FEDERAL RESERVE

BULLETIN




A copy of the Tederal Reserve BUT N s sent 1o cach gember back wethout charge, siember hanks desig
addiizonad copnes mas secure therm o special IO 00 annaal sate The sepubin sebsonpiion poee e the
sadie Clhinles Cotembia, ot Rica, Cubag Dominrean

Prorred States and s possessions, and e Boliveg,
Republic. Fonador, Guatennalin, Thnt, Repablse of Flonduras: Mexvico, Nicaragnin, Pamvnae Patagway o Penn,
L Sadvador, Cropuay, and Venezoelo s $20 00 per anomn or 57 00 per copys elsewbere . S2100 pet annm

o S A0 per copy o Group subsenprons in the Uinred States tor 200 o more copies 1o one addiess, i/

per copy per month, or 18 00 Jor 12 montths

[ies Bt s may be obtamed tron the Dhivasion of Admiinistiiatine Serviees, Boad of Govermnors ot e
Federal Reserse System, Washpton, DO 20590 and enntance should Bemade pasable 1o the onder
ol the Board ol Governors of the Federal Reserve Systene in o tonm collectble ot paroan LS currency

(Starmps ad coupons e not eeepled b



FEDERAL RESERVE BULLETIN

NUMBER 7 1 VOLUME 61 [ | JULY 1975

CONTENTS

393 Recent ‘Trends in Federad Budget Policy A 1 Financial and Business Statistics
405 Quarterly Survey of Bank Policies with A1 Contents
Respect to Credit Use A2 U.S. Statistics
A 58 nternational Statistics
407 Membership of the Board of Governors e
of the Pederal Reserve System (A T8 Board of Governors and Stafl
400 Statements to Congress ‘A B0 Open Market Committee and Stafl,

Federal Advisory Council
433 Record of Policy Actions

of the Federal Open Market Committee A 81 Federal Reserve Banks and Branches
440 Law Department A 82 Federal Reserve Board Publications
459 Announcements A 84 Index o Statistical “Tables
461 Industrial Production A 8O Map of Federal Reserve System

Inside Back Cover:
Guide to Tabular Presentation
Statistical Releases: Reference

PUBLICATIONS COMMITTEL

I. Charles Partee L.yle E. Gramlcy John M. Denkler
Ralph €. Bryant Joseph R Coyne John D. Hawke, Ir. Frederic Solomon

James 1., Kichline, Stafl Director

The Federal Reserse Berorris s issued monthly under the divection of the statl publications committee. Vhiis
commitice is tesponsible for opinions expressed eacept in oflicial statements and signed articles. Direction for
the art work is provided by Mack R, Rowe, Editorial suppott is furnished by the Economic Ldditing Unit headed
by Llizabeth B3 Sete.,



Recent Trends in Federal Budget Policy

This article was prepared in the Governwment
Finunce Section of the Division of Researcli and
Statistics.

Prospects for a more effective Pederal fiscal
policy were enhatced with the enactment of the
Congressional Budget and Impoundment Con-
rol Act of 1974, This legislation requires the
Congress 1o establish over-all Tederal budget
targets for receipts, expenditures, and the re-
sulting surplus or deticit- that appear to be
consistent with the broad requircments ol na-
tional cconomic policy. Previously. congres
sional budget machinery has tended to encour-
age a fragmented focus on specific Federal ex:
penditure and tax programs, with insuflicient
emphasis on the cconomie consequences of the
budget as a whole. Thus, the conscious deter-
mination ol an appropriate, general Federal fis-
cal policy has seldom been an imtegral part of
the congressional budget process.

Oflicial implementation ol the new  budget
machinery is not scheduled until the fiscal year
1077, However. in order to gain needed experi-
ence for next year, the Congress is approaching
the budget for the current fiscal year as if the
new law were already in eflect. New congres
sional budget commitices have been established,
and they are currently engaged in the task of
specifying appropriate fiscal goals.

This new approach to tiscal policy faces ob-
vious challenges. 1U1s being initiated against the
backdrop of the most serious economic reces-
sion since belore World War 11 In addition,
the need to curb inflationary pressures persists.
and at the same time, considerable differences
of opinion remain regarding the extent 1o which
fiscal measures should be used to promote ¢en-
ergy policy. Uinally, rapid growth in tederal
expenditures stemming from the sweeping so-
cial legisiation ol the 1960°s 15 intensifving

problems of both short- and tong-term budgetary
control.

This article sketehes the nature and dimen-
sions of these longer-run fiscal trends, deseribes
the recent enactment ol tax reductions, and
discusses in some detail the new budget control
procedures that otfer considerable promise for
improved fiscal policy.

TRENDS IN
FEDERAL SPENDING

Within the last 10 years Federal ouatlays have
expanded at an unusually fast pace  Arom SIS
billion in fiscal 1965 to about $325 billion in
the fiscal year just ended. This represents an
increase of 175 per cent. or an average anpual
growth rate ot about 11 per cent. In contrast,
Federal revenues have increased by only 140
per cent during the period. with the growth of
receipls varying considerably from year to year.
The recession of this year. in particular, has
dampened growth of receipts while accelerating
that of expenditures.

While these budget totals provide a usclul
general impression of the thrust of budget ac-
tivity, they coneeal a number of rather diverse
influences on the Federal budget. In the latter
half of the 1960°s, for cexample, growth in
Federal outlays was dominated by the war i
Vietnam and by the mauguration of new social
wellare programs. Expenditure growth in the
first half of the 19707s, on the other hand, while
reflecting the continued evolution of the social
programs inttated carlier, has also been strongly
reinforceed by the effects of aceelerated inflation.
Most recently, the recession has induced a sub
stantial volume of compensatory outlays.

Chart | shows the prowing importance of
soctal outlays in the Federal budget over the



394 Pederal Reserve Butletin U July 1975

past 10 years and the resulting changes in im-
portance  of other key  budget items. The
proportion ol outlays allocated to national de-
fense has declined steadily. from 42 per cent
in fiscal 1965 10 27 per cent in fiscal 1975 Hven
though defense expenditures in fiscal 1965 had
not yet reflected much of the build up assactated
with the war in Vietnam, the data indicate that
the proportion of expenditures for national de-
fense oday s substantially lower than in the
period just prior o our Vietnam involvement.

[n the arca of social outlays, the most signifi:
cant gains for the period have occurred i ex-
penditures for income security. ‘This functional
category includes social security and unent-
ployment insurance programs. public assist-
ance, and supplements o low-income familics
for food and housing. As a proportion of total
outlays, this category has inereased from 22 per
cent in fiscal 1965 10 33 per cent w fiscal (975,
Other significant increases have occurred in the
arcas of health and education,

Tabie | provides additional perspective on the
shift i relative spending priorities over  the
period and relates Federal spending 1o the level

CIHART

Functional classitication ol budpet outlins

ol aggregate cconomic activity. As shown, the
ratio of Federal outlays to gross national product
has increased somewhat in 1975, However, this
increase is accouitted for fargely by the surge
in spending induced by the downturn in cco
nomic activity. The final tine of Table | adjusts
for this factor and presents the ratio of expendi:
tures to GNP under conditions of sustained. high
cnmiployment. These data would indicate that the
share of Federal expendinres has tended to be
stable during the first hall” of the 19707,

The increased relative importance of Federal
spending for social programs. while reflecting
the evolution of national prioritics, introduces
problems of control i the management of Fed-
cral fiscal policy. Speading for most ol these
programs is open-ended in character sinee it is
“entitlement author:
iy, When the Congress creates such pro-
prams. itspecifies fevels of benefit payments and
defines the population eligible to yeccive them.
As aresult an automatic entitlement, or right,
to benefits is created whenever cligibility re
quircments are met. Public assistance, food
stamps. and certain unemployment compensit-

Tunded under a so-called
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tion and veterans programs are examples of

transfer payments funded by this type of au-
thority.

With the substantial growth in these types ol
programs, the share of total Lederal spending
that is mandatory or automatic in the short run
has become increasingly important. In this seuse
these programs. and a number of others, are
“uncontrollable. ™ Over
the past 5 years the share of Federal outlays
that fall in this uncontrollable category has in-
creased from about 63 per cent to nearly 75 per

.

sametimes described as

cent, The payinent of inferest on the public deb
is another spending category that responds au-
tomatically to external events without the need
for explicit congressional action and that i
included in the uncontrollable category. Also
paynients under long-term contracts for defense
and public works. once obligated, may be un
controllable for extended periods. n terms of
the various functional budget categories, more
than 90 per cent ol the outlays for income
security. health, and veterans benelits are deter-
mined by established  lepistation. And,  of
course, 100 per cent of the interest payment on
the public debt Talls in this category. In contrast,
only about 40 per cent of defense related outlays
can be classilied as in that
they do not sequire new congressional appro-

“uncontrotlable™

priations cach year.

Of course, 1t is misleading to assert that any
hudget outlay is wholly uncontrollable since the
Congress may change any item iy the budget

inited States Goverpime

nt, Fiscal Year 1976 (Ieb

by legislative action. However, beciuse income
security programs have generally been estab-
lished to meet long-run needs and are often
financed by specilically carmarked taxes. any
major changes in the scope ol these programs
would  entait legislative  consid
cration. It is true. of course, that the Congress

prolonged

would also be subjected to substantial pressures
if it attempted to make substantial cuts in the
controllable sector of the budget.

Outlays in the sectors of the Federal budget
that do require annual appropriations have, ol
course, been greatly inflated over the past dec-
ade by the general advance in prices. Although
benetit payments in Federal social programs are
typically legislated in nominal dollars, they too
have been strongly aflected by inflation, since
Congress generally responds 1o the pinch of
higher prices by liberalizing benefit payments,
Moarcover. in recent years. the Congress has
turned mcreasingly (o indexation as a means of
keeping benelit payments more current with
ristng prices. Federal retirement pay, social se-
curity, and several other types of income main
tenance programs are now all ted 1o the move
ment of the consumer price index.

One of the important implications of - this
trend toward indexation of expenditures is that
it tends to blunt the restrictive effects ol the
so-called “built-in stabilizers™ in the Federal
budget. Government spending on unemploy:
ment benefits and other income  maintenance
programs is generally expected to shrink during
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periods of expanding cconomic activity and

rising employment, and thus helps to temper

inflationary pressures. With indexation, how-
ever. spending in these arcas tends 16 be main-
tined during periods of inflation, which creates
a problem when inflation is being stimulated by
a peneral overheating of the cconomy. Most
recently, however, with inflution and underuti-
lization of resources oceurring simultancously,
indexation in the various income transfer pro-
grams has tended to cushion the fall of purchas-
ing power, and thus 10 moderate declining eco-
nomic activity.

In any cvent, the recent combination of re-
cession and inflation has strongly accentuated
the growth in Federal outlays. As a result, in
the fiscal year just ended. outlays expanded by
nearly one-fifth, accounting, in the process for
approximately two-lifths of the over-all growth
in Federal spending since the beginning of the
1970°s. A slowing in the growth of budget
outlays s now projected for the current fiscal
year, due both to an expected, further abatement
of inflation and to a projected moderation in
outlays for unemployment insurance as cco-
nontic activity improves. In addition. the Pres-
ident’s program calls {for explicit curbs on
spending growth. Since, however, the bulk of
Federal outlays are now mandatory under exist-
ing laws., the possibilitics for sizable short-range
cutbacks are quite limited.

IMPACT OF INFLLATION
ON FEDERAL RECEIPTS

In addition to their impact on outlays, recent
trends in economic activity have also exerted
pervasive effects on the course of Federal re-
ceipts. Most importantly, inflation has tended
to increase tax receipts by more than the gain
in private incomes.

‘The experience of 197374 illustrates the
influence of inflation on receipts. In those years
ceflective tax cates on incomes of individuals rose
significantly (Table 23, ‘This vise reflects two
tactors. First, personal exemptions as well as
the fegislated minimum and maximum standard
deductions are stated in fixed-dolar terms: when
nominal incomes are pushed higher in the course

TABLE

Eifective income tax rales for individunals

Calendar year Individuals!

=

19— —— =
~N XL

"Caleulided on acash ow basts as the rittio of (Gix receipts
net ot elundsy 1o gpersonal income fess tamster paymentsy,
The 1970 gaie has been adjusted 1o remove the cllect ol the
surtax. sinee its inclusion would overstate the impact ol the
FO71 ACt Ao i 19700 an S8.0 bitlion adjustment was made
tor overwithholding . since ats inclusion would understate the
mpact ol the 1971 Act in 1972,

of inflation. these lixed-dollar allowances con-
stitute an increasingly smaller share of the total:
thus an increasingly greater share of income
becomes subject to tax. Second., when inffation
causes nominal incomes to grow, the progres
sive character of the income tax structure forees
taxpayers into higher marginal tax brackets: as
a result. tax labilities rise laster than taxable
incomes.

‘This second influence aflects taxpayers across
a wide range of inconme levels, but the first factor
exerts its greatest percentage impact on individ-
uals in lower tax brackets. Low-income families
are most affected because tax allowances stated
i fixed-dollar terms bulk larger as a share of
their total incomes. In addition, individuals with
higher income levels are more likely to itemize
their deductions, the dollar value of which tends
to rise somewhat in respouse (o inflation.

In the case of corporations, the impact of
inflation on effective tax rates is of a diflerent
character. Because corporate accounting proce-
dures often do not allow adequately for rising
replacement costs,  higher recorded corporate
profits frequently exaggerate available internal
funds during periods o inflation.  Despite
mounting corporate cash needs in such periods,
lax labilities remain at high levels.

A corporate cash squeeze due to high (ux
liabilitics can occur in two ways. First, since
deductions for depreciation are recorded on a
historical cost basis, the real cost ol capital
consumption is underestimated. Second, when
prices are vising steeply, many  corporations
show substantial ““paper profits” on inventorics
that are valued without adequate regard for



replacement costs. Real corporate protits have
thus tended to be overstated because ol depre:
clation methods and the treatent of inventory
profits, It should be noted however. that intla
ton introduces an additional. partially oflsetting
influence. During periods ol rising prices. con
ventional accounting practices fail to reflect the
gains that accrue to debtors as a result of the
dechine in the real value of outstanding. fixed-
dollar debt obligations, To the extent that the
corporate sector is in a net debtor position, this
fact may be significant,

The inventory cflect has been important in
recent years because many firms use the " first-
m. first-out™ (FIFO) accounting methad  for
nmeasuring the cost of goods sold. Under the
FIFO approach, goods sold are valued at the
prices paid for the inventory acquired carliest.
During periods of rapid inflation, therefore,
poods sold are assigned a value well below their
replacement costs, leading to an overstatement
of profits relative to the funds that are available
to pay taxes on these profits. Table 3 indicates
the increased importance of inventory profits in
the 1973- 74 period. Because ol this distortion,
many firms have recently celected to switch to
a ast-in, first-out™” (LIFO) method of mven-
tory valuation. Under this procedure,  goods
sold are valued at the price paid for the most
recent additions to inventory.

Inflation has thus increased ctlective tax rates
considerably for both individuals and corpora-
tions, particalarly during 1973 and 1974, Much
of the $20 biflion shift toward w smaller defi-
cit from $23 billion to $3 biltion  that devel-
oped i the umificd Federal budget between

TABLE 3

Inventory profiis and taxes

Estimaded tay duoe
anoansentmy
praofits
| e billions ol dollinsy

i Inventory |

Culendin | profus;
e total corporate

profis!

1970 6.5 )
1971 h, 1.9
1972 7.1 2.6
1973 14.3 (.2
197 25.0 12,3

PCWentated as the rano of invenfory vaduanon adjostosent
o 1olal corporate profits belore taxes
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fiscal 1972 and fiscal 1974 was atributable to
this influence,

The significance ol inflation for eflective tax
receipts is also suggested by the  so-called
Tull-employment™ budget. shown in Chart 2.
This analytical measure attempts to focus on the
stance of discretionary Federal fiscal policy by
abstracting from the automatic effects on budget
totals of fluctuations in general cconomic activ-
ity. In other words, the foll-crplovment budget
seeks o show what the position ol the budget
would have been  given the same discretionary
fiscal policies if the economy had followed a
steady growth path close to full cmployment.
As indicated in the chart, the full-ciployment
budget strongly suggests a shift toward a more
restrictive fiscal policy between 1972 and 19744,

Full-employment  budget  totals,
have to he interpreted with particular care during
periods of inflution. A sizable part of the marked
1074 shilt to surplus in the full-caployment
budget. tor example, clearly did not result from

however,

diseretionary tiscal actions designed to achieve
ercater restraint, The observed move toward
surplus simply retlected an uptrend in effective
tax rates caused by the inflation of nominal
incomes,
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Increases in revenues resulting from inflation
have traditionally been viewed as desirable.
automatic fiscal stabilizers. Unfortunately, re-
cent ceonomic conditions do not fit neatly into
this traditional framework of fiscal analysis.
In 1974 rapid inflation occurred during a period
of cconomic stagnation, and the source of the
inflation was not excess demand. n these cir-
cumstancees the tendeney for the artonatic sta
hilizers to increase effective tax rales and to
dampen spending was counterproductive in that
it reinforced the weakening of the cconomy.

RECENT

BUDGET DEVELOPMENTS

Since 1974 the full-employment budget  has
shifted substantially toward deficit. as Chart 2
shows. For all of fiscal 1975 the actual budget
deficit moved up sharply to about $45 billion.
and for the current fiscal year it is now forecast
to rise further. possibly to $70 billion,

The latter tigure would represent the largest
absolute dollar deficit in U.S. history. As a share
of GNP, it has been exceeded only by the
deficits meurred during the full mobilization
period of World War 1. To a considerable
extent the record proportions of this prospective
deficit simply reflect the impact of deep reces-
sion on the automatic budget stabilizers. As
employment and incomes have tallen, outlays
for uncmployment compensation and other en-
titlement programs have risen, while tax receipts
have weakened.

In addition, however, the marked recent shift
toward fiscal stimulus reflects new fiscal policy
initiatives. In the Federal budget presented in
I'ebruary, the administration requested (1) tem-
porary tax reductions to help stimulate economic
recovery, (2) cutbacks in certain types of Fed-
cral spending 1o help curb inflation over the
longer run, and (3) a system of excise taxes
and import fees on petroleum and natural gas
o help promote
Among these proposals, those designed to stim-
ulate the cconomy received prompt congres-
stonal attention, but legislative action on the
energy program has been deferred. Moreover,
the Congress has shown little inclination to

sell-sufliciency in - energy.

support the administration’s proposed  reduc-
tions in spending.

In his budget message for the fiscal year 1976
the President requested temporary tax reductions
of $16 billion, with three-Tourths of the amount
going o individuals and one-fourth to busi-
nesses- roughly the shares of total Federal in-
come tax receipts already accounted for by cach
of these sectors. The recommended tax reduce-
tions consisted ol a rebate of up to 12 per cent
on 1974 personal tax labilities and a temporary
increase in the investment tax credit to 12 per
cent.

These provisions were modilied and supple-
mented by the Congress in the Tax Reduction
Actol 1975, which was passed in April of this
year. This Act provided for approximately $20
billion in net tax relief with about $17 billion
going to individuals,

A part ol this legislation 1ook the form of
an S8.1 billion tax rebate on 1974 personal
taxes. Other provisions applicd to taxes for the
calendar year 1975, To ameliorate the elfects
of inflation on taxpaycers in the low- and mid-
dle-income tax brackets. the Act increased both
the standard deduction and the low-income al-
lowance. A 330 tax credit for cach exemption
was also introduced, and a refundable tax credit
of [0 per cent. with a maximum of $400, was
provided to alleviate the burden of growing
soctal insurance taxes on low-income families.
Finally. to stimulate the housing industry. a 5
per cent tax credit, with a maxium of $2,000),
was provided on the purchase of a new home.

To stimulate business investment, the invest-
ment tax credit was increased to 10 per cent,
and smaller businesses were assisted by a re-
duction in tax rates on corporate profits of less
than $50.000. Some of this tax relicf 1o basiness
wis offset by the repeal of most depletion al-
lowances on petrolcum and natural gas and by
increased limitations on the use of foreign tax
credits.

Current discussion regarding future tax policy
revolves chietly around the question of whether
cuts in tax [liabifitics provided in the Tax Re-
duction Act should be extended into 1976, Other
fiscal policy debate centers on the level of ag-
gregate spending thought to be appropriate for
promoting an extended noninflationary recov-



ery. The manner in which these issues are
ultimately settled will be influenced strongly by
the extent 1o which the new machinery estab:
fished by the Congressional Budget and T
poundment Control Act is successtuily imple-

mented.

PREVIOUS EXPENDITURL,
CONTROIL. ACTIONS

The need for improved congressional control
over the Federal budget has long been recog-
ntzed. Impetas for reform ol the budget-making,
process. however. came from the executive.
rather than the legislative, branch when, during
the carly years ol the 197075, the President made
a growing practice of impounding funds appro-
priated by the Congress.

Presidential - impoundment  of - appropriated
funds was not a creation of the 197075, Tegisla-
tive authority for this practice was provided
feast in a limited way by the Anti-Deficieney
Act of 1950, That Act permitted the President
to establish budgetary reserves i order to pro-
vide for contingencies and to allow savings in
congressionally appropriated  funds. Impound-
ments of this type were for the purpose of
enhancing managerial cefhiciency, since it was
recognized that funds appropriated under some
programs might exceed the actual level of ¢x
penditures needed to complete them. However,
the Act does not permit impoundment for the
purpose of program curtailment or cancellation,
During the 1960°s most executive impound
ments involved withholding of funds from high-
way trust funds or for defense related projects.

During the carly years of the current decade,
the character of presidential impoundments un-
derwent a quantitative and qualitative change.
In this period impoundments were justified by
the administration not only for purposes of
managerial efliciency but also as a means of
implementing an anti-inflation policy. 1t was
argued that impoundment for this purpose was
sanctioned by the Fiployment Act of 1946 as
well as by the Eeonomie Stabilization Act of
[971.

The expanded use of impoundments during
the 197075, and a growing congressional con-
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cern that the  administration was  becoming
overly selective inits impoundment choices,
provoked @ congressional response in the form
of anti-impoundment legislation. [t soon became
evident, however, that if such legislation were
to be efiective, it would have to be accompanied
by new procedures that would reorganize the
congressional budget process itself. An impor-
tant related development that promoted is vee-
ognition was the rapid growth in uncontrollable
budget outlays discussed carlier.

Prior to cnactment of the new budget law,
the ability of the Congress o view the budget
as a whole was severely limited. Since no single
committee was charged with responsibility for
reviewing the entire budget, spending totals in
any given year were largely the result of un-
coordinated actions by a number of separate
committees and subcommittees, This fragmen-
tation of budget decisions made 11 virtually
inrpossible for the Congress to establish a con
sistent set of spending priorities. Henee it was
most dilticult to achieve an over-all budget pos
ture consistent with economic policy needs.

HIGHLIGHTS

OF THE NEW LEGISCATION
The Congressional Budget and Tmpoundment
Control Act signiticantly improves the budget-
making process. It establishes standing budget
committees in cach House of Congress e
powered to study and 1o recommend changes
in the budget submitted by the President. In
efleet, these committees are charged with the
task of formulating a congressional budget wp
propriate 1o the requirements of economic sta-
bitization. To help implement this new respon-
sibifity. the  Act creates  the  Congressional
Budget Oflice, paralleling the Office of Man-
agement and Bodget in the Executive Oftice of
the President.

In order both to lengthen the tine period over
which the President’s January budget proposal
can be considered by the Congress and to assure
that actions on appropriations are completed
before the start of the fiscal year, the Act also
changes the start of the fiscal year from July
[ 1o October 1. The Act is scheduled for full
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Congressional Budget Timetable

On or Action to be completed

before

Nov. {0 Presidential submission of “‘current services
budget™ that includes expectations for next
fiscal year——given current economic fore-
casts and an assumption of no further leg-
istative action on spending programs.

15th day President submits his budget proposal

after for the next fiscal year.

Congress

ronvenes

Mar. 15 Congressional committees and joint com-
mittees report to the budget committees
on the President’s budget and the
economic outlpok.

Apr. | Congressional Budget Oflice submits report
to budget committees recommending
requisite budget totals.

Apr. 15 Budget commitices report to their respec-
tive Houses the first concurrent resolu-
tion on the budget establishing key budget
totals.

May 15 Committees report bills and resolutions au-
thorizing new budget authority, and
Congress passes the first concurrent
budget resolution.

7th day Congress completes action on all bills and

after resofutions from legislative and appropri-
Labor Day  ations committees providing new budget and
spending authority.

Sept. 15 Congress completes action on a second con-
current resolution of the budget.

Sept. 25 Congress completes action on a reconcil-
ution hill or resolution implementing the
second concurrent resolution on the budger.

Oct. | Fiscal year begins.

implementation when the Congress considers its
budget for fiscal 1977.

As shown in the accompanying timetable, the
Act establishes a tight schedule for congres-
sional budget actions within a new fiscal year.
A brief review of the major steps involved in
meeting this demanding timetable will help to
explain its essentials. Basically, the process falls
into four stages.

In the first stage, the Congress considers the
President’s “‘current services budget,”” which
is submitied in November. 3 months before the
regular  administration  budget. The current
services budget is a projection of receipts and
outlays for thc coming fiscal ycar, assuming
continuation of Federal benetits, services, pur-
chases, and taxes as provided under existing
law. This forecast is based on cconomic as-
sumptions provided by the latest projections of

the Council of Economic Advisers. The “‘no-
program change™ assumption of the current
services budget provides a convenient base {or
use by the Congress in evaluating the Pres-
ident’s February budget proposal, since  the
February budget is both a {orccast of ongoing
programs and a statement incorporaling pro-
posed new spending and tax initiatives.

The second stage in the new budget process
involves the formulation of an initial congres-
sional budget -or as it is termed in the Act,
the first concurrent resolution on the budget.
This resolution is a preliminary working budget
that is intended to serve as a set of guidelines
for the appropriations commnittees. The initial
budget resolution, as adopted, sets target figures
for total outlays, tax revenues, appropriations,
changes in outstanding debt, and the budget
surplus or deficit. The formulation of the first
coneurrent resolution is a key stage in the new
budget-making process. At this point the Con-
gress will, for the first time, explicitly consider
the Federal budget as & whole and relate its
budgetary decisions to the goals of full employ-
ment and price stability. This focus on the
over-all thrust of fiscal policy is a radical change
from past budgetary practice.

After passage of this initial budget resolution,
the budget process enters its third stage. In this
stage, the Congress acts on  appropriations
measures through its usual procedures: moving
from subcommittees to the full committee, to
action by the House and Senate, and to a final
conference resolution. Final passage of these
appropriation measures is held up, however,
until all appropriations bills have been reported
and a summary has been prepared. Once this
is done, final approval of the appropriations bills
must be provided in quick succession, since all
appropriations actions must be cleared by the
Congress no later than the seventh day after
Labor Day.

The fourth and final stage of the new budget
process begins in mid-September. Having com-
pleted action on all appropriations measures, the
Congress must then review the budget as a
whole. At this point, and in view of possible
changes in cconomic conditions, the targets of
the initial budget resolution prepared in May are



reviewed and are cither revised or reaflirmed.
t the separate appropriations actions exceed the
targets of the initial budget resolution (or [ail
to reach them), the Congress may then decide
1o alter targets for appropriations, revenues, or
the debt ceiling. The budget process for the
fiscal year 1s concluded with enactment of a
reconciliation bill. This bil} adjusts scparate
committee actions on outlays and receipts to the
over-all budget targets alfirmed by the Congress.,
Once the final concurrent budget resolution is
cnacted, all new budget authority must be within
the limits established by that resolution,

Thus, the final stage of the new budget
process is especially inportant. At this stage the
Congress is expected to exercise the greatest
ammount of self-discipline and, i necessary, 10
challenge the traditional and cstablished pre-
rogatives of regular committees.

IMPOUNDMENTS

A special section of the Act establishes new
procedures for monitoring  presidential with-
holdings of appropriated funds. hnpoundments
are to be classified by the executive as cither
a deferral of spending to a later period or a
recommended cancellation of budget authority,
defined as a rescission. To override a presiden-
tial deferral, a simple majority vote in cither
the House or the Senate 1s required. In the case
of a rescission, however, the new law requires
passage of an cnabling bill within 45 days of
the presidential request. Without such a bill, the
President is required 1o disburse the funds pre-
viously appropriated.

Regardless of whether @ given action is a
deferral or o rescission, the President is required
to report the action to the Congress. Ultimately,
suit may be brought in the courts by the Comp-
troller General il the President fails to comply
with an override ol an impoundment decision.

While the provisions of the new law clearly
represent a significant etfort to regulate the im-
poundment process, some  potential  problem
areas remain. As mentioned carlier, a large
number of impoundments are routinely initiated
under the Anti-Deficieney Act of 1950, "The
Congress probably does not intend to restrict
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the President’s authority in this arca. The new
law makes no distinction, however, between
routine and nonrouting impoundments.  Since
the exceutive branch is now required to report
all impoundments, the Congress may find that
the task of monitoring funds that have been
withheld and of ascertaining the validity of cach
separate action is more difficult under the new
faw. Morcover, while the Act distinguishes be-
tween a deferral and a rescission of spending,
the distinction hetween the two actions may not
be so clear in practice as its definition would
imply. Budget authority for most programs has
a fixed expiration date. If spending for such a
program is deferred, it is possible that the funds
cannot be fully or efficiently obligated in the
time remaining. Furthermore, during a period
of price inflation, deferral of a spending program
may effectively curtail the scope of the program
when funds are ultimately released.

Since a rescission requires an approval by
both Houses of Congress, whercas a deferral
is valid in the absence of a veto from cither
House, it would seem that, as a matter of
strategy, the cxecutive branch would make rel-
atively greater use of the deferral provision il
it is intent on controlling spending by mcans
of the impoundmient mechanism,

PROSPECTS
FOR THE NEW PROCEDURES

At this juncture it is diflicult to evaluate the
likely impact of the new congressional budget
procedures, since the enabling statute will not
be fully implemented until the Congress con-
siders its budget for the fiscal year 1977, As
noted earlier, however, the Congress is partially
implementing the new approach in formulating
its budget for fiscal 1976, The Congressional
Budget Oflice has been established and is al-
ready engaged in reviewing many aspects of
Federal fiscal policy. Moreover, the budget
committees in both Houses of Congress have
formulated their first concurrent resolution on
the budget for the current fiscal year. As passed
by Congress, this resolution provides for a uni-
ficd budget deficit of nearly $69 billion, ap-
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proximately $9 billion in excess of the Pres-
ident’s recommended deficit but signilicantly
less than many forecasters had anticipated.

To some extent, the deviation from the Pres-
ident’s estimates rellects alternative assumptions
regarding the likely strength ol the cconomic
recovery. But the congressional program also
differs inimportant respects as o recom-
mendations for spending. including the ceilings
that the administration has proposed on some
programs.

Congressional implementation of  the new

Budget Act to date represents an impressive
beginning, A more significant test of the new
machinery will, of course, come in the fall when
the Congress is forced 1o reconcile its various
spending and tax decisions with the targets that
it has aflirmed in the concurrent resolution. 1f
the Congress continues to implement success-
fully the provisions of the Act. this new ap-
proach promises to produce a more lexible
fiscal policy - one that is capable of responding
more eflectively to the often diflicult require-
ments ol econonic stabilization. [
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APPENDIX TABLES

APPENDIN TARBLE |

Uinhied budeet 1otals

Fiscal year data, in bithons ot doliiuns

PV R iiboms vbwes R el e A sl RIPECPR v R

1965 19066 1967 196K 1969 1970 1971 1972 | 1973 1974 l 1975 1976

Budget irem !
. —— | S AR PV SO _.....__:._ —_—— b ol o e

Receipts 116.8 130 9 149.6 153.7 I87.8 193.7 ERE 208.0 2322 2649 281 0 209.0

Outlays ... PIRE 1307 0 1SK3 1788 1845 1966 2014 2319 2465 2084 3236 3589
Surplus, or

deticit ¢ ) IO 3.8 R.7 5.0 3.2 28 230 3.2 14 3 3.5 42.0 594

s lstimates trom Alid .S'w#wu Review of the 1976 Budoer, eleased May 300 197N
Sovretr . Oftice of Manapement and Budget

APPENDIX TABLT

Migor revenue actions since 909!

Date Date
Muasure : recommended cnicted Nature of change
R 0 O
Tux Retorm Act Jan 1969 Dev. 1969 Increased the Pcrsonul exemption from $600 (0 $625 in 1970,
of 1969 to $650 in ) to $700 i 19725 and 1o $750 in 1973

and thereafter, The standard deduction was inereased hrom
10 to IS per cent over a 3-year period, beginning in 971,
Introduced a maximum miarginal rate of SO per cent on carned
income; the maximum rate on uncarned income remained
art 70 per cent. Extended the surtax from Jan, 1. 1970, to
June 30, 1970 at a 5 per vent rate. Posiponed scheduled
reductions in the excise tax rates on aulomohiles and tele-
phone services until Jan. 1. 1971, Generally repealed the
mvestment tax credit for property constructed, reconstrucied,
or acquired after Apr. 18, 1969,

Excise, Estate and My 1970 Dee. 1970 bxtended the excise ax rates on automobiles and telephong
Gift Tax Adjustmenl ’ services, previously scheduivd for repeal. at their respective
Act of 1970 7 and 10O per cent levels until Jan. 1972 Sped up collection,

ot estate and gift taxes.

5 Assel Jan. 1971 June 1971*
Depreciation

firms the option of raising or lowering the *guideline
T ol depreciable assets by up 1o 20 per cent. ‘The reserve

Range Guidelines ratio test was abandoned.
Revenue Act of Aug. 1971 Dec. 1971 Accelerated by | oyear scheduled increases in personal ex -
1971 crptions and the standard deduction. Repeitled 7 per cent

automobile excise tax retroactive 1o Aug 15, 1971, and the
excise fux on small trucks and transit buses retroactive t
Sept. 22, 1971, Reinstated the 7 per cent investment tax
credit.
Detined and granted the Domestic International Sales Cor
pumunns the option of indefinite deferral of the Federal tax
due on “export related operations
Tax Reduction teb. 1975 Mar. 1975 Provided for a 10 per cent rebate on 1974 taxes up to a
Act of 1975 maximum of $200 for individuals. Provided 1ax cuts retioac-
tively to Jan. 1975 for both individuals and corporations.
Individual cuts were in the form of increased standard de-
ductions, a $30 exemption credit, a § per cent housing credit,
un carned income credit for certain low-income families, and
aninerease to 10 per cent in the invesunent tax credit for
corporations and public utilities. In addition to the inereased
investiment credit for corporations, a higher surtax exemption
and normal tax rate decrease provided some retief that wus
partially oftset by the phascout of percentage depletion on
oil and natural gas and increased hmitations on the use ot
toreign tux credits in connection with income derived from
toretpn oil and gas operations,

PEscludes chanpes inosocial seeuring lax ces shown m Appendi Table 3
This admimstative action was. o Large s, meororated mele aslation when the Revenue Act ol 19710 was coacted.
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APPENDIX TABLE 3

Major changes in benetit sehedules ol s and ax ates Tor, social security trust funds

January 1970 to January {976

Ldlective

Apr.

July

RHU]

June

Juls

dan

Ity

Oct.

Jan.

Jin.

Juty

Ay

Jan.

Apr.
June

fuly

Jan.

July

Oct.

Jan

1970

1070

1971
1971

1971

1972

1972

1972

1973

1973

1973

1971

1974

1974
1974

1974

1975¢

1975

7S

1

r VA
Ine i fi | lereaeed G . Billions ol
nereased benetits nercased tan tes [ dotlars!

1S per cent OASDI henefit increase and other

liberalization ..o N 4 4
Noluntary  supplenmicniany mwedicire susimance
preminmns wcteased oSS per onth 3
Combied Gix rare nwereased o TO B per cent 13

10 per cent OASDI benefit INCTCase .o e e 3.6
Supplenentany nusdicare prennis mercased (o
S3.60 per ot 1
Anmwount of cartiys subpeat ot mercased 1o
w000 3.4
Supplementary  medicare insuuiee prenneins
ncrcascd o S5 80 monthly N

20 per cent OASDIL benefit InCrease .o e R.5

Substantial liberatization of social security ben-

efits, especially for widows and WIHOWETS ... o 2.3
Macimum catnmps subiect @ Ln meicised o
STOROO and combined rate nereased w1170
et ocenl . - o (N

Medicare benefits increased, including liberali-

2alion of BENCIIS 2.0
Supplementary medicie insuranee premnns
mcreased o SO0 menthiy . |
Maximun carnmgs subject o G incicisad o
S1A.200 40

7 per cent OASDL benefit INCTEASE . oo e 37

4 per cent OASDI benefit INCrease ... e e 2.1
Supplementary medicare insuranee prenins
meteased oSG, 70 moathly 3
Maximuny carnnes subject 0t uvteised o
S14.100 [

8 per cent scheduled QASDI benefit inCrease ... 5.0
Supplementiny micedivine sianee preiines
seheduded o increase e 8700 monthly ’
Maxnnum catinmges subject (o s sefiedabed o
maereise o 515 000 [

"First tull year ol operition,

Flhis amount shows the increase m QOASDI benefits begine

Flhis wmount shows the increase i OASDL benelits pay ning June Uoar an annual rate Inoaddition, me L June a
ments beginning Apro 1oat an annual rate, Inaddition, m Le lomp-sum retroactive payment was disbursed in the amonn
Aprooa lump sum aetroactive payvinent was disbirsed in the of S0 bithion,

amount of $0.7 billion,

ellective Jan. 1 1975,

TAutomitic cost-of living benehit and tx e increases were
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Bank Policies with Respect to Credit Use

In order to determine how banks have adapted
their lending policies in light ol a statement
issucd by the Federal Advisory Council in mid-
September 1974, the Board of Governors of the
Federal Reserve System has conducted two sur-
veys of bank lending policies  one covering
December 1974 and one covering March 1975,
The results of the first survey were published

TABLE |
Bank responses 1o credit allocation questions,

in the Bunrers for March 1975, and results
of the second are included here. In light of
experience with the initial survey and because
of changes in cconomic and financial conditions
since late 1974, some modilications were made
in the questionnaire for March.

In the fall of 1974, when the Federal Advi-
sory Council published its statement, monetary

March 1975 compared with saane month in preceding years

Numbet of banks, Fipures m parentheses indicate pereentage distribunon ol woral banks reporting

T
Fotal numben

ob banks ¢

i

ftem

Urgeney ol credit allocanion
as compared with

mid Sept 19740 0L 117 10,0y 3
Purpose and nature ol loans.
To meer basie credit needs for
normal operations
Applications 1eeeived . L (oo 3
Propottion approvet o0 o0 0 o0 HET O (100.0) h}

To finance caprial investuvent
Applications received o0 0
Proportion approved

e 117 (1000 2

117 (1o 2
To businesses suflering

remporary lquidiny
Applications received
Propottion approved

17 1000y 30
7 (oo oy 1o

To finance combuction loans
Jor rexidential purposes )
Apphcations teceived 4ol
Proportion approved . i

(100 0
(100, RS

ol —

For permanent mortgage financinge
Jor resulential properry
Applications reecived

. Sy cnon oy
Proportion approved S LY

¥
100y 9

tor basie conswmer
credit requirements

Applications teceved 0L 7 100.0) 4

Proportion approved . L7 (100.0) >
Yor purely financial activities

Applications received oo L 17 cIne.ay }

Proportion approved . 117 clnodny RS
Vor speculanye purposes )

Applications received . 17 (1oo.m ]

Proportion approved ... oo 117 (100.0) 3}

Sigpnificanty [ Essentially !
Langren

' |
DoSigneticantly None
stadler receved

None

unchamged approved

(.0) A (U TR B (W A o WA

20y 63 (SYLR)Y 51 i

[ PR I N VA O N 1 3 S ok

1°7) B RN O B B T

17 O8  (RARY Y b Ssy
25 0) 65 (55 O) 17 (L 5 [ . .
85 UK (KA¥) 4o b . 5 oF 3
(0. 21 2005 v3d 70y

.7 6O (5 6 303

(G.8) AR (A5 N n )

«1h O (65 KR UV

(i-h 36 (308 TN ¥

(1.7) R2 (/0.1 31 (2K.2)

(2.6) 200170y 89 (5o h Lou .
o Sot12.8) 35 (MW 05 (250}
(0.0) D28y (6O 2200 A
(0.0) Ly (P by 2 3 ) (A R RR{ ]
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policy was restrictive, and credit availability at
banks was still quite restrictive in December of
that year. Since then, however, the situation has
cased considerably. In the imitial survey two-
thirds of the respondent banks indicated that the
argeney ol credit allocation problems in De-
cember was essentially unchanged from the sit
uation in mid-September, but at the time of the
Muarch survey three-fifths of the banks reported
that credit allocation had become a significantly
less urgent problem.

Bank responses to a series of  qualitative
questions on the trend in numbers of foan appli-
cations and the proportion of such requests
approved in March, as compared with the nor-
mal March loan experience. are summarized in
Table 1. The results suggest a weakening of loan
demand v all the categories covered i the
survey, particularly in loans to businesses for
hasic credit needs and for capital investment.
Whereas 13 per cent of the banks had reported
a significantly  smaller-than-normal number of
applications for loans to meet basic eredit needs
of businesses in December 1974, about 44 per
cent of the banks reported a decline in this
category in March, ‘Three-fifths of the banks
indicated that demand for loans to tinance pro-
ductive capital  investment  was  sigaificantly
smaller in March, in contrast to 24 per cent in
December 1974, Temporary liquidity problems
appeared to be less pressing in March, however,
since only one-quarter of the banks reported a
substantially larger than-usual demand for such
loans, as compared with 51 per cent in De-
cember. About 90 per cent of the banks ap-
proved at least as many, or significantly more
than usual, business loan applications for these
purposes.

Applications for loans to finance homebuild-
ing and consumer needs were again significantly
lower than normal for March at a majority of
the banks. In order to focus more clearly on
the problems of the housing sector. the second
survey included  separate guestions on con-
struction loans and on permanent mortgage fi-
nancing. In both arcas loan demand was weak.
but banks were apparently  somewhat more
willing to approve mortgage loans than con-
struction loans —a situation  that undoubtedly
reflects the banks™ assessment of the risk of
linancing lirms in the housing industry.

TABLE 2
Loans outstanding: Changes in selected
categories (January 15, 1975 April 16, 1975)

Amounts in millions ot dollus

Change in
Laan catepary
Amount | Per ocent
Commercid and industiiad Toans i
adjusted! . . 201560 2,60
Real estate Toans secured promarily by
restdential properties plus aesiden
tal construction louns ncluded in
commercial and industral loans 0.0 28
I oans to nonbank finanead anstitutions ! 132000 A.61
Fmance companices [N . RGO 2
Othet 1.137.2 5.70
Loans to mdivduads o0 0 RAR L3
Net changre e clinms on foreigners DR SR
[RERSIE
1 oans 1o loreigners? 0359 5.50
Due to toweipners® RITEED b
—

ixcluding residential consttuction Toans and - loans to
torein businesses data partly estimated)

“1oans o Toreipn businesses plus loans 1o foregn commer
cial banks. Toreign governments, and toreign oflicial instit
hons

ADemankd and tme deposits due 1o foreign banks. foregn
gorverninents, toreign otictal institwtions, and torerpgn mdivid
uals. parterships. and carporations ot partly estimated,
plus gross habilities to their own foreipgn branches,

Loans for purely tinancial or for speculative
purposes are normally an insignificant portion
ol the loan portfolio, and between 20 and 30
per cent of the banks had no such loan applica-
tions in March. As in the previous survey,
almost 90 per cent of the banks surveyed ap-
proved a  significantly  smaller-than-usual
proportion of such loans or none at all.

Changes in amounts outstanding of selected
loan categories from mid-January to mid-March
are given in Table 2.1 Loans outstanding de-
clined over the 3-month period in all categories
exeept real estate foans, which remained vir-
tuadly unchanged. Loans to foreigners continued
o contract, while funds obtained from abroad
rose somewhat, resulting in an increase in fund
inflows 1o the United States. [

' The time period covered was intended to be con
sistent with the imended quarterty timing of this and
the previous survey. [t should be noted that the changes
m outstandings reflect loan repaviments and takedowns
of loan commitments that may have been made prioy
to the survey period. as well as new loans for which
applications were received or processed during the pe-
riod covered by the questionnaire.



Membership of the Board of Governors

of the Federal Reserve System, 1913-75

APPOINTIVE MEMBERS!

Name

Charles S. Tamlin

Paul M. Warburg .......

Frederic AL Delano
W. P. G, Harding
Adolph €. Miller

Albert Strauss
Henry AL Mochtenpih
Fdmund Plati

David C. Wills

John R. Mitchell
Milo D. Campbell
Daniel R, Crissinger

George R. James ...

Fdward T Cunninghany .

Roy A. Young
Fugene Meyer
Wayland W. Magee
feugene R Black
M. S, Szymezak
J.J. Thomas
Miarriner S. Liccles

Joseph AL Broderick
John K. McKee

Ronald Ransom

Ralph W. Morrison
Chester ¢, Davis

trnest G Draper

Rudolph M. Evans

James K. Vardaman, Jr. ..

Lawrence Clayton
Thomas B. McCabe
Lidward 1.. Norton
Oliver S, Powell

For notes see p. 108

Federal Reserve

district
Boston ......... Aug.
New York o000
Chicago ... ... ..
Atlanta ...
.. San Francisco ...
New York o Oct
.. Chicago ... Novy,
New York ..o, June
Cleveland oo Sept.
Minncapolis ... May
Chicago ........ Mar.
Clevelmd oo May
St Lows oo May
Chicago ...
Minncapolis ... Oct
New York oo Sept.
Kansas City ... May
Atlanta ... ... Muay
Chicago ... June
Kansas City ... .. ...
.. San Francisco .. Noy
New York .. I'ch
Cleveland Lo
Atlanta oo
Dallas .......... Feb.
Richmond ...... | hune
New York oL Mar. -
Richmond ... .. Muar.
S Louis oL Apr.
Boston ......... Leh.
Philadelphia ... Apr,
Atlanta ... Sept.

Minncapolis

10,

Date of initial
odath of office

1914

1018
1919
1920
1920
1921
1923
1923
1923

Other dates and information relating
to membership?

Reappointed in 1916 and 1926, Served
until Feb. 3. 1936, when his succes
sor took oftice.

Term expired Aug. 9. 1918,

Resigned July 21, 1918,

Term expired Aug. 9. 1922,

Reappointed in 1924, Reappointed in

1934 from the Richmond District,
Served until I'eb, 3,0 1936, when his
successor ook oflice,

Resigned Mar. 15, 1920.

Term expired Aug. 9, 1920,

Reappointed in 1928 Resigned  Sept.
14, 1930,

Term expired Mar. -+ 1921,

Resigned May 12,0 1923,

Dicd Mar. 22, 1923,

Resigned Sept. 15, 1927,

Reappointed in 1931, Served until Feb.
3, 19360 when his successor ook
ollice.

Dicd Nov. 28, 1930,

Resigned Aug. 31, 1930,

Resipgned May 10, 1933,

Term expired Jun. 24, 1933,

Resigned Aug. 15, 1934,

Reappointed in 1930 und
sipned May 31, 1961,

Served untl Feb. 10, 1936, when his
successor 1ok office.

Reappointed in 1936, 1940, and 1944,
Resigned July [4, 1951,

Resigned Sept. 30, 1937,

Served until Apr. 4, 1940,
successor took office.

Reappointed in 1942 Dicd Dec. 2.
1947.

Resigned July 9, 1936.

Reappointed in 1940, Resigned  Apr.
15, 1041,

Served until Sept. 1, 1950, when his
suceessor ok oflice .,

Served until Aug. 13, 1954, when his
suceessor ook oflice.

Resigned Nov, 30, 195K,

Dicd Dec. 4. 1949,

Resigned Mar., 31, 1951,

Resigned Jan. 31, 1952,

Resigned June 300 1952,

1948, Re

when his
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Federal Reserve  Date of initicl — Other dates and informaiion relating
Name distriet oath of office o membership®

Wm. McC. Martin, Jr. .. New York L. Apr. 20 1951 Reappointed Tor term beginning lieb. 1,
1956 "Term expired Jan. 31, 1970,

AL Mills, Jeo oo San Franciseo L Pebo 18,0 1952 Reappointed in 1958, Resigned Feb. 28,
1005.

J. 1. Robertson oo Kansas City ... oL doooo Reappointed for term beginning Feb, 1.
1964, Resigned Apr. 30, 1973,

Paul E. Miller ... ... Mimieapolis ... Aug. 130 1954 Died Oct. 21, 1954,

C. Canby Balderston ... Philadelphia ..o Aug. 120 1954 Served through Feb. 280 19660,

Chas. N. Shepardson oL, Dallas ... L. Mar. 17, 1955  Retred Apr. 30, 1967,

G Kingodre oo Atlanta ..., Mar, 25, 1959  Reappointed in 1960, Resigned Sept.
18, 1963,

George W. Mitchell ... Chicago ..., Aug. 310 1961 Reappointed for terme beginning T'eb. 1,
1062,

3. Dewey Daane oo Richmond Nove 290 1963 Served until Mar, 8, 1974, when his
successor ook oflice.

Sherman J. Maisel L San Francisco o Apr. 300 1965 Served through May 31, 1972,

Andrew V. Brinmer ..o Philadelphia ... Mar. 90 1966 Resigned Aug. 31, 1974,

William W. Sherrill ... Dallas ... ..., May 1. 1967  Reappointed for term beginning beb. 1l
1968, Resigned Nowv. 150 1971,

Arthur [0 Burns o000 New York .o Jan. 31, 1970 Tenn began fieb, 1, 1970,

John i Shechan . o.o.0 . S0 Louis oL fan. <, 1972 Resigned June 1. 1975,

Jeffrey M. Bucher oo San Francisco . June 5. 1972

Robert €. Holland ... .. Kansas City ... Junce Hl, 1073

Henry €. Wallich ... Boston ...l Mar. X, 1974

Philip 1=, Coldwelt ... Dallas ..., .. Oct. 290 (974

Philip €. Jackson. Jr. SAtanta oo fuly 14, 1975

CHAIRMEN® VICYE CHAIRMIEN®

Charles S Hamlin o Aug. 10, 1984 Aug. 9. 1910. Frederic A, Delano, . Aug, 10, 1911 Aug. 9, 1916

W. PG Harding Lo Aug. 10, 1916 Aug. 9, 1922 Paul M. Warbura. ... Aug. 101916 Aug. 9, 1918

Daniel R, Crissinger May 1. 1923 Sept. 15,1927 Albert Strauss ... Oct. 26, 1918 Mar. 150 1920

Roy A, Young ... Oct. 401927 Aug. 311930, Edmund Plant o000 July 23,1920 Sept. 14, 1930

bugene Meyer .0 ... Sept. 160 1930 May 10, [933. 1oF Thomas Aug. 21 1934 teb. 10, 1936

Fugene R. Black May 19, 1933 Aup. 15,1934, Romald Ransom ... Aug. 60,1936 Dec. 20 1947

Marriner 8. becles C Nove 1501934 Jan. 31, 1048, C. Canby Balderston Mar. T1 19SS Feb, 250 1966

Thomas B, McCabe . Apr. 15, 948 Muar. 31, 1951, FoL Robertson L. Mar. 1, 1966 Apr. 30, 1973

Wor MeCoMarting v Apr. 20 1951 Jan. 31, 1970, George W, Mitchell .. May 1L 1973

Arthur F. Burns ... lieh. 1L 1970

EX-OFFICIO MEMBERS!

SECRETARIES OF THE TREASURY COMPTROLLIERS OF THE CURRENCY

W. G. McAdoo ... ... Dec. 2301913 Dee. 15, 1918 John Skelton Witliams Feb, 201914 Mar, 2, 102]

Carter Glass ... .. Dec. 160 1918 feb. 1. 1920 Daniel R Crissinger Mar. 17, 1921 Apr. 30, 1923

David F. Houston _.teb. 201920 Mar, 3, 192} Henry M. Dawes 0. May 11923 Dee. 17, 1924

Andrew Wo Mellon . Mar. <, 1921 Feb, 120 1932 Joseph W, Mclntosh Dec. 200 1924 Nov. 20, 1924

Opden L. Mills .. Febo 1201932 Mar, 4, 1933 JoWo Pole oo 00 0 Novs 20 1928 Sept. 20, 1932

William H. Woodin - Mar. <, 1933 Dec. 31, 1933 Lo O Comnor  May UEO 1933 Teb. 1L 1936

Heory Morgenthau. Srofan. [ 1934 Feb. 1, 1930

“Under the provisions of the angaanal Federad Reserve Act the
Federal Reserve Board was composed ol seven members. in
clading five appointive meabers . the Seaictiny of the Treasnmy
who wis ex oflicio chagnmin of the Board. and the Comptiolier
of the Carrencs . The argroad e of oftive was 1O years. ad
the tive original appeimtye members had werms of 204, 6. K.
wed T vews tespectiveds e 1922 the number of appomitive
members wis increased toosive and e 1933 the lerm of oflice
wasncreased o LD vews Hhe Banking Act ot 1985 approved
Aung. 24 193S] changed the name ol the Federal Reserve Boad
o the Boawrd of Governors ol the Federad Reserve Systens and
provided that the Board should he composed of seven appointive

members. that the Secrctiny of the Treasury and the Compuoller
of the Cutreney should vonimue 1o serve as menibers unul Ieb.
FoI036: that the appotative members we oflice onhie date of
that Act should continue 1o serve until Febo 101936, o wnitil
thetn soccessors were apponted and had qualificd: and that
therealter the terms of members should be b years and that the
designation ol Chadirmian and Viee Chainnan of the Board shionld
be tor a term ol -1 years.

Dare atter words CResipned T and Retired™ denotes inal
diay ol serviee.

FCharman and Vice Chamman were desipnated Governot

Vice Governor betore Aug D30 10RS,



Stettement by George W Mitchell. Viee Chair-
man. Board of Governors of the Federal Re
serve Svstem before the Subcommittee on Com
merce, Conswmer and Monetary Affairs of the
Commitice on Government Operations. (7.8,
House of Representatives, June 25, 1975,

[ am pleased 1o appear before you today 1o
the Board's the use of
Federal Reserve credit facilities in providing

present views s (o
criergeney  assistance o financially  troubled
cities. I want 1o state at the that we
fterpret the Systen’s preseal powers o engage

oulscet

in such lending operations. except as menber
banks are involved, to be quile narowly cir-
cumscribed by law.,

The recent linancing difliculiies of New York
City provide @ case in point. These difliculties
cumulated rapidly during this past winter and
spring and reflected the growing reluctance ol
private nvestors 1o purchase the City’s short
term nole issues. Sinee the City already had a
very large amount of short-term debt ontstand-
ing and was incurring a substantial - current
opuerating deficit as well, any mability 1o issue
new debt raised immiediate problems in linding
the cash to pay oll maturing obligations and 10
meet the City™s current bills. In scarching for
alternative means of resolving the developing
financial crisis. there were at times suggestions
that the Federal Reserve might be a possible
source of credit i its role as an ultimate souree
of liqudity to the cconomy. However. no ap-
plication for credit was received trom the City.
cither at the Federal Reserve Bank of New York
or at the offices of the Board of Governors.

It a formal request had been received by the
Federal Reserve for the emergency credit ac
commodation of New York City under the cir
cumstances that had prevailed, however. | am
obliged to state that. o my judpment, the Fed
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cral Reserve would have had 1o turn it down.
The City had not Tully exhiausted possibilitics
for State assistance, and its basic need for eredit
did not appear to be of a temporary character
sinee no near-ernt means of repayment
continuing (o provide the City's basic ser-
appearcd 1o be at hand.

Direct extensions of emergency credit 1o in

while
vices

stitutions that are not members of the Federal
Reserve System can be provided under either
paragraph 3 or paragraph 13 of Scection 13 of
the Federal Reserve Act. Paragraph 13 provides
that any Pederal Reserve Bank, subject to such
regulations as the Board may prescribe. may
lend to any individual, partnership. or corpora-
tion on promissory notes secured by direct obli-
gations ol the U.S. Government or an agency
thereol. Toans under this paragraph are Timited
to 90 day matarities. Unless an catity in need
of assistinice possesses large amounts ot direct
Government obligations, the ability of a Reserve
Bank to provide credit assistance under this
paragraph is very linited.

Paragraph 3 of the Act empowers the Board
of Governors, in “unusual and exigent cireum-
stances™ and by an aflirmative vote of at least
five members of the Board. to authorize the
Federal Reserve Bauks o make certain types
of direct loans 1o individuoals, partnerships. or
corporations. Paper discounted by Federal Re-
serve Banks under this paragraph must be of
the *““kinds and muaturities made cligible for
discount for member banks under other provi
stons™ of the Federal Reserve Act. This mieins,
among other things, that the paper may not have
a maturity of more than 90 days at the time
ol discount. The paragraph further provides that
the paper shall be “endorsed or otherwise se-
cured to the satisfaction of the Federal Reserve
Bank, " which the Board has construed to mean
that a Reserve Bank should ascertain that the
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seceurity oflered is adequate to protect the Re-
serve Bank against the risk of loss,

In light ol (hese restrictions in the law and
the background as to the intent of the law. the
Board has concluded that in considering the
extension of emergency credit to particular bor-
rowers the following conditions must be met:

{. Unusual and exigent circumstances exist;

2. Potential borrowers have exhausted other
sources of funds;

3. Barrower is solvent and has adeqguate col-
fateral:

4. Borrower's need is for short-term accom-
modation and its basic financial position will
permit carly repayment; and

5. Failure 1o obtain Bank credit
would have a significant detrimental economic
and financial impact on the sorrounding arca.
the region. or the Nation.

Reserve

These criteria highlight the essentially low-
risk and temporary character of System emer-
geney lending, as well as the general economic
purpose behind it. Such lending 1s intended
primarily to provide liguidity. Though short-
term needs of this type can develop among
cither large governmental units or business en-
terprises, in most cases the need can be accom-
modated without relying directly on the Federal
Reserve  simply by turning  to conunercial
banks  who will rely on their own or Federal
Reserve resources: to extend the needed credit.
When this is not possible, as seemed to be the
case with New York City, it is likely that the
diflicultics encountered in the private credit
markets reflect more fundamental  credit-risk
problems and that temporary credit accommo-
dation will not be suflicient to correct the situa-
tion.

In addition to the cmergency lending powers
contained in Section 13 of the Federal Reserve
Act, Scetion 14h)y aathorizes the individual
Federal Reserve Banks to purchase and sell
obligations *0f State and local  governmental
bodies. The Act requires that these govern-
mental obligations mature in no more than 6
months from the date of purchase and that they
be issued in anticipation of the collection of
taxes or in anticipation of the receipt of assured
revenues.

The 14(h) authority had its origin in the

original 1913 version of the Federal Reserve
Act. The House of Representatives teport on
the Act indicated that the provision was de-
signed to open an outlet through which idle
funds of Federal Reserve Banks could be profi-
tably channeled and to provide a means to
cnable Tederal Reserve Banks to make their
discount rate eflective in the market at those
times when member bank borrowing was slack.
There is nothing in the Act or its legislative
history to indicate that this authority was in-
tended to be used as a channel for financial
assistanee o public bodies. Moreover, such
authority has not been used since 1933 hecause
enactinent of Section 1O(h) permitied the Fed-
cral Reserve to advance eredit to member banks
on the strength of their own promissory notes,
as well as through the discount of cligible paper.
Given this background. the Board does not
believe that Seetion 14(h) contemplates the pur-
chase of municipal obligations as a weans of
aiding financially distressed communitices.

In view of these existing constraints on Sys-

tem cmergeney  lending, it may be asked
whether 11 would  be desirable  to legislate

broader powers that would permit Federal Re-
serve accommodation of financially distressed
communities, While the Board has not consid-
cred any specitic proposals toward this end, |
would strongly caution against any proposals
that would provide direct access to central hank
credit by hard-pressed governmental units. My
reasons for reaching this judgment are as Tol-
lows:

First, the critical issue for particular munici-
palitics is how governmental  {unctions  and
sources of revenues are dispersed between it and
the State governmient. Prospective sources of
tunds must be commensurate with the projected
costs and expenditure programs in order to bal-
ance out over the longer un. Access to a source
of temporary credit will not help to achicve such
a badance, and it may tend to defer or 1o prevent
the remedial actions that are necessary, diflicult
as they may be.

Second, central bank involvement in provid-
ing temporary credit accommodation to State
and local governmental bodies will necessarily
require that standards be set determining which
focalities will be eligible or incligible for credit



accommodition, This would involve the System
in making credit judgments on the finances of
numbers of State and municipal governments,
thus subjecting the Federal Reserve o intense
political pressure to make exceptions lor this
city or that because of special circumstances.
Morcover. the need to exercise administrative
discipline over borrowers in order o assure
timely repayment would tend o draw the Sys:
tetn mto political issues of focal budgetary pol
icy. A central bank. in our judgment. should
leave this issue o other agencies of the govern-
ment,

Third, fncreiased aceess to central bank credit
by municipafities suffering some dearee of i
nancial distress could lead o simifar urgent
demands for credit by other kinds ol borrowers.
[f central bank credit is extended to our cities.
for example. why not for a host ol other pur
poses. such as the immense investment that will
be required o achieve energy independence”? A
proliferation of demands Tor credit from  the
central bank would drastically change the char-
acter of the assets ol the Federal Reserve System
from prime paper ol highest quality to an as-
sortment of soft louns und, i the process.
severely dumage the Goavernment’s aecess 1o
financing. [t could undermine our ability 10
control the volume of bank reserves and henee
the supply of money. In the extreme. the result
could be a debasement of the Nation™s money
and ruinous domestic inflation.

For these reasons, i your comuuittee should
conclude that the financial pressures on key
municipalities require the proviston of special
Federal linancing assistance in the period ahead.
the Board would strongly urge that this be done

Statement by Henry Co Wallich, Member,
Board of Governors of the Federal Reserve
Svstem. before the Committee on Wavs and
Means, US. House of Representatives, June
25, 1975,

[t is a great pleasure to address this distinguished
committee on the subject of raxes and capital
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through a separate facility rather than through
the Federal Reserve. Federal monies or credits
would still be expended inany such venture,
but it would not involve the use of high-powered
central bank funds. Such a separation would
thus lcave the Pederal Reserve free o pursue
its other responsibilities for monetary and bank
regulatory policies. which are diflicult ¢nough
in themselves.

I would urge caution. however, even in pro
posing the establishiment ol a special Federal
inancing facility 1o assist with the financing
needs o our State and  Jocal governmental
badies. Such a {acility must have suflicient
oversipht powers 10 permit it 1o play an effective
role i correcting  the fundamental  financial
problems of client communities. i the Federal
assistance is to be productive. This would be
bound to create o Federal presence in local
issues ol tuxation and spending. w0 varied and
shifting political and social tervain ndeed.

In the spirit of our traditional system of sepa-
ration of powers, it may well be better o leave
Jocal problems 10 local solutions, The special
program ol financial assistance that was devel-
oped for New York City at the State level
through the formation of 4 new agency  the
Municipal Assistance Corporation
tration of State-locad resourcefulness. The cor-
poration is authorized to provide up to $3 bitlion
in credit to the City and, as it does so, valuable
time will be gained in which the City can lake
the steps needed Worestore s credit standing
with the private imvestment community. [ hope
that the City’s actions will soon make it possible
o carry on needed refinancing and other debt

opetations in the normal manner. i

s an illus-

formation. [ do so purcly i my personal capac-
ity.

There is widespread concern that the Enited
States is approaching a period of capital short-
age. More capital Tor investment will be needed
in the Tuture than has been needed in the past.
Savings (o finance this investment. on the other
hand, have been diminishing.
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Fortunately. the demand for capital 1s likely
to increase by only a small margin. Business
investment, which in the past had averaged
approximately 10,5 per cent of gross national
product. probably will have to average 1.5 per
cent in order to provide needed jobs, protect
the environment, assure the health and safety
of the labor force, and mecet energy needs.
Meanwhile the capital requirements of home-
owners and of various types of urban con-
struction may diminish thanks to declining pop-
ulation growth. and less investment in inventory
may be needed as inventory control methods
improve,

The supply side of capital, on the other hand,
presents more serious difficulties. The continued
ability of the individual saver to supply capital
equal to a historic 4 10 § per cent share of GNP.
to be sure. does not call for sertous questioning.
The ability of corporate business, however. to
conlribule to the flow of savings has been hurt
by the diminishing share of corporate profits in
the GNP and by the deteriorating quality ol
these prolits, Taking demand for and supply of
capital for the private scetor as a whole. a deticit
very probably is ahead. To this private capital
deficit there may well have to be added a deficit
in the accounts of State and local authorities.

The Tederal Government therefore will play
a decisive role in balancing the demand for and
the supply of capital. Il the Federal budget
produces a sullicient surplus. this will oftset
private plus State and local deficits. An over-all
capital shortage will have been forestalled. If
the surplus s too small or if, as has happened
before, the Federal budget is in deficit, we shall
confront a shortage.

The corporate sector sulfers. in addition 1o
its weakened carnings, {from serious financing
constraints that may impede financing ol invest-
ment even il adequate savings are available.
Corporate liquidity has been drained. The capi-
tal structure of corporations has deteriorated,
with debt rising relative to cquity. and short-
term debt rising relative to long-term debt. Both
conditions could be remedied by a variety of
measures that would improve corporate cash
flows and cnable corporations 1o improve their
capital structure. Among them are such familiar
proposals as an cnlarged investment tax credit,

depreciation Taciities more realistically recog-
nizing inflation, an outright cut in the corporate
tax rate. and, al the ndividual taxpayer level,
adjustment of capital gains taxes for intlation
and @ reduction i the capital gains rate for
longer holding periods. Al these techniques
have advantages. ‘They mostly share the disad-
vantage. however, of reducing the Treasury’s
revenue and ol shifting the distribution of in-
come i the direction of greater inequality. or
at least of partly reversing @ move toward
arcater equality that may have occurred. A loss
of Treasury revenue, besides. means  more
Treasury borrowing and to that extent does not
help resolve the capital shortage.

I we want to avold a loss of revenue and
a shilt in the income distribution. it would still
be possible to improve the capital structure of
corporations and facilnate inancing. This could
be done by removing or reducing the bias in
favor of debt against cquity that is a familiar
feature of the corporate  tax  system. Two
nethods are available:

L. To climinate the deductibility ol tnterest
payments by nonfinancial corporations and so
1o tax net operating income (income after de-
preciation but before interesty instead of L ag
now, net income (income after depreciation and
interest). The tax rate then could be lowered
substantially without losing revenue.

2. To make dividends deductible. the same
as interest, and therelore to tax only retained
income. al a rale substantially higher than the
present rate.

Of these two approaches, T regard the lirst:
taxation of net operating income- — as preferable,
because the second is essentially a tax on un-
distributed profits. which would require a num-
ber of complex provisions to keep it from be-
coming detrinental 1o capital accunulation and
growth. For the implementation of the tax on
netoperating income. two methods are available
in order to avoid the severe impact on corpora-
tions with above-average debt that would result
from sudden nondeductibility of interest, even
at a moderate rate. These are:

L. To phase in the change over a number of
years -—a growing fraction ol interest paid be-
coming nondeductible over time and a growing



fraction of dividends being taxed at the redueed
rate.

2. Application of the tax change only to debt
and equity issued alter enactiment.

Method 1 (phasing tn graduallyy exerts only
limited pressure toward more equity financing
in the carly years and lor that reason seems fess
desirable. even though it has adninistradive ad-
vantages. Method 2 would immediately end the
existing bias in favor of debt financing. 1t poses
adiiinistrative dificulties because in effect there
would be two tax riates. one on old debt and
equity and another on new. Regulations would
have to be written with a view toward closing
the obvious loopholes that such o situation
presents,

Financid
husiness consists i receiving and paving inter

mnternediaries.  whose  principal
est. could be covered by cither alternative only
by means of complex arrangenments and it seems
preferable to give them entirely separate treat:
ment. This wounld seem appropriate also in view
of the Tack of uniformity of the present taxation
of financial intermediaries.

The foregoing tax changes would tumprove the
structure ol corporate capitalization and thereby
case corporate financing. They woukd not, by
and of themselves. inerease the supply of sav-
ing. The number of devices that have been
suggested 1o ercase saving is large. and most
of them have been so thoroughly discussed that

Statement by Jeffrexy M. Bucher, Member,
Board of Governors of the Pederal Reserve
Svstem. before the Subcommitice on Constner
Affairs of the Commitice on Banking. Currency
and Housing, U.S. House of Representatives,
Julv 8. 1975,

Mr. Chairman and members of the committee.
it in fndeed @ pleasure 1o have the opportunily
of appearing before this Subcommittee on Con-
sumer Aflairs to present the Board™s views on
the Consumer Teasing Act of 1975, LR, 4657,
The Board is particularly pleased to see legista-
tive action beginning in this arca because the
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there is no need here to pass thent it review. As
noted already, they share for the most part the
defect of making the distribution of income
more unegual. Among those that would have the
desirable effect of pushing the cconomy i the
direction of greater cquality is the type of plan
that ries o convert employees into - stock-
holders. Here again, o wide variety of models
lave been presented. [ my judgment, such
plans are desirable if they meet the following
criferia. in addition o giving the individual em-
ployce a share in the flow of corporate profits:

Lo An increasing llow of cquity funds for the
lirm:

20 A tax arrangement that allows firms o treat
contributions made on behalt of s tabor Toree
as part of tax-deductible wages. even though
these contributions were made in the form of
stocks:

3. Diversification of holdings for the benefit
of the stock-owning employees, to reduce the
risks ol particular stock investents:

. Protection against exeessive coneentration
of voting power in the hands of any particular
group; and

S. Ability of the stock-owning employee 1o
sell his stock. subject 1o some mininum holding
period.

I believe that plans of this Kind deserve ex
amination as part of the ctlort 1o inercase the

ro

supply of capital.

need for consumer leasing disclosures has been
of some concern to us over the last 2 years,
In its Annual Report to Congress on Truth in
Lending for 1973, the Board pointed out several
discloswre problems in the arca o consumer
feasing and suggested that the Congress might
wish to examine this rapidly expanding ficld.
The additionad step of recommending legislative
provisions was taken by the Board in its Truth
in Lending Report for 1974, and T was gratified
to note that many of the provisions of the
Board's proposal have been incorporated  into
HOR. 40657,

I would like 1o state at (he outset that the
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Board belicves that consumer leasing is an ap-
propriate method of utilizing and. in some
cases, of purchasing consumer durables. Con-
sumer leasing has experienced rapid  growth
within the last decade. This growing popularity
suggests that the public is increasingly coming
1o view leasing as a viable alternative to credit
purchases for some products.

Availuble statistics on the growth of con-
sumer {easing indicate that the so-called ~“hig-
ticket durables’  such as automobiles, color
television sets, and homefurnishings—are the
most common goods leased by consumers. Au-
tomobiles presently constitute the most popular
leased goods. and this aspect of consumer leas-
ing will no doubt absorb much of the subcom-
mittee’s attention during its deliberations on this
legislation,

Automobile leasing has experienced rapid
growth over the past decade. According (o sta-
tistics from the National Automobile Dealers
Association. in 1965 more than 1.5 million
automobiles, some 14 per cent of the total
number produced, were teased, and onc-fifth of
this total was leased o individuals. By 1970
the pereentage of automobife production  that
was lcased had grown to 24 per cent (2.0
million), more than a quarter of which repre-
sented leases to individuals. As of 1974, 2.8
million, about 26 per cent of the total number
of cars made. were leased, and 36 per cent of
this total was leased to individuals. Thus, over
almost a decade, the percentage of total auto-
mobile production leased to mdividuals has tri-
pled in size— from less than 3 per cent in 1965
10 9.2 per cent in 1974, Projections from auto
makers in Detroit, moreover, estimate that 80
per cent of the growth in feasing through 1980
will be scen in feases to individuals.

The Bowrd’s concern with consumer leasing
is that presently, except for provisions made in
afew State statutes, there is no requirement that
a standardized aggrepate cost disclosure be
given the consumer when he leases goods under
a long-term contract. The major purpose of the
Truth in lending Act has been to facilitate
meaningful consumer shopping of the credit
market by providing standardized disclosures of
credit costs. Without comparable disclosures on
consumer leasing, it is diflicult, if not impossi-

ble. for consumers to shop in the expanding
leasing market. OQur hope s that the passage
of this type of fegislation will help consumers
not only to compare leasing alternatives but also
to compare lease transactions with conventional
credit sales.

The need for comparability in disclosure be-
tween Jease and credit transactions is particu-
larly important because many consumer leasing
arrangements now prevalent in the market are
essentially the equivalent of credit sales. 'The
terminology of the trade. for example, refers
o certain lease  agreements  as financing
leuses. ™™ The fact that many of these leases are
essentially equivalent to credit sales is not coin-
cidental. For example. both the Comptroller of
the Currency as o national banks and the Board
in its rules governing bank holding company
activities require that leases entered into by
these institutions be the functional equivalent of
a credit transaction and have thus limited the
asset risk that banks and bank-related lessors
may take i engaging in leasing operations,
These rules, designed o protect the safety and
soundness of banks in which the public deposits
its funds, have the effect of placing the risk of
any unforeseen deterioration or depreciation of
the product leased on the lessee. Thus, legisla-
tion to protect the consumer by requiring proper
disclosure of the consumer lessee’s risks be-
comes all the more important. Otherwise. the
fessee may unknowingly undertake nearly all the
hurdens of ownership without the benetit of title
or adequate cost disclosures.

It is presently not possible as a practical
matter to require adequate cost disclosures on
leases under the Truth in Lending Act. The
Truth in Lending Act brings certain leases
within its disclosure requirements through the
definition of o credit sale contained in Section
103(g). However. these requirements apply only
with respect to those leases that contain provi-
sions permitting the lessee to become the owner
of the goads leased “*for no other or a nominal
consideriation.”” The Board might conceivably
expand this provision by adopting a broad defi-
nition of  what constitutes  nominal - consid-
cration. However, this would still not accom-
plish the purpose of assuring that adequate cost
disclosures are given in all consumer leascs,
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such as those in which there is no option to
purchase. In addition. we believe that the num-
ber of Jeases with nominal purchase options is
quite small.

The focal point of the Board's concern is thus
those long-ternn leases of personal property to
he used for personal, fumily. or houschold pur-
poses, which typically have a maturity ap-
proaching that of a credit-sale agreement. and
potentially bind the lessee 1o the payment of
an aggregate sum substantially equivalent to the
ralue of the goods leased. This does not include
the short-term convenience  leasing such  as
“rent-a-car’’ arrapgements.

We feel that standardized disclosures, com-
parable to those set forth under the Truth in
Lending Act, should be required for lease ad-
vertisements as well as Tor consumer  Jease
transactions. However. we do not believe that
rate disclosures. analogous to the annual per-
centage rate mider the Truth in Lending Act,
are practical. The development of lease rate
disclosures 1s impractical, we feel, because of
the difticulty of determining what common costs
should be isolated in the computation of such
rates.

[ would now fike to comment on two sections
of H.R. 4657 that we regard as highly impor-
tant, ‘The first is Section 183, which sets a
limitation on a consunier lessee’s liability, This
provision of the bill addresses the lability that
the lease may impose on a consumer lessee at
the end of the fease term. It is not uncommon
for consumer leases to provide that upon the
expiration of the lease the product will have a
stipulated depreciated value and will either be
purchased by the lessee or sold to an inde-
pendent party. Under the terms of such an
agreement, it the product is sold and brings less
than the depreciated value stipulated in the con-
tract, the lessee ts liable for the difference; if
it brings more. the lessee is entitled to the
surplus.

For example, a typical 2-ycar auto lease on
a $5,400 car might call for 24 $100 instalment
payments and sct an end-term depreciated value
of $3,000 on the car. Under such an agreement,
the lessee may have no understanding ol how
much the lease may cost unless he can accu-
rately oredict the second-hand market value of

the product. For cexample, in this case, the
depreciated value of the car might be 82,500,
which under the lease contract would leave the
[essee liable for an additional $500 =*balloon™
payment. Thus. il the contract sets an unrealis-
tically high depreciated value on the leased
goods, the contingent liability of the lessee will
increase accordingly, and the lessor can ofler
deceptively low monthly rental payments to an
unwary public.

Under Section 183 the lessee’™s contingent
liability would be hmited to twice the average
monthly rental payment, except for additional
charges imposed for lessee default or for dam-
age to the leased goods i excess ol normal wear
and tear. The section is thus designed to protect
the consumer lessee i two ways. First, it is
designed to notily the consumer of his maxi-
mum contract lability under the lease. Sec
ondly, by incorporating a monthly payment
factor into the computation of the maximum
end-term Hability figure, the section secks to
assure that the lessor will price the rental instal-
ments of the goods leased sufficiently high to
cover expected  depreciation and thus avoid
[eaving the consumer lessee with an unduly
farge balloon payment at the end of the fease
term.

Let me reiterate at this point what the Board
stated in its 1974 Annual Report: We are not
committed o a 2-month formula. Another for-
mula, such as 3 months or 15 per cent of rental
payments over the life of the lease, may work
as well or better. The Board would hope that
whatever formula may be chosen will reflect
industry experience in accurately sctting depre-
ciated values. However, we believe that some
limitation tied to instalment payments is highly
desirable. Such a limitation reflects the fact that
typically the lessor is better able to predict
residual values than is the lessee. In addition,
this limiting lactor reduces the possibility of
large contingent liability on the part of the lessee
and gives the lessee a “hottom line™ price tag
that may facilitate comparative shopping,

The second provision on which T would like
to comment is Section 105 of HLR. 4657, This
section places an effective date for this legisla-
tion as the first day of the second full calendar
month after the date of cnactment. As we have
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mentioned before, we believe the time that the
Congress grants 1o an agency o implement a
piven statute has a direct bearing on the quality
and effectiveness of the ageney’s regulations.
We helieve the 2-month period accorded under
HL.R. 4657 is far too short to develop well-con-
sidered implementing regolations that are lair
o the lessee and lessor alike. Tine for consul-
tation with both business and consumer groups
is needed. Time is also needed to comply with
the Administrative Procedure Act, which re-
quires publication of proposed rules for com-
ment. Responding conmments must be carefully
analyzed. Finally, if the regulations are to be
properly  complicd with, industry must have
some time to study them and to change business

procedures. Therefore. the Board would re-
spectfully urge that & minimum of 12 months
be provided before this Act is to become ellec-
tive.

In closing. [ would like o commend this
commiittee for the action taken in this arca. This
new and expanding alternative to credit pur
chases, we leel, merits careful attention. and
we are confident that the Congress will provide
a statutory basis to assure that the consuming
public will have the necessary information to
make intelligent shopping decisions in lease
transactions. The Board, of course. stands ready
to assist in the implementation of such legisla-
tion, and [ wauld be pleased to respond to any
of your questions. il

Statement by Philip I, Coldwell, Member,
Board of Governors of the Federal Reserve
Svstem, before the Committee on Banking.
Housing and Urban Affairs, U.S. Senaie, July
1o, 1975,

1 am pleased to appear before you today 1o
present the views of the Board of Governors
on the important question of disclosure of data
for investor analysis of banks and bank holding
companics. We approach this subject with full
appreciation of the need. as cxpressed in our
seeurities laws. for providing the investor with
sullicient public information to reach informed
opinions on the current and prospective linancial
conditions of individual institutions.

The Board recognizes the primary role of the
Sccuritics and Exchange Commission (SEC) in
matters ol disclosure  for investor purposes.
Since 1964 when the Board was given respon-
sibility for certain disclosure provisions ol the
Sccurities Exchange Act of 1934 as they apply
to State member banks, our requirements have
followed substantially the counterpart regula-
tions imposed by the SEC on other corporations.
With respect to other banks, very similar dis-
closures have bheen imposed by the reporting
requirements ol the other Federal bank supervi-
sory agencies. A great many banks are not
subject to the disclosure requirements of the
1934 Act because they have dess than 500

stockholders: however, they are required by the
bank supervisory agencies to file similarly de-
tailed income and halance sheet data subject 1o
disclosure,

In recent years., the bank supervisory agencies
have acted on several occasions o expand the
amount of individual bank financial data col-
lected and released 1o the public. We believe
that still more disclosure is nceded at the present
time, and our reporting requirements will be
revised accordingly. Banking practices have
undergone rapid modification in recent years as
banks have accommodated 1o changes in the
“state of the art™ and to the cconomic environ-
ment, and further substantial changes are un-
doubtedly in store over the years to come,
Accordingly, [ can assure you that the question
ol disclosure will remain under continuing re-
view by the Board of Governors of the Federal
Reserve System and we stand ready to make
further adaptations in reporting as conditions
warrant.

While (ully recognizing the need for disclo-
sure, we also have been aware that, as with all
worthy objectives of public policy, provision for
meeting the informational needs of the investor
involves certain coslts. In extreme cases. those
costs could far outweigh possible benefits to the
investor that the additional information would
provide. For banks and other depositary institu:
tions with liabilitics withdrawable on demand



or on short notice. disclosure requirements need
1o puard against wriggering unwarranted rumors
that could impel Lrge outflows of Tunds. Thus.
the Board has approached the disclosure prob:
fem mindful of s statutory responsibifities as
a bank regulator and supervisor to maintain an
environment inowhich the banking system can
adequately serve the public interest,

In providing for investor informational needs.
the Board believes that the public interest will
he served most effectively i essential disclosure
i achieved as Tully as possible through regular
reporting requirements imposed by Federal bank
supetvisory ageuncies and the SEC. Oanly with
comprehensive standardized. perodic reporting,
can the necessary time series ol linancial infor-
nmation be provided that will enable the investor
to discern significant trends - individual bank
performance and make an adequate assessment
of future prospects. Moreover. with such a
factual base. substantial changes or diflerences
in the performance of individual banks can be
examined in the broad context ol contemporary
developments al comparable banks. More im-
portantly. a requirement of meaningtul regular
reporting should help to minimize the need for
ad hoe disclosure at the time of proposed i
nancings. Such disclosure carries a risk that
individual banks issuing sccuritics will be re-
quired 1o release types of information not avail-
able Tor other banks that night be misleading
or misinterpreted by the market.

The Board also believes that the major focus.
in constructing  a disclosure ramework  for
banks and bank holding companics. should be
on carnings performance as reflected in the
mconte statement. Fundamentally, what the in-
vestor in any enterprise is purchasing is man
agenient ability and market opportunities. Over
time these are effectively reflected, in distilled
form, by carnings perforutance. nreeent years
the undue attention that often has been focused.
by investors as well as management, on size
or “footings™ rather than on operating results
sometimes hus led (o misinterpretation of the
true picture of financial strengths or weaknesses
of banks and bank holding companies,

To eflectively serve its informational fune-
tion. the income statement should portray not
only what the bank or company has done bul
also should reveal enough of the institution’s
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sensitive vital signs so that the investor can
make an informed estimate of the prospective
income Mlows. The present income statenent
required to be fited by all Federally supervised
banks provides extensive detail directed toward
meeting these needs. Included in such state
ments are refined breakdowns of income and
expenses. loan loss and recovery experience,
provision ol reserves against future losses on
loans and securities, and segregations ol income
carned incerlain specialized activities such as
forcign branch and trading account operations.

But even more income-stalement detail now
seems desirable e order to cnable the iwvestor
to make an adequate assessment of future carn-
ings possibilities and to forecast an institution’s
ability to adjust to the wore Muid market envi
ronment that has been emerging. In particular.,
we are contemplating additional reporting to
provide for:

I. A more comprehensive measure ol the
cost to the banks of interest-seusitive funds,

2. A breakdown of loan charge-ofts and re
coveries, and

3. A measure of the effect on bank income
ol loans that are past due or have otherwise been
subject to reduction or deferral of interest or
principal because of problems associated with
the borrower,

Detailed information regarding the compost-
tion of assets and liabilities of banks and bank
holding companices is also an important ingre
dient for adequate investor analysis. Such dita
are needed to aid in the interpretation of the
income statement. to determine trends and cur
rent status of the bank's operations, and o
appraise the bank’s liquidity, capital adequacy,
and general tinancial condition. The present
supervisory " Call Report.”” which includes over
10U separate asset and lability items, already
provides the bulk of the information needed for
these purposes.

Nevertheless, some additional balance sheet
reporting may now be advisable to reflect recent
changes in banking activity and n the environ
ment in which banks operate. We have been
discussing possible major additions to regular
reporting subject to disclosure by at [east the
larger banking organizations. ‘These might in-
clude:
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1. A maturity breakdown for major cate-
gorics of investments,

2. A classification  of Joans according  to
whether the rate charged is fixed or floating.,

3. A breakdown of the outstanding amount
of time deposits in denominations of $100.000
or more. and

4. Information on the amount of outstanding
loan comuuitments and the amount of outstand-
ing credit under those commitments.

More frequent reporting of income and bal-
ance sheet information also scems desirable for
adequate investment  analysis in a rapidly
changing cconontic environment. Accordingly,
we are constdertng a requirement that reporting
of income, now required annually, be set on
a quarterly basis for large banks and semian-
nually for smaller banks. In addition, the spring
and fall Call Reports, which currently are less
detailed thun thase Tor Juune 30 and December
3, may be expanded to include the preater
detail.

As the commitiee is awarce. the bank supervi-
sory agencies, at the request of the SEC, have
heen participating in intensive eragency con-
sultations over the past 3 months for the purpose
of seeking a common understanding, regarding
questions of appropriate financial disctosure for
hanks and bank holding companies. 1 think the
group has made important progress toward that
goal. Substantial agreement has been reached
regarding the arcas in which additional disclo-
sure s needed and most of the specific types
of information that would best meet investor
needs. All the agencies involved have shown
a keen awareness of the need to obtain increased
disclosures in ways that will minimize the risk
of misinterpretation or unjustified disturbance o
confidence.

The interagency coordinating group has heen
grappling with highly complex issues. and somwe
further discussions will be necessary. We are
pressing forward as rapidly as possible, and
there is every reason o expect. on the basis
of progress to date, that we will soon be in «
position o publish both the new  disclosure
puidelines and the revised bank reporting re-
quirements.

Many suggestions for increased bank and
bank holding company disclosures are heing
offered in the course of these congressional

hearings. T would caution that, i evaluating
these suggestions. it is vital to tuke into account
a variety of considerations that bear on the
extent to which disclosure serves the public
interest. Certainly the investing public must
have access to all material information needed
for intelligent imvestment decision-making. But
unreasonable or excessively detailed demands
for information or requirements for disclosure
of mformation that might be misleading could
be counterproductive. Such demands could fail
10 serve the interests ol the mmvestor, who is
the intended beneliciary. More importantly., they
might injure & bank’s depositors and borrowets,
and thus the general welfare of the community
that it serves. Finally, they could create an
unjustifiable and costly burden on the reporting
istitution.

Itis most important that the type and form
of disclosure imposed on banks be carefully
weighed so as to avoid undermining the will-
ingness of banks to assume risk or 1o avoid
croding the confidence of depositors- a critical
determinant of banks™ ability to attract the funds
needed to finance lending activities. The evalu-
ation and assumption of risk are basic attributes
of commercial banking. Only il a bank is willing
to assumie reasonable risks will itbe able to hefp
its Jocal community to grow and prosper. This
can be done prudently il the institution main-
tains adequate diversification, so losses are rel-
atively predictable. and if the bank’s charges
arc commensurate with its costs, including the
risk of lTosses that may be incurred on its port-
tolio of loans and investments.

We st keep in mind that some loan losses
are to be expected when a bank is fully serving
the needs of ity customers. To overemphasize
disclosure of such losses could jeopardize the
depositor confidence so necessary o the health
and progress of a financial institution. Release
of information that the public has little or no
experience in evaluating may soggest possible
trouble at a bank or bank holding company and
thus bring on sizable deposit outllows., espe-
cially of impersonal money market funds. We,
therefore, have had to seek a fine balance be-
fween the attainment of the {evel of disclosure
needed for intelligent investor decision-making
and the avoidance of the Kinds of information
that might damage the public interest in main-



taining  stability and responsiveness i our

banking institutions,

Also of major significance. particufarly at this:

juncture, is the potential impact that ill-con-
ceived disclosure requireinents might have on
the willingness and ability of bunks 1o acquire
additional capital through public issuance of
seeuritics. Owing to rapid asset growth i reeent
years, capital positions at a nimber of banks
tlave approached minimum aceeptable levels,
These banks need additional capital if they are
to participate fully in meeting the Toan demands
that will be generated by vigorous ceonomic
recovery. But they may not be willing or able
1o raise the capital that is reqaired, undess the
channels for long: ternt market tinancing are kept
free ol artificial impediments.

In summary, we at the Board are well aware

Statenment by Robert O Hottand. Member.
Board of Governors of the Pederal Reserve
Svstem, before the Subcomminee on Financial
Iustitutions Supervision. Regulation and Insur-
ance of the Conunittee on Banking. Currency
and Housing. V.8, House of Represeatatives.
July 16, 1973,

I am pleased to appear before this subcommit-
tee. on behall of the Board of Governors of the
Federal Reserve Systen. to discuss the broad
range of important banking  regulatory and
supervisory nuters concerning which your dis-
tinguished chairman has requested the Board's
views,

The financial experiences of the last 2 vears
have raised many significant issues with regard
to the regulation and supervision of the Nation™s
banking institutions. The need for o carclul
review of those Tactors that might adversely
affect the stability of the banking industry has
been recognized by this subcomimittee and other
committees of the Congress, by the Board, and
by the other banking regulidory agencies. As
[ reported to this subcommittee o my testimony
of December 12, 19740 at the Board we have
undertaken a carelul analysis of the key problem
arcas that might tend to contribute (o an unde -
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of the need Tor Tull and meaningful disclosure
ol the wformation on the affairs of individual
banks required for sophisticated and intelligent
investment analysis. We intend o call for such
disclosures, insofar as State member banks are
concerned, and we are confident that the other
all of which have benelited by the
will do

agencies
deliberations of the coordinating group
the same.,

However. we are also most nrindful of the
other public policy  objectives that must be
served. The continued stability of our financial
system. the need to encourage reasonable risk
taking by our banking community. and the need
to ratse the additional capital required o support
avigorous expansion in bank lending in support
of cconomic recovery are among the most ini-

portant of these other considerations., o

sirable degree of instability within the banking
systen and of steps that might be taken to
reduce such proclivities. A number of our col-
leagues in Government have been engaged in
similar efforts as well. Many bank managements
have also been thinking through the implications
of recent financial events for their own institu-
tions. This degree of attention and  concern
regarding the health of our banking system
atlests o the critical role banking institutions
fill o our financial system and economy, and
it underlines the need to insure that no signifi-
cant weakuesses impair their continued well-
being.

Among those financial events of recent years
that have given cause for concern. the failure
of the Franklin National Bank looms large. The
circumstances leading 1o the demise of  that
institution have already been publicly reported,
and thercfore my statements on this matier will
focus primarily on the role played by the Federal
Reserve in cooperation with the other  bank
regulatory agencies.,

Duriug the period from mid-May to October
of fast year. the Federal Reserve Bank of New
York provided emergency credit assistinee to
Franklin National Bank in amounts rising to a
peak  total of  S1.767 million. The actual
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amounts toaned to Franklin varied from day to
day, depending upon its liquidity needs. The
Franklin National Bank was a mewber bank of
the Federal Reserve System: as such, it merited
the privilege of accommodation at our discount
window under the usual rules so long as it
remained solvent, and we were advised by its
primary bank supervisor that such was the case.
The sheer size of the foans o Frankhin, how-
cver, was extraordinary,

The primary purpose of these loans to Frank-
lin was to prevent the immediate or imminent
closing of that institution because of its liquidity
problems. We believed that the closing of a
$5 biflion bank such as Franklin could have
precipitated other bank fatlures with resulting
large losses for many individuals and business-
men and Tor the Federal Deposit Insurance Cor-
poration. This situation arose during a ditficult
period for financial institutions and  financial
markets; such a lailure at that time could. in
our judgment, have had serious adverse conse-
quences for the stability of our Nation's banking
system and for domestic and international fi-
nancial markets in peneral.

With these considerations in mind, Federal
Reserve credit, fully secured by Franklin Na-
tional Bank collateral, was extended to Franklin
to help offset the massive net withdrawals of
funds that developed as that bank’s difficultics
became generally known. Between May 8 and
October 8, 1974, when the bank was declared
insolvent, it suffered an outflow  of  funds
amounting to $2.8 billion-- over half its total
“footings.”” By strenuous cfforts, the bank suc-
ceeded in reducing is loans, investments, and
cash by $1.1 bithion during this interval. The
eventual $1.7 billion in Federal Reserve credit
assistunce was necessary (o offset the balance
of the outflow.

During this S-month periad. the Comptroller
of the Currency, the Federal Deposit fnsurance
Corporation. and the Board of Governors, to-
gether with the Federal Reserve Bank of New
York, were in (requent communication with
cach other i a joint effort to arrive at a perma-
nent solution o Franklin's difficultics. As you
know, the Comptroller has the statutory respon-
sibility of determining whether or not a national
bank is insolvent. Upon such o determination
of insolvency, the FDIC must be appointed as

receiver. The EDIC then proceeds with the
winding-up of the bank’s aflairs. seceking to
achicve an orderly transfer of the insolvent
institution’s assets and liabilities and as little
loss as possible to the deposit insurance fund
it administers,

In the Pranklin case, the Comptroller began
consultations in May and June with major banks
that might have been capable ol and interested
in. acquiring Franklin by merger. In September
he obtained the additional advice of a financial
consultant inan cftort to determine definitely
whether the bank could continue as a viable.
independent institution,

[t July. foreseeing the possibility that Frank-
lin might have to be declared insolvent, the
Comptroller requested the FDIC 1o contact other
banking organizations that were potential pur-
chasers of Franklin's assets and 1o devetop
plan to assist such a purchasing bank in ¢
transfer of assets and liabilities. The FDIC ac-
cordingly bepan negotiations with interested
banks to dralt an acquisition proposal upon
which hanks could bid competitively in the
event Franklin had to be declared msolvent.
Bricfly. this plan, as i1 was developed. called
lor the FDIC as receiver of Franklin to transfer
all of Franklhin's deposits and certain other lia-
hilities to an assuming bank: that bank woulkd
be allowed 1o select assets of Franklin up to
an amount which, when added to the purchase
price bid. would equal the Tiabilities it assumed.
The assuming bank would he required to keep
most of Franklin’s oftices open for at feast 30
days. O its part, the FDIC would: (1) indem-
nify the assuming bank agaiast losses from
unassumed  liabilitics: (2) advance supporting
capital to the bank i the form of a subordinated
note: and (3) in ceturn for the New York Reserve
Bank surrendering its lien on the assets of

Franklin that were transferred to the assuming
hank. assume Franklin’s obligations to the New
York Reserve Bank, which would be repaid 1o
the extent possible out of the remaining assets.
but would in any event be fully repaid within
3 years whether or not sutlicient collections had
been made at that time. This last provision
assured that no loss would be incurred by the
Federal Reserve System as a result of cither its
cmergencey lending to Franklin or the purchase
by the New York Reserve Baonk of Franklin's
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foreign exchange contracts. This latter purchase
had been undertaken by the Tederal Reserve on
September 24, 1974 order to forestall possi
ble defaults on these contracts that could have
[urther seriously weakened contidence in foreign
exchange markets, which at that time had al-
ready been shaken by defaults by a well known
German bank and by a succession ol public
disclosures  of fosses by
F'ranklin and other banks throughout the world.

