30, 100 March 1993 A7I

Residential lending reported under the Home Mortgage Disclosure Act
L September 1995 A6
LS September (996 AGY



A64

Index to Statistical Tables

References are to pages A3—-A62 although the prefix *A” is omitted in this index

ACCEPTANCES, bankers (See Bankers acceptances)

Agricultural loans, commercial banks, 19, 20
Assets and habilitics (See also Foreigners)

Banks, by classes, 17-21

Domestic finance companics, 33

Federal Reserve Banks, 10

Financial institutions, 25

Forcign banks, U.S. branches and agencics, 21
Automobiles

Consumer installment credit, 36

Production, 44, 45

BANKERS acceptances, 10, 11, 19-22, 23
Bankers balances, 17-21. (See also Foreigners)
Bonds (See also U.S. government sccuritics)
New issues, 31
Rates, 23
Branch banks, 21
Business activity, nonfinancial, 42

Business loans (See Commercial and industrial loans)

CAPACITY utilization, 43
Capital accounts
Banks, by classes, 17
Federal Reserve Bunks, 10
Central banks, discount rates, 61
Certiticates of deposit, 23
Commercial and industrial loans
Commercial banks, 19, 20
Weekly reporting banks, 19- 21
Commercial banks
Assets and liabilitics, 17-21
Commercial and industrial loans, 17-21
Consumer loans held, by type and terms, 36
Deposit interest rates of insured, 5
lLoans sold outright, 20
Real estate mortgages held, by holder and
property, 35
Time and savings deposits, 4
Commercial paper, 22, 23, 33
Condition statements (See Asscts and liabilities)
Construction, 42, 46
Consumer installment credit, 36
Consumer prices, 42
Consumption expenditures, 49, 50
Corporations
Profits and their distribution, 32
Security issues, 31, 61
Cost of living (See Consnmer prices)
Credit unions, 36
Currency in circulation, 5, 13
Customer credit, stock market, 24

DEBITS to deposit accounts, 16
Debt (See specific types of debt or securities)
Demand deposits
Banks, by classes, 17-21
Ownership by individuals, partnerships, and
corporations, 20), 21
Turnover, 16
Depository institutions
Reserve requirements, 8
Reserves and related items, 4, 5, 6, 12

Deposits (See also specific types)
Banks, by classes, 4, 17-21
Federal Reserve Banks, 5, 10
Interest rates, 15
Turnover, 16
Discount rates at Reserve Banks and at foreign central banks and
{oreign countries (See Interest rates)
Discounts and advances by Reserve Banks (See Loans)
Dividends, corporate, 32

EMPLOYMENT, 42
Eurodollars, 23

FARM mortgage loans, 35
Federal agency obligations, 5, 9, 10, 11, 2§, 29
Federal credit agencies, 30
Federal finance
Debt subject to statutory limitation, and types and ownership
of gross debt, 27
Receipts and outlays, 25, 26
Treasury financing of surplus, or deticit, 25
‘Treasury operating balance, 25
Federal Financing Bank, 30
Federal funds, 6, 19, 20, 21, 23, 25
Federal Home [.oan Banks, 30
Federal Home Loan Mortgage Corporation, 30, 34, 35
Federal Housing Administration, 30, 34, 35
Federal Land Banks, 35
Federal National Mortgage Association, 30, 34, 35
Federal Reserve Banks
Condition statement, 10
Discount rates (See Interest rates)
U.S. government securities held, 5, 10, L1, 27
Federal Reserve credit, S, 6, 10, 11
Federal Reserve notes, 10
Federally sponsored credit agencies, 30
Finance companics
Assets and labilities, 33
Business credit, 33
1.oans, 36
Paper, 22, 23
Financial institutions, loans to, 19, 20, 21
Float, 5
Flow of funds, 37-41
Foreign banks, assets and liabilitics of U.S. branches and agencies,
20, 21
Foreign currency operations, 10
Foreign deposits in U.S. banks, 5, 20
Foreign exchange rates, 62
Foreign trade, 51
Foreigners
Claims on, 52, 55, 56, 57, 59
Liabilities to, 20, 51, 52, 53, 58, 60, 61

GOL.D

Certificate account, 10

Stock, 5, 51
Government National Mortgage Association, 30, 34, 35
Gross domestic product, 48

HOUSING, new and existing units, 46
INCOME, personal and national, 42, 48, 49

Industrial production, 42, 44
Installment loans, 36



Insurantce companies, 27, 35
Interest rates

Bonds, 23

Consumer installment credit, 36

Deposits, 15

Federal Reserve Banks, 7

Foreign central banks and foreign countries, 61

Morey and capital markets, 23

Mortgages, 34

Prime rate, 22
International capital transactions of United States, 50 61
International organizations, 52, 53, 55, 58, 59
Inventories, 48
Investiment companics, issues and assets, 32
[nvestments (See also specific types)

Banks, by classes, 17 21

Commercial banks, <, 17 21

Federal Reserve Banks, 10, 11

Financial institutions, 35

[.ABOR force, 42
[Life insurance companics (See Insurance conmpanies)
Loans (See also specific types)

Banks, by classes, 17 21

Comumercial banks, 17 21

Federal Reserve Banks, 5, 6,7, 10, 11

Financial institutions, 35

lnsured or guaranteed by United States, 34, 35

MANUFACTURING
Capacity utilization, 43
Production, 43, 45

Murgin requirements, 24

Member banks (See also Depository institutions)
Tederal funds and 1epurchase agreements, 6
Reserve requircments, 8

Mining production, 45

Mobile homes shipped, 40

Monctary and credit aggrepates, 4, 12

Money atd capital market rates, 23

Money stock measures and components, 4, 13

Mortgages (See Real estate loans)

Mutual funds, 32

Mutual savings banks (See ‘Phrilt institutions)

