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Domestic Financial Developments
in the First Quarter of 1977

This report. which was sent to the Joint Eco-
nomic Committee of the U.S. Congress, high-
lights the important developments in domestic
financial marketrs during the winter and early
spring.

Private sector credit demands in U.S. financial
markets rose during the first quarter of 1977,
as aggregate spending in the cconomy acceler-
ated despite the severe winter conditions during
part of the period. Houschold demands for
mortgage and  consumer  credit  expanded
strongly. and total funds raised by nonfinancial
corporations increased although there was some
decline in the volume of bond and equity fi-
nancing. In the public sector, credit demands
remained at a high level as the Treasury raised
funds in the credit markets to finance the con-
tinuing large Federal deficit. In addition, State

Lierest rose.
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and local governments undertook a record vol-
ume of long-term bond financing. a sizable
portion of which was used to refund in advance
outstanding high-coupon obligations.

Most short- and long-term market interest
rates moved higher over the first quarter, re-
versing the large decline that had been recorded
between mid-November and carly January. Al-
though Federul funds—overnight loans of im-
mediately avatlable bank funds ——continued to
trade narrowly in a range of 4% to 4% per cent
through ycar-end and beyond, many market
participants apparently had been expecting a
further casing in money market conditions. In-
dications of renewed strength in the economy
and the prospect of a substantial enlargement
in the Federal deficit as a result of the new
administration’s proposed fiscal policy program,
however, caused interest rates to begin increas-

NOTLS.

Monthly averages  except  for
R, discount rate and conven-
tional mortgages (based on quota-
tions for one day cach maonth).
Yields: U.S. Treasury bills, market
yields on 3-month issues; prime
commercial paper, dealer oltering
rates;  conventional  mortgages,
rates on first mortgages in primary
markets, unweighted and rounded
W nearest S basis  points, from
Dept. of Housing and Urban De-
velopment;  Aaa utility  bonds,
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justed to 20-year constant matarity
by U.S. Treasury; State and local
govt. bonds (20 issues. mixed
quality), Bond Buyer.



434  Federal Reserve Bulletin O May 1977

ing in January. By carly February. Treasury bill
yields had moved up 25 to 40 basis points, and
coupon vields had risen 20 to 60 basis points,
with intermediate-term  issues recording  the
largest increases. After these adjustments, in-
terest rates in general showed little further
variation over the remainder of the quarter.
Although market interest rates generally rose
during the first quarter, the Federal funds rate
changed very little as growth in the monetary
aggregates was  well  within  target  ranges
adopted by the Federal Open Market Committee
at its monthly meetings. The narrowly defined
money stock (M-1) increased at a 4% per cent
annual rate in the first quarter, down from 6%
per cent in the previous quarter and 5% per cent
for the year 1976. Inflows of time and savings
deposits also moderated in the first quarter,
contributing to reductions in the rates of expan-
ston of the broader measures of the money
stock. M-2 growth was about 9% per cent in
the first quarter as compared with 12% per cent
in the previous quarter, and the rate of increase
of M-3 slowed to Il per cent from 14% per

Per cent, seasonally adjusted annual rates

cent. The slower growth of interest-carning de-
posits reflected lower offering rates on some
categories of savings and longer-term time de-
posits, higher short-term market rates of inter-
est, and the expansion in consumption expendi-
tures during the first quarter.

Growth in M-1 accelerated sharply in April.
With the accompanying increased demand for
bank reserves, the Federal funds rate rose in
the latter part of April and carly May, and
member banks increased their borrowing from
Federal Reserve Banks. Over all, market inter-
est rates also increased in this period, as private
credit demands. particularly in the short-term
arca, remained generally strong.

The slowing in M-1 growth in the first quarter
relative to its pace in the previous quarter en-
tirely reflected a reduction in the rate of growth
of demand deposits, as the rate of increase of

1976 1977
Item 1975 1976
HI Q3 Q4 Ql
NOTES:
Mgl'r?)?aelr bank reserves: 5 [0 ~ 2.7 4.4 2.7 "M-1 is currency plus private
Nonborrowe i : 3: 1:2 13 2:6 4.8 2.6 demand deposits adjusted.
onborrowed 2 M-2 is M-1 plus bank time and

a F o savings deposits adjusted other

Concepts of money: ings  deposi djusted ot
M1 oo 4.4 5.7 5.6 4.4 6.8 4.8 than large CIY's.
M2 8.3 10.8 10.8 9.1 12.2 9.4 M-3 is M-2 plus deposits at
MZ ................ I})é l%g Igg lég lgg lég mutual savings banks and savings
A = : : : : ' and loan associations and credit
M5 o 9.7 10.2 8.9 9.3 12.5 10.0 union shares.
Time and savings de- M-4is M-2 plus large negotia-
posits at commer- bie CD’s.
cial banks: M-5 is M-3 plus large negotiable
Total (excluding CD's.
Savi large CD’s).... :;(7) éi(s) é‘;;‘ :gg 52; 5(2)2 ?Savings and loan associations.
DAVINGS oo N " b . . B mutual savings banks, and credit
Other time ......... 8.0 7.6 5.3 12.0 7.3 6.1 unions.
Thrift institutions? 15.8 15.8 14.1 14.8 17.2 13.4 “Total member bank - deposits
plus funds provided by Euro-dollar
Bank credit proxy™*.... 4.3 4.3 2.4 3.9 8.2 5.3 borrowings and bank-reluted com-
MEMo (change in bil- mercial paper.

lions of dollars,

?::!‘;5’)"“”)' ad- No1k.- Changes are caleulated
Large S L —-5.3 —~19.2 —11.8 4.3 —-3.1 3 from the average amounts out
U.S. Govt. demand standing in cach quarter. Annual

deposits  at  all rates of change in reserve measures

member banks —.2 3 -.4 1 -.8 have been adjusted for changes in

reserve rcquirunmnls.
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currency remained unchanged. This moderation
in M-1 growth during the first 3 months of 1977
oceurred despite a pick-up in the pace of ex-
pansion in gross national product, and M-]
velocity: -GNP divided by M-l--grew at a 6
per cent annual rate, a marked increase over
the previous quarter and the largest quarterly
advance in a year.

Inflows of time and savings deposits to banks
and thrift institutions slowed in the first 3
months of 1977, following rapid growth in the
fourth quarter of 1976. During the fourth quar-
ter, market rates of interest fell to levels below
regulatory ceilings and late in the year some
depositary institutions moved to lower their cost
of funds and to slow their very large time and
savings deposit inflows by reducing promotional
activity, by withdrawing some categories of
deposits from their offering schedules, and by
lowering oflering rates on other categories of
deposits. These actions. along with the firming
of market rates of interest carly in 1977, partic-
ularly on intermediate-term securities, reduced

Pereentage rate of change
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Data are at scasonally adjusted annual rates of prowth.
Morey stock data are quarterly averages.

the attractiveness of interest-bearing bank and
thrilt deposits. Also serving to moderate the rate
of growth of time and savings deposit lows in
the lirst quarter may have been the sharp rise
in consumption, as houschold spending on fuel
and durable goods increased rapidly during the
quarter. The growth of M-2 in the first quar-
ter- 9% per cent at an annual rate—was below
that of the fourth quarter and also below the
first-quarter rate of growth of GNP: consc
quently, M-2 velocity increased modestly after
declining in cach of the three previous quarters,

Despite reductions in the growth of commer-
cial bank deposits included in the monctary
aggregates. such flows continued to be large
cnough to support the bulk of the expansion of
bank credit. In addition. some of the growth
in bank loans and investments during the first
quarter was linanced by an increase in bank
borrowing from nonbank sources through Fed-
cral funds and security repurchase transactions,
while the amount of large negotiable certificates
of deposit (CD's) outstanding remained essen-
tially unchanged.

The first-quarter expansion in reserves avail-
able 1o member banks -2 per cent at an an-
nual rate- - was slower than that of the monetary
aggregates. Accounting for some of the dif-
ference between growth in reserves and in the
monetary aggregates were relatively large in-
creases estimated for nonmeniber bank deposits
and currencey. which require no direct provision
of reserves. In addition. a decline in U.S. Gov-
crnment and interbank demand deposits released
reserves to support deposits included in money
supply measures.

During the first 3 months of 1977 bank loans
and investments expanded $22'% billion or at
an 11% per cent annual rate, the sharpest in-
crease in 2% years. Bank acquisitions of ‘I'reas-
ury seeurities continued to be large  the $5.8
billion increase exceeded the average quarterly
growth during [976- -while other sccurities in
bank portfolios (principally tax exemptand U.S.
Government agency sccurities) declined for the



436 Federal Reserve Bulletin © May 1977

first time in a year. Toral bank loans in the
January- March period expanded at an annual
rate of 13 per cent, well above the 7% per cent
rate of growth in the fourth quarter and the 6
per cent rate for all of 1976. Houschold credit
demands accounted for an important part of
bank credit expansion as consumer loans con-
tinued to grow at their relatively brisk pace of
the second half of 1976 and real estate loans
increased more rapidly than in any quarter of
1976. Bank lending to nonbank financial insti-
tutions also increased during the first quarter,
for the first time in a year.

Business loans expanded at nearly a 10 per
cent annual rate for the second consecutive
quarter, after generally declining carlier in the
business expansion. The growth of business
loans over the last two quarters, however, has
been distorted by changes in bank holdings of
bankcrs acceptances, which are included in the
business loan category. Some banks acquired
sizable amounts of acceptances during the fourth
quarter for tax purposes (in order to expand their
assct bases used to calculate tax-deductible loan
loss reserves) and subscquently reduced their
acceptance holdings during the first quarter to
levels near those of the preceding September.

NMagor citeeortes of
bank loans

Components ol
bank credit

Change, billions of dolars
TREASURY SECURITIES BUSINESS

Hﬂ_ﬂﬂ EUHHHH

REAL ESTATE

Nl

TOTAL LOANS CONSUMER 4

— 11 o

1=+ &=

£

OTHER SECURITIES

= 10 :
- 0

T

NONBANK FINANCIAL

R 4
HHH V=)
L Lt 10

Q1 Q2 O} Qi Q Q1 Q2 QI Q4 0l
1976 71 1976 77

Scasonally adjusted. Total loans and business loans adjusted
for tansfer between banks and their holding  companies,
alliliates, subsidiaries, or toreign branches.