During the summer. one after another possi-
hility that would have permitted Franklin Na
tional to continue as an independent institution
was investigated. By October 8. 1974, every
reasonable prospect of that Kind had been ex-
plored and found inadequate. The Federal Re-
serve’s loan had served its purpose ol enabling
Iranklin to meet its day-to-day liquidity needs
up to that point. but the total was approaching
the [imit of available collateral. The FDICs
plan for the trunsfer of Franklin assets and

forcien  exchange

labitities was ready. In those circumstances, the
Comptroller declared the bank insolvent.' The
FDIC as receiver thereupon proceeded to iy
plement its plan. The outcome ol its negotia
tions with possible purchasing institutions was
that European- American Bank and Trust Cony
pany purchased assets and assumed certain lia-
bilitics of Franklin National,

An orderly transition has followed, although
it will be some time before all aspects of this
transition will be finally completed. While in
the end Franklin can be said to have failed, the
provision for the uninterrupted continuation of
its banking scrvices through a successor institu-
tion minimized adverse repercussions,

Cooperation among the Federal bank regula-
tory agencies, combined with consultation with
the Treasury and the New York State Banking
Department, was instrumental in producing the
results 1 have outlined. BEach ageney had a
distinctive role w play, and cach role gencrated
its own concerns. We at the Federal Reserve
were especially interested o the adverse market
attitudes and guestions about banking soundness
that were being generated as the Franklin case

lor aomore detailed explanation of this action, see
the allidavit dated October 8. 1971 tiled by the Comypy
troller ol the Curreney in the US Distriet Court of
the Bastern District ol New York concerning the matter
ol the liquidation of Franklin National Bank.,

dragged on. We were concerned as to Franklin's
vulnerability to any new shock that might come
along. And we had a painful awareness of how
Franklin's debt o the Pederal Reseeve kept
climbing closer to the probable maximum loan
value of the aceeptable collateral that the bank
could provide. For those reasons we at the
Federal Reserve arged that remedial measures
move forward as promptly as they could. The
Comptroller and the FDIC, respectively. with
their own statutory obligations to consider. had
to effectively exhaust alternative solutions short
ol reccivership and to document liabilities and
minimize losses nsofar as time and circum-
stances permitted. It should not be surprising
that on occasions during  those months  the
agencies found that their preferred priorities for
actions differed. When such instances became
significant, however, hard work and good will
overcame them. Fortunately. no new external
shocks developed. and by the time Franklin was
determined to be imsolvent a detailed and well-
integrated plan for its succession unfolded cf -
fectively. As nearly as can be judged at this
stage, not a cent of depositors” or taxpayers’
money is expected to be lost in the process.

Although the Franklin National case was
concluded  successfully, made it
clear that increased attention needed to be paid
to stronger preventive and follow-up measures
to reduce the possibility of similar situations
arising. Accordingly. the Federal Reserve Sys-
tem strengthened its program covering banks
under its jurisdiction 1o place wereased empha-
sis on the identification, surveillance, and timely
resofution of current and potential problem bank
cases. ‘This action had first priority among the
broad sweep of studies addressing key problem
arcas in banking supervision and regulation that
[ described i my testimony before (his sub-
committee last December 120 and about which
I will be reporting to you later in my lestimony
today.

Bricfly. cach Reserve Bunk  was asked,
among other actions, to make special cflorts to
identily member banks in its district that were
or might be facing difliculties with regard to the
quality of their assets or the balancing of fi-
nancing needs with the prospective availability

experience

of funds. Sccond, with respect to State member
banks, a greater than usual concentration of
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Federal Reserve examiner time and attention
wis 1o be devoted to identilied problem banks
during the remainder of 1974 and also through
1975, tn cach such problem bank case, an
appropriate and specific program for remedying
its diflicultics was to be established, including
il need be direet discussions with the bank’s
dircclors to confirm the commitment of top
management to that task. Thied, any member
banks experiencing unusual liquidity difticulties
because of o run-off of money market funds or
because of public concern about the condition
of the banks were to be informed of the basis
on which accommodation at the discount win-
dow would be made available.

The Federal Reserve has thus taken requisite
administrative steps 1o insure that greater em-
phasis is placed on identifying. monitoring, and
following up problem bank situations. It is hu-
manly impossible -and even undesirable - for
supervisors 1o prevent all bank problems; but
it is practical to aspire. as we do, o recognizing
problems carly and moving promptly to uy to
remedy them. There remains, however, a gap
in the range of feasible remedial actions that
could be undertaken il preventive mieasures
should somehow not succeed in forestalling a
bank failure. o that eventuality. the most de-
sirable ultimate action in most cases is for the
bank to be taken over by another bank. Bank
mergers, where permitted by State branching
faws, can sometimes serve this purpose cfiee-
tively. ‘The alternative of bank holding company
acquisition of a failing bank, however, cven
where permitted by State laws. is substantially
inhibited by two Federal statutory constraints.
One enforees certain time delays in the approval
and consummation of all bank holding company
acquisttions, The sccond effectively prevents
any holding  company acquisition of  banks
across State lines.

In our view, either or both of those limitations
can interfere with actions needed to protect the
public interest in some cases. Accordingly. the
Board has recommended to the Congress sub-
stantive statutory changes, now c¢mbodied in
HOR. 008,

The lirst recommendation involves procedural
amendments to the Bank Holding Compuny Act
designed to permit the immediate or expeditious
consummation of a transaction under that Act

in certain problem bank and bank holding com-
pany situations. The sccond recommendation
would amend the Act to grant the Board au-
thority o approve an acquisition of a bank
across State lines by a bank holding company,
when the Board determines (hat a large bank,
or a bank holding company controlling a large
bank, 1s in severe financial difliculty, and the
public interest would best be served if the bank
involved were acquired by an out-of-State hold-
ing company. I will discuss cach of these ree-
ommendations in turn. referring o the current
law, the main reason therefor, the key argu-
ments for changing the law at this time. and
the Board's reasons for recommending the spe-
cilic amendments proposed in H.R. 4008,

Certain time schedules for the provision of
notice and hearing? were enacted as part of the
original Bank Holding Company Act of 1956,
as a compromise between giving bank charter-
ing authorities an absolute right to deny a hold-
ing company application to acquire a bank and
giving such authorities only an informal con-
sulting role vis-a-vis the Board’s final decision
in the case.

The Board in Scction 1(1) of H.R. 4008 has
recomniended, first, that the regular 30-day no-
tice period be shortened to 10 days if the Board
advises the supervisory authority that an emer-
gency exists requiring expeditious action. Sce-
ondly, Section I(1) as proposed would give the
Board the authority to waive notice and hearing
requirements entirely if the Board finds that it
must act immediately on an application to pre-
vent the probable failure of a bank or bank
holding -company involved in the proposed
transaction.® Both of these suggested amend-

ZUnder existing law, the Board, before approving an
application (or the acquisition of voting shares or asscts
of abank under Section 3 of the Bank Holding Company
Act, must: (1) give notice to the Comptroller of the
Currency it the applicant or bank involved is a national
or district bank or ta the appropriate State supervisory
authority it the applicant or bank involved is a State
bank: (2) allow 30 days within which the views and
recommendations ot the Comptrotier of the Currency
or the State supervisory authority. as the case may be,
may be submitted: and (3) if the supervisory authority
sa notified files a written disapproval of the application
within the 30 day period. provide a hearing on the
application and base its decision on the record of that
hearing,

Flhe Bowd's stafl has noted  that there apparently
was an inadvertent omission in the printing of HUR.
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ments parallel provisions subsequently enacted
in the Bank Merger Act
worked well in the nearly 50 instances in which
they have been used over the past 10 years,

provisions that have

In the Board’s judgment. the present require-
ment for 30-day notice to the relevant bank
supervisor is both burdensome and unnccessary
in the context of a problem bank or bank holding
company situation where the public interest re-
quires immediate or expeditious action. From
a practical standpoint. the primary supervisory
authority in such @ situation would be actively
involved in the process of scereening potential
acquirers and would also be desirous of having
an acquisition quickly consummated. Similarly,
the protracted hearing requirements in the case
of recommended disapprovals by the supervi
sory authority are ill-suited to a failing bank or
bank holding company situation where the pub-
lic interest demands that decisions be made
guickly on the basis of available evidence.

There is an additional statutory delay to be
dealt with. Under existing law, the Board must
immediately notily the Atorney General of any
approval ol @ proposed  bank  acquisition,
merger, or consolidation transaction under Sce
tion 3 of the Bank Holding Company Act. and
such transaction may not be conswmmated be-
fore the 30th calendar day albter the date of
approval by the Board.

This requirement was added to the Bank
Holding Company Act in 1906 in order to
conform with the standard consummation pro-
cedures being established in the Bank Merger
Act. The purpose of the provision was to elimi
nate conflicts between the Board's decisions
under the Bank Holding Company Act and the
Attorney General’s enforcement of the antitrast
laws, which might otherwise require the un-
winding of « transaction alter that transaction
had been approved under the Bank Holding
Compuany Act.

4008 and H.R. 83510 as the bills provide that notice
wndd hearing requirements may be dispensed with il the
Board tinds that it must act imumediately 1o prevent
the probable fallure of o bank holding company™ in
volved in the tansaction. This provision should read
“to prevent the probable twlure of o bank or bank
holding company ™ involved in the transaction. Thus,
it is recommended that page 3, line 17, of RO 8331
and page 3. line U1, of LR 008 be amended by

inserting “thank o™ before hank holding company ™
in cach such line.

However, the Bank Merger Act provides for
an exception (o this delay in problem cases.
while the Bank Holding Company Act does not,
The Board is recommending that, in cases in-
volving problem banks or bauk hokling compa-
nies. the consummation procedures ol the Bank
Holding Company Act be fully conformed 1o
those in the Bank Merger Act. Accordingly. it
is proposed that, when the Board has advised
a supervisory authority of an emergeney requir-
g expeditious action, conswmmation be per-
mitted five calendar days after the date of ap
proval. In cases where the Board has found that
it must act immediately to prevent the probable
failure of a bank or bank holding company. it
is recommended that immediate consummaltion
he permitted. In the Board™s judgment, there
appears 10 be no public policy reason for not
having parallel consummation procedures for
bank mergers and bank holding company ac-
quisitions in problem bank situations, sinee the
same reasons exist for not waiting 30 days for
the Atlorney General's competitive judgment in
both cases. As a practical matter, the Federal
banking agencies in such situations have regu-
larly followed the practice of anformally con-
sulting with the Atorney General in advance
i oany case large enough 1o raise substantial
compeltitive questions.

By ellectively etiminating bank holding com:
panies from bidding i emergeney bank situa-
tions. the existing statutory delay provisions in
the Bank Holding Company Act have unneces-
sarily hintited the number of potential acquirers
of a problem bank. This can increase the anti-
competitive risks in such acquisitions by often
fimiting the pool of potential acquirers to banks
already in direct competition with the problem
bank. for example. in the case of Franklin
National Bank, other New York City banks. The
holding compuny can be a procompetitive form
ol bank expansion, and its use should not be
elfectively Toreclosed  in infrequent problem
bank situations because of delay requirements
not similarly imposed in bank mergers. Waiver
of the usual delay provisions undoubtedly would
be warranted in only a small number of cases,
and in those cases the waiver should produce
net public benetits.

Another constraint on
bank holding company acquisitions is  geo-

and more sensitive
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graphical in nature. Under the Bank Holding
Compuny Act, the Board may not approve any
further acquisition of a bank by a bank holding
company across State lines.? This provision was
made part of the original Bank Holding Com-
pany Act of 1956 in order to halt the further
expansion of several large multi-State bank
holding companies then in existence. It was
based in large part on the concern of the Con-
gress, that, undess this trend were halted, wide-
spread and frequent acquisitions by major bank
holding companics could eventually lead to an
undue concentration of banking resources in the
United States. In particular, it was thought that,
absent this provision, holding companics would
be used to avoid the multi-State branching pro-
visions of the McFadden Act, and thus it was
also intended to preserve the rights of the States
in this area.”

The Board is of the opinion that Section 3(d)
could, in the case of a large problem bank or
a problem bank holding company controlling a
large bank, operate in contravention ol both
national and local interests. The hmitation o
in-State bidders may, in the case of a farge
problem bank, severely limit the number of
potential acquirers and result in an increased
concentration of  banking  resources within a
State-- contrary 1o the intent of the Congress in

"I'he precise words of Section 3(d) provide that the
Board may not approve any application under Sceclion
3 ot the Bank Holding Company Act: . which
will permit anry bank holding company or any subsidiary
thereol to acquire. directly or indirectly, any voting
shares of L interest in. or all or substantially all of the
assets of an additional bank located outside of the Stare
in which the operations of such bank holding company’s
hanking subsidiaries were principally conducted on July
1. 19660, or the date on which such company became
a hank holding company whichever is fater.””

Under the terms ol this provision, a bank holding
company can only acquire a bank outside ot its principal
State if the State in which such hank is located tukes
action  specificatly permit such acquisition. 1 a State
took such action, the Board would still have to decide
the application under the statutory standards ol the Bank
Holding Company Act, At the time of this Act’s passige
i 1956, no Stae granted such permission. Except for
fowa, which has enacted a law giving a sinple grandfa-
thered multi- State bank holding company perntission 1o
acquire additional banks in that State. and Mame, which
recently enacted o law that would allow acquisition of
a Maine bank by an out-of -State bank holding company
it i Maine biank holding company is piven reciprocal
rights in that holding company’s State, the situation
remains essentially unchanged with no other  States
granting such permission.

passing the Bank Holding Company Act. ln
most of our States the number of locally owned
banks that are big and strong enough to absorb
a large problem bank are very few. The only
smaller banks strong cnough to andertake such
a venture may be those aflifiated with powerful
commercial or financial interests domiciled c¢i-
ther in this country or abroad.

The problem created by the constraints im
posed by Section 3(d) has been sharpened as
banks, particularly large banks. have moved
increasingly from asset o liability management.
This shift in cmphasis has Jed many larger
institutions to search far afield for money market
funds. While this has often been of considerable
benefit to the customers and communities they
have served  particularly in those arcas where
widespread branching is not permitied and local
deposit generation is thereby limited- liability
management has increased banks™ exposure to
the risks created by any substantial net outf{low
of such nonlocal and often volatile funds.

When adverse news triggers enough outflows
of funds to significantly weaken a bank, it may
become necessary in the public interest to fold
it into a larger and stronger institution. As you
know, this occurred in New York and Califor-
nia. where big in-State banks were available to
acquire the problem banks involved. Had insti-
tutions of the size of Franklin National or of
the United States National Bank of San Dicgo
failed in many other States, however, no banks
in those States would have been large enough
to acquire them, In such circumstances, the need
1o be able 1o arrange acyuisiions across State
boundaries would become very real.

The Board  therefore recommends  several
aniendments to the Bank Holding Company Act
designed 1o permit out-of-State acquisitions in
certain emergeney and failing bank situations
involving a large bank or bank holding company
controlling a large bank. Under Section [(3) of
HL.R. 4008 as proposed, the Board would have
the authority 10 make exceptions to the multi-
State prohibitions of Scction 3(d) whenever the
Board finds that an emergeney requiring expe-
ditious action exists with respect to a bank or
bank holding company, or that it must act -
mediately in order to prevent the probable fail-
ure of a bank or bank holding company. The
proposed authority would be limited, however,
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to cases involving a bank having assets in exeess
of $500 million or @ bank holding company
controlfing w bank having assets in exeess of
$500 mitlion. There are three basic reasons for
limiting this authority (o the case of a large bank
or bank holding company controlling a large
bank: first, the failure of such an institution can
have damaging effects i both national and
international markets and on the national ccon-
omy: secondly. there may be few, if any,
prospective acquirers of such an institution
within any State: and thirdly. the most likely
in-State acquirers are likely to be institutions
of comparable or greater size. which might often
posc problems under the antitrust laws and
threaten an increascd concentration of banking
resources within the State.

The Board chose a $500 million asset cutofl
figure because it would cover nwjor money
center and regional banks: whose Tailure might
have an adverse effect on regional, nationat, or
even international financial markets but yet
would not be so extensive an exception as o
creafe a potentially significant loophole to the
multi-State prohibitions of the Act. Also, in
cases involving smaller problem banks, local
acquisitions, where appropriate, can be more
readily arranged by the FDIC and State authori-
tics than can transfers of the liabilities and assets
of large institutions.

The choice of any cutoll figure involves
various  public policy considerations by the
Congress. The Board stands ready o supply the
subcommittee with additional data on this issue
il that would be helpful, On the basis of data
prepared by the Board's statl, a $500 million
cutoll would cover not only the large money
center and regional banks but also, in most
cases. the largest bank in any State.® From our
analysts of cases in which emergency or failing
hank procedures have been used under the Bank
Merger Act. it appears only three banks ac-
quired under immediate or expeditious action
procedures have had assets in exeess of $500
million (Security National Bank of Long [sland.
[ranklin National Bank of New York, and

lvom the Board™s tipurves, it appears this asset cutofl
would include some 210 comniercial banks across the
country, including the Fagest bank o 39 States and the
District of Columbia. and the two largest banks in 35
States and the Distriet of Columbia,

United States National Bank of San Diego).
Thus. the Board anticipates that this provision
would be applicable in only a handful of cases
where there may be signiicant eflects upon the
national and international cconomy.

Under Section 1(3) of LR, 4008, the Board
could use this authority to approve a multi-State
acquisition only when it flinds, in weighing the
statutory competitive and other factors, that the
public interest would best be served if the bank
or banks involved were acquired by an out-of-
State bank holding company. The Board thus
anticipates that this authority would rarely be
used and only in cases presenting very special
circumstances, such as those involving Franklin
National Bank. In our view, these relatively rare
situations would not contravene the central pur-
pose of the multi-State prohibition of the Bank
Holding Company Act, which was directed at
preventing large concentrations ol financial re-
sources through frequent multi-State  acquisi-
tions of banking mstitutions,

The Board is sensitive 1o the fact that the
prohibition on multi-State branching was de-
signed to prevent the evolution of a few large
banking institutions. While there would be only
a very limited number of instances in which the
Board would consider making cxceptions to
Section 3(d). the amending language could be
narrowed even more than was originally sug-
gested. A striet limit could be placed on the
number of acquisitions any single bank holding
company would be allowed to make under such
an exeeption, This limit should be more than
one. i order not to encourage potential bidders
to wait until an ideal acquisition opportunity was
presented., but it could be less than five, in order
to forestall excessive expansions of financial
power. In our view, this kind of limit would
serve to preclude any possibility of undue con-
centration of cconomic resources being created
through cxceptions o Section 3d).”

PAN W ocorolliny to s recommended amendment of
Section 3id), the Board has felt it necessary to also
recommend an amendment in Section 2 of HLR. 008
overriding certain provisions ol State Law in situations
mvolving a problem bank or bank holding  company
where expeditious or immediate action is required.

Scetion 7 of the Bank Holding Company Act reserves
to the Stales their rights o exercise such powers and
jurisdiction that they now or in the tuture may have
with respeet 10 banks, bank holding companies, and
subsidiaties thereol. In problem bank or bank holding
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The distinguished chairman of this subcom-
mittee has also introduced H.R. 5331, a bill that
embodies the Board’s recommended procedural
amendments 1o the Bank Holding Company
Act, but which omits the recommended amend-
ments to the mufti-State prohibitions of the Bank
Holding Company Act. 1 hope 1 have said
enough here this morning to make clear why
the Board believes that the public interest would
best be served if the Congress enacted both the
procedural and  multi-State amendments sug-
gested. We defer to the Congress on the ques-
tion of whether these amendments might better
move through the legislative process separately
or linked together. We do belicve that they can
climinate what might otherwise at some time
prove to be a fatal constraint upon the regula-
tors™ ability to preserve a problem bank’s serv-
ices rather than to close it

Having discussed the reasons why the Board
helieves that the proposals contained in LR,
4008 would be particularty helpful to the Board

company situations. the normal circumstances that may
have led a State to enact a statute prohibiting the
formation of bank holding companices within its borders
ot otherwise restricting the entry of out of State bank
holding companies do not apply and therefore such
provisions should not be controlling when the Board
has approved such application under the immediate or
expeditions action provisions recommended in 11LR.
A008. In such cases. the national interest argues that
Federal law be supreme. In practical terms, even though
a4 State may favor an acquisition by an out of- State
holding  company  approved by the Board under ifs
imniediate or expeditious action provisions as an alter-
native 1o faiture, it would probably be impossible either
for a State legislature to enact in tine any necessary
amendments to its laws, or for a State court to interpret
the terms of an unclear statute. The delays involved
in trying to pursue cither ol the above courses of action
could be crucial. Section 2 of H.R. 4008 would solve
these problems by providing that in any case where the
Board has approved an application under the inmediate
or expeditious action provisions of H.R. 3008, the
holding company may acquire wnd operate the bank
involved as a subsidiary notwithstanding Section 7 or
any provision of State law that would otherwise prevent
the acquisition or restrict the operations ol that holding
conipany.

Scction 2, however, leaves intact State restrictions
on moltibunk holding companies. so that an out of -State
bank holding company that acquired a bank with the
Board's approval under the immediate or cxpeditious
action provisions could not gain a competitive advantage
over an in State holding company by acquiring a second
bank under those provisions. The Mcladden Act re-
strictions on multi-State branching, would aot be aftected
by Scction 2 of H.R. 4008 as such restrictions are a
matter of Federal law.

in dealing with problem bank or bank holding
company situations, 1 would like to proceed to
comment on the other studics that the Board
has been conducting to develop better means
for preventing such situations from occurring
and resolving them as eflectively as possible if
they should arise. You may recall that in my
testimony  before this  subcommittee on De-
cember 12, 1974 [ deseribed the general scope
of our cfforts and the problem arcas on which
we were focusing our attention: the attenuation
of bank capital produced by the rapid expansion
of bank assets; bank liquidity problems, partic-
ularly heavy reliance on hability management,
the consequent creation of highly interest-and-
confidence-sensitive instruments, and the mak-
ing of excessive loan commitments; a deterio-
ration in the quality of bank asscts: increased
forcign exchange risks; and increased risk of
losses in bond trading departments of banks, (A
final problem arca that 1 touched upon at that
time related to the need for more expeditious
resolution of problem bank cases, but | have
alrcady commented on that subject in my pre.
vious discussion of the proposals contained in
H.R. 4008.)

The Board expects very shortly to place be-
fore the Congress several proposals for legisla-
tive action that are designed o equip us, and
the other bank regulatory agencies. to accom-
plish better our goal of maore effective preven-
tion of potentially unsafe or unsound practices.
These proposals are now in the final stages of
discussion among the Board, the FDIC, and the
Comptrolier of the Currency. [ would like to
outline the major ones brietly for this subcom-
mittee o give you a clearer sense of the thrust
of our efforts.

The first ol the proposals we expect to be
bringing before you is directed primarily at
strengthening the penalties in statutes imposing
constraints on transactions among the banking
subsidiarics of bank holding companies, their
parent firms, and other alliliates. [t sccks,
through amendment of the Federal Reserve Act,
to subject member banks and their directors,
ofticers, and employees, or agents to penalties
for violations of | among other provisions, Scc-
tions 22 (relating o transactions between mem-
ber banks and their directors and loans to exec-
utive ofticers) and Section 23A (involving loans



and investments in afliliates). Another provision
of this proposal would amend the Bank Holding
Company Act to permit the Board to seek the
imposition of civil penaltics on companics or
individuals that violate the Act. This provision
would, we believe, increase significantly  the
deterrents to unlawtul or unsafe transactions
within bank holding conmpanices.

A sccond proposal addresses the problem of
possible misuse of bank asscts by insiders,
Under this proposal. Scection 22 of the Federal
Reserve Act would be amended to aggregate
foans by a member bank to an officer, director,
or significant stockholder and 1o any corpora-
tions that such person controls for purposes of
applying legal lending  limits, This proposal
would limit the amount that could be loaned
to all interests controlled by one individual to
the same amount as could be Toaned to that
person alone.

A third strengthen  the
Board's authority to institute excecutive removal
actions designed to prevent the continuation of
unsafe and unsound banking practices. Amend-
mcnts would be made to Section 8 ol the i
nancial Institutions Supervisory Act (o eliminate
the current requirement that acts of personal

proposal - would

dishonesty be involved before oflicers or diree-
tors of a banking institution can be removed by
a bank regulatory authority. This change would
permit such individuals 1o be removed for gross
mismanagement in the form of practices that
threaten substantial financial harm (o the bank.

A fourth proposal would give the Board au
thority to order divestiture of subsidiaries of
bank holding companies when continued own-
ership of o bank holding company constitutes
wserious risk to the financial safety, soundness,
or stability of the bank holding company’s sub-
sidiary bank or banks. While such action by the
Board would undoubtedly be taken only in the
most serious sitvations, we believe the ability
10 require such divestitures is an important one
for the Board to have. s existence alone should
serve ay a strong deterrent to dangerously unsafe
actions by baunk holding company manage-
nents.

We believe that these proposals, and others
that may be forthcoming as a result of discus-
stons with our colleagues in the othier Federal
bank regulatory agencies, will be of substantial

1
&

Statements to Congress 427

assistance 1o us in inplementing & program of
preventive ueasures  that should  prove  ex-
tremely helptul in reducing, the possibilities of
future unsound banking practices.

The studies that the Board has been pursuing
notonty have produced the legislative proposals
that T have described but have also led us to
undertake a series of administrative and regula
tory actions, all designed to assist us in pre-
venting  troublesome  situations from  matert
alizing in the key problem arcas we have iden-
tified. The Board has thus taken steps within
the scope ol its current authority to detect po-
tential banking problems al an carly stage in
their development.

Oue of the first of these actions T have already
mentioned - the step taken last fall to improve
surveillance of troublesome bank cases.

A seeond step to promote carly detection of
such cases was taken carfier this year when an
interagency carly warning system was instituted
by the Board in cooperation with the Federal
and State banking supervisory agencies. This
systent has enabled all the relevant bank regula-
tors to he promptly aware of any adverse find-
ings uncovered in supervisory examinations of
bank holding companies or the bank subsidiaries
thercof .

In this same arca ol problem bank and bank
holding company situations. the Board has for-
mally adopted guidelines delincating a gradu-
aled range of aliernative procedures o be im-
plemented in correcting problem bank holding,
company cases. This step has served 1o set out
clearty and systematically the corrective actions
that the Board and the Reserve Banks had al-
ready begun to employ in remedying difficult
CUSES.

In the arca of Torcign exchange operations at
banks, we have recognized that floating ¢x-
change rates have inereased the risk of potential
fosses (or gains) on a given size net open posi-
tion in forcign currencies. In addition, the
danger of losses oceurring as @ result of poor
judgment at the management level or as a result
of unauthorized trading under inadequate inter-
nal controls probably increased with the growth
in the worldwide volume of {oreign exchange
market transactions  in which a growing num-
ber of VLS. banks participated.

To assess better the level of Toreign exchange
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risks now laced by U.S. banks, a review has
been conducted by the Board, in consultalion
with the Comptroller, of the operations of a
sample of banks engaged in such activities. As
a result of this survey. we have concluded that
additional legistative authority is not required
to improve the supervision of banks’ foreign
exchange operations. Steps have been taken (o
cncourage banks, where necessary, to utilize
more adequate internal audit and control proce-
dures. Furthermore, because of the special vat-
nerability of foreign exchange activitics. the
Federal Reserve is working closely with the
Comptrolfer to improve the surveillance of these
bank operations. through examinations and re-
porting systems. Perhaps the most encouraging
information I can relay to you in this tield.
however, is the stream of reports we are recefv-
ing that bank managements of their own volition
have sharply tightened their prudential controls
over their foreign exchange departments.

Studies are continuing on methods of im-
proving the entire range of bank examination
practices and procedures, including the use of
sophisticated reporting and management infor-
mation systems to supplement the bank exami-
nation process. Work is going forward on means
of detecting and limiting excessive loan com-
mitments and other off-balance-sheet promises
to lend that may expose banks to undue liquidity
pressures. Still other work is focused on
methods to deteet and discipline poor quality
bank loans more effectively. Ways are also
being sought to better limit the level of risk
exposure in hanks® bond trading activitics.

As | mentioned previously, the Board has
been much concerned with problems associated
with the attenuation of bank capital and pres-
sures placed on bank liquidity. Additional work
is thercfore under way at the Board to develop
better standards of what constitutes “"adequate™
liquidity, both for our own better guidance and
that of member banks. The Board has also
recently restructured reserve requirements on
time deposits to encourage more pradent liguid-
ity management at banks,

Barlier this month the Board released for
comment guidelines that we propose to apply
in evaluating requests for approval of new sub-
ordinated debt issues by State member banks.
These guidelines were issued in connection with

proposed regulatory changes 1o permit greater
lNexibility by banks in the issuance of notes and
debentures to bolster their capitat structure.

We anticipate that application of these pro-
posed criteria should tend to promote the prac-
lice by State member banks ol issuing new debt
on an adequate cushion of equity capital. The
vuidelines should also help to prevent banks
from unduly concentrating their maturing debt
in any one year. In addition, these guidelines
are intended 1o prevent the inclusion of terms
in such debt issues that could be regarded as
being in conilict with the public interest.

I we are successful in accomplishing those
objectives with regard to issues of new subordi-
nated debt by banks, we believe that the prob-
lems connected with the attenuation of bank
capital that has been experienced over the past
decade should be noticeably ameliorated.

I would also like 1o report briefly on the
progress of the Board’s efforts to improve bank
holding company supervisory and regulatory
policy over the longer run. T am pleased 1o say
that considerable headway has been made in
designing and moving to initial implementation
of a more systematic analytical program to
monitor bank holding companies™ operations
more closely. Reporting schedules have been
developed to feed timely information covering
the full range of bank holding companies’ ac-
tivities. including  intracompany  transactions,
into a partially computer-based analytical sys-
tem that is being designed to focus inunediate
attention on potential problem situations as they
evolve. The information capability the Board
wHll possess once this work has been completed
should improve our capacity to deteet and cor
rect bank holding companies™ problems at an
carly stage of their development.

The Federal Reserve is also endeavoring to
look more broadly at the bank holding company
movement as it has unfolded Tront 1970 to 1975,
We are trying to determine to what extent. if
any, bank holding companies and their expan-
sion into nonbanking arcas may have contrib-
uted to linancial strengths and financial difficul-
tics. We expect that this effort will shed some
useful light on a subject that has at times stimu-
lated sharp divergences of views.

I should also note that the Board has reviewed
the recent and prospective growth of foreign-



owned banking operations i this country and
their proper place in our structure of banking
supervision. While | do not propose to cover
all the details of that complex subject today.
I would point out the Board™s conclusion that
all banks. branches. and agencies that are lo-
cated in the United States but owned by foreign
banking institutions would be most ceffectvely
and equitably repulated il they were brought
under the provisions of the Bank Holding Com-
pany Act. The proposed legislation we have
forwarded (o the Congress in this arca (H.R.
5617) contains provisions (o this cflect.

In looking back on this recent work the Board
has done o strengthen our supervision and reg-
ulation of the Nation’s banking institutions, the
need for a farge number of changes  some
fegislative. some regulatory. many administra-
tive  has become  evident. Some  of  these
needed changes have been minor, others have
seemed sufliciently complex or significant 1o
warrant taking the time ol this subcommittee
to report. At this juncture in the history of our
Nuation's banks. the severe pressures 1o which
those institutions were recently subjected have
been significantly reduced. We are now at a
point where 1t is possible, as it was not then,
to consider and to undertake a range of prudent
reforms to further strengthen our banking insti-
tutions and thereby to help insure the continued
well-being of this country’™s vital banking sys-
tem,

All the Taults we have found were not in the
banking systemr. however: we have found some
shortcomings in ourselves as well. Focusing, as
we have on the key banking problem arcas has
also helped us 1o understand more clearly in
what ways inadequacies in the structure of bank
regulation itself may have contributed o the
development of some of these problems,

When [ testified before your subcommittee
last December, 1 mentioned then that the con-
cluding project in the Federal Reserve studies
would be possible reforms of the Federal bank
supervisory agencies. In the light ol the work
just described that has been pursued in other
arcas, we have turned our attention within the
Board to the structure ol the Federal banking
agencies. We are also consulting with other
agencies on this subject.

As you might imagine, there have been a
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good many alternatives 10 be analy zed and many
considerations to be explored. 1t might be in
formative to your subcommittec if 1 were o
summarize the more plausible and thought-pro
voking alternatives we have considered, and
outline what scent (o be the key advantages and
disadvantages of cach. One caulionary note is
in order. however. before T proceed. In this
delicate subject arca, there are few points on
which facts can prove that one view is right
and another wrong, Most of the major questions
are matters ol judgment, usually involving
speculation as to what might happen were things
o be done differently. Sometimes these are
judgments on which reasonable men can and
do differ. 1 cannot eliminate that ambiguity: |
can only report to you the judgments of the
majority of the Board as plainly as I can.

AL one end of the spectrum of alternatives
that we considered was consolidation of all
Federal supervisory and regulatory functions.

A number of advantages would undoubtedly
accrue from an effective consolidated Federal
bank supervisory agency. The prineipal benelits
we pereeive are the following:

[, Such an agency would bring about uni-
formity in Federal regulation, supervision, and
examination of banks. [n addition it would result
in uniformity on decisions concerning merger
and branching applications.

2. Presumably such a consolidation would
climinate some duplication of ¢fforts and lead
1o a more eflicient use of supervisory and ca-
amination personnel. It would also remove any
problems arising out of consultations hetween
the agencies and resulting delays in decision-
making.

3. We also believe there could be advantages
from the development of consistent data that
would permit fuller analysis of the banking
industry as a whole and permit more prompt
identification of developments that might affect
the stability of the banking system,

4. Finally, the consolidation of three Federal
agencies into one would preclude the possibility
of banks changing their organizational status in
order 10 obtain more favorable treatment from
a different Federal supervisor,

Objections o consolidation  take
forms, such us:

1. A single Federal supervisory agency would

several
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he very powerful and might have a iendency
o stultify the ability of commercial banks to
adapt o changing circumstances or be incon-
siderate of the cequities of the parties affected
by its rules. At the feast, it would result in the
climination of most of the checks and balances
inherent in our present bank regulatory strue:
ture, which do limit the power of individual
supervisors.,

2. One ageney would not offer as great a
possibility for experimentation wd innovation
in bank regulations and supervisory procedures
as now exists when three agencies divide the
Federal responsibilitics.

3. Changing from the present arrangement to
a single Federal agency could produce some
serious transitional problems. such as the possi
bility ol losing some of the valuable experienced
examination and supervisory personnel now in
the individual agencies.  Scrious  personnel
problems could develop in meshing the three
present Washington and ficld-based forees.

Particular problems are also presented in
considering in - which agency  consolidation
should take place. For example. a majority of
the Board of Governors would have some con-
cern about consolidation i a new agency or one
outside of the Federal Reserve System. The
experiences of recent years have made members
of the Board of Governors particularly con-
scious of the importance of involvement in bank
supervision and regulation in the consideration
of monetary policy. We belicve that the condi-
tion of the banking system and information
about individual banks is an important input tfor
monctary policy formulation that would be lost
or substantially reduced if the Federal Reserve
had no role in the regulation or examination
functions.

On the other hand some in the System have
reservations about the consolidation of these
functions in the Board of Governors. They are
concerned that adding the responsibility for all
bank supervision and regulation to the existing
Board responsibilities might detract from the
time and attention given to the Board’s primary
responsibility. monetary policy.

At the other extreme, we considered retaining,
the present regulatory and supervisory system.

By and large the advantages and disadvan-
tages of this alternative are the converse of those

listed Tor consohdation. In summary, the present
regulatory system permits more innovation and
experimentation in gew bank  activities and
supervisory  procedures. Any adverse effects
may be confined to one segment of bhanking
during the experimentation period. HL however,
the innovation is successful, the changes can
then be adopted by the other agencies. More-
over, the agencies can voluntarily communicate
and cooperate to the limits of their power and
good will in an endeavor w formulate uniform
policies and procedures and keep them consist:
ent and up to date.

The disadvantages of the present systeni can
be read in the number ol occasions when vol:
untary cooperation among the agencies did not
produce optimal results. Episodically over the
years, voluntary cooperation has not been a
sufticiently powerful incentive to consistently
produce vigorous. timely Pederal supervisory
action that was in harmony with other supervi-
sory policies and uniform across the Federal
agencies. Morcover, the diffusion of authority
among the agencies s great enough so that it
is often hard to pick the ageney or the officials
o hold accountable for such shorttalls. In such
Al environment, supervisory innovations  par-
ticularly those that pinch the subject banks  -can
be inhibited i the banks that are adversely
affected have another supervisory jurisdiction
open to them.

A third alternative is to divide responsibility
for Federal bank supervision and regulation be-
tween two agencies,

One possibility that has been advanced s that
all Federal bank regulations should be placed
inone agency and all Federal bank examination
and enforcement  procedures  ina separate
agency. Many ol the advantages of complete
consolidation  such as uniformity, climination
ol duplication, more eflicient use of personnel,
and clhimination of the possibility of  banks
shopping among Federal supervisors - could be
accomplished by this change. At the same time,
such a division would maintain some significant
clement of checks and balances in the ficld of
bank regulation.

Howcever, many of the disadvantages of con-
solidation would also be present. such as the
danger of a single regulatory body becoming
wedded (o the past and reluctant 10 adapt



changing tinmes. The possibility of curtailed ey
perimentation in regulatory procedures and a
possible erosion of some regulatory cheeks and
bulances would also be present. In addition there
is a sertous risk that the separation of regulation
from examination  and  enforcement  would
weaken the eflectiveness ol ik examinations
and reduce  cross fertilization between fune-
tions. Such a division could detract from the
stature of the field forees and hinder lield exam
ination ¢fforts to resolve problems, Morcover,
whereds some coordimation and jurisdictional
problems might be climinated with this type of
structure, it is certainly possible that other
problems, perhaps more  serious, would  be
created.

A fourth alternative T omight mention is 1o
provide Tor representation of the Board of Gov
crnors i an expanded Oflice of the Comptroller,

It is possible that improved coordination of
hey supervisory and regulatory prograns could
be obtained if the Comptroller’s Oflice were
converted 1o a board with one member being
a Governor of the Federal Reserve. Direct Board
representation in the activities of the Comp-
troller offers some advantage, sice all national
banks under the supervision ol the Comptroller
are also menmber banks of the Federal Reserve
System. Morcover. under present practices the
Comptroller’s examiners are responsible for en-
forcing numerons Tederal Reserve regulations
applicable to national banks. Conversion ol the
Comptroller’s Oflice from a one man to a Board
operation would also provide the benefit of
group decision-making and provide a balancing
of viewpoints in the supervision of national
banks.

However., the creation of a board for the
Comptroller’s Oflice could well have the disad-
vantage of producing a less expeditious and less
cflicient operation o resuft that can often tlow
from administration by o committee.

A ilth possible alternative is increased and
more structured coordimation of - exannnation
functions.

Our review of the other projects undertaken
by the Board™s Commitice on Bank Regulatory
and Supervisory Policy has shown that one of
the most important arcus calling for attention
is the problem of revising and updating exami
nation and enforcement procedures. T ounder
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stand  that  the studies  have

reached similar conclusions.

Comptroller’s

There is aneed Tor more realism, consistency.
and uniformity - examination standards and
procedures. We believe that there needs to be
an ereased  emphasis given 1o more thnely
reports and information systems that would
supplement the prictice of on site examinations.

Recent experience also demonstrates  that
some weakness exists i enforcement proee
dures. There needs 10 be more ellective and
consistent follow-up of examiners™, and other
supervisory,  reconunendations to o banks, in
order to assure that the banks take those actions
necessary (o correet the identilied problems in
reasonable time.

The resolution of these problems might be
helped if cach of the three Federal banking
ageneies were (o delegate some specifie deci
sion making authority in the ficld of examina
o procedures to Q0 representative on it new
interagency group, which might be designated
the Federal Bank Examination Council. The
Council might be conposed ol Board members
or senior ollicials responsible for bank exami-
nation from cach of the three banking regulatory
agencies. That group would not supplant the
present Interagency  Coordinating Comniittee,
which ought to continue to provide a forum for
consultation on regulitory and policy questions
aflecting not only banks but nonbank thrif1 in
stitutions as well, The distinetive features of a
new  Examination Council would be that s
members would be assigned responsibility for
particular arcas of bank ¢xamination proce
dures, given decision-making power in those
arcas, and held accountable by their agencies
for the development of suitable standards and
practices in such areas.

A council of this nature could foster greater
uniformity and consistency m the modernization
of numerous bank examination and enforcement
activities without most of the disadvantages
feared front complete consolidation. In addition,
it would permit undertaking o lunited aud cir-
cumscribed consolidation ¢flort promptly. on an
expertmental basis, with flexibifity o allow for
revisions that prove desirable.

To be sure, such o Bank Examination Couneil
would have s disadvantages also. Because of
its relatively narrow scope. i number of impor
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tant issues i bank supervision would be beyond
its ability to solve. Since it would derive its
authority by delegation, there s the chance that
its members would be diflident in their actions
out of concern for possible termination of their
defegated authority. There is also the possibitity
that its members might show less initiative in
tackling problems than would an individual
ageney acting on its own.

As the Board of Governors has reviewed all
these alternatives, and the situations to which
they are addressed. a majority of the Board has
come (o the following tentative conclusions on
this subject.

First, some change in the present structuring
of Federal bank supervision is desirable. al-
though not essential. Federal bank supervision
has done many things right. and it is not so
flawed as to necessarily thwart key objectives
of public policy in this field. On the other hand,
the present diffusion of authority and respon-
sibility among three Federal agencies is condu-
cive to some confusion, uncoordinated initia-
tives. occasional delays und misunderstandings,
and sometimes a subtle competition to relax or
forego appropriate constraints on banking insti-
tutions. What is called for is measured action
that ameliorates these weaknesses without sap-
ping the strengths of the present ageney strue-
turc.

Second. the Federal Reserve, as the Nation's
central bank, needs to be involved in the process
ol bank regulation and supervision. Now, more
than ever before, the Fed’s key roles as mone-
tary policy-maker and as lender of last resort
reach into territory conditioned by prevailing
bank supervisory and regulatory policies. tach
of those sets of public policies increasingly
aflects the eflectiveness of the other. Their close
coordination is much to be desired.

Third. an appropriate step forward in the
Federal bank supervisory structure at this time
would be the establishment by the agencies of
a Pederal Bank Examination Council along the
lines described above. Tt is, as T have said, an
experimental and evolutionary idea, rather than
a radical and irreversible one: -and the Board
belicves the former rather than the latter is what
is called for today.

The Board s prepared to delegate selected
decision-making authority in the ticld of bank
examination procedures to our representative on
such a Council forthwith, and 1 hope our sister
Federal banking agencies will be similarly in-
chined. We are Turther prepared to ask  that
Council to study several broader supervisory
issues on a priority basis. with a view to devel-
oping recommendations to the parent agencies
for uniform, up-dated policy positions,

Assuming that o Bank Fxamination Council
is estublished, experience will soon show how
productive it can he in actual practice and how
far the scope of its activities might uselully be
extended, The Council’s success will require @
sincere cffort on the part of all three agencies
to arrive al meaningful changes and to niinimize
disagreement on less essential items, [ts per-
formance will depend most of all on the com-
petence and good will of the individuals desig-
nated to serve on it. But that cavear attaches
likewise to virtually cvery other design of the
structure of the Federal banking agencies,

The Board appreciates the continuing interest
of this committee in the entire subject of bank-
ing regulation and supervision, and we ook
forward to  your deliberations  and  recom-
mendations. We will be glad 10 continue o0
report to you on our activities and will make
recommendations for further legislation as we
see such needs develop. [



Record of Policy Actions

of the Federal Open Market Committee

MEETING HELD ON MAY 20, 1975

. Domestic Policy Directive

The mtormation reviewed at this meeting suggested that real output
of goods and services  which had Tallen sharply in the fourth
quarter of 1974 and the lirst quarter of 1975 was declining much
less rapidly i the current quarter and that the rise in prices was
moderating further. Stall projections. like those of 5 weeks carlier.
suggested that real cconomie activity would turn up fater in the
vear and that the rise in prices would continue to slow,

The pace of decline in industrial production, which had been
[ess rapid in March than in the preceding 4 months, moderated
further in April. Nonfari payroll ciployment changed fittle and
total ecmployment rose, but the unemployment rate increased fur
ther, from 8.7 (o 8.9 per cent, as the [abor force continued to
grow al a considerable pace. According to the advance report. retail
safes had risen in Aprit. despite o Turther decline i the number
of new cars sold.

The index of average hourly carnings for private nonfarm pro
duction workers was unchanged i April, after having risen sharply
in March: over the first -8 months of the year the rate of advance
in the index was considerably less rapid than that in the sceond
hadf of 19740 Average wholesale prices of industrial commoditics
changed little in April. as m March, while wholesale prices of
farm and food products increased sharply. following 5 months of
farge decrcases. I March the rise in the consumer price index
fred sTowed further fromy the pace inthe first 2 months of the vear.

Statl projections still suggested that in the current quarter the
dectine in read GNP would be smalt and that nominal GNP would
turn up. althougeh expectations now were for only a slight rather
than a substantial increase in residential construction. {6 was still
aunticipated that inventory liquidation would moderate from the
exceptional pace in the first quarter and that personal consumption
expenditures would expand but that bustess fixed investiment
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would decline further. "The projected upturn in real GNP in the
sccond halt reflected expectations that growth in consumption
expenditures would aceelerate in response to expansive fiscal policy
measures. that the upturn in residential construction would gain
momentum, and that the pace ol inveatory liquidation  would
maoderate Turther,

Since mid-April the average exchange value of the dollar against
feading foreign currencies had receded somewhat, but it was still
slightly above the low in carly March, The VLS. foreign trade
balance  which had been in large deficit in the last three guarters
of 1974 shifted into substantial surplus i the lirst quarter of this
year, in considerable part because the volume of imports was
reduced by the decline in business activity in this country, Net
outflows of funds through banks expanded substantially in the first
quarter, as outstanding loans to foreigners continued o increase
while Tiabilities to forcigners declined.

Total foans and investments at LS. commercial banks continued
to expand al @ slow pace from the end of March to the end of
April. Outstanding loans to businesses declined further, as business
demands for credit remained  weak both awt banks and in the
commercial paper market: outstanding loans to nonbank financial
institutions. securities dealers, and consumers also dectined. while
real estate loans increased by only a modest amount. As in I'ebruary
and March, banks increased their holdings of U.S. Government
securities considerably,

Growth in both the narrowly detined and the more broadly
defined money stock (M, and M,)  which had been substantial
in March  was moderate in April, as disbursements ol income tax
relunds slowed to about the pace of o year carlier. ‘The measure
of the money stock that includes deposits at nonbank thrift institu-
tions (M) grew more rapidly: although net inflows to thrift institu
tions subsided from the extremely high rates in March. they
remiined substantiad, Tn April, as in the preceding 2 months. banks
reduced the outstanding volume of large-denomination C's in
response o the growth in other deposits and o the continued
weakness in loan demand, and the bank credit proxy grew at o
relatively slow pace.

On May | the Treasury announced that it would auction up to
S5 billion of notes and bonds. of which $3.8 billion represented



Record of Policy Actions of FOMC

refunding ol publicly held notes that were o mature on May 15,
In auctions on May 0. 7, and 8. respectively. the ‘Treasury sold
S2.75 billion of 3% yeur notes at an average price o yield 7.7
per cent, SES billion of 7-year notes at an average price to yield
8.0 per cent, and $750 milhon o 30-year bonds at an average
price to yield 8.3 per cent. The Treasury also announced on May
[ that its over-all borrowing needs for the current tiscal yvear would
be S5 billion fess than had been previously stated. owing (o
larger-tham-cxpected receipls of faxes.

System open market operations sinee the April 14 15 meeting
had been guided by the Committee™s decision to seek bank reserve
and money market conditions consistent with somiewhat more rapid
growth in monctary aggregates over the months ahead than had
occurred on average inorecent months, while taking account of
the forthcoming Treasury financing and of developments i domes
fic and iternational financial markets. ‘The monctary aggregates
had been expected to grow at relatively rapid riates in the April May
period  because of the large volume ol tax rebates scheduled o
begm in May. of the vise in nominal GNP anticipated for the second
quarter, and of the lagged effects on the demand for money of
carlier declines in short-term interest rades — and operations mitially
had been directed toward maintaining about the prevailing bank
reserve and money market conditions. However, data that became
available subscequently suggested that i the April May period the
growth rate of M, would be near the lower limit ol the range of
tolerance that had been specified by the Committee and growth
in My would be below its tolerance range. Accordingly, operations
were directed toward achieving some casing in bank reserve and
money market conditions, although the System proceeded cau-
tiously in order (o avoid exaggerated market effects during a period
of heavy Treasury financing. In the days preceding this mecting
the Federal funds rate was about 5% per cent, compared with a
rate ol about 3% per cent shortly before the April mecting.

Short-term market interest rates which had risen a little between
mid-March and mid-April  declined somewhat in carly May. re
lecting the Preasury’s announcement ol reduced borrowing needs.,
the casing i money market conditions, and the continued weakness
in business demands for short-term credit. On the day belore this
mecting the market rate on 3-month Treasury bills was 3001 per
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cent, compared with 5.53 per cent at the time ol the April mecting.,
Liffective May 160 Federal Reserve discount rates were reduced
from 6% to 6 per cent at 10 Reserve Banks: shortly thereafter.
rates were reduced at the remaining 2 Banks.,

Yicelds on Jonger-term securities rose in late Aprit but turned
down after the beginning ol May:; over the inter-mecting period
they changed fittle. ‘The volume of public offerings of corporate
bonds in April. although smaller than in March. was still farge,
and an increase was in prospect for May. Offerings of State and
local government issues in April and the calendar for May also
were heavy. Yields on home morigages rose somewhat during
April. after having declined persistently since September of last
year,

At its previous mecting, the Committee had agreed that growth
in the monetary and credit aggregates on average over the period
from March 1975 10 March [976 at rates within the following
ranges presently appeared to be consistent with its broad economic
objectives: M. 5 to 7% per centy My, 8% 1o 10% per cent: M,
10 to 12 per cent: and the bank credit proxy, 6% to 9% per cent,
It was understood that these ranges. as well as the particular list
of aggregates Tor which such ranges were specified. were subject
to review and modilication at subsequent mectings. [t also was
understood that from month to month the rates ol growth ol the
qarious aggregates might well fall outside ranges contemplated for
annual periods as a resuft of short run factors.

At this meeting the Committee took note of a stafl analysis
indicating that the rate of growth of the moncetary aggregates would
probably be increased temporarily during May and June by the
tax rebates, totaling about $8 billion. which the Treasury would
pay out in those months, N oscemed likely that @ sizable portion
of the rebates would be held for a time in demand balances helfore
being used to acquire asscts, repay debt, or increase spending.,
and that some part would be placed directly in savings accounts,

To allow for the expected temporary bulge in money holdings,
the Committee agreed that relatively rapid growth in M, and M,
over the May: June period - at annual rates within ranges of toler-
ance of 7 10 9% per ocent and 9 1o 1Y per cenl, respec-
tively wauld be acceptable. Such growth rates were thought likely
to involve growth in reserves available to support private nonbank
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deposits (RPD7S) al o rate within a range of 1% o 4 per cent,
and they were expected 1o be consistent with o weekly average
Federal funds rate i a range of % 1o 5% per cent,

In the course ol the Committee™s discussion a number of mem-
bers expressed the view that upward pressures oninterest rates
would be particularly undesirable at present, in light of the sensitive
state of financial markets and of uncertainties with respect to the
tming and strength of the cconomic recovery that now appeared
o be in process of developing. There was no sentiment for
ageressive casing operittions for the purpose ol reducing market
interest rates fourther, Some members urged. however, that the
System should be prepared to respond promptly should the mone
tary aggregales be unexpectedly weak.

The Committee decided that open market operating decisions
i the period until the next meeting should be based to o greater
extent than usual on the state of financial markets: with the objective
of maintaining money market conditions about like those now
prevailing so long as the monctary aggregates appeared 1o be
prowing at rates within aceeptable ranges of tolerance, ‘The follow-
tng domestic policy directive was issued to the Pederal Reserve

Bunk of New York:

The mformation reviewed at this mecting suggests that real output
ol poods and services  after having fallen sharply for two quar
ters s dechining muach less rapidly in the current quarter. In April
the pace ol the decline inindustrial production moderited consid-
crably further. and total cnmiplovment rose. However. the unemploy
ment rate increased againg from &7 1o 8.9 per cente as the civilian
labor Torce imercased considerably. Average wholesale prices of
industriad commoditios changed little i April. as in Muarch: prices
of farm and food products rose sharply . following several months
of large decreases. The advance in average wiage rates so far this
year his been considerably less rapid than the inercase during the
sceeotdd half ot 1974,

The foreign exchange value of the dollar has declined somewhat
since mid-April, but it is still above the low of carly March. U.S.
unports tell sharply in the first gquarter. and the foreign trade balance
wis in substantial surplus. in contrast to the deticits of preeeding
quarters. Net outffows of funds through banks were farge i the
first quarter. as loans (o loreigners continued to increase while
labilities to foreigners declined.
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Both M, and AL, grew maderately in April, but My grew more
rapidly as inflows of deposits 1o nonbank theift institutions remained
substantial. Business demands for short term eredit remained weak.
both at banks and in the commercial paper market, while demands
in the fong term market continued strong. Since mid April short
term market interest rates have declined samewhat. Maost longer
ternn vields have changed litde on balance. and mortgage rates have
risen. Federal Reserve discount rates were reduced from 6l 1o 6
per vent inomid May.

In light of the forcpaing developments. it is the policy of 1he
Federal Open Market Committee to foster financial conditions con
ducive to stimulating cconomic recovery. while resisting inflationary
pressures and working toward equilibrium in the country’™s balance
ol pavients,

To implement this policy. while taking account of developments
in domestic and international financial markets, te Committee seeks
to maintain about the prevailing money niarket conditions over the
period immediately ahead. provided that monetary aggregates gen-
crally appear to be growing within currently aceeptable short run
ranges of tolerance.

Votes for this action: Messrs. Burns,  Hayes.
Baughmun. Bucher. Coldwell. Eastburn. Holland.
MaclLaury, Mayo. Mitchell. and Wallich. Votes
against this action: None.

Absent and not voting: Mr. Shechan.

2. Amendment to Authorization for Domestic Open Market

Operations

On April 30. 1975, Committee members voted to increase from
S3 bitiion 10 S4 billion the limit on changes between Committee
meetings in System Account holdings ol ULS,
Federal agency securities specified in paragraph Ty of the authori:
zation for domestic open market operations, effective immediately,
for the period ending with the close of business on May 20, 1975,

Votes for this action: Messrs. Burns. Hayes,
Coldwell. Eastburn. Holland, MacLanry. Mavo,
Mitchell. Wallich, and Francis. Votes against this
action: None. Abstention: Mr. Shechan,

Government and
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Absent and not voung: Messrs. Bucher and
Baughman, (Mr. Francis voted as alternate for M.
Baughman.)

This action was taken on recommendation of the System Account
Manager. The Manager advised that large-scale securities purchases
had been necessary 1o carry out the Committee’s objectives in the
period since the previous meeting because an extremely Larpe
voluime of reserves had been absorbed by a rise in the Treasury’™s
balances at Roserve Banks 1o record levels. and that a temporary
increase in the leeway for System purchases appeared desirable
in light ol the prospective near-term needs 10 supply reserves.

Atthis meceting, the Committee decided to maintain the $4 billion
limit for the period through the close of business on June 17, 1975,
This action was taken on the recommendition of the Deputy
Manager for Domestic Operations, who advised that an expected
sharp decrease in Treasury balances at the Reserve Banks in the
period ahead might necessitate an unusually large volume of se-
curities sales by the System to absorb reserves.

Votes for this action: Moessrs. Burns, Hayes.
Baughman, Bucher. Coldwell, Bastburn, Holland,
Machaury, Mayo. Mitchell, and Wallich, Votes
against this action: None.

Absent and not voting: Mr. Sheehan.,

Records of policy actions taken by the Federal Open Market Committec at cach
imeeting, o the form in which they will appear in the Bowrd's Annvad Report.
are released about 45 davs alter the meeting and are subsequently published in
the Burre o,
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LLaw Department

Statutes, regulations, interpretations,

and decisions

INTEREST ON DEPOSITS

The Board of Governors has amended its Regu-
lation Q to require member banks to notily owners
of time deposits that, upon maturity. the deposits
will become demand  deposits. The amendment
also requires member banks o notify owners of
automatically renewable time  deposits that the
deposits will be renewed at maturity unless the
owner gives the bank other instructions. In addi-
tion, the Bourd encouraged all member banks to
mail information regarding maturity of time de-
posits 1o their customers approximately 30 days
prior o the maturity date.

AMENDMENTS TO REGULATION Q

I Bffective  September 1, 1975, section
217.3¢h of Regulation Q is amended to read as
follows:

SECTION 2173 INTEREST
ON TIME AND SAVINGS DEPOSHES

(f) * % On cach certificate, passbook. or other
document representing a time deposit. the bank
shall have printed or stamped @ conspicuous state-
ment indicating that no interest will be paid on
the deposit after the maturity date or, in the case
of a time deposit that is automatically renewible.
a conspicuous statement indicating that the con-
tract will be renewed automatically upon maturity.
and indicating the terms of such renewal.

3§ &

The Board of Governors has also amended its
Regulation Q to permit miember banks to pay a
time deposit before maturity without penalty after
the death of any person whose name appears (alone
or with other persons) on the time deposit pass-
book or Certiticate of Deposit and who. theretore,
possesses a legal or equitable ownership inferest
in the account.

2. Effective June 5. 1975, section 217.4(d) of
Regulation Q is amended as follows:

SteTioN 2074 PAYMENT OF
Tinve Dreosrts Brrore Matoriy

(dy Penalty for carly withdrawals. Where a
time deposit, or any portion thereof, s paid betore
maturity, a member bank may pay interest on the
amount withdrawn at a rate not to exceed that
currently prescribed in § 217.7 for w savings de-
posit: Provided, That the depositor shall forfeit
three months ol interest payable at such rate, If.
however, the amount withdrawn has remained on
deposit for three months or less, all interest shall
be forfeited. Where necessary 1o comply with the
requirements of this paragraph, any interest al-
ready puid to or Tor the account of the depositor
shatl be deducted fromy the amount requested to
be withdrawn. However, upon the death of any
person whose name appears on (he time deposit
passbook or certificate, a member bank may pay
such time deposit before maturity without a re-
duction or forfeiture of interest as prescribed by
this paragraph ™ & = ¥

RULLS REGARDING
DELEGATION OF AUTHORITY

The Bouard of Governors has amended its Rules
Regarding Delegation of Authority 1o grant the
Board™s Secretary the authority to extend the time
period provided for public participation with re-
spect to proposed regulations of the Board.

AMENDMENT TO
RULES REGARDING
DELEGATION OIF AUTHORITY

Liffective June 11, 1975, section 205.2(a) is
amended by adding a new subsection (13) 1o read
as follows:
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Secrion 2652 Spraric Fusnciions Dy
GATED TO BOARD FAIPTOYIES AND 10 IFEDIRAL
RIESERVE BANKS,

(4) The Secrctary of the Board (or. in his ab
senee, the Acting Secretary) 1s authorized:

BANK HOLDING COMPANY AND

BANK MERGER ORDERS ISSUED BY

ORDERS UNDER SECTION 3
OF BANK HOLDING COMPANY ACT

CROSS TIMBERS BANCSHARES. INC L.
GorMan, Texas

Order Denving Formation
of Bank Holding Company

Cross ‘Timbers Baneshares. Ince.. Gorman,

Texas, has applicd for the Board™s approval under

§ 3¢yl of the Bank Holding Compuny Act (12
LS CL 18420 Dy of Tormation of a hank holding
company through acquisition ol 96 per cent or
more of the voting shares of The First National
Bank of Gornuan, Gorman., ‘Texas ("Bank ™).

Notice of the application, allording opportunity
for interested persons to submit comments and
views. bas been given in accordance with § 3(h)
of the Act, ‘The time for tiling comunents and views
hats expired. and the Board has considered the
application and all comments received in fipght of
the factors set forth in § 3¢y of the Act (12 115 ¢
1842(¢y).

Applicant is a nonoperating corporation organ-
ized under the laws of Texas Tor the purpose of
becoming @ bank holding company through the
acquisition of Bank. Bank, with deposits of $5.2
million, is the smallest of five banking organi:
sations in the Bastland banking market (approxi-
miated by the boundaries of Eastland county. lo-
cated 100 miles west o Fort Worthy and holds
approximately 9.7 per cent of total deposits in the
market.! Inasmuch as this proposal represents
merely a reorganization ol existing ownership in
terests, and since Applicant has no present banking
subsidiaries, the acquisition of Bank by Applicant
would not have any significantly adverse eflect
upon cither existing  or - potentinl - competition
within the relevant market. Accordingly.  the
Board concludes that competitive considerations
are consistent with approval of the application,

The Board has indicated on previous occasions
that it believes that o holding company  should

"AN banking ditic are us of Decetnher 3L 1974

¥ *

(13 Under the provisions of sections 262, 2(a)
and (by ol the Board™s Rules of Procedure. o
extend, when appropriate. the fime period pro
vided for public participation with respect to pro
posed regulations of the Board of Governors.

THE BOARD OF GOVERNORS

provide a0 source of linancial and  managerial
strength o its subsidiary bank(s), and that the
Board will closely eximiue the condition of the
Applicant in cach case with this consideration in
minck. In connection with this proposal, Applicant
would incur a sizable acquisition  debt which
Applicant proposes 1o service over i twelve-year
period primarily through dividends from Bank. It
is noted that in the recent past Bank has paid no
dividends. In the Board's view, the projected
carnings ol Applicant 1o service the acquisition
debt over the debtretirement period appear o be
somewhat optimistic based on Bank's previous
carnings and, even il actually realized would not
provide Applicant with the financial flexibility
necessary to meet its annual debt service require
ments while maintaining adequate capital at Bank.
Furthermore, the financial requirements imposed
upon Applicant as a result ol the debt could
preventit from resolving any unforescen problenis
that may arise at Bank and thereby impair Bank’™s
ability 1o continue 10 serve the community as a
viable banking organization.

On the basis of the circumstances concerning
this application. the Board concludes that the
banking considerations involved in this proposal
present adverse factors bearing upon the financial
condition and prospects of Applicant and Bank.
Such adverse factors are not outweighed by any
procompetitive elfects or by benelits that would
result in the convenience and needs of the coni-
munity to be served. Accordingly, itis the Board's
judgment that approval of the application would
not be in the public interest and that the application
should be denied.

On the basis of the Tacts of record. the applica-
tion is denicd for the reasons sunminarized above,

By order of the Board of Governors, cllective
June 25, 1975,

Voting, for this action: Chairnan Burns and Gover
nors Mitchell, Bucher, Holland, Wallich, and Coldwell.

(Signed) ThHronore B ALLISON,

[Star | Secretary of the Board.
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INTERMOUNTAIN BANKSHARES,
CHARLESTON, WIST VIRGINIA

Order Determining  Applicability and  Effect of
State Statute

Intermountain Bankshares Company, Charles-
ton. West Virginia, applied for, and on August
1, 1974, received approval under § 3(a)(h) of the
Bank Holding Company Act (12 U.S.C.
[842¢a) 1)) of formation of a bank holding com-
pany through acquisition of all of the shares (less
directors” quadifying shares) of the successors by
merger to Kanawha Banking & Trust Company
National Association (*Kanawha Bank™ ),
Charleston, and Community Bank and Trust, N.A.
¢ Community Bank™ ™). Fairmom, both located in
West Virginia, The banks into which Kanawha
Bank and Community Bank are to be merged have
no significance except as means (o facilitate the
acquisition of shares of Kanawha Bank and Com-
munity Bank. Accordingly, the proposed acquisi-
ton of shares ol cach of the successor organi
zations is treated herein as the proposed acquisition
of shares of Kanawha Bank and Community Bank,
respectively.

On August 27, 1974 the West Virginia Bankers
Associtation and nine West Virginia banks that had
objected o the application during its pendency
before the Board, filed a petition for review of
the Board™s Order of August t, 1974 in the United
States Court of Appeals for the PFourth Circuit.
On February 24, 1975, during the pendency of
that Court’s review. the Tegislature of the State
of West Virginia enacted an amendment to Section
2. Article 8, Chapter 3TA of the Code of West
Virginia purporting to prohibit multibank holding
companies in that State. On March 3, 1975, the
Governor of the State of West Virginia vetoed that
legislation. On March 7, 1975 the Legislature of
the State of West Virginia overrode the Governor’s
velo. The new taw, which becomes cffective June

5. 1975, provides:

(b Tt shall be unlawtul for any individual, partoer-
ship, society, association, finmn, institution, trust, syndi-
cate, public or private corporation, or any other legal
entity, or combination of entities acting in coneert, (o
directly or indirectly own, control or hold with power
10 vote. twenty-five per cent or more of the voting shares
of cuch of two or more banks, or 1o contro) in any
manner the clection of a majority of the dircctors of
two or more banks: Provided, however, That it shall
be unlawful for any financial institution, as defined in
subsection (1), section two, article one of this chapter,
or any other financial organization having similar pur
poses as those specifically mentioned in said subsection
(j) to dircctly or indirectly own. control or hold with
power o vole, twenty tive per cent or more of the voting

shuares of any one or more banks, or to control in any
manuer the clection of o majority of the directors of
any one or more banks, but the foregoing provisions
ot this provision shall not apply to shares held by o
finuncial institution i a fiduciary capacity. Icis Turther
spuecifically provided that nothing herein contained shall
in anywise alfect the ownership or control of financial
institutions other than banks and banking institutions
as defined e subsection (b, section two, article one
of this chapter.

(¢) Any violation of any provision of this section shall
constitute 4 misdemeanor oflense punishable by appli-
cable penalties as provided in section tifteen of article
cigght ot this chapter,

On April 16, 1975, the United States Court of
Appeals for the Fourth Circuit issued an order
remanding the case before it to the Board for a
determination of the “applicability and cfiiect if
any of the new statute on Intermountain Bank-
shares” application.”” The Court’'s Order stayed the
Board's Order of August [, 1974 pending recon
sideration of the application by the Board.!

By letiers of April 23, 1975, the Bouard solicited
the views of Applicant, the protestants, and the
Attorney General of West Virginia on the applica-
bility and effect of the amendiment to the West
Virginia Code. The Board has received written

e

responses {rom Applicant and the protestants and
those responses, as well as the record of the
original application, have been considered by the
Board.

In Whitney National Bank of Jefferson Parish
v. Bank of New Orleans & Trust Co., 379 U.S.
411, 419 (1965), the United States Supreme Court
indicated that the Board may not approve an ap-
plication by a bank holding company if consum-
mation of the proposal contemplated by such ap-
plication would be prohibited by a valid State law.
The new West Virginia statute scems clearly to
prohibit the formation of multibank holding com
panies after June 5, 1975, and, if read literally,
would seem to prohibit the continued ownership
after that date of more than 25 per cent of the
stock of two banks. Thus, whether or not the
transactions proposed by Intermountain were con-
summated before June 5, 1975, the shares so
acquired could not lawfully be held by Intermoun-
tain after that date. Accordingly, consistent with
the rule set down in Whitney, the Board is of the

"I'he Board™s Order of August T, 1974, o accordance with
section 11 of the Bank Holding Company Act (12 18,0, §
A4y prohibited consurmmation ot the acquusition of shaies by
Applicant tor 30 dayvs Tollowing the issuance of that Order.
O Pebrtuary 28, 1975 the Comptrolier of the Carreney ssued
the last ot dhe approvals required trom him with respect to
these tunsactions, and, but tor the Court's stay, the acquisition
could have been consunumated atter the lapse of 30 days from
that dale



view that it st and hereby does. vacate its order
ol Aungust |,
plication.”

197-1 and deny Intermountain’s ap

By order of the Board ol Governors, effective
Junce Ho 1975,

Voting tor this action. Viee Chaitman Mitchefl and
Governors Bucher, Holando Wallich, and  Coldwell.
Absent and not votimg Chairman Burns,

(Siyned) Tiropore [5 AT1T1soON,

[StaL | Secretary of the Board.

The Board notes that &0 0 Tochbg of the Woest Vg
Conde provides that “estaiide s presunied 1o be prospectinve
weots operaion weless expressiy omade aenospectine T s
wpnable that by applymy the new West Vi statute as
the Bowrd hias. at s gaving Crettospectine efbect oo that Taw
and hat the b eeshivtnre did nat expressly provade Tor reto
spectivity. But for the Boad ™ view that e new Liw cotapels
the disposttion stated sbose s and st conelasion that this appli

ciation ol the law s not unproperly retrospectine ™ the Boand

would have reattinmed its Order ob Auoust 1, 1944

DETROITBANK CORPORATTION,
Drirorr, MICHIGAN

Order Approving Acquisition of Bank

DETROTTBANK Corporation. Detroit, Michi
pan, a bank holding company within the meaning,
ol the Bank Holding Company Act, has appliced
for the Board’s approval under § 33 of the
At (12 LSO § 18126003 1o acquire 100 per
cent of the voting shares of The Detrott Bank
Troy. Troy. Michigan ¢ Bank ™). a proposed new
bank.

Notice of the application. adlording apportunity
for interested persons to subnnt comments and
views, has been given i accordance with § 3h)
of the Act, The time for liling comments and views
his expired. and the Board has considered  the
application and all comments received, inchiding
those of Fust Citizens Bank. ‘Troy. Michigan
CoProtestant 7). i light ol the Tactors set forth in
§ 3 of the Act (12 TGLS.C0§ T8120¢)).

Applicant, the Tourth largest banking organi-
sation in Michigan. controls three banks with
aggrepate deposits ol 823 billion. respresenting
approximately 8.1 per cent ol total deposits in
commercial banks in the State.! Since Bank is a
proposed new bank. its acquisition by Applicant
would neither immediately increase Applicant’s
share of deposits, nor adter its rank, in the State.

Bank will be located in the northwest portion
of Troy. Michigan, a suburh of Detroit, and will

AL bank iy dittiare as ot Tune 300 1970 and retlect holding
company formations and acquoisitions approved throuph Lan
wny 3 1975
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be competing in the Detroit banking market.”
Applicant presently controls three banking subsid -
wries i the refevant market and ranks as the third
largest banking orpanization in the market throuph
its control ol approximately 17 per cent ol the
total commercial deposits in the market.* ‘There
are -H banking organizations with o total of 638
oflices competing in the Detroit banking market.
The twao Liwgest banking organizations in the mar
ket (cach of which is a multibank holding com
pany) control approxinuately 332 and 153 per
cent. respectively. of the market’s conmmercial
bunk deposits: the iive Largestin the market control
approximately 77 per cent of the markets total
deposits. Trom the facts of record. it does not
appeart that consummation of this proposal would
maiterially alter Applicant’s competitive position
iy the market.

Although Applicant’s lead bank has ollices lo-
cuted in the vicinity of the ity of ‘Troy. Applicant
i1s not represented in the ity of Troy proper and
its subsidiaries are precluded from establishing
hranches in Troy because of Michigan™s branching
lw. Inasmuch as Baonk is a proposed new bank.
consummnation of Applicant’s proposal would not
have adverse elfects an existing competition tn the
relevant market. On the other hand. Applicant’s
de novo entry into Troy would increase the number
of banking orpanizations with branching, potential
in that ¢ity from two to three and would provide
an alternative source of full bunking services for
the residents of the area. Furthermore, on the basis
of the Tacts ol record. including the past and future
population growth of “Froy and the tact that Appli-
cint does not appear to be dominant in the market,
the Board concludes that the proposal would not
raise signilicant barmiers o entry for other banking
organizations not presently represented in the arca.

I its analysis of this application, the Board has
also considered  the objection reccived from a
protesting party. Protestant, First Clitizens Bank
(deposits of 5130 million), is located approxi
mately two and one-quiarter miles southwest of
Bank and is a subsidiary ol the fifth Largest bank
holding company in the State. Generally speaking.,
Protestant claims that consnmnmation of the trans
action would have adverse competitive eflects i

YThe Dettoit bankmy miiphet is approsimiated by Macomby,
Oukland. ad Wasne Conntes.

rawos ol Appheant’s subsidiay hanks ace reeent de nove
enttants mito the Dretron bankingy matker ncaddiion, Apphcant
has 1ecently received Board approval o acquire First National
Bank of Wianen. Wianen. Michipan (deposits ol S50 il
hony [See Bowd™s Order of April T 10750300 ederal
Register P2RS 0194500 601 Federal Reserve Borrrns 33
[REEAYE



444 Frederal Reserve Bulletin T July 1975

that it would likely (1) increase concentration. (2)
preclude or Timit entry that could lead to decon
centration, and (3) adversely atfect the competitive
posture ot smaller competitors.

Turning 1o the first comention of Protestant, the
Board notes that Tour of the other five largest
banking organizations in the market have ex-
panded de nove in the market within the past two
years and. due in part to such activity . it appears
untikely that any increase in market concentration
would result front conswmmation ol Applicant’s
proposal. Furthermore. the small size of ‘Troy
relative to the entire market and the expansion and
erowth that can be expected by the two banks with
branching privileges presently  located in ‘Troy
should competitively fimit Applicant’s future ex-
pansion and growth in troy.

With respect to Protestant’s second contention,
itin noted that Tray™s current estimated population
ol 59,760 is expected 1o reach 131,000 by 1990
and. based upon the current population per bank.-
ing office ratio. the city will require additional
banking offices to serve this expanding population,
Since there are onfy two banks tone of which is
Protestanty in Troy capuble of brunching in that
city. de novo entev by Applicant represents, in the
Board's view, a reasonable mcans o serve the
erowing needs of that city and o provide its
residents with an additional banking alternative.
Morcover, becanse of the expected growth of the
arca, it is unlikely that the subject proposal would
cither preclhude or limit future entry or preempt
a hanking site,

Turning 1o Protestant’s final contention,  the
projected growth within Troy for the next two
decades should be more than suflicient to sustain
the growth and profitability of both Protestant and
Applicant. [n addition, as mentioned above. Prot-
estant is a subsidiary of the fifth largest banking
organization in the State and the sixth Targest
banking organization it the relevint market. In
view of its holding company  afliliation, it doces
not appear that Protestant would be placed at a
serious competitive disadvantage vis a vis Bank,
even though it will be confronted with increased
competition and may have o adjust its services
to the residents of Troy accordingly.

It is the Board's judgment. having considered
the submission of Protestint and all other facts
of record, that consummation of the proposed
acquisition would not have significant adverse of-
feets on existing competition. nor foreclose the
development ol tuture competition and that, on
balance, competitive considerations are consistent
with approval ol the application.

The financiad and managerial resources aad Tu-
ture prospects of Applicant and its subsidiaries are
reparded as satisfactory. Bank has no operating
financial history: however. it will be opened with
adequate capital and its prospects. as o subsidiary
of Applicant. appear favorable. Accordingly. con-
siderations relating 1o the banking factors are con
sistent with approval. Considerations relating to
the convenience and needs of the conuunity to
be served lend weight toward approval of the
application since Bank will be capable of offering
a full complement of banking services (o its cus-
tomers, It s the Board’s judgiment that consum-
uition of the proposed acquisition would be in
the public interest and that the application should
bhe approved.

On the basis of the record. the application is
approved Tor the reasons summarized above. The
transaction shall not be made (a) before the thir-
ticth calendar day following the effective date of
this Ovder or (b)Y Later than three months after that
date. and (©) The Detroit Bank-troyv, Troy. Mich-
ipan. shall be opened for business not later than
six months after the effective date of this Order.
Each of the periods described in (by and (¢) may
be extended for good cause by the Bowrd. or by
the Federal Reserve Bank of Chicago pursuant to
delegated authority,

By order of the Board ol Governors, ceifective
June 13, 1975,

Vating for this action: Vice Chairman Mitchell and
Governors Bucher. [Hollawd, and Coldwell. Absent and
not voling: Chairmtan Burns and Governor Wallich.

(Signed) TaHropore F. AT11sON,

[sEar | Secretary of the Board.

Marstatl & 1181 EY CORPORATION,
MuLWAUKEE, WISCONSIN

Order Approving Acquisition of Bank

Marshall & lsley Corporation,  Milwaukece,
Wisconsin, a bank holding company within the
meaning of the Bank Holding Compuany Act, has
applicd for the Board™s approval under § 3(a)3)
of the Act (12 U.S.CL 1842(ax3)) to acquire all
(less directors™ qualifying shares) of the voting
shares of M&U Bank of Mount Pleasant. Mount
Pleasant, Wisconsin (“"Mount Pleasant Bank™'), a
proposed new bank.

Notice of the application. altording apportunity
for interested persons to submit comments and
views. has bheen given inaccordance with § 3(b)
of the Act. 'The time for fiting comnrents and views



has expired. and the Board has considered  the
application wd all conuments received, including
those submitted on behalf ol frarmers and Mer
chants  Bank  of  Racine,  Racine,  Wisconsin
CrProtestant™ ), light of the tactors set forth in
§ 3¢y of the Act (12 UL.5.C 1842(0)).

Applicant, the second Targest bankmg organi-
zation in Wisconsin. controls [/ banks with ag.
gregate deposits of approximately $992 million,
representing 7.3, per cent of the total deposits in
commercial banks in the State.' Since Mount
Pleasant Bank is a proposad new bank, its acqui-
sition by Applicant would not immwediately in
crease Applicant™s share of commercial bank de-
posits in Wisconsin,

Mount Pleasant Bank is to be located in the town
ol Mount Pleasant. arapidly developing area about
3o roud miles north and west of Racine, and will
be competing in the Racine banking market.? Of
the 15 commercial banks operating within this
nirket.  Applicant has one  subsidiary., M&I
American Bank and Trust Company,  Racine,
Wisconsin, which holds 14,6 per cent ol the mar-
ket's total deposits and thereby ranks as the second
largest bank e the market. The farpest bank in
the market holds 30 per cent of the market’s total
deposits. Sinee Mount Pleasant Bank is a proposed
new hunk. its acquisition by Applicant would not
clintinate any existing or future competition, nor
would concentration of banking resources be in-
creased inany relevant areas I addition, there is
no evidence to indicate that Applicant’s proposal
s an attempt to preempt o site before there is a
need for a bank. Therefore. the competitive con
siderations are consistent with approval of the
application.

The financial  condition and  managerial re-
sources of Applicant and its subsidiaries are con-
sidered generadly satisfactory and the future pros
pects for cach appear favorable. Mount Pleasant
Bank, as a proposed new bank. has no financial
or operating history: however, ils future prospects
as a subsidiary ol Applicant appear favorable.
Thus. the considerations relating to the banking
factors are consistent with approval. Mount Pleas
ant Bank would serve as an additional source of
Full banking services to the residents ol that con-
munity and cuvirons. Cousiderations relating o

AL banking Jdatacare s ol December S E9% 00 and redect
all holding company awquuisitions ad formations approsed by
the Hoard through May 310 1975

"Fhe aelevant peograpine mankhet s approximated by the
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the convenience and needs of the community 1o
be served Tend some weight toward approval of
the application.

fn connection with its review ol the subject
application. the Board has considered comments
filed by Protestant, o bank located in downtown
Racine. Protestant has rencewed the objection pre
viously submitted by it to the State Banking Com
missioner during his consideration of the charter
application for Bank. Alter a public hearing on
the charter application on January 14, 1974 (al
which Protestant did not participate). the Com
missioner approved the application on F'ebruary
28, 1974, Protestant’s position is essentiafly that
there is no need for anothier bank in the Racine
arca and that approval ol the application would
impair Protestant’s growth and ability to serve its
unmediate arca.

As indicated above, Mount Pleasant, the pro-
posed site of Mount Pleasant Bank. is one of the
more rapidly growing arcas in the Racine banking
market. Morcover, the population per banking
office ratio in the market is 6.233 as compared
o the average in the State of 4,807 per banking,
office. It appears. theretore. that the Racine arca
would be capable of supporting an additional
banking alternative. With respect to Protestant’s
second argument, the Board ts unable o conclude
from the record that the opening of Bank would
have a scrious cflect on Protestant’s operations,
While admittedly the opening of any new hank
may have @ temporary effect on banks in the
market. it does not appear that Applicant occupies
such a sigailicant position in the Racine market
thit s establishment ol a de novo bank would
have a serious ellect on surrounding banks war.
ranting denial of the application. Accordingly,
having coustdered the comments of Protestant and
on the basis of 1he record, it is the Board's judg
ment that the proposed acquisition would be in
the public interest and that the application should
be approved.

On (he basis of the record, the application s
approved for the reasons sununarized above. The
transaction shall not be made (a) before the thir-
teth calendar day following the elffective date of
this Order or (b)Y later than three months after that
date, and () M&I Bank of Mount Pleasant, Mount
Pleasant, Wisconsin, shall be opened for business
not later than six months after the eflective date
of this Order. Bach ol the periods described in
(b)) and (¢) miay be extended for good cause by
the Board, or by the Federal Reserve Bank of
Chicago pursuant to delegated authority.
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By order of the Board of Governors, effective
June 130 1975,

Voting for this action: Vice Chairman Mitchell and
Governors Bucher, Holland, and Coldwell. Absent and
not voting: Chaitman Burns and Governor Wallich,

(Signed) Treonore B ArisoN,
|skat| Secretary of the Board.
UNITED BANKS OF COLORADO, INC.,
DiEnveEr, COLORADO

Order Denving Acquisition of Bank

United Banks of Colorado, Inc.. Denver, Colo-
rado, a bank holding company within the meaning
of the Bank Holding Company Act, has applied
for the Board’s approval under § 3(a)(3) of the
Act (12 U.S5.C. 1842(a)3)) 1o acquire 80 per cent
or more of the voting shares of The First National
Bank in Golden, Golden, Colorado (""Bank ™).

Notice of the application, aflording opportunity
for interested persons to submit comments and
views. has been given in accordance with § 3(b)
of the Act. "The time for filing comments and views
has expired. and the Board has considered the
application and all comments received in light of
the factors set forth in § 3(¢) of the Act (12 U.5.C.
1842(cy).

Applicant controls 19 banks with aggregate de-
posits of about $924.6 million, representing ap-
proximately [3.8 per cent of the total commercial
bank deposits in Colorado, and is the second
largest banking organization in the State.' The
acquisition of Baok (deposits of $48.3 million)
would increase Applicant’s control of commercial
bank deposits in Colorado by 0.7 per cent, and
Applicant would become Colorado’s Fargest bank-
ing organization,

Bank, which is focated in Golden, approxi-
mately 15 miles from downtown Denver, com-
peles in the Denver banking market (approximated
by Denver, Adams.  Arapahoe and  Jeflerson
Counties and the Broomfield arca of  Boulder
County) and controls approximately 1.3 per cent
of total market deposits. Applicant is also repre-
sented in the Denver market and ranks therein as
the sccond largest banking organization with six
subsidiarics in the market controlling  approxi-
mately {7 per cent of the total market deposits.
Consummation of the proposed transaction would
have some adverse effects on the concentration of

AN timking dita e as o June 300 1920 and aelieer hank
holding company formations and acquusinons approved by the
Bowrd through May 31, 1975

banking resources by increasing Applicant’s al-
ready signilicant position in the market and by
increasing the percentage of deposits held by the
five largest organizations in the market to aboul
09.0 per cent of the tolal.

In addition to its cflects on the concentration
of banking resources. it appears that the proposal
would also have adverse ellects on existing and
future competition within the Denver market. As
noted above, Apphicant is already represented in
the relevant market with six subsidiary banks. The
record indicates clearly that there is substantial
competition between certain of Applicant’s sub
sidiaries and Bank which would be climinated by
this proposal: Applicant’s subsidiarics derive sig-
nificant amounts of loans and deposits from the
arca served by Bank. Purthermore, the proposal
would toreclose the development ol future com
petition by removing Bank  (the Tourth Largest
independent competitor in the market) as an inde-
pendent competitor within the Denver market.
Accordingly, the Board 15 of the view that con-
summation of the proposal would have adverse
cffects on hoth existing and future competition.

On the basis of the foregoing and other facts
of record, the Bouard concludes that competitive
considerations relating 1o this application weigh
sufficiently against approval so that it should not
be approved unless the anticompetitive effects are
outweighed by other positive considerations re-
tlected in the record such as the financial and
managerial resources and future prospects ol Ap:
plicant and Bunk or the convenience and needs
of the communities to be served.

In repard to considerations relating to banking
factors, the financial and managerial resources of
Applicant, its subsidiaries. and Bank are generally
satisfactory. and their prospects appear to be
favorable. While such considerations are regarded
as being consistent with approval of the applica-
tion. they do not, in the Board's view, lend mean-
mgful weight for such approval. Similarly. con
siderations relating to convenience and needs are
deemed 1o be consistent with approval of  the
application: however, the improvements in Bank’s
services that Applicant proposes to initiate would
not noticeably henefit the convenience and needs
of the communities 1o be served. Accordingly, the
Board concludes that the above Tactors are not
sufficient 1o outweigh the adverse competitive ef-
fects that the Board linds would result from con-
sunmtion of the proposal.

On the basis of all the facts in the record, and
i light of the factors set torth in § 3(¢) of the



Act. it is the Board™s judgment that approval of
the proposal would not be in the public interest,
Accordingly. the application is denied tor the
reasons sunmnarized above.

By order ol the Board ol Governors. eflective
June 13, 1975,

Voting Tor this action: Vice Chanman Mitehell and

Giovernors Bucher. Holland, and Coldwell. Absent and
not voung: Chaitman Burms and Governor Wallich,

(Signed) T1HLODORT Yo ATTISON,

[SEAL Secretary of the Board,

ORDERS UNDER SECTION 4
OF BANK HOLDING COMPANY ACT

Croeaeoar New YORK CORPORATION
NEW YORK. NFw YORK

Order Approving Acquisition
of SBMT Sunamerica Corpordation

Chemical New York Corporation. New York.
New York, @ bank holding company within the
meaning of the Bank Holding Company Act. has
applied Tor the Board's approval, under scetion
S8 of the Act and § 225 )2y of the Board's
Repulation Y. to acquire. through an exchunge of
shares, all of the voting shares of SBMT Suna
merica Corporation,  Cleveland. Ohio (7" Suna
merica” "), a company that engages tn the activities
of a consumer (inance company by making. ac
quiring or servicing loans and other extensions of
credit such as would be made by finanee com
pany, operating industrial banks in the manner
authorized by the State of Colorado: providing
time on its computer 1o firms which avail them
selves of Sunamerica’s computer during slack pe
riods: acting as an insurance agent or broker in
oftices of Sunamerica and its subsidiaries with
respect to insurance directly related (o an extension
ol credit by such subsidiaries or otherwise sold
as aomatter of convenience to the purchaser. so
long as the premium income from such conven
ience sales does not constitute a sigaificant portion
of the aggrepate insurance premium income of the
holding company from insurance sold pursuant (o
§ 225 AN of Regulation Yo and acting as
underwriter for credit Life insurance and credit
accident and health insurance which is diectly
related to estensions of eredit by the bank holding
systent. Such activities have been determined by
the Board to be closely related to banking (12 CFR
225 Ay D 2y, 48 (9 and (10,
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Notice ol the application. attording opportunity
for interested  persons to submit comments and
views on the public interest factors, hias been duly
published (1O Federal Reyister 10378y 'The time
lfor filing comments and views has expired. and
the Board has considered all comments received
i the ight of the public interest tactors set Torth
inoscction SHeN8y ol the Act (12 UL.S.C
IRAICCSN.

Applicant. a multibank holding company, is the
fourth largest banking organization in New York
State, and the fifth fargest nationally. Applhicant
controls Chemical Bank. New York, New York
CrBank ). and six other commercial banks which,
collectively. hold deposits of S1T301 billion. repre
senting approsimately 9.7 perocent of the tolal
deposits in commercial banks in New York State,!
Apphicant also controls nonbanking subsidiaries
which engage in equipment linancing. construction
lending, pernanent financing ol income producing
propertics. mortgage banking and accounts re
ceivable financmg and factoring.

Sunamerica, with total pross receivables of
$68..3 million, is a hokling company tor three
wholly-owned subsidiaries: "The Sun Finance i
Loan Company. Sun States Life Tnsurance Com
pany and Great Lakes Insurance Company. ‘The
Sun Finance and Loan Company operates con
sumer finance subsidiaries m cleven States. Tour
industrial banks in Colorado. wxl two insurance
agencies. The Sun Fiumee and Loan Company
ranks as the 90th Lugest finance company (57th
larpest noncaptive finance company) in the United
States. Sun States Lite lusuranee Company en
gages in the remsurance of credit related  ife
insurance originating from direct foan and sales
linance transactions by Sun Finanee and  Toan
Company while Great Lakes Insurance Compiny
cngages in the reinsurance ol credit related acet-
dent and health insurance originating from the
SANIC SOULCes,

With respeet to Sunamierica’s lending activities,
approgimately 06 per cent ol its outstanding re
ceivables consist ol personal loans and an addi
tional 33 per cent cousist of receivables artsiug
lrom the purchase from deaters of installment
notes from the sale ol poods and services. The
geographic market for personal loans is considered
1o be focal. Although it is possible (o engage in
sales finance over an unlimited  geographic arca.
Sunamerica has only a few sales finance chients

'Banhmy dat tor Chenieal New York Corporadion are s
ol June 3019
are as o of December 219

all frameral datac tor Sunamicniea Corponation
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located outside the various local market arcas of
its personal loan oflices. Sunamerica operates its
105 oflices m local markets in Caltfornia, Colo
rado.  Florida, Kentucky, 4.ouisiana.
North Carolina, Ohio, Souwth Caroling, Tennessee
and West Virginia. Applicant’s seven subsidiary
banks extend personal loans solely within several
major markets in New York State. In addition,
Bank does engage in sales finance, but competes
for such business principally in the New York City
metropolitan arca. Thus, since there is no mean:
inglul geographic overlap between the services
aftered by both Applicant and Sunamerica, con-
sumnuation of the proposed transaction would not
adversely affect existing competition in any rele-
vant market.

With respecet to the question of whether con-
summation of the proposal would climinate any
significant competition in the future. Applicant
possesses the resources and cxpcrlisc to penetrate

Georgia,

the markets that are presently served by Suna-
merica through de nove entry or through the ac-
quisition of smaller finance companies. ‘The loss
ol potential competition ypon consummation of
this proposal is not viewed as serious. The major
markets i which Sunamerica operates contain
nuimcrous competitors and Sunamerica’s share of
the individual markets is small. Sunamerica has
less than 3 per cent of all personal loans in nearly
all the relevant markets and no more than 2.2 per
cent of the sales financings in any market. In no
market docs Sunamerica appear o have a domi-
nant position in cither product line. The Board
therefore concludes that consummation of the pro-
posal would have only a very slight adverse etfect
with respect to the elimination of potential com-
petition.

Due to the nature of Sunamerica’s insurance
activitics, which are presently limited to exten-
stons of credit made by Sunamerica and its sub-
sidiarics and insurance sold to customers of Suna-
merica and its subsidiaries as a matter of conven-
ience, it does not appear that Applicant’s acquisi-
tion of these insurance activities would have any
significant effect on existing or potential competi:
tion.

The subject application contains a number of
factors which, in the Board’s vicw., muke the
financial considerations involved in the proposal
consistent with approval. Foremost among these
is (he fact that the proposal involves a stock-{or-
stock acquisition and thus does not constitute a
utilization of funds for expansion. which Tunds
could be used elsewhere to strengthen Applicant’s
organization. Another factor which has entered

into the Board™s decision is that Sunamerica will
maintain ity funding separate and independent of
Applicant. Likewise Applicunt will not guarantee
or issue any debt to be utilized in Sunamerica’s
operation. Thus, 1t will not be necessary in the
immediate future for Applicant 1o enter the debt
market 1o support Sunamerica’s activities. lur
thermore. Applicant intends to defer indefinitely
its original plans for de nove expansion ol Suna-
merica. It appears. therefore. that consummation
ol the proposal would not reqguire Applicant to
divert any significant amount of its financial or
managerial resources  to o assure the  successiul
operation of Sunamerica. On the other hand, the
acquisition of Sunamerica should attimately result
i benefits 1o the overall carnings of Applicant.

In order for the Board to approve an acquisition
under section 4<i&) of the Bank Holding Com-
pany Act it must determine that approval can
reasonably be expected to produce benefits to the
public such as greater convenienee, increased
competition, or gains in efficiency that outweigh
possible adverse eflects, such as andue concentra:
tion of resourees, deercased or unfair competition,
conllicts of interests or unsound hanking practices.

The normal public benefits which can be ¢x-
pected o acerue from the entry of bank holding
companies  into the finance conpany  business
would be expected to accrue in this case. In
addition. the added managerial streneth and im
proved cfliciencies resulting from the acquisition
of Sunamerica by Applicant will allow Sunamerica
to increase its receivables and expand its influence
within its alrcady cstablished markets. Further-
more, Applicant is committed to lower interest
rates to all borrowers withour being more restric-
tive in its credit standards.

As discussed hereinalter, Applicant will lower
credit insurance premium rates in the States where
policies are reinsured by a Sunamerica subsidiary.
Applicant has proposed a rate reduction, without
a reduction of policy benefits, of ' § per cent lor
credit accident and health insurance and a range
of rate reductions of from 2 per cent to 15 per
cent for credit life insurance. The Board has de-
termined that these henefits to the public outweigh
the slightly adverse potential competitive effects
of the proposal and that approval of the acquisition
is warranted.

On the basis of all the facts of record, including
the Board’s view that Applicant’s conimitments
and assurance that the acqusition will neither result
in any signiticant increased demand upon Appli-
cant’s {inancial or managerial resources nor cause
any immediate alteration or expansion of Suna



nmerica’s present operations. the Board has deter
mined. in accordance with the provisions of  §
HR), the consummation ol this proposal can
reasonably be expected 1o produce benefits to the
public that outweigh possible adverse ellects. Ac
cordingly, the application is hereby approved. The
Board™s approval determinauon is also subject 1o
the conditions set Torth in § 225 -Hey of Regulation
Y and to the Board™s authority o require such
moditication or termination of the activities of a
holding company or any ol its subsidiaries as the
Board flinds necessary to assure compliance with
the provisions and purposes of the Act and the
Board’s regulations and orders issued thercunder.
or o prevent evasion thereof,

The transaction shall be made not Tater than
three months after the etfective date of this Order,
unless such period is extended Tor pood cause by
the Board or by the Federal Reserve Bank of New
York. pursuant 1o delegated anthority.