NATTIONAL defense outlays, 20
National income, 48

OPEN market transactions, 9

PLERSONAL income, 49

Prices
Consumer and producer, 42, 47
Stock market, 24

Prime rate, 22

Producer prices, 42, 47

Production, 42, 44

Profits, corporate, 32

REAL estate loans
Banks, by classes, 19, 20, 35
Terms, yields, and activity, 34
Type of holder and property montgaged, 35

Repurchase agreements, 6
Reserve requirements, 8
Reserves
Conunercial banks, 17
Depository institutions, 4, 5, 0, 12
Federal Reserve Banks, 10
.S, reserve assets, S|
Residential mortgage loans, 34
Retail eredit and retail sales, 36, 42

SAVING
Flow of funds, 37 41
National income accounts, 48
Savings institutions, 35, 36, 37
Savings deposits (See Time and savings deposits)
Securities (See also specific types)
lederal and federally sponsored credit agencies, 30
Foreign transactions, 60
New issues, 31
Prices, 24
Special diawing rights, 5, 10, 50, 51
State and local governments
Deposits, 19, 20
Holdings of ULS. povernment seeurities, 27
New seeurity issaes, 31
Ownership of sccuritics issued by, 19, 21
Rates on sceurities, 23
Stock market, selected statistics, 24
Stocks (See also Sceurities)
New issucs, 31
Prices, 24
Student Foan Marketing Association, 30

TAX receipts, Tederal, 20

Thrift institutions, 4. (See also Credit unions and Savings
institutions)

Time and savings deposits, 4, 13, 15,17 21

T'rade, foicign, 51

Treasury cash, Treasury currency, 5

Treaswry deposits, §, 10, 25

Treasury operating balance, 25

UNEMPLOYMENT, 42
U.S. government balances
Commercial bank holdings, 17 21
Treasury deposits al Reserve Banks, 5, 10, 25
LS. government securities
Bank holdings, 17 21,27
Dealer transactions, positions, aud tmancing, 29
Federal Reserve Bauk holdings, 5, 10, 11,27
Foreign aud international holdings and
transactions, (0, 27, 61
Open market transactions, 9
Outstanding, by type and holder, 27, 28
Rates, 23
ULS. international transactions, 50 -02
Utilitics, production, 45

VETERANS Administration, 34, 35

WEEKLY reporting banks, 17-21
Wholesale (producer) prices, 42, 47

YIELDS (See Interest rales)
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Federal Reserve Board Publications

For ordering assistance, write PUBLICATIONS SERVICES,
MS-127, Board of Governors ol the Federal Reserve System,
Washington, DC 20551 or telephone (202) 452-3244 or FAX
(202) 728-58806. You may also use the publications order
Jorm availuble  on  the  Boards World  Wide Web  site
(http://www . bog.Itb.fed.us). When a charge is indicated, payment

should accompany request and be muade payable to the Board of

Governors of the Federal Reserve System or may be ordered via
Mustercard or Visa. Payment from foreign residents should be
drawn on a U.S, bank.

BOOKS AND MISCELIANEOUS PUBLICATIONS

Tir FEDERAL RESERVE SYstEM- PURPOSES AND FUNCTIONS.
1994, 157 pp.

ANNUAL REPORT.

ANNUAL REPORT: BUDGET Rivirw, 1995-96,

FepErat Restirve BULLETIN, Monthly. $25.00 per year or $2.50
cach in the United States, its possessions, Canada, and
Mexico. Elsewhere, $35.00 per year or $3.00 each.

ANNUAL STATISTICAT DiGEst: period covered, release date, nuim-
ber of pages, and price,

1981 October 1982 239 pp. $ 6.50
1982 ecember 1983 206 pp. $ 7.50
1983 October 1984 264 pp. $11.50
1984 October 1985 254 pp. $12.50
1985 October 1986 231 pp. $15.00
1986 November (987 288 pp. $15.00
1987 October 1988 272 pp. $15.00
1988 November [989 256 pp. $25.00
1980 -89 March 1991 712 pp. $25.00
1990 November 1991 185 pp. $25.00
1991 November 1992 215 pp. $25.00
1992 December 1993 218 pp. $25.00
1993 December 1994 281 pp. $25.00
1994 December 1995 190 pp. $25.00
1990-95 November 1996 404 pp. $25.00

SELECTED INTEREST AND EXCHANGE RATES - - WEEKLY SERIES OF
Cuarrs, Weekly. $30.00 per year or $.70 cach in the United

$35.00 per year or $.80 each.,

THE FEpiraL RESERVE ACT and other statutory provisions affect-
ing the Federal Reserve System, as amended through August
1990, 646 pp. $10.00.

REGULATIONS 0F titld BOARD 0 GOVERNORS OF ‘HE FEDERAL
RESERVE SYSTEM.

ANNUAL  PrrRCENTAGE  Rati ‘Tasris (Truth in Lending -
Regulation ) Vol [ (Regular ‘fransactions). 1969, 100 pp.
Vol. I (Irregular Transactions), 1969, 116 pp. Bach volume
$2.25.

Guibg 1o e Frow or Funns Accounts. 672 pp. $8.50 cach.

[EpERAL RESERVE REGULATORY Srrvice, Loose-leaf; updated
monthly. (Requests nwst be prepaid.)

Consumer and Community Affairs Handbook. $75.00 per year.

Monetary Policy and Reserve Requirements Handbook. $75.00
per year.

Securities Credit Transactions Handbook. $75.00 per year,

The Payment System Handbook. $75.00 per year.

Federal Reserve Regulatory Service. Pour vols. (Contains all
four Handbooks plus substantial additional material.) $200.00
per year.

Rates for subscribers outside the United Stutes are as follows
and include additional air mail costs:

Federal Reserve Regulatory Service, $250.00 per year.