Business loans and short-term business credit

Seasonally adjusted changes at annual percentage rates

Business loans Column 2
plus
Period Excluding |nonfinancial
Total! bank holdings | €ompany
of bankers commefﬂcml
acceptances paper
() (2) (€]
1975—Q1 ... —=5.1 -6.8 -5.0
Q2 ... —8.7 -9.0 ~11.2
Q3 ... -3.1 -35 —4.0
Q4 .... .7 -3.3 —6.5
1976 —Q1 . ... -6.7 —4.8 -2.9
Q2 ... 1.4 2.2 6.4
Q3 ... 4.6 1.8 —~1.1
Q4 ... 9.7 5.9 7.4
1977—Q1 . . 9.9 14.9 14.9

At all commercial banks based on last-Wednesday-of -
month data, adjusted for outstanding amounts of toans sold
to affiliates.

*Short-term business credit is business loans excluding bank
holdings of bankers acceptances plus nontinancial company
commercial paper measured from end of month to end of
month.

When an adjustment is made to exclude bank
holdings of bankers acceptances. business loan
growth picked up substantially in the first quar-
ter rom the final quarter of 1976.

Similarly, the pace of short-term business
credit expansion-—business loans at banks ad-
justed for bank holdings of bankers acceptances
plus commercial paper—advanced strongly in
the first quarter. Two factors appear to be con-
tributing to the recent expansion of short-term
business credit.  First, balance-sheet restruc-
turing by businesses., which was an important
factor underlying the weakness in short-term
credit demands during 1975 and during most
of 1976, has abated in recent months. Sccond,
the external financing nceds of businesses ap-
parently increased in the first quarter as capital
expenditures expanded relative 1o internally
generated funds.

NONBANK INTERNIEDIARIES
AND THE MORTGAGE NARKI]

The net increase in total mortgage debt out-
standing in the first quarter of 1977 is estimated
1o have been about the same as the exceptionally
large rise of the previous quarter. The residential


file:///RII.S

component again  dominated total mortgage
lending: it has accounted for more than three-
fourths of the net increase in total mortgage debt
since the final quarter of 1974,

The deposits of savings and loan associations
and mutual savings banks combined grew at a
3.3 per cent annual rate in the first 3 months
of 1977. This was appreciably less than in other
recent quarters, although still high by historical
standards. Despite a slowing of inflows, savings
and loan associations- -the principal suppliers of
residential mortgage credit- - continued to ac-
quire large amounts of mortgages in the first
quarter. but at somewhat less than the record
pace of the final quarter of 1976. Mortgage
commitments outstanding, including loans in
process, at  savings and  loan  associations
reached a record level of $26.3 billion at the
end of March, and liquid assets held by these
institutions remained large.

Although net acquisitions of mortgages by
savings and loan associations moderated some-
what in the first quarter of 1977, the estimated
net increase in mortgage loans at commercial
banks was the highest in almost 3 years. On
the other hand., direet mortgage investiment by
other diversified lenders, including mutual sav-

Net change o mortgage debt ouistanding

Billions of dollirs, seasonally adjusted annual rates

1976 1977

Change—

Q1] Q2| Q3| Q4| QI

By type of debt:

Total ... 79 74 92 98 97
Residential 61 56 69 74 73
Other! ............ooiiie 18 18 23 24 24
By type of holder:
Commercial banks .......... 13 13 t4 14 16
Savings and loans .......... 37 43 47 52 48
Mutual savings banks ... .. 3 4 4 5 4
Life insurance companies .. 4 (%) 2 3 2
FNMA-GNMA ............. 4 -6 ~1 -5 -1
Other? .............ccoiivin. 18 20 26 29 28

ncludes commercial and other nonresidential as well as
farm propertics.

Includes  net changes  in mortgage-backed  securities
guaranteed by the Government National Mortgage Association,
Federal Home Loan Mortgage Corporation, or Farmers Home
Administration, some of which may have been purchased by
the institutions shown separately.

‘Estimated.

=Less than $500 millien
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Deposits

San e e does e nziear savities s

Aunnual rate of change, per cent

] 16

8

] i 0
Ql Q2 Q3 Q4 Q1
1976 77

Scasonally adjusted  Quarterly averages at annual rates,

ings banks and life insurance companies, re-
mained relatively weak. Conunercial and multi-
family mortgage lending, the scctors in which
life insurance companies traditionally focus
their activity, remained at low levels although
outstanding commitments have risen substan-
tially from their depressed total 1 year earlier.

In a lagged response (o yield movements in
other long-term markets, average interest rates
on new commitments for home mortgages in
the primary market moved about |5 basis points
lower during January and Febeuary, and then
backed up slightly in March. However, yields
on Government-underwritten mortgages in the
secondary markets, which move more closely
with bond yiclds, increased by 35 10 50 basis
points over the quarter.

SECURITTES MARKETS

Gross long-term debt and equity financing by
U.S. corporations totaled $49 billion, at a sca-
sonally adjusted annual rate, in the first quarter
of 1977-—the smallest quarterly total since the
third quarter of 1975, In the bond market,
private placements of corporate bonds are csti-
mated to have continued at a near-record pace,
but public bond offerings were at their lowest
level in more than 2 years despite a large volume
of bond refunding operations by telephone
companies.

Industrial corporations, particularly higher-
rated concerns, publicly offered only a moderate
amount of new long-term debt securities during
the first quarter. Many of these companices
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Bilhons of dollars, scasonally adjusted annual rates

1976 1977
Type of issuc —

QI Q2(Q3 | Q4("QI

Corporate sceurities—-total ....] 53 52 56 53 49
Bonds ....................... 39 41 47 43 40
Publicly offered . 27 27 26 26 24
Privately placed . 12 14 21 17 16

SIOCKS < cvoivninriiiiien| 14 L9109
Foreign securities ............. 12 10 10 9 5

State and local govt. bonds ..| 34 36 36 36 42

“Estimated.

probably have completed the cxiensive balance-
sheet restructuring that had been begun in late
1974, so their immediate need for long-term
external financing appears to have been reduced.
Finance companies and other financial concerns,
however. continued to raise a large volume of
longer-term debt capital. The large volume of
new debt offered by finance companies reflects
both their continuing clforts to restructure and
the recent strong growth in auto sales and con-
sumer credit.

Public utilitics accounted for about onc-third
of total public bond ofterings in the first 3
months of 1977, as telephone company
issucs-——mostly Bell System subsidiaries—were
offered in near-record amounts. The unusually
large volume of telephone company obligations
is attributable in part to bond refunding opera-
tions by a number of companies. Without these
refundings. scasonally adjusted public bond of-
ferings in the first quarter of 1977 would have
been at their lowest level in 3 years.

A smaller volume of foreign bonds was of-
fered on domestic capital markets in carly 1977.
This decline is attributable in large part to the
reduced pace of new public and private bond
issues by Canadian provinces and corporations,
Several sizable private placements of bonds for
Canadian provinces swelled foreign offerings in
1976, but offerings by these issuers were much
more modest in the first quarter,

Corporate bond yiclds declined to their lowest
levels in 3 years in carly January. but then rose
sharply over the next few weeks. The Federal

Reserve index of new Aaa-rated utility bond
yields climbed 40 basis points between carly
January and carly March, but then retraced part
of this incrcase in late March and ended the
quarter at 8.26 per cent.

Stock prices as measured by major indexes
closed 1976 at or ncar their highest levels of
the year. However, indications of a quickening
in the rate of inflation, the expected impact of
the severe winter weather on profits, and uncer-
tainty about the administration’s still-to-be an-
nounced cnergy and anti-inflation  proposals
contributed to the general decline in equity
prices over the tirst quarter. New stock offerings
contracted somewhat during the quarter, duc in
large part to the over-all decline in share prices.

In the municipal securities market, State and
local governments sold a record volume of
long-term bond issues in the first quarter. The
increase in offerings was due mostly to advance
refundings of outstanding high coupon issues.
Unlike taxable bond yields, however, the over-
all level of tax-exempt interest rates remained
relatively unchanged over the quarter, although
risk premiums narrowed substantially. Much of
the increased volume of long-term municipal
bonds reportedly  was  absorbed by prop-
erty/casualty insurance companics, open-end
and unit trust investment companies, and
smaller commercial banks. The Bond Buyer
index of tax-exempt yields closed the first quar-
ter at 5.85 per cent, little changed from the level
of 5.83 per cent at year-end 1976.

The Treasury sold $14 billion of marketable
securities in the first quarter, substantially below
its January estimate of $20 billion to $23 billion.
The reduced pace of marketable sccurity is-
suance—almost all in coupon obligations -was
duc to several factors: (1) the combined Treas-
ury delicit was smaller than expected, primarily
because of a sizable shortfall in Federal outlays;
(2) the Treasury issued an unexpectedly large
amount. $3.7 billion, of nonmarketable
issues---$2.2 billion of which was sold to State
and local governments engaged in advance re-
funding operations; and (3) the Treasury re-
duced its cash balance between year-end 1976
and the end of March by almost $3 billion.

Although houscholds are cstimated to have
liquidated a modest amount of marketable
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Quarterly totals. m billions of dollars, not scasonally adjusted

439

|
1975 1976 1977
liem S T T ey —————— -
Q4 Ql Q2 Q3 { Q4 Q1
Treasury financing:
Budget surplus, or deficit 26,8 -22.8 2.0 -13.0 —22.8 —18.7
Off-budget deficie! ... ... ~-2.3 3.7 -0 --1.8 4 4.3
Net cash borrowings, or
repayments (—) ............ 25.9 24.1 9.4 18.0 17.4 17.6
Other means of financing’ l. 2.0 --4.0 -7 - .8 2.7
Change in cash balance -2.1 -4 6.8 2.6 =57 - 2.6
Federally sponsored credit agen-
cies, net cash borrowings® 1.8 3 5 1.7 4 1.0

“Includes outlays ot the Pension Benetit Guaranty  Corporatton, Postal Service Fund, Rural Elcctrilication and ‘Telephone
Revolving Fund. Rural ‘Telephone Bank. Housing for the Elderly or Handicapped Fund. and Federal Financing Bank. All data
have been adjusted o reflect the retnn of the BExport-mport Bank to the unified budget.

