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Trends in the Structure of Federally Insured
Depository Institutions, 1984-94

Dean F. Amel, of the. Board's Division of Research
and Statistics, prepared this article. Michael T.
Howell provided research assistance.

On September 29, 1995, bank holding companies
were given the right to purchase banks throughout the
United States for the first time since passage of the
Bank Holding Company Act in 1956. The Riegle-
Neal Interstate Banking and Branching Efficiency
Act of 1994, which permitted the expansion, will
also, by June 1997, allow banks to branch across state
lines. Full implementation of this legislation is likely
to lead to a continuation of the consolidation of the
U.S. banking industry that has occurred over the past
ten years.

From 1984 through 1994, the number of federally
insured depository institutions of all types—banking
organizations (bank holding companies and indepen-
dent banks), thrift institutions (savings and loan asso-
ciations and savings banks), and credit unions—
declined considerably. This consolidation of deposi-
tory institutions resulted mainly from mergers and
acquisitions, many made possible by or stimulated by
relaxed legal constraints on the geographic expansion
of depository institutions, and from failures of deposi-
tory institutions. Regulatory policies affecting the
expansion of credit union membership also played a
role.

This article looks at changes in the number and
size of federally insured depository institutions over
the past ten years.1 The focus is on retail banking—
the sector of activity that deals mainly with small
businesses and households in local banking markets.
The structure of the retail banking industry is of
interest because these firms serve large numbers of
consumers within local markets and changes in struc-
ture could affect firm performance and competition in
some markets. Deposits serve as the measure of firm
size.

1. The data presented in this article cover only federally insured
institutions. Some uninsured credit unions, and a few uninsured banks,
continue to operate in this country. However, these firms tend to be
very small, and their omission should not have a substantive ettect on
the data presented.

The use of deposits as the measure of change in the
size of depository institutions ignores changes in the
volume of nondeposit liabilities and off-balance-
sheet activity. Most, though not all, nondeposit liabili-
ties are used by institutions to fund their wholesale
activities. Changes in the structure of the wholesale
banking industry are not addressed in the article
because of the greater number of competitors in
wholesale markets and the greater expertise and
knowledge about financial services of wholesale cus-
tomers. The wholesale banking industry includes a
large number of investment banks, foreign banks, and
other financial institutions that fund large corpora-
tions and international institutions in national, and in
many cases global, markets. Because of its focus on
deposits, this article does not attempt to provide a
complete picture of the activity of depository institu-
tions. Although the volume of federally insured
deposits is very large ($3.3 trillion) and increased
26 percent over the ten years covered here, the rate of
increase of deposit liabilities was much smaller than
the rate of increase of U.S. financial assets. Insured
deposits constitute a unique financial product, but
it is a product of declining importance to the U.S.
economy.

Deposits are far from a perfect measure of retail
banking, but they are the best measure of the retail
activity of depository institutions available at the
national, state, and local levels. Although deposits
include a large uninsured component (deposits in
excess of $100,000) and are used to fund some non-
retail activity, these factors should not appreciably
affect the structural analysis.

The article begins with a discussion of the major
causes of recent structural change among federally
insured depository institutions. Changes in number,
size, and deposit concentration at the national, state,
and local levels are then analyzed. The data reveal
large increases in deposit concentration at the
national and state levels but only small increases in
local banking markets, where fewer competitors
would be most likely to affect competition. Conclud-
ing the article is a discussion of the possible conse-
quences of these changes.
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CAUSES OE RECENT STRUCTURAL CHANCE

A major cause of structural change among federally
insured depository institutions over the past ten years
has been mergers and acquisitions. Other important
reasons for changes have been unusually high rates of
failure among depository institutions and relaxed
constraints on credit union membership.

Mergers and Acquisitions
among Defiository Institutions

During 1984—94, the pace of mergers and acquisi-
tions among depository institutions in the United
States reached a level not seen in at least fifty years.2

Acquisitions of healthy banking organizations by
other healthy domestic banking organizations, for
example, resulted in a decline of 4,509 in the number
of banking organizations. The annual number of
acquisitions of healthy firms was relatively steady
throughout the period, ranging from a high of 649 in
1987 to a low of 345 in 1991. The total number of
acquisitions was greater than the net decrease in the
number of banking organizations over the decade
because of a steady influx of new banking organiza-
tions, which partly offset the decline in the number of
banks due to acquisitions and failures.

The extent of mergers and acquisitions among
depository institutions can be seen in the data on
acquisitions of the largest firms: Of the 200 largest
firms at the end of 1984, only 99 existed ten years
later; the remaining 101 had been acquired, many of
them thrift institutions that the federal government
had taken over because of poor financial condition.
Of the one hundred largest depositories in 1984, only
fifty-seven survived as independent firms ten years
later; eighteen of the fifty largest firms and nine of
the twenty-five largest had been absorbed by com-
petitors by year-end 1994.

The increased merger and acquisition activity over
the past ten years has mostly involved domestic
depository institutions; acquisitions by foreign corpo-
rations of banks chartered in the United States have
been limited. Foreign banks have greatly expanded
their role in wholesale banking in recent years, but
they have not made major inroads into the U.S. retail
banking industry. For example, the percentage of
insured U.S. deposits held by foreign organizations
has increased only a small amount since 1984, from
4.5 percent of all deposits to 5.3 percent.1

2. The terms merger and acquisition arc used interchangeably.
3. Although foreign banks have made only limited inroads into

U.S. retail banking, the total volume of assets held by U.S. subsidiaries

The rise in mergers and acquisitions most likely
had numerous causes; empirical work attempting to
determine the reasons for merger activity has found
no clear single motivating factor. One set of possible
causes reflects the interests of stockholders in reduc-
ing costs, increasing profits, and maximizing the
value of the firm. Competition from nondepository
institutions, much of it brought about by technologi-
cal change, may have increased the need to reduce
costs. For example, technology has broadened access
to the commercial paper market, reducing the role of
commercial banks in lending to large corporations.
Technology has also produced economies of scale in
some back-office operations, reducing costs for large
firms relative to small firms. In addition, acquisitions
may have been seen as a way to increase stockholder
value by increasing profits through increased market
share and market power. Finally, interstate acquisi-
tions may have been viewed as a means of reducing
the risk of failure by diversifying a firm's loan risk.

Another set of possible reasons for increased
merger and acquisition activity reflects the interests
of managers more than those of stockholders. For
example, problems resulting from dispersed stock-
holdings and lack of stockholder control over manag-
ers may have allowed managers to pursue growth as
an objective, whether or not that growth increased the
firm's value.

Regardless of the reasons for individual mergers
and acquisitions, much of the activity clearly could
not have occurred without legislative and regulatory
changes that allowed greater geographic expansion
by banking organizations and thrift institutions. Many
of these changes occurred at the state level and were
prompted by pressure from firms that sought to
acquire or to be acquired. In a few states, wide-
spread financial difficulties in the late 1980s necessi-
tated the entry of out-of-state firms, which were the
only potential acquirers for troubled depository
institutions.

Legislative Changes Affecting
Interstate Ivxpunsiou

Passage of the McFadden Act in 1927 effectively
restricted national banks from establishing branches
across state lines. The act subjected national banks to
the same branching restrictions faced by state-

and U.S. branches and agencies of foreign banks has more than
doubled in the past ten years. Indeed, by 1994 these foreign-owned
institutions accounted for more than 40 percent of the dollar volume
of all business loans made by banking offices in the United States.
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chartered banks, and because no state allowed out-of-
state banks to open branches within its borders, the
act in effect prohibited interstate branching. Until
1956, however, no law prevented bank holding com-
panies from expanding across state borders through
the formation of separate banking subsidiaries in
other states. Passage of the Bank Holding Company
Act of 1956 limited that route of expansion by allow-
ing bank holding companies to own banking subsidi-
aries only in the state in which they were headquar-
tered unless other states expressly permitted their
entry. Bank holding companies that had expanded
across state lines before 1956 were grandfathered
under the act, but there were few such firms. Though
states could allow out-of-state bank holding compa-
nies to own banks in their states, no state did so until
Maine passed enabling legislation in 1975. Thrift
institutions were also restricted, by federal regulators,
to operating in only one state. Credit unions were not
legally prohibited from operating across state lines,
but they were limited to serving members having a
common bond. This limitation tended to restrict the
interstate activities of credit unions to a few huge
institutions serving the armed forces or large, multi-
state corporations.

In the 1970s and 1980s, states began to relax their
geographic restrictions on banking organizations. By
the end of 1984, eight states had enacted legislation
that allowed entry by banking organizations head-
quartered in other states. .Six of the eight required
reciprocity by the state in which the entering banking
firm was headquartered; that is, an out-of-state bank
holding company was allowed to acquire an existing
bank only if banking organizations in that bank's
state were allowed to do so in the home state of the
acquiring firm. Also, five of the eight states restricted
entry to banking organizations headquartered in a
region around the acting state; only three states per-
mitted entry from any other state. As a result of the
small number of states allowing interstate banking
and the restrictions imposed by these states, interstate
expansion before 1985 was quite limited.

Within ten years, by the end of 1994, every state
but Hawaii had enacted laws allowing some degree
of interstate banking. Although many states still re-
quired reciprocity, that requirement had become less
restrictive as more states passed nationwide interstate
banking laws. Twelve states still had regional restric-
tions, but thirty-seven allowed entry from any other
state having a reciprocal law, and three of the twelve
with regional restrictions had passed legislation
allowing entry from all other states after a trigger
date in 1995 or 1996. Passage of the Riegle-Neal Act
in 1994 completed the move to nationwide banking
by overriding all remaining restrictions on bank hold-

ing company expansion and by initiating interstate
banking in Hawaii as of September 1995. As a result
of state legislative changes, the share of deposits
controlled by firms headquartered in states other than
the state of deposit rose from 4.7 percent to 27.2 per-
cent between year-end 1984 and year-end 1994.

Legislative Changes Affecting
Expansion by Branching

At the same time that restrictions on bank holding
company expansion were being eased, states were
also relaxing restrictions on intrastate branching by
state-chartered banks. By the end of 1994, states were
also beginning to permit interstate branching by
banking organizations, thus granting them the geo-
graphic freedom that thrift institutions had gained in
1992.

Intrastate Bank Branching. At the end of 1984,
seven states still prohibited full-service branches; in
these "unit banking" states, a banking organization
that wanted to open more than one full-service office
was required to form a multibank holding company,
which could then control two or more separately
chartered banks. By year-end 1994, no unit banking
states remained, and only two states still prohibited
statewide branching. However, some states allowed
statewide expansion only through acquisition and
restricted de novo expansion to a part of the state,
such as within the county of a bank's head office; in
these states, a bank or holding company could branch
statewide only by acquiring existing banks or
branches or by chartering new banks and then con-
verting them to branches.

Many states did not restrict intrastate branching by
thrift institutions as they did such expansion by
banks; some states that restricted bank branching
allowed thrifts to branch throughout the state. The
Office of the Comptroller of the Currency (OCC), the
federal regulator of national banks, relied on this
different treatment to relax restrictions on branching
by national banks and thereby to spur passage of less
restrictive state branching laws. The OCC ruled that
national banks compete with state-chartered thrift
institutions and therefore, under the McFadden Act,
could branch to the same extent. In February 1987, a
federal appeals court upheld the Comptroller's ruling
that national banks in Mississippi could branch state-
wide because thrifts in that state were allowed to
branch statewide; in the following April, Texas
became the first of several states in which national
banks sought to expand statewide on the same
grounds. Two months later, the U.S. Supreme Court
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let the appeals court ruling stand. Many states
responded to this endorsement of the OCC's rulings,
or to fears that the OCC would apply the same
reasoning to their states, by relaxing their restrictions
on intrastate branching by state-chartered banks.
Without such action, state-chartered banks in these
states would have faced more stringent branching
restrictions than the national banks with which they
competed.

Interstate Bank Branching. Rulings by the OCC
also spurred states to relax restrictions on interstate
branching. Under a long-standing rule, a national
bank was allowed to move its head office up to thirty
miles and to maintain the previous head office as a
branch. In February 1985, the Comptroller first used
this "thirty-mile rule" to facilitate interstate branch-
ing: A national bank that had an office within thirty
miles of a state line could make that its head office
and use the rule to branch into the adjacent state. The
rule was used sparingly until 1994, but after surviv-
ing court challenges, it has since been used by some
bank holding companies for branching across state
lines despite an absence of state laws allowing such
branching. A few bank holding companies have
merged banks in more than two states by repeatedly
moving their banks' head offices near a state border,
then across the border (but less than thirty miles),
then across the new "home" state to within thirty
miles of another state border. This practice has
encouraged some states to allow interstate branching
by state banks before the 1997 date set by the Riegle-
Neal Act so that state-chartered banks are not at a
disadvantage relative to national banks that branch
interstate. Although the Riegle-Neal Act allows
states to prohibit interstate branching after 1997, only
Texas has taken advantage of this "opt out" provi-
sion to date.

Branching by Thrift Institutions. In contrast to
interstate expansion by banking organizations, which
was initiated mainly by the states, interstate expan-
sion by thrift institutions was begun in large part by
federal regulators. The greater federal involvement
arose from the difficulties of and, in many cases, the
failure of a large number of thrift institutions whose
deposits were insured by the federal government. The
limited number of potential acquirers of these
troubled thrifts in many states posed a problem for
federal regulators, who sought to sell the firms at the
least cost to the thrift deposit insurance fund.

In April 1986 the Federal Home Loan Bank Board,
which at the time was the federal regulator of thrift
institutions, proposed that buyers of failing thrift

institutions be allowed to branch into any three states
of their choice. As the thrift institution crisis wors-
ened, the Congress formed the Resolution Trust Cor-
poration (RTC) to dispose of the assets and liabilities
of failed thrifts. In July 1990, in a case involving a
New Mexico thrift institution, a federal appeals court
upheld the RTC's right to allow purchasing banks to
convert failed thrifts into branches, even if the con-
version violated state branching laws. In May 1992
the Office of Thrift Supervision, successor agency to
the Federal Home Loan Bank Board, acted to allow
nationwide branching by all thrift institutions. Thus,
thrift institutions achieved interstate branching rights
in 1992 that most banking organizations will not
achieve until 1997.

Changes in (tedit Union
Membersiiip Refutations

Unlike other depository institutions, credit unions
were not, over 1984—94, directly affected by legisla-
tive changes concerning their geographic distribu-
tion. Throughout the period, credit unions were
allowed to expand nationwide so long as they met
the requirement of the Federal Credit Union Act
that members of a single credit union "be limited
to groups having a common bond of occupation or
association." The structure of credit unions—both
their size and their geographic location—has, how-
ever, been affected by rulings by the National Credit
Union Administration (NCUA), regulator of federally
chartered credit unions.

In 1982 the NCUA, in an expansive interpretation
of the common bond requirement, ruled that in some
cases a single credit union could serve more than one
unrelated group, each of which shared a common
bond. This ruling, which has survived many court
challenges, led to credit union mergers and to an
expansion of the definition of "common bond."
Though a court in one case ruled that a proposed
common bond was too ephemeral to qualify under
the act (a credit union asserted that individuals over
the age of fifty living within twenty-five miles of
Houston had a common bond), the courts have gener-
ally looked favorably upon attempts by credit unions
to expand their memberships.

Another regulatory change had the effect of
encouraging the geographic expansion of credit
unions. In 1991, the NCUA began to allow credit
unions to share branches, giving them an inexpensive
way of expanding their geographic coverage as well
as their appeal to potential members.
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I'ciiluics oj Ih'posiiot~y Itisliiuiums

In the late 1980s and early 1990s, failures of deposi-
tory institutions rose to levels not seen since the
depression of the 1930s. For example, 1,276 banks
failed during 1984-94, according to the Federal
Deposit Insurance Corporation. This number over-
states the net loss of banking organizations, however,
partly because in some cases more than one bank
owned by the same multibank holding company
failed. Also, soine failed banks were reopened by
investors who were not operating a banking organiza-
tion at the time, so the failure did not result in a
reduction in the number of banks. In fact, the actual
decrease in the number of banking organizations
resulting from bank failures is likely less than one-
fourth as large as the decline attributable to mergers
and acquisitions of healthy banking organizations
during the ten-year period.

Credit union failures during 1984-94 totaled 987
and accounted lor 27 percent of the net decline in
credit union numbers over the period. Because the
formation of new credit unions during the ten years
partly offset the decline resulting from failures and
mergers, however, failures accounted for a lesser
percentage of the total decline of credit unions. Merg-
ers were the primary cause of the loss of credit
unions during 1984-94. However, the line between
credit union mergers and failures can be murky be-
cause many credit union mergers have been prompted
by the poor financial condition of one of the firms
involved.

Failures played a prominent role in the decline in
the number of thrift institutions. Between 1984 and
1994, 1,129 thrifts failed, more than three quarters of
the decline of 1,466 in the number of thrift institu-
tions over the period. Overall, however, mergers and
acquisitions among healthy depository institutions
appear to have played a greater role in the consolida-
tion of depository institutions than did failures.

STRlll "H/KAI, (

Structural change can be measured by changes in the
number of depository institutions and the redistribu-
tion of deposits among these institutions. It can also
be seen in the movement of depository institutions
among size classes and in changes in the concen-
tration of deposits among the largest depository
institutions.

Changes in Number and Ik-posits

Between year-end 1984 and year-end 1994, the num-
ber of federally insured thrift institutions declined
nearly 40 percent, the number of banking organiza-
tions more than 30 percent, and the number of credit
unions more than 20 percent. At the end of 1994,
more than half of all federally insured depository
institutions were credit unions and fewer than one-
tenth were thrifts (table 1),

I . D i s t r i b u t i o n o l tr t l i - . i i i l ly i n s u i c t i d r p n s n o i y i n s i i m i i u u s by t y p e , u i m s l i i u i u m , I 'J ivi u u t l I ' ! ' ) !

Type of institution

1984

Number
of

firms

Percent
of

total

Deposits
(billions

of
dollars)

Percent
of

deposits

Mean

per firm
(millions

of
dollars)

1994

Number
of

firms

Percent
of

total

Deposits
(billions

of
dollars)

Percent
of

deposits

Mean
deposits
per firm
(millions

of
dollars)

Banking organizations
Independent banks
One-bank holding companies
Multibank holding companies

Thrift institutions
Savings and loan associations
Federal savings banks
State savings banks

Credit unions .

Total

11,342
3,698
4,926

718

3,414
2.882

264

268

15,126

29,882

38,0
19.1
16.5
2.4

11.4
9.6

.9

.9

50.6

1,613.7
209.9
467.7
936.1

929.8
697.5
121.6
110.7

84.1

100.0 2,627.6

61.4
8.0

17.8
35.6

35.4
26.5

4.6

4.2

3.2

100.0

142.3
36.8
94.9

1,303.7

272.3
242.0
460,6
413.0

5.6

87.9

7,898
2,634
4,464

800

2,058
776
756
526

11.927

21,883

36.1
12.0
20.4

3.7

9.4
3.5
3,5
2.4

54.5

100.0

2,382.7
170.0
523.0

1,689.6

684.5
147.2
357.5
179.8

254.0

3,321.2

71.7
5.1

15.7
50.9

20.6
4.4

10.8
5.4

7.6

100.0

301.7
64.5

117.2
2,112.1

332.6
189.7
472.9
341.8

21.3

151.8

Norn. The data in this table are, to the extent possible, aggregated within
categories. Thus, banks lhat arc part or the same muJtibank holding company arc
aggregated into one banking organization. Hanking organizations and thrift
institutions that are afliliated are counted separately, as are any combinations of
the three different types of thritt institution that aie under common ownership.
"Chain banking" organizations -banks owned by an individual or a group ot"

individuals but not legally afliliated—arc not consolidated, owing to data
limitations.

Data in tables I 4 aie as of year-end. In this and subsequent tables, compo-
nents may not sum to totals, and calculations may not yield the percentages
shown, because ol rounding.
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Within the banking industry, the number of inde-
pendent banks (banks not owned by a bank holding
company) dropped more than 50 percent, not only
because of acquisitions and failures but also because
some independent banks converted to one-bank hold-
ing companies (most conversions were for tax pur-
poses and did not reflect an inability of independent
banks to compete). Nevertheless, the number of one-
bank holding companies also declined. Because the
decline was smaller than that for all depository insti-
tutions, however, one-bank holding companies as a
proportion of all insured depositories increased, to
more than 20 percent. The number of multibank
holding companies increased over the period, to 800,
though the opposite might have been expected, as the
relaxation of intrastate branching laws allowed multi-
bank holding companies to merge their subsidiary
banks into one bank. The increase indicates that this
effect was more than offset by an increase in the
number of such companies resulting from mergers
and acquisitions among banking organizations; for
example, because of the widespread prohibition on
interstate branching during the period, interstate
banking tended to increase the number of multibank
holding companies.

Among thrift institutions, the number of savings
and loan associations declined markedly while the
number of federal and state savings banks increased.
The number of savings and loans fell almost three-
fourths, owing mainly to failures or acquisitions by
banks or other thrifts. The decline was also due to the
conversions of some savings and loans to savings
banks, many of which were undertaken because of
differences in fees and regulations applied to the two
types of institutions. The number of federal savings
banks nearly tripled, and that of state savings banks
almost doubled, but both types of institution
remained relatively uncommon.

The extent of the decline of thrift institutions rela-
tive to other depository institutions can be seen
clearly in the data on deposits (table 1). The share of
all deposits held by federally insured thrifts fell from
35 percent in 1984 to just over 20 percent in 1994.
Over the same period, the share held by banking
organizations increased from about 60 percent to
more than 70 percent, and the share held by credit
unions more than doubled, to almost 8 percent.

Among banking organizations, multibank holding
companies gained deposit share while independent
banks and one-bank holding companies lost share.
By the end of 1994, multibank holding companies
controlled more than 50 percent of all deposits of
federally insured depository institutions, compared
with only 5 percent for independent banks. Among

thrift institutions, savings and loans lost 80 percent of
their deposit share, going from more than 25 percent
of all deposits to less than 5 percent. In contrast,
federal savings banks more than doubled their share,
and state-chartered savings banks increased their
share slightly; combined, the groups hold about
15 percent of total deposits.

Historically, the average thrift institution has been
larger than the average banking organization (as mea-
sured by deposits), probably owing in part to less
restrictive geographic limitations on thrift branching.
This size differential decreased over the past ten
years: The average size of banking organizations
more than doubled while the average size of thrift
institutions increased just 22 percent. In fact, because
the percentage increase for thrift institutions was less
than inflation over 1984-94 (38.6 percent as mea-
sured by the implicit gross domestic product defla-
tor), the average thrift institution's deposits shrank
in real terms. The average size of credit unions
nearly quadrupled over the decade, but credit unions
remain much smaller than other types of depository
institutions.

Multibank holding companies had the greatest
absolute increase in size over the ten years and the
third largest percentage increase among all types of
depository institutions, behind credit unions and
independent banks. At the other extreme, both sav-
ings and loan associations and state-chartered savings
banks were smaller, on average, at year-end 1994
than at year-end 1984.

Changes in Size Distributions

Between year-end 1984 and year-end 1994, federally
insured depository institutions tended to grow larger
(as measured by deposits): The percentage of institu-
tions in all size groups but the smallest rose whereas
the percentage in the smallest size group fell, from
26 percent to 12 percent (table 2). Institutions con-
trolling less than $5 billion in deposits tended to lose
deposit share whereas those controlling more than
$5 billion gained share, from about 30 percent to
more than 50 percent.

When 1994 deposits are deflated to account for
inflation and the growth in deposits resulting from a
growing economy, so that total 1994 "adjusted"
deposits equal total 1984 nominal deposits, the pic-
ture is slightly different: The percentage of institu-
tions in the smallest size group again shrinks, from
26 percent to less than 15 percent, but the percentage
of institutions in the medium and large size groups—
$500 million to $5 billion in deposits—also drops
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slightly. The decrease in the number of medium and
large firms may herald the development of a two-
tiered distribution, with a large number of smaller
depositories and a small number of very large deposi-
tories. Such a two-tiered distribution may have

resulted from the many acquisitions by very large
interstate depository institutions. Although smaller
firms—those with $1 million to $500 million in
deposits—are increasing as a percentage of all
depository institutions, they generally are not main-

2. Dist r ibut ion oi ieiloially nisuii-<i d rpos i lo iy inst i tut ions based on nomina l and f.iowlli adjusted deposi t s , I984 and I'W4

Deposits
(millions of

(failure)

1984

Number
of

linns

Percent
of

total

Total
deposits
(billions

of
dollars)

Percent
of

deposits

1994

Nominal deposits

Number
of

firms

Percent
of

total

Total
deposits
(billions

of
dollars)

Percent
of

deposits

Number
of

firms

Percent
of

total

Total
deposits
(billions

of
dollars)

Adjusted deposits

Percent
of

deposits

Aw. DEPOSITORY
INSTITUTIONS

Less than 1 . . . . . . .
1-5 ;.
5-10
10-50
50-400 .
100-500 . . . . . . . . .
500-1,000...
1,000-5,000
5,000-10,000
10,000-50,000....
50,000-100,000 - . .
More than 100,000

Total

BANKING
ORGANIZATIONS

Less than 1 . . . . . . .
1-5
S-10
10-50
50-100
100-500
500-1 ,000 . . . . . . . .
1,000-5,000
5,000-10,000 . . . . .
10,000-50,000,...
50,000-100,000 ..
More than 100,000

Tota l . . . . . . . . . . . . .

THRIFT
INSTITUTIONS

Less than I . . . . . . .
1-5
5-10
10-50
50-100
100-500
500-1 ,000. . . . . . . .
1,000-5,000
5,000-10,000 . . . . .
10,000-50,000...,

CREDIT UNIONS
Less than 1 . . . . .
1-5
5-10
10-50 ,.-
50-100
100-500
500-1,000
1,000-5,000
5,000-10,000

Total

7,812
4,924
2,475
8,816
2,785
2,328

344
319

39
24

1
0

14
379

1,203
6,463
1,861
1,081

131
163
26
20

1
0

36
100

1,006
725

1,151
211
161

12
4

7,790
4,509
1,173
1,349

204
98

2
1
0

26.2
16.5
8.3

29.5
9.3
7.8
1.2
1.1
.1
.1

2.8
12.1
18.3

221.0
194.2
468.0
241.9
687.0
279.1
438.4

64.7

.1

.5

.7
8.4
7.4

17.8
9.2

26.1
10.6
16.7
2.5

2,668
3,942
2,071
6,811
2,889
2,772

278
231

52
40

5
1

12.3
18.1
9.5

31.3
13.3
12.7
1.3
1.1
.2
.2

1.2
10.3
15.0

177.7
204.5
549.0
192.9
476.8
364.4
873.9
328.7
126.8

.3

.5
5.3
6.2

16.5
5.8

14.4
11.0
26.3
9.9
3.8

3,146
4,140
2,186
7,113
2,525
2,158

218
196
42
32

3
1

14.5
19.0
10.0
32.7
11,6
9.9
1.0
.9
.2
.1

1.4
10.7
15.9

182.2
177.9
420.1
15Q.4
417.6
288.1
686.4
176.5
100,3

.1
3,3

10.6
57.0
16.4
9.5
1.2
1.4
.2
.2

1.4
9.2

162.8
128.2
204.6
94,3

396.2
192.3
360.0
64.7

11,342 100.0 1,613.7

.2
1.1
2.9

29.5
21.2
33.7
6.2
4.7

.4

.1

3,414 100.0

51.5
29.8
7.8
8.9
1.3
.6

15,126 100.0

.1

.8
29.8
52.3

246.9
145.8
304.3
79.8
70.0

929.8

2.8
10.6
8.3

28.4
14.1
16.8

1.5
1.5

84.1

.1

.6
10.1
7.9

12.7
5.8

24.6
11.9
22.3
4.0

100.0

.1
3.2
5.6

26.6
15.7
32.7

8.6
7.5

100.0

3.4
12.6
9.9

33.8
16.8
20.0

1.7
1.8

100.0

21
54

294
3,671
1,943
1,577

145
115
36
37
4
1

.3

.7
3.7

46.5
24.6
20.0

1.8
1.5
.5
.5
.1

•*
.2

2.3
103,4
137.9
300.1
101.6
247.8
252.6
833.5
278.1
125.1

.1
4.3
5.8

12.6
4.3

10.4
10.6
35.0
11.7
5.3

22
105
489

4,151
1,683
1,170

104
109
32
29
4
0

.3
1.3
6.2

52.6
21.3
14.8
1.3
1.4
.4
.4
.1

.4
3.8

112.1
118.2
222.8

70.3
236.6
222.5
623,1
275.4

7,898 100.0 2^82.7 100.0 7,898 100.0 1,885.1

4
12
33

534
459
781
106
111
14
4

2,058

2,644
3,877
1,746
2,635

516
462

35
11

1

11,927

.2

.6
1.6

25.9
22.3
37.9
5.2
5.4

.7

.2

100.0

22.2
32.5
14.6
22.1
4.3
3.9

.3

.1

100.0

.2
16.1
33.0

169.2
73.1

229,3
92.2
71.3

6843

1.2
10.0
12.4
59.0
35.8
88.9
23.1
17.2
6.3

254.0

2.4
4.8

24.7
10.7
33.5
13.5
10.4

100.0

.5
4.0
4.9

23.2
14.1
35.0
9.1
6.8
2.5

100.0

4
19
58

655
456
676
94
85

.2

.9
2.8

31.8
22.2
32.8
4.6
4.1

.4

.1

19.3
32.5

140.2
67.4

182.9
50.4
48.3

2,058 100.0

3,121
4,017
1,641
2,341

416
360
23

11,927

26.2
33.7
13.8
19.6
3.5
3.0

.2
,1

100.0

1.4
10.3
11.7
51.8
29,3
66.6
14,8
15.3

,1
.4
.6

6.9
6.8

16.0
5.7

15.9
11.0
26.1
6,7
3.8

29367 100.0 2,627.6 100.0 21,760 100.0 3,321.2 100.0 21,760 100.0 2,627.6 100.0

,2
5.9
6.3

11.8
3.7

12.5
11.8
33.1
14.6

100.0

.1
3.6
6.0

25.9
12.4
33.8
9,3
8.9

54t.fi 100.0

,7
5.1
5.8

25.8
14.6
33.1
7.4
7,6

201.0 100.0

Noil;. Adjusted deposits were calculated by dellating 1994 total nominal
deposits for all depository institutions to equal 1984 total deposits.

Depository institutions that are under common ownership are consolidated
within the category of depository institution examined.

* I ,ess than 0.05 percent.
** Less than $50,000,000.
. . . Not applicable.
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taining their share of deposits: The share controlled
by firms with less than $500 million in deposits
declined between 1984 and 1994 while the share
controlled by firms with more than $5 billion in
deposits increased, from less than one-third to nearly
one-half.

A breakdown of the data by depository type gives
a picture of the elements of the structural change. The
overall changes appear to result from the growth of
very large banks and a few very large thrifts (the
acquirers in interstate banking) combined with an
increase in the number of moderate-sized thrifts and
credit unions.

Banking Organizations. The proportion of very
small banking organizations increased slightly over
the ten years, but the total number remains quite
small. The proportion of somewhat larger banking
organizations—those controlling $1 million to
$50 million in deposits—decreased whereas the
proportion in every larger size category increased.
Banking organizations with less than $10 billion in
deposits tended to lose deposit share while larger
banking organizations tended to gain share.

When 1994 deposits are adjusted to control for the
growth of deposits, the picture of changes in the
distribution of banking organizations is similar: The
proportion of firms controlling $ 1 million to $50 mil-
lion in deposits declines whereas the proportion in
other size categories increases. Changes in the distri-
bution of deposit share are also similar, with firms
controlling $10 billion or more in deposits increasing
their share and those in all smaller size categories
continuing to lose share. These numbers indicate
that large banks have gained and small banks have
lost, and they give no hint that a two-tiered distribu-
tion is developing within the banking industry.
Economies of scale provide one possible explana-
tion for this trend. A number of studies have found
economies of scale in the banking industry up to the
level of roughly $100 million. The removal of geo-
graphic barriers to entry is another, complementary,
explanation.

Thrift Institutions. Small thrift institutions—those
controlling less than $50 million in deposits—
constituted a smaller proportion of all thrift institu-
tions at year-end 1984 than at year-end 1994, as did
thrifts with $500 million to $1 billion in deposits.
Thrifts in other small and medium categories,
however—those controlling $50 million to $500 mil-
lion in deposits—and large thrifts—those controlling
more than $1 billion in deposits—became relatively
more common. When 1994 deposits are adjusted for
deposit growth, the smallest thrifts (deposits of less

than $10 million) become relatively less common,
small and medium-sized thrifts (deposits of $10 mil-
lion to $100 million) more common, larger thrifts
(deposits of $100 million to $5 billion) less common,
and the largest thrifts more common. This pattern of
change suggests that thrift institutions may be devel-
oping a two-tiered distribution, with a small number
of very large firms and a large number of medium-
sized firms.

The data also indicate that a bifurcated pattern
in the distribution of deposit shares may be develop-
ing for thrift institutions. The deposit shares for all
size groups controlling less than $1 billion in 1994
nominal deposits declined. When 1994 deposits are
adjusted for deposit growth, however, thrifts control-
ling less than $100 million in deposits gain share or
hold their own, those controlling $100 billion to
$1 billion in deposits lose share, and those above
$1 billion gain share. The latter pattern is, in part, the
result of the rapid interstate expansion by large thrifts
in recent years: Those large thrifts that survived the
industry shakeout in the 1980s have grown through
acquisitions of both healthy and struggling rivals, and
the quickest route to expansion has been the acquisi-
tion of a few relatively large institutions rather than
of numerous smaller firms.

Credit Unions. The changes in the distribution of
credit unions by size between year-end 1984 and
year-end 1994 are similar to the changes among
banking organizations, though credit unions are much
smaller, on average, than banking organizations: All
but the smallest credit unions became relatively
more common, whether 1994 deposits are measured
in nominal or adjusted terms. The deposit share for
credit unions controlling up to $100 million in depos-
its declined whereas the share for larger credit unions
increased, from less than one-quarter to more than
one-half (just under one-half for 1994 adjusted depos-
its). The share controlled by the largest credit
unions—those with more than $500 million in
deposits—more than quadrupled.

In summary, the data for size distributions of
depository institutions in terms of the number of
institutions and deposit share show that larger bank-
ing organizations and credit unions have gained rela-
tive to small firms and that among thrift institutions a
two-tiered structure may be emerging, with a small
number of very large thrifts and a large number of
medium-sized thrifts. Because credit unions are so
much smaller, on average, than other depositories,
the growth of large credit unions over 1984-94 has
increased the proportion and deposit share of
medium-sized depository institutions.
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Among federally insured depository institutions, very
large firms are clearly gaining control of an increas-
ing share of all deposits. A breakdown of deposi-
tories by percentile class allows a closer look at this
trend (table 3).

From year-end 1984 to year-end 1994, the share of
federally insured deposits controlled by the largest
1 percent of depository institutions (about 300 firms
in 1984 and 220 in 1994) increased from 52 percent
to 61 percent. Almost all the increase came at the
expense of other very large firms: The share for firms
in the largest decile but not in the largest percentile
fell from 30 percent to 22 percent. Depositories in the
second-, third-, and fourth-largest deciles also lost
share, but to a much smaller extent. Depositories in
the six smallest deciles gained share, though their
share of total deposits remained very small. This
pattern is similar to that seen in the data in table 2,
with the largest firms and the smaller firms showing
relatively greater growth.

The picture for banking organizations is somewhat
different. Like depository institutions as a whole,
banking organizations in the largest percentile
increased their deposit share substantially, and the
remainder of the organizations in the largest decile
lost share. However, banking organizations in all
deciles below the largest also lost share. Thus,
only the largest I percent of banking organizations
(about 100 firms) grew faster than the mean growth
rate among such organizations between 1984 and
1994.

Thrift institutions in all deciles but the largest also
lost share. However, in contrast to banking organiza-
tions, thrifts in the entire largest decile, not just those
in the largest percentile, gained share. Thus, unlike
the largest banking organizations, the largest thrift
institutions grew not by taking deposit share from
firms almost as large as they were, but rather by
taking share from smaller ones.

Credit unions generally did not show a great
change in concentration of deposits at the decile
level. Firms in the largest decile and the two smallest
deciles lost a little deposit share, and firms in all other
deciles gained share.

Combining these trends for banking organizations,
thrift institutions, and credit unions, the change in
the structure of depository institutions over 1984-94
is one of consolidation, with very large banks buy-
ing large banks and very large thrifts buying
smaller thrifts, and of rapid growth by medium-sized
credit unions, which resulted in an increase in the
share held by the smallest 60 percent of depository
institutions.

A breakdown of the data for just the 200 largest
depository institutions shows that the pattern of
change in deposit concentration within this group of
very large depositories was similar to that for deposi-
tory institutions as a whole: The largest 100 deposi-

I A \- i It 's . i l ! v n i , ; i u c

Size class
percentile

ALL DEPOSITORY
INSTITUTIONS

99
90-98
80-89
70-79
60-69
50-59
40-49
30-39
20-29
10-19
0-9

Total .

BANKING
ORGANIZATIONS

99
90-98
80-89
70-79
60-69
50-59
40-49
30-39
20-29
10-19 . .
0-9

Total

THRIFT
INSTITUTIONS

99 ..
90-98
80-89
70-79
60-69
50-59
40-49
30-39
20-29
10-19 .. .
0-9

Total

CREDIT UNIONS
99
90-98
80-89 . ..
70-79
60-69
50-59
40-49
30-39
20-29
10-19
0-9

Total

1984

Deposits
(billions of

dollars)

1,371.1
801,3
207.7
111.9
66.4
38.6
19.1
7.2
2.8
1.1
.3

2,627.6

853.3
427.3
100.8
64.8
47.3
36.2
28.0
21.6
16.3
11.7
6.4

1,613.7

227.7
350.5
129.2
73.1
48.3
34.2
24.5
17.8
12.6
8.1
3.7

929.8

24.3
36.5
10.8
5.1
2.9
1.8
1.1
.7
.4
.2
.1

84.1

Percent of
total

52.2
30.5
7.9
4.3
2.5
1.5
.7
.3
.1

#
*

100.0

52.9
26.5
6.2
4.0
2.9
2.2
1.7
1.3
1.0
.7
.4

100.0

24.5
37.7
13.9
7.9
5.2
3.7
2.6
1.9
1.4
.9
.4

100.0

28.9
43.4
12.8
6.1
3.5
2.2
1.3
.8
.5
.3
.1

100.0

1994

Deposits
(billions of

dollars)

2,029.8
736.9
233.2
131.6
82.1
51.6
30.1
15.3
7.1
2.9
.7

3321.2

1,494.2
484.9
123.5
78.0
57.1
43.7
33.7
26.2
19 9
13.9
7.7

2^82.7

177.7
275.6

81.8
47.6
32.6
23.2
16.8
12.4
8.7
5.8
2.4

684.5

72.6
106.4
33.6
16.8
9.7
6.1
39
2.4
1.4
.7
.2

254.0

Percent of
total

61.1
22,2
7.0
4.0
2,5
1.6

9
5
.2
.1

*

100.0

62.7
20.3
5.2
3.3
2.4
1.8
1.4
1.1

8
.6
.3

100.0

26.0
40.3
11 9
7.0
4.8
3.4
2.5
1.8
1.3
.8
3

100.0

28.6
41.9
13.2
6.6
3.8
2.4
1.5
1.0
.6
.3
.1

100.0

NOTR, AH depository institutions that arc under common ownership are
consolidated within the type of depository institution examined.

* Less than 0.05 percent.
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tories gained deposit share between year-end 1984
and year-end 1994 while the next-largest 100 deposi-
tories lost share (table 4). Also, the percentage
increase in deposit share over the ten years was
largest for the largest firms: The share of deposits
controlled by the ten largest depository institutions
increased 68 percent; the share for those ranked
11 through 25, 55 percent; for those ranked 26
through 50, 33 percent; and for those ranked
51 through 100, 7 percent. The next-largest 100
depositories lost 13 percent of their deposit share
over the ten years.

Among the 200 largest banking organizations, the
50 largest gained deposit share while the others lost
share. As for depository institutions as a whole, the
rate of increase in deposit share was greatest for the
largest banking organizations and was progressively
smaller for smaller banking organizations. The pic-
ture for the 200 largest thrift institutions was some-
what different: All subsets of the 200 largest firms
gained share, though the gain for firms ranked
101 through 200 was marginal. Also, the percentage
increase in deposit share was not uniformly greater
the larger the firm: Thrifts ranked 26 through 50 grew
at a faster rate than larger thrifts. Credit unions
showed the same general pattern as banking organiza-
tions, with larger firms growing most rapidly, though
differences among the subsets were smaller.

4. Shares ol deposiis controlled l>y the largest federally
insured depository institutions, l t)H4aud I'W4
Percent

'--; Rank
(by volume of deposits)

ALL DBKMIIORY
INSTITCTIONS

1*10 ~,
11-4S.......
-2<W0.
51-100
101-300 .,.,....,.....

BANKING ORGANIZATIONS
1 - 1 0 . . . . . . . . .
11-23.. . . . . .
26-50 . .
51-100 -,.,.,
101-200,.. . , , . , . . . . . . . .

W 0 .
H-2S..;. . . . : -.".,..
26-30..,
SHOO ";". .....;
lot-ado ..

CREDIT UNIONS
t-10;,
11-2S,...,..,
26-50,7..........
51-100
101-200

Share of deposits

1984 1994
1984-94

10.9
7,8
7.6
9.4

10.4

17.4
11.2
10.5
U.7
113

12.4
8.7
S.4

10.4
12.3

6.8
4,4
5.0

-7.2
9,7

18.3
12,0
10.0
10.0
9.1

25.6
16.4
12.9
11.2
7.1

17.0
11.8
12.1
12.2
12.5

8,5
4.9
5.5
7.4

10.0

67*
55,0
32,5
6.7

-12,5

46.8
46.8
22.4
-4,2

-37,3

37U
34.9
44.9
17.9
1.6

23.9
11.7
10.4
3.0
2.6

The increase in concentration among depository
institutions can also be seen by comparing the
amounts of deposits held by depository institutions of
the same rank in 1984 and 1994 (not shown in table).
The 164 largest depositories were larger in 1994 than
in 1984; however, the depositories ranked 165 and
lower (some 21,719 institutions) were smaller in
1994, even in nominal dollars, than the firms of the
same rank in 1984—despite inflation and the growth
of the economy, which would tend to lead to larger
depository institutions. For example, the largest
depository institution in 1994 controlled $126.76 bil-
lion in deposits (in nominal dollars), the largest in
1984, $64.65 billion; and the 100th largest depository
institution in 1994 controlled $4.86 billion in depos-
its, the 100th largest in 1984, $3.75 billion. However,
the 165th largest firm in 1994 controlled $2.35 billion
in deposits, down from $2.36 billion in 1984; the
250th largest firm controlled $1.44 billion in 1994,
down from $1.63 billion in 1984; and the 500th
largest firm controlled $623.4 million in 1994, down
from $757.4 million in 1984. This pattern is consis-
tent with the conclusions drawn from the data in
table 3: Consolidation has involved the acquisition of
firms in the second tier by the very largest firms.
Acquisitions by very large depository institutions of
other, merely "large" institutions reduced the num-
ber of firms that control a few billion dollars of
deposits. For example, the number of firms control-
ling between $2 billion and $5 billion in deposits
dropped from 140 in 1984 to 90 in 1994.

These data showing the concentration of deposits
among the largest depository institutions likely under-
state the true extent of the increase in the concentra-
tion of resources among depositories. By focusing on
deposits, this article focuses on retail activities and
ignores the rapid growth of some wholesale and other
nondepository activities of the largest depository in-
stitutions. The rate of growth of nondeposit liabilities
and off-balance-sheet activity, which is concentrated
among the largest firms, has been greater than the
rate of growth of deposits.

STRUCTURAL CHANGE AT THE STATE LEVEL

The increase in the nationwide concentration of
deposits clearly is due, at least in part, to the inter-
state expansion of depository institutions over the
past decade. Shifts in the proportion of deposits con-
trolled by the three major categories of depository
institutions—banking organizations, thrift institu-
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tions, and credit unions—and changes in deposit con-
centration also occurred at the state level.4

Deposit Slum's Held,
h\ type oj''Depositor y Institution

Data on the distribution of deposits in each of the
fifty states and the District of Columbia show that
although the importance of the three types of institu-
tion varies considerably from state to state, the
decline of thrift institutions and the growth of credit
unions over 1984-94 occurred throughout the coun-
try (table 5).

In 1984, the percentage of deposits within a state
held by banking organizations ranged from a high of
83 percent in South Dakota to a low of 36 percent in
Connecticut. The high percentages for two of the
three states in which banking organizations con-
trolled more than 80 percent of the state's deposits—
Delaware and South Dakota—were due in large part
to an unusually large presence of credit card banks in
those states.5 However, many other states were domi-
nated by banking organizations to nearly the same
extent: In thirteen states, banking organizations con-
trolled 70 percent to 80 percent of all deposits; in
only six states did banking organizations control less
than 50 percent of all deposits.

In 1984, the share of deposits controlled by thrift
institutions ranged from a high of 61 percent in
Connecticut to a low of 9 percent in Alaska. In five
states—Connecticut, Florida, Maine, New Hamp-
shire, and New Jersey—thrift institutions held a
greater share of deposits than did banks, and in
California the two types of depository were nearly
equal in importance. Thrifts controlled more than
40 percent of deposits in eight states and less than
20 percent of deposits in eight.

The presence of credit unions was small in almost
all states in 1984. In Alaska, credit unions controlled
18 percent of all deposits; Utah was the only other
state in which they exceeded a 10 percent deposit
share. Credit unions controlled less than 5 percent of

4. Because of data limitations, all credit union deposits are
assigned to the state and local market in which the credit union is
headquartered, so deposits in any interstate branches are assigned
incorrectly. However, because interstate credit unions control a very
small share of all deposits, incorrect assignment should not materially
affect the data.

5. A credit card bank is a bank with a commercial bank charter that
specializes in processing credit card accounts, usually from through-
out the nation, and does not compete witli local retail hanks for other
types of retail banking business.

deposits in thirty-one states, with a low of 0.2 percent
of deposits in Wisconsin.

By 1994, the distribution of deposits had changed
considerably. The percentage of deposits at thrift
institutions had declined in every state except
New Hampshire and Rhode Island. The share held by
thrifts exceeded that held by banking organizations
only in Connecticut and New Hampshire, and in both
states there were large thrifts that were controlled by
bank holding companies. In many states the decline
in thrift deposits was precipitous. For example,
thrifts' share fell roughly 90 percent in both Arizona
and Delaware. The decline in Arizona was due pri-
marily to the failure of the state's large thrift institu-
tions, whereas the decline in Delaware was connected
to an increase in size of the state's credit card banks.
The number of states in which thrifts controlled more
than 40 percent of deposits fell from eight in 1984 to
two in 1994, with New Hampshire's thrifts, at 55 per-
cent of deposits, topping the list. The number of
states in which thrifts held less than 20 percent of
deposits rose from eight in 1984 to thirty-one (plus
the District of Columbia) in 1994, and the number in
which they held less than 10 percent of deposits grew
from one to thirteen.

As the importance of thrift institutions declined,
the importance of both banking organizations and
credit unions grew. In 1994, the share of deposits
within a state held by banking organizations ranged
from 96 percent in Delaware to 37 percent in
New Hampshire. Banking organizations held 80 per-
cent or more of deposits in nineteen states, up from
three in 1984, and less than 70 percent of deposits in
only fourteen states (plus the District of Columbia),
down from thirty-four states (and the District) in
1984.

The growth of credit unions was as uniform across
states as the decline of thrifts: The deposit share
controlled by credit unions increased in every state
but Delaware, a result that again is due to the growth
of credit card banks in that state. By 1994, credit
unions' shares ranged from 29 percent in Alaska to
2 percent in Delaware. The number of states in which
credit unions controlled at least 10 percent of state
deposits rose from two to fourteen (plus the District
of Columbia), and the number in which they held less
than 5 percent of deposits fell from thirty-one to
eight.

Concentration oj Deposits

The increase in concentration of deposits seen at the
national level also occurred at the state level. One
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measure of concentration at the state level is the
percentage of deposits controlled by the three largest
depository institutions in the state—the three-firm
concentration ratio. From 1984 to 1994, the three-
firm concentration ratio increased in every state but
South Dakota (table 6). The anomalous decline in
South Dakota was due largely to the relative decline
in the size of a large credit card bank. In some states
the increase in the three-firm concentration ratio was

substantial. For example, it tripled in Louisiana and
more than doubled in Florida, Indiana, Kansas, and
West Virginia. The ratio increased more than 20 per-
centage points in five states—Alaska, Arizona,
Florida, Louisiana, and West Virginia—and at least
10 percentage points in an additional seventeen states.

A second measure of concentration of deposits is
the Herfindahl-Hirschman Index (HHI)—the mea-
sure used by federal antitrust authorities to examine

I >1S | ! I b i l l i o n o i (It | H > : ; n : ; ; i n n M I } ' i r i i i ' i a l l y

S h a r e s in p e r c e n t ; c h a n g e in p e r c e n t a g e p o i n t s

I'll ili'pu.siKiiy inst i tut ions, by state, I')N4 and I1W4

State

Banking organizations

1984 1994 Change,
1984-94

Thrift institutions

1984 1994 Change,
1984-94

Credit unions

1984 1994 Change,
1984-94

Alabama .
Alaska . . .
Arizona ..
Arkansas .
California

Colorado
Connecticut
Delaware
District of Columbia
Florida

Georgia
Hawaii .
Idaho ..
Illinois .
Indiana .

Iowa
Kansas . . .
Kentucky .
Louisiana.
Maine

Maryland
Massachusetts
Michigan
Minnesota
Mississippi . . .

Missouri
Montana
Nebraska
Nevada
New Hampshire

New Jersey
New Mexico . . .
New York
North Carolina.
North Dakota ..

Ohio
Oklahoma . . .
Oregon
Pennsylvania
Rhode Island

South Carolina .
South Dakota ..
Tennessee
Texas
Utah

Vermont
Virginia
Washington .. .
West Virginia .
Wisconsin

Wyoming

71.8
72.7
61.2
66.7
48.3

58.3
35.5
80.7
64.0
47.9

66.8
62.7
77.4
64.8
71.2

74.3
65.9
74.5
68.9
43.3

61.7
61.1
67.8
73.2
79.3

65.0
77.5
68.7
59.6
46.0

45.2
65.3
60.0
65.0
65.9

55.6
74.7
57.9
70.5
67.9

51.2
83.4
72.4
69.5
69.3

69.8
64.3
56.1
83.1
68.2

74.0

85.2
67.9
87.7
88.4
58.3

72.2
41.6
96.3
67.4
69.3

85.6
56.7
82.6
71.8
73.9

81.8
71.8
82.1
82.5
50.0

65.3
55.9
70.2
81.2
88.4

80.9
73.9
82.1
72.9
36.8

59.2
79.4
72.4
80.0
72.2

70.8
80.2
73.1
77.7
64.0

71.7
88.8
82.2
77.6
74.1

66.9
72.0
58.7
86.4
67.1

80.3

13.4
-4.8
26.5
21.7
10.0

13.9
6.1

15.6
3.4

21.4

18.8
-6.1

5.3
7.0
2.7

7.5
6.0
7.6

13.5
6.6

3.6
-5.2

2.4
8.0
9.1

15.9
-3.7
13.3
13.3
-9.2

14.0
14.1
12.4
15.0
6.3

15.2
5.5

15.2
7.2

-3.9

20.5
5.4
9.8
8.1
4.8

-2.8
7.7
2.6
3.3

- U

6.3

21.6
9.0

33.7
32.0
48.0

35.6
60.6
16.5
27,9
49.2

29.1
28.8
17.6
33.0
23.0

22.8
30.8
23.1
28.3
48.7

33.4
36.1
24.9
23.2
18.1

32.0
16,7
28.4
33.5
48.5

52.6
28.9
38.3
29.8
29.9

41.5
21.0
35.9
26.4
27.7

42.9
14.4
24.0
27.4
18.8

26.2
26.2
38.0
14.0
31.6

22.8

4.8
3.5
Z9
8.9

31.1

15.8
52.8

1.7
14.6
23.8

6.9
27.1

8.5
22.8
16.2

12.5
23.1
13.3
10.3
37.1

25.0
35.5
16.3
10.8
6.8

14.0
15.0
13,4
17.5
54.9

36.4
7.8

23.5
10.6
21.4

23.8
10.9
13,9
15.7
29.3

20.0
7.0
9.2

12.2
5.0

25.7
10.5
27.8
6.8

24.0

12.5

-16.8
-5.6

-30.8
-23.1
-16.9

-19.8
-7.8

-14.9
-13,4
-25.4

-22.2
-1.6
-9.1

-10.2
-6.8

-10.2
-7,7
-9.8

-18,0
-11.6

-8.5
-.6

-8.6
-12.4
-11,3

-18.0
-1.7

-15.0
-16.1

6.4

-16.2
-21.2
-14.9

-19.2
-8.S

-17.7
-10.1
-22.0
-10.6

1.6

-22.9
-7.4

-14.8
-15.2
-13.8

-.5
-15.8
-10.2
-7.1
-7.6

-10.3

6.6
18.3
5.1
1.3
3,7

6.1
3.8
2.8
8.1
3.0

4.2
8.5
5.1
2.2
5.8

2.9
3.4
2,5
2.7
8.0

4,9
2.8
7.3
3.6
2.6

3.0
5.7
2.8
6.8
5.5

2.2
5.8
1.6
5.2
4.2

2.9
4.3
6.1
3.1
4.4

5.8
2.3
3.7
3.1

12.0

4.0
9.5
5.9
3.0
.2

3.2

10.0
28.6
9.4
2.7

10.6

12.0
5,5
2.1

18.0
6.9

7.6
16.2
8.9
5,4
9.9

5.7
5.1
4.6
7.2

13.0

9.7
8.6

13.5
8.0
4.8

5.1
11.1
4,5
9.6
8.3

4.3
12.9
4.1
9.4
6.4

5.4
8.9

13.0
6.6
6.7

8.3
4.2
8.6

10.2
20.9

7.4
17.6
13.5
6.8
8.9

7.1

3,4
10.4
4,3
1.4
6.9

5.9
1.7
-.7
9,9
3.9

3,4
7,7
3.8
3.2
4,1

2.8
1.7
2.2
4.5
5,0

4.8
5.8
6.3
4.4
2.2

2.1
5.4
1.7
2.8
2.8

2.2
7.1
2.5
4.2
2.2

2.5
4.6
6.9
3.4
2.3

2.4
.1.9
5.0
7.1
8.9

3.4
8.1
7.6
3.8
8.7

4.0

Noil;. In this and subsequent tables, data on banking organizations and thrift
institutions are as of June 30 lather than December 31 for both 1984 and 1994
because data on deposits at branches are collected only once a year, on June 30.
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concentration in local banking markets and in mar-
kets in other industries. The HH[ for a state is deter-
mined by calculating the percentage of deposits held
by every depository institution in the state, then
squaring these numbers and summing the results. If
all deposits in a state were controlled by a single
depository institution, the HHI for the state would be
10000 (100 percent squared); as the number of firms
increases and their deposit shares become more equal,
the HHI decreases toward its lower bound of zero.
Unlike the share of deposits held by the three larg-

est firms, the HHI incorporates information on the
deposit shares held by all firms operating in a state.

Measuring concentration with the HHI yields
results similar to those for the three-firm concentra-
tion ratio. Between 1984 and 1994, the HHI increased
in every state but three—Hawaii (which had been the
second most concentrated state in 1984), Montana,
and South Dakota; in all three states the decline was
less than 100 points. The increases in the HHI tended
to be larger than these decreases. For example, the
HHI increased more than fourfold in Louisiana and

6. {lonccntj'iilioji oi drposi

State

Alabama t
Alaska . .
Arizona . , . . , . . .

California ,

Co lo rado , , . . . . . , . . . , ,

Delaware , . . . . ,
District of Columbia . . . .
Florida , .

Georgia ,
Hawaii . , . . .
Idaho ,
Illinois
Indiana . . . . . . . . .

Kansas
Kentucky
Louisiana , , . ; . . . , , ,
Maine ..

Maryland
Massachusetts

Minnesota
Mississippi

Missouri
Montana

Nevada
New Hampshire

New Mexico
New York ,
North Carolina . . . . ,
North Dakota

Ohio . . . .
Oklahoma ,
Oregon
Pennsylvania .
Rhode Island

South Carolina
South D a k o t a . . . . . . .
Tennessee . . . , , , . , . ,
T e x a s .. . . . . . . . . . . . .
Utah

Vermont , , , . . . ,
V i rg in i a , , . . ; . -
Washington
West Virginia . . . , . . « . . . . ,
Wisconsin

Wvominn « . . . , . . ,

is a li'di lal ly insnicd ik:|Kisiloiy

Percent held by 3 largest firms

1984

31.2
38.2
49.6
20.5
31.0

23.8
25.7
38.1
45.2
19.3

31.0
60.0
57.4
19,2
12.4

14.9
11.9
18.8
10.4
28.4

26.0
30.7
28.3
42.3
23.1

20.3
32.9
204
54.3
23.7

16.1
30.9
25.3
35.9
29.2

21.9
17.8
48.7
24.2
67.2

28.4
44.4
25.4
19.8
42.5

33.3
29.0
35.5
11.7
20.2

29.4

1994

45.9
65.0
70.7
26.8
42.1

36.5
34.1
43.7
47.8
39.5

32.9
62.6
63.6
19.2
27.4

19.3
25.0
29.5
34.4
42.3

34.4
31.8
38.0
42.5
36.6

35.5
34.0
300
60.2
35.2

19.0
37.4
36.4
38.8
32.2

31.9
19.2
52.0
35.7
77.6

38.4
41.2
31.0
28.6
48.6

43.6
31.5
40.1
32.8
31.6

33.1

inst i tut ions, by state,

Change,
1984-94

(percentage
points)

14.7
26.8
21.2
6.3

U.Q

12.7
8.4
5.6
2.6

20.1

1.9
2.7
6.1
0

14.9

4.3
13.1
10.8
24.0
13.9

8.3
1.1
9.7

.2
13.4

15.2
1.1
9.6
5.8

11.4

2.9
6.5

11,1
2.8
2.9

10.0
1.4
3.3

11.5
10.4

10.0
-3.1

5.6
8.8
6.1

10.3
2.5
4.6

21.1
11.4

3.7

[')M and I W !

Herfindahl-
Hirschman Index

1984

453
835

1153
227
522

395
342
871
965
215

437
1608
1359
192
90

129
94

174
96

477

418
475
437
722
282

274
535
224

1413
345

197
509
362
550
443

257
153
970
301

1970

437
909
318
245
810

659
453
563
122
204

446

1994

819
1684
1800
357
825

578
539
920

1024
680

532
1575
1676
210
345

193
299
368
472
709

570
494
661
768
586

582
501
393

1503
613

273
677
580
731
506

465
205

1201
571

2175

669
817
492
346

1093

883
568
762
559
403

636

Change,
1984-94
(index
points)

366
850
647
130
303

183
196
49
59

465

95
-33
317

18
255

64
205
194
376
232

151
20

223
46

305

308
-34
169
90

268

76
168
218
181
63

208
53

231
271
204

232
-92
174
101
283

224
114
199
437
199

190
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West Virginia; more than tripled in Florida, Indiana,
and Kansas; and more than doubled in Alaska, Ken-
tucky, Mississippi, and Missouri. The number of
states with an HHI greater than 1000 increased from
five in 1984 to nine in 1994. Despite these sizable
increases in concentration, however, deposits remain
relatively unconcentrated in most states.

STUUi'TllRAL CHANCE AT THE LOCAL LEVEL

Analyses at the national and state levels show how
financial resources in the aggregate are concentrated.
Analyses of competition among depository institu-
tions usually focus on concentration within local
markets. Empirical evidence indicates that, despite
technological developments allowing depository ser-
vices to be provided by mail, telephone, home com-
puter, and automated teller machine and despite the
growth of nondepository financial firms, most house-
holds and small businesses continue to rely on local
depository institutions when they seek depository
services. This continued preference for local provid-
ers is reflected in data on the number of offices
maintained by banking organizations and thrift insti-
tutions: Between 1984 and 1994, the number of such
offices decreased by a much smaller percentage than
did the number of such firms (8 percent compared
with 33 percent). Further, the number of banks and
bank branches rose 5 percent, despite a 30 percent
decrease in the number of banking organizations.

Theory and empirical evidence suggest that an
increase in local market concentration may reduce
competition among providers of depository services.
For this reason, antitrust authorities tend to focus on
the number and size of other depository institutions
in the local market when they analyze the effects on
competition of proposed mergers and acquisitions
among depository institutions. Specifically, they look
at the market's HHI and the change in the HHI that
would arise from the proposed merger.6 Standard
benchmarks are that a market with an HHI below
1000 is unconcentrated, a market with an HHI
between 1000 and 1800 is moderately concentrated,
and a market with an HHI above 1800 is highly
concentrated. The greater the existing concentration
in the market, the more serious an increase in the
HHI resulting from a merger is considered.

Given in table 7 are average HHIs for local mar-
kets in 1984 and 1994 and the changes in these
averages over the period. To simplify the calculation,
urban banking markets are assumed to be Metropoli-
tan Statistical Areas (MSAs) and rural markets, non-
MSA counties. The mean HHI for deposits increased
for every category of market, although many of the
increases were not large. For local deposit markets as
a group, the average HHI rose 143 points, from 3291
to 3434. Because this overall average covers about
300 urban markets and nearly 2,600 rural markets,
it is useful to examine the two types of markets
separately.

The average HHI for urban markets increased
181 points during the ten years, from 1119 in 1984 to
1300 in 1994. Despite this increase, the average
urban market remained moderately concentrated in
1994. The average HHI tended to be lower in larger
urban markets than in smaller urban markets in both
years, reflecting the fact that larger markets typically
have more depository institutions, each of which
would tend to have a smaller market share than
would the relatively few firms in smaller markets.
The average HHI for the largest urban markets was
939 in 1994, while the average HHI for the smallest
urban markets was nearly twice as high. These small-
est urban areas constituted the only group of urban
markets that were, on average, highly concentrated.
However, the increase in the HHI over 1984-94 was
smaller for these small urban areas as a group than
for any other group of urban markets.

The average concentration also rose in rural mar-
kets: The average rural market had an HHI of 3724 in

Mriin 1 Iriiindahl I lirselimau Index i<n local markets
based on deposits al federally insured deposiloiv iustiln
lions, l«X4;md IW4

6. In an antitrust analysis of a proposed merger among depository
institutions, a careful assessment would be made of the geographic
extent of the local market and the extent to which banks, thrifts, and
credit unions compete with each other in the provision of financial
services.

Local market population

All local markets

Urban markets
All
More than 1 million
500,000-1 million
250,000-500,000
100,000-250,000
Less than 100,000

Rural markets
All ,
More than 100,000
50,000-100,000
25,000-50,000
10,000-25,000
Less than 10,000

1984 1994
Change,
1984-94
(index
points)

3291 3434 143

1119 1300 181
717 939 221

1066 1183 116
1017 1241 224
1286 1460 174
1715 1810 95

3584 3724 140
1403 1568 166
1816 1952 136
2271 2381 110
3319 3478 159
5419 5616 197

NoTi-.. Urban markets are defined as Metropolitan Statistical Areas, and rural
markets as non-MSA counties.
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1994, 140 points higher than in 1984. Concentration
is considerably greater in rural markets than in urban
markets. This is to be expected, as less populous
areas cannot support as many competitors as can
larger markets. Nevertheless, concentration levels in
rural and urban markets of comparable size were
about the same: Just as urban markets with popula-
tions of more than 100,000 were moderately concen-
trated, on average, the average rural market with
more than 100,000 residents also was moderately
concentrated. The very high average HHf for rural
markets as a group is the result of the large number of
rural counties with less than 25,000 residents; most
of these markets have only a few depository institu-
tions and thus are very highly concentrated.

The increase in local market concentration over the
past ten years is probably due in large part to the
decline in the number of thrift institutions operating
in these markets. Analyses of bank deposits only (not
reported here) do not show the increase in local
market concentration that is found when deposits at
all types of depository institution are examined.

Even the increase in local market concentration
reported here is modest relative to the changes at the
national and state levels. There are at least three
reasons for the difference. First, most mergers have
been between firms operating primarily in different
banking markets. Such mergers increase national or
statewide concentration but not local market concen-
tration. Second, smaller banks have been able to
retain their market share and profitability in competi-
tion with larger banks in the same market. Finally,
constraints imposed by antitrust laws have limited
increases in concentration at the local level.

CONCLUSIONS

The concentration of deposits at federally insured
institutions increased considerably over the past ten
years owing to the ongoing consolidation of the
industry. The increase in concentration occurred at

the national and state levels and, to a small extent, at
the local level. Between year-end 1984 and year-end
1994, the number of thrift institutions and the share
of deposits held by these firms declined considerably
while the share held by credit unions more than
doubled. Larger firms generally increased their share
of deposits relative to smaller firms; however, there is
some evidence that a two-tiered size distribution is
developing, with a small number of very large firms
and a large number of moderate-sized firms. The
intense merger activity of the past decade led to the
acquisition of a sizable percentage of all depository
institutions, even among the largest such firms.

The concentration of deposits will probably con-
tinue to increase. The recent enactment of the Riegle-
Neal Act will likely spur more and larger interstate
bank acquisitions and result in the first truly national
depository institutions in the nation's history. The
recent trend toward increasing dominance of the
banking industry by tnultibank holding companies
may be reversed as these linns convert their banking
subsidiaries into branches and become one-bank
holding companies. The Congress has made some
changes to reduce distinctions between banks and
thrift institutions and is considering additional legis-
lation that would have the effect of inducing further
consolidation. Large thrifts will likely contribute to
concentration; these firms have rebounded from the
industry's shakcout and began, in 1994, to resume
their growth.

Although the past decade has seen an increase in
the concentration of deposits at the national and state
levels, the extent of aggregate concentration of depos-
its is still much less than for many nonfinancial
industries. A continuation of the recent small
increases in the concentration of deposits in rural and
small urban banking markets could, because of the
already-high levels of concentration in these markets,
lead to concerns about competitiveness in those mar-
kets. However, the implementation of antitrust laws
will likely limit any future increases in local market
concentration. 1 I



16

A Revision to Industrial Production
and Capacity Utilization, 1991-95

Richard D. Haddock, of the Board's Division of
Research and Statistics, prepared this article.

The Federal Reserve's index of industrial production
(IP) and its related measures of capacity and utiliza-
tion for January 1991 onward have been revised
(tables l.A. and l.B). The updated indexes for total
IP and for manufacturing show slower growth for
1993 and faster growth for 1994 than was previously

estimated. For 1995, the level of the revised produc-
tion indexes for both major aggregates are, on bal-
ance, about the same as previously reported. Capacity
growth, however, is now estimated to have been a
fraction of a percentage point higher over the period
of the revision. As a result, the rates of capacity
utilization last summer for total IP and for manufac-
turing are slightly lower than previously reported.
The updated measures continue to paint the same

* 1 <i;n ioi:ii indnM i y I'),",.S

Seasonal

Year

1988
1989
1990
1991
1992
1993
1994
1995

1988
1989
1990 . . . . . .
1991
1992
1993
1994 . . . . .
1995

1988
1989
1990
1991
1992
1993
1994
1995

1988
1989
1990
1991
1992
1993
1994
1995

ly adjust

Jan.

cd data,

Feb.

;xcept as

Mar.

noted

Apr. May June July Aug. Sept. Oct. Nov. Dec.
1

Quarter

2 3

Annual

4

Industrial production (percentage change)

,3
.3

-.5
-.5
-.1

.3

.4

.3

.2
-.5

5
-1.0

.6

.4

.8
-.1

.0

.9

.3
_ Q

.9

.0

.8

.1

.8

.0
-.7

.3

.7

.2

.3
-.4

-.3
-.3

.7

.8

.5
-.5

.5

.0

.0
-.3

.2
1.1
-.3

.2

.5

.1

.6
-1.0
- 2

.2

.8

.6

.2

.1

.6 -.5 .3

.5 -.4 -.4
3 .0 -.5
.3 .8 ,1

-.2 .2 .7
.0 .7 .1
.5 .1 .7

1.1 .1 -.4

.6

.4
-1,3
-.1

.6

.7

.5

.6

.7
-.4
-.5

.2

.9

.8

3.8
3.9
2 1

-8.4
.8

3.7
8.4
3.9

3.0
.3

1 i
1.1
7.0

.5
7.0

-1.4

2,9
-4A

1 6
6.7
3.1
3.2
4.6
3.6

3.0 4.4
-.2 1.5

-5 2 .0
2,0 -1.8
4.9 3.4
5.5 3.5
6.4 5.9

Industrial production

103.2
106.6
105.5
104.0
105.0
110.4
114.6
121.8

103.4
106.2
106.1
102.9
105.6
110.8
115.5
121.7

103.4
107.1
106.4
102.1
106.5
110.8
116.4
121.9

104.3
107.1
105.7
102.4
107.3
I l l . l
116.8
121.4

104.0
106.7
106.5
103.2
107.8
110.6
117.5
121.3

104.0
106,4
106.7
104.3
107.5
110.8
118.1
121.4

104.6
105.3
106.5
104,5
108.4
111.4
118.4
121.5

105,2 104.7 105.0
105.8 105.4 105.0
106.8 106.8 106.3
104.8 105.7 105.8
108.2 108.4 109.2
111,4 112.2 112.3
118.9 119.1 119.9
122.9 123.0 122.5

105.6
105.4
105.0
105.6
109.8
113.1
120.5

106.3
106.1
104.5
105.1
U0.Q
114.1
121.5

103.3
106.6
106.0
103.0
105.7
110.7
115.5
121.8

104.1
106 7
106.3
103.3
107.5
110.8
117.5
121.4

104.8
105.5
106.7
105.0
108.3
111.7
118.8
122.5

105.6 104.4
105.5 106.0
105.3 106.0
105.5 104.2
109.7 107.7
113.2 111.5
120.6 118.1

Capacity

123.9
125.7
128.1
130.5
132.9
135.8
138.7
143.2

124.1
125.9
128.3
130.7
133.2
136.0
139.1
143.6

124.2
126.1
128.5
130.9
133.4
136.3
139.5
144.1

124.4
126.3
128.7
131.1
133.6
136.5
139.8
144.5

124.5
126.5
128.9
131.3
133.9
136.7
140.2
145.0

124.7
126.7
129.1
131.5
134.1
137.0
140.5
145.5

124.8
126.9
129.3
131.7
134.3
137.2
140.9
145.9

125.0 125.1 125.3
127.1 127.3 127.5
129.5 129.7 129.9
131.9 132.1 132.3
134.6 134.8 135.1
137.5 137,7 137.9
141.3 141.7 142.0
146.4 146.9 147.3

125.4
127.7
130.1
132.5
135.3
138.2
142.4

125.5
127.9
130.3
132.7
135.5
138.4
142.8

124.1
125.9
128.3
130.7
133.2
136.0
139,1
143.7

124.5
126.5
128.9
131,3
133,9
136.7
140.2
145.0

125.0
127.1
129.5
131.9
134.6
137.5
141.3
146.4

125.4 124.7
127.7 126.8
130.1 129.2
132.5 131.6
135.3 134.2
138.2 137.1
142.4 140.8

Utilization

83,2
84,8
82.4
79.7
78.9
81.3
82,6
85.1

83.3
84.3
82.7
78.7
79.3
81.5
83.0
84.7

83.2
84.9
82.8
78.0
79.9
81.4
83.5
84.6

83.8
84.8
82.1
78.1
80.3
81.4
83.6
84.0

83.5
84.3
82.6
78.6
80.5
80.9
83.8
83.7

83.4
83.9
82.6
79.3
80.2
80.9
84.0
83.5

83.8
83.0
82.4
79.4
80.7
81.2
84.0
83.3

84.2 83.7 83.8
83.3 82.8 82.3
82.5 82.4 81.8
79.4 80.0 79.9
80.4
81.1
84.2
83.9

80.4
81.5
84.0
83.7

80.8
81.4
84.4
83.2

84.2
82.5
80.7
79.7
81.2
81.8
84.6

84.6
82.9
80.2
79.2
81.2
82.4
85.1

83.3
84.7
82.6
78.8
79.4
81.4
83.0
84.8

83.6
84.3
82.5
78.7
80.3
81.0
83.8
83.7

83.9
83.0
82.4
79.6
80.5
81.2
84.1
83.6

84.2 83.7
82.6 83.7
80.9 82.1
79.6 79.2
81,0 80,3
81.9 81.4
84.7 83.9

NOTF.. Estimates from August 1995 through October 1995 are subject to
further revision in the upcoming monthly releases.

1. Annual averages of industrial production arc calculated from not season-
ally adjusted indexes.
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broad picture of recovery in industrial activity from
the 1990 recession through 1994, followed by a slow-
down in early 1995 (chart 1).

The new estimates of production incorporate addi-
tional or updated figures from several sources. Re-
vised annual figures include the following: data from
the 1992 Census of Manufactures, preliminary results
of the 1993 Annual Survey of Manufactures, physical
data on mining for 1994, and data for 1994 reported
in selected Current Industrial Reports published by
the Bureau of the Census. The revision also incorpo-
rated updated monthly source data. The downward
revision to IP growth for 1993 largely resulted from
incorporating the data from the Annual Survey of
Manufactures (table 2). However, the inclusion of the
new annual and monthly data produced higher esti-
mates of growth for 1994. Other aspects of the revi-

sion included revised seasonal factors, which were
calculated using the X-11 ARIMA program from
Statistics Canada, through mid-1995, and the updat-
ing of the productivity relationships that are applied
to input-based estimates. The weights used since
1992 to aggregate the series continue to be propor-
tions based on value added by industries in 1992. The
production and capacity indexes continue to be
expressed as percentages of output in 1987.

Despite noticeable changes in some component
series, the indexes for the output of business equip-
ment and durable materials continue to show the
strong upward trends that emerged in 1991 (chart 2).
The sustained, exceptionally rapid growth in output
of high technology goods has been a major factor in
these trends. The indexes for consumer durables and
construction supplies still show a substantial falloff
from the beginning of 1995, although the production
of consumer durables is now estimated to have been
at a higher level before beginning its drop. The
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Seasonally adjusted data, except as noted

Year

1988
1989
1990
1991
1992
1993
1994 ,
1995

1988 . . . . . . . .
1989
1990
1991
1992
1993
1994
1995

1988
1989
1990
1991
1992
1993 .-.
1994
1995

1988
1989
1990
1991
1992
1993
1994
1995

Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. Dec.
1

Quarter

2 3 4
Annual
avg.'

Industrial production (percentage change)

,2
8

-.1
-.9

1
.8
.2
.3

.1
-.9

.9
-.9

.8

.3

.9
-.2

,2
6
.4

-.9
9
.0

1.0
.1

.7
2

-.9
.3
6
.4
.6

-.4

-.1
- 5

.5

.7

.6
-.4

.6
-.3

.0
- 2

.0
1.3
.0
.0
.3

.5
-12
-.3

.3

.8

.6

.4

.0

.4 .0
4 -.4
.5 - , !
.3 1.0

-.1 .1
-.1 .9

.6 .2

.9 .5

.1
- 5
-.6

.1

.6

.0

.9
-.3

.9

.3
-1.2
-.2

.6

.8

.6

.6

.2
-.5
-.4

.0
1.1
.9

3.6
4.3
3.7

-9.8
2.3
4.6
8.9
3.9

3.3
- 3

.2
1.0
76
1,2
8.5

-2.2

3.0
-5.3

1.0
8.1
3.8
3.0
5.1
3,1

4.4
-1 3
-5.5

2,5
43
6.0
7.9

4.7
16
-.3

-2.1
4,2
3.9
6.6

Industrial production

103.2
107.7
105.5
103.4
105.1
1U.2
115.5
124.1

124.1
126.5
129.4
132.0
134.6
138.0
141.5
146.6

103.4
106.7
106.5
102.5
105.9
111.5
116.6
123.9

124.3
126.7
129.6
132.2
134.9
138,2
141.9
147.2

103.6
107.3
107.0
101.5
106.9
111.5
117.8
124.0

124.5
127,0
129.8
132.5
135.2
138.5
142.3
147.7

104.3
107.6
106.0
101.8
107.6
112.0
118.5
123.5

124.7
127.2
130.1
132.7
135.5
138.8
142.7
148.2

104.2
107.1
106.6
102.5
108.2
111.6
119.1
123.2

124.9
127.4
130,3
132.9
135.7
139.1
143.1
148.7

104.2
106.8
106.6
103.8
108,1
111.6
119.5
123.3

125.1
127.7
130.5
133.1
136.0
139.4
143.6
149.2

104.7
105.5
106.3
104.2
109.0
112.3
120.0
123.3

125.3
127,9
130.7
133.3
136.3
139.7
144.0
149.8

105.1 105.2
106.0 105.6
106.9 106.8
104.5 105.6
108.9 109.0
112.2 113.2
120.7 120.9
124.5 125.0

Capacity

125.5 125.7
128.2 128.4
130.9 131.2
133.5 133.7
136.6 136.8
139.9 140.2
144.4 144.9
150.3 150.9

105,3
105.1
106.2
105.7
109.7
113.2
122.0
124.7

125.9
128,7
131.4
133.9
137.1
140.5
145.3
151.4

106.2
105.4
104.9
105.5
110.4
114.1
122.7

126.0
128.9
131.6
134.2
137.4
140.8
145.7

106.8
105.6
104.4
105.1
110.3
115.3
123.8

126.2
129.2
131.8
134.4
137.7
141.1
146.2

103.4
107.2
106.3
102.5
106.0
111.4
116.6
124.0

124,3
126.7
129.6
132.2
134.9
138.2
141.9
147,2

104.2
107.2
106.4
102.7
108.0
111.7
119.0
123.3

124.9
127.4
130.3
132.9
135.7
139.1
143.1
148.7

105.0
105.7
106.6
104.8
109.0
112.5
120.5
124.3

125.5
128.2
130.9
133.5
136.6
139.9
144.4
150,3

106.1
105.4
105.1
105.4
110.1
114.2
122.8

126.0
128.9
131.6
134.2
137,4
140.8
145.7

104.7
106.4
106.1
103.8
108.2
112.3
119.7

125.2
127.8
130.6
133.2
136.1
139.5
143.8

Utilization

83.2
85.2
81.6
78.3
78.1
80.6
81,7
84.6

83.1
84.2
82.2
77.5
78.5
80.6
82.2
84.2

83.2
84.6
82.4
76.6
79.1
80.5
82.8
84.0

83.6
84.6
81.5
76.8
79.4
80.7
83.0
83.3

83.4
84.0
81.8
77,2
79.7
80.2
83.2
82.8

83.3
83.7
81.7
78.0
79.5
80.0
83.2
82.6

83.6
82.5
81.3
78.2
80.0
80.4
83.3
82.3

83.8 83.7
82.7 82.2
81.6 81.4
78.3 78.9
79.8 79.7
80.2 80.7
83.6 83.5
82.8 82.9

83.7
81.7
80.8
78.9
80.0
80.6
83.9
82.3

84.3
81.8
79.7
78.6
80.3
81.0
84.2

84.6
81.8
79.2
78,2
80.1
81.7
84.7

83.2
84.6
82.0
77.5
78.6
80.6
82.2
84.3

83.5
84.1
81.7
77.3
79.6
80.3
83.2
82 9

83.7
82.5
81.4
78.5
79.8
80.4
83.4
82.7

84.2
81.7
79.9
78.6
80.2
81.1
84.3

83.6
83.2
81.3
78.0
79.5
80.6
83.3

For notes, see table l.A.
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Ratio scale, 1987 production = 100
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NOTH. Seasonally adjusted, monthly data through October 1995.

indexes for nondurable consumer goods and business
supplies, which had grown at below average rates
over the 1991-95 period, are now somewhat lower
and show less growth in 1993 and 1995. The cumula-
tive drop in the output of defense and space equip-
ment is about the same—about a third from early
1991 through October 1995,

Among the major industry groups, the bulk of the
revisions to the index for 1993 and 1994 were con-
centrated in manufacturing (table 3). Most notably,
the growth in output of computer and office equip-
ment was revised down sharply in 1993 and raised
significantly in 1994 and 1995. In other manufactur-
ing industries, the revision also produced some
changes: The growth in electrical machinery and in
chemicals in 1993 is now noticeably lower than pre-
viously estimated; however, the growth rates for these
industries were revised up in 1994. The small down-
ward revision to growth of total IP in 1995 reflected
sizable revisions to both mining and utilities as well
as a slight reduction in the growth in manufacturing.

CAI'ACI'IY AND UTILISATION

The new estimates of capacity and utilization also
incorporate new data as well as the revised produc-
tion indexes. The new data include preliminary sur-
vey data on manufacturing utilization rates, typically
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Market group

Revised rate of growth1

(percent)

1991 1992 1993 1994 1995

Difference between revised
end earlier growth rates

(percentage points)

1991 1992 1993 1994 1995

Total index

Products, total
Final products

Consumer goods
Durable

Automotive products
Other durable goods .

Nondurable

Equipment, total
Business equipment

Industrial .,
Information processing and related
Transit
Other

Defense and space equipment

Intermediate products . . .
Construction supplies
Business supplies

Materials
Durable
Nondurable
Energy

Aggregates, excluding computer
and office equipment
Total index
Business equipment

-.3
.3

2.7
5.9
6.7
5,3
1.8

-2.8
.1

-6.9
3.7
5.8

-5.4
-9.3

-2.2
-3.6
-1.4

.9
1.5
.4
.1

.0
-1.2

4.0

4.1
4.4
3.4
6.9

U.4
3.2
2.6

5.8
8.2
4.4

14.9
.5

4.8
-5.8

3.2
4.0
2.7
3.7
6.2
2.3
.0

3.3
4.8

3.2

2.5
2.J
1.9

10,6
14.4
7.3
-.2

3.5
5.9
5.9
7.5

.9
10.0
-7.0

2.6
6.0
.6

4.2
7.2
2.3
-.5

2.8
3.5

6.6

5.6
5.4
4.1
6.1
7.3
4,9
3.5

7.5
11.4
8.6

17.8
2.6
7.9

-10.4

6.3
8.0
5.3
8.1

11.2
6.9
1.9

6.1
8,6

2.0

1.6
2.4
1.0

-2.5
-2.4
-2.5

2.0

4.4
6.3
4.0

13.2
-2.3
-3.2
-6.6

~ R
-2.5

.3
2.6
4.6

-2,2
2,3

1.2
1.7

-.2
-.3

.2
,5

1.4
-.1
.0

-.7
-.2
-.8

-2.1
-.1

-1.2

.3

.0
,5
.2
.6

-.3
-.1

.0
-.8

-.2
-.2

.0

.4
-.5

.9

.0

-.5
-.8
.9

-1.6
-.6

-1.9
.2

-.1
-.3
-.1

.0

.0

.2

.1

_ 1

-Is

-.4

-.4
-.3
-.2
2.4
2.9
1.9
-.9

— 4

-3.1
3.6

-1.8
2.8

- . 2
-1 .3

- . 4
— 2

-.3
-.3

,6
.8
.7

1.0
.0

1.8
,6

1.1
1.8
-.1
4.1
2.4

-2.5
-1.0

.0
-.4

.2

.6

.5
1.3
.1

.5

.7

-.2

=-.5
-.5
-.4

.6
1.3
.0

-.6

-.6
-.4
-.7

.6
-3.0
-1.2
-1.1

-.5
-.2
-.6

.2

.2
1.1

-1.0

-.4
-1.3

1. Growth rates are calculated as the percentage change in the seasonally
adjusted index I'rom the fourth quaiter of the previous ye;u to the fourth quarter

of the year specified in the column heading. For 1995, the annual growth rates
are calculated from the fourth quarter of 1994 to the third quarter of 1995.
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at the two-digit level in the Standard Industrial Clas-
sification (SIC), for the fourth quarters of 1993 and
1994 from the Bureau of the Census and updated
information on physical capacity and utilization in
selected industries for 1994 and 1995 as reported
mainly by trade associations. In estimating capacity
for most manufacturing industries, the annual growth
is related to the growth in the industry's capital
input. The estimates of capital input were revised as
a result of the inclusion of investment data from the
1993 Annual Survey of Manufactures and updated
results from the 1995 Investment Plans Survey by the
Bureau of the Census.

Industrial capacity is now estimated to have
expanded a bit faster over 1991-95. As before, sharp
increases in actual and planned investment spending
led to an estimated acceleration of capacity growth in
1994 and 1995. The annual rate of growth of indus-
trial capacity increased from 2.1 percent in 1992 and
1993 to 3.6 percent over the first three quarters of
1995. The upward revision occurred in 1994 and was
concentrated in durable goods manufacturing, nota-
bly for steel, motor vehicles and parts, and office and
computing equipment (table 4). Survey results sug-
gest that operating rates in the computer industry
were much lower than those previously estimated,
and given the revised estimates for production, the

lower operating rates imply that capacity growth was
much higher. Among nondurable goods, capacity
growth is now higher for textiles, apparel, and paper
products, but lower for chemicals and products.

As a result of the revisions to the production and
capacity indexes, capacity utilization—the ratio of
output to capacity—is a fraction of a percentage point
lower than the earlier estimate for the 1993-95 period
(table 5). For the third quarter of 1995, capacity
utilization in manufacturing is estimated at 82.7 per-
cent, 0.3 percentage point below the rate previously
estimated. Besides the large downward revision in
the operating rate for the computer industry, the
revisions lowered the estimates of utilization rates for
the plastics materials and the electrical machinery
industries. Within manufacturing, the downward
revision to utilization is sizable, both for durable
manufacturing and for advanced-processing indus-
tries. Among primary-processing industries, operat-
ing rates were altered little, on balance, in 1994 and
1995; upward revisions to primary metals and to
petroleum products offset downward revisions in
other categories.

The capacity growth estimate for mining revised
up a bit, and utilization was 0.8 percentage point
lower in the third quarter of 1995. The utilization
rate for utilities was raised largely because the
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Index, 1987 = 100

Business equipment

Index, 1987 = 100

Durable materials

Consumer durables Construction supplies

115 —
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NOTR. Seasonally adjusted, monthly data through October l'W5.
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North American Electric Reliability Council reported
slower growth in generating capacity. The strong
demand for electricity to operate air conditioners
during last summer's heat wave increased the operat-
ing rate at electric utilities to a relatively high level.

significant methodological change was the use of a
different method of aggregation to estimate measures
of industry capital input, which are used in estimating
capacity.

MiauoiH)I.(H;K VW. Asn-i is

or rii/-; /</'.VISION

The revision to the IP index and measures of capacity
involved some small modifications to value-added
weights, changes in series structure, and updating of
monthly data on inputs to production. The most

i>i ific liuiews

To combine individual series into market or industry
aggregates, the individual indexes are multiplied by
their proportionate contribution to industrial value
added in 1992. As in the revision a year ago, the 1992
Census of Manufactures and the 1992 Census of
Mineral Industries were used for measures of value
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Industry group
SIC

code1

Revised rate of growth2

(percent)

1991 1992 1993 1994 1995

Difference between revised
and earlier growth rates

(percentage points)

1991 1992 1993 1994 1995

Total index .

Manufacturing.

Primary processing . .
Advanced processing

Durable
Lumber and products
Furniture and fixtures
Stone, clay, and glass products

Primary metals
Iron and steel

Raw steel
Nonferrous

Fabricated metal products
Industrial machinery and equipment

Computer and office equipment
Electrical machinery

Transportation equipment
Motor vehicles and parts

Autos and light trucks
Aerospace and miscellaneous .

Instruments
Miscellaneous

Nondurable
Foods
Tobacco products . . .
Textile mill products
Apparel product s . . . .
Paper and products . .

Printing and publishing
Chemicals and products
Petroleum products
Rubber and plastics products.
Leather and products

Mining
Metal mining
Coalmining
Oil and gas extraction . . .
Stone and earth minerals .

Utilities . . .
Electric .
Gas . . . .

Aggregates, excluding computer
and office equipment
Manufacturing

24
25
32

33
331,2

333-6,9
34
35

357
36

37
371

372-6,9
38
39

20
21
22
23
26

27
28
29
30
31

10
12
13
14

491,3pt
492,3pt

.2

.3

- . 6
.6

.0
- . 5
— 5

-s.i
-3.1
-5.4
-8.5

.4
-1.8
-1.6

5.5
5.3

10.0
12.3
-6.3

.0

.3

.6

.9
-11.8

5.0
5.8
2.0

-1.9
.2

-1.6
3.4

-4.5

-3.1
-.4

-2.0
-3.5
-4.5

2.7
1.6
7.0

.0

4.0

4.5

4.0

4.7

5.5
5.8
4.9
3.8

1.0
1.1
1.6
.9

5.1
10.4
28.0
9.9

2.9
10.7
8.8

-4.3
1.0
2.1

3.2
1.6
5.6
6.3

.9

.4

2.3
4.4
3.6
8.7
5.1

.3
6.1
-.5
-.5
4.5

2.0
1.9
2.1

3.7

3.2

3.7

4.3
3.4

6.2
3.9
5.2
4.2

7.5
9.1
5.8
5.4
3.9

12.9
26.7

8.2

4.9
16.8
15.7
-7.9
-1.1

6.0

.9
2.6

-19.6
4.6
1.3
6.8

-1.4
-1.0

3.1
6.7

-2.6

-.5
2.5

-3.2
-.6
2.9

1.5
.9

3.9

3.2

6.6

7.6

7.0
7.8

9.3
5.7
7.3
4.0

9.8
8.3
6.4

11.8
8.4

14.9
29.6
17.7

3.2
8.6
6.0

-4.1
4.0
6.2

5.5
3.6

24.7
5.0
4.0
4.2

2.6
7.0
.0

10.4
-3.2

1.2
-2.8

9.1
-.7
6.4

.2
1.8

-6.0

7.0

2.0

1.6

-1.7
3.0

3.3
-2.0
-3.0
-1.8

-4.3
-3.0

4
-6.0

.8
10.7
32.7
12.5

-3.3
-3.4
-3.9
-3.2

.9

.0

-.6
1.2
4.3

-6,3
-9,1
-2.6

-1.1
1.4
2.7

-1.6
-9.4

.4
7.5

.5
-1.0

4.8

9.1
8.4

11.9

.0

.0

.0
-.3

.5
1.1

- . 2
- . 2
- . 3
- . 2
- . 4
- . 4
- . 1
1.3

- . 4
- . 2
- . 4
— 5
-j

-.2
.1
.1
.3

-.6
-.1

.2

.5
-.3

.4

.2
1.2

.0
-.6

.5
-.2

.6

.1

.1

.2

-.1

.2
-.3

-.3
-1.5
-.6

-1.9

-.1
-.5
-.1

.6

.6
-.9

-2.6
-1.5

.6
-1.0

.0
2.0

.5
1.5

.0
-.3

-4.4
1.9
.9
.8

.2

.0

.3

.3
-.2

.0

.3

.2

.1
-.3

.1

.0

.2

-.1

-.4

-.5

-.8

-.3

-.1
-1.8

.7

.7
,9

-.1
.3

-1.0
-1.2
-6.8
-4.9

4.4
2.8

.8
6.5
1,0
2.2

-.9
.5

-4.1
3.2
2.5
-.4

-1.2
-4.0

.6

.7
2.2

.3
1.8
.1
.3
.2

.4

.3

.7

-.3

.6

,7

.6

.7

1.6
-.7

-1.5

1.0
.7
.0

1.4
.8

1.7
9,4
1.2

.7

.7
— 1
1.5
.8
.t

.5

.1
-2.2

— 5

u
.3
.0

2.3
-.4

.3
-1.7

.4
2.3
— 1

'A
-.4

.0
-.1

.0

-.2

-.1

.5
-.3

.0
1.0

-2.3
.5

.5
1.7
1.2

-1.1
-.5
1.8
4.6
-.5

-.5
1.5
2.1

-3.8
.2

1.4

-.2
-1.1

4.5
2.2

.6
-.7

.4
-1.0

1.6
.1

1.5

-1.4
-.9
1,1

-2.1
-1.5

-1.1
-1.1

-.2

1. Standard Industrial Classification.
2. Growth rates are calculated as the percentage change in the seasonally

adjusted index from the fourth quarter of the previous year to the fourth quarter

of the year specified in the column heading. For 1995, the annual growth rates
are calculated from the fourth quarter of 1994 to the third quarter of 1995.
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added by individual manufacturing and mining indus-
tries. Value-added estimates for electric and gas utili-
ties were compiled from income and expense infor-
mation published by the Department of Energy, the
Edison Electric Institute, and the American Gas
Association.

Although the overall 1992 value-added weights
were essentially unchanged in this revision, the
weights of some series were modified to reflect small
changes to value-added data as initially reported in
the 1992 preliminary Census of Manufactures and

preliminary Census of Mineral Industries. In addi-
tion, weights for detailed series (typically product
series or series split according to market group)
below the four-digit SIC level were adjusted to reflect
some data on the 1992 value of product that were not
available for the 1994 revision.

This revision updates the supplementary series on
the gross value of products. The gross value series
arc derived from production indexes for products,
and they exclude materials series to avoid double
counting. Formerly in 1987 dollars, the gross value

:M);U ,

Industry group SIC
code1

\'f!\

Revised rate of growth2

(percent)

1991 1992 1993 1994 1995

Difference between revised
and earlier growth rates

(percentage points)

1991 1992 1993 1994 1995

Total index .

Manufacturing.

Primary processing ..
Advanced processing

Durable
Lumber and products
Furniture and fixtures
Stone, clay, and glass products

Primary metals
Iron and steel

Raw steel
Nonfeirous

Fabricated metal product*
Industrial machinery and equipment

Computer and office equipment..
Electrical machinery

Transportation equipment
Motor vehicles and parts

Autos and light trucks
Aerospace and miscellaneous.

Instruments
Miscellaneous

Nondurable
Foods
Tobacco products
Textile mill products
Apparel products
Paper and products
Printing and publishing
Chemicals and products
Petroleum products
Rubber and plastics products .
Leather and products

Mining
Metal mining
Coal mining
Oil and gas extraction .. .
Stone and earth minerals ,

Utilities . . .
Electric .
Gas . . . .

24
25
32

33
331,2

333-6,9
34
35
357
36

37
371

372-6,9
38
39

20
21
22
23
26
27
28
29
30
31

10
12
13
14

491,3pt
492,3pt

Aggregates, excluding computer
and office equipment
Total index
Manufacturing

1.8

1.9

1.2
2.4

2.3
.0
.5
.6

-1.2
-1.6

.1
_ 2
5.1

14.1
4.8

1.5
2.9
1.0
-.1
1.2
2.6

1.8
1.7

-2.1
1.5
-.5
2.7

.8
3.1
-.8
3.5

-4.3

-.3
2.2
2.1

-1.0
-.5

1.3
1.8
.0

1.4
1.6

2.1

2.4

1.4
2.9

2.5
.6
.9
.7

-1.2
-2.3
-3.0

.4

.3
4.1

14.0
6.4

2.0
3.8
2.4
.2

1.3
4.8

2.3
2.2

-1.0
2.5
2.1
2.3

.9
4.0

-1.3
4.2

-2.7

-1.1
2.5
1.0

-2.1
.5

1.2
1.5
.0

1.9
2.1

Noil;. Primary processing manufacturing includes textile mill products,
paper and products, industrial chemicals, synthetic materials, and fertilizers,
petroleum products, rubber and plastics products, lumber and products, primary
metals, fabricated metals, and stone, clay, and glass products. Advanced process-
ing manufacturing includes foods, tobacco products, apparel products, printing
and publishing, chemical products and other agricultural chemicals, leather and
products, furniture and lixhires, industrial and commercial machinery and

2.1

2.5

1.5
2.9

3.1
1.2
1.9
.3

-.3
-1.0
-4.2

.5
1.1
5.8

18.6
7.3

2.0
4.5
2.7
-.8

.9
3.7

1.8
2.1

.4
3.4
2.5
2.2
-.8
2.6
-.5
4.1

-2.2

-1.0
1.7
1.1

-1.9

.6

.7

.2

1.8
2.1

3.1

3.5

2.2
4.1

4.6
.9

1.9
.9

1.8
2.8

.9
,6

1.9
8.7

24,9
9.7

3.4
6.6
5.8
-.3

.9
3.9

2.1
2.0
2.5
3.1
1.0
2.1
1.6
2.2

.3
4.6

-2.5

-.1
-.4
1.1
-.6
1.5

.5

.5

.5

2.5
2.9

3.6

4.1

2.6
4.7

5.3
1.6
2.7
1.4

1.5
2.0

.9
1.0
2.0
9.9

25.0
12.0

3.1
5.8
3.9
— 1
i!o
4.0

2.5
2.0
2.6
3.1
1.0
2.6
2.3
2.4
.5

6.5
-1.7

.1

.3
1.1
-.6
2.6

.9
1.0
.6

3.0
3.4

-.1

-.2

.0
-.1

-.2
.3

-.4
.4

.0

.0
— 3
-.6
-.4

-1.3
-.9

.2
-.1

.0

.1

.0
1.1

.1
-.2

-1.6
1.0
-.1

.4
-.5

.5

.0

.0
-.5

.0
-.1

.0

.0

.0

.0

.0

.0

-.1
.0

.0

.0

-.1
.3

-.7
.2

-.2
.0

-.4
-.3
-.6
-.7

-1.6
-.2

.5

.6

.0

.5

.1
1.3

.1

.0
-.3
1.3
1.2
.4

-.8
.5
.0

-.2
-.3

.0

.0

.0

.0

.0

.0

.0

.0

.1

.0

,1
.1

.5

.5
- .5
- .7

.3

.0
- .5

.5
.2

1.4
4.2
— 2

1.5
2.0
1.9

.8
- .4

.5

- .4
- .1
- . 6
1.7
2.5
.6

-2.5
-.7

.0
-.3

.5

.4

.0

.0

.5

-.5
-.7

.2

.0

.0

.4

.5

.2

.6

-.6
-.9
-.7

1.2
1.7
3.1

.6

.9
3.0
9.5

.2

1.6
2.2
1.2
.9

-.5
.3

-.2
— I
2̂ 0
1.0
.5
.3
.5

-1.5
.7

-.1
-.3

.1
— 9

.0

.0
1.7

-.7
-1.0

.2

.1

.2

-.1
.1

.1
„ Q

.3
— 2

-1.7
-2.3
-3.1

-.9
.3
.3

3.4
.1

.3
-.1
-.8

.7
— 3

i
-.3
1.0
.7

-.2
.3

1.5
-1.3

.1
1.5
1.2

.2

.2

.0
-.1
2.6

-.5
-.6

.0

-.1
-.1

computer equipment, electrical machinery, transportation equipment, instru-
ments, and miscellaneous manufactures.

1. Standard Industrial Classification.
2. Growth rates arc calculated as the percentage change in the seasonally

adjusted index from the fourth quarter of the previous year to the fourth quarter
of the year specified in the column heading. l;or 1995, the annual growth rates
are calculated from the fourth quarter of 1994 to the third quarter of 1995.
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series are now expressed in 1992 dollars. The dollar
weights that are applied to individual manufacturing
series are derived from the value of products figures
from the 1992 Census of Manufactures.

The series structure of the index of industrial produc-
tion, which now comprises 260 individual series,
remains basically the same. To improve coverage and
reliability, a net of five series were added and source

data for three other series were modified. With the
changes, the proportion of the IP series derived from
physical product data rises 2 percentage points, in
1992 value-added terms, to 41 percent.

Industrial organic chemicals (SIC 286), formerly
an input-based series, is now derived from quarterly
production data reported by the National Petroleum
Refiners Association. These data cover major petro-
chemicals, such as benzene, ethylene, propylene, and
styrene. The production quantity of each chemical is
multiplied by an estimate of value added per unit in
1992.

Industry group SIC
code1

Revised rate
(percentage of capacity)

1967-94
avg.

1989-90
high

1991-92
low 1993:Q4 1994:Q4 199S:Q3

Difference between revised
and earlier growth rates

(percentage points)

1991-92
low 1993:Q4 1994:Q4 1995:Q3

Total index

Manufacturing

Primary processing . .
Advanced processing

Durable
Lumber and products
Furniture and fixtures
Stone, clay, and glass products

Primary metals
Iron and steel

Raw steel
Nonferrous

Fabricated metal products
Industrial machinery and equipment . . .

Computer and office equipment
Electrical machinery

Transportation equipment
Motor vehicles and parts

Autos and light trucks2 . . . .
Aerospace and miscellaneous .

Instruments
Miscellaneous

Nondurable
Foods
Tobacco products
Textile mill products
Apparel products
Paper and products

Printing and publishing
Chemicals and products
Petroleum products
Rubber and plastics products
Leather and products

Mining
Metal mining
Coalmining
Oil and gas extraction . . .
Stone and earth minerals

Ut i l i t ies . . .
Electric
Gas . . . .

24
25
32

33
331,2

333-6,9
34
35

357
36

37
371

372-6,9
38
30

20
21
22
23
26

27
28
29
30
31

10
12
13
14

491,3pt
492,3pt

Aggregates, excluding computer
and office equipment
Total index
Manufacturing

81.8

81.1

82.4
80.5

78.9
83.0
81.5
78.0

80.3
80.0
79.6
81.1
77.2
80.6
80.2
80.3

74.8
76.0

74.9
81.8
75.1

83.4
82.2
90.8
86.1
80.9
89.8

86.0
79.9
85.4
84.1
82.0

87.6
78.5
86.7
88.4
84.3

86.5
88.5
82.3

81.5
80.7

84.9

85.2

89.0
83.5

84.0
91.1
84.7
83.8

92.8
95.7
89.9
88.5
82.0
84.0
80.0
84.2

84.4
85.1
89.1
88.4
80.8
79.8

86.7
83.3

102.4
92.1
82.3
94.6

90.4
85.5
91.4
90.5
84.9

89.5
88.8
93.5
90.7
90.0

92.6
94.8
85.5

85.0
85.3

78.0

76.6

77.9
76.1

73.7
76.1
72.2
71.0

74.2
72.0
71.5
75,2
71.3
71.8
64.5
77.0

69.7
56.6
55.6
75.6
76.4
72.1

80.3
80.8
76.7
78.8
75.0
86.7

78.9
78.5
84.6
78.0
76.0

85.6
80.0
82.6
86.0
79.4

83.1
84.4
71.2

78.3
76.9

81.9

81.1

85.2
79.3

80.2
86.4
81.7
78.4

88.4
90.1
90.6
86.2
79.7
82.5
79.5
81.6

77.4
83.6
85.0
70.4
75.6
74.1

82.0
81.6
71.1
88.9
78.9
91.9

81.2
77.1
93.0
88.8
8S.4

88.1
86.4
80.2
90.3
86.2

87.3
88.3
83.6

81.9
81.0

84.7

84.3

89.3
82.1

83.8
90.6
86.0
80.8

95.3
94.9
95.5
95.8
84.8
87.2
82.5
87.7

77.3
85.1
85.2
67.8
78.0
75.8

84.7
82.9
86.5
90.5
81.3
93.8

82.0
80.7
92.7
93.7
84.8

89.3
84.4
86.6
90.2
90.3

87.1
89.5
78.2

84.7
84.2

83.6

82.7

86.4
81.1

82.6
88.0
82.9
78.8

91.3
90.9
95.4
90.7
84.5
87.6
85.6
87.6

73.8
79.7
80.8
66.2
78.5
73.4

82.8
82.3
86.3
84.3
74.8
90.1

79.9
80.1
94.1
88.0
79,5

89.5
88.6
86.2
90.0
91.6

92.2
94.3
84.7

83.5
82.4

.0

.0

-.1
-.3
1.2
-.5

.2
-.1

.1

.2
-.4
-.7
-.1
1.5

-.5
-1.0
-2.1

1.2
-.3

-.1
.3

-.4
-.1
~ 1

,2

.9
-.4
1.3

-.1
-.6

.3

.1

.0

- . 1
- .4
— 2

.0

.0

— 4

- . 4

- . 6
- .4

-.5
-4.0

1.8
-1.0

.4

.1

.3

.6

.1
-2.4
-7.1
-2.8

1.8
-.8

-1.4
4.9

.9

.3

-.4
.6

^ . 5
.4

-.2
-.6

2.5
-3.6

1.2
1.4
3.1

.0
1.3
.7

-.2
-.5

.9
,9
.7

-.2
-.4

-.2

-.2

-.2
-.4

-.7
-2.1

2.1
-1.8

.1
-.9

-2.7
1.2
-.1

-3.7
-7.7
-2.2

1.2
-2.1
-2.4

5.2
1.9
.2

.1

.7
-9.0
-.9

.3
-.6

2.2
-.7

.2
1.8
1.9

.3
4.0

.7

.3
-2.4

1.4
1.7
.6

.0
-.2

-.4

-.3

.2
-.6

- . 7
- . 7
l . l

- 1 . 3

1.6
1.1
.3

1.1
- .1

- 2 . 9
- 8 . 3
- 2 . 6

.7
- 1 . 0

— 4
X0
2.8
- . 4

.0

.0
-7 .9

.3

.6
- 1 . 3

1.5
- . 6
1.2
.8

1.8

- . 8
3.6
1.4

-1 .1
- 5 . 3

1.2
1.5
.1

-.2
-.3

Noil':. The "high" columns refer to periods in which utilization generally
peaked; the "low" columns refer to recession years in which utilization gener-
ally bottomed out. The monthly highs and lows are specific to each series, and
all did not occur in the same month.

1. Standard Industrial Classification
2. Series begins in 1977.
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Before the current revision, three unpublished
series represented service industry machines
(SIC 358). As part of the revision, six individual IP
series, four of which are new, were used to construct
a new aggregate index for the industry's largest four-
digit component, heating and refrigeration equipment
(SIC 3585). The following new series were added to
the existing series on room air conditioners and uni-
tary air conditioners: (L) an estimate of air condition-
ers for motor vehicles that uses motor vehicle assem-
blies as a monthly indicator and that is based on the
annual output in units reported by the Census Bureau;
(2) an index for warm air furnaces based on data in
units reported by the Gas Appliance Manufacturers
Association; (3) an estimate of commercial heating
and cooling equipment developed from annual output
in units reported by the Census Bureau; and (4) an
estimate of compressors, condensers, and other parts
for heating and cooling equipment (including home
appliances) based on unit output of the assembled
equipment.

The plumbing and heating products group
(SIC 343), which had been covered by one input-
based series, has been split into three series. The first
is plumbing fixtures (SIC 3431,2), which is based on
monthly kilowatt hours. The other two series cover
SIC 3433: (1) boilers, unit heaters, and furnaces,
except warm air, a series based on units reported by
the Gas Appliance Manufacturers Association, and
(2) burners and parts for boilers, water heaters, and
furnaces, a series based on source data for related IP
indexes.

The monthly series on household audio and video
equipment (SIC 3651) is now based solely on units
of direct-view color television sets, with screens
that measure at least 19 inches, as reported by the
Electronic Industries Association, less comparable
imports. Monochromatic TVs and smaller color TVs
are no longer produced in the United States.

Formerly, the output of carpets (SIC 227) was
represented by two series based on shipments of
woven and tufted carpets. Because the Carpet and
Rug Institute has discontinued issuing data on woven
carpets, this small series has been dropped. In the
revised IP index, the carpet industry is now repre-
sented by only production of tufted carpets, which
accounts for the bulk of carpet output.

New Monthly Data and Seasonal Factors
in the Production Indexes

Series based on input measures are used to estimate
monthly production indexes for more than half of

industrial production. These measures, either monthly
production worker hours or kilowatt-hours of elec-
tricity consumed by industry, were revised in three
main ways. First, the monthly production worker
hours data were revised by the Bureau of Labor
Statistics to reflect the benchmarking of monthly
employment data to the number of employees cov-
ered by unemployment insurance in March 1994. As
a result of the benchmarking, employment in manu-
facturing rose and employment in mining declined
slightly. Second, as part of a major revision of the
electric power data collected by the Federal Reserve,
revised kilowatt-hour data on the sales of electric
power to industries since 1990 have been introduced
in this revision. The new estimates more accurately
account for cogeneration and are benchmarked to
electric power use reported in the Census and Annual
Survey of Manufactures. After the completion of
review and documentation, the revised electric power
series back to 1972 will be published in a supplement
to the Federal Reserve's statistical release G. 17
"Industrial Production and Capacity Utilization."
Third, new productivity factors were applied to input
data since 1991, based on productivity trends derived
from annual input and output data.

Monthly physical output measures in tons, barrels,
and so on were also updated. In many cases, the
monthly product data are not comprehensive and may
cover only part of the output of an industry. In such
instances, the updated monthly product data are
adjusted to annual levels based on more comprehen-
sive annual indexes of output, such as those provided
by the Bureau of the Census and the Bureau of
Mines.

Seasonal factors based on the X-11 ARIMA model
were calculated through mid-1995. When appropri-
ate, the original observations are modified before
applying the X-11 program so that abrupt changes
due to business cycles or other causes do not distort
the factors. Moreover, each of the main types of
monthly data involves some custom handling. For
example, physical product data are expressed as daily
averages before seasonal adjustment to adjust for the
different numbers of working days per week in differ-
ent industries.

Seasonal adjustment of the series for production
worker hours—the product of employment and the
length of the workweek—requires some special treat-
ment because the monthly BLS employment survey
covers only the pay period that includes the twelfth of
the month. Two special kinds of preadjustments are
made before using X-l I ARIMA. The length of the
workweek is affected by holidays that fall within the
survey period because overtime hours are typically
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reduced. Thus an adjustment to the workweek is
made when a holiday such as Easter or Labor Day
falls in the survey week. Adjustments are also made
to account for the interval between surveys, which
may be either four or five weeks. The size of the
interval adjustment tends to be larger at times when
monthly movements in the unadjusted hours series
are particularly large.

Seasonal factors for the electric power data were
reestimated on the basis of data through March 1995.
In estimating the seasonal factors for the revised
kilowatt-hour series, the original observations were
initially modified to remove abrupt changes that
might distort the factors. The modified series were
then seasonally adjusted by the X-ll ARIMA pro-
gram. After the first adjustment, the seasonal factors
for individual series within two-digit SIC groups
were pooled to more efficiently estimate common
seasonal patterns. The seasonal factors for individual
series resulting from the joint seasonal estimation
technique exhibit reduced sensitivity to random
shocks and are less prone to revision when new data
are added.'

• • / / > . ' " . - • / '

The revised capacity indexes, which are designed to
accompany the production indexes, incorporate the
new IP indexes as well as updated measures of
capital input and the latest utilization rates from
various sources. The latest Census survey of manu-
facturing plant utilization, a major source of new
data, provided preliminary utilization rates through
1993 and 1994, mainly at the two-digit SIC level. For
those industries that provide utilization rates as well
as output and capacity data expressed in physical
units, the data were updated for such items as raw
steel, copper, plastics resins, automobiles and light
truck assembly, and generation of electricity.

As a first step in estimating the capacity indexes,
preliminary end-of-year indexes of industrial capac-
ity (IC) are calculated by dividing a production index
(IP) by a utilization rate obtained from a survey (f/v)
for that end-of-year period. Thus ICt = lPtIUst. These
preliminary indexes are indirect, or implied, esti-
mates of capacity and are expressed, like the indexes
of industrial production, as percentages of production
in a base year, currently 1987. Each implied capacity

index number is an estimate of sustainable potential
output expressed as a percentage of output in 1987
and gives the general level and trend of capacity.2

The annual movements of the preliminary capacity
indexes are then adjusted to give consideration to
alternative indicators of annual capacity change;
these alternatives include capacity data in physical
units and estimates of capital input. In general, the
adjusted estimates of capacity are the fitted values
from regressions that recalibrate the physical capac-
ity or capital input estimates to the trend growth path
of the preliminary implied capacities:

(IC, = IPtIUu)?

In this revision, the capital measures used to calcu-
late many series on manufacturing capacity have
been reconfigured. As before, estimates are made of
each industry's real net capital stock of a diverse set
of assets. These real net capital stocks continue to be
estimated by the perpetual inventory method. Ele-
ments included in these estimations are (1) time
series of investments in new equipment and struc-
tures by three-digit manufacturing industries; (2) cor-
responding decompositions of the annual investments
into twenty-nine asset types; (3) asset-type deflators
and service lives; and (4) estimates of losses in
capital efficiency because of discards and economic
decay as assets age.4

2. For a discussion of the calculation of the utilization rates pub-
lished by the Federal Reserve, see the appendix in Richard D. Rad-
dock, "Recent Developments in Industrial Capacity and Utilization,"
Federal Reserve Bulletin, vol. 76 (June 1990), pp. 424-35.

3. The fitted values from a regression of the equation below give an
estimate of the difference in the trends of the implied capacity and the
annual capacity indicator.

log(/C,/K,) = « + £/>,•/,(')

where

I. Eric J. Bartelsman and William P. Cleveland, "Joint Seasonal
Adjustment of Economic Time Series," Finance and Economics Dis-
cussion Series No. 93-28 (August 1993), Board of Governors of the
Federal Reserve System, Washington, D.C.

IC, = implied capacity index in period (

K, = annual capacity indicator

ft{f) = specified functions of time

a, bj = parameters to be estimated

e, = error term.

The refined capacity estimates are taken to be the annual capacity
indicators multiplied by the antilogarithms of the fitted values from
the equation.

4. M.F. Mohr and C.E. Gilbert, "Capital Stock Estimates for Manu-
facturing Industries'. Methods and Data" (Industrial Output Section,
Division of Research and Statistics, Board of Governors of the Fed-
eral Reserve System, December 1995, unpublished).
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Data Availability

Current data are published monthly in the Federal
Reserve's statistical release G.I7 "Industrial Production
and Capacity Utilization." The release as well as disk-
ettes containing either historical data (through 1985) or
more recent data (1986 through those most recently pub-
lished in the O.I7 statistical release) are available from
Publications Services, Board of Governors of the Federal
Reserve System, Washington, DC 20551 (202-452-3245).
Files containing the revised data and the text and tables
from the current release are also available through the
Economic Bulletin Board of the Department of Com-
merce; for information call 202-482-1986.

A document with printed tables of the revised esti-
mates of series shown in the G.I7 release is also avail-
able on written request to the Industrial Output Section,
Mail Stop 82, Division of Research and Statistics, Board
of Governors of the Federal Reserve System, Washing-

j ton, DC 20551.

Revisions to the growth in the constant-dollar net
capital stocks for the different assets since 1990 are
the result of incorporating new data from several
sources. The data used were current-dollar expendi-
tures on new capital, by industry, from the revised
1992 Census of Manufactures and the preliminary
1993 Annual Survey of Manufactures; revised esti-
mates by the Bureau of Economic Analysis of both
current-dollar new investment and related price defla-

tors, by asset type, for 1994 through the second
quarter of 1995; and revised estimates of 1995 invest-
ment by manufacturing industries in new plant and
equipment from the latest Investment Plans Survey.
Taken together, this new information led to lower
estimates of the growth of the real capital stock over
1993-94 and about the same rate of growth in 1995
as previously indicated.

Formerly, the real net stocks of specific assets,
such as computers, metalworking machinery, and
industrial buildings, were simply summed to obtain
an industry's total net capital stock. In this revision, a
different method of aggregation was used to estimate
industry capital input. The new capital input mea-
sures, which are calculated using a Tornqvist index
number formula, weight growth rates in the net stocks
of individual assets by an estimate of that asset's
share of the aggregate marginal product of the indus-
try's capital.5 Following standard practice, asset-
specific rental prices were constructed and used to
approximate the profile of each asset's marginal prod-
uct over time. Q

5. This method is similar to the one used by the Bureau of Labor
Statistics to calculate multifactor productivity. The BLS capital input
measures are documented in appendix C of Trends in Multifactor
Productivity, I94X-H1, Bulletin 2178 (U.S. Department of Labor,
Bureau of Labor Statistics, 1983). For an early application of this
method, see L.R. Christensen and D.W. Jorgenson, "The Measure-
ment of U.S. Real Capital Input, 1929-67," Review of Income and
Wealth, Series 15 (December 1969), pp. 293-320.
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Staff Studies

The staff' members of the Board of Governors of the
Federal Reserve System and of the Federal Reserve
Banks undertake studies that cover a wide range of
economic and financial subjects. From time to time
the studies that are of general interest are published
in the Staff Studies series and summarized in the
Federal Reserve Bulletin. The analyses and con-
clusions set forth are those of the authors and do not

necessarily indicate concurrence by the Board of
Governors, by the Federal Reserve Banks, or by
members of their staffs.

Single copies of the full text of each study are
available without charge. The titles available are
shown under "Staff Studies" in the list of Federal
Reserve Board publications at the back of each
Bulletin.

STUDY SUMMARY

THE ECONOMICS OF THE PRIVATE EQUITY MARKET

George W. Fenn, Nellie Liang, and Stephen Prowse

The private equity market has become an important
source of funds for start-up firms, private middle-
market firms, firms in financial distress, and public
firms seeking buyout financing. Between 1980 and
1994, the amount of private equity outstanding rose
from less than $5 billion to $100 billion. Despite the
market's extraordinary growth and its importance to
many types of firms, it has received little attention in
the financial press or the academic literature.

This study examines the economic foundations of
the private equity market and discusses in detail the
market's organizational structure. Drawing on pub-
licly available data and extensive fieldwork, it de-
scribes the major issuers, intermediaries, investors,
and agents in the market and their interactions with
each other, it examines the reasons for the market's
explosive growth over the past fifteen years and
highlights the main characteristics of that growth.
Finally, the study provides data on returns to private
equity investors and analyzes the major secular and
cyclical influences on returns.

The study emphasizes two major themes. One is
that the growth of private equity is a classic example
of the way organizational innovation, aided by regu-
latory and tax changes, can ignite activity in a par-
ticular market. In this case, the innovation was the
widespread adoption of the limited partnership. Until
the late 1970s, private equity investments were under-
taken mainly by wealthy families, industrial corpora-

tions, and financial institutions that invested directly
in issuing firms. Much of the investment since 1980,
by contrast, has been undertaken by professional
private equity managers on behalf of institutional
investors. The vehicle for organizing this activity is
the limited partnership, with the institutional inves-
tors serving as limited partners and investment man-
agers as general partners.

The emergence of the limited partnership as the
dominant form of intermediary is a result of the
extreme information asymmetries and potential in-
centive problems that arise in the private equity mar-
ket. The specific advantages of limited partnerships
are rooted in the ways in which they address these
problems. The general partners specialize in finding,
structuring, and managing equity investments in
closely held private companies. Because they are
among the largest and most active shareholders, part-
nerships have significant means of exercising both
formal and informal control, and thus they are able to
direct companies to serve the interests of their share-
holders. At the same time, partnerships use organiza-
tional and contractual mechanisms to align the inter-
ests of the general and limited partners.

The second theme of the study is that the growth of
the private equity market has expanded access to
outside equity capital for both classic start-up compa-
nies and established private companies. Some observ-
ers have characterized the growth of non-venture
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private equity as a shift away from traditional venture
capital. They attribute the shift of investment funds to
several factors, including the presence of large insti-
tutional investors that do not want to invest in small
funds or small deals, a change in the culture of
private equity firms, and a decline in venture opportu-
nities. Although these factors may have played a role,
the argument that non-venture private equity has
driven out venture capital seems insupportable, as

both types of investment have grown rapidly. We
argue that the increase in non-venture private equity
investment has been due principally to an abundance
of profitable investment opportunities. Moreover, the
available data on returns on private equity invest-
ments indicate that during the 1980s, non-venture
investing generated higher returns than did venture
investing, suggesting that private equity capital has
flowed to its most productive uses. D



Industrial Production and Capacity Utilization
for November 1995

Released for publication December 14

Industrial production rose 0.2 percent in November
after having fallen 0.3 percent in October. The strike
at a major aircraft producer reduced the growth rate
for total output about 0.2 percentage point in October
and about 0.1 percentage point in November; the
effects of the strike were concentrated in business
equipment and in durable goods materials. In Novem-

Industrial production indexes
Twelve-month percent change

ber, small gains in production occurred in consumer
goods, equipment, and materials. At 122.8 percent of
its 1987 average, industrial production in November
was 1.9 percent higher than it was in November
1994. Capacity utilization edged down about 0.1 per-
centage point, to 83.1 percent.

When analyzed by market group, the data show
that among consumer goods, the output of durables
rose 1.0 percent as light truck production rebounded
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Industrial production and capacity utilization, November 1995

Category

Total

Previous estimate

Major market groups
Products, total2

Consumer goods . . . .
Business equipment .
Construction supplies

Materials

Major industry groups
Manufacturing

Durable
Nondurable

Mining
Utilities

Total

Previous estimate

Manufacturing
Advanced processing
Primary processing ..

Mining
Utilities

Aug.'

122.7

122.')

119.2
115.9
157.5
107.0
128.1

124.2
133.2
114.3
l(X).t)
128.8

Average,
1967-94

82.0

Industrial production, index, 1987= KM)

1995

119.4
115.9
158.3
108.8
128.3

124.9
134.5
114.3
10(1.0
123.1

71.8

Oct.' Nov. i-Sept.'

122.<) 122.5 122.8

123.0 122.5
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Percentage change

1995 '
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124.1
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1.0
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85.2
83.5
89.0
86.5
92.6

84.2
82.1
89.1
89.2
87.0

82.6
81.2
86.1
89.2
95.3

82.8
81.1
86.8
89.3
90.9

82.3
80.7
86.4
88.2
90.5

82.2
80.5
86.0
88.2
91.5

4.3
4.8
2.8

.1
1.0
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p Preliminary.

and appliance output increased. The production of
nondurable consumer goods increased 0.2 percent,
reflecting a weather-related jump in utility output for
residential use; in other categories of this sector,
production again was little changed, held down by
continuing weakness in the output of clothing. The
production of business equipment increased 0.5 per-
cent, led by another substantial rise in the output of
information processing equipment, particularly com-
puters. The production of industrial equipment, which
had eased in September and October, picked up. The
decline in the output of transit equipment mainly
reflected a further strike-related loss in aircraft and
parts. The production of construction supplies
declined on average about 0.4 percent in the past two
months, reversing about half the sharp gain in Sep-
tember. Materials output rose 0.3 percent, held down
by weakness in nondurable materials, mainly paper.
The production of durables materials rose 0.5 per-
cent, led by gains in the output of parts for the
high-technology industries. The output of energy

materials rose noticeably as a weather-related
increase in utility production and an increase in crude
oil output more than offset another sharp decline in
coal mining.

When analyzed by industry group, the data show
that manufacturing output rose 0.2 percent after hav-
ing dipped the same amount in October. The produc-
tion of durables increased 0.4 percent, boosted by
another large gain in the output of industrial machin-
ery and computer equipment; the only significant
decline among the major industries was in the strike-
affected aerospace industry. The output of nondurable
goods remained sluggish overall because of ongoing
weakness in paper, apparel, and textiles; over the past
few months, only chemicals and rubber and plastic
products have, on balance, posted noticeable gains.
In mining, output was flat, while production at utili-
ties rose in response to the unusually cold weather.

The utilization rate in manufacturing eased 0.1 per-
centage point in November, to 82.2 percent. Utiliza-
tion rates declined a bit in both the primary- and
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advanced-processing industries. Among the primary-
processing industries, the drop in utilization was
concentrated in paper and in lumber. Among the
advanced-processing industries, the utilization rate in
aerospace and miscellaneous transportation equip-
ment fell sharply; changes in most other industries
were relatively small. Since the beginning of 1995,
utilization rates for most manufacturing industries
have eased with the exception of industrial machin-
ery and computer equipment. In mining, the utiliza-
tion rate was unchanged in November, while the
operating rates at utilities moved higher at both elec-
tric and gas plants.

NOTICE

An annual revision to the measures of industrial
production, capacity, and capacity utilization was
published on November 30, 1995. The revisions to
the production indexes begin with January 1991 and
incorporate updated figures from the 1992 Census of
Manufactures, new results from the 1993 Annual
Survey of Manufactures, more comprehensive physi-
cal data on mining and utilities for 1994, and updated
monthly source data, seasonal factors, and productiv-
ity relationships.

The revision to capacity and utilization reflects the
revised production indexes and the incorporation of
preliminary results of the Census Bureau's 1994 Sur-
vey of Plant Capacity, updated manufacturing capital
stocks, and new data on physical capacity and utiliza-
tion for selected industries. The estimates of capital
stocks incorporate data on manufacturing investment
in 1993 from the Annual Survey of Manufactures as
well as investment plans for 1994 and 1995 reported
in the Census Bureau's Investment Plans Survey.

Diskettes containing either historical data (through
1985) or more recent data (1986 to those most
recently published in the G.17 statistical release) are
available from Publications Services, Board of Gov-
ernors of the Federal Reserve System, Washington,
DC 20551 (202-452-3245). Files containing the re-
vised data and the text and tables from this release
are also available through the Economic Bulletin
Board of the Department of Commerce; for informa-
tion, call 202-482-1986.