By order of the Board of Governors, eflective
June 27, 1975,

Voling for this action: Chatnman Burns and Gover
nors Mitchell. Holland. Wallich. and Coldwell. Absent
and not voting: Governor Bucher.

(Signaed) Tnroborr o ATISON,

[SEar] Secretary o) the Board.

THI BANK OF TOKYO. 1.'TD.,
TOKYO. JAPAN

Order Denving Acquisition of Tokvo Bancorp
International (Houston), Inc.

The Bank ol Tokyo. Lud.. (*Applicant™),
Tokyo, Jupan. a forcign bink holding company
within the meaning of § 225 Ky Hin of the
Board's Regulation Y. has applicd for the Board's
consent, under section Ae)(9) of the Bank Tlolding,
Compiny Act and § 225 4 2)Gv) of the Board’s
Regulation Y. 10 acquire all of the voting shares
ol Tokyo Buncorp International dflouston), ine..
BT, Houston, Texas.

Applicant is a Japanese conunercial bank with
total assets of approximately 5199 billion and
operates branches or agencies in 19 countries. !
Applicant, which became a bank holding company
as i result of the enactment of the Bunk Holding
Company Act ol 1956, is a grandlathered multi-
State bank holding company with banking subsid-

AL banking and inanci datac tor Apphcantoe as ol MNauch
RINRDFES

Law Depdartment RSN

faries in New York and California.® Applicant adso
has an agency cach in New York, Los Angeles,
San Francisco, as well as a branch cach i Port
land. Oregon. and Scattle, Washington ®

TRIE would enguge de novo in a wide varicty
ol international and  toreign banking  activities
usual in linancing international commerce. inelud -
ing providing letters of credit and aceeptance fa
cilitiest the nepotiation and collection ol chiecks,
dralts and other means of payment pavable abroad:
forcign exchange services: and working capital
loans to domestic nmporters and exporters. As part
of 1ts business, TBL woukl also receive so-called
duc-to-customer accounts. From information sub
mitted to the Board., it appears that TBI's due to
customer accounts are similar 1o credit balances
recetved by New York Investiment Companies? and
would serve many of the same functions as de
mand deposits in conumercial banks and Hdge Act
Corporations.”

ln general, TBL would compete with other i
nancial institutions in Houston, inclading the in
ternational  banking departments of the larger
Texas banks and Edge Act Corporation subsidi
aries of other banks. Applicant cannot acquire a
nujority interest i an Hdge Act Corporation due
1o restrictions on foreign ownership in the provi
stons of the Edge Act.® and cannot open o banking,
branch or agencey in Houston because of specific
prohibitions in the ‘Texas Constitution.?

Section 4(e)9) of the Act provides that the
prohibitions ol Section 4 shall not apply 1o (he
mvestments or activities of Toreign bank holding,
companics that conduct the greater part of their
business outside of the United States, if the Board
by regulation or order determines that, under the
circumstances and subject to the conditions set
forth in the regulation or order, the exemption

“Bank of Tokyo Trast Co o New York, New Yok, with
deposits ol approsimatels ST ballion s the thnteenth Lupest
commercial bank o the Stae of New Yok Bank of Tokvo
of Calitorni, San Poaneisco, Calibonna, woth deposits o)
approsimately SO L million s the ciphith Lgest commerenal
bank o Calitornz, The precedimg datie e as ol Decembet
LR YAN

FApplicant also has w19 per cent shive interest m Clicaypo
Tohvo Bank, Clucapo, Mmois, a0 State chatered bank . tor
which prior consent ol the Boand was not reguited under §
W ob the Act Applicant also has a0 5 per cent milerest
e Nomuwae Secunines Tnternanonal, Ine o New York, New
York. acquured parsuant toosection ey of the Act

FCompimes onranzed ander Article N1 ot the New York
Stile Banking 1o

“Corporations orpanized mder Section 2han ot the Federal
Reserve Aer winch are enpaped initerational or loseipn
banking or other miernational ot toreen financil operations.,

SIS O 6l

SATOCTe 1600 S 16 ol the State of TTesas Constitution,
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would not be substantially at varianee with the
purposes of the Act and would be i the public
interest. In § 225 () 2)ivy of Regulation Y. the
Board has determined that a Torcign bank holding,
company iy . with the Board™s consent, own or
control voting shares ol any company principally
engaged in the United States i financing or facili-
Lating trransiactions in international or foreign com
meree.

fn the Board s judgment. Congress intended that
section )9y of the Act be primarily used to
prevent the nonbanking prohibitions of section <
of the Act from unnccessarily interfering with the
essentially foreign activities and sharcholdings of
forcign bank holding companices. ‘'The subject pro
posal does not involve a question of the extraterri
torial impact of the Act on the operations or
investients of Applicant, but rather involves the
qQuestion ol whether Applicant may.,  with  the
Board's consent, organize i domestic corporation
to engage i international and foreign banking and
linancing activities under section K9y of the
Act. With respect 1o such investments in domestic
corporations under section Hep9) of the Act, the
Board is particularly concerned that such invest-
ments be consistent with the purposes of the Act
and not give torcign banking institutions competi
tive advantages in the United States over domestic
hanking institutions ®

From the scope of banking and financing activi-
ties applicd for in this application and the fact that
TRI would accept credit balances which could
serve many of the same functions as deposits in
international financing, itappears to the Board that
TBI would essentially Tunction w Houston as an
incorporated international banking agency ol Ap-
plicant, While TBI in the Board™s judegment is not
necessarily @ “hank™ within the meaning of see
tion 2(¢) of the Act. TB would nevertheless serve
as another organizational link in Apphcant’s chain
of interstate commercial banking operations.

Section 3 of the Act generally prohibits bank
hiolding companies from acquiring an interest i
a banking organization outside of their State of

“Sec the Board's Onder ol Bovaey 90 197 HCTOA B s
139) denyimy Llovds Bank Famited™s proposed retention of s
rrvestrrentts e Prake Arnetca Corporatton and Deake Anetiei
Corporation (8 ROz the Boand™s Onder of December G0 19723
IO Beri iix S5y denviny The Rosal Hiast Company 's
apphcation o permanently acquire Information: Systens e
st b the Bomd™s Order ol Sepremiber 2% (972 (1972
Berrr iy 9900 denyimy Baneo dr Roma's proposed retention
ol s investment i Furopartners Securities Carporation. and
the Bowrd™s Onder of Tebrmay 70 19772 (1972 Beccr nis 1)
denying Bangue Nudionale de Pinis”™ proposed retention of s
ivestnent me hdund Bouipment Corporagion

principal bunking operations unfess aflinmatively
permitted by the laws of the receiving State. This
provision wis adopted as part of the original Bank
Holding Company Act in order to halt the Turther
multi-State expansion of cerfain bolding compa-
nies then in existence. The only general exeeption
to this prohibition and federal restrictions on
multi Staee branch banking” is permission for
United States banking organizations to conduct a
limited mudti State mternational banking business
through ownership of Edge or Agreement Cor-
' both of which are specifically regu-
lated as banking institutions by the Board under

porations,

Federal Taw. While the Board belicves that foreign
banks such as Applicant should be permitted to
own Edge Act Corporations and has so recom
mended to Congress, the Board does not believe
that it was within the intent of Congress in enacting
4e19) of the Act for the Board 1o use its broad
discretionary authority under that section (0 au
thorize hybrid “nonbank™ vebicles designed to
permit the conduct of an international banking
business on i multi-State basis outside of the
explicit legal Tramework sct up by the Congress
in Scctions 25 and 25¢a) of the Federal Reserve
Act. Consequently., the Board linds that approval
would not be consistent with the purposes of the
Bank Holding Company Act.

While approval of this application would result
i the addition of another competitor in interna
tional banking in Houston, it appears that the
mternational banking needs of the Houston area
are being adequately served at the present time.,
Morcover. approval could lead o a competitive
imbalance between TBL and its primary Edge Act
Corporation competitors in Houston, since the
activities proposed i the application are in some
respects greater than those permitted Edge  Act
Corporations. While it may be feasible to deline
conditions that would Iimit the activites of TBI
to virtually the equivalent of those permitted Bdpe
Act Corporations. no exact cquivalent is possible.
as THI would have certain inherent operating ad
vantages  for example. it would be [ree from
reserve requirements. Ino this regard, the Board
believes that the ellects of cereating such a com-
petitive imbadance between Edge Act Corporations

TSee 12 1S O 36 tor nanonal banks. the restriciions ot
which we apphed o Stte member banks under 12 U5
AR

AR T Ameement Corporation”™™ asan cnternational ot
toterpn banking carportion operating piisuant 1o an ayeement
antered mto with the Board under Section 25 of the Federal
Reserve Act



and forcign-owned vehicles such as TBI are nol
in the public interest,

Applicant has pointed 1o the Board™s approval
under section He)9) ol the Act ol Bangque Na
tionale de Paris” retention ol French American
Banking Corporation (T“"FABC™), o New York
Investment Company "' and  Lloyds Bank Lim
ited’s retention of Balfour Williamson. Ine.™ as,
in its judgment. precedents for the subject pro.
posal. In the Board™s judgment. the case of FARC
and currently operating New York  Investment
Companies s distinguishable from the  subject
proposal in many respects. o particular, New
York Investment Companies are organized pursu.
ant 1o a specilic provision of the New York State
Banking Law. and their international and foreign
banking and linancing activities, including  the
receipt of credit balance accounts, ure under the
supervision of the New York State banking au
thorities. "™ I'BT is not beingp organized under a
spectlic statutory provision created by the Texas
legislature to provide lor the conduct of inferna
tional and forcign banking and financing activities.,
nor is it to be supervised by the Texas banking
authoritics. Rather, TBI s being organized as any
other Texas nonbanking corporation under o gen-
eral corporate charter. Morcover., TBL would not
be regulated and supervised on a comparable basis
with competing Bdee Act Corporations and the
nternational bankimg departments of ‘Texas banks.

Lloyds™ retention of Baltour Williamson. Inc.
is also distinguishable from the subject case be
cause from the record of that application, it ap-
pears that Bulfour Williamson was engaged in a
much more lmited international financing business
and did not maintain peneral credit balance ac
counts of the type proposed in this application,

Based on the foregoing and other considerations
reflected o the record, the Board s unable 1o
determine that the subject application would not
be substantially at vartance with the purposes of
the Act and would be in the public interest. The
application is theretore denied.

By order of the Board of Governors. eflective
May 30, 1975.

Voting for this action: Chairman Burns and Gover
nors Mitchell, Holland., and Coldwell. Voting apainst
this action: Governor Wallich, Absent and not voting:
Giovernors Shecehan and Bucher .

(Signed) Grivtrie o Garwoob,

|sear) Assistant Secretary of the Board.
TRomrd Onder of Febnuy 70 1972 (1972 Burn s 310y,
P Rowd Order of Loy 90 1970 (1970 Bonry s 139)
MSee Articke X of the News York Stase Bank g 1 aw, See
SO7. et seq.
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Dissenting Statement of
Governor Wallich

[ dissent from the Board’s demal of the subject
application. In my judgment, Applicant’s proposal
would not be substantially ot variance with the
purposes of the Bank Holding Company Act, and
would be in the public interest. The establishment
of TBI in Houston would clearly be procompeti
tive, as it would bring the mternationad banking
and financial services and expertise of another
Large multinational bank to that rapidly  prowing
arca. This not only would promofe an increased
low of international business into the Houston
arci, but also would. m this case, especially en-
courage and facilivue additional trade and invest-
ment between Japan and the United States.

In general, 1 believe the United States and ity
trading partiners would benefit il cach country were
to make cvery cllort to improve the access of
foreign banks to its Tocal and international banking
nuwrkets. In this regard, T share my colleagues’
hope that legistative action will be taken o permiy
foreign hank ownership of Edge Act Corporations.
While I recognize my colleagues’ coneerns, in the
absence of such legislation, 1 would use the
Board's discretionary authority in section e )9)
ol the Act to overcome existing impediments o
forcign bank entry that are illsuited for the present
international environmient,

For the foregoing reasons. T conclude that the
subject application should be approved.

ORDERS UNDER SECTIONS 3 AND 4
OF BANK HOLDING COMPANY ACT

FARMERS STATE CORPORATION,
MOUNTAIN [L.AKE. MINNESOTA

Order Approving Formaiion of Bank Holding
Company and Acquisition of armers State Insur
ance Agency

Farmers State Corporation,  Mountain 1ake,
Minnesota, has applied for the Board’s approvad
under § 3y 1) of the Bank Holding Company Act
(12 1U0S.CL0 1826001 of tormuation of a bank
holding company through acquisition of 934 per
cent of the voting shares of Farmers State Bank
ol Mountain Lake, Mountain Lake, Minnesota
(*Bank’ ).

Applicant has also applied for the Board™s ap
proval pursuant to § HeHK) of the Act (12 U.S.C.
1843(¢1(8)) and § 225.44b)(2) of the Board's Reg-
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ulation Y, to acquire the assets of Willis D,
Schroeder Insurance Agency, d/b/a Farmers State
[nsurance Agency, Mountain [.ake, Minnesota
(“"Agency ™), and thereby to engage in the activi-
ties of a general insurance agency in Mountain
Lake, Minnesota (population of less than 5.000
persons). The operation by a bank holding com
pany of a general insuranee agency i community
with a population not exceeding 5,000 persons is
an activity that the Board has previously deter-
mined to be closely related to banking (12 CEFR
225 )V (a)).

Notice of the applications, affording opportunity
for interested persons (o submit comments and
views, has been given in accordance with §§ 3
and 4 of the Act (40 Federal Register 19542y,
The time for filing comments and views has ¢x-
pired, and the Board has considered the applica-
tions and all comments and views received in light
of the factors set forth in § 3(¢) of the Act (2
U.S.Co1842(0)), and the considerations specified
in § 4(c)(B) of the Act.

Applicant, a nonoperating corporation with no
subsidiarics. was organized for the purpose of
becoming a bank holding company through acqui-
sition of Bank and operating a general insurance
agency. Bank ($8. 1 million in deposits) is the fifth
largest of cight banks operating in the relevant
banking market! and controls 10.8 per cent of the
total deposits held by commercial banks in the
murket.2 Upon acquisition of Bank. Applicant
would control less than O 1 per cent of the total
commercial bank deposits in the State. Inasmuch
as the proposed transuaction involves i transter of
control of Bank from individuals to a corporation
controtled by the same individuals, and since Ap-
plicant has no existing banking subsidiary, con-
summation of the proposal wounld not eliminate
any existing or potential competition, nor have any
adverse effects on the other banks in the relevant
market, Therefore. competitive considerations are
consistent with approval of the application.

By Order dated October 4, 19740 the Board
denied similar applications by Applicant to be-
conme a bank holding company through acquisition
of Bank and to engage in general insurance agencey
activities (60 Federal Reserve Burrerin 787)0 In
that Order, the basis of the Board™s denial related
primarily to the linancial requirements of Appli-
cant’s proposal. which. the Board concluded.

T rhe relevimt banking marketis approsunated by the eastemn
hall ol Cottonwood County and the western halt ol Watonwan
County

“Ranking datic are as ol June 30, 1974,

could have placed an undue strain on the tinancial
condition of Bank. However, in view of the Tacts
as now presented. the financial condition, mana
gerial resources and future prospects of both Ap-
plicant and Bunk are regarded as generally satis
factory and consistent with approval herein, Ap-
plicant’s present proposal evidences a sipnificantly
reduced annual dividend rate to he paid by Bank
tor debt servicing purposes as well as an improved
cquity capital position for Bank. Tt appears that
Applicant will have the tinancial flexibility to ser-
vice ity acquisition debt without placing an undue
strain on the financial condition of Bank. as well
as 1o assist Bank il any uncexpected  problems
should arise. Therelore. considerations relating 1o
banking fuctors are consistent with approval of the
application. Applicant proposes to raise the inter-
estorates on savings and time deposits, expand
consumer installment and mortgage loans, and
lengthen banking hours. While these improve-
ments in Bank's services could likely he imple-
mented whether or not the application to become
a bank holding company is approved, consid
crations relating to the convenience and needs of
the community to be served are consistent with
approval of the application to acquire Bank,

In connection with the application to become
a bank holding company, Applicant also proposes
to acquire the assets of Agency, which is presently
owned by principals of Applicant, and thereby
engage in the activities of a general insurance
agency, pursuant 1o § 225 49 ii)a) of Regu-
lation Y. Approval of this application would insure
the residents of Mountain Lake o continued con-
venient source of insurance services, which result
the Board regards as being in the public interest.
Furthermiore. there is no evidence in the record
indicating that consummation of the  proposal
would result in any undue concentration of re
sources. unfair competition. conflicts of interests.
unsound banking practices, or other adverse of-
fects on the public interest.

Based on the foregoing and other considerations
reflected in the record. the Board has determined.
in accordance with the provisions of § (¢ 8y, that
consummation of this proposal can reasonably be
expected 10 produce benelits to the public that
outweigh possible adverse eftects and the applica
tion to acquire Agency should be approved.

Accordingly, the applications are approved for
the reasons summarized above. The acquisition of
Bank shall not be made betore the thirtieth calen-
dar day Tollowing the effective date of this Order.
The acquisition of Bank and Agency shall be made
not later than three months after the effective date



of this Order. unless such period is extended Tor
rood cause by the Board or by the Federal Reserve
Bank of Minncapolis pursuant to delegated au-
thority. 'FThe determination as to Applicants insur-
ance activitios is subject to the conditions set forth
in § 2254y of Regulation Y and 1o the Board's
authority 1o require reports by, aud make exani
nations ol holding companices and their subsidi
arics and to require such maodilication or termina
tion of the activities of a bank holding compuany
or any of its subsiciaries as the Board finds neces
sary 1o assure compliance with the provisions and
purposes of the Act and the Board's repulations
and orders issued thercunder, or o prevent evasion
thereof .

By order of the Board of Governors. effective
June 18, 1975,

Voting lor this action: Governors Bucher, Holland.,
and Coldwell. Voting against this action: Viee Chair
man Mitchell. Absent and not voling: Chairman Burns
and Governor Wallich.

(Signed) Trnopore EoATTISON,
[sEAl ] Secretary of the Board.
Dissenting Statement of
Vice Chairmarn Mitchell

I would deny the applications of Farmers State
Corporation to become a bank holding company
through acquisition of Farmers State Bank of
Mountain Lake CBank™™ ) and fo acquire Farmers
State Insurance Apeney. nmy view. the proposed
acquisition debt 1o be assumed by Applicant in
connection with the acquisition of Bank is high
in relation 1o its equity. The high tevel ol dividend
pay-out rom Bank necessary for Applicant 1o
service such debt could inhibit prowth in Bank’s
cupital at a rate compatible with its projected asset
growth and could place an undue strain on the
financial condition ol Bank. as well as impede
Bank’s ability to provide adequate banking ser-
vices o the community,

In sum. 1 do not believe that Applicant’s finan-
cial resources have improved significantly since
last October 1974 when the Board denied similar
applications by Applicant. ‘Therefore. I vote again
to deny the applications.

AMERICAN BANCSHARES, INCORPORATED,
NorTH MiaMml, FLORIDA

Order Approving Merger

of Bank Holding Companies
American  Baneshares,

Miami. Florida (" American’).

Incorporated.  North
a bank holding

Law Department 453

company within the meaning ot the Bank Holding
Company  Act ("Act’’), has applied for the
Board's approval under § 3a)5) of the Act (12
U.S.Coi8420an5)) to acquire all of the voting
shares ol ComBanks Corporation. Winter Park,
Florida ¢*ComBanks™ ), under the charter and title
of American. ‘The factors that are considered in
acting on the application are set forth in § 3(¢)
of the Act (12 US.C0 [842(¢)).

American has also applicd. pursuant to § 4(e)(8)
of the  Act (12 US.Co 1843y and  §
225.4(0(2) ol the Board’s Regulation Y, for per
mission o acquire. in conjunction with the above
merper, ComBanks Mortpage Company, Winter
Park. Florida (**Mortgage™ ), a company that en-
gages in making. acquiring or servicing lor its own
account or for the account ot others. loans or other
extensions of credit normally made in the opera
tion of a mortgage company, such as construction,
development, mortgage and other types ol real
estate foans. Applicant has also applied, pursuant
0§ HO)B) of the Act (12 U.S.C 1842(e)(8)
and § 225.4(hy2) of the Board™s Repulation Y,
for permission o acquire the assets of ComBanks
Data Processing Center. Winter Park,  Florida
(" Data™). a division of ComBanks, and thereby
perform data processing services for the operations
of the holding company und its subsidiarics, and
storing and processing other banking . financial and
related economic data. such as performing payroll,
accounts receivable or payuable billing services, or
other similar financial services. The activities of
Mortgage and Data have been determined by the
Board in §§ 225.4¢G001) and (8) of Regutation Y.
respectively. as being permissible activities lor
bank holding companies. subject o Board ap-
provals ol individual proposals in accordance with
the procedures of § 225 4(h) of Regulation Y.

Notice of the applications, attording opportunity
for inferested persons to submit comments and
views. has been piven in accordance with §§ 3
and b ol the Act (40 PFederal Register 173:44).
The timwe for filing comments and views has ex-
pired. and the Board has considered the application
and all comments received in light of the factors
set forth in § 3(¢) of the Act (12 U.S.CL 1R42(¢))
and the public interest factors set forth in § 4(c)R)
of the Act (12 1.S.C. 1&I3CKE)).

Amecerican, the fifteenth largest banking organi-
zation in Florida, controls [0 banks with aggregate
deposits of approximately $308 million, repre
senting. 1.3 per cent of the total deposits i com-
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mercial banks in the Stawte.! ComBanks is the 23rd
fargest banking orpanization in the State and con
trols seven banks with aggregate deposits of ap
proximately $163 million. representing 0.7 per
cent of the total deposits in commercial banks in
the State. Upon consummation of the proposed
merger, American would control 2 per cent of the
total State deposits and would become the four
teenth largest banking organization in Florida.

American’s subsidiary  bunks are located in
seven different banking markets as follows: four
in the greater Miami market and one in cach of
the Gainesville, North Pinellas County. South
Pinellas County, Tampa, North Broward County
and Key Largo markets.? ComBanks™ seven sub-
sidiary hanks are all tocated in the Oclandao bank-
ing market* where ComBanks controls HELE per
cent of that market’s total deposits and. thereby,
ranks as the second largest banking organization
operating therein, Netther American nor Cony-
Banks has any subsidiary banks located within the
sarme market: and neither has any subsidiary banks
located in adjacent markets. Thus, it appears that
no meaningful competition presently exists be
tween any of the banking subsidiaries of Amwerican
and those of ComBanks, nor s any such competi-
tion likely to develop in view of the market sepa
ration and Florida’s branching laws.

Although consummation of the proposed merper
would loreclose the possibility that either Ameri
can or ComBanks would enter the banking markels
ot the other. the Board finds that there is litle
likelihood of significant potential competition de-
veloping between the two banking organizations
in the absence of the subject proposal. ComBanks
has shown no inclination to expand heyond the
Orlando market and does not now  appear 10
possess the managerial resources to do so. Fur-
thermore, it does not appear from the facts of
record that American has the necessary resources

AT ik iy data arte as of DPrecember 200 1974 amd aeiieon
all holdig company lormitions and aequisitions approyed by
the Bowd duough May S 197,

TThe greater Miami market s approxonated by all ol Dade
County and the Hollywood aiea ol Broward County . the
Gauinesville ket is approsimated by Alachua Comuy. the
Notth Pinellas County miarket s approsimated by the notthern
hatt of Pmctlas County; the South Pucetlas County miarket s
approxunated by the southern hadl of Pinellas County . the
Tampa market v approsaimated by thillsbarough County and
the town ot Land O Lakes m Pasco County . the North Browad
nuu ket s apprasinted by te nottharn twao thirds of Brosand
County. and the Kev Largo nunket i approxanasted by the
town of Key Largo. all we Flotida.

TThe Orlando bankimg nuarket is approximated by all ot
Oranpe and Semigole Countics, excepting theteliom the com
munities ot Santord and Oviedo, all in Flornda

to expand into the Orlando market in the foreseca
ble future. Accordingly, the Board concludes that
consurtimation ol the proposal would nat have any
significant adverse elfects on existing or potential
competition in any refevant arca and  that the
competitive considerations are consistent with ap-
proval of the application to merge the two holding
COmpics.

The financial condition of American. ComBunks
and their respective subsidiaries is considered to
be generally satisfactory. Consummation of the
proposed merger should result in greater investor
appeal for the consolidated banking organization
and thereby provide American with casier aceess
1o the equity capital markets. Furthermore. con
summation of the proposal shoukd enable Ameri-
can to strengthen ComBanks™ present managerial
resources. The future prospects for the resulting
organization aud its subsidiaries uppear favorable.
Therefore, the banking factors lend weight toward
approval of the application. Although American
proposes no major changes in the services pres-
ently offered as o result of this transaction, the
considerations refating to the convenience  and
needs of the residents of the communities to be
served are consistent with approval of the applica-
tion. [t is the Bourd™s judgment that consunination
of this transaction would be in the public interest
and that the application to merge the two holding,
contpaniies should be approved.

In conjunction  with  the  proposed
American proposes to acquire Mortgage, a coni-
pany that engages in the activities of originating,
selling and servicing real estafe mortgage loans
in the Ortando market. As of December 31, 1974,
Mortgage had a mortgage servicing portfolio of
approximately $2.2 million and had originated
(otal toans of slightly more than $4.2 million since
its formation in January of 1974, American’s non-
banking subsidiary, American Bancshares Mort-
gage  Company, Inc.. North Miami.  Florida
CTABMCOT) engages i these same activities in
Broward and Dade Counties. Plorida. However,
neither Mortgage nor ABMC derive any signili-
cant business from the market arcas in which the
other operates. Therefore, the Board  coucludes
that the proposed acquisition woulkd not have ad-

merger,

verse effects on existing competition. Further
more, it does not appear that consummation of
the proposal would foreclose the development of
signiticant potentiad competition within the Or-
lando market in view of the relatively minor size
of Mortgage in relation 1o the market and the
nunierous other competitors and potential compet-
tors in the market. 10 is anticipated that athliation



with American will provide Mortgage with Amer-
wcan’s managerial expertise in mortgage banking
and cnable it to attract capital at lower rates. which
factors should tacilitate Mortgage's  operations.,
These increased capabilities may be expected 1o
result in benefits to the public i the Torm of
improved services and lower rates,

Also in conjunction with the proposed merger,
American proposes to acquire the assets of Data
(total 1974 hitlings of $775.000) and thereby per-
form certain data processing services for Ameri -
can, its subsidiaries and other business enterprises.
Anierican does not presently have any data pro-
cessing tacitities. On this basis. and other facts
of record, the Board concludes that consumniation
of the proposal would not have significant adverse
clfects on competition in any relevant area. In
addition. it is expected that this acquisition will
result in improved internal operating, efficiencey for
American and its subsidiaries, as well as permit
American to offer sach data processing services
to other businesses. Furthermore, there is no evi
denee o indicate that the acquisition of Mortpape
or Data by American would result in any undue
concentration ol resources. unfiir competition,
conflicts of interests, unsound bankiug practices,
or other adverse ellects on the public interest.

Based on the loregoing and other considerations
reflected in the record. the Board has determined
that the considerations aflecting the competitive
tactors under § 3¢y of the Act and the balance
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of the public interest Tactors the Board must con
sider under § HOX8) both favor approval of
Anmerican’s proposal.

Accordingly, the applications are approved tor
the reasons swmmarized  above. The  proposed
merger shall not be made before the thirticth
calendar day following the effective date of this
Order, shall be made not later than three months
after the etfective date ol this Order. unless such
period is extended for good cause by the Board,
or by the Federal Reserve Bank of Atlanta. The
determination as 1o American’s datic processing
activities and the activities of Mortgage are subject
o the conditions set forth in section 225.4¢¢) of
Regulation ¥ and o the Board™s authority to
require reports by, and make examinations ol
holding companies and their subsidiaries and to
require such modification or wrmination of the
activities of a bank holding company or any ol
iy subsidiaries as the Board finds necessary to
assure compliance with the provistions and pur-
poses of the Act and the Board™s regulations and
orders issued thercunder. or 1o prevent evasion
thereot,

By order of the Board of Governors, cflective
June 27, 1975,

Voting tor this acton: Vice Chanman Mitchell and
Giovernors Bucher, Wallich, and Coldwell. Absent and
not voting: Chairman Buims and Governor Hobland.

(Signed) Thropor: B Aviisos,

[Srat | Secretary of the Board.

ORDERS NOT PRINTED IN THIS ISSUE

ORDERS APPROVED BY THE BOARD OF GOVERNORS

During June 1975, the Board of Governors approved the applications listed betow, The orders have

been published in the Federal Register, and copies of the orders are available upon request to Publications

Services,
Washington, D.C. 20551,

Division of Administration Services, Board of Governors of the Federal Reserve System.

ORDERS UNDER SECTION 3(a)(1) OF BANK HOLDING COMPANY ACT—
APPLICATIONS FOR FORMATION OF BANK HOLDING COMPANY

Applicant

Clyde Bancorporation, Ine.,
Clyde. Kansas
Kansus
Mille Tacs Bancshares, Ine..
Onamia, Minnesota
Minnesota

Bank(s)

The Exchanpe National
Bank of Clyde, Clyde,

First State Bank of
Onamia, Onamia,

Pederal
Register
ciration

Board action
(effective
date)

A0 FORL 25640
O/ 17175

O/ 1G5 A0 TR 26590
6/2:4175
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ORDERS UNDER SECTION 3(a)(3) OF BANK HOLDING COMPANY ACT—
APPLICATIONS FOR ACQUISITION OF BANK

Board action federal
(effective Kegister
Applicant Buanh(s) daie) citation

Bank of Vieginia Company, Bank of Virginta 0/20/75 40 11RO 27532
Richmond. Virginia Shenandoahy, 6/30/75

Winchester, Virginia

Southern Bancorporation, Bank of North Charleston, 6/27/75 40 11.R. 28875

Inc., Greenville, South North Charleston, 7/9/075
Carolina South Carolina

ORDERS UNDER SECTION 4(c)8) OF BANK HOLDING COMPANY ACT—
APPLICATIONS TO ENGAGE IN NONBANKING ACTIVITIES

Board action Federal
Nounbhanking company (effective Register
Applicant (or activity) daate) citdation
First Tlawaiion, Inc., Hawaii Thrift & Loan. 6/IRITS 40 1R, 270706
Hounolulu, Hawaii Inc.. Honolulu, Hawaii IORITER)
First National [nsurance Continue to engage in 6/18/75 40 1R 27077
Agency, Incorporated, cerlain inswrance sales 0/20/75
bixeter. Nebraska activities
Victoria Bankshares, Inc.. Central Computers, Ine., 6/11/75 A0 FRD 26591
Victoria, ‘T'exas Victoria, Texas /24775

ORDERS UNDER BANK MERGER ACT—
APPLICATIONS TO MERGE, CONSOLIDATE, OR ACQUIRE ASSETS

Board action Federal
(eflective Register
Applicant Bank(s) date) citation

United Jersey Bank/Northwest, Peoples Trust of 6/6/75 40 11.R. 25042
Dover, New Jersey New Jersey. Hacken- Gf12{75

sick. New Jersey

United Jersey Bank. The Scecond National 6/20/75 A0 FLRD 27532

Hackensack. New Jersey Bank of Orange. 6/30/75

Orange. New Jersey

ORDERS APPROVED BY THE SECRETARY OF THE BOARD

During June 1975, applications were approved by the Secretary of the Board under delegated anthority
as listed below. The orders have been published in the Federal Register, and copies ol the m'(lcris
are available upon request to Publications Scrvices, Division of  Administrative Services., Board of
Governors ol the Pederal Reserve System. Washington, 1D.C, 20551,
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ORDERS UNDER SECTION 3(a)(1) OF BANK HOLDING COMPANY ACT—
APPLICATIONS FOR FORMATION OF BANK HOLDING COMPANY

Board uction Vederal
(eflective Register
Applicant Bankes) dare) citation
Peoples Bancorporation, Peoples Savings Bank. 0/ 375 SO 1R 24960
Hampton, lTowa Tdmi, Towa O/ L1715
Sooner Banceshares, Tne. . Bryan County National 6/27175 40 1R, 28875
Cuddo, Oklaboma Bank. Caddo. OKlahoma TI8i75

ORDER UNDER SECTION 3a)3d OF BANK HOLDING COMPANY ACT—
APPLICATION FOR ACQUISITION OF BANK

Board action Federal
(effective Register
Applicant Bank(s) daite) citation
Mercantile Bancorporation tac.. Home "Trust Company. 6277175 A0 TR 28676
St Louis. Missouri Perrvville. Missouri TIR/TS

ORDIERS APPROVED BY FEDERAL RESERVE BANKS

During Iune 1975 applications were approved by the Pederal Reserve Banks under delegated authority
as listed below. The orders have been published in the Federal Register and copies of the orders are
available upon request 1o the Reserve Bank.

ORDERS UNDER SECTION 3(a) () OF BANK HOLDING COMPANY ACT—
APPLICATIONS FOR FORMATION OF BANK HOLDING COMPANY

ederal

Reserve Effective Register
Applicant Bank(s) BBank dete citation
Anes National Corporation, First National Chicago 627775 10 FLR. 2887S
Ames. lowa Bank. Ames. 719175
lowa
lein Bancorporation, Inc.. The First Na- Minncapolis 624775 40 R, 28873
Chaska, Minpesota tional Bank ol TI9/75

Chuska, Chaska:
State Bank of
Cologne. Cologne:
The Klein National
Rank of Madison.
Madison; First
National Bank in
Montevideo, Monte-
video: Victoria
State Bank, Victoria;
The First National
Bank ol Waconta,
Waconia: and State
Bunk of Young
America, Young
America. all located
in Minnesota
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ORDERS UNDER SECTION 3(a)(3) OF BANK HOLDING COMPANY ACT—
APPLICATIONS FOR ACQUISITION OF BANK

Applicant Bank(s)

Ameribanc. Inc., St. Joseph, Exchange Bank

Missouri ol Richmond,
Richmond.

Missotri

Country Agencies & Invest- Buncelon
ments. ne.. Odessa., State Bank.,
Missouri Bunceton,
Missouri
Peoples Banking Corporation, Frankenmuth
Bay City. Michigan Bank & Trust.

Frankenmuth,

Michigan

Reserve
Bank

Kansas City

Kansas City

Chicapo

Iffective
dare

()/”5/’7.i

6/ 16/75

Federal
Register
cHation

40 R 25639
6/17/75

40 17.R. 250640
6/17]7:

40 F.R. 27078
0/26/75

ORDERS UNDER SECTIONS 3 AND 4 OF BANK HOLDING COMPANY ACT—
APPLICATIONS TO FORM BANK HOLDING COMPANY AND ENGAGE IN

NONBANKING ACTIVITIES

Applicant Bank(s)
Full Service Insurance First State Bank
Ageney, Ine., Buxton, of Buxton,
North Dakota Buxton, North
Dakota
Padgett Ageney, Inc.. The Citizens
Greenleal . Kansas National Bank,
Gireenleal .
Kanisas

Nonbanking

company

Reserve

for activity) Bank

Retain its

Minncapolis

general in-

surance
ageney
activities
Padgett In-
surance

Ageney,

Kansas City

Greenleaf',

Kansas

Effective

date

6G/9/75

6/20/75

Federal
Register
citation

40 IR, 26589
6/24/75

40 F.R. 27983
772075



APPOINTMENT OFF
MR. JACKSON AS A MEMBER
OF THE BOARD OF GOVERNORS

President Ford on May 220 1975 announced his
infention to appoint Philip ¢ Jackson. Jro, as a
member of the Board ol Governors of the Federal
Reserve System. Mr. Jackson™s appointment was
subsequently confirmed by the Senate on June 2
and his oath of oflfice was administered on July
[

The text of the White House announcement
follows:

The President has anpounced his intention 1o
nominate Philip €. Jackson, of Birmingham.
Alabamia, to be o member ol the Board of
Governors of the Federad Reserve System. He
will succeed lohn B Shechan who resiguned
eflfective June 1. 1975, He will fll the unex-
pited term ol L yeaes rom February 1o 1908,
o January 31, 1982,

Mr. Jackson has been the Director and Viee
President in charge of  the mortgage  louan
departinent of the Jackson Company in Bir
mingham. Alabawua. He jomned  the fieme in
1949,

Bom on October 27, 1928, in Birminghan.
Alabama, Mr. Jackson received bis B.S. degree
from the University of Alabama in 1949, He
did additional graduate work at Northwestern
University in Chicago.

Mr. Jackson is nuwnied (o the Tormer Barbara
Ellis Riteh and they have three children.

AMENDMENTS TO REGULATION 7.

The Board of Governors on daly 10, 19750 an
nouticed adoption of amendments 1o its Regulation
7 I'ruth in Fending  fo mplement changes in
the Truth in Leading Act.

The amendments to Regulation 70 1o be cflec:
tive August 8. 1975 are substantially the sime
as those published for comment last December 27,
Among the amendments adopted are the follow
ing:

459

Advertiscients  concerning - extensions  of
credit to be repaid in more than four instadments,
and for which no finanee charge s stated, shall
state thal the cost of eredit is included in the price
of the goods and services involved,

Credit transactions primarily for agricultural
purposes. where the amount financed  exceeds
$25.000. are exempt from the disclosure require
mients of Regulation 7 and the Trath in Lending
Act.

Any unexpired right of rescission in residen
tial real property transactions is limited to 3 years
from the date of cousummnution of the transaction,
or the sale of the property. whichever ocears
carlier,

I its order the Board stated that, due to conlu
sion evident in comments received upon its pro-
posal concerning the right of rescission, that scee
tion had been rewritten to make it clear that the
amendment does not extend the b day right of
that is. the right o decide not to po
through with the transaction 1o 3 years, but only
fintits o 3 years these anexpired rights that pre

rescission

viously had continued indetinitely.

PUBLICATION OI' ANNUAL REPORT

The Sixty-First Annpal Report of the Board of
Governors of the Federal Reserve System, cover
ing operations for the calendar year 1974, s
avaitable for distribution. Copies may be obtained
upon request to Publications Services, Division of
Administrative Services, Boand of Governors of
the Federal Reserve System, Washington, D.C,
20551,

CHANGES IN BOARD STAFE

The Board of Governors has announced the ap
pointment of Clyde Ho Farnsworth. Jro.as Assist
ant Director in the Diviston ol Federal Reserve
Bank Operations. eftective August 1, 1975, Prior
o joining the Board's statl. Mr. Farnsworth, whao
has been with the Federat Reserve Bank of Rich
mond since 1909, was Assistunt Vice President
and  Licononust at that Bank and also adjunct
faculty membes ol the Virginia Commonwealth
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University. University of Richmond. and John
Tyler Community College. He holds a BLAL and
an ML.S, from Last Tennessee State Umversity and
a Ph.D. from the University of Missouri.

The Board has also announced the resignations
of Samuel B. Chase, Jr., Adviser to the Board,
Oftice of the Managing Director for Rescarch and
Economic Policy, and James 1.. Pierce, Associate
Director. Division of Rescarch and Statistics.

OPENING OF MIAMI BRANCH

The Pederal Reserve Bank of  Atlianta has an
nounced the opening of its Miami Branch, cllee
tive July I Fhe new branch is the tiest establishied
by the Federal Reserve since 1927 when branch
oflices were opened at San Antonio (July 5) and
Charlotie (December 1),

Directors of the new branch are:

APPOINTED BY FEDERAT RISERVE BANK
Michuael J. Franco. Chairman, City National
Bank of Miamt, Miami, Florida
Harry Hood Bassett, Chainman of the Board,
Southeast First National Bank of Miamni, Miami,
Flovida
Chairman of  the

Thomas F. Fleming. Jr..

Board, Irst Bank & ‘Trust Company ol Boca

Raton. N.A .. Boca Raton. Florida
Jean  McArthur Davis. President,

Dairy Companies. Miami, Florida

McArthur

APPOINTED BY BOARD OF GOVERNORS

Castle W. Jordan, President. Acgis Corpora.
tion, Coral Gables, Florida (Branch Chairman)

David G. Robinson, President, Edison Com
munity College, Fort Myers, Florida

Alvaro Luis Carta. President, Gulf & Western
FFood Products, Vero Beach. Florida

Counties served by the Miami Branch are:
Broward, Charlotie. Collier. Dade,  Glades,
Hendry, Indian River, Tee. Martin,  Monroe.
Okeechobee, Palm Beach, and St. Y.ucice.

ADMISSION OF STATLE BANK TO
MEMBERSHIP IN FHE B
FEDERAL RESERVE SYSTEM

The following bank was admitted to membership

in the Federal Reserve System during the period
June 16, 1975, through July 15, 1975:

Montana
Sidney oL First United Bunk of Sidney



Industrial Production

Released for publication July (5

The index of indostrial production mnereased by
an estimated 0.4 per cent in June Tollowing ¢ight
consecutive months of decline. At 110.0 per cent
ol the 1967 average, however, the June index was
12.4 per cent below fast September. Increased
output of consumer goods and nondurable indus-
trial materials in June more than offset further
declines in business equipment wund durable indus-
trial materials. ‘The level of the total index wis
revised upward for the previous 3 months,

Auto assemblies rose 8 per cent in June to an
annual rate of 7.2 million units, July car produc-
tion schedules indicate some further increase alter
allowance for the model changeover period. Qut
put of houschold appliances and nondurable con-
sumer goods continued o expand in fune, but
production of  some  durable  consumer  goods
changed itte.

In addition o a further decrcase i business
equipment. construction products continued to Tall
off.

Production of most durable goods materials,
including steel and the cquipment-supplying in-
dustries, declined further  indicating  continued
cfforts 1o reduce inventories. On the other hand,
output of nondurable materials, especially the tex.

tile, paper, and chemical materials group. in
creased sharply as inventory liquidation apparently

came 1o an end in those industries.
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BANK RESERVES AND RELATED ITEMS v JULY 1975

MEMBER BANK RESERVES, FEDERAL RESERVE BANK CREDIT, AND RELATED ITEMS

(In millions ot dotlars)

I'actors supplying reserve funds

Reserve Bank credit outstanding
. . . | ‘I reas-
Period or date LS. Govl, seeurities ! : Special ury
Drrawing chr-
Giold Rights rency
' Held Other T ostock certificate out-
Boupin under Loans 1 Hlogr? t.R, Totat> aeeount stand-
‘Total olt- IL[\IH- . assetsd ing
right? chase .
duree-
ment
Averages of daily figures |
1939 - e 2,500 2,800 oo 8 83 2,012 2,956
1941 Dec 2219 200 |, s 170 2,404 3,239
1945 - Dec 23,708 23,708 381 652 24,744 4,322
1950—Dec 20,345 20,336 9 142 1,117 21,606 4’629
1960—Dee 27,248 27,170 7 94 11665 29,060 5,396
1969— e, cvviii i 57,500 57,295 205 L, ()H(; 3,235 2,204 64,100 10,367 ... ... 6,841
1970—1e e [ o1, 310 173 2 3,570 1,032 66,708 11,105 400 7,145
1971 —Dee 69 158 08,8638 290 l()l 3,905 982 74,255 10,132 400 7,611
1972---Dec 71,004 70,790 304 1,049 3,479 1,138 76,851 ;10,410 400 8,293
1973 —Dee 79,701 78,833 868 1 ,2')2\' 1,414 1,079 85,642 i 11,567 400 8,668
1974-—June. . ovoee o e 82,312 81,859 953 3,000 2,114 1,105 89 254 | 1,567 400 8,877
July... 84 113 83,490 817 3,308 2,267 1,343 91,554 1 11,567 400 8,905
Aur K403 84,221 272 3,351 1, U83 1,253 91,367 1 11,567 400 8,951
Sept. 84,384 84,049 335 3,247 2,239 1,349 91,617 11,567 ! 400 8.992
81,718 83,303 432 1,793 2,083 2,954 90,971 \ 11,567 400 Y9.041
N4 052 K3 3us 657 1,288 2,400 3.7 91,302 11,567 400 9,013
86,0679 85.202 L.477 703 2,734 3,12 91,967 [ 11,630 400 P YD
| (R Y W iRG 039 8,360 670 390 2,456 3,301 93,002 11,647 400 9,235
84,744 B, 843 DOl 147 2,079 3,4y 91,168 1,626 400 9,284
84,847 LRI 449 106 1,994 1,142 90 814 1,620 400 9,362
&7 080 86,117 963 110 2061 237 93.204 I1.620 400 9,410
91,4918 89,355 2.5043 60 1,877 3,039 97,845 11,620 429 .464
88 .,ui2 K7.01% ! 1.294 278 2,070 3,008 95,147 11,620 500 9,531
Week ending - -
1975 Apr. 86 518 BOSIB o sl 2,356 92,079 11,620 400 9,400
44,508 88508 [ 30 2,504 90,793 b, 620 400 9,399
85,109 84,708 S04 22 |, 857 90,796 L, 620 400 9,407
8§7.465 80. 082 783 165 2,075 93,720 11,620 400 9.415
941t 88,467 2,944 241 1,765 97,5857 L1620 400 9,437
May 92125 88,923 .20 34 1.681 2424 98,377 11,620 400 .435
91,358 §9 iy £,909 17 1,750 a.347 97,446 11,620 400 9,456
92,529 89,494 3.038 121 2,220 2,629 UX,458 11,620 400 9,462
92,156 89,724 2.432 84 1,821 2,735 97,606 11,620 480 9,469
June 4o 90, 748 LL KN t.9t5 . N4 2,159 3,061 96,905 L1620 500 9,561
.. &6.150 RO M50 ). ! k1) 2,122 3,026 92,044 1,620 500 Y,527
18, 87.281 86,957 324 78 2,17 3,140 93,357 11.620 500 9,518
25¢ 39,859 88,434 1,425 . 188 1,979 3,105 95,975 11,620 500 9,542
Iind of month
1975 93,017 KR 812 5,105 1,539 1.942 3,07 QUL 1,620 400 9,531
91,029 88,953 1 2,076 24 1,811 2,984 96,712 1,620 500 9,669
89,8935 89,065 230 560 1,431 2,997 95,565 11,620 500 4,553
L975-. Apr. 80, 15R 86,358 42 2,278 3,007 92,422 162 400 9,396
83,810 83 8lo 14 3,035 3,134 90,643 1020 400 9,403
87,741 84,015 48 2,922 R 94,730 620 400 9,412
8,387 86,977 1,068 2.860 3.2060 96.341 620 400 9.419
D317 he 812 1,539 1.942 3,297 LO1. 880 11,620 400 9,531
May 7............. Ol 579 89,200 ¢ 21 2,188 RIRIL) 98,051 11,620 400 9,453
B 91,356 89,0658 20 2.342 3.417 98,079 11,620 400 9,460
95,465 X, 508 ; 724 2,140 2,672 102,015 11,620 400 9,468
94,337 89,040 441 2,118 2,939 100,751 11,620 S00 9,475
June 89,002 8. 142 860 457 2,890 3,011 D6 18K 1,620 500 9,481
84,979 84976 | 15 2,573 3,140 91,514 11,620 500 9,538
. 8u.27 BR. 167 1,106 374 3.075 3,14 Yh, 544 11,020 500 9,538
: 93.269 LR YR 4,831 1,101 2. 184 3 ()7() 100,618 11,620 500 9,553

Cy dssues held under repurchase agreements

I includes 1 ederal ) ¢
ancd ederal agency issues bought outright be-

beginning Dec. |, 1966,
pinning Sept, 29, 1974,
2 Includes, beginuing 1969, sceurities loaned  Tully guaranteed by U8,
Govt, seeurities pledged with FLR. Banks, and excludes (if" any), securities
sold and scheduled to be bought back under matched sale- purchase
ransae tmns

cowith 1960 reflects a minor change in concept; see leb,
LN, . 164,
ning Apr. 16, 1969, “Odher LR assers” and “Other PR,
and capital™ are shown separately; tormerly, they were netted
together and reported as “Other R, accounts.”

S Includes industeial joans and acceplances until Auw, 21, 1939, when
industrial loan program wits discontinued. For holdings ol acceptances

on Wed., and end-otmmonth dates, see table on IR, A-10.
See also note 3,

6 fncludes certain deposits of domestic nonmember banks and foreign-
owned banking institutions helkl with member banks and redeposited jn
full with 1°,R. Banks in connection with voluntary participation by non-
member institutions in the Federal Reserve Systeny's program of” eredit
restraint.,

As of Do,

Bunks on p.

12, 1974, the amount of voluntary noumember and foreign

zi-

agency and branch deposits at F.R. Banks that are wssociated with 1
nal

res tre no longer reported, However, llt.nnslls voluntarily held
and branches of foreign banks operating in the United States
as reserves and LEuro-dollar liabilities are reported.

Notes contintied on opposite page,



JULY 1975 0 BANK RESERVES AND RELATED ITEMS

A3

MEMBER BANK RESERVES, FEDERAL RESERVE BANK CREDIT, AND RELATED ITEMS—Continued

(lu millions ol dollars)

Factors absorbing reserve funds

! }
Desposits, anher
. Hum member bank Moember hank
Cur- Treas- Feseryes Otlier reserves
rency ury wih 1R, Banks Otlier PR, Period on date
in Cishy [WK. !
eir- hold- ! i aw il
- | s ! H counis? and s MWl Cur-
Hon | Lreas- 1 or- Othey 0 vapiady ! 1R Uy Powld
\ my cipn i Hanks il
| [MAILE
\ d .
| Averapges of daily fimres
7,009 2,402 6lo YA : 248 1473 (oo W7y Lo .. 1930 Dee
10733 2,185 592 1,531 ; 292 12,812 12,812 | Dee,
28,452 2,2(1‘) 625 1,247 ‘ 493 16,027 16,027 |.... A9dse e,
27,800 1,290 615 DV 153 739 17,391 17,391 1.... co 1US0 - D,
33,019 "a0x 522 250 ( 493 1,029 16,688 2,508 19,283 ... oo 1000 Dee.
53,591 050 L1194 146 h AN 4,960 28,031 9069 D,
57,003 427 LR 148 718 AL 40 20L0ns L ART0 0 De,
61,060 433 1,926 290, ! .. 5,070 RIS A Jdart e,
66, 060 350 1,449 272 , ST 6,098 31,353 L1972 Dec,
N, 6146 323 1 82 400 6,615 A8,608 1978 Duee,
73,749 293 2,015 4014 6,008 6,0 L, 1974 June
74,556 275 2,795 2090 6. 824 37,238 {
74,700 283 2033 224 6,765 37,029
75,098 103 2,451 456 6,920 37,076
T5. 654 35 1,604 Jud 8 0. 811 36190
77,029 302 864 $ 70 770 29898 6,939 30847
78,451 220 1741 157 874 29,707 T U7 RIUA ]
77,750 2,087 LLES 20,713 7,070 ] 37,403 Coo oL, 1975 Jan,
76,979 L a1 706, eh
77600 1 587 08R Y Aar
TRATT 150 718 2 6,870 Apr.
79,102 8,115 746 27.576 6. 916 Ay
80,0603 AR (21 R 25,0318 6,969 O0d o June:
Weel endiny,
78,030 07 Lo 476 [ OXD B 28,261 6,800 A5 087 19758 Apr. 2
78,388 304 D] 150 L2 T AR ‘ 60y} BRI ..
FLN O A8 9l 207 [ SN 8L I8 7041 5,08
78,184 300 4823 R [£1615 I I 28,808 ! 6,140 35,249
78,137 Rt 7,002 27 ol U I EN 477 7,008 35,495
8 408 7 & 060 REN [(1:1: 20 RN R (l‘)h 7.139 35,247
79,098 23 LI S 277 472 o 7 7,808 Sgos0v
79,203 324 YRy 258 697 oL 6,409 W02
.43 RAX) 7474 266 U7 I S 6,705 200
79 904 373 S84 2RA 1,094 ... 27.uis 6H.4591 Abst
80,476 RO 1,833 ! 258 LLoR | 20,627 7.080 23,707
84,775 363 |64 306 toay Lo 27 904 7.080 REUh R
80,685 370 4.224 243 823 oL 25,034 6.0698 M,7132
78,441 RItA 8,363 270 573 oL L 3.452 32,008 70418 ROMIRI
79,742 378 7.0480 310 1059 i 3,390 20,445 [ORITA ERIRA
]1,073 RE A 5.771 373 7010 oo S UK 25,615 7.09% A2.713
8,322 302 30 R0} O 2,905 I%,6020 0,820 15,408 1975 Apr, 2
78 164 A ‘(w Ju! SO8 V.00 13,614 6,090 35,6006 AR
"?a 749 308 L0 296 615 .00 RINRUT ] 7,04 48,487
7?( kY] 0% lv (91 249 G40 3.0t IN,7AL O 1) .l's 191
78.44.‘ 301 LRIk 27 574 3452 32,028 7,018 39040
78,989 RRI1] V.62 482 3,080 2204 7039 dib 102
79,382 2y 6,871 482 3,187 055 7.3058 36360
A 338 7,017 094 3,342 L5 [P 1) KL
79,972 i 21 7,687 [IRAT 3.2 , 62 6,765 36127
80,251 ‘ RO | .h'ﬂ\ 1.098 3,027 3090t [ VR 378504
8,935 RER | 05" Lles ! R L{V] 20,398 7,080 IR
80,879 370 m«) . RHS 3,207 29,927 17,080 37,007
80,972 374 i 4«)7 | 741 1,452 I d0.965 6,698 37,6643
7 part alfowed as reserves Dec, 1, 19890 Nov, 23, 19605 wll aliowed ity amnenaded eftective Novw, L1972, Bevuunng, 1974, allowable detwicneios
thereaiter. Beginning Jan, 19630 figures are estinma R 1y incloded are seginning \\ulx 1||\l statement weeh “or quarter): Q, %279
averages. Bewinning Sept. 12, [1,(,” amount is based on close-oi-business million; Q2. $172 mitlion; Q3, SU12 milhong Qd, $8:4 million. Beglnninge
ad D weeks ,u. vions 1o report date, (974, ()l 567 miifion, ().’_ .,\'ﬁ'K mitlion, | tansition period ended arer

lu.‘,uus for reserve pe

5 Beginnine with week cndmg Nov, 18 1972
reserve deficiencies on which |, l!.mk\, are allowed to waive ]7L|.dlllk'\
for g transition period cnnncclum with bank adapation to Regrfation J

L Includes ‘H“() miltion ol

second quarter, 1974,

For other gotes see opposite pige,



Al BANK RESERVES AND RELATED ITEMS r JULY 1975
RESERVES AND BORROWINGS OF MEMBER BANKS

(In millions of dollars)

All member bunks Latge banks?
All other banks
Preriod Reserves Borrowings New York City i City of Chicago | Orher
Total Re~ [axeeas | Total Seit- I xcess | Borrow-| Lxeess | Borrow-| Fxcess | Borrow-" 1 xeess ’ Borrow-
hedd ! quired sol ings ings inps Poings

1939- Do eann, | 11,473 6,402 | 5,011 3 2,611 "L L oo et 3
12,812 9,422 3,390 5 989 1,30 1 804 4

16,027 | 14,536 1, ‘an) a4 48 H 418 96 1,011 46

17,391 | 16,364 - 1,027 142 l (25 232 50 603 29

1960- Dec.. o vvuao.. 19,283 1 18,527 756 BT teevininn, 29 . 19 100 200 623 40
1965- e, . vvvaee 22,719 ...,l()'l 452 [T 2 4t e o7 228 330 92

1

1967—Dec,.vvovinns .| 25,200 | 24,915 34s 238 18 ‘ 40 50 105 267 80
1965— e . 27,221 1 26,766 458 765 100 230 90 ! 270 250 180
1969- Dec., .. 28,031 1 27,774 257 1,086 ° 56 259 6 479 177 321
1970— Dee., .. 29,265 } 28,9093 272 ] I . 34 25 2 264 189 28
1971 Dec. .. [ 30320 { 306a 168 o7 I 25 l 35 35 22, 174 2
1072--D¢Cy, v v nvenn,. 3353 31,134 219 1,049 ’ - 20010 301 13 55 42 429 J -160 264
1973 Dec. ... ., 35,008 | 14,800 262 1,298 1 41 >3 74 43 22 8 701 } 435
1974 36,300 | 36,259 131 3,000 130 26 1,303 8 51 26 799 84 847
47,338 | 17,101 177 3,308 149 45 1457 ] 70 (2 48 125 433

37.029 | 36 K31 L7 - 3,281 165 -8 1,404 0 23 78 860 152 1,004

37,076 ] 36,885 191 3287 13 33 ° 1,662 20 17 -7 792 115 816

3o 706 | 36,705 Yl [,793% 171 44 s02 - I8 RIN ki 569 122 OKG

36,837 | 36870 258 [.285 a7 & 257 38 {4 G0 566 138 448

“(.,‘IAH 36,002 RALY 703 a2 132 80 5 18 R 323 163 282

1975 32,402 37,556 [ 190 TREEIC 156 1o 16 o1 W 162 131
35505 RRR RN L4 o u 3 17 10 41 24 143 71

3,779 _H,ﬁl_! 266 106 7 53 22 20 10 50 28 137 ] 40

AS U3 A5 tHa 120 ttQ 7 A2 28 248 - “+ 48 s 34

IR OR IRF P UL I 00 9 2% 2 B I 89 14 137 23

AS,004 | 34,422 PR 235 i RS 9t 75 1 [ 114 106 o8

\ .
Week endin

WOl June S..oLL.. C36.279 ) 36,054 225 3054 131 Ry 200 2 15 ol s4n 141i 983
12, ... .. 35,789 | 35,0658 131 2,729 136 26 1,296 21 40 67 029 93 704

19.... ... 36,708 | 36,461 247 3.223 140 a1 1,388 17 139 44 oRt 131 715

Wo 36,536 | 36,437 99 2.788 133 8 t.221 41 17 76 a0 h) /60

e, dooval | 3o 678 N3 1,070 51 141 226 Z O 16 450 154 394
36,298 | 36,452 - 154 648 35 - 173 73 - 30 26 A 281 . 100 268

36,762 | 16,548 | 207 N8 K 59 o0 21 54 ) "1 174 287

26,85 | 36 416 420 €02 29 137 72 52 (o 8 333 (51 257

| 1

1975 Jan. (7 SSN [ d7,000 577 ot 24 N 81 [7% B DI 218 a0t 260
L2 7,175 |37 RINS 18 S8 LI 27 1o RN 168

H Ry 38,049 - 42 [£3D] 12 150 M7 . HY { 108 176 s

AR, 268 iy, 079 |K’x RURS 12 29 128 | v (R 1 136

V4,00 1 37,000 74 142 10 T I 13 oo 1 13 140 10Y

Febh, S....... 3,074 36,579 RDA UH] 1 84 12 145 86
2., (l. NI 45,970 AV 90 -5 1y 121 [

... LR | 34,960 158 229 ... 18 20 198 69

P (. tl (.Ulr 1y 447 (R [ [T U 7 110 70

Mar, S, w08 | g ke | 70 4 90 w log 60
12....... a8 §4, 282 PRI 0() 7 20 Q] (W] 41

19, ., .. .. dstel g dqoo pIN 167 [ 10 16 143 43

M. [ERETOIE BRFIY S R R} (BN 7 12 53 86 45

Ao, 2, L .S ORY 14, 808 7Y S 7 vy h 203 43
Y. RS CIRA BTSN (RN Al % sl i 85 23

3N, 208 ) 210 2 3 16 4 172 1R

L2440 li |7‘) i 163 O AR 77 ’0 21

AU ‘5 306 184 oyl 7 50 71 143 66

!

May 14,020 I A Il Sl I8 34
518 ) 17 8 17 | 148 10y

3,031 71 121 7 34 2 1249 21

34,045 164 Lt] 9 ) 5 541 12 21

June W, 177 B w 9 % ol 9 B7 | 160 23
13,743 RIS Ay It (O TR A2 i N 2 127 25

14 5K4 39y 8 1 29 44 52 ... [IRIE 2 I 123 29

RENON 121 [t 10 1Y 97 52 L. 103 R 51 52

| | |

T Beeimning with week cadinge Nov, 1519720 meludes $450 |n||llnn nl I'Or reserve- lu[ui;unnun purposes has been hased o size ol hank (net

reserve adeficieneies on wheeh TR, Banks are allowed 1o wil dennnd &lcp it of more lh.m $4100 ml]lum)_.n\lu.ullml inthe Bun o~

for a ttanstiion period in connection with bank adantation 1o Rc_ tor July 1972, p, 626, Catego shown here as l arge and YAl other™

asanended etfective Moy, 9201972 Begmning 1973 alowabie dehiciencies paraiicl the ;\u\mux “Reserve ety and “Conntey™ categories, respectively

inciuded are (.h s with st starenment week o yuarter): () % 7'} (henee the series are continuous over time).

millinn: OS2 miliion; Q3 U2 milhen; Q4

1974, QI '«,(., il on; ()_. 38 mllion. It Nork, Monthly and weekly data are averages ol daily ligures within

\au\ml quarier, L7, £ or seehs for which figor the month or week, respe 1\(‘]\

by class of bank do not add to the otag because adusted data by Chss are Borvowings at - K, Banky “.I\Ld on closing ligures.

not avikable, I-flective Apr. 19, 1963, the Boa Regulation A, which governs lend-
S Beginning Nov, 9, 19720 designation of banks as reseive city Lanks ing by LR, Banks, was revised stosnuller member banks to meet

the seasonal horrowing needs of their communities,

S84 million,




JULY 1975 «» MONEY MARKET BANKS

ASb

BASIC RESERVE POSITION, AND FEDERAL FUNDS AND RELATED TRANSACTIONS

(In millions o dollars, except as noted)

Basic teserve posinion

Inteehank Pederal funds

transictions

Related transactions with

I U.S, Govt, securitivs dealers
| | ; |
I ess Net Girass fransictions Nel trinsactions | |
Reporting banks |
and 1 otal Bor- |
week enling Foacess Net P'er cent - I"iar- I aans Fow~ et
e mier Surpius ol Pup- l s chises ! Nades to fryns , {outhy
ACrves ik | or T Gy Dises Saies Dactions | ot ner o net | dealers ! | from
R Pederal s deheit requined busing  seilune Cdeulersd
Biunks Ty SIS , Banks Ditnnhs |
o, | i
i :
i
’ |
Totai 40 banks | ! \
1975 Alis NP (RIS I 18,000 6ol 1919 T5.6RO 160 208 Al 1806
i [T PRI 2OUE00p S || O e RN N IO i i
m T S| W RDTE lorsse]  sonzl g uR7| 3.
Y U I AR SR S I NAD N IR AR ~L010 430 An0 1,
June 103 Gl LI UH ) AN YD) S, 0o KR ll
11 13 | I | I A A, 8481 1,177 HH
| - 6.9 22,029 dool7o sy 4060
K 13 2 BUBY R VN AWORY 3, 480 ), 082
8 in New York City ) | i !
{
1975 May oL Tod, oo ‘ VL B Y17 F R I VTR I 191 4
14, T RIVER] 1.0, 6, 0449 1,291 I il T
M | I ' Londl A 6008 62T et f1sa a0 143
IR | _‘_‘| ‘Ji 4,008 3990 S,HE3 (IS hioll 20:4 1,005
i
June Aol L 6l 4,704 Y 906 2 1,152
- SO O, Iy HORIE . e “()1)| 220 1,451
I8, 1. 4 ¢, 000 ol 7 6,773 N i 131" 1,593
N ¥ Y/l 6,014 RAN [INEEE ERIH IR{sH 272 Y40
N ourside | ! I : I
New York City !
1975 Nay u 178 ‘)h_x, 10, 190; i 1. 212 1,06t
DRI ol [0, 504 DEN b L 2k 900
[ITNRLT 10§.5 14}, 660! G 1,51y A ] L2
FRRTIR | RIS 9.8l RN A0, 671
Junc DIAUA |U(l,-1| 'i.‘!l-'|| MR | H()'\| Ay I, 397
[IVAY) oo 1.0l 198 LU A (IR > 6l
1,1 1178 [N Y AR IR 208 1,956
9,019 Lo R | 1,082 11061 451 1,01¢
Sin Cit of Chivaso .
1975 May i, 2084 TS , 267
1,08 2342 JLUSH L 132
5000 INGLS GLURGT L RYN)
387 20,8 LETO oL RV
June 3. R 38014 ‘) aun
3, RN iR v’ ' HY
4. ATV} 1459 H 2.
! 1. 8.8 1200 it
1 .
A8 otlers ’ [ :
I !
1975 May 7.0 IR T DI 6,500 073 r,al2 202 HO0
4, YR A0 Lo [ EN uN>? 5y 241 hy
nooo ST199 0] I sl671 E N Y 406 735
2800 a..420 71y 8,420 5,608 200 1,722 420 1.301
June ool 3,400, N, ii DIy IR RIRIUH 6,052 S 1,471 409 1,06
N UnL6p 106441 doHGj R) 7,408 189 2 id- N A
. 6,686 8o, 4 1, 1767 3.2 3,001 l)\' 08 208 1,543
| S.5808 7.0 9,510 RIUTIR) 2. "lHl (n (vl (| 1,082 1,006 451 048
Efascd upoen reserve D, uu tudine: atl adjustimesits aoplicable 1o hanks, repurchase serecients  (purchises of securities  [rom deader
the teporting period. Pron to Sept. 25, THOR, carrvoever reserve deticiencies, subject 1o resale), or othier fending arranpemens,
i any, were deducted, Bxeess reserves ll‘l Leter petiods are nec ol all canry - Alederal tunds bortowad, net fumds acquired Trom cach dealer by
OVCT 1EServes, clearing banks, reverse repurchase arreements, (sales of securities to

Z Derived Irom averages Los

chases and sales are olletimg,
3 bederal tunds Toaned,

ndividual banks tor entire week.
tor cach ik indivites extent o whieh the bank's weekly averay

pur-

net funds sy jed 1o caely deider Dy dearing

dettlers subject 1o repeehase), resade avreements, ad borrewings secuned

by Govt,
Natr.
and back datin see A

ar other issues,
Weehis

averapes o
1904 BULLELIN, pp. 944 74,

dury

neures. Dor description of sepies



Ab

F.R. BANK INTEREST RATES o JULY 1975

CURRENT RATES

(PPer cent per annum)

‘ Laans to member banks: -

Under Secs. 13 and [la!

Federul Reserve

Bank Regular rate
Rate on ~ Elective | Previous | Rate vn | Elective
) 75 dute rite | 6iM{75 date
Boston. .. ........ l 0 6L I 1%
New York, oL, ‘ 8 (7 HE (3%
Phitadelphia 0 (37 , 614
Cleveland, ... ... .. [0 (71 [
Richmond ... .. ... g [ alhy
Atdanta, oo 6 nH4 0l
Chicagar, ... ... .. o 64 / 01
St Louis. ... O 64 (%%
Minneapolis 6 Ol [
Kansas ity O 61l 6
Prdtas. . ... .. o ! 014 [
8 Y \(v","\ | [ 019

San Francisco. . .. |

Under See, 10(b)?

) Special rate?
PPrevious | Rate on | Lilective
rate o G{3075 date !
(37 [ 2% 5116475
0% 7 6424775
0 7 619175
0% 7 [ 6i9175
O Y 7 ! (.:\),75
(13 I 7
634 7
(37 )
044 l 7 n,u 175
(3% H T 5:16/75
644 7 6{9/75
O¥ \ 7 6/2475

Louns to all others uy

[ast par. See, 134

Previous ! Rate on | Filective | Pr

rige 63075 date

8 9
Y b}
7V 9
4 b}
Ve M
TV 9
714 9
% 4
7% 9
8 4
A 9
% 9

nder

evious
rate

[} l/l
1)1/2
o)

I Discounts of

igible paper and advances secured by such paper or by

U.S. Govt, obligations or any other obligations e.dgible for FLR. Bank
pnruhuw.
2 Advances sceured to the satistaction of the F.R, Bank. Advances

S Applicable to special advances described in Section 200.2(e)(2) of

Regulation A,
4 Advances to individuals,
member banks secured

partnerships,
by direct obligations of,

or corporations other

than

or abligations fully

secured by mortgages on 1= 10 d-ramily residential property are nade at puiaranteed s to principal and interest by, the US. Govit, or any
the Section 13 rale. ageney thereoll
SUMMARY OF EARLIER CHANGES
{Per cont per annunm)
Range IR, Range LOER, ) Ranpe VR
Lifective Y{or leve)—| Bank Efteclive (or leve)— | Bank Lllective (or level) | Bank
date All 1R, ol date All IR, ol dite All IR, u{(
| Buanks N.Y. Banks N.Y. Banks NLY.
In eltect Dec, 31, 1955, 2 21 1964 Nov, 240000 L. RI/2R) 4 1971—Nov, 434-5 5
Wi 4 4 4% 4%
1956 Apr. 2% Dec. A1h-434 444
\ 20 %2(, 1965 1ec, & “—/4!/,, :;/;, 4'/1:?7-’1 ‘1114,
Al : k2 L2 V2 a2
3
1967 -Apr. 4 -4y 4 1973—Jan. 3
1957-—Aup, ORI 17 3 Nov 4 41/ Feb, 5 51 51
3 3y ov. 41 Mar, A si/,
Nov, 3o 3 4% Apr. 514-5% 514
Iyec. 3 3 1908 Mar. 41 May I? i’/1 (5%
S e Ll
1958—Jan. 3 3 51 18.. ]
" : J:l’,’t Apr, 512 June :15 (»IX;L
Mar, R 214 Allr i o a0l
;3/.‘ 37 Aue. 2,/% July 2., 7
.gl , 3”{/; Dee. iy Aug, L4. . 7://;
i\‘lpr. 24 { {) st 23.. T4,
May \ 4
Aup, 42 I’ 4 [tyeh Apr. [ 1974 -Apr. 7'/{‘_- 8 . g
Sept, W 2 2 6
2 2 Dec. 7%-8 1Y
Oct, 2021 2 1970 Nov, 6 “ /%f,, 7!2
Nov. 21 21 S
. 54y 1975 - Jan. 7’/4 % Y
1959~ Mar, 21 3 K] Pee, V.. s ; s34 ‘/4 7% T4
! S B 4. ShyS¥ ) 54 , 7Y% 744
-."\111_\' 3 1-]—.}1/1 ;:/1 | 5v 514 I'ch, ()%:7 Y4 ?ﬁ
une Jy 3 y
Sept. K17/ 4 1971 Jan. SY4-514 514 Mar., 614- (,‘/4 64
4 4 5 51, 6% 04
a2 b} ./_451/‘ 51/: May a -Gl G
1960—-June - 4 T e S 3 ; ¢
3,4 117, =34 2 ) )
W a7 5 50
Aur, I 1A 3 T'eb, 4’/3:/5 .s;” I eftect, June 30, 1975.... 6 O
Sepl . 3 3 . as JH
1963 ~July 17........... Py, K fuly : 4/§ ) s
2000 00iiiin k1% k1A
Norr, Rates under Sees. 13 and 3a (as desceribed in table and notes

above), For data betore 19506, see Banking and Moretary Statistics,

1943,
pp. 439—42, and Supplemen to Scction 12, p. .



JULY 1975 v RESERVE REQUIREMENTS AT

RESERVE REQUIREMENTS ON DEPOSITS OF MEMBER BANKS

{Deposit intervads e in millions of dolars. Requirements are in per cent of deposits,)

Net demand 7 i
Gall clisses of banhs)
1 llective H
Jate ! Reserve ity Other Other time
Savings
0 A J Over § Over S (I Over 8
L eflect
Jan. 1 Ived oL 161 2 4
1900 4 s
. . O
1967 A .. o
NI P A .
1u00 PP
1970 5
Bestinuing Noev, W, {972
Sot demand 2,4 Time 4
| | !
! Other time
1 tective
danre
[{J04 AN td fag ey e Cver Nty ferers (Over 5 8 mauring in
400
| 0 s I
20170 LE0 days
days amd over
! | i
1972 Noyv.y | 8 10 [ Y 1719 ) (! | 15
Nov, oo oo i e ol 13 e e e F T N e
97y dubv o l N 11174 | 1215 1314 5 . P P
197 Deg, | . | e . 1'iY) . [ ‘ 6 i
Tuis deh, 13, { Y 10 I J IR LI F 7Y DY . P P . .
fnetlevt June 2, 1975 Iy 16 o | 161 : : 6 2
\ !
Present lepal Timiis: Minimur Maxinium
et deniund deposits, reserve Gity banks. ... 10 2
1l deposits, other banks e 7 14
tdeposits .o R 3 1

Ioreserye

are shown, the Erst applies to the chang
For chinpes

city hanks aud the sceond tor the change @t coumtry banlks,
prior to 19603 see Board's Apnaal Reports,

2 (1) Denand deposits subject (o reserve requirements ire pross de-
markl deposits minus cash items in process of eollection and demand
balances due from domestic banks.

() Requitement schedules are graduated, and each deposit intervid
applies to that part of the deposits of ciaeh h.nnl\.

(v) Since Oct, 1o, 1969, nember bin have been reguired  under
Repulation M (o n|.unlun resecves agtinst foreipn branch deposils
computed on the bisis of net hadances due from domestiv oltices to- ther
foreign branches and apainst loreign branch loans to LS, residen

I When two dates

Since June 21, 1973, taans arprepating $ 100,000 0 less (o any LS resident
h; exclided from conputations, as hive total loans ol a bank to
LS. residents it not excecding 1 nollion. Repulation D ingposes o ~imilac

uhs by domestic othees
i member bank, The reserve percentape ble to each of these
icationy is 4 per cent, e uqulumcnl was 10 per cent orivinally,
Do 20 per cert on Tan, £ 098 was redueed o K oper cent
O3, ang was reduced o the corrent b per vent ellechive
: lnllmll vertain bise monnts \.\':-lc ¢ ipted i the conmi-
l\ulunun ol 'ln' recquuremncesits, but ettective Mar, L1979, the Tast of thiese
hines were chinnmated, For detas, see Resulauons D and M,
tive Jan. 5, 1967, time deposits such as € hristias and v tion
club accounts became .\uh_ Cr Lo s requireents as saviogs deposits,
Lor other notes see 2(h) and 2(¢) above,
41 ective Nov, 9, 1977, a new criterion was adopted (o desipnate re-
serve citie s, dnd on llu' sitne cate u'qum'mcul& for reserves mst net
demand deposits o member banks were restroctured (o provide ‘that cuch

reserve tedquirenient on DOrros ings o ﬁuu
of

nel demand
bank having:

member bank will maintain reserves related to 1he size nl
deposity, The new reserve city desipoations ar X :
nuet demand deposits of more than %400 milhon is Lnnsnicl dto have the
cliracter ol business of a reserve city Dbank, ind the presence o the head
ofhee ol such a bank constitutes designation of that pliw s il reserve
city. Cities . which there are by Banks or branches are  also
[§ ve cities. Any banks havin

B
5

R,
net demand e posits 0f 5400 million or
Iu.\ are considered to have the chacacter of business of hanks outside off
reserve cities am! ace permitted 1o maintain reserves ab ratios set four banks
not in reserve cities, or details, see Regulation D ad appropriate sup-

plements ind amendments.

S A margingl reserve requirement was in effect between June 21, 1973,
and Deel T 1974, against increases in the aepregate of the tnlln\\m) ypes
of nhln',.umm' (1) outstanding time deposits of 310000 or more, (b)
oulxl.m(linu 1 s obrained by the bank throuph issuince by i bank's
albliane of puttions subject (o existing reserve requirements on Gine
(lL‘])U\H\, uml () beginning July 12, 1973, tunds frons sales ol finance bills.
I he requinement applied to balimoees dl‘\)\,(‘ sospecihed bise, l)lll WS nl»l
applicable 1o banks having obligations ol these types
than SO million. I or details, including pereentages and ma
CiLions, s fAnnounvemiears™ in Borneoss for May, July, hcm ., and
Dec, 1973 and Sept, and Naov, 1974,

o The 16Y) per cent requirement applicd for one week, only to former
reserve city banks. For other banks, the 13 per cent requirement was
continued in this deposit interval.

7 See columms above for auliest eitective date of

this rate.

Nor. Reguired reserves must be Lield in the Torme of deposits with
1R, Banks or vitabo vist
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MAXIMUM INTEREST RATES; MARGIN REQUIREMENTS u JULY 1975

MAXIMUM INTEREST RATES PAYABLE ON TIME AND SAVINGS DEPOSITS

{(Per cent per annum)

Rates July 20, 1966 - -June 30, 1973
,! Frivetive date I
Type and size July 20, j Sept. 26, | Apr. 19, | Jan, 21,
al deposit 1966 {300 1908 ) 1970
. ' |
Savings deposits. . eeld 4 4 i 4 (3%}
Other time depos
Mulliplc nnrurity: 2
10 BY days. R ) 4 4 . 4
90 (l.l)’\ o 1 vear. oo 1 : |[ 5
VOIS v vvin s - 5 Nl S
2years or mote. ... .. i i 5%
Single-maturiey: ,
Less than ST00,000: i
30 LLIV\!(\ Pyear.,onno l . [ 5/
I S 17 2 L7
: , & | [ 5%
\ll)() ()DU or more: . '
30 59 days | -1 (&3]
. IS 4)
LSy, sV, o 6 9
180 days ta 1 year.oooo| l . als (€]
[ oyear ar more, vooe... I, VA (@)} l

Rates beginning July 1, 1973
I flective date
Type and sirze July 1, Nov. I, Nov, 27, | Dec. 23
ol deposit 973 1973 1974 074
Savings deposits.. oo .S -1 N 8
Other time deposits (mulllplu-
and single-nraturity): 1, 2
Less than $100,000;
30 BY days. oo 5 i 5 N s
90 (14\\ to | year. .. Sty . S sy, N2
| 2 Y - 13 \
24/ veirs or more . ‘ (3%3 7 [ ()
AMinimum denonti tunu ! !
of $1,000:
dhyears. oo . n Y 1 i 7
O vears ar more }f h . P T ’ 7Y
Giovernmental unirs (&3] () 7Y Y%
S100,000 or more. ., ... (@S] | Y (%) ! ()

Llor exceprions with respect o certiin (oreign time deposits, see
BuLritis for Leb, 1968, b 167,

2 Multiple-maturity time deposits include deposits that are autonmati-
cally renewable af maturity without action by the depositor amd deposits
that ur yithle after wiitten notice of withdrawal.

I NMaxinnm rates on al) sinsle- maturity time deposits i denominations
of S100,000 or more have been suspended, Rates that were etfective

Jan, 21, 1970, and the dates when they were suspended are:
30 .59 days Gy per centld Ca o7
614 por cent | June 24, 1970
Gy per cent
ER0 days m 1 vear 7 percenty May 16, 1973
t year or more 7Y, per cent)

Rates on multiple-maturity time deposits in denominittions ot $100,000
or more were suspended July 1o, 1973, when the disnnction I\Ll\\un
single- and multiple-maturity (I(]\mns wis eliminated,

A4 Between Suly Vand Oct. 31, 1973, there was no ceiling Tor certiticates
maturing in 4 yeius or more \\llh nriinuent <I<nunmmuum of $1,000,
The amount o siuch certiticates that a bank could issue wis [umml o
£ oper cent of ity totad wme and savings deposits. Sales in excess ol that

amount were subjeet 10 the 6% per cent ceiling that applics to time de-
POsIy miaturing in 2 vears or more.

I flective Nov, 1, 1973, a ceiling rate of’ 74 per cent was imposed on
certficaies maturing in K years or mnote \\Il]) minmm denominations
of 81,000, There is no limitation on the amount of these certificates that

bBanks may issue.

S Prior to Nov. 2701974 no distinction was made between the time
deposits of governmental units and of other holders, insofar as Regula-
tion ) ceilings on rices payiable were concerned, Bilective Nov, 27, 1974,
governmentil units were permitted to hold savings deposits and could

interest rates on time dqun\ with denontinations under $100,000
irrespective of maturity, as ligh as the maximum rate permitted on such
deposits it any Iulu\nll,\ insured depositary institution.

Nore, - Maxinmm vates that may be paid by member bauks are estab-
lished by the Board of Governors under provisions of Regulation Q)
howe 4 member bank may not pay o rate in excess of’ the maximum

rate payvable by Stite banks or frust companies on like deposits unter
the Jaws of the State in which the member bank is located. Beginging
e, 1, 1936, maximoenr rates that may be pad by nonmember insured

commercial banks, as established by the FDIC,
those in eflect for member bank
For previous changes, see carlier issues of the BuLLErv,

have been the same as

MARGIN REQUIREMENTS

(Per cent of market value)

Period For credit extended under Regulations ‘T (brokers and dealers),
U (banks), and G (athers than brokers, dealers, or banks)
On margin stocks | On convertible bonds

Reginning Iinding, i _ _ i _. - On short sales

date date ! | 1)
T [ U [#] 1 N U [§)
— s -
1937--~Nov. 1 1945- -teb, L PN 40 50
1945- q-ch, 5 July 50 50
July 5 1946- Jan. 75 75
1946~ Jan., 21 [947- Jan. 1ou {00
1947 —teb, i 1949- Mur, 75 75
1949 Nar. 30 1951 Jan S0 50
1951- Jan, 17 1953 b. 75 78
1953—teb, 20 1955 Jan. 50 50
1955 Jan. 4 Apr. 60 60
\pr 23 1958- Jan. 70 70
1958 - Jan. 16 Aug, 50 50
.n‘uu;. 5 Oct. 70 70
Oct. 16 1960- -July 90 90
1960- July 28 1962 July 70 70
1962 July 10 [963- Nov, 50 50
1963- Nov, 0 1968 -Mar. 0 70
. —

1908- Mar. 11 June 70 50 70
June 8 1970 --May RO ot) 80
1970- -May O 1971 Dec 63 50 [
1970 —Dec. 6 1972- Nov. 55 50 55
1972 Nov. 24 1974 —Jan. 05 S50 1 65
b.flective Jan, 3, 1974.. .., .. 50 50 50

Note. Regufations G Toand U, preseribed in accordance with the Securities Fxehange Act oit 1934, limit the amount of credit

0 pu ¢ and carry margin stocks that may be extended on securil collateral by preseribing a maximum loan value, whic

i spee pereentiage of the market

1 alue of the collateral at the time the ¢
between the market value (100 perce

edit is extended ;

is
in requirements are the Silference

and the maximum Joan vatue, The term margin stocks is dulmul in the corresponding regulation,

RL),.llldlik‘ll Gand special margin requirements for bonds convertible into stocks were adopeed by the Board of Governors elfective

Mar, UL, 1968



JULY 1975 ¢ OPEN MARKET ACCOUNT

TRANSACTIONS OF THE SYSTEM OPEN MARKET ACCOUNT

{1In miltions of Jollus)

A9

i‘ Outrizh! transactions in LS. Govyt securities, by matority (excluding matched sale-purcliase transactions)
! Treisury bills* I Others within 1 year? ) 1 5 years I 510 vears Over 10 years
[
Period ’ '
bxchy,
Gross | Gross [Rederip-| - Gross " Gross jmatunty| Gross | Gross | Uxehior] Gross [Gross  Lxeho orr Gross | Grross | 1xeh, or
pur- sales aons pur- sales [shilts, o[ pur- sifes | maturdy|  pui- sitfes [maturity - pu- siles [ maturity
Chiases chitses redemp-1 chises shifts 1 chises shilts cliases shilts
tious ! | i
' | |
- | ;
1970. O L1L,074i 5.2140 2,160 3,483 4,430 Moo 1,843
1971. ’ G806 3,642 1064 6,462 4,672 93, s
1972 bowlsoal 6,670 2548 2,037 1,408 S3 L 2,004
15,517 4, 880: 1,405¢ 144 570 ... --2,028 S00 ... K95
1,000 5,830 4,550 [RIEN 797 w7 G 1.670S
137 (00 2,663
6l 954 ..
LA 211
1.652 K50)...... ..
717 568 786
547, 1,110 OO . oo o]
1.422 27 107
973 420! 0O!
19753 s 600 L O AR L Y
A87 460 900
700 1567 L B ) S R N I 2 O L
N R LY D | O DD L1 U X SR .
May . .. 90 a| 34 407 solo | AL L eles L ool
. | Sill’:?lilvll:i!(\'tll(ills(: | Repurchase ! Iederal apercy obligations Banhers !
Total outright!? | ritsaclions Areements Net ! aweceplinces,
LS, Giovl. S, G I vhanae ) net ;
securities) in LS. Outripht Repur- Net
Period ' Govt, chise chitnge d
! ' Ioseauri- | o N
Giross : Cirons Giross ties ! CGiross  Sales or | menlts, ! lf.( I.““.
pur- Gross CRedemp- - Gross pur- pui- pur-credemp net Oult- g
| chases sitbes 0 Lions  osales chases | chases | sales | - chises Lions ripht et
12,362 5,214 2,160 12,177 33,859 33,859 Lt S I ({1 4,982
12.515] 1642|2019 16.205 44,741 43,519] R, 076
10,142 6,467 2,862 23,319 30,103 32,2238 - 312
18,121 4,880 4,592 45,750 74,755 74,795 8,610
13,547 58300 4,0k 042 71030 70,947 1 0%
1
o944 oo, ..., 580 w10l K, 048 [RER
790 454 04 4,580 6128 6667 g1
1,113 AT | A 2,5%7|. .. 4,269 4,905 2,38
1,652 BS0L ... N ETNTSE 2000 2006 3,0
LUK 565) 780 9,420 3,851 3,551 Ity
547 1,110 1,063 12,574 4,018 4,018 1,084
1,708 270 2R 6 810 6,404 6,990, 6,121 1.647
1,254 0! X 858 7,962 470 L oS Jun
1975 146 Oy 600 10,367 00600 §,74%
673 460 900! 0,68 L1200 10,308,
3,362 156. , 784! 16.763 s o011l
3,180 ME S00° 12,206 12,774
935 %l asq 41)',’| 3,044 19 489

1 Betore Nov, 1973 Boorun, included magehed sales rurchase trans-

dctions, which are now shown sep
2 Inclicdes special cennthicates

directly trom the Federal Rese

I8 Aug. 1973, 351; Sepr, 197

arately.
acgured

when
5, as Tollows: June 1971
8300 Nowv, P 130

the

YNt ¢ch
bankers aceey
Ireasury botrows NOTE.
RUA Sept, 1972, ines; all other
Mar, 1975, 1,560,

in LS. Gose,

rAnees.
Sales, redemiplio

frures increase stuch holdings, De

totats beciuse of roundine,

CONVERTIBLE FOREIGN CURRENCIES HELD BY FEDERAL RESERVE BANKS

(In millions of U.S. dollar equivalen

1)

securitics, Faederal aeeney oblisations, and

wind neeative hrures reduce System hold-
tails may not add 1o

I nud of period 1

1970
[CYI
1472
1973

1974 -

1975

: | .
Pounds Belgian | Canadian) rench  Geeman ) Halion Japanese Mexweo
otal sterling, ‘ Iranes dollirs francs . marks lire yen Pesos

257 154 | * * T

1% k) 3 . | SN

192 * * | * bl

4 L . * | I
G * 5 | » [
63 * 5 * 1
90 * 5 * I
8 L 1 * |
220 * * * 1
242 * * * |
190 > I * |
40 * * * |
.'7 * L] * ]
2 o . LTI I I
2 * o * PN t |
It o .t L, 17 t

\

Nethier- Swiss

lands francs
parilders

* 4

e b

20 O

)




A l0 FEDERAL RESERVE BANKS o JULY 1975
CONSOLIDATED STATEMENT OF CONDITION OF ALL FEDERAL RESERVE BANKS

{In mitlions of doliars)

Wednesday , tind of month
[tem 1975 [975 4
Tune 25 June 18 June 1l June 4 May 28 l June 30 . May 3 June 30
Assets \ i
Crofd certificate aceotunl, v e ittt i e i ' 11,620 11,6020 1,620 1,620 1,620 11,620 11,620 1.460
Special Drawing Rights certificate d(.l.()lll". SN ' S00 500 500 £00 00 SO0 500 400
Cashoooonn i i, P 3587 337 353 50 387 160 | 306 218
l.oans:
Member bank borrowings. ... 1,10l 374 {18 457 481 S60 24 3.210
Oiher e Y F T P [ P
Acteptanc .
Bought outright,............ [ 08l 672 H98 Ty 740 082 744 7
Held under repurch, .lprtununs ............... RIR] 9 109 136 (., ... ... 21 207
Federal agency nhligutinm-
Bouglt outright., . . 5 085 5,085 5,085 5,085 5,001 5,085 1 8,091 2,458
Held under repurchase 154 o oL 162 449 ol | o 270
i
LS, Govt. securities:
Bought outright:

Bills . 36 869 36,631 33,443 A6, (06 I8, 048 T A7 37,411 31,274

Certificates—Speciulo. oy oo avinncaneen oo oo

Notes. .. 4223197 42,0387 k0| a2l03s T ; . CTUA2I008TT T 0 e’

Bonds. .. 4 L4068 4,413 4,413 4,413 4 ETR 4,522 4,411 2,822

! . \
Totul bought outri e 83,653 183,082 179,894 183,057 184 549 | 184,580 | 83,802 179,788
Held under repure e . 4,177 LO36 4. .. .. [§1.] 4,244 7 tay | 1,760 600
Total 1.8, GoOVE, SCCUTIICS . vv v v trrerrernaereens ¥7,830 84,128 79,894 83,758 85,797 ¥4.749 85,022 #0484
1
Total loans and securities. . . PN 9S,364 90, 328 45,792 90,187 95,6yt gl 137+ 91,9 87,120
Cash items in process ot collection., . . 7,630 9,086 7.521 7,958 7,730 5,600 [ 6,426 7,702
Rank premises. oo, e 288 288 284 285 251 283 284 239
Operating Lqmpuu.ul ..................... e 2 2 3 2 2 2 A
Other asse:
Denominated in foreign currencies, . ... .. 4 10 19 16 Y 25 4 Y0
Allother..oovviiinn, e PP 2.776 2,844 2,824 2,708 2,653 2. 682 2,694 DRNS
Total assels, oo ive i e ALI8. S48 | n115,032 108,915 113,729 8. 840 [ #112,220 113,714 108, 170
Liabilities
FRONOWS e e e 72040 72,008 7,510 70,175 72,229 70,852 05,295
Deposi .
Munhvr bank reserves .o, e 130,965 »29 927 20,298 30,011 20,362 28 618 20, 415 30,080
U.S, Treasury—Ceneral ACCOUNts + v vt 5,497 2,639 1,057 1,858 7.687 773 7,036 2,019
I‘'o 294 295 254 254 294 7. RINY) REE]
Other:

All ()lll(l2 ................ e Tt 885 [,165 1,098 1,318 701 1,159 762
TOLAl BEPOSILS e v e v reeeaineeennrnns e #37,497 1 033,740 28,774 34,121 38,660 | #32,462 34,950 34,151
Deterred availability cash jtems..o.oovvoooie R S, 440 6,001 4,948 5,065 | 5,618 4,175 4,516 5,408
Other liabilities and acerued dividends, oo oo oann 1,202 1,120 [SN\DX] S (IR 1,076 (IR t 1ol
Total liabilities. ..oooveo oo YRR P16, 351 | #112,945 106,948 111,840 116,605 [ #109,942 L, 417 108 982

Capital accounts

Capital patid i eeeneereen.ns . o 904 910 909 90y 907 909 908 878
Surplus. . . . 897 897 R97 %97 897 ¥07 897 844
Qther capitad accounts., .. . 184 250 181 77 437 472 492 490
Total labilities and capital accounts, .ooooov.. coo| el IBSAL L PTES, 032 1 TO8,935 1 113,729 | 1IR,R46 | #112,220 ) 113714 ) OB 170
Contingent liability on acceptances Dlll’ChiHL‘kl for

forcign correspondents. oo iisiaei i e P T P Y 795
Marketable US, Govt, urities hefd in uNm\y Yor )

toreign and international accounts, ..o vveiniane 4,507 40,18 4,272 40, 44y 39,541 ¢ 039 539 4,502 29,637

Federal Rescrve Notes—I'ederal Reserve Agents’ Accounts

F.R. notes outstanding (issued to Bank)..... ..o . 70,7755 70,51 76,343 75,836 75,526 7,001 75,717 69,490

Collateral held against notes outstandin

Gold certificate account., 1,618 10,291 10,291 9 873 9,103 11,596 9,876 75

Special Drawing Rights ccrtihmm account 286 217 208 DIV 170 292 190

Acceptanc O S Y T I B e ] LT IR P N PN

US. Govt. seeurities. ..o oen o e 08,600 69,500 69,600 64, 850 70,430 068, 650 6y 350 ()H_)‘)i
Total COlMCral o v vttt 80, 504 80,018 80,099 79,913 79,703 1 50,538 79,916 70,470

L See note 2 on P A2
2 See note 6 on p. A-2.



