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Changing Patterns of Housing Finance

This article was prepared by David F. Seiders of
the Mortgage and Consumer Finance Section of
the Division of Research and Statistics.

Activity in housing markets has contracted since
1978 in an environment of rapid inflation and
higher interest rates. The housing downswing,
while substantial, has been limited by the persis-
tence of strong demands for shelter and by major
changes in institutions and practices in the resi-
dential mortgage markets. Some of the changes
in mortgage markets have been part of an evolu-
tionary process prompted by recurrent housing
cycles. Others have been sparked by persistent
inflation or by the high and volatile interest rates
during the past few years.

Regulatory and institutional adjustments in
mortgage markets have altered both the timing
and the magnitude of the impacts of monetary
restraint on housing activity and the channels
through which it operates. Specialized mortgage
lenders and mortgage borrowers may now com-
pete more freely for funds because ceilings on
deposit and mortgage interest rates have been
relaxed and because mortgage and bond markets
have become more closely linked by improve-
ments in secondary mortgage markets, More-
over, recent changes in mortgage commitment
practices and in the form of the mortgage instru-
ment have fostered a shift from lenders to bor-
rowers of some risks from interest rate fluctua-
tions and thus have helped to maintain the
attractiveness of mortgage investment.

With the crumbling of artificial constraints on
the availability of mortgage credit, interest cost
has become a more important determinant of the
volume of funds raised in the residential mort-
gage markets. But public and private initiatives
have been designed, in turn, to help prospective
borrowers overcome the constraints imposed by
record high market rates: lending standards have
been eased, schedules of mortgage repayments
have been altered, below-market rates have been

provided to borrowers, and outstanding low-rate
loans have been transferred to home buyers from
home sellers. At the same time, some measures
favoring borrowers have had adverse impacts on
the federal budget or exacerbated earnings prob-
lems of private and federally related mortgage
investors, and have prompted counteractions,

The market shares of major types of private
and public institutions have shifted somewhat as
a result of the many important developments on
the supply side of the residential mortgage mar-
kets. Further changes in the patterns of housing
finance will depend heavily on the course of
interest rates and decisions made at the federal
level concerning the proper place of housing in
the nation’s capital structure.

RECENT BEHAVIOR OF HOUSING ACHIVITY

Total private housing starts have declined mark-
edly from the peak attained around the middle of
1978 (chart 1). The reduction in starts has been
concentrated in the market for single-family

1. Private housing starts
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Census Bureau seasonally adjusted monthly data at annual rates
converted to three-month moving averages by the Federal Reserve.
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2. Home sales and prices
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Mcrchant-builder sales of new homes as teported by the Census
Bureau. and existing home sales as reported by the National Associa-
tton of Realtors. both at seasonally adjusted annua: rates. Average
prices of new and existing homes sold. also reported by these sources.,
seasonally adjusted by the Federal Reserve. Sales and prices convert-
ed to three-month moving averages by the Federal Reserve

structures, and sales of both new and existing
single-family homes also have contracted. As the
volume of activity has fallen, the ratc of increasc
in average home prices has slowed somewhat
(chart 2).

The relative stability of construction activity in
the multifamily sector has reflected in part grow-
ing demands for condominium and coopcerative
units by households secking to achieve owner-
ship status at prices below those in the markets
for single-family structures. The multifamily sec-
tor also has received support from the federal
government by means of rental subsidies provid-
ed by the U.S. Department of Housing and
Urban Development (HU D) and mortgage inter-
est rate subsidies by the Government National
Mortgage Association (GNMA). And as vacancy
rates have fallen to historically low levels, some
nonsubsidized rental projects have been built,
especially in markets unfettered by rent controls.

Recent declines in the construction and sale of
houses have reflected major shifts in financial
market conditions. By the spring of last vear.
interest rates on new commitments for fixed-
rate. long-term home mortgages had risen more
than 50 percent above the peak reached in the

previous housing cycle; following a sharp decline
around the middle of 1980, average home mort-
gage rates again climbed to more than 16 percent
by May of this vear. Interest rates in the markets
for short-term construction loans to builders also
have posted records and have exhibited wide
swings (chart 3).

3. Home mortgage interest rates

Percent
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[.ong-term mortgage rates are monthly averages of weekly contract
rates on new commitments for fixed-rate 30-year conventional new-
home mortgages with 80 percent loan-value ratios, as reported by the
Federal Home Loan Mortgage Corporation. Construction loan rates
are average ceffective yields on construction loans made by commer-
c1al banks reporting to the Federal Reserve in the quarterly survey of
1erms of bank lending to business.

Considering the extent of increase in market
interest rates, mortgage and housing activity has
held up unusually well. compared with what
might have been expected on the basis of earlicr
postwar experiecnce. The share of residential
mortgages in total funds raised in U.S. credit
markets had declined only moderately through
the first quarter of 1981 (chart 4). and the posi-
tion of residential investment expenditures in the
gross national product so far has remained above
the shares recorded in 197475 (chart 5).

The performance of housing construction and
mortgage lending has reflected strong demands
associated with both demographic and social
factors that have supported houschold formation
and the attractiveness of housing as an inflation
hedge and an investment good. But important
developments on the supply side of the mortgage



4. Residential mortgage debt
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Quarterly mortgage debt by type of structure estimated—and con-
verted to seasonally adjusted annual rates—by the Federal Reserve as
required to supplement reports of federal agencies and private
sources. Total funds raised in credit markets refer to all funds raised in
U.S. credit markets—excluding equities—by all nonfinancial sectors,
both private and foreign.

5. Residential investment expenditures
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Commerce Department data on the current-dollar value of gross
residential investment expenditures, at seasonally adjusted annual
rates. Total includes mobile homes, nonhousekeeping units, and
brokers' commissions, not shown separately. Share of GNP based on
current-dollar values for both total residential and gross national
product.

markets also have contributed to the resilience of
housing activity.

EASING OF CONSTRAINTS
ON CREDIT AVAILABILITY

Regulations imposed by federal and state govern-
ments on mortgage lenders and instruments tend-
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ed to magnify the impact of general credit re-
straint on the mortgage and housing markets
during the latter half of the 1960s and most of the
1970s. Ceilings on deposit rates payable by sav-
ings and loan associations and mutual savings
banks limited the ability of these specialized
mortgage finance institutions to compete effec-
tively for funds in periods of high market interest
rates, while ceilings on mortgage interest rates
worked to exclude many borrowers from the
market and hampered yield adjustments neces-
sary to attract mortgage funds from diversified
private institutions. The nonrate characteristics
of mortgage assets also proved to be unattractive
to many investors, further limiting arbitrage be-
tween the mortgage and other components of the
capital markets. Federal actions in recent years
have fostered freer competition in deposit and
mortgage markets, although artificial constraints
on the availability of mortgage credit have not
been fully eliminated.

Deposit Rate Ceilings

Perhaps the most important competitive innova-
tions have been the variable-ceiling deposits
made available to the depository institutions by
federal regulation: the six-month money market
certificates (MMCs), introduced in June 1978,
and the longer-term ‘‘small saver’ certificates
(SSCs), introduced in mid-1979. These federally
insured instruments generally have enabled sav-
ings and loan associations and mutual savings
banks to maintain deposit flows well above levels
that otherwise would have been sustained.

Nevertheless, the variable-ceiling accounts
have limited competitive effectiveness. Both
types of deposits have substantial penalties for
premature withdrawal, and the minimum denom-
ination ($10,000) on MMCs has been beyond the
means of many savers. Under current rules,
moreover, the nominal ceiling on SSCs is capped
at 12 percent and limits on interest compounding
help to hold effective yields on MMCs below
those available on Treasury securities with com-
parable maturity. And, under certain market
conditions, MMCs have had considerable diffi-
culty competing against yields available on
shares in money market mutual funds.
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Mortgage Interest Rate Ceilings

Ceilings on mortgage rates have caused serious
problems for homebuyers in many areas since
the late 1960s. Because of limits on contract
interest rates, lenders have attempted to capture
a desired net mortgage yield through loan points,
if permitted by law, or by improving the quality
of mortgage credit through changes in nonrate
loan terms or lending standards, adjustments that
impose income or wealth constraints that many
would-be borrowers cannot overcome.

A number of states made upward adjustments
to their ceilings on conventional home mortgage
rates, or tied the ceilings to various market
yields, as mortgage rates climbed during 1978
and 1979. At the end of 1979, the federal govern-
ment preempted state ceilings on first mortgages
made by all major types of lenders for the
purchase of homes (states have until 1983 to
override the federal preemption if they wish).
Paradoxically, federal ceilings still apply to rates
that can be charged on mortgages insured by the
Federal Housing Administration (FHA) or guar-
anteed by the Veterans Administration (VA).
Discount points on FHA and VA home mort-
gages have risen to high levels on many occa-
sions since the end of 1979, and the admin-
istration has raised the ceilings nine times since
then.

Passthrough Securities

The development of markets for mortgage
passthrough securities of high quality and with
good liquidity has given home mortgage borrow-
ers broader access to the capital markets. The
predominant passthroughs are those guaranteed
by GNMA (table 1). These securities, which
represent shares in pools of FHA- and VA-
underwritten loans, are issued by private mort-
gage originators (primarily morigage companies),
and major securities dealers make primary and
secondary markets in the instruments, Funds
have been available through the GNMA market
for households that meet FHA or VA require-
ments and are willing to pay competitive market
yields and required insurance premiums. Ceil-
ings on FHA loan sizes and on the amount of
loan that VA can guarantee, however, have led

{. Federally underwritten mortgage passthrough
securities
Amounts outstanding 1n billions of doliars

Total as
Guaranteed by percent of
End of period | Total residential
GNMA | FHLMC | FmHA | mortgage debt
outstanding
2.7 4 2.3 7
69 1.1 B 3.7 1,7
1.1 55 4 5.2 2.4
14.3 7.9 8 5.6 2.8
195 118 .8 6.9 3.6
294 183 1.6 9,5 5.0
J 4.1 306 2.7 10.8 6.7
| 63.7 449 6.6 12.2 8.3
.| 80.8 544 1.9 14.5 9.1
.| 108, 76.4 15.2 17.1 10.8
1980 .....oovienns 130.1 939 16,9 19.3 11.9
1981: Ql........ 134.2 972 17.1 19.9 12.1

Sources. GNMA, FHLMC, FmHA, Federal Reserve.

to a concentration of activity in the lower-priced
segment of the housing market,

Passthrough securities issued and guaranteed
by the Farmers Home Administration (FmHA)
also have opened a channel between the bond
and mortgage markets. These securities are is-
sued against pools of residential mortgages ac-
quired by FmHA through its rural home loan
programs, and many of the loans bear interest
rates well below market levels. In recent years,
the securities have been sold exclusively to the
Federal Financing Bank, and the proceeds of
these sales have replenished a revolving fund
used by FmHA to acquire additional mortgages.
This program thus has been channeling substan-
tial amounts of funds raised by the Treasury into
FmHA'’s subsidized loan programs.

The Federal Home Loan Mortgage Corpora-
tion (FHLMC) issues and guarantees pass-
through securities backed by pools of unsubsi-
dized conventional residential mortgages. The
mortgage pools consist of loans acquired by
FHLMC through various purchase programs,
primarily from savings and loan associations,
and most of the securities are marketed to pri-
vate investors through a syndicate of securities
dealers. FHLMC sets limits on the scope of its
passthrough programs, considering its own un-
derwriting capacity and bond market conditions,
and in recent periods the level of activity has
been relatively low.

Some mortgage passthrough securities have
been issued by private institutions against pools
of conventional residential mortgages without



the benefit of federal guarantees. Despite the
potential for this securities market, in terms of
the size of the conventional mortgage market,
fewer than 50 institutions have issued private
passthrough securities since the first offering in
1977, and the total volume has been less than $3
billion.

ADJUSTMENTS TO
RECORD INTEREST RATES

As the competitive environment has been
strengthened, the interest sensitivity of demand
for long-term mortgage credit has become a more
important determinant of the volume of funds
raised in mortgage markets. And rates on con-
struction loans apparently have had more impor-
tant effects on construction activity as artificial
constraints on the availability of funds in the
long-term mortgage market have been disman-
tled. Construction lenders ordinarily require
builders to arrange commitments for long-term
financing before granting construction credit,
and in previous periods the effects of construc-
tion loan rates on the volume of construction lend-
ing seemingly were swamped by shifts in the avail-
ability of commitments for long-term financing.
Changing interest rates may be expected to
affect significantly the quantity of permanent
home mortgage credit demanded because large,
long-term loans are involved and because home
purchases often are postponable. Rising nominal
interest rates can have a heavy impact on the
affordability of mortgage credit, even during in-
flation when ‘‘real’’ interest rates may be stable
or falling; interest rate adjustments associated
with upward revisions of price expectations can
increase monthly payments on standard level-
payment mortgage contracts substantially
whereas household income needed to carry the
payments may increase only gradually as expect-
ed inflation actually develops. As mortgage inter-
est rates have climbed, the ratio of monthly
payments on newly originated conventional
home mortgages to average disposable income
for all households—a rough measure of initial pay-
ment burden—has risen considerably (chart 6),
The high interest rates attained in recent years
on long-term home mortgages have encouraged
governmental units and private market partici-
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6. Monthly payments on home mortgages
Hundreds of dollars
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Average monthly payments on newly originated conventional home
mortgages calculated by the Federal Reserve from data reported by
the Federal Home Loan Bank Board. Average household income is
national disposable personal income, as reported by the Commerce
Department, divided by estimates of numbers of households provided
annually by Commerce and extrapolated by the Federal Reserve.

pants to devise ways to help prospective borrow-
ers enter the housing markets. Some of these
measures, however, have prompted counterac-
tions by the federal government or mortgage
holders.

Government Programs

FHA-insured, graduated-payment home mort-
gages (GPMs), introduced several years ago, are
a response of the federal government to the cash-
flow problems posed for moderate-income home
buyers by high rates of inflation and interest. The
GPM provides for lower payments in the early
years of the contract and higher payments in the
latter years; initial payments are less than ac-
crued mortgage interest and can be as much as a
fourth below those on level-payment contracts
with the same maturity and interest rate. Since
late 1980, however, GPMs have accounted for
less than a third of all FHA-insured home mort-
gages made, down significantly from the shares
registered during the two previous years. The
decline in the relative importance of GPMs has
occurred because higher interest rates, in combi-
nation with FHA limitations on the amount by
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2. Tax-exempt revenue bonds for housing

Amonnts issoned in hllioons of dollars

el - Total Single-family ) i Multiferoily Total as percent
“Period | |~ houiin_f P . i . of all municipal
o ' “honds Total I State I Local - Total.. I Stare J Local bond issues
9 5 - s R f -9 e 3
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2. Data tor the lirst quarter of 1981 are expressed at annual tates.
which the outstanding principal balance may rise
during the initial years of the loan. have caused
substantial increases in downpayment require-
ments on GPMs with given rates of payment
graduation.

State and local governments have taken steps
to help borrowers in their arcas by channeling
funds from tax-cxempt sccuritics into the mort-
gage market. Four-fifths of the states have hous-
ing finance agencies that provide mortgage funds
at below-market interest rates. and roughly 250
local governments or municipal housing finance
agencies have issued single-family mortgage rev-
enue bonds since late 1978 when the first of these
securities was floated. In 1980, nearly S13 billion
of tax-exempt housing rcvenue bonds were is-
sued. accounting for more than a fourth of all
municipal bonds sold (table 2).

Private-Sector Initiatives

A number of mortgage investors and insurers
recently have liberalized their standards on the
relation of the monthly loan payment to the
borrower’s income. permitting more borrowers
to qualify for mortgage credit if they are willing
to pay market interest rates. As with GPMs, this
liberalization relies on the expectation that infla-
tion in home prices and borrower income will
ensure adequate loan quality. Some prominent
institutions. including FNMA, FHIMC. and
some large private mortgage insurance compa-
nics. have cased their guidelines, and the prac-
tice evidently has been widespread among pri-
vate lenders.

Sellers of both new and cxisting homes have
expanded their use of techniques designed to
make home purchases more affordable. An inno-

Sovrer. U.S Department of Housing and Uiban Development.

vation. employed most often by merchant build-
ers 1o help sell new homes. is the so-called
“buvdown™ of mortgage interest rates. This de-
vice may be viewed as a builder-created GPM,
and it has been used by roughly half of the
builders who responded to a survey conducted
by the National Association of Home Builders in
April of this year. Builder buydowns commonly
involve the calculation of mortgage payments for
the first few years of the loan at a mortgage rate |
10 3 percentage points below market levels.
Builders usually make direct payvments to mort-
gage lenders. corresponding to the amounts by
which the earlv monthly payments of buyers arce
reduced. and all or part of this amount may be
incorporated in the home price and the size of the
mortgage. This arrangement. which also counts
on inflation to maintain loan quality. provides
buyers with more favorable patterns of loan
repayment: permits lenders 10 make loans at
going market vields; and can allow builders to
control inventory accumulation without cutting
home prices. a critical factor particularly in an
environment of record high interest rates on
construction loans (sce chart 7).

“Creative™” financing has become even more
widespread in the market for existing homes.
According to a survey conducted by the National
Association of Realtors in April, about half of all
resale transactions involved some sort of financ-
ing technique other than a new first-mortgage
loan from a financial institution. The most com-
mon techniques involve the transfer of outstand-
ing low-rate mortgages from home sellers to
home buyers. often in combination with seller
take-backs of second mortgages or through the
creation of “*wraparound™™ mortgages. which ¢n-
compass the outstanding first mortgage and the
amount of additional financing needed by the



7. Home stocks at builders
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Merchant-builder stocks of unsold single-family homes are season-
ally adjusted end-of-month figures reported by the Census Bureau.

buyer. Such arrangements are attractive to pro-
spective home buyers when the size of the out-
standing first mortgage is large and the interest
rate on this mortgage is low relative to current
market yields, as long as any additional funds
needed for the purchase can be raised at reason-
able interest rates and for a sufficiently long
term. If the various elements constitute a financ-
ing package with after-tax monthly payments
that are lower than those on a new first mort-
gage, a prospective home buyer may be willing to
pay the seller a premium to assume the outstand-
ing low-rate loan. The seller, in turn, ordinarily
will require a price premium, in some cases as
compensation for underwriting credit risks or for
acquiring a mortgage asset that may not meet his
portfolio preferences.

Counteractions

In view of mounting costs to the Treasury, in
terms of forgone tax revenues, the federal gov-
ernment put stringent controls on the issuance of
tax-exempt, single-family housing bonds at the
end of 1980. The federal law sets limits on the
volume that may be issued during the 1981-83
period and forbids any issuance thereafter.
Moreover, issues will be permitted during the
three-year transition period only if certain crite-
ria are met, such as the income position and the
previous housing status of the borrower.

The increased incidence of loan assumptions
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associated with creative financing in the market
for existing homes has caused the rate of turn-
over of outstanding home mortgages to slow at
traditional mortgage lending institutions, reduc-
ing supplies of loanable funds and hoiding down
earnings. Consequently, many lenders have at-
tempted to invoke due-on-sale clauses that are
incorporated in most outstanding conventional
mortgage contracts. This reaction has provoked
litigation on behalf of home sellers in a number of
states. A third of the states currently restrict the
enforcement of due-on-sale clauses, and cases
are pending in the courts in some other areas.

The Federal National Mortgage Association
(FNMA), which is the single largest holder of
residential mortgages, recently took steps to
prohibit assumptions of new fixed-rate conven-
tional home loans that it purchases. FNMA also
has developed incentive programs designed to
encourage borrowers to refinance outstanding
low-rate loans and to discourage assumptions of
older loans. Some private mortgage holders also
have taken such measures in an effort to get old
low-rate loans off their books.

ADJUSTMENTS 1O
GREATER RATE UNCERTAINTY

A system of forward commitments among pri-
vate and public participants in the mortgage
markets has developed over the years, and the
relatively new forward and futures markets for
federally guaranteed mortgage passthrough se-
curities provide additional risk-management
mechanisms that facilitate the orderly operation
of mortgage markets. However, the degree of
rate volatility since late 1979 has prompted vari-
ous institutions to make additional adjustments
to their commitment and investment policies.

Commitment Policies

Mortgage originators typically have made com-
mitments to provide long-term credit well before
the funds are scheduled to be disbursed. These
commitments traditionally have specified a rate
of interest, and takedown has been at the option
of the borrower. During the past year or so,
however, many originators have become reiuc-
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tant to issue this type of option to prospective
borrowers. Adjustments generally have involved
the imposition of larger nonrefundable commit-
ment fees to discourage cancellations when mar-
ket rates fall, the shortening of periods over
which a stated interest rate on commitments for
conventional loans or a given number of points
on FHA- or VA-underwritten loans will be guar-
anteed, or the use of floating rates and discount
points tied to some market indicators.

Major purchasers of mortgage loans also have
adjusted their policies as interest rate variability
has increased, further encouraging the shift of
interest rate risks to borrowers. FNMA and
dealers in GNMA-guaranteed passthrough secur-
ities have become less willing to issue fixed-rate,
optional-delivery *‘standby’’ commitments. This
type of option has become unavailable or more
expensive at GNMA dealers during the past year
because the ultimate issuers of the standbys
(private investors) have become reluctant to en-
ter into such arrangements and because the deal-
ers have been less willing to absorb credit risks
on these contracts. At FNMA, a twelve-month
fixed-rate standby purchase program has been
terminated, and fees charged for four-month

standby commitments issued through the bi-
weekly auction procedures have been raised
substantially.

Investment Policies

Rate volatility has made it more difficult for
investors to predict future interest rates and thus
has encouraged them to move away from fixed-
rate long-term mortgages toward mortgage con-
tracts with equity participations or with interest
rates that vary during the life of the loan. This
tendency had been developing for some time as it
became clear that expectations of short-term rate
movements embodied in long-term mortgage
rates agreed to in earlier periods were too low.
Statutory or regulatory restrictions on prepay-
ment penalties that may be levied on borrowers
who wish to refinance outstanding fixed-rate
mortgages, and the legal constraints on enforce-
ment of due-on-sale clauses, have further dis-
couraged investors from acquiring traditional
mortgage contracts.

A series of regulatory changes have permitted
thrift institutions and commercial banks to offer a

3. Major characteristics of recent federal regulations governing adjustable-rate home mortgage lending

Major characteristics

Federal savings and loans
and mutual savings banks

National banks

Requirement to offer fixed-rate mortgage
.~ instrument to borrower

Limit to amount of ARMs that may be
held

Indexes governing mortgage rate adjust-
- ents

Limit on frequency of rate adjustments

Limit on size of periodic rate adjustments

Limit on size of total rate adjustment over
life of mortgage

Allowable methods of adjustment to rate
changes

Limit on_amount of negative amortiza-
- tion

Advance notice of rate adjustments

Prepayment restrictions or charges

Disclosure requirements

None
None

Any interest rate index that is readily verifi<

able by the borrower and not under the

control of the lender, including national or

regional cost-of-funds indexes for S&Ls,
None

None

None
Any combination of changes in monthly pay-
ment, loan term, or principal balance.
No limit, but monthly payments must be
adjusted periodically to amortize fully the
loan over the remaining term.
30 to 45 days before scheduled adjustment,
None

Full disclosure of ARM characteristics no
later than time of loan application.

None
None

One of three national rate indexes-a long-term
mortgage rate, a Treasury bill rate, or a three-
year Treasury bond rate.

Not more often than every six months.

1 percentage point for each six-month period

between rate adjustments, and no single rate

adjustment may exceed 5 percentage points.
None

Changes in monthly payment or rate of amor-

tization.

Limits are set, and monthly payments must be

adjusted periodically to amortize fully the

loan over the remaining term,

30 to 45 days prior to scheduled adjustments.

Prepayment without penaity permitted after
notification of first scheduled rate aqjustment.

Full disclosure of ARM characteristics no
later than time of loan application.




variety of adjustable-rate mortgages (ARMzs),
and the federal preemption of state mortgage rate
ceilings has removed an important practical im-
pediment to ARM expansion. In March 1981, a
new regulation was issued to govern convention-
al ARM lending by national banks, and shortly
thereafter revised regulations were approved for
federally chartered savings and loan associations
and federal mutual savings banks. The current
regulations for these types of federally chartered
institutions override any state laws or regulations
on the subject, and permit large interest rate
adjustments as well as a good deal of latitude for
negotiation of terms between borrowers and
lenders (table 3). The powers of state-chartered
depository institutions to offer ARMs vary wide-
ly, but only three states prohibit home mortgages
with adjustable rates.

Lenders have been inclined to make rate con-
cessions on ARMs to encourage borrowers to
accept the greater interest rate risks on these
contracts. Yields on mortgages providing for
limited rate adjustments cvery three to five
years, which had been the dominant form of
ARM immediately beforc the recent changes in
regulations, generally carried interest rates 'z to
1 percentage point below going rates on fixed-
rate loans, although spreads as wide as 2 percent-
age points were evident in some areas. Yield
relationships for the more flexible ARMs have
not yet been set by the market, but FHLMC and
FNMA are likely to help establish industry stan-
dards through development of purchase pro-
grams for specific types of ARMs.

CHANGING STRUCTURE
OF MORTGAGE SUPPLY

The structure of funds supplied to residential
mortgage markets, through acquisitions of mort-
gage loans or passthrough securities, has
changed markedly during the current housing
downswing—and in ways that differ in some
respects from the patterns of past cycles (chart
8). Mortgage acquisitions by the state and local
government sector have increased substantially,
and participation by private diversified inves-
tors, including individuals, has been relatively
strong. The market share of the nonbank thrift
institutions, on the other hand, has receded to an

Changing Patterns of Housing Finance 469

unusually low level, and support provided by the
federal and related credit agencies has not been
so strong as in other recent downswings.

Nonbank Thrift Institutions

Acquisitions of mortgage assets by thrift institu-
tions have fallen as deposit growth has weakened
and mortgage prepayments have slackened be-
cause of both declining sales of existing homes
and widespread assumptions of outstanding
mortgages (chart 9). A marked squcezc on earn-
ings also has occurred at these institutions, en-
couraging them to move unusually large amounts
of funds into short-term nonmortgage asscts in
order to maximize short-run returns and mini-
mize interest rate risks over the longer term. The
federal tax code, of course, encourages thrift
institutions to maintain large proportions of their
assets in residential mortgage instruments and a
few other forms.

Earnings problems at the thrift institutions
have stemmed from the structure of their balance
sheets in combination with sharply rising market
interest rates. The maturity structure of thrift
liabilities has shortened considerably in recent
years, primarily because of the rapid growth of
MMCs. Thrift assets, on the other hand, have
remained concentrated in long-term, fixed-rate
forms, many of which were acquired when inter-
est rates were much lower; indeed, at the end of
1980, long-term mortgages bearing interest rates
below 10 percent accounted for as much as 70
percent of all mortgages held by thrift institu-
tions. Moreover, the institutions have not been
able to dispose economically of the seasoned
low-rate assets held in their portfolios because
sales during periods of high market interest rates
require them to book capital losses that are
chargeable against current operating income and
can cut into capital positions. Net sales of mort-
gage assets (including passthrough securities) by
the savings and loan industry have been small or
negative in recent years.

Diversified Private Investors

Markets for federally underwritten passthrough
securities offer the investment community mort-
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8. Net change in residential mortgage assets by type of holder

State and
local agencies

_ Diversified
private investors

Federal and
related agencies

Savings and
loans and
mutual savings banks

1971 1973

Investor share, percent

20

0

. 1 1 1
1975 1977 1979 1981

Shares of net change in total residential mortgage debt outstanding,
as shown 1n chart 4. Mortgages in pools backing 1ssues of federally
guaranteed passthrough securities have been allocated to the holders

gage-related instruments of high quality and li-
quidity that consistently have yielded more than
Treasury or agency securities with similar matu-
rities. These securities have appealed to a variety
of investors with diversified portfolios, and have

9. Funds flows and acquisitions of
mortgage asscts at savings and loans

Billions of dollars

30
Funds flows 20

Net acquisitions
10

1 ! |
1979 1981

t ! : { |
1975 1977

o
1971 1973

Acquisitions of mortgage loans and passthrough securnities are equal
to mortgage originations plus net purchases, and funds flows are net
deposit flows plus repayments (including prepayments) from mort-
gages held. Based on data 1eported by the Federal Home Loan Bank
Board and seasonally adjusted by the Federal Reserve.

of the securities, based on data reported by the Federal Home Loan
Bank Board, the National Association of Mutual Savings Banks, and
the Farmers Home Administration.

occupied a fairly steadily growing position in the
residential mortgage markets. By early 1980,
about three-fourths of the GNMA-guaranteed
passthrough securities outstanding were held by
private institutions other than the thrift institu-
tions, and diversified investors have been pur-
chasing large shares of the mortgage participa-
tion certificates issued and guaranteed by
FHLMC. Even so, the pension funds, which
have been the major investor target of the federal
passthrough programs, have as yet acquired only
moderate amounts of these types of securities.
The unusual and uncertain cash-flow patterns
{which depend upon prepayments of mortgages
in the pools) have discouraged many pension
funds from participating in the major pass-
through markets. A special type of FHLMC
passthrough security, with cash-flow features
similar to those of bonds and dubbed the guaran-
teed mortgage certificate, has proved attractive
to the pension funds.

The spread between yields on long-term home
mortgages and bonds widened in the final years
of the 1970s, reflecting strong demands for home
mortgage credit at a time when business de-
mands for long-term funds were moderate. This



development had a substantial positive effect on
mortgage acquisitions at both commercial banks
and life insurance companies. The yield spread
has narrowed somewhat during the past year,
reducing the relative attractiveness of long-term
home mortgage loans. Even so, mortgage acqui-
sitions at banks have been fairly strong in recent
periods, as these institutions have moved more
funds into high-yielding construction loans. But
mortgage activity has contracted sharply at the
life insurance companies, reflecting both relative
yield movements and a drain on investable funds
due to a rise in policy loans.

Federally Related Agencies

Federal programs of mortgage purchases can
help to temper cyclical declines in housing mar-
kets, particularly when the mortgages are made
available to borrowers at below-market interest
rates and are held within the federal sector until
market conditions improve. In the current down-
swing, the agencies have supported mortgage
markets less vigorously than in other recent
declines. FHLMC has adhered to a policy of
closely matching purchases of mortgages and
resales through issues of passthrough securities,
stressing its role in the development of second-
ary markets for conventional mortgages. More-
over, the administration has not resurrected the
so-called GNMA tandem plan for the purchase of
low-rate home mortgages that was prominent in
the previous housing downswing. Finally,
FNMA has been conservative in the issuance of
mortgage purchase commitments because its
earnings have eroded for the same reason that
profitability has declined at the thrift institutions:
a preponderance of long-term fixed-rate mort-
gage assets in combination with liabilities of
much shorter maturity.

Loans by the Federal Home Loan Banks to
members of the FHLB System (primarily savings
and loan associations) traditionally have been
made available to ease temporary liquidity prob-
lems associated with deposit shortfalls, and in
some housing contractions the use of such ‘‘ad-
vances’’ to expand mortgage lending also has
been encouraged. Savings and loan associations
have borrowed rather heavily at the advance
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window on several occasions during the current
housing contraction, including the first five
months of this year; the cost of these funds has
been high, however, and the advances generally
have been used to meet outstanding mortgage
commitments at times of slackening flows of
deposits and mortgage repayments. Advances at
below-market interest rates were employed dur-
ing the 1974 downswing to encourage borrowing
for mortgage investment, but such a program has
not been put in place in the current contraction.

State and Local Governments

Seven-eighths of the nearly $13 billion in tax-
exempt housing bonds issued last year was used
to subsidize home mortgage borrowers, and the
balance was employed to provide low-rate fi-
nancing to owners of muitifamily projects that
also received support under the rental subsidy
programs operated by HUD. The proceeds of
some housing bond issues have been used to
finance low-rate loans to private financial inter-
mediaries that originate and hold low-rate mort-
gages. But mortgage acquisitions by state and
local government agencies also have burgeoned.
In 1980, gross acquisitions by these agencies
amounted to nearly a tenth of all long-term
residential mortgages originated during the year.
Mortgage acquisitions by the agencies remained
large in the early months of this year, but the
volume inevitably will dwindle because of the
federal limits placed on bond issues at the end of
1980.

*

The housing finance system is bound to under-
go additional change in coming years because of
both public policy measures and private-sector
initiatives in an era of financial deregulation.
Ceilings on deposit rates are due to be phased out
under legislation now in effect, and the Congress
has authorized a demonstration program al-
lowing FHA-insured home mortgages to be writ-
ten at market rates of interest. The removal of
deposit-rate controls will further encourage thrift
institutions and banks to market the newly au-
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thorized adjustable-rate loans unless interest rate
uncertainties diminish. Because lenders general-
ly are better able than borrowers to bear interest
rate risks, however, fixed-rate loans are likely to
remain an important factor in the market.

The additional relaxation of artificial con-
straints in mortgage markets might further re-
duce the sensitivity of housing activity to shifts
in general credit conditions. More widespread
use of ARMs also could change the response of
mortgage and housing activity to changes in
interest rates. To the extent that ARMs tend to
be priced like short-term market instruments,
their rates will fluctuate over a wider range than
those on fixed-rate loans, making it more difficult
for borrowers to meet initial monthly payments

when market rates are high. On the other hand,
ARMs might reduce incentives to postpone
mortgage borrowing in periods of high interest
rates because subsequent rate declines would
affect both new and outstanding mortgages.
Federal outlays in support of the housing mar-
kets may be limited in coming years, in view of
the national sentiment favoring balanced budgets
and larger flows of capital to the defense and
industrial sectors. The use of tax-exempt securi-
ties to subsidize mortgage interest rates also is in
disfavor at the federal level, and growth of
federal programs to underwrite credit risks on
mortgage loans and passthrough securities may
be constrained by the new federal credit bud-
get. O
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Financial Developments
of Bank Holding Companies in 1980

This article was prepared by Anthony G. Cornyn
and Thomas L. Zearley of the Board’s Division
of Banking Supervision and Regulation.

In 1980 bank holding companics were forced to
operate in a particularly difficult environment—
with unprecedented levels and volatility of inter-
est rates, a sharp but brief recession, and high
rates of unemployment and inflation. Yet, on
balance, bank holding companies came through
this period reasonably well. Earnings continued
to expand, although at a somewhat more moder-
ate pace than in recent years, Rates of profitabili-
ty remained satisfactory, although they also
edged moderately lower. And capital ratios,
which had been trending down for a decade or
so, gained some ground during the year. Some
evidence of deterioration in asset quality suor-
faced, particularly in consumer loan portfolios in
which net loan losses rose sharply over levels in
1979.

This article reviews major financial develop-
ments of bank holding companies during 1980
and is based on data from the bank holding
company financial supplement (form FR Y-9).
The sample consists of 409 bank holding compa-
nies that had more than $100 million in fully
consolidated assets at year-end 1980.! These 409
companies controlled aggregate deposits of
$985.6 billion or about 66.5 percent of the depos-
its held by U.S. commercial banking institutions.
This article presents data for the entire sample of
409 companies (universe) and for three size
classes or peer groups: 44 holding companies
with more than $5 billion in assets; 133 with $1
billion to $3 billion in assets; and 232 with $100
million to $1 billion in assets.

" NoTE. Susan Rowe assisted in preparing the tables for this

article.
1. As of December 31, 1980, 3,057 registered bank holding
companies were in existence.

EARNINGS AND PROFITABILITY

Earnings of bank holding companies continued
to expand in 1980, but at a measurably slower
pace than in the preceding two years. Aggregate
net income before securities transactions of the
409-company universe rose 9.8 percent last year
to $8.5 billion (table 1); growth had been 26.9
percent in 1978 and 20.0 percent in 1979,

Earnings in 1980 were favorably affected by
strong gains in both interest income and nonin-
terest income. However, these gains were par-
tially offset by a surge in interest expenses, a
significant rise in overhead, and a marked expan-
sion in loan-loss provisions.

While all three peer groups increased earnings
during 1980, the gains were not evenly distribut-
ed (table 2). The medium-size bank holding com-
panies posted a 14.6 percent increasc in earn-
ings—nearly twice the average of the large ones
and more than three times that of the small
companies. A significant contraction in net inter-

1. Selected income and expense items,
1979 and 1980!

Amoum»-in(ﬁnllmna of doll;u>

Item 1979 1980 | Change
. {percent)
Gross nterest imcome?............. 105,871 134,338 26.9
Gross interest expenses ........... 68,947 94,404 36.9
Net interest 1Income .........oo.v.e. 36,924 39,934 8.2
Noninterest income.... 9,312 11,925 28.1
Noninterest expenses . 27,658 32,016 15.8
Loan-loss provisions .. 2,861 3,425 19.7
Income before taxes....... 15,718 16,418 4.5
TAKES vovvviiviiiiiiiiinecs s 3,095 3,108 4
Tax equivalent adjustment ....... 4,866 4,790 (1.6)
Net income before
securities transactions .......... 7,756 8,520 9.8
Securities gains (losses)®.......... (166) 337 A
Net income......ooovvvineiviiiniinnn, 7,590 8,182 7.8

1. Universe of 409 bank holding companies. Details may not add to
totals because of rounding.

2. Fully taxable equivalent.

3. Includes extraordinary items.
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2. Net operating income, 1977-80"

Percentage change

Size class 1977-78 I 1978-79 ] 1979-80
URIVEFSE ovvveeieneerenerenceennnns 26.9 20.0 9.8
$100 million to $1 billion.......... 29.2 19.8 4,7
$1 billion to $5 billion.............. 25.6 21.9 14.6
$5 billion or more ................... 27.3 19.4 86

1. Before securities transactions and extraordinary items,

est margins was in large part responsible for the
relatively slow earnings growth of the large com-
panies. Several factors, including a sluggish 3.5
percent expansion in net loans and a compara-
tively sharp rise in loan-loss provisions, adverse-
ly affected the earnings of the small companies.

Gross interest revenue (on a fully taxable
equivalent basis) of the 409-company universe
advanced to $134.3 billion in 1980, up 26.9 per-
cent from $105.9 billion in 1979 (table 1), Never-
theless, despite this strong increase in revenue,
interest expense rose even faster, climbing from
$68.9 billion in 1979 to $94.4 billion in 1980, or
36.9 percent. As a result, net interest income for
the universe totaled $39.9 billion, an increase of
$3.0 billion, or 8.2 percent from the level a year
earlier.

The rise of 8.2 percent in net interest income in
1980 was the product of expanded asset volume
that more than overcame a modest decline in net
interest margins. Aggregate assets of the 409-
company universe increased 10.3 percent in
1980, while net loans rose 9.9 percent. This
growth, however, did not flow entirely through

3. Selected income statement items, 1978—80!

Percent of average assets

[tem 1978 l 1979 ‘ 1980
Gross interest income?............. 7.66 9.31 10.55
Gross interest expenses ... 4.49 6.06 7.42
Net interest margin................. 3.18 3.25 3.14
Noninterest income................. 79 .82 .94
Noninterest expenses 2.41 2.43 2.52
Loan-loss provisions ............... .27 25 .27
Pretax income..........c...ooivnnins 1.29 1.38 1.29
TaAXES .vevvviiii e 29 27 24
Tax equivalent adjustment ....... .36 43 .38
Net income before
securities transactions .......... .65 .68 .67
Securities gains (losses)? .. oD .01 (.03)
Net income.......coovevvvivinninnninns .63 .67 .64

1. Universe of 409 bank holding companies. Details may not add to
totals because of rounding.

2. Fully taxable equivalent.

3. Includes extraordinary items.

to net interest income because of the contraction
in margins. Measured in relation to average
assets, net interest margins dropped to 3.14
percent in 1980, down 11 basis points from the
previous year (table 3).

Especially noteworthy is that last year’s slip-
page in margins was confined mainly to bank
holding companies in the large size class (table
4). Margins of these companies plummeted 18
basis points in 1980, while those of the small and
medium-size companies rose 12 and 5 basis
points respectively. For the most part, the varia-
tions in the margin performance in 1980 can be
attributed to the lower cost of funds of the small
and medium-size companies. The large compa-
nies, which tend to rely more heavily on rate-
sensitive liabilities, saw funding costs climb 38.3
percent in 1980. In comparison, interest expense
rose an average of about 33 percent for both the
small and the medium-size companies.

4. Net interest margins, 1979 and 1980'

Percent |
Change
Size class 1979 1980 (basis points)

UNIVErse .......coovvvvvveerneeneneen, 3.25 3.14 —11

$100 million to $1 billion... 4,35 4.47 . 12
$1 billion to $5 billion....... 4.03 4.08 5
$5 billion or more ..............u.... 2.87 2.69 —-18

1. Taxable equivalent net interest income divided by average
assets.

Excellent growth in trading account profits,
lease financing revenues, and other income
pushed noninterest income up 28.1 percent in
1980 to $11.9 billion for the universe. Last year’s
increase was considerably higher than the rate of
asset expansion, and so noninterest income rose
to 0.94 percent of average assets in 1980, from
0.82 percent in 1979.

All three peer groups of bank holding compa-
nies reported gains in noninterest income. How-
ever, the strongest gains were generally posted
by the large companies, many of which enjoyed
sizable increases in their foreign exchange reve-
nues and loan fees.

On the other side of the ledger, noninterest
expenses (excluding loan-loss provisions) totaled
$32.0 billion in 1980, up 15.8 percent from $27.7
billion in 1979. This rise in overhead, which
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largely reflects inflationary forces in the econo-
my, measurably outpaced asset expansion. As a
result, noninterest expenses as a percent of aver-
age assets moved from 2.43 percent in 1979 to
2.52 percent in 1980.

All three peer groups experienced strong
growth in overhead during 1980. While year-to-
year increases by bank holding companies in the
large size class averaged 16.8 percent, those of
the small and medium size class averaged 14.3
percent and 13.7 percent respectively.

Reflecting uncertainty about credit quality,
provisions for loan losses for the universe
jumped 19.7 percent to $3.4 billion in 1980, up
from $2.9 billion in 1979. In proportion to aver-
age assets, lodn-loss provisions rose from 0.25
percent in 1979 to 0.27 percent in 1980, The
increase in provisions was prompted also by a
sharp rise in net charge-offs. For the universe,
net loan charge-offs advanced 39.3 percent in
1980 to $2.7 billion, up from $1.9 billion in the
previous year. Sizable write-downs of several
large corporate credits and a dramatic rise in
consumer loan defaults contributed to the in-
crease in net charge-offs. Problems in the con-
sumer credit area were due in part to higher
unemployment and heavier debt service burdens
and in part to the recently liberalized personal
bankruptcy laws.

Sharp increases in loan-loss provisions were
largely confined to the small and large bank
holding companies in the universe. While loan-
loss provisions rose an average of only 12.1
percent in 1980 for companies ranging in size
from $1 billion to $5 billion, they increased 27.4
percent for those organizations with assets from
$100 million to $1 billion. For those with assets in
excess of $5 billion, provisions grew 21.7 percent
in 1980.

On a fully taxable equivalent basis, before-tax
income for the universe totaled $16.4 billion in
1980, up 4.5 percent from $15.7 billion the previ-
ous year. Reducing this figure by income taxes
and the tax-equivalent adjustment—to reverse
the earlier grossing up of tax benefits related to
tax-exempt revenues—resulted in net income
before securities transactions of $8.5 billion in
1980, which was 9.8 percent higher than the $7.8
billion in 1979. After deducting securities losses
and extraordinary items of $337 million in 1980
(compared with $166 million in 1979), net income

5. Net return on average assets, 1978-80!

Percent

Size class 1978 l 1979 { 1980
Universe .65 .68 .67
$100 million to $1 billion.. .79 .86 .83
$1 billion to $5 billion.. . NA] .83 .86
$5 billion or more .................... .59 .61 .59

1. Net income before securities transactions and extraordinary
items divided by average assets.

equaled $8.2 billion, up 7.8 percent from $7.6
billion in 1979.

Despite the moderation in earnings growth,
profitability remained relatively stable. Between
1979 and 1980, the return on average assets for
the universe decreased just | basis point, from
0.68 percent to 0.67 percent. Return on equity
also declined slightly, dropping from 14.7 per-
cent in 1979 to 14.4 percent in 1980,

Slippage in profitability was generally concen-
trated among bank holding companies in the
small and large size classes (tables 5 and 6).
Indeed, while these two classes experienced
declines in return both on assets and on equity,
the medium size class posted gains. Of the three
peer groups, the medium-size and small compa-
nies continued to earn substantially higher re-
turns on assets in 1980. However, because they
are more highly leveraged, the large banking
organizations produced higher returns on equity.

6. Net return on average equity, 1978-80!

Percent
Size class 1978 l 1979 1980
UNIVEISE .ooevviiiienccviiiinnicenians 13.6 14.7 14.4
$100 million to $1 billio 12.9 13.9 13.1
$1 billion to $5 billion.. . 12.8 14.0 14.4
$5 billion or more ..............ovune 13.9 14.9 14.5

I. Net income before securities transactions and extraordinary
items divided by average equity.

BALANCE-SHEET CHANGES

After several years of strong growth, the rate of
asset expansion of the 409-company universe
subsided somewhat in 1980. This slowing reflect-
ed the impact of the Federal Reserve’s credit
restraint program, the slowdown in economic
activity, and the tightening of credit markets, all
of which acted to dampen loan demand. Aggre-
gate consolidated assets of the universe expand-
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ed 10.3 percent in 1980, compared with growth
rates of 13.8 percent in each of the two preceding
years. Among the three size classes, the total
assets of the small companies increased 8.9 per-
cent during the year, slightly below the growth
rates of the companies in the larger-size groups.

Turbulent money and credit conditions charac-
terized by unprecedented interest rate volatility
in 1980 resulted in changes in the asset and
liability composition of bank holding company
balance sheets (table 7). In general, companies
continued to realign their balance sheets in the
direction of assets and liabilities with shorter
maturities and greater interest-rate sensitivity.
On the asset side, holdings of money market
instruments and investment securities increased
as a percentage of total assets, while non-inter-
est-bearing cash balances and net loans outstand-
ing were pared back in relation to total assets. On
the liability side, dependence on deposits as a
source of funds decreased, while costlier nonde-
posit liabilities, including federal funds pur-
chased, commercial paper, and borrowings with
an original maturity in excess of one year, in-
creased relative to total footings.

One change in asset composition over the year

7. Selected balance-sheet items, year-end 1979 and 19

Percent of total assets

80

was the decline in non-interest-bearing cash bal-
ances as a percentage of total assets. The oppor-
tunity cost of maintaining these balances in-
creased as interest rates rose and, consequently,
banking institutions moved to curb their growth.
At year-end 1980, non-interest-bearing cash bal-
ances of the 409-company universe amounted to
10.7 percent of aggregate assets, down from 11.7
percent as of December 31, 1979, and 12.5 per-
cent a year earlier.

The percentage of assets allocated to money
market instruments reached 13.2 percent by
year-end 1980, up from 12.8 percent at the end of
1979. (Money market instruments were defined
to include interest-bearing cash balances with
other depository institutions, trading account
securities, federal funds sold, and securities pur-
chased under agreements to resell.) As shown in
table 7, the large bank holding companies contin-
ued to hold a significantly greater share of their
assets in money market instruments than the
small companies. For example, companies in the
large size class held an average of 14.8 percent of
their assets in money market instruments at year-
end 1980, compared with 8.2 percent for those in
the small size class.

Size class
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{. Includes terest-bearing cash balances with other depository
institutions, trading account securities, and federal funds sold and
securities purchased under agreements to resell.

2. Includes commercial paper, federal funds purchased, securities

sold under agreements to repurchase, and other borrowings with an
original maturity of one year or less.

3. Includes minority interest in the equity accounts of consolidated
subsidiaries.



In contrast to the trend of recent years, invest-
ment portfolios increased relative to assets in
1980. The increase was due partly to sluggish
loan demand. For the 409-company universe, the
ratio of investment securities to aggregate assets
rose from 12.5 percent at the end of 1979 to 12.8
at the end of 1980. Most of the increase was in
the form of U.S. Treasury securities and obliga-
tions of other U.S. government agencies and
corporations. Holdings of other bonds, notes,
and debentures also rose slightly in relation to
assets, but obligations of states and political
subdivisions declined slightly from 5.9 percent of
assets at the end of 1979 to 5.8 percent by the end
of 1980. The proportion of assets held in the form
of investment securities by companies in the
three size classes varied markedly. The smaller
companies held an average of 25.0 percent of
their assets in investment securities compared
with only 9.3 percent for large companies.

Reflecting recessionary conditions and the im-
pact of the credit restraint program, the rate of
loan growth in 1980 was substantially below that
of recent years. The 409-company universe re-
ported net loans and leases outstanding of $750.5
billion at year-end, an increase of only 10.2
percent from the prior year-end total of $681.1
billion. This growth in volume was slightly below
the rate of asset expansion, and so the ratio of
net loans and leases edged slightly lower from
56.3 percent at year-end 1979 10 56.2 percent by
the end of 1980.

The slowdown in the pace of lending was in
large part attributable to a pronounced weaken-
ing in the demand for consumer credit. Between
year-end 1979 and year-end 1980, consumer
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loans outstanding declined $521 million or 0.47
percent to $112.1 billion. By comparison, com-
mercial and industrial loans, loans to financial
institutions, and real estate loans grew at rates in
excess of 10 percent over the same period. Loans
made at foreign offices and at Edge and Agree-
ment subsidiaries rose 15.1 percent and lease
financing receivables were especially strong,
climbing 21.8 percent over the period. The com-
position of the loan portfolios of the three size
classes and the universe is shown in table 8.

Among the three groups of bank holding com-
panies, the growth of loan and lease volume
varied significantly. The large companies report-
ed a 12.1 percent increase in outstandings, nearly
twice the 6.2 percent increase of the medium-size
companies, and substantially above the 3.5 per-
cent increase of the small companies.

On the liability side, deposit growth was gener-
ally sluggish. The growth of demand and con-
sumer savings deposits slowed, while deposit
accounts offering market-related yields, primari-
ly the 6-month ‘‘money market certificates’’ and
the 2% -year ‘‘small-saver certificates,”” in-
creased sharply during the year. Overall, the
total deposits held by the 409-company universe
increased only 8.7 percent in 1980, and by year-
end the ratio of total deposits to total assets had
fallen to 73.8 percent, down from 74.9 percent at
the end of 1979, and 76.8 percent a year earlier.

With the slowing in deposit growth, short-term
borrowings played a larger role as a source of
funds in 1980 than in prior years. The ratio of
short-term funds to total assets rose from 12.7
percent at year-end 1979 to 13.6 percent by the
end of 1980. As shown in table 7, dependence on

8. Composition of loan portfolios, year-end 1979 and 1980

Percent of gross loans and leases

Size class
$5 billion $1 bilhon- $100 million—-
Item o1 more $5 billion $1 billion Universe
1979 l 1980 1979 1980 1979 1980 1979 1980
Loans made at domestic offices

Real estate 10ans .......cccovvveevieenmieinerarssreissiisansisiinn 15.8 16.1 30.9 31.3 36.9 37.2 20.7 208
Loans to financial institutions. 6.4 6.3 4.0 4.2 1.6 1.7 5.5 5.5
Commercial and industrial loans . 26.6 26.8 30.4 32,0 28.8 29.8 27.6 28.1
Consumer 108185 ... ..ooviiviviiiiiiiiis e cririeienes oo 11.8 10.7 26.0 23.8 26.8 25.2 16.0 14,5
All other 108NS........oieiiiririin e 52 4.7 4.3 39 4.8 4.9 4.9 4.6

Loans made at foreign offices and at
Edge Act and Agreement subsidiartes ............... 318 32.8 3.0 3.1 B . 23.2 24.2
Lease financing receivables.. ........ . .. .o 2.4 2.6 1.4 16 1.0 1.1 2.1 2.3
100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
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short-term borrowed funds tends to be related to
asset size. On average, companies in the large
size class support 14.4 percent of their assets
with short-term borrowings, compared with the
12.6 percent average of the medium size class
and 8.0 percent for the small size class.

The total volume of medium- and long-term
borrowings of the 409 bank holding companies at
year-end 1980 was $28.5 billion, up $3.6 billion,
or 14.5 percent, from the end of the previous
year. The volume of medium- and long-term debt
outstanding at the 409 companies amounted to
2.1 percent of assets as of year-end 1980, un-
changed from that of a year earlier. Although not
shown in the table, the volume of intermediate-
term funding increased significantly during the
year as the forbidding interest rate levels in early
and late 1980 discouraged longer-term funding.

CAPITAL

Some progress was made in strengthening capital
during 1980. The composite ratio of equity to
total assets of the 409-company universe was
4.69 percent at year-end 1980, up from 4.63
percent at the end of the previous year. Similar-
ly, the ratio of equity to risk assets (total assets
less cash and U.S. government securities) in-
creased from 6.30 percent to 6.37 percent over
the 12 months ending December 31, 1980. The
improvement in capital ratios was shared by each
of the three size classes (table 9).

The increase in capital ratios was the result of
both a modest increase in the rate of equity
growth over that experienced in 1979 and a more
pronounced slowdown in the rate of asset
growth, On an aggregate basis, the total equity of

9. Selected capital ratios, year-end 1978-80

the universe increased 11.9 percent in 1980,
outpacing the 10.3 percent increase in total as-
sets.

Although earnings retention remained the pre-
dominant source of equity growth, several offer-
ings of preferred and common stock were made
during the year. Companies in the universe
raised in excess of $340 million in preferred stock
and $160 million in common stock in 1980. With
stocks selling at depressed multiples of price to
carnings and price to book value throughout
1980, most banking institutions continued to
view common stock financing as unattractive.
The attractiveness of preferred stock financing
also diminished toward the close of the year as
the yields demanded by the investors on pre-
ferred stock climbed steadily in the fourth quar-
ter.

LOAN CHARGE-OFFS

Net loan charge-offs of the 409-company uni-
verse rose 39.3 percent in 1980 to $2.7 billion,
compared with $1.9 billion in 1979. As noted
earlier, this surge in loan losses reflected sizable
write-downs of several large corporate credits
and a sharp increase in consumer loan defaults.
The composite ratio of net loan losses to average
loans oustanding, which had been trending down
since 1975, moved up to 0.38 percent in 1980
from 0.31 percent in 1979 (table 10). Among the
three peer groups, the large companies reported
the lowest level of net charge-offs to average
loans for the year, 0.36 percent, while the small
and medium-size companies reported loss ratios
of 0.45 percent and 0.43 percent respectively.
Aggregate net charge-offs for 1980 amounted to

Percent
Equity to assets! Equity to risk assets?
Size class 1978 1979 1980 1978 1979 J 1980
UNIVEISE ..ovviviiivieieieiiiineeniniiin i 4.73 4.63 4.69 6.49 6.30 6.37
$100 million to $! l?illion. ...................... 6.27 6.42 6.51 8.19 8.32 8.63
$1 billion to $5 billion............ccccviiinennnn. 5.92 5.95 6.02 7.92 7.93 8.07
$5 billion 0r MOTE .....vvvveviiiiiiiniiinereniens 4.16 4.02 4.08 5.81 5.57 5.58

1. Total stockholders’ equity plus minority interest in consolidated
subsidiaries divided by total assets.
2. Total stockholders’ equity plus minority interest in consohdated

subsidiaries divided by total assets less cash and due from depository
institutions, U.S. Treasury securities, and obligations of U.S. govern-
ment agencies and corporations.



Financial Developments of Bank Holding Companies in 1980 479

10. Net loan losses to average loans outstanding,
1978-80

Percent
Size class 1978 I 1979 ‘ 1980
UDIVEISE ..oevviiriiiniiiniiiciineannes .35 31 .38
$100 million to $1 billion 38 34 .45
$1 billion to $5 billion.... 40 .38 43
$5 billion or more ................... 33 .28 .36

3.9 percent of total equity plus reserves for loan
losses, compared with 3.1 percent in 1979.

At year-end 1980, the allowance for possible
losses of the 409-company universe stood at $7.6
billion or 1.0 percent of average gross loans
outstanding. This allowance or ‘‘reserve’’ for

possible losses has remained at 1.0 percent of
gross loans over the past several years.

CONCLUSION

Against the backdrop of considerable turbulence
in the money and credit markets, the perform-
ance of the nation’s largest bank holding compa-
nies in 1980 was generally satisfactory. Earnings
continued to advance, profitability remained in-
tact, and capital ratios gained ground. The diffi-
cult economic environment, however, resulted in
some deterioration in asset quality as evidenced
by a sharp rise in loan charge-offs. a
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Financial Performance

of Small Banks, 1977-80

Roger T. Cole of the Division of Banking Super-
vision and Regulation prepared this article.!

How well have small banks coped with signifi-
cant change and some adversity in the period
from 1977 through 1980? Among the changes
faced by small banks were deposit deregulation,
high and volatile interest rates, increasing com-
petition from other banks and from thrift and
nondepository institutions, and the possibility of
deteriorating asset quality because of sluggish
economic conditions and new bankruptcy laws.

PROFILE OF SMALL BANKS

This study assesses the recent financial perform-
ance of small banks, which are defined as com-
mercial banks with total assets of less than $100
million.2 These institutions are an important part
of the commercial banking system, especially in
certain geographic regions.

At year-end 1980, the 12,735 institutions de-
fined as small banks had total assets of $356.2
billion, or 19 percent of the total assets held by
all insured commercial banks. Small banks re-
ported net income of $4 billion in 1980, or 29
percent of the earnings of the commercial bank-
ing system.

Almost 63 percent of small banks are located
outside the standard metropolitan statistical ar-
eas (SMSAs) and hold assets of $199.2 billion, or
56 percent of total small-bank assets. Eighty-two
percent of all small banks are concentrated in six

1. Barbara Opper and Nancy Pittman developed the data
base, and Susan Rowe and Mary McLaughlin provided
research assistance.

2. See footnote 1 to table 1 for the exact definition of small
banks used to develop the financial data base. The profile
data include new banks. The financial data base excludes new
banks because the influence of new-bank formations is not
considered to be part of the trends for the financial condition
of the established industry,

Federal Reserve Districts. The Chicago District
(19 percent) and the Kansas City District (17
percent) have the greatest concentrations, with
the Atlanta, St, Louis, Minneapolis, and Dallas
Districts accounting for the remainder. Illinois,
Minnesota, and Texas are home states for about
one-fourth of the banks.

PROFITABILITY

The aggregate net income of small banks in-
creased each year during the 1977-80 period,
from $2.85 billion in 1977 to $4.01 billion in 1980.
This increase in net income consistently out-
paced the growth of assets at small banks. As a
consequence, return on assets rose steadily from
0.98 percent in 1977 to 1.19 percent in 1980 (table
1), an improvement substantially better than the
increase for larger banks—from 0.63 to 0.70
percent over the same period.

Underlying the improved profitability of small
banks was the increase in gross interest earned
on assets. High average interest rates provided
an opportunity to increase yields on interest-
earning assets. Small banks were able to take
advantage of this opportunity because of their
relatively large holdings of assets with moderate-
ly short-term maturities. As a result, gross inter-
est earned on their assets increased from 7.16
percent in 1977 to 9.68 percent in 1980.

Higher funding costs partially offset the in-
creased interest revenue. One reason for the rise
in funding costs is that banking customers are
becoming more rate conscious and, consequent-
ly, are shifting funds from demand deposits and
other sources substantially below market rates to
instruments paying closer to market rates. Sec-
ond, market rates have moved upward. Largely
because of such factors, interest expense as a
percent of assets increased from 3.43 percent in
1977 to 5.37 percent in 1980.
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Income and expense items as a percent of
average total assets, insured small commercial
banks, 1977-80!

Item 1977 J 1978 J 1979 | 1980
-y
Gross interest earned ........... 7.16 7.61 846 9.68
Gross interest expense .......... 343 365 427 537

Net interest margin ........... 374 396 419 4.32
Noninterest revenue ............ 51 .53 .59 .63
Loan-loss provision............. 22 25 .24 .26
Other noninterest expense. ...... 285 291 300 3.1

Income before tax ............ 1.18 1.34 1.52 1.57

Tax? o 22 .29 34 .36
Net operating income ......... .95 1.05 1.18 1.21
Other (net of taxes)' ........ 03 -01 —-03 -.02

Netincome .................. .98 1,04 1.15 1.19
MEemo
Taxable equivalent

interest margin? .............. 428 4.56 473 4.89
Average assets

(biltions of dollars)............ 2914 3087 321.4 3378

1. Smal) banks include al! commercial banks located in the United
States that are insured by the Federal Deposit Insurance Corporation
(FDIC) and that have total assets of less than $100 million at year-end
and exclude new banks (defined as banks formed during each year).
Average assets are fully consolidated and net of loan-loss reserves:
averages are based on amounts outstanding at the beginning and end
of each year, Ratios are calculated as the ratio of aggregate data.

2. Includes all tax habilities or credits estimated to be due on
income before tax.

3. Includes securities and extraordinaiy gains or losses (—) after
taxes.

4. The taxable equivalent adjustment 1s approximated by increasing
income from state and local obligations by (1/(1 — ¢)) — 1 times the
interest earned on state and local obligations. For 1977 and 1978, 1 1s
assumed to be 0.48; and for 1979 and 1980, it 1s assumed to be 0.46.

NortE. The data in this table, as well as in tables 4 and 5, are similar
to information for all banks in Barbara Negri Opper, '‘Profitability of
Insured Commercial Banks, 1979, FEDERAI RESERVE BULLETIN,
vol. 66 (September 1980), pp. 691-706. Industry data for 1980 will
appear in a forthcoming BULI ETIN.

The net interest income data (table 1) reflect
the net effect of increasing interest revenue and
expenses. Because the increase in interest
earned has outpaced the increase in interest
expense, net interest income as a percent of
assets (net interest margin) has steadily im-
proved. From 1977 through 1980, the net interest
margin increased from 3.74 to 4.32 percent.

Although small banks have benefited recently
from improved net interest margins, differences
in the growth rates of gross interest earned and
gross interest expenses provide a warning for the
future. In particular, during the four-year period
from 1977 through 1980, gross interest earned
grew at a compound rate of 10.6 percent, where-
as gross interest expense grew on a much smaller
base at a substantially faster rate of 16.1 percent,
For the near term, the smaller growth in interest
earned on a much larger dollar base is likely to
continue to absorb the more rapid increase in
interest expense on a smaller dollar base.

In addition to the improved interest margins,
small banks have also experienced steady growth
in noninterest revenues such as service charges
on deposit accounts. Apparently, many small
banks have taken advantage of various opportu-
nities to offer more services or to raise the
service charges for existing services. As a result,
over the four-year period, noninterest revenue as
a percent of assets increased 12 basis points to
0.63 percent (table 1).

Fairly steady and moderate loan-loss provi-
sions also have contributed to solid earnings
performance. The loan-loss provision as a per-
cent of assets ranged from 0.22 percent in 1977 to
0.26 percent in 1980. This range was consistent
with the satisfactory asset quality experienced
during 1977-79. As discussed later, the higher
loan-loss provision in 1980 indicates some deteri-
oration in asset quality that could have an ad-
verse impact on earnings in the near term.

Other factors adversely affecting earnings in-
clude higher noninterest expenses and tax provi-
sions. Noninterest expenses increased from 2.85
percent to 3.11 percent of assets between 1977
and 1980. Contributing to this rise were higher
salaries and employee benefits, which were 51.8
percent of 1980 noninterest expense and grew
more rapidly than assets from 1977 to 1980.°
Over the same period, the increase in taxable
income was largely responsible for an increase of
14 basis points in tax expense to 0.36 percent of
assets. In combination, the rise in these two
expense categories reduced the 61-basis-point
improvement in the other components of return
on assets by two-thirds.

The steady growth in return on assets to 1.19
percent in 1980 has permitted small banks to
reduce leverage while improving return on equi-
ty. The interrelation among these three ratios is
presented as an equation in table 2. Over the
four-year period, leverage, measured as average
total assets to average shareholders’ equity, de-
clined from 12.67 to 12.01. Although each doilar
of equity supported fewer assets, the greater
return on assets more than offset the effect of
reduced leverage. Therefore, return on equity
increased from 12.43 percent in 1977 to 14.27
percent in 1980.

nr}émﬁpioyee compensation grew at an 8.5 percent com-
pound rate from 1977 to 1980, whereas average assets grew at
a 5.0 percent compound rate.
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2. Earnings, leverage, and profitability ratios,
insured small commercial banks, 1977-80!

Ratio 1977 Ll978 F979 EQSO
- _ - - - — —
Return on assets (percent) ..... 98 1.04 {15 1.19
tmes
Assets to equity (leverage)...... 12.67 12.64 1237 12.01
equals
Return on equity (percent)...... J 1243 1313 14.25 14.27

1. See note 1 to table 1. Equity and assets are average. Return is
bottom-line net income. Rounding error causes slight variations,

In considering the sound earnings performance
of small banks in the aggregate, the extremely
good performance of a group of small banks
could be masking an increase in the number of
problem situations. In order to address this type
of concern, frequency distributions for return on
average assets were calculated. The histograms
of these distributions for 1977 and 1980 show a
discernible improvement in the overall distribu-
tions (chart 1). The proportion of small banks
with a return on assets of less than 0.6 percent
decreased from 16.4 percent in 1977 to 10.5
percent in 1980.4 At the upper end of the scale,
those reporting returns greater than 1 percent
increased from 5.0 percent in 1977 to 68.9
percent in 1980.

ASSET QUALITY

Asset quality is an important but illusive aspect
of financial performance. Eventually, deteriorat-
ing asset quality surfaces as increased loan-loss
provisions and net loan losses. As already noted,
the loan-loss provision as a percent of assets
moved upward in 1980 from a fairly steady level
for the previous three years. It also increased as
a percent of average loans (table 3). The loan-
loss provision rose more as a percent of loans
than as a percent of assets because of a reduction
in the ratio of loans to assets (table 4). These

4, The proportion of small banks with losses over the four-
year period was 4.31 percent (560) in 1977, 3.43 percent (429)
in 1978, 2.73 percent (344) in 1979, and 2.97 percent (372) in
1980. Small banks exclude new banks, which among other
atypical characteristics usually operate at a loss initially.

1. Return on assets, insured small commercial banks,
1977 and 1980

Thousands f banks

1.0—
12
Percent

Small banks include all FDIC-insured commercial banks located in
the United States with total assets of less than $100 million at year-end
and exclude new banks. Return on assets 1s net income to average
total assets. Figure above bar s the percent of total number of banks.

increases in loan provision ratios in 1980 are an
indication that asset quality may be deteriorat-
ing. Another indication is a jump in net loan
charge-offs as a percent of average loans to 0.40
percent in 1980 from the prior three-year average
of 0.32 percent.

3. Loan-quality ratios, insured small commercial
banks, 1977-80!

Ratio 1977 J 1978 1979J 1980
Net loan losses as a percent of

average loans . .............. .33 .32 32 .40
Loan-loss provision as a percent of

average loans .. .......... .. 41 .44 43 .48
Loan-loss reserves as a percent of
loans (year-end)? ...... ..... 91 .90 .93 .97

1. See note 1 to table 1. Loans exclude unearned income and
mclude loan valuation reserves.
2. Loan-loss reserves include only the loan valuation portion.

Several reasons for deteriorating asset quality
are possible. One is the sharp economic down-
turn in the second quarter of 1980 and continuing
sluggishness in several key economic sectors.
Another is high average interest rates: these high
rates contribute to lending problems because
some borrowers lack the ability either to pass
along or to absorb increased funding costs. A
third is more lenient bankruptcy laws, which
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4. Portfolio composition as a percent of total
assets, insured small commercial banks,
1977-80!

Portfolio composition 1977J 1978 [ 1979 J 1980
Interest-earning assets?.... ......... 87.7 88.8 88,7 894
Total loans (excluding
unearned income) ............ 54.4 569 56.2 528
Realestate.............. ...... 182 19.6 19.6 I[85
Agriculturall ......... .. ..., 81 83 84 79
Commercial and industrial. ... ... 1.9 122 12,1 12.]
Consumer .......... .......... 168 174 169 147
Other .................oou .. 1.4 14 1.4 1.4
Unearned income on
abovetems................ 19 20 20 1.8
Securtties. ... 29.1 279 268 294
U.S. Treasury.......oovvvunn,. 107 9.5 88 100
U.S. government agencies. ... ... 53 54 56 69
State and political
subdivisions. . ... .......... 124 124 119 119
Gther bonds and stock .......... 7 .6 .5 .5
Gross federal funds sold and
reverse RPs........ ......... 42 34 49 5.7
Interest-bearing deposits .......... \] 8 9 1.7

1. Small banks include all FDIC-insured commercial banks located
in the United States with total assets of less than $100 million at year-
end and exclude new banks.

2. Percentages are based on the end-of-year aggregate data.

3. Includes real estate loans secured by farmland.

may be reducing the incentive of some borrowers
““‘to stick it out.”’

In spite of the increase in net charge-offs in
1980, the loan-loss provision exceeded the actual
net charge-offs. As a result, the loan-loss re-
serves as a percent of {oans reached a four-year
high of 0.97 percent (table 3).

BALANCE-SHEET TRENDS

Liability composition changed substantially from
1977 through 1980, particularly shifts to more
expensive funding sources, as table 5 shows.
Demand deposits have declined at an accelerat-
ing rate from 31.2 percent of assets at year-end
1977 to 26.1 percent at year-end 1980. Over the
same period, regular savings deposits declined
from 25.0 percent to 17.5 percent. In contrast,
comparatively costly money market certificates
increased from zerb at year-end 1977 to 12.9
percent in 1979, and then jumped to 20.4 percent
at year-end 1980.

In considering why these changes in liability
composition are now taking place, two reasons
stand out. First, high interest rates have created
a general awareness that much higher yields are
available than those offered on traditional depos-

it instruments. Second, the success of near-bank
competition, such as money market funds, in
availing bank customers with the opportunity to
earn higher yields has forced the banking indus-
try also to provide deposit alternatives more
closely aligned with market rates. One indication
that many bank customers are highly rate con-
scious is the dramatic increase in the volume of
money market certificates since their inception
in 1977.

Among small banks, asset composition has
changed much less than liability composition.
From year-end 1977 through 1980, the proportion
of total loans to assets decreased from 54.4
percent to 52.8 percent. Change in the composi-
tion of loans was primarily limited to a decrease
in consumer lending. Over the same period, the
proportion of total securities to assets decreased
and then rebounded to slightly above the 1977
level as a result of increases in the proportions of
U.S. Treasury and government agency securi-
ties.

Also, indications are that small banks are
shifting to greater use of short-term, rate-sensi-
tive assets. In particular, holdings of short-term
placements (federal funds sold, reverse repur-
chase agreements, and interest-bearing deposits)
have increased from 4.2 percent of assets at year-
end 1977 to 7.4 percent at year-end 1980.

Although only sketchy data are available with
regard to the asset maturity composition of small

5. Liability composition as a percent of total assets,
insured small commercial banks, 1977-80!

Liability composition 1977 1978 i 1979 l 1980
Financial claims ......... 91.2 91.1 90.8 90.3
Demand deposits . ..... 31.2 30.1 28.8 26.1
Interest-bearing claims . 60.0 61.0 62.0 64.3
Savings deposits. . ... 25.0 23.6 19.8 17.5
NOWSs and ATSs? . 0 3 .6 1.2
Time deposits....... 33.9 35.6 40.4 45.0
Large time........ 7.9 8.8 9.4 9.8
MMCs?........... 0 2.6 12.9 20.4
Subordinated notes
and debentures . . 2 .2 2 .2
Gross federal funds
purchased and
RPsZ.................. 8 1.0 1.0 1.1
Other borrowings...... .1 .5 5
MEMo
Year-end total assets
(billions of dollars). .. 309.7 325.0 337.9 354.4
Number of institutions ... | 13,006 12,841 12,612 12,527

1. See notes 1 and 2 to table 4.

2. NOWs are negotiable orders of withdrawal; ATSs are savings
deposits authorized for automatic transfer; MMCs are money market
time deposits in denominations of $10,000 but less than $100,000 with
original maturities of 26 weeks; and RPs are repurchase agreements.
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banks, the sharp increase in asset yields in the
last several years suggests that small banks have
been able to benefit from rising rates as a result
of a moderately short-term maturity or variable-
rate asset structure. Unlike the thrift institutions,
aggregate holdings of real estate loans, most of
which are fixed rate and long term, accounted for
less than one-fifth of the assets at small commer-
cial banks at year-end 1980.

CAPITAL TRENDS

Capital ratios for small banks have increased
steadily over the four-year period. Measured in
terms of the traditional equity as a percent of
total assets, the average capital ratio for the
group rose 57 basis points to 8.39 percent (table
6). Furthermore, the risk-asset ratio proxy of
equity plus reserves as a percent of loans has
also increased. In comparison, the increase in
capital ratios was less for banks in asset size
classes up to $1 billion. For banks with assets of
more than $1 billion, equity as a percent of assets
declined 27 basis points to 4.55 percent.

6. Capital ratio trends, insured small commercial
banks, year-end, 1977-80"

Ratio 1977 ‘ 1978 ] !979] 1980

Equity as a percent of
total assets (year-end).. ........ 782 795 8.16 8.39
Equity plus valuation reserves

as a percent of loans (year-end)..| 15.30 14.90 15.46 16.9]

1. See notes | and 2 to table 4.
2. Loans exclude unearned income and mclude loan valuation
reserves.

The higher capital ratios at small banks are
primarily a result of the growth of equity generat-
ed from retained earnings exceeding the growth
in assets. Over the four-year period, the average
annual internal equity growth of 10.02 percent
outpaced the average annual asset growth of 5.41
percent.

The interrelation between internal equity
growth and its components is presented as an
equation in table 7. From 1977 to 1980, the
internal equity growth rate increased 132 basis
points, to 10.49 percent, because of increasing
return on equity (profitability) and a consistently
high earnings retention rate.

7. Internal equity growth factors, insured small
commercial banks, 1977-80!

Ratio 1977 1978 ’ 1979 l 1980
Return on average equity
(percent)............. 1243 13,13 1425 14.27
times
Earnings retention® ........ 7379 7422 7484 7349
equals

Internal equity growth
(percent). ............. 9.17 974  10.66 10.49

1. See note 1 to table 4.

2. Return is bottom-line net income.

3. Earnings retention is calculated as net income minus dividends
declared divided by net income.

An improvement in the frequency distribution
of capital ratios is in keeping with the broad-
based improvement in earnings apparent in the
histograms for return on assets. The capital ratio
histograms for 1977 and 1980 in chart 2 indicate
improvement at both ends of the distribution.
From 1977 to 1980, small banks with capital
ratios of less than 7 percent decreased from 28.9

2. Capital ratios, insured small commercial banks,
year-end, 1977 and 1980

Thousands of bar}ks

9= 10— II- 512
7 8 9 10 1 12
Percent

Small banks include all FDIC-insured commercial banks located in
the United States with total assets of less than $100 million at year-end
and exclude new banks. Capital ratio 1s equity capital to total assets,
Figure above bar is the percent of total number of banks.



percent to 17.1 percent. At the other end, banks
with capital ratios greater than 10 percent in-
creased from 17.1 percent to 22.5 percent.

The stronger capital ratios at small banks have
several significant implications. In combination
with good earnings and increased loan reserves,
the higher capital ratios provide a substantial
cushion to adjust to various forms of adversity.
Moreover, those banks that have substantially
augmented capital accounts are better able to
serve local businesses because of the resulting
increase in their lending limits and because of
their greater financial stability.

SUMMARY OF FINDINGS

The great majority of small commercial banks
fared quite well from 1977 through 1980. In
considering that this period was characterized by
many changes and some adversities, this finding
should by no means be regarded as self-evident.
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To the contrary, the challenge is to answer the
question, ‘‘Why have small banks done so
well?”’

In answering this question, the most important
consideration appears to be that earnings have
improved because the average cost of funds has
not increased as much as yields on average
assets. In addition, small banks have benefited
from moderate loan-loss provisions.

To conclude that small banks have fared well
is not to downplay the major challenges that they
still face. These challenges include the possibility
of continuing high and volatile interest rates;
deposit deregulation (including the phaseout of
Regulation Q and the introduction of nationwide
negotiable order of withdrawal accounts); in-
creasing competition from other banks and thrift
and nondepository institutions; and the possibili-
ty of some deterioration in asset quality. In
combination, these factors will provide a con-
tinuing test of each small bank’s ability to main-
tain satisfactory profit margins. O
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Treasury and Federal Reserve Foreign
Exchange Operations: Interim Report

This interim report, covering the period Febru-
ary through April 1981, is the seventeenth of a
series providing information on Treasury and
System foreign exchange operations to supple-
ment the regular series of semiannual reports
that are usually issued each March and Septem-
ber. It was prepared by Scott E. Pardee, Manag-
er of Foreign Operations of the System Open
Market Account and Senior Vice President in the
Foreign Function of the Federal Reserve Bank of
New York.

Coming into the three-month period under re-
view, the U.S. dollar was in strong demand
against most major currencies. The dollar was
bolstered by the relatively favorable U.S. cur-
rent-account position, which has remained in
surplus in contrast to the deficits of many other
industrial countries, and by the wide interest
differentials in favor of dollar placements. The
bidding for dollars also reflected bullish senti-
ment on the part of market participants that
responded positively to the determination shown
by the Reagan administration to deal with infla-
tion and to revitalize the U.S. economy.

At the same time, as traders focused on politi-
cal and economic problems facing Western Euro-
pean countries, sentiment toward other curren-
cies became increasingly bearish. The German
mark was under particularly heavy selling pres-
sures both against the dollar and against the
other European currencies linked formally or
informally to the mark. By early February, the
markets for dollars had become increasingly one
way, with the dollar rising virtually every day.
Through mid-February, the dollar advanced a
further 4 percent against the German mark and
the other continental European currencies, for a
total rise on the order of 20 percent since the
previous September. In addition, the dollar rose
3 percent against sterling, Y2 percent against the
Japanese yen, and % percent against the Canadi-
an dollar over the first half of February.

The U.S. authorities continued to intervene in
the exchange markets, buying foreign currencies
on days in which the dollar was rising sharply
and, on occasion, placing simultaneous bids and
offers to settle a volatile market. In all, the
Trading Desk at the Federal Reserve Bank of
New York operated in the market as a net buyer
of marks on nine of the fourteen trading days
between February 2 and 23. The total marks thus
acquired amounted to $610.0 million equivalent,
which was split evenly between the Federal
Reserve and the Treasury. An additional $168.4
million equivalent of marks was bought from
correspondents. The proceeds of these market
and correspondent purchases were added to Sys-
tem and Treasury balances.

After mid-February, the demand for dollars
lost steam. By that time, interest rates in the
United States were easing somewhat, as the
growth rates for the narrow monetary aggregates
were coming in below the Federal Reserve’s
target range. Moreover, the authorities of other
countries were acting to raise interest rates or to
tighten liquidity conditions in their markets. In
particular, on February 19, the German Federal
Bank took action to defend the mark, suspending
the usual Lombard facility to commercial banks
and announcing that Lombard credits would be
made available at its discretion and at rates that
could vary on a day-to-day basis. Interest rates
in Germany immediately shot up. As traders
scrambled to cover short positions, the mark
rebounded against the dollar and rose from the

1. Federal Reserve System activity under
reciprocal currency arrangements, January 31—
April 30, 1981

Mudlions of dollars equivalent; drawings, or repayments (—)

Commit- August Commit-
Transactions with ments, through ments,
Jan. 31, 1981 | Apr. 30, 1981 | Apr. 30, 1981
Bank of Sweden. . 200.0 -200.0 0

1. Data are on a value-date basis.



bottom to the top of the European Monetary
System (EMS) band.

Over late February and early March, dollar
rates fell back with wide day-to-day movements.
On balance, from late February through mid-
March, the dollar dropped off some 8 percent
against the German mark and other EMS curren-
cies while holding fairly steady against the pound
sterling and the Japanese yen and declining less
than 2 percent against the Canadian dollar.

From late February to late March, the U.S.
authorities did not intervene in the exchange
market. On March 30, when the dollar fell sharp-
ly after the assassination attempt on President
Reagan, the Trading Desk stepped in to settle the
market, selling $74.4 million equivalent of marks
out of balances, split evenly between the Federal
Reserve and the Treasury. Dollar rates quickly
rebounded the following day.

In April, the dollar again came into heavy
demand. Favorable sentiment toward the Reagan
administration remained a generally positive psy-
chological factor. Market participants expressed
some concern that the administration’s tax cut
proposals might swell rather than reduce the
budget deficit, but this concern reinforced expec-
tations that U.S. interest rates would remain high
and that the dollar would stay strong. By early
April, indicators were showing that the U.S.
economy was stronger than expected. The ex-
pansion in the underlying economy also began to
show through more clearly in the demand for
money and credit, and even the narrow measures
of the monetary aggregates began to grow rapid-
ly. With the Federal Reserve restraining the
growth of reserves, the strong demand for money
prompted a renewed rise in U.S. interest rates.
Although some central banks abroad continued
to raise their own interest rates, or to take other
measures to keep a tight rein on liquidity, foreign
interest rates did not rise as sharply as rates in
the United States so that large interest differen-
tials in favor of dollar placements widened.