A document with printed tables of the revised
estimates of series shown in the G.17 release is
available upon written request to the Industrial Out-
put Section, Mail Stop 82, Division of Research and
Statistics, Board of Governors of the Federal Reserve
System, Washington, DC 20551.
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Statements to the Congress

Statement by Alan Greenspan, Chairman, Board of
Governors of the Federal Reserve System, before the
Committee on Banking, Housing, and Urban Affairs,
U.S. Senate, November 27, 1995

I appreciate the opportunity to discuss with you today
the issues raised by the recent events relating to the
U.S. operations of Daiwa Bank and to provide you
with our preliminary conclusions on these issues. 1
believe the basic tacts arc known and need not be
recounted in detail. A short chronology is provided in
an attachment, and 1 will brielly summarize the key
events.1 Of course, I would be pleased to answer, to
the extent that I can, any questions that you might
wish to ask regarding these events.

Very briefly, as background, on September 18,
1995, Daiwa Bank met with a Federal Reserve repre-
sentative and reported that Daiwa's New York branch
had incurred losses of $1.1 billion from trading
activities undertaken by Toshihide Iguchi, a branch
official, over a period of eleven years. These losses
were not reflected in the books and records of the
bank or in its financial statements, and their existence
was concealed through liquidations of securities held
in the bank's custody accounts and falsification of its
custody records. Although Daiwa indicates that its
senior management learned about these trading losses
in July, they concealed the losses from U.S. banking
regulators for almost two months thereafter. More-
over, they directed Mr. Iguchi to continue transac-
tions during the two-month period that avoided the
disclosure of the losses.

We understand that some officials at the Japanese
Ministry of Finance were informed in early August
about Daiwa's losses. They did not instruct Daiwa to
inform the U.S. authorities; nor did they themselves
do so. This lapse on the part of the Ministry of
Finance is regrettable because open communication
and close cooperation among supervisory authorities
are essential to the maintenance of the integrity of the
international financial system. Finance Minister Take-
mura has acknowledged the ministry's failure in this
regard and has pledged that in the future the ministry
will promptly and appropriately contact U.S. authori-

1. The attachment to this statement is available from Publications
Services, Mail Stop 127, Board of Governors of the Federal Reserve
System, Washington, DC 20551.

ties on such matters of U.S. interest. We have been
assured that the ministry is taking steps to implement
this pledge. In addition, we have been pleased that
once the Daiwa problem was disclosed, the Japanese
authorities have fully cooperated with U.S. super-
visors in dealing with the consequences.

On October 9, Daiwa also announced that its sepa-
rate federally insured bank subsidiary in New York
had incurred losses of approximately $97 million as a
result of trading activities, at least some of them
unauthorized, between 1984 and 1987. These losses
should have been reflected in the books and records
and financial statements of the subsidiary but were
not. Instead, the losses were concealed from federal
and state regulatory authorities through a device that
transferred the losses to offshore affiliates, apparently
with the knowledge of senior management.

On October 2, 1995, the New York Superintendent
of Banks and the Federal Deposit Insurance Corpora-
tion (FDIC), together with the Federal Reserve
Board, issued cease-and-desist orders against Daiwa
requiring a virtual cessation of trading activities in
the United States. On November 2, Daiwa was
indicted on federal criminal charges. At the same
time, the Federal Reserve, the FDIC, the New York
Superintendent, and a number of other state banking
authorities jointly issued consent orders under which
Daiwa must terminate its banking operations in the
United States by February 1996.

This matter has troubling implications for supervi-
sion and regulation in a world of multinational bank-
ing and increasing interrelationships of financial sys-
tems. Not only were bank employees able to conceal
massive losses over an extended period of time, but
senior management of Daiwa also took steps to con-
ceal the events in question from U.S. regulatory
authorities. This is particularly disturbing given that
it would obviously have been in the best interest of
both the bank and its management to have dealt with
the problems openly and in compliance with host
country regulations and operational standards.

The action taken by the Federal Reserve and the
other regulatory authorities in terminating the U.S.
operations of Daiwa was quite stern, particularly
given that no U.S. depositor or U.S. counterparty
ultimately lost any money. We, however, were united
in the belief that this supervisory response was neces-
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sary because actions such as Daiwa's carry the threat
of significant damage to a major asset of our nation—
the integrity of our financial system.

Trust is a principle of central importance to all
effective financial systems. Our system is strong and
vibrant in large part because we demand that finan-
cial institutions participating in our markets operate
with integrity and that any information made avail-
able to depositors and investors be accurate. When
confidence in the integrity of a financial institution is
shaken or its commitment to the honest conduct of
business is in doubt, public trust erodes and the entire
system is weakened.

The need to trust other participants is essential in a
complex marketplace. For example, on the basis of
trust, counterparties typically trade millions of dollars
on an oral commitment that may not be formalized
for hours. A breach of that trust by failure to honor
such commitments—presumably because markets
turn adverse—would inevitably lead to an institution
being drummed out of the marketplace. No set of
statutes can ensure the effective functioning of a
market if a critical mass of financial counterparties is
deemed untrustworthy. Any risk that counterparties
will not honor their obligations will be reflected in a
widening of bid-ask spreads, a reduction in liquidity
and, as a consequence, a less efficient financial sys-
tem. Consequently, actions such as I have recounted
in the Daiwa case cannot be tolerated. The potential
cost to our financial system and hence to our econ-
omy is too large.

What is true for the financial system in general is
particularly true for the supervision of financial insti-
tutions. Indeed, the whole system of supervision pro-
ceeds upon the basis of trust, whether in terms of the
veracity of representations or reports filed by man-
agement or transparency with regard to any material
developments affecting the financial condition of the
institution. Supervisors need to trust the ability of
bank management to carry out their duties in a
responsible and honest manner with adherence to
systems and operational controls designed to ensure
the safe and sound conduct of business.

This is not to say that supervision can be based
solely on trust. Supervisors must test a bank and its
management in its compliance with law and sound
business practice. This is, after all, one reason for the
conduct of on-site examinations. An appropriate bal-
ance, however, must be struck between a supervisor's
reliance on the institution's systems and management
to function properly and the need to verify that its
systems are being appropriately implemented and
that management is addressing any significant prob-
lems. Without reliance on trust, an army of perma-

nent resident examiners would be necessary to assure
that the operations of a bank ate conducted in a
manner that is safe and sound and otherwise consis-
tent with the requirements of law. Such an approach
to supervision clearly would be counterproductive to
the desired support of a vibrant, innovative banking
system. For a supervisor to become a bank's internal
auditor would either stifle the independence of man-
agement in the bank or create an unacceptably adver-
sarial supervisory process.

In this context, we have sought to review the
examinations in question in an effort to determine
whether the supervision of Daiwa should have pro-
ceeded on a different basis and how such problems,
to the extent that it is feasible, might be avoided in
the future. Accordingly, we have reviewed the steps
taken to implement the authority vested in the Fed-
eral Reserve Board in December 1991 in the Foreign
Bank Supervision Enhancement Act (FBSEA) with
regard to the examination and supervision of the
operations of foreign banks in the United States. We
have carefully reviewed the examination reports and
other relevant documents that are presently available
to seek to determine what, if anything, could or
should have been done differently that might have
brought to light the events in question at an earlier
date.

A review of the Federal Reserve's three examina-
tions of Daiwa's New York branch in the period
between 1992 and 1994 indicates that the examiners
identified and instructed management to address a
number of internal control weaknesses at the branch.
Specifically, when the examiners learned that a single
person, Mr. Iguchi, was responsible for both securi-
ties trading and custody operations and some related
back office functions, branch management was told
that his duties should be separated. The examiners
explored whether Mr. Iguchi was able to use his
position as overseer of the custody account to gain
improper advantage in carrying out the bank's own
trading activities. The examiners, however, did not
focus on the possibility that this breakdown in inter-
nal controls had the potential for the misappropria-
tion of customer and bank funds.

The Federal Reserve accepted statements by
branch management that the basic internal control
problems, which in retrospect helped Mr. Iguchi to
carry out his illegal activities, had been corrected.
Obviously, the examiners and their supervisors did
not at the time believe that employees of Daiwa's
New York branch would be engaged in criminal
activities.

With the benefit of hindsight, there were some
clues that were missed in the examination of Daiwa.
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With a more robust follow-up, the problem might
have been found sooner. Our examinations were con-
ducted after the passage of FBSKA in the context of a
rapid buildup of examination staff in 1992 and 1993
to meet our new responsibilities under that act. It is
possible that we had not yet developed adequate
experience to implement our new responsibilities.
The Federal Reserve was still in the process of devel-
oping improved examination procedures and assess-
ment systems (including, as I discuss below, an
improved supervisory program, rating system, and
examination manual). This was being done, follow-
ing enactment of the legislation, to ensure that the
U.S. banking operations of foreign banks are super-
vised with the same attention to safety and soundness
issues as are domestic banks. Nonetheless, the bot-
tom line is that we did not succeed in unearthing
Daiwa's transgressions where we might have. Hope-
fully, this event will stiffen our resolve.

While internal controls have long been a focus of
examinations, the growth in bank trading activities in
the early 1990s also led to Federal Reserve initiatives
to enhance our examination of trading activities. A
number of these examination procedures address the
need to have a proper separation of duties between
the front office and the back office, as well as effec-
tive audit procedures. In the aftermath of Barings and
Daiwa, our supervisory sensitivities have been
heightened to the potential magnitude of the risks
associated with a combination of trading and back
office functions. Barings coniirmed the importance of
the increasing emphasis the Federal Reserve's super-
visory staff had been placing upon the review of
foreign bank's internal controls and risk management
systems. The circumstances of the Daiwa case rein-
force the need to pay close attention to these areas
during examinations and to take heed of potential red
flags that might suggest the possibility of rogue em-
ployees or a breakdown of internal controls. Both
cases demonstrate the need, once serious deficiencies
in internal controls are identified, to ensure that rele-
vant books and records are reconciled and verified in
an expeditious and thorough manner.

In the past two years, the Federal Reserve has
implemented a number of initiatives that address
these concerns. The Federal Reserve, together with
the state banking departments and other federal regu-
lators, has worked to coordinate better and enhance
further the supervision of the U.S. activities of for-
eign banks. To that end, we have developed a new
supervisory program for the U.S. operations of for-
eign banks. One important aspect of this program is
to ensure that the information available to the U.S.
supervisors is utilized and disseminated in a logical,

uniform, and timely manner. The program was for-
mally adopted earlier this year, and the implementa-
tion phase is now under way.

The new supervisory program also emphasizes
enhanced contacts between U.S. supervisors and the
home country supervisors of foreign banks. This case
and the effect that it has had on Daiwa's activities,
both in the United States and abroad, illustrate that
problems of a bank in one market ultimately will
affect its operations globally, including in its home
country. In the end, there will be a mutuality of
interest between home and host country supervisors
that underscores the need for effective communica-
tion and increased cooperation. In this regard,
although there were delays in the disclosure of
Daiwa's problems to the U..S. authorities, once the
matter was disclosed there was effective cooperation
among U.S. and Japanese regulatory authorities in
dealing with the consequences in an orderly man-
ner that avoided losses to customers and systemic
disruption.

I believe that, like ourselves, supervisors through-
out the world recognize that more needs to be done to
ensure better coordination and timely communication
of material information. The Basle Committee on
Banking Supervision has emphasized the importance
of such international cooperation through issuance of
international standards for supervision of multina-
tional banking organizations and is discussing ways
to broaden further and strengthen lines of communi-
cation. We will support those efforts and will con-
tinue our own initiatives to improve communication
with foreign supervisors under the new supervisory
program.

The Federal Reserve has also committed extensive
resources over the past few years to enhancing the
supervisory tools available to examiners and financial
analysts to improve further our supervision of the
U.S. operations of foreign banks. In 1994, the federal
and state banking supervisory agencies adopted a
new uniform examination rating system for U.S.
branches and agencies of foreign banks that places
higher priority on the effectiveness of risk manage-
ment processes and operational controls. The new
rating system, commonly referred to as the ROCA
system, focuses on the following elements: Risk man-
agement, Operational controls, Compliance with U.S.
laws and regulations, and Asset quality. The first
three of these components evaluate the major activi-
ties or processes of a branch or agency that may raise
supervisory concerns. The ROCA system will direct
examiners' attention to the combination of front- and
back-office duties, such as occurred in Daiwa, as a
significant flaw in internal controls.
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Another new supervisory tool is the Examination
Manual for the U.S. Branches and Agencies of For-
eign Banking Organizations. The Federal Reserve, in
cooperation with state and other federal banking
agencies, has developed the manual for conducting
individual examinations of the U.S. branches and
agencies of foreign banks. The manual serves as a
primary, comprehensive reference source for exami-
nation guidelines and procedures and is beneficial to
both new and experienced examiners. The manual is
also being widely used as a reference tool by the
foreign banking community in the United States to
improve its own internal systems of controls.

In addition, in 1994, the Federal Reserve adopted a
new Trading Activities Manual. Although the manual
has been developed primarily for U.S. commercial
banks, it also applies to the U.S. branches and agen-
cies of foreign banks, many of which are actively
engaged in transactions involving trading activities.
This manual includes detailed examination proce-
dures for evaluating controls in trading activities and
emphasizes the importance of separation of duties in
a trading operation such as Daiwa's.

The Federal Reserve has also taken steps to
enhance training of examiners. For example, we have
developed an internal controls school that was
designed initially for examiners of branches and
agencies of foreign banks and expanded to meet the
needs of other examiners. We are also initiating a
comprehensive capital markets examiner training
program covering risk assessment, trading exposure
management, and advanced derivative products. This
program addresses skill needs at a variety of levels
and utilizes instructors from the financial sector to
supply expertise to train our examiners in these spe-
cialized areas.

Even given the new supervisory program and tools
as well as our heightened sensitivity to possible red
flags, no system of supervision will uncover all fraud.
As the Board stated in 1991 in support of FBSEA,
fraud is very hard for any regulatory authority to
detect, especially when bank employees actively con-
spire to prevent official scrutiny. But if, after the
fraud is discovered, swift and stern corrective action
is taken by the supervisory authorities, financial insti-
tutions will hopefully recognize that deception pays
no dividend. The FBSEA legislation was designed to
minimize the potential for illegal activities by estab-
lishing uniform standards for entry by foreign banks,
and, if illegal activities are .suspected, to provide as
many regulatory and supervisory tools as possible to
investigate and enforce compliance. The Daiwa mat-
ter illustrates that the 1991 legislation provided the
appropriate remedial tools to address serious failures
to comply with law and regulation.

I believe that there are valuable lessons to be
learned by bankers and supervisors from this unfortu-
nate case. The loss of more than $1 billion suffered
by Daiwa and the catastrophic losses suffered by
Barings in Singapore because of a rogue trader illus-
trate the enormity of the damage that can be incurred
by global trading banks when internal control sys-
tems are less than adequate. These losses and the
institutional injury incurred are far greater than the
losses banks have encountered from their authorized
proprietary risk-taking positions. The lesson force-
fully taught by these cases is that management must
pay as much attention to such seemingly mundane
tasks as back-office settlement and internal audit
functions as to the more exotic high-technology front-
end trading systems. Banks that neglect making the
requisite investments in these areas do so at their
peril. While the adequacy of internal controls has
long been a point of major emphasis of supervisors,
these recent events reinforce the need for supervisors
to pursue rigorously the expeditious correction of
internal control deficiencies in financial institutions.
Moreover, in an era of mergers and aggressive cost
control, supervisors must clearly emphasize to bank
officials that key control and processing areas in
banks must remain fully staffed by competent and
experienced personnel.

Looking more broadly at the supervisory system
and its functions within the international banking
system, 1 would like to conclude by discussing a few
genera] points that are raised by this case. No super-
visory system can, nor should endeavor to, stop all
losses. Any system that attempted to be fail-safe
would impose intolerable costs on the public and the
banking industry and almost certainly would stifle
legitimate financial innovation. Moreover, in any
supervisory regime, the ultimate responsibility for the
protection of a privately owned bank must rest with
the top management of the bank and its directors.
After all, it is in their long-term interest to operate the
bank in a safe and sound manner and to obey the law.
Supervisors must, to some extent, rely on this mutual-
ity of interest in performing their tasks. While good
examiners are not naive and do not expect bankers to
bare their souls, normally they must rely on a basic
trust that they will not be deceived as they raise
issues through successive layers of management. An
assumption that most bankers are truthful should
remain the rule, not the exception. However, when a
bank has shown through repeated actions that it
cannot be trusted, even at the highest levels of the
corporation, supervisors should resort to extraor-
dinary regulatory measures.

In such circumstances, the Congress has provided
the supervisors with what I believe to be a full and
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appropriate range til powers, including eease-and-
desist authority, civil money penalties, and, in the
case of foreign banks, the authority to terminate their
U.S. operations. This episode demonstrates that the
supervisors will use these powers when, through a
pattern of unacceptable behavior, the basic bond of
trust that needs to exist between banks and their
regulators is irreparably broken. However, if our fur-
ther review of the events in question suggests addi-
tional authority is needed, we will of course convey
that view to this committee.

We are considering a number of initiatives that
may be implemented at an administrative level, espc
cially with respect to internal and external audit
standards. For example, we are presently reviewing
our general policies in this area to determine the

extent to which more specitic guidance can be given
to examiners for purposes of evaluating the adequacy
of audit coverage. Consideration also will be given to
requiring targeted external audits in banking institu-
tions, whether foreign or domestic, when deficiencies
in operations or concerns over the adequacy of
internal audit have not been addressed.

Clearly, we also need to fully implement our
enhanced supervisory program in an expeditious
manner. In doing so, the federal Reserve will be
reviewing the Daiwa case, Barings, and other major
international banking events to identify further spe-
cific improvements to the supervisory process as it
applies to both foreign and U.S. banks, as well as our
existing statutory authority, We will report to the
Congress on the conclusions of our review.

Statement by Alan Greenspan, Chairman, Hoard of
Governors oj the Federal Reserve System, before the
Subcommittee on telecommunications and Finance,
Committee on Commerce, U.S. House of Representa-
tives, November M), 1995

Thank you for this opportunity to present the views
of the Federal Reserve Hoard on securities margin
requirements. The Hoard commends the subcommit-
tee for its willingness to reconsider the public policy
objectives of margin regulation and to consider
amendments to the relevant statutes. Today, I shall
present the Board's views on the objectives of Fed-
eral Reserve margin regulation and the need for statu-
tory amendments to promote those objectives. As I
shall discuss, the Hoard lias concluded that federal
oversight of securities credit is appropriate as part of
comprehensive systems of oversight of safety and
soundness of certain lenders broker-dealers and
banks. However, the Hoard is not convinced that the
existing statutes authorizing Federal Reserve margin
regulations-section 7 and subsection 8(a) of the
Securities Exchange Act of 1934— effectively serve
the purposes that apparently motivated their passage.
Consequently, as it has for many years, the Hoard
continues to believe that self'regulatory organiza-
tions should be given greater responsibility for mar-
gin regulation. Repeal of sections 7 and 8(a) of the
Securities and fixchange Act of 1934 would leave
federal oversight of securities credit extensions by
broker-dealers to securities regulators, including self-
regulatory organizations (SROs). It would also allow
banking regulators to develop an approach to pruden-
tial oversight of securities credit extensions by banks

that is more compatible with their overall system for
overseeing bank safety and soundness.

We understand that implementation of this
approach raises many important issues that would
take some time to resolve. The Securities and
Exchange Commission (SliC) has expressed con-
cerns about the interplay of margin with other finan-
cial responsibility rules for broker—dealers, compe-
tition between market participants, the solvency of
financial institutions, and systemic issues. We look
forward to working with the SEC and with other
members of the Working (jroup on Financial Markets
to determine what other regulatory changes would be
iiecessitated by repeal of sections 7 and 8(a). In
addition, the SROs would need to work with the SBC
to modify their margin rules, a process that likely
would take some time. Therefore, if the Congress
decides to repeal sections 7 and 8(a), it may wish to
consider delaying the effective date of such action.

OBJECTIVES OF MARGIN RKCAJIAHON

As J noted, the statutory basis for federal margin
regulation is contained in the Securities Exchange
Act of 1934, which gives the Federal Reserve Hoard
the authority to regulate margins—that is, the mini-
mum downpayments or, equivalently, the maximum
collateral values for loans -on all securities other
than government securities and other "exempted"
securities. Reflecting views that were widely held
when the 1934 act was passed, the Congress appar-
ently intended this margin regulation to achieve three
main objectives: (I) to constrain the diversion of
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credit from productive uses in commerce, industry,
and agriculture to "speculation" in the stock market;
(2) to protect unsophisticated investors from using
margin credit to establish excessively risky positions;
and (3) to forestall excessive fluctuations in stock
prices.

The Board believes that experience and regulatory
changes during the six decades since the passage of
the 1934 act support the conclusion that margin regu-
lation is not the best way to achieve those objectives.
Concerns about a diversion of credit, which appar-
ently weighed most heavily in 1934, were exagger-
ated. It is now widely recognized that the use of
credit to finance securities does not materially reduce
the amount of credit available for other uses. The
borrowed funds do not disappear; rather, they are
transferred to the seller, who reinvests the proceeds.

Customer protection concerns today are more reli-
ably addressed by other regulations and policies
applicable to the issuance and distribution of securi-
ties and to the conduct of broker-dealers. These
include disclosure requirements, sales practices rules,
and investor education efforts such as those recently
initiated by the SEC.

Finally, the view that the existing margin statutes
are necessary to control stock price volatility is not
supported by empirical evidence that has accumu-
lated since 1934. Numerous statistical studies of the
relationship between margins and stock price volatil-
ity have been conducted, and the preponderance of
that evidence suggests that changes in margins have
not affected price volatility in any measurable way.
To be sure, experience with the effects of changes in
securities margin requirements is both limited and
dated (initial margin requirements on equities have
changed only about twenty times since 1934 and
have not changed at all since 1974). But the view that
changes in margin requirements do not affect asset
price volatility is also supported by numerous studies
of exchange-traded futures and options, including
contracts on equities and equity indexes.

The Federal Reserve Board also has doubts about
the effectiveness of margin regulation for achieving
the purposes of sections 7 and 8(a) of the 1934 act.
The underlying assumption is that the ability of inves-
tors to leverage can be restricted by regulating mar-
gins on loans collateralized by securities. Although in
1934 many investors may have had no other means of
borrowing funds to invest in securities, today inves-
tors have many alternatives. With these alternatives
available, margin requirements cannot effectively
limit leverage.

In the Federal Reserve Board's view, federal over-
sight of securities credit makes sense only as part of

broader systems to ensure the safety and soundness
of financial institutions such as broker-dealers and
banks. Safety and soundness oversight necessarily
must address all sources of risk to those institutions.
When such institutions make loans against collateral
in the form of securities, the margin required is an
important element in the risks they face and, as such,
is an appropriate object of prudential supervision and
regulation.

As 1 shall discuss later, however, the most effective
approach to prudential oversight of securities credit
depends on the nature of the overall safety and sound-
ness regime applied to the financial institution.
Indeed, there are several regulatory models for
achieving safety and soundness—all potentially
effective. U.S. authorities take quite different
approaches to ensuring the safety and soundness of
broker-dealers and banks, for example. Different
approaches to oversight of securities credit may well
be desirable. In any event, the best approaches to
prudential oversight do not appear compatible with
the statutory framework of sections 7 and 8(a) of the
1934 act, which, as I have noted earlier, was designed
for entirely different purposes.

THE MARGIN PROVISIONS OF H.K.2IJI

The Board has evaluated the margin provisions of the
Capital Markets Deregulation and Liberalization Act
of 1995 (H.R.2I31) against the view that the objec-
tive of margin oversight should be the safety and
soundness of financial institutions subject to compre-
hensive prudential oversight. H.R.2131 would repeal
section 8(a) of the 1934 act and amend section 7
substantially. The Board believes that repeal of sec-
tion 8(a) is consistent with safety and soundness but
has difficulty reconciling the amendments to sec-
tion 7 with that objective.

Section 8(a) restricts broker-dealers from borrow-
ing from lenders other than broker—dealers and banks
when using exchange-listed equity securities as col-
lateral. Removal of these financing constraints would
promote the safety and soundness of broker-dealers
by permitting more financing alternatives and hence
more effective liquidity management.

Section 7 is the section that provides the Board
with authority to regulate securities credit. Among
the amendments to the section contained in
H.R.2131, the Board views the restrictions on the
authority of SROs to impose margin requirements on
their members as fundamentally inconsistent with
prudential objectives. The inclusion of these provi-
sions in the bill evidently reflects dissatisfaction by
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some firms with their SRO's administration of mar-
gin requirements on debt instruments traded in the
over-the-counter markets. If there have been prob-
lems in this area, those problems should be resolved
by the members of the SROs, if necessary with the
assistance of the SBC. The Board does not believe
that the solution to these problems is to abandon the
principle of self-regulation of broker-dealers.

Although we svipport a lowering of regulatory bur-
dens in general, the Board finds it difficult to support
the various exclusions from margin regulation that
the bill would provide. These proposed exclusions
would appear to reflect a view that the objective of
margin regulation should be customer protection, an
objective that I have indicated the Board believes is
far more effectively addressed through other regula-
tions and initiatives.

Ultimately, the Board has concluded that, because
section 7 was originally enacted for completely dif-
ferent purposes, margin regulation cannot be success-
fully reoriented toward prudential objectives through
amendments to that statute. Although regulatory bur-
dens associated with the statute could be reduced
through amendments, the residual framework would
continue to impose compliance costs and would not
effectively serve any public policy purpose.

AN ALTERNATIVE APPROACH
TO MARGIN REFORM

Instead, the Board believes that the safety and sound-
ness objective that is appropriate for margin over-
sight could best be achieved by repealing both sec-
tion 7 and subsection 8(a) of the 1934 act. I have
already discussed the case for repeal of subsection
8(a). Repeal of section 7 would promote safety and
soundness by leaving responsibility for oversight of
securities credit to those entities responsible for com-
prehensive oversight of financial institutions. Specifi-
cally, securities credit extended by broker-dealers
would be overseen by the SEC and their respective
SROs. Securities credit extended by banks would be
supervised by their respective primary banking regu-
lators. Extensions of securities credit by other entities
would be subject to federal oversight only if their
overall safety and soundness is subject to such
oversight.

In the case of broker-dealers, the Federal Reserve
Board sees no public policy purpose in it being
involved in overseeing their securities credit exten-
sions. The SROs and the SEC" are much more likely
to develop an oversight regime that is most consistent
with their overall approach. The Board has already

incorporated SRO rules into its margin regulations
for some debt instruments and securities options.
Whenever possible, the SROs have set margin
requirements that better reflect the credit risks to
lenders than the uniform and arbitrary initial require-
ments that currently apply to equities. The Board
would expect that it" the SROs were given responsibil-
ity for initial margins on equities, they would replace
the existing requirements with more risk-sensitive
standards. The self-interest of the SROs in the safety
and soundness of their members and the integrity of
their markets should ensure that such changes are
consistent with safety and soundness. If these incen-
tives proved inadequate, the SEC would have the
authority to enforce changes in SRO oversight.

Just as oversight of the safety and soundness of
SROs is best left to the SROs and the SEC, prudential
oversight of banks is best left to the respective bank-
ing regulators. If section 7 were repealed, the Board
would expect to work with the other federal banking
regulators to develop a framework for the oversight
of bank securities credit that is consistent with the
overall framework of banking supervision and regula-
tion. From its perspective as a banking regulator, the
Board sees existing margin regulations under sec-
tions 7 and 8(a) as an anomaly, reflecting the non-
prudential purposes underlying the existing margin
statutes and regulations. These margin regulations
involve a regulatory assignment of a maximum col-
lateral value (or, equivalently, a minimum loan-to-
value ratio) for securities. Banks make far larger
volumes of real estate loans and auto loans than
securities loans. But, except in limited instances
required by statute, banking regulators do not regu-
late collateral values (or, equivalently, loan-to-value
ratios) for such assets. Banking regulators typically
leave such judgments to bank management and seek,
through general policy guidance and on-site review
of loans, to ensure that the banks' judgments arc
consistent with safety and soundness.

Given the opportunity, we would urge banking
regulators to take a similar approach to the supervi-
sion and regulation of loans against securities collat-
eral. General guidance on prudential considerations
with respect to such lending might be provided in the
form of a supervisory policy statement. Examiners
could then ensure that lending decisions by banks
were consistent with those prudential considerations.
This approach would allow banks discretion in set-
ting collateral requirements to take account of factors
such as the price volatility and market liquidity of the
securities, the time period allowed for borrowers to
eliminate collateral deficiencies, and the general credit-
worthiness of the borrower.
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The Board sees no compelling public policy reason
for federal oversight of securities credit extended by
lenders that are not subject to comprehensive federal
safety and soundness oversight. In any event, with
the exception of loans involving employee stock
ownership plans (ESOPs), securities credit exten-
sions by lenders other than broker-dealers and banks
currently are negligible (most recent data show credit
extensions by such lenders totaled just over $400 mil-
lion). Credit extensions that are part of ESOPs have
already been exempted from most requirements of
margin regulations, including minimum initial mar-
gins. Other lenders have been important in the past,
but generally only when margin requirements have
been set higher than currently and well above levels
necessary for prudential reasons. If broker-dealers
and banks are not required to set margins at levels
higher than necessary for safety and soundness, it
seems unlikely that other lenders would again play a
prominent role.

Some may argue that the approach to margin regu-
lation that the Board is advocating would not provide
a level playing iield for all providers of securities
credit. It is not clear how relevant an issue that would
be, if so. The Board does not believe that competitive
equity requires that an identical oversight regime be
applied to all players in a marketplace, provided
competition from whatever source ensures adequate
customer choice. Banks and broker-dealers already
compete effectively with one another in a wide range
of markets, including markets for credit secured by
government securities, despite fundamental differ-
ences in approaches to prudential oversight of the
two types of entities. In any event, the Board would
expect that the repeal of section 7 would over time
lead both the SROs and the banking regulators to
adopt more flexible and more compatible approaches
to prudential oversight of credit extensions collateral-
ized by securities.

With respect to competition from other lenders,
as I have argued, such competition is unlikely to

be serious if securities and banking regulators do
not handicap broker-dealers and banks by requir-
ing margin levels higher than necessary for safety
and soundness. More fundamentally, the Board is
concerned by the implications of a view that the
notion of a level playing field requires federal over-
sight of all providers of services that compete with
services provided by regulated financial institutions.
So long as we have a limited safety net for banking
institutions, there will inevitably be some disparities
in the competitive environment for financial institu-
tions. However, we believe that their impact on over-
all competition is minor and that the endeavor to
rectify them is far more costly than any perceived
benefits.

In conclusion, the Board believes that the primary
objective of federal oversight of securities credit
should be the safety and soundness of institutions,
such as broker—dealers and banks, which are subject
to comprehensive prudential regulation. Subsequent
experience, analysis, and regulatory and market
developments support the conclusion that section 7
and subsection 8(a) of the 1934 act may not effec-
tively serve the purposes for which they were origi-
nally enacted. Repeal of these sections would leave
federal oversight of securities credit extensions by
broker-dealers to their SROs and the SEC and would
allow banking regulators to develop an approach to
oversight of bank securities credit that is more com-
patible with their overall approach to bank safety and
soundness.

The Board looks forward to working with the SEC
and other members of the Working Group on Finan-
cial Markets to determine what other regulatory
changes would be necessitated by repeal of sections 7
and 8(a). If the Congress decides to repeal sections 7
and 8(a), it may wish to consider delaying the effec-
tive date of such action to allow time for such inter-
agency discussions and time for the SROs to modify
their margin rules. n
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APPOINTMENTS OF CHAIRMEN AND DEPUTY
CHAIRMEN OF THE FEDERAL RESERVE BANKS

The Federal Reserve Board announced on Novem-
ber 21, 1995, the appointments of Chairmen and
Deputy Chairmen of the twelve Federal Reserve
Banks for 1996.

Each Reserve Bank has a Board of Directors of
nine members. The Board of Governors in Washing-
ton appoints three of these directors and designates
one of its appointees as Chairman and a second as
Deputy Chairman.

Following are the names of the Chairmen and
Deputy Chairmen appointed by the Board for 1996:

Boston
Jerome H. Grossman, Chairman of the Outcomes and

Health Services Research and Development Center,
Boston, renamed Chairman.

William C. Brainard, Professor of Economics and
Chairman of the Department of Economics,
Yale University, New Haven, Connecticut,
renamed Deputy Chairman.

New York
John C. Whitehead, Chairman, AEA Investors Inc.,

New York City, Chairman.
Thomas W. Jones, President and Chief Operating Officer,

Teachers Insurance and Annuity Association-
College Retirement Equities Fund, New York City,
Deputy Chairman.

Philadelphia
Donald J. Kennedy, Business Manager, International

Brotherhood of Electrical Workers, Local Union
No. 269, Trenton, Chairman.

Joan Carter, President and Chief Operating Officer,
UM Holdings Ltd., Haddonfield, New Jersey,
Deputy Chairman.

Cleveland
A. William Reynolds, Chief Executive, Old Mill Group,

Hudson, Ohio, renamed Chairman.
G. Watts Humphrey, Jr., President, GWH Holdings, Inc.,

Pittsburgh, renamed Deputy Chairman.

Richmond
Claudine B. Mafone, President, Financial & Management

Consulting Inc., McLean, Virginia, Chairman.

Robert L. Strickland, Chairman, Lowe's Companies, Inc.,
Winston-Salem, North Carolina, Deputy Chairman.

Atlanta
Hugh M. Brown, President and Chief Executive Officer,

BAMSI, Inc., Titusville, Florida, Chairman.
Daniel E. Sweat, Jr., Program Director, The America

Project, Atlanta, Deputy Chairman.

Chicago
Robert M. Healey, Member, Illinois State Labor Relations

Board, Chicago, renamed Chairman.
Lester H. McKeever, Jr., Managing Partner, Washington,

Pittman & McKeever, Chicago, Deputy Chairman.

St. Louis
John F. McDonnell, Chairman, McDonnell Douglas Corp.,

St. Louis, Chairman.
Susan S. Elliott, President, Systems Service Enterprises,

Inc., St. Louis, Deputy Chairman.

Minneapolis
Jean D. Kinsey, Professor, Consumption and Consumer

Economics, Department of Applied Economics,
University of Minnesota, St. Paul, Chairman.

David A. Koch, Chairman and Chief Executive Officer,
Graco, Inc., Golden Valley, Minnesota, Deputy
Chairman.

Kansas City
Herman Cain, Chairman and Chief Executive Officer,

Godfather's Pizza, Inc., Omaha, renamed Chairman.
A. Drue Jennings, Chairman, President, and Chief

Executive Officer, Kansas City Power and Light
Company, Kansas City, renamed Deputy
Chairman.

Dallas
Cece Smith, General Partner, Phillips-Smith Specialty

Retail Group, Dallas, renamed Chairman.
Roger R. Hemminghaus, Chairman, President, and Chief

Executive Officer, Diamond Shamrock, Inc.,
San Antonio, renamed Deputy Chairman.

San Francisco
Judith M. Runstad, Partner, Foster Pepper and Shefelman,

Seattle, renamed Chairman.
James A. Vohs, Chairman Emeritus, Kaiser Foundation

Health Plan, Inc., and Kaiser Foundation Hospitals,
Oakland, renamed Deputy Chairman.
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ISSUANCE OF A REPORT ON PUBLIC
DISCLOSURE OF INTERNATIONAL TRADING AND
DERIVATIVES ACTIVITIES BY BANKS AND
SECURITIES FIRMS

A joint report on the public disclosure of trading and
derivatives activities of banks and securities firms
worldwide has been issued by the Basle Committee
on Banking Supervision and the Technical Commit-
tee of the International Organisation of Securities
Commissions (IOSCO).

This joint report provides an overview of the dis-
closures about trading and derivatives activities in the
1994 annual reports of a sample of the largest, inter-
nationally active banks and securities firms in the
Group of Ten countries and also notes improvements
since 1993. The analysis builds, in part, on a frame-
work used by the Federal Reserve in analyzing the
trading and derivatives disclosures of major U.S.
banking organizations.

The sample that was reviewed comprised seventy-
nine institutions, in total, representing more than
$12 trillion in total assets and more than $62 trillion
in notional amounts of derivative instruments.

The analysis revealed that there have been general
improvements as well as significant voluntary inno-
vations in the annual report disclosures of a number
of large, internationally active banks and securities
firms. However, despite encouraging advances in dis-
closure practices by a number of institutions in the
G-10 countries, many institutions continued to dis-
close very little about their trading and derivatives
activities.

In addition, the report makes recommendations for
further improvements in disclosures of qualitative
and quantitative information about institutions' in-
volvement in trading and derivatives activities,
including their risk exposures and risk management
policies, and the effect of these activities on earnings.

The report's recommendations draw on concepts
developed in the Discussion Paper on Public Disclo-
sure of Market and Credit Risks by Financial Inter-
mediaries released by the Euro-currency Standing
Committee of the G-10 central banks in September
1994 and in the joint report of the Basle Committee
and the IOSCO Technical Committee, Framework
for Supervisory Information About the Derivatives
Activities of Banks and Securities Firms, issued in
May 1995.

The joint report, including an executive summary,
is available on request from Publications Services,
Mail Stop 127, Board of Governors of the Federal
Reserve System, Washington, DC 20551.

AVAILABILITY OF NEW FEE SCHEDULES
FOR SERVICES PROVIDED BY THE FEDERAL
RESERVE BANKS

The Federal Reserve Board announced on Novem-
ber 3, 1995, the 1996 fee schedules for services
provided by the Federal Reserve Banks. The fees
became effective January 2, 1996.

The fees apply to the check, automated clearing-
house, funds transfer and net settlement, book-entry
securities, noncash collection, and special cash ser-
vices, as well as electronic connections to the Federal
Reserve. The 1996 fees are available from the
Reserve Banks.

In 1996, total costs for priced services, including
float, a portion of special project costs, and the pri-
vate sector adjustment factor (PSAF), are projected to
be $749.3 million. Total revenue is projected to be
$791.6 million, resulting in net income of $42.3 mil-
lion, compared with a targeted return on equity of
$36.7 million.

At the same time, the Board has approved the 1996
PSAF for Reserve Bank priced services of $85.8 mil-
lion, a decrease of $8.9 million, or 9.4 percent com-
pared with the 1995 PSAF of $94.7 million.

The PSAF is an allowance for the taxes and other
imputed costs that would have been paid and the
return on capital that would have been earned had the
Federal Reserve's priced services been provided by a
private business firm.

A DECREASE IN THE NET TRANSACTION
ACCOUNTS TO WHICH A 3 PERCENT RESERVE
REQUIREMENT WILL APPLY IN 1996

The Federal Reserve Board on November 16, 1995,
announced a decrease from $54.0 million to
$52.0 million in the net transaction accounts to which
a 3 percent reserve requirement will apply in 1996.

The Board also changed from $4.2 million to
$4.3 million the amount of reservable liabilities of
each depository institution that is subject to a reserve
requirement of 0 percent.

Additionally, the Board increased the deposit cut-
off levels that are used in conjunction with the
exemption level to determine the frequency and detail
of deposit reporting required for each institution from
$55.4 million to $57.0 million for nonexempt deposi-
tory institutions and from $45.1 million to $46.4 mil-
lion for exempt depository institutions.

The effective date of these actions was Decem-
ber 19, 1995.
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PROPOSED ACTION

The Federal Reserve Board on November 22, 1995,
requested public comment on a proposed definition
of "capital stock and surplus" for purposes of sec-
tion 23A of the Federal Reserve Act. Comments were
requested by January 2, 1996.

PUBLICATION OF THE
ANNUAL STATISTICAL DIGEST, 1994

for 1970-79, for 1980-89, and yearly issues. A Con-
cordance of Statistics will be included with all orders.
The Concordance provides a guide to tables that
cover the same material in the current and the previ-
ous single-year issues of the Digest, the ten-year
Digest for 1980-89, and the Bulletin.

Copies of the Digest at $25.00 each are available
from Publications Services, Mail Stop 127, Board of
Governors of the Federal Reserve System, Washing-
ton, DC 20551.

The Annual Statistical Digest, 1994 is now available.
This one-year Digest is designed as a compact
source of economic, and especially financial, data.
The Digest provides a single source of historical
continuations of the statistics carried regularly in
the Federal Reserve Bulletin.

This issue of the Digest covers only 1994 unless
data were revised for earlier years. It serves to main-
tain the historical series first published in Banking
and Monetary Statistics, 1941-1970, and the Digest

BULLETIN TABLE: ERRATA

In table 2 of "Credit Risk and the Provision of
Mortgages to Lower Income and Minority Homebuy-
ers," Federal Reserve Bulletin, vol. 81 (November
1995), p. 999, some of the data in the "Total" col-
umns were incorrect. The corrected data, shown in
bold below, in most cases differ only slightly from
the published data and in no case affect the conclu-
sions in the text.

2. Mortgage loans, grouped by size and distributed by type of holder and use of insurance, 1994

Type of holder and
insurance status

GOVHRNMI'.N I iNSURlil)

I'HA .
VA ..

WITHOUT MOKTC;A<;£ INSI/KANC'II
Originators'
Depository institution
Independent mortgage company

Purchasers
Fannie Mac or Freddie Mac
Bank or savings association not atliliated

with a mortgage originator
Olher^
Affiliate, from an independent mortgage

company
Affiliate, from a depository institution or its

subsidiary

WITH PRIVATE MOKT(;AC;I-: [NSUKANCI-:
Originators'
Depository institution
Independent mortgage company

Purchasers
Fannie Mae or Freddie Mac
A bank or savings association not atliliated

with a mortgage originator
Other2

Affiliate, from an independent mortgage
company

Affiliate, from a depository institution or its
subsidiary

Total'

FHA-eligible

Number Percent

367,397 24.1
104,591 6.9

357,450
31,881

25S.6U6

14,777
101,969

13,537

47,566

56,583
8,360

111,988

5,056
24,365

2,763

17365

1,524,254

23.5
2.1

17.0

1.0
6.7

.9

3.1

3.7
.5

7.3

.3
1.6

.2

1.1

100

GSEO-eligiblc

Number Percent

25,656 4.4
50,183 8.7

126,382
12,769

135,623

9,437
44,836

4,455

22,221

34,610
5,52.3

70,152

4,081
17,887

2,155

11,061

577,031

21.9
2.2

23.5

1.6
7.8

.8

3.9

6,0
1.0

12.2

.7
3.1

.4

1.9

100

Jumbo

Number Percent

258
188

68,919
6,849

3,961

5,083
44,663

7,451

12,579

8,075
1,187

680

1,130
7,689

749

2,283

171,744

40.1
4.0

2.3

3.0
26.0

4.3

7.3

4.7
.7

.7
4.5

.4

1.3

100

Total

Number Percent

393,311 17.3
154,962 6.8

552,751
51,499

398,190

29,297
191,468

25,443

82,366

182,820

10,267
49,941

5,667

30,709

2,273,029

24.3
2.3

17.5

1.3
8.4

1.1

3.6

99,268 4.4
15,070 .7

8.0

.5
2.2

.2

1.4

100

NOTI:. See general note to table 1.
1, Covers mortgages originated in 1994 and not

purchaser in that year.
2. Life insurance companies, pension funds,

purchasers.

sold to a secondary market

and other private-sector

3. Totals differ from totals in table 1 because, for a few loans, status of
purchaser was not reported.

SOUKCH. 1994 HMDA data and PMI data from FFIF.C.
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Minutes of the
Federal Open Market Committee Meeting
Held on September 26, 1995

A meeting of the Federal Open Market Committee
was held in the offices of the Board of Governors of
the Federal Reserve System in Washington, D.C., on
Tuesday, September 26, 1995, at 9:00 a.m.

Present:
Mr. Greenspan, Chairman
Mr. McDonough, Vice Chairman
Mr. Blinder
Mr. Hoenig
Mr. Kcllcy
Mr. Lindsey
Mr. Melzer
Ms. Minehan
Mr. Moskow
Ms. Phillips
Ms. Yellen

Messrs. Boehne, Jordan, McTeer, and Stern,
Alternate Members of the Federal Open
Market Committee

Messrs. Broaddus, Forrestal, and Parry, Presidents
of the Federal Reserve Banks of Richmond,
Atlanta, and San Francisco respectively

Mr. Kohn, Secretary and Economist
Mr. Bernard, Deputy Secretary
Mr. Coyne, Assistant Secretary
Mr. Gillum, Assistant Secretary
Mr. Mattingly, General Counsel
Mr. Prell, Economist
Mr. Truman, Economist

Messrs. Davis, Dewald, Hunter, Lindsey, Mishkin,
Slifman, and Stockton, Associate Economists

Mr. Fisher, Manager, System Open Market Account

Mr. Winn, Assistant to the Board, Office of Board
Members, Board of Governors

Mr. Ettin, Deputy Director, Division of Research and
Statistics, Board of Governors

Mr. Madigan, Associate Director, Division of
Monetary Affairs, Board of Governors

Mr. Simpson, Associate Director, Division of
Research and Statistics, Board of Governors

Mr. Hooper and Ms. Johnson, Assistant Directors,
Division of International Finance,
Board of Governors

Mr. Ramm,1 Section Chief, Division of Research
and Statistics, Board of Governors

Ms. Low, Open Market Secretariat Assistant,
Division of Monetary Affairs, Board of
Governors

Ms. Pianalto, First Vice President, Federal Reserve
Bank of Cleveland

Messrs. Lang, Rolnick, Sniderman, and
Ms. Tschinkel, Senior Vice Presidents,
Federal Reserve Banks of Philadelphia,
Minneapolis, Cleveland, and Atlanta respectively

Messrs. Cox, Hetzcl, Judd, and McNees,
Vice Presidents, Federal Reserve Banks of
Dallas, Richmond, San Francisco, and Boston
respectively

Ms. Meulendyke, Adviser, Federal Reserve Bank of
New York

By unanimous vote, the minutes of the meeting
of the Federal Open Market Committee held on
August 22, 1995, were approved.

The Manager of the System Open Market Account
reported on developments in foreign exchange mar-
kets since the August meeting. There were no trans-
actions in these markets for the System Account
during this period, and thus no vote was required of
the Committee.

The Manager also reported on developments in
domestic financial markets and on System open mar-
ket transactions in government securities and federal
agency obligations during the period August 22,
1995, through September 25, 1995. By unanimous
vote, the Committee ratified these transactions.

The Committee then turned to a discussion of the
economic and financial outlook and the implementa-
tion of monetary policy over the intermeeting period
ahead. A summary of the economic and financial
information available at the time of the meeting and
of the Committee's discussion is provided below,

I. Attended portion of meeting relating to the Committee's eco-
nomic discussion.
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followed by the domestic policy directive that was
approved by the Committee and issued to the Federal
Reserve Bank of New York.

The information reviewed at this meeting sug-
gested that economic activity was expanding at a
moderate rate in the current quarter. Consumer spend-
ing appeared to be advancing somewhat further after
a sizable gain in the second quarter; housing demand
had strengthened in response to earlier reductions in
mortgage rates; and business investment remained on
a solid uptrend. Although business efforts to pare
inventories apparently were still in progress, both
production and employment were advancing moder-
ately. After having increased at elevated rates in the
early part of the year, consumer and producer prices
had risen more slowly in recent months.

Private nonfarm payroll employment increased
considerably in August after changing little in July.
Much of the rise reflected a pickup in hiring in the
services industry, notably in business services. Manu-
facturing payrolls were up modestly in August; the
gain followed substantial declines in the previous
four months. Construction employment changed little
on balance over July and August, with only small
changes being posted each month. The civilian unem-
ployment rate edged down to 5.6 percent in August,
remaining in the narrow range that had prevailed
since late 1994.

Industrial production jumped in August to a level
moderately above its average for the second quarter.
Manufacturing output rose sharply, posting its first
increase since January; a surge in the production of
motor vehicles and parts accounted for some of the
advance, but the output of non-automotive consumer
goods in August more than reversed a sizable drop in
July, and the production of business equipment re-
corded another robust gain. A steep rise in electricity
generation associated with unusually hot weather
over much of the country more than offset a decline
in mining production. Total utilization of industrial
capacity moved higher in August but remained below
the average rate for the first quarter.

Retail sales were up slightly on balance over July
and August after having risen appreciably in the
previous two months. Abstracting from the volatile
sales of motor vehicles during this period, spending
on goods changed little on balance over the two
months, as increased outlays for durable goods were
offset by flagging purchases of apparel. Spending on
services rose in July (latest data available), in part
because of elevated demand for energy-related
services during that month's unseasonably warm
weather. Housing market activity increased further in
July and August. Sales of both new and existing

homes in July (latest data) reached their highest
levels in more than a year, and housing starts edged
up in August after a substantial rise in July.

Shipments of nondefense capital goods fell appre-
ciably in July after having risen rapidly over the first
half of the year, and sales of heavy trucks also were
down substantially. New orders for nondefense capi-
tal goods declined steeply in July; however, the still-
large backlog of outstanding orders, coupled with the
favorable effects on the user cost of capital of lower
interest rates and higher equity prices this year,
pointed to further substantial expansion of spending
on business equipment over coming months. Nonresi-
dential construction posted another sizable gain in
July. Outlays for office, industrial, and institutional
structures registered healthy increases, but other com-
mercial building activity was unchanged.

Business inventory accumulation slowed in June
and July from a very rapid rate earlier in the year;
stockpiling continued at a brisk pace in manufactur-
ing and wholesale trade, but retail stocks were drawn
down. In manufacturing, stocks increased in July at
about the average rate seen in the second quarter;
however, the stocks-to-shipments ratio rose some-
what, reflecting in part a reduction in shipments that
might have been exaggerated by difficulties of sea-
sonal adjustment. Wholesale inventories also
advanced at about the second-quarter pace, and the
inventory-to-sales ratio for this sector moved up to
the upper end of its range for recent years. At the
retail level, reduced stocks at automotive dealers
accounted for much of the July decline in inventories;
the ratio of inventories to sales edged lower but
remained near the middle of the range for recent
years.

The nominal deficit on U.S. trade in goods and
services widened slightly in July from its average rate
in the second quarter. The value of both exports and
imports decreased. For exports, the largest decline
was in aircraft and automotive products. The decrease
in imports was concentrated in automotive products
and gold. Available indicators of economic activity
suggested that expansion was continuing in most of
the major foreign industrial countries in the third
quarter and that the average rate of growth remained
near the subdued pace of the first half of the year.

As in other recent months, consumer prices rose
more slowly in August than in the early months of
the year. Sizable declines in energy prices were a
contributing factor, but price increases also had mod-
erated for nonfood, non-energy items; the moderation
largely reflected a downturn in automobile finance
charges and used-car prices along with smaller
increases in airline fares. For the twelve months



44 Federal Reserve Bulletin • January 1996

ending in August, nonfood, non-energy prices rose
by the same amount as in the year-earlier period. At
the producer level, prices of finished goods edged
lower in August after being unchanged in July.
Although declines in prices of finished energy goods
held down the overall index in both months, prices of
finished goods other than food and energy rose more
slowly than in the early months of the year; for the
twelve months ending in August, nonfood, non-
energy prices of finished goods increased slightly
more than in the comparable year-earlier period.

At its meeting on August 22, 1995, the Committee
adopted a directive that called for maintaining the
existing degree of pressure on reserve positions and
that did not include a presumption about the likely
direction of any adjustments to policy during the
intermeeting period. The directive stated that in the
context of the Committee's long-run objectives for
price stability and sustainable economic growth, and
giving careful consideration to economic, financial,
and monetary developments, slightly greater reserve
restraint or slightly lesser reserve restraint would
be acceptable during the intermeeting period. The
reserve conditions associated with this directive were
expected to be consistent with more moderate growth
of M2 and M3 over coming months.

Open market operations were directed toward
maintaining the existing degree of pressure on re-
serve positions throughout the intermeeting period.
Adjustment plus seasonal borrowing and the federal
funds rate generally were in line with expectations,
with the funds rate averaging close to PA percent.
Other market interest rates fell appreciably over much
of the period, though these declines were partially
reversed near the end of the period. Further evidence
of subdued price pressures, indications that the
rebound in growth of GDP would be modest, and
increasing confidence that significant reductions in
federal deficits might be in train contributed to the
drop in rates. The lower interest rates, optimistic
assessments of corporate earnings, and the brisk pace
of merger announcements and share buybacks helped
lift major indexes of equity prices to new record
levels during the period, though they ended the period
below those highs.

In foreign exchange markets, the trade-weighted
value of the dollar in terms of the other G-10 curren-
cies declined over the intermeeting period. The dollar
moved higher over most of the period, partly in
response to monetary easing actions in Germany,
which were quickly followed by similar steps in other
European countries, and in Japan. The policy easing
in Japan was accompanied, inter alia, by statements
by U.S. and Japanese officials that they would wel-

come a weaker yen. The dollar reversed course late
in the intermeeting period, however, following the
announcement of a new Japanese fiscal package and
emerging uncertainties about the prospects for Euro-
pean monetary union. On balance over the period, the
dollar moved lower against most European curren-
cies while appreciating significantly further against
the yen.

After further strong expansion in August, M2 and
M3 appeared to be growing at a somewhat more
moderate rate in September. The still-brisk demand
for M2 assets was associated with the lower market
interest rates now prevailing and the related decline
in the opportunity costs associated with holding these
assets. The relatively robust growth of M3 reflected
inflows to institution-only money market funds as
well as bank acquisitions of wholesale funds to meet
loan demand. For the year through August, M2
expanded at a rate somewhat below the upper end of
its range for 1995 and M3 grew at a rate appreciably
above its range. Total domestic nonfinancial debt had
grown at a rate around the midpoint of its monitoring
range in recent months.

The staff forecast prepared for this meeting sug-
gested that growth in economic activity over the
forecast horizon would be higher than the weak pace
of the second quarter. The process of bringing inven-
tories into better alignment with sales was well under
way, and the favorable wealth and interest-cost
effects of the extended rally in the debt and equity
markets would tend to support moderate expansion of
final sales. Consumer spending was expected to grow
at a pace generally in line with incomes; the favor-
able effects on spending of higher prices for financial
assets held by households would be offset to a degree
in this forecast by less robust labor market conditions
and the difficulties that growing numbers of house-
holds would encounter in servicing their enlarged
debts. Homebuilding was expected to be somewhat
stronger in response to the earlier decline in mortgage
rates and the related improvement in housing afford-
ability. In anticipation of slower growth of sales and
profits, business investment in new equipment and
structures was projected to slow from the very rapid
pace of the past few years, although the lower cost of
capital and the ready availability of financing would
help to sustain appreciable expansion in such invest-
ment. Export growth would pick up in response to
some expected strengthening in the economies of
major trading partners. A great deal of uncertainty
surrounded the fiscal outlook, but the staff continued
to build a considerable degree of fiscal restraint into
its forecast. In the staff's judgment, the prospects for
some further easing of pressures on labor and other
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resources suggested that price inflation likely would
not deviate significantly from recent trends.

In the Committee's discussion of current and
prospective economic developments, members com-
mented that the information available since the
August meeting had tended to conform earlier indica-
tions of a pickup in the expansion after a period of
sluggish growth during the spring. The economy did
not display uniform strength across industries or
regions, but it appeared on balance to have consider-
able and desirable expansionary momentum. Growth
at a pace averaging close to, or perhaps slightly
below, the economy's potential was viewed as the
most likely prospect for the year ahead. The outlook
for economic activity remained subject to a variety of
uncertainties, including the still unsettled course of
the federal budget, and many members saw the risks
of a shortfall from expectations as slightly greater
than those of significantly faster growth. With regard
to inflation, the slower increases in key measures of
consumer and producer prices since earlier in the
year were a welcome development, and a number of
members commented that inflation was likely to
remain contained, given likely developments. Many
expressed concern, however, that significant further
progress toward achieving stable prices might not be
made over the next year or two.

In keeping with indicators of nationwide economic
performance, anecdotal and other reports on regional
activity suggested somewhat uneven business condi-
tions in different parts of the country, but collectively
the reports pointed to moderate overall growth. Busi-
ness activity in most regions had tended to improve
or to remain firm during the summer months, though
declining growth or very sluggish activity character-
ized some areas. The level of business confidence
generally appeared to have stayed high, but several
members indicated that they sensed from their con-
tacts that business expectations were somewhat frag-
ile and vulnerable to adverse developments.

In their discussion of developments in key sectors
of the economy, members generally viewed compara-
tively moderate growth in consumer spending as a
likely prospect over the forecast period. After record-
ing sizable gains in late spring, retail sales had been
well maintained in recent months, with some
strengthening in the motor vehicles sector in August
apparently carrying over to September. Favorable
factors in the outlook for consumer spending included
the increases that had occurred in the value of finan-
cial assets and the demand for household appliances
and other durables that was expected to be generated
by stronger housing activity. On the other hand, over-
all gains in consumer spending were likely to be

restrained by cyclically waning pent-up demands for
consumer durables, especially motor vehicles; still
widespread concerns about job security associated
with ongoing business restructuring and downsizing
activities; and higher consumer debt loads.

Housing demand was continuing to respond to
more attractive mortgage rates, as evidenced by
nationwide data and anecdotal reports from many
parts of the country. Increases in construction activity
were lagging the improvement in housing demand
and had been limited thus far, but considerable
strength in homebuikling activity could be expected
over the next several months. The extent of further
lagged responses to reduced mortgage rates could not
be foreseen with any degree of certainty, and in any
event housing demand would depend on broad eco-
nomic developments such as trends in employment
and income. Housing activity appeared to have weak-
ened over recent months in one major market where
economic conditions were described as relatively
sluggish. In many other areas, however, persons in
the real estate industry were reported to be optimistic
about the outlook for housing.

Business fixed investment remained a strongly
positive factor in the economy and was expected to
provide further impetus to growth over the next sev-
eral quarters. The contribution of this sector could be
expected to lessen, however, as capital spending was
adjusted to expectations of a maturing expansion
characterized by the emergence of slower growth in
final demand and business profits. In particular, the
outsized growth in business spending for equipment
did not appear to be sustainable under foreseeable
economic conditions.

Diminished growth in inventories still seemed to
be retarding the expansion in overall business activ-
ity, as evidenced in part by continuing reports of
efforts by various business firms to bring their inven-
tories into better balance with sales. Nonetheless,
such adjustments now appeared to have been largely
completed, or were expected to be completed over
the months immediately ahead, so that inventory
investment could be expected to have little effect on
the course of the economy during 1996. It was noted,
however, that projections of inventory behavior were
subject to a high degree of uncertainty.

A number of members commented that fiscal pol-
icy developments constituted a major uncertainty in
the outlook for economic activity. While measures
incorporating substantial reductions in spending from
current trends were widely expected to be enacted
into law, it was not possible to predict the outcome of
the continuing debate on the federal budget in the
Congress and the Administration. Further complicat-
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ing any efforts to assess the potential clamping influ-
ence of prospective fiscal policy were uncertainties
regarding the time frame during which the new
expenditure and tax measures would be put in
place—including the extent to which they would be
implemented over the year ahead- and the effects of
the new iiscal measures on economic incentives and
financial markets. Favorable business and financial
market reactions would tend to mitigate, at least for a
time, the restraining effects of Iiscal measures on
aggregate demand. On the other hand, if the deticit
reduction measures that eventually were enacted were
to fall substantially short of current expectations,
there would be adverse repercussions in financial
markets and possibly on business confidence.

The nation's trade deficit was expected to diminish
somewhat over the next several quarters and in the
process to exert less restraint on domestic economic
activity. The better trade performance was projected
to result from a number of factors, including the
improved competitive position of U.S. producers and
the lagged effects of earlier declines in the value of
the dollar in foreign exchange markets. It also was
associated with forecasts of somewhat stronger
growth in economic activity abroad than in the
United States. While there were continuing anecdotal
reports of expanding export markets, some members
expressed reservations about the extent to which the
economies of major foreign trading partners would
strengthen over the forecast period and the related
prospects for growth of foreign demand for U.S.
goods and services.

Views on the outlook for inflation centered on
forecasts of little change or some slight decline in the
rate of increase in consumer prices over the year
ahead. The appreciable moderation in inflation in
recent months had checked the deteriorating trend
that seemed to be emerging during the early months
of the year, but the members generally believed that
recent developments did not point to a significant
further decline in inilation. Pressures on producer
resources had eased since the early part of the year,
but the labor market remained tight and capacity
utilization was still above its historical average. In
this connection, a few members commented that cur-
rent forecasts were subject to a range of error that
included a risk of some intensification of inflationary
pressures.

One uncertainty healing on the outlook for infla-
tion was the extent to which potentially greater pres-
sures on labor costs would be translated into higher
prices. Increases in labor expenses had been held
down by markedly reduced advances in the costs of
benefits, notably medical benefits. The economies

from the hitter source might well lessen over coining
quarters as the most easily implemented reductions in
the costs of providing medical care were achieved.
Moreover, the rise in worker compensation had been
unusually restrained in recent years in relation to the
strong demand for workers, evidently reflecting the
effects of worker concerns about job security in a
period of business restructurings and downsi/ings,
but continued strength in the demand for labor
might be expected to induce more rapid increases in
labor compensation over time. Some members com-
mented, however, that the underlying factors affect-
ing employment costs were not likely to change
greatly over the forecast period. In addition, the pros-
pect that intense competitive pressures would persist
in many markets under projected economic condi-
tions suggested that business linns would continue to
find it very difficult to pass on rising costs through
higher prices. It also was possible that the rates of
capacity utilizatioti and employment associated with
a steady rate of inilation had changed in flic direction
of providing the economy greater leeway to operate
at a somewhat higher level without generating more
inflation.

In the Committee's discussion of policy for the
intermeeting period ahead, all the members supported
a proposal to maintain an unchanged degree of pres-
sure on reserve positions. The expansion seemed for
now to have a desirable and sustainable momentum
that did not call for any change in policy, further-
more, the outlook remained clouded by the uncertain-
ties stemming from the ongoing federal budget
debate. In any event, the Committee would need to
remain alert to a broader range of developments that
might warrant a policy change at some point. In this
connection, several members expressed the opinion
that policy might have to be eased eventually in light
of the downside risks that they saw in the economy
and a current policy stance that they viewed as
slightly restrictive. However, the current performance
of the economy suggested that the timing of an casing
action was not an immediate concern. Other mem-
bers who preferred an unchanged policy placed more
emphasis on current forecasts of little or no progress
in reducing inflation from recent levels. They thought
it would be premature to ease policy without greater
assurance that inflation had been contained in the
current cyclical expansion and that prospects for sig-
nificant further progress toward the long-run objec-
tive of price level stability had improved. Indeed, the
direction of the next policy move was not clear in the
view of some members, and they believed that any
easing should await a firm indication that the outlook
for economic activity was becoming less favorable
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or that inflation was decreasing more rapidly than
expected.

With regard to possible adjustments to policy
during the intenneeting period, the members all
endorsed a proposal to retain an intenneeting instruc-
tion in the directive that did not incorporate any bias
concerning the direction of possible intermeeting pol-
icy changes. At this juncture, mere was no specific-
reason to anticipate developments that would call for
an adjustment to policy during the weeks ahead.
While a change in policy certainly could not be ruled
out, the reasons for the change likely would involve
sensitive issues that would warrant Committee con-
sultation regardless of the intenneeting instruction.

At the conclusion of the Committee's discussion,
all the members indicated a preference for a directive
that called for maintaining the existing degree of
pressure on reserve positions and that did not include
a presumption about the likely direction oi any
adjustments to policy during the intenneeting period.
Accordingly, in the context of the Committee's long-
run objectives for price stability and sustainable eco-
nomic growth, and giving careful consideration to
economic, financial, and monetary developments, the
Committee decided that slightly greater or slightly
lesser reserve restraint would be acceptable during
the intenneeting period. The reserve conditions con-
templated at this meeting were expected to be consis-
tent with growth in M2 and M3 over the balance of
the year at a pace near that experienced in recent
months.

The Federal Reserve Hank of New York was autho-
rized and directed, until instructed otherwise by the
Committee, to execute transactions in the System
Account in accordance with the following domestic
policy directive:

The information reviewed at this meeting suggests that
economic activity is expanding at a moderate rate in the
current quarter. Nonl'urin payroll employment increased
considerably in August after essentially no growth in July;
the civilian unemployment rate edged down to 5.6 percent
in August. Industrial production posted a large increase in
August to a level moderately above the average of the
second quarter. Total nominal retail sales rose slightly on
balance over July and August after registering appreciable
gains in the prior two months. Housing starts were up a
little in August after increasing sharply in July. Orders for
non-defense capital goods have softened but still point to
substantial expansion of spending on business equipment
over coming months; nonresidential construction has been
strong of late. The nominal deficit on U.S. trade in goods
and services widened slightly in July from its average rate
in the second quarter. After increasing at elevated rates in
the early part of the year, consumer and producer prices
have risen more slowly in recent months.

Market interest rates have fallen somewhat since the

Committee meeting on August 22. In foreign exchange
markets, the trade-weighted value of the dollar in terms of
the other G-10 currencies has declined over the intermeet-
ing period, with most oi' the decline occurring over the past
several days.

M2 and M3 continued to register si/able increases in
August but growth of those aggregates appears to have
moderated somewhat in September. For the year through
August, M2 expanded at a rate somewhat below the upper
end of its range for 1995 and M3 grew at a rate appreciably
above its range. Total domestic nonfinancial debt has
grown at a rate around the midpoint of its monitoring range
in recent months.

The Federal Open Market Committee seeks monetary
and financial conditions that will foster price stability and
promote sustainable growth in output. In furtherance of
these objectives, the Committee at its meeting in July
reaflirmed the range it had established on January 31-
February 1 for growth of M2 of I to 5 percent, measured
from the fourth quarter of 1994 to the fourth quarter of
1995. The Committee also retained the monitoring range of
3 to 7 percent for the year that it had set for growth of total
domestic nonlinancial debt. The Committee raised the 1995
range for M3 to 2 to 6 percent as a technical adjustment
to take account of changing intermediation patterns. For
1996, the Committee established on a tentative basis the
same ranges as in 1995 for growth of the monetary aggre-
gates and debt, measured from the fourth quarter of 1995 to
the fourth quarter of 1996. The behavior of the monetary
aggregates will continue to be evaluated in the light of
progress toward price level stability, movements in their
velocities, and developments in the economy and financial
markets.

In the implementation of policy for the immediate future,
the Committee seeks to maintain the existing degree of
pressure on reserve positions. In the context of the Com-
mittee's long-run objectives for price stability and sustain-
able economic growth, and giving careful consideration to
economic, financial, and monetary developments, slightly
greater reserve restraint or slightly lesser reserve restraint
would be acceptable in the intermeeting period. The con-
templated reserve conditions are expected to be consistent
with growth in M2 and M3 over the balance of the year
near the pace of recent months.

Votes for this action: Messrs. Greenspan, McDonough,
Blinder, Hoenig, Kclley, Lindsey, Mel/.er, Ms. Minehan,
Mr. Moskow, Mses. Phillips and Yellen. Votes against
this action: None.

DISCUSSION OF PROPOSED LEGISLATION

At this meeting, the Committee discussed a bill, titled
the "Economic Growth and Price Stability Act of
1995," that recently had been introduced in the U.S.
Senate. The bill would make price stability the pri-
mary long-run policy goal of the Federal Reserve and
requite the Federal Reserve to establish a numerical
definition of price stability and to implement a policy
that would effectively promote such stability over
time. It would repeal the Full Employment and
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Balanced Growth Act of 1978 (the "Humphrey-
Hawkins Act") and certain related provisions in the
Employment Act of 1946 and the Congressional Bud-
get Act of 1974. The Federal Reserve had not yet
been asked its views of the bill, but testimony was
likely at some point and a preliminary discussion
would help to identify important issues.

The members had not had time to review the bill in
detail or to consider fully all its implications. None-
theless, their initial reaction was favorable in regard
to the overall thrust of the bill's monetary policy
provisions. These would make clear that price stabil-
ity was the primary long-run objective of monetary
policy and would restructure the monetary policy
reporting requirements to permit the Congress to
carry out its oversight responsibilities more effec-

tively. Many members felt that in the context of
seeking and maintaining price stability, monetary pol-
icy should have the flexibility to react to short-run
fluctuations in output and employment, and they
believed the bill would be improved if its intent in
this regard were clarified. A few members expressed
strong reservations about the part of the bill that
would delete the employment objectives set forth in
the Employment Act of 1946.

It was agreed that the next meeting of the Commit-
tee would be held on Wednesday, November 15,
1995.

The meeting adjourned at 1:20 p.m.

Donald L. Kohn
Secretary
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1'iNAi, RULE—AM HN DM I'M r TO RIAUJIATION I)

The Board oi' Governors is amending 12 ('.F.R. Part 204,
ils Regulation D (Reserve Requireinenls of Depository
Institutions), to decrease the amount of transaction ac-
counts subject to a reserve requirement ratio of three
percent, as required by section l9(b)(2)(C) of the Federal
Reserve Act, from $54.0 million to $52.0 million of net
transaction accounts. This adjustment is known as the low
reserve tranche adjustment. The Board has increased from
$4.2 million to $4.3 million the amount of reservable
liabilities of each depository institution that is subject to a
reserve requirement of zero percent. This action is required
by section 19(b)(ll)(B) of the [•'ederal Reserve Act, and
the adjustment is known as the reservable liabilities exemp-
tion adjustment. The Board is also increasing the deposit
culolf levels that are used in conjunction with the reserv-
able liabilities exemption to determine the frequency of
deposit reporting from $55.4 million to $57.0 million for
nonexempt depository institutions and from $45.1 million
to $46.4 million for exempt institutions. (Nonexempt insti-
tutions are those with total reservable liabilities exceeding
the amount exempted from reserve requirements while
exempt institutions are those with total reservable liabili-
ties not exceeding the amount exempted from reserve
requirements.) Thus nonexempt institutions with total de-
posits of $57.0 million or more will be required to report
weekly while nonexempt institutions with total deposits
less than $57.0 million may report quarterly, in both cases
on form I'll 2900. Similarly, exempt institutions with total
deposits of $46.4 million or more will be required to report
quarterly on form FR 291 ()q while exempt institutions with
total deposits less than $46.4 million may report annually
on form FR 2910a.

Rllective December 19, 1995, 12 C.F.R. Part 204 is
amended as follows.

Compliance dates: For depository institutions that report
weekly, the low reserve tranche adjustment and the reserv-
able liabilities exemption adjustment will apply to the
reserve computation period that begins Tuesday, Decem-
ber 19, 1995, and on the corresponding reserve mainte-
nance period that begins Thursday, December 21, 1995.
For institutions that report quarterly, the low reserve
tranche adjustment and the reservable liabilities exemption
adjustment will apply to the reserve compulation period

that begins Tuesday, December 19, 1995, and on the corre-
sponding reserve maintenance period that begins Thursday,
January 18, 1996. For all depository institutions, the de-
posit cutoff levels will be used to screen institutions in the
second quarter of 1996 to determine the reporting fre-
quency for the twelve month period that begins in Septem-
ber 1996.

Part 204 —Reserve Requirements of Depository
Institutions (Regulation I))

1. The authority citation for Part 204 continues to read as
follows:

Authority: 12 U.S.C. 24H(a), 24K(c), 371a, 461, 601, 611,
and 3105.

2. In section 204.9, paragraph (a) is revised to read as
follows:

Section 204.9- Reserve requirement ratios.

(a)(l) Reserve percentages. The following reserve ratios
are prescribed for all depository institutions, Fdge and
Agreement corporations, and United Stales branches
and agencies of foreign banks:

Calegoiy

Net tidnstictioii (h counts
$0 It) $52.0 million
over $52.0 million

Nonpci sanal time deposits
I-'uioctitie/icv hahiiitics

KCSIM ve icqiiireineiil'

\ |)uiivnl ol amount,
$1,560,000 |ilus lOpciccnl ol

$52,0 million.

0 peicenl.
0 [K'lfClll.

1 l i e l o r e d e i l u c l i n j ; Ihc a d j u s t m e n t t o b e mack- b y llu: p a n i j i i a p h ( a ) (> ) ol ihi.>

c c h o l i .

(2) Exemption from reserve requirements, liach deposi-
tory institution, Fidge or agreement corporation, and U.S.
branch or agency of a foreign bank is subject to a zero
percent reserve requirement on an amount ol ils transac-
tion accounts subject to the low reserve tranche in para-
graph (a)(l) of this section not in excess of $4.3 million
determined in accordance with section 2()4.3(a)(3).
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ORDERS ISSUED UNDER BANK HOEDINC COMPANY ACT

Orders Issued Under Section 3 of the Bank Holding
Company Act

Fleet Financial Group, Inc.
Providence, Rhode Island

Order Approving the Acquisition of a Hank Holding
Company, Merger of Banks, Establishment of Branches,
and I'jigaging in Nonhanking Activities

Fleet Financial Group, Inc., Providence, Rhode Island
("Fleet"), a bank holding company within the meaning of
the Hank Holding Company Act ("BI1C Act"), anil certain
of its alliliales have filed applications under section 3 of the
BMC Act (12 U.S.C. § 1X42), section 5(d)(3) of the Federal
Deposit Insurance Act (the "Fl)l Act") (12 U.S.C.
§ IX15(d)(3)), section I8(c) of Hie [-'1)1 Act (12 U.S.C.
8 I828(c)) ("Bank Merger Act"), and section 9 of the
Federal Reserve Acl (12 U.S.C. § 321),' and notices under
section 4 of the BHC Act (12 U.S.C. § I843),-1 in connec-
tion with Fleet's proposal to acquire all the voting shares of
Shawmut National Corporation, Hartford, Connecticut, and
Boston, Massachusetts ("Shawmul"), and thereby indi-
rectly acquire its banking and noiibanking subsidiaries.1

Notice o[' the proposal, affording interested persons an
opportunity to submit comments, has been published
(60 Federal Register 37,642 and 39,394 (1995)). The
Board extended the public comment period in this case,
providing interested persons approximately 60 days to
submit written comments on this proposal (Press Release
dated July 27, 1995). In light of the size and geographic
scope of the organization that would result from consum-
mation of this proposal, and the extensive public interest in
it, the Board also held public meetings at three sites to
permit interested persons an opportunity to present written
information and oral testimony to members of the Federal
Reserve System's stall'. The meetings were held, beginning
on August 26, 1995, in Boston, Massachusetts; Hartford,
Connecticut; and Albany, New York.

The Board received comments on the proposal from
approximately 278 cominenters. Of these eomnienlers, 161
testified at the public meetings. Written comments were
received from approximately 1 17 cominenters who did not
testify at the public meetings and from 21 eomnienlers who
testified at the meetings.

Reports on the competitive effects of the merger were
requested from the United States Attorney General, the

Federal Deposit Insurance Corporation ("FD1C"), and the
Office of the Comptroller of the Currency ("OCX"') as
required by the Bank Merger Acl. The time for tiling
comments has expired, and the Board has considered the
applications and notices anil all comments received in light
of the factors set forth in the BHC Act, the Bank Merger
Act, and the Federal Reserve Act.

Fleet, with total consolidated assets of approximately
$51.3 billion, operates subsidiary banks in Rhode Island,
Massachusetts, Connecticut, New York, New Hampshire,
and Maine.1 Fleet is Ihe I6lh largest commercial banking
organization in the United Stales, controlling approxi-
mately 1.3 percent of total banking assels in the United
Slates. Fleet also engages in a number of permissible
noiibanking activities nationwide. Shawmut, with total con-
solidated assels of approximately $36.3 billion, operates
subsidiary banks with branches in Connecticut, Massachu-
setts, New York, New Hampshire, and Rhode Island.
Shawmut is Ihe 25th largest commercial banking organiza-
tion in the United States, controlling approximately I per-
cent of total banking assets in the United States. Upon
consummation of the proposal, Fleet would become the
tenth largest commercial banking organization in the
United Stales, with total consolidated assets of approxi-
mately $86.2 billion, and would control approximately
2.3 percent of total banking assets in the United States and
1.7 percent of the total deposits in banks and savings
associations insured by the F'DIC'

Interstate Ana Iv.v is

Section 3(d) of the BHC Act. as amended by Section 101
of the Riegle-Neal Interstate Banking and Branching Ftli-
ciency Act of 1994, allows the Board to approve an appli-
cation by a bank holding company to acquire control of a
bank located in a stale other than ihe home stale of such
bank holding company, if certain conditions are met/1

These conditions are met in this case.7 In view of all the

1. These applications arc described in Appendix A, and Ihe brunches
to be established pursuant to section 9 of the Federal Reserve Act are
listed in Appendix li.

2. the nonbanking subsidiaries to be acquired by l;leel are listed in
Appendix (\

3. In connection with the proposal, Fleet and Shawmut each have
applied lo acquhe options to purchase up to 19.9 percent of lire voting
shares of the other, These options would become moot upon consum-
mation of Fleet's application to acquire Shawmul.

4. Asset and deposit data are as of June 30, 1995.
5. Asset anil deposit data lake into account Fleet's commitments to

divest ceitain assets and deposits, which are discussed in this order.
6. Pub. 1.. No. 103 32X, I OX Stal. 2338 (1994). A bank holding

company's home slate is that state in which the operations of the hank
holding company's banking subsidiaries were principally conducted
on July 1, 1966, or the date on which the company became a bank
holding company, whichever is later. For purposes ol' Ihe 1)1 IC Act,
the home state of Fleet is Rhode Island.

7. 12 U.S.C. §§ IX42(d)(l)(A) and (I!) and l842(d)(2)(A) and (B).
Fleet is adequately capitalized ami adequately managed. Shawmut's
subsidiary banks in Connecticut and New Hampshire have been in
existence and continuously operated for the minimum period of time
required under applicable slate law. In addition, upon consummation
of this proposal, Fleet and its affiliates would control less Ihan
10 percent of the total amount ol deposits of insured depository
institutions in the United States, and less than 30 percent of the total
amount of deposits of insured depository institutions, or the applicable
state deposit limit, in Connecticut, Massachusetts, New Hampshire,
and New York. Fleet would control over 30 percent of the tolal
deposits in depository institutions in Rhode Island after the merger.
However, the Rhode Island Director of the Derailment of business
Regulation has indicated that Ihe transaction is permissible under
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facts of record, the Board is permitted lo approve this
proposal under section 3(d) of the 1411C Act.

Compeliti i r Considerations

i;leet and Shawnmt both operate subsidiary banks with
branches in Connecticut, Massachusetts, New Hampshire,
New York, and Rhode Island." Heel and Shawmut com-
pete directly in 26 banking markets in these states.9 The
Board has carefully considered the elfects thai consumma-
tion of this proposal would have on competition in these
banking markets, in light of all Ihe facts of record, includ-
ing the characteristics of these markets, the increase in the
concentration of total deposits in depository institutions'"
in these markets ("market deposits") as measured by the
Ilcrfindahl—Ilirsclunun Index ("Hil l") ," and commit-
ments made by Fleet to divest certain branches. In evaluat-
ing Ihe competitive factors in this case, the Board also has
carefully considered the information and views presented
by commenters.'-

relevant Rhode Island law. Accordingly, in this case, the acquisition
by Heel of deposits in Rhode Island is permitted under section
3(d)(2)(D)of the MIC Acl (12 U.S.C. $ I842(d)(2)(l»).

H. The deposit size, peicenlage »l deposits, and ranking for Fleet
and Shawmut in eacli ol these stales aie listed in Appendix I).

l). A description ol those banking markets is contained in
Appendix F.

1(1. Market deposil data are as of June 30, 1994. In this context,
depository institutions include commercial banks, savings banks, and
savings associations. Based on the particular characteristics ol' Ihe
institutions and tnaikels involved, the Board previously lias deter-
mined that certain savings associations in Maine and Connecticut oiler
significant competition to commercial banks in the provision ol' the
lull range of financial services, and has weighted the deposits of these
savings associations at more than 50 peicent in calculating market
share. Sec I'leetlNurstur Financial Croup, Inc., 11 Federal Reserve
liulletin 750 (1941); Cenvesl, Inc., 74 Federal Reserve Iliillelin 807
(1988); Hartford National Corporation, 73 Federal Reserve Iliillelin
720 (1987). The Board has deleiniincd to include the deposits of
savings associations in Connecticut, Massachusetts, Rhode Island, and
New Hampshire banking markets at up to 100 percent, based on a
number of factors indicating their commitment to commercial lending,
including their latio ol coinmeicial and indusliial loans (other than
those secured by real estate) lo total assets, percentage of small
business loans in the market, resources committed lo conmieicial
lending, and Ihe legal authority ol the association lo make commercial
loans.

I I. Under the revised Department of Justice Merger (iuidelines, 49
Federal Register 26,823 (June 29, 1984), a market in which the
posl-meiger IIIII is above 1X00 is considered lo be highly concen-
trated. In such markets, Ihe Department of Justice (the "1)0.1") is
likely to challenge a meiger Ihal increases the IIIII by more than
50 points. The DO.I has informed the Board that a bank acquisition or
merger generally will not be challenged (in the absence of other
factors indicating anticompetitive effects) unless Ihe posl-iuergei
111-11 is at least 1800 and Ihe merger or acquisition increases the Hill
by at least 200 points. The DO.I has staled thai the higher than normal
threshold for anti-competitive ellects implicitly recognizes ihe com-
petitive ellcct ol limited-puipose lendeis and olhei non depository
financial entities.

12. The Board received comments lioin several groups and individ-
uals who expressed concern that the proposed transaction would have
a signilicantly adverse ellecl on competition or the concentration of
resources in various hanking maikets. These comments included
allegations thai:

In 14 banking markets, consummation of this proposal
would not exceed Department of Justice ("DO.I") guide-
lines.' l In 12 other banking markets,14 the increase in ihe
concentration of market deposils, as measured by Ihe HHI,
indicates that the combination of Meet and Sliawinul, with-
out divestitures, could result in significantly adverse com-
petitive ellects. In order lo mitigate ihe potential that this
proposal may result in adverse competitive elfects in these
markets, I'lcct has committed to divest branches in each of
these banking markets lo one or more acquirors, whose
purchase of branches would not substantially lessen com-
petition in these markets.ls After consummation of this
proposal and the divestiture of branches in these markets,
the competitive ellect of this proposal would be consistent
with the DOJ Merger Guidelines and the parameters ap-

(1) Fleet's resulting market share in Conneclieul and Massachusetts
would result in or lead to Ihe creation ol a monopoly; and
(2) The variety, convenience, and quality of banking services would
decrease and the price would increase.
13. These markets and the Illll increases are as follows. In Connect-

icut, Bridgeport (169 points to 1970), Danielson (287 points to 1692),
Fairiield (303 points to 1309), New Haven (190 points to 1053), New
London (277 points to 1466), Tomnglou (208 points to 1431), and
Waterbury (7 points to 1729). in Massachusells, Boston (164 points lo
952), and Springfield (291 points to 1197). In New Hampshire,
Concoid (132 points to 1536), Hanover-Lebanon (17X points lo 1030),
Laconia (106 points to 2481), and I'oilsinoulh-Dover-Rocheslei (137
points to 1524). In New York, Albany (306 points to 1484).

A conimenter contended that the Board should separately consider
the competitive etlects ol this proposal on small business boirowers
and other particular segments ol the Albany market and other relevant
banking markets, in lighl of an ailiele reviewing a yeai of call report
data on small business lending in the Fcdeial Keseive System's 'lentil
District. The cornme.nler asscited that the article indicates that niulli
slale bank holding companies lend to lend less to small businesses
than small single-state bank holding companies. I'or reasons explained
in previous orders, the Board continues to believe that the competitive
analysis ol banking expansionary pioposals should be based on the
availability of the cluster of banking services lo a range of customers
in Ihe local banking market. See, e.g., First Hawaiian, Inc., 11
Federal Reserve liulletin 52 (1991); see also United States v. I'hiladel-
phia National Hank, 374 U.S. 321 (1963). In addition, the Board notes
Ihal Ihe Community Reinvestment Acl (12 U.S.C. §2901 et set/.)
("C'KA") requires that every bank, including a bank owned by a
multi-state bank holding company, be examined and rated regularly on
ils pei foimanee in helping to meet the credit needs of its community.

14. These banking markets are as follows. In Connecticut, Hartford
and Old Saybrook, In Massachusells, Ainherst-Northaniplon,
Filcliburg-Fcoininsler, Greenfield, New Bedford, Soulhbridge, faun-
Ion, and Worcester In New Hampshire, Littleton and Manchester. In
Rhode Island, Providence.

I 5. Fleet has entered into agreements lo sell these branches eilher lo
organi/ations that do not currently operate in these markels or lo
competitors already operating in the markels w4io.se resulting market
share would not cause Ihe 111II to exceed DO.I guidelines, excepl as
further discussed in this order. In addition. Fleet has committed that if
it is unsuccessful in completing these divestitures within six months of
consummation ol Ibis proposal, it will transfer the unsold branches to
an independent trustee that will be instructed to sell the branches
piomplly. Sec llankAtneiica C'orpoialion, 78 Federal Reserve Iliillelin
338 (1992); United New Me\ico liuaucial Corporation, 11 federal
Reserve Bulletin 4X4 (1991). Fleet also has committed to submit to the
Board, prior lo consummation ol the acquisition, an execuled trust
agreement acceptable to Ihe Board slating Ihe terms of these divesti-
tures.
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plied by the Hoard in previous decisions in all markets,
except the Hartford and Old Sayhrook banking markets."'

Hartford Hanking Market. Meet currently is Ihe second
largest depository institution in the 1 I art ford bunking mar-
ket. Upon acquiring Shawmut, Meet would become the
largest depository institution in the market, controlling
approximately $9.5 billion in deposits, representing
47.8 percent of market deposits. To mitigate the potential
anti-competitive effects of this acquisition in the Hartford
banking market, Meet has entered into divestiture agree-
ments to sell 25 branches and approximately $ 1.6 billion of
deposits to two, lull-service depository institutions that
already operate in the market. This divestiture would in-
clude approximately $62.4 million of loans to small busi-
nesses." Upon consummation ol the proposed divestiture,
the II1II in the Hartford banking market would increase by
no more than 469 points to 1827.

A number of additional (actors indicate, however, that
the increase in concentration levels in the Hartford banking
market, as measured by Ihe 11 HI, tends to overstate the
competitive effects of this proposal, For example, as a
result of (he proposed divestiture, one depository institu-
tion in the market would acquire approximately $1.3 bil-
lion of deposits and control approximately 9.7 percent of
market deposits, becoming the second largest depository
institution in the market. A second depository institution in
the market would acquire approximately $300 million of
deposits and control approximately 4.2 percent of market
deposits, becoming the fourth largest depository institution
in the market. In addition, upon consummation of this
proposal, 49 depository institutions would remain in the
market, including 18 commercial banks. The Hartford
banking market, moreover, is relatively attractive for entry.
The market is more than twice as large as any other
banking market in Connecticut, and three multi-billion
dollar bank holding companies have entered the market
since 1990. Several other very large bank holding compa-
nies have entered other banking markets in Connecticut
since 1993, and their proximity to the Hartford banking
market may ailed the competitive behavior of depository
institutions in the market.

Old Saybmok Hanking Market. Fleet currently is the
fourth largest depository institution in the Old Saybrook
banking market. Upon the acquisition ol" Shawmut, Fleet
would become the largest depository institution in the
market, controlling approximately $167 million of depos-
its, representing 33.2 percent of market deposits. To miti-
gate the potential anti-competitive elf eels of this acquisi-

1(>. Based on the divestiluie agreements into which Fleet lias
cnlcied, the IIIII in llif.se hanking markets (othei than llailloid and
Old Sayhrook) would increase as follows. In Massachusetts, Amlicrsl-
Noilhaniplon (21.* points to 1742), I'itchbuig-I.eonunslci (no in-
crease), (iiecnlield (no increase), New Bcdioid (116 poinls to 2284),
Soulhhndgc (99 points to 20%), Taunlon (148 points to 2493), and
Woicestcr (43 points lo 2216). In New Hampshire, Littleton (48 points
to 2458), and Manchester (no increase). In Rhode Island, 1'iovidence
(75 points lo 2965).

17. In this context, loans lo small businesses include loans in the
amount ol $1 million oi less.

lion in the Old Saybrook banking market, Fleet has entered
into an agreement to divest two branches anil approxi-
mately $32.3 million in deposits to a depository institution
in the market. Upon consummation of the proposed dives-
titure, the Hill in the market would increase by no more
than 298 points lo 1904.

The potential adverse competitive ell eels of this pro-
posal are substantially mitigated, however, by consider-
ation of certain factors in the Old Saybrook banking mar-
ket.IK First, six other depository institutions would remain
in the market, three of which would control 10 percent or
more of market deposits. Two of the remaining competi-
tors are multi-billion dollar bank holding companies. Sec-
ond, the Board has previously determined that many of (he
thrift institutions in the Old Saybrook banking market
provide a lull range of commercial banking services in
addition to olfering traditional thrift products.1'' Third, Ihe
Old Saybrook hanking market is surrounded by three Ka-
nally Metropolitan Areas and is in close proximity to two
other central business districts, which presents an unusu-
ally large number of commercial, employment, and bank-
ing alternatives to residents of this very small banking
market. More than 30 percent of the Old Saybrook banking
market work force commutes to work outside the banking
market.

The Board has sought comments from the DOJ on the
competitive elfects of this proposal in all the banking
markets in which Fleet and Shawmut compete. The DOJ
has advised the Board that, in light of the proposed divesti-
tures, the proposal would not have a significantly adverse
elfecl on competition in any relevant banking market.

Based on all the facts of record, and taking into consider-
ation the views expressed by commenters on the potential
competitive elfects of this proposal, and for the reasons
discussed in this order, the Board concludes that consum-
mation of this proposal is not likely lo have a significantly
adverse elfecl on competition or on the concentration of
resources in any relevant banking market,'" This determi-

18. The Board previously has discussed the factors thai would tend
to reduce the adverse competitive elfects of a combination of deposi-
tory institutions in this banking maiket. Sec Hartford National Corpo-
ration, 73 Fedeial Reserve llnlletin 720 (1987).

19./,/. at 721.
20. A conmienter contended that the Hoard's broad delinition of the

Albany banking market ami its inclusion of all savings association
deposils in Ihe market al inoie than 20 percent understated the
concentration of resources in the market thai would result from
consunuualion of this proposal. Ihe commenter suggested that the
delinilion of Ihe nun kel should be Ihe same as what Shawinut's New
York subsidiary bank has defined as its delineated community under
Ihe C'RA. A bank's delineated community under the I'KA, however,
identities Ihe bank's primary service area, and does not necessarily
take into account the presence of other banks, access by the bank's
customers to banks located in other communities, or economic and
demographic lactors lhat contribute to competition. See St. Joseph
Valley Hank, 68 Federal Reserve Bulletin 673 (1982). The Albany
banking market, as considered by Ihe Board, includes six counties that
constitute the Albany Metropolitan Statistical Area ("MSA") and six
counties lhat are closely linked to it by commuting patterns and oilier
hiclors. Hven il Ihe counties outside Ihe Albany MSA were excluded
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nation is subject to completion of the divestitures proposed
by FMcct in connection with these applications,1'1

Financial, Managerial and Future Prospects
Considerations

The Hoard has reviewed the linancial resources of the
companies and banks involved in this proposal and the
effect ol the proposed acquisition on the future prospects of
these organizations. The Hoard notes that both Fleet and
Shawmul and their subsidiary banks are adequately capital-
ized, and that Fleet's consolidated capital ratios would be
at the "well capitalized" threshold on consummation ol
this transaction. In addition, this proposal involves an
exchange of stock, and no new debt would be incurred.
Based on all the Tacts of record, including all comments
that have been received relating to the linancial factors in
this proposal, the Board concludes thai financial consider-
ations, including the future prospects of fleet, are consis-
tent with approval.•'•' The Board also has reviewed (he
managerial resources ol" fleet in light of comments rc-

I'roin the definition of this bunking market, the resulting 111II would
not violate the DO.I Mcrgei Guidelines.

The Board has regularly included savings association deposits in the
calculation of market share on a 50 peicent weighted basis. See <'.#.,
Comeriia, Inc., 81 federal Reserve Bulletin 476 (1995); I'lrst Hawai-
ian, Inc., 77 i'ederal Reserve Htilletin 52 (1991). On average, savings
associations in the Albany banking market are engaged more exten-
sively in commercial and industrial lending and consumer lending
than are savings associations nationwide.

21. The Board has carefully considered comments suggesting that
Fleet should be required to divest bianch assets in Connecticut to
small, community development banks that can better serve the needs
ol minorities and low- to moderate-income communities. The pro-
posed divestitures in Connecticut have been structured to maintain
signilicant competition It) Meet in providing banking products and
services in the relevant banking markets. The Hoard notes, moreover,
that there is no evidence in the record to suggest that this proposal
would prevent the establishment of any other bank to serve minority
and low- to moderate-income communities or impair the ability of
existing banks to serve such communities. Furthermore, the Board
notes that the CRA requires it to carefully consider how banks making
acquisitions have fulfilled their responsibilities under the CRA. As
discussed in this order, Ihe Board has carclully considered fleet's
record in helping to meet Ihe credit needs of the communities that it
serves, including minority and low- to moderate-income communities.

22. Several eommenters expressed concerns about Meet's linancial
resources, including concerns that Heel has not accurately stated its
linancial condition in light of the dollar amount of CRA-related
commitments that it has made, the contingent liabilities stemming
from various lawsuits liled against it, and the loss of fee income from
the anticipated termination of its agieemenl to manage FDIC assets in
New Hngland through its subsidiary, RFCOFL Management Corpora-
tion, Boston, Massachusetts ("RFCOL1."). Some eommenters also
alleged that Fleet has misstated its financial condition by understating
the number of delinquent loans and toieclosures in the portfolio of its
consumer finance subsidiary, Fleet Finance, Inc. ("FIT"). The Board
has reviewed these comments in light of Ihe overall financial condi-
tion of Fleet and its subsidiaries and all other lacts of record in this
case, including the examination repoits by appropriate federal supervi-
sors and other supervisory information. Based on this review and all
facts ol record, including Fleet's current capital level and the level of
capital that would result from consummation of this proposal, the
earnings of Fleet and Shawmul, and oilier facts, the Board concludes
that these comments do not warrant denial of this proposal.

ceived in connection wilh this proposal,-5 and has con-
cluded that based on all the facts of record, including
examination reports and other supervisory information,
managerial factors are consistent with approval.'4

The Board has concluded that the other supervisory
factors thai the Board must consider tinder section 3 of the
BHC Act, the Bank Merger Act, and section <•) of the
federal Reserve Act are consistent with approval of this
proposal.23

23. Some eommenters suggested that allegations relating to the
convenience and needs factor also raise adverse managerial concerns.
For the reasons discussed in reviewing the convenience and needs
considerations, the Board concludes that these comments do not
warrant denial of this pioposal under managerial considerations.

the Board also received a copy ol a lawsuit recently filed against
Fleet's subsidiary hank operating in Rhode Island in connection witli
alleged breaches of a collective bargaining agreement in violation of
the Labor Management Relations Act and the Fmployee Retirement
Income Security Act. Ihe Boaid notes that the civil cotirts are empow-
ered to provide an appropriate remedy if plaintills' claims can be
substantiated.

24. One eoinmenter raised issues involving the loan collection and
servicing practices ol RF.COFF, including foreclosure by RFX'OLL
on properly owned by coniinenter. These comments were reviewed
previously by the Hoard in connection with another application, and
for the reasons explained in the Hoard's order, did not warrant denial
of the proposal. See ileet i inancial (Ironp. Inc., 80 l'cderal Reserve
Bulletin 818 (1994). The Hoard also notes that a pending lawsuit
againsl Fleet Hank of Maine ami KHCOI .1,, cited by tfre conuuenler as
an adverse managerial factor, involves a dispute concerning whether
Fleet properly "put" a loan back to the FT)IC. Fleet has denied any
wrongdoing and the Board notes that the FDIC reviewed the transac-
tion before accepting the "put." This suit is still pending, and there
has been no finding ol wrongdoing on flic part of F'leet. This com-
menter also objected to Shawmut's refusal to let him distribute a llyer
opposing Ihe merger at a Shawiuut shareholder meeting. Shawmut's
actions do not appear to violate relevant Federal securities laws or
state corporate law.

Another commenter criticized Fleet's managerial resources on the
basis of a loan made to the campaign committee of a New York City
official when Fleet was bidding to provide municipal bond services to
the City. The Hoard has reviewed these comments in light of all the
facts of record, including confidential supervisory information, and a
report on this matter by the New York City Department ol Investiga-
tion, and concluded that they do not wairant denial ol this proposal.
This commenter also contended, without any substantiation, that the
selection of Fleet to provide banking services to Albany County, New
York, was improper. Finance ollicials for the County have indicated
publicly that Fleet's bid to provide these services was lite most
attractive when all factors were considered.

25. The Board also received comments alleging that Ihe proposal
would result in substantial job losses among Fleet's and Shawmut's
employees and would have adverse ellects on the New Fngfand
economy, particularly in Connecticut. Fleet has taken several steps to
minimize any adverse elfeets on employment or the economy. As
discussed in this order, F'leet has enteied into an agreement with
Ihe Connecticut Ollice of the Attorney General to establish a
$207.5 million economic development program, which includes initi-
atives to encourage job retention and support for small- to medium-
sized businesses. In addition. Fleet has repotted that the proposed
acquirors of Fleet's divested branches have indicated that they intend
to retain existing Fleet or Shawmut personnel in the blanches.
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Convenience and Needs Considerations

In acting on applications under the relevant banking stat-
utes, the Board must consider the convenience and needs
of the communities to be served and take into account the
records of the relevant depository institutions under the
Community Reinvestment Act (12 U.S.C. §2901 ct sec/.)
("CRA"). The CRA requires the federal financial supervi-
sory agencies to encourage financial institutions to help
meet the credit needs of the local communities in which
they operate, consistent with their safe and sound opera-
tion. To accomplish this end, the CRA requires the appro-
priate federal supervisory authority to "assess the institu-
tion's record of meeting the credit needs of its entire
community, including low- to moderate-income neighbor-
hoods, consistent with the safe and sound operation of such
institution," and to take that record into account in its
evaluation of bank expansion proposals.1'1

A. Public Comments on Convenience and Needs

The Board provided an extended period of time for com-
ment in this case and, as previously noted, held three
public meetings at which interested persons could present
testimony on (he convenience and needs factors and (he
CRA performance records of the depository institutions in
this case. The Hoard received comments related to the
convenience and needs aspects of the proposal from more
than 260 commenters, including individuals, representa-
tives of community-based and nonprofit organizations,
small business owners, members of Congress, and local
and state government ollicials.

Approximately 167 commenters supported the proposal
or commented favorably about the CRA performance
records of Fleet or Shawmut." More than 95 commenters
either opposed the merger, raised concerns about the CRA
performance of Fleet or Shawmut, or requested that the
Board approve the merger subject to conditions proposed
by the commenters.-K

26. 12 U.S.C. 8 2903.
27. The commenters included:
(1) Massachusetts- community development corporations, alford-
able housing organizations, and one member of Congress;
(2) Connecticut- local urban leagues, a purchasing council for
minority-owned businesses, and an economic development coipora-
lion;
(3) New York—a business association for minority women, a rural
development advisory organization, an alliance ot minority minis-
ters, an affordable housing partnership, and several members of
Congress;
(4) Rhode Island—a representative ol a national community devel-
opment corporation and several members ol Congress; and
(5) New Hampshire- a business development corporation, an
alfordable housing organi/ation, and a local economic development
organization.
2H. The commenteis included:
(1) Massachusetts several alfordable housing organizations and
advocacy groups, a municipal housing and community develop-
ment ollice, a Latino community organization, a member of Con-
gress, and a state senator;

Many of the commenters favoring the proposal or sup-
porting the CRA performance records of Fleet or Shawmut
commended Fleet's sponsorship of community develop-
ment activities through intermediaries and loan pools, par-
ticipation in programs providing home mortgage financing
for low- to moderate-income residents, and financial sup-
port of nonprofit organizations engaged in these activities.
Various commenters also praised Fleet's economic devel-
opment activities, including support for the development of
minority businesses. Some commenters commended
Fleet's participation with community-based and nonprofit
organizations in homebuyer, consumer credit, small busi-
ness, and other educational programs. Other commenters
related their favorable experiences with specific loan pro-
grams and banking services offered by Fleet or Shawmut.

Commenters objecting to the proposal criticized the
CRA performance record of Fleet or Shawmut in helping
to meet the credit needs of low- to moderate-income neigh-
borhoods and communities with predominately minority
populations in Massachusetts, Connecticut, New York,
Rhode Island, and New Hampshire. In general, these com-
menters maintained that:

(1) Fleet has a poor record of lending to minorities and
residents of low- to moderate-income communities;
(2) Data reported under the Home Mortgage Disclosure
Act ("HMDA")-' sttggesl illegal discrimination;
(3) Fleet should make more home mortgage and small
business loans in minority, low- to moderate-income,
inner-city, and rural communities;
(4) Fleet engages in inadequate ascertainment and out-
reach efforts for minority, low- to moderate-income,
inner-city, and rural communities;'"
(5) Fleet has not participated sufliciently in developing
alfordable housing for low- to moderate-income resi-

(2) Connecticut- a local coalition of small business and commu-
nity groups, a local economic development corporation, and a city
treasurer;
(3) New York- a statewide coalition of community groups and
several community-based and nonprofit organizations;
(4) Rhode Island--A community reinvestment association and an
alfordable housing organization;
(5) New Hampshire—-a community reinvestment association and a
state legislator; and
(6) Michigan- -a local advocacy group for the elderly.
2L). 12 U.S.C. § 280] etseq.
30. Some eommenters also maintained that Fleet charges higher

fees for basic banking seivices in some states than in certain other
stales and higher fees, in general, than Shawmut. While the Board has
recognized that banks help serve the banking needs of their communi-
ties by making available basic banking services at nominal or no
charge, the CRA does not require that banks limit the fees that are
charged for services. As explained in this order, Fleet provides a full
range of banking services throughout its delineated communities,
including lending services to assist low- to moderate-income resi-
dents, and it oilers basic banking accounts with reduced charges in
some states. There is no evidence in the record of this ease that higher
fees charged by Fleet for certain services are based in any manner on a
factor prohibited under antidiscrimination laws.
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dents ("allordablc housing"), or in community develop-
ment and economic development projects;"
(6) Meet lacks a sullicient number of branches located in
or that serve low to moderate-income and minority
communities, and that it should not he permitted to close
any branches in those underserved communities; and
(7) Meet subsidiaries have a record of violating the
Fqual Credit Opportunity Act (15 W.S.C. 8 1601 ct seq.)
("liCOA") and the lair Housing Act (42 U.S.C. § 3601
el sec/.) ("1'iIA") (collectively, "lair lending laws").

The Board has carefully reviewed the CRA performance
records of Meet and Shawmut, and their subsidiary deposi-
tory institutions, the comments and testimony presented at
the public meetings and in written submissions, Fleet's
responses to those comments, and all other relevant facts of
record in light of the CRA, the fair lending laws and other
relevant credit-related laws, the Hoard's regulations, and
the Statement of the Federal Financial Supervisoiy Agen-
cies Regarding the Community Reinvestment Act ("Agen-
cy CKA Statement").'1 I'his review has considered the
overall aspects of Fleet's performance record as well as the
performance records of Fleet's subsidiary banks in their
respective stales."

H. Overview of Fleet's CRA Performance Record

Examination Evaluation of CRA Performance. The Agency
CRA Statement provides that a CRA examination is an
important and often controlling factor in die consideration
of an institution's CRA record and that reports of these
examinations will be given great weight in the applications
process.11 All of Fleet's subsidiary banks received "out-

31. Sevenil commenters also expressed concern thai, alter the
merger, Fleet would nol provide sulhtienl linancial support tor
community-based and nonpiolit organizations and their afl'ordable
housing, community development, and economic development activi-
ties.

32. 54 l'\-(lcriil Hcxislcr 13.74/" (1989). Seveial commented con-
tended that Fleet representatives have been uncooperative in meeting
with community-based oigam/atious and unwilling to reach agree-
ments to piovide loans, giants or assistance m specilic amounts, or to
participate in particular programs 01 projects. The Hoard previously
lias staled that, while communication by depositoiy institutions with
community groups piovidcs a valuable method ol assessing and
determining how best to addiess the credit needs of the community,
ncithei the CRA 1101 ihc Agency CRA Stalcmcnt requires depositoiy
institutions to enter into agreements with particular oigani/ations.
Accordingly, in reviewing, this proposal, the Hoard has locused on the
programs and policies that Heel has in place to seive the ciedil needs
of its entire community. See Chose Manhattan Corporatitm, Kl Veil
mil Reseivc ISiilli-tin Mil (1995).

33. Seveial eoniinenleis believed that Fleet should acquire more
goods and services fioin small businesses and businesses owned by
women and minorities. Fleet responded that it participates in purchas-
ing programs designed to assist minority-owned businesses in Massa-
chusetts and Connecticut. While the Boaul I Lilly suppoits progiams
designed to stimulate and create economic opportunity Tor all mem-
bers ol society, the Board believes that consideration ol' F'leet's
third-parly contracting activities are beyond llie scope of the CRA and
other relevant banking statutes.

34. Agency CKA Statement at 13,745.

standing" or "satisfactory" ratings at the most recent
examinations of their CRA performance by their primary
federal supervisors. ^ Fxaminers found no evidence of
prohibited discrimination or other illegal credit practices at
any of Fleet's subsidiary banks, or practices intended to
discourage applications for the types of credit listed in the
banks' CRA statements. All of Shawmul's subsidiary
hanks received at least "satisfactory" ratings from their
primary federal supervisors in the most recent examina-
tions of their CRA performance, anil no evidence of illegal
discrimination was noted in their examinations."'

Fleet Bank, Albany, New York ("Fleet-New York"),
F'leet's subsidiary bank operating in New York, has been
examined and rated for compliance under New York com-
munity reinvestment laws (N.Y. Banking Law § 28-b).17

Fleet-New York received a "satisfactory" rating from the
New York Slate Banking Department in its most recent
oil-site CRA assessment report, as of December 3 I, I994.18

Corporate CRA Programs and Policies. Fleet has imple-
mented a variety of corporate programs and policies that
assist its subsidiary banks in helping to meet the credit
needs of all their communities, including low- to moderale-
income areas, consistent with the CRA. In late 1093, Fleet
established a separate department in the holding company
to provide a coordinated approach to community develop-
ment and reinvestment elforts of its subsidiary banks.
Banking policies and practices (hat address the credit needs
of communities are established and implemented through
this corporate department, in consultation with Fleet's sub-
sidiary banks and their banking communities. The depart-
ment has a steering committee made up of senior and
mid-level managers from dilferent corporate departments.
This committee meets quarterly to address community
development and fair lending issues. In addition, Fleet

35. The CRA peiloimance examination ratings lor Fleet's subsid-
iary banks in Massachusetts, Connecticut, New York, Rhode Island,
and New Hampshire are discussed in detail in this order as part of the
slate-by-statc pcilormancc evaluations. In addition, Fleet Hank of
Maine, Portland, Maine, was rated "satisfactory" by the Federal
Reserve Hank of Boston, as of August 8, 1994.

36. The following Shawmul subsidiaty banks received a "satislac-
lory" rating:

(1) Shawmut Bank, N.A., Boston, Massachusetts, and Shawmut
Bank Connecticut, N.A., llailford, Connecticut, both as ol Decem-
ber 31, 1993, from the OCC; and
(2) Shawmut Hank Nit, Manchester, New Hampshire, as of
April I 1, 1994, from the FU1C.
Shawmul Hank, F.S.B., Boca Raton, Florida, was acquired from the

Resolution Trust Corporation in July 1994, and Shawmut Bank New
York, N.A., Schenectady, New York, began operations in June 1995.
Neither depositoiy institution has been examined for CRA perfor-
mance by its piimary lederal supervisor since it was acquired or
established by Shawmut.

37. In connection witli this proposal, the Board has taken into
account Fleet's record of compliance with applicable state community
reinvestment laws.

38. In leaching this assessment, the New York State Banking
Department reviewed, among olhei things, the bank's community
delineation, asceitainnient ol community credit needs, civic involve-
ment, affordable housing and community development activities,
IIMDA data and lending programs, marketing activities, and compli-
ance with applicable consumer laws and regulations.
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senior management has adopted a "corporate functional
strategy" for 1995 through 1997, with a stated goal of
increasing Heel's market share in all its communities
through lending, investment, and other banking services,
particularly in low- to moderate-income communities.11'

To further coordinate its community reinvestment activ-
ity, Fleet implemented its INCITY series of initiatives
("FNCITY") in February 1994. This three-year, $8 billion
plan focuses on credit, economic revitalizalion and com-
munity development, and provides a centrally coordinated
set of programs and products for low- to moderate-income
individuals and communities. The initiatives include an
advisory board, made up of Fleet senior officers and indi-
viduals active in business and community development in
the Northeast and nationally, that meets regularly to review
and provide input on issues relating to lending to small and
minority-owned businesses and community development."1

The INCITY credit initiatives include a commitment to
alfordable mortgage lending under a Fleet alfordable hous-
ing program and a mortgage program conducted in coordi-
nation with a community-based group in Boston. Both
programs oiler products designed to accommodate low- to
moderate-income borrowers through low or no down pay-
ments or closing costs and/or flexible underwriting criteria.
Fleet's affordable housing program is operated by Fleet
Mortgage Group, Inc. ("Fleet Mortgage"), which provides
borrowers with access to a variety of secondary market
mortgage products, including Federal Housing Authority
("FHA") and Veterans Administration ("VA") loans, Fed-
eral National Mortgage Association ("FNMA") Commu-
nity f fomebuyer Program loans, loans under stale housing
agency programs, and bank portfolio loans through the
low- to moderate-income residential mortgage product.
This portfolio loan product is available to lirsl-time home-
buyers as well as current homeowners. The INCITY credit
initiatives also include a consumer loan program, which
provides a closer review of consumer loan applications

39. Several conmientei's maintained that Meet's centralization would
limit the decision-making authority of local hank and branch manage-
ment, making its banks less responsive to the needs of local communi-
ties. Other commentcrs believed that branch employees with special
knowledge of the local communities' credit needs would not retain
their jobs niter the merger. Although Heel provides corpoiate over-
sight and support of CRA activities, the boards of directors, commu-
nity development steering committees, and community development
officers at each subsidiary bank participate in developing ami imple-
menling Fleet's community reinvestment initiatives on a local level,
including modifying these initiatives as required to meet the credit
needs of each specilic community, Fleet's subsidiary banks would
continue to opeiate in this manner after the proposed merger.

40. Several commenters criticized INCITY as being a public rela-
tions campaign rather than a means of providing new funding 01
creating new programs focused on low- to moderate-income neighbor-
hoods. Fleet indicated that 90 percent of this initiative is devoted to
new funding for existing programs and 10 percent will be devoted to
entirely new products and programs. Fleet also stated that several new
loan products have been developed as a result of INCl'I'Y, which have
increased Fleet's level of lending in low- to niodetatc- income census
tracts. Heel noted, for example, that small business lending, which is
an important aspect of INCITY, increased by approximately 40 per-
cent irom 1993 to 1994.

from low- to moderate-income borrowers to ensure that
every consideration is given to approve a loan,41 and
alfordable housing development initiatives, whereby sub-
sidiary banks participate in affordable housing programs
for low- to moderate-income individuals in their local
communities.

Fleet's INCITY economic revitalization initiatives focus
on the needs of small businesses through special loan
programs and other activities. For example, Fleet's small
business micro-loan program provides loan assistance to
small businesses located in or serving low- to moderate-
income neighborhoods, particularly focusing on minorities
and women who are operating small businesses. These
loans range from $10,000 to $500,000, and provide lower
pricing and more flexible underwriting guidelines than
standard small business loan products.42 In April 1994,
Fleet introduced its "easy business banking" program,
which is available to small businesses with sales below
SI million. This program provides loans of $100,000 or
less under a streamlined application process, including a
guaranteed loan decision within three business days. Fleet
also participates in government-sponsored programs, in-
cluding programs sponsored by the Federal Small Business
Administration ("SBA"). In May 1995, Fleet became the
first banking organization to be designated an SBA re-
gional preferred lender, which allows all of its subsidiary
banks to process loan applications more quickly and pro-
vide direct approval of SBA-guaranteed loans.

As part of INCITY, Fleet established the Fleet Commu-
nity Development Corporation ("CDC") in November
1994, to provide financial assistance to small businesses
located in or serving residents of low- to moderate-income
areas. The CDC oilers low-interest loans, long-term loans,
equity investments, and small grants to not-for-profit com-
munity projects and programs. Loans in amounts from
$1,500 to $500,000 are available to small businesses, and
the CDC can apply flexible underwriting criteria for
start-up businesses that may nol be eligible for a more
standard banking product.41

In an effort to address commenter's concerns about the
loss of Shawmut's support of community groups and their
programs, Fleet has committed thai it will maintain Fleet's
and Shawmul's aggregate 1994-1997 commitments for af-
fordable housing and economic development. In addition,
Fleet will maintain, through 1997, Fleet's and Shawmut's
aggregate charitable and sponsorship contributions at their
1994 level of approximately $ I 1 million per year.

41. Underwriting criteria under this program allow for lower mini-
mum loan amounts, longer loan terms, and higher debt-to-income
ratios.

42. One commenter contended that INClTY's $500,000 limit for a
micro-loan is too high and noted that Fleet diil not consider the record
of service of organizations in low- to moderate-income census tracts
before awarding grants under INCITY.

43. During its start-up phase, the CDC has closed a total of $199,000
in loans and $80,325 in grains. The CDC is active in Connecticut,
Rhode Island, Maine, and Massachusetts.
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C. vStalc-by-Statc Assessment of Fleet's CRA
Perfonnance Records

/. Massachusetts

Commenters focused on disparities in HMDA data that
varied by race and income for the number of applications
from and the number of loans made to residents of Boston.
Oilier commentcrs believed dial Flee!'14 should increase its
lending in minority and low- to moderate-income commu-
nities in Somerville, Worcester, City of Lynn, Jamaica
Plain, and any other community in Massachusetts that has
been neglected by the banking industry. Some commenters
expressed concern about the loss of Shuwmul as an inde-
pendent provider of services and maintained that Shaw-
mut's record of addressing community banking needs was
superior to Fleet's, particularly in Sonierville.

Fleet Bank of Massachusetts, N.A., Boston, Massachu-
setts ("Fleet-Massachusetts"), received an overall CRA
perfonnance ruling of "satisfactory" from the OCX1, its
primary federal supervisor, al its most recent examination
for CRA performance, as of March 31, 1995. Examiners
favorably noted Ihe formal CRA program in place at the
bank, and concluded that the bank's community delinea-
tion was reasonable and did not arbitrarily exclude low- to
moderate-income neighborhoods. The geographic distribu-
tion of credit extensions, applications, and denials for
Fleet-Massachusetts were also considered by examiners to
demonstrate a reasonable penetration of all segments of the
delineated community.

HMDA Data and Lending Activities. The Board has
carefully reviewed 1993 and 1994 HMDA data for the
Fleet affiliates that originate mortgage loans in all the
Metropolitan Statistical Areas ("MSAs") in Massachu-
setts.45 These data generally indicate that Meet has pro-
vided housing-related loans to minority and low- to
moderate-income individuals and neighborhoods through-
out the communities it serves in Massachusetts. For exam-
ple, in 1994, more Itiaii 16 percent of HMDA-reportable
applications in Massachusetts were from African-American
and Hispanic applicants, which is almost twice their repre-
sentation in the population of the state's MSAs, and was an
increase over the 7.6 percent received in 1993. In addition,
Fleet has increased its lending to minorities and in low- to
moderate-income census tracts in Boston. For example,
from 1993 to 1994, mortgage originations to African
Americans increased from 267 to 435, and originations to
Hispanics increased from 88 to 173. From 1993 to 1994,
originations to borrowers in low- to moderate-income cen-
sus tracts increased from 600 to 765. Fleet indicates thai it
was the largest mortgage lender in Somerville for 1994,

originating more than twice the level of mortgages as Ihe
second largest mortgage lender in the market.

Fleet also offers special mortgage products to assist in
meeting housing-related credit needs of low- to moderate-
income individuals in Massachusetts. Through its ascer-
tainment efforts, fleet developed a portfolio mortgage
product that oilers reduced pricing and more flexible under-
writing standards to low- to moderate-income borrowers.
Fleet provided $82 million in portfolio mortgage loans in
Massachusetts in 1994, and $17.5 million of these mort-
gage loans in the first quarter of 1995. Fleet also originated
more than $20 million in mortgages under the mortgage
program conducted in cooperation with a Boston-based
community group.46 In addition, Fleet oilers FHA and VA
mortgages and loan products under programs sponsored by
FNMA, the Massachusetts Housing Finance Agency, and
Ihe Massachusetts Affordable Housing Alliance
("MAHA")."V

Fleet participates in the Soft Second Firsl-Time Home-
buyers Program sponsored by MAHA for low- to
moderate-income families, which provides public subsi-
dies to make monthly mortgage payments affordable lor
first-lime, low- to moderate-income homebuyers. Fleet has
provided more than $12 million in mortgages under this
program to homebuyers in Boston. Fleet also participates
in other soft second programs, providing $2 million in
mortgages through the Housing Allowance Project in
Springfield, $500,000 in the Northampton/Amhcrst region
through the Valley Community Development Corp., and
$500,000 in Chelsea. In addition, Fleet committed $1 mil-
lion each to the Soft Second Programs in Worcester and the
City of Lynn. Fleet also participates in the Buy Worcester
Program, a local community-based program that provides
financing for Ihe rehabilitation of houses that are sold to
first-lime homebuyers.

Fleet-Massachusetts originated $117 million in small
business loans in 1994, and an additional $92 million in
small business loans were closed during Ihe first eight
months of 1995. Over $74 million of those loans were
made under the bank's preferred pricing program for small
businesses in low- to moderate-income areas, established
as part of INCI'fY. The bank also encourages small busi-

44. For purposes ot discussing CRA-relaled activities in the state-
by-slate performance evaluations, references to "Fleet" include tlie
holding company and its hank and nonbauk alliliates.

45. The aflilkites include Fleet-Massachusetts, Fleet Mortgage and
Fleet National Hank, Providence, Rhode Island ("Fleel-kl").

46. These loans were made under Heel's three-year commitment to
provide $36 million in mortgages to low- to moderate-income home-
buyers and owners under this program thai began in 1994.

47. One commenler alleged that Fleet financed the purchase of
rehabilitated residential property in the Dorchester aiea of Boston at
inllatcd prices, resulting in excessive debt service for minority and
low- to moderate-income purchasers of these properties. Fleet has
denied any complicity with redevelopers in these transactions and
maintains that all loans were made on the basis of independent
appraisals. Fleet also is working with a community-based organization
to investigate certain transactions that have occurred in this area, and
has arranged to have several properties reappraised and inspected.
Fleet also has initiated additional steps to verify Ihe lair market value
of future rehabilitated properties linanced in the Dorchester area,
llased on all the facts of record, the Hoard concludes that these
allegations do not warrant denial of Ihis proposal.
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ness lending through its "easy business banking" program,
and is an SBA preferred lender.4"

Affordable Housing and ('(immunity Development. Heel-
Massachusetts participates in various alfordahle mortgage
programs and community development activities. In 1992,
for example, Fleet-Massachusetts made a $63.7 million
multi-year commitment lo the Massachusetts Housing Part-
nership to provide long-term financing for the rehabilita-
tion of low- to moderate-income rental housing. The bank
recently olfered enhanced pricing on $10 million of the
commitment lo further facilitate the development of hous-
ing for low-to moderate-income individuals.1'' Fleet-
Massachusetts provided the Massachusetts Housing Invest-
ment Corporation ("M1IIC") with a $10 million line of
credit to finance the construction of alfordahle housing in
Massachusetts. In collaboration with MIIIC, Fleet-
Massachusetts also provided $1(1.4 million in equity to
13 projects throughout Massachusetts that have produced a
total of 633 alfordable housing units in Spriuglield, Chi-
copee, Ainherst, Worcester, llolyoke, and the Boston
neighborhoods of Chinatown, Fenway, South Boston,
Dorchester, and Jamaica Plain.Ml Fleet-Massachusetts also
provided $3.5 million in bridge financing for the rehabilita-
tion of 75 units of alfordable rental housing in the South
Find of Boston, and has provided equity lo the National
Fquity Fund National Partnership, which invests in alford-
able rental housing developments sponsored by community
development corporations.

During 1994 and 1995, Fleet-Massachusetts extended
$1.9 million in loans to the Housing Assistance Corpora-
tion, which operates four housing shelters in I lyanuis and
Falmouth, and $393,000 to convert an existing property
into a shelter for homeless families with children. Fleet-
Massachusetts intends to introduce several purchase-
rehabilitation programs on a trial basis in Somerville in
early 1996 lo assist low- to moderate-income home pur-
chasers.

Fleet-Massachusetts also provided a $2.7 million line of
credit to the Boston Local Development Corporation to
support its role as a lender to Boston small businesses that
provide jobs to Boston residents,'11 and $1 million in equity
and a $3 million line of credit lo the Massachusetts Minor-
ity Fnterprise Investment Corporation. In addition, the
bank participates in a number of loan pools in Massachu-
setts thai are designed to provide credit to small businesses
that may not qualify for traditional small business banking

48. The bank also (>aHicipaK-s ii\ tlie SuttUmI and Parent I'lus
government-guaranteed student loan programs, oiiginating $96 mil-
lion in student loans in 1994, and ,M8 million in the lirst live months
of 1995.

49. Under tins commitment, the hank has funded a total ol
$18.5 million, including $7.8 million iir 1994, to linanee 714 housing
units.

50. The bank also committed $2 million in 1994 and $2.8 million in
1995 to a housing equity I'LIIKI operated hy the Massachusetts ! lousing
Kquity Corporation, Inc., an alliliate of MHK'.

51. The hank also provided a $250,000 line of credit lo this
organization's small business fund, which piovides loans ol" up to
$15,00()lo local businesses.

products. For example, the batik committed $2 million to a
loan pool sponsored by the Southeastern Fconomic Devel-
opment Corporation, an SBA-certilied nonprofit corpora-
tion serving small businesses, and $2.5 million lo a loan
pool designed lo provide financing for companies and
commercial businesses in Lawrence, Massachusetts. Fleet-
Massachusetts also committed $667,000 lo the New Bed-
ford Corporation Loan Fund, which provides below-markel
loans to lishermen and suppliers in the fishing industry.

Ascertainment and Marketing. The bank's 1995 perfor-
mance examination found that Fleet-Massachusetts elfec-
tively ascertains community credit needs through call pro-
grams, consumer surveys, and contacts witli community
groups and civic leaders and organizations. Fleel-
Massachusetls and Fleet Mortgage conducted H5 low- to
moderate-income homebuyer seminars in Massachusetts in
1994, many in Spanish. Fleet-Massachusetts conducted
other presentations throughout the slate on such topics as
"easy business banking;" INCITY; and basic banking,
budgeting and credit. The bank also sponsors community
loan days for low- to moderate-income individuals. People
who attend these events can open accounts, inquire about
mortgages and other loan products, and meet with Fleet
bankers lo discuss their personal banking needs.

Branches and 1'rodncts. Fleet-Massachusetts oilers ils
products and services through ISS branches in Massachu-
setts. In addition lo ollering access to a full range of bank
services, public assistance checks can be cashed at every
branch, and food stamps are issued at more than half of the
branches. Fleet-Massachusetts also participates in the Mas-
sachusetts Community and Banking Council's "Basic
Banking for Massachusetts" program, ollering low-cost
checking and savings accounts to low-income customers."

2. Connecticut

Connecticut commenters criticized Fleet's record of lend-
ing lo minorities and low- to moderale-iueome and inner-
city communities in Connecticut, particularly Hartford, and
have requested that Fleet commit lo provide more home
mortgage and small business loans in these communities,
and increase funding for community development pur-
poses. The commenlers alleged that IIMDA data show
disparities in lending by race and income in Hartford, and
said that Fleet should increase ils ascertainment and lend-
ing efforts directed to small businesses (including minorily-
owned small businesses) and inner-cily residents. Other
commenlers expressed concern about the impact of the loss
of Shawmut's corporate headquarters in Hartford, the ad-
verse impact of this proposal on small businesses, and the

52. A few commenters submitted copies of a newspaper article
alleging that Fleel Moitgage violates Massachusetts insurance law by
leceiving service lees in connection with the collection of credit-
related mortgage insurance premiums foi an uuaflilialed insurance
company. The Board has been infonnally advised by the Massachu-
setts Insurance Division that it has levievved these allegations and
louud no violations of applicable state law.
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availability ol banking products and services at reasonable
cost.

Fleet Bank, N.A., Hart lord, Connecticut ("Fleet-
Connecticut"), received an "outstanding" rating from the
OCC, its primary federal supervisor, nl its most recent
examination for CRA performance, as of March 31, 1995.
Bxaminers found that the bank's board of directors and
management were actively involved in administering and
monitoring its CKA program, and (hat management pro-
vided a high level of ongoing and meaningful support for
community development projects and programs throughout
the state. In addition, examiners found that the bank and its
affiliates addressed a substantial portion of identified credit
needs, and that the bank's credit extensions, applications,
and denials were reasonably distributed throughout the
bank's delineated community, which is ihe entire stale of
Connecticut.