Fach Handbook, $90.00 per ycar.

FEDERAL RESERVE REGULATORY SERVICE FOR PERSONAL
CompuTERS. Diskettes; updated monthly.

Standalone PC. $300 per year.

Network, maxinmum | concurrent user. $300 per yeur.

Network, maximum 10 concurrent users. $750 per year.

Network, maximum 50 concurrent users, $2,000 per year,

Network, maximum 100 concurrent users, $3,000 per year,

Subscribers outside the United States should add $50 to cover
additional airmail costs,

Tie U.S. ECONOMY IN AN INTERDEPENDENT WORLD: A Murir-
COUNIRY Mobet, May 1984, 590 pp. $14.50 cach,

InnpUSTRIAL PRODUCTION — 1986 Eprrron.  December  1986.
440 pp. $9.00 cach.

FINANCIAL FuTures AND OPTIONS IN TheE US.
December 1986. 264 pp. $10.00 cach,

FINANCIAL SECTORS IN OPEN FCONOMIES: EMPIRICAL ANALY-
$18 AND Poricy Issurs, August 1990, 608 pp. $25.00 cach.

LicoNnoMy.

EDUCATION PAMPHLETS
Short pamphlets suitable for clussroom use, Multiple copies are
available without charge.

Consumer Handbook on Adjustable Rate Mortgages

Consumer Handbook 1o Credit Protection Laws

A Guide to Business Credit for Women, Minoritics, and Small
Businesses

Series on the Structure of the Federal Reserve System
The Board of Governors of the Tederal Reserve System
The Federal Open Market Committee
Federal Reserve Bank Board of Directors
Federal Reserve Banks
Organization and Advisory Committees

A Consumer’s Guide to Mortgage Lock-Ins

A Consumer’s Guide to Mortgage Settlement Costs

A Consunier’s Guide to Mortgage Refinancings

Home Mortgages: Understanding the Process and Your Right
to Pair Lending

How to File a Consumer Complaint

Making Deposits: When Will Your Money Be Available?

Making Sense of Savings

SHOP: The Card You Pick Can Save You Money

Welcome to the Federal Reserve

When Your Home is on the Line: What You Should Know
About Home Equity Lines of Credit
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STAERF STUDIES: Only Summaries Printed in the

Studies and papers on economic and financial subjects that are of

BULLETIN

general interest. Requests to obtain single copies of the full text or
to be added to the mailing list for the series may be sent 1o
Publications Services.

Staft’ Studies 1—157 are out of print.

158.

159.

160.

161.

162.

T ApEQuacy AND CONSISTENCY O MARGIN REQUIRE-
MENTS IN THE MARKETS FOR STOCKS AND DERIVATIVE
Propucts, by Mark J. Warshawsky with the assistance of
Dietrich Earnhart. September 1989, 23 pp.

Niw DATA ON T111: PERFORMANCE OF NONBANK SUBSIDI-
ARIES OF BANK Horning Comeaniiis, by Nellie Liang and
Donald Savage. Febraary 1990. 12 pp.

BANKING MARKIFS AND THE USE 0F FINANCIAL SER-
VICES BY SMALL AND MEDIUM-SiZED BUSINESSES, by
Gregory E. Ellichausen and John 1. Wolken. September
1990. 35 pp.

A ReviEw or CORPORATE RESIRUCTURING ACTIVITY,
1980-90, by Murgaret Hastings Pickering. May 1991,
21 pp.

LVIDENCE ON THE S17.1 OF BANKING MARKETS FROM MORT-
aaGl Loan Rares IN Twenty Ciries, by Stephen A,
Rhoades. February 1992, 11 pp.

163,

164,

165.

166.

167.

168,

(69,

CLEARANCE AND SETILEMENT IN U.S. SECURITIES MAR-
Kirs, by Patrick Parkinson, Adam Gilbert, imily Goliob,
Lauren Hargraves, Richard Mead, Jeff Stehm, and Mary
Ann Taylor. March 1992, 37 pp.

Tue 1989-92 Creprr Crunent ror Riat. HsTate, by
James T. Fergus and John [.. Goodman, Jr. July (993,

20 pp.
T DEMAND FOR TRADE CREDEF: AN INVESTIGATION O
MoT1VES FOR TRADE Cribrr Use 8y SMALL BUSINESSES, by

Gregory E. Ellichausen and John D. Wolken. September
1993. 18 pp.

T Heonomies or e PrivaTi PLACEMENT MARKET, by
Mark Carey, Stephen Prowse, John Rea, and Gregory Udell.
January 1994, (11 pp.

A SUMMARY OF MERGER PERFORMANCE STUDIES IN BANK-
ING, [980-93, AND AN ASSESSMENT OF THE “OPERATING
PERFORMANCE™ AND “EVENT STUDY” METHODOLOGIES,
by Stephen A. Rhoades. July 1994, 37 pp.

T BcoNomies o THE PrRIVATE EQUITY MARKET, by
George W. Fenn, Nellie Liang, and Stephen Prowse. Novem-
ber 1995. 69 pp.

BANK MERGERS AND INDUSTRYWIDE STRUCTURE, 1980 94,
by Stephen A, Rhoades. February 1996. 32 pp.



AT2

ANTICIPATED SCHEDULE OF RELEASE DATES FOR PERIODIC RELEASES OF THE BOARD OF GOVERNORS OF

THE FEDERAL RESERVE SYSTEM (PAYMENT MUST ACCOMPANY REQUESTS)

Release number and title

Weekly Releasey

H.2.

HJ3.

IL4.t.

H.S.

H.6.

I1.8.

H.10.

H.15.

Actions of the Board:
Applications and Reports
Received

Aggregate Reserves of
Depository Institutions and
the Monetary Base?