In mid-April the Treasury announced that,
after study and consultation with officials of the
Federal Reserve, the U.S. authorities had adopt-
ed a minimal intervention approach and would
now intervene only when necessary to counter
conditions of disorder in the exchange market. In
this prevailing market atmosphere, many partici-
pants interpreted this change in approach as
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2. Net profits and losses (=) on U.S. Treasury and
Federal Reserve current foreign exchange
operations'

Millions of dollars

U.S. Treasury
: Federal
Period § Exchange . §
Reserve Stabilization f\_venel al
ccount

Fund

February 1 through
April 30, 1981 . ... —1.4 -3.8 0
Valuation profits and
losses on outstand-
ing assets and lia-
bilities as of
April 30, 1981 .. ..

=271.1 -1,106.9 958.5

1. Data are on a value-date basis.

removing a constraint on the dollar’s rise, On
May 4, in testimony before the Joint Economic
Committee of the Congress, Treasury Under
Secretary Sprinkel set forth the rationale for this
more limited intervention approach.

With the dollar again in demand, dollar rates
were bid up sharply, frequently in one-way mar-
kets through the end of April. From the mid-
March lows, the dollar rose by a net 8 to 9
percent against the German mark and other
currencies linked directly or indirectly to the
mark, 7 percent against the pound sterling, 5§
percent against the Japanese yen, and 1Y per-
cent against the Canadian dollar.

The U.S. authorities did not intervene in the
markets in April, although the Desk continued to
operate in the market as agent for other central
banks. By the month-end, several foreign central
banks were intervening fairly heavily in support
of their currencies either against the dollar or,
within the EMS, against the German mark,
which remained firm among European curren-
cies. In April, after a heavy reflux of funds into
the Swedish krona, the Bank of Sweden repaid,
before maturity, the $200 million drawn in Janu-
ary under the swap arrangement with the Federal
Reserve. In operations during the three-month
period, the Federal Reserve had losses of $1.4
million on its exchange market operations, while
the Exchange Stabilization Fund (ESF) lost $3.8
million. As of April 30, valuation losses on
outstanding balances were $271.1 million for the
System and $1,106.9 million for the ESF. The
Treasury’s general account had valuation gains
of $958.5 million, reflecting its foreign currency
borrowings. O
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Industrial Production

Released for publication June 16

Industrial production increased an estimated 0.3
percent in May, after a downward revised 0.1
percent rise in April. The May increase was
concentrated in production of motor vehicles and
parts, but gains also occurred in equipment and
in some materials. At 152.8 percent of the 1967
average, industrial production in May was 6.1
percent above the depressed level of a year
earlier and slightly below the latest index high
reached in March 1979.

In market groupings, output of consumer
goods advanced % percent in May, mainly due to
a rise of 7.5 percent in production of autos and
utility vehicles. Autos were assembled at an
annual rate of 7.3 million units, up from a rate of
6.8 million units in April. Production of home
goods advanced slightly in May, after a small
decline in April, as output of some home furnish-
ings increased further while that of appliances
declined further. Nondurable consumer goods
output was about unchanged. Production of busi-
ness and defense equipment continued to expand
in May. Output of construction supplies declined
0.7 percent, after a similar drop in the preceding
month.

Output of materials increased 0.3 percent in
May. Production of durable goods materials rose

0.4 percent, largely due to increases in parts for
autos and for equipment; a further rise in produc-
tion of nondurable goods materials reflected
gains in the output of chemicals. Production of
energy materials was reduced 0.6 percent further
in May.

Seasonally adjusted, ratlo scate, 1967 =100

160] MATFRIALSOUIPUT ’T
FTTTTN

140

LOTAL INDEX

120

(RO {1 S ! o
— - 200 B . T
MATERIAL S

Nondurable

Pt

/ Vs
A Durable [/

P \
i PRY

7 ,\//\\/V AT

A Fnergy

/
U P73

" CONSUMER GOODS:
DY asg s 160 |

Durable P - :
> \ i
P Nondurable ) /™ 1401 o v/
£ v _/7CONSTRUCTION ¥/
1207 SUPPLIFS

7
/ N
"

L S VU I {1 S I S E S
1969 70 = 100 Annual rate, milhons of umts 1967=100
e~ ~ wrocke ] T MANUEACTURING. 7]
W0 o8 + o a otk | T MANUFACTURING: 180

Nondurable 160

ST 140

120\ /e
S Sales
o 2ales /Q( 10
Ve V4
777 Durable

100
80

o W\’\”’AV\/X; |2

Domestie assemblies 120

[N T Sy EE S — ) 11
1975 1977 1979 1981 1975 1977 1979 1981

60

Federal Reserve indexes, seasonally adjusted. Latest fig-
ures: May. Auto sales and stocks include imports.

1967 = 100 Percentage change from preceding month Percentage
change,

Grouping 1981 1981 May ]g980
to

Apr.? Maye Jan. l Feb. I Mar. l Apt | May May 1981
Total industrial production ... 152.3 152.8 .5 -.1 .5 1 3 6.1
Products, total ... ......... 151.6 152.1 3 -3 N S 3 5.8
Final products . ........... 150.4 151.1 RY -3 .9 N .5 5.6
Consumer goods ........ 149.3 150.0 -.3 -2 9 7 5 5.3
Durable............... 144.0 146.9 -1.8 . 32 .5 2.0 14.1
Nondurable ........... 151.3 151.2 2 -3 .1 i —~.1 2.4
Business equipment . 182.2 183.3 .6 -3 1.2 9 .6 6.6
Defense and space....... 101.0 101.4 3 -.8 .6 2 4 4.3
Intermediate products ... .. 156.0 155.6 1.0 -.5 -3 -3 -3 6.4
Construction supplies .. .. 146.4 145.4 1.9 —.1 2 -8 ~.7 9.3
Materials .................. 153.4 153.8 8 3 .1 -.6 3 6.6

p Preliminary. e Estimated.

NoTtE. Indexes are seasonally adjusted.
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Major market groupings

| 1967 — 100 Peicentage change from piecedimg month Percentage
change,

Grouping 1981 1981 May 1980
- I to

Apr.p May* Jan, I Feb. ‘ Mat. ‘ Apr. \ May May 1981
Manufacturing 152.3 152.9 3 -1 .5 4 4 6.6
Durabie ...... .... . 142 7 143.5 6 -5 t.1 4 6 77
Nondurabie ..... .... 166.1 166.6 B 5 —.4 4 3 5.4
Mining. ........... ... 136 2 135 7 1.3 1.6 3 -53 -4 17
Utilities. .. ......... .. 170.8 171.3 4 -1.5 5 9 3 2.1

p Preltminary. ¢ Estunated. Noi1. Indexes are seasonally adjusted,

In industry groupings, manufacturing output
increased 0.4 percent, after similar rises in April
and March. Production of durable goods indus-
tries advanced 0.6 percent, rcflecting gains in
machinery and motor vehicles and parts. Qutput

of nondurables rose slightly further, with ad-
vances widespread except for foods and petro-
leum products. Mining output was reduced
slightly further as the coal strike continued, and
output of utilities increased 0.3 percent in May.
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Statement to Congress

Statement by J. Charles Partee, Member, Board
of Governors of the Federal Reserve System,
before the Subcommitiee on General Oversight
and Renegotiation of the Committee on Banking,
Finance and Urban Affairs, U.S. House of Rep-
resentatives, June 4, 1981.

I am pleased to appear before this subcommittee
to discuss the examination process for banks and
recent efforts to make examinations more cost
effective and more uniform among the federal
supervisory agencies. Concerns about the effi-
ciency and effectiveness of the examination
process are quite understandable, given the com-
plex governmental structure that our nation has
devised for the supervision and regulation of
depository institutions. Five federal agencies are
now directly responsible for the supervision and
regulation of commercial banks and thrift institu-
tions, and under the ‘‘dual banking system”
concept, all 50 states also have direct oversight
responsibilities. It is important to note, however,
that over a long period of time, interagency
arrangements have been directed to achieving
uniformity when appropriate and to avoid dupli-
cation and overlap whenever possible. These
interagency efforts are an ongoing process be-
cause new accommodations are required as our
financial system evolves.

In 1978, the Congress, with the Board’s en-
dorsement, reviewed the need for a more formal
coordination structure and created the Examina-
tion Council to promote greater uniformity in
examination procedures and supervisory policy
among the five federal supervisory agencies. So
far the Examination Council has made good
progress in carrying out this congressional man-
date. Among its achievements have been the
development of a uniform system for rating the
financial condition of banks and thrift institutions
and the creation of a uniform bank performance
report that will be used in monitoring the situa-
tion of individual institutions by the three bank-
ing agencies. The council also has developed a

uniform policy for coordinating the examination
of holding companies and their major bank sub-
sidiaries when the organization either is very
large or is experiencing financial difficulties or
deterioration.

Currently, the Examination Council has an
interagency task force studying additional ways
to bring greater uniformity to the examination
process. Of course, achieving complete unifor-
mity in examination procedures and techniques
is not practical or desirable. For example, the
supervisory agencies obviously would not want
to employ the same methods in examining large
multinational commercial banks as they would
use in examining credit unions. Also, we must
expect differences in bank examination proce-
dures between the Comptroller of the Currency
on one hand and the Federal Reserve and the
Federal Deposit Insurance Corporation on the
other, because the latter two agencies supervise
state banks and must coordinate and communi-
cate with state bank supervisors that are the
chartering authority. Our objectives are already
much the same, however, and allowing for prac-
tical differences such as these, we will continue
to strive for greater procedural uniformity
through the work of the Examination Council.

In recent mounths the General Accounting Of-
fice has issued two reports to the Congress
relating to the examination of depository institu-
tions. The first made a number of recommenda-
tions relating to current agency examination pro-
cedures and techniques. Some of these recom-
mendations have already been implemented by
the Federal Reserve and the other agencies,
while others are presently being considered by
the Examination Council. The second report in-
volved a GAO proposal for interchanging exam-
iners among the three federal banking agencies.

As part of its first report, the GAO recom-
mended that the Examination Council develop
uniform procedures for evaluating state banking
agencies and then have the federal banking agen-
cies accept the examination reports of those



states that received acceptable ratings. The ratio-
nale for this proposal was to economize on
examiner resources by terminating both federal
and state examinations of state-chartered banks.
While the Board endorses the objective of the
GAO proposal, it cannot support the specific
recommendation. First, we do not believe that
the federal agencies could adequately carry out
their supervisory responsibilitics for state banks
if they completely withdrew from the cxamina-
tion process because this is a key clement in
effective supervision. In addition, wec believe
that any ongoing cvaluation of state banking
agencies by a federal agency would incvitably
prove to be awkward and could damage cxisting
federal-state agency relationships if a number of
state agencies were judged to have inadequate
examination capabilities,

While the Board cannot cndorse this GAO
recommendation, we are anxious to continue and
expand our current close working relationships
with state banking authorities. At present the
Federal Reserve has joint examination arrange-
ments with 16 states and concurrent examination
arrangements with 15 states. Joint examinations
entail a sharing of the workload between tederal
and state examiners and the preparation of a
single report. Concurrent examinations involve a
similar sharing of workload and resources with
the preparation of separate federal and state
reports. As a result of these cooperative exam-
ination programs, more than half of all state
member banks, including most of our largest
onges, are now ¢xamined on a joint or concurrent
basis. In states where such cooperative programs
are not utilized, the Federal Reserve attempts to
coordinate timing with the states in order to
space examinations more effectively. The Feder-
al Reserve also receives and analyzes state ex-
amination reports, and the Board has permitted
the Reserve Banks to substitute an examination
conducted by a state for one of the two annual
examinations that we require of problem banks.

In addition to these efforts, the Federal Re-
serve is expanding federal-state cooperation
through the initiation of an alternate-year exami-
nation program with statc banking authorities.
Under this program, relatively trouble-free
banks selected by the Reserve Banks and the
states will be examined by the agencies in alter-
nate years. This program will lessen the burden
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of examinations on commercial banks and econ-
omize on the use of examiner resources, which
will permit both the Federal Reserve and the
states to target more of their examination efforts
at those banks most in need of supervisory
attention. An alternate-year program has al-
ready been arranged with the State of Georgia,
and we are now in the process of establishing
programs with a number of other state banking
departments.

In recent years, the Federal Reserve has im-
plemented a number of initiatives to save re-
sources in its own examination program. For
cxample, the Federal Reserve is employing limit-
ed-scope examinations in certain cases for which
it is not deemed necessary to collect the detailed
information resulting in a full-scale examination.
Also, Federal Reserve examiners are relying
more on information supplicd by the banks when
the information is verified through testing and
statistical sampling techniques.

In order to improve the allocation of examiner
resources, the System has recently reviewed its
examination frequency policy and has adopted a
more flexible approach that extends the time
between examinations for sound banks. In relat-
ing examination frequency to a bank’s financial
condition, the Federal Reserve can target more
resources to companies that warrant close super-
visory attention. The Federal Reserve is also
reviewing the possibility of limiting thc time
spent by examiners at a bank to thosc tasks—
such as asset evaluation, assesssment of manage-
ment and internal controls, and compliance with
law and reporting requirements—that can best be
conducted on site. Such an approach would
make maximum use of surveillance and financial
analysis techniques that can be employed on an
ongoing basis oft the bank’s premises. This ap-
proach also would economize on examiner salary
and travel expenses and lessen the burden of on-
site examination for the banks.

In addition to these Federal Reserve efforts, a
number of ongoing interagency programs have
proved to be successful in saving resources as
well as increasing uniformity. Both the shared
national credit program and the uniform country
exposure examination procedures, in place for
several years, have produced considerable sav-
ings and increased interagency consistency in
examination findings and conclusions. While
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these programs were originally established at the
federal level, they have been expanded to in-
clude some state banking authorities.

In an apparent attempt to improve the struc-
ture of the federal examination forces, the GAO
has recommended the interchange of examiners
among the federal agencies as an interim step to a
possible eventual consolidation of the federal
examination forces, which the GAO appears to
favor. It asserts that an interchange or *‘pooling’’
of federal examiners would reduce travel costs
by allowing banks to be examined by personnel
from the nearest agency office, even if that
agency is not the primary supervisor. The GAO
suggests that reducing travel by examiners would
also improve morale and lower personnel turn-
over, thereby improving the quality of the exami-
nation staff.

The Board strongly opposes this GAO recom-
mendation. As the GAO report points out, the
proposal would entail a number of statutory,
administrative, and procedural problems. Also,
the proposal gives little weight to the fact that the
federal agencies necessarily use somewhat dif-
ferent examination techniques and are responsi-
ble for enforcing somewhat different banking
laws. Given these differences, the use of examin-
ers interchangeably would require costly and
time-consuming retraining efforts and would tie
up resources that could be better spent in the
supervisory process. In sum, the Board dis-
agrees that the potential savings from the GAO
proposal would outweigh the additional training
costs and substantial coordination problems that
would be created by a large-scale examiner inter-
change.

The GAO’s proposal also would raise prob-
lems regarding examiner accountability and con-
trol. If an examiner from one agency were to
spend substantial time examining banks under
the primary supervision of other agencies, it
would no longer be clear to which agency the
examiner would in fact be accountable or how
that examiner’s performance could be fully eval-
uated.

The GAO’s proposal implicitly assumes that
the examination function and the supervisory
function are separate. As a practical matter, it
seems to me extremely difficult to separate the

examination function from overall supervision.
This is so because examiners are instrumental in
many important supervisory activities, including
identifying problems in a timely way, meeting
with management to discuss supervisory con-
cerns, and monitoring bank compliance with
programs for corrective action and formal en-
forcement actions. The accurate identification of
supervisory problems and the implementation of
remedial actions are largely dependent on the
clear lines of authority, communication, and
control that currently exist between supervisory
agencies and their field forces. The GAO propos-
al would obviously threaten this constructive
relationship and in the process could weaken the
quality of federal supervision.

The GAO’s interchange or pooling concept has
another shortcoming in that it would muddy
existing relationships between banking institu-
tions and those agencies responsible for super-
vising them. In disrupting these supervisory rela-
tionships, the proposal also could impair ongoing
programs for corrective action that had been
implemented and were being monitored by the
primary authority.

Finally, the Board believes that the GAO
proposal would fail to achieve what is claimed to
be an important benefit—the reduction of exam-
iner turnover. Separating examiners from the
supervisory process and committing them in-
stead to a large, impersonal professional pool
having no clear identification with a primary
regulator surely would erode examiner morale
and increase the dissatisfaction of people pos-
sessing highly marketable skills,

While the Board opposes the examiner inter-
change proposal, we do believe that examination
resources might be saved in some cases by
geographically relocating examiners of a given
agency. Indeed, the Federal Reserve has now
established five examination field offices, two
within the last two years. These five field offices,
together with the twelve Reserve Banks, give the
Federal Reserve seventeen examination facilities
throughout the country. Other geographic loca-
tions for additional field offices are under prelim-
inary review.

In concluding, [ want to reaffirm the Federal
Reserve’s commitment to performing examina-



tions in the most efficient manner possible con-
sistent with meeting our supervisory responsibil-
ities. We are also committed to working toward
greater interagency uniformity in examination
procedures and supervisory policy through the
Examination Council. But we do not support any
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sweeping changes in examiner organization or
accountability. Such changes would be totally
unwarranted in the current difficult economic
environment when a close and continuing over-
sight of the nation’s depository institutions is of
vital importance. O



Announcements

POLICY STATEMENT ON SALE OF THIRD-
PARTY COMMERCIAL PAPER BY STATE
MEMBER BANKS

The Federal Reserve Board has adopted a policy
statement providing guidelines to govern the sale
by state member banks of commercial paper
issued by firms not related to the bank.

The Board’s guidelines concerning the sale of
such third-party commercial paper (promissory
notes of corporations) are intended to assure safe
and sound banking practices. The Board will
monitor activity in this area closely and will
modify or supplement its guidelines as neces-
sary.

The policy statement was cffective May 28,
1981, but the Board will accept comment, for
review by the Board, through July 31, 1981.

The policy statement follows.

The Board of Governors has recently determined
that the sale of commercial paper by a state member
bank for unaffiliated issuers (third-party commercial
paper') did not violate the Glass-Steagall Act (12
U.S.C. 24 Seventh, and 378). The Board was con-
cerned, however, that the sale of third-party commer-
cial paper? might, in some circumstances, involve
unsafe or unsound practices. Accordingly, in the inter-
est of safe and sound banking, the Board believes that
any state member bank that may decide to engage in
the sale of third-party commercial paper should adhere
to the following guidelines:?

1. A state member bank should sell only prime-
quality commercial paper that qualifies for the exemp-
tion provided by section 3(a)(3) of the Securities Act of

I. Excluding commercial paper issued by a parent bank
holding company; the Board has previously advised bank
holding companies concerning sales of bank holding company
commercial paper (letter dated June 27, 1980).

2. Banks have traditionally purchased commercial paper
upon the order, and for the account of, customers, whereas
here the bank is essentially acting for the issuer; the formes
activity is not subject to the guidelines set forth in this pohcy
statement.

3. The Board does not expect to take enforcement action to
restrain unsafe or unsound banking practices with respect to
third-party commercial-paper selling activities of any state
member bank that conducts such activities within these
guidelines.

1933 (15 U.S.C. 77c(a}3)). The bank should take
appropriate precaution to assure itself that the section
3(a)(3) exemption applies to the commercial paper it
proposes to sell. In this regard, (a) the bank should
determine that the commercial paper it proposes to sell
is of prime quality; (b) the bank may rely on represen-
tations of the issuer with respect to the use of pro-
ceeds; (¢) except as further limited by paragraphs 7
and 8, the bank should sell commercial paper only to
financially sophisticated customers, such as customers
that regularly purchase a variety of short-term credit
instruments, and should not advertise commercial
paper for sale to the general public; (d) the bank should
obtain periodically, and maintain in the bank’s rec-
ords, a current legal opinion of counsel that the section
3(a)(3) exemption is available. In addition, the bank
should sell commercial paper in minimum denomina-
tions that are consistent with applicable law and, in no
event, should sell commercial paper in minimum de-
nominations of less than $100,000.

2. The selling bank should maintain a complete
credit analysis of the issuer at all times and should
exercise due diligence in investigating the financial
affairs of the issuer. Particular attention should be
given to the liquidity position of the issuer and its lines
of credit. All commercial paper sold by the bank
should be fully supported by available lines of credit.
Any participation by the selling bank in such lines of
credit should be made only after consideration of the
bank’s legal lending limit,

3. Senior management should adopt internal limits
for the amount(s) of commercial paper that may be
sold by the bank for a single or related issuer(s). In
determining the internal limits, senior management
should consider the financial condition of the issuer,
all lines of credit available to the issuer, and the bank’s
participation in the lines of credit and any other
extensions of credit or commitments to the issuer by
the bank (including commercial paper purchased by
the bank for its own account).

4. Chronological records of original entry should be
maintained that contain an itemized daily record of all
sales and purchases of commercial paper. The records
should also contain the following: a designation of the
commercial paper; nature of the transaction, for exam-
ple purchase or sale; trade and settlement dates;
contra-party name or designation; and net proceeds,
discount rate, or yield to maturity.

5. Account records should be maintained for each
issuer that reflect the following: all sales and pur-
chases of commercial paper placed by the bank for
that issuer; all lines of credit available to the issuer; the



amount of the bank’s participation in the lines of
credit; and a current balance of all extensions of credit
and a description of other commitments to the issuer.

6. Account records should be maintained for each
purchaser that reflect all sales and purchases of com-
mercial paper for the account of that customer.

7. Commercial paper should not be sold to fiduciary
accounts over which the bank has investment discre-
tion.

8. Commercial paper should not be sold to the
bank’s parent holding company (unless it is a bank) or
to any nonbank affiliate of the bank.

9. The bank should furnish to all purchasers of
commercial paper written advice in connection with all
purchases that (a) the commercial paper is not an
obligation of the bank, and is not insured by the
Federal Deposit Insurance Corporation; (b) the bank
has no obligation to repurchase any of the paper sold;
(c) the bank is under no obligation to lend funds to the
issuer (except pursuant to cxisting credit lines, or
other commitments, if any); and (d) copies of the
issuer’s most recently published financial statements
will be furnished upon request.

PROPOSED ACTION

The Federal Reserve Board has published for
comment a proposed official staff commentary
following up and interpreting the Board’s simpli-
fied Regulation Z (Truth in Lending), which
implements the Truth in Lending Simplification
and Reform Act. Comment should be rececived
by July 10, 1981.

SELECTION OF HOME STATES
BY FOREIGN BANKS

The Federal Reserve Board on June 5, 1981,
released a list of forcign banks operating in the
United States and their home states. The list is
available on rcquest to Publications Services,
Board of Governors of the Federal Rescrve
System, Washington, D.C., 20551.

Under the International Banking Act of 1978
and the Board’s regulations, a foreign bank may
expand its deposit-taking operations in a single
state designated as its home state. Forcign banks
with either a full-service branch or a subsidiary
bank in the United States were required either
to select a home state by March 31, 1981, or to
have a home state designated for them by the
Board.
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Home states of the 112 foreign banking organi-
zations operating in the United Statcs are as
follows: New York, 79; California, 27; Florida,
2; Illinois, 2; Massachusetts, 1; and the District
of Columbia, 1.

REGULATION L: RULING

The Federal Reserve Board announced on May 21,
1981, that it had amended its rules of delegation
of authority to permit the Board’s General Coun-
sel to expedite certain exceptions to the rules
against interlocking managements of depository
institutions.

Such exceptions are provided for under the
Depository Institution Management Interlocks
Act when one of the institutions—usually a small
nonmember institution—is in particular need of
management expertise. In such cases, the Board
relies on the advice of the primary supervisor of
the institution needing assistance to determine if
an exception should be made to allow manage-
ment from a member bank or a bank holding
company to lend such assistance.

The delegation of authority to the General
Counsel js meant to speed up the granting of
exceptions when the Board is not the primary
supervisor. The Board will consider other re-
quests for exceptions.

NOMINATIONS TO CONSUMER ADVISORY
COUNCIL

The Federal Reserve Board has announced that
it is seeking nominations of qualified individuals
for ninc appointments to its Consumer Advisory
Council.

Nominations should be submitted in writing to
Dolores S. Smith, Assistant Director, Division of
Consumer and Community Affairs, Board of
Governors of the Federal Reserve System,
Washington, D.C. 20551, and must be received
no later than August 17, 1981. Nominations
should include the name, address, and telephone
number of the nominee, past and present posi-
tions held, and spccial knowledge, interests, or
experience relating to consumer matters.

The Consumer Advisory Council was estab-
lished by the Congress in 1976, at the suggestion
of the Board, to advise the Board on the exercise
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of its duties under the Consumer Credit Protec-
tion Act and on other consumer-related matters.
Generally, the Council meets four times a year
for about a day and a half,

REGULATION T: AMENDMENT

The Federal Reserve Board has deleted a section
of its Regulation T (Credit by Brokers and Deal-
ers) that permits foreign currency to be treated as
a deposit in a securities margin account, effective
July 13, 1981.

The Board acted after considering comment on
a proposal issued in December, which it adopted
without change.

The Board’s attention had been drawn to the
fact that the language of this section (220.6
paragraph (j)) might be interpreted as allowing
the speculative holding of foreign currency in a
margin account. Deletion of the section is intend-
ed to make it clear that this is not permissible,
and that any transactions in foreign currency
should be effected in accounts insulated tfrom
securities credit transactions.

ANNUAL REPORT: PUBLICATION

The Sixty-Seventh Annual Report of the Board
of Governors of the Federal Reserve System,
covering operations for the calendar year 1980, is
available for distribution. Copies may be ob-
tained upon request to Publications Services,
Board of Governors of the Federal Reserve
System, Washington, D.C. 20551.

CHANGES IN BOARD STAFF

The Federal Reserve Board has announced the
following appointment.

Michael Bradfield of Washington, D.C., as
General Counsel, effective July |. He succeeds
Neal L. Petersen who resigned effective May 29,
1981. Mr. Bradfield, a partner in Cole Corette &
Bradfield, Washington, D.C., was previously
with the Treasury Department. A graduate of
Union College, Mr. Bradfield received a law
degree and a masters degree from Columbia
University and also attended St. Andrews Uni-
versity in Scotland and the University of Com-
parative Law in Luxembourg.

The Board has also announced the resignation
of George B. Henry, Associate Director, Divi-
sion of International Finance, effective June 30,
1981.

SYSTEM MEMBERSHIP:
ADMISSION OF STATE BANKS

The following banks were admitted to member-
ship in the Federal Reserve System during the
period April 11 through June 10, 1981:
Colorado

Denver ........... Fidelity Bank of Denver
Virginia
Augusta County ...... First Virginia Bank of
Augusta
Colonial Beach ...... Bank of Westmoreland
Goochland ............. Bank of Goochland
Powhatan ............... Bank of Powhatan
Wyoming
Baggs................... Valley State Bank
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Record of Policy Actions of the

Federal Open Market Committee

Meeting Held on March 31, 1981
1. Domestic Policy Directive

The information reviewed at this
meeting suggested that real gross
national product expanded substan-
tially in the first quarter of 1981, but
there were signs of a slowing of the
expansion in economic activity dur-
ing the quarter. Average prices, as
measured by the fixed-weight price
index for gross domestic business
product, continued to rise rapidly.

The dollar value of retail sales
advanced appreciably further over
the first two months of the year,
following a sizable gain over the
second half of 1980. Increases in the
value of sales in the two-month peri-
od were fairly widespread and were
especially strong in the automotive
group, at gencral merchandise
stores, and at gasoline service sta-
tions. Unit sales of new domestic
automobiles surged in late February
and remained strong through the
first 20 days of March, largely be-
cause of price concessions,

The index of industrial production
declined an estimated 0.5 percent in
February, after three months of di-
minishing gains. Capacity utilization
in manufacturing edged up in Janu-
ary but declined 0.7 percentage point
in February to 79.3 percent.

Private housing starts dropped in
February to an annual rate of about
1.2 million units; during the preced-
ing six months housing starts had
been in a range of 1.4 million to 1.6
million units. Newly issued permits
for residential construction edged
down in January and declined sharp-
ly in February. Combined sales of
new and existing homes fell in Janu-

ary for the fourth consecutive
month,

Nonfarm payroll employment
changed little in February following
a large increase in January, and the
unemployment rate, at 7.3 percent,
was essentially unchanged. Employ-
ment continued to expand in trade
and service establishments but de-
clined sharply in construction. In
manufacturing, employment growth
siowed further and the average
workweek fell 0.6 hour to 39.8
hours.

The Department of Commerce
survey of business spending plans
taken in January and February sug-
gested that current-dollar expendi-
tures for plant and equipment would
rise about 10% percent in 1981, fol-
lowing an expansion of about 9%
percent in 1980. The survey results
implied that constant-dollar outlays
would change little in 1981 from their
level in 1980.

Producer prices of finished goods
rose at an annual rate of about 10%4
percent in January and February,
close to the average rate in the sec-
ond half of 1980. The rise in the
consumer price index slowed in Jan-
uary to an annual rate of about 8¥4
percent but accelerated in February
to a rate of 11% percent. Over the
two-month period food prices rose
only slightly on balance, and the rise
in homeownership costs slowed sub-
stantially. But prices of energy items
surged, reflecting in large part the
effects of decontrol of oil prices. The
rise in the index of average hourly
earnings of private nonfarm produc-
tion workers was little changed from
the pace recorded during 1980.

In foreign exchange markets the
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trade-weighted value of the dollar
against major foreign currencies rose
further following the Committee’s
meeting in early February to a peak
at midmonth. Subsequently, the dol-
lar declined somewhat on balance,
as short-term interest rates in conti-
nental European countries rose ap-
preciably, both in absolute terms
and relative to interest rates on dol-
lar-denominated assets. In the days
immediately preceding this meeting
the dollar traded at rates somewhat
above the level prevailing at the time
of the last meeting. The U.S. trade
deficit in January and February was
at about the average monthly rate of
the final quarter of 1980. The value
of imports rose substantially, in as-
sociation with the expansion in U.S,
economic activity, and the value of
exports also rose markedly.

At its meeting on February 2-3,
the Committee had decided that
open market operations in the period
until this meeting should be directed
toward expansion of reserve aggre-
gates associated with growth in
M-1A and M-IB over the period
from December to March at annual
rates of 5 to 6 percent and in M-2 of
about 8 percent, abstracting from the
impact of flows into NOW accounts.
Those rates were associated with
growth of M-1A, M-1B, and M-2
from the fourth quarter of 1980 to the
first quarter of 1981 at annual rates
of about 2 percent, 2¥% percent, and
7 percent respectively. If it appeared
during the period before the next
regular meeting that fluctuations in
the federal funds rate, taken over a
period of time, within a range of 15
to 20 percent were likely to be incon-
sistent with the monetary and relat-
ed reserve paths, the Manager for
Domestic Operations was promptly
to notify the Chairman, who would
then decide whether the situation
called for supplementary instruc-
tions from the Committee.

Early in the intermeeting period,
incoming data for the latter part of
January and the early weeks of Feb-
ruary indicated that a shortfall in

growth of the narrowly defined mon-
ctary aggregates (M-1A and M-1B),
after adjustment for the cstimated
effects of shifts into NOW accounts,
had developed from the short-run
objectives set forth by the Commit-
tee. Required reserves and the de-
mand for reserves contracted in rela-
tion to the supply of reserves being
made available through open market
operations, and member bank bor-
rowings declined to an average of
about $1.2 billion in the three state-
ment weeks ending February 18
from an average of about $1.5 billion
in the preceding three weeks. The
federal funds rate fell to an average
of about 15% percent in the week
ending February 18, from about 174
percent at the time of the Commit-
tee’s meeting in early February; and
it declined further in subsequent
days to around the lower end of the
range of 15 to 20 percent that had
been specified by the Committee.

In a telephone conference on Feb-
ruary 24, the Committee agreed to
accept some shortfall in growth of
M-1A and M-1B from the rates spec-
ified in the directive adopted on Feb-
ruary 3, in light of indications of
relatively strong growth of M-2 and
M-3 and the substantial easing that
had occurred in money market con-
ditions, as well as of uncertainties
about the interpretation of the be-
havior of M-1. It was recognized that
the operational path for nonbor-
rowed reserves consistent with the
Committee’s decision might lead to
some further easing in money mar-
ket conditions, depending upon rates
of growth in the monetary aggre-
gates. In fact, member bank borrow-
ings declined in early March, and the
federal funds rate eased for a while
in mid-March to about 13 percent,
Subsequently, however, demands
for reserves strengthened, and in the
days immediately preceding this
meeting, the federal funds rate was
around 15 percent.

M-1A and M-1B, adjusted for the
estimated effects of shifts into NOW
accounts, declined somewhat in



February and changed little on bal-
ance over the first two months of the
year. The narrower aggregates ex-
panded substantially, however, in
the first half of March. Growth in
M-2 picked up to an annual ratc of
about 7'z percent in February from
5% percent in January; and it appar-
ently accelerated considerably in
March, because of large flows into
money market mutual funds and
some strengthening in the total of
small-denomination time and sav-
ings deposits in addition to the ex-
pansion in the narrower aggregates.
Expansion in total credit outstand-
ing at U.S. commercial banks
slowed substantially in Fcbruary to
an annual rate of 84 percent, about
one-half the pace recorded in Janu-
ary. The deceleration reflected a re-
duced pace of investment acquisi-
tions and weakness in loans,
particularly security loans and busi-
ness loans. The moderation in
growth of business loans at commer-
cial banks was accompanicd by
stepped-up issuance of publicly of-
fered bonds and continued heavy net
issuance of commercial paper by
nonfinancial corporations. In addi-
tion, U.S. nonbank residents ex-
panded their outstanding loans from
foreign branches of U.S. banks.
Short-term market interest rates
declined substantially on balance
over the intermeeting interval: in pri-
vate short-term markets, yields fell 2
to 32 percentage points; in the Trea-
sury bill market, yields fell some-
what less, about ¥ to 2 percentage
points, as the Treasury raised large
amounts of new money through bill
auctions and heavy seasonal issu-
ance of cash management bills. Most
long-term interest rates rose Yato 5
percentage point during the inter-
meeting period. The prime rate
charged by commercial banks on
short-term business loans was re-
duced in steps to 17% percent from
the lcvel of 19% to 20 percent pre-
vailing at the time of the last Com-
mittee meeting. In home mortgage
markets, average rates on new com-
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mitments for fixed-rate loans at sav-
ings and loan associations rose about
40 basis points to 15.40 percent.

The staft projections presented at
this meeting suggested that econom-
ic activity, even while cxpanding
substantially in the first quarter, had
been losing its upward momentum,
and that real GNP was likely to
change little over the period ahead.
Such a sluggish performance of the
economy would be accompanied by
a small increase in the unemploy-
ment rate. The risc in the fixed-
weight price index for gross domes-
tic business product was projected
to remain rapid, although somewhat
less so in the latter part of the year
than in the first half.

In the Committee’s discussion of
the economic situation and outlook,
members noted the unanticipated
strength in activity in the autumn
and winter, and they continued to
stress the difficulties of forecasting
output and prices in the current envi-
ronment. A number of members ¢x-
pressed the view that little change in
real GNP over the balance of 1981
was an improbable development;
and of these, all but one thought that
a stronger performance was more
likely than a weaker one. While no
member voiced disagreecment with
the staff projection of continuation
of a rapid rise in overall prices, it
was suggested that inflationary ex-
pectations might be moderating a bit
and also that toward the end of the
year the risc in the consumer price
index might be lessening.

At its mecting on February 2-3,
the Committee had adopted the fol-
lowing ranges for growth of the mon-
etary aggregates over the period
from the fourth quarter of 1980 to the
fourth quarter of 1981: M-1A and
M-1B, 3 to 5% percent and 32 t0 6
percent respectively, after adjust-
ment for the cffects of flows into
NOW accounts; M-2, 6 to 9 percent;
and M-3, 6% to 9% percent. The
associated range for growth of com-
mercial bank credit was 6 to 9 per-
cent. It was understood that the dis-
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torting effects of shifts into NOW
accounts would change during the
year and that other short-run factors
might cause considerable variation
in annual rates of growth from one
month to the next and from one
quarter to the next.

In the Committee’s discussion of
policy for the period immediately
ahead, it was noted that growth of
the narrowly defined monetary ag-
gregates (adjusted for the effects of
NOW accounts) was slow over the
first three months of 1981 as a
whole, despite the strength that had
developed in early March. It was
pointed out that the slow growth
during the first quarter could be wel-
comed as an offset to the rapid
growth in the fourth quarter of 1980.
Growth of M-2, in contrast, appar-
ently had been fairly rapid; its non-
transaction component had been
buoyed by record expansion in mon-
ey market mutual funds, which had
more than offset weakness in small-
denomination time and savings de-
posits.

A staff analysis suggested that the
sluggish growth in the narrowly de-
fined money supply in the first quar-
ter, and the extraordinary increase
in the velocity of money, might have
been related to the high interest rates
in the fourth quarter of 1980 and to
the year-end introduction of NOW
accounts on a nationwide basis,
which together might have led to
intensive reconsideration of cash
management techniques. Looking to
the second quarter, another sharp
increase in the velocity of narrowly
defined money appeared unlikely,
and demands for transaction bal-
ances were expected to expand sub-
stantially in association with growth
of nominal GNP. It was anticipated
that the nontransaction component
of M-2 would remain strong and that
the pickup in the demand for trans-
action balances would contribute to
rapid growth of M-2.

In considering objectives for mon-
etary growth over the second quar-
ter, members of the Committee in

general focused on the interrelated
issues of the desirable speed of
growth of narrowly defined money,
consistent with the range for the
year, and the weight that should be
given to M-2. In the interest of sim-
plification, the Committee decided
to focus on M-1B as the measure of
transaction balances and to omit any
reference to M-1A in its statement of
monetary objectives for the short
run. After adjustment for the effects
of shifts into NOW accounts, growth
in the two would be similar.

Concerning operations in the peri-
od before the next regular meeting,
scheduled for mid-May, the view
was expressed that the demand for
money could well be expanding sub-
stantially but that it would be appro-
priate to establish a reserve path
consistent with growth at a relatively
modest pace. It was also suggested
that the weakness in growth of
adjusted M-1B in the early months of
the year might be a misleading indi-
cator of the behavior of transaction
balances, mainly because of the rap-
id growth of money market mutual
funds; some part of the large flows
into those funds might also be re-
garded as transaction balances.
Thus, it was argued that some great-
er weight than previously should be
given to the behavior of M-2 in ap-
praising the behavior of the mone-
tary aggregates. On the other hand,
it was observed that the weight given
to M-2 should not be increased be-
cause the ranges for 1981 adopted at
the Committee’s meeting in early
February might not allow sufficient-
ly for the expectation that growth of
the broader aggregate in 1981 would
tend to increase relative to that of
M-1B.

With respect to the federal funds
rate, it was stressed that the Com-
mittee specified an intermeeting
range for fluctuations over a period
of time to provide a mechanism for
initiating timely consultations be-
tween regularly scheduled meetings
whenever it appeared that fluctua-
tions within the specified range were



proving to be inconsistent with the
objectives for the behavior of re-
serve and monetary aggregates.
Thus, the limits of the range were
indicative of the conditions under
which the Committee would wish to
consult to reexamine its short-run
objectives and were not intended as
binding constraints on System oper-
ations pending such consultations.
For the coming intermeeting period,
various proposals were made for the
range, all of them more or less cen-
tered on the rate of 15 percent that
had prevailed in the market most
recently.

At the conclusion of the discus-
sion, the Committee decided to seek
behavior of reserve aggregates asso-
ciated with growth of M-1B over the
period from March to June at an
annual rate of %2 percent or some-
what less, after allowance for the
impact of flows into NOW accounts,
and growth in M-2 at an annual rate
of about 10% percent. In evaluating
the behavior of the aggregates, it
was agrecd that greater weight than
before would be given to the behav-
ior of M-2. The members recognized
that shifts into NOW accounts
would continue to distort measured
growth in M-1B to an unpredictable
extent and that operational paths
would have to be developed in the
light of evaluation of those distor-
tions. If it appeared during the peri-
od before the next scheduled meet-
ing that fluctuations in the federal
funds rate, taken over a period of
time, within a range of 13 to 18
percent were likely to be inconsis-
tent with the monetary and related
reserve paths, the Manager for Do-
mestic Operations was promptly to
notify the Chairman, who would
then decide whether the situation
called for supplementary instruc-
tions from the Committee.

The following domestic policy di-
rective was issued to the Federal
Reserve Bank of New York:

The information reviewed at this meet-

ing suggests that real GNP expanded
substantially in the first quarter of 1981,
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but there were signs of a slowing of the
expansion in economic activity during
the quarter; prices on the average contin-
ued to rise rapidly. While retail sales
advanced appreciably over the first two
months of the year, industrial production
declined in February after three months
of diminishing gains, and housing starts
dropped from the moderate pace that
had prevailed during the preceding six
months. Nonfarm payroll employment
changed little in February following a
large increase in January; the unemploy-
ment rate, at 7.3 percent, was essentially
unchanged. Over the first two months of
1981, the rise in the index of average
hourly earnings was little changed from
the rapid pace recorded during 1980.

The weighted average value of the
dollar against major foreign currencies
rose further following the Committee’s
meeting in early February to a peak at
midmonth but subsequently declined
somewhat on balance. Short-term inter-
est rates in continental European coun-
tries have risen appreciably since mid-
February, absolutely and in relation to
interest rates on dollar-denominated as-
sets. The U.S. trade deficit in January
and February was at about the average
monthly rate of the final quarter of 1980.

M-1A and M-1B, adjusted for the esti-
mated effects of shifts into NOW ac-
counts, changed little over the first two
months of the year but expanded sub-
stantially in the first half of March.
Growth in M-2 accelerated in the course
of the quarter, and partial data suggest
considerable strength in March, in part
because of large flows into money mar-
ket mutual funds. On balance since early
February, short-term market interest
rates have fallen substantially while
longer-term market rates have risen
somewhat.

The Federal Open Market Committee
seeks to foster monetary and financial
conditions that will help to reduce infla-
tion, encourage economic recovery, and
contribute to a sustainable pattern of
international transactions, At its meeting
in early February, the Committee agreed
that these objectives would be furthered
by growth of M-1A, M-1B, M-2, and M-3
from the fourth quarter of 1980 to the
fourth quarter of 1981 within ranges of 3
to 5%: percent, 3% to 6 percent, 6 to 9
percent, and 6'%: to 9%: percent respec-
tively, abstracting from the impact of
introduction of NOW accounts on a na-
tionwide basis. The associated range for
bank credit was 6 to 9 percent. These
ranges will be reconsidered as conditions
warrant.

In the short run the Committee seeks
behavior of reserve aggregates consis-
tent with growth in M-1B from March to
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June at an annual rate of 5% percent or
somewhat less, after allowance for the
impact of flows into NOW accounts, and
growth in M-2 at an annual rate of about
10% percent. It is recognized that shifts
into NOW accounts will continue to dis-
tort measured growth in M-IB to an
unpredictable extent, and operational re-
serve paths will be developed in the light
of evaluation of those distortions. If it
appears during the period before the next
meeting that fluctuations in the federal
funds rate, taken over a period of time,
within a range of 13 to 18 percent are
likely to be inconsistent with the mone-
tary and related reserve paths, the Man-
ager for Domestic Operations is prompt-
ly to notify the Chairman, who will then
decide whether the situation calls for
supplementary instructions from the
Committee.

Votes for this action: Messrs.
Volcker, Boehne, Boykin, Corrigan,
Partee, Rice, Schultz, Solomon, Mrs.
Teeters, and Mr. Winn. Vote against
this action: Mr. Wallich. Absent:
Messrs. Gramley and Mayo. (Mr.
Winn voted as alternate for Mr.
Mayo.)

Mr. Wallich dissented from this
action because he favored specifica-
tion of lower monetary growth rates
for the period from March to June
than those adopted at this meeting
along with a higher intermeeting
range for the federal funds rate. In
light of the recent strength of eco-
nomic activity, he believed that poli-
¢y had not been as restrictive as
supposed, in part because money
market mutual funds and other
sources of liquidity had contributed
to an increase in the velocity of
M-1B, and that continuation of ex-
cessive strength in activity posed the
greater danger for the period ahead.

On May 6 the Committee held a
telephone conference. Available
data indicated that growth in M-1B,
after adjustment for shifts of funds
into NOW accounts from other in-
terest-bearing assets, had acceler-
ated markedly in April to an annual
rate of about 14 percent. However,
in view of the very low growth of
shift-adjusted M-1B in the early
months of 1981 and the sharp decline
in late 1980, the April acceleration
brought the level of M-IB only to

around the midpoint of the 3%2t0 6
percent range established by the
Committee for 1981. Growth in M-2
had decelerated slightly in April; ex-
pansion of this aggregate was still
relatively rapid, however, and its
level in April was somewhat above
its longer-run range for the year.

While the level of M-1B in April
was only at the midpoint of the long-
er-run range, its growth in the month
was more rapid than the pace of 52
percent or somewhat less specified
for the period from March to June by
the Committee at its March 31 meet-
ing. Consequently, strong pressures
had developed on bank reserve posi-
tions as less reserves were supplied
through open market operations
than banks demanded. Indeed, non-
borrowed reserves were estimated
to have declined at an annual rate of
about 12 percent in April. In adjust-
ing to the constrained availability of
reserves, banks had a negative ex-
cess reserve position on the average
in the latter part of April and in-
creased borrowings from the dis-
count window sharply in late April
and early May; borrowings averaged
about $2.4 billion in the two weeks
ending May 6. The federal funds
rate, which had been in a 15 to 152
percent range for most of April, rose
considerably in late April and early
May as banks intensified their efforts
to acquire reserves; trading in recent
days had been in a range of 17 to 20
percent. Effective May 5, the basic
Federal Reserve discount rate was
raised from 13 to 14 percent and the
surcharge on frequent borrowing by
large depository institutions was in-
creased from 3 to 4 percentage
points, placing the surcharge rate at
18 percent.

In the telephone conference on
May 6, the Committee agreed that in
the brief period before the next regu-
lar meeting scheduled for May 18,
the reserve path would continue to
be set on the basis of the short-run
objectives for monetary growth es-
tablished at the March 31 meeting. It
was noted that for a time actual



money growth might be high relative
to those objectives in view of the
recent performance of the monetary
aggregates. The Committee recog-
nized that short-term market interest
rates might well fluctuate around
levels prevailing in recent days and
that the federal funds rate might con-
tinue to exceed the upper end of the
range indicated for consultation at
the previous meeting. The Commit-
tee agreed to consult further if nec-
essary to maintain adequate restraint
on the monetary and credit aggre-
gates.

On May 6, the Committec agreed that
through the period before the next regu-
lar meeting the reserve path should con-
tinue to be set on the basis of the short-
run objectives for monetary growth
established at its meeting on March 31,
recognizing that the federal funds rate
might continue to exceed the upper end
of the range indicated for consultation at
the March 31 meeting.

Votes for this action: Messrs.
Volcker, Boehne, Boykin, Corrigan,
Gramley, Rice, Schultz, Solomon,
Mrs. Teeters, and Mr. Winn. Votes
against this action: None. Absent:
Messrs. Partee and Wallich. (Mr.
Winn voted as an alternate member.)

2. Review of Continuing
Authorizations

At this, the first regular meeting of
the Federal Open Market Committec
following the election of new mem-
bers from the Federal Reserve
Banks to serve for the year begin-
ning March 1, 1981, the Committee
followed its customary practice of
reviewing all of its continuing autho-
rizations and directives. The Com-
mittee reaffirmed the authorization
for domestic open market opera-
tions, the foreign currency directive,
and the procedural instructions with
respect to foreign currency opera-
tions in the forms in which they were
currently outstanding.

Votes for these actions: Messrs.
Volcker, Boehne, Boykin, Corrigan,
Partee, Rice, Schultz, Solomon, Mrs.
Teeters, Messrs. Wallich, and Winn.
Votes against these actions: None.
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Absent: Messrs. Gramley and Mayo.
(Mr. Winn voted as alternate for Mr.
Mayo.)

In reviewing the authorization for
domestic open market operations,
the Committce took special note of
paragraph 3, which authorizes the
Reserve Banks to engage in the lend-
ing of U.S. government securitics
held in the System Open Market
Account under such instructions as
the Committee might specify from
time to time. That paragraph had
been added to the authorization on
October 7, 1969, on the basis of a
judgment by the Committee that
such lending of securities was rea-
sonably necessary to the effective
conduct of open market operations
and to the implementation of open
market policies, and on the under-
standing that the authorization
would be reviewed periodically, At
this meeting the Committee con-
curred in the judgment of the Manag-
er for Domestic Operations that the
lending activity in question remained
reasonably necessary and that, ac-
cordingly, the authorization should
remain in effect subject to annual
review.

3. Authorization for Foreign
Currency Operations

The Committec adopted scveral
amendments to thc authorization for
foreign currency operations to sim-
plify and clarify its instructions to
the Federal Reserve Bank of New
York and to bring the document up
to date in light of recent develop-
ments. None of these amendments
was intended as a change in policy
orientation.

As adopted in December 1976,
paragraph 1D authorized the Federal
Reserve Bank of New York, for the
System Open Market Account, to
maintain an overall open position in
all foreign currencies not to exceed
$1.0 billion, unless a larger position
was expressly authorized by the
Committee. The language suggested
that authorizations of larger posi-
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tions would be temporary. On De-
cember 19, 1978, the Committee had
authorized an open position of $8
billion (shown as a footnote in the
authorization), which had remained
in effect since that date. At this
meeting, the Committee voted to in-
corporate the long-standing limit of
$8 billion in the text of paragraph
1D.

Paragraph 3 specifies that all
transactions in foreign currencies be
at prevailing market rates except in
the case of certain transactions with
foreign central banks. At this meet-
ing, the Committee voted to delete a
reference to an exception that is no
longer relevant and to add language
spelling out circumstances in which
transactions at nonmarket rates may
be undertaken.

Paragraph 5 is concerned with the
investment of System holdings of
balances of foreign currencies. In
view of a provision in the Monetary
Control Act of 1980 allowing the
System to invest in securities issued
or fully guaranteed by foreign gov-
ernments, the Committee voted to
limit investment of foreign currency
holdings to liquid forms and general-
ly to instruments having no more
than 12 months remaining to maturi-
ty.
The Committee also amended
paragraph 6 to provide that all opera-
tions pursuant to the preceding para-
graphs be reported promptly, rather
than on a daily basis, to the Foreign
Currency Subcommittee.

As amended, paragraphs 1D, 3, 5
and 6 read as follows:

I. The Federal Open Market Commit-
tee authorizes and directs the FPederal
Reserve Bank of New York, for System
Open Market Account, to the extent
necessary to carry out the Committee’s
foreign currency directive and express
authorizations by the Committee pursu-
ant thereto, and in conformity with such
procedural instructions as the Commit-
tee may issue from time to time:

* * * * *

_ D. To maintain an overall open po-
sition in all foreign currencies not ex-

ceeding $8.0 billion. For this purpose,
the overall open position in all foreign
currencies is defined as the sum (disre-
garding signs) of net positions in individ-
ual currencies. The net position in a
single foreign currency is defined as
holdings of balances in that currency,
plus outstanding contracts for future re-
ceipt, minus outstanding contracts for
future delivery of that currency, i.e., as
the sum of these elements with due re-
gard to sign.

3. All transactions in foreign curren-
cies undertaken under paragraph 1(A)
above shall, unless otherwise expressly
authorized by the Committee, be at pre-
vailing market rates. For the purpose of
providing an investment return on Sys-
tem holdings of foreign currencies, or for
the purpose of adjusting interest rates
paid or received in connection with swap
drawings, transactions with foreign cen-
tral banks may be undertaken at non-
market exchange rates.

5. Foreign currency holdings shall be
invested insofar as practicable, consider-
ing needs for mmmimum working bal-
ances. Such investments shall be in lig-
uid form, and generally have no more
than 12 months remaining to maturity.
When appropriate in connection with
arrangements to provide investment fa-
cilities for foreign currency holdings,
U.S. Government securities may be pur-
chased from foreign central banks under
agreements for repurchase of such secu-
rities within 30 calendar days.

6. All operations undertaken pursuant
to the preceding paragraphs shall be re-
ported promptly to the Foreign Currency
Subcommittee and the Committee. The
Foreign Currency Subcommittee con-
sists of the Chairman and Vice Chairman
of the Committee, the Vice Chairman of
the Board of Governors, and such other
member of the Board as the Chairman
may designate (or in the absence of
members of the Board serving on the
Subcommittee, other Board Members
designated by the Chairman as alter-
nates, and in the absence of the Vice
Chairman of the Committee, his alter-
nate). Meetings of the Subcommittee
shall be called at the request of any
member, or at the request of the Manag-
er for Foreign Operations for the pur-
poses of reviewing recent or contemplat-
ed operations and of consulting with the
Manager on other matters relating to his
responsibilities. At the request of any
member of the Subcommittee, questions
arising from such reviews and consulta-
tions shall be referred for determination
to the Federal Open Market Committee.

Votes for these actions: Messrs.
Volcker, Boehne, Boykin, Corrigan,



Partec, Rice, Schultz, Solomon, Mrs.
Teeters, Messrs. Wallich, and Winn,
Votes against these actions: None.
Absent: Messrs. Gramiey and Mayo.
(Mr. Winn voted as alternate for Mr.
Mayo.)

4. Agreement with Treasury

to Warehouse

Foreign Currencies
At its mecting on January 17-18,
1977, the Committce had agreed to a
suggestion by the Treasury that the
Federal Reserve undertake to
“warehouse’ foreign currencies—
that is, to make spot purchases of
forcign currencies from the Ex-
change Stabilization Fund and
simultancously to make forward

Records of policy actions taken by the Federal Open Market Committee at cach meeting, n the

Record of Policy Actions of the FOMC

sales of the same currencies at the
same exchange rate to the ESF. Pur-
suant to that agrecment, the Com-
mittee had agrced that the Federal
Reserve would be prepared to ware-
house for the Treasury or for the
ESF up to $5 billion of eligible for-
eign currencies. At this meeting the
Committee reaffirmed the agreement
on the terms adopted on March 18,
1980, with the understanding that it
would be subject to annual review.

Votes for this action: Messrs.
Volcker, Boehne, Boykin, Corrigan,
Partce, Rice, Schultz, Solomon, Mrs.
Teeters, Messrs. Wallich, and Winn.
Votes against this action: None. Ab-
sent: Messrs. Gramley and Mayo.
(Mr. Winn voted as alternate for Mr.
Mayo.)

form mn which they will appear in the Board’s Annual Report, are made avatlable a few days after
the next regularly scheduled meeting and are later published in the Burrr1in.
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Legal Developments

AMENDMENTS TO REGULATIONS D AND ()

Puart 204—Reserve Requirements of Depository
Institutions

Part 217—Interest on Deposits
Deposits Payable Outside the United States

The Board of Governors of the Federal Reserve Sys-
tem has amended its Regulation D—Reserve Require-
ments of Depository Institutions (12 CFR Part 204)
and Regulation Q—Interest on Deposits (12 CFR Part
217) to subject deposits in denominations of [ess than
$100,000 maintained at foreign branches to intercst
rate ceilings and reserve requirements. This action is
taken in light of recent offerings that have significant
potential adverse implications ftor the viability of the

existing interest rate cciling structure, the flow of

funds among depository institutions, and the conduct
of monetary policy.

Effective May 14, 1981, the Board of Governors of

the Federal Reserve System has amended its Regula-
tions D (12 CFR Part 204) and Q (12 CFR Part 217) as
follows:

1. Section 204.2 of Regulation D (12 CFR Part 204) is
amended by adding a new paragraph (1) as follows:

Section 204.2—Dcfinitions

For purposes of this Part, the following definitions
apply unless otherwise specified:

#* + # 4 *

(t) ““‘Any deposit that is payable only at an office
located outside the United States™ means (1) a deposit
of a United States resident' that is in a denomination
of $100,000 or more, and as to which the depositor is
entitled, under the agreement with the institution, to
demand payment only outside the United States or (2)
a deposit of a person who is not a United States
resident! as to which the depositor is entitled, under

1. A deposit of a foreign branch, ofhice, subsidiary, aftitiate or other
foreign establishment (“‘foreign afliliate’) conttolled by one ot mme
domestic corporations is not regarded as a deposit of a United States
restdent if the funds ser1ve a puipose i connection with its forcign o

the agreement with the institution, to demand payment
only outside the United States.

2. Section 217.1 of Regulation Q (12 CFR Part 217)
is amended by adding a new paragraph (k) as
follows:

Section 217.1—Definitions

For purposes of this Part, the following dcfinitions
apply unless otherwise specified:

dor Wk

(k) ““Any deposit that is payable only at an office
located outside of the States of the United States and
the District of Columbia’ means (1) a deposit ofa U.S.
resident® (as defined in 12 CFR § 204.2(s)) that is in a
denomination ol $100,000 or more, and as to which the
depositor is entitled under the agreement with the
institution, to demand payment only outside the States
of the United States or the District of Columbia or (2) a
deposit of a person who is not a United States resi-
dent*+ as to which the depositor is entitled under the
agrecment with the institution to demand payment,
only outside the States of the United States or the
District of Columbia,

AMENDMENT TO RULES REGARDING
DELEGATION OF AUTHORITY

Part 265—Rules Regarding Delegation of
Authority

General Counsel Authority to Approve
Exceptions Under Regulation L

The Board of Governors of the Federal Reserve Sys-
tem is amending its Rules Regarding Delegation of

international business o1 that ot other foreign affihates of the control-
ling domestic corporation(s).

8a. A deposit of a foreign branch, office, subsidiary, afliliate or
other foreign establishment (**foreign affiliate’) controlled by one or
more domestic corporations s not regairded as a deposit of a United
States resident if the funds serve a puipose i connection with ity
foreign or international business or that of other foreign affiliates of
the controlling domestic corporation(s}.



508 Federal Reserve Bulletin [ June 1981

Authority in order to delegate to its General Counsel
authority to grant certain exceptions to the prohibi-
tions against management interlocks among deposi-
tory institutions contained in the Depository Institu-
tion Management Interlocks Act (12 U.S.C. § 3201 ¢t
seq.). The delegation authorizes the Board’s General
Counsel to grant the exceptions when the primary
federal supervisory agency of the depository organiza-
tion in need of management service has granted the
exception. This action is intended to expedite reviews
of requests for exceptions provided in Regulation L
(12 C.F.R. § 212.3(b)).

Effective May 20, 1981, the Board of Governors of
the Federal Reserve System has amended its Rules
Regarding Delegation of Authority by adding para-
graph (9) to read as follows:

Section 265.2—Specific Functions Delegated to
Board Employees and to Federal Reserve
Banks.

(b) * #* *

(9) Under the provisions of section 212.4(b) of this
chapter (Regulation L relating to interlocking rela-
tionships permitted by Board order), to grant excep-
tions from the prohibitions of Regulation L. when the
primary Federal supervisor of the depository institu-
tion in need of management assistance has approved
the exception.

BANK HOLDING COMPANY AND BANK MERGER
ORDERS ISSUED BY THE BOARD OF (GOVERNORS

Orders Under Section 3 of Bank Holding
Company Act.

Detroitbank Corporation,
Detroit, Michigan

Order Approving Acquisition of Bank Holding
Company

Detroitbank Corporation, Detroit, Michigan, a bank
holding company within the meaning of the Bank
Holding Company Act (the ‘*Act’’), has applicd for the
Board’s approval under section 3 of the Act (12 U.S.C.
§ 1842) to acquire 100 percent of the voting shares of
the successor by merger to First Bank Corporation,
Midland, Michigan (**FBC’’), a bank holding company
that controls First Midland Bank & Trust Company,
Midland, Michigan (‘‘Midland Bank’); Shepherd

State Bank, Shepherd, Michigan (‘‘Shepherd Bank™’);
and First Community Bank, N.A., West Branch,
Michigan (*‘West Branch Bank’’). The company into
which FBC is to be merged has no significance except
as a means to facilitate the acquisition of the voting
shares of FBC. Accordingly, the proposed acquisition
of shares of the successor organization is treated
herein as the proposed acquisition of shares of FBC.

Notice of the application, affording opportunity for
interested persons to submit comments and views, has
been given in accordance with section 3(b) of the Act.
The time for filing comments and views has expired,
and the Board has considered the application and all
comments received, including those of Second Nation-
al Corporation, Saginaw, Michigan (‘‘Protestant’’), in
light of the factors set forth in section 3(¢) of the Act
(12 U.S.C. § 1842(c)).

Applicant, the third largest banking organization in
Michigan, controls ten banks with aggregate deposits
of approximately $3.7 billion, representing approxi-
mately 9.3 percent of total deposits in commercial
banks in the state.! Acquisition of FBC, the 44th
largest banking organization in Michigan, controlling
three banks with aggregate deposits of $100.6 million,
would increase Applicant’s share of commercial bank
deposits in Michigan by 0.25 percent and would not
alter its statewide ranking.

FBC controls Midland Bank (deposits of $83.5 mil-
lion), the sixth largest of twelve banking organizations
competing in the Bay City-Saginaw banking market,?
holding 5.2 percent of the deposits in that market;
Shepherd Bank (deposits of $17.0 million), the sixth
largest of nine banking organizations competing in the
Mt. Pleasant banking market,’* holding 7.2 percent of
the deposits in that market; and West Branch Bank, a
de novo bank opened in December of 1980, located in
the Standish-West Branch banking market.4 West
Branch Bank is the smallest of six banking organiza-
tions in the Standish-West Branch banking market and
controls a negligible amount of deposits in that market.
None of Applicant’s subsidiary banks has an office in
any of the relevant banking markets, or within 97 miles
of any office of FBC’s subsidiary banks. Thus, no
significant existing competition would be eliminated
by consummation of the proposal.

1. All banking data are as of June 30, 1980, unless otherwise
indicated.

2. The Bay-City Saginaw banking market is approximated by Bay,
Midland, and Gladwin Counties and the northern three-quarters of
Sagmaw County,

3. The Mount Pleasant banking market is apptoximated by Isabella
and Clare Counties.

4. The Standish-West Branch banking market 1s approximated by
Arenac and Ogemaw Counties, the western half of losco County, and
Curtis township in Alcona County.



With regard to potential competition, based upon
the facts of record, including Applicant’s size and its
ability to expand de novo, Applicant must be viewed
as a likley potential entrant into the three relevant
banking markets. Acquisition of West Branch Bank,
however, will result in no adverse effects upon poten-
tial competition in the Standish-West Branch banking
market since the bank to be acquired is at this time a
relatively minor competitive factor. Moreover, only
one of the state’s fifteen largest banking organizations
now is represented in the market, Applicant is but one
of several potential entrants, and a foothold entry
vehicle would remain in the market following consum-
mation of the proposal. With regard to the Mt. Pleas-
ant banking market, no substantial amount of potential
competition would be eliminated as a result of con-
summation of the proposal because of the small size
and market share of deposits held by Shepherd Bank.
Based upon demographic data and other facts of
record, the market appears only moderately attractive
for de novo entry. Further, only one of the statc’s
fifteen largest banking organizations currently is repre-
sented in the market, Applicant is only one of several
potential entrants, and following consummation of the
proposal, five foothold entry vehicles would remain in
the market. With respect to the Bay City-Saginaw
market, because of the size and market share of
deposits held by Midland Bank in that market, no
substantial amount of potential competition would be
eliminated in that market as a result of consummation
of the proposal. Only four of the state’s fifteen largest
banking organizations currently are represented in the
market, Applicant is only onc of several potential
entrants, and following consummation of the proposal,
five foothold entry vehicles would remain in the
market.

In its consideration of this proposal, the Board has
reviewed the comments of Protestant, who contends
that the factors leading to the Board’s recent denial of
the proposed acquisition of Protestant by Applicant’
are present in this case and, therefore, the Board
should deny this application. In considering Appli-
cant’s proposal to acquire Protestant, the Board found
that the proposal would have adverse effects on state-
wide concentration of banking resources and on poten-
tial competition in the Saginaw-Bay City banking
market that were not outweighed by factors related to
the convenience and needs of the communitics to be
served.

With respect to concentration of banking resources
in Michigan, thc Board has continued to monitor

iST IJE?R()I%BANK Cotporation, 66 Fi DFRAL RFSERVE BULI F1IN
242 (1980).
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statewide banking structures in general and, more
specifically, the size disparity between the large bank-
ing organizations operating statewide and the smaller
regional banking organizations. The Board is con-
cerned with the possibility that continued approval of
acquisition or merger proposals involving larger state-
wide bank holding companies and relatively sizeable
banking organizations may perpetuate this size dispar-
ity and increase concentration ratios. Applicant’s pro-
posal to acquire Protestant involved the acquisition by
Applicant of the {8th largest banking organization in
Michigan, controlling 2 subsidiary banks with aggre-
gate deposits of approximately $383.9 million, repre-
senting 1.0 percent of statewide commercial bank
deposits.® However, the Board does not regard the
acquisition of FBC, the 44th largest banking organiza-
tion in the state, controlling three banks with aggregate
deposits of approximately $100.6 million, representing
0.25 percent of statewide commercial bank deposits,
as involving the acquisition of a banking organization
of sufficient size so that consummation would have a
serious adverse cffect upon concentration in Michigan.

With regard to potential competition in the Bay
City-Saginaw banking market, Applicant’s proposal to
acquire Protestant would have involved the acquisi-
tion of the largest of the twelve banking organizations
competing in the market, controlling 25.8 percent of
the commercial bank deposits in the market. Appli-
cant’s proposal to acquire FBC, however, involves the
proposed acquisition of Midland Bank, the 6th largest
of 12 banking organizations, controlling only 5.2 per-
cent of the commercial banks deposits in the market.
This means of entry into the Bay City-Saginaw bank-
ing market does not appecar to be an unreasonable
proposal in light of the Board’s previous concerns.
While the concentrated nature of the market” and the
attractiveness for de novo entry into the Midland and
Saginaw County portion of the market have not
changed measurably since the Board’s denial of Appli-
cant’s proposal to acquire Protestant, the relative size
of the banking organization to be acquired differs
significantly. Further, while Applicant’s proposed ac-
quisition of the largest bank in the market would have
done nothing to reduce the concentration of banking
resources in the relevant market, Applicant’s pro-
posed entry into the market would have a deconcen-
trating impact on the banking market. Accordingly,
the Board is satisfied that the facts of this case are
sufficiently different from those associated with the
Board’s denial of Applicant’s proposal to acquire

6. Banking data arc as of December 31, 1978,

7. The four largest banking o1rgamzations controlled 79.3 and 79,1
percent of total market deposits as of December 31, 1978, and June 30,
1980, respectively.
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Protestant. After considering the overall impact of
consummation of this proposal in light of the above
and other facts of record, the Board concludes that
approval of this application would have no significant
adverse effects upon competition in any relevant area.

The financial and managerial resources and future
prospects of Applicant, FBC, and their subsidiary
banks are regarded as satisfactory. Accordingly, bank-
ing factors are consistent with approval of the
application,

Following consummation of the proposed transac-
tion, Applicant proposes to provide assistance to
FBC’s subsidiary banks in establishing cash manage-
ment services as well as expanded international serv-
ices. Applicant also intends to assist FBC’s subsidiary
banks in making mortgage financing available for large
commercial and industrial construction. Thus, the
Board concludes that considerations relating to the
convenience and needs of the community to be served
lend slight weight toward approval, and outweigh any
adverse competitive effects that may result from the
proposal. Based upon the foregoing and other consid-
erations reflected in the record, it is the Board’s
judgment that the proposed acquisition is in the public
interest and that the application should be approved.

On the basis of the record, the application is ap-
proved for the reasons summarized above. The trans-
action shall not be made before the thirtieth calendar
day following the effective date of this Order or later
than three months after the effective date of this
Order, unless such period is extended for good cause
by the Board, or by the Federal Reserve Bank of
Chicago pursuant to delegated authority.

By order of the Board of Governors, effective
May 20, 1981.

Voting for this action: Vice Chairman Schultz and Gover-
nors Partee, Teeters, Rice, and Gramley. Absent and not
voting: Chairman Volcker and Governor Wallich.

(Signed) JAMES MCAFEE,

[sEAL] Assistant Secretary of the Board.

First Lincolnwood Corp.,
Lincolnwood, Illinois

Order Approving Formation of Bank Holding
Company

First Lincolnwood Corp., Lincolnwood, Illinois, has
applied for the Board’s approval under section 3 (a)(1)
of the Bank Holding Company Act (12 U.S.C. § 1842
(a)(1)) of formation of a bank holding company by

acquiring 80 percent or more of the voting shares of
First National Bank of Lincolnwood, Lincolnwood,
Illinois (*‘Bank’’),

Notice of the application, affording opportunity for
interested persons to submit comments and views, has
been given in accordance with section 3(b) of the Act.
The time for filing comments and views has expired,
and the Board has considered the application and all
comments received in light of the factors set forth in
section 3(c) of the Act (12 U.S.C. § 1842(c)).

Applicant is a nonoperating company organized for
the purpose of becoming a bank holding company by
acquiring Bank. Bank, the 98th largest banking organi-
zation in the state of Illinois, has total deposits of
$102.8 million, representing approximately 0.13 per-
cent of the total deposits in commercial banks in the
state.! Bank is the 68th largest of 369 commercial
banks in the Chicago banking market,2 and holds
approximately 0.19 percent of the commercial bank
deposits in the market,

Principals of Applicant also are principals of Water
Tower Trust and Savings Bank, Chicago, Illinois,
which holds deposits of $22.8 million. The affiliation
raises no significant competitive issues since the two
institutions would hold only 0.23 percent of total
commercial bank deposits in the Chicago banking
market. The proposal represents a restructuring of
Bank’s ownership from individuals to a corporation
owned by the same individuals. Consummation of the
proposal thus would not have any adverse effects on
existing or potential competition, or on the concentra-
tion of banking resources in any relevant area. Ac-
cordingly, the Board concludes that competitive con-
siderations are consistent with approval of the
application.

The financial and managerial resources and future
prospects of Bank and Applicant are considered gener-
ally satisfactory. Although Applicant will incur some
debt in connection with this proposal, there appears to
be sufficient flexibility for Applicant to service the
debt without adversely affecting the financial condi-
tion of Bank. In making this determination, the Board
has relied on Applicant’s commitment to inject capital
into Bank by issuing $500 thousand in subordinated
debentures, and using the proceeds to purchase new
Bank common stock. In addition, the Board has relied
on Applicant’s commitment that Bank will issue an
additional $500 thousand in capital notes to an outside
party(ies). Both of these capital injections will be
completed with consummation of this proposal. Ac-
cordingly, considerations relating to banking factors

. Allrti)a;k/mg data are as of December 31, 1979,
2. The Chicago banking market is approximated by all of Cook,
DuPage, and Lake Counties, Illinois.



are consistent with approval of the application.’? While
there will be no immediate changes in the services
offered by Bank upon consummation of the proposal,
considerations rclating to the convenicnce and nceds
of the community to be served are consistent with
approval of the application. Based upon the foregoing
and other considerations reflected in the record of this
application, it is the Board’s judgment that consumma-
tion of the proposal to acquire Bank would be consis-
tent with the public interest and that the application
should be approved.

On the basis of the Record, the application is
approved for the rcasons summarized above. The
transaction shall not be made before the thirtieth
calendar day following the cflective date of this Order,
or later than thrce months after the effective date of
this Order, unless such period is extended for good
cause by the Board, or by the Federal Reserve Bank of
Chicago pursuant 1o delegated authority.

By order of the Board of Governors, cffective
May 14, 1981.

Voting for this action: Chairman Volcker and Goveinors
Schultz, Partee, Teeters, and Rice. Absent and not voling:
Governors Wallich and Gramicy.

(Signed) D. MICHAEL, MANIES,

[SEAL] Assistant Secretary of the Board.

Midland Bank lL.imited,
London, England

Order for Public Mecting

Midland Bank Limited, London, England, has applied
for the Board’s approval under section 3(a)(1) of the
Bank Holding Company Act (12 U.S.C. § 1842(a)}(1))
to become a bank holding company by acquiring 50
percent or more of the voting shares of Crocker
National Corporation, San Francisco, California. No-
tice of this application was published in the Federal
Register on March 23, 1981 (46 Federal Register
18,066).

3. The Board denied a previous proposal by Applicant to acquire
Bank 1n 1976 based on the Bourd’s determination that at that time
Apphcant lacked the finuncial flexibihty necessary to meet its annual
debt service requnements while mantaming adequate capital at Bank.
First Lincolnwood Corp , 62 Fyprral Ristrvi Buri1t nin 153 (1976):
see Board of Governors v. first Lincolnwood Corp., 439 U S 234
(1978), upholding the Board’s order. Sice the Board's denial, Bank
has mcreased its carnmgs and gross capital to assets 1atio. Based on
these facts and Applicant’s commuitments to further incicase Bank’s
capital, the Board has determimed that the conditions that wairanted
the Boaid’s pievious dental are no longer present.
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The Board has received from the public three pro-
tests to this application, onc of which requested the
Board to hold a formal hcaring on the application. The
Board has determined that the three protests are not
substantive, and that the hearing request should be
denicd. However, while there is no legal requirement
to hold any public proceeding on this application, in
light of the importance of Crocker National Bank in
the communitics in which it operates and the interest
of the public in the proposal, the Board has determined
to hold a public meeting on the application in San
Francisco, California. The meeting will commence at
9:00 a.m. on Junc 22, 1981, at the Federal Reserve
Bank of San Francisco, 400 Sansome Street, San
Francisco, California 94120.

Any person who desires to give testimony, present
evidence, or otherwise participate in this procecding
should file with the Assistant Sccretary, Board of
Governors of the Federal Reserve System, Washing-
ton, D.C., 20551, on or before June 12, 1981, a written
rcquest containing a statement of the nature of that
person’s interest in the proceedings. the extent of the
participation desired, a summary of the matters con-
cerning which that person desires to give testimony,
submit evidence or raise questions, and the names and
identity of witnesses who propose to appcear. Such
requests will be submitted to the designated presiding
officer of the proceeding.

By order of the Board of Governors, effective
May 26, 1981.

Voting for this action: Chairman Volcker and Governors
Schultz, Wallich, Partee, Teeters, Rice, and Gramley.

(Signed) JAMES MCAFLE,

[SEAL] Assistant Secretary of the Board.

Northwest Bancorporation,
Minneapolis, Minnesota

Order Approving Acquisition of a Bank Holding
Company

Northwest Bancorporation, Minneapolis, Minnesota,
a bank holding company within the meaning of the
Bank Holding Company Act, has applicd for the
Board’s approval under section 3(a)(3) of the Act
(12 U.S.C. § 1842(a)(3)) to acquire all of the voting
shares of State Financial Scrvices, Inc., Worthington,
Minnesota (““Company’’), a registercd one bank hold-
ing company, and to acquire indirectly its subsidiary,
Statc Bank of Worthington, Worthington, Minnesota
(*‘Bank’’). Following consummation of the proposal,
Company will be liquidated. Accordingly, the pro-
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posed acquisition of shares of Company is treated
herein as the proposed acquisition of shares of Bank.

Notice of the application, affording opportunity for
interested persons to submit comments and views, has
been given in accordance with section 3(b) of the Act.
The time for filing comments and views has expired,
and the Board has considered the application and all
comments received, including those of the Indepen-
dent Bankers of Minnesota, and the 12 banks in
Minnesota listed in the Appendix (collectively, ‘‘Prot-
estant’’), and the Minnesota Commissioner of Banks,
in light of the factors set forth in section 3(c) of the Act
(12 U.S.C. § 1842(c)).

Protestant contends that consummation of the pro-
posal would have substantial anticompetitive effects
on statewide banking structure as well as in the
relevant market. Applicant controls 86 banks located
in 7 upper midwestern states with total deposits of $9.6
billion. Applicant is the second largest banking organi-
zation in Minnesota, controlling 49 banks with $5.1
billion in deposits, representing approximately 23.1
percent of the total commercial bank deposits in the
state.! Acquisition of Bank, with deposits of approxi-
mately $38.9 million, would increase Applicant’s share
of deposits in commercial banks in Minnesota by 0.2
percent and would not alter its statewide ranking.
While the Board has expressed concern about the
concentration of commercial bank deposits in Minne-
sota held by the two largest banking organizations in
the state, the Board believes that, given the recent
general trend toward deconcentration in Minnesota,
Applicant’s acquisition of Bank would not result in a
significant increase in statewide concentration.

The Supreme Court has articulated a number of
factors to be considered in determining a relevant
geographic banking market. Sec United States v.
Philadelphia National Bank, 374 U.S. 321 (1970); see,
also Mid-Nebraska Bancshares v. Board of Gover-
nors, 627 F. 2d 266 (D.C. Cir. 1980). These cases
indicate that the competitive effects of a proposed
merger or acquisition should be judged in a localized
market in which banks offer their services and to
which local customers can practicably turn for alterna-
tives. The Supreme Court has stated in this regard that
‘““the proper question is not where the parties to the
merger do business or even where they compete, but
where, within the area of competitive overlap, the
effect of the merger on competition will be direct and
immediate.”’ United States v. Philadelphia National
Bank, supra, 374 U.S. at 357. In determining this area,
the Supreme Court sought ‘‘to delineate the areas in

]: All Belr{king data are as of December 31, 1979,

which bank customers that are neither very large or
very small find it practical to do their banking busi-
ness . . ..”" Id., at 359.

Based upon the facts of record, the Board believes
that Nobles County, Minnesota, approximates the
relevant geographic market within which to consider
the competitive effects of the proposal. Bank is located
in Worthington, which is the county’s largest commu-
nity and the county seat, and the area from which
people commute into Worthington approximates No-
bles County. In addition, Bank derives virtually all of
its loans and deposits from Nobles County.

In the Board’s view, the larger geographic market
proposed by Protestant, consisting of Nobles County
and adjacent Murray and Rock Counties, Minnesota,
is not substantiated by the evidence of record. The
record indicates that Applicant’s subsidiary bank in
Slayton, in Murray County, and its subsidiary bank in
Luvern, in Rock County, do not derive any significant
portion of their deposits or loans from Nobles County.
Applicant’s Slayton and Luverne subsidiary banks
derive only 1.8 percent and 0.2 percent of their loans,
and 2.4 percent and 3.3 percent of their deposits,
respectively, from Nobles County. Moreover, Bank
obtains only 3.0 percent of its loans and 1.6 percent of
its deposits from Murray and Rock Counties. Slayton
and Luverne are the largest communities in, and the
county seats of, their respective counties. Each com-
munity is located 31 road miles from Bank and serves
as a center of economic activity for an area separate
from Nobles County.?

Bank is the second largest of nine banking organiza-
tions in the Nobles County banking market, a rural
agricultural community, and controls approximately
24.3 percent of the total commercial bank deposits in
the market. None of Applicant’s subsidiary banks are
located in the relevant banking market. As noted
above, Applicant’s two subsidiary banks closest to
Bank are each located 31 road miles from Bank in
separate banking markets. Morcover, it does not ap-
pear that Applicant’s three nonbanking subsidiaries
compete to any significant extent in the relevant
market. Thus, no existing competition would be elimi-
nated by consummation of the proposal.

Protestant contends that the proposed acquisition

2. Protestant also asserts that it has been informed by bankers in
the three-county area that banks in Nobles County are influenced by
changes in rates and services made by banks 1in Rock and Murray
Countics and that banks 1n Rock and Murray Counties are influenced
by banks in Nobles County. These statements are unsupported by any
empirical data. In any event, such influence, even if demonstrated, 1s
not inconsistent with the Board's finding that the relevant market is
approximated by Nobles County, since, as the Board has recently
noted, geographic markets are usually not totally devoid of some
influence from adjacent markets. Independent Bank Corporation, 67
FEDERAL RESERVE BULLETIN 436 (1981).



will eliminate significant potential competition in the
Nobles County banking market. While Applicant ap-
pears to have the size and ability to enter the Nobles
County banking market de novo, in the Board’s judg-
ment, the market is not attractive for de novo entry.
Nobles County’s population declined 6.5 percent be-
tween 1970 and 1980. In addition, while Minnesota
nonmetropolitan counties average one banking office
for each 2,524 residents, Nobles County has one
banking office for each 1,808 residents.® Accordingly,
the Board is unable to conclude that Applicant is
reasonably likely to enter the Nobles County banking
market de novo.

Moreover, in the Board's view, it is unlikely that
Applicant would e¢nter the relevant market by means
of a foothold acquisition of a smaller bank. Bank is the
smallest of the two banks now located in Worthington,
the county seat and largest community in the market.
The larger bank located in Worthington is a subsidiary
of the largest bank holding company in the state.
Moreover, Minnesota’s branching law precludes Ap-
plicant’s two banking subsidiaries in adjacent markets
from establishing a branch in Worthington’s central
business district or in secondary commercial areas in

Worthington.* Based upon these and other facts of

record, the Board is unable to conclude that consum-
mation of the proposal would have any significant
effects upon potential competition in any relevant
area.’