JULY 1975 1 FEDERAL RESERVE BANKS; BANK DEBITS All

MATURITY DISTRIBUTION OF LOANS AND U.S. GOVERNMENT SECURITIES
HELD BY FEDERAL RESERVE BANKS

(ln millions of dollars)

Wednesday ! I'ad ol month
Iten ty7s | 1975 1974
: June 25 June I8 June 11 June 4 May 2% U Jume 200 May M June 30
' 1
Loans  “lotal, .. 1,101 A4 (A 457 AnS ‘ 500 a0 4,200
Within 15 days 1,007 RV 104 A48 AR0 a8 20 RIRRY)
16 90 davs. .. 4 -+ 8 9 hE 8 $ 52
91 days to | ye 1 ........................... P [ PO
1
Acceptances CTotal. .o o ! Gt OBt ! 6U8 8218 R0 082 865
Withnt 15 days. P— 99 9l 106 206 220 93 209 1
16 90 davs, .. A8y 499 376 BRI R i RUZ .
D U E e T T ! 207 200 206 RRT I 20l 200 242
U.S. Goveoseeurities “Totalo oo oot 87,540 84,128 79,894 83,755 =897 84,749 RS 0622
Within 15 days V438 6L 9l 2,388 4,425 | 9,350 3,891 5,087
16 90 days. .. 14,476 L8, 176 [R,482 20,106 1 20,087 21,187 M|
200147 120,587 200606 200774 1 200277 200972 200017
28,500 28407 28,407 28,407 2,461 08 06 ‘h 463
s yed 1070 6,987 6,957 6,957 6,987 7,137 6,957
Over [0 years. .. d039 3,087 3,087 3,087 J.087 3,190 3 ,()N_T
Federal agency obligations Total. ..o ! 5,09 A RIA] 5,085 8,247 ‘ 5,500 AR 5407
Within 15 days! .. 400 107 199 | 513 ‘ 1Oy 90
16 90 days 283 LAY 224 1&Y 22 189
91 days 0 195 000 525, s20 | dvs 529
2,582 2,852 2,520 1 2S00 2882 1 2509
i a7 1147 200 b oo b 1147 1,200
()\\l IU\CM_\ ................................. S0l 5601 S0l l Sol 561 561
1 Holdings under repurchase apreentents e classified as maturimng
within 18 days in accordance with miaximum maturity of the aprecments.,
BANK DEBITS AND DEPOSIT TURNOVER
(Seasonally adjusted annual rates)
Debsits to dettrand deposit secournts Turnover of demand deposity
(billions of dollars)
Period . ’ ’ .
1 cading SMSA’s l()l.ll 2!2 I eading SMSAYS
Il)l.ll b f 220 X X 226
234 | othuer nll'u
SAISA'S NY. | Gothers? SMSA’S NY. 6 others? SMS:
1974 May....... oo 20,504.7 §,970.1 4,820.8 6,773.8 | 1 | 275.3 122.3 65.4
20,457, 9,008.7 4,768.0 6H,623.60 116.9 279.9 120.0 64. 3
9, 140.4 | 4,892.1 0.867.1 1108 22,1 124.5 67.0
Y, 2408 5,173.0 7.008.0 1234 2R6 b 132.0 084
9,970, 8 §,092.1 6,954.7 1251 RIYVAN] 127.5 069
10,2701 5,084.7 6,993.0 1 1270 RIG 127.3 67.5
10,5389 5,160,2 7,219.6 F3l.8 12400 13,5 0.6
9,018 5,152,7 71,1079 128.¢ d2.¥ 131.8 69,4
1975 . 10,1578 48684 11 69K, 4 6.830.1 Porrae RP 1259 (V)
10,0180 4,992.8 12 L0347 70419 [RRI] 343.2 1274 h 0.6
10,24 .1 4,899.,9 | 7] ‘)1|.N 7,049 125.0 R 11R8.2 82.2 67.8
TORIOY L 0t 770,06 1011 (8865 | *7.11S.9  1127.6 1282 1s.8 ‘82,0 thy.7
10,826.1 48589 [ 11,9224 7.063.5 129.3 3339 1215 83,1 08,2
I lxeludes interbank and U \. Govt, demand deposit aceounts, Noitk. Total SMSA'S include some cities and connties not designated

2 Boston, Philadelphia, Ch , Deteoit, San Francisco--Oakland, and as SMSA's, )
L.os Angeles Long Beach, 1 or back dativsee pp. 034 35 ot July 1972 Been s,




MONEY STOCK o JULY 1975

MEASURES OF THE MONEY STOCK

(In billions of dollars)

Il Seasoually wdjusted l Not seasonally adjusted
Period I -'. - !
o] Al Voob oA ah At M } M,
Composition of measures is desceibed in the Note below.

\ . i . -
972~-Dec,o oo I [ 525.7 8440 569.7 ( ¥R K 263.0 ‘ 530.7 84%.0 §74.9 92,2
1973 - Ieco oo ! : 572,12 D196 l 636.0 UR3. 4 279.1 577.3 922.8 o41.3 986.8
1974 May.......... o S91.6 | AR l'l.n.“.’.l 3Ry 7 948, 2 6669 11,025 .4
by AL 0271 S96.8 N2 676.2 0,8
i 5G9 0 AU 10432 5992 oY O81.9 L0487
o ()] 962,06 1,046, 4 SOY .4 Y8y .7 63 S FLO45.8
[OARIE ) Yes .0 1.,049.9 600, 3 900.8 6890 1,040 5
607 .6 9107 1.056.9 [V R Y674 [{V% ] 1,050,2
[N 9769 062 3 . 60v. 8 97N (908 [,050.4
i 6l s 9Kl 7 [ 1.072.0 L GIR.G L 988 7001 1,075.8
1978 2822 6155 967.0 ' 1.079.8 289,13 \ 625 DU 7134 1,084.4
2815 620, ‘ OGS 6 | 087 .6 2804 617.9 FURIK] J07.0 L0878
2801 620, ¢ 0072 1.0v7.0 R 6250 PLO0R, O IR i'l LOVG.6
R 030, 1 I JH7L2 L1056 2887 a3 R IR PR ) 720,06 L1008
28907 637, [ VIR Lusi 2849 ‘ 63505 | 1020 Ty |

i |

Nor, Composition ol the money stock measares is as tollows

Al
baniks ather .
process oi L\)“l'&.llll” and LR, tHoat; (23 fore
Ranks; and (2) curreney outside the Treasury,
«'nmmcn'inl banks,

Alar Averaves of didly figures 1or Af plus savines deposits, time des
POsHS open ount, amd tmse certiticates other than nepotuble CD' of
S1O0,000 ot lll]’t weekly reporing banks.

Averages ol aaily fipures tor (1) demand deposits o commercial
o domestic interbank and ULS. Govt dess cash itens
ipn densand bafances at LR,
IR Banks, and valts of

A Ala plus mutuai savi aml

credit unton shares (nind,
My Al plos Jarge ne
BYIN « s farge neg
Fora del!plinn ol the larest revisions i Afy, Aly, and Afa, see “Revi-

~ien ot Money Stock Measures and Member Bank Resersves and Depesity™

an pp. 817 27 of the Pec, 1974 Burrns.,
Vatest monthly ane weekly lipures e

. Back « wble Trom the

flescineh and Statisues,

k deposits, savings and loan shares,

available ttom the Bourd's 11.6
Rinking, Section, Division of

COMPONENTS OF MONEY STOCK MEASURES AND RELATED ITEMS

(I billions ol dollars)

Seasunally adjusted

Not seasonally adiusted

, ‘ Commercial banks

Time and savings Non-

Period | deposits bink

Cur- § De- thrif

- | mand | insti-

oy de- ! tu-
0= l tions?
its 1 UIYs? | Othier | Total
' |

(972 : 30.9 ‘ 198.9 43.9 ’ 2699 | 338 | 390

1973 Deco oo, 6l.o | 2099 63,8 i 300.7 | 304.5 | 347.4
1974 o3 2113 8.5 340 | w25 357,00
6.0 ) 21500 BEL3 T T 0| 30804 U 3SRLT -

64,8 , 205,06 §4.0 [ 319,21 4028 (P60

65,5 - 2050 BIR [ B2 ] 405,2 | J6U.7

65,9, 24,8 84,8 N 407,85 136l 7

66,8 | 2152 86,2 ) 201 71363.2

67.4 [ 26,2, 8§58 J"\ Of 41306 3653

679 0 265 [ U] | AP B BRTY VR B0

to7s Jan........ 68,2 , 214.0 l ua? oo AL 42600 ) 3708

[eh GR.E L2147 91,1 a8 | 4289 3753

Mar 6u.5 26,6 89.8 | 340,3 | 430.0 | 380.8
Ap Golh i 20708 0 wnd | ada | a7 [ases ’

Mave, oo 70,3 | 294 | 8351 37,0 dah RN

! '

Commercial banks l
Demind deposits ! Fine and savings Non- U.S.
deposits bank | Govt,
Cur- || Lo thritt de-
ren- l insti- pos-
¢y l Do- | tu- its3
mes- ' tions2
Total | Mem- Lic CIvst o Other | Total
bey non- . |
! meni- |
I ber
. |
57,9 | 205,01 | 152.4 S51.4 44.2 | 267.6 lIl §37.3 7.
67 206,41 1570 S6.6 04,0 ] 98,2 ] 362.2 | 345.0 0.3
64 1 B8 T ISEY L 5408 I 1939 | 358.5 7.6
od.8 | 213,53 151, S6. 1 A 3979 [7360,7 6.
65,3 W S I T 36,5 B 4020 [1361,7 1 5.4
65,7 6| 1S s0.1 arior [ 4082 | 360,03 4.0
65,8 2. 15, NI 32 410.1 3605 5.5
66,4 | ¢ BN I . 413,31 301,77 3.7
67.9 15 7 324, 411.7 | 3630 34
09 .4 1 1 416.8 | 66,5 4.9
07.8 l 8.7 DI 424,11 3710 4.0
67.9 56,0 8.2 4200 | 3754 3.4
08.Y | 57,1 88. 1 430,60 | 3827 3.9
[ 3§.8 K58 | 4320 (384 | 4.2
To.l 57.8 R 4347 L w8 4,2

L Nepotiable

time certificates oF deposit sssued i denominations of

A ALall commercial banks,

$100,000 or niore by large weekiy reporting conmercii) banks.

2 Averape ol the beginning and end-of=month figures for deposits ot
mutuad savings banks, for savings capital at savings amdd Joan associations,
and tor eredit union shures,

See also Norr above,
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BANK RESERVES; BANK CREDIT Al3

AGGREGATE RESERVES AND MEMBER BANK DEPOSITS

(In billiony ol dollars)

Member bank reserves, S.A Dieposils subject to rescrve requireimens? Total member
Lank deposits
| ! plus nondeposit
; SOAL N.SUAL ienist
PPeriend Non-
Tota! L. R Avaic Dennnd Dremand

rowed | quired  able? Time Time

Lol tied Lol aind N.AL NNAL
savings [ Private ! sasings | Private [
. [STSIN N
1971 A0 0 s 2.0 8 Jod 6 .7 [IB 5.7 365,2 1608
1972, 30,41 .17 ). H A 06,8 7 160, ot 400, 4112
1973 3387 _M.M) oY Y G478 LA (64, h ] G438.7 4540
1974 RUFREI Isa e b i) aTsy .8
RIART] ISR, Y 1.7 AR 2 i
Vi 160.0 N 484.9 3.8
37.08 154.0 R AR5 A
0w 158,13 4.2 489.2 L2
6.7 1591 27 4883 4
5,60 [ 36, 67 1ol 4 A A91,22 .8
WIS | 36,65 ton .6 . S Avd 3 A
1975 RI{P RN REIRY| 165,0 20 EURNE | L0006
LR A5 .07 RENY ! ' 1580 AR S A8, 7 493, 8
RES BRI .08 | 1508 2R 4981 981
i, REFDA) (RN ! 1632 At SO0, 2 502,72
REFR IR b AR 5000 i) RIV NN 499 0
| i , i

i

Mewmber hank |\xu\n series el s actal
es with no admstment o ¢ e the
ions D oand ML Requited reserves were in-
creased by 5060 million eitecuve Apr, 16, 1969, .m(l 00 million ¢ltective
Oct. 16, 19695 were reduced by 5500 million (mlhl]ulm Oct. 1, 1970,
Ru[lluul PRNTIRON \\«u |u|||\ul by approxin 25 badhon, eflective
I‘)/.‘; by 81 ellective Nov, [ unl mereased by 9300
iv \u\
wailable o stppont |»||\.m nonhank deposies e detined
as () |u|u||u| reserves Tor Gooerivate demind sdeposits, (b)) total time
and savines deposits, amd () nondeposit sourees aubect 1o esene re-
cruirements, and (2) excess reserves, This seties excindes required reserves
lor net unulmnk and ULS, Gove, denund ceposits.,

| wly fivures, I)L[H)\ll\ subyuet 1o reserve reguienients
inctude wotal tiee and savinges deposits and netdenand deposits as defined

U Averaees of daily fivures
reserve r!'(l””'l',l“('”[ pereet
eifect of changes in Reg

7\

seulation 1L Privine demand deposits inctude all denimd depos g
those due ta the LS, Gove, less easd itens i process of coljection
A(ul \h mand halanees due (rom dontestic conmer cial banks.

s lotal member hank deposits” snbject to reserve reguirements, plus
Ium-(lnllin' borrowimpes, loans ~old 1o bank-prelted un trutions,
vertain other nondeposit dems, ||||\ series o deposits is referred (o ps
“the adjusted bank credit proxy

Noii . For desenption ol revised se
“Revision of

tesand ror back data, see uticle
Money Stock MMeasares and Member Bank Reseryes and

Deposits” on pp 817 27 ol the Dec, 1974 Buiaa piN.
Due o ch ~in Repulations N W D, member hank reserves include
resersves held mst nondeposit o besinning Ot 16, 1969, Rack daia

nuay e obitned rrom the Banking Scetion, Division ol Rese arch il
\l.m\(us Ilo.ml ol Governors o the Tedenid Reserse System, Washington,
D.C. . '

LOANS AND INVESTMENTS AT ALL COMMERCIAL BANKS

(La billious o dollaes)

|
Seisonmillv adpusted ! Not seasonaity adjusied
1 !
: 1 oans Securities T oans Saeenrities
Lol Totat
ate loans X ! loans ‘ Commereial
e . : il and . S
et Plis ..u_nl induastrial Us. Iy Phs ! ansh imdustrial
niends? [aal! loans Plus Treas- [ Othert - ments! Lotal loans Plis Other 4
sold [ Totl | g ury S Lotal | e ury
sold 2 | sopid
1971 Dee, 3, ... 4848 d2003 | 22300 | LIS | 1178 o0 1| 1044 497.9 1 32803 | 33101 1IR.S | (2002 64.9 | 1047
1972 Dee. 3., 550.4 7.8 | 04T 129.7 | 1314 ol.0 | 1167 S7T1.4 7 3870 L AR0.9 1327 | 134.4 67.0 | t17.1
1973 Dec. 31.. 630,13 A7.0 ] 4510 1S58 | 1584 52,8 | 140.2 647,30 4S8 s | 46208 | 1S9 T 16200 RLISU I RITA)
74 June 300 677.5 A5 5 | a0 [ 16 0 17708 560.4 | 136.0 81,6 4008 [ 4u7.2 | 177.2 | 1801 137.6
July 3. 087, % A0 8 | 5000 | 178,00 [ROY S5.0 | 1368 6RO, 3 497,20 | Sor.e | 1780 | I3 136.9
[(URN SOLLS L son 8 | IRELO [ IREY S5,1 | 1387 [ SOOL6 L SOs g | 179,04 | 1823 [IRI )
ok, SO0.2 pss N R | IR 2 5208 137, GRY A SO0 [ 806 [E.S | 1843 [37.0
[FE1LIN SO0 ] S07.2 | IR [ IR0 AR 1390 [ DI 5007 1820, 1848 Lis. 1
h (LRI VRS TN BRYSh S 184, 3 IK?.0 49,1 [RUNG 6uL,2 2020 183.2 (859! 118.1
Dee, 3L T687 1 o83 S0 | IR0 | TREL3 48.7 | 1401 CHOSLUT oy Sy IR6.X I8y, S 140,58
19718 684, 4 SMIOT | SOS.8 ] TR [ IR6.6 4.8 1300y (8K, 3 495,49 [51.7  1Rt.4 536 | 1i8.9
ool 0 A0 6 | SO | IR | 184K S ol G853 491,58 P03 1880 S4.7 | 1391
0,/ 4904 | SO 1 | 1804 | IRE2 8.7 11900 090, 2 490, 3 IRO.O | 152.8 59,6 1 1403
.. 06, 2 02,4 | 4u7.0 | 179.8 | 1825 04,8 | 1193 6952 400,06 1804 | 1831 63,7 [ 1409
May Zh'.... (G A0 6 | dud 3 | 1182 | IS0 o8.8 1399 94,7 A58, | 493 1| 178 | 1806 65,6 | 14006
June SOvo 0 0K | AR S L8y | ES | 1T TR0 L 7030 [ 49l 8 | 6.5 - 179 | IR0 688 | 142.4
!

A djusted to exclude domestivc commercial inlerbank loans.

2 Loans sold are those sold outright for banks” own toreiyn hranches,
nonconsolidited nonbank athiliates of the bank, the banks’ holding
company (il not a bank), and nonconsolidated nonbank subsidiaries of
the holding company. Prior o Aup, 28, 1974, the institations included
had been defined somewhat ditterentiy, and rhe reporung panel of binks
wits also different, On the new basis, borh “Toral loans™ and “Com-
mercial amd indoster] Toans™ were reduced by about SO0 muiliion,
SQassiticadlion ol loans at one large bank reduced these toans by
about W miillion as of June 30, 1972,

4 Farmets Home Addnistriiion insured notes included in 2Other
securities” rather than in Joans begimning June 30, 1971 when such notes
totaled about $700 million.

S Data beginning June 30, 1974 mclude one Jarge mutual savings
bank that nuu,c«l with a nonmember commercial bank. As of that date
there wer ||1L|c.|“s ot abaout ‘h'ﬁ()l) nullion io loians, $100 miilion in “Other
ities,” and $600 million in “Tatal loans and investments.”

O As ol Oct, 31, TOTE ot Toans and mvestments’
banks were redoced hy
ol one large |

ol all commeidial
31,5 bilion in connection with the ln]uu ation
! f Reductions i other itemns we “Total loans,” .‘SI .l)
billion (of wh $0.6 billion was in "¢ ammercial and m(ln\ln.ll Ians”
wnd 1 Other secur it $O.5 billion. Ta late November “Commercial and
mdusirial loans™ w increiased by SO0 ellion as a resalt of loan re-
assifications at another large bank.

No1r. and investrients

June 1973, see Nov, 19748 Burnioem, pp.
Auy, 1968 Huniraw, pp. A-99 AG7,
seasonally adjusted series see the Nov, 1973 B AN, pp. 83030 and
the Dec. 1971 Butrv N, pp. 9702730 Connnerdcial and industrial loans:
tor monthly data, Jan. 1959 June 1973, see Noy, 1973 Bunieun, pp.,
A-9G A-YY; for descripuon see July 1972 Bunien, p. 683, Data are for
last Wednesday of month exeept for Tune 30 and Dec, 315 data are pantly
or wholly estimated except when June 30 and Dee, 31 are call dates.

Total louns For montily data,

A-90 A 9T

Jan, 1959 -
and for 1948 5H,
For o deseription of the current




Al4

COMMERCIAL BANKS n JULY 1975

PRINCIPAL ASSETS AND LIABILITIES AND NUMBER, BY CLASS OF BANK

(Amounts in millions of dollars)

Classification

by

FRS membwe r\hm

and FDIC

Loans amd investiments

| oans -
1 .

Total ‘

L ilssets

i
Seeurities

Cash i

Passegs 4t

Total
Lia-
hilities
and
capital
-

insurance lotal
All commercinl banks:
1941 Dec. 31.. 50,746
1947 Dec. 37,0 116,284
1960 -Dec. 3. 199,504
1970 - Dee. 31, 461,194
[971---1ec. 31, 516,564
1972- Dec. 31. 598,808
1973 Dec, 3L...10 083,799
1974 -June 30...[ 718,713
Jaly 3., 720,73
Aug. 28, .0 722,110
Sept. 25...7 721, 16€
Oct. 30... 723,330
Nov. 27. 729,640
Pee, 31¢ 744,152
1975 - Jun. 724,080
feb. 724010,
Mar. 729, 500
Apr, 728300,
May 730, 170]
June 2 733,370
Members of
FR. Syste
1041 Dee. 31 431,521
1947 Dec, 31,0 97,840
1960 e, 31,..- 165,619
1970 Dee, 31..., 365,940,
1970 Dec. . 405,087
1972 -Dec. . 465 78S
1973- -Dee. ! © 528,124
1974 June 30...° 550, 388
July 31, 552,043
Aug. 28... 552,845
Sept. 25, S50, 843
Oct. Jud 548,622
Noav., 27,.. S56.08§|
Dee, 3, \ 568,577
1975 Jan. 29...1 550,264
Leb., 20,00 549,144
Mar. 26...[ 552,957
Apr. 3(),. 550,756
May 2¥...] 551,204
June 250, 1 553,172
Insured banlks:
Total:
1941 —Dec. 31, 49,290
1947—Dec. 31, 114,274
6t Dec. 31, . [ 198,011
1970— Dyec. 319,,| 458,919| 7
1971 Dee. 3L, 514,097 1
1972 Dec. 31, 594, 502
1973 Dec. 31, 678,113
1974 -June 30.,.| 709,904
Dee. 37| 734,561
National mewmber:
1941—Dee. 31.. 27.571
1947 Dec. 31...0 65,280
1960. --Dec. 31, 107,540
1970—Dec. 31%,. 271,760
1971—Dec. 31... 302,756
1972 Dee, 3L... 350,743
1973 —-Dec, 3., .| 398,230
1974 June 30...[ 418,329
Dec, 3.,

.1 428,479,

Other
2 counts

1 ast- \’\Ldnuda} ¢
’ |

I
79,104
155,377,
257,552
576,242
040255
739033
835.224

20,808 7,228 26,551
60 2211 9,006 37,502
61,00} 20,864 52,150
01,742 86,118 93,643
64, 9?(”04 704 99,832
67,028[117,084[113,12%
58,277 IJ(I,S74 118,270.

21,714

38,057
117,642
313,334
346,930
414,696
494,947

52,114'137,0648[126.487
521230'136.,9200107 850,
52010 136, 7801100610
50690137, 5801107 390;
50.7300138 oxa't 10,770
52.130' 1381001 16,220
340453140, 496128 055"

528,951
531, 580;
533.3200
532,890,
534.520
539,400
529203

g, 208

872,560
&6, T
873,710
X80, 750
894, 530;
919,612

53,560 138,890,101 400/

54,720139,130,103,470

59,620 140, 290,105,230

637720,140°1900'1 13 28¢

65, 580.140,640{( 13, 340)

67.,990.142 . [80l110,750)
)

531,630
530, (60
529,590
523,680
523,950
523,200

873,940
877,120
#86,.450,
895,310
896,550’
B9 250

18,021
32,028
PORURX!
253,936
277 717
'iZ‘) S48
vl .U.\”

19,539
57,914

5,961 23,113
7,304| 12,845
49,106 16,579 45,756,
45,399, 66,604| 81,500,
47,633 79,738| 86,189
AR, TU5. 87,524

41 494

35,934
35,858
15,878
34,0683

08,121
132060
216,577
405,644
S11,3583
585,115

| 055,898

uw_zusxon,u7ﬁ

415,061
418,088
418,727
417,634
415,941
421,428
429,557
]
414 426!
412076
411,446
406,676
405,803
404,058

1

692, 199
080,51
673,296
679, 160)
O8O 173
694,743
715,678

98,697 91,430
08,240 84,947,
98,529 91,002
34,813 97,868 91,074
36,394 98,266: 98,60}
38,924 100,096 107,008

37.549)
33,628
12,544
45,142
46.91R
48,701

98,289
98,440
48,967
98 938!
98,543
99,81 J

86,321
8Y%.430

676,905
078,970
K9 _6R5 685,900
96,694 692, |47
96,455, 691,485
94, a4l ‘| 62, ()1‘){

21,259 21,046 6,984 25,788
67,941 8,750 16,926 152,733
60,968, 20,451 51.836 255,667
61,435 85,475 92.708 572,082,
64,6911104,020 98.28[; 635,805
66,679(116,298 111,333 732,519
57.061]129,625 116,206) 827,081

76,820

440,527

521,424
Sa1,1M

| .
136,648 123,536 R71,980)
130,295 125 388 906 385!

51,832
54,135

14,977 43,433
221024 88,182
287675 139,201
56,028 340,764
590191 376,318
67,390 434,310
70,711, 489,470,

12,03 3 304
38,674 5178
32,712 11,140,
3:4,203] 50,004
36.386) 59.612
37,185 h(),S\li
301962 73.718:

11,725
21,428
63,694
1R7,554
206,754
247,041
293,555

27,631
29 .()7H-|

77,039
77,915

73,703 516,632
76,535 534,267
| |

313,659
321,486

Totald

M-montl

71,28}
144 103
229,843
480,940]
537,940
616,037
OK1.847,

709.917
695,230,
688, 490)
692,830
700,420
708, 150
747,951

F01.390
701,120
710,440
720.410

,,
72l 170

61,717
122,528
103,020
384,596
425,380
482,124
526.837

547,031
533.807]
527,57}
531,194
535,128
542.515
575,612

530.250)
535.250)

542,076

54,824 3

549.990]
548,033

Call date series

69,411
141,851
228,401

479,174

535,703
612,822
677,35

703,767
741.713

39,458
82,023
124 911
283,663
314,085
359,319
95,767

407,915
431,084

H

Deposits

Intechank d l

e-

|

Othey

Dlemand

nand ( Time

SCTies 6
1

10,982 !
12,792 240
17,079 1,799
30,608
32,205 2,908
33,854 4,194
36,839, 6,773

42‘01(1
31, 5%00 9,080
30, il()l 9,970
29,760, 10,610
i, IS()I() 180
4, 21()l() 310
41,483 i L6,

8,903

24 ‘)0() [ 74()]
29, 77() 10, 440
30, 164) 11,680
A2, 7‘)() it, ‘(H()'
23,0300, 200!
K| ,ll(lll(\,x.ll\-,

1o, 1h$ 140
127

16, 417 1,639
29142 1,733,
0612 21549
Jl,usxan,an
34,782

39,211
3 0s3
28 487
27,831 v, 522
31043 9,089
32,422 6222,
41,06210,052

7, 8|X|
3, 598"
8,887

28, 311{10,299
28,157 4.991
28, 564.10,231
1102100433
30,191 9,751
29,5571 9,388

10,654 |
12,615 54
16,921 1,667
30,233, 1,874
31,824| 2,792
33,360) 4,113
36,248 6,429]

|
40,534) 4,427
42,587[10, 60

6,786
4,375

Y829

18,051 982
17511 t,828
19,096 2.155;
20357 3.876

k&)
611

20,086 4,912
23,497 0.75W

44
1,343

3,807

4, 530}
2,640
1070
7.050;
2930
TR0

I 704,

176
5,287
6,460
8,421|
4,024
§.27%,

6,024,
3,180
2,058
5.782
2,117
2,859
3,183,

3,247,
1,989,
2, 794
0,212
2,178
2,801,

hao |

94,3067

5 133,379
L 209, 1335

’20 375
257 223
263,307,

252,434
243870

235, 750
; 236,550
243,090

248,730
267.434:

233,730
234 38¢°
236, 540"
242,150,
245,960
244,610

37, Lo
806,09
112,393
168,032
174,385
197817
202564

193,979
186, 360)
179429
180, 114
184573
189 688
204.232

177,701
178,596
180,214
184,643
187,439
186,272

Yotal
capital -

ac- |
counts

Bor-
T -
ings

Times ' )

15,952 23 7,173
10,059

a5, 3600 65

71 (141 163] 20,986
231 084| 19,375 42,958
272,289 27 912" 47,21t
3]4 891 JX,()?\'] 52,658
365,002 5?»',‘)‘)4 SEOI28

61,623
61.530
61.530)
61 850"
62,180
62,210
61,633

398,197
403,740
408,140
408,530
410,92
410,970,
420,630

67,548
68,030
67,230
67,920
68, 350
71,470
SR, 378

61,320
63.920)
62,830
60}, 620)]
60,810
62,730

421,490
423 .89¢)
428,090
425,640
430,120
A3, 710,

64,010
G4. 460
65, 100
64,940)
64,890
05,430

12,347
28,340
57,273
179,229
209,406
239,763
275,314
i
299,400 62,830
304,516 63,042
307,812 01,781
307,945 62,166
308, 306 60,803
308,324 65,411
317,08¥ 52,8506

5,880

8,464
17,398
34,100,
37,279
41,228
44,741

46,946
46.907
46816
47.054
47.131
47 320
48,244

54
130)
18,573
25,046'
*() 357
55,(11 L.

48 .41 l
48,7
49
449,
49,
49,

316,694
317,517
320,273
J17, AR4
32().437‘

56,136
58.808]
58,030
35,738
56, 140
57,908

183
593

320,558

1,762
1,325
5.032
7,808
10,150
10,820
91856

4,355
4,799

1,088

795
3,265
4,740
6,014
6,646
5.955

5,038}
2,437

41,208
92,975
132,533
208,037
219, 102
250,693}
261,530

250,225
265,472

23,202
53,541
71,660
122,208’
128,441
146,800
152,708
145,954
154,425

10! 6,
ol v
149 20628
19,149 42,427
25,629 46,731
37,556, 52,166
570538 57,603

65,514] 61,003
55,993 61,043
i |
8,322 43,640
19,278 45 5.400
39,546 111
137,592 13,100
18,169 2

|(1() 91 :
26,706 30,342

.\‘4,622
212, N74i 39,690, 33,125
1

15,699
J4,Hxl
7t, 348
231,
271, 835
31‘.‘,3]()
363,294

844,
734

396,226
418,162

34.966
35,820

231,925, 48, 12F
243, 073139 608

Num-
ber
of
banks

14,278
14,181
13,472
13,686
13,783
13,927
14,171

14,337
14,367
14,383
14,398
14,422
14,440
14,465

14,475
14,497
14,523
14,535
14,55
14, 33

6,619
6,923
6,174

5,761
5,766
5,766
5,774
5,775
5,774
5,780

5,783
5,785
5,785
5,789
5,790
5790

14,108
14,216

5,17
5,005
4,530
4,620
4,599
4,612
4,659

4,693
4,706

For notes see opposite page.



PRINCIPAL ASSETS AND LIABILITIES AND NUMBER, BY CLASS OF BANK—Continued

(Amounts in millions of dollars)

JULY 1975 u COMMERCIAL BANKS

A 15

Loans and investments \
!
Classification by ' Securities
FRS munhuslnp !
and 1°DIC . I _
insurance lotal | Loans ! LS,
: Ireas-  Other
uy ?

Tosured banks {cont.):
State member:
1041. Dec. Moo 15,950 6,205 7,500 2,158
1947 Dee. 3 32,5600 11,200 19,240 2,125.
1960  Dec. 3. 58,073 26,240( 10,304  5,439]
1970 Dec. 319 94,760 66,9631 11,196 16,600
3
AL

1971 Dec. 3 (02,8138 71,441 11,247 20,125
1972 Dee. 1S 4’(: K2,8890 11,530 21,008

1973 Dec. ]l....!l.l().l-lt) V7 828 I(),S.’l?.i 21,880

Jior, 732 8,303 22,383

1974 June 3(1....: :
I8, 346 9 346 22,181

ec. 31,

Nommember: )
1041 Dec, A, 53,7760 32400 1,508 1,025
1947 -Dee, 3. 10,444) 4,958, 10,0390 1,448
1960 Dec. 3. 2400 17, 169) 11,3680 3,874
1970 bee. 30| 42 ‘!‘)') 57. 4‘4‘)I 16,0301 I8 BT
1971 e Jl...‘ 10K, 67,188 17,058 24, 28"
1972 Dec 31,0 128,333] 81,594 17.‘1(;4' 2K, 774

P 1
1973 Deco | F49,6038] 99,143 16,467 .H.l).’_/

974 -June 30... .IIS". IRG[106,033 15,808 37,255
Dec. A0, 168 709[1 13000 15,201 39,199
Noninsured
nonmember: |

.t 1,457 455 761 241

1941 -Dece,
. 2,000 474 1,280 255

1947-- Dec

1960 Dec 1,498 S50 545 413

1970 Dec 3,071 2,182 304 642

w7t e, ! a7 2224 234 684

1972 Dee, ! 4,865 3,731 349, 785
!

(973 Dec. 3.0 60192 4,927 216 949

. :
974 June 30.. .. 9.2 7,987 282 1,001
Dec. 3L o081] 8401 i1 1,201!

Total nonmember:
1941 g

7,281 3,006 2,270 1,200,

1947 18,454 S.432| 11,318 1,703
1960 13,9101 17,719 10,004) 4,287
1970 .| oslams| svl62t| to.342| 19.514
1971. L, e74) 69,418 17,2097] 24,960,
1972 (143, 108) 85,325) 18,413 29,559

1973 - Dec. JI.... IS5, 8301104,070 16,783 34.976

1974.- June 30, .. I(yK‘IlS(; |I4‘()2()I L6, IRO[ 38,250
Dee. 31 -'...Il'!S,(u‘)() T 761 15,330 40, 40()'

| .uxc.t\ b bilities

and | Total3
, capital
ac-
counts “i

Call date series

8,145 24, 088, 22,259
10,822, 43 ,879| 40,505
17,051 77,316 68,118
25,472|125,460/101,512)
26,998(135,517(111,777
29, 1761150,697|123, 186

29,3

166, 780|131 .421

35,208 175,8906[139,440
30,473 181,0831144,799

2,608] 8,708 7.702
4,053 20,691 19,342
6,082 39,114 35,391
11, 208106, 457' 93 Y98
12,002)123, 970! 109,841
14,767|147,013 130,316

16, 167 170,831,150, 170

5651179, 457 156,406
JE0[190,433.165 ,827

763, 2,283 1,872
576 2,643 2,251
Atdl 1,883 1,441
934] 4,365 2,570
1,551 5,130f 2,923
1,794 7,073 3,775

2,010 ¥.650] 4,996

2,950 12,770 6,610
2,667 13,616 6,627

J,431: 10,992 9,573
4,659 23,134 21,591
6,396. 40,997 36,834
12,143 110,822| 96,568
13,643 129, 100[112,764
160,562 154,085/134 091

18,177 179480155, 165

17,516 192,227 163,016

20 0471204 031;172 454

Interbank ?

De-

mand | Tune

- Govt

3,739
3,9781 1s
6,608, 1,028
o0l 750
13,102 721
12,862, 1,406
14,425 .96
19,125 2,906,
17,5650 3,301
129
262 4
484- 2
1,091 141
1,212 242
1,408 552
1,467 586
1,323 610
1,525 642
|
320 '
177 185;
159 132
375! 101
kI 116
ABK u|:
591 MII
1,481 476,
897 BO3j
i
457
439" 190
643 160:
1,460, 243
1,592 359
1,895 63
i
2,057 Y30
2,804 1,086
2,422

{ .-'145[

Deposits

(her

Demand

LS.

021

2,022
L, 72(),
2,412
2,378

53,
149
045

1.796;
1,582

1 7”
| f)l()

5, IS(M

l(x7|
657,
1,478

© 40,008

Other

13,574
27,008
40,733
45,734
15,945
51,017

49 . 859
47,690!
49807

4,162
12,360
20, 140

44,717
52,876

SK.000,)

56,530
61,240

13,758
20,986
41,303
45,990
54,400

60,4021

58,789
63,302

|

* Bor-
row- |
ings

Time
o
4,025 I
9,062 V)
17,727 20
42218 5,478
49597 o K78
55,523 9,051
62,851 15,914
08, 135 14,713
T3AK0 13247
3,300 [
6,558 7
14095 19
51,322 571
61,940 582
73,685 1,199
87.569) 1,920
|
96,1621 2 674,
100, 804 ‘ 38
i
253 13
a7 4
203 4
156 220
1,134 283
1,620 527
2.205) 1,46
2,432" 2,033
2,857 ) 382
3,613 1%
7,036 12
14,388 33
52,078 96
63,081 866
75, 1(35 1,726
8‘).7?\4 3,383
98,5930 4,711
103061 5,520

Total } Nuom-

capital
ace |
counts

2,246
3,088
6,291
7,232
10,214
10,8586

o7

11,980

12,428

9545
1,271
3,232
8,320!
9,451
10,938

12,862

14,057
14, "()‘J|

1,596
3,500
8,858
9,932
11,429

13,380

14,677
(5,410

ber
of

banks

1,502
1,918
b, 04
[,147
1,128
f,002

1076

1,008
1,074

6,810
6,478

181
206

207

229
249

7,662
7.261
7,300
7,919
8,050
#,223

R.410

8,576
8,685

TLoans to larmers directy guaaranteed by CCC were reclussified as
securities and Yapeoert-lmport Bank portfolin fund pnrlicip;l(mn\ were

reclassified ||mn toans o sectrities eflective June 30, 1966, This reduced

“rotal loany” and in ised Other securities™ l\) about

“Total loans” include bederal tumlx sold, and beginning with June 1967
securiti :

o5 purchased under res
“pederal funds sold, ¢
ive Ium- 30, 1971, |
as " Other seeurities

onp. A-16,
mers Home Administration

| criod ending June 30, 1971, tor all commuercial banks.
See also table (and notes) -lt the hnunm of p. A2,
25 irst 2 paragraphs of note |

3 Reciprocal balances excluded inning with 1942,

4 Includes items not shown separately. See also note 1.

5 See third paragraph ol noge | above,

o For the last-Wednesday-ol-the-month series,
are shown for June and l)ccumhur as soon as they

see note 4, p. 587, May Il)()4 HULLLUN.

L} Munlur hnnk data tor Ot exe ude assets o $3,0 billion of one farpe

bank.

9 Figure tkes into account the tollowing changes, which became
effective June 30, 1904 (1) inclusion of consolidated repores (including
figures for all hdnk -premises subsidinries and other significant majority

res for

owned domestic subsidiaries) and (2) reporting of fig

agreements, ligures for which are in-

rather than “Loans.” As a re |
approximittely $300 million \\.l\ transterred to “Other securities™

fHgares tor
v hecwmne available,
7 Beginning, with Dec, 1947, the series was revised; for deseription,

s bidion. Naout.
ing Alaska and Hawaii,
att commercial l\.mk\

sult of this is Tollows:

3 hefore Jan,
are nog included ininsured conune
I flective June 30,

deduction of valuation reserves

and for individual categories ol securities on o gross basis

that 1y, betore

rather thun net as previously upmlul

hath member g

Ditntks ; arnd nuudquml trust comparics.
HOLeS were Figures tor member banks before 1970 include mutual savines Dinks
0. Phose banks

1969, commnwer

Data are for all commercial banks in the United States (inehud-
ceinning with 1959), Commercial banks represent

and nonmember; stock savings

1960 and 2 through Dee, 196
‘il Danks,
al banks and meml:

er binks execiude

iaosmall national l):mk in the Virgin Islands; abso, member banks exclude,

and noninsured commercial banks include, through J
member bank engaged exclusively in trust business

excludes T national bank in Puerto Rico,

Begmning Dee. 3
call dates member

cte

total loans

I, 1973, June 30, 1974, and Dec,
banks exclude and noninsured nopmember banks include 1, 2
and 3 noninsured trust companies that dare menibers of (he lederial Re-
serve System.,

Comparability ol figures for classes of banks is allected sonewhat by
chanues in 1R, miembership, deposit insurance status, and by ergers

Iigures are partly estimated except on call dates.
ffor revisions in series belore June 30,
pp. 870-71.

3, 1974,

s 3, 1970, i smalf

beginning 1973,

respectively,

1947, see July 1947 BuLienx,



A 16 COMMERCIAL BANKS o JULY 1975
ASSETS BY CLASS OF BANK, DECEMBER 31, 1974

(Amounts in mittions of dollars)

|
|

|

All
Account Lummcnml
! banks
Cush bank balances, items in proc . I 128,055
Currency and coin, .. ... .. 11,059
Reserves with TR, banks, . . 27, 1?2
Demand balances with baaks in United 8¢ . 36,083
Other balances with binks in Unted State . 4,173
Ralunces with banks in forcign countri . 1,751
Cash items in process of collection. . ... .. 47.278
‘Tatal securities hield- Book value, ... oo 194,049
U.S, Treasury . .. 54 454
Other LS, Go 32,842
States and pnhh 11 suh«h 100,97
All other seearitics. 7,256
ac e . 7.989
I 2,548
Other LS. 1,352
States and puhm.nl suh\l . Se v . 370
Allotheroo.oooo ool e 719
lel\ inve 180,900
l| ......... 51,905
()thc( LS. Govt, agenci | 3L, 490
States and political subdivis . . 97,027 ¢
Al OIICr, e e e ! 6,537
Federal Nunds sold and sccuri 40,035
Commercinl banks ... 33,800
Hrokers and dealers AN .. 4386
OUIEIS e e e s 1.849
Otherlodans. . ... oo, 509,558
Reul estite loany 130,593
Secured by . 5904
Seeured by residentia . l 81,610
1- to 4-fumily residene . 74,03
ITA insured., . h 5.914
VA guaranteed 30191
Other 64,93}
Multitami P 7.572
FHA [nsured, . oo, Y4l
Other. oo ool G.031
Secured by other propertie 435,078
f.oans 1o domestic and Imuul banks., . 12,265
L.oans to othe nunu.ll msmulmm 35,246
Loans on see 5.241
Other loans tor purch.,’(u 4,020
Loans to farmers, . ... 15,237
Commercial and industrial loans 186, 830
Loans to individuals, ... .. . 103,218
Instalment loans, ... 80,245 .
Yassenger automobilies, oL P 12,849
Residential-repuirimodernize, ... ... P 5.540
Credit cards and related plang o7
Ch weount eredit cards 8,281
Check and revolving credit plans, oo vaen . 2,797
Other retail consumer pond e 15,381
Mobile homes, . Ve H,998
Othero oo ooaol.e 6,383
Otber instaiment loar 15.391
Single-payment loans to individ . . 22,970
Allotherloans. oo oo i o 13,900
Total loans and securities oo oo e 744,542
Fixed assets— Buildir furniture, real estite. ... 15,106
Investments in subsidiaries not (Umnllddtu] 1.763
Customer aceeptances outstanding .. .. 111,857
Other assets, ... ...y P 19,678
Fotal assets .. oo e e 920,001
Number of banks oo 00000 o e 14,405

Insured
commercii
banks

125, 88
11,633
27,112
ML AT

3,872

1,331
47,113

193,430

I()l) l)\"
6. 8338

185,446
51,592

REINILE

96 GO
6,104

RELIN. YA
32,038
4,38
1,849

500258
130, 309
5.887
81408
73863
5.870
147
64 446
7,545
uls
6,620
43,015

10,017
35,012
S.1493
4,001
18,216

182,815 1

102,956
80,036
32,705

5.530
11,077
> .-.“U
2,797
15,357
8,996
4.302
15.300
22,921
13,738

734,501
15.027
1,73
10,6458
19,022
906,385

14,210

|
1]
Total
107,008
8,846

+.

10,040

244

R

46,

3 7(s
4,
N

RRiY
795

Jg9 990
U, S8t
2634
[
24,3160
5,110
20

03

0,262

823

5,430
TN

372

9,500
13,627
5,073
RN
10,501
156,354

AR

74,468
57,443
22,127
4,078
v, 807

S08 RN

J()

10,6

RIS
123
1{E)
29

715,950

780

Member banks !

New
York
City

27 004 ]

0691
4,900

3.040
y70
sl

1,3t
[Bh]

KRV
4,362
1 464
6,947

S99

1. RY7
[IRU
618
20

82,040

1,200
3,602

4,714
12,001
3,597
Si6
120
43,008

by

|

122

2,016
3.6il

[SIUARETS
L1l
708
5,620
S04

140 569

f4

Large banks |

City of
Chicago

4 816
19Y
1,783
387
27X

Y

2S00

5,602
1,820
X74

RENRE)|

Y

| Other !.r\llnlhur
larpe

40,126 3,002

J 884 806,

103546 10,0118
4,080 9,692

I 854 % 1,413

532 132

S l 8,144

47,254 69,741

[RERER] LR 448

S0 11,509

) 37,508

2,030

‘ 21

hR|

49

135

3

l oY, 502

[ B E U]

| 11,480

17,303

RIPRE)

| asor 1ass70
RRNS 49,13
20004
10,941
2y L3S
2,000
1,004
26,061
11830
REES
1,561
15 Rih

402
260l
tot
2]
7,072
00378

40,041
320t
14,551
2,090
2U80%
20134
0Hv4
6,758
4 llI'/
_. 74
379
x,}xz
2,540

200,799 2249 845 L

4,602 SERY

ind o
TR 3172
YNER 1,820

T8, 3 | 209,457

155 5,003

Nan-
member
banks!

55,929
150830
11 g4
26118
l 202

27

| y
\ kR
9

i SS 858
15,502
1.9
26081
2,293

{4 fua
10,084
St
b}

1Y, 567
36,000
1270
2000
19,723
%05
AR
18,430
1310
13
1,192
11,706

2,708
160y
oY
683
7,735
30,485

28,750
22,502

175,690

AEN2
41
AUKS
3049

204,051

B, 085

I Member banks ¢x

Sfude and nonmmember banks include 3 noninsured

trust companies that ill'L members af the Federal Reserve System, and

member banks exclude 2 national banks ourside (he continental United

States,

2 See table (and notes), Deposis Acaemudated for Payment of Personal

Laoans, p. 24,

3 Demand - deposity adjusted are demand dqumh other than domestic

come
process ol collection.

ul terbank and US, Govt, fess cash ftems repurted as in

Notl .-
bank-pre
subsidiar

'S,

Data itchule
tises subsidiaries und other signilicant majority-om ned domestic
ligures lor

consalidited reports, nchwling tigures for all

total loans and for individoal cuepories of
securities are reported on a gross basis  that is, before dedaetion of
Vil \IlhlllUl! reseryves. X

Bitch datta in lesser detail were shown in previoos Bupietiss, Beginning
with the fall Call Report, dawa Tor futere spring and Fall Call Reports will
e avaitable from the Data Production Section of the Division of Data
Processing.

Details niay not add to totals because of rounding,



JULY 1975 .« COMMERCIAL BANKS

LIABILITIES AND CAPITAL BY CLASS OF BANK, DECEMBER 31, 1974

(Amounts in millions of dollars)

A 17

Account

Mu(lml si np |‘|III|\\
Other individuals, parinerships
U.S. Government ce
States and political subdivisions,
toreign rovermiments, central h.ln]
Commercial banks in United States
Banks in fureign conntr
Certified and ollicers’ checks, ete.,

‘Time and suvings lle(lNlI\
Savings deposit . .
Auumululcd l(

v
and political subdivision
Poreipgn povernments, central banks, cte..
Commercial banks in United States
Banks in foreign countries, ... ...,

Total deposits ..o R

Federal tunds purchased and scourities sold under

apreements to repurchase
Otlier liabilities for hortowed nion
Moriguge indebtedness . .
Bunk aceeptances ontstanding . ..
Other Liabilities. .o

Total liabilides. . .

Reserves lor bad dx.hl\ (Il{\)
Othe rves on loans,
Reserves on securitics

Tatal capital accounts. ..., ..
Capital uotes and debenture
Iqui

Undivided profits. ..
Other capital reserves,

Total liabilitics, reserves, minority interest, capital

HCCOUNIS . 40t ie s e iie s e et e
Demand deposits adjusted 4oL
A e total deposits (|n\xl 15 day

A

e total loans (|.).|~.l 15 (l‘lys) e

.Sulm' cd r.mm.
Percentage of totat assets
Cash and balances with other banks..............

‘Lotal seeurities held
¢ 'nunl seeutl

All olhu umhn_v account seeuritics. .,

Bank investment portfolios
Treasury
Stites and polit

Other loans and Federal funds sokl
All other assets. v .. .. .
‘Total loans and securitics

l'. nlly vititl lul.ll
Total capital accounts.

Number ol banks......... .

All
commercial
banks

315 ,R25
1,363
ZH,.\())

6,804
10,993

432.516
135,608
389
479

748,341

52,326
6,049

718
11,433
281 78%

847,652

920,001

228,424
724 404
519,219

20.

e
4,

s9.7
5.2
R0.Y
L0
6.5
6.9

" 14,405

Insured
commercial
hanks

6,336
10,293

428855
135,264
7
463

8,650
R, 106
LS
iy

63,043

9006, I8S

225 843
747,857
510,838

14,2106

Member banks !

Liarpe banks
Total All other
City of Other
Chicapo laree
55,556 11,307 8y, 481 93,163
a2 ASY | [ 30
180,819 30,816 7.588 67 11 FRIRA!
1,088 226 R sis Tton
13,126 600 YK 3 889 Hl
1 855 1,468 2 357
13,824 [4, 3909 04y 11,988 EN Al()l
6. 116 4,593 10§ 112 34
8,432 2 K33 251 2,912 2,440
327,410 S1,799 17, 4ul L1y, 480 18,084
97,590 6,00l 2,060 M‘Z,’ 3 S,202
L3 O [0 206
451 2ol ! 171 1o
170, 180 30,320 1H,9460 02,167 05 388
382 KD [ 146 160
27,0065 2,000 1,307 16, 494 17,208
11,891 7,\1»‘) t,a1s 3,100 A2
7,858 4,010 Tis D510 AR
1,742 1,501 24 |48 !
75 887 107,3 AR, 70y 207,936 QX107
48, 351 1,298 20,387 7,051
4,508 [ER] 2,406 401
509 4 259 1)
10,936 4oy RIURR 34
20,420 [IRE 8,029 6,633
GO0, 014 34,977 248,927 : 247,107
2
7,089
6,909
70
LY
48, 244 9,372 20018 16,748 20,010
(IR 154 ol 1673 913
44,822 8,616 2 054 15,076 19,076
B S Lo 13
1,008 ), IS8 SOR 1560 4.69Y
19,227 3,720 1140 (] 1,500
13,908 2,704 0l 4, U8 0,504
604y 4 Al 67 [RB
TIS,950 140,500 37581 208,33 209,457
165,881 26,717 O 07 8,535 IX T
555,930 JER] ()M ,‘7 229 199 287 226,400
401,094 Bl.665 a0 | 1s0Tass | T8 050
14.9 9.6 128 15,0 12,8
1.4 1.7 [4.9 17.6
1.t 2.2 [
4 .7 o
.5 [IN¢] O
b .S Nt
18.3 V.5 12,7 16,2
5.1 31 3.6 4.6
9.9 4.9 [{ 9.0
3.3 [.5 2.0 1.0
60.0 5.7 67,2 ol
.0 PIRY} A O, |
79,8 7.4 2.1 789
1.0 1.4 I 4
0.3 6.1 5.0 7.1
6.7 6.7 0.2 7.4
5780 BE 9 153 5,603

Nou-

member

Ditnks

67,148
242
51,082
164
SLAKY
269
I,
"688

RERTIN

1oy,

106

206
107
8,362

187,038

R
1,600
1,493

4
60

15,410
KOR
14,542
Wy
3,506
6,170
4,200
RIS

204,051

For notes see o osite e,



Al8 WEEKLY REPORTING BANKS ¢ JULY 1975
ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS

(In millions of dollars)

F.oans
|
Tederal funds sold, ete,! Other
| To brokers : For purchasing
i deaders . or ciarrying securities
Total involving-
loins _ B
Wednesday and , To brokers To
invest- - Ta Com- and dealers others
ments Con- To mer- | Awri- ) R
Toral mer- LS. Other [others| Total cial cul-
ci se- and turad
banks Curi- inddus- [SA
ties trianl Other Fre -!()(hu
: SCCS. UTY | sees

NCUS,

Large banks

Total
1974
t
June 190 9658) 18 836] 15 454 2 0t4 Hah 6821287 6571207661 3 821 1,542 4,933 126 2,094
00,055 16,972) 13,913] | 98- Sk2 SG22R7 451121 51495 3,84 on21 5,002 130 2.089
90,5690 15,320 13,2113 908 SR 6221290 S10[123,004° 2,962 674. 5 102 1301 2,067
WLTTY) L6 IR 14,070) a2l SS2] 0 63201 4811123 602 3,950 ST 4,6097  128] 2670
i !
| ! j H \
i | \

May 7........... 91,578 17,292 NERS k 8068 630284 7481125 I58] 1,432 1,0606] 2,646 78, 2,342
| 3O RSN 17,142 5558 842 T2, 2831127124 9% 2 9491 2,645 ®EO2.3WY
00000, IXB . BAS) 16,200 828 S73282. 6350123, 84 2 006 2
oo RO, MY 17,589 720 G281 795022, w7 735 4,177

192.798] 19,0635] to.040!
W xxo| 21301 15 234!
freeitor] relzsel 15734
vial 1oLt 12,603

2.004: 3,390 |, 897] 3,507
1. UGl 3.404] 1 o6t 3 135
S
i

o0 7N 5601282 8721

. 8BNS SO4242 22211
843 SST1282 S1y(12
(]| 6331281 S8

2 15s| A el 108
L9190 3458 6085 3,645

New York Citp

6,082

1974 i
1, 798) 1,720 8 3R] 69, 326) 14,738 T3R8 1,445° 2,089 28 S5%
1,707 1.677 9 21 68,921 35,156 146§ SR, 2,970 28 505
1,257 I.144 9., L0 70145 35 875 148 538 3,004 it} 562
2,23 216} O 64 70,641 .((;.42(|| 138 423, 2 708 26 562
| . : i
R7 135 1.604 1,490 62| 70.750] 38,308 100 LB 9. 457
8O, 7300 1,608 I.444 (430 69 ,938) 47 978, vy L)) 9, 451
87,0748 1 804] 1,662 118 69,833} 37 630 v2l 813 171 409
86,001, 96 773 P17 6 070] 37,358 Vit S8 I8 a0

June e, s7.0280 1, 194] 1,088 KT 105] 70,509 B4 1,648 18l 457
[ N 87.652( 1,107 982 Sl ! 1207 70,353 82 1,005 I8 460
180 . 24l 288 000 37 [E0) 720070, 247 821,00y 18 473
2500000 . ol 458, ] 154 69,986 L AN Slo 4y 470,

I '

Quiside :

New York City |
1974

June S, ... .., J305,746) 17,038) 13,734] 2,006 654 6AH218, 331 R6,031] 1,683 97| 1944 48| 2,136
12000000, 04,2700 18 265) 12 236] 1 976 St2 S41.218,520) 86,303 3,088 o] 2,032 1021 2,124
[ 304,280 14,064 12,069 K46 581 SIR 220, 365] 87,129] 3,817 L 2,038 102 2,108
W0, 304,480 13,954 11,907 926 3520 S6y 220,840 87,186 3 K12 381,00 o2 2o1os

1973 :

May 7T...0........ 304 A443) 1S 688] 12,717 1,535 B3O8 SO 213,998} 86, §501 3 3321 180 RO SO, 885!
4, ... L (303,023 18 5371 12.580( 837 K2 STR{214,174f 86 423 24 140 R6T 62 1 882:
200, 00,7671 14,307] 11 384 1,731 B2 455(212,802] 8S 951, 3,303 M| 91t 62 1 8R2
Mo 303,306) 16,021) 13,200, 2 282 720 440]212, 125 85,374] 3,300 147 962 S0 1,878

June d# o0 IS, 6700 IR, 441 14,091 2,225 77()| 4551212,363] 84 83ul 3,300 249( 1,102 66 L R7Y
[ 304, 228] 20194 14,252 4,583 885 4741201, 8691 Kd4,706] 3 336( 1,008 67 1,871
IBe oo . 307 467 18,500] 14,734 2,837 7441 485|212,232] 84,825, 3, 207| 1,057 68 1 87N
280 302,863 15,423 12,145 211K [f1.3] ‘ 479[211,590) B4 . S8E 3,375 9l 1,070 [ChI | ,x':'(\l

To nonbank
financial
institations

* Other

Real
estare

57,694

P 57028

SR.198
SR, 290

59,201
59210
89241
59,293

59,245
59 281
59,228
59,189

6,713
6,767
6 832
6. 832

16

38

R e N N e N

J
o

PN N NN
-
[ )

[STSEN
J Ny R

50,981
S50
51,363

. 51464

51,785
SLKLO

CSELBIR

51,851

L 51,807

50,8101
51,806
51,767

1'or notes see po A-22.
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Continued

(Tn miltions of dollars)

A19

1.oans (cont.)

Other (cont.)

To commer- |
cial hanks 1

Dao-
nmes-
tic

1,509.
1,620
1,528
1505

1,293
1,221
1,168
1,097

1,086
1,103
1,072
1,096

2.504
2,358
2,329
2,304

1,364
1,288
1,299
1,200

1,528
1,364
1,321
1,324

For-
cign

6,452
6,225
6,275
6.401

5,387
5,271
5,289
5,377

5,295
5.235
5, 1541
5,134

3,002:
2,810.
2.929,
2,907

2,360¢
2,303

2,246,
2,278

3,450
3,415
3,346
3.av4

2,854
2,372
2,906
2,930

2,935
2,932
21908
2,856,
|

i Con-
sunier eivn
institls poves, !
ment S
i
|
1
33,565] 1,559
33,676 1,432
33.797) 18RI
33,923 1,406
33,833 1,435
33,851 1,220
33,821 1,128
33,838 0,48
33,793 1,341
33,770 1,333
33,795 1,267
33,806 1,214
1
2,400, 740
2.420 771
2,436 792
2,444 8y
2,877 676
2,580 S53
2,586 GOR
2,578 ol7
2,508 G0l
2,577 59
2,583 SO
2,590 538
|
I
31,1650 1,113
31,256! 1,061
31,3610 1,089
31,479 I,
31 ,25(»i 759
31,271, 676
31,235 720
31,203 734
31,225 740
31,193 734
31,212 7606
31,276 776

All
ather

|
20,421)
20,408
20,253
20,571

17,933

7.971
15.017
17.728

17,976
17.865
18,137
17,789

4,51v
4,039
4.276
4,620

3.60)
1.732
3,723
3,649

3,645
3.743
3,881
3,795

15,502
15,769
15,977
15,951

14,130}
14,2391
14,294
14,079

14,331
14,122
14,256
13,994

Iotl

22,316,
22,123
21,801
20,984

29,314
29,511
209,794
30,235

30,590
12,150
32,723
RIFVRE

3,644
3.907
3,809
3,355

5.889
0,311
6,418
0,519

6,588
6,905
7,199
7,030

18,672
18,216
17,992
17,629

23,425
23,200
23,370
23,716

24,002
25,245
25,524
24,904

Investments

ULS. ‘Treasury securities |

Bulls

5.9521

6,052]..
58911,

5.769

06,0628

7.6649]. .

7.975
7.5833

hid

263|..
141(. .

244

223

L.
L.
L.
1,175

1,559(..
1,632]..
1,77

1,077

2,639

2,222].
2,077,

1,775
]

473 .
323|..

Certit-
icites

SWithin

o3 :()()(I

Notes and bonds
maturing |

Alter -
S vrs,

I 1o

Lyr. ! Sars.

(8RS

7 5|
(845] 3,

4,296

4,596
4,632
4,880
4,781

RUN

L9
451 1
1
|

932
958
949

1,250
1,201
1,278
1,272

432
27K

43
1,020}
L,012i

Y9l

430
535
553
599

293
(283
530
754

S58,

7T
605 3
)
3

L7506
B26
3,787

926
912
RIS
uul

038
605

38
L950:
427
890

10
Y

(=]
~
N
o

9 2,670

12.5%82
12,581
3058 12,547
12,835

2,509
2,424
2,603
2,590

2,489
2,452
2,428
2,366

12,403
12,729
12,616
12,500

Fotal

62,156
63,500
62,9137
63,127

60,224
60,084
60,215
59,098

59,701
60,207
61,191
00,504

10,451
11,239
11,078
11,070

¥,892
8,876
9,023
8,854

8,837
9,287
9,980
9,504

51,705
52,270
51,859
52,057

51.332
51,212
51,192,
50,844

50,864
50,920
51,211
50,940

Other sectirities

ODbligittions
ol States

and

political
subdivisions

Tax
wir-
rants 3

7,505
8,007
7,511
7,384

6,107
5.008!
6,039
S.019:

5,859
6,067
6,519
6,430

5.205!
5,415
5,039
5,013

4,545
4,368!
4,430
4,407

All

Other ronds,
carp, stacks,
andd

i securities

Certil.
of

other ipartwi-
pation?
\

40,931
41,408
41,132
41301

9,620
39,367
39,549
39,501

39,593
39,721
40168
.044

5,582
5,770
5,796
5,787

4,089
4,637
4,777
4,760

4,835

15,349
15,035
15,536
15,524

34,931
34,730
34,772
34,735

‘ All

other &

Wednesday

Faryge banks
Total

‘ 1974

554
607
603
635

516
516
Si4
514

519
526
537
512

1,843
1,901

910
1,890

1,884!
1,917
1,937
1,901

4,417 34,758] 1,877
4,379 34,743 1,903

4,435

34,941

|, 885

4.54(>| 34,059 1,870

9,248

v.419".
9,308, .

9,630

9,972]..

12,007
12,380|. . ..
12,1767 ..
11,863
11.853 Tune  4i
11,990]. . o
12,082]. L8
I ] 251

New Yorle Clity
1914
2,078 ... ... June 5
12

Outside
New York City

tor4

10 197).]
10,053, ..

9,801

9,812|....... Sdune 4y
2%, D ] I N 11
9,950 i 15
DB i 250

For notes see . A-D2,
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ASSETS AND LIABILITIES OF LARGE COMMLERCIAL BANKS—Continued

(In millions ol dollars)

Cush
items
in
Wednesday PrOCess
of
collee-
tion

Farge banks- |

Total .
1974
June 32,2949
32.440:
A2 243,
A1.909:

May 10022
13,021
30,462

35850

June 4o

New York Ciry \
1974
June S0 10,812
12 1,424
10,753
11,671

10,583

June Ao oo

New York City

1
Outside ‘
1974

!

June 21,487
21,022
20,4490
20,236

May 19,439
20,07
19,718,
23,40

!

122,540
20,9813
22,270
20,021

June

Re-
Serves

with

1.R.
HHTTTAN

21,271
24,0660
0204

22,880

6,423
N ARG
S.914
R, 017

7,606
7,223
H, 118
8,320

7.42%
6,300
7,310

7,204

14,848
16, 180
15, 300
14,843

13,629
15,955
17,657
14,045

17,101
13,871
16,238
16,693

Cur-
rency
and
coin

e
N
P

494
SOK
S13
514

Sh
S07
s21
R

5032
Shl
517
53u

Bal-
dnees
with
dor
mestw
banks

12,134
10,526
1076
10,994

5,927
5,541

51906
S.807,

6,769,
6,801
6. 787
6.900

7.208

o
7

Invest-
ments
in sub-
sidiar-
s not
conzol-
ilated

1,603
1,586
1602
1,694

744
728
736

740

798
RO7
807
T84

THE
789
705
795

859
L
8066
us4

943
Y34
958
981

942
946
944
960

Other
HEN Y 2Y

24,875
255001
24,336
25,084

35,402
35,186
14,369
15,697

17,553
170372
16, 389
16,7006

24,543

Total
assets)
total
liabil-
ities

487,194
488,774
485606
489,024

490,382
49y 452
497,307
502,578

507,414
505,230
500, 194
502,491

117,653
114 868
16,710
120,987

369,546
368,909
168 890
68,037

372,338
375,43\
374,218
377,452

381,633
379,437
382,650
375,803
|

Touwl
o

157,882
156,244
159,298
158,475

155,570
157,109
154,309
1ol 340,

163,432
162,574
166,493
161, 396

45,192
44,360
44,980
45,908

44,317
44,084
43,444
46,326

40,120
40, 208
46,757
47,631

117,312
16,366
19,736
113,765

e

23,068
231,508
23,997

357306

24,546
26, 164
25,408
26,576

25,333
25,802
26,713
2“'07ﬂ

B7, 80y
89192
88,054
KO, ROG

87,006
YU, 204
87,904
90,4932

91,202
92,947
92,295
89,583

Deposits

Demand
States
and
polit- U.5.
1wl Govt.
sub-
divi-
stons
6,024 2,558
5,700 1.711
5,900 5,901
6,733 4,28y
0. l()(»\ 1,653
5,944 1,084
5,053 1,461
5,928 1,414
S,991. 2,622
5,034 1,537
6,130 4,992
7015 2,16
308 613
266 373
30 1,354
4549 656
RRY) P52
438 101
383 1558
ASS 240
360 571
454 241
310, 676
[RRE S 02
1,945,
1,338
4,54‘1'
3,031
‘.7(‘H| 1,501
S50 LA
5.570, 1, 306!
5,570 1,174;
5,025 2,049
5,479 1,296
5,820 4,316

S.Uﬁq

1814,

Domestic
Interbank

Com-
mer-
cial

22,237
21,529
22,12

200748

22,776
21,20
20752
22,07)

24,159,
22,867
22,767
22,4958

10,639
10,507
11004
10,930

11,199
9,941
9,823

10,595

11,327,
11,457
10,964
11,510,

11,598
10,722
11123
10,812

11,577
11,290
10,930,
12,076

12,832
11,410
11,803
10,985

Mutual
Siv-
ings

687
671
629
651

515

433
416

382
429

328
329
310
319

357
kM|
R1M
134

355
341
360
a7

I:¢r notes see pige A-22.
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Continued

(In millions of" dollars)

1Xeposits Goont.)

|
Demand (cont.) l Time and savings H
- |
Led- 1
. . \ eral Other
Foreign : . ¢ : funes Tiahili
R oo Clerti- U States put- ties, Weidnesday
| o lied :oand Do~ chased, cte. 8
! and ) o opolit- nes- For- v ere? 0 pRD)
Com- olli- Totulo ical tic e I Banks | Others
Govts., © mer- , Other s inter- povis, Al !
ele.2 cial divi- 1 bank '
banks sions | ,
N 1
|
i :
Large banky
. : Total
. : 1974
809] 5,056] 7,944 200 452 24,995 6,514 R,065 31,998 2,003 6,31y

24,635 6,630 R34S 5429l 2less| Sl970,
24,410 0,783 w460l g9la74l Vol 6207
24,304 6,947 gosaz| sroastooalaarl o syl

J3obl 4,682]  6,637] 200 423

2200 4759 00873 2005358

1
1,431 4,729: 6,666 209 894
1
1

i
' . | )
| ..ll)()l S.014 fH,2970 223 7431 62,726 8,172 12,3450 49,408, M 3.670
1,025 5,013 865 225, 188) 63,011 8,054] 12,467 49 684l N 3,074 .
1,062 4,670 6.3621 225 38 63,192 8,092 12,453 49 601 7 JUSBE 23107 L
1,208 4,681 N 'IZ_ 224,647 603714 8,011 12,541 49,060 459 3,254 23,080
1,262] 47450 7,0570 224,083] 04, 79920 1 41,527 i V00 20,017
1,197 4,431 7,042 224,776] 64,029 7,987 | 449,960 Ky 3,224 Sl
1,246 4.729 0,879 220053 04 874 7,885 12, 85] 82,210 RAT| V2300 22 g09i |
1,315 4,667 7,3060 223 256] 64,954, 7,802 12,595 30,1638 97! 3,900 22 601
l New York City
i | 1974
I
1,652 3,800 42030 40,521 2073 [, 8OR 4,206 4,558 1,078 L. ST
12260 3,440 3,380 d0.489) 5056 U600 4,265 4,667 14,906] WG 2 424
1,145 34350 3,400 40408 S 047 24,3000 1000 43390 4757 L SMY 2,008
1,019 23,4971 3,703 41,264} 5,056 24,734 1.71 2| A 453 4,882 13,253 20 2,579
!
1,093; 3.691 27830 45 084 5,580 .l,(»RS; 7,796 1,420 8
844 3,651 2,4021 45,721 5,06R 3,039 7.876 [ RR 8
882! 3,409 3,037 45,200 5,078 3,008 7,778 1,400 8.326]. .
1,024. RICRIN 3,773 44,706 5,718 3,002 7R 1,278 &, 0060
! |
1,018 3,422] 3,608 44,899 20090 1,044 7,807 14067 5,080
995 3,220]  3,6521 4,083 24,9820 1,304 7.947 1,300 K201
108 3,387 3,307 44,079 1,297 7.871 1292 7892 0L
1,005 3,328 3,870 4,232 1,262, 7.904 1,330 78Sy
H I
! Outside
| New York Citv
|
: 1 1974
247 1,256 L6351 ORI R6,0606] 23, 1K7 S50 40 320 2092 VTR D3R L o dune S
208 1,289 32850 (69,408 87,051 23,034 3,678 39,963 2,358 13.597] 12
215 1,247 3,241 168,955 86,799 22,790 3,703, 37 04t 1,988 13,94,
201 1,262 3,1707 169,294 87,154 22,652 3,660 38,072 2,12 14,124
207 1,323 3514 178,089 ST 0400 87,1830 24,021, 44870 4 San 35 954 2| 14,828
181 1,362 3073 179 467F 57,373 BY,547) 24,043 4,415 4.591 36,084 5 4,694
180 1,261 3,035 IR0 TO0E 57,714 8N, 497 24, 288] 4,474 40750 36,402 26 14,781
184 1,351 VA99( TT79,88I] ST 9906( BN, TY7| 24,0066] 4,409 4,647 35 279 307 15,020 ..
]
247 1,323 3,589 179.884] SR S23[ BE,168[ 23,001 4,411 4043 37,1300 .. 18,237,
202 {,211 31,4800 180,093 S8, 744! 88,476] 23,258 4,100 4,048 35,021 89 15,228 ...
228 1,342 31,5720 178,974] AR,0480 87,605 22 833 4,411 4,682 36,902, ..., ... X 15,017 ..
240 1,339 3,490 179,024 59,071 | K7,80601 22 /5049 4,454 4,632( 15,008 ."12: PS040 002
i | |

For notes see p. A-22.
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS-—Continued

(In millions of doltars)

| RL Serves | Memoranda
lor !
i
Latal Total Targe negotiable Cirioss
capital louns | time CI'S | All other Jarge o dithiti-
Wednesday - Total and De- included in time time deposita b2 ties of
Secur- | vounis ' Toans oinvest- Y omand and savipngs ceposits 1) hanks
Loans ities V(eross) |oments - deposits . to
! ad- (rross) al- | their
susted? ad- Justed 1 Issued Issued ! Insued Issued | foreiyn
! Justed Total o to Total to 16 branches
( | 1PCs 0 others 100 others
_ . 1
I arpe banks- \ \
Fotal ! r |
1974 . \ \ \ i :
June 5,()52i ()l)] 33,072 287,026, 371 .498) 100,788 79160} 55.641 23,519, 2,813
5,061 ol 33,0900 386,532 372.164] 100.558] 79.647 55,9690 23.67s|... 2410
5,060 61) 33.006] 288.761] 373.499] 99 025" 79,154 55,347 23.807]. .. 27503
5,065 61 32,978 289,639 373,750 100,520 BO,174] 55,981 24, I‘U\ 3,388
May 5,723 68f  35.046| 285,2200 174,758 100, 1190 83 810} 55,2220 28 588 30.368] 18,752 17.616] 2,322
5,721 68| 34,982 283,721 373,320 101,773, B4 5§92 56,233] 28,659, 306,328] I8,79y; 7,5.20‘ 2098
5,711 71 34,895 283,324° 373,333 101,633] 84 258 55.029, 2R.629] 36.442] I8 K44 17 598 3,212
5,127 08" 314,937 283,105 373,034 101, 411) 83 474 54.‘)}(7, 24871 360,140 18.045] 17,501 2,613
June 5.777 O8] 35,179 283 844] 374,135 101.,9621 82,603 54,542 28 121 35,487 I8.445; 17,042 2,533
S, 7RG 6Bl 35,2340 285,822) 378 179) 104,715) B3, 122] 54,8621 28.260] 3IS.214] 18,286 16,928 2,545
5,754 o8 13 284 1481 378,062 104,376/ 81,4648 53,558/ 27,%00] 34,581 {8,034 10,542 2,308
5,722 68| 35.123, 282,073 375.1 11 103.7321 81,708 S4,000  27,708] 34,3301 17962 16,377 L.891
: i .
New York City . ) |
(974 ‘ 3
June 1, B.648 67,895 R1.UV00 23 ,328; 25,528 l7,.\7‘)| R4y oo g 1,405
1, 8,033 67,341 82.487| 21,756 25,4371 17,352 8,085|. 1,192
I, #,613 6N, 7300 83617 21,869 25,393 17,058 8,115 1,236
1. 8,600 69,1106 H.‘.54|1 22,643 25 980 17,372 K., 608 1,893
May 1.o5M........ 9194 69,615 84,396 22,383 292106 18,521 10,695 §.,397 4,990 3,407 1,606
1.656|. . 9 192|  6R.NTR| 4005 22,0930 29 243 18.538.  10.705] 8,309  4.99] V378 1504
L.657|. .. 9,172 OB K07 K4.24x1 22,722( 28,6600 (8.116] 10, 544! 8,351 4,97 3,380 2.228
1,666 9,192l 68,708:  R4,141| 23,050 28,6228 [7,8120  10.416 8,271 4,912 33010 1,682
; !
June 1,695]. .. 9,260 69,559 84,984 22,077 27,8150 17,507 160,308 8,131 4,867 \,2(:44 1.663
1,705|.. 9,264 0Y,375] 85,567 22,038] 27,922 17,556] 10,366 8,279 4,895 3,384 1,856
1,679, . 9,251 69,473 86,652| 23,029 27,408 17,119 14,289 8,120 4,813 i 307 1,620
l,(,(ut 9.2470 v 1231 85.717) 22,7870 27,546] 17,350] 10,2461 R, 0K} 4,810 267 1,225
Outside i l | l ! !
New York City ‘ ! J
1974 ! !
June 5., 3,603 66] 24,424 219,131 289,504 77,460 S3,032] 3,202 15,370 1,408
3,638 olt 24, 457| 219,191 289,677 73,802 54,21 38,617 .21
1,639 61 24,3930 220.031) 289 ,882) 77,156) 53,701) 38,289 1.267
3,641 6| 24,378 220,5237 290,2000  77,886' 54,194 38 ,(;()‘Il IS,SKS 1,4u58
May 4,072 68, 25,852 215,005 290,362 78,7.1(1‘ 54,594 J6. 7011 17,8931 27,9710 (3,762 {4,209 716
4,065 68]  25,790] 214,843] 289,255] 79,080 55,049 37,095 17,954| 27.959] 13,808 14,151 594
4,054 71, 25,7231 214,517; 289.085! 78,911, 85,598 37, SH| I, 085] 23,091 13,873 14 218 Y84
4 ()(»II (n‘(\ 25,745\ 2014,337] 28K,897; 78,361 55246 37,175 18,0701 27,873} 3,733 14 140 931
June 40, 4,082 68 25,9190 214 285 ZK‘J,ISI) 79,885 S4,848f 37,035 17,813 27.3506] 13,578 13,778 870
| 4,081 (iNl 75 W70 216,447 292,612, 82,677, 55.2001 37 ,1()(|l 17,894 26,9351 13} |‘ RN 544 (V]
4,075 OR' 25 88()] 214,675 291,410| 81,347/ 54,0501 36,439 17,617 20,461 13,220° 13,235 748
4,058 08 25 876" 213, 55“] 289,394 B, ‘)45 54,112 _1(),()5()] l7,4(12l 26,250] 13, l4()| 13,1 |l)| 660
! Includes securities purchased under agreements o resell, ¥ Includes minority interest i consoliduted subsidiaries.

2 Includes oflicial mstitutions and so forth.
|

3 includes short-term notes and bills,

4 Jederal

sencies only.

5 Includes corporate stocks,

6 Includes ULS, Gove, and toreign bank deposits, not shown separatety.

7 Includes securities sold under agreements (o u]\mulmw

Y Exclusive of foans and Federal funds transactions wich domestic come-
mercial banks,

T A demand deposits except ULS, Govl,

Banks, tess cashh items in process of cotlection,
L Certiticates of deposit issued in denominations of $100,000 or more,
L2 Al other timie deposits issued in denominations of $100,000 or moge
(not included in farge negotiible C's),

and domestic vommerciul



JULY 1975 o BUSINESS LOANS OF BANKS

COMMERCIAL AND INDUSTRIAL LOANS OF LARGE COMMERCIAL BANKS

(In millions of dolars)

A23

( Ouistandinge l Net change during:
: |
1975 ; 1978 1975 1974 - 1y7s 1974
Industry \ i |
June June June June Muay Ist 2nd
25 18 It 4 28 June NMay Apr. 1 1 v half half’
Durable goods manutacturing: |
Primary metials e coveenneeos . 1971 1,970 1,942 2,008 16 N()l 41 23 A9 77 16 14(
Machinery. oo 7.521] 7.5 7.658" 7.912 459 "()I: 25 005 651 127)--1,318 222
‘Transportation cquipment . 1,851 A543 3,502 2.SK7 48 53 t6S 200 7 305 273 705
Other fabricated metal produets, . 27500 2,715 2.716 2,747 25 1in 45 208 19 178 184 15
Other durable goods. ..o on U233 402091 42810 4093 140 155 10 2910 421 268 712 247
Nondurable poods mant turing ! |
I‘ood, liguor, and tobacco. .., 185 3,550 241 104 175 520 1.0v2 484 1,012 984
IanIu, apparel, and leather 3,280 3.241 18 04 54 136 151 725 287 - OIR
Petrolenum n:liningz caeas 248 2,3K% 90 40 22 279 St 473 28 967
Cliemicals and rubber 3,195 ‘ 244 124 73 112 329 67 55 262 256
Other nondurable goods 2,174] 2,100, 00 RE 7 15 295 135 280 23
Mining, including crude petroleum X
and natural gas.. ..., 4,805, 4771 4,790 64 59 272 556 472 B¢
Trade: Commodity deal T 1083 1159 52 172 o4l 703 974 508
Other wholesale. . 5.0312 5.501 5.727 985 107 341 553 149 1,000 484
Retail. ... .. e G320 6,403 06.4062 136 73 193 2460 R - 465
Transportation., . ........ e 6.068 6,010 6,045 20 164 150 261 321 283
Communication, ... 2006l 2207 20215 Sd4 P 176 64 90] - 338 2
Other puhlic utilities. oo e 70193 7.274] 7.270 77 214 L6 1,018 60V 1,425 1,007
CONSTIuction ... oo ) S.578] 5.58%6 1y A2 . 400} 276 526! - 45
Services . 10.878( 10.841 (7 170 245 G648 {70(- 1,096 304
All other domestic lu ns N 7/| Y. (»‘)7 9,600 V.614 157 42(1 198 290 387 3ol 744
Bankers .ILLL‘f\hln(.\\ | 2,105 .’_\255 2,110 86 21 14} 571 RID] 535 56
I ore !
Y ALAR20 4,092 4 3330 4,308 216 3 0! 244, 297 - 457
Inl.ll \.|d\\l|l\\| fo 100,023 100.457{ 100 483|101, 266 785 2,404 733 6.502] 2,578 10,544 6,842
Comm., paper included in total cias [ i
\l’u(/lum\‘..., e 28 e I I S [ [ [P | | .......
Total commercial and industrial loans H ! |
of Lauree commuercial banks. ... .. 121 .')[')|I.’..’.. ESS[121,9061 I22,lll|4| 122,729 810 2,020 404 122 1.468 - -9,950] 8,263
I'or notes see table below.
“TERM' COMMERCIAL AND INDUSTRIAL LOANS OF LARGE COMMERCIAL BANKS
(In millions of dollars)
Outstanding Net change during
[udusiry 1975 ‘ 1974 1975 1974 1975
June Ny Apr. Mar. beb, Jian, | e, | Nov. cl. Ist
25 8 i) 26 20 20 13 27 1] 1 | v 11 halr
I)ur:ghlc goods manutactur- '
ing:
Primary metals.,oooooaer L2881 1,2800 1,323 1284 1,237] 1249 1,210 176 1,107 4 74 77 Pt 78
'\Im_lllnl.r) .. FO77( 4,209 4,302 4,071 4,017 40138 4,145 4,049 V.97 94 - T4 249 610 1038
Transportation e 1||p|nu|t. L7400 10726 1,705 1,072 L7120 1.7370 1,073] 1,5806- 1,570 OR: | 138 125 07
Other hll)rmnul metal : :
products........ cod| V22200 0,248 12300 U320 1,323 L2430 L I07) LUy 1,003 90 115 1.3 L2 25
Other durable poods Joo2,0000 0 2001220 2200 2,251 2,256 2.288| 2,391 2,300 2,31 - 161 140 123 161 -0l
Nondurable goods manufie- i
turing: .
Food, liquor, and tobacco.| 1514 Lola| 1571 .86l L6l4) 1,703 1,674 1,061 47 202 114 TR 249
Textiles,  apparel, and |
leatlicr.. ... .. oo naws|onos) o tovtl orass|l o8y 1124 1,079 1,187, 03 13 6 23 50
Petrolenm refining L7090 6N dL,617) 1 483 1,458 1542 1,272 1,208 220 a5 421 134 191
Chemicals and rubbes 1,702 [, 784 1,814 1,846] 1, 812( 1,839 L,RI8 1,820 ~4 32 LOY 41 ti6
Other nondurable good 1. 143 1,104 1,120 1,130 i 119 1,221 11700 1,187 I 105 31 33 92
Mining, including crude |
troleum and natural g 3,734 3,040 3,020 3,537 Y.d4d46] 3,523 3,6201 3,408 197 164 362 200 kR
T'rade: Commodity « ' 148 110 142 150 153 69 171 157 2 5 16 -2 -7
Other wholesale. 1,329 [IARE A% 1,387 1,450 1.420] 1,472 1,431 1,488 -121 42 43 43 16}
Retail,. ... 2.1% 2,043 2,102 2,283 2,298 2.3 2,602 2,578 147 k1% 67 P 458
‘Transportation. JoAdnst 4l 44020 4 524 4.505)  4.455 4379 4,370 o 20; 201 - 76 125
Communication, , 1 133 L1509 1,118 1,135 1,125 I, 158 1,076 1,047 2 53 53 1 R
Other public utilities 4,045 4,047 4,017 4,034 t,.\/() U 3,987 l hl() I 71 201 229 82
Construction, . 2,414 . 200970 21010 2,224 2281 2,2. 7 17 97 22 142 20
Services. ... .. 5,140 5.430 37() 5,320 S.4171 5,340 290 102 182 77 392
All other domesti S 3,28 3,082 144 3,079 3,255 Z\,?lS' 176 142 102 105 a4
l'oreign commereial and in-
duswial loans. ... .. .. .. 2,594 2,547 2,500 2,528 2,544 2,524 2,473 2,7 60 71 56 147 137
Total loans....... . coel| 47,7190 Ats,msi AN AT 48, 18| 47, 797) 48.262] 49, 199] 48,090| 47,309 4221 1,081 2,77-‘| 2,024 - 1,403
i

UNew item 1o be reported s of the last Wednesday ol each month,

Notr,

Abour 160 weekly reportmyg

banks are included in this series;
these banks classity by industry, commercial and industrial loans amount-
ing to about 90 per cent of \llLlI Toans held by il weekly reporting nanks
and about 70 ser cent ol those held by all commeraial banks,

I'or description ot series see article
Industriad Louans by Industr;
Commercial and industri
anoriginal matarity ot more than |y,
under o formal agreement
arisinal maturit

f-eb,

revolvi

“Reyised Series on Commercial and
1967 BULLI 1IN, po 200,
sSrerm” loans are all outstanding loans witly
nd all outstanding loans granted
credit or standby —on which the
of the commitment was in excess of | year,



A 24 DEMAND DEPOSIT OWNERSHIP

» JULY 1975
GROSS DEMAND DEPOSITS OF INDIVIDUALS, PARTNERSHIPS, AND

CORPORATIONS!

(In billions of dollars}

Class of bank, and guarter or month )
Financial
business

All insured commercial hanks:
1970-- Dec.y ..
1971-- June. .

Sept. .
Decoioiioo

1972-

1973- Mar
June
Sept.
Dee

1974-- Mar.

1975

Mar

Weekly reporting banles:
1971- -Dec
1972- -Dec
1073—Dec

1975

Type of holder
[ Fotil
e o ! deponsits,
]\?":l’\'::;ms"ll i Consumer Foreign | o:\hlir e

' .-

t
92.7 53.0 1.3 10.3 175.1
89.6 56.2 1.3 0.5 175.8
91,5 57.8 1.2 9.7 177.9
8.4 58.0 1.3 10.7 187.5
92.06 54.7 1.4 12.3 181.2
97.6 60,3 1.4 {r.0 188.4
101.5 63.1 1.4 11.4 1u5.4
109,9 65.4 1.5 12.3 208.0
102.8 65,1 1.7 1.8 200,40
106.6 67.13 2.0 1.8 206.3
1081 69,1 2.1 11.9 210.3
116.2 70.1 2.4 12.4 220.1
1084 70.6 2.3 11.0 201.2
2.1 714 2.2 1.1 215.0
{13.9 72.0 201 0.9 216.8
11K 8 73.3 R 1.7 2250
[N IR 730 R 0.9 6.3

!
l .

5.6 24.06 ’ 1.2 5.9 104.8
64,4 27.1 1.4 6.6 114.3
66.2 28.0 6.8 118.1
03,4 2K, 1 ! 6.3 139
63,8 b 6.5 11s5.1
62.6 .0 5.8 112.5
64,44 28.4 6.1 15,0
04,4 28.4 ! 6.4 115.8
65,4 oR.7 6.5 117.7
669 9.0 l 0.8 9.7
HhS. 0 29.2 ! 6.6 118.3
63,1 27.9 6.2 113.9
612 ' 2K.2 i 0.4 EEN
63,3 0.1 6.5 117.0
63,1} 9.2 6.2 11s.0

1 Inctuding cash items in process ot collection.

Noti . —-Daily-average balances maintained during month as estimated

trom reports supplied by a sample of commuu.ll banks. T'or a detailed
description of the type of depositor in cach category, see lune 1971
BurLenN, p. 466,

DEPQSITS ACCUMULATED FOR PAYMENT OF PERSONAL LOANS

(In millions of dollars)

Class of Dee. 3, | e, Jum 30, | Dec, 3,
bank 1972 \ 1‘17* 14 ty74
- 1
All commuercial o oovooveiienn. 539 07 460 89
insanred, ... .. , 554 503 457 N7
National member. oo, 31 288 265 230
State mentberooooooaaaos 71 G4 05 39
Allmember. oo, 381 Is2 330 278
v

3,

Class of Dec. {yee, 3, [ June 30, | e, 3,

bank 1972 1973 1974 1974

All member—Cont.
Other large banks ', ..., .. o 58 03 oy
All other member 1,000, kIR 294 207 200
At nonmember. ... .. 177 (55 130 [N
Insured 172 52 127 112
Noninsured., ... .0 3 3 3 3

|

reinnimgg Nov, 9, 1972, designation ot banks as reserve city banks for
quirement purposes has been based on size of bank {net demand
deposits of more than $400 niillion), as described in the Buriens tor
July 1972, p. 626, Categories shown here as “Other larze” and “All other
member” pacidle! the previous “Reserve City' (other than in New York
City and the City of Chicago) and “Country™ calegories, respectively
(henee the series are continuous over time).

Nort.- -Hypothecated deposits, as shown in this table, are treated one
way in monthly and wecekly series for commercial hank nd in another
wily in cull-d.ltc series, ‘That is, they are excluded from ““T'ime deposits””
and <loans™ in the monthiy (. -end) series as shown on p, A-ld;
trom the figures tor weekly reporting banks as shown on ne. A-18-A- 23
(consuner instalment loans); and from the figures in the hlhlL at the
bottom ol p. A-T4, llul they are included in the Hgures for “Time de-
POsits™ and 1 oans™ Tor call dates as shown on pp. A-14-A-17
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LOANS SOLD QUTRIGHT BY LARGE COMMERCIAL BANKS

{Amounts outstanding; in millions o1 dollars)

\
[ To selected related institutions?
By Lype of loan
Date
y o Fodal
Commercial Real All
; i estate other
industrial H
)
1975 Mar. 4,088 2,741 201 1,746
12 4,721 2,800 201 1,720
4,693 2,709 204 1,720
4,677 2,79 204 1,682
Apr. 4,584 2714 W2 1,008
4,587 2,748 2N ! 1,638
4,524 2718 200 1,613
4,519 2,704 197 T 1,608
4,587 2744 204 1,639
May 4,582 2,811 199 1,570

! To bank's own forcign branches, nonconsolidated non- 4,612 2,808 200 1,604
bank affiliates of the bank, the bank’s holding company (it 4,625 2,776 202 |, 647
not a bank), and nonconsolidated nonbuank subsidiaries of 4,668 R P\) 2ol 1,644
the holding company. !

NoTE.- Series changed on Aug. 28, 1974 For a comparison June 4oL 4.615 2,820 vy 1,588
of the old and new data tor that d.m ce p. 741 of the Oct. I 4,628 2.849 198 1,581
1974 Brapvrin, Revised ligures received since Oct. 1974 4,031 2844 193 1,584
that aftect that comparison are shown in note 2 to this table ! -1,('("/ 2. 805 196 1,576
in the Dec. 1974 Boernn N, po AS27 |

COMMERCIAL PAPER AND BANKERS ACCEPTANCES OUTSTANDING
(In millions of dollars)
Commercial paper I Dollar acceptances
I inancial Bank-related S Held by — flased on—
1l companies 1 - R _
of L Non- _ —— ' |

period All finan- Aceepting banks LR Banks !

isuers u'.ll Totul e - Lx-

: Dealer-{  Di- : I)culcr-! Di- Others | ports | ports ; All
placed 2§ rectly- | paniesd. placed | rectly- Lor-, into froni other
pliced placed Total Own Bills Own | eign United | United |
hills bought | acct corr, States | States
1966, .. ..., 13,0645 2,332 10,556 983 215 193 il 2,022 Yo7 829" 1,778
1967.. 17,085) 2,790] 12,184 1,447 459 164 [56| 2,090 1,086 989 2,241
1968, 2 171 4,4270 11,972 1,344 200 bt o] 2,717) 1,423 952 2,053
196... ... 12,(-0() 6,503 20,741 1,318 249 64 (46f  3,6740 8891 L, (53] 2,408
1970, ......] 33,071 5,514] 20,424 1,960 738 hi) 2500 4,087 2,601 1,561 2,895
1970.,....., 32,126] 5,297 20,582 2,689 791 261 254 3,894| 2,834 1,546 3,509
1972, ... 34,721 5,655] 22,098 2,006 700 106 179) 3,907) 2,531 1,909] 2,458
1973....... 41,073] 5,487] 27,204 2,318 519 68 581 5,406i 2,273] 3,499 3,120
1974-Apr...| 44,677 6,228 28,752 9,607| 2,270 4,504 10,692| 3,232 2,744 488 216 TOO| 6,544 2,900( 2,833 4,959
May..| 46,171] s.609] 30,420 10.046" 1,978] 5,106 11,727] 3,089] 2,642 447 173 73| 7,532 2.952] 2899 59876
June. .| 44,846] 4,970] 29,908 9,968] 1,579 S,374| 13,(74] 3,535 3,006 469 04 7981 X,540 3,287 1,21‘) 6,668
July..| 45,561 4,655] 30,344| 10,562| 1,465 5,585| 15,686] 3,499] 2,943 516 218 (1,023 10,947 3,58 3,774 8 ,323
Aug...| 47,9670 §, 3081 31,7741 L0, 885 2 V250 63501 16,167 33,3881 2,866 522 277 (1,202 11,300 3,585 3,933 8,049
49 087 5,333 31,095 12,659 2,185 6,440| 16,035 3,347] 2,942 405 504 11,459 10,724 3,526] 3,806 &,703
51 754 5,2421 32,509 14,003] 2,046] 6,408 16,882 3,291] 2,872 419 218 12,037| 11,335 3.793] 3,759 9,330
51 88'4 4,860) 32,491 14,532 1,947] 6,697] 17,553] 3,789] 3,200 499 ofL [1,7020 11,452 3,810 3,709 l() 035
4‘),07\) 4,611) 31.765) 12,084) 11,8740 6,444% (8 484] 4,220 3,685 42 9499 QgL 12,2780 4,023 4,007 10’ 394
1975 -Jan..| 51,528] 5,029| 31,851 14,048 1 ,‘)4(1l 6,625 18,602 4,357 3,903 I 454 9606 d84 12,894 4,120| 4,314] 10,1068
Feb..| 52,3251 5,167] 32,426] 14,732 1,854! 7,228! 18,5791 4.864f 4,370 494 993 130, 12,508 3.974] 4,210 10,396
Mar.l SO, 745]  5,342] 31,139] 14,264] 1,738 71900 18.730] 4,773} 4,085 1 044 . 665 13,2850 3.845) 4,296] (G 589
Apr..| 5175520 574611 32,074 14,0180 1,654 6,931, 18,727] 4.485] 3,900 , s85 ‘l 185 ] 1] 13,055 36900 4200 10,831
| ! \ '

U Financial companies are institutions engaged primarily in activitie
such s, but not limited to, commercial, savings, and mortgi wnking;
siles, pus()lhll, and mortgage financing; lactoring, finance leasing, and
other business lending; nsurance underwriting; wnd other investnent
activities.

2 As reported by dealers,
the open market.

3 As reported by financial companies that place their paper directly
with investors.

includes all financial company paper sold in

4 Nonfinancial companies inchude public utilities and {irms eng:
primarily in activities such iy conununications, construction, man
turing, mining, whol s amd retd] trade, transportation, and seryices.

> Included in deider- and directty-placed financial company colunms.
Coverage of bank-related companies was expanded in Aug, 1974, Most
ot the increase resulting (rom this expanded coverage occurred in directly-
placed paper.

z
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INTEREST RATES o1 JULY 1975

PRIME RATE CHARGED BY BANKS

(Per cent per annumy)

I-flective date Rate
1974-—Apr, 11....... 934 Y8 -
1Om
5....... 10w m\/,...
1014
19.. 10 10115
e
Apr. 10%m (0110
10Ym .
(LR
101,
25,0, 1014 10‘!1-)--
10Y,m
26....... 1010
105 -
103411
0., 10t m
108/ ¢
0% 11
May 2.. 10V4- 10810
10%u 11
Jovvnnnn loﬂj;ul 10%u
Govrenn. 108w - 10%-
{la
e
1H-11Yu
N4m Tl
L1 3
~11V.
20,...... (1,113

I:Yective date Rate
W74—Jjune  3,...... 1 ll/" llﬂll(
7. H‘/,, l]Vzl
118jw
11Y,m

1Y Y.
1V,m 11

25. 1Msm- 1134
[13fin
26. 11 11 3%
X 1 18/1a
28, Lyt 18y,
July ...,

108 m 1134
12

Aug. 20,. 10%-12a
Sept. 260, ... l()%—ll'/ -
1145-12m
Oct. 7., 10%- 1115 -
113w 12
5., 0% 111
111
IART]
21 0% 1114
1lm
114

|
Iftective date ' Rate I'ilective date ' Rate
i
1974— Oct. 28....... I 105 11 1975, feb. 1| 814 9-014m..
1VYim . 414-9 44
111 5109 6 m
MEIT
Nov. 4....... 104, 1. A Vg A )
T | BYam Ky
..., I()l/z-l()‘/, !
Mar, Rig X‘/;l
| I l()l/l 104w
8., .. l(\ l()‘/}_--
10Ysm
9.0, 10. 1014
10,
1)m
PR TR 10 -10Y-
1DVom
Dee. 2...... 94410 10y
[IN%Y | May 0L \ Al Ly
..., 0 7'/4 T
1975 Jan,  9.......[ 9 10. |
HH.- June 9,007 63 Te T4
13....... ‘)l/,_-‘)‘ﬁ 10
10Y.
15...... 914,983
fom 1014 )
200, 9,9 Yie 10 ‘
2K, 9is - 0% 10
..., ‘)l/z. 94

Nore.—leginning Nov.

rate keyed to money market varables.

rate quoted by commercial banks to Large businesses.