IIMDA Data anil Lcnt/ing Activities. The Hoard lias
carefully reviewed 1993 and 1994 IIMDA data for the
Fleet affiliates that originate loans in all MSAs in Connect-
icut. s i These data generally indicate that Fleet has provided
housing-related loans lo minority and low- to moderate-
income individuals and neighborhoods throughout Ihe
communities it serves in Connecticut. For example, despite
a sharp decline in overall mortgage loan activity in 1994,
Fleet's mortgage loan originations lo minorities and in
low- to moderate-income areas increased as a percentage
of total loans.™ In Hartford, from 1993 to 1994, Fleet
increased its percentage of loan originations to African
Americans and Hispanics from 7 percent to l l . l percent,
and to borrowers in low- lo moderate-income census (racls
from 7.9 percent to 10.7 percenl.

In 1993, Fleet developed an alfordable mortgage product
with low down payments and flexible underwriting criteria,
which increased the percentage of applications anil loan
originations in low- lo moderate-income areas. Fleet also
participates in government lending programs, including
programs sponsored by the VA, F'llA, F'NMA, and the
Connecticut Housing Finance Authority.

Fleet has participated in various alfordable housing pro-
grams in Connecticut, including programs that benefit resi-
dents of cities in Connecticut. F'leel committed $10 million
to the Connecticut Homebuyers Alfordable Mortgage Pro-
gram, which offers mortgage loans with flexible underwrit-
ing standards and alfordable pricing.^ Fleet committed
$4 million to the IIART/Frog Hollow First Time Home-
buyers Program, which has provided loans to 33 first-lime,
low- to moderate-income borrowers for Ihe purchase of

53. The alliliates include Fleet-Connecticut, Fleet Mortgage, and
Fleet-Rl.

54. For example, from 1W3 lo 19°4, loans lo African-American and
I (i.spanic borrowers i/iiTeascd from 6.1 percent lo almosl 14 |>ereenl o!
total loans, and loans to borrowers in low- to moderate-income census
tracls increased from 8.2 percent to 13.1 percent. The 1994 percentage
of (IMDA-reportable loans to African-American and Hispanic bor-
rowers is roughly equal to their representation in the state.

55. the bank funded appioxhnately $1 million in atfordable mort-
gage loans under this program, beloic it was discontinued due to a
lack of stale funds.

homes in Hartford. The bank also committed $1 million to
ihe Urban League of Greater Hartford Alfordable Mori-
gage Program, which provides alfordable mortgages with
flexible underwriting guidelines to first-time homebuyers.

Fleet committed $1 million each to (he New Haven
Department of Housing Program for Homebuyers, a mort-
gage program for low- to moderate-income homebuyers,
and Ihe New Haven Anti-Blight Program, which provides
mortgages to low- to moderate-income individuals who
purchase a fully renovated home in New Haven. In 1994,
f'leel commitled $250,000 to the Bridgeport Neighborhood
Trust Home Ownership Initiative Program, which assists
first-lime homebuyers in purchasing rehabilitated homes in
Bridgeport. Fleet-Connecticut committed $1 million to the
Norwalk Redevelopment Agency Alfordable Mortgage
Program, which is designed to assist low- to moderate-
income, lirst-time homebuyers wilh low down payments,
flexible underwriting, and homebuying study courses.•""' In
addition, Fleet committed $500,000 lo a mortgage assis-
tance program sponsored by Soutl'side Institutions Neigh-
borhood Alliance, which helps employees o\ participating
organizations purchase homes in the South lind ol Hart-
ford. As noted above, Fleet also has committed to maintain
Ihe Fleet/Shawmut 1994 combined level of alfordable
housing and economic development commitments through
1997. This includes Shawmut's commitment lo the
"Alfordable Home Ownership Made Rasy" program spon-
sored by the Citizens for Action in New Britain. This
program provides alfordable mortgages to low- lo
moderate-income residents by olfering zero-point mort-
gages al reduced interest rales and closing costs and pro-
vides homebuyer counseling.

Heel-Connecticut originated $104 million in small busi-
ness loans in 1994, and an additional $141 million in small
business loans were closed during the first eight months of
1995. Approximately $37 million of Ihe small business
loans made in 1994 were originated under 1NCITY, which
focuses on businesses in low- lo moderate-income areas,
and $51 million of Ihe small business loans made during
the first eight months of 1995 were originated under (his
initiative. In Hartford County, Heel-Connecticut has ex-
tended $48 million in loans to businesses in low- to
moderate-income communities. Approximately $47 mil-
lion of the bank's small business loans made in 1994, and
$92 million ol' the small business loans made during the
first eighl months of 1995, were originated under Heel's
"easy business banking" program.

The bank worked with the Connecticut Development
Authority lo develop the Connecticut Works business loan
program,^' and has been involved in the Authority's
URBANK program, which is designed lo provide small
loans and technical assistance lo small- and medium-sized

56. To date, Meet has funded mortgages totaling $470,0(10 under
this program.

57. Fleet has funded 2° loans aggregating $89.7 million under this
program, wilh $7 million ol these loans made in ltarlford, including
$3 million in an enterprise /one in the North Fnd.
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businesses in urban areas. Through URBANK, Fleet-
Connecticut has provided 23 loans totalling $2.5 million,
with $1.3 million in direct loans made to small businesses
in Hartford.™

Affordable Housing and Community Development. Fleet-
Connecticut has a variety of programs designed to promote
affordable housing and community development initiatives
in Connecticut. In addition, Fleet has entered into an agree-
ment with the Connecticut OIHce of the Attorney General
to establish a $207.5 million economic development pro-
gram designed to promote home ownership, encourage job
retention and creation, and help small- to medium-size
businesses in Connecticut. The program includes $90 mil-
lion in loans to small- and medium-size companies through
the Connecticut Works loan guarantee program (which will
be in addition lo loans in an amount equivalent to the
average annual combined Fleet and Sliawtnul level of
participation over the past two years); $3 million in small
business loans through the URBANK program to help
create and retain jobs in urban centers and distressed
regions (which will be in addition to loans in an amount
equivalent to the average annual combined Fleet and Shaw-
mut level of participation over the past two years); a
$25 million initial capital contribution to a fund that will
provide short-term and permanent financing for the acqui-
sition, rehabilitation, and new construction of single-family
and rental housing units for low- lo moderate-income fam-
ilies; and $50 million to purchase Connecticut Housing
Finance Authority bonds to provide funding for existing
low- to moderate-income housing programs.

Fleet-Connecticut also has committed $5 million lo (he
Alfordable Housing Fund for Connecticut, which provides
affordable housing to low- to moderate-income families.''''
Fleet-Connecticut has committed $1.3 million to programs
sponsored by the Capital Housing Corporation in Hartford,
which was organized to increase the quality and availabil-
ity of affordable housing.'1" The Jefferson/Seymour project
in Hartford, sponsored by Broad Park Development Corpo-
ration, received $1.1 million of construction and long-term
financing from Fleet-Connecticut to provide 30 housing
units for low- to moderate-income families. In addition,
Fleet-Connecticut participated in the pre-development

58. Several commenters criticized certain aspects of Meet's small
business lending, including allegations that: the loan process is too
lengthy; the $10,(100 minimum requirement tor micro-loans is too
high; more small business lending is needed lor certain inner-city
livens, including the Blue Hills section ot Harttord; ami small business
needs in the Upper Albany and Clay Hill sections of Hartford should
be surveyed. Fleet generally responded that increased small business
lending activity will continue to be a significant focus of INCITY, and
that one of Fleet's goals is to expedite processing of these loans. Fleet
also noted that small business loans, including loans for start-up
businesses, are available from its C1X' in amounts as low as til,500.

59. This lund has developed 429 units of alfordable housing in live
years. Its projects include the rehabilitation of the New Haven YMCA
lor use as single-occupancy tesidences and development ol projects in
Hartford and Bridgeport.

W). This Cot potation has built or rehabilitated 2,600 units ol alford-
able housing in the last ten years.

financing for Amistacl Court in Hartford's North End. This
cooperative residence provides housing for 14 families.

Fleet-Connecticut has a $1 million participation in the
Greater New Haven Community Loan Fund, which
finances the construction and rehabilitation of affordable
housing units. In addition, the bank committed $1 million
to the Bridgeport Neighborhood Fund, which provides
loans to developers and not-for-prolit agencies for afford-
able housing/'1

Fleet-Connecticut provided $1 million in equity in 1994
to the Community Fconomic Development Fund, a Con-
necticut government program that provides financing and
technical assistance for small businesses in Connecticut's
major cities. Fleet also is an equity participant in the
Hartford Economic Development Corporation, which
works to provide small business loans and create and retain
jobs in economically depressed areas.02 Finally, Fleet-
Conneclicut committed $10 million to the Community
Investment Loan Program, a loan partnership developed
with municipal oflicials from Fnfield, Manchester, Hast
Hartford, and West Haven, which provides small business
loans on flexible terms to revitalize the downtown areas of
these communities.'1'

Ascertainment and Marketing. The bank's 1995 exami-
nation concluded that Fleet-Connecticut effectively ascer-
tained the credit needs of its community through outreach,
surveys, and demographic research, and that those needs
are addressed in the bank's strategic plan, with comprehen-
sive action steps and measurable goals set out in the plan.
Examiners also found that marketing programs effectively
informed all segments of the hank's community of avail-
able products and services.

Fleet-Connecticut uses a variety of advertising and other
methods to publicize ils products and services to all seg-
ments of its delineated community.'14 For example, the
bank and Fleet Mortgage held 76 seminars for low- to
moderate-income homebuyers in 1994, and 15 more semi-
nars in the first quarter of 1995. The bank also gave various
presentations on its "easy business banking" program,
INC1TY, and basic banking, budgeting, credit and home-
buyer education. The bank held community loan days in
Bridgeport and other cities in Connecticut to familiarize
low- to moderate-income individuals with Fleet's products
and services.

Branches and Products. Fleet-Connecticut has
134 branches in Conneclicul, including 30 in low- to
moderate-income communities. Fleet-Connecticut employs
Spanish-speaking stall' in various branches and brochures

61. This fund, which focuses on providing alfordable housing, has
helped develop 195 new housing units and rehabilitate 171 units.

62. Fleet-Connecticut contributed $240,000 in equity to this organi-
zation, and Fleet's CDC participated with this organization in a loan
to a small business in Hartford.

63. Thirty-four loans totaling $1.6 million are outstanding under
this program.

64. The nuuketing plan for 1995 includes strategies designed to
achieve community development loan goals, promote low- to
moderate-income credit products, and increase the bank's market
share among low- to moderate-income households.
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describing bank products and services arc available in
Spanish. In addition, Heel-Connecticut cashes public assis-
tance checks in each of its 134 branches, and issues food
stamps in 96 ol them.

.?. New York

Based on HMDA data, commenters alleged that Fleet-New
York has failed lo meet the housing-related credit needs of
low- to moderate-income and minority borrowers through-
out New York State, and that it denies a higher percentage
of housing-related loan applications from minorities than
from non-minorities in all MSAs in New York, including
Albany, Rochester, and Bufl'alu. In addition, some com-
menters maintained that Fleet-New York olfered fewer
products and services, engaged in less community develop-
ment activity, and made fewer loans, including INCITY
loans, in New York than in other stales where Meet subsid-
iary banks operate.''1 Several commenters also contended
thai Fleet had an inadequate number of blanches in low- lo
moderate-income and minority neighborhoods in New
York, particularly in Rochester, Syracuse, Mullah), Albany,
Hinghamton, and the Bronx and Harlem sections of New
York City.'"'

Heel-New York received a "satisfactory" rating at its
most recent CRA performance examination by the Federal
Reserve Bank of New York ("NY Reserve Bank"), as of
January 1994.(l7 lixaminers found that Fleet-New York had
undertaken significant efforts to meet the credit needs of its
communities through the development of a variety of spe-
cial loan products. F.xaminer.s also concluded thai Flcel-
New York's community delineation was reasonable, did
not arbitrarily exclude any low- to moderate-income areas,
and was supported by a geographic analysis of Fleet's
HMDA data and small business loan applications.''8 In

addition, examiners found no evidence of prohibited dis-
crimination or illegal credit practices, or practices intended
to discourage applications lor the types of credit listed in
the bank's CRA statement.'1'1

HMDA Data and Lending Practices, '['he Boaixl lias
carefully reviewed 1993 and 1994 HMDA data for the
Fleet affiliates that originate loans in all MSAs in New
York.70 These data generally indicate that Fleet is provid-
ing housing-related loans lo low- to moderate-income com-
munities, and that it has increased its housing-related lend-
ing to minorities in New York. For example, although Fleet
experienced an overall decline in applications received
from all potential borrowers in 1994, Fleet's 1994 data
indicate an increase in (he number ol applications received
from, and loan originations to, African Americans and
Hispanics in New York. In addition, these data indicate
that Fleet received a higher percentage of its loan applica-
tions from low- to moderate-income census tracts in New
York in 1994 than in 1993, and that Fleet's percentage of
applications from such census tracts exceeded the percent-
age for lenders in the aggregate in 1994. In the Albany,
Buffalo, and Syracuse MSAs, Fleet increased its percent-
age of loan applications from, and originations lo, African
Americans, Hispanics, and residents of low- to moderate-
income census tracts from 1993 to 1994, and these percent-
ages in 1994 exceeded the percentages for lenders in the
aggregate in these MSAs. The 1994 performance examina-
tion also found that the geographic distribution of Fleet's
HMDA data indicated reasonable penetration of low- to
moderate-income communities, and noted that the number
of mortgage applications received by Fleel from low- to
moderate-income census tracts was representative of the
available owner-occupied housing stock within these
tracts.71

65. Some coinnientcrs asserted thai Fleet-New York lield ovei
$1 billion of deposits in line County, but originated less than
$72 million in hoii.sing-rclaled loans in llic county in I91J4. Meet
responded that it held $1.3 billion in deposits and $1.3 billion in loans
of all types in the ISull'ulo MSA (which includes line County), as ol
December 31, 1994.

66. A few comnienters alleged that the distribution ol Fleet's
blanches in New York violates the lair lending laws, or that Fleet's
branches in low- to moderate-income and minority communities gen-
erally provide fewer services and are not as well maintained as
branches in more aflluenl areas.

67. Fleet-New York was formed in July 1994, through the merger of
Fleet Hank of New York, Albany, New York, and Fleet Hank,
Melville, New York. The 1094 performance examination reviewed (lie
CRA iccord of performance ol' Fleet Hank of New York in its
delineated community, which included niosl of New York Slate,
except lor New York City and Long Island. Fleet Bank (Melville),
which operated in Long Island and New York City prior lo the merger,
received an "outstanding" rating from the NY Keseive Hank at its
most recent examination for CRA performance, as of May 1992
("NYC! Performance lixaminalion").

68. Several conimenters highlighted discrete portions of the bank's
1994 performance examination, including examiner concerns about
the bank's ascertainment efforts in the Central/Mohawk Valley and
other upstate regions, marketing efforts, small business lending and
Ihe number of automated teller machines ("ATMs") in ruiul counties.

deposit interest rates, and loan miniinums. Nevertheless, examiners
determined that the overall performance rating of the bank was
"satisfactory." Hxainiuers also noted that Fleet-New York had taken
measures to address concerns about its reduced marketing elforts,
including the implementation of CRA-related marketing initiatives,
and had developed specific loan products for low- to moderate-income
borrowers. Fleet also hired a community development olliccr lor the
Central/Mohawk Valley Region, improved its program for community
development asceitainmenl calls, and increased substantially its com-
munity development marketing budget. The Hoard notes that the steps
taken by Fleet-New York to address concerns noted in the 1994
performance examination will be evaluated in future CRA peifor-
mance examinations.

69. The bank's 1994 examination noted some violations of the
reporting requirements under Regulation C, the requirements relating
lo Ihe maintenance of public files under Regulation UH, and Ihe
failure to issue adveise action notices under Regulation 11. Fxaminers
found that Fleet-New York took appropriate action before the close of
the examination to collect these violations and to implement adequate
controls and procedures to ensure future compliance. Although the
NYC Performance Hxaminalion also noted violations of Regulation H,
examiners concluded thai these violations were isolated and that they
did not involve any discriminatory practices.

70. The alliliates include Fleet-New York, Fleet Moitgage, and
Fleet-RI.

71. Some commcnleis ciiticized Fleet-New York's 1994 perfor-
mance examination foi providing a tabular analysis of home improve-
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Fleet-New York has taken slops to increase its lending to
low- to moderate-income and minority borrowers, which
included the development of several housing-related prod-
ucts specifically designed to mcel the credit needs of these
borrowers. Although Fleet does not oiler the no down
payment/no-lee mortgage in New York that it makes avail-
able in other stales, in 1993, Fleet introduced its low- to
moderate-income residential mortgage product in New
York to assist low- to moderate-income borrowers by offer-
ing flexible underwriting criteria, reduced down payment
minimums, and no private mortgage insurance requirement
for loans with at least a 95 percent loan-to-vahie ratio.7J

Fleet-New York also oilers a community revitalization
mortgage program for low- to moderate-income honiebuy-
ers. This program, which was developed in conjunction
with Neighborhood Housing Services, is oiTered through
participating community housing organizations and pro-
vides 98 percent loan-to-value mortgages with substan-
tially reduced fees to borrowers purchasing property in
areas selected by the participating community organiza-
tions.'" In 1994, Fleet affiliates originated 146 mortgage
loans I'or over $12 million under this program.

Fleet also introduced in 1993 a home equity/home im-
provement loan product and an unsecured consumer install-
ment loan product designed speeiiically for low- to
moderate-income individuals in New York. Both products
are available to borrowers with incomes of 95 percent or
less of the slate's non-metropolitan median income, and
they use non-traditional underwriting guidelines, including
a debl-to-income ratio of 45 percent. The minimum loan
amounts for the home equity/home improvement loan and
the consumer installment loan are $4,000 and $500, respec-
tively.

The credit needs of small businesses in New York also
are addressed by several Fleet programs. F'leet is an active
participant in SBA loan programs, and Fleet-New York
was the leader in SBA loan originations during 1992 and
1993 among New York banks.74 In 1993, Fleet-New York
also developed a $3 million minority contractor loan guar-
antee program in conjunction with the New York State
Urban Development Corporation ("UDC"), which pro-
vides working capital loans at the bank's prime rate to
businesses owned by women and minorities to support

nient IIMDA lending only. The lext of the examination, however,
makes clear that examiners reviewed all categories of Fleet's ItMDA
lending in connection with their performance examination, and, as
discussed above, the Board independently reviewed certain IIMDA
data for New York.

72. In 1994, Fleet originated 4,027 moitgage loans totalling
$319.7 million in New York under INC1TY, which includes this
affordable mortgage product.

73. Fleet waives all points, application fees, and credit report fees
on community revitali/.ation program mortgages. In addition, the
program requires that only $500 of the minimum down payment must
be provided from the borrower's own funds.

74. During the SHA's 1992-1993 fiscal year, Fleet-New York origi-
nated 232 SBA-guaranteed loans, and it received the SHA's New York
State Top Lender Award in 1992.

government contracting work.75 In 1994, Fleet provided a
total of over $263 million in small business loans in New
York, including over $58 million in low- to moderate-
income ureas through INCITY.76 Many of the small busi-
ness loan products oll'ered by Fleet in other states, includ-
ing the "easy business banking" and INCITY micro-loan
programs, also are available in New York."

Affordable Housing and Community Development. The
1994 performance examination found that Fleet-New York
had developed productive relationships with government,
nonprofit, and private sector organizations that resulted in
many affordable housing and community revitalizalioit ini-
liatives throughout the bank's community. Examiners
noted that, as of January 1994, Fleet-New York had a total
of $55.8 million in loans, lines of credit, and commitments
lo support affordable housing and economic development./H

Fleet-New York invested $2 million in the New York
Equity Fund, which purchases limited partnership interests
in development projects organized by community housing
and development organizations throughout (he state. Fleet
also provided a $1.4 million construction line of credit and
a $2.9 million permanent line of credit to the Community
Lending Corporation, which seeks to rehabilitate and con-
struct affordable housing units in upstate New York. In
Buffalo, Fleet provided an $8 million loan to finance con-
struction of the Bllicott Town Center project.79 Fleet also
provided a $2.8 million construction loan to linance 126
units of rental housing lor low-income senior citizens in
Buffalo. Furthermore, in 1994, Fleet-New York established
a $1 million mortgage loan pool to provide home mortgage
and home equity loans to members of the Seneca Nation of
Indians that live on tribal lands. The Orange County Rural
Advisory Corporation reported that F'leet has committed to
provide permanent financing to support two of its afford-
able housing developments with a total of 77 units.

Fleet-New York has committed $2.5 million to the
Affordable Housing Partnership and its funding division
for bclow-market rate mortgages to low- to moderate-
income homebuyers and developers of affordable housing

75. UDC guarantees up to X0 percent of the loans made to eligible
businesses owned by minorities and women.

76. A few commentcrs contended that the Hoard .should not con-
sider aggregate data provided by Fleet on its small business lending
activities, because F'leet refused to provide the commenters with small
business loan data broken down into geographical sub-units. Fleet
responded that it does not maintain the data in the format requested by
the commentet's. The aggregate small business lending data submitted
by F'leet, while not as detailed as requested by commenters, is relevant
to the convenience and needs factor that the Board must consider
under applicable statutes, and the Hoard has reviewed such data in
light of all the facts of record.

77. In 1994. Fleet made 218 INCITY micro-loans to small busi-
nesses in New York, totalling $12.9 million.

7K. fleet also contributed more than $1.5 million to charitable and
non-profit organizations throughout the state in 1994.

79. The lirst phase of this project involves the renovation of two
vacant public housing towers to create over 120 rental units for
persons with incomes of 60 percent or less of the area's median
income. The project eventually will provide 500 rental and townhouse
units I'or low- to moderate-income families, and it is the initial stage of
a program to revitalize an area in downtown Buffalo.
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in the Albany region. Rental units built with Partnership
loans must be leased at rents that are allbrdable to low- to
moderate-income families.Kn Fleet participates in similar
housing partnerships in Rochester, Syracuse, and Utica.KI

Fleet also provided more than $21 million in 1094 to
finance construction of 279 low-income housing units in
Brooklyn and the Bronx."' In addition, Fleet has supported
Ihe Long Island Housing Partnership by providing con-
struction loans Tor Partnership projects, and has supported
the Heliport llagermaii Fast Patchogue Alliance by provid-
ing a line of credit to support the Alliance's housing,
rehabilitation program. In 1993 and 1994, Fleet-New York
sponsored several alfordablc housing conferences in New
York, including conferences organized by the Governor's
1 lousing Conference, Neighborhood Preservation Coalition
of New York State, and the New York State Rural Housing
Coalition.

Fleet also provides credit and technical assistance to
small businesses in New York through its support of re-
gional and local organizations. For example, Fleet invested
$200,000 in I hero American Investors Corporation, a small
business investment company in Rochester that provides
equity and debt financing for businesses owned by minori-
ties and women. Heel also provided working capital and
grants to the Pace-Harlem Small Business Development
Corporation, which provides technical assistance to small
business owners in Harlem and Fast Harlem. In 1994, Fleet
committed $13 million to 23 projects sponsored by the
Long Island Development Corporation, an SBA develop-
ment company. Finally, Fleet has funded or co-sponsored
conferences and workshops held by the Brooklyn Minority
Business Development Center ("MBDC"), the Bronx
MBDC, and the Nassau-Suffolk MBDC that provide infor-
mation to businesses owned by minorities and women
regarding government and bank programs and contract
opportunities.

In addition to Meet's existing lending, ullbrdable hous-
ing and community development activities, F'leel intends to
introduce other CRA-relatcd activities in New York that

SO. Fleet also acts as agent hank ten the Allordahle I lousing Partner
ship's f muling corporation.

HI. Fleet pailicipated in a $5 million capitalization loan lo (he
Greater Rochester I lousing Paitneiship, which seeks to leverage these
funds to build or rehabilitate 500 units of low to moderate-income
housing. Fleel is one of eight hanks thai committed a total of
$4.9 million in below-rnarkel rale loans lo llie Syracuse I lousing
Partnership foi the rehabilitation and eonsliuclioii ol'alloidable homes.
Fleet also will provide $300,000 to the tltica Housing Partnership's
$2.1 million mortgage loan pool lo assisl low income mortgage appli-
cants in that city. In addition, Heel participates in the Alfordable
Housing Program of the Fulton Community Development Agency.

82. A lew commenteis contended thai Fleet's lending activities
through government guaranteed loan pjogiams and Ihe New York
City Housing Partneiship ("NYCII11") should not he accorded lull
weight under the CKA. The Agency CRA Statement, however, specif-
ically notes that tinancial institutions may seek to fulfill their CRA
responsibilities by participating in government insured lending [»o-
grams, such as programs sponsored by the I;IIA, VA, and SliA.
Moreover, the NYC Peiroiuiancc Fxamination lavorably noted Fleet's
participation in the NYC1II1 programs.

Fleet oilers in other states where it is located. For example,
Fleet intends to operate its CDC, which was initiated in
some stales on a trial basis, in New York in the near future.
Fleet also notes that in 1994, borrowers in New York
received the largest amottnl of 1NCITY mortgage, con-
sumer, and small business lending, in terms of both the
number of loans and dollar volume.

Ascertainment and Marketing. Fleet's 1994 performance
evaluation concluded that Fleet-New York has undertaken
significant efforts to ascertain the credit needs of its com-
munity.1" Fxaminers also noted that Fleet-New York used
market research tools to determine the ell'ectiveness of ils
loan penetration in minority communities, and, based on
such analyses, had concentrated its marketing and outreach
efforts on these communities. The bank's outreach program
is primarily implemented through its call program and
regional CRA ollicers, who make direct contact with repre-
sentatives from housing, economic development, business,
and government organizations. To supplement the direct
call program, Fleet-New York appointed an allbrdable
housing ollicer with responsibility for determining commu-
nity housing needs throughout the state. The credit needs
of small businesses also are ascertained through the state-
wide community banking CRA manager and regional com-
munity bankers of the community banking group. Finally,
examiners noted that Fleet-New York uses a variety of
market research tools as an effective means to ascertain
consumer credit needs. These research tools included the
ttse of an outside consultant to analyze the geographic
distribution of the bank's HMDA data and loans and
deposits, and focus groups composed of community resi-
dents, including minorities. I Examiners credited these ascer-
tainment ellbrts witli Fleet's development of new allbrd-
able housing programs, including the community
revilalization program.

Fxaminers also found that Fleet had implemented ade-
quate marketing and advertising programs to inform its
communities of the credit products it olfered. In 1993,
Fleet established a marketing program for its low- to
moderate-income consumer products using newspaper and
radio advertisements focusing on minorities. Fleet has
taken measures to address concerns expressed by examin-
ers about the significant decrease in Fleet's credit-related
advertisements in 1993, especially through the implemen-
tation of CRA-relaled marketing initiatives."4 In addition,

83. The NYC Performance Hxaniination also concluded that Fleet
Hank had a sliong and ellectivc ascertainment program in New York
City and Long Island that included ongoing and meaningful contact
with numerous and diverse organizations. Fxaniiners found that Fleet
Bank and Fleet Mortgage had been especially responsive to the needs
of low- to moderate-income ueighboihoods, as evidenced by their
level ot mortgage loans made in support ol allordable housing initia-
tives and their substantial volume of indirect home improvement
lending in low- to moderate-income areas.

84. A lew comnicntcrs claimed that the CRA performance examina-
tions of I'leet liimk (Melville) ;MKI Fleet Hank of New York should nol
be given signilicant weight in these applications because the examina-
tions took place prior to Ihe mergei of these two banks to form
Fleet New York, and that Fleet's recoid ol performance in New York
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in 1994, Meet introduced special advertising campaigns in
(he areas in which it operated that highlighted the mort-
gage, small business, and consumer loan products available
through INC'ITY.1"

Blanches and Products. Meet-New York offers a "basic
checking" account that requires a $25 opening balance and
no subsequent minimum balance, is subject to a $3 monthly
fee, and permits depositors to make eight free transactions
a month.1"1 As of January 1994, Fleet-New York had over
52,000 basic checking accounts. The 1994 performance
examination also noted that Fleet ollered a senior checking
account for individuals 60 years or older. The senior
account requires no minimum balances, and imposes no
per check or monthly service charges.

Fleet-New York has 335 branches in New York, includ-
ing 71 in low- to moderate-income census tracts and 12 in
minority census tracts."7 The 1994 performance examina-
tion found that Fleet-New York's branches were reason-
ably accessible to all segments of its community, including
low- to moderate-income communities, and that the bank's
products and services were accessible throughout its delin-
eated community.88 Fleet-New York also maintains a for-
mal branch closing policy dial provides for communication
with community groups and civic leaders prior to branch

City and \ .oi\g Island lias not been leviewed since 1992. The Board
notes that the most lecenl CRA peiloimancc examination of Fleet
Hank ol' New York was completed as of Januaiy 1994, and reviewed
most of the operations acquired by Fleet-New York. The Hoard has
considered the limitations of these examinations in reviewing this
proposal, and also tias considered the HMIM data discussed in this
order and Fleet-New York's activities since the most lecent CRA
examination.

85. In 1994, Fleet initiated two corporate INCITY marketing cam-
paigns that used more than 100 newspapers and 20 radio stations
throughout New Fngland and New York, including numerous newspa-
peis and radio programs intended Tor minority audiences. Hach adver-
tisement included Fleet's 24-hour toll tree nuinhei, and many of the
advertisements were in Spanish, Poituguese, Chinese, or Cambodian.

86. Some conmienteis contended that Fleet-New York's branch
network has fewer ATMs, including bilingual ATMs, than Fleet's
bianch networks in other states. Fleet has 2.U ATMs in New York,
including 80 with bilingual capability. Fleet indicated that it has
installed ATMs in eight branches in low- to moderate-income neigh-
borhoods this year. As noted in this order, the 1994 peiformance
examination found that the bank's products and seiviees were accessi-
ble throughout its delineated community.

87. Two of Fleet-New Yoik's three blanches in Albany ate located
in low- to moderate-income census tracts. In Rochester, three ol
fleet-New Yoik's live branches are located in low- to moderale-
income census tracts. Certain connneuters contended that various
Fleet branches located in downtown low- to moderate-income census
tracts in New York do not, in laet, seive low- to moderate-income
neighborhoods, and that Fleet-New York has no branches in minority
neighborhoods in Albany. As discussed in this order, examiners found
thai Fleet-New York used various means to asceitain the credit needs
of low- to moderate-income and minority boriowers in New York, and
that its lending programs, including piograms lor low- to moderate-
income and minority borrowers, weie available throughout its delin-
eated community. The Roard also notes that each census tract in
Albany with a minority population of SO percent or greater is adjacent
to a census tract with a Fleet branch.

88. fhe NYC Performance lixamination also concluded that the
bank's brandies in New York City and Fong Island weie reasonably
accessible to all segments ol the community.

closings.m In 1994, examiners reviewed Fleet-New York's
branch closings in Upstate New York during 1992 and
1993,'"' and concluded that the bianch closings in low- to
moderate-income neighborhoods were reasonable, and that
comparable banking services were available within a short
distance of the closed branches.'"

4. Rhode It land

Several commenters alleged that HMDA data and other
lending data show disparities by race in Fleet's lending in
Rhode Island and claimed that neither Fleet nor Shawnuit
are meeting the credit needs of low- to moderate-income
neighborhoods in Providence. In addition, commenters al-
leged that Fleet:

(1) Has a poor record of mortgage loan processing and
servicing in Rhode Island;1'-'

89. Certain New York commenters objected to Fleet-New Yoik's
June 1995 closure of its Genesee Street-Michigan Avenue bianch in
liull'alo, and its October 1994 closure of the Water Street and Uric
Pla/a branches in Flmira. Commenters also contended that Fleet
representatives failed to meet with community leaders before closing
the Bullalo branch. Fleet responded that branches of 26 financial
institutions, including three Fleet blanches, remained within one mile
of the liull'alo bianch at the time of its closing. In addition. Fleet
indicated that savings irom the closuie ot the Butlalo branch were
used to install ATMs in two other blanches located in low- to
moderate-income census tracts in Hulfalo, including one branch that is
only hall a mile fiom the closed branch. Fleet also stated that, before it
closed the branch, its representatives met with I 1 local government
and community leaders, including several city council members. Fleet
stated that the Flmiia branches had experienced a significant decline
in aggregate deposits over the past few years, and that the deposits of
these branches were transferred to a new branch with drive-up bank-
ing tacilities and increased parking.

90. Several comnienlers alleged that Fleet-New York improperly
closed its only branch in Hinghamlon, and removed Hroome County
(which includes liingliamton) from its CKA-delineated community in
February 1993. Fxaminers reviewed the closure of Fleet's Hingham-
ton branch during Ihe 1994 performance examination, and noted that,
at the time of the closing, 20 blanches of other financial institutions
were located within a lour mile radius oi the closed branch. Fleet also
indicated that, at Ihe time of the closing, the bianch controlled less
than I percent of total deposits in the Hinghamton market. In addition,
in 1994, examiners reviewed Fleet-New York's community delinea-
tion in upstate New York, and found that it was reasonable, did not
arbitrarily exclude any low- to moderate-income areas, and was sup-
ported by a geographic analysis of Fleet's HMDA data and small
business loan applications. Fxaminers noted that the bank received
less than I percent of its HMDA-iepoitable loan applications in 1993
from the live New York counties (including liroome County) that
were not included in the bank's delineated community.

91. A lew commenlers also objected to Fleet Hank's 1991 closure of
its branch on the (iiand Concourse in the Bronx, New York. The NYC
Performance Examination reviewed this closure, and noted that, at the
time ot the closing, nine branches ofOthei financial institutions were
located within a halt-mile radius of the branch. Fxaminers also noted
that Fleet had unsuccessfully attempted to find an alternative site for
the branch.

92. One commenter alleged that Fleet has not sulliciently assisted
mortgage customers experiencing financial dilliculties. Fleet denied
this allegation, noting that it has worked with the commenter to
resolve the customers' cases. This conimentei also alleged, without
providing speeilic laets, that Fleet lailed to honor ceilain commit-
ments in CRA agreements that it made with the commenter in 1986
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(2) Has not actively ascertained the credit needs ol' low-
to moderate-income areas of Providence; and
(3) I las an insuHicient number of branches serving low-
to moderate-income neighborhoods in South Providence.

Heel National Hank, Providence, Rhode Island ("Flcet-
Rl"), received a "satisfactory" rating from the OCX'
al its most recent CRA performance examination, as of
March 31, 1995.'" fixamincrs found that Fleet-RI's com-
munity delineation was reasonable and did not exclude
low- to moderate-income areas, and that the bank aflirma-
tively solicited credit applications from all segments of its
community, including low- to moderate-income and minor-
ity census tracts.

IIMDA Data and Lending Activities. The Board has
carefully reviewed 1993 and 1994 HMDA data Cor the
Fleet alliliates that originate loans in all MSAs in Rhode
Island.91 These data indicate that the percentages of home-
related loan applications from and loans by Fleet to Afri-
can Americans, Hispanics, and residents in low- to
moderate-income census tracts increased from 1993 to
1994.

In addition, examiners in the 1995 performance exami-
nation noted that although the 1993 and 1994 HMDA data
indicated that Reel's loan approval rates for residents in
low- to moderate-income census tracts remained well be-
low approval rates for applicants living in higher income
census tracts, Fleet had approximately doubled the number
and volume of HMDA-reportable loan originations in low-
to moderate-income census tracts between 1993 and
I994.9S Hxaminers also found that, in 1994, the percentage
of all HMDA importable applications from minority appli-
cants (approximately I 1 percent) was generally equivalent
to minority representation in Rhode Island's population.

Fleel-RI has taken sleps to strengthen its record of
helping to meet the housing-related credit needs in low- to
moderate-income communities in Rhode Island. In addi-
tion to offering its portfolio mortgage loans,'"' Fleet partici-
pates in the following programs sponsored by the Rhode

mid 1989. Fleet responded thai il is in substantial compliance with the
19X6 agreement, bul thai h has no record of any 19X9 written
agreement with the commenler. 1 he Hoard notes, moreover, that
agreements between banking organizations and community groups arc
private arrangements that are not enforceable by the Hoard.

93. 'the Board also carefully considered the most recent CRA
performance examination of Shawmut Hank Connecticut, National
Association ("Shawmut Bank-CT"), which has branches in Rhode
Island, by its prinuuy federal supcivisoi, the ()('('. The OCX' rated
Shawmut Bank-CT "satisfactory," as ol December 31, 199.1. The
Hoard also notes that, in order to addioss the competitive issues laised
by this proposal, Fleet will divest all but one of Shawmut Uank-CT's
brunches in Rhode Island.

94. The alliliates include I'lect-KI and Fleet Moitgage.
95. The IIMDA importable loans in Ihe OCC's analysis included

purchase money residential mortgages, residential relinauce loans, and
home improvement loans.

96. Fleet reported thai it made 152 loans totalling $1 I million in
Rhode Island in 1994 under its .special porllolio loan program for low-
to moderate-income borrowers.

Island Housing and Mortgage Finance Corporation
("RII1MFC"):

(1) The First Home Program, which oilers lirst mortgage
loans with below-market interest rates, low down pay-
ments, and llexible underwriting standards to first-time
homebuyers; and
(2) The JumpSlart program, through which creditworthy
low- to moderate-income borrowers receive down pay-
ment assistance and mortgage financing at below market
interest rales for purchases of 1-4 family owner-
occupied residences.''7

The 1995 performance examination characterized Fleet as
a leader among Rhode Island financial institutions in origi-
nating loans through RIHMF'C programs in I994,')K with
406 such loans totalling $31.2 million, including 139 Jump-
Start loans totalling more than $9.6 million.1'9 Fxaminers
also found thai, during 1993 and 1994, Fleet made 377
FHA loans totalling more than $39 million and 178 VA
loans totalling almost $19 million in Rhode Island."10 In
1994, Fleet also conducted a direct mail program on a trial
basis in Providence that oll'crcd pro-approved, consumer
installment loans to residents of low- to moderate-income
neighborhoods ol' Providence, which generated more than
400 new loans totalling $1.3 million.

To address the credit needs of small businesses in Rhode
Island, Fleet-RI provides small business loans through
Fleet's ''easy business banking" program and its commu-
nity banking program, which includes loans ranging from
$ I ()(),()()() to $500,000 to businesses with sales of less than
$5 million. The 1995 performance examination noted that,
during 1994 and the iirst live months ol" 1995, Fleet-RI
made 465 "easy business banking" loans totalling approx-
imately $21.5 million and more than 300 community bank-
ing loans totalling approximately $58.7 million. In addi-
tion, the report of examination found that Fleet led the slate
in SBA loans in 1993 and 1994, with 126 loans totalling
$25.7 million.

Affordable Housing and Community Development. To
help meet the needs of low- to moderate-income residents,
Fleet-RI also provides financing for the construction and
renovation of rental and owner-occupied housing units in
coordination with RIHMF'C and local and national non-
profit housing organizations. For example, OCC examiners

97. Under the JumpStart program, RIIIMFC provides lirst and
second mortgage linancing, and Fleet provides unsecured linancing lo
support down payment and closing costs al below market rates.

98. A cominenter alleged thai Fleet has made very few mortgages in
South Providence under the RIHMF'C"s low-income housing program.
Fleet responded that, as of July 31, 1995, il had 106 RIIIMFC loans in
its servicing portfolio with outstanding balances totalling more than
$6 million in four low- lo moderate-income census tracts in South
Providence.

99. In 1994, Shawmut Moitgage Company ("Shawmut Mortgage")
made 205 RIHMF'C loans totalling more than $16 million.

100. Fleet reported lliut il made 749 mortgage loans totalling
$61.3 million under the INCTI'Y credit initiatives in 1994, including
portfolio loans, RIHMFC program loans, FI1A and VA loans, and
I'NMA llomebuyer loans.
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noted thai, since 1993, Fleet has provided $749,000 in
financing lor the construction of 43 units of allordable
single-family housing in Providence and assisted RIHMFC
in financing a 27-unil affordable housing project is\ South
Providence. Fleet-Rl also provided a $100,000 loan to the
Stop Wasting Abandoned Property Gallup Street Project to
help rehabilitate four homes in South Providence to be sold
to low-income residents. In addition, Fleet-Rl is one of
four lenders participating in the Providence Plan (lousing
Corporation's Bank Lines Program, a $30 million mort-
gage program designed to provide homeowueiship oppor-
tunities for low- to moderate-income households in Provi-
dence. Fleet-Rl also has made a commitment to provide
$750,000 in tinancing for the Fast Providence Neighbor-
hood Housing Service's affordable housing program. Un-
der this program, the bank provides first mortgage financ-
ing subjecl to flexible underwriting guidelines and
participates in a loan pool with other lenders for second
mortgage financing. Moreover, Fleet-Rl made a capitaliza-
tion deposit pledge of $200,000 to Oasis Community De-
velopment Federal Credit Union, a new credit union being
formed to serve residents of South Providence.

Fleel-RI introduced special loan programs totalling more
than $20 million under the Northern Rhode Island Initia-
tive to address needs arising from the region's depressed
economic conditions, including a reduced rale home
equity/home improvement loan, a no-down-payment iirst
mortgage for first-time homebuyers, and a commercial
mortgage for financing 5-to-l5 unit investment proper-
ties."" Fleet-Rl also has committed $1 million to a low-
interest housing fund that provides below-market interest
rate loans to Rhode Island non-profit housing agencies for
development costs. In addition, Fleet-Rl participates in the
Minority Contractor Program of the Rhode Island Depart-
ment of Transportation ("RIDOT") through which firms
that are owned by women and minorities that are awarded
RIDOT contracts receive short-term working capital loans
from Fleet. Fleet also made a $500,000 equity investment
in the Minority Investment Development Corporation,
which provides loans, equity invesfmenls, and technical
assistance for businesses owned by minorities.

Ascertainment and Marketing. The 1995 performance
examination concluded that Fleet-RI had a good record of
activities to ascertain community credit needs, lixaminers
found that Fleet-Rl ascertains credit tieeds through
community-based contacts, a formal branch manager call
program, open house programs at which community and
civic leaders meet with Fleet's senior management, peri-
odic meetings with local community groups to discuss
their concerns and the performance of Fleet's INCITY
initiatives, use of outside consultants, and other ongoing
working relationships with governmental and private sec-
tor representatives, lixaminers also noted that after ascer-
taining that Rhode Island communities' most significant

credit needs were for affordable mortgage loans and small
business loans, Fleet developed and introduced its portfolio
loan and "easy business banking" programs. In addition,
examiners concluded that F'leel-Rl aggressively publicized
its products and services throughout its delineated commu-
nity, using a variety of media and other means.

Branches and Products. The OCC's 1995 examination
found Fleet-Rl's branches to be reasonably accessible to
all segments of its delineated community, including low- to
moderate-income areas."12 Flxaminers noted that Fleet-Rl
operates 57 branches and 104 automated teller machines,
many of which olfer service in Spanish, French, and Portu-
guese. Fxaminers further noted that Fleet's corporate level
branch closing policy was satisfactory, and that Fleet-Rl
had followed the policy in closing or consolidating ten
branches since January 1993. F.xaminers added that each of
these closings was related to an acquisition and involved
consolidation with nearby branches.

5. New I lamps/lire

New Hampshire commenters contended that Fleet has not
made a sullicient number of loans to low-income residents
in New Hampshire's rural communities or adequately par-
ticipated in allbrdable housing projects, particularly those
projects eligible for low-income housing tax credits.101

Fleet Bank-NH, Nashua, New Hampshire ("Fleet-NH"),
received an "outstanding" rating from the Federal Reserve
Bank of Boston ("Boston Reserve Bank") at its most
recent examination for CRA performance, as of August 8,
1994. The examination found that Fleet-Nil's community
delineation was reasonable, that it included most of the
populated areas of the state, and that it did not exclude
low- to moderate-income neighborhoods, [examiners also
noted that, although Fleet's lending activity was weaker in
several rural counties than in the state's more urban coun-
ties, its 1993 HMDA data indicated that 63 percent of its
HMDA-reportable loan applications came from rural areas
outside the state's three MSAs, and that low- to moderate-
income applicants were treated consistently throughout the
state.

lixaminers also concluded thai Fleet's home mortgage
and small business lending were reasonably distributed
throughout the stale. In addition, examiners found that the
bank affirmatively solicited credit applications from all
segments of its community. The 1994 performance exami-
nation concluded that the bank's branches were accessible
to all segments of its delineated community.

101. Flect-KI introduced a similar scries ol loan programs in the
Bristol County area and in the Attlehom and New Bedford coniinuni-
lies in Rhode Island.

1(12. Commenters alleged that only one fleet branch serves the low-
to moderate-income neighborhoods ol South Providence. Fleet re
polled that it has len hianches in low- to moderate-income census
tracts in Rhode Island, including live in 1'iovidence, and noted that
three of the branches serve low- to moderate-income neighborhoods
in Notilh Providence.

103. In addition, commenters argued that fleet should cash govern-
ment checks lor customers and non-cusloineis al all its branches in
New Hampshire.
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Lending Activities. Heel-NH has taken a number of steps
to improve its record of helping to meet the housing-
relaled credit needs in low- to moderate-income areas
throughout its designated communities. For example,
Fleet-Nil and its alliliates oiler several loan products to
low- to moderate-income borrowers, including a portfolio
home mortgage loan that requires a 5 percent down pay-
ment, half of which can be a gill, grant or seller conces-
sion. The 1994 performance examination noted that for the
first seven months of 1994, the bank made $7.4 million of
mortgages under this program. Fxaminers found thai, dur-
ing 1993 and the lirsl six months of 1994, Fleet's mortgage
lending in New Hampshire included 52 New Hampshire
Housing Finance Authority ("NIIHF'A") loans for low- to
moderate-income families totalling $4.3 million, 335 FHA
loans totalling $34.5 million, and 363 VA loans totalling
$45.2 million.1"4 In addition, examiners noted that
Fleet-NH oilers a home improvcmenl loan lhal permits
higher-than-usual loan-to-value and debt-to-income ratios,
and an unsecured personal loan that permits a higher-than-
usual debt-to-income ratio and a longer repayment term.

As part of its small business lending activities in New
Hampshire, Fleet-Nil provides SBA-sponsored loan prod-
ucts, including loans through lite Granite Slate Fconomic
Development Corporation/SBA 504 Loan Program, and
loans sponsored by the New Hampshire Business Finance
Authority ("BFA"). The 1994 performance examination
found thai the bank approved 80 SBA loans totalling
$32.9 million and 20 BFA loans totalling more than
$9 million in the fust nine months of 1994.")S In addition,
examiners noted that Fleet-NH extended 99 "easy business
banking" loans totalling $3.2 million during the first nine
months of 1994. Fleet reported that it approved 41 I such
loans totalling $22 million during 1994 and the first eight
months of 1995.

Affordable Housing and Community Development.
Fleet-NH also participates in various all'ordable housing
and community development projects, including low-
income housing lax credit investments. For example,
Fleel-NH made a $950,000 low-income housing tax credit
investment in Merrimack Place, a 16-unit lownhouse
project for low- to moderate-income residents in the Center
City area of Manchester sponsored by the Manchester
Neighborhood Housing Service ("MNfIS"), a non-profit
organization dedicated to the revitali/.ation of Manches-
ter's inner-cily neighborhoods."16 Fleet-NH also partici-

104. Hoot reported Ilial il originated NIIIII'A mortgages totalling
more thai $5.7 million during 1994 and the first eight months of 1995.

105. Meet reported tliat Heet-Nll was the leading bank participant
in the various SBA progiams in New Hampshire as ot September 30,
1994. Heel also noled thai 93 small business loans, totalling
$10 million, were made in low- to moderate-income communities
during the first eight monlhs ot 1995.

106. A eonimenter maintained thai Heel has established minimum
limits tor investing in low-income housing tax credit projects and that
Ihis policy has the cited of excluding small piojects in iiual and small
urban communities. Heel denied thai it has such a policy, noting that
cadi proposal is evaluated individually. Heel also staled thai it is
currently discussing a pooled approach to investments in low-income

pates in several multi-bank loan pools designed to assist in
the rehabilitation and development of permanent affordable
housing. For example, Fleet-NH has committed financial
and stall' support to the New Hampshire Community Rein-
vestment Corporation's $30 million loan pool that is being
formed to finance affordable housing projects, and il ex-
pects to provide the third largest share of this pool. In
addition, Fleel-NII provided $500,000 to the Concord
Community Housing Investment Pool, $1 million to the
Seacoast Community Banking Council's loan pool, and
$200,000 to the MN1IS loan pool. Fleet-NH also partici-
pated in the formation oi' a grant pool through the NH
Charitable Foundation, which will provide operating capi-
tal to all'ordable housing groups, and provided operating
funds directly to MNHS and French Hill Neighborhood
Housing Services. The bank also donated $40,000 to the
New Hampshire Community Loan Fund, which helps resi-
dents of mobile home parks and apartmenl buildings be-
come homeowners.1"7 In addition, Fleet-NH provided a
$125,000 line of credit to The Working Capital Program,
which is a peer lending program that extends credit to
self-employed business owners throughout New Hamp-
shire. Most borrowers in this program are women who
operate home-based businesses. Fleet-NH also has agreed
to participate in the Governor's Loan Pool for liconomic
Development throughout the state.1""

D. Other Convenience and Needs Considerations

IIMDA Data In (leneral. In addition to the state-specilic
HMDA data discussed above, the Board has reviewed, on
an aggregate basis, 1993 and 1994 HMDA data reported by
Fleet alliliales in Massachusetts, Connecticut, New York,
Rhode Island, New Hampshire, and Maine, and in certain
MS As identified by the commenters.1"'' These data indicate
that Fleet has generally improved its lending record of
housing-related loans to residents of low- to moderatc-
income census tracts and African-American and Hispanic
borrowers. For example, 11MDA data for Fleet subsidiaries

housing lax credit projects throughout the state with ihe New Hamp-
shire Community Reinvestment Corporation,

107. One coniinenlei crilici/,ed fleet Bank-Nil lor nol becoming a
member ot the federal Home Loan Bank ot Boston ("H1LBB") and
(hereby increasing its access to low-costs hinds to finance allordable
housing. This eonimenter also commended Shawmut Bank NH for its
membership in the I'lll.BB. Fleet has indicated that it recently readied
an agreement with Ihe HII.BB lo gain access to its all'ordable housing
funds.

I OS. Under Ihis program. Heel Bank Nil has committed that
$20 million of its lotal loan production will be comprised of SBA and
BI'A piogram loans.

109. The MSAs include Boston, Hartford, Providence, and all (he
MSAs in New York. One commenter contended that fleet also has a
pool iccord of lending to African Americans in Milwaukee, Wiscon-
sin, Chicago, Illinois, and Oakland, California. Ihe Board noles lhal
fleet has no banks serving these cities, and that special mortgage
programs are not currently available Irom fleet's mortgage subsidiary
thai opeiates in lliese areas, fleet's mortgage subsidiary, however, is
in the process of forming a national low- to moderate-income lending
unil to develop products thai address Ihe needs ol low- to modcralc-
income borrowers and an outreach program to reach those hoi rowers.
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indicate that, while the overall number of applications
generally declined Irani 1993 to 1994, the percentage of
applications from and originations to residents of low- to
moderate-income census tracts and African-American and
Hispanic borrowers increased. In some categories and ar-
eas, Fleet's subsidiaries lend at a level that equals or
exceeds that of their peers. In other categories and areas in
these states and MSAs, the data show a low number of
housing-related loans to minorities and low- to moderate-
income applicants, and disparities in the declination rates
for minorities compared to those for non-minority appli-
cants.

The Board is concerned when an institution's record
indicates disparities in lending to minority applicants, and
it believes that all banks are obligated to ensure that their
lending practices are based on criteria that assure not only
safe and sound lending, but also equal access to credit by
creditworthy applicants regardless of race. The Board rec-
ognizes, however, that HMDA data alone provide an in-
complete measure of an institution's lending in its commu-
nity. The Board also recognizes that HMDA data have
limitations that make the data an inadequate basis, absent
other information, for conclusively determining that an
institution has engaged in illegal discrimination in making
lending decisions.

As discussed above, the most recent CRA examinations
of Fleet's subsidiary banks found no evidence of illegal
discrimination or policies that discourage applicants from
pursuing credit applications. Fleet also has implemented a
comprehensive corporate program designed to help ensure
equal treatment of loan applicants and compliance with fair
lending laws and other credit-related laws by all its subsid-
iaries. This program includes a second review of all mort-
gage, consumer, and small business loan applications rec-
ommended for denial from low- to moderate-income
applicants or applicants located in low- to moderate-
income areas.

This program also includes policies and procedures for
compliance with those laws, as well as compliance and
diversity training for all management officials, loan ollic-
ers, and any staff members who have contact with the
public. Fleet has implemented management reviews of
compliance and self-evaluation systems to analyze lending
patterns and compliance,"" including self-testing proce-
dures as part of regularly scheduled consumer compliance
reviews. Fleet also has established a fair lending policy
committee to oversee the corporation's fair lending activi-
ties and to manage compliance with applicable federal and
state laws and regulations. Furthermore, Fleet has taken a
variety of steps discussed above at its subsidiary banks that
assist in meeting the housing-related credit needs in areas

with predominately low- to moderate-income and minority
residents.

Branch Closings. A number of commenters have raised
concerns that branch closures that would result from con-
solidating the operations of Fleet and Shawmut would have
a material adverse effect on low- to moderate-income
neighborhoods. Fleet has represented that it does not have
a final branch closing plan but stated its intent to remain in
all communities where Fleet and Shawmut currently oper-
ate branches, except where divestiture is required to ad-
dress the competitive issues raised by this proposal.

The Board has carefully reviewed Fleet's branch closing
policy, which has been implemented at all Fleet subsidiary
banks, in light of these comments. Under this policy, the
bank is required to assess and consider the impact of any
branch closures on the banking convenience and needs of
the public in the communities in which such branches are
located. Fleet also is required under this policy to evaluate
alternatives to closure, such as changing services offered
and hours of service, upgrading facilities, and increasing
automation. Examiners found the branch closing policy to
be satisfactory and determined that Fleet's subsidiary banks
have followed this policy in closing or consolidating
branches since the previous CRA performance examina-
tions. No materially adverse effects on low- to moderate-
income neighborhoods from branch closings were identi-
fied in any performance examination.

Recent amendments to the FD1 Act require an insured
depository institution to submit a notice of any proposed
branch closing to the appropriate federal banking agency
no later than 90 days before the date of the proposed
branch closing.1" Customers of the insured depository
institution also must be notilied. The Joint Agency Policy
Statement on Branch Closings ("Joint Policy Statement")
requires that the notice:

(1) Identify the branch to be closed and specify the
proposed date of closing;
(2) Provide a detailed statement of the reasons for the
decision to close the branch; and
(3) Provide statistical or other information in support of
such reasons consistent with the institution's written
policy for branch closings."2

Based on all the facts of record, and in light of the
requirements imposed by Fleet's branch closing policy and
the Joint Policy Statement, which both afford interested
persons notice of branch closings, the Board believes that
concerns about branch closures do not warrant denial of

I 1(1. The Board notes thai in 1993, Fleet implemented a corporate
HMDA compliance piogram that uses an automated collection, man-
agement, and reporting system. With this system, management can
analyze lending patterns in all its communities and use these analyses
to monitor progress in meeting its CRA and lair lending goals.

111. See section 228 of the Federal Deposit Insurance Corporation
Improvement Act of I'M I, which added a new section 42 to the FOI
Act (12U.S.C. § 183lr-l).

I 12. 5H Federal Register 49,0X3 (1993). The Joint Policy Statement
also provides that the branch closing notice procedure does not apply
to the movement of branches within the same immediate neighbor-
hood that does not substantially alfect the nature of the business or the
customers served. Such occurrences involving only short distances are
viewed essentially as branch consolidations or relocations under the
Joint Policy Statement.
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this proposal. The Board's action on these applications and
notices is conditioned on Fleet submitting quarterly reports
on all branch closings to the appropriate Reserve Bank for
18 months after consummation of this proposal. These
reports must include the underlying reasons and statistical
information supporting the decision to close the branch,
and detail the efforts made by Fleet to minimize the impact
of any closure in low- to moderate-income neighborhoods.
The Board also notes that any branch closings by Fleet,
particularly in low- to moderate-income neighborhoods,
will be assessed by examiners as part of the institution's
CRA performance evaluation, and will be reviewed by the
Board in future applications to acquire a depository facil-
ity.

Compliance with Fair Lending Laws and Other Credit-
Related Laws. Several commenters have cited past and
pending lawsuits against Fleet's nonbanking lending sub-
sidiaries alleging violations of fair lending laws and other
credit-related laws, that previously have been considered
by the Board.113 In particular, the Board has carefully
reviewed past and pending lawsuits filed against, and state
investigations of, Fleet and its nonbanking finance subsid-
iary, Fleet Finance, Inc. ("FFI"), in Fleet Bank of New
York."4

A few commenters raised new compliance issues related
to Fleet's lending and debt collection practices in Michi-
gan. These allegations form the basis of a recently filed
class action lawsuit against FFI.115 The Board notes that

113. One commenter also filed a complaint with the United States
Department of Housing and Urban Development ("HUD") alleging
that Shawmut\s subsidiary bank in Massachusetts treated minority
"testers" in a disparate manner. The Board believes that HUD and the
DOJ. under a Consent Decree filed December 13, 1993, in the case
styled United States v. Shawmut Mortgage Company, Civ. No.
3:93CV-2453 (D. Conn.), have adequate authority to address any
violations that the commenter can substantiate. Moreover, after the
proposed merger. Fleet would become subject to the Consent Decree,
for its remaining term with respect to the operations of Shawmut
Mortgage acquired by Fleet. The Board notes that, since this Consent
Decree was entered, Shawmuf s subsidiary banks and Shawmut Mort-
gage have undergone fair lending examinations by the OCC, which
found that all the Shawmut subsidiaries were in compliance with the
substantive provisions of antidiscrimination laws and regulations and
revealed no evidence of illegal discrimination or prescreening of loan
applicants.

114. Fleet Bank of New York. 80 Federal Reserve Bulletin 170
(1994) ("Fleet New York Order"); see also Fleet Financial Group.
Inc., 80 Federal Reserve Bulletin 818 (1994). This review included a
number of complaints filed in Georgia and other states against Fleet
and FFI. The Board noted that Fleet had entered into settlement
agreements with the Attorneys General of Georgia and Massachusetts
concerning FFl's mortgage lending practices in those states. Some of
those cases have been settled, including a racial discrimination case in
Georgia, a Virginia case involving premium payments to third party
loan brokers, and mortgage escrow account and adjustable rate mort-
gage overcharge cases in a number of states. In other cases, courts
found Fleet's practices to be consistent with applicable law. Several
cases are still pending trial.

115. Noel v. Fleet Finance, Inc., No. 95-73457 (E.D. Mich, filed
August 25, 1995). These allegations were also raised in television
news reports that profiled some Michigan homeowners who were
adversely affected by FFI's alleged improper practices. A videotape of
the news reports has been made part of this record and considered by

this civil action is in its preliminary stages and that no
conclusions of wrongdoing have been determined.116 In
addition, this proceeding would provide parties who were
injured by FFI's practices with an adequate remedy if the
allegations of improper practices could be substantiated. If
a court determines, or an examination finds, that Fleet or
any of its subsidiaries has engaged in illegal activities, or
that the Fleet initiatives described below are insufficient,
the Board or the primary federal supervisor of a Fleet
subsidiary retains jurisdiction and full supervisory author-
ity to take appropriate action.

Fleet and FFI have taken a number of steps to address
the issues raised by the allegations concerning FFI's lend-
ing practices. These steps, which were reviewed by the
Board in the Fleet New York Order, include discontinuing
the practice of purchasing individual loans from third par-
ties (except for bulk loan packages from regulated financial
institutions, certain institutional investors, or a federal
agency) and making significant changes in senior manage-
ment and managerial practices, including management re-
view and oversight, at both the holding company and the
subsidiary. Fleet also has complied with its commitment to
inform the Board promptly of each material development
in any litigation involving FFI.117

In connection with its examination of a nonbank mort-
gage subsidiary of Fleet, the Board reviewed a loan pricing
policy used by the mortgage company as a means of
maximizing earnings and compensating loan officers, to
determine if this policy was being applied in a manner
consistent with the fair lending laws. The policy under
review allowed employees of the mortgage company to
share with the mortgage company any excess in origination
charges or interest rates above the mortgage company's
base rates that the employee was able to charge the bor-
rower. This practice is commonly referred to in the indus-
try as "overages" and involves customers who have been
granted credit by the mortgage company.

Based on statistical analyses of overages in connection
with loans that closed during a six-month period in 1993
and an on-site inspection, the Board identified concerns
under the fair lending laws regarding the implementation
of the overage policy of the mortgage company at two of
the mortgage company's offices regarding loans to African
Americans and Hispanics. The analyses did not raise con-
cerns at the other offices of the mortgage company. Upon
notification of these concerns, Fleet terminated this prac-
tice at all of the offices of its mortgage subsidiary. Fleet

the Board under the "fair use" exception in the Copyright Act of 1976
(17U.S.C. § 107). See Harper & Row, Publishers, Inc. v. Nation
Enterprises, 471 U.S. 539. 549 (1985).

116. The Michigan Office of the Attorney General also is reviewing
the allegations in this complaint.

117. One commenter also alleged that Fleet participated in the credit
decisions made by the NYCHP, but failed to provide adverse action
notices to applicants who were denied credit or to report such denials
in HMDA data. As discussed below, the Boston Reserve Bank re-
cently completed an examination of the Fleet mortgage subsidiary
engaged in this lending program, and has full supervisory authority to
ensure compliance with applicable notice and reporting requirements.
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also has cooperated with the Board in its review of this
matter.

The Board brought this matter to the attention of the
DOJ and provided the DOJ with the data and analyses
compiled by the Board. The matter is under review by the
DOJ and the Board.

In view of the circumstances noted above, the corrective
actions taken by Fleet, and the limited number of offices
affected, the Board has determined that this matter does not
warrant denial of Fleet's applications to acquire Shawmut
or delay pending resolution of the matter. The Board has
authority to take supervisory action, if appropriate, upon
any resolution of this matter. The Board's action on the
applications in this case is conditioned on continuation of
the commitment previously given by Fleet not to resume
the practice of overaging without Board approval.

Conclusion Regarding Convenience and Needs
Considerations

The Board has carefully considered the entire record, in-
cluding the substantial public comment in this case, in
reviewing the convenience and needs factors under the
relevant banking statutes.118 A number of commenters
raised specific and general concerns about the adequacy of
Fleet's existing CRA record and the effect of this proposal
on the future availability of banking products and services
in low- to moderate-income areas. Other commenters indi-
cated that Fleet's current CRA programs by Fleet were
very productive in their communities and expressed their
belief that their communities would benefit by the merger
of Fleet and Shawmut. Based on a review of the entire
record of performance, including information provided by
the commenters, and the performance examinations by the
banks' primary supervisors, the Board believes that efforts
by Fleet and Shawmut to help meet the credit needs of all
segments of the communities served by these banks, in-

118. Some commenters suggested that the Board delay consider-
ation of, or extend the public comment period for, this proposal in
order that more information could be considered, including results of a
new CRA examination of Fleet-New York (especially for New York
City and Long Island) requested by commenters, results of a fair
lending examination of Fleet's mortgage operations requested by
commenters, resolution of pending litigation, detailed information on
branch closings, and additional data on small business, rural, and
other lending activities by county or branch. The Board is required
under applicable law and its processing procedures to act on applica-
tions submitted under the BHC Act and the Bank Merger Act within
specified time periods. The Board notes, moreover, that the comment-
ers and Fleet have had an extended opportunity, including three public
meetings, to submit information for the record and have, in fact,
provided substantial submissions. As discussed above, the Board has
carefully reviewed the record in this case, including information
provided by commenters and Fleet about its CRA performance since
the most recent performance examinations of its subsidiary banks and
information relating to the prospective effects of this merger on the
convenience and needs of the communities to be served. Based on all
the facts of record, the Board concludes that the record is sufficient to
act on this proposal at this time, and that delay or denial of this
proposal on the grounds of informational insufficiency is not war-
ranted.

eluding low- to moderate-income neighborhoods, are gen-
erally satisfactory.

The Board recognizes that the record compiled in these
applications points to areas for improvement in the CRA
performance of Fleet. As noted in this order, Fleet has
taken steps to implement and strengthen its record of
CRA-related activities, including implementation of its
INCITY lending program to low- to moderate-income ar-
eas. The Board believes that these initiatives demonstrate
Fleet's ability and willingness to help to meet the credit
needs of its communities, including low- to moderate-
income neighborhoods, and could help Fleet's subsidiary
banks improve their CRA performance and address the
weaknesses described by commenters.

After carefully considering all the facts of record, includ-
ing the testimony at the public meetings, the comments
received, Fleet's responses, and relevant reports of exami-
nation, the Board concludes that the convenience and needs
considerations, including the CRA records of performance
of Fleet and Shawmut, are consistent with approval of
these applications. The Board expects Fleet to continue to
strengthen its CRA performance through its initiatives, and
will monitor Fleet's progress and its compliance with the
conditions discussed in this order in future applications to
acquire deposit-taking facilities.119

Other Considerations

Fleet also has filed notice under section 4(c)(8) of the BHC
Act to operate a savings association and engage in trust
company, investment advisory, and data processing activi-
ties. In addition, Fleet has filed notice to increase its
ownership interest in a joint venture with other banking
organizations that operates a retail electronic funds transfer
network. The Board has determined by regulation that the
operation of a savings association and trust company, in-
vestment advisory, and data processing activities are
closely related to banking for purposes of section 4(c)(8) of
the BHC Act.120 The Board also has determined that the
activities of the joint venture in which Fleet proposes to
increase its investment are so closely related to banking as
to be a proper incident thereto within the meaning of
section 4(c)(8) of the BHC Act.121 Moreover, the Federal
Reserve System previously has approved applications by
Shawmut to engage in all the proposed activities. Appli-
cants have committed that they will conduct these activi-

119. The Board received comments from several individuals and
small business owners relating to specific loan applications or transac-
tions with several Fleet subsidiary banks. These comments related to
private disputes arising out of individual transactions that, in light of
all the facts of record, do not warrant denial of this proposal. The
Board has provided copies of these comments to the appropriate
federal agency responsible for supervising the relevant Fleet subsid-
iary.

120. See 12 C.F.R. 225.25(b)(3), (b)(4), (b)(7), and (b)(9).
121. The Bank of New York Company, Inc., 80 Federal Reserve

Bulletin 1107(1994).
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ties in accordance with the Board's regulations and orders
approving these activities for bank holding companies.122

In order to approve these notices, the Board also must
determine that the acquisition of Shawmuf s nonbanking
subsidiaries and performance of the proposed activities by
Fleet "can reasonably be expected to produce benefits to
the public . . . that outweigh possible adverse effects, such
as undue concentration of resources, decreased or unfair
competition, conflicts of interests, or unsound banking
practices."12^ Consummation of the proposal would ex-
pand the products and services that Fleet offers its custom-
ers. The record in this case indicates that there are numer-
ous providers of these nonbanking services, and there is no
evidence in the record to indicate that consummation of
this proposal is likely to result in any significantly adverse
effects, such as undue concentration of resources, de-
creased or unfair competition, conflicts of interests, or
unsound banking practices that would outweigh the public
benefits of this proposal. Accordingly, the Board has deter-
mined that the balance of public interest factors it must
consider under section 4(c)(8) of the BHC Act is favorable
and consistent with approval.

In addition, the Board has considered the specific factors
it must review under section 5(d)(3) of the FDI Act, and
the record in this case shows that:

(1) The transaction will not result in the transfer of any
insured depository institution's federal deposit insurance
from one federal deposit insurance fund to the other;
(2) Fleet-New York currently meets, and upon consum-
mation of the proposed transaction will continue to
meet, all applicable capital standards: and
(3) The proposed transaction would comply with the
interstate banking provisions of the BHC Act (12 (J.S.C.
S 1842(d)) if Shawnuit Bank New York, N.A. was a
state bank that Fleet was applying to acquire directly.121

Conclusion

Based on the foregoing, including the commitments made
to the Board by Fleet in connection with these applications
and notices, and in light of all the facts of record, the Board
has determined that these applications and notices should
be. and hereby are, approved.125 The Board's approval is
specifically conditioned on compliance by Fleet with all

122. Applicants also have committed that they will not reactivate
any currently inactive subsidiaries ol" Shawmut without the Board's
prior approval.

123. 12 U.S.C. § IX43(c)(S).
124. Sec 12 U.S.C. § 1815UDO).
125. Several commenters also alleged that Fleet and its subsidiary

banks have not appointed a sufficient number of African Americans
and other minorities to positions in senior management and that they
discriminate against minorities in their employment practices. Other
commenters allege that the proposal would result in a loss of jobs that
currently are held by minorities. The Board notes that, because Fleet's
subsidiary banks employ more than 50 people, serve as depositories of
government funds, and act as agents in selling or redeeming U.S.
savings bonds um) notes, they are required by regulations of the
Department of Labor to:

commitments made in connection with these applications
and notices as well as the conditions discussed in this
order.

The Board's determination as to the nonbanking activi-
ties to be conducted by Fleet is subject to all the conditions
in the Board's Regulation Y. including those in sections
225.7 and 225.23(g) (12C.F.R. 225.7 and 225.23(g)), and
to the Board's authority to require such ..loditicalion or
termination of the activities of a holding company or any
of its subsidiaries as the Board finds necessary to assure
compliance with, or to prevent evasion of. the provisions
and purposes of the BHC Act and the Board's regulations
and orders issued thereunder. The commitments and condi-
tions relied on by the Board in reaching this decision are
deemed to be conditions imposed in writing by the Board
in connection with its findings and decision, and as such
may be enforced in proceedings under applicable law.

The acquisition of Shawmuf s subsidiary banks shall not
be consummated before the fifteenth calendar day follow-
ing the effective date of this order, and the banking and
nonbanking transactions shall not be consummated later
than three months following the effective date of this order,
unless such period is extended for good cause by the Board
or by the Boston Reserve Bank or the NY Reserve Bank,
acting pursuant to delegated authority.

By order of the Board of Governors, effective Novem-
ber 14, 1995.

Voting for this action: Chairman Greenspan. Vice Chairman
Blinder, and Governors Kelley. Lindsey. Phillips, and Yellen.

JENNIFER J. JOHNSON
Deputy Secretary of the Board

Appendix A

Fleet Financial Group, Inc.. Providence, Rhode Island
("Fleet"), Fleet Bank-NH. Nashua, New Hampshire
rFieet-NH"). and Fleet Bank. Albany, New York ("Fleet-
NY"), have filed the following applications in connection
with Fleet's proposal to acquire Shawmut National Corpo-
ration, Boston. Massachusetts, and Hartford, Connecticut
C'Shawmul"):

(I) Fleet to acquire Shawmut by merging Shawmut with
and into Fleet, pursuant to section 3 of the BHC Act. and
thereby indirectly acquire Shawmut New Hampshire
Corporation C'SNHC'), and its bank subsidiary. Shaw-
mut Bank NH ("Shawmut-NH"), both of Manchester.
New Hampshire; Shawmut New York Corporation, and

(1) File annual reports with the Equal Employment Opportunity
Commission; and
(2) Have in place a written affirmative action compliance program
which states ellbrts and plans to achieve equal opportunity in the
employment, hiring, promotion, and separation of personnel.
Sec 41 C.F.R. 60-1.7(a). 60-1.40. The Board aiso notes that, pursu-

ant to regulations of the Department of Labor. Fleet, as the parent
company, also is required to lile an annual report with the Equal
Employment Opportunity Corporation covering all employees in its
entire corporate structure.
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its bank subsidiary, Shawmut Bank New York, N.A.
("Shawmut-NY"), both of Schenectady, New York;
Shawmut Bank, N.A., Boston, Massachusetts; and
Shawmut Bank Connecticut, N.A., Hartford, Connecti-
cut.
(2) Fleet to merge SNHC with and into Indian Head
Banks, Inc., Nashua, New Hampshire, pursuant to sec-
tion 3 of the BHC Act;
(3) Fleet-NH to merge with Shawmut-NH, pursuant to
section 18(c) of the FDI Act (12 U.S.C. § 1828(c));
(4) Fleet-NH to establish branches at each of the loca-
tions where Shawmut-NH now operates a branch, pursu-
ant to section 9 of the Federal Reserve Act (12 U.S.C.
§321);
(5) Fleet-NY to merge with Shawmut-NY, pursuant to
sections 5(d)(3) and 18(c) of the FDI Act (12 U.S.C.
§§ 1815(d)(3), 1828(c));and
(6) Fleet-NY to establish branches at each of the loca-
tions where Shawmut-NY now operates a branch, pursu-
ant to section 9 of the Federal Reserve Act (12 U.S.C.
§321).

Appendix B

Branches to be Established Pursuant to Section 9 of the
Federal Reserve Act

New Hampshire

Route 101 and Chestnut Street, Bedford, NH*
Belknap Mall, Belmont, NH
100 Loudon Road, Concord, NH
27 North State Street, Concord, NH
D.W. Highway South, Connell's Shopping Center, Merri-
mack, NH
Main Street, Contoocook, NH
Crystal Avenue, Derry, NH
Route 302, Globe Shopping Center, Littleton, NH
542 Mast Road, Goffstown, NH
177 Main Street, Gorham, NH
369 Lafayette Road, Hampton, NH
44-46 South Main Street, Hanover, NH
9 Ash Street, Hollis, NH
1090 D.W. Highway North, Hooksett, NH
Hudson Mall, Hudson, NH
277 Union Avenue, Laconia, NH
Route 112, Lincoln, NH
85 Main Street, Littleton, NH*
175 Mammoth Road, Londonderry, NH
2626 Brown Avenue, Manchester, NH
135 D.W. Highway North, Manchester, NH
1155 Main Street, Manchester, NH
156 Hanover Street, Manchester, NH*
31 Harrison Street, Manchester, NH
1255 South Willow Street, Manchester, NH*
105 D.W. Highway South, Merrimack. NH
223 Main Street, Nashua, NH
4 Northwest Boulevard, Nashua, NH*

30 Pines Place, Concord, NH
39 Main Street, Pittsfield, NH
Pentucket Shopping Center, Plaistow, NH
Hatch Plaza, Plymouth, NH
82 Congress Street, Portsmouth, NH
150 Mirona Road, Portsmouth, NH
125 Main Street, Salem, NH
489 Lafayette Road, Seabrook, NH
One John Parsons Drive, Somersworth, NH

New York

900 Central Avenue, Albany, NY
Amsterdam Mall, Amsterdam, NY**
15 Park Avenue, Clifton Park, NY
98WolfRoad,Colonie,NY
579 Troy-Schenectady Road, Latham, NY
800 New Loudon Road, Latham, NY
501 East Columbia Turnpike, East Greenbush, NY
Glenmont Plaza, Route 9W, Glenmont, NY
14 La Rose Street, Glens Falls, NY
200 Saratoga Road, Scotia, NY
475 Shaker Road, Loudonville, NY
211 Park Avenue, Mechanicville, NY
420 Balltown Road, Schenectady, NY
189 Ballston Avenue, Saratoga Springs, NY
500 State Street, Schenectady, NY
2525 Broadway, Schenectady, NY
13 Maple Road, Vorheesville, NY

* Designates branches to be divested.
** Shawmut-NY has filed an application with the OCC to
relocate this branch to Sam ford Farms Shopping Center,
Route 30, Amsterdam, NY.

Appendix C

Fleet has filed the following notices under section 4(c)(8)
of the BHC Act to acquire nonbanking subsidiaries of
Shawmut and/or to increase the investment in an existing
nonbanking subsidiary of Fleet:

(1) To acquire Shawmut Bank, FSB, Boca Raton, Flor-
ida, and thereby operate a savings association pursuant
to section 225.25(b)(9) of the Board's Regulation Y
(12C.F.R. 225.25(b)(9));
(2) To acquire Hartford National Corporation, Hartford,
Connecticut, and its direct and indirect subsidiaries,
Shawmut National Trust Company, Stuart, Florida, and
Shawmut Trust Company, New York, New York, and
thereby engage in operating trust companies pursuant to
section 225.25(b)(3) of Regulation Y (12C.F.R.
225.25(b)(3));
(3) To acquire Shawmut Corporation, Boston, Massa-
chusetts (''Shawmut Corp."), and its subsidiary, Shaw-
mut Investment Advisers, Inc., Hartford, Connecticut,
and thereby engage in asset management and investment
advisory services pursuant to section 225.25(b)(4) of
Regulation Y (12 C.F.R. 225.25(b)(4));
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(4) To acquire Business Benefits Administrators, Inc.,
Boston, Massachusetts, and its subsidiary, Interpay, Inc.,
Mansfield, Massachusetts, and thereby engage in trust
and data processing services (including payroll pro-
cessing and related activities) pursuant to sections
225.25(b)(3) and (b)(7) of Regulation Y (12C.F.R.
225.25(b)(3) and (b)(7));
(5) To acquire the following inactive subsidiaries of
Shawmut Corp., Nobility Hill Realty Corporation,
Worcester, Massachusetts; Shawmut Association Incor-
porated, Shawmut Credit Corp., and Shawmut Financial
Corporation, all of Boston, Massachusetts; and Shawmut
Life Insurance Company, Inc., Phoenix, Arizona; and
(6) To increase its ownership interest in Infinet Payment
Systems, Inc., Hackensack, New Jersey, a joint venture
with other banking organizations, to 21.1 percent, and
thereby engage in operating retail electronic funds trans-
fer networks and engage in data processing and related
activities pursuant to section 225.25(b)(7) of Regula-
tion Y (12 C.F.R. 225.25(b)(7)) and previous Board or-
ders.

Appendix D

Deposit Size, Percentage of Deposits, and Ranking for
Fleet and Shawmut in the States Where They Compete1

Connecticut

Fleet controls deposits of approximately $5.9 billion, repre-
senting 10.8 percent of all deposits in depository institu-
tions in the state ("state deposits"), and is the second
largest depository institution. Shawmut controls deposits
of approximately $9.3 billion, representing 16.9 percent of
state deposits, and is the largest depository institution.
Upon consummation of this proposal, Fleet would control
deposits of approximately $15.2 billion, representing
27.7 percent of state deposits, and would become the
largest depository institution in the state. Upon completion
of the proposed branch divestitures, Fleet would control
deposits of approximately $13.7 billion, representing
24.9 percent of state deposits, and would remain the largest
depository institution in the state.

Massachusetts

Fleet controls deposits of approximately $5.8 billion, repre-
senting 5.9 percent of state deposits, and is the fifth largest
depository institution. Shawmut controls deposits of ap-
proximately $8 billion, representing 8.1 percent of state
deposits, and is the third largest depository institution.
Upon consummation of this proposal, Fleet would control
deposits of approximately $13.8 billion, representing
14 percent of state deposits, and would become the second
largest depository institution in the state. Upon completion
of the proposed branch divestitures, Fleet would control

deposits of approximately $13.1 billion, representing
13.1 percent of state deposits, and would remain the sec-
ond largest depository institution in the state.

New Hampshire

Fleet controls deposits of approximately $1.3 billion, repre-
senting 10 percent of state deposits, and is the third largest
depository institution. Shawmut controls deposits of ap-
proximately $1.5 billion, representing 11.7 percent of state
deposits, and is the second largest depository institution.
Upon consummation of this proposal, Fleet would control
deposits of approximately $2.8 billion, representing
21.7 percent of state deposits, and would become the
largest depository institution in the state. Upon completion
of the proposed branch divestitures, Fleet would control
deposits of approximately $2.6 billion, representing
18 percent of state deposits, and would remain the largest
depository institution in the state.

New York

Fleet controls deposits of approximately $10.4 billion,
representing 2.9 percent of state deposits, and is the sev-
enth largest depository institution. Shawmut controls de-
posits of approximately $1.4 billion, representing less than
1 percent of state deposits, and is the 32d largest depository
institution. Upon consummation of this proposal, Fleet
would control deposits of approximately $11.8 billion,
representing 3.3 percent of state deposits, and would re-
main the seventh largest depository institution in the state.
No branches in New York would be divested.

Rhode Island

Fleet controls deposits of approximately $4.6 billion, repre-
senting 32.2 percent of state deposits, and is the second
largest depository institution. Shawmut controls approxi-
mately $470 million of deposits, representing 3.3 percent
of state deposits, and is the fourth largest depository insti-
tution. Upon consummation of this proposal, Fleet would
control deposits of approximately $5 billion, representing
35.5 percent of state deposits, and would become the
largest depository institution in the state. Upon completion
of the proposed branch divestitures, Fleet would control
deposits of approximately $4.6 billion, representing
32.4 percent of state deposits, and would be the second
largest depository institution in the state.

Appendix E

Description of Local Banking Markets in Which Fleet and
Shawmut Compete:

1. State deposit data are as of June 30, 1994.

Connecticut

Bridgeport
Danielson

Bridgeport RMA
City of Putnam and the townships of
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Fairfield

Hartford

New Haven
New London

Old Saybrook

Torrington

Waterbury

Massachusetts

Amherst-
Northampton

Boston

Fitchburg-
Leominster
Greenfield

New Bedford

Southbridge

Springfield

Brooklyn, Danielson, Eastford, Killingly,
Pomfret, Thompson, and Woodstock in
Windham County
Connecticut portion of the New York
Ranally Metro Area ("RMA") and the
townships of Kent, Roxbury, Warren, and
Washington in Litchfield County
Hartford RMA and the townships of Hart-
land in Hartford County, Ashford in
Windham County, and Union in Tolland
County
New Haven RMA
New London RMA and the townships of
Lyme and Voluntown in New London
County and Plainfield and Sterling in
Windham County
Townships of Chester, Essex. Old Say-
brook, Saybrook, and Westbrook in
Middlesex County
Torrington RMA and the townships of
Colebrook, Goshen, and Norfolk in Litch-
field County
Waterbury RMA

New Hampshire

Concord

Taunton
Worcester

Amherst RMA, Northampton RMA, and
the towns of Deerfield, Shutesbury, and
Whately in Franklin County, and Chester-
field, Cummington, Goshen, Plainfield,
and Westhampton in Hampshire County
Boston RMA and the towns of Green-
ville, Lyndeborough, Mason, and New
Ipswich in Hillsborough County in New
Hampshire
Fitchburg-Leominster RMA

Franklin County, other than the towns of
Deerfield, Leverett, Monroe, New Salem,
Orange. Shutesbury, Sunderland, War-
wick, and Whately
New Bedford RMA and the town of
Wareham in Plymouth County
Towns of Southbridge and Sturbridge in
Worcester County and Brimfield,
Holland, and Wales in Hampden County
Springfield RMA and the towns of Otis in
Berkshire County, Blandlord, Chester,
Granville, and Tolland in Hampden
County, Ware and Worthington in Hamp-
shire County, and Hardwick and Warren
in Worcester County
Taunton RMA
Worcester RMA and the towns of Hub-
bardston, New Braintree, Oakham, and
West Brookfield in Worcester County

Hanover-
Lebanon

Laconia

Littleton

Manchester

Portsmouth-
Dover-
Rochester

New York

Albany

Rhode Island

Providence

Concord RMA, the city of Franklin, and
the towns of Barnstead in Belknap
County and Andover, Bradford, Canter-
bury. Dunbarton, Henniker, Hill, Loudon,
Salisbury, Warner, and Webster in Merri-
mack County
Towns of Canaan, Enfield, Grafton,
Hanover, Lebanon, Lyme, Orange, Or-
ford, and Piermont in Grafton County,
Grantham and Plainfield in Sullivan
County, Bradford, Corinth, Fairlee, Straf-
ford, Thetford, Vershire, and West Fairlee
in Orange County, Vermont, and Hart-
ford, Hartland, Norwich, Sharon, West
Windsor, and Windsor in Windsor
County, Vermont
Belknap County, other than the town of
Barnstead, and the towns of Northfield in
Merrimack County and Moultonboro and
Sandwich in Carroll County
Towns of Bethlehem, Easton, Franconia,
Landaff, Lisbon, Littleton, and Lyman in
Grafton County and Carroll, Dalton, and
Whitefield in Coos County
Manchester RMA and the towns of New
Boston and Weare in Hillsborough
County and Chester, Deerfield, and Ray-
mond in Rockingham County
Portsmouth-Dover-Rochester RMA and
the towns of Wakefield in Carroll County,
Brookfield, Epping, Freemont, Hampton
Falls, Kensington, Northwood, and Not-
tingham in Rockingham County, and
Middleton Corners, New Durham, and
Strafford in Strafford County, and Leba-
non in York County in Maine

Counties of Albany, Columbia, Fulton,
Greene, Hamilton, Montgomery, Rens-
selaer, Saratoga, Schenectady, Schoharie,
Warren, and Washington

Providence-Warwick RMA and the towns
of Charlestown in Washington County
and West Greenwich Center in Kent
County
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Premier Bancorp, Inc.
Baton Rouge, Louisiana

Order Approving the Merger of Bank Holding
Companies

Premier Bancorp, Inc., Baton Rouge, Louisiana ("Pre-
mier"), a bank holding company within the meaning of the
Bank Holding Company Act ("BHC Act"), has applied
under section 3 of the BHC Act (12U.S.C. § 1842) to
merge with HNB Corporation ("HNB"), and thereby indi-
rectly acquire Homer National Bank ("Homer Bank"),
both of Homer, Louisiana.1

Notice of the application, affording interested persons an
opportunity to submit comments, has been published
(60 Federal Register 43,151 (1995)). The time for filing
comments has expired, and the Board has considered the
application and all comments received in light of the
factors set forth in section 3 of the BHC Act.

Premier, with total consolidated assets of $5.5 billion, is
the third largest commercial banking organization in Loui-
siana, controlling one subsidiary bank with aggregate de-
posits of $4.3 billion, representing approximately 12 per-
cent of the total deposits in commercial banking
organizations in the state.2 HNB, with total consolidated
assets of $98 million, is the 57th largest commercial bank-
ing organization in Louisiana, controlling deposits of
$88.4 million, representing less than 1 percent of the total
deposits in commercial banking organizations in the state.
Upon consummation of this proposal, Premier would re-
main the third largest commercial banking organization in
Louisiana, controlling deposits of $4.4 billion, representing
approximately 12.3 percent of the total deposits in com-
mercial banking organizations in the state. Premier and
HNB do not compete in any banking market. Based on all
the facts of record, the Board has concluded that consum-
mation of this proposal would not result in a significantly
adverse effect on competition or the concentration of bank-
ing resources in any relevant banking market.

The Board also has concluded that the financial and
managerial resources and future prospects of Premier,
HNB, and their respective subsidiaries, are consistent with
approval of this proposal, as are all other supervisory
factors that the Board must consider under section 3 of the
BHC Act.

Convenience and Needs Considerations

In acting on an application to acquire a depository institu-
tion under the BHC Act, the Board must consider the
convenience and needs of the communities to be served,
and take into account the records of the relevant depository

institutions under the Community Reinvestment Act
(12 U.S.C. § 2901 et seq.) ("CRA"). The CRA requires the
federal financial supervisory agencies to encourage finan-
cial institutions to help meet the credit needs of the local
communities in which they operate, consistently with their
safe and sound operation. To accomplish this end, the CRA
requires the appropriate federal supervisory authority to
"assess the institution's record of meeting the credit needs
of its entire community, including low- and moderate-
income neighborhoods, consistent with the safe and sound
operation of such institution," and to take that record into
account in its evaluation of bank expansion proposals.3

The Board received comments from the Plaisance Devel-
opment Corporation ("Protestant") maintaining that Pre-
mier and its subsidiary bank have failed to meet the bank-
ing needs of all segments of its communities, especially
African-American neighborhoods,4 and have failed to com-
ply with fair lending laws.3 Protestant also contends that
the rates of home-related loan applications from and loan
originations to African Americans, compared with those
for white residents, indicate illegal discrimination by Pre-
mier Bank.

The Board has carefully reviewed the CRA performance
records of Premier, Premier Bank, HNB, and Homer Bank;
all comments received on this application; all responses to
those comments; and all other relevant facts of record in
light of the CRA, the Board's regulations, and the State-
ment of the Federal Financial Supervisory Agencies Re-
garding the Community Reinvestment Act ("Agency CRA
Statement").6

Record of Performance Under the CRA

A. CRA Performance Examinations

The Agency CRA Statement provides that a CRA examina-
tion is an important and often controlling factor in the
consideration of an institution's CRA record and that re-
ports of these examinations will be given great weight in

1. Premier proposes to merge Homer Bank with and into Premier's
subsidiary bank, Premier Bank National Association, Baton Rouge,
Louisiana ("Premier Bank"). On August 3, 1995, Premier Bank's
primary supervisor, the Office of the Comptroller of the Currency
("OCC"), approved this merger.

2. Asset and deposit data are as of June 30, 1995.

3. 12 U.S.C. §2903.
4. In particular, Protestant alleges that Premier and Premier Bank

have failed to:
(1) Provide capital and financing to African-American homeown-
ers;
(2) Provide funds, grants, and loans to African-American commu-
nity organizations;
(3) Provide capital to businesses owned by African Americans;
(4) Participate in community development projects to improve
economic opportunities in the African-American community;
(5) Locate branches in African-American communities; and
(6) Develop and implement adequate CRA policies.
5. With respect to this allegation, Protestant maintains that Premier

and Premier Bank employ few African-American loan officers; use a
compensation program for lending officers that provides incentives to
solicit and originate mortgages only on higher-priced homes; fail to
use media and images oriented to the African-American community in
advertising its loan products; and fail to adequately market its Federal
Housing Administration ("FHA"), Veterans Administration ("VA"),
and Small Business Administration ("SBA") loan products in the
African-American community.

6. 54 Federal Register 13,742 (1989).
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the applications process.7 The Board notes that Premier
Bank received a "satisfactory" rating from its primary
federal supervisor, the OCC, at its most recent examination
for CRA performance as of March 31.1994 ("CRA Exam-
ination"). Homer Bank also received a performance rating
of "satisfactory" from the OCC at its most recent CRA
examination as of October 13, 1993.

B. HMDA Data and Lending Activities

The Board has carefully reviewed data submitted by Pre-
mier Bank under the Home Mortgage Disclosure Act
("HMDA") for 1993 and 1994 in light of Protestant's
comments. These data show that, since 1993, the total
number of loans made to African Americans by Premier
Bank increased for all categories of loans reported under
HMDA.S These data also show that, since 1993, Premier
Bank increased the overall number of applications from
and originations to African Americans in its delineated
community. Premier Bank also decreased its denial rates to
African-American credit applicants, and the ratio of deni-
als of African-American applicants compared to white
applicants also fell from 1993 to 1994. HMDA data also
show that Premier Bank's loans to African Americans, on a
percentage basis, approximates that of the aggregate of all
lenders in its delineated community. In addition, at Premier
Bank's mortgage company subsidiary. Premier Mortgage
Company. Baton Rouge, Louisiana ("Premier Mortgage"),
the number of applications by African Americans in-
creased from 1993 to 1994, and the denial rate of African-
American credit applicants compared to white applicants
decreased/'

These HMDA data, however, also reflect disparities in
the rate of loan originations, denials, and applications by
racial group and income level. The Board is concerned
when the record of an institution indicates disparities in
lending to minority applicants, and it believes that all
banks are obligated to ensure that their lending practices
are based on criteria that assure not only safe and sound
lending, but also equal access to credit by creditworthy
applicants regardless of race. The Board recognizes, how-
ever, that HMDA data alone provide an incomplete mea-
sure of an institution's lending in its community. The
Board also recognizes that HMDA data have limitations
that make the data an inadequate basis, absent other infor-
mation, for concluding that an institution has engaged in
illegal discrimination in making lending decisions.

The Board has carefully reviewed Protestant's allega-
tions in light of information from the OCC. Premier Bank's
primary supervisor. The CRA Examination found no evi-
dence of prohibited discriminatory or other illegal credit

practices, such as practices or policies that would lend to
discourage credit applications.10 The CRA Examination
also found that Premier Bank had implemented policies,
procedures, and training programs that effectively address
fair lending issues and the requirements of the Equal Credit
Opportunity Act, the Fair Housing Act, and other fair
lending laws. Steps developed to ensure equal treatment
included fair lending and cultural diversity training and
implementation of a second review process for residential
real estate applications that have received an initial denial
recommendation. The CRA Examination found no substan-
tive violations of any fair lending laws or regulations.
Examiners found that applications for credit were generally
solicited from all segments of Premier Bank's delineated
community, and that the bank's community delineation
was reasonable and did not arbitrarily exclude low- and
moderate-income areas. In addition. Premier Bank's man-
agement annually analyzes annually the geographic distri-
bution of its HMDA credit extensions, applications, and
denials, and reports the results of this analysis to the bank's
board of directors.

Examiners also concluded that Premier Bank effectively
addresses a portion of the community's housing-related
credit needs through the origination of residential mort-
gages and by traditional and non-traditional banking prod-
ucts and services. In addition to offering traditional home
mortgage products. Premier has instituted a Community
Home Buyers Program that offers long-term, lixed-rale
mortgages to qualified low- and moderate-income borrow-
ers." This program oilers up to 95 percent loan-to-value
financing, increased maximum debt-to-income ratios, and
non-traditional verification of closing funds and credit ref-
erences.12

Premier Bank and Premier Mortgage also participate in
government-sponsored lending programs, such as those
offered by the SBA, FHA. VA, and Farmers Home Admin-
istration, as well as guaranteed student loans. The CRA
Examination found that in 1992 and 1993, Premier Bank
funded 40 SBA loans for a total of approximately
SI 1.6 million. In 1994, Premier Bank was the leading SBA
lender in Louisiana in terms of the total dollar amount of
loans outstanding, and second in the number of credits
originated. Premier Mortgage also has made FHA and VA
loans, which comprise 24 percent of all loans made in 1994
by Premier Mortgage. During that period, Premier Mort-
uaiie's FHA and VA lendiim to members of minority

7. hi. at 13.745.
8. Under HMDA. lenders are required to report data about home

improvement loans, conventional home purchase loans, refinancings
of home purchase loans, and loans made under government-sponsored
home mortgage programs.

9. The Board notes (hat Premier made 638 loans to African Ameri-
cas in 1993 and 702 loans in 1994.

10. The examination included a lair-lending review of more than
400 conventional and government-guaranteed purchase money resi-
dential mortgage loan applications received over a period of
12 months. These applications were dispersed throughout Premier
Bank's communities.

I 1. Premier Mortgage also provides an incentive program to loan
officers making affordable housing loans to low- and moderate-income
borrowers by compensating loan officers on a basis other than the
dollar amount of the loan.

12. Examiners noted that in the first year of this program Premier
Bank approved and funded more than $300,000 of mortgages through
this program.
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groups accounted for approximately 39 percent of its loans
to minority applicants that were reportable under HMDA.

The CRA Examination noted that Premier actively par-
ticipated in the SBA Loan Program and that Premier was a
certified SBA lender for the entire state of Louisiana.
Premier Bank also provides technical assistance and vari-
ous education programs to small businesses and businesses
owned by women and minorities throughout its communi-
ties. Its involvement in small business lending programs
benefitting low- and moderate-income communities was
cited by examiners as having created or helped support
existing jobs in those communities. In 1993. Premier devel-
oped a new business loan product to provide small busi-
nesses with lines of credit, and Premier approved 83 lines
of credit under this program with total commitments of
over $1.5 million in the first year. As of August 1995,
4cS6 business lines had been established under this pro-
gram, with total commitments of $13.8 million.

The CRA Examination also noted that Premier Bank
was involved in a variety of community development pro-
grams designed to benefit its communities, including low-
ancl moderate-income and African-American residents. For
example. Premier has invested $350,000 in the Gulf Coast
Business and Industrial Development Corporation, a
minority-owned organization that provides financing to
minority-owned small businesses in distressed areas. Pre-
mier Bank also has invested $135,000 in the New Orleans
Small Business and Industrial Development Corporation
rSBIDCCT). SBIDCO provides financial and technical
support to small businesses and businesses owned by
women and minorities in designated industries and areas in
New Orleans. Premier also participates in various state and
local economic development programs, such as the Louisi-
ana Economic Development Corporation and the Lafayette
Neighborhood Economic Development Corporation.

In Baton Rouge. Premier Bank participates in the Local
Initiatives Support Corporation C'LISC"). Premier contrib-
uted $75,000 to assist this organization in establishing a
program in Baton Rouge and a representative of Premier
Bank serves on its local board of directors.n Premier also
has contributed $30,000 to the Southern University Educa-
tion & Counseling Center, a non-profit credit education and
counseling center that provides financial counseling ser-
vices primarily to minority and disadvantaged people. In
addition. Premier participates in the Southern University
Community Development Project ("SUCDP"), a program
that assists low- and moderate-income families to purchase
homes.M

C. Other Aspects of CRA Performance

Ascertainment and Marketing Efforts. The CRA Examina-
tion noted that Premier Bank had regular contact with a
wide range of individuals, neighborhood groups and
community-based organizations to ascertain community
credit needs. The examination found that Premier had
implemented an officer call program through which a sub-
stantial number of officer calls were made to ascertain the
community's credit needs. Premier also had contacted a
significant number of neighborhood and local government
organizations, including organizations representing reli-
gious and minority groups and civic or neighborhood coa-
litions.

The CRA Examination found that Premier had partici-
pated throughout the state in seminars and workshops
designed to provide education about the bank's products
and services and to assist customers in understanding the
loan application process and requirements. Since the previ-
ous CRA examination. Premier's management contracted
an outside research firm to conduct group meetings in
seven locations throughout the state to identify ways for
Premier to serve its customers better and to ascertain what
new products were needed.

The CRA Examination found that Premier's marketing
program was designed to reach all segments of its delin-
eated community. Premier was found to have used tradi-
tional marketing methods effectively to reach all sections
of its community, including advertising in several minority-
owned newspapers that focus on communities with pre-
dominantly minority populations.1* The CRA Examination
also noted that Premier complemented its traditional mar-
keting efforts with non-traditional methods such as Premier
Bank's Community Home Buyers Workshop."1

Branch Locations. The CRA Examination concluded
that Premier Bank had a satisfactory record of opening,
closing, and relocating its offices, and that the bank's
branches were reasonably accessible to all segments of its
communities. Examiners found that Premier Bank had
developed a good distribution of branch locations, espe-
cially in low- and moderate-income areas. At the lime of
the CRA Examination, Premier Bank had 109 full-service
branches throughout the communities it services. More
than 40 percent of these branches were located in low-
income census tracts.

Policies and Programs. The CRA Examination found
that Premier Bank's directors and senior management had

13. The CRA Examination favorably noted thai LISC will work to
establish and assist six locally-based community development corpo-
rations with affordable housing and commercial development projects
in low-income neighborhoods in Baton Rouge.

14. Premier Bank agreed to participate in loans for up to live
qualified families, and to waive origination fees for these loans. A
representative of the bank serves on SUCDP's Finance Advisory and
Project Advisory committees.

15. In 1994. the Premier Bank formulated and adopted a comprehen-
sive and specific African-American marketing policy and strategy that
includes the use of African-American models in advertisements por-
traying customers and bank employees.

16. This workshop was designed to prepare low- and moderate-
income individuals for participation in Premier's Community Home
Buyers Program. The workshop provides an overview of the home
purchase process, including credit related matters such as the loan
application process, understanding a credit report, and the importance
of a iioocl credit historv.
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actively participated in CRA-related matters and provided
oversight through policy review, self-assessments, and in-
ternal audits. CRA training was provided throughout the
bank on an on-going basis to all persons in contact with the
public, members of management, and lending staff. The
CRA Examination also found that Premier performed regu-
lar self-assessments and other reviews to ensure satisfac-
tory CRA performance. In addition to this self-assessment,
the Audit Division performs comprehensive reviews of the
bank's compliance with the technical requirements of
CRA.

D. Conclusion on Convenience and Needs
Considerations

On the basis of all the facts of record, including informa-
tion provided by the Protestant, Premier's responses, and
relevant reports of examination, the Board has concluded
that convenience and needs considerations, including the
overall CRA performance records of the institutions in-
volved in this proposal, are consistent with approval of this
application.

Based on the foregoing, and in light of all the facts of
record, the Board has determined that this application
should be, and hereby is, approved.17 The Board's approval
is specifically conditioned on compliance by Premier with
all commitments made in connection with this application.
The commitments and conditions relied on by the Board
are deemed to be conditions imposed in writing by the
Board in connection with its findings and decision, and, as
such, may be enforced in proceedings under applicable
law.

This proposal shall not be consummated before the fif-
teenth calendar day following the effective date of this
order, or later than three months following the effective
date of this order, unless such period is extended for good
cause by the Board or by the Federal Reserve Bank of
Atlanta, acting pursuant to delegated authority.

17. Protestant implies that Premier discriminates against African
Americans in its employment practices. The Board notes that, because
Premier Bank employs more than 50 people, serves as a depository of
government funds, and acts as agent in selling or redeeming U.S.
savings bonds and notes, it is subject to Department of Labor regula-
tions that require:

(1) The filing of annual reports with the Equal Employment Oppor-
tunity Commission; and
(2) A written affirmative action compliance program which states
its efforts and plans to achieve equal opportunity in the employ-
ment, hiring, promotion, and separation of personnel.
See 41 C.F.R. 60-1.7(a). 60-1.40. The Board notes that, pursuant to

Department of Labor regulations. Premier as the parent company, also
is required to file an annual report with the Equal Employment
Opportunity Commission covering all employees in its entire corpo-
rate structure.

By order of the Board of Governors, effective Novem-
ber 9, 1995.

Voting for this action: Chairman Greenspan, Vice Chairman
Blinder, and Governors Kelley and Phillips. Absent and not voting:
Governors Lindsey and Yellen.

JENNIFER J. JOHNSON

Deputy Secretary of the Board

Union Planters Corporation
Memphis, Tennessee

Order Approving Merger of Bank Holding Companies

Union Planters Corporation, Memphis, Tennessee ("Union
Planters"), a bank holding company within the meaning of
the Bank Holding Company Act ("BHC Act"), has applied
under section 3 of the BHC Act (12U.S.C. § 1842) to
merge with Capital Bancorporation, Inc., Cape Girardeau;
Maryland Avenue Bancorporation, Clayton; and Century
State Bancshares, Jackson, all in Missouri (collectively,
"Capital"), and thereby indirectly acquire Capital's subsid-
iary banks listed in the Appendix.1

Notice of the proposal, affording interested persons an
opportunity to submit comments, has been published
(60 Federal Register 44,891 (1995)). The time for riling
comments has expired, and the Board has considered the
applications and notice and all comments received in light
of the factors set forth in section 3 of the BHC Act.

Union Planters, with total consolidated assets of
$9.7 billion, operates subsidiary banks in Alabama, Arkan-
sas, Kentucky, Louisiana, Mississippi, and Tennessee.2

Capital, with total consolidated assets of $1 billion, is the
ninth largest commercial banking organization in Missouri,
controlling deposits of $912.3 million, representing
1.6 percent of total deposits in commercial banking organi-
zations in the state.

Interstate Analysis

Section 3(d) of the BHC Act, as amended by Section 101
of the Riegle-Neal Interstate Banking and Branching Effi-
ciency Act of 1994, allows the Board to approve an appli-
cation by a bank holding company to acquire control of a
bank located in a state other than the home state of such a

1. Union Planters would acquire Capital by merger with an interim
bank holding company, CBI Acquisition Company, Inc., Memphis,
Tennessee ("Interim"). Interim, as the surviving entity, would be
named Capital Bancorporation, Inc.. and has applied under section 3
to become a second tier bank holding company. Union Planters also
would acquire Capital Bank, FSB, Jonesboro, Arkansas, a subsidiary
savings association of Capital ("Capital Savings Bank"), by merger
with its subsidiary bank, Union Planters Bank of Northeast Arkansas,
Jonesboro, Arkansas. This acquisition would occur simultaneously
with the merger with Capital, and at no time would Union Planters
operate Capital Savings Bank as a thrift institution. Union Planters has
committed not to acquire Capital Savings Bank until all appropriate
federal and state regulators have given their approval.

2. Asset and state deposit data are as of June 30. 1995.
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bank holding company, if certain conditions are met.3

These conditions are met in this case.4 In view of all the
facts of record, the Board is permitted to approve this
proposal under section 3(d) of the BHC Act.

Competitive Considerations

Union Planters and Capital compete directly in the Jones-
boro, Arkansas, banking market CJonesboro banking mar-
ket") / Union Planters is the largest banking or thrift
organization ("depository institution") in the Jonesboro
banking market, controlling deposits of $232.9 million,
representing approximately 21.9 percent of total deposits
in depository institutions in the market ("market depos-
its").0 Capital is the sixth largest depository institution in
the Jonesboro banking market, controlling deposits of
$62.7 million, representing approximately 5.9 percent of
market deposits. On consummation of this proposal. Union
Planters would remain the largest depository institution in
the market, controlling deposits of $295.6 million, repre-
senting approximately 27.8 percent of market deposits. The
market would remain moderately concentrated, as mea-
sured by the Herlindahl-Hirschman Index C'HHI"),7 and

3. Pub. L. No. 103-328, 108 Slat. 2338 (1994). A bank holding
company's home slate is that slate in which the operations of the bank
holding company's banking subsidiaries were principally conducted
on July I, 1966, or the date on which the company became a bank
holding company, whichever is later. For purposes of the BHC Act.
the home state of Union Planters is Tennessee.

4. 12 U.S.C. §§ 1842(d)(l)(A) and (B) and l842(d)(2)(A) and (B).
Union Planters is adequately capitalized and adequately managed.
Upon consummation. Union Planters and its affiliates would control
less than 10 percent ol" the total amount of deposits of insured
depository institutions in the United States and less than 30 percent of
the total amount of deposits in Missouri. Capital's banks have been in
existence and continuously opera led lor the minimum period ol time
required under Missouri law. All other requirements of section }(d) of
the BHC Act would also be met on consummation of this proposal.

5. The Jonesboro, Arkansas, banking market is approximated by
Craighead and Poinsetl Counties, Arkansas.

6. Market data are as of June 30. 1994. Market share data are based
on calculations in which the deposits of thrift institutions, except the
deposits of Capital Savings Bank, are included at 50 percent. The
Board previously has indicated that thrift institutions have become, or
have the potential to become, significant competitors of commercial
banks. Sec Midwest Financial Group, 15 Federal Reserve Bulletin
386 (1989); National Citv Corporation, 70 Federal Reserve Bulletin
743 (1984). Thus, the Board has regularly included thrift deposits in
the calculation of market share on a 50-percent weighted basis. See,
e.g.. First Hawaiian Inc., 11 Federal Reserve Bulletin 52 ( 1 9 9 1 ) .

Because the deposits of Capital Savings Bank are controlled by a
commercial banking organization, and would be controlled by a
commercial banking organization after consummation of the proposal,
they have been included at 100 percent in the calculation of the market
share of Union Planters before and after consummation of the pro-
posed merger. See Norwest Corporation, 7<V Federal Reserve Bulletin
452 (1992); First Banks. Inc., 76 Federal Reserve Bulletin 669. 670
n. 9(1990).

7. On consummation of this proposal, the HHI would increase by
285 points to 1647. Under the revised Department of Justice Merger
Guidelines, 49 Federal Register 26,823 (June 29. 1984). a market in
which the post-merger HHI is between 1000 and 1800 is considered
moderately concentrated. The Justice Department has informed the
Board that a bank merger or acquisition generally will not be chal-

numerous competitors would remain in this market. Based
on all the facts of record, the Board concludes that consum-
mation of this proposal would not result in any signifi-
cantly adverse effect on competition or concentration of
banking resources in the Jonesboro or any other relevant
banking market.

Convenience and Needs Considerations

In acting on an application to acquire a depository institu-
tion under the BHC Act, the Board must consider the
convenience and needs ol the communities to be served,
and take into account the records of the relevant depository
institutions under the Community Reinvestment Act
(12 U.S.C § 2901 cf sec/.) ("CRA"). The CRA requires the
federal financial supervisory agencies to encourage finan-
cial institutions to help meet the credit needs of the local
communities in which they operate, consistent with their
safe and sound operation. To accomplish this end, the CRA
requires the appropriate federal supervisory authority to
"assess the institution's record of meeting the credit needs
of its entire community, including low- and moderate-
income neighborhoods, consistent with the safe and sound
operation of such institution/' and to take that record into
account in its evaluation of bank expansion proposals.s

The Board has received comments from the Mid-South
Peace and Justice Center, Memphis. Tennessee ("Protes-
tant"). criticizing the CRA performance of Union Planters
in helping to meet the credit needs of its entire community.
In particular, Protestant maintains that data filed under the
Home Mortgage Disclosure Act ("HMDA'T demonstrate
that Union Planters\s lead subsidiary bank. Union Planters
National Bank, Memphis, Tennessee ("UPNB"), has not
increased its housing-related lending in low- and moderate-
income neighborhoods and neighborhoods with predomi-
nantly African-American populations in Memphis since
1990. Protestant also contends that UPNB's branches do
not serve the credit needs of low- and moderate-income
and minority customers.

The Board has carefully reviewed the CRA performance
records of Union Planters. Capital, and their respective
subsidiary banks and thrifts; all comments received on this
proposal, responses to those comments submitted by Union
Planters; and all other relevant facts of record, in light of
the CRA. the Board's regulations, and the Federal Finan-
cial Supervisory Agencies Regarding the Community Rein-
vestment Act (-Agency CRA Statement").10

lenged (in the absence of other factors indicating anticompetitive
elVects) unless the post-merger HHI is at least 1800 and the merger
increases the HHI by more than 200 points. The Justice Department
has staled that the higher than normal threshold for an increase in the
HHI when screening bank mergers and acquisitions for anticompeti-
tive efleets implicitly recognizes the competitive ellect of limited-
purpose lenders and other non-depository linancial entities.

8. 12 U.S.C. § 2903.
9. 12 U.S.C. § 2801 etscq.
10. 54 Federal Register 13.742 (1989). Protestant also commented

on matters that are not related to the factors considered under the BHC
Act. Protestant criticized the Board for denvinu onlv a small number
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Record of Performance Under the CRA

In the First State Order, the Board reviewed the CRA
performance of Union Planters, taking into account sub-
stantially similar comments from Protestant. In evaluating
that proposal, the Board carefully considered the CRA
performance record of Union Planters, and in particular,
the record of UPNB in helping to meet the credit needs of
communities of low- and moderate-income and minority
residents in the Memphis area. For the reasons discussed in
detail in the First State Order, and incorporated herein by
reference, the Board concluded that the convenience and
needs factor, including the CRA performance record of
UPNB, was consistent with approval of an acquisition
under the BHC Act.

The UPNB performance record reviewed in the First
State Order included the bank's "satisfactory" rating in its
most recent CRA performance evaluation by its primary
federal supervisor, the Office of the Comptroller of the
Currency ("OCC") as of October 1994 ("1994 Examina-
tion").11 Examiners found that UPNB had made sufficient
efforts to address a significant portion of the credit needs of
its communities by offering several types of loan products.
In addition, the 1994 Examination concluded that the
bank's distribution of loans, applications, and denials were
reasonable. The examination also concluded that UPNB
had a satisfactory record of ascertaining community credit
needs and that the bank's marketing program effectively
informed all segments of its delineated community of the
availability of credit products and services. All of Union
Planters's other subsidiary banks and thrifts that have been
examined for CRA performance received an "outstand-
ing" or "satisfactory" rating from their primary federal
supervisory in their most recent examination for CRA
performance.12

of applications on the basis of CRA performance and criticized the
Office of the Comptroller of the Currency ("OCC") for rating only a
small number of institutions "needs to improve" under the CRA. In
addition, Protestant complained that the Federal Deposit Insurance
Corporation ("FDIC") and the Board have failed to investigate Prot-
estant's allegations of wrongdoing at a Mississippi state nonmember
bank acquired by Union Planters. These allegations were referred to
the FDIC, the bank's primary supervisor, for investigation and appro-
priate supervisory action, if Protestant's allegations are substantiated.
See Union Planters Corporation, 81 Federal Reserve Bulletin 800
(1995) {"First State Order").

11. The Agency CRA Statement provides that a CRA examination
is an important and often controlling factor in the consideration of an
institution's CRA record, and that reports of these examinations will
be given great weight in the applications process. See 54 Federal
Register 13,745(1989).

12. On July 1, 1994, Union Planters established four de novo banks
in Chattanooga. Jackson, Knoxville, and Nashville, all in Tennessee.
None of these banks has been examined for CRA or consumer
compliance. All of Capital's subsidiary banks received "satisfactory"
or better ratings from their primary federal supervisors in their most
recent CRA performance examinations.

A. HMDA Data and Lending Practices

The Board also has considered supplemental data and
information on Union Planters's CRA performance since
the First State Order that were included in this application.
In particular, the Board has carefully reviewed the HMDA
data reported by Union Planters for the period 1990
through 1994, in light of Protestant's comments that UPNB
has not increased its lending to minority residents of Mem-
phis since 1990.

In general, HMDA data reflect reasonable efforts by
UPNB to assist in meeting the credit needs of communities
with low- and moderate-income and minority residents in
the Memphis area. For example, the percentage of the total
number of applications received by UPNB from African
Americans has increased every year since 1992. In addi-
tion, since 1992, UPNB has received a greater percentage
of loan applications from, and originated a greater percent-
age of loans to, African Americans than the aggregate
average of banking institutions in the Memphis MSA.
Despite a decline of 38.3 percent in the absolute number of
applications received by UPNB, the number of applica-
tions it received from African Americans increased slightly
from 1993 to 1994.

The data, however, also reflect some disparities in the
rate of loan originations, denials, and applications by racial
group or income level. The Board is concerned when the
record of an institution indicates disparities in lending to
minority applicants and believes that all banks are obli-
gated to ensure that their lending practices are based on
criteria that assure not only safe and sound lending, but
also assure equal access to credit by creditworthy appli-
cants regardless of race. The Board recognizes, however,
that HMDA data alone provide an incomplete measure of
an institution's lending in its community. The Board also
recognizes that HMDA data have limitations that make the
data an inadequate basis, absent other information, for
concluding that an institution has engaged in illegal dis-
crimination in making lending decisions.

The Board has carefully reviewed Protestant's allega-
tions of illegal discriminatory practices in UPNB's lending
activities, in light of publicly available and other informa-
tion from the OCC. The 1994 Examination found no evi-
dence of prohibited discrimination or other illegal credit
practices.13 Examiners also found no evidence of practices
intended to discourage applications for the types of credit
listed in the bank's CRA statements.

The 1994 Examination also concluded that UPNB ex-
tended credit throughout its community, and that the bank
has generally been responsive to the community's credit
needs. For example, UPNB has initiated a number of steps
to strengthen its record of meeting consumer, small busi-

13. Examiners conducted a review of all first mortgage and home
improvement loan applications for the first six months of 1994, which
included a comparison of white applicants whose loans were approved
with African-American applicants whose loans were denied. The
review disclosed no instances, practices or policies to indicate that
customers were treated in an illegal or prohibited manner.
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ness, commercial, and housing-related credit needs in low-
to moderate-income areas. UI'NH instituted a "second
look" program for ils retail and mortgage loan divisions
and instituted sensitivity and diversity training for bank
personnel. In addition. UI'NH oilers a special "buy-down"
loan to home buyers in (lie low- and moderate-income
areas of Shelby County, Tennessee, which includes Mem-
phis. Under this program, the bank subsidizes llie discount
points necessary to reduce (he permanent interest rate on a
loan by one percent. As ol December .11, 1994, 31 loans,
totalling $1.1 million, were made under this program.
UPNB, in conjunction with the Division ol' Housing and
Community Development of the City ol Memphis, also
participates in a down payment assistance program.'1'

UPNB's lending elforls in low to moderate-income
areas also have been enhanced through the appointment of
an Urban Banking Ollicer, who serves as a manager ol'one
ol' LJPNB's branches in a low- and moderate-income area
of Memphis. The Urban Banking Ollicer is responsible for
reviewing loan packages, counseling prospective loan ap-
plicants, assisting with applications and referring applica-
tions. In 1994, UPNB'.s Urban Banking Ollicer received
approximately 42 applications and approved 40 percent of
them.

UPNB also participates in loans guaranteed by the I'ed-
eral Housing Administration ("I'llA"), Veterans Adminis-
tration ("VA"), Tennessee Housing Development Author-
ity ("II IDA"), and Small Business Administration
("SNA"). In 1994, Ul'NB made 298 VA loans totalling
$17.9 million within ils delineated community. Also in
1994, UPNB originated over $4 million in NBA loans and
ils Small Business Lending Department approved, commit-
ted, or renewed $29 million of small business loans, of
which 31 percent, or $8.9 million were in low- to
modcrale-income census tracts.

B. Branch Locations

The OCX reviewed UPNB's record of providing services
at its branches and found that UPNB operated full-service
blanches, limited service blanches and automated teller
machines ("ATMs") at locations reasonably accessible to
all segments of its community, including low- to moderate-
income neighborhoods. UPNB operates 35 brandies
throughout Shelby County and 13 of the branches were
designated "Home Buyer Centers."'1' One of UPNB's
seven branches in low- and moderate- income areas is a
Home Buyer Center. In addition, seven of the bank's 54
ATMs are located in low- and moderate-income areas.

The 1994 Kxaniination also noted that the bank had a
comprehensive branch closing/service reduction policy that

14. As of December (I, 1994, 101 loans lia<l been originated under
this program.

15. Home Buyer (enters have employees with particular knowledge
of all the bank's moilgage pioducls, including special housing related
lending programs. UI'NH has an incentive plan for managcis ol ils
Home Buyer Centers that encourages them lo focus on piopcrty
located in low- and moderate-income areas.

attempts to mininu/e the impact o\ any reduction in ser-
vices. Kxaminers found thai UPNB had an acceptable
record of opening and closing branch ollices."'

C. Conclusion Regarding Convenience and Needs
I''actors

The Board has carefully considered the entire record in its
review of the convenience and needs factors under llie
BHC Act." Based on this review, which took into consid-
eration information provided by Protestant and Union
Planters, the CRA performance examinations and other
information from the IT)IC and the OCC, and the review in
the I'irsl Hank Order, the Board believes that the dibits of
Union Planters lo help meet the credit needs of all seg-
ments of the communities served by its subsidiary banks
anil thrifts, including low- and moderate-income neighbor
hoods, are consistent with approval, for these reasons, and
for |he reasons discussed in the I'irsl Hunk Order, and
based on all the facts of record, the Board concludes that
convenience and needs considerations, including the CRA
performance records of 1 lie companies and banks involved
in this proposal, are consistent wilh approval of this appli-
cation.

16. Protestant alleged that communities have hecn adversely al-
Icclcd by llie branch closings thai icsnlled from Union Planters 1994
acquisition of (irenada Siiiihiusi Coipoialion. Sec Union I'/tmlcis
Corporation, SI l-'ctli'itil Reserve Iliilleliii 49 (1995). Union Planters
noted lhal nine branches have been sold as a result of Ihis acquisilion,
including seven divcslilures that weie icquired to addiess competitive
concerns raised by Ihc (iietiada acquisition. l;our oilier blanches have
been consolidated into existing blanches, including two branches
located in low- and moderate income neighborhoods. Union Planters
anticipates nine additional bianch consolidations by the end ol 1995,
including three blanches located in low and modeialc- income areas.
All branch closings have been conducted in accordance with Union
I'lanlers's branch closing policy, and llie Join! Policy Slalemenl on
Branch Closings, 5X h'rdeidl Register 49,083 ( ITO) , implementing
section 228 ot Ihc hedeial Deposil hisuiauee Corporation Improve-
ment Act of 1991.

17. Protestant maintained lhal ihis proposal does not serve llie
convenience and needs ol" the community because il involves llie
acquisition of a Missouri hank by au out-of state bank holding com-
pany. In suppoit ot this contention, Proleslant cites a general icpoil on
retail lees and seivices ot depository institutions lhal stiggcsled that
out-of-slale banks charge highei average lees than in- stale banks, 'llie
slndy also lound, howevci. that oul-of-slalc banks were more likely lo
oiler free checking accounts and lo requhe lower minimum balances
for their accounts.

Convenience and needs consideralions, including an institution's
record of pcrfoimance iiudci the CRA, focus on local communities
served by a banking oigani/ation. 'these considerations do not require
that Ihc pricing ol services be compilable belween geographic ic
gions. As discussed above, Union Planleis's record of lending lo all ils
cominunilies in Tennessee has been deleiiuined by the ( ) ( ' ( ' lo be
"salisfaeloiy" as of October 1994, and there is no evidence that
Union Planlers's fees are dispropoilionalcly high or that il discrimi-
nates in any manner on a basis prohibited by law. Based on all Ihc
lads of iccord, the lloaid concludes lhal these comments do not
warrant denial of this proposal.
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Other ('oH.sideralions

The Board also has concluded thai Ihe financial and mana-
gerial resources and future prospects of Union Planters,
Capital, and their respective subsidiaries, are consistent
with approval (if this proposal, as are the other supervisory
factors the Hoard must consider under section 3 of the
BIK'Act.

Conclusion

Based on all the facts of record, the Board has determined
that this application should be, and hereby is, approved.
The Board's approval is specifically conditioned on com-
pliance by Union Planters with all commitments made in
connection with this application. For purposes ol' this ac-
tion, these commitments and conditions will be considered
conditions imposed in writing and, as such, may be en-
forced in proceedings under applicable law.

The acquisition shall not be consummated before the
fifteenth calendar day following the elleclive date oi' this
order, or later than three months after the c fleet ive date of
this order, unless such period is extended for good cause by
the Hoard or by the Federal Reserve Bank of St. Louis,
acting pursuant to delegated authority.

By order of the Board of Governors, effective Novem-
ber 20,

Voting lor this action: Chairman Ciivcuspau. Vice Chairman
Blinder, ami (iovcinors Kcllcy, l.incKcy, and Phillips. Misenl and not
voting: (iovornoi Ycllcn.

K .1. JOHNSON

Deputy Secretary of the Hoard

Appendix

Hank Subsidiaries of Capital Haneorporation

1. Capital Bank of Cape Girardeau County, Cape
Ciirardeau, Missouri.
2. Capital Bank of Southwest Missouri, ()/.aik, Missouri.
3. Capital Bank of Sikestou, Sikeston, Missouri.
4. Capital Bank of Perryville, N.A., Pcrryville. Missouri.

Hank Suhsidiarx of Maryland Avenue liancorporalion
(Second-tiered Subsidiary of Capital ^incorporation)

I. Capital Bank and Trust, Clayton, Missouri.

Hank Subsidiary of Century State Hancshares
(Second-tiered Subsidiary of Capital Baueorporation)

I. Capital Bank of Columbia, Columbia, Missouri.

Orders Issued Under Section 4 of the Hunk Holding
Company Act

First National of Nebraska, [tic.
Omaha, Nebraska

Order Approving Notice to Provide Computer Network
Advice and Assistance to Insured Depository Institutions

First National of Nebraska, Inc., Omaha, Nebraska ("Ap-
plicant"), a bank holding company within the meaning of
the Bank Holding Company Act ("BIIC Act"), has given
notice under section 4(c)(8) o[ the BIIC Act (12U.S.C.
§ I843(c)(8)) and section 225.23(a) of the Board's Regula-
tion Y (12 C.F.R. 225.23(a)) to engage de novo through its
wholly owned subsidiary, First Technology Solutions, Inc.,
Omaha, Nebraska ("Company"), in providing certain data
processing and data transmission services to insured depos-
itory institutions, such as banks and savings associations,
nationwide, pursuant to section 225.25(b)(7) of Regu-
lation Y (12 C.F.R. 225.25(b)(7)). In particular, Company
would provide advice and assistance to unalliliated insured
depository institutions in Ihe design, selection, acquisition,
installation, and operation of computer networks as de-
scribed in the Appendix.1

Notice of this proposal, all'ording interested persons an
opportunity to submit comments, has been published
(60 Federal Register 54,503 (1995)). The time for filing
comments has expired, and the Board has considered the
notice and all comments received in light of the factors set
forth in section 4(e)(8) of the BIIC Act.

Applicant, with approximately $5.7 billion in consoli-
dated assets, operates ten subsidiary banks in Nebraska,
South Dakota, Kansas, and Colorado, and engages through
its subsidiaries in a variety of nonbanking activities.2 Ap-
plicant is the largest commercial banking organization in
Nebraska, controlling approximately $3.2 billion of depos-
its in the state.' Company has received approval to engage
in the development ol" software to process banking, finan-
cial, or economic data lor insured depository institutions
and other clients, pursuant to section 225.25(b)(7) of Regu-
lation Y.

Section 4(c)(8) ol" the BIIC Act provides that a bank
holding company may, with Board approval, engage in any
activity that the Board determines to be "so closely related
to banking or managing or controlling banks as to be a
proper incident thereto."4 'flic Board previously has deter-
mined by regulation that certain data processing and trans-

1. Company also proposes to provide this advice ami assistance, as
an incidenial activity, to alliliales ol 'an insured depository institution
if these services also are provided to the related insured depository
institution, il Ihe alliliates' use ol Ihe computer network constitutes a
relatively small poilion ol Ihe computer network's operations, and il il
is mil feasible lo provide these seivices to Ihe insured depository
instiluliou separately.