"Checks issued less checks pand. acerued drems, and other transactions.

Hncludes debt of the Federal Home Loan Mortgage Corporatton, Federal home loan banks, Federal land banks, Foderal
intermediate ¢redit banks, banks for cooperatives, and Pederal National Mortpage Assoctation tincluding discount notes and
sectrities guaranteed by the Government Nattonal Mortgage Association).

Treasury securitics in the first quarter, purchases
by commercial buanks, forcigners, State and
local governments (almost half of which were
for advance refundings). and business corpora-
tions were relatively large. In addition, the
Federal Reserve System purchased outright al-
most $1.2 billion ol Treasury bills and $1.7
billion of Treasury coupon issues in the course
of providing reserves 1o the banking system

during the quarter. The technical position of
U.S. Government sccurities dealers strength-
ened over the quarter. Dealer inventories of
Treasury bills were less than $3.5 billion at the
end of March- about $6 billion below their
mid-December  level  and  coupon  positions
also were quite modest. Total dealer holdings
of “Treasury sccuritics at the end of the first
o]

quarter were at their lowest level in 2 years,
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Staff Economic Studies

The research stafls of the Board of Governors
of the Federal Reserve System and of the Fed-
eral Reserve Banks undertake studies that cover
a wide range of economic and financial sub-
jects, and other staff members prepare papers
related to such subjects. In some instances the
Federal Reserve System finances similar studies
by members of the academic profession.

From time to time the results of studies that
are of general interest to the economics profes-
sion and to others are summarized—or they may
be printed in full—in this section of the Federal
Reserve BULLETIN.

STUDY SUMMARY

In all cases the analyses and conclusions set
forth are those of the authors and do not neces-
sarily indicate concurrence by the Board of
Governors, by the Federal Reserve Banks, or
by the members of their stuffs.

Single copies of the full text of each of the
studies or papers summarized in the BULLETIN
are available in mimeographed form. The list
of Federal Reserve Board publications at the
back of each BULLETIN includes a separate
section entitled *'Staff Economic Studies'' that
enumerates the studies for which copies are
currently available in that form.

RECENT TRENDS IN LOCAIL BANKING MARKET STRUCTURE

SaMUEL H. TaLLEY- -Stafl, Board of Governors

Frepared as a staff paper in early 1977

For a number of years trends in banking market
structure have attracted wide interest on the part
of many varied groups—the Congress, the bank
regulators, and the general public. This interest
stems from the belief that the structure of bank-
ing markets has an important effect on the
competitive conduct of banks and on the quan-
tity and quality of banking scrvices received by
the public and the prices paid for those services.
The purposc of this study was to identify recent
trends in the structure of 213 standard metro-
politan statistical area (SMSA) banking markets
and 233 county banking markets over the
1966--75 period. Trends in market structure
were measured by changes in (1) the number

of banking organizations in the market; (2) the
three-firm concentration ratio; and (3) the Her-
findahl Index.

The results of the study indicate that most
SMSA and county banking markets acquired a
more competitive structurc between 1966 and
975, irrespective of which measure of market
structure was used. Morcover, these pro-com-
petitive changes tended to be quite sizable for
a 9-ycar period. The study made no attempt to
determine whether these pro-competitive struc-
tural changes have resulted in the provision of
better banking scrvices at more favorable prices
to the public. However, since recent empirical
studics have indicated that a more competitive
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banking structure does produce better services
at lower prices, it is rcasonable to assume that
such desirable results have occurred.

This study also found that pro-competitive
changes in banking market concentration oc-
curred with greatest frequency and in largest
magnitude in those SMSA and county banking
markets that had a relatively high concentration
ratio in 1966.

Finally, the study examined changes in bank-

ing market structure according to the branching
laws of the States in which the markets were
located. In all three branching classifications—-
unit banking, limited branching, and statewide
branching—it was found that most markets ex-
perienced  pro-competitive  structural  changes
between 1966 and 1975, The most frequent and
largest pro-competitive structural changes oc-
curred in markets located in States with unit
banking or with statewide branching. 1



442

Survey of Terms of Bank Lending

New Series

Since as carly as 1919 the Federal Reserve has
been monitoring interest rates on loans at com-
mercial banks through survey methods. Over the
years, the interest rate surveys have been ex-
panded and refined to reflect the growth and
development of the banking industry. The Fed-
eral Reserve’s principal interest rate survey of
recent years, the Quarterly Interest Rate Survey
(QIRS), has been revised to enlarge its coverage
and scope. The new survey, now called the
Survey of Terms of Bank Lending (STBL). was
first taken in February 1977.

OBIJECTIVES OF
THE REDESIGNED SURVEY

The content and coverage of the STBL were
designed to achieve certain objectives related to
changing practices in banking and to provide
better, more representative statistics on bank
lending. The previous survey had been limited
to collecting interest rate information on busi-
ness loans made at 120 large commercial banks.
The reporting panel was not representative of
all commercial banks; it consisted of the largest
banks, which accounted for slightly over 60 per
cent of all business loans of commercial banks.
While the banking sector has become more
closely integrated in recent years through ad-
vances in communications and methods of
transferring funds, the validity of a survey lim-
ited only to large banks came into question, as
a large share of business lending was made at
other banks. Moreover, issues affecting the en-
tirc banking system such as the cost or avail-
ability of funds to small business borrowers

Note.- =This article was prepared by Paul W. Boltz
of the Board's Division of Rescarch and Statistics.

could not be addressed within the design of the
old survey. This latter shortcoming prompted
the Federal Reserve to initiate the monthly Sur-
vey of Sclected Interest Rates in 1972 under
the auspices of the then-Committee on Interest
and Dividends.

The Survey of Selected Interest Rates asked
approximately 350 responding banks to provide
the “‘most common®’ intcrest rates charged on
small ($10,000 to $25,000) business loans and
selected types of agricultural and consumer
loans. The accuracy of this survey. however,
was not comparable to that of the QIRS since
data on lending rates on actual loans were not
collected and the survey results could not be
weighted by the volume of lending by respond-
ents.

The new STBL. replaces the Quarterly Interest
Rate Survey and the small business and agricul-
tural portions of the Survey of Sclected Interest
Rates.! The STBL will gather information on
actual loans made to businesses and farmers
during the survey period. Construction loans
sccured by real estate, which are not included
in the business loan category because of their
collateral, were added to the survey.

Another objective in the redesign of the sur-
vey was to add information on nonprice terms
of lending that might help explain movements
and levels of interest rates charged on loans.
The interest cost is the cxplicit cost of bank
credit, but nonprice terms of lending—or price
terms not directly associated with the loan such
as commitment fees---also might justifiably be
included in the total cost of borrowing. Eco-
nomic theory and empirical analysis of bank

'The consumer loan section of the Survey of Sc-
lected Interest Rates will be continued in the same
form, and the results will continue to be published
monthly in the modified G. 10 release.
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lending terms suggested the  importance  of
compensating balances. collateral, loan insur-
ance, and commitment fees. However. in con-
sidering the addition of such nonprice terms of
lending to the interest rate survey, the avail-
ability of this information in bank rccords and
the cost to respondents of reporting nonprice
items acted as constraints.

A pretest of the survey was conducted in carly
1976 to determine the feasibility of collecting
nonprice terms of business and  agricultural
loans from banks of all sizes on a regular basis.
It was found that amounts of compensating
balances and commitment fees associated with
individual loans presented the most difficulty to
respondents, particularly large banks that have
computerized data systems. Many respondents
indicated that isolating compensating balances
and commitments fees assoctated with a partic-
ular takedown could not be accomplished with
their existing data systems. Still other institu-
tions reported that they monttored the level of
transactions balances maintained by borrowers
and could not identify idle balances usually
assoctated with the concept of compensating
balances.

The inability of some banks to report on
compensating balances and commitment fees
wias not inconsistent with results from occa-
sional special surveys of bank lending that have
heen conducted by the Federal Reserve. Never-
theless, in the large majority of banks some
nonprice terms ol lending met the two criteria
of availability and economic importance. These
include information as to whether there was any
commitment or commitment fee, whether there
was Federal loan insurance or collateral. and
for agricultural loans whether other lending in-
stitutions participated in the loans.?

Both the Quarterly Interest Rate Survey and
the Survey of Sclected Interest Rates were sub-
ject to a number of technical shortcomings that
the new survey was designed to correct. The
principal improvement in this arca is the collec-
tion of information on the maturity of cach loan
reported. In compiling the results of the Quar-

2Many banks that are heavily engaged in farm lend-
ing are small and therefore often need the participation
of other lenders in their larger loans.

terly Interest Rate Survey. the maturity of
short-term business loans had to be assumed.
and the results of the Survey of Sclected Interest
Rates reflected no adjustment for maturity on
loans to small businesses. In addition. the new
survey asks respondents to report on whether
rates on loans arce floating. that is. the interest
rate charged is tied to a rate that may change
over the life of the loan. Under floating rate
agreements, interest rates typically are linked
to the prime lending rate of the bank.

DESCRIPTION OF
THE NEW SURVEY

The STBI. will be conducted during the first
full business week of the middle month of cach
quarter at about 340 member and nonmember
banks. randomly selected to represent all size
strata of insured commercial banks in the United
States.® About 100 of the respondents are non-
member banks: their reports are collected and
processed by the Federal Deposit Insurance
Corporation.  Small-  and intermediate-sized
banks report on business, construction, and ag-
ricultural loans made during the 5 days ol the
survey week. Very large commercial banks re-
port on their loans made over two or three
randomly sclected days of the survey week in
order 1o reduce the absolute burden of partict-
pation in the survey to respondents and the
editing and processing costs to the Federal Re-
serve. A monthly supplement to the quarterly
survey is conducted during the first full business
week ol the first and last month of the quarter.
The supplement is conducted at member banks
only and is limited to price terms on business
loans (excluding construction loans secured by
real estate).