1971, several banks adopted a floating prime

® denotes the predominant prime

Llective Apr. [6, 1973, with the adoption of 4 two-tiee ot “dud prime
rate,” this table shows only the “lurge-business prime rate,” which is the
range of rates charged by commercial banks on shart-term loans to large
businesses with the highest credit standing.

RATES ON BUSINESS LOANS OF BANKS

1
All sizes -9
Center _ SR
May Feb. May I ¢h.,
1978 1975 1978 19758

35Centers. o v vvveriiiniaiienas A ) | 9,94 9,57 | 10,94 |

New York City . 7.88 . 9.061 v.27 " 1082}

7 Other Northea 8.37 10,31 13,00 12.07

8 North Central. #.00 9.87 9,11 \ 10,558

7 Southeast..... 8.70 10.24 9.86 10,59

8 Southwest, . K.34 10.01 9.5 7 10.36 7

4 West Coast, ., 8,43 9,94 9.72 .23 |
A5 Ceners. v s 7.98 9. 20 9 50 l 11,03

New York City. . 7.92 7.84 904 - 10,98

7 Other Northeast 7.92 10,82 10,45 | 12.05

8 North Central. . 8.20 10.32 978 1 11,77

7 Southeast. ... 8.4l 9.77 9.90 1061

8 Southwest. . ........ .40 ; 10.54 .44 .ol

4 West Coast, s vciiniveniiann 7.84 \ 9.52 8.91 l 10,67 |

- . Sy

IS centers. i iiniiiiiianns 8.22 10,26 9,94 | 1,54

New York City. ... ... 8,48 9,062 Y.92 | 9.27

7 Other Northeast, . 8.53 | 10.4% Y9y | 10,99 l

8 North Central 7.22 [N Y.06 10,32

7 Southeast. .. 8.91 10.42 10,94 90.67

8 Southwes 8.47 9,87 10.74 11.99

4 WL\{((M\! ............... ; 3.71 10.07 9.18 8.36

Size of loan (in thousands of dollars)

|
\ 500-999

[0 99 100 499 1,000 and over
—— - [ ————im - |- —
May | I'eb, May Febh. Mav Feb, May Feh.
1978 1975 1935 ‘ 1975 1975 1975+ 1975 1975

1
Short-term

9. 00 10,73 8.52 | 10.25 | .18 9.93% 7.90 9.73
9.02 10,60 8,55 10,14 7.86 9,74 7.76 9,50
9.3 (1.3t 8.63 10,64 8.51 0.0y 793 9.96
8.82 1049 8.32 10,09 7.91 9 .85 7.825 0 9.74
9.40 10,52 ] 8.97 10,21 8.67 10,22 8.5 1 1002
8.8Y 10,47 ) K32 (011 , 8.24 9,83 8.15 9. 84
9,23 ‘ 10.75 8.58 l 1o, 22 8.23 | 13,05 1 8.8 .84

- = —_—— ___I . - -

Rgvnlvlng credit

[ o - . ¥ . l .
8.91 14,56 ] 8.5 {014 #.203 1013 7.84 R.‘):&
8.94 10.359 8.37 2.98 g6, G871 7.88' 7.6
8.06 10,60 8.21 0,97 | 7.56 19.98 790 10.90
.u Hot4 9.24 10,97 1 8.2 10.24 8,03 10.22
8.01 II(I).4I 8.08 l(),g.< 7.97 I‘;,()(I H,"l()) ]‘).Z?
§.00 Ak 8.50 ' 10,87 8.47 ( .78 4.2 0,
§.54 10,18 R.44 \ v.77 8,40 1017 l 709 \ v.40
R — 2 - .

Fong-term
= . - N - [
9,36 10,53 ' 8.83 I 10,587 ! R.47 10,16 ‘ 8.05 ) 10,21
9,50 10.82 1 K.69 10.46 9.02 9.7§ 8.3l 9.53
9,76 10,77 9.41 10,51 7.96 ; 1020 8,28 10.49
. 25 . ¢ 9

bid | R R T I BTt B N
9.86 | 10012 8.37 | 10.46 8.68 | 10,09 .28 9.60
9,20 I 10,77 9,06 I .28 8.67 | 10.94 8.60 Y.78
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MONEY MARKET RATES

(Per cent per annumy

: Prime [EHIHIINS
i commercii o, Prinw 1 ed-
Perod aper ! pupen bankers® cral
piuced ept- tunds
: diteetly, N, e d
9o 1w o 3106090 day?
davs manths | months? 1
1967 . 5,10 4.89 4,75 4,22
196K 5.90 5.0 5.75 5,006
1969 7.83 7.16 7.01 4,21
L 2 ’ 7.72 7.23 7.3 717
s 4.91 4.85 4,660
1.69 4.52 4.47 4.44
- K15 7.40 K. 08 8.74
S Y.87 K62 v.92 10,51
10,96 9,400 10,79 11,93
11.72 9,40 11.88 12,92
11,05 .31 12.08 12.01
11.23 v.41 11.06 11,34
9,30 9.03 9,34 10, 06
5.%81 } .50 9,03 9. 48
H,08 | 8. 50 9,14 KOS58
1975 .- )i 7.3 7.30 7.31 7.
6. 30 6,33 6.24 6
6.006 606 6,00 N
o001 O, 18 S.97 hi
570 S.82 A
S.07 s S8 s,
Week ending- - !
1975 Mar. 6.25 6.25 6.23 6.33 6,15
6.25 6.25 618" 0.3 S8
6. 0K 6.08 6.08 6,249 £.44
5.95 495 5.90 a0l AR
5,91 hl | 5,88 6,11 .83
Apr. 6,03 .03 5.8% [ £.59
6. 134 [P 5,98 6,20 S
[ 6.20 6.00 o0 5.4
613 (O I} 6,00 O.16 5,54
May 6.03 6,15 6. 00 6.07 Al
508 6,08 .00 0.00 542
5,78 5,093, 5.78 5.84 .00
S48 5,00 5,588 5.58 5.13
5.18 5.50 5.50 5,48 S. 14
June ) 5,60 5.50 5,59 5,24
5,63 5,50 | 3 h
Iosl65 0 has 5031
hNU8 6,18 i S.03 () 0t - 5.72

U5, Government seourities®

1
Lmonth bills¢ O month bitlv6 - 1o 1 -month issies
e 3-to 5-
! e
Rite Muarkel Rate Maurket [-ycar issues !
On Hew yicld On new vield - bill (mar- | Other?

ssle isste ket yeld)yo

4,321 4.29 4,630 4.0l 4.71 4.84 5.07

5.339 5.34 5.470 5.47 5.46 5.62 5.59

6,677 06.67 6.853 6.80 6.79 7.06 6.85

.39 6,562 | 6.51 6.49 6.90 7.37

4 3 4,511 ) 4.52 4.67 4,75+ 5.77

4.07 4,466 ° 4.49 4.77 4.86 5,85

7.0% 7.178 7.20 7.01 7.30 6,92

7.54 7.920 7.95 7.7 H.25 7.81

7.90 8,232 ®.12 LN 8.71 8. 14

: 7.55 8,028 - 7.94 8.04 8. 89 8.39

¥.96 8.853 9,11 8. 88 9,54 8.64

8.06 8,509 .51 8.52 8.95 §.38

7.406 7.559 7.74 7.59 8.04 7.98

7.47 7.551 7.52 7.0 7.67 7.65

7.15 7.0u1 7.1l 6.79 7.33 7.22

. 1. 20 0,525 6,30 6.27 6.74 7.0

: 5.50 5.074 5.62 5.56 5,97+  6.85

5,49 5,035 5.02 5,70 610 7.00

5.61 6,012 6,00 6,40 O.83 7,740

.64 .50 5.ul 6.3 1449

5.463 S.ol 5,80 0.20 7.26

5.455 5.47 5.6075 5.66 | 5.07 6.04 6,83

5,637 5.87 5.742 s.og | 5.69 6.07 6.80

5,622 5,46 5,058 S.56 5,62 6.03 06,88

5,176 5.41 5.473 5.54 5.60 6.06 7.05

5.542 5.51 5.60069 8,69 S8 6,20 7.19

5.562 5,62 5,780 S.96 6,20 6,58, L4l

6,021 . b e 6. 51 6.0 6.48 694 774

5.5 5,44 S.843 ! 5.86 6,30 6.76 7.75

5,651 5,00 6.067 06,00 (O ] 6,491 7.90

5.716 0,158 5,98 6,30 7.47

AT 5,704 5.17 613 7.04

S.182 5,481 5.581 S.at 7.45

N5 5.412 548 S.74 7.4

5,206 " 5.469 5,50 5,80 6.2 7.38

5,238 5.23 5,505 S.48 5.77 6.15 7.29

5.080 500 5.283 5,25 5.50 5.94 7.08

4.761 5.24 5.129 5,55 5.74 6,13 7.14

5,065 5,80 5.938 6.07 6,42 6.6 7.49

oftering vate guoted by

L Averages of the most representative dadly
dealers.

ive daily oltering rate published by
es m the Y0-179 day range.

wses ol the most represent
ompanies, for \.qr_vlng L
noning Alu. l<

Seven-day averapes for week ending Wednesday, Beginning with
statement week ending July 25 1973, weekly averages are based on the
daily average of the range of rates on i piven day weighited by the volume

1974, the rate 15 the average of the midpoing ol

For carlier statement weeks, the averapes
I' 1Iv l.nt\.“\'k' vite  the rate considered most repre-
sentative ol the day's transactions, wsually the one at which most trans-
actions oecurred,

S FPxcept tor new bill issues, yields are averages computed (rom daily
closing bid prices.

o Bills quoted on bank-discount-rate basis,

1 Selected note and bond issues.

NOTL.- -Figures tor Treasury bills are the revised series deseribed on p,
A-35 of the Ot 1972 BueLiemin,
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BOND AND STOCK YIELDS

(P'er cent per annunt)

) Government bonds Corporate bonds Stacks
) ] . » . L - . _
| Stite and local Aan utility By sclected | By Dividend/ H
‘ I . o - .o rating ! sroup price ratio price ratio
Period - United | Totall | - | -
States | | . . " .
(long- . Re- Aua Bua | h:‘;!x‘.'f ﬁi':ff l1:‘lli‘l)i‘rl; i
term) | Total!  Aaa Baa New | cently f ¢ ¢ ; I're- Com- Com-
issue [ oftered e - —— o=l ferred | omon mon
\ ! Scasoned issues
1970, ......... 659 - 6,42 6,12 6.75 8.68 8.71 §.51 8.04 , 9.11 8.20 K.77 8.68 7.22
1971, 5.74 | 5.62 5.22 5.89 7.62 7.66 7.94 7.39 8.56 7.57 8.38 8.1 6.75
1972, 5.63 5.30 5.04 5.60 7.31 7.34 0 7,63 7.21 84.16 7.35 7.99 7.74 7.27
1973 ... .o 6,30 5.22 4.99 5.0 7.74 7.75 7.80 7.44 4.24 7.60 8.12 7.8 1.3
1974, . ... -0.9Y 6.19 5.89 6.5 V.33 9,34 8.94 = 8.57 9.50 §.78 .98 9,27 . 8.23
1974 - June....  7.03 6.17 5.u5 6.41 .38 9.40 K.85 8.47 9.34 8.69 8,89 .08 5.25
T7.18 6.70 0,34 7.10 10.20 | 10,04 9. 10 8.72 9.55 X.U5 9,08 9,35 8.40
7.33 670 6.38 7.10 10.07 1 10,19 9.36 v,00 9.77 9. 16 9,30 9,70 8,601
7.0 1 6.77 6.4Y 718 0 1038 010,30 | 9.67 9,24 5 10,12 V.44 946 | 10,11 8,938
7.22 6.50 6.21 6.99 10,16 [ 10,23 9. 80 ‘).27 [ 10,41 9.53 9.64 | 10,31 R.78
6.93 6,54 6. 00 7.0 9.2 9. 34 9,00 g.89 1 10.50 - 9.30 9.59 | 10,14 .60
6.78 7.04 6.65 7.50 Y. 53 9.56 9.56 X, 8y 10. 55 .23 9,59 | 10,02 8,78
1675 . L. 6,68 [ 6.3 7.45 4,30 9,458 9,58 B.83 | 10,62 9.19 9,82 1 10,10 8.4
| o661 6.40 5,96 7.8 897 9,09 9,33 .62 | 10.43 9.0 9,32 9.8 8.07
L0673 6.70 6.28 7.25 9.35 9.38 9,28 8.67 | 10.29 9,05 9.25 9.67 R.04
] OV 0 6,95 6.40 7.43 . 9.67 9,65 .49 8.95 | 10,34 9,30 9.1y 9. 88 8.27
. 6.99 695 6,42 7.4% + V.03 9,65 9,85 8.90 10,40 9.37 9.49 .93 8.51
J 6,806, 6,90 6. 24 7.48 9,20 9.3) 9.45 8.77 | 10.40 9. 29 9.44 9.8 R.34
Week ending— - } ' I .
1975—May L} 7.09 6,947 6,400 745 k0| vey | 9578 w01 | 10,43 a8 vas 10000 | R4
10. 6H.98 O .87 6,15 |' 7.35 .65 2,60 9.56 | w.un 10.45 ‘) I8 9.47 9,97 H.dY9
17.] 6.94 6. 88 6,38, 7,35 9 54 9 .61 9,58 R.&% | 10,47 436 4. 82 .94 8,52 .
241 698 7.03 6.50 7.50 9,01 9,66 9.53 ;. B85 [ 10,46 9. .17 9.50 1 Yy .8Y 8,44 402 [
ito7.0) 7.03 6,50 7.75 9,02 9701 955 890 [ 1047 1 9, V.49 9,90 §.50 400 Lo
|
June 7.0 6.96 . 7.011 6.35 7.55% 9.41 9,58 9.5t 4. 85 10.47 \ 9,30 9.46 Y. 84 8,50 I8 |
14.] 6.81 0.84 6.15 0 7.35 g.u5 ' 922 4.40 8.76 | 10.42 9.29 v.41 983 &.20 4.07 |..........
21, 6.82 6.96 6.30 7.50 9,07 9.14 ) 9.41 .73 ) 1037 9.26 ] .38 Y. 70 8,36 408 ...
28.] 6.85 7.01 6.30 7.55 9.7 V.41 | 9.4l 8.75 | 10.35 9.25 9. 30 v, 70 8.22 RILT X I
Number of ! . H
issues?, ... 14 20 s I I IR 1121 20 30 41 30 40 14 500 500
1neludes bouds rated Aa and A, data for which are not shown sep- rovt., generil obligations only, based on ‘Thurs, ligures, from Meody’s
arately,  Because of a limited number of suitable issues, the number '

of corporate bonds in some proups has varied somewhs
23, 1967, there is no Jonger an Aan-rated raifroad bond series.

p) .\uml)cr ot issues varies over time; figures shown reflect most recent
count.

As of Dec.

NoTI.
data,

RBonds: Monthly and weekly vields are computed as follows: (1} (.8,
Govt., averages of daily figures tor bonds maturing or callable in 10 years
or more; from Federal Reserve Bank of New York, (2) Stare and local

Annual vields arg averages ol weekly, monthly, or quarterly

NOTES TO TABLES ON OPPOSITE PAGE:
Security Prices:
NoTr.-

and weekly
computed

Annual dara

tre averages ol daily or weekly tiguees, Monthly
cs of daily figures unless otherwise noted and are
WS Govt, Immls, derived tfrom average market
yields in table on p, A~ 28 on basix of an assumed 3 per cent, 2-year
bond, Municipal and corporate bonds, derived Irom average yn.lds as
computed by Standard and Poor's (.Turp. on basis of a 4 per cent, 20~
year bond; Wed. ln\ixu, prices. Common stocks, derived from com-
ponent common stack prices. Average daily volume of trading, presently
conducted 5 days per week for 6 hours per day,

Investors Service. (3 Corporate, rat y
offered™ Aait utility bonds, weckly averapes compiled by the Roard of
Governors ol the Federal Reserve System; and rates tor seasoned issues,
averages of daily figures Itom Moody's Tnvestors e,
Standard and Poor’s corparate series. Dividewd/price ratios
4 on Wed, figures. larnings/pric ttios as of emd of period.
erred stock ritio based on B median yields tor a sample of non-
callible issues 12 mdu\nml and 2 pubtic utility. Common stock ratios
on the 500 siocks in the price uulu ()mulcxly curnings are seasonally
adjusted at annual rates.

for “New issue’ and “Recent)

Stock Market Customer Financing:

L Margin eredit includes alf credit extended to purchase or carry stocks
or related equity instruments and secured at least in part by stock (Dec.
1970 BurigfIN, p. 920). Credit extended by brokers is end-nf-month data
for member firms of the New York Stock Exchange, June data for banks
are universe totils; all other data for bauks represent estimates lfor all
conunercial banks based on reports by a reporting sample, which ac-
counted for 60 per cent of security credit outstanding at banks on June 30,
1971,

2 In addition to assigning a current loan value to margin stock generally,
Regulations T and U permit special loan values for convertible bonds and
stock acquired through exercise of subscription rights,

3 Nonmargin stocks are those not listed on a national securities exchange
and not included on the Federal Reserve System’s Hist of over the ceunter
margin stocks. At banks, loans to purchase or carry nonmargin stocks ure
unregulated; at brokers, such stocks have no loan value.

4 Free credit balunces are in accounts with no unfulfilled commitiments
to the brokers and are subject to withdrawal by customers on demand.
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SECURITY PRICES

A 29

Period

1970, ...,
1971 .,
1972, .
1973.....
974, .......

1974 |

1975

Week ending -

[975- June 7.....
|

RBond prices

(per cent o par)

.S,
Crovt,
(lony-

totermy)

(LA
67.73
08.71

62,80 .

S7.45

1S90
i 60,27
59,31
.. 87,08
i 57.40
583

57,56
58,74
58,62

lSN,!H

State
el
loeal

Cor-
porate
AANA

Standard and Poor's index

Total

RN
Y8, 2
109,20
107,43
B2.85

89,79
82, 82
76.03
A2

92,65
90,50
9141
94.41

(1041
!

+ Iatus-
‘ tuial

91,29
LOR, 8
121,79
120.44

92,91

100,62
93,54
K5.51
76.54
77.57
80.17
74.80

80,50
89,29
93.90
V5,27
101,08
108,68

104,17 !
101,63 ;

102,45

Common stoch prices

New York Stock | xchange

New York Stock | xehanse index

40 1M (D, 3, 19608 5y
| |
. . Trans .
Rail- | Pablic | . Indus- . . Ii-
road | utility Total triul porta-: Uniliny nine
. .~ tion
|
!

RAM RIS 0 B I LS B A P) S 2

‘ 41.94 44038 | 39053 | ol
44,11 S0.17 | 38.48 | 78.35
K. 05 A7.74 | 37,09 | 70012
37,83 L8y QOB | nd
37.31 13,76 20,20 | 51,20
35.01 Aol 27.50 | 44,23
35.06 29,41 26,72 | 40011
i1.55 V2586 [ 24094 | 36,42
370 27,26 026,70 1 39,08 °
35,95 2R.40 1 2700 | 4189
34,81 20,02 [ 20008 | 39,27
37.3 QR ] 29,5 41NS
37.80 30,21 AL 47,59
8,35 3102 | 3104 7 4783
A3.55 3,70 ] 30,01 47,35
.02 312,08 i , 49,97
3807 0,79 | 32078 1 52020
3%.93 | 42,59 | 49,28 3260 0 32004 5124
30013 | 42,50 | AR, 20 S A0 32,08 | 50.KS
18,70 | 43,93 | 4871 | SIRR | MILRT | 32.HN | S2.44 ¢
9,00 | 45.35 | 50.39 ‘ 55,81 2,70 ‘ 3386 | St

Voiume ol

Amer- tracline in
e stocks
Stovk (thousands ot
- shares)
change;
1ol
mdex
(Aup.
N
1973 . NYSE [AMEX
10
!
BB LA R R BRI
18381 4,234
16,487 4,447
16,374 3,004
13, 883] 1,908
H2. 88 1,501
7192 1.610
74.97 1,416
65,70 3, 1. 808
66,78 | 16,396[ 1 880
603,72 | 14,341 2.
59,88 | 15,007
68,31 149,001
76,08 | 22301
79015 | 22,680
H2.03 | 20,334
86,94 | 21,88
Q0,587 | 17,052
Q0.1 | 24,708
RO, 42 | 18,4060
RY.O7 1 19,880
G218 | 22,466) 3,130

For notes se¢ Opposite page,

STOCK MARKET CUSTOMER FINANCING

{In niltions ol dollars)

End of period

1975

tible
]

Banks

Subsceriptio
issues

lirokers| Ban

Margin credit at brokers and banks !
Repulated ?
iy source Hy type
Margin stock Conver
bond
Total )Brokers| Banks
Broker.| Banks |Brokers

6,567 | 5,554 | 1,009 | 5,370 952 179
6,381 1 5,361 | 1,020 | 5,180 963 172
6,297 | 8,200 | 1,037 | 5,080 991 172
5,048 | 4,025 | 1,023 [ 4,700 o748 IS§
5,025 | di072 953 | 4510 912 156
ST 417 924 1 4,020 88l 148
4,996 | 4,080 916 | 31930 872 145
4,994 | 4,103 891 | 3,960 851 139
4,836 | 3,980 H50 | 3,840 815 137
4,934 : 4,080 848 | 3,950 KOO JRES
5,009 1 4,209 830 | 4,130 783 136
75,244 | 4,400 K44 | 4,200 800 134
5,407 | 4,583 824 | 4,440 781 138 |

9

HRAAD U2

Uinregu-
lated #

| Nonmargin
stock

credit at
banks

ks

1,568
1,858
2072
2,001
ENIT]
2,060
2,024
2,054
2,004

—— e N T e e

1,919
1,897
1,842
1,885

I-cee credit balances
at brokers +

Murgin Cash
aeats. accets.
415 1,440
95 1,420
395 B, 360
402 149l
am 12382
437 [
43 1,49
410 1,447
411 1,424
410 1,446
478 [,604
518 1,760
505 1,790

1 or notes see opposite page,
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EQUITY STATUS OF MARGIN ACCOUNT DEBT
AT BROKERS

(Per cent of total debt, except as noted)

STOCK MARKET CREDIT; SAVINGS INSTITUTIONS n JULY 1975

SPECIAL MISCELLANEOUS ACCOUNT BALANCES
AT BROKERS, BY EQUITY STATUS OF ACCOUNTS

{Per cent of total, except as noted)

Total Egutity elass (per cent)
debt .
(k- | |

Ind of lions . :

vertod Ob | 8OO0y g 1 6o 60 50 Sy | dgy | Ul
dol- more 4
Jars)1 |

1974--Mayv.[15.260 | 4.2 St 8.5 13,71 2 45.1
June,| 5,080 4.0 5.0 7.7 12,6 - 2 4.1
July..} 4,700 4.0 4.4 7.9 11,3 2 47.9
Aug..| 4,510 3.5 4.0 6.6 .2 | 56.3
Sept..t 4,020 KN 1.9 0.1 1.2 ! §8.3
Oct... 3,93 4.0 5.5 v.4 16.8 2 360.4
Nov..1 3,960 4.2 K .5 .85 2 42,8
Dec. .| 3.840 4.3 4.0 8.8 0 1LY 2. 45.4

]

1975 Jaa. .| 3,950 5.6 720 s oone | 2w 22
Teh, .| 4,130 5.9 7.2 14,6 224 ¥LS 15.4
Mar..] 4,260 6,5 8.0 1S.3 2 2808 16.9
Apr..| 4,440 7. 8.7 16.1 2 23,5 I5.9
May .| 4,780 7.0 9.1 16.7 2.0 13.4

H

L Note T appears at the bottom of p. A28,

Norr—Fach customer’s equity in his collateral (market valiue of ¢col-
lateral less net debit balance) is espressed as o percentace ol current ¢ol-
lateral values,

Fguity cluss ol dccounts)
in debit status

ol Tor

ol of period credit balanve
Sttt gy per cent| Tess than ("{'IH‘_“.‘_‘
or more |60 per cont |10 ars)

1974. May 40.0 22,2 6,544

A7.4 22.4 0,534

36,8 23,2 0,695

0 2.0 6,733

3.2 27.0 7,008

dad 24,0 7245

REIN 281 6.920

324 26,8 7.01%

1975 R 9.8 7.188

0. 17.8 7,003

R 1508 70073

At 1.7 A

12 12,3 7.001

sous accounts contain credit balances that
3 the muargin deposit required for additionat
purchases, Balances may arise as transters based on loan valies of other
collateral in the customer’s margin account or deposits of cash (usually
sales proceeds) ovom,

MUTUAL SAVINGS BANKS

(I millions of dollirsy

| Loans Securities
. R State | Corpo-| Cashi | Other
Ead of periodi g, Other | VS- and rate assets
page T Govt. | local and
povi. | other!
1971, 62,069 | 2,808 { 3,314 385 (17,674 | 1,389 [ 1,711
19723, 67,563 [ 2,979 | 3,510 873 121,906 | 1,644 ) 2,117
1973., Lo 73,230 ) 3871 ) 2,087 926 121,383 | 1,908 | 2,314
1974, ..., 74,891 | 3,812 | 2,555 930 22,550 | 2,167 | 2,645
1974—Apr....| 74,I81 | 4,425 | 2,852 981 122,366 | 1,600 | 2,347
May...| 74,011 | 4,388 [ 2,750 k 1,656 | 2,355
June...l 74,281 } 4 274 } 2,758 1,651 ) 2 488
July...| 74,541 | 4.311 | 2,650 1,402 | 2,487
Aug....| 74,724 | 4,031 | 2,604 1,334 | 2,519
74,790 | 4,087 § 2,574 1,303 [ 2,573
74,835 | 3,081 2,525 1,303 } 2,608
74913 ] 4,220 1 2,553 1,406 | 2,633
74,8091 | 37812 % 2)555 2,167 | 2645
1975 .fan, 74,957 [ 4,287 | 2,571 G907 122,979 1,706 | 2,663
Ve IS,057 | 4,658 | 21677 | 1,017 223402 118s6 | 2,700
Mar, T5,027 14,736, 2975 | 1,005 24,339 2 (01 | 2,672
Apr 75,259 | 4.407 ¢+ 3 419 1121 (24,994 ¢ 1,841 | 2,780
|

Total Mortgage loan
ASSeLN— commitiients 2

Tota: Other General classilicd by maturity
liabili~ Depos- liabili- | reserve (in months)

tiex its ties ac-

counts
|
dor | d-0 | 0-9 | Over | lotal
luss : 9

89,369 | 81,440 | (810 [ 6,118 | [,047 627 463 1,310] 3,447
100,593 | 91,613 | 2,024 | 6,956 | 1,593 713 6091 1,624] 4,539
106.65) 96496 | 2,506 | 7,589 1.250 598 4051 1.008) 3,261
109,550 { 98,701 | 2,488 | 7,901 oo4|  arsl 2330 T720] 25040
108,722 | 98,035 | 2,943 | 7,744 | 1,214 SK4 401 94| 3,193
108,295 | 97,391 1,173 | 7,731 1,129 608 400 1,0141 3,151
108,654 ] 98,100 | 2,688 | 7,776 | 1,099 602 324) 1,001 5,031
108,660 | 97.713 1,044 | 7,803 99 589 J6| 1,076] 2,968
108,383 | 97,067 1,475 | 7,841 949 490 417 977 2,839
108,420 | 97,425 | 3,089 | 7,906 932 182 4501 904f 2,668
108,313 | 97,252 | X154, 7,904 775 174 360 92| 2.301
108,809 | v7,582 1,291 7.936 724 98 7 743} 2,182
109,550 1 08,701 JHB8 0 7,901 064 418 232 726] 2,040
TG 136 { 99,211 | 2,048 | 7,971 726 44 2258 6201 1,971
111,476 |1oo, 149 | 3,211 8,016 654 60 207 5791 1,810
113,045 J1O2,285 | 2,712 | 8,049 824 312 294 564] 1,994
L3821 (102,902 | 2,849 | 8,071 913 335 32 S3K) 2,098

1 Also includes securities of foreign governments and international
organizations and nonguaranteed issues of US. Govt, agencices,

2 Commitments outstanding ot banks in New York State as reported to
the Savings Banks Assn. of the State of New York. Datainclude buildiag
loans.

3 Halance sheet data beginning 1972 are reported on a gross-of=yaluit-
tion-reser basis. ‘The data difter somewhat from balance sheet data
previously reported by National Assn. of Mutual Savings Bank, which

were net of valuation reserves. For most items, however, the differences
are relatively small,

Nore.—NAMSE data) figures are estimates for all savings banks in
the United States and ditter somewhat trom those shown elsewhere in
the BurLknin; the latter are for call dates and are based on reports tiled
with ULS. Gowt, and State bank supervisory agencies,
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LIFE INSURANCE COMPANIES

(In millions of dollars)

! Government securities Busmess secunities
ST Total R H Morr- Real (hher
Fud of period ‘ assels United  State : ”l : | g estate loans assels
Lotal crede stite and sy et Tatald Bonds | Stocks
{ States tocal |
| H .
4,455 | 4,363 [ 3,182 99,805 | 79,198 | 20,607 | 75,496 | 6,904 | 17,065 | 11,832
4,562 3,367 3,443 (112,985 | 86,140 | 26,845 [ 76,948 7,295 | 18,008 [ 13,127
4,328 3,412 3,663 (117,715 | 91,796 | 25,919 | 81,369 7,693 | 20,109 | 14,087
00 0 3653 1 3840 {119,580 ] 97,430 | 22,050 | 86,258 | 8,249 | J2 899 | 1 vai
4,528 1,485 1,743 H20, 374§ 94 606 | 25,708 SIS 200640 0 LT SOR
4,329 3,540 3,750 (120,104 | 94 750 APREF ':' CROD | 20,819 T A0
4,330 3,549 3,790 120,078 ] U5 382 ) 24 820 RO | 21,0806 5 1Y Rl
4780 | 457 1,775 [119.911 | 93 450 '4 4ol 7 I ralos
4,312 3,600 3,810 119,655 1 95 917 P 14158
4, s | 4603 | 3820 118,319 | unl070 [ENTE
4. 618 | 3,828 116,884 | ol 102 14,708
4,344 1,620 3,840 (119,225 | w6 8IS ¢ 14,328
1 : 4304 | 3o2n | aisst (1190240 L oo | Faloar | v e | 4,772
’4-7 H‘) 1.43 Ry J.N(:l HIR,S70 ] 96 682 RRE NERPREAY
1975 206,813 | 12,068 1,461 3,609 3,935 [121,986 1 Y8 870 : 14,875
2069 718 12,101 4,512 3,680 3,960 (124,158 1 99 571 LR
272,043 | 12,338 4,581 3,712 4,045 (125 S12 100,116 R
| |
T Lssues ol toreign governments aud (heg subdivisions and bonds ol Eigures are smual statement asset values, with bonds cainied on an

the International Bank tor Reconstruction sud Development,

Institute of Lite Insurance estinates for all life insurance

in the United Stites.

amnortized basis and stocks at vear-end market vatues Adjustiients for
interest due and accrued and for differences between market and hook
vitlue ' nnr m.ulc on each itent sepacately but are melusded, in total in
“Orther assets.”

SAVINGS AND LOAN ASSOCIATIONS

(In millions ol dollars)

Assets Iiabilities Mortyise

[otal loan com-

1.nd of period Invest- m' L . . ”"“,”‘."-I\
i Mot Y . . \.nm) N Net .Ihn- 1 aans . Ul'll\hllldlll_)'.

i R Casle Other |hlhll|(ll'\ apitil worth? rawed ! in Other at end of

nitpes \l.(!l'(t."\"‘" it vorth nmoney 4 Process perod #
1971,.... 174,250 I8, 185 2,857 10,731 | 206,023 | 174,197 13,592 8,992 5,029 4,213 7,328
m72,.... 206,182 21,574 2,81 12,590 | 243,127 | 206,764 15,240 Y , 782 6,209 5,132 i1,515
19735.... 231,733 21,055 19:117 | 271,905 | 226,908 | 170050 | 17,172 4,067 o042 97520
1974, 249, 306 23,004 23,075 | 295,610 | 242,914 I8,435 '_‘-1,({2-1 3,205 60,218 7,454
241,20} 23,705 21,421 | 286,389 | 235,429 15,019 19,355 5,038 8,548 12,480
243,400 24,003 20,614 | 288,017 | 238, (14 {7,848 20,347 5,033 6,085 (1,742
245,118 23,052 21,926 | 290,113 | 237,031 15, 1ot 21,708 4,867 7,806 10,844
246,713 22,081 220361 | 2910155 | 236,472 | 18,377 | 22,891 4,554 wIR3I 9 881
247,624 21,166 22,758 | 291, 237,877 18,201 24,136 4,226 7, LOY 9,126
248189 ! 23,016 | 29 238,304 | 18 ,ddd | 24,544 1 ROV %1240 K127
Z-H\‘,'/I 1 | .-!.!,.!(){; 29 239,530 18,674 3,4t Y, 0068 7,723
249, 306 23,075 | 295,016 1 242,914 18,435 1,208 6,238 7,454
1975. 249,734 23,038 | 298,454 | 246,182 1 18,585 | 23,408 §,002 267 1,887
250 K4S ; 23,754 | 300594 | 240,480 | 1R KIS | 21038 IR TG 8,787
252,461 .2 24,295 | 305,051 | 255,973 18,653 20,417 1,239 (l 769 [0,050
254,748 29,038 24,955 | 308,738 | 258 811 [B.38:1.11 19 889 3,567 :’,'\'70 11,653
257,933 30,633 ©o250604 | 3140170 | 262722 | 19,121 | 19,159 | 4,052 N.916 12.508

1

1 Eixeludes stock o the Federal Home Loan Bank Boacd. Compensating
chitnges have been made in “Other assets.”
wles net undistributed income, which is acerued by inost, bat not
all, associations,

3 Advances trom FHIBB and other borrowing,

A Data comparable with those shown for mutual savings banks (on
oppusite page) except that tigures for loans in process are not included
above but are included in the tigures tor mutual savings banks.

5 Beginning 1973, participation certificates guarantecd by the Tederal
Home Loan Mortgage Corporation, loans and notes insured by the
Iarmers Home Administration, and certain other Govt.-insured mortgaye-
type investments, previously unludul in mortgage toans, are included

in other assets, "Ihe elfect of this change was o reduce the mortgage
total by about $0.6 hillion.

Ao, GNMA-guaranteed, mortgage-backed securities of
through tvpe, pre tsly included fn CCash™ ancd lnvestaent secteitics
are included in “Other assets.”” These amounted 1o about $2.4 billion at
the end of 1972,

the

Nortio CFHEBB datig ligures are estinates for alt savings and loan
assns. in the United States, Data are based on monthly reports of insured
and annual reports of noninsured assns, Dt for current and
preceding year are preliminary even when revised.




Y FEDERAL FINANCE o~ JULY 1975

FEDERAL FISCAL OPERATIONS: SUMMARY

(In millions of dollars)

|
U.S. budget

AMeans of financing

| l Horrowings from the public Tess: Cash and
Menetary assels
-~ -- O:hier
! means
Period Surplus Less: Invest- . o
Receipts| Outlays or Public ments by Govt, T'rea- financ~
deficit debt | Agency accounts 1 - LEquals: sury ing,
- securi- | securi- h B Total operat- | Other net!
| D tie ties g I notes 2 ing
Special e balance
isslies Other
—_— - . . | _ - S
188,392 27,21t M7 6,616 Xol{....... 19,448 7o TL0] 1,587
208,649 29,131|- -1, 2(1‘) 6,796 1,623|....... 19,442 1,362 1,108] 6,003
232,225 "4(- 52h| 14,301 30,881 o] 11,712 109....... 19,275 2,459 L0013 4,129
264,932] 268,392 —3,460) 16,918 ‘)03 13,673 1400, ..., 3,009 3,417 BYR) — l,l)(yi
Half year: -
1973 Jan. June 1260, 164) 127 947 1,754]  §,843 661 5,716 577 1,884 1,503 v3 l 3os
July- Dyec.. . 124,250] 130,362 6,106 11,756 478 5,376 NAS L 6,014 2,202 319 2,429
1974 . Jan. June 140,079 138,032 2,647 5,162 426 8,297 AN 3,004 - 1,218 [ 231
July- Dec 139,870 153,399 13,591 18,429 - 0646|2840 1s0f....... 14,794 3.228 2481 4,183
Month:
1974 May.. ... oL 19240 24,0340 4 Tud| 2,773 28 7 B 8,082 1,120 1,42}
Cean ar, 250l 24,172 7,087 RS ol 8 3,886 2,711 230 252
2. ‘)'\‘)l 24,411 3,472 1,109} 126 N 1,644 2,705 - 658(- 1,534
23, (v20 25,408 1,787 6,447 -56 3 2,283 1.012 83- 1,425
28, 177‘ 24,712 3,660 3260 - 107)- - 1 564 3,244 ™7 -194
19, (-H] 26,460 —6,827|- 1,242 242 - 53 721 0,445 -- 33 677
22,2920 24,965 --2,673] 5,139 17 53 1,500 Bl 96| --uls
24, 1946 27.442 2,496 7,300 RE 0 5.077 2.874 268 501
1975 Jau.. . .o e 25,0200 28,9314 3,014 1,475 2 A73 A2 3,667 58 RED] S0K
gy 19,975]  26.200] - 4»‘_’_75 RV 306 4 E DAY S 4,538 ), 850 132+ 8ol
001340 27,086 7.852) v.ud49 s|o1.210 ol 1,249 3118 RS 3
3451 “) 601 i ,850 7,081 37 1] R Y 1 I 7,488 7,006 1.847 178
12,793 28,180 S,304] L1, 408 6l 3,290 R N 8,550 s 7\7 732 My
' 1
Selected balances
‘I'reasury operafing balance Borrowing from the public,
- - - - - : - co - - Memo:
End g
of Less: I().Chfi”'
period Tax {nvestnients of rov - |
. m‘]'('l Other B Public Agoncy Gaovl, accounts ! Lguals: 1])‘(‘),';:)1“
Banks loan deposi- Fotal _ debt | securities | - - ; Fotal Now
. tiries 4 seeurities notes 2 )
decounts e private s
Special Other
issues
Fiscal year:
1971.... 1,274 7,372 109 8,755 398,130 12,163 82,740 22,400 825 304,328 37,086
1972, 2,344 7,934 (39 10,117 427,260 10,894 89,536 24,023 825 323,770 41,814
1973, 4,028 8,433 106 12,576 458,142 11,104 101,248 24,13) EPA 343,045 51,325
1974 2,91y 6,152 H8 9,159 475,060 12,012 114,921 25,273 825 340,053 05,411
wlendar year
973, i 543 7,760 70 10,374 464,88 11,586 106,624 24,978 82§ 349,058 59,857
D L7 2 3,113 2,749 70 5,932 492,664 11,367 117,701 25,421 (0) o0, 847 ...l
Moauth:
1974—May........ 3,134 3,226 Ry 6,448 474,675 11,984 110,743 25,152 823 349,939 02,650
June 2,919 6,152 88 9,159 475,060 12,012 114,921 25,273 H25 346,053 65,411
July. 3,822 2,544 Ry 6,454 10475 344 11,895 114,063 25,471 347,706 68,243
Aug, 3,304 2,049 91 5,44} 481,792 11,331 115,196 25,446 349,980 09,951
Sept. 320 5.a84 0 o2 8,687 | 481,460 11,664 | 116,885 25,696 350,549 73,0068
Oct., 789 1,181 71 2,241 480,224 1 ,42_ 114,832 25,544 351,270 75,343
[, 494 ST L 1,006 485,304 (1,404 115,485 25,513 _l“ 770 75,7006
R R 2,745 ) 5,928 492,664 11,367 117,761 25,423 360" 847 76, ,459
1975 3,54) 2,115 220 5,876 494,139 1,343 115,583 25,380 64, 514 76,921
2. 884 410 220 1,514 499,710 I ()l7 16,812 24 /886 369,049 75,904
4,200 2,140 220 6,629 | S0V 65y 11042 | 115,596 24,807 180298 76,392
H4.363 5,411 52 14,295 516,740 t ()(M 115 606 24,358 IR7,78} 77,124
8,538 gl A2 1€),040 528,158 1o, ‘J‘It{ ftg,902 23,918 0,339 1oL
1 With the publication of the Oct. 1974, lederal Reserve BulLimi, taries” (deposits in certain commercial depositaries thut have been con-

these series have been corrected (beginning in fiscad year 1971) to exclude
special issues held by the lederal home loan banks and the General
Services Adi Panticipation Cerntificale Yrust, which are not Govt, ac-
cotnts.

2 Represents non-interest-bearing public debt securitics issued to the
International Monetary Fund and international lending organizations.
New obligations to these agencies are handled by letters of credit,

3 Includes accrued interest payable on public debt securities, deposit
lun(ls miscellancous Tiubility and asset accounts, and seigniorage.

As of Jan, 3, 1972, the Trensury operating balunce was redefined to
exchude the gold bnlum,e and to include previouslv excliuded “*Other deposi-

verted from a time to o demand basis to permit greater flexibility in
Treasury cash managemeat),

s Inctudes debt of Federal h(unchmn banks, Federal fland banks, R K.
Stadium Fund, ENBMA (beginning Sept. 1968), and Federal intermediate
credit banks and banks for cooperati '. (lmth beginning Dec. [968),

6 Beginning July 1974, public debt securities excludes $825 million of
notes issued to International Monetary Fund to conform with Oflice ol
Management and Budget’s presentation ot the budget.

NoTE.~— Halt years may not add (0 fiscal year totals due Lo revisions in
series that ure not yet available on a monthly basis,
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FEDERAL FISCAL OPERATIONS: DETAIL

(In millions ot dollars)

Budpet receipis
Individual mvone ases Corporation Social inseranes tases J |
eonie e and contributions
Period | |
. Fmpioyment . : '
I'otal Pres, i tixes and acise  Cus B stade | Mise,
Flee- Non- Ciross contributiond  Ln- Othe Laxes  toms | re-
With [ tion with- 1§ Re- Nl re- Re- cagi. | onet Net il ceipese
Leld | Cam- held | funds | total [ eeipts | funds msie. | ore- total |
I paign Payv- Sell- Ceipts © :
rlod L 1o empl,
tixes ‘
Viscal vear: 1 .
1971..... 188,392170,490,. . L[24,2062 14,522 30,3200 3,535/39,751| 1,948 3,673 3,200{48, 578 10,014] 2,591 3,735 3,454
m72.,.... L [208,649183 200 25,679(14,143 34,926 2,760|44,088| 2,032 4,357 3, 437]53,914|15,477| 3,287: 5,430 3,633
1973....... 232,225[98,083|. ... . .|27, 017|21,8660 130 045] 2,893(52,505[ 2,371] 6,050 3,014]64,54216,200( 3,188 4,917 3 92t
1974..... 264,932]112,064 28 30,812[23,052 118,052 41,744 312562 886 3,008 6,837 4 051]76,780{16, %44 3,334| 5,0350 5 36
Half year: ' f .
1974 Jan. June. .. [126, 164]52,037 220, 28320, 179]52,09424,730) 1T.434|130.0130 2,206 3,616, 1 RA[A7.657] 8,016] |,637] 2, 584,
July Dec. 124.256]52,964;. ... .. 6.207 QY|SB 172116, 589 1.494[29.965 200 2,974 L O6TIAS. 104 R 966[ 1,633 2,514
1974 Jan. June 40,679]59 103 28124, 605(22,953 (\() 8225 156) 1.631[32,9191 2,808 1,862i 2,082[41,672] 7,878 1,701| 2,521
July Dec... 139,807|61,377 ... .. L,009] 1,0106107, 46011y ,247| 2.016[34 418 254 2,904 20 I8TP0.7T4) 8,701 1,054 2 284
Month:
1974 May 119 240] r10,081 S1,204] S,051]'5,639] 1,318 287,196 L 2,190 L0l10.036] 1, 801 RO LR B AR
31,259110,61 | 4 4,077 462|14,231] 9,269 2371 4,757 281 1Y 3291 5,386( 1,423 Jor: 370 517
201939 10,227 957 A73|10,806] 1, 1796 30y 5,005 . S.181) 1,517 125, 418 H7
23,620110,2 491 229 10,485 I,()M 2561 7,813 J6RE 9,544 |,415 55 453 54(
)K,.‘77 9,754,. 4,323 130]13,947| 6,082 35| 5,428 REST KON N U1 I Yo 308 352 543
19,633 l() 106|. . 56l 73{10,590( 1,717 SHL| 4,558 3631 5,142( 1,401 347 370 578
22, 02]10,638|. ... .. 308 LEE{ro, 8321 1,111 34l 6,633 A53 7,748] 1 474 519 3500 71
247 9460[107428). . .. .. 461 G010, 799 6,458 190| 4,982 ! 3500 5.441( 1,450 307 34 ol
i
1975 Jan...o..... 25,020010,252 1| 5.360 132]15,487( 1.745 557| 4,802 2230 245 402} 5,673 1,351 307 REh] 629
‘el 19,975110,957 7 1,046 4,2()'4 7,747 1,275 496 7,670 225 732 52| 8,979 1,277 260 J94 545
20,034 9 0l T P 2060 8IS b L3 7,228 64U] 6,068 208 M WA 6,8700 1 160 RUL RN RTH 4l
RIBE AR RO 3 1512 E ((l O, 288F6,00651 5 819 70| S48 1,743 857 s 8, 12601 _I(n(u' 286 A7 309
12,793110,300. .. ... | NI‘) 12, L7749 LEso| 1,192 I8 7,689 4000 2000 RSO0 SKE[ 1,33 270 459" 53y
1 ' ! : |
Budpet ontliaysd
| : : !
| ONat I'duca- Rev-
| | onral Com- tion, e Lindis-
[N Apri re. Com= | mun. nan- c Health | shir trih,
Ieriod Uotal j nonal | [l cnie, cul- [soure meree amd power, aned Vet- Inter- and ofr.
e atbuirs | spue, , ture envir,, and repion, and wel- erans By i seltingg
fense and and transgy, | devel- | social lre | | re-
f | Yolech, tenerey ooment|  serv, : ance CCIHN
| | . justice
1. | | |
Viscal year: : ! ! I
197 77,356 .MTI.‘\ 4,290 S 2790 S,0100 14,600 4 6u9) 1L 696] g1 A8 Lo T ’(\ AR AT S3l K,137
1‘)'/.! 75,0721 2,95600 4,169 4 855 * Sl 9 938 S 869 L RTS 91,790 12,018 }«I Vo RLEY 77,022 2,8
1974 "N 5(|‘) K ﬁ‘)l Gy IS4l 2,230 3‘)() I_‘,IUU 4,910 11 600[106, 5()\ 13,380 .‘H L0220 57891 6, 74(! 16,051
1978 4 0830 1,773l SH2L L 7u6l g TE87 14, H li Aool ML A 5,672 '.",().U 16,849
19763 R R T 10 028 13,723 5,920 14 3Latol 6la08] 70401 200193
Month: :
1975 bebooa.. ‘ 260,200 K2 50 156 468 0666 9 1 2018 RI(Y 816
27,980 S0 A9 REY PR 418 19° 1, _‘,hi(. SG8 3 1,236
29,601 Ly 308 275 o1l l ,()NHl (D] l, E 2,716 152 i,083
28,180 408 .¢X4| 421 (»7‘)| Y98 KERY I | 4(1\| ‘,(;()7] 2 873
i | | - I

1 Collections of these receipts, totaling %2427 million Tor fiscul year
1973, were included as part of nonwithheld income taxes prior 1o Feb,
1974,

2 Ofd-age, disability, and hospital insurance
accounts.

J Supplementary medica.
retirement contributions

4 Deposits of earnings by F, R, Banks and other miscellancous |LLL1|)[\

‘Hu«lLul outlays retlect the new functional classific :
presented in the 1976 Budget, For a descoption ol these functions, see
Budyet of the U.S. Govermment, Fiscal Year 1976, pp. 64- 05,

and Railroad Retirement

insurance preminms and Federal cnmiployee

Outer ¢ nnnnunml \lull .le (m\l \omnhuuom for unploy e reti

T Contains re tive paymenis At $2,607 milhion Lor fiscal 1972,

S Estinntes preseated in Budeet of the 1.5 Govermment, Fiscal Year
1976, Bieakdowns Jo not add (o totals secause spes Bl adowances lor
Coningenc iviliam apeney pay cses, and coerey L cqualization pay-
ments otding $700 million tor tiscal 1975 and $8,050 million tor fiscal
16976 are not included,

Norr. Hall years not add to fiseal year totals due (o revisions in
series that are 1ot yet available on w monthiv asis,
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U.S. GOVERNMENT SECURITIES u JULY 1975

GROSS PUBLIC DEBT, BY TYPE OF SECURITY

(In billions of dollars)

‘ Public issues (interest-bearing)
Fotal .
" Muarketable Nonmarketable T
F'nd of period If‘:{:‘\‘l ‘ e R Con- —_— . :l::]:\ml
J Tot: vert- i |

debt 1 Total Certifi- ible lForcign ?)‘::’I""l!_ﬁ

Total Bills cates Notes | Bouds ?| bonds { Total 3 { issues 4 :m:ls

notes
1968- Dece.... . 358.0 l 296.0 236.8 5.3 2.5 56.7 4.3 52.3 9.1
1969—Dec.. .. 68,2 295.2 235.9 09.9 2.4 56,9 3.8 52.2 71.0
1970- DeCoi v eiian e, 389.2 7 309.1 247.7 58.6 2.4 . 59.1 5.7 52.5 .1
1971 . o \ 336.7 262.0 S0.6 2,1 i 72.3 16.8 ~ 54,9 85.7
1972. . .3 351.4 209.5 44.( 2.3 79.5 20.6 SR 95.9
1973 9 360.7 270.2 \ 7.8 2.3 88.2 26.0 60,8 1071
1974 — June, 475.1 57.8 266.6 kAN 2.3 89,0 5.0 62,41 115.4
PN .. 475.3 asv,7 268, 8 3.0 2.1 8.7 24.4 62,7 114,06
481.8 362,0 2721 31.9 2.} 7.6 23.2 02,8 118.7
4815 © 1627 272.6 R 2.3 87.8 23.2 03,0 117.4
480.2 363.9 273.5 3.8 2.3 B8, 1 231 . 63.3 115.3
485.4 J08.2 277.5 33.3 2.3 8.4 23,1 63,6 15,9
492.7 373.4 2829 31.4 2.3 88.2 22.8 63.8 118.2

1

1975 —Jan.... 494, | 377.1 280, 1 3313 2. K8 23,0 64,2 116.0
Feh.. . 4997 KR4 W 2898 34,1 2. 8.4 23,7 64.5 117.2
Mar.,. . 509.7 392.6 300.0 4.1 2. 90.4 24.0 04.8 116.0
Apro, ... 516.7 3998 307.2 38,3 2.7 90 .3 216 652 H6.0
May... .. 28,2 407.8 RIE W) 6.8 2 90,6 245 065.5 19,2
June.oooe oo 533.2 408.8 315,06 36.8 2. 90.9 1 23.2 05.9 123.3

U lnchudes non-interest-bearing debt (of which $624 million on June 30,
[975, was not subject 1o statutory debt limitation),

2 Tncludes Treasury bonds and minor amounts of Panama Canal and
postal savings bonds,

Y Includes (not shown separately): despositary bonds, retirenient plan
bonds, Rural Electrification Administration bonds, State and Tocal govern-
ment bonds, and ‘Treasury deposit funds.

4 Nonmarketable certtficates ot indebtedness, notes, and bonds in the
Treasury foreign series and foreign-currency-series issues.

S Held only by LS. Govt. ¢ wies and trust funds and the Federat
honwe loan banks.

Note, Based on Mowhlv Statenent of the Public Debt of the United
Stares, published by ULS. Treasury, See ilso second paragraph in Now to
table Detow,

OWNERSHIP OF PUBLIC DEBT

{Par vilue, in bitlions ol dohars)

i
Held by-— : Held by private investors
.- . : S | o R _
I'otal U.S. ! : cui
bnd of et by : : ! e ladividuals  Fiepeio
period ibieal | ("_°‘3L‘\. R Com- | Mutual ),nlm,”:' Other 5“5“ ! i (,)l':”“" Other
! © [asendles | Banks Total | mercial | savings wICe s orpo- and - T - e
debt and Banks banks banks com- 5 local . inter-
trust ‘ R anks panies ¢ i govts, | Savings  Other  navdonall] tors ?
funds bonds  securities
1968-—Dec. ISH.0 76.6 ‘ 52.9 228.5 66.0 IR ', 8.4 14,2 24.9 5.9 23.3 14,3 21,9
1969-~ 1ec. .| 3068.2 89.0 4 57.2 222.0 56.8 3L, 7.6 10.4 27.2 51.8 29,0 1.2 | 25.0
1970- -Deciianien e 389.2 97.1 + 62,1 229.9 62.7 A0 7.4 7.3 27.8 52.1 29.1 20.6 19.9
'
1971- -Decoienn e 424.1 106.0 @ 70.2 247.9 65.3 3.1 7.0 11.4 25.4 54. I8. 8 46.9 15.6
1972—Dec. .| 4493 116.9 . 9.9 | 262.5 67.7 3.4 6.6 9.8 28.49 57, 16.2 53.3 17.04
1973 —1dec. o ivnn 469.9 129.6 i 78.5 201.7 60. 3 2.9 6.4 10.9 i 29.2 60, 16.Y 55.4 9.3
: ! 1
1974 ~Apr... 471.9 131.1 ! 80.0 260.7 s6.8 V2.7 5.9 lo,s 0.1 6l 17,8 55.9 19,7
Muay. . 474.7 133.9 81.4 259.4 548 1.6 5.8 11,2 29.2 6l 18.3 57.3 18,5
475.1 138.2 80.5 256.4 53.2 2.6 5.9 .8 28.3 6 8.8 | 57.7 17.3
475.3 137.5 781 259.7 53.9 2.6 5.7 11,3 28.3 62 19.4 56.9 18,4
481.8 141.6 81.1 259.0 53.0 2.6 5.7 .o 29,2 6L, 20,3 50.0 19.0
481.5 140, 6 81.0 2598 52,9 2.5 5.7 to. s 29.3 62. . 20.8 56.0 19,5
480.2 138.4 79.4 202.5 53.5 1 25 5.9 1.2 28.8 62, 21.0 50,0 20.3
485.4 139.0 1.0 265.3 4.5 1.5 5.9 1.0 28.7 63 2101 583 20.1
492.7 141.2 0.5 271.0 6.3 2.5 6.1 1.0 29,2 03 21.58 S8.4 22.4
1975 Jane.o...... 494 .1 139,0 83 271.8 54.% 2.6 6.2 .3 30,0 63, 21,6 61,5 22,3
te 44949 .7 139.8 st 278,49 £6.9 2.7 6,2 M4 0.5 64, | 2.3 64.0 21,3
509.7 138.5 81.4 289 .8 62.0 2.9 G.6 (2.0 29.7 64, ] 21.4 65.0 . 259
516.7 138.0 87.8 | 290.9 63.0 3.2 6.7 12.5 29.8 o4, 21.4 04.9 I 24.7
' |
L Consists of investments ol foreign and international accounts in ‘the debt and ownership concepts were altered heginning with the
the Uniwed States. Mar. 1969 Burierin, ‘The new concepts (1) exclude guaranteed se-

2 Consists of savings and loan assns,, nonprofit institutions, cor-
porate pensions trust funds, and dealers and brokers, Also included
are certain Govt, deposit accounts and Govt.-sponsored agencics.

NoTe.. Reported data lor R, Banks and U.S. Govt, agencies and
trust funds; ‘Treasury estimates for other groups.

curitiecs and (2) remove rom US. Govl, agencies and  trust lTunds
and add to other miscellancous investors the holdings off certain
Govt.-sponsored but privately owned agencies and certain Gove, deposit
accounts, Beginning in July 1974, total gross public debt includes Federal
Financing Bank bills and excludes notes issued to the IME (8825 million),
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OWNERSHIP OF MARKETABLE SECURITIES, BY MATURITY

(P vatue, in millions ol dollirs)

Within | year |
Type ot holder und date Total ! ,5 5 ,IQ ],0, ‘2(.) , Over
yeitls yrars years 20 yeis
: Total Bilts Othwer | ‘
| | | |
Al holders: ,
[972- - Dec. 264,504 130,422 103,870 20,552 HR, 504 "‘) 143 15,301 6,079
1973 Deec 2700024 41,571 107,786 33,788 | 81,718 15,659 O, 1S
1974— Dev. 282 8l 148 .80 119,747 2,3 RS, 41| | R B N (W)
1975— Apr. 07,000 [FOUNEY | 120 907 B0 DRIESARY 16,088 | [ R
My il 880 164, 160 [RYIR Y 32,61y | oo, ‘)70 | ’(» hhl | 14,540 3,418
.S, Govt. agencies .Ill(l trust funds:
1972 Dec. . .. ‘ 19,360 1,609 074 vis 5,487 4,37 ‘ 1,530
1973 Dec. 20,902 ' ot 1,589 4,389 5,010 ! 1,620
1974- Do, 20301 SRN 1,512 4,701 4,670 1,717
1675 - Apr, 0409 440 1,987 . 3FO0R 1,800 .60
May 200114 RUX] 1.790 I 4,200 4,271 [.960
Federal Reserve Banlisy: )
1972- Ixece. 31... P [{DN ‘)()(1 37,750 29,745 5,005 24,497 | 0,109 1,414
1973 Devc, 3, 406, 189 36,924 9.201 23,002 7,504 1,577
1474- Dee, A, 45,188 36,990 RO 23,282 4 Podsd
1975 Api. 30, 44y 704 8,409 LEbis o 23 080 i 1,708
SMay 3 46,603 ‘287 Rode 28,0905 6,994 [
Held by private investors: H
1972 180,243 91,063 17,612 57,649 17,547 9,570 4,41
1973 170,746 93,162 22938 50,03 13,241 9,063 RRRY!
1974 -- 150,999 o0 208 15,130 S4.200 13,512 8710 TNRER
1975 TR RRT TO8, K20 RN ol 670 14,2008 10, 1R8] Vgt
L 200,150 115,374 22,513 64,510 , 15,031 8,001 1 1,733
N 1
Commercial banhs: ! :
1972 Deg 52,440 18,077 10,289 7,188+ 27,765 5,654 8064
1973 e 45,747 17,490 7,001 9,598 22,878 4,002 : 1,008
1974 Dec, | 42,758 14,873 0,052 7.921 22,717 Y 731
1975 Am. 49,082 16,183 s 8,832 27,001 4,000 T
May S1.068 18,309 8,527 9,782 27,359 4. d4R87 ol
Mutnal sa
1972-- l)u 2,609 590 30 281 1,152 46" 20 1.0:4
1973 Dec. 1,55 62 222 REY] 750 211 300 131
1974 -Dec. 1.477 A9y 207 192 ol 174 200 8N
1975 Apr. 0., .. 2,106 436 11 ! AR 91y s 261 125
May \I ...................... 2.276 sol 224 277 | 1,058 309 238 17
Lusurance compitnies: i
1972 Dwee. 31, 5,220 799 448 351 1,190 970 1,503 66!
1973 D 31,., 4,080 179 M2 H07 1,073 1,278 1,301 523
1974 Dee. M., 8 722 414 08 1,001 [y 1,297 RN
1975 Apr. 30, (%) 86 o | ,-l-h) 142 1,421 Bt
May 31 AR 450 344 1.534 I.047 1. 1604 B
Nouwfinancial corporations:
1972 e, 3 L, 198 2,400 1,108 121 25 (
1973 Dec 1,095 1,600 1,281 200 54 1s
1974 D, | K59 704 1,423 11s 20 49
1975 Apr. 2008 790 oY 230 D13 40
May 31 2,420 BOS 20171 203 o1 46
Savings and loan associations: .
1972 - e, 31, 2,873 520 498 322 1,11 005 224 sl
1973 Dec. 31, 2,103 876 121 455 1,011 420 151 45
1974- Dee. 31, 1.663 50 R/ 201 8is 282 173 2
1975- Apr. 30, . 2082 S62 204 208 1,044 289 178 v
May 3. 2,202 619 325 Mg I.oIxd 271 L1y 20
State il local govermmnents: .
1972- - Dec, 3 0,904 0,159 5,203 250 2,033 816 1,298 98
1973 Dee, Jl L. 9,829 5,845 doa8d - 1,362 1,870 TN L L00d RN
1974 - Dec, 31.. 7,804 4,121 3,319 502, 1796 RIS 800 RRY
1975 -Apr. 8,245 4,647 3,908 YAV 1,719 sS4y 9R0 NG
May \l 8.08Y 4,397 3,001 R 1,710 G670 331 469
All others:
1972—Dec. 3| 101,249 ol,014 55,500 5,508 23,170+ 8,900 5,290 2,808
197} Dec. 3., [N 1ot 261 64,600 55,493 9,111 22,076 1 6,372 5,189 3,023
1974- -Dec. - 118,253 77.210 69,330 7.880 25760 0,004 5.479 3, 1
1975 Apr. 126,560 83,508 73,991 9,511 27,240 6,470 6,512 R RN
May 134,100 87.470 /7,2\4 i 10,216 2‘) 487 7,927 5.831 RERhT]
Not1e,—Direct public issues only. Based on ‘lreasury Survey of hanks, and 732 insurance compinies ('mnluncd cach about Y0 per cent-
Ownership., (2) 459 nontinanciul corporations and 486 savings and loan ass cacl
Drta complete tor LS. Govt, agencies and trust funds and 1°.R. H.mks, about 50 per cent; and (3) 502 State and local govts., about 40 per
but data for other groups include only holdings of those institutions SAN others,” o residual, includes holdings ot all those not reporring
that report. The tollowing figures show, for each category, the number in the Treasury Survey, including investor groups not listed separately.

and »roortion re orting: 1 5562 cmmncrcin] banks, 474 mutual savings
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DAILY-AVERAGE DEALER TRANSACTIONS

(Par vitlue, in millions ot dollars)

U.S. Government seeurities l
By maturity By type of customer
. (1.8, Govt,
Period i agency
Total securities
Within i-5 5-10 Over .S, Gove.| LS (m\' Con- All
1 year years years 10 vears | securities | s mercial other!
dealers banks
3,542 2,645 693 133 72 711 V05 991 436 861
3,084 2,549 RES] 1o 41 (VX 759 877 755 978
2,566 2,114 48 66 K 490 685 681 710 1,044
3,097 2,407 189 238 64 554 876 789 878 R56
4. 114 1,327 472 265 50 0683 1,351 1,022 1,058 1,227
3,543 2,802 408 193 50 607 1,087 928 920 1,150
3,977 2,872 635 1 384 86 560 1,049 1,144 1,224 1,186
4,111 3120 550 ¢ RI] a7 671 1196 1.120 1,124 1,087
1975—Jan.. .. oo 5.415 3,495 1.514 303 104 &R7 1,549 1,503 1,478 1,244
leh, 5,770 1,521 71 185 OUR 2.044 1,511 1,518 @ (,2338
Mur, 4,407 812 ) Y94 464 197 671 1, 1R} 1,198 1,415 928
Apr. 5,197 3082 5 L.ave 285 134 704 1,450 1,242 1,801 94
May 0,419 4. 181 1.6015 4006 158 98| 1,917 1,454 2,007 1.049
Week ending —
1 1
1975 May 6,442 4,011 1,468 282, 15 1,011 1,872 1,395 2164 853
7,393 4,508 1,927 93 254 o0 . 2,373 1,03 2,160 932
0,584 4,244 1,755 430 156 12036 1 2,003 1,449 2,037 126
N ()AH 3,290 1,34 it 102 777 1,427 1,022 1,818 L350
June 4.0 L 5,8(:4 4,184 1,214 328 139 K90 1,028 1,296 2,050 1,051
Il L0 4,240 1,474 459 137 "34 1,859 1,621 1,996 1,452
18 5,_152 3,439 0 1,139 445 120 K01 1,558 1,280 1,713 1,09
4,929 3,03) I 414 : Ji4 47 693 1,581 1,055 1,599 1,334
1 Since Jan, 1972 bas included transactions of dealers and brokers in They do not include allotments of, and exchanges for, new U.S, Govt,
securities other than U8, Govt, securities, unlunpunns ol called or matured sec 5, Or purchiases or
sales of securities under repurcha: grecment, reverse repurchase (resale),
Not11- The transactions data combine market purchases and sales of or similar contracts. Averages of daiy figures based on the number of
1.8, Govt, seenrities dealers reporting to the 1.R. Bank o’ New York. trading days in the period,
DAILY-AVERAGE DEALER POSITIONS DAILY-AVERAGE DEALER FINANCING
(Par value, in miillions ot dellars) (In millions ot dollars}y
LS. Government securities, by maturity I Commercial banks
.S, o o
Ciovt. Period All Corpora- All
Period All Within (.5 5 Over | agency eriod seureces Nuew e tions 1 other
P 1 - 5-10 A Fulsee
maturi- ! TP I 10 seeuri- York vliere
ties year | YURTR ) yeurs yeiurs ties City where
1974—May 495 421 --33 66 41 791 1974—May.......| 1,637 26 486 213 913
June..... 594 447 52 78 16 | 1,226 June o] 2,477 241 884 268 1,083
263 219 - 50 450 4 93s July.. 1,710 6 596 216 892
2,487 | 1,819 228 356 84 | 1,073 Aug.. .. 4,138 YRR 1,248 548 1,354
| 3,060 | 2,317 334 340 69 | 1,216 Sept.. .. 4,709 1,312 1,247 480 1,671
2,870 | 2,149 430 260 31| 1,445 Oct.. ... 4,621 1,194 1,003 571 1,853
4.5I_’4 2,999 728 018 169 | 1,531 Nov.. | 5.620 1,406 1,245 561 2,158
4,431 ) 3,100 975 559 197 ] 1.R03 Dec.......] 0,904 2,001 1,619 (3] 2,534
4,634 | 2,689 | 1,236 660 113 ] 1,578 1975 -Jan.. 6,185 1,455 1,277 K64 2,590
5,588 | 3,658 1 1,180 536 203 | 1,409 beb, 0,295 1,672 1,077 714 2,832
57371 3,435 ) 1,486 . OIR 198 | 1,444 Mar.. 0,881 1,879 1,650 838 2,513
4,453 | 3,123 | 1,030 208 77 937 Apr.. . 5,096 1,655 1,326 583 2:132
6,332 14,917 | 1,094 248 73 896 May 6,656 1,684 1,567 452 2,953
Week ending: ! Week ending
1975-- Apr. 5,840 1 1,541 1 1,508 498 233 ) 1,277 1975—Apr. 2...] 0,764 2,027 1,906 812 1,998
5,599 | 3,504 | 1.437 446 152 | 1,084 9000 7,128 2,426 1,759 843 2,101
4,742 1 3,149 | 1,171 RIV] 103 041 1o...]1 5,970 2,005 1,340 670 1,964
3,643 | 2,647 870 87 39 793 23..., 5,033 1,376 1,03} 399 2,225
Ao0nn | 2,725 422 - 90 16 838 30, .. 4,308 627 OHY 343 2,371
May 4,773 ) 4,57} 457, 136 2121 R06 May 7... 5,108 113 |.199 RER 2,482
6,713 1 4,966 | 1,019 ;w3 145 879 14,..] 6,189 1,768 + 1,143 464 2,815
7,164 | 5,113 | 1,578 324 149 © 940 21...| 7.945 2,328 1,602 570 3,445
0,890 ] 5,088 | 1,414 258 130 l 942 28... T7.222 1,704 2,000 471 2,988
Notr.—The figures include alt securities sold by dealers under repue- 1 All business corporations, except commercial banks and insurance
chuse contracts regardless of the maturity date ot the contract, unless the companies.
contract is matched by a reverse rupuruhds«. (resale) agreement or delayed
delivery sale with the same maturity and invelving the same amount of Nork.—Averages of daily figures based on the number of calendar days
securitics.  Included in the repurchase contriacts are some that more in the period.  Both bank and nonbank dealers are included.  See also
clearly represent investments by the holders of the securities rather than NOTE to the table on the lelt.

dealer trading positions, . X
Average of daily figures based on rumber ot trading days in the period.
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OUTSTANDING ISSUES OF FEDERALLY SPONSORED CREDIT AGENCIES, MAY 31, 1975
(o Amoung . Cou- | Amount Cou- | Amount
Agency, and date of issue pon (millions Agency, and dnle_. of 1ssue pon (millions Agency, amd date of issue pon (millions
and maturity rite | of dolliars) and maturity rate | ol dotars) and maturity rate | of dollars)
Federal home loan banks Federal National Mortgage Ranks for cooperatives
Bonds: Association—Cont. <
7127170 - 8i25!75...... 7.95 300 Debentures: 8.05 542
7§25/73 - x/zq 7s. . . 500 4/I2/7| L OjO7s . L 5.25 500 7,40 4ui
1()/25/73 - 3/25175 . 400 100370 910478 7.50 250 7.05 478
12/18)70 - 11)25;75. 6.50 354 ul2 T3 . 9078, 6,80 4S50 605 407
5125173 — 11]25/75.. 600 t/l()/72 - 12{10f15 5.79 S0 S.K5 A0
SI28]74 - 11]25/75...... T00 GFLOJ7Y - 12/1YT5. ... 8.25 300 615 336
6/21/74 - 2;25,'7() ....... 400 LT - 30670 5.65 00 7.70 200
Ri2SJTL .. 2025{76. . ... .. W 6:12/73 - 310]76. . 7.13 400 H. 00 201
127173 305170, 300 6/10471 = 6!1076.. . 6.70 250
826174 - 2/25/76. 600 210172 = 6/10/76. ... ..] 5.85 450 ‘
6/22/73 -- 5/25/76. 000 G074 6J10:76. ... 1000 700 Federal intermediate
11)27173 .. 5/25/7(, 00 11 YT - 9il0T6, 6.13 ki}1] credit banks
7i25]73 ~ 8j25/76. 500 [0 2 9/10{76. 5.85 500 Bonds:
()11;,74 8’25/76 . 700 12; (),7 Yiln:i76 7.50 200 Of3TE - 6J2/75... ... 9,80 714
10/25/74 - u,z(,/w, 600 7 l“/|0/70 L 7.45 400 9,60 769
7/25/74 ~ 11]26/76 . : 500 12/1 S12/10/76. ... 6,25 500 5.70 302
10/25/73 - 2!25:77 . 500 6/ 10f 7; 12.-'I().-'7lx K. 4 600 8,45 75K
11/25/74 - ‘>n<'77 L 500 l'H/(yZ -2 4.7 198 R.05 783
6/20/74 .. 5125,77.. . 500 6. 500 7.35 S}
6/25/71 - 5/25/77. HS 200 7. 400 7.05 824
4/12/73 .- 8/25177. L1 300 / 0! 250 6,15 K97
5:28(74 - 8/25/77. , 00 s,mm - (),1( ...... L 150 0,05 261
')12(.,71_ 11/25/71.. A 300 17111),71 0 Il.i,.-’77 500 6,08 1,079
1127073 < 11725/77. 7.45 300 910171 --9j12/77.... 300 6.60 909
8/26/74 -- 11/25/77 .15 700 9/10/73 - 9{12/77.. 400 7.10 236
9J25/74 -- 2j27]78. . K 400 THOTY = 12012077, 500 8. 70 321
0121/7) ~ 5/25/78 . 500 10/1)73 - 12412/77. 500 7.10 406
8/26/74 — 1172778, . 500 6:10{74 . 650 7.40 410
621174 - 2)36/19. . .G 600 hl(l'ﬂ MMN 350
92574 - 2)26179 . . L4° 600 473 600
10/25/74 - 5/25/79 . L 6S 500 i 550 Federal land banks
5/28/74 - 5125} . 7 400 300 Bonds:
7/25/74 - 3177/7') ....... N 500 il 450 2015172 - 7j20075.. ... .. 5.70 425
11/25/74  11726/79. 8,15 500 LRI 500 422174 7/21475,,.....] 8.30 300
12/23/74 .. 1 |,2(|I71) 7.50 SO0 ‘)/10}77 — 6i11] . 300 T{20471 - 10/20475. .. 7.20 300
1/25/7() ~ 2/25/80. .. 7,75 350 911074 - (y,ll 7‘).. 600 10/23{73 - 10/20/75 7.40 362
2/25/74 ~ 2/25!80. . ... .. 7,08 300 (./|2/7z 9/10/79 300 4j20/72 - 1/20/76. 6.25 300
10/15/70 = l(){lﬁ/h() ..... 7.80 200 12/10/74 . 9{10i7 700 772274 - 1/20476. . v.20 650
10/27j71 ~ 11j27/81, ... 6.60 200 12/10/71 12/10] 350 2021166 - 2124/76. 5.00 123
1(),25/74 1[/25/31 65 400 2/10/72 .- 3 250 1/22/73 - 4720476 . 6.25 373
7 18 0TS 3 750 4/22)74 — 4/20/76. . 8.25 400
400 4175 4 300 7120006 - 7j20/76. 5.38 150
ﬁ 7H 74 -. 5§ 2(:){4 100 6/10§74 . ki 600 1/21074 . 7520070, ... 7.05 360
|(), Si73 211720093 ] 400 2/106/73 . . 1 4723178 10/20{76. . . 7.15 450
, 2/16/73 -. 7111/8().. 9 421078 Li20(7T ... 7.45 750
Loderal Home Loan 1071774 -- 9710/80. . . a0 422070 420077 8.25 565
“01;1(;':,‘#"“‘ Corporation 1/16/73 = 10/30/80. .. 4,46 5 720073 TR0 7.50 550
D 12/11/72 - 12}10/80, . 6,60 300 l() 2071 - l():"()’77 . 6,35 300
3/29173 ~ 8/25/76... ... 7.05 400 (./2«)/42 l/"'l)/ﬂll . 6.15 156 (O/21 74 1j33/78 . .. 8.70 546
S/11172 .. 2025177, | 6.15 350 T _'; 10481 2130063 .. 207 1
. 3273 { 7.08 150 2120063 2,_(),7] 78. 4,13 148
11719770 172719 8,60 140 y 1081 56 3 12066 — 4/20/T 513
418/73 - 3 6.59 20 512/G6 — 42 0/75.. 5003 150
TAUS/T1 - R[26/96. 7.75 150 321773 - PRI 4.50 18 1720775 . 4720478 7.60 713
ST = 5i2697. .. 7.15 150 372173 .. 51181 5.77 2 7720/72 - 7/20/73 6.40 24
Certificates: . 20 0 1721471 - 6/10/81 7.25 250 7122174 - TJ20{18. . .. 9,15 350
2j25075 - 3505, . 8. 00 OL0/71 - 9710781 7.25 250 10/23/73 - m/wm.. 7.35 550
Federal National Mortzage 971074 - 9/10/81. . 4.70 300 2120167 - 1!22/70 5.00 285
ASSDCIAtioNn— MUT4 - 1261081 7.30 250 12174 1227700 000 110 300
Secondary market 7710i74 - 31082 H.8H 30U 15172 - 4723790000 6.85 235
eperations 6/28)72 — 5[1]82. .. 5.84 58 220074 - 7M. 7.15 IR0
1SCOUNT MOLES s v v v sernns|ererns 2,467 2/10/71 — 6/10/82. . 6.65 250 10123/72 - 1023179 . 6.80 400
Cupital debeatures: 9/11)72 - 9/10/82 6.80 200 1/22/73 - 1J21/80. . 6.70 300
9130/71 ~ 10/1/96.,...... 4.38 248 12/10§73 — 12{10/82 7.35 300 7120073 - 71‘1,’:‘«() 7. 50 250
1042/72 - LOH/97 . ... .. 7.40 250 LT - 6/10] iR3. . 6.75 200 10/21/74 - I()’Z()IM) . 8.70 400
(.'l’l7l lul()’?ﬂ 7.30 300 212371 4/2()/81 ....... 6.70 224
Mortgage-backed bonds: 11/10/71 -')II"’/M 6.75 250 7/22i74 - TROBL. .. ... 9.10 265
6/1]70 - 6)2)75. ... ... .3 250 4/I2/7| — 61184, . 6.25 200 120075 120082, 7.80 400
3/14/73 - 1/15/81 o 53 1210074 --9/1084. ... .. | 7.95 300 4/20/77 -4/20/82. 6.90 200
3/14/73 ~ 1/1S/81. .. . 3 12/10/71 - 121084, . ..| 6.90 250 4121775 .. 4/20/80 RIS 300
G/21/73 ~ 7182, ... - 71 1111),75 3 Hm< 7.65 500 412373 - 10720082, ...} 7.30 239
GI2LIT3 - T[1R2. ... . a5 1/1()/72 - 3/l()/‘)2 ] 7,00 200 10/23/73 - 10/20/83. .. .. 7.30 300
3/1/73 —8/31/84., ... 5.50 10 612)72 - 6J10/92. .., .. 7.05 200
3/1/73 - 10/31/85. . 5.49 21 12/101/72 - 12710{97-82. .| 7.10 200
3/1/73 - 3]1R06. . 5.74 81
l)/2‘)/70 - 10/1/')(). .. 8.63 200

NotE~ These securitics are not puaranteed b

the V.S, Gove, -

see also note 1o table at 1oy of v AR,
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MAJOR BALANCE SHEET ITEMS OF SELECTED FEDERALLY SPONSORED CREDIT AGENCIES

(In millions of dollary)

Federal home toan banks

Pederal Nationa! \ .

‘ . T Mortoage Axsn. Bunks i Lederal Federal
| [ l/u..uml.uv ttrket’ tor tneeemedinte fand
Assels [ iabilitres and capital operations) | coonperatives credit banks hanks
Fad of Lo = | '
period : | . i
Ad- Cash Mem- BDehen- | 1.oaus Loans |
vances | Invest- and Bonds ber Capital | Mort- tures 1o | I andd |
to Coments de- and | de- stock pape | and cooper-  Bonds Jdis- 7 Bomds l Bouds
mem- Posits | notes posits loans notes I atives counts l
bers \ i ;W A (A) ay |y ay gy
’ | ‘ | . i i
1970........] 10,614 3,864 ‘ 105 10,183 | 2,332 1,607 | 15,502 | 15,206 2,000 | 1,755 1 4,974 4,799 7,186 6,395
1071, 7,936 0 2,520 142 7.139 too | ots Lz, o0 117,700 0 2,076 © 1801 5,604 5,503 7,017 7,003
1972, 7,979 l .’,2.‘5 129 6,971 1,548 ° 1,756 ] 19,791 ta 218 2,208 U H,004 S, 804 9,107 . 8,012
M73........ 15,147 * 3,537 | 157 * 15,362 ‘ 1,745 | 2,122 1 24,175 | 23,001 2,577 2,670 | 7,198 6,861 . 11,071 9,838
1 . H
1974~ May. .| 17,104 96 | 4,891 2,218 2,876 25,017 0 25,089 | 2,604 2,674 ¢ RIS l 7,585 12,142 | 10,843
June., 17,642 15 16,393 2,158 1 2,413 I 26,559 25,2_12 1 EX 2,449 N.479 7,860, 12,400 | 10,843
18,582 i 150 17,390 | (951 [ 2,450 27,304 1 < ‘ 2 477 PR, T00 5,212 i 12,084 | 11,782
19,653 | KO 18,750 95 Lo24us e N 20622 l X, 548 x..:xl RO I '
20,772 135 | 20,647 2,160 2.543 | RN 3'83s 3.931 0 R.502 7 13,185 0 11,782
21,409 1 105 | 22,058 2,129 . 2,580 | 29,139 . 2,55 7 R.R3N | N, 4ND 13,418 12,427
20,502 ‘ 100 E 2012 L2 a0l b 2y 407 Yo3.2us 8700 8441 13,0643 [ 12,427
21,804 1 RER ke lo2624 290709 \ Pl R s | R,A00 | 130043 | 12,427
1 1 !
1975- 13 1602 20w | 207 L 2K 030 \ 3053 D gwsg 4O T 14,080 13,020
9 2819 2,098 . 20 B46 027 '7N) 502 D031 RUHRG ) L 320 13,070
: 154 Codlos l 2077 200870 28,420 3440 w303 | w03 | Leat [ 1aox
G436 1 9% Po2les1 Y 2leon 200031 ’R,:S? .39 VU520 0 R.L27Y 14907 ¢ 13571
Muy. | I7 |4< 5,748 | 98 2,708 7,1|\(: 29 977 27,714 . REE 1N} 9,763 10,071 IS, I8RO 13,571
Nore,  Data from Federal Home Loan Bank Board, Federal National oltered sceurities (excluding, Tor FHLIPS, bonds held within the FUILB

System) and are not guaranteed by the U 'S, Gov 3 lor o listing of these
seaurities, see table on preceding page. [Loans are gross ol valiation res
andd represent enst T FNNMA and unpaid principal for other agencies.,

Mortgage Assn,, and Faom Credit Admin, - Amoog omitted  balance
sapital nccounts of all agencies, except tor stock of IR,

sheet items are © !
Ronds, debentures, and notes are valued at par. They include only publicly

NEW ISSUES OF STATE AND LOCAL GOVERNMENT SECURITIES

{In millions ot dollars)

[ '
All issues (new capital sond retunding) ’ Issues tor new capial
Type of issue I'ype ol'issuer ’ Total Use of procecds
Period amonnt _ _
T deliv- '
\lpuml ered ! -
Totai | Gener- " .S, district l'ota: : . - Orther
al Reve | A AL] Govt, | State | and j Other? Fidu- -U[.'_l; I.l‘"'l;‘ pur-
obli- nue loins sl cation nes oy poses
pations auth,
o I _. RN ! P T . _ -
i
868111000 62] 59991 8.714] 10,240 24,4950 5278 2,042 5.214; 2,068 7.203
9,332 459 571 4.9910 949G 9,165 . 19,9391 4 981 1,689 4.638] 1,910]..
10.632(  1.022 57| 4,212, 19,505 10, ’4‘)| 223970 4311 1458 5.654) 2,639,
10,212 401 TV 4,784 S.6IE[ 10,817, 23.508] 4.730 768, 5.034 1.064}. .
1974 -Mav.., 2,303 1,101 | 9 451 1,097 x6l L 2,207 442 13 7
June..,| 2,171 1,075 [ SKO 721 8644 ., 2,009 220 02 604
July, ;1,4 §59 7 540) 158 1,456 314 3 154
Aug...| 1,109 576, 4 141 400 10067 228 RS 257
Sept. .. 1,708 69 . 4 448 o4l 1,600 251 i 380
e 1o 1 sl s RS 974 2,738 143 110 236
,000] 1,374, .. 3 aRy| 1,008 2,403 698 4 806
76! 7). 22 2220 S5% 1,478 7 04 424
1975 1,364 6 372 702 2,024 710 49 644
1,720 S 877 82 2,287 432 P 417
1.28% 2 376 673 2034 468 94 471
|,48!1 7 RIS 873 2290 405 Oy 72
1,810 Al 793, 1,173 2,697 S0t 208 S55
|
1Only bonds sold pursuant to 1949 Housing Acr, which are secured 4 Water, sewer, and other wtilities,

by contract requiring the Housing Assistance Administration 1o make
;umuul contributions to the local authority.
2 Municipaiities, counties, mwmlnps school districts.

3 Bxctudes UL

Grovr,

» Al
and payment to issuer, wlmh oceurs atter date ot sale.

1 on date of delivery to purchaser

S Includes urban redevelopment toans.

Nort .-

indicated.

Components may not add to tolals due to rounding.

Security Industries Assn. duta; par amounts ot long-terni issues
based on date of sale unless othery
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TOTAL NEW ISSUES

{In millions ot dollars)

Gross proceeds, all issnes!
Noncorporate Corporate
Period - - e = PP - Lo [,
Bonds Stock
Total U.s U.s. State e —
Govi.2 CGrovt. and local Others Total
. A el 3 V4 - ), icly rivately . .
itgency U.5) Uotal l(;;:zl:tll‘ ! :“ll‘.ll:_‘g(({\ Preferred | Common

105,231 17,235 24,370 44,914 3,990 24.790 7,209 3,679 9,236
96,522 17.080 23,070 40,787 27,727 18,347 9,378 3,373 9,689
100,417 19,087 22,700 31,01 22,208 13,649 8,620 3,372 7,750
............................... 37.851 31,563 25,337 6,226 2,253 4,035
1974- Mar.. 3,217 2,457 2,020 437 Jo8 162
Apr... 3,059 2,259 1,594 OO0 155 445
May.. 3,164 2,957 2,350 607 65 142
June, . 2,981 2.455 1,939 516 113 413
July. 3.260 2,706 2,086 620 228 27
Auy 2,608 2,341 2,042 209 107 218
Sept 1,620 1,208 897 308 126 289
Oct, 4,025 3,79} 3,423 115§ 16 0635
Nov. 3.352 3,016 r337 93 1307
Dec....... 3,018 2,172 T8RO | 152 301
1975 -Jan., . ... 4,085 3,657 1,028 235 341
Feb...... ... 3,909 3,201 708 173 1449
Mar.. ... 4,440 1,970 476 253 H44

Gross proceeds, major groups of corporale issuers

Period . i Commerciit] and o s T . P Real estate
Manufacturing miscellancous [ransportation Public utility Communicition and financial
e | —— - - - _ . [ -
Bonds | Stocks | Bonds ! Stocks | Bonds | Stocks | Bonds | Stocks | Bonds | Stocks | Bonds | Stocks
9,551 2,102 2,158 2,370 2,006 434 7,576 4,201 4,222 1,590 6,484 2,204
1,812 2,669 2,878 1,767 187 6,398 4,967 3,680 1,127 R’ 415 2,006
043 1,283 1,559 1,881 43 5,585 4,661 3,535 1,369 5,061 2,860
543 1,850 95K PLR 22 ¥,872 3,904 1,710 202 06,246 587
16t 2 71 L I 850 449 310 21 691 58
b 238 56 O {0 440 084 283 5 s 47
! 15 iy 7t 44 ... 437 75 o060 | 3 239 44
141 1303 139 5 15 459 28K 355 | 491 kU]
43 1254 93 62 1 38 300 242 | 53 777 65
4 RH 62 14 462 26 364 T 462 44
2 46 47 40 RLE 200 RRYD I 18 218 48
3 102 29 306 1,414 ays 439 | 36 791 04
2 124 100 336 (..o 739 r2258 62 ! 31 RUYS r44
196 {80 23 | N r435 194 150 ! 25 817 IS
3 153 75 84 ..., 72 07 927 5 U TT: N IR
T4 63 o0 74 | | ,465 486 106 - | 53 A2
11 268 74 8% ... 828 079 2 595 i3
1 Gross proceeds are derived by multiplying principal amounts or 3 Poreign governnients and their instrumentalities, International Bank
number of units by oftering price. for Reconstruction and Development, and domestic nonprofit organ-
2 [ncludes guaranteed issues. izations.
3 Issues not guaranteed. . . .
4 See NOTE to table at bottom of opposite pape., NoTE. --Sccurities and change Commission estimates of new issues

maturing in more than | year sold for cash in the United States,



A 40 SECURITY ISSUES « JULY 1975

NET CHANGE IN OUTSTANDING CORPORATE SECURITIES

(In miflions of dollaes)

Derividion of change, all issuerst
Period All securitivs Bonds and notes Common and prefecred stocks
New issues Retirements © Net change  New issues | Retitements | Net change © New issues | Retivements | Net change
| .
46,687 9,507 37,180, 31,917 8,100 23,728 14, 7()‘) 1,318 13,452
42,300 13,224 2,082 27,005 8,003 19,062 h 2,222 13,018
33,559 11,804 21,754 21,501 8,810 12,691 I 2,993 9,064
39314 9,015 2039 | 305s4 | 6255 25098 1 71980 3,078 4,302
8,973 2,031 6,942 H,810 1,442 5,367 2,163 588 - 1,575
4,037 2,048 7,589 7,847 1,584 6,263 1,790 468 1,320
8,452 2985 | 5,467 1 6.0 1,228 5,380 1,841 1,759 32
2,272 2,871 | 9,401 10,086 | 2,004 H,0K2 2,186 866 1,319
| ' i !
15,2114 2,088 1A 12,759 ’ 1,887 TR 2,452 301 1,951
‘T'ype ol issucs
M- Conmeraial Transpor- Public ( Comniuni- Reaul estate
Period lacturing and other ? tiation 3 utility cation and financial !
Bords Honds Bonds Bonils Bonds Bonds
anil Stocks and Stocks and Stocks winld Stovks and Stocks and Stocks
notes nofes notes notes ) notes nofes
6,585 2,534 8§27 2,2un pI) S00 6,480 4,206 3,925 1,600 5,005 2,017
1,995 24094 1,409 2,471 711 254 5,137 4 844 3,343 1.260 7,045 2,046
801 658 104 1,411 1,044 IRUR] 4,205 4,549 3,165 1.399 3,523 1,181
7.404 17 [T R 341 -0 7,308 3,834 3,49 R 5,428 207
90n 324 1 303 37 35 2,172 427 675 76 1,602 20
1,921 12 698 213 - 13 12 1,699 1,038 1,080 - T 877 82
1.479 421 134 664 49 3 1,358 802 1,110 222 1.194 88
3,008 126 240 - 47 342 9 2,079 1,107 028 107 1,695 17
L7 2 S S A 762 373 77 } § 2,653 1,509 1,269 24 1.742 I8
I Excludes investment companies, uu.ludb loceipn sules and include \.\(Ls of seeurities held hy affifinted com-
21 xtractive and commercial and miscellancous companics, 8 and also new stock issuces ¢
3 Raitroad and other teanspotiation compics, d with conversions of bonds into stocks, Re

Norre  Seeurities and Exchanpe Commission estimates of cash trans-
actions only.  As contrasted with data shown on precedinge page, new issues

are d«.llnul in the same way and also include securities retired with in-
ternal funds or with proceeds of issues for that purpose.

OPEN-END INVESTMENT COMPANIES

(In mitlions of dollars)

Sales and redemption Assets (market value
ot own shares at end ot period)

Year o . - =
Sades [ Redenip- Net Total 2 Cash Other

tions sales position 3
1963, .......] 2,460 1,504 952( 25,214 1,341 [ 23,873
1964 .., 3,404 1,875 1,528] 29,116 1,329 { 27,787
1965, ., 4,359 i, J962 2,395) 35,220 1,803 1 33,417
1966, ..., 4,071 2,005 2,6065| 34,829 2,971 | 31,858
1967. 4,670 2,745 1,927( 44,761 2,566 | 42,135
1968 0,820 3,841 2,979 52,677 3,(87 | 49,490
1969 6,717 3,001 3,056 48,291 3,846 ' 44,445
970, .., 4,624 2,947 1,037} 47,618 3,649 | 43,969
1971, . 5,145 t,751 A9d4E S5 045 4,038 | 52,007
1972, ..., 4,892 6,563 1,671 59 81 3,038 | 86,790
1973, ...... 4 358 s wosU | - 1261 460518 4,002 | 42,510
974, ....... RETH 1037 1,409| 35 777 5,637 | 30,140

Sales and redemption Assets (market value
of own shares it end of period)
Month _ . R _ | -
Sales 1| Redemp- ! Net Total 2 Cash Othier
tions ' sales posllum 3
' '

(974— May. . 323 320 3 41,015 4,389 | 36,626
June. . 337 276 ol | 40,040 4,461 | 35,579
July. . 442 352 90 | 37,669 4,609 | 33,000
Aug... 446 339 127 | 35,106 4,053 1 30,153
Sept... 499 292 207 | 31,985 5,078 [ 26,907
M 3 SO5 | 37,05 5,652 | 31,403
({10 335 284 | 30,300 5,804 | 30,502
736 411 325 | 38)777 5637 | 30.140
1975 Jan...| [,067 428 639 | 3,7407 3,859 1 33,518
Feb. LB 470 419 | 39,330 4,006 | 35,324
Mar 847 623 224 I() 449 3,870 | 36,579
Apr. 808 o1 17 ) 42,353 3,841 | 38,512
May 677 738 S8 [ 43,829 3876 | 39953

¥ lncludes contractual and regular single-purchase sales, voluntary and
contractual accumulation plan sales, and reinvestmcnt of’ investment in-
come dividends; excludes reinvestment of realized capital gains dividends.

2 Market value at end ot period less current liabilities,

3 Cash and deposits, receivables, all U.S, Govt, securities, and other
short-term debt sc:.unhu less current liabilities.

Norg—Investment Company Institute data based on reports ol mems-
bers, which comprise suhsmnlmlly all open-end investment companics
rq_lsu.n.d with the \u.untm and Exchange Commission. Data reflect
newly tormed companies after their initial otfering of securitics.




JULY 1975 n BUSINESS FINANCE
CORPORATE PROFITS, TAXES, AND DIVIDENDS

(In billions ot dollars)

A4l

P'rofits Profits
Year before come after divi-  *tributed
taxes taxes tuxes dends | profits
87.6 4.9 47.8 23,6 24.2
84,9 40. 1 448 3 20.5
74.0 3R 39.1 7 14.6
83.6 7.5 46.1 21.1
99,2 41,5 ' 57.7 30.3
122.7 49.8 | 12,9 43.1
140,7 55.7 §5.0 S
1

In- ‘ Cash |Undis-

Corporate

capital Profits
ons 5
“":;“l::"" Quarter - before
allow- ©otaxes

ances! ‘
46.8 1973 11, | 124.4
51.9 Mi..." 122.7
56.0 V... 1227

60.4 .
66. 3 1974 ...} 135.4
7.2 1. .. 139.0
6.7 lll...I 157.0
IV L3S
1975 1., 2

In-
come
tixes

50.
49,
49, 5

9

s,
5S.
02,
82,

~ S

390

P'rofits
atter
tuxes

74,
73.:

B3,
LEN
94,

9.3

Dt —td

62,

-

Cash
divi-
dends

29,
29,
10

~ L —-

—retA

. Undis-

! profits

tributed

T

ro— N

Corporate
capital
consump-

tion
allow-
ances 1

0.8
7106
731

741
75.7
77.6
DR

)

81

1 Includes depreciation, capital outlays charyged to current accounts, aud

accidental damages.

Norr,
addjusted annual rates,

Dept, of Commerce estinmates.

Quarterly dati are at seasonall

CURRENT ASSETS AND LIABILITIES OF NONFINANCIAL CORPORATIONS

{In billions of dollars)

Current liabilities

Current assets
_ - - _|_ - R I -
Net . D Notes and accets.,

End of period working . LS. receivable P

capital - e Govt. o 2 Inven- . — .

I'otal Cash securi- . | i tories Other lotal
ties SN0 | LS.
! Govt. ! : Other | Govt.
1970, ..o civiiinint 147.4 492.3 50.2. 7.7 4,2 201.9 M3 L A5.0 304.9 0.6
5 204.9 518.8 55.7 10.7 3.5 208.8 1 200.3 i 9.7 3139 4.9
563.1 60.5 9,9 3.4 230.5 21501 A3.6 3388 4.0
1 .