2. Asset dala are as ofjunc 30, 1995.
:?. Deposit data aie as ol June M), 1994.
4. I.1. ll.S.C. 5 IX43(e)(S).
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mission activities an- closely related to banking and per-
missible for bank holding companies under section 4(c)(K)
of the BHC Act. Regulation Y permits bank holding com-
panies to provide data processing and data transmission
services, facilities, data bases, or access lo such services,
facilities, or data bases by any technological means, if the
data to be processed or furnished air "linaneial, banking,
or economic" in nature.'1 Applicant would provide advice
and assistance to support data processing and transmission
activities of insured depository institutions.1' Because of the
specialized operations of insured depository institutions,
these activities generally woidd involve data that is finan-
cial, banking, or economic in nature anil, therefore, would
be permissible activities under section 4(c)(8) of the BI1C
Act and the Board's regulations.7 In addition, as a result of
Applicant's experience establishing and operating com-
puter networks for its subsidiary banks, Applicant has
particular expertise and knowledge of (he specialized data
processing and transmission requirements of insured de-
pository institutions, which should equip it particularly
well to provide the proposed services lo unaflilialed in-
sured depository institutions.

In connection with providing these services, Applicant
also proposes to provide advice and assistance lo insured
depository institutions in obtaining and operating lacililies
for the processing and transmission oi nonlinaucial data.
Specifically, computer networks that are operated within
insured depository institutions may be tised for processing
and transmitting nonfinancial data, such as personnel infor-
mation, that the institutions use in their inlet rial operations,
for nonfinancial functions, such as word processing and
electronic mail, that support the primarily financial data
processing and transmission needs of these institutions.

5. Sec I2C.KK. 225.?5(b)(7). Regulation Y also requires thai (lie
serviees be provided pursuant to a wiillen agreement and plaees
eeilain limitations on Ilie facilities and hardware provided with the
data processing serviees. In parlicular, the I'aeililies iiuisl be designed,
marketed, and operated lor Ihe proeessinj1, and transmission ol finan-
cial, banking, or economic data; hardware must be provided only in
conjunction with peimissible software; and general purpose hardware
must not coiislimtc more than JO percent of the cosl of any packaged
ollcring. Id. Applicant has committed lo the Board that Company will
comply with these limiliilions in providing services nuclei' this pro-
posal.

Company would maintain a small invenlory ot compulet hardware
that it would make available to its clients as 'Moaneis" to icplaee
dclcclivc compulei network hardware on a lentporaiy basis. The
Board has detetmined thai a hank holding company or its subsidiary
may engage in any incidenlal activilies that are necessary lo cany on
an approved nonhankiug activity. The Board finds thai providing
eornpulcr hardware in (Iris conlexl would be irrcidenlal lo Company's
primary proposal lo provide computer network advice and assistance,
and, therefore, is permissible under section 4 ol the BHC Act and
Regulation Y. Sec 12 C.I'.R. 225.2 I (a)(2); Nulioiml Cornier Anxoeia
lion v. Hoard oj Covrrnoiw, 516 K2cl 1229, I2.W 41 (l).( ' . Cii. 1°75).

6. Company's SL-Ivices would nol include pioviding management
advice oi assistance lo any unallihatecl insured depository institution,
and Company would nol make lending oi credil decisions lor its
clients or provide software or services thai incorporate the underwnl
ing or credil standards ol any allilialcd bank.

7. Sec liNCCOKl', Inc., XI l-edertil Restive liiillclin 295, 2%
(1995) C/f/VCCfW").

Applicant contends that, for marketing, customer service,
and technological reasons, computer networks that it pro-
vides to its clients must perform these related nonlinaucial
functions in addition to its primary linaneial functions.
Applicant would provide advice and assistance related to
the processing and transmission of nontinancial data, how-
ever, only as a relatively small part of a larger package of
services to insured depository institutions, and Applicant
would not oiler these services on a stand-alone basis or to
customers other than insured depository institutions.

The Board previously has permitted a bank holding
company to process and transmit electronic data for unallil-
iated insured depository institutions. In HNCCORI', the
Board recognized that, while data processing services for
financial institutions relate largely to linaneial and banking
data, linaneial institutions must also process some nonli-
naucial information to support their internal operations.*
Because noiiliiiancial information represented a relatively
small percentage of the data processed as part of Ihe
services provided by the bank holding company to unaflili-
aled insured depository inslilulions, (lie Board found Ihal
processing nonlinancial data was a necessary part of pro-
viding general data processing serviees to such institutions
and, as such, was permissible under section 4 of Ihe HI If
Act and Regulation Y as an incidental activity.''

In this light, the Board concludes that the advice and
assistance related lo nonfinancial data processing and data
transmission that Applicant proposes to provide ate a nec-
essary part oi' providing advice and assistance to insured
depository institutions regarding the data processing re-
quirements of such institutions. Accordingly, these aspects
of Company's proposal are incidental to its primary activi-
lies, and, therefore, are permissible under section 4 of the
MIC Act and Regulation Y.1"

In order to approve this proposal, the Board also must
determine that the proposed activity is a proper incident to
hanking that "can reasonably be expected to produce bene-
lils lo the public, such as greater convenience, increased
competition, or gains in elliciency, that outweigh possible
adverse ell'ects, .such as undue concentration of resources,
decreased or unfair competition, conflicts of interests, or
unsound banking practices."" The record indicates Ihal
Company's de nova entry into this market would enhance
competition and provide greater serviees and convenience
to insured depository institutions. There is no evidence in
the record to indicate that Ihe proposed activity would lead
lo any undue concentration ol' resources, conlliels of inter-
ests, unsound banking practices, or other adverse ell'ects,''

X. III.
y. id.
10. See 12C.I-K. 225.2 !<a)(2).
11.12 ll.S.C. S lX4.1(c)(X).
12. Applicant has cornniilled Ihal Company will not disclose any

conlidential information it may obtain concerning ils clients and its
clients' ctisloiners lo Applicant oi ils affiliates willioul llic. cliciH'.s
express consent, or to any oilier person without Ihe client's express
consent, or as necessary to fulfill its contractual obligations to the
client. Company also is prohibiled by the Board's regulations from
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and financial and managerial considerations are consistent
with approval.1' Accordingly, (lie Hoard has determined
that the balance of the public interest factors it is required
to consider tinder the proper incident to banking standard
ol" section 4(c)(8) of the BHC Act is favorable anil consis-
tent with approval of this notice.

Based on all the fads oi' record, the Hoard has deter-
mined I lint the notice should be, and hereby is, approved.
The Board's approval is specifically conditioned on com-
pliance with the commitments made in connection with
this notice and with the conditions referred to in this order.
The Board's determination also is subject to all the condi-
tions set forth in Regulation Y, including those in sec-
tions 225.7 and 225.2.Hg) of Regulation Y, and to the
Board's authority to require such modification or termina-
tion of the activities oi' a bank holding company or any of
its subsidiaries as the Board finds necessary to ensure
compliance with, and to prevent evasion of, the provisions
of the BHC Act and the Board's regulations and orders
issued thereunder. For purposes of this action, these condi-
tions and commitments are deemed to be conditions im-
posed in writing by the Board in connection with its
findings and decision, and, as such, may be enforced in
proceedings under applicable law.

This transaction shall not be consummated later than
three months after the ell'eelive dale of this order, unless
such period is extended for good cause by the Board or by
the Federal Reserve Bank of Kansas City, acting pursuant
to delegated authority.

By onler of the Board of (iovernors. elfective Novem-
ber 27, ll)<)5.

Voting lor this action: Chairman (heenspan, Vice Chainnau
Blinder, and (iovernors Kclley, l.indsey, I'hillips, and Yellen.

Appendix

K ,1. JOHNSON

Deputy Secretary of the Hoard

List of Computer Network Services
(I) Hvaluating the client's needs in processing banking,
linancial, or economic data, such as deposit account
processing (including account opening, calculating de-
posits, withdrawals, interest and fees, and generating
statements and reports); loan processing, (including pre-
paring application forms and disclosures and calculating
advances, payments, interest, and fees); item processing;
check imaging; loekbox processing; sale deposit box
accounting; asset/liability monitoring and management;
credit bureau reporting; collecting call report data; geo-

graphic activity tracking; application tracking and con
sinner compliance monitoring; large cash transaction
reporting; general ledger accounting; lixed asset ac-
counting; lax accounting and producing customer tax
forms; analyzing bank and branch profitability; auto-
mated clearing house transactions; wire transfers; and
telephone and electronic funds transfers initiated by
customers: and determining what hardware and software
are available to satisfy these needs;

(2) Recommending combinations of hardware and soft-
ware that could be assembled to perform the required
data processing and transmission functions, such as
those described in paragraph (I) above;
(3) Developing a plan for the orderly and timely acquisi-
tion and assembly of computer network components by
the client, and assisting the client in acquiring these
components;1

(4) Setting up individual personal computers and other
workstations, such as teller stations and personal banker
stations, o^ the client's computer network; connecting
these components to the computer network; installing
and testing software components of the computer net-
work; and training the client in the use of the computer
network;-' and
(5) Providing telephone support to help the client re-
solve computer network operating problems; isolating
and identifying hardware or software delects in the
computer network; and helping the client obtain service
for these computer network delects I mm the appropriate
vendor or other maintenance provider.

Keystone Financial, Inc.
I lanisburg, Pennsylvania

Older Approving Application to Acquire a Nonthinking
Company and h'.iigage in Certain Investment Advisory
Activities

Keyslone Financial, Inc., I lairisburg. Pennsylvania ("Ap-
plicant"), a bank holding company within the meaning of
(he Bank Holding Company Act ("HI W Act"), has applied
for the Hoard's approval under section 4(c)(8) of the BHC
Act (12 U.S.C. § I843(C)(CO) and section 225.23 of the
Hoard's Regulation Y (12 C.F.R. 225.23) to acquire all the
voting shares oi' Martintlale Andres & Company, Inc., West
Conshohocken, Pennsylvania ("Company"). Applicant
proposes that Company continue serving as investment
adviser to investment companies and providing port folio
investment advice anil management services, including

ly ing I he p rov i s ion ol ils s e rv i ce s to an e x t e n s i o n ol c iedi l oi Ihe sa le

oi lease ol any olhei p roduc l or se rv ice ol ils hank afl i l iales. See

I 2 C . K R . 2 2 5 . 7 .

l.i. See 12 C.KR. 225.24. Sir also flic l-'nji Hank, l.imitril. 75
I'eileuil Reserve tiiillelin °4 (ll)X1)); Inixerisclie \ereui\htink AC, 7f
I'edeud Reset ve litillelm I.55 (l l)87).

1. Ollioi than a limited amount ol software dial Company may
develop for use in an individual cl ients compiler nelwoik. Conlpa
ny's clients would acquire hardware and software directly Irom third
panics. Company would nol he a vendor or dislrihutor of any hard-
ware or soltwaie or an agenl ol any third paily provider of hardware
or' sollwarc.

2. Inslallation services would not include laying local area or' wide
area tclecomnuiuicalions cahlcs.
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discretionary investment management services, to inslilti
tional customers, pursuant to sections 225.25(b)(4)(ii) and
(iii) ol' Regulation Y.' Applicant also proposes that Com-
pany continue to provide limited discretionary investment
management services to customers who may not qualify as
institutional customers under Regulation Y.'

Notice ol the application, alfording interested persons an
opportunity to submit comments on the proposal, has been
published (59 federal Register 47,5X5 (1995)). The time
for liling comments has expired, and the Hoard has consid-
ered the application and all comments received in light ol
the factors set forth in section 4(c)(8) ol'lhe MIC Act.

Applicant, with total consolidated assets of $4.7 billion,
operates commercial banking organizations in Pennsylva-
nia, West Virginia, and Maryland.1 Applicant engages
through its subsidiaiics in a broad range oi banking and
permissible nonbanking activities. Company is registered
as an investment adviser under the Investment Advisers
Act oi' 1940 (15 U.S.C. S 80b I et set/.) ("Investment Ad-
visers Act").

Section 4(c)(8) of the MIC Act provides that a bank
holding company may, will? Hoard approval, engage in any
activity that the Board determines to be "closely related to
banking or managing or controlling banks." The Board
also must determine that the activity is a proper incident to
banking. In judging whether the peiforinance of an activity
meets the proper incident to banking lest, the Board must
determine whether the proposed activity may be reason-
ably expected to produce public benefits thai outweigh any
possible adverse ellects.

The Board previously has determined by regulation that
acting as investment adviser to registered investment com
panics and providing portfolio investment advice are
closely related to banking.1 The Boaid also previously has
determined thai, subject to a number of commitments and

1. Applicant proposes to d i e d the acquisition by organizing a
lirst-tier subsidiary, K!;MA Subsidiaiy, ami mcigmg K1 • MA Subsid
iaiy with and into Company, with KI'MA Subsidiary as I IK* suivivin^i
corpoiation. KI'MA Subsidiaiy, however, woidd change its name to
Martnidale Andres A Company, Inc.

2. I2C.KK. 225.2(g). Customers who may not quality as institu-
tional eusloniers art: pattieipanls in asset management progiams spon-
sored by various unallihaled broker-dealers 01 luianeial consultants
("wrap accounts") In connection with these wiap accounts. Com
pany provides discrelionaiy investment advisoiy seivices to clients of
these unaHiliatcd brokei-dealeis, who oiler investment advisory and
relaled services for a single, all inclusive oi " w i a p " fee. Company has
indicated that its lee loi innnajiin^ the assets in a wiap account is
based on a percentage ol assets under management and is paid by the
unalliliated bioker dcalei. Applicant and its alhliates will not execute
tiansactious lor (he wrap accounts and the wiap lees ate not liased on
transactions. Because wiap accounts aie managed by an independent
third party brokei that deals directly with customers, the thiid paily
broker inonilois activities in wiap accounts and can icplace the
adviser anytime il the adviser engages in transactions that are not in
the best interests ol the bioker's customers.

J. Asset data are as ol.lune M), 1995.
4. See 12 C.KK. 2.>5.:>5(b)(4)(ii) and (in).

limitations,' the provision of discretionary investment ad-
vice lo non-institulional customers is so closely related to
banking as to be a proper incident thereto within the
meaning of section 4(c)(8) of the Bl IC Act.'1

In every case involving a nonbanking acquisition tindei
section 4 of the Bl IC Act. the Board also must consider the
financial condition and resources of the applicant and ils
subsidiaries and the ellecl of the proposal on these resourc-
es.' Based on all (lie facts of record, Ihe Hoard lias con-
cluded that financial and managerial considerations are
consistent with approval ol this proposal.

The Board also expects that Company's conduct of Ihe
proposed activities would enable Applicant lo provide
added convenience and services lo its cuslomets, and
would not signilicanlly reduce the level of competition
among existing providers of Iliese services. Accordingly,
based on all of the facts of record, including the commit-
ments provided by Applicant, Ihe Board has concluded that
the performance ol the proposed activities by Company
can reasonably be expected to produce public benefits Ihat
would outweigh possible adverse ellects under the proper
incident lo banking .standard of section 4(c)(8) ol'tlie MIC
Act.

Based on the foregoing and all Ihe facts of record,
including the commitments discussed above and all other
commitments made in connection with the application, the
Board has determined lo, and hereby does, approve ihe
application.s The Board's approval is specilically conili
lioned upon compliance with Ihe commitments made in
connection with this application and with the conditions
referred to in this order. The Hoard's determinalioii also is
subject lo all the terms and conditions set forth in Regula-
tion Y, including those in sections 225.4(d) and 225.23(g)

5. In pailiculai, Applicant has committed that no transactions tin
behalf of discretionary investment advisoiy accounts lor lion institu-
tional customers would be exeuled by Applicant 01 any ol ils alliliales.
Applicant also has committed that the lees charged by Company lor
its discrdionaiy advisoiy accounts loi non-institutional customers
would not he based upon the nunibcrol account (laiisadions executed.

6. CoreSl<iles hinanetal Corp., SO I'ederal Reset ve liidlelin d44
(1994) ("( 'oreStales Order"). Applicant has committed that Company
will conducl these activities piusuatil It) Ihe conditions anil limitations
specihed in the hoard's icjuilalious and the CoreStales Onlet, with
one exception. Applicant proposes lo pcnnil employees o! the uust
departments ol ils subsidiary banks alsti to be employees ol Company.
These employees would continue lo provide investment advice lo liusl
cuslomeis and would provide atfviee lo institutional customers and to
customers through wiap accounts. Applicant has indicated that these
employees would not engage in genetal marketing on behall' ol
Company and would not have contact with non-institutional custom-
ers of the banks loi purposes unielated lo liList business. Basetl on all
the lads ol record, the hoard has dciet mined that this is consistent
with Ihe BIIC A d .

7. See 12C.KR. .'25.24. See also I lie I'ltft Hank. I.muled, 75
i'edend Reserve Iliilleiin 94 (19X9); Ikiveiivhe Yereinslkiiik AC, 7J
ledeud Reserve liidlelin 155 (19X7).

S. This appioval is hunted to Applicant's pioposal tti acquhc
Company anil loi Company to engage in pioviding ihscielionaiy
investment uianageinenl services subject lo the lei ins ami conditions
ol this order. This oitier does not olheiwise aulhoii/.e Applicant to
engage in providing discrdionaiy investment management seivices to
noii-instiluiional customers without prior Boaid appioval.
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of Regulation Y, and lo Ihe Board's authority lo require
such modification or termination of the activities of a hank
holding company or any of its subsidiaries as the Board
finds necessary to ensure compliance with, and to prevent
evasion of, the provisions of the B11C Act and the Board's
regulations and orders issued thereunder. For purposes of
this action, these commitments and conditions are deemed
lo be conditions imposed in writing by [he Board in con-
nection with its findings and decision, and, as such, may be
enforced in proceedings under applicable law.

This transaction shall not be consummated later than
three mouths after the elfective date of ibis order, unless
such period is extended for good cause by the Board or by
the Federal Reserve Bank of Philadelphia, acting pursuant
to delegated authority.

By order of the Board of Governors, effective Novem-
ber 6, 1995.

Voting toi (his action: Chauman (ireenspau, Vice ( haiiman
Blinder, and (ioveinors Kclk'y. l.iudsey, and Phillips. Abscnl and nol
voting: Governor Yellcn.

HR J. JOHNSON

Deputy Secretary of I lie Hoard

Mercantile Bancorporation Inc.
St. Louis, Missouri

Order Approving the Acquisition of a Savings
Association

holding companies conform their direct and indirect activi-
ties lo those permitted for bank holding companies under
section 4 of the BlfC Act. Mercantile has committed to
conform all activities of Security to the requirements of
section 4 of the BIIC Act and Regulation Y.'

('ompetitivc C 'onsiderations

Mercantile, with total consolidated assets of $16 billion,
controls banks in Missouri, Illinois, Iowa, Kansas, and
Arkansas. Mercantile is the third largest bank holding
company in Arkansas, controlling total deposits of
$1.3 billion,1 representing approximately 4.5 percent of
total deposits in depository institutions in the stale.4 .Secu-
rity is the 76th largest depository institution in Arkansas,
controlling deposits of approximately $80.7 million, repre-
senting less than I percent of total deposits in depository
institutions in the stale. Upon consummation of this pro-
posal, Mercantile would remain the third largest depository
institution in the state, controlling approximately $1.4 bil-
lion in deposils, representing 4.8 percent of total deposits
in depository institutions in the state.

Mercantile and Security compete directly in the h'aulkner
County banking market5 and the C'onway County banking
market.'1 In the Faulkner County banking market, Mercan-
tile is the smallest of six competitors, controlling deposits
of $9.7 million, representing 1.9 percent of total deposils in
depository institutions in the market ("market deposits").7

Mercantile Bancorporation Inc., St. Louis, Missouri ("Mer-
cantile"), a bank holding company within the meaning of
the Bank Holding Company Act ("BHC Act"), has given
notice under section 4(c)(8) of the BIIC Act (I2U.S.C.
§ !843(c)(8)) and section 225.23 of the Board's Regulation
Y (12 C'.F.R. 225.23)) of its proposal to acquire Security
Hank of Conway, F.S.B., Conway, Arkansas ("Security"),
a savings association for the purposes of the BIIC Act.1

Notice of this proposal, allording interested persons an
opportunity lo subniil comments, has been published
(60 federal Register 52,917 (1995)). The time for filing
comments lias expired, and the Board has considered the
notice and all comments received in light of Ihe public
interest factors set forth in section 4(c)(H) of the BIIC Act.

'flic Board has determined ihat Ihe operation of a savings
association by a bank holding company is closely related to
banking and permissible for bank holding companies.
12 C.F.R. 225.25(b)(9). In making this determination, the
Board requires Ihat savings associations acquired by bank

I. ('[ion consummation, Twin City Bank, Noilii I.idle kock, Arkan-
sas, and Mercantile Bank ol Conway, N.A., Monilton. Arkansas, Iwo
subsidiary hanks ol Mercanlile's wholly owned, second-tier hank
holding company. Mercantile lianeorporation, Inc. ol Arkansas,
St. l.ours, Missouri, would acquire the assets and assume the liabilities
of Security.

2. Security engages in certain securities and real estate activities that
are impermissible tor bunk holding companies under the ISIIC Act.
Mercantile has committed that:

(1) All impermissible leal estate activities will be divested or
tenninaled within Iwo years ol consummation ol the proposal;
(2) No new impelmissible projects or investments will he under-
taken; and
(3) Capital adequacy guidelines will be met excluding specified real
estate investments.

Mercantile also has committed that any impermissible securities activ-
ities conducted by Secuiily will cease on or belore consummation ol
the proposal.

3. All banking data aie as ol June .10, 1994. Deposit data arc
adjusted to relied commercial hank nieigers consinnnialed, hank
holding company acquisitions appioved, and tlnil't meigeis through
September IS, I'MS.

4. In this context, depository institutions include commercial hanks,
savings hanks, and savings associations.

5. The laulknci County banking market is approximated by
Faulkner County, Arkansas.

6. The Conway County hanking maiket is approximated by Conway
County, Arkansas.

7. Market share data belore consummation are based on calculations
in which the deposils ol' thrill institutions are included al SO percent.
Ihe Board previously has indicated that thrill institutions have be-
come, or have the potential to become significant competitors of
commercial banks. See WM Haneorp, 76 l-'ederal Reserve Iliillctin
7HX (1990); National City Corporation, 70 I'ederal Reserve Bulletin
743 {19X4). Because the deposits ol Security would he transferred lo a
commercial hanking organization under (his proposal, they are in-
cluded at 100 percent in lire calculation of pro forma market share. See
Norwesl Corporation, 7N I'ctlcral Reserve ISitlletin 4SX (1992).
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Security is the fourth largest depository institiilion in the
market, controlling deposits of $75.6 million, representing
7.5 percent of market deposits. On consummation of this
proposal, competition as measured by the lleifmdahl
Ilirsehman Index ("HIM") would not increase.s

Mercantile is the largest of four depository institutions
that operate in the Conway County banking market, con
trolling deposits of $73.2 million, representing 42.1 per
cent of market deposits. Security is I lie .smallest depository
institution in the market, controlling $5.1 million in depos-
its, representing 1.5 percent of market deposils. Upon
consummation of this proposal, Mercantile would control
44.3 percent of market deposils, and the Hill for the
C'onway County market would increase by 147 points to
3540. This increase in market concentration as measured
by the Hill would not exceed the Department ol Justice
Merger Guidelines. Three competitors would remain in the
market, including the (wo largest bank holding companies
in Arkansas.'' In addition, the market may be attractive for
entry to new competitors, because data indicate that the per
capita income and growth of deposils in the market is
higher llian average lor rural counties in Arkansas.1"

The Board sought comments from die United States
Attorney General, the Ollice of the Comptroller of the
Currency, and the Office ol Thrift Supervision on the
competitive ellects of the proposal. Neither the Attorney
General nor any federal supervisory agency objected to the
proposal.

l;or the reasons discussed above, and based on all the
facts of record, the Hoard concludes that consummation of
this proposal would nol have a significantly adverse ellecl
on competition or the concentration ol' banking resources
in the Faulkner County and Conway County banking mar-
kets or in any other relevant market.

8. '1'hc post-meigei Mill would be UK'.I points. Under Ihe revised
Dcpailnicnt nl' .lustier Merger (iuidelines, 49 l'cderul Register 26,82.*
(June 29, 1984), a market in which the posl-iiiei'j'er 111 II is above 1800
is eonsidered highly concentrated. The Justice Dcpaitmcul lias in-
formed Ihe Boaid that a hank niergei or acquisition judicially will not
be challenged (in the ahseuee ol other lactors indicating anlieouipeti
tive ellects) unless the post niergci Mill is at least IS00 and the
merger increases Ihe IIIII by more than 200 points. The Justice
Depailnient has slated that the highei than noiiual 1IIII Ihiesholds lor
screening bank mergers I'm anticompetitive ellects implicitly tecog-
ni/.e the competitive ellect ol Siiuitrd-puiposc lendeis and other uon
deposilory linancial entities.

9. Boatmen's Hancshaies, Inc., St. Louis, Missouii, and hirst Com-
mercial Corporation, Little Kock, Arkansas, hold operate in the mar-
ket.

10. 1989 income data indicate that ihe pel capital income loi
Conway County was $9,126 compared to the aveiage ot$S,98.( tor all
rural counties in the stale. ll.S. Depailment ot Commerce County
Book 1994 (\M\\ bdilion). b'rom 1991 thioiigh 1994, total deposits in
the Conway County hanking market incicascd hy 1.9 peicenl while
deposits lor other rural maikets in Aikansas incieased hy only
3.4 percent.

Other C 'onstderations

The linancial and managerial resources of Mercantile, Se-
curity, and the respective subsidiaries are consistent with
approval. Because Security would be merged into Mercan-
tile's subsidiary banks, Security's customers would have
access lo Mercantile's products and services, including
commercial loans, which Security has nol emphasized in
the Conway County banking market. The record does not
indicate thai consummation of this proposal is likely lo
resull in any significantly adverse clfecls, such as undue
concentration of resources, decreased or unfair competi-
tion, conflicts of interests, or unsound banking practices
that are not likely to be outweighed by the public benefits
of this proposal." Accordingly, the Board has determined
that the balance of public interest factors it must consider
under section 4(c)(X) of the MIC Acl is favorable and
consistent with approval.

Based on all the facts of record, including all the com-
mitments made by Mercantile, the Board has determined
that Ihe notice should be, and hereby is, approved. The
Hoard's approval is specifically conditioned on Mercan-
tile's compliance with all the commitments made in con-
nection with this notice. The Board's determination also is
subject to all the conditions set forth in Regulation Y,
including those in sections 225.7 and 225.23(g), and lo the
Board's authority to require such modiliealioii or lermina
lion of the activities ol a bank holding company or any of
its subsidiaries as the Board finds necessary lo assure
compliance vvilh, JIIKI to prevent evasion of, the provisions
ol the BIIC Acl and the Board's regulations and orders
issued thereunder. For purposes ol this action, the commit-
ments and conditions relied on in reaching this decision a re-
deemed to be conditions imposed in writing by ihe Board
in connection with its findings and decision, and, as such,
may be enforced in proceedings under applicable law.

This transaction shall not be consummated later than
three months after the elleciive date of this order, unless
such period is extended for good cause by the Board or by
the Federal Reserve Bank of St. Louis, acting pursuant to
delegated authority.

By order of the Board of Governors, ellective Novem-
ber 29, 1995.

Voling loi this action: Chairman (iieenspan, Vice Chairman
Blindei, and (iovernois Kelley, Lindsey, Phillips, and Yellen.

i-'iiK .1. J O H N S O N

Deputy Secretary oj the Hoard

I I. 12 l l .S .C. § I84 . i (c) (8) .
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Orders issued Under Sections 3 and 4 of the
Bank /folding Company Act

Bane One Corporation
Columbus, Ohio

Premier Acquisition Corporation
Columbus, Ohio

Order Approving the Acquisition of a Hunk Holding
Company

Bane One Corporation, Columbus, Ohio ("Bane One"), a
bank holding company within (he meaning of the Bank
Holding Company Act ("BHC Act"), has applied under
section 3 of the BIIC Act (I2U.S.C. 8 1842) lo form
Premier Acquisition Corporation, Columbus, Ohio
("PAC"), and through PAC, to aequire Premier Bancorp,
Inc. ("Premier"), thereby indirectly acquiring Premier's
subsidiary bank, Premier Bank, N.A. ("Premier Bank"),
both ol" Baton Rouge, Louisiana.'

Bane One and PAC have also provided notice pursuant
to section 4 of the BIIC Act (I2U.S.C. § 1843) and
section 225.23 of the Board's Regulation Y (I2C.F.R.
225.23) to aequire Premier Securities Corporation, Baton
Rouge, Louisiana, and thereby engage in discount securi-
ties brokerage activities as provided in Regulation Y.~

Notice of this proposal, all'ording interested persons an
opportunity to submit comments, has been published
(60 Federal Register 52,184 (1995)). The time Tor filing
comments has expired, and the Board has considered the
proposal and all comments received in light of the factors
set forth in sections 3 and 4 of the BHC Act.

Bane One, with total consolidated assets of approxi-
mately $87.1 billion, operates subsidiary banks in Ohio,
Indiana, Wisconsin, Illinois, Texas, Colorado, Kentucky,
West Virginia, Arizona, Oklahoma, and Utah.1 Bane One
is the tenth largest commercial banking organization in the
United States, controlling approximately 2.7 percent of
total banking assets in (he United States. Bane One also
engages through its subsidiaries in a broad range of permis-
sible nonbanking activities in the United States. Premier,
with total consolidated assets of $5.5 billion, is the third
largest commercial banking organization in Louisiana, con-
trolling $4.3 billion in deposits, representing approxi-
mately 12 percent of the total deposits in commercial
banking organizations in the state.

Interstate Analysis

Section 3(d) of the BHC Act, as amended by Section 101
of the Riegle-Neal Interstate Banking and Branching KHi-

ciency Act of 1994, allows the Board to approve an appli-
cation by a bank holding company to acquire control of a
bank located in a state other than the home stale of such
bank holding company, if certain conditions are met.4 The
conditions arc met in this proposal,"• and in view of all the
facts of record, the Board is permitted to approve this
proposal under section 3(d) of the BIIC Act.

Competitive and Other Considerations

Bane One and Premier do not compete in any banking
market. On the basis of these considerations and all other
facts of record, the Board has concluded that consumma-
tion of this proposal would not result in any significantly
adverse effect on competition or the concentration of bank-
ing resources in any relevant banking market. The Board
also has concluded in light of all facts of record that the
Uiumctal and managerial resources and future prospects of
Bane One, Premier, and their respective subsidiaries, and
other supervisory factors the Board must consider under
section 3 of the BHC Act, are consistent with approval.6

Convenience and Needs Considerations

In acting on an application to acquire a depository institu-
tion under the BHC Act, the Board must consider the
convenience and needs of the communities to be served,
and take into account the records ol the relevant depository
institutions under the Community Reinvestment Act
(12 U.S.C. § 2901 el seq.) ("CRA"). The CRA requires the
federal financial supervisory agencies to encourage linan-
cial institutions to help meet the credit needs of the local
communities in which they operate, consistent with their
safe and sound operation. To accomplish this end, the CRA
requires the appropriate federal supervisory authority to

1. Kant: One proposes to merge Premier with and into ['AC, with
PAC as the survivor, to tie named "Bane One Louisiana Corporation."
PAC also has applied under section 3 of the HI IC Act lo become a
bank holding company.

2. Sec I2C.KR. 225.2ei(b)(IS)(i).
3. Asset and deposit dala are as ol June 30, 1995.

4. Pub. 1.. No. 103-328, 108 Slut. 2338 (1<W4). A bank holding
company's home state is that state in which die operations of the bank
holding company's banking subsidiaiies were principally conducted
on July I, 1966, or the (.late on which die company became a bank
holding company, wliiclievei is later, for puiposes ol the BIIC Acl,
the home state of Bane One is Ohio.

5. 12 U.S.C. §S l842(d)(D(A) and (B) and IX42(d)(2)(A) and (B).
Bane One is adequately capitalized and adequately managed. Upon
consummation of this proposal, Bane One and its alliliates would
control less than 10 percent of die total amount ol deposits of insured
depository institutions in the Uniled States and less than 30 percent of
the total amount of deposits in Louisiana. Premier Bank has been in
existence and continuously operated for the minimum period of time
required under Louisiana law. All other lequirements of section 3(d)
of the BIIC Act would also be met upon consummation of this
proposal.

6. The Board received comments from an individual who has filed a
lawsuit now pending against Premier that describe events which
preceded Premier's acquisition of the subsidiary bank involved in Ibis
dispute, this individual does not oppose this transaction. The Board
received comments that criticized Bane One for assuming that Ibis
pioposal would be consummated anil lor focusing on future acquisi-
tions, the Board has carefully considered diese comments in light ol
all the facts of record, including repoits ol examination assessing the
financial and manageiial resources of the organizations, and concludes
thai these comments do not warrant denial ol this proposal.
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"assess ihc institution's record of meeting Ilie credit needs
of its entire community, including low- and moderate-
income neighborhoods, consistent with the sale and sound
operation of such institution," and to lake that record into
account in its evaluation ol' hank holding company applica-
tions.7

The Hoard received comments on this proposal from two
organizations" and an individual affiliated with one ol those
organizations (collectively, "Protestants") opposing this
proposal. On the basis of data collected under the Home
Mortgage Disclosure Act ("IIMDA")," Protestants alleged
that Bane One; Bane One Mortgage Corporation, Indianap-
olis, Indiana ("BOMC"), and Premier have illegally dis-
criminated against minorities in violation of the Kqual
Credit Opportunity Act and the Pair I lousing Act (collec-
tively, "fair lending laws").1" Protestants also maintain
that Bane One has generally failed to meet its responsibili-
ties under the CRA by not making sufficient outreach
efforts to communities with predominately minority popu-
lations ("minority communilies") and by failing to provide
a plan to improve Premier's alleged discriminatory lending
activities. Protestants also alleged that Premier lias failed to
perform satisfactorily under the CRA, particularly in the
low- and moderate-income and minority communities of
North and Cast Balon Rouge, and has not (1) established
enough branches or made enough loans in these communi-
ties, (2) made enough small business loans, or (3) sulli-
ciently marketed credil products to all of its communities.''

7. 12 ll.S.V. § 290.1.
8. The organizations are Inuci Cily 1'iess/C'nmiiuinily on Ilie Move

and its members and alliliates (" l ( ' I ' " ) , and Ilie Louisiana Associalion
of Community Organizations lor Keloim Now ("Louisiana
ACORN"). IC'i' questioned the lees charged by Bane One for ilie
production and duplication ol certain IIMDA-rclated data, call re-
ports, and the public portion of CRA examination repoils. Applicable
regulations do nol prohibit an instilulkm I mm charging a reasonable
lee for reproduction ol documents, and, in the ease of IIMDA data, an
institution is expressly authorized to charge a reasonable fee. Sec
12C.L',R. 203.5(d). Ham: One's lees appeal to be consistent will)
similar lees charged by oilier organizations loi producing and dupli-
cating ihis type of inloiniation. The Boaid also notes that Bane One
lurnishcd copies of all Ihc documents requesied for a substantial
number of Bane One's subsidiary banks wilhin live days of l( 'l '\s
request, and indicated thai if certain of those documents weie iclurued
by ICP afler use by 1CP, ihcre would be no charge. In light (if these
considerations and all the fads ol iccord, the Hoard has deteiuhneil
that the fees assessed by Bane One for producing and duplicating Ilie
documents were reasonable. Based on all Ihc facts of record, the
Board dues not believe Iliat ICC's objections on Ilie basis ol the lees or
access lo the infoinialion requested warrant denial of this proposal.

9. 12 U.S.C. § 2903.
10. Protestants particularly alleged lhat BOMC's record ol 'market-

ing to communities wilh predominately niinouly populations is inade-
quate, the number of applications received from minorities is low, and
tile percentage of these applications lhat aic wilhdiawn or denied is
high. [CIJ has requested lhat a laii lending examination ol IJOMC be
conducted.

I I. iCI' also has maintained thai alleged dehciencies in Pieniier's
record of CRA performance reflect adversely on lianc One in light of
Bane One's 1992 agreements lo purchase a subordinated capital nole
ol Premici, receive wairants, and, m the tulure, acquite all of Pie-
mici's outstanding slock. In addition, ICI1 aigued lhat such "two-
step" acquisitions inhibil effective enforcement of the CRA because a

The Board has carefully reviewed the CRA performance
records of Bane One, Premier, and their respective subsid-
iary banks, as well as all comments received on these
applications, Bane One's responses lo those continents,
and all other relevant facts of record, in light of the CRA,
the Board's regulations, and the Statement oi' the hederal
I'inancial Supervisory Agencies Regarding the Community
Reinvestment Act ("Agency CRA Statement").1-'

Records of Performance Under (lie CRA

A. CRA Performance Examinations

The Agency CRA Statement provides that a CRA examina-
tion is an important and often controlling factor in the
consideration of an institution's CRA record, and that
reports of these examinations will be given great weight in
the applications process.11 The Board notes that all 60 of
Bane One's subsidiary banks that have been examined for
CRA performance since public ratings became available
received either "outstanding" or "satisfactory" ratings
i'rom their primary federal supervisors at their most recent
examinations, and that, in addition, 29 of the banks, repre-
senting approximately 40 percent of Bane One's total
banking assets, received "outstanding" ratings. Moreover,
Bane One's lead subsidiary bank, Bank One, Columbus,
N.A., Columbus, Ohio ("Columbus Bank"), received an
"outstanding" rating from its primary federal supervisor,
lite Ollice of Ilie Comptroller of the Currency ("OCC"), al
ils most recent examination for CRA performance as of

bank with a poor performance iceoid could be controlled by an
organization lhat does nol own all of ils outstanding voling slock. ICI'
also alleged thai Bane One has illegally exercised control over Pre-
mier under Ihe 1992 agieemenls. In pailicular, K T contended lhat
Bane One's wanants, and other leatiues of Ihe agreements Ihal were
reviewed by the Board, indicate that Bane One has imposed a penalty
on the cancellation of the acquisition, and thereby exeicised control
over Piemier. Alter reviewing a restructured proposal by Bane One in
1992, including these featuies, the Board found lhat Bane One would
not control Premier by virlue ol /lie passive iriveslmeril i! proposed to
make al lhat lime. Sec Letter from William W. Wiles, Secretary of the
Board, lo Mark A. Weiss, Lsq. (January 22, 1992). ICI' has nol
provided any evidence lo indicate Ihal Bane One did, in fact, control
Premier after Ihe agreements were entered inlo in 1992. Alter consum-
mation of Ibis proposal, Bane One would control Premier, and would
be responsible lor ihe CRA perfoiinance of Pieniier's subsidiary
banks. Based on lliese and oilier lacls of record, ihe Board does nol
believe that ICP's coniinenls on this mailer warrant denial of this
proposal.

12. 54 l-fdcml Rc^ixta 13,742 (I9N9). Louisiana ACORN alleged
Ihal Premier and Bane One have refused to address adequately or
negotiate issues concerning minority outreach. Ihe Board has indi-
cated in previous ordeis and irr Ihe Agency CRA Statement Ihal
communication by depository institutions with community groups
provides a valuable method of assessing and delerininiiig how best to
address Ihe credit needs of ihe community. Neither Ihe CRA nor the
Agency CRA Statement, however, requiies depository institutions lo
enter inlo agreements wilh particular organizations. Accordingly, the
Hoard's icview has focused on Ihe programs and policies Ihal Bane
One and Premier have in place to assist in meeting the credil needs of
their entire communities. Sec 'Third Huncorp, SO hedend Reserve
Iliillclin K3S (1994).

13. Id. at 13,745.



00 Federal Reserve Bulletin I 1 January 1006

January .51, 1005. I'remier Hank also received a "satisfac-
tory" rating from its primary federal supervisor, the OCX",
at its most recent examination for ( 'RA performance as ol
March 31, 1004.

B. Corporate C K A Policies of Bane One

The Board notes that Bane One has the types of policies
and programs in d i e d and working well that assist in
providing an elleclivc record of ( R A perlormauce. Upon
consummation ol this proposal, I'remier would he inte-
grated into the Bane One corporate CRA structure, and
Bane One's CRA policies and practices would be imple-
mented at Premier Bank.

Bane One provides management supervision ol' CRA
compliance at both the afliliale and the corporate levels.
Bane One has established a Corporate CRA Committee
that monitors community reinvestment performance
throughout the Bane One organization that reports directly
to Bane One's Board of Directors. The Committee is
composed of CRA olliccrs ol several oi Bane One's slate-
wide bank holding companies ami senior corporate man-
agement representatives. The Committee reviews anil up-
dates corporate CRA policy, monitors local issues that
might become signilicaut throughout the organization, and
conducts CRA training. The record indicates that all of
Bane One's subsidiary banks have implemented policies
and programs designed to help meet the community credit
needs oi their delineated communities.

Bane One also has established a community develop-
ment corporation ( '"CDC") whose resources are available
to all Bane One subsidiaries. The CDC helps these subsid-
iaries finance projects designed to promote community
development, and most of the CDC's investments have
been for the acquisition and rehabilitation ol allordable
housing for low- and moderate-income individuals.

The elfectiveness of these policies and programs is re-
llecled in the CRA record of performance of Bane One's
lead bank, Columbus Bank. The OCC's CRA performance
examination for Columbus Bank ("1005 Kxamination")
found that the bank, directly or through BOMC. olfcrcd a
wide array ol conventional and government-insured loans
for home purchase and home renovation. One such allow-
able home loan product for low- and moderate-income
borrowers, called the "Kasy Mortgage," was developed in
response to the need for a more llexible mortgage product
with a low down payment.1' Columbus Bank also actively
participates in all types of government sponsored lending
programs, sut'h as those ollered by the Small Business
Administration ( "SBA") , Federal I lousing Administration
("F'HA"), Veterans Administration ( "VA") , and Farmers
Home Administration ( "F in l lA " ) as well as guaranteed

14. I lie basy Moifgage is marketed by special loan oiiginaloi*, in
low and modcialc income aicas. and [he hank and HOMC made IK2
liasy Moitgage loans totalling $K.9 million in I'M'!.

student loans.'^ In addition, OCC examiners found that
Columbus Bank actively engages in small business lend-
ing, and noted that the bank has become one of the largest
producers of SBA loans in its district, making approxi
mately 8 percent of the total SBA loans.

The 1005 Fxaminatiou found the marketing program of
Columbus Bank to be comprehensive, employing a wide
range of media sources and marketing techniques, includ-
ing those designed to reach minorities and low- and
moderate-income census tracts. Columbus Bank also was
noted as having placed advertising in several newspapers
and a radio station with predominately minority audiences.
During 1004, Columbus Bank established a new banking
group, the Community Development Division ( "CDD" ) ,
to help serve the needs of low- and moderate-income
individuals, small businesses in low- and moderate-income
and minority census tracts, businesses owned by minorities
and women, and non profit businesses."' CDD stall'mem-
bers also identity and coordinate complex community de-
velopment projects.17

C. I I M D A Data and Lending Act iv i t ies of Bane
One

The Board has carefully reviewed I IMDA data submitted
by BOMC' and Bane One for 1003 and 1004 in light of
Protestant's comments.IK HMDA data for BOMC indicate
that Ihe proportion of applications received from and loans
made to African Americans increased from 1003 to 1004
as a percentage of total applications and loans. The dollar
amount of loans made to African Americans also increased
as a percentage of total loan volume over the same period.
Overall, BOMC made 1,885 purchase money mortgage
loans to African Americans in 1004, for a total of more

15. During 1994, Columbus Hank made loans undci SHA programs
totalling approximately $I2.X million, l i n l l A loans totalling approxi-
mately $1.2 million, I'll A loans totalling approximately $2.7 million,
and VA loans totalling approximately $2.3 million. In each category
except I'llA and VA loans, Columbus Hank's 1994 loan data demon-
strate an increase in lending over 199.1 data. ( ) ( ' ( ' examiners attrib-
uted [he deciease in I' l lA/VA loans to the introduction ol the Hasy
Mortgage product and to higher interest rales. The 1995 lixaminalion
found that the bank's lending under all government-sponsored loan
programs was ,S24.5 million in 1994, a 9 percent increase over 1993
lending.

16. The CDD made 2.3 small business loans totalling $2.4 million in
its lifsl quarter of operation. Of these loans, 57 peicciU were ill low-
and inodeiale-ineome aieas, with approximately 43 percent to busi
nesses owned by mmoiities and appioximately 13 percent to busi
nesses owned by women.

17. During 1993 and 1994, Columbus Hank made loans totalling
SSI million lor 33 community development projects, including
S23 million for new construction oi the reliuancing of existing alloid-
able housing in low- and moderate-income areas. These loans in-
cluded $7 million loi economic development piojeels, 18 of which
were in low- and model ale-income areas oi neighborhoods designated
by the city ot Columbus foi icvilali/alion in job cieation opportuni-
ties.

IS. Under I IMDA. lenders aie icijiiired lo repoit dala about home
inipiovemeiil loans, conventional home purchase loans, refinancings
of home moi [gage loans, and loans made undei govei ninent-sponsoied
home mortgage progianis.
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than $120 million. 11MDA clala also show that the disparity
between the denial rate lor African-American credit appli-
cants and that for noii-niinority applicants decreased from
1993 to 1994 for both refinancings anil purchase money
mortgage loans.

Aggregate 1IMDA data Tor all of Bane One's subsidiary
banks for 1993 and 1994 show thai the disparity in the
denial rates for African-American credit applicants and
non-minority applicants remained constant in some lending
categories and thai it decreased for other types of loans.1'1

Overall, Bane One's subsidiary banks made over 5,500
IIMDA-related loans to African Americans in 1994 (pri-
marily in the category of home improvement loans). From
1993 to 1994, Ihe number o\' applications received from
and loans made to African Americans increased as a per-
centage of the total in Ihe categories oi' refinancings and
home improvement loans.'"

These IIMDA dala, however, also reded disparities in
Ihe rate of loan originations, denials, and applications by
racial group and income level. The Board is concerned
when the record of an institution indicates disparities in
lending to minority applicants, and il believes that all
banks are obligaled to ensure that llieir lending practices
are based on criteria that assure not only safe and sound
lending, but also equal access to eiedit by creditworthy
applicants regardless of race. Ihe Hoard recognizes, how-
ever, that IIMDA data alone provide an incomplete mea-
sure of an institution's lending in its community. The
Hoard also recognizes thai IIMDA dala have limitations
that make the data an inadequate basis, absent other infor-
mation, for concluding thai an institution has engaged in
illegal discrimination in making lending decisions.

The Board lias carefully reviewed all the facts of record
in lighl of IIMDA data and I'roleslaul's allegations. The
most recent CRA performance examinations conducted by
Bane One's primary federal supervisors found no substan-
tive evidence of prohibited discrimination or other illegal
credit practices at any of Bane One's subsidiary banks.'1

lixaminers also found no evidence of practices intended to

discourage applications for the types ol credit listed in the
banks' CkA statements.

Bane One's compliance with lair lending laws are elfee-
tively overseen by its corporate compliance department,
which has implemented new training and monitoring pro-
cedures to address areas such as fair lending and IIMDA
data reporting. Bane One's corporate audit department also
has responsibility for identifying weaknesses at alliliate
banks, and assisting Ihe compliance department in monitor-
ing lor compliance with consumer lending laws and regula-
tions.

In addition, Bane One has established a "Fair Lending
Steering Committee" wilh responsibilities for implement-
ing Bane One's fair lending programs at its subsidiaries,
including second review programs," fair lending training,
and fair lending testing. In 1994, the Fair Lending Training
Subcommittee, a subcommittee of the Fair Lending Steer-
ing Committee, developed a (raining program entitled,
"Fair Lending Just Good Business."'1

These corporate fair lending policies and procedures are
followed at nonbanking lending subsidiaries like BOMC,
and BOMC has implemented several lypes of fair lending
programs.'4 A second review program at BOMC applies to
all applications denied in Ihe initial underwriting process,
as well as all withdrawn applications, to ensure the uniform
treatment of all applicants. Underwriters receive regular
feedback from the second review process. BOMC also
conducts a mystery shopper "Fair Lending Shopping Pro-
gram" through a third party vendor to identify any dispari-
ties in the quality cii service or information in the applica-
tion process.

D. C'RA Performance Record of Premier

The Board recently reviewed the C'RA performance record
ol Premier, in connection with its application to acquire
1INB Corporation, and Homer National Hank, both of

19. I;or example, Ihe denial disparity ratio remained al 1.9 lor home
improvement loans and decreased I'lum 1.7 to 1.2 loi |iniehase money
moitgage loans.

20. In the category ol purchase money mortgage loans, the number
of loans made to African Ameiieans leniained constant as a pcicenl-
age of the total, while the dollar volume ol loans deereased slighlly,
and the number ol applications leecived ilecieased by approximately
25 percent.

21. The 1994 CKA Kxamination lor Bank One, (iieen Hay, (ireen
Bay. Wisconsin, with assets ol approximately $522 million, noted an
apparent violation ol the l;air I lousing; regulation Tor Ihe bank's failure
to obtain monitoring information liom ceilaiu withdiawn applications.
AM isolated violalion ol the l;au Housing regulation was al.so ciled at
this examination. (XV examiners also noted in a 1993 CKA lixannna-
lion of Bank One, Blooiuinglon, N.A., Blooininglon, Indiana, which
had assets of approximately $54(1 million, that Ihe bank failed to
comply with a provision ol Ihe llqual Credit Oppoilunily Act, Iml that
senior management and the board of diicctors of the bank took
appropriate corrcclive actions when this mailer was identified, lixatn-
incis also noted that this piaclicc was not widespread.

22. The Columbus Bank has implemented two types ol second
review programs. One progiani coveis applications foi ical-cslalc-
related consuinei loans that otherwise might be denied in which the
applicant has an income of less than $^5,000. This program uses a
credit scoring model developed to improve the approval rate lor low-
and moderate-income applicanls. Another second review progiam
involves applications by businesses located in low- and moderate-
income census tracls thai otherwise might he denied. The purpose of
this progiam is lo ensure that undeiwriling guidelines have been
properly applied and lhal governmenl lending programs and financing
alternatives have been fully considered. The 1995 lixaminalion also
favorably noted the bank's compliance monitoring and internal testing
loi loan discrimination.

23. This piogram provided training in fair lending laws, appropriate
customer conlact and lending piactices, and checklists lo mcicase fail
lending effectiveness. Bane One also provides diversity training to
combat stereotyping.

24. BOMC participates in Bane One's bail Lending training pro
gram, and approximately 1,200 BOMC employees have paitieipatcd
in this progiani since 1994. BOMC also requires diveisily training, for
its managers, supervisors, and other salaiied employees, and the
training also is available lo non-salaried employees.
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Homer, Louisiana.-'"' In evaluating that proposal, the Hoard
carefully considered Premier's CRA performance record,
in particular, its record in helping to meet the credit needs
of residents of low- anil moderate-income and minority
communities. I''or reasons discussed in detail in the
1'irinicr/IINIi Order, and incorporated herein hy reference,
the Hoard concluded that the convenience and needs factor,
including the CRA peilorniance record of Premier, was
consistent with approval of an acquisition under the BIIC
Act.

The performance record that was reviewed in the
I'remierlllNIi Order included Premier Hank's "satisfacto
ry" rating at its most recent evaluation for CRA perfor-
mance. Lxamiiiers found that Premiei Hank elleclively
addresses a poition of the community's housing-related
credit needs through the origination of residential mort-
gages ami hy traditional and non-traditional hanking prod-
ucts and services, 'the examination also noted that Premier
Hank participated in government sponsored lending pro-
grams, such as those ollered hy the SBA, I'llA, VA and
I'nillA, as well as guaranteed student loans. Premier Hank
actively participates in the SHA Loan Program, and its
involvement in small business lending programs bcnclit-
ting low- and moderate-income communities was cited by
examiners as having created or helped to support existing
jobs in those communities.

Premier Hank's ascertainment efforts included contact
with a wide range ol individuals, neighborhood groups and
community-based organizations, and examiners lound that
its marketing programs were designed to reach all seg-
ments of its delineated community and to inform its com-
munity about Hank's products and services. Premier
Hank's CRA performance examination also noted that the
bank was involved in a variety of community development
programs designed to benefit its communities, including
low- and moderate-income and African-American resi-
dents.1''

I'ixaniiners concluded that Premier Hank had a satisfac-
tory record of opening, dosing, and relocating its ollices.
The examination lound that the bank had developed a good
distribution of branch locations, especially in low- and
moderate-income areas, and that those branches ollered a
lull range of banking products and services. In Lasl Raton
Rouge, live ol its 24 branches (21 percent) are located in
low and model ate- income census tracts, and foui branches
(17 percent) are located in integrated or predominantly
minority census tract.''

The I'reinierlllNIi Ordei also carefully reviewed Pre-
mier Hank's IIIMDA data for IW.-S and IW4, noting that
the data relied some improving trends but that there were

2S. Premier Hum orp. Inc. Hi letlcial Itcu-rve Hnllclin 7S (]')')(<)
("I'reniieilllNH Older").

?(). In ISalon Rouge , I ' lenuci Bank pai l ic ipates in Ihc Local Inilia
lives Suppoi l Corporat ion ("I . ISC") . The bank conli ibiiU'd $ 7 \ 0 0 0 to
assist in establishing a I ,ISC program, anil a icpresenla l ivc ol I 'rcmici
Bank selves on its local board ol i l i icclois.

27. I ' lcmiei has closed lorn b lanches since t ' leiniei Bank s l l)()'l
examina t ion , none ol wlncli were in l.asl Baton Rouge .

still some disparities in the rale of loan originations, deni-
als, and applications by racial group and income level.'*
Premier Hank's CRA performance examination found no
evidence of prohibited discriminatory or other illegal credit
practices, such as practices or policies that would lend to
discourage credit applications. Lxaniiuers also found that
Premier Hank had implemented policies, procedures, and
training programs that elleclively addressed fair lending
issues and the requirements of fair lending laws.

li. Conclusion Regarding Convenience anil Needs
I'actors

On the basis of all the facts o[ record, including ii
lion provided by the Protestants, Bane One's responses,
and relevant reports a[' examination, the Hoard has con-
cluded that convenience and needs considerations, includ-
ing the overall CRA performance records of the institu-
tions involved in this proposal, are consistent with approval
of these applications."'

Nonhaiiking Activities

Bane One and PAC have also given notice, pursuant to
section 4(c)(K) of the BIIC Act, to acquire Premier Securi-
ties Corporation, Baton Rottge, Louisiana ("PSC"), and
thereby engage in discount securities brokerage activities.
Section 4(c)(8) of the BIIC Act provides that a bank

28. The dala for Baton Rouge indicate that the nunibei and peiccnt-
agc ol applications Intin African Aineileans substantially incteascd
between I ' W ami I1W4, while Ihe dispaiity in denial Kites between
Afiican Americans and non niiuoi ities decreased dining this same
period.

2l). IVoleslauls asscilcd lhat cuinniunilies aie adversely alfecled in
general by a lessening ol coinpetilion lioin Ihe loss ol smaller stale-
wide banks, and lhat the remaining multi-slate banking organizations
would tend to seivc more allliR'nl cusloincrs, chaige higher lees lor
banking seivices, and piovidc less compelilive loan rales. As a geneial
matter, the Board docs not believe Ihal one lorin ol coiporale organi-
zation provides supciior services lo the public over another. .SVv The
Hank o/ New York Company, hu., 74 h'eilerat Reset ve Hnllelin '257
(I9KN). The Board also nolcs ihal convenience and needs considei -
alions, including an institution's rccoid ol peiroimauce under Ihe.
CRA, locus on local communities served by a banking organization.
11 utter Ihe CRA, anv bank, including a bank owned by an oul-ol slate
bank holding company, must lie examined regularly and lated on Us
pelloimanee in helping lo meel the eiedil needs ol its community. The
Hoard also notes thai any diminution ol' CRA-ielaled activities result
ing from this pioposal would be reviewed by federal supervisor in
luture peiloimance examinations, and by the Board in future applica
tions to acquire a dcpositoiy facility nuclei Ihe BIIC Act. The lioaid
also notes lhat convenience and needs considerations do no] rcqiihc
that the pricing ol services he coinpaiable among geogiaphic regions.
As discussed above, Bane One's iccoid of helping to meet the ciedit
needs ot all its coinnuinilies, including low and moderate income
neighboihoods, through iis subsidiary banks has been laled "salislac
lory" or "milstanding" in ihe most iceeiil CRA pcilonnance examina-
tions, and theic is no evidence thai Bane One's fees aic dispropoilion-
ately high or thai Bane One disciiniinales on any basis prohibited by
law. In addition, as noled above, this pioposal would not icsult in any
significantly adveise cU'ecl on competition in any relevant banking
market. Based on all Ihe lacts of record, Ihe Boaul concludes lhat
lliese comments do not wanant denial of Ihis proposal.
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holding company may, with Board approval, engage in any
activity that the Hoard determines to he "so closely related
to hanking or managing or controlling hanks as to he a
proper incident thereto". The Hoard piv.viou.sly has deter
mined hy regulation that the proposed discount securities
brokerage activities are closely related to hanking within
the meaning of.section 4(c)(S) of the HI IC Act."1 Mane One
has committed that I\S(' will conduct these activities in
accordance with Regulation Y.

In order to approve this proposal, the Hoard also must
determine that the proposed activities represent a proper
incident to banking, that is, that the proposed transaction
"can reasonably he expected to produce, benefits to the
public, such as greater convenience, increased competition,
or gains in elliciency, that outweigh possible adverse el
lects, such as undue concentration ol resources, decreased
or unfair competition, or unsound banking practices." " On
the basis of the record, the Hoard believes that this pro-
posal should enable I'SC to provide greater convenience
and improved services to its customers. In addition, while
Mane One operates subsidiaries that engage in these activi-
ties in competition with J'SC', the market for securities
brokerage services is uneoncenlratcd, and there are numer-
ous providers of these services. As a lesult, consummation
of this proposal would have a de niiuimis effect on compe-
tition for these sei vices, and the Hoard concludes that this
proposal would not have a signilicanlly adverse elfecl on
competition in any relevant market. financial and manage
rial considerations also are consistent with approval.1' On
the basis of these considerations and all other facts of
record, the Hoard lias detetmined dial (here is no evidence
in the record to indicate that consummation of this pro-
posal is likely to result in any adverse elfects, such as
undue concentration ol resources, decreased or unfair com-
petition, eonlliets of interests, or unsound banking, prac-
tices, that would not be outweighed by the public benefits
reasonably to be expected to result Iron) this proposal.
Accordingly, the Hoard has concluded thai the balance of
the public interest factors it must consider under section
4(e)(8) of the IJIIC Act is favorable and consistent vvitli
approval ol Bane One's proposal to acquire I'SC.

Conclusion

Based on the foregoing and all other facts of record,

including all the commitments provided by Mane One in

connection with this proposal, the Hoard has determined

that the applications and notices should be, and hereby are,

approved, the Moaid's approval is expressly conditioned

upon compliance by Mane One with all the commitments

made by Bane One in connect ion with this proposal and

with the conditions referred to in this order. The Hoard's

determinations on the proposed noiibaiiking activities also

are subject to all the conditions set loith in Regulation Y,

including those in sections 225.7 and 225.23(g) ol Regula-
tion Y, and to the Hoard's authority to require such modifi-
cation or termination of the activities a( a bank holding
company or any of its subsidiaries as the- Hoard finds
necessary to ensure compliance with, or to prevent eva-
sions of, the provisions of the HIIC Act and the Hoard's
regulations and orders issued thereunder. 'These commit-
ments and conditions shall be deemed to be conditions
imposed in writing hy the Hoard in connection with its
lindings and decision, and, as such, may be enforced in
proceedings under applicable law.

The banking acquisition shall not be consummated be
fore the fifteenth calendar day following the elleclive dale
of this order, and this proposal shall not he consummated
later than three months after the elleetive date of this order,
unless such period is extended for good cause by the Hoard
or by the federal Reserve Hank of Cleveland, acting pursu-
ant to delegated authority.

Hy order of the Hoard of Governors, elleetive Novem-
ber 2'), 1995.

V o t i n g for t h i s a c t i o n ; C h a h m a n ( i r e e n s p a n . V i c e C l i a i n i i a i i
B l i n i l c i . a n d ( i o v c i n o i s Kcllc-y, I . i n d s c y , P h i l l i p s , a n d Ye l ien .

Ml Sec I?. C .KK. 21'..'S..V')
.(I . Sec 12 U.S.C. § IK'I t(c)(X).
M. Sec 1 2 C . K K . 2 2 . V ' 4 ( b ) .

R .1. JOHNSON

Deputy Secretary of the Hoard

NBI) Bancorp, Inc.
Detroit, Michigan

Order Approving Merger oj Hank Holding Companies

NMD Mancorp, Inc., Detroit, Michigan ("NMD"), a hank
holding company within the meaning of the Bank I lolding
Company Act ("HIIC Act"), has applied under section 3
of the BHC Act (12 U.S.C. «j 1842) to merge witli first
Chicago Corporation and American National Corporation,
both of Chicago, Illinois (collectively, "first Chicago"),
and thereby indirectly acquire first Chicago's subsidiary
banks: first Nalioual Hank ol Chicago ("fNH Chicago"),
American National Hank & Trust Company ("American
National"), both of Chicago, Illinois, and \;CC National
Bank, Wilmington, Delaware.1 In addition, NMD has given
notice under section 4(e)(K) of the HIIC Act (I2U.S.C.
S I843(c)(8)) and section 225.23 of the Hoard's Regula
lion Y (I2C.T.R. 225.23) of its proposal to acquire the
nonbanking subsidiaries of first Chicago listed in the
Appendix and thereby engage nationwide in permissible
nonbanking activities.-'

NMD also proposes to acquire, pursuant to section 21 1.5
of the Hoard's Regulation K (12 C.KR. 21 1.5), all of first

1. A l l e r c o n s u m m a t i o n ol the i n e i g e i , N l i l ) w o u l d c h a n g e its n a m e
lo I 'h 'sl C h i c a g o N l i l ) ( o i p o r a l i o n a n d w o u l d r e l o c a t e ils c o r p o r a t e
h e a d q u a r t e r s t r o n i U e t i o i l lo C h i c a g o .

2. Nlil) and I'hst Chicago also have applied loi the Hoard's
appioval lo exercise- cross options to piuchasc up lo ll).() pciccnl ol
the voting shaics ol the other hanking oigani/ation. These oplions
would become moot upon consummation ol this proposal
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Chicago's subsidiaries, joint ventures, and portfolio invest-
ments relating to activities outside the United States pursu-
ant to section 4(c)(l3) of the BHC Act (12 U.S.C.
§ 1843(c)( 13)). In addition, NBD has given notice, pursu-
ant to sections 21 1.4 and 21 1.5 of Regulation K (12 C.F.R.
211.4 and 211.5) to acquire First Chicago International,
Chicago International Finance Corporation, and First Chi-
cago Overseas Investment Corporation, all u( Chicago,
Illinois, which are corporations chartered pursuant to sec-
tion 25(a) of the Federal Reserve Act (the "Hdge Act")
(12 U.S.C. §§ 611-13).

Notice of the proposal, affording interested persons an
opportunity to submit comments, has been published
(60 Federal Register 46,126 (1995)). The time for liling
comments has expired, and the Board has considered the
applications and all comments received in light of the
factors set forth in sections 3 and 4 of the BHC Act and the
Hdge Act.

NBD, with approximately $48.1 billion in consolidated
assets, is the loth largest banking organization in the
United Slates.1 NBD operates subsidiary banks in Florida,
Illinois, Indiana, Michigan, and Ohio, and controls approx-
imately 1.3 percent of total banking assets of insured
commercial banks ("total banking assets") in the United
States. NBD also engages in a number of permissible
nonbanking activities nationwide. First Chicago, with ap-
proximately $75.3 billion in consolidated assets, is the
tenth largest banking organization in the United States.
First Chicago controls approximately 1.2 percent of total
banking assets in the United Slates. Upon consummation
of this proposal, NBD would become the seventh largest
banking organization in the country, with consolidated
assets of approximately $123.4 billion, and would control
approximately 2.5 percent of total banking assets in the
United States.

Interstate Analysis

Section 3(d) of the BHC Act, as amended by Section 101
of the Riegle-Neal Interstate Banking and Branching Ffli-
ciency Act of 1994, allows the Board to approve an appli-
cation by a bank holding company to acquire control of a
bank located in a state other than the home state of such
bank holding company, if certain conditions are met.' The
conditions are met in this ease.'' In view of all the facts of

3. Asset and ranking data arc as of June 30, 1995.
4. Pub. 1.. No. 103 328, IDS Slal. 2538 (1994). A bank holding

company's home stale is that state in which the opcialious of the bank
holding company's hanking subsidiaries were principally conducted
on July 1, 1966, 01 the date on which the company became a bank
holding company, whichever is later, l-'oi purposes of the BHC Act,
the home stale ol NBD is Michigan. Under the chciimstances pie-
sentcd in this pioposal, the lioaid has also conducted the interstate
analysis as il First Chicago, with a home slate ol' Illinois, weie
acquiiing NBD.

5. 12 U.S.C. SS lX42(il)(l)(A) and (B) and 1842(d)(2)(A) and (B).
NUD and First Chicago are adequately capitalized and adequately
managed. Upon consummation, NBD and its alliliates would control
less than 10 percent ol the total amount of deposits ol instiled

record, the Board is permitted to approve this proposal
under section 3(d) of the BHC Act.

Competitive Considerations

NBD and First Chicago compete directly with other bank-
ing and savings organizations ("depository institutions")6

in the Chicago, Flgin, and Joliel, Illinois, banking mar-
kets.7 Upon consummation ol this proposal, all these bank-
ing markets would remain unconcentratcd or moderately
concentrated as measured by the llerrinclahl—Elirsehman
Index ("IIH1"),K and numerous competitors would remain
in each market.

The Board sought comments from the United States
Attorney General, the Ollice of the Comptroller of the
Currency ("OCX"'), and the Federal Deposit Insurance
Corporation ("FD1C") on the competitive ell'ects of this
proposal. The Attorney General has indicated that the
proposed transaction would not have a significantly ad-
verse elfect on competition. The OCC and the FDIC have
not objected to consummation of the proposal or indicated
that it would have any significantly adverse competitive
elf'eets in any relevant banking market. Based on all the
facts o{' record, including the relatively small increase in

depository institutions in the United States and less than 30 percent of
the total amount of deposits in Illinois, the only state in which both
NBD and I'irst Chicago operate. This transaction would meet applica-
ble minimum age requirements imposed by all relevant states, includ-
ing Delaware, Florida, Indiana, and Wisconsin. All other requirements
of section 3(d) of the BHC Act would also be met on consummation
of this proposal.

6. Market data are as of June 30, 1994. Market concentration
calculations include deposits of thrill institutions at 50 percent. The
Boaid has previously indicated that thrift institutions have become, or
have the potential to become, signilicant competitors of commercial
banks. Sec Midwest Financial (irw</>, 75 Federal Reserve Bulletin
386 (1989); Nuliimal City Corporation, 70 Federal Reserve Bulletin
743 (1984). Thus, the Board has regularly included thrift deposits in
the calculation ol market concentration on a 50-percent weighted
basis. Sec r.,i;.. First Hawaiian, Inc., 11 Federal Reserve Bulletin 52
(1991).

7. The Chicago banking market is approximated by Cook, Lake, and
Dul'age Counties, all in Illinois. The Hlgin banking market is approxi-
mated by Marengo, Seneca, Nunda, Riley, Coral, Cirafton, and Algon-
quin townships in Mcf (etuy County; and portions of Kane County, all
in Illinois. The Juliet banking market is approximated by Will County
except loi Florence, Wilmington, Reed, Custer, and Wesley town-
ships; Aux Sable township in (irundy County; and Naausay and
Seward townships in Kendall County, all in Illinois.

8. The I1M would increase in these banking markets as follows:
Chicago (106 points to 733); Hlgin (108 points to 981); and Joliet (94
points to 123(1). Under the revised Depaitment of Justice Merger
Guidelines, 49 Federal Register 26,823 (June 29, 1984), a market in
which the post-merger [till is less than 1000 is considered uncoiicen-
liated, and a market in which the post-merger Illll is between 1000
and 1800 is considered moderately concentrated. The Justice Depart-
ment has infoimcd the Board that a bank merger or acquisition
generally will not be challenged (in the absence of other lactois
indicating anticompetitive cllects) unless the post-mergei Hill is at
least 1800 and the nieiger increases the Illll by more than 200 points.
The Justice Department has staled that the higher than normal Hill
thresholds for screening bank mergers lor anticompetitive elfects
implicitly recognize the competitive elfect of limited-purpose lenders
and other non-depository financial institutions.
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concentration as measured by the IIIII and the number ol
remaining competitors in these markets, and alter carefully
considering public comments on the competitive factor,1'
the Board concludes Ilia! coiisnmmalion ol I lie proposal
would not result in a significantly adverse ellect on compe-
tition in any relevant banking market.1"

Based on all the lacts of record, the Board also con
chides that the linancial and managerial resources" and
future prospects o\ the institutions involved are consistent
with approval, as are the other supervisory factors that the
Board is required lo consider under seel ion .! of llic BIIC
Act.1'

Convenience and Needs Considerations

In acting on an application lo acquire a depository institu-
tion under the BIIC Act, the Hoard must consider the
convenience and needs of I he communities lo be served,
and take into account the records ol the iclevant depository
institutions under the Community Reinvestment Act
(12 U.S.C. S 2901 el scq.) C'CRA"). The CRA requires the
federal linancial supervisory agencies lo encourage linan
eial institutions lo help meet the credit needs of the local
communities in which they operate, consistent with their
safe and sound opeialion. To accomplish this end, the ('RA
requires the appropriate federal supervisory authority lo
"assess the institution's record of meeting the credit needs
of ils entire community, including, low- and modeiale-
income neighborhoods, consistent with the sale and sound
operation of such institution." and lo take that record into
account in its evaluation of applications.1'

The Board received comments supporting anil opposing
the proposal. Thiiteen conimenters. including Lake County

<). An individual submitted comments maintaining that the mciger
ol' NBD and birsl Chicago would resull in siginlicant anlicoinpclilivc
cllecls in Chicago due lo Ihe inaikcl shaic and size of Ihc Iwo
organizations.

10. A eoninienlcr maintained Iliat birsl Chicago's passive invest
ini'iil m Indccoip, Ine. ("Indecoip"'), and the Shoiehank Coipoialion
("Shoiebank"), both ol Chicago. Illinois, would pennil Nlil) lo
eliminate competition liom other banks, pailicularly banks owned by
minoi itics. The floaid caielully cousideicd Ihe cllect of [lie invest
inenl by first Chicago in Shorebank in the Boaid's review ol Shore-
bank's pioposal to acquiie Indecoip. Nlil) and I'list Chicago do nol
piopose lo change the inve.slineiil in Shoiehank from the passive
investment perniitled by ihe Board. l;oi Ihe leasons stated in the
(ioaid's order approving .Shoicbank's acquisition ol Indccoip, and
incorporated heiein, the lioaid has concluded lhal no adverse compel
ilive ellects would resull Irom Ibis passive inveslnieul. See Ihe
Shorebank (.'or/Hinition, X I I'cderal Resei vc linllrlin I 107 (I 'Wi) .

I I. the Iloaid also leeeived a eommenl bom an individual objeel
ing lo severance packages olleied lo Ihe seiuoi exeeulives ol bolh
Nlil) and birsl Chicago in connection wilh llus transaction. Based on
all die facts of record, inehulin;1, Ihe leeenl appioval of Ihe severance
packages by Ihe shaieholdeis ol Nlil) and birsl Chicago, and Ihe
cuiren! level of compensation loi these olhccis, Ihe Board does not
believe lhal these eoininenls raise ISMICS that would wananl denial
under the laelois ictjuiied lo be considered uiulei die BHC Ael.

12. ' the Boaid eonsideied all ol 1'ioleslanls' comments in assessing.
Itiese laelois and eonelucled lhal none ol these comments wairaul
denial ol this proposal.

13. Sec 12 U.S.C. §?»()!.

Allordable Housing Commission, Neighborhood I lousing.
Services of Lake County, Dul'agc I loincowuership ('enter,
and a member of Ihe United Stales Senate, commented
favorably on Ihe CRA performance records of NBI) and
birsl Chicago. These commenlers commended the assis-
tance of both organizations in community redevelopment
activities, noted that both NBI) and lirsl Chicago have
strong records ol reinvesting in their communities, and
indicated their belief thai Ihe proposed merger should
benclil Ihe communities that would be served by Ihe com-
bined enlily.

Three comnienteis ("I'roieslanls") objected to Ibis pro
posal and criticized Ihe CRA performance iceords of NBI)
and I'irsi Chicago.11 On the basis ol dala filed under the
Home Mortgage Disclosure Act ("11MDA"),1' Protestants
maintained thai Ihe subsidiary banks of both organizations
illegally discriminate in their housing related lending, acliv
ilies."1 J'roteslaiils also contended that bolh insliluiioiis
have deficiencies in their CRA performance records, in
eluding housing related and small business lending,;" as-
certainment and marketing; community development activ
ities and suppoil ol community-based organizations;1" and

H . Piolcsla/ils jiiclude: Inner ( ' i ly I ' rcss/Coiuimimly on die Move,
l i ionx. New York; Positive Sys lemal ie ' l ' l a i i s lb i iua l ious , Ine., Waukc
gan, Illinois C ' l ' S T ' ) ; and an individual l iom bvanslon, Illinois,
repiesent ing seveial eoininunily based groups . In addilion, Ihe Boaid
received a niiinher ol submiss ions supporting I'S I s connnen l s .

l.S. b> U.S.C. 5 I'.XOI <•/.«'</.
16. These allcgalious included N B I ) \ moi lgage subsidiary, N l i l )

Moi lgage Company , Detroit, Michigan ( " N B I ) M o i l g a g e " I.
17. On Ihe basis ol an a i l k l e concluding lhal mull slale bank

holding companies lend lo lend less lo small businesses lhan banks
contiol led by small single, slaie bank holding, comp.l ines, one 1'ioles
tiinl contended lhal Ihis pioposal would have a generally adverse cllecl
on small business lending in Detroit and other aieas served by NBI) .
The article leviewed one yeai of call lepoil dala Irom Ihe federal
Reserve System s Tenth Disliiel and did nol consider Ihe reeoul ol Ihe
organizat ions involved in this pioposal . As explained above, the
Board has caielul ly leviewed Ihe leeoids of bolh N l i l ) and birsl
Chicago in aseeilaining and s n v m g . ihe needs of theii coinnnini l ies ,
iind making, loans, including small business loans, in iheir coniiiiuni
lies. Based on all Ihe l a d s ol leeord, and lor Ihe reasons discussed
above, Ihe Boaid does nol believe Ihat r ro l e s l au t ' s coiuineiils w a n a n l
denial of Ihis p ioposal . The Boaid notes dial ihe C R A lequi ies lhal
eveiy bank, including a bank owned by an oul-ol slale batik holding,
company , be legularly examined and laled on its pel lormanee in
helping lo meet the eiedit needs ol ils eommuni ly . Ihe Board also
notes thai any diniinulion in ( U A related activities lesuliiug I m m Ihis
proposal would be reviewed by ledeial supervisors in Inlnre peifor-
inanee examinat ions as well as by die l ioaid in fulure applicat ions to
ac i |uhc a deposi loiy I'acilily under Ihe 11IIC Act.

IK. One Pioleslanl also ciil ieized fus l ( 'h ieago loi uol accepling. ils
proposal lor inveslmenl in bake ( 'ounly. Ihe l ioaid has indicated in
pi ev ions o ide is ami in the Slatemenl of die bedeia! f inancial Supci vi
sory Agencies Regarding, the C o m n u n n l y Reinveslnienl Act ("Ag,eucy
C R A SlalemiMir') ttial eomiuuniea t ion by deposi loiy inslitutions with
eoniniiiiiily g ioups ji iovides a valuable inelhod of assessing, and
deleimining, how bcsl lo address Ihe credit needs ol Ihe coinmuuily.
l loweve i . neilhei Ihe CRA nor the Agency C R A Statement rei |uires
deposi toiy instilulions lo enlei into agreements witli pail ieular oig,ani
zalious. According.ly, Ihe Board ' s review-' has locused on Ihe p iog i ams
and policies thai NBI ) and f'iisl Chicago have in place lo assisl in
meeting the credit needs ol' Iheir euli ie communi t i e s . Src 1'i/lh Ihnd
llciiieoqi. SO h'cilci-iil Wc.vcciv Hiilli'lin K.iS ( I')'>!).
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the number of brandies serving low- anil moderate-income
areas and areas with predominately minority populations
("minority areas"). These allegations locus on NBD's
performance in Detroit, and both organizations' perfor-
mance in Chicago, and in the greater Chicago area includ-
ing Lake County and Fvanston, Illinois.

The Board has carefully reviewed the CRA performance
records of NBD and First Chicago and their respective
subsidiaries, in light of the CRA, the Agency CRA State-
ment,1'' and all comments received and the response of
NBD and First Chicago to these comments.

Record of CRA Performance

A. Hvaluation of CRA Performance

The Agency CRA Statement provides that a CRA examina-
tion is an important and often controlling factor in the
consideration of an institution's CRA record, and that
reports of these examinations will be given great weight in
the applications process.-" The Board notes that all the
subsidiary banks of NBD and First Chicago received "out-
standing" or "satisfactory" ratings at the most recent
examinations of their CRA performance. NBD's lead bank
subsidiary, NBD Bank, Detroit, Michigan ("NBD-
Detroil"), received an "outstanding" rating at the most
recent examination for CRA performance from the OCC,
as of March 1993.21 First Chicago's lead bank subsidiary,
FNB-Chicago, received a "satisfactory" rating from the
OCC at its most recent examination for CRA performance
as of November 1993." The Board has carefully consid-
ered the results of these performance evaluations in review-
ing this proposal.-1

19. 54 Federal Register 13,742 (1989).
20. W. at 1.1,745.
21. NBI) Hank, N.A., Indianapolis, Indiana (formerly known as

INB National Hank), received an "outstanding" rating from the OCC
al its most recent examination as of April 1993. NBI) Bank, Whealon,
Illinois ("NHD-lllinois"), and NBD Bank, Columbus, Ohio, also
received "outstanding" ratings from their primary federal supervisor,
the FDIC, al their most recent examinations for CRA performance, as
of October 1991 and May 1994, respectively. In addition, NBI) Bank,
Klkhart, Indiana; NBI) Bank, Venice. Honda (formerly known as
NHD Bank, FSB) ("NBD-Honda"); and NBD Skokie Hank, N.A.,
Skokie, Illinois ("NBD- Skokie"), icceived "salislacloiy" lutings
Irom the Federal Reserve Hank of Chicago as ol June 1993; the Oltice
of Thrift Supervision as ot June 1994; and the OCC us ol March 1995.
NBD's remaining bank subsidiary. National Hank of Detioit-
Dearborn, Dearborn, Michigan, a limited purpose hunk engaged in
asset management, does not accept deposits or make loans, and has
not been examined for CRA peifonnance by the OCC since 19X7. No
CRA performance examination report is publicly available for this
bank.

22. In addition, American National received a "satisfactory" rating
Irom the OCC at its most recent examination for CRA petformance,
as of February 1995; and IK'C National Hank, Wilmington, Delaware,
received an "outstanding" Kiting from the OCC al its most iccent
examination I'm CRA performance, as of April 1995.

23. One Protestant maintained that the "satisfactory" performance
ratings of FNB-Chicago and NBD-Florida aic contradicted by weak-
nesses in performance discussed in the public sections of these exam-
inations. The Board notes that each institution's oveiall peifonnance

B. HMDA Data

The Board has reviewed the 1993 and 1994 HMDA data
reported by NBD's bank subsidiaries and NBD Mortgage
in light of Protestants' comments.-'4 These data generally
indicate that NBD has improved its record of home mort-
gage lending in low- to moderate-income and minority
neighborhoods throughout the communities served by
NBD-Detroit. In particular, 1994 HMDA data for areas
served by NBD-Detroit indicate an increase in the number
of loan applications received from, and loans extended to,
low- to moderate-income individuals, Hispanies, and Afri-
can Americans.>s NBD also has shown improvement in its
record of home mortgage lending to Hispanies in the
communities served by NBD-lllinois.

The Board also reviewed the 1993 and 1994 HMDA data
reported by FNB-Chicago and American National, in light
of Protestants' comments. These data generally indicate
that First Chicago has improved its record of home mort-
gage lending in low- to moderate-income areas and lo
minority applicants.-'1 Based on 1993 and 1994 HMDA
data, FNB-Chicago's loan origination rate for low- to
moderate-income areas and minorities exceeded the aver-
age origination rate for all the lending institutions in the
Chicago MSA combined.-'7

However, 1IMDA data for First Chicago and NBD, as
well as NBD Mortgage, also indicate some disparities in

was considered satisfactory by the examiners, although certain areas
were identified for inipiovement. The Boaid also notes that NBD-
Florida was acquired in connection with the sale of a failed thrift and
represents less than 1 percent ol NHD's consolidated assets. In addi-
tion, NBD has lesponded to the issues raised by the examination, and
the Hoard expects NHD to implement fully programs responsive to
examiners' comments. FNB-Chicago's iccord of performance is re-
viewed above in light of this examination and its more recent activi-
ties.

24. The Hoaul notes that NHD conducts most of its housing-related
lending through NBD Mortgage. Accordingly, the Hoard has consid-
ered IIMDA data icporled by NBD Mortgage for areas served by
NBD's bank subsidiaries.

25. For example, in the Metropolitan Statistical Areas ("MSAs")
served by NBD-Detroit, applications from African Americans in-
cieased from 1,109 in 1993 to 1,935 in 1994, and applications from
Itispanics increased from 156 to 282. In addition, applications from
individuals in low- to moderate-income census tracts increased from
2,()()S to 3,702.

26. The numbei of loan applications FNB-Chicago received from
Al'iican Americans increased from K5K in 1993 to K6X in 1994, despite
an oveiall decrease in applications received, hi addition, the number
of loan applications icceived by FNB-Chicago from low- to moderate-
income census tracts increased from I,39X in 1993 to 1,523 in 1994.

27. FNB-Chicago's origination rates ol 77 percent in 1993 and
70.1 peicent in 1994 in low- lo moderate-income census tracts in the
Chicago MSA exceeded the origination rates of aggregate lendeis in
the community (68.8 percent and 61.2 percent in 1993 and 1994,
respectively) during the same time periods. FNB-Chicago's origina-
tion rates of 77.3 percent in 1993 and 74.6 percent in 1994 for African
Americans, as well as oiigination rates of 83.4 percent in 1993 and
77.8 peicent in 1994 for Hispanies, also exceeded those ol its compet-
itors ill the Chicago MSA. The aveiage oiigination rates for aggregate
lendeis in the Chicago MSA were 69.7 peicent in 1993 and
65.8 percent in 1994 for African Americans, and 78.7 peicent in 1993
and 76.1 percent in 1994 for Hispanies.
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Ihc rale of loan originations, denials, anil applications by
racial group anil income levels. The Board is concerned
when an institution's record indicates disparities in lending
lo minority applicants and it believes that all banks are
obligated to ensure that their lending practices are based on
criteria that assure not only sale and sound lending, but
also assure equal access to credit by creditworthy appli-
cants regardless ol' race. 'Hie Hoard recognizes, however,
that IIMDA data alone provide an incomplete measure of
an institution's lending in its community, anil have limita-
tions that make the data an inadequate basis, absent other
information, for concluding that an institution has engaged
in illegal discrimination in making lending decisions.

The Board notes that the most recent CRA performance
examinations for all the subsidiary banks of NBI) and First
Chicago found no evidence ol prohibited discrimination or
other illegal credit practices. '* The examinations also found
no evidence of practices intended lo discourage applica-
tions for the types oi' credit listed in the banks' CRA
statements."'

The bank subsidiaries oi' First Chicago and NBI), and
NBD Mortgage, have instituted a formal second review
procedure for all initial denials of home mortgage applica-
tions. In addition, in early 1993, I;NB-Chicago's manage-
ment developed and implemented a diversity training pro-
gram to discuss the concept of disparate treatment of
applicants and to promote fair lending. All bank employees
were required lo attend the training. Furthermore, in 1995,
NBI) instituted a fair lending training process for all branch
ollices, including post-training testing lo conlirm ils elfec-
liveness.

C. NBD's Record of Performance in Detroit

Lending Activities. The 1993 CRA performance examina-
tion for NBD-Detroil considered the bank's record of lend-
ing lo be outstanding and found that the bank offered a
range of lending products to its communities, including
products specifically for low- and moderate-income indi-
viduals, lixaininers also commended NBD-Detroii's record
of originating and purchasing housing-related and small
business loans within its delineated community, and favor-
ably noted NBI)-I)elroit's efforts lo increase applications
from low- and moderate-income areas.

NBD-Detroit lias taken additional steps to assist in meet-
ing the housing-related credit needs <.){' its communities,
including low- to moderate-income anil minority areas. For
example, in February 1995, NBI) Detroit announced a
comprehensive strategic plan developed in cooperation

with the Alliance for Fair Banking Practices, a Delroil-
based coalition of community organizations. The plan,
which retlecls a proposed investment of $678 million in
Detroit over the next three years, establishes targets for
small business, mortgage, consumer, business, commer-
cial, and real eslale lending. In addition, NBD-Detroit
introduced the 97 I'lus Mortgage Program lo its communi-
ties in January 1993 to respond to an ascertained need for
alfordablc mortgage products. This program, which re-
quires borrowers to complete a liomebuyer education pro-
gram in order to qualify, provides for a loan of up to
97 percent of the value of a property, with a separate
10-year fixed rate loan at a below-markel rate to linance up
lo $3,000 of down payment and closing costs.1"

NBD-Detroit also oilers home equity loans in amounts
as low as $500 through its Community Pride Loan Pro-
gram. This program, which provides unsecured financing
to low- lo moderate-income individuals for renovations
and improvements of residential dwellings, has a maxi-
mum loan amount of $5,000, and permits debt-to-ineonie
ratios as high as 50 percent. NBD-Delroil originated 122
Community Pride loans totalling over $410,000 in the
Detroit area in 1994, and 311 loans totalling over
$1 million as of August 1995.

NBD-Detroit also participates in programs designed lo
meet the small business credit needs of its delineated
communities. NHD-Detroil actively participates in govern-
mentally sponsored programs, such as those of the Small
Business Administration ("SBA") and the Michigan Strate-
gic Fund Capital Access Program ("Capital Access Pro-
gram").11 NBD-Delroil originated I 13 SBA loans totalling
approximately $31.6 million in 1994, including II loans
totalling approximately $2.2 million in Detroit; and 137
loans totalling approximately $45.2 million, as of Septem-
ber 1995, including 9 loans totalling approximately
$1.3 million in Detroit. In addition, NBD-Delroit origi-
nated 247 Capital Access Program loans totalling approxi-
mately $14.7 million in 1994, including 37 loans totalling
approximately $2/1 million in Detroit; and 7(1 Capital
Access Program loans totalling approximately $9.8 mil-
lion, as oi' August 1995, including 28 loans totalling ap-
proximately $1.3 million in Detroit.

Marketing and Outreach Activities. The bank's 1993
CRA performance examination found thai NBD-Detroil
used mass media to reach all ils communities, including
low- lo moderale-incomc areas. The OCX' examiners also
noted that, in addition lo regularly employing standard
mass-media such as general circulation newspapers and
radio stations, NBD-Delroit regularly advertised ils prod-

2X. In addition, the laii lending examinations of NBD-Delroil and
NBD-lndiana, which compiisc mine than X5 percent of NIID's assets,
eacli included a review ol sample loan files hoin NHD Mortgage for
IIMDA- related loans originated in the hanks' delineated communi-
ties.

29. I'Nli Chicago was cited for nonconipliance vvilh certain record
keeping requirements ol'lhe liqual Credit Oppoilunity Act ("liC'OA")
and tIMDA. .Since its I99( CRA peifoimance examination, I'NB
Chicago has implemented procedures lo address the (K 'C 's concerns.

.10. The 97 I'lus Program is specilically lor low- and moderate-
income applicants in urban aieas Ihroughoul Michigan. NIJD-Dclroit
originated 49 loans totalling approximately $1.7 million in Southeast
Michigan under Ihis piogram in 1994, and 70 loans totalling approxi-
mately $2.6 million as ol'Octohci 1995.

31. Under the Capital Access I'rogiam, a reserve limit is established
through funds paid by Ihe hoi lower, and matched by Ihe bank and the
program, this fund is used lo otlset any loan losses, with the bank at
risk for amounts in excess of the fund.
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nets anil services in minority publications such as the
Michigan ('lironicle, the Arab American, and /•,/ ('eniral.

NBD-Delroit also sponsors specialized programs to in-
form its community of its credit products. For example,
NBD-Delroit is currently sponsoring a "Bank at Work"
program in Southeast Michigan to inlioduce small busi-
nesses and their employees to NliD'.s products and ser-
vices. Under this program, NBD-Detroil representatives
visit ollices during working hours to lake loan applications,
open savings and checking accounts, and assist in linancial
planning, hi addition, in a monthly publication entitled
" N B D in the Community," NBI)-l)elroi l inlorins its com-
munity leaders and organizations of ongoing outreach plans
and programs. The edition I'or the bank's Southeast Re-
gion, which includes Detroit, has a circulation of 27,000,
including 4,000 community, business, and religions lead-
ers. '-'

Cotumunitx Development Activities. NBI) engages in a
number of community development activities to help meet
the credit needs ol its communities. I''or example, NBI)
Community Development Corporation, Detroit, Michigan
( " N B I ) C D C " ) , has been an active equity partner in hous-
ing partnerships that acquire and renovate foreclosed or
abandoned single and multilainily homes for low income
residents. In NBD-Detroil 's Southeast Michigan region,
NBD-CDC has participated in projects in I'onliac, Wyan
dotte, Ann Arbor, and six neighborhoods in the City of
Detroit. As of June 1995, NBI) CDC held a portfolio of
community development loans, commitments, and invest-
ments aggregating $ I I..' mil l ion.1 '

In addition, NBD-Detroit participates in the Business
Consortium Fund established by the National Minority
Supplier Development Council. The fund purchases up to a
75 percent participation in loans to finance expenses or
purchases related to specilic business orders or contracts in
which minority owned vendors supply goods or services to
corporations. NBD-Detroit also is active in the Detroit
Business Retention and Expansion Program which is
geared toward retention ol existing Detroit businesses and
further expansion ol new businesses into downtown De-
troit.

Branch Locutions and Closings. The ( ) ( ' ( ' rev iewed

NBD-Dctroit's record of providing services at its branch
ollices anil concluded that the bank had demonstrated a
strong record of maintaining accessible offices with equila
ble services. The bank has 35 branches in Delroil, includ-
ing 24 in low to moderate-income areas. In addition, NBI)

.S2. In addition, llit' bank's Small business Development Olliee
provides educational workshops and scminais to assist Ihe small
business customer, and provides inloimation on special loan pro
grains.

.SS. NISI) ('I)C' also helped a number o! community gioups become
eligible to pailicipatc in llie I'cdcial National Moilgagc Association
("1'aniue Mae") Community Lending Initiative 1'iograni, which en
ables low-income lamilies to buy homes undci a lease puichase
agicciucnl.

maintains ATMs at 31 of its 35 branch locations, including
21 in low- to moderate-income areas.14

NBD-Detroil has adopted a Branch Closing Policy that
requires a formal evaluation of the impact ol closing or
reducing services at any branch ollices. The OCC con-
cluded that the branch closing policy is consistent with
current regulatory guidelines, and that this policy includes
consideration of input from local community groups and
political leaders in order to minimize any impact a closing
would have on an area.1'1 hi addition, the 199} CRA
performance examination noted that branch oliice closings
have not materially reduced the services available to the
bank's communities."'

1). I'irst Chicago's Record of Performance in
Chicago

Lending Activities. The 1993 CRA performance examina-
tion for I'NB- Chicago found that the bank extended credit
throughout its community and has generally been respon-
sive to the community's credit needs. Although weak-
nesses in the bank's mortgage lending to minorities anil the
eil'ecliveness of its small business lending program were
noted, examiners also noted that a signilicant amount of
credil had been exleuded for the rehabilitation of single
and multi-family housing by FNB Chicago. FNB-Chicago
also has taken a number o[ steps to strengthen its record of
meeting consumer, small business, commercial, and
housing-related credit needs in low- to moderate-income
areas. For example, in March 1995, FNB-Chicago an-
nounced a plan to invest $2 billion in low- to moderate-
income neighborhoods in its delineated community by the
yeai 2000. This plan calls I'or investing $500 million foi
single-family mortgages, $700 mill ion in small businesses
loans,17 $350 million in commercial loans, anil $250 mi l-
lion in consumer loans.

S4. NBI) Delroil also maiulains a Telephone Banking ('enter,
Ihrough which cuslomers conducl i online hanking Iransactions.

3S. The Boaid also has considered the comments ol one I'rolestant
who believes thai this pioposal would have adverse ellecls in Union-
dale and New York City, both of New Yoik, where ['list Chicago's
Must company and ciedil eaid service subsidiaries operale. This same
I'rolestanl also notes lhal the pioposed transaclion would resull in
layolfs ami branch closures in the areas served by first Chicago and
Nl i l ) . In coiisideiing these comments, in addition to the oilier factors
noted in Ibis order, the Board has considered thai NBI) and 1'irsl
Chicago aie each developing new severance policies for employees
that will become ellectivc as ol' the dale of consummation ol the
proposed Iransaelion.

.SO. Bxamineis noted lhal since ils last examination, NBD-Delroit
closed loin branches, two ol' which were located in low and
inodciate-incomc aieas ("low lo moderate income branches"). The
bank relained ils bianeh in a supermarket across ihe slrccl from one of
the closed blanches and retained a drive through lacility on a coiner
adjacent lo the olhei. In addition, two low lo moderate-income
branches closed Iheir drive-tlnougli facililies, and one low- lo
moderate income branch (with only a drive through facility) was
convened lo an oil-site ATM,

,S7. The head ol the City ol Chicago's empoweiineiil /one initiative
has also invited I• iist Chicago lo participate in the city's clforts.
Neighborhood-based small business centei s established in Ihe empow-
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Marketing and Outreach, As noted in the 1993 CRA
performance examination, I-'NB-C 'hicago lias used various
methods, including print, television, radio, and direct mail
advertisements in an attempt to reach all members of its
delineated communities.lx Advertisements for the bank's
products and services were placet! in over 90 daily newspa-
pers, local weekly news and trade publications throughout
the bank's delineated community, including some journals
and special audience publications that locus on specific
minority groups. I;NH Chicago also advertises on a num-
ber of ethnic radio stations to reach members of the minor-
ity community.

Since 1992, I'NB-Chicago has mailed over a million
direct mail solicitations of its unsecured line of credit and
over 50,000 direct mail solicitations of its installment loan
products to individuals residing in low income census tract
areas.1'' I'NB-Chicago also created a special C'RA market-
ing group in mid-1992 in order to attract additional minor-
ity mortgage applicants to 1;NB-Chicago.'"

eituent /ones would he updated jointly by 11 it- NBA and conimmiily
repiescntatives.

3H. One I'rcilcslanl. however, also eonlcnds Ihal FNB-Chicago mar
kcts a speeial service, Ihe Fust Direct piogiam, piimarily to alilueiit
lion- minority eusloineis. This program, which is designed lo iclaiii
customers who move oul ol Ilie Chicago area, permits eusloineis lo
engage in certain banking transactions and purchase scveial banking
products by telephone or computer, including opening a checking or
savings account; lianslcning lunds lioin one account to anothci;
purchasing certificates ol' deposit; applying for ciedil cards, personal
loans and moilgages; and puichasing a range ol investment products.
The lioai'd miles thai FNIS-Chicago olleis these scivices lo all custom
ers, rcgaidles.s of account balance, who move from Ilie Chicago area,
and markets these sciviccs in mass media uewspapeis serving coininu
nihes outside Ihe Chicago area.

.iy. I'Nl! Chicago has extended credit lo more than 1 percent of Ihe
SO,0(10 individuals .solicited lor installment loan products.

40. f'iisl Chicago recently implemented a piograni dial chaiges
eusloineis a $.U)() tec lui ceilain transactions done with a tel lers
assistance unless Ihe customer maintains a specilied minimum ae
count balance with First Chicago. Seve.ial I'loleslanls claim that First
Chicago's tecs in geucial, ami this Icllcr Ice in pailicular, discriminate
against low- and modeiate income individuals and minority customers
and indicate that First Chicago is not adequately serving the banking
needs of its community.

Ihe Boaid believes dial the. intoiniation piovuled by I'lolestanl on
First Chicago's Ices, including its teller lees, piovides an incomplete
picture, 'flic Icllci fee addressed by the 1'iolcslants is chaigcd foi
routine transactions that may lie conducted at an AIM or through
another means. Customers continue lo receive lice tellei assistance on
a number of banking matters, including inquiring about account
statements, submitting loan payments, seeking, assistance lo solve
eriors in or pioblenis with an account, depositing, coins, making
change, and purchasing consumer payment instalments (such as
money orders and caslhei's checks). In addition, customers may
obtain free teller assistance or equivalent sei vices under olhei account
programs offered by First Chicago. For example, FNB-Chicago's
Choice ('liecking Account icquues a $250 minimum balance and
allows the customei Tour iiansaclions pel inonlh, including teller-
assisted transactions, beloic a lee is imposed. Thus, all banking
services oidiuaiily offered through a tellei continue lo be available to
all customers of F'iisl C lucago at nominal oi no charge in some loim,
either through a tellei, at an AIM, at a deposit facility, oi by phone,
and lellei access eonltuues lo be available al no chaigc toi seivices
that require individual attention.

Community Development Activities. LNB-Chicago char-
tered 'Ihe I'irst Chicago Neighborhood Development Cor-
poration ("Development Corp") in 1979 to expand its
capacity to participate in community development initia-
tives. As of June 1995, Development Corp's assets totalled
$3.2 million, including investments in equity funds, direct
loans, and investments secured by note receivables. I'NB-
Chicago also has committed nearly $200,000 to Ihe North-
ern Cook County Microloau Lending Program."

Since 1985, I'NB-Chicago has invested $250,000 annu-
ally in the Chicago Equity I'tind, which has created over
3,600 units of housing in low- lo moderate-income neigh-
borhoods. 1'NBChicago also extends loans for community
development purposes through its Neighborhood Banking
Department, which was created in 19X4 as part of the
Neighborhood Lending Program, a multi-bank community
lending agreement. As part of this program I'NB-Chicago
made a commitment to lend $225 million over 10 years for
qualifying developments in low- to moderate-income
neighborhoods. I'NB-Chicago has exceeded its $225 mil-
lion goal and continues to make loans under this program.
I'NB-Chicago also has committed to provide approxi-
mately $100 million over six years lo the Community
Investment Corporation ("CIC"), a partnership of major
financial institutions and corporations dedicated lo the pur-
chase and/or rehabilitation of single and multi-family resi-
dential units.1-' In addition, 1'NB-Chicago's $2 billion in-
vestment plan also calls for the donation of approximately
$17 million in direct grants to community groups and
agencies.

liraneli Locations and Closings. The OCC examination
reviewed I'NB Chicago's record of providing services al
its branch ollices and concluded that the bank's entire
delineated community had reasonable access lo I'NB-
Chicago's branch ollices. In addition, examiners noted that
I'NB-Chicago has adopted a liraneli Closing Policy that
requires a formal evaluation of the impact of closing or
reducing seivices al any branch ollices. The ()('( ' examina-
tion concluded that the branch closing policy is consistent
with current regulatory guidelines.

The 1993 examination noted, however, that the bank's
branch ollices were less accessible from cerlain areas oi' its
delineated community. In recent years, I'NB-Chicago has

While the Board has recognized Ihal banks help serve the banking,
needs of their communities by making, available basic banking ser-
vices at a nominal oi no cluuge, the C'RA does not icquiie Ihal banks
limit the lees that aie eliaiged for services. As explained above, I'iisl
Chicago piovides a full langc ol banking, seivices in Us delineated
coinmtinily, including substantial lending seivices, and oilers access
lo a lull range ol retail banking seiviees through various accounts.
There is no evidence in the iceoid in this case Ihal Ihe teller fees or
any other Ices charged by Fust Chicago tot ceilain accounts aie based
in any way on any factor that is prohibited by law. such as race,
gender, ethnicity or icligiou.

41 . Fust Chicago, along with nine othei Chicago aiea banks,
suppoils its small business initiatives through the Noilhein Cook
County Microloau Fending I'rogiam.

42. FNB Chicago also has piovided CIC with a $7.5 million line ol
credit.
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addressed this situation in several ways. FNB-Chicago
opened four new lull-service branches in 1993, including a
branch in an African-American community on the South-
east side of Chicago. FNB-Chicago also recently opened a
blanch in a supermarket in Chatham, another predomi-
nantly African-American neighborhood on the Southside
of Chicago, and plans to open three more branches in 1996
in African-American communities on the Southside or the
South suburbs of Chicago."

\i. Records ol Performance in the (ircaler Chicago
Area

NliD-lllinois. NBD-lllinois, headquartered in Wheaton and
operating in the central business district of Chicago and the
surrounding north and western suburbs, has a number o\'
programs designed to increase its lending to low- and
moderate-income residents in the Chicago area, including
Fvanslon and Lake County." For example, NBD-lllinois
recently introduced a First-Time I lomebuyer's Program to
assist in addressing the need for alfordable mortgage prod-
ucts for lirsl-time honiebuyers. In 1994, NBD-lllinois orig-
inated 286 First-Time 1 Ionic Buyer loans totalling approxi-
mately $28.3 million, including 27 loans totalling
approximately $2.9 million in Lake County, and 1 I loans
totalling approximately $1 million in Lvanslon. In addi-
tion, as of June 1995, NBD-lllinois had originated 248
First-Time Home Buyer loans totalling approximately
$24.4 million, including 25 loans totalling approximately
$2.6 million in Lake County, and 5 loans totalling almost
$450,000 in Iwanslon.ls

NBD-lllinois also oilers a number of home equity prod-
ucts to meet the credit needs of low- to moderate-income
individuals. For example, NBD-lllinois introduced a Mini-
liquily Loan Program in 1993."' Under this program a

4.5. One ol the lYoleslants alleged Ihal the subsidiary banks of l-'iist
Chicago ami Nlil) have placed then1 ATMs in such a manner as lo
have a disparate impact on lacial niinoiilies. The Hoard notes that
ATMs are bill one component in (he systems Ihal depositoiy inslilu
lions use lo deliver their products and are not used in Ihe credit
extension process. As noted above, NBI) anil first Chicago have
branches thioiighoul Iheii delineated communities. Nlil)-I)etioil, loi
example, maintains a majority of ils branches in Detroit in low- to
moderate-income aieas. As discussed above, bolh organizations en-
gage in outreach, asccilahmient, and lending throughout their commu-
nities.

•14. NBI) Illinois has a branch in Iwanslon, and ten branch ollices in
Lake County, including three bianeh ollices ncquhed llnough Ihe July
I1)1).1) acquisition of Dceilield l-'ederal Savings and Loan Association.
These progiams also aie available at NISD-Skokie which operates in
Ihe noilhein pail ol Ihe greater ('hieago area.

45. In addition, NBD-lllinois began offering Ihe NISI) Community
Home Buyer and Nlil) Community Home Buyer with .ty'2 Option
1'iogiains in IW3 in lespouse lo ascertained need loi alloidable
mortgage piogianis lor low- lo modeiale-iiiconic individuals. Both
piogtains provide lor llexible underwnting slaudaids, vvilh Ihe NBI)
Community Home Buyer with .1/2 Option pciiuilliug borrowers to
make down payments as low as .\ percenl. these piograms are both
available in bvanslou and Lake County.

•16. This program responded lo a need lor a home mipioveinenl loan
product loi boirowers who would not typically qualify I'oi the stan-

borrower may borrow up lo $15,000 (minimum loan
amount of $3,000), with a maximum loan-to-value ratio of
100 percent. In 1994, NBD-lllinois originated 100 Mini-
liquity loans totalling over $900,000, including 18 loans
totalling over $180,000 in Lake County. In addition, as of
June 1995, NBD-lllinois had originated 113 Mini-Fquity
loans totalling over $1.3 million, including 24 loans total-
ling over $300,000 in Lake County.

The 1993 CRA performance examination for NBD-
lllinois noted with approval Ihe bank's advertising program
and special credit-related programs. The examiners also
noted that the bank advertises its credit products in a wide
variety of newspapers circulated throughout ils delineated
community.47 In addition, in March 1994, the Chicago
branch of NBD-lllinois launched a home equity sale under
which NBD-lllinois offered a low rate no fee home equity
loan product, with the bank paying the customer's lirst
month's interest payment up to $200. As a result of this
campaign, the Chicago branch increased its home equity
loan originations from 2,181 loans totalling approximately
$119 million in 1994 to 3,032 loans totalling approxi-
mately $189.9 million in 1994. m NBD-lllinois also spon-
sored educational workshops on home financing at I I
locations throughout Illinois, including Lvanston and Lake
Zurich in Lake County. The seminars, which were attended
by a total of 170 people, focused on the mortgage pie-
approval process, first-time honiebuyer products, and other
mortgage products available through NBD-lllinois.

NBD-lllinois also actively participates in outreach and
educational elforts for small businesses in Lake County. In
recent years, these elforts have included an annual seminar
on alternative financing co-sponsored in conjunction with
the (Economic Development Council of Lake County, and a
seminar entitled "Start Small Grow Big," sponsored in
conjunction with the Service Corps of Retired lixeeu-
tives.'1'

NBD's community development activities in the greater
Chicago area include Ewanston and Lake County. In the
Lake County area, NBD has worked with the Neighbor-
hood Housing Services of Lake County ("NHS") and the
Lake County Alfordable Housing Commission

dard NBI) Home Equity Loan Product because ol insulhcienl home
equity.

47. I'or example, the I .ake Zui ieli Blanch of NliD-lllinois regularly
advertises ils credit products in Ihe Lakeland Newspaper, which serves
Waueonda, Island Lake, Lake Zurich, Liherlyville, Mundelein, and
Vernon Hills, all in Lake County.

4S. In addition, in the Lall of IW4, Ihe Lvanslon branch ol NBD-
Illinois actively piomoled a special package of banking services lor
students at Noilhweslei n Uuiversily, 1 ,oyola I Iniveisily and olhei area
colleges. The package included an olfei of free hnancial counseling on
student loans; a credit card application; and a legulai checking ac-
count with no minimum balance, no monlhly maintenance fee, and no
pcr-check charge.

49. In addition, in April I'W4, the Iwanslon bianeh ol NUD-Delroit
pailieipaled in Ihe Iwanslon Chamber of Commerce. Small Business
Trade Show.
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("!.('AIIC").s»Tliis collaboration lias led ID N B D ' S fund-
ing $1 15,000 of a $1.3 million line of credit. NBI) also
participates in the annual AHordahlc Housing Commission
Symposium sponsored by LCAIIC11

i'NIi-Chicago. In addition to the CRA-related activities
in Chicago discussed above, ['list Chicago engages in a
number of activities in the greater Chicago area.v I''or
example, FNB-Clucago and American National extended
132 mortgages to low to moderate-income individuals in
1993 and 1994. Twenly-scveu mortgages wore extended to
low- to moderate-income individuals in the fust six months
oi 1995. In addition, many of the housing-related lending
and credit initiatives undertaken by 1;NB-Chicago. also
benelit Lake County. Through the Chicago liquity Fund,
I'NB-Chicago has helped create 222 new affordable hous-
ing units in Waukegau, Illinois, and invested in the only
two developments qualifying lor Low Income Housing Tax
Credits in Waukegan and North Chicago during the 1990s.
FNB-Chicago also has provided over $3 million in debt
financing, in addition to equity financing, through the Chi-
cago Lquity fund, for a venture sponsored by the Lake
County Community Action Project involving the redevel-
opment of 150 housing units for low- to moderate-income
individuals. A similar combination of equity and debt
financing was provided by FNB-Chicago to assist the Lake
County Urban League in converting abandoned properties
into over 70 new alfordable housing units in downtown
Waukegan, Illinois. The debt financing lor the Lake County
Urban League project was in excess of $980,000. FNB-
Chicago is also a participant in the Lake County Avoidable
Housing Commission's lirsl-tinie homebuyers program and
continues to assist customers in the renovation of homes,
apartments and mixed-use properties through the bank's
Neighborhood Hanking Division.

FNB-Chicago also made $X.2 million in small business
loans in Lake County during this period. In addition,
FNB-Chicago and its alliliale, American National, have
created a special program designed to specifically meet the
credit needs of small businesses in Lake County. In mid-
1994, FNB-Chicago introduced its Small Business Lend-

50. NltS is an oulgiowlh o l a consortium ol banks which chaitered
Ihc Lake Counly Coinniunily Invcslmenl Program in 1990 lo promoie
low- and moderale-income housing development in (he area.

51. LCAI1C was fslahlished lo advocale allordablc housing
throughoul Lake Coiinly ihiough educational etloils, liaison with
governmental ollieials and olhei groups, as well as dhccl piograms to
plan, design, linance, and produce alfoidable housing. Nlil) also
sponsoied an exhibit at L( 'Al l( "s May 1995 I lomebuycr Lair, present-
ing a seminar entitled "How to Apply lor a Moilgage" lo a group ol
lirsl-lime homebuyets.

52. IVolestants have alleged that LNB-( 'hieago re-delineated its
service coinniunily lo exclude aibilrarily Lake County's low- to
moderate-income and miuorily areas. In ils examination ol LNB
Chicago, the ( ) ( ' ( ' reviewed this new delineation, which is based on
lending at its branch locations, and preliniinaiily concluded that il is
reasonable. Alter consummation ol Ibis pioposal, the new organiza-
tion would control 17 blanch olliccs olleiing banking pioducts ami
services in the Lake County aiea. The Hoard noles that the delineation
of b'NB-Chicago and ils NBI) alliliales would elleclively include, all ol
Lake County al'tci consummation ol'lhis pioposal.

ing Initiative ("SHI.I"), a program designed for businesses
with annual sales of less than $2.5 million and with credit
needs of less than $250,000.1! First Chicago's bank subsid-
iaries are also participants in the Main Street Area Loan
fool Program, a program created to help businesses in
Lake County improve and maintain the exterior of their
office buildings.

[;. Conclusion on Convenience and Needs
Considerations

The Hoard has carefully considered all the facts of record,
including the comments received from all commenters and
responses to those comments and the CRA performance
records of the subsidiary banks of NBI) and First Chicago,
including relevant reports of examination from their pri-
mary federal supervisors. Based on a review of the entire
record, the Board concludes that convenience and needs
considerations, including the CRA records of performance
of both organizations' subsidiary banks, are consistent with
approval ol this proposal.

Nonhankiiii' Activities

Section 4(c)(8) of the BHC Act provides that a bank
holding company may, with the Board's approval, engage
in any activity that the Board determines lo be "so closely
related lo banking or managing or controlling banks, as to
be a proper incident thereto." The Board must also deter-
mine that the performance of the proposed activities by an
applicant "can reasonably be expected to produce benefits
lo the public . . . that outweigh possible adverse ell'eets,
such as undue concentration of resources, decreased or
unfair competition, conflicts of interests, or unsound bank-
ing practices."

A. Electronic funds Transfer Activities

After consummation ol this proposal, NBD would own
25 percent or more of two ATM and point of sale ("POS")
networks'"'1 in the north-central United Slates: ML Inc.,
Detroit, Michigan, doing business as "Magic Line,"" and

53. .Six loans lotalling $151,4X0 have been extended under SHI,I lo
dale.

54. In general, an AIM network is an airangement whereby more
than one AIM and more than one deposiloiy institution (or the
depositoiy records ol such instilutions) are connected by electronic or
telecomiiHiniealions means to one or more compulers, processors, or
switches I'oi Ihe puipose ol providing AIM services lo retail enstom-
eis ol depository instilutions. I'OS leiminals are generally located in
the establishments ol merchants. They accept AIM or similar cards,
and using the AIM network or a paiallel I'OS-only nelwoik, access
Ihe cardholder's account lo transfer funds lo the merchant's account.
Ihe Hoard has previously deleinhned that operating an AIM and I'OS
network is an activity closely related to banking within the meaning of
section 4 ol Ihe BlIC Act. See Bane One Corporation, el al., SI
Federal Reserve llullctin 491 (1995) ("Bane One/KI'S Order").

55. Magic Line is the resulting network from the 1993 merger of
Magic Line, Network One and Money Mover.
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Cash Station, Inc., Chicago, Illinois, doing business as
"Cash Station.'"*

In order to determine whether a particular transaction is
likely to decrease competition, the Board traditionally has
considered Ihe area of elfective competition between the
parties. The area of effective competition has been dclined
by reference to the line of commerce, or product market,
and a geographic market. The Board previously has identi-
fied three separate product lines that are relevant to an
assessment of competition between ATM networks. These
products lines are:

(1) Network access (access to an ATM network identi-
fied by a common trademark or logo displayed on ATMs
and A'I'M cards);
(2) Network services (the switching functions for the
network); and
(3) ATM processing (the data processing and telecom-
munications facilities used to operate, monitor, and sup-
port a bank's ATMs).

The Board has also previously concluded that the market
for network access is an area significantly larger than local
banking markets, and that the markets for network services
and A'I'M processing are at least regional in nature.'''

Magic Line and Cash Station both operate "shared"
networks™ in dilferent areas and there is little competition
for ATM network access between the networks.-w Numer-
ous competitors would remain to provide ATM network
access services, including many of the nation's largest
ATM networks. In addition, Magic Line and Cash Station
currently use dilferent third-party organizations to provide
network services and numerous providers ol these services
would remain.'1" Finally, neither Magic Line nor Cash
Station (nor NBD and first Chicago) provide ATM pro-

56. One Protestant also alleges that NUD's resulting control of
Magie Line and (ash .Station wonkl lead to aiitieonipetilive effects in
the ATM and POS product markets, including network servicing and
network processing. This Piolestant also contends that NBD's control
of both Magic Line and Cash Station would lead to the likely merger
of the two networks, which Protestant asserts would adversely ailed
competition Ibi electronic lunds services in the Midwest, the Board
has carefully considered the effects that consummation of this pro-
posal would have on competition in these product markets, in light of
all the facts of record, including Protestant's comments, NBD's re-
sponses to these comments, and ihe characteristics of these product
markets.

57. See Bane One/UPS Order and the data and pieeedent cited
therein.

58. A shared network generally is accessible to cardholders ol many
unalliliated institutions that elect to become members of the network,
and is often a joint venture owned by some or all ol the network's
membeis.

59. Magic Line's member institutions are headquartered primarily
in Michigan (83 percent), with other members headquartered primar-
ily in Indiana (17 percent). Cash Station's nicmhei institutions are
almost all headquartered in Illinois (98 percent), with the remaining
2 percent ol members headquartered primarily in Indiana (seven
members) and Michigan (two members).

60. NBD provides switching services to Magic Line and LDS
provides switching .services to Cash Station. The 12 A'I'M networks
operating in the rioith central United States use 10 dilferent linns to
switch their transactions.

cessing services to third parties and neither network re-
stricts a member's choice for obtaining processing services
from a number of processors competing in this product
line. Based on all Ihe facts of record, the Board concludes
thai NBD's acquisition of the proposed interests in Magic
Line and Cash Station would not result in an undue concen-
tration of resources or decreased or unfair competition.'1'

B. Other Nonbanking Activities

NBI) also has provided notice pursuant to section 4 of the
BHC Act to acquire the nonbanking subsidiaries of First
Chicago.'1-' The Board has determined by regulation or
order, subject to certain prudential limitations approving
these activities, that each of the activities of First Chica-
go's subsidiaries is permissible for bank holding compa-
nies under section 4(c)(8) of the BIIC Act.61 NBD has
committed to conduct these activities in accordance with
the Board's regulations and the commitments made by
First Chicago, as well as the conditions and limitations
imposed by the Board in the orders approving these activi-
ties.

NBD operates .subsidiaries engaged in nonbanking activ-
ities that compete with the nonbanking activities of First
Chicago. In each case, the markets for these nonbanking
services are unconcenlrated, and there are numerous pro-
viders of these services. As a result, consummation of this
proposal would have a de minimis elfect on competition
for these services, and the Board concludes that the pro-
posal would not result in a significantly adverse elfect on
competition in any relevant market.

C. Public Interest Factor

There is also no evidence in the record to indicate that
consummation of this proposal is likely to result in any
significantly adverse effects, such as undue concentration

61. The Board also has considered the competitive effect of this
proposal on POS or debit card activities. Neither NBD nor hirst
Chicago is a significant participant irr providing POS services and
there is little direct overlap in Ihe geographic scope of their POS
activities. The Board notes, moreover, that there are numerous provid-
ers of POS services, arrd that advances in technology have permitted
some providers to operate orr a national level. In this light, and based
on all the facts of record, the Board concludes that this proposal would
rrot result in signilicant anticompetitive ell'ects on the provision of
POS or debit card services.

62. One Protestant contends that NBD has not received Board
approval to acquire the following nonbanking subsidiaries it currently
owns: NISD liquily Corporation ("liquify"), Woodward Asset Man-
agement Corporation ("Woodward"), and Sacore Capital Manage-
ment Ltd ("Sacore"). Kquity is an investment company (that is not a
bank holding company) that is engaged only in the business of
investing in securities that do not include more than 5 percent of the
voting shares of any company. Section 4(c)(6) of the BIIC" Act permits
NBD to control Liquify without obtaining Board approval. Woodward
and Sacore are inactive subsidiaries, and NUU has committed to
notify the Board prior to activating any inactive subsidiary so the
Board can determine whether a rrotice or1 application is necessary.

63. See e.,i;., First Chieajfo Corporation, 74 Federal Reserve Iliille-
lin 706 (1988); 80 Federal Reserve ISiillelin 448 (1994).
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of resources, decreased or unfair competition, conllicts of
interests, or unsound banking practices that would out-
weigh the public benefits of this proposal, such as an
increased selection of services to retail and business cus-
tomers and added convenience to users of electronic funds
transfer services. Accordingly, the Hoard has determined
that the balance of public interest factors it must consider
under section 4(c)(8) of the BIIC Act is favorable and
consistent with approval of NBD proposed electronic funds
transfer activities and First Chicago's nonbanking subsid-
iaries.

NBD also has given notice of" its intent to acquire First
Chicago International Finance Corporation, I'irst Chicago
International, and First Chicago Overseas Investment Cor-
poration, corporations of First Chicago, chartered pursuant
to the Bdge Act. Based on all the facts of record, and for
the reasons discussed in this order, the Board concludes
that the financial and managerial resources of NBD are
consistent with the acquisition of these corporations. The
acquisition would also result in the continuation of the
international services currently provided, and would be in
the pubic interest. Accordingly, the Board finds that the
continued operation of these corporations upon acquisition
by NBD is consistent with the Edge Act and Regulation K.
The Board also concludes that the acquisition of all the
investments held by First Chicago under section 4(c)(l3)
of the BHC Act and Regulation K are consistent with the
relevant factors specified therein. Based on all the facts of
record, the Board has determined that disapproval of these
investments is not warranted.

Other Considerations

In every case involving a nonbanking acquisition under
section 4 of the BHC Act, the Board also must consider the
financial condition and resources of the applicant and its
subsidiaries and the elfect of the proposal on these resourc-
es.64 Based on all the facts of record, the Board has
concluded that financial and mangerial considerations are
consistent with approval of this proposal.

Request for a Hearing

Protestants have requested that the Board hold a public
hearing or meeting in connection with this proposal. Prot-
estants contend that a hearing is necessary to discuss First
Chicago's implementation of a $3.00 teller fee for certain
transactions done with a teller's assistance; to provide a
forum for community groups in the midwest to comment
upon the applications and notices; and to examine the
relationship between Federal Reserve System stall' and the
parties to this transaction. Section 3(b) of the BIIC Act
does not require the Board to hold a public hearing on an
application unless the appropriate supervisory authority for

the bank to be acquired makes a timely written recommen-
dation of denial of the application. In this case, the Board
has not received such a recommendation from any state or
federal supervisory authority. Under section 4 of the BHC
Act, the Board may order a hearing on an application "if
there are disputed issues of material fact that cannot be
resolved in some other manner." I2C.F.R. 225.23(g). In
addition, tinder the Board's rules, the Board may, in its
discretion, hold a public hearing or meeting on an applica-
tion to clarify factual issues related to the application and
to provide an opportunity lor testimony, if appropriate.
12 C.F.R. 262.3(e) and 262.25(d). The Board has carefully
considered these requests in light of all the facts of record.
In the Board's view, Protestants have had ample opportu-
nity to submit their views, and have in fact submitted
numerous materials that have been considered by the Board
in acting on this application. Protestants' requests fail to
demonstrate why their substantial written submissions do
not adequately present their allegations. After a careful
review of all the facts of record, the Board concludes that
Protestants' requests dispute the weight that should be
accorded to, and the conclusions that may be drawn from,
the existing facts of record, but do not identify any genuine
dispute about facts that are material to the Board's deci-
sion. Based on all the tacts of record, the Board has
determined that a public hearing or meeting is not neces-
sary to clarify the factual record in this application, or
otherwise warranted in this case, and the requests for a
public hearing or meeting on this application are denied/1'1

Conclusion

The Board has considered all of the issues raised in public
comments filed in connection with this proposal in light of
the factors that the Board is required to consider under the
BIIC Act. Based on the foregoing and all the facts of
record, the Board has determined that this transaction
should be, and hereby is, approved. The Board's approval
of this proposal is specifically conditioned on compliance
by NBD with all the commitments made in connection
with this proposal and with the conditions referenced in
this order. The Board's determination on the proposed
nonbanking activities also is subject to all the conditions

M.Sce 12 C.F.R. 225.24.

65. One Protestant also has raised a question about whether ex parte
communications may have been made by members of the Federal
Reserve System lo First Chicago. Protestant liases this allegation on
statements made by First Chicago in a tiling with the Securities and
Fjichange Commission concerning advice First Chicago received
about the expected timing of the Board's action on this proposal. First
Chicago lias stated that the advice il received regarding timing came
not from Ihe Federal Reserve System bill from ils alloi'ueys. This
advice was based on the dale Ihal the application was accepted lor
processing and the .schedule for processing applications of this type
that is set I'orlh in the Board's Regulation Y. First Chicago slated that
the advice was given to assist First Chicago in complying with certain
requirements of the Investment Company Act ol 1440. Hoard stall'
also conducted an intornial investigation and found that System stall
did not inform applicants when Ibis proposal would be scheduled for
Board action.
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set forth in Regulation Y, including those in sec-
tions 225.4(d) and 225.23(g) ol' Regulation Y, and to the
Hoard's authority to require such modilicalion or termina-
tion of the activities of a bank holding company or any of
its subsidiaries as the Hoard finds necessary to ensure
compliance with, and to prevent evasion of, the provisions
ol the HHC Act and the Hoard's regulations and orders
issued thereunder. For purposes of this action, these com-
mitments and conditions shall be deemed to be conditions
imposed in writing by the Hoard in connection with its
lindings and decision, and, as such, may be enforced in
proceedings under applicable law.

The acquisition of First Chicago's subsidiary banks may
not be consummated before the lilteenth calendar day after
the elfcctive date of this order, and this proposal may not
be consummated later than three mouths after the ellective
date of this order, unless such period is extended by the
Hoard or by the Federal Reserve Hank of Chicago, acting
pursuant to delegated authority.

Hy order of the Hoard of Governors, elleclive Novem-
ber 7, 1995.

Voting lor Ihis action: Chairman Greenspan, Vice ( liaiiiuan
Blinder, anil Governors Kelley. l.indscy, Phillips. Absent and not
voting: Governor Yeilen.