The three scts of forms and instructions used
in the quarterly survey and monthly supplement
are reproduced at the end of this article.” The
lirst form is used quarterly to colleet data on
individual loans made to businesses. Con-

FScee the appendix. which deseribes the principles
used in selecting the random samiple.

ISome banks that have computerized data systents
are reporting by magnetic tape or cards, obviating the
need to il out forms.
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struction loans sccured by real cstate are re-
ported on this form as well. and the type of
structure being financed by construction loans
is reported by responding banks. The second
form used in the quarterly survey covers loans
to farmers. The purpose of agricultural loans
(feeder livestock, machinery and cquipment,
and so forth) is also reported by respondents,
and the classifications correspond to the cate-
gories in the Survey of Selected Interest Rates,
the agricultural portion of which is replaced by
the STBI..

The form for the monthly supplemental sur-

1. Survey of terms of bank lending

vey of business lending is also reproduced at
the end of the article. About 250 member banks
provide monthly information on business loans.
Like the quarterly survey, the monthly supple-
ment is conducted during the first full business
week of the month.

The results of the quarterly surveys and the
monthly supplements will be used to approxi-
mate the lending terms of the banking system
as a whole. Respondents’ loans are weighted
by the relationship between the amount of loans
in cach category as reported on the call report
and the total volume of such lending by banks

Short-term cammercial and industrial loans (other than construction and land development) made during February

7-12, 1977

Al _
Item sizes

Amount of Joans (thousands of dollarsy. . ........ ! 5,264,153
Numberofloans. ... . i 125,377
Weighted-average maturity (months)............. 3.4
Weighted-average interest rate (pereent).......... ! 7.48

Standard error! ..., Lo o

Interquartilfe range2. ... oo o e
Percentage of amount of loans; .

With foating rite. ... oo oo 44.5

Made under commitment. ...... .. 47.9

Insured by Federal Government .8
Amourt of loans (thousands of dollars) ... ... ... 2,272,560
Numberofloans . ...t 14,897
Weighted-average maturity (months), . ........... 3.4
Weighted-average interest rat 6.82

¢ (per cent)
Standard ercor L, .. . n.i.
Interquartite range? 6.25..7.25

Percentage of amount of loans:

668,619
97,0688

n.it, n.a. n.a.
6.40 8.54 8.24-9.50 7.47-9,31

74,997

. Size of loan
(in thousands of dollars)

1,000
1-24 J 25-49 - 5099 100-499 S500-999 and over
All banks
356,031 622,569 1,015,065 437,161 2,164,708
10,896 9,516 5,814 709 754
3.6 4.3 3.4 3.6 3.1 3.1
8.99 8.43 8.4} 7.64 7.15 6.57

n.a. n.a, na. n.,
7.32.9.38 6.628.68 6.40-7.71 6.25 6.62

11.7 26.2 16.0 8.5 58.3 65.9
23.0 33.5 24.2 48.9 54.9 62.8
2 7 2 4 4 1.5
48 large banks

65,461 82,939 299,115 216,164 1,533,884

9,220 1,976 1,311t 1,587 342 461
4.4 4.7 3.9 3.2 3.0 3.2
8.34 7.90 7.73 7.35 7.17 6.49

n.a.

n.a. n.a. n.i, n.i. n.a.
7.27-9.18 7.27-8.54 7.00-8.27 6.66-7.76 6.40 7.50 6.25-6.50

With floating rate. ... ..o ii i 66.5 42.0 55.3 56.7 63.5 72.4 68.4
Made under commitment, ... 54.2 37.0 48.8 48.9 54.4 45.6 56.7
Insured by Federal Government. . ..., ... 1.8 t.2 t.o 1.0 1.3 .8 2.1
‘ Other banks
Amount of loans (thousands ol dollars).,......... ! 2,991,592 593,022 290,570 539,630 715,950 220,996 630,824
Numberolloans.......cooovitienn, : 110,480 88,468 8,920 8,205 4,227 367 293
Weighted-average maturity (months), ............ : 3.5 3.5 4.2 3.3 3.8 3.1 2.8
Weighted-average interest rate (percent).,........ . 7.98 9,07 8.5% 8.54 7.77 7.13 6.76
Standard errorl, oo oo 07 .14 .14 .24 Ny .07 N3
Interquartile range?, .o ovi e i 6,50 9.10 8.25-9.50 7.75-9.31 7.50-9.38 6.62-8,77 6.40-7.71 6.25-6.75
Percentage ol amount of loans:
With floaling rate, oo cciin e 27.9 7.9 19.6 9.8 28.0 44.5 59.9
Made under commitment. . 43.1 .2 30.1 20.4 46.6 64.1 7.7
Insured by Federal Government............... | . .1 e e e

1 The chances are about 2 out of 3 that the average rate shown
would diller by less than this amount from the average rate that would
be found by a complete survey of lending at all banks, .

2The interquartile range shows the interest rate range that en-
compasses the middle 50 per cent of the total dotlar amount of loans
made.

ni. Not available,
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of similar size.” Consequently, the survey pro-
vides estimates not only for the terms of bank
lending but also for the gross volume of new
lending. The reliability of estimates of the vol-
ume of lending, however, is high only for
short-term business loans, which constitute a
very high proportion of the loans reported in
the survey. The estimates of the volume of
construction, agricultural, and long-term busi-
ness lending are based on much smaller samples
ol loans.

*The appendix on the sample design explains more
fully 1the blow up procedures.

2. Survey of terms of bank lending

SURVEY RESULTS

Tables 1 to 4 summarize the results of the first
survey, taken in February 1977, They cover, in
turn, short-term business loans other than con-
struction loans, long-term (over | year in origi-
nal maturity) business loans other than con-
struction loans. construction loans secured and
unsceured by real estate, and loans to farmers.
The tables do not contain regional information
on lending terms as did the QIRS because the
sample is drawn on a national basis. A sample
rapable of producing regional data of compara-
ble accuracy to those shown in the tables would
require a much larger panel of banks.

Long-term commercial and industrial loans (other than construction and land development) made during February

712, 1977

frem

Weinhted-average interest rate (perCent)o, oo oo vn e '
Standard error -

Percentage ol amount of loans:
WIEh 1O FaTC. o s e e e e e '
Made under commitment. ... L e
Insured by Federal Goverment. oo o e

Amount ol loans (thousands of dedlars) . .o, o 0 .
NUMDET OF JOMNS L

Weighted-averape interest rate (per cenr)
Standard error! oL oo o
Interquartile ranue 2, o e s

Pereentage of amount of loans: 1

With floating rate. ... .. e e e e |

Made under commitment ..o o !

Insured by Federal Government, ... o oo nenn
1

Amount ol loans {(thousands of dollurs). ..o oo oo o o L.

NUMber OFJOaNS , « o e s

Weighted-average maturity (months) oo o0 oo oo oo

Standard erron 1,
Interquartile rang

Percentige of amount ol loans:
With HOQUnE rde. .o e e e
Made under commitment. . ... o e
Insured by Federad Government. ... oo

Nt
6.85-9.00

n.i.
6.52.7.78

Size of loan
(in thousands of dollars)
All .- . e e e e o me L
sizes
1,000
199 | 100- 499 500 999 and over
All banks
974,912 295,103 163,735 68,869 447,202
23,409 22,269 990 102 108
41.7 41.4 38.1 38.1 43,7
8. 19 10,00 8.39 7.44 7.04

1.4, 1., n.. n.a.
8.50-10.47 7.34-9.00 60.40 7.99 0.52 7.59

50.9 18.8 45.3 066.6 71.7
47.4 2401 33.3 65.9 65.2
2.2 i o L 4.7

48 large banks
502,565 33.271 46,390 36,760 380, 144
2,094 1.754 204 57 ™
42.4 2.8 48.9 39.7 42.8
7.20 8.82 7.60 7.24 7.00

ni, n.i. n.a. n.a.
7.45-9.65 6,55 .8 .41 6.40-7.72 6.52-7.59

74.6 59.4 76.7 84.0 74.8
64.0 51,2 531 74.1 65.4
4.2 TN 5.4
Other banks

472,347 201,834 117,345 32,109 61,059
21,378 20,518 786 46 29
40.9 42.5 33.9 36.3 49.7
v, 28 10,18 8.08 7.68 7.29
) LSt LR 49 .41
99 9,65 8.57 -10.47 8.00 9.00 6.40-8.03 6.50-7.99
25.7 13.6 32.9 46.8 52.1
29.8 20.0 25.5 56.6 63.6

N . 20 s

The notes are the same as those to Table |,
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The tables contain summary statistics for all and the number of payments over the life of

commercial banks. <48 large money center the loan in calculating the average interest rates
banks. and all other banks. Each table shows in the tables. The interquartile range is presented
the volume and terms of lending for various size  as a measure of the dispersion of lending rates.
categories of loans at cach class of bank. Nom- Along with the average interest rates appears
inal interest rates reported on loans are adjusted the standard crror of the estimated average,
for the method of interest calculation, maturity . which provides a measure of the reliability of

3. Survey of terms of bank lending

Construction and land development loans (secured and unsecured by real estate) made during February 7- 12, 1977

Size of loan
(in thousands of dollars)