Factors Affecting Reserve Balances
of Depository [nstitutions and
Condition Statement of
IF'ederal Reserve Banks?

Selected Borrowings in
Immediately Available Funds
of Large Commercial Banks

Money Stock, Liquid Asscts,
and Debt Measures?

Assets and Liabilities of
Commercial Banks in the
United States?

Foreign Exchange Rates?

Selected Interest Rates®

Monthly Releases

G.5.

G.13.

G.15.

G.17.

G.19.

G.20.

Forcign Exchange Rates?

Selected Interest Rates

Research Library—Recent
Acquisitions

Industrial Production and
Capacity Utilization

Consumer Credit?

Finance Companies

Annual
USPS
rate

$55.00

$20.00

$20.00

$20.00

$35.00

$30.00

$20.00

$20.00

$ 5.00
$ 5.00

No charge

$15.00

$ 5.00

$ 5.00

Annual

fax
rate

.4.

n.a.

n.a.

n.a.

n.a.

n.a.

$20.00

$20.00

$ 5.00
$ 5.00

n.a.

$ 5.00

$ 5.00

Approximate
release
days!

Friday

Thursday

Thursday

Wednesday

Thursday

Friday

Monday

Monday

First of month
First Tuesday of
month

First of month
Midmonth

Fifth working day
of month

Fifth working day
of month

Period or date to

which data refer Bulletin

Week ended
previous
Saturday

Week ended 1.20
previous
Wednesday

Week ended
previous
Wednesday

111, 1.18

Week ended 1.13
Monday of
previous weck

Week ended 1.21
Monday ot
previous week

Week ended 1.26
previous
Wednesday
Week ended 3.28
previous
Friday
Week ended 1.35
previous
Friday
Previous month 3.28
Previous month 1.35

Previous month

Previous month 2.12,2.13

Second month 1.55, 1.56
previous

Second month 1.51, 1.52

previous

Corresponding

table numbers?



Release number and title

Quarterly Releases

1.2, Survey of ‘Tenms ol Bank
Lending to Business

1.7, List of OTC Margin Stocks

L. L Geographical Distribution off
Assets and Liabilities of
Major Forcign Branches of

U.S. Banks

S, Agricultural Finance Databook

116, Country Lixposure Leuding

Survey

7.1, Flow of Funds Accounts
of the United States:

Flows and Outstandings

Semiannual Release

(.9, Balance Shecets for the ULS.

FHeonomy

Annual Release

€2, Aggregate Sumnmnarices ol Annual
Surveys of Sccuritics Credit

Extension

Anrual
USPS
ratc

$ 5.00

No charge

$ 5.00

$ 5.00

$ 5.00

$25.00

$ 5.00

$ 5.00

Annual
fax
rate

e

IL.&.

n.a.

n.a.

n.d.

ma.

N

1.,

Approximate
release
days!

Midmonth of
March, Juue,
September, and
December

January, April,
July, and
October

[5th of March,
June,
September, and
December

Iind of March,
June,
September, and
December

January, April,

July, and
October

Second week of
March, June,
September, and
December

October and April

February

Period or date to
which data refer

tebruary, May,
August, and
November

l'ebruary, May,
August, and
Novewber

Previous quarter

January, April,
July, and
October

Previous quarter

Previous quarter

Previous year

End of previous
June

Corresponding
Bulletin
table numbers”?

4.23

157, 158,
1.59, .60

1. Please note that for some releases there is normally a certain variability in the release date because ol repotting or processing procedures. Morcover,

for all series unusual ciicumstances may, from tme 1o time, result in aelease date being later than anticipated.
2. "The data in some releases are also reported in the Bulletin statistical appendix,

3. These releases are also available on the Board’s World Wide Web site (hitp://www.bog.irh.ted.us) under Domestic and International Research,

Statistical releases,
i, Not available.
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Board of Governors of the Federal
Reserve System, Washington, D.C.

NoTL

The Federal Reserve officially identifies Districts by num-
ber and Reserve Bank city (shown on both pages) and by
letter (shown on the facing page).

In the 12¢h District, the Seattle Branch serves Alaska,
and the San Fraucisco Bank serves Hawaii.

The System serves commonwealths and territorics as
follows: the New York Bank serves the Commonwealth

ucing page
* [‘ederal Reserve Branch city

—— Branch boundary

of Puerto Rico and the U.S. Virgin Islands; the San Fran-
cisco Bank serves American Samoa, Guam, and the Com-
monwealth of the Northern Mariana Islands. The Board of
Governors revised the branch boundaries of the System
most recently in December 1991,
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Federal Reserve Banks,

and O_fﬁces

Branches,

FEDERAI, RESERVE BANK

Chairman

President

Vice President

branch, or fucility Zip Deputy Chairman First Vice President in charge of branch
BOSTON* ... 02106 Jerome H. Grossman Cathy E. Minehan
William C. Brainard Paul M. Connolly
NEW YORK* ............... 10045 John C. Whitehead William J. McDonough
Thomas W. Jones Ernest T. Patrikis
Buftalo ................... 14240  Joseph J. Castiglia Carl W. Turnipseed!
PHILADELPHIA ........... 19105  Donald J. Kennedy Edward G. Boehne
Joan Carter William H, Stone, Jr.
CLEVELAND® ... 44101 A. William Reynolds Jerry L. Jordan
(. Watts Humphrey, Jr. Sandra Pianalto
Cincinnati ................ 45201 John N. Taylor, Jr. Charles A. Cerino!
Pittsburgh ................ 15230  John T. Ryan il Harold J. Swart!
RICHMOND* . ............ 23219  Claudine B. Malone J. Alfred Broaddus, Jr.
Robert L. Strickland Walter A, Varvel
Baltimore ................. 21203 Michael R. Watson William J. Tignanellit
Charlotte .................. 28230 James O. Roberson Dan M. Bechter!
ATLANTA ... 30303 Hugh M. Brown Jack Guynn
Daniel E. Sweat, Jr. Patrick K. Barron James M. Mckee!
Birmingham .............. 35283  Donald E. Boomershine Fred R. Herr!