Appendix

i'K ./. JOHNSON

Deputy Secrchtr\ of the Board

Nonbanking .Subsidiaries of I'irst Chicago to lie Acquired
by Nlll):

(1) ANH Mezzanine Corporation, Chicago, Illinois, and
thereby engage in making, acquiring, and servicing loans
or other extensions of credit pursuant to section
225.25(b)(l) of the Hoard's Regulation Y;
(2) First Chicago Capital Corporation, Chicago, Illinois,
and thereby engage in making, acquiring, and servicing
loans or other extensions of credit pursuant to section
225.25(b)( I) of the Hoard's Regulation Y;
(3) First Chicago Investment Corporation, Chicago, Illi-
nois, and thereby engage in making, acquiring, and
servicing loans or other extensions o\ credit pursuant to
section 225.25(b)(l) of the Hoard's Regulation Y;
(4) First Chicago Really Services Corporation, Chicago,
Illinois, and thereby engage in making, acquiring, and
servicing loans or other extensions o\' credit pursuant to
section 225.25(h)(l) oi'the Hoard's Regulation Y;
(5) First Chicago Leasing Corporation, Chicago, Illinois,
and thereby engage in making, acquiring, and servicing
loans, or other extensions of credit, commercial leasing
activities, and community development activities pursu-
ant to section 225.25(b)( I), (5), and (6) of the Hoard's
Regulation Y;
(6) First Chicago Trust Company of New York, New
York, New York, and thereby engage in performing
functions and activities that may be performed by a trust

company pursuant to section 225.25(b)(3) of the Board's
Regulation Y;
(7) First Chicago Capital Markets, Inc., Chicago, Illi-
nois, and thereby engage in providing financial and
transaction advice, in providing full-service securities
brokerage services, and in underwriting and dealing in
securities that state member banks are permitted to un-
derwrite anil deal in pursuant to section 225.25(b)(4),
(15), and (16), of the Board's Regulation Y as well as
the following: underwriting and dealing, to a limited
extent, in certain debt securities that a stale member
bank may not underwrite or deal in, purchasing and
selling securities as a "riskless principal," and acting as
an agent in the private placement of securities, all pursu-
ant to I'irst Chicago Corporation, 74 Federal Reserve
Bulletin 706 (1988), and First Chicago Corporation, 80
Federal Reserve Bulletin 448 (1994);

(8) Palo Verde Lease Holdings, Inc., Chicago, Illinois,
and thereby engage in commercial leasing activities
pursuant to section 225.25(b)(5) of the Hoard's Regula-
tion Y;
(9) First Chicago Lease Holding, Inc., Chicago, Illinois,
and thereby engage in commercial leasing activities
pursuant to section 225.25(b)(5) of the Board's Regula-
tion Y;
(10) Cash Station, Inc., Chicago, Illinois, and thereby
engage in data processing activities pursuant to section
225.25(b)(7) of the Board's Regulation Y;
(11) G-W Life Insurance Company, Phoenix, Arizona,
and thereby engage in underwriting credit life, accident
and health insurance related to certain extensions ol'
credit pursuant to section 225.25(b)(8) (i) of the Board's
Regulation Y.

ORDERS ISSUED UNDER INTERNATIONAL BANKING ACT

Credit Communal de Belgique S.A.
Brussels, Belgium

Order Approving Fstablishment of a Branch

Credit Communal de Belgique S.A. ("Bank"), Brussels,
Belgium, a foreign bank within the meaning of the Interna-
tional Banking Act ("IBA"), has applied under section 7(d)
of the IRA (12 U.S.C. § l()5(d)) to establish a state-
licensed branch in New York, New York. The Foreign
Bank Supervision Fnhanecment Act of 1991 ("FBSEA"),
which amended the IBA, provides that a foreign bank must
obtain the approval of the Board to establish a branch in
the United States.

Notice of the application, affording interested persons an
opportunity to submit comments, has been published in a
newspaper of general circulation in New York, New York
(The Dailv News, February 13, 1995). The time for tiling
comments has expired and all comments have been consid-
ered.



Developments 105

Bank has total consolidated asscis of approximately
$100 billion.' Bank's shares are held by ten Belgian pro-
vincial and 5K9 Belgian municipal authorities. The City ol'
Antwerp, Belgium, which owns 6.4 percent ol Bank's
shares, is the only entity with an ownership interest ol'
greater than 5 percent.

Bank, which operates numerous local agencies through-
out Belgium, also owns 5 I percent of the shares of Banque
Internationale a Luxembourg ("ML") and 100 percent of
the shares of Cregem International Hank S.A. ("Cregem"),
both in Luxembourg. In addition, Bank operates ten subsid-
iaries and affiliates in Belgium, Ireland, The Netherlands
and Luxembourg.2 Bank's current U.S. aclivitics consist of
two wholly owned commercial paper issuing subsidiaries
in Delaware, Cregem North America, Inc., and HIL North
America, Inc., and the New York representative ollicc of
BIL.

Bank's primary purpose for establishing the branch is to
engage in municipal bond financing in the U.S. market. The
branch also would conduct corporate lending and project
finance activities. Bank would be a qualifying foreign
banking organization within the meaning of Regulation K
after establishing the proposed branch. I2C.F.R.
2ll.23(b).

Bank has received approvals to establish the proposed
branch from the Belgian Banking ami Finance Commission
("BFC") and the New York Slate Banking Department.

In order to approve an application by a foreign bank to
establish a branch in the United Stales, the IBA and Regu-
lation K require the Board to determine thai the foreign
bank applicant engages directly in the business of banking
outside of the United States, and has furnished to the Board
the information it needs to adequately assess the applica-
tion. The Board also must determine that the foreign bank
is subject to comprehensive supervision or regulation on a
consolidated basis by its home country supervisor
(12U.S.C. § 31()5(d)(2)). The Board may also take into
account additional standards as set forth in the IBA
(12U.S.C. §3IO5(d)(3)-(4)) and Regulation K (12C.F.R.
21 1.24(c)).

Bank engages directly in the business of banking outside
of the United States through its commercial banking opera-
tions in Belgium. Bank also has provided the Board with
the information necessary to assess the application through
submissions that address the relevant issues.

Regulation K provides that a foreign bank will be con-
sidered to be subject to comprehensive supervision or
regulation on a consolidated basis if the Board determines
that the bank is supervised and regulated in such a manner
that its home country supervisor receives sufficient infor-
mation on the foreign bank's worldwide operations, includ-
ing the relationship of the foreign bank to any affiliate, to

assess the overall financial condition of the foreign bank
and its compliance with law and regulation (12 C.F.R.
21 1.24(c)( I )).•' In making its determination under this stan-
dard, the Board has considered the following information.

Bank is supervised and regulated by the BFC.4 The BFC
is responsible for the prudential supervision and regulation
of credit institutions. In addition, the National Bank of
Belgium ("NBB"), in its capacity as Belgium's central
bank and lender of last resort, has limited oversight author-
ity.

The HFC may obtain any information required to assess
the bank's compliance with law and regulation, the accu-
racy of financial statements, the soundness of its opera-
tions, and the adequacy of internal control systems. Bank
must report to the BFC on its financial condition on a
consolidated basis. Bank submits monthly, quarterly, semi-
annual and annual reports including information on:

(i) Financial statements,
(ii) Solvency ratios,
(iii) Large exposures and problem risks,
(iv) Hxchange position in foreign currencies, and
(v) Positions in securities and other financial instru-
ments.

Based on an analysis of this information with respect to
Bank, as well as information available from Bank's exter-
nal auditor, the BFC' may require follow-up examinations
by its examiners. In addition, the BFC maintains regular
direct contact with Bank, including formal and informal
meetings.

While the BFC has its own powers of on-site inspection,
to monitor the linancial condition and operations of Bel-

1. All data arc as of December } 1, 19'M.
2. Activities of these ten companies include holding investment

vehicles tor tax and other purposes, insurance sales, reinsurance, and
home mortgage lending.

3. In assessing this standard, the Hoard considers, among other
factors, the extent to which the home country supervisors:

(i) Knsure that the bank has adequate procedures for monitoring
and controlling its activities worldwide;
(ii) Obtain information on the condition of the bank and its
subsidiaries and ollices through regular examination repoits,
audit repotts, or otheiwise;
(iii) Obtain information on the dealings with and relationship
between the bank and its aililiates, both foreign and domestic;
(iv) Receive from the bank linancial reports that are consolidated
on a worldwide basis, or comparable information that permits
analysis of the bank's financial condition on a worldwide consol-
idated basis;
(v) Hvaluate prudential standards, such as capital adequacy and
risk asset exposure, on a worldwide basis.

These are indicia of comprehensive, consolidated supervision. No
single factor is essential and other elements may inform the Hoard's
determination.

4. In addition to supervision by the BI'C, Bank's operations are
reviewed by two government commissioners appointed by the King of
Belgium, after consultation with the Minister of Finance and the
Minister of the Interior. The commissioners attend meetings of the
administrative and supervisory bodies of Bank and participate in an
advisory capacity. Commissioners are charged with monitoring the
Bank's activities for compliance with the law, the Bank's articles, and
the public interest. Kach commissioner may appeal any decision ol the
board within three days of the decision to the appropriate Ministers,
with the appeal having a suspending effect on such decision until a
ruling has been made by the Belgian government.
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gian banks, it relies primarily on the review of reports
prepared by Bunk's statutory auditor, and on the required
periodic financial and regulatory reports. Hank's external
auditors must be accredited by the BI ;(\ The external
auditor is appointed by Bank with the prior consent of the
BFC and must collaborate with the Bl'C in its prudential
supervision. As part of their accreditation requirements and
their bank review functions, the external auditors meet
regularly with the Bl'C'. In general, as mandated by the
BFC, the external auditor reviews the reports of and coor-
dinates with Bank's internal auditors with respect to
Bank's asset quality, internal controls and dealings with
affiliates. However, the external auditor will, if necessary,
conduct its own reviews directly and independently. Spe-
cifically, the external auditors' duties include:

(i) Verification of periodic reports on administrative,
accounting and internal control systems;
(ii) Verification of compliance with law;
(iii) Semiannual reporting to the Bl'C' on major devel-
opments relating to the organization, its activities and
financial structure; and
(iv) Immediate reporting to the BFC on violations or
irregularities.''

The frequency and scope of internal audits of domestic
and foreign oliices and subsidiaries depend on the type of
operation involved. All activities of Bank and its subsidiar-
ies arc considered for audit purposes, including compli-
ance, general operations, financial operations, internal con-
trols, and Fl)l> systems. Audits performed by the internal
auditors of subsidiaries are reviewed by the audit depart-
ment of the parent bank. When there is no audit function in
a subsidiary, the audits are performed by the internal audit
team of the parent bank.'1 Bank is also required to provide
annual reports to the BFC' concerning certain of its relation-
ships with subsidiaries and alliliates, including breakdowns
of intercompany assets, liabilities, contingencies, and in-
come and expense items. Based on all the facts of record,

5. The HFC has the authority to enforce the Belgian banking laws
through intervention or imposition of other penalties. When a bank is
found to be experiencing problems, the BFC will first attempt to find a
solution by consulting with a bank's management, if the problem is
not corrected within a certain period of time, the BFC may appoint a
special inspector, suspend eeilain of the bank's activities, replace
managers or directors, or revoke the bank's license.

6. BIL and Cregem are also directly supervised by the lustitut
Monetaire Luxembourgeois ("IML"). Bank states that the [ML shares
information with the BFC concerning the financial condition and
operations of BIL and Cregem and that the IML makes regular visits
to Belgium to discuss the Belgian banks that have operations in
Luxembourg. BIL and Cregem also have adopted the management
reporting and planning systems used by Bank. BIL's board of direc-
tors includes tour representatives from Bank, including Bank's chair-
man and vice- chairman. In addition, a liaison committee has been
established and includes Bank's four representatives on BIL's board
of directors. The liaison committee supervises all matters concerning
policies and management of BIL.

including the information described above, the Board con-
cludes that Bank is subject to comprehensive supervision
on a consolidated basis by its home country supervisor.

The Board has also taken into account the additional
standards set forth in section 7 of the IBA (See 12 U.S.C.
§31()5(d)(3)-(4); I2C.F.R. 21 1,24(c)(2)). Bank has pro-
vided the Board with the information necessary to assess
the application through submissions that address the rele-
vant issues. As noted above, Bank has received the consent
of the BFC to establish the proposed state-licensed branch.
In addition, the BFC' may share information on Bank's
operations with other supervisors, including the Board.

Belgium is a signatory to the Basle risk-based capital
standards, and Belgian risk-based capital standards meet
those established by the Basle Capital Accord and the
European Union. Bank's capital is in excess of the mini-
mum levels that would be required by the Basle Capital
Accord and is considered equivalent to capital that would
be required of a U.S. banking organization. Managerial and
other financial resources of Bank also are considered con-
sistent with approval, and Bank appears to have the experi-
ence and capacity to support the proposed branch. Bank
has established controls and procedures for the proposed
branch in order to ensure compliance with U.S. law, as well
as controls and procedures for its worldwide operations in
general.

Finally, the Board has reviewed the restrictions on
disclosure in Belgium and Luxembourg and has com-
municated with relevant government authorities about
access to information. Bank has committed that it will
make available to the Board such information on the oper-
ations of Bank and any affiliate of Bank that the Board
deems necessary to determine and enforce compliance with
the IBA, the Bank Holding Company Act of 1956, as
amended, and other applicable federal law. To the extent
that the provision of such information is prohibited or
impeded by law, Bank has committed to cooperate with the
Board to obtain any necessary consents or waivers that
might be required from third parties in connection with
disclosure of certain information. In addition, subject to
certain conditions, the BFC may share information on
Bank's operations with other supervisors, including the
Board. In light of these commitments and other facts of
record, and subject to the condition described below, the
Board concludes that Bank has provided adequate assur-
ances of access to any necessary information the Board
may request.

On the basis of all the facts of record, and subject to the
commitments made by Bank, as well as the terms and
conditions set forth in this order, the Board has determined
that Bank's application to establish a state-licensed branch
should be, and hereby i.s, approved. Should any restrictions
on access to information on the operations or activities of
Bank and its alliliates subsequently interfere with the
Board's ability to obtain information to determine and
enforce compliance by Bank or its alliliates with applicable
federal statutes, the Board may require termination of any
of the Bank's direct or indirect activities in the United
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Stales. Approval ol'lliis application is also speeilicallycon-
dilionccl on Bank's compliance with the coniniitinents
made in connection with (his application, and with the
conditions in this order.7 The commitments and conditions
referred to above are conditions imposed in writing by the
Board in connection with its decision, and may be enforced

7. The Hoard's authority to approve the establishment of the pro
posed branch parallels the continuing authority of the State of New
York to license ollices of a foreign bank. The Hoard's approval of this
application does not supplant the authority ol the Slate ol New York,
and its agent, the New York State Hanking Department, to license the

in proceedings tinder 12 U.S.C. § 1818 or 12 U.S.C. § 1847
against Hank, its ollice, and its alliliates.

By order of the Board of Governors, clfective Novem-
ber 20, 1995.

Voting for this action: Chaiiman Greenspan, Vice Chairman
lilinder, and Governors Kelley, I.indsey, and Phillips. Absent and not
voting: Governor Ycllcn.

i'iiK .1. JOHNSON

Deputy Secretary of the Hoard

proposed branch ol Bank in accordance with any terms or conditions
that the Stale of New York may impose.

INDEX OF ORDERS ISSUED OR ACTIONS TAKEN IIY THE BOARD OF GOVERNORS OE THE FEDERAL RESERVE SYSTEM

(JULY 1, 1995-SEI'TEMIiER M), 1995)

Applicant

Bank Austria Akliengescllscluift,
Vienna, Austria

BOK Financial Corporation,
Tulsa, Oklahoma

Caisse Nationale de Credit Agricole,
Paris, France

Canadian Imperial Bank of Commerce,
Toronto, Ontario, Canada

The Chase Manhattan Cotporalion,
New York, New York

The Chase Manhattan Corporation,
New York, New York

The Fifth Third Bank,
Cincinnati, Ohio

First Commerce Corporation,
New Orleans, Louisiana

First Union Corporation,
Charlotte, North Carolina

Merged or Acquired Bank
or Activity

To establish a representative ollice in I
United States

Liberty Bancorp, Inc.,
Oklahoma City, Oklahoma

Liberty Bank and Trust Company of
Oklahoma City, N.A.,
Oklahoma City, Oklahoma

Liberty Bank and Trust Company of
Tulsa, N.A.,
Tulsa, Oklahoma

To establish a representative ollice in
I louslon, Texas

The Argosy Securities (iroup, L.I'.,
New York, New York

The Argosy (iroup, L.I'.,
New York, New York

U.S. Trust Company of Wyoming,
Cody, Wyoming

Mutual Funds Service Company,
Boston, Massachusetts

U.S. Trust Corporation,
New York, New York

United Stales Trust Company of New
York,
New York, New York

PNC Bank, Ohio, N.A.,
Cincinnati, Ohio

Central Corporation,
Monroe, Louisiana

('entral Bank,
Monroe, I .ouisiana

Fduealion Financing Services, I.LC,
Winslon-Saleni, North Carolina

Date of
Approval

August 16, 1995

September I I, 1995

September 5, 1995

July .U, 1995

July 24, 1995

July 24, 1995

August 23, 1995

September 25, 1995

September 25, 1995

litilletin
Volume
and Page

8 1, 979

81, 1(152

81, 1055

SI, 878

81, 883

81, 883

81, 976

81, 1033

81, 1042
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Applicant

NutionsBunk Corporation,
Charlotte, North Carolina

Southern National Corporation,
Winston-Salem, North Carolina

Wachovia Corporation,
Winslon-Suleni, North (Carolina

Fulton Financial Corporation,
Lancaster, Pennsylvania

Henderson Bancshares, Inc.,
Troy, Alabama

'['he Charles Henderson Trusl,
Troy Alabama

The Hongkong and Shanghai Banking
Corporation, I .united,
Hong Kong

IISBC Holdings pic,
London, United Kingdom

[LSBC Holdings BV,
Amsterdam, The Netherlands

Marine Midland Hanks, Inc.,
Buffalo, New York

Liu Chong Hing Bank Limited,
Hong Kong

Marine Midland Bank,
Buffalo, New York

Mercantile Bankshares Corporation,
Baltimore, Maryland

Norwest Corporation,
Minneapolis, Minnesota

Pilot Bancshares, Inc.,
Tampa, Florida

The Provident Bank,
Cincinnati, Ohio

Republic Bank,
Philadelphia, Pennsylvania

Societe Generale,
Paris, France

F1MAT Futures USA, Inc.,
Chicago, Illinois

State Street Boston Corporation,
Boston, Massachusetts

Merged or Acquired Bank
or Activity

Dale of
Approval

Bulletin
Volume
and ['age

Terrace Bank of Florida,
Tampa, Florida

Delaware National Bankshares
Corporation,
Georgetown, Delaware

Delaware National Bank,
Georgetown, Delaware

Troy Bank & Trust Company,
Troy, Alabama

To establish a representative ollice in
Dallas, Texas

United Northern Bancorp, Inc.,
Watertown, New York

United Northern Federal Savings Bank,
Watertown, New York

To establish a state-licensed branch in
San Francisco, California

United Northern Federal Savings Bank,
Waterlown, New York

The Sparks State Bank,
Sparks, Maryland

Orlandi Valuta,
Los Angeles, California

Orlandi Valuta Nacionale,
Boulder City, Nevada

The Terrace Bank of Florida,
Tampa, Florida

I leritage Savings Bank,
Cincinnati, Ohio

To establish a branch at 233 Lancaster
Avenue, Ardmore, Pennsylvania

Brody, White & Company, Inc.,
New York, New York

Boston Financial Data Services, Inc.,
Ouincy, Massachusetts

BancBoston State Street Investor
Services, L.P.,
Canton, Massachusetts

The First National Bank of Boston,
N.A.,
Boston, Massachusetts

University State Bank,
Tampa, Florida

August 14, 1995 HI, 970

July 24, 1995

July 20, 1995

81, 873

81, 902

September II. 1995 81, 1044

July 20, 1995 81,905

September 1 1, 1995 81, 1045

September 22, 1995 81, 1034

August 28, 1995 81, 974

July 3,

July 31,

August

July 14.

1995

1995

16, 1995

1995

81, 874

81, 907

81, 977

81, 880

September 25, 1995 81, 1049

July 3, 1995 81, 874
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Applicant

Totalbank Corporation of Florida,
Miami, Florida

U.S. Trust Corporation,
New York, New York

United Status Trust Company of New
York,
New York, New York

New USTC Holdings Corporation,
New York, New York

New U.S. Trust Company oi' New York,
New York, New York

Wells Fargo & Company,
San Francisco, California

11SBC Holdings pic,
London, United Kingdom

1ISBC Holdings BV,
Amsterdam, The Netherlands

Marine Midland Banks, Inc.,
Bulfalo, New York

Westanierica Bank,
San Rafael, California

Merged or Acquired Bank
or Activity

I'lorida International Bank,
Perrine, Florida

Order approving the formation of a hank
holding company, merger of banks,
establishment of branches, membership
in the Federal Reserve System, and
notice to engage in nonbanking
activities

Wells Fargo HSBC Trade Bank, N.A.,
San Francisco, California

Date of
Approval

July 12, 1995

July 24, 1995

Hiilleliii
Volume
and Page

81, 876

S1, 893

September 18, 1995 81, 1037

Bank of America, NT & SA,
San Francisco, California

July 31, 1995 81, 900

APPLICATIONS APPROVED UNDER BANK HOLDING COMPANY ACT
By the Secretary of the Board

Recent applications have been approved by the Secretary of the Board as listed below. Copies are available upon request to
the Freedom of Information Otlice, Ollice of the Secretary, Board of Governors of the Federal Reserve System,
Washington, D.C. 20.55 I

Scclion 3

Applicant(s)

Doniphan Bancshares, Inc.,
Doniphan, Nebraska

Union Planters Corporation,
Memphis, Tennessee

Union Planters Corporation,
Memphis, Tennessee

Bank(s)
I Elective

Date

Bank of Doniphan,
Doniphan, Nebraska

First Bancshares ol Hastern Arkansas, Inc.,
West Memphis, Arkansas

First Bancshares of N.F. Arkansas, Inc.,
Osceola, Arkansas

November 9, 1995

November 21, 1995

November 21, 1995

Section 4

Applicant(s)

First National of Nebraska, Inc.
Omaha, Nebraska

Keystone Financial, Inc.,
I larrisburg, Pennsylvania

Whitney Holding Coiporalion,
New Orleans, Louisiana

Bank(s)

Integrated Planning Systems, Inc.,
Bellevue, Nebraska

National Security American Life
Insurance Company,
Towanda, Pennsylvania

WCDC, Inc.,
New Orleans, Louisiana

Ftfcctive
Date

November 30, 19X5

November 16, 1995

November 24, 1995
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APPLICATIONS APPROVED UNDER BANK HOLDINC, COMPANY ACT

By Federal Reserve Banks

Recent applications have been approved by the Federal Reserve Banks as listed below. Copies are available upon request to
the Reserve Banks.

Section 3

Applicant(s)

American Bank Shares, Inc.,
Rapid City, South Dakota

Area Bancshares Corporation,
Owensboro, Kentucky

ASH Corporation,
Osceola, Arkansas

BANKHRST Corporation, Inc.,
Sioux ['alls, South Dakota

Berkshire Bancorp,
Pittsfield, Massachusetts

Bren-Mar Properties, Inc.,
Columbia, Missouri

BT Financial Corporation,
Johnstown, Pennsylvania

Century South hanks, Inc.,
Dahlonega, Georgia

Coronado, Inc.,
Sterling, Kansas

First Financial Bankshares, Inc.,
Abilene, Texas

First Financial Bankshares ol
Delaware, Inc.,
Wilmington, Delaware

First National Security Company,
DeCmeen, Arkansas

First United Bancorp, Inc.,
Madisonville, Kentucky

Greene County Bancshares, Inc.,
Greeneville, Tennessee

Hiilister [enterprises II, Inc.,
Beaumont, Texas

Magnolia Partnership Investments,
Fid.,
Beaumont, 'Texas

Mercanlile [^incorporation Inc.,
St. Louis, Missouri

Bank(s)

American State Bank ol' Rapid City,
Rapid City, South Dakota

Citizens Deposit Bancshares, Inc.,
Calhoun, Kentucky

American State Bank,
Osceola, Arkansas

BANKFIRST, N.A.,
Sioux Falls, South Dakota

Berkshire County Savings Bank,
Pittslield, Massachusetts

Jack's Fork Bancorporation, Inc.,
Columbia. Missouri

'The Huntington National Bank ol"
Pennsylvania,
Uniontown, Pennsylvania

Bank ol' Danielsville,
Danielsville, Georgia

1 .yons Bankshares, Inc.,
Lyons, Kansas

Citizens liquily Corporation,
Weatheiford, Texas

Reserve Bank

Minneapolis

St. Louis

St. Louis

Minneapolis

Boston

St. Louis

Philadelphia

Atlanta

Kansas City

Dallas

Fll'ective
Date

October 26, 1995

November 1, 1995

November 15, 1995

November 22, 1995

October 27, 1995

November 13, 1995

November 21, 1995

November 16, 1995

November 22, 1995

November 20, 1995

First National Bank ol Lewisville,
Lewisville, Arkansas

First United Bank of Hopkins County,
i . . .
inc. ,

Maclisouville, Kentucky
Premier Bancshares, Inc.,

Niota, Tennessee
Umphrey II Family Limited Partnership,

Beaumont, Texas
Southeast Texas Bancshares, Inc.,

Beaumont, Texas
Community Bank of Texas,

Beaumont, 'Texas
First ol' Gloves Corporation,

Groves, Texas
First Bank & Trust Company,

Groves, 'Texas
First National Bank,

Silsbee, 'Texas
First Sterling Bancorp, Inc.,

Sterling, Illinois

St. Louis

St. Louis

Atlanta

Dallas

Dallas

St. Louis

November 20, 1995

November 14, 1995

November 3, 1995

November 16, 1995

November 2, 1995

November 13, 1995
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Applicanl(s)

Mercantile (^incorporation Inc.,

St. Louis, Missouri
Milton Bancshares, Inc.,

Milton, Wisconsin
Mountain West Financial Corp.,

Helena, Montana

Napcrville Baneorp, Inc.,
Naperville, Illinois

NKMO Bancshares, Inc.,

Madison, Missouri
Norcon Financial Corp.,

Conway Springs, Kansas

Norwest Corporation,
Minneapolis, Minnesota

Fan American Bancshares, Inc.,

Chicago, Illinois
Parkers Prairie Bancsliarcs, Inc.,

Parkers Prairie, Minnesota
The Qucensborough Company,

l.ousiville, Georgia
SNBNY Holdings Limited,

Marina Bay, City ol Gibraltar
Slat1 Valley Bane Shares, Inc.,

Alton, Wyoming
Texas I'inancial Bancoiporaliou, Inc.,

Minneapolis, Minnesota
Tirst Bancorp, Inc.,

Denton, Texas
First Delaware Bancoip, Inc.,

Dover, Delaware
UMli I'inancial Corporation,

Kansas City, Missouri
Umphrey II Family Limited

Partnership,
Beaumont, Texas

Bank(s) keseive hank

Ilawkeyc liancorporation, St. Louis

Des Moines, Iowa
Bank of Milton, Chicago

Milton, Wisconsin
Mountain West Bank of Great Falls, Minneapolis

N.A.,
Great Falls, Montana

Napervillc liank,

Na])erville, Illinois
Vladison-Ilunnewell Bank,

Madison, Missouri
The I'irsl National Bank ol Conway

Springs,
Conway Springs, Kansas

The Fanners Slate Bank of Norwich,

Norwich, Kansas
The Bank of Kohslown, Minneapolis

Kobstown. Texas
Pan American Bank, Chicago

Chicago, Illinois
Waubim Baiicshares, Inc., Minneapolis

Waubun, Minnesota
Ogeechee Valley Bank, Atlanta

Milieu, Georgia
Salra National Bank of New York, New York

New York, New York
flic Bank of Star Valley, Kansas City

Alton, Wyoming
United Commerce Bank of Highland Dallas

Village, N.A.,
Highland Village, Texas

Llfcctivc

Dale

November 10, 1995

November :<, 1995

November I, 1995

Chicago October 26, 1995

St. Louis November^, 1995

Kansas Citv November 14, 1995

November 21, 1995

October 27, 1995

November 22, I'W.1)

November 1(1, 1995

November 10, 1995

November 20, IWS

November 9, 1995

Westfield Mutual Holding Con
Wcstfield, Massachusells

>any,

I'irsl Sooner liancshares, Inc.,

Oklahoma City, Oklahoma
Southeast Texas Baiicshares, Inc.,

Beaumont, Texas
Community Bank of Texas,

Beaunionl, Texas
Wesllield Savings Bank, Boston

Westfield, Massachusells

Kansas City November 9, 1995

Dallas November 16, 1995

November 2, 1995
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Section 4

Applicant(s) Nonbanking Activity/Company Reserve Bank
Effective

Date

Barnett Banks, Inc.,
Jacksonville, Florida

CNB Bancshares, Inc.,
Evansville, Indiana

Community First Bankshares, Inc.,
Fargo, North Dakota

Community Bank Shares of Indiana,
Inc.,
New Albany, Indiana

DFC Acquisition Corporation Two,
Kansas City, Missouri

Dickinson Financial Corporation,
Kansas City, Missouri

First Western Bancorp, Inc.,
Huron, South Dakota

Independence Community Bank
Corp.,
Brooklyn, New York

National Bank of Canada,
Montreal, Quebec, Canada

National Westminster Bank Pic,
London, England

National Westminster Bank I'lc,
London, England

South Florida Banking Corporation,
Bonita Springs, Florida

Susquehanna Bancshares, Inc.,
Lititz, Pennsylvania

UJB Financial Corp.,
Princeton, New Jersey

Waterhouse Investor Services, Inc.,
New York, New York

First Financial Bancshares of Polk Atlanta
County, Inc.,
Lake Wales, Florida

Citizens Trust Company of Indiana, St. Louis
N.A.,
Iwansville, Indiana

Boelke Insurance Agency, Minneapolis
Hankinson, North Dakota

Heritage Bank of Southern Indiana, St. Louis
Jefl'ersonville, Indiana

UMB Financial Corporation, Kansas City
Kansas City, Missouri

Owen Johnson Insurance Agency, Inc., Minneapolis
Hill City, South Dakota

Bay Ridge Bancorp, Inc., New York
Brooklyn, New York

l.evesque Beaubien Geoflrion Ltd., New York
New York, New York

Gleacher & Co., Inc., New York
New York, New York

To engage in making equity investments New York
in corporations or projects designed
primarily to promote community
welfare

First National Bank of Florida at Bonita Atlanta
Springs,
Bonita Springs, Florida

Fairfax Financial Corporation, Philadelphia
Baltimore, Maryland

Berkeley Federal Bank and Trust, FSB, New York
Palisades Park, New Jersey

National Investor Services Corp., New York
New York, New York

November 6, 1995

November 6, 1995

November 9, 1995

November I, 1995

November 7, 1995

November 10, 1995

November 6, 1995

November 1, 1995

November 22, 1995

November 22, 1995

November 14, 1995

November 21, 1995

October 31,1995

October 27, 1995
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A/77 ./CATIONS APPROVED UNDER BANK MERCER ACT

By Federal Reserve Banks

Recent applications have been approved by the Federal Reserve Hanks as listed below. Copies are available upon request to
the Reserve Banks.

Applicant(s)

Byron ('enter State Bank,
Byron Center, Michigan

Central Trust Company,
Lander, Wyoming

Marine Midland Bank,
Bullalo, New York

Republic Security Bank,
West Palm Beach, Florida

Bank(s)

First of America-Michigan, Nationa
Association,

Grand Rapids, Michigan
Bullalo Investment Corporation,

Fdina, Minnesota
Hang Seng Hank Limited,

Hong Kong
Banyan Bank,

Boca Raton, Florida

Reserve Bank

Chicago

Lllcetivc
Dale

October 27, 1995

Kansas City November 10, 1995

New York November 2 1, 1995

Atlanta November 22, 1995

PENDING CASES INVOLVING THE BOARD OE
GOVERNORS

This list of pending cases does not include suits against the
I' edertd Reserve Hanks in which the lioiird of Governors is not
named a party.

Mcniek v. Greenspan, No. 95-CV-0I916 (1). D.C., liled Octo-
ber 10, 1995). Complaint alleging sex, age, and handicap
discrimination in employment.

Kuntz v. Hoard of Governors, No. 95 1495 (I).C. Cir., liled
September 21, 1995). Petition for review u\ Board order
dated August 23, 1995, approving the applications of The
Fifth Third Hank, Cincinnati, Ohio, to acquire certain assets
and assume certain liabilities of 12 branches of PNC Rank,
Ohio, N.A., Cincinnati, Ohio, and to establish certain
branches. The Board's motion to dismiss was liled on
October 26, 1995.

Lee v. Hoard of Governors. No. 94 4134 (2nd Cir., liled
August 22, 1995). Petition (or review of Board orders dated
July 24, 1995, approving certain steps of a corporate reorga-
nization of U.S. Trust Corporation, New York, New York,
and the acquisition of U.S. Trust by Cliase Manhattan
Corporation, New York, New York. On September 12,
1995, the court denied petitioners' motion for an emergency
stay of the Board's orders.

Jones v. Hoard of Governors, No. 95 1359 (D.C. Cir., liled
July 17, 1995). Petition for review of a Board order dated
June 19, 1995, approving the application by First Com-
merce Corporation, New Orleans, Louisiana, to acquire
Lakeside Bancshares, Lake Charles, Louisiana. On Novem-
ber 15, 1995, the court granted the Board's motion to
dismiss.

Money Station, Inc. v. Hoard of Governors, No. 95- 1 1X2

(D.C. Cir., filed March 30, 1995). Petition for review of a

Board order dated March I, 1995, approving notices by
Bank One Corporation, Columbus, Ohio; CoreStales Lilian
cial Corp., Philadelphia, Pennsylvania; PNC Bank Corp.,
Pittsburgh, Pennsylvania; ami KeyCorp, Cleveland, Ohio,
to acquire certain data processing assets of National City
Corporation, Cleveland, Ohio, through a joint venture sub
sidiary. The Board's brief was liled November 16, 1995.
Oral argument is scheduled for February 2, 1996.

Jones v. Hoard oj Governois, No. 95 I 142 (D.C, Cir., liled
March 3, 1995). Petition for review ol a Board order dated
February 2, 1995, approving the applications by First Com
inerce Corporation, New Orleans, Louisiana, to merge with
City Bancorp, Inc., New Iberia, Louisiana, and Fust Bank
shares, Inc., Slidcll, Louisiana. Petitioner liled a motion for
iiijunctive rebel and for a slay of the Hoard's order on April
3, 1995. On August 17, 1995, the court denied the motion.
Oral argument on die petition for review is scheduled for
February 27, 1996.

In re Subpoena Puces 'I'ecuni, Misc. No. 95 -06 (D.D.C., liled
January 6, 1995). Action lo enforce subpoena seeking pre
dccisional supervisory documents sought in connection with
an action by liauk of New Fnglaud Corporation's trustee in
bankruptcy against the Federal Deposit Insurance Corpora-
tion. The Board liled its opposition on January 20, 1995.
Oral argument on the motion was held July 14, 1995.

Heckman v. Greenspan, No. 95 -354/3 (9th Cir., tile May 4,
1995). Appeal of dismissal of action against Board and
others seeking damages for alleged violations of constitu-
tional and common law rights. The appellants' brief was
liled on June 23, 1995; the Board's brief was filed on
July 12, 1995.

Hoard of Governors v. Gliaith R. Pharaon, No. 9 I-CIV 6250
(S.I). New York, liled September 17, 1991). Action lo
freeze assets of individual pending administrative adjudica-
tion of civil money penalty assessment by the Board. On
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September 17, 1901, the court issued an order temporarily
restraining I he transfer or disposition of the individual's
assets.

FINAL ENFORCEMENT ORDERS ISSUED IIY THE BOARD

OE GOVERNORS

Constantinos I. Costalas
Voorhees, New

The Federal Reserve Hoard announced on November 27,
1995, the issuance of a combined Order of Prohibition and
Order of Assessment of a Civil Money Penalty against
Conslanlinos 1. Costalas, the former chairman of the board,
president, and chief executive otlicer of Glendale Bancor-

poration, Voorhees, New Jersey, and the Glendale National
Bank of New Jersey, Voorhees, New Jersey; and the former
chairman of the board of (he Glendale Bank of Pennsylva-
nia, Upper Darby, Pennsylvania.

DOMINATION OE ENFORCEMENT ACTIONS

Piedmont Trust Bank
Marliiisville, Virginia

The Federal Reserve Board announced on November 3,
1995, the termination of the following enforcement action:
Piedmont Trust Bank, Marliiisville, Virginia — Cease and
Desist Order dated August 5, 1993; terminated October 3,
1995.
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Guide to Tabular Presentation

SYMBOLS AND ABBREVIATIONS

c Corrected G-10
e Estimated GNMA
n.a. Not available GDP
n.e.c. Not elsewhere classified HUD
p Preliminary
r Revised (Notation appears on column heading IMF

when about hall' of the figures in that column 10
are changed.) IPCs

* Amounts insignificant in terms of the last decimal IRA
place shown in the table (lor example, less than MMDA
5(K),(X)0 when the smallest unit given is millions) MSA

0 Calculated to be zero NOW
Cell not applicable OCD

ATS Automatic transfer service OPEC
BIF Bank insurance fund OTS
CD Certificate of deposit PC)
CMO Collateralized mortgage obligation REIT
FFB Federal Financing Bank REMIC
FHA Federal Housing Administration RP
FHLBB Federal Home Loan Bank Board RTC
I'HLMC Federal Home Loan Mortgage Corporation SAIF
FmHA Farmers I lome Administration SCO
FNMA Federal National Mortgage Association SDR
FSLIC Federal Savings and Loan Insurance Corporation SIC
Cj-7 Group of Seven VA

Group of Ten
Government National Mortgage Association
Gross domestic product
Department of Housing and Urban

Development
International Monetary Fund
Interest only
Individuals, partnerships, and corporations
Individual retirement account
Money market deposit account
Metropolitan statistical area
Negotiable order of withdrawal
Other checkable deposit
Organization of Petroleum Exporting Countries
Office of Thrift Supervision
Principal only
Real estate investment trust
Real estate mortgage investment conduit
Repurchase agreement
Resolution Trust Corporation
Savings Association Insurance Fund
Seeuritized credit obligation
Special drawing right
Standard Industrial Classification
Department of Veterans Affairs

GENERAL INFORMATION

In many of the tables, components do not sum to totals because of
rounding.

Minus signs are used to indicate (1) a decrease, (2) a negative
tigure, or (3) an outllow.

"U.S. government securities" may include guaranteed issues
of U.S. government agencies (the How of funds figures also

include not fully guaranteed issues) as well as direct obliga-
tions of the Treasury. "State and local government" also in-
cludes municipalities, special districts, and other political
subdivisions.
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1.10 RF.SKRVI'S, MONIiY STOCK, LIQUID ASSIiTS, AND DLBT MliASUKIiS

Percent annual rate ol" ehau^e, seasonally adjusted1

Monelaiy 01 cteihl aggtegate

1 Total
? RlLt|tlillMl
1 Nonboiinwcd
4 Mum-laiy husi''

Cdiu-rpls nl iil(inc\, lu/uiil rmrtj, ami ili'bl'
S M I
6 M2
7 M.I
S I
9 1 x-bl

NtmtiiiHuulinii iiiimioiwnls
10 In M2S

1 1 la M3 only'1 . . .

('ummciual banks
12 Savinps, inclmliiiB MMDAs
1 1 Small tarn
14 1 aigc tinicHl)

Tin il l institutions
15 Savings, including MMDAs
16 Small lime'
17 l.aigc linn-*

Mum-y maiU-l mutual lumls
18 t i c n v m l p iuposc M\d U r o k o ck'atvM . . . . . . .
19 I n s t i t u t i o n , . i l l y

/)*„»,,.«,'
20 I'cilcial
21 Niinlcik-ial

1994

Q4

, ,

10
2.1
6.9

1 2
3

1 7
i 2
5 V

2
L''.3'

8.5
If. 0
17.7

17.6
10 9
14.1

7.5
/ . I

19
5.1'

1995

Q l

1.7
4 0
2,4
6,4

.0
1.7
4 4
6.4
5 4'

2.5
18.5

11.2
24.1
12.7

20.5
21 5
21.3

7.')
10.0

5.3
5.5'

02

8(1
- 7.(1

8.6
6 3

.9
4 4
7,1
7.6
6 . 1

6.9
20 6'

- 7 3
21.4
15 s

14.5
26 6
14 6

IS.l
27 1

5.1
7.2

03

1 2
2.1

. 1 )
10

1.0'
77
K.8
9.2
4.5

1 1.7'
14 1'

10.3
9.8'

14.6'

5.8'
1 /'

13.4

43 t
29.1

4.4
4.5

1995

Jliiit-

8.5
10,4
II.1
2.6

.9
11.9
12.8
8.3
S 1'

16.9'
17 4'

18.2
M.4
12.9

4.0
2.7
6 8

61.6
66 5

8.4
4.2'

July

6 1
1.8
4.1

1

1.0'
6.2
8.4

11,5
1 5'

8.5
18. *'

4.1
10,0'
I1) 6

7 6
I1

30.5

44.5
.19.7

4.1
1 3'

Aug

2,9
.8

1 1
1.3

1.6'
8.3
7 T
Iff
3 7'

I2.81

5.0'

14.5
5 5
5.6

7.0'
2.(1'
9.9

17.7
9.0

1.9
4 4'

Sq,t.

3.1
2 1
1.(1
I.I

1.9'
4.4'
4 3
K.9
3.1

8 0'
16'

I I 7
1.9

10 1'

.3
2, V
8.2

17.6
15.4

.7
4 0

O t l

11.5
14.4
10.8
3.1

10.4
- .7
1.3

1UI.
ii.a.

15
22.7

I I 2
1.5

42.4

.0
27

17.9

9.9
12.9

n.a.
n.a.

_-d 11*

.•<! with

1. U n l e s s olliei wise, inded , Kites ot c h a n g e a i e i
ing d i n i n g p i e c e d i n g m o n t h ot tjiiaitei.

2 . I ' i gu ies i n c o t p o i a l c a d j u s t m e n t s lot d i s con t i nu i t i e s , oi "b leaks , 1 "

.̂  ! l ie seasona l ly atl | i tsieil , b l e a k - a d j u r e d n m n e l a i y b a s e cons i s t s ot ( I ) seasonal l>
ad jus ted , b i e a k - a d | i i s t e d tolal t e s c i v e s ( l ine I) , p lu s (2) the seasona l ly ad jus ted e i n i e n c )
c o m p o n e n t ol the m o n e y s tock , p lus (\) (toi all i | i u i t e i l y i c p o i i e i s on the " 'Repoi l ot
T i a n s d c t i o n A c c o u n t s , Othe t D e p o s i t s and Vault C a s h " atul tin all week ly l e p m l e i s w h o s e
vault cash e x c e e d s theii i c q u u e d i c s e t v e s ) the seasona l ly ad jus ted , b i eak -ad ju s l ed d i l l e i ence
hetw i s l y t

4 Composition ot the money stock measiues and delil is as to
M l : ( I ) L-miuncy outside lite U S Tieasiuy, Ix-deial Resuivi- Hanks, iiiul the vaults ot

depositoiy instiliilions, (2) t r ave le r cheeks u( noiihatik i s sue s , (3) demand doposiis al all
Lominacia l hanks olhei than lliose owed to depositoiy institutions, ilie U.S. government, and
toieign hanks ami othcial institutions, less cash items in the pioeess ol collection and l-edeial
Jieseive lloat, and (4) otliei checkable dcnusits ( U C I M , (.ousislitiy nt ne^Hmblo uutei at
withdiawiil (NOW) and automatic tianslei seiviu- (ATS) aeconnis at drposiloiy institutions,
t iedi t union shaie diiilt accounts, and deniand depusits at till itC inslUtilions. Seasonally
adjusted Ml is computed by summing cunency, tiaveteis checks, deinand deposits, and
OC'Ds, each sL-asonally iitl)iiMfii sepaialely,

M2: Ml plus (I) ovenughl (anit conlinuins! eontiact) lepun-liase agieenients ( R l \ ) issued
\ty nil tlc"]iosnoiy nisliluluins and overnight huiodollais issued to U S . icsiilculs l>y toicign
hianehes ot U.S hanks woildwide, (2) savings (iiu-liulmji MMDAs) and small tune deposits
(time deposits including retail KIN in amounts ot less than IHXl.OOO), ami O ) balances in
both taxa id I nipt id hiokei de; like ids.p y p p
elutles individual rL-lnement act-omits (IRAs) and Keogh halanees at (lejiositoiy institutions
and money maikct tunds. Also excludes all balances held by U S. commercial batiks, money
maiket iunds (general puiposc niut biokei dealei), toieign jiovrmmenis and commeicial
hanks, and the U.S, government Seasonally adjusted M2 is compuled by ad|iisling its non-Mi
component as a whole and then adding tins lesull to seasonally adjusted M I.

Mh Ml plus (1) huge lime deposits and tenn RP liabilities (in amounts ot t>l<)0,000 oi
mote) issued by all depositoiy institutions, (2) leim luuodollais held by US. lesidents at
tbicin.ii buuiehc-s at U.S bunks wwklwult mid M nil li.inkiiijl wtlicvs »\ ilw Unilcd Kingdoiw
and Canada, and (3) balances in both taxable and lax-exempt, mslilulion-only money imuket

fluids. ['Achnles ainoiinls held by depositoiy institutions, the U S government, money niaiket
hinds, and loieign banks tind utlicial institutions, Also excluded is the estimated amount ol
overnight Rl's anil kuiodollais held by instilulion-only money niaiket hinds. Seasonally
adjusted M t is computed liy a(l|iis|ing Us non-M2 conijioiieut as a whole and tlien adding tins
lesult to seasonally adjusted M2.

!.. M( phis the nonbank public holdings ot U.S. savings bonds, shoit-tenn Tieasuiy
seciuilies, coiuniL'tcial papei, n\u\ bankeis acceptances, net ol money ntaikei hind holdings of
these assets. Seasonally adjusted 1, is eompuied by summing U.S. savings bonds, .shott-lenn
'Iieasiuy secuiities, comineieial papei, ,md bankets acceptances, each seasonally adjusted
scpaiately, and then adding tins result to M *.

Debt The debt ajlgtegate is the outstanding credit maiket debt ol' the domestic uonfinaneial
seclois -the ledeud sector (U.S. govetnment, not including yoveiinnent-sponsoied enlei-
pnses oi fedeially related nioitgage pools) .uul the nonfedeial seetots (stale and loeat
governments, households and nonptolit oigam/ations, nonliuaneial eotjioiate mid lionlani)
iKincoipoiale businesses, and taiins). Nonledeial debt consists ol inoilgages, tax-exemjit and
coipotale. hiiiuls, fonsumoi ercilil, hunk loans, eonimeieml pnpiM, ami olhei loans. 'I'lie data,
which aie deiived tiom the hedeial kesetve Hoaid's How ol funds accounts, aie bleak
adjusted (thai is, discontinuities m the data liave been smoothed into ihe seties) ami
month-aveiaged (llial is, the data have been derived by aveiaging adjacent nionlh-end levels).

5, Sum ot (1) oveimglil UPs and oveitnght luuodollats, (2) money maikct tund balances
(geneial pmpose andbioket di-alei), (.1) savings deposits (including MMDAsj, ami (4) small
lime deposits.

d. Sum ol (1) huge time deposits, (2) teim Kl's, (i) lenu lauodollais of U.S. tesidents,
and (4) money maiket fund balatues (iiistilution-nnly), less (5) a consolidation adjustment
that tejJie.sents the estimated amount ot overnight Rl's and luirodoihus held by institution-
only money matket binds. Tins sum is seasonally adjusted as a whole

7. Small tune deposits-- including tetail Rl's - aie thuse issued in imumuls ol less limn
$100,0(1(1, All IRA and Keogh account balances at conimetcial banks and tluil't institutions
aie subltacted hum small time deposits.

H. Large tune deposits aie those issued in amounts ot ^100,(100 or moie, excluding those
booked .it international banking facilities.

l). l.atge time deposits at conimetcial banks less those held by money niaikel funds,
dqiositoiy institutions, ilie U.S. government, :ind toieign batiks and ollicial institutions.
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1.11 RESERVES OF DEPOSITORY INSTITUTIONS AND RESERVE BANK CREDIT1

Millions of dollars

Average of
daily figures

Aug. Sept.

Average of daily figures lor week ending on dale indicated

1995

Sept. 13 Sept. 20 Sept. 27 Oct. 4 Oct. 11 Oct. 18 Oct. 25

SUPPLYING RESERVE FUNDS

1 Reserve Bank credit outstanding
U.S. government securities"

2 Bought outright—System account
3 Held under repurchase agreements

Federal agency obligations
4 Bought outright
5 Held under repurchase agreements
6 Acceptances

Loans to depository institutions
7 Adjustment credit
X Seasonal credit
9 Extended credit

10 Float
11 Other Federal Reserve assets

12 Gold slock
13 Special drawing rights certificate account . . .
14 Treasury currency outstanding

ABSORBING RESERVE FUNDS

15 Currency in circulation
16 Treasury cash holdings

Deposits, olher than reserve balances, with
Federal Reserve Banks

17 Treasury
IX Foreign"
19 Service-related balances and adjustments .
20 Olher .'
21 Olher Federal Reserve liabilities and capital
22 Reserve balances with Federal Reserve Bank

SUPPLYING RESERVE FUNDS

1 Reserve Bank credit outstanding
U.S. government securities"

2 Bought outright—System account
3 Held under repurchase agreements

Federal agency obligations
4 Bought outright
5 Held under repurchase agreements
6 Acceptances

Loans to depository institutions
7 Adjustment credit
X Seasonal credit
9 Extended credit

10 Float
11 Other Federal Reserve assets

12 Gold stock
13 Special drawing rights certificate account
14 Treasury currency outstanding

ABSORBING RESERVE FUNDS

15 Currency in circulation
16 Treasury cash holdings

Deposits, other than reserve balances, with
Federal Reserve Banks

17 Treasury
IX Foreign'
19 Service-related balances and adjustments . .
20 Other
21 Other Federal Reserve liabilities and capital .
22 Reserve balances with Federal Reserve Banks

371.942
133

3.019

0

112
259

0
291

33.595

11.053
10.5 IX
23,623

410.420
310

5.257
1X4

4.599
2X9

12.75X
20.779

37I.06X
4.206

2.932
106

0

2X
254

0
40X

31 .X90r

10.366
23.721'

41 |.(K>.V
322

6.X50
179

4.6XX
34X

12,176
20.466'

370.901
3.227

2.87ft
479

0

45
204

0
537

32.425

11,051
10.168
23,799

411.565
315

5.3X4
179

4,X74
386

12.938
20.070

371,236
4.540

2.941
327

0

8
243

0
295

31.618

11.053
10.5 IX
23.704'

412.575'
318

4,903
182

4.643
339

I 1.876
21.648

371.826
5.880

2.941

255
0

652
31.904

11.053
10.368
23.726'

410.777'
332

10.002
174

4.693
362

12.241
20.024

371,349
2.4X7

2.921
21

0

23
267

0
476

32,093

11.052
10.168
23.747'

409,302'
322

6.651
1X1

4.759
329

12,694
20,368

369.583
4.742

0

75
255

0
348

32,465

11.051
10.168
23.769

410,131
321

6,829
186

4,766
345

12.998
19,807

411.744

371.47S
3.551

2.X95
0
0

121
224

0
942

32,533

I 1,051
10.168
23.7X3

412.617
317

5.630
168

4.743
349

12.963
19.959

371.359
4.112

2.895
400

0

217
0

381
32.469

11,051
10,168
23.797

412.499
313

4.941
IXI

4.829
546

12,813
20.748

End-ol -month figures Wednesday figure;

Aug.

369.81X
3.055

2.941
100

4
266

0
6X6

31.592

11,053
10.5 IX
23.6X2

410.9X4
316

4.767
166

4,612
29X

1I.43X
21,134

Sept.

367,669
6.445

2.X95
75
0

160
261

0
73

32.6X7'

I 1.051
10,168
23.769'

409.275'
322

X.620
201

4.766'
332

I3.0XX
18,650"

Sept. 13

371,227
2.290

2.812
210

0

1
123

0
830

32.334

11.051
10.168
23.825

41 1.767
314

7.018
275

5.009
375

13.073
17,041

172.102
X.I 75

2.941
1.209

246
0

- 2 5
32,018

11.053
10.518
23.704'

412.625'
334

6.0X6
177

4.643
339

12.084
25.654

Sept. 20

370.992
13.020

2.941

I
266

()
611

32,509

11.053
10.168
23.726'

410.856'
322

17.499
167

4.693
330

12.323
19,097

Sept. 27 Oct. 4 Oct. I I

412.324

369.652
6.4X7

2.X95
150

0

71)
270

0
651

32,150

11.051
10.168
23.747"

410.225'
322

6.553
170

4.759
331

12.663
22.26X

371.264
3,0X0

2.X95
0
0

3
234

0
605

32,327

11,051
10.168
23.769

41 1.794
3IX

5,779
170

4.766
353

12,796
19.419

372.427
4.833

2,895
0
0

834
226

0
1.246

32.426

11.051
10.168
23.7X3

413.758
313

5.092
164

4.743
346

12.645
22.826

370,9X0
4.112

2.X95
400

0

8
213

0
-1.038
32.405

11.051
10,168
23.797

412,491
313

5.710
162

4.829
349

12,562
18,574

370.796
2.X76

2,8X3
9X9

0

24
190

0
304

32.219

11.051
10,168
23.811

410.989
313

5.275
184

4.996
333

12.983
20.239

370.173
7.780

2.812
975

()

124
172

0
-345

33.069

11.051
10,168
23.811

411.416
314

5.336
269

4.996
326

12.723
24,409

1. Amounts of cash held as reserves are shown in table 1.12. line 2.
2. Includes securities loaned—fully guaranteed by U.S. government securities pledged

with Federal Reserve Banks—and excludes securities sold and scheduled to be bought back
under matched sale-purchase transactions.

3. Excludes required clearing balances and adjustments to compensate for float.
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1.12 RRSRRVRS AND BORROWINGS Depository Institutions'

Millions ot dulku's

Reserve cliissiliciil inii

1 Rcseivc balances wil l l Rescue Banks'
.' lotal viiull cash'
1 Applied vault cash1

t Surplus vault cas l i \
5 lolal ICSCIVCS'' .
6 Requucd icscivcs
7 l-xccss icseive balances at Keseivc Hanks7 . . , ,
H lolal borrowings .11 Reseive Banks"
') Seasonal bon'owings ,

10 IMcnded Licdil1 '

1 Kcscivc hal.llKcs wil l l Reserve Hanks'
2 lolal \ .lull L I IS I I '
1 Ap[)l ici l vault Lash4

4 Surplus vault casli^
5 lolal icseivcs'' . ,
6 Ret|uitcil icscivcs
7 I'Xcess tesetve balances [it Rescive Hanks'
K lotal boi iowmgs at Reseive Hanks*
') Seasonal boiiowmps

10 l-.xlcudcd cicdit"

I'loratcd monthly aveiagcs ot biweekly averages

1')') 2

Dec,

25 .168
14,541
11,172

1,170
56,540
55,185

1.155
124

IX
1

1 'W.I

Dec.

2'),.174
16,818
11,484
.1,1.14

62,858
61,795

1,06.1
82
.11
0

1 ')94

Dec,

24,658
40,165
16,6X2

.1,681
61,140
60,172

1.168
2(1')
10(1

0

19')5

A|ii

24,217
18,0')')
14,657

(.442
58.874
58.120

751

82
0

May

21,476
19,0,18
15,281

1,757
56,757
55,877

880
150
1 17

0

June

21,(158
19,819
.15,986

.1,851
57,044
56.079

964
272
172

0

July

20,840
40,522
.1(1,550

1,971
57. W0
56,.i0(l

1.090
171
211

0

Aug.

20,565
40,177
16,255
.1,921

56,819
55,812

988
282
258

0

Sept

20,519
40,648
,16,640
4,008

57.159
56,209

')50
278
252

0

Oct.

20,054
40,561
16,145
4,216

56,400
55,119

1,(181
245
l')9

0

lilvveckly aveiagcs ot dally hguics tot two week peiintls ending on dates indicated

1995

July 5

20,546
.19,724
15,910

1 7')4
56,476
55 462

1,014
116
214

0

July 1')

21,71.1
40,41 1
16,4') 1

1,1)20
58,224
57,114

H')()
291
224

0

Al lg 2

19.92(1
4O,')81
.16,878
4,1(16

56,7')H
55,441

1,154
47N
245

(1

All;!. 16

20,791
40,889
.16.K9K

.1,9') 1
57,691
56 4') 1

1,200
250
247

0

Aug. 10

20,195
19,124
15,491
.1.811

55,8X6
55,151

71.1
288
272

0

Sepl 1 I

21,029
40,554
.16,691

1,862
57,722
56,879

841
268
245

0

Sept. 27

20,182
40,628
16,556
4,(172

56,718
55,781

957
274
261

0

Oct. I I

19,886'
41.15.1
16,80.5
4,148

56,690'
55,112

1,178'
118
240

0

Oct. 25

20,496
19,855
15,77(1
4 086

56,265
55,406

860
227
204

0

Nnv 8

l'),!12
41,121
.16,847
4,276

56,179
55,129

1,051
121
116

(I

1 Data in this table also appeal in Hie Mould's II 1 (5021 weekly sialislic.il iclease. l-'oi
ideiiug addiess, see inside hunt covet. Data ale not bieak-adjusted oi seasonally adjusted

2 Excludes lequired clearing balances ai
ictildes ottiei otf-b,Uiu\ce-shect "as ot" .ldjus.1'

I lotal "lagged" vault cash held by
.•qiinemciils Dales ictei lo the mainleiiiulce pe

l|ustments to compensate to
6. Kcsci

ilinei),
7. 'lol.il

lepositoiy institutions subject to icscivc
loils dining which the vault cash may he used

days attei Ihe lagged lonlputatinn pel lot! ell
1 9 2 h i1992, the niaiutei od ended tinnyp y

4, All vault cash held dining the lagged
is, those whose
applied iluinii! tile maintenance jiciiod by "

Jdstheiiieounediesctvesltosati

y s a l t .• lagged

•c-kly tcp(

nil cash (line 2i l vault cash (line 1).
balance with l ede ia l Reseivc Hanks (In I) plus

I'IVC (Inn- 5) loss iL-i]inictJ t s (line 6).

ul by "hound" jiislitLitioris (that
plus tin: auuniiil ol vault fash
Hums (thai is, lliosc wliost1 vault

H. MM, UKILKICS itdjuslii
9. COIIMSIS ol hdiiowuijz .it Ihe discount wimlow tnnlcr llic icims ami Lotuhtioii.s eslab

lislictl ioi I lie- cxicndcil aedil pingiain to \\c\[i dcpositoiy institutions deal willi suslauu'd
lujimlily pit-'ssiiiL's. Ikxausc ilicic is not tho same iicfd to tfpay sik'h bonowing piomptly as
with ti'.uiitional shoit-U'iin ad|ustmcni crcdil, tin; moiR-y nunkcl fltoul ol cxtcndctl en-dil is
snnilai to that ol jinnbniiowuil n-st-ivcs.
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1.13 SELECTED BORROWINGS IN IMMEDIATELY AVAILABLE HJNDS Large Banks'

Millions ol' dollars, averages ol daily liguies

Source and matin ity

selected bonowu^s
l-min commeidal banks in the United States

1 Foi one day ot undei continuing eontiact
2 I'oi all other niiituiities

From otliei depository institutions, ioieign banks and otlicial
institutions, and II.S government agencies

3 I'oi one day oi undei continuing coutiael
4 For all otliei nuitinilk's

Rcpuichase <ii;rei'nu'nls on US yoveinnien! and jedeiai
agency securities

hiokeis and nnnbank dcaleis in secunties
5 l-'oi tine day or under continuing conliaei
6 For alt olliei nialuillies ,

All oilier eustomeis

8 I'or all other mammies

Ml.MO
I'edeuil luiuh laan\ antl revile <t^ieemen!h in immediately

ttviulahle ftintls in maturities n/ one day oi under
continuing i ontract

9 To c o m m a e i a l b;inks in the tjniled Suites
10 To all other specified custonieis"

Sepl. 4

80,287
18,086

24,256
27,651

19,871
34,723

58,361
29,034

Sept. 11

79,342
16,7(11

23,443
27,431

19,126
13,827

41,470

55,344
29,811

Sepl. 18

77,611
16,473

22,768
25,979

18,285
15,204

40,377
18,440

55,844
32,721

1995, i

Sepi. 25

74,600
16,001

26,575
24,595

18,985
13,489

39,681
17,692

55,159
28,334

veek ending Monday

Ocl. 2

81,613
16,120

22,771
21,101

21,188
29,906

40,403

59,325
26,019

Ocl. 9

83,098
15,150

20,172
23,104

18,110
31,907

38,988
18,266

29^275

Ocl. 16

8(1,898
14,7(11

21,263
23,054

20,503
34,(183

4(1,657
17,335

55,932
28,075

Oil. 23

80,764
15,224

21,53(1
22,142

17,911
36,211

40,997

59.7K7
28,031

Oct. 30

87,441
15,906

I8.MI
22,598

17,892
16,216

42,351
16,831

61,2K 1
27,924

I. Hanks wilh assets of $4 liilliun oi more as of Dec. 31 , I98S.
Itala in Ihis talile also appeal in die Huaid'.s 11.5 (507) weekly statistical lelei

oidcrin^ addiess, see inside tionl invei

2. Hrokcis and nonbank dealeis in secunties, other deposiloiy institutions, toreiyu banks
iiid otlicial institulions, and U.S. guveiiiiuenl agencies.
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1.14 FEDERAL KliSliRVK HANK INTKRfiST RATI'S

PciLcnt per year

lei leial Reseive
Hank

Huston
New Yolk
•Inlmlelpllia . . .

Cleveland . . . .
Riehmund
Atlanta

Chicago
St. L.miis
Minneapolis
Kansas City
Dallas
Salt Fianeiseu . . . .

Adiuscment eiedlt1

On
12/8/95

5.25

5 25

Flleelive dale

2/1/95
2/1/95
2/2/95
2/9/95
2/1/') 5
2/2/95

2/1/95
2/1/95
2/2/95
2/1/95
2/2/95
2/1/95

1'ievu us tate

4.75

4.75

Seasona credir

On
12/8/95

5.75

5.75

HtTeetlve date

12/7/95

12/7/95

1'ievions late

5.75

5.75

Intended eiedil'

( i:

12/8/95

(..25

6.25

HOeettve (late

12/7/95
J

12/7/95

I'revions late

6.25

6.25

K.mfie ol lales to] ad|ustmenl aedil i

In elk

I97«

1979

1980

1981-

I'.l

el Dee

Jan.

May

July

Sept
Oel

Nov.

July
Aug

Sept

Oel.

Fell

May

June

July

Sept
Nov.
Dee

May

eelive date

-11, 1977 . . . .

')
20
t |
12

1
II)
21
22
Id
20

1
1

20
17
20
19
21

8
10

15
19
29
Ml
1 !
16
2K
29
26
17
5
X
5
n

Range (01
level)- Al l
I'.R. Hanks

6

6 6.5
6.5

65 7
7

7- 7 25
7.25
7.75

X 8,5
8.5

8.5 9.5
9 5

II)
10 10 5

10,5
10.5- 1 1

| |
11 12

12

12 11
I I

12 1.1
12

1 1 12
11

10 1 1
10
I !
12

12-1 !
1.1

H 14
14

I'.R Hank
ol

N.Y.

6

6 5
6,5
7
7
7.25
7.25
7 75
8
8.5
8.5
9.5
9 5

III
10.5
10.5
I I
I I
12
12

1.1
11
Li
12
1 1
I I
10
10

n
12
] l
11
14
14

1981

1982

1984

I9K5

1986

1,1

Nov

Dee.

July

Aug

Oet.

Nov

Dee

Apt.

Nov

Dee.

May

Mai.

A|,t.

July
Aug

eelive dale

-,

6
4

20
21

2
1

16
27
Ml
12
n
22
26
14
15
17

9
1.1
21
26
24

20
24

7
10
21
21
| |
21
27

Range (or
level)- -All
F.R. Hanks

11 14
1.1
12

11.5-12
11 5

I I 11.5
I I

10.5
II) 105

10
9.5 10

9.5
9 9 5

9
8.5- 9
K.5 9

8 5

8.5 9
9

8,5 9
8.5
8

7.5 8
7 5

7 7.5
7

6.5 7
6 5
6

5.5 6
5.5

F.R. Hank
ol

N.Y.

1.1

13
12

1 1 5
11.5
11
| |
10.5
10
10
9.5
9.5
9
9
9
8.5
8.5

9
9
X.5
8.5
8

7.5
7.5

7
7
6.5
6.5
6
5.5
5.5

Flteclive date

1987- Sept. 4
11

1988- Aug. 9
| |

1989 Feb. 24
27

1990 -Dee. 19

1991- Feb. 1
4

Apr. :1O
May 2
Sept. 1.1

17
Nov. 6

7
Dee 20

24

1992 July 2
7

1994 -May 17
18

Aug. 16
18

Nov. 15
17

1995- Fell. 1
9

Ill elteet Dee. 8, 1995

Range (oi
level) -All
I'.K. Hanks

5.5 -(>
6

6 6.5
6.5

6.5 7
7

6.5

6 6.5
6

5.5 ()
5.5

5 5.5
<;

4.5- 5
4.5

.1.5 4.5
.1.5

1 .1.5
.I

.1 1.5
1.5

.1.5 4
4

4 4.75
4.75

4.75 5.25
5.25

5.25

!• K. Hank
ol

N.Y.

6
6

6.5
6.5

7
7

6.5

6
(i

5.5
5.5
5

4.5
4.5
3.5
.1.5

1
.1

.1.5
1,5
4
4
4.75
4 75

5.25
5 25

5 25

1. Available on a shorl-lcim basis to help depositoiy institutions meet lempoiaiy needs tm
funds that cannot he met through leasonable alternative souices. Tin1 highest late established
Idi loans to dcpositoiy institutions may he chaiged on adjustment ciedit loans o! unusual si/e
lliat icsult fiom a majot updating pioblein ai the boiiowei's lacilily.

2. Available to help lelalively small deposiloty institutions meet iegul;u seasonal needs tor
funds that ause lioin a dear pattern of inliavcaily movements in then deposits and loans and
that cannot he met tlnough special indusliy itnduMs. '1 lie discount ialc on .season.il ciedil takes
into account Kites chaiged by inaiket somees oi luruls and oidiiiaiily is lee.siahhshed on the
liisi business day ofeach two-week leseive maintenance penod; howcvei, it is never less than
the discount late applicable lo adjustment etedil,

3. May be made available to depositoiy institutions when siniilai assistance is not
leasonahty available lioin olhet souices, including special indusliy lendets Such etedil nuiy
be piovided when exceptional ciieumslanees (including sustained deposit diams, impaned
access to money maiket I'LUKIS, oi sudden detenoiatiou in loan lepayniuil peiloimancc) oi
pi act ices involve only a [Mititulai institution, 01 lo meet the needs ol institutions expeiieiKing
dilliculties adjusting to changing in.ukct conditions ovei a longei peiioi! (paiticulaily at tunes
ot deposit disinletmediation). 1 he discount lale applicable lo adjustment eiedit oidmanly is
chaiged on extended-aedit loans outstanding less than thuty days: howevei, at the disnelton

ol the l-edeial Reseive Bank, this lime peiiod may be shoilened. lleyond this initial peiiod, a
flexible late somewhat above lates ehaiged on maikel souites »( funds is chaiged. The late
oidinarily is leeslahlishetl on the lust business clay ol each two-week leseive maintenance
peiiod, but it is nevei les.s than the discount nite applicable to adjustment ctedit plus 50 basis
points.

4. l;i)i eai her data, see the lollowiug puhlicutiiHis ol the Hoard ofCiovemois; Hanking ami
Manetuiv Suttistii \, I'JH 1941, and ll)4t- !()70\ and the Annual Statistical Pi^twt IV70
1970,

In I'JKO and I9K]. the I'cdctal Reseive applied a Miichaige to shotl-teim adjustment'eiedit
Ixiiniwings by institutions with deposits of $500 million oi moie that bad botmwed in
successive weeks oi HI moie than foui weeks inacalendai quartci. A 3 peicent sutchaige was
m elleet fiom Mar, 17, 1'JHI), ihioiijih May 7, I'M). A suichaige of 2 percent was leimposed
on Nov, 17, I9K0; the suich.u^e was subsequently uused tu .\ neiceiU on Oecj. 5, WHO, uiul l»
4 peicent on May 5, WK1. 'Ihe suichaige 1 [K e Sept. 22, I98I,
and lo 2 peieent elleelive Oel. 12, 1981. As (it (let. 1, 1981, tlie loimula lor applying (lie
suieliarge was I'hanged tiom a ealendai qnaitei to a moving thiileen-week peiiod 'Hie
suicliargc was eliminated on Nov, 17, 1981.
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.15 RI'SIiRVli RliOUIRliMlvNTS ()I ; Dlil'OSITOKY INSTITUTIONS'

Type (.1 ik-|K>MI'

Net I! imstu IIDII tit t otml\l

1 VI million -S52.0 milliim. . . . . . . . . .
.' M i n e Ilimi $52.(1 mil l ion *

\ Ni i t ipcisunaj link- ik-pus i lO . . . . . .

t k i i r o a l i i r n c y ]i;ibilil]i-s''. , . .

Kai i i iu ' iMni l

IVKi-nl.ija- ol
ili-puslls

!
10

1)

0

lillcclivi- ilalf

\2/l')/')S
I2/Wi

12/27/W

l2/27/"(>

1. Kequned icseives must be held in Ihe loim ot deposils with Ivderal Kcseive Banks
or vault cash Nonmembn inshtutions may maintain icscivc balances with a I'eileial
Reseive Hank indirectly, on a pass-ilnough liasis, with tei lain appioved in.slilutions. I'oi
pievions leseive. leqiiuemenls, see eailiei editions ol the Annual Rc/nut oi ihe l-'cilvial
Rewrvc Hutletin. Umlci the Monelaiy Conliol A n ol I9K0, ileposiloiy instiiution-,
include conimcicial banks, mutual saving-, banks, savings and loan associations, ciedil
unions, ii/ii'iirius mui binnciu-s oi loieign l);mks, and J'dge Ai i coipoiations.

2. Undei Ihe. ( l a in -SUIe imam Deposiloiy liisiilutions Act o] 1<>S2. the Hoaid ad|usls the
m,I o! i • l i a h i h l > pt;

sufwt'din^ cak'iidai ycai by SO pi'itcnt ul the ]n-n eiitiij'.i' niaeasi; in the ludil leseivalile
liabilities of all depusiloiy inslitiilioiis, mcusuii'd on m\ annual hasis as ot June M). Nn
(-oiiespuiKlmj! iuljustmenl is made m the event ol a deurase . 1'ltcelivc Dec. \l), \{)l)5, tin;
exemption was laistid horn VI ^ million lo M . ' nulluni Hie exemption upplios only in
iuriiimts iliat wmdtl be subjett lo a * jieiLeiil lesei ve iei.]iiiieiiient.

V Triuisaction aeeonnls iiietiitie ,tll deposits a^-tffist whu li the account hoklct is [H'ltmtlud
lo make withdiawuls by uej.'oliable oi liatisleiable insliumeiils, payment oideis uf wilh-
dtavval, and tck-phone ami picautlinii/cd liansteis loi the pinpose ol making payments to
thud peisons oi oiheis. Mowuvfi, money maiket deposit aeeonnls (MMDAs) ami siiml.ii
accounts sulijetl lo the ink's lhal [ifinut no moie than six |iieauthoii/cd, aulomatic, oi olhei
liansteis pL-i month, ol wlikli no moie than tlnee may he cheeks, aie savings deposits, not
Uaiisaetion aecounls.

The Monetaiy Contiol Ael ol ll>K<) icqimes that the ainounl ol iiansacliou aeLounls against
winch the _\ pe rmi t icsoive ie(|iiiiemenl applies be modihed annually by SO pencnt of the
jieuvntiigi' change in liausaetion aeeounls held hy all deposiloiy institutions, deleimined as ol
June ,U)ot each yeai l-.IU-clivL Dec. I1), 1 W the'anioum was (ledcased l'rom $54.0 million to
VS2.0 million.

4 The lesnve letjniiemenl was icdmvd horn 12 peieenl lo 10 pi'itL-nl on
Api 2, IU'J2, ioi mslilutions lhal lejioil weekly and on Api Id, 1992, lot mslitutions that
lepoil c|uailei ly.

"i \\n uislinilions thai iepoil weekly, the leseive u'liuiiemcnl on nonpi-tsonal Inne dejiosits
with an oiiginal inatuiiiy ol less than 1 '/.' ycais was letlnced honi \ pen.ent lo 1 '/; pi-icent loi
Ihe inainlenanee penod that hegau Dec. H, l')90, and lo / n o foi thi- maintenance pciind ihal
began Dee. 27, 199(1. I hr u-seive u't|inieiiient on nonpe.isonal lime dejiosils with an anginal
imituntyot I'/.» ycais oi moie has bei-n / c m since Oct. 6, I9S\ .

l-'iti institulions that icpoit (|iiaileily, the u-seive lequnement on nonpeisonal tniu- deposits
wflli un oiijiinnl nuihuity ol Icis lltan I ' / ' yarn was u 'dutrd twin J peift'iH lo /en> OJJ Jaj). 17,
1991.

6 '1 he icseive iei]uiu'inc[it on I'.uiocLinenty liabilities was leiluced I'min J peicent to /eio
in the same inaiuiL'i and on IIIL- same dates as was the leseive icqiiiu'ineiit on nonpeisonal
turn' deposils with an oiij'inal matunty oi less than I '/> ye.us (see note fi).
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1.17 FRDF.RAI. RF.SKRVR OPFN MARKF.T TRANSACTIONS1

Millions ol' dolhns

Type ol liansaelion
and mammy

ILS. TKr.ASUKY Si c t m i l l l s

Ottlitght liiimuclimi\ (c\i lulling matched

1'ieasuiy lulls
1 dioss pmdlascs. . . .
2 dioss sales
1 Hxchanges

4 kedeini is
Olhcis wii l i in line yeai

5 (iioss puidiascs.
6 (imss sales. . . .
/ Maumly slulls
X lixchailgcs
9 Ketleinplions

One 111 live ye.lis
10 d i m s puidlases. .

12 Malmitv sliills
1.1 Kxdlanges

hive In len ycai.s
14 (iinss puidiascs
15 (imss sales
1 6 M a l u u l y s l n l t s . . . . . .

1 7 h . x d l a n p e s

Mine than [en yens
18 diuss imich.ises
19 dmss sales
20 Malunty slulls .
21 I'xchaiiges

Al l mammies
22 dmss puidlases

24 Itedeinpeions

Mali ht'd (ian\di ti:m\
25 dmss [Hudiasos

27 (imss puidlases
28 (imss sales .

29 Nei diange in U.S. lieasuiy seeunlies

hi DIRAI Al i i NCY ()l!l KiAIKINS

10 (imss puidiascs . . .
11 dmss sales
12 Redemptions

Iti'punliau- iH!icaiimt\
U (imss puidlases
14 (imss sales

15 Nel change m Icileial agency obligations

16 Tutul nel change i" System Open Market Aeeoinit , .

l')i)2

14,714
1,628

108,699
1,600

1,09(1
0

16,662
10>l.l

0

11.118

14.478
25.X I I

2. XIX
0

1,915
1,512

2,111
0

269
1,200

.14,079
1,6'H
1,600

1,480,140
1.482.467

178,174
1X6,25/

20,612

0

0
(,12

14.565
14.486

554

2(1,(18')

199.1

17.717
0

112.229
0

1.22.1
11

11..168
16^5X2

0

10,150
I)

27,14(1
(1

4.168
0
0
(I

1.457
0
0

0

16,') 15

767

1.475,941
1.475,0X5

475.447
470,721

41,729

0

(I
774

.15,061

.14,669

180

4I.J4X

I9')4

17,4X4
0

176,277
0

I.21X
I)
0

21,444
I)

9,1 f)8
0

6,01)4
17,801

.1,818
(1

.1.145
2,90.1

1,61)6
0

91X
775

15,114

2,1.17

1,700,816
1,701,109

109,276
.111,8')8

29,8X2

(I

0
1,002

52,696
52,696

1,01)2

2X.88II

M a i

0
0

16,449
(1

0

I)
4,802
2,096

0

0
0

4,802
1,051)

0
0

0

1,046

0

0
0
0

0

0

168,800
170,724

22,070
16,477

.1,669

0

0

81

4,926
1,821

1,022

4,6') 1

Apr

0
0

10,9X1
0

0
I)

2,991
I)

170

2.549

477
0

819
I)

2,516
II

1.118
0
0

0

4.526

0
.170

148.106
147,616

16,114
19,157

:,004

0
II

2(1

4,415
5,020

625

1.379

May

0
0

11,66,1
0

0
0

7,174
7,174

0

0
I)

6,694
5,174

0
0

I.24X
2,(100

0
0

1,728
0

I)

0

155,027
15.1,5.14

15.I5X
14,177

2,274

0
I)

111

6,155
5,955

170

2,444

1995

June

4,470
(1

42,98.1
0

0

I)
2,177

- 1,192
(1

0
I)

2,177
1,192

0
0
0

0

0
0
0
0

4,470

0

170,081
171,959

40,9X9
2K. 196

15,187

(1
0

262

1,941
2,180

501

14,886

July

0
0

25,21.1
I)

0

0
2,061

562
100

0

0
2,06.1

562

0
0
0
0

0
(1

(I
0

0

0
100

166,674
16.1,490

8,527
24.851

1.1,141

0
0

.1.1.1

711
1,172

794

-1.VM5

Aug.

43.1
(1

.19,195
0

0
0

8,717
7,X()5

(1

0

0
7,871
4,905

I)
0

119
1,800

0
I)

525
1,100

41.1

0
0

179,110
185,270

4,11(1
1,075

2,651

0
0

122

1,610
1,510

22

-2*73

Scpl.

409
(I

.10,111
0

0
0
0

0
0

100

0
0
0

0
0
I)
0

III!)
0

I)
I)

609

0
0

1 "5,8.10
198,587

4.1,2X6
.19,896

1,241

0

0
46

1,414
1,459

71

1,17(1

I S;IIL-S. luik'inpluiii*,, iiud negative Inures K
Account; all olltci li^uies mcTCiisc such holdings.

holduifs ol llii' Sysk'ni Opi-n Matki-l



Federal Reserve Hanks AI I

1.18 ILiDKRAL RliSliRVli HANKS Condition and Federal Reserve Note Statements'

Millions of clollais

1 (iokl ccitilieale accminl
2 Special thawing lights ceitllnale account . . .
3 Com

I.Mill \
4 To depositiny institutions . . .
5 Olliei
6 Ai ieptanci ' s held ilndei ii-pincliusc- agiceuicnls

7 llought ouliigllt . . . .

8 Held untlei ii'iiuichase ai ' iccmenls

9 Total U.S. Treasury securities

II) Houglit iiiiliiglu'
11 Hills
12 Nines
H llonds
14 Held Hilda jcpilichase agiccincnts
15 Total loans ami .securities

16 Items in piocess ol collection
17 Hank picnmes

IS Denominated 111 loicign luiieuclcs , , .

19 All olliei'

20 Total assets

I.IAIUI IIIIS

21 K'dcial keseive notes

72 Total ileposils

2 1 De|)ositoiy institutions, . .
24 US lieasuiy (iencial aci.illill. ..
25 l-oicign Ollicial accounts
26 Olhci
27 Dclciicd uedit Hems
28 Olhei liabilities and acciucd dividends'. . .

2') Total liabililies

('AI'lTAI ACCOLNLS

.10 Ca]ulal |iaid in

.11 Sniplus
12 Olhci capital accounts

1.1 Total liabilities and capital accounts. .

MlMO
14 Maikelahlc U.S. lieastuy secuiilies held m uistody

loieign and inleiiialional accounts

15 I'edcial Kcscivc notes outstanding (issued to Hanks) .
16 l.l.ss: Held by IVdeial keseive Hanks
17 l'cdcial kcscivc notes, net

i'nllaU'iiil Iwlil ni;iliii\! n<>t<'\, net
18 (mid ceilificate account
.19 Special diawing lights ic i l i l i ia tc account
40 Olliei eligible assets . . . .
41 U S . Tieasuiy and agency secuiitics

42 Total collateral

Wednesday

1 1.051
10,168

405

.140
0

2,K()5
150

.176,1.1')

179,076
147,904
42,67 I

6,487

.V7'),S24

1,112

21,405

4.18,858

.187,2(14

.14..12.1

I

27,26"
6,55.1

4,668
4,62.1

.1,617
.50.5

4.18,858

472,2 1.1
S5,02«

1K7.2O4

11,0.51
10,168

0
.165,985

.187,204

471,758
84,')')5

1H8.76.1

11,051
10,168

0
167,544

.188,76.1

Aiif II Sepl. 10 Oil .1

Consolidated condition statcin

11,0.51
10, loX

421

217
0
0

2,895
II

.174..144

171,264
180,6X8

42!(>7:i
1,080

.177,476

6,2.16
1,114

21,659

4.17,600

188,76 1

10 610

'4.10X
5 779

170
15!

5,1.(1
4,42 1

429,227

1/.74
782

4.17,6«0

1X4,600

11,051
HUM*

429

1,059
I)
(

2,895
(

.177,261

172,427
1X1,851
147,904
42,671

4,81.1

.181,214

9,782
I.I 17

21,117
9,888

444,966

(90,718

.1.1,475

27,87 1
5 092

164
,!4(

8,128
4,1X2

4.16,702

.1,922
1,68.1

658

444,966

485,542

11,11.51
Ill.lhH

451

2.X95
400

,175,0'J2

170,9H0
180,889
147,418
42,671

4,1 I 2

.178,6(18

5,468
1,1 18

21,129
9,900

4.18,0'M

24,672
5.7 10

5,1X0
4,270

1,92.1
!,6K(

686

481,616

47.5,149
84,411

190,718

11,0.51
10,168

4/7,968
HX,51i)

189,458

11,051
10,168

168,2 19

,1H'),458

1 1.051
10,168

459

296
0
0

2,812
975

.170,171
180,082
147,418
42,671

7,780

.182,0.16

5,069
1,140

21,140
10,525

441,787

188..178

.15,812

5'116
269
12(i

4.87 1
4,425

1,924
!,(iX!

691

441,787

ole statement

480,298
ill,920

188,178

11,051
10,168

0
167,15')

.18S..178

1 1,051
10,5 18

.169

2,941
100

.172,87.1

169.8 18
179,441
147,801
42,57!

.1,055

.176,18.1

1,929
1,107

21,47!
«,948

4.1.1,580

1X7,9X7

.10,.! 16

2.5,086
4.767

166
29X

1,819
4,697

426,8.1')

.1,910
2,S 12

470,405
XJ.'tlil

.187,987

11.051
10,518

0
166,4 17

.187,987

1 1,05 1
10.168

4.15

2,895
75

.174,114

167,669
177,09!
I4/,')O4
42,67.1

6.445

.177,5(15

1,978

21,65.1
9,814

(86,26 (

.12,585

21,412
8,620

201

427,247

1,915
1,624

4.15,717

472,874
H6.6II
186,26.1

11,0.51
10,168

165,014

.186,26.1

1 1,051
10,168

460

2,812
210

.17.1,517

171,227
1X1,1.16
147,418
42,671

.176,66.1

8,(115
1,11')

2 1,176
9,876

4.18,748

188,715

29,') 11

22.2K4
7.018

275
17.5

7.019
1,412

4.1(1,1(17

.(,92.1
1,68.1
1.014

4.18,748

48H.9II

482,169
91,654

188,715

11,051
10,168

167,496

.188,715

1, Some ol Hie ilulsi m lln.s l.ilik' also appe.il in Ike Hoanl's 114 1 (50!) weekly sliilislieal
lelease, I'm ouleiiiij; addiess, see inside lionl eovei

2, Inilndi", seeuiities loaned fully |:u,iianlreil by ll.S 1'n'asuiy scciinlii's pledped with
I'edeial keseive Hanks and excludes seeuiilies sold and selieduled lo be bouclil back unilei
inalelied sale pincliase liansaelinns

.1. Valued monthly al niaikcl
4. Ineliiiles s|ieelal investinei

bills ni.iluiing witlun tiinely day
5. Includes cxcllanciMianslal

cxclianp'iali 'sol loieiBn exclla

xcllailjie jales.
aeeonnl at llie ledeial Reseive Hank ul Cliiiapo m Tu-asuiy

ion aceount iclleclinj: Ike nionlbly u-vallialioa al maikel
•niniililllienls
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1.19 ri'DHKAI. KI'ISI'KVH BANKS Maturity Distribution oi Loan and Security Holding

M i l l i o n s of d o l l a t s

Type of holding ,uul matin itv

1 Tnlul loans

2 Wil l i in lilleen days1

.1 Sixteen diiys to nniely clays

4 Tulal IL.S. treasury securities

5 Wil lnn lilleen days'
6 Sixteen days to nniely days
7 Ninety-one clays In one yeai
8 One yeai In live yeais. . .
9 l-ive veins to ten yeais

10 Moie Ihaii leu ycais ,

1 1 Tcital t'cilcnil aucnev obligations . . . .

12 Within lilleen days'
1 1 Sixteen clays lo ninety days
14 Ninety-one days to one yeai .
15 One yeai to live ytr.ns
16 Five yeais to ten yeais
17 Moie Ilian ten yeats

Wednesday

1995

Sept. 27

.140

106
15

.176,1.1')

15,187
88 4 17

121.022
85,870
29,992
.15,6.10

.1,(145

1.15
747
4(1

1,0H 1
427

25

Oet. 4

2.17

50
187

•174..144

17,507
85,18.1

120,565
85,268
29,992
.1.5,610

2,H')5

0
987
176

1 .OK 1
427

25

Oct. 11

1,05')

877
182

377,260

20,071
86,241

120,056
85,268
29,992
.15,6.10

2.K94

81
904
476
'Mil
427

25

Oet. 18

222

197
24

.175,0')2

19,2.12
90,792

114,55.1
84,89.1
29 992
.15,610

.1,205

607
780
476
981
427

25

(let. 25

296

270
26

.177,95.1

18,124
90,561

118.75.1
84,89.1
29 992
.15.610

,1,7«7

1.099
78(1
518
918
427

25

Hncl of month

1995

Ang 11

2')')

262
17

3 6 9 , 8 1 K

2,215
86,645

129,665
85,770
29,992
.15,5.10

2,941

265
658
479

1,098
417

25

Sept. .(0

421

27.1
149

.167,669

2,645
92,85 1

120,681
85,870
29 992
15,6.10

2,H')5

185
747
411

1,081
427

25

Oel, .11

124

48
76

,171,227

11,078
88,044

121,873
84,610
29,992
.15,610

2.SI2

224
680
5.18
918
427

25

oldings nuclei lepuidmso agi
ncji: with maximum maliuily

diissilied ,is matin
f the

days delelecl lioin this table lieeatlse data ai
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1.20 AGGRIiGATH Kl'SKRVHS Oh Dlil'OSITOKY INSTITUTIONS AND MONETARY HASH1

H11 lions ui dolkus, averages of daily lij'.uics

1

5

d
/
X
9

10

11
12
.1

14
1.1
16
17

In
No
No
Kc
Mi

,il u

linn

CHAN

owed ,
owed i

netaiy base

Total K
No
No
Kc
M i

Till

No
No
kei
Mi

Ho

iboi
iboi
uut.
ictii

ll K
ihoi
iboi
UIK

i eta

,ou

setves'
owed i
owed i

d reseiv
y base

ClIANC

selves'
owed i
owed i
d icseiv
y base

ngs ho

IIS IN

CSIMVL

'sei ve
JSCIve

N(
I'S IN

•sei ve
JSCIve
es , .

|V '

n the

AlUUS 1J D i n k
Rl S

1

s plus

, plus

1 Al
Kl SI

plus

le i le i

K V I , R r . g u i o M I N I S

extended ciedi l ' '

eMcmled i ledil . .

HISI I I ) 1OR
<VI, k M J l l U I MIN IS1'1

cxlended I u'l l iP

il Kcseive

199 1
1 )cc

• IS S4
4.1..14
45 .14
44 56

117 4.1

46.9X
46,78
4d,7X
4d00

121.07

55.SI
55 14
51 14
54.11

. l . l l .d l
98
19

199 >
Dec.

54.35

S4.21
SI.20

15 1.1 2

56.06
SI 91
S1.91
S4.90

154,15

16,54
56.42
56.4?
15 19

160 90

.12

199 1
Dee.

60 50

60 42
59.44

i8d.dll

62.17
62 29
62.29
61.11

190 59

62 86
62.78
d2 7X
dl.XO

197.6?
I.Od
.OX

1994
1 let-

Si) 14

59 1 1
58 17

418.22

61 1 1
60.92
60.92
59 9(i

422 5 1

61 14
61.1 1
61.11
60.17

42.7.25
1,17

,2!

M'" J

5X.S5

58 48
57 76

425.15

1/.62.
57.IS
57.55
56.81

42.1.27

57.58
57.51
5/.5I
5d.79

427.56
79
0/

A,,,

Sl-llMlllilll

1/.96

57 XI
57.20

428.1 1

(il se.isnii;

18.9 1
S8.82
18.82
58. IX

428./4

IX.8/
IX.76
5X7d
1X.I7

4.12.79
/1

May

• ailjuslcd

17 7d

17 6 1

4 10 dv

lly ad|iisli

16 X2
56 fill
56 dX
11.91

429 29

Id. Id
16.61
56 61
15 8X

411 47

IS

57,15

5/08

479 /(.

1

57 1 1
56 85
5dXS
Sfi.lfi

4 10 2d

S / 01
S6.11
S6 7/
S6 08

414 5/

.7/

95

M "

57 66

57 28

42966

57.49
57.12
57 12
i d 40

411.10

1 / 19
17 02
17.02
Id 10

•tIS.Sfi
1.09

17

A.i,.

5/.Si

57.2 1

410.X6

16.9 1
56.65
56.65
55 95

4 II.OX

56 X2
56 54
56.54
55.8 1

4.15.59
,99
28

Se,,l

S / , 1 /

57,09

411,21'

5/.29
17.01
57.01
Sd 14

I!l.(i2'

57 16
S6X8
S6.XS
56 2 1

4 16.20'
.95
28

(k l .

56 82

S6.5K

412.41

56.54
id. 10
Id..10
55.46

4 II.17

1d.4O
Id. 11
id. 11
11.1?

4 Id.11
1.08

21

] . l.iitcsl m o n t h l y mill b i w e e k l y l i^u tcs iiic ava i lab le l ioin (lie Hoat i l ' s I I .* (ML1) ww-Klv
slal isl ical iele.ase, H i s t o n r a l diil.i s l i i i lmg in WW mid esliniiilvs ol llu- i-IU'i t on te i | i ined
t c s c i v c s o] ( . l i a i ses in l e s c ive K'IJUnt.1 incuts aie uvttilahli- l ioni tbe M o n e y ,ind Kese ives
P i o j c c u o n s Sec t ion , D i v i s i m i o l Mimcli i iy A l l a n s , I toa id of ( i n v e i n o i s o l l l u - I r< l t - i ; d Kesr i vr
S y s t e m , W a s h i n g t o n , H<" 2 0 ^ ^ 1

?. T w i n e s it 'fl ixt a t l jusl iuents Inr d i scon t inu i t i e s , oi " h i e n k s . " assot i.ttcd wi th lej'iihitoi v
cliange.s in l e se ive icqum-i iu ' i i l s . I S w iilso table 1 HI 1

\ Seasona l ly at l iuslcd, b ie ; ik-ad | i i s led total lesL'ives equal seasona l ly ad|i isl ; 'd, b ieak
mlliisled iei|Uiicil ICSCIVL-S (l ine 4) plus t-xcess l e s e i v e s (l ine Ifj)

4 . Seasona l ly ad]iisletl, b i cak adjus led n u n b o i i o w e d t e se ives et|iiiil seiisointlly iidjusU'ti,
b i f i ik-adj i i s t rd total leseiVL-^ (line I) less total boiiowinj ' .s ol depos i t o iy inst i tut ions t i o m t\w
Tede-ial Kese ive [Imu 17).

."i. I n t e n d e d c i a h l cons i s t s <>i b o u o w m j ; al the d iscount w i n d o w undei Hie l e ims and
cond i t ions es tab l i shed lot ibe e x t e n d e d c iedi l jHoj;iani !o help ik 'pos i to iy iiiMitutions deal
wi th sus ta ined hcjiiitlity p i e s s iues Recause tbe ie is not I he s ame need Ui iepay such
h o i i o w i n ^ p i o m p t l y as with tuidi t ional s b o i l - t e i m ad|ii,slmeiit t i e d i t , tbe m o n e y ma ike t elk'Lt

S. To ad |us t l e i juned l e s n v e s loi d i scon t inu i t i es that a ie due to le jui la loiy c h a n g e s in
t e s e ive l eq i i i i cmen l s , ;i iiuillipliLiilive p i n t e d u i e is used to es t ima te what ie( | i ined i c s e i v e s
would bave been in p.isl p e n o d s had cu i i en l u-seive l e q i i u e m e n l s been in e l l e t t . Hieak-
adjusled leciuued l e s e i v e s itit liide i cqu t i ed i e se ives agains t l i ansac l ions depos i t s ;ind iKnipei
sonal t ime and sav ings depos i t s (but not l e se ivab l e i ioudeposi l l iabil i t ies)

(). 'I'lit! b ieak-ad)us te i l m o n e l a t y base et|(ials (1) b ieak iid|Usled total j e s e i v e s (l ine 6 l , phis
(2) the ( i iuadjusled) c u n e n c y cuiiijioiienl o! the m o n e y s tock, plus ( ! ) (I'm .ill >|ii,uteil>
l e p o i l e i s mi the " K e | i o i l ol T ians . ie t iou Aceoi tn l s , Oilier Depos i t s and Vault C a s h " mid loi all
those week ly t e p o i t e i s whose vault ca-li e x c e e d s then l e . i n n e d i e se ives ) the bienk iwljusu-il
d i l l e i ence be tween e iu ien l vaull cash ;ind the a m o u n t appl ied to sal is lv L in lent l e se ive
ie i |uue ine i i ( s .

Ill Rei lee ts actual l e s e ive ic i | i i i i e ineuts , incb idmj : tbos,- on nondepos i t l iabil i t ies, with no
adjus tments m e l i imna le the el lects ul d i s i o n l i n u i l i e s assoeialet l with ie^'iihitoi> i l i a i s e s in
l e se ive i e i | u u e m c n l s ,

I I , R e s e i v e b a l m n e s with l-edeml Uese ive Hanks plus vaull eash used to sa l i s ly l e se ive
ieL|uneii ients

12 ' I b e inonetai> base , not bicak-ad| i isU-d and no! se. isonaliy >id|iist l 'd, cons is t s ol ( I ) lol.dex lcndud ( i ml it is snni la i t«' Hint ol n u n b o i i o w e d
(). '(lie seasona l ly atl|iis(eci, hiL-;ik-.i(l|iis(e(l tuaitctmy I yaw rmiMsfs ol f l ) sea.son.illy ICSCI v e s ( h o e I I ) , p l u s (2) ic-miiial i-h'iDuig huUmccs <uul adjustment ti> c o i i ) | j r i ) s a t c JOJ I h w l

adjusted, bieak-ailjustcil total icseives (line I), plus (2) ihe seasonally adjusted u i i i c n t y at l ; edcu ! kesetve Hanks, plus (1) tbe a i n e n e y L-oinponciit ol the money slock, plus )4) (loi
Lonipouenl of Ibe money slock, plus (3) (loi ;ill (jiiaitcily icpoiteis on tin.- "Repoit ol all quaiterly ie|H)iteis on Ibe "Kepoit ol Tiaiis.iLtiou Accounts, Olhci Deposits and Vault
TiuusaeUou Aecoimts1, Othei Deposits and Vault Cash" and UH all those, weekly icpoiteis Tasl i" and tot all those weekly lepoiteis whose vaulleasli exceeds thiMi u-imiieil ieseives) the
whose vault i ash exceeds Ibeii if([iiiied ieseives) the seasonally adjusted, bieak ad|usted ilitl'eience between euiienl vaull cash and the amount applied to satisfy cuitciil icseive
iblleienee between cunent vaull cash and the amount applied to satisfy einient leseive lequiicnients. Since llie mtioduelioii ol conlempoianeous leseive ie{|iineinents in I'ehiuaiy
icquhenicnts, l l)S4, eun.'iicy .\nA vault cash h)>,uies have bei-n niciisined ovei the eoniputaliou [K-iiods

7. Hi eak-ad justed total leset ves equal bieak-ad justed lequucd ieseives (line ')) plus excess ending on Mondays,
icseives (line Id). 1 \. tlnadiiisl.-d total ieseives (line 1 I) less unadjusted u-quiied ieseives lime 14)
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1.22 DKl'OSIT INThRBST KATliS AND AMOUNTS OUTSTANDING Commercial and lilF-insured saving hanks'

llein

1NS1IK1 1> COMMl.KClAl HANKS

1 Negotiable oidci ot withdiawal accounts
2 Savings deposits'

Intcrcst-hiaiinu lime deposits with bulimics of
less llian '$100,01)0, In maluiils'

1 7 to 91 days
4 92 lo 182 days
5 IH1 days to i ycu
6 Moie than 1 year to 1'A ycais . . .
7 Moie than 2'A yeais

HI l - lNSt 'RI l ) SAVINGS HANKS1

8 Negotiable oidei of withdiawal accounts
9 Savings deposits'

Intciest-bcaiinx tune deposits with balances oj
less than i.100.000, In maluitlv

10 7 to 91 days ' , '. . .
11 92 to 182 days
12 1H3 (lays lo 1 ycai
1 1 Moic than 1 ycai to 2'A ycais
14 Moic llian 2'A ycais . . . .

iNStlkH) COMMhkt IA1 HANKS

15 Negotiable oidci ol withdiawal accounts
16 Savings deposits'
17 Peisonal
IX Nonpeisonal

Intelest-beaimi; lime deposits with bulimies o)
less limn $100,0110, In mammy

19 7 m 91 days
20 92 lo 182 days
21 183 days lo 1 ycai
22 Moie than 1 veal lo 2'A ycais , . . .
23 Moie than 2'A yens

24 IRA and Kcogh plan deposit ,

BIl- lNst 'Ri ' i ) S A V I N G S H A N K S '

25 Negotiable oidei of withdiawal accounts
26 Savings deposits'
27 Personal
28 Nonpeisonal

Intt'icsl-heaiinx lime deposits witfi balances o\
less than '$100,000, In matin US'

29 7 to 91 days
10 92 to 182 days
11 183 days lo 1 ycai
32 Moic than 1 ycai Ki 2'A ycais
13 Moie than 2'A yeais

34 IRA and Keogh pl.ui accounts

1991
Dec.1

1994
Dec

Icb.
1

M,i, Api

1.86
2.46

2.65
2.91
.1.11
3 55
4 28'

1.8/
2.61

2 81'
3.02
3 11
3.67'
4 62

305,237'
767,015'
598,276'
168,759'

29,162'
109,050'
145,386'
119,781'
180,461'

144,011

1 1.191
80,176'
77,261'

1.111'

2,746'
12,974'
17,469'
16,589'
20 501'

19,791'

1 96
2 91

1.81
4 44
5.12
5.74
6.10

1.95
2.88

3.80
4.89
5 52
6.09
6.41

303,724
714 519
578,459
15(i,O6O

12,1/5
95,901

Id 1,831
162,486
190,897

141,428

11,117
70,642
67,673

2,969

2,166
11,793
18,751
17,842
21 600

19,325

2 01
109

4 19
4 8 1
5 57
6.12
6 52

2.04
2.95

4.17
5.13
5.94
6.37
6.75

290,1 88
714,955
564,877
150,078

11,777
98,248

169,10.1
176,877
191,381

145,040

10,950
69,982
67,144

2,817

2,086
1 1,95 1
19,979
21,870
22,275

20,099

2 00
1 14

4.24
4.97
5.60
6.12
6.45

1.99
2 94

4.21
5 37
.5 94
6 32
6.68

ntciesl lales

1.95
1 17

4.28
4.94
5.60
6.05
6.37

1 99
2.91

4.18
5.38
5.87
6 25
6.59

Ai lOUdts otitst

292.SII
71 1.440
564,086
I49..154

11,623
9.5,583

176,657
183,275
194,722

145,959

11,218
68,595
65,692

2.902

1.943
1 1,707
20,277
22,648
22,446

20,221

286,987
698,963
550,674
148,289

11,530
94,168

179,625
189,652
194,426

146,679

1 1,005
67,45.1
64,204

.1,248

1,78(1
11,245
21,051
23,445
22,671

20,188

May

(annual cllc

1.96
1.20

4.25
4.9.1
5.49
5 83
6.1 1

2.00
2,95

4,24
5,11
5.81
6.08
6.12

iildiilg (IIIIJI

274,281
714,989
560,561
154,426

31,472
93,188

184,560
194,961
192,542

146,842

11,019
67J22
64,484

2,838

1,885
11,449
20,956
24,014
22,819

20,236

1995

June

dive yields

1,94
1.19

4.19
4.81
5.27
5.51
5 79

I.9K
2.97

4.24
5.22
5.61
5.78
5.98

oils ol dolla

274,571
718,393
561,795
1 54,599

32,140
91,999

187,185
198,541
195,024

148,894

11,154
67,18.5
63,966

3,219

1,567
11,025
21,702
24,658
22,935

20,499

July Aug. Sept,' Oct.

1 91
1 1.5

4.17
4.77
5 in
5.18
5 62

1.96
2.97

4.28
5.16
5.47
5.62
5.82

s)

271,777
723,302
.567,624
155,678

12,950
91,347

186,716
201,761
194,500

148,878

11,262
66,706
63,524

1,182

1,784
11,131
22,157
25,141
22,930

20,568

1.91
1.12

4 10
4.77
5.15
5.19
5.63

1 98
2.95

4.34
5.12
5.45
5.60
5.78

266,715
733,011
572,916
160,096

10,722
89,896

187,141
203,466
199,944

149,320

11,104
66,776
63,483

3,293

1,873
11,18,1
22,488
25,296
22,780

20,531

1.94
1.14

4.10
4.75
5.14
5.12
5.60

1.98
2.96

4.29
5.08
5.35
5.51
5.74

251,174
744,839
584,239
160,600

29,804
92,220

189,3.18
201,548
200,182

149,570

1 1,408
69,752
66,403

3.149

1,739
11,258
24,817
27,825
23,151

21,913

1.91
5. II

4.1 1
4.75
5.15
5.31
5.56

1.97
2.97

4.14
5.07
5.12
5.51
5 70

258,097
746,419
586,044
160,375

29,809
91,792

187,697
205,400
199,101

150,328

1 1,329
69,755
66,316

3,439

1,779
11,298
25,184
27,937
23,600

21,892

HII-, Hank In aiux: Fund Data
:ial Supplemental)' Table monthly stalistiea

itilied landoni sample ul about 425 comineic
u'li month. Dalii aie not seasonally adjust
n ainuKy-denuniinatetl deposits. Data e\

table also appear in tho Hoaid's H/i ĈOK)
I iclcase. For oidemig addicss, see inside
•d by die Feck'iul Uesavc System fiom a
banks and 15 saving banks on the last day
ami iik hide IRA and Keo^h deposits and

Imle iclail lepuichase agieemaits ami dopos-
•aiiks.

2. As ol Oetobei M, IW4, mteicst i.ite data tin NOW iuxounts and savings deposits
.Hk*cl a sciics hieak caused by a change in the sinvcy used to collect ihese data.

1. Includes pciMinal and nonpeisonal money niaiket deposits.
4. Includes both mutual and ledetal savings hanks.
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1.2.1 BANK DHH1TS AND DKI'OSIT TURNOVKR1

D c b i l s a r c in Millions ol c lo l la i s ; i t i i n u v c i is l a t i n of d e b i t s lo d e p o s i t s ; n u m l l i l y d a t a ;ne al a n m i a l t a l e s

Bank gmnp, m type ol deposit

ih'IIUIIIll <lCj)O\lt\
All insiiied hanks

Miiim New Yolk C'ily hanks
Olhei hanks

Otlici checkahle deposits'

Savings deposits (including MMDAsp

Dbl'OSII I'UKsiovi u

Dvnuiml <U'/>our\'
All insiiied hanks

Majoi New Yoik City hanks . .
Olhei hanks

Otlm checkahle deposits'
Savings deposits (incllidlnf MMDAs)'

1 ]
12
H

Demam
Al l nisi

Ma|0
OtlKI

/ ,!,;
lied
I Ne

hai

uisits
hank
:w Y.
iks, .

ilk V Hy 1lank

14 Othei cllcckahle deposits'

II Savings deposits (inelliduij' MMI)As)s

DI'.I'OSII IUUNOVI It

Di'illaml tlriniMs'
16 All insiiied hanks . . .
17 Maim New Yoik City hanks
18 Olhei hanks
19 Othci clleekahle deposits'
20 Savings deposits (inelliding MMDAs)'

Mill. A|H.'

Seasonally adjusted

(I t.l.'S.I
ldVI47./
I47 , ( IS0.4

1,7X0.1
I.KW.I

•t.v'js. 1
4?S 7

14.4
4.7

I I 1,144.')
lo" i ,Wi I)
147,74').')

K.'d.l
4,«1H.5

4.'S 8

114,784.1
171,224.1
I61,S.19.7

1.481.1
1,497.4

,19H
4?4.

114,8')').2
171,28.1. S
161,fill.7

786.1
,1')/.')
424.8

177,86(1.1

1,766.1

817.4
4.181 1

1.1.1.1

12.6
4.9

!6'), I 2 1.8
I')l,226.0'
I77,H')1.7

4,044.4
.1,««').!

8S0 4
4,714.1

4S2.9

I 1.9
.1.4

.167,82.1 2
185,842 1

1,707.7
1.S6S.4

817.2
4..1.11.1

42.1,264,S
217,387.7
.'(IW6.7

4,2 1().4
4,022.4

5,170.7
SOS.8

11.0
I.fi

•in.OKH.5
201,142.1

4.00S 4
4,41 1.1

4,7K0.2
S07 I

.!')!,048.2
I')7.7I2.2
l')l,31fi. I

1,5') 1.0
4,018.1

849.2

462.8

I2.i)
S.S

Not seasonally adillsled

12.6
4.')

417,197.11

20'), 251.1

946.1
.1,141.1

14 0
1.6

162,7K4. /
180,16') I
182,61 Sf,

1,726.8

80S.8
4,459.1

441 6

112,762.0
207,219.8
20.1,S02.2

4,070.1
1,982..!

916.1
S.09S.I

SI 1.6

14.1
1.6

421,6(11.(1
209,149.1
216.2S1 S

4,120.8
4.121 4

94.1.2
1,0.17 0

129 I

1.1.(1
6 2

Wl),22 1.1
196,871 I

1,122 7
4.0K6.1

84S.0
4,658.7

'162./

July' An/:.

407,1.18 (I
206,8.15.9
200,122,1

4,2.16 I
4,778,2

887.8
4,970.9

480 6

11.1
6.1

421,842,7
21 1,918 6
207,884,1

4,20.1.2
4,782 <)

9.16,6
1,VH,0

S06.6

11.6
6.1

, ean he ohlaiiieil t'linn the
f ioveinois ol Ihe 1'edeial

1. Histoiiull tahles Lolltaining levised data loi eailiei
I'uhliealions Seelion, Division ni Supjioit Seiviees, ]U\
keseive System, Washin(;lon. IX' 20.111.

Uat,I in this lahle also appeal in Ihe Hoanl 's (i 6 (106) monthly slalislieal lelease. I
oideimg addiess, see inside h u m covet

2. Annual aveiagi'snl inonlhly (igines.
1. Ke])iesenls aeeonnts ol individuals, pailneislnps, and t oipoiallons and ol slates a

pohlieal snhdivisioiis

4. As ol Januaiy 1994, olhei eheekahle de|)osils (f)(l)s), pieviously delined as allloniatit
lianstei to demand deposils (A'l'Ss) and negotiahle oidei ol witlnliaw.il (Nf)W) aeeonnts,
wete expanded lo include telephone und pieanlhoii/ed nanslei aceounts I Ins eliange
ledelmed (K'l)s I'm dehils data lo he consistent with fK'Ds loi deposits data.

.1. Money inaiket ilcposil aecounts.
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1.26 ASSIiTS AND MAHIl.I'l'lKS OF C'OMMHRC'lAl. HANKS'

Billiillts i.filolhus

Al L COMMI l<( IAI
BANKINCi INSIIHII IONS

1 Hank eiedil
2 Seeuiilies in hank eiedit
1 U S . ^oVl'IHIHl'llt seeiUllies
I OllK-1 secillllies
5 I.U.IIIS anil leases in hank eiedil
6 CoininL'iLi.il and iildllsltl.il .
7 Real estate
X Revolving home ctjnIIy . .
9 Olliei

10 ClIllSlllllL'l
11 ScLimly1

12 Otliei
1.1 Inleihank loans'
14 Gisli assets' .
15 Olhei assets'' . . . .

16 'I'uliil assets '

17 Deposils
IS Tiansaelinn
19 Nonliansaelion
20 I uipe tune
21 Olliei . , .

21 h u m hanks in tin- U.S. . . . I
24 h u m nonhiinks in llie U.S. .
25 Net due to dialed I'mu^ii otliies .
26 Olliei liahilioess

27 'liilal lialiilitks

28 Residual (assets less liahihnes)'1

Bank eiedil . . .
Seeuiilies in liank eiedil

U.S. Foveinnieiil seeuntles . .
2 Olliei seeuiities . .
3 Loans .mil leases in hank eieilil
1 Coinmeieial anil induslnal
5 Real estate
6 Revolving home ei|iul\ .
17 Olliei
18 Ciinsuinei

Seemity1

Olliei
41 Inleihank loans'
42 Cash assets'
41 Othei assets1' . . .

44 liilal assets '

/ t(ihilitu\
45 Depuslls
46 Tiims.ii.limi . .
47 Nontiaiisaejion
48 I atjje tune
49 Olliei
50 Hi.iiiiwinus
51 h u m hanks in llie US .
52 horn noiihanks m the U.S .
SI Net due to lelaled loiciyn ollues .
54 Otliei Mainlines11

55 liilal liabilities . .

56 Residual (assets less Mainlines)'1. .

Monthly aveiayes

1.295.4
961.4
741) 4
224.1)

2,111 0
632 X
986 I

74 4
9 11 .(>
441 2

74 5
l<)6 5
1(4.0
208 9
220.2

.1,831.8

2,520 1
UHJi

1,721 7
154')

1,166 8
584.0
165.1
4 IK.1)
214')

17X8

.1,51)4.11

127 S

1,295 5
')61 2
7 1'I.S

>,.\ 12 4

Wild
')K«.7

75 I
"1.16

74 I
l')7.7
162 2
2(W. 1
222 0

2,521.')
801 ')

1.720.0
152 8

1.167 2
5') I ')
161.2
42X 7
214.7
1X0.7

.1.5IW.I

A|.i. May July Ann. Sept.

Wednesday tallies

(let IS

Seasonally adjusted

.1,456.1
')XO,S
710,8
2/0,0

2,475 1
dXI I

1,017,0
76,5

<)riO,4
471 2

/X,5
207 6
180,2
UK, I
226,7

2,554 7
788,6

1,'Wi.l
188 6

1,177,5
()X2,1
186 I
4')6,2
214K
218 2

1,481.4
')76,7
7117
261,0

2,506 7
68') I

I.W26
77,2

')65.5
4710

'XII
211')
185,0
210.8

4,(147.5

2,567
785,

1,782,1

187,6
5(10,')
21<)S
21 1')

2..7IW.7

117.')

nially adjust

1,4S7 5
"87.4
715.1
272 1

2,470 I
685 6

I.012.S
76 0

')56 S
468,0

7'),1
2IH.5
I7')S
205,0
222 4

4.IKIN.I)

2,55 ;,7
T) 1S

I.7M2
187,2

1,1/7
66.1
182
481
217,

.1,671.4

116,6

1.475 I
"7S0
712.8
265 2

2,4')7.1
692,2

I.IUI.O
77 0

')h W
471,5

81,')
208,6
17') 4
208.1
224 4

2,55K,.l
774 I

1,784.1
.197.1
1,1870
674,4
182 I
492 2
2-15.2
212 I

974.2
711.2
2610

2,521 1
69.1.9

1.051 4
77 7

97 1.7
475.5
85 9
214.6
184 I
209.5
224 0

4,056.1

2,581.6
775 6

I.K06.0
198,4

1,407 6
68.1 I
187 5
49S 6
2 18.9
208.0

.1,711.(1

.144.5

.1501.1
95').')
702,1
257.')

2,54.1.1
696.7

1,061.')
78.0

9K12)
478.8

H.W
221,8
I'XIfi
211.1
225 4

4,117.1.5

2,599.4
7H4 I

1,815.2.
-KX1.2

1,415.1
692 1
197.8
-I'M .1
21.1.9

.1,726.6

.146.9

.1,521.4
969.0
711.0

rsso
2,552 4

695 3
I 067.1

78 5
988.6
485.8

SI.5
222.6
IS7 0
201 .1
227 4

4,0(1(1.2

2,W<)5
768 8

I,X.I 1.7
408.0

1.421.7
680.6
194.8
485 8
2412
205.8

.1,730.1

.1.50.2

.1,547..!
972 6
709.4
2612

2,574 6
698.8

1.071.0
79]

991.9
490.1

S5 4
227.1
191 9
21.1.9
210 5

4,126.5

2,624 5
779 6

1,X44.9
41 1.9

1,4.10.9
686.0
198.7
487.1
247 5
215.2

.1,77.1.2

.15.1.4

.1,551.4
9715
711.2
262 1

2.579.9
701.0

1,077.0
79 1

997.6
4X9.1

84 I
22X.7
197.9
220.9
210.8

4,146.6

mi
I.X60.7

421.0
1,4.19.6

681.4
201.1
478.1
258.4
2H.5

.1,7') 1.7

154.9

.1,54 1.1
9717
710.9
262 X

2,569.4
7000

1,074.8
79 2

995.7
48X.4

77.1
229.0
190 1
21 18
2:14.8

4,125..!

2,642.6
784

1,858.:
419.1

1,4.19.
681.
195.6
485.5
2 19.6
209.9

.1,77.1.2

.152 I

.1,546 4
972 0
710.1
261.9

2,574 4
698.5

1,078.1
79.3

998.8
4X8.4

81.1
228.1
199.4
219.2.
211.0

4,159.7

2,660.3
800.7

1,859.6
417 2

1,442.3
6X2.4
2M.7
477.6
247.9
214 9

.1,805.5

354.1

.1,552 3
971 8
709.7
262.1

2,580.5
699.4

1,076.9
79.1

997.6
4X9.3

86.4
228 5
191.3
205.2
228.1

4,122.5

2,618.1
76O.X

1,857.5
4215

1,435.9
680 0
198.6
481.4
255,3
211.8

.1,767..!

155.2

.1,499.0
97 1.4
711.5
261 9

2,525.6
691 9

1.051.6
77.6

974.0
478 1

89 9
214.0
187 1
211.1
225.4

4,065.')

2,584 5
781.2

I.X03.1
195 9

1,407.4
676,1
187 6
488,5
244 «
212 7

.1,71 N.I

147.X

3,516.2
961.4
705.9
258.5

2,551.8
697 4

1,062,6
78,0

9K4.6
481.1

m i
221.4
194.7
214.2
225.8

4.IW.V)

2,60X5
793,4

1,815.1
410.8

1,414.3
691.2
201 5
4K9.7
216 4
201.9

.1,740.(1

151.8

3,5.11.3
971.5
710.1
261.2

2,559.8
69X 7

1 067.X
78.4

989.4
486 3

84 6
222 3
191.7
208.9
225.6

4.IINI.S

2,614.6
784.9

1 X29.8
407 1

1,422.5
(.7I.(.
197.0
474.6
.'-ISO
206 5

.l,74(l.«

160.0

3,552.2
977.1
707.7
269.4

2,575.2
702 6

1,071.7
78.7

993.0
4S9.2

87 1
224 6
195.5
212.4
210.0

4,1.1.1.4

2,628.1
782.4

1,845.7
4140

1,431.7
676.0
200.7
475.1
251<>
2156

.1,77.1.7

159.7

3,555.0
975.X
712.5
261.2

2,579.2
701 5

1,0/4.3
7X.7

995.6
4X9.1

XI.7
227 6
199.5
220.5
229.0

4,147.4

2.M2.X
780.0

1,862.8
421,1

1,439.6
674.1
205.6
468.5
259.2
2118

.1,7SK.O

359.4

3,547.8
97X.4
711.7
266.7

2,569.5
7010

1,072.4
7X.5

991.9
48X.O

82.1
225.9
190.5
217.X
212.7

4,1.12.2

2 61.5.1
777.1

1 X5X.0
420.5

1,437.5
677.5
192.5
484.9
249.1
20X7

.1,770.7

361.4

1

1,552.0
975.1
7128
262.4

2,576.9
701 9

1,075.1
78.7

996.4
4X9 1

X.1.5
227 1
199.1
228.6
227.6

4,15(1.7

2,648.1
790.2

1,857.9
419 0

1,438.9
672.6
2M.7
467.9
248.7
214 7

.1,7X4.0

366.7

3,550.5
97.'.9
709.9
263.0

2,577.6
70I.X

1,073.9
78 6

995.3
489.2

X5.7
226.9
194.2
199.9
228.1

4,115.9

2,618.9
758.5

1,860.4
424.7

1,435 7
667 1
201.1
465.X
257.(1
213.9

.1,756.8

359 1

3,561 8
9X1 0
714 6
266.4

2,580 8
704 3

1,074 6
78 8

99.5.9
4X9.2

X4.I
228 7
209 6
224 7
227 2

4,166.7

2,653.5
787 X

1.865 7
424.0

1.4417
682 4
219.4
463 0
269.4
2100

.1,815.2

3514

3,5514
975 5
712.3
261.2

2,575.9
700.2

1,076.4
79.4

997 0
489.4
XI.I
226 8
200.X
208 5
225.6

4,12').')

2,609.4
749.9

1,859.5
422 I

1,437 4
677 I
2(K).I
471.1
276.0
2116

3,774.1

155.X



Commercial Banking Institutions A19

1.26 ASSETS AND LIABILITIES OF COMMERCIAL BANKS1—Continued

Billions of dollars

Monthly averages

1995r

Apr. July Aug. Sept.

Wednesday figures

Oct. 4

DOMESTICALLY CHARTERED
COMMERCIAL BANKS

Seasonally adjusted

Assets
57 Bank credit.
58 Securities in bank credit
59 U.S. government securities .
60 Other securities
61 Loans and leases in bank credit2.
62 Commercial and industrial .
63 Real estate
64 Revolving home equity . .
65 Other
66 Consumer
67 Security1

68 Other
69 Interbank loans4

70 Cash assets5

71 Other assets6

72 Total assets7

Liabilities
73 Deposits
74 Transaction
75 Nontransaction
76 Large time
77 Other
78 Borrowings
79 From banks in the U.S
80 From nonbanks in the U.S
81 Net due to related foreign offices .
82 Other liabilities'* ".

2.944.4
878.2
675.1
203.1

2,066.1
473.6
944.8

74.4
870.4
441.2
45.5

161.0
139.4
185.2
166.5

3,378.8

2,371.2
794.7

1,576.5
213.4

1,363.1
485.0
149.4
335.6
65.4

133.4

83 Total liabilities

84 Residual (assets less liabilities)9 ,

Assets
85 Bank credit
86 Securities in bank credit
87 U.S. government securities . .
88 Other securities
89 Loans and leases in bank credit2..
90 Commercial and industrial . .
91 Real estate
92 Revolving home equity . . .
93 Other
94 Consumer
95 Security3

96 Other
97 Interbank loans4

98 Cash assets5

99 Other assets6

1(X> Total assets7

Liabilities
101 Deposits
102 Transaction
103 Nontransaction
104 Large time
105 Other
106 Borrowings
107 From banks in the U.S
108 From nonbanks in the U.S
109 Net due to related foreign offices .
110 Other liabilities'*

111 Total liabilities

112 Residual (assets less liabilities)9 . .

3,055.0

323.9

2.946.4
876.6
674.2
202.3

2,069.8
472.4
947.5

75.1
872.4
441.2

46.0
162.7
136.7
184.9
168.7

3,380.2

2,370.4
791.7

1,578.7
214.2

1,364.5
492.8
148.0
344.7
63.2

135.9

3,062.3

317.9

3.057.1
862.6
645.5
217.1

2.194.5
510.5
997.9

76.5
921.4
471.2
45.5

169.4
157.9
182.5
173.4

3,514.0

2,398.6
778.7

1,619.9
244.4

1.375.5
565.1
165.3
399.9
82.0

151.9

3,197.7

316.2

3.081.7
860.2
647.0
213.1

2,221.5
516.6

UXW.3
77.2

927.1
473.0

54.0
173.6
160.6
182.6
170.6

3,538.7

2,409.5
775.9

1,633.6
247.1

1.386.6
569.6
164.9
404.8

84.0
147.4

3,210.5

328.2

3,099.1
858.5
647.0
211.6

2.240.6
519.0

1,013.4
77.6

935.8
478.1

55.4
174.6
164.4
184.5
170.3

3,561J

2,424.2
771.9

1,652.2
247.6

1,404.6
563.2
168.2
395.0
90.2

146.7

3,2243

337.0

3,110.6
849.4
641.6
207.8

2.261.2
523.6

1.024.7
78.0

946.7
481.1

52.1
179.7
172.8
187.5
172.5

3,586.3

2,447.5
784.0

1,663.5
247.9

1.415.6
572.7
181.9
390.8
82.1

139.2

3,241.5

344.8

3.123.8
852.6
643.2
209.4

2,271.2
524.6

1,030.9
78.4

952.5
486.3

50.4
179.1
165.2
182.7
172.0

3,586.9

2,448.3
775.5

1,672.8
248.9

1,423.9
555.6
178.9
376.7
91.0

139.3

3034.2

352.7

3.139.1
857.3
643.3
213.9

2.281.9
526.8

1,035.2
78.7

956.5
489.2

50.8
179.9
168.1
187.1
174.2

3,611.9

2,457.3
773.4

1,683.9
252.6

1,431.4
561.6
182.6
379.0
93.4

146.2

3,258.5

353.4

3,146.4
856.6
648.5
208.1

2,289.8
529.3

1,037.4
78.7

958.7
489.1

50.4
183.6
168.0
194.1
175.5

3,627.5

2,468.1
770.9

1,697.2
258.4

1.438.7
565.0
186.5
378.5
94.7

143.8

3,271.6

355.9

3,136.4
857.9
647.3
210.6

2,278.5
527.0

1,035.3
78.5

956.8
488.0
47.2

180.9
163.8
191.6
180.0

3,615J

2,461.0
768.6

1,692.4
254.3

1,438.2
569.3
176.3
393.0
90.2

142.0

3^623

352.8

3,145.1
856.7
649.9
206.9

2,288.4
528.1

1,037.9
78.7

959.3
489.3

50.2
182.9
171.2
201.5
173.8

3,635.0

2,474.1
780.9

1,693.2
153.8

1,439.4
561.1
184.3
376.8
95.0

145.2

3,275.4

359.6

3,141.3
852.5
646.1
206.4

2,288.7
527.7

1,036.8
78.6

958.2
489.2

50.7
184.3
166.4
174.3
174.1

3399J

2,443.8
749.5

1,694.3
257.9

1.436.4
555.8
180.5
375.4
96.9

145.0

30413

357.8

3,152.5
861.1
650.6
210.6

2,291.3
529.8

1,037.9
78.8

959.1
489.2

50.4
184.1
174.0
198.4
175.1

3,643.4

2,478.3
778.5

1.699.7
261.0

1.438.7
575.0
200.1
374.9
97.8

143.2

3094.2

349.2

Not seasonally adjusted

3.061.4
870.5
650.9
219.6

2,190.9
514.8
994.1
76.0

918.1
468.0
46.8

167.2
157.7
179.6
170.9

3^13.0

2.402.9
784.0

1,618.8
243.7

1,375.2
546.6
162.8
383.8
84.1

148.7

3,182.3

330.6

3.080.1
862.6
647.9
214.7

2,217.5
520.5

1,002.7
77.0

925.7
471.5

51.9
171.0
155.4
181.4
169.9

3330.0

2.398.5
765.2

1.633.3
248.7

1,384.6
560.0
161.6
398.5
91.8

145.2

3,1953

334.5

3,100.0
861.6
647.9
213.7

2,238.4
520.8

1,013.2
77.6

935.6
475.5

54.2
174.6
162.7
182.0
169.6

3357.4

2,418.3
766.5

1,651.8
247.2

1,404.6
568.3
167.9
4(X).4

89.6
142.9

3019.1

338.3

3,100.9
845.8
638.6
207.2

2,255.1
522.4

1.024.1
78.0

946.1
478.8

50.1
179.7
168.4
184.1
172.9

3369.6

2,438.5
774.7

1,663.8
248.0

1.415.8
570.9
177.9
393.1
81.7

138.1

3029.3

340.4

3.115.7
850.4
644.2
206.1

2,265.3
520.8

1,030.0
78.5

951.4
485.8

49.3
179.4
161.6
174.3
172.9

3367.8

2,434.6
759.6

1,675.0
250.7

1.424.4
562.5
176.9
385.6
89.1

138.2

3024.4

343.4

3.137.5
854.3
645.6
208.7

2,283.3
523.5

1,036.2
79.1

957.1
490.3

50.9
182.4
163.5
187.2
175.7

3,607.0

2,454.6
770.0

1,684.6
253.6

1,431.0
570.8
180.0
390.8
88.7

145.9

3O60.0

347.0

3,147.4
853.9
647.0
206.8

2,293.5
527.9

1,040.1
79.4

960.7
489.1
51.1

185.3
165.1
193.7
177.7

3,6273

2,467.6
768.3

1,699.3
259.4

1,439.9
572.5
185.0
387.5
92.0

146.5

3078.6

349.0

3,138.4
854.4
647.4
207.0

2,284.0
526.4

1.037.7
79.2

958.5
488.4
47.1

184.5
163.3
186.6
182.9

3,614.6

2,470.0
775.1

1.694.9
154.6

1,440.4
572.8
179.3
393.5
81.7

144.0

346.1

3,144.0
853.1
647.3
205.8

2,290.9
526.1

1,041.0
79.3

961.7
488.4

50.3
185.1
169.1
211.1
177.7

3,645.7

2,490.6
791.2

1,699.5
255.4

1,444.1
572.0
185.5
386.4
88.2

146.6

3097.4

348.3

3,144.8
850.7
645.4
205.3

2.294.1
526.6

1,039.9
79.3

960.6
489.3

52.2
186.1
162.7
178.7
174.9

3,604.7

2.448.1
751.7

1,696.3
158.8

1,437.6
568.1
178.8
389.3
92.8

146.5

30553

349.2

3.144.9
855.6
647.9
207.7

2,289.3
527.3

1,039.7
79.4

960.3
489.4
49.9

183.0
162.7
181.4
174.0

3,606.7

2,438.1
740.5

1.697.6
262.1

1,435.4
571.1
189.1
382.0
101.5
146.0

3056.7

350.0

Footnotes appear on following page.
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NOTIiSTO TAIH.K 1 26

1. ('twas the following types of institutions in Ihe liity stales and the District ol
Columbia: domestically chaileied commeicial banks that submit a weekly lepoit ol condition
large domestic); oilier domestically charteied commeicial banks (small domestic); bianehcs
id agencies of foieigu banks; New Yoik Stale investment companies, and I'dge Acl and

igreemcnt corpoiatioiis (totei
ies. Data are Wednesday val
banks constitute a universe; d;

itimates based on weekly

iginehited institutions). LA
f

L'S intemiuional banking lacili-g g
.ies, oi pio lata uveiages of Wednesday values, l.aige domestic
uta foi small domestic banks and foieign-iflated institutions are
niples and on quaiter-end condition icpints. Dala are adjustedy

)i bieaks caused hy leclassilications of assets and liabilities.
2, Hxchides fedeial funds sold lo, leveise iqnudwse agieem

commercial banks in the United States.
3. Consists ot icseivc icpuichiise agiecinents with hiokei-dealei

and L'iiuy .securities.

nd lo

pmdia

4. Consists of tedeial funds sold to, leveise lepuichase agieements with, and loans to
,'ietal banks in the Uniled States.
ncludes vault cash, cash items in process ot collection, demand balances due fioni

i I'edeial Resetve Banks, andthe United St;i : fit
ash assels,
excludes the due-iiom position with iclaled foieign otficcs, which is included in line:

othei
6.