All . e e
Item sizes |
: 1,000
1-24 25 49 50 99 100-499 1500 999 and over
All banks
| . . R
\
Amount of Toans (thousinds of doflars). . ........ O Y77.682 107.586 72,575 87.635 146.517 44,0206 519,352
Number ol loans.. ..o oo . 17.917 13,133 2,094 1.378 851 60 402
Weighted-average maturity (months) .. ... ... 10.6 10.8 6.2 S.7 6.9 10.6 12.7
Weighted-average interest rate (pereent). ..., .. ' 8.40 9.33 8.97 8. 80 8.38 8.27 8 ()X
Standard errort. ... . n.a. n.i, il n.a, n.a it
Interquartile range?. . ..o oo LB.008.77  K.57-9.50  $.24 9,50 8$.24 9.88  8$.22.9.00 8.24 8.33  K.00 ¥ ()(l
I'LFLLIH.ILL of amount of loans:
.. 251 16.7 17.7 21.4 43.2 55.2 20.9
89.8 64,7 92.3 6.2 DIVANY 92,2 3.1
Made under umunnmun 74.0 54.9 68,3 65.7 49.0 86. 1 80.2
Made for construction. . 100.0 100.0 100.0 100, 0 100. 0 100G, 0 100.0
P4 family....o....... .. 3.7 70.0 74.8 59.7 S0.0 8
Multitamily . ... ... 43,1 2.0 5.4 1.8 8.0 I5.0 75.8
Nonresidential . hRA | 27. ‘) 12.4 21.4 2.4 34.4 0.4
Insured by Federal Government 1.3 .9 2.7 6.3 4.9 oo
48 larpe banks
Amount of loans (thousands of dollars). .. ..., .. 119,990 8.410 7.194 6,890 43.675 12,962 40, 851
Number ot loans. .. ... oo i 1,668 1o 211 102 206 20
Weighted-ay erage maturity (months), ... L 12.2 8.7 8.9 7.5 10,3 8.4 18. 7
Weighted-averape interest tate (pereen). oo ... .. 8.01 8.32 8.40 §.22 8.1 7.99 7.53
Standard error! il .l n.d. N .. n.a. ..
Interquartife range2. . ... oo oo 7.25-8.81  7.75 9.00 7.81 9.24 7.50 2.25 7.479.03 7.75 B.28 0,25 §.8!
Percentage of amount of loans:
With floating rate. .. 90.2 831.6 77.8 87.3 yl.v 100.0 89.4
Secured by real est L. . . 68,2 S8.1 82.9 84.2 79.2 73.6 51.6
Made under ummu(m(nl ................. 74.8 57.06 9.4 9l.4 82.1 91.6 60). 8
Maude for construclion. o v o oo oo 100, 0 100. 0 100.0 100.0 100.0 100.0 100.0
I 4 tamily. .. .. e 9.6 75.9 61.7 52.% 44.1 40.6 20,9
Multifamil o 5.2 3.7 5.7 12.3 6.5 14.2 )
Nonresidential o 558.2 20.13 32.0 34,9 9.4 45.1 79.1
Insured by Pederal Government. ..o 2.5 .5 3 3.4 SO e e
Other banks
Amount of loans (thousands ol dollars) ... ... ... 857,702 99,176 65,382 80,739 102,842 31.0064 478,499
Number of loans e 16,248 12,021 1. 883 1.276 645 40 84
Weighted-iverage maturity months) . ... oL 10.4 10.9 5.9 5.5 5.6 11,6 12.3
Weighted-average interest rate (percenty. ... .. ... 8.40 v.41 y,02 8.85 8.41 §.39 8.13
Standard errort. ... .. .24 .22 .18 A7 .17 22 .15
Interquartile range?, . oo oo 8.00-8.77  8.701-9.50  §.24 9.50 8.24.-10.00 8.24.9.00 8.25 8.33  8,00--8.00
Percentape of amount of loans:

h tloating rate. 16,0 1.0 1.1 15.8 2.5 36.5 15.0
Secured by real estat 92.8 65,3 93,3 7.2 95.3 100. 0 96.6
Made under \onmnlmc ]l 73.9 54.6 67.0 63,8 RE Y 83.0 88.4
'\I.l(lc tor um\lluulmn 106.0 100.0 100.0 100, 0 100.0 100. 0 100.0

32.9 69,8 84.5 76.7 66. 3 53.9 2.4

4R.4 1.9 5.4 k| 8.6 16.2 R2.2
18.7 28.6 a1 20.2 25.1 20.9 15.4
1.4 L3 .7 2.6 6.9 6.9 .

The nowes are the same as those 1o Table |
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4. Survey of terms of bank lending

Loans to farmers made during February 712, 1977

Size of loan
(in thousands of dollars)

All . _ . -
Iteny sizes 1 !
; 250
1Y 10 24 ‘ 25 49 50 99 100 249 and over
All banks
Amoeunt of feans (thousands of dotlars) .. ... ... I 809,024 171,247 143,928 137,765 112,600 101,382 142,097
Numberof foans, ..o oo e 1 66,288 49,541 9,805 4,387 1.674 718 162
Weighted-average maturity {months) ..o L0 10.8 9,1 8.8 12.8 20.8 7.4 8.0
Weighted-average interest rale (pereent). ..., ... 5. 80 9,00 8.97 B. 05 8.063 8.77 R 69

n.. n.a.

Standard crror! N n.a. n.. 1.4t
8.530.28  §,37-9.25  §.03-9.11 8.25-9.01 8.24.9.20 8.2% ‘) 50

Interquartile rang
Ry purpose of o

Ieeder livestoe 8,82 §.63 3.77 8.51 8.52 7.85
Other livestock 8.99 8.03 3.39 8.81 .08 9,22
Other current operaling expenses R.91 8.89 8.71 8.51 8.76 8.73
Farm machinery and equipment. .. ..., L . 9. 14 8.80 9. 18 R.97 8,84 K
Oher, ... 8.80 9.26 9.65 ¥.48 B.30 §.98 8,43
"
Pereentage of amount loans:
With floating rate. e, ... ooo o | 15.06 1.9 7.1 4.0 8.3 13.1 56.0
Made under commitmente, ... oL 37.3 24.0 22.9 R 47.4 .2 58.7
By purpose of loan:
l-eeder I1\'(\IO\L ............... e 13.9 10.3 141 1.8 10.9 23.4 15,9
Other livestock. ..o 14,7 12.9 10.6 19.2 11.7 8.2 22.0
Other current operating expenses. . 35.7 45.0 9.1 24,5 2.8 44,8 27.9
I-arm machinery and equipment. . . 13.7 18.9 19.1 16.0 1.0 2.3 I3
Other, ... oo s 215 2.7 17. 28,5 29.0 211 219
48 larze banks
Amount of ](nun ((huus.mds ol dolls)o. ... .. 98,2206 163 4,144 4,653 7,802 11,471 066,994
Number of oz .. 1,472 815 280 139 114 78 45
Weighted-average maturny (nmmhs).. S04 7.8 7.6 3.3 8.1 7.4 4.3

Weighted-average interest rate {(percentho.. ... ..
Standard error! ..o,
Interguartile range 2, .
By purpose of loan:

8.37 8.70 8.43 8.33 8.02 7.98 8.40
n.a. L. n.a. n.. i
7.85-8.84  B.119.13 7,989.00 7.80 8.8 7.00 8.81 7.3 8. 56 /.85 8.84

leeder Tiverstock . ..o 7.7 8. 10 7.90 8.24 (") 7.53 (r)
Other livestock 694 7.78 7.85 8.17 6.52 7.54 6. 58
Other current operating prgn\u 8.01 8.76 8.52 8.27 8.6 8.3 8.70
1arm machmery and L(]lIlDllanl ..... N 8.7 9.3 9.006 (i) §.33 () &3]
Other. oo oo o Lo 8.48 8.85 8.48 8.51 8.28 7.62 8.0}
Percentage of amount of loans:
With TOaling rmile. ooy oo et 8.5 35,2 2.1 62.8 09 .1 07.8 90,6
Made under commimment. . ... 1 0.4 57.4 61.7 7.6 75.0 78.5 70.4
By purpose of loan:
I eeder ]1\(\10(k .......................... 1. 5.8 8.2 8.8 (") 14,2 ()
Other i 0.2 7.0 8.3 10.4 16,8 7.0 4.4
Other current operating expenses . . R 49.8 61,4 547 04.4 54.3 42.4 48.6
Farm machinery and equipmem. .. .. . 1.5 S 4.1 {(+) 8.6 (&3] (1)
Other, oo 30.4 20,4 24.7 12.3 18,0 32.6 33,5
Other banks
Aniount ol loans (thousands of dollars). . .. Lo 710,798 168,084 139,784 133,112 104,804 89,911 75,103
Number ot loans. .. ... o 0oL .. 64.813 48,720 9,825 4.248 1,560 637 117
Weighted-average maturity {months). ..o .. 1.6 9.2 8.8 12.9 21.8 7.4 13,3
Weighted-average interest rate (pereent). ..., 8. 80 9.01 ¥.99 8.660 8.068 8.87 8.89
Standtard errar! Lo L .06 06 A2 A2 O A8 R

Interquartile ranpe? 339,20 B,53 9,25 8.48-9.31  8.05-9.11  K.25-9.01 K.569.20 8§.429.50

By purpose ol loan:

Feedertivestock. ..o oo oo 8.57 8.83 8.04 §.79 §.52 8.59 7.80
Other livestock. . .99 9,00 8.96 8.39 - Y. 14 T
Other current (\pcmlmy L\[‘Ll]\(,\ §5.82 8.92 %.91 R,78 R.51 8.8l S.h('
Farm machinery and equipment. ... ... . 9.06 Y. 14 8.80 915 9.01 8,82
Other. .o 8.87 9,27 9.70 K. 45 8.57 9,27 H.(H
Pereentage ol amount oi loans:
With floating rate., ... i 6.8 4.1 5.7 1.9 3.8 6.1 251
Made under commitment, ..o oo ‘ 32.8 23.4 218 iy ERIR 41.0 48 .4
By purpose of Toan:
Feeder Ivestoc 14.2 10.4 4.2 [ 1.6 24.0 18.1
Other livestocek. . .. 15.9 13,1 10.6 19,5 | 8.3 -
Other current operating cxpenses., RN 44,7 8.7 232 30.9 45,1 9.5
Farm machinery and equipment 15.4 19,1 19.6 16.4 1.2 2.3 ¥
Other. ..o e 20,2 12.6 16.9 29.0 298 19.7 15,2

1 ewer than three sumple Danks. Other notes are the same as those in Table 1,
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the estimate.® Although measures of the relia-
bility of other figures in the tables are not
shown, it must be emphasized that all the data
in the tables are estimates.”