Protestant also alleges that the proposal would be
anticompetitive in that it would serve to ‘“‘entrench”
Applicant, a powerful banking organization, in the
market and thereby would discourage future entry into
Nobles County by other organizations. Protestant’s
theory is not supported by any evidence of record,
Indeed, the record shows that Applicant’s presence in

3. Protestant asserts that, based on a telatively high ratio of
deposits per banking ofhee, Nobles County 15 moderately attractive
for de novo entry. However, based on June 30, 1980, data, the ratio of
deposits to banking offices in Nobles County 15 about cqual to the
average ratio of deposits to banking offices for nonmetropolitan
counties 11 Minnesota

4. Given the unattractiveness for de novo entry of the market in
general and Worthington m particular, 1t 15 also unlikely that Applicant
would acquire one of the banks in the market outside Worthington and
attempt to establish a branch in Worthington.

5. Noting that consummation ot the proposal would increase the
number of markets in the state wheie the two largest statewide
organizations are piesent, Protestant contends that the proposed
transaction would increase the chances that these two otganizations
may, because of their duect contact in many markets, mutually agree
not to compete vigorously. This theoty 1s not supported by any
evidence of record. Moreover, available evidence tends to contradict
Protestant’s contentions. For example, a survey of rates charged and
services offered by rural banks in Mimnesota conducted in 1975 by the
Federal Reserve Bank of Minneapols mdicates that there 15 no
significant difference between prices and services established by
banks in counties with affiliates of the two largest bank holding
companies and by banks 1n counties without such afhlates.
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other communitics in Minnesota has not deterred
subsequent entry by other banking organizations.¢ In
light of all the facts of record, it is the Board’s
judgment that consummation of the proposal will not
have any substantially adverse cffects on competi-
tion.”

Considerations relating to the financial and manage-
rial resources and future prospects of Bank, Appli-
cant, and Applicant’s subsidiaries are regarded as
satisfactory.

The record indicates that following consummation
Applicant intends to introduce a number of new or
expanded services at Bank. Applicant will make a full
range of trust services available to Bank’s customers.
In addition, affiliation with Applicant will assist Bank
in originating FHA, VA, and conventional mortgage
loans, in making specialized agricultural loans, and in
providing leasing services to farmers and businesses.
Finally, Applicant’s commercial finance subsidiary
can assisi Bank to meet the needs of local businesses
for financing to be secured by accounts receivable,
inventory, cquipment, and a variety of other collater-
al. Applicant’s provision of such new and expanded
services will enable Bank to compete more effectively
with the largest bank in Worthington, which is affiliat-
ed with the state’s largest holding company. Thus,
considerations relating to the convenience and needs
of the community to be served lend weight toward
approval of the application and outweigh any adverse
effects that may result from the proposal.

On the basis of the record, the application is ap-
proved for the reasons summarized above. The trans-
action shall not be made before the thirtieth calendar
day following the effective date of this Order or later
than three months after the effective date of this
Order, unless such period is extended for good cause
by the Board, or by the Federal Reserve Bank of
Minneapolis pursuant to delegated authority.

By order of the Board of Governors, effective
May 27, 1981,

Voting tor this action: Chaitman Volcker and Goveinors
Wallich, Partee, Teeters, Rice, and Gramley. Absent and not
voting: Governor Schultz,

(Signed) JAMES MCAFEE,

[SEAL] Assistant Secretary of the Board.

6. Applicant has bunking subsidiaries in 32 Minnesota communitics
outside of the Minneapolis/St. Paul metiopolitan arca. Since 1955, 13
new bunks have been established in 12 of these communities

7. The Minnesota Commissioner of Banks has submitted a detaled
analysis of the proposal, concluding that Applicant’s acquisition of
Bank would not have any significant anticompetitive eflects,
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Appendix
List of Protestants:

Hardwick State Bank,
Hardwick, Minnesota
Farmers State Bank,
Kanaranzi, Minnesota
Beaver Creck State Bank,
Beaver Creek, Minnesota
State Bank of Chandler,
Chandler, Minnesota
Currie State Bank,
Currie, Minnesota
First National Bank,
Lake Wilson, Minnesota
Farmers State Bank,
Round Lake, Minnesota
First State Bank,
Rushmore, Minnesota
Ellsworth State Bank,
Ellsworth, Minnesota
First National Bank,
Brewster, Minnesota
State Bank of Lismore,
Lismore, Minnesota
First National Bank,
Wilmont, Minnesota

Concurring Statement of Governor Teeters

In my opinion this proposal, which involves the acqui-
sition of Bank (second largest of nine banking organi-
zations in the Nobles County banking market, with
deposits of $38.9 million) by Minnesota’s second larg-
est bank holding company, may serve to slow or even
to reverse the recent trend in Minnesota toward de-
concentration of statewide banking resources. Minne-
sota is now the most highly concentrated unit banking
state in the nation in terms of the concentration of
deposits held by the two largest banking organizations
in unit banking states, and ranks 12th among all
states.' However, in light of all of the facts of record in
this instance, including the unattractiveness of the
market for de novo entry, [ agree with the majority’s
action in approving this proposal. Nevertheless, in my
view, any subscquent acquisitions of Minnesota banks
that are going concerns by the two largest banking

| The top fom banking o1ganizations in Minnesota hold 26 8, 23.1,
2.6, and 1.9 percent, respectively, of the state’s commercial bank
deposits, Minnesota is also the most highly concentrated unit banking
state 1n terms of three- and four-fitm concentiation, and 1anks 13th
and 21st respectively, among all states.

organizations in Minnesota would raisc sertous con-
cerns with respect to the concentration of banking
resources in the state.

May 27, 1981

Taney County Bancorporation, Inc.
Kansas City, Missouri

Order Denying Formation of a Bank Holding
Company

Taney County Bancorporation, Inc., Kansas City,
Missouri, has applied for Board’s approval under
section 3(a)(1) of the Bank Holding Company Act
(12 U.S.C. § 1842(a)(1)) of formation of a bank holding
company by acquiring 91.4 percent of the voting
shares of Security Bank and Trust Company, Branson,
Missouri (‘*Bank’’).

Notice of the application, affording an opportunity
for interested persons to submit comments and views,
has been given in accordance with section 3(b) of the
Act. The time for filing comments and views has
expired, and the Board has considered the application
and all comments received in light of the factors set
forth in section 3(c) of the Act (12 U.S.C. § 1842(c)).

Applicant proposes to become the successor by
merger to four companies, each of which is wholly-
owned by one of Applicant’s four principals and
currently owns approximately 23 percent of the voting
shares of Bank, which holds deposits of $37.7 million'.
Upon acquisition of Bank, Applicant would control
the 147th largest bank in Missouri and would hold
approximately 0.2 percent of the total commercial
bank deposits in the state.

Bank is the second largest of three commercial
banks in the Taney County banking market, and holds
approximately 33.2 percent of the total deposits in
commercial banks in the relevant market.2 While
principals of Applicant are associated with threc other
bank holding companies, none of these companies
operates banks that compete in the relevant banking
market. It appears from the facts of record that
consummation of the proposal would not result in any
adverse effects upon competition, or increase the
concentration of banking resources in the relevant
area. Accordingly, the Board concludes that competi-

l. Ali banking data are as of June 30, 1980.
2. The Taney County banking market 1s approximated by Taney
County, Missouri.



tive considerations are consistent with approval of the
application.

The Board has indicated on previous occasions that
a holding company should serve as a source of finan-
cial and managerial strength to its subsidiary bank(s),
and that the Board would closely examine the condi-
tion of an applicant in each case with this consider-
ation in mind. In this case the Board concludes that
considerations relating to the financial resources and
future prospects of Applicant and Bank warrant denial
of the application. The financial and managerial re-
sources and future prospects of the other banking
organizations affiliated with Applicant and Bank are
considered generally satisfactory.

With respect to Applicant’s and Bank’s financial
considerations and future prospects, the Board notes
that in connection with this proposal Applicant would
incur a sizeable debt. In addition, Applicant proposes
to issue preferred stock to the former controlling
shareholders of Bank, and to cause Bank to issue $1.1
million in capital, consisting of $500 thousand in
common stock and the remaining $600 thousand either
in the form of capital notes or preferred stock. After
considering Applicant’s proposal and possible varia-
tions in Bank’s assct growth and carnings capabilities,
it is the Board’s judgment that Applicant would lack
sufficient flexibility to service its debt, maintain ade-
quate capital in Bank, and meet any unforeseen prob-
lems that might arise at Bank. Accordingly, the Board
is of the opinion that the considerations relating (o
financial resources and future prospects of Applicant
and Bank weigh against approval of the application.
Managerial resources of Applicant and Bank are gen-
erally satisfactory and would be consistent with ap-
proval.

No significant changes in the services offered by
Bank are expected to follow from corsummation of
the proposed transaction. Consequently, convenience
and needs factors are consistent with, but lend no
weight toward, approval of this application.

On the basis of the circumstances concerning this
application, the Board concludes that the banking
considerations involved in this proposal present ad-
verse factors bearing upon the financial resources and
future prospects of Applicant and Bank. Such adverse
factors are not outweighed by any procompetitive
effects or by benefits to the convenience and needs of
the community. Accordingly, it is the Board’s judg-
ment that approval of the application would not be in
the public interest and the application should be
denied.

On the basis of the facts of record, the application is
denied for the reasons summarized above.

By order of the Board of Governors, effective
May 14, 1981.
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Voting for this action: Chairman Volcker and Governors
Schultz, Partee, Teeters, and Rice. Absent and not voting:
Governors Wallich and Gramley.

(Signed) D. MICHAEL MANIES,

[SEAL] Assistant Secretary of the Board.

Orders Under Section 4 of Bank Holding
Company Act

First Union Bancorporation,
St. Louis, Missouri

Order Approving Insurance Agency Activities

First Union Bancorporation (**Applicant’’), St. Louis,
Missouri, a bank holding company within the meaning
of the Bank Holding Company Act (‘‘Act’’), has
applied pursuant to section 4(c)(8) of the Act
(12 U.S.C. § 1843(c)(8)) and section 225.4(b)(1) of the
Board’s Regulation Y (12 C.F.R. § 225.4(b)(1)), to
engage de novo, through its subsidiary, Redbud Insur-
ance Agency, Inc. (“*Agency’’), in the sale of property
and casualty insurance directly related to extensions
of credit by Applicant’s banking subsidiaries in Mis-
souri. Such nonbank activities have been determined
by the Board to be closely related to banking and
therefore permissible for bank holding companics
(12 C.F.R. § 225.4(a)(9)).

Notice of the application, atfording opportunity for
interested persons to submit comments and views on
the public interest factors, has been duly published. 45
Federal Register 65308 (1980). The time for filing
comments and views has expired, and the application
and all comments received, including those received
from the Independent Insurance Agents of America,
Inc. and the Independent Insurance Agents of Missou-
ri (‘‘Protestants’’), have been considered.

Applicant is the second largest banking organization
in Missouri. Through its 20 subsidiary banks located
statewide, Applicant holds $2.6 billion in combined
total deposits, representing 10.3 percent of total com-
mercial bank deposits in the state.! Applicant pro-
poses to sell property and casualty insurance through
its subsidiary, Redbud Insurance Agency, Inc., at 52
banking offices of Applicant located throughout Mis-
souri. After credit has been granted, Applicant’s lend-
ing officers will advise the customer that Applicant’s
insurance agency offers insurance coverage and, after

. Deposit data arc as of December 31, 1979, and reflect holding
company acquisitions approved through September 15, 1980,
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obtaining the borrower’s consent to obtain insurance
through Applicant, will provide Redbud Insurance
Agency, Inc. with sufficient information to make the
offer of insurance coverage to the customer.

Section 4(¢)(8) of the Act provides that the Board
may approve a bank holding company’s application to
engage in a nonbanking activity only after the Board
has determined that the proposed activity is so closely
related to banking as to be a proper incident thereto.
The Board has determined by regulation that the sale
as agent of credit-related insurance 1s a permissible
nonbank activity. This determination was affirmed in
Alabama Association on Insurance Agents v. Board of
Governors.?

To approve an application under section 4(c)(8) of
the Act, the Board must also determine that the
performance of the proposed activity by a nonbank
subsidiary of a bank holding company can reasonably
be expected to produce benefits to the public such as
greater convenience, increased competition, or gains
in efficiency, that outweigh possible adverse effects,
such as undue concentration or resources, decreased
or uanfair competition, conflicts of interests, or un-
sound banking practices. Consummation of this pro-
posal will add an additional competitor to the market
for property and casualty insurance because Applicant
seeks to expand its insurance activities de novo.
Because de novo expansion provides an additional
source of competition, the Board views such expan-
sion as being procompetitive in the absence of evi-
dence to the contrary.® Moreover, Applicant has com-
mitted to offer insurance at the lowest practicable cost
to the customer, which is regarded as a commitment to
offer the lowest practicable total cost (including the
cost of billing), in relation to policy benefits. Accord-
ingly, the de novo nature of this proposal and Appii-
cant’s commitment to offer insurance at the lowest
practicable cost to the customer represent clear public
benefits.

Protestants assert that Applicant’s proposal would
result in adverse effects that are ‘‘inherent in bank
holding company sales of insurance in conjunction
with extensions of credit.”” The Board has considered
similar general allegations of adverse effects in con-
nection with other applications by bank holding com-
panies to engage in the sale of property and casualty

2. 533 F.2d 224 (5th Cir. 1976), modified on rehearing, 558 F.2d 729
(1977), cert. denied, 435 U.S. 904 (1978).

3 BankAmerica Corporation (Decimus Corpoiration), 66 FFDEFRAL
RrsFrRvE BuUrTETIN S11 (1980), Citicorp (Person to Person), 65
FipiRAT Rrservi Burti1in 507 (1979). The Court of Appeals for
the District of Columbia Circtnt affirmed the Board’s conclustons
regarding the procompetitive natuie of de novo entry i Connecticut
Bankers Assn. v. Board of Governors, 627 F.2d 245 (D.C. Cu. 1980).

insurance and has found such allegations to be unwar-
ranted.* Moreover, at the time the activity of selling
credit related insurance was added to the list of
permissible activities for bank holding companies, the
Board determined that, absent unusual circumstances
associated with a particular application, there are as a
general matter no significant adverse effects, such as
voluntary tying, inherent in the performance of this
activity by a bank holding company on a de novo
basis. With regard to this application, Applicant has
made certain commitments that eliminate any possibil-
ity of coercive or voluntary tying as an adverse effect.
Specifically, Applicant has committed to observe sec-
tion 106 of the Bank Holding Company Act, 12 U.S.C.
§ 1971-78, and section 225.4(c) of the Board’s Regula-
tion Y, 12 C.F.R. § 225.4(c), which prohibit coercive
tie-in arrangements. Applicant also has committed that
it will inform credit customers that insurance is avail-
able from the subsidiary only after the customer has
been advised that credit has been granted. Applicant
has further committed that it will advise each customer
in writing that the customer may choose the source of
any insurance.

The possibility of voluntary tying also is significant-
ly reduced by the number of credit alternatives in the
relevant markets. There are 3 or more banking organi-
zations in all of the 14 markets in which Applicant
competes, as well as a number of other financial
intermediaries, such as savings and loan associations
and credit unions.s Moreover, Applicant does not hold
more than 22 percent of total commercial bank depos-
its in any of Missouri’s 5 major urban areas, and
Applicant does not appear to be the dominant organi-
zation in any of these markets.

It has been determined that consummation of this
proposal as described herein cannot reasonably be
expected to produce any undue concentration of re-
sources, decreased or unfair competition, conflicts of

4. Virginia National Bankshares, Inc., 66 Fr DERAL RESERVE BUL-
1ETIN 668 (1980); Mercantile Bancorporation, Inc., 66 FEDERAI
RESERVE BULLETIN 799 (1980). In Virginiu National, the Board also
considered and 1egjected several other arguments that Protestant,
Independent Insurance Agents of America, routinely advances before
the Board and the courts. It appears unnecessary to repeat the
Board’s reasoning on these points, and this order adopts that reason-
ng.

Protestants’ assertion that Applicant has understated its projections
of the net earnings of Redbud Insurance Agency, Inc. resulting from
its insurance sales presumably reflects Protestants’ concern that
Applicant would take away some of the market share of independent
msurance agents. Yet ‘‘that kind of impact 1s only the obverse of the
coin 1in competition,”’ and does not requure a hearing. Connecticut
Bankers Ass’n v. Board of Governors, 627 F.2d at 256.

5. Eleven of these 14 markets have S or more banks. In the 2
Missouri markets that have total bank deposits of $1 billion or more
(St. Louts and Kansas City), Applicant faces competition from,
respectively, 83 and 99 other banking orgamzations located 1n the
market.




interests, unsound banking practices or other adverse
effects. Public benefits can reasonably be expected to
result from this proposal, and they are easily sufficient
to outweigh any possible adverse effects, which have
been found, in any event, to be unlikely to occur.
Indeed, the de novo nature of this proposal alone is
sufficient to outweigh the adverse effects alleged by
Protestants. Accordingly, in view of the foregoing and
the Board’s order in Virginia National Bankshares
Inc., supra, it has been determined that Protestants’
comments are without merit.

Although Protestants request a hearing with regard
to this application, Protestants advance the same
arguments to justify this request that the Board reject-
ed in Virginia National. As was the casc in that
application, there are no material 1ssues of fact in
dispute regarding Applicant’s proposal. No reliance
has been placed on Applicant’s claims that greater
convenience or efliciency will be associated with its
proposal. With regard to Protestants’ assertions re-
garding voluntary tying and the price at which Appli-
cant will sell insurance, the Board is prepared to
ensure Applicant’s compliance with the commitments
it made to the Board. There is nothing in Applicant’s
prior conduct that casts doubt on Applicant’s commit-
ments, and these commitments eliminate any need for
a hearing in this regard. Finally, Applicant has assured
the Board that it has no intention of selling any type of
insurance that is not permissible for bank holding
companies, and there appears to be no need for a
hearing regarding the scope of Applicant’s proposal
since its application is sufficiently specific to put
competitors and the public on notice regarding its
intention. On this basis, it is concluded that a formal
hearing is unwarranted.

Based upon the foregoing and other considerations
reflected in the record, it has been determined that the
balance of the public interest factors that are required
to be considered under section 4(c)(8) of the Act is
favorable. Accordingly, the application is hereby ap-
proved. This determination is subject to the conditions
set forth in section 225.4(c) of Regulation Y, and to the
Board’s authority to require such modification or
termination of the activities of a holding company or
any of its subsidiaries as the Board finds necessary to
assure compliance with the provisions and purposes of
the Act and the Board’s regulations and orders issued
thereunder, or to prevent evasion thereof.

The transaction shall be made no later than three
months after the effective date of this Order, unless
such period is extended for good cause by the Board,
or by the Secretary of the Board, pursuant to delegat-
ed authority. In any event, the transaction shall be con-
summated within one year of the date of this Order.

By order of the Acting Secretary of the Board,
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acting pursuant to delegated authority for the Board of
Governors of the Federal Reserve System, cffective
May 15, 1981.

(Signed) D. MICHAEL MANIES,

[SEALJ Assistant Secretary of the Board.

Scafirst Corporation,
Scattle, Washington

Order Approving Issuance and Sale of
Travelers Checks

Secafirst Corporation, Seattle, Washington, a bank
holding company within the meaning of the Bank
Holding Company Act (‘“*Act’’), has applied for the
Board’s approval under section 4(c)8) of the Act
(12 U.S.C. § 1843(c)(8)), 1o engage de novo through a
wholly-owned subsidiary, Seafirst Payment Services
Corporation (*‘Corporation™’), in the issuance and sale
of travelers checks.

The sale at retail of travelers checks as proposed by
Applicant is included on the Board’s list of permissible
activities for bank holding companies in Regulation Y
(12 C.F.R. § 225.4(a)(13)). The issuance of travelers
checks has not yet been added to the list of permissible
nonbank activities; however, in connection with prior
applications, the Board has determined by order that
the activity of issuing travelers checks is closely
related to banking and would be in the public interest.
The Chase Manhattan Corporation, 66 FEDERAL RE-
SERVE BULLETIN 983 (1980); First Chicago Corpora-
tion, 65 FEDERAIL RESERVE BULLETIN 937 (1979);
Citicorp, 65 FEDERAL RESERVE BULLETIN 666 (1979);
Republic of Texas Corporation 62 FEDERAL RESERVE
BULLETIN 630 (1976); BankAmerica Corporation, 59
FEDERAL RESERVE BULLETIN 544 (1973). In these
earlier decisions, the Board noted that banks have, in
fact, engaged in the issuance of travelers checks and
have engaged in activities that are operationally and
functionally similar to the proposed activity. Accord-
ingly, the Board has determined that the issuing of
travelers checks in the manner proposed by Applicant
is closely related to banking.!

Notice of the application, affording interested per-
sons an opportunity to submit comments on the public
interest factors, has been duly published. 46 Federal
Register 17883 (1981). The time for filing comments
has expired, and the Board has considered the applica-
tion and all comments received in light of the public
interest factors sct forth in section 4(c)(8) of the Act.

1. See National Cowrier Association v. Board of Gavernors of the
Federal Reserve System, 516 F2d 1229 (D.C. Cua  1975).
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Applicant is a one-bank holding company by virtue
of its control of Seattle First National Bank, Seattle,
Washington (deposits of $6.4 billion) (*‘Bank’’), the
largest bank in the state, controlling 36.9 percent of the
state’s deposits in commercial banks.2 Applicant also
engages in mortgage and industrial banking, commer-
cial lending and leasing, construction finance activities
and credit related insurance activities,

Applicant proposes to issue and sell MasterCard
Travelers Cheques through Corporation. Initially,
these checks would be sold through Baak, although
within one year Applicant intends to commence distri-
bution of these checks through agents to be located in
Washington, Oregon, Idaho, Montana, Alaska, and
Colorado. The selling agents will sell the travelers
checks to the public on behalf of Applicant.

The travelers check industry is highly concentrated,
with the largest issuer, American Express, accounting
for 50 percent of the market. The Board has previously
determined, in view of the limited number of competi-
tors currently servicing this industry, that it would be
in the public interest for bank holding companies
having the capability, to engage in the issuance of
travelers checks. Applicant’s entry into this industry
should serve to enhance competition by providing this
service in the markets to be served by Applicant.
Accordingly, it is the Board’s view that approval of
this application would produce benefits to the public
and would be in the public interest. Furthermore,
there is no evidence in the record to indicate that
Applicant’s engaging in this activity would lead to any
undue concentration of resources, unfair competition,
conflicts of interests, unsound banking practices, or
other adverse effects.

Based upon the foregoing and other considerations
reflected in the record, the Board has determined that
the balance of the public interest factors the Board is
required to consider under section 4(c)(8) is favorable.
Accordingly, the application is hereby approved. This
determination is subject to the conditions set forth in
section 225.4(c) of Regulation Y and to the Board’s
authority to require such modification or termination
of the activities of a holding company or any of its
subsidiaries as the Board finds necessary to assure
compliance with the provisions and purposes of the
Act and the Board’s regulations and orders issued
thereunder, or to prevent evasion thereof.

The transaction shall be made not later than three
months after the effective date of this Order, unless
such period is extended for good cause by the Board or
by the Federal Reserve Bank of San Francisco.

i

2. All banking data are as of December 31, 1980,

By order of the Board of Governors, effective
May 27, 1981.

Voting for this action: Vice Chairman Schultz and Gover-
nors Wallich, Partee, Teeters, Rice, and Gramley. Absent
and not voting: Chairman Volcker.

(Signed) JAMES MCAFEE,

[SEAL] Assistant Secretary of the Board.

Orders Issued Under Section 2 of Bank Holding
Company Act

Republic of Texas Corporation,
Dallas, Texas

Order Granting Determination Under the Bank
Holding Company Act

Republic of Texas Corporation, Dallas, Texas (‘*‘Re-
public’’), a bank holding company within the meaning
of section 2(a) of the Bank Holding Company Act of
1956, as amended, 12 U.S.C. § 1841(a), has requested
a determination, pursuant to the provisions of section
2(g)(3) of the Bank Holding Company Act of 1956,
12 U.S.C. § 1841(g)(3) (the ‘*Act™’), that Republic is
not in fact capable of controlling Hillcrest State Bank
of University Park (‘‘Hillcrest Bank’’) or Mr, Cam F.
Dowell, the transferee of Hillcrest Bank's shares,
notwithstanding the fact that Mr. Dowell is indebted to
Republic National Bank of Dallas, Dallas, Texas (‘‘Re-
public Bank’’), a subsidiary of Republic.

Under the provisions of section 2(g)(3) of the Act,
shares transferred after January 1, 1966, by a bank
holding company to a transferee that is indebted to the
transferor or has one or more officers, directors,
trustees, or beneficiaries in common with or subject to
control by the transferor, are deemed to be indirectly
owned or controlled by the transferor unless the
Board, after opportunity for hearing, determines that
the transferor is not in fact capable of controlling the
transferee.

Republic has submitted to the Board evidence to
demonstrate it is not in fact capable of controlling
Mr. Dowell, or Hillcrest Bank, and the Board has
received no contradictory evidence. It is hereby deter-
mined that Republic is not in fact capable of control-
ling either Mr. Dowell, or Hillcrest Bank. This deter-
mination is based upon the evidence of record in this
matter that reflects the following:

In connection with his purchase of Hillcrest Bank
shares, Mr. Dowell obtained a loan secured by the
shares of Hillcrest Bank, from Texas Commerce
Bank, N.A. (‘‘Commerce Bank’’), an unaffiliated



banking organization. Republic National Bank of Dal-
las (“‘Republic Bank’’), one of Republic's banking
subsidiaries, purchased a non-recourse participation in
this loan from Commerce Bank. Republic Bank’s right
under the participation agreement is limited solely to
the receipt of its pro rata share of the payments.
Commerce Bank has sole responsibility for the super-
vision of the loan agreement with Mr. Dowell.' In
addition, as a result of an unrclated transaction,
Mr. Dowell is directly obligated to Republic Bank.

It appears that the sale of Hillcrest Bank shares by
Republic to Mr. Dowell was the result of arm’s length
negotiations, and that the terms governing the debt
relationship between Mr. Dowell and Republic are
usual ones limited to those reasonably necessary to
protect Republic. Mr. Dowell’s purchase of these
shares appears to have been an investment for his own
account and not as a representative or nominee of any
other party.2 Mr. Dowell is not an officer, director, or
shareholder of Repubtlic, or any of its subsidiaries.
Republic’s Board of Directors has adopted a resolu-
tion that it does not, and will not attempt to cxert
control over Hillcrest Bank, or Mr. Dowell. In addi-
tion, Mr. Dowell has filed an affidavit to the effect that
he is not and will not be controlled by Republic, and
that he will not represent their interests in his manage-
ment of Hillcrest Bank. Furthermore, although
Mr. Dowell’s indebtedness to Republic is substantial,
from the record it appears that he has sufficient
personal resources to repay the indebtedness without
being unduly influecnced by Republic in his manage-
ment of Hillcrest Bank.

Accordingly, it is ordered that the request of Repub-
lic for a determination pursuant to section 2(g)(3) is
granted. This determination is bascd upon representa-
tions made to the Board by Republic and Mr. Dowell.
In the event that the Board should hereafter determine
that facts material to its determination are otherwisc
than as represented or that Republic or Mr. Dowell has
failed to disclose to the Board other material facts, this
determination may be revoked, and any other change
in the facts and circumstances relied upon in making
this determination could result in the Board’s recon-
sideration of this determination.

By order of the Board of Governors, acting through
its General Counsel, pursuant to delegated authority
(12 C.F.R. § 265.2(b)(1)), cffective May 26, 1981.

(Signed) JAMES MCAFEE,

[SEAL] Assistant Secretary of the Board.

1. Ir; 7trheﬁl;nrlikely event of default by Mi. Dowell, the shates of
Hillcrest Bank would revert to Commerce Bank, not Republic Bank.
2. In addition to the shares of Hillerest Bank purchased from
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Reserve Enterprises, Inc.,
Plentywood, Montana

Order Granting Determination Under the Bank
Holding Company Act

Reserve Enterprises, Inc., Plentywood, Montana
(“*Reserve’’), a registered bank holding company with-
in the mcaning of section 2(a) of the Bank Holding
Company Act of 1956, as amended ("BHC Act™)
(12 U.S.C. § 1841(a)), by virtue of its ownership of
more than 25 percent of the outstanding voting shares
of Montana National Bank of Plentywood, Plenty-
wood, Montana (*'Bank’’), has requested a determina-
tion, pursuant to the provisions of section 2(g)(3) of the
BHC Act (12 U.S.C. § 1841(g)(3)), that Reserve is not
in fact capable of controlling A-A Travel Agency, Inc.,
Plentywood, Montana (**Agency’’), a corporation to
whom it transferred its travel agency asscts, notwith-
standing the facts that Mr. D. S. Amundson continucs
to serve as an officer and director of both Reserve and
Agency, and Agency is indebted (o Reserve.,

Under the provisions of section 2(g)(3) of the BHC
Act, shares transferred after January 1, 1966, by any
bank holding company to a transferce that is indebted
to the transferor or has one or more officers, directors,
trustees, or beneficiaries in common with or subject to
control by the transteror are deemed to be indirectly
owned or controlled by the transferor unless the
Board, after opportunity for a hearing, determines that
the transferor is not in fact capable of controlling the
transferee.

It is hereby determined that Reserve is not in fact
capable of controlling Agency. This determination is
based upon the evidence of record in this matter,
including the following facts. Under section 4(a}(2) of
the BHC Act, Reserve had until December 31, 1980, to
apply to retain its nonbanking interests or, alternative-
ly, to divest of such interests. Accordingly, pursuant
to a plan to divest its nonbanking interest, Reserve
sold its travel service assets to Agency and presently
has no managing or voting interest with respect to such
asscts. A majority of Reserve’s shares are owned by
Mr. Amundson, who c¢xerts a dominant influence over
the management of Reserve through his positions as
president and director of Reserve, as well as president
and chairman of Bank. Also, as there are no cumula-
tive voting rights attached to the shares of Reserve, it
appears that Mr. Amundson may control the clection
of all the directors of Reserve’s board of directors. In
addition, Mr. Amundson has the right of first retusal to

Republic, Mr Dowell also puichased Hillerest Bank shares from the
Hoblitzelle Foundation, and from Southland Life Insurance Compa-
ny.
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surchase his pro rata share of the remaining outstand-
ng shares. No other shareholder owns more than five
sercent of Reserve’s voting shares. While Agency is
vholly-owned and operated by Mr. Amundson and his
vife and daughter, the transfer of the travel assets to
igency does not appear to have been intended as a
neans for perpetuating Reserve's control over the
ravel assets. Indeed, Reserve has represented that
Agency was operated as a service to the community
ind, therefore, was not easily marketable. From the
‘ecord in this matter, it appears that control over
Reserve and the transferred travel service assets rests
vith Mr. Amundson and his family as individuals.
Surther, there is no evidence that Reserve controls or
n fact is capable of controlling Agency in its capacity
1s transferee of the travel service asscts, or otherwise.

Accordingly, it is ordered that the request of Re-
serve for a determination pursuant to section 2(g)(3) be
ind hereby is granted. This determination is based
ipon the representations made to the Board by Re-
serve and Mr. Amundson. In the event the Board
should hereafter determine that facts material to this
letermination are otherwise than as represented, or
hat Reserve or Mr. Amundson has failed to disclose
o the Board other material facts, this determination
nay be revoked, and any change in the facts or
sircumstances relied upon in making this determina-
ion could result in a reconsideration of the determina-
ion made herein.

By order of the Board of Governors, acting through
ts General Counsel pursuant to delegated authority
12 C.F.R. § 265.2(b)(1)), effective May 1, 1981.

(Signed) JAMES MCAFEE,

SEAL] Assistant Secretary of the Board.

Certifications Pursuant to the Bank Holding
Company Tax Act of 1976

southeastern Capital Corporation,
Atlanta, Georgia

Final Certification Pursuant to the Bank Holding
Tompany Tax Act of 1976

southeastern Capital Corporation (‘‘Southeastern™),
Atlanta, Georgia, has requested a final certification
sursuant to section 6158(c)(2) of the Internal Revenue
Code (‘*Code’’), as amended by section 3(a) of the
Bank Holding Company Tax Act of 1976, that it has
‘before the expiration of the period prohibited proper-
'y is permitted under the Bank Holding Company Act
12 U.S.C. § 1842 et seq.) to be held by a bank holding
company) ceased to be a bank holding company.

In connection with this request, the following infor-
mation is deemed relevant for purposes of issuing the
requested certification.!

. Effective November 25, 1980, the Board issued a

prior certification pursuant to section 6158(a) of the

Code with respect to the proposed sale by South-

eastern of 19,344.5 shares of First National Bank of

McDonough (‘‘Bank’’), McDonough, Georgia, then

held by Southeastern to Trust Company of Georgia,

Atlanta, Georgia (‘‘Buyer’’), a registered bank hold-

ing company.

2. The Board’s Order certified that:

A. Southeastern is a qualified bank holding cor-
poration within the meaning of section 1103(b) of
the Code, and satisfies the requirements of that
subsection;

B. the 19,344.5 shares of Bank that Southeastern
proposes to sell to Buyer are all or part of the
property by reason of which Southeastern con-
trols (within the meaning of section 2(a) of the
(Bank Holding Company Act) a bank or a bank
holding company; and

C. the sale of the shares of Bank is necessary or
appropriate to effectuate the policies of the Bank
Holding Company Act.

3. On December 30, 1980, Southeastern sold to

Buyer its 19,344.5 shares of Bank.

4, The prior certification issued on November 25,

1980, was granted on the condition that no person

holding an office or position as a director or officer

of Southeastern will hold any such office or position
with Bank or Buyers, and that Buyer would not be
indebted to Southeastern. Southeastern has repre-
sented that all such interlocking relationships be-
tween it and Bank were terminated, effective

December 30, 1980, and that Buyer is not indebted

to Southeastern.

5. Southeastern does not directly or indirectly own,

control or have power to vote 5 percent or more of

any class of voting securities of any bank or any
company that controls a bank.

6. Southeastern has represented that it does not

control in any manner the election of majority of

directors, or exercise a controlling influence over
the management or policies of Bank or any other
bank or any company that controls a bank.

On the basis of the foregoing information it is hereby
certified that Southeastern has (before the expiration

1. This information denves from Southeastern’s correspondence
with the Board concerning its request for this certification, Southeast-
ern’s Registration Statement filed with the Board pwisuant to the Bank
Holding Company Act, and other records of the Board.



of the period prohibited property is permitted under
the Bank Holding Company Act to be held by a bank
holding company) ccased to be a bank holding compa-
ny, and has disposed of all its banking property.

This certification is based upon the representations
made to the Board by Southeastern and upon the facts
set forth above. In the event the Board should deter-
mine that facts material to this certification are other-
wise than as represented by Southeastern, or that
Southeastern has failed to disclose to the Board other
material facts, it may revoke this certification.

By order of the Board of Governors, acting through
its General Counsel, pursuant to delegated authority
(12 C.F.R. § 265.2(b)(3)), effective May 13, 1981.

(Signed) JAMES MCAFEL,

[sEAL] Assistant Secretary of the Board.

National Insurance Agency, Inc.,
Pratt, Kansas

Final Certification Pursuant to the Bank Holding
Company Tax Act of 1976

National Insurance Agency, Inc. (‘‘NIA’"), Pratt,
Kansas, has requested a final certification pursuant to
section [1101(e) of the Internal Revenue Code
(*‘Code’"), as amended by section 2(a) of the Bank
Holding Company Tax Act of 1976, that it has (before
the expiration of the period prohibited property is
permitted under the Bank Holding Company Act
(12 U.S.C. § 1842 et scq.) to be held by a bank holding
company) ceased to be a bank holding company.

In connection with this request, the following infor-
mation is deemed relevant for purposes of issuing the
requested certification.’

1. Effective October 29, 1980, the Board issued a

prior certification pursuant to section 110{(b) of the

Code with respect to the proposed divestiture by

NIA of 400 shares of The Coats State Bank

(“‘Bank’’), Pratt, Kansas, then held by NIA,

through the pro rata distribution of such shares to

NIA’s shareholders.

2. The Board’s Order certified that:

A. NIA is a qualified bank holding corporation

1. This mformation derives from NIA's correspondence with the
Board concerning its request for this cettification, NIA's Registiation
Statement filed with the Board puisuant to the Bank Holding Compa-
ny Act, and other rccotds of the Board.
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within the meaning of section 1103(b) of the Code,
and satisfies the requirements of that subsection;
B. The 400 shares of Bank that NIA proposes to
distribute to its shareholders are all or part of the
property by reason of which NIA controls (within
the meaning of section 2(a) of the Bank Holding
Company Act) a bank or a bank holding company;
and
C. The distribution of the shares of Bank is
necessary or appropriate to effectuate the policies
of the Bank Holding Company Act.
3. On December 17, 1980, NIA distributed to its
shareholders on a pro rata basis the 400 shares of
Bank.
4, The prior certification issued on October 29,
1980, was granted on the condition that no person
holding an office or position as a director or officer
of NIA as a director, officer, policy-making employ-
ec, or management consultant, or who performs
(directly or through an agent, representative, or a
nominee) functions comparable to those normally
associated with such office or position, will hold any
such office or position or perform any such function
with Bank. NIA has represented that all such inter-
locking relationships between it and Bank were
terminated, cffective December 10, 1980.
S. Principals of NIA and Bank have submitted
affidavits stating that they will vote the shares of
Bank distributed to them only in their individual
capacities and not on behalf of NIA.

On the basis of the foregoing information, it is
hereby certified that NIA has (before the expiration of
the period prohibited property is permitted under the
Bank Holding Company Act to be held by a bank
holding company) ceased to be a bank holding com-
pany.

This certification is based upon the representations
and commitments made to the Board by NIA and upon
the facts set forth above. In the event the Board should
determine that facts material to this certification are
otherwisc than as represented by NIA, or that NIA
has failed to disclose 1o the Board other material facts
or failed to fulfill any commitment, it may revoke this
certification.

By order of the Board of Governors, acting through
its General Counsel, pursuant to delegated authority
(12 C.F.R. § 265.2(b)(3)), effective May 13, 1981.

(Signed) JAMES MCAFEE,

[SEAL] Assistant Secretary of the Board.



522 Federal Reserve Bulletin C1 June 1981

ORDERS APPROVING APPLICATIONS UNDER THE BANK HOLDING COMPANY ACT

AND BANK MERGER ACT

By the Board of Governors

During May 1981, the Board of Governors approved the applications listed below. Copies are available upon
request to Publications Services, Division of Support Services, Board of Governors of the Federal Reserve

System, Washington, D.C. 20551.

Section 3

Board action

Applicant Bank(s) (effective
date)
First Clarion Bancorporation, The First National Bank of May 12, 1981
Clarion, Iowa Clarion,
Clarion, lowa
Merchantile Bankshares Corporation, St. Michaels Bank, May 28, 1981
Baltimore, Maryland St. Michaels, Maryland
Merchantile Bankshares Corporation, The Forest Hill State Bank, May 28, 1981
Baltimore, Maryland Forest Hill, Maryland
Rice Lake Bancorp, Inc., Dairy State Bank, May 4, 1981
Rice Lake, Wisconsin Rice Lake, Wisconsin
Section 4
. Nonbanking Effective
Applicant company
.. date
(or activity)
National Bank of Canada, to engage in mortgage banking ac- May 27, 1981
Montreal, Quebec, Canada tivities through a Seattle, Wash-
ington office of Laurentide Fi-
nancial Realty Corporation
Otto Bremer Foundation, to retain the assets and offices of May 28, 1981
St. Paul, Minnesota McCarty Insurance Agency, and
Otto Bremer Company, Washburn Agency
St. Paul, Minnesota
Utah Bancorporation, Holladay Thrift and Loan, May 4, 1981

Salt Lake City, Utah

Salt Lake City, Utah



By Federal Reserve Banks

Legal Developments

P4
4

Recent applications have been approved by the Federal Reserve Banks as listed below. Copies of the orders
are available upon request to the Reserve Banks.

Secuon 3

Applicam

Acadiana Bancshares. Inc..
Lafavette. Louisiana

Army National Bancshares, Ine..
Fort Leavenworth, Kansas

Auburn Bancshares. Inc..
Auburn. fowa

Boone Bancorp. Inc..
Belvidere, Hlinois

Banks of lowa. Inc..
Des Moines. lowa

Camden County Baneshares. Inc..
Camdenton. Missouri

Canipbell State Company,
Campbell. Nebraska

Citizens Banking Corporation.
Flint. Michigan

Citizens Greenville Baneshares.
Inc..
Greenville. Texias

Fast ‘Texas Bancshares, Inc..
Tvler. Texas

Community Bancshares, Ing..
McArthur, Ohio

Equality Bankshares.
Chevenne., Wyoming

Financial Bancshares. Inc..
St. Louis. Missouri

First Baird Bancshires. Inc..
Baird. Texas

First Canadian Bancorp. Inc..
Canadian, Texas

First Carv=Grove Corp..
Cary. Hlinois

First DeKalb Bancshares, Inc..
DeKalb. Hliinois

Bank(s)

American Bank & Trist Company.
Lafavetie. 1.ouisiana

Army National Bank.
Fort Leavenworth, Kansas

Auburn Savings Bank.
Auburn, lowa

Boone Stale Bank.
Belvidere, Winos

Fort Madison Bank & ‘Trust Co..
Forl Madison. lowa

Camden County Banh.
Camdenton. Missouri

Campbell Stute Bank.
Campbell. Nebraska

Citizens Commercial & Savings
Bank.
Hint. Michigan

The Citizens National Bank off
Greenville,
Greenville, Tesas

Peoples National Bank of’ Sulphur
Springs.
Sulphur Springs. Texas

The Vinton County National Bank
of McArthus.
MceArthur, Ohio

The quality State Bank.,
Chevenne, Wyoming

Chippewa Bank.
St Louis. Missouri

Citizens Bank ol Dexter.
Dexter. Missouri

Schmid Brothers Investment Com-
pany, Inc.,
St Louis. Missouri

The First National Bank o Baird.
Baird., Texas

The First National Bank of Canadi-
an.
Canadian, Texas

[First Securnty Bank ol Carv-Grove,
Cary. Hiinots

Iirst National Bank in DeKalb,
DeKalb. Hlinois

Reserve
Bank

Atlanta
Kiansas City
Chicago
Chicago
Chicago

St 1 ouis
Kansas City

Chicago

Dallas

Dhallas

Cleveland

Kaasis City

St Louis

Daltas

Dallas

Chicugo

Chicago

Filfective
date

April 30, 1981
May 1 TURI
My 4. 19R]
Mav 50 981
May 1101981
Mav 150 [9RI
April 20, 1981

May 7o ORI

May 11, [98]

Mayv 5, 1981

Mayv 19, [VR]

May & 1981

May 4 1981

May 28, 1981

Mayv K. 981

April 28. 1981

May 11, 1981
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Section 3—Continued

Applicant

First Delta Corporation,
Helena, Arkansas

First Glen Bancorp, Inc.,
Glens Falls, New York

First Jersey National Corporation,
Jersey City, New Jersey

The First National Bancorporation,
Inc.
Denver, Colorado

First of Huron Corp.,
Bad Axe, Michigan

First Picher Bancshares, Inc.,
Picher, Oklahoma

First South Bankcorp,
Columbus, Georgia

Fort Cobb Bancshares, Inc.,
Fort Cobb, Oklahoma

Fox Valley Bancorp, Inc.,
Montgomery, Illinois

Keewatin Bancorporation, Inc.,
Keewatin, Minnesota

Lakeland Bancshares, Inc.,
Sunrise Beach, Missouri

Lakeville Financial Services, Inc.,
Lakeville, Minnesota

Leavcorp, Inc.,
Leavenworth, Kansas

Niceville Bankshares,
Niceville, Florida

National Bancshares Corporation
of Texas,
San Antonio, Texas

North Central Bancorporation,
Mason City, Iowa

Orchard Valley Financial Corp.,
Englewood, Colorado

Peoples Bancshares, Inc.,
Pell City, Alabama

Perham State Bancshares,
Perham, Minnesota

Pike Bancorp, Inc.,
Pittsfield, Illinois

Red Oak Bancshares, Inc.,
Red Oak, Texas

Bank(s)

First National Bank of Phillips
County,
Helena, Arkansas

The First National Bank of Glens
Falls,
Glens Falls, New York

The Bank of New Jersey, N.A.,
Moorestown, New Jersey

The First National Bank of the
Southwest,
Jefferson County, Colorado

First National Bank of Bad Axe,
Bad Axe, Michigan

First State Bank,
Picher, Oklahoma

Farmers and Merchants Bank,
Pine Mountain, Georgia

Washita Valley Bank,
Fort Cobb, Oklahoma

Bank of Montgomery,
Montgomery, Illinois

The First National Bank of Keewa-
tin,
Keewatin Minesota

Lakeland State Bank,
Sunrise Beach, Missouri

First Lakeville State Bank,
Lakeville, Minnesota

The Leavenworth National Bank
and Trust Company,
Leavenworth, Kansas

First National Bank of Niceville,
Niceville, Florida

Republic National Bank of Austin,
Austin, Texas

North lowa State Bank,
Belmond, Towa

The First State Bank of Hotchkiss,
Hotchkiss, Colorado

The Peoples Bank,
Pell City, Alabama

Perham State Bank,
Perham, Minnesota

Farmers State Bank,
Pittsfield, Illinois

Red Oak State Bank,
Red Oak, Texas

Reserve Effective
Bank date

St. Louis May 22, 1981

New York May 26, 1981

New York May 29, 1981

Kansas City

Chicago
Kansas City
Atlanta
Kansas City
Chicago

Minneapolis

St. Louis
Minneapolis

Kansas City

Atlanta

Dallas

Chicago
Kansas City
Atlanta
Minneapolis
St. Louis

Dallas

April 29, 1981

May 4, 1981
April 27, 1981
May 7, 1981
May 8, 1981
May 4, 1981

May 22, 1981

May 4, 1981
May 28, 1981

May 1, 1981

May 7, 1981

May 28, 1981

May 8, 1981
April 23, 1981
May 4, 1981
May 22, 1981
May 8, 1981

May 20, 1981



Scction 3—-Continued

Applicant

Security BaneShares of Montana,
Inc..
Billings. Montana

F'omball Bancshares. Inc..
Tomball, Texias

United Bancshares. Inc.,
Chattanooga. 'ennessee

United Bankshires, Inc..
Miami. Florida

United Texas Financial Corpora-
tion,
Wichita Falls. Texas

Zappeo. Inc..
St. Cloud. Minnesoti

Sections Y and 4

Applicant

Gibbon Exchange
Company.
Gibbon. Nebraska

Bank(s)

Lxchange Bank.
Gibbon, Nebraska

Gibbon Insurance
Agency.

Bankisy

First Citizens Bank of Miles City,
Miles City, Montana

IFirst Bank & ‘Frust.
Tomball. Teaas

United Bank ol Chattanooga.
Chattanooga. Tennessee

United National Bank of Miami.
Miami, Flonda

First State Bank in Archer City.
Archer City. Texas

Zapp National Bank ol St. Cloud,
St Cloud. Mmnesota

Nonbanking
compan
(o1 actvity)

Gibbon, Nebraska

Veblen Insurance Com-
pany. Inc..
Veblen. South kota
Dakota

Section 4

Applicant

Luropean American Bancorp.
New York. New York

Philadelphia National Corporation.

Philadelphia. Peansy [vania
Continental Hlinois Corporation.
Chicago. Hinois

The Bank of Veblen.
Veblen. South Da-

o continue 1o engage

activities in a town
of less than 3.000
population

Nonbanking
company
tor activity)

Dorman & Wilson, Inc..
White Pliams. New York

o engage in the sale of
genetal insurance in
a commntunity of less
than 5.000 population

in general insurance

Legal Developments 5

Reserve
Bank

Minncapolis

Dallas
Atlanta
Allanta

Dallas

Minncapolis

Reserve
Bank

Kansas City

Minneapolis

Mortgage Bankers Service Corporation,

Monterey. California
Drillamenx. Inc..
New York. New York

(%]
(v ]

Effective
date

May 27. (981

May 5. 1981
May 26, 1981
May 29, 1981

May 5. 1981

May 22, 1981

Effective
date

April 29, 1981

May 21, 1981

Effective
date

Muay 14, {981
May 20, (981

May 26, 1981
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ORDERS APPROVED UNDER BANK MERGER ACT

By the Board of Governors

Applicant Bank(s)

St. Michaels Bank

Miles State Bank

St. Michaels, Maryland
Suisse State Bank

Forest Hill, Maryland

By Federal Reserve Banks

Applicant Bank(s)

First Virginia Bank of Roa-

noke Valley, Narrows, Virgin
Roanoke, Virginia
GSB Bank, Gaylord State Ban

Gaylord, Michigan Gaylord, Michig

First Virginia Bank—West,

Reserve

St. Michaels, Maryland
The Forest Hill State Bank
Forest Hill, Maryland

Effective
Bank date
'  May 28, 1981
May 28, 1981
Reserve Effective
Bank date
Richmond  April 9, 1981
ia
k, Chicago March 27,
an 1981

PENDING CASES INVOLVING THE BOARD OF GOVERNORS*

*This list of pending cases does not include suits
against the Federal Reserve Banks in which the Board
of Governors is not named a party.

Louis J. Roussel v. Board of Governors, filed May
1981, U.S.C.A. for the District of Columbia.

Wilshire Oil Company of Texas v. Board of Gover-
nors, et al., filed April 1981, U.S.C.A. for the Third
Circuit.

People of the State of Arkansas v. Board of Gover-
nors, et al., filed March 1981, U.S.C.A. for the
Western District of Arkansas.

First Bank & Trust Company v. Board of Governors,
filed February 1981, U.S.D.C. for the Eastern Dis-
trict of Kentucky.

Ellis E. St. Rose & James H. Sibbet v. Board of
Governors, filed February 1981, U.S.D.C. for the
District of Columbia.

Option Advisory Service, Inc. v. Board of Governors,
et al., filed February 1981, U.S.C.A. for the Second
Circuit.

9 to 5 Organization for Women Office Workers v.
Board of Governors, filed December 1980,
U.S.D.C. for the District of Massachusetts.

Securities Industry Association v. Board of Gover-
nors, et al., filed October 1980, U.S.D.C. for the
District of Columbia.

Securities Industry Association v. Board of Gover-
nors, et al., filed October 1980, U.S.C.A. for the
District of Columbia.

A. G. Becker, Inc. v. Board of Governors, et al., filed
October 1980, U.S.D.C. for the District of Colum-
bia.

A. G. Becker, Inc. v. Board of Governors, et al., filed
October 1980, U.S.C.A. for the District of Colum-
bia.

Independent Insurance of America and Independent
Insurance Agents of Missouri v. Board of Gover-
nors, filed September 1980, U.S.C.A. for the Eighth
Circuit.

Independent Insurance Agents of America and Inde-
pendent Insurance Agents of Virginia v. Board of
Governors, filed September 1980, U.S.C.A. for the
Fourth Circuit.

Nebraska Bankers Association, et al. v. Board of
Governors, et al., filed September 1980, U.S.D.C.
for the District of Nebraska.

Republic of Texas Corporation v. Board of Governors,
filed September 1980, U.S.C.A. for the Fifth Cir-
cuit.

A. G. Becker, Inc. v. Board of Governors, et al., filed
August 1980, U.S.D.C. for the District of Columbia.

Otero Savings and Loan Association v. Board of
Governors, filed August 1980, U.S.D.C. for the
District of Columbia.



Edwin F. Gordon v. Board of Governors, et al., filed
August 1980, U.S.C.A. for the Fifth Circuit.

U.S. League of Savings Associations v. Depository
Institutions Deregulation Commitree, et al., filed
June 1980, U.S.D.C. for the District of Columbia.

Berkovitz, et al. v. Government of Iran, et al., filed
June 1980, U.S.D.C. for the Northern District of
California.

Mercantile Texas Corporation v. Board of Governors,
filed May 1980, U.S.C.A. for the Fifth Circuit.

Corbin, Trustee v. United States, filed May [980,
United States Court of Claims.

Ulyssess S. Crockett v. United States, et al., filed
April 1980, U.S.D.C. for the Eastern District of
North Carolina.
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County National Bancorporation and TGB Co. v.
Board of Governors, filed September 1979,
U.S.C.A. for the Eighth Circuit.

Donald W. Riegel, Jr. v. Federal Open Market Com-
mittee, filed July 1979, U.S.D.C. for the District of
Columbia.

Security Bancorp and Security National Bank v.
Board of Governors, filed March 1978, U.S.C.A. for
the Ninth Circuit.

Roberts Farms, Inc. v. Comptroller of the Currency,
et al., filed November 1975, U.S.D.C. for the South-
ern District of California.

David Merrill, et al. v. Federal Open Market Commit-
tee, filed May 1975, U.S.D.C. for the District of
Columbia.
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1.10 MONETARY AGGREGATES AND INTEREST RATES

Domestic Financial Statistics

A3

1980 1981 1980 1981
Item
Q2 Q3 Q4 Q1 Dec. Jan Feb. Mar, Apr.
Monetary and credit aggregates
(annual rates of change, seasonally adjusted in percent)!
Reserves of depository institutions
TTotal ... ooovn coit v cieen e e 4 6.7 16.5 20 1.6 -1.0 -146 19 .0
2 Required ..... ..... e e e e 7 5.8 15.2 2.5 =.1 -1 -39 59 7.2
3 Nonborrowed.,......... .......... ... e e 7.4 124 7.2 6.8 13.4 8.2 -12.4 219 -10.4
4 Monetary base2. ..... . . 56 95 106 56 4.9 4.4 23 73 7.5
~48 115 80| -186 117} -347 -21.5 ~52 03
-2.9 13.9 10.9 6.6 ~9.8 137 8.7 11,2 18.7
5.4 157 8.1 8.4 1.2 9.3 98 15.67 12.6
..... 6.0 13.1 10.3 12.0 6.9 16 2 10.8 9.67 9.8
..... 6.8 9.9 10.7 12.4 95 16 87 10.67 43 n.a.
Time and savings deposits
Commercial banks
10 Total. ...... L e el s e 10.8 58 12.9 15.4 18.9 210 7.7 0.6 5.6
11 Savings®......... ... ... P -21.4 2.9 171 -31.2 -38.8! -53.0 -230 -9.7 -2.]
12 Small-denomination timeS. ...... G 332 29 15.4 30.0 354 41.4 14.2 16.0 4.2
13 Large-denommation timeS. ....... . ..., e 12.6 -33 18.8 342 4.6 514 20.1 ~-10.1 12.0
14 Thrift institutions? ..... . ... G e e 47 101 9.7 S1r 10.0 3.9 13 15r -1.7
15 Total loans and securities at commercial banks8 ... ... . 0 6.7 14.7 118 12.8 15.7 8.1 -.6 4.5
1980 1981 1981
Q2 Q3 Q4 Ql Jan Feb Mar Apr. May
Interest rates (levels, percent per annum)
Short-term rates
16 Federal funds®.. ..., Co G R 12.69 9,83 15 85 16.57 19.08 15.93 14 70 1572 18.52
17 Discount window borrowing!0 .., .... ... . ..., .. 12 45 10 35 11.78 13 00 13 00 13.00 13.00 13 00 13.87
18 Treasury bills (3-month market yield)!! el e o 9.62 9.15 13.61 14.39 15.02 1479 13 36 13.69 16.30
19 Commercial paper (3-month)it.12 /. | . .. 1118 9 65 15 26 1534 16.58 15 49 13.94 14.56 17 56
Long-term rates
Bonds
20 U.S. government!? ... .. e o .. e 10.58 10.95 12.23 12.74 1229 1298 12,94 13.46 1382
21  State and local government ..... ..., . ... . 7.95 8.58 9.59 9.97 9.66 10.10 10.16 10.62 10.78
22 Aaa utility (new 1ssue)ls e e e 1177 12.20 1349 14 45 14 12 14.90 14.7t 15.68 15 81
23 Conventional mortgagesi6. ..... ...... ...... ... . 1270 1312 14 62 1510 14.95 15.10 15.25 15.70 16.35

1. Unless otherwise noted, rates of change are calculated from average amounts
outstanding in preceding month or quarter. Growth rates for member bank reserves
amii aﬁusted for discontinuities in series that result from changes i Regulations D
an

2. Includes reserve balances at Federal Reserve Banks in the current week plus

vault cash held two weeks earlier used to satisfy reserve re%uiremems at all deposi-
tory institutions plus currency outside the U.S. Treasury, Federal Reserve Banks,
the vaults of depository institutions, and surplus vault cash at depository institu-
tions, ;
3. M1-A: Averages of daily figures for (1) demand deposits at all commercial
banks other than those due to domestic banks, the U S government, and foreign
banks and official institutions less cash items in the process of collection and Federal
Reserve float, and (2) currency outside the Treasury, Federal Reserve Banks, and
the vaults of commercial banks.

M1-B: M1-A plus negotiable order of withdrawal and automated transfer service
accounts at banks and thnft institutions, credit union share draft accounts, and
demand deposits at mutual savings banks.

M2: M1-B plus savings and smali-denomination time deposits at all depository
institutions, overnight repurchase agreements at commercial banks, overnight Eu-
rodollars heid by U.S. restdents other than banks at Cantbbean branches of member
banks, and money market mutual fund shares

M3: M2 plus large-denomination time deposits at all depository institutions and
term RPs at commercial banks and savings and loan associations

L: M3 plus other liquid assets such as term Eurodollars held by U.S, residents
other than banks, bankers acceptances, commercial paper, Treasury bills and other
liquid Treasury securities, and U.S. savings bonds

Moody'’s Investors Service and adjuste:

a1}

D

4. Savings deposits exclude NOW and ATS accounts at commercial banks.

5. Small-denomination time deposits are those issued in amounts of less than
$100,000
6 Large-denomination time deposits are those issued in amounts of $100,000 or
more

7. Savings and loan associations, mutua! savings banks, and credit unions

8 Changes calculated from figures shown in table 1 23

9. Averages of daily effective rates (average of the rates on a given date weighted
by the volume of transactions at those rates),
10 Rate for the Federal Reserve Bank of New York.
11. Quoted on a bank-discount basis
12. Unweighted average of offering rates quoted by at least five dealers.

13. Market yields ad)usted to a 20-year maturity by the U.S. Treasury

14 Bond Buyer series for 20 issues of mixed
15 Weighted averages of new publicly offered bonds rated Aaa, Aa, and A by

lations.

uality.

to an Aaa basis. Federal Reserve com-

16. Average rates on new commitments for conventional first mortgages on new

ept. of

homes in F{rimary markets, unweighted and rounded to nearest 5 basis points, from
ousing and Urban Development.



A4 Domestic Financial Statistics [J June 1981

1.11 RESERVES OF DEPOSITORY INSTITUTIONS, RESERVE BANK CREDIT

Millions of dollars

Ind ot Month tigures

Wednesday Figures

Factors 1981 1981
Mar » Apr p May»r Apr 15p | Apr 22r | Apr 29¢ May 67 | May 13r May 207 | May 277
4
SUPPLYING RiSERVE FUNDS
1 Reserve Bank credit outstanding 140,919 143,648 144,065 143,214 146,12} 144,630 145,009 143,559 145,178 143,990
2 U.S government sccunties! L8098 | 120,008 | 119937 | 119785 122,542 119,678 120,593 [ 18,191 121,587 120,112
3 Bought outnight 118,033 119,468 119819 119,785 120,841 119,095 120,07t 118,191 121,587 120,112
4 Held under repurchase agreements 65 540 18 1,701 SK3 522 . .
5 Federal agency sccurities 8,751 8,775 873 8720 8.839 8,835 8,800 8,720 8,720 8,720
6 Bought outright . 8,734 8,720 8,720 8,720 8,720 8,720 8.720 8,720 8,720 8,720
7 Held under repurchase agreements 17 55 18 1y 115 80 R
8 Acceptances 35 o9 20 156 112 89
9 Loans 1.004 1,343 2,154 1142 864 2,278 2,471 1,734 1,975 2,923
10 Float 2,925 3,195 3085 1419 343 3,244 2,508 4,295 3,044 2,371
11 Other Federal Reserve asscts 10,106 10,258 10,131 10,147 10,283 10,483 10,549 10,619 9,851 9,864
12 Gold stock 11,156 11,154 11,154 11,154 iL,154 11,154 11,154 11,154 11,154 11,154
13 Special drawing nights certificate account, 2,653 2.818 2,818 2818 2,818 2,818 2818 2,818 2818 2,818
14 Treasury currency outstanding 13,506 13,538 13,544 13,516 13,524 13,530 13,610 13,539 13,543 13,551
ABSORBING Ri sl RVE FUNDS
15 Currency 1n circulatton . 132,553 | 134,853 | 135,631 134,983 135,045 134,344 134,783 135,775 135,742 135,958
16 Treasury cash holdings . 472 498 509 490 500 5073 510 514 509 506
Deposits, other than member bank reserves,
with Federat Reserve Banks
17 Treasury . 3,045 3,383 3.210 3,033 3,969 3,536 4,175 3,299 3119 2,830
18 Foregn 319 411 342 347 93 S8 300 555 274 258
19 Other . . 342 295 283 285 320 301 353 271 276 241
20 Other Federal Reserve habthtics and
capital 4,782 4.875 4,784 4,893 4,897 4,927 4,728 4,711 4,938 4,884
21 Reserve accounts? 20,722 2773 26.822 26,665 JL 28,496 27,940 27,741 25,944 27,834 26,835
Mmﬁl:‘lfy‘;:/;l:‘r‘f:s of Weekly averages of daily tigures tor week-ending
1981 1981
M Apt May Apr 15 Apr 22 Apr 29 May 6 May 13 May 20 May 27
Suppi YING RESERVE FUNDS
22 Reserve bank credit outstanding ... 141,272 | 143,452 | 140,540 146,497 150,722 156,848 145,828 143,456 148,131 141,814
23 U S government sccurntics! 118,043 | 119,687 118,311 120,036 126,168 122,897 120,787 116,292 122,239 117,193
24 Bou(?ht outright 117.666 | 119,687 118,311 120,036 120,465 120,037 120,787 116,292 122,239 117,193
25  Held under repurchasc agreements 377 5,701 2,860 L
26 Federal agency sccurities 8,779 8,720 8,720 8,720 9,152 9,286 8,720 8,720 8,720 8,720
27 Bought outright 8,722 8,720 8,720 8,720 8,720 8,720 8,720 8,720 8,720 8,720
28  Held under repurchase agreements S7 432 566
29 Acceptances 298 446 549
30 Loans.... . . . 656 2,333 1,366 1,208 1,306 8,572 1,988 3,683 3,847 1,85t
31 Float . 1,261 2,156 2,542 4,205 3,160 4,926 3,757 3.820 3,440 4,082
32 Other Federal Reserve assets 10,235 10,556 9,601 10,328 10,494 10,618 10,576 10,941 9,885 9,968
33 Gold stock L 1154 | 11,154 11.154 11,154 11,154 11,154 11,154 11,154 11,154 11,154
34 Speaal drawing nights certificate account 2,818 2818 2818 2,818 2818 281K 2818 2818 2818 2818
35 TEea%ury currency outstanding . . 14,002 14,061 13,555 13,516 13,529 13,534 13,539 13,539 13,549 13,558
ABSORBING R1 SLRVE FUNDS
36 Currency in arculation 133,915 | 134,991 135,908 135,496 135,078 134 701 135,610 136,285 136,040 136,624
37 Treasury cash holdings . 494 508 502 498 508 516 12 507 501
Deposits, other than member bank reserves,
with Federal Reserve Banks
38  Treasury AN 3,032 4,460 2,288 2.296 3,089 5737 3.141 3.692 3,085 2,880
39  Foreign 474 476 346 88 319 326 312 286 270 299
40 Other . 313 3 275 341 6 206 277 240 221 245
41 Other Federal Reserve habilities and
capital 4.855 4,074 4,444 4,650 4,965 5,002 4,557 4,617 4,652 4,707
42 Reserve accounts? * 26,164 26,003 24,304 30,317 33,957 37813 28,920 25,334 30.877 24,084

1 Includes secunities loaned—fully gudrantced by U § government sceurities
pledged with Federal Reserve Banks—and evcludes (f any) secunties sold and
scheduled to be bought back under matched sale-purchase transactions

2 Includes reserve balances of all depository institutions
For amounts of currency and comn held as reserves, see table 112

Nott



1.12 RESERVES AND BORROWINGS

Millions of dollars

Depository Institutions

Member Banks

A5

L Manthly averages of dailv tigures
Reserve classitication 1979 1980 1981
— 1
Dec Sept Oct Nov Dee fan » feh 7 Mar 7 Apr » Mayp
|
1 Reserve balances with Reserve Barhs! 32473 20164 29 976 29218 26 664 27114 26 991 26722 27 117 26,822
2 Total vault cash {estimated) 15,341 18,149 19,293 17 824 17.327 17.189 17,773
3 Vault cash at imstitutions with required
reserve balances? 11,344 11811 11678 11.876 12 602 13,587 12,187 11.687 11,687 12,124
4 Vault cash equal to required teserves at
other mstitutions na " na 439 704 700 763 1237 1204 1310
S Surplus vault cash at other institutions? na N nd 2,996 4,843 S 006 4874 4403 4298 4,339
6 Reserve balances + total vault casirt 43,972 41 164 41 818 34 674 44 940 46 520 14 524 44,185 44,395 44,683
7 Reserve balances + total vault cash used
1O satisty reserve requuementst na N na 41,678 40 097 41514 39 650 39 752 40 097 40,344
8 Requured resetves (esttmated) 43,578 4,908 41 498 40,723 40 067 41028 39 448 9 372 40071 40,213
9 I xeess reserve balances at Reserve Banksto 304 250 37 955 kil 189 202 380 26 131
10 Total bortowings al Reserve Banks 1 473 1 1 339 2156 1,617 [ 405 1278 1.004 1,343 2,154
11 Seasonal bottowimngs at Reserve Banks 82 26 67 99 116 120 148 197 161 259
Large commeraal banks
12 Reserves held . J J J 2040 20207 2w 20772 24894 250w
13 Requned 25819 260,605 28328 25,145 25519 25,450
4 Fxeess 879 338 454 LYl 625 417
Smatl commercial bunhs
15 Reserves held 13719 13,935 13,305 13 380 13628 13773
16 Requuired 13,523 13,690 13,235 13 229 13,558 13,613
17 Pxeess nad o na wa 196 245 70 157 764 1441
U'S agencies and branches
18 Reserves held 260 251 388 461 444 576
19 Requred 230 228 366 450 432 545
200 1 xcess 3 25 22 11 12 1l
All other nsntutions
21 Reserves held 494 S13 502 608 611 649
22 Required 495 S02 S19 548 562 58S
23 b xeess v ! I 17 57 49 64
Weekly averages ot daily figures tor week ending
Mar 257 | Apt A [ Apr 8e | Apt 152 | Apr 22 | Apt 292 | May 6p | Mav 132 ] May 200 | May 27p
24 Resctve balances with Reserve Banks! 77 15K 27 409 25743 26 665 28.258 27,940 27.741 25 Ydd 27.834 26 835
25 Total vault cash (estimated) 16 496 17 135 17 467 17 681 16155 17.383 17.047 18.562 16,711 17.627
20 Vault cash at institutions with requned
reserve balances? 11452 {1 500 {1873 1 9vt 10971 11,845 12,298 12 686 11,449 11,940
27 Vault cash egual to regured seseives at
other mstitutions 1.208 1217 1184 1194 1 186 1,238 I 298 1131 1.187 1,384
28 Sutplus vault cash at other mstitutions? 4136 4 358 4410 4.496 3998 4270 4351 4 505 4.075 4303
29 Reserve balances + total vault cashi 43,7600 41,650 43 298 44 434 44 503 15179 45,776 44 591 44 635 44 552
30 Reserve balances 1 tota] vault cash used
o satisty reserve icquireinentst 39 624 40 292 I8 888 39 938 40 505 41,109 41025 40 026 40,560 40,249
31 Required 1eserves (estrmated) 39 464 19 642 38 837 39,620 40 739 41,004 41,089 39 928 40 356 39.810
32 | xeess reserve balances at Reserve Banksi o 16() 630 51 3R 23 105 136 98 204 439
13 Total bortowings at Reserve Banks 88K 1 464 887 | 142 804 2.278 2471 1.734 1975 2923
34 Seasonal borrowings at Reserve Beriks 200 220 162 149 149 175 198 226 mn 309
Large commeraal banks
35 Reserves held 24 348 25 592 24263 24 949 24 806 25501 20,381 24 507 25,166 25,056
36 Required 25.060 2534 24701 25344 25,935 26.031 206174 25367 25,482 25,032
37 Ixcess . 718 268 438 395 1129 S30 207 - K6t} 36 24
Small commercial banks
38 Reserves held 13 492 13 584 13 267 13303 13 696 14,131 14,088 13 679 13.706 13,724
39 Required 13 387 13 340 13 163 13.269 13,787 13,990 13.937 13,547 13.618 13.572
40 Fxeess 105 244 104 94 91 141 151 132 88 152
US agencies and branches
41 Reserves held 44 440 440 455 430 435 429 476 054 06Y
42 Requred 460 4 437 443 430 422 408 430 043 627
43 Excess - 10 9 9 12 6 13 21 46 Il 42
All other nstitutions
44 Reserves held 626 S70 83 024 ol G630 602 625 648 715
45 Required 551 47 536 Sod S87 561 570 S84 613 579
46 xecess 75 RR] 47 6() 24 [ 32 41 35 156

2

Includes all reserve balances ot depository mstitutions
Pror to Nov 13 1980 the tynures shown retlect onby the vault cash held by
member banks

existing

member bank, o1 when o nonmember bank joins the Federal Reserve

Svstem For weehs tor which higares are prelimunary hgures by class ot bank do
not add to totaf brcause adjusted data by class are not avatable

3 lotal vault cash at insttutions without 1equited tescrve balances less vault
cash equal to ther tequired reserves

4 Adjusted to mcdude warvers of penalties for teserve deticiencres i accordanee
with Board policy, eftective Nov 19, 1975, of pernutting transitional rebiet on a
graduated basiy over a 24-month penod when o nonmember bank merged into an

S Reserve balances with Federal Reserve Banhs plus vault cash at institutions
with tequired teserve balances plus vault cash equal to required 1eserves at other
wstitattons

60 Reserve balanees with Federal Reserve Banks plus vault cash used to satisty
resetve requinements less requised reserves (This measuie of excess reserves 1s
comparabfe to the old excess teserve concept published historcally )



A6 Domestic Financial Statistics [J June 1981

1.13 FEDERAL FUNDS AND REPURCHASE AGREEMENTS Large Member Banks!

Averages of daily figures, in millions of dollars

1981, week ending Wednesday
By matunty and source
Apr, | Apr 8 Apr 15 | Apr 22 | Apr 29r May 6 May 13 May 20 May 27
]
One day and continuing contract
1 Commercaial banks in United States 48,803 57.586 56,645 53,824 49914 52.324 49,016 45,222 44 399
2 Other depository institutions, foreign banks and forcngn
official institutions, and U S guvcrnmcm agencics 14,932 14,318 13,549 12,735 13.021 13.716 12.875 13,812 13.650
3 Nonbank securities dealers L . 2,832 2,778 2.582 2,206 3.166 3,265 2.816 2,561 2,782
4 All other . e . . . 19.608 19.050 19.324 16,284 20,316 19,922 19.090 19,403 19,708
All other maturities
§ Commercial banks in United States , . 3,475 3,210 3481 4.749 3,520 3,524 3,639 3,788 3,467
6 Other depository institutions, foreign banks and furmgn
official institutions, and U S. govcmment dgcncws 7321 7.159 7,229 7.864 7,247 7.064 7.365 7.591 7.434
7 Nonbank securities dealers . . . 5013 4,474 4,371 4,340 4,390 4,435 4,780 5.183 5,183
8 All other s . . . 10,414 9,961 10.077 13.363 10,403 10,143 10,497 10,549 10,655
MEemo: Federal funds and resale agreement loans in ma-
turitics of one day or continung contract
9 Commereial banks in United States 15985 17.068 14 963 16,101 14,508 13,795 13,348 14214 13,894
10 Nonbank securities dealers .. 3,066 3.364 2,947 2,984 3,010 2.854 2,884 2,602 2,662

1. Banks with assets of $1 biflion or more as of Dec 31, 1977



Policy Instruments A7
1.14 FEDERAL RESERVE BANK INTEREST RATES
Percent per annum
Current and previous levels
Short-term Extended credit Emergency credit
adjustment credit! to all others ,
Fedcrglaanfservc Seasonal credit Special circumstances? under section 13
Rate on { Effective { Previous { Rate on | Effective ) Previous | Rate on § Effective Previous | Rate on | Effective Previous
5/31/81 date rate 5131/81 date rate 5/31/81 date rate 5/31/81 date rate
Boston ... .. 14 5/5/81 13 14 5/5/81 13 15 5/5/81 14 17 5/5181 16
New York. .. . 14 5/5/81 13 i4 5/5/81 13 15 5/5/81 14 17 5/5/81 16
Philadelphia . . i 14 5/5/81 13 14 5/5/81 13 15 515181 14 17 5/5/81 16
Cleveland . ... 14 5/5/81 13 14 S/5/81 13 15 S5/5/81 14 17 S/5/81 16
Richmond .. . 14 515181 13 14 5/5/81 13 15 5/5/81 14 17 5/5/81 16
Atlanta .. cee 14 5/5/81 13 14 5/5/81 13 15 5/5/81 14 17 5/5/81 16
Chicago .. o 14 5/8/81 13 14 S/8/81 13 15 S5/8/81 14 17 5/8/81 16
St. Louis. . . 14 5/5/81 13 14 5/5/81 13 15 5/5/81 14 17 5/5/81 16
Minneapols. .. .. 14 5/5/81 13 14 5/5/81 13 15 5/5/81 14 17 5/5/81 16
Kansas City ..... 14 5/5/81 13 14 5/5/81 3 5 5/5/81 14 17 5/5/81 16
Dallas . BS 14 5/5/81 13 14 5/5/81 13 15 5/5/81 14 17 5/5/81 16
San Francisco ... 14 5/5/81 13 14 515181 13 15 5/5/81 14 17 515181 16
Range of rates in recent years® S
Range (or FR Range (or F R Range (or F.R
Effective date EI‘I’CI!“)R. ng?k Effective date /]\el‘l‘cl;)R Bg’t]k Effective date /lfl‘llel!‘)_!{ B?)'f"k
Banks NY Banks NY Banks NY
In effect Dec 31, 1972, AN 4 L17] 1976— Jan 19 S5Y-6 542 1979— Sept 19 . . 10V2-11 11
1973— Jan. 15 .., .. S S 23 5l hi7) 21, . 11 11
Feb 26.. ... ..., 5-512 5l Nov 22 5V4-5V2 Sl Oct. 8 11-12 12
Mar 2., AR 5l 5V 26 5Ys Sl 10 12 12
Apr 23, . S¥-5%a 51
ng L 5% 5% 1977— Aug 30 .. Sla-5% St 1980— Feb 15.. 12-13 13
mn. . . . 5%-6 6 31, SVa-5Y 5% 19. 13 13
18.. ... o 6 6 Sept 2., 5% 5% May 29. ., 12-13 13
June 11 6612 614 Oct 26 6 6 30 12 12
50 173 6%z June 13 11-12 11
July 2 .., 7 7 1978— Jan 9 6-612 62 16. 11 11
Aug. 14 ..., 7-1% 7V 20 (7} 6l July 28 10-11 10
23 74 A May 11 627 7 29, 10 10
12 7 7 Sept 26 il 11
1974— Apr 25 . 7Y4-8 8 July 3 7-a Iz Nov 17 . 12 12
30., . 8 8 huly 10 7V4 V4 Dec. 5 12-13 13
Dec. 9...... o TVa-8 V4 Aug. 21 Vs TYa 8.. 13 13
6. TV 2 Sept 22 . 8 8
Oct, 16... 882 8l 1981— May 5... 13-14 14
1975— Jan. 6 .. . ... 7Va Uz 20 8% 7] May 8. 14 14
10, ..., e TV V4 Nov 1., 8Yo-9Ve 9l
24 V4 TV 3. 7] 9ls
Feb, 5 6Ya-1Va 6%
7 6% 6% 1979— July 20, 10 10
Mar. 10..... 6Vu—6Y4 6l Aug 17.. 10-101 10%%
4., 64 64 20 104 10%2
May 16..... 6-6v4 6
In effect May 31, 1981 14 14

1. Effective May 5, 1981, a 4 percent surcharge was applied to short-term ad-
justment credit borrowings by mstitutions with deposits of $500 mullion or more
who borrowed in successive weeks or in more than 4 weeks in a calendar quarter

2. Applicable to advances when exceptional circumstances or practices mvolve
only a particular depository institution as described in section 201.3(b) (2) of Reg-
ulation A.

3. Apphlicable to emergency advances to individuals, partnerships, and corpo-
rations as descrsbed in section 201 3(c) of Regulation A.

4. Rates for short-term adjustment credit For description and carlier data sec
the folluwm§ publications of the Board of Governors Banking and Monetary
4

Statistics, 19,

1976, 1973-1977, and 19741975,

1941 and 1941-1970, Annual Stanstical Digest, 1971-1975, 1972-

S. In 1980 and 1981, the Federal Rescrve apphed a surcharge to short-term
adjustment credit borrowings by institutions with deposits of $500 miltion or more
who had borrowed 1n successive weeks or in more than 4 weeks in a calendar
?uarter. A 3 percent surcharge was in cffect from Mar. 17, 1980, through May 7,

980. On Nov 17,1980,a2 Eercem surcharge was adopted which was subsequently
rased to 3 percent on Dec 5, 1980. This surcharge was raised to 4 percent on May
1
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1.15 DEPOSITORY INSTITUTIONS RESERVE REQUIREMENTS!

Percent of deposits

Member bank requirements Depository institution requirements
. . before implementation of the aftcr implementation of the
Type of deposit, and deposit interval Monetary Control Act Type of deposit, and Monetary Control Act$
n millions of dotlars deposit interval
Percent Effective date Percent Effective date
Net demand? Net transaction accounts 6
02 ... L. Co e . 7 12/30/76 $0-$25 million ... e 3 11/13/80
2-10, .. . e . .. 92 12/30/76 Over $25 million . . cee 12 11/13/80
10-100. . . e 1Y% 12/30/76
100400 .. .. .. e 12% 12/30/76 Nonpersonal time deposuts?
Over 400 .. .. o . 16V 12/30/76 By onginal matunty
Less than 4 years . . 3 11/13/80
Time and savings?3 4 years or more o e - 4 11/13/80
Savings . o . 3 316/67
Eurocurrency habilities
Time# All types . . . i s 3 11/13/80
(-5, by matunty
30-179 days . ... . . 3 3/16/67
180 days to 4 years o . 214 1/8/76
4 years or more . 1 10/30/75
Over 5, by maturity
30-179 days s . . 6 12/12/74
180 days to 4 years . L e 22 1/8/76
4 years or more 1 10/30/75

1 For changes 1n reserve requirements beginning 1963, see Board’s Annual
Statistical Digest, 19711975 and for prior changes, sec Board's Annual Report for
1976, table [3. Under provisions of the Monetary Control Act, depository nsti-
tutions include commercial banks, mutual savings banks, savings and loan asso-
crations, credit umons, agencies and branches of foreign banks, and Edge Act
corporations.

2 (a) Requirement schedules are graduated, and each deposit interval applies
to that part of the deposits of each bank., Demand deposits subject to reserve
requirements were gross demand depostts minus cash jtems in process of collection
an% demand balances due from domestic banks.

(b) The Federal Reserve Act as amended through 1978 specified different ranges
of requirements for reserve city banks and for other banks. Reserve cities were
designated under a criterion adopted effective Nov 9, 1972, by which a bank having
net demand deposits of more than $400 million was considered to have the character
of business of a reserve city bank The presence of the head office of such a bank
constituted designation of that place as a reserve city Cities in which there were
Federal Reserve Banks or branches were also reserve cities Any banks having net
demand deposits of $400 millon or less werc considered to have the character of
business of banks outside of reserve aities and were permitted to maintain rescrves
at ratios set for banks not in reserve cities

(c) Effective Auﬁ. 24, 1978, the Regulation M rescrve requirements on net
balances due from domestic banks to their foreign branches and on deposits that
foreign branches lend 1o U.S residents were reduced to zero from 4 percent and
1 percent respectively. The Regulation D reserve requirement on borrowings from
unrelated banks abroad was also reduced to zero from 4 percent.,

(d) Effective with the reserve computation genod beginming Nov 16, 1978,
domestic deposits of Edge corporations were subject to the same reserve require-
ments as deposits of member banks.

3 (a) Negotiable order of withdrawal (NOW) accounts and time deposits such
as Christmas and vacation club accounts were subject to the same requirements as
savings deposits.