25, 53, 81, and 109.
7. Ivxcludes unearned income, reserves tor losses on loans and leases, and reseives foi

tiansfei lisk. Loans are leported gioss of these items.
8. Bxdudes the due-to position with related foreign offices, which is included in lines 25,

53, 81, and 1(19.
9. This balancing item is not intended as a measutc ot equity capital for use in capital

adequacy analysis.
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1.27 ASSIi'l'S AND UAISIUTIHS ()l ; I.AKCili WliHKLY Rlil'OKTINCi ( 'OMMHRCIAI. HANKS

Millions of do l la r , WVdML-silny figures

Aii mint

Assi IS

( Cash and haiauees due (loin liepositniy institutions
3 ll.S Tieasuiy and finveiiiinenl seeunlies
1 hading aeeoimt . .
4 Inveslinenl aeeonnl . .
5 Moilg.ige haeked seiunlies , .

Al l otheis, by inalunly
6 One yeai oi less . . . .
7 One yeai llnough live yeais .
8 Mole diaii live yeais . . .
9 Olhei seeuiities ,

10 Tinil l i lg aeeounl , . . . .
1 1 Investment aeeounl
12 .Slale and loeal goveminenl. by in.ilunly
11 One yeai oi less
[4 Mine than one yeai
1.1 Olhei bonds, eoipoiate sloeks, and seiunlies
16 Othei hading aeeonnl assels ,

17 I'edeial funds sold'
18 I'D eommeiaal banks m die United Stales
19 To iniiibank biokeis and deaieis in seeuiities
70 To olheis' . .
21 Olhei loans and leases, (.inss
22 Coinmereial and indiistnal . . . .
3.1 Bankeis aeeeplaiRes and eiiinineieial papei , . .
?4 All oiliei . . . .
3.1 l l . S . a i l d i e s s e e s . . .

2 6 N o n - U S j d d i e s s e e s . . .

2 7 H e a l e s l a t e l o a n s .

2 8 R e v o l v i n g , h o m e e i | i u l v . . . . . . .

29 All olbei '
10 To individuals loi peisoual expendiluies
.11 To deposiloiy and liii.ineial uislitulions . . , . . .
12 ComniLieial banks in Ihe l lni led Sl.iles
"1.1 Hanks ill loieign eiHinlnes
.14 Nonbank ilepiisiloiy and olliei linaneial uislilulions
1.1 l o i piuehasing and i .uiying seeiuuies . . . .
16 To hnante agiieullui.il pinduelion . . .
17 lo states and pohlieal subdivisions
18 To toietgn goveinnients and nlllel.ll uislilulions . . .
19 Al l othei loans
10 I.ease-lin,ineing leeeivahles

41 1,1 ss- Unearned ineoiue
12 Loan and lease leseive'
11 Olhei loans and leases, nel . . .

44 Al l olhei assels .

15 Total nssels

,995

KM,108"
297,156'

18,970
278,181'
102,228'

44.201
73.96(1'
59.197'

134,709
1,600

63,690
30,06.1

1,211
14,SKI
43,635
60,419

98,69.1
66,043
27,501

1,147
1,747,139'

140,084'
1,116

t if,127'
116,031

2,106
•195,409
48,117

146,853
710,111

66,049'
43,1.11'

2,858
3.0,656
11,896
6,743'

10,991
1,086

3-1, I I I 1

.16,331
1,6 16

14,181
1,311,398'

1 11,170'

1,»7II,SJJ'

Sepl, 6

134919'
?9S,9V3'
20/)6 1

277.96S'
107,229'

4.1,0.11
71,73V
18,963

124 411
1,171

63,8 1.1
19,936
5,196

14,729
13,907

60.1 '7

101.769
66,164
39,466
6.14(1

1,349,301'
14! ,197'

1,42 I
14(U74'
.1I7/>11'

7,140
•196,7 16

47.98K
448,24s
7,49,117
65,67V
41,743'

3,814
3 1,068
!4,113
6,71')'

10.91')
1.34 1

36.321'
16,1.14
1,625

.14,273'
1,31 1..107'

1.18,933'

2,111)2,284'

Sepl 1 1

114,473'
297,346'

2 1,641
271,606'
101,864'

41,90(1
70,781'
19,061'

126,.18/

6

,484
,015

19,970
1J91

1

6

,71'l
1,045
,888

102,963
67!117
38,1 19
7/167

1,248,462'
14 ,160'

,496
140,064'
U7!i28'

2,1.16
499,11 1

47,/18
451,171
24/,71 1

65,.141'
41,621'

2,986
20.714
14.764
6,71 V

10,946
994
,11V

(6.781
1,67 1
,292

1.212,499'
1 18,666'

Se|it. 30

1 I4.K9.1'
391,021'

19,806
371,31.1'
101,187'

41,106
69,717'
18 610'

131,030'
1,439

63,87 1
19,992
1,216

14,776
47,882
6(1,717'

104,114
66,766
12,080
5,469

1,356.914'
145,67(1'

1,568
144,012'
141,118'

3,114
497,383'

47,797
449,485'
249,014

64,876'
18,01 I1

2,860
24,005
17,841
6,7.11'

10,941
1,020

26,646'
16,941

1,669
14.146

1,230.899'
1 19,108'

1 ,'W>,455'

Sepl, 77

115,891'
796,6/0

3d! H I
3 /0,1.19
101,68 1'

43,9/9'
70,6(16'
18,071'

1 ' 1,94.1'
1/18/

63,68/
19,9 16
1,189

14,74/
47,711
19,769'

107,266
68,694
28,7 11
4,810

1,716,810'
.144,(159'

1,161
142,4'W
140,026'

2,471
198,161'
47.S82

410,478'
749,18 1

65,47 1'
.18,112'

3.987
3 1 974
16 877
6./3/1

10,9 11
I 131

36 44(1'
17.271

1 677
14.194

1,770.98V
1 18 814

I.WW..W

(let 1

1 16,344
399,/36

3 1.4S6
376,341
104,883

43,9/6
70,410
17,911

131,181
1,411

63,567
19.61 7
4,98 1

14,639
(3,911
19,180

95,791
63,8 17
37,/IS

.1,197
1,314,996

14.1,458
1,601

141.814
HI,376

3.178
199.071
47,711

451,121
247,01 /

66,772
19,100

1,114
2 1,118
1 1,442
6,762

10,926
9 9 /

76,770
17,/78
1,69 1

11,889
1,319.41.1

146.114

2,0111,272

(K 1 11

1 (3,70.1
'98,961
3 1,1 13

371,431
101,195

H.17 1
69.661
S/,191

133,189
1,211

63.191
19,609
1,014

14,176
13,981
18,147

102,149
67,852
28,886

5,11(1
1,219,006

145,00(1
1,683

14.1,118
140, fi'JS

3,62(1
101,101

17.864
41.1,619
346.793
66.141
19.163
3,7 IS

74.141
11,101
6.706

10,801
1,089

37,017
18,108
1,761

11,495
1,73 1,749

1 19,198

2,OI».I5I

O i l , 18

IK1.VX
298,081

3 1,691
274.191
101..129

41,118
69,.108
56,240

171,7/7
1,765

63,69/
19,603
1,029

14,171
41,091
17,810

1(11,617
66,760
11,466
6,426

1,216,121
.145.291

1,137
14.1, Hil
111,161

3,603
499,97.1

47,826
412,14/
245,916
61,111
.17,954

7.907
34.47.1
1.1,096
6,6 19

10,874
9 7 1

37,811
18,177
1,76 1

( 1,497
1,220,862

1 18,981

I,')')4,SS4

Oet 21

1 I4,27S
100,012
2 1,168

276,684
106,891

44,014
69,1.18
16,798

13 1.910
1 l̂ li

6^783
19,66 1
1,(119

14,614
41,630
19,102

106,06/
/I,189
29,198

1,68(1
1,313,079

146,061
1,101

141,116
141,970

7,581
499,176

47,834
111,753
345,360

63,786
11,116
3,687

34,761
15,22/
6,182

10,8.19
1.00 1

36.931
IK,171

1,764
11/114

1,316,881
1 16,407
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1.27 ASSETS AND LIABILITIES OF LARGE WEEKLY REPORTING COMMERCIAL BANKS—Continued

Millions of dollars, Wednesday figures

1995

Aug. 30 Sept. 6 Sept. 13 Sept. 20 Scpl. 27

LIABILITIES

46 Deposits
47 Demand deposits
48 Individuals, partnerships, and corporations
49 Other holders
50 States and political subdivisions
51 U.S. government
52 Depository institutions in the United States
53 Banks in foreign countries
54 Foreign governments and official institutions

Certified and officers' checks
56 Transaction balances other than demand deposits4

57 Nontransaction balances
58 Individuals, partnerships, and corporations
59 Other holders
60 States and political subdivisions
61 U.S. government
62 Depository institutions in the United States
63 Foreign governments, official institutions, and banks .

64 Liabilities tor borrowed money"1

65 Borrowings from Federal Reserve Banks
66 Treasury tax and loan notes
67 Other liabilities for borrowed money6

68 Other liabilities (including subordinated notes and debentures) . .

69 Total liabilities

.164,205'
289.972
247.413
42,559
8,226
1,523
17,994
5,113
702

9.000
104,213
770,019r

747.21 yr

22.800
18.584
2.339
1.580
298

70 Residual (total assets less total liabilities)'

MKMO
71 Total loans and leases, gross, adjusted, plus securities*
72 Time deposits in amounts of $100,000 or more
73 Loans sold outright to affiliates-'
74 Commercial and industrial
75 Other
76 Foreign branch credit extended to U.S. residents1". . . .
77 Net owed to related institutions abroad

4()3.995r

50
3.804

400,!40 r

215,436'

1.7K3,636r

186.897

1,659,509r

110.409'
1.485

281
1.204

25.692
91.245

1.202.891"
315.409r

266.41 l r

48.997
7.955
1.798

23,487
4,873

924
9,961

109,468
778.014r

755.002r

23,012
18.835
2,247
1.631

300

400.95 lr

0
1.007'

399.944r

2()9.584r

l,813,426r

188.857

1.666.434r

l l l . 2 6 2 r

1.476
281

1,195
25.733
78.667

I,l84,999r

300.154r

254.781r

45.373
7.999
2.425

19.406
4,755

892
9,895

106,876
777,969'
754.790'

23.179
18.929
2.276
1,648

325

397.580r

0
2.489

395,091'
220.043'

l,802.622r

189,611

1,666.076r

M2.2()9r

1.465
281

1.184
25.539
85.794

1,176.604'
3()1.359r

249.794r

51,565
9.447
3.188

20,711
4.915

759
12,545

102.951
772.294r

749.384r

22,910
18.705
2,274
1,593

338

4l9,21() r

0
30,692r

388,5 !7r

213.848r

1,809,66 l r

1X9,794

1.676.492r

l l().727 r

1.453
281

1.172
25.759
80.893r

1,167.62 lr

298,117r

246.938'
51.180
8.930
1,844

20,709
4,719

852
14,126
97.980

771.524
748,543

22,981
18,835
2.299
1.532

315

421,013r

0
26.005

395,(K)8r

220.890r

l,K09.525r

189.064

1.672.522r

108.281
1,443

281
1.162

25.951
91,136

1.190,011
307.972
261,306
46,666

8,230
1.874

21,147
5.642

921
8,852

101.570
780.469
757,664

22,805
19.143
2.301
1.048

313

413.846
0

11,614
402,232
207.994

1.811,851

189,421

1,672.159
109,984

1.432
280

1.151
25.941
76.443

1.201.515
319,624
267.694
51.930

7.826
1,584

23,359
5,419

613
13.129
99.962

781,929
758,868

23,061
19.219
2,306
1,222

314

411,666
825

7,706
403.135
215,372

1,828,553

190,598

1.675.494
110.190

1,422
281

1,141
26.430
82.673

1.176,001
296,111
250,439
45,672

7,895
1.745

19,358
6,243

575
9,856

98,883
781,008
757.870

23,137
19,201
2,243
1,380

313

408,700
0

6.166
402.534
219,411

1,804,112

190,772

1.675,920
112,781

1.411
281

1.130
25,896
87.340

1,169,197
290,007
245.085

44,921
8.195
1.549

20.448
5,219

675
8,836

97,222
781,969
758.389

23.579
19.676
2.195
1.400

308

410,795
120

7,300
403,376
226,552

1,806,544

191.051

1.675,584
115.549

1,402
281

1.121
26.545
96.166

1. Includes certificates of participation, issued or guaranteed by agencies (if the U.S.
government, in pools of residential mortgages.

2. Includes securities purchased under agreements to resell.
3. Includes allocated transfer risk reserve.
4. Includes negotiable order of withdrawal (NOWs) and automatic transfer service (ATS)

accounts, and telephone and prcauthori/.ed transfers of savings deposits.
5. Includes borrow ings only from other than directly related institutions.
6. Includes federal funds purchased and securities sold under agreements to repurchase.
7. This balancing item is not intended as a measure of equity capital lor use in capital-

adequacy analysis.

8. F.xcludes loans to and federal funds transactions with commercial banks in the
United States.

9. Affiliates include a bank's own foreign branches, nonconsolidated nonbank affiliates of
the bank, the banks holding company (if not a bank), and nonconsolidated nonbank
subsidiaries of the holding company.

10. Credit extended by foreign branches of domestically chartered weekly reporting banks
to nonbank U.S. residents. Consists mainly of commercial and industrial loans, but includes
an unknown amount of credit extended to other than nonfinaneial businesses.
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1.28 LARdK WHIiKl.Y RKI'OKTINC U.S. BRANCIIKS AND ACH'NCIKS ()1; hORKKlN HANKS
Assets and Liabilities

Millions otdollais, Wednesday ligines

Account

Ass I. IS

1 Cash and balances due hum deposiloiv
institutions . . .

2 U.S. Tieasiny and government agency
seeiuilk's

} Othci secuiilics
4 l'wk-ial Hinds sold1 . ,
5 To commeicial banks m Ilie Unilcd Slales
6 To othets^
7 Othei loans anil leases, ;>ioss , ,
X Comineiaal and industrial ,

10 Al l othci
11 U.S. addiessees , ,
1? Non-U.S. addiessees
LI 1 oans seemed by wn\ eslale, . . .
14 Loans lo dcposiloiy and linaiieial

insliliilions
IS Coniinacnil banks in the United Stiiles
Id Hanks in loieijin eounlnes
17 Nonbank financial institutions
IH l;oi puidiasiu^ and caiiyni)' scumlies
IM To loieijin jiovcinmenls and ollu ial

insliliilions
20 All dilii'i
21 Othei assets (chums on nomelated patlu's)

2 2 T o t i l l a s s e t s 1 . . . ,

lAAHIUltl S

than dnectly ichiled inslitulions
2 4 D e m a n d d e p o s i t s 1 ' . . . . . . .
2.S Individuals, pailnnships, and Loijiniatiuns , .
2f> Olhei
27 Nontiansaction accounts

29 Olhei
1(1 lloiiovvnijis honi olliei than diieclly

iclated insliuitlons . . .
31 I'edcial Innds puidiascd1

12 hum commeicial hanks in Ilie Unilcd States
.13 hum olheis
34 Olhei hahilities loi honowed money
15 To connncieial hanks in Ihe Unilcd Slales
16 To othei s . ,
37 Olhei hahilitlcs lo noiiiclalcd pines

18 Total liabilities''

Mt MO
19 Total loans (gloss) and sccinllius, adjllsled'
40 Ncl owed lo lelaled insliliilions ahioad . . .

1991

Alii ' .1(1

17,117

44,971
12, 25
12,1) 6
1 1,091

71,
176,
1 1 1,

109,
1114,

1,

>22
SO

67'
i j
55'
51
04

2-\905

78,119'
4,116
1,9/4

27,769
4,842

876
4,176

40,23(1

.I7.W1

1 10,414
4,484
1,0 2
1,477

7 1 14H

87,841
40,698

5,605
11,09?
17,141
1,461

16,681
5 1,965

.17.VU2

y / ) ) O ( ) |

(J6,4SH

Se,,l. 6

16,504

4 1,726
32,074
11,618
7,616

24,002
177,517
1 1.1,841'

1 108

105/121'
4,910

22,771

28,908'
4J41
7,144

22,622'
5,6«0

858
4,090

41,351

370.7S7

109,110
3,818
3,134

684
105,492
71,577
11,919

82,242
4 1,679

8,621
11,058
40,564

5,172
15,197
53/174

370.7S7

271,177
95,76.1

Sept, 1 1

I/.I.16

41,212
14,459
32,271
9,185

21,038
I7K.I54
1 1 I,d93'

1,469
1 10,224'
101,314'

4,910
22,777

29,124'
3,912
7,201

21,011'
6,048

961
4,164

41,941

.m,m

108,448
1,964
1,074

890
I(H,485

/1,737
31,248

84,412
41,938

K.946
14,992
40,474

5,694
.11,780
18,204

.1711,1 TO

2/1,950
98,079

Sept. 20

16,850

41,854
33,82.1
11,029
8,226

22,803
180,121
114,649'

1,667
110,982'
106,028'

4,954
22,811

29,674'
1,758
7,277

2.1,640'
6,540

892
4,167

18J45

.16S.468

107,077
1,992
3,048

944
103,085
72,02.1

80,464
43,9(12

7,644
36,257
16,56?
4,812
11,750
51,217

36S,468

2 /4,845
10.1,026

Scpl 27

16,941

41,450
11,534
37,90.1
15,3.11
22,570

180,667
114,118'

1,701
110,415'
105,168'

5,048
22,801

29,761'
1,861
2,355

2.1,545'
7,104

872
4,1.14

17,778

374,477

112,108
4,515
3,449
1,066

107,191
75,201
32,192

76,784
40,378

6,61 1
11,767
16,406
4,697

31,709
50,905

374,477

2/4,1.18
108,476

Oi l 4

17,015

41,884
17,947
28,56 1
9,191

19,172
178,188
113,059

1,84?
109,217
104,209

1,007
21,102

29,198
4,022
2,416

22,760
6,255

898
4,2.17

17,087

J6M6.1

I 11,124
3,837
1,024

811
107,287
7.1,410
11,8/8

75,572
40,464
6,779

13,685
11,109
4,951

10,114
53,.192

3(i6,l63

273,168
100,615

Ocl. 1 1

17,711

41,476
38,155
31,249
10,981
20,267

176,148
112,442

3,758
108,684
101,718

4,966
23,101

28,162
4,046
2,169

2 1,747
5,975

899
4,21.1

18,223

36K.63K

108,811
1,998
3,1.11

867

104,811
71,581
11,252

77,1.16
41,621

8,178
15,44<i
11,511
4,914

28,599
55,261

.16K.638

2/2,000
101,734

Ocl. IK

16,562

42,896
18,119
33,468
10,986
22,482

176,077
112,497

3,858
108,638
101,767

4,872
22,960

28,278
4,219
2,402

21,658
6,401

867
1,806

38,077

370,111

108,976
3,710
2,772

939
105,265
74 664
KI/iOl

78,617
45,052

8,884
36,168
33,565
4,195

29,169
54,234

370,111

275,156
103,171

Ocl. 25

17,104

43,129
17,482
17,246
14,813
22,433

1 /6,775
1 1 1,102

1,8.11
109,271
104,415

4,856
72,911

28,408
.1,974
2,912

21,522
6,019

517
4,112

17,655

373,176

108,105
1,801
.1,112

692
101,301
74,111
10,170

7 1,87 1
44,916

7,302
37,614
28,917
4,2 14

74,703
17,455

373,176

275,796
1 14,909

1. Includes seem iliespiiu based undei agieeinen
2. Includes transactions with noiibant. biokeis ai
i. I'oi U.S. hianches and agencies ol loieijm I

includes net due horn lelaled institutions abioad.
4. Includes othei tiansauion deposits

havnij:

5. Includes seciiulies sold undei aj;icTint.'iits tn iquiuhase,
6. I'oi U.S. humclu's inul agencies ol loieifjn banks hav

includes net ovvi-d to Ldated iiislitulions abioad.
7. Includes loiins to imd ledeial kinds tiansactions with co

Stales.

if; a net "due lo" position,

nnieicial banks in the I nited
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IJ2 COMMERCIAL I'AI'LR AND HANKI'RS DOLLAR ACCLI'TANCI'S OUTSTANDING

Millions ol dullais", ciul ol pmod

1 All issuers

I'liiidRial companies'
2 Dealei-placed papei , lolal
\ DneUly placet) papa \ lotal

•1 Nonluiiincial i oinpaim-s1

5 IVitul .

Hy hohlet
n Accepting hanks
7 Own hills
S Hills bought hotn ollK-i Imnks

Inleial Rescive Ranks''
') [•oieiyii coiiespniidenls

10 Otlteis

/*v ha\t\
1 i Impoils niUi llnik-d Slates
12 l-xpoils limn United States
1 \ All othei , . .

,9'),,

562,656

214.706
200,016

14/,')I4

54,771

'/',') W
1,0X7

91X
44.X id

1 1,095
12,701
2X.971

Yi-ai

IV9I

528,8.«

212,999
182,4(> 1

11 i, no

4.f,770

1 1,01/
9. (47
1,670

1,7 W
(1,014

I.'.XH
10,151
20,577

I'lKlillp I)WL

l')')2

545,61')

226,456
171.605

147,55X

.(8,1 M4

10,555

L45X

1,276
26,.(64

12,209

I7]X')(1

nba

Coiunicicial

555,075

2 IX,947
IK0,.(X9

155,7(9

Rankci

.(2,348

12.421
10,707

1,714

725
I1),202

10,21/
7,2') 1

,994

lapei (suasi

5')5,.182

2O7JO1

164,64 1

IIDII.II .U.-U-

29,8.15

1 1,7X1
10,462

1,(21

410
17,612

10,062
6, (55

1.1,417

1995

A p i

lally a<l|lisk'

651,128

752.846
219,2X1

179,(101

lames (mil s

n

-

May

unless link

650,58(1

2S8,i)()(i
2 U .879

1 /5,d')5

aisimally ail

n d

JlilC July

d ullie wise)

648,81')

251,555
218,005

179,259

657,') 38

262,695
215,47!

179,770

,,,sk,ir

n 11 (

Aug.

660,71')

261,9(14
2I5,.(6I

181,454

n

Sc il.

66'),805

2&H.8.18
21-,002

1 X6,«65

a

I. Inslilutiuiis cnj;iij;al pjuiuml)'
puLsoiiiil, ami liuiitgajii.' luiitiRinj;,
iiisiii.mcc uiuk'twilting, .uul ullici in

Includes all Imancial-CDinpany
As K-jioik-dhy Iniaiiual an i ip .
liKludfs puhliL- iilililics aiul I:

UI;K

H-ial, savings, ,mtl
niaiicc leasing, mid

a^c lianking,
i business Ici

d hy dealcis MI Iliu open matket.
lial pliiLT ihi'ii pupL'i i l i icdly with nivcslois
l.ua^L'il piniKtiily in such ;icliviiios as cimii
\y,, whuk-salc .md uM.nl li.ule liaiisjioii.itu

5 Data on h.mkeis dollai acceptames me gatlieied tioin a])jiio\i
The lepoilinji yioup is K1 vised eveiy Januaiy, Heginnnif; Jainiiiiy I1)1),1), dai;:
dollai acucjitances will he repoiled annually in Sfptenihci

(.. In l(>77 the I cdcial Reseive discontinued opua t ions in b a n k n s dullai ae

ialcly 100 inslitiilions
ys/ i la l i i loi Hankns
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1.33 PRIME RATLi CHARGED BY BANKS Shorl-Tcnn Business Loans'

Percent per year

Date of change

1992-July 2

1 994 Mar 24
Api. 1')
May 17
Aug, 16
Nov. 15

1995- leh. 1
July 7

Kale

6.(1(1

6 25
6.7.5
7 25
7.75
K.51I

'Mill
K.75

I'ciioil

l')92
IOT
I i)i)4

1992- Jan
l-eli
Mar
Api
May
June
July
Aug
SepI
Oet
Nov
Dee

Aveiage
late

6.25
6.00
7,15

6.50
6.50
6,50
6.50
6.50
6.50
6.0?
6.0(1
6.(10
6,00
6.0(1
6.0(1

Pel kid

199.!- Jan
1-eli
Mar
Apr
May
June
July
Aug
SepI
Oet
Nov
Due

11)04 Jan
hcl.
Mar
Apr
May
June
July
Aug

Aveiage
late

6.0(1
6.00
6.0(1
6.0(1
6.0(1
6.0(1
6.0(1
6.0(1
6.0(1
6.0(1
6.0(1
6.00

6,(10
6.(10
6,06
6.45
6.')')
7.25
7,25
7.51

l'ciiud

1994- -Sept
(fcl
Nov
Dee

1995 Jan
I'd,
Mai
Apr
May
June
July
Aus
Sept
Oel
Niiv

Aveiage
late

7.75
7.75
K.I 5
H.50

8.50
9.00
9.00
9.00
9.0(1
9.00
8.80
8.75
K.75
8.75
8.75

1. The piime rate is one ol several bast1 Kites that banks use to price shoil-teini business
loans. The table shows the date mi whieh a new late cairn- to IK- the piedomiuant one quoted
by a majority of the twenty-live laigcst banks by asset s i /e , based on the most recent Call

Repoit. Data in this table also appeal in the Hoard's I M S (5W) weekly and (1.13 {415)
monthly statistical lek-asL-s. Fur oideiing address, see inside Imnl eovei.
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35 INTEREST RATES Money and Capital Markets

Percent per year; ligures are aveiages of business clay data unless olheiwise noted

Item

MONI-Y MAKKI',1 iNSIRUMLNfS

1 bedeial tuiuK1" l

2 Discount window bonowing^'

Cmmadal M,,r'"'
3 1-month
4 3-month
5 d-monlh

linaiu c papa, dually phu cdysJ

d 1-month
7 3-month
S d-month

l> 3-month ,
10 d-month

Ceiiifualvs of deposit, secomluiy maikel^'*
11 1-month
12 3-month
13 d-month

14 I'lirodollai deposits, 3 -mon th u "

US 'lu-auuy htlh
Seeondaty maikel '

15 ^-niontli
1 ft ft-month
17 I-yeai

Auclion average ' '
1H 3-iuouth
19- 6-inonth
20 i-ycai

U.S. TRl ASURY NOIf'S AND HoNIW

21 I-year
22 2-yeat
23 3-year
24 5-year
25 7-yea,
26 10-year
27 20-yi-.il
28 30-yeai

Ctnnpti'.i If
29 Mine Illan 10 ycais (long-tciin)

SiA11. AND LOCAL NOILS AND IIONDS

Momlv's m f f j "
30 Aaa
11 Una
12 Itnml Hum sciies1'1

roKI 'OKAlL IIONDS

Ruling yn)iii>
14 Aaa .'.
35 A.i
16 A
17 liaa
38 A-rated. icccntly olteied ulilily bonds ''

MliMO
Divitlcntl pi it,' itilio'

1

19 Common slocks

1992

1.52
3.25

3.71
1.75
3.80

.1.62
3.65
3.63

3.62
3.67

3.64
3.68
3.76

1.7(1

.1.43
1.54
3 71

3.45
3.57
3.75

3.89
4.77
5,30
6.19
6,63
7,01
n.a.
7.67

7 52

6.09
6.48
6.44

8 55

8.14
8.46
8.62
8.98
8.52

2.99

1993

3 02
3.0(1

1.17
1.22
3.3(1

3.12
3 16
3 15

3.13
1.21

3 11
1.17
1.28

1 18

1.0(1
3.12
1.29

3.02
3.14
3 33

3.43
4 05
4 44
5 14
5.54
5.87
6.29
6.59

6.45

5.38
5.81
5.6(1

7 54

7 >>
7.40
7.58
7.93
7.46

2.78

1994

4,21
3,6(1

4 4.3
4,66
4,93

4 33
4 51
4 56

4 56
4 83

4.38
4.61
4.96

4 63

4.25
4 64
5 02

4.29
4 66
5 02

5.12
5.94
6.27
6.69
6.91
7.09
7,49
7,37

7.41

5.77
6 17
6.18

7 97
8 15
8.28
8.63
8.29

2 82

July

5.85
5.25

5.87
5.79
5.68

5.74
5.60
5.39

5.66
5.56

5.80
5.77
5.73

5.79

5.42
5.37
5.28

5 47
5.41
5.38

5.59
5.78
5.89
6.01
6 2(1
6.28
6.74
6.72

6.71

5.68
5.91
5.92

7 66

7.41
7.54
7.65
8.04
7.72

2.50

1995

Aug.

5.74
5.25

5.85
5.82
5.75

5.72
5.64
5.51

5.68
5.62

5.77
5 77
5.79

5.79

5.40
5.41
5.43

5,41
5.40
5.55

5.75
5.98
6.10
6.24
6.41
6.49
6.92
6.86

6.90

5.83
5.95
6.06

7 81

7.57
7.69
7.79
8,19
7.84

2.49

Sepl

5.80
5 25

5.82
5.74
5.66

5.71
5.58
5.45

5.66
5.58

5.74
5.73
5.73

5.74

5.28
5.311
5 31

5.26
5.28
5.21

5.62
5.81
5.89
6.00
6.13
6,2(1
6.65
6.55

6 63

5.71
5.9(1
5 91

7 56

7.32
7.45
7.56
7.93
7.55

2.42

Ocl.

5.76
5.25

5.81
5.82
5.71

5.71
5.66
5.51

5.71
5.61

5.75
5.79
5.76

5,81

5.28
5.12
5.28

5.30
5.34
5.30

5.59
5.70
5.77
5.86
5.97
6.04
6.45
6.37

6.43

5.74
5.95
5.80

7 19

7.12
7 27
7 39
7.75
7.36

2.41

Scpl. 29

5.80
5.25

5.85
5.76
5.7(1

5.72
5.60
5.47

5.70
5.63

5.76
5.78
5.79

5.78

5.26
5.35
5 37

5.14
5.27
n.a.

5.69
5.89
5.97
6.08
6.20
6.26
6.70
6.57

6.68

5.7(1
5.98
6.0(1

7 58

7.13
7.47
7.58
7.95
7.49

2.41

1995. week cm

Ocl. 6

6.00
5.25

5.84
5.81
5.74

5.73
5.66
5.53

5.70
5.61

5.76
5.79
5.79

5.81

5.3(1
5.35
5.1(1

5.34
5 18
n a

5.61
.5.76
5.84
5.92
(i (14
6.10
6,55
6,45

6.51

5.76
6.05
5.88

7 46

7.20
7.34
7.46
7.82
7.41

2.41

Ocl. 13

5.72
5.25

5.82
5.82
5.73

5.71
5.66
5.51

5.70
5.61

5.75
5.79
5.76

5.81

5.30
5.33
5.29

5.3 1
5.32
n.a.

5.61)
5.72
5.79
5.88
5.97
6 05
6.47
6.40

6.45

5.76
5.93
5.82

7 40

7.14
7.28
7.40
7.76
7 27

2.42

ing

Ocl. 20

5.71
5.25

5.80
5.80
5.70

5.71
5.66
5.51

5.71
5.60

5.75
5.78
5.74

5.81

5.27
5 12
5.28

5.12
5.34
5.30

5.59
5.68
5.74
5.83
5.92
5.99
6.38
6.32

6.37

5.7(1
5.90
5.72

7 34

7.08
7.22
7.35
7.70
7.12

2,39

Ocl. 27

5.76
5 25

5.81
5.82
5.70

5.71
5.67
5.51

5.73
5.62

5.75
5.79
5.75

5.82

5.24
5.31
5.27

5.22
5.33
n a.

5.58
5.67
5.75
5.84
5.95
6.04
6.40
6.35

6.19

5.72
5.90
5.76

7 37

7 111
7.25
7.37
7.73
7.40

2.41

I. 'llic daily ellective fedeial lunds tute is a weighted avetage oi lates on hades Munich
New Yoikbiokei.s.

I. Weekly figmes ate aveiages nl seven uileikhii days ending on Wednesday ol the
cuiienl week; monthly ligures include each calendai day in the month.

y. Aiuuiiili/ed using a 3l>0-day year lot bank mteiest.
4 kale for the Fedeuil Kesctve Hank oi New Yoik.
5 Quoted on ,i discount basts.
d. An aveiagc of ultrung iates on eonnneioal papa placed by several leading dealeis tor

In ins whose bond tilling is AA ot the equivalent.
7. An average ot'ohYiing tales tin papei dueelly placet! by finance companies.
S, Repiesenlative closing yields lor acceptances ol ihe highest-idled money cenlei banks.

12. Yield.s on actively Itaded issues adjusted to constant nialunties. Source: U.S. Depatl-
menl ol the Tieasury.

13. (ieneial obligation bonds based on ThuiJiday ligtiies; Moody'.s Investors Set vice.
14. State and local government general obligation bonds maiming in twenly yeats aie used

in compiling thi
Al rating. Base.

15. Daily lig!
long-tent) bond

Id. Compili

is index. 1 he twenty-bond index has a tilling roughly equivalent lo Moudys '
1 on Thuisday figiues.
.ires tiont M o o d y \ Investois Suivice. Mused on yields to inaluitly on selecled

on of the I'cdeial Reseive. 1 his seiius is an estimate ol the yield on tecenlly

(>. An aveiagc ol dealer ottciing Kites tin nationally Haded ceittfic
•||;ti deposils at 11:00 a m. London lime-

kly and monthly aveiages uoi

10. Rid uiles foi l u i
pin poses only.

I I. Auction dale lot daily cl.il
basis.

posit.
• ioi nidicati

oilered, A-iated utility bonds with a Ihiily-yeat inatuiily and live yeais ot call ptolection
Weekly dala aie based on I :nday quotations.

17. Staiidaid & Pool ' s coiporatc series. Common stock lalio is based on the .SOU slocks in
the puce index.

No i l ; . Some ol Ihe data in this table also appeal in the Mount's 11.1? (M9) weekly and
(i .11 (415) monthly statiMieal leleases. I-oi oideiing addiuss, see inside lion! covet.
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1.36 STOCK MAKKliT Selected Statistics

lndicaliii

Coriimtm \toci prut's {imle\c\)
1 New Yoik Stock I'.xcliangc

(Dec. I I , IVM •)())
2 Imlusliiiil
^ l'[,lllS]H)ttilllO|l
4 Utility
S l-iiiiimv

6 Slanilaul & I'ooi's C'oi|ioi,uimi
(I'MI 41 Ml)1

7 Ainciican Stock I'ALliaiigc
(AUR. 11, l')71 50)'

Volume c / luulin^ (Uitmsantls <>[ \lutic\>

8 New Yoik Slock KxclKinp.c
') Anieiican Slock kxclian^c .

1(1 Mui'ijill credit at broker ileiik'rs1

luce 11,'ilil Imlam <•! alhtvkci^
1 1 MaiE in accounts1

1 2 ('ash accounts

I.I Margin slocks
14 C'liuvuilihk- hoiicls
15 ,Slli»l( sales

l')')2

22').<M)
.'M.lh
201.02
<«.48

17') 2'J

4IS /•>

Wl.28

202,S58
14,171

4.V>«0

8,<)7O
;>?,sio

Mai. 1

;
S
7

I'Wl 1 ')>)4

I'cb

I'WS

Mai.

I'nccs and tiai

24V.7I
300.10
242.68
114.55
216 55

4SI f i l

418.77

26.1,174
I8.I8H

254.1ft
115.12
247.17
IfH.'Ki
2o').7s

460 42

44".4')

2')0,652
I7,')5!

261 86
128.')8
217.2')
KH.87
211.76

48 1 ,')2

446.17

1.11,020
18,424

266.KI
117.<)6
2S2.17
1(12.(18
211.2')

4')1.2()

456.06

.1.18,7.11
I7,')O5

Api. May Jim.' July Au^ Sepl. Oil.

I I I ^ vcilurtle (avenges <i <l,lfly (ladies)

274..1H
147.6')
254.16
1(14.70
21').18

5O7,i)l

471.54

1.11,184
19,404

281.81
157.01
254.70
106.02
228,45

521.81

4K7 01

.141,TO
l'),26fi

28').52
166.7S
2S(i.«0
KW.12
2 16.26

SI')..15

4')2.6I)

.145,547
24,622

2')8.I8
17'). 11
27'). 15
109, V)
240,4')

SS7 17

51 I.2S

161,780
2 1,2X1

.100.05
17').7')
285.61
111.06
245.27

5S'). 11

526.86

10').87<)
2I.82S

CuslnineT linaiicin^ (iilillions o dolliii.s, eml-ol-pciioil balances!

<,ll,.ll(l

12..I60
2 /,7 15

61,160

I4.IW5
28,87(1

. l')68

1
)
)

5'),mio

I2..I8O
25,86(1

60,27(1

12,745
26,680

62,520

12,440
26,670

him- 8, l%8

SO

(0
80

May (, I'>71)

6S
10
6S

64,1170

1 1,40.1
27,464

(id,1411

11,710
2'),860

67,60(1

1 1,810
28,60(1

71,440

II.'IOO
2'),l')0

110.41
TO0.42
2<)5.5 I
114.67
260.72

578.7/

S47.64

1S2,184
2.5,422

77,076

14,806
2'),7')6

111.78
18').6 1
2')I.I6
121.51)
265.12

S82.')2

510 26

16'), 186
17,865

75,0(15

14.7S.1
?'),<)()8

Dec, 6, I')7I

S5
SO
55

New >' . l')72

6S
50
65

Jan. .1, l')74

SO

SO

50

1 In July IW> a [inain_i.il ^fmip, lomposcd of hanks .nid insuiancf compiinies, wus adtk'il
ID llif gioup ol slofks on wliit.li ilk- index is liiiscd. Thu index is now bused on 400 indnsliiiil
slocks (touiLL'ily42S), 20 lumsjHiiiaimiKlnimfily IS lail), 40 public iililily (ioinu-ily f)0), mid
40 liuanciul

2 On Inly 5, I'JS?, ilu- Ainciican Slock |-,Kt_li;tn^c u'hascd ils index, cflcclivrly ctillinj?
pii;vii)ii.s n-iidu)j;s m )vMi\

\. Suite July IOHJ, utuk-i tlie n-visi-tl KeyiilalKin T, mai^.m ru-»lit at biokei deuleis liiis
included uedil extended ajsnnsl slocks, umveilible bonds, slocks ;icqiincd lluouj'.h the
exercise ol' subscii]iliim lij-Jits, coijioialt: bonds, and j;oveiiiiiicni secuiilies. StipiiiiiU: icpoit-
inj; ot data tin inarjiin stoi ks, anivfilihk- bunds, and subsciiphon issues WHS discontinued in
Apnl \l)M.

4 lialai i n n L ' l l •

biokeis and aie su!i|ect lo withdiawal by cusloineis on demand
5, SViics uuUulvd in June IVM,
(>, M . I I ^ I I I K'(|iiiicinei]is, slated in lejuikilums .ulopletl hy li'1-' Hoaid ol ( iuvcinois piusuanl

lu the Seuui t ies I'xcliaiige Aft ot 1914, limit the .minimi of Liedil tluil e;in K- used to
puidiase and cany "niiir^in seeinil ies" (as detined in (lie lej'.ulalions) when such <_iedil is

udllatetiili/ed hy secuiilies. Margin ici|iiiit'inetits on secutities tilbci lliiiti options aie (lie
l | ilfcience belwecn llu- iiimkct value (100 peiccnt) and tin- iiutxiimim loan value ol collak-ia)
as piesciibcd hy die Hoaid, Re^uhilion 'I' wits adopted ellcil ive Oct. IS, l 'JM; kenuliilion II,
eireciive May I, l l>lo; Uc^tilatiou (I , ellcctive Mtir. 1 I, 1'JfiK; and Rcyulaiion X, e lh r t ive
Nov. I, [971.

On Jan. I, 1977, the Hoaid o rc iovc ino i s loi the fiist lime csmhlislictl m Regulation T the
initial iiKiigin ]fi|iiiied loi willing options on secuiilies, selling it at 10 pc.icc.nl ofll ie eiiiient
niaikel value ol the stock nndi;ilying the oplion. On Sqi t . 10, I'JH.S, Ihe Hoaid changed ihu
lecjuired initial tiuugin, allowing it to he. die same as Ihe oplion maintenance inatgin ictiiiiicd
by the appioptiale excbanj'e ui sell-iegtilatoiy oigiini/alion; sucli niaintcniinec niaigin ink's
must be iippioved hy Ihe Secuiilies and Exchange fonnniss ion . I'lVective Jim. 'II, I'JXn, the
SI'X' approved new niainiemince niaigin inles, pel mill inj; niaigins lo lie the pi ice ot the opium
plus IS peicent ol' the niaikel value ol the slock umlcilying the option.

]Elective June H, I9KK, niiiigins wcie sel to he Ihe pi ice ol'llie option plus iOpeiceii l ot ihe
niaikel value ot llie slot k utideilying the option (oi IS }>ciccut in Ihe case ot slock index
options)
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1.38 FHDEKAL FISCAL AND FINANCING OI'KKATIONS

Millions of dolhits

Type or account ur opcialion

I'S. Imdifrl1

1 Receipts, wtiil
2 On-rimlgcl
! OIF huilfel

4 Outlays, total
5 Oil- Ini t ial
d Oil-budget
7 Sin plus onletici l ( ), total
8 On budget
9 Oil1- huilgel

Sounc ot'JuiwKinx (total)
10 Hollowing lioin the public
1 1 ()|icialilig cask (decrease, 01 increase ( )l
12 Other2

M I : M D

11 Tieasuiy operating lialimce (level, eiul ol
peiiod)

14 I-ederal Reseive Banks
15 Tax anil loan accounts

Fiscal year

I9")3

1,133,22(1
841,292
311,9.14

1,408,5(2
1,141,945

2(i6,587
255,31 Id
300,653
45,347

248,594
d,28 i

429

52,50(i
I7.2K9
35,217

1994

1,257,451'
922,425'
315,026

1,460,553'
1,181,181'

279,172
203,370
258,756'
55,654

184,696'
16,5(4

1,842'

35,942
6,t44K

29,094

l')95

1,350,576
999,4%
351,080

1,514,389
1,225,724

288.66S
163,813

-226,228
62,415

171,288
2,0(17

- 5,468

37,949
X.62O

29,329

Calendai year

May

90,405
61,027
29,378

129,958
103,184
26,773
39,553
42,157

2,604

44,740
11,1141
22,578

2(i,228
4,646

21,582

June

147,868
115,998
31,870

135,054
120,236

14,818
12,814
4,2 17

17,051

8,4') 1
34,312
12,250

60,540
2«,'>77
39,563

191)5

July

92,749
65,788
26,961

IO(i,328
80,931
25,397
13,579
15,141

1,564

10,627
11,635
15,523

48,905
11,206
37,7(KI

A"S-

96,560
69,265
27,295

130,411
104,135
26,276
33.S5I
34,870

1,019

16,071
311,776
12,996

18,129
4,7(i7

13,3d!

Sept.

143,219
112,510
30,70')

135,933
105,098
30,836

7.2K6
7,412

126

6,618
l\>,S20
19,152

37,949
8,620

29,329

Oct.

95,593
72,200
23,393

118,352
92,151
26,200
22,758
19,951
2,807

13,353
16,755

- 7,350

21,194
7,018

14.176

1 Since I W olf-budgiM Hems have bmi Hit- hnciul sunnily trust hinds (tctlctnl ullage
•.m vivni's insuiaiKJC will ledeiiil ilisability nismancc) .mil (lie U.S. I'ustal Scivicc.

2. Includes special dmwin^ nulits (SURs); icsetvt; posUiuu on the U.S. quota »\ \\\<£
Inteinalional Munetaiy Fund (IMF); loans li> Ihe IMF; olhei cash and iiumcUiry asscis;
acciueil intcicst payable ID the public; allucalinns ol SDKs; deposit turids; miscellaiieoii.s
liability (including checks mitstunding) and asset accuimts; seignioia^e; ineiement nn gnkl;

net gain ur loss I'm U.S. emrency valuation adjustment; net gain or loss Tor IMI; loan-
vahiution acljustincut; and piotit on sale nf gold.

St>l!Kfl:. U.S. IX'pmtmem nl \\\e Trt'asMiy, Monthly Tmniiry Statement of Receipts and
Outlays of the U.S. (iovnnment; ami U.S. Ollice of Management ami Budget', Hudfu't of the
ll.S.Govi-innwnt,
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1.3'J U.S. BUIX'iHT RliC'llllTS AND OU'I'I.AYS'

M i l l i o n s nl' (Uillais

Souiee 01 type

Kiel II'IS

1 All sources

2 Individual income |;i\es, net . . . .
1 Withheld
4 1'iesiileiUL.il N e e t i o n Campa ign K i n d . . . .

5 N t m w i l h l i e l d . . . .

d RcHinds

C o r p o i a t i o n income taxes

7 G ioss leeeipls

9 Socia l insuiance taxes and con l i i b i i t i o i i s , net , .

10 h i n p l o y n i e n l taxes and e o u l n b u t i o n s '

1 1 Se l f - emp loymen t taxes and cnn t i i h i i i i ous .

12 U n e m p l o y m e n t insuiance . . . .

14 Excise taxes

15 Customs tk-pi)^H\ . . . . . . .

16 I-Atate and m i l taxes . . . . , , , . . .

O l i l l AYS

IK A l l types

1'^ NfilKiiifil ik-lcnsc
20 lnteinatitm.il allau.s
21 (ieneial science, spate, .uid leclinoloj',y . . , ,
22 I'neiyy
2.* Natural lesninces mid envnonniuil . . . .
?4 Ajuicultine . , ,

25 Commeicc anil housing eiedit
20 TfdtisjMJiunion
27 Community ami lemniuil development
2K lldiicalion, Hauling, employment, and

social sei vices

?*J Meallli
10 Social secuiity and Methtaie
.< 1 Income seeunly

\2 Veleians bcnelils and SI-IVIU'S . . ,
3.1 Administration ol |uslice
M ( i u i i L M . i l ^ n v e m m e n l . . . . . .

,\5 Net inleiesl1'
M i [ J n d i s t i i l m f e d o f i s i M d n y r e c e i p t s ' . . . .

I M S C H

,9,,4

1,257,45.1

541,1155
459,699

70
160.047
76,761

I54,'O5
J 1..S20

461,475
4 '8.HI0

74,41!
78,0(14

4,M.I

70,099
1'),225

1,460,553

2X1 56!
17,08!
16,227
5.719

2 1,064
15,057

5,122
18,1.14
10,454

46,107

106,816
464,117
214,016

17,647
15,2.18
II 116

20.'.957
17,77?

yea,

1,350,576

5911,157
499,898

69
175,815
85,624

174,422
17,114

484,474
451,046

27,127
78,878

4,550

57.485
19..100
14,764
27 106

1,514,428'

272,179
16,448
17,561
5,146

21,128
9,76!

18,740
18,555

1 1,000

52,706

1 14,760
495,701
220,214

1/915
IW55
11,856

2.12,175
14,4.55

('ulriului yi'.u

199!

112

582,038

262,071
228,421

2
41,768

8,115

68,266
6,514

2116,176
192,749

4.1.15
11.010

25,994
10.215
6,617
9,227

727,685

146,672
10,186
8,88(1
1,661

11,221
/ ,5 I6

1,490
19,570
4,288

26,75 1

52,958
22 1,715
102,180

19 852
7,400
6,5! 1

')9,914
20,144

1994

I I I

652,2.14

775,052
225,.187

61
117,917
68,125

80,516
6,911

248,101
228,714

20,762
17,101
7 '>>14

26,444
9,500
8,197

1 1 170

710,620

1 1.1,844
5,8(10
8,502
2,2 17

10,11 1
7,451

4,962
16,719
4,571

19,262

51,195
212,777
109,080

16,686
7,718
5 084

9'),H44
17.J0K

112

625,557

271,474
240,062

10
42,0! 1

9,2(17

/8,192
7.111

220,141
206,61 1

4,1 IS
11,177

' 149

3O,O(>7
11,047
7,071

1 1 105

752,150

141,884'
1 1,K89
7,601
2,92!

11911
7/.21

4,270
71.8 15
6,28 1

27,448'

54,147
2!6,817
101,806

19,761
/ , / 5 1

7^156
109,415
20,066

1995

1,1

710,542

107,498
251,198

58
1 12,006

Z5.958

92,1 12
10,199

261,817
228,66!

2 1,42')
18,001
2,267

27,452
8,847
7,424

15/40

760,824

1 15.9 11
4,727
8,61 1
2,158

10,271
4.019

1 1,9 16
18, l')2
4,858

25,7 18

58,759
751,9/5
1 1 /,6!9

19,267
8,062
S.797

1 16,170
1 7,6 17

A,, , ,

96,5(i(l

44,127
41,611

1
4,146
1,657

1,284
787

19,804
.14,91 I

1.15
4,454

416

4,757
1,794
1,50(1
7,08 1

1311,411

21,882
1,877
1,668

n
2,116

467

2,592
1,159

909

S./85

10,422
42,790
16,919

1,26/
1,40(1
1,464

20,619
1.027

1995

S , , ,

143,21')

60,909
16,295

1
24. A l l

2.551

11,71')
710

19,907
19,104
2,910

2.15
164

5,706
1,6 14
1.289

789

135,972'

76,04(1
1,479
1 617

969
1,915

107

2,490
.1,719
1,04!

4,802

9,401
42,605
19,591

4,517
1,115
1,185

18,929
5,796

Oil.

95,59.1

51,840
46,') 18

0
5,899

978

4,8 1 1
7,611

12,104
10,549

98
1,214

142

4,45 1
1,786
1,160
2,070

118,352

18,.151
1,074
1,427

148
7 835
1,109

1,661
1.128

941

1,556

9,657
40,7 12
14,522

1,594
1,22 1
1,717

70.565
7,765

I, liniLlionid details do nol sum to total outlays
monthly totiils have not b m i dislubnled aninn^ hi
iidl eonespond in ealeiulai year data heeau.se tevis
(lisliihnted a u o s s months.

? O k U j i e , disability, and hospn.il insutante, an
\. Old age, disability, and hospital uisuianu:.

4. f 'edeial enmloye r uUneinent eniiliibiLti
disabili ty luiul.

lalcndai ycai ilul.i bi-caiisc icvisiims I"
oils, Flsial ycai Intal tot outlays ilivs
, lioni tin- Hmlxi't have nut hi'i-ii hilly

5, lV|»)sils of i"iMllli|',sliylvdajll<i-snVL' Hanks and mill'
6. Includes inleiesl le iTivai [>y liust fluids.
7. Rents and loyalties

employee letncinciit, anil ceil;
SniJKCH. U.S. Derai lment

Online of the US, Iwvemme
IIS.(';<miimmtl.l-'i\(iil Ycai

,cl sales.
iiKMilal shell, U S yc

tlie Tieasiity, Mnnlhlv l'u-«\iuy Stcitcmvnt «/ /v'c< <-i/>/.\ ((/(,/
ami US , Ollice nl Maiugeinenl ,inil BIKI^LI, llmlxel t>l Hie
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1,40 FF.DKRAI. DEBT SUBJECT TO STATUTORY LIMITATION

Millions of dollars, end ol' montli

1 Federal debt outstanding

2 Public debt secluilies
1 Held by public
4 1 lelcl by agencies

5 Agency secmilics
6 Held by public
7 1 U'ld by agencies

8 Debt .subject to statutory limit . . .

9 1'ublic ilcbt seeiuities
10 Olhei delrt1

MlMo
1 1 Slallltniy dcb[ limit . . .

1W1

Sepl 10

4,4.16

4,41.'.
1,295
1,117

25
25
0

4,.l16

4,<IS
0

4.900

Dec 31

4,562

4,516
1,382
1,154

27
27

{)

4,446

•1,445
0

4,900

1994

Mill. .11

4,6(12

4,576
1,414
1,142

26
26
0

4,4') 1

4,491
0

4,9(10

June 30

4,673

4,646
1,441
1,20.1

2K
27

0

4,559

4,559
0

4,90(1

Sept. .id

4,721

4,691
1,480
1.21.1

29
29
0

4,605

•1,605
0

4,900

Dec. 11

4,827

4,800
.1,543
1,257

27
27
0

4,711

4,711
0

4,900

1995

Mill. .11

4,H<>1

4,864
1,610
1,255

27
26

0

4,775

4,774
0

4,900

June .10

4.M78

4,95 1
1,615
1,-117

27
27

0

4,861

4.H6I
0

4,900

Scpl. .10

5,001

4,974
n.il.

n.il.

n,a.
n.il.

4,885

4,885
(I

4,900

I. Consists ol guaiaulecd debt ol US. lieasuiy and othei ledeial agencies, .specified SouRCIS. U.S. Depaitmenl ol the
lilitlcipalion certificates, notes to mteinational lending oigani/alions, and Pistnct of Coluin- t'nttedStales and Tiemmi Hitlleliii
'la stildilun bonds.

I'leiisiiiy, Monthly Statement of the Public Debt of the

1.41 GROSS PUHLIC DKBT OF U.S. TRKASURY Types ami Ownership

Billions ot dollars, end oi period

Type iind hnklei

1 Total gross public debt

Ity fv/Jc
2 Intciest-heaung
1 M.ukctilble. .
4 Bills
5 Nntes
6 ISonds
7 Nonmaikclahle1

8 Stale iiml local govcminenl seiies
9 1-oieign issues2

10 (Joveituneiil
1 1 I'ublic
1 2 Savings bonds and notes
l;i l iovemnient account senes'
14 Non-uuetesl-neanng

Wv hoklei J

15 U.S. Trcasuiy itnd olhei ledeiiil agencies and trust funds
16 l-cdunil Deserve B.lilks
17 Piivalc invcstois
18 Ciiiniiiuici.il bunks
19 Money in.iiket funds
20 Insniance companies
21 Olhei companies
22 State and loud liciisiuies,

Individuals
21 Savings bonds
24 Olhi'i seeiuities
25 Fnicign and international
26 Olllei' miscellaneous nivestois'1

1991

.1,801.7

1.79S.9

2,471 6
590.4

1,4.10.X

415.5

1 127.2

159 7
41.9

41 9

.0
1 15.9

959.2

2.N

96H.7

2SI.K

2,56.1 2
212.5

811.(1
181 8

150 8

485.1

L1H.I

125.8

491.7

677 4

1992

4,177.0

4,17.1.9
2,754.1

657.7
1,608.9

472.5
1,419.H

15.1.5
17.4
.17 4

.0
155.0

1,041.5
.1.1

1,047.8
.102.5

2,819.9
294.4

79.7
197.5
192 5
476.7

157.1
1.11.9
549.7
760.2

199.1

4,5.15.7

4,512.1
2,989 5

714.6
1,764.0

495.9
1,542.9

149.5
41.5
4.1.5

.0
169.4

1,150.0
1.4

1,151.5
.1.(4.2

1,047,7
.122.2

80.8
2 14 5
2110
508.9

171.9
117 9
62.1.0
755.4

1994

4,800.2

4,7(i9.2
3,126.0

7.11.8
1,867.0

5I0..1
1,641.1

112.6
42.5
42 5

.0
177.S

1,259,8
.11 0

1,257.1
.174.1

1,168.0
290.6

67.6
242.8
226.5
441..!

180 5
152 5
688.6
87.5.6

1994

Q4

4,800.2

4,769.2
3,126.0

71.1.8
1,867.0

510.1
1,643.1

I !2.6
42.5
42.5

.0
I77.8

1,259.8
.11 0

1,257.1
174.1

3,168.0
290.6

67.6
242.8
226.5
443.3

180 5
152.5
688.6
875.6

1995

01

4,864.1

4,860.5
1,227.1

756.5
1,918.2

517.7
1,611.2

122.9
41.8
41.8

.0
178.8

1,259.2
3,6

1,254 7
169.3

3,219.1
.101.5

67.7
259.0
210.1
415.2

181 4
161 4
729.6
891.0

02

4,951.4

4,947.8
3,252.6

748.3
1,974.7

514.7
1,695.2

121.2
41.4
41.4

.0
180.1

1,122.0
3 6

1,116.6
389.0

3,244.6
105.0

58.7
260.0
227.7
415.(1

182 6
161.6
78.1.7
850.4

03

4,'J74.ll

4,950.6
.1,260.5

742.5
1,980.1

522.6
1,690.2

11.1.4
41.0
41.0

.0
181.2

1,124.1
23.3

n.ii

I. Includes (not shown sepaialcly) seeuiilics issueil to the Rui.il Hlccliihcalion Adnunislia-
lion, dcposiloiy bonds, icliieinent plan bonds, and individual icliri'iiicnl bonds.

2 Nunniaiketablc senes ilenonniiiited in dollais, and seiies denominated ill loieign llll-
icncy hckl by loieigneis.

.1. Held almost enlnely by U.S. Tieasiuy ami other tedeial agencies and tiusl tunds.
4. Data toi Fcilcial Reseivc Hanks anil U.S. government agencies and Must funds iue actual

holdings, data loi utl\ei gioitps aie Tiensmy cslimiiles.

5. Consists ol investnieiils ol loieign balances and niteinatioiKil accounts in the United
Slates

6. Includes savings and loan associations, iionprolit institutions, eiedil unions, mutual
, hanks,

deposit aicounts, ,\n
SOUKC'I'S. II.S T

J'liMii- /><•/» nl ihe I

'ledeiallysr
'astiiv Diptul

lu dealel id bioke II.S. Tn isuiy
sored agencies.
nenl. data by type ol senility, Monthly StaU'iiien! <>/ the
Ha liy huldci, Timuti V llullelin
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1.42 US. GOVERNMENT SECURITIES DEALERS Transactions'

Millions of dollars, daily averages

Item

OUTRIGHT TRANSACTIONS2

Bx txpe of secttritx
1 U.S.'Treasury bills

Coupon securities, by maturity
^ Five years or less
3 More than live years
4 Federal agency
5 Mortgage-backed

By txpe of counterparty
With interdealer broker

6 U.S. Treasury
7 Federal agency
8 Mortgage-backed

With other
9 U.S. Treasury

10 Federal agency
1 1 Mortgage-backed

FUTURES TRANSACTIONS1

Bx type of deliverable security
12 U.S. Treasury bills

Coupon securities, by maturity
13 Five years or less
14 More than five years
15 Federal agency
16 Mortgage-backed

OPTIONS TRANSACTIONS4

17 U.S. Treasury bills
Coupon securities, by maturity

18 Five years or less
19 More than five years
20 Federal agency
21 Mortgage-backed

July

42.521

88.585
48.238
21.442
29.364

105.3X2
673

10 1|S

73.961
20.770
19.049

493

1.773
13.585

(l
0

0

2.808'
4.297'

0
1.117

1995

Aug.

44.812

88.513
51.000
21.039
27.588

107.723
757

8 587

76.601
20.282
19.001

764

1.747
13.206

0
0

0

2.262'
4.032'

0
1.123

Sept.

48.527

89.933
49.005
24.972
29.574

110.578
661

1 1 P7

76.8X7
24.311
18.447

990

2.070
16.073

0
0

0

1.602
4.257

0
897

Aug. 30

46.234

83.590
47.257
23.049
18.769

106.013
8^5

71.068
22.213
12,431

1.240

2.973
13.914

0
0

0

1.975
3.152'

0
1.429

Sept. 6

50.858

79.347

22*997
26.438

103.750
374

75.438
22.623
17.415

1.424

2.440
16.21 1

0
0

n.a.

I.SSS
4.374

0
767

Sepi. 13

46.628

74.783
45.900
22.975
46.352

100.114
769

16 9 M)

67.198
2\2O6
29.422

1.177

2.009
14.983

0
0

0

1.044
4.425

0
1.353

1995. week eix

Sepi. 20

48.928

87.213
52.648
24.819
23.911

1 10.626
749

9 008

78.164
24.070
14.904

800

1.779
16.563

0

n.a.

1.699
4.120

0
609

Sept. 27

50.634

1IS.I60
49.971
27.7l>8
23.504

130.628
657

10 174

88.137
27.141
13.329

887

2.347
16.948

()
0

1.850
4.273

0
710

ing

Oct. 4

42.343

X5.2I3
45.286
27.231

100.148
757

72.694
26.475
14.723

3l»0

1.519
15.109

0
0

I)

2.162
3.907

0
1.201

Oct. 11

43.957

"6.008
45.596
21.597
41.187

9(>.4|0
723

1 S ()46

6l>. 15 1
20.875
26.141

1.452
13.858

0
0

0

2.497
4.808

()
1.243

Oct. IS

48.337

89.090
56.156
23.937
34.205

112.366
5X3

1 * "'77

X 1.2 17
23.354
20.928

585

1.448
15.320

0
0

0

2.092
6.107

0
1.334

Oct. 25

41.331

98.718
4N.I2I
24.22^
20.949

109.545
666

8 V>9

78.625
23.559
12.579

743

1.742
13.797

0
0

0

1.486
3.764

572

1. Transactions are market purchases anil sales of securities as reported to the Federal
Reserve Bank of New York by the U.S. government securities dealers on its published list of
primary dealers. Monthly averages are based on the number of trading days in the month.
Transactions are assumed evenly distributed among the nailing days of the report week.
Immediate, forward, and futures transactions are reported at principal value, which does not
include accrued interest; options transactions are reported at the face value of the underlying
securities.

Dealers report cumulative transactions for each week ending Wednesday.
2. Outright transactions include immediate and forward transactions. Immediate delivery

refers to purchases or sales of securities (other than mortgage-backed federal agency securi-
ties) for which delivery is scheduled in live business days or less anil "when-issued"
securities that settle on the issue date of oli'ering. Transactions for immediate deliver) of mortgage-
backed agency securities include purchases and sales for which delivery is scheduled in thins business
days or less. Stripped securities are rcfKMied at market salue by maturity of coupon or corpus.

Forward transactions are agreements made in the over-the-counter market that specify
delayed delivery. Forward contracts lor U.S. Treasury securities and federal agency debt
securities are included when the tune to delivery is more than live business days. Forward
contracts lor morigage-hacked agency securities are included when the lime to delivers is
more than thirls business days.

3. Futures transactions are standardized agreements arranged on an exchange. Al l futures
transactions are included regardless of lime to delisery.

4. Options transactions are purchases or sales of pin and call options, whether arranged on
an organized exchange or in the oser-lhe-counler market, and include options on futures
contracts on U.S. Treasury and federal agency securities.

NO IT:, "n.a." indicates that data are not published because of insullicieni activity.
Major changes in the report form filed by primary dealers induced a break in the dealer dala

series as of the week endiim Julv 6. 1994.
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1.43 U.S. GOVERNMENT SECURITIES DEALERS Positions and Financing1

Millions of dollars

1995

July Au». Sept.

1995, week ending

Aug. 30 Sept. 6 Sept. 13 Sept. 20 Sept. 27 Oct. 4 Oct.

Sec tirities pledged
Overnight and continuing .
Term

MEMO: Matched book"
Securities in
Overnight and continuing
Term

Nm OUTRIGHT POSITIONS

flv type of security
1 U.S.'Treasury bills

Coupon securities, by maturity
2 Five years or less
3 More than five years
4 Federal agency
5 Mortgage-backed

NET FUTURES POSITIONS4

BY type of deliverable security
6 U.S.' Treasury bills .'

Coupon securities, by maturity
7 Five years or less
8 More than five years
9 Federal agency

10 Mortgage-backed

NHT OITIONS POSITIONS

BY type of deliverable security
11 U.S.' Treasury bills .'

Coupon securities, by maturity
12 Five years or less
13 More than live years
14 Federal agency
15 Mortgage-backed

Reverse repurchase agreements
16 Overnight and continuing
17 Term

8.454

2.934
-17.954

20.134
32.714

1.913
-1,271

0
0

0

846
-3,260

0
1.802

5.044

778
-17.786

19.128
30.040

2.329
-1.283

0
0

0

2.239
-2.883

0
1.567

7.744

7.088
-17.370

21.837
32.596

-2 .440

952
-8.204

0
0

2.175
-3,203

0
1,111

1,492

169
-16.364

19.133
29,738

-3.453

1.831
-2.677

0
0

0

2.514
-3.057

0
2.136

18.803

6.781
-17,106

23.026
31,054

-3 .656

990
-5.033

0
0

2 536
-2.895

0
465

11.173

7.447
-15.742

21.239
31.607

-3.569

1,086
-8.322

0
0

n.a.

2.085
-4.441

0
1.195

8.738

2.771
-16.475

20.380
33,770

- 9 9 7

535
-11.675

0
0

2.355
-1.833

0
1.294

- 1.935

8,658
-20.317

21.444
33.567

-1.854

1.200
-7.043

0
0

1.814
-4.043

1,119

-2.108

13,277
-16,905

25.168
32,985

-2.109

961
-8.879

0
0

n.a.

2.089
-2,163

0
1.758

- 349

7.447
-15.567

23.566
38.074

- 3 7 6
11.754

0
0

n.a.

3.962
-1.606

0
891

Financing-

Securities borrowed
18 Overnight and continuing .
19 Term

Securities received as pledge
) Overnight anil continuing

Term . ' !"

Rvpiiirhu.se agreements
'. Overnight and continuing
I Term T

Securities loaned
Overnight and continuing
Term

222,594
419.813

156.460
59,037

2.740
81

479.826
357.225

5.717
2.132

Collateralized loans
Overnight and continuing
Term

Securities out
\ Overnight and continuing
1 Term

18.645
4,177

214.05.V
403.020'

298.309
304.492

222.035
406.450

156.456
62.392

2.063
112

476,058
344.449

4,631
2.102

28.712
3.062

16.913

214.020'
394.908'

306,428
291,160

218.987
418,204

164.552
64.797

2.547
87

494.244
355,324

6.312
2.478

14.509
2.528

217.301
402,615

316.398
299.663

211,239
396.801

156.079
63.666

1.930
91

464.861
333,828

4.820
2,067

30,836
2.803

16.050
n.a.

197.995'
390,988'

297.731
282.980

208,646
379.952

164.046
61,276

2.514
180

497.826
308.141

6.793
2.194

32.290
2.503

15.511
n.a.

206.305
358.637

320.041
255.589

213.107
420.523

167,213
61.460

2.654
113

501.084
353,552

6.669
2.534

31.225
2,277

14.345
n.a.

215.693

326.389
300.029

230,402
437.529

167,421
68.088

2.517
45

510.364
380.314

6.350
2.530

29.361
4.427

321.887

224.873
434.254

158,507
68,516

2,502

467.875
381.601

5.638
2,384

39.885
5.099

14.513
n.a.

322.423

213.015
406.756

166.763
63.271

2,538
42

495,031
334,203

6.004
3,012

31.518
3.880

14.236
2,528

281.991

221.947
404.185

162,135
63.979

2.568
49

502,149
333.239

5.995
2,896

29.612
3.929

17,183
1.184

317.824
283.389

3.679

8.169
-14,084
22.486
38,282

-3.439

-646
-14.280

0
0

3.613
-1.516

2,063

234,239
428.007

161.437
67,270

2,693
33

510,367
363.293

6,165
2.738

30,590
3.864

18.057
2,958

419,566

305,638

2. Securities positions are reported at market value.

: scheduled to be delivered in thirty business days or less

4. Futures positions reflect standardized agreements arranged on an exchange. All futures
positions are included regardless of time to delivery.

5. Overnight financing refers to agreements made on one business day that mature on the
next business day: continuing contracts are agreements that remain in efleet for more than one
business day but have no specific maturity and can be terminated without advance notice by
either party: term agreements have a fixed maturity of more than one business day. Financing
data are reported in terms of actual funds paid or received, including accrued interest.

6. Matched-book data reflect financial intermediation activity in which the borrowing and
lending transactions are matched. Matched-book data are included in the financing break-
downs given above. The reverse repurchase and repurchase numbers are not always equal
because of the "matching" of securities of different values or different types of collateraliza-
tion.

NOTE, "n.a." indicates that data arc not published because of insufficient activity.
Major changes in the report form tiled by primary dealers induced a break in the dealer data

series as of the week ending July 6. 1994.
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1.44 FI-DBRAl, AND I'HIJKKALl.Y SI'ONSOKKD CRKDIT AtiliNCIHS Dcbl Outstanding

Millions ol doltiiis, cud of period

Agency

1 1'ederal and federally sponsored agencies

2 Fedeial agencies . . . .
3 Deteuse Depailinenl1

4 lixpoit-Impoit Hank ' 1

5 Federal Housing Adunnistialion4

6 (-Iovernnient National Moitgage Association ci'itilieates nl
liarticipalion

7 I'oslal Seivice''
8 Tennessee Valley Atitliontv
9 United Slates Railway Association6

10 Fcdcially spimsored agencies'
1 1 I'edeial Home Loan Hanks
12 Federal Home Loan Mortgage Coipoiation
13 Federal National Moilgage Association
14 Faun Credit Hanks* |

15 Student Loan Maikellug Association'1

16 Financing Coiporalinn1"
17 Faun Cteeiil Financial AssislanceCoipoiation , , . . . .
18 Resolution Funding Coipoiiilion1"'

Ml 'Mo
19 Federal Financing Hank debt1'1

LeiltluiH n> Iftleial ami fedeiaUy \pimsoied ni;ent le\
20 I'xpoil-ltnport Hank1

21 I'oslal Set vice1'
22 Student 1 ,oan Marketing Association
23 Tennessee Valley Authoiity . . .
24 United Slates Railway Association'1

Other lending"
25 Fauiiei.s Home Adinmisliatioji
26 Rural IUectiilicalion Adniinistiatum
21 Olhci

1991

442,772

41,015
7

9,809
197

u a
8,431

22,401
li.il.

40I./37
107,543
10,262

1 (3,937
52,199
38,319

8,170
1,261

29,996

185,576

9.8IH
8,201
4,820

10,725
n il.

48.514
18,562
84,931

1992

48.1,171)

41,829
7

7,208
374

n.a.
10,660
21,580
n . j

442.141
114,73 (
29,631

166,300
51,910
19.650

8,170
1,261

29,996

I54,'M4

7.202
10,440
4,790
6,975
n.a.

42,979
18,172
64,416

1993

570,711

45,193
6

.5,31.5
255

n.a.
9,732

29.8S5
il.il.

523,452
139.512
49,991

201,112
51,123
19,784
8,170
1,261

29,996

128,187

5,109
9.7 12
4,76(«
6,325
n.a

38,619
17,578
45,864

1994

7.18,928

39,186
6

3,4.5.5
116

ti.a.
8,07.1

27,536
n.a.

699,742
205,817

93,279
257,230

53,175
50,335

K,I7O
1,261

29,996

10.1,817

3,449
8,073
n.a.
3,200
n.a.

33,719
17,392
37,984

Api.

759,681

38,7/7
6

(.156
70

il.a
7,87.3

27,672
li.ii.

720,904
211,944
106,412
258,176
.51,629
50,758

8,170
1,261

29,996

95..174

3,150
7,873
n.a
(,20(1

n.a.

31,769
17,299
12,083

May

771,524

18.720
6

3,1.56
78

n a.
7,615

2/,865
ll.il.

732,804
218,111
107,686
261,021

54,054
49,993

8,170
1,261

29,996

92,7.1')

1, lid
7,615
n.a.
3,200
u a

10,759
17,311
10.7(12

1995

June

785,982'

(8,412
6

2,652
81

n.a.
7,615

28,058
il.il.

747,570
221,089
108,484
270,9.17

51915
51,268

K,I7O
1,261

29,996

911,6.18

2,646
7,615
n.a.
3,200
n.a.

30,004
17,256
29.917

July

788,32.1

39,403
6

2,652
84

n.a.
8,615

28,046
ll.il.

748,920
22 (.100
111,427
268,458

54 635
51.325
8,17(1
1,261

29,996

88,892

2,646
8,615
n.a
3,20(1
n.a.

2H.4I9
17,274
28,7 (X

Aug.

801,819

19,581
6

2,652
8.3

n.a
8,615

28,225
n.a

762,238
228,299
112,341
275,271

54,979
5 1,323

8,170
1,261

29,996

86,776

2,646
8,615
u il
1,200
il, il.

27,384
17,276
27,655

1, Consists ol mottgages assumed by the Defense Uepailmenl between 1957 and 1963
under family housing and homcowneis assistance piogiams

2. Includes pmticipation cemikvitos ledassdied as clfht tK^iiiimig Oi-t 1, 1976,
1. On-hm^et since SV'|it M), 1976.
4. Consists ol dcbentuics issued in payment ot Irdcial ihniMiij: Ailmmisiiiititm niMJianct.-

i-laims. Oiico issued, these smuiries may be sold piiviilely on tin.1 seuinities maikel.
5 Ceitilieiites ()t paiiicipiilion issncil bel'oie fisc.d ye;u \lW) by the (iovoininait National

Moitgayc Assot'iatioft ax'Jing ,is tiustw lot (he lunlicis ihmit' AdiiKiiislKttion, (hu JVpiiti incut
of Health, Ikluaition, and WelfiiK-, the Depaitment ot Housing and Uiban Development, UK
Small fUiMness Atlministiation and llu- Vt-iciims Admniisliiilioii

6. Oil-budget.
/. Includes outstanding noueontiiigciH liabilities: notes, bonds, and debuiluies. Includes

I'edeial Agiicultural M(nt^aj;i: Coijioiation, lliL'ietoic dvtaits <lo not sum to total Some data
aie estimated.

8. Excludes hollowing by the l-aim Ciedil l;inancial Assislauce C'oipoiatiou, winch is
shown on line 17.

9. lletoie lute I9K2, the assotiation obtained linaucinj. ihioujm the l;odeial l-'inanfinj; Bank
(H-'B). Moitowmj; excludes that ohlanied fioni the 1-1-H, which is shown on line 22

II). The l-'iiianeiiig Coipoiation, established in Auyust 1987
Savings and Loan Insmanue Coipoiation, undeitook " *;' ' L~Us liist horn

uce CONK

ideilnok
n 1974

iccapitah/c llie I'ederal
wing in Oetobn 1987.

shed in Januaiy WHH to
lowing m July I9KS)k its lust h

dby ibeFn
lust bonowing in Outobei 1989.

tboii/ed to puiehase oi sell ohhgatu

s Rein

Ihe Fin in Ciedit Financial Assr
niovide assistance to the I'm in Ciedil Sy-

12, The Resolution Funding Coipoiati
Recoveiy, and Knfoieement Act of 1989,

M. The F'F'll, which began operations
issued, sold, oi t'tiaianleed by other tcdei
pin pose of lending to olhei agencies, its d
avoid double counting.

14. Includes I [B puidiases ol agency assus and gn.iiauteed loans; the l.uii-i aie loans
gliaianteed by numerous agencies, with the amounts guatanteed by any one agency geneially
being small. The Faimei.s Ilonx1 Administiation entry consists exclusively o| agency assets,
wheicas the Rural Hlcclii/icaduii Adimiiisti;t(i<m vnliy consists oi bulb ;igem;y itsscl.s jiml
guaianteed loans.

Ib p g
il agencies, Because H'll iuciiis tlebt solely toi the
bt is not included in the mam poitiou ol the table to
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1.45 NKW SECURITY ISSUI-S Tax-lixempt State and Local (iovenimciits

Millions of dollars

1

2
1

4
5
6

K
9

10
1 1
12
11

All iss

«v i\r
(ienei
Rcven

Slate
Specii
Mlllllt

IU IIM
1 dlKa
Tians]
IJlilitu
Social
Indus]
Other

lies, new

1 obhgati

diSltlCl (
pality, ci

nl pin, c
ion . . . .
oitation
s and coi
wellaic
ial aid .
nil poses

Type ol issue oi issuei,

.ind icriiiuiiii^1

m

i staluloiy autlioi ity"
Hit), ol lownsliip . . . .

"iipillll

l"92

226,818

78,61 1
1 16,5X0

24,874
1.18.127
61.617

101,865

1K.S52
14.15/
12 164
16,744
6.1X8

1 l,5(i()

199.1

279,945

90,599
189,146

27,999
1 /X.7I4
71,2.12

91,4.14

I6.K11
9J67

12,014
1 1,8.17
6,862

12,721

1994

15.1,950

54,4(14
99,546

19,1X6
95,896
1K.X6K

105,972

2I.2W
I0.X16
10,192
20,2X9
8,161

15,227

M a i

11,844

5,459
6,185

2,115
6 572
2,957

10,5.18

1 ,<>(,(,
454
6.11

2,556
1,01 1
4,2 IK

1

Api,

8,552

1,5 16
5,016

994
5,Kit
1,744

6,497

1,«() 1
615
145

1,54/
191

1,716

May

11,804

4,1.12
7,472

1 115
8.0.10
2.4.50

8,406

2,594
606

1,2X2
1,7.18

416
1,770

1995

June

17,956

5.755
12,201

1,129
11,1X2
5,245

1.1,796

2,494
.1,127
1,215
2,062

41 1
4,467

July

9,777

1,529
6,24K

645
7,199
1,71!

8,.184

1,924
1,926

4K5

1,111
500

2,216

Aug.

12..«m

4,519
7,789

617
7,491
4,200

7,142

1,1X0
K69

1,504
1,421

201
1,967

Sept

9,764

.1,6.15
6,129

1,510
5,821
2,41.1

6,84.1

1,929
446
561

1,228
627

2,050

Ocl

1.1,574

6,252
7,122

1,825
7.K.1I
1,918

8,054

1,725
611

1,794
1,5X7

201
2,1 14

I 1'iii amounts of long-leini issues li.ised on date ol sale.
2. Includes school disli ids.

Seem
w betoi

Data Company beginning Jaiiuaiy 199.1;

1.46 NRW SHCURITY LSSULS U.S. Corporations

Millions at dolkus

Type nl issue, ol leim^

1 All issues'

2 Kernels'

1 Public, domestic
4 Piivate placemen!, domestic*
5 SnUI ahioatl

Hy nuiii\!i v ytotip
Ci M a i i u t a L ' l i i i m g , , . . . . . . . . . .
7 Coni inL ' icLu! and i n i s i - d l a i i en i i s
H T i a i i s p o i t a t i u n
') Public utility

10 Communication
1 I Real estate and financial

12 Slocks''

llvtvpet>t''>lfrii'i!i
\^ Public pielened . . . .
hi Common
.5 Piivatu placement ,

Hy imiuuiy jfioiift
16 MiinulaclUMiig

IK Tianspoitation
9 Public utility

20 Communication . . . .
21 Real estate and lin.iiici.it

1992

559,827

471,502

17X.O5X
65.X51
27,591

X2.O5K
41,11 1

9,979
48,055
15,194

272,904

88,.125

2 1,1.19
57,MX
9.X67

22,721
20,2 11

2,595
6,512
2,166

11.87')

199 1

754,969

641,498

4X6,X79
1 16,210

IX,179

88,002
60,291
10.756
56,272
11,950

194 , •?(•,

11.1,472

IX,8')7
82,6.57
1 1,917

22.271
25,76!

2̂ 2 17
7,050
1,419

.52,(121

1994

n.a

na

165,050
u a.

56,2 IK

11,981
27 900
4,571

11,71 1
1 1,986

111,1 15

n a.

12.412
47,8X1

1
j'
1
1

l-'ch

42,181'

.17..150'

29.452'
n.a.

7.X9X

4,450
1,018

no1

265'
1,127

28,160

4,8.11

296
4.515
n a

1,5X2
t st) ' '

15
258

0
1,475'

Mai.

40,098'

.17,178'

12,990'
n.a.

4, IKS

2,174'
1 ,')7K

401
959
41 1

11,254'

2,92(1

205
2,715
n.a.

1,010
9 0 /

60
117
20

786

Api '

.10,4.18

26,909

22,756
n.a
4,15 1

2,876
1,815

XOO
111
116

20,752

.1,876

656
1,221
n.a.

614
) | s(j

48
141

II
90.1

1995

May

54,577

48,579

40,052
n a
8,528

2,119
6,085

955
2,510
1,767

.15,101

6,208

1,507
4,701
n.a.

7,169
1,1 11

101
1X5

0
.'.122

June

55,682

48,585

42,198
n a.
6,1 86

6,110
4,528

657
2,661
1.745

12,66-1

7,651

726
6.925
na

2.124
2,742

0
209

0
2,176

July1

.1.1,200

29,075

2 1,147
u.a.
5,928

4.456
1,078

10
498

1,520
21,511

4,50.1

751
.1,750

n a.

1,106
1 8X"5

0
1 11
64

1,117

Aiifi.

47,001

41,070

12,151
n.a.
S.71X

1,9X2
2,480

1 11
620

1,0X9
12,764

6,098

1,214
4.X64
u.a.

2,2 1 5
1,4.11

91
0

2,277

Sept.

55,869

49,000

41,000
n.a.
6,000

4,580
2,182

908
1,819
1.7K7

.16,724

6,869

1,010
5,859
u.a.

2,064
2,677

91
190
41

1,804

puiK'ipal amount ui nmnhct ol 'un
txdui l t : secundaiy ollei m;;s, anpl<
(.•nd, iiiti.iLOipoi.iu.1 liansaclions, a
mviiciship si'cmiiK's i.ssuul by Inn

k's maiming in ninie than
ed by niulti|)lymj: hy ihe i

• yc ,u ; l hcya ,
•iint! }>11cL'. I'lj

1. Monthly il.ttitcovi't only public
.1, Monthly data aic not availalilc.
SoilK( I S. IWyinning July l'J lH, S

Ilic I-L'IIL'I.II K<JSCI\'C SyslL-m.
inpany and (he lUiaid ni in,



Securities Market and Corporate I'inance A35

1.47 OPIiN-F'NI) INVKSTMliNT COMI'ANIIiS Nel Sales and Assets1

Millions ol dullais

lU'llI

1 Silk's uf own shari's'

2 Itak-mplmns ol HWII sliau-s
1 Nt'l .s;ilcs

4 Assets

5 ('asli^
6 Olhcr

1')') (

US 1,885

567,881
284,004

1,510,2(1')

10(1,20')
1,409,818

1994

H4I.2K6

699,82.1
141,461

l,550,4<)0

121,296
1,42'), l'«

I')')")

I-L-II.

5'),I2I

50,7 IK
8,1X1

l,6l'),705

126.107
1,4') 1,!')')

Mai.

(p'),8')8

fi(),')7(l
8,928

1,657,370

121,424
1 ,.5 15,946

Apt

68,2')4

59,957
8,1 17

1,710,280

124,(1').'
1,5X6,187

May

70,7')8

57,0.1.1
1 1,765

l,76'),287

128,175
l,64(),')l 1

JIIIIL-

74,74')

61,') 12
12.X17

1,808,751

122,461
1,6X6,292

July

76,0(11

56,144
19,/16

1,880,754

126,140
1,754,415

Aup.

72,11,1

57,610
14,501

l,')08,525

127,171
1,7X1,152

Sn»l.

68,772

.54,441
14,.12')

1,%1,I84

1 27,682
1,8 15,502

1. Dutii nil SHIL-S and iedeni[>tioiis (
limileil-m.ilmily municipal bund iunilv
mutual fLiiitls and limited maliitily IIUIIIIL

2, I n c l u d e lumvostinaii ol nel incnn
(listiibulifHis :md shmv issue nl LOIIVVISH

!. I'.xcludus sales and ledcmplinns i c
iiLiii'ket iiuitiial luiicls williin die s.une tuti

elude inoiii'y niatkel mutual tin ids but include
ita on asset positions exclude bolb money inaikel
>a! bond luiuk
divideiuls. Kulndes leiuvesiuu'iil ol Lapilal yams
s horn one JuniJ to anotliei in ilie same ^!ioup.
Ilin^ lioiil tiatisteis ul sliaies into 01 mil ot money
family.

A Maikel value at end ol pcuod, less eiiii(.-iil liabi
S. Includes nil I!.S ' l iei ismy sceiuides ami olliei si
S O I I K C I liivcslniL-ni Coinpany Insiilute, IXila h;

l d inveslineiil foulcompi ises substantially all njteii
l .xcbange Commiss ion Dala lellec! untlei wi ilinj's ol newly lo imed eonijuiines a lu
initial ot tei ing of s ivunl ies ,

hnii-k'im debl set mines ,
.1 oil ii 'pntts ol iiieiiibi-islii]), wlucli

1.48 CORPORATE PROMTS AND TlllvlK DISTRIBUTION

Ilillions ul tlollais; tjiiailcrly dala al seasonally iuljustutl ammul rales

Annum

I Piolits with iiwcnloiy valuation anil
capital Lnnsninplion ad|us!!imlt

2 Hnifits hclotc laXL-s, . . . . . .
1 Piolits-Iax Imhilily
t Piolils ailfi laxi-s
5 DividnKis
6 iriulistiibulfcl ]>iollts

7 Invcntniy valuation
N Capital consiiiii]ilion .i<[|ustiiK-iil

I i)i)2

405.1
W5.')
1.19.7
256 2
171.1
H5.1

6 4
15 7

1')') 1

4S5.S
462 4
171.2
28').2
l')l,7
'17.5

6 2

1 v')4

42,7
24,5
1)2 5
J2.0
05,2
16.1)

1').5
17.7

1 <)').!

Q4

5.112)
501.7
191..5
110 2
I'M.h
115 6

6.5
IX K

l')')4

50K 2
4K.1 5
184.1
2')').4
l')6. 1
10.1.0

12.1
17.0

I.)-1

546.4
521.1
201 7
121.4
202.5
1 1 8.')

14.1
17-1

U l

556.0
518 1
208.6
.12').5
2072)
121 6

l i ) 6
17,5

04

560 \
55 1 5
215 6
.1.17.')
2 1.1 ')
124.0

12,1
(8.8

1')')•)

569.7
570.6
220.0
150.7
217.1
113.5

U).()
IX 1

581 1
574.1
220.4
15 1.6
2I9.9
1.1.1.8

28.2
15.2

'2 <

11.11.

l l . i l .

11 A

2? << 7
i) a

7 4
IS 4

Sound.. US l)q>ailinull ul ('uiinm'iu'. .Vim

1.50 NONFAKM IUISINI'SS liXI'liNDITUKliS New I'laiil and liquipnicnl

liilliutis oftlolluts; tjtiatlcrly data al seusonally ailjuslcil annual tales

indiisiiy

1 lutal iionfarm husiiu'ss

Mcniujm (titm^
2 H u m b l e goods mdustnes
1 No tu lu i i i h le youds i iu lus l i ies . . . ,

NonnianuftH fining
A Minmj.

'['lanspotladon
5 Railniad
f> A i r
7 Oiha

I'llbllC UlllllLCS
X I'k'eliic
° < ias and olliei

10 Cumiueioal and OIIR-I '

1')')..'

54d.6O

7 1.12
100 6')

8.8X

6.67
X.') t
7.04

48 .'2
?(.')')

268 84

1')') 1

5S6.7.I

XI.15
98.02

10.08

6.14
6 42
9.22

52.55
21.41

29').44

l')')4

6.18.17

92 7X
99.77

1 1,24

6.72
19.5

1051

52.25
24.20

116.91

199 1

<2l

56.I.4S

78.19
95.80

X.98

6.16
7.26
8.96

49,98
21,79

284 15

02

578.')5

so :i i
97 22

') 10

5 94
6 61
8 92

50 61
2.1 K.!

296 15

0 1

5')4.56

82 74
99 74

1 1.09

5,89
6 70
8.74

52 96
12 ')«

101,74

0 4

004.51

X.I 64
98.51

10.92

6.55
5.06

IO.2<

55.6(1
21.27

(1(1.71

01

r>i<)..!4

86.01
99 02

1 1.4 1

,'.46
4 2.1

10 77

48.68
24.51

127 20

1994

0 2

617.08

91 71
102.28

10.70

5..16
4 5.1
9.70

51.55
22.%

116.28

0 1

65I.')2

9X9/
98.19

11,57

6,65
1X6

10.22

54 15
24 15

.14.1.76

04'

645.11

94.44
99 19

1 1.27

7.40
1 16

11.42

52.60
24.97

140 48

I. 1'iguies aie an
?. "Olhe i" cum

L'isnii.il ;itnl biismu

. ipaial SoilRCT. U.S. Mcpattiiiail nl ('omnieicc, .S'unry "/ Cuncut HIIMIIC
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1.51 DOMF'STIC HNANCli COMPANIES Assets and Liabilities'

Fiillions nl dolkirs, end of period; nol seasonally adjusted

ASSLIS

1 Aieounts icceivablc, yioss^ . . . .
2 ('oilSllllllT
3 Uusiiicss
4 Real N a l t . . . .

5 l . lss: Reseives tui unearned iiKoinc
6 Rcseivcs Nil losses

7 Accounts icccivalilc, ncl
8 Al l lltllCI

') Total usstts . .

1.IAH1I HITS AN!) ('Al'l 1 Al.

10 Ililllk luillls
1 1 ( 'omilUMciill JILIJK'I

Debt
12 Owed in paicnl . . .
1.1 Nol elscwtaic classilied
14 All othei liabilities
15 Capital, suijiliis, and undivided piohls

16 l i ihi l llsibllitk'.s and uipi lul

491.8
118.1
WIT
72.2

11.2
16.2

422.4
142.5

564.')

17.6
156.4

19.5
196..!
68.0
67.1

564.')

482 8
116 5
294.6

71 7

50 7
II 2

420.9
170.9

5')I.H

25,1
159.2

42.7
2061)
87.1
71 4

59I.N

551.0
1 14.8
1.17.6
78.5

5.5.0
12,4

481.5
18.1.4

666.')

21.2
1 K4.fi

51.0
2 15.0
99.5
75.7

666.')

1994

O l

494.5
120.1
102.1
72 1

51 2
1 1.6

4.11.7
171 2

6112.')

24.2
165.9

41,1
2117

90. S
69 5

602.')

02

51I..I
124.1
11.1.2
7.1.8

51.9
12.1

447.1
174.6

621.')

21.1
171.2

44,7
'l'>.«
89,9
71.2

621.9

01

524.1
1.10.3
117.2

76.6

51.1
12.1

46(1 9
177.2

63H. 1

21.6
171.0

50.0
" S . 2
95.0
72.1

6.1H.I

04

551 0
1.14 8
1.17.6

78.5

55.0
12 4

481.5
181.4

66(i,')

21 2
184 6

51,0
215.0

99,5
75,7

666.')

1995

01

568.5
1 15.8
151.9

80.8

58.9
12.9

496.7
194,6

691.4

21.0
181..!

52.5
254.4
102.5
79.7

6<)1.4

Q2

586.9
141.7
.161.8

81.4

62 1'
11.7

511.1
198.1'

709.2'

21.5
181.1

57.5
264.4
102.1
82 5

70').2r

01

594.1
146.2
161.8

86.1

61.2
11.8

519.(1
198.1

717.1

21.8
178 0

59.0
272.1
101.7
84.4

717.1

. Includes liuance company subsidiaiies ol bank holding c<
hanks Data aie amounts earned on ihe balance sheets ol lii

(Is aie not shown, as they aie not on llie books

ol ic-laileis
seciniti/cil

2. Itetbie deduction toi nneained nictii

.52 DOMHSTIC FINANCIi COMPANIKS Consumer, Real Hstate, and Business Credit1

Millions of dotlats, amounts outstanding, ciul of period

Type ol ciedit

1 Tiitul

2 Consume!
* Rc.ll t'SlLltc"'

4 Business

•) ' l i i la l

(> Consume]
7 Molm vehicles
H OUlC'l L-dllSUniL'l'
l) SeciuUi/cd mutoi vehicles4 . . .

10 Seairiti/cil of/lei amsimicr1

1 1 KL'UI CSluK.--1

12 lliisitiess
1 •( Moan VL'IIICIL'S . . . .
4 Retail"1

5 Wliok-siilc'1

I d I , L - i i s n i ( j
1 7 l H | l l i [ H l l L ' l l l . . . .

IX IMuil
l) Whnlcsiilc''

20 I citsiiij.; .
21 OlIlCl lnlMIl^.•^^7

22 NccuiJli/L-il I)IIMIU-SS assi-ls1 ,
23 Rtiai l
'24 Whnlosnk-
25 l-L-asliif!

-

5,I9,9')6

157,579
72,47.1

109,944

544,691

15'),558
57,259
61,020
29,714
11,545
72,24.1

1I2,8<)»
89,011
20,541
29,890
18,580

151 424
11,521

8,680
109,221
60,856
1 1.599

1,12(1
5,756
1,721

1991

54S.5.U

160,149
7 1,965

.111,219

550,751

1 (.2,77(1
56,057
60,196
16,024
10,291
71,727

.116,254
95,171
m.iwi
11,148

45,914
145,452
.15,51.1

8,001
1(11,9.18
51,997
21,612

2,869
10,584
8,179

614,784

176,198
78,770

.119,816

620,975

17H,')99
61,609
71.221
.11,897
12,272
78,479

1(i.l,4*n
118,197
21,514
15,017
61,646

157,951
19,68(1
9,678

108,595
61 495
25,852
4,494

14,826
6,5.12

1995

Apr.

Se

644,041

181,775
81,877

180,389

Not

646,621

IK 1,598
62,4'5
75,169
11,261
12,5.1.1
82,104

.182,919
128,572
22,17(1
19,574
66,628

162,621
40 880

9,661
112,082
64,426
27,298

4,917
16,561
5,800

May

sonally ad|us

65.1,072

186,584
82,841

.184,44(1

e.isonally ad

653,50.1

184,616
61.689
75.941
12,117
12,867
82,715

386,152
128,112
21,228
39,512
67,572

165,219
41,264
10,641

1 11,112
64,099
28,522

5 224
17,676
5,622

June

led

(.60,714

188,666
84,198

387,850

islcd

661,910

187,101
65,162
76,581
12,1.15
1 1,425
81,151

191,256
127,487
22,142
16,989
68,156

169,99?
42,008
1 1,725

116,262
64,361
29,409
4,989

18,310
6,110

July1

661,656

189,898
84,886

186,872

658,140

1 H7.8O3
65,861
76,102
12,181
13,259
84,987

185,150
124,005
22,951
12,147
68,905

170,251
42,541
12,111

1 15,601
61,869
27,221
4,784

16,469
5,970

Aug.1

670,755

191,199
85,756

391,800

664,492

190,226
67,667
77,251
31,551
1 1,757
86,107

188,159
124,048
21,487
31,192
69,169

170,825
41,121
12,278

115,426
64,898
28,188
4,587

17,986
5,815

Sept.

673,546

192,610
86,1 21

394,795

670,957

192,690
68,857
77,145
31,117
15,171
86,128

192,119
124,400
25,006
29,111
70,081

171,219
42,823
12,210

116,206
66,111
10,189
5,291

19,180
5,916

no! ol K-!iiiI, IIILIndus IniaiKv company Mibsiilunies ol b;mk boldiuy companies
ami banks. Dala me htfuif (IL-JIK tiotis loi uiR-ani(.-d income ami losses l);,Ui in tins ublc also
;\\)\WM in \\w Bo.ud's (.1 21J <42J) munthly st.itisliuil iek*UM\ I'm onk-iinj; address, see inside

,-slalL1. loi example, lust and jnnioi2. Includes all loans seemed by liens on any type of i
joitjjages and home etjinly loans.

*>. Includes pcisonal cash loans, mobile home loans, ami loans lo pinehase olhei types ol
onsumer goods such ,is aiiphances, apliaiel, ncneial incichaiKlise, and leciealion vehicles

4, Outstanding balances ol pools upon winch secinilics have been issued; these balances
aie no lon^ei earned on the balance sheets of ihe loan w initiator.

*>. I'assengej cm Heels and amiinwcwl hmd vehicles loi which licenses aie leqniied.
6. Ciedil ansing lioin transactions between mamiiactuieis and dealeis, that is, lloor plan

financing.
7 Includes loans on Lonuiieicial accounts leceivuble, lacloied coinmeicial accounts, and

leceivable dealer capiliil; small loan1' used pninaiily lor business oi t'aini JHIIposes; and
wholesale and lease napei loi mobile homes, canipeis, and travel Uaileis.
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] .53 MORTGAGE MARKETS Mortgages on New Homes

Millions of" dollars except as noted

110 111

PRIMARY MARKETS

7I.MII.V1

1 Purchase price (thousands of dollars)
2 Amount of loan (thousands of dollars)
3 Loan-lo-price ratio (percent)
4 Maturity (years) ^
5 Fees and charges (percent of loan amount r

Yield (percent per year)
6 Contract rate1

7 Effective rale
X Contract rate (HUD series)"1

SECONDARY MARK HIS

Yield (percent per year)
9 FHA morl«a«'es (Section ">()3)5

10 G N M A securities''

FnDiiKAi. N A T I O N A L MOKT<;AC;K ASSOCIAT ION

Mort\>a\>e holdings {end of period)
11 Total
12 I-I1A/VA insured

14 Mortgage transactions purchased (during period)

1? Issued'
16 To sells

FLDl-KAI. IIOMI-: LOAN MORTOAdl- CORPORATION

Moriiwvc holdings (end of period')*
17 Total '.
1S I-H A/VA insured
19 Conventional

Mortgage transactions (during period)
20 Purchases
21 Sales

22 Mortgage commitments contracted (during period)

1992

158.1
IIS.I
76.6
25.6
1.60

7.9S
8.25
8.43

8.46
7.71

1993

163.1
123.0
7S.0
26.1
1.30

7.03
7.24
7.37

7.46
6.65

1994

170.4
130.8
78.8
27.5
1.29

7.26
7.47
8.58

8 68
7.96

Apr. May

I'erms and yields in prim;

174.7
134.6
79 "»
28.1
1.14

7.96
8.15
8.44

8.56
7.96

178.1
136.3
78.7
28.4
1.30

7.79
7.99
7.84

8 03
7.53

1995

June July

ry and secondary markets

181.7
137.7
78.2
27.2
1.18

7.54
7.73
7.80

8.00
7.24

169.4
130.4
78.9
26.6
1.18

7.58
7.78
7.98

8.09
7.27

Aug.

170.4
130.6
78.9
27.3
1.12

7.56
7.75
7.91

8.03
7.49

Sept.

174.8
131.8
78.1
28.0
1.20

7.50
7 69
7.78

8.03
7.26

Oct.

174.3
133.0
77.8
26.6
l . l l

7.39
7.58
7.62

7.61
7.16

Activity in secondary markets

158.119
22.593

1 "*S 526

75.905

74.970
10.493

33.665
152

33.313

191.125
179.208

261.637

190.861
23.857

167 004

92.037

92.537
5.097

55.012
321

54.691

229.242
208.723

274.599

222 057
28.377

194 499

62.389

54.038
1.820

72.693
276

72.416

124.697
1 17.1 10

136,067

226.197
28.664

198.161

3.709

3.277

79.147
262

78.885

4.S3O
3.805

13.437

228.078
28.576

"7 00 004

3.787

6.085
28

81.008
257

80.751

10 982
10.479

4.549

232.534
28.886

">O4(P2

6.575

5.605
9

85.532
253

85.278

7.001
5.326

6.198

235 88">
28.761

•>07 T > 7

5.657

4.512
26

88.874
250

88.624

7.316
6.074

8.106

238 850
28,640

"M0 0 M

5,688

6.284
5^

91.544
246

91.298

9.594
8.161

10.578

241.378
28.515

1 P 6 5 2

5.002

6.019
9

94.989
281'

94.708'

1 1,458
10.239

12.469

246.234
28.442

217 469

7.443

6.732
0

99,758
276

99.482

11.092
9.856

10,388

1. Weighted averages based on sample surveys of mortgages originated by major institu-
tional lender groups for purchase of newly built homes; compiled by the Federal Housing
Finance Board in cooperation with the Federal Deposit Insurance Corporation.

2. Includes all fees, commissions, discounts, and "points" paid (by the borrower or (he
seller) to obtain a loan.

3. Average effective interest rate on loans closed for purchase of newly built homes,
assuming prepayment at the end often years.

4. Average contract rate on new commitments for conventional lirsi mortgages; from U.S.
Department of Housing and Urban Development (HUD). Based on transactions on the first
day of the subsequent month.

5. Average gross yield on thirty-year, mininuim-downpayment lirst mortgages insured
by the l-'ederal Housing Administration (FHA) for immediate delivery in the private
secondary market. Based on transactions on lirst day of subsequent month.

6. Average net yields to investors on fully modified pass-through securities backed by
mortgages and guaranteed by the Government National Mortgage Association (GNMA).
assuming prepayment in twelve years on pools of ihiriy-year mortgages insured by the
Federal Housing Administration or guaranteed by the Department of Veterans Affairs.

7. Does not include standby commitments issued, but includes standby commitments
convened.

8. Includes participation loans as well as whole loans.
9. Includes conventional and government-underwritten loans. The Federal Home Loan

Mortgage Corporation's mortgage commitments and mortgage transactions include activity
under mortgage securities swap programs, whereas the corresponding data for FNMA
exclude swap :ielivit\.
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1.54 MOKTCiACili IMiHT OH TSTANDINd1

M i l l i o n s (il i l i i l lnis , end ol pc i lo i l

1 ypL1 ol liofdi'i .Hid p iopul \

1 All tinklers . . ,

fiv t\(>c of fnopcin
1 One- lo loin-lannly lesidences

4 Comnieiuid
5 hum .

«1 /!/)£• Hi holilci
6 M . i j o i l i n a n u a l m s t i l u t i o t i s . . . .

/ C d i i n n e i L i a l h a n k s '

8 O n e Id I d i u - l a i i u l v .

4 Mnlulamily .
1 0 O o n n n e i u a l . . . .

1 1 hum . .
1 2 S a v m j z s n i s l i l u l i o i i s . . . . .

1 1 One- to Umi t.uiulv
1-1 Multil.unily. . . .'
1 5 ( < H I I I I R - I L l . i l . . . .

16 hum . . . -
1 7 1 , l c m s u i . i i K i ' i ' < n m > . i i i K " > . . . .

1 8 O n e - I n l o i n l a n n l y - . . .

14 M u l t i U m i l y . . . . . .
2 0 C d i n i i i e i u . i l . .

21 hum . . .

22 l-edeial anil lelaleil atvllUcs
21 (Idvi-iiiiilenl National Vloil^afje Ass(K i.ition
74 O n e l o l o i n l a i n i l v
25 M i i l l i l . i n n l y . . . .
26 h u m u s H o m e A d m i n i s t r a t i o n . . .

27 O n e l o I r a n i dy . . . . .

78 M i i l n l a i m h

2 4 C o i i n i i e i u . i l . . . .

.10 hum
11 l-edeial Ildiisui(! and Veterans' Administrations
12 One- to Iraii-lamily
11 Multiliunilv
14 ResdlulHin I'l'usl Coipoialion
IS One to Idlli-lailnly
.16 Miillil'.iinilv
17 Conimeiu.il
18 hum
34 l-eik'ial Deposit Insiu.uiLe Coipoialinn
40 One Id loiu-lannlv
41 M u l l i l a i m l ) " . . . . . .

4 2 ( ' n i m n n u . i l

4 1 h u m . . . . .
44 1-edeiiil Naltonal MdilfjJ!;e Assdualuin
45 One- In I ran - lanu ly . . . . . .

16 M i i l l i l a n i i l y . . . .

17 l -edeial 1 and Hanks

-18 One- In lo in l a n n K
44 h u m . . . . '

SO l-eilual 1 Irani' 1 nan Mi'ilfMJ'e ('iiipiualirai
51 One- Id Idiil l.utillv . . . .
52 Mulli lamil)

53 Moilgage pools (ii 6uslss , . . . .
54 (inveinmenl National Montage Assduation
55 One-In loin-lannly
56 Miill i laniily
57 ledeial Home Loan M(iil|:ai!i- Cdipotation . . .
58 One (ii (iHU-iuimly .
54 M u l t i l a n i i l y , .

60 l -edeial Na l i ona l Mn i l iM f -e A s s o u a l i o n . . . .

61 O n e - lo lo in l a i n i l v . . .

62 M u l t i l . i m t l y . .
6.1 l - .nnieis H o m e A d i i u u i s l r a l i o n ' , . . .

65 M u l n r a i i n l ) .

66 Coiilllieiu.il . . .
67 hum
68 I'IIVIIIC- nidllj;.u:e (onduils
69 One- in I'nui lannly
70 Mullil.imily
71 ('dmiueicial
72 hum

73 Individuals and nllu'ls"
/-I One- td Inui lainilv
75 Mull i lai inly
76 ('(.mnicKial
77 hum

1941

.V.26..U7

2./8I.127
10'i.Sil
754,15 1
74. (05

1.8 16, /26
K/6 1(10
48 1,67 1

16,4(5
117.045

18.447
705,(67
5W.15K

74.881
86.74 1

(88
261,25X

11,54/
29,567

21 1,105
10,04-1

266.1 16
14
19
0

•11,711
18,496
10,141
-1.905
8,171

10,7 1 (
4,036
6.64/

15.822
14.5(5
15.018
16.264

0

0
0

0

0

0

1 12.28 1
100.18/

1 1,846
28,767

1,641
77,07-1
26,804
7-1.121

2,684

1.210,666
421,245
415,767

4,528
(54,16(
ISI.'XIti

/ ,25/
171.984
162.66/

4,117
47

0
14
1/

4 1,1 77
84,000

1,648
(.,-174

0

S62./98
170,157
83,9 (7
9 (.541
15.16 1

1997

4,056,23.1

2.961,191
295,117
716,687

80,718

1./69,1 87
894,511
507,780

(8,024
128,826

14,882
627,472
I8'),622
64,741
68,215

121
3 lfi,7((2

11 -111
27,7/11

I4H.264
9,222

286.26 (
10
10
0

41.64S
1 li,41 2
II1.S7S
S,I5S
9,050

1^581
5,151
7,128

(2.0-15
12.960
9.621
9.464

I)

I)

I)

0
I)
1)

1 17.584
124.0 In

1 I.S6S
28,661

1,687
7(1.477
11,665
11.012
2.611

1.425.546
41'1,5 Id
410,675

8,841
407,514
401,525

5,489
444.479
115,979

9,001)
IS

0
17
11

1 5 Vt9<)
1 12,00(1

6,105
15,144

a

575.2 17
182,572
85.871
41.52.1
15,27(1

144 (

4,229,5"2

1.144,634
ii) [ IJJ<S

706.780
81,19 1

1.767,8(1
410,141
556,1 (8

18,615
124,404
20,862

548.(10
469.959

67.162
60 701

HIS
229,06 1

4,458
25.814

184.105
4,484

(28,548
21
15
7

41,186
15,101
10,440
5,-106
9.7 19

12.215
S.I6I
6,85 1

17,284
7,201
5,127
1,754

(I
14,1 12
2̂  167
1.426

10.319
0

166,642
151,(10

IS.112
28,460

1.675
26.785
48.4/6
45.929

2,547

1.551,818
414,066
404,864

9,202
-1-16,024
141,444

4.5 15
445,125
486,804

8,721
28

0
1 1
10

148,171
164,000

8,701
25,464

0

574.141
(87.-145
86.586
41.401
14,004

1444

02

4,.tl5,H.i')

1,2 15.934
'45.011
702.821
87,066

l . /d t .22/
956.«10
5d4,5l2

18,(.04
(24,800
2 1.418

585,671
462,219

66 28 1
56,8/2

299
220,716

8,122
24.958

1/8.144
4.-142

129.725
12
12
0

41,370
1-1,454
11,147
5,526

10.2 14
1 1.1 (.4
-1,826
6,11,1

1 1,408
6,0-15
4,210
1,6(3

0
1 1 .-107

1,706
1.7HI
8,000

0
175,177
154,417

15,440
2K.475

1.67.5
26,800
48.007
45.427

2.580

1,652,499
435,709
426,(61

9,1-16
-179.515
475.7 U

1.822
514,855
505,7(0

9.125
12

0
10
8

222,858
179,500

11,514
11,844

(I

569,8S7
175,167
89,4 17
9 1,943
1 1,160

O l

4,375,155

1,292,201
247,650
702,674

82,625

l,/86,074
481,165
542,021

18,004
128,411
22,408

587,5-15
166,704
65,517
55,017

241
717,165

7,4X4
24,5 ( t

175,168
4,474

174,104
12
17
0

41,587
14.08-1
11,241
5,608

10,652
10,53 (
4,121
6,212

I5,4O(
6,998
4,569
1,816

0
9,169
1,241
2,(190
.5,818

0
1 77,200
161,255

15,945
28,5,18

1,679
26,859
46,86 (
44,208

2,655

1,682,421
444.976
415,51 1

9,465
482,987
474,534

1,448
521,512
514,175

4.1 17
20

0
4
7

230,426
182,100

1 1,«4I
34.735

0

577,156
374,46-1

40,424
91,518
12,929

O4

4.42M06

3,344 791
'96.402
/(11.941
87 971

1.815.810
1.004.280

611,697
18,916

1(1,100
22,56/

•546,148
177,444
64,400
1-1.0! 1

289
315.333

7.910
2 1.106

171,514
4,577

(2 (.441
6
6
0

41,781
1 1,826
11,114
5,670

10,966
10,464
4,753
6,211

10.428
5,200
2,854
2,164

0
/,82 1
1 044
1,595
5,177

0
1 78,059
162.160

15,899
28,155

1,67 1
26,885
45,876
41,046

2,810

1,701,(17(1
450,914
441,198

9,736
-186,480
483,154

1,126
5 10.14,1
520.763

9.580
19

0
9
7

2(5.300
181,600

14,925
16,774

0

184,274
187.057
91,201
91,292
12,681

144.5

O l

4,474,715

3,183,1.14
19S 2 (0
709,442

8 1,404

1,841,815
1.1)24,854

625,178
14,746

116,745
22.436

601,777
48,1.625

6 (.778
5-1,085

788
215.184

7,867
2-1,350

1/1,1-12
4,400

114,770
15
IS
I)

41,857
1 1,507
11,418
5,807

11,124
10,840
4,715
6,175
6, (42
4,755
2,444
2,042

0
6,730

840
1.110
4,580

0
177,615
161,780

15,835
28,065

1,651
26,414
45,256
42,122

3,114

1,714,15/
454,401
444,632

4,764
488,723
485,643

1,080
5(3,262
52 1,403

4,154
14

0
7
5

217,957
184,400

15,743
37,814

0

598.772
198,279
92,137
45,620
12,716

O2'1

4,527,1(1.1

1,431,841

7KU66
84,167

1,865,145
1,052,882

648,8 1 5
40,519

(39,98 1
21,564

598,876
481,434

64,171
52,788

281
211,(87

7,817
74,019

171,493
10,058

115,211
III
10
0

41,917
1 (,217
11,512
5,949

11,239
10,098
4,818
5,260
6,456
7,87(1
1,940
1,645

0
6,019

731
1,1.15
4.171

I)
178,463
162,674

15,788
28,005

I 648
26,357
44,224
40,961

3,261

1.737,483
457,101
446,855

1(1,246
446,134
49.1,105

3,034
541,669
533,091

10,578
13

0
6
5

240,561
187,000

15,745
37,816

0

609,264
406,770

93,218
96,413
12,861

I MullilHiiiily ik-ltl u'i.M-, to lo.ins mi sli iktuios ol l iw 01 moir tiiuis (> Ollu-i ImluVis iiKliuk.' n u i i l ^ i ^ a m i p a m c v u\il csUik- investniuil liusls, state ami luciil
1 (»LUII!CS loiuis \K\\\ \ty nomlupnsit luist LIHII|UIIK'S hul not loans held b> bank Inisl ued i l aj ienues. sliilf ami local ielm.-nit.-iit Kinds, [UIIHIISUK-LI pension hmils, a e d i l unions, and

clepuilmi'Mls linanu' companies.
5. Includes savings banks and savings ,i\u\ loan ussoualions SoUKCI s Hitsed on data hom v.nions uislilnlional and j'.uvt-iniiient soutees. SepaiiHion ol

4, h i iHA-f i i a iankvd sea iu t ies sold lo [lie lede ia l l-inanLin^ li.uik wen- lealloi/iUed tumi nonl.uin ntoiltiage ilehl by lype ol pmpeily. il tiol ie |nnled iliieclly, iiiul niteipoJiilions and
(•'inMA moitj;afe jmols 10 l i t i l lA IIIOIU.;I_UL- Imldni^s in l l)Sf.(.)l hetausi- ol . inouiitinj! f\li.i(wiliiliniis, when ji-i|um-«i Joi smne IJILUJI-IS, ;ne eMiuialcd m /);ul by ihc IVIJCMI Kesri vc
changes by !lie l-amifts Home Adirnnisluihuti. Line d'J h o m Inside MoHtia^e Heaut l ies .

5 Onlslandnij; |)iinei])al balances ol mmtfMj'e-h.iLked srLinilu's msuied 01 fjiiaianteeil by
tbe agency mdicatvif.



Consumer Installment Credit A39

1.5S CONSUMER INSTA1.1.MUNT C'RliDIT'

Millions ot dulkus, iiiiimnils oulsliinttinj;, end ol pciiod

1 Total . . . .

2 A u l o n i o b i l e

3 R e v o l v i n g

4 O t l l C l ' . , . . . . , . . . . .

5 T o l a l . . . . . .

Hv nuiio, hoi,let
6 C o n i m e i c i a l hanks

7 F inance compan ies . . .

8 C i e d i l un ions . . .

10 Nonlinancial business .
I I Pool* ol secuiili/ed axe ls ' . ,

/fv imijtn l\i>f oj at'tliS
12 Auloiuobile . . . .
H (•oniniciciiil hanks
1 4 r ' i n . n i c c c o m p a n i e s . . . . . . .

16 Revolving
17 Cnnmicicial hanks. .

19 Pools ol SITUI i l i / i 'd assels'

2(1 Olllci
21 Comineicial banks . . .
? 2 1 ' i n a u c e c o m p a n i e s . . .

2 1 N o n l i m m c i a l b u s i n e s s ' , . . .

24 Pools ot secunti/cil asscls1,

7.W.K47

.'V/.4 10
2">X,0XI
215,111

74S.057

i wjm
1 IX,279
') 1,69 1

49,561

1.' 1, «6

25X,226
109,6 M
57.25')
11.888

.'/1,8 50
1 12,966

74,921

2I / .9XI
X7,499
61,020

5,095
12,577

7')(I,.I51

2X0,566
2X6 5X8
22.1,197

S0'),440

.16'/,566
1 16,45 1
101,614

55,296
1.1(1,616

281,458
122,0(10
56,(157

1(11 « »
149,920

79,X7X

226,14')
95,646
6(1,196

5,1 / I
11.277

')I)2,S5J

.117,217

.114,511
251,106

')25,0()l>

427.X5I
1 14.X'0
1 19,594

60,957
14.1.!(«)

(IX,21 1
141,851
61,6(19
14,9 IS

152,266
1X0,1 S.I

94,176

.'54,521
105.X17
71.221

5,616
14,0(16

A,,,.

Srasc

c)4d,452

126,411
159,655
26(1,166

Nol si'.

').*»,ins

411,44.1
1 17 804
121,2.11

55,1 16
151,012

124,146
142,014
62,4.15
.15,119

155,012
1X0,609
49,771

101,1X8

25X,95()
10X,X2l
75,169

5 141
14,505

May

ll.llly ad|uslc,l

')5'),5').l

110,190
167,117
262,0X6

soniilly .iil|iislf

')51,0')(>

4i4,K6>
1 19 612
125,(152

55,914
I5X.I 15

.12K.9.12
I42.X65
61,6X9

I62/2X 1
1X1,006

I(I6,XII

259.XXI
10X,992
75,941

5,11')
15,OHO

June

')70,741

111,164
171,572
264,005

1

' ) ( I 4 , . » I2

4 17,498
141,741
126,152

56,149
164.919

.1.1.1,194
144,761
65,162

I6X,KO9
1X2,950

112,575

262,.159
109,7X7
76,5X1

5 109
15,6 VI

19 )5

Jlll>

')7'),.1«7'

117,5XX
176,X02'
264.99X1

<)7I,4I6'

44IJ6S
142,161
127,41.1'

56,160
166,114'

1(6,614
146,149
6S,X6I
17,071

1/2,01(1'
1X4,245
51,(177

1 1 1,7X2

262,772'
11(1,771
76,102

5.2X 1
15,461

• 1

')S'),72II

119,6 14
1SI,IXX
26S.X9X

1>SK,')SS

451,7X4
144,9 IX
129,6X1

55,721
I6S,»»()

141,579
I4X.549
67,667
16,6X 1

.179,295
1X9,161

1 I6.26X

26X, 114
1 14,072
77,251

5 '2X6
15,911

Sepl

')')5,l.!(.

141,1X7
1X4,025
)(i<),7.'4

')')7,S6')

449,502
146,202
1 11,201

54,177
I7X.7.X5

144,616
148,901
6X,857
17,476

!8>,261
185,572

121,811

270,9 /(I
115,0")
77.145

5.2/1
17.49X

nl L nd i1. Tin* I K w H l W ' r i i i s u i i . i

c x l c i n l i - i l t o i n d i v i d u a l : , t h a t i s s c l i i - du l i / d l o I v n- |>;ud ( in h a s llu- o p l i i m nl ii ' jiayiiiL'Lit) Hi I w u

oi I I H ) R - n i s t a l h n e n l s D a t a in l l n s l a b l o . i l so apj i t - iu in llii- l l o a u l ' s ( J . I ' J (<\?l) i i i i inlSily

s t a t i s t i c a l n - ' l c a s c . f n i o i d o i i i i f ; a d i l i e s s , s e c m s u k : f i o m m v c i ,

2. ( ' o i ) i | ) i i s i ' s i n u h i l e Jiuijii- IOAUS a m i .ill u i h n ins ta l lnKMil l o a n s tli.it a i c n o t U K l u d u d in

a i i lon io l i i lL- oi i e v o l v i n g u c d i t , s u c h a s l o a n s loi L ' t l i i m l i o n , b o a t s , t i a i l e i s , o i v a c a l i m i s I l i c s c

\.

s

In
O i

m l
T<

rlude
itslan
OIlj'.CI
mils i

s ieli
dmr
a m

UIL-IIK

I I lei
bill
ii-d
,le i

s

OI

•si

and {-.i:
ILL'S Ol
l Ihc bii
imales

.olmecoi
pools up
ilance slu
tm eeil;

npan
on vv
TtS (!
IIII Ill

les.
hk-li
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.Idei,

In;
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1.56 T H R M S OI-1 C O N S U M l ^ R lNS'l 'Al , [ , M I - N T C R i ' D l ' l ' 1

Peicotit [icr year cxa-pl us inilecl

Ik'in

IM1K1.SI KA 11 S

Commvmul hanky
1 4X-nionili new cm
2 24-monlli [leisoniil

t ' le i l i l eiiul plan
3 All accounts
4 Accounts assessed mleiesl

5 New eai
6 Used c;u

OIIII.K I lKMS1

Matinily <nunitli\}
7 New L:U

8 1 Ised L in . . .

/ oan-lo vithii' laltn
9 New cin

10 Used i-ai . . . .

Ann'itnl jniant'ctl (tlollai \i
11 New eai
12 l lscil eai . . . . . .

1992

9 29
14 0 1

u.ii

9.91
1 1.X0

54.1)
47 9

X9
97

1 1,5X4
9,1 19

1991

X09
11.47

II.il
11 a.

9 4X
12 79

54. •>
4X.8

91
9X

14,1.12
9.X75

1994

X 12
11.19

15 69
15.77

9 79
1 1 49

54 0
5(1.2

92
99

15,175
10,709

Mill

n a
il.a

n.ii

1 1.95
15 10

54,5

92
99

15,826
1 1,220

Api .

n il

n a.

1 1 74
14 99

54,6
52,2

92
10(1

16,029
1 1,505

Miiy

9 '8
14.01

16 IS
16 21

11.41
14 7X

54.4
52.2

92
99

Id. 1 SS
1 1,196

1995

bine

n a
n.ii.

n.a

1 1 OX
14 6 1

5 1.9
52..1

92
99

16.0X1
1 1,5 1 X

July

n a
n.ii.

n.a

Mill
14.15

54.1
52.4

92
100

16,0X6
11,617

Aug.

9 44
1 1.84

15 98
15 94

10.85
14 2.1

5.1.5
52.1

92
99

16,056
1 1,662

Sqil

n il

! ! • ' , •

10 75

i l .-1
52.1

92
100

16,102
1 I./25

I. The Bnaid 's sriies on ajnounis oj n r d i l covi'is most slioit- ,\m] iillcimediate
extended lo individuals that is sclii'diiled lo be lepaid (MI lias tin1 option ol icpayn
oi nunL' installments. Data m Ibis table also appeal m !bc BoaidN (i I1) (42
statistieal lelease I'oi oidciiim addiess, sre inside lioul uivci

ni l ) in twit
I) montbly

2 Data aie ;ivailable loi only llie SCLOIH! nionlb ol caeb t|uailei
\, At auto Iniance coni|hnnes
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1.57 RJNDS KAISiiD IN U.S. CRLiDlT MARKETS1

Billions of clnllais; quintal^ ilata ul seasonally adjusliMl annual rales

1 lansaclion uitegoiy oi sectoi

1 Tot:il net hnrrmiin^ by doiui'stie iioiilinanciiil sectors. . .

Hy set itn ntui !»•>!> umenl
,' US government .
1 Tieasiuy seeiiuties. ,

5 I'nvate

Hv instiument
6 Tax-exempt obligations. . .
7 Coipoiate bonds
X Moitgages . . . .
{) Nome niotlgages

10 Muliilainilv lesidenlial
I | Comtiieuiill
12 1-iuni
1 1 Consume! ciedil
14 Hank loans n.ec . , .

15 Comi iR ' ic ia l p.'pei , . . .

16 Olhei loans

17 Household '

IH Nonl i i ianc ia l business

l(> h u m

20 Non ta t i n noneoipoiate

21 Corpotate

11 State .ind local govetnmenl

l'\ I 'o ic ign uel b o i i m v i i m in Uni ted Stales . . . . . . .

24 hands

21 hank lu.uis n e.c . ,

26 Comtne ic i . i l p a [ > c i . . .

2 / U.S. government and olhei loans

.'.-I T« tu l domest i c p lus I M V I K " . . . . . .

2 U I n t a l net h u m m i n g by f i i i anc i i i l sectors

liy instmnu'iil
M) U.S. goveiiimenl-iclated
M (iovL'Mtnient-spiinsoied euleipnses secuiilies.
12 Moitgage pool seeuiilies. .
1.1 Loans tiom US government

_,., [,|lv,llL.