Jacksonville
Miami ..............
Nashville ...........
New Orleans
CHICAGO* ................. 60690
Detroit ..o 48231
STLOUIS ..o 63166
Little Rock ............... 72203
Louisville ........... . 40232
Memphis ... 38101
MINNEAPOLIS ............ 55480
Helena ..o 59601
KANSAS CITY ............. 64198
Denver ... 80217
Oklahoma City LT73125
Omaha ... 68102
DALLAS ... 75201
ElIPaso ......ooooviiianien 79999
Houston .............c.... 77252
San Antonio .............. 78295
SAN FRANCISCO ......... 94120
[os Angeles ..., 90051
Portland .................. 97208
Salt Lake City . 84125
Seattle ... 98124

Jouan D. Ruttier

R. Kirk Lundon
Paula Lovell
Lucimarian Roberts

Robert M. Healey

Lester H. McKeever, Jr.

Florine Mark

John F, McDonnell
Susan S. Elliott

Janet M. Jones

John A. Williams

John V. Myers

Jean D. Kinsey
David A. Koch
Lane W. Basso

A. Drue Jennings
Jo Marie Dancik
Peter [ Wold
Barry L. Eller
LeRoy W. Thom

Cece Smith

Roger R. Hemminghaus
Patricia 7. Holland-Branch

Issac H Kempner 11
Carol L.. Thompson

Judith M. Runstad
Jamies A, Vohs
Anita E, Landecker
Ross R. Runkel
Gerald R. Sherratt
Gicorge F. Russell, It

Michael H. Moskow
Williain C. Conrad

Thomas C. Melzer

W. LeGrande Rives
Gary H. Stern

Colleen K. Strand
Thomas M. Hoenig

Richard K. Rasdall

Robert D. McTeer, Jr.
Helen E. Holcomb

Robert T. Parry
John F. Moore

James ). Hawkins!
James T. Curry LI

Melvyn K. Purcell

Robert J. Musso

David R, Allardice!

Robert A. Hopkins
Thomas A. Boone
John P. Baumgartner

John D. Johnson

Curl M. Gambs'!
Kelly }. Dubbert
Harold L.. Shewmaker

Sammie C. Clay
Robert Smith, TII'!
James L. Stall!

Mark L. Mullinix!
Raymond H. Laurence!
Andrea P, Wolcott
Gordon R. G, Werkema?

*Additional offices of these Banks are located at 1ewiston, Maine 04240; Windsor Locks, Connecticut 06096, East Rutherford, New lersey (07016; Jericho,
New York 11753; Utica at Oriskany, New York 13424; Columbus, Ohio 43216; Columbia, South Carolina 29210; Charleston, West Virginia 25311;

Des Moines, lowa 50306; Indianapolis, Indiana 46204; Milwaukee, Wisconsin $3202; and Peoria, Hinois 61607,

1. Senior Vice President,
2. Assistant Vice President.
3. Exccutive Vice President



GUIDE TO PAGE REFERENCES IN MONTHLY 1SSUES

Issue Teat "A” Pages Issue Text AV puges
Index to Index to
tables tables
January ... I 114 1 80 70 July ..o 621 700 I- 76 060
February ......... 115 198 | 86 76 August ... 701 - 790 - 78 08
March ........... 199- 284 1-78 68 September ... 791 882 1- 80 76
April 285 382 {78 68 October ... 883 082 I 76 66
May ... . 383-482 1.-86 76 Noventber 983--1076 1--122 112
Juue ..o 483-620 176 64 December ... ... 1077 1158 | 87 04
The “A” pages consist of statistical tables and reference information, Statistical tables are indexed separately (see p. A6d of this issue).
Pages Pages
ADJUSTABLE rate mortgages (ARMS) ... 116 Bank holding companies -Continued
Allison, Theodore L., SGICIMENL ..o oo e 320 Section 20 subsidiaries ... 824, 1008, 1113
Amel, Dean Fo, article ..o 1-15 Bank Holding Companies and Change
American Bankrupicy Insttute .....o...ooooooii. 1001 in Bank Control (Reg. Y) ... 333,907, 917,942, 1113
Analysis of commercial bank cxposure Lo interest Bauk Holding Compiny Act Amendments ol 1970,
rate risk, article ... 115-28 orders issucd under
Annual Rel)()r[ to the Congress on Retail Fees and (‘“l"l.ul One Financial (,mp()rulmn """""""""""""""" 584
Services of Depository Institutions ........................ 515 Huntington Buncshares, Incorporated ... OR8
Annual Statistical Digest, 1994 41 National City Corporation ... 688
Articles Bank Holding Company Act of 1956
Analysis of commercial bank exposure 1o interest Applications approved under
FLC TISK oo 115-2% Ist United Bancorp ... (IR
Bank and nonbank competition for small business credit: ABC Bancorp o 0602, 865
Evidence from the 1987 and 1993 National Surveys /\”N’ AMRO Bank N.V.; Amsterdam,
of Small Business FIANCeS «oven oo 983-95 Ihe Netherlands ... 187, 774, 1064, 1155
Credit risk, credit scoring, and the performance of home ABN AMRO Holding, N.V., Amsterdam, i
IIOFEZAZES oo\ e e 621 48 The Netherlands ..o 187, 774, 1064, 1155
Derivatives disclosures by major U.S. banks, 1995 ... 791- 801 /\BN AMRO Nmth‘Amcrlcu, Inc. ... 774, 1064, 1155
Distribution of credit risk among providers of mortgages ABS Tavestors, LLC .o 279
to lower-income and minority homebuyers ..., LO77--1102 Absarokee Bancorporation . 602
Fiscal position of the state and local government scctor: Acadiana Bancshares, Inc. ... e
Developments in the 19908 ... 302-11 Adam Financial Corporation . .. 281
Location of U.S, currency: How much is abroad? ....... 883--903 Admiral Steel Corporation .......... 279
MEXICAN PESO CLISIS L. vvvs et et e et 199. 209 Alabama National Bancorporation ... 184, 975
Monetary policy reports to the Congress ... 285- 301, 701--16 Allcgg_unt B‘uncmvp, h‘u;. ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 1063
Profits and balance sheet developments at U.S, Aw-lirst Financial Corp. e 602
commercial banks in 1995 . 483-505 Ateribane, Inc. .o 377,977, 1060
Revision to industrial production and capacity utilization, Ametibank Corporation 184
19U 108 16-25 Amierican Baneshares, Inc. ..o 1061
Treasury and Federal Reserve foreign American Hzm'k Shares, Inc. o 1o
exchange operations ... 210-13, 506-9, American National Corporation ... 279
802- 5, 1103-7 Amundson Family Iimited Patnership 695
‘I'rends in the structure of federally insured Anita “ﬂl}ctll'[’ﬂl‘illiml ................................ .. 774
depository institutions, 1984-94 ... I-15 Appalachian Bancshares, Inc. . 865
U.S. international transactions in 1995 ... 38393 Area Bancshares Corporation Lo
Avery, Robert B, article ... 621 Arkansas Banking Company ... BOS
Arkansas National Bancshares, Inc. ..., 184
BANK and nonbank competition tor siall business credit: Arrow Tinancial ('mpnra!ion .............................. 977
Lvidence {rom the 1987 and 1993 National Surveys Arrow Vermont Corporation . 9T
of Stnall Business Finances, article ... 983--95 ASB Corpordion ... 110
Bank for International Settlements .......................... 142, 199 Associated Bane-Clorp. ..o 377, 695, 772
Bank holding companics (See also Banking institutions Associated Bane-Shares, Ine, ... 0695
and Commercial banks) Associated Hlinois Bane Corp. oo 772
Consumer lending trends ... 815 B&C Baneshares, [ne. oo 80Y
[ndex of orders and actions taken Banc One Corporation ........