(b) The average reserve requirement on savings and other time deposits before
implementation of the Monetary Control Act had to be at least 3 percent, the
mimmum spectfied by law

4. (a) EFfectivc Nov 2,1978, a supFlcmcn(ary reserve requirement of 2 percent
was imposed on large time deposits of $100,000 or more, obligations of affihates,
and meligible acceptances This surplcmemary requirement was elimmated with
the maintenance period begunning July 24, 1980

(b) Eftective with the reserve maintenance period beginning Oct 25, 1979, a
marginal reserve requirement of 8 percent was added to managed habilities 1n
excess of a base amount. This marginal requirement was increased to 10 gercem
beginning Apnl 3, 1980, was decreased to gerccnt beginning June 12, 1980, and
was reduced to zero beginmng July 24, 1980 Managed liabilities are defined as
large time deposits, Eurodollar borrowings, repurchase agreements against U S.
government and federal agency sccurtics, federal funds borrowings from non-
member tnstitutions, and certain other obligations In general, the basc for the
marginal reserve requirement was nr:Fmally the greater of (a) $100 million or (b)
the average amount of the managed liabilitics held by a member bank, Edge
corporation, or family of U S, branches and agencies of a foreign bank for the two
statement weeks ending Sept. 26, 1979, For the computation period begmning Mar.
20, 1980, the base was lowered by (a) 7 percent or (bgthc decrease tn an institution’s
U S office gross loans to forcigners and gross balances due from foreign offices
of other mstitutions between the base period (Sept 13-26, 1979) and the week
ending Mar 12, 1980, whichever was Ercater For the computation penod beginning
May 29, 1980, the base was increased by 72 percent above the base used to calculate
the marginal reserve n the statement weck of May 14-21, 1980 In addition,
beginning Mar 19, 1980, the base was reduced to the extent that foreign loans and
balances declined

5. For existing nonmember banks and thrift institutions at the time of imple-
mentation of the Monetary Control Act, the phase-in period ends Sept. 3, 1987
For existing member banks the phasc-in period 15 about three years, depending on
whether their new reserve requirements are greater or less than the old require-
ments. For existing agencies and branches of forcign banks, the phase-in ends Aug,
12, 1982 Al new institutions will have a two-year phase-in beginaing with the date
that they open for business

6 Transaction accounts include all deposits on which the account holder 1s
permitted to make withdrawals by negotiable or transfcrable instruments, payment
orders of withdrawal, and telephone and preauthorized transfers (in excess of three
per month) for the purpose of making payments to third persons or others

7 In general, nonpersonal time deposits are ime deposits, including savings
dclmsits. that are not transaction accounts and in which the beneficial interest is
held by a depositor that 1s not a natural person. Also included are certain trans-
ferable time deposits held by natural persons, and certain obligations 1ssued to
depository institution offices located outside the Umted States. For details, see
section 204 2 of Regulaton D.

Notr Required reserves must be held in the form of deposits with Federal
Reserve Banks or vault cash. After implementation of the Monetary Control Act,
nonmembers may maintain reserves on a pass-through basis with certain approved
mstitutions
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1.16 MAXIMUM INTEREST RATES PAYABLE on Time and Savings Deposits at Federally Insured Institutions

Pcreent per annum

Commercial banks Savings and loan associations and
mutual savings banks
Type and maturity of deposit In eftect May 11, 1981 Previous maximum {n ettect May 31, 1981 Previous maximum
Pereent Ltfective Pereent Lffective Percent [ ftective Percent Iftective
date date date date
1 Savings .. S 79 5 73 5 7179 5 (U]
2 Negotiable order of withdrawal accounts 2 RI%! 12/31/80 5 1/1/74 S 12731780 N 1/1/74
Time accounts 3
Fixed celling rates by maturny 4
3 14-89 days © Sy 81779 5 T3 () (6
4 90 days to l?/cur Y 1/1/80 Sh. 71/73 6 171780 Sh Q]
5 1to?2years 6 1 N7 1/21/70 ala M 5 1/21/70
6 21022 years? ¥ ! 5¥: 121770 : 6 121/70
7 2¥2t04 years? 612 773 S¥ 12070 6% () 6 121770
8 4to6ycarst 7V /173 Q) 7 1171773 )
9 6108 yearst 7 12/23/74 V. 173 TV 12723174 T 11/1/73
10 8 years or more 8, ™ o/ 1178 Q] . 8 6/1/78 (%)
11 Issued to governmental units (all matunties) 1V 8 o/ 1778 iz 12123774 ¥ 6178 4 12/23/74
12 Individual retirement accounts and Keogh (FLR 10)
plans (3 years ar more) 101 . 8 6/1/78 TV 7677 8 o178 7V 71677
Specal vaniable cetling rates by maiurity
13 6-month moncy market time deposits 12 n 3 (" 13 (M) ('Y ‘h (1)
14 2V years or more . éH; M (”% §"§ (4 () 55) s

1 July 1, 1973, for mutual savings banks, July 6, 1973, tor savings and loan
associations

2 For authorized states only, federally msured commerciat banks, savings and
loan associations, cooperative banks, and mutual savings banks i Massachusetts
and New Hampshire were hirst permitted to ofter negotiable order ot withdrawal
(NOW) accounts on Jan 1, 1974 Authonization to 1ssue NOW accounts was ex-
tended to similar institutions throughout New England on Feb 27, 1976, and
New York State on Nov 10, 1978, and in New Jersey on Dee 28, 1979 Author-
1ization to 1ssue NOW accounts was extended to simitar institutions nationwide
eftective Dec 31, 1940

3 For exceptions with respect to certamn toreign tume deposits see the FLDLRAI
ReskRVE Burte N for October 1962 (p 1279), August 1‘3()5 (p 1084), and kcb-
ruary 1968 (p 167)

4 Effective Nov 10, 1980, the mmimum notice period for public umit accounts
at savings and loan assoclations was decreased to 14 days and the mumam maturity
period for time deposits at savings and loan associations tn excess ot $100,000 was
decreased to 14 days Eftective Oct 30, 1980, the nunimum maturity or notice
genl(()d for time deposits was decreased from 30 days to 14 days for mutual savings

anks

5. Effecuve Oct 30, 1980, the mummum maturity or notice pertod tor time
deposits was decreased from 30 days to 14 days for commercial banks

6. No separate account category

7 No mintmum denommation Untit July 1, 1979, a mmmum of $1,000 was
required for savings and loan associations, eacept i arcas where mutual savings
banks permitted lower minumum denommations  Lhis restriction was 1emoved tor
deposits maturing 1 less than 1 year, eftective Nov 1, 1973

No mimmmum denommation” Untl July 1, 1979, nummum denomination was
$1,000 except for deposits representing tunds contributed to an Indiwvidual Retire-
ment Account (IRA) or a Keogh (H R 710) plan established pursuant to the Internal
Revenue Code The $1,000 mimmum requircment was removed tor such accounts
in December 1975 and November 1976 respectively

9. Between July 1, 1973, and Oct 31, 1973, therc was no ceiling for certificates
maturing in 4 years o1 more with mummum denommations of $1,000; however, the
amount of such certificates that an mstitution could 1ssue was limited to 5 pereent
of its total ime and savings depostts Sales in excess of that amount, as well as
certificates of less than $1.000, were linuted to the 6% percent ceding on tine
deposits maturing in 212 years or more

ffective Nov 1, 1973, ceilings were reimposed on certificates maturing n 4
years or more with minimum denomnation of $1.000 There 15 no limitation on
the amount of these certificates that banks can ssue

10. Accounts subject to tixed rate ceilings See footnote 8 tor minimum denom-
ination requirements

1L Effective January 1, 1980, commercial banks are permitted to pay the same
rate as thnifts on IRA and Keogh accounts and accounts ot governmental umts
when such deposits are placed in the new 242-year or more variable cetlmy certit-
ch‘iltes or 1n 26-week money market certiticates regardless of the level of the Treasury

il rate

12 Must have a matunty ot exactly 26 weeks and & minimum denrommation of
$10,000, and must be nonncgotiable

13 Commercial banks, savings and loan associations, and mutual savings banks
were authorized to ofter money market tume deposits etfective June 1, 1978 The
cetling rate for commercial banks on money market tne deposits entered into
before Junc 5, 1980, 15 the discount rate (auction average) ot most recently issued
six-month U S Treasury bills. Unul Mar, 15, 1979, the ceiling rate for savings and
loan associations and mutual savings banks was ¥4 percentage pomt higher than
the rate for commercial banks Begimning March 15,1979, the Va-percentage-pomt
mterest differential is removed when the six-month Treasury bill rate 15 9 percent
or more The tull differential 1s 1n effect when the six-month il rate s 8% percent

or less  Thrtt istitutions may pay a maximum 9 percent when the six-month bill
rate 15 between 8% and 9 pereent Also eftective March 15, 1979, mterest com-
puundmg was prohibited on six-month money mathet time depostts at all oncnng
institutions The maximum allowable 1ates o May tor commetrcial banks and thritt
mstitutions were as follows, May 5, 15 354, May 12, 15 781, May 19, 15 275, May
23,15 925 Etfeetive for all six-month money market certificates issued beginning
June 5, 1980, the mterest rate ceilings wil be determined by the discount rate
(auction average) of most recently issued six-month U § “Treasury bills as tollows

Bill rate Commeraal bank cethng Lhnft cerim,

875 and above il rate + V4 pereent bull rate +

850 to 875 bill rate + Y percent 900

750 to 8 50 bill rate + ¥4 percent bill rate + Y2 pereent

725t07 50 775 bill tate + Y2 percent

Below 7 25 778 775
The prohibition aganst compounding nterest in these eertificates continues

14 Ettective Jan 1, 1980, commercial banks, savings and loan associations, and
mutual savings banks were authorized to otfer vanable-ceiling nonnegotiable time
deposits with no required mmmmum denommation and with maturities of 2%2 years
or more The maximum rate tor commeraal banks v % percentage pomt below
the yield on 2¥2-year U S [reasury sceunties, the ceiimg rate for thridt mstitutions
v V4 percentage pomnt gher than that tor commeraal banks Litecuve Mar 1,
1980, a temporary ceimg of 1Y percent was placed on these accounts at com-
merctal banks, the temporary ceding 15 12 percent at savings and loan associations
and mutual savings banks F:ttective tor all vanable ceiling nonnegotiable time
deposits with maturities of 212 years o1 more 1ssued begmning June 2, 1980, the
cetling rates of interest will be determmed as tollows

{reasiry vield Commeraal bank ceding

12 00 and above 1178

950 to 12 00 Treasury yicld — V4 percent

Below 9 50 925
Interest may be compounded on these time deposits: The cetlimg ates of mnterest
at which these accounts may be ottered vary hiweekly “The maximum allowsble
rates 1n May for commercial banks were as tollows' May 12, 11 75, May 23, 11 75.
The maximum allowable rates in May for thnft mstitutions were as tollows: May
12, 12,00, May 23, 12 00

15 Between July 1, 1979, and Dec 31, 1979, commicrcial banks, savings and
loan associations, and mutual savings banks were authorized to otter vartable ceiling
accounts with no required mimmum denomination and with maturities ot 4 years
or more The maximum rate tor commercial banks was [Va percentage points below
the yield on 4-year U S, Freasury sccuritics, the cetling rate for thritt institutions
was V4 percentage pomt ligher than that tor commeraal banks e rn—_—

No1r, Betore Mar 31, 1980, the maximum 1ates that could be paid by federally
insured commercial banks, mutual savings banks, and savings and loan associations
were established by the Board of Governors ot the Federal Resetve Sf'stcm, the
Board of Directors of the Federal Depostt Insurance Corporation, and the Federal
Home [ oan Bank Board under the provisions ot 12 CFR 217, 329, and 526,
tespectively Tutle [T of the Depository Institutions Deregulation and Mounctary
Control Act of 1980 (P.L. 96-221) transicrred the authotity ot the agencies to
catablish maximum rates of mterest payable on deposits to the Depository Insti-
tutions Deregulation Committee. The maximum rates on time depostts in denom-
mations of $100,000 or more with maturiises of 30-89 days were suspended in June
1970, such deposits maturng 1 90 days or more were suspended 1 May 1973 For
infotmation regarding previous mterest rate ceilings on all types of accounts, sce
carlier wsues of the Frbirat Ristrve Buiit 118, the Federal Home Loan Bank
Board Journal, and the Annual Report of the Federal Depost Insurance Corpo-
ration

’
§/4 pereent

Lhuft ceting
12 00

Treasury yicld
9.30
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1.17 FEDERAL RESERVE OPEN MARKET TRANSACTIONS
Millions of dollars

1980 1981
Type of transaction 1978 1979 1980
Oct Nov Dec. Jan, Feb Mar Apr,
U S GOVLRNMLNT SICURITIFS
Outnight transactions (excluding matched sale-
purchase transactions)
Treasury bills
1 Gross purchases. . . 16,628 15,998 7,668 91 0 1,331 1,100 0 1,607 1,141
2 Gross sales . . 13,725 6,855 7,331 531 600 0 3,865 357 0 0
3 Exchange . 0 0 0 0 0 0 0 0 0 (]
4 Redemptions . . .o 2,033 2,900 3,389 700 500 49 1,000 0 0 0
Others within 1 year!
5 Gross purchases, .. P 1,184 3,203 912 0 0 100 0 0 0 115
6 Gross sales . 0 0 0 0 0 0 0 23 0 0
7 Matunty shift, o -5,170 17,339 12,427 596 2,368 754 462 990 878 522
8  Exchange ol -11.308 — 18,251 —420 —879 —967 0] ~1936| -1,385 ~261
9 Redcmptions } 2,600 0 0 0 0 0 0 0 0
1to 5 years
10 Gross purchases . . 4,188 2,148 2,138 0 0 0 0 0 0 469
11 Gross sales . P 0 0 0 0 0 0 4] 0 0 0
12 Matunty shift Co s _q7g| 12693 -8,909 -596 -2,368 —754 —462 -990 —878 -522
13 Exchange , . } 7.508 13,412 420 500 967 0 1,211 1,385 261
510 10 years
14 Gross purchases L 1,526 523 703 0 0 0 0 0 0 164
15 Gross sales .. . 0 0 0 0 0 0 ] 0 0 0
16 Maturity sinft, . . o 2803 | 046 —3,092 0 ] 0 0 0 0 0
17 Exchange } it 2,181 2,970 0 220 0 0 400 0 0
Over 10 years
18  Gross purchases . . . 1,063 454 811 0 0 0 0 0 0 89
19 Gross sales . 0 0 0 0 0 0 0 0 0 0
20 Matunty shaft 2.545 ] —-426 0 0 0 0 0 0 [}
21 Exchange o } A 1,619 1,869 0 159 0 0 328 0 0
All maturities!
22 Gross purchases . 24,591 22,325 12,232 991 4} 1,431 1,100 0 1,607 1,977
23 Gross sales 13,725 6,855 7,331 531 600 0 3,865 380 1} 0
24 Redemptions . o 2,033 5,500 3,389 700 500 49 1,000 0 0 0
Matched transactions
25 Gross sales . . N 501,126 | 627350 674000 55,787 40,944 79.754 61,427 30,819 32,003 37,251
26 Gross purchases .. . Co 510,854 1 624,192 675,496 56,462 41,129 78,734 63,062 31,651 30,441 37,295
churchasc agreements
27 10ss purchases, . . .| 151,618 107,051 113,902 20,145 24,169 11,534 6,108 0 1,623 9,458
28 Gross sales . . .o 152,436 | 106,968 113,040 19,808 23,924 11,381 8,137 0 1,246 9.835
29 Net change in U S government securities 7,743 6,896 3.869 771 —670 516 | - 4,159 452 422 1,644
F1 DERAL AGENCY OBIIGATIONS
Qutright transactions
30 Gross purchases . 301 853 668 0 0 (] 0 0 0 0
31 Gross sales Co . 173 399 0 0 0 0 0 0 0 0
32 Redemptions . . s 235 134 145 21 0 22 0 3 15 2
Re‘gurchnsc agreements
33 108 purchases . R 40,567 37,321 28,895 5,922 4,825 1,889 652 0 494 1,211
34 Gross sales . . . . 40,885 36,960 28,863 5,734 4,880 1,767 1,177 0 437 1,268
35 Net change in federal agency obligations . - 420 681 555 167 —-55 99 — 525 -3 42 —58
BANKIRS ACCIPIANCLS
36 Outright transactions, nct . . 0 0 0 0 0 0 0 0 0 0
37 Repurchase agreements, net —~ 366 16 7 67 ~43 253 ~776 0 298 —298
38 Net change m bankers acceptances - 366 116 73 67 -43 253 ~776 0 298 —~298
39 Total net change in System Open Market
Account 6,951 7,693 4,497 1,005 ~768 868 | —5,460 450 762 1,287
L
t Both gross purchases and redemptions nclude special certificates created No1i. Sales, redemptions, and negative figures reduce holdings of the System
when the Treasury borrows directly from the Federal Reserve. as follows (miflions Open Market Account, all other figures increase such holdings. Detatls may not

of dollars) March 1979, 2,600, add to totals because of rounding.



1.18 FEDERAL RESERVE BANKS Condition and Federal Reserve Note Statements

Millions of dollars

Reserve Banks All

Wednesday End of month
Account 1981 1981
Apr. 29 May 6 May 13 May 20 May 27 Mar. Apr May
Consolidated condition statement
ASSETS
1 Gold certificate account. . . Co 11,154 11,154 11,154 11,154 1,154 11.154 11,154 11,154
2 Special drawing rights certificate account, Lo 2,818 2,818 2,818 2,818 2,818 2,818 2.818 2,818
3 Coin..  ...... e - . 412 403 398 403 391 468 412 396
Loans.
4 To depository institutions .. . . - 8,572 1,988 3,683 3.847 1,851 656 2,333 1,366
5 Other...... . s 0 0 0 0 0 0 0 0
Acceptances
6  Held under repurchase agreements. .. 549 0 0 0 0 298 0 0
Federal agency obligations
7 ght outright . . .. e 8,720 8,720 8,720 8,720 8,720 8,722 8,720 8,720
8  Held under repurchase agreemems. . e . 566 0 0 0 57 0 0
U.S. government securities
Bought outright
9 Bills.... Lo s o . 43,613 44,363 39,868 45 815 40,769 42,078 43,263 41,887
10 Notes. .. .. BN PPN e . 59,118 59,118 59,118 58,818 58,818 58,370 59,118 58,818
11 Bonds ........ ..... Lo e e 17,306 17,306 17,306 17,606 17,606 17,218 17,306 17,606
12 Totall ... ... ... Lo N 120,037 120,787 116,292 122,239 117,193 117,666 119,687 118,311
13 Held under repurchase agreements..... ..., 2,860 0 0 0 0 377 0 0
14 Total U S government securities ... .. .. R 122,897 120,787 116,292 122,239 117,193 118,043 119,687 118,311
15 Total loans and securities e e e 141,304 131,495 128,695 134,806 127,764 121,776 130,740 128,397
16 Cash items in process of collection . . e 11,946 10,142 10,073 9.647 11,963 11,107 9,224 9,096
17 Bank premises. . . . C . 469 469 469 469 470 465 467 470
Other assets
18 Dcnommated in forclgn currencies? | . 6,848 6,794 6,865 6,854 6,858 7.060 6,768 6,412
19 All other.. . . .. . 3,301 3313 3,607 2,562 2,640 2,710 3,321 2,719
20 Total assets. . . c R el 178,252 166,588 164,079 168,713 164,058 163,558 164,904 161,462
LIABILIIIFS
21 Federal Reserve notes - e NN 122,088 122,990 123,657 123,401 123,962 120,874 121,852 123,251
De, sns
22 sitory institutions . 37.813 28,926 25,334 30,877 24,084 26,164 26,063 24,304
23 U . Treasury— General account. ... . ... . 5,737 3,141 3,692 3,085 2,880 3,032 4,460 2,288
24 Forengn—Of icial accounts ... . ., ... .. 326 312 286 270 299 474 476 346
25 Other .... .. ... o . . . 266 277 240 221 245 313 311 275
26 Total deposits. . .. .. . . . 44,142 32,656 29,552 34,453 27,508 29,983 31,310 27,213
27 Deferred availability cash items. . 7,020 6,385 6,253 6,207 7,881 7,846 7,068 6,554
28 Other habilities dn!accrued didendsd ... . 2,273 1,874 1,903 1,901 1,965 1,952 1,971 1,744
29 Tota) liabilities . e e o 175,523 163,905 161,365 165,962 161,316 160,655 162,201 158,762
CAPITAL ACCOUNTS
30 Capitai pardin.. . ..... P A 1,233 1,236 1,234 1,235 1,237 1,227 1,233 1,238
31 Surplus . ... . L oo 1,203 1,203 1,263 1,203 1,203 1,203 1,203 1,203
32 Other capital accounts ...... ... .. Cone .. 293 244 2717 313 302 473 267 259
33 Total liabilities and capital accounts . . . ... . 178,252 166,588 164,079 168,713 164,058 163,558 164,904 161,462
34 MEMO: Marketable U.S government securities held in
custody for foreign and international account . 101,725 100,425 100,748 100,062 97,516 101,214 100,546 96,635
Federal Reserve note statement
35 Federal Reserve notes uutstandmg (1ssued to bdnk) .. 143,634 143,634 143,895 143,881 143,959 142,182 143,716 143,936
Less-held by bank4...... ...... ..., o 21,546 20,644 20,238 20,480 19,997 21,308 21,864 20,685
37 Federal Reserve notes, net . e 122,088 122,990 123,657 123,401 123,962 120,874 121,852 123,251
Collateral for Federal Reserve notes
38  Gold certificate account. . 11,154 11,154 11,154 11,154 11,154 11,154 11,154 11,154
39 Special drawing rights certificate account ., .. . 2,818 2,818 2,818 2,818 2,818 2,818 2,818 2,818
40 ther eligible assets...... ..... . . ... ... 0 0 0 9 0 0 0
41 US government and agency securtties . .. e 108,116 109,018 109,588 109,429 109,981 106,902 107,880 109,279
42 Total collateral s PN e e 122,088 122,990 123,657 123,401 123,962 120,874 121,852 123,251

1 Includes securities loaned—fuily guarantced by U.S government securitics
pledged with Federal Reserve Banks-—and excludes (if any) securities sold and
scheduled to be bought back under matched sale-purchase transactions.

2. Includes U.S. government secunties held under repurchase agrecment against
receipt of foreign currencies and foreign currencies warchoused for the U.S. Treas-
ury. Assets shown in this line are revalued monthly at market exchange rates

3. Includes exchange-transiation account reflecting the monthly revaluation at
market exchange rates of foreign-exchange commitments,

4 Beginning September 1980, Federal
are exempt from the collateral rcquircmcnt

eserve notes held by the Reserve Bank
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1.19 FEDERAL RESERVE BANKS Maturity Distribution of Loan and Security Holdings

Mitlions of dollats

Wednesday Fand ot month
Type and maturity groupings 1981 1981
Apr 29 May 6 May 13 May 20 May 27 Mar 31 Apr 30 May 31
1 Loans—Total 8572 1,988 3,683 3.847 1.851 656 2,333 1,366
2 Within 15 days 8.558 1.896 3,543 3,754 1.810 616 1,905 1,317
3 16 days to 90 days 14 92 140 93 41 40 428 49
4 91 days to 1 year 0 0 0 0 ] 0 0 0
5 Acceptances—Total 549 0 0 0 ] 208 0 0
6 Within 15 days 549 0 0 i 0 298 0 0
7 16 days to 90 days 0 0 0 0 0 0 0 0
8 91 days to | year 0 4} 0 ] 0 0 0 0
9 U S government secunitics-—Total 122,897 120,787 116,292 122,239 117,193 118,043 119,687 118,311
10 Within 15 days!, 5,771 5,726 6,043 6,566 2,923 2,265 2,098 3,
1116 days to 90 days 22,573 20,363 15,510 22,663 20,442 22,904 21,291 21,552
12 91 days to | year 29978 1,384 30.426 29,956 30,774 29,020 31,983 30,543
13 Over | year to S yeurs, 35,241 34 981 34,980 34,297 34,297 34,772 34,981 34,297
4 Over § years to 10 years 13,918 13,918 13,918 13,042 13,042 13,755 13,918 13,042
15 Over 10 years 15,416 15,415 15,415 15,715 15,715 15,327 15,416 15,715
16 Federat agency obligations— lotal 4,286 8,720 8,720 8,720 8,720 8,779 8,720 8,720
17 Within 15 days! 635 (} 131 22t 178 266 69 178
18 16 days to 90 days 615 68 549 459 471 397 615 471
19 91 days to | year 1,752 1,756 1,756 1,756 1,853 1,843 1,752 1,853
20 Over | year to 5§ years 4,658 4,058 4,658 4,658 4,593 4,613 4,658 4,593
21 Over S years to 10 years 982 982 982 982 982 975 982 982
22 Over 10 years, 644 644 644 644 643 685 644 643
1. Holdings under repurchase agreements are classified as maturing within 15
days in accordance with maximum matunty of the agreements
1.20  BANK DEBITS AND DEPOSIT TURNOVER
Debits are shown n billions of dollars, turnover as ratio of debits to deposit Monthly data are at annual rates
1980 1981
Bank group, or type ot customer 1977 1978 19791
Pee Jan Feb Mar Apr
Debuts to demand deposits! (seasonally adjusted)
1 All commercal banks 34,322 8 40,297 8 49,7750 69,950 2 72,402 3 73,174 6 75.487 3 73,621.7
2 Major New York City banks 13,860 6 15,008 7 18,512.7 27,3522 29,656 0 29,7520 30,276.0 29,501 3
3 Other banks 20,462 2 25,289 1 31,2623 42,598 0 42,746 3 43,4225 452113 44,120 4
Debits to savings deposits? (not scasonally adjusted)
4 ATS/NOW? 55 17 1 833 2183 529 3 526 6 668 7 815.4
5 Business# 217 567 773 1192 108 2 93 4 1128 112.4
6 OthersS L 1523 3597 5152 704 2 685 7 5531 556 8 590 1
7 All accounts 1795 4329 675 8 1,041 6 1,323 2 11731 1,338.3 1,517.9
Demand deposit turnover ! (seasonally adjusted)
8 All commercial banks . . 129 2 139 4 163 5 2227 244.6 2530 2629 2572
9 Major New York City banks 5030 5419 646 2 865 8 956 2 9526 959 5 1,001.9
10 Other banks 859 96 8 1133 150 8 161.3 168 7 176.9 171 8
Savings deposit turnover? (not scasonally adjusted)
11 ATS/NOW3 6.5 70 78 104 151 12.5 14.2 152
12 Business4 41 51 72 i3 109 98 113 116
13 Otherss 15 17 27 41 41 314 35 36
14 All accounts 17 19 31 51 63 5SS 61 67

1. Represents accounts ot individuals, partnerships, and corporations, and ot
states and political subdivisions,

2 Excludes spectal club accounts, such as Chrstmas and vacation clubs

3. Accounts authorized for negotiable orders ot withdrawal (NOW) and accounts
authorized for automatic transfer to demand deposits (ATS) ATS data avaitabdity
starts with December 1978

4 Represents corporations and other profit-sceking orgamzations (excluding
commercial banks but including savings and loan assoctations, mutual savings banks,
credit unions, the Export-Import Bank, and federally sponsored lending agencies)

5 Savings accounts other than NOW, business, and, from December 1978, ATS

Nott Historical data for the peniod 1970 through June 1977 have been estimated;
these estimates are based in part on the debits series for 233 SMSAs, which were
avalable through Sunc 1977 Back data are avadable trom Pubhcations Services,
Division of Administrative Services, Board of Governors of the Federal Reserve
System, Washington, D C 20551, Debits and turnover data for savings depostts
are not available betore July 1977



1.21 MONEY STOCK MEASURES AND COMPONENTS

Billions of dollars, averages of daily figures

Monetary Aggregates Al3

tem 1977 1978 1979 1980 1980 1981
Dec. Dec Dec Dec
Nov Dec Jan Feb Mar Apr
Seasonally adjusted
MEASURES!
1 M-1A. e 328.4 351.6 369 8 384.4 3882 384.4 3733 366 6 365.0 3651
2MIB.... oo L 332.6 360 1 3869 4113 4147 4113 416 0 419.0 4229 429 5
IM2. o 1,294 1 1,401.5 1,526 0 1,668.7 1,667 1 1,668.71 1,681,7 1,695 4 1,717.4r 1,735.5
4 M3 . . 1,460 3 1,623 6 1,775 5 1,952 2 1,941 0 19522 197186 1,996 4 2,012 3 2,028 7
512 . o 1,720 2 1,934.9 2,151 8 2,365 3 2,346 7 23653 23984r] 24215 na na
COMPONLNI1S
6 Currcnc(:{v 88 7 97.6 106 3 1162 115.6 116 2 116.6 1173 1179 1190
7 Demand deposits. . 2397 2539 263.5 268 2 272.6 268.2 256 7 2493 2471 246 1
8 Savings deposits. TR 486 4 475.8 4170 3938 406 8 393 8 g 370.5 368 17 367.1
9 Small-denomination time deposits3 4549 5338 656 2 7590 7393 7590 777.9 785 1 791 2r 7917
10 Large-denomination time deposits# 1452 194 7 2190 2470 2374 2470 258.1 263 6 259.1r 257 1
Not scasonally adjusted
MEASURLS!
11 M-1A 3372 360.9 3794 3947 911 394.7 3773 3582 358.3 368.3
12 M-1B 341 4 369 S 396 4 421 8 4177 4218 420.6 409 4 4151 4329
13 M2 1,295.9 1,403 6 1,527.7 1,674 7 1,665 7 1,674 7| 1,684 7 L8RS 17 1,712.4 1,743 5
14 M-3 1,464 5 1,629.2 1,780 8 1,962.8 1,942 1 1,962.8 1,984 3 1,988 3 2,009 9r 20355
1512 ... oo 1,723.2 1,938 3 2,154 3 23720 2,3447 23720 24014r1 241477 na n.a
COMPONENTS
16 Curren?’ P 90.3 99 4 108 3 118.5 116.6 1185 1158 1159 116.8 118 5
17 Demand deposits o 2470 261.5 2712 276.2 2745 2762 2615 2423 241 4 249 8
18 Other checkable deposutsS.. ... .. 42 8.6 170 27.1 266 27.1 433 s12 56.8 646
19 Overnight RPs and Eurodoliarsé . 186 239 25.3 322 326 322 R2s 37 29 334
20 Money market mutual funds. .. .. . 38 103 436 758 770 758 807 924 105 6 7.1
21 Savings deposits. ... .. . 483 1 4726 414 1 3909 405 8 3909 3749 3653 365 57 366.5
22 Small-denomination time deposits? .. ... 4513 529.8 6512 757.4 735.9 757.4 779 1 789.5 796,67 796.9
23 Large-denomination time depositst. .. 147 7 198.2 2226 251.5 240.0 251.5 260 7 265 37 2617 2559

1 Comxosuion of the money stock measures 1s as tollows.

M-1A. Aveiages of daily figures for (1) demand deposits at all commercial banks
other than those due to domestic banks, the U § government, and foretgn banks
and official institutions less cash items n the process of collection and Federal
Reserve float; and (2) currency outside the Treasury, Federal Reserve Banks, and
the vaults of commercial banks

M-1B: M-1A plus negotiable order of withdrawal (NOW) and automatic transter
service (ATS) accounts at banks and thnift mstitutions, credit union share draft
accounts, and demand deposits at mutual savings banks

M-2' M-1B plus savings and small-denomination time deposits at all depository
institutions, overnight repurchase agreements at commercial banks, overnight Eu-
radollars held by U'S. residents other than banks at Caribbean branches of member
banks, and money market mutual fund shares

M-3: M-2 plus large-denomination time deposits at all depository institutions
and term RPs at commercial banks and savings and loan associations

2. L: M-3 plus other liquid asscts such as term Eurodollars held by U.S. residents
other than banks, bankers acceptances, commercial paper, Treasury bills and other
liquid Treasury securities, and U.S. savings bonds

s]l){,) g(r]r(ljall-denomumtmn tune deposits are those 1ssued m amounts of fess than
00,

4. Large-denomination time deposits are those 1ssued in amounts of $100,000
or more and are net of the holdings of domestic banks, thrift insitutions, the U §
government, money market mutual funds, and foreign banks and official mstitu-
tions

5. Includes ATS and NOW balances at all institutions, credit union share draft
balances, and demand deposits at mutual savings banks

6 Overnight (and continuing contract) RPs are those 1ssued by commerctul
banks to the nonbank public. and overnight Eurodollars are those issued by Ca-
ribbean branches of member banks to U,g nonbank customers.

Note Latest monthly and weekly figures are available from the Board's H 6(508)
release. Back data are availuble from the Banking Section, Division of Research
and Statistics The monetary aggregates and their components have been revised
due to new seasonal adjustment factors
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1.22 AGGREGATE RESERVES OF DEPOSITORY INSTITUTIONS' AND MEMBER BANK DEPQOSITS

Bitlions of dollars, averages of daily figures

1980 1981
1978 1979 1980
ltem Dec Dec Dec
Oct Nov 2 | Dec Jan, Feb Mar Apr
Seasonally adjusted
1 Total reserves3 41161 4346 | 40.13| 41,73 | 41.23 | 40.13 | 40.10 | 39.76 | 40.25 40.25
2 Nonborrowed reserves 4029 4198 3844 4042 | 39.17 | 3844 | 3870 | 3845 | 3925 38.91
3 Required reserves 40931 4313 3958 4152 | 40.73 [ 3958 | 3956 | 39.58 | 39.87 40.10
4 Monetary base4 1422 15371 1598 1609 | 1607 | 159.8 160 1 606 ;| 161.3 162.2
5 Member bank deposits subject to reserve requlrementss 616.1 644.5| 701.8| 684.7 | 694.3 | 701.8 | 703.8 | 704.3 | 703.6 711.3
6 Time al:]d savings 42871 4512 4856 4855 | 4754 | 4856 | 5174 | 523.3 | 5247 531.1
Deman
7 Prnwate . . 185 1 1915 19601 1956 | 198.1 1960 | 1841 1789 | 1769 1774
8 US. government. .. 2.2 18 1.9 24 22 1.9 23 21 2.0 2.8
Not seasonally adjusted
9 Monetary base! 1446 | 1562 1625| 16067 | 1615+ 16257 161.0-| 1589 | 1596 161 6
10 Member bank deposits subject to reserve requirements’ . 624.0 | 652.7 710.3 | 684.2 694.6 | 710.3 712.6 701.5 703.2 713.5
11 Time and savings 4296 4521 4865| 4857 | 4930 | 5050 | 5205 | 524.8 | 5279 5316
Demand
12 Private . . 1919 1986 203.2] 1964 | 1996 | 2033 | 1899 | 1746 | 173.2 178 9
13 US government 2.5 2.0 21 21 1.9 21 21 20 21 3.0

I Reserves of depository institutions series reflect actual reserve requirement
Bercen(z;ﬁcs with no adjustment to climinate the effect of changes in Regulations

and Before Nov 13, 1980, the date of implementaton of the Monetary
Contro! Act, only the reserves of commercial banks that were members of the
Federal Reserve System were included in the series Since that date the series
include the reserves of all depository institutions In conjunction with the imple-
mentation of the act, required reserves of member banks were reduced about $4,3
billion and required reserves of other depository mstitutions were increased about
$1.4 billion Effective Oct 11, 1979, an 8 percentage Emnt marginal reserve re-
quirement was nmgoscd on “Managed Liabilities '™ This action raised required
reserves about $320 mullion Effective Mar 12, 1980, the 8 percentage pont mar-
ginal reserve requirement was raised to 10 percentage points. In addition the base
upon which the marginal reserve requirement was calculated was reduced This
action increased required reserves about $1 7 million 1n the week ending Apr 2,
1980 Effective May 29, 1980, the marginal reserve requirement was reduced from
10to 5 percentage points and the base upon which the marginal reserve requirement
was calculated was raised This action reduced required reserves about $980 miltion
in the week ending June 18, 1980. Effective July 24, 1980, the 5 percent marginal
reserve requirement on managed habilitics and the 2 percent supplementary reserve
requirement agamst large time deposits were removed These actions reduced
required reserves about $3 2 billion

2 Reserve measures for November reflect increases 1n required reserves asso-
clated with the reduction of weekend avoidance activities of a few large banks
The reduction n these activities lead to essentially a one-time increase m the
average level of required reserves that need to be he{d for a given level of deposits
entering the money supply In November, this mcrease in required reserves is
estimated at $550 to 3688 million

3 Reserve balances with Federal Reserve Banks plus vault cash at institutions
with required reserve balances plus vault cash equal to required reserves at other
mstitutions

4 Includes reserve balances at Federal Reserve Banks in the current week plus
vault cash held two weeks carlier used to satisfy reserve requirements at all
depository institutions plus currency outside the U'S, Treasury, Federal Reserve
Banks, the vaults of depository mstitutions, and surplus vault cash at depository
nstitutions.

S Includes total ime and savings deposits and net demand deposits as defined
by Regulation D Private demand deposits include ail demand deposits except
those due to the U.S government, less cash items in process of collection and
demand balances due from domestic commercial banks,

Noic Latest monthly and weekly figures are available from the Board’s H 3(502)
statistical release Back data and estimates of the impact on required reserves and
changes In reserve requircments are available from the Banking Section, Dviston
of Research and Statistics



1.23  LOANS AND SECURITIES  All Commercial Banks®

Bilhons of dollats, averages of Wednesday figuies

Monetary Aggregates  AlS

1981 1981
Cate ! 1978 1979 1980 1978 1979 19RO
ategory e Dee Dec Dee Dec Dee
Muar Apt Mat Apt
Seasondlly adjusted Not scasonally adjusted
I Total loans and secu ities? 1.013.4% 113464 1.237.3¢ 1.262.3 | 1,267.0 1,022,853 114504 1,248,958 1,256.1" | 1,265.6
2 US. Treasury secunities 933 91 8 1o 7 H4Y 1153 945 930 1121 117 2 18y
3 Other seeurities 173 2% 191 8 MR REE 276 173 93 192 6 2148 217 0 2180
4 Total foans and leases? 746 9} KI8 Ot 012 7% 929 1 934 2 754 2% 837 4 922 |3 921 b 928 7
S Commercrt and industrial toans 240 10 291 14 2403 21 [RENES 247 7 29340 70 3304 33702
6 Real estate loams 2108 241 3 200 0° 2060 7 268 3 2109 24t 8¢ 261 1F 205 11 267 0
7 loans to ndividuals 1647 1849 175 2 1746 1745 1656 186 0 176 2 1720 1723
8 Sceunty loans 193 18 170 187 197 20060 198 IR8 I8 & 19 4
9 Loans to nonbank tmancaal msttutons 2717 28 8! K7 287 REES 2767 20 34 29 2% 281 284
10 Agnicuitural loans 282 ol o o iy 281 Y 34 it S
{1 Lease timancing recevables 75 93 1] 1200 121 75 93 109 1220 121
12 All other loans 430} 0 63 4 o v [ 46 21 473 67 8 04,00 64 4
Mivo
13 lotal lvans and securities plus loans sold?? L7} 1,137,648 1.240.05 | 1,265.17 | 1.269.8 1,026.2% 148,048 1.251.65 | 1,258.97] 1,268.3
14 Total foans plus Joans sold? ¥ 750 01 851 948 915 53 93] 9 93 ¢ 75791 Rol) 8 924 8% 924 2 931 4
15 Total loans sold to athhates? 37 30N 27 2R 27 17 308 27 28 27
16 Commeretal and mdustinal loans plus loans
soldY 248 0610 201 1K 326 6° 341 R4y 249 o 1t 205 R RRER 3122 135 G612

17 Commercial and industrial loans sold? 1yt 2 0% I 8 tY [ Lgw 2R 18 19 1Y
18 Acceptances held 00 82 81 8K Y6 71 91 &R 84 93
19 Other commercial and mdustrial foans 2395 2829 367 235 s 2400 4 2819 3182 3218 324 4
20 To US addressees!! 2260 204 1 952 2979 297 8 2259 2641 2952 296 3 208 9
2 fonon-US addressees 13§ I8 8 215 25060 257 145 198 2340 252 258
22 Toans to toreign banks 28 I8 5 232 22K 228 232 200 249 22 21

d’ € As of Dec T 1979 1oans sold to athihates were seduced $800 million and

i) )mludcs domestically chastered banks 1S branches and agencies of foreign
hariks, New York mvestment companies mijonty owned by toreign banks, and
Act corporations owned by domesticalls chartered and toreign banks

I xcludes loans to commerctal banks in the United States
As of Dec 31, 1978, total loans and sceurities were reduced by 30 | allion
*Other secunities’ were nereased by $1.5 billion and total Toans were seduced by
$1 6 billion largely as the resultof reclassitications ot certam tax-cxempt obhigations
Most of the loan reduction was - all other loans
-+ As ot Jan 31979 as the result o ieclassthications, total loans and secuniies
and total loans were mereased by $0 .6 bdlion Busmess loans were increased by
$0 4 billion and real estate loans by 305 biflion Nonbank tmancial loans were
reduced by $0 3 billion
S Absorption of ¢ nonbank athiliate by a large commercial bank added the
tollowing te February tigures: total loans and secustties, $1°0 tillion® totat loans
and leases, $1.0 billion, commercial and mdustital loans $ 5 billon, 1eal estate
loans, $ 1 bilion, noubank hinancial $ 1 billion
6 Asot Dee 31,1978 commeteral and industinitt loans weie reduced $0 1 tillion
as a result of reclassifications
7 As ot Dee 3. 1978, nonbank tmanaial loans were reduced $001 Dillhion as
the result of reclassification

commetrctal and industrial foans sold were 1educed $700 million due to corrections
of two banks in New York Ciny

T4 Loans sold are those sold outright to a bank s own toteign branches non-
consolidated nonbank attihates of the bank the bank s holding company (it not a
bank) and nonconsolidated nonbank subsidienes of the holding company

1 As of Dee 31 1978, commeraal and industisal foans sold outiight were

incteased $0 7 tilhon as the sesubt of reclassibications but $0 1 dillion of this amount
was ottset by a balance sheet reductuon ot 301 billion as noted above

5,—)—!1‘ United States meludes the SO states and the Dastrict of Columbia

12 An accounting procedure change by one bank teduced commercial and n-
dustraal Toans by 3071 illon as ot Apt 1 1981

Nott Data are prorated averages ot Wednesday estimates for domestically
chartered banks, based on weeklv teports of a sampie of domesueally chartered
banks and quartetiv reports ot all domestically chartered banks For toreign related
institutions datd are averages ot month-cnd estimates based on weekly reports
trom large agenaies and branches and quarterly 1eports trom all agencies branches
tvestment companies and Fdge Act corporations engaged i hanking
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1.24 MAJOR NONDEPOSIT FUNDS OF COMMERCIAL BANKS!

Monthly averages, billions of dollars

December outstanding Outstandmg in 1980 and 1981
Source
1977 1978 1979 Aug Sept Oct Nov Dec Jan Feb Mar Apr
Total nondeposit funds
I Scasonally adjusted? 615 912 211 109 4 140 199 1169r| 12057 1248} 122.57| 117.67 121
2 Not seasonally adjusted 60 1 90 2 1198 1123 114 S 12081 12007 11997 122201 12177 117 4r 17
Federal funds, RPs, and other borrowings from
non-banks3
3 Scasonally adjusted S8 4 807 900 9 2 1022 1057 105471 1096r | 137 111+ 109r 109 7
4 Not scasonally adjusted 570 797 887 99 1 102 7 We 6| 108671 109078 LI 17| 11047 11067 109.3
§ Net balances due to foreign-related |n:mu|mn>
not scasonally adjusted -1 68 281 103 89 14 89 82 83 857 407 3
6 Loans sold to affl{mtcs. not seasonally
adjusted?s . 47 37 30 29 29 28 26 27 28 28 28 27
Memo
7 Domestically chartered banks net positions with
own foreign branches, not scasonally
adjusted® . —-125] -102 65| -3 1451 129} -142 | -147 | —162 | —147] -169r| =213
8  Gross due from balances. 211 249 28 358 382 383 37 3r 375 375 36 4: R Yr 431
9 Gross due to balances 806 147 293 25§ 237 255 23 1r 22 8r 212 217 2207 218
10 Foreign-related institutions net posltlons with
Frcclly related stitutions, not scasonally
adjusted? 109 170 216 206 233 243 231 229 24 2327 209 210
11 Gross due from balances . 107 143 289 309 303 08 310 325 314 37 317 338
12 Gross due to balances . 217 313 05 51.6 536 552 541 554 559 54 4« 526 547
Secunity RP horrowm§s
13 Scasonally adjusted 60 448 492 578§ 562 597 S8 8 63 4 68 7 670 671 670
14 Not scasonally adjusted 51 436 479 591 587 595 60 9 617 650 652 658 65.6
U S Treasury dycmund balances?
15 Scasonally adjusted ., 44 87 89 13 113 17 81 83 69 81 1.6 12,
16 Not seasonally adjusted . 51 103 97 93 142 127 66 90 79 81 102 120
Time deposits, $100,000 or more!t
17 Seasonally adjusted 16201 2130 227 1 237 | 240 3 24201 2478 2570 208 0 2725 270 2 2729
18 Not scasonally adyusted 1654 2179 2328 2321 2367 411 2508 2634 2728 276 8 2748 2123

| Commercial banks are those i the 5O states and the District ot Columbia
with nanional or state charters plus agencies and branches ot foreign banks, New
York tnvestment companies majority owned by toreign banks, and Edge Act cor-
porations owned by domestically chartered and forcign banks

2 Includes seasonally adjusted federal tunds, RPs. and other borrowings from
nonbanks and not seasonally adjusted net Eurodollars and loans to athliates In-
cludes averages of Wednesday data tor domestically chartered banks and averages
of current and previous month-end data for foreign-related institutions

3. Other borrowings are borrowings on any mnstrument, such as a promssory
note or due bill, given for the pllrEUSL of borrowing money tor the banking busmess
This includes borrowings from Federal Reserve Banks and from foreign banks,
term federal funds, overdrawn due from bank balances, loan RPs, and participa-
tions in pooled loans Includes averages of daily figures for member banks and
averages of current and previous month-end data tor toreign-related institutions

4, Loans imtially bOUELd by the bank and later sold to attihates that are sull
held by atfiliates Averages ot Wednesday data

5 Asot Dec 1. 1979, loans sold to affiliates were reduced $800 million due to
corrections ot two New York City banks

6 Averages ot daily tigures tor member and nonmember banks  Before October
1980 nonmember banks were interpolated trom quarterty call report data

7 Includes averages of current and previous month-end data until August 1979,
beginning September 1979 averages of daily data

& Basced on daily average data reported by 122 large banks beginning February
1980 and 46 banks betore February 1980

9 Includes U S Treasury demand deposits and Treasury tax-and-loan notes at
commercial banks  Averages of daily data

10 Averages ot Wednesday tigures

NoiE: Movement ot tederal tunds, RPs, and other borrowings trom nonbanks
(lmes 3 and 4) 18 based on tluctuations 1 security RP borrowmgs (lines 13 and 14)
and borrowings trom unattihated foreign sources (not shown)
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1.25 ASSETS AND LIABI ITIES OF COMMERCIAL BANKING INSTITUTIONS 1 ast-Wednesday-of-Month Series
Biihons of dollars except tor number of banks
[980 1981
Accoum - . - N o
July ( Aug Sept Ot Nov Dec fan teb M Apt May
- —‘._ "1% —t — S —_ | S —
DoMtsHcaty Cuauri g
CoMmr Reral Baskst
I Toans and nvestments, excluding !
nterbank 1.095 3 L1085 L7y HRER | ISUH" L1771 11660 170 11697 1487 8 1194 6
2 1 oans, excluding interbank 93 4 801 Y 809 1 %216 832 » RSt 840 2 8390 810K 89S 4 862 4
3 Commeraal and mdustrial 2571 259 5 2639 2090 78T RESIRY 277 6 2763 2777 285 4 287 4
4 Other 336 1 S22 4 S48 2 SS2 6 8871 S69 9 626 627 S04 1 701 5745
S US Treasury securities 98 7 101 4 1032 104 4 07 1 t 2 120 37 1128 158 1149
6 Other seeuriies 2033 J052 205 6 08 Y 2109 MEN( 208 2143 2162 2166 2173
7 Cash assets, total 154 3 [48 8 [5h 6 1559 1756 194 2 159 3 16N 9 166 4 I8 180 3
& Curteney and com 179 152 178 183 Y P} IR7 18 0 17 8 188 195
9 Roeserves with Federal Reserve Banks 2 290 31 7 A4 2872 252 04 7 83 252
10 Balances with deposttory mstitutions 450 459 40 8 472 SO 1 630 549 540 53 S73% 02 (4
11 Cash items in process ot collection 59 0 SS R o9 KK 722 830 [V 623 633 67 4 36
12 Other assets? RSN 1503 154 4 1513 {st 3 165 6 (AR fol 1 164 9 1677 1598 ¥
13 "Fotal asseto/total habilities and capital 1,393 1 1.407.7 1,428.9 1.442.1 1,477.7 1,537.0 14814 1.493.0 1,501.1 1,537.3 15337
14 Deposits Los3 1062 & 10772 10929 11267 1187 4 1128 11320 1137 1117 11703
15 Demand 3633 303 4 N 7 3757 3930 1320 EAY| 455 st 156 8 360 7
16 Savings 2088 08 S 209 1 2109 200 S 2003 2 "3 22006 2T 2209
17 Time 4812 490 9 498 < a6 2 S2v7 S53IK 08 8773 S70°7 572 S8R 7
18 Botrowings 15374 158 S 163 7 16} 7 157 3% 186 4 156 4 1632 (637 179 5 155 7
19 Other habilities 710 754 FARY 747 ™ 790 767 BUR 807 81 R 823
200 Restdual (assets fess labihinies) Yo 1o 13 127 1ol 142 119 3 [17 S 1200 241 125 4
Mi Mo
20 US Treasury note batanees indduded m
borrowing 76 87 I~7 1S 44 102 DI 89 10 169 55
22 Number ot banks L 058 14 606 14 078 14 700 14602 14,093 14 689 1HO% 1470 14713 14,719
AL COMMIRCIAT BANKING
INSITEUTTONS
23 Loans and imsestments, excluding
mnterbank 11943 12024
24 1 oans excluding mterbank BRIy Y2 s
25 Commeraal and mdustinal W08 1 RRIIE
26 Other 573 ot Y
27 US lreasury seeutities 105 6 1o
28 Other secunties 2070 21603
29 Cash assets, total 178 2 IR0
30 Cunency and com 17 8 200
31 Reserves with Federal Rescrve Banks Mo o
32 Balances with depository mstitutions na nd 00 ¢ N na 850 na N na nd nd
33 Cashoatems i process of colleenion 624 87
34 Other assets? 2043 207
35 “Total assets/total Yiabulitics and capital 1.576.8 1,703.7
36 Deposts (O 1239
37 Demand 388 R 4530
38 Savings 209 3 2000
39 e S239 S84 7
40 Bortowings 2010 210 4
41 Other habilities 1207 1353
42 Residual (assets Jess haluhities) 1139 179
MimO
43 US Treaswy note balances meluded i .
bortowing 157 U
44 Number of banks 15 084 15120 }
I Domestically chartered commerctal banks include all commeraal banks w the Notr Figutes are partly estimated  They mclude all bank-preutises subsidtaries

and other stemticant majortv-osned domestic substcianies Data tor domestically
chagtered commarcial banks are for the last Wednesday ot the month data tor
other bankimg mstitutions are for last Wodnesday oveept at end of quarter when
thes are tor the st dav ol the month

United States exeept branches of toreign hanks induded are member and nou-
member banks, stoch savings banks and nondeposit trast companies

2 Other assets include loans to U'S commurcial banks

1 Commeraal banking mstitutions ncfude domestically chartered comnsercad
banks branches and agenacs of toreim banks Fdge Actand Agreement corpo-
rations and New York State toreipn investment corporations
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1.26 ALL LARGE WEEKLY REPORTING COMMERCIAL BANKS with Domestic Asscts of $750 Million or Motc¢ on
December 31, 1977, Assets and Liabilitics

Millions of dollars, Wednesday figures

1981
Account
Apr | Apr 8 Apr 18 Apr 22 | Apr 297 | May 6» May [3r | May 20p | May 27»
1 Cash items m process ot collection 60,389 53,140 62,608 55 .8K2 55,348 56,257 54,165 3486 | ¢ 59887
2 Demand deposits due trom banks in the United
States 21.624 19,832 21 230 18.762 19,504 19.536 19,680 19,684 19,618
3 All other cash and due from depository mstitutions 1 8R4 31,793 35,506 38,104 42,604 31876 30.681 35,538 20,862
4 Total loans and securities 564,884 559,173 563,476 559,516 558,693 564,727 561,634 559,557 563,308
Securities
5 US Treasury scourities 41,704 41,786 41,0210 40,718 39,720 40,190 39 655 39.560 19,632
6 Frading account 7.865 7247 6,300 6.4123 5,440 5,500 4.985 S.108 5.306
7 Investment account, by maturnity 33 8U8 34,539 4720 34,695 34 280 34,600 34,671 34,452 34,326
8 One year or less 9,086 10 125 10,143 10,078 9,097 10,439 10,359 10,150 10,126
P4 Over one through five years 20,041 20 488 20,051 20,666 201,447 20,367 20,531 20,484 20,393
10 Qver five years 3.571 3,926 1,926 3,951 3,836 3,794 3.781 3.817 3.807
11 Other sceurnties 78,308 77 696 77418 77.554 77.624 78,349 76.847 76,795 76,857
12 Irading account 1637 2,976 2747 2768 2,671 3.603 2,117 2.079 2.078
13 Investment account 74,731 74,720 74.670 74 787 74954 74,686 74 730 74716 74,779
14 U S government agencies 16513 16,506 16 356 16,3649 16,393 16,304 16411 16,410 16,449
15 States and political subdivision, by maturity S5 394 55.397 55 472 55,546 55,608 55,528 55,827 35,495 55,558
16 One year of less 7.048 7122 7,172 7208 7257 7.332 7,288 7.277 7.3
17 Qver one year 48 340 48.275 48.299 48,338 48,412 48,194 48,239 48,218 48,217
18 Other bonds, corporate stocks and secutities 2824 2 K17 2842 272 2.890 2,797 2.791 2,811 2,776
Loans
19 Federal tunds sold! 30 53] 30 268 12,6061 24 8o’ 26,696 27.266 28,826 26,717 29213
20 To commeraial banks 21.216 21,700 23.696 21014 17.853 18312 18.830 18,754 19.975
21 To nonbank brokers and dealers m securities 7.552 0,000 7.087 6,792 0 608 0.799 0,634 5,901 6,399
22 1o others 1702 1.v07 1877 2062 223 2155 3,361 2,002 2,840
23 Other loans, gross 425 801 421179 424138 423,182 426 478 430,780 428,174 428,386 429,529
24 Commercial and ndustrial 172,741 171 169 171,001 172 200 174450 176,372 175.530 174,862 175,448
25 Bunkers acceptances and commercial paper 4570 4.267 R4 4253 4414 4570 3 802 3.758 4,256
26 All other 168,171 166,902 166 877 167 v47 170,035 172 296 171.727 171,104 171,192
27 U S addressces 160,782 159 826 159 812 160911 162 849 165 009 164 200 102 818 163,863
28 Non-U S addressees 7.389 7.076 7 063 7030 7.180 7.287 7437 7,288 7.328
29 Rgal cstate 114,515 114 647 114 840 115,132 118320 Hs 139 116,020 116,214 116,352
30 0 indviduals tor personal expenditures 70,207 70,0506 70 218 TR 70 607 70 466 70,467 70.541 70.643
To finanaal institutions
3 Commetctal banks in the United States 4,923 4 874 S.100 4,682 4,907 4818 4858 4419 4,762
32 Banks i forcign countries 8,584 8677 8402 §.291 8 050 8,452 8,346 9,047 9,039
3 Sales tmance, persondl finance companies, cte 9,517 9,638 Y 65U 9,667 10,086 10,180 9 906 9,926 9,775
34 Other financial wstitutions 15,229 5 06R 15203 14904 15,252 15,657 15 688 15,836 15,570
35 To nonbank brokers and dealers i securities 7.803 5.604 6815 6,107 0.351 6408 S8R0 5617 5.638
36 [o others tor purchasing and carrymg seouritics? 2351 2,305 2371 2,369 2387 2509 2567 2,591 2,572
37 Lo hinance agnicultural S 497 5,502 5,567 5561 S.5K89 5 054 8710 5,761 5.780
38 Allother 19,494 13,959 14842 13,727 13,503 14323 13.203 13,572 13948
39 [¥ss Unearned mncome 5,733 5 8L 5 809 S8 5 80} 58073 5,808 5810 5834
40 I oan loss reserve S.907 5 940 5.95% 5973 S Y86 0.005% 6.064 6,091 6,089
41 Other loans net 414,221 09,423 42370 411370 114 652 418922 416,305 416,484 417,606
42 1 case fimanang reccivables 10 120 10130 10,112 10 145 10,154 10 130 10,186 10,214 10,232
43 All other assets 93,541 91 970 Y0982 92 870 491 640 84,972 88,085 86,752 84,483
44 Total assety 782,441 766,038 783.911 775.226 777,945 774,500 765,332 765,231 767,389
Deposity
45 Demand deposits 206,400 192023 213,53 191 703 188 649 190 282 1KS.060 182,766 191,490
46 Mutual savings banks 714 737 731 S8 399 674 S79 576 589
47 Indwviduals, partaerstups, and corpotations 139 K14 131,582 140,671 131 679 128823 129194 127 776 125,055 130,924
48 States and pohtical subdivisions 4946 4,235 5428 4539 4436 4,993 4002 4,335 4498
49 US government, 1,005 1,986 7 845 2 864 2880 1.829 1,183 3.099 1132
50  Commeraal banks i the Unued States KA 35,735 39,190 33 794 32 83y 35,125 35 266 12,788 36 019
51 Banks i torcign countries R 797 7.656 8 802 8306 8 400 7.848 7.015 8,159 9195
52 Foregn gosernments and oftical mstitutions 1.940) 1944 2043 1 906 1 UR7 1,992 1,470 1,271 1.558
53 Ceruficd and ofticers’ checks 10,686 8,153 8.814 7978 8,004 8025 7169 7.483 7,580
54 Lime and savings deposits 321,791 321 928 32952 323310 320 988 126,510 128 552 30,72 321,744
55 Savmgs 79 344 80810 81 13y 79 864 77 894 78.439 77.079 77344 77.00%
56 Individuals and nonprotit organizations 75,202 70 718 77 063 75878 71886 74 480 73.691 73,415 73,162
57 Partnerships atd corporations operdated tor
profit AR 347 3 4on 137 3394 334 3301 3,205 3,300
8 Domestic governmental umts 631 607 [0 S90 597 00 055 0d0) o610
59 All other 18 20 10 5] 17 21 22 2 21
60 Time 242,447 241,082 231 812 243452 245094 248,070 250 873 2531382 254,650
61 Individuals, partnerships and corporations 208 305 207312 208 231 200 625 211082 213 863 216 0S4 218,239 219,492
62 States and political subdivisions 19,672 19 656 19 590 19752 19 924 19910 20218 20311 200176
63 U S government 282 283 K 228 228 2131 257 253 255
64 Commeraal banks m the thted States 7.849 7.741 7730 7838 7 8% 7,884 8,147 8,351 8.421
65 Foregn governments, othicdl institutions, and
banhs 6279 0,090 S.996 0,011 6.057 6 180 6,190 0,228 6307
I tabilities tor borrowed money
66 Borrowings from Federal Reserve Banks 1,122 138 2739 741 747 9635 2,530 2352 369
67 Treasury tax-and-loan notes &.001 1871 060 1408 12.530 10,008 8742 3,994 3,542
68 All other habihities tor borrowed money? {28,796 136,329 130,600 131,350 128,091 129504 122597 124.7% 121,908
69 Other habihties and subordinated notes and
debentuses 03,026 62 238 62 108 05 428 06,479 05 571 66 139 09 178 00,764
70 “Total liabilities 730,936 714,527 732,587 724,005 726,821 722,840 713.621 713,753 715,822
71 Reswdual (totdl assets munus total liabilities)? 51,508 SESEH 1324 51,200 S1123 S1,660 S1,711 51478 S1,567

1 Includes seeurtties purchased undet agreements to resell
2 Other than finanaal mstitutions and brokers and dealers
3 Includes tederal tunds purchased and secortties sold under agreements to
repurchase, tor information on these habilities at banks with assets of $1 bitlon or

more on Dee 31, 1977, see table 113

4 Hhis s not ameasure ot equity capital tor use in capitat adequacy analysis or
tor othur analvtic uses
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127 LARGE WELKLY REPORTING COMMERCIAL BANKS with Domestic Assets of $1 Biltion or More on
December 31, 1977, Assets and Liabilitics

Mulions of dollars, Wednesday tigures

1981
Accourit L . . _ o ——
Apt T/\Pl & Wrﬁqn 22 ml’ May m\ e m\' 20 May 27
——mm — 1 -
I Cash ttems i process of collection 57,386 50312 89108 52409 82165 53382 SE273 S0.775 56,554
2 Demand depostts due trom baiks m the United
States 20,833 19151 20463 18023 18,855 18 814 19097 I8 78 18834
3 All other cash and due trom depository mstitutions 29,695 29812 WR2 38,489 39 948 31918 8 K6 1172 27 596
4 Total loans and securitics 827,247 521,345 525,504 521,989 821,754 526,983 524,639 522,644 526,481
Securities
S US Treasury seeutities 38 420 38,380 37 622 37,276 30,201 36752 30,214 36 140 36,211
6 Irading account 7,748 7.150 6204 S0 3370 5525 4917 S,046 S.244
7 Investment account, by matunty a7 1218 o8 3) 312 0 894 31.227 3296 31,100 3),U87
4 One year or fess K994 9475 9439 929 9813 9,603 9 545 9,154 9,330
9 Over one tnough bve years 18 482 18,265 18,428 18,467 18 254 18199 18,340 18,315 1820
] Ovet five years 3196 1548 3,552 3877 361 1425 3,406 343 3424
11 Other securities 71990 71353 Ti4s82 71 281 71361 72 105 70630 70,563 70 635
12 Trading account 3,591 2 900 2679 2099 2583 1,571 2 061 2,005 2,017
13 Investment account 68443 08,453 68 473 08 382 68,779 68,534 08,575 H8 SS8 08,618
14 US government agencies 15238 15,227 15112 15159 1S 199 15177 15225 15 234 15 272
15 States and political subdivision by matunits 50,553 S0 SK( S0 659 S0 722 S RO S0,731 S0 731 50,690 50,747
16 One year o1 hess 0,358 6 443 [t 6516 (558 0,038 0O 596 6,587 0,652
17 Over one yeat BEREN 1136 4H170 11,007 41,306 1093 135 44,103 44 (95
18 Other bonds, cotporate stocks and secutities 2682 2.047 2671 2701 2718 2626 2,620 2634 JSy9
[ oans
19 Federal tunds sold! 27 189 26 734 28950 206 768 24 1H 23,900 6 187 21238 26,707
200 To commercial banks 18 366 18032 21523 18048 {5779 15,652 16 787 16,870 18.037
21 1o nonbank brokers and dealers i secuntics 7.081 621t 6,580 6 281 6148 0181 61158 5438 SU18
22 lo others 1742 { KRR 1854 203 RRE)] 3340 1.974 812
23 Other loans, gross 100 307 39S 0652 398,554 197 485 (00 830 H4OS 43 $02 484 402,609 402,785
24 Commeraal and industnial 163 930 162 391 162,274 163 312 165 SR80 167 993 166 638 165,939 166,567
25 Bankers acueptances and commesaial papet 4302 O8O 4010 HO78 4231 4398 163 3,587 4 087
26 All other 159,538 158,311 158 261 159 211 101 350 103,595 16l 0o 162 352 162 4814
27 US addiessees 152,222 151 310 151 268 152 266 15430 156 375 155 638 155130 155,001
28 Noa-U S addiessees 730 7.001 6 990 06007 S 7,220 7 368 7.216 7,759
29 Real estate 108 050 108 101 108 301 10873 108 /87 108 916 (9, 167 109 648 10y 860
300 Fo mdividuals tor personal cxpenditures 61 78S ol 618 ol RO 62 033 o2t 61 Y80 ol vy2? 62.018 60145
To tnancal sostitutions
3 Commercral banks w the United States 1 x09 1766 S 00! 1373 P87 t713 175 4314 1063
32 Banks i foreign countries 8§82 8012 836 8 185 3006 R 380 8 OR7 8,977 8,964
33 Sales finance personal bimance conmparies e 9 357 9180 9,197 DRIES 94941 [LSRIRI 9 756 9774 9,671
e Othier imanaal institutions 14868 L+ 7°0 14911 [ERTE LR8O [ 15 320 (S.462 (> 190
35 Fo nonbank brokers and dealess i sccusitics 7719 S 74 6,721 6 020 6 280 632X 5797 5834 5,552
16 foothers for purchasting and caeey g securties” IR PS4 2,170 Y iod YIS R Y 30N 29 2 0
37 o tinance agteultinal production ~360 N 364 K S R0 SOy S A1 S 960 S6l7 S 03
8 All other 13769 12 841 {h 126 1307 17 8138 13,001 1. S48 12901 13,201
19 [y Uncarned imcome 5106 S 180 S0 S 197 SO0 5 07? S 168 N7 S 200
40 [ oan foss teserve N S60 55949 S o004 5.0 503/ v 708 S 714 5,741 573/
41 Other loans, net NGO WE&/3 W7 774 80,001 189 YR 166 W01 602 91696 LR ST
42 1 case hnanang teconvables 98I U ads 98 Y.RSS 9 8ot G810 9 897 092y 9930
43 All other assets 90 730 89 V& 85 381 9u il 8881 N7 22! Ko 287 81131 81,70~
4 Lotal assets 735,741 719,826 736,757 727,976 735,499 728,156 719,780 719,471 721,110
Deposity
45 Demand deposits (AR 180,190 200420 179 00 175,588 [NE AT 1360l L7168 179166
46 Mutual savings banks 744 07 0v7 <5 N7 042 557 S 6l
47 Indiiduals partnerships and corporations 130 291 JRAER 130 806 JIRIARE] 119 633 119 958 118 684 [AROAR: 01 S0
4 States and political subdivisions 4351 32 862 393 3onl oo ISy 3784 3068
49 U1S government 865 1,70y 7078 > LRIt (IR 1082 2839 L 00s
50 Commerctal banks m the Phuted States 16 805 LIRS 307 3337 3AS3 3379 13029 3 qug 31300
51 Banksin torcign countries 8717 73706 8725 RIRAR! 8 7770 7530 8.067 9119
52 Foraign governments and ottical institutions [RURSS 1up (N 1901 19813 1,989 1489 170 1556
S Cehied and ofticers checks 1 37 78 hIREN 7073 B34 RARER} 6,881 7235 J 314
54 hime and savings deposis 300,028 300 367 0166 38 W82/ W 6 W7 13 309 130 310 R~
5% Savings 73,986 IANRY) TE813 73,088 /1904 70 W7 T 71 Do 71196
56 Indivaduals and nonprotit organizations 69 529 70,802 FARIE J0 018 68020 O8 708 6R 01 67,799 61571
57 Partnerships and cotporatiens operated fot
profit 3i6? 100 LR [REA L1206 3082 3052 a0 3040
54 Domesthce govormmental mus S 40 S50 536 S40 S30 001 SR/ W01
9 All other I8 0 6 18 1/ i 22 k2 21
6l) Limne 22691 IARNWAR) RRIVAR JAERRY) BREAS RERARY RARIE! 237 71 13K RRY
&l [ndnduals, partnerships and corporations 195 055 194 108 195 237 196,585 197 994 00 653 20 700 204 05 894
62 States andd political subdivimons 17 828 17 856 17 865 [EIAN 18,054 {8 139 18,103 {8,517 18 3/6
63 'S govarnment 2ot 0 2o 210 ki N 23/ 35 230
64 Commertal banks i the Unated States 7 S16 7 1o 7 0K L] 706 7 565 7817 8011 ERIFAY
05 toreign govaanments, othaal isututions and
banks 679 a0 Y 990 o Ul O 087 01RO G 1u0 0208 O W7
I iabilitees lar boteoved money
66 Borrowings from | oderal Rewrve Banks 1.083 133 2679 nt ' Hi Ul ttt REIAY) 3
67 Lreaswry tax and loan notes R4S 1716 86 10710 1o 930N B RE bor/ LR 1ER]
68 All othor ftabtlities for borrowed moncy 12158 [T 17281 JRRNIRI [ 11 8R4 R 17620 {14000
69 Othar habihites and subordinatod notes and
debentures 67402 60 80y [SURAR [ 65 D10 (IR 04 708 [SEN L 00 169
70 Total habhilities 687,630 071,062 668,794 68121 083,681 679 881 671,471 671,301 G72.9%2
71 KResidual (total assets mees ot frabditie s} RN N 104 17 904 17,85 1777 IO 18,300 810 RN
PR N, JENIVE SR
U Inctudes securitios purchased under agrecments $o resell bons s notd mcasue of cquaty capital tor use m capital adegquacy analssis or
2 Other than inancal imsttutions and hrokers and dealors for ather analvtic wses

3 Inchudes tederal funds purchased and sccunties sold undes agrecmant 1o 1g
purchase, tor mtornigtoe o those labidities at banks with assets of 31 nihon o
notc on Dee 30197/ sccable 1t
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1.28 LLARGE WEEKLY REPORTING COMMERCIAL BANKS IN NEW YORK CI'TY Assets and Liabilitics

Millions ot dollars, Wednesday higuies

1981
Account
-
Apt \pr B Apr 1S Apr 22 Apr 29 Mav 62 Mav 37 | My 200 | May 27p
1 Cash ttems m process of collection 24500 20 788 4272 20 918 21 80 22138 19 Y8 19 706 20 653
2 Demand deposits due liom banks i the United
States 15 457 13 946 14042 12757 13 480 13249 14 545 13.859 12 866
3 All other cash and duc trom depository istitutions, 8016 7 980 9634 ST 972t 10070 7139 8348 8.278
4 lotal loans and securaties! 127,325 123,005 127.576 126,513 126,725 127,833 128,544 127,644 128,801
Secur ey
S US Lreasury secunties?
6 Lrading account?
7 Investment account by matunity 838N 5783 8 Y35 8§ 937 8735 Y 082 9172 0152 9074
8 One vear or less 1771 2 068 208 2100 2079 237 2352 2320 2313
Y Over one through tive years 0 046 S KIS S04 5933 S8 S U8 0 048 f 043 6,000
16 Over tive veas Son 867 879 i 824 778 778 87 761
11 Other sceurties?
12 Tradmy account’
13 Investment account 13 851 13916 14 aol 14028 14031 14 084 14 Ho 14125 14162
14 LS government agenaies 263 204 20637 2048 2037 2048 2048 2628 2621
15 States and pohitical subdivision by matunity 10390 10 645 10722 10 730 10 756 10 814 10,844 10 849 10 884
16 One year or Jess 1362 1412 1437 1460 | 484 tS24 1 558 1575 1 604
17 Over one veat 0234 4232 9 INS 4276 4272 9 290 G 286 9274 9279
18 Other bonds corporate stochs and scourities 621 038 042 043 038 a2 023 048 658
[ oans
19 Federal tunds sold? 77938 6547 8018 5704 8034 7069 8994 8251 9017
20 Lo commeradl banks 3500 28 1630 4707 3751 2812 [IRIEA 4673 1502
21 [o nonbank brokers and deaters i seaunties YO 1079 3276 1270 333 3308 320 272 3448
22 Toothes 543 6 7206 787 90t 391 1 398 857 1067
23 Other loans, gross e 319 97 462 99 083 7 880 90N 100 700 99 374 99 269 99 690
24 Commeraal and industital SLOS SA23 S A0 642 St 52 120 S1 388 S0 956 St 347
25 Bankers acceptances and commaraal papet 1 494 b 240 1 068 1 156 | 248 I 198 870 936 | 060
20 All other 49 532 19 083 49 055 19 483 M IK3 S92 S0N1S SO 019 S 288
207 1S addressees ih 942 10502 40 0623 17 05N 47 0601 EEIRT 8 028 47,472 47714
28 Non-U'S addicssees 2590 250 2432 24207 2822 2537 2480 2547 2574
29 Real estate 15 4132 [Nt 15 409 15 502 15 549 15 390 15 770 15.800 15.866
0 Lo mdividuals tor personal cxpenditures G880 9 SIR 4500 969y 9700 974 9 767 9 80 9 829
30 To tmanaal mstitutions
Commeradl banks m the Umited States 1208 1274 1459 1355 1373 1334 1 250 888 1172
1 Banks i toreign countries 425 4 4077 4073 3 R04 4090 124 4690 4656
n Sales hnance persondl Tinance companies el 3954 LRI 4079 IR0 4174 4300 1935 4083 31983
RE] Other fiianaal mstitutions [ROD 4271 123 4167 4203 4388 §53y7 4 488 4,543
35 To nonbank brokers and dealars i seeuritics 5370 LIREV 4512 3741 3 780 N1 3 od4s 113758 3226
36 Lo others for puichasig and carrvimge sceurtties! 497 483 18y 482 REH) 622 638 620 018
37 Lo tnance agricultural production 458 442 J4R 434 434 431 434 454 449
38 All other L1788 1874 4028 3 88Y 4 1Y 4291 3992 4097 4000
W s Unearned meome 1171 1217 1210 1222 123 I 24K 1202 1223 1.238
H I oan loss esene I 832 1 856 1 871 | 873 1 880 | 894 oo 1909 1 904
41 Other loans net 97 290 94 I8y 96 004 94 784 Y3 936 97 s97 96 263 96,117 96,548
42 1 case tmanang recevablos 225 2233 2282 2254 288 RERAN 2246 247 224K
13 All othet assets 41 025 39 288 872 17 S8R 36 531 35 708 33 790 13501 32 158
34 Total assets 218,575 207,858 214,397 208,141 210,523 211,247 205,968 205,320 202,001
Deposity
45 Demand deposits 74168 05 830 75 578 04 83y 04 %27 60 281 03612 62 396 604,631
46 Mutual savmes banhs RUZN 9] 370 277 295 RSE 304 305 29§
47 Indmaduals partnerships and corporations 36 9YN 32272 904 3 ORI 3422 RASRI(V] 0043 30 1D 227
4B States and pobtical sabdiisions 470 79 b 2 68 494 354 420 356
49 U S government 155 373 253 744 005 352 432 731 193
SO Commeraal banks an the United States RN 2t 204 RERIEN 19 791 19 340 200 830 22077 20067 19,328
S Banks i toreign counteaes 0 Y45 ARAV 6902 6 18] 0 S87 0157 SR 6 303 7 259
52 Loreign governments and offical msututions I o3 I 1730 1629 1626 1698 t22y 9R4 1299
S Cantied and otfieers checks S 434 3040 4K 3 R0S 4383 4332 3Ll 3479 3629
S Tume and savings deposits SO Y8 57 220 S8 003 57 798 37 480 S8 197 S8 OO S8 33 37 826
55 Savings Y560 9 X1 BRI 9727 9427 9 454 9470 9385 9,399
56 Individuals and nonprotit omeanizations 171 DRIEI PV 934 RIS 9002 9022 R U607 8 Y00
57 Partnersiups and corporations operated tor
prohit 279 27h 278 277 272 271 272 272 281)
SK Domestic governmental umts s 14 116 106 to7 118 17 141 149
59 Alt othar 2 ! 2 3 2 3 3 N 3
60 hime LR AS) 47 409 18 (06 48 070 48,053 48 743 49 119 18 908 48 428
6l Individuals partnerships and corporations 423 40438 4001 40 975 ) 791 41396 770 4ov2 4170
02 States and pohtical subdivisions 1 606 1 398 1 630 1 O8S 1797 1 806 1 8 I 784 1 706
031 LS government 7 K n 3 R b St 40 40
64 Commeraal banks m the Umited States RINEN 2408 283 280 2508 25 2500 2524 1,527
65 Foreign govamments othaal institutsons and
Danks 2870 283 2827 RERY) 2834 RIUAY 2917 > 922 2978
Diabihuies tor borrowed moncy
a6 Bortowmgs from Federal Roserve Banks 1 8ol s el 430 RO
a7 Lreasuny tax-and-laan notes AR 173 149 283 1019 205 RERAY G40 1 (41
a8 All othar abilities for borrowed mona® 44 770 o074 N 925 3 S40 40 005 41 48s 38198 40250 37,114
69 Other habihiies and subordmated notes and
debentues 247 23576 23900 26775 20299 20 398 206 07 27 3588 25 375
70 lotal habilities 202,479 191.774 198,417 192,249 194,793 195,166 189,864 189.301 185,988
71 Residual (total asscts nunus total habilities)? 16 096 16 084 £S5 980 15 892 15 730 16 UKL 16 104 16 025 16 013
I F xcdudes trading account sceutities S Includes trading account secunities
2 Not avatlable due to confidentiahity 6 Indudes tederal tunds purchased and seaunties sold under agreements o
3 Incdudes secuntios purchased wnder agreements (o sl repurchase
4 Other than tmanaal mstitutions and rokers and dealers 7 Thisos not a measure of equity capital for use i capital adeguacy analyais ot

for other analvtic uses
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1.29 LARGE WEEKLY REPORTING COMMERCIAL BANKS Balance Sheet Memoranda

Milhions of dollars, Wednesday higutes
1981
Account
Apr | Apr & Apr 15 Apt 22 1 Apr 29¢ | May 6¢ | May 137 ) May 20» | May 277
BANKS WITH ASsL 1S OF $750 Mt HoN OR Mot
1 Total loans (gross) and sccurities adjusted! 550,385 544,355 546,434 545,626 547,759 553,455 549,815 548,285 550,494
2 Total loans (gross) adjusted! 430,253 424 872 427,996 427,353 430,414 434916 433312 431,930 434,005
3 Demand deposits adjusted? 106,568 101,162 103,885 99,223 97.582 97.070 04 446 93,392 94,457
4 Time dcposm m accounts ot $100,000 or more 156,168 155,329 155.592 157,279 158,909 161 485 164,016 165,729 166,788
5 Negotiable C. 111,537 110,966 111,653 113,051 114,195 116,126 118,038 119,009 120,051
6 Other time dcposns 44,631 44,363 43,938 44,227 44714 45,358 45,978 46,720 46,738
7 Loans sold outright to athiliates? 270 2,710 2,716 2,691 2,748 2,705 2,754 2778 2,773
8 Commercial and industrial 1.842 1.849 1,846 1,854 1,880 1.869 1917 1,946 1,942
9 Other 889 861 870 838 868 836 838 831 831
BANKS WITH Asst1s o $1 Bit UTION OR MORi
10 Total loans (gross) and sccunties adjusted! 514,738 508,727 510,761 509,789 512,014 517,495 S13.981 512,416 514,719
{1 Total loans (gross) adjusted! 404 322 398,988 401,987 401,232 404,388 408,638 407,131 405,707 407,853
12 Demand deposits adjusted? 98971 93,781 96,530 92,178 90,650 89711 £7,377 86053 87,511
13 Time deposits 1n accounts of $100,000 or more 147.495 146,778 147 358 149,025 150,583 153.049 155.454 157.009 157,988
14 Negotiable CDs . 105,529 105,049 106,021 107,374 108,492 110,339 112,167 113.024 113,990
15 Other ume deposits 41,966 41,728 41,338 41,651 42,001 42,709 43,287 43.98% 43,997
16 Loans sold outnght to aftihates? . 2,692 2,675 2,680 2.647 2,692 2.654 2.6497 2,726 2,718
17 Commercial and industrial 1.813 {.822 1.819 1.823 1,842 1.828 1,868 1,904 1,896
18 Other . 880 852 862 824 850 820 829 822 822
BANKs INNEw YOrK Cliy

19 Total loans (gross) and secunties adjusted! 4 125,575 122,576 124,562 123,547 124,718 126,798 126,104 125,236 126,269
20 Total loans (gross) adjusted! 103,338 99 907 101,626 100,582 101 953 103,631 102,816 101,959 103.032
21 Demand deposits adpusted? 27379 23,400 24,733 23388 22.877 23,258 21,184 21,892 24,457
22 Time dcpuslls mn acmun(s ot $I(K) 000 or more 36,907 36,950 37,088 37,763 37,775 38,383 38.667 38,302 37,728
23 Negotiable CD» 27,358 27.416 28,194 28,301 28,308 28,666 28,908 28,507 28,020
24 Other ime dcp(mls 9,548 9.533 9,494 9,463 9.467 9,717 9759 9,795 9,708

1 Exclusive of loans and tederal tunds transactions with domestic commercral

banks

2. All demand deposits except U § government and domestic banks less cash

items 1 process of collection

3 Toans sold are those sold outnght to a bank’s own toreign branches, non-
consolidated nonbank attihiates of the bank, the bank’s holding company (if not a
bank), and nonconsohdated nonbank subsidiaries ot the holding company