The results of the quarterly survey for all
commercial banks will appear regularly in the
Financial and Business Statistics section of the
Federal Reserve BurretiN, replacing Table
.35 “lnterest Rates Charged by Banks on
Business Loans.” The results of the quarterly
survey and the monthly supplement will also
be published as the Board's G. 14 (formerly 15.2)
statistical release.®

Much ol the information in the tables has not
been previously available or was available only
in occasional spectal surveys. Consequently.

SAdditional  programming is being  performed 1o
compute standard crrors for interest rates on loans
made at the 48 large banks: meanwhile, standard errors
will be published for loans at other banks.

“Standard errors for all the estimates will be avail-
able later and may be obtained from the Banking Scction
of the Division of Rescarch and Staristics.

*Copics may be obtained from Publications Services.,
Division of Administrative Services. Board of Gover
nors of the Federal Reserve System, Washington, D.C.
20551.

interpretation of some parts ol the survey lind-
ings may become useful only as an historical
data base develops. Bur some of the new infor-
mation made available through the STBL pro-
vides insights into bank lending practices that
are of immediate interest. For cxample, the
survey confirmed the view that a high proportion
of lending by banks. particularly large banks,
is being made at floating rates. Fully two-thirds
of the dollar amount of short-term business
loans made by large commercial banks carried
Hoating rates in the February survey. and nearly
one-third of such loans made by other banksy
had floating rate agreements.

In addition. the survey pointed out the wide
extent to which bank borrowers are relying on
prior commitments for loans. Commitments
were associated with almost half of the business
loans and about three-fourths of the construction
loans reported on the survey. The widespread
practice of arranging prior commitments was
found at both the large banks and the other
banks. The proportion of lending under prior
commitments will likely rise and fall over
the business cyele in response to changes in
general credit conditions. and the survey will
provide a guide to these developments.

APPENDIX

SAMPLING PROCEDURES OF THE SURVEY OF

The population to be sampled by the Survey of
Terms of Bank Lending was defined to be all in-
sured commiercial banks in the United States. The
banks were ranked by the volumie of commercial
and industrial loans in their portfolios as of Junce
30, 1974, and divided into six strata. The largest
48 banks were assigned to the top stratum with
certainty. that is. all were included in the sample.
Such banks accounted for about 50 per cent of
all commercial and industrial loans of commercial
banks. The remaining more than 14,000 banks in
the United States were divided into five strata.

Not1i. The STBL sample was designed by Irving
Gedanken. Scenior Statistician in the Division of Re-
scarch and Statistics until his recent retirement.

TERMS OF BANK LENDING

The method  of  stratification  (the  cumulative
square  root  procedure)  was  to approximately
equalize the products of the number of banks in
the strata and the standard deviations of commer-
cial and industrial loans about the mean of the
strata. The number of banks in a stratum is in-
versely related to the size of the banks: the strata
for lurger banks contain relatively few  banks,
while the strata for smaller institutions contain
many banks.

The two strata containing the banks with the
smallest business loan portfolios were combined
and re-runked by agricultural louns and re-divided
into two strata, These two lowest strata aecount
for a substantial portion of commercial bank agri-
cultural lending (more than 70 per cent of all
loans to farmers). and the reliability of farm loan
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information was thus improved. There would be
fitle deterioration in the reliability of business
loan information from this procedure, since the
larger banks represented in the top four strata of
the sample account for about 85 per cent of busi-
ness lending.

Before selecting the reporting panel from the
banking system so stratificd, cach stratum was di-
vided into 10 zones containing equal numbers of
banks. Six banks were then selected from cach
of the 50 zones (10 zones in cach of the 5 strata)
into which banks other than the 48 large banks
were divided. Not all banks were able to partici-
pate in the voluntary survey. and the final sample
design called for a pancl of about 340 banks. As
banks merge or otherwise are dropped from the
panel. replacements will be selected o keep the
sample representative of the population.

By dividing the strata into zones from which
siv banks were chosen, it became possible (o
identify six subsamples. cach representative of the
entire population of banks. The six banks chosen
randomly within a zone were identifiecd numeri-
cally as one to six in order of selection. The first
bank sclected from cach zone in a stratum was
assigned to subsample one of the stratuny, the sec-
ond was assigned to subsample two. and so forth.
Conscquently. in addition to the sample of 60
banks from cach stratunt. six subsamples of the
10 randomly sclected banks were tdentified. Over
the five sumpled strata. the 300 respondent banks
constitute six subsamples of 50 cach. Including
the certainty stratum ol 48 banks, cach complete
subsample ol the banking system is made up of
about 98 banks.

Lach of the six subsamples is a cross-section

of the population and is a replicate of the other
five subsamples. By ratio-estimate procedures re-
lating call report totals for a particular loan cate-
gory at sample banks to call report totals at all
bunks, the reports of the 340 banks in the sample
are blown up to population estimates. Likewise,
the six subsamples are cach separately blown up
to the population. Thus, seven estimates of the
charucteristics of the population are calculated.
one over-all estimate from the large sample and
six from subsamples of the whole. According to
the central limit theorem, samples of the same
stze tend to distribute themselves about the mean
of the population in a normal distribution. Rely-
ing upon this characteristic of the replicated esti-
mates of the population, estimates of the variance
of the clements can be readily caleulated. and the
standard errors for interest rates will be published
regularly.

The first survey collected information on 23,-
201 business and construction loans and 2,740
loans to farmers. These loans were estimated to
represent about 150,000 business loans, 18,000
construction loans, and 066,000 furm loans made
by the banking system during the survey period.
The relative coverage of business lending s
higher than in agricultural lending because the
sampling method concentrated more heavily on
banks with higher business loan volume. How-
ever, the standard error of the estimates of interest
rates on agricultural loans at smaller banks, other
than the 48 large banks in the first stratum. are
comparable to those on short-term business loans.
The underlying variability of lending rates to
farmers appears to be less than the variability of
commercial loan rates. t
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ment Loans’, secured srimarily oy reai est

gustral Loans”,

Repo-:
Cand In.
Develup
e. Repor: inans 1o

anc l==m la, ’

farmers on FR 20288

INCLLUDE

New (pans which are de*ined as advances of funac
1o borrowers during the repert period, taxedown
under revolving credi: agreements, notes written
under credit ines, and renewals.

You: bark's periien of 'pan participations.

Commercial and indusir.zi loans made at a'i ofiices
of your bank in the States of the United S:ates and

ictof Columbiz 1o any borrower dommic led
m the States of the United States, the Disinier of
Columbia, or U.S. termitonies 2nd possessions, in
cluding U.S. brenches or subs.diar.es of foreign busi
resses {C&! [oans include construction angd lang
deve'opment “oans no: secured primar.ly by rea’
estate to builders and ngElo;?_rs i the States of
the United States, the Bistrict of Coiumbia, and alt
U.S. teraitonies and possessicns. )

Construction and land developrnent Idans_secure
primarily by real esiate mace 10 any borrower dom
iciied the States of the Unmited States, the Dis-
tict of Columb g, ar LS ternitones and 305550008

EXCLUDE Purchasad oans and open market pauer such as

commerzial paper and acceptances-

Accounts eceivadie |

i.oansmade by an iternziicnal Sivision or an
national operations suneidiary of your baak,

Loans made tc bus-ness fi-m micied o
the Un.iad Stazes, the Dy

U S, ternitonigs and posse:

Jis:de of
Columaoie, and alt
ians [igreign joans!.

L oans of less than $1,800.

INFORMATION TO BE REPORTED
ON EACH LOAN

COLUMN NUMBER

1.

Date made. En:ar the calendar dzte the lean or renewal was
made. For a loan maca on November 3, enter 1103,

INSTRUCTIONS
FOR FR 2028A

2. Face amount of lcan. Enter the ¢
tars. it the nove 15 the to
ot Y 10 3N ea sTn2 inan, 2nier

shown nco:umn 1.

‘cs i
the emotn?

acvanced on t

3. Stated rate of interest. Enter the srated :mitial rate of s
shawn in the note of agreement 0 par cert 1o three dacimal
places. Repart an 8-1.4 per cent rate as 8.2

4. Method of calculation. Check The appropriate space.

“Discount’” applies when the proceeds cred:ted :o the bor-
rower are the face amount less the interes: based on the face
amount 12 be paid at maturity.

“Add-on” zpplies
pius interast calculatea on the face amount for @
untid maturity,

hpr the Derrowwer repays the face amount

e ful! pericd

“Remaining balance’ applies when the intarast for any per:ad
s charged on the osutstending batance cf the oan during that
period.

5. Rate over life of loan. Check the appropria‘s space

““Floating” appl es wnen the rate s nied 10 some other a2
fsuch as the prime rate cr a2 Mmarket) rest ratal and ne-the:

the bark nor the bor-ower knows the exac: rate of .arerest @
pe charges over the iz of 1ne toan

“Predetermined’’ applies when both the bank and +
rower know the exact rate 0° irterest 16 be cherged over the
n‘e of the ioan, Do_not check “predetermined’ f at any t:me
during the ufe of the oan the rate 1s fioating.

6-7. Maturity status. [f the !oan has a specif:c mazurity, enter
e month and year in ¢olumn 6. Include due dates for notes
with specific maturities we:tten undar revolving credit agree
ments. !f the Inan 1s 3n instalment ioan, enter the daso af the
‘ast payment. ¥ the loan is a demand .ozn and hay no stated
maturily, et )" and skip £Oty

12 princina: scheduled ove th ite
b the iscan is a2 single payment note, enter
the payments are not explicitly scheduied, enter /07,

8.9. Commutment status. For purposes of this survey, a commit:
ment is defined as an official proruse to lend a specified
armount that is expressly conveyed, oralty or in writing, 1o the
custamer. Such commutments shauld include revolving credifs
and approved hines of credit. Author:zarons (internal guid-
ance iines) wnere the customer 1s not informed of the
amount are not 10 be cons:dered as commitments.