579.2 61.2 10.8 3.2 235.7 12228 45.5 147.4 4.1
596.8 62.3 9.6 2.9 245.6 , 230.3 46.0 1591 4.5
613,06 62.2 9.5 30 254.2 238.2 40.6 3717 4.4
631.,4 65.2 10.7 3.5 255.8 247.0 49,1 RE{O 4.3
1974—1I1........ cees 253.2 653.9 62.8 1.7 3.2 265.0 258.9 51.6 400,77 4.5
1 257.4 673.3 02.2 10, 4 3.4 278.7 209.7 48.8 415.8 4.7
261.6 696, 0 63.9 to.7 3.5 284, 1 282.7 5t.1 432.4 |
265.9 700,72 66,4 1.4 3.5 278.5 288.8 51.7 4343 5.2

ayible

204,

221,

207,

Nates and acets,

Other

Accrued
! Federal R
incone | Other
taxes
10,0 81.6
12.2 8.5
14.1 99,1
15.7 104.7
13.9 108.1
15.3 1.2
16.6 13,3
18,7 120.7
17.4 125.)
20.5 130.2
21.0 1307

! Receivables trony, and |
oflset against each other on

payables to, the U.S, Govt. exclud
corporations’ books,

¢ amounts

BUSINESS EXPENDITURES ON NEW PLANT AND EQUIPMENT

{In billions of dotlars)

Nowk- -Based on Securities and xchange Commission estimates.,

Period Total

1975 -

Maunutacturing
T Mining
’ Non-
Durable durable
14.15 15.84 2.16
15.64 15,72 2.45
19.25 18,76 2.74
22,62 23,49 3.18
3.92 3.88 .63
4.65 4.51 LTl
4.84 4.78 69
5.84 5.59 .71
4.74 4.75 .68
5.59 5.69 .18
5,065 5.90 RO
6.64 6,99 Rl
5.10 5.74 .91
5.42 6.46 .94

Transportation Public
. i
Rail. Air | Other | Iiectric
1.67 1.88 1.38 12,86
1.80 2.46 1.46 | 14.48
1.96 2.41 1,66 | 15.94
2.54 2.00 202 1 17ie:
46 .52 a2 1 aas
.46 .72 43 1 1.9
.48 .57 A4 404
.50 60 .47 4,54
.50 .47 L34 3.85
.64 .61 4901 4,56
S04 43, S8 4.42
78 48 T 4.80
.59 .44 62 3.84
LBl .54 03 4.38
1 !

itilidies

Cras
and other

2.44
2.52
2.76
2092

.50
LO8
.77
.82

LS52
.78
Ak
87

58
.15

Commu-
nications

pol =y

e b

e W

Other!

1 Includes trade, service, construction, finance, and insurance.

2 Anticipated by business.

NoTi.—Dept. of Commerce and Securities and Fixchange Commission

estimates for corporate and noncorporate business; excludes ugriculture,
real estate operators, medical, legal, educational, and cultural service, and
non rofit or anizations.



A 42 REAL ESTATE CREDIT wu JULY 1975
MORTGAGE DEBT OUTSTANDING BY TYPE OF HOLDER

(In millions of dollars)

lind of year I nd o1 quarter
Type ot holder, and type ot property 1974 ' 1yis
1971 1972 1473 ' :
K o 1 e, i
o= JSE N VO SNV t ;

ALL NOLDERS i .o 499,758 504,825 634,954 645,920 664,298 . 678,093 l 688,570 | 695,358
1-to 4-family........ “ 307.200 345,384 386240 1750 402187 410,184 414 961 1 418,080
Multifamily 1. ., ! 76,490 845,401 80,552 - KB, 258 90. 270 92,043 , 93,016
Commercial, .. . {07,508 123,065 127,384 1 132,122 135,048 137,280 1 138,179
T 0 X 35.437 19,348 40,203 41,7814 43,191 44 091 1 A5.483

. |

PRIVATE FINANC I Al T L 394,20 450,000 505,400 S13,914 528,173 537,524 542,589 546,915
1- to 4-family . . 25 288,058 122,047 326844 335,414 140,857 343,374 346,040
Multitarily T, 59,204 64,7340 65.377 a6, 5N, 67.344 68,521 o122
(,T()mnlcrciul... . 5 92,222 107,128 110,047 L4, 185 116,511 118,204 Liv, 162
ST 0 ! RS tu,821 11,445 1650 o 11,991 12.312 12,430 12.541
Commercial Imn/\'.v2 ..................... ! 82,515 i 99,314 1 8 20882 17 o0 130,582 142,108 132,105

1- to 4-family.. ' 43,020 57,004 07,598 o, 74 , 25 TA,987 74,7538 74,740
Multifumily I 3,984 - 5,778 6,032 7.040 7.496 7,619 7.614
Commercial. oo, . .. 26,300 31,751 38,096 RUBE L3 43,002 ! 43,679 43.700
T 4,208 4,781 5,442 5,607 6,007 6,049 6,051
Mutual savings banks. ..o v i, 61,978 67,3556 14,200 74000 L R0Y P SRV 75,160
1- to 4-tamily 3,041 41,650 44,246 44,443 44,604 44.670 44,796
Multifamily 1. 14,386 15,490 16,843 17.002 17,206 17,234 17,292
Commercial. e .. H,901 10,354 12,084 12,425 12,938 ! 12.950 12,997
L TSP 50 62 57 59 sS4 . 060 75
Savings and loan associations. .. ......... 174,250 ’ 206,152 28,084 236,046 243 d00 RE SR 249, 206 282 468
- to 4-family. . 142,275 167,049 187,750 191,22. 197,008 200,352 201.564 204 116
Multitamily 1, 17,355 20,783 22,524 22,763 23,342 23,574 23,684 23,934
COmmErcial, o oer v iiieiireinnanns 14,620 18,350 21,459 22,150 23,050 23,698 24,058 24,413
1.6/ insurance companies ., 78,0 76, V4% T DEUAT SR K e | 84, SO 86,258 NN T
1< to 4-tamily......... 24,0604 22,350 22,053 i 21, 804 21,758 21,914 22,382 22,438
Multifamilyt. S 16,773 17,153 18,431 | 18,5600 18,858 19,5606 19,984 20,282
Commerciala oo oo, 28,518 3,767 34,889 35,(>|7 36,511 36.783 37.57 34,052
) ETY 3] TP 5,001 5,678 5,906 5,984 6,104 6,246 6,321 0,415

FEDERAI. AND REL 39,357 | 45,790 55,664 58,262 62,585 67,829 72,267 75,973
1- to 4-family. 26,453 . 30,147 35,454 37,168 19,784 43,188 45,7448 47,751
Multitamity t.. 4,555 6,086 8,489 3,923 9,643 10,644 1,790 - 12,662
Commercial, . e 8 T I P Y T
Farm.,....coiviiveiiieennn, 8,338 9,557 1,72 12,170 ! 13,154 13,997 14,729 15,560
(mvcrlmwm National Mortgage Association 5,323 5,113 4,029 3,604 d.a18 4,052 4,548 5,584

- to 4-tamily. 2,770 2,490 1,330 1,189 10194 1,337 1,600 1,843
Muluﬁlmllyl . . 2,542 2,623 2,699 2,415 2.424 2,718 3,243 3,741
Commercial. ..o oo 8 S P I I e P

Farmers Home Administration, ......... .. 819 837 1,200 1,300 1,400 | 1500 1,600 1,700
1- 10 4-fumily s 398 387 550 596 642 OR8 734 780
Farm...vooiviiiennns 421 450 650 704 758 812 806 920
Federal Housing and Veterans Au’mlm\tm-
BOHS s v ot e saaoonannnonsanrons PN 3,389 3,338 3,470 3.514 3,619 3,768 3,900 4.5

1- to 4-family. 2,517 2,199 2,013 1,964 1,980 2,037 i 2,083 2,119

Multifumily Lo i cen 872 1,139 1,463 1,550 1,639 1,72y 1,817 1,900
Federal National 1\.’0’!/;'(11,70 Association. . 17,791 19,791 M, 178 24,878 26,559 28 641 29,578 29,754
1- to 4-tamily.. . . 16,081 17,697 20,370 20,516 21,091 23,25% 23,778 23,743
Mualtitamily oo e 1,110 2,094 3,805 4,359 4,808 5,383 5,800 6,011
Federal land banks (farmonly).......... 7,917 9,107 11,071 11,467 © 12,400 13, I8S 13,863 14,640
Federal Home Loan Mortgage Corpnmrlnn 964 1,789 2,604 2,637 3,191 w13 4,586 4,608
1- to 4- mmlly .................... . 934 1,754 2,446 2,472 2,951 4l4 4,217 4,234
Muhifamilyl 30 L3S 158 t65 240 209 k1A 377
GNMA Pools, 3,154 5,815 9,109 (o905 1 11,708 12,973 14,592 15,962
i~ to 4-family. 3,153 5,620 8,745 10,431 11,326 12,454 13,336 15,035
Multifamily ! 1 195 304 434 472 s1y 556 627

INDIVIDUALS AND OTHERS?, ....... . 66,162 69,035 73,890 73,740 73,540 73,340 73,720 72,470
I-to 4-tamily . 27,207 27,184 28,739 27,7% 26,939 26,139 25.839 24,839
Multitamily !, . 10,314 11,206 12,182 12,282 12,032 ty, 782 11,732 11,232
Commercial. . 13,977 15,286 16,837 17,337 17,937 18,537 19,017 19,017
Farm.,...... 14,664 15,359 16,132 16,382 16,632 16,882 17,132 17,382
I Structure of 5 or more units. NoTr.——Based on data from various institutional and Govt, sources,
2 [ncludes loans held by nondeposit trust companies but not bank trust with some quarters estimated in parl by 1'ederal Reserve in umulmnnn

departments. with the Federal Home 1oan Bank Board and the Dept. of Commerce.
3 Includes some U.S, agencies tfor which amounts are small or separate Separation of noofarmt morgage debt by type of property, where not

data are not readily available. reported directly, and interpolations and extrapolations where required,

estimated mainly by Federal Reserve.
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FEDERAL NATIONAL MORTGAGE ASSOCIATION AND FEDERAL HOME LOAN MORTGAGE CORPORATION—
SECONDARY MORTGAGE MARKET ACTIVITY

(In millions of dolliars)

R I'NMA LHIL.MC
) Mortpape Mot Mortgape Mortuape ‘ Mo 1 Mortgage
I'nd of ] holdings raesactions commitinents holdings transactions commitments
period ((lllIlIlL period) (during period)
- L R — ! ° A .
UobitA- VA- Pur- Made Out- 1 HA- Con- | ur | Made Out-
Totall in- ~opuar- chases Sales , durimg | stand- Total v ,'\ : vel- l (‘h.l“.'_ X Sales during stind-
' sured 3 oanteed < period ing ! tional | GBS period ing
| . H H
1971, ..., 17,791 L axl s.000 3,574 336 9,828 i 6,497 963 821 147 778 64 T, 182
1972, 19,791 t4.624 50102 3,699 211 8,797 8,124 1,789 1,503 286 1,298 408 1,606 198
1973 24,175 16,852 6,382 6,127 71 8,914 7,889 2,604 1,743 861 1,334 409 1,629 1RO
1974, 200878 19,189 | K30 5 0.und S 10,705 0 7,000 4586 | o042 a8 2101 s2 4,581 2,300
1974 May.., 25917 | 17,725 0,794 ‘ E L 1.145 Y.475 2,980 1,189 281 1,486
R 26,559 179606 7,079 T 537 9,019 RN 1,314 222 623
27,304 7.3584 T (S 1175+ 9,044 RIKILD] 1,426 129 1. 127
25,022 7,704 K63 o202 oon1s | o3las 1.565 155 I 81
28641 |P\ 7i?< 7.994 TOO o . u97 9,043 3,713 H 273 : oY
29,03 | 18,900 1+ B,200 [ 878 ¥,087 4,10/ 410 30
29,407 jolosy [oRI00 LA 201 8,512 4,352 270 i
20,578 19,189 &, 310 , S T 20 7,960 4,386 ‘)l)l 200 i 34
1975. 29,670 19,231 R8T 208 146 ' 7,285 4.4 | 1000 fyo | 26 26
MUK 19286 LRI 164 137 - 6,672 4,533 1,891 3 209 21
29 754 A 304 151 | [(RD] (ORI 4,608 1. 887 s 19 2
29,815 - 10,282 8,137 20 . 913 6,890 4,634 .80 121 7 297
RUNE LAY B D IPAT 8,498 i M7 | 621 [ 43 I R O
' |

Data from I'NMA and UHLMC, respec .
A Holdings inclade loans aved to back bond issues guaranteed
A, Commitnents include some  multitamily  and  nonprofit
hospital loan commitments in addition to I- 1o 4-family loan commitments
accepted in FNMA’s ree market auction svstem, and through the ENMA -
GNMA Tandem Plan (Program 18).

TERMS AND YIELDS ON

For FHIAC: Data tor 1970 begin with Nov. 26, when the FHEMC
became operational. Hloldings and transactions cover participiations as
well as whoie loans, Holdings include Joans used to back bond issues
puaranteed by GNMA, Commitments cover the conventional and Govt.-
underwritten loan progriums.

NEW HOME MORTGAGES

Conventional mortgages
T o FHA-
Terms! Yiclds (per cent) in insured
i primary market loans -Yield
Period L - in pri\"um
. : . lLoun secondary
. Contract Fees and P Loan/price Purchase . Yy
| rate (per charges N(l'n““l)v ratio price (thous. (!‘lll:::::"'(‘)l. FHILBB nun market
! cent) (per cent)? years (per cent) ot dollars) 1 . series d series
. dollars)
7.60 .87 20.2 74.3 36.3 26.5 7.74 7.75 7.70
7.45 .1 27.2 76.8 37.3 28.1 7.60 7.64 7.53
7.78 111 20,3 77.1 37.1 28.1 7.95 §.30 8.19
8.71 1.30 26,13 5.8 40.1 RO 8.9 9,22 9,88
1974-- May. 8.55 1.20 25.8 76.8 37.9 28.8 §.74 9,15 .46
June, 8,65 1,25 26.3 76,9 a7 30.1 8. RS v,25 9.46
July. 8.75 1.28 26. 1 74.4 40.5 29.6 8.96 9,40 .35
8.87 1.32 26.4 75.3 40.2 20,5 9,09 9,60 10.30
8.07 1.0 26.1 74.8 42.4 1| V.19 9. 80 10. 38
§.08 1.37 20.7 74,7 42,3 30.7 9.7 9. 70 10,13
9.04 L. 40 26.2 73.06 41.3 302 9.2 958
9.13 .44 27.5 5.8 42.4 R} 9,37 9.45 9,51
1975- Jan...oos l 0,00 1.51 26.7 73.3 43.2 3.6 9,31 ' 9.15 8.9
iceh 8.88 b 26,8 76,5 4.4 3.0 gtz . 9,05 K.R84
Man . 8.79 1.6l { 20,5 75, 4549 RENY 9,06 ¥.90 8.09
Apr.t .o I w7 |53 26.5 76,4 44.5 134 8.96 900 L
Mayroooo | H.063 l.6} ‘ 27.0 753 | 43.4 2.1 8.90 9.035 9,106
i

1 Weighred averages based on probability sample survey of character~
istics of mortgages originated by major institutional lender groups (ins
cluding mortgage companics) tor purchase of single-tamily homes, as
compiled by Lederal Home Loan Bank Doard in cooperation with Federal
Deposit lnsurance Corporation. Data are nol strictly comparable with
carlier figures beginning Jan. 1973,

2 Fees and charge wed to principal mort,
loan commissions, fees, di :ounts, and other char
sts related sulcly to tr.mst('l of property (mnushxp

‘fective rate, reflecting tees and charges as well as contract rates

dp,t. amount- -include
, but exclude closing

NOTE TO TABLYL AT

BOTTOM OF

PAGE

A-44:

American Life Insurance Association data for new commitments of
$100,000 and over caclt on mortgages for multifamily and nonresidential
nontarm propertics located largely in the United States, ‘The 15 companies
account for a little more than one-half of both the total assets and the
nonfarm mortgages held by all U.S. life insurance companies. Averages,
which are based on number of loans, vary in part with loan composition
brt ¢ and location of ro ert 1t ¢ and ur ose of loan and loan

(as shown in first column of this table) and an assumed prepayment at
cenl of 10 years.

'l{qh-\ on first mortgages, unweighted and rounded to the nearest
usis points.

5 Based on opinion reports subnmitted by field offices of prevailing
local conditions as of the first of the succecding month, Yl(.l(|\ are derived
from weighted averages of Dl‘lvdtb secondary market prices for Sce. 203,
30-year mortgages with minimum (lnwnp.lymult and an assumed pr«.-_
payment at the end of 15 years. Any gap in data are due to periods of
adjustment to changes in maximunt per missible contract interest rates.

St

tion and prepayment terms, Data tor the following are limited
where information was available or estimates could be mude:
capitalization rate {nct stabilized property c‘unmg..s divided by pr
value); debt coverage ratio (net stabilized earnings divided by deb
and per cent constant (annual level payment, including principal and
interest, per $100 of debt). All statistics exclude construction loans,
increases in existing loans in a company’s portfolio, reapprovals, and l().\m
secured by land only.
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FEDERAL NATIONAL MORTGAGE ASSOCIATION AUCTIONS OF COMMITMENTS TO BUY HOME MORTGAGES
l Date of auction
ltem 1975
Jan, 27 ( Teb. 10 | Feb, 24 | Mac. 10| Mar, 24 | Ape. 7 | Ape, 201 May § | May 19 June 2 | June 16 | June 30
Amounts (millions of dollars): H
Govt.-underwritten loans . :
Oftered !, oo, 41.4 24.60 36,2 99,2 460.5 S51,6 470.9 525.5 1 165.6 172.5 v 73.4 358.7
Accepted ..o 28.6 ! 8.1 - 21.8 60,1 321.4 277.2 247.3 280.4 115.0 80.4 8.6 246.9
Conventional loans :
Offered...oovvviins, I 14.8 20.0 4.4 60,7 99.8 79.2 69.8 46.4 51.2 28.5 67.5
Accepted., oo iiiiian 10.6 9.1 9.1 2.t 35.8 44.6 S1.3 439 8.4 27.1 15.7 47.3
Average yield (per cent) on short- .
tern commitments 2 -
Gove.-underwritten loans. . . .. 9.12 8,98 B.87 .78 8.85 4.98 9.13 9.29 9.25 9. 14 9.06 9.07
Caonventional loans. ... ... .. 9.39 9.20 9.04 8.96 9.00 9.13 9.26 9.41 9.41 9.26 9.21 9,18
1 i

1 Mortgage amounts offered by bidders are total bids received.
2 Average accepted bid yield (before deduction of 38 basis-point fee
paid for mortgage servicing) for home mortgages assuming a prepayment

period of 12 years for 30-year loans, without speeinl adjustment for
FNMA commitment fees and FNMA stock purchase and holding require-
ments. Commitments mature in 4 months.

MAJOR HOLDERS OF FHA-INSURED AND VA-GUARANTEED RESIDENTIAL MORTGAGE DEBT

(¥nd of pcriod, in billions of dollars)

Holder

Althoklers.......o0 0
FHA,

Sept. 30, Dec. 31, Mar. 31,

1973 1973 : 1974
....... l 133.8 135.0 136.7
85.6 85.0 85.0
48.2 50.0 51,7
1.7 s 1t
8.4 ! 8.2 7.8
3.3 | 3.3 4.3
28.6 . 28.4 28,2
15.7 15.5 15.3
12.9 12.9 12,9

June 30,
1974

x .

Sept. 30,
1974

Dec. 3, I
1974 :

{40,
84,
86,
rto,
[}

3
r27.
114,

A AT AR —

Notr.- ‘VA-guaranteed residential mortgage debt is for 1- to 4-family
propertics while FI1A-insured includes some debt in multitamily structures,

Detail by type of holder partly estimated by l'ederal Reserve for first
and third quarters, and for most recent quarter.

COMMITMENTS OF LIFE INSURANCE COMPANIES FOR INCOME PROPERTY MORTGAGES

Total
amount
committed
(millions of’
(dollars)

. Number

Period of loans
912
1,064
,132
2,140
1974—Jan.. ........ ol
Feb.. . - 90
Mar... 17
Apr.. 141
May.. 148
June.. 147
July . 124
Aug... 105
9s
57
47
37
1978 Jan........L, R)|
kY 46
40

2,341,
3,982,
4,086,
4,833,

LR

9l.
200.

Do CNmOhOLBALXRA

l.oan
amount
(thousands
of dollars)

Contract
interest
rate
{per cent)

9.93
9,07
8,57
.76

07
10

Averages
Loan- Capitaliza- |

Maturity to-valye ARV

{yrs./mos.) ratio "_ ", fate

(per cent) (per cent)
22/8 74.7 10.8
22/10 74.9 10.0
23/3 75.2 Y.6
2313 74.3 9.5
20/11 73.7 9.7
231 73.6 9.8
21711 74.2 9.6
2149 73.8 9.9
21711 74.2 10.0
20710 75.7 10.1
20/0 74,1 10.1
22/10 74.3 10.2
20411 H 74.4 10.3
1947 74.6 10.6
18/4 74.0 10,7
19710 74.8 11.0
18/4 7.9 1.0
22711 74.3 10.9
2371 74.1 1.3

Debt
coverage
ratio

o
&

G s s
~phw

Per cent
constant

i

Bosr
S ot po—

e —————
———~ZSccTsoos

WA= Ux QRN

wTe

See NoTe on preceding page.



JULY 1975 1+ CONSUMER CREDIT

TOTAL CREDIT

(In millions of dollars)

A4t

Instalment [ Noninstalment
- l. .
Iind of period Total Other  + Home Charge aceounts
Auto- CONSUMEr  iniprove- I'er~onal Single- Service
Toral mobile roods ment loans Total payment | eredit
piper papet loans! loans Retait | Credit
ontlets ‘ cards?

89,883 70,893 2R 437 18,483 3,736 20,237 18,990 5,724 /(i(n 4,889

96,239 76,245 30,010 20,732 3841 2662 SIRI12 | 874 503360

100,783 79,428 29,796 22,389 4,008 6,041 1,029 5,727

110,770 87,745 32,948 24,626 4,219 5,006 ¢ l,?.‘? 6,300

121, 146 97,108 35,527 R KK 4,613 ! 5,016 1,437 6,921

\

127,16 102,064 35,184 31,465 5,070 | 25,099 6,163 ¢ 1,R0S 7,456

138,194 111,295 8,664 4,351 S,413 27,009 6,897 | 1,95% 8, 164

157,564 127,332 44,129 40,080 6,201 0,220 7,055 - 1,047 8,974

180,486 147,437 1,130 47,530 7,152 A3, 040 7,783 2,046 9,979

190 121 156,124 STLORY S0 802 d3,097 \'_UI > R 10, 8x4

1974- VU e | 1A NS 50,070 147, 588 7.7R0 6.948 1,099 1 10,550
183,425 150,615 SE.od 7.930 . 2.0 7.002 10,393

184,805 152,142 41 400 32,0603 6,910 1o, 3231

187, 364 154,472 . 44,164 32.897 6, OR3 10,430

187,006 IS5.139 49 (\(:4 44.]75 12,707 6.876 10,483

TN B 49 0K6 44,319 32005 7007 10,509

188084 | 1550700 S0.401 44, 180 127918 774 10,650

190,121 156,124 ﬁl (u\‘) 82,000 44,204 IRIUDY. g.012 10,884

1975 187.080 153,952 50,947 SE, 142 43818 33128 7.162 LN R [N R
1¥5, 381 152,712 50,884 50,136 43,720 12,609 6,408 2,074 11,567

IR, 253 151,477 S0,452 49, 391 R 43,709 LRSNID O,452 2,034 1,744

|84, At 151,271 30,460 49,247 7, HR0 43,784 iy,078 6,738 2062 11,750

185,010 151,610 50,4058 49,329 7 “l)X 44,908 LRI 7,208 2,071 1,010

I Holdings ol financial institutions; holdings of refail outlets are in- No. Consumer credit estimates cover loans 1o individuals ot

cluded in “Other consumer goods paper.”
2Nervice station and miscellancous credit-card accounts and home-

heating-oil accounts,

CONSUMER CREDIT HELD

(In millions

houschold, family, and other personal expenditures, except real estate

MOTELLEe lu.\n\ For back ligures and deseription of the data, see “Con

Credit,” Section 16 (New) of Supplement to Banking and Mowetary
¢, 1905, and Burioss tor Dee 1968 and Oct. 1972,

BY COMMERCIAL BANKS

ol dollars)

| Nonin-

! Instalment
| [ stalment
i oL - . e —- .. = . - - . o
Lnd of period Total Automobile paper Other consumer goods paper IHome Peesonal loans
. . N L B improve- . Sinple-
Total | I ment ! payment
Purchased Direct Mobile 1 Crudit Other loans Check Other loans
homes 0 cards credit ‘
] [ . e . N D - .
1965 . ool 35,0652 25,962 10,209 5,659 4,166 2,571 6,157 6,690
1966. Lol 38,205 RIBRIL 11,024 5,956 4,081 2,647 7,011 6,946
1967, s 40,630 33,152 10,972 6,232 5,469 2,731 | 7,748 7,478
1968, ... .oo.us 46,310 37,936 £2,324 7,102 |, 1,307 5,387 | 2,858 | 798 8,160 8,374
1969, ....vvveenl| 50,974 42,421 R RR 7,791 ..o ‘ 2,639 6,082 2,990 1,081 8,099 8,551
53,807 45,398 12,914 7,888 oaT2 7,118 3,071 1,336 9, 280 %469
60,556 S1,240 13,837 9,277 1 4,423 1 4,419 4,501 3,236 1,497 10,050 9,316
70,640 59,783 16,320 10,776 5,786 . 5,288 | 5,122 3,544 1,789 11,158 10,857
81,248 69,495 19,038 7,223 | 6,049 6,054 2,982 2,144 '
84,000 72,510 18,582 7,043 N, 242 0,414 4,458 2,424
§2,527 70.721 19,047 7,491 [ 0,32} 4,135 2,199 11,800
83,417 71,615 19,220 7,564 7,076 6,420 4.224 2,230 11,502
84,078 72,384 19,377 7,623 7,222 6,484 4,316 2,266 11,604
84,982 73,302 19,511 7.081 7,491 6,541 4,400 L2 11,680
85,000 73,455 19,38y 7,700 7,(..1?»' 6,527 4,445 2,348 11,641
84,887 73,372 11,2406 7,709 7.7 830 4,480 2 370 11515
84,360 72,896 18,981 7,700 7,846 0,460 4,490 2,362 11,464
84,010 72,510 18,582 7,045 8,242 GoAld T 4,458 1,424 11,500
1975 82,9806 71,776 14,240 11,581 7.587 8,125 6,323 | 4,309 24K 1,210
82,229 71,151 18,104 11,497 7,522 4 6,272 | 4,359 2,447 1,078
Bl 200 70. 183 17, 7ﬂ4 Yo AT 7.450 K90 6972 § 4,30 2,40t T
FIEEN 200184 110387 70417 1 7,90y IO AN TEY D, 1021
81,006 70,130 Iy 7,391 7,904 6,373 4,151 2,384 13,930
S oorto ol 0
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INSTALMENT CREDIT HELD BY NONBANK LENDERS

{In millions of dollars)

Tinance companies \ Other financial lenders { Retail outlets
P 1 - - - L
' l
Other consumer
Fnd of period Auto- zoods paper Home Per- Mis- Auto- Other
Total mobile |____. .. .._|improve-| sonal Total Credit |celluncous|  ‘Total mobile retail
paper ment loans unions | lenders! dealers outlets
Mobife Other | Joans
homes |
——— IS S S S B B o .
Do T, ST . :
23,851 9,218 4,343 lr 232 10,058 8,289 7,324 965 9,791 315 9,476
24,796 9,342 4,925 ' 214 10,315 9,318 8,255 1,060 10,815 21 10,538
24,576 8,627 5,009 192 10,688 10,216 9,008 1,213 11,484 287 11,197
26,074 3,003 5,124 . 166 11,481 H,717 10,300 1,417 12,018 280 0 11,737
27,846 9,412 5,775 174 12,485 13,722 12,028 1,694 13,116 250 12,860
27,678 9,044 2,404 3,237 199 12,734 15,088 12,986 2,102 13,900 218 13,682
28,883 9,577 2,561 3,052 247 13,446 © 17,021 14,770 2,251 14,151 226 13,925
32,088 10,174 2,916 . 3,589 497 14,912 19,511 16,913 2,508 15,050 261 15,689
37,243 11,927 3,378 ¢ 4,43 917 16,587 22,567 19,609 2,958 18,1132 299 17,833
IR,925 | 12,415 3,570 1 4,751 | 993 - 17,176 | 28206 | 220116 1100 | 19,473 86 | 19,187
1974- May....... 37,751 11,810 3.413 | 4,583 | 1,007 16,848 23,203 20,083 : 3,150, 17,177 204 16,8483
June., 38,159 11.957 3,449 4,626 N 17.013 I1.630 20,501 1 3,119 17,241 296 16.915
July.. 8,479 12,040 3,505 | 4,664 1,118 17,152 23,9068 20,4825 3,143 17,311 297 17,014
Aug., AN, 943 12,267 3.539 4,080 1,007 17,360 24,677 21,402 3,275 17,550 299 17.251
Sept.,, 38,021 12,345 3.573 4,602 1,072 17,268 25,085 24,792 3,293 17,678 298 17.380
Ot . 38,901 12,458 3,597 4,658 1,054 | 170034 | 257204 | 21,893 341 17,851 206 | 17.335
Nov 38,803 12.462 ! 3.603 4.0611 1,021 17,106 25,198 20,975 - 3,220 18,272 292 17.980
Dec,. ... IR,928 12,435 1,570 4,751 9493 17,170 18216 224106 3,100 19,473 286 19,187
1975 - as, 340 12.315 3.559 4,642 967 16,857 25.032 21.966 3,066 5 13,804 282 18,822
38,194 12.406 1,53y 4,580 923 16,746 25.213 22,089 . 3,124 18,154 280 ) 17,874
37910 12,371 1,519 4,427 902 16,690 25,506 22,227 3,279 17,878 276 17,602
37,7460 12,349 3.513 4,366 867 16,651 25,021 22,4158 1,208 17.768 275, 17,493
37,711 12,400 1,807 4,315 i 833 {6,650 59117 22,074 2,243 17,8582 275 | 17.577
|
1 Savings and loan associations and mutual savings banks. See also Notr to table at top of preceding page.
FINANCE RATES ON SELECTED TYPES OF INSTALMENT CREDIT
(Per cent per annum)
Commercial banks Finance companies
Month New Mobhile Other I Personal Credit- Automaobiles . Other
automo- homes consumer | loans card i _ Mobile consunier Personal
biles (84 mos.) goods 1 (12 mos.) plans homes goods loans
(36 mos.) 24 mos.) l New Used
I9713—May...... 10.05 10,84 12.48 12.78 17.22 11,91 i 16.52 N 12.73 18.88 20.76
June, . 10.08 10.57 12.57 12.78 17.24 11.94 16.64 P I P
July.. . 10,10 10.84 . 1251 12.75 17.24 12.02 16.75 12,77 18.93 20.55
Aug.. 10.25 10.95 12.66 12.84 17.22 1213 L T T O P
Sept.. 10.44 11.06 12.67 12.96 17.23 {228 16.98
Qct. 10.53 10.98 12,80 13,02 17.23 12.34 17,11
Nov.. 10.49 11.19 12.75 12.94 17.23 12.40 17.21
Dec. . 10.49 11.07 12.46 13.12 17.24 | [2.42 [7.31
1974— 10.55 1.9 12,74 12.96 £7.25 12.39 16.56
10.53 11.25 12,82 13.02 17.24 12.33 16.62
10.50 10,92 12.82 13,04 17.23 12.29 16.69
10.51 11.07 12,81 13.00 17.25 12.28 16.76
10.63 10.96 12,88 13,10 17.28 12,36 16.86 13.07 18.90 20.57
10.81 11.21 13.01 13,20 17.23 12,50 L S Y I .
10,96 11,46 13,14 13.42 17.20 12,58 17.18 13.21 19,24 20.78
1.ts 1.7 13,10 13,45 17.21 12.67 17.32 e e i e .
11.31 11.72 13.20 13.41 17.15 12.84 17.61 13.42 19.30 20,93
.53 11.94 13,28 13,60 17.17 12,97 L T R I .
11.57 11,87 13,16 13.47 17. 16 13,06 17.88 13.60 19,49 2116
.62 .71 t1.2 13,60 17.21 13.10 17,80 [l accac e
1975 1. 6i 11.66 1128 13.60 17.12 13,08 17.27 13.60 19,80 21.09
11,51 12,14 13,20 13,44 17.24 11,07 L L L
11.46 11,66 13,07 13.40 17,158 13.07 17.52 13.59 20,00 20.83
il 44 .78 13,22 13,55 7,17 13,07 17.88 oo e
1.3y 11.57 13,11 13,41 17.21 13.09 1765 (oo liee e s

No1r- Rates are reported on an annual percentage rate basis as
specified in Regulation Z (Truth in Lending) of the Board of Governors.
Commercial bank rates arc “most common” rates for direct loans with

tion of the

data, see Burrr s for Sept. 1973,

specified maturities; (ingance company rates are weighted averages for
purchased contracts (cxcept personal loans). For back figures and descrip-
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INSTALMENT CREDIT EXTENDED AND REPAID

(In millions of dollars)

Type Holder
Period Total T T
Automobile Other Howme Personal Commercial Finance Other Retail
paper consumer improves loans banks companics financial outlets
goods paper | ment loans lenders
Extensions
87,171 26,420 29,504 2,369 28,978 3,382 26,461 11,238 I 18,090
99,984 31,083 33,507 2,534 32,860 37,395 30,261 13,206 19,122
109, 146 32,553 38,332 2,831 35,430 40,955 : 32,753 15,198 20,240
112,158 29,794 43,873 2,901 35,528 42,960 31,952 15,720 21,520
124,281 14,873 47,821 3,244 38,343 51,237 32,915 17,966 22,143
142,951 40,194 55,599 4,006 43,152 59,339 38,464 20,607 24,541
165,081 46,458 66,859 4,728 47,043 69,726 44,221 23,414 28,722
166,478 42,750 71,077 4,650 47,9958 649,554 41,809 24,510 i 30,608
14,669 * 3,760 6,156 408 4,276 6,023 3,842 2,140 | 2,074
3,741 6.043 425 4,188 6,076 | 3,729 2,140 2,542
3812 0,104 416 4,243 0,129 3,085 2,20t
1,8R87 5.993 gRhi 4,126 6,034 . 3,476 2,290
1,838 5,035 302 4,017 6,050 1 3,408 207
3,309 SL048 348 1961 S.000 ¢ 1229 2,160
106 50700 321 3,526 5,390 2,823 1,863
30s 51798 294 3,405 5,012 3,240 12901
1.34% 5.430 289 4 3,702 5,408 3068 2.048
1,856 5.561 302 ! 3,744 3.19s 2,104
3,49 5,538 RV 3,504 2872 2,044
3,454 5,584 M3 3,830 1045 2,142
3,467 5,757 q 3,591 2,988 2,032
| |
Repayments
83,088 26,534 27,847 2,202 27,405 29,549 26,681 10,337 17,421
91,667 27,911 30,270 2,30} 30,163 32,611 28,763 11,708 1§, 588
99,786 29,974 34,645 i 2,457 32,710 16,470 30,981 13,193 19,142
107,199 30,137 40,721 2,506 33,835 40, JOK 3,705 14,1354 20,742
115,050 31,393 44,933 2,901 15,823 45,395 3,730 16,033 21,892
126,914 34,729 49,872 3,218 319,095 50,796 15,259 18,117 22,742
144,978 39,452 59,400 3,577 42,540 60,014 38,006 20,358 26,540
157,791 42,197 06,598 3,840 45,1%0 06,049 40,127 21,801 29,204
13,407 3,601 5,607 315 5,571 3,528 | 1,855 2,451
13,301 3,577 5,615 335 5,564 3,405 1,835 2,497
13,310 3.560) 5,010 320 5,541 ¢ 1,513 1.819 2,437
12 882 3,443 5,444 309 5,463 ) 3,166 1,851 2,402
11,412 3,004 5,700 279 5,808 1 1,723 2,510
13,224 3,470 5,499 321 5,542 1,962 2,470
13,009 3,421 5,561 325 5,671 1,800 2,497
13,516 1,668 6,037 41 1,470 5,803 t,822 2,583
13,260 3,514 5.549 136 3,841 5,606 1,827 2,433
13,228 1,608 5,632 350 3,641 5,747 1,824 2,523
13,234 3,772 5,708 357 3,397 5,004 1,782 2,557
13,423 kWD) 5012 09 1,703 5,709 1947 2,444
13,274 3,625 5,094 349 3,600 5,737 I.894 2,474
Net change
3,183 —214 1,657 167 1,573 1,833 —220 901 669
8,317 3,152 2,237 231 2,697 4,784 1,498 1,501 534
9,360 2,579 3,687 374 2,720 4,485 1,772 2,008 1,098
4,959 - 343 3,152 457 1,693 2,977 — 168 1,366 784
9,231 1,480 2,888 343 2,520 - 5,842 1,205 1,933 251
16,037 5,465 5,727 788 4,057 8,541 3,208 2,490 1,799
20,105 7,001 7,450 1,151 4,503 9,712 5,155 3,056 2,182
8,087 559 4,479 810 2,839 3,015 1,082 2,649 1,341
1974—May......... 1,262 168 549 153 392 450 304 285 223
June.. e 1,086 154 428 90 414 512 324 205 45
July... 1,325 249 554 96 420 588 172 Ag2 183
1,512 444 549 79 440 571 310 419 192
677 231 235 21 188 242 37 356 42
402 - ot 449 27 27 58 =20 198 167
- 400 - ol 139 —4 174 - 281 158 a 36
--814 - 463 239 --47 - 05 ST91 - 08 79 -34
1975-—Jan.. .. ..ut 401 - 186 --119 --47 -44 301 20 221 - 58
l'eh, .. 237 251 - Tt - 48 tos 98 61 280 -6
Mar,. .. 437 --353 173 - I8 107 507 99 262 RE]
Apr... . 242 - 205 - A8 - 56 127 ] ) 118 195 -7
May......... - 125 - IS§ 63 B <18 -264 184 138 185
Notk.---Monthly estimates are scasonully adjusted and include adjust- stalment paper, and certain other transactions may increase the amount
ments for differences in trading days. Annual totals are based on data of extensions and repayments without aflecting the umount outstanding.
not scasonally adjusted. For back figures and description of the data, sec “Consumer Credit,”

Fstimates are based on accounting records and often include finance Section 16 (Ncw) of Supplement to Banking and Monetary Statistics, 1965,
charges. Renewals und refinancing of loans, purchuses and sales of in- and BuLLeTiNg for Dec. 1968 and Oct. 1972,
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INDUSTRIAL PRODUCTION: S.A. u JULY 1975
MARKET GROUPINGS

(1967 = 100)

Grouping

Total index, oooven... vee

Produets, total . ..,
Final products,
Caonsunier goods
Lguipment.....
Intermediate produe PN
Materials, ..o oo i

Consumer goods

Durable conswmer goods. . .
Automotive products
Autos. ...l
Auto parts and allied 1.,00&1\.. f

Home g00US. 0 v r e i iieiernnenas ..
Applianc I'V, and radic
Apph.lmu and AJC.
TV and home audio..
Carpeting and turniture. ... e
Misc. home goods, . ...ovvivenn

Nondurable consumer goods. oo ooooe.
Clothing..... . .

(& OnsuUMer §

Consumer hmds and l()lmc.u sese

Nonfood staples, . .ooveen..
Consumer chemical pr()duclﬁ. .
Consumer paper products. ...
Consumer tuel and Jightin

Residential utilities

Fquipment

1967
pro-
por-

tion

100.0

—n

—13N

.21
0. 08
W53
.42
20
.79

Business equipment, .. ..ooovvienns 12.74
Industrial cquipment. ... . 6.77
Building and mining equip. . 1.45
Muanufacturing equipment., B 3.85
Power cquipment. ... .. eeeenns| 1,47
Commercial, transit, farm cquip.. .| 5.97
'(‘nmmcrciul CUUIPMEnt, oo aaee 3.30
I cansit equipnient, . . e 2,00
Tarm equipment,, oo s vecscaans I .67
Defense and space equipment. . oo.oo| 7,68
Military products, oo eneavnen s SU18
Intermediate products
Construction products. .. vocevieennn 5.93
Misc. intermediate products.,.v....o| 7.4
Materials

Durable goods materials, . .ooooooiin 20.91
Consumer durable parts 4.75
Equipment parts.,... Lol S04
Durable materials nec. .. vvaeneaie | 10.78

|
Nondurable goods materials. ... 13,99
‘Textile, paper, and chem. H.58
Nondurable materials n.e.c. cona| 5041
I-uel and power, industrial.o.vvovod|  2.89

Supplementary groups

Home goods and clothing.,.eev.vooe 9034
CONtAIMNETS e vt iieiareearnanens ) 1,82

Gross value of products i

in marlet structure |

(In hillions of 1963 dollars)

Products, total, .. oo oo 286.3
Final pr()(lllglh ....... o 221.4
Consunier goods, . 156.3
Fquipment,......., o 65.3
Intermediate products. oo o oov o 64.9

1974 1974
aer-
ape |
lJum- July | Aug.  Sept.
124,8] 125.8 125.5] 125 ‘)I 125.6
123.1] 124.0 $24.0| 123.5 123.6
12000012 122,48 (221" (22,4
1288 130,28 130.0] 129.8, 128.%
tELL7) 11200, 113.0) 1L1.4 1138
12873 128,98 1278 128,06, 127.6
127.4 128.8! 128.0] 128.5' 129.3

15:1:7 155.3] 157.48

1294 1302 1313 2808 130,
128.7) 129.0] 130.3) 129.0] 1320
136.0 1374 136.2] 136.5] 13v.8,
120.7) 1200 12490 123,10 124,48
139.9] 139, 0l 138.4] (39,0 144.2

130,3] 131,5] 132.5) £27.6 1328
P4l 1| 142.7( 1435 134,00 14,3
tov, 6| tio 4| THEEf 093] 1.y
1387 140.6| 141.4| 150.5] 144.1
8208 &1.7] 82.6

w1.2| 7909 si.4] siis| ow2s

127.3 ro5| 125.8] 128,01 129.2
1200 prg.q 117,20 11750 117.2:
1238 1221 120.6] 125.8] 125.0
|35.~)|- 136,20 132.3] 133.9] 136.6
128.5) 131.3 1311 130.4| 129.3
1398 143.0] 143.6] 143.2| 142.2
T, o] 1119 10L.3) 110.0] 108.9
122.06] 126.3) 128.0] 123.5 129.0

448.1| 446.9 447,
346.6| 345.0| 30,

!

|

...... 23661 235.0 235,10 233.1
109.9) 112.8

Il).Z.Il 101.0

to S

_——— -
el =1

XA ISN

[

20

by —

~ o — .~

426,
RETIN
222,
108.

95.8

el b

n O A~

[

1

D~

N e

x

b
X

~

e

1975
Mar, | Apr.
110.0] 199,
$12.4) {13,
[ERIITEN
I8, 2] 119,
103.9] 10)3.2
L1270 113,
105.9( (05.

N
.S
N
K
.7
L5 145.3
1s8.2
L1200y
21490
7 1631
t 170
LT RE N
01 137.7
4 106, 6
A3y
011501
12708
CS1OBRLS
.Ul 130.2
820
T 80,3
RIRUDA
L4 115.6
Lol 1047
| 847
RUBICNY
T4
70 105
LS 106.2
103,09
2 T80
L0f 102,13
a1 122.3
E
405, ]
7.7 315.3
7 214.2
L0 102.2
3

!)11:.!, 43, | '10.()]'

115.8] [14.
116.4] 114,
132.3] 131,
105,55 10}
128.9] 127
115.1{ 114,
1243 121,
92.9 97.
135.7( 130,
k2.4 82,
80.7) Bi.
1104 107,
116.8] 116,
101.5] 99.4
R5.7[ 86,7
to4.6] 102.2
106.9] 103.6
1079 109.4
110.3] 112.5
103.9] 104.7
117.3] 117.5
163

9l 1Y,

L6] 106,
.27 123,

+ May»

0 112,
ARERE
3120
o102,
9] 112,
1| 104.

e~

1| 407.
L2037,
.7 216,
.7 1011
.Hl 8.3

110,

113,
113,
121,
101,
112,
105.

411,
N
220.

321
100,

June?

—_—nde

i
8

Y

89.4

For NOrt see opposite pilge
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INDUSTRY GROUPINGS

PRODUCTION: S.A.

(1967 1003
o 1974 tot
Mo .
. . .|\\|- -
Girounine: lli n HIH . | |
. N H ’| June July } Aup. Sept, Oct, Noy De. Jan J Il S TR J Aprs ALy June®
it _ 1256 108 | N2 : ' |
230000y Al [N N R NI 197.7 Ili././| foz.4 17,8
1220 l.-‘:.(.l e iz et H 0. ! Wi a2 m/(.'l
[RUR I.H).Hl LSRRG I Y 1.7 TS, 3 16,6
1801 108.9, ST LRSS 108y 1288 7L 12709
102 o 22T 08 0, 10404 1080 sy 1074
150,06 524 CHPISEL IS N, 154,00 1550 151.7] 153.9
\
Durable manutactures | ! J
i ’ : !

Primary and fabric (;I(.I/mrulx. ..... I {2,585 475 10| 1260y I..")..ﬁ'! S| b, [ tos | e 2l wely wst

l’xu\\\u\’ mn.ml\. ..... . A [ L2 e e a8 b 950 e 4 Root
11 L0 1207 SOT OSSO 10X 99,4 8yLap KSLO
1 [RR L3 L N T Y N S B Y BB W}

I

Aluchinery and allied goods. .. ....... L, fac | 0ES JoL6e Tol .4 1014

Machinery.. ..., . L9) 13008 1150 Ill.?- PO 30 oo 1 1075
N()ncl.ccn 1 9 A l.?(l.'!, TNt ). Hin ol 11a.o 1o
bieetrical machiner; S 123 LSOOG, 4. 104.0[ 103,67 1ot 4

Transportation cquipment. Veel L7 V9L . b B8 870w RL7
Maoror vehicles and parts .. L3N, DV, 4 v48] 100,06
Acrospace and mise. trn .. . L9 86 To.6; 9.5 9.2

Instruments, ..o, ce . A V7| 1467 I 30,00 129,08

Ordnance, private and (.uvl veees XL0YT KO, II 86 -1! 87.2| B7.1 86,7 85.91 86,1

i i

Lignber, clav, and plass. ..o RN 1264 102.6] 103 4] 103 9 (03,8
[ umber and products. ... .. . 125,06, ot . ] R
Clay, glass, and stone prodlucts. . 1269 104 o4, 20 1021,

Furniture and miscelluncons, 136 7] 1334 N7 He7,.07) 17,00 HES.0
Furniture and fixtures., ... 126,91 1311 067|105 0] 106, 8. ...
Miscellaneous manufactures, ., L3447 1458 129070 1285 128,85 ......

Nondurable manutactures l ,

Toatites, apparel, amd teathe N '\'/._5‘

Ianlc nill products..... e 06,8

Apparel products. ... ) U Mot R,

Leather and products. .o ouvunnn. EV N LI | ,()i 03.5] OoR.0 o4 tl .....

Paper and printing . . 1220 104,20 102,40 1029 1036
PPaper and produc 136,77 14,5 105 6 1053 ...
Printing and publishing......... 127 04,0 1002 vl.4 1019

Chemieals, petrolenm, and rubber. . . 1537 18000 109,00 11165 1428
Chemicals and prodacts. 156,09 (3t 183,00 (31, _‘\'f {45.4
Petroleum products.. .. .. 1262 2000 138 110,00 1S
Rubber and plastics products. ... | 164, 5 126.8: 128,01 131,717 .

Foods and tobaceo., . oo I VAN /.‘t).ﬁ' L2 0128 1200
Foods....ouen . 212700 [PAS 12
Tobacco produ et (1,0 2.0

Mining .

Meral, stone, and carth mineraly [ ”n HULN 24 3. . IS0 100300 1. U ARSI N O S B B TP I TR )
Mcl.ll mining. . '\l} [N 120,01 120.3] 1100 13005 140,04 136.8 | H,',i| 12504 125085 1YL
Stone and carth mincrals. .o 1., JT0, toy 1 l(l(.,4| LO8. & 1OU.9) 105, 0] 107.5] 1098 106, 0A 1 a7 1oLy

Coal, oll, and gas. ..o veeene. SO 107, : 109, '| 109,47 106.7| 1677 678 1610 Qo i LN 0707 HO7 4| fo7.60 10807
Coalrarnn Lou 103 || iy, 3. s 6] 994 1200 f1o.g, 6l 8 SpLrzaap el 1o 12804
Oil and gas extraction, - .. | e Ao 10707 (08,4 1084 107,97 107.1 07,4 1064 Toda L Too ] 06,7 o5, 105.7

. {
Lilities | ; i : _ : :
1 H
Flectric. .. .90 |5‘l.5| 160,30 162,77 162, YO | I Y I B K E ‘)I o0 162 ‘l L O N R S Y ¥ G 0 1| P
[FICTPRNN O A P T B
1 1 I

>

Pubitished provupines inclade sorics amd subtolils nol shown sepu-
rately, bivures 1or individual seres and sabtorads are publishied i the

monthiv Business Indeses release.

Norr.  Data for the complete year af 1972 are available in a paaplhier
Industrial Production Indeves 1972 Trom Publications Services, Division
of Administrative Services, Board ol Governots ot the |m|u|.|| Reserve
Systeny, Wiashington, 0.0 205510,
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SELECTED BUSINESS INDEXES

CLO6T- - TU, exeept as noted)
Industrial prodoction ! Manu- I'rices4
i U fachuinge?
in- Ca- N
Market dustey pavity . Nona- - \
wtiliza- | Con- ricnd- ! 1
Periad Produvts L ton NI i Total I 1 Whole-
Total in mitu, tion Cnm- Fme PPav- rebiil ¢ Con- | osale
inal ' {1u67d Lou- ploy- ' Poy- Tty sitfesd L sumer 1o com-
Total . Rate- AManu- | ouput | tracts ment ment mondiny
Inter- rists tucturs | == 1ty | lotal? ! H
Con- TEguip: D mediate Tongp )
Fotal sumer | ment | . : N !
trovds . | \
o

58,51 56.6] 54,9 59,50 43,91 62.0 al.§ S8.2 76.9 92,9 61.1 5 80,2 87.8
ol.1] SY.7] S58.2. ol.7] S53.7] 65.3 03.1 060.5 79.6 93.9 64.6 ] 81, 90,7
61.9] ol.1] 59,9 63.2] 559 65.3 6.1 6l1.2 80,3 92.2 65.4 64 84.3 93.3
$7.9¢ SK.of S7T.1. 6l.6) SU.0] 619 56.8 56,9 78.0 83.9 60.3 64 86.6 94.6
64.8] 64.4] 62,7, 08,7 S4.9] .5 05.5 04,1 81,0 88,1 67.8 69 87.3 94.8
06,20 06.2] 64,8 7.3 56,4 71.0 66.4 65.4 82.4 88.0 [ 70 88,7 94.9
66,7 66.9] 65,3 72.8| 55,6/ 72.4 66.4 65,6 82,1 84.5 68.0 70 89.6 94.5
72,21 72011 0.8 77.70 61.9) 76.4 72.4 71.4 84.4 87.3 0 73.3 75 90,6 94.8
76,50 76,21 74,9 82,00 65,6/ s1.1 . 77.0 75.8 86.1 87,481 76.0 ! 79 2.7 94,5
R1.7] 8L.2] 79.0 86.8] 70.1| K7.3 ! £2.6 81.2 88.6 8.3 g80.1 . 83 92,9 94.7
80.2] 88.1] s6.8 93.0] 78.7] 9301 9t.o 92.3 | 93.9 | 88.1 91| 94.5| 96.6
97.9] 96.8] 96.11 98.6| 93,00 99,21 w98 97.1 99,9 97.8 v7 97.2 99.8
. 100.0] 100.0] 100,01 100.0| 100.0| 100.0 S 100.0 [00.0 | 100,0 | 1000 100 1 100.0 : 100,0
1968.. 105.7] 105.8] 105.8 106.6| 04,7 105.7 - 105.7 103.2 0 101.4 | 108.3 o | 104.2 . 102.5
1969, . LOLT) 109.7) 1000 100, 1) T06. 1) 112.0 112.4 106,97 103.2 | 116.0 14 [ 109.8 ! 106.5
197000000 eient 106.6] 106,01 104,5] 110,31 96.3] 111.7 [ 107.7 07.7 gt ridt 1201 116,3 | 110.4
w7t... 106.8] 106,48 104.7) 115.7) K4 112.6 | 107.4 108t 94.2  116.7 122 1 121.2 | 143.9
1972 5.2 VE3L8] Lo 123.6] oS50 (211 17,4 1.y 97.6 | 131.§ LA2 1 125,3 | 119.8
1973... 125,60 123,41 (20,20 130, 7) 106, 7} (31,1 ) 1203 6.7 O3 1| 148.9 |....... 1331 ] 134.7
1974 P2 123011207 1288 111,70 128,48 0 12704 CLERLY T2 S0 6 1477 | oo
1974-- May. .., . 128 DR8] 122.4) 1297 112.2 1292 | 19,1 T 0.0 | 103.0 i 172 [ 148,5 | 155,0
June B B 24,01 122.6) 130.2. 1120 128,09 ) (28,8 ’ 1191 ) 103.2 P10 169 1 1557
July. 12f 24000 122.8] 130,0] 11300 127.8 | 128.0 119.2 ] 101,09 | 177 1 148.0 | 161.7
12e 2350 122,00 1298 1114 128.6 | 1285 o4 [ 102,06 180§ 149.9 | 167.4
[ 2000 122,60 128.8] 1138 127.6 | 129,13 L19.7 [ 1023 2. 176 | 1517 | 167.2
{2 22,90 4228 (28,20 d14,00 12508 128 R, fro.x 1 1o1,7 175 1 1S3, 0 | 170.2
12 20041 120090 126,03 113,2 123.0 ] 1221 TELT US40 1190 vy d . 170 1 154,30 1719
It CRVTOTIRL2) 1234 (1o, 7| P08 4.8 176.0 | L1&.0 U6, 3y L8206 t7 153,44 1218
1975 L7 115.4) tid,v IZ(),II 107.8] 117.6 110,58 1as,0 [ 17,3 93,0 | 148,9 176 | 156,1 171 .8
LIC2E 0137 V3,30 1188 10s,4) 118.2, 107.4 682 IS 0 ) Hin.S VOB | 1430 170 | 157,21 171.3
T1O,0) 112.4) 1122 118,27 103, 9] 112.7 ] 1059 153.0 [ 6.0 89,9 1 142.8 176 1 157,88 | 170.4
109,90 T13.0] LE2.7) 11935 IlH,_l 13,9 | 10S. 1 LIRDO | LIS o Bu6 a4 L0 ISH.6 4 17208
Lo 100 60 12,01 1E3 1) 120.07) 102,40 112,41 1044 66.5) 1820 | 116l v 89,9 | 1439 183 1 159,33 [ 173,2
June., o, HTOL00 PE3T) LE3.2) 121.7) 1ol 4! 12,5 ] 1051 [ 1161 90,0 | 145,06 IS ..., 173.7

1 Iimployees only: excludes personnel in the Avmed 1 orees.

2 Praduction workers only, Revised buck (o 1968,

3 FR. index based on Census Bureau ligures,

4 Prices are not seasonally adiusted, Latest fiunre is final.

S Figur i nd quarter 1974,

NoTe. series - Dati are seasonally adjusted unless otherwise noted.

Capavity wilization: Based on data trom bederal Reserve, MeGraw-
Hill Feonomics Depacument, amd Dept, of Coneneroe,

(mnum tion contracts; MeGraw-Hill Tnformations Systems Compaay
PYodue hivision, nmnlhh index of dollar value of total constroction
Ltnl]lhn'\ including residential, nonresidential, and heavy engineering,
Lplovment and pavrolis: Based on Bureau o L abor Statistics data:
includes data For Alska aod Hawaii beginning wiclt 1959,
Prices: Bureau ol L abor Statisties data,

CONSTRUCTION CONTRACTS AND PRIVATE HOUSING PERMITS

(1o millions of dollirs, except as noted)

1
’ 1974 1975
Tvpe ol ownershin and 1973 1974 - . R
rype of construction : | | ! \ [
May ‘ Junc July | Aug. | Sept. | Oct. | Nove ) Deed | Jan, o bebo | Mar. | Ape, 1 May
P — H ‘ ' . -
l'otal construction contracts 1... .. 99,304 93, 07(1|l() 158 8,480 9,295 8,416 8,359; 7,227| 6,179) 7,304} 5,100] 4,955] 6,574) 9,598] 9,143
H ' I
By type of ownership: : |
Public. .. £ 26,563 10 200 3 0821 2,068 3,242 3,314) 3,273 2,720) 2,191 2,496| 2,254| 2 (HI] 2,182| 2,708) 2,875
Private ’,. 72,7410 60,807 7,076 5,512 6,053, §,105| 5,089 4 SO8| 3,788| 4 809 2 Kio 3 ‘)t.4l 4,393 6,830° 6,208
1 . . H 1
By type of constiuction: i ! ! i
Residential buildjng . ,.... ... 45,696° 21,174 3,862 3,546 3,350 3,0000 2,503 2,457[ 1,931 1,715 1,502| 1,583 2,316, 3,029 3,073
Nonresidential building. ... 415340 43,859, 301200 20080 26os| 312460 17320) 207100 2ieis 2451 22233) 20000 31a02) 20087] 20877
Noubuilding. ..o oot [ 22,074, 25,042 3,076) 1,945 2,471 2,110. 2,536 2 ,U(;li 1,630 3 (39 1,308 1,172 1,850 3,582 3,193
Private housing units awthorized ) T80 0 1,074 1 1597 1,115 71,0401 833 811 770 837 ORY 701 677 837 909
(In thowsands, S.A., A.R.) | ’ i l i .
b Because of improved procedures foe collecting data tor -tamity homes, Notte Dollio value of constiuction contracts as veporled by the

some totals are not strictly comparable with those prior to 1468, To im-
prove comparability, carlier levels nray be raised by approxumately 3 per
cent for total and private construction, in cach case, iand by ¥ per cent tor
cesidentiad building,

MeGraw-Hil Informations Systems Company, VW, Dodge Division,
‘Totals of monthly dats may difter rom annual totals because adjustiments
are made in accomulaed monthly data atier original figures have been
published,

Private housing units authorized are Census Bureau series for 14,000
reportng areiy with focal building permit systems,
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VALUE OF NEW CONSTRUCTION ACTIVITY

(It millions o dollars)

A bl

I
Private ' Public 7
: Nonresidential \
Period lotal ‘ - I Conser-
. - Resic ! Buildings | | o Mili- High- viton ]
] lotal o : Total . . and Other
dentiat . : titry wity develop-
Lotal . Other Other went
Indus- Com- | il
trial wercial Lo
1960 v een vt s 10,000 | 20,008 | os 7es 20,280 | 6,679 7 6,879 | 5,087 | 7,685 Y| ORA08 | 2,194 | 12 681
1967 . 770503 | 51,967 | 280568 | 20,300 | 6,131 1 6,982 | 4,993 1 g0 o9s | owysel | 20124 | 100
1968 B6,626 | 5,020 20,865 | DN A5G 6,021 7,761 4,882 10,202 X 808 9,321 1,073 15,503
1969 . 93,728 | 65,404 | A3 2c0 1 32,204 6,78} 9,401 4,970 11,049 | 27,904 879 9,250 5 1,783 | 16,082
1970, ... C94,107 | 66,071 § 31 Red 5 3,007 16,538 | 9,754 13,790 | 28,000 78 1 w08t L 1908 Y 15,489
1971, . 109,950 | 80,079 | 43,267 | 26,812 5,423 L 11,019 14,333 | 29,871 901 | 10,658 2,095 [ 16.217
1972, . 124077 [ urBud | s 39,605 4,070 0 13,402 15,569 | 30,184 1,087 | 10,429 2172 16y, 4
1973, ... .. 135,450 [102,894 | 87,023 | 45,271 6,243 | 15,453 17,687 | 12,5062 1,170 | 10,559 2,803 18,
1974, ... LA BEE T U6 RS | A 000 | 4,308 7,748 16,029 Ir.643 R0 |, 188 ‘ 12,108 2LTRI 2.
1974- May. . ........ DY UM I Y RUS U URE ) 7.606 (6,408 20,014 I 40,274 (NG 12,422 2690 -
June. OR 404 | 48 200 50,138 ®,027 16,425 19,649 | I8 4KS 1,104 11,475 RPRIIY)
July.. 07,924 | 48.875 . 49,049 7,158 15,953, 20,023 | 39,955 L3 | 12,818 2,581
Aug.. ... 90, 48,208 | 4R 017 7,616 | 15,053 19,657 ; 38,200 978 | 1,908 2.508
Sept.? s 9408 | 46,008 | 4K 12 10T | 15 008 L 1o,602 7 38,300 1078 13 2 URRG
133 882 | 95,0016 | dd, 18 | ! 8.2u4 | 16,300 ©20,4u1 I8RO0 1,062 1.}, 5660 3
130,991 | vl 390 | 42 208 | 5 2670 | 16,037 - 20,024 Vi 60l 1.O0S3 | 10 812 RN
302 1 01206 | 40 460 8,774 1 15,372 20,813 | L RO6 (B Y L2210 3,
1978 131 580 L 8o 77, 3.825 | 15,053 2408 [ 4178 i
128,000 | 88,614 8.7 | 18 249 20,60 [ 40208
124 352 | 85,040 7.981 13,289 2004 RO NN
120,092 1 8V, 408 146,688 VRN 12,677 20,051 | 37584
102 416 1 83,08 | 46,519 8,44 12,512 S.200 0 20,363 | 38,460
! Includes religious, educational, hospital, institutional, and other build- Nort. Census Bureaa datas snoathly series at seasonadly  adjusted

nEs.

annual rates,

2 By type of ownership, State and loval accounted or 86 per cent
of public construction expenditures i 1974,

PRIVATE HOUSING ACTIVITY

(In thousands ol nnits)

Period

1966,
1967,
1968,
1969 ",

1970. .
1971,
19727
1973,

1974- -May......
June?
July'...

1975

Teotal

299
1,000
REN]
PLIE
i 1,126

Starts
I To0-
family | niore
limity
779 REIH
844 448
§94 oon
811 056 |
¥l 621
f.1s1 401
1,300 | 1,047
o132 913
K&y 450
928 542
1,000 Si4
4920 RDZ)
H20 329
845 3
792 34
RO2 218
OR2 V1)
YRAD] 260
733 2067
775 210
170 216
240

|
' Completions ’ Under construction
(e of periody
|
1
1- 2-or- [-
Fotal | fumily i more | Total | Gunily
. family
LN T U R T D PO PR
IR As0 hRI%
1,418 802 017 W 541
1,700 ] 1,014 092 505 70
L9711 | 1,143 828 | 040 u47
2,014 0 1,174 B40 583 [ 1,010
1,692 uil 760 sia 676
1,660 B88Y 771 594 918
1,805 | 1,053 752 581 #99
1,655 934 721 578 86:4
1,592 y19 674 570 836
1,502 L] 663 565 807
1,627 908 719 553 7049
1,657 893 7063 bl T4
1,600 52 754 S5 OH
1,538 9064 hval 1176 822 [(A%]
b, 320 770 S50 | 1,186 522 [(RE)
1,292 721 571 1,111 519 a0
1173 124 449 7 1 0806 516 S70
1 |

I

New LLamily hones sold
amd for sale o

‘ [BITHES NMedinn prices
1 (in thousands
Mobile ol dollars) of
home units
ship- _
nments {
For
sale Iar
Sold [(eml o[ Sold rale
per-
iod)
207 461 196
24 487 190
s | ool am
Gl H4h 228
401 485 227
497 056 4
570 78 416
S67 620 456
37 A0 07
A0/ 569 44
JUR 524 430
Ja0 500 430 .
to 4060 425 .
R 495 414
AN 433 400 .
195 415 404 3 6.
fos RER 400 374 RITI
I8S A4 4 37.2 RIS
2149 412 409 8.0 16,06
199 404 198 38,7 6.8
194 SEO 806 39,5 30,7
|

I Merchant builders only,

NoTr,

All series exeept prices, scasonally adjusted. Annual rites tor
starts, completions, mobile home shipments, and sales. Census data exeept

for mobile homes, which are priv
NManufiacturers’
Census Burcau, Data tor units under construction seasonally adjusted by
I'ederal Reserve.

the

Mobile

Home

Assn.,

e, domestic shipments as reporwed by

and seasonally adjusted by
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LABOR FORCE, EMPLOYMENT, AND UNEMPLOYMENT

(In thousands of persons, except as noted)

\
: Civilian labor foree (S.A.)
. B ) o Unemploy-
it | | Notin Kot Faployed! nient
Period : P labor foree - . - L. riate?
populition (N.S.AL) force ; . ; Uneni- (her conts
(NLS.AL) R (S.A) Total | - Jnem pereent;
) n nonagei- I ployed S.A)
. Total culuur o .,,”“ .
i industries agricuiture
137,841 53,602 84,240 80,734 77,902 74.296 3,600 2,832 3.5
140,182 54,280 85,903 82,715 78,627 75,165 3,462 4,088 4.9
142,596 85,6606 86,929 84,113 79,120 75,732 3,387 4,993 5.9
145,775 56,785 88,991 86,542 81,702 78,230 3,472 4,840 5.6
148,203 57,222 91,040 88,714 84,409 80,957 3,452 4,304 4.9
150,827 57,587 91,240 91,001 85,936 82,443 3,492 5,070 5.6
1974 June....... 150,710 85,052 93,009 90,857 86,088 §2,755 3,333 4,769 5.2
150,922 55,4206 93,50} 91,283 86,403 8.,970 3,443 4, B0 5.8
151,135 YAPETS 91419 9119y 80,274 RI523 3,451 4,925 5.4
151,367 57,706 91,922 91,705 86,402 82,013 1,489 5,300 5.8
151,503 57,489 94,088 Ul 844 86,304 82,804 },440 5,540 6.0
151812 471991 9vo20 91,708 85,089 B A4 30478 0,019 6.0
152,020 S8, 482 94,018 1 91803 ¥5. 202 B.863 3,339 6,001 7.2
1975-- % 152,230 58,488 04,284 92,001 R4, 502 81,179 3,383 7,329 8.2
1 152,445 5933 93,709 91,511 84,027 80,701 3,120 7,484 8.2
152,646 5,053 94,027 91,829 83,849 R0, 584 3,205 7,980 8.7
152,840 59276 W 45T 92,262 ¥ 0KO R0, 348 3,238 8,170 H.9
153,051 59,101 us 121 92,940 34,402 RO.890 3,802 . 8,538 9.2
153,278 57,087 Y4 . S18 92,340 84,444 81,140 3,304 7890 8.6
nployed, unpaid Tamily, and domestic service workers. o the calendar week that contams the 12th day; annoal dat are averages
2 Pep cent of ilian labor toree. ot monthly lipures, Description of changes in series beginnmg 1967 is

Nort,  Bureau of Labor Statistics. Information relating to persons 16 available from Burcau of Labor Statistics.
yeirs of age and over is obtained on i simple basis, Monthly data relate

EMPLOYMENT IN NONAGRICULTURAL ESTABLISHMENTS, BY INDUSTRY DIVISION

(In thousands of persons)

Manutiac- Contract | Transporti- Gove
Period Fatal ‘“_ ‘}‘ Mining construac- tion and Trode Finance Service ! "_L'r“'
tuning tion public et
utilities
70,442 20,167 619 3,525 4,435 14,704 3,562 11,228 12,202
70,920 19,349 623 3,536 4,504 15,040 3,687 11,621 12,501
71,216 18,572 603 3,639 4,457 15,352 3,802 11,903 12,887
73,711 19,090 022 3,831 4,517 15,975 3,943 12,392 13,340
76,833 20,054 638 4,028 4,040 16,605 4,075 12,986 13,742
78,334 20,016 072 3,985 4,009 17,011 4,173 13,506 14,245
SEASONALLY ADIJUSIED
1974 - June 78,421 20,184 | 604 3,994 4,098 17,031 4,156 1+ 13,488 14,201
July. 78,479 20,169 675 3,920 4,693 17,107 4,157 13,516 14,242
Aug TR, 661 20,112 670 3,965 4,701 17,140 4,108 13,573 14,320
78,844 20,012 i 082 3,939 4,679 17,1606 4,176 13,647 14,443
75,8658 19,982 092 3.911 4.699 17,160 4,185 13,705 14,511
78,404 19,643 693 3,801 4,697 17,048 4,183 13,721 14,568
77,690 19,146 662 3,798 4,608 16,912 4,182 13,734 14,588
77,227 18,718 700 3,749 4,607 16,863 4,173 13,747 14,630
76,708 18,297 702 3,596 4,501 16,832 4,164 13,71 14,785
76,368 18,1460 700 3,480 4,512 16,799 4,157 . 13,754 14 808
76,149 18,090 703 1,475 4501 " 16,794 4,163 13,754 14,859
76,439 18,113 709 3,469 4,497 f6,811 4,160 13,775 14,903
76,464 18,099 713 3,47 4,498 16,858 4,104 13,798 14,920
NOT SFASONALLY ADJUSILD
1974—June 79,287 20,345 684 4,190 4,759 17,108 4,202 13,677 14,322
July 78,322 20,0060 088 4,147 4,740 17,064 4,219 13,665 13,693
Aug 78,561 20,288 690 4,286 4,734 17,058 4,222 13,668 13,615
Sept 79,097 20,350 O88 4,191 4,721 - 17,153 4,180 13,047 14,167
Qct. 79,429 20,142 69 4,150 4,718 17,225 4,172 13,719 14,010
Nov Los 19,761 693 3,981 4,702 17,342 4,300 13,707 14,771
D 78,441 19,175 657 13,722 4,663 17,591 4,101 13,665 14,807
1975 < il e v et i 76,185 18,538 689 3,372 4,552 16,087 4,131 13,513 14,703
bel 75,753 18,132 OR7 3,229 4,497 16,475 4,127 13,6006 15,000
Ma 75.755 18,005 691 3,218 4,476 16,500 4,132 [3.65% 15,0066
Ap 76,134 17,067 607 3,33 4,479 16,664 4,1db 13,768 15,080
Mau 76,0654 18,045 710 3,462 4,497 16,784 4160 13,885 15,121
June# 77,291 18,244 729 3,564 4,553 16,934 4.210 13,991 15,046
Norr. - Bureau of Labor Statistics; data include afl full- and part- domestic servants, unpaid tamily workers, and members of Armed
vme cuiployees who worked during, or received paiy for, the pay period Forees are excluded,
that includes the 12th of the month. Proprictors, seit~<ctaptoyed persons, Beginning with 1968, series has been adjusted 1o Mar. 1973 bench-

mark.
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CONSUMER PRICES
(1967 = 100)

Iousinge reatth and recreition
! |
, ur-  Apparel| Crins-
Period . ’\”_ Foad 1 el Gty nish- i) portas Reud- | Other
items ome - oil A s upheen L Mud- e it rroads
Fotul Rent | owner-; | W o i ey Ben gl it sonal
\lli') RIS l.‘ 5‘— HYNLS e care .
coal trivity | opera- : s
tion tion
1
1929 h a8.3 ...
1933, ,.... 8.8 .0 [
1941 44,1 8.4 S3.7
1945, ...,.. 53.9 30,7 5901
1960 .| B8.7 88,0 90,2
1965, oo ivee s 94,5 9.4 Y9
1966, ... 2 DU 97,2 .
1967. 0| 100.0 | 00,0 .
1908. 21 103,06 | 1042 5.
g]ro8.9 0 1108 .
1970, . S ttd.y | HIB.G 8. A 107.3  113.4 s 6. ‘ HY2 13,4, 1o, 0
1971, ] 1184 ] 124,13 .5 4.7 1181 LIR.6 | 122,02 1108 ( Lre.3 [ 1209
1972, ., DS I L O B D S T B B . Sj2oos 12t 12 9.9 ] 1261 O R | 12,8 | 125.5
1073. . . ol 41,4 1315.0 6.0 2604 | 12409 2 12 10,2 1252 [RAWU 129, 0
7] 16007 150, 6 ‘ 206 | 1SR [0, 8 i [RY 140, 3 1473 [ 137.2
1
AN INEUNER B VA M )L 2 AL I I T T T B § B IR Y (PR I 1377 1472 I TRy g 20| 1
U R U R I T RUR 2 SoprawL 2 sy , FR I S R S S N Y15 0T O U I 1/ N I X PO N A T
O] 160.5 1309 22 Al | 1as 3 140,06 11,0 151,44 137.% RSN A7,
911628 | 1528 B S X DT N R PR U B B DTN S B B KTV O I IR B A R O
! 65,0 0 B89 L2 Fdts o . 13 G 140020 I41.0 [as.2 [l T 1370 | [0, 4
O] 1661 1567 S0 L o s 2 0se, 3 ) 10 - 1378 - 1.4
VT67.R | 18RS N S Y ’ [IE) PR S S Y S (N 1 OO 157.5 [ I B AT, SO B I 4
bl o1en. 7 ; 1599 VAT R VR B 1 VRN B YR A | ‘ L5 0 1500 0 1453 ) TN ] 1459
| 110,49 | 1o, 2 175,06 i 1io.4 IR [BEIY) l61,0 L6 A [0 111,48
2 170.6 1 162.7 177.3 1 22 l 1.40.2 43,5  150.2 163.0 ;) 1474 1418 1459
] 1703 lad.6 1782 | 2R, 40,9 [ TbbN 15T o4 6 [ 148,09 | 142,00 Ha.s
G 1700 KB [ B AL I [ T 1 T S R I S 168 .8 | oA 4305 | 1168
{ 4.8 tos 8 180, 1 2 [ ) (RIS l |18 O B LAY 166, 8 119, ‘J , 1418 1470
' ! |
NoTE —-Burcau of 1 abor Statistios index Tor city wave-carnets an.d
clerical workers,
WHOLESALE PRICES: SUMMARY
(on? 100, exeept as noted)
Industeial commodities
tro- ! I H !
All ' I | | ! .
N 1 arm [eessed 1 . H M-
Period ‘.“:,I)'" prodd- g foods Tex ,( ‘I Rub-  Lum ey | lin- iifurni l:'.m- I)i;l'lll-:- Mis
AL TN and RIS T, |8 e A Uh- R B U R ery . e porti At
ties feeds Lotal | dles, ele e, icals, | ber, : ot als, and | tares tallic tion I cellas
. el : el cle, " e, SO vle, mie- Lequip- | neouas
(I:I,:‘ll,',l- erals Comentd
_ ' l P b - H -
1960, , O 97.2 [ RS ] OS3199.5 | 9008 1 96 IIl)l 8 103, 1 [ 953 | BT 92,4 | 92,0 | 99.0 | 9/.2 PRN
1905., L6 L OBLT [ 95,5 [ 96,4 L 99,8 | 943 | 95,55 99,0 [ 95,9 | 95.9 96,2 90.4 ‘ 93,9 | 96,9 | 91,5 Us.9
1966 L8 [105,9 HO1L.2 | 8.8 11001 [103.4 | 97.8 ( 99,4 [ 97.8 1002 [ 98,8 OR.B 06,8 [ 9E.0 4 98,4 (..., D17
1967.. L0 [100,0 11000 1000 11000 [100,0 [100.0 100,00 1100, 0 [160,0 [100,0 100, 100,0 100,0 [100,0 |, ... .. 00,0
1963 2.5 [102,5 [102,2 102.5 [103.7 1103.2 | 98,9 1 99,8 (1034 [113.3 [t 1 1026 1032 [102.8 1037 |...... 102,2
1969.... L5 10901 [107.3 106.0 1106.0 [108.9 [100.9 J 99.9 |105.3 [125.3 [104.0 108.5 JIU(».S 104.0 [107.7 100.8 |105.2
1970 S IS lIZ.(l’lI(l.U 107,2 [L10,1 I().\'.‘)IHI'.?_ 108, LT{108.2 (U167 (1L, (
1971, .. O 1209 (1143 [114.0 10806 1114,0 [114.2 :104.2 109, 2 O (Hig.t (tto.0 (15, '
1972.,.... 1 [125.0 (120.8 117.9 [113, ML 14,2 Sofrrya 23S 7.
1973, 147 1176.3 (1481 1259 J123, .1 110.0 N AR 121,
O7d .o 1O, 1 JIR7.7 170,09 [Is3.5 |13, N 1408 O ISELT T [,
1974 June LGB {1574 158,06 141, T2 R 1135 6 (19202 147 5 (171,017
Julv, (RN [167.6 [1S7.8 (142, AN, 4 1139, 5 188 o0 1533 180,30 140,
Aug.. 1592 11797 ilol, o 1142, IS5 [143.4 JIRA.T [te2.9 x5, 0, 44,
Sept. 182.7 (1768 [to2.) H42, HOL T 1456 1804 (Lo, 2 1871 146,
Oct.. . I87.5 [183.5 [164.8 |40, 68,5 147,58 ||(1‘).4 166.0 (186,90 150,
Nov. IR7.8 [I89.7 |[1os.8 |139, il72,9 [148.5 165.8 1lo6.v [186.7 152,
Do, (83,7 jI8K.2 z-l(v(\ [ IR} 1740 1494 1654 )Ih?..‘ L8106 154,
1975 —Jan..ooonal 179.7 '86.4 1675 13708 76,0 (19,6 [ 1637 Tor 8 [Iks .S s,
i'eh R G TR0 losat (136, 178, 1 1150,0 Loy 3 169 8 1863 1377
Ma 1700 [177.3 [168.9 |134, 1818 1497 [16oV.6 170.0 [186.1 |IS8.8
Ap 177.7 11794 J16Y. 7 J134, 1824 {1494 [174.9 169,77 [IRS. 7 |59
M IRE.S (1790 [170.3 1380 (821 (1489 [188.G {169.8 1&A. 1 {100,
June TROL2 797 |170.7 J1AS, T8E.2 (148,06 [IR1,0 {1698 Il\l N llhl
i i 1

1 ee, 1968 100,



A b4 NATIONAL PRODUCT AND INCOME v JULY 1975
GROSS NATIONAL PRODUCT

(In billions ot dollars)

. !
| | ' | | 1974 1575

|
| ! |
Ttem f 1929 | 1933 | 1941 | 150 o701 w7 b en | 1973 | 197
|
T
m e e o - l A (b ' .

Gross mational preduct. ..ol 103.1 55.(1| 124.5 284.3] 977. 11,054, 9 1,138, 0[1,204.9°1, .!‘it. 3
Final prchases. oo oo oo viiiiiinneernn .4l 57,2 1. Il 2780 Y20 1048, h‘l [ /“,.’/./r, SN W .\'I ,:’7 N
Personal consumption expenditures, 77.2) 45.8] RO.6 I‘)l.lll 617.6] 667.1° 72000 805.2° 876.7 841 (1[ 860 ll 901.3] 895.8 Y132
Durable goods. .o oo 9.2 1.5 ‘).(»\ 20,50 9l 31009 TIN4 130,00 127,05 123,60 129,08 136,00 120,07, 124,09
Nondurable oo b RTUTY 22,3 42,910 YR 26308 27804 299.7] 338,00 380,02 At d .\75.R| ARV.00 391, 7] 3us, R
DT T O P 0.3 2001 25,1 62.4 202,60 2848 LU0 36,90 Ja8.0) 28324 3nd 8t 176,20 RLRNL] ERDD N
Gross private domestic investment 16.2 1.4 17.9 84,0 136.3 I83.7 179.3 209.4 209.4 82088 2094 1634
Fived investient. 4.5 RINEI N AP SR 00 S I 0 I P Sy S 7 DS £ B E R B NG U7 6, 1R
N, u/m'm/('n//(h’ 1.0 2.4 9.5 27.9, M0o.6 od 6 (16,8 [R0.8 (fv L 150,09 151 ( Iin . v
5.0y WM 2.9 9.2 3. 7.8 4t 47,00 82, 21 st 5.‘..’ IR}
5.0 1.5 0.6 187 6d.d 06,6 75,7 89,8 u7, VA w0 w7 w42
4.0 L0 3.9 9.4 31,2 42.8) 840 57.2 406 S 8] 46.2] 404 RETR]
. 3.8 .5 A7 1860 3007 42,3 534 56,7 45, L0 a5 Wy 7 3408
s 0 1.7 .0 4.5 6.8 4.8 6.3 R.5 1s.4 142 R R, 7. 17,85 l).?.
NG e i e e ey l.HI 1.4 4.0 6.0, 4,13 4.9 7.8 1.4 1l .4] (;.(>| |7.§| 7.8
Net exports of goods and services . 1.1 A .3 1.8 36 2 - 6.0 3.9 BE 1.5 NS 1.9 8.8
BEXports. oo .. 7.0 w4 5.9 WL8; 6290 654 7204 1004 140.2 18.0 143.6 147,5; 1422
TMPOTLS. s vt i in e enanens 5.9. 2.0 4.6 12,0 5‘)..‘: 65.6  78.4 264 L3R, L0 146.7) 145,7) 13,4
Government parchiases of poods and services. . 8.5 8.0/ 24.8 37.90 219.5, 234.2 255.7; 276.4 109, .4[ 12,30 323 4 236
. 1.3 2,00 16,9 IS4 962 970 10409 1056 116, L1702 12405 ton s
Nauonal defen - 138 14,1 4.6 P12 748 744 TR, L0018 4] 84,01 RE7
Other. . KN 4.3 21,60 26,5 30010 322 BB T B TE Y B Y
St.ltc Llnd 1lIL(ll .......... 7.9 1950 123, 7| 136,60 150.8] tov. 8 192, 19SS L] tun 3| 205,01
— . - | . - Ty Lo .- | . .

Gross national product in constant (1958) | ! . .
dollars. ..o o e 203.6¢ (41 .Sl 2637 3SS.3) 72205 746.3 T92.5] BA9.2 821.2 830.5 8$27.1 823.1 ﬁ(M.(li 780.0

| : . .

NoTE- Dept. of Conunerce estimates, Quarterly data are seasonilly see the Swrvey of Current Brsiness (generadly the July issue) and the
adjusted totals at annual rates. For back data and explanation of series, Aug, 1966 Supplement to the Survey.

NATIONAL INCOME

(In billions ol dollars)

| . 1
! ! l I l i 1974 1975
Item 1929 © 1933 ° 1941 1050 | 1670 1971 1972 1973 1 1974 ) - N . :
: ' . ' |
| . \ l ‘ t \ 1 1 | v 1
e R N T T E— Pt Y L
National fneome. ..o ovi i 86.8  40.3" 104.2) 241.1] 800.5 BS7.7 946.5:1,065. 610, 142.5 1,105, 5 1,030, 2 L,155.5 1,165, 4[1,150.7
Compensation of employees, .o oovvnn ... s S 29.50 64.8] 154.6] 603.9. 643.1 7T07.1) 786,0) 855.8] 828.8| BI¥. 3 868.2| 877.7| 875.6
Wages and salaries. ..o, ‘e 5().4‘ 29.01 62,1 146.4 542.0! S74.6 0208 690.6 7.‘\'”.7. 7276 744.(7‘ 761.5 7692 5.1
e 45.5° 23,91 51.9. 124.4] 426.9 449.5 491.4 545,1 592.4 S573.% S88.3| 602.5] 605, 1| 397.4
Military .3 3 1.9 5.0 1v.6[ 9.4 2003 20,6, 21.21 21,0 2090 20,81 22,0 22.0
Government civitian . 4.6 4.9 8.3 17.4) 95.5 1D4.7) 114.8 D().UI 1370 132,08 135.4) 138,2] 42,1 145.7
Supplements to wages and salaries. . 7 ) 2.7 7.4 6197 69,5 S0.3 94,4 1051 01> 01,7 106, 7E 108.6] 110.5
Imployer contributions for soci ! |
SUFHIUC . ot iaiena e s anans ' .1 A 2.0 4.00 207 331" 38.6p 48,40 Stiol 52,4 >822 5450 S54.6: 55.2
Other fabor income . f 4 7] 3.8 32,20 30.47 41, 7‘ 46.0| 514, 489 50,5 S2.3| 54.0] 55.3
Proprictors’ income (5.1 5.90 17.5] .5 06,9 09.2) 75.9 9.1, 93, ()l 98.4 8‘).‘)) 92,11 91.6| 84.9
Nusine N 30| S IO 24.0‘ 5000, 52700 s4l9| 570| iz SIY o0l7] 023 0215 627
Farm. oo e 6.2 2.0 (1.4\ 13,50 Lo.0l 1720 21.0) 3,50 3w .‘l‘).ll 29010 20.8] 20,1 22.2
Rental income of persons. ..., ..o 5.4 2.0 3.5 9.4 239 25, 2\ 25.9( 26 l| 26.5] 26.4° 20.M 26.6; 26. Hl 27.0
Corporate prolits and inventory valuation
AdJSUICNE. ..o s 10,50 - .20 15,20 37,70 69.2) 78.7) 92.2) 105.1] 105.6] K07.7) 105.6] 105.8] 103.4] 94.3
Profits before tax. .o ooooviviiie i .y I.H‘ 17.7° 42,61 74.00 4. f.(xl a9, 2, 122.7, 140, 135.4) 139.0) 157.0 R4
frofits tax Hability . e 1.4 .S 7.6 l7.h“ 348 37.5 41,5 498 55.70 52,20 S55.9] 62.7 .0
Profits after tax, &.6 . 1000 4.9 393 4o.1| 57.7| 72.9 -\'.".Ul 4.2 BIL0 94080 V9.5 X
Dividends. .o.ooo 5.4 2.0 4.4 8.8 2470 25,0 27.3] 29,6 32,7 I. 2.5 33,2 .H.J, 338
Ludistributed profits . . 2.3] - L6 5.7 16,0 14,6 211 30,30 43,3 52,4 51 .(:\ 505, 6l.1] 46,2 28,5
. |
Inventory valuation adjustment., . ...... . So- 201 =28 -5,0 - 4.8 4.9 —7.()] - l7.()| -35, I! 27.7 -33.4| 51.2|--28. II 7.0
NEEIETESt, L+ - e st re s s ll ;\.zl 2.0 36.5 4.6 45.6 523 ol .o‘ 57.5 60 1] 028 os.o! 68.9
. I

NoTE— Dept, of Commierce estimates, Quarterly data are seasonally
adjusted totals at annual rates. See itlso NOTE to table above,




JULY 1975 1 NATIONAL PRODUCT AND INCOME
RELATION OF GROSS NATIONAL PRODUCT, NATIONAL INCOME, AND PERSONAL INCOME AND SAVING

(In Ditlions of dollars)

Abb

i . , 1974 | 1075
ftens (020 | 1udd | ol 1G9S0 [ 1970 [ 1971 1972 1w73 (u7d | -
‘ | 1 11 I 1 | v | !
Gross o] produet. ... o cvv oo oun 108, F] 55,6 12050 2808 977.170,050.9)1 155,010,290, 801 397 41,355, 5,1,383. % l,m;_::ll,tzm.n_’l,m;.1.'
Less: Capital consumiption allowances, ... 7.l 7.4 -‘;._‘I 8.3 87,1 937 102.9) 10,8 ll‘).5| 15,8 ll?\'.(t| 120.7 IZ.‘,.‘J‘ 1252
Indirect business tax and nontax :
bility 0 ToH 11003 23030 95| 10207 HLoof T1O2 126,09 122,6: 1259 (29, 3] 1298 132.2
BBUNTIes s LELSTer Pyvientis. « .. . S 0 s L5 WA 40 4,3 4.0 4.9 82 Sl 5.2 S Ssad 5.4
Statisticad disCrepatey ., oo .7 L0 Ll 1.5 0.4 2.3 RIS S.lli o 6.3 L3 :,(l‘ :1..\" 1.6
Pl Subsidies less crarent surplus 61 pov- ’ ) , : i
CENent COICIPres, o v e ot e oo oo, ‘ 1 M 1.7 | o2 A R Y 2 1| 2. '/| 1.6
Eguals: National income.. oo HO. B 0.3 104.2] 2401 800.5 B57.7 946.5 l,llli.'..(ill,l ift..').l,lls.h I_I:HLTCJI,I."»;':..')-I,lli:'v. Itl,l.’nll.?
I ess: Corporate profits and inventory valo- | | , | i .
atien adi 10.5 1,2 15,2 37,70 o9 2] T8.F 0 922 10500 105,06, FO7.7] 105,60 105.8] 103,40 94,3
Contributions tor socal insurance 2 2 2.8 6.0 5707 6305 73,00 92 100 s 99 1] 1008 1030 I(H.Z| 104,60
I xeess of wape aconals over disburs | : )
menis , Rt L0 L) .l| .5 0 b Ry
I'lias : Governmenl transfer payments. ... | .')| 1.5[ 2.6l 13 75000 8O0y 98,6, 110 l/ 130, .7
Net interest paid by povernmenm and : . | | :
consun 2.5 1.6 2.2i T2 3,00 31,2 33,0 38,3 0.8 41, 3. 43,7
Dividends. sw| 20l sl wRD 2al7 3siop 27l 9w sl 32,5 sl s
Business transfer payments O .7 S W8 4.(\| 4.3 4.0 4,95 . s.1 5.2 5,3 5.3 5.4
' |
Equals: Personal income. ., ..o | 85.‘)i 4'/.()( ‘)(),l){ 227.()J 808.3 ﬁ(l-l.(l( 944.9 1,055 071,130, 51,1£2.5 (_l.’“.ﬁ'}(,l(.‘%.? l,(.’»‘(u’.!’fl,l.".‘i,.(
Less: Personal tax and noptax paymenmts. ., . 2.0 I.5| 3.4 .!(|.7| tio 0‘ | 17.(!| I-L2.4| 50,3 17008 1ot l(..‘(.l'- 17510 17800 17%.0
Lquals: Disposable persanal income., .. ... ... H.\.J! 45.5° 92,7 20().‘)J 091 7| 746.4 H()Z.S| 903.7 979.7 950.6; V66.5° 993, Iil,lllH.h‘ 1,015.5
Tess: Personad outls . oo oo T 46,5 h'l.7| 3.0 635.5 529, DU T KOG, 21 RO, U *)27,(1: W22y .8
Personal constmption expenditt o772 458 8006 1910 617,06 RO3.2 876,77 B40.01 8o, 1| YO, 3] 895,85 9132
Consumer interest payments. ..., [ .5 N 2.4‘ 16.8 2. Q5.0 Mg 28 25008 ?.5.5, 25.4
Personal transter payments (o 1t i
CUICTS s vt e v aee e ‘ ..s| 2 .2 .5 1.0 [ Lo L2 10 0 .~)| 9
Fqueads: Porsonal savippg. ..o o oo 4.2 -, ‘), 1. ()} (R II 56.2 74. 4] 77.0 84, 41 L. 5] 65.51 Ro.50 759
Disposable personal income in constant (1958) | | . )
doflars. o oo oo 150.6 ll2.2, I‘)()..’al 249.6 5.\4.“' 555.4| SH(I.S, (:I‘).(;l 6028 610.3 (v().\.:", 602.9| 594.8] 591.0
i [ 1
Notr.. Dept. ol Conmmerce estimates, Quarterly data are scusonally
adjusted totals at annual rates. See also Nowt 1o table at top of opposite
pine.
PERSONAL INCOME
tIn billions of dollars)
! | 1 !
1974 _ 1975
Item | 1973 | 1974 | |
1 1 1
! | ! May ¢ June { July : Aug, Sepl. - Oct. Nov, Dee, | Jan ( [ eh. Mar, o Apr. [ Maye
. i ‘ )
an ol . |
Total personal income . ... .. L0535, 01,150, 51,3835, 20, 143,51, 159.5 1 167,21 178.0:1,185.01,184.51, 191 .0|I 9L ,I').\.-lll S195.71,202.0/11.21L.9
Wage and salary dishursements.! 69,7 751,20 745.3 753.2 75‘).7| 761.6. 767.7 773, Ol 767. HI 706,61 765.7 T6X.6 T66.0 768.0° 772.5%
Commodity-producing  in- | | ’
dustries. oo oo Co 25109 270,97 270,00 272.0) 273.3) 276,58 278,30 27008 27204 2] 2664 260,70 26005 2061.2| 2615
Manufacturing only 196.6" 200, 3 200, 0 22,5 20400 JISS] 27N 21904 200000 2097 Jub 4| 202,90 203,01 2088 Jod.0
i butive industries. ... 1650 178,09 177.8] 179, 1] 130.8] 180.7] 183,14 I83.8 83,9 R I8 2) 184,00 1838 1R4.3[ 186.2
Service indusiries ... I l2N.2| 142.0] 1411 142,60 1435 1449 1d0.4[ 140,49 147.4 1498 1512 182,60 152,41 158,58
Governmente oo ooe e 146.0" 1588 156.3] 158.9  162.1 159.5" 159.9 I(v?..h'| Tod. 2 A 166220 1e7.60 16,2 170.3] 171.3
H : ,
Other labor income, ... .. | 46.0 51,4 50.5 Sl.1 St .7[ 52, .l‘ 5.9 SAS SK0f S48 549 55.3 55.7  50.2 50,7
Proprictors’ income. oo i vo. || ‘).l.()| h").')l 86.9Y 9.0 931 9.2 v 91,0 Ol.S 88,7 K5, 0 50,9 83.1] 85,1
Business and professional. . ‘ §7.6. 61,2 608 68.2 o9 625 625 62.5 625  62.5 027 62,8 62,5 OO 633
Farm.........o..000 -8, 5‘ JR 29, l] 25.7: 28, l| .o 307 29.2 w1 29,01 20.0 22,2 8.4  20.1] 21.8
. ] s . |
Rental income. ..ot [ 261, 26 \I 26.7 2().7’ 20,6 26 (n} 2().(»{ 2(:.7' 20,80 2004 27.0 2/.1)I 2200 27 27
Dividends. ..o e \ 29.6 .'1.7,.7\ 32,5 31300 1 I‘ 32 a4 S a6 32,70 A3 RXR 3.7 WYl 40
Personal inlerest inconme. ... .., ‘.‘().()| l().l.Xl I()_’.(), |().l.5] |()4,4l 105.3 ll'(»."| 108 lij 9.5 1L 11w 12,5 1133 ll‘l.“(l 116.5
TTADSEY PAYIICnES. . o e v e e ’ 117..\” 1.8 1358 137.0] 1425 14_3,(,‘ 46,0 147.0 1498 1561 1S%,.6| 165.5) 16%.3  168.9) (69,0
Less: Personal  contributions | | i | : | ‘ |
for social insurance, . ... 42,8 47,9 47.(|| 47.9] 48,5 4r.4  dy.6 489 48,5 484 49.5 49,2  4u.3 4940 dqu0
Nonagricultural income. . ... ) I,OE!U.lill,l()G.Hh s IZI.’I‘I J126.8/1,137.4)L, 145,74, 145, 2/, 150 ]1, 154, 3|1, 160. 111 . 166. 21,0711 1,138, 5
Apricultural income. . ... ... .. 47.0 41.5] 38.6 36.8’ 37. ll 40.4’ 40. 6| .\‘)‘.\J 9, .\J 3.5 36.8 .H.JJ 29.6 3.5 33,
! !