4 1 xcludes trading account seaurities
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1.30  LARGE WEEKLY REPORTING COMMERCIAL BANKS Domestic Classified Commercial and Industrial Loans
Millions of dollars
Outstanding Net change during
I[ndustry classification 1981 1980 1981 1981
Jan 28 Feb 28 Mar 25 Apr 29 May 27¢ Q4 Q1 Mar Apr, Maye
1 Durable goods manutacturing 24,383 24472 24,654 24.570 24,023 1170 -30 182 -84 52
2 Nondurable goods manutacturing . 19.359 18 937 19401 19,845 20.266 974 - 1104 464 444 421
3 Food. liquor, and tobacco 4,918 4.529 4 S8 4 409 4577 104t — 807 52 17 168
4 Texules, apparel, and leather 4.096 4.364 4.351 4,409 4.603 - 1.054 200 -3 (18 134
5§ Petroleum retimin .o 3.185 2929 2.982 1,208 3 457 95(0) - 658 51 316 159
6 Chemicals and rul%bcr 3.782 3.673 3838 4.036 31957 184 ~80 165 198 -79
7 Other nondurable goods 3381 3442 3.650 1.613 3672 - 147 237 208 —~ 18 40
8 Mining (including crude petroleum
and natural gas) ‘e 16.251 15.935 15.750 16,752 17.182 2470 -677 ~ 18§ 1.002 430
9 Trade .. 25 580 25.242 25.6017 26 778 26 06 1 290 —-622 378 1.160 - 472
10 Commodity dealers .. . 2,116 1.874 1.950 2337 1.865 444 ~613 76 87 —472
t1  Other whalesale 12 058 1LT704 11.875 12.244 12.023 07 - 417 170 69 221
12 Retal . 11,378 11.663 11.792 12,196 12418 139 409 129 404 222
13 Transportation, communication,
and other public utifitic 20.741 20.270 19973 20,338 20,403 2081 —1.330 -297 305 65
14 Transportation AR 8.254 8139 8107 8.156 8343 039 —264 -12 49 187
15 Communication 3184 3.097 3.160 3.275 3462 326 ~ 160 63 115 186
16 Other public utditics 9.303 9.033 8.705 8.906 8.597 1.116 - 906 ~328 201 - 308
17 Construction 5.950 6,109 6.225 6,446 6.988 -35 22 116 21 542
I8 Services 23.242 23.528 23611 24,074 24 422 1 548 752 83 463 M7
19 All other? 15 775 15.817 15.181 15.426 15,031 I.166 - 1.728 -~ 036 245 ~ 395
20 Total domestic loans 151,252 150,310 150,413 154,230 155,221 10,665 — 4,508 103 3,817 991
21 Minvo. Term loans {oniginal maturity
more than | year) included in do-
mestic loans 81.794 80.147 79.298 80.333 82,441 5.247 —2.482 — 849 1.036 2,108

I Adjustment bank amounts represent accumulated adjustments onginally made
to offset the cumutative etfects of mergers, These adjustment amounts should be
added to outstanding data tor any date 1n the vear to estabhsh comparability with
any date in the subsequent year Changes shown have been adjusted tor these
amounts

2, Includes commercial and industrial loans at o tew banks with assets of §1
billon or more that do not classify their loans

NOTES TO TABLE 1 31

1 Figures include cash items in process ot collection Estimates of gross deposits
are based on reports supplicd by a sample of commercial banks li/ﬁpcs ot depositors
1 cach category arc described in the June 1971 ButiLiy, p 46

2 Beginning with the March 1979 survey, the demand deposit ownership survey
sample was reduced to 232 banks from 349 banks, and the estimation procedure
was modified shghtly. To aid 1 comparing estimates based on the old and new
reporting sample, the tollowing estimates in billions ot dollars tor December 1978
have been constructed using the new smaller sample, fimancial business. 27 0
nonfinancial business, 146 9. consumer, Y8 3: foreign, 2 8, and other, 15 1

3 Demand deposit uwnershl,a data tor March 1981 are subject to greater than
normal errors reflecting unusual reporting difticulties associated with tunds shitted
to NOW accounts authorized at year-end 1980 For the houschold category, the
$15 7 billion dechine in demand deposits at all commercial banks between December
1980 and March 1981 has an estimated standard error of $4 8 bijhon

NoiL New series The 134 large weekly reporting commereial banks with do-
mestic assets of $1 billion or more as of December 31, 1977 are included in thiy
series The revised series s on a lust-Wednesday-of-the-month basis Partly csti-
mated historical data are avalable trom the Banking Section, Division ot Rescarch
:mL(l 9!2(1:(1\':\‘ Board ot Governors of the Federal Reserve System, Washington,
D.C 2085

4 Atter the end o 1978 the large weekly reporting bank panel was changed to
170 large commercial banks, cach of which had total assets in domestic oftices
exceeding $750 million us of Dec 31, 1977 Sce “Announcements,” p 408 1n the
May 1978 Brrie v Begimming i March 1979, demand depostt ownership esti-
mates for these large banks are constructed guarterly on the basis of 97 sample
banks and are not comparable with carhier data The tollowing estimates in billions
ot dollars tor December 1978 have been constructed tor the new large-bank panel.
financial business. 18 2. nontinancial business, 67 2. consumer, 32 8, toreign, 2 5:
other, 6 8
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1.31 GROSS DEMAND DEPOSI'TS of Individuals, Pattnerships, and Corporations!
Billions of dollars, cstimated daily-avetage balances
Commerctal banks
Iype of holder 19792 1980 1981
1975 1976 1977 1978
Dec Dece Dec Dece
Dec Mar June Sept Dee Mar 1
1 All holders—Individuals, partnerships, and
corporations 236.9 250.1 274.4 294.6 302.2 288.4 288.6 302.0 315.57 280.8
2 Financial business . 201 223 250 278 271 284 27.7 296 298 308
3 Nontinancial business 1251 1302 1429 1527 1577 1449 1453 1519 1623 1443
4 Consumer . 780 82 6 91 0 97 4 992 97 6 97.9 101.8 102 4r 86 7
5 Foreign . . 24 27 25 27 31 31 33 32 33 3.4
6 Other, . 113 124 124 141 151 144 14 4 155 17 2r 156
Weekly reporting banks
19794 1980 1981
1975 1976 1977 1978
Dec Dec Dec Dec
Dec Mat June Sept Dec Mar,
7 All holders—Individuals, partnerships, and
corporations i . 124.4 128.5 139.1 147.0 139.3 133.6 133.9 140.6 147.4 133.2
8 Financial business 1506 175 185 198 2001 201 202 212 21 8r 219
9 Nonfinancial busmess 699 o7 763 790 74.1 69 1 69.2 724 78 3r 69.8
10 Consumer . 299 17 346 382 343 14,2 339 360 35 67 30.6
11 Foreign . . 23 26 24 25 3.0 30 31 31 31 32
12 Other . o 606 7t 74 75 T8 72 75 79 B6r 77
For notes sce bottom ot page A22
1.32  COMMERCIAL PAPER AND BANKERS DOLLAR ACCEPTANCES OUTSTANDING
Milhons ot dollats, end of period
1980 1981
Instrument 1977 1978 19791 1980
Dece Dec Dec Pec
Oct Nov Dec Jan beb Mar A
Commercial paper (seasonally adjusted)
I All issuers . 65,051 83,438 112,809 125,148 123,009 124,606 125,148 128,656 130,306 132,702 134,229
Financial companies?
Dealer-placed paper’
2 Total ... . 8,796 12,181 17.377 19.631 19,062 19,591 19,631 19 886 20,859 22,643 24,206
3 Bank-related . 2,132 3,521 2.874 3561 3.442 3,43 3.561 3,670 3.742 4.163 .43
Directly pluced papert
4 Total . . 40,574 51.647 64,748 67 88K 66,612 67.340 67,888 68,956 68,936 69,461 69,537
5 Bank-related . . 7.102 12,314 17,598 22 382 21,146 21,939 22,382 22,570 22.3% 21,604 22,858
6 Nonfinancial companies$ 15,081 19,610 30,684 37 629 37,335 37.675 37,629 39814 40,511 40,598 40,486
Bankers dollar aceeptances (not seasonally adjusted}
7 Total 25,450 33,700 45,321 54,744 56,610 55,226 54,744 54,465 58,084 60,089 62,320
Holder
8 Accepting banks . 10,434 8,579 9.865 10,564 11,317 10,236 10,564 9,371 9911 10,117 10,781
9 Own bills . . 8.915 7,653 8,327 8.903 9,808 8,837 8,963 7,951 8,770 8,735 9,626
10 Bills bought . 1.519 927 1.538 1601 1,509 1.399 1,601 1,420 1,141 1,382 L1585
Federal Reserve Banks
1t Dwn account 954 1 704 776 566 523 776 0 0 298 0
12 Foreign correspondents . 362 664 1,382 1.791 1.915 1,852 1,791 1,771 1399 1,372 1,383
13 Others . 13,700 24,456 33.370 41 614 42,813 42,616 41,614 43,323 46 779 48,303 50,156
Buasis
14 Imports mto Umited States 6,378 8,574 10,270 11 776 12,254 11,774 11,776 11,903 12.976 13,292 13,634
15 Exports from United States 5,863 7.586 9,640 12 712 13,445 13,670 12,712 12,816 12,979 13,451 13,368
16 All other . . . 13,209 17,540 25411 30 257 30911 29,782 30,257 29,746 32,129 33,347 35,319

1A change 1n reporting mstructions results in oftsetting shutts m the dealer-
placed and directly placed financial company paper in October 1979

2. Institutions engaged primanly i activities such as, but not imted to, com-
mercial, savings, and mortgage banking, sales, personal, and moitgage financing,
factoning. finance lcamng, and other business lending, insurance underwnting, and
other investment activitics

3 Includes all financial company paper sold by dealers m the open market

4 As reported by tinancial companies that place their paper directly with tnves-
tors
5 Includes public utilities and firms engaged primanly i such activities as com-
munmications, construction, manufacturmg, numng, wholesale and retal trade,
transpoitation, and services
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1.33 PRIME RATE CHARGED BY BANKS on Short-Term Business Loans

Percent per annum

Lffective date Rate Effective Date Rate Month Average Month Average
rate rate
1980—Dec 10 P 20 00 1981—Mar 10 . 18 00 1980—1Jan. e 1525 1980—Q0ct .. ... ..... 13.79
16 . L 2100 17 ... 17.50 Feb . o 15.63 Nov. Coen 16 06
19 L 2150 Apr 2. ... 17.00 Mar, . . . 18.31 Dec. .. . ... 20.35
24 17.50 Apr. . Coe 19.77
1981—Jan 2 . 20 50 30 . 18 00 May. . 16.57 1981—Jan..  ..... . 20.16
9. ... 20 00 May 4.... . 19 00 June . . 12 63 Feb ...... Coe 19.43
Feb 3 19 50 1. 19 50 July L 11.48 Mar e . 18 05
23 R 19 00 19... 2000 Aug . ... .12 Apr ..o o 17.15
22 . 20 50 Sept .. 1223 May e 19 61
1.34 TERMS OF LENDING AT COMMERCIAL BANKS Survey of Loans Made, February 2-7, 1981
Size of loan (1n thousands of dollars)
I All
tem sizes
1,000
1-24 25-49 50-99 100499 S00-999 and aver
SHORT-TLRM COMMERCIAL AND
INDUSIRIAL LOANS

1 Amount of loans (thousands of dollars) N 16,985,777 817.631 521.319 918,372 2,501,018 751,196 11,476,241

2 Number of loans .o 158,959 111.775 15.982 14,711 13,165 1,192 2,135

3 Weighted-average maturity (mumhs) e 19 33 37 4.2 ”4 6 3.8 1.1

4 Weighted-average mterest rate (pcrccnl per a 'mnum) 1961 19 59 19 53 1977 20.87 19.83

5  Interquartile range! A 19.12-21 25 17.23-21 94| 1800-21.84| 1877-2213} 19 28—22.51 20 00-21.94 | 19.18-20 32

Percentage of amount of loans

6 With floating rate . . 38.7 310 294 429 55.6 776 33.1

7 Made under commitment . . 430 23.9 221 376 397 65.8 4.9

8 With no stated maturity RN 18 1 10.2 17 24.6 180 369 17.2

LONG-TERM COMMERCIAL AND
INDUSTRIAL LOANS —

9 Amount of loans (thousands of dollars) . 2,106,841 238,914 297 407 161,491 1,409,030
10 Numberofloans., .... ... . 19,309 17,320 1,355 245 389
11 Weighted-average maturity (months) . . 478 334 61.8 40.1 48.2
12 Weighted-average nterest rate (pcment per am\um) 1926 19 06 19 31 20.48 19.14
13 Interquartilerange! ..... . ..., 17.92-21 00 17 00-21.00 16 25-21 00| 20.00-21.86 | 18.28-20 75

Percentage of amount of loans
14 With floating rate . . AP 738 394 88.1 85.0 75.4
15 Made under comnutment AP . S 76.9 335 49.7 77 89.9

CONSTRUCTION AND
LAND DEVEI OPMENT LOANS —

16 Amount of loans (thousands of dollars) . . . 584,021 55.418 124,270 68,475 133,859 201,999
17 Numberofloans . ....... ..., 12,681 7,442 3324 1,107 648 160
18 Weighted-average matunty (months) . . 10 4 6.3 99 6.7 11.4 12.4
19 Weighted-average mteres! rate (pcrcem per dnnum) 19 40 18.76 17 40 17.92 20.20 20.77
20 Interquarttle range! . 16 00-22 19 16 64-21 50 13.65-22 04 13 28-21.94 [  20.00-22 50 20 50-22.19

Percentage of amount of loans
21 With floating rate . . . . .. 63.9 360 31.2 421 70.5 94.8
22 Secured by real estate . e 891 919 879 94.3 %7 93.6
23 Made under commitment ... ... L 74.5 5717 84.4 71.0 73.8 727
24 With no stated maturity .. .. L 10.7 28.6 38 6.2 14.0 9.5

Type of construction
25 1-to4-family. . e PPN 403 774 542 637 23.4
26 Mulufamily” . ... .. e o 15.1 47 2.1 9.3 150 27.9
27 Nonresidential . o . R 44.7 180 43.7 270 48.7

Al 250
sizes -9 10-24 25-49 50-99 100-249 and over
LOANS TO FARMERS
28 Amount of loans (thousands of dollars) ..... 1,083,356 147,558 166,464 200,977 153,148 204,451 210,756
29 Numberofloans...... . . ...... ... AN 60,769 39.249 11,339 5,871 2,456 1,457 398
30 Weighted-average ma!unty (monlhs) ......... 6.2 6.4 62 5.9 6.8 48 7.5
31 Weighted-average interest rate (percent per dnnum) 17.92 17 36 7.7t 17 52 17 85 17.92 18.94
32 Interquartilerange! . ..., . 16 21-19.25 16.10-18.27 16 21-18.81 16.10-18 50 16 46-19 25 16.61-18.81 15.69-20.84
By purpose of loan

33 Feederhvestock 1779 17 54 17 87 i8 14 17.37 16.81 18.55
34 Otherlivestock . . 17.45 16 34 18.06 17.20 17 85 2) (22
35 Other current operating expenses . . 17.91 17 42 17 72 17 36 17.53 18 01 18.6
36 Farm machinery and equipment .. . ... .., 17 37 17.52 17.16 17.58 17.66 2) 2
37 Other .~ ... Lo .o 1831 17 63 17.85 17 22 18.84 18.06 20.5

1. Interest rate range that covers the middle 50 percent of the total dollar amount Notk. For more detail, see the Board’s E.2(111) statistical release.

of loans made.
2. Fewer than 10 sample loans.
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1.35 INTEREST RATES Monecy and Capital Markets
Averages, percent per annum; weekly and monthly higures arc averages of business day data unless otherwise noted.
1981 1981, week ending
Instrument 1978 1979 1980
keb Mar Apr May May 1 May 8 | May 15 | May 22 | May 29
MONLY MARKET RATES
1 Federal funds!.2 793 1119 1336 1593 14 70 1572 18 52 16 28 18 9t 1821 18 &9 1871
Commercial paper’4
2 l-month 176 10 86 12.76 15 81 14 15 14 79 7.9 15,70 1808 1840 18 07 1711
3 3-month.. 794 1097 12 66 15 49 13 94 14 56 17 56 153y 1770 18 10 17,75 1677
4  6-month . . 799 10.91 12 29 14 87 13 59 1417 16 66 14 94 16 96 17 21 16 70 1579
Finance paper, directly placed? ¢
5 l-month. C . . 773 1078 i2 44 15 52 1378 14 24 17 47 15 06 17 53 1803 17.72 1678
6 3-month .. 780 10 47 1149 14 45 1708 1328 15 56 13 89 15 40 15 87 15.82 15 42
7 6-month. o 778 10.25 11 28 14 05 12 89 1294 1497 13 63 1473 15.25 1522 14 90
Bankers acceptances! 5
8  3-month . 811 o4 1278 15 54 13 88 14 65 17 56 15 49 1778 1812 17 83 16 68
9  6-month . . . nd na n.a, 14 89 13.49 1419 16 26 14 93 16.60 16 80 16 27 5 41
Certificates of deposit, secondary market6
10 {-month - . 7 88 1103 1291 16 11 14 33 14 92 18 16 1573 18 31 I8 65 18 38 17 44
11 3-month 822 1122 1307 16 14 14 43 1508 18 27 1595 18 36 I8 80 18 51 17.57
12 6-month... . .. 861 11 44 1299 16 00 14 48 15 12 17 66 16 03 18 05 1829 17 58 16 70
13 Eurodollar deposits, 3-month? 878 1196 14 00 17 18 15 36 15 95 19 6 16 38 18 39 19 56 19 08 19 16
U S Treasury bills?
Sccondarﬁ market?
14 3-mont 719 1007 14 479 13 36 1369 16 30 14 52 16 44 16 75 16 61 15 61
15 6-month ., 758 10.06 11 37 1405 12 81 1345 1529 1409 15 50 15 68 1552 14 55
16 I-year. . . 774 975 10 89 1299 12 28 27m 1429 13 41 14 44 14 68 14 42 13 67
Auction averagef
17 3-month 7.221 10041 | 11506 [ 14905 | 13478 | 13635 16,295 | 14 190 15 963 16 433 16 034 16 750
18 6-month .... 7.572 10017 | 11374 | 14134 | 12983 | 13434 15334 | 14042 15104 15 531 15 025 15 675
19 {-year. . 7678 9.817 | 10748 | 12,801 | §1481 | 12991 14 623 5 . 14.623
CAPITAL MARKET RATLS
U S Treasury notes and bonds’
Constant maturitics!®
20 {-year . 8 34 10 67 12 05 14 57 1371 1432 16 20 15 11 16 36 16 63 16.44 15.44
21 Z-Year . 834 10,12 1177 13.92 1357 1415 15 46 1472 1570 1579 15.50 14.86
22 2-Wy-year!l . . . 15 55 15.25 .
23 3-year 829 971 1155 13 65 13 51 1409 1508 14 57 15.35 15 36 1505 14 55
24 S-year .. 832 952 il 48 13 41 13 44 1399 14 63 14 36 14 94 14 88 14 54 1409
25 7-year 8.36 948 1na 1328 13 24 13 88 14 30 1417 14.64 14 52 14 14 13 81
26 10-year 841 9 44 11 46 1319 1312 13 68 14 10 14 01 14 46 14 32 1392 13 61
27 20-year. . 8.48 933 1139 12 98 12 94 13 46 13 82 1375 1415 4 91 13 64 13 39
28 30-year. . 849 9.29 It 30 12 84 12 69 1320 13 60 13 50 1393 13 81 13.42 1316
Composite!l2
29 Over 10 years (long-term) . 789 874 10 81 1221 1215 1262 12 96 12 89 13 28 1313 12 80 12 56
State and local notes and bonds
Moody’s series!?
30 Aaa 552 5.92 7 &S 9 46 950 978 990 1000 10 G0 9 80 970 10 00
k] Baa . . 627 673 901 10.15 10.40 10 85 1128 1140 11.40 i20 11.20 1120
32 Bond Buyer series! . 603 652 859 1010 1016 10 62 1078 10.94 1090 10 83 1073 10 64
Corporate bonds
Seasoned issues!s
33 All industnies . 9.07 1012 1275 14 22 1426 14 66 1515 14 99 1523 1523 1512 14 99
34 Aaa. . 8.73 363 194 13135 13 33 13 88 14 32 14 26 14 50 1453 14 18 14 00
35 Aa 892 9.94 12 50 1389 13 90 14 39 14 88 1479 1503 14 89 14 82 1473
36 A, 9,12 10 20 12 89 1427 14 47 14 82 15 43 15 08 15 43 15 54 15.46 1531
kY Baa .. el 9.45 10 69 13 67 15 37 15 34 15.56 15.95 1S 80 15.94 15.96 16 01 1590
Aaa utility bonds!6
38 New issuc . . 8 96 10.03 1274 14,90 14 71 I5 68 15 81 16 12 1594 15 80 15.54
39 Recently offered issues 897 10 02 1270 14 58 14 41 15 48 1548 16 26 15 62 1563 1529 1497
Memo Dividend/price ratio!?
40  Preferred stocks. . e 8.25 907 10 57 11 83 1181 11 80 1203 1222 1222 12 44 12 27 12 25
41  Common stocks 528 5 46 525 5.00 4,88 4 84 4 98 502 s02 501 4.97 492

1 Weckly and monthiy figures arc averages of all calendar days, where the rate
for a weekend or holiday 15 taken to be the rate prevailing on the precedmg business
day. The dady rate ts the average of the rates on a given day weighted by the
vo{ume of transactions at these rates

2 Weekly figures are statement week averages—that 1s, averages tor the week
ending Wednesday

3. Unweighted average of offering rates quoted by at least five dealers (in the
case of commercial paper), or finance companies (n the case of finance gapcr),
Before November 1 78‘ maturities for data shown are 30-59 days, 90-119 days,
and 120-179 days for commercial paper, and 30-59 days, 90-119 days, and 150
179 days for finance paper

4 Yields are quoted on a bank-discount basis, rather than an mvestment yield
basis (which would give a higher figure)

Dealer closing offered rates for top-rated banks Most representative rate
(which may be, but need not be, the average of the rates quote l:f' the dealers)
6 Unweighted average of offered rates quoted by at least five dealers carly in

the day.

7 l};\welghted average of closing bid rates quoted by at least five dealers

8 Rates are recorded in the week m which bills arc 1ssued

9. Yields (not compounded) are bascd on closing bid prices quoted by at least
five deaiers

10 Yields adjusted to constant maturities by the U.S. Treasury. That 1s, yields
are read from a yield curve at fixed matunities Based on only recently ssued,
actively traded securities

11 Each weekly tigure 1 calculated on o biweekly basis and is the average of
hve business days ending on the Monday tollowing the calendar week, The biweekly
rate 15 used to determine the maximum interest rate payable in the tollowing two-
week period on small saver certificates (See table 116.)

12 Unweighted averages tor all outstanding notes and bonds neither due nor
callable m less than 10 years, mcluding several very low yielding “flower™ bonds.

13 General obhgations only, based on frgures tor Thursday, from Maoody's
Investors Service

14 General obligations only, with 20 years to maturity, ssued by 20 state and
local governmental umits ot mixed gquahty Based on figures for Thursday

15 Daily figures from Moody's [nvestors Service. Based on yields to maturity
on selected long-term bonls

16. Compilation of the Federal Reserve. Issues included are lon‘g-lcrm (20 years
or more) New-issuc yields are based on quotations on date of offering, those on
recently ottered issues (included only tor first 4 weeks after termimnation of under-
writer price restrictions), on Friday close-of-business quotations,

17 Standard and Poor's corporate senies  Preferred stock ratio based on a sample
ot ten 1ssues' tour public utilities, tour industrials, one financial, and onc trans-
portation Commen stock ratios on the SO0 stocks in the price index
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1.36 STOCK MARKET Selected Statistics

1980 1981
Indicator 1978 1979 1980
Nov Dec Jan Feb Mar Apr. May
Prices and trading (averages of daily figures)
Common stock prices
1 New York Stock Exchange (Dec 31, 1965 = 50) 5376 55 67 68 06 78.15 76.69 76 24 73.52 76 46 77 60 76.28
2 Industnal . A . 58 30 6l 82 78 64 RNA32 9037 8923 85 74 89 39 9% 57 88 78
3 Transportation 43 25 4520 60,52 77.22 7574 74 43 7276 7709 80 63 76 78
4 Utility . 3923 36 46 3735 38 35 37 84 38 53 37 59 3778 38.34 38.27
5 Fnance . C e . 56 74 58 65 64,28 67 21 67 46 70 04 68 48 7282 7459 74 65
6 Standard & Poor’s Corporation (194143 = 10)t 96 11 107 94 118 71 135 65 133 48 13297 128 40 133 19 134 43 13173
7 Amerncan Stock Exchange (Aug 31, 1973 = 100) 144 56 186 56 300 94 349.97 347 56 344 21 338 28 347 07 363 09 365 52
Volume of trading (thousands of shares)
8 New York Stock Exchange - 28,591 32,233 44,867 54.895 46,620 45,500 42,963 53,387 54,124 45,272
9 American Stock Exchange 3.622 4,182 6,377 7.852 6,410 6,024 4.816 5,082 6,339 5,650
Customer financing (end-of-peniod balances, i millions of dollars)
10 Regulated margin credit at brokers/dealers? 11,035 11,619 14,721 14,363 14,721 14,242 14,171 14,243 14,869
11 Margin stockd, .. . 10,830 11,450 14,500 14,140 14,500 14,020 13,950 14,020 14,630
12 Convertible bonds. ... 205 167 219 220 219 221 220 222 238
13 Subscription issues 1 2 3 2 1 { 1 H na
Free credit balances at brokers?
14 Margin-account 835 1,105 2,105 2,120 2,105 2.065 2,225 2,340 2,270
15 Cash-account 2,510 4,060 6,070 5,590 6,070 5,655 5,700 6,530 6,530
Margin-account debt at brokers (percentage distribution, end of period)
16 Total 160.0 100.0 160.0 100.0 100.0 10410 100.0 100.0 100.0
By equuty class (in percent)’
17 Under 40, 330 16 0 14,0 130 140 200 200 16 0 208
18 4049 280 290 30.0 180 300 300 310 280 268
19 50-59 ...... 18.0 270 250 310 250 220 210 260 237 na,
20 6069 100 140 140 180 140 13.0 13.0 14.0 12.6
21 70-79 60 80 90 110 90 80 80 90 8.1
22 80 or more 50 70 840 90 840 7.0 70 8.0 8.0
Special miscellaneous-account balances at brokers (end of period)
23 Total balances (millions of dollars)s, 13,092 16,150 21,690 21,600 21,690 21,686 21,861 22,548 22,748 T
Distnibution by equuty status (percent)
24 Net credit status PR 413 442 478 46.5 478 47.0 48.6 50.9 49.3 n.a
Debt status, equity of
25 60 percent or more e 451 470 44 4 46 8 44 439 431 415 417
26  Less than 60 percent . 13.6 88 77 67 77 9.1 83 76 90
Margin requirements {percent of market value and effecive date)?
Mar 11, 1968 June 8, 1968 May 6, 1970 Dec 6, 1971 Nov 24, 1972 Jan 3, 1974
27 Margin stacks 70 80 65 55 65 50
28 Convertible bonds 50 60 50 S0 50 50
29 Short sales 70 R0 65 55 65 50

1. Effective July 1976, includes a new financial group, banks and insurance
companies With this change the index includes 400 industnial stocks (formerly
425), 20 transportation (formerly 15 rail), 40 public utility (formerly 60}, and 40
financial,

2. Margin credit includes all credit extended to purchase or carry stocks or related
equity tnstruments and secured at least 1n part {xmck Credit extended 1s end-
0?-momh data for member firms of the New York Stock Exchange

In addition to assigming a current loan value to margm stock generally, Regu-
lations T and U permit special loan values for convertible bonds and stock acqured
throu'{h exercise of subscription rights

3. A distnibution of this total by equity class is shown on lines 17-22

4, Free credit balances are in accounts with no unfulfilled commitments to the
brokers and are subject to withdrawal by customers on demand

5. Each customer’s equity 1n his collateral (market value of collateral less net
debit balance) 15 expressed as a percentage of current collateral values.

6. Balances that may be used by customers as the margn deposit required for
additional purchases, Balances may arise as transfers basef on loan values of other
collateral 1n the customer’s margm account or deposits of cash (usually sales pro-
ceeds) oceur

7 Regulations G, T, and U of the Federal Rescrve Board of Governors, pre-
scribed i accordance with the Securities Exchange Act of 1934, limit the amount
of credit to purchase and carry margin stocks that may be extended on securities
as collateral by prescribing a maximum loan value, which is a specified percentage
of the market value of the collateral at the time the credit 1s extended Margin
requirements are the difference between the market value (100 percent) and the
maximum loan value The term *‘margin stocks” is defied in the corresponding
regulation
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1.37 SAVINGS INSTITUTIONS Sclected Assets and Liabilities
Millions of dollars, end of period
1980 1981
Account 1978 1979
i July [ Aug Sept QOct Nov Dee Jan Feb Mar Apr p
Savings and foan associations
1 Assets 523,542 | 578,962 596,620 603,295 609,320 617,773 623,939 629,829 | 631,228 634,405 636,859 638,737
2 Mor\g.\gcs P 432,808 | 475.688 482,839 487.036 | 4918951 496,495 | 499.973| S02.812 | SO4.068 508,309 507,152 509.471
3 Cash and mvestment securities) 44 8841 4 31| S2.065] S3.336] 53435 s56.146F S7.302) S57.572 §7.460 S8.401 sgd6ll 56912
4 Other . 45 850 36,933| el.6l6 629231 63990} 65.132] 66,664 Y.445 69.700 70,695 71,2461 72.354
S Liabilities and net worth 523,542 578,962 | 596,620| 603,295 609.320] 617,773 | 623,939] 629,829 | 631,228 634,405 636,859| 638,737
6 Savings capital 4309531 470 004 | 488.896| 497 403 496,991 | S00.861 [ S03.365| 510,959 | 512 946 515,250 518 9901 516.078
7 Borrowed money 42907 55.232| 41.239) 55.3961 S8418] 60.727] 62.067] 64 491 62 938 62,270 64,197 67.667
8 FHI.BB JL99G 1 40441 19 8821 41.005] 42 547) 44.325) 45,505 47.045 46.629 46.36() 47.310] 49.5St
9 Other 10917 14,791 13,579 t4.391 15 871 16,4021 16.562 17 446 16.309 15910 168871 18,116
10 Loans m process 10,721 9 582 7012 7 540 8,243 8.654] 8853 8.783 8.120 7833 7.756 7.859
11 Other . 9.904] 11.506] 14.364] 16.190] 12776] 14502 16433 12227 14,104 16,071 13.271] 14850
12 Net worth? | 20.057] 32,6381 32,7871 32,766 32,892 33.029) 3.221] 33319 33120 32,981 12,645] 32283
13 Mmoo Mortgage loan coni-
mitments outstanding? IRO11] 16,0071 (8020] 20278} 20311 (9.077] 17979 16,102 15 972 16,279 17.374] 18575
Mutual savings banks?
14 Assets 158,174 163,405| 167,959 168,752) 169,409 | §70,432) (71,126 171,564+ 17L.890) 172,349 173,232
1 oans
5 Mortgage 95,1571 98,9081 99 3011 992891 99.306| 99.523] 99.677] 998651 99816 99,739 99.719
16 Other 7.195 92531 103901 1122 FL41s| 1103820 11477 11 733 12199 12.598 13.248
Securities
17 U.S governments 4,959 7.658 7 796 8.079 8434  8.622 8718 8,949 9.000 9.032 9.203
18 State and local government 3,333 2.930 2,702 2.709 2.728 2754 2.736 2,390 2378 2,376 2.359
19 Corporate and otheré, 39,7321 37.0861 388631 393271 39609 39.720F 39.888|  39.2827| 39.256 39 223 39.236
20 Cash . . 3.065 3.156 3.260 3.456 3.153 1.592 RNV 43341 413 4,208 4238
21 Other assets 4,131 4.412 4648 4770( 4764 189 4916 S0 5.07 5177 82311 na
22 Liabilities 158,174 | 163,405} 167.959| 168,752| 169,409 | 170,432 171,126| 171.5647| 171,898 172,3491( 173,232
23 Deposits . 142,701 146.006] 149,580 150187 151,765 151,998 152,133 153.5017| 153,143 153,332 (54805
24 cgular? 141,170 144,070 147 408 | 148018 149395 | 149,797 150.109| 15141621 151051 151346 152 630
25 rdinary savings TLBI6| 61.123F S7.737| S8A91| SB.658] S57.651| sS6.250) S3971/] 52.737 52,035 53049
26 Time and other. . 69,354} 82,9471 8Y.6711 8Y.8271 907361 92.1461 918531 97.445/) 0% 344 99 311 99,581
27 Other . 1.531 1.936 217 2169 2370 2.200 2042 2.086¢ 2.092 1,986 2,174
28 Other liabilities. 4,565 5.873 6964 7211 6299 7117 7 644 66957 7.426 7753 7.265
29 General rescrve accoutts 10907] 11,5251 11.416] 11.353] 113441 11 317) 11.349)  11.3687] 12957 13.412 11,163
30 Memo  Mortgage loan com-
mitments outstanding? 4.400 3.182 1.939 1.849 1 883 1.817 1 682 14767 1.316 1.331 1.379
Tate msurance companies
31 Assets 389,924 | 432,282 455,759 459,362 464,483 | 468,057 | 473,529 476,190 | 463,150 482,264 487,067
Securities
32 Government 20,009 03381 20.736( 20833 20853 20942 21.204 21.453 21 891 22,082 22,132
kK] United States9 4,822 4. 888 5325 5,386 S 361 5.390 5.568 §.753 6.016 6.066 6.024
34 State and local .. 6,402 6.428 6 361 6,421 6.474 6 484 6,568 6,682 6.831 6,900 6.948
35 Forcign'? 8,785 9.022 9Os  QU26) 9.8 9.068 9.068 9.018 9,044 9.126 9.160
36 Business . 198,105 2223321 228,645 230477 233,652| 236,115 239,150 238.048 | 240 6301 2416001 2433047 n.a
37 Bonds ., 162,587} 178.371 | 186.385] 1878391 189586 (91.229] 191.7531 191.090 | 194.889| 195,521 196,439
38 Stocks 35,5181 39.757) 42.260] 42.638] 44.066] 44.886] 47.397 46.958 45,741 46.079 46.805
39 Mortgages 106,167} 118421 [ 126,461 | 127.357] 128,089 1289771 129.878 | 131,145 | 131710 132.445] 133,150
40 Real cstate . 11,764] 13,0071 14064 14184 1446071 147021 15,183 15247 15.235 16,026 16.370
41 Policy louns. . 30,1461 34.825| 39.649| 39.925] 40.258] 40.548| 40.878] 41411 42,032 42,604 43264
42 Other assets . 237331 27.563) 26,104 26,586| 27,071 26,765 27.236| 28436 26,983 27.497 28,847
Credit unions
43 Total assets/liabilities and
capital . 62,348 65,854 68,429 69,553( 70,515| 70,702 71,335 71,709 76,754 71,446 73,244 72,783
44 Fedcral . 34,7601 35934 37525 38168 392191 W.155] I0428]  39.801 9,142 39.636 40,6241 40207
45 State . 2756881 299201 30.856( 313851 312961 31.5471 319071 3908 11.612 31.810 32,590 32,576
46 Loans oumdndmg 50269 §3.125| 47.829| 47884 47211 47221 472991 47974 | 47.309 47.451 47815 47.994
47 Federal 27.687] 28.698] 25435 25401} 25381| 25.288] 25.273| 25.627 25.272 25.376 25,618 25707
48  Statc . 22,5821 24,426 22394 22483 21.830) 21933 22.020) 22,147 22,037 22,075 22,1971 22,287
49 Savin, 53,5170 562320 60.5741 61,403 63,7281 63957 64304 064399 | 63874 04.357 65.744[ 65495
50 [-cfcml (shdreﬁ) 298021 35.530( 33472( 33964¢ 359611 36.0301 36,1831 36,348 5.HS 36,236 36,8987 36,684
51 State (shares and depusm) 23.715] 25702 27.102| 27439 27.767] 27927( 28.121] 28.051 27.959 28.121 28.846| 28.811

For notes see bottom ot page A28
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1.33 FEDERAL FISCAL AND FINANCING OPERATIONS

Millions of dollars

Calendar year
Frscal Fescal Fiscal
Type of account or operation year year year ¢ ¢
yp p year year year 1979 1980 1981
I
H2 H1 H2 Feb Mar Apr
U.S budget
1 Receipts 401,997 465,940 520,050 233,952 270,864 262,152 38,394 44,623 74,464
2 Outlayy!2 o . 450,804 493,635 579,613 263,004 289,905 310,972 53,969 54.217 57,198
3 Surplus, or defict( -) . . —48.,807 —27.69%4 --59,563 -29.052 - 19,041 —~ 48,821 - 15,575 - 9,593 17,266
4 Trust funds,. . . 12,693 18,335 8,791 9,679 4,383 —-2.551 1,243 - 601 1,896
5 Federal funds3 —61,532 — 46,069 —-67,752 -38.773 ~23.418 —-46,306 --16,819 - 8,992 15,370
()ff—[zudger entities (surplus, or defiat
6 Federal Financing Bank outlays, - 10,661 —13,261 — 14,549 —5.909 -7.735 —-7.552 — 1,340 —3.420 —2.,088
7 Other* . . 302 793 303 765 —522 376 — 148 - 35 ~73
U S budget plus off-budget, including
Federal Financing Bank
8 Surplus, or defiait (- ) - 59,166 - 40,162 — 73808 —34,197 —27.298 —55.998 — 17,003 = 13,048 15,254
Source or financing
9 Borrowing from the pubhc 59,106 33,041 70,515 31,320 24,435 54,764 13,916 15,138 -3,725
10 Cash and monctary assets (decrease, or
ncrease (—))° . -3,023 - 408 -355 3,059 —3.482 -6,730 3,909 —5,852 —5,122
11 Other® 3,083 6,929 3,648 —182 6,345 7,964 762 3,762 6,404
MuLMmo.
12 Treasury operating balance (level, end of
period) 22,444 24,176 20,990 15,924 14,092 12,308 10,106 10,717 21150
13 Federal Reserve Banks 16,647 6,489 4,102 4,075 3,199 3,062 2,284 3,032 4,460
14 Tax and loan accounts . 5,797 17,687 16,888 11,849 10,893 9,243 7,822 7,685 16,690

1 Effective: June 1978, earned income credit payments 1n excess of an mdi-
vidual’s tax liability, formerly treated as ihcome tax refunds, are classified as outlays
retroactive to January 1976

2 Effective Oct. [, 1980, the Pension Benetit Guaranty Corporation was re-
classified from an off-budget agency 1o an on-budget agency in the Department of
Labor. .

3. Half-year figurcs are calculated as a resqidual (1otal surplus/defict less trust
fund surplus/deficit)

4, Includes Postal Service Fund, Rural Electrihication and Telephone Revolving
Fund, and Rural I'clephone Bank

5. Includes U.S ' Treasury operating cash accounts, spectal drawing rights; gold
tranche drawing nights, loans to International Monetary Fund, and other cash and
monetary assets,

NOTES TO TABLE 1.37

1 Holdings of stock of the Federal Home Loan Banks are included 1n “other
assets

2 Includes net undistributed income, which 1s accrued by most, but not all,
assoctations

3 Excludes figures for 104ns in process, which are shown as a habihty

4, The NAMSB reports that, etfective April 1979, balance sheet data are not
strictly comparable with previous months Beginning April 1979, data are reported
on a net-of-valuation-rescrves basis. Prior to that date, data were reported on a
gross-of-valuation-reserves basts

S Beginning April 1979, includes obligations of U S government agencics Before
that date, this item was included in “Corporate and other ™

6 Includes securities of foreign governments and mternational organizations
and, prior to Apnl 1979, nonguaranteed issues of U.S government agencies

7 Excludes checking, club, and school accounts.

8§ Commutments outstanding (including loans i process) of banks in New York
State as reported to the Savings Banks Association of the state ot New York

9. Direct and guaranteed uEllgau(ms Excludes federal agency issues not guar-
anteed, which are shown 1 the table under “Business™ securtics

6 Includes accrued wterest payable to the public, allocations of special drawing
rights, depostt funds, misccllancous liabtity (including checks outstanding) and
asset accounts; seignorage; ncrement on gold; net gaw/loss for U S. currency
valuation adjustment, net gamn/loss for IMI% valuation adjustment, and profit on
the sale of gold

Source “Monthly Treasury Statement of Rccelyts and Outlays of the U.S
Government,” Treasury Bulletn, and the Budget of the United States Government,
Fiscal Year 1981

10 Issues of forcn%r{) governments and their subdivisions and bonds of the In-
ternational Bank for Reconstruction and Development

No1t. Savings and loan assoctations Estimates by the FHLBB for all associations
in the Umted States Data are based on monthly reports of federally msured
associations and annual reports of other associations. Even when revised, data for
current and precedlllglcaur are subject to further revision

Mutual savings banks: Estumates of National Assoctation of Mutual Savings
Banks for all savings banks in the United States

Life msurance companies Estimates of the American Council of Life Insurance
for all life msurance companies in the United States, Annual figures are annual-
statement assct values, with bonds carnied on an amortized basts and stocks at
year-end market value Adgua!mcms for interest due and accrued and for differ-
ences between market and book values are not made on each item separately but
are mcluded, 1 total, 1n “other assets.”

Credit unions  Estimates by the National Credit Union Admimstration for a
group of tederal and state-chartered credit unions that account tor about 30 pereent
of credit umon assets Figures are prehminary and revised annually to incorporate
recent benchmark data



Federal Finance A29
1.39 U.S. BUDGET RECEIPTS AND OUTLAYS
Milhons of dollars
Calendar year
Fiscal Fiscal Fiscal
Source o1 type ycat year year 1979 1980 1981
1978 1979 1980
12 Hl1 H2 Feb Mur Apr.
Recrieiy
1 All sources! 401,997 465,955 520,050 233,952 270,864 262,152 38,394 44,623 74,464
2 Individual mcome taxes, net 180,988 217,841 244,069 115,488 119,988 131,962 15,348 13,693 38,659
3 Withheld . 165,215 195,295 223,763 105,764 110,394 120,924 19,076 22,337 20,532
4 Presidentsal Election Campatgn Fund 39 36 39 3 34 4 4 11 7
5 Nonwithheld, . . o 47,804 56,215 63,746 12,385 49,707 14,592 1,134 3,754 30,674
6 Refunds! 32,070 33,705 43,479 2.634 40,147 3,559 4,867 12 410 12,644
Corporation mcome taxes
7 Gross receipts 65,380 71,448 72,380 29,169 43,434 28,579 1,816 10.203 10,899
8  Refunds. . 5,428 577 7,780 3,306 4,064 4,518 1,252 1.617 1,528
9 Soctal insurance taxes and contnibutions,
net .. A . - 123 410 141,591 160,747 71,031 86,597 77.262 17,211 15,784 20,201
10 Payroll employment taxes and
contributions? N 99,626 115,041 133,042 60.562 69,077 66 831 14,562 14,579 13,843
Il Self-employment taxes and
contributions?. . 4,207 5,034 5,723 417 5,535 188 495 419 3,945
12 Unemployment mnsurance 13,850 15,387 15,336 6,899 8,690 6,742 1,563 174 1,802
13 Other net receipts? 5.668 6,130 6,046 3.149 3,294 3.502 591 613 612
14 Excise taxes 18,376 18,745 24,329 9,675 11,383 15,332 3,273 4210 3,754
15 Customs deposits . 6,573 7,439 7,174 3,741 3,443 3,117 558 661 655
16 Estate and gift taxes 5,285 5,411 6,389 2,900 3,091 3,499 489 572 485
17 Miscellaneous receptss 7,413 9,252 12,741 5.254 6,993 6,318 951 1,117 1,338
OulrAYs
18 All types!s6 , 450,804 493,635 579,613 263,004 289,905 310,972 53,969 54,217 57,198
19 Nattonal defense 105,186 117.681 135,856 62,002 69,132 72,457 12,841 13,560 13,274
20 International affairs . 5,922 6,091 10.733 4,617 4,602 5,430 1,005 808 1,681
21 General science, space, and technology 4,742 5,041 5,722 3,299 3,150 3,205 531 692 505
22 Energy... PR . .. 3,861 6,856 6,313 3,281 3.126 3,997 826 475 924
23 Natural resources and environment, 10,925 12,091 13,812 7.350 6,668 7,722 1,016 1,093 1,093
24 Agnculure .. . . 7.731 6,238 4,762 1,700 3,193 1,892 352 - 54 —304
25 Commerce and housmng credul 3,324 2,565 7,782 3,002 3.878 3,163 --204 377 321
26 Transportation co 15,445 17,459 21,120 10,298 9,582 11,547 1,468 1,605 1,685
27 Community and regional development . 11,039 9.482 10,068 4,855 5,302 5370 620 782 844
28 Education, traning, employment, soctal
SCIvICes 26,463 29,685 30,767 14,579 16,680 15,221 2.862 2,666 2,564
29 Health . 43,676 49,614 58,165 26,492 29,299 31,263 5414 8,757 6,259
30 Income securitylb 146,180 160,159 193,100 85,967 94,605 107,912 18,795 19,242 18,768
31 Veterans benefits and scrvices 18,974 19,928 21,183 10,113 9,758 11,731 1,955 1,028 2,168
32 Admunistration of justice 3.802 4,153 4,570 2,174 2,291 2,299 389 377 465
33 General government . 3737 4,153 4,505 2,103 2,422 2432 425 749 310
34 General-purpose fiscal assistance . 9,601 8,372 8,584 4,286 3,940 4,191 {13 98 1,166
35 Interest . . . 43,966 52,556 64,504 29,045 32,658 35.909 6,400 5,835 6,423
36 Undsstributed offsctting receipts?$ | - 15,772 - 18,489 -21,933 - 12,164 - 10,387 —14 769 — 838 —875 —~949

1 Effective June 1978, earned income credit payments in excess ot an individual’s
tax liability, formerly treated as income tax refunds, are classihied as outlays ret-
roactive to JanuarK 1976

2, Old-age, disability, and hospital insurance, and railroad retirement accounts,

3, Old-age, disability, and hospital insurance

4. Supplementary medical mmsurance premiums, tederal employce retirement
contributions, and Civil Service retirement and disability fund

5. Pepasits of earnmgs by Federal Reserve Banks and other miscellancous re-

ceipts.
(? Effective Oct 1, 1980, the Pension Benefit Guaranty Corporation was re-

ilul“lfmd from an oft-budget agency to an on-budget agency m the Department of
abor

7. Lffective September 1976, “Interest” and “Undistributed offsetting receipts”
reflect the accounting conversion from an accrual basis to a cash basis for the
interest on special issues for U.S government accounts

8 Consists of mnterest received by trust funds, rents and royalties on the Quter
Contiental Shelf, and U.S government contributions for employee retirement

Sourct  “Monthly Treasury Statement of Receipts and Outlays of the U S
Government” and the Budget of the U S Government, Fiscal Year 1981,
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1.40 FEDERAL DEBT SUBJECT TO STATUTORY LIMITATION

Billions of dollars

1979 1980 1981
Ttem
Mar 31 | June 30 | Sept. 30 | Dec 31 | Mar 31 | June 30 | Sept 30 | Dec.31 | Mar 31

1 Federal debt outstanding 804.6 812.2 833.8 852.2 870.4 884.4 914.3 936.7 970.9

2 Public debt secunties 796 8 8049 826.5 845 1 8635 877 6 907.7 9302 964.5

3 Heldbypuble... . .. ... ... . ... 6305 626.4 638 8 658 0 677 1 6827 7100 737.7 7737

4 Held by agencies . 166 3 178 5 1877 1871 186 3 194 9 197 7 1925 190.9

5 Agency securities 78 713 72 71 70 68 66 65 6.4

6 eld by public ~ ..... . ... ..., 63 5.9 58 56 58 53 5.1 5.0 4.9

7 Held by agencies... ... . ... 15 15 L5 LS 15 [ 1.5 15 1.5

8 Deht subfect to statutory limit 797.9 806.0 827.6 846.2 864.5 878.7 908.7 931.2 965.5

9 Public debt secunties ... ... . ... 796 2 804 3 825.9 844 5 862 8 8770 907.1 929 6 963.9
10 Other debt! o 1.7 17 17 17 17 1.7 16 1.6 1.6
11 MEMo Statutory debt limit | 798 0 830.0 830.0 8790 879.0 9250 925.0 935 1 985 0

1 Includes guaranteed debt of government agencies, speaified participation cer- Nort, Data from Treasury Bulletn (U.S Treasury Department),
tificates, notes to international lending orgamzations, and District of Columbia
stadium bonds
1.41 GROSS PUBLIC DEBT OF U.S. TREASURY Types and Ownership

Billions of dollars, end of period
1981
Type and holder 1977 1978 1979 1980
Jan Feb. Mar Apr May
1 Total gross public debt 718.9 789.2 845.1 930.2 934.1 950.5 964.5 964.0 968.5
By type

2 Interest-bearing debt . 7152 782.4 844 0 928 9 929 8 946 5 963.2 962.8 964 8

3 Marketable. .. . 459 9 487 5 5307 62312 628 5 642.9 661 1 657.9 656.2

4 Bils . .... 1611 161.7 1726 2161 220 4 229.0 2353 2258 224.5

S5 Notes.... . ..... 251.8 265.8 283.4 3216 3212 3245 336.5 3411 338.4

6 Bonds ..... ... o 470 60.0 747 854 86.9 894 89.3 910 933

7 Nonmarketable! | 2553 294.8 3132 3057 301.3 3035 3021 3049 308.6

8  Convertible bonds?2 cee . 22 22 2.2 N o - . .

9  State and local government series . 139 24.3 24.6 238 23.7 236 23.5 23.4 232
10 Foreign issues3 . . 222 29.6 288 240 23.8 240 242 24 4 2438
11 Government 210 280 23 6 176 17.4 175 17.7 18.0 184
12 Public .. - 1.2 16 5.3 6.4 64 6.4 64 6.4 64
13 Savings honds and notes . 770 80.9 799 725 71.4 707 70.3 69.8 695
14 Government account serresd 1398 1575 1775 185.1 1822 185.0 183 8 187.0
15 Non-interest-bearing debt . .. .. a7 68 12 13 42 4.0 1.3 12 37

By hoiders

16 U‘,'S. government agencies and trust funds 154 8 170.0 187 1 1925 189.5 192 0 190.9 1
17 Federal Reserve Banks . NN 028 109.6 1175 1213 116.7 118 4 1190
I8 Private 1nvestors 461 3 508 6 5405 616.4 627 4 639 6 654 6
19 Commercial banks . 101 4 93.1 91.5 1047 108 1 107 4 108.5
20 Mutual savings banks . 59 5.0 4.7 58 5.8 58 60
21 Insurance compantes 151 149 148 152 153 15.0 14 8
22 Other companies ..... e 227 212 24,91 246 28 224 21,5 n.a, na
23 State and local governments.... .. .. ... 552 64.4 67 4 747 73.0 76 0 778

Individuals
24 Savingsbonds ..... . .. ..., 76.7 807 79.9 72.2 714 707 704
25  Other securities . . 28 6 30.3 36.2 56 7 62.8 65.5 68.2
26 Foreign and internationalt 109.6 1378 123.8 134 3 133.9 136.7 1427
27 Other miscellaneous investors? 46.1 582 97 4 1279 1343 140 0 144.7 L

1. Includes (not shown separately) Securities issued to the Rural Electrification
Administration, depository bonds. retirement plan bonds, and individual reure-
ment bonds

2. These nonmarketable bonds, also known as Investment Serics B Bonds, may
be exchanged (or converted) at the ownet's option for U2 percent, S-year mar-
ketable Treasury notes. Convertible bonds that have been so exchanged are re-
moved from this category and recorded n the notes category (line 5)

3 Nonmarketable dollar-denominated and foreign currency-denominated series
held by foreigners

4 Held almost entirely by U S government agencies and trust funds.

5. Data for Federal l{eservc Banks and U S government agencies and trust
funds are actual holdings, data for other groups arc Treasury estimates

6. Consists of investments of foreign balances and internationat accounts n the
United States Begimning with July 1974, the figures exclude non-interest-bearing
notes 1ssued to the International Monetary Fund.

7 Includes savings and loan associations, nonprofit institutions, corporate pen-
sion trust funds, dealers and brokers, certain government deposit accounts, and
government sponsored agencies

Nore, Gross public debt excludes guaranteed agency securities and, beginning
m July 1974, imcludes Federal Financing Bank security issues

Data by ty;%c of security from Monthly Statement of the Public Debt of the Untted
States (U S Treasury Department); data by holder from Treasury Bulletin.
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1.42 U.S. GOVERNMENT MARKETABLE SECURITIES Ownership, by maturity
Par valuc; millions of dollars, end of period
1981 1981
Type of holder 1979 1980 1979 1980
Feb. M. Feb Mar.
|
All maturities 1to 5 years
1 All holders . ... 530,731 623,186 642,905 661,142 164,198 197,409 | 196,029 203,927
2 U.S government agencies and trust funds 11,047 9,564 9,293 9,304 2,555 1,990 1,360 1,363
3 Federal Reserve Banks . 117,458 121,328 118,435 119,079 8,469 35,835 34,492 35,323
4 Private investors 402,226 492,294 515,178 532,800 133,173 159,585 160,177 167,241
5  Commercial banks . 69,076 77.868 79.931 80,710 38,346 44,482 42,253 41,573
6 Mutual savings banks. 3,204 3,917 3,930 4,098 1,668 1,925 1,853 1,950
7  Insurance companies . 11,496 11,930 11,838 11,698 4,518 4,504 4,148 4,171
8  Nonfinancial corporations ., 8,433 7.758 7,600 7,203 2,844 2,203 1,841 1,734
9 Savings and loan assocumons 3,209 4,225 4,103 4,163 1,763 2,289 2,496 2,524
10 State and local governments .. . 15,735 21,058 21,646 22,317 3,487 4,595 4,711 4,818
11 All others PR 291,072 365,539 386,130 402,610 80,540 99,577 102,875 110,470
Total, within t year 5 to 10 years
12 All holders . ... 255,252 297,385 311,965 318,907 50,440 56,037 58,556 61,995
13 U.S. government agenctes and trust funds 1,629 #30 1,188 1,189 871 1,404 1,404 1,411
14 Federal Reserve Banks L 63,219 56,858 54,785 54,525 12,977 13,458 13,770 13,797
15 Private investors ... i 190,403 239,697 255,992 263,193 36,592 41,175 43,382 46,786
16  Commercial banks ... 20,171 25,197 28,949 30,106 8,086 5.793 6,054 6,424
17 Mutual savings banks. . 836 1,246 1,289 1,317 459 455 481 511
18  Insurance compames . 2,016 1,940 2,250 2,152 2,815 3,037 3,000 3,146
19 Nonfinancial corporations 4,933 4,281 4,337 3,774 308 357 393 461
20 Savings and loan associations . 1,301 1,646 1,453 1,465 69 216 88 111
21  State and local governmems 5,607 7,750 7.974 8,183 1,540 2,030 2,092 2,243
22 All others . 155,539 197,636 209,740 216,196 23,314 29,287 31,275 33,801
Bulls, within | year 10 to 20 ycars
23 All holders .. 172,644 216,104 228,972 235,315 27,588 36,854 38,278 38,238
24 U.S. government agencies dnd trust funds. . 4] { 1 1 4,520 3,686 3.686 3,085
25 Federal Reserve Banks 45,337 43971 42,781 42,632 31,272 5.919 5903 5,891
26 Private investors ., . 127,306 172,132 186,190 192,681 19,796 27,250 28,690 28,662
27  Commerctal banks 5,938 9.856 12,803 12.464 993 1,071 1.174 1,166
28  Mutual savings banks 262 394 410 425 127 181 184 186
29 Insurance companes . 473 072 854 812 1,305 1,718 1.664 1,519
30  Nonfinancial corporations . 2,793 2,363 2212 1.879 218 431 436 417
31 Savings and loan associations . 219 818 510 512 S8 S2 44 39
32 State and local govemments 3,100 5413 5,154 5,701 1,762 3,597 3,822 3,923
33 Al others . 114,522 152,616 164,246 170,888 15,332 20,200 21,365 21,413
Other, within | year Over 20 years
34 All holders 82,608 81,281 82,993 83,592 33,254 35,500 38,076 38,076
35 U.S. government agencies and trust funds . 1,629 829 1,187 1,188 1,472 1,656 1,656 1,656
36 Federal Reserve Banks . 17,882 12 888 12,004 11,892 9,520 9,258 9,484* 9,503
37 Private investors ., 63,097 67,565 69,802 70,512 22,262 24 587 26,936 26,918
38 Commercml banks . 14,233 15,341 16,146 17,641 1.470 1,325 1,501 44
3% Mutual savings banks 574 852 879 892 13 1o 123 135
40 Insurance companics 1,543 1,268 1,396 1,340 842 730 776 710
41 Nonfinancial corporations 2,140 1,918 2,124 1,805 130 476 593 816
42 Savings and loan associations 1,08} 828 943 953 19 21 22 25
43 State and local govemments . 2,508 2,337 2,820 2,481 3,339 3,086 3,047 3,150
44 All others. . . 41,017 45,020 45,493 45,308 16,340 18,838 20,875 20,640

NO1E Direct public 1ssues only, Based on Treasury Survey of Ownership from

Treasury Bulletin (U.S Treasury Department).

Data complete for U S. government agencies and trust funds and Federal Reserve
Banks, but data for other groups include only holdings of those mstitunions that
report. The following figures show, for cach catcgory, the numher and pmportmn

reporting as of Mar 31, 1981, (1)

banks,

458 mutual savings banks, and 723 isurance companies, each about 8( percent,
(2) 411 nonfinancial corporations and 476 savings and loan associations, cach about
50 pereent, and (3) 488 state and local governments, about 40 pereent

“All others,’

‘Treasury Survey, including mvestor groups not listed separately

| fanuary data revised to 9 111

a residual, includes holdings of all those not reporting m the
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1.43 U.S. GOVERNMENT SECURITIES DEALERS Transactions

Par value; averages of daily figures, in mithons of dollars

1981 1981, week ending Wednesday
item 1978 1979 1980 ‘
Feb r Mar 7 Aprr | Apr 22 | Apr 29 | May 6 | May 13 | May 20 | May27
Immediate delivery?
"UES. government securities . . 10,285 13,183 } 23,487 23,848 | 21,360 | 20,421 20,436 | 20,499 21,306 | 20,848 | 21,449
) maturity
2 Ils . . 6,173 7,915 14,589 14,114 13,134 13,357 12,324 11,994 11,431 11,679 12,745
3 her within 1 year ... 392 454 444 388 374 363 526 4N 510 593 355
4 145 years o . 1,889 2,417 3,904 4,182 3,390 2,793 4,012 3,822 3,550 3,867 4,586
5 10 years. .. 965 1,121 2,036 2,758 2,135 1,796 1,498 2,004 1,916 1,658 1,619
6 ver 10 vears Lo 867 1,276 na 2,514 2,408 2,328 2,112 2,076 2,278 3,900 3,052 2,144
BY type of customer '

7  US. government securities - N

dealers........ .. Co 1,135 1,448 1,520 1,390 1,070 1,030 1,096 1,108 1,061 1,006 1,216
8 overnment securities. .
brokers . o 3,838 5,170 10,987 11,681 10,565 10,130 9,358 10,282 9,885 10,075 9,771
9  Allothers2. .. .. . 5,312 6,564 10,979 10,776 9,725 9,260 9,981 9,113 10,360 9,767 10,462
)

10 meral agency securitles . . 1,894 2,723 3,201 3,311 2,864 2,783 3,054 2,548 1,599 3,368 2,837
11 Cruficates of {:lcposn . n.a. na 4,281 3,717 3,518 3,335 2,921 3,375 2,168 2,823 3,079
12 Bnkers acceptances. . 1,880 1,751 1,627 1,546 1,560 1,452 1,169 1,104 1,547
13 Cémmercial Paper Lo 1 5,553 5,073 5,302 5,694 5,033 6,268 5,582 6,193 5,877
“Futures and forward positions3.4 Y na na na na, na. n.a na na. n.a.

1. Before 1981, data for immediate transactions include forward transactions

2. Includes, among others, all other dealers and brokers in commodities and
securnties, nondealer departments of commercial banks, foreign banking agencies,
and the Federal Reserve System

3. Futures contracts are standardized agreements arranged on an orgamzed cx-
change in which parties commit to purchase or sell securiues for dehvery at 4 future
date.

4. Forward transactions are agreements arranged in the over-the-counter market
. which securities are purchased (sold) for delivery after § business days from the
date of the transaction for government securities ('Iyrcasury bills, notes, and bonds)
or after 30 days for mortgage-backed agency issues

anﬁs, Averages for transactions are based on number of trading days m the

ero
P Transactions are market purchases and sales of U S, government securities deal-
crs reporting to the Federal Reserve Bank of New York The figures exclude
allotments of, and exchanges for, new U.§ government securities, redemptions of
called or matured securities, purchases or sales of securitics under repurchase
agreement, reverse repurchase (resale), or similar contracts

1.44 U.S. GOVERNMENT SECURITIES DEALERS Positions and Sessss##t Financing

Averages of daily figurcs, in millions of dollars

1981 1981, week ending Wednesday
Item 1978 1979 1980
Feb n Mar p Apr p Apr 1 Apr. 8 | Apr. 15 ) Apr 22 | Apr 29 | Mayé6
Positions

Net immedrate!
~u.s. government securities 2,656 3,223 b 14,891 17,059 11,570 17,809 16,350 12,043 10,653 7,329 4,651
2 Bills . ..... e 2.452 3.813 13 105 13.608 8,471 13,179 12,238 9.276 8,267 4,361 1,944
3 Other within L year .. . .. 260 —325 -322 -279 142 - 121 80 71 232 182
4 I1-Syears.... . . .. -92 —455 —369 817 399 1,918 (114 195 —266 kX2 428
5 5-10years . ...... .o 40 160 246 650 530 315 757 564 465 405 246
€  Over'10 years. , ... . —4 30 na 2,231 2,263 2,027 2,518 2,161 1937 1,969 1,998 1,850
7 Federal agency securities . ... .. 606 1,471 1,364 1,429 1,710 1,695 1,846 1,826 1,599 1,569 1,716
8 Certificate ot deposit . . . 2,775 2,794 2,151 2.728 2,117 3,132 2,316 1,889 2,168 1,924 2,310
9 Bankers acceptances. . . . na na 1,363 1,594 1,705 1,995 1,901 1,591 1,675 1,614 1,686
10 Commercial paper . Lo n.a. na J 2,374 2,590 2,721 2,866 2,794 2,564 2,896 2,639 2,503

rutures and forward positions na na na na. na n.a. na na. na na. n.a.

Financing?

Reverse repurchase agreements’
11 Overnight and continuing 8,080 8,505 9,658 8,710 9,121 8,972 10,135 10,393 10,693
12 Term agreements .. .. 24917 24,552 26,033 24,504 24,962 25,742 25,928 27,385 28,370

Rt‘gurchase agreements? . . na na nda
13 vermight and continuing . 28,5587 32,899 31,958 34,753 33,823 31,518 32,640 29,842 29,223
14 Term agreements 26,2567 24,102 24,792 23,583 23,953 24,343 25,136 25,798 25,556

1. Immediate positions are net amounts (in terms of par values) of sccurities
owned by nonbank dealer firms and dealer departments of commercial banks on
a commitment, that is, trade-date basis, including any such securities that have
been sold under agreements to repurchase (RPs) The maturtties of some repur-
chase agreements are sufficiently long, however, to suggest that the securities
mvolvekfare not available for trad);ng purposes Securities owned, and hence dealer
positions, do not include securities to resell (reverse RPs). Before 1981, data for
immediate positions include forward positions.

2 Figures cover financing mnvolving U S. government and federal agency secu-
riies, negotiable CDs, bankers acceptances, and commercial paper.

3. Includes all reverse repurchase agreements, including those that have been
arran%ed to make delivery on short sales and those for which the securities obtained
have been used as collateral on borrowings, t.c , matched agreements

4 Includes both repurchase agreements undertaken to finance positions and
“matched book” repurchase agreements

Note Data for positions are averages of daily figures, in terms of par value, ,
based on the number of trading days (n the period Posstions are shown net and
are on a commitment basis, Data for financing are based on Wednesday figures,
n terms of actual money borrowed or lent
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1.45 FEDERAL AND FEDERALLY SPONSORED CREDIT AGENCIES Debt outstanding
Millions of dollars, end of period
1980 1981
Agency 1976 1977 1978
Oct Nov, Dec. Jan keb Mar
1 Federal and federally sponsored agencies! . .. 103,848 112,472 137,063 188,076 188,743 193,229 195,056 194,926 198,828
2 Federal agencies 22,419 22,760 23,488 21,7197 27,941 28,606 28,769 28,596 29,397
3 Defense Department? P - 1,113 983 968 636 631 610 600 591 576
4 Export-Import Bank3’4., . o 8.574 8,671 8,711 10,715 10,696 11,250 11,239 (201 11,881
5 Federal Housing Admunistration 575 581 588 490 486 477 476 468 464
6  Government National Mortgage Association
participation certificatest. . ., .. 4,120 3,743 3,141 2,842 2,842 2,817 2,817 2817 2817
7  Postal Service” . B 2,998 2,431 2,364 1,770 1,770 1,770 1,770 1,770 1,770
8  Tennessee Valley Authornity . . 4,935 6,015 7,460 10,835 11,010 11,190 11,375 11,550 11,680
9  United States Raillway Association” | 104 336 356 509 506 492 492 199 209
10 Federally sponsored agencies! . 81,429 89,712 113,575 160,279 160,802 164,623 166,287 166,330 169,431
11 Federal Home Loan Banks. . . 16,811 18,345 27,563 38,819 39.380 41,258 41,819 42,275 43,791
12 Federal Home Loan Mortgage Corporation 1,690 1,686 2,262 2,537 2.537 2,536 2,518 2,514 2,409
13 Federal National Mortgage Association ... ..., 30,569 31,890 41,080 53,889 53.643 55,185 54,605 54,110 54,666
14 Federal Land Banks i e 17,127 19,118 20,360 12,365 12,365 12,365 11.507 11,507 11,507
15  Federal Intermcdiate Credst Banks. . .. 10,494 11,174 11,469 1.821 1.821 1.821 1,388 1,388 1,388
16  Banks for Cooperatives... . .. - 4,330 4,434 4,843 584 584 S84 584 584 584
17 Farm Credit Banks! .... . o e . 2,548 5,081 47,888 48,021 48,153 50.645 50,675 51,689
18  Student Loan Marketing Association® | 410 515 915 2,375 2,450 2,720 3,220 3,275 3,395
19 Other, . e 2 2 2 L { 1 1 2
Memo:
20 Federal Financing Bank debt?.9 28,711 38,580 51,298 83,903 85,440 87,460 88,420 89,444 94,101
Lending to federal and federally sponsored agencies
21 Export-Import Bank*. ... i . 5.208 5,834 6,898 10,067 10,067 10,654 10,654 10,654 11,346
22 Postat Service? e .. 2,748 2,181 2,114 1,520 1,520 1,520 1.520 1,520 1,520
23 Student Loan Marketing Assoctation8 410 518 915 2375 2,450 2,720 3.220 3,275 3,395
24 Tennessee Valley Authonity . 3.110 4,190 5.635 9,110 9,285 9,465 9,630 9,825 9,955
25 United States Railway Association? 104 336 356 509 506 492 492 199 209
Other Lending'®
26 Farmers Home Admimistration . 10,750 16,005 23,825 38,466 39,431 39,431 39.271 39,851 41,791
27 Rural Electrification Admunistration. 1.415 2,647 4,604 8,646 8,760 9,196 9,471 10,212 10,443
28 Other. e PRSI 4,966 6,782 6,951 13.210 13,421 13,982 14,142 13.908 15,442

1. In September 1977 the Farm Credit Banks issued therr first consolidated bonds,
and in January 1979 they began issuing these bonds on a regular basis to replace

the financing actwvities of the Federal Land Banks, the Federal Intermediate

redit

of Hausin
Veterans

7 Off-budget

and Urban Development; Small Business Administration, and the
dministration

Banks, and the Banks for Cooperatives Line 17 represents those consolidated
bonds outstanding, as well as any discount notes that have been 1ssued Lines |
and 10 reflect the addition of this item

2. Consists of mortgages assumed by the Defense Department between 1957 and
1963 under family housing and homeowners assistance programs,

3 Includes participation certificates reclassified as debt beginning Oct. 1, 1976

4. Off-budget Aug 17, 1974, through Sept. 30, 1976, on-budget thereafter.

5. Consists of debentures 1ssued in payment of Federal Housing Admanistration
insurance claims. Once 1ssucd, these securitics may be sold privately on the sc-
curities market.

6. Certificates of participation 1ssued prior to fiscal 1969 by the Government
National Mortgage Xsﬁocidtmn acting as trustee for the Farmers Home Admin-
istration; Department and Welfare,

of Health,” Education, Department

8. Unlike other federally sponsored agencies, the Student Loan Markcung As-
sociation may borrow from the Federal Financmg Bank (FFB) since its obligations
arc guaranteed by the Department ot Health, Education, and Welfare

9 The FFB, which began operations 1n 1974, 15 authorized to purchase or sell
obligations issucd, sold, or guaranteed by other federal agencies. Since FFB incurs
debt solely for the ?urpme of lending to other agencies, its debt 1s not included 1n
the main portion of the table in order to avoid double counting

10 Includes FFB purchases of agency assets and %uaramecd loans, the latter
contatn loans guaranteed by numerous agencies with the guarantees of any partic-
ular agency being generally smalf. The Farmers Home Administration item consists
exclusively of agency assets, while the Rural Electnification Administration entry
contains both agency assets and guaranteed loans
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1.46 NEW SECURITY ISSUES of Statc and Local Governments

Milhons of dollars

1980 1981
Type of 1ssue or 1ssuer,
or use 1978 1979 1980
Oct Nov Dee Jan 7 keb Mar
I All issues, new and refunding! 48,607 43,490 48,462 4,496 2,928 3.859 2,672 2,876 3,790
Type of issue
2 General obhgation 17 854 12,109 14,100 1,056 734 558 725 872 1,230
3 Revenue . . . 30,658 31.256 34,267 1419 2,183 3297 1935 2.004 2.549
4 Housing Assistance Adminsstration?, . . . .
5 U.S. government loans .. co 95 128 95 21 11 4 12 3 1
Type of i1ssuer
6 State .. . s . o 6,632 4314 5.304 195 323 127 478 530 349
7 Special district and statutory authonity 24,156 21,434 26,972 2.863 1,638 2,332 1.421 1411 1,887
8 Municipalities, counties, townships, school districts 17.718 15,617 16.090 1.416 95§ 1,395 761 930 1.545
9 Issues for new capital, total 37,629 41,505 46,736 4,472 2,715 3,760 2,658 2,804 3,766
Use of proceeds
10 Education . 5.003 5,130 4.572 470 211t 198 34 294 510
Il Transportation .. . 3,460 2,441 2,621 282 256 A3 147 322 237
12 Utilittes and conservation 9,026 8,504 8,149 903 369 408 630 447 783
13 Social welfare 10,494 15,968 19,958 1.403 1.076 2.465 772 859 954
14 Industnal ad .. ... 3.526 3.836 3,974 595 412 295 375 274 442
15 Other purposcs 6,120 5.536 7.462 819 391 341 400 608 840
1. Par amounts of long-term 1ssues based on date ot sale SOURCL  Public Securities Association
2 Only bonds sold pursuant to the 1949 Housing Act, which are secured by
contract requiring the flousing Asststance Admuustration to make annual contri-
butions to the local authonty
1.47 NEW SECURITY ISSUES of Corporations
Millions of dollars
i 1980 1981
Type of issue or 1ssuer,
or use 1978 1979 1980
Sept Oct r Nov Dec 7 Jan Feb Mar
I All issues! 47,230 51,533 73,688 5,025 5,819 3,9367 5,933 5,581+ 4,157 6,667
2 Bonds. 36,872 4,208 53,199 2916 3,284 2,164 3,044 3,386~ 2,834 4,519
Tvge of offering
3 Public . 19 81§ PARITY 41 587 2.4 2.756 1.405 1.719 2928 2,408 4,022
4 Private placement 17,057 14,394 11612 495 528 759 1,328 4587 426 497
Industry group
5 Manufacturing . . o 9,572 9.678 15.409 553 623 132 609 1,638 1,140 1,204
6 Commercial and nusccllaneous 5,246 3,948 6.688 390 320 442+ 509 231 356 212
7 Transportation 2.007 3119 3329 409 240 147 169 353 45 172
8 Public uulity 7,002 8.153 9.556 569 769 565 314 800 593 594
9 Communication 3373 4219 6.683 517 763 147+ 653 627 272 958
10 Real estate and financial 9,586 11.094 11.53 477 569 732¢ 793 346 430) 1,380
11 Stocks 10,358 11,325 2,490 2,109 2,535 t,772 2,889 2,195r 1,323 2,148
Type
12 Preferred 2.832 1,574 3632 392 543 256 241 3647 149 298
13 Common 7.526 7.751 16 858 1,717 1.992 1,516 2,648 1.831 1.174 1850
Industry group
14 Manutacturing 1,241 1.679 4.8%9 502 851 418 #44 609 204 35
15 Commercial and muscellaneous 1816 2,623 5.245 569 400 S09 908 603 589 816
16 Transportation . 263 255 549 54 117 53 95 124 81 17
17 Public utility 5,140 5171 6,23 633 S26 227 669 562 260 414
18 Communscation 204 303 567 & 67 13 65 14 31
19 Reai estate and financial 1.631 12,931 3.059 345 574 452 308 284 159 167

1 Figures, which represent gross proceeds of tssues maturing i more than one
year, sold for cash in the United States, are principal amount or number of units
multplied by offering price Lxcludes offerings of less than $100,000, secondary
offerings, undefined or exempted sues as defined w the Sceunties Act of

1933, employee stock plans, ivestment companies other than closed-end, intra-
corporate transactions, and sales to toreigners,

SOURCL Seeurtties and Fxchange Comnussion
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1.48 OPEN-END INVESTMENT COMPANIES Net Sales and Asset Position
Millions of dollars
1980 1981
Ttem 1979 1980
Sept. Oct Nov, Dec Jan, Feb. Mar, Apr.
INVESTMENT COMPANIES!

1 Sales of own shares?. . ... 7.495 15,266 1,405 1,523 1,289 1,242 1,676 1,347 1,696 2,000
2 Redemptions of own shares? 8,393 12,012 1,228 1,362 1,086 1,720 1,193 960 1,112 1,594
3 Netsales.. e —898 3,254 177 161 203 —478 483 387 584 406
4 Assetst ... ... 49,277 58,400 55,779 56,156 60,329 58,400 56,160 56,452 59,146 58,531
5 Cash position’ 4,983 5,321 5,481 5.460 5.467 5,321 4,636 4,882 4,971 5,068
6 Other.......... ... v s oaied 44,294 53,079 50,298 50,696 54,862 53,079 51,524 51,570 54,175 53,463

1 Excluding money market funds 5 Also includes all U S government securities and other short-term debt se-

2. Includes remvestment of investment income dividends Excludes remvestment curities

of capital gains distributions and share 1ssue of conversions from one fund to another
in the same group.

3. Excludes share redemption resulting from conversions from onc fund to an-
other in the same group.

4. Market value at end of period, less current liabilities

Notk, Investment Company Institute data based on reports of members, which
comprise substantially all open-end investment companies registered with the Se-
cunties and Exchange Commission Data reflect newly formed companies after
their imtial offesing of securities.

1.49 CORPORATE PROFITS AND THEIR DISTRIBUTION

Billions of dollars; quarterly data are at scasonally adjusted annual rates.

1979 1980 1981
Account 1978 1979 1980

Q3 Q4 01 Q Q3 Q4 Qt
1 Profits before tax 2233 255.4 245.5 262.0 2554 2717.1 217.9 237.6 249.2 258.7
2 Profuts tax hability .. 830 876 82.3 86 4 87.2 942 71.5 78.5 85.1 90 4
3 Profits after tax 140.3 167 7 163 1 173.6 168.2 182.9 146.4 159.1 164.1 168.3
4 Dividends....... ... 44.6 502 56.0 502 516 539 557 567 57.7 59.6
5 Undistnibuted profits R 95.7 1176 107.1 1234 116 6 129.0 907 102 4 106.4 108.7
6 Capital consumption allowances. . 1229 1395 158.3 142 6 146.4 1517 155 4 160.5 165.4 170.6
7 Net cash flow. A 218.6 2571 265.4 2660 263.0 280.7 246.1 2679 271.8 279.3

SOURCE. Survey of Current Business (U S. Department of Commerce).
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1.50 NONFINANCIAL CORPORATIONS Current Assets and Liabilities

Billions of dollars, except for ratio

1979 1980
Account 1975 1976 1977 1978
Q3 Q4 Qi Q2 Q3 Q4
1 Current assets ....... P e 759.0 826.8 902.1 1,030.0 7 1,169.5| 1,200.9 1,235.2 1,233.8 | 1,255.8 1,279.9
2Cash ., ......o.oc.n. e e 821 882 95.8 104 5 103.7 116.1 110.2 1115 1132 1208
3 US government securities R 190 234 176 16 3 15.8 156 151 138 16 3 170
4 Notes and accounts receivable ... . . 272 1 2928 3247 383.8 4530 456 8 471.2 464 2 479.2 491.1
5 Inventories . e e 3159 342 4 374.8 4269 489 4 501.7 519.5 5257 525.1 5251
6 Other.. . ........ P 699 80 1 892 985 107 7 110.8 119.3 118.7 122.0 125.9
7 Current liabilities .. . e e . 451.6 494.7 §49.4 665.5 777.8 809.1 838.3 828.1 852.1 877.2
8 Notes and accounts payable e 264 2 2819 3132 373.7 438 8 456 3 4679 463 1 471.3 498.2
9 Other e . 187 4 212.8 2362 2917 3390 3528 370 4 364 9 374 8 3790
10 Net working capital .. ..., 307.4 3322 3527 364.6 391.7 391.8 397.0 405.7 403.7 402.7
11 Memo* Current ratio !, .. ..., . 1.681 1672 1642 1.548 1 504 1.484 1474 1 490 1474 1.459
1 Ratio of total current assets to total current habilitics All data i this table reflect the most current benchmarks Complete data are
avatlable upon request from the Flow of Funds Scction, Division of Research and
Note For a description of this series, see “Working Capital of Nonfinancial Statistics

Corporations” n the July 1978 BurLL 1N, pp 533-37.
Sourct  Federal Trade Commission

1.51 TOTAL NONFARM BUSINESS EXPENDITURES on New Plant and Equipment

Billions of dollars; quarterly data are at scasonally adjusted annual rates.

1980 1981
Industry 1979 1980 19814
Q2 Q3 Q4 Ql Q2! Q31 Q41
1 Total nonfarm business . 270.46 295.63 320.51 294,36 296,23 299.58 32.24 311.87 322.88 333.09
Manufacturin
2 Durable goods industries . i 5107 5891 63 99 59 38 S8 19 5977 61.24 60 28 64.90 68.65
3 Nonduxagle goods industries . 47 61 56 90 63 89 56 32 58 21 58 86 63 27 6171 65 56 64 80
Nonmanufacturing
4 Mining. . . . . 11 38 13 51 16 91 12 81 13 86 1528 16 20 1593 17 51 1787
Transportation
5 Ratilroad .o 403 425 439 406 398 4,54 423 410 4.41 4381
6 Air........ . 401 401 365 427 406 377 385 317 3.09 4.55
7  Other e e . . 431 382 410 37 418 3.39 366 421 407 435
Public utihities
8 Electric.. . N . 2765 28,12 28,93 2791 28 14 27.54 27 69 28.98 30.26 28.73
9 Gas and other - 631 732 833 712 744 7 41 836 8 40 798 857
10 Trade and services ceee 79.26 8179 8522 81 07 81.19 8291 8343 84 55 84.12 88 33
11 Communication and other2. . . . 34 83 36 99 41 09 37 66 36 97 36.11 40 32 40 54 40,97 42 43
1. Anticipated by business SOURCE  Survey of Current Business (U S Dept of Commerce).