.15 Coipoi.ite bonds . . . .
}6 Moilgages
VI hank lo.ins ii.e.e., ,
Mi O|x.-n maikel pa[>ei
^() J.oims i io in l :ct lenl Home i n.m Banks

HvhwunvtiiK witot
4 0 ( i o v e i i i n i L - t l l - s p u n s o i e d e n l e i p i i s e s . . . .

4 1 I r d e i a l l y i e l a t e d m o i i g a g e p o o l s

4 ? 1 ' i i v a l e

4 \ Commcmal banks
14 hank holding eomp.imes
45 Funding toipui.iliuiis.
16 Savings institutions
17 Ciedit unions . ,
18 1 .lie insuianie companies

4l) finance companies
50 Moilgage companies
S\ Real estate investment tiusls (Kf-XIs)
52 hiokeis anddealeis . . .
51 Issueis ol .isset-hacked seamties (AHSs)

1 WO 1')') 1

6.15..1

246 ()
218./

X "*

388 4

48 7
47 1

199 5
I85( i

4S
9 1

1
15 6

,4
9 7

67.5

218 5
121.')

2 1
10 1

1114
46.(1

2 1 ')
21,4

2 9
12 1
7 0

<«•'•>

2112.6

167.4
17 1

150.1
1

15.1
46.(1

6
4.
X.

24

17
150.

15

27.7
15 4
10.2

1
(

2 1 X
it

K
1 5

52 3

478.7

278 2

1 1 8

20(1 4

68.7
78.8

161.4
161.8

1 1
.4
,4

14.X
40.9
IS t
14 4

171,1
313

: i
27 9

7 4
62.6

14.8
15.(1

1 1
6 4
9.X

4<).1.4

151.7

145 7
9.7

1 16 6
.0

6.0
66.8

.5
X.X

12.0
IS.!)

9 1
1 16.6

6.0
11 7
2 5
6.5

44,5
0
0

177
2 4
1 2
17

5 1.0

1992

5411.6

104.0
30.3 8

216.7

11 1
67.6

121.9
179.5

11 2
45 5

1.1
7.1

l.l.S
8.6

1 1 ')

714.2
.8

1.(1
43.5
41.2
21 7

22.6
15 7
2.1
5.2

6

56.1..1

239.2

155 8
40.1

115.6
.0

X1.4
XII 5

6
2.2

7
.S

40.2
115 6
814

8.X
7,3

1 1.2
6 7

.0
I)

1.6
8 0
.1

2.7
56.1

1993

618.5

256.1
248.3

7.X

162.4

75,5
75,2

155.7
181,9

6.0
22 6

5
58 9

4 8
10(1
17.7

iXO 9
' 18.5

2.(1
24.6
41 1
63.0

68.X
HI.3

7
9.0
4 2

687...

28'J.5

164.2
80 6
83.6

.0

125.1
118.fi

3.6
14.0
6.2

7.3 3

80 6
8 1 6

125 3
5.6
8.8
2.')

1 I.I
2
.2
_)

1.0
1.4

12.0
Kl.K

1994

6112.4

155 9
155.7

446 6

29.9
22.0

1X7.2
195 '

1 7
1 1.4

IX
121,2
71,4
21.4
512

351.5
137 1

2 K
155

1 18.8
44.0

20 3
7.1
1 4

27.1
1.6

582.1

456..1

2X4.1
176.9
112 1

4.X

172.1
110.2

9.8
12.3
41,6
22.H

172.1
112.1
172.1

1(1 0
10.1
24 '
12.8

2
.3

50 2
1 1.5
137

5
61 2

1993

<J4

Nonlniaiii

660.0

274.2
266 5

7,7

185,8

27.1
67.4

I4S.5
1 X4.6

2.3
33 9

• i

110.1
26.9

3.S
1 8

115,0
1.1,8

1.6
15.1
45.5
170

4I.X
60 1

6.1
120

.0

701.8

1'INUIU.I.

364.3

143 1
53.4
89 9

.0

221.0
140.8

5 5
18.0
76 0
16.X

53 4
89.9

221.0
1 2

12 2
16 7
8.8

.1
4

163
104
6 1

29.3
120.1

Q l

al sectoi s

650.3

210.5
211.8

] i

419.7

13 1
35.4

166.4
194.7

,4
29.3

6
68 7
69 1

8.2
7X.9

307 4
135.2

2.9
1 I.S

120 6
2.9

98.0
2.6
6.0

101.8
5

S52..1

s.Uuis

520.fi

136.8
160 0
106.(1

19.2

18.1 X
I5X 1

9 8
-9 9
36.6
108

140.8
196 0
1X3.8

2.0
1.5

4X.X
5.6

.1
0

63.3
21 6
14.5
9.9

S8.7

1994

0 2 O3

527.8

122.9
118.2

4 7

4043)

28.4
35 9

170.1
164.4

4.4
1.4
2 9

122 8
53.6
16,4
34,3

308.0
144.2

B7
12.7

122.7
47.2

37(1
17.4
4 5
5.2
').')

490.')

607.6

1 31 6
11(1.7

2 9

474,(1

46.4
14 2

221.0
220.X

6 6
X.6
2 2

131.6
X9.5
l l . X
1(1 2

392.1
135.2

2,2
18,1

115,0
5.14

20.6
20.S

4.7
X 1
11

628.2

370.8

254.7
146 6
108 1

.(1

116.1
95.4
12.4
27 7

1.6
32.3

146,6
108.1
1 16 1

124
10.1
17^2
5.8

2
.0

67.0
18.2
15.3

1
40.5

412.1

24 1 1
152 1
91 (I

0

169,0
95.9
12.0
1 1.9
42.3
10.7

152.1
91.0

169.0
22 X
1 1.5
47,2
14,8

,5
,0

16.9
7.(1

1X.8
7.6

51.1

Q4

623.»

156.4
162.1

s.7

467.5

57 9
2.7

191.1
200.7

4.6
6.2
1.4

161 5
73.6
27.2
69.2

4(16 4
I H X

2.4
19.2

1 17 0
- 77.6

32.9
2 / 7

.5
5.9

.2

656.(1

521.0

302.4
249.0

.53.4
.0

219 5
91 2

4 9
5

84 0
38 8

249.0
514

219.5
2.9

16.0
17.9
36.1

1

1*3
53.7

1 0
6.3

19 3
64 7

1995

Q l (.12

842.4

27I.X
273.(1

1.2

570 6

57,4
41,4

241 1
207.2

3.6
28.6

1.7
100 3
139.8

1.1
104.1

124.4
.102.4

6
71.8

230.0
56.2

64.1
11.5
8 !

37.9
4.9

')0fi,7

81.>.fi

1916
192.0

1 6

626.0

20.3
1 19 5
163.2
153.3

8 0
1.9
3 9

147.9
102.2
44.K
68.6

124.7
12X.8

6.«
32.0

2X9.9
27.5

36.(1
46.7

5.6
9.6
6.7

855.fi

315.3

125.4
62.9
62,5

.0

1 89 9
150.1

5.1
I7.X
40.3

- 2.1 6

62.9
62.5

189.9
9.3

13 4
(I'M
19.2

,1
.0

82.5
8 2
6.9

29.5
56.3

381.7

186.1
127.2
59.0

.0

195.6
145.3

4.X
10.1
3.1.3

2.2

127.2
59.0

195.6
18.4
20.3
104

- 6.9
1

.1
61.1

1.2
6.4

.1
84.7



Flow of Funds A41

1.57 I'UNDS RAISHL) IN U.S. C'KHDIT MAIiKKTS1 Continued

Transaction eategiuy i

54 Tolul net Ixirrowin ,̂ all set-to

55 U.S. government seem Hies . .
56 Tax exempt securities . . .
57 Coipoiale and Ibieijni boiuls .
58 Moitgagcs
59 Cinisiiint'i' cieclit
60 llauk loans n.c.e.
61 Open market [tapes
62 Olhel loans

6.1 Total net slmre issues

64 Minimi limits
65 Cmpoiatc equities
66 Nnufinancial coipoialinns
67 Himucial coipoiations
68 [;(irei);n slimes plucliased in United Slate1

801. S

414.4
4B.7

I 14.5
2(1(1.1

15.6
2,2

,«),7
.15 8

MS.2

424.0
68.7

16(1.6
I6I.V

14.8
2') 1
44 (1
S2 ;

SII2.5

45') K
,U.I

16.1.8
124 5

7.1
').4

I.I.I
12,1

')76.S

42(U
75 5

275 1
159.2
58.')

-K.5
5 1
1.1

1 .(1.18.4

444.')
2').')

1.1'JJ
i97.(t
121.2
60.6
15,7
6').6

l.lldd. I

417.5
27 1

268.1
154.0
110.1

2.6
67.7
18.6

1,(172.')

566.5
11.1

1')».')
i 76.2
68.7
65.1
57.0
4').4

Sdl.7

177.6
28.4

11 1.8
IK2.7
1228
21 4
14.K
56 8

1,114(1..'

176.7
46.4

1 10.M
211,0
1116
82 .'
68.0
64 1

1,1711.7

458,8
57,')

121,7
196 2
1615
716

1 1 / 1
107 8

1,222.0

l')7.2
57.4

205.1
246 2
10(1.1
165.6
7 ' U
8S.6

iiicls' liiist-d tlifmifjli titintud ImuU mid vt>n>uinlr vtfit'ilivs

10.7

(.5 1
15.6
61.0
10 0
7.4

215.4

151,5

64.0
18.1
15 1
1(1.7

2*6.0

111 9
84 1
27.0
26 4
.111.7

4411.1

120.0
120.1
21 1
18.1
6H.5

162.1

11K.1
217
44.9
26.0
42.7

42').5

287.7
141.8
21,5
41.0
79.1

.14.1.7

2 16.4
107.1

9.6
48.4
68.5

207.')

144.0
61.9

2.0
20.0
45.9

,59.6

165.4
5 7

50.0
21 2
21.1

- 6 2 . 9

7 6
70 5

118.0
14.1
1.1.2

41.6

104.5
54.9
68 4

.7
12.8

1,2.17.3

179.8
20 .1

11 1.5
168.0
147,9
117.9
68.5
64.1

146.6

178.5
.11.')
71 2
5.6

15.7

1. Data in this table also api^ai m the Mould's/,! (7H0) i|iiaiUMly statistical idcusc, tallies
1\2 llnuugli l!.5. KM ouiciuij; utitliuss, SCL' MISKIL' lion! cuvn



A42 Domestic Financial Statistics I I January 1996

1.58 SUMMARY OF FINANCIAL TRANSACTIONS'

Billions of dollars except as noted; quaileily dala at seasonally adjusted annual lates

Tiansactioii ealegoiy oi secloi

Nl ' l LhNDINU IN CRI'DII MAKKI 1V

1 Total net lending in credit nmrkets

2 I'nvate domestic nonlinancial sectots
i 1 lousehokls
4 Noiitunn uoncuipoiiite. business

6 Slate and local governments
7 U.S. government . . ,
H Foieign
() Financial seetois

10 (ioveinment sponsoied enicipnses
1 1 Kdeui ly iclaled moitgage pools
tZ Mutietaty ,iutliuiity
M Comnieieutl banking . . . .
14 if.S connneicial banks
15 Foieign banking ulhces
Ifi Hank holding companies
17 B.inks m U.S. athliated aieas
IS Funding coipoialums
19 I l u i t l insliiutions . . . .
20 Lite insuiauec euiU|Kitues . . .
21 Othei insmaiiLC companies
22 I'nvate pension hinds
21 St.ile ami local government letnemenl hinds
24 Finance Lomjmmes
?S Moilgage companies . .
26 Mulual funds
27 Closed-cud funds . .
2K Money niaiket tunds
29 Real estate mveslmcut tmsts (RF.I'ls)
10 Hiokeis and dealeis. . , . .
U Assei-backed seuuilies issueis (AllSs)
\2 Bank peisonai tmsls . . . .

Kl-I A 1 ION Of [ IAIUI UN'S
IO FINANCIAI ANSI-IS

.1 \ Net llnws tlii-Hugh credit markets

Olhfi Imam ml \ouivcs
M Olhcial loieign exchange
\5 Special thawing lights ceililicales
16 Tie.isiny cuneney . . . . .

W IVnsion fund icseives
19 Inteihank chums
10 Checkable deposits and cunency , .
11 Small lime and savings deposits

42 1 aige time deposits . . ,
i.l Money nwikct Hind shines

44 Senil i ty lepmchase .igicemi'iits
4*i Foieign deposits
16 Mutual luntl shaies , ,
47 Coipoiale equities , ,
AH Secinily ucdi t
49 Trade debt
V) Tuxes payable
*i 1 Noucoipoiale | i iopiielois' ei]iuly . , ,
^1 Investment m bank peisonai liusts
"S.l Miscellaneous

54 Total hnant i i i l sources

bloats not imhulcd in a^rls ( )
55 U.S. goveinnient chetkable deposits . ,

57 Tiade uedn

/ uihill!u-\ no! uLnlifird (M m'li l\ ( )
IX Tieasuiy eiinenev
59 InU'tliank claims . . . . . . . . . . .
6(1 Seumly lepiuellase afiii-'eilienls
61 laves payable
62 Miscellaneous . . . .

1990

Kdl.8

1 X9.9
157 0

1.7
1.7

«..!
13.7
XI 5

552 7
1 19

1.1(1.1
H.I

125.1
94 9
2X4

2.X
4.1

16.1
154.0
94 4
26.5
17.2
34.9
28.8

0
41 4

2
Ml,')

7
'.X

51 1
15 9

X6I.H

2,0
1.5
10

25.7
165.1

1.1.(1
41.6
6.1 7
(id 1
70 3
.'4.2
.18.2
65.1
45.6

3.5
17.(1
4 8

27.1
29.7

1 19.0

1,414.5

1. \
8 5
9.1

2
1 6

24 11
.1

12 2

1,447.')

19l) 1

645.2

7.4
19 6
3.7
6 7

29.2
10.5
26.6

615.4
15 2

1 16.6
11.1
80.8
1.5 7

48.5
1.5
1 9

15.8
121.1
K! 2
(2.6
85.7
46.0

') X
11.2
90 1
14.7
3(1.1

.7
17 1
48 9
10.0

645.2

5.9
.0
.0

25.7
360.3

1.4
X6 1

1.5
5X5
4] 2
16.1
16.7

151.5
64.0
51.4

1.8
6.2
4.2

16.1
201.4

1,519 0

1 1.1
4 1

.6
76 2

6 2
l . i

11.6

1,5.16.4

!<)')_

802.5

75 9
74.2

1 1

2(,'x'

II 9
101.2
637.1

69.0
11.1.6
27.9
9.1.3
69.1
If)!?
5 6
3.7

23 5
61 1
7').l
I2X
37.3
34 4

5.0
1

121.7
17.4

1.1
I.I
6 9

51.X
X 0

802.5

1.6
2.0

'7 1
249.7

41.5
1 1 1.5
.17.2
7.1.2

1.9
35 .5
7.2

211.9
84.1
4.2

41.1
8.5

18.1
7.1

270.2

1,765.')

,7
1.6
4..1

.2
4.9

27.9
14.0
5 I.X

1,774.2

199.1

976.8

15.8
3.1
.1,2

14,1
1 5

18 4
121.7
X57.7

90.2
X3.6
16.2

142.2
149 6

9.X
.(1

2.4
18.1

1.7
105.1
3.1.3
40.2
21.5

9.0
.0

169.6
10 2
14.6

.6
9.2

80.5

'(76.8

.X

.0

.4
15.2

309 2
50 9

117.3
70.3
21..5
19 2
65..5
II 7

120 0
120.1
61.9
50.0

4.6
1 1 7
1.6

3 15 6

2,3.!2.1

1 5
] ^

14.2

.2
4 2

82.5
1.0

44.9

2,278.1

1994

1,0.18.4

234.9
117.4

2.0
24,1

104.6
24.2

1.12 1
691.6
121.3
112.1

11.5
162.0
148 1

1 1.2
.9

1.9
13.8
14.9
5X.I
21.1
42.4
60 8
68.2
22.9

7.6
3 1

2K.5
4 7

14.0
17.X

7.1

l,0.!N.4

5X
.0
.7

20 1
103.6
XI.5
10.1
40..1
19.(1
45 4
84.3
30 1

1IX..1
23.7

- 2.1
91.4

10
30.0
IX.8

269.6

1,885.5

4 8
' 8
5.6

2
27

48.6
2.0

29.1

1,814.7

1993

0 4

1,066.1

104.4
196.7

1.5
1 ' 2

10? (I
7.7

204.2
765 2

71 2
X9.9
3H.5

1X8.1
197.3
- 6 5

4.8
2 1

42.6
13.3
»6.4
32 1

- 60.1
16.9
22 6
11.3

1 18.9
7.7

5(>.9
1

82.8
I I 1.7

8.9

1,066.1

2 2
l i

Is 1
251.6

4.7
81.')
16.6
13 7
dl 1
14.4
32.8

287.7
141.8
X6.5
.54.4
4,9

27.5
17.6

1X9.9

2,454.6

15.5
6 '

10.5

2
24.0
22.X

X.6
23.(1

2,404.6

1994

01

1,072.')

288.8
117.0

3.6
19 9
64.4
46.5

121.9
706.7

92 4
196.0
4HK

184.7
120.6
59.0

1.1
2 1

19.5
13.6
47 6
27 9
97.7
72.9
72,1
41,5
61.7

8.3
- 45.0

6.6
55.7
X7 9

8 9

1,072.')

.2

.0

.7
Ml 0
d.X

171.0
17.1.1

2.5
.19.6
1.1.1
23.0
16.(1

236.4
107.1
29 9
36.6
15.3
49.1
15 0

186.7

2,190.7

2.4

27.7

2
29.1
1.1.1

8
41 3

2,194.1

02

861.7

270 4
185 9

1 X
12,2

125,9
- 16.2

64.3
543.2
101.1
108.1

17.9
109.1
1284
21.5

2
1,9

13,5
42,6

6 4
20 8
30.7
69.1
49.X
16 1
9.4
1.2

32.2
6.6

52.6
42.H
10 2

861.7

14.6
.0
.6

10.6
1(12.6
165.8
66 1
62.4

4.4
6X.5

176 4
16.9

144(1
63.9
17.7
96 3
14.4
25.(1
24.7

221.1

1,750.6

1.4

16.0

.2
5.3

117 0
1 4

170(1

1,78.1.4

0 1

1,040..!

141.9
1X6 2
- 1.9
25.1
67.6

9 1
132.2
775.6
125.6
91.0
24.1)

191.1
164.4
22.1

2.7
1.9

21 1
52.X
80.5
16.0
17 6
26 1
58.9
14.0
24.2

1 -1
5(1.0

5.5
19.3
46.3

7.7

1,04(1..!

2
.0
.8

218
155.4
55.0
89 6
17.2
81.2
49.9
X2X
21.2

165 4
5.7

62.3
1 I5.X

8.2
17.2
23,6

.120 1

1,80.1.7

15 2
6 2

29,4

,2
11,6
66 X

1.0
149.4

1,5.36.9

U't

1,178.7

238.5
160.3

,5
19 '

160.5
24.7

208.1
756.8
174.3
13.4
11.4

161.3
17X9

15.0
2.4
I.X

- 21.0
10.5
9H.1
19.7
!..>. 6
74.6
9 I.X

2.1
64.8

1 (I
76.7

2
X.6

54.3
1.4

1,178.7

X.6
.0
.7

149.6
5X0

- 57 7
44 9
39.0
98.4
S4.X
64.1

7.6
70.1
4(1.9

121.0
1.0

2X.3
11.9

148 7

l,7')6.9

30.7
I 3
4.9

2
1.2

- 10
II.1
95.6

1,744.5

1995

01

1,222.0

33.8
I4X.3

6 2
1 X9.2

13.0
260.1

l.OOX.X
12.2
62.1
24.X

359.6
177.5
1X2.3

1.9
1.7

22.1
29.4

It)1).*)
13.0
97.6
64.5
95.7
16.1
10.1

8
25.5

2.5
30.7
49.8

1.6

1,222.0

17.8
.0
.7

2.1.4
391.6

27.4
117.7
52.9
95.1
16.6

167.(1
5.0

104.5
54.9
15.1
74.7
20.9

- 40.8
21.0

.114.7

2,786.1

1.3.9
5 0

IX.0

2
1.9

87.6
16.3
90.2

2,818.2

02

1,2.17..!

2.38.2
1.17.1

• ' '

108.6
25.7

I40.X
1,160.5

X6.7
59.0
12.6

292.X
212.6
7.1.4

1.2
1.7

16.6
5.4

91.1
14.9

138.9
65.7
56.1

2.3
25.2

I.I
11X.2

1.1
124.2
78.1

1.8

l,2.!7,.l

10.3
0
7

21 1
311/2
119.4
101.(1
1.14.3
44.0

275.4
127.5

10.0
I7X.5

11.9
12.6
65.3

5 8
13 1
22.3

29X.X

2,')25.1

5/t
5.4

.1
9 7

32.8
30.6

122.3

I D.ila in Mils lalile also appeal in III.: Uoaul 's /,. I (780) i|iia
1.6 and l ; 7 . I'oi i.Hleiini! jclilii'ss, siv insult limit cuvu .

2. I'Aeliitles uupoi . i le equities and imilual tuml sliai
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1.59 SUMMARY ()l; CKKDIT MAKKliT I)KHT OUTSTANDING1

HilllOMS (it dolkus, cud nl period

1 Total credit market deht owed by
domestic nonfitiandal sectors

Jlv set tot and i»\t>iwirni
I U.S. gnvc inn ien l
1 Treasiuy sccui i t ics
4 Budget agent y issues ami nioitgag.es . . . .

5 1'iivalc

l\\ hwUumrnt
h 'lii.x-exfii)!)! oWi^aljons
7 Coipoialc bonds
8 Moilgages
<•) Home nioitgages . , .

10 Miillilamily iL-siilcnlial
I i Connneicial
12 Hum
LI Consume] cicdit
M B;mk )i>nns n.r.c
15 Coinnicicial papei
If) Oihei loans . . .

Itv hnnuwtnii \ectoi
17 Household
IS Nonfinancial business. .
l ( ; Hum . . .
21) NojiJaun noniojpoiale,
•'-I (\.I|)O].IU-
?2 State and local gnveiiininil . . .

23 iMMei^n credit market deht held in
United Stales

14 Bonds
A5 Bank loans n.c.c
20 Commeicial papei , . . . , . . .
I'l LI.S. goveinme.nl ami oliiei loans , , , , ,

IV, Total credit market debt owed hy nnnfinaricial
sectors, domestic and foreign

M 'liitul credit maiket debt owed by
financial sectors

«) U.S. govemnient-iL-latwl
M (iovernnicnt-sjionsnieil cnleipuses smiulies. ,
1? Moitgagu [xxil seuwilies , , , ,
W Loans bom US. govi'inmenl
14 1'iivatc
15 (oi|Hnalelx.nds
16 Mortgages
17 Hank loans n e.c , . . .
IS O[x-n muiket pajK-'i
W I (Kins honi lvdei.il Home I oau Hanks

40 (iovcinmcnt-s|K>nsoivd L'iilci|)iises . . . .
11 LWIeiallyivlatednioitgagL-iKM.ls
42 Piivaie Imancial sector , ,
1^ Coniuicicial hanks. , , . . .
44 Hank holding ioinp;inies . ,
45 Funding Loiixnalions , ,
Ki Savings institutions
17 Ciedit unions . . .
IS l.ilr insmance companies
W I'inaiRv companies
SO Moilgage companies . . . .
51 Ucal eslale inveslnicnl tuisls (RLII's)

54 lolal i r i i l i l k i t ilc'lit, dllincslk- and l i m ^ n . .

15 U.S. govanmcnl sfaiiilies .
16 Tax-cxcinpl SCCULitics . . . .
17 Ciii[xnafc and Imtinn Ixinds ,
IX Modcagcs
59 Consume! train . . .
6(1 Hank loans uu.c
61 (> |KI I in.ifkul |»i|vi
62 Olliui loans . . .

11,184.1

2,/76.4
2,717.X

IX.6

8,407.7

1, 108.6
i,0X6 9
3,920.0
7,7X0 0

104.X
/11 X

/') .1
/ ' ) / 7
680 I)

9X S
/ID ti

1,7X4 1
1,712,1

115 0
1,116.9
' 160 2

9111

2')').7

I 10,5
2 1.6
XI,X
61,9

11,48.1.«

2,751.0

1,164 2
402.9

1,116 1
4,8

1,1X6, X
6 IX,9

4.R
78 4

1X5 /
/'J.I

407 /
IJSO.S
1,1X0.8

OS (1
112 1
1 19.1
9 t.O

0
0

191 9
>> )
1 1.6
19.0

129 1

14,2.14.8

4,1117
I 108 0
1,816,1
1,924 X

/') / 2
/81.9
161 9
X60 4

11,727.9

1 0X0 1
1,061.6

IX,X

8,d 17.0

I I 19 7
1,114.1
4,04.1.9
^ t)s;o o

291.6
710.1

X0.4
X04.6
672.1
107.1
721.7

1 99X /
1,716.1

1.16.0
1,0/5.0
? SOS 1

912.8

.11.1.1

146 2
)'l 9
77,7
05 1

12,041.0

,1,005.7

1,720.0
441.1

1,2/7 0
4.8

1,2X1.8
721.8

1 4
K0.1

394.3
/') ')

447.9
1,772 0
1 2X5.8

718
114.0
I6l 6
8/ X

(I
.0

190 4
10 2
1 1.9
2.1 7

191.7

15,046.7

4 791.1
1,1 19.7
7,026.4
4,049.1

8(14.6
I'lh.b
179 0
X75./

I2,.!68..1

.1,1.10.5
1,109.9

26.6

9,011, X

1 215 2
1,229 7
4,220 6
1,149 6

289,0
700.X

XI,2
801,1
6/7.0
117.8
707.9

4,281 X
1,7.10 1

1 IX..1
1,010 4
2,561.5

99S.9

.181.')

227.4
24.0
6X.7
61,1

12,750,2

,1,.100.6

I.XX4.1
52.1.7

1,151 6
4.X

1,416 5
X44 4

8 9
60 5

19 1 .1
101.1

52X.5
1.115 6
1,416.5

79.5
12.1.4
169 9

)

190.5
29.2
17.4

47.1.5

16,05(1.7

1 21.1 X
1,2112
2,101.5
4,229.6

863.5
7OX.2
SXO.O
877.0

12,')70.5

1,492.1
.1,465 6

20.7

9,478.2

1,1X1.2
1,25 1.7
4,407.9
3,144.8

29(1.7
089.4

83.0
984.7
74X. 1
1 19.2
701.1

4,018.9
3.XX7.5

141.2
1,061.8
2,680 1

95I.X

.161.6

2 14.6
26.1
414
59.6

1.1..1.12.2

.1,762.2

2,16X4
700.6

1,467.8
.0

1,19 l.X
912.1

18.7
14 1

442.X
I 21 9

700 6
1,467 X
1,59.1 X

X9.1
13 1.6
199 1
I I 1.7

.5
f i

440.7
I/.X
11.1

114.7

,7,0',4..1

5,660.7
1,1X5.2
2,41X4
4,420.6

984.7
X2X.X
62.1 1
946.0

1993

04

No

I2..168..1

1,136.5
3,309.9

26.6

9,011.8

1,211.2
1,229.7
4,220.6
1,149.6

2X9.0
700.X

XI.2
863.1
677 0
I I / .X
/07 9

4.2X.1.X
1,710.1

1.18.3
1,050.4
2,161 5

')'«.')

J8I.9

227,4
24,6
08.7
01.1

12,750.2

,l,.tOO.(.

I.XH4.I
521.7

1,115 6
4.8

1,410.5
844.4

X.9
66.5

193.1
103.1

12X5
1,315.6
1,410 5

79.1
123,4
169,9
99,0

2

100.5
29.2
17.4

47 1 1

16,(150.7

1.2I5.X
1,215.7
2,101.1
4,229.6

X61.5
76X.2
.180 0
X77 (I

1994

(.11

nauual SCL

I2,4')O.8

1,1X7.7
1,101.4

26.1

9,103.1

1,217.0
1,21X0
4.24X. 1
1,1X4,4

2X9,1
691.1

XI.1
X59 6
0X7.4
1 29.9
/2I.7

4.126.1
1.7X2.1

116.7
1,0.12.6
2,191.2

994.1

.156.5

226 X
26.2
41.1
00 1

12,847..!

i lancial SCLIO

.1,426.5

1,901.1
501./

1,197.8
0

1,461.1
XX'U)

II 4
62 4

40X.X
1(10.4

SO 1.7
1,197 8
1,461.1

78.4
124.2
190.7
97 (

401.'
2M-
21.1

495.7

All Sl'llOIS

16,27.1.8

1,149.7
1,2 17.6
2,147,1
4,219 7

X19 6
776 0
1X2.0
XX2.5

12,620.8

3,395.4
3.36X.O

27.1

9,275.1

1,209 9
1,247 1
4,301,1
1,215,9

290,2
693.1

X2.1
891.0
706 1
1 117
/.H.I

4,417./
3.X21.8

141.1
1,056,1
2,628,0

9X 1,9

.148.7

222 4
21.1
42 0
59.2

12,969.5

.1,525.7

2,010.1
600.1

1,430.1
0

1,4912
906.6

14 S
11 I

4I0.1
I OX 1

600.1
1,410.1
1,495.2

X2 1
126.K
191 S
99.0

.1

. t
414 2

19.1
24 X

101.X

16,4')5.2

5,421 9
1,209 9
2,176 5
4,115.X

891.0
7X6,7
1X7,9
900.X

„,

12,776.8

1,412 1
1,404.1

JK.l

9,144 1

1,200.9
1,211.1
4,157.6
1,292,2

291.9
691.0

X2 6
929.4
721.4
1 IX.7
M l . 5

4,120.9
.1,852.5

141 1
1,060.2
2,619.2

971 1

.152.4

227.6
26 1
39 9
5X6

1.1,12'). 2

.1,626.8

2.OS9.8
6IX 1

1,451 1
.0

I.11/.0
930.4

17.1
12.4

420.5
1 16.2

6IX 1
1,411.1
1,517.0

X7.1
1 29 6
200.6
107.7

4
t

420.9
17 1
29.1

518,6

16,756.0

1,122.1
1,2(10 9
2,409 1
4,37.1.2

929.4
X04.0
199.2
916 2

04

12,<)70.5

1,492.1
1,465.6

26.7

9,478 2

1,1X5,2
1.211 7
4,407,9
1,144.8

29(1 7
6X9.4

X3.0
984.7
74X.3
1 19.2
761.1

4,638.9
1 8X7 1

141.2
1,061.8
2,080.1

91 l.X

.161.6

2 14.0
26 1
41.4
59 0

1.1..1.12.2

.1,762.2

7,108.4
700.0

1,46/ X
.0

I..193.X
952.1

1X7
.14.1

442.8
125 9

700.0
1,467 X
I.593.X

89.5
1 11.6
199.3
1117

5
6

440 7
17 X
11.1

5 14.7

I7.094..1

1,660.7
I.IK5.2
7/13X.4
4,420.0

984 7
X2X.X
62 1 5
946.6

1'

01

1.1,140.6

1,517.9
1,511,5

26.4

9,1X2.7

1.170,2
1.262,1
4,454. /
1,1X1.1

291,6
696 1

X1.4
9XX.7
770 9
149 X
780 1

4,6X4 X
3,900.X

1 18 9
l,0X 1.0
2,71X9

937.1

.176.8

717.9
28.2
10.9
19.X

1.1,517.4

.1,8.14.1

2,192 7
/10.1

1,470.4
0

1,041 4
990 7

20.0
S7 1

414.1
170,0

/ Ui. l
1,470 4
1,041 4

90.1
137.0
221.2
106.9

.4
6

416./
19.«
12.8

.148.8

17..15I.5

5,710 6
1,1/0.7
7,49(1 2
1,4/4 /

9XX.7
X62 1
014 /
900.1

91

•»

I.1..14.1.2

3,183.5
3,516,7

76.X

9,719 7

1, 164.6
1,292 0
4,101 9
1,411 X

" ) 1 0
696.1

X4.4
1,0)6.6

X07.9
162.1
X00.1

4,7X0.1
4,010,0

141,4
1,091.5
7..815.1

929.6

.187.1

249 6
79 6
4X..1
59 1

1.1,7.10.4

.VJ.16..1

7 241.0
748.1

1,496 ')
.0

1,091.1
1,027.1

71.2
19 4

467.8
120 1

748.1
1 496 9
1,091.1

95 4
142 0
229 1
1(15 2

1
,0

407,1
70 1
14.4

1/(10

17,666.7

S.X2X.1
1,164.6
2,SOX 9
4,127.1
1,026.6

896.9
67.1.8
980 4

I. Data in tins Uhk-



A44 Domestic Financial Statistics [J January 1996

1.60 SUMMARY OF FINANCIAL ASSETS AND LIABILITIES'

Millions ol1 dollars except as noted, end ol peiiud

Tmnsaelion catcgoiy 01 secioi

CRHUI MAKKl-l Dl-UI OUTSiANDlNir

1 1'cilal credit market asstls

2 1'iivate domestic nonlinaneial seclois
* Households

4 Nonftum noucoipoiate business
5 Nonliniincia] coipoiale business
d Slak- iUid local governments
7 U.S. government
H l-'otcign
Q Financial SLTlnih

12 Monetary autlunily
13 Commeicial banking
14 IKS. cinmnciciiil baiik.s
\5 I-iHciyn banking ollices
In Hank holding companies
17 Banks in U.S. aflihaled aie.is
IX l-'nnding coipoiations
I1) Tlu lit institutions
20 I-il'c iiisuuiux cimtjtaiiwjs
?] Other instiiance companies . .
22 I'nvalc pension funds
23 Stale and local government icliivmcnt luiitls
24 Finance companies
25 Moitgagr, companies
2d MuUinl tmuls
27 Closcil-ciul Imids
2K Money niaikel funds
2l> Real cstulc investment lilists (RITls)
30 Hiokas anddeala.s
31 As.set-backed secuiilics issuer (AllSs)
V2 Hank peisonal mists

Ml AI1ON Dl' I.IAHI1 llll-S
K) I-INANC1AI ASSMS

H Totiil credit mil r ia l debt •

Otho liabilities
H Olhcial ioieign exchange
35 Special dmwing lighls ceililicales.
3d Ticasiuy cunciicy
37 I.ilc insurance resaves . ,
38 Pension fund IL-SIMVCS
W Inleibank claims
40 Deposits ai linancial inslitiilions

4.' Small time and savings deposits
4.1 I aigc time deposits
44 Money inaiket turn! shales . . .
45 Senility lepiuchasc ajiieeniL-nls
46 Foicigii deposits
47 Mutual lutul shares
48 Secmity cicdil
4') Trade delil
50 'luxes payable
51 Investment in bank peiscmal liusts
52 Miscellaneous

5.1 Tulitl liabilities . . .

linanual awels mil imimlcil in lmhililie\ { 1 )
54 (iold ami special diawine. tights
55 Coipoiale ecjuities
56 Household equity in noneoipoiate business . . . . . .

n<t<n.s not un ImU'tl HI n.ssi'fs { )
57 U.S. povei iiniciit checkable deposits .
58 Othei checkiible deposits
5') li.ide eiedil

Liabilities mil iik'tuijlcd as as U7.\ ( )
6U 'lieasuiv finu'ncy
61 Intcihank ciainis
62 Sccuiity lepurehase agieeinents
61 Taxes payable
64 Miscellaneous

fi5 Total identitied lo sectors Jis assets

1W1

14,234.8

2,241). 1
1,446 S

44.1
l%.2
551,1
246.')
l)58 (I

l(),7»i).8

3')O.7
1 156 5

272.5
2.851.3
2,5(12,5

110.2
II.')
1').7
51.5

l.l')2.6
1,1')')(.

176.6
6<)3.()
479.')
4X7.5

60,3
450.5

50.1
402.7

7.0
124.0
317.S
223.5

14,2.1sU

55 4
10.1)
16.1

405.7
4,I3K.3

%.4
5,045.1
1 0^0')
2J5O.7

48K.4
5 W.6
155,8
28').(i
813.')
I8K.')
'1.K..I

71.2
608 1

2,')')1.')

2'),6I2.4

22.1
4,86.1.6
2,448 7

3 8
40.4

1311.6

4.7
4.2
".2

17.8
320.7

tf,MWi.n

1 l)l)2

15,1)46.7

2,320.1
1,524.8

42,')
225.8
526.5
235.0

1.055.0
11,436.6

45').7
1 27) 0

300.4
2,')48.6
2,571.')

335.8
17.5
21.4
75.0

I.I 14.5
I.27H.H

38').4
710.4
514.1
4')2.6

60.5
574.2

67.7
404.1

8.1
117.1
377.')
231.5

15,1)46.7

51.8
8.0

16 5
433.0

4,516.5
1 12.6

5,05'). 1
1 134 4
2|2')3.5

415.2
543.6
3')2.1
280.1

1,042.1
217.3
'J77.4

7').6
62<).6

3,176,7

2il,.VI6.S

l'),6
5,462.')
2,413.7

6.X
42.0

125')

4.<)
').3

38.1
25.2

378 2

.W.689.2

lyy.i

16,050.7

2,351.5
1,541.7

3').7
244.')
525.2
210.7

1,1722
12,2%,3

1,355.6
336.7

3,0')0.8
2,721.5

326.0
17.5
25.8
"3.1

1,132.7
1,3«3.'>

422.7
770.6
542.6
4X2.X

60.4
743.8

77.i)
4IX.7

X.6
126.3
45X.4
240.')

16,050.7

5.1.4
X.O

17.0
468.2

4,"74.7
1X1.')

5,155.5
1,251.7
2!2232

3')l 7
562.7
457.8
268.4

1,446.3
27')..!

1,027.4
84.2

660.')
3,430.7

.1.1,040,1

20.1
6,278.5
2,425.4

5.6
40.7

107 1

5.1
4.7

120 5
26.2

457.3

42,945.3

1 l)l)4

I7,<W4..1

2,623.2
1,"26.4

37.7
26').0
3')0.0
206.5

1,272.7
12.WI.')

671 2
1,467.8
'}bH.2

1,252.8
2,86>).6

337.1
18.4
27 8

106.')
1 167.6
1,442.1

441.8
728.2
603.3
551.0

.17.5
751.4

81.4
447.1

13.3
')2.3

516.1
248.0

17,094.3

53.2
8.0

17.6
488.4

5,017.0
270.3

5,283,8
1,241,6
2J82J

410.7
608.2
542.1
2')8.5

1,562.')
277.0

1.120.K
87.3

670.0
3.746.3

.15,6%.')

21.1
6,2')3.4
2,512.8

3.4
38.0

101.4

5,4
6.5

1 (>').!
24.2

347.8

44,750.6

1')').!

04

16,050.7

2,351 5
1,541 7

3') 7
244')
5212
2.10 7

1,1722
I2,2')6.3

54') X
1,355 6
'336 7

3,O')O,8
2,721 5

326.0
17 5
25,8
')3.l

1.132.7
1,383.9

422,7
770,6
542,6
482.8

60.4
743.8

77.9
418.7

8.6
126.3
458.4
240.9

16,050.7

53.4
8.0

17.0
468.2

4,974.7
183.9

5,155.5
1,251.7
2|22.l!2

Ml.7
562.7
457.8
268.4

1,446,1
279,3

1,027,4
84,2

660.')
3,430,7

,l.l,S4(l.l

20,1
6,278.5
2.425.4

5,6
40,7

- 107,1

- 5 1
4.7

120.1
26.2

457.1

42,945.3

1994

16,27.t.S

2,397.5
1,640.7

18.8
240.0
478.0
219,0

1,203.0
12,454.3

1,397 8
'34 L5

3,120.2
2,743.8

331.X
IX.2
26.4
97.9

1,134.2
1,41)2.7

429.6
746.2
560.X
494.5

49 5
759.2

80.0
422.0

io.:t
112.4
480.1
243.2

16.27.3.S

56,4
8.0

17.1
473.2

4,896.4
215.X

5,163.7
1 220 5
2J33.8

382.6
579.7
474.9
272.4

1,4X3.9
2X2.X

1,024.9
89.2

655.2
3,560.9

.H201.4

20 4
6,142.6
2.474.2

.3
36.3

127.1

5.2
77

135.9
15.5

3')8.7

4.UN9.2

Q2

16,495.2

2,450.6
1,717 1

3X.4
245.9
449.2
215,4

1.21K.4
12,610.7

1,430.1
'35 {'.(,

3,156.2
2,780.3

310.8
IX. 1
26.8

106.3
1,146.1
1,407.6

4.34.X
738.5
578.1
511,3

40.4
761.5

80.8
421.4

11.9
99.3

491.0
245.7

16,495.2

54.9
8.0

17.3
475.9

4,898,5
230.7

5,1X6.2
1,229 7
2i2l4.1

3T1.0
573.9
512.9
276.6

1,506.9
278.0

1.049,2
X2.0

650.1
3.600.2

.H5.M.1

20.8
5.965.8
2.502.7

.9
38.7

134.2

-5.2
- 7.4
162.5
21.3

- 3X7.1

42>,.U2.9

y i

16,756.0

2,497.3
1,779.9

37.9
249.7
420.8
212.6

1,254.4
12,791,7

6^9 4
1,451.5

356.8
3,204.1
2,822.3

335.5
19.0
27.3

112.6
1,160.3
1,428,1

418,8
7.34,1
5X4,7
524.1

37,0
767.6

81.1
423.4

13.3
94.5

502.6
247.7

16,756.0

55.5
X.O

17.5
481.8

5,013.4
243.1

5.2I1.X
1,204-X
2'198.7

402.2
583.5
540.2
2X2.4

1,5X7.7
26.1,2

1 .IWfi.t)
86.3

671.5
3,701.5

J5.1H.U

21.0
6,228.7
2,526.6

1 2
30.6

- 126.9

•u
3.4

189 3
22.0

- 395.6

44,247.7

U4

17,094..!

2,623.2
1,926.4

37.7
269,0
390.0
206.5

1,272.7
12,991.9

673 2
1 467 8
'3(*2

3,252.8
2 869 6

137.1
18.4
27,8

106,9
1,167,6
1,442,1

443,8
728,2
60.1,3
551,0

37,5
751,4

81.4
447 1

13 3
92 3

516 1
248.0

17,094.3

53,2
8.0

17,6
488.4

5,017,0
27O..1

5,283,8
1,241.6
2182.7

410.7
608.2
542.1
298.5

1,562.9
277.0

1,120.8
87.3

670.0
3.746.3

35,696.9

21.1
6,293.4
2,512.8

.1.4
38.1)

101.4

5.4
b.%

169.1
24.2

347.8

44,750.6

1995

17,351.5

2,5X6.1
1,946.9

3K.0
259.8
341.5
201.2

1,336.5
13,225.8

675 3
1,476.4
'367.1

.1,326.1
2,906.5

373.6
17.9
28.2

112.4
1,173.1
1,476,8

447.0
752.6
619.5
568.5
41.6

748.9
XI.6

467.9
13.9

100.0
52X.6
24X.4

17,351.5

64.1
X.O

17.8
494,7

5,252,7
266.3

5,369.1
1,191.5
2,'206.3

435,2
638.9
595.4
299.7

1,607.2
268.8

1,127,6
93.5

707.2
3,872.5

36,501.1

22.7
6,835,8
2,525.7

4,2
32.3

-120,1

-5 .4
2.7

201 3
6.6

3X2.3

46,149.7

02

17,666.7

2,511.4
1,885.7

38.2
269.3
318.1
197.1

1,421.4
13,536.8

697 7
1,496,9
'.375J

3,407,9
2,963.5

397.2
18.7
28.6

103,3
1,175.7
1,503.0

450 8
7X7.3
635.9
586.7

42.2
755.2

81,9
494,0

14.7
13 1.0
548.2
248.8

17,666.7

67.1
8.0

18.0
501.0

5,472.4
267.0

5,531.6
1,245.4
2]235.5

444.0
684.1
620.5
102.2

1,747.1
271.6

1,144.4
88.5

745.7
3,907.9

37,437.3

22.9
7,393.0
2,528.5

2,0
33.7

133.0

5.4
2.6

192.0
21.2

390.3

47,664.3

I. Dalii 111 Unstable also appeal m the Mould's Z.I (7H0) quaileily statistical ick-nse, tab
!..(> and I,.7. loi oideimg addiess, see insidi- liont covei.

iipotato equities and mutual l'um\ shaies.



Selected Measures A45

2.10 NONI'INANCIAL BUSINESS ACTIVITY Sclcclcd Measures

Monthly datu si-asoimlly ;uljusleti, and indexes I')K7 KM), e.xccpl as noted

Me.asuie

1 liultistrial pimliielinn1

2 l W n e t s , total '.
.( I'inal, total
4 Consumer goods ,
S Kquipnicnt .
6 Inteiinediate
7 Matenals

hfduslt V f,'t(/Hf>ttl},'\
8 Mauulactniing , , , . .

"•> Capacity utilization, niauulactiiniig (peucnl) . ,

10 Conjunction eontiacts1 , . , . . ,

! 1 Nouagncultinal employment, total1

12 Croods-piudueing, total
H Manulaclnimg, lotnl
14 Maiuilacliiinig, pioduclion woikeis
I? Sei vke-piodueing
Id IVisun.it income, total
VI W a g e s a n d s a l a i y t l t s l n u s c t t t c t i t s . . . .
IS Maiiiilacliunig
l u Disposable personal income"1 . .
20 kelail sales'1 . . . .

I'ntcS
21 Consume! (I'J82 H4" 100)
22 1'iodikci bnished goods (IMS2 1(K))

1W2

, , ,7,,

11)6.5
1(19 0
105 9
l i l t
98.8

109.7

108.0

79.2

9/.51

106 S
9 t 2
95 1
94,9

1 IOS
1 IS 6
M 1.6
118 0
1 17.0
176.4

14(1.1
121,2

1991

112.0

110.7
1114
109.4
1 19.1
102.4
1 14 1

112 9

80.9

105 2

IDS 4
94 1
94. S
94.9

112 9
141 4
1 16.2
170 0
142.5
114.7

144 5
124.7

1991

1 IS.I

1 15.9
1 18.4
1 1 1.2
126 5
108 1
121 S

1 19./

814

1 14 1'

1 1 1.1
95.6
95.1
96.1

1 16.1
150.11
145.0
126.0
150.8
145.1'

I4S.7
125.5

Ivh

122.1

II') 1
121.8
IIS.7
1 11 2
1 10.9
176.7

1 24.2

K4.7

1 14.0'

1 11.9
9S.6
9/.S
99.1

1 IS.8
ISd.8
150.7
1 11.0
157.6
149.6

150.9
I7(..9

Mill.

122.0

MX.')
121.6
114.9
1 12.0
1 10.7
126.7

124.2

84.4

1 16.0

1 14.1
98.8
9 7 5
99.1

1 19.0
157.6
1.50.9
1.10.6
158.4
150.6

IS 1.4
177.1

A,,,.

121.2

1IK.H
121 0
114.4
111.1
108.9
126.1

171.1

8 1 5

107.0

114 1
98.6
97.4
99.0

1 I'M)
157 9
151.7
128 9
157.1
150.5

ISI 9
127.6

May

121.4

IIK.7
121 1
114.4
111.4
109.4
126.1

121.7

8 1.1

1 18.0'

1 14.0
98.2
97.1
9S.6

119 1
157 6
1 S0.6
I2S.I
158.1
157.2

152.2
128.1

1995

June

121.4

1IS.S
1215
1 14.9
1 11.7
109.1
125.8

171.2

K2 8

121.0'

1 14.1
98.?
97.0
98.1

1 19.4
158.5
151.8
128.4
15') 0
151.5

157.5
128 2

July

121.5

IIH.h1

121.5'
114.4'
112 7
109.6'
126.1'

121.2'

82 5

117.0'

114.1
971)
96.6
97.8

119.6
159.5
151.1)
178,5'
159.9
IS2.9

152.5
128.1

All)!.1

I22.M

12(10
171.2
116.0
1 14 4
110.4
127 4

174.5

H.I.I

171 0

1 14.6
97 9
96.6
97 9

119.9
1 59.6
I52.X
178.9
160 0
151.9

152.9
128.1

So,.!.1

123.1

120,'
121.1
IIS 7
115 1
110.7
177 5

175.1

8 1.1

1 16.0

1 14.6
9/ 9
96 4
97./

1200
160 1
1.5.1.5
129 1
160 6
154 1

IS I 2
127.')

O n .

122.7

11') I
127.4
115.2
1119
1 10.2
177.7

124.8

82.S

1 12.0

1 It.8
9 / 9
96 1
97 7

120.1
n.il.
ii.il.
n.il.
ii.it.

151.S

151,7
178.5

1. Hula in tins table also appeal in the Boaid 's ( i .17 (4I1)) monthly statistical idease . WH
the oidciing addiess, set' the inside Itont covci, Tin1 latest Insloiieal icvision ot (lie indnstnal
pioduclion index and the u i p a u l y utilization tales was iek-ascd in Novemhei ]')<M. See
"Iftdds'lfi.tl I'tothtctton mid C^italy UtiU/utum: A llcvtsiim," /•'alf/al AV-.uviv liulk'tin, vol.
SI (Januaiy IW?) , pp. 16 2(i. \\n a detailed description ol the industnal [noduclion index,
see "ludusliial i ' lodnction. I(>H(> Developments anil Hisloiieal Revision," l-eilaa! lieu-nr
liuiti'tin, vol. 76(A| )n t I'J'JO), pp. I K7 204

2. Ratio ot index of pioduclion to index ol t apacily. ll.ised on dal.t t iom llic Ivdcial
Reset vo, ] )k l M e d i a w - l h l l , U S IVpailinenl ol f oinineiL e, and othei soiuces

.V Index ol dollai value ol total ronstuiLluni eoiili.icls, nicliidiiig lesideiilial, itoincisiden-
tial, ail(i heavy engineeimg, lioin Mc( iiaw-Hill Inloiniation Systems Company, 1; W Dodge
Division.

4. Based on data I'loiu U.S. DL'IJ.IIHIK'III ol I.alioi, hmplovmvnt ttndl-'tnninys Sencs coveis
employees only, excluding |ieisunnel in the aimed loices

S, Ha.sedondala horn U.S. Depailmem o] Coinincice, Suivcy of Citnciii liusmrss
o. llased on dala not seitsonally adjiLsk-d, Seasonally adjusted data hit changes in the pi ice

indexes can be obtained tiom Hie U.S. Dcpailinenl ol l.aboi, l lmcau ol I aboi Statistics,
Monthly Luhoi Revivw.

N o l l . Basic data (not indexes) loi senes inentuined in link's 4 anil \ and indexes joi sei les
mentioned in notes S ami (>. can also be ioinid in the Suivcv oj t'unviu HUMIICW.

1'igines |<ii indiisiiial pioduelion loi the lalest month aie |>ielinnnaiy, and many ligines toi
l h d h l b l S "R lthe llu lhs pi edin the lal h ha e be

|
eil. Se "Re t Develo|)nients in

b 1'WO
p |

Indnstiial Capacity MU\ Ulih/at ion," 1,'dcia! Kcwnr Ilitllrlui, vol. 70 (bine 1'WO), p|i.
411 \5 See also "Indusli lal S'lodnciion fapuLity and Capacity l i | i | i /a l ion since I()H7,"
l:vtU;;,l Rcwvv liullrnn,\u\ 7<J (June I'W.I), pp. 5 W 60^

2.1 I LABOR I;()R('[v, l'MlM.OYMIiN'l1, AND UNl'MIM.OYMftNT

'riunisatiUs ol poisons; inonthl> data .seasonally adjusted

( ;ltt'!!iiiy

HOUSI.HOI.I) S i m v i l DAI'A1

1 Civilian laln.i lmu: J

Eniplovnatl
2 Nonii^ticnlluial uuluMiuV
1 AjinmlliiH'

Ihiempl/iyment
4 Nuinbci
5 KalL- ( p a m i l til civilian laliui- luirc)

I-:SIAHI ISMMINI NllKVlY I)A i A

6 NmiUKi'iailturul pnynill L'liipluynit't!!1

7 Mamilanniing
8 Mining
9 ('(.ntiiin c(HiMiumon, .

!(1 TmnsiKiuiUHm luul puWit utilities
11 Tlildc
12 I'lii.inic . . .
11 Scivice
14 ( iovanmrat

1997

126,982

1 14,191
1,207

9,184
IA

I(IK,(.(II

18,lilt
615

4,492
5,721

.'5,154
6,602

29,052
18,651

199 1

128,040

116,212
1,074

8,714
6 S

11(1,525

18,001
61 1

4,642
5.7K7

25,675
6. / I2

10,278
18,817

1994

1 11,056

1 19,651
1,409

7,996
6.1

IM.4ZJ

18,064
604

4,') 16
5.842

26,162
6,789

11,805
19,041

M.I I

112,51 1

121,576
1,6')S

7,217
5.5

[ (6,.5(12

18,525
589

5,256
6,175

27,047
6,9 IS

12,524
19,248

A,,,,

112.717

121 478
1 594

7 (.65
S 8

( Id, 11(1

IK S06
S81

5,742
6.1K4

27,062
6.924

12.548
19,261

May

I1I.KII

120,962
1,157

7,492
5 /

II(.,24S

18,456
5K2

5,190
6,177

27,045
6,925

17,610
19,241

1995

lUIlL'

1.11,869

12 1,014
1,451

7,184
5,6

116,547

18,428
582

5, >10
6,192

27,1 18
6,970

12,784
19,28 t

Inly

112,5 19

121,550
1,409

/,SS9
S.7

1(6,575

IK, 151
57/

S 226
6J9S

27,184
6,9 18

12,870
19,282

Ann.

112,211

1 2 1,4 1 7
1,162

/ . • t i l
5.6

1 lA.K.W

18,157
S7S

5,211'
6,217'

',7,177'
6,947

12.9S6'
19,146'

Si-pi.'

1 12,591

12 1,867
1,771

7,451
5 6

l(6,KK(i

18,119
571

5,258
6,20(1

27,726
6,956

11,051
19,101

O n

1 12,648

121,944
1,455

7,249
5 5

I/7,IHM

18,298
570

5,7K6
6,222

27,246
6,974

11,110
19,798

1. Beginning Januaiy N lM, leHeels ledesign o | cuueut population suivey and population
contiols fiom the I W 0 census.

2. 1'eisons sixteen yeais ol age and oldei, including Resident Aimed l-niees. Monthly
figines aie based on sample data collected duimg (he calendai week (hat contains the twelfth
day; annual data an- aveiaj'.cs ot monllily hguies lly dehnilion, seasonably does not exist in
population liguies.

3. Includes sell-employed, unpaid lannly, and domestu seivice woikets.

4. Includes all lull and pail-lnuc employees who woikcd duimg, in icLeived pay loi, Ihe
pay peiiail (li;t( mcltides flic twrU'tlt day ol (lit1 moiilh; excludes {>i<n>iicti>i',> wli'-vjiiploycd
peisons, household and unpaid tanuly woikeis , and mcinbeis ol the aimed loices Data aie
adjusted to ihe Maiclt ll)l>2 henchmaik, and only seasonally adjnstetl data aie available at this
lime.

Sol IRC! , Hased on data h u m U.S. Depailinenl ol l.aboi, Emploxmcnt and I'.ai mugs.



A46 Domestic Nonlinancial Statistics fl January 1996

2.12 OUTPUT, CAPACITY, AND CAPACITY UTILIZATION1

Seasonally adjusted

Sencs

1 l i l l i l l ilHlllMlN

2 Manutacluiine,

.1 I'mnaiy piocessmg .
4 Advanced pioccssing1

5 Duiahle goods. . .
6 Lumber and pioducls
7 I'lhnaiy metals
8 lion and steel
9 Nonleiious

1 1 I'.tL-cltical macluneiy
12 Motot vehicles and pails . . .
[3 Aeiospace and miscellaneous

liauspoitallon equipment . .

14 Nunduiablc goods
15 Textile mil l piodticls
16 I'apei and inndncts. . . .
[7 Chemicals and pioduels
18 Plastics inaloiials . . .
19 I'cliolcum piodutts

20 Mining
21 Utilities
22 Llcclnc

1 Total industry .

2 Manulactuiing

1 I'uni.iiy pioecssmg' . . .
4 Advanced pioeessing'

5 Duiable goods
6 l.innhei and pmducls
7 I'limaiy metals
8 lion and slcel
i) Nonlciious

10 Intlnstii.il maciiinciy and
eqiii|inieiil . . .

1 1 Llcelrical machinery .
12 Motoi vehicles and pails
1 1 Aciospace and miscellaneous

tiansjMiitalion equipment

14 Nondlnahle gixids. .
15 Textile mill pioducts
16 I'apei and piixlucts
17 Chemicals and puxlucls . .
18 Hashes matciials
19 IVIiuleiim puxluels

20 Mmiiil!
21 Utilities
22 Llemic

n

1971

High

1994

0 4

1995

0 2 03 '

Onlpul (1987:100)

120.5

122 7

1 18.4
124 8

1294
107,9

12.0
113,9
167,5
169,4
141 5

80.8

115.3
111.6
120 6
126.0
110.2
106.5

99.2
116.3
1 173

1975

Low

122.11

124.3

1 19.3
1 26.6

13 1.6
107.6
120.4
125.4
11 1.7
171 5
174.0
145.9

81 5

116 1
111.8
120. i
129 7
1 54.3
107 K

100 1
118.2
1 18.5

121.3

123.2

117.2
126.1

110.4
103.9
1 16 8
120 6
111.6
172 9
176.9
136.0

82 1

11.5 !
108.7
119.7
127 9
128.8
106 4

100 5
120.7
120.9

I'leviolls cyele^

High Low

122.5

124.2

ll().4
127.9

132.6
105.4
115.0
1 18.9
109.7
178 6
185.7
136.3

81 1

115 0
104.4
118.9
128.1

107 3

100 5
125.0
125.6

1994

0 4

1995

01

Capacity (peicen

141.')

145.3

132.3
151.1

153.1
116.5
1254
1288
120.5
184 1
188.5
162.2

129 1

136.3
122.0
127.7
154.7
131.6
115.1

1114
115.8
133.6

Latest cycle'1

llie.li Low

Capacity nt

89.2

88.9

92.2
87.5

88.8
90.1

100.6
105 8
92.9

96.4
87 8
91.4

77 0

87.9
92 0
96 i)
87.9

102.0
96.7

94.4
95.6
99.0

72.6

70S

68.9
72.(1

68.5
62.2
66.2
66 6
61.1

74.5
618
51.1

66.6

71.8
60 4
69 ()
69.9
50.6
81.1

88 4
82 5
82 7

87..1

87.!

89.7
86 1

86 9
87,6

1(12.4
1104
90 5

92.1
89.4
93.0

81.1

87 0
91.7
94.2
85.1
90 9
89 5

96.6
K8..1
K8.3

71.8

70.0

66.8
71 4

65 0
60 9
46 8
18.1
62 2

64.9
71 1
44 5

66.9

76.9
73.8
87 0
70.1
614
68.2

80.6
76.2
78.7

84.')

85.2

89.0
81.5

K4.0
93 1
92 8
9.5,7
88 7

84,0
84 9
85 1

88,4

86.7
92.1
94.8
85.9
97.0
88.5

86.5
92.6
94.8

78.11

76.6

77.9
76.2

73.7
76 3
74.0
72.1
75 0

72.5
76.6
57 6

79.4

80 4
78,9
86,5
78,9
74,8
83,7

86.0
83.2
86.5

14.1.1

146.6

133 2
152.9

154.9
117 1
126.7
130.9
120.9
187.8
193.8
164.2

128.8

137.1
122.7
I2X.4
156.2
132.6
115.1

1 11.4
136.3
134 1

1994

(XI.

0 2 03

o! 1987 oulpiil)

144.5

148 2

134.2
154 7

157.1
118.0
127.5
111.7
121.6
192.6
199 9
166 5

128 5

118 0
123 5
129 3
157 6
13.1 8
115.3

11 1.4
1.16 8
134 7

145.8

149.7

135.1
156 5

159.2
1 18.8
128.2
1.32.5
1223
197.4
205.9
168.8

128 3

138 9
124.3
1.30 1
159 0

l'ls!5

1114
137.3
135.3

1994

0 4

1995

01

Capacity util i/ali

84.')

84.5

89.5
82.5

84.6
92.7
95 2
95.8
94.5
91.0
89.9
87.2

62 6

84.6
91.4
94.4
81 4
98.9
92.5

89,(1
85,6
87,8

85.2

84.7

89.5
82.8

84.9
91.9
95.0
95.9
')4.1
91.1
89.8
88.8

6.1.1

84.7
91.1
93.6
8.3.1

101.3
93.7

90.(1
86.8
88.4

02 03 '

11 late (peicenl)~

84.0

83.2

87.4
81.5

83.0
88.0
91.6
91.6
91.«
89.8
88.5
81.7

61.9

83.5
8K.I
92.6
81.2
96.2
92.2

90.2
88.2
89 7

84.(1

83 0

86.2
81.7

83.3
88.7
89.7
89.8
«').(,
90.5
90.2
80.8

63.3

82.8
X4 0
91.4
80.7

92.9

90.3
91 1
92 8

1995

May June July1 Aug.1 Sept. Ocl.1'

li/alum late (peieent)'

84.4

83 8

88 3
82 1

83 9
91 7
92 5
92 4
92 7

90 9
89 3
85 7

62 6

8.1 9
90 8
93 2
80 2
93 3
90 4

89 0
86 4
88.1

84.0

83.1

87.5
81.4

82.8
87.1
92.3
92 7
91.9

90.0
88.5
80.7

618

83.7
88.7
93.8
81.1
97.0
92.1

90 2
89.2
90.2

83.7

82.8

86.6
81.3

82.7
88.0
90.0
88 9
91 6

89.2
88.5
80.5

63.8

83.1
85.2
91.2
81.1
94.6
91.8

90.1
89.1
90.7

83.6

82.5

86.2
81.1

82 5
88 2
90.2
87.8
93 6

89.8
89.3
78.8

6.1.2

82.7
82.6
92.7
80.6
92.8
92.6

90.6
9(1.2
91 .5

84..1

83.1

86 1
82,0

83.4
88 1
88,6
87.9
89.6

90 8
90 2
81.6

63 6

82 9
85 9
91.1
80.6
90.2
92.0

90.0
93.6
96 2

84.1

83.3

86.3
82.1

83.8
89.9
90.2
9.1.7
85.7

90.9
91.0
81.8

63 0

82.7
83.5
90 1
80.9

94.2

90..1
89.4
90.8

83.6

82.8

85,8
81.7

83 2
88.6
88.4
89 4
87.3

91.1
91.6
79.8

58.7

82.5
83.2
<)<U
81.1

9L5

88.7
88.9
90.4

I l)a(a in this tahle also appeal in the Bo
(lie ufdenng addiess, sec (he inside (ton! cov
pioduclion index and (he capacity utilizatio
"liidusliial I'roduction and Capacity Utilizati

id's Ci.17 (419) monthly slalisln
i. T/ic latest lusloncal icvision i
n lates was [eleascd ill Novel]
on: A Revision," Federal Kncr

81 (Jai

il lelease Lor
(lie induslnal
ei 1994 See
Hulk'liiL vol.

3. Pinnary piocessing mclud
iiiatciials. feidliz.ci matenals; pe
piimaiy metals; and latincated mi

4. Advanced piocessmg mehi
d b l i h h l dublis
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che odu
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see ••Induslnal l ioduclion. 1989 Developinents anil Ilistoncal He
(ln/lrtilP. vol. 76(A| i i i l 199(1), pp. 187 204.

2. Capacity utilization is calculated as the 1,1110 ol the bcdeial Kcs
inde\ orinilusliial piodlklioil io the coiicspondmg index ol capacity.

.in," I'etleuil Revive

• \ seasonally adjusted

and pioducts; ichi ay. equipi

5. Monthly highs, 1978 80, monthly lows, 1982,
6 Monthly highs, 1988 S9, monthly lows, 1990 91



2.13 INDUSTRIAL PRODUCTION Indexes and Gross Value1

Monthly data seasonally adjusted

Selected Measures A47

Group

1992
pro-
por-
tion

1994
avg.

1994

Feb. Mar. Apr. May June Aug.1 Sept.

Index (1987 = I(X))

MAJOR MARKETS

1 Total index .

2 Products
3
4
5
6
7
8
9

10
II
12

13
14
15
16
17
IS
19
20
21

23
24
25
26
27
28
29
30
31
32
33

Final products .
Consumer goods, total

Durable consumer goods
Automotive products

Autos and trucks
Autos, consumer
Trucks, consumer

Auto parts and allied goods
Other

Appliances, televisions, and air
conditioners

Carpeting and furniture
Miscellaneous home goods

Nondurable consumer goods
Foods and tobacco
Clothing
Chemical products
Paper products
Energy

Fuels
Residential utilities

100.0

60.9
46.6
28.5
5.5
2.5
1.6
.9
.7
.9

3.0

Equipment
Business equipment

Information processing and related.
Computer and office equipment .

Industrial
Transit

Autos and trucks
Other

Defense and space equipment . . . .
Oil and gas well drilling
Manufactured homes

34 Intermediate products, total .
35 Construction supplies
36 Business supplies

37 Materials
38 Durable goods materials. . .
39 Durable consumer parts .
40 Equipment parts
41 Other
42 Basic metal materials .
43 Nondurable goods materials
44 Textile materials
45 Paper materials

Chemical materials
Other .

.7

.8
1.5

23.0
10.3
2.4
4.5
2.9
2.9

.9
2.1

18.1
14.0
5.7
1.5
4.0
2.6
1.2
1.7
3.4

.5

14.3
5.3
9.0

39.1
20.6

3.9

I IK. I

I 15.9
118.4
113.2
119.4
125.5
125.4
94.9

180.7
123.2
114.1

126.0
105.0
113.8
111.8
110.5
95.9

129.7
104.7
113.9
106.7
I 16.8

126.5
146.7
176.4
284.2
120.9
137.9
148.0
129.4
71.0
90.8

137.3

108.1
106.8
109.1

121.5
131.2
132.2

119.5

116.9
119.2
113.0
119.4
124.5
122.3
92.9

175.5
126.6
115.2

124.9
107.4
114.9
111.5
112.2
96.2

127.2
103.6
109.8
103.9
112.2

128.8
150.9
183.2
300.5
124.4
137.1
149.2
134.3
68.7
88.3

142.0

109.9
109.7
I 10.1

123.4
134.2
133.8

46
47
48 Energy materials.
49
50

gy
Primary energy
Converted fuel materials.

7.5
9.1
3.0
8.9
1.1
1.8
4.0
2.0
9.6
6.3
3.3

143.1
121.3
119.7
118.4
105.3
118.7
123.2
116.9
105.2
100.3
114.9

49.0
22.7
21.3
20.3

106.9
20.5
24.6

119.5
105.2
100.1
I 15.1

SPECIAL AGCiRI-XiATHS

51 Total excluding autos and trucks
52 Total excluding motor vehicles and parts
53 Total excluding computer and office

equipment
54 Consumer goods excluding autos and trucks
55 Consumer goods excluding energy
56 Business equipment excluding aulos and

trucks
57 Business equipment excluding computer and

oflice equipment
58 Materials excluding energy

97.2
95.2

98.3
26.9
25.6

12.8

12.5
29.5

I 17.6
I 17.1

115.4
112.4
I 13.1

130.7
127.3

116.6
112.4
113.3

151.0

133.8
129.9

120.3

117.5
119.8
113.9
120.5
127.1
126.5
94.0

185.8
125.7
115.0

126.9
105.9
114.5
112.4
112.4
96.2

130.5
104.6
110.6
109.8
110.7

128.9
151.0
184.2
305.7
124.1
137.5
151.6
133.1
69.0
86.0

143.1

110.6
109.8
I I 1.3

124.6
136.0
135.8
150.7
124.6
123.2
121.5
110.3
122.1
125.9
119.3
104.9
100.7
I I 3.4

I 19.8
I 19.2

117.4
113.1
114.2

133.6
131.6

121.7

118.7
121.2
115.5
123.4
131.1
131.4
100.5
187.3
127.8
116.8

131.5
108.0
114.9
113.7
114.3
96.8

134.0
104.3
109.6
107.4
110.3

130.1
152.6
188.3
311.9
124.1
137.8
152.6
133.1
68.7
86.0

153.6

I 10.9

139.7
52.3
27.3
26.0
22.8
08.7
21.3
27.5
23.4
05.3
01.7

112.3

121.1
120.5

118.7
114.5
116.2

134.7
133.8

122.0

119.1
121.6
115.7
124.5
131.7
132.7
103.6
184.6
126.9
118.3

132.1
110.2
116.5
113.6
113.1
96.1

137.0
103.4
110.4
107.4
111.6

130.9
153.7
188.7
318.0
125.9
139 7
157.2
133.5
68.6
86.7

153.6

111.3
112.2
I 10.9

126.5
139.1
139.1
153.6
127.6
I 25.6
122.3
109.8
120.8
128.fi
119.|
105.6
101.7
1 13.4

121.4
I20.S

I I K.i)
114.6
II h. 3

153.3

135.4
134.0

122.1

119.1
121.8
115.7
123.4
132.3
133.5
103.6
187.1
127.0
115.9

125.8
107.9
115.8
113.9
112.9
94.7

136.6
104.1
114.1
109.1
116.0

131.2
154.5
189.1
125.3
126.1
143.4
157.7
112.9
67.7
89.1

147.4

110.9

26.7
39.2

139.1
55.1
26.7
24.8
2I.S
OS.5
22.1
28.3

116.8
106.6
102.0
115.6

121.4
120.8

118.9
114.5
I 15.9

135.6
133.9

122.0

118.9
121.6
114.9
121.4
129.7
130.8
103.1
180.0
124.8
114.3

122.7
106.5
114.7
113.5
112.9
94.6

135.9
102.9
113.3
110.6
114.3

132.0
155.9
192.3
331.8
126.2
144.7
154.9
132.6
67.5
85.7

148.3

110.7
110.5
110.9

126.7
139.2
138.3
156.2
126.3
125.2
121.7
508.S
124.1
127.6
116.0
106.6
102.5
114.7

121.4
120.8

118.7
113.9
115.1

155.9

136.6
133.9

121.2

118.0
121.0
114.4
119.4
126.1
124.9
94.4

180.2
126.1
113.8

121.9
106.9
113.8
113.3
113.8
93.6

133.7
104.2
111.2
109.9
111.6

131.3
154.9
193.7
340.0
124.8
140.8
147.1
130.4
66.8
89.2

147.2

108.9
108.6
109.3

126.1
138.4
134.7
57.7
24.9
23.5
20.9

108.1
21.9
27.0

115.8
106.7
102.4
115.2

120.8
120.3

117.9
113.8
I 14.8

155.6

135.0
133.0

121.4

118.2
121.1
114.4
116.5
121.1
119.0
88.2

175.4
122.9
112.6

123.6
104.1
112.3
114.0
114.1
93 3

133.5
103.7
116.8
108.3
120.4

131.4
154.9
194.3
146.8
125.6
137.4
142.2
131.2
66.8
91.9

150.4

109.4
107.1
I 11.0

126.1
118.3
132.7
158.9
24.7
216
21.4
06.7
25.8
27.5

114.7
07.1
02.1

1 16.9

121.2
120.7

118.0
114.1
114.1

134.4
133.1

121.4

118.5
121.5
114.9
117.1
122.9
120.2
86.6

182.3
125.9

124.8
101.9
112.3
114.5
115.2
91.1

135.4
103.2
117.0
108.2
120.6

131.7
155.5
196.3
350.5
125.8
138.0
142.8
128.8
66.9
86.4

152.4

109.3
107.2
I 10.8

125.8
138.2
132.S
160.1
123.6
120.9
119.5
102.4
120.4
126.1
116.0
107.2
102.6
116.2

121.1
120.7

117.9
I 14.6
114.7

134.7
132.5

121.5

118.6
121.5
114.4
115.8
119.7
115.4
88.9

162.9
126.3
112.5

126.1
103.9
111.1
114.2
114.3
89.6

134.8
105.0
117.3
108.3
121.1

132.7
157.0
198.4
359.7
127.2
118.0
145.7
130.7
66.5
89.6

147.6

109.6
107.8
110.9

126.1
138.7
130.4
163.1
123.5
122.3
118.5
95.8

123.9
125.7
113.5
107.9
102.5
118.7

121.3
121.0

118.0
I 14.3
114.0

135.6
132.5

122.9

120.0
123.2
I 16.0
119.0
125.1
123.8
88.6

188.9
125.1
113.9

129.3
104.2

115.4
114.8
89.6

137.5
103.9
123.3
107.5
130.0

134.4
159.3
202.6
367.8
129.3
137.9
146.2
131.5
66.2
89.6

153.7

I 10.4
108.1
112.0

127.4
141.0
135.3
165.9
124.1
120.9
1 18.9
102.7
122.0
124.9
114.0
108.4
101.5
122.3

122.6
122.2

119.3
I 15.6
115.2

137.4
134.2

123.1

120.2
123.3
115.7
120.1
127.2
124.9
90.8

187.5
129.6
114.0

129.1
104.4
112.5
114.7
114.1
S8.4

139.0
104.4
118.6
111.7
121.4

135.3
160.9
206.2
377.8
129.2
138.6
147.9
132.2
65.2
91.3

157.4

110.7
109.3
111.7

127.5
142.4
135.9
168.7
124.8
121.9
1)8.1
100.1
118.1
124.7
115.9
106.7
101.7
116.9

122.7
122.3

119.3
115.1
115.3

162.0

138.2
135.0

122.7

119.4
122.4
115.2
118.4
124.0
121.0
88.9

179.7
128.0
113.7

129.6
104.8

114.5
113.8
87.7

140.4
104.4
116.5
107.4
120.3

133.9
159.6
209.4
390.0
129.4
124.9
141.8
131.1
64.6
83.7

110.2
108.7
I 11.3

127.7
143.0
136.1
171.0
124.4
M9.4
118.2
99.4

118.6
125.0
115.8
106.2
100.7
117.1

122.5
122.0

118.8
114.8
115.0

135.9
135.4
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2.13 INDUSTRIAL PRODUCTION Indexes and Cnoss Value1 • Continued

<;i<ni|,

M A I O U I N D U S I K I I s

59 Tcilal index

60 Manuiacluiiii;: .
61 hiinaiy pioeesMiie,
62 Advanced [Mcxessmg .

61 Durable goods
64 1 .utuliec and uuxluus
65 I'lllllilllie Mill llXllllCS
« i Stone, flay, ami glass

pnxlllClS
67 hnnaiy im-lals
6K lion anil slivl
69 Raw steel
70 Nnlik'iinus
71 labiic.ucd metal [titxlucls
72 liKlnstnal in.uliineiy and

equipment
71 ('omputei and ollice

equipment.
74 Heeliiuil mathmeiy
7.5 Tians[X)itatioil UL|IIL])IIICIII . .
76 Moloi velnelcs and pails .
77 Amos anil ligli. Imcks .
78 Aciospacc and

uans]H>i.a>ion
a|lii|imeni. . , .

79 Instalments . , .
80 Miscellaneous

Kl Noncluiablcgcxxls
K2 1-iKxls
M lobiK-eo pinciucts . .
84 'Icxlile null pHxIucIs
X*; Appaie] puxlikts
86 I'ajtei and picxlucts
87 hailing and publishing
88 Chcmicils and pioduds . . . .
8') IVIicik-imi piiHlnrls
'HI Kiiblx-i andpl,islic|»odmls .
')l Icallm ami pinduils

')2 Mmiiif-
•)1 Mclal.
94 Cull
95 (i l l and gas exliaclion . .
96 Stone and cailh IIIIIILI.IK

97 Utilities
9« lilt-cine
9') (las

.Sl'l flAI A'idKI fi'MI ,S

I(X) Manulacluiing excluding nioloi

11)1 MaiiulaLluong excluding ollice
and computing machines

MAIOk MAKKI IS

11)2 I'rcKluels, totnl

1(11 hnal
KU CoilSlimCI gOlxIs
I0S b.quipiuciil
106 Inlcnnediate . . . .

sic'
null'

24
25

(2
11

HI,2

VI 1 6,9
14

15

157
16
17

171
171

172 6,9
IK
19

?0
2}
l 7

_' t
26
27
28
29
1(1
11

12
1 1
14

491.1IT
492, I I ' I 1

1992
pio-

ilm-
llon

Mill.II

85 5
2i\5
59 0

45.1
.Ml
1.4

2.1
1.1
! 7
.1

1 4
• > ( )

7 9

1 7
7 1
9 6
4.X
2 5

4.8
5.4
1.1

40.5
9.4
1.6
1 8

1.6
6,8
9 9
1 4
1,5

.1

6 8

1.0
4 7

.6

I.I
6 1
1.6

80 7

8.18

1,707.11

1,114.6
866.6
448.0
192.5

1994

IIX.I

1 19.7
1 15 .1
P 1 8

125 5
KIM)
I I I

lot
I |.)
I R
107.'
109.
I 10.8

159 9

284.2
16(1.0
109 7
1 17.9
1119

82.6
107.4
1 16.2

1 11.1
1 12.8
96 5

10').0
9 d

117..
101.
124
105
1 11.5
8.5.8

99 8

112 1
910

107.0

1 18.1
1 17 8
119 2

118 6

1 16.5

2,11116.2

1,576.1
982,5
59.1.8
429.8

O ,

II'J.S

121.5
116 6
| ) 1 8

128 0
106.7
I 1 1.8

105 4
115.9
1 18.8
109.11
1 11.8
I ] j i

166 5

1(111.5

Kit..1)

109.0

1 M. 1
128 6

8(1 8

10K.2

1 IK.4

111.2

1 1 1.4
K U 5
1 1(16
9(, 9

1 IK 9
101 4
1218
10111
1 16.7
85.6

99 2

1 10.2
92 2

109.1

117 2
117 9
114 4

| ii) 5

IIS 1

2,02(1.4

1,584.4
977 (I
607 1
416 0

1994

Nov.

I20.J

1 '2 6
1 18.4
1 '4 6

129 1
1(16.7
1 1.1.(1

106.9
II'). 1
121.9
1 [4 '
1 15.2
111.1

167 5

105.7
16S.X
110.5
141 1
112 7

80 9
107 7
1 18.6

1 1.5.4
111')
101.5
112(1
96 8

121.1
102(1
126.2
107 6
1.18.1
8 15

98,1

11(1 1
91.2

109 9

116 5
117 5
112 1

1215

1 19.1

2,(1.17.2

1,598.4
9K8 5
609.9
418.8

IVc.

121.7

124 '
120.1
1 Vi (1

1 11 2
11(14
1 14.7

1 10 1
12.1.0
129..1
1 2 1.9
1 14.8
II5..1

I6K 5

.11 1.9
172.5
1 1 1.9
144 6
1 IK.4

80 6
1118 9
1 17 6

1 16.4
1 14 7
1(18.1)
1 12.2
97 (I

121.7
101 6
128.0
107.7
1 1110
84 4

100.1

1178
92.2

109 9

1152
116.5
109 8

1 ' ' 9

120 6

(noss

2,056.5

1,615.1
999,6
615,5
411.4

Jan.

122.0

114 5
1 19.8
1 '6 6

1116
11(12
1 16 0

108 7
1 20 9
125.9
114 6
114 2
11.5 1

P 1 4

.118 0
P2.'>
1 12.6
146.1
140.0

811.4
108 4
119 1

116.5
115.9
97..1

113.1
l>6 6

119.8
1(11 1
1.10.4
107 4
140 2
82 9

11)0.0

117 9
91.7

115.1

1 16.5
1 17.2
1 1 1.7

P 1 >

120 8

alnc (hill

2,06.1.2

1,621 1
1.(100.2

620.9
442 0

M i

122.1

P4 '
119.1
1 ">6 6

111 5
1(17 4
115 6

107.4
1 19 8
124 1
1172
1 1 1.8
114 9

171.1

125 1
1741)
11 i.S
146.7
140.8

81.7
107 7
120 1

116 1
115 7
96.4

1 10.9
95 «

120 1
100 8
129 7
107.6
140 5
82.8

100.6

118.6
92..1

112.0

119.2
119 0
120,1

P ' 9

120,5

Mai

Index

122.0

P4 T

118.9
1 '6 7

1 11.6
105.2
1118

108.1
120.5
126.1
117.2
II 1.1
1 14.6

172.0

111 8
175 2
112 9
144.8
1 18 2

82.3
108.5
119.0

115 8
11.5.4
97 9

1 1 1.2
95 4

120 6
100.4
129 2
108 5
1 19,1
82,7

100.2

117.4
91 6

114.8

118.9
119 1
117 1

p > 9

120 4

cms ol IWdc i l k i i

2,066.5

1,626.4
1,001.9

624 5
440.1

2,065.1

1,626.1
997 1
628.7
439.0

A|i..

(1987

121.2

P 1 1
1177
P6 0

1 10.4
104.9
1127

105.8
117.8
122 6
114.3
1115
112.9

172 1

140.0
175.1
111) 1
1 19.0
131.1

82,4
108,4
118,2

115,4
115,1
104 1
| | | 9
9.1 9

I 19,6
99.7

127.8
1(16 9
139.6
80.2

100 7

114.1
910

114.2

118.0
118 6
115 9

1 y ; 4

119.4

s, animal

2,049.6

1,615.5
989 6
625.9
434 1

1995

May June

1(10)

121.4

PI '
117.4
P 5 9

1 10 1
HV2.7
1114

106 1
1177
122 1
112.4
111.8
1 11.8

1733

146.K
176.9
107.6
1 14.4
124 8

82 0
107 5
1 17.3

115.5
116.5
101.4
1(19 6
9 1 5

121.2
100 3
127.8
106 2
136 6
80 5

100 5

109.7
91.7

112.5

122.1
121.6
12 1.9

I >> 5

119.2

121.4

P I >
116.5
1'6 1

1.10 5
104.0
1 12.3

106.8
115.0
117,3
112,7
1 1 1,6
114,5

17.1.1

150.5
17X.7
107.7
1 14 7
125.7

82 0
108 !
1182

1 IS.O
1 16.8
10-1.1
105.4
9. 1

118.2
99 6

128.2
105.9
1.16.3
78 5

100.4

1 1 1 9
93.1

11 1.5

122.0
122.4
120 4

\n 5

1 19 1

July1

121,5

1212
1 16.1
1 »6 5

130.8
104.5
113.2

105.4
1 15,5
1 16.(1
1 10.9
1 14.3
1 12.8

175.8

159 7
182.1
106.2
1.12.4
121.6

81.1
108 0
11.57

114.7
11.5 6
106.4
102.4
89.9

120.3
99 7

127.7
106.9
115,9
76,5

100.9
167.1
1 14.5
92.7

1 14.6

123.7
123 6
123.9

I ' 9 6

1 19.0

Aup '

122.')

124 5
116.3
I2K 1

I12.K
104.7
113.4

105.6
1 1 1.6
116 4
1 13.6
109 6
11.5 1

179.1

167 8
185.7
109.1
1 17,7
129.4

81,6
109,2
117,1

115 1
116.2
104 9
106.8
90.0

118 5
1(10 8
128.2
106 3
1 16.6
78,4

100 2
167.1
108,4
93,0

1 14,2

128.5
130 2
122.1

123 7

120.2

Sep..

12.3.1

P5 1
1 16.9
P 9 0

134.1
107.1
114.1

105.8
115.9
124 4
118 5
10.5 1
116.1

180')

177 8
189.3
109 1
1 18.7
130,7

80 7
109.2
117.9

115.1
1 16.1
102 1
104 0
89 4

1178
101.0
129.0
108 8
137.2
78.6

100.5
164.7
1 1 3.7
92.4

115.6

122.9
121.0
122.4

124.1

120.7

Gel.'1

122.7

124.8
116 5
128 8

13 1 6
105.8
113.6

105.8
113.9
118.9

107.2
115.6

182 7

390.0
192.4
104 9
136.0
126.8

75 2
109.6
1178

1 15.1
115.5
101.8
KH.9
88 1

1 18.0
100.7
129.8
105 8
1.18.0
77.1

98.7
16.3.8
109.9
90.9

1 14.3

122.4
122.7
1210

124 1

120.1

ales)

2,051.8

1,616 5
989.1
627.2
415 1

2.056.4

1.621.6
992.4
629.3
414.7

2.05X.I

1.621.1
985.5
635.6
437.0

2,(>K.1.5

1,644.9
1 000.8

644 1
438.5

2,092.2

1,651.6
1,000.9

650.7
440 6

2,072.4

1,633,9
989.1
644.9
438.(

I Da.a 111 .Ins table also appeal in .lie Hoaid's (i.17 (419) mcnillily s.alis.ieal lelease 1'cii
Hie ouleuni : addiess, see the inside lion, eovei. The latest llisuineal levisicm ol llie nulusliial
pmcluction index and die capacity ulili/ation ia.es was leleased in Ntivemhci 1994. See
"Indtisliial I'lodiKlmn and Cap.ieily Utili/alum: A Revision," /• cilanl AV\c/vc Iliillvlni, Mil

Kl ( lauuaiy 1995), pp 16 26 lo i a delailed cleseiipliini ul tbe indiisli.al piudiiciion index,
see "Imltislnal Piodiiclmn: I9K9 Developments ami Ilisloneal Revision," l-edcml Rnnve
llullelin, sol 76, (Apnl 1990), pp. 187 204.

2 S.and.ud indnslnal elassiliealion.
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2.14 HOUSING AND CONSTRUCTION

Monthly liguies at seasonally adjusted annual rales except as noted

NliW UNIIS

1 I'eiililts aulluni/ed
2 One-family
1 Two-tamily oi nioii-

4 Stalled
5 One-family
6 Two-family oi more
7 llndci consliiiclion al end uf ]K-IIIKI I

8 One-family
') Two-lainily oi mole

10 Completed
I I Onc-lamily
12 rwo-lamily oi moic
13 Mobile homes slii|i|ieil

Meithanl builder mtivily in
one-family mills

14 Nunibci sold
15 Nunibci tin sale al end ol |K-nod'. . . .

/'rue i>J units sold (llii>nsnnd\

16 Median
17 Aveiagc

l iXIMINd ONUS (one lainily)

18 Nunibci sold

I'rue i>! mills sold (thousands
ol dollai s)'

19 Median
2(1 Aveiage

CONSIk lKl lON

22 Wnvale
^ Residential
24 Nonicsuleulial
25 liiiluoln.il buildings
26 Coituneicial buildings
27 Olhci buildings
28 Public ulililies and ulliei

29 I'ublii
10 Mll l taiy
31 Highway
}? Cimseivation and devclopmcnl . . . .
33 Ollici

1,095
911
184

1,200
1 010

170
612
471
140

1,158
964
I'M
210

610
265

121.3
144.9

1,520

103 6
130.8

4.15,022

315,695
187,870
127,825
20,720
41 ,52 !
21,494
44,088

119,322
2.502

14,899
6,021

75,900

1,199
987
213

1,288
1,126

162
680
541
117

1,193
1,0-10

15!
254

(1(16

.").!

1 26.1
147 6

1,800

106.5
1 13.1

464,504

119,161
210,455
1 28,706

19,511
42,627
21,626
42,920

125,142
2,454

17,411
5 978

/'),479

1,172
1,068

101
1,457
1,198

259
762
558
204

1,147
1,160

187
104

6/0
338

1.10.4
1517

3,946

109.6
1.16.4

506 ¥04

3 III, 566
2.18,884
1 17,682
21,121
48,5.52
2 1,91 2
44,097

1 10,117
2 119

.19,882
6 228

81,908

1994

Dec

1,420
1,105

3 1.5
1,545
1,250

295
791
584
207

1,188
1,171

21.5
.147

627
338

1.15.0
159.6

1,760

109.1
1 15 6

521,771

386,10!
241,565
142,538
22,769
51,491
24.694
41,584

135,668
2,784

18,464
7,466

86,954

1995

Jan. I'd).

1,29.1
990
! 0 !

1,366
1,055

11 1
792
578
214

1,4.36
1,209

227
361

613
142

127.9
147.4

1,610

108 1
135.3

1,282
911
151

1,119
1,048

271
797
579
218

1,102
I.0K0

222
115

575
347

135.0
160.2

1,420

107.0
1.13.4

Value of neu uin

521,054

184,806
241,918
142,868
'2,715
51,3 18
2-1,37!
•12,442

1 16,248
2,925

18,574
6,681

88,068

521,42!)

383,652
240.207
143,445
21,171)
5.1,687
24,0.19
42,349

137,77/
2,624

18,681
7,128

89,344

Ma,.

1,235
911
324

1,238
987
251
769
552
217

1,443
1,222

221
31.1

612
347

130.0
153 1

1,620

107 9
134.5

liui'tion (n

52.1,467

181,101
237,894
145,40/
21,91 1
55,419
21,067
42,995

140,166
3,048

40,667
7,139

89,31 7

Api.

1,243
i)05
138

1,269
1,009

260
763
544
219

1,1.14
1,089

24.5
318

607
348

1 14.0
157 8

1,390

108.1
1 14,2

illums ol i

522,<)¥4'

182,220'
231,1(1')'
148,11 1
24,707
55,01 1
21,948
44,445

139.874
2,736

41,158
6,273

89,707

May

1,243
930
II 1

1,282
988
294
755
536
219

1,142
1,072

270
329

667
347

1 11.9
158.0

1,550

109.0
1 !5.4

June

1,275
958
317

1,298
1,034

264
756
5.14
222

1,256
1,05!

201
329

723'
147

1 13 7'
160 7'

1,800

1 16.2
143 !

i l lais) '

514,515'

376,148'
211,342'
144,806
24,760
51,779
24,319
43,948

138,367
7,442

18,657
5,531

91,717

5iS,'),14'

!77,486'
228,188'
149,098
24,416
55,420
71,447
45,815

141,447
7,569

40,875
6,1 17

91,886

July1

1,355
1,011

344
1,432
1,107

325
761
518
223

1,345
1,017

108
319

/')>
147

1 10.0
153.6

3,990

115.9
142.2

528,185

185,211
212,415
152,818
24,424
56,')06
24,46!
47,025

142,952
3,212

44,204
5,326

90,210

Aiif.'

1,368
1,044

324
1,192
1,126

266
774
549
22.5

1,226
998
228
135

704
351

115 0
161.7

4,120

117.6
144 4

528,715

387,123
215,964
15 1,159
24.225
55,606
24,054
47,474

141,192
1,048

42,792
5,607

89,945

Sc|)l.

1,405
1,071

312
1,189
1,121

268
781
556
227

1,229
979
250
346

111
152

1.10.0
160.4

4,150

115.2
140.5

535,(100

391,381
240,366
1.51,01/
74,1 11
.55,334
24.241
47,329

141,617
2,311

41,117
5,0 10

91,159

1, Nol at annual tales.
2. Nol seasonally adjusted
i, Recent data on value ot iu'

pievioiis peiiods1 beciiu.se ulehai
i'or a deseiiplinn ol these ehan
Census Bineim in July 1*)76

SOUIU'I . Bu
piivale, domes

L-o.iMiiict.on may no! be sluuly eoinp.uable with dala U
s by the Huieau ol the Census in its estimating teehui(|iies published by ll1

,, see Constitution Repots (C-30 76 -S), issued by llie honi the oiig

I by the

the Census estimates loi all seues exeept (I) mobile homes, winch ate
• shipments as lepnileil by the Mamifiicliiiei! Housing Institute and season-

National As'

.sdictums begi

i ol UealU'is. All back and cLiire.nl liguies .ue available
iiilhoii/alions ;ne Ihose .epoited to the Census Huieau
i I'J'M.
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2.15 CONSUMER AND I'RODUCHR PRICKS

Percentage changes hased on seasonally adjnsled data except as noted

Hem

CONSIIMI u I 'KKI s*
(I'(X2 K4- 1(10)

1 All items

1 hneigy items . .
4 A l l Hums less I.Hid and eneigy
5 ( 'oininndlt ies
6 Scivices . . . . . .

1'KOUIK 1 K I ' kK l S
( I 9K2 10(1)

7 I n n s l i e d g o o d s
H C o n s u m i ' i t o o d s
'> ( ' ( i i i s l l l l i t ' i e n e i g y

I t ) O t l l C I L - IH ISHI I IC I g o o d s . . . .
I ] C a p H . i l e q u i p m e n t . , . . .

hilfi nu'dltilf mtilfi inh
12 I-Acluiling IIKICIS .mil tecils
H I-Acluiling eneigy

Cnulc malaluh
14 I'nods
IS lv.ieij;y .
16 OIIUM

('liiinjzi1

nionllis

19')4
O i l

2.6

2.4
4

2.')
1.7
3.5

1.0
(.

2.2
1.7
1.')

"1.2
4 2

6.4
1 1.6
11.1

mm 12
ratlin

1 M')S

Oil.

2.S

1.0
1 2
3.0
1.6
.17

2,1
2 ')

,4
.' 6
i i

4,4
a i

10,5
4 7
4,0

Ch

l * )4

Ifci.

1.')

.1.')
,4

2.0
;l

2.6

\

7.
X.

1.2
7.6

27.1>

njzc liuni 3 inuiiths L1;)
(annual late)

HIT

I'W5

Mai.

3.2

.0
1 1
4,1
2,6
4K

1,2
1 2

11.1
2')
.1 0

10.6
10 1

4.6
4 1

21.')

June

.(.2

1.6
•S.4
3.0

.6
4.3

.6'
4.61

I..V
1.2
I.S'

3.9
4.2

.«'
14.6'
4.6'

Sept.

I.K

3.6
11. S
2.K
2.1
10

1.1'
S »'

14.1'
2.1
2.1 '

.d
I.K

42.1 '
22 0'
1K.21

Change loin 1 ninn h e.u lii-

I'»S

June

.1

.1

.5
i

.1

.1

.2

.3'
I.I'
.1
.()'

.0

.1

I.K1

1.2'

July

.2

1

.H

.1

.3

,r
i r
2.4'

2
. 1 '

0
3

4 2'
S.31

1 ')'

A u B .

.1

.K

.2

.4
1

1
.0
.')
.1
.1

1

1

.7
I.K
.9

Sepl.

.1

l.'l

1. )

4.2
1.2
2_

O i l

..t

.3

.4
3
2
3

.1

.0
i)
1
1

.4
3

2.1
4

2.6

Index
levi-l,
Ocl
mi'

15.1.7

14').4
104.S
162.S
140.1
175.d

12K.5
129.7
76.K

143.2
117.7

125.7
135.K

109.3
66.9

165.6

I. Noi seasonally adjusted.
7 1 l o l l i e s t o t L O i i s i i i i i e i p i n Lijuivalenee

, U.S. DcpaitmL'iil ol l.iihoi, IHiicau ot \.\\\w\ Statistics.
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2.16 GROSS DOMESTIC PRODUCT AND INCOMIi

I t i l l i o n s o l c u i i n i l c l o l l a i s i -xue j i l a s n o k ' d : q n a i l c i i y d a l a a l s e a s o n a l l y a d i u s k - d a n n u a l i a l c s

Annum

GROSS D.lMISM, I',,,,

1 Total

«v iMUir
2 I'eisonal cdnsuiiij.lion csj.i ndiinns
1 Duiable (muds
1 Nondiiiublc p.i.ods
5 SCIMCCS

(, (iii.ss piivaleikmicsIR uivcslmcnl ,
7 1'ixcd invcsliiienl . ,
8 Noiuesidelllial . . . . . . . .
9 Sliuclllles . . . , ,

10 Pioikiceis' duiable eiiinpnienl
1 1 Residential slillclllics ,

1 ' Clianj;e in business invenlddi's
1 1 Ndiilann . . . .

14 N i i espoils ol ( .nek and sciviics
15 p'.xi.oils , , ,
16 Imp ,,

17 (iovcimncnl puiebases ill JMHIIIS and sen u es
18 Pcdeial
19 Slale anil local , ,

ftv Maim Ayr til piatlui 1
20 1 anal sales, li.lal
'1 Cnods , , , , ,
'2 Puiable , , ,
2.1 NnmluinWi-
24 Sei vices ,
25 Sniieluies

26 CbaiU'C in business invciilou,-, , . .
27 1) lik-piinils
28 Nondmablc ('odds

VII'MO
' 9 T o t a l ( M i l 1 i n 1 9 X 7 ( l i i l l n i s . . .

NAIIOisAI INl l lMj

10 Total

11 ('oinpeiisalidn dl oinpldM-i s
12 Wai-es .mil sal.uies
1.1 (ioveiiinlcnl and j'ovciiiincul enleipnses
14 Olbci

V! Ollk-i liihnt man nc

>K I'lupm-iois' nuome1

10 I'm ill1 . .

11 Renlal income ol peisons' , , . . .

1? ( ' male inolils1 . . .
11 1'iodls belinc tus1 ,
14 Invenldiy vabialion ad|iislincnl
15 Ca]iilal , diisiun[ilidn adllislincul

16 Nel inlciesl . ,

199?

(1,0211.2

1,1 16,9
492 /

1,295 1
,\ I4S 7

788 1
/X5 '
56 1 4
1 /I 1
190 1
22 l.S

10

10 1
6 18 1
668 1

1.125 1
119 0
6/6 1

6,01 / 2
',29? 0

968 6
I.4.M4
I,."/ 2

19X 1

1 I)
1 i l l
16 0

4,')7')..i

4,829.5

I,s9| ^
2,954 X

'567 1
', 18/, s

616,4

!!>x'/

11X7
1/14

11,1

5 1

1(15 1
195 9

6.1
15 7

120.0

1991

(1..I4.1..1

4,178 2
5 1X1)

1,119.2
2,501 1)

8X2.1)
866 7
616 1
1714
442 /
250.6

15.4
'0 1

65 1
659.1
P4.1

1,148 1
441 6
701 7

6. 1 '7,9
?, 190 1
1.012 1
1.158 1
1.405.s

5 1? 0

Is t
8.6
6 /

5,1.14.5

5,1.(1.4

l,/X0 1
.1,100 X

5X1 X
2,51 / (1

679 6
1 '4 1
15s 1

4 116
to i.i
17 1

24.1

185.X
462 4

6,2
'9 5

199,5

199 1

6.7.1X.4

4 62X.4
591 5

1 I9I..1
'6 12 /

1 012 9
980 7
697 6
182.8
5148
28 1,0

5 2 2
45 9

98 2
/1X 7
X 16 9

1 175 1
417 1
/ IX 0

6.6X6.2
2 5 I? 4
I . I IX 8
1 41 16
1.576,2

5/7 6

V '
14, X
17,4

5.2.44.0

S.45X.4

4,00 1,6
1,279,0

602,8
2,676,2

775,6

181 0

4 / 1 , /
114,2

19 5

27,7

542.7
524.5

19.5
17 /

409./

19)1

- - -

0 1

6,791.7

4.657 5
591 5

1,406,1
2,659 9

1.055 1
99 ' 5
709 1
1 84 6
524 5
'8 1,1

62 6
5 1 1

109 6
7 10 5
840 1

I.IXSX
III 1
/•It 5

6,/29 1
2,5116
1,125 X
1,417 «
1,601,6

5X1 9

62 6
11.1
18,5

5,.167.(1

5,4')4.9

1,0? 1 /
1,29 1,9

60 1 4
2,6X9 6

/?9,7

1817

167(1
H7.1
29 X

(2,6

\56.0
5 18,1

19,6
17 5

115 /

- -

(.11

(.,807.2

4,/14.S
(.17 7

1,120.7
',696 4

1,0/5.6
1,020 X

7 17 X
192 0
S40 7
2XX.0

54.X
17 1

9X9
Z65.5
864.4

1,185 X
4119
/S i X

6.X42,1
2,601 1
1,151 8
1.451 5
1,6 11.9

597 1

54 8
16 1
18.5

5,4.1.1.8

5,509.4

4,095 1
1, 156.4

609 0
' , 7 1 / 4

7 18,9
550 '
1XS 7

4X5,7

11,/

79.0

560.1
551,5

12,1
IX,X

429,2

- •

01

6,977.4

4,7X2,1
615 7

1,112,2
2,7 14 X

,10/X
,05 1 1
766 4
19X6
56/ 8
786 S

54 5
SI 1

1 1 1 1
778 8
889 9

1 19X7
4114
/(. I 1

6,972 9
2.6.1X 1
1,1750
1,4(. 1 1
1,6X0 6

60 1 1

54 5
ISO
6 5

5,470.1

5,dX8.4

4,15/ 1
,4014
61? 7

2,786 7
75 1 9
154 1
199 (,

49 1 6

44 4

75 1

569 7
570 6

19 0
18 1

442 4

1995

(.12

7,(1.1(1.0

4.X5 1 0
620 1

1,446?
?,7X4 5

1,094 1
1,056 9

779 1
204 1
575 0
777 6

17.2
17 9

124 /
797.5
972.2

1,209.6
414 7
774 X

6,997.x
2,650,0
1,17X6
1,471 4
1,741,0

601 X

17 2
'8.1
8.9

5,487.8

5,7 I 'M

4,IX I 0
1.422.1

620.1
2,X0? 0

/60 8
156 S
40 1 9

1X7 2.

1-t 0

24 2

5X1 1
574.1

28 2
.!:,.2

444 I)

- — -

<H

7,11.1.2

4,898,1
612,4

1.149,1
2,816.6

1,1114
1,0/1.5

/XX.O
207.6
5X0.4
7X6 5

IS.9
11 s

1 IS.l
X02.0
920.1

1,220 1
416X
/81 1

7,0/1.1
7.682 5
1,201 7
1,4X0 X
1,7/7.1

614.6

18 9
76.1
1 '.6

5,544.6

ii.a.

1,? 10 9
1,46?./

624.4
?,8 18,2

768 7
160 4

40/X

492..1
458..1

14 0

20.5

n a
n.a.

7 1
15.4

na

1 With uiWMloiy valn.il ioii ami i_.i|i
.' Willi c.i|iila] cu i i s i impl i im u<l|usim

V Kii alk-i l . i \ pit
Somtn , U.S. Depj

dividends,
•ill ol Cum

•iv table 1.48
o( Cuucitt HK
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2.17 PERSONAL INt'OMK AND SAVING

Billions ol cuireul dnllais except as noted; quarterly data at seasonally adjusted annual rates

Account

J'I'RSONAl iNl'OMf AND SAVING

1 To till personal income , . .

2 Wage and salaiy disbinscmcnts . . .
1 Commodity pioducing uulusiiies
4 MaiuilaL[Liiiii(! ,
.•S Disl i ihuhvf inLlustik'N . ,
f) SL-IVICO Liultisliics
7 (rOVClllllK'lll .Hid JIOVCMlilll'Ilt Cllk'l J)l ISL'S

H Olliei laboi income , ,
') Pmpnetois' income1

]() Rusnu-ss and pKitcsMonal1 . . . .
I I h u m 1 . , , . . .

1 \ Dividends . . .
14 Pwsonal intcii-sl income
IS hausler payments

T' 1 1 ss: Peisoiial contiilnilions toi soaal insuianee

IK 1-QtiM s: I'eisnnal income ,, . . . .

19 I i ss : t'eisonal Mx iinil nontax payment-,

?0 1'QliAI s. Disposable pcisonal income .

.'1 U ss I'cisonal outlays ,

?? 1-QI \\ S' IV-isocial saving

Ml MO
I'd uipila (I9H7 ,hllui\)

J i (i[OSS Ctumclll1 |)IIKlUL'l ,
.M lVisonal (.{lnMiniplioii cxpciKliluri's . . .
25 Disposable peisomil inetmie

26 S.IVIIIJ? tale ([icH'enl) , . . .

(iko.ss SAYINC-

11 t j t i tss siivinjj .

2H (imss |iiivaH' saving . . .

29 IVisoiwI savinp .
30 Unitistiibuted eoipi>ia[e pmlils1

\\ Coipoiale iiiventiny valliilllun ailiusliiient

Ctipiln! t <>>i\iimi>l!nn alltmiwi <-\
V Coipoiale
U Nontiiipdutc ,

14 (inveimiiciil saiphis, in [[elicit ( i, national income and
product accounts

1 5 F e d e m l
I f . S l a t e a n d l o c a l . . . . . . . . .

17 (iross investment .

I K G l o s s p n v a t e d o m e s t K i n v e s l i n e n t . ,
W N e l l o R ' i g n i n v e s t m e n t . . . . . . . . . .

40 Statistical discrepancy. .

1992

S.IS4..1

2,974.8
757.6
57H..1
682 3
967.6
567.1

328.7
418.7
374 4
44.4
- 5.5
161.0
(.65.2
860.2

414,0

248.7

5,154.3

648.6

4,505.8

4,257.8

247.9

19,489.7
13,110.4
14,279.0

5.5

722.9

980.8

247.9
94.3
- 6.4

396.8
261.8

257.8
282.7

24.8

7.11.7

78H.3
56.6

8.8

1993

5,375.1

3,080.8
773.8
588.4
701.9

1,021.4
583.8

355.3
441.6
404.3

37.3
24.1

181.3
637.9
915.4

261.3

5,375.1

686.4

4,688.7

4,496.2

192.6

19,878 8
13,3911.8
14,341.0

4.1

7B7.5

I.IKI2.5

192 6
120 9

6.2

407.8
261 2

215 0
241 4

26.3

789.8

H82.0
- 92.3

2.3

1994

5,701.7

3,279.0
818.2
617.5
748,5

1,109,5
602,8

381.0
473,7
434,2

39.5
27.7

194.3
664.0
963,4

281,4

5,701,7

742.1

4,959.6

4,756,5

203,1

20,475.8
13,715.4
14,696.0

4 1

92O.d

1,053.5

203.1
135.1

19.5

432 2
283 1

- 132.9
159.1
26.2

889.7

1,032.9
143.2

-30 .9

1994

5,7.(4,5

3,293 9
821.8
618.3
753.5

1,114.3
604 4

383 7
467.0
437.1

29.8
32.6

196.9
674.2
969 0

476.5

282.9

5,734.5

744.1

4,990.3

4,787.0

203.3

20,536.5
13,716.6
14,697.0

4.1

022,6

1,052.7

203.3
139.5

19.6

432.6
277,3

130,1
- 154,0

23.9

901,5

1,055.1
- 153,6

- 21 .1

Q4

5,85n,6

3,3.56.4
837.3
629.5
769.6

1,140.5
609.0

388.7
485.7
444.0

41.7
29.0

202.7
701.1
979.7
483.1

286.6

5,856.6

754.7

5,101.9

4,869.1

232 6

20,739.8
13,853.5
14,927.0

4.6

950.3

1,082.7

232.6
130.7
32.1

438.0
281.3

132.3
161.1
28.8

907.9

1,075,6
167.7

-42 .4

5,962.0

3,403 4
848.5
638.1
776.8

1,160.9
617.2

399.6
493.6
449 2

44.4
25.4

205.5
723.6

1,004.8

496.7

293.8

5.962.0

777.6

5,184.4

4.920.7

263.7

20,836.3
13,880.1
15,048,0

5.1

1,006.0

1.126.4

263.7
132.6
39.0

445.3
284.7

120.4
- 148.6

28.2

947.4

1,107.8
160.4

-58 .6

1995

02

6,008.1

3,422.3
842.0
629.6
782.9

1,177.0
620.3

403.9
487.2
452.2

35 0
24.2

208.1
739.3

1,018.6

295.4

6,008.1

807.0

5,201.0

4,994.9

206.1

20,858.6
13,965.7
14,973.0

4.0

983.8

1,090,0

206,1
140,8
28,2

454,7
288,4

106,2
- 129,6

23,4

916.8

1,094,1
177,3

- 6 7 . 0

6,075.8

3,462.7
846.6
631.9
795.4

1,196.3
624.4

407.8
492.3
458.3

34.0
20.5

211.6
748.3

1,03 1.0

508.3

298.4

6,075.8

807.0

5,268.8

5,045.9

222.9

21,023.3
14,033.4
15,095.0

4.2

a.a.

n.a.

222.9

74

461.(1
292.0

n.a.
n.a.

n.a.

1,113.4
n.a.

n.a.

1 Wilh inventory valuation and capital consumption adjustments.
2 Wilh capital consumption adjustment

SoURCf-,, US. Dcpailmcnt of Commcicc, Smvi'y of Cunvnt Husine:
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3.10 U.S. INTHRNAT1ONAI. TRANSACTIONS Summ;iry

Millions ol 'dollats; quatleily data seasonally adjusled exeept as noted1

llem eiedlls ot debits

1 Balance on cuncnl accounl t

2 Meichandise tiade balance'
3 Meichandise expoits . . . .
4 Meichandise inipnits , ,
5 Mili laiy transactions, net
6 Othei seivice liansaclions, net
7 Invcsliilenl income, net
8 U.S. government gianls . . .
9 U.S. government pensions ami othei transleis...

10 hivatc lemittances and olhei liansleis

1 I Change in US government assets olhei than olhcial
icseive assets, net (nicicase, )

12 Change in U.S ollicial icseive assets (meiease, 1
|;l Gold
14 Special diawing lights (SDKs)
15 Reseivc position in International Monetaiy bund
16 I'oicign cniieucies . .

17 Change in U.S. piivate assets abioad (inc lease, }
18 Itank-repoited claims1

19 Nonbaiik-iepoited claims
20 U.S. purchases ol loieign secllulles, net . . .
21 U.S. dneet investments abioad, nel

22 Change 111 loieign olhcial assets Ml Uniled Slates (inuease, 1 )
21 U.S, Tieasiuy secllulles
24 Olhei U.S government obligations
25 Othei U.S. government liabilities'
26 Othei U.S. liabilities lepoiled by US. banks' . . . .
27 Other loieign ollicial assets^ . .

28 Change in toieigli piivatc assets in Uniled States (incieasc, 1 )
29 U.S. bank-iepoi led liabilities'
.10 U.S. nonbaiik-icpoiled liabilities
11 i-oieign piivate puichases ol U.S. lieasiuy secllulles, net
12 I'oieign puichases ol othei U.S secllulles, net

.14 Allocalion ol special diawing nghls

.15 Disuepancy
16 Due to seasonal adjustment
37 Iteloie seasonal adjustment

Ml.MO

IK U.S. olhcial leseive assels (iiKH-ase, 1
19 boieign otiicial assets in Uniled Slates, excluding hue 25

(incieasi:, 1 )

40 Change 111 Oigani/alion ol l'elioleiiin Kxpoiting Counliies ollicial
assets in United Stales (pail ol' l ine 22)

1992

96,106
440,352
5 16,458

2J42
58,767
10,080
15,081
3,7 15

l. l ' i30

1,661

3,901
(I

2,116
2,692
4,277

68,115
20,895

45
46,41.5
42,640

40,466
18,454

1,949
2,180

16,571
688

1 1 1,157
15,461
13.573
16,857
29,867
17,599

0
2.6,199

26,39')

1,'JOl

18,286

5,942

1993

-99,92.5
132,618
456,821
589,441

448
57,128

9,000
16,111
-1,785
1 l]')88

HO

1,379
0

517
44

797

182,880
2.9,947

1,581
141,8(17
72,601

72,146
48,952

4,062
1,706

14,841
2,585

176,382
20,859
10,489
24,063
79,864
41,107

0
15,985

15,985

1,179

70,440

1,717

1994

15 1,245
166,099
502,485
668,584

2 148
57,7.19
9,272

15,814
4,247

15,700

322

5,346
0

-441
494

5,291

130,875
915

.12,621
49,799
49,170

19,409
10,723
6,025
2,211
2,')23
2,473

251,956
114,396

4,124
31,811
58,625
49,448

0
14,269

14,2.69

5.146

17,198

1,184

1994

(>'•'

- 17,986
41,494

122,710
164,224

176
14,195
2,285
1,701

- 1,061
4,012

491

3,517
0

108
251

3,194

10,001
15,107
10,2.10
7,128
7,750

9,162
5,919
2,160

174
1,674

965

37,364
28,211

2.O4T
7,111

12,551
5,946

0
2,567

587
3,154

.1,537

8,988

4,217

y j

3),714
44,627

127,384
17

1

'.,01 1
, 1 24

(.696
2.511
1,488
,064

3,822

2.83

165
(1

1 1 1
271
327

27,492
1,590

-8,051
10,976
10,055

19,691
16,477
2.222

494
,298
800

60,045
19,650

487
5,428

14,762
19,718

(I
2,082
6,641
5,441

165

19,197

.1,564

w

41,2/7
43,4«8

1 11,926
177,414

679
15,342
4,571
6,245
1,06.1
1,911

911

?,01.1
0

121
27

2,181

56,258
16,65 1
12,449
15,218
11,920

421
7,470
1,228

692
9,856

45

85,116
14,676
5,2.42

25,929
10,195
19,578

0
11,718

782
12,916

2,033

1,113

1,120

1995

Ol

39,025
45,050

138,061
181,11 1

542
1.5,068

1,961
2,867

782
1,975

152

5,318
(1

867
526

3,925

69,873
29,284
11,518

- 6,567
- 22,504

22,108
10,131

1,126
1.54

10,940
265

72,513
- 511

10,113
29,910
15,816
17,225

0
19,527
6,183

13,144

5,118

22,462

.122

41,622
49,040

142,541
191,583

517
15,1 15
2,874
2,356

988
4,016

157

2,722
0

156
786

1,780

72,228
15,5.14

20,597
16,097

1/,759
25,169

1,326
513

7,802
2,949

76,459
15,006

29,966
20,202
1 1,285

0
4,5 1 1

410
4,101

2,722

37,246

5

1. Seasonal laclois an: nut calculated loi lines 12 Id, IX 20,22 M, and 3S 40, 4. A:
2. Mala aic on an international accounts liasis, 'I he data dillei h u m the Census basis data, ui tin mi

shown in lahle 1,11, tot reasons ol 'coveiage and tuning, Militaiy expoils are excluded fioni 5. Ci
ineichandise tiade data and aie included in line 5, cuiporat

1 Rcpoiting banks include all types ol depositoiy inslilulion as well as some bmkeis and Sol
dealeis Itusin

k'il piiniaiily with niilitaiy sales eonliaets and otliei tiansautiuns
;ll fuiei^n ollieial agencies.
isists of investments in U.S. anpoiale slocks and in debt secinili
ms and slate and local governments.
!•, U.S. Depailment of ('onmieia-, Hmean ol hconoinic Analysis, Sui

nangcd with

s of pnvate

ry of Cm rent
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3.1 I U.S. FOREIGN TRADlV

Millions of dollars; monthly d;ita seasonally adjusted

III 111

1 (iuncls and seivu.es, li.ilance
2 Meieliandise
3 SLMVILUS

5 Meidlaiulise
6 Services

7 (ionds and seiviccs, imports
H Meicliauilise
9 Seiwes

Ml-MO
11) Hiilrllree ml ruct'eliuiulisv trade, Census

hiisis

1992

39,480
96,106
56,626

618,969
440,352
178,617

658,449
5 16,458
121 ,'W 1

-84,501

1993

74,841
1 12,6 IK
57,777

644,578
456,82 1
187,755

719,420
5K'),44I
129,979

-115,568

l')')4

106,212
166,099
59,887

701,201
502,485
198,716

-807,413
668,584
I3H,K21>

-150,630

Mai,

9,209
14,537
5,328

6\142
47,947
17,395

74,551
62,484
12,067

-12,88(i

Api.

11,076
I6,3,3(,
5,26(1

64,412
47,157
17,255

75,488
63,493
11 , l»5

-14,797

May

1(1,780
15,976
5,196

65,595
48,307
17,288

7(i,375
64,283
12,092

-14,058

1995

J\ine

11,280
16,493
5,213

64,599
47,381
17,218

75,879
63,874

- 12,005

-14,7.10

July

1 1,186
16,230
5,044

63,408
46,368
17,040

74,594
62,598
1 1,996

-15,290

Aug.

8,359
- 13,504

5,145

66,19(1
49,084
17,106

74,549
62,588
11,961

-12,507

Sept.1'

8,349
1 t,7O5
5,356

67.244
49,858
17,386

- 75,593
63,563
12,030

-12,806

i, Data slum monthly va lue
p.iymenls accounts.

istent with t|iuitte][y hollies HI the U.S. balance of SotiKCK 1-fVOO, U.S. Dcpaitmcnt of C'omnieice, Huieau of Uic Census and llmciiii of
Ixonomic Analysis

3.12 U.S. RHSHRVE ASSHTS

Millions ol dollars, cud of period

1 Total

2 (iokl sloek, including Kxclumge
Stabili/ation Fund

1 Special dmwnujuyl i ts- '
4 Ueseive position in Intel national Monetaiy

l'\iml?

'S I'oieign cuneiieies

71, M.)

1 1,050

1 1,759
40,0(tf

7.1,442

11,053
9,039

1 1,818
41,532

74,335

11,051
10,019

12,03(1
41,215

1995

Mai.

86,761

11,051
1 1.651

13,418
50,(1.19

Api.

88,756

11,055
1 1,743

14,206
51,752

May

10,54';

11,054
1 1,923

14,278
51,294

June

90,06.1

11,054
1 1,869

14,276
52,864

July

') 1,534

11,053
11,487

14,761
54,233

AUK.

86,648

11,053
11,146

14,470
49,979

Sept,

87,152

11,051
1 1,035

14,681
50,385

Oet.1'

86,224

11,051
10,949

14,700
49,524

1, (iold held "UIRILT iMimaik" at I-cduul Rescive Hanks I'm Uncivil ami intcnialional
accounts is inn itn-lutled in llic gold stock n| the United Stales; see table 3.13, line 3. <iold
slock is valued at $42.22 per line troy ounce.

2. Special thawnij! lights (SDRs) are valued accoiding to a lechtiii]ui: adopted by the
International Monetiuy Kind (IMl ;) in July 1974. Values me based on a weighted aveiage of
cxcUuuge n u t s kii thf cmi t iwk ' s ul tnemWi emmiiics. V'vmw July !')74 lUuiiiyU DcccmUui
lc>X0, sixteen Litiiencies weie used; since J.inuaiy 11>HI, live emu-ncies have been used. U.S.

SDR holdings anil leseive positions in the IMF al.so have been valued on this basis since July
I L ; 7 4 .

3. Includes allocations ol" SDRs by the Iniernalional Mouetaiy l-'uml on Jan. I of Ihe year
indicated, as follows: ll>70 SK67 million; ! lJ7l 1.717 million; l*>72- - %7 10 million; l')79
$1,139 million, l % 0 - $1,152 million; I9K1- .$1,093 million; plus net liunsactions in SDRs.

A. Valued at t u n em mmket fxchwnRe itttes

FORKKJN OFFICIAL ASSKI'S HtiLI) AT FliDliRAL RliSERVK HANKS1

Millions of ditlkus, ctul of peiiod

As^el

1 Deposits

llelilin iiisloih
2 U.S. I'lL-asuiy seeurities'
3 hanliaiked j;i)lil

1992

205

314,481
13,118

1991

.fflrt

379,194
12,127

1994

250

441,866
12.031

1995

Mm.

.170

459,694
1 1,964

Ap.

166

469,482
11,897

May

227

474,181
11,800

June

167

482,506
11,725

July

190

505,613
11,728

Aug.

165

502,717
11,728'

Sept.

2(11

506,572
11,728

Oet.1'

275

507,075
1 1,709

loi international and l

2. Maiketahle. U.S. Tieusuiy lulls, notes, mut tumds and mmiiuukeUhle U S
ecuiKies, in each case measUied a! lace (not maikef) value.

3. Held in foreign and international accounts and valued at $42.22 per line hoy ounce; not
included in the gold stock of the United States.
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SliLHCTCD U.S. LIABILITIES TO l'ORHIGN OI'I'ICIAI. INSTITUTIONS

Millions ol' (lollais, cud ol period

1 - IWHI"

lly type
2 Liabililies u-poited hv bunks m the United Suites-
1 U.S. Ttcusmy bills ami enlilii/utes

U.S. Ticiisury bunds and notes
4 Matkelable
5 Nonmaiketabk1"'

II f ami

O l | ) t ] l U l l L F | , 1 1 . . . • I . - . , . . . . . . . . .
l) Latin AIIIOI iuii and CuiibhtMii

|() ji\s,iii

1 I Aliicii
12 Olhei countries

48.1,002

(V),K0K
151,100

212,237
5,fi52

207,121
15,285
55,898

197,702
•1,052
2,942

52(1,578

71,011
139,570

254,059
d, 10'J

47,809

215,024
17,2.(5
41,492

J36.8I9
4,179
5,827

1995

Mi.i

542,7d8

83,697
I41,7I(.

262,020
6,1.15

218,385
19,268
.19,847

256,845
4,581
.1,8.18

A,.,.

552,623

85.5M
146,417

265,178
(i,174

21 d,771
19,248
42,475

2(id,(IK9
4,20(1
.1,K 18

May

560,324

84,859
154,575

263,404
d,209

217,793
19,611
44,707

270,519
4 281
3,391

June

58(1,1173'

91,583'
154,517

274,254
6,245

221,814
19,549
50,288'

278,767
4,427
3,226

July

6ll4,.W2r

93,743'
159.654

291,034
6,288

224,343
21,746
58,007'

290,878'
4,309
5,107

Al.(!.

612,828

104,745
157,516

290,670
6,329

221,105
21,508
61,264

297,343
4,433
5,171

Sqil.1'

M 9,358

109,981
163,093

286,154
6,366

222,820
20,522
63,305

103,818
4,684
4,207

1. IIICIIHIL'S ihc hank loi lnicniiilimial SetilniK-iiK
2, hincipiilly tlciiiaud dc|insils, nun- di;pi>siis, hankuis iuxcplann's, uimnneiaul ]mpct,

litjguinblc \\w\\i tfitiiitiiU's ill tk-posit, ami lninowmj;s wmliM ivpnivhiisi: u^iwiwuts .
1. IiulndL's iioiimtukct.ibli1 ccililicalcs nl indi-lm'dncss iinci IVcismy lulls issued to ullickil

inslitnlions ol fniL'ign t'oimliLt-s.
4, DxL-ludi'.s notes issued to l[iicij;ii olliciiil nnmiviv i 1 agL-ncics. hiuhulcs L-mit-nl Viilm- ol

zi'to coupon Tieasuiy bund issut-h to toiiM^n JIOVCIimiL-nls as lollows Mexico. bi.-yiiining
Maicli IC)SK, 20 yt-iii iiiatiuity issue and hf^innmg MIIICIL I WO, W yaw niiitinity issue,

Venezuela, hejiimiiiin Deeenibei I'J'JO, 30-yeai inatiiuty issue; Aigenlinii, beginning Apnl
1993, M) yciir iiiatiuity issue.

S. Hclrt stv;iiviVtct, til' U.S. j;iwt'nmu'-nt i:uipnmtinns uml tVtlfmHy spui\soicd upciKK^, mul
I..S. coiporatc stocks and bonds,

SoiiUCl-'. Hased on U.S. ItepiuImtmt ol' tin- 1'iciisuiy tlnlii iind on diiiit iepoi(e<l to the
depailmenl by hanks (including [Vdcr.il Keseive Hanks) and secunlies ileiileis in the United
Sliiles, ami on (lie I')HU bendmiaik sutvey of foieign jioilfolio investment in the United
Sillies.

3.16 UAUIIJTIHS TO, AND CLAIMS ON, K)RBIGNHRS Reported by Hanks in the United Stales1

Payable in Foreign Currencies

Millions ol dolkus, end olpt-iioil

1 Hanks' Mainlines . . . .
2 Hanks' claims
3 Deposits ,
4 (M ia fliimis ,

199 1

75.129
73,195
26,192
47,001

3,398

1992

72,796
62,7')9
24,240
38,559
4,432

1993

78,259
61,425
20,401
41,024

9,101

1994

Sqil .

81,444
64,161
20,711
43,410
12,719

Dei-.

89,587
60,249
19,(,40
40,609
15,070

1995

Mai.