N t—Dept. of Commerce estimales. Monthly dati are seasonally
adjusted totals at annual rates, See also Non 10 table at top of opposite
page.



A 56 FLOW OF FUNDS o JULY 1975
SUMMARY OF FUNDS RAISED IN U.S. CREDIT MARKETS

(Scasonally adjusted annual rates; in billions of dollars)

: . | " n " "
i u7
| | | o
Transaction calepory, or sector 1965 | 1966 | 1967 | 1968 | 1969 " 1970 | 1970 1972 | 1973 | 1974 v
I | | tH | n2
Credit marhet funds raised by nonfinanciad sectors
! . | I | I
I Total funds raised by nonfinancial sectors. . . 69.9) 67.9] 82,4 96.0. 91.8] 98.2 147.4 169.4| I87.4] 179.6] I87.3 172.0 1
2 Excluding equities. ... 696 66,9 B0/ 960l 879 92.4 J35.9 1S8.9] 180 1] 175.8 18], ‘) 169.7 2
A US Gunenmient s e .. 1.8 R SR BN ¢ R I |.’.?\" JA5 1703 w7 12,0, ﬁ_l 18.9 3
4 PPublic debt securities . 1.3 R B9 10 1200 26,00 (3.9 7. 2.0 Ll 2002 +
Apency issties il mumun-u 5 [IPRH L.I‘ N Al .5! 14 2.0 * 1.2 1.3 s
6 All other nonfinancial sectors. ..o o o8 I! 04.3] 9.4 826l 955 ®S.4 121.9 (52.1] 177.6
7 Corporate vatic IR N IV H N S TN s’ to.s| g0
8 Dbt instoinients A0 0 3 6760 N ae vl Ll | 4.6l Lo g
Private dorestic B ‘
9 Nounfinancial sectors ... ... . ... . ... 65,4 62,71 65.4° 79,7 17,3 147.8] 1701
10 Corpordaie cquities. * I,_‘ AR N .o 10 7.4
11 Dol insteiiments, L. 68,00 To. TS5 [30. 90 (607
12 Dbt capital ||l\|IlIlIIL[|I\ HLUSL 40 LS B R P BV R ‘){).I|
[ State and local ablipgations. Toh PN 17,60 14 137
14 Cotporate honds, .o 14.7] tral 1.8 12,2 y.2
15 Moy pon iy PPN Y R P B O .8
10 Nudtifamiedy residential pio, ARG o A S 7] f| A
17 Capirincrcdal sontgages | 4.7 6o T/ TR & 0 R SN Y
1% Tarm niorteages, D4 R >0 R £ .-
149 Orher debt instrumen 18,5 30.4 M0l 30 6660
20 Cansurier viedin, tl.‘| Lo, 0 1.2 Iv.2f 229!
2 Bank loans new, . I l_i_(\\ T ol sy
RIS Open-rar ket paper 1.7 1.8 1.2 i) 4
23 Other .. M) S0 4.8 AP 3.4
A} By 0mmonm i sCeClor: o e 65,4 Y7 [17.3] 147.8 170, 42,2 24
28 State and local governments. . ., . T YK 17,8 4.2 12, 16,7 25
20 Touseholds. oo oo oo A2 [ 0,0, RUJE 1 B O I I 9.5 20
27 barm, 3 (N o 4.1 4.9 R, 7.9 27
28 |\unl.u|n nnmn.pm e e hiB s.0 hN{ 8.7 104 Y. 7.4 28
20 COtPOrate . o e 20040 25 060 A6 46 8] 55.3  07. 70,7 29
00 Foreign oo oo ' . . 4.0 2.8 2.7 4.6 AT 0.9 30
3 Corporie Cguaties .o .. R .. B L2 N * R . ]|
32 Debt intraments. . o000 o000 o R N 4 AN ST 4.0 4 .2 32
RK) Ronds Y 1.2 I R ] 1.0} 1. 2.8 1
3 Bank [oans e LA .5 L3 1.6 2. 2. a4
15 Open-nmache! paper. oo o .5 L2 .8 iR 1.0 2. 7.2 35
RI LS, Giosermment loans s,y oL o . . 26" R 1,3 [ 1.8 1. 1.8 16
A7 Memo: LS, Goveastubalanee. ., oo . . 1.2 | .|| 2% 3.2 } 1. B N B
[otals net of chanpes m VLS Gios, cash balianees H .
Mo owdh fundssed oo IS BUTIIN (S B IR Y IR W R .4‘ D35 1442 169.7) 18U, 0] 18D 180 3] 1791 38
kU] By Vis. Government, ... oo o 2Nt 4.()| s 140 4.1 0.0, 22 .li 17.6 1.4 10,0 T7.00 26,0 39
Creditmitrket funds raised by flinancial sectors
| | v
I ‘Total funds raised by fimnei HE R TR I ) 2,00 8.3 AT 12,60 16.5 28.9; 52.0 38.2] 40.8 35.5 I
> Spomsored credit avene aalow] Tl alE ey ki .l,x‘ 02 10l 200 Yo 24 2
3 LS. (HV\LIHII](II[\Llllllllt\ ................. (U] S, L0 3,2 9.1 8.7 1.8 6.2 1v.6] 2.4 16,8 26.0 3
4 1 oans from L 2 2 . 2 L . i PR 4 4
s Private tinanci > 6.9 2060 1wl 24090 403 127, H 161 24,1 g1 5
O Corporate equitics 1.7 0 0.4 6.1 4.6 3.1 8 2.0 .S 366
1 DEBE IR, e . | IR M P A B 1 B B '1..i~ d1.60 MU0 23,6) 4.0 7
H Corporate bonsls 2.7 WY 1.3 1.1 1.5 11 s.ul 2.4 1.4 2.0 A8
9 Mortgages. . . K |.u’ a 2 NI ENE [ a0 208w
10 Hank loans n.e 2.3 1.0 2.0 280 L .5 3.0 13.s 7.2 8.9 5.0 10
1 Open-nurket pa >4 RO} 1.0l 3.6 |l).7| 5.0 I.8 9.8 N 5.8 5.5 |1
[ Loans from LHIT RS, 7 Y 2.8 Y 4.0 [ ‘4\ 2.7 7.2 6.7 6.8 6.5 12
13 Total funds raised, by sector. . 13.3] 11.7 2 ()l 18.3 33.7| 12.6° 16.5 28.9 52.()\ 38.2| 40.8] 35.5 13
14 Sponsored tluln apensies, 2.1 4.8 0 VoS, 8.8 LM 1R 6.2 19,60 221 16.8] 27.4 14
15 Private ting lghl|\ttl\n\ ...................... 1.2 6.9 2.6) 149 244 A 127 2208 32 6.1 24,1 8.1 IS
16 Comner . I.8 . . (I i1 2.8 4.0 4,8 [ 2.0 - 6.4 106
17 Buanx aftilides.o oo . 4.2 1.9 4 L1202 2.4 1.1 717
I8 ) i * N ? A 1 Shoshlo2h 27l At
19 S and O SO0, L .8 | 1.7 (I A 1.8 A 2.0 6.0 6.} H.6 4.0 19
20 Other msirance compitnies, N 1 e L2 b .(»l i .5 Kt 4 320
M Iinanee companies ... 2 | 2, 8.7 8.3 L.6o0 4.2 9.3 9.4 1.9 3.0 4.1 21
22 I(IHS e 1.3 2.7 3.0 6.1 6.3 1.2 2.8 -5 22
23 5.8 4.3 2.6: 1.1 .1 1.6 1. - .8 2.8 23
I T |
‘Total credit market tunds raised, all sectors, by type
! | | ! !
U Total funds raised. oo oo 83.2| 79,6, 84.4 (14,3 125.5] 110.4 l63.9| 198.3: 239.4| 217.8: 228.1| 207.5 |
2 Investment company shates. .o .. . 3.2 .7 1.0 5.8 4.8] 2.6 1.1 .7 1.6 1.0 .8 2.8 2
3 Orther corpordre equities, A l. IJ 2.8 .6 5.2 7.7 13,6, 116 9.6 4.9 6.7 41 3
4 Deht l'n\lumn PESo TUTY RO 7000 10T ) HESLS) T00 ) MO0 F8S.) 28008 200.9) 02 2017 4
5 3.7 .8 12,5 16,7 5.5 2000 29,4 28.06] 29.4f 33.5| 20,9 45.1 5
6 7.3 5.0 7.8 9.5 991 1120 17.6] 1440 1371 17.4] 183 16.5 6
7 < mptmm. .uul torcizn bonds, ., oo, PR 8.6 1.8 17.2[ 1508 [4.50 23,8 24,80 20,2 12,50 23,8 222 24,4 7
8 Mortpanes. .. 25,60 2003 230[ 27.4) 27.8] 26.4| 48.9] 68.8° 71,9 S4.4 63.4 45.4 8
4 Consumer U, 6] 6.4 4,5 10.0] 10.4 6.0 11,2 v.2( 22,4 9.6/ 12.7 6.6 G
1o Bank loans neceo oo, 164" 9.7 7.5 1871 17.6 5.8 12,40 28.5 52010 3900 S0 27,0 10
11 Open-market paper and RI1¥s . 1.9 4.4 4,0 5.2 M40 --1.2 .9 3.3 1.6, 13,6 17.8 9.4 11
12 OHher TOMNS. . i e 6.5 6.9 2.5 #.3 5.8 7.1 4.0 7.4 17.2[ 21,1 14,9 27.3 12
| | ! |
Note - Lull statements Tor sectars and transaction types gquarterly, and Flow ol Funds Section, Division of Research and Statistics, Board of

wnnually for Hows and for amoutits outstanding, may be obtained trom Governors of the Federal Reserve System, Washington, D.C. 20551,



JULY 1975 «+ FLOW OF FUNDS

DIRECT AND INDIRECT SOURCES OF FUNDS TO CREDIT MARKETS

(Scasonally adjusted annual rates; in billions ol dollars)

| |
| , 1974
Transaction category, or sector 1965 | 1966 | 1967 | 1968 | 1969 J 70 | 1971 [ 1972 1 1973 | 1974
: HHl H2
Lol e o A B —_— = — — i .
1 Total funds advimced in credit markets to i |
nonfinancial sectors. oo o i e 69.6] 66.9) 80.00 95,9 #8.0  92.5) 135.9] 158.9] 180.1° 175.8] 1BV 9] 169.7 |
By public as 1d foreign 1
2?2 Total net advances.... ..., 1 8.9 109 1.3 12.2] 15,7, 28,1 41.7] 18.3] 332 493 39| s59.0 2
3 . Govermmen| securiti 37 3.4 6.8 1.4 L7, 15.9) 338 x4 110 RGO 6.9 10.4 3
4 Rl.ulu\lml morlgag, .4 2.8 2.1 2.8 4.0 5.7 5.7 5.2 7.0 13LE 1.7 159 4
5 I HILB advances (o 8 .7 o 2.5 M 4.4 1.3 2.7 » 7.2 6.7 o8 6.5 5
6 Other toans and securities ..o oo 4.1 4.8 4.9 5.1 0.3, 5.2 4.9 4.0 7.5 .2 a4 w2 6
Hy ugency- '
7 U.S. Government 2.8 4.9 4.6 4.9 2.9 2.8 3.2 2.6; 3.0 1.5 2.4 12,5 7
H \pun\nud(ruhl agencil 2.2 5.1 -t 3.2 Kol 1000 3.2 7.00 20037 2.0 20,5 27.0 8
[} Monetary ¢ 3.8 .5 4.8 1.7 4.2 5.0 R.Y T 2 [ 6l 6.2 v
10 Toreipn. .. 16 2.0 AR 3 o3l 0.4 a4 7 1o oLe| 120110
11 Apency hmm\\mp not inchuded in hm 1 .......... 2.1 4.8 S 3.5 R.5 ¥.2 3% 6.2 19.0] 220 16.8] 27.4 1
Private domestic fimds ady
12 Total net advances.. ... 62.8| 59.8| 68.1| 87.2[ 81.1] 72.6] 98.1. 146.7| 166.5 A2
13 (LS, Government se » 5.4 5.7 13.13 4.8 5.2 - 4. 15,2 I8.4 LT3
14 State and local oblig, 7.3 5.6 7.8 9.5 9.9 L2 17,6 14,4 13,7 514
15 Corporate and foreign lmmis 6.0 103 16.0] 13.%) (2.5) 20000 1w.5) L2 1ol .8 15
10 Residential mort 8.6 12,0] 13.0[ 15.5] 15.7[ 12.8° 29.1| 44.6| 44,1 NI
17 Other mortgag 31.6] 27.4] 23.1] 35.9] 42,2 24.6. 13.7] 59.5] 87.4 D1y
ig Less: T HILB ac .7 B --2.5 4 4.0 L 2.7 * 7.2 LS8
Privare financial intermmediation
19 Credit morket fimds advanced l)v prnmv finunc lul
institutions. ... v 02,9 454 64 5| 75.3] 35.8 4.0 HLo. 7| 1S4 1588 142 0 a5 ey tos.e 1Y
20 Commercial banki e 28,71 17.5] 35.9] 38.7[ IR.2 35,1 S0.6] 70,5 86.6' 4.4  K7.5 41.3 20
21 Savings institutions, . 14.3 7.9] 15,0 15.6] 14.5  16.9] <41.4] 49,3 35.1 27.5 35,1 V.8 21
22 Tisurance and mnsmn (uml . 13.6] 15,50 12,9 4,00 12,70 V7.4 13,3 17.70 22.¢ 4.3 201 w4 22
23 Other fIDHICC . . e et ens e ianaianns 6.2 4.5 - .3 7.0 9.9 5.7 5.3 158 15.0 6.0 R 8.2 23
1
24 Sources of Junds .o o o i e 62.9] 454 6d.5| 753 S8l 7o Moozl 1534 15808, 142,15 155,61 1086 24
25 Private domestic depos 8.4 22.5) 50.0| 45.9 2.6 63,20 903 97.5 B4.00 720" 3.5 s0.5 28
26 Credit macket borrowing, ... | 7.9 3.2 - .4 R.5 IH.% R} 9N 2003 360 1410 2%.4 4.6 26
21 ONHET SOUICES ooy vt s r s s aiiinnnns S 16.6) 1908 13,090 20,0 MLo) 12,00 110 42.4) 46,0 2,5 535 27
2% foreipn funds. ... W8 3.7 2.3 2.6 9.3 8.8 - 3.2 [ O S U OO O ST I T S 1
29 Treasory balunces, .. .. - 1.0 - .8 .2 .2 * 2.9 2.2 1.0 S22 - 802
30 Insurance uand pension r 14 13060 12,00 L4 n.s 13,1 9.1 16.7) 28.00 23,00 3.0 30
kil Other, et oo . 5.4 3.0 .6 .2 3.8 4.4 1.9 20.2 9.5 6.0 130 31
Privare domestic nonfinagncial investors
32 Ddirect lending o credit markets T7.91 7.6 4,21 20,40 44.5 P Y A . N e A SO Y B 1 4.0 32
33 LS, Government securitics o209 3.4 - 1.4 8.1 17.0] -9.0/ 14,0 1.6 18.8 22.8 33
34 State and local obligations. .. ... R 2.6 - 2.5 - .2 8.7 - 1.2 L6 2.1 4.4 13,0 34
35 Corporate and toreign bonds Ll 2,00 4.60 4.7 6.6 0.7 9.1 5.2 1.1 2,9 35
36 Conumercial paper 1.5 2.3 1,91 5.8 10.2] - 4.4 Lor 4.0 1,3 L6
37 Other. ., o= 2.3 1.7 i 2.0 1.4 15! 8 I8 4.3 37
38 DLn(m(s and CUTTENCY ., vve v ie i enenasenesanns 40.5| 24.4} 52.1 8. 5.4 66.01 91,7 101,91 88.8 54.6 38
39 Time and savings aceounts, .. . 32.7) 20,3 39.3| 33 - 2.3 S6.t) B1.0| 85.2] 76.3 85.1 39
40 ) arge negotiable C1Ys. ... 3.0 - .2 4.3 3.50--13.70 15.0 7.7 8.7 18.5: 17.2 40
41 Otlier at commercial banks 16.0[ [3.3] 18.3] 7.5 3.4 24.2( 32,9 30.6] 29.5 21.0 41
42 Al savings institutions 13,2 7.3 16.7] 12,9 5.0 16.9] 40.4] 45.9] 28.2 16,9 42
43 MONCy.ovve e, 7.8 4.1 12,8 14.5 7.7 0.5 12,77 16,71 2.6 LS 4
44 Diemand deposits 5.6 2.1 10,06 12,1 4.8 7. 9.3 12,3 8.6 4.0 44
45 CULFCHEY oo v vy tea e rasacanenocarares 2.1 2.0 2.1 2.4 2.8 3.5 14 4.4 3.9 4.1 45§
| 1
46 ‘Lotad of eredit market instr., deposits, and cureency. | 48,4, 42,00 56.31 68.7( 49.9( 64.1i Y0, (115.7) 128.1. 10K.9 (29,1 88.6 4o
47 Public support rate (in per cent)e.vveivenriasas 12.8[ 17.9) 14,1 12,7 (7.8 30.4] 30.7| 1.5 18.4 28.00 20,8 4.8 47
48 Private linancial intermediation (in per cent) 100, 1] 75.9] 93.2[ 86.4] 63,3 (03.1] 1128 104.5] 95.4 88.9| 97.8 7R.7 48
49 Tota: foreign funds, oo i in e aees 8 2.1 4.3 2.9 9,1 1.8 23,2 13.6 7.2 282 22,2 28.2 44
Clorporale equities not included aboye
| !
1 ‘lotal net issues. 3.5 4.8, 5.5 6.4 10.0" 10.4] 14.8' [2.9 8.0 5.9 5.9 59 |
2 Mutual tund 3.2 3.7, 3.0 5.8 4.8 2.6, PRI 1.6 1.0 8 2.8 2
3 Other equities. . . Al 2l ol 52 77 o] el 9ol 4w 7] AU g
4 Acquisitions by {inancial institutions . [} 0,0 9.1 10,8 12,28 M4 193 6.0 13.4 6.4 8.4 4.4 4
§ Othernet purehases, .. vve i iin e viananss | - 2.6 - 1,2 =3.06| - 4.4 2.2| - 1.0| . 4.51 3 --5.4 .51 - 2.5 1.5 5
Notes l)ulhlnd (h.pnsn\ at commercial banks,
Line reserves in corporite equities.
1. Lite 2 of p. A-56. arnings and net miscellaneous liabilities,
2. Sum of lines 3 6 or 7 10, Y |I|lL 19 plus line 26.
6. lucludes tarm and commercial mortgages, 13 17 less amounts acquired by private tinance. line 37
11, Credit market Tunds raised by Federally sponsored credit agencies. ll\L]llLlLs mortgagses.,
Included below in lines (3 and 33, Includes all GNAMA-guaranteed 39-§ 44, See line 25,
seeurity issues backed by mortgage pools. 45, Mainly an ollset to ling 9,
12, Line less line 2 plus line 11 Also line 19 lesy line 26 plus line 32, 46. Lines 32 plus 38 or line 12 less line 27 plus line 45.
Also sum ol lines 27, 32, 39, and 44, 47. Line 2fline 1.
17. 48, Line 19/line 2.

Includes farm and \'unnncrciul mortgiages.,

25, Lines 3y -}
26, I“Imlus cquity issues und investment company shares,

28,

line

Includes

I mum deposits at conmmercial banks, bank boprowings from foreign
branches, aud liabilities of foreign lmnkuu, agencies 1o foreign al-

fidiates,

49,

.ines 10 plus 28,

Corporate equities

fine [ and 3,

Includes issues by fimancial institutions.
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U.S. BALANCE OF PAYMENTS u JULY 1975
U.S. BALANCE OF PAYMENTS SUMMARY

(In millions of dollars, Quarterly figures are seasonally adjusted wnless shown in italics.)

Line

-
- o cxus una wn—l

Credits (1), debits (=) 19727 1973 ¢
6,409 955
.. 49, lﬂﬂl 71,379
Inlporln ........................................... S85,707, 270,424
Military transactions, net...o...o..0 .. 3,621 - 2,317
Travel and transportation, net --3,024 2,862
Investment income, net 2o, i i i ien . 4,.\2II 5,179
.8, di investments abroad 2 6,416 8,841
Other U.S, investments abroad. ... .. 3,746 5,157
Foreign investments in the United States 2 ... L0 --5,841 8,819
OLher SErvices, NCL 2, iy v n it it i et 2,803 3,222

Balance on goods and servicey 3
Not seasonally adjusted. ..o 00 0 e e

Remittunces, pensions, and other transfers......o...o.o ..., --1,606

Balance on goods, services, and remiteances. « ... .o covin i, 7,537|

Not seasonally adjusted. o0 0 0 o e e
{
U.S. Governmient grands (excluding military). ..o ooooovns, 2, I7.1i -

Balance on current ACCOUNE. .ottt itiiieeeeeenaiiannan, ~9,710
Not seasonally adfusted. .00 0 0 0 e i b
U.S. Government capital flows LXLllthlu., nonscheduled

repiyments, net 5., ..., . 1,706 2,933
Nonscheduled repayments ot U. ernment assets. 137 289
U.S. Government nonllquul liabilities to other than lorcu_,n

oflicial TeSeTye AGENCIC e vt vt e et in et en i canesnias 234 1,154
Long-term private capital flows, net. - 69 177

U.S, direct investments abroad, . 3,530 - -4.968
I+ nruu\ direct investments in the Uthd 'st.m.s 80 2,656
Foreign securities, oo vve v oo —618 - 759
U.S. seeurities other than Treasury is 4,507 4,088
Other, reported by WS, bank . - 1,158 --706
Other, reported by U.S. nonbanking mnccrns asl 101

Balance on current account and long-term capitat 3.............. 11,113 977
Not seasonally adjusted . o000 0 o e e
Nonliquid short-term private capital flows, net............. 1,542 4,238

Claims reported by US. banks...ovovvnnn. . 1,457 --3,886
Claims reported by U.S. nonbunking concerns. - 306, —-1,183
Liabilities reported by U.S. nonbanking concerns. 221 331
Allocations of Special Drawing Rights (SDR’s). ... A4 ] I
Errors and onuissions, ML, .o ve i iiiaiiiiia i, —~1,884| —2,436

\

Net liguidity balance. .. ..ot i - 7,651
Not seasonally adinsted, . ... 000 0 o i e e
Liquid private capital flows, net. . oo ovviie e, 3,475 2,343

Liquid claims.. ... . 1,247 —1,951
Reported by U.S, banks.....coovinos . - 742 L1161
Reported by U.S. nonbanking concerns . — 505 - 790

Liquid labilities—. ........oocovoiis 4,722 4,294
Toreign commercial banks, ..o.ooovviviii . 3,717 3,028
International and regional organizations cereneat 103 377
Other foreigners. ..o eien 902 889

Official reserve transactions balance, financed by changes in - -,....[--10,354| —5,308
Not seasonally adjusted. ..o oo oano oo
Liquid liabilities to foreign official agencies.. oo vvvienon. 9,734 4,456
Other rmdlly marketable liabilities to l()rugn ofticial agen-

OIS B it r e ettt ettt e e e e, 399 1.118
Nonliquid liabilitics to foreign oflicinl reserve agencies re-

ported by US. GOVl v oo i i iiriiiiiainnanna. 189 - 475
UL, oflicial reserve assets, net. . oo . 32 29

Gold. . e e e e 547........

2 L O 703 Y

Convertibfe cur: 35 233

Gold trauche position in IMIL ..o oo 153 - 33

Memoranda:

Transfers under military grant programs (excluded from

lines 2,4, and I14). ... i 4,492 2,80y
Reinvested carnings of foreign incorporated affiliates of

U.S. firms (excluded from lines 7and 20). ..o 00 vvn vt 4,521 8,124
Reinvested earnings of U.S. incorporated afliliates of foreign

firms (excluded from lines 9 and 21} ..o v vl 548 945
Balances excluding allocations of SDR’s:

Net liquidity, not seasonally adjusted. ... —,5391 7,651

Official reserve transactions, NS Ao ... .. ... ..., = 11,064 —5,308

1974

5,828
98,208
- 103,796

- 2,158
2,692

10,121
17,679
8, IRY
15,946

3,830

1928

- 10,927

-12,949
— 12186

- 2,603

1,840

4,834
-19,043

- 19,043
8,374

3,574!

1974
I - rr
--2000 - 1,537 2,341
22,451 24,206/ 25,0206
22,651|- 25,743 27,367
503 - 646 --513
=51 -7 - 721
3,245 1,964 2,154
4,500 4.399 4,700
1,629 2,048 2,354
- 2,884 4,482 4,700
8306 930 D60
2,915 * 261
1197 5| -2, w07
370, 457 - 457
2,545, - 457 718
3,857 - 472 g, 360
t- 2,596 1.408 - 808
—51 1,865 - 1,526
{2450 --1,9460 - 4 130
41,314 273 195
Ll L] »
97 211 278
204 99y| - 2,157
—745| —1,572| -1,82%
1,177 1,700 -1
6406 - 33 104
692 440 204
- 23 906 48
191 -- 348 - 276!
1,624 —2,380( —3,600-
20375 20510 -60 123
—3,908 --5,248 1,462 -
--2,817) —5.319] - 1,618
1,508 682 -- 276,
417 753 432
TUross) T Lade] LIS
1,199 - 6,212 3,909
-244 6,654) --5,551
1,751 2,020 4,028
2,620, —1,297 - 228
- 2,343 — 1,306 - 132
--277 Y 504
4,171 307 4,256
4,300 2,413 3,150
— 3530 298 214
601 606 887
552 --4,192 119
1,406| -4 045 --1,683
- 63 3,924 750
=277 183 135
-2 443 -
—210 358 — 1,003
DESOOIN! B 29" 23
-1 -85 152
-200 —244 728
406 564 352
—2440 - 6,054 —5,55]
1,406) 4,048 - 1,683

1975

v 1
£,4500  1.841
26.585| 27,222
28,035 25,381
- 498 o347
T4l 507
2,559 1,325
4,080] 27189
2.3580 2157
<3879 3,021
1.049. 1,032
919. 3 344
2,378 4348
S 439 - 458
480 2,886
1,834 31959
649 - 738
169] 2,148
12090 300
985 -1,038
.
125 541
5,544 2,120
-3,123 937
653 326
7206( - 2,033
- 063 604
- 269 -444
110 358
--6,5873 475
4,660 S0
2.331 1,702
--2,432 1,895
137 - 95
238 98
AT ka4
- 7,725 3,07%
=6,594| 4,204
2,870, - 6,294
1.968] -4.752
<599 5,059
369 307
4,838 — 1,542
2,773 --2,619
1,308 847
757 230
4,855 3,223
- 4.049 2188
3,872) 2,753
631 ROO
215 -4
137 326
RREELY S (ERRRR i
241 —14
-84 107
490 783
6,594 4,204
4,049 -2 188

For notes see opposite page.
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2. MERCHANDISE EXPORTS AND IMPORTS

(Seasonally adjusted; in millions ot dollars)

Exports 1 I Imports ? Trade balance
i
. ! - . . S
1972 1973 1974 1975 1972 1973 19743 1675 1972 1973 19743 1975
Month; |

: 4,955 4,430 5,244 6,497 9,022 301 259 } 653
5,070 4,473 5,483 7,37 1812 61y 4113 {232
5,311 4,518 5,414 ° 7,742 7,330 647 -103 116
50494 4,417 5,360 8,025 8,013 S0 }1ad } 83
5,501 4,480 S,703 K208 703 004 142 612
50728 4,468 5,775 8,873 497 Y 257
5,868 4,565 §.829 8,918 - 49l |37 -6l
6,042 4726 | 6,011 9,262 515 |32 -882
6,420 4,012 5 () 14 8,098 430 1+ 770 302
6,585 4,738 5.‘)‘)(‘ 8,769 426 - 589 6
6,879 50148 6,084 8,965 68O L 195 19
6,949 5,002 6,291 9,250 44658 188

15,336 13,424 16,140 21,556 1,657 - 804 1708 | 2,087

16,783 13,370 16,839 24,861 1607 56 786 |... ..
18,327 13,903 | 17,483 | 26,878 <1401 | 844 1,794
20,413 20,500 14,888 18,972 26,983 - 1,855 ) 1441 - 474

T R AN 12 P 55,583 | 69,476 | 100,218 | L. S04 1T,347 | - 2,30 |

U | xports of domestic and Toreign merchandise (Raws. value basis); basis, Tor calender year 1974, the fas, import transactions value was

excludes Department of Defense shipments under nulitiry grant-aid
ProOgrims.

2 Gieneral imports, which includes imports tor iumediate consumption
plus entries into honded warchouses, See also note 3,

3 Beginning, with 1974 data, imports are reported on an fas, (nns-

actions value basis; prior data are reported on a0 Customs import vilue

$100.2 billion, about 0.7 per cent less than the corresponding Customs
import value of S101.0 bitlion.
4 5um of unadjusted figures.

-Bureau of the Census data., Details may not add to totals be-

cause nl rounding,

3. U.S. RESERVE ASSETS

(In millions of dollars)

. . Gold stock! vf'r.(('illl)_lc Rescrve )
I'.nd‘ of Total forcipn | POSTHON | grypas
year i . Curretl- n
Potal2 | “Treasury | © L IMFE |
PR . . P . e . — —_— |
1961, 18,753 16,947 16,889 Lo 1,090
1962 17,220 16,057 15,978 9y 1,064
1963.,..] 16,843 15,596 15,513 212 1,035
1964, .. 16,672 15,471 15,388 432 769
1965,.,, 15,450 13,800 13,733 781 §03
1966... 14,882 | 13,235 | (3159 1,321 3260
1967... 14,830 12,065 11,982 2,345 420
968... 15,710 | 10,802 | 10)367 3,578 1,290
1969.,..] 516,904 11,859 10,3607 52 7H1 2,324
1970, .0 14,487 1,072 10,732 624 1,935 .
1971, .. 612,167 10,206 10,132 6276 585 |
19727, .] 13,151 10,487 10,410 241 465 |
19738 ., 14,378 11,652 11,567 8 552 ¢ .
1974, .. 15,883 1,652 {1,652 5 1,852 | 2,374

. . CGiold stock \'L(:l:({)illl)_ll: | Reserve
lml:;l]:;: Total ) T toreign |1L)Sill[|ll)|'l SDR's3
Totl! | Treasury “":f;" IMF

14,946 11,652 | 11,567 94 1,005 95

14,912 11,052 L, 567 12 1,021 2 227

15,460 1,652 11,567 224 1,384 2,200

15,893 11,652 11,567 240 1,713 2,).8?,

{5890 1,652 11,567 193 1,739 2,306

15,840 | 11,652 | 11,567 43 1816 2,329

15,883 11,652 11,652 5 1,852 2,374

15,048 11,635 ¢ 11,635 2 [,908 2,40}

t6, (32 (62t - 62t 2 2,065 2,444

16256 | 110620 11,620 19| 2198 | 2423

16,183 [ 11,620 11620 > 21168 27393

Co16280 | 110620, 110620 4 21218 2,438
June.... 2 16,242 11,620 | 11,620 25 [ v 2,179 | v 2,418

es (i) gold sold to the United States by the IMFE with the right
of repurchase, and (b) gold deposited by the IMY to mitigate the impact
on the U.S, gold stock ot foreign purcliases, for the purpose of making
gold subscriptions to the IMF under quota increases, For corresponding
liabilities, see Table 5.

2 Includcs gold in Lxchange Stabilization Fund.

3 Includes allocations by the EM 17 of Special Drawing Rights as follows:
$867 million on Jan. 1, 1970; 8717 mnillion on Jan. 1, 1971; and $710
million on Jan, 1, 1972; plus net transactions in SDR’s.

4 'or holdings of I'.R. Banks only, see p, A-Y,

5 Includes gain of $67 million resulting from revaluation of the German
mark in Oct. 1969, of which $13 million represents gain on mark holdings
at time of revaluation.

6 Includes $28 million increase in dollar vidue of foreign currencies
revalued to reflect market exchange rates as ot Dee. 31, 1971,

7 Totul reserve assets include an increase of $1,016 million resulting
from change in par value of the U.S, dollar on May 8, 1972; of which,

NOTES TO TABLE 1 ON OPPOSITE PAGI::

1 Adjusted to balance ol payments basis; excludes exports under US.
military agency sales contracts, and imports ot U.S, military agencies,

2 Fees and royalities from US. direct investments abroad or from
1'01'cign direct investments in lhc United States are excluded trom invest-
ment income and included in ©Other services.

3 Includes special military \lupmuus to Israel that are excluded from the

“‘net exports of goods and servie in the national income and products
(GiNP) accounts of the United States.
4 Includes under U.S. Government grants 32 billion equivalent, rep-

totul gold stock is $828 million (Treasury gold stock $822 million), rescevo
position in IM1¢ $33 million, and SDR’s $155 million,

8 Total reserve assets include an increase ol $1,436 miilion resulting
from change in par value of the U.S. dollar on Oct, 18, 1973; of which,
total gold stock is §1,165 million (lreas. gold stock $1,157 million)
reserve position in [IM 12§54 million, and SDR’s $217 million,

9 Beginning July 1974, the IMI7 adopted a technique for valuing the
SDR based on a weighted aver of exchange rates for the currencies
of 16 member countrics, ‘The U.S. SDR holdings and reserve position
in the IME are also valued on this basis beginning July 1974, At valua-
tion used prior to Suly 1974 (SDR 1 — $1.20635) SDR holdings at end
of June amaounted 1o $2,381 million, reserve position in IMFE, $2,131
million, and total U.S. reserve assets, $16,157.

Notr.—Scee Table 20 for gold held under earmark at F.R. Banks tor
foreign and inlcrnu}innul accounts. Gold under curmark is not included
in the gold stock of the United States.

resenting the refinancing ol economic assistance loans to Indiu; 4 cor-
responding reduction of credits is shown in line 16

3 Includes some short-term U.S. Govt. nssets.

o Includes changes in lone-term liabilities reported by banks in the
United States and in investments by foreign oflicial agencies in debt
securitics of U.S. Federally sponsored agencies and U.S. corporations.

Note.—Data are from U.S. Department of Commerce, Bureau of kco-
nomic Analysis. Details may not add to totals because of rounding.
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4. GOLD RESERVES OF CENTRAL BANKS AND GOVERNMENTS
{In mitlions of dollars; valued at $35 per fine ounce through Apr. 1972, at $38 from May 1972-Sept. 1973, and at $42,22 thercatter)
Fsti- ] Intl. Esti- China,
End of mated Mone- | United | mated | Algerin | Argen- Aus- Aus- Bel- Canada | Rep. of | Den- Egypt
period total tary States | rest of tina tralia tria gium Clatwan)| mark
workl? Fund world
1970 0 ieiivainnes 41,275 | 4,339 | 11,072 | 25,865 191 140 239 714 1,470 791 82 64 £5
1971.. . 41,160 4,732 | 10,206 | 26,220 192 90 259 729 1,544 792 80 64 83
1972 44,890 | 5,830 | 10,487 | 28,575 208 152 281 792 1,638 834 87 69 92
1973 00 ciiiiiinen 49,850 | 6,478 | 11,652 { 11,720 23 169 att 881 1,781 927 97 77 103
1974—May. . ..oovufin e i 6,478 [ 11,652 | ....... 231 169 32 /82 1,781 927 97 77 103
June., 49,835 6,478 | 11,652 ] 31,705 231 169 312 Be2 1,781 927 97 77 103
July.oovonvndfonooinn, 6,478 | 11,652 [........ 231 169 112 832 t,781 927 97 76 103
AU v oo 6,478 | 11,652 |........ 231 169 312 882 1,781 927 97 76 103
Sept 49,830 6,478 | 11,652 31,700 23t 169 312 HE2 1,741 927 u7 76 103
[ S 6,478 | 11,652 (........ 231 169 312 882 1,781 Y27 97 76 103
NOVe oo leiieinas 6,478 [ 11,652 [........ 231 169 KAd 882 1,781 927 97 76 103
Dec..oooal e 49,790 6,478 | 11,652 | 31,0660 231 169 312 882 1,781 92 97 76 103
975 Jan. oo oo 60,478 | 11,635 (..... 231 169 312 8R2 I,781 927 97 /O N
| T 6,478 (11,620 |, ..., .. 23 160 32 882 1,781 927 97 430 P
M 149 770 6,478 1 11,620 |731,670 231 169 2 82 1,781 927 97 TH oo
P Y 37 S 6,478 [ 11,620 (. .....,, 230 oL A2 BK2 1,781 927 97 T6 1.
B 6,478 ) 11,620 ... .. 23 | 312 8K2 1,781 927 [ ... 7 |0
Ger- l
Lind ot Vrance many, | Greeee | India Iran Iraq Ttaly Japan | Kuwait leb- Libya Mexi- | Nether-
period Ped. anon co Lands
Rep. of
3,532 3,980 17 243 13t 144 2,887 532 86 2848 8s 176 1,787
3,523 4,077 98 243 (%3] 144 2,884 679 87 322 85 184 1,909
3,826 4,459 133 264 142 156 3,130 801 94 350 93 188 2,059
4,261 4,966 148 293 159 173 3,483 Bo1 120 384 103 196 2,294
1974 —Mav. .. 4,262 4,966 149 203 159 173 3,483 894 142 K 103 154 2,294
June, 4,262 | 4,966 150 293 159 173 3,483 891 130 389 103 154 | 2,294
July.. 4,262 4,966 150 293 158 173 3,483 #91 130 Kbyl 10§ 154 2,294
Aug.. 4,262 | 4,966 150 293 158 173 3,483 891 130 389 107 154 | 2,294
Sept.. 4,262 4,966 150 293 158 173 3,483 91 130 389 103 154 2,294
Oct, 4,262 4,966 150 293 158 173 3,483 891 138 389 103 154 2,294
Nov 4,262 4,966 150 293 158 173 3.483 ROl 138 3R 103 154 2,294
Dec 4,262 4,966 150 203 158 173 3. 483 Ut (48 gy 103 154 2,294
1975 Jan. ........ 4,262 4,966 150 293 158 {73 3,483 891 140 389 103 154 2,204
4,262 4,900 150 293 IS8 173 3,483 891 140 89 103 154 2,294
4,262 4,960 { S0 293 158 173 3,483 91 154 ARy 103 |,....... 2,294
e 4,262 4,960 150 293 158 173 3,483 K91 154 339 03 ... 2,204
Mayr. oo, 4,262 4,960 15000 ... 1s8 ]........ 3,483 891 175 38Y [0 2,294
United Bank
End of Paki- Portu- Saudi South Spain | Sweden | Switzer-|  Thai- Turkey King- Uru- Vene- | for Intl.
period stan gal Arabia | Africa land land dom guay zuela Settle-
ments2
54 902 19 666 498 200 2,732 92 126 1,349 162 384 ~282
55 921 108 410 498 200 1 2,909 82 130 775 148 391 30
60 1,021 117 681 541 217 3,158 89 136 H00 133 425 218
67 1,163 129 802 602 244 ) 3,513 99 151 886 148 472 235
1974—May. ....... 67 1,180 129 ki 602 244 3,513 9 151 886 148 472 247
June. .. 67 1,180 129 781 602 244 3,513 99 151 886 148 472 259
July 67 1,180 129 788 602 244 3,513 94 151 /36 148 472 259
Aug. . 67 1,180 129 778 602 244 3,513 99 151 886 148 472 255
sept. . 67 [, 180 129 778 602 244 3,513 99 151 B8O 148 472 259
Oct., ., 67 1,180 129 786 602 244 3,513 Yy 151 886 148 472 271
Nov. . . 67 1,180 129 774 602 244 3,513 49 51 |G {48 472 251
Deeouaeee 67 t, 180 129 771 602 244 3,513 99 151 LIS 148 472 250
1975~ Jan.,........ 67 1,175 129 T64 602 244 3,513 99 151 886 148 472 2605
leb, 67 1,175 129 759 602 244 3,513 99 151 886 148 472 2n
Mar 67 1,175 124 755 602 244 3,513 99 151 886 148 472 259
Apr., 67 1,175 129 747 602 244 3,513 949 L1 I O X 472 260
May+ 67 (. ooovnnn {29 42 4. 244 3,513 | DL A e i 472 219

1 Includes reported or estimated gold holdings of international and
regional organizations, central banks and govts, of countries listed in
this table, and also of a number not shown separately liere, and gold to be
distributed by the Tripartite Commiission for the Restitution of Monctacy
Gold; excludes holdings of the U.S.S.R., other Eastern Luropean coun-
tries, and China Mainland,

The figures included for the Bank for International Settlements are
the Bank’s gold assets net of gold deposit liabilities, ‘This procedure
avoids the overstatement of total world gold reserves since most of the
gold deposited with the BIS is included in the gold reserves of individual
countries.

2 Net gold assets of BIS, i.c¢., gold in bars and coins and other gold
assets minus gold deposit liabilities.
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5. U.S. LIQUID AND OTHER LIABILITIES TO FOREIGN OFFICIAL INSTITUTIONS, AND LIQUID
LIABILITIES TO ALL OTHER FOREIGNERS

(In millions of dollars)

I | Liabilities to foreign countries

oL | Otticial institutions 2 [ '

- Liguid _ : Liquid liabilities to Liquud
liubili- . ‘ other foreigners 1 liabiti-
ties 10 Eiguid ties to

End IME . 1.iquid non-
of ‘Total arisiug hf((”t”l!l')‘l'r- liabili- none-
period , Irom Short- INonmar- n N ‘,(HT Other ties Short- tary
pold . term | Market- ketable V(tl'l;ihh: readlily  to com- term Muarket- il
rians- Lotal liabili- able con- ‘l[l g, | market- nmercial liabili- able and re-

s actions! ties re- .S, vertible T it itble banks Total ties re- .S, pional

porwd | Treas, ;o US. l)(‘;kl‘d.s'. labili-  abroade ported | Treas. | organi-
by bonds Treas, ,“'M' ties* y bonds | zations#
banks andd bonds N tex banks and
i notes and notes® in notes 7
! notes . ! s,

e - N - - - o H i -
1963, ... o] 26,394 800 | 14,425 | 12,407 \ 1,183 703 | 63 9 5,817 3,387 3,040 34 1,965
1964 9 29,313 8O0 | 15,790 § 13,224 1,125 1,079 204 158 7,274 3,730 3,354 376 1,722
""" crererrnt 129,364 800 | 15,786 | 13,220 1,125 1 1,079 204 158 7,303 3,753 3,377 76 1,722
D65 oo einns 29,569 834 15,826 | 13,0066 1,108 t,201 134 120 7,419 4,059 3,587 472 1,431
1966 ¢ {31,145 1,011 | 14,841 | 12,484 860 256 A28 913 | 10,116 | 4,271 3,743 . 528 906
""""""" 131,020 1,011 14,896 | 12,539 BoG 256 ! 328 313 2,936 4,272 3,744 528 905
(967 9 (f.‘i,Nl‘) 1,033 18,201 14,034 208 71 741 1,807 & 11,200 4,685 4,127 558 o9l
- srerrenrrteres 135,667 1 1,033 | 4,194 | 14,027 908 7M. 741 : 1,807 § 11,488 4,674 4,120 558 677
1968 9 r 18,0687 1,030 | 17,407 | 11,318 520 701 2,518 1+ 2,34 14,472 5,083 4,444 o 725
e -18 473 1,030 | 17,340 | 11,318 462 701 2,518 2,341 {4,472 - 4,900 4,444 465 722
1969 9 “‘{45.755 1,019 1815975 | 11,054 346 1 10555 102,515 1,505 | 23,638 4,404 3,939 525 659
cORaREREE R 145,914 1,019 15,998 | 11,077 340 555 2,51s 1,505 1 23,0645 4,589 4,064 525 663
1970-—1ec.9 ;47,009 566 23,786 1 19,333 306 429 3,023 o5 17,137 4,076 4,029 047 844
- 1EC T e 146,900 566 1 23,775 | 19,333 295 429 3,023 095 (T,069 - 4,604 4,039 565 846
1971—Dee. 11 J07,0681 i 544 51,209 | 39,679 1,055 6,060 1,371 144 | 10,262 4,134 3,691 447 1,528
—eC T e 167,808 544 50,051 | 29,018 1, ‘HS 0,093 3,441 fdd | 10,949 4,141 3,6u4 447 1,523
1972 82,862 61,526 1 40,000 © 5,236 12,108 | 3,609 1 543 | 14000 | S,041 | 4.0s 05 16
973 - G2.44% | o0 814 | 43,923 S.700 1 12,319 3,210 1061 ;17,604 5,032 5,502 430 2,008
1974 .. May 101,307 | ... 68, 3 [ 40,200 | s.013 | 12,3300 3,200 | 1431 | 24.644 ] 6,877 [ 6,511 366 [ 1.003
104,059 l 70,030 | 47.465 5,013 1 12,330 ;. 3,655 1,507 | 25.119 7,139 6,776 I 1,771
107,116 7007 1 48,455 - 5,013 | 12,330 I 3.655 1.664 | 2608106 7.312 0,935 77 1, &7
{09,991 7029 | 48 440 4,940 1 12,330 3.055 1.064 ) 29,073 7.404 T.128 366 2,095
110,761 'l).,7|(; 50,149 4,880, 12,330 3,655 1.702 | 28,045 §.010 7,617 kPR 1,990
(12,084 73,823 1 50921 4,380 1 12,330 RI.1Y) 1,825 | 28,071 R U070 7,639 41 2,120
115,762 75.185 1 51,858 4,906 | 12,330 3,807 2\’24 29,770 8,130 7.855 481 2,471
119,025 [........ 76,0624 1 53,035 5,059 1 12,330 3.867 20833 10,330 8,781 R 285 498 3,288
1975  Jan.” 118,191 SIS § 51,824 50077 | 12,457 31.867 29.429 8,002 8,134 SO8 4,152
|" 119,524 78,625 | 54.200 5,359 ) 12.457 3,807 27,649 1 9,050 ¥.440 610 4.204
{20,163 70076 [ 53,686 6,003 | 12.457 3.867 27841 7 9,002 8, 3u4 608 4.144
R S VA I L 05 ] SY 4RO S.93 | 12,457 3.907 M .383 #®.ROY 8,174 630 4,052
Md)l’ ......... 121,843 i PT9.082 | 52,317 6.001 12,457 5,407 28.625 i 9,027 8,428 599 4.200

. .

1 Includes () liability on gold deposited by the IMIF to mm;,‘u@ the
impact on the U.S. gold stock of foreign purchases for gold sub: |'||\l|<)ns
to the IME under quota increases, and (b) U reasury obligations at
cost value and tunds awaiting investiment obtained trom proaceeds ot sales
of gold by the IM I to the United States to acquire income-carning assets,

2 {neludes BIS and Buropean Fund,

3 Derived by applying: reported  transaclions to beachmark  data;
breakdown of transactions by type of holder estimated lor 1963,

4 Fxchides notes ued to foreign ollicial nonreserve agencics,

5 Includes long-term liabilitics reported by banks in the United States
and debt securities of ULS, Cuderally-sponsored ageacies and U8, cor-
porations,

6 Includes short-term Jiabilities payable in dollars 10 comniercial banks
abroad and short-terni liabilities payable in foreign currencies to connmner-
ciitl banks abroad and 10 other toreigners.

7 1ncludes markelable US, Treasury bonds and notes held by commuer-
cial banks abroad,

8 Principally the International Bank for Reconstruction and Develop-

mult and the Inter-American and Astan Development Banks,
9 Data on the 2 lines shown for this date differ because ol changpes
in reporting coverage. Figures on first line are comparable with those
shown for the preceding duate; figures on second line are comparable with
those shown for the following date,

10 Tncludes $101 million increase in dollar valie of loreign currency
Hiabitities resulting feom revaluation of the German mark in Oct. 1969 as
l'()lln\xs liquid, $17 million, and other, $84 million,

1 Data on the second fine ditfer from those on first Hine beeause cei-
Litin accounts previoust fassified as ollicial mxuumnns i included
with banks; a number o rortinie bantks are included in the sevies for
the first time; and U.S. :sury securities payable in forcign currencics
issued to oflicial llhnlll!l(ms of' foreien conntrics h.lVL been increased in
vitlue to rellect market exchange rates as ol Dee, 31, 1971,

Note Based on reasy Pept, Jata amd on dat reported 1o the
Treasury Dept. by hanks and brokers in the United States. Data correspond
generally to statistics Tollowing in this ction, except lor the exclusion
asury qtotes isstied to foreign
\\.IL\, the inclusion of investments by foreipgn
in debt securities ol U8, Federally-sponsored
porations, and minor rounding ditterences. Table
woorf ULS, Treasury detters
special ULS, notes held

of nonmarketable, nonconvertible ULS
oflicial

nonreserve
icial reserve g

agencies and ULS, oo

excludes IME hotdings of dollars, amnd holdin

ol credit and nonnegotiable, nnn-lnlcwsl-hk

by other international snd repional organizations,
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6. US. LIQUID AND OTHER LIABILITIES TO OFFICIAL INSTITUTIONS
OF FOREIGN COUNTRIES, BY AREA

(Amounts outstanding; in millions of dollaes)

Total Western Latin - Other
foreign Furope! Americin countrics 2
Iind of period countries Canada republics Asia Africa
50,651 30,134 3,980 1,429 13,823 415 870
61,526 34,197 4,279 1,733 17,577 | 777 2,963
66,810 45,717 3,853 2,544 10,584 788 3,024
FOT4— My . e 68,193 42,951 4,302 3,409 13,006 1,620 2,905
Juner. . . 70,030 43,200 4,201 4,022 14,012 1,854 2,741
Julyr.. 70,4047 45,002 4,125 3,951 15,235 2,055 2,744
Aug.” 71,029 42,292 3,053 4,157 15,554 2,272 2,801
Sept 72,716 42,649 3,819 4,445 16,299 2,850 2,654
Qct. 73,82) 43,007 3,805 4,046 17,3249 2,947 2,689
Nov.",. . 75,185 43,179 3 7()5 3,768 18,673 3,204 2,656
DeC. T 76, '624 44,151 3 0()2 4,419 18,604 3 l(;l 2,627
1975--Ji 75,918 43,289 3,621 3,659 19,558 3,232 2,562
R 78,625 44,706 3,616 4,223 20,274 3,356 2,450
79,176 45,823 3,546 4,390 19,396 3,433 2,588
749,008 44,983 3,251 4,506 20,062 3,493 2,710
79,682 45,186 3,101 4,605 | 20,425 3,448 2,911
1 Includes Bank for International Settlements and European Tund, foreign official holdings ot marketable wndd nonmarketable U8, Treasury
2 Includes countries in Oceania and Eastern Bucope, and Western Furo- securities with an original maturity of more than 1 year, except for non-
pean dependencies in Latin America. mirketable notes issued to foreign official nonreserve dagenc ies; and in-

o . vestients by foreign nlhu.\l reserve agencies in debt securities of U.S.
NoTE.— -Data represent short- and long-term liabilities to the official Federally- s;mmorul agencies and U.S. corporations.
nstitutions of foreign countries, as reported by banks in the United States;

7. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY TYPE

{Amounts vutstinding; in mitlions of dollars)

- s . To nonmoenetary international
Yo all foreigners and regional organizations 6
IMI
Payable in doliars gold Deposits
—_— o _ — ... _| rayable | invest- . . _ u.s,
End of period in ment S Treasury { Other
Totalt Depaosits U.Ss. ‘ Other | foreign Total bills .xn(l short-
R _ _ _ ATreasury, short- cur- certifi- term
Total hlll\ .md 1 term rencies Demand| Time2 cates liab.7
Dentand  Time? liab.4
1
55,428 | 55,036 6,459 4,217 | 33,025 | 11,335 73 192 210 892
60,606 | 60,200 8,290 5,601 [ 31,850 | 14,457 . 202 326 799
69,074 | 68,477 | 11,310 6,882 | 31,886 | 18,399 101 83 296 1,474
1974—May ", 78,008 | 11,672 7,609 | 33,983 [ 24,835 9s s3 46 {,194
June’,. 80,222 | 12,856 8,253 | 34,038 | 25,074 106 66 91 1,390
Jutyr.. 83,285 | 12,222 8,643 | 34,178 | 28,241 121 66 5t [,508
Aug." 86,117 | 11,841 9,091 [ 33,179 | 32,0006 81 68 146 1,627
Sept.r, 7,015 | 12,769 9,240 | 33,467 | 31,539 128 [ 75 1,629
Oct.r,. 87,909 | 11,228 9,807 | 34,187 [ 32,686 : 125 89 93 1,690
91,072 1 12,860 9,550 1 35.212 | 33,450 128 89 245 1,830
94,049 | 14,054 10, ,089 | 35,6062 | 34,244 139 105 497 2,424
1975--Jan.", ... ..o, 93,350 | 92,630 | 12,295 [ 10,157 | 38,108 [ 32,069 123 104 1,234 2,450
Yeb.r . 94,245 | 93,511 | 12,139 | 10,322 { 40,428 | 30,622 118 95 1,260 2,482
Mar., 93,404 [ 92,722 | (2,324 [ (0,143 | 40,094 | 30,161 189 1o 777 2,91
Apr. 94,604 { 93,862 | 11 ()‘)‘) 10,390 | 40,424 | 31,349 99 126 741 2,585
Muy# 93, 1209 92,544 | 11, 1924 10,368 | 40,628 | 29,624 114 133 1,994 1,598

}or notes see opposite page.
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7. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY TYPE—Continued

(Amounts owstanding ; in millions ot dollars)

Total to ollicial, banks and other foreigners ‘T'o ofticial institutions 8
Payable in dollars Payable in dollars
Payable
Lad of period in IPayable
Total Deposits .S, Other foreign Total Deposits LS. Other in
Treasury short- cur- Treasury short- | loreign
term rencies bills und term |currencies
Demand | Fime? liab. 4 Demand | Tune? certifi- liab, 7
cates catesd
53,661 6,386 4,025 312,415 10,443 392 39,0108 1,327 2,039 32,311 3,177 165
59,284 8,204 5,401 al,523 13,059 496 40,000 1,501 2,880 31,453 3,905 171
07,119 11,209 6,799 31,590 16,925 597 43,923 2,125 3,911 ALLSLL 0,248 127
77, 364 11,577 7,550 33,937 23,641 653 46,209 2,352 4,025 33,731 5,974 127
79,300 12,750 8,187 33,947 23,684 792 47,465 2,643 4,277 33,745 1 6,673 127
82,2006 12,102 8,578 34,128 26,733 666 48,455 2,502 4,445 13,749 ¢+ 7,571 127
84,941 11,700 9,023 33,033 30,379 746 48,440 2,474 4,429 32,687 | 8,722 127
q 85,811 12,641 9171 33,392 29,910 696 50,149 2,425 4,282 32,055 1 9,960 127
:t. 80,031 11,104 9,718 34,004 30,996 v 50,921 2,168 4,400 33,634 1 10,591 127
v 89,483 12,732 9. 461 14,927 31,620 744 51,858 2,472 4,058 34,407 | 10,734 127
Dec.r.... .. 91,650 13,915 9,984 35,165 31,821 7606 53,0315 2,951 4,257 _!4,(;56 11,044 127
1975--Jan.".,.... 49,439 12,172 10,053 36,874 29,619 721 51,824 2,185 4,296 36,531 H,813
Feb.r My, 249 12,021 11,226 39,169 28,141 733 54,200 2,058 4,306 3R, 840 8,996
Mar.. 89,931 12,135 | 10,027 39,316 27,711 682 53,696 2,323 4,303 39,015 8,054
Apr 91,012 11,600 @ 10,264 39.643 28,764 742 53,480 2,147 4,193 19,275 7,864
May? 89,370 11,810 | 10,236 38,634 28,020 665 52,317 2,175 4,331 8,372 7,439
[
. To banks? ‘I'o other loreigners
T To banks
Payable in dollars and other
_ L . . . n foreigners
End of period Total . Payuable in
Deposits .8, Other Deposits U.S. Other foreipn
Treasury | short- s Treasury | short- cur-
Total bills and term Total 1 hills andd term rencics
Demand | ‘Time2 certiti- liab, 4 Denand | Time?2 | certifi- linb. 7
cutes cales
14,043 10,721 3,199 320 8 6,995 3,694 1,660 1,660 96 271 228
19,284 14,340 4,658 405 5 9,272 4,618 1 ‘)‘i‘i 2,116 65 48l 325
23,196 17,224 6,941 529 11 v,743 5,502 2, 143 2,359 [ 933 409
1974. - Mayr,, 31,155 24,118 6,910 788 82 16,339 6,511 2,315 2,744 124 1,329 526
Juner, . .,..1 31,895 24,454 7,689 996 95 15,675 6,776 2,418 2,915 107 1,336 665
Julyr.,, 33,752 26,277 7,105 1,165 204 17,803 6,930 2,435 2,967 175 1,359 539
Aug.'., 36,502 28,754 6,890 1,444 200 20,220 7,129 2,396 3,150 145 1,437 6018
Sept.r,., 35,661 27,476 7,006 1,625 258 18,497 7,617 2,721 3,204 179 1,454 508
Oct.r, 35,710 27,492 6,361 1,896 268 18,967 7.626 2,574 3,422 193 1,438 591
Nov.r . 37,626 29,154 7.622 1,795 253 19,484 7,855 2,638 3,608 207 1,402 ol7
Dec.r,. ... 8,615 29,691 8,253 1,931 232 19,275 8,285 2,710 3,796 277 1,502 639
1975—Jan. 7 37,614 28,710 7,362 1,998 158 19,193 8,184 2,625 3,700 186 1,613 721
Feh.r 36,09 26,916 7,142 2,048 129 17,596 8,441 2,820 i,872 200 1,548 733
Mar 16,235 27,160 7,072 L, 808 101 18,179 8,394 2,740 3,916 200 1,537 082
Apr. 37,533 28,612 6,897 2,102 148 19,465 8,179 2,550 3,969 220 1,414 742
May# 37,053 27,961 6,857 1,820 93 19,190 8,428 2,771 4,084 168 1,398 665

1 Data exclude “*holdings of dollars’ of the IM1,

2 xcludes negotiable time certificates of deposit, which are included
in “Other short-term liabilities.”

3 Includes nonmuarketable certificates of indebtedness and Treasury
bills issued to official institutions of foreign countries.

4 Includes liabilities of U banks to their foreign branches, liakilities
of U.S. agencies and brancl of foreign banks to their head oflices and
foreign branches, bankers® acceptunces, commercial paper, and negotiable
ume certificates of deposit.

3 U.S. Treasury bills and certificates obtained from proceeds of s
gold by the IMF to the United States to acquire income-carnin 5
Upon lcrmmatmn ot investment, the same quantity of gold was reac-
quired by the IMF,

6 Principally thL International Bank tor Reconstruction and Develop-
ment and the Inter-American Development Bank.

Includes difference between cost value and face value of securities in
IMI gold investment account.

7 Principally bankers’ acceptances, commercial paper, and negotiable
time certificates ot deposit,

8 Foreign central banks and toreign central govts, and their agencies,
and Bank for Inteenational Settlements and Luropean 'und.

% Excludes central banks, which are included in “Olicial institutions,"”

Note.—*Short term"’ refers to obligations payable on demand or having
an original maturity of | year or less, For data on long-term liabilities
reported by banks, sece Table 9. Data exclude the holdings of dollars
of the lntcrn‘.\\iunal Monetary Fund; these obligations to the IME consti-
tute contingent liabilitics, since thuy represent essentially the amount of
dollars available for drawings from the IME by other member countries,
Data exclude also U.S, Treasury letters of credit and nonnegotiable, non-
interest-bearing special U.S. notes held by the Inter-American Develop-
ment Bank and the Internutional Development Associution,
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8. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY COUNTRY
(Indd of period. Amounts outstanding; in miltions ot dolfars)
1973 1974 1975
Arcit and countey -
|
| RITORS Aug.” | Sepr? Ocr. " ( Nm ' Dec? Jan.” Leb,? ’ Mar l Apr. May»r
Furope: .
] {5 T P 161 530 507 568 557 607 507 i 624 599 629 0627
Belgium-). uxcmbourg.. 1,483 1,937 1,933 2,047 2,295 2,506 2,391 1 2,647 2,519 2,810 2,875
Denmark. oo, HsYy 251 268 285 338 369 369 324 370 340 323
Finland.... (65 229 | 219 223 | 262 266 204 204 202 212 181
I'rance. ... 3,482 3,624 3,574 3,013 3,838 4,287 4,200 4,035 4,226 4,600 4,982
Germany., . 13,227 | 11,873 | 9,337 8,623 i 9,102 9,420 9,948 | 10,801 11,235 | 10,229 8,203
i 380 298 293 255 | 213 248 253 242 192 202 273
1,404 1,104 3,138 2,748 1+ 2,192 2,617 2,101 2,260 2,449 2,498 2,157
5 2,880 2,234 2,498 3,009 1,177 1,234 3,208 1,242 3,414 3,302 3,351
Norway. .. EUN Ru4 ] |()2J 1,131 1,181 1,040 8§74 826 843 427 846
Portugal... 534 422 435 411 338 110 310 303 288 247 267
Spain..... 308 303 377 347 332 182 379 320 358 kI 341
Sweden. ... |, 88s 1,049 1,006 1,071 1,103 1,138 1,132 . 1,215 1,209 1,477 1,697
Switzerland . 3,377 7,850 8.39) 8,974 9,378 | 10, ()07 9,601 | Y, 453 8,862 8,807 8.587
TUPKEY e va et ten e e Q% 106 100 121 102 152 169 131 243 103 47
United Km].,dom 6,14y 9,076 8,714 7,570 8,186 7,548 6,660 6,205 7,050 7,065 7,006
YUgoSIAVIR, se v iiiiniiiiie v 86 | 100 151 136 105 183 187 | 168 158 122 126
Other \M.sum l.uropt.‘ 3,352 2,829 3122 3,263 3,432 4,054 3,128 2,859 2,641 2,516 2,417
1.4 2, Tt 4] 73 #2 65 50 35 4 ol
Ot ‘ HU \ 147 149 136 140 206 172 {20 208 (23 (48
Tottlesruenennns. e Ta0.747 |'44 879 45,456 | 43,896 | 46,300 | 48,655 | 45,953 | 46,037 | 47,130 | 46,503 | 44555
L 1 T 1 I 3,627 - 3,250 3,754 4,226 | 3,725 3,503 3,405 3,789 3,456 3,058 31,953
Latin America: . '
Argentind. .. vaeov.n, eernas Cerranae 924 1,189 1,105 1,017 - 938 846 900 894 8§22 886 964
Babhamas 852 7 3,201 1,232 1,691 1,747 | 452 2,101 2,050 1,755 2,463 2,045
Brazil.ooowoiaiiians ¥60 . LEY 893 894 952 1,034 859 927 1,065 1,077 984
Chile. 158 . 253, 266 270 297 276 284 281 258 278 260
Colom 247 285 | 293 292 305 305 RIL] n7 326 EIR) 307
Cuba... 7 6 6 7 7 6 [ [ 6 [
Mexico. ... 1,296 1,610 1,647 1,731 1,746 1,770 1,747 1,734 1,668 1,727 [ R7S
Panama .. 282 445 | 514 484 474 488 500 476 519 656 Si3
e 135 185 182 177 183 272 256 238 225 217 206
Uruguay.. . ' 120 115 120 128 | 140 147 152 164 171 174 168
Yenerueld, oo oiin i, cen 1,468 2,999 « 3,217 2,992 2,021 3,413 2,918 3,351 3,501 3,559 3,864
Other Latin American republics. .. 884 1,006 1,214 1,113 1,176 1,316 1,21 1,263 1,348 1,401 1,353
Netherlands Antilles and Sucinam, 71 103 123 138 - 135 158 155 133 143 113 123
Other Latin America....o.ooovoive, oo, 389 828 553 508 839 515 892 468 492 738 897
FOWheean et erarennenennn, o) 7068 13032 11,360 | 11,482 110,862 | 12,038 | 12,361 | 12,302 | 12,300 | 13,610 | 13566
Asiu:
China, People’s Rep. ot (China Mainlund) 38 40 40 43 , 45 50 50 73 62 63 56
China, Republic of (Taiwan).,,........ 757 842 822 797 808 BI8 977 i,018 1,037 {,038 999
Hong Kong.ooovvvvnvinnn 372 490 621 470 l 551 530 558 546 528 543 596
Inditeoooovievinennens 85 131 158 140 156 261 179 177 183 127 168
Indonesia., 133 785 94} 1,600 1,363 1,221 1,327 1,083 497 582 279
T T PPN 327 211 217 218 279 386 417 473 508 490 536
Japan.. .. i iiie i 6,967 9,912 10,136 | 10, 4()7 10,891 | 10,897 | 10,442 { 10,909 | 11,390 | 11,043 | 11,109
Korea..... 195 27 304 313 oy k4 s 327 311 RESS 34}
Philippines. sis 715 748 726 731 747 702 042 745 660 662
Thailand 247 403 | 362 328 333 333 337 327 455 446 3142
ORET s v evrn i vinens 1,202 4,252 4,726 | 4, 812, 5,081 5,446 6,003 ] 6,136 | 4,651 4,827 5,176
T I 10,839 | 18,060 ' 19,076 | 19,874 | 21,147 | 21,073 | 21,307 | 21,708 | 20,368 | 20,162 | 20,262
Africa:
L0 T 1S 105 73 1()‘) | 109 103 105 106 92 12 113
Morocceo, 1 63 79 59 38 71 81 [ 66 75
South Africa. 114 156 , 157 l]ﬂ | 155 130 150 184 191 159 179
Zaire. ... 87 46 . 43 82 84 66 41 38 57 68
Other...... 808 2,258 2,893 2, )73 3,199 3,197 3,272 3,302 3,461 3,472 3,460
PO s ane e arsvrnenannn. e 1,056 | 2,627 | 3,244 | 3,333 3,604 | 3,550 | 3,664 | 3,809 | 3,848 | 3,867 | 3 w05
QOther countries: ! ! ! )
AUStralill, oy vuoriieens s . 3,031 2,926 | 2,847 2,788 2, 730 2,742 | 2,661 | 2,508 | 2,761 | 2,856 | 3,069
Allother,. ol 1110000 L 59 o8 | ", 89 88 7% 66 60 7
Totalvvvenirarniseneinenannen| 3,000 | 2,998 | 2,918 | 2,859 | 2,845 | 2,831 | 2,748 | 2,644 { 2,828 | 2,916 | 3 ta0
Total foreign countries.......... ... oo | 67,110 | 84,941 | 85,811 | 86,631 , 89,483 | 91,650 | 89,439 | 90,289 | 89,931 | 91,012 | 89 370
1
International and regional:
International 2 1,627 | 1,567 | 1,534 | 1,665 \ 049 | 2,894 | 3,636 | 3,677 3,222 3,291 | 3,600
Latin American regional 272 262 201 232 213 202 226 222 207 211 154
Other regional?,..,........ 57 ; 93 - 104 100 | 70 69 50 s7 44 90 84
T PP 1,955 1,020 1,900 | 1,997 ] 2,333 | 3,65 | 3910 | 3,958 ) 3,473 3,592 | 3,830
Grand total .. ... ..... Cireesraaes | 69,074 ‘ 86,863 . 87,710 | 88,628 [ 91,816 | 94,815 | 93,350 | 94,245 | 93,404 | 94,604 } 93,209

For notes see opposite page,
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8. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY COUNTRY—Continued
('nd of period. Amonnts ontstanding; in millions of dollars)
Supplementary datat

1973 1974 1975 1973 1974 1975
Area and country ' Arca and country
Apr. | Dee | Apr. | Dec. | Apr. Apr. " Dee. | Apr. | Dec. | Apr.
Other Western LurupL Other Asia- -Cont.; |
Cyprus ) 19 10 7 17 . 3 3 3 3 5
Iccland 12 8 11 21 20 55 | 62 68 L1y 180
Ircland, Rep. of . 2 62 53 29 29 59 1 o5y 40 63 92
PR} 105 108 91 118
Other Latin American republics: b i3 53 141 165 240 215
Bolivia. N P I 68 102 90 93 Sr .:mku (C 6 1 13 13 14 11
Costa Ru..t ..... o 75 86 8% 17 120 98 88 DS 126 70
Dominican Repuhllc ..... .. 104 118 137 127 214 ()|I plmluung countries * 486 652 |1,331 (4,640 |3,941
Ecuador,.....o.ovuvvinanen . 109 92 90 122 157 ’
El Salvador, .....oovinnes .. d6 90 129 129 144
Guatemala, ,oovevinnnnen.. .. 127 156 245 214 255
Haiti,.....0000, . 025 21 28 15 34 Other Atrica: '
Hondura 64 56 71 848 92 Algeria. oo i, 51 111 110 67 59
Jamaica, , ., 32 39 52 ) 62 Ethiopia (incl. Lritrea), e 75 7 118 95 76
Nicaragua 79 99 119 127 125 Ghana. .. . 28 20 22 1% 13
Paragnay, . ....... 26 29 44) 46 a8 Kenya . PP U 23 20 31 32
Trinidad and” TODHZO . v vv v nn s 17 17 21 107 |...... Liberia, e 31 42 29 30 33
Li .. e 312331 257 452 |, ... ..
Other Latin America: Nigeria. FET TP 140 78 736 (2295 |
Blermuda 127 242 201 107 100 Southern Rhodesia. . vevunnn... 1 2 | 2 )
British West [ndies 100 10y 54 6 610 Su(l(ln e 3 3 2 4 14
g e e 16 12 12 I 21
Other Asiu: Tuni s e e T 7 L7 v 23
Afghanistan, . ....ovveennniiun. 19 2200 18 19 U;.,aml.\ ........... 19 + 6 11 3f......
Burmu..,, 17 12 - 42 65 | Zambin . oaiiiiieiie o 37 22 66 22 18
Cambaodia ‘. ) 204 4 ...
Jordan. ... ... i 4 6 6 22 30 All other:
i New Zealnd. . ..ooeveeen.. RPN B a1 3
Hincludes Bank for International Settements and Yuropean Fund. 4 Represent o partial breakdown of the amounts shown in the other
2 Data exclude holdings of dollars of the International Monetary Lund, categories (exeept *Other Fastern Lurope™).
3 Asian, African, and European regional organizations, except BIS and 5 Includes Bahrain, Tran, lraq, Kowait, Oman, Qatar, Saudi Arabia,
fruropean Found, which are included m “Furope.” Svria, and United Arab E nnmtu ( [rucial States).

9. LONG-TERM LIABILITIES TO FOREIGNERS REPORTED
BY BANKS IN THE UNITED STATES

(Amounts outstandling; in millions ol dollars)

To toreign countrics Country or arca
To
intl. |
End of period Total and Olicial Other United Taotal All
regional | Total institu- | Banks! | foreign- Ger- King- Other l.atin Japan Other other
tions ers nany dom Europe |America Asiun cotn-
tries
902 446 457 144 257 50 164 52 || 30 || (i 3 87 9
1,000 562 419 93 259 87 165 63 | 32 136 I 32 10
| [,O1R 580 439 93 259 87 165 | 63 32 136 | 32 10
1,462 761 700 310 291 100 159 066 245 132 5 78 16
1
1974-—Mayr 1,644 1,005 639 296 209 74 151 50 220 1a4 2 §2 13
Juner, || L, 635 074 6061 a21 268 73 150 50 220 144 2 77 12
Julyr, 1,673 978 6YS 337 284 75 18§ 56 231 142 2 97 13
Aug,r 1,498 1,005 493 136 231 76 153 S5 iz 141 I 97 13
Sept.r 1,307 920 447 93 28l 73 153 hhi A2 123 1 70 13
Oct.r, 1,293 849 445 1l 263 il 153 43 32 116 | 87 ti
Nov. 7, - ,354 0S5 44 112 262 75 152 43 32 116 | 88 17
Dec.ro oo .0 1,285 822 464 124 261 79 152 43 12 LS | 10t 20
1,400 846 S0 223 266 71 150 42 26 1y | 200 21
1,441 776 665 336 264 [d14) 147 41 2. 1Y | R 21
1,544 7958 748 426 255 67 137 41 24 120 | 403 21
1,410 626 784 462 258, 68 135 41 25 121 | 439 22
1,446 SRS R0l 544 248 | 09 129 41 27 121 1 519 22

2 Data on the 2 lines shown for this date difter because of chan
reporting coverage. Figures on the fiest line e comparable in coveri
with those shown tor the preceding date; fligures on the second line are
conbuarahle with those shown lor the I'nllowimv, date.

1 Excludes central banks, which are included with “Oflicial institutions,
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10. ESTIMATED FOREIGN HOLDINGS OF MARKETABLE U.S. TREASURY BONDS AND NOTES
(I'nd of period; in mitlious of dolles)
1974 1978
- - _I__. - e .
May ‘ June | July Aug. Sept. Oct, Nov, Dec. Jan, teb,. Mar. | Apr.? | May»
Lurope: I !
Belgium-Luxembourg............ 7 7 9 9 10 10 10 10 1 12 14 14 14
Sweden . oo vviiiiiinii i, 260 260 260 260 250 250 276 251 252 252 252 252 251
Switzerland....... 3s 34 15 34 34 30 30 0 31 30 29 32 33
United Kingdom . 428 424 426 439 459 485 498 493 529 578 5% ol S04
Other Western Furope, 87 89 97 101 96 102 98 97 R]Y 83 IR 00 o
Bastern Burope.....ooovvvvenn. S 5 5 5 5 N N 5 5 3 5 R 5
Total.veernsinns, e 823 | w19 | 832 | 840 | ssa| 83| 17| wes| oo | ose | 1m0 | .20 | 16w
Canadite oo veiieienines TR 849 R49 851 756 706 707 711 AR] 697 584 588 46¢ 412
Latin Anerica: :
Latin American republics......... 1 it it 1t i i Tty 12 it 9t It i Al
Other Latin America....o0.0ee 5 5 5 5 17 25 02 88 RR 148 4 107 100
Totaleiasinerananans A 1T 16 16 16 % 36 74| 100 oo [ 20 Tas | ol
Asia:
Japan. ooovoiiiiiinioo i 3,499 | 3,408 | 3,497 | 3,498 | 3,497 | 3,497 | 3,498 | 3,498 | 3,498 | 3,496 | 3,496 | 3 496 | 3 4496
Other ASI&.cvvavveriiisinieenn 12 12 12 12 1 12 12 - 212 325 541 1,071 | 1,121 1,291
Totalsvarevie i, 35107 3,510 | 3,509 [ 3,510 [ 3,500 | 3,509 3,509 3,709 {3,822 | 4,037 | 4567 | 4.7 | 47w
Alrica. v veannn, e e 157 157 156 151 151 151 151 151 151 151 151 1ol 181
Allotherse v vvevnann, [P 25 25 25 25 25 28 P22 P R P FPUIEN DR DR
Total toreign countries. ... ... .0, 5,379 ) 5,376 | 5,390 | 5,306 | 5,273 | 5,311 | 5,387 ] 5,557 | 5,685 | 5,969 | 6,611 | 6,568 | 6,660
| .
International and regional: ;
Tnterpational ., .o innnn 174 57 51 102 23 71 71 61 180 190 592 383 306
I.atin American regional, .. ....... 41 60 75 71 68 52 67, 6l 61 59 79 77 5
TOMD. v e 2141 7| 126 | 1w ot 123 | 18| 122 240 | 249 | 61| ae0| am’
Grand totab. ... ..o 5.594 I 5,493 ‘ 5,516 | 5.479 | 5,364 | 5,434 | 5,525 | 5,680 | 5,925 | 6,218 | 7,282 | 7,028 | 7,030
Norr.  Dati represent estimated official and private holdings ot mar- year, and are bused on benchmirk surveys of holdings and regular monthly

ketuble U.S, Treasury securities with an original maturity ol more than 1

reports of securities transactions (see Table 14

11. SHORT-TERM CLAIMS ON FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY TYPE

(Amounts outstanding; in millions of dollars)

Loans
End of period Total _
Total Omicial
‘Total ] institu-
tions
70Lr, oo, 13,272 1 12,377 1,969 234
197217 {l5.47l 14,625 5,674 163
""""""" 15,676 [ 14,830 5,671 163
737, 20,723 | 20,061 7,660 284
[974—May"......... 29,925 [ 29,041 9,875 367
Juner, ... 32,436 | 31,479 | (1,409 390
Julyr.. 32,851 ] 10,766 480
Aug.” ool 35,357 34,551 | 11,549 453
Sept.”, 34,451 | 33,533 | 10,557 528
Oct.?”, 34,593 | 33.563 | 10,002 371
Nov.t, L...] 36,784 ] 35,756 | 10,968 439
Dec.”, ... 38,889 | 37,680 ] 11,313 aR2
1975- . 8,973 | 37,684 | 10,232 36l
§ 39,772 | 348,582 | 10,313 m
42,052 | 40,889 | 9,626 310
42,806 | 41,547 | 10,659 62
45,028 1 43,960 | 11,853 i6s

Payable in dollars

to-

Banks! ] Others?2
2,080 1,058
2,975 2,535
2,970 | 2,538
4,538 2,838
6,314 3,194
7,685 3,334
6,715 3,57
7,750 3,346
6,673 3,352
6,299 3,332
7,102 3,426
7,352 3,579
6,318 3,553
6,414 3,521
5,682 3,634
6,519 3,778
7,634 1,849

1 Collee-
tions
out-

stand-

ing

Aceept-

ances

made

for acct. | Other
of for-

cigners

4,254 1,079
3,204 2,478
3,226 2,657
4,160 3,935
6,660 | 7,424
I 7.649 7,314
19,208 7,729
9,481 8,227
9,552 8178
10,050 8,155
10,717 8,726
11,223 9,506
11,025 | 10,863
11,090 | 11,833
(1,341 | 14,507
11,441 | 14,08
10,964 } 15,601

Deposits

Total | with tor-
cigners
RY5 548
846 441
846 441
662 428
484 611
957 687
1,003 026
805 461
918 408
1,030 547
1,024 S5
1,210 668
1,289 719
1,190 609
1,162 626
1,260 764
1,068 478

Foretgn

sOvVL. se-

curities,
coml.
and fi-
nance
paper

Payable in foreign currencies

Other

1 Excludes centeal bunks, which are included with “Official institutions.™

2 [ncludes [nternational and Regional Organizations.

3 Data on the 2 lines shown for this date differ beciuse of changes

in reporting coverage. Figuses on the first line are comparible in cover-

age with those shown for the preceding date; figures on the second line

are comparable with those shown tor the following date,
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12. SHORT-TERM CLAIMS ON FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY COUNTRY

(Engh o period. Amounts outstanding; in nullions ot dothrs)

1
botors 1974 1975
Area and country i :
Dect | At o Sepl? Oct.? | Nowv, ! Dec.? Jan. - I beb. Mar. Am | Mave
! | :
Lurope:
AUstrid, o .o .. I 7 21 24 18 | a8 22 19
Belgium-1.uxe nhnurg 147 207 301 (s 401 1 501 550 ot 7
Denmark, AN 44 hYJ | 46 54 - 53 4 49
Finland.. lox 151 128 : 22 (RN 136 17 137
Ic 6l] 760 485 : 673 LR L DA ¥I6 | YR
N 74 1 : 559 RUTT 415 Wy )
A8 00 44 s 04 52 42 46 RY)
o 441 340 S 351 277 257 ‘ ERD]
Netherland 133 112 i 176 (LT 198 210 187 12
Norway, 7 (R 94 | 119 {15 106 4 126
Portupal....... AR 24 33 20 16 R 32 RE
SPAM . e e . 20 82 227 ‘ 190, i 166 150} 287
Sweden, ..., PP . - ISt 139 - 149 150 128 94 YAl 126
Switzertund . 176 155 277 | 135 252 07 230 2V
Turkey...oo.. 10 19 {51 15 21 17 19 30
United ngdmn. 1,434 2,619, 1,852 1,418 2700 T tORUG i, 3638
Yll].,()\hl\’l.l 1] 250 24, 22 N 1% L6 RD)
i 28 22| R 22 22 27 24 AN
J R e 46 300 27! 40 44 48 ke B3
Other I‘:w!crn l".umpc. | LR} 89 108 ; §31 124 100 110 17
POt s vt e e Coa 70 b 6,073 | s230 | 4,724 GO | 6130 | 6,830 | 628 | 6,88 | 7000
Canadi. .o ooieniariinen,, PP JLorss b2 2,042 2,850 2,517 2,773 2004 2643 REUREN 2,011 1,000
; H
I atin America: |
Argentin, .. . . ! 4oy 704 (98 679 104 10 84 RO R64 usg | 1,007
Bahama | sod [ 2204 [ 20 |os088 | 29780 33w | 31,7370 aemn | S B04 | s rsg 1l0s0
Brazil . 400 1,522 1,534 1,476 1,49} | 4| 5 1,204 1,345 1,266 [IUT R I B
Chile. .. . 151 231 250 256 201 290 303 151 395 a0 I
Colombia 27 679 665 O8O 675 713 700 079 (4] 710 02
« n!m 12 13 14 13 13 14 13 is 13 [} IR
Pooaza b oo | toro6 | tm36 ) 1o ro72 | orwor D ozood | o016 228600 2w
! 274! 401 410 405 402 S04 o4 458 546 531 67l
178 - 421 408 433 450 5138 504 51 555 606 SH0
SA S0 ¢ 47 46 03 04 75 R 104 ! 16 100
4 I 518 642 027 557 043 04 795 747 736 51 AR
Other 1. .m 1 H 494 700 T 724 810 852 8743 890 | 902 4541 960
Netherlands Antill - 13 56 64 ol ! 74 | 62 45 39 [ 39 30 a4
Other Latin AMCTICly v vh s v eraenann (Rins 448 A0 [{UR} 920 | Porag v a8 ISRV S BN A 1,078 210N
Totaly o ovvenn.s e | 5000 | 9,900 | 10,290 | 10,953 I PE 4500 12,302 [ 13,050 | 1,002 | 15,0t 3 1 16,088 ‘ 18,121
) |
Asiat i .
China, People’s Rep. of (China Mdlnhmd) R 22 Y ! ~ + 1% 68 1y ’ 1
China, Republic of (Taiwan). 140 A48 40606 494 483 R A2 473 500 MH BRI
Hong K()m 147 27 243 214 234, 223 208 184 RUTES 210 28R
India. 16 34 17 . 19 Ta 14 19 22 17 2 17
i 8y 120 122 128 140 157 142 159 145 . [ 119
ISS 192 197 200 208 250 271 284 A2 MY 287
6,008 112 822 T2 308 [ 1T 12400 1250 ) T 82D T 100 L T 600 | 1,028 Jl) o0l
401 700 733 700 | 835 DR PTG 1,286 1,856 1,503 ,4]5
IRl 348 342 RPOA 324 KRN 02 2 RLE ROTY 455
273 438 . 419 417 42K 458 9l 374 406 413 374
2 677 | 660" 670 0606 77t 750 781 846 | L,007 965
8,224 | 16,078 l [S.635 [ [4.986 [ 13,765 | 16,224 § [S845 | 15206 | [5.885 [ (5,472 | 14,969
| I
l],)pt ..... 38 83 97 93 91 1 106 14 - 122 142 |48
. N 10 10 1 12 8 19 i5 19 10 12
124 238 243 282 299 329 364 300 A1 458 478
n 97 v4 107 101 98 ki 38 3t Y] A4
|54 275 k1N al 291 2949 268 201 290 A6 351
RE 702 758 804 7951 LAN 785 KS5) 875 973 L,o14
Other countries: .
Australia. .. 244 415 427 478 442 ) 400 433 431 430 428 A40
All other,.... .. 43 77 76 91 104 99 125 us DU 107 89
Totalesveennn .. e W6 L 42 498 S0 | 5971 ses 556 . 820 ARR 1S RRE]
Totul foreign Countiics.ceeveeneerereenoa | 20,728 35356 ) 34,448 | 314,591 36,783 1 38 8BRY | K972 49 771 0 42,081 | 42 805 | 45 026
International and regional. ., ovoeiien. ! | (1 2 [ | 1 i [ t 2
Grand total . ...ooovuas ceeeeenes 200023 ) 35,387 | 34,451 34,503 36,784 IR By | IB.9TF 3 772 | 42 050 : 42,8006 - 45 0258
Note  Short-term claims are priucinzx“y the tollowiag items pavable their own account or tor account of their customers in the United States;
on demand or with u contractual maturity of nog more than 1 year: loans and foreign currency halances held abroad by banks and bankers and

made to, and acceptances made for, foreigners; dralts drawn against their customers in the United States, Bxcludes toreign currencies held
foreigners, where collection is being made by banks and bankers for by U.S. monetary authorities,
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13. LONG-TERM CLAIMS ON FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES
(Amounts outstanding; in millions of dollars)
Type Country of area
Payable in dollars
F'nd of Total H Payable
period Loans to- - in Uaited Other f.atin Other All
Other foreign King- | Burope | Canada [America | Japan Aslit other
| long- curren- dom coun-
Ofticial Otlier term wies trivs 2
‘Total | institu- | Banks! | foreign- | claims
tions ers?
'
197l . 3,667 | 1,345 hAl 31s 2,455 300 22 130 593 228 I,458 240 583 429
197247 4,954 1 4539 K13 430 1,276 375 40 145 704 406 1,590 e 881 503
ST e S,003 | 4.588 844 430 3,314 435 40 150 703 4006 2,020 353 9l 514
1973, ... ..., 5,996 | §.440 1,160 | h]| 3,694 478 72 148 1,124 490 2,116 251 1,331 536
1974 Mayr...| 6,830 | 6.214 1,570 772 3872 . 550 67 224 1,559 467 2,434 241 1,381 524
Junet, | 7,087 | 6,475 1,622 2 4,061 546 60 222 1,686 4906 2,487 244 1,434 518
Julyr...] 7,115 | 6,502 1,440 904 4,104 45 67 249 1,603 498 2,552 264 1,423 520
Aug.’...| 7,055 ] 6,448 1,456 913 4,080 539 68 288 1,548 503 2,527 269 1,416 sH
Sept.r, .| 6,999 | 6,386 1,419 853 4,113 542 71 260 1,538 543 2,479 247 1,425 505
Qct."., .l 7,250 ¥ 6,571 | ,445 gi4 4,212 608 71 333 1,728 523 2,498 264 1,396 515
Nov.t | 70251 esel |oaiar 933 | 4,250 618 72 339 [ 10652 s06 | 2574 257 | 1,392 531
Dee.r,, .| 7,155 | 6,481 1,331 DRI 4,219 609 65 329 1,578 486 2,602 258 1,359 542
1975 -Jan.'...| 7,262 | 6,624 1,308 Y68 4,289 583 54 323 1,669 475 2,603 244 1,388 557
liebh. ! 7,457 | 6,797 1,378 1,035 4,384 606 54 347 [,749 485 2,678 244 1,355 SY8
Mar.., .} 7,554 } 6,900 1,395 1,063 4,442 598 55 357 1,769 485 2,695 247 1,409 592
Apr.....| 7,583 ] 6,896 1,239« 1,110 4,547 624 63 375 1,813 490 2,786 242 1,249 630
Maye. . .| 7,852 | 7,176 | 2H7 ‘ 1,185 4,703 (U4 066 402 1,923 458 2,848 254 1,289 077

1 Fxeludes ceptral banks, which are included with “Oflicia! institutions.”

2 Inctudes internationil and regional organizations,

3 Data on the 2 lines shown tor this date difter because of changes in

reporting coverage. Figures on the fiese line are comparable in coverage

with those shown for the preceding date;

comparable with those shown for the following date.

14. PURCHASES AND SALES BY FOREIGNERS OF LONG-TERM SECURITIES, BY TYPE

(In millions ol dollars)

figures on the second line are

Period

1975 Jan, -May». .

1974—May..........
June.

Aug..
Seplecaaiaenn.
Octosvvvvienn

1975 Jan. ...

Apr. .
Maysoooo...

Marketable U.S,

Total

=
—

Net purchases or sales

Intl.
and
regional

Total
57 ] 3,258
--165 470
94 | —573
4R | 1,102
29 - 57
—47 -3
9 14
47 -84
-82 -33
32 38
57 76
- 36 174
18 127
9 285
422 642
211 -43
-89 92

Treas. bonds and notes!

L.S. carporate

securtie:
o Pur-

Foreign . chases | Sales

o

Oflicial | Other |
3,28t —23 ll‘) 083 [15,015
465 6 {18,569 113 810
<042 69 |1S SIS 13,830
1,002 to1 8,144 | 6 508
7{ --50 03| 852
........ -3 1,174 923
........ 14 1,049 | 1,056
—73 -1 1,400 | 1,132
—64 27 1,361 ) 1,183
........ 38 1,568 | 1,364
25 50 . 1,415 | 1,311
153 171 927 Y78

i
IR 901,207 | 897
42 mz 1,704 1 1,385
644 1,752 | 1,152
60 2\ 1,636 } 1,304
123 ] 31| 1,845 | 1,679

Ny 2

sules

4,068
4,759
1,684

1,636

166

Net pur-|  Pur-
chases or] chases

1,201

101

3
118
186
167
172

Sales

Foreign bonds

Net pure-
chases
sales

- 1,031
—993
2,281

S 2,321

—64
—197
--158
-~ 158

—&0
—276

—78

423

1,076
436
461

-174

~ 173

loreign stocks

Pur-
Sales

2,532
1,729
1 H‘)‘)

729

173
207
128
146
(45

89
124
117

147
[RES
148
155
145

Sales

Net pur-
chases or
sales

4
—~39
-11
14
—12

1 Exchudes nonmarketable U.S. Treasury bonds and notes issued (o

oflicial institutions of foreign countrices.,

2 [ncludes State and local govt, securities, and securities of U.S. Govt.

agencies and cvorporations. Also includes bsues of new debt securities

sold abroad by U.S. corporations organized to tinance direct investntents
abroad, . X
NOTE.~—Statistics include transactions ot international and regional

organi

zations.
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15. NET PURCHASES OR SALES BY FOREIGNERS OF U.S. CORPORATE STOCKS, BY COUNTRY

(In millions of dollars)

A 69

. Pur- Net pur- Gier- Nether- | Switzer-| United Other Total 1 atin
Period chases Sales  [chases or] France nuny Liandls land King- | Europe | Burope | Canada | America | Asia |Othert
sales ( dom
14,361 [ 12,17} 2,188 372 51 297 642 561 137 1,958 78 - R 256 83
12,762 9,978 2,785 439 2! 319 685 366 274 2,104 949 - 577 5
7,582 7,0u8 487 204 9 330 RN 104 50 RAT) 6 13 131 10
1975- Jan.-Mayr| 6,107 4,509 1,496 46 78 1s 341 290 4t Rl 78 1 S84 13
. ! |
1974—May...... 576 591 15 18 7 29 5 --36 5 19 7 15 —14 2
June...... 521 513 8 15 4 3 11 - 18 3 16 13 -7 15 2
July 508 510 2 R 5 9 9 49 i N 0 -2 14 2
Aug SBO S02 . 19 18 16 15! 7 i1 {53 144 9 1o .
Sept 447 4as 2 9 17 2 O 22 R] 0 4 o 1
Octon. .., 671 65 22 17 30 9 ] N 1 14 3 3 9s 7
. 604 616 12 5 [ 2 35 St 4 77 2 5 70 |
450 429 21 13 13! 20 10 70 7 0 14 10 27 .
1975 Jan.. . ... 731 Aal 190 RES i 15 8 42 8 15 107 12 s B4 2
I'eh. 1,383 H#49 hR K] 21 a8 14 118 | 147 9 131 20 I8 150 18
Mar 1. 148 913 236 12 [ 40 40! 3y 7 146 (s bl RO {
Apr, L, .y 1.0SK 259 15 23 26 44 54 4 136 Al 2 120} 3
May...... 1,827 1,149 378 O i 4 27 100 59 9 (PR 36 { 149 i 1
U Includes international and regional organizations,
16. NET PURCHASES OR SALES BY FOREIGNERS OF U.S. CORPORATE BONDS, BY COUNTRY
(In millions of dollars)
i
api e . oo Ger- | Nether-[Switzer-]  United Other Total D Eatin . Other (Intl, and
Period Yotal | Prance muny | Lnds land | Kingdom | Turope | Furope Canada America Asia Africa countries] regional
1,481 336 77 74 135 367 a5 1,303 82 22 323 2 . 148
1,048 201 - 33 19 307 275 473 1,204 49 44 58K * 10 52
1,348 06 RX) 183 96 is2 -59 T02 S0 43 S87 8 1o 34
1975 Jan.-May? 40 4 ¥ 26 6l IRI - 10 145 46 . 662 . 1 824
1974—May.. 66 10 . . 28 19 1 59 3 5 K] * . -3
June..., .. 242 5 3 116 15 G4 17 185 ] 4 -3 . . 56
July...... -5 1 2 72 2 36 : -1l 100 1 5 7 . 10 —128
Aug..o..n. 190 I . [ -1 29 —9 21 2 4 199 . . —36
Sept. 176 t 1 2 54| Kl 53 4 20 s e . 130
Octo, .., 226 10 | [ 13 [} -5 25 I8 5 100 . . 79
Nov...... 224 4 | Jo. -1 201 6 23 11 l RUL . . =163
Dee ..., ¥ 1 * 4! ! 54 . s 50 4 17 03 . |
1978S. 1y 2 3 . 6 9 S T4 14 Bl 152 . . 120
215 4 3 . 3 ER | - 80 16 . 37 . 1 189
..... 368 | | 1 10 21 1 32 4 4 22 . . 10
RN . 17 { 2 20 35 99 13 100 h] 3 81 . . 7
212 3 | | 7 81 3 72 7 | 64 . . ME
|

Nore- Statistics inchide State and Jocal govt, seetrities, and sceurities
of UK. Govt, agencies and corporations. Also includes issues of new

17. NET PURCHASES OR SALES BY FOREIGNERS OF
LONG-TERM FOREIGN SECURITIES, BY AREA

(In millions of dollirs)

debt securitivs sold abroad by U.S. corporitions organized to finance di-

rect investments abroad,

18. FOREIGN CREDI!T AND DEBIT
BALANCES IN BROKERAGE ACCOUNTS

(Amounts outstanding; in millions of dollars)

Period Total

622
g - 818
--2,088

1975—
Jan.~Mayr| 2,378
1974—May. .. On
June. ., 10S

1975

Apr.2,,
Muaye, ,

Intl, Total

and | foreign | Fu- [ Canada
TC- coun- rope

gional|  tries
- 90 532 505 <638
139 987 |- 141 --50Y
00| 1,999 | 544 | -1,529

\
862 [--1,517 |- 106 912
5 71 26 --35
K] 107 -8 121
1 147 63 108
2 127 A5 126
12 <47 1 - 41 - 37
2 342 | - 8l - 244
3 59 21 8
9§ 208 27 190
--572 --514 1 - 4l - 408
-147 - 328 19 - 15
117 56| - 66 --174
- 57 103 57 6
Al 216 39 - 108
|

I.atin
Amer-
icit

69

120

93

Asia

[ 296
168
A1

—HR

WN————— &

)
N a~ND

|
Other Credit Debit
coun- Ind of balances balances
tries period (due to (due trom
toreigners) foreigners)
29 312 339
37 286 336
22 372 405
310 Jo4
b ilo 243
. 290 255
3 H 333 231
*
3 383 225
1 354 241
3 298 178
2 293 193
3
b 1975 149 209
.
* Nowr, -Data repeesent the mogey credit balances and
1 money debit balunces appearing on tie books of reporting
2 brokers and dealers in the United States, in accounts off
2 toreigners with them, and in their accounts carried by
toreigners.
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19a. ASSETS OF FOREIGN BRANCHES OF U.S. BANKS

(In millions of dollars)

Location and currency form

IN ALL FOREIGN COUNIRILS
Total, all currencies. ... ..., ..