2. “Other" consists of construction, soctal services and membership organsza-
tions; and forestry, fisheries, and agricultural services



[ 52 DOMESTIC FINANCE COMPANIES  Assets and Liabilitics

Bilhons of dollars, end of petiod
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1980 1981
Account 1975 1976 1977 1978 1979
Ol 02 [oX] O o1
ASSE LS
Accounts seceivable, gross
1 Consumer 360 86 440 26 657 677 702 77 730 76}
2 Business 393 447 382 633 703 700 01 66 9 723 727
3 lotal 753 83 4 99 2 160 1360 138 4 140 4 138 6 1459 148 7
4 Liss Reserves for uncarned mcome and fosses 949 105 127 16 200 204 214 23 233 243
S Accounts recevable. net 659 779 86 S 100 4 160 [RER) 1190 [RIAK] 1220 124 s
6 Cash and bank deposits 29 20 26 15
7 Securities 10 il 9 13 2491 237 261 283 278 30 8
8 All other . 1R 120 143 17 3
9 Total assets 81.6 89.2 104.3 122 4 140.9 141.7 145.1 144.7 150.1 155.3
L taBI LIIES
€t Bank loans . 80 603 59 [ 8 97 101 1 132 131
11 Commercial papet 222 N7 290 WS 433 40 8 407 40§ 434 442
Pebt
12 Shortterm ne 45 S 62 S 82 74 79 77 78 82
13 longterm nee 276 123 300 430 46 7 480 S0 S20 524 SO
14 Other 68 81 s 126 142 157 to 0 I4a 1413 173
IS Capatal, surpfus. and undwided protits 125 i34 15} 172 199 192 199 198 19 4 2009
16 Total liabilities and capital 81.6 89.2 104 3 1224 140.9 141.7 145.1 144.7 150.1 1553
I Begimning Q1 1979, asset ttems on hines 6, 7, and & e combued
No1t  Components may not add to totals due to roundmng
1.53 DOMESTIC FINANCE COMPANILS  Business Credit
Millions of dollars, seasonally adjusted except as noted
Changes m accounts Fatensions Repavments
. teceivable
Actounts
recenable
type "‘r’v‘i‘ff“‘?{”ﬂ 1981 1981 1981
19811
fan Feb Mar Jan Feb Mar Tan feb Mar
t Tatal 72,650 702 280 ~773] 16811 18,207 [ 18,096 | 16,1091 17,927 18,869
2 Retart automotive (commercial vehicles) 11760 - 120 Lot 295 921 8RS 749 147 1.045 1.044
3 Wholesale automotive 11019 310 494 1 078 S 554 5 35} 5 050 5,804 SR48 6,125
4 Retatl paper on business industrial and
tarm equipment 23657 45K 591 S36 1504 L 800 | 788 1106 1209 1,232
S Loans on commercial accounts receivable and tactored com-
mercial accounts recervable 7 867 519 202 178 6302 7792 8|42 S 843 8054 7.964
6 All other business credit I8 3414 161 oS 137 2410 21379 2367 2249 1774 2S04

1 Not scasonally adjusted
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1.54 MORTGAGE MARKETS

Millions of dollars; exceptions noted.

1980 1981
Item 1978 1979 1980
Oct Nov Dec, Jan Feb. Mar Apr,
Terms and yields in primary and secondary markets
PRIMARY MARKETS
Conventiona! mortgages on new homes
Terms!
1 Purchase price (thousands of dollars) , .. 626 74 4 835 840 77.1 901 870 90.3 90,9+ 885
2 Amount of foan (thousands of dollars) .. 45.9 533 593 61.3 56 1 630 63.0 65 6 64.5r 64.1
3 Loan/price ratio (percent) . .. . 75.3 739 733 75.0 75.2 29 75.6 756 739r 747
4 Maturity (years) .. e e 280 28.5 282 282 7.6 282 291 290 28.7 28.6
5 Fees and charges (percent of loan amount)? 139 166 210 2.16 215 240 2,40 259 264 261
6 Contract rate (percent per annum) . . 930 10 48 1225 12 20 12.62 12.80 12.80 13.02 13.48 1362
Yield (percent g)er annum)
7 FHLBB series e 954 1077 12.65 12 60 1304 1328 13 26 13.54 14 02 14.15
8 HUD series? 9 68 1115 13.95 14 10 14 70 15.05 1495 15.10 15.25 15.75
SECONDARY MARKETS
Yield (percent per annum)
9 FHA mortgages (HUD senes)’ 970 10.87 13 42 14 38 14.47 14 08 14.23 1479 15.04 1591
10 GNMA securities® . ... . ..... ... 898 1022 12 55 1291 13 55 13.62 1350 14,13 1422 1531
FNMA auctions?
11 Government-underwritten loans 977 1117 14 11 14 94 1553 15.21 14 87 15.24 15 67 16.54
12 Conventional loans 10.01 1177 14 43 14 70 1530 15 54 1495 1505 1533 15.66
Activity in secondary markets
FEDLRAL NATIONAL MORTGAGE ASSOCIATION
Morigage holdings (end of pertod)
13 Totalg 43‘:2311‘ gi.()‘)l 57,327 56,188 56,619 57,327 57,390 57,434 57,362 57,436
14 FHA-insured ... 21,243 489
15 VA-guaranteed ... 10544 10,49 38,9698 38,040 38,381 38,969 38,9557 38,972 38,878 38,919
16  Conventional . .... 11,524 16,106 ) 18,358 18,148 18,238 18,358 18,435 | 18,462 18,484 18,517
Morigage transactions (during period)
17 Purchases . o . 12,303 10,805 8,100 mn 579 855 185 161 87 206
18 Sales 0 0 0 0 0 0 0 0 0
Mortgage commitments?
19 Contracted (duning period) . . 18,959 10,179 8,044 514 472 403 241 244 320 383
20 Outstanding (end ofpenod). 9,185 6,409 3278 4,399 3,963 3,278 3,063 2,683 2,173 2,031
Auction of 4-month commuments to buy
Government-underwritten loans '
21 Offered. .. e . 12,978 8,860 8,605 4278 2520 2421 2107 1553 145 3r 1391
22 Accepted. .. 6,747 2 3,921 4,002 257.7 1356 110.8 930 104 7 1047+ 1145
Conventional loans
23 Offered 9,933 0 4,495 3,639 076 81.6 84.8 320 108.67 149 2r 1269
24 Accepted. . 5.111 2,344 1,749 939 68.8 541 303 79 1r 97 67 920
FEDERAL HOME LOAN MORTGAGE CORPORATION
Mortgage holdings (end of period)'V
25 TotaF . e e . 3,064 4.035 5,067 4,727 4,843 5,067 5,039 5,107 5,161 5,176
26 FHA/VA 1,243 1,102 1,033 1,044 1,038 1,033 1,029 1,025 1,021 1,017
27 Conventional .. 1,165 1,957 2.830 3,629 3,715 2,830 2,825 2,883 2,931 2,952
Mortgage transactions (during pertod)
28 Purchases . s . o 6,525 5,717 3,722 398 231 285 152 174 148 125
29 Sales .. N . . Ceee . 6,211 4,544 2,526 187 94 48 168 94 127 97
Mortgage commitments!!
30 Contracted (during g)eriod) e 7,451 5.542 3,859 222 180 126 203 294 768 886
31 Outstanding (end of period) . ...... 1,410 797 47 726 653 447 487 394 699 678

1 Weighted averages based on sample surveys of mortgages originated by major
institutional lender groups Compiled by the Federal Home Loan Bank Boar
cooperation with the Federal Deposit Insurance Corporation

2" Includes all fees, commusstons, discounts, and “points” paid (by the borrower
or the seller) in order to obtain a loan

3. Average effective interest rates on loans closed, assuming precpayment at the
end of 10 years.

4. Average contract rates on new commitments for conventional first mortgages,
rounded to the nearest § basis poits; from Department of Housing and Urban
Development

5 Average gross yields on 30-year, mmimum-downpaf'mem, Federal Housing
Admnistration-insured first mortgages for immediate delivery in the private scc-
ondary market. Any gaps in data are due to peniods of adjustment to changes 1n
maximum permissible contract rates

6. Average net yields to investors on Government National Mortgage Associ-
ation guaranteed, mortgage-backed, fully modified pass-through securities,

assuming prepayment n 12
the prevailing celling rate,
quotations for the month,

7. Average gross yields (before deduction of 38 basis points for mortgage serv-
icimng) on accepted bids in Federal National Mortgage Association's auctions of 4-
month commitments to purchase home mortgages, assuming prepayment in 12
years for 30-year mortgages. No adjustments are made for ]gher commitment
fees or stock related requirements fwonthly figures are unweighted averages for
auctions conducted within the month

8. Beginning March 1980, FHA-msured and V A-guaranteed mortgage holdings
i lines 14 and 15 are combined,

9 Includes some multifamily and nonprofit hospital loan commitments in ad-
dition to 1- to 4-famly loan commitments accepted in FNMA's free market auction
system, and through the FNMA-GNMA tandem plans

10 Includes participation as well as whole loans.
1] Includes conventionat and government-underwnitten loans

ﬁars on pools of 30-year FHA/V A mortgages carrying
onthly figures are unweighted averages of Monday
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1.55 MORTGAGE DEBT OUTSTANDING
Millions of dollats, end ot penod
1980 1981
Type of holder, and type ot property 1978 1979 1980
Ql Q2 o 04 01

1 All holders 1,169,412 | 1,326,750 | 1,451,840 [ 1,357,660 | 1,380,928 | 1,414,881 1,451,840 | 1,473,919
2 1- to 4-famuly 765,217 878,931 960,422 897,608 910,286 935,393 960,422 973,601 7
3 Multutamily 121,138 128,852 136,580 130.363 132,194 134,193 136,580 139,047
4 Commercial 211,851 236,451 258.338 242,776 247 444 251,651 258,338 262,140
5 Farm 71,206 82,516 96,500 86,913 91,004 93,644 96,500 100,115
6 Major financial institutions 848,177 938,567 998,380 951,276 958,750 977,281 998,386 | 1,008,265
7 Commeretal banks! 214,045 245,187 264,602 250,702 253,101 258,003 264,602 268,102
8 1- to 4-family 129,167 149,460 160.746 152,553 153,753 156,737 160,746 162,872
9 Multifarmly 10,266 11,180 12,304 11,557 11,764 11,997 12,304 12,467
10 Commercial 66,115 75,957 82,688 77,993 79,110 80,626 82,688 83,782
11 Farm 8,497 8,590 8,864 8,599 8,476 8.643 8.864 8,981
12 Mutual savings banks 95,157 98.908 99,827 99,151 99,150 99,306 99,827 99,840
13 1- to 4-family . 62,252 64,706 65,307 04,865 64,864 64,966 65,307 65,316
14 Multifamily 16,529 17,340 17 180 17,223 17,223 17.249 17,340 17,342
15 Commercial 16,319 16,963 17.120 17,004 17,004 17.031 17,120 17,122
16 Farm . 57 59 60 59 59 60 60 60
17 Savings and loan associations 432,808 475,688 502,812 478,952 481,042 491 895 502,812 507,040
18 1- to 4-family 356,114 394,345 419 446 398,009 399,746 409,890 419,446 422,964
19 Multsfamily, 36,053 37,579 38,113 37.218 37.329 37,728 38,113 38,443
20 Commerctal 40,461 43,764 45,253 43,728 43,967 44,271 45,253 45,633
21 Life msurance companics 106,167 118,784 131,145 122,471 125,455 128,077 131.145 133,283
22 1- to 4-famuly . 14.436 16,193 17,911 16,850 17,796 17,996 17.911 18,203
23 Multifamily. 19.000 19.274 19,614 19,590 19,284 19,357 19,614 19,934
24 Commercial 62,232 71137 80,776 73,618 75.693 77,995 80,776 82,093
25 Farm 10,499 12,180 12,844 12,413 12.682 12,729 12,844 13,053
26 Federal and related agencies . 81,739 97.084 114,300 103,921 108,539 110,526 114,300 116,306
27 Government Nauonal Mortgage Association 3,509 3,852 4,642 3919 4,466 4,389 4,642 4,966
28 1- to 4-famuly .. . 877 763 704 749 736 719 704 730
29 Multifamly 2,632 3,089 31,938 3,170 3,730 3.670 3,938 4,236
30 Farmets Home Admunistration 926 1,274 3,492 2,845 3375 3,528 3,492 2.837¢
31 1- to 4-family . 288 417 916 1,139 1,383 978 916 1,321
32 Multfamily 320 71 610 408 636 774 610 528
3 Commercial 101 174 411 409 402 370 411 479+
34 Farm 217 612 1,555 889 954 1.403 1.555 S09r
35  Federal Housing and Veterans Admimstration 5,305 5,555 5,640 5.621 5,691 5,600 5,640 5,723
36 1- to 4-famiy 1.673 1,955 2.051 2,022 2,085 1,986 2,051 2,098
37 Multufamily 3.6%2 3,600 3,589 3,599 3,606 3,014 3,589 3,625
38 Federal National Mortgage Association 43,311 S1.091 57,327 53.990 55,419 55,632 57,327 57,362
39 1- to 4-tamly 37.579 45 488 S1 775 48,394 49,837 50,071 S1.775 51,842
40 Mulufamly 5,732 5,603 5,582 5,596 5,582 5.561 3,592 5,520
4] bederal Land Banks 25,024 11,277 38,131 RENON 35,574 36,837 38,131 40,258
42 1- to 4-famuly 927 1.552 2,099 1,708 1,893 (,985 2,099 2,228
43 Farm 24.697 29,725 36,032 31,603 13,681 34,852 36,032 38,030
44 Federat Home Loan Mortgage Corporation 3.064 4,035 5.068 4,235 4,014 4,543 5,068 5,160
45 1- to 4-family 2.407 3.059 3,873 3,210 3,037 3,459 3873 3,952
46 Multitamuly 657 976 1,195 1,025 977 £,084 1,195 1,208
47 Mortgage pools or trusts? 88,633 119,278 142,258 124,632 129,647 136,583 142 258 147,251 r
48  Government National Mortgage Association 54,347 76,401 93,874 81,843 84,282 89,452 93.874 97,184
49 1- to 4-famly 52,732 74,546 91,602 78,872 82,208 87,276 91,602 94,810
50 Mulufanuly 1,615 1.855 2272 1.971 2,074 2,176 2272 2,374
51 Federal Home Loan Mortgage Corporation 11,892 15180 16,854 15.454 16,120 16,659 16,854 17,100
52 1- to 4-tamuly . 9,657 12,149 13,471 12,359 12,8860 13,318 13,471 13,680
53 Multifamily 2,235 3,031 3,383 3.095 3,234 3,341 3,383 3,420
54 Farmers Home Administration 22.394 27,697 31.530 28,335 29245 30,472 31,530 32,9677
55 1- to 4-family 13,400 14,884 16,683 14,926 15,224 16,226 16,683 16,6407
56 Multifamuly L1 2,163 2,612 2,159 2,159 2,235 2,612 28257
57 Commercial 3,560 4328 5,271 4,495 4,763 5,059 5271 5,382
58 Farm 4,318 6,322 6,904 6.755 7,099 6,952 6,964 8,120
59 Individual and others? 150,863 171,821 196,896 177 831 183,992 190,491 196,896 203,121
60 - to 4-family . 83,708 99,414 113,838 101,952 104,838 109,780 113,838 116,945
61 Multitamily 21,351 23,251 26,058 23,755 24,596 25,407 26,058 27,165
62  Commcercial 22,883 24,128 26,819 25,529 26,505 26,299 26,819 27,6497
63  Farm 22921 25,028 30,481 26,595 28,053 29.005 30,181 31,362

Includes loans held by nondepostt trust compaties but not bank trust de-
partments

guaranteed by the agency mdicated

2 Outstanding principal balances ot mortgages backing securities msured or

3 Other holders include mortgage companies, real estate investment trusts, state

and local credit agencies, state and local retirement tunds, nominsured pension
tunds, credit untons, and U S agencies tor which amounts are smath or separate
data are not readily available

Noit Based on data from vanous mstitutional and governmental sources, with
some quarters estimated in part by the Federal Resetve m conjunction with the
Federal Home Loan Bank Board and the Department of Commerce  Separation
of nonfarm mortgage debt by type of property, it not reported directly, and in-
terpolations and extrapolations when required, are estimated mainly by the Federal
Reserve Multitanmuly debt refers to loans on structures of tive or more umits,
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1.56 CONSUMER INSTALLMENT CREDIT! Total Outstanding, and Net Change
Millions of dollars

1980 1981
Holder. and type of credit 1978 1979 1980
Oa Nov Dec Jan. Feb Mar Apr
Amounts outstandmg (end of period)
I Total . 273,645 312,024 313,435 307.222 308,051 313,435 310,554 309,188 310,766 313,419
By major holder
2 Commercial banks . . .. . 136,016 154,177 145,765 145.895 145,147 145 765 143,749 142,030 141,897 142,070
3 Finance companics AP 54.298 68 318 76,756 74.985 75.690 76.756 77.131 78.090 79.490 81,033
4 Credit unions P 44 33 46.517 44,041 43.518 43,606 44,041 43,601 43.776 44212 44,390
5 Retaderst ., . 25 987 28119 29410 25.703 26.469 29410 28,300 27.329 26,965 27.227
6 Savings and loans R 7.007 8424 9911 9611 9 687 9911 10,023 10.173 10.458 10,792
7 Gasoline companics . . 3.220 3729 4717 4.736 4.662 4717 4.929 4,958 4.898 5.046
8 Mutual savings banks . 2693 2.740 2 835 2774 2,790 2,835 2.821 2.832 2.846 2.861

9 Automobile .. . . .. .. 101,647 116.362 116 327 116.657 116.517 116.327 115.262 115.677 17.517 118.479
10 Commercial banks . 67.367 6l 025 62.350 61 848 61,025 59.608 59.061 59.378 59.252
t1 Indirect paper 38338 34,857 WS5N2 35,284 34857 33447 33.667 34016 3393

By major tvpe of credu

12 Direct loans 29 029 26 168 26 778 26.564 26.168 25.661 25.394 25.362 25321
13 Credit umons., ... 22244 21.060 20.810 20,852 21.060 20,850 20,933 21.142 21.227
14 Finance companmies . 26.751 34.242 33,497 33817 34,242 34.804 35.683 36.997 38.000
15 Revolving PN 48.309 56,937 59 862 54 598 §5.304 59.862 S8.985 57.566 56.831 57.322
16 Commercial banks RN 24,341 29.802 30.00t 28.331 28,360 30,001 29.952 29.412 29.05¢ 29.127
17 Retailers R 20,748 23.340 25,144 21.531 22282 25.144 24,104 23,196 22.882 23,149
18  Gasoline companics . .. 3.220 3.729 4717 4.736 4,602 4.717 4.929 4,958 4.898 5.046
19 Mobile home . 15.235 16.838 17.327 17.276 17.293 17.327 17.244 17,189 17.273 17422
20 Commercial banks 9.548 10.647 10.376 10,502 t0.452 10.376 10271 10,174 10,153 10,142
21 Finance companics . R 3.152 3.39%0 3.745 3.657 3,702 3,745 3.741 3.740 3.762 IR28
22 Savings and loans . ... 2.067 2307 2737 2 654 2.675 2,137 2,768 2.809 2.888 2980
23 Credit unions 471 494 469 463 464 469 464 466 470 472
24 Other . . . .. .. ... 108,454 121.887 119919 118.691 118.937 119919 119.063 118.756 19 145 120,196
25 Commercial banks . . 41.620 46,301 44,363 44.712 44,487 44.363 43918 43.383 43,315 43,549
26 Finance companes . o L2009 38177 38.769 37.831 171 38.769 38,586 38.667 38.731 39,208
27 Credit unions . 22.603 23.779 22,512 22245 22.290 22.512 22,287 22.377 22.600 22.691
28 Retatlers, . . .. . . 5239 4773 4.266 4.172 4.187 4.266 4.196 4.133 4,083 4.078
29 Savings and loans . . S 030 6117 7.174 6.957 7.012 7.174 7.255 7.364 1.570 7.812
30 Mutual savings banks e 2.693 2,740 2 838 2.774 2.7% 2.835 2.821 2.832 2,846 2,861

Net change (during period)?

31 Total .. . . 43,079 38,381 1.410 702 839 1,619 869 1,996 3,108 2,331
By major holder
32 Commercial banks A 23.641 18,161 —~8.412 -336 -120 =276 —1.357 —544 612 - 345
33 Finance compamies ... .. . 9.430 14.020 8.438 454 594 860 L1113 1.530 1.539 1.253
34 Credit unions R 6.729 2,185 -2.475 63 218 378 288 444 287 272
35 Retailers? . . 2497 2132 1.291 134 52 36 409 103 253 531
36 Savings and loans . . 7 1.327 1.485 246 ~14 190 232 254 418 424
37 Gasoline companies ... ... 257 509 988 98 2 83 106 209 -6 141
38 Mutual savings banks . SR 47 95 43 37 68 78 0 s 58

By major tvpe of credit

39 Automobile RPN .o 18.736 14,715 =35 201 245 02 -63 979 1.682 428
40 Commercial banks . ....... . . 10,933 6.857 -6.342 — 348 - 138 —491 —1.253 - 346 229 ~-461
41 Indirect paper ... e 6.471 4,488 —3 481 ~ 170 ~dd —181 ~ 839 ~229 268 —-256
42 Direct loans .. . . 4.462 2369 -2 861 -178 -94 =310 —414 -117 -39 ~205
43 Credit unions . 3101 1.044 —1.184 18 10 174 206 21 132 142
44 Finance companies L . 4.702 6.814 7.491 531 282 619 984 1.114 1321 747
45 Revolving . . .. . . 9.035 8.628 2,925 273 265 616 557 44 587 838
46  Commercial banks . 5.967 5521 139 - 19 121 211 59 166 346 153
47  Retailers P 2.811 2.998 1 798 194 2 322 392 66 247 544
48  Gasoline companics BTN 257 509 988 98 72 LX) 106 209 ~6 141
49 Mobile home .... . . 286 1.603 488 141 29 66 -24 -47 88 145
50 Commercial banks .. e 419 1102 =271 =21 -13 -3 -85 - 102 ~35 =15
S} Finance compames . 74 238 358 42 44 48 15 18 25 58
52 Savings and loans . P -276 240 430 120 11 47 46 k]| 97 99
53 Credt unions . . ... ... 69 23 =25 0 2 N 0 6 1 3
54 Other... .. . . . .. .o 15.022 13.435 —1968 87 305 635 399 623 751 920
55 Commercial banks . ...... 6.322 4.681 -1.938 §2 =70 38 -78 —-262 72 -22
56  Finance companies . . .. 4.654 6.968 S92 -9 268 193 114 398 193 448
57 Credit unions . A 3559 1118 - 1.260 45 115 199 82 227 154 127
58 Retailers RN .o . —-314 — 466 - 507 - 60 =20 -6 17 37 6 ~13
59 Savings and loans .. ... 283 1.087 1056 126 =25 143 186 223 321 322
60 Mutual savings banks., . Si8 47 9§ 43 37 68 78 ¢ 5 58
I The Board's scries cover most short- and intermediate-term credut extended 2 Includes auto dealers and excludes 30-dav charge credit held by travel and
to indivaduals through regular business channels, usually to finance the purchase entertainment companies
of consumer goods and services or to retinance debts incurred tor such purposes. 3 Net change equals cxtensions minus iquidations (repayments, charge-offs.
and scheduled to be repaid (or with the option of repavment} in two or more and other credit). figures for all months are seasonally adpusted

mstallments.
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1.57 CONSUMER INSTALLMENT CREDIT Extensions and Liquidations
Milhions of dollats: monthly data are scasonally adjusted
1980 1981
Holder. and type of credit 1978 1979 1980
Oct Noy Dee Jan Feb Mai Apt
I xtensions
1 Totat 297,668 | 324777 305887 27,368 25,991 27,149 27,059 28,706 29,822 28,878
By major holder
2 Commeraial banks H2433 1 1S4 733 133 60 1977 11432 11484 10 397 H o4y 12 676 11,986
3 Finance companics S0.508 61.518 60 801 51323 4 82 S 185 5904 6193 5911 S.218
4 Credit umons 38,111 34.926 29 S04 2R72 2798 3108 2904 1167 3153 1181
5 Retalers! 44,571 47.676 S0 959 4291 4 250 4 497 4073 4 500 4 68S 5,002
6 Savings and loans 3724 5090 60621 095 444 058 715 751 1038 98S
7 Gasoline companies 16 017 18 (105 22,402 2,009 2024 2061 2130 2.284 2,180 227
8 Mutual savings banhs 2.307 2018 1 908 198 194 229 246 163 179 234
By major npe of aedit
9 Automobile 87 98| 93 901 83 0012 7 544 7117 7.24 7237 8 333 8 700 7.208
10 Commercial banks 52 96y S3.554 40657 3,791 3842 3271 2598 3,560 + 117 343
1] indircet paper 29,342 29623 22269 2138 1902 1 857 1230 1944 2365 1.929
12 Direct loans 23.627 23193 18 388 1 656 1S90 1414 I 368 1616 1752 1.509
13 Credit unmions I8 239 17 W97 15 294 1 457 1 402 IR} 1 5024 1613 1.586 1,549
14 Finance companies 16,473 22,950 27.051 2296 2163 2428 1047 3160 2997 2078
15 Revolving {05 125 120174 129 580 o1 10953 1ol 11.483 )| 867 12.07] 12 352
16 Commercial banks S1.333 o1 (48 61 B47 5264 5158 5 554 S 185 S 602 3.095 5.501
17 Retailers wars|odrian| o 4s 3 3851 3774 3999 | 416k 3981 4196 4519
18 Gasoline companies 16.017 18 105 22 402 2009 2024 2061 2130 2284 2 180 2272
19 Mobile home S412 6471 5.098 s13 474 479 B 409 G4l 551
20 Commercial banks 3097 4542 2,942 257 243 254 171 185 259 251
21 Finance compinies 88O 797 8U8 89 93 8Y 81 88 88 100
22 Savings and loans oY 948 | 146 159 74 1Yy 119 HI8 269 184
23 Credit umons 220 184 s R B} 17 12 18 25 16
24 Other 99 150 104 231 88 207 R84 7.497 7.822 7.950 8.097 8410 8,770
25 Commercial banks 4434 35 5K9 28159 2 665 2482 2 408 248 2301 2,605 2.736
26 Finance companies 33 146 37 771 32 852 2938 2 596 2674 2.776 2948 2820 2.940
27 Credit unions 19 352 17 M5 14187 1407 1379 1 480 1,390 153 1542 1.576
28 Retalers 6 796 Q358 S 628 440 176 198 508 S19 189 483
29 Savings and loans S 4953 476 S36 370 319 590 [ix3] 709 801
3 Mutual savings banks 2307 2018 908 198 194 22y 246 163 179 2
Diguidatons
3] Total 254589 | 286,396 | 304477 26,663 25,152 25,530 | 26,190 26,710 26,714 26,547
By magen holder
32 Commerctal banks 118 792 130 572 142017 12313 11,552 11760 11,754 12 192 12.064 12,331
33 Finance compames 41075 47 498 52363 4809 4258 4328 4791 46063 4372 3,965
34 Credut untons 3] 382 3274 A2 069 28K 2877 2657 2 706 2723 2 RO0 2,909
35 Retailers! 42074 15,544 40,668 4,157 4198 418 4204 4197 4432 4471
36 Savings and loans 31717 4574 5130 449 458 468 483 497 620 564
37 Gasoline companies 15 760 17 496 21 414 1911 1952 1 978 2024 2078 2 1860 2131
38 Mutual savings banhs 1789 1971 L& 155 157 161 16K 163 174 176
By major tvpe of credit
39 Automobile 09 245 79 186 83 M7 733 6.872 0,932 7.300 7 354 7018 6777
40 Commerctal banks 42 036 46 097 46,999 4,139 36U 3 702 3.851 3900 3888 3899
41 Indirect paper 22871 25133 25750 2308 2000 203 2069 217 2097 2,188
42 Direct foans 19,165 21 862 21 249 1834 {084 1724 1.782 1733 1.791 714
43 Credit unions 15438 16 383 16 478 1439 1301 | 364 1 384 1402 1 454 I.447
44 Finance compantes 11771 16 136 19 560 1 765 1 881 1,806 2063 2 (M6 1.676 1.431
45 Revolving 96,090 111 546 120 655 10 851 10 6RR 10,998 10,926 11 426 11 484 11,514
46 Commerctal banks 15366 55 327 ol 708 5283 5034 RIRER 5126 S 436 5.349 S48
47 Retailers 34.904 38 823 43533 3657 3702 3677 3,770 3918 3949 3,978
48 Gasolme companies 15 760 17.496 21 414 1911 1952 1978 2024 20758 2186 2,111
49 Mobile home 5120 4808 4610 372 400 413 407 450 553 406
50 Commercial banks 3.278 340 3203 278 276 28R 250 287 294 266
51 Finance companies 812 559 543 47 49 -+ 06 70 03 42
52 Savings and loans BES 708 6 RY] 01 72 7 87 172 85
83 Credit umons 151 161 138 8 12 12 i2 12 24 13
54 Other B4 128 90 796 90 175 8 097 7192 7 187 7 857 7474 7 659 7850
S5 Commercial banks 281412 30,908 W 097 2613 2582 2,307 2,521 2,503 2513 2,758
56 Finance companies 28 492 i &3 32 200 1057 28 2478 2,662 2547 2,633 2492
57 Credit umons 15 793 16.227 15 453 1 362 1204 1.281 1308 1309 1.388 1449
S8 Retallers 7 110 7021 6138 S0 196 S04 488 482 483 496
59 Savings and foans 2832 1 800 4420 410 195 396 410 410 448 479
60 Mutual savings banks 1.789 1971 1 810 155 157 161 168 103 174 176

I Includes auto dealers and excludes 30-day charge credit held by navel and

entertanment compamces
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1.58 FUNDS RAISED IN U.S. CREDIT MARKETS

Billions of dollars; half-yearly data are at seasonally adjusted annual rates.

1978 1979 1980
Transaction category, sector 1975 1976 1977 1979 1980
H2 H1 H2 HI1" H2r
Nonfinancial sectors
1 Total funds raised . . .. . Lo 21081 271.9| 338.5| 4004 | 394.9| 3654 416.0 | 380.5| 408.2) 3258 4049
2 Excluding equties . . ...... ... o0 oo 2007 2610 3353] 3983 3906| 353.9 4092 3777 4023 3180 3897
By sector and instrument
3 U.S. government. 854 690 568 374 792 46 0 286 46 1 647 93.7
4 Treasury securnities ........ . . 858 691 57.6 388 798 479 30,9 46 6 653 9.3
S Agency issues and mortgages L -4 -1 -.9 ~14 -6 -19} -23 -5 -.6 -6
6 All other nonfinancial sectors 125.4 2028 2817 357.6 286 2 3700 351.9 362.1 2611 311.2
7 Corporate eqUILIES ... o.i.iir s 101 10.8 31 43 115 68 2.8 59 7.8 153
8  Debt instruments. . . . 11531 1920| 2786 3532 2747 363.21 3491 3562 253.4| 2959
9  Private domestic nonfinancial sectors . . 1121 182.0| 2678 3364 256.7 326.1 338.6 3330 231.9 281.5
10 Corporate equities . 99 105 2.7 35 95 7.0 28 4.1 6.0 130
11 Debt instruments. . . 1022 1715 265.1 3330 2472 319.1) 3358| 3289 2259 268.5
12 Debt capital instruments . . ... 98 4 1235 1756 1999 1797 205.0 1988 201.1 171.9 187.4
13 State and local obligations 16 1 15.7 237 189 250 2817 16.0 218 18.5 31.6
14 Corporate bonds . ... 272 228 21.0 21.2 279 20. 19 6 224 19.9 33.6 2.3
15 Mortgagess ......... 55.1 85.0 130.9 159.9 126.7 . 156.7 160.4 1594 .. | ......
16 Home Kostgages: 39.5 63.6 96.3 109.1 815 0.1 1091 1098| 108.5 70.7 92.8
17 Mult:ifamuly residential * 18 7.4 8.9 87 9.3 11.2 81 9.7 81 9.0
18 Commerctal s e 1.0 134 18.4 257 21.6 212 25.4 26.0 254 25.5 193
19 Farm........ . .. 4.6 61 8.8 16.2 140 9.3 11.1 16 6 159 15.5 12.4
20 Other debt instruments 38 480 895 1330 67.2| 1163 1141) 1370} 1278 54.0 81.1
21 Consumer credit .. 97 25.6 40 6 442 3.1 50.1 510 48.3 3901 -43 8.9
22 Bank loans n.e.c . e | 123 40 27.0 506 379 431 314 48 2 52.9 9.7 65.0
23 Open market paper  ..............o00e -26 4.0 29 109 58 53 5.1 120 97 2971 -181
24 Other.........ooovvies . 9.0 14 4 19.0 273 204 17.8 26.5 284 26.2 18.9 252
25 By borrowing sector . . 112,11 1820 2678 336.4| 2542 302.8] 326.1( 3386 333.0] 231.9( 2815
26 State and Focsl governments 137 152 204 15.5 20.7 21.0 261 130 18.0 16 6 30.4
27 Households. .. . L 497 05| 1399 16491 1008| 1561 1691] 1676 161.2 87| 1137
28 Nonfinancial busiess.................. 487 7631 1075 156.0( 1320} 1256 1309) 1579 183.7| .....| ......
29 Farm .... .. ..... .. 8.8 109 14.7 25.8 190 15.3 208 235 28.1 20.9 147
30 Nonfarm noncorporate. 2.0 47 12,9 15.9 125 16.4 14 4 155 159 10.3 15.5
3 Carporate.. ... 379 607 799 94 1143| 1011 939 9571 1189| 1097 954 107.2
32 Det instruments 28.0 501 771 92 1109 91.8 9517 88.7 116.1 1056 .
33 Equities. .. . 9.9 10 5 27 2 35 951 ~-18 7.0 28 4.1 .
34  Forewgn . e 133 20.8 139 32. 212 29.9 20.6 439 13.3 291 29.7
35 Corporate equities ' 2 3 4 —. 9 2.2 -.8 -2 ' 17 2.3
36 Debt mnstruments . ... .o 13.2 205 13.5 32 20.3 277 21.4 44,1 133 27.3 274
37 Bonds ..... .. .. 6.2 86 5.1 4 3.9 8 5.0 3.0 30 4.7 -4
38 Bank loansn.ec ............ . 39 6.8 3.1 18 2.3 118 9.3 273 10 35 187
39 Open market paper 3 19 24 6 112 101 36 9.6 61 16.3 4.5
40 U'S government loans . 2.8 33 30 3 30 50 36 4.2 31 28 46
Credit Markeét Funds Raised-by Financial Sectors
1 Total funds raised B 12.7 4.1 54.0 88.5 70.8 80.7 82.1 86.3 90.7 537 84.2
By wistrument
2 JS government related e . 135 186 263 41.4 524 47.5 385 43 45.8 59.0 458 48.9
3 Sponsored credit agency securities . . 23 33 70 231 24.3 243 219 243 215 27.0 25.1 237
4 Nﬂ?rtga e pool securities e e 103 157 205 18.3 281 232 16 6 201 24.2 320 207 252
5  Loans &)m U S government. .. 9 -4 =12 - - - - - - - - -
6 Private financial sectors.,. ... -8 55 277 400 36.1 233 422 378 405 317 79 353
7 Corporate equities .... . .. ) Lo 9 17 23 34 22 i1 2.0 25 26 43
8  Debt instruments -14 44 269 383 338 198 40.0 367 384 29.2 53 310
9 Corporate bonds . 29 58 10.1 75 78 72 85 6.4 8.7 70 105 3.5
10 Mortgages 23 21 31 91 -12 -9 21 -3 -5 -19| -68 48
11 Bank loans n.e ¢. -317 -37 -3 2.8 -4 10 25 31 -7 -2 10 -1.9
12 Open market paper and ghudclass

p. pP P e 11 2.2 96 146 184 54 135 157 230 13.8 -3.6 145
13 Loans from Federal Home Loan Banks... ... ~40 -2.0 43 12.5 92 71 13.2 11.8 78 105 4.1 10.2

14 Pesst. by sector. .. ... . . 127 24.1 540 81.4 885 69.0 807 821 863 W ...
15 Sponsored credit agencies .. . e 32 29 58 23.1 243 244 219 243 215 27.0 25.1 237
16 Mortgage pools .. ... s 103 15.7 205 18.3 28 1 232 16.6 201 242 2.0 2.7 252
17 Private financial sectors. .. .. -8 5.5 277 40.0 361 233 42,2 378 405 317 7.9 353
Commercial banks 12 23 il 13 L6 6 15 11 13 1.8 .8 3
19 Bank affihates ... ... 3 -8 1.3 67 45 56 58 76 62 29 45 6.6
20 Savings and loan associations e =23 1 99 143 114 64 16.4 122 99 129 -3.1 170
21 Other insurance companies .. ... 10 9 9 11 10 8 10 11 10 9 .8 7
22 Finance companies .. .. . 5 64 176 18.6 189 88 189 182 235 143 55 100
23 REITs..... o e . -1.4 -24 -2.2 -10 -4 -9 -10 -1.0 -6 -1 -1.4 -2.0
24 Open-end mmvestment compantes . . —.1 -10 -9 -10 -10 2.0 -5 -L5 -10 -9 9 2.6

Totil credit-market Ty Tawed. all sectors, by-type

1 Total funds raised, by instrument 223.6 2959 | 392.5 4834 434.1 465.5 | 498.1 466.7 | 498.9| 379.5 489.2
2 Investment company shares =1 -10 -9 =10 20 -5 -1L51 —-10 -9 9 2.6
3 Other corporate equities .. ............ 10.8 129 49 76 15.0 1 94 58 9.3 9.5 17.0
4 Debt instruments ..... . . . .. 21291 2841 3885 476 8 1 417.1| 4659 4902} 4619 490.5| 3691 | 469.6
5 US government secunties .. . ....... 982 88.1 843 899 1268) 1000 90.4 7451 1052] 1106] 1428
6 State and local obligations . . 161 157 237 189 222 278 287 16 0 218 185 316
7  Corporate and foreign bonds ... ........... 36.4 372 361 329 35.6 342 291 34.1 315 46 1 254
8  Mortgages A 57.2 870 1339 1586 1248 1419 1563| 159.8| 157.4| 1130| 1382
9  Consumercredit. . ... 97 256 40.6 4.2 31 501 51.0 48.3 39.0 ~43 89
10 Bank loans n e c. C e -122 70 29.8 525 507 549 618 48.6 562 15.1 817
11 Open market paper and RPs -12 81 150 405 214 224 304 411 398 419 9
12 Other loans R 87 153 25.2 395 32.6 34.6 25 394 39.5 284 400
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1.59 DIRECT AND INDIRECT SOURCES OF FUNDS TO CREDIT MARKETS

Billions of dollars, except as noted, half-yearly data arc at scasonally adjusted annual rates

1978 1979 to80
Transaction category, or scctor 1975 1976 1977 1978 1979 1980
31 H2 Hi H2 31%s H2r
1 Totat funds advanced in credit markets to nonfinancial
sectors . o 200.7 | 26L.0] 3353 | 3983 390.6| 349.8| 387.4| 409.2| 377.7| 402 318.0 | 389.7
By public agencies and foreign
2 Total net advances . 44 6 543 851 109 7 80,1 95 8 102 8 116 6 47 6 112.5 1015 90 4
3 U.S government securities . 225 268 40.2 4,9 2.0 223 437 40] -22.1 26.2 247 213
4  Residential mortgages .. 16.2 128 20 4 265 36.1 320 222 307 326 396 334 307
5 FHLB advances to savings and loans —-40 =20 43 125 92 71 132 118 7.8 105 4.1 102
6 Other loans and securities . 98 16 6 20.2 269 328 345 237 30t 292 363 393 283
Total advanced, by sector
7 U.S. government . . 151 8.9 18 204 25 26.0 19 4 21 4 23 8 213 295 216
8 Sponsored credit dgenmes 14 8 203 26.8 46 575 486 394 498 499 652 436 529
9 Monetary authorities . 85 98 7.1 70 71 45 134 5 9 145 1406 -50
10 Foreign . . 61 152 394 377 -77 16.7 30 6 4491 - 270 17 138 215
11 Agency bormwmg not mcluded 1 lme 1. 13.5 186 263 414 524 475 85 44,3 458 590 458 489
Private domestic funds advanced
12 Total net advances . 16971 2254 2765 330.0| 3629 | 30151 3232} 3369 | 3759 3488| 2624 | 3482
U.S. government securitics 757 613 44 1 513 8791 1046 563 46 4 96 6 791 8591 1215
14 State and local obligations. . i6 1 157 237 28.3 189 222 278 28.7 16 0 21.8 18S 316
15 Corporate and foreign bonds . 328 30.5 225 225 256 255 241 209 26.9 243 32.6 19 5
16  Residential mortgages 232 526 833 88 2 818 58 1 871 895 851 785 452 71.0
17 Other mortgages and loans . 179 633 10731 1522| 1579 9820 14117 16331 1591 1556 8427 1147
18 LEss: Federat Home Loan Bank advances 40| -20 43 125 92 7.1 132 18 78 105 41 02
Private financial intermediation
19 Credit market funds advanced hy pnvatc financial
mstitutions 1225 190 1 2570 2969 2925 26564 3017f 2920} 3075| 2774 2307| 2930
20 Commercial banking. . 294 59 6 7.6 1287 1211 10357 13251 1250 1246 (176 S70 1424
21 Savings institutions . . 535 70.8 820 759 563 576 758 759 5717 549 321 811
22 Insurance and pension funds . .. 40 6 49.9 679 735 70 4 76 4 769 702 754 655 86 4 68 0
23 Other finance o -10 98 19.6 187 447 281 16 6 209 498 96 552 i5
24 Sources of funds . 1225 19011 257.0 2969 | 2925 26561 3017| 2920| 3075 2774 2307| 2930
25  Private domestic deposits . . 920 1246 1412] 1425 1367 1639| 1383 1467 1217| 1516 1483 | 1830
26  Credit market borrowing .. -1 44 2609 383 138 198 40.0 367 384 292 53 310
27 Other sources 320 610 8907 160} 1220 819 123.5 108 6 147 3 9 0 772 790
28 Foreign funds -87 ~46 1.2 63 263} -200 57 69 49 4 320 181 -281
29 Treasury balances . ~-17 -1 43 68 41 =20 19 1.6 51 -437 =259 -26
30 Insurance and pension reserves . 29.7 345 49 4 627 49 0 585 66 2 592 539 44 0 62 4 556
31 Other, net, 127 312 341 403 46.3 454 49 6 310 %9 537 354 541
Private domesuc nonfinancial investors
32 Direct lending 1n credit markets. . 45 8 9.7 46 3 TLS5| 1042 357 614 BL6| 1068 1005 369 86 1
33 U.S government securities. 24 1 16 1 23.0 3312 578 307 321 344 64 1 515 15.5 48 8
34 State and local obligations .. 84 38 26 45 -25] -18 70 20y =23 =27 -1¢6 79
35  Corporate and foreign bonds .. 8.4 S8| -33 -14 iy 5S4 -37 10 78 142 52 53
36 Commercial paper -13 19 95 163 07 -24 82 24 4 125 90 -571 =29
37 Other.... ..... 62 12.0 145 188 271 239 178 198 247 285 236 270
38 Deposits dnd currcm.y 98,1 1319 1495 1518 1447 173.5 148 7 154 8 1301 158 | 157 3 194 6
39 ccurity R . . 2 23 2.2 75 66 47 98 51 18 5 ~-53 53 7.4
40 Money markcl fund shares 13 * 2 69 344 292 61 77 302 38.6 619 3.4
41  Time and savings accounts 840 1135 121.0] 1152 84 7 1318 1107 119 8 71.4 97 9 923 178 9
42 Large at commercial banks —158) -132 23.0 459 4 127 339 5791 -253 260( ~120 726
43 Other at commercial banks 4013 576 290 82 393 629 184 -19 41.3 373 60 8 377
44 At savings nstitutions 59.4 691 690 611 451 562 58.5 63 8 554 34.7 435 68.7
45 Money. ... ..ol e e e 12.6 16,1 261 222 189 78 221 223 109 208 -2.2 18
46 Demand deposits . .. 64 88 178 129 nol 18 116 142 16 203 ~113 2
47 Currency..... ..... 62 73 83 93 79 96 10.5 81 93 635 90 ite
48 Total of credit market instruments, deposm and
currency . 143.9 ) 1706 1958 | 223.3| 2489 229.1| 210.1| 2364 | 237.9| 258.7| 194.2| 280.8
49 Public support rate (in percent) . 222 208 254 275 205 274 265 28.5 126 28.0 319 232
50 Private financial intermedation (m pCI’LCnl) 722 84.3 930 90 0 80.6 881 934 86,7 81 8 795 879 84 2
51  Total foreign funds -2.6 106 405 44 0 186 -33 363 518 224 149 —-43] -66
MEeMo. Corparate equities not included above
52 Total net issues .. 10.7 1.9 4.0 3.7 6.6 17.0 -4 7.9 4.8 8.4 10.4 19.6
53 Mutual fund shares =1 -10 =9 -10] —-10] =20 -5 -15¢y -10 -9 9 2.6
54  Other equities 108 129 49 47 76 15.0 1 94 S8 93 95 17.0
55 Acquisttions by financial institutions 96 1213 74 76 157 187 4 14.7 125 189 15 251
56 Other net purchases i1 - 4| -34 -38 911 —-1.7 -8 6.8 —-77| -105 - 1] -55

NOTES BY LINE NUMBER.
1. Line 2 of p. A42
. Sum of lines 3-6 or 7-10.

2
6. Includes farm and commercial mortgages

11. Credit market funds raised by federally sponsored credit agencies, and net

llsgxucs of federally related mortgage pool securittes, Included below m lines 3
and

12, Line { less tine 2 plus line 11 Also line 19 less line 26 plus ine 32 Also sum
of {ines 27, 32, 3‘; 40, 41, and 46

17. Includes farm and commercial mortgages

25 Sum of lines 39, 40, 41, and 46

26 Excludes equity 1ssues and mvestment company shares, Includes hne 18

28 Foreign deposits at commercial banks, bank borrowmgs from foreign branches,
and liabilittes of foreign banking agencies to foreign affiliates

29 Demand deposits at commercial banks

30 T xcludes net mvestment of these reserves m corporate equitics
31 Mainly retamned carmings and net nuscellaneous habihties
32 Line 12 less line 19 plus line 26
33-37 Lies 13-17 less amounts acquired by private tinance Line 37 includes
mortgages
47 Mainly an offset to hine 9
48 Lines 32 plus 38, or line 12 less ine 27 plus 45
49 Line 2/hne 1
50 Lme 19/hne 12
S1. Sum of hnes 10 and 28
52, 54 Includes ssues by financial institutions
Nott.  Fuli statcments for sectors and transaction types quarterly, and annually
for flows and for amounts outstanding, may be obtained from élow of Funds
Section, Division of Research and Smtmlcs Board of Governors of the Federal
Reserve System, Washington, D C 2055



A44 Domestic Nonfinancial Statistics [J June 1981

2.10  NONFINANCIAL BUSINESS ACTIVITY Selected Measures
1967 = 100; monthly and quarterly data are scasonally adjusted. Exceptions noted.

1980 1981
Mcasure 1978 1979 1980
Sept Oct Nov Dec Jan Feb.r | Mar s | Aprr May
1 Industrial production! 146.1 152.5 147.1 144.1 146.9 | 149.4 151.0 151.7 151.5 152.2 152.3 152.8
Market groupings
2 Products, total . 144 8 150 0 146 8 1453 1472 1487 149 9 150371 1498 150 8 1516 152.1
3 Final, total . 1359 1472 1454 1439 14581 1475 148 3 148,37} 14790 1493 150.4 1511
4 Consumer goods 149 1 150 8 1455 144 3 146 6 [ 1480 147 7 147 2 146 9 148.2 1493 150.0
5 Equipment 1328 1422 145 1 1432 1448 | 1467 149 1 149871 1491 150 8 151.9 1527
6 Intermediate . . .. . . . 154 1 160 5 151.9 150 6 1524 1535 156.1 157 77| 156.9 156.5 156 ¢ 155.6
7 Matenals . 148 3 156 4 1477 142 4 14641 1505 1526 1538r] 1542 154 4 153.4 1538
Industry groupings
8 Manufacturing .. . ....... . . 146 8 153 6 146 6 143 4 1464 | 149t 150 6 1511 151.0 151.7 1523 152.9
Capacity utithzanon (percent)!:2
9 Manufacturing 84 4 85.7 790 767 782 794 799 800 798 79.0 800 80.1
10 Industnal materials industries 856 874 98 76.4 784 804 813 817 817 81.7 809 810
11 Construction contracts (1972 = 100)} 174 1 185 6 161 8 1630 1670 2100 1930 1850 1770 1830 1720 na
12 Nonagricultural employment, total4 . . 131 8 136 6 137 8 137 4 1379 1382 138§ 139.0 1393 1394 1390 1390
13 Goods-producing, total .. . 109 8 1137 109 109 3 100 1107 11 17 1115 1116 1108 110.2
14 Manufacturing, total. 105 4 108 3 104 7 103 1 10371 1043 104 4 104 6 104 8 104 9 1051 1050
15 Manufacturing, production-worker 103 0 105 4 98 9717 100 7 991 99.2 994 99.5 99.6 998 99.8
16  Service-producing e 143 8 149 2 1525 1527 15311 1533 1535 154.0 154 5 154 6 154.5 1548
17 Personal income, total L 27331 3085 342941 3501 3547| 3583 361 4 36527 3679 371} 373.2| na
18  Wages and salary disbursements i 258 8 289 5 3147 3178 32361 3280 3305 335.67 3379 340 0 340.7| n.a
19 anufacturing 2231 248 6 2615 262.9 2676 2731 2758 280 17| 2813 2822 2852 | n.a
20 Dispasable personal meome’ . . 2687 3015 335 348.4 3576 . .
21 Retail salest . . e e 2538 2816 3000 306 0 3080 | 3138 3158 326 6 3317 3348 327.6 328.2
Prices”
22 Consumer ...... . 1954 2174 246.8 2517 25391 2562 258.4 260 5 263.2 265.1 26681 na
23 Producer finished goods 194 6 2161 246 9 251 4 25544 2562r| 2572r| 26047 2624 2653 267.7 2689

1. The mmdustrial production and capacity utiization series have been revised
back to January 1976)

2 Ratios of indexes of production to indexes of capacity Based on data from
Federal Reserve, McGraw-Hill Economics Department, and Department of Com-
merce

3 Index of dollar value of total construction contracts, including residential,
nonresidential, and heavy engineenng, from McGraw-Hill Information Systems
Com%any. F W Dodge Diviston

4 Based on data in Employment and Earnmgs (U S Department of Labor)
Sertes covers employees only, cxcludln%personnel in the Armed Forces

5, Based on data in Survey of Current Business (U S Department of Commercc)
Series for disposable income is quarterly

2.11 OUTPUT, CAPACITY, AND CAPACITY UTILIZATION

Scasonally adjusted

Seasonally adjusted data for chan
the Bureau of Labor Statistics, U,

8

NoTE Basic data (not index numbers) for series mentioned in notes 4, 5, and

6 Bascd on Bureau of Census data published in Survey of Current Business.

7 Data without seasonal adjustment, as published in Monthly Labor Review.
in the price indexes may be obtained from
Department of Labor

6, and indexes for sertes mentioned tn notes 3 and 7 may also be found 1 the
Survey of Current Business

estimated, respectively

Figures for industrial production for the last two months are prelimnary and

1980 1981 1980 1981 1980 1981
Sertes
Q2 Q3 Q4 Qt- Q2 Q3 Q4 0l Q2 Q3 04 Q1r
Output (1967 = 100) Capaaty (percent of 1967 output) Utihzation rate (percent)

1 Manufacturing . 143.9 | 141.0( 148.7( 151.3 18481 186.3| 187.8| 189.3 71.9 75.7 79.2 79.9
2 Primary processing P 1450 1396 1531 1573 190 0 1915 1930 194 3 76.3 2.9 794 81.0
3 Advanced processing 1433 1418 146 4 148.2 1820 183 5 1850 186.6 87 773 79.1 794
4 Materials. .. ... 145.1 139.2 149.8 | 154.1 184.3 1858 187.2 188.7 78.7 4.9 80.0 81.7
5 Durable goods 140 6 1315 145 1 1511 188 6 190.0 1915 192 8 74.6 692 758 78.4
6 Metal materals . . 100 6 86 6 1099 1172 140 8 140 9 1410 141 1 71.4 61.5 780 83.1
7 Nondurable goods e a0l 1619 17554 1791 20207 2043} 2065| 2085 822 792 850 89
8  Textile, paper, and chemical . . 1719 165 6 1827 1868| 211.0f 2137 2162 2I85 815 775 84.5 855
9 Textile . 1164 1134 1132 111.0 1392 139.6 1400 1403 83.7 812 809 79.1
10 Paper L 142 1 1429 14891 1512 156 0 157 4 158 8 160 0 910 90 7 93.8 94 5
11 Chemical e 208.3 1979 2269 2346 2646| 2687 2729| 2764 787 736 832 84.9
12 Energy materials G 1300 129 6 129§ 1308 1518 152 6 1531 154.1 856 850 84.6 84.9
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2.11  Continued
Previous ciele! Eatest cycle? 1980 1980 1981
Series
Ihigh Low thigh [ ow May Oct Nov Dec Tan Feb Mar ¢ Apr 7 May
Capacity utibzation rate (pereent)
13 Manutacturing 880 690 872 749 776 742 94 9 800 78 799 800 801
14 Pnimary processing 938 68 2 90 1 709 758 776 7906 808 812 812 805 80 6 80 5
15 Advanced processing 855 09 4 862 771 86 785 792 7906 795 791 796 797 799
16 Matenals 92 6 69 4 888 737 783 784 R4 8113 817 K17 817 809 81 ¢
17 Durable goods 91 s 636 88 4 68 0 74 1 735 76 5 773 780 782 789 w7 788
18 Metal materialy 98 3 08 6 96 0 58 4 700 718 sl 4 810 K20 832 84 1 814 810
19 Nondurable goods 94 5 672 90 9 76 8 81 8 84 4 343 863 86 7 86 1 849 854 857
20 Textile, paper. and chemical 95 1 653 91 4 745 813 818 337 859 862 858 84 § 851 85 4
21 Textile P26 579 90 1 795 84 5 821 307 8 79 8 792 782 791 M7
22 Paper 99 4 724 97 6 881 90 8 9340 941 942 917 94 8 949 918 93§
23 Chemieal 958 5 64 2 912 69 6 81 821 820 ®S 4 854 852 836 84 4 849
24 Lnergy materials 94 6 84 8 883 831 853 831 855 850 846 852 84 8 8013 7
1 Monthly high 1973, monthly low 1975
2 Preliminary; monthly highs December 1978 through January 1980, monthly

lows July 1980 through October 1980
2.12 LABOR FORCE, EMPLOYMENT, AND UNEMPLOYMENT

Thousands ot persons; monthly data are seasonally adjusted  Lxceptions noted

1980 1981
Category 1978 1979 1980
Nov Dec Tan teb Mar 7 Apr May
Houst ot n Surviy Data

1 Noninstitutional population! 161,058 163,620 166,246 167,201 167,396 167,585 [ 167,747 167,902 168,071 168,272
2 Labor torce (including Armed Foiees)! 102,537 104,996 106,821 107 404 107,191 107,668 107 802 108,305 108,851 109.533
3 Cwvihan labor torce 100.420 102,908 104.719 105,285 105067 105,543 105,681 106 177 106,722 107,406

Employment
4 Nonagricultural ndustries? 91,031 93,648 93,960 93,999 93 888 94 294 94,640 95,136 95,513 95 882
5 Agrictlture 3342 3.297 3310 3,340 3,394 3.403 1,281 3276 2,463 3,353

Unemployment
6 Number 6,047 5.963 7.448 7.946 7.78% 7.847 7.754 7.764 7.746 8171
7 Rate (percent ot ewvilian labor toree) 60 SR 71 75 74 74 73 73 73 76
8 Not 1 labor torce 58,521 58,623 59,428 59,797 60,205 9917 39.940 59,598 59.219 58.739

ESTABIISHMI NT SURVEY DATA

9 Nonagricultural payroll employment? 86,697 89,886 90,652 904,961 91,125 91,481 91,653 91,705 91,490 91,474
10 Manutacturing 20,505 21.062 20,365 20,282 20312 20348 203757 20,3906 20,440 20,412
1 Mining 851 96() 1025 1,054 1.072 1,086 1.095 1.100 949 951
12 Contract construction 4,229 4,483 4,408 4,475 4.508 4,610 4,518 4514 4.441 4,315
13 Transportation and public utilitics 4,923 5,141 5,158 5,132 5,137 S.142 5,156 5,104 9,162 5.163
14 Trade 19,542 20,269 20,571 20,660 20,638 20,762 20,885 20917 20,808 20,888
15 Finance 4,724 4,074 5.162 5225 5,245 5.208 5.277 5.284 5,297 S.307
16 Service. ... 16,252 17,078 17.73% 17,969 18.0068 18,133 15,181 18,212 18275 18,306
17 Government 15.672 15,920 16,171 16,164 16 145 16,135 13,372 16,118 Lo, 118 16,072

1 Persons 16 years of age and over Monthly tigures, which are based on sample
data, relate 10 the calendar week that contams the 12th day. annual data arc
averages of monthly tigures By detimition, seasonalhity does not exist in population
figures Based on data trom Lmplovment and Tanungs (U S Department ot [ a-
bor)

2 Includes selt-cmployed, unpaid tamily, and domestic service workers

3 Data incdude all tull- and pait-time employees who worked durmng, or
received pay tor, the pay pened that imcludes the 12th day of the month, and
exclude proprictors, selt-employed persons, domestic servants, unpaid tamily work-
ers. and members ot the Atmed Forees Data are adjusted to the March 1979
benchmark and only seasonally adjusted data are available at this time Based on
data trom Lemplovment and Larmngs (U S, Department ot Labor)
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2.13 INDUSTRIAL PRODUCTION Indexes and Gross Value!
Monthly data are seasonally adjusted.

) 1967 1980 1980 1981
Grouping l;)"' Aver-
T- P
tion age May | June | July | Aug | Sept. | Oct Nov Dec Jan Feb 7 | Mar. | Apr.s | Maye
Index (1967 = 100)
MAIOR MARKET
1 Total index ... .. .. | 100,00 147.1( 144.0] 141.5| 1404 141.8 | 144.1} 1469 149.4; 1510 151,7 151.5] 152.2| 152.3 | 152.8
2 Products ... ... ..., 6071 1468 1437 | 1425 1428 143.8| 14531 1472} 148.7] 1499 150.3| 149.81 150.8 151.6 | 152.1
3  Final pmducls 4782 1454 | 1431 1423 1424 | 1428 1439 1458] 1475| 1483 | 14837 1479} 149.3| 1504 | 151.1
4 Consumer goods . L] 2768 1455 1424 14211 1420 1427 1443 | 1466 148.0} 147.7| 147.2} 146.9}1 1482 ] 1493 | 150.0
S Equipment . - 2014 1451 (440 1426 1429 14291 14324 1448 146,7] 1491 1498] [491] [S08| 1519 | 152.7
6 Intermediate products .o 1289 1519 1462 1435 1445] 1476/ 1506 | 1524} 1535} 1561 | 1577| 1569 1565 1560 [ 1556
7 Materials 3929 | 147.7| 14437 1400 1365| 138.6 1424 ) 1464} 1505| 152.6 | 153.8| 1542} 154.4] 1534 | 153.8
Consumer goods
8 Durable consumer goods . 789 1365 12881 1282 1283 1286 1327} 1396 1429 1413 1388 1389 1433 | 144.0 | 1469
9  Automotive products . . 283 1327 185} 1216 1292 121.5] 1306 1418 1453 | 1391 127.1| 129.0] 139.4( 142.5 | 149.6
10 Autos and utility vehicles’ 203 1099 926| 971 1064 941 1055] 1202 1243 | 1159 998 1037] 116.7] 1201 | 129.1
11 Autos... ... . 190 1034 88 4 9571 1052 91.3 98.0( 1107 1143 1053 90.0 96 0| 108.3] 113.2 | 120.8
12 Auto parts and allied goods 80 1904 18401} 18371 1869 1911 | 1942 196.8| 1986 1980 1966 | 1934 | 1969 1994 | 2016
13 Home goods 5.06| 1387 1346 1320 12771 1326 1340 1383 | 1415 1426 1454 | 1444 | 1455} 1449 | 1454
4 Appliances, AJC, and TV 140) 1171 1028) 10561 1023) 1142 1163 ] 1235] 1284 1268} 131.2] 1242| 127711215 ) 1194
15 ppllances and TV . . 133 11951 1060 1085} 10347 1142} 1176 1256 1310] 1292) 1327 1267 129711229 |... .
16 Carpeting and furniture LO7| 15501 1542 1467 136,17 141.1| 1461 ] 1502 1549 15631 1568 1599 1593} 163.1 |......
17 Miscellancous home goods 259 1436 1438 1402} 1381} 1391 | 1386 141.5| 1430 1454 | 1484 | 1490 | 1494} 1500 | 1510
18 Nondurable consumer g()ods . 1979 1491 | 1477 147.6 | 1474} 1483 1489 | 1494 150.1| 150.2) 1505 1501 | 1502] 1513 | 151.2
19 Clothing........ oo 4291 1268 | 1279 1267 1225 123.6| 1221 | 1251 1273 123.7| 1223 1199 1200 ......]......
20 Consumer staples 15507 1553 | 1532 1534 1543 1551 1563 | 1561 | 1564 | 157.5| 1583 1585 158.5| 159.6 | 159.3
21 Consumer foods and tobacco 833 1470 | 146.1| 1462 | 1464} 1460 | 1470 1477 148.0| 1489 148.7| 1493 | 1497] 1504
2 Nonfood staples T17] 1650 1615 1617 1636| 1657 | 1671 1659 (662} 1676 1695 1691 1688 | 1704 | 170.1
23 Consumer chermical
products . 263 2087 2030( 2026 2043 | 2093 | 2130 2102 2100} 2125 214.7| 217.6} 220.0| 221.2
24 Consumer paper products . 192( 1229f 1202 12061 120.5) 1220 1223 1248 1273 1270 122.6( 129.5] 129.1 128.1
25 Consumer energy products 2621 1519 150.1| 1509 1535| 1539 154.0| 151.5| 150.8} 1523 | 154.8| 1494 146.5| 150.3
26 Residential utihties 1451 1712 1698 1701 ) 1765 1786 | 1783 | 1750 1718 1712 1744 1670} 1665 .
Equipment
27 Business . RPN 1263 1733 1719 1698 | 1701 1703 | 1705 | 172.31 174S| 1778 1789 1783 | 1805| 1822 | 183.3
28 Industnial 677 | 1570 157.8] 1552 1548 1545| 1542 1544 1571 | 1607 | 163.8| 1652 | 167.3 | 168.7 | 169.8
29 Building and mmmg i 1441 2413 | 2422 2410 | 2444 2436 2434 2443 | 250.1 ] 2557 2659 | 2722} 2796 285.2 | 286.8
30 Manufacturing A 385) 1285 1295 126.1| 1260 1244 1239 123.9| 1264 130.6( 131.1| 131.0} 132.0] 132.5 | 133.4
31 Power e 1471 14901 1491 | 1471 1420 1459 | 146.1| 146.1| 1460} 1461 | 1491 | 1499} 1493 | 149.2 | 150.3
32 Commercial transit, farm. .... 586 1921 | 1882| 1867 | 187.8| 1884 | 1894 | 1928 1947} 1976 | 1963 | 193.4] 195.8 | 197.8 | 198.9
k) Commercial ..., 3260 2375} 23201 22881 2290 2336 237.2| 2420 244.01 2483 249.6) 25091 25341 253.9 | 254.9
34 Transit . . . 1931 1394 1363 1380 1409 1384 | 133.8] 1350 1366 1379 1317| 1229} 1264 1294 | 1309
35 Farm .. .... 67 123.21 1246 1216 1225 1127 | 116.8( 1202 1219 1231 1229 1164 1153 1217 |. . .
36 Defense and space . 751 97.8 972 968 97.2| 969 974 985! 998! 1007 1010| 100.2] 1008 | 101.0 | 10t.4
Intermediate products
37 Construction supplies ... 6427 1407 1330 1285 1286 1331 | 1374 1405 1428 | 1446 147.4| 147.3| 147.6| 146.4 | 1454
38 Business supplies 647 1629 1594 | 1584 1604| 1619 1636 1643 | 1642 1675 168.0| 166.5| 1652 1655 |......
39  Commercial energy products 114 | 1736 1720 1687 1721 1737 1752} 1746 1740 | 1794} 1783 1750 1742} 173.6
Materials
40 Durable goods materials. .. 2035 ( 1431 1398 133.8| 129.0| 1313 1342] 1404 1466 1484} 1502 150.7 [ 152.4| 152.4 ] 153.0
41 Durable consumer parts . 458| 1090 1001 960 9397 981 1042] 1108} 1155 1163} 1162] 1159 | 1199} 1221 | 123.2
42 Equipment parts e 544 1873 1908 1825] 177.6| 176.3]| 176 0] 1785 1840 | 1858 ] 189.2| 1889 | 1915} 192.1 | 193.2
43  Durable matenalsne.c.... . 10.34 [ 1350 130.5| 1250 L18.9( 1224 1254 133.4| 1406 1429} 144.6 | 146.0 | 146.2 | 144.8 | 145.0
Basic metal materials . 557 1046 100.0 959 847 89 4 917] 102.0f 1144 | 1150} 1163 1181 1181 | 1155
45 Nondurable goods materals . . 1047 1707 1652 159.6| 156.2( 1598 169.7] 1737} 174 1| 1788 ] 180.2{ 1796 177.6 | 179.0 } 180.0
46 Textile, paper, and chemcal
materials .. 7621 1770 1715 1634 1585 1632 1751 180.5] 181.0| 1865 1877 1874 1853 187.0
47 Textile materials o 185] 116.0| 1176 1140 1144 1110 1147] 114.9{ 130 1118 1119} 1111
48 Paper matenals .... . 162 1451 14171 1434 1384 1420 1482 14731 149.5( 150.0] 149.6 | 151.7
49 Chemical matersals . . 415( 2167 2073 1933 18617 1949 2126| 2229 2238 2341 2364 2355
50  Contamners, nondurable . . . . 170G 1651 1558 1577 159.0] 1588 167.2| 1686 1666 1697} 1721] 1710 .
51 Nondurable materials n.e.c. ... 114| 1373 1364 1368 1366 137.9| 1372| 1357 1391 | 1411} 1420} 1404 1394} 1395 |......
52 Energy matenals ..., 848 1300 1296| 13041 130.4] 130.0] 1284} 1272} 1309 | 1305} 1302 1313 | 1308¢ 124.2 | 123.5
53 Primary energy..... 465 1151 1162 1173 11561 1140] 11431 113.7| 1145] 1150 1144} (175 1163 ] 105.1 §. ...
54  Converted fuel matenals 382 1482 1458 | 1464 1484 1404 | 1454 1436 1509 1494 | 1494 1480 1483 1474 | .. ....
Supplementary groups
55 Home goods and clothmg 935 1332 1315| 1295 1253 1285] 12857 1322} 1350 1339 1348 1332 1338 1341 | 1346
56 Energy, total . 1223 | 1388 137.9| 13841 1392 13921 1382 1368} 139.2| 139.7| 139.9| 139.2] 13821 134.4 | 1339
Products . 376| 1585| 1567 | 1563 15911 1599 1605} 1585} 1579 | 1605} 1619 157.1( 154.9] 1574 |......
S8 Matenials. ... - 848 1300 1296 1304 (304 1300 1284 1272 1309 {305{ 1302 1313 1308{ 1242 | 1235
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2,13 Continued
1967 08() <
G SIC pro- 1980 ! o8t
rouping cade por- Avg
ton May | Tune | July | Aug | Sept Oct. | Nov Dec Jan teb v | Mar | Apt » | Mayp
Index (1967 — 100}
MAJOR INDUSIRY
1 Mmmg and utthities 1205 (1504| 1496 15O 1] ISO 1| 1505 1S0S5] 1502 1528 1540 15521 1552 1S58 1526] 1528
2 Mining 636¢ 1329 1334 13291 1306 1296 1305 321 1360( 1393 140 1] 1433 1438] 1362] 1357
3 Utihities 5691 1699 1677] 1693 1708 1738 1727 V704 1705 1703 17107 1685| 1693 | 170811713
4 Flectric IE8| 1897 1860 188 7| 1924 (954 19397 1903[ 1915] 1903 191 1| 1874 (886| 1907 1912
5 Manutacturing 87951 66| 1434 1403} 139 1| 1406| 1434 1464 149 1] (506 ISLE| 151 0| 1517] 1523} 1529
6 Nondurable 35970 160 1) 1580 155 3] 154 7] 1569 1603 (61 8] 1633] 1650 1652] 166 1] 1655 166 1| 166 6
7 Durable SLO8| 1366 1333 1299) 1283 1294 1317 1358 139 3| 1406| 1414 1407 | 1422 1427 1435
Mining
8 Metal 10 SI{ 109 1] 208 1200 831 JE21 73011 90| 1072 1222( 1263 1337 131 1] 1249
9 Coal . 1112 69| 146,71 1450 1500 1498 [ 154 9] 1489] 1457 (51 6] 1553 1503 1589 15t 1 IS8 711
10 Ol and gas extraction 13 440 13381 1339 1332 1343 1336 1347 1354 1374} 130 1] 1415] 1427 14507 1471|1476
Il Stone and carth mmerals 14 75| LT 84| 1239 1237 12350 1282 1290] 1330} 1378 1400 1389 (384 1353
Nondurable manufactures
12 Foods 20 875 1492 1495{ t490( 148971 1483[ 14861 14941 1505 (5071 15001 1515} 1522] 1530
13 Tobacco products 2 67 N9 11621 139 96 L7458 1911 123 1y 125 1f TI8&] 1229 1231} 1173
14 Textile mill products 22 208 1368 13711 1336 13251 1326 1330 1338 1350 1339] 13381 1355] 1340} 1351
IS Apparel products 24 3| 4286 12867 1272 12157 (238 1267 1275| 1280 1251) 1259] 1240} 1236
16 Paper and products 26 321 1510 1457) 62| 1436 147 0 1523 1530 1544 1568] 1572 15671 156 9] 1562|1567
17 Printing and publishing 27 472 13961 135S[ 1354 13861 1403] 14031 115 1427 1449 14551 458 | 144 1| 14271 1431
I8 Chemicals and products 28 7740 2067 19920 (91 0] 19037 (97 8] 2068] 209 1| 2120| 2188 21921 2209] 2193} 2205
19 Petroleum products 29 1799 1349 1330 1313] 1305 1267 1305F 130 1] 1302 137S] 1373 t34 3 1314| 1302 1286
20 Rubber and plastic products 30 224 2558 248 1| 2429 2425 2459 253 1] 2592 2596/ 2592| 2582 264 0] 2669 2727
21 Leather and products 31 86 01 701 68 5 o7 8 6717 672 02 n:2 678 639 69 4 69 1 67§
Durable manufactures
22 Ordnance, private and
overnment 19 91 364 779 779 775 771 772 771 79 1 79 6 795 759 786 7813 TER] 798
23 Lumber and products 24 164 N9 1045 1097 H28| 121 7] 12264 1222] 1249 1220] 1263 (263] 1254 1250
24 Furmture and fixtures 25 137] 100 14980 143 1] 1386 141 1] 1448} 72| 1472 490 1505 (530] 1530 1S5S
25 Clay. glass, stone products 32 2740 K465 1408 1345 1342 1357} 1414 452 (47 8] 1514 1549] (548 1529 1513
26 Primary metals 33 6571 1016 9 1 90 4 817 8§60 901 1006 1134 11211 1139 42| 1140 1123] 1110
27 Iron and steel N2 421 917 84 4 75 4 08 1 753 798 D33 1074 1035 1030] 1078 1063 1048
28 Fabncated metal products 34 SO S0 1332 126 1) 1238 1258| 1290 1328] 134 1| 1374 1376) 139 1| 1413 1416|1421
29 Nonelectrical machinery 35 GIS| 1628 [ 162 1| 1583 1585 1588 1591 16l 1] 1634 1675 1639 1091 | 1707 | 17091727
30 Electrical machiery. 36 8OS[ 1727 171 4| 166 6| 1650 1667 1675 17001 173G 1749 1779 1746 | 177 1| 17841 1796
31 Transportation equipment 37 927 LGB 1098 1100 1107] 1083 1129 18&] 1217 1206 1173 1149] 1193| 1204 1235
32 Motor vehicles and parts 3N 4500 [I8B] 1059 1067 1079 1044 1134 1242 1290 1263 t192] 1175} 1274¢ 1298 1358
33 Aerospace and muscella-
neous transportation
equipment 372-49 4770 149 1138 113 1] 134 LY 123 136 H48] 1152 15 128 71 106f 1120
34 lnstruments .. 38 2000 17101 1710 1692 1675] 1676 1674 1096] 1699 1721 (74( 17030 16991 1702 (707
35 Miscellaneous manutactures 39 1S 14781 1473 437 1447 2| 1428 1450 47 S| 1495 151 1536] 1549 157511565
Grross value (nlhions ot 1972 dollais, annual tates)
MAIOR MARKE 1
36 Products, total | ..., 507.4| 602.1] 588.6| 585.0( 586.7 | 585.9| 5933 604.7| 610.9) 615.5] 614.0| 612.0| 617.4) 617.6 | 621.7
37 Final 3909 4654 4573 | 4556 4569 4530 4580 467 7| 4730 475SS5| 4726| 4704 4764 4776 482 4
38 Consumer goods 2775 31351 3063 3058( 3077[ 3051 | 30907 66| R200] 3203 3172 316S] 3202 3211|3240
39  Equipment 34] 1519] 1510 1498 1492 1479 1490] 151 1] 1530 1552 1554 1540] 1562} 1565]| 158 3
40 Intermediate, Ho 6| 13671 1313 1204] 1299 1329 1353 1371 1379 1400 415 1415] 1409 1400( 1393

NEI!I: Published groupmgs include some series and subtatals not shown sepa-
rately For description and historical data, see Industrial Produciion—1976 Revision
(Board ot Governors of the Federal Reserve System Washington, I € ), Decem-
ber 1977,
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2.14 HOUSING AND CONSTRUCTION

981

Monthly figures are at scasonally adjusted annual ratcs except as noted.