by the Board ... 107, 372, 092, 972 Banclirst Corporation, Inc. ...



AT8 lulual Rcsuvu l!ulluml | l)munhu 1996

Pages
Bank Holding Company Act ol 1956 Continued
Applications approved under  Continued

Banckirst Ohio Corp. .o 867
Bancorp of Lucedale, Tne. oo 865
BancPlus Corporation ..o 095
Buancshares of Nichols Hills, lnc. Lo 377
BancTenn Corp. oo 602
BancWest Corporation 379

Bank Anmerica Corpotation ... . 1059, 1150

Bank Corporation of Georgia ... 184
Bank of Nova Scotia, 'Toronto, Oatavio, Canada ..o 774
Bank ol Waunakee Lmployee Stock Ownership Plan ... 602
Bankers Trust New York Corporation ..o 867
BANKEIRS'T Corpotation, Inc. ..o 10
Banknorth Group, Inc. oo 279, 281
BankWest Nevada Corporation oo oo 184
BanPonce Corporaion ..o 1060
BanPonce Financial Corp. oo 1060
Hanque National de Paris, Paris, France o000 o 379
Barnell Banks, HIC, oo 112, 774
Bastrop Holdings, Inc. oo 603
Baxter Baneshares, Ine. oo R
Bayerische Vercinsbank AG, Munich, Germany ..o 10063
Beach Fist National Baneshares, Inco oo oo [{{¢R)
Belknap Parmership, P oo 075
Berkshire Bancorp ..o HEO
Beulah Bancorporation, Tne. ..o 280), 464
Big Bend Baneshares Corporation oo 076
BNCCORP, InC. oo 280
Boatmen’s Baneshares, Ine, oo . 771
BOK Financial Cotporation ... 184
Boscobel Bancorp, Ine. oo e
Bourbon Bancshares, Ine. oo . 281
Bradlord Bancorp, Inco o0 80S
Bradley County Financial Services, Inc. ..o 698
Brasos Bancshares, lne oo 003
Bremer Finaneial Corporation ... 463, 8(;‘) 1063
Bren-Ma Propettics, Inco Lo 110
Brickyard Bancorp, Inc. oo oo 1060
Bridgeport Baneshares, Inc. oo 187
Bridgeport Financial (‘mp()mliun ......................... 187
Brookwood Group, TP o 772
Brunsville Bancorporation, hne. ..o 1153
BT Financial Corporation ... oo, 110, 603
Bullsbora Baneshares, Ine. ..o 976
CBar My INne, oo 280
Caddo Financial Corporation ... 603
Caisse Nationale de Credit Agricole, Paris, Frimee ... 1153
Caldwell Holding Company ... .. 402
Canadian [mperial Bank of Commerce,