Payable in VLS, dollars. ... .. ..

IN UNITED KINGDOM
Total, all currencies, , . ..

Payable in U.S. dollars, . .............

IN BAHAMAS AND CAYMANS!
Total, all currencies. ..o,

| i
: Claims on U.S.
Month-emd ‘ Total
! Total | Parent | Other [ Total
bank
{ |
1972 Dec.. .. ... | 78,2021 4,678 2113 2,565 71.304
1973 Dee.... ..o R2E866) 5.001) 1886 3,208 111974
1974 Apr....... 140,020 §.980] 3.504 2 476! 128,823
Mav. ... .. 145918 BIoM) Sides 2lsee) 1320377
Jung 1474071 6 839] 4,158 2 6821 134 891
July 145,058] 6.402] 3787, 2ard 132,948
Aup,. 148.719) 9, 366) 6,868 3 498 133,473
Sotar 20l 6267 3622 Xlods| (35272
Crasooal o 4leol] 2,027 206340 135284
150,274) 7751} 5,)50] 175920 136,442
151,828 6,898 4, 4()1 2.434] 138,030
1975 LL1SH089) 7 029) 4,360 2 a6y) 138,058
Coastassol osiaw3l 20882 20601| 140,238
S tsansel s 39l r2,6370 2l6R1| 143,013
1S58 S 82| 3,050 2771, 141,839
1972. Dec....... 52,636 4.4190 2.091| 2,127 47.444
1973 Dee. ... 79,4450 4.599] f.H44) 2,751 TI.008
1974.. Aw L 94.292] s.021] 3.456) 2,165 86,483
M 100,266F 7 685] 5. 417 2,268 90,006
¢ 101,704 6 SIS 4,107 2,410 92,568
101,534] 6 110} 3,738 2,37} 92,71}
9,0550 6,816 22397 91 891
5.090] 3.564; 20326| 95,304
.. D77 403700 1.970] 27404] 94,650
Jros, 006 7 445] s 10s] 30 340| w4581
105 ,893] 6,601 4,428] 2174 96,130
1975 Jan CLOS.087 6 708] 4 MRl 3,387] 95901
R 104,249 5 139] 2,83 2 300] 90,221
D737 rs 0081 12,6060 27199] 99,503
108,276 5.456] 3,008 2448 100,120
1972 Dec....... " 43,4070 2234] 1,138 1,006 40,214
1973 Dec.oan 61,732] 1,789 T38| 1,051 57,761
1974 Apr....... 08,9590 2,589]  1.806 783 64,238
May 71,982 3,792 2.969 823 66,008
June. TV305] 3,561] 2,612 v40] 05,617
July.. 69,197 3,046] 2,205 a40| 63,974
Aug., 70,382]  3,599] 2,858 741 64,496
Sept.. 70,9651 2,8600 2,087 774] 65,590
Oct. 08,123] 1.325 502 323 64,402
Nov 69,1370 3,387 2,508 R14] 63,571
Dec, ... 09.804) 3,248 2,472 7761 64,111
1975 Jan....... 68,4511 2,623} 1,002 731] 63,527,
Feh 07,038] 1 ,818] 1.023 796] 63,250
Mar 69,654 1 798 982| B17| 65,693
Apr.r 09,2480 2 007 1126 g9 65,330
[ .
1972- -Dyec 30,257 2,146 27,664
1973 —Dec. 40,323 1,642 37.816
1974 . Apr....... © 46,419 2,499 42,895
49,654 3,693 44 825
L 49,303 3,402 44,774
48,158 2.958 44,001
49 4006 3,507 44,4077
50,075 2,774 45,960
1,215 45,421
3.277 a4, 9y
3.146 ' 44,693
2.542 43,959
1.697 43,244
"L 68T . 46,039
{ RRS ] 45,923
1972- Dec.... ... [ 12,042] 1,486 214 1,272! 10,946
1973—Dec.. . ... | 23,771 2,210 317] 1,893 21,041
1974- -Apr 28,778] 2,390 Y56| 1,434 25,765
0,864 3,.302] 1R 1,467 26,817
3219 2,427 ORI 1,446 28,005
30,403 2,380 870| 1,510) 27,208
12317 4,6240 3,153 1,471 26,914
30,0800 2,35 '7s0l tlsed| 26,910
30,071} 2,206 710 1.495] 27,075
32,330 3,290 1,816 1,484 28,130
3,731 2,463 1,081 1,382 28,453
1975 Jan. ... 33,1290 32230 1 s94] 1,629 29,068
g 3050 20563 1,072, 10491 30,135
33,91 3405 839] 1.5671 30,069
235.064] 2.s87) 1,006) 1581 132,157

Claims on foreigners
Other Ot
branches | Other cial
of parent | banks | insti-
bank ! tutions
11.504° 35,773 1,594
19177, 56,368 2,693
Z}.II‘)l 62,901 3,753
24,583 64,693 1,703
25,120) 64,448, 3610
5.720] 61,9490 3089
26, 428) 60,524 1421
26,422 ero30rl 379210
2(».053 59,6017 3L R0
28,360] 58,727 4,019
27,545 60,248 4,077
27,8701 38,382) 4,152
28.936| S8,742( 4 2406
28,278 ol 5471 4 407
20,1600 60,225] 4353
T.8691 26,2511 1,059
(2,799 .82 1,777
16,041) 44,9181 2 835
16,890 47,373 2 84l
17,4781 47 819 2 803,
18,480} 46,422 2 , 8RO
19,604 45 6RI[ 2 7N()
19,41 1 46,517 _‘371
19,TRS) 44, 832) 3 006
200623 43,741 30192
19,671 45,032 3 280
20,425) 43,108 3 370
20,794 42,621 3431
19,787 40.054) 1 (11)4
20,962, 45,111 RIRDD)
5,659 23,842 606
8,773 34,442 735
10,819 36,775 1,073
11,759 37,920 889
11,880| 36,468 812
12,486| 34,575 718
12,790] 33,942 666
12,430] 34,050 829
12,386 33,608 8R7
13,122 32 128 753
12,724| 32,701 788
12,873 32,057 854
13,240| 31,04t 848
12,806) 34,260 929
1,304( 11,079 419
. ~ —_—
4,320 17, 874
6,509 23,899
8,386 25,768
9,285 26,994
9,425 26,147
9,932 24,698
10,529 24,512
10,305 25,720
10,234 25,233
1y, 796 23,551
10,265 24336
10,421 .27
10,615 22,575
10,3723 25,610
10,995 24,711
e —— = —_—
6,663
12,974
16,086
17,035
17,643
16,822
16,157
16,014
16,280
17,193
16,854
16,864
17,38y
17,505
18, 067

Non- | Other
bank
for-
cigners
2,432 2.2
33,736 4.80
14,050 5.21
39, 398] 5,511
41,721 S, 7
41,5800 5,711
43,0081 5,880
43,927 6,18l
44 860§ 96°
45,330 6,081
[ 46,772 6,292
L 47,213 5,968
48,314; 5,829
49 380l 6,128
50,000 5,833
773
{824
2,188
2.51
2,619
2,691
125, 2,879
p 3,081
2,948
3.039
3. 156
28,998 3,080
1,375 2.8R9
30.038) 2,809
30,448 2,700
13, 106) 1,018
13,801 2.183
15,572° 2,131
15,4397 2,183
16,452 2.126
16,195 2.177
17,097  2.287
17,372 2.509
17581 2.336
17,567 2,179
17,898 2,445
17,743 2.291
17,515 1.970
17,699 2,163
18,008 1,902
5,464 446
7,409 K65
8.741° 1,024
#,546° 1,138
9,20} 1,126
9,432 1,138
9,031 1,222
9 ‘)17 1,339
9 ‘)<4| 1,312
‘),352‘ 1,235
10,102 1,372
10,268) 1,207
10,055; 1,077
10037, 1,212
10,217 98y
4,322 170
8,008; 520
9,679 623
9,782 744
[0, 361 787
10,386 815
10,757 779
10,896 856
10,795 790
10,937 883
11,599 81§
12,204 838
12,746 8§34
13,074 716
13,390 720

For notes scc p. A-74,
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19b, LIABILITIES OF FOREIGN BRANCHES OF U.S. BANKS

(tn millions ot dollars)

To U.S. To fureigners :
Total Other ONi- Non- | Other Month-vnd Location and curreney form
Total | Parent | Other | Towl | branches | Other cial bank
bank of parent  banks | insti- for- |
bank tutions | eners |

IN AL FOREIGN COUNTRIES
...... ‘Total, all currencies

41,218 8,351 11,432 2, 580(...... 1972 Dec.

78,203 3.501 w97 2,504 72,121 1 1
1 365,389 10,330 17,083 4,641, .., .. 1973 Dec.

121,866 5,6101 1,642 3, 90K[ |

140,020]  7,210f 2,558 4,652 127,580, 22,688 71,232, 11,612] 22,054
145,918 8,275 3,218 5,057 131,078 74,1931 12,187 21,657
147,467 9,028] 3. 4B8[ 5,540 132,328 24,234 71,692| 14,388 22,015
145,057] 10,1200 4,373 5,757 128,616 25313 66,8551 15.030] 21,418
48,7191 9,419 4.123[ 5,296 132,774 26,0070 68,772 16, 204] 21 (»‘)(ll
147,720] 9,981] 5,058 4,923 131,010 26,337 66,071 17.488( 21,121
145,000] 10,449] 5,853 4,596 12§ 910 26,6191 62,6006) 18,171 .‘.l,5|4
150,275 11,901] 6,249 5,652 131 619 277170 63,596 19,979] 20,327
150,828] L1,981] S5.807[ 6,173 112,915 26,903, 65.642| 20.184; 20,187

151,049] 11,8301 6,354 5,476 132,088 26,988 64,003 21 682] 19,924 6 5]2 ,,,,,, 1075 Jan.
IS1,550] 12,5600 6,606 5 954 132 480 2R, 184 63,327 21,950 19,055] 6, 505" ¢
155,056] 15,405] B, B48' 6,557 133,390, 28, 148|603, 362, 22 567 19,319] 6,254;

155 4ns] 14.050] Tosis. 60223) 135i3s0] 30,0380 62,023) 230216] 19,873, 6 "os]

54,878} 3.050] 8470 2,2020 50,400 7,955 29,2290 6,781 6,441 1,422
30,374 5,027 1,477 15500 73.usy] 12,554 43,641 7,401, 9 5020 2,158
|
94,921 6,640 2,378 4,202 '85.019] 15,783 47,847| 9.195 12, 704| 2,662
100,714 7.685] 3,021 4,664, K084 16,604, 50,848 9.K17 12,490 3181
102,302 &.418] 32790 s.1as| 90.3s0] 17,0700 48.009] 115630 12,7500 3.529:0)
102.432] 9.494 4 160] 5,334 89,264 18,4381 45.708] 120337, 12,7211 3.675| 0
106,909 87861 32932 4,853 94.175]  19.450° 45,304 11,508 12,821, 1,945| "
106.004] 9294 4 w4461 92,0300 19.500] 46,0200 14,533 12.478] 4.080|
103,934 0vos| 5l6s0] 4.255) v0l136] 10481 42,4901 15,076 12,889 4.893| 0
107,427 11.215] 6.023] 5,192 92i23 20,242 430147 16.789] 12,0540 3oqe| T
107,813 10435] 5ea0] 50705 vzl 19,292 43,623 17, Laaal 12,0701 Joso|T

Payable in ULS, doltars

108,009 11,367] 6,202 s 164, 02,0570 19969 42,800 18,342 11.846! 3,776 S Jan.
106,013 12.062) 6458 5,601 90 17) 207070 40)626| 181707 10005 3634l T feh,r
109°360] 147794] 81659 ai13s) oci207]  Tolst4 atliee| tolao2 woieatl 3laesp Mar,
110 06| 13,395 7634 $1700] vador]  201S29 400032| tuie0g LEI20) 3A[ T AN
| IN UNITLD KINGDOM

43,407 1,453 130 1,340 41,0200 2961] 24,596 6,433 7,030 go4l 1972 Dec. oonnnns “Total, all currencies
61,732 2,431 136 2,208] s7.311 1044] 340079) BILAD 10,248) 10907711073 D
oaosol 3023 avo] 2,704 exord]  a7s] a6,s24 o,:wl 13,175 1,922 1074 Apr.
71,982 3,729 749 2979 66,1506 4,800 391800| 91273 12,398 2007
7103050 37440 6060 3138 65,4200 4.913) diT01| 11,2895 12, B
60 197] 3.439] 611 2,825 63,557]  5,009] 34.393| 11,543 12)
70,382 3,701 713 2l088] earsou]  4794| 300200 12)737) 12,
70,965] 3,503 635 2,867 64,919 5,428 317700, 13544 12,
68,123 1,22 683 20544 62.621 5.237) 30,621 14,081 12,
o017 @LT6) KR TaNT 63407 5.071] 300352, 15.454] 11,
60 804] 3.978]  S10; 4ok oia00]  4.762| 32,0400 15258 11,
68,451 3,800 w73l 2,93 62,3000 4,507] 30,200 16,419
67.038] 4.376] 13 3462] 60.546]  4,693] 29207 16,517
69 654 Si09s] 1,224 3i871| 620303 4,630 20 990| 17305
s 248] 4.596 1,342 30254| 62,025] 5. 394| 24 666| 17 8121
30,810 1,272 72| 1,200, 29,0020 2,008] 17,370 s, a29| 4,287 535 L1972 Dee, Loenns sagable in U.S. dotlirs
300689 20173 113 2,0(»()} Jol046|  20519| 220088] S033| 60152 ¥70| T rend BeS Pagable in .8 doutars
46,323] 2,878] 84| 2,494] 42,453 5,234) 21,207 7,401 8,012 992
49.301] 3,481 724| 2757 4d.625 3,083 26,0100 7.468| ®,004l 1,198
70l 3stel 579l 20937) 44214 3,255 237669 01137) BSS] (239
48,008 31760 508 2.608| 43,528 3,304 22)388| 9.450] 8,326] 1,314
49,481) 3,448 092)  2,756| 44,654 3,278) 22,558| 10,437 8,382] 1,380| "
so:212] 30177 605{ 2.s72| 4sisso|  3lee7| 22.wis| 11l03s| w030 1lasel
ag 304 20088] eS| 20037 44l0m3 3,690 200203| 11,444 8.696| 1,204
49 608] 4,037)  sos| 30172| a4 250]  3.587| 200200| 120808| 7,691 1.37S
a9 606 3.744] 484l 37261 44,594 3,256 200520] 13,225 7,587| 1,328
48,4‘)0 3,599 854 1_74~1,| 41 878 3,072 19,001] 13,736 7,600 ‘)-HJ.
a6’608| a164]  sus| 260 aildso]  3206| 170673 130032] 6.479 1liwal':
49.533 4,805] 1,089 Ylele: 43,546 1,072 197128] 14,688 6658 1. 183| "
290177 at207l 13030 20984 43)7s8|  3isse6| 179970 150158 6,717 1122

AR, i, AR

: . . 1

12,643 1,220 11,260 1,818 8,108 1,338 163 ......1972 Dec ,,,_f‘T‘-,.'(‘,ﬁ,',‘ﬁ{,";.‘,?,.ﬁn’j{c’s“""’"N‘
23,771 1,573 21,747 5,508 14,563 1 ()7(! asl oo, 1973 -l)cc: ’
28,778 2,283 26,017 7,102 16,509 2,106
30,864 2,567 27.706] 8,255 17,217 2,233
31219 2,855 27,725 7,642 17,593 2,490
30,403 3,684 26,039 7,663 16,223 2,153
32,317 2,909 %670 ®.O0M 18,403 2,188
30,080 3,721 25,626, 7.072 16,259 2,295
30,071 4,311 24,9951 7,210 15,650 2,135
32,313 4,426 27107 8,538 16,427 2,141
3L 4,815 20,138 7T02 16,426 2,0l
33,129 5,036 27,341 8,269 16,852 2,2200 752, .. 1975._],.,,
33,532 5,243 27,496] 8,975 16,260 2,262 o leb,
33,791 7,228 25,873 8,498 15,132 2,243 Mar.
235,665 6,529 | 2425|9047 16,460 2,318 Apr.e

For notes sce p, A-74,
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20. DEPOSITS, U.S. TREAS. SECURITIES,
AND GOLD HELD AT F.R. BANKS FOR
FOREIGN OFFICIAL ACCOUNT

(In millions of dollars)

| Assets in custody

1 nd ot : : - o -
o o Deposits
period US. Treas. | 1 armiuhed
eetritivs ! rotd
9720 ..., .. 325 50,934 215,530
1y74, . 2581 A2,4070 ~17 068
1974 15 $5.600 [t BIR
1974 - IIIHL... 184 S54.442 17.014
330 54,317 16,904
372 53081 16,917
411 53,549 1, 892
376 sd.601 16,875
626 35,008 16 86S
418 55,600 16,538
1975- & vl SR, 001 16,87
BRIt 60,804 16 81X
402 6,719 16,818
270 HO0LER 16 518
310 61,53 16518
a7 ol 00 10,803
t Marketable ULS. Treasury bills, certificates of in-

debtedness, notes, and bonds and aonmarketable U.S.
Treasury seeuritics payable in dollars and in forcign
currencies.

2 The vitllue of carmarked pold increased because of the
changes in pm vitlue of the LS. dotlar in May 1972, and
in Oct, 1973

Nonr - Excludes deposits and ULS, Treasury securitivs
held Tor international and regional organizations, Lar-
marked gold is gold held for forcign and international
accounts and s not included i the gold stock ol the
United States,

INTL. CAPITAL TRANSACTIONS OF THE U.S. v JULY 1975

21. SHORT-TERM LIQUID CLAIMS ON FOREIGNERS
REPORTED BY NONBANKING CONCERNS

(Amounts outstanding; in niillions of dollars)

1
Payuble in
Pavable in dolars) foreipn correncies

tind of United

periond Total Short- Short- King- | Canada
Dleposits il’lt;'l:.'llll- Deposits illl‘;'i::l:\h dom
mentst ments|

1969 1,491 1,062 161 183 fh 6063 534
1970, 0o 14 647 150 173 121 372 443
(9712 i1,04% 1,092 203 234 120 577 587
""""" ( 1,507 1,078 127 234 o8 540 443
(,446 16V M7 42 02 485
1,910 58 340 68 9l 536
2,580 37 427 Loy 1,6 770
3,540 ) 2ve? 00 36 200 | 1,487 930
Voow )4 00! 76 kU] 27| 1,441 980
3,661 4,049 02 309 181 1,418 427
V27! a0 74 4l (KR} t,a4t X8
2,04 S RISV 144 1,430 872
2l 30 362 189 [, lud B4
2,140 25 124 6 1,18 81§
2,378 s A28 277 .0 1283 942
2,572 Sh 403 201 1,340 943
1975 Jun to3,227 2510 43 o 148 1,134 1,113
Ky 3,328 2,512 48 356 411 1,076 1,134
3,226 2,449 R 347 3ul 1,053 1,107
3,359 2,449 | 9 KIR] 559 1,065 1,277

U Negotiable and other readily ransierable toreign obligations payahle on demand
or having a contractual maturity ol not nore than 1 yeae trom the date on which the
obligation was umtrud by the toreigner.

2 Datic on the 2 Tines Tor this date ditler because ol changes in reporting coverage.
§irures on the tirst hine are comparable in coverage with those shown tor the preceding
date; figures on the second line are comparable wich those shown for the foflowing date.

Noree Data represent the liquid assets abroad of Lirge nonbanking concerns in
the United States, They are a porrion of the total clainis on tureigners reported by
nonbanking concerns in the United States and are included in the figures shown in
Table 2

22. SHORT-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS REPORTED BY
NONBANKING CONCERNS, BY TYPE
(Anmount outstanding; in millions of dollars)
I iabilities Clitinis
I'ayable in foreign
currencies
I'nd of period Payable Payable Payable o
Total in n Yotal in
dollars forcign doflars Deposits with
currencies bunks abroagd Other
in reporter’s
nanme
1971 -June 2,375 1,937 438 4,708 4,057 303 348
\kpt h 2,100 454 4,894 4,186 383 326
2.229 475 5,185 4,535 3R a3a
2,4 463 5,000 4,467 289 244
1972- 2,407 437 5,173 1,557 M7 300
2,452 472 5,326 4,685 174 268
2,438 498 5487 4,833 a2 20
2,035 484 5,721 5,074 410 247
2,96} 490 6,304 5.0 RDRY 274
1973-- -Mar 2,876 01 7, 101 6.213 458 429
2808 562 7,371 6,520 493 58
2,973 694 7,719 6,780 528 411
3,320 768 %.512 7,590 485 43
974 - Maroooooeee 4,503 3,036 887 10,503 9,501 400 542
5,2 4,223 1,024 11,071 10,135 420 516
S,7 4,690 1,087 10,725 9,748 49 S5¥
Ay 4,909 1,000 11,2806 10,209 461 616

1Date on the 2 lines shown for this date dilter
because of changes in reporcting coverage. Iigures on
the fiest line are comparable with those shown lor the

preceding date; figures on the second line are compa-
rable with those shown for the tollowing date.
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23. SHORT-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS REPORTED BY NONBANKING CONCERNS

(End of period. Anounts outstanding; in millions of doltarst

I inbilities 1o foreigners Claims on foreigners
Area and country 1973 1574 1974 1974
J Dec. Mar. June Sept. Dee. e, Mar, June Sept. Dec.:
Furope:
AUSEERL, e et es i 3 5 12 158 21 7 1o 17 15 25
Belgium-Tuxemboury . | 136 26 4058 439 516 106 153 139 114 141
Denmark, . oveon. . co Y 17 18 22 20 46 37 27 25 40
Fintand . b b 9 12 16 44 42 80 91 120
brance. , ' 168 L6l 204 192 235 30 413 517 491 458
Geriany, H 234 238 220 246 34 284 337 345 122 140
,,,,,,,,,,,,, i 40 21 2% 2 40 s 87 76 o9 | 08
116 133 143 150 143 244 135 409 411 418
125 114 104 113 107 12 103 126 144 147
| v 9 8 10 9 18 22 s A 36
Portugal. ’ K 24 17 20 19 4u 112 101 09 81
Spatn L . 77 68 56 571 I 244 414 420 424 3R
Swede 18 43 52 40 : I8 71 74 106 97 g4
Switzerlan 102 92 12 16| 136 101 91 T8 154 136
Turkev, . ........ . 1% 26 28 8 25 A4 41 40 41 45
United Kingdom, - 914 1,132 1,253 1,429 l i.235 1,544 1,837 LA 1,168 1,885
Yuioslavii N 2 31 % 34 00 44 30 41 19 13
Other Western Vutope o K} 3 6 7 5 15 v 21 20 22
Fastern Burope, o000 | RIl 26 M 77 o0 104 ™ 97 90 142
Fold, oo 2,103 2,376 2,742 3.087 3,071 3,444 4,240 4,574 4,438 4,574
l
Caniadin, s oo e 260 330 308 207 , 290 1,245 1,584 1.577 1,570 Loty
Tatin America: !
Argenting, 22 m 19 28 RIS 47 52 53 59 0]
Rahamas., . 425 208 307 325 281 0626 746 w77 518 594
Rravil . 64 78 125 160 1o 24 410 523 419 400)
Chile. ... . 20 1 49 14 20 43 78 64 124 10}
Colombia, ... .. e 9 18 22 13 14 40 44 51 49 50
[ QT e * * M * * | | 1 1 |
Mexico, ... e 46 77 70 64 04 215 200 2014 287 292
Panatmia o, 13 14 14 210 28 6l 04 84 114 132
T 151 17 11 15 13 47 65 [ 40 43
Urugnay.o.oooonn s 2 3 2 2 2 N [ 5 6 5
Venezuela. s o 50 43 53 49 134 136 172 190 193
Other 1A, republic 51 45 0{) 63 33 134 172 172 182 19}
Neth, Antilles and Suris .. e [ 5 7 ¥ 25 13 13 16 14 20
Other Latin America, ..., ... 22 37 59 S0 g1 222 107 157 169 148
L 733 577 701 NIR s1S 1, 83X 2.245 2,599 2,169 2,302
Asia: |
China, People’s Republic of (China ' :
Mainland) : 42 20 349 23 17 Ll b R 8 to
China, Rep. of (Taiwan), , . 34 52 72 72 04 120 %0 1y 127 137
41 24 19 19 19 44 (V] 08 o4 64
t4 14 13 10 7 RV, RIO k] 37 17
14 13 22 8 49 - 54 51 67 31 85
25 31 4 40 | sl RE IR 7 53 44
297 374 374 382 346 901 1,224 a7y 1,100 1,154
37 35 45 66 75 105 LY 124 123 201
17 9 1 28 25 73 87 LI0 108 94
G 7 7 10 10 19 21 20 23 24
i 173 262 404 i 431 s47 234 264 RIR A 386
' 700 Ra4 1.054 1,089 1.240 1,640 2.089 1,850 2,043 2,246
Africa:
Faypt 10 35 12 6 3 Y 9 13 16 18
South Afric 14 22 24 35 43 62 69 35 Y0 101
Zaire....... 19 21 15 17 18 18 20 17 13 149
Other Africa 125 134 156 114 129 127 155 199 205 240
Total, oo 168 212 206 172 193 216 253 14 325 378
Other countries: .
Australin. ., ooo oo e 18 134 94 128 132 97 110 1171 134 120
Allather, (oo oo 12 22 24 R 30 25 3l 39 44 44
Totalo oo 130 156 117 160 162 123 142 157 {78 169
International and regional. .., ......... * 29 63 i 125 159 . 1 1 | *
. . .. 1o T - . .
Gramd otal.oo. oo oo 4,094 4,523 5,248 5,747 | 5,929 8,512 10,503 11,071 10,725 11,286

Naotr.—Reported by exporters, importers, and industrial and com- Data exclude claims held through U.S. banks, and intercompany accounts
mercial concerns and other nonbanking institutions in the United States, between ULS. com sanies and their forei n afliliates.
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24. LONG-TERM LIABILITIES TO AND CLAIMS ON

(Amounts outstanding; in

INTL. CAPITAL TRANSACTIONS OF THE U.S.

0 JULY 1975
FOREIGNERS REPORTED BY NONBANKING CONCERNS

mitlions of dollars)

Claims
. Country or area
Tatl -
I nd of period iabilites . |. . _ . _
Taral !
C H Otler
. United « Other | (. } - . ¢ Other - All
i P S| Canada b Bravzil [ Mexico ' Latin Japar Adfrica e
Kingdom | Furope ! America Asiu other
3,177 | 2,983 154 ( ORY 670 11w | o) 615 161 w7 72
3,172 2,982 151 687 677 - 130 | 03 625 13 32 75 74
2,030 3019 135§ 672 765 1178 o0 597 133 o s 7:
(N RO IS EE 1oy 705 761 0174 ‘ I 052 14 56 83
LR X 1 'l 06 125 704 M7 l 174 60 083 136 No has
1972 RMLE N 124 7113 737 | 175 i 00 665 137 350 81 B
3.206 tos | T 744 i IR | ol 671 161 177 S0 R}
2187 1% [(EA 757 177 63 62 132 At b D6
R R iy o 718 775 | IR 60 [(hi 156 406 87 o
RO | o1 T4 ™y [ o o 113 A7y 8 [RE!
197214 RERRE 156 j02 R07 165 03 U6 124 REK) 105 12s
390 1H0 | gl9 146 | 6O Rk S RUTH 1oy 1.1
RN ME | H L RSO (S 7k {42 [T 440 1Y IRE
404 3,623 A A A E A 4 ERAY IR ] [N 113
: | ! .
1974 J.859 F0H0 nd | ERIS DAY Lo ! sl RO I'tx PET I 1y 147
1,550 1,038 RIfR] ({01 O I 184 138 D A i 407 122 1449
1,155 4,055 370 702 992 4 s 145 770 | 32 11y 133
3,514 4,24 o4 636 1,021 ‘ 187 143 1015 107 |' S05 125 129
|

Pt on the
in reporting ¢o

dutor because oF chanpes
are comparable with those

2 lines ~hown for this die
1pe, Figures on the first line

shown for the preceding date; hgures on the second line are comparable

with those shown tor the following date.

25. OPEN MARKET RATES

(Per cemt

per anmnit)

|
!; Cuanada United Kingdom
i
Month !
‘Ureasury | Day-to- Prime Freasury « Day-to-
bills, day bank bills, ! day
3 monthst) money? bills, 3 months © money
3 months
197300 0iiiavennen 5.43 5.27 10.45 Q.40 8.27
197400000 h 7.63 7.09 12,99 I+ 9,85
1974—June....... K. 66 8.36 12,01 1123 " 10.58
July,.......0 B.ER 8,582 13,21 1,20 8.70
/\lu.'........ 8.76 ' 8.RK3 12,80 .24 11,11
Sept.. 8.70 8. 84 12,11 10.91 10.69
Octovvnn 8.07 8.56 11.95 10,93 1 10.81
7.44 7.80 12.07 10,98 7.70
7.249 7.44 1 1291 10,99 7.2
1975 0.068 6.82 .93 1, 59 ].40
6. 34 .88 1,34 YRR 7.72
6,29 6,713 10,11 V.9 7.53
6.59 6.68 | u.4] .26 7.50
6,89 .88 10,00 9.47 7.81
G960 \ [t9% 3.3 \ 4,72 9,43 7.0

\
Germany, Switzer-
i I'rance I Ied, Rep. of Netherlunds land
Clearing | Day-to- | I’ rc.l\.ury Yay-to- | Treusury | Day-to- l’l ivate
banks’ day bills, day bills, day E
deposit | moneyd 60-90 moneys | 3 months | money rate

rates tays# ;
7.90 8,92 6. 40 10.18 ! 4,07 5.00
9. 48 12,87 0.06 8,761 6,90 6.67
4.50 13.59 5.03 | ¥.79 7.00 6.50
9,50 13.75 5.03 1 013 7.50 7.00
9,50 13.68 5.03 9,08 7.50 7.00
9,50 13.41 5.63 9,00 7.42 7.00
9.50 1 12,06 | 5.63 4. 88 7.8 7.00
9,50 1 12,40 - 5.63 7.20 0.72 7.00

ro950 IT88 | 513 { 8.25 1 6.09 7.00
9.3 (20 5,13 7,54 6. 60 7.00
9.50 49,91 3.88 404 0.50 7.00
R.72 9,06 3.3 4.7 5.94 7.00
7.09 8,34 4,38 4.62 1 £.5% 6,50
6,28 7.50 438 AR I 6.50
6,25 (] I 4.0 | 2,78 4 6.50

1 Based on average yield of weekly tenders during month,
2 Pased on weekly averages of (I.uly closing rates,

3 Rate shown iy on priviate securities.,

4 Rate in eftect at cud ot month,

NOTES TO TABLES 190 AND 19b ON PAGES A-TO AND A-7I,

! Cayman Dlands included beginning Aug. 1973,
2 Votal assets and 1otat Habilities payable in VLS. doltars amounted to
$31,483 nullion and $31,60% million, respectively, on Apiil 30, 1975,

NOTE:  Components miy not add o totals due 1o rounding.

s Monthly averages based on daily quotations.

Nort - For deseription and back datit, see “luternational Finance,”
Scction t§ of Supplement to Hanking and Monetary Statiseies, 1962,

RESPHCTIVELY :

For a given month, total assets nay nnl quml total liabilities because
some branches do not adjust the parent’s eyuity in the branch to reflect
unrealized paper profits and paper losses capsed by «,h-lll[.,k\ in exch
rates, which are used to convert I(ilLlH] currency values o anl\.llcnt
dollar values,




JULY 1975 - CENTRAL BANK AND EXCHANGE RATES

26. CENTRAL BANK RATES FOR DISCOUNTS AND ADVANCES TO COMMERCIAL BANKS

(Per cent per annumy)

AT

Rate as o1 June 0, 1974

Rate as ol June

0, 1973

Per Monrh

cent cllective
! 7.0 AMay 1978
| 5.0 Hune 197s
| R Tune 1942
.. 60 N, 19YS
A ! NMar, (974
L0 Aup. (074
4 Mav 1075
10,0 i Muay OIS
ARY) | Qe 1970

Country : Country
! PPer ! Month
cent i eftective
|
Arpentinag, L. A, In. 0 leb, lyi? Ltaly
AUSIERL, L e i 6.0 Apr. lyis Japuam
Releium,ooooo. . . o Hon Mav 1975 T Meawo
Weaaboo oo oo 5.0 bebho lyr2 | Netherhawds oo
.................. N Jan. Iys ' Novwan L.
......... L0 Apr. luis Sweden .
“ UL June 193FS CONwitzerhkowd,
(.u nn.\ Iul Rep. ot ... 40N ! Moy 1YEs United K Tom
P Venesueko, oo
Non.  Rates shown are mainly those at which the itral bank either Japar  Penally rates (exe

discounts or makes wdvances against eligible commeercial paper andfor from the

sding, the basic rate shown) tor borromings
ntral bank in excess of ancindividual bank’s quota;

govt, sccurities Tor commercial hanks or brokers, For countrics with United rdern The Bank's minimum  lending rate, which is  the
more than one rate applicable to such discounts or advances, the rite averine ride of discount for Treasury bills established at thie most recent
shown is (he one at which it is understood the central bank transacts tender plus one-halt per cent rounded to the nearest one-quarter pec cent
the largest proportion ol its credit operations. Other rates lor some of aboye;

these countries follow: Venvenela 2 per cent Sor sediscounts o certam agricnliural paper, 41
Argentinag 3 and 5 per ceat tor certain rural and industeial paper, de- per cent for advances against govermment bouds, and 'ﬂ% per cent tor
pending on type of transaction; redisconnts of certain industrial paper and onadvan \wainst promissory
Brazil 8 per cent for secured paper and 4 per cent tor certain agricultural notes or securities of first-clisss Venezuckot compantes,

paper;

2]. FOREIGN EXCHANGE RATES

(In cenls per unit o toreign currency)

. ' |
CAustralia o Austria Belgium | Canada Denmark I'rance - Germany India | freland ! Italy ;  Japan
Period ’ (dollar) | (schilling) {Iranc) (dollar) (krone) (frane) (Dentsche (rupee) | (pound) ' (lira) {ven)
mirk) |
1971.. 4.0009 12,0548 99,021 ‘ 13,508 15, 148 28,7068 14,338 | Jdol74 0 28779
1972, 4.3228 2.2716 100,937 © 14,184 19.825 3304 13. 240 [ YA R .32995
1973, 5. 1649 2.5761 Y, 977 16.603 | 22.536 | 37.758 12.071 17192 RV
1974 54504 R VA R] 102,257 16.442 20,805 1 8723 | 12,400 ‘ 5372 L3302
: 1
1974 5. 5088 2.6306 103,481 | 16.754 2. 40K 39,603 12, 537 L5340
5.4973 2 6478 102,424 | 16,458 20,984 ‘ 9174 12. 15522 L3722
5,300 . 5818 102,053 1 16,547 20.912 38197 12 f 15269 l LLI082
829TS 2.53n4d {01,354 fo. 111 200831 - 37,580 { 12 I L5108 L3343y
5.4008 2. 503 tol.727 16. 592 21,131 38.571 12, ! 14992 404
585811 BN AR 101, 280 16.997 ¢ 21,084 AU K6, 12, L 14990 | BERXPAY
5.7176 2.7158 101,192 17.315 22,109 | 40,816 12, | RRIVU RRYA 4
1975 | 5.9477 ..:‘\l"(l 100, 520 17.516 ‘ 22,893 ! 42,002 12,300 236,24 L 15504 L 33370
6,040 Gy 987 . 18.004 23,390 ERSU 12,550 239,58 | LIS67Y RERCE)
6. 0638 Y. 954 1%.397 23,804 43.120 12,900 241.80 . 15842 MREYRY]
5.035% 0R.u8 18119 23, 806 . 2,002 ‘ 12,680 28407 15767 L4224
60,0033 DY BN 18,299 24,685 42540 0 12391, 23208 15937 g
, 6.0338 97,426 18,392 24971 J L1726 12.210 , 228,08 L1898 34077
{ 1
S . _ o e e : S
i Mexico Nuther- | New  Norway Portugal | South Spain Sweden Switzer- United
| (peso) lands ¢ Zealand (krowe) (eseudo) T Africa {peseta) (krona) land Kingdom
(guilder) * (dollar) (rand) (lviane) (pound)
32,9684 8.0056 28.()5() 13,71 14,205 3.5456 [40.29 ©  1,4383 19,592 24,1325 2t 42
15.610 | H. 0000 Al 119,35 [5.180 3.7023 129,43 1. 5559 21,022 26.193 250,08
40,988 | §.0000 .’\5.‘)77 136.04 17,406 4.1080 1 143 88 1.7178 22.970 31,700 245,10
41,082 8. 0000 l 37.2067 1 140.02 , 18,119 3.9500 146.98 1.7337 22.561% 33688 234.01
41,586 ’ §,0000 .29 18,410 4.0160 148,86 1. 7450 22,485 l 33.449 239.02
41,471 8.0000 S 18,519 3.58806 149.73 1.7525 22,861 33,739 2,96
42,780 &, 0000 73 14,2460 3.9277 146.83 17466 + 22,597 L 509
41,443 &, 0000 G4 ‘ 17.993 3.85605 142,069 1,7339 22,333 371
41,500 8. 0000 | 95 | 18,165 3.9246 142.75 1.7422 22,683 34,528
43,078 8.0000 . 42 18.404 39911 143,88 1.75822 248,175 36, 384
42.431 1, 0000 ‘ 56 I8.873 | 4.0400 144.70 1.7716 23.897 38.442
1975 Jan........ 43,3580 | 50000 .72 19,579 4.0855 145.08 1.7800 - 24,750 39,571 36,2,
[RY , 44,136 &, 0000 230 19.977 4.1139 147,16 I.7784 25.149 40,450 219,58
44, 552 8. 0000 ‘ 31 4.1276 {48. 70 1. 7907 25.481 40,273 241,80
43,797 ¥, 0000 06 4.,0596 147, 0l t.775¢ 25.171 34,0810 237.07
‘ 44,278 3.0000 .06 70 I‘)b 4.0934 146,69 1.787 25,422 39,851 232,08
43,350 | 8. 0000 80 | 20,3918 ] 4.1124 146,31 1.7922 35,532 40,0806 228,03

- Averages of certitied noon buying rates in New York for cable
ers. For description of rates and back data, see “[nternational Ii-
nance " Section 15 of S s slement 1o Bankin « and Monetar - Staristics 1962,




A 76 BUSINESS FINANCE 1 JULY 1975
SALES, REVENUE, PROFITS, AND DIVIDENDS OF LARGE MANUFACTURING CORPORATIONS

(I millions of dollars)

! ' 1972 1973 1974
Industty | w7z ot | wma | ) N {
| . )
| | | v 1 " I T 1 jon wo Do
— - e M, - : [ . . . Bl
| ! | [
Total (170 corps.): : ! | | l 1
sales. o 171,946 442,254‘ 563,9501 100, 194] 102,432 109,9670 108,3701 120,985 7126 ,797| 142,974 7144 ,936; 149,243
Total revenue 376,604] 448,795 572,368, 101,078] 104,181 111,526 109,984 123,108| 1128, 6951145 125 '147,134] 151,409
Profits betore 41,164 53,8331 67,650| 12,003 12,672] 14,009 12,411 14,742 716 588 H%,I‘)II L7837 15,043
Profits after taxes,........ 20,753 28,772 32,502 5,031 6,764 7,491 6,762; 7,750 7,139 Y, 280" ey 420 7,068
Memio: PAT unadj. 2., ... 21,233 28,804 32,705) 5,804 6,754 7,385 6,732 7,930 7,626 4. 2100 8,487 7,388
Dividends ., . ..., ., o 10,538]  HL, 5130 12,302 2,877 2,639 2,715 2,767 3,393 2,906 2,928 3,076 1,300
Nondurable poods industries |
Yy corps. )t .
Sales.o.. '. . 176,329, 210, 118 308,699. 46,805 47,519{ 50,223 53, 168( 59,207( *68, 767 r77,090 180,425 82,417
Total revenue 178,915) 210,904 314,256 47,023 48,259 51,191 54,098 60,357 170, 049| »78,552] '8l LO05| 83,740
Profits before 21,799 30,200 46,380 6,470 06,473 7,129 7,610 8,988t 880l 11,9721 12 595 9,930
Profits ater taxe 01,1540 155380 20,53 2,946 3,300 3,607 4,018 4,463, 5 050 5, 72% 5,404 4,291
Memo: PA'T unadj, 2 e 10,859 15,420 20,433 3,035 31,348 3,507 3,957 4,517, 4,957 5,677 5,389 4,411
Dividends, ... L 5,780 6,103 6,872 1,476 1,480 1,462 [,527 1,633, 1,625 1,643 1,722 [,882
! .
X !
195,618 232 1361 255,251 53,379 55,41 3l 50,7887 55,202 61,778) 58,029) 65,884 64.511] 66,826
197,690; 234 891 258 V12| 54,0551 55,922 60,135 55,800 62,751 S8.646| 606,573 05 220] 07,663
19,365 23.633 21,271 "5.524] 6,199 6,880  4,501|  5,754| 4,708 6.209] 157242 sljo2
Profits alter taxes 10,599 13,234 11,966 2,984 3,179 3,824 2,744 3,287 12,083 3,552 12,056 2,776
Mcemo: PATT unadj . 10,3741 13,3831 12,272 2,859 3,400 3,788 2,715 3.413 2,669, 3,513 3,008 2,973
Dividends, ., .00 L. 4,758 §.410 §,430 1,401 1,159 1,258 {240 1. 760 1,281° U, 283 1 154 1,508
B 1
Selecred industries: i i i .
Food and Kindred prod, : !
(28 corps.):
Sales. oo 37,624 42,6258 52,753 10,039, 9,501, 10,183[ 10,014 LEBTL |1 8BS (2,729 r13,663| 14,476
Total revenue. ..., 38,091 43,198 53,7280 10,115 9,711 10,348 11,201 11,938, 12,110 [2,996] 13,939 14,683
Prufits betore taxes 1,57% 3,957 4,603 964 97 962 {,031 £,0067) 1,046 1,190 1,289 1,077
Profits alter taxes. ... . 1,845 2,063 2,298 490 474| 494 546 543 520 607 045 517
Mema: PAT unadj, 2 .. 1,808 2,074 2,328 452 453 501 7546 573 543 610 046 540
Dividends. . ,..,.......... 893! 935 1,010 227 23()f 230 236! 240 243 243 253 267
i
Chemical and allied prod, (22
carns )y . B
Sales..o.ooo oo 36,638 43,2080 55,084 4,593 10,1530 10,693 10,828) 11,534] 12,507 13,892 4,000 14 078
Total revenue. ., ... 37,0531 43,784] 35,077 u_723i 10,264 10,849 10,968 11,704 12,067 14,066 14,7780 14,108
Protits before tax 4,853 6,266 TR.264| 12800 1,487) 1,606 1,590 1,5721 1 .8S6 2,203 27194 1,920
Profits after tax 2672|3504 4.875 669! 835 REO 901 w83 1044 10247 10223 1,362
Memo: PAT unadj, . 2,671 3,464, 4,745] 712 ERE HB4| 871 830 1,031 1,245 1,180 1,289
Dividends, . ......... ..., 1,395 1,496 1,646] 178’ RZI JS‘Ji 374 417 I8 405 422 437
Petroleum refining (15 corps.): |
Sales..ooii o e 74,602 Y3505 165,150 19,925| 20,477] 21,689 23,586| 27,752| 36,103 +41,3602) 142 747 44,938
‘Yotal revenue. . 76,1330 05,722} 168, 680] 19,8450 20,8920 22 258" 23,98R| 28,584] r36 4l3] r42,261] 143 659 45,847
Prolits before taxe 11,401 17,494] 30,659 3,717 3,514 3,884 4,371 5,724 8,296 7,564 8,3 6,458
Profits after taxes.... . 5,502| 8,550, 41.77s) 1,500 1,7601  L899p 2,230]  2,662( 3098 3,340 3,181 2,147
Memao: PAT unadj.2,. ... 5,325 8,505° (1.747| 1,578 1,737 1, 888F  2,192] 2,688 3,001 3,304 VL1320 2,299
Dividends, ....... ..., 2,992 3,147, 3,635 746 777 74Hl T89 832 864 853 899 019
Primary metals and prod. '
(23 corps.): !
Sales..... ..., PPN 34,359 42,400 54,045 9,099 9,635 10,784 10,602] 11,379 11,888 13,976 (4,285 1.4 895
‘Total revenue 34,797) 43,104] 55,049 9,253 9,731 10,8‘)1: 10,764| 11,715] 12,045 14,171 14,5041 14,328
P'rofits before taxes 1,969 3,221 5,580 580 618 885| 799 919 973 1,586 t,791 t,229
Profits after taxes.. 1,195 1,966 31,1699 302 RLR] 542 480 561 589 Y27 r1,028! 055
Mcmo: PAT unadj v 1,109 2,039 3,485 256 397 538 496 608 607 942 1,137 799
Dividends. . o....ooooi 653 789 965 168 200, I7HI 184 227 221 209 238 297
Machinery (27 corps.): | .
Sales...ooo o aiin 55,615 65,041 73,452| 15,018 14,828 16,035 16,306] 17,871 16,830 18,836 18 853 18,915
Total revenu 56,348| 65,925 74,284 15,203 14,997 16,2411 16,519 18,168 +17,012] 19,023 19,075 19,174
Profits before taxes. . ..., .. 6,358 7,669 7,643 1,810 1,705 1,880 1,936 2,144 1,829 2,074 1,943 1,797
Profits after taxes.... ... .. 3,522 4,236/ 4,213 1,017 OlH L0340 1,069 1,2000 1,006/ 1,149 r1 074 983
Memo: PAT unadj.2,, ... 3,388 4,208 4,168 902 93l 1,020 1,070 1,188 996 1,137 1,096° 939
Dividends, ..o 1,497 1,600 1,439 375 IRy 401" 407 410 441 441 476 481
Motor vehicles and equipment j : ! I|
(Y corps.): i l : !
Sales...., 7(),(i53| 83,016' 80,386 19,725 21,616] 22,256 17,959 21,186 18,467 20,979, 19,44} 21,497
Total revenue. .. 71,139 83,671 80,882 19,946, 21,752 22,415 18,142] 21,362| 18,597 21,146/ 19,593 21,545
Profits betore tax: 6,955 7,429 2,919 2,019 2,716 2,704 e 1,280 630 1,118 1231 DRTH
Profits after taxes. . . l 3,626 3,992 1,086 1,060 1,405° 1,446 431 709 Joy! 657 133 527
Memo: PAT unad) - 3,640 4,078 1,742 1,0911 1,429 1,436 450 763 301 648! 147 586
Dividends. . ... | 1,762! 2,063 1.538 599° 369 473 404 817 r384 k> 86! RES]
1 ! ! .

f Sefected items have been revised so that figures tor quasrters now add co

annual totals,

2 Profits after taxes (PAT) as reported by the individual companies. In
contrast to other profits data in the series, these figures reflect company
variations in accounting treatment of special charges and credits.

3 Includes 21 corporations in groups not shown scparately.

4 Inctudes 25 corporations in groups not shown scparately.

Noti- -Duta are obtained from published reports of companies and

reports made to the Securities and Yixchange Commission. Sales ure net
of returns, allowanees, and discounts, and exclude excise tuxes paid di-
rectly by the company. Total revenue data include, in addition to sales,
income from nonmanuficturing operations and nonoperating income,
Protits are before dividend payments and have been adjusted to exchude
speciat charges and credits to surplus reserves and extraordinary items not
refated primariiy to the current reporting period. fncome taxes, (not
shown) include Federal, State and local government, and toreign.
Previous series last published in June 1972 BULLENN, p. A-50.
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PRINCIPAL ASSETS AND LIABILITIES AND NUMBER, BY CLASS OF BANK

(Armounts in millions of dollars)

COMMERCIAL BANKS

iy

L oans and investments

Depoaits

onpe A Lo of the May 1975 BioraeaN

Fflective .lum' S0, 197 Farmers Tome l\\‘lllllll\llil[l\\]l notes were
classified as “Other securities”” rather than " Loans.” As o result of this
chanpe, approximately $300 mdlion was translerred (o " Other seenrities'”
for the period ending Juge 30, 1971, tor all conunercial banks.,

Sews alsor l.xhh {amd notesy at the \mnnm of poALTY

S 8ee tinst 2 paragraphs of noge 1,

2 Reviprocal badanves exdlded,

Hhncludes items not shown separately

2 See third paragraph of notw 1 aboyve,

GF e takes into account the following chanpes beginning June 3Q,
1969 (1) inclusion ol consolidated reporis (including tignres for all bank-
prentises subsidaries and other signiticant majority-oswged  dormestic
subsidiaries) and (2) reportng of Hpures for tolial loins and for individual
categories of seenritivs on a pross basis  that s, before deduction of
valuation res tather than net as previonsly rcpurlml.

T Member bank data Jor Oct, exelude assers of X356 billion of one larpe
bank.

SORL, et

See also note 1.

small member

banks include

1 all cammenr
banks: and nondeposit
I fective June 30,
a small national bink in the Vig
and nomnsured comomercial banks include

wed enclusively
1973, exclude | national bank in Puerto Rico.
Hegammngz May 1974 member binks esclude and noninsored comime
bank and beginming

bk

{uou, conn

ey

i
\\.Ill\\\

cansively i trust business.,
Comparabiliy ot fiares (o classes of banks s adtected somewhat by
membership, deposit insuwance status, and by mepens,

changes |
Che

e

R

For revisions in seres betore Dee.

both member
t compinies,
ciitl banks and member baphs exclude
n Islinds g also, member banks exclude,
through June
Dusiness;

Ang.

are partly estimated exscept on call dates,
1967, see carlier Bunon nins.

30,

inoarus

1974,

30,

[otal , . /
asatts [ H
Securiies ' Toud Tomerbank Other [ [ Total 1 Num-
l wsh o Bor-  capital | ber
Class of bank ansets t! h|l|lu\ | | | row- e of’
and dae | ‘Total J1oans: and Fotal® i Denanid s counts \ banks
i il De-
Other 7 S vinnd Ve [UEH ,
vountst : LS. , !
i | [ Govt. Othey ,
' | ( '
! N
All conae reial banks: ! ! :
D67 Ded, d0, L VSU. 908238 056l 4 8 6l A7 1 0 AN E 01D USO8 P30 S 2 IS 0006 182811 S 7T 34304
1963 Dec, 31, CA012620268 080 6d de6 71837 RO TSRO0 6571434 ,023 EL 0 5000 199 000 20301547 B 8997 17 000
thow Dee, Ho LSO 10S SAT] ST TE M RO 984 S 0 665 ) 577 4 T S O8N NTD 19 TR 1R L3000 1 9
fom pPee. 3 O L 61702 BOULIE 93 6431576242 4 Y] ‘1) (r()‘\" PN R 000 835 2301 084 19,375 42 use
1971 ' 16564346 9300 64,930 104 704 99 8 640 D55 537 940l 32,2080 2 vy 1() [ov 220 375 77 5,912 4/ 21t
1972 S.ROR[HI4 690 67, 117,084 THA TN 739 038 616,037 U,Xﬁ-l a.104 I(),’\7ﬁ DAL AN AR 083 658
19714 LI ITV] R R SRR & At (30,878 LI, 270 835 224 681, 847] 36 8390 6773 0 305 263,367 365,002 sx_mmi 58128
1u74 COELOZOMSS TTO SRRSO GO 700103 130 Kil 700 630 2501 1 600 6,620 9 520 133 460 370 990 CBI0[ S¥ 380
LGN AGD[AOT DN NS 00 13201020 410 EYRINUH NI (»1() 6200 0,000 6,065 233 20 R (|H (l‘)() K730 1
SOUTLONDS00 T00 N7 nm PAEA70T 104430 8315305661, 180] 32,000 6,400 6. 110 238 K30 3800720 60930} S0 3100 |
()‘)U JYG[SOK LG Sa ot l, THHIOD 6D 8137401008 7 30) 3 .0 2 900 6 R0 67 __*N() SO YSOL T
! Al 2800 '\-l_ﬂ\\'(‘ { (\'.-l(\(illlﬁ_i'\|\\'\.".l>'}< GRS RN L B R T A AR A 69 9100 a0 1308 |
SIR2RONT AT Y 68710 b s Foy 9l H,00 NLOA6T S i \‘)‘\ [ 6 SdaR (.]J.,’l' ]
S S8 N ‘H) 136,920 107 350 SOOTGE i GOROE D N R H) 08, I)ll)' [PV H)' ]
533,000 kN ()IU | m THO I()() HID KRGS TAD ORK, 490 VOO0 070 2780080 a0 r.","m: Ol 5 mi 1.
A} i‘ .wu 0, GUOT T ATOSRO DY IR TIO 6y w0 1,610 FOAR0 236G AS008 WY 67 U‘(). IS
\l)_.’ 0 (N,(l.‘\‘() ||()\" LHRO 750 700 400 [KENIR 3OO0 005 090 410 900 l‘. "\(H [T H\UI {d.
SO0 R TO0 PLO 220004 S 30 208 180 T 5 910 248, 730[410 ¢ TELATO] 620010 440
S S OO b F2R NS O8G0 T 98] - Fhodon 4 807 267, 5350120, 630, ﬁ.\',.‘/ﬁ 63,655 | 4,405
Members . i . ;
1967 29U 20196 849 46 956 49 3E8 68 16]37 3 884 126,00 208107 Moy g4 680 15D YR L7 2 S,470 25,098 6.07]
190N A2S086[220, 28N 7 RITUVRTVERY RN /'\(||1l’ S41 355, 414] 230819 1061 4,300 163,920 16).6005] B 458 30 0600 5,978
[RIY] 36, TIR[242 11 S4,URS 79004 270 ELUIN R R GOU A T 16N 780 149 569 17,395 32 047 5,869
TUT70 o 365 940 3,936 45,8 66,604, RS0 465 644 3ng S0l 0 1428 1 7 G460 TOY O3 179, 2200 IR, STE 34, (00 8.766
tal Deco Shooo. GOS,ORT[77 71T A7 633 19 7380 Ko I8Y 5(1_1\34’\ 3801 30, (;l’ JOS9T R 2T 0 INE 209 400 25,046 i/..’7‘l
1972 Do, A, AOS IRR[ 9 SR W8 TIS RTU52A 96,560 S8S, ¥l RTBUAL LN Y 9024197, hl" 23,701 1() N7 41 208
1973 Drecs 30770808 E2[20 0002 41 st 98 508, 100, UOK 655, 898 501, M/ M. _IX“. SORAE O R273 000 5641275, s.-o 55,0611 44 741
[BPR SER ST R4 RIS (\‘!‘) G5 UK. BR L 0GI6 AN SO 2600 0 003 S 600 R DOl SRS LR
|\“ nlo|igs 8! 6,015 R S 1T so0 Ty 0y 750 NG . 61, BOS] 4N 034
SN 0102 ol 96,905 89 SORJ049 120 S06, Gl ] 00K S 8Ss g 81 05427 45 491
NERRNUINA EUIRI DN CIUNNDYRE 0N 65 AR TAINATIA BAD JLLS T7% B U YT SRS By S Y | 1\) \)" \\)‘ W2 02 RAOY 48 R9h
L SR R00L 6ly RESUINY uu_i\ﬁ'(u'.l)_. Toadnid 40746 TR2L060[ 208 105 64,820 46,090
LSS0 ARREH S 100] YO W TOR W60 Ol 6.6024 l‘l'.‘l?'! .“)'i,-ll'() 62 836 46 940
. \\‘ (nl( 18,088 QR0 9l H(i(u‘\“_'\ll S RO h AU 0RO TRG, 360 3 SHto 63 (2 do 90
K727 UR A0 8l ARG # ‘{h: .‘.‘)*.\’ 149 409 307 K12 6l 781 46 816
AT 6 LOR N o . A3, |‘H a, ‘.’)\ RO LLE 30T 0as 62,166 47 \&’\1
S 9 »1 .\I V0T RON Y307 (mil,l'.’: SAS108 " lih‘) JTTTRG, STY 308, 3000 60,803 4:.| i
NSO ORR[A2E A28 6. l“l O, 66 YR obt[6ud Sd42.8018 R PRRAR 20850 FEY 6B 0K, 0 (ﬁ A7, l‘U!
US89 88T ARL0M 100006 107 D0RTA 645 875612 41 “onat JL05Y  4TTRY 2040237 117,082 ..\\n AN
| ,
EETotd Toans™ include Eederad tunds sold, snd securities purchased No.  Data e tor all comme il banks i the United States (in-
under resale agreements, tggures tor who bare oladed i O ederad fieds cluding Alaska and ) beginning with 1959). Commercial banks

and nonmember ; stock

70, a
buginuing

2 banks vnpaged ex-
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Board of Governors of the Federal Reserve System

ARTHUR F. BuUr~s. Chairman

JEFFREY M. BUCHER
HExrY C. WALLICH

OFFICE OF MANAGING DIRECTOR
FOR OPERATIONS

Joux M. DENKLER. Managing Director

ROBERT J. LAWRENCE. Deputy Managing
Director

Gaorpox B. GRIMwoOD. Assistant Director
and Program Director for
Contingency Planning

WirLiaym W. LayTtox. Director of Equal
Employment Opportuniry

Brextox C. LEANITT. Program Director for
Banking Structure

PETER E. BARNA. Program Director for
Bank Holding Company Analysis

DIVISION OF FEDERAL RESERVE BANK
OPERATIONS

RoNarD G. BURKE. Director

Janmes R, KupLiNski. Associate Direcior

E. MAURICE MCWHIRTER. Associate Director
WiriaMm H. Wariace., Associate Director
WALTER AL ALTHAUSEN. Assistant Direcior
Harry A. GUINTER. Assistant Director
Tuomas E. Miap. Assisrant Director

P. D. RinG. Assistant Director

GrORGE W. MITcHELL. Vice Chairman

Puirnie E. CorbweLl

OFFICE OF BOARD MEMBERS

THoMAS J. O'CoxNerL. Counsel 10 the
Chairman

ROBERT SOLOMON. Adviser to the Board

JoserpH R. CovNE. Assistant to the Board

Jou~ S. RipPEY. Assistant 10 the Board

Jay PauL BRENNEMAN. Special Assistant to the
Board

Joux J. Hart. Special Assistant to the Board

Fraxk O BriEN. JR.. Special Assistant 1o the
Board

Doxaip J. WiNX. Special Assistant to the
Board

LEGAL DIVISION

Jou~ D. Hawke, Jr.. General Counsel

Joux Nicot .. Depury General Counsel

Batpwin B. Tuirriy. Assistant General
Counsel

CHARLES R. MONEN 1., Assistant 10 the
General Counsel

ArLEN L. RAkeEND Adviser

Gary M. WErsH, Adviser

Rosert C. HoLi.AND
PHiLip C. JACKSON. JR.

OFFICE OF MANAGING DIRECTOR FOR
RESEARCH AND ECONOMIC POLICY

J. CHARLES ParTEE. Managing Director

StepHEN H. AXILROD, Adviser to the Board

ARTHUR L. BROIDA. Assistant to the Board

MURRAY ALTMANN. Special Assistant 1o the
Bourd

NORMAND R. V. BERNARD. Special Assistant
to the Board

DIVISION OF RESEARCH AND STATISTICS

Lyre E. GraMuUEY. Director

PETER M. KEIR. Adviser

Jamres L. KICHLINE. Adviser

StaNLEY J. SiGEL. Adviser -

JostpH S. ZEIsEL. Adviser

Janmes B. Eckert. Associate Adviser
Epwarn C. ErTiin. Associate Adviser
JonN H. KALCHBRENNER, Associare Adviser
Joux 1. MiNGO. Associate Adviser
ELEANOR J. STOCKWELT . Associate Adviser
RosErRT M. FISHER. Assistant Adviser

J. Corriann G. PrRe1. Assistant Adviser
StrepHEN P Tavior, Assistant Adviser
Hervur Fo WeNpeL. Assistant Adviser
LEvox H. GarareDIAN. Assistanr Director



DIVISION OF DATA PROCESSING
CrArLES L. HaveroxN, Direcror

BruUCE M. BEARDSLEY. Associate Dircecror
Grexxy L. CuomMiNs, Assistant Director
WarReN N MiNavi. Assistant Director
ROBERT ). ZeMEL . Assistant Director
DIVISION OF PERSONNEL

KEITH D. EXGSTROM. Director

CHARLES W. Woob. Assistant Director
OFFICE OF THE CONTROLLER

Joux Kakarec. Controller
TyLer E. WinniaMms, Jr.. Assistant Controller

DIVISION OF ADMINISTRATIVE SERVICES
WALTER W. KREIMANN. Director

DoNaALD E. ANDERSON. Assistant Director
Jous D. Sautu. Assistant Direcior

“Om leave of ahsenee.

OFFICE OF SAVER AND CONSUMER AFFAIRS

FREDERIC SoLcMoN. Assistant 1o the
Board and Director

Jaxer O. HArRT. Deputy Director

ROBERT 8. PrLoOTKIN. Assistant Direcror

OFFICE OF THE SECRETARY

THEODORE E. Avrtisox. Sccrerary
GRIFFITH L. Garwoob. Assistant Secretary

FRoOBerT Snmrtn Il Assistant Secretary

DIVISION OF BANKING SUPERVISION
AND REGULATION

BrRENTON C. LEAVITT. Director
FrEDERICK R. Dani.. Assistant Director
Jack M. EGeERTsON. Assistanr Director
JouN N Lyox. Assistant Director

JorN T. McCrLINTOCK. Assistant Direcror
TunoMas A. SipvAax. Assistant Director
WirtiaMm W WiILES. Assistant Director
JoHN E. Ryax. Adviser

- On loan from the Federa: Reserve Bunk of Dallas.

DIVISION OF INTERNATIONAL FINANCE

Rarrn C. BrRyaxT. Director

JoHN E. RevyNoi DS, Associate Director
ROBERT F. GEMMITT . Adviscr

REED I. IRVINE. Adviser

HelLex B. Junz. Adviser

SamuEl PizeER. Adviser

GEORGE B. HENRY. Associate Adviser
CHARLES J. SIEGMAN. Assistant Adviser
Epwin M. TrRuMAN. Assistan! Adviser

6LV
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Federal Open Market Committee

Artirur Vo BurNs, Chairman ALFRED Haves, Vice Chairman
Eryest T BauGiivan Davin P. EASTBURN GrORGE W. MITCHELL
JErrrEY M. BucCner RoprrtT C. Horranp Hinry C. WaArLLicH
Pun.ar E. CorpwerL Bruce K. MAcClL.AURY Puinie C. JACKSON, JR.

Roserrt P. MAYO

ArRTHUR 1., BROIDA, Secretary Ly B Gramiey, Economist
MURRAY ALIMANN, Deputy Secretary (Domestic Business)
NORMAND R. V. BERNARD, Assistant RosErT SOt omonN, Economist
Secretary (International Finance)
Tuovias J. O'ConNevL, General Counsel Ebwarn G BoenNye, Associate Fconomisi
Epwarp G, Guy, Deputy General Connsel Rairn C. Bryant, Associate Feonomist
Jou~N Nwcot ., Assistant General Counsel Rictarn G, Davis, Associate Feonomist
J. CHarLES Pari1ii, Senior Fieconomist Raten 1. Green, Associate Fconomist
Srernen H. Axu.Ron, Fceonomist JonN KAREKEN, Associate Fceconomist
(Domestic Finance) Joun L. REYNOL DS, Assoctiare Ficonomist

Kart O, Scuern, Associate Fconomist
Arax R. Housis, Manager, System Open Market Account

Prrer Do SrerNviGiy, Deputy Manager for Domestic Operations
Scorr E. PARDER, Deputy Manager for Foreign Operations

Federal Advisory Councll

. e — - e . . . o
TioMAs §. STORRS, FIFIH FEDFRAL RESERVE DISTRICY. President
DONATD, Exudeodipdsi. LIGHTIL FEDERAL RESERVE DISTRICT  VWiee-President -

GEORGE B, ROCKWELL, FIRSU FEDLRAL Witiiam F.o MURRAY, SEVENTH FEDERAL
RESERVIE DISTRIC RESERVE DISTRIC L

Erimore C PATTERSON, SECOND FEDERAL GLORGE H. DIXON, NINTIE FEDERAL
RISSERVE DISTRICT RESERVE DISTRICT

James o BODINE, THIRD FEDERAL BEUGENE H. ADAMS, TENTIL FEDIRAL
RESERVIE: DISIRIC] RESERVE DISIRICY

Crar B Furiz, FOURTH FEDERAI BEN F. LOVE, ELEVENTH FEDERAL
RESERVE DISTRICT RESERVE DISTRICT

LAWRENCE AL MERRIGAN, SIXTH FEDERAL JAMES B. MAYER, I'WELFIH FIDERAI
RESERVE DISTIRICI RESERVE DISTRIC

Hernerr V. ProciNow, Secretary
Wiiam J. Korsvik, Associate Secretary
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Federal Reserve Banks, Branches, and Offices

FEDERAL RESERVE BANK,

branch, or facility Zip 1
BOSTON: ... 02106
NEW YORK~ . ..., 10045 ‘

Baflalo ... ... SR |
PHILADELPHIA oL 19103
CLEVELAND = .. .. AHOL

Cincinnati ... ... 15201

Pittsburgh ... .. 15230 -
RICHMONDS . ERERI

Baltimore ... ... 0208

Charlotie Lo 28201

Culpeper Commintications

Cenrer 22701
ATLANTA L 30303
Bitmingham A8207
Jacksouville oo 122018
Miami . YAIS2
Nashville ... ..., 3203
New Orleans .. ... 7016010
CHICAGO S o L. 6GOOY()
Deroit . aw
ST Loms oo 63166
linle Rock L7203

Louisville . 0201 |

Memphis oL L LLOARI01
MINNLAPOLIS COSSARO
Helena o000 0000059001
KANSAS CITY ... 04198
Denver oL 80217

Oklahoma City .. ... T35
Onabha S OBIOY
DALLAS ... ... 75220 .
ol Paso oo 799949
Houston ... ... .. 77001
San Antonio ... 78295
SAN FRANCISCO .. 94120
Los Angeles ... ... DIVONY|
Portland ....... ..... 97208
Salt Lake Cuy 8411008
Seatde L YR 124

“Addinonal oflices of these

Bianhs are

. Chinrman

Deputy Channun

l.ows W Cabot
Robert M. Solow

Roswell Lo Gilpatric
Frank K. AMilliken
Donald Nesbitt

John R, Coleman
Edward J. Dwyer

Horace AL Shepard
Robert I, Kirby

hillip R. Shriver

G Jackson Tankersley

Robert W, Lawson, i,
b, Craig Wall, Sr.

James G. Harlow

Chatles W DeBell

H. G, Pattillo
Clittord M

Frank . Samdord. I

James FooLyvons

Cistle W Jordan

John €. Tune

Flovd Wo Loewrs

Peter B Clatk
Robert H. Strots
WML Detoe

Edwid 1 Schnuck
Sam Cooper
Ronald W Bailey
James T Davis
Teanne 1. Helley

Biuce B, Dayton
James P Mcbarland
William AL Cordingley

Robert 1. Person

Harold W. Andersen
Maurice B. Mitchell
James G Harlow, by,
Durward B Vamer

John Lawrence
Charles T, Beaird
ferbert M. Schwarts
Thomas 1. Barlow
Pete 1 Motales, Ir

O. Meredith Wilson
Toseph I Alibrandi

Joseph R Vinghan

Lotan 1., Stewart

Sam Bennion

Maleohn 'I'. Stamper

Kirlland, Jr.

located it Lewiston, Maine ok 2:H);

President
First Vice President

Frank L. Morris
Jmies AL Moelnosh

Allved Hayes
Richard A Debs
Dauvid P. Fastbuin

Nk HL Willes

Willis J. Winn
Walter HL MacDonald

Robert I Black
George €. Rankin

Monroe Kimbiel
Kyle K. Fossum

Kobert 1. Mayo
Daniel M. Dosle

Darrvl . Francis
Eugene AL Teonad
Bruce K. Muacl.aury
Clenent A, Vin Nigce
George . Clay

John €. Boysen

Frnest [ Baughman
T W, Plant

Tohn J. Balles
Tohn B Willams

Windsor Locks,

Connectieat Q60U

Viee President
in charge of branch

Ronald B. Gray

Robert ., Showalter
Robert 1. Duggan

Jimmie R, Monhetton
Stuart P Fishburne

1 Gardon Dickerson, Iy,

Hiran J. flonea
Edward €. Rainey
W ML Davis
Jethiey T Wells
George €. Guynn

William . Conrad

John . Breen
Duonald 1., Hewmy
L. "Terry Brit

Howwd 1., Knouas

1o Pravid Hamilion
Willium G. Evans
Robert D, Hamilton

Frediic W Reed
James 1. Cauthen
Carl H. Moore

Richard ¢, Dumn
Angelo S0 Carella
AL Grant Holman
Fames 1. Cuarran

Crantord,

New Jersey 070160 Jericho, New York TI7S 30 Columbus, Oluo B3 160 Columbia, South Ciaroling 29210, Des Moines, lowa
SO306. Indanapolis. Indicna 40204, and Milwaukee, Wisconsmy 53202
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Federal Reserve Board Publications

Available from Publications Services, Division of Ad-
ministrative Services, Board of Governors of the Fed-
eral Reserve System, Washington, D.C. 20551, Where
« charge iy indicated, remittance should accompany

THE  FEDERAL - RESERVE  SYStEM PURPOSES  AND
FUNCTIONS. 1974, 125 pp. $1.00 cach; 10 or more
to one address, $.75 cach.

ANNUAL Ripory

Fepiral. ResERveE Buriinn. Monthly, $20.00 per
year or $2.00 cach in the United States and its
passessions, and in Bolivia, Canada, Chile, Co-
lombia, Costa Rica, Cuba, Dominican Republic,
Eeuador, Guatemala, Haiti, Republic of Honduras,
Mexico, Nicaragua, Panama, Paraguay, Peru, El
Salvador, Uruguay, and Venesuela; 10 or more of
same issue to one address, $18.00 per year or $1.75
cach. Elsewhere, $24.00 per year or $2.50 cach.

Froerat RESERVE CHART BOOK ON FINANCIAL AND
Busingss Sratisrics. Monthly. Subscription in-
cludes one issue of Historical Chart Book. $12.00
per year or $1.25 cach in the United States and
the countries listed above:; 10 or more of same issue
to one address, $1.00 cach. Elsewhere. $15.00 per
year or $1.50 cach.

Historicar. Chart Book. Issued annualty in Sept.
Subscription to monthly chart book includes one
issue. $1.25 cach in the United States and countries
listed above; 10 or more 1o one address, $1.00
cuch. Elsewhere, $1.50 cach.

Toe Frepierar RESERVE Acy, as amended through De-
cember 1971, with an appendix contitining provi-
sions of certain other statutes altecting the Federal
Reserve System. 252 pp. $1.25.

REGULATIONS OF ‘1HE BOARD OF GOVERNORS OF THE
FrEpeERal RESERVE Sysiim.

PUBLISHED INTERPRETATIONS OF 1HE BOARD o Gov
ERNORS, as of December 31, 1974, $2.50,

SUPPIEMENT TO BANKING AND MONLFARY STATISTICS.
Sec. 1. Banks and the Monetary System. 1962,
35 pp. $.35. See. 2. Member Banks. 1967, 59
pp. $.50. Sec. 5. Bank Debits. 1966, 36 pp. .35,
Sec. 6. Bank Income. 1966, 29 pp. $.35. Sec.
9. L'ederal Reserve Banks. 1965, 36 pp. $.35. See.
10. Member Bank Reserves and Related  ltems.
1962, 64 pp. $.50. Sec. 11, Currency. 1963, 11
pp. $.35. See. 12, Money Rates and Securities
Markets. 1966, 182 pp. $.65. Sec. 14. Gold. 1962.
24 pp. $.35. Sece. 15, International Finance. 1962,
92 pp. $.65. Sec. 16 (New). Consumer Credit.
1965, 103 pp. $.65.

INpusTRIAL PRODUCTION. 197) Eprrios. 19720 383
pp- $4.00 cach; 10 or more to one address, $3.50
cach.

THI PERFORMANCE OF

BaNK HorpinGg COMpANIES.

request and be made payable 1o the order of the Board
of Governors of the Federal Reserve System in a form
collectible at par in U.S. currency. (Stamps  and
coupons are nol uceepted.)

1967. 29 pp. $.25 cach; 10 or more to one address,
$.20 each.

T FEpERat FUNDs MARKE L. 1959, L1 pp. $1.00
cach; 1O or more 10 one address, $.85 cach.
TRADING N Feprrar Fusnps, 19650 116 pp. $1.00
cach; 10 or more to one address. $.85 cach.
Bank Crepir CARD AND CHECK-CREDET PLANS, 168,
102 pp. $1.00 cach: 10 or more to one address.

.85 cuch,

SURVEY OF FINANCIAL  CHARACTERISIICS OF CON-
SUMERS, 1966, 160 pp. $1.00 cach: 10 or more
to one address, $.85 cach.

SURVEY OF CHANGES IN FAMILY FINaNcEs. 1968, 321
pp. $1.00 cach; 1O or more to one address, $.85
cach.

REPORT OF tHE JOINT TREASURY-FEDERAT RESERVE
Stupy or 1dE ULS. GOVERNMINT SFCURITIES
MaRKET. 1909, 48 pp. $.25 cach; 10 or more o
one address. $.20 cach,

Jornt Treasury-FEDERAL RESERVE STCDY oF THE
GOVERNMENT SECURITIES MARKE 12 STAFE STUD-
s Part 119700 86 pp. $.50 cach: 1O or more
o one address, $.40 cach. Part 2. 1971, 153 pp.
and Part 3. 1973, 131 pp. Bach volume $1.00;
10 or more to one address, $.85 cach.

OPEN - MARKET POLICIES  AND OPERATING  PROCT-
DURES  STAEFF Stupies. 1971, 218 pp. $2.00
cach: 10 or more to one address, $1.75 cach.

REAPPRAISAL OF 111 FEDERAT RESERVE IISCOUNT
MecnanisM. Vol. 1. 1971, 276 pp. Vol. 2. 1971.
E73 pp. Vol. 3. 1972, 220 pp. Lach volume $3.00;
10 or more to one address, $2.50 cach.

T ECONOMETRICS OF PRICE DrrerMINATION CON-
FERENCE, October 30-31, 1970, Washington. D.C.
Oct. 1972, 397 pp. Cloth ed. $5.00 cach; 10 or
more to one address, $4.50 cach. Paper ed. $4.00
cach: 10 or more o one address, $3.60 cach.

FEDERAT RESERVE STAFF STUDY: WAYSs 10 MODERATTE
Frocrteanions iy Housing Consiruenion, Dec.
1072 487 pp. $4.00 cach; 10 or more to one
address. $3.60 cach.

FENDING  FURCTIONS  OF 11 VFeDERAT RESERVI
Banks: Atlistory. by Howard H. Hackley. 1973,
271 pp. $3.50 cach: 10 or more 1o one address,
$3.00 cach.

INTRODUC TION 10 FLOW OF FUNDS. 1975, 6 pp - $.50
cuach; 10 or more to one address, $.40 cach.
IMPROVED FUND AVAILABILLEY AT Ruratl Banks (Re-
port and study papers of the Committee on Rural
Banking Problems), Junc 1975, 133 pp. $1.00

cach; 10 or more to one address, $.85 cach.




STARE ECONOMIC STUDIES

Srudies and papers on cconomic and finaneiat subjects

that are of geaeral interest e the field of cconomic

research,

SUMMARIES ONTY PRINDY D OIS 1THE Berre N
tLimited supply of mumeographed copies of jull
text available upon request for single copies)

T baeacr or HormNa Coupany ACUisiiioNns o
AGGRIGATE CONCENIRATION 1N BANRING. by
Samuel T Talley. Feb, 19740 24 pp.

OprERANING Poticir s o Baxg Hot bixa CoreaNit s
Part 1 NONRANKING Sunsttar s, by Robert .
Lawrence Mar., 1974, 59 pp.

Hotskuor D Sretor BeoNoae AccaeNis. by David
FooSewders, Jan 9750 84 pp.

PrRINUED IN Forr oo i Bustr nN

Staj] Economic Studies shown in list below.

REPRINTS

cbveept for Stalf Papers, Srafl eonomic Sindies, and
some leading arviicles. most of the articles reprinted do
not exceed 12 pages.)

SEASONAL Factors ArFrc ninG Bank Resrrves. 2758,

M ASURES OF Mimgir Bask Risrrves, 7/63.

RESEARCIE ON DBANKING SIRUCTURE  AND PLRTORM
ANCE, Statf Economic Study by ‘Tynan Smith,
4766,

A RivIseD Ianpex o MaNtaciurinGg Capaciy.,
Stafl Economic Study by Frank de Lecuw with
Lrank Y. Hopkins and Michacl Do Sherman, 1THOGO,

CiLS. INTERNATIONAL  TRANSACTIONS: TRENDS 0N
OO 6T, 10N

LURO-DOFTARS: A CHANGING MARKY 1. 10769,

RECENT CHANGES IN STRUCTURE O COMMIERCTAL
BANKING. 3770,

M AsCRES OF Securiry Cripit, 12770,

MONT TARY AGGREGATES AND MoNEY Margrt CCox:
DULTIONS N Opres Marke: Porsey. 2071,

INTEREST RAabes, CrEDIE Frows, ann MoNETary A
GRIGATES SINCE 1964, 6/71.

INDUSTRIAL PRODUGCLTTION  R1EVISED AND NEW Mias:
URES. 7770

Lederal Reserve Board Publications A 83

Rivisenp Miast RIS o MANCEACTURING  Capactny
LVintZzanoN, 10771,

Reviston of Bang Cribrye Series, 12671,

Asspas D Laasiries o FORETIGN BRANCHTES Ol
1S, BaNKs, 2770

BAaxNk Dinstrs, Drvostes, anD Dipostt TUuRNOVER
Rivist i Steis, 7772,

Yiins o NEWEY Isstitn Corporatl Bosns, 9772,

Ricynt Acivires or lorpigy Brasces o ULS,
Banks, /72,

Rinviston or Conseanr Criote Stanastes, 1072,

O~ Bank Hotmxa CoveaNnt s Brrore 1. 197
AMENDMENTS, [ 2/70)

Yirns o Rroesitey Orerrt n CORPORA L BONDS,
5/73.

Caracny UinizanoNn 18 Mavor Marrriars INnus
LRITS. 8773,

CREDEC CARD AND Ok CREDLE PUANs Al CoMmr
Ccrar Basks, 9573

Rates oN Constarr INstarsing Loans, 973,

NEw SEries FoR Faror MaNty actCrRING CORpPoRA
1noNs. 10/73.

Moxiy Soreey N
Poriey, I3

LS, ENErRGY Superies axn Uses, Staft Economid
Study by Clayton Gehman, 12773,

Cavacny Uttnzanon var Mator Maneriars: Ry
VISED Measures, 47401

NUMERICAT SPECITICATIGNS OF FINANCIAL Variail 1,
AND THrm Rorr N Mospiary Poricy, 8/74.

BANKING AND MONPF1TARY Statisiics, 19730 Selected
series of bhanking and monctary statisties for {973
onlv. 3770 and 7774

INELATION AaND StacaNation s Maor Forpias s
brsirial Cotsries, 10771,

RiEviston oF 1HE MosEy STOCK MEASURES AND Mo
BER BANK Diyposiis 12774

Cranors N TiMe asn Savinags Devosiis v Caom
MERCIAL BANKS, Arrne Jupy 1973, 1775

LSO IsterNavtionag Transacioss in 19700 0575,

Moxrrary Portey v A Coanaing FivaNorag Invir
ONMENTD OptN MARKE L OFERATIONS 1N 1974,
RN RN

Ty Siruorure o Magors Criotr, H75,

CHANGES IN BANK LENDING Praciiers, 1974, 4775,

NIw STAUSHOAT SERIES ON FOAN COMMITMENTS A
SETECLED Faror Covnirrorar Banks, (175,

Recrst TreNbs N Frorerar Beparr Poney . 7775,

Cosptier or Moxprary




A 84 Pederal Reserve Bulletin 01 July 1975

Index to Statistical Tables

References are to pages A-2 through A-77 although the prefix **A™ is omitted in this index

(For list ol tables published periodically . but not monthly, see inside back cover)

ACCEPTANCLES. hankers, 9, 25, 27
Apricultural loans ol commercial banks, 160 18
Assels and liabtlities (See also Foreigners):
Buanks. by classes. 14, 16, 17, 18, 3077
bederal Reserve Banks, 10
Nonfinancial corporations. current. -+l
Automaobiles:
Conswmer instalment credit, 45, 4o, 7
Production index, 18, 40

BANK credit proxy. 13
Bankers balances, 16, 17, 20
(See also Foreignets)
Banks lor cooperatives, 3R
Bouds (See also ULS. Gost, securitiesy:
New issues, A8, 39, .40
Yields and prices. 28, 20
Brimch banks:
Assels, Toreign brimehes of 1L.S. banks. 70
Liabitities of U.S. banks (o their forcign branches
and loteign branches ol ULS0 hanks, 22, 71
Brokerage balances, 69
Business expenditures on new plant and equipment. 4|
Business hixlexes. 50
Business loans (See Commercial and indastiial loans)

CAPACITY utilization, 50
Capital accounts:
Banks. by classes. 1, 17, 22, 77
Federal Reserve Banks, 10
Central banks. 60, 75
Certificates ol deposit, 22
Commercial and industrial loans:
Commercial banks, 13, 16
Weekly reporting banks, 18, 23
Commercial banks:
Assels and liabilities, 13, 4, 16, 17, 18, 77
Consumer foans held, by type, 43
Deposits at. for payment ol personal loans, 24
Loans sold outright. 25
Number, by classes, 14,77
Real estite morgages held, by rype of holder and
property. 12 44
Conunercial paper. 23, 25, 27
Condition statements (See Assets and labilities)
Construction, 50, 51
Consumer credit:
Instadment eredit, 45, 460 17
Naoninstahment credit, 45
Consumer price indeses. 30, 53
Consumption expenditures, 54,0 55
Corporations:
Profits, (axes. and dividends. <11
Sales. revenue. prolits, and  dividends ot Jarge
manulacturing corporations, 76
Seeurity issucs, 39, 40
Sceurity yiclds and prices. 28, 29
Cost ot iving (See Consumer price indexes)
Currency ad com, 3, 16
Cuireney in cireufation, 3, 12
Customer credity stock manket, 29, 30

DEBITS 1o deposit accounts,
Debt (See specific tvpes of debt or securities)

Demand deposits:
Adjusted, commercial banks, T, 13017
Banks. by classes. b, 17020, 21, 77
Ownership by individuals, partnerships. and cor:
porations, 24
Subject to reserve requirements, 13
Turmoser. 1
Deposits (See also specific types of deposits)y:
Accumulated at commercial banks for payiment of
personal foans, 24
Banks, by classes, 17,0200 21, 300 77
l'ederal Reserve Banks. 10, 72
Subject 1o 1eserve requitcients, 13
Discount rates at Federal Reserve Banks (See Interest
rates)
Piscounts and wdvances by Reserve Banks (See Loans)
Divadends. corporate, 4L 76

EMPLOYMENT. 50, 52

FARM mortgage loans, 42
Federal agency obligations, 9, 10, 11
IFederal linance:
Receipts and outlays, 320 33
Treasury operating balance, 32
Federal funds, 3. 16, 18, 21, 27
Federal home loan banks, 37, 18
Federal Home 1oan Mortgage Corporation, 37,02, 43
Federal Housing Administration, 42, 43, )
Federal intennediate credit banks, 37, 38
Pederal land banks, 37, 38, 42
Federal National Movtgage Assn.o 37, 30320430t
Federal Reserve Banks:
Condition statement. 10
.8, Govl. securities held, 2, 100 110 34, 35
Federal Reserve credit, 2040 16, 11
Federal Reserve notes. 1O
Federally sponsored credit agencies. 37, 38
Finimee compames:
[oans, 18, 36, 47
Paper, 25, 27
Financial institutions, loans to, 16, 18
Float, 2
Flow of lunds. 56, 57
Forcipn:
Curreney operations, 9. (0
Deposits in ULS. banks, 3. 10,17, 21, 72
Lixchange rates. 75
Trade. 59
Forcigners:
Claims on. 66, 67, 68, 72, 73. 74
|.iabilities to, 22, 61, 62, 61, 65, 72, 73, 74

GOLIDY:
Certificates, 10
Larmarked. 72
Reserves of central banks and povts . 60
Stock, 2059
Governnent National Morggage Assn, 42
Gross national product, 54, 88

HOUSING permits, 50
Housing statts, 51
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References are to pages A-2 through A-77 although the prefix ~*A®" is omitted in this index

INCOMEL nationad and personad. -1 85
Indusirial producton indes. IR0 -190 30
Instalment loans, 450 16,4/
Insurance companies. 300 A 3501000
Insured commercial banks. FEoto, 170 24
Interbank deposits, 10 200 77
Interest rates:

Hond and stock vields. 2K

Business Toans of hanks. 20

Federal Reserve Banks, 6

Forcien countries. I 75

Money nruket sates. 27

Mottpage yvields. by

Prime rate. commiercial banks. 26

e and savings deposilss masimum riles, ¥
Internationin capital transactions of LS 61 /4
Iierational institiiions, 60 64 60,67 09, 73
Inventories, 31
Investment companies, issues nd assets 40
Investments (See also specific types of invesiments):

Banks. by clasces, L Ho, 190 300 77

Commercial banks. 13

Federal Reserve Banks. 10, 11

Fife imsurance companics. S

Savings and loan assos.. 3

LABOR force. 52

I ite insurancee companics (See Insuranee conpaties)

Loans (See also specifie ivpes of loans):
Banks, by classes. T I60 I8 300 77
Commercial banks. T30 L1 16, Iy, 23,35 06
Pederal Reserse Banks, 204 60 100 T
hisurance companies. 31,4
Insured or puaranteed by VS 4203300
Savings and Toan assns . 3

MANUFACTURIERS:
Capacity utibization, 50
Production index. B, 50
Mg requirements, 8
Menmiber banks:
Assets and liabilities. by classes, Lo, 77
Borrowings ar Federal Reserve Bankhs, 4, 10
Numiber. by classes. 1L 77
Reserve position, hasic, »
Roserve requirements, /7
Reserves and related dlems. 20 b0 13
Mg, production index. 49
Mobile home shipments, 81
Money matket rales (8ce Interest rates)
Money stock and related datag 12
Mortgages (8¢ Real estade loins and Residential mort
page loans)
Mutnal funds (See Investment companics)
Mutual savings banks. 20, 300 30,00k

NATIONATL banks, 13024
National detense expenditures. 33
National income. 5.4, 55
Nonmember banks, 15, 1o, 17, 04

OPEN muket nansactions, 9

PAYROLLS. manutacturing index. 30

Personal income. 55

Prices:
Consumer and wholesale conmodity. 50, 53
seourtty, Y

Prime rate. commetcial hanks. 20

Production, #8190 50

Profits. corporate. -1 76

REAT estade doans:
Banks, by classes. 160 18, 300 .12
Mortgage yiekds. B3y, -1
Tyvpe of holder and property mortgaged. 42 44
Reserve posttion, basic, member banks, 5
Reserve requirements, member banks, 7
Reserves,
Central banks and povts.. 60
Commerctal banks. 17,020, 22
Federal Reserve Banks, 10
Member banks. 3000 130 17
LDSaeserse assels, dY
Residential mottgage loans., b3, L
Retatl eredit, =30 16, 47
Retail sales, 50

SALES revenue, profits, and dividends of Large manu
tacturing corporations, 76
Saving:
Flow of funds series. 56, 57
National income series. S0, 85
Savings and loan assns.o 310 35,4204
Savings deposits (See Fine deposits)
Savings instilnhions, principal assets, 30, 31
Securitios (See also VS0 Govt, securities):
Federally sponsored agencies, 370 38
Itemational transictions, 68, 64
Noew isstues, 330 3910
Yields and prices. 28,009
Special Drowing: Raghis. 20 100 538, 59
Stale and focal povis:
Deposils, 17,20
Holdings ot U8 Govt, securbies, 34, 35
New security issues, 38, 39
Ownership ol securtties o, 16, 19, 30
Yiclds and prices of secaritios, 28, 29
State miember banks. 15, 24
Stock narket credhit, 20, 30
Stocks (See also Seeurities).
New issues, 9,40
Yields and prices. 28,20

TAX receipts. Federal. 33
Ve depositse B30 L 170 21
Treasury curreney . Treaswy cash,
Treasury deposits, A0 10, 32

Treasury opetating balanee, 3.

]

UNEMPLOYMENT. 52
ULS0 balimee of pasments, 58
LS. Govee balanees:
Commercad bhank holdings. 17,20
Member bank holdings, 13
Treasury deposits ar Reserve Banks, 3, 10, 32
LS. Gosvt, secunities:
Bank holdings, o160 190 300 20 35,77
Dealer tansachions. positions, and financing, 36
al Reserve Bank hobdings, 20 100 11, 34035
e and anternationat holdimgs. 100 660 6, 72
Intetnational ansacnons. 60, 68
NUW isstes, p1oss proceeds, 39
Open market transactions, 9
Outstanding. by type ol securily o 340 35
Ownership, 3858
Yields and prices, 28,0 20
Utilities. production indes. 19

NVETERANS Administiation. -3 44
WEBEKEY reporting banks. 1822

YIEL DS (See Interest nes)
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The Federal Reserve System

Boundaries of Federal Reserve Districts and Their Branch Territories
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Guide to Tabular Presentation

SYMBOLS AND ABBREVIATIONS

¢ Listumated
¢ Conected
p Preluninary
1 Revised
1p Revised preliminuy
I, 11
LIV Quanters
ne . Not ehsewhere classified
AR Annaal e
S AL Monthly (or quanterly) higures adjusted for

seisonal variation

GENLERAL INFORMATION

Minus sipns ae used to indicate (1) a0 deercase, (2)
a negative figure, or (3 an outflow.

A heavy vertical rade s used i the following in
stances: (1) to the tight (to the el of o total when
the components shown to the right (el of it add 1o
that total (lotals separated by ordinary rules include
maore components than those shown), (2) 1o the right
(Lo the lett) of items that are not part of a balance sheet.
(3) to the left of memorandum items.

SULSD Govtl seaurifies™ may  include guaranteed
issues ol LS, Gov apencies (the fow of funds tigures

N.S. AL Monthly (or quarterly) figures not adjusted
for seasonal vanation

IPC Individinls, partnerships, and corporations

SMSA Stimdard menopolitan statistical arca

A Assels

1. Laabilities

S Sources ol funds

4l Uses of Tunds

i Amounts insigniticant in terms of the patic

ular vt (eLpe, less than 500,000 when
the unit is millions)

(1) Zero, () no figure to be expeated, or
(1) figure delayed

also melude not Tully puarantecd issues) as well as direet
obligations of the Ticasury. UStade and local povt.™
also includes municipalities, special districts, and other
political subdivisions.

I some of the tables details do not add o totats
because of roundiny.

The footnotes labeled Nori (which always appeat
last) provide (1) the source or souwrces ol data that do
not oripinate in the System; (2) notice when figures
are estinites, and  (3) infonmation on other charac
teristics of the data.

TABLES PUBLISHED QUARTERLY, SEMIANNUALLY, OR ANNUAILLY,

WITH LATEST BULLETIN REFERENCL
\
Crecirterty Issne Pagte
Sales, wevenne. pnelits, and
cividends of Luge mann
Facturmy corporitions Tuly 1975 A6
Semuaninually

Namber of hanking ollices

Analysis of cliangres o Feh Tuids A KD
On, and not on, Federal
Reserve Par Tast Febh 1975 A K3
Ansaad

Bank holdiny comparies:
Bankimg athees ad depos
s ol proup banks, Dec
L I R June 1975 AT AT

Bankiig and monctiny shatisties

BV Feb 1978 AR A RS
Mar 1975 ATO A KL
A 1975 AR A KA
Laly 1975 A

Statistical Releases

Annually  Contnnied Iasne Pase

Banks and hranches. nunmber,

by class and State Apr 1975 N6 N7
Flow ol funds
Assets and tabadities
o6 73 R Ot 1940 AN L A S92
I-lonws:
1065 13 . Ocr 1974 A SR AU
Income and expenses
Federal Reserve Banks 0 Feb 1974 A 8O A KI
Insured commerctal banks  June 1975 A KO A K
Member haks
Calendin vear June 197y A KO A KY
Income 1anios oo June 197> AUD A U
Operatmg, ranos Sept. 1974 A KO A RS
Stack nuket credut el 1978 ARG A RY

CIST PUBLISIHIED SEMIANNUALLY, WITH LATEST BULELETIN REFERENCE

Anticipited sehedule o retease dates tor individoal telcases

Ixsue Page
June 1974 A 101