1980 1981
Item 1978 1979 1980
Sept Oct Nov Dec Jan, Feb.7 Mar ¢ Apr.
Private residential real estate activity (thousands of units)
Niw Uniis
1 Permits authonzed o . 1,801 1.552 11917 1,518+ 1,351 13667 1,249+ 1,214+ 1,165 1,153 1,185
2 Ifamily oo 1,183 981 7107 8847 820 809 7537 7157 667 678 691
3 2-or-more-family Ceee 618 §7tr 481 634- 531 557r 4967 499 488 475 494
4 Started ... . 2,020 1,745 1,292 1.482 1,519 1,550 1,535 1,660 1,215 1,289 1,343
5 lfamily . .. .. . 1,433 1,194 852 1,032 1.009 1,019 974 993 79 833 889
6 2-or-more-family. ... .. .. 587 551 440 450 510 531 561 667 424 456 454
7 Under construction, end of period! 1,310 1,140 8967 864 886 A5 915 940+ 941 928
8 I-famuly....... . 765 639 515 495 514 529 535 544 541 535
9 2-or-morc-famly . . 546 501 382r 369 37 376 380 396+ 400 393
10 Completed e e 1,868 1,855 1,502r 1,254 1,287 1,274 1373 1,252+ 1,375 1,362 n.a.
1 famly L 1,369 1,286 957+ 763 823 819 895 903 961 868
12 2-or-more-family .. ........ . 499 570 545 491 464 455 478 349r 414 494
13 Mobile homes shipped G e 276 2717 222 239 236 239 261 233 256 255
Merchant builder activity m 1-family
units
14 Number sold 818 709 530 563 549 ] 514 523« 503 510 441
15 Number for sale, cnd ot penod! 419 402 3407 335 334 337 336 329+ 335 326 329
Price (thousands of dollars)?
Median
16 Unitssold ... 558 627 649 68 § 66 1 671 672 67 9r 659 673 693
Average
17 Unitssold .. e 627 719 766 80.3 77 822 81.5 80 2r 79.6 80.8 84.0
ExistnG Units (1-family)
18 Number sold .... .. 3,863 3,701 2.881 3.280 3.120 2,960 2,910 2,580 2,560 2,490 2,640
Price of units sold (thous of dollars)?
19 Median A 487 555 62 1 642 627 643 630 645 64.1 64.4 65.3
20 Average e S51 64.0 727 755 734 749 74.0 76.1 757 76.2 776
Value of new construction? (millhions of dollars)
CONSTRUCTION
21 Total put in place . ..., 205,457 | 228,948 | 228,705 | 223,660 | 228,831 | 235,784 | 247,403 | 261,916 | 253,941 251,542 | 244,632
22 Private . 159,555 | 179,948 { 173,578 | 167.882 173.833 182,182 189,153 | 196.400 193,374 191,223 | 190,443
23 Residential e e 93,4231 99,029 86,903 84,378 89,207 97.007 | 100,216 | 103,154 | 100,603 97,376 97,014
24 Nonresidential, total . C 66,1321 80,919 86.675 83,504 84,626 85,175 88,937 93,246 92,771 93,847 93,429
Buildings
25 Indusgtlial 10,993 14,953 14,021 13,102 12,996 13,392 15,079 15,127 15,239 15,652 15,391
26 Commercial ........... . .o 18,568 | 24,924 29,344 27,428 28.417 28,888 30,392 33,605 33,071 33,100 33,244
27 Other . ........ 6,739 7,427 8,533 8.447 8,760 8,799 9,086 9,931 9,640 9,728 9,148
28 Public utilities and other . 29.832 | 33.615 34777 34,530 34.453 34,096 34,380 34,583 34,821 35,367 35,646
29 Public ..., co 45901 | 49,001 55.128 55,778 54,998 53,602 58,250 65,516 60,567 60,318 54,189
30 Miitary....... . . 1,501 1,641 1,853 1,717 2,069 1,765 1,705 2,063 1,980 1,967 2,149
31 Highway . . 10,713 11,915 13.473 13.804 13,550 12,427 13,742 19.882 17,812 15,515 14,144
32 Conservation and development . 4,457 4,586 5.083 5,091 4,763 5,109 5,626 6,242 6,197 6,018 5,688
33 Other. RS BS 29,230 [ 30,859 34,719 35,166 34,616 34,301 37.177 37,329 34,578 36,818 32,208

1. Not at annual rates

2. Not seasonally adjusted

3. Value of new construction data in recent periods may not be strictly comparable
with data in prior periods due to changes by the Burcau of the Census in its
estimating tccﬁmqucs, For a description of these changes sec Construction Reports
(C-30-76-5). 1ssued by the Bureau in July 1976

current figures are available from ongmaunﬁ
those reported to the Census Bureau from 16.(

No1t Census Bureau estimates for all series except (a) mobile homes, which
are private, domestic shlg
and seasonally adjusted

ments as reported by the Manufactured Housing Institute
y the Census Bureau, and (b) sales and prices of existin
umts, which are pubhished by the National Association of Realtors All back an

agency. Permit authonizations are
)} jurisdictions beginning with 1978
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2.15 CONSUMER AND PRODUCER PRICES

Percentage changes based on scasonally adjusted data, except as noted

12 months to 3 months (at annual rate) to 1 mouth to Index
levet
Apr.
Item 1980 1981 1980 (981 1981
1980 1981 (1967
Apr Apr = 100!
June Sept. Dec Mur Dec. Jan Feb Mar Apr
CONSUMLR PricLs?
1 Allitems .. ..... 14.7 10.0 1.4 7.8 13.2 9.6 1.0 7 1.0 6 4 266.8
2 Commodities 131 9.1 54 132 1O 86 7 .0 11 5 0 250 8
3 Food............... 72 9.6 5.8 19.7 13.1 21 10 -1 3 4 0 2729
4 Commodities less food. . ... 157 89 52 10 6 9.9 123 6 10 1.4 5 0 238.0
5 Durable.... ... . RS 95 79 75 15.2 1.8 -7 4 3 -3 -1 3 2211
6 Nondurable . .. . ..... ... . 237 10.0 38 50 62 298 7 21 32 13 - 258 1
7 Services G e 16.9 13 205 7 168 103 14 9 8 8 1.0 295.4
8 Rent.......... . 87 92 100 86 96 70 7 7 5 5 204 2
9 Secrvices less rent.. . . 181 17 221 -3 178 10y 15 9 9 8 10 312.8
Other groupings
10 All items less food ..... .. . 163 101 127 5.7 132 1n? 10 10 11 7 5 264.2
11 All items less food and cnergy ... . 130 95 14,0 58 14 4 58 11 6 4 6 250 1
12 Homeownership ....... .. . . 222 103 26.4 -35 23,1 11 15 5 0 3 7 339.3
PRODUCLR PRICES
13 Fiushed goods... .. . Lo 137 10.6 8.4 13§ 8.3 120 4 10r 67 13 8 267.7
14 Consumer - 14.7 106 76 145 74 12,1 3 9r b7 1.4 8 269 6
15 Foads .......... . 12 93 -1.4 310 4.3 3 00 1r - 8 8 0 251 5
16 Excluding foods ~ ..... . . 22.0 11 122 75 8.9 17.4 4 1,27 1.2 1.6 L1 275.1
17 Capital equipment. . . 105 103 109 99 11.8 s 4 1.1 9r 7 9 260.5
18 Intermediate materials3 L 178 17 6.2 78 129 132 16 14r 4r 13 11 3090
Crude matenals
{9 Nonfood... . ... . 239 24.3 2 32.3 275 357 18 2.0r 63 -4 1 4 488.8
20 Food e . -6.9 17 -3 739 -40] -231 -26| -1t -33 -2.0 1.5 263.4
1 Not scasonally adjusted 3 Excludes mtermediate matenials for food manutacturing and manufactured
2. Figures for consumer prices are those for all urban consumens antmal feeds

SOuRCL Bureau of Labor Statistics



AS50 Domestic Nonfinancial Statistics [ June 1981

2.16 GROSS NATIONAL PRODUCT AND INCOMLE
Buhons of current dollars except as noted; quartetly data are at scasonally adjusted annual 1ates.
1980 1981
Account 1978 1979 1980
Ol Q2 Q3 Q4 Qlr
GrrOSS NATIONAL PRODUCT
1 Total 2,156.1 2,413.9 2,626.1 2,571.7 2,564.8 2,637.3 2,730.6 2,853.8
By source

2 Personal consumption expenditures 1348 7 15109 1.672 8 1,631.0 1,626 8 1,682 2 1,751,0 1,805.8
3 Durable goods 199.3 2123 2119 2209 194.4 208 8 2233 2373
4 Nondurable goods 5298 6022 6757 661 1 664 0 6742 7035 7522
5 Services 619 6 696 3 RS 2 7490 768.4 7992 824 2 843 4
6 Gross private domestic mvestment 3753 415 8 395.3 4156 3909 3771 397717 4354
7 Fixed mvestment 3532 Y83 401 2 4131 3835 393.2 415 1 4328
8 Nonresidential 2420 297 296 0 297 8 289 8 294 0 3021 316 1
9 Structures . w87 96 3 108 8 108 2 108 4 107 3 1115 1167
10 Producers’ durable equipment 163 3 183 4 187 1 189 7 181 4 186 8 190 7 199 4
11 Residential structures 2 H8 6 105 3 1152 93.6 99 2 1130 1167
12 Nontarm 106 9 39 100 3 1ol 889 95 107 6 1.3
13 Change in business inventoties 22 175 -59 25 74 -160 —-174 26
14 Nonfarm 218 134 -47 15 61 ~123 —140 5.0
15 Net exports of goods and services 06 134 213 82 171 44 5 2313 370
16 Exports 219 8 2813 3398 3173 3333 3424 346 1 376 8
17 Imports 2204 2679 316 S 3291 362 979 3227 339 8
L& Govermment purchases ot goods and seivices 4320 473 8 5347 516 8 5300 5335 558 6 5755
19 Federal 153 4 1679 198 9 190 0 198 7 194 9 2120 215
20 State and local 2792 3059 3358 326 8 3383 3386 346 6 354 1

By major type of product
21 Final sales, total 2,133 9 2,396 4 26320 2,569 1 2,5574 2,653 4 2,748 () 2,851 2
22 Goods 946 6 1,055 9 1,130 4 1,116 9 1,106 4 1.129 4 1,169 ¢ 1,249 9
23 Durable 409 8 4512 458.6 456 4 444 6 456.5 476 7 502.7
24 Nondurable 536 8 004 7 6719 660.5 661 8 6729 692 2 7473
25 Services 976 3 1097 2 1.229 6 1.178 6 1,205 6 1.249 0 1,285 3 13167
26 Structures 2332 260 8 266 0 2762 2528 2589 276 4 2871
27 Change in business mventorics 22 175 -59 25 74 =160 —-174 26
28 Durable goods 178 1"ns - 40 -1l & 33 -84 7 -46
29 Nondurable goods 44 60 -8 143 41 =77 -181 72
30 Mimo Total GNP in 1972 dollars 1,436.9 1,483.0 1,480.7 1,501.9 1,463.3 1,471.9 1,485.6 1,516.0
NALIONAL INCOME

31 Totai 1,745.4 1,963.3 2,121.4 2,088.5 2,070.0 2,122.4 2,204.8 2,289.3
32 Compensation ot employees 1,299 7 1,460 9 1.5896 5 1,558 ¢ 1.569 0 1,597 4 1,661 8 1,7219
33 Wages and salaries 1,105 4 1,2359 1,343.6 1,314 5 1,320 4 1,342 3 1,397 3 1,442 4
34 Government and government enterprises 2196 2359 2536 2433 2505 25%9 2633 2670
35 Other K857 1.000 0 1,090 0 1,067 9 1,069 9 1,088 4 1,134 0 1,175 4
36 SquIcmcm to wages and salanes 194 3 2250 2529 243 5 248 6 2550 264 5 2795
37 imployer contnibutions tor soctal msurdanee 921 106 4 1158 1126 136 1160 1210 1314
38 Other [abor imcome 1022 LIR 6 1371 1309 1351 1391 1435 148 0
39 Proprictors’ income! 1171 1316 130 6 1337 1249 129 7 134 0 131§
40 Business and professional! 91 0 100 7 107 2 1079 101 6 107 6 116 13 a
41 Farm! 261 08 234 25.7 233 221 228 I8 8
42 Rental nconie of persons? 274 305 318 31.2 s 2.0 324 32.7
43 Corporate protits! 199 0 196 8 1827 2002 169 3 1779 1833 202.6
44 Protits betore tax3 233 255 4 245§ 2771 2179 2376 2495 2587
45  Inventory valuation adjustment - 243 -4206 —45.7 —614 =311 -417 —48 4 -392
6 Caprtal consumption adjustment -135 -159 -172 -154 =176 179 -178 -16Y
47 Net mterest 158 143.4 1798 165 4 175 3 1853 1933 2003

1 With ventory valuation and capital consumpuion adjustments

2 With capital consumption adjustments

3 For atter-tax protits, dividends, and the hke, see table 149

SOURCE

Swrvey of Current Business (Department of Commercee)
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2.17 PERSONAL INCOME AND SAVING
Billions ot curient dollars, quartetly data are at scasonatly adjusted annual tates Fxeeptions noted
1980 1981
Account 1978 1974 1980
(]| O o3 04 01
PERSONAE INCOME AND SavING
| Total personal income 1.721.8 19438 | 2.160.2 2,088.2 2,114.5 2.182.1 2,256.2 2.018.7
2 Wage and salary disbursements 1 H0S 2 1231 1317 L34 7 1320 4 13418 1 W78 1442 4
3 Commodity-producing industries K9 | 4379 05 4 46017 456 0 EUUN 484 0 S0 2
4 Manutacturing 299 2 134 07 W79 M3 2 Wo 7 304 0 37713
S Ihstributive industises 2708 R0 28 Y 220 22 3292 W06 817
6 Service industries 2261 2392 2057 2830 290 8 2987 o0 3228
7 Government and government eaterprises 2194 2361 256 MoK 250 5 2539 2033 2070
8 Other labor mcome 1022 HE8 6 1371 1309 1351 1391 143 4 148 0
9 Proprictors’ mcome! 172 [RIRA 1306 1337 1244 1297 1340 1318
10 Business and protessional! 91 0 o R 1072 1079 101 6 7 6 e 130
I Farm! 261 08 234 287 n3 221 ns 188
12 Rental income ot persons? 274 05 iR 2 S 20 4 327
13 Dividends 431 486 S 524 542 5SS S0 S8 1
14 Personal interest mcome 1732 200 6 2563 239y 253 6 2018 209 7 288 3
IS Transter payments RRRI 249 4 2942 2717 2807 307 R 97
16 Old-age survivors, disability and health msurance benetits 1162 1318 1S3 R 1420 1447 1632 tes 3 169 8
17 Liss Personal contrbutions tor soctal msutance o9 6 80 6 879 862 854 88t 91 2 022
18 Eouals Personal income 1.721 & 1943 8 21602 28K 2 2145 DRt 22562 23187
19 Liss Personal tax and nontax pavments 258 8 3020 338 S 231 1303 WS 3592 RYAR]
20 Eouats Disposable personal meome 14629 1 a4l 7 18217 1765 1 I 7841 1.R40 6 1.897 0 19469
21 Less Personal outlays 1.386 6 1,585 8 1.720 4 10787 16741 17292 1.799 4 1 854 7
22 kovars Personal saving 763 862 03 864 Lo 14 976 22
Miso
Per capita (1972 dollars)
23 Gross national product 0 508 672 6 046 6 768 O SR 6597 6 041 6702
24 Personal consumption expenditures 4136 4219 4196 4251 413 4172 4232 4274
25 Disposable personal income 4487 4 S84 4571 4000 4832 4505 4 585 4609
26 Saving rate (pereent) S2 52 Sh 49 02 01 S 47
GROSS SAVING
27 Gross saving 355.2 412.0 019 404.5 394.5 402.0 406,7 446.0
28 Gross private saving 355 4 98 ¢ 4329 4130 4315 9 J46 S 436 4 4513
29 Personal saving 76 3 802 1013 86 4 oo I 97 6 922
30 Undistributed corporate prohits! 579 591 443 321 421 428 40 4 20
3t Corporate mventory valuation adjustment 243 -420 457 ol 4 3 417 48 4 392
Capual consumption allowances
32 Corporate 136 4 155 4 175 4 1671 1730 178 4 1832 187 5
33 Noncorporate 848 98 2 g 107 4 1o 7 [ARE] 1158 1190
34 Wage accruals tess disbutsements 0 0 ] 1 0 5 -5 0
35 Government surplus. or deticit (= ). national income and product
accounts -02 1y 321 17 296 450 SR 64
36 Federal 292 148 ol 2 363 66 S 742 679 444
37 State and local 290 207 29 | 206 239 280 371 379
38 Capttal grants received by the Umted States, net 0 11 | ] [ [N 1t 12
39 Gross investment 361.6 414.1 401.2 407.3 392.5 405.0 00,1 451.7
40 Gross private domestic 3753 HES R 953 4156 909 3771 W77 4354
41 Net toreign. 138 17 59 81 17 278 23 162
42 Statistical discrepancy 6.4 2.2 -7 2.8 -19 3.0 -6.6 5.6
| With inventory valuation and capital consumption adjustments SOURCE Surves of Crarens Buyness (Department ol Commeree)

2 With capital consumption adjustment
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3.10 U.S. INTERNATIONAL TRANSACTIONS Summary

Millions of dollars; quarterly data are seasonally adjusted except as noted.!

1979 1980
Ttem credits or debits 1978 1979 1980°
Q4 Q1 Q2 Q3 Q4r
1 Balance on CUITent 8CCOUNt. ....c.ovieiinnerniennarnnnss -14,259 =705 118 -1,735 -2,621 -2,441 4,493 687
2 Notseasonallyadjusted ..............cvvvvviiivinin [ evevnia i een e 553 -~2.426 —~681 102 3,123
3 Merchandise trade bal 2 -33,759 ~29,386 ~27,354 ~9,158 ~10,848 -7.503 2,858 -6,145
4 Merchandise exports. .. . 142,054 182,068 221,781 50,239 54,604 54,605 56,181 56,391
S Merchandise imports. .. ~175813 | -211,454 | ~-249.135 -59,397 — 65,452 -62,1081 -59,039( -62,536
6 Military transactions, net . 886 -1.274 -3.309 - -922 -994 ~636 - 758
7  Investment income, net3. ... . 20,899 32,509 32,534 8,833 10,062 6,102 8.056 8,316
8 Other service transactions, D€t ...........ccovvuniennns 2,769 3112 5,206 92 899 1,280 1,458 1,570
9 Remi pensi and other transfers ............. —1.884 ~2,142 -~2,452 - 665 —565 —564 -578 —747
10 U.S. government grants (excluding military)............ -3,171 —3,524 -4,506 - 887 -1.247 -762 ~949| 1,549
11 Change in U.S. government assets, other than official re-
serve assets, net (increase, —) ...l —4,644 -3,783 ~5.111 -925 - 1,467 -1,191 -1.374 -1,079
12 Chanfz in U.S. official 732 -1,132 —-8,155 -649 -3,268 502 -1,109 -4,279
13 Gold... —-65 —65 0 —~65 0 0 0 0
14 Special (SDRs) 1,269 -1,136 ~16 0 ~1,152 112 -261 1,285
15  Reserve position in International Monetary 4,231 - 189 ~1,667 27 - -9 -294| -1240
16  Foreign currencies ~4,683 257 -6.472 -611 -2,082 489 —-554] -4324
17 Change in U.S. private assets abroad (increase, —)3. T -512719 ~ 56,858 -71,236 -11918 -797 -25019| —16.652] —21.409
18 Bank-reported claims . . -33.631 —25,868 ~ 46,608 ~7.213 -274 -21,051 | ~12,268] ~13,015
19  Nonbank-reported claims ~3,853 -2,029 n.a. 410 ~1,474 147 479 n.a.
20 U.S. purchase of foreign ' —-3.450 ~4,643 ~3,188 ~986 =765 ~1,246 -~ 805 ~31
21  U.S. direct investments abroad, net3. . ~16.345 -24,318 ~20,592 ~4,129 -5,458 -2,869| -—-4058; ~8207
22 Change in foreign official assets in the United States
increase, +) ... 33,292 -14,270 16,179 -~1,221 -7.215 7,775 7.99%- 7,628
U.S. Treasury secu . 23,523 -22,356 9,640 -5,769 -5357 4,314 3,769 6,914
24 Other U.S. government o 666 465 2,187 41 801 250 549 587
25 Other U.S. government liabilitiess. 2,220 ~714 1375 -924 181 737 242 215
26 Other U.S, liabilities reported by 5,488 7.219 -84 4,881 -3,185 1,652 2,006 -557
27 Other foreign official assetsS .. .. 1,395 1,116 3,061 550 345 822 1,425 469
28 Change in foreign 3private: assets in the United States
increase, +)3 .... 30.804 51,845 31,446 5.246 14,409 174 3772 13,002
U.S. bank-reported i 16,259 32,668 10,687 6,358 -4,208 94 8,
30 U.S. nonbank-reported liabil 1,640 1,692 n.a. 1.050 683 1,331 405 n.a
31 Foreign private purchases of U.S. 2,197 4,830 2,693 920 3,278 -1,225 ~254 4
32  Foreign purchases of other U.S. securities, net. . 2,811 2,942 7,443 313 2427 194 990 2,832
33 Foreign direct investments in the United States, 7.896 9,713 8,204 2,563 1,666 3.082 2,437 1,020
34 Allocation of SDRs 0 1,139 1,152 [ 1,152 0 0 0
35 Discrepancy .... 11,354 23,765 35.605 11,202 6,981 20,200 2,879 5,544
36 Owing to seaso i ST I LTI ITRRTTS IPOUNNROIY P RS IEITTTT T 2,400 -93 1465 -—4,032 2,658
37  Statistical discrepancy in recorde
adjustment ... . i 11,354 23,765 35.605 8.802 7.074 18,735 6,911 2,886
MEMmO:
Changes in official assets
38 U.S. official reserve assets (increase, ~)............... 732 -1,132 —8,155 -649 ~3,268 502 -1,109 -4,279
39 Foreign official assets in the United States i
: (INCrease, +) .. .ouoiiniiniini i 31,072 —-13,556 14,804 -297 -7.3% 7.038 7,749 7,415
40 Change in Organization of Petroleum Exponin% Countries
official assets in the United States (part of line 22
ADOVE) ..ot e -1137 5.558 12,985 5.005 2,955 4,749 4,391 890
41 Transfers under military grant programs (excluded from .
lines 4,6, and 10 above) .............oiiiniiiininn 236 305 635 139 144 155 125 21t
1. Seasonal factors are no longer calculated for lines 12 through 41. 4. Primarily associated with military sales contracts and other transactions ar-
2. Data are on an international accounts (1A) basis. Differs from the Census ranged with or through foreign official agencies.
basis data, shown in table 3.11, for reasons of coverage and timing; military exports 5. Consists of investments in U.S. corporate stocks and in debt securities of
ar fuded from handise data and are included in line 6. private corporations and state and local governments.
3.  Includes reinvested earnings of incorporated affiliates.
NoOTE. Data are from B of E ic Analysis, Survey of Current Business

(U.S. Department of Commerce).
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3.11 U.S. FOREIGN TRADE

Millions of dollars; monthly data are seasonally adjusted.

1980 1981
Item 1978 1979 1980
Oct. Nov. Dec. Jan. Feb. Mar Apr.

1 EXPORTS of domestic and foreign

merchandise excluding grant-aid

shipments...............ooveienn 143,682 181,860 220,684 19,214 18,115 19,251 18,825 19,764 21,434 19,818
2 GENERAL l?dPORTS including mer-

Eandise for iamods "

tion plus entries into bonded

warehouses.............oovnenn. 174,759 209,458 245,010 20,347 19,860 21,436 23,194 21,922 20,949 22,289
3 Tradebalance ................c.0o000s -31,078] -—27,598] -—24,326 -1,134 -1,145 -2,185 -4,369 -2,158 485 -—2,471

Norte. The data in this table are reported by the Bureau of Census data on a
free-alongside-ship (f.a.s.) value basis—that is, value at the port of export. Begin-
ning in 1981, foreign trade of the U.S. Virgin Islands is included in the Census
basis trade data; this adjustment has been made for all data shown in the table.

The Census basis data differ from merchandise trade data shown in table 3.10,
U.S. I ional T ions S y, for of coverage and timing. On
the export side, the largest adjustments arc: (a) the addition of exports to Canada
not covered in Census statistics, and (b) the exclusion of military sales (which are
combined with other military transactions and reported separately in the “service

3.12 U.S. RESERVE ASSETS
Millions of dollars, end of period

account” in table 3.10, line 6). On the import side, additions are made for gold,
ship purchases, imports of electricity from Canada and other transactions; military
payments are excluded and shown separately as indicated above.

SOURCE. FT900 “Summary of U.S. Export and Import Merchandise Trade”
(U.S. Departmem of Commerce, Bureau of the Census).

1980 1981
Type 1978 1979 1980
Nov. Dec. Jan. Feb. Mar, Apr. May?
1 Total! ..., TN 18,650 18,956 26,756 25,673 26,756 28,316 29,682 30,410 29,693 29,395
2 Gold stock, including Exchange Stabili-
zation Fundl ... 11,671 11,172 11,160 11,162 11,160 11,159 11,156 11,154 11,154 11,154
3 Special drawing rights2.3 1,558 2,724 2,610 3,954 2,610 3,628 3,633 3,913 3,712 3,652
4 Reserve position in International Mone-
tary Fund2 ................0cele, 1,047 1,253 2,852 1,822 2,852 2,867 3,110 3,448 3,576 3,690
S Foreign currencies®S ................. 4,374 3,807 10,134 8,735 10,134 10,662 11,783 11,895 11,251 10,899
Fund of SDRs as follows:

1. Gold held under carmark at Federal Reserve Banks for foreign and inter-
3 22 | is not included in the gold stock of the United States; see table

2. Beginning July 1974, the IMF adopted a technique for valuing the SDR based
on a weighted average of exchange rates for the currencies of member countries.
From July 1974 through December 1980, 16 currencies were used; from January
1981, 5 currencies have been used. The U.S. SDR holdings and reserve position
in the IMF also are valued on this basis beginning July 1974,

3. Includes allocations by the International Mone
$867 million on Jan. 1, 197’;); $717 million on Jan. 1, 1971; $710 million on Jan. 1,
1972; $1,139 million on Jan. 1, 1979; $1,152 million on Jan. 1, 1980; and $1,093
million on Jan. 1, 1981; plus net transactions in SDRs.

4. Beginning November 1978, valued at current market exchange rates.

5. Includes U.S. government securities held under repurchase agreement against
receipt of foreign currencies, if any.



A54 International Statistics £ June 1981

3.13 FOREIGN BRANCHES OF U.S. BANKS Balance Sheet Data

Millions of dollars. end of period

tYR0 1981
Asset account 1977 19781 1979
Sept Oct Nov e Tan * teb Mar »
All taregn countries
1 Total, all currencies 258,897 306,795 364,233 385,884 83,3567 389,184 397,233 395,156 399,143 408,362
2 Claims on Unued States 11.023 17340 3202 29 34 W 476 30617 28459 517 31998 3 44t
3 Parent bank 7 806 12 811 25929 19 685 21,440 22 254 20 202 20.658 21,442 18.967
4 Other 3817 4529 6,373 9 656 9,030 8363 8.257 §.859 10,553 11,474
S Claims on toregners 238.848 278 135 7175 339,204 335,623 340,848 350993 48 219 349.292 359,772
6 Other branches of parent bank 55 772 70 31 79.6061 73,850 72477 74062 76,552 75308 75.208 77.395
7 Banks 91.883 103 111 123 413 139,902 138 296¢ 139977 144,627 144 404 145825 50,2582
8 Public borrowers? 14,034 23737 26072 20,740 26 S48 20 933 27.626 27.583 27.938 28,487
9 Nonbank toreigners 76.560 80 949 88 (129 YR 706 98,12 99 874 102 188 100,863 100 261 103.638
10 Other assets R.428 11320 14 756 17 339 t7.257 17719 17 781 17,420 17,856 18,149
Ll Total payable in U.S. dollars 193,764 224.940 267,711 282,171 279,827 284,401 289,860 291,900 296,339 302,564
12 Claums on United States It 049 16 382 3171 28,138 29,059 29473 27.190 28.261 30.741 29.248
13 Parcnt bark 1.6092 12625 25632 19414 21043 21853 19,890 21,366 2118y 18,752
14 Other 3,387 37587 5539 8.724 8016 7320 7294 7 895 9.552 10,496
15 Claims on foreigners 178,896 203 498 29 118 245.588 242152 246,30 253 451 254113 255 704 263,235
16 Other branches of parent bank 44256 95 408 61 825 S0 603 35,249 57.23% S8.273 SK 553 37,700 99,648
17 Banks 70,786 78680 96 261 111.878 109 428 110,799 115,984 116,677 118,181 121,169
18 Public borrowers? 12,632 19.567 21.629 22308 22 578 22840 23,398 23,190 23 479 23976
19 Nonbank toreigners 51,222 49.837 49 703 S.R02 54 887 SS .48 55,790 56,693 S6.344 58,442
20 Other assets 3820 S 060 7.422 84S 8 olo B.ROS 9219 9 526 9.894 10,081
United Kingdom
21 Total, all currencies 90,933 106,593 130,873 137,447 138,158 140,715 142,781 143,609 144,793 145,459
22 Claims on Umited States 4 341 5370 1117 8.022 8216 8774 7 508 1.727 9.211 9,413
23 Parent bank 3518 4448 9338 S 788 5,909 6,552 5,278 5278 6 471 6,405
24 Other 823 422 1779 234 2247 2219 221 2 449 2,740 3.008
25 Claims on toreigners R4016 98 137 115123 123 369 1231 854 125,859 129 232 130 174 129,646 129,992
26 Other branches ot parent bank 2017 27 830 34201 ) BIY 31431 32.267 34 538 S 136 35 406 34,583
27  Banks 39,899 45.011% St 343 57 066 56723 S7T423 57,658 S8.489 58 554 S8.714
28 Public horrowers? 2200 4522 4919 6251 6,113 6 405 0 684 0,620 6,626 0,929
29 Nonbank foreigners 16 895 200772 24 570 29,194 29 587 29 764 30,352 29,929 29 (60 29.766
30 Other assets 2870 3 086 4633 0.050 6088 b 085 0041 5,708 5930 6.054
31 Total payable in U.S. dollars 66,635 75.860 94,287 94,784 95,287 97,246 98,913 101,038 103,048 102,933
32 Claims on United States 4100 S113 10 746 7 6560 7 647 8.233 7115 7304 8,765 9,001
33 Parent bank . 3.431 4 386 9.297 5. 744 5817 0,410 5,229 5,221 6.418 6.381
34 Other 6HoY 727 1994 1912 1 830 1.823 1 886 2083 2.347 2.620
35 Claims on toreigners 61 408 69 416 81.294 84,355 84 849 R6 246 88,950 90,682 91.204 90,696
36 Other branches of parent bank 18,947 22838 28 928 24913 25 543 26,710 2K8.231 28 768 28.946 28,132
37  Banks 28,530 31 482 36.760 40,917 40 312 40,542 41,373 42 887 42 751 42.609
38 Pubhc borrowers? 1.669 3317 3319 4.603 4.551 4.700 4,909 4 816 4.930 5,168
39 Nonbank foreigners 12.263 11779 12,287 13,802 14,393 14.288 14,437 14211 14,577 14,787
40 Other assets 1,126 11331 1.247 2,773 2.1 2767 2848 3,082 3.079 3.2%0
1
Beihamas and Cayvmans

41 Total, all currencies 79,082 91,735 108,977 123,179 | 119,524 119,367 123,837 123,460 124,809 127,801
42 Clarms on Umted States 5,782 9.635 19,124 18 305 19.656 18,325 17 751 18 370 19,150 17.547
43 Parent bank 3,081 6429 15,196 1 839 11,837 13,071 12 631 12 842 12,417 10.216
44 Other 2731 3200 3,928 0,466 5 81Y 5,254 5120 5.528 6.733 7.331
45 Chams on foreigners 767 79774 86.718 100,905 9s Y5y 96,800 1411 926 100,792 101,199 105,771
46 Other branches ot parent bank 11120 12 904 9,089 14,724 13,070 13,118 13,315 12,956 11.998 13.803
47 Banks 27.939 33.677 43,189 §2.749 49,900 50,626 54,88 54,252 55.280 57.065
48  Public borrowers? 9,109 11514 12.905 12,078 12,441 12213 12,577 12,558 12,605 12,579
49 Nonbank toreigners 23,503 21679 20,935 21,354 20,542 20 843 21 146 21026 21 316 22,324
50 Other assets 1599 2.3 1,435 3969 3909 4242 4100 4298 4.460 4,483
51 Total payable in U.S. dollars 73,987 85,417 102,368 117,245 113,683 113,560 117,654 117,54% 119,007 121,953

For notes sce opposite page



Overseas Branches AS5
3.13 Continued
1980 1981
Liability account 1977 19781 1979
Sept Oct Nov Dec.r Jan 1 Feb Mar.r
All forcign countries
52 Total, all currencies 285,897 306,795 364,233 | 385,884 383,3567 | 389,184r 397,233 395,156 399,143 408,362
53 To Unsted States .. 44,154 58,012 60,686 84,068 84,161 86,589 90,942 92,186 90,524 97,671
54  Parent bank . 24,542 28,654 24,530 38,4567 37,184~ 36,9567 39,135 38,478 36,212 42,977
55 Other banks m United States 19.613 12,169 13,968 12,669 12,8727 13,420 14,473 13.590 13,988 14,372
56 Nonbanks. . N 17,189 28,188 32,943 34,105 16,213 37.289 40,118 40,324 40,322
57 To toreigners . 206,579 238,912 283,344 | 287,810 285,366 [ 288,385¢ 291,780 288,797 294,811 296,501
58  Other branches ()f pdrunl bdnk 53,244 67,496 77,601 70,680 69,7667 71,554~ 73,938 72,729 73,434 74,986
59 Banks 94,140 97,711 122.849 [ 131,022 (32,195 132,281~ 130,654 132,517 134,531 133,593
60  Official mstltutmns 28,110 31,936 35.664 33,086 30,722 31,1457 32,440 28,870 28,529 29,819
61  Nonbank foreigners 31,085 41,769 47,230 53,013 52,673r 53,405+ 54,748 54,681 58,317 58,103
62 Other liabilities .. . 8,163 9,871 14,203 14,006 13,829+ 14,210~ 14,556 14,173 13,808 14,190
63 Total payable in U.S. dollars. 198,572 230,816 273,819 | 289,163 287,3187 | 292,549r 300,988 302,443 306,832 313,413
64 To United States 42,881 55811 64,530 81,125 81,255 83,764 88,123 89,640 88,164 95,321
65 Parent bank . 24,213 27.519 23,403 36,791 35,419r 35,2337 37.496 36,903 34,794 41,527
66  Other banks in Uthd Sldlcs 18.669 11,915 13,771 12,444 12,593+ 13,124~ 14,203 13,416 13,757 14,235
67  Nonbanks . ’ 16,377 27.356 31,890 33.243 35,407 36,424 19,321 39,613 39,559
68 To foreigners . 151,363 169,927 201,476 | 200,281 198.6827 | 200,937 204,697 204,575 210,130 209,261
69  Other brdncth ol parcm bdllk 43,268 53,396 60,513 55,146 53,7807 55,5997 56,965 56,629 56,634 58,344
70  Banks .. B 64,872 63,000 80,691 85,387 86,9941 86,5567 86,596 89,095 91,412 87,478
71 Official imstitutions 23,972 26,404 29,048 25,659 23,373 23,8701 24,691 21,842 21,894 23,109
72 Nonbank foreigners 19,251 27,127 31,224 34,089 34,535+ 34912 36,445 37, 009 40,190 40,330
73 Other habilities . . 4,328 5,072 7.813 7.757 7,381 7,848 8,168 8,228 8,538 8,831
United Kingdom
74 Total, all currencies . 90,933 106,593 130,873 137,447 138,158 140,715 142,781 143,609 144,793 145,459
75 To United States 7,753 9,730 20,986 19,343 19,157 20,594 21,735 23,226 22,783 24,376
76  Parent bank 1.451 1,887 3,104 2,951 2,712 3,198 4,176 4,228 3,190 4,242
77  Other banks in United Statcs 6.302 4,189 7,693 5,361 5,800 5,732 5716 5,436 5,869 5,519
78  Nonbanks . ” 3.654 10,189 11,031 10,645 11,604 11,843 13,562 13,724 14,615
79 To foreigners . . . 80,736 93,202 104,032 112,412 113,539 114,813 115,582 115,236 116,927 115,816
80  Other branchcs of parcm bank . 9,376 12,786 12,567 13,706 13.940 13,951 13,933 13,734 13,422 13,913
81  Banks 37,893 39,917 47,620 53,776 56,772 58,127 55,928 57,371 57,505 56,110
82  Official msmutmm 18,318 20,963 24,202 22,444 19 807 20,437 21,412 19,199 19,607 19,765
83  Nonbank foreigners 15,149 19,536 19,643 22,486 23,020 22,298 24,309 24,932 26,393 26,028
84 Other habilities 2,445 1,661 5,855 5,692 5.462 5,308 5,464 5.147 5,083 5,267
85 Total payable in U.S. dollars 67,573 77,030 95,449 96,832 97,055 99,135 102,300 104,123 106,448 106,636
86 To Umted States . 7.480 9,328 20,552 18,687 18,551 19,978 21,080 22,597 22,245 23,929
87  Parent bank . .. 1.416 1,836 3,054 2,892 2,634 3,101 4,078 4,126 3,132 160
88  Other banks in United States 6.064 4,101 7.651 5.259 5,714 5,616 5,626 5,343 5,757 5,487
89 Nonbanks ... N 3,391 9,847 10,536 10,203 11,261 11,376 13,128 13,356 14,282
90 To foreigners 58,977 66,216 72,397 75,422 76,114 76,696 78,512 78,768 81,100 79,501
91  Other branches of pdrcnl hdnk 7,505 9,635 8.446 9,588 9.891 9,770 9,600 9,591 9,184 9,297
92  Banks . . 25,608 25,287 29,424 32,891 35,495 35,998 35,177 36,463 37.014 34,553
93 Officral institutions . . 15,482 17,091 20,192 18,046 15,338 15,989 17,024 14,941 15,420 15,738
94  Nonbank foreigners 10,382 14,203 14,335 14,897 15,390 14,939 16,711 17,773 19,482 19,913
95 Other habilities 1,116 1,486 2,500 2,723 2,390 2461 2,708 2,758 3,103 3,206
Bahamas and Caymans
96 Total, all currencies 79,052 91,735 108,977 123,179 119,524 119,367 123,837 123,460 124,809 127,801
97 To United States 32,176 39,431 37,719 56,317 56,123 56,860 59,666 58,928 58,607 64,159
98  Parent bank . 20,956 200,482 15,267 29,321 27,6667 26801 28,181 26,563 26,222 31,833
99 Other banks m Umlcd Gl.ltcs 11.220 6,073 5,204 6,109 5.937r 60,5287 7379 7.126 7,165 7.883
100 Nonbanks . Cel e i e : 12,876 17,248 20,887 22,500 23,471 24,106 25,239 25,220 24,443
101 To foreigners . . . 45,292 50,447 68,598 63,966 60,593 59,492 61,218 61,597 63,323 60,737
{02 Other branches of pdrent bank 12,816 16,094 20,875 17,079 16,720 15,878 17,040 17,819 18,781 17,370
103 Banks . . 24,717 23,104 33,631 32,185 29,202 28,933 29.895 30,050 30,289 28,602
104  Official mstltuuons 3,000 4.208 4,866 4,250 4,610 4,308 4.361 4,204 3,663 4,403
105 Nonbank foreigners 4,759 7.041 9,226 10,452 10,061 10,313 9,922 9,524 10,590 10,362
106 Other liabilities . 1,584 1,857 2,660 2.896 2.808 3,015 2,953 2935 2.879 2,905
107 Total payable in U.S. dollars 74,463 87,014 103,460 118,576 115,166 115,121 119,657 119,214 120,714 123,785

I InMay 1978 the exemption fevel for branches required to report was increased,

which reduced the number of reporting branches

2. In May 1978 a broader category ot claims on foreign public borrowers, in-

cluding corporations that are majorty owned by torcign governments, replaced
the previous, more narrowly defined claims on forcign official institutions
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3.14 SELECTED U.S. LIABILITIES TO FOREIGN OFFICIAL INSTITUTIONS

Millions of dollars, end of period

1980 1981
Item 1978 1979 1980
Sept. Oct Nov. Dec. Jan. Feb. Mar.p
1 Totall,....... . ...l 162,625 | 149,546 | 164,402 | 156,894 | 157,376 | 163,212 164,402 | 162,778 | 162,384 | 169,732
By ty{;e
2 Liabilities reported by banks 1n the United States? 23,326 30,540 30,381 30,841 28,734 29,546 30,381 27,008 24,864 27,372
3 US Treasury bills and certificates? ., ., .. . 67,671 47,666 56,243 49,361 50,392 55,104 56,243 56,522 56,829 60,306
U.S Treasury bonds and notes
4 Marketable.. .... .. . ..o 35,894 37,590 41,431 40,801 41,465 41,765 41,431 42,295 43,699 44,783
S Nonmarketabled ........... . ......... 20,970 17,387 14,654 15,254 15,254 15,254 14,654 14,654 14,494 14,294
6 U.S. securities other than U.S. Treasury securities’ 14,764 16,363 21,693 20,637 21,531 21,543 21,693 22,299 22,498 22,977
By area
7 Western Europel..  .......... .. 93,089 85,633 81,592 76,967 75,989 80,884 81,592 80,434 78,334 79,986
8 Canada.... . . . ........ . 2,486 1,898 1,562 1,901 1,670 1,393 1,562 1,174 1,089 1,437
9 Latin America and Caribbean ..... ... 5,046 6,291 5,688 6,606 6,008 5,722 5,688 5,456 5,241 6,366
0 A, .. e 58,854 52,827 70,608 67,671 69,114 70,097 70,608 70,557 72,667 76,702
11 Africa ....... 2,408 2,412 4,123 3,232 3,520 3,866 4,123 3973 3,948 4,089
12 Other countriesé 742 485 829 517 1,077 1,250 829 1,184 1,105 1,152

1. Includes the Bank for International Settlements.

2. Principally demand deposits, ime deposits, bankers acceptances, commercial
paper, negotiable time certiftcates of deposit, and borrowings under repurchase
agreements.

3. Includ

1 Bl A

. certifi of indeb {including those payable
in foreign currenctes through 1974} and Treasury bills issued to officral institutions
of foreign countnes,

4. Excludes notes issued to foreign official nonreserve agencies Includes bonds
and notes payable in foreign currencies

5 Debt securities of U S, government corporations and federally sponsored

agencies, and U.S. corporate stocks and bonds

6 Includes countries in Oceania and Eastern Europe.

NOTE. Based on Treasury Department data and on data reported to the Treasury

Department by banks (including Federal Reserve Banks) and securities dealers in
the Umted States.

3.15 LIABILITIES TO AND CLAIMS ON FOREIGNERS Reported by Banks in the United States

Payable in Foreign Currencies
Millions of dollars, end of period

1980 1981
ltem 1977 1978 1979
Mar June Sept Dec Mar.r
1 Banks' own liabilities ........... . . ... ... 925 2,406 1918 2,403r 2,739 2,754 3,748 3,268
2 Banks'ownclams!.............. .. .. ... 2,356 3,671 2,419 2,772 2,874 3,203 4,206 4,238
3 Deposits........ . e 941 1,795 994 1,212 1,090 1,169 2,507 1,697
4 Other claims e e 1,415 1,876 1,425 1,560 1,784 2,035 1,699 2,542
5 Claims of banks’ domestic customers2 |, ......... . 358 580 1,058 798 595 962 444

1. Includes claims of banks’ domestic customers through March 1978,

2. Assets owned by customers of the reporting bank located in the Umted States
that represent claims on foreigners held by reporting banks for the accounts of
their domestic customers

Note. Data on claims exclude foreign currencies held by U.S. monetary au-

thorities
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3.16 LIABILITIES TO FOREIGNERS Reported by Banks in the United States
Payable in U.S. dollars
Millions of dollars, end of period
1980 1981
Holder and type of lability 1977 1978 1979
Scpt Oct Nov Dec Jan Feb Mar »
1 All foreigners .. . 126,168 166,842 | 187,521 | 191,149 | 196,030 | 204,792 | 205,295 | 202,359 | 201,195-| 203,584
2 Banks’ own liabilities . .. 78,661 17,196 | 119,117 (21,437 125,048 | 124,789 | 122,857 ( 121,528 120,293
3 Demand deposits. . . . 18,996 19,218 23,303 22,344 22,460 22,847 23,462 22,1491 23,300 21,318
4 Time deposits! 11,521 12,427 13,623 14,104 14,113 14,647 15,076 15,898 | 15,778~ 16,272
5 Other?, . e . 9,705 16,453 18,112 17,181 17,097 17,581 14,685 13,476 15,948
6  Own foreign offices? .. 37,311 63,817 64,557 67,683 70,458 68,670 70,125t 68,973~ 66,755
7 Banks’ custody habilities* . ., o o L. 88,181 70,325 73,032 74,594 79,743 80,506 79,501 79,6681 83,291
8 U S. Treasury bills and certificatess . 48,906 68,202 48,573 50,731 51,990 56,484 57,595 57,673 58,3607 62,073
9 Other negotiable and readily transfcrable
instrumentsé. . ..., . . 17,472 19,396 19,783 20,002 20,624 20,079 19,050 | 18,350r 18,375
10 Other. 2,507 2,356 2,517 2,601 2,635 832 178 2,959 2,843
11 Nonmonetary international and regional
organizations”. .... . .. . 3,274 2,607 2,356 2,549 2,734 2,476 2,342 1,961 2,003 1,859
12 Banks' own liabilities . .. 906 714 476 352 383 442 419 317 293
13 Demand deposits. 231 330 260 141 {15 187 146 212 186 126
14 Time deposits! ..... . ... 139 84 151 100 95 92 85 n 76 67
15 Other2, ..., o 492 303 235 143 104 211 137 54 100
16 Banks’ custody labilities® . ., R . 1,701 1,643 2,073 2,382 2,093 1,900 1,542 1,687 1,566
17 U.S Treasury bills and certificates 706 201 102 316 581 337 254 8% 368 333
18 Other negotiable and readily transferable
instrumentss, ., e .. 1.499 1,538 1,757 1,800 1,756 1,646 1,453 1,319 1,233
19 Other. 1 2 0 0 0 0 0 0 0
20 Official institutionss . . 65,822 9,742 78,206 80,203 79,127 84,650 86,624 83,530 | 81,693 87,678
21 Banks' own habilities . . 12,165 18.292 18,466 16,101 16,842 17,826 15,222 13,938 16,201
22 Demand deposits 3.528 3,390 4,671 4,229 3.406 3,553 3,771 3,869 3.580r 3,338
23 Time depositst . .. 1,797 2,560 3,050 3,576 3,385 3,588 3,612 3,343 2,997+ 2,920
24 Other? ... . . 6,215 10.571 10,661 9,341 9,700 10,443 8,010 7.361 9,942
25 Banks’ custody habilitics? o ca 78,571 59,914 61,736 63,025 67,808 68,798 68,308 | 67,7557 71,477
26 U.S. Treasury bills and certificates’ 47,820 67415 47,666 49,361 50,392 55,104 56,243 56,5221 56,829 60,306
27  Other negotiable and readily transfcrable
instrumentsé. .. . o .. . 10,992 12.196 12,312 12,577 12,648 12,501 11,756 | 10,8947 11,085
28  Other 170 52 63 55 56 54 30 32 86
29 Banks® .... 42,335 57,423 88,316 90,341 95,296 97,812 96,415 96,659 | 96,608~ 93,065
30 Banks’ own habilities . . 52,626 83,299 85,093 89,931 91,932 90,456 90,594 | 90,319 86,693
31 Unaffiliated forﬂgn banks. . . o 15,315 19,482 20,536 22,248 21,474 21,786 20,469 [ 21,3467 19,938
2 Demand deposits. . . 10,933 11,257 13,285 12,989 13,843 13,714 14,188 12,880 | 14,287~ 12,595
33 Time depostts!. . 2,040 1,429 1.667 1,408 1,718 1,782 1,703 1,857 1,813 2,324
34 Other2. . e 2,629 4,530 6,139 6,686 5,978 5,895 5,723 5,245r 5,019
35  Own foreign offices’ 37,311 63,817 64,557 67,683 70,458 68,670 70,125 | 68,973¢ 66,755
36 Banks’ custody liabthtics® e . 4,797 5,017 5,248 5,365 5.880 5,959 6,065 6.289r 6,372
37 US Treasury bills and certificates .. 141 300 422 361 515 529 623 631 T4 826
38  Other negotiable and readily transferable
instrumentsé . o ) .. 2,425 2,415 2,533 2,417 2,883 2,748 2,856 2,850 2,930
39 Other. . .... .. 2,072 2,179 2,354 2,434 2,467 2,588 2,578 2,726 2,615
40 Other foreigners ..... 14,736 16,070 18,642 19,056 18,874 19,854 19,914 20,209 | 20,891~ 20,982
41 Banks' own habilittes V. 12,964 14,891 15,081 15,052 15,892 16,065 16,623 16,955+ 17,106
42 Demand deposits. 4,304 4242 5.087 4,986 5,096 5,393 5,356 5,179 5,246 5259
43 Time deposits . 7,546 8,353 8.755 9,020 8,945 9,184 9,676 10,628 [ 10,892r 10,961
44 Other? ...... ... oiiei e e e e 368 1,048 1,076 1,011 1,315 1,033 815 8167 886
45 Banks’ custody liabilitiest . . o . 3,106 3,751 3.975 3,822 3,962 3,849 3,586 3,937 3,876
46 U S. Treasury bulls and certificates . 240 285 382 693 502 513 474 432 449 607
47  Other negotiable and readily transferable
instrumentst ... ... ... L. 2,557 3,247 3,181 3,208 3,337 3,185 2,985 3,287 3,127
48  Other.. . 264 123 100 112 112 190 170 201r 141
49 MEemO: Negotiable time certificates of deposit
in custody for foreigners .. ... .. 11,007 10,984 10,729 10,799 10,553 10,745 10,267 9,868 9,801

1 Excludes negotiable ttme certificates of depostt, which are included in “Other
negotiable and readily transferable instruments.” Data for time deposits before
April 1978 represent short-term only

2. Includes borrowing under repurchase agreements.

3. U S banks' includes amounts due to own foreign branches and foreign sub-
stdiaries consolidated in “Consolidated Report of Condition” filed with bank reg-
ulatory agencies. Agencies, branches, and majority-owned subsidiaries of foreign
banks: principally amounts due to head office or parent foreign bank, and foreign
branches, agencies or wholly owned subsidiaries of head office or parent foreign
bank.

4, Financial claims on residents of the United States, other than long-term se-
cunties, held by or through reporting banks

5 Includes nonmarketable certificates of indebtedness and Treasury bills 1ssued
to official mstitutions of foreign countrics

6 Principally bankers acceptances, commercial paper, and negotiable time cer-
tificates of deposit.

7. Principally the International Bank for Reconstruction and Development, and
the Inter-American and Asian Development Banks

8 Forcign central banks and foreign central governments and the Bank for
International Settlements

9 Excludes central banks, which are included m *Official institutions.”
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3.16 Continued

1980 1981
Arca and country 1977 1978 1979
Sept Ot Nov Dec Jan Fcb Mar »
I Total . 126,168 | 166,842 | 187,521 | 192,149 | 196,030 | 204,792 | 205,295 202,359 201,195-| 203,584
2 Foreign countries 122,893 164,235 185,164 189,600 193,296 | 202,315 | 202,953 | 200,398 199,192 | 201,724
3 Furope 60,295 85,172 90.952 81.513 83,970 90,682 90,897 89,701 | 89.18Lr 9,419
Austria 3R 513 413 432 46() St 523 554 §51 522
S Belgium-I uxembourg 2,531 2,550 RIRYAY 3.696 3.322 3.696 4.019 4062 4,782 4,728
6 Denmark 770 1,946 1.092 528 492 586 497 420 432 463
7 Finland 323 36 Yy 3t 07 363 455 264 355 332
8  France 5,269 9.214 10,433 12.332 11.054 12.374 12,128 12,168 | 12,5217 12,972
9 Germany 7239 17.283 12 935 7.854 7.557 9,168 9,973 10,336 9,296 12,280
10 Greeee o3 826 635 591 643 711 670 524 563 593
I laly | 6.857 7.7% 7782 5.969 6,796 7.308 7.572 6,743 5,987 3.456
12 Netherlands 2.869 2,402 2337 2.540 2,555 2,783 2,441 2,568 2.540r 2324
13 Norway 944 1271 1267 1,074 1,381 1.444 1,344 899 1,037 1,575
14 Portugat 273 330 557 571 491 437 374 370 358 356
15 Spain 619 §70 1289 1,321 1,520 1.379 1,500 1.416 1.388 1,631
16 Sweden 2712 3121 2008 1.826 1.813 1,807 1.737 1,365 2,078 2,406
17 Swuzerland 12.343 18,225 17 954 13.524 13.695 16,574 16,689 16,631 [ 16,636 16,854
18 Turkey 130 157 120 237 171 257 242 203 231 235
19 Unued Kingdom 14,128 14,272 24 700 22830 23 24.439 22.680 242091 243257 24,715
20 Yugoslavia 232 254 266 169 203 225 081 296 269 202
21 Other Western Europe! 1.804 3440 4,070 7.275 6.865 6,140 6,939 6,225 5,385 5377
2 USSR 98 82 52 39 11 64 68 46 84 47
23 Other Fastern Lurope? 236 330 302 392 220 416 370 401 3637 352
24 Canada 4.607 6,969 73719 10,337 10,039 9.856 10.031 9,802 9.131r 8,624
25 Laun America and Caribbean 23.670 31.638 49 686 48.945 $2.501 53,308 53,170 53,229 52,2757 50,838
26 Argentina 1416 1 484 1 582 1 875 1,996 1,996 2,132 1,857 1,998 1917
27 Bahamas 3,596 6752 15 255 14,096 17.567 16,803 16.381 16,164 | 15916+ 14,183
28 Bermuda 321 428 430 677 595 555 670 418 804 921
29 Brazl 1,396 £.125 1.005 1222 1.342 1.248 1.216 1,339 1,266 1,152
30 Bnush West Indies 3,998 S 974 o138 11,392 12,058 12,637 12,766 12,798 12,144 11,576
31 Chile 360 398 468 43| 448 456 460 501 431 549
32 Colombia 122y 1 756 26al7 2916 REtkY) 2.962 3,077 3085 3087 2970
33 Cuba 6 13 13 5 5 6 6 6 7 6
34 Lcuador 330 22 425 381 87 437 371 389 449 511
35 Guatemald? 416 114 373 365 359 367 428 461 446
36 Jamacal s2 76 101 85 78 97 112 1m 94
37 Mexio 2.876 3,467 4185 4226 4.575 4,580 4,547 4.595 4,600~ 4,755
38 Nethertands Antilles 196 308 499 160 93 568 413 599 523 436
39 Panama 2,33t 2967 4483 3.894 3.595 4,575 4718 4.460 3984~ 4,297
40 Peru 287 3 383 355 380 345 413 401 447 344
41 Uruguay 243 231 202 199 220 244 254 290 266 306
42 Venezucla 2,929 1.821 4,192 1,408 3.659 3,662 3.170 3.794 3.925 4218
43 Other [ atin Amenica and Cartbbean 2.167 1.760 21318 2,035 1.793 1.796 2,123 1,936 1.869 2.159
44 Asia 30,488 16.492 33,008 42.009 41,056 41,999 42,420 41,649 [ 42,721r 44,764
China
45 Mainland . 53 67 49 8 16 62 49 55 55 60
46 FYaiwan 1.013 502 1393 1.595 1.610 1.636 1.662 1,821 1,733 1,822
47 Hong Kong 1,094 1.256 1.672 2.347 2,304 2410 2,548 2.764 3.054 2,440
48 India 961 790 527 529 485 438 416 437 604 576
49 Indonesia 410 449 504 827 811 715 730 1,170 678 1,063
S0 lsracl 559 O8R 707 S 530 548 8R3 523 557 584
S Japan 14.616 21,927 8.907 15,434 15,372 15.720 16,281 17700 | 17.990- 19,364
52 Korea 602 794 993 1994 1,809 1.764 1.528 1.498 1,485 1,382
53 Phhppines 687 644 798 817 842 803 91y 849 10577 LS
54 Thaland 264 427 277 517 403 440 464 367 404 250
55 Middie-East oil-cxportimg countries’ . 8,979 7.5 15.300 15.409 14.611 15.214 14,453 12,216 | 12,695 13.963
56 Other Asa . 1250 1414 1 879 1.968 2232 2.250 2,487 2,249 2.409 2143
57 Afrnica 2.535 2 586 3239 3,902 4.246 4,718 5.187 4,358 4,371 4,553
S8 Egypt 404 404 475 322 269 374 485 33 496 333
59 Morocco ] 32 33 32 57 38 33 42 30 33
60 South Africa 174 168 184 354 288 326 288 327 258 322
6! Zare 39 43 110 42 36 34 57 48 S8 28
62 Oul-exporting countries’ 1.155 1528 1638 2.459 2911 3211 3,540 2,921 2,833 3,084
63 Other Atnica . 698 718 804 694 685 735 783 707 697 753
64 Other countries 1.297 1076 904 894 1,484 1,752 1,247 1.658 1.513 1,526
65  Australia . 1,140 838 684 613 L.190 1419 950 1,304 1.205 1,287
66 All other 158 239 220 281 294 333 297 354 307 240
67 Nonmonetary international and regronal
organizations . 3,274 2.607 2,356 2.549 2,734 2.476 2342 1.961 2,003 1.859
68  International . . 2,752 1,485 1.238 1,389 1.586 1.366 1,156 913 995 754
69 Latin American regional . 278 808 806 837 841 801 890 769 745 768
70 Other regionalé .. 245 314 313 323 307 309 296 279 263 338
1. Includes the Bank for International Settlements Beginning Apnl 1978, also 4 Comprises Bahrain, Iran, Iraq, Kuwait, Oman, Qatar, Saudi Araba, and
includes Eastern European countries not listed in line 23 United Arab Emirates (Trucial States)
2. Beginning April 1978 comprises Bulgana, Czechoslovakia, the German Dem- 5 Compnses Algeria, Gabon, Libya, and Nigena,
ocratic Republic, Hungary, Peland, and Romanmia 6. Assan, Afnican, Middie Eastern, and European regional organizations, except
3. Included in **Other Katin America and Caribbean” through March 1978 the Bank for International Settlements, whicgn is included in “Other Western

Europe ™
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3.17 BANKS OWN CLAIMS ON FOREIGNERS Reported by Banks in the United States
Payable in U.S. Dollars

Mullions of dollars, end of period

1980 1981
Area and country 1977 1978 1979
Sept. Qct Nov Dec. Jan. Feb. Mar p
L Total .. e . . . . 90,206 115,545 | 133,943 | 161,548 | 163,189 | 167,525 172,702 | 167,338 | 167,8257| 179,404
2 Foreign countries .... ... ... . . 90,163 115,488 | 133,906 | 161,510 | 163,144 | 167,487 | 172,624 | 167,266 | 167,746- | 179,330
3 Europe .. ... . PR PN 18,114 24,201 28.388 29,667 29,306 32,654 32,155 30,657 | 30,7687 34,127
Austria ... A . P 65 140 284 264 196 250 236 249 194 174
5  Belgum- Luxembourg P . . 561 1,200 1,339 1,954 1,680 1,946 1,621 1,739 2,140 2,568
6 Denmark.... ..... e e e - 173 254 147 180 132 165 127 129 172 119
7 Finland ... . . . 172 305 202 184 253 248 460 322 337 316
8  France. Ce P .. 2,082 3,735 3,322 3,232 2,551 3,506 2,958 2,716 3,067 3,835
9 Germany. .... ... R e 644 845 1.179 1,018 987 1,506 948 985 1,028~ 1,074
10 Greece ... . P . . 206 164 154 221 278 265 256 264 244r 210
11 laaly | e e 1,334 1,523 1,631 2,560 2,842 3,063 3,364 3,168 3,1057 3,053
12 Netherfands . . e P 338 677 514 546 557 749 575 642 523 548
13 Norway.. . ... ... .. o e 162 299 276 248 338 138 227 294 224 223
14  Portugal ...... L P oo 175 171 330 330 341 393 331 299 240 247
i5  Spain ... .. ... G - 722 1,120 1,051 1,106 1,113 {111 993 1,131 1,152r 1,494
16 Sweden. ..... . e . . 218 537 542 716 763 633 783 688 733 868
17 Switzerland.. .... .... ..., e Ce 564 1,283 1,165 1,337 1,564 1,932 1,446 1,753 1,729 1,310
18 Turkey.. . . . . . . 360 300 149 144 123 149 145 146 155 235
19 United ngdom Co P c 8,964 10,147 13,795 13,015 12,981 13,995 14,917 13,175 12,949 14,993
20 Yugoslavia ... .. AP . . 31 363 611 682 684 689 853 863 859 871
21 Other Western I:uropcl G e e e 86 122 175 245 226 234 179 347 177 176
22 USSR, R . .. 413 360 268 241 257 2N 281 249 249 265
23 Other Eastern Europe2 e . 566 657 1,254 1,444 1,443 1,413 1,457 1,490 1,494 1,548
24 Canada ... . o A 3,355 5,152 4,143 5,072 4,614 4,542 4,810 4,221 4.872r 5,071
25 Latin America and Caribbean .. .. C 45,850 57,565 67,993 85,935 87,986 89,259 92,992 90,792 | 89,732r 96,195
26 Argentina.. . ... ... .0 . . 1,478 2,281 4,389 5,629 5,898 6,270 5,689 5.642 5,636r 5,672
27 Bahamas .... . S I 19,858 21,555 18,918 30,440 30,275 29,679 29,419 28,358 | 28,749r 33,997
28 Bermuda ..... .... ... ... e 232 184 496 216 399 260 218 267 364 322
29  Brazil. . PR G 4,629 6,251 7,713 9,635 10,131 9.996 10,496 10,260 9,801~ 10,208
30 British West Indlcs . e e e . 6,481 9,694 9,818 12,019 12,948 13,674 15,663 14,546 14,338+ 14,226
31  Chile Co o G 675 970 1,441 1,627 1,721 1,730 1,951 1,862 1,843r 1,875
32 Colombia . P e . 671 1,012 1,614 1,493 1,575 1,582 1,752 1,665 1 435 1,467
33 Cuba . ... .o o . . 10 0 4 6 3 3 3 4 3
34  Ecuador . .. e e e 517 705 1.025 11 1,157 1,157 1,190 1,222 1 179 1,257
35  Guatemalad ... L e e e 94 134 105 112 114 137 114 113 208
36  Jamaicad.. . ... ... ... .. PN . 40 47 33 35 40 36 a3 41 1
37 Mexico e e 4,909 5.479 9,099 11,120 11,745 12,014 12,595 12,687 | 12,460+ 12,405
38 Netherlands Amlllcs o 224 273 248 710 799 816 821 835 655 807
3% Panama. .. v . . . . 1,410 3,098 6,041 4.461 3,972 4,367 4,974 5,033 4,964 5,640
40  Peru ... .. e o . . 962 918 652 671 719 749 890 912 877 786
41  Uruguay .... . e e . . 80 52 105 100 100 105 137 111 107 103
42 Venezuela.. . ... ..... .. ... - . 2,318 3,474 4,657 4,879 4,710 5,113 5.438 5,515 5,514 5,441
43 Other Latin Amenca and Canbbean B 1,394 1,485 1,593 1,681 1,689 1,591 1,583 1,728 1,653 1,702
44 Aséah' AP - . L 19,236 25,362 30,730 37,716 37,964 37,956 39,140 39,564 | 39,144 40,632
ina
45 Mamland. . | L . . 10 4 35 117 126 187 195 225 186 201
46 Taiwan . . ., . . 1,719 1,499 1.821 2,492 2,332 2,382 2,46% 2,415 2,2707 2,401
47  Hong Kong s . o 543 1,479 1,804 2,243 2,133 2,094 2,247 2,250 2,212 2,330
48 Inda .. e e o o . 53 54 92 84 103 125 142 110 142 127
49 Indonesia . e i 232 143 131 208 214 248 245 280 306 288
50 Israel.. .. .. ... e e e . 584 888 990 916 1,085 1,125 1,172 1,081 829 944
51 Japan.. .... o e . 9,839 12,646 16,911 20,666 20,614 20,323 21,361 21,187 22,345r 23,710
52 Korea .......... o e . 2,336 2,282 3,793 5,565 5,880 5,839 5,697 5,904 5,936 5,830
53 Phili pmes e . e . 594 680 737 1,171 1,084 1,122 989 840 745 605
54 Thailand ... .... PN . 633 758 933 947 925 974 876 810 808 835
35 Mlddle East oil- exporlmg coumnest R 1,746 3,125 1,548 1,429 1,258 1,538 1,494 1,435 1,443 1,486
56 Other Asia.. . .. o o 947 1,804 1.934 1,876 2,240 1,999 2,252 2,026 1,922r 1,874
57 Africa ... Ve e e e e 2,518 2,221 1,797 2,029 2,090 1,933 2,377 1910 1,981 2,21
Egypt.. . .. . . o o . 119 107 114 123 159 165 151 175 152 137
59 OTOCCO . o0 vt e e e e 43 82 103 166 119 146 223 186 1is 153
60 South Africa ... .. ... i i 1,066 860 445 535 440 375 370 337 421 534
61 Co 98 164 144 101 123 98 94 96 94 111
62 510 452 391 374 469 402 805 410 425 589
63 682 556 600 729 780 747 734 707 773 746
64 Other countries PP G e 1,090 988 855 1,091 1,188 1,143 1,150 1,122 1,250 1,035
65 Austraba. .. . .. ... ... . .. 905 877 673 879 942 915 859 827 868 870
66  All other. . - . co . . 186 11 182 213 243 228 290 295 381 164
67 Nonmonetary international and rcgnonal
orgamzations® . ..., . Ciee e 43 56 36 39 44 38 78 72 79 74
1 Includes the Bank for International Settlements, Beginning April 1978, also 5 Comprises Aléma Gabon, Libya, and Nigena.
includes Eastern European countrics not histed tn line 23 6 Excludes the Bank for International Setilements, which is included 1 “Other
2. Beginning April 1978 compnises Bulgaria, Czechoslovakia, the German Dem- Western Europe.”
aocratic Republic, Hungar Poland, and Romania
3 Included in “Other Latin America and Canibbean™ through March 1978, Notr. Data for period prior to April 1978 mnclude claims of banks’ domestic
4 Comprises Bahrain, Iran, Iraq, Kuwait, Oman, Qatar, Saudi Arabia, and customers on foreigners

Umted Arab Emirates (Trucml States).
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3.18 BANKS’ OWN AND DOMESTIC CUSTOMERS’ CLAIMS ON FOREIGNERS Reported by Banks in the

United States
Payable in U.S. Dollars

Miltions of dollars, end of period

1980 1981
Type of claim 1977 1978 1979
Sept. Oct Nov Dec. Jan. Feb Mar
1Total ........ ..... ... .. 90,206 126,787 | 154,030 7 187,038 | ........0 ... .00 198,807 | ....... R PN oo | 210,4557
2 Banks' own claims on foreigners . ... ... 115,545 | 133,943 | 161,548 | 163,189 | 167,525 | 172,702 | 167,338 | 167,8257 | 179,404
3 Foreign public borrowers .. ... 10,346 15,937 19,311 19,478 21,158 20,944 20,969 20,320r | 20,830"
4 Own foreign offices! . . L 41,605 47,428 61,880 | 62,087 62,507 65,084 64,002 64,9107 | 74,569
S Unaffiliated foreign banks........ . ....... 40,483 40,927 45963 [ 46,576 49,066 50,215 46,350 45,9057 1 46,4967
6 Deposits .. e e 5.428 6,274 7,211 7,116 7,579 8,254 7,261 7,079~ 7,2637
7 Other.. . e 35,054 34,654 38,752 39,460 41,488 41,962 39,089 38,826+ | 39,233~
8 All other foreigners ... ..., 23,11 29,650 34,395 35,048 34,794 36,459 36,017 36,6907 | 37,509~
9 Claims of banks’ domestic customers? 11,243 20,088 25,490 26,106 31,0527
10 Deposits ~ ........ ... - 480 955 1,081 885 369
11 Negotiable and readily transferable instruments3 .. | . 5,396 13,100 15,260 15,574 19,930
12 Outstanding collections and other claims4 . ... 6,176 5,366 6,032 9,148 9,648 10,752r
13 Memo. Customer liabihty on acceptances .. . 15,030 18,021 23,433 22,14 24,452r
Dollar deposns in banks abroad, reported by non-
banking business enterpnses in the Untted
StatesS . Coee e - 13,162 21,578 22,075 22,7717 24,6317} 23,6267 | 28,3047 30,7077 | 22,989

1. U.S banks includes amounts due from own foreign branches and foreign
subsidiaries consolidated in ““Consolidated Report of Condition” filed with bank
regulatory agencies. Agencies, branches, and majority-owned subsidiaries of foreign
banks principally amounts due from head office or parent foreign bank, and foreign
branches, agencies, or wholly owned subsidiaries of head office or parent foreign
bank

2. Assets owned by customers of the reporting bank located in the Umted States
that represent claims on foreigners held by reporting banks for the account of their

4. Data for March 1978 and for period prior to that are outstanding collections

onl

S:f Includes demand and time deposits and negotiable and nonnegotiable certif-
icates of deposii denominated m U S doliars issued bY banks abroad. For descrip-
tion of changes in data reported by nonbanks, see July 1979 BULLETIN, p. 550.

NoOTE. Beginning April 1978, data for banks’ own claims are given on a monthly
basis, but the data for claims of banks’ own domestic customers are avaifable on

domestic customers

a quarterly basis only.

3. Principally negotiable time certificates of deposit and bankers acceptances

3.19 BANKS’ OWN CLAIMS ON UNAFFILIATED FOREIGNERS Reported by Banks in the United States

Payable in U.S. Dollars
Millions of dollars, end of perod

1978 1979 1980 1981
Maturnity; by borrower and area
Dec Dec Mar. June Sept. Dec Mar.»
1Totad ... .. .. ....... .. ... 73,635 86,181 85,452 93,260 99,022 106,857 104,789
S{y borrower
2 Matunty of ! year or less!. ... L e 58,345 65,152 64,109 71,938 76,231 82,665 80,855
3 Foreign public borrowers ... .. 4,633 7,233 6,812 7227 8,935 10,036 10,519
4 Al other foreigners ........ . ..., 53,712 57,919 57,297 64,711 67,296 72,628 70,336
5 Maturity of over 1 year! . .. 15,289 21,030 21,343 21,322 22,791 24,193 23,934
6 Foreign public borrowers. ... ....... . . ..., 5,395 8,371 8,593 8,673 9,722 10,152 10,158
7  All other foreigners ....  .... ... 9,894 12,659 12,750 12,649 13,069 14,041 13,775
g‘y area
aturity of 1 year or less!
8 Europe . .... ... . 15,169 15,235 13,848 17,215 16,940 18,762 17,306
9 Canada ..... e e 2,670 1,777 1,812 2,047 2,166 2,723 2,358
10  Latin America and Caribbean .. ..., ..., 20,895 24,928 23,042 24,460 28,097 32,034 30,844
11 Asia . ... L 17,545 21,641 23,737 26,162 26,876 26,748 28,001
12 Africa ..,..... 1,496 1,077 1,043 1,330 1,401 1,757 1,624
13 Allother2... ..., 569 493 627 724 751 640 722
Maturity of over  year!
14 Europe. ......... ... oo 3,142 4,160 4,236 4,033 4,708 5,118 5,698
15 Camada......  ....... ... 1,426 1,317 1,214 1,199 1,188 1,448 1,184
16 Latin Amenca and Cantbbean ... . .. ...... . . ..... 8,464 12,814 13,388 13,887 14,187 15,075 14,768
17 Asia. . 1,407 1911 1,728 1,477 2,014 1,865 1,585
18  Africa . 637 655 620 576 567 507 531
19 Allother2. ..... . ... 214 173 157 150 130 179 168
1. Remaining time to maturity.
2 Includes nonmonetary international and regional organizations
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320 CLAIMS ON FOREIGN COUNTRIES Held by U.S. Offices and Foreign Branches of U.S.-Chartered Banks!
Billions of dollars, end of peniod
1979 1980 1981
Arca or country 1977 19782
Mar June | Sept Dec Mar June | Sept Dec Mar
1 Total 240.0 | 266.2 263.9 | 275.6 294.¢§ 3038 308.5( 328.5( 338.7{ 350.1 363.8
2 G-10 countries and Switzerland 116 4 124 7 119.0] 1252 1357 138 4 141 2 1542 1587 1615 165 §
3 Belgium-Luxemhourg. 84 90 94 07 10.7 12N 10.8 131 135 129 134
4 France .. 1o 122 17 127 124 17 120 140 139 140 14.3
5 Germany 96 13 105 108 128 122 4 127 129 115 123
6 ltaly. . 65 67 57 61 61 64 62 69 72 82 76
7 Netherlands 15 44 39 40 47 48 43 45 44 44 45
8  Sweden . 19 21 20 20 23 24 24 27 28 29 32
9 Switzerland. 36 53 45 47 S0 47 43 33 34 40 40
10 Umited Kingdom 46 S 473 46 4 503 537 56 4 57.6 64 3 606.6 687 68.2
11 Canada . 64 60 59 55 60 63 69 72 77 R4 85
12 Japan 18 8 206 190 195 223 224 254 258 261 265 294
13 Other developed countrics 186 194 182 182 197 199 18 8 203 2006 211 23.0
14 Austria . 13 17 17 18 20 20 17 18 18 19 18
15 Denmark. 16 20 20 19 20 22 21 22 22 22 24
16 Finland 12 12 12 11 12 12 [ i3 t2 14 13
17 Greece 22 23 23 22 23 24 24 2s 206 28 28
18 Norway . 1Y 21 21 21 23 23 24 24 24 26 28
19 Portugal 6 6 [ 5 7 7 6 6 7 6 6
20 Span . 36 35 30 30 33 35 35 39 42 40 51
21 Turkey . 15 15 14 14 14 14 14 14 1.3 15 15
22 Other Western Europe 9 13 11 9 15 14 14 16 17 17 18
23 South Afnica 24 2.0 17 18 17 13 11 s 12 1 s
24 Australia 14 14 13 ) 13 13 12 12 12 13 14
25 OPEC countries? 176 227 226 227 234 229 218 209 213 28 214
26 Ecuador . 1 16 15 16 16 17 18 18 19 21 20
27 Venczucla, 55 72 72 7.6 79 87 79 79 RS 91 83
28  Indonesia . 22 20 19 19 19 19 19 19 19 18 20
29 Middic East countries 6Y 95 94 940 92 80 78 69 60 69 64
30 African countries 19 25 20 26 28 26 25 25 2.4 28 26
31 Non-OPEC developing countries 48 7 526 539 So U 589 619 637 67 4 728 769 80.5
Latn America
32 Argentina . 24 30 31 35 41 50 55 56 76 79 85
33 Braml .. 127 149 149 151 151 152 154 153 158 16.2 167
34 Chile ) .\ 9 16 1.7 18 22 25 28 27 32 14 40
35 Colombia 13 1 4 15 [N 17 22 21 22 24 26 24
36 Mexico 1ny 10 8 10,9 17 14 12.0 121 13.6 4.4 159 170
37 Peru . 19 17 I6 14 14 IS 13 14 ts 18 1.8
38  Other Latin America 26 36 35 33 3o 37 3.0 3.6 39 39 48
Asta
China
39 Manland 0 ] ) ! | 1 | i 1 2 2
40 Taiwan 31 29 31 33 RIK] 14 36 38 41 42 44
41 India 3 2 2 2 2 2 2 2 2 3 3
42 lsrace) . s 9 10 10 9 1o 13 9 12 11 15 13
43 Korea (South) 39 39 472 SU 53 54 64 71 73 71 77
44 Malaysiat 7 6 6 7 7 Y 8 9 9 10 10
45 Philippines . . 25 28 32 37 37 42 44 46 48 50 47
46  Thaland . . 1] 12 12 14 16 IS 14 | 1.5 1.4 14
47 Other Asia .. . . 4 2 4 4 4 S N 5 5 6 4
Africa
48  Egypt Iy 3 4 S 7 6 6 7 7 7 8 8
49 Mgumgco S 6 6 N N 4] 5 5 6 7 6
S0 Zare . 3 2 2 2 2 2 2 2 2 2 4
51 Other Atrica’ 7 i 4 {4 LS 1o 7 1.7 18 20 20 21
52 Eastern Europe 63 69 67 67 7.2 73 73 72 73 75 80
53 USSR . 16 13 11 9 9 7 6 5 N 4 4
54 Yugoslavia 11 LS 16 17 I8 18 19 21 21 23 24
55 Other 37 41 40 41 46 48 49 45 47 47 51
56 Oftshore banking centers 261 310 337 374 Ri. 40 4 426 44 2 44 5 46 5 507
57 Bahamas. . 99 104 123 144 130 137 139 137 131 133 136
S8  Bermuda 6 7 6 7 7 8 6 6 6 6 7
59 Cayman Islands and other Briush West Indies 37 74 71 74 95 94 11.3 98 10 1 106 113
60  Netherlands Antilles 7 8 8 10 11 12 9 12 13 21 21
61  Panamat . 31 30 15 18 14 43 49 56 S6 54 64
62 Lebanon 2 | A 1 2 2 2 2 2 2 2
63 Hong Kong 37 42 48 49 55 60 57 69 75 81 84
64 Sigapore .. 37 39 4.2 42 4.9 4.5 47 59 56 59 7.2
65 Others? S h 4 4 4 4 4 4 4 3 9
66 Miscellancous and unailocated® 53 91 95 9.9 10 (\Lll 7 131 143 137 39 14.8

I The banking offices covered by these data are the U'S oftices and toreign
branches of U S -owned banks and’of U $ subsidianies of toreign-owned banks
Otftces not covered include (1) U S agencies and branches of foreign banks and
(2) foreign subsidiarics of U'S banks To muumize duplication. the data are ad-
Justed to exclude the claims on toreign branches held by a U'S office or another
foreign branch ot the same banking mstitution The data in thrs table combine
foreign branch claims i table 3 13 (the sum of lines 7 through 10} with the claims
ot U'S offices in table 3 17 (excluding those held by agencies and branches ot
foregn banks and those constituting claims on own toreign branches) However,
see also footnote 2

2. Begmning with data tor June 1978, the claims ot the US  othices
n this table include only banks” own claims payable in dollars For carlier dates

the daims of the U S othces also include customier claims and toreign currency
claims (amounting 1 June 1978 to $10 bithion).

3 In addition to the Organization of Petroleum Exporting Countries shown
mdmidually, this group mcludes other members of OPEC (Algeria. Gabon. lran,
Irag. Kuwait, Libya, Nigena, Qatar, Saudi Arabta. and United Arab [ murates) as
well as Bahram and OQman (not tormally members ot OPLC)

4 Foreign branch clams only through December 1976.

5 Lxcludes Liberia

6 Includes Canal Zone beginming December 1979

7. Foreign branch ckums only

8 Includes New Zealand. Libenia, and international and regional orgamizations
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3.21 MARKETABLE U.S. TREASURY BONDS AND NOTES Foreign Holdings and Transactions
Millions of dollars

1981 1980 1981
Country or area 1979 1980
Jan -
Apr P Oct Nov Dec Jan, Feb Mar. Apr P
Holdings (end of period)!
1 Estimated totaiz .. .. . e 51,344 S7T,418 [......... 56,558 57,222 §7,418 58,453 60,277 61,995 62,364
2 Foreign countries? . e e e .. 45915 52,831 - 52,081 52,872 52,831 53919 55,655 56,840 57,357
3 Europe? .. e A A 24,824 24,337 . 24,786 24711 24,337 25,176 25,466 25,235 24,883
4 Belgium-Luxembourg. . . . 60 77| 78 74 77 80 88 106 123
5  Germany? . o o 14,056 12,335 . 12,823 12,758 12,335 12,791 12,915 12,340 11,925
6 Netherlands ..... ..... o 1,466 1,884 ) . 1,658 1977 1,884 1954 1,944 1,965 1,950
7  Sweden .. . o 647 595 . 607 614 595 555 535 566 567
8  Switzerland? .. o L 1.868 1,485 C 1,517 1,489 1,485 1.561 1,524 1,527 1,526
9 United Kingdom . . 6.236 7183 . 7,541 7.414 7,183 7.438 7,745 7,892 7,862
10 Other Western Europe . . 491 m . 562 584 777 796 714 839 930
11 Eastern Europe .. o . 0 of .. 0 0 0 .. 0 Q 0
12 Canada ..... P . e 232 449 . 503 532 449 458 490 478 464
13 Latin America and Canbbean .. - 466 999 |[. 768 942 999 998 1,074 1,151 939
14  Venezuela . ... e PN 103 292 . 292 292 292 292 292 292 292
15 Other Latin America and Canbbean .., . 200 285 255 278 285 281 341 339 389
16 Netherlands Aatilles . e 163 a200... . 221 372 421 425 441 519 258
17 Asia .o . . 19,805 26,112 |.. 25,333 25,968 26,112 26,303 27,467 28,827 29,925
18 Japan - Coe o - 11,175 9.479 |. . 9,503 9,547 9479 9,519 9,543 9,543 9,566
19 Africa ... . C . 591 920 . 685 715 920 970 1,139 1,140 1,140
20 Altother... . ... . -3 14 S 4 14 14 18 9 7
21 Nonmonetary international and regional
organizations . . 5.429 4,587 |, . 4477 4,350 4,587 4,534 4,622 5,155 5,007
22 International ..... . oo 5.38 4,548 |, | 4,430 4,302 4,548 4,505 4,586 5,113 4,995
23 Latin American regional o . 37 36 ). . 44 4“4 36 26 36 36 6
‘Transactions (net purchases, or sales () during period)
T
24 Total?. . .. . . . 6,397 6,075 4,9467 681 664 196 1,035 1,827 1,715 369
25 Foreign countries? N - . 6,099 6916 4,526" 903 791 -4 1,088 1,736 1,185 517
26 Official institutions . PN . 1.697 3,840 3,851 664 301 -336 865 1,404 1,084 498
27  Other foreign?. .. .o . .o 4,403 3,076 6757 240 490 295 223 332 101 19
28 Nonmonetary international and regional
organizations o . 301 — 843 419+ —222 ~ 126 237 -53 91 529 -~ 148
MeMo: Oil-exporting countries
29 Middle East? .. e . e - 1,014 7,762 3.8297 990 561 358 300 1,139 1,322 1,068
30 Africad. . ..., L Cie e o =100 328 220 68 29 205 51 169 0 4}
1. Estimated official and private holdings of marketable U S. Treasury securitics 2 Beginning December 1978, includes U S, Treasury notes publicly sssued to
with an original maturity of more than I year. Data are based on a benchmark private foreign residents denominated in foreign curtencies,
survey of holdings as of Jan 31, 1971, and monthly transactions reports Excludes 3 Compnses Bahran, Iran, Iraq, Kuwait, Oman, Qatar, Saudi Arabia, and
nonmarketable U.S Treasury bonds and notes held by official institutions of foreign United Arab Emurates (Trucial States).
countries 4 Comprises Algena, Gabon, Libya, and Nigena
3.22 FOREIGN OFFICIAL ASSETS HELD AT FEDERAL RESERVE BANKS
Millions of dollars, end of period
1980 1981
Assets 1978 1979 1980
Nov Dec. Jan Feb. Mar, Apr Mayr
I Depostts . . AP o Lo 367 429 41 368 411 573 422 474 475 346
Assets held in custody
2 U S. Treasury securities!. . B 117,126 95,075 102,417 | 102,786 | 102,417 | 104,490 | 106,389 | 111,859 | 113,746 | 109,742
3 Earmarked gold?. N NN e 15,463 15,168 14,965 14,968 14,965 14,893 14,892 14,883 14,886 14,875
1. Marketable U S Treasury bulls, notes, and bonds; and nonmarketable U S No1L. Excludes deposits and U § Treasury securities held for international and
Treasury securities payable in dollars and in foreign currencies regional orgamzations Earmarked gold 1s gold held for foreién and international
2. The value of earmarked gold increased because of the changes in par valuc accounts and 1s not included n the gold stock of the Umted States.
of the U.S. dollar w May 1972 and w October 1973,
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3.23 FOREIGN TRANSACTIONS IN SECURITIES
Millions of dollars

1981 1980 1981
Transactions, and area or country 1979 1980
}l{:anr 7, Oct Nov Dec Jan Feb Mar Apr r
U.S corporate securttics
S10CKS

1 Foreign purchases o G e e 22,781 40,320 14,118 4,438 4,457 4,345 3,422 3,718 3,948 4,031
2 Forcign sales . e e e e .. . 21,123 34,962 11,711 3.920 3,588 3,701 2,798 2,312 3,313 3,288
3 Net purchases, or sales (-).. .. P . 1,658 5,358 2,407 519 869 644 624 406 634 744
4 Foreign countries. . . o . o . 1,642 5,340 2,377 524 867 623 612 403 626 736
5 Europe . ... PN . . o . 217 3,069 1,723 300 633 254 438 257 605 422
6 France. .. ... ... .. . oo 122 482 339 53 109 60 62 41 1o 126
7  Germany., .... o i -221 186 89 38 121 8 24 18 31 15
8  Netherlands . e o -71 -328 54 -29 - 58 -17 43 2 12 -2
9 Switzerland ... . BS BS e . . —519 308 296 83 265 — 88 105 —24 138 78
10 Umted Kingdom .. ... .. . . 964 2,503 902 172 251 300 178 220 308 197
11 Canada .. R . . 552 865 450 ~ 66 263 247 26 91 103 230
12 Latin America and Canbbean .. . . -19 148 65 132 57 ~8 101 -22 14 =27
13 Middle Eastl R e . 688 1,206 156 126 - 109 177 63 74 —95 114
14 Other Asia. . . . . . 21 16 - 14 33 18 —49 ~-14 -2 0 3
15 Africa .. .. ... .. L —14 -1 1 2 0 -2 2 0 -1 -1
16 Other countries . oo . o 7 38 -4 -3 5 2 -5 7 0 -5

17 Nonmonetary international and reglonnl
organizations . . . . 17 18 30 -6 2 22 12 2 8 8

Bonns?