96,190
72,511
24,257
48,254
11,637

June

106,069
77,195
28,915
48,280
11,070

I. Data ml claim i-xelmle lim-l|:i KK-shi-ldliy U.S in •Is owiR-d by L'ustiui
claims mi tincigiii'i

iiling bank located in the Iliulcil Stale
tint; banks lor Ihc accounts of the don
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.1.17 1.1AH1I.IT1KS TO I'ORHKiNHKS Repelled by Banks in the United States'
Payable in U.S. ilollais

M i l l i o n s o! i lo l lu t s , c u d ol | i m o < l

Hem

HY 1 IOI D i l i AS ' l l 1 YP! Ol 1 tA l t l l 11 Y

1 Tutul, nil foramicrs

2 Hanks' own liabilities
4 Demand deposits
4 Time deposits ,
5 Ol l ie i1

6 Own loieiuu ol l lees'. . ,

7 Hanks' euslodial l iabilit ies' . . . . .
X U.S. Tieaylny bills and lemllL.iles''
9 Othei negotiable and leadily tiansleiable

ilisliuments
1(1 Olhei . . . ,

1 1 Nounionelaiy nilenialionid and le^ional oji'aniAihons'H

12 Hanks' own llabllines
11 Demand de|iosils .
14 Time deposits' . . . .
15 Olhei1

16 Hanks' i nslodial l iabilit ies'

18 Olhei negotiable and leadily nansleiable
instalments . . . . .

19 Olhei ,

20 Olheial institutions''
21 Hunks' own liabilities. . .
22 Demand deposits
2 1 ' l ime deposits'
24 Olhei1

25 Banks' eusUHlial l iabilit ies'
26 I IS . Trejsmy bills and ceildn ates'1

27 Olhei ueiHillable and leadily liansleiable
nisliimienls^ . .

28 Olhei

29 Hanks'"
10 Hanks' own llabllines
II Ullidllhaled loieign banks
12 Demand deposits . .
11 1 line depnsils
14 Olhei1

15 Own loiel|'il ollnes'

16 Hanks' mslodial liabilities" . .
17 U.S. Tieasmy bills and eeitlheales'1

18 Othei nejMlialile anil leadily nansleiable
tnsliiniients . . ,

19 Othe. .

40 Olhei loiemneis
11 Hanks' own liabiblies
12 Demand deposits ,
11 Dme deposits'
14 Olhe i '

tS Hanks' eustmli.il liabilities'
16 US Tieasmy bills and eeililieales'1

17 Olhei iiecoliable and leadily nansleiable
instiiinienls'

48 Olhei ,

Ml M'i
19 Negotiable time eeililieales ol deposil in eustndy lor

loie,,:,,eis

19'P

SI 0,25')

2KX28
160, 185
91,217

110,994

201,815
127,644

21,9/4
54,197

9, 111)
6,9s I

46
1,214
1,691

2,199

1,908

41(>
5

I 59.56 I
51,202

1,102
17,9 19
11,961

IDS,161
104,596

1.7.'6
19

547.120
4/6,1 17
145,121

10,170
90,296
44,657

110,994

71,201
1 1,017

/.5SS
S2.56I

94,026
72,1/4
10,11(1
48,916
I2.92X

21,852
10,051

10, ."17
1,592

9,1 I 1

l')')1

'126 7V1

627.040
21,571

175.012
1 12,056
UK,179

299,751
1 /6.719

16,2X9
86J25

10 916
5,619

15
2,7X0
2,844

4,275

1,022
0

22O.9OX
64,211

1,601
21,654
40,976

156,677
151,100

5,482
95

592,20X
4/8,792
160,41 1

9, /19
105,192
45,502

1IX,179

1 1 1,416
10,712

17,020
X5.684

102,741
78,178
10,218
45,406
22,714

24,16 1
HU>52

12,765
946

17,567

1994

1,017,047

721,624
21,176

186/10(1
115.911
195,915

295,421
162,826

42,177
90,420

K,6()6
8.176

2')
1,298
4,84')

410

"'X 1

I4()
0

212,601
51),5X0

1,564
21,511
14,505

151,021
1 lc),570

11,245
206

680,718
566,647
170,712

10,611
111,156
48,94.1

195,915

1 14,091
11,219

14,214
88,618

1 15,102
87,221
1 1,15(1
48,415
27,6.16

27,8X1
1 1,756

14,549
1,576

I7.X95

Mill.

1,011,27K

725.066
22.746

184.124
120.919
197.257

106.212
r/o.nx

44.921
91.15.1

9.26.1
8 619

11
1.899
4.709

624
114

107
1

225.41.1
69,196

1.705
21.925
41,566

156,217
141,716

14,151
ISO

6X5.711
565,555
I6X,298
10.878

107,507
49,911

197,257

120,178
15,721

15,254
89,201

1 10,869
81,676
1(1,112
48 791
22J5I

29 l ' ) l
12,185

1 5.009
1,799

16,741

Apt.

1,017,624

720,976
22,950

182,196
121,852
19I.97K

116.64X
175,54(1

48,278
92,810

8,710
7,547

214
1.954
1,179

1,161

76 1

400
0

211,9X1
67,999

1,4X5
25,7X8
40,726

161,982
146,417

17,471
92

681,418
558,901
166,925
10,701

100,61 1
55,61 1

191,978

122,515
15,717

15,815
91,001

1 15,495
86,127
1(1,550
.51,841
24,116

28,968
12,641

14,590
1,715

17,651

May

1,1141,41')

772,7 15
2 1,567

184,2')')
127,544
1K7.125

118,704
1X2,046

40,111
96,127

8,576
7,609

14
1,516
4,059

96/

510

456
1

2 19,414
68,974

1,575
27,462
19,9 !7

170,461)
154,575

15,771
114

680,061
560,440
171,115

1 1,406
101,6X1
5X.O2X

187,125

1 19,62 1
14,417

10,95.5
94,241

1 1 1,166
85,712
1(1,552
49,640
25,520

27,654
12,524

11,149
1,981

1 1,9 18

1995

June

1,057,101'

7 15,054'
22,226

195,214'
122,722'
194,K92'

122,247
1X2,204

45,112
94,9:i 1

9,776
8,972

1 14
4,459
4,199

804
112

492
0

246,100'
71,129'

1,19X
27,42.6'
44,105

172,971
154,517

18,125
129

685,7 IX'
566,247'
171,155'

10,554
111,674'
49,127'

194,892'

1 19,471
15,021

11,188
91,262

1 15,707'
86,706'
10,160
51,6.55'
24,891'

29,001
12,154

15,107
1,540

12,158

July

1 OSV 117'

710,208'
24,100

191,71')'
140,910'
17 1,459'

129,109
IXX.621

44,252
96,216

11,9.55
1(1,884

41
4,977
5,864

1,071

55]

520
0

251,197'
75,179'

1,429
29,502'
44,448'

178.DIX
159,654

18,159
2115

665,914'
545,112'
171,871'

12,121
104,806'
54,946'

171,459'

120,602
15,515

10,58.1
94,4X4

128,011'
9X.611'
10,507
52,4.54'
15,652'

29.41S
12,8X1

14,990
1,547

10,129

Aug.

1,075,124

744,614
21,771

198,121
1 17,418
1X7,114

110,48(1
187,118

44,908
98,254

9,96.1
8,659

4(1
4,4X6
4.111

1,104

826

478
0

262,261
84,146

1,547
11,740
50,059

178,915
157,516

20.7.15
664

684,101
562,661
175,447

10.061
1 10,2X7
54,999

187,114

121,440
15,4X9

10,142
95.X09

IIX.799
89,978
10,121
51,608
28,247

2X.X2I
11,4X7

1 1,551
1,7X1

10,409

Sept'1

1,070,861

7 '2,158
21,745

1«7,5)7
1 1.5,844
185,212

i:'8,5()l
192,711

47,241
98,5.51

12,.170
11,479

64
4,1X9
7,226

891

154

517
0

27 1,074
85,928

1,162
11,978
52,5X8

187,146
161,091

21,777
276

669,050
546,467
161,2.15
11,817
98,967
50,45 1

.185,2.12

122,58.1
16,170

9,665
96,748

1 16,167
XX,4X4
10,502
52,401
25,579

27,8X4
11,094

1 1,262
1,527

9,915

1 R i r p u i l i n i ! b . m k s i n c l u d e .ill ! \ p o s ol i l i - p o s i l o i y i n s t i H i l i o n s u s w e l l us S O U R - h ioke - i s
ik ' . l l l ' IS . K.U'llKh-S b o n d s ,111(1 IHlll-N ()l Il l i l tUllt lfS lo l l JTI 111.Ill OIK1 yr,U

2 ['Ackak-s twjuituiUk- Umc n-ititunUrs ul deposit, wliidi ;uc mdmUM m "Olhct nc^
hli- mid if.idily iiiiiisk-i.ihlc IIISIIIHIR-IHS."

\ Includes h o i m u n n ' IIIKICI K-puicliusu I I^KTI
4 I'oi U.S. bunks, includes amounts owed to o\\

u^enaes , Foi a^eneies, b iumhes , and niajoiily-owi
liiini.ip.illy ol ammmis owed lo flu- bead nfliee
hi am lies, dj-Tiiues, 01 wholly owned subsidiaues o

.S 1-inauciiil i l .ums mi tesidents of die Uiuled Si
hy oi ihioiudi lepoiliii^ banks loi loieij'ii uisloi i ier

il Cunditior

paienl ii

ICIIL

liled willi hunk K^uialoi
of loieiyii banks, eonsisl

ipn hank, ami to loieij-

i pa . toie

6 Ineludes mmmuiketiihle UL-IUIILUICS ol indebtedness aiul Tie-ustuy bills issued lo oliiciul
msiuulioiis ol I'oiL'ijiii coiinliics

7 I'liiKijiivlly bankci-, necvpHiK'ts, enimncicr.il p.ipci, .mil ncgn\ial>lc tinii: eeilihenics ol
deposit.

K I'linujMlly Ilic Inlcinulional Bunk lot R m n i s m i a i o n .ind Development, die Inlei-
Ainencaii Develojjinent Hunk, and die Asiiiti Developnieul Hank hxcludes "holdings of
dol la is" ot the Inlein;ilioiiiil Moueluiy lunid.

y. i'OK-ign ccntial biinks, (oieign i-enlial j ;ovemmenls, and | | u Hank foi Inlanat ional
Settlements

10. I'Aihules u'litiiil banks, wlncli uie inclndeil in "Ollieial institutions."
i ioiif; leiin sei in
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.1.17 I.IAHIUTIL'S TO I'OKHKiNKKS Reported by Hanks in the United Stales' Continued

I t e m

A l < l \ . \

SO T o l u l , <>ll r i i r e i | j i i L T S . . . .

51 K I H - C I K I I c o u n t r i e s .

• " " 1 ;"H.|.C

51 Austiia .
54 Hclgiuni aiul Luxenibouig
55 Deninaik
56 I-inlanil
57 I-imiUL-
58 (iciniany . .
59 ( i icecc. . . ,
60 llaly
61 Nclhcilands
62 Noiway
61 Poilugai
64 Russia
65 Spam . . .
66 Sweden
67 Swil/eilauil
6K Tuikcy
69 Uniled Kingdom . . . -
70 Yugoslavia" , . .
71 Olhci luuopc anil ullici loimei U.SS.R !

7 ' Cunda

73 Latin Anteiica and Caiiblicin
74 Aigcnlma
75 llahamas .
76 llcnnuilii . . . .
77 I l ia/i l
78 lliuish West Indies , . . .
79 Chile -
SO Columbia
HI C 'u1>;i .
S2 Lcuador.
81 Guatemala.
84 Jiiniaicu
85 Mexico
86 Nclliei lands Antilles
87 Panama
88 1 ein
89 lliupuay
90 Vene/ucla
91 Olliei

92 Asia .
('hiiri

9 ! People's Republic .il Clnna
94 Republic ill China (Taiwan).
95 Hong Kong . . .
96 India
97 Indonesia ,
98 Isiuel
99 Japan

100 Kmca (South)
101 Philippines
102 Thailand

104 Othei

105 Alnca
106 hgypt
107 Moiocco . . . .
108 Smith Aliic-ii
109 /.aue
110 Oil-expoi ling cumin ics"
11 1 Other

1 12 OthL'i
I l l Auslialia
1 1 4 ( ) l l " ! '

1 15 Nonuitmetaiy inteinallonal and legion,ll oigani/atums
116 International"
1 17 Latin Aineiiean legumal (l

UK Olhei legional" . .

I<)9>

S 10,25')

800,')()9

107,670
1,611

20,567
.!,060
1,299

41,41 1
18,6.10

'111
10,041
7,165
.1..1I4
7,465

577
9,791
2,951

19,440
2,666

1 1 1,805
504

29,256

'2 420

117,228
9,477

82,284
7,079
5,584

151,011
1,015
4,580

.1
991

1,177
171

19,454
5,205
4.177
I.0K0
1,955

11,187
6,154

141,^40

1,202
8,408

18,499
1,199
1,480
1,771

58,415
1,1.17
2,275
5,582

15,71.1

5.X84
2,472

76
190

19
1,1-46
1,781

4,167
1,041
1,124

9,.150
7.414
1,415

501

199 1

926,793

915,857

178,107
1,917

28,67(1
4,517
1,872

40,116
26 685

1,519
1 1,759
16,096
2,966
.I,l(i6
2,511

20,491
2,7.18

41,561
1,227

1 13.99 i
570

1!,.!.! 1

20 2 15

162,161
14,477
71,800
8,1 17
5.101

191,649
1,18.1
1,171

11
8X0

1,207
410

.'8,018
4,686
1,582

926
1,611

L',786
6,524

144,529

t,!)ll
10,627
1 /, 1.12
1,1 14
1,986
4,4.15

61,466
4,9 IJ
7,035
6,1.17

I-U49

6,6 1.1
2,208

99
451

12
1,101
2,560

4,192
l,.108

884

10,916
6,851
1,718

867

1994

1,017,047

1 .IIUK.441

192,911
1,649

21,978
2,784
1,4.16

45,207
27,190

1,191
10,882
15,971
2,1.18
2,846
2,714

14,655
1,091

41,881
1,141

161,768
245

27,760

24,627

422,781
17,199

101,684
X.467
9,140

229,620
1,114
4,579

11
871

1,121
52.9

12,244
4,5.10
4,542

899
1,594

11,975
6,658

155,556

10,066
9,826

17,087
7,1.(8
1,587
5,155

64,259
5,124
2,714
6,466

15 475
I5A59

6,511
1,867

97
41.1

i )

1,141
2,762

6,0.15
5,141

894

X.606
7,5.17

61 1
456

Mai

1,031,278

1,022,1115

181,150
4,012

2.1,942
2,196
1,722

41,447
28,2X5

2,264
8,6X6

15,7X4
2,066
2,810
1,469

11,675
2,474

19,155
2,511

160,16.'
210

28,478

27,015

422.X12
9,')78

100,400
9,044

I0.X60
2.16,111

1,587
1,644

5
1,117
1,062

491
15,750
4,01.1
4,161

893
1,754

12,6.12
6,890

I/X.4I7

12,017
10,021
19,888
2,154
2,107
5,00.1

77 846
4.174
2.797
9,564

15,516
17,410

6,817
1,7X1

70
706

9
1,599
2,6.52

5,/84
5,024

760

9,261
8,092

176
195

Ap,

1,037,624

I,(128,'114

:168,495
4,01(1

22,855
2,567
2,028

1X.668
2X.496
2,195
9,414

12,545
1,174
2,940
5,011
9,859
1 ,X45

11,258
1,624

151,411
219

26,116

28,56 1

411,612
10,154
97,104

8,955
1.1,1 14

244,211
1,446
.1,598

6
1,054
1,094

422
17,246
4,076
4,816

911
1,9(0

12,122
7,111

187,6 14

12,118
9,63(1

20,069
.',194
1,696
5,41 1

84,761
4,76(1
2,257

10,416
15,73(1
18,572

6,58 1
2,102

66
401

12
1,128
7,674

6,007
4,91.'
1,09.5

8,710
7,173

666
871

May

1,041,43')

1,032,863

177,187
.1,961

75,734
2,81 1
1,708

40,976
31,968
2,16(1
9.KK1

14,622
1,289
2,K55
7,042
9,78(1
1,437

19,984
3,187

15 1,052
220

26,791

27 /16

429,741
10,210
92,124

8,617
15,563

242,895
2,91 1
1,40!

5
1,048
1,069

542
18,174
6,001
4,8X1
1,004
2,091

12,041
6,964

186,7.72

9,459
9,137

27,690
1,919
2,311
5,326

8 1,174
5,(11(1
7,704

11,582

15,612
I7,28X

6,707
2,045

72
.519

10
1,102
2,719

5,040
4/755

785

8,57f,
6,597
1,067

917

1995

June

1,057,301

1,047,525

174,702
3,854

21,078
2,432
1,455

45,014
(4,142
2,351

10,(71
11,449

1,105
2,674
7,177

10,512
.1,471

47,243
1,255

141,110
'220

25,149

^9 45 1

444,618
H),X06
97,244

7,156
18,242

252,372
(, 104
3,273

5
1,179
1,128

449
19,172
4,626
4,297

996
7.029

I I . IX7
7.171

188.284

10.579
9.740

21.031
7.104
2.115
4.570

XI . MX
4.982
2.51X

11.497

16,865
16.915

6.779
2.141

90
594

18
1.41 K
7.516

3,671
2,944

7 2 ;

9, lib
X.I 24

804
848

July

1,059,317

1,047,362

177,55.5
3,921

24 793
2,131
2,190

42,870
13,790
2,297

10,218
11,743

1,119
3,164
6,313
9,0X9
2,187

42,192
2,972

151,319
214

24,811

2X KKN

415,628
12,316
88,5X0

6,907
21,224

245,018
2,661
1,479

5
1,118
1,099

426
20,977
6,066
4,624

943
1,951

11,419
6,845

192,175

1 1,908
9,152

25,124
2,269
1,962
4,596

X5.X01
5,061
2,652

1 1,239

I.VJ43

6,962
1,840

94
1,000

1.1
1,364
2,65 1

6,154
5,472

682

1 1,955
10,266

814
855

Aug.

1,075,124

1,065,161

176,437
1,869

24,590
2,468
2,270

4.1,107
11,252
2,184

10,811
10,685
2,0X7
2,912
7,265
9,962
2,876

41,644
1,522

150,779
146

21,5X8

28 -'8(i

446,797
1 1,471
95,791

6,606
26,714

244,220
2,876
1,146

3
1,16(1
1,121

444
22,091
4,776
4,981
1,027
1,935

1 1,134
7,077

199,526

1 1,208
9,819

24,141
2,655
2,259
4,720

89,082
4,876
2,/92

11,177

W O T

6,983
1,924

87
/44

15
1,666
2,547

7,117
5,458
1,674

9,961
/.9I8
1,039
1,006

Sept.1'

1,070,861

1,058,491

360,406
5,221

24,035
2,476
1,972

38,094
31,185

2,105
8,915

11,106
1,01 1
1,0(2
6,367

10,050
(,141

41,175
1,935

140,014
215

2 1,915

X̂ 750

411,818
1 1,1 14
92,566

6,051
27,580

234,613
.',689
3,254

4
1,130
1,196

484
11,041

5,014
4,661

90X
1,837

1 1 905
6,771

722,897

22,771
10,229
21,818

2,912
•\.162
4.204

104 247
5,418
2.785

II,/98

16,885
17,926

1,0!/
2,127

79
465

9
1,791
2,556

5,593
4,776

817

17,(70
10,638

876
X56

I I. Since Peceinhei 1992, has excluded Hosuia, Cioalia, anil Sliivenia
17. Includes the Hank loi International Settlements. Since Dciembci 1992, has

uieluded all pails ut llie hiinlei II.S S.R (except Russia), and Hosuia, Cltiatia, anil Slovenia.
13. Ciiiupiiscs llaluain, hail, hai | , Kuwail, Oman, (Jalai, Saudi Aiabia, and llmled Aiab

Lnuralcs (Tuicial States).
14. Ccinipiises Algena, (iahon, Libya, and Nlgeiia.

15. Piiiicipally the International It ink 1
"holdings o l d o l l a i s " ol the Inlen1al111u.il Mi

16. 1'iiiicipally Ihc Intel-Aiiiencan Develi
17. Asian, Al'iican, Middle Laslciu, and Lu

loi Intel national Settlements, which is incllldi

Kcamsiiiiuitim ami PuvdopmiMii. hxclmk-s
ictaiy Fund
nu'iit Hank.
in[H'iiii K'nioiia] oiyaiii/ulions, uxrcpl MR- Hank

id in "Otliei FUKIIK; "
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3.IX BANKS' OWN CLAIMS ON FOREIGNERS Reported by Banks in the United States1

Payable in U.S. Dollars

Millions ut dollins, end nl' peiknl

Aiea ot counliy

1 Total, all foreigners

1 luuope
4 Auslna
5 Belgium and l.uxemhouig
6 Denmaik
7 I'lnland
8 l-iancc
9 (ieimany

10 (iieeee
11 Iiiily
12 Nclliei lands
11 Noiway
14 Poilugal
15 Russia .
16 Spain
17 Sweden . . . . .
IX Swil/eil.uul
19 Tuikey . . .
20 United Kingdom
21 Yugoslavia2

22 Othei l-.iuope and (ithei loimei U.S.S.K.'

21 Canada

24 I.aOn Ameiiea and Caiililiean
25 Aigennna
26 Bahamas
27 Beimuda
28 Bia/il
29 Biilish Wesl Indies
10 ( lulu
11 Colomliia
12 Cuha

1 1 I ' c i i a i l u i . . .

.14 (iualeniala
15 Jamaica
16 Mexun
17 Nellicilands Aiililles
18 Panama
19 Pel u

40 Uiuguay
41 Venezuela
42 Olhei

4.1 Asia
China

14 People's Kepulihe ol China
45 Repuhhc nl China (Taiwan)
46 1 long Kong
17 India
IX Indonesia

49 Isiael
5(1 Japan . .
51 Koiea (Soulli) .
52 Philippines
51 Thailand
54 Middle I'astem oil-expoiling ciHinlnes1

55 Olhei

56 AI'iiLa
57 T.gypl . . . .
5X Moroeeo
59 Soulli Ah K ii
60 Zane
61 Oil-e\jiniling counli i iV . . . . .
62 Olliei

61 Olhei
64 Ausliaha
65 Olhei

66 Nonmonelaiy inlei national and legional oitiam/alions'' , . .

1992

499,4.17

494,355

121,177
H I

6,404
707

1,4 IX
14,721
4,222

717
9,(147
2.46X

155
125

1,147
2,755
4,92 1
4,7 17

962
61,410

569
2,157

11,845

2IX.078
4,958

60,815
5,9 15

1(1.,'71
101,507

1,197
2J50

(I
8X4
262
162

14,991
1,179
4,654

7 10

2,525
1,400

111.789

906
2,046
9,642

529
1,189

X20
79,172

6,179
2,145
1 ,X67

18.540
X.754

4,279
1X6

1,041
4

1,002
1,605

2,987
2^241

744

5,082

1991

486,250

48.1,845

I22.X21
411

6,512
182
594

II.X22
7,722

68(1
X.X16
1,061

196
X14

2,110
2 800
4,252
6,601
1,101

61,96 1
516

1,7X4

1X.541

221,997
4,47 1

61,296
8,512

1 1,845
98,708

1,619
1,179

0
6X0
288
195

15,711
2,682
2.X91

656

2,907
1,162

1 1 1,765

2,271
2,621

1(1,X26
589

1.527
X26

60,029
7,519
1,409
2,170

15,111
6,84.1

1,857
196
48 1
611

4
1,129
1,414

2,860
2,017

821

2,405

1994

48.M72

478,781

124,609
692

6,7.17
1,01(1

691
12,767
6,7 17

592
6,(141
2,957

504
91X
94')

1,529
4,096
1A')2

X74
66.55X

265
1,165

IX, 150

222,541
5.X14

66.096
X.1XI
9,579

95,609
1,794
'MHI.l

0
6X0
166
258

17,721
1,055
2,179

996
501

1,828
1,659

107,117

X16
1,444
9,159

994
1,470

688
59,425
10,286

660
2,902

11,741
5,7.12

1,015
225
429
671

2
842
846

1,129
2,1X6

94.1

4,591

,995

Mai.

491,402

127,191
5X9

7.424
721
564

1.1,4X0
7.097

(i | |

! J 82
1,442

907
770

1,066
1,194
7,854

690
67,724

247
1,0.11

20,102

224,95.5
6,297

65,458
8,804

10,871
96,422

4,148
1,9X1

0
567
179
275

17,1X7
1,1X7
2,470
1,096

155
1,649
1.607

109,512

X4I
1,549

14,196
1,040
1,511

XI I
55,602
12,101

550
2.77X

11,069
5,060

2.X75
205
424
644

2
7.11
869

2,811
1,721
1.108

1,714

Api.

480,697

122,518
461

8,505
549
700

11,112
7,156

560
6,209
1.551
1,295

915
657

2 076
1,522
7,198

XII)
61,642

247
1,151

17,4X2

224,901
6.I7X

64,152
11,84!
10.X96
94.155

4,247
1,928

0
565
159
262

17,1X2
1,111
2,507
1,116

166
1,679
1.911

106,749

9X0
1,514

1 1,602
1,119
1,461

681
55,191
1 1,951

496
2,757

11,292
5,659

2,741
181
440
584

2
700
8.14

1,149
1,768
1,5X1

2,917

May

48.1,947

121,104
756

8,052
50X
411

14,0X1
6,644

407
6,219
5.99X
1,1X2

990
511

2.I1X
1,119
7.611

722
62,218

248
1,047

20,551

221,659
6,152

62,297
10,884
11,192
95,2X4

1,867
4,014

0
66.1
151
258

17,175
1,778
2,411
1,095

19X
1,662
1,714

108,780

879
1,519

12,069
1,126
1,427

781
58,475
12,265

512
2,755

1 1,641
5,107

2,75 1
2.17
454
579

2
658
821

1.290
1,877
1,411

I.6K.

June

519,489'

516,856

128,912
581

5,148
599
194

15,162
7,986

442
6,714
4,156
1,019
1,208

508
1,565
2,919

10.290
713

65,790
229

1,069

19,715

241,212'
6,596

61,287'
8,549

11,522
1 1 1.X70

4,116
4,012

0
767
144
264

17,277
2.X8I'
2,506
1,159

177
1,60X
1,677

1 18,697

1'

6
i :

,141
,794
,X94
,210
,441
949
,0.19
,617
916'

2,6X8
12,569'
7,415

2.919
204
6X6
561

2
657
X07

1,161
1.999
1,162

2.6 11

July

506,828'

505,511'

125,948
616

8,061
441
967

15,419
6,272

445
6,066
4,478
1,206

987
495

1,626
1,557
7,5 19

725
61,746

2.10
1,068

IX.X70

217.X24'
6,255

59,446'
6,171

12,528
111,951

4,245
4.1X2

0
767
140
277

17,146
2,710
2,512

,112
424

1/47
.1,669

117,198'

1̂

6
1

,206
.911
,751'
,712
,516
748

,268
.142
596

2,670
1 1,946
5.7OX

2,907
191
645
511

7
659
X72

2,764
2.072

692

1,117

Aug.

518,658

517,241

126,5X7
685

8,249
42X

1,001
15,192
7,827

.191
5,746
4,154
1,047

916
504

1,480
2,819
7,161

764
64.479

210
1,1 12

17,266

248,9(17
6,164

60,421
8,944

12,974
1 17,416

4,642
4,271

0
724
150
290

16,827
6,114
2,494
1,166

424
1,601
1,681

MX, 189

1,16.1
1,60(1

14,491
1.901
1,61X

699
61,2X6
12,844

621
2,594

11,401
5.967

2.X IX
194
65 1
544

2
614
XI I

1,454
2,072
1,1X2

1,417

Sepl.1'

512..I91

5(19,564

115,112
670

7,050
410

1,221
11,926
7,797

1X5
5,91(1
4 696
1,192

986
421

1,519
2,676
7,181

802
54,277

2.14
1,777

18,449

249,100
6,1 IX

62 409
6,295

11.081
II9.29X

4,416
4,155

0
7X2
161
2X7

16,466
5,60?
2,504
1,461

1X7
1,457
1,801

120,204

1

6
1

,115
,558
,644
,944
,569
71 1

,007
,121
747

2,594
11,721
6,271

2,700
202
647
449

9
620
771

1,7/9
2,612
1,147

2,827

I. Rqioiling hanks include .ill lypr.s of tlqmsituiy instiUitu

1. Since IX-miinei IW2,has
1. Includes tin.- Hank loi lnlni

lailsol the loiinci U.S.N.K. (exu

i.C'n ind Slovenia
alional Settlements Since IVtvninoi I(W2, has iuclm
lit Uussiii), and IJosuia, Cioalia, and Slovenia.

4. (_'oni|)iiscs Haluain,
•.niiMlL-s n'mci.il SlalL-s)

5. t'onipnscs Aljjciia, (ialxin, Lihyn, and N
(y ['xdmlus Ilic Hunk tor Inlcinational Sotll

n, liai|, Kuwait, Oniiiu, Qatai, Saudi Aiabia, iiud United An

a
ls, which is included in "Oik-r luiiopiv
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3.19 BANKS' OWN AND DOMKSTK' ('USVOMKRS' ('[.AIMS ON I'ORIilGNIiRS Reported hy Hunks in the United Slates'
Payable in U.S. Dollars

Millions ot dolhu's, cutl ol pnioil

1

;
1

4
5
{>

7
8

9
10
I |

1?

1 1

I t

Total .

Hanks'
hole

4'ype

claims . , .
Mil public In

( l u l l toicijni ollie
Uil.ll dialed foieii

Deposits , . .
( )

All i

Claims
Dep,
Ncfi

Ouls

Ml \l()
('USII)II

Dollai
in
II

i c i

llici loici[;nc

of hanks' di
sils
liable and i
lislillinents1

aniline colic
claims , .

ei hahilily i

leposits in h
ibankiiiji bu
lied Stales1

>l i hum

noweis ,

n hanks

IS . . . . . .

niesllc i l ls lonieis'

adily liansleiable

•dons and olhei

i ,u ivplaiu.es

inks ulnoad, icpoiled by
mess cnleipilses in llie

) ) .

SS'MIS

49

11
[(

),4 1/
\',V,I
!,')') 1
), l ' ( '
1,110
7,/97
1,7.1/

60,01X
11,41?

11,1/1

1,1 1?

S.6S1

18,6? 1

199.1

5611,11411

486,210
?'),(>( 14

2X4,270
100,169
49.1K6
10,'18 1
72,807

7 1,790
14,791

71.KI9

1.1,680

7,846

29,287

1994

58,1,4%

48.1, i /2
? 1 470

78» 141
111,494
19,142
1? 1.1.'
66,26.1

97,174
.16,649

77,18K

1 1,787

X,.t77

(7,004

M a i

aium

491.40?
21,72?

'.'92.092
101,406
1 V I K 1
11,92 1
70,1X2

101,609
.16,184

10,161

14,460

8,411

11,2.19

Api .

480 697
22,191

782,181
104,8m
.14,97(1
49,911
/1,2 18

26,429

May

48.1,947
19,071

2X1,84 i
104.001
11.414
12,1.11
/.1,l>24

29,4 17

1991

June'

MS.W4

119,489
' 1.777

100,164
112,162
18,181
1 1,179
87,991

106,441
.18,176

11,191

16,128

8,100

11,409

July1

106,878
19,7 16

292,076
I I I. i()9
19,416
11.81 1
XI. Ill

14,221

Ail/:.

.11 8,618
21,421

291,929
111,1.1/
17,186
14,171
89,749

11,1 11

,Si

112
?.'

Ml
H)l
49
1(
8(

n

pi.

191
291
146
688
97(1
718
K66

• '

I hoi hanks' claims, dula aie monlhly, loi claims ol hanks ' d cshc cuslomeis, dala aie
loi quailci ending with inonlli indicalcil

kepoi l in^ hanks include all types ol dcposiloiy iiislilulion as welt as some hiokcis and
ile.ileis.

7. I'oi U S , banks, includes aiiimints due lioni own loiei| 'ii h ilies and loicl['jl subsiili.u-
les consolidated III quaileily Consohdalcd Kepolls ol Conilllliin hied ui lh hank icj'.lllaloiy
agencies. Ian agencies, blanches, and ina|oiily-owiicd subsidiatics ol loicij'.n banks, eonsisls

piineipally ill anionnts due horn the head ollicc oi paient loicijin hank, and hoin loiclj
hiiinclies, ai'.eiiLics, o, wholly owned sul 'sidianes ul the head ollice m paienl loieii ;n lunik

1 Assets licki hy icpoilni)' hanks in Ihc accounts ol then donicslic cnslonieis.
4. I'micipiiliy ne/inliahlc Una- ceitillcalcs nl IILJUXSI], I'.ujkeis acceplaiKcs, AIH\ LOIIIIUCICI

papci.
1 Includes dcniiind and lime deposits and nej'.oliahle and noiniegoliahlc ccil i lualcs i

deposil denominated in U.S. dolkus issued hy hanks ubioad.

t.20 HANKS' OWN CLAIMS ON UNAI'MIJATliD I'OKIilCiNliK.S Reported by l!ank,s in the Uniled Slak-.s'
1'ayable in U.S. Dollars
M i l l i o n s ol d o l l n i s , cnt l ul [iciioil

1

1
4
S

6
7

8
o

10
1 1
12
1 1

14
11
16
17
18
19

M

total . .

Ill hmiom;
Mallni ly ol oni

toH-i fn puhl
Al l olhei loi

Mummy of inn
loie i t ' i i giuhl
Al l olhei loi

«V (//(•(/
Malm ny ol out

tun ope .
Canada. .
Latin Aniciie
Asia . . . .
Al i ica . .
A l l i i l he i ' .

Mamii ly ol mo
I'.lllojie . . .
Canada. , .
1 aim AmeiR
Asia . . . .
Al i ica
All ol lu- i '

lliuity. liy lionowe

yeai oi less
i- hniiowcis
lulleis. ,
e limn one veal
e honowcis
IJilll-IS.

yen oi less

I and ('ai ibhc.in

e Ilian one yen

a and Caiihhcan.

anil i i ica' I W I

I')5,.M)2

162,17.1
21.010

141,17.1
12,7.'')
1.1.819
16,8/0

11,8.11
6,44 1

4 1 1')7
.11,0.19

2,149
/,089

1,8/8
1,191

18,277
4,419
2, i l l

IH1

115,11'>

ln.1.121
17.81 1

141..11?
11./94
1 1,266
18,128

1.i,«)0
6,0') 1

10,176
41,7(19

1,784
6,061

.1,167
1,2X7

11.112
Ml.lS
2,3X0

4 10

I9') l

2111,611

171.7X6
17,76 i

111,021
29,821
1(1,880
18,941

.17,192
7,67.1

19.689
41,419

1,820
1,791

1,276
2.1.1X

14.007
1,60(1
1.916

448

1'

—

Sept

1'16,6111)

169,769
I7.16X

II'.'/IOI
?6 X 11
7,414

19,417

19,801
/, 104

SX,711
17,086
1,110
\tll

4,018
,',6X 1

I.\7I4
\(I9 1
1,81(1

461

94

1 )l'C .

201,117

171,129
11,117

119,872
21,6X8

Ifi'11)
18,018

18.188
7,160

61,148
40,696

1,17 1
6,166

1,861
7,491

12,7 10
4.711
1.111

XI I

199 s

Mai.

1")S,')5'J

170,1X0
11,749

114,X 11
28,179

7,689
?t),6')0

14..18')
7,417

6 1,801
IX, 21 1

1,771
1,1.11

4.496
<.1<)6

1 1.(10.1
.1.2 11
1,192

47/

- - -

1 HI.

2I7,')54

18'),611
11.916

171,711
78,101

1,1.'d
7 1.177

60,1/1
8,710

/0.49I
44,127

,441
4,607

1.700
1,084

14,1 16
VI9I
1,172

140

lypes ol dep, .' M a l u i i t y is Una 1 LL-iiiiUiiiii^ un l i l i i i a l u i i t y
•i. I n c l u d e s i i o i i r n i i i i c t a iy iii(ciMi(litiri;il mid uyumnl t
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3.21 CLAIMS ON 1'ORKIGN COUNTRIES Held by U.S. and Foreign Ortiees of US. Banks'

Billions of dollars, cml ol' period

Aiea (>i enunlry

1 ibtfil . .

2 (i-10 tmintnes and Swii/eiland
3 Belgium and I.uxdiiboinjj
4 (''lance
5 Ocmiany .
fi Italy
7 NcihcrlaiKls . .
K Sweden
•) Switzerland . . .

SO United Kingdom
1 1 C'atiaclii
12 Japan

13 Oilier indusiriiili/ctl umnlues
14 Austria . . . . . . . . . . . . . . .
15 Denniaik
16 Finland
17 (iieece
18 Noi way
1°- I'nitugal
20 Spain
21 Tin key
22 Oihci Western Hurope
23 Soulli All ILM
24 Austialia . . .

25 OPEC"'
26 Kcuadut .
21 Venezuela
2S Indonesia , . . .
2') Middle hasl counlues
10 Aliii'an uumtiies

M Nim-Ol'KC developing countiies

Lalin Atm'i'K a
12 Argentina
1.1 Iliayil ,
34 C h i l e

35 C o l u m b i a

16 M e x i c o . . . .
17 J V i u

IK Othei

Ami
China

1 " People's Republic ,,l China
4(1 Republic ot Chiim (Taiwan)
41 India
42 Isiael
41 Koica (.South) . .
44 Malaysia . . .
45 1'hihppiiies . .
46 Thailand
47 Olhci Asia . .

Mum
•is ligypt
4l) Moroctn. . . . - . . . . .
50 Z a i i c . . . .
51 Olhci Afuca '

52 1 ̂ islcni Km ope . .
53 Russia"1 . . . . .
54 Yugoslavia1

5S Oiliei , . .

*»6 OthhiHV dimming confers .
57 H.iliamas .
SX Rt>i iiiucla
f>1) C a y m a n Is lands m u l o l h c i I t n m h W e s l I n d i e s . . . .

6 0 N e t h e r l a n d s A n t i l l e s
61 Panama' 1 . . . .

6 2 L e b a n o n
tiS l l u u g K o i \ y ,

o * f o i n ^ i a M o i t . . . . . . . . . . . . . . . . < . . .

65 Olhci'

66 Miscellaneous and unallocated" . .

1991

.143.5

117 5'
0

11.1'
S I
5 6

0
')

1.4
6H.4

5.X
2"? i

22.8
.(>
.9

,7
2.6
1.4
.6

H.I
1.4
1.8
1.9
2.7

14 5
7

5.4
2.7

2
,5

64 <

4.8
9 6
1 6
1.7

15.5
.4

2.1

.1
4.1
.1.0

.5
6.8
2 1
(.7
1 7
2/1

.4

.7

.0

.7

2.4
.')
.i)

.7

51 K'
11.')
2.1

15.5'
2

.4

.1
14 1
7 1

i)

47 9

1992

.144.7

111.1'
5.6

15.1
9 1
6.5
28
2.1
4.8

5') 7
6.3

18.8

24.0
1.2
.9

.7
1.0
1.2
.4

8.9

1.1
1.7
1.7
2.9

15.8
,f>

5.2
2.7
6.2
I.I

72.6

6 6
10 8
4.4
l.K

16 0
.5

2.6

.7
5 2
1 2
.4

6 6
1.1
1 6
-> 2
.1.1

2
.f,
.0

1.0

1.1
1.9
.6
6

5K. 1'
().')
6 2

21.5'
I.I
1 9
.1

11.')
6.5

0

19.7

June

.176.3

149.0
7,0

14.0
10.7
7.9
1.7
2 5
4.7

72.9
8 0

17 d

27.2
1.1
1.0
.9

1.1
1.8

9

10.5
2.1
1 7
1.1
2.5

15.7
,h

5.5
.1.1
5.4
1 1

76.9

6.6
12.1
4.6
1.9

16 S
.4

2.7

1.6
5.9
I.I
.4

6.9
17
2.9
24
2 V

,2
.6
.0
0

V2
1.9
.6
8

58.0
7.1
4.5

15.6
2 5
2.1

1
16.9
9.1

.(1

46.1

1991

Sept.

387.4

152.0
7,1

12.1
12,2
8,7
.1.7
2.5

5.6
71.9

9.7
16.4

26 0
.6

1.1
.6

1.2
2.1
1.0
9.1
2.1
2.2
1 2
2.8

14.8
.5

5.4
2.8
4.9
I.I

77.4

7.2
1 1 7
4.7
2.0

17.5
.1

2.7

,5
6 4
2.9

4
6 5
4 ]
2.6
2.8
.1.4

.2

.6

.0

.«

10
1.7
.6
.7

67.9
12.7
5.5

15.1
2.8
2.1

.1
1') 1
10.4

0

46 2

Dec.

405.2

161.6
7.4

12.0
12.6
7.6
4 7
2.7
5.9

84.2
6.8

17.6

24.6
,4

1,0
4

1,2
1,7
.8

H9
2,1
2.6
1.1
2 1

17.4
.5

5.1
.1.1
7.4
1.2

82.9

77
12 0
4.7
2.1

17 6
.4

1.1

2.0
7.1
1.2
.5

6.7
4.4
3.1
1.1
J.I

.4
7

.0

.K

.1.1
1 6

6
9

72.0
1U.8
8 6

17.4
2.6
2 4

1
1K.7
11.2

.1

41.4

Miir.

476.4'

180.1'
8.0'

16.6
2').')'
15 6
4.1
2 9
6 1

69.5'
7.8

19.6'

41.2
1.0
1.1
1.0
1.8
1 6
1.2

12.1
2.4
1.0
1.2

12.7

22.9
.5

4.7
.14

11.2
1 1

94.1'

8.7'
12.7
5.1
2 2

18.8
.6

2.8'

8
7 6
1.4'
.4

14.1
5 2
1.4
1.0
. U

,4
,7
.0

11)

1.4
1.5
.5

1.4

7s.r
1.1.4'
8.9

17.5'
1.5
2.0
.1

19 7
1 1.0

.0

55.9

1994

June

4H5.6'

174.9'
8.6r

19.1
25 0'
14.0
1.6
1.0
6.5

64.6'
9.7

20.7

41.7
1.0
I.I
.8

4 6
1.6
I.I

11.7
2.1
2.8
1.2

1 17

21.6
.5

4.4
1.2

12.4
1.1

94.5'

9.9'
12 0
5.1
2.4

18.4
.6

2.7'

.8
7 1
17

4
14.1
5,2
1.2
.i.,1
1.2'

5
7
0
9

10
I 2
.5

1.4

79,y
11.0'
6 5

21 5
2.5
1 9

1
21.8
10.6

0

69.7

Sept.

4H5.2'

18.1.7
9.6'

21.2
24.2'
11.6

1.5
2.6
6.2

78 4'
9.9

16.5

41.6
1 0
.9

X
4.1
1.6
1 I)

11.1
1.8
1 1)
1.2

15.0

21.6
.4

1 9
1.1

11.0
1 0

92.9'

10,5'
9 1
5,4
2,4

19,6
,6

2,8'

1 0
6.9

1.9

.4
14.4

1.9'
2.9
1.5
.1.4'

1
7
.0
9

1.1)
I.I
.5

1 5

76.1'
11.4'
6 0

21.1
1 7
1.9

.1
20.1
11.8

(1

65.8

Dec.

4'<6.7'

191.7'
7,0

19.7
21.8'
11.8
1.6
2.7
6.9

K<.5'
9.7

21.0

45 2
.1
2

1.0
4 5
2.0

2
11.6

1,6
2,7
1.0

15 4

23 8'
.5

.1.7
1.8

15 0'
.9

95.9'

11.2
8.4
6.1
2.6

18.4
.5

2.7'

I.I
9.2
4.2

.4
16.2
1 1
1.1

2.1'
4.7'

3
.6

.0

.8

2 7
,8

,5
.4

70 5
10.0
8.1

19 8
.0
.1
.1

19 9
10,1

1

66 6

1995

Mai.

537.6'

207 ()'
8.3'

20.1
10.4
It .6
3.6
1.1
6.2

89.5'
10.6
24.5

41.9
.9

1.6
1 1
4.9
2.4
1.0

14.1
1.4
2.5
1.4

12.6

19.5
.5

3 5
4.0

10.7
7

98.41

11.4
9 2
6.1
2.6

178
.6

2,4'

1,1
8,5'
1.8

.6

16.')
1.9
.1.0
1.1
4.')'

.4

.6

.0

.7

2..V
.6
.4

1.2'

84.4'
12.6
87

19.3
.9
.1
1

22.41

19 2
.0

82.0'

June

523.3'

199.2'
7 1'

19.1
29.1
10 7
4.3
.3.0
6.1

86,5'
108
22,1

43.2'
.7

I.I
.5

5.0
1.8
1.2

13.3'
1.4
2.6
1.4

14.1

20 1
7

1.5
4.1

11.4
.6

101.5'

12.1
10.0
7.0
2.6

17.6
.K

2.6

1.4
9.0'
4.(1

.6

IK.7
4 1
1.6
1 8
1.5'

.4

.9

.0

.6

!.«'
.4
.1

1.0'

81 0'
7.9'
8 5

21.3
2.5'
1.1
.1

23.0'
16.4

.0

72.1'

banU
US hanks,

oveied by these data include US otho
.•hiding U.S. banks that ate '

UK hide U S. agencies and blanches ol loreign b;1

huge toieign
ell , type

d to exclude the claim
•h ol the same banking institu
esc dala ale on a gtoss elan
it cKposuie ol US. hanks M<
vailahlc in the quaiieily Co
iciiil Institutions Hxaniniiilioi

ot US banks. Tile d,
of biokei

:llanes ol loreign
uks. He-ginning Mi
a also include mhi
I dcalei

, and ioieign blanches ol
links Olhces not covcied
ich 1994, the d.itii include

lypes ol U.S. dcposiloiy

2. l)iBani/al

uplicalion, the dal

Ol'liC (Algena, Ciabon, ban,
Aliib Kmiiates); autl [ialuaui ,

ibeiiil. lleglil

ot I'etioleunl Lxpoiting Coilullies, she individually; otliei inembet*

m toieign branches held by a U.S. olllec ni anollici toicljin
lion.

basis and do not neeessaiily id led the ultimate eountiy
complete dala on the countiy lisk exposlue of U S banks

nitty Hxposlue Lending Suivcy published by the [edcial
Council.

6. Inelmlcs Ca
[llbci 1992,
aial Zone.

iq, Kuwait, Libya, Nigcn.i, Qatar, Saudi Arabia, and Unitedq y g
nil Oman (not loimally

ig Maich 1994 includes Namibia.

ol OI'I'C).

ol tin- to I Soviet Unic
•ludes Cioatlil, Hosnlii and llcicegoviiiia, and Slovenia

7. Toielgn blanch claims only.
8. Includes New Zealand, Lihci id international and icgional oigam/atio



Noiibank-lieported Data A61

3.22 UAlilUTlKS TO UNAH'IUATKI) [•ORKIGNURS Repoiled by Nonhaiikint' Business Enterprises in
the United Stales

Millions of dollars, end i)l peiind

•

1
1

1

1 ype ol liabilily, and aiea m cuunliy

r,,,,,i

2 Payable m dollais
^ Payable in foieijin ciiiiencics

lix !\>i>r
I Pinanaal liabilities
^ Payable in dollius

Payable in toieign Liiiienaes ,

7 CnmniL-icial liabilities
S 'hade payables
) Advanee iecei]>ts and utlioi liabililies ,

) Payable in dullais
Payable in I'oieign uuienues

Hy aicti oi < aunt) y
1'iiiiiiK'ial liabilities

! liuiope
^ Helgjum and l-iixeinboiiii;

14 1'iancc .
15 (ieiinany . . .
1> Netbei lands . . . .
17 Swil/eiland
IK United Kingdom

19 Canada

20 I.alin Anieiica and Caiihhean
2
2
2
2
2
2

Bahamas
2 Iteiniudii
i Hm/il . ,
t Uiiti.sli West Indies
i Mexiai ,
> Venezuela .

27 Asia
2
2

S Vapnn
) Middle I'iistein oil-e\[Miitiii); L'oniiliies1

30 Aliica
1 Oil-expoiting amnliies

32 All nlhcr1

.13 I'Umpi-
34 Belgium and l.uxeinbiiuig
35 1'ianec
1 (ieiniany
17 Nedici hinds
18 Swit/clliliul
19 l.nitcd Kingdom . . . ,

40 Canada

t Latin Aineticii and Caiiblican
42 llalianias
41 Heiniuda
44 Ilia/il
45 Hiilisli Wesl Indies
4 > Mexico
47 Venezuela

W Asia
4') Japan
50 Middle Faslcin ,ill expoiliiiK commies1

5 Alnca
52 Oil-expoilnii; luunciics'

S3 Otlici1

199 1

44.70S

39,029
5,679

22,518
IK, 104
4,414

?> 190
9,252

122) IK

20,925
1 >5

12,003
216

2,106
6K2

1,056
408

6,528

292

4,784
5!7
114

6

1,524
7
4

5,181
4,1 IA

13

6

4

S2

8,701
248

1,019
1,052

710
575

2,297

1,014

1,155
1

310
219
107
307

94

9,334
3,721
1,498

715
127

1.071

1992

45,511

I7,45(i
8,(155

23,841
I6,9n()
6,881

21 670
9 566

12J04

20,496
1,174

I3,!K7
414

1,673
KK9
606
569

8,610

544

4 OS 1
379
114
19

.',850
17
6

5,818
4,751)

19

6
0

U

7,398
298
700
72<)
515
350

2,505

1,002

1,51.1
3

!1)7
2119

1 !
457
142

1(1 S94
.lid 12
1,889

568
309

575

1993

5(1,3.'"

38,728
11,60?

28,959
IK 54S
10,414

21,371
8,802

12,569

20,18!
I.IK8

18,81(1
175

2,5 19
975
514
614

1 1,332

859

! 159
1,148

0
IK

1,513
17

• '

.S.6K9
4,620

21

113
12!

109

6,827
239
655
6K4
688
375

2,03')

879

1 658
21

150

214
27

481
17!

10,980
4,114
1,534

451
167

S74

19)4

Mai.

52,1(12

18,541
11,559

1O.4K5
18,930
11,555

21,617
8,979

12,638

19,613
2,(1(14

20,582
525

2,606
1,214

561
1,200

13,865

508

'.1,554
1 I5K

120
IK

1,613
14
5

5,650
4 6 IS

24

1.33
124

5H

6,55 1
263
5S4
577
62K
3KK

2,142

1,039

1,90(1
K

4 9 !
209

20
554
147

10,927
4,617
1,534

47K
194

720

June

55,7i50

42,9 16
12,414

11,245
.'2,819
10,426

22,105
9,911

12,194

20,1 1 /
1,988

23,6K9
524

1,590
939
511
( i l l

I8.2S5

698

1,1.'5
UIS2

115
IK

1,29/
11
5

5,694
4,760

24

9

0

Ml

6,919
2 54
712
670
649
4 7 !

2,!09

1,070

2,000
2

418
215

24
70 !
192

I0.96K
4,389
1,834

SK)
241

6 IK

Sepl

57,1%

42,712
14,4/X

15,871
73,262
12,609

21,119
9,550

1 1,769

19,45(1
1 ,K69

2.1,K11
661

2,24 1
1,467

648
6 1 !

I6.K48

618

1,119
1,112

15
7

1,344
15
5

K,149
6,947

31

1.31
173

19

6.K66
287
742
55)
674
191

2,350

1,068

1,78 1
6

700
147
3 1

672
1K9

10,501
4,2 IS
1,680

46K
264

6 1 !

Dec

S4,5X(,

19,651
14,9 IS

!2,KS2
19,792
13,060

.»1,734
10,005
1 1,729

I9KS9
I.K75

20,870
495

1,727
1,961

552
688

14,709

67<)

3,021
926

K0
207

1,160
0
5

8,147
7.013

3.5

135
171

50

6,815
241
760
604
722
127

2,444

1,037

1,857
19

345
161
21

574
776

I1.05K
4,801
1,603

428
256

519

1995

Mai.

51,1192

37,204
1 I.XK8

29,752
17,645
12,107

21,140
9.90K

1 1,412

19,559
I.7KI

16,804
612

2,046
1,755

6 13
883

10,025

1,817

3,02.4
911
149

SK
1,2 11

10
s

7,911
6,890

77

156
122

40

6,8 12
271
692
504
574
329

2,848

1,198

I,3K9
8

265
97
29

362
27!

10,937
4,785
1,800

461
248

541

June1'

StKSftS

15,615
14,930

28,812
15,876
12,956

21,71.3
10,558
11,175

19,759
1 ,V7'I

17,2.17
77S

1,1(11
1,589

530
1,056

11,133

894

2.K0K
K51
UK
SK

1,118
1
4

7,720
6.791

25

151
122

42

6,964
2K8
SKI
575
476
414

2,902

1,107

1,856
1

401
108

17
428
204

10,874
4,350
1,810

482
752

450

I. Comprisi's Baluain, Etnit, Iniq, Kuwait, Oman, (jatai1, Saudi Aiabia, and United Aiab
Kinirates ('I'liieia! States),

'}, ('(impiises Atjieiia, (iabon, Libya.
\ Includes noninonelaiy inlciiiation;

idNigen



A62 International Statistics D January 19%

3.23 CLAIMS ON UNAFFILIATF.D FOREIGNERS Reported by Nonhanking Business Enterprises in
the United Slates

Millions ot dolkus, end of pciiud

1 TdtHl

2 Payable in dollais
3 Payable m foieign euirencies

tfv tvi>e
4 Financial claims
5 Deposits
6 Payable in do l l a r
7 Payable in toieign. a i ueudex
N Othei financial claims
lJ Payable in dollais

10 Payable in foieign cui ienues

11 Coinmeicial claims
12 Tuute receivables
13 Advance payments and other claims

14 Payable m dollais
15 Payable in foreign cunenues

ttv aivu or count) v
financial claims

16 Hinope . .
17 Belgium ami I.uxembouig
18 France
\l) Germany
2\) Netherlands
21 Swit/eiland
22 United Kingdom . ,

2^ Canada

24 l.iitm Amciica and Caiibln-'an
25 Bahamas
26 Bermuda
27 Bia / i l
2K Hiitish West indie*, . . . .
2() Mexico
30 Vci ie/uda

31 Asia . . . .
*2 Japan
13 Middle Eastern oil-exporting counliies'

14 Afi ica ,
15 Oil-expoitmg counlries'

36 A l l u l l ic i1

Cimuuuruuil cUims
37 F'uiope
38 Belgium and Luxcmbomg
39 Fiance
40 Germany
41 Netherlands
42 Swit/eil iuid
43 United Kingdom

44 Canadii

45 I,aim Ameiica and Caiinbcan
46 Bahamas
47 Bermuda
4K Brazil
41) Hi i t is l i West Indies
50 Mexico
51 Venezuela . ,

52 Asia
53 Japan
54 Middle Hasten! oj l -expoi l ing cnuntiies

55 Ah i ca
56 () i l -cx|»ir l in j ! ciniiitiR-N"

57 O t h e i '

I '.W1

45,262

42,564
2.69K

27,882
20,080
19,080

1,0(10
7,802
6,910

892

17,380
I4.46X
2,912

16,574
806

13,441
[ 1

269
283
314
581

11,534

2,642

10,717
827

8
351

9,056
212

40

640
350

5

57
1

385

8,193
194

1,585
955
645
295

2,086

1,121

2,655
13

264
427

41
842
203

1 !S99
620

430
95

390

,992

45,07.1

42 281
2.792

26,509
17,695
16,872

S23
8,814
7 890

924

18,5(4
16,1)07
2,557

17,519
1,04.5

9,3 11
8

764
326
515

6,252

1,833

1 1,893
778

40
686

11,747
445

29

864
668

.1

83
9

505

8,451
189

1,537
933
552
362

2,094

1,286

1041
28

255
357

40
924
345

4,866
1,903

693

554
78

364

1993

4H,SK1

44,881
3,99K

27,528
15,681
15,146

535
11,847
10,655

1,192

21,353
1H.390
2,963

19,082
2,271

7 249
134
826
526
502
530

1,535

2,032

16,031
1,310

12.5
654

12,536
8(18
161

1.657
892

.1

99
1

460

9,105
184

1,947
1,018

423
432

2,377

1,781

3,274
11

182
460

71
990
29.3

5,979
2,275

701

493
72

721

1994

Mai .

50,716

46,596
4, l2H

29,379
16,404
15,847

557
12,975
11,788

1,187

21,337
18,480
2,857

18,961
2,176

7,411
125
790
466
501
535

3,853

2,294

16,645
1,385

34
672

1 3,28 1
85(1

26

2,550
1,657

.5

76
0

403

8,793
182

1,830
950
355
415

2,348

1,870

3,56(1
13

222
419

58
1,011

292

5,932
2,447

654

487
88

695

June

49,513

45,018
4,495

27,337
15,842
15,203

6 M
11,49.5
10,172

1,321

22,176
19,375
2,801

19,641
2,531

6,763
83

995
459
472
509

3,127

3,080

14,799
1,288

39
466

1 1,99.1
614

3 !

2,234
1,349

2

74
1

387

8,952
189

1,779
940
294
686

2,443

1,875

3,900
18

295
500

67
1,048

301

6,266
2,490

608

472
78

711

Sqit.

51,406

47,065
4,341

28,930
16,764
16,153

( i l l
12,166
10,978

1,188

22,476
19,711
2,761

19,9.14
2,542

8,156
114
831
413
503
747

4,440

3,164

14,952
1,086

52
411

12,271
655

12

2,175
662

19

87
1

396

8,812
179

1,766
88 1
3.31
518

2,505

1,906

3,960
34

246
471

49
1,1.16

388

6,561
2,586

605

445
59

792

Dec.

56,74,1

52,690
4,053

32,876
18,720
18,245

475
14,156
13,096

1,060

23,867
21,034

2,833

21.349
2.518

7.679
86

800
540
429
521

4,436

3,801

18,841
2,369

27
520

14,880
6(16

35

1,838
931
141

249
0

468

9,517
213

1,879
1,027

307
557

2,547

1,988

4,117
9

234
612

83
1,24.3

348

6,881
2,623

690

454
67

910

1995

Mar.

52,177

47,878
4,2')')

28,65 1
17,218
16,609

609
11,43.3
10,266

1,167

23,526
20,581

2,945

21,001
2,523

7,277
69

808
443
606
490

1,919

4,064

15,500
905
37

487
13,274

475
27

1,457
584

4

77
9

276

9,047
198

1,78.3
995
335
562

2,404

2,006

4,146
17

202
678

59
1,114

294

7,011
2,725

690

475
75

839

June

57,666

53,285
4,381

33,574
22,149
21,477

672
11,425
10,338

1,087

24,092
21,151

2,941

21,470
2,622

7,4.56
81

706
355
601
499

4,510

3,929

20,597
2,322

85
460

16,816
524

27

1,226
467

5

64
9

102

9,224
216

1,673
1,023

349
620

2,459

1,982

4,341
21

207
765

85
1,112

318

7,173
2,805

697

46(1
61

912

1 Comprises Bahrain, Iran, Iiaq, Kuwait, Oman, (Jatai, Saudi Aiahia, and United Arab
limmites (Tiueial Stales).

2. Compmes Algfi
3. Includes nonmoi

ii.Ciabmi. Libya, and Nigciia.
ctaiy international and legiunal



Securities Holdings and Transactions A63

3.24 I;ORI;.1GN TRANSACTIONS IN SI'X'UKITIKS

Millions of dollais

Tiansaction, and aica ui uu in l iy

.Smi'KS

1 Foicigl l pillcllilSL'S
2 Foieign sales . . . .

1 Net purchases, or .sales ( —)

4 Korean countries .

5 Ftuope
6 Fiance
7 (lei many
8 Nclhei lands
l> SwnVciliind

1 ( 1 U n i t e d K i n g d o m . . . .
11 Canada
12 Latin /\meitcu amlCuul ihe.ui
11 Middle Kast1

14 Other Asia
15 Japan
16 Alma
17 Othei cmmtiies . . .

18 Niininiinctary internatliiiiiil and
regional organi/.aliuns

ItONDS*

19 Foieign purchases
20 Foreign sales

21 N e t purchases , cir sales ( - } . , . .

2 2 l ' u i e i ^ n count r ies

2.1 lunopi-
24 1'iance
25 l ic i inauv
2h Nelhei lauds
27 Swi l /c i la iu l
2« United Kingdom
2') Canada
10 Latin Anieiica and ('anhln'mi
11 Middle Fast1

12 Olliei Asia
33 Japan
14 Aluea
35 Olliei countries

30 Nomumietary International and
regional organizations . .

37 Stocks, net purchases, oi sales ( )
38 Foteign purchases
19 Fnieign sales

40 Knnds, net pmcliases, ui sates ( 1
41 Foieign puichases . . .
42 Foreign sales

4 3 N e t purchases , o r sales ( ), o f stocks a n i l h o m l s

4 4 F o r e i g n count r ies . . .

45 Fmope . . .
4d Canada
47 Latin Amciica and Canliliean
48 Asia
40 At i ie i i . . .
50 Olliei eounliies

51 Nonnin i ic tury in ter i ia l ional and
re^ionnl oi^ai i iAal ions

199 1

119,664
798,086

21.57K

21,.106

10,658
ID!

1,642
602

2,986
4,559
3,213
5,71")

121
8,198
3,825

( 1 !

2(12

272

281,824
217,824

(1(1,(Kill

65,462

22,587
2,14(i

887
MO
627

19,686
1 ,(>(>»

1V>')I
1,248

20,846
11,569

1,149
273

S.18

62,691
245,49(1
3(18,181

8(1,377
745,952
826,129

- 14.1,068

-14.1,2.12

- 1(10,872
15,664
7,600

15,159
185

3,752

164

1994

35(1,558
348,648

1,110

1,100

6,717
201

2,110
2,251

10
840

1,160
7,108
1,142
1,2(17
1,190

29
771

1(1

289,614
229,665

59,141

59,064

17,091
242
657

1,322
1,055

11,592
2,958
5,442

771
12,153
\486

7
654

885

47,216
386,942
434,178

'(,272
848,288
857,560

-56,508

-S7.02S

2,712
7,475

18,347
24,276

467
1,751

520

I99S

Jan
Sept.

132,857
125,318

7,5.11

7,6') 1

1,236
605

1 700
2, Wl
3,150
5,106
1,673
7,152

461
1,217
1,606

46
174

- 1 5 2

210,734
144,928

65,806

66,17,1

50,702
171

4,563
9 1 9

6 2 6

41,070
2,282
5,625
1,740
5,538
1,415

131
155

-.167

15,884
253,380
289,264

«l,25(l
655,956
686,206

-66,1.14

-65 ,457

29,815
8,809
2,795

24,850
107

1,139

- 6 7 7

1995

M a i

35,312
17.6V1

-2..12I

-2 ,2 ' ) l

1,104
25(1
241
2')6
475
109

111
2 LI

71
M2
121

10
14

-.10

25,190
17,152

7,8.18

8,151

4,976
85

176
154
61

5 248
289

1,285
328

1,150
570
22

101

-.11.1

2,856
7.8,925
31,781

1,221
79,170
80,191

- 4 , 0 7 1

- J . W I t

1,892
1,154
1,104

9

85
266

- 8 1

A p i M a y

U.S. coipoia e sccuiilies

30,082
29,206

876

877

165
80

261
149
671

1,125
l<)7
570

59

( M
29

10
24

- 1

18,163
14,111

4,052

4,0.15

2,27 1
- 874

81
17
87

3,196
181
889
( 7 6
156

275
1 1
20

17

38, /(><)
36,087

2,682

2,692

181
6 6

528
174
476

1,182
75
26
87

2,01 )
8 6

41
295

- 1 0

22,830
16,609

6,221

6,.1O1

4,')44
27
17

191
124

4,764
I'll
678

7 6
4 2 6

871
5

15

- 8 8

Fojeiyn seuinlic.s

2,1 15
24,519
26,654

«?4
51,619
54,461

- 2 , 1 5 1

-j,H5

1,893
1,191

585
558

14
42

156

3.64K
29,229
32,877
'1,168

75,199
79,567

- 8 ,016

-8,02(1

7,561
1

471
1,188

68
527

4

June

45,429
43,199

2,2.10

2,3.18

44
79

224
70

201
243
(40

1,611
9 9

I.35S
466

15
97

- 8

27,934
18,774

9, Kil l

1,167

7,772
44

667
59

130
7,062

159

2S9
64

/ 8 5

293
47
51

- 7

4,179
29,067
3 1,446

7,471
96,154

101,627

-11 ,852

-11 ,541

5,857
1,425

512
2,941

67
719

-.111

Inly

42,444
40,009

2,4.15

2,44.1

2,045
261

8
164

20
1,445

425
881

24
107
141

5
1 !6

- 8

23,81 I1

14,943

8,868'

'),(«5'

6,246'
7

" i l

557
117

4,969'
169

1,145
348

1,189
1,026

1 1
49

-167

8,188
28,582
16,770
.5,009'

66,737
71,746'

-1.1,117'

-12 ,178 '

7,961
1,751

659'
1,158

45
596

-219

Au t ; .

41,908
39,366

2,542

2,565

1,816
17

104
411
847

2,110
10

1,811

961
1,076

17
121

-2,1

24,742
16,741

8,0111

7,182

5,561
518

1,161
•15
9 9

1,775
415
754
'281
9 1 9

1,008
64
12

19

5,904
30,867
16,771
1,810

72,222
76,037

-9 ,714

-9 ,541

2,539
9 0 6

817
7,250

14
101

-17.1

Sept/

44,448
44,717

2.11

214

1,119
126
116
197

9
1.114

197
751

77
1,018

598

14
54

- 6 . f

25,808
17,218

8,590

8,568

6,088
61

916
201
141

1,640
(49

1,720
241
146

164
•n

1

22

7,491
28,712
16,205
4,951

83,171
88,122

-12 ,444

-12 ,419

2,462
1,046

611
7,513

117
48

55

I. Cnnipuses oil-expoitiiif? cmmtiiL's as It
Saudi Ambia, mid United Amb 1'inii.ik-s ('In

nvs: Ralnai
i;tl Stales).

, Kuwait, Oman, 2.
agaic
cotpo

Indiuk-s s
es ,\m\ cc
ations in JJ

.title anil local ;
upoiiil ioiis. Also
^ani/ed to Imanci

includes
ilnecl in

issues ol new
^sttnrnts abiu

nd scum
debt sen
ad.

ol U.S. government
sold ahma.l by U.S.
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3.25 MARKETABLE U.S. TREASURY BONDS AND NOTES Eoreign Transactions'

Millions of dollais; nel purchases, or sales (--) timing period

Aiea en aiuntiy

1 Total cstimiiltd

2 I'oieign uounti ILJS

1 I ;uiope
4 Belgium and l.uxembmng
5 Geiniany
6 Nelherlands . . . .
7 Sweden
8 Swit/eiland
9 United Kingdom

10 Othci Kin ope and fmmer U.S.S.R
1 1 C.mada

12 Latin Antciica and C'atibnean
13 Venezuela
14 Olhei Latin Aniciica and Caiihbean
15 Nclheiluiuls Antilles
16 Asia
17 Japan
18 Ati ica
19 Othu

20 Nunimmeluiy uiteinational and legmnul uigani/atlons . . . .
21 Inlei national '.
22 Latin Anteiiciii i legional

MhMO
23 Fuicign commies
24 OHieiul inslilutions
25 Othei foicign

Oll-cvpolttnt; coitMik*
2(i Middle last 2

27 At i ica 1

199.1

2.1,552

23,3f»S

2,373
1,2 IH
9,976

515
1,421
1,501
6,197

783
1(1,309

4,561
390

- 5,795
844

20,582
17,070

1,156
1,745

l«4

no
(.53

23,368
1.106

22,062

- 8,836
5

1994

7H.7M

78,632

3K,60K
1,09K
5,70')
1,254

794
4KI

23,438
5,834
3,491

-10,17')
319

-20,493
10,6(3
47,042
29,51*

240
570

164
526
154

78,632
41,822
36.8111

3«
(1

1995

Jan.-
Sept

123,323

123,004

54,870
164

2,801
517
581
586

43,774
6,247
2,010

13,898
203

13,686
415

51,148
31,357

253
825

319
- 14
238

123,004
32,095
90,909

5,610
2

1995

Mai.

9,211

9,107

3,109
51

1,461
-j

30
4IS

3,099
1,107

434

2,3.32
387

3,358
639

8,445
4,167

9
540

104
458
167

9,107
4,022
5,085

152
1

Api.

(,,4111}

d,416

3,152
62

1,216
243

70
- 173
2,251

109
1,391

3,212
184

2,189
839

1,189
1,4«7

16
290

16
294
228

6,416
3,158
3,258

733
0

May

14,510

14,568

509
- 5 1 2
4,129

40
211
.353

5,20!
657
201

1,803
16

2,425
1,394
9,845
6,291

39
171

- 49
356
528

14,568
1,774

16,342

1,063
0

June

22.57K

22,395

2,665
148

1,866
1,078

63
9

1,359
2,170

433

5,368
121

5,158
89

12,605
5,585

242
1,082

183
409
629

22,395
I0.K50
11,545

815
1

July

.11,865

11,382

13,336
53

1,039
883
124
206

7,315
1,822

720

513
114

1,034
407

16,490
6,658

- 1
324

483
311
99

31,382
16,780
14,602

3,582
0

Aug

26.0K2

26,442

9,170
58(1

2,995
- 1,468

100
515

7,950
- 472

825

11,265
359

5,364
6,260
7,322
5,430

13(1
- 360

-360
140
-10

26,442
364

26,806

1,890
0

Sept.'1

-11,01.1

10,943

6,377
143

2,568
1,915

61
818

5,570
868

2,225

5,299
524

1,171
- 5,946
10,055
4,021

108
151

70
196

6

- 10,943
- 4,516

6,427

50
0

I, Ollieial and piivate transactions in inaikelable U.S. Tieasiny smuilies having .in
uguul m.Munly of moic \\YA\\ »HC yen. Ihmi me based on monthly ttaiisactiuns tcpoils.
Excludes nontnaikctahle U.S. Tieasuiy bonds and notes held by oihi'ial institutions of foreign
nnntiies.

2, f'nmpiiscs Hahiani, Iian, liac], Kuwait, Oman, Uatai, Saudi Aiabia, and United Aiah
hiniiates O'tifial States).

'V Comprises Algena, (iabnn, Libya, and Nigona.



Interest and Exchange Rates A65

3.26 DISCOUNT RATliS OF FORlilGN CliNTRAl. BANKS'

Percent per year, aveiages of itaily liguies

Countiy

Austiia
Uelgium
Canada
Wumuik
France3

Kate mi Nov. Ml, 1995

IVKCIII

1.5
3.5
d.07
5.0
4.8

Mdlllll
c-lleaive

Aug. 1995
Aug. 1995
Nov. 1995
Aug. 1995
Nov. 1995

Counliy

(a-iinaiiy
llaly

Ni'thci lands

Kale tin Nov. 30, 1995

PlMCXIlt

3.5
9.0
0.5
3.25

Month
etleclive

Aug. 1995
June 1995
Scpl 1995
Nov. 1995

Counliy

Nuiway
Swil/erland . .
United Kingdom , .

Rale mi

IVimil

4 75
2 0

120

Nov 10, 1995

Munlli
1-llMRV

l i b 1994
Scpl 1995
Si-]il 199V

I. Kates shown are mainly
advances against eligible coinnn
biwkun. I'oi amnliius with mi)
mte shown is the ime at wliic
projioilion of its cicilit npeiatio

IHISL' at which the uential hunk citlioi discounts ot nuikes
reial jKipt-r or government seeinities fur cnnnmiciiil hanks ot

applk ,, the
[I is inidtMstood thai IIR- Cfiiltal hank liansacls Ihc laigcsl

2. Since 1'chiuuiy 1981, the laic has liccn that .11 winch Ihc II,ink ol I ' l jn
Ttciisuiy hills foi seven to tell days

3.27 FORHIGN SHORT-THRM IN'l'HRHST

Percent per year, averages ol' daily iigmes

Type or counliy

1 luiKiclollais
2 United Kingdom
3 Canada
4 (icnii i iuy
5 Swil/ci land
6 Netherlands

8 Italy
9 llelgium

10 Japan

1992

3.711
9.5(i
6.76
9.42
7.(i7
9.25

1(1.14
I3.')l
9 31
4.19

1993

t.lH
5.88
5.14
7.17
4 79
d.73
8.30

10.09
8.10
2.96

1994

4.61
5.45
5.57
5.21
4.01
5.09
5.72
8.45
5.65
2.24

1995

May

6.03
6.64
7.5(i
4.49
1.29
4.41
7.29

10 38
5.16
1.31

June

5,89
h.61
7.(17
4.43
3 (19
4.21
7.04

10.91
4.62
1.16

July

5 V)
6.71
6 69
4.4(i
2.77
4.14
6.11

10.93
4.52

91

Aug

5 79
6.74
6.62
4,!5
2,79
4,(12
5.HI

10.45
4.41

82

Sepl

5 74
6 71
6.66
4 09
2,67
1 85
5,86

10.36
4.20

56

On

5 h l
6 69
6.66
4.00
2.15
1.88

6.73
10 74
4.14

51

Nov

5 /5
6 61
6 02
191
1 9«
1 71
S./4

10 65
1.K7

54

I. Kates aie loi thiee-nionth inteihank loans, with tile following exceptions: Canada,
finance company papei; llelgnini, tlnee-inonth TieasLuy lulls, and Japan, CD rate,



A66 International Statistics ['January l')96

M2X FORliKiN KXCIIANGi; RATliS1

Cunency units per ilolkir exce-pl as nolud

1 Ausliaha/dollai '
2 Atistiiu/selnlliMj!
1 Iteleiuin/liane
4 ('amida/dollai . . . . , . ,
5 China, P.U /yuan
6 Di-nmaik/kione
7 1'mland/tnaikka
X l ianee/l iam
9 (jeollany/denlsehe nnuk . ,

10 (iieeee/cluellina

I I l ions Kon t '/dollai . . . .
12 India/rupee . . . .
1 1 Iielii iul/pound'
14 Italy/li ia
15 Japan/yen
16 Malaysia/I ini.gll . . . .
17 Netheilands/Suddei
IS New ZealandAlollai '
19 NcBway/kiotie
20 I'oilupalA'seiuL.

21 Singapoie/dollai . ,
72 Soulh A lma/ iand . . . , , , ,
2 1 Soulh KiuiM/wun . . . .
24 Spain/peseta
21 Sit 1 anka/iupee , . . .
26 Sweden/kiona
27 Swil/ei land/l iai i t ,
2X Taiwan/ilollai ,
29 lhailand/halll
11) United Knij 'dom/poumr

MlMO
11 United States/iUillai'

,992

71 521
10 997
12 14S
1.20X5
5.1206
6.0(77
4.4S65
5 79.11
1.16 IX

190.SI

/.74O2
•X116

170.42
1,2.(2 17

I26.7X
2 5461
1.75S7

5 1 792
6,2142

1 (5 07

1 629 1
2.S52 1

7X4,66
102, (X
4101 1

1.X21X
1.4061

25 160
2.5.41 I

176. 61

S6.6I

199 1

67 9') 1
1 1 6.19
14 5X1
1,2902
5 7795
6 4S6(
5.7751
1.666')
1 6545

229.6 1

7 7 ( 1 /
11.291

146 47
1.5/1.41

II I.0X
2.17.(X
I.X1X5

VI 127
7 1009

161 (IX

1.61IX
(.2729

XO1.75
1.' / 4X
4X 21 1

/ /916
1.47X1

76.416
25..11 (

150.16

91.IX

1 ')')4

7.1.161
1 1.409
(.1.476
1.(664
X.6I04
6.1561
5 2 (40
5.5 119
1 6216

242 10

7 /290
11,194

149.69
1,611.49

102 IX
2.62 (7
I.SI90

19 15X
7,0551

1617) (

1.57/1
1.5526

S06.9.1
1 HXX
49.170

7 7161
1 1667

26 461
25.161

11(49

91,12

June

71.959
9.S.I i

'X.790
1.(77.5
X .1206
1.460 1
4 11 14
t.9172
1 4012

226.16

7.7 (16
(1.404

K.2.X7
1,6.19.75

X4 6 1
2,4.196
1 16S6

66 947
6 21X/

147.6 (

1. (95.1
(.662/

761.XX
121.71
50.210

7 7611
I.I5XX

' 1 7X4
24.672

159.IX

S2.27

July

72.797
9.765

2X.167
I..16I2
S. 120/
1.4071
4 2592
4.X 107
1 (XX6

7'1,41

7 7 (S5
11.1X1

161.96
1,6119./I

K7 40
2.4500
1.5517

67 417
6.1710

145 XX

1.I9S4
.( 6404

760.05
1 19.71
50 X')')
7 1749
1.1556

26.27S
74,75.1

1.19,12

XI.90

19

An;..

74.1 17
I0.I6X
29.7 11

1.1517
X. 121 (
1.6060
4,1170
1,972/
1 4456

212.(X

7 7416
11.597

160.71
1,607. IX

94 74
2.4X1.1
1.61 "5

61,6X7
6, 14W

149,XX

1 41 16
1 6 102

76S SS
I2.(,45
51.227

7 2.1K 1
1 1962

27.2.14
24.960

116.68

S4 59

Sept.

/I.171
10.27(1
10.044
1,1109
S,1(74
1.65X7
4 1754
1 0157
1 4601

7 1.1 61

7 7 I6X
(1.110

159.01
1,61 1.41

100.15
2.5124
1 6114

61 607
6,194 1

112.1 1

141(1
( 6616

/77.O4
125.41
12.14/

7 122/
1 1 X6X

27.4 17
75.179

1519(1

K5.69

de l .

75.699
9.911

79,101
I.H.1X
X. .KH
1.49 I 7
4 27X1
4.9.174
1 4141

212.61

7. / (17
14.616

161.12
1,605.69

100 S4
2,1124
1,1X46

6.1.X99
6.2.(97

1 IX.94

1,4211
( 6502

76/.20
17251
12.5(9
6.X 101
1.145 1

76.92.1
21.115

157.79

S4.10

Nov.

74.114
9.974

29 154
1.15.14
S.I 114
1.492 (
4 '.4X9
4.XXX2
1 4171

2.14.16

7.7.1 IS
14.71(1

160.54
1,592.67

101.94
2.1.1X9
1 5S77

65.774
6.7516

I4X.6X

1 412X
1 6499

769.7S
121,XI
11 199

6 60XX
1 1417

77 757
25.166

116,75

S4, !4

^ msi^U- ht

?. Value i

ol LOilifu-d imuti buying ink
ii in ihc Uoaui 's (i :i (M)S)

in New Yoik lot i a
onthly sialislieal IL-\C;

.1 Index Dl WL*i^htL'd-:iVL'M^t' cxdiangc value ol US , dollai against Ilic cuuaicK's til U
mdusliial cunnliK-s. MR- weight lot each of llu- leu fiiinili ics is the \{)11 7d avciajie wen
n.nil- o1 ihiit Louniiy divitluil Wy ilu- avi-iaiit.' woikl Hade DI all leu counliIL-.S ciiiiiliined. Sen
iL'visctlasnl August I*>'/« (sec !•(•<!<'!a! RCM;VC Ilittlt'lin, vo| fi<t (August I97S), [). 7()(l).
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Guide to Statistical Releases and Special Tables

STATISTICAL RELEASES—List Published Semiannually, with iMtest Bulletin Reference

Issue I'age
Anticipated schedule of release dates for periodic releases December 1995 A76

SPECIAL TABLES- Data Published Irregularly, with latest Bulletin Reference

Title and Date Issue I'age

Assets and liabilities of commercial banks
March 31, 1993 '. August 1993 A70
June 30, 1993 November 1993 A70
September 30, 1993 February 1994 A70
December 31, 1993 May 1994 A68

Terms of lending at commercial banks
November 1994 February 1995 A68
February 1995 May 1995 A68
May 1995 August 1995 A68
August 1995 November 1995 A68

Assets and liabilities of U.S. branches and agencies of foreign banks
September 30, 1994 February 1995 A72
December 31, 1994 May 1995 A72
March 31, 1995 October 1995 A68
June 30, 1995 November 1995 A72

Pro forma balance sheet and income statements for priced service operations
June 30, 1992 October 1992 A70
March 31, 1995 August IW5 A76
June 30, 1995 October 1995 A72
September 30, 1995 January 1996 A68

Assets and liabilities of life insurance companies
June3(), 1991 December 1991 A79
September 30, 199) May 1992 A81
December 31, 1991 August 1992 A83
September 30, 1992 March 1993 A71

Residential lending reported under the Home Mortgage Disclosure Act
1994 September 1995 A68
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4.31 PRO I-'OKMA FINANCIAL STATKMKNTS FOR FFDFRAI. RFSFRVF PR1CFD SKRVICF.S

A. Pro forma balance sheet
Millinils nl doll.ns

Hem

Shoit Ullll itwi-t* [ N o t e 1)

inputecl leseive let j i i i ie i i ient on eleaii i)}: balances . . .

Vii i lei ials and supplies , .
' lepaid expenses . . . . , . . . . . . .

Hems iti puiccss o l col lect ion . . .

I'olal s lum lei in assets. . , . . . . . .

limg-lrim i n * (Note 2)

•uni i tu ic and equipment , , , , , , , ,
.eases and leasehold in ip iovei i ienls . . . .

I'olal l o i i j M f n n assets .

T o t a l a s s e t s . . . . , . . . . .

Slliiil-leim ImhiUlin

o f u n e o l l e e t e i l i t e m s , , . . .

D e t c i i c d - n v i u k i h i l i l y i t e m s , . . . .

S l i o i l - l e i m d e b t . . . .

"lolul slioil-leim liabilities. ,

' im^-lnm Hiibtlilirx
Obligations unc.lt.-i capital leases , ,
l.ony-teini debl
'oslieliienienl/postemplovilleiit benefits oblmulion . . .

I'olal loiiji-lcini liabilities .

t o t a l l i a b i l i t i e s . . . . . .

•i|iiily

I . H a l l i a b i l i t i e s a n i l e i p i i l i ( N o t e 3 ) . . . . . .

4 4 0 2

' 5') -1

.15.-1
1,914.2

.155,7
165.1
22.4

211 '

•1,4 « U
I.X85 9

104.(1

I7.1.-I

Se|)t, W, 1995

6,420 2

776,4

7,l')6.6

6,420 2

M9.2

6,75'),4

•U7 2

N o i l , (.'oitiponenls may mil •
iiiaiK-ial slaleineiils consist ol lliese

olals heeause ol uiiinitiii^ The pi
id the aeeunipaiiyiiij; Holes

B. Pro Ibrina income statcinciit
Millions ol dollms

Hem

k e v e n u e l i o m s e i v u v s p i o v i d e d to depos i to i y n is t l l l l t i ons ( N i n e 4 )

O p e i a l i n p expenses ( N o t e 51 . , . . .

I ncome h u m ope ia t ions . . . .

I m p u t e d eosts ( N o t e 6)

In te ies l on l lont . . . .

I l l le ies l on debt . . . . . .

I ' D I C msui .n iLe . . . .

Income l i o m ope iauons a l le i i m p u t e d costs . .

O t l i c i ineo ine and expenses (No te 7)

Investment i ncome on d e a l i n g balances , . . ,

l'!ai mugs e ied i l s , , . . . . . . .

I m p u t e d i n c o m e l a x e s ( N o t e X ) . , . . . .

Income bcline cumulative elleet of a clianjie in accouulliiu, piuleiple . ,

Cuiiltllalive elleet on pievious ycais l iom lelioactive application o! acciual
nietliod ot aceouulinj! tin postem|ilovinent benefits (net ol Mi 5 million ta\)
(Note ')) , . . . . .'

Net iiRonn' . . . .

MIAIt)
laigelcd letuin on ei|uily (Note 101 . ,

Quailei

^,2
4 1
2 4

.4

64.4
5X.5

ended Sept 10, I'W5

182,4

Kit) 1

22J

10.11

12.4

5.X

IX.]

5.6

12 5

12.5

7.X

Nine months

12 0
12 2
7.5
5.X

1X9 X
ldX7

ended Sept. .10, 1995

547.5

490.X

56.7

.17.4

19.2

21 1

40 4

12.5

27.9

14.6

13.3

25,5

Nuti' Components may not sum to loliils because- ol loiindinj;. The pi
linuneial statemenls etuisist ol thusc tables ,uid ihe accompanying notes
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NOTHS TO FINANCIAL STATLMHNTS I'OK FHDHKAL KKSKKVIi I'RICI.I) SLRVICLS

( I ) SHOU'I TlRM ASST IS (d) hVlPI M.hCl lMS

The nnputcil icscivc leqmu'iiH'ul on eleainig balances lield at Reseive hanks by dcposiloiy Impnleil i osts consisi nl mlm's l on IUv.\l, mlucsl on tleb\, sides luxes, '.iml lite I OIC
institutions tellccts ;i licaliiienl loinpaiuhle In that i l l loinpensalmg balances 11 L-111 ;il cone assessment Inleiesl on lloal is denved hum Ihc value ol float In be lecovejeil. cithci
Spoiuleill ll.lllks hy ICSpOIUlCflt IIIStKUllOtlS lllC tCSCfVe feijdlfCIIK'llf imposed Ol) ll'spomleill CX|>lltllly Ol ltll>HI)')l pCJ lll'UJ ll'CS, (lilting HlC pi'JIOll. Hnal COS!-, |j!C Uutc COSlS (Ol cheeks.
balances musl be hclil ;is vault i ash in as nonc.iini ng balances maintained at a Ucseivc hank, linok cnliy st-tui Itics. noncasli collection, AC1I, ami hinds uanslcis
Illlis, u pin IKI I I <>l pi iced scivkcs dealing balanicslieli l with tin- IVili.-i.il Kcseivc is shown as Inlcicst" is nn|]|ik'il on tin- ilrbt assumed m-u-ssjiy to IIII.UK I- pmvi l SCIVILC assets, Ihc
lequned icseivcson Ihc asset side nl the balance shcel Tin- K-III.IIIKII-I nl clcaiuij! balances is sales taxes anil I I)IC jssessnienl Unit tin- IT I I I - I . I I Rescue would have |imd had It been a
assumed to he invesleil In llnee inoiilh lieasiuy lulls, shown as investment in maiketahle |invate seeloi f i lm ate aim in;1, [lie eoniponciils o| tlie i'SAl- I see note J).
seeuiities. The loll(iwiii)1 list show's the daily aveia^e leeoveiy ol lloal by the Keseive Hanks loi Ihe

l<eecival) lesaie(l)ai l i .unilsi l [ ielhe Keseive Hanks loi piieed setviees and (.') Hie shaie ol l lt i id i|nai(ei ol I 'Wi in inillioiis ol dollais
siis|iense-aeeonnl and dilleieueeaeeonnl balanees leliited lo |inied seiviees

MaleiiaK and supplies aie the inventoiy value ol shoit lenn as.sels Inlal Una! I') I 2
1'iepaid expenses include salaiy advanees and Havel advauees loi piieed seivue pcisunncl I lilieenveied lloal .| (,
Items ill pioeess ol lolleellnn Is pioss hcdcial Uesei vr easli items in pmeess ol eulleUlori l lna l stih|i-i I lo i ivoveiv IXu (i

( ( ' ! ! ' ( ' ) sluh'tt on a basis eouipaiuWe lo Ifial uj a eomineiejal bank 31 leiieels adjuslinents I in Suuiies ol lloal lecnveiy
UUia-Systein Ik-ins lhat would olheiwise lie double counted on a consolidated Icdeial liieinue on i k-ai nn> h.il.nu es IS i
keseive balance sheet; ad|uslinenls loi items associali'd with noil pi iced ile ins, such as those As ol ad|iisliiients I 74,1
uilleclcd loi Boveiimienl agencies, and ail|uslinenls Im Hems as,ociated with piiividinp lixeil Diiecl chaipes (id ?
avadalnllly m eieiht belme items aic leceived and piocessed. Anioii)', Ihe costs lo be I'ei Hem lees 107 S
iccovcieil iinilei llie Monelaiy C'onltol Act is 1lie cosl ol \\n,\\, oi net C U V ilnnnp llie peiuul
(the dilleicncc helween moss CII 'C and ilelened availability Hems wlm li is llie pcirlrim ol I l i i i i idv i - i i - i l lloal include, lloal fiem-Mled by scinees lopoveiiuneli l ajicncies and by olhei
jiioss CII'C that involves a Imamine cost), valueii at the Icdeial linids late ic i i l i id hank set vices l loa l iciovciei l lluoujdi income on i leaiui)1 balanies is the lesult ol the

im lease in inveslable Lleainij: balances: [lie niucase is piuduceil hy a deduction loi lloal loi
12) I ON(i-' l lRM ASSMS 'ash Items :n piuccss ol eollcuioi i . which I educes linpulcd lesei ve iet|UHcinenis The income

on cleai inp halam es icdiiccs Ihe lloal lo be iccovcicd Ihioui'h nlhei means As nl ad|usliuenls

ConsisK ol lone leim as.sels nseil solely in piieed s e m e s die pnceit sciviccs poilion ol a l l ( ' < l i l a l c'h.ii i:c-s aie inn! week closme lloal [mil uueileii Holy diet k llo.il, whicli may be
lonp-lcilll assets .shaied with non[)lieed SCI vices, and an eslmiale ol the assets ol Ihe lloaid ol iceoveied l iom ileposilin)' nlstuuliuns llnoupli ail|iislincnls lo the institution's icseive ol
(loveiimis used ill (Ile development ..I pnecd scvices I ' I ICL IHC Ian I I')K7. Ihe Reseive i-lraiiri): balance oi by vah -, the llnal at the ledeinl Inmls late and blllm.c the institution
Hanks implemented llie 1'inaiKial Aecounlin|' Slandaids l l , . a i d \ Slalc.nenl ol binaiii lal d " L ' a l y I l"iil le, ovc ic l tliioiiph p,-i Hem Ices is valued at the ledeial binds ,ate and has been
AeeountlllB Slaadaids No, K7, A ' / I I /A 'VCM ' ,\a minlWK I'll l'rn.\mn\ ISI'AS «7) Aecoidinply a l l < w '" <IK CM l laSL ' s l l b l ' ' 1 1 ' " m'ovciy in the Until quailc. ol I'WS
Ihe ledeial Keseive Hunks icco|',ni/cil ciedits lo expenses ol y ) I inilhon m Ihe l lmd quailei
ol IW5. J«,7 million in the second i|tiaitei ol IW5, anil 1,7 .' imllion In llie lust qiiailei ol l!> " < INCOMI- AM) I AI'I.NM s
I'WS and loncsiiondini', iiieieases In this asset aceounl

Consists ol investment mcoiiie on eleailnj' balances and the cosl ol earnings eiedits.

,'r'z;1'1..;::,;: ,;,!™5 .'"i'rn,:. s ; x Z .»t:r ZZJ::;^!:! Z
Uilde, ,,,e ;,,,c,,e,,-b<7k ,„,„,„, sliuc,,,,,' ,„, assets , , „ a,c no, "se,l h , , , , c , , , , tciu, ^X'̂ r̂rXVcL™;"^^^^^^^^^^

hank lioltl i i i j; L-ompmiiL's, whul i ,uc nsrd in ilu1 inndf! lot i lu' ]niv.ilt' M'ftoi iKljn-.tMicni I.ILIOI
( I 'SAl ' ) The I'SAl' innsisis ot tin- luxes lluil would h.ivc IILVII paid ami ihc lol i ini nn fapila, ^ . .. ,
thai would havir been piuvidfd h.ul ]>nu.d SOIVKI-S IH-I-II hunislicd hy a |invak- s^ l i . i hnn ' ' ' l N M ) M I < A A I s

Oth.i shan-ienn l.ahdMK-s im l.uk' d .ann, . bala.jLCs , „ (m..«l a. K p c v c Hanks :uul <m. l , l k l l | a U . l | ; l( „ , , , t U v l l V ( . ^ | i l U . ( ( t . | i W l f , , „ , „ t i k . [ J S A [ l - | 1 | ( l l k . |

de|>osil balancesansinp bom lloat Olhei lonji leim liahihlies consist ol obligations on capital ( s | i [ , | ( ) k , ( (

leases,

(')) I'dSII'MI'l oyMI 'NI HI'NI I I IS
(4) k lVI 'NIH,

J-.llcitin- Ian I, I'J'J.S, Ihe Rcsene Hanks implemented SI'A.S 1 I >, l-jnplmn \' Act minimi;
Revenue Icpicscnts chaiges lo ilcpusilniy nislunlions li icdl seiviees and is leall/ed l ion, /,„ / • , „ „ . „ , , , / , „ „ „ , „ , /),.„,./„> A ico ld inr ly in the lust ql el ol I W the Rcseivc Hanks
each illstilntion llnou|'h one of Iwo methods dnei l ihan'i 's lo an inslitullon's aeei.iinl oi ie> o,mi/ed i, one lime eumulalive . ha, re o'l V> I I nnlhoii lo icllccl [lie lelioac live apphc.iliou
cluugcs asuinsl its aeciunillaled eainnii's eieilils, ,,| ( | , j s , [um),t. , accounting pmeiplc

(.")) C)l>t UAL INCi liXl-l-NSl S I I I ) , |<| i e n N i ) N I ' ' ( j ( I i n

Ope.l.ltinj: expenses consist ot tile dneel, mduect, .tlkt ultiei geueial ailmiuisluui\e evpenses Kepiesenls the allei la \ lale nl I etui u on equity dial the ledeial Rcsei ve would have earned
ill 'the Keseive Hanks for pi iced sei vices plus llie expenses loi si,ill ineuiheis ol llie Ho.ml ol had li been a pnv.ili- business In in. as deiivcd bom the I'SAl'' model (sec mile t) This uuiounl
(lovernois woikmg diieclly on the developmenl ol piiceil seiviees Tile expenses lor Hoaul is ail|tlsleil lo icllecl Ihe leeoveiy ol auloinallon consolidation costs ol 11 7 mill ion loi Ihe
stall nieinheis weie Ji.7 unllion pel quaitc he lust llnee quailcis ol I'J'JI Ihe t iedi l to second quailei ol' \'M^ and \ 1 million loi Hie lusi quailei ol ITOS Ihe Reseive Hanks ]ilan
expenses inidei SlyVS HI (see nole 2) is rellcueil III Oftcialnig expenses to iceovei these aniouiils, along with a llnaiue ihaigc. by the end ol the yeai }0IK)
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Index to Statistical Tables

References are to pages A3-A69 although the prefix "A" is omitted in this index

ACCEPTANCES, bankers (See Hankers acceptances)
Agricultural loans, commercial banks, 21, 22
Assets and liabilities (Sec also Foreigners)

Banks, by classes, (8-23
Domestic finance companies, 36
Federal Reserve Banks, 11
Financial institutions, 28
Foreign banks, U.S. branches and agencies, 23

Automobiles
Consumer installment credit, 39
Production, 47, 48

BANKERS acceptances, 11, 12, 21- 24, 26
Hankers balances, 18-23. (See also Foreigners)
Bonds (See also U.S. government securities)

New issues, 34
Rates, 26

Branch banks, 23
Business activity, nonfinancial, 45
Business expenditures on new plant and equipment, 35
Business loans (See Commercial and industrial loans)

CAPACITY utilization, 46
Capital accounts

Banks, by classes, 18
Federal Reserve Banks, 11

Central banks, discount rates, 65
Certificates of deposit, 26
Commercial and industrial loans

Commercial hanks, 21,22
Weekly reporting banks, 21-23

Commercial banks
Assets and liabilities, 18-23
Commercial and industrial loans, 18-23
Consumer loans held, by type anil terms, 3')
Deposit interest rates of insured, 16
Loans sold outright, 22
Real estate mortgages held, by holder and property, 38
Time and savings deposits, 4

Commercial paper, 24, 26, 36
Condition statements (See Assets and liabilities)
Construction, 45, 49
Consumer installment credit, 39
Consumer prices, 45
Consumption expenditures, 52, 53
Corporations

Profits and their distribution, 35
Security issues, 34, 65

Cost of living (See Consumer prices)
Credit unions, 39
Currency in circulation, 5, 14
Customer credit, stock market, 27

DEBITS to deposit accounts, 17
Debt (See specific types of debt or securities)
Demand deposits

Banks, by classes, 18-23
Ownership by individuals, partnerships, and

corporations, 22, 23
Turnover, 17

Depository institutions
Reserve requirements, 9
Reserves and related items, 4, 5, 6, 13

Deposits (See also specific tvpes)
Banks, by classes, 4, 18-23
Federal Reserve Banks, 5, 11
Interest rates, 16
Turnover, 17

Discount rates at Reserve Banks and at foreign central banks and
foreign countries (See Interest rates)

Discounts and advances by Reserve Banks (See Loans)
Dividends, corporate, 35

EMPLOYMENT, 45
Eurodollars, 26

FARM mortgage loans, 38
Federal agency obligations, 5, 10, 11, 12, 31, 32
Federal credit agencies, 33
Federal finance

Debt subject to statutory limitation, and types and ownership
of gross debt, 30

Receipts and outlays, 28, 29
Treasury financing of surplus, or deficit, 28
Treasury operating balance, 28

Federal Financing Bank, 33
Federal funds, 7,21, 22, 23, 26, 28
Federal Home Loan Banks, 33
Federal Home Loan Mortgage Corporation, 33, 37, 38
Federal Housing Administration, 33, 37, 3X
Federal Land Banks, 38
Federal National Mortgage Association, 33, 37, 38
Federal Reserve Banks

Condition statement, 11
Discount rates (See Interest rates)
U.S. government securities held, 5, 11, 12, 30

Federal Reserve credit, 5, 6, 11, 12
Federal Reserve notes, 11
Federal Reserve System

Balance sheet for priced services, 68
Condition statement for priced services, 68

Federally sponsored credit agencies, 33
Finance companies

Assets and liabilities, 36
Business credit, 36
Loans, 39
Paper, 24, 26

Financial institutions, loans to, 21, 22, 23
Float, 5
Flow of funds, 40-44
Foreign banks, assets and liabilities of U.S. branches and agencies,

22, 23
Foreign currency operations, 11
Foreign deposits in U.S. banks, 5, 22
Foreign exchange rates, 66
Foreign trade, 54
Foreigners

Claims on, 55, 58, 59, 60, 62
Liabilities to, 22, 54, 55, 56, 61, 63, 64

GOLD
Certificate account, 11
Stock, 5, 54

Government National Mortgage Association, 33, 37, 38
Ciross domestic product, 51

HOUSING, new and existing units, 49
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INCOME and expenses, Federal Reserve System, 68
Income, personal and national, 45, 51, 52
Industrial production, 45, 47
Installment loans, 39
Insurance companies, 30, 38
Interest rates

Bonds, 26
Consumer installment credit, 39
Deposits, 16
Federal Reserve Banks, 8
Foreign central banks and foreign countries, 65
Money and capital markets, 26
Mortgages, 37
Prime rate, 25

International capital transactions of United Stales, 53-65
International organizations, 55, 56, 58, 61, 62
Inventories, 51
Investment companies, issues and assets, 35
Investments (See also specific types)

Banks, by classes, 18-23
Commercial banks, 4, 18-23
Federal Reserve Banks, 11,12
Financial institutions, 38

LABOR force, 45
Life insurance companies (See Insurance companies)
Loans (See also specific types)

Banks, by classes, 18-23
Commercial banks, 18-23
Federal Reserve Banks, 5, 6, 8, 11, 12
Federal Reserve System, 68
Financial institutions, 38
Insured or guaranteed by United States, 37, 38

MANUFACTURING
Capacity utilization, 46
Production, 46, 48

Margin requirements, 27
Member banks (See also Depository institutions)

Federal funds and repurchase agreements, 7
Reserve requirements, 9

Mining production, 48
Mobile homes shipped, 49
Monetary and credit aggregates, 4, 13
Money and capital market rates, 26
Money stock measures and components, 4, 14
Mortgages (See Real estate loans)
Mutual funds, 35
Mutual savings banks (See Thrift institutions)

NATIONAL defense outlays, 29
National income, 51

OPEN market transactions, 10

PERSONAL income, 52
Prices

Consumer and producer, 45, 50
Stock market, 27

Prime rate, 25
Producer prices, 45, 50
Production, 45, 47
Profits, corporate, 35

REAL estate loans
Banks, by classes, 21, 22, 38

REAL estate loans—Continued
Terms, yields, and activity, 37
Type of holder and property mortgaged, 38

Repurchase agreements, 7
Reserve requirements, 9
Reserves

Commercial banks, 18
Depository institutions, 4, 5, 6, 13
Federal Reserve Banks, 11
U.S. reserve assets, 54

Residential mortgage loans, 37
Retail credit and retail sales, 39, 45

SAVING
Flow of funds, 40—44
National income accounts, 51

Savings institutions, 38, 39, 40
Savings deposits (See Time and savings deposits)
Securities (See also specific types)

Federal and federally sponsored credit agencies, 33
Foreign transactions, 63
New issues, 34
Prices, 27

Special drawing rights, 5, II, 53, 54
State and local governments

Deposits, 21,22
Holdings of U.S. government securities, 30
New security issues, 34
Ownership of securities issued by, 21, 23
Rates on securities, 26

Stock market, selected statistics, 27
Stocks (See also Securities)

New issues, 34
Prices, 27

Student Loan Marketing Association, 33

TAX receipts, federal, 29
Thrift institutions, 4. (See also Credit unions and Savings institutions)
Time and savings deposits, 4, 14, 16, 18-23
Trade, foreign, 54
Treasury cash, Treasury currency, 5
Treasury deposits, 5, 11,28
Treasury operating balance, 28

UNEMPLOYMENT, 45
U.S. government balances

Commercial bank holdings, 18-23
Treasury deposits at Reserve Banks, 5, 11, 28

U.S. government securities
Bank holdings, 18-23, 30
Dealer transactions, positions, and financing, 32
Federal Reserve Bank holdings, 5, 1 I, 12, 30
Foreign and international holdings and

transactions, 11, 30, 64
Open market transactions, 10
Outstanding, by type and holder, 30, 31
Rates, 26

U.S. international transactions, 53-66
Utilities, production, 48

VETERANS Administration, 37, 38

WEEKLY reporting banks, 18-23
Wholesale (producer) prices, 45, 50

YIELDS (See Interest rates)
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Federal Reserve Board of Governors
and Official Staff

ALAN GREENSPAN, Chairman

ALAN S. BLINDER, Vice Chairman
EDWARD W. KELLEY, JR.
LAWRENCE B. LINDSEY

OFFICE OF BOARD MEMBERS

JOSEPH R. COYNE, Assistant to the Board
DONALD J. WINN, Assistant to the Board
THEODORE E. AI.I.I.SON, Assistant to the Board for Federal

Reserve System Affairs
LYNN S. FOX, Deputy Congressional Liaison
WINTHROP P. HAMBLEY, Special Assistant to the Board
BOB STAHI.Y MOORE, Special Assistant to the Board
DIANE E. WERNEKK, Special Assistant to the Board
PORTIA W. THOMPSON, Equal Employment Opportunity

Programs Adviser

LEGAL DIVISION
J. VIRGIL MATTINGLY, JR., General Counsel
SCOTT G. ALVAREZ, Associate General Counsel
RICHARD M. ASHTON, Associate General Counsel
OLIVER IRELAND, Associate General Counsel
KATHLEEN M. O'DAY, Associate General Counsel
ROBERT DEV. FRIERSON, Assistant General Counsel
{CATHERINE H. WHI;ATI.KY, Assistant General Counsel

OFFICE OF THE SECRETARY
WILLIAM W. WILES, Secretary

JENNIFER J. JOHNSON, Deputy Secretary
BARBARA R. LOWREY, Associate Secretary and Ombudsman
DAY W. RADEHAUGH, JR., Assistant Secretary1

DIVISION OF BANKING
SUPERVISION AND REGULATION

RICHARD SPILLENKOTHEN, Director

STEPHEN C. SCHEMERING, Deputy Director
DON E. KLINE, Associate Director
WILLIAM A. RYBACK, Associate Director
FREDERICK M. STRUBLE, Associate Director
HERBERT A. BIF.RN, Deputy Associate Director
ROGER T. COLE, Deputy Associate Director
JAMES I. GARNER, Deputy Associate Director
HOWARD A. AMF.R, Assistant Director
GERALD A. EDWARDS, JR., Assistant Director
STEPHEN M. HOFFMAN, JR., Assistant Director
LAURA M. HOMER, Assistant Director
JAMES V. HOUPT, Assistant Director
JACK P. JENNINGS, Assistant Director
MICHAEL G. MARTINSON, Assistant Director
RHOGER H PUGH, Assistant Director
SIDNEY M. SUSSAN, Assistant Director
MOLLY S. WASSOM, Assistant Director
WILLIAM SCHNEIDER, Project Director,

National Information Center

DIVISION OF INTERNATIONAL FINANCE
EDWIN M. TRUMAN, Staff Director
LARRY J. PROMISEE, Senior Associate Director
CHARLES J. SIEGMAN, Senior Associate Director
DALE W. HENDERSON, Associate Director
DAVID H. HOWARD, Senior Adviser
DONALD B. ADAMS, Assistant Director
THOMAS A. CONNORS, Assistant Director
PETER HOOPER III, Assistant Director
KAREN H. JOHNSON, Assistant Director
CATHERINE L. MANN, Assistant Director
RALPH W. SMITH, JR., Assistant Director

DIVISION OF RESEARCH AND STATISTICS
MICHAEL J. PREI.L, Director

EDWARD C. ETTIN, Deputy Director
DAVID J. STOCKTON, Deputy Director
MARTHA BETHEA, Associate Director
WILLIAM R. JONES, Associate Director
MYRON L. KWAST, Associate Director
PATRICK M. PARKINSON, Associate Director
THOMAS D. SIMPSON, Associate Director
LAWRENCE SLIFMAN, Associate Director
MARTHA S. SCANLON, Deputy Associate Director
PETER A. TINSI.EY, Deputy Associate Director
FLINT BRAYTON, Assistant Director
DAVID S. JONES, Assistant Director
STEPHEN A. RHOADES, Assistant Director
CHARLES S. STRUCKMEYER, Assistant Director
ALICE PATRICIA WHITE, Assistant Director

JOYCE K. ZICKLER, Assistant Director
JOHN J. MINGO, Senior Adviser
GLENN B. CANNER, Adviser

DIVISION OF MONETARY AFFAIRS

DONALD L. KOHN, Director

DAVID E. LINDSEY, Deputy Director
BRIAN F. MADIGAN, Associate Director
RICHARD D. PORTF.R, Deputy Associate Director
VINCENT R. REINHART, Assistant Director
NORMAND R.V. BERNARD, Special Assistant to the Board

DIVISION OF CONSUMER
AND COMMUNITY AFFAIRS
GRIFFITH L. GARWOOD, Director

GLENN E. LONKY, Associate Director
DOLORES S. SMITH, Associate Director
MAUREEN P. ENGLISH, Assistant Director
IRENE; SHAWN MCNUI.TY, Assistant Director

1. On loan from the Division of Information Resources
Management.
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.SUSAN M. PHH.UPS
JANIT L. YKM.F.N

OFFICE OF
STAFF DIRECTOR FOR MANAGEMENT

S. DAVID FROST, Staff' Director
SIMULA CLARK, EF.O Programs Director

DIVISION OF HUMAN RESOURCES
MANAGEMENT

DAVID L. SHANNON, Director

JOHN R. Wiiis, Associate Director
ANTHONY V. DIGIOIA, Assistant Director
Josnm H. HAYJ;S, JK., Assistant Director
FRliD HOROWITZ, Assistant Director

OFFICE OF THE CONTROLLER

GliORUK li. LIVINGSTON, Controller
STEPHEN J, CI.ARK, Assistant Controller (Programs and Budgets)
DARREI.L R. PAUI.EY, Assistant Controller (Finance)

DIVISION OF SUPPORT SERVICES

ROBERT E. FRAZIKR, Director

GUORGU M. Loi»n/., Assistant Director
DAVID L. WILLIAMS, Assistant Director

DIVISION OF INFORMATION RESOURCES
MANAGEMENT

STEPHKN R. MALI'HRUS, Director

MARIANNK M. F.MHRSON, Assistant Director
Po KYUNO KIM, Assistant Director
RAYMOND H. MASSHY, Assistant Director
EDWARD T. MUI.RKNIN, Assistant Director
Ei.iz.ABi'TH B. RicKis, Assistant Director
RICHARD C. STKVKNS, Assistant Director

DIVISION OF RESERVE BANK OPERATIONS
AND PAYMENT SYSTEMS

CI.YIJK H. FARNSWORTH, JR., Director

DAVID L. ROBINSON, Deputy Director (Finance and Control)
Louisi; L. ROSI;MAN, Associate Director
CHARI.HS W. BUNNUTT, Assistant Director
JACK DHNNIS, JR., Assistant Director
EARL G. HAMILTON, Assistant Director
JHH'RKY C. MARQUARDT, Assistant Director
JOHN H. PARRISII, Assistant Director
FI.ORLNCI; M. YouN(i, Assistant Director

OFFICE OF THE INSPECTOR GENERAL
BRUNT I.. BOWKN, Inspector General

DONALD L. ROHINSON, Assistant Inspector General
BARRY R. SNYDKR, Assistant Inspector General
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Federal Open Market Committee
and Advisory Councils

FEDERAL OPEN MARKET COMMUTED

MEMBERS

AI.AN GREENSPAN, Chairman

ALAN S. BLINDER

EDWARD G. BOHHNE

JERRY I,. JORDAN

KDWARD W. KELI.EY, JR.

LAWRENCE B. LlNDSEY

ROHKRI I). MCTKKR, JR.

WILLIAM J. MCDONOUGH, Vice Chairman

SUSAN M. PHILLIPS

GARY H. STERN

JANET I,. YEI.I EN

ALTERNATE MEMBERS

J. ALFRED HROADDUS, JR.

JACK GUYNN

MICHAEI H. MOSKOW

ROHKRT T. CARRY

ERNEST 'I'. PATKIKIS

STAFF

DONALD L. KOIIN, Secretary and Economist
NORMANI) R.V. BERNARD, Deputy Secretary
JOSEPH R. CoYNii, Assistant Secretary
GARY P. GILI.UM, Assistant Secretary
J. VIRGIL MATTINGLY, JR., General Counsel
THOMAS C. BAXTER, JR., Deputy General Counsel
MICHAEL J. PRKLL, Economist

HDWIN M. TRUMAN, Economist

I.YNN Li. BROWNE, Associate Economist

THOMAS K. DAVIS, Associate Economist
WILLIAM G. DEWALD, Associate Economist
WILLIAM C. HUNTER, Associate Economist
DAVID K. LINDSKY, Associate Economist
FREDERIC S. MISHKIN, Associate Economist
[.ARRY J. PROMISEL, Associate Economist
CHARLES J. SIEGMAN, Associate Economist
LAWRENCE SLIIMAN, Associate Economist
DAVID J. STOCKTON, Associate Economist

PETER R. FISHER, Manager, System Open Market Account

FEDERAL ADVISORY COUNCIL

MARSHALL N. CARTER, First District
WALTER V. SHIPI.FY, Second District
ANTHONY P. TISRHACCIANO, Third District
FRANK V. CAHOUET, Fourth District
RICHARD G. TILGHMAN, Filth District
CHARLES K. RICE, Sixth District

ANTHONY P. TURRACCIANO, President

MARSHALL N. CARTER, Vice President

ROGER L. FITZSIMONDS, Seventh District
ANDREW B. CRAIG, III, Fighth District
RICHARD M. KOVACI.VICH, Ninth District
CHARLES E. NELSON, Tenth District
CHARLES R. HRDI.ICKA, Eleventh District
HDWARD A. CARSON, Twelfth District

HERBERT V. PROCHNOW, Secretary Emeritus

JAMES ANNAHI.I-:, Co-Secretary

WILLIAM J. KORSVIK, Co-Secretary
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CONSUMER ADVISORY COUNCIL

KATIIAKINK W. MCKKI:, Durham, North Carolina, Vice Chairman

THOMAS K. BUTI.KR, Kivcrwoods, Illinois
RO«I:KI A. COOK, Baltimore, Maryland
AI.VIN J. COWANS, Orlando, Florida
FLIZAHUTH G. FLORKS, Laredo, Texas
FMANUIX FRKI'.MAN, Philadcl])hia, Pennsylvania
DAvri) C. FYNN, Cleveland, Ohio
ROBI'.KT G. GRHI.R, }Iotiston, Texas
KHNNUTH R. HAKNI'.Y, Chevy Chase, Maryland
GAII. K. HILLEBRAND, San Francisco, California
TiiRRY JORDI;, Cando, North Dakota

FUGKNL 1. LI'.HRMANN, Madison, Wisconsin
RONALD A. 1'RII.L, Minneapolis, Minnesota
LISA RICU-COI.HMAN, Toledo, Ohio
JOHN K. RINKS, Detroit, Michigan
JULIA M. SHWARD, Richmond, Virginia
ANNI; li. S'HLAY, Philadelphia, Pennsylvania
Ri;<iiNAi,» J. SMITH, Kansas City, Missouri
JOHN F>. TAYLOR, Washington, D.C

LORRAINI' VANFVITI-N, Troy, Michigan
I,ILY K. YAO, Honolulu, Hawaii

THRIFT INSTITUTIONS ADVISORY COUNCIL

CHAKI.HS JOHN KOCH, Cleveland, Ohio, /'resident
Siiu'Hi-N D. TAYLOR, Miami, Florida, Vice President

Li. LiiK BF.ARD, Hazleton, Pennsylvania
JOHN K, BRUHAKUK, Hillsborough, Caliloniia
MALCOLM E. COLLIISR, Lakcwood, Culorado
Gi'.oKciii L. ENCiKLKi;, JR., Lake Success, New York
BKVHRI.Y D. HARRIS, Livingston, Montana

DAVID F. HOLLAND, Burlington, Massachusetts
JOSKI'H C. SCULLY, Chicago, Illinois
JOHN M. TIPIM'/I'S, DF'W Airport, Texas
I.ARRY T. WILSON, Raleigh, North Carolina
WILLIAM W. ZUPIMC, Spokane, Washington
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Federal Reserve Board Publications

For ordering assistance, write PUBLICATIONS SERVICES,
MS-127, Board of Governors of ttie Federal Reserve System,
Washington, DC 20551 or telephone (202) 452-3244 or FAX
(202) 728-5886. When a charge is indicated, payment should
accompany request and be made payable to the Hoard of Gover-
nors of the Federal Reserve System or may be ordered via
Mastercard or Visa. Payment from foreign residents should be
drawn on a U.S. bunk.

THE FEDERAL RESEHVE SYSTEM —PURPOSES AND FUNCTIONS.
1994. 157 pp.

ANNUAL REPORT.
ANNUAL REPORT: BUDGET REVIEW, 1994-95.
FEDERAL RESERVE BULLETIN. Monthly. $25.00 per year or $2.50

each in the United States, its possessions, Canada, and
Mexico. Elsewhere, $35.00 per year or $3.00 each.

ANNUAL STATISTICAL DIGEST: period covered, release date, num-
ber of pages, and price.

1981 October 1982
1982 December 1983
1983 October 1984
1984 October 1985
1985 October 1986
1986 November 1987
1987 October 1988
1988 November 1989
1980-89 March 1991
1990 November 1991
1991 November 1992
1992 December 1993
1993 December 1994
1994 December 1995

SELECTED INTEREST AND EXCHANGE RATES —WEEKLY SERIES OF
CHARTS. Weekly. $3().(X) per year or $.70 each in the United
States, its possessions, Canada, and Mexico. Elsewhere,
$35.00 per year or $.80 each.

THE FEDERAL RESERVE ACT and other statutory provisions affect-
ing the Federal Reserve System, as amended through August
1990. 646 pp. $10.00.

REGULATIONS OI THE. BOARD OF GOVERNORS OF THE FEDERAL

RESERVE SYSTEM.

ANNUAL PERCENTAGE RATE TABLES (Truth in Lending—
Regulation Z) Vol. i (Regular Transactions). 1969. 100 pp.
Vol. II (Irregular Transactions), 1969. 116 pp. Each volume
$2.25.

GUIDE TO THE FLOW OF FUNDS ACCOUNTS. 672 pp. $8.50 each.

239 pp.
266 pp.
264 pp.
254 pp.
231pp.
288 pp.
272 pp.
256 pp.
712 pp.
185 pp.
215 pp.
215 pp.
281 pp.
190 pp.

$ 6.50
$ 7.50
$11.50
$12.50
$15.00
$15.00
$15.00
$25.(X)
$25.00
$25.00
$25.(X)
$25.(X)
$25.00
$25.(X)

FEDERAL RESERVE REGULATORY SERVICE. Loose-leaf; updated
monthly. (Requests must be prepaid.)

Consumer and Community Affairs Handbook. $75.00 per year.
Monetary Policy and Reserve Requirements Handbook. $75.00

per year.
Securities Credit Transactions Handbook. $75.(X) per year.
The Payment System Handbook. $75.00 per year.
Federal Reserve Regulatory Service. Four vols. (Contains all

four Handbooks plus substantial additional material.) $2(X).OO
per year.

Rates for subscribers outside the United States are as follows
and include additional air mail costs:

Federal Reserve Regulatory Service, S250.CX) per year.
Each Handbook, $90.(X) per year.

THE U.S. ECONOMY IN AN INTERDEPENDENT WORLD: A MULTI-
COUNTRY MODEL, May 1984. 590 pp. $14.50 each.

INDUSTRIAL PRODUCTION—1986 EDITION. December 1986.
440 pp. $9.00 each.

FINANCIAL FUTURES AND OPTIONS IN THE U.S. ECONOMY.
December 1986. 264 pp. $10.00 each.

FINANCIAL SECTORS IN OPEN ECONOMIES: EMPIRICAL ANALY-
SIS AND POLICY ISSUES. August 1990. 608 pp. $25.00 each.

EDUCATION PAMPHLETS
Short pamphlets suitable for classroom use
available without charge.

Multiple copies are

Consumer Handbook on Adjustable Rate Mortgages
Consumer Handbook to Credit Protection Laws
A Guide to Business Credit for Women, Minorities, and Small

Businesses
Series on the Structure of the Federal Reserve System

The Board of Governors of the Federal Reserve System
The Federal Open Market Committee
Federal Reserve Bank Board of Directors
Federal Reserve Banks
Organization and Advisory Committees

A Consumer's Guide to Mortgage Lock-Ins
A Consumer's Guide to Mortgage Settlement Costs
A Consumer's Guide to Mortgage Refinancings
Home Mortgages: Understanding the Process and Your Right

to Fair Lending
How to File a Consumer Complaint
Making Deposits: When Will Your Money Be Available?
Making Sense of Savings
SHOP: The Card You Pick Can Save You Money
Welcome to the Federal Reserve
When Your Home is on the Line: What You Should Know

About Home Equity Lines of Credit
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STAFF STUDIES: Only Summaries Printed in the
BULLETIN

Studies and papers on economic and financial subjects that arc of
general interest. Requests to obtain single copies of the full text or
to be added to the mailing list for the series may be sent to
Publications Services.

Staff Studies 1-157 are out of print.

158. Tim ADEQUACY AND CONSISTENCY OE MARGIN REQUIRE-
MENTS IN THE MARKETS FOR STOCKS AND DERIVATIVE
PRODUCTS, by Mark J. Warshawsky with the assistance of
Dietrich Earnhart. September 1989. 23 pp.

159. NEW DATA ON THE PERFORMANCE OE NONHANK SUBSIDI-
ARIES OE BANK HOLDING COMPANIES, by Nellie Liang and
Donald Savage. February 1990. 12 pp.

160. BANKING MARKETS AND THE USE or FINANCIAL SER-
VICES BY SMALL AND MEDIUM-SIZED BUSINESSES, by Gre-
gory E. Elliehausen and John D. Wolkcn. September 1990.
35 pp.

161. A REVIEW OE CORPORATE RESTRUCTURING ACTIVITY,
1980-90, by Margaret Hastings Pickering. May 1991.
21pp.

162. EVIDENCE ON THE SIZE, OE BANKING MARKETS FROM MORT-
GAGE LOAN RATES IN TWENTY CITIES, by Stephen A.
Rhoades. February 1992. 11 pp.

163. CLEARANCE AND .SETTLEMENT IN U.S. SECURITIES MAR-
KETS, by Patrick Parkinson, Adam Gilbert, Emily Gollob,
Lauren Hargraves, Richard Mead, Jeff Stehm, and Mary
Ann Taylor. March 1992. 37 pp.

164. THE. 1989-92 CREDIT CRUNCH COR REAL ESTATE, by James
T. Fergus and John L. Goodman, Jr. July 1993.
20 pp.

165. THE DEMAND EOR TRADE CREDIT: AN INVESTIGATION OV

MOTIVES FOR TRADE. CREDIT USE »Y SMALL BUSINESSES, by
Gregory E. Elliehausen and John D. Wolkcn. September
1993. 18 pp.

166. THE ECONOMICS OE THE PRIVATE PLACEMENT MARKET, by
Mark Carey, Stephen Prowse, John Rea, and Gregory Udell.
January 1994. I 11 pp.

167. A SUMMARY OF MERGER PERFORMANCE STUDIES IN BANK-
ING, 1980-93, AND AN ASSESSMENT OF THE "OPERATING
PERFORMANCE" AND "EVENT STUDY" METHODOLOGIES,
by Stephen A. Rhoades. July 1994. 37 pp.
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Maps of the Federal Reserve System

1

AL \SKA

HAWAII

NEW YORK

ADELPHIA

L E G E N D

Both pages

• Federal Reserve Bank city

Board of Governors of the Federal
Reserve System, Washington, D.C.

NOTE

The Federal Reserve officially identifies Districts by num-
ber and Reserve Bank city (shown on both pages) and by
letter (shown on the facing page).

In the 12th District, the Seattle Branch serves Alaska,
and the San Francisco Bank serves Hawaii.

The System serves commonwealths and territories as
follows: the New York Bank serves the Commonwealth

Facing page

• Federal Reserve Branch city

— Branch boundary

of Puerto Rico and the U.S. Virgin Islands; the San Fran-
cisco Bank serves American Samoa, Guam, and the Com-
monwealth of the Northern Mariana Islands. The Board of
Governors revised the branch boundaries of the System
most recently in December 1991.
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Federal Reserve Banks, Branches,
and Offices
FEDERAL RESERVE BANK Chairman President Vice President
branch, or facility Zip Deputy Chairman First Vice President in charge of branch

BOSTON* 02100 Jerome H. Grossman Cathy E. Minehan
William C. Brainard Paul M. Connolly

NEW YORK* 10045 Maurice R. Greenberg William J. McDonough
John C. Whitehead Ernest T. Patrikis

Buffalo 14240 Joseph J. Castiglia Carl W. Turnipseed'

PHILADELPHIA 1910S James M. Mead Fidward G. Uochne
Donald J. Kennedy Willram H. Stone, Jr.

CLEVELAND* 44101 A. William Reynolds Jerry L. Jordan
G. Watts Humphrey, Jr. Sandra Pianalto

Cincinnati 45201 John N. Taylor, Jr. Charles A. Cerino'
Pittsburgh 15230 Robert P. Boz/.one Harold J. Swart'

RICHMOND* 23219 Henry J.Eaison J. Alfred Broaddus, Jr.
Claudine B. Malonc Walter A. Varvel

Baltimore 21203 Michael R. Watson William J. Tignanelli1

Charlotte 28230 James O. Robcrson Dan M. Bechter'
Culpeper 22701 Julius Malinowski, Jr.2

ATLANTA 30303 Leo Benutar Jack Guynn
Hugh M. Brown Temporarily vacant Donald Fi. Nelson'

Birmingham 35283 Patricia B. Compton Ered R. Herr1

Jacksonville 32231 Lana Jane Lewis- Brent James D. Hawkins1

Miami 33152 Michael T. Wilson James T. Curry III
Nashville 37203 James E. Dalton, Ji. Melvyn K. Purcell
New Orleans 70161 Jo Ann Slaydon Robert J. Musso

CHICAGO* 60690 Robert M. 1 lealey Michael H. Moskow
Richard (i. Cline William C. Conrad

Detroit 48231 John D. Eorsyth David R. Allardice1

ST. LOUIS 63166 Robert FI. Quenon Thomas C. Melzer
John I'. McDonnell W. LeGrande Rives

Little Rock 72203 Janet M. Jones Robert A. Hopkins
Louisville 40232 Daniel L. Ash Howard Wells
Memphis 381(11 Woods E. Eastland John P. Baumgartner

MINNEAPOLIS 55480 Gerald A. Rauenhorst Gary FI. Stern
Jean D. Kinsey Colleen K. Strand

Helena 59601 Matthew J. Quinn John D. Johnson

KANSAS CITY 64198 Herman Cain Thomas M. Floenig
A. Drue Jennings Richard K. Rasdall

Denver 80217 Sandra K. Woods Kent M. Scott'
Oklahoma City 73125 Ernest L. Flolloway Mark L. Mullinix
Omaha 68102 LeRoy W. Thorn Harold L. Shcwmaker

DALI,AS 75201 Cece Smith Robert D. McTeer, Jr.
Roger R. Hemminghaus Tony J. Saivaggio

El Paso 79999 W. Thomas Beard III Sammie C. Clay
Houston 77252 Isaac H. Kempner III Robert Smith, III'
San Antonio 78295 Carol L. Thompson James L. Stull'

,SAN ERANCISCO 94120 Judith M. Runstad Robert T. Parry
James A. Vohs Patrick K. Barron

Los Angeles 90051 Anita E. Laiidecker John F. Moore'
Portland 97208 Ross R. Runkel Raymond H. Laurence
Salt Lake City 84125 Gerald R. Sherratt Andrea P. Wolcott
Seattle 98124 George E. Russell, Jr. Gordon Werkema'

* Additional othces of these Banks aie located at Lewiston, Maine 1)4240; Windsor Locks, Connecticut 06096; Hast Rutherford, New Jersey 07016; Jericho,
New York 11753; Utica at Oriskany, New York 13424; Columbus, Ohio 43216; Columbia, South Carolina 29210; Charleston, West Virginia 25311;
l)es Moines, Iowa 50306; Indianapolis, Indiana 46204; Milwaukee, Wiseonsin 53202; and Peoria, Illinois 61607.

1. Senior Vice President.
2. Assistant Vice President.