50 e

cmemtrnen® Gt the
C lendler and your :ank s
are cf the comuriiment status of the ican, check “ng™
mn 8 and sx:p caluimn 9.

Commitment fees are payments for access 10 crecdit under
wntments and should exciude interest payments on indi
;a0 'oans under comm:tments. Fees May be hased on the
amount of the total commitment, the unused portion of the
comrmitment, or both and may be charged once cr peried-
ically. If any fees have been levied on comrmitments 2ss80.
ciated with the !oan, check “yes” in coluirn §, 1f not check
“no”.

10. Federal insurance status. Check whether the lozn is fully or
parual'y insured or guarantead either by the Small Business
Adruinistration or by any other agency or department of the
U.S. Government, including wholly.cwned gevernment cor-
pnrat.ors. 1t the foan s npt :nsured by ar agency or
department ot the U S Government, check “nor :rsured by
U .S. agencies or departments.’

11. Loan secured. Checx whether tha loan 1s securad by collazeral
ci any kind.

12-13. Construction and land development loans. These columns

spply only o those loans made ‘or the purposes of financing
struction of new structures, demaiition of exist struc-
tres to make way for new structures, or for land improve-
ment prior to construction, In ¢columnp 12, check the appro-
priate space to mdicate the intended principal use of the
property involved. If the ultimate structure type is unknown,

check “non-residential”. Ncte that all luans classified as con-

ction loans, regardless o® collateral, aze fimited to loans
th original maturities of 5 years or less. AH such loans of
ionger maturity are assumed to Se permarent financings and

are not reported as construc n loans.

1t the loan is primanly secured by real estate, check yes™" in
ceiumn_13. Such lcans woulc be classified on the Report of
Condition .n Schedule A as Item Ta.

Checx “ro” in column 13 if the consiruction foan 15 not
primarily secured by real estate. Construction loans not sec-
ured by real estate would be classified in the Report of Con-

dgition in Schedule A, as part of ltem 5.
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TERMS OF BANK LENDING TO FARMERS
LOANS MADE ON

This report is authorized by law {12 U.S.C. 248(a) and 12

FR 20288
Approved by Federal

The Federal Reserve System regards the individual bank

Reserve Board - July 1976
Approval Expires Feb. 1979

. Pa; of .
U S.C. 248(1}]1. Your voluntary cooperation 1n submitting information provided by each respondent as confidential. ge
this report 1s needed to make the results comprehensive, It it shouid be determined subsequently that any informa-
accurate, and timely. tion collected on this form must be reteased, respondents
will be notified.
{Please read instructions before completing form)
DATE | FACE AMOUNT MATURITY FEDERAL LOAN | PARTICIPATION PRIMARY
MADE OF LOAN RATE OF INTEREST STATUS COMMITMENT STATUS IN;S#J:(?UI\ISCE SECURED STATUS PURPOSE OF LOAN
Method Rate over Check one Check one . Check one
of life ot 5 & a} { (o) | (o) @) { o} | (e} | fay | ) | fe} | (@) | (e
calculation loan ]
o e
Check one Check one | Date 'g ° 5 c ¢
Stated of 5= ] 2|8 3 3
{a) (b) {c} {a} | {b} i = 1] 21 5 4 2
rate maturity - »E[>0| € e 2
of s £ | Loan made Fees pard aelocT s gl __E‘ :
interest §af unders on FE(86 = T < :
(it none | % £ Jcommitmentfcommitment| 2 E| &2 | 5 5 g
enter | 3 g §<| 82> - 5 3 x gl >
o B | zero) |E3 s52|ss| 2 2. 12 2 gl S 1. 88| 2
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Bark name, branck number

Return nne copy to the Federai Reserve Bank of

Person to be contacted concerning this report

Ofhice address

Area code, telepnone no,
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LLET ABA [1 UTID[NY 2AI0SIY [eIopa,]



This report covers 'oans classified in Schedute A oi the Repor:
of Condition {Call Report) as !iem 4, “Loans 10 Farmers.”
Report business .oans ¢cn FR 2028A.

INCLUDE. HNew loanrs, which are defined as advances of funds
10 borrowers during the reporiing penod, taxe-
downs under revolving credit agreemenrts, notas
weritten uinder credit lines, and renewals.

Your bank’s portion of loan participaticns.

Loans made 10 farmers at all o es of your bank
in the States of the United States and the District
of Columbia to any farm borrower comiciled in the
States of the United Stazes, the Disirict of Colum-
bia, or U.S. territories and possessions, including
U.S. branches or subsidiaries of ioreign businesses.

EXCLUDE: Purchased lcans and cpen marxet paper such &s
commercial paper and acceptances.

Accounts receivable 'oans.

Loans made by an internationel division or an nter-
naticnal operations subs.diary of your bank.

L oans made to farmers domiciied outside of the
United States, the District of Columbia, and alt U.S.
territories and possessions (foreign loans).

Loans of less than $1,000.

INFORMATION TO BE REPORTED
ON EACH LOAN

COLUMN NUMBER

1. Date made. Enter the calenczar cate the lcan or renewal was
mace. For a loan made on Ncvember 3, enter 1103.

2. Face amount of foan. Enter the ‘ace amount of the loan in
dollars. 1f the note represents the first advance of a loan agree-
ment or an addition to an existing loan, enter only the
amount advanced on the date shown.

3. Stated rate of interest. Enter the stated :nttial rate of .nierest
shown :n the note Or agreement in per cent to three decima!
places. Report 8-1/4 per cent rate as 8.250.

INSTRUCTIONS
FOR FR 20288B

Method of calculation. Check the apprepriate spece.

“Discount” apphes when the proczeds credited to the bor-
rower are the face amount less “he .nterest based on the face
amcunt 10 be paid at maturity.

““Add-on’” applies when the bor-cwer ~epays the face amourt
pius interest calcuiated on the 2 amount for the ‘ull period
until maturity.

“"Remaming balance” app!:2s whan the interest for any
pertod 15 charged on the outsianding balance cf the loan
during that period.

Rate over life of loan. Check te appropriate space.

“’Floating” applies when the rate 1s tied 1o some other rate
{such as the primes rate or a market interest rate! and neither
the bank nor the borrowe: knows the exact rate of :nterest to
be charged over the life of the toan.

“Predetermined”’ applies when both the bank and the bor-
rower know the exact rate ¢t interest to be charged over the
life of tne loan. Bo not check “precetermined”  f any time
during the life of the lcan the rate is float:ng.

6-7. Maturity status. tf the loan has a spec:fic maturity, enter the

imenth and the year in column 6. include due dates for notes
with specific maturities writren under revolving credit agree-
ments. ¥ the loan is an instalment !oan, enter the date of the
last payment. {{ the loan is a demand loan and has no stated
maturity, enter

" and skip_column_7.

For these !oans with stated maturities, enter in_column 7 the
numpber of payments on the principal scheduled over the life
cf the loan. If the loan is a2 single payment note, enter 1% If

the payments are not explicitly scheduled, enter *'0

8 9.Commitment status. For purposes of this survey, a commut-

ment is defined as an officiai promise 1o lend a specified
amount thatis expressly conveyed, orally or in writing, to the
customer. Such commitments should include revelving credits
and approved lines of credit. Authorizations {internsl guidance
lings) where the customer is nct informed of the amount are
not to be considered as commitments.

If the loen is made under a commiiment so defined, check
“yes'’ in column 8 and the appropriate response 1n coiu
I¥ the loan is not made under 3 comimitment or If the oan
s @ participation originated by ancther lender anc your bank
15 unaware of the commitment status of the foan, check “'no”
in zotumn 8 and skip column 9.

yans under commitments. Fees may be based on the
amcunt of the totai commitment, the uwnused portion cf
«, or beth and may be charged once or per
iy. 1 any fees have been levied on commitments asscciated
the loan, check "yes' in_celumn 9, if nct, check ’no’”

10. Federal insurance status. Check wh a1 the loan is fully or
; insurec or guaranieed by the Farmers Horme Admin:s.
trat:on or a1y other agency or depar it of the U.S. Gow-
ernment inctuding wholly-owned government corporaticns,
¥ the lcan s not insured by an agency or department of the
U.S. Goverrment, cneck “‘Ngi insured by U.S. agencies_or
Lo

208

tments.”’

11.Loan secured. Chack whe*her the loan :s secured by collaterai
of any king.

12.Participation status. If the loan s participated, check whether
it was originated by your bank or by other lenders. If the loan
does not represent & participation with other lenders, check
“Not participated.”’

13.Purpose of toan. indicate which one cf the following ciassifi-
cations best describes the borrower’s primary use of the loan
tunds:

Feader livestock. A ioan used prime-ily 10 purchase feeger
cattie, feeder pigs, or feeder lambs to be fattened for
staughter.

Other livestock: A loan used primarily to purchase paultry
and iivestock other than feeder livestock.

Other current operating expenses: A loan used primarily to
finance such items as current crop production expenses and
the care and feeding of livestock linciuding poultry).

Farm machinery and equipment: A loan used primarily to
finance purchases of troctors, trucks, machinery, and other
fa:m equipment, such as irrigation equipment and equipmeant
for structural faciliues {e.g., automated feeding equipment}.

All other loans: A loan used for purposes not listed above as
well as loans for which the primary purpose is unknown.

SupuaT yuvg fo suaa] fo £aaing
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MONTHLY SUPPLEMENT TO

TERMS OF BANK LENDING TO BUSINESS

COMMERCIAL AND INDUSTRIAL

LOANS MADE ON __ _ o -

This repert 1s authoreed by law [12 US.C. 248ta) and 12 US C. 248(1)} . Your
voluntary cooperation an subniturg this report s needed to make the results
comprehensive, accurate, and timely

The Faderal Reserve System regards the individual bank information prowided hy
gach respondent as conhdertial, 1f -t should he determined subsequently that any
infarmation collected on thus form must be released, respondents will be notified.