Toronto, Ontario, Canadit ..o 867
Canton Financial Corporation ... 1060
Capital City Bank Group, ue. oo 602
Capital Corp ol the West oo 606, BO7
Capitol Bancorp, Limited ..o 693, 10060
Capitol Bankshares, Inco ..o oo 1003
Cardinal Bankshares Corporation ... 1153
Cartegie Bancorp ..o 003
Carolina First Corporation ... 281
Carroll County Bancorporation, Inc. ... 805
Carter County Bancorp, Tne. oo 0603
Castle Creek Capital Parmers Fand-1, TP 1060
Castle Creek Capatal, LLCO 1060
Catherine Stuart Sclimoker tamily Partnership oo 004
CB Holding Co. oo 1060)
CBR Holdings, Inc. oo 095
COB Services, [ne. oo 0 ov8
Centennial Holdings, Ltd, oo 1063
Center Bancorp, Inc, 775
Central and Souathern Holding Company ... 280
Central Bancorporation of Delaware, Ine. oo 2382
Central Bancorporation, Ine. oo 282
Central Coast Bancorp oo o [{'R}
Centeal Financial Corporation oo 1151
Centrad Wisconsin Bancorporation, Ine, oo 772
Centura Banks, Inc. oo 280), 863, 977, 1060, 1153
Century Baneshares, Tne. oo 978
Century South Banks, Inc. oo oo 110
CEX Corporation ..o [

ages
Bank Holding Company Act of 1956 Continued
Applications approved under  Continued
Chambers Baneshares, Toc. ..o 1151
Chaparral Baneshares, Tue, coo 184
Chaparral Delaware Baneshares, e, oo 184

Chester Bancorp, e,
Citi-Baneshares, Inc.

Citizens Baneshares, Ine, oo i, 184
Citizens Bank Group, Inc. ... 6906
Citizens Community Bancorp, ne. oo 184
Cltizens Corporalion ..o 1151
Citizens Development Company ..o 1063
Clitizens Financial Group, fne. 1152, 1154
Clly State Baneshares, Inc. ... 603
Clity State Bancshares, Inc--Delaware ... 603
CISB Bancorporation, Inc. ... 280
CNB Bancshares, Inc. 112, 187, 280

Collective Bancorp, Inc. ..o 1064
Colonial Banc Corp. oo 282
Colonial BancGroup, Ine. ..o T2
Colony Bankcorp, Inc. oo [AR1
Columbia Bancotp ..o 772
ComBankshares, Inc. ..o 603
Commerce Baneshares, Inc, ..o 1151
Commercial Capital Corporation ... 1153
Commercial Guaranty Baneshares, Inc. oo 280
Commerzbank Aktiengesellschalt, Franklurt am Main,

Germany 978
Community Bancshares of Mississippi, Tne. ..o 185, 280
Community Banceshares of Mississippi, Inc., Employee

Stock Ownership Plan ... 185
Community Baneshares, Inc ... 775
Community Bank Shares ol Indiana, Inc. ............ 112, 1151
Community Bank System, Inc. ... 775
Community Bankshares, Incorporated ... 7772
Community Central Bank Corporation ... 10060
Comnunity Financial Group, e oo 603
Community First Bancorp, Inc. ... 185, L1154
Community First Bankshares, Inc. .00 112, 6006, 696, 1151
Community Holdings Corporation ... 276
Community Trust Financial Services Corporation ........ 600
Compass Bancorporation of Texas, Inc. .o 602
Compass Bancshares, Ine. ..o 602
Conpass Banks ol Texas, Inc. oo 602
Comecticut Bankshares, MHC oo 696
Cotonado, INC, oo 110
Crestar Financial Corporation .o 187
Crestmark Bancorp, Ine. oo 1060
Crosstown Holding Company ... 280
CUBancorp ..o 804
Cullen/Erost Bankers, Inc. ..oocoovive i 185, 280
D&D Bancshares, Inc, ..o 775
Dadeland Baneshares, [ne. oo 1063
Dakotab Bankshawes, e, oo 280
Dartmouth Capital Group, Inc, ... 403, 865
Dartmouth Capital Group, 1L.P. ..o oo 403, 805
DCB Financial Corp, oo 1151
Decatur Financial, Inc. oo oo 1063
Delavan Baneshares, Ine. oo 772
Delaware International Baneshares, Inc. ..o 1151
Dentel Bancorporation 185
Deutsche Bank AG, Frankfurt (Main), Federal Republic

OF GErmany ..o 978
DEFC Acquisition Corporation Two oo 112, 976
Dickinson Financial Corporation ................. ..., 112
Doniphan Baneshares, Inco oo 109
Dublin Banceshawes, Tne. oo oo 1151
Duke Financial Group, Inc. ... oo 805
Duncanville Bancshares, Inc. oo 096
Durden Bankshares, Inc. ..o 377
tast ‘Texas (Delaware) Holdings, 1iad. 603
Liast Texas Bancorp, Inc. .. 976
Fast Texas Delaware Financial Corporation ... 976
Fast Texas Financial Corporation ..o 0603
Liast Texas National, Inc. .o 0603
Liast Texas Dover, [ne.
Liberhardt, THC. oo k
Lggemeyer Advisory Corp. oo 60

Empire Bancshaues, lacorporated oo 185



Pages
Bank Holding Company Acl of 1956 Contimued
Applications approved under-  Continued

Fvans Bancshares, [nc. oo o oo 377
Exeeubiirst Bancorp, Inc. . 096
Executive Baneshares, [uc. Lo 403
F&M Bancorp ... Lo 1060
&M Bancorporalion ... i 185, 772
1'&M National Corporation . 463, 976
IFABP Bancshates, Inc. ..o L AT
Farmers & Merchants Financial Scrvices, lie 185
Farmers and Merchants Investment Co. ... . 602
Farmers Baneshares, [nc. ..o T
Farmers Capital Bank Corporation . 1153
Farmers State Banceshares, Inc. ... 805
IFBOP Corporation 808, 1153
BT Bancorp .. 003
['C'B Holding, Inc 185