18 Foreign purchases . . .. . . . §.835 15,425 6,339 1,591 1,193 946 1,549 1,402 1,865 1,522
19 Foregnsales .. ... ... el e e 7.602 9.976 3.545 739 902 826 817 863 1,093 773
20 Net purchases, or sales (—=).. .... . R . 1,233 5,449 2,794 852 291 121 733 539 772 750
21 Forelgn countries.. ... ... .. el e 1,330 5,514 2,763 897 295 107 706 552 797 708
22 Europe .. e . L s . 626 1,576 985 263 163 -26 214 311 132 328
23 France . . . . P 11 129 -21 2 12 12 4 -42 9 8
24 Germany. .... ... B . . o . 58 213 280 30 13 22 49 12 97 23
25  Netherlands . . L e -202 —65 44 8 -7 17 6 12 14 13
26 Switzerland ... . . . . -118 54 54 1 8 14 22 12 4 17
27  United Kingdom . .... .. .. . .. . 814 1,257 539 228 (66 13 124 207 -22 231
28 Canada . PR 80 135 35 9 21 -7 7 -2 19 12
29 Latin Amertca and Lanbbean R . 109 185 71 7 11 -5 -3 26 28 19
30 Middle East! ., . . . 424 3,486 1,755 594 105 113 492 201 723 340
31 OtherAsia .. . . . .. . . . . 88 117 -79 24 -3 32 -1 17 - 105 9
32 Africa ... . e .. Lo 1 5 0 0 0 0 0 0 0 0
33 Other countries . . .. . .. . . 1 10 -4 0 -1 4] -4 0 g 0

34 Nonmonetary lnternatlonal and regmnnl
organizations . G e P -~ 9% —65 3 —45 ~4 14 27 -13 -5 42

Forcign securtics

35 Stocks, net purchases, or sales (~) -786 | —2,084 -217 -341 129 —68 35 13 — 187 - 78
36 Foreign purchases . . e 4,615 7.885 3,017 795 927 721 696 709 763 849
37 Foreign sales .. e e R . 5,401 9,968 3,234 1,136 798 788 661 697 950 926
38 Bonds, net purchascs orsales(~) .. ... ..| —3.855 —846 | —1,028 ~206 92 274 -2%7 29 —141 — 680
39 Foreign purchases AP o 12,672 17,069 5,302 1,651 1,254 1,786 1,142 1,296 1,686 1,177
40  Foreign sales . e . e 16,527 17,915 6,330 1,857 1,161 1,512 1,379 1.267 1,827 1,857
41 Net purchases, or sales (—), of stocks and bonds - 4,641 ~2,929( —~1,245 ~547 221 206 -202 42 -328 -757
42 Foreign countries. . . . . . . -3,89 -3,806 -1,274 ~563 198 -177 -261 24 =340 — 698
43 Europe ... ... .. .. .. . P — 1,646 —957 —-495 126 —30 —86 - 116 80 —-161 - 298
44 Canada .. Lo . Ll —2,601 — 1,948 -300 —651 329 24 -4 76 - 101 -271
45 Latin America and Lanbhean L e 347 126 154 -35 -24 -1 51 52 —68 119
e e . . 4 —1,131 —-563 - 16 -73 -84 -177 —169 9 —226
-6l 24 -42 29 -1 3 -10 -8 -17 -1
25 80 -28 —-16 -3 -7 - 4r -7r -2 —15
49 Nonmonetary lnternn(lonal and reglonal
organizations . . . -750 876 28 15 23 383 59 17 12 - 60
1. Comprises oil-exporting countries as follows, Bahran, Iran, Iraq, Kuwait, 2 Includes state and local government sccuritics, and securities of U S gov-
Oman, Qatar, Saudi Arabia, and United Arab Emirates (Trucml States) crnment agenctes and corporations  Also includes 1ssues of new debt securities sold

abroad by U 8. corporations organized to finance direct mvestments abroad
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3.24 LIABILITIES TO UNAFFILIATED FOREIGNERS Reported by Nonbanking Business Enterprises in the
United States!

Millions of dollars, end of period

1979 1980
Type, and area or country 1978 1979
June Sept. Dec Mar lune Sept.
1 Total e e e e . - 14,869 16,940 15,510 15,700 16,940 17,352 18,446 18,454
2 Payable in dotlars. e . - . 11.506 13,922 12,623 12,692 13,922 14,417 15,080 15,214
3 Payable n foreign currencms2 . . . o . 3.363 3,018 2,888 3,008 3,8 2,936 3,366 3,239
By type
4 Financial liabiles .. ... . .. . 6,295 7,302 6,041 6,131 7,302 7,781 8,281 8,125
5 Payable in dollars .. ... . . . . . 3,831 5,092 3,867 3.877 5,092 5,597 5,725 5,707
6  Payable in foreign currencies . . e . e 2,464 2,210 2,173 2,254 2,210 2,184 2,556 2,418
7 Commercial labilities ...... e e . . 8,574 9,639 9,470 9,568 9,639 9,571 10,165 10,328
8 Tradepayables........ ... ... Coe . . 4,008 4,380 4,302 4,051 4,380 4,138 4,265 4,369
9 Advance receipts and other liabilittes. .. . . . . 4,566 5,258 5,168 5,518 5,258 5433 5,899 5,960
10 Payable mdollars.. . . ..... . . . 7.675 8,830 8,755 8.815 8,830 8,819 9,355 9,507
11 Payable in foreign currencies. ... . . 899 808 715 754 808 752 810 821
By area or country
Financial liabilities
12 Euro . G e Co e 3,903 4,574 3,582 3713 4,574 4,808 5.392 5214
13 Be lum Luxembourg . e . e 289 345 355 317 345 360 422 404
14 France ..... . G e e 167 168 134 126 168 188 341 127
15 Germany .. .... .. . co . . 366 497 283 381 497 520 657 557
16 Ne!hcrlands o .. P . . 390 828 401 542 828 795 783 766
7 Switzerland .. . Lo e - . 248 170 235 190 170 174 238 224
18 United Kingdom, .o . o . 2,110 2372 1,955 1,957 2,372 2,568 2,783 2,761
19 Canada ... . . e cen . . 244 445 260 304 445 383 482 456
20  Latin America and Canhbean . 1.357 1,483 1,395 1,347 1,483 1,764 1,633 1,718
21 Bahamas ..... Lo . . . 478 375 477 390 375 459 434 412
22 Bermuda o . . . . . 4 81 2 2 81 83 2 1
23 Brazil . . .. 10 18 19 14 18 22 25 20
24 Briish West Indies... . ... e . o i 194 514 189 198 514 694 700 685
25 Mexico . . . . . 102 121 131 122 121 101 101 108
26 Venezuela . . . . . 49 72 68 71 72 70 72 74
27 Asaa ., . . - . ‘e . . 780 790 764 757 790 80S 750 705
28 Japan . .. e . 714 723 706 700 723 737 680 615
23 Middie East oil- exportmg countries? . . 32 31 25 19 31 26 31 37
30 Africa . . . . 5 4 6 5 4 11 10 1
3 Oul- expomng countries! .. . . - 2 1 2 1 1 1 1 1
32 AllotherS., ..., . o o PN . S 4 s 5 4 10 15 21
Commercial liabilities
33 Eumr . . o 3,033 3,621 3303 3,393 3,621 3,682 4,008 4,066
34 elglum- Luxembourg o e e . 75 137 81 103 137 117 132 109
35 France .. . . 32t 467 353 394 467 503 485 501
36 Germany ., . A N . . 529 534 471 539 534 533 714 693
37 Nelherlands. . . s NS . . . 246 227 230 206 227 288 245 276
38 Switzerland . .. - Lo . . . 302 310 439 348 310 382 462 452
39 United Kingdom . ves SN . . 824 1.073 97 1,015 1,073 994 1,120 1,033
40 Canada . o . .. . . 667 868 663 7 868 720 591 590
41  Latin America . o e . o 997 1,323 1,335 1,401 1,323 1,253 1,271 1,361
42 Bahamas . .... . e e e . . 25 69 65 89 69 4 26 8
43 Bermuda .... ... e e . .. 97 32 82 48 32 47 107 114
4 Brazil e e e .. . . 74 203 165 186 203 228 151 156
45 British West Indies .. .. . . 53 21 121 21 21 20 37 12
46 Mexico . . Lo e . . . 106 257 216 270 257 235 272 24
47 Venezuela .. .. e . . . 303 30 323 359 301 211 210 293
48 Asa.. R s . . . e 2,932 2,865 3,034 2.996 2,865 2,912 3,053 2,909
49 Japan e . 448 488 516 517 488 578 411 502
50 Middle East oil- cxponmg countries? .. . . 1,523 1,017 1,225 1,070 1,017 901 1,019 944
51  Africa . . . . . 743 728 891 775 728 742 875 1,006
52 Oul- exporung ‘countrics* o . . 312 384 410 370 384 382 498 633
53 All otherS. . s . RN . . 203 233 243 287 233 263 367 396
| For a description of the changes in the International Statistics tables, see July 3 Comprises Bahran, Iran, Irag, Kuwait. Oman, Qatar, Saudi Arabia, and
1979 BULLETIN, p. 550 United Arab Emurates (Trucml States)
2 Before December 1978, foreign currency data include only habilties denom- 4 Comprises Algena, Gabon, Libya, and Nigena.

inated 1n foreign currencies with an original maturity of less than one year 5. Includes nonmonctary international and reglonal organizations.



3.25 CLAIMS ON UNAFFILIATED FOREIGNERS

United States!

Millions of dollars, end of period

Reported by Nonbanking Business Enterprises in the

Nonbank-Reported Data  A65

1979 1980
Type, and area or country 1978 1979
June Sept Dec Mar June Sept
1 Total 27,864 30,899 30,318 30,949 30,899 31,984 31,894 31,458
2 Payable i dollars 24,881 27,734 27,418 28,280 27,734 28,984 28,852 28,280
3 Payable in foreign currencies? 2,984 3,165 900 2,668 3,165 3,000 3,042 3,178
By type
4 Financial claims .. .. 16,528 18,139 19,321 19,176 18,139 19,260 18,543 18,164
S Deposits ..... 11,069 12,493 13,661 13,730 12,493 13,586 12,702 12,099
6 ayable in dollars.. . 10,000 11,584 12,706 12,830 11,584 12,612 11,822 11,018
7 Payable in foreign currencies 1,068 909 956 901 909 974 879 1,081
8  Other financial claims . 5,459 5,646 5,660 5,446 3,646 5,673 5,841 6,065
9 Payable in dollars 3.874 3,803 4,079 4,030 3,803 4,055 4,103 4,395
10 Payable n foreign cunencm% 1,584 1,843 1,58]) 1,416 1,843 1,619 1,737 1,670
11 Commercial claims ... 11,337 12,760 10,997 11,773 12,760 12,724 13,352 13,294
12 Trade receivables . .. 10,778 12,072 10,368 11,061 12,072 12,079 12,656 12,605
13 Advance payments and other clamms .. 559 688 628 712 688 645 695 688
14 Payable in dollars. . 11,006 12,347 10,633 11,421 12,347 12,317 12,926 12,867
15 Payable in foreign currencies. 331 413 363 35 413 407 425 427
By area or country
Financial claims
16 Europe... ..... .... 5218 6,129 5,640 6,562 6,129 5,840 5,835 5,576
17 Fgmm Luxembourg 48 32 54 33 32 19 23 14
18 Francc 178 177 183 191 177 290 307 381
19 Germany . 510 409 363 393 409 300 190 168
20 Netherlands .. 103 53 62 51 53 39 37 30
21 Switzerland .. ... ... . o 0 o 98 73 81 85 73 89 96 4]
22 United Kingdom. 4,023 5,064 4,650 5,522 5,064 4.790 4,855 4,546
23 Canada 4,482 4,812 5.146 4,767 4,812 4,882 4,778 4,798
24 Latin America and Caribbean .. .. ... 5,672 6,204 7,448 6,682 6,204 7,516 6,851 6,671
25 Bahamas...... ... ... 2,959 2,684 3,648 3,284 2,684 3,450 3,007 2,757
26 Bermuda 80 30 57 31 30 34 25 65
27 Brazil .... ...... .. 151 163 141 133 163 128 120 116
28 British West Indies 1,288 2,001 2,407 1,838 2,001 2,591 2,393 2,283
29 Mexico . 163 158 159 156 158 169 178 192
30 Venezuela . ... .... ... ... 157 143 155 139 143 134 139 128
3l Asia ... .... 920 697 800 818 697 713 758 792
kY] Japan .. ... . A 305 190 217 222 190 226 253 269
33 Middle East ail-exporting countries3 18 16 17 21 16 18 16 20
34 Africa ... 181 253 227 277 253 265 256 260
35 Oil-exporting ‘countrics? . 10 49 23 41 49 40 35 29
36  All otherS.. . 55 44 61 69 44 43 65 68
Commercial claims
37  Europe 3,985 4,901 3,833 4,127 4,901 4,756 4,820 4,655
38 Fglum Luxemhourg 144 203 170 179 203 208 255 230
39 France 609 727 470 518 727 703 662 707
40 Germany ... ... 399 S84 421 448 584 515 504 569
41 Netherlands . 267 298 307 262 298 347 297 289
42 Switzerland . 198 269 232 224 269 349 429 333
43 United ngdom 827 905 731 818 905 924 908 988
44  Canada ... 1,096 843 1,106 1,164 843 862 895 929
45 Latin America and Canbbean 2,547 2,855 2,410 2,595 2,855 2,992 3,281 3,375
46 Bahamas. . 109 21 98 16 21 19 19 53
47 Bermuda 215 197 118 154 197 135 133 81
48 Brazi} . Lo 629 647 503 568 647 656 697 710
49 Bnitish West Indies . .. 9 16 25 13 16 1 9 17
50 Mexico . . 506 700 588 648 700 835 921 981
51 Venezuela . 292 342 296 346 342 349 394 388
52 Asia..... ... 3,082 3.365 2,967 3,116 3,365 3,370 3,540 3,395
53 Japan ..... 976 1,127 1,005 1,128 1,127 1,209 1,130 1,094
54 Middle East otl- exponmg ‘countrics? 7 766 685 701 766 718 829 837
55  Africa. . 447 556 487 549 556 518 567 669
56 Oil- expomng ‘countrics¢ . 136 133 139 140 133 14 s 135
57 Allothers ... 179 240 194 220 240 225 249 270

1979 BULLETIN, p. 550.
2. Prior to December 1978, foreign currency data include only habilities denom-

inated in foreign currencies with an original maturity of less than one year.

1. Fora descnptnon of the changes i the International Statistics tables, see July

3. Compnses Bahran, Iran, Iraq, Kuwait, Oman, Qatar, Saud

United Arab Emirates (Trucml States)

4. Comprises Algena, Gabon, Libya, and Nigeria

5 Includes nonmonctary international and regional organizations.

Arabia, and
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3.26 DISCOUNT RATES OF FOREIGN CENTRAL BANKS

Percent pet annum

Rate on Mav 31, 1981 Rate on Mav 31 1981 Rate on May 31, 1981
Country Country Country
Per- Month Per- Month Per- Month
cent cttective went ctiectine cent eftective
Argentina 172 87 May 1981 France! 220 May 1981 Sweden 120 Jan 1981
Austria 675 Mar. 1980 Germany, Fed Rep ot 75 Mav 1980 Switzerland S0 Mav 1981
Belgium 130 Muay 1981 haly 190 Mar 1981 Umted Kingdom 120 Mar 1981
Brazil 400 June 1980 Tapan 625 Mar 1981 Venezuela 100 July 1980
Canada 18 68 Mav 1981 Netherlands 90 Mar 1981
Denmark 110 Oct 1980 Norway 90 Nov 1979
1 As from !-chru(lr{ 1981, the rate at which the Buank of France discounts government secuttties tor commercial banks or brokers ot countires with
Treasury bills for 7 to 10 days mote than one rate applicable 1o sucht discounts or  advances. the rate
Noit Rates shown are mamly those at which the central bank either shown i the one at which 1t s understood the central bank  transacts the
discounts  or  makes advances  against  chgible  commeraal paper  andior largest proportion of 1ts crednt operanons

3.27 FOREIGN SHORT-TERM INTEREST RATES

Percent per annum, averages of daily figuies

1980 1981
Country, or type 1978 1979 1980
Nov Dec Jan Feb Mat Apr May
{ Eurodoitars. o R 74 11 96 14 00 16 46 19 47 1807 1718 15 36 1598 19 06
2 United Kingdom . 9 IR 13 60 16 59 15 84 14 604 14 20 1312 12 58 12 26 12 34
3 Canada . 852 19l 131 1296 16 83 16 98 17 28 16 85 17 35 18 96
4 Germany 367 664 49 45 9137 AFR]] 94 1074 1344 1312 13 06
8 Switzerland 074 204 579 553 601 S 08 709 813 8 67 9 87
6 Netherlands 053 9 33 10 60 959 9 6Y 936 978 10 61 10 4 1176
7 France 810 9 44 1218 Ll 26 1 S2 1138 Ll 87 12 56 13 00 15758
8 ltaly 140 11 88 17 50 17 51 17 47 17 34 17 5t 18 22 1992 19 92
9 Belgium 714 10 48 14 06 12 40 1275 1241 1252 13913 17 16 16 90
10 Japan 475 6 H 1) 45 974 Y60 900 852 787 6 83 L 722
Noit  Rates are tor 3-month _interbank  loans except tor the tollowmg
Canada. tinance company paper, Belgum 3-month Trcasury bitls and Tapan
Gensak rate
3.28 FOREIGN EXCHANGE RATES
Cents per unit of toreign curiency
1980 1981
Country/currency 1978 1979 1980
Nov Dec Jan Feb Mar Apt May
1 Australivdollar 114 41 11177 114 00 L6 78 116 86 11819 11620 11629 115 32 114 06
2 Austnia/schllhing 6 BUSK 7 4799 774y 7 W3 71549 70297 0 6033 6 6959 6 5355 61722
3 Belgrum/trane 31809 3 4098 34247 32457 31583 30962 28972 2 8U60 2 8220 2 6742
4 Canada/dottar 87 129 85 Ko 85 830 84 280 83 560 81974 83 442 83 9136 83 906 83 265
5 Denmark/krone 18 156 19 (10 17 706 16 Y62 16 573 to 181 15 152 15109 14 683 13 864
6 Finland/markka 24 337 27732 20 892 26 452 25 903 25782 24 656 24612 23 0% 23,07
7 France/tranc . 22218 23504 23 694 22518 21 925 21 539 20 142 200147 19 548 I8 225
8 Germany/deutsche mark 49 867 54 501 S5 089 2 113 S0 764 49771 46 757 47 498 46 219 43 601
9 India/rupee 12 207 12 265 12 686 12 808 12 6OR 12567 12 164 12 131 12 060 11900
10 Treland/pound 191 84 204 65 205 77 194 59 18Y () 185 54 173 3) 17325 168 46 159 49
11 Ttaly/ira 11782 12035 11OV 11000 10704 10478 09807 (19699 09280 (08766
12 Japan/yen 47981 45834 44314 46928 477147 49419 48615 47897 46520 45332
13 Malaysta/ninggit 43 210 45 720 45 967 46 187 45 J0o 44 994 44 190 43 830 43 182 42 752
14 Mexico/peso 4 3840 4 3820 43835 4 3166 4307t 42792 42544 42238 4 1880 41500
15 Netherlands/guilder 46 284 49 843 S0 369 48102 46 730 45 810 42 ®70 42912 41 660 39224
16 New Zealand/dollar 103 64 102 23 97 137 96 770 99 44 96 137 93 414 91 999 90 273 88 150
17 Norway/krone 19 079 19 747 200 261 19 938 19 370 19 087 18 485 18 540 18271 17 652
18 Portugatiescudo 22782 20437 T 99RD t 9178 1 8773 1 8591 L 7722 1 7621 1 7178 1 6449
19 South Atrica/rand 115 U1 11872 128 54 133 20 13283 131 6y 129 27 126 50 123 32 119 35
20 Spam/pescta . 13073 1 4890 13958 | 3085 1 2653 2409 1 1086 1 1672 11395 | 1953
21 Sn Lanka/rupee 63834 04220 61947 S 8139 S 7379 59525 5 5975 S 5527 S 4188 54422
22 Sweden/krona 22139 23323 23 647 23 240 22722 22 490 2173 21 704 21309 20450
23 Switzerland/franc 56 283 60121 59 697 ST 942 56022 54 507 51502 52 043 SO 6o 48 400
24 United Kingdom/pound . 191 84 21224 23258 2394 23499 240 29 229 4] m”my 217 523 208 84
Mt vo
25 Unuted States/dollar! 92 39 8809 87 W 89 34 9 99 91 38 Y6 02 6 22 98 BU 103 59
1 Index of weighted-average exchange value ot US  dollar n%.nnn\l cut- the Weghted-Average | xchange Value of the U'S Dollar Revimon™ on page
renctes of other G-10 countries plus Switzerland - Maich 1973 100 700 of the August 1978 Buiie iy

Weights are 1972-76 global trade of cach of the 10 countiies  Seres
revised as ot August 1978 For descniption and back data see “Index ot Not - Aserages of certitied noon buying rates in New Yotk for cable transters
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Symbols and Abbreviations

c Corrected

e Estimated

p Preliminary

r Revised (Notation appears on column heading

when more than half of figures in that column
are changed.)

* Amounts msignificant in terms of the last decimal
place shown in the table (for example, less than
500,000 when the smallest unit given is
millions)

General Information

Minus signs are used to indicate (1) a decrease, (2) a negative
figure, or (3) an outflow.

“U.S. government securities’’ may include guaranteed is-
sues of U.S. government agencies (the flow of funds figures
also include not fully guaranteed issues) as well as direct obli-

STATISTICAL RELEASES

0 Calculated to be zero

n.a. Not available

n.e.c. Not elsewhere classified

IPCs Individuals, partnerships, and corporations
REITs Real estate investment trusts

RPs Repurchase agreements

SMSAs  Standard metropolitan statistical areas
...... Cell not applicable

gations of the Treasury. ‘'State and local government’ also
includes municipalities, special districts, and other political
subdivisions.

In some of the tables details do not add to totals because of
rounding,

List Published Semiannually, with Latest Bulletin Reference

Anticipated schedule of release dates for periodic releases ......

SPECIAL TABLES

Issue Page
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Published Irregularly, with Latest Bulletin Reference

Commercial bank assets and liabilities, call dates, December 31, 1978, to March 31, 1980 .......
Commercial bank assets and liabilities, June 30, 1980............
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Assets and liabilities of U.S. branches and agencies of foreign banks, December 31, 1980.......

Special tables begin on following page.

October 1980 ATl

............................................ December 1980 A68
............................................ February 1981 A68
............................................ April 1981 AT2
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4.30 ASSETS AND LIABILITIES of U.S. Branches and Agencies of Foreign Banks, Dec. 31, 1980i

Millions of doMars

All states?

New York

Other states?

Cali-
Item fornia, h"!'"ms‘
total’ ranches
Total Branches | Agencies | Branches | Agencies Branches | Agencies
1 Total assets¢ ., 147,966 89,878 58,088 78,116 24,765 30,995 6,733 5,003 2,354
2 Cash and due from depository mstitutions, 19,562 15,253 4,309 14,243 3978 2710 881 125 65
3 Currency and coin ( EJ S and foreign) 16 13 3 11 1 1 1 2 0
4  Balances with Federal Reserve Banks .. . ..... 200 167 32 150 22 8 9 8 3
5 Balances with other central banks ..... 0 0 0 Y 0 0 0 0 0
6  Demand balances with commercial banks 1n United
States. B 8,550 5,666 2,884 5,560 2,752 113 65 41 20
7 All other balances with dey osnory institutions in
United States and wntE banks in foreign
countries ... 10,033 8,884 1,149 8,005 965 145 803 73 42
8 Time and savings balances with commercial banks
n Umted States. e e . 4,668 4,053 615 3,830 541 69 147 73 8
9 Balances with other deposnory nstitutions m
United States . . 606 601 5 601 5 0 0 0 0
10 Balances with banks 1n foreign countries 4,759 4,230 529 3,574 419 76 656 0 34
11 Foreign branches of U.S banks 1,196 954 242 794 209 6 160 0 27
12 Other banks in foreign countries ... 3,563 3,276 287 2,780 210 69 496 0 7
13 Cash items 1n process of collection ... .. 762 522 241 517 238 3 3 2 0
14 Total securitles, loans, and lease financing recelvables 94,837 61,761 33,076 53,137 15,511 15,396 5,375 3,234 2,184
15 Total securities, book value . 3,477 2,077 1,400 1,805 1,299 101 149 123 Q
16 US Treasury ..... 22717 1317 960 1,146 907 54 52 118 0
17  Obligations of other U. s’ government agCnmes and
corporations.. ...... . 336 100 235 92 219 17 6 2 Q
18 Obligations of states and polmcal subdvisions m
nited States  ..... 177 175 2 150 1 2 23 2 0
19 Other bonds, notes, debentures ‘and corporatc stock 687 485 203 416 174 29 68 Q \)
20 Federal funds sold and securities purchased under
agreements to resell 6,677 4,166 2,511 3,913 1.944 559 211 41 8
By holder
21 Commercial banks i United States 6,269 3,939 2,330 3,725 1,764 559 \72 41 8
22 Others.. . . . 408 228 180 188 180 0 40 0 0
By type . .
23 One-day maturity or continuing contract 6,600 4, 115 2,484 3,879 1,917 559 195 41 8
24 Securities purchased under agreements to resell. .. 97 42 3 23 19 22 0 4}
25 Other. ..... 6,503 4 06() 2,442 3,846 1,895 539 173 41 8
26  Other securities purchased under agreements to
resel 77 51 27 35 27 0 16 0 o
27 Total loans, gross .. ... ... o 91,488 59,764 31,724 51,406 14,228 15,327 5,230 3,113 2,185
28 Less: Unearned income on loans. ... ..... 130 81 49 75 1 32 4 i
29 Equats: Loans, net e 91,358 59,683 31,676 51,331 14,212 15,295 5,228 3m 2,184
Total loans, gross, by category
30 Real estate loans. .. ..... 2,219 262 1,958 114 862 783 18 120 323
31 Loans to financial institutions . 31,737 23,957 7,780 22,246 3,330 4,366 1,574 137 84
32 Commercial banks in United States ... 17,015 12,800 4216 11,684 1,444 2,762 9 125 10
33 U S branches and agencies of mher forelgn banks 16,084 12,043 4,041 11,017 1,390 2,651 955 71 0
34 Other commercial banks . 932 757 175 666 54 111 36 54 10
35 Banksn foreign countries.. ... ... . ... 13,825 10,522 3,303 10,037 1,702 1,552 479 6 49
36 Foreign branches of U.S banks, 1,557 971 586 928 357 230 42 0 0
37 Other... ... 12,268 9,551 2,717 9,108 1,345 1,323 437 6 49
38  Other financial mstitutions . 897 636 261 525 184 52 104 6 25
39 Loans for purchasing or carrymg securities . 822 457 364 432 324 41 25 0 0
40 Commercial and industrial loans . . 45,767 27,202 18,565 21,030 7,710 9,153 3,368 2,801 1,706
41 U S, addressees (domicile) o Lo 29,227 16,855 12,372 12,021 4,655 6,230 2,992 1,838 1,491
42 Non-U.S. addressees (domlcﬂe) ..... 16,540 10,347 6,193 9,008 3,056 2,922 376 963 215
43 Loans to individuals for household, famlly. and other
peesonal expenditures 134 83 51 53 23 29 8 20 1
44 All other loans. . . o 10,809 7.803 3,006 7,531 1,979 956 237 34 71
45 Loans to forelgn governments and official
institutions . 8,767 5,968 2,799 5,730 1,810 920 218 19 70
46  Other 2,042 1,835 207 1,801 169 36 19 15 1
47 Lease financing receivables 1 1 0 0 0
48 All other assets . . 26,890 8,698 18,192 6,823 3,332 14,770 266 1,603 97
49 Customers’ llabxhty on acceptances outstandmg e 7,827 4,085 3,742 3,955 2,767 950 57 74 25
50 U.S addressees (domicile) . ..... Ce 3,909 2,210 1,699 2,162 898 788 41 6 14
51 Non-U.S addressees (domicile) 3,918 1,875 2,043 1,793 1,869 162 16 67 12
52 Net due from related banking Institutionss . 14,856 1,655 13,201 185 e 13,167 O 1,471 24
53 Other.. RPN o . 4,207 2,958 1,250 2,684 555 653 209 58 48
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All states? New York Cali Other states?
It an- Ithnois,
em form:;, branches
Total Branches | Agencies | Branches | Agencies total Branches | Agencies
54 Totai liabilities? . ... .. .. 147,966 89,878 58,088 78,116 24,765 30,995 6,733 5,003 2,354
55 Total deposits and credit balances, s 43,128 38,729 4,398 34,700 3,448 850 983 3,039 107
56  Individuals, partnerships, and corporauons 24,067 23,269 798 19,592 279 444 747 2,925 81
57 U S. addressees (domcite) . 21,384 21,220 164 17,647 95 57 693 2,874 19
58 Non-U.S. addressees (domicile). . . 2,683 2,049 634 1,945 184 387 54 51 62
59 U.S government, states, and polmcal SublelSlOnS
in United States, . A oo 95 95 0 33 0 0 2 60 0
60  All other.. 18,971 15,370 3,600 15,076 3,169 406 235 60 26
61 Foreign govemmems and official institutions 3,241 2,910 332 2,769 72 259 128 13 0
62 Commercial banks in United States ... . 6,374 5,597 777 5,548 741 23 40 9 14
63 U.S. branches and agencies of other forelgn
banks ... ... ... ... 1,268 1,227 42 1,201 5 22 26 0 14
64 Other commercial banks m United Slates 5,106 4,370 736 4,348 735 0 13 9 0
65 Banks in foreign countnes. . 2,965 2,519 446 2,497 368 72 13 9 6
66 Foreign branches of U.S banks .. 50 49 1 47 0 1 0 2 0
67 Other banks in foreign countries .. 2,915 2,470 445 2,450 368 71 13 7 6
68 Certified and officers’ checks, travelers checks,
and letters of credit sold for cash. ... .. 6,390 4,344 2,045 4,262 1,987 53 54 28 6
69 Demand deposits e 12,466 10,375 2,091 10,087 1.987 100 152 135 6
70 Individuals partnershxps “and’ corporanuns . 1,418 . 28 1,195 0 30 91 102 0
71 U.S. addressees (domlcn e) .. 862 859 3 680 0 5 85 92 0
72 Non-U.S. addressees (domlmlc) . . 556 531 25 515 0 25 6 10 0
73 U.S. government, states, and polmca] subdivisions
in United States. . . 16 16 0 15 0 0 0 0 0
74 All other.. 11,032 8,970 2,062 8,877 1,987 70 61 32 6
75 Foreign governmems and official nstitutions . 643 632 11 628 0 10 2 3 0
76 Commercial banks in United States .. 3,029 3,029 0 3,027 0 0 1 1 4]
7 U.S. branches and agencies of other fore:gn
banks ... .. ... ... .. 52 52 0 52 0 0 0 0 0
78 Other commcrcldl bdnks m Umted States . 2,977 2,977 0 2,976 [¢] 0 1 1 0
79 Banks in foreign countries . . 970 964 6 960 0 6 4 0 0
80 Certified and officers’ checks, travelers checks
and letters of credit sold for cash. 6,390 4,344 2,045 4,262 1,987 53 54 28 6
81 Time deposits ... .... ... c 28,697 28,101 596 24,412 0 599 812 2,874 [4}
82 Indwvidual, partnerships, and corpordtmns 21,965 21,627 338 18,196 0 341 637 2,792 0
83 U S. addressees (domicil &) 20,172 20,172 0 16,826 0 2 591 2,753 0
84 Non-U.S. addressees (domicile) ... . 1,793 1,455 339 1,371 0 338 38 0
85 U S. government, states, and political subdivisions
in Unted States..,... .... .... .. ... .. 7 79 0 18 0 0 1 60 0
86  All other, 6,654 6,395 259 6,198 0 258 174 22 0
87 Foreign governments and official institutions . 2,470 2,217 193 2,141 [ 193 126 10 0
88 Commercial banks in United States . 2,563 2,563 0 2,521 0 0 39 4 0
89 U.S. branches and agcncnes of other forengn
banks 1,175 1,175 [ 1,149 0 0 26 0 0
90 Other commercial banks in United States 1,388 1,388 0 1,372 0 0 12 4 0
91 Banks in foreign countries ... . 1,620 1,555 65 1,537 0 65 10 9 0
92 Savings deposuts. ... ... ... ..., . . 276 253 23 202 [} 25 20 30 0
93 lndlwduals pannershlps and corporanom . 276 252 23 201 0 25 20 30 0
94 S addressees (dommle) .. 189 189 0 142 0 2 17 28 0
95 Non U S. addressees (domicile) ... 87 64 23 59 0 24 2 2 i}
9 U.S government, states, and pohtlcal subdwnsxons
in United States ., 0 0 0 0 0 0 (U] 0 0
97 Allother. .... ... ... ... ... a (4] 0 0 0 0 0 0 0
98 Credit balances .. ..., .. ... .. 1,688 1 1,687 0 1,461 126 0 1 100
99 Indwviduals, parmersh(ps and corporauons N 409 1 408 4} 279 48 0 1 82
100 U.S. addressees (domm [ I . 162 1 161 0 95 48 0 1 19
101 Non-U.S. addressees (domicile). . 247 0 247 0 184 0 0 0 62
102 U.S. government, states, and polmc.xl subdvisions
in United States .., ..., . 0 0 ¢ 0 0 0 0 0 0
103 All other. . . 1,279 0 1,279 0 1,182 78 0 0 19
104 Foreign govammems and official institutions . . ... 128 0 128 0 72 56 4] 0 0
105 Commercial banks in United States ... . 777 0 777 0 741 22 [t} 0 14
106 U.S branches and agencies of other forelgn
banks... ... .. oo . 42 0 42 4 5 22 0 0 14
107 Other commercial banks im United States . 736 0 736 0 735 0 0 0 0
108 Banks in foreign countries . 375 0 375 0 368 0 0 1] 6

For notes see page A71.
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4.30 Continued

All states?

New York

Other states?

Cali-
ltem fornia, ;}ﬁlfﬁfﬁls
Total Branches | Agencics | Branches | Agencies total? Branches | Agencies
109 Federai funds purchased and sold under .lgrccnun! to
repurchase R 10,178 5.385 4,793 4,654 1.51 3,096 622 110 186
By holder
110 Commercial banks in United States 8,893 4,593 4,300 1876 1,213 3,024 607 1o 64
111 Others . 1,285 792 493 777 298 72 15 0 122
By type
112 One-day maturity or continuing contract 9,485 4,720 4,765 4.001 1,482 3,096 610 110 186
113 Seccurities sold under agreements to rcpurdmsu 197 172 25 166 15 I 0 5 0
114 Other 9,288 4.549 4,739 3,834 1,408 3,085 610 105 186
115 Other sceurtties sold under dgrccmems to
repurchase . 6493 665 29 653 24 0 12 0 0
116 Other liabilities for borrowed money 43,459 15,691 27,768 13.460 5,487 22,211 1,658 573 70
117 Owed to banks 40,084 13,444 26,640 11,386 5,246 21,330 1,603 455 64
118 U.S addressees (domicile) 34,008 8,773 25,234 7,500 4,542 20,633 820 452 59
119 Non-U § addressees (domicile) 6,076 4.671 1,406 3.885 703 697 783 3 5
120 Owed to others . 3.380 2,252 1,128 2,075 241 881 56 122 6
121 U.8 addressees {domiaile) 2,478 1.602 877 1.471 52 824 25 106 0
122 Non-U § addressces (domcile) 902 651 251 603 189 56 31 16 6
123 All other habihities 51,196 30,067 21,129 25,303 14,319 4,838 3,469 1,276 1,991
124 Acceptances executed and outstanding 8,649 4,289 4,360 4,152 2,850 1,483 64 72 27
125 Net duc to related banking mstitutions$ 39,012 23,080 15,932 18,707 11,065 2,946 3,207 1,147 1,941
126 Other 1,536 2,699 837 2,443 405 409 198 57 23
MLmo
127 Time depostts of $100,000 or more 27,824 27,357 467 23,908 0 469 612 2,836 0
128 Certificates of deposit (CDs) in denominations ot
$100,000 or more 22,261 21,874 387 18,669 0 389 524 2,679 0
129 Other 5,563 5.483 79 5,240 0 9 87 157 0
130 Savings deposits authorized for automatie transfer and
NOW accounts 14 10 4 5 Qa 4 1 3 0
131 Money market ume certificates of $10,000 and less
than $100,000 with original maturitics of 26 weeks 99 93 6 55 0 5 15 23 0
132 Time certificates of deposit'in denommations of
$100,000 or more with remaining m.numy of
more than 12 months . 1,235 1,154 82 999 0 82 14 141 0
133 Acceptances refinanced with a U S -chartered bank 1,943 1,175 769 1,016 451 318 0 159 0
134 Statutory or regulatory assct pledge requirement 59.809 47,853 11,956 42,548 11,911 46 5,192 112 0
135 Statutory or regulatory asset mamtenance requirement 7,094 6,770 324 4,480 144 i} 207 2,083 179
136 Commercial letters of credit 8,324 4,713 3,611 4,334 1,192 2,369 214 164 52
137 Standby letters of credit, total 4,529 3.367 1,163 2,917 514 514 267 182 135
138 U.S "addressees (donuaile) . 1,364 2.544 #20 2315 325 435 141 88 60
139 Non-U 8. addressees (domucilc) 1,165 822 343 602 189 79 126 94 75
140 Standby letters of credit conveyed to others through
participations (included 1 total standby letters of
credit) . KR 854 32 843 5 27 8 2 0
141 Holdmngs of commercial pupcr ncluded 1 total gross
loans 1,187 1,029 158 1,019 83 76 9 0 0
142 Holdings of acceptances included 1n total commeraial
and dustrial loans . 4,775 2.450 2,324 2,384 1,097 1,220 32 35 7
143 Immediately available funds with a md!urnly greater
than one day (mdudcd n other habilities for bor-
rowed money) 22,901 7.185 15,716 5,991 2,659 13,031 929 264 26
144 Gross due from related banking institutionss . 54,886 23.042 31,844 20,060 14,236 17.446 945 2,038 162
145 U S, addressees (domcile) . 20,233 5,420 14,813 3.254 2,017 12,747 248 1,918 49
146 Branches and agencies in Umted Slmes 19.941 5,329 14,612 3,177 1,967 12,596 235 1,918 48
147 In the samc state as reporter 500 121 378 103 0 371 0 19 7
148 In other states | . 19,442 5.207 14,234 3.074 1,967 12,226 235 1,899 41
149 U S banking subsidiariest . 292 91 201 77 50 151 14 0 0
150 Non-U S. addressees (domicile) . 34,653 17,622 17,031 16 806 12,219 4,699 696 120 113
151 Head office and non-U § branches and agencies 33,333 16,400 16,933 15,623 12,139 4,686 659 118 108
152 Non-U S. banking companies and offices 1,320 1,222 98 1,182 80 13 38 1 5
153 Gross due to related banking institutionss 79,042 44,467 34,575 38,582 25,290 7,225 4,152 1,714 2,079
154 U S addressees (dommlc% . 21,154 10,259 10,895 6,914 6,794 3.274 2,256 1 (]89 827
155 Branches and agencies in United States 20,942 10,180 10,762 6,847 6.700 3,245 2,246 1, ()87 816
156 In the same state as reporter 547 173 375 157 0 374 0 0
157 In other states 20,394 10,007 10,387 6,690 6,700 2,871 2,246 1,()71 816
158 U S banking subsidariest 213 80 133 a7 9 29 10 2 11
159  Non-U S addressees {(domicile) . 57,887 34,208 23,680 31.667 18,496 3,951 1.896 625 1,252
160 Head office and non-U § branches and agenaes 55,604 32,233 23,371 29,771 18,218 3,928 1,828 614 1,245
161 Non-U S banking companies and offices 2,283 1,975 309 {896 278 bl 68 10 7




4,30 Continued

U.S. Branches and Agencies

ATl

All states? New York . Other states?
I f("ll}' Tlmois,
tem !(gt':ﬁ branches
Total Branches | Agencies | Branches | Agencics Branches | Agencies
Average for 30 calendar days {(or calendar month) ending
with report date
162 Totalassets ..... .. . ... ... .. ... . 148,824 87,688 61,136 75,941 29,576 29,466 6,815 4,904 2,122
163 Cash and due from depository mstitutions. ... .. 16,227 12,776 3,451 11,782 3,084 315 884 106 56
164 Federal funds sold and securities puichased under
agreements toresell . .. ... .. .. . 6,765 4,036 2,729 3,899 2,269 449 120 18 il
165 Total loans... ... .. .. ... . 87,083 57,225 29,859 49,198 13,700 14,379 5,125 2,891 1,790
166 Loans to banks n foreign countries .. 13,040 9,936 3,104 9,405 1,71 1,345 524 6 48
167 Total deposits and credit balances.. .. P 39,423 35,923 3,500 32,242 2,594 806 774 2,901 106
168 Time CDs in denominations of $100,000 or more . 22,700 22,221 479 19,141 kil 177 387 2,692 31
169 Federal funds purchased and securites sold under
agreements to repurchase RPN 8,441 5,139 3,302 4,437 1.250 1,91t 617 85 141
170 Other liabilities for borrowed money 41,965 15,664 26,301 13,398 4,823 21,406 1,687 579 T
171 Number of reports filed” ... ... .. . . 322 145 177 85 61 91 32 26 27

1. Data are aggregates of categortes reported on the guarterly form FFIEC 002,
“Report of Assets and Liabilities of U.S. Branches and Agencies of Foreign Banks ™
This form was first used for reporting data as of June 30, 1980 From November
1972 through May 1980, U S. branches and agencies of foreign banks had filed a
monthly FR 886a report, Aggregate data from that report were available through
the Federal Reserve statistical release G 11, last 1ssucd on July 10, 1980 Data in
this table and in the G.11 tables are not strictly comparable because of differences
In reporting panels and in definitions of balance sheet items

2. Includes the District of Columbia.

3. Agencies account for virtually all of the asscts and habilities reported in
California

4. Total assets and total liabilities include ner balances, if any, duc from or due
to related banking mstitutions in the United States and in foreign countries (sec
footnote 5). On the former monthly branch and agency rcport, avail-

able through the G 11 statistical relcase, gross balances were included n total assets
and total liabihities. Therefore, total asset and total hablity figures in this table are
not comparable to those in the G 11 tables

5. “Related banking mstitutions” includes the foreign head office and other U.S
and foreign branches and agencics of the bank, the bank’s parent holding company,
and majonty-owned banking subsidiaries of the bank and of its parent holding
company (including subsidiaries owned both directly and indirectly) Gross amounts
due from and due to related banking institutions are shown as memo items

6 “U.S banking subsidianies” reters to U.S banking subsidiarics majority-
owned by the foreign bank and by related foretgn banks and includes U.S offices
of U § -chartered commercial banks, of Edge Act and Agreement corporations,
and of New York State (Articie XII) investment companics

7 In some cases two or more offices of a foreign bank within the same met-
ropohitan arca file a consolidated report
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Federal Reserve Board of Governors

PAUL A. VOLCKER, Chairman
FReDERICK H. SCHULTZ, Vice Chairman

HENRY C. WALLICH
J. CHARLES PARTEE

OFFICE OF BOARD MEMBERS

JosePH R. COYNE, Assistant to the Board

DonNALD J. WINN, Assistant to the Board

ANTHONY F. CoLk, Special Assistant to the Board
WiLLIAM R. MALONI, Special Assistant to the Board
FRANK O’BRIEN, JR., Special Assistant to the Board
JosepH S. SiMs, Special Assistant to the Board

JAMES L.. STuLL, Manager, Operations Review Program

LEGAL DIVISION

ROBERT E. MANNION, Deputy General Counsel

J. VIRGIL MATTINGLY, JR., Assoctate General Counsel
GILBERT T. SCHWARTZ, Associate General Counsel
MicHAEL E. BLEIER, Assistant General Counsel
CorNELIUS K. HURLEY, JR., Assistant General Counsel
MARYELLEN A+ BROWN, Assistant to the General Counsel
CHARLES R-MeNEHL; Assistant-to-the Leneral-Connset

OFFICE OF THE SECRETARY

BARBARA R. LOWREY, Assistant Secretary
JAMES MCAFEE, Assistant Secretary
D. MICHAEL MANIES, Assistant Secretary

DIvISION OF CONSUMER
AND COMMUNITY AFFAIRS

JANET Q. HART, Director

GRrIFFITH L. GARWOOD, Deputy Director
JERAULD C. KLUCKMAN, Associate Director
GLENN E. LONEY, Assistant Director
DoLoREs S. SMITH, Assistant Director

DIVISION OF BANKING
SUPERVISION AND REGULATION

JoHN E. RyaN, Director

FREDERICK R. DAHL, Associate Director
WILLIAM TAYLOR, Associate Director
WILLIAM W."WILES) Aswoetate-Director
JACK M. EGERTSON, Assistant Director
ROBERT A. JACOBSEN, Assistant Director
DoN E. KLINE, Assistant Director
ROBERT S. PLOTKIN, Assistant Director
THOMAS A. SIDMAN, Assistant Director
SAMUEL H. TALLEY, Assistant Director
LAURA M. HOMER, Securities Credit Officer

OFFICE OF STAFF DIRECTOR FOR
MONETARY AND FINANCIAL PoLICY

STEPHEN H. AXILROD, Staff Director

EbwWARD C. KTTIN, Deputy Staff Director

MURRAY ALTMANN, Assistant to the Board

PeETER M. KEIR, Assistant to the Board

STANLEY J. SIGEL, Assistant to the Board

NORMAND R. V. BERNARD, Special Assistant to the Board

DIVISION OF RESEARCH AND STATISTICS

JaMes L. KicHLINE, Director

JOSEPH S. ZEISEL, Deputy Director

MICHAEL J. PRELL., Associate Director

ROBERT A. EISENBEIS, Senior Deputy Associate Director
JARED J. ENZLER, Senior Deputy Associate Director
ELEANOR J. STOCKWELL, Senior Depury Associate Director
DoNALD L. KonN, Deputy Associate Director

J, CorRTLAND G. PeRET, Deputy Associate Director
HELMUT F. WENDEL, Deputy Associate Director
MARTHA BETHEA, Assistant Director

JoE M. CLEAVER, Assistant Director

ROBERT M. FISHER, Assistant Director

Davip E. LINDSLY, Assistant Director

LAWRENCE SLIFMAN, Assistant Director

FREDERICK M. STRUBLE, Assistant Director

STEPHEN P. TAYLOR, Assistant Director

LevoN H. GARABEDIAN, Assistant Director (Administration)

DIVISION OF INTERNATIONAL FINANCE

EpwIN M. TRUMAN, Director

ROBERT F. GEMMIL.L., Assaciate Director
CHARLES J. SIEGMAN, Associate Director
SAMUEL Pi1ZER, Staff Adviser

PALE W. HENDERSON, Assistart Director
TARRY J. PROMISEL, AssistantODirector
RALPH W. SMITH, JR., Assistant Director
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and Official Staff

NANcy H. TEETERS
EMMETT J. RICE

LyLe E. GRAMLEY

OFFICE OF
STAFF DIRECTOR FOR MANAGEMENT

JoHN M. DENKLER, Staff Director
EDwWARD T. MULRENIN, Assistant Staff Director

Joseen W. DANIELS, Sr., Director of Equal Employment Op-

portunity

DIVISION OF DATA PROCESSING

CHARLES L. HAMPTON, Director

BRUCE M. BEARDSLEY, Deputy Director

UvyLEss D. BLACK, Associate Director

GLENN L. CUMMINS, Assistant Director

NeaL H. HILLERMAN, Assistant Director

C. WILLIAM SCHLEICHER, JR., Assistant Director
ROBERT J. ZEMEL, Assistant Director

DIVISION OF PERSONNEL

Davib L. SHANNON, Director

JoHN R. WEISs, Assistant Director
CHARLES W, WooD, Assistant Director

OFFICE OF THE CONTROLLER

JoHN KAKALEC, Controller
GEORGE E. LIVINGSTON, Assistant Controller

DIVISION OF SUPPORT SERVICES

DoNALD E. ANDERSON, Director
WALTER W. KREIMANN, Associate Director
ROBERT E. FRAZIER, Assistant Director

*On loan from the Federal Reserve Bank of Kansas City.

OFFICE OF STAFF DIRECTOR FOR

FEDERAL RESERVE BANK ACTIVITIES

THEODORE E. ALLISON, Staff Director

HARRY A. GUINTER, Assistant Director for Contingency

Planning

DIVISION OF FEDERAL RESERVE
BANK OPERATIONS

CLYDE H. FARNSWORTH, IR., Director
LoRriN S. MEEDER, Associate Director
RayMonDp L. TEeD, Associate Director
WALTER ALTHAUSEN, Assistant Director
CHARLES W. BENNETT, Assistant Director
RICHARD B. GREEN, Assistant Director
ErLrLioTT C. MCENTEE, Assistant Director
DaviD L. ROBINSON, Assistant Director
P. D. RING, Adviser



A74 Federal Reserve Bulletin [J June 1981

FOMC and Advisory Coungils

FEDERAL OPEN MARKET COMMITTEE

PAUL A. VOLCKER, Chairman ANTHONY M. SoLoMoN, Vice Chairman
EpwWARD G. BOEHNE LYLE E. GRAMLEY FREDERICK H. ScHULTZ
ROBERT H. BoYKIN J. CHARLES PARTEE NANcY H.TEETERS
E. GERALD CORRIGAN EMMETT J. RICE HeNry C. WALLICH
STEPHEN H. AXILROD, Staff Director JoHN P. DANFORTH, Assaciate Economist
MURRAY ALTMANN, Secretary RicHARD G. Davis, Associate Economist
NORMAND R. V. BERNARD, Assistant Secretary EpwaRD C. ETTIN, Associate Economist
NANCY M. STEELE, Deputy Assistant Secretary PETER M. KEIR, Associate Economist
JAMES H. OLTMAN, Deputy General Counsel DoNALD J. MULLINEAUX, Associate Economist
RoOBERT E. MANNION, Assistant General Counsel MICHAEL J. PRELL, Associate Economist
JAMES L. KICHLINE, Economist KARL L. SCHELD, Associate Economist
ALAN R. HoLMES, Adviser for Market Operations EDwWIN M. TRUMAN, Associate Economist
JosePH E. BURNS, Associate Economist JOSEPH S, ZEISEL, Associate Economist

PeTeER D. STERNLIGHT, Manager for Domestic Operations, System Open Market Account
Scotr E. PARDEE, Manager for Foreign Operations, System Open Market Account

FEDERAL ADVISORY COUNCIL

MEeRLE E. GiLLIAND, Fourth District, President
CHAUNCEY E. ScumipT, Twelfth District, Vice President

WiLtiaM S, EpGgerLy, First District RoBERT M. SURDAM, Seventh District
DoNaLD C. P1 ATTEN, Second District RoNALD TERRY, Eighth District

JouN H. WALTHER, Third District CLARENCE G. FRAME, Ninth District
J. OweN CoLk, Fifth District GornDoN E. WeLLs, Tenth District
ROBERT STRICKLAND, Sixth District T. C. FrosT, Jr,, Eleventh District

HERBERT V. PROCHNOW, Secretary
WILLIAM J. KORsSVIK, Associate Secretary

CONSUMER ADVISORY COUNCIL

RALPH J. ROHNER, Washington D.C., Chairman
CHARLOTTE H. ScorT, Charlottesville, Virginia, Vice Chairman

ARTHUR F. BouToN, Little Rock, Arkansas F. THomAs JUSTER, Ann Arbor, Michigan

Juria H. Bovp, Alexandria, Virginia RicHARD F. KERR, Cincinnati, Ohio

ELLEN BROADMAN, Washington, D.C. HARVEY M. KUHNLEY, Minneapolis, Minnesota
Jamrs .. BRowN, Milwaukee, Wisconsin THE Rev. RoBERT J. MCEWEN, S.J., Chestnut Hill,
Mark E. BupniTz, Atlanta, Georgia Massachusetts

JosepH N. CucIni, Westerly, Rhode Island STAN L. MuLaRrz, Chicago, Illinois

RicuarD S. D’AGosTtiNo, Philadelphia, Pennsylvania WiLLIAM J. O'CoNNoOR, Buffalo, New York

Susan PiersoN DF WiTT, Springfield, Illinois MARGARET REILLY-PETRONE, Upper Montclair, New Jersey
JOANNE S. FAULKNER, New Haven, Connecticut RENE REIxacH, Rochester, New York

LuUTHER GATLING, New York, New York FLORENCE M. RiceE, New York, New York
VERNARD W. HENLEY, Richmond, Virginia HENRY B. SCHECHTER, Washington, D.C,

Juan JEsus HiNojosA, McAllen, Texas PETER D. SCHELLIE, Washington, D.C.

SHIrLEY T. Hosoi, Los Angeles, California NANCY Z. SriLLMAN, Los Angeles, California
GEoRGE S. IrVIN, Denver, Colorado RICHARD A. VAN WINKLE, Salt Lake City, Utah

MARY W, WALKER, Monroe, Georgia
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Federal Reserve Banks, Branches, and Offices

FEDERAL RESERVE BANK,| Chairman President Vice President
branch, or facility Zip Deputy Chairman First Vice President in charge of branch
BOSTON*.........ovuennnn. 02106 | Robert P. Henderson Frank E. Morris
Thomas 1. Atkins James A. Mclntosh
NEW YORK* ............ 10045 | Robert H. Knight, Esq. Anthony M. Solomon
Boris Yavitz Thomas M. Timlen
Buffalo......c......ocoo.. 14240 | Frederick D. Berkeley, 1 John T. Keane
PHILADELPHIA ........ 19105 | John W. Eckman Edward G. Boehne
Jean A. Crockett Richard L. Smoot
CLEVELAND* .......... 44101 | J. L. Jackson Willis J. Winn
William H. Knoell Walter H. MacDonald
Cincinnati................ 45201 | Martin B. Friedman Robert E. Showalter
Pittsburgh................ 15230 | Milton G. Hulme, Jr. Harold J. Swart
RICHMOND* ............ 23219 | Maceo A. Sloan Robert P. Black
Steven Muller Jimmie R. Monhollon
Baltimore ................ 21203 | Joseph H. McLain Robert D. McTeer, Jr.
Charlotte ................ 28230 | Naomi G. Albanese Stuart P. Fishburne

Culpeper Communications

and Records Center 22701
ATLANTA ................ 30301
Birmingham ............ 35202
Jacksonville ............ 32231
Miami .o.ooveveeeininnnn. 33152
Nashville ................ 37203
New Orleans ............ 70161
CHICAGO* .....ccovevueeen 60690
Detroit .....coovverecinnns 48231
ST.LOUIS .....cc.eevees 63166
Little Rock .............. 72203
Louisville ................ 40232
Memphis ................ 38101
MINNEAPOLIS.......... 55480
Helena................,... 59601
KANSAS CITY .......... 64198

Omaha.....c...ooveenninee 68102

DALLAS .................. 75222
El1Paso............coo.uuee 79999
Houston .................. 77001
San Antonio ............ 78295

Los Angeles ............ 90051
Portland .................. 97208
Salt Lake City .......... 84130
Seattle ........coovvniennnn 98124

William A. Fickling, Jr.

John H. Weitnauer, Jr.

Louis J. Willie

Jerome P. Keuper
Roy W. Vandegrift, Jr.
John C. Bolinger, Jr.
Horatio C. Thompson

John Sagan
Stanton R. Cook
Herbert H. Dow

Armand C. Stalnaker
William B, Walton
E. Ray Kemp, Jr.
Sister Eileen M. Egan
Patricia W. Shaw

Stephen F. Keating
William G. Phillips
Norris E. Hanford

Paul H, Henson
Doris M. Drury
Caleb B. Hurtt
Christine H. Anthony
Robert G. Lueder

Gerald D. Hines

John V. James
Josefina A. Salas-Porras
Jerome L. Howard
Lawrence L. Crum

Cornell C. Maier
Caroline L. Ahmanson
Harvey A. Proctor
John C. Hampton
Wendelr J. Ashton
George H. Weyerhaeuser

William F. Ford
Robert P, Forrestal

Daniel M. Doyle

Lawrence K, Roos

Donald W. Moriarty, Jr.

E. Gerald Corrigan
Thomas E. Gainor

Roger Guffey
Henry R. Czerwinski

Robert H. Boykin
William H. Wallace

John I, Balles
John B. Williams

Albert D. Tinkelenberg

Hiram J. Honea
Charles D. East
F. J. Craven, Jr.
Jeffrey J. Wells
James D. Hawkins

William C. Conrad

John F, Breen
Donald L.. Henry
Robert E. Matthews

Betty J. Lindstrom

Wayne W. Martin
William G. Evans
Robert D. Hamilton

Joel L. Koonce, Jr.
J. Z. Rowe
Thomas H. Robertson

Richard C. Dunn
Angelo S. Carella
A. Grant Holman
Gerald R. Kelly

+* Additional offices of these Banks are located at Lewiston, Maine 04240; Windsor Locks, Connecticut 06096, Cranford, New Jersey 07016,
Jericho, New York 11753; Utica at Oriskany, New York 13424; Columbus, Ohio 43216; Columbia, South Carolina 29210; Charleston, West
Virginia 25311; Des Moines, Iowa 50306; Indianapolis, Indiana 46204; and Milwaukee, Wisconsin 53202,
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Federal Reserve Board Publications

Copies are available from PUBLICATIONS SERVICES,
Room MP-510, Board of Governors of the Federal Reserve
System, Washington, D.C. 20551. When a charge is indicat-
ed, remittance should accompany request and be made

THr. FEDERAI RESERVE SYSTEM-—PURPOSES AND FUNC-
TIONS. 1974. 125 pp.

ANNUAI REPORT.

FrLDFRAL RESERVE But LETIN. Monthly. $20.00 per year or
$2.00 each in the United States, its possessions, Canada,
and Mexico; 10 or more of same issue to one address,
$18.00 per year or $1.75 each. Elsewhere, $24.00 per
year or $2.50 each.

BANKING AND MONETARY STATISTICS, 1914-1941. (Reprint
of Part I only) 1976. 682 pp. $5.00.

BANKING AND MONETARY STATISTICS, 1941-1970. 1976.
1,168 pp. $15.00.

ANNUAI STATISTICAL DIGEST

1971-75. 1976. 339 pp. $4.00 per copy for each paid sub-
scription to Federal Reserve Bulletin; all others $5.00
each.

1972-76. 1977. 377 pp. $10.00 per copy.

1973-77. 1978. 361 pp. $12.00 per copy.

1974-78. 1980. 305 pp. $10.00 per copy.

1970-79. 1981. 587 pp. $20.00 per copy.

FeperAl RESERVE CHART Book. Issued four times a year in
February, May, August, and November. Subscription
includes one issue of Historical Chart Book. $7.00 per
year or $2.00 each in the United States, its possessions,
Canada, and Mexico. Elsewhere, $10.00 per year or
$3.00 each.

Historical. CHART Book. Issued annually in Sept. Subscrip-
tion to Federal Reserve Chart Book includes one issue.
$1.25 each in the United States, its possessions, Canada,
and Mexico; 10 or more to one address, $1.00 each. Else-
where, $1.50 each.

SE1 ECTED INTEREST AND EXCHANGE RATES—WEEKI Y SF-
RIES OF CHARTS. Weekly. $15.00 per year or $.40 each in
the United States, its possessions, Canada, and Mexico;
10 or more of same issue to one address, $13.50 per year
or $.35 each. Elsewhere, $20.00 per year or $.50 each.

Tur FLpt rRaL Restrve Acr, as amended through December
1976, with an appendix containing provisions of certain
other statutes affecting the Federal Reserve System. 307
pp. $2.50.

REGULATIONS OI THE BOARD OF GOVERNORS OF THE FED-
ERAl RESERVE SYSTEM

PUBLISHED INTERPRETATIONS OF THE BOARD OF GOVER-
NORS, as of June 30, 1980. $7.50.

BANK CREDIT-CAkD AND CHLCK-CREDIT PLANS. 1968, 102
pp. $1.00 each; 10 or more to one address, $.85 each.

REPORT OF THE JOINT TREASURY-FEDERAL RESERVE STUDY
of THt U.S. GOVERNMENT SECURITIES MARKFT. 1969.
48 pp. $.25 each; 10 or more to one address, $.20 each.

payable to the order of the Board of Governors of the Federal
Reserve System. Remitiance from foreign residents should
be drawn on a U.S. bank. Stamps and coupons are not
accepted.

JOINT TREASURY-FEDERAL RESERVE STUDY OF THE GoOv-
ERNMENT SECURITIES MARKET; STAFF STUDIES—PART
1. 1970. 86 pp. $.50 each; 10 or more to one address, $.40
each. Part 2, 1971. 153 pp. and Part 3, 1973. {31 pp. Each
volume $1.00; 10 or more to one address, $.85 each.

OPEN MARKET POLICIES AND OPERATING PROCEDURES—
STAFF StubptEs. 1971. 218 pp. $2.00 each; 10 or more to
one address, $1.75 each.

REAPPRAISAL OF THE FEDERAL RESERVE DISCOUNT MECHA-
NisM. Vol. 1. 1971. 276 pp. Vol. 2. 1971. 173 pp. Vol. 3.
1972. 220 pp. Each volume $3.00; 10 or more to one ad-
dress, $2.50 each.

THE ECONOMETRICS OF PRICE DETERMINATION CONFER-
eNCE, October 30-31, 1970, Washington, D.C. 1972. 397
pp- Cloth ed. $5.00 each; 10 or more to one address,
$4.50 each. Paper ed. $4.00 each; 10 or more to one ad-
dress, $3.60 each.

FEDERAL RESERVE STAFF STUDY: WAYS TO MODERATE
FrucTuATiONs IN HOUSING CONSTRUCTION, 1972, 487
pp. $4.00 each; 10 or more to one address, $3.60 each.

LENDING FUNCTIONS OF THE FEDERAL RESERVE BANKS.
1973. 271 pp. $3.50 each; 10 or more to one address,
$3.00 each.

IMPROVING THE MONETARY AGGRLGATES: REPORT OF THE
ADVISORY COMMITTEE ON MONETARY STATISTICS
1976. 43 pp. $1.00 each; 10 or more to one address, $.8%
each.

ANNUAL PERCENTAGE RATE TABLES (Truth in Lending—
Regulation Z) Vol. I (Regular Transactions). 1969. 100
pp. Vol. II (Irregular Transactions). 1969. 116 pp. Each
volume $1.00; 10 or more of same volume to one ad-
dress, $.85 each.

FEDERAL RESERVF MEASURES OF CAPACITY AND CAPACITY
UTILIZATION. 1978. 40 pp. $1.75 each; 10 or more to one
address, $1.50 each.

THe BANK HoLbpIng COMPANY MOVEMENT TO 1978: A
CoMPENDIUM. 1978. 289 pp. $2.50 each; 10 or more to
one address, $2.25 each.

IMPROVING THE MONETARY AGGREGATES: STAFF PAPERS.
1978. 170 pp. $4.00 each; 10 or more to one address,
$3.75 each.

1977 CoNSUMER CREDIT SURVEY. 1978, 119 pp. $2.00 each.

FLow OF FUNDS ACcOUNTS. 1949-1978. 1979. 171 pp. $1.75
each; 10 or more to one address, $1.50 each.

INTRODUCTION TO FLOW OF FunDs. 1980. 68 pp. $1.50 each;
10 or more to one address, $1.25 each.

PusLic PorLicy aND CAPITAL FORMATION. 1981. 326 pp.
$13.50 each.

NEwW MONETARY CONTROL PROCEDURES: FEDERAL RE-
SERVE STAFF StUuDY. 1981.
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CONSUMER EDUCATION PAMPHLETS
Short pamphlets suitable for classroom use. Multiple cop-
ies available without charge.

Alice in Debitland

The Board of Governors of the Federal Reserve System

Consumer Handbook To Credit Protection Laws

The Equal Credit Opportunity Act and . . . Age

The Equal Credit Opportunity Act and . . . Credit Rights in
Housing

The Equal Credit Opportunity Act and . . . Doctors, Law-
yers, Small Retailers, and Others Who May Provide In-
cidental Credit

The Equal Credit Opportunity Act and . . . Women

Fair Credit Billing

The Federal Open Market Committee

Federal Reserve Bank Board of Directors

Federal Reserve Banks

Federal Reserve Glossary

How to File A Consumer Credit Complaint

If You Borrow To Buy Stock

If You Use A Credit Card

Truth in Leasing

U.S. Currency

What Truth in Lending Means to You

STAFF STUDIES
Studies and papers on economic and financial subjects that
are of general interest.

Summaries Only Printed in the Bulletin

Requests to obtain single copies of the full text or to be
added to the mailing list for the series may be sent to Pub-
lications Services.

T1E-INS BETWEEN THE GRANTING OF CREDIT AND SALLS OF
INSURANCE BY BANK HOLDING COMPANIES AND OTHER
LENDERS, by Robert A. Eisenbeis and Paul R. Schweit-
zer. Feb. 1979. 75 pp.

MEASURES OF CAPACITY UTILIZATION: PROBLEMS AND
Tasks, by Frank de Leeuw, Lawrence R. Forest, Jr.,
Richard D. Raddock, and Zoltan E. Kenessey. July
1979. 264 pp.

THe GNMA-GUARANTEED PASSTHROUGH SECURITY: MAR-
KET DEVELOPMENT AND IMPLICATIONS FOR THE
GROWTH AND STABILITY OF HOME MORTGAGY: LEND-
ING, by David F. Seiders. Dec. 1979. 65 pp.

FOREIGN OWNERSHIP AND THE PERFORMANCE OF U.S.
Banks, by James V. Houpt. July 1980. 27 pp.

PERFORMANCE AND CHARACTERISTICS OF EDGE CORPORA-
TIONS, by James V. Houpt. Feb. 1981. 56 pp.

BANKING STRUCTURE AND PERFORMANCE AT THE STATE
LEVEL DURING THE 1970s, by Stephen A. Rhoades. Mar.
1981. 26 pp.

REPRINTS
Most of the articles reprinted do not exceed 12 pages.

Measures of Security Credit. 12/70.

Revision of Bank Credit Series. 12/71.

Assets and Liabilities of Foreign Branches of U.S. Banks.
2/72.

Bank Debits, Deposits, and Deposit Turnover—Revised Se-
ries. 7/72.

Rates on Consumer Instalment Loans. 9/73.

New Series for Large Manufacturing Corporations. 10/73.

The Structure of Margin Credit. 4/75.

Industrial Electric Power Use. 1/76.

Revised Series for Member Bank Deposits and Aggregate Re-
serves. 4/76.

Industrial Production— 1976 Revision. 6/76.

Federal Reserve Operations in Payment Mechanisms: A
Summary. 6/76.

The Federal Budget in the 1970’s. 9/78.

Redefining the Monetary Aggregates. 1/79.

Implementation of the International Banking Act. 10/79.

Perspectives on Personal Saving. 8/80.

The Impact of Rising Oil Prices on the Major Foreign Indus-
trial Countries. 10/80.

Federal Reserve and the Payments System: Upgrading Elec-
tronic Capabilities for the 1980s. 2/81.

U.S. International Transactions in 1980. 4/81.

Survey of Finance Companies, 1980. 5/81.
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ANTICIPATED SCHEDULE OF RELEASE DATES FOR PERIODIC RELEASES —
BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM!

Weekly Releases

Aggregate Reserves and Member Bank Deposits. H.3 (502) [1.22]

Actions of the Board; Applications and Reports. H.2 (501)

Assets and Liabilities of Domestically Chartered Commercial Banks.
H.8 (510) [1.25]

Changes in State Member Banks. K.3 (615)

Factors Affecting Reserves of Depository [nstitutions and Condition

Statement of Federal Reserve Banks. H.4.1 (503) [1.11]
Foreign Exchange Rates. H.10 (512) {3.28]

Money Stock Measures and Liquid Assets. H.6 (508) {1.21]

Selected Borrowings in Immediately Available Funds of Large Member
Banks. H.5 (507) {1.13]

Selected Interest Rates, H.15 (519) [1.35]
Weekly Consolidated Condition Report of Large Commercial Banks

and Domestic Subsidiaries. H.4.2 (504) {1.29]
Weekly Summary of Banking and Credit Measures. H.9 (511)

Monthly Releases

Capacity Utilization: Manufacturing and Materials. G.3 (402) [2.11]
Changes in Status of Banks and Branches. G.4.5 (404)

Commercial and Industrial Loans to U.S. Addresseg Excluding
Bankers’ Acceptances and Commercial Paper by Industry. G.27 (429)

Consumer Installment Credit. G.19 (421) [1.56, 1.57|

Debits and Deposit Turnover at Commercial Banks. G.6 (406) {1.20}
Finance Companies. G.20 (422) [1.52, 1.53]

Foreign Exchange Rates. G.5 (405) [3.28]

1. Release dates are those anticipated or usually met. However, please note that for some releases there is normally a certain variability because
of reporting or processing procedures. Moreover, tor all series unusual circumstances may, from time to time, tesult in a release date being later

than anticipated.
The BULLETIN table that reports these data s designated in brackets.

Approximate
release days

Monday
Friday
Tuesday
Tuesday
Friday
Monday
Friday
Thursday
Monday
Friday

Friday

Mid-month
25th of month

Ist Wednesday of
month

3rd working day of
month

25th of month

Sth working day of
month

Ist of month

Date or period
to which data
refer

Week ended previous
Wednesday

Week ended previous
Saturday

Wednesday, 2 weeks
earlier

Week ended previous
Saturday

Week ended previous
Wednesday

Week ended previous
Friday

Week ended Wednes-
day of previous week

Week ended Thursday
of previous week

Week ended previous
Saturday

Wednesday, 1 week
earlier

Week ended previous
Wednesday; and
week ended Wednes-
day of previous week

Previous month
Previous month

Last Wednesday of pre-
vious month

2nd month previous

Previous month

2nd month previous

Previous month
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Monthly Releases — Continued

Industrial Production. G.12.3 (414) {2.13]

Loan Commitments at Selected Large Commercial Banks. GG.21 (423)
Loans and Securities at all Commercial Banks. G.7 (407) [1.23)
Major Nondeposit Funds of Commercial Banks. G.10 (411) [1.24]

Maturity Distribution of Outstanding Negotiable Time Certificates of
Deposit. G.9 (410)

Research Library-—Recent Acquisitions. G.15 (417)
Selected Interest Rates. G.13 (415) [1.35]
Summary of Equity Security Transactions. G.16 (418)

Quarterly Releases

Agricultural Finance Databook E.15 (125)
Automobile Credit. E.4 (114)

;. Finance Rates and Other Terms on Selected Types of Consumer
Installment Credit Extended by Major Finance Companies.
E.10 (120)

Flow of Funds: Seasonally adjusted and unadjusted. Z.1 (780)
{1.58, 1.59]

Geographical Distribution of Assets and Liabilities of Major Foreign
Branches of U.S. Banks. E.11 (121)

Finance Rates on Selected Consumer Installment Loans at Reporting
Commercial Banks. E.12 (122)

Survey of Terms of Bank Lending. E.2 (111) [1.34]

Semiannual Releases

Assets and Liabilities of Commercial Banks, by Class,s of Bank. E.3.4
(113) [1.26, 1.27, 1.28]

Check Collection Services-Federal Reserve System. E.9 (119)

Country Exposure Lending Survey. E.16 (126)

List of OTC Margin Stocks. E.7 (117)

Assets, Liabilities, and Capital Accounts of Commercial and Mutual
Savings Banks—Reports of Call (Joint Release of the Federal
Deposit Insurance Corporation, the Board of Governors of the
Federal Reserve System, and Office of the Comptroller of the
Currency. Published and distributed by FDIC.)

Approximate
release days

Mid-month

20th of month
20th of month
20th of month
24th of month

Ist of month
6th of month

Last week of month

End of February,
May, August, and
November

14th of April, July,
October, and
January

25th of January,
April, July and
October

15th of February,
May, August, and
November

15th of March, June,
September, and
December

15th of March, June,
September, and
December

15th of March, June,
September, and
December

May and November

February and July

May and November

April and October
May and November

Date or period
to which data
refer

Previous month
2nd month previous
Previous month
Previous month

Last Wednesday of pre-
vious month

Previous month
Previous month

Release date

January, April, July, and
October

Previous quarter

2nd month previous

Previous quarter

Previous quarter

February, May, Au-
gust, and November

February, May, Au-
gust, and November

End of previous De-
cember and June

Previous 6 months

End of previous De-
cember and June

Release date

End of previous De-
cember and June
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Annual Releases

Aggregate Summaries of Annual Surveys of Security Credit Extension.
C.2(101)

Bank Holding Companies and Subsidiary Banks. C.6 (105)
Insured Bank Income by Size of Bank. C.4 (103)

Approximate
release days
February

March
End of May

Date or period
to which data
refer

End of previous June

Previous year

Previous year
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Index to Statistical Tables

References are to pages A-3 through A-71 although the prefix “A’’ is omitted in this index

ACCEPTANCES, bankers, 10, 23, 25
Agricultural loans, commercial banks, 18, 19, 20, 24
Assets and liabilities (See also Foreigners)

Banks, by classes, 17, 18-21, 27

Domestic finance companies, 37

Federal Reserve Banks, 11

Foreign banks, U.S. branches and agencies, 68-71

Nonfinancial corporations, current, 36
Automobiles

Consumer instaliment credit, 40, 41

Production, 46, 47

BANKERS balances, 17, 18-20 (See also Foreigners)
Banks for Cooperatives, 33
Bonds (See also U.S. government securities)
New issues, 34
Yields, 3
Branch banks, 15, 21, 54, 68-71
Business activity, nonfinancial, 44
Business expenditures on new plant and equipment, 36
Business loans (S¢e Commercial and industrial loans)

CAPACITY utilization, 44
Capital accounts
Banks, by classes, 17
Federal Reserve Banks, 11
Central banks, 66
Certificates of deposit, 21, 25
Commercial and industrial loans
Commercial banks, 15, 24
Weekly reporting banks, 18-21, 22
Commercial banks
Assets and liabilities, 3, 15, 17, 18-21
Business loans, 24
Commercial and industrial loans, 22, 24
Consumer loans held, by type, 40, 41
Loans sold outright, 21
Nondeposit funds, 16
Number, 17
Real estate mortgages held, by holder and property, 39
Commercial paper, 3, 23, 25, 37
Condition statements (See Assets and liabilities)
Construction, 44, 48
Consumer installment credit, 40, 41
Consumer prices, 44, 49
Consumption expenditures, 50, 51
Corporations
Profits and their distribution, 35
Security issues, 34, 63
Cost of living (See Consumer prices)
Credit unions, 27, 40, 41
Currency and coin, 5, 17
Currency in circulation, 4, 13
Customer credit, stock market, 26

DEBITS to deposit accounts, 12
Debt (See specific types of debt or securities)
Demand deposits
Adjusted, commercial banks, 12, 14
Banks, by classes, 17, 18-21
Ownership by individuals, partnerships, and
corporations, 23

Demand deposits —Continued

Subject to reserve requirements, 14

Turnover, 12
Depository institutions

Reserve requirements, 8

Reserves, 3,4, 5, 14
Deposits (See also specific types)

Banks, by classes, 3, 17, 18-21, 27

Federal Reserve Banks, ¥, 11

Turnover, 12
Discount rates at Reserve Banks (See Interest rates)
Discounts and advances by Reserve Banks (See Loans)
Dividends, corporate, 35

EMPLOYMENT, 44, 45
Eurodollars, 25

FARM mortgage loans, 39
Farmers Home Administration, 39
Federal agency obligations, 4, 10, 11, 12, 32
Federal and federally sponsored credit agencies, 33
Federal finance
Debt subject to statutory limitation and types and
ownership of gross debt, 30
Receipts and outlays, 28, 29
Treasury operating balance, 28
Federal Financing Bank, 28, 33
Federal funds, 3, 6, 18, 19, 20, 25, 28
Federal Home Loan Banks, 33
Federal Home Loan Mortgage Corporation, 33, 38, 39
Federal Housing Administration, 33, 38, 39
Federal Intermediate Credit Banks, 33
Federal Land Banks, 33, 39
Federal National Mortgage Association, 33, 38, 39
Federal Reserve Banks
Condition statement, 11
Discount rates (See Interest rates)
U.S. government securities held, 4, 11, 12, 30, 31
Federal Reserve credit, 4, 5, 11, 12
Federal Reserve notes, |1
Federally sponsored credit agencies, 33
Finance companies
Assets and liabilities, 37
Business credit, 37
Loans, 18, 19, 20, 40, 41
Paper, 23, 25
Financial institutions, loans to, 18, 19, 20
Float, 4
Flow of funds, 42, 43

Foreign
Banks, assets and liabilities of U.S. branches and
agencies, 68—71
Currency operations, 11
Deposits in U.S. banks, 4, 11, 18, 19, 20
Exchange rates, 66
Trade, 53
Foreigners
Claims on, 54, 56, 59, 60, 61, 65
Liabilities to, 21, 54-58, 62-64

GOLD
Certificates, 11
Stock, 4, 53
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Government National Mortgage Association, 33, 38,39 REAL estate loans
Gross national product, 50, 51 Banks, by classes, 18-20, 27,29
Life insurance companies, 27
HOUSING, new and existing units, 48 Mortgage terms, yields, and activity, 3, 38
. . Type of holder and property mortgaged, 39

INCOME: person?.l and national, 44, 50, S1 Repurchase agreements and federalgfug\ds, 6,18, 19,20
Industrial prOdUCthﬂ, 44, 46 Reserve requiremen[s 8
Installment loans, 40, 41 Reserves '
Insurance companies, 27,.30, 31, 39 Commercial banks, 17
Interbank loans and deposits, 17 Depository institutions, 3, 4, 5, 14
Interest rates Federal Reserve Banks, 11

Bonds, 3 Member banks, 14

Business loans of banks, 24 U.S. reserve assets, 53

Federal Reserve Banks, 3,7 Residential mortgage loans, 38

Foreign countries, 66 " . 2
Money and capital markets, 3, 25 Retail credit and retail sales, 40, 41, 44

Mortgages, 3, 38

Prime rate, commercial banks, 24

Time and savings deposits, 9
International capital transactions of the United States, 54—65
International organizations, 54-59, 62-65
Inventories, 50

SAVING
Flow of funds, 42, 43
National income accounts, 51
Savings and loan assns., 3,9, 27, 31, 39, 42
Savings deposits (See Time deposits)
Investment companies, issues and assets, 35 Savings institutions, selected assets, 27
Investments (See also specific types) Securities (See also U.S. government sequntles)
Banks, by classes, 17,27 Federal and federally sponsored agencies, 33

Commercial banks, 3, 15, 17, 18=20 II:}orei.gn trans;‘llctions, 63
Federal Reserve Banks, 11, 12 ew [ssues,

v . Prices, 26
Life insurance companies, 27 Pt
[ ; P30% Special drawing rights, 4, 11, 52, 53
Savings and loan associations, 27 State and local governments
Depolsits, 18, 19,20 i
Life insurance companies (See Insurance companies) ;{g&jlsr:e%:su?iftg{sss.u%(;vganment securities, 30, 31
Loans (See also specific types) - A
Banks, by classes, 17, 18-21,27 QW?;rS?p of sg;;urlt}les of, 18, 19, 20, 27
Commercial banks, 3, 15, 17, 18-21, 22, 24 telds of securities,

Stock market, 26
Federal Reserve Banks, 3,4,5,7,11,12 H ..
Insurance companies, 27, 39 Stocks (See also Securities)

Insured or guaranteed by United States, 38, 39 New issues, 34

LABOR force, 45

Savings and loan associations, 27 Prices, 26
MANUFACTURING TAX receipts, federal, 29
Capacity utilization, 44 Time deposits, 3, 9, 12, 14, 17, 18-21
Production, 44, 47 Trade, foreign, 53
Margin requirements, 26 Treasury currency, Treasury cash, 4
Member banks Treasury deposits, 4, 11, 28
Assets and liabilities, by classes, 17 Treasury operating balance, 28
Borrowings at Federal Reserve Banks, 5, 11
Federal funds and repurchase agreements, 6 UNEMPLOYMENT, 45
Reserve requirements, 8 U.S. balance of payments, 52
Reserves and related items, 14 U.S. government balances
Mining production, 47 Commercial bank holdings, 18, 19, 20
Mobile home shipments, 48 Member bank holdings, 14
Monetary aggregates, 3, 14 Treasury deposits at Reserve Banks, 4, 11, 28
Money and capital market rates (See Interest rates) U.S. government securities
Money stock measures and components, 3, 13 Bank holdings, 17, 18-20, 27, 30, 31
Mortgages (See Real estate loans) Dealer transactions, positions, and financing, 32
Mutual funds (See Investment companies) Federal Reserve Bank holdings, 4, 11, 12, 30, 31
Mutual savings banks, 3, 9, 18-20, 27, 30, 31, 39 Foreign and international holdings and transactions, 11,
30, 62
NATIONAL defense outlays, 29 Open market transactions, 10
National income, 50 Outstanding, by type and ownership, 30, 31
Rates, 3, 25
OPEN market_transactions, 10 Utilities, production, 47
gg&SSONAL income, 51 VETERANS Administration, 38, 39
Soneumer and producer, 44, 49 WEEKLY reporting banks, 18-22

Prime rate, commercial banks, 24 Wholesale (producer) prices, 44, 49

Production, 44, 46
Profits, corporate, 35 YIELDS (See Interest rates)
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The Federal Reserve System

Boundaries of Federal Reserve Districts and Their Branch Territories
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