FCIT, Ine. ... 185, 808

FCNB Corp. ... 606
Fidelity Company 403
Fitth Third Bancorp .. 187
Figge Baneshares, Ine. . 696
Financial Bancoip, Ine. ... oo
Finlayson Bancshares, Inc. ..o 869
First Alliance Bancorp, Tne. oo 1063
First American Bank Corporation o 1060
First Bancshares, Inc. .. 282, 377
First Bank of [linois Co. oo 379
First Banking Company of Southeast Gieorgia . 865
First Banks, lnc. 280
First Bankshares of West Point, lm BRI
fiarst Capital Bankshares, Ine. ..o 613
First Celina Corporation ... 280
First Charter Corporation 185
First Chicago NBD Corporation ..., 606
tirst Citizens Bancorp 096
First Commerce Baneshares, Inc. ... 604
ivst Commeree Banks of Florida, Inc 096
First Commeree Baushares, Inc. ... 604
First Commerce Corporation ..., 462
First Commercial Corporation ................... 0906, 970, 1063
First Community Bank olding Corporation . . 772
First Decatur Bancshares, e, ... coociiiiens 378
First Fidelity Bancorp, Inc. BOS
First Financial Bancorp ..., ... 404
First Financial Bankshares ol Delaware, Inc. . ]
First Financial Bankshaves, Inc, ... .o L1, 185
First Financial Company of Saint Jo ... 1151
First Financial Corporation .......... ..o, 865
Birst Frederick Financial Corporation . 0Y6
First Hardee Holding Corporation ... 280
Tirst Hawaiian, I oo 772
First International Bancshares, Ine. ..., 1151

First Interstate BaneSystem of Montana, Inc, .. . 976, 1063
First La Grange Baneshares, Inc. ..o 805
First Lakewood, Inc. ...l 379, 380

First Manistique Corporation ... . 280
First Merchants Corporation ... TN
Lirst Michigan Bank Corporation ... 004
Hirst Midwest Financial, Inc, ..., 1064
Iirst National Bancorp, Inc. 976
First National Bancshares, Inc. . 378
First National Corporation ...... LT
First National Monahans Bancshares, ine. 0604
First National of Colorado ... 771
[“irst National of Nebraska, ne. . , 771
First National Security Company ... L10, 185
First Savings Bank of Washington Bancorp, Inc. ... 865
First Sleepy Eye Bancorporation, lue. . ... . 282
First Southern Bancshares, Inc. ... ... 808
First State Bank of Rushmore KSOP Plan anc 604

First United Bancorp, Inc. oo ]

First United Bancorporation 280
First United Bancshares, Inc, . 8064
First Valley Bank Group, lne. ... 463
First Valley Delaware Vinancial Corporation ..., 463
First Western Bancorp, Inc. ..o 11?2

FirstBank Holding, Company ol Calovado ... "378 976

lll(/(’\ to V()/HIII(‘ (‘32 AT9

Papes
Bank Holding Company Act ot 1956 - Continued
Applications approved under - Continued

FirstBank Holding Company of Colorado Employee
Stock Owniership Plan oo Y18, 970
Firsthied Bancorp, Inc. ... . 185, 187
FirstMerit Cotporation . 378
lirstValue Corporation . 1061
I'NB Bancshares, Ine. .. . 976
ENB Corporation ............ . 772 805
FNB Financial Corporation ... e 279, 305
I'NV Bankshares, Ine. ... Lo 378
Farrest Baneshares, [ue. ... 0604
Farstrom Bancorporation, Inc, 187
Tort Brooke Ii(munpm.llmn 772
Fort Wayne National €' ()1|)(>|‘11|0n ({1928
tranklin National Bankshares, Inc. 1153
Freeman Banestock [nvestments . 976
Fremont Bancorporation 1153
Friendship Baucorp ... K68
Yrontier Financial Corpo 800
FSC Baneshares, fnc. ... 185

Fulton Financial Corporation .. 280, 1063
FW Financial, Inc. ........... ... 188
Gateway Bancshaces, Inc. .o 403
George Mason Bankshares, Inc. . 604, 607
Goodenow Bancorporation ..o T
Governor and Company ol the Bank of lieland,

Dublin, Ireland ... o . Lo 182, 159
Grand Premier Financial, Inc. 7S
Crandview Bankshares, 1oc. 280
Granville Bancshares, Inc, 772

Great Falls Bancorp .......... . I8S

Greater Conununity Bancorp P2
Gireene County Banceshares, Ine 10
Guaranty Bankshares, Inc, 187
Gull West Banks, Ine. ... 868
Hamburg linancial, Inc. 378
Harbor Springs Financial Scrvices 280

Harris Financial, MIIC oo 606

Harrison Group, Inc. 1151
Hartwick Bancshares, fuc. G9%
Heartland Baneshares, Inc. . 464
Henderson Clitizens Bancshares of I)lew(m Inc. 1061

Henderson Cltizens Baneshares, ne. oo . 1061

Heritage Baneshares Group, Inc. 6006
Heritage Financial Corporation .. 463
Heritage Financial Services, [ne. 281

thbernia Corpotation ... L2810, LIS
tiggins Bancorporation, luc. 090
Hillister nterprises I, Ine. .. 1o
Hills Bancorporation ......... . 7/4 800
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1hinsbrook Bank and Trust . 808
HINB Corporation ........oooooiiiiii .. . 806
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Ownership Plan ..o
Home Financial Bancorp ...
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HSBC Holdings BV, Amsterdam, ‘The Netherlands L 715
HSBC Holdings ple, London, England ............ 775
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L.S.B8. Financial Corp. ........ .o 1063
lda Grove Baneshares, Inc. oo 1061
Imperial Bancorp ......... 1063
Independence Community Bank Corp. P B )
Independent Bancshares, Ineo oo 13, 976
ludependent Bank Corporation ..o 690
ludependent Bankshares Corporation 696
Inter Mountain Bancorp, Inc. ..o 806
liternational Bancorporation o0O4

[nterWest Bancorp ... 0606

[uvestors Bancorp, Inc. . 976
lnvestors Banceorp, NI 970
Inwood Baneshawes, Inco o0 oo 976
ISB Financial Corp, oo 281
1. P. Morgan & Co. [ncorporated 808
JAM Family Partonership L L oo 1152
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