{Please rzad instructions petore completng form)
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Return one copy to the Federal Reserve Bank of

Bank name, branch number

FR 2028C
Approved by Federal
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Approval Exprres Fety 1979
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Ihas report «

Conginion

INSTRUCTIONS
FOR FR 2028C

ety toans classifred o Scheda.e A of the Report ot
(Call Reportd “Commerc:al and

under  lrem b,

Industear Loans ™

INCLUDE
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The Need for Order in International Finance

I plan to comment tonight on the need for order
in international finance. My choice of topic does
not require lengthy justification. For more than
a decade now, we have been besieged by prob-
lem after problem in the working of interna-
tional financial mechanisms. Strain and turbu-
lence have, in fact, been so constant a feature
of the international financial scene in recent
years that I suspect they are coming to be widely
regarded as the normal state of affairs.

I do not share any such mood of resignation.
In the first place, governments around the world
now have a better understanding of the troubles
caused by inflation-—both in their own econo-
mies and in international dealings—than they
had only a few years ago. As a result, not a
few countries have been adjusting their eco-
nomic policies with a view to curbing inflation.
In the second place. financial institutions—par-
ticularly commercial banks—are now giving
closer attention to the volume and character of
their foreign lending. And in the third place,
the International Monetary Fund (IMF) has been
gaining in prestige and is already exercising a
more constructive influence than scemed likely
a year or two ago. These are promising trends,
and if we build on them we can in time reattain
the financial stability that is so vital to orderly
expansion of the intcrnational economy.

Certainly, we all know of the great difficulties
that plagued financial relationships among
countries during the 1930’s. Those difticulties
generated pessimism about the capacity of na-
tions ever again to achieve orderly arrangements
for the conduct of international finances. And
that pessimism was deepened by the frightful

NoTE.---Address by Arthur F. Burns, Chairman,
Board of Governors of the Federal Reserve System, at
the annual dinner of the Columbia University Graduate
School of Business, New York, New York, April 12,
1977.

disruption of the world economy during the war.
Yet, it was the genius of that age to devise the
structure of Bretton Woods and to strengthen
that cxtraordinary structure with our own Mar-
shall Plan. Within a framework of established
financial rules, a great liberalization of the world
economy occurred and world trade and output
flourished. Although we tend to forget it now,
the postwar period was a time of quite impres-
sive stability in world finance until the early
1960’s.

That experience should serve to remind us
that difficulties do yield to determined effort.
Our present problems in the sphere of interna-
tional finance, while different from those of a
generation ago, surely are no greater. They too
can be dealt with cffectively if once again we
perceive the wisdom of some subordination of
parochial interests and if nations marshal the
will to live by new rules of responsible behav-
ior.

Quite obviously, the overriding problem con-
fronting us in world financial matters today is
the massive and stubborn imbalance that pre-
vails in payments relations among nations—a
condition arising importantly, although by no
means exclusively, from the action of the Orga-
nization of Petroleum Exporting Countries
(OPEC) in raising the price of o0il so abruptly
and so steeply.

This year alone OPEC’s revenues from inter-
national oil sales are likely to total something
on the order of $130 billion. What is most
significant about that figure is that it represents
an enormous explosion of revenues in such a
short time. In 1972, before OPEC’s aggressive
pricing policy began, receipts of the OPEC
group from international oil sales totaled Jess
than $14 billion, with most of the rise since
then representing higher prices rather than en-
larged volume. For the great majority of
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OPEC’s customers-- both affluent and needy
alike it has been the rapidity of the massive
change that has been so troublesome. To be
sure, OPEC members have dispensed soime aid
to less-developed countries. but so far the grants
have been very selective and quite small relative
to the size of the international problems that
OPEC has created.

The imposition of the cnormous tax that the
OPEC group has in cffect levied on the world
cconomy has been met, as you know, partly
by transferring goods and services to OPLC
members and partly by delerring such transfers
through borrowing arrangements. QPEC’s ab-
sorption of goods and services for both con-
sumption and development purposes has been
expanding. with the conscquence that OPLC's
collective current-account surplus has shrunk
constderably from its peak level of more than
$65 billion in 1974. Only 5 of the 13 OPEC
nations in fact are currently running sizable
payments surpluses. Contrary. however, o car-
lier widespread hopes that the aggregate OPEC
surplus would continue to decline- - perhaps
nearing elimination by the end of this decade—it
scems at present to be eroding slowly, if at all.
This year it could casily run above $40 billion,
marking  the  fourth  consecutive  year  that
OPEC’s trading partners as a group will have
to seek substantial loans or grants to help meet
their oil bills.

Continuation ol a surplus for the OPEC group
at such a high level reflects several influences:
first, the further increase that occurred this Jan-
uary in OPEC otl prices: second. growing de-
mand for oil as recovery of the world cconomy
has proceeded: third, insuflicient energy con-
servation by many non-OPEC countries, in-
cluding most notably the United States: and
fourth, a slowing of import absorption by the
OPLEC group - in some instances because bot-
tleneck problems of one kind or another are
being encountered, tn other instances because
development plans have come 1o be viewed as
excessively ambitious. The apparent stickiness
of the OPEC payments surplus at a high level,
buttressed by what is now a significant stream
of income from investments. implies large-scale
financing requirements for OPEC customers for

a considerable period ahead. The prospect of
such persistent financing needs. year after year,
is especially worrisome.

Great as must be our attention to these
OPEC-related problems. we dare not lose sight
of the fact that our international payments
mechanism is now under stress for reasons that
2o beyond the extraordinarily high price of oil.
The payments deficits of various nations, both
industrial and less developed, can be traced to
extensive social-welfare and development pro-
grams undertaken in the carly 1970°s and fi-
nanced by heavy governmental borrowing, often
directly from central banks. BEven when the
internal steesses resulting from inflation were
aggravated by the oil burden and by weaker
exports, there was little or no adjustment of
cconomic policies in numerous instances, thus
causing external posttions to deteriorate sharply.
There were conspicuous exceeptions, of course,
particularly on the part of countries that histori-
cally have the greatest sensitivity either to in-
flation or to payments imbalance, or both. A
wide diversity of payments imbalances thus
developed around the globe, accentuated for a
time by dillerences in the severity with which
recession affected national economies and, more
recently. by differing inflation and recovery
trends.

The current pattern of international payments
imbalances, in short. s something far more
complex than an OPLC phenomenon alone.
Essentially. what prevails is a problem within
a problem. The non-OPEC group of countries
collectively not only has a massive structural
deficit vis-a-vis OPEC. In addition, scrious
payments imbalances exist within the non-
OPEC sector itself. with a few nations ex-
periencing sizable surpluses on their current
account while many others suffer deficits that
reflect many factors besides the way in which
the burden of costly oil imports happens to be
distributed around the globe.

A great deal of cflort has been devoted by
scholars to the task of trying 10 estimate how
long the present severe imbalance of interna-
tional payments accounts could persist in the
absence of deliberate new policy actions. The
results of these exercises generally are not reas-
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suring. They point to the distinet possibility that
huge borrowing needs-—that is. needs that are
uncomfortably large in relation to the debt-serv-
icing capabilitics of many countries- - could
persist at least through the remainder of this
decade.

The potential trouble in this set of circum-
stances should be obvious. If OPEC surpluses
on current account should continue on anything
like the present scale. they would inevitably be
matched by deficits of identical magnitude on
the part of other nations. And if some countries
outside OPEC should also have sizable and
persistent surpluses. as now appears to be the
case. the aggregate deficit of the remaining
countries will be still larger. Under such cir-
cumstances, many countrics will be forced to
borrow heavily, and lending institutions may
well be tempted to extend credit more gen-
crously than is prudent. A major risk in all this
is that it would render the international credit
structure especially vulnerable in the event that
the world cconomy were again to cxperience
recession on the scale of the one from which
we are now cmerging.

To minimize the risks that face us. there is
a clear need for a strong eflort involving ail
major parties at interest. In order to achicve
relatively smooth expansion of the world econ-
omy. five conditions are essential: First, the
aggregate of payments imbalances around the
world needs to be reduced far more rapidly than
currently observable trends imply: second. the
divergences that now exist among countrics with
regard to their balance of payments status need
to be narrowed: third, protectionism must be
scrupulously avoided by governments: fourth.
private financial institutions need to adhere to
high standards of creditworthiness in providing
whatever volume of  international financing
occurs during the next few years: and fifth,
official credit facilities need to be significantly
enlarged.

The realization of these conditions requires
diligent pursuit of stabilization policies by
countries that have been borrowing heavily in
international markets. ‘The obstacles to speedy
adjustment on the part of these countries are
well known. Resistance stems chiefly from the
political difliculty of gaining broad acceptance

of the painful things that must be done to
restrain inflation and to achiceve encrgy conser-
sation. Countries thus find it more attractive to
borrow than to adjust their monetary and fiscal
policies: and if they can do this without having
lenders write restrictive covenants  into loan
agreements, so much the better. That is why
countries typically prefer to tap foreign credit
markets to the maximum extent possible rather
than to borrow from the IMI', which, in aiding
countries that cxperience significant payments
disequilibrium, makes credit available only after
the borrower has agreed to follow internal poli-
cies judged appropriate by the Fund. Commer-
cial banks, as a practical matter, have neither
the inclination nor the leverage to impose re-
strictive covenants on sovereign governments.

In these circumstances. admonition alone is
likely to accomplish little in prodding countrics
with large payments deficits to take aflirmative
action. There are, however, Timits dictated by
tinancial prudence beyond which private lenders
will be unwilling to go. More than one country
has recently found that its ability 10 borrow in
the private market has diminished. The fact is
that commercial banks generally, and particu-
larly those which have alrcady made extensive
loans abroad, are now evaluating country risks
more closely and more methodically. Credit
standards thus appear to be firming: and as
information about borrowing countries  im-
proves, we can reasonably expect the market
to perform its function of credit allocation more
cffectively.

As some of you may know, the Federal
Reserve is currently engaged in a joint project
with other central banks to obtain a much more
complete size and maturity profile of bank credit
extended to foreign  borrowers, country by
country. That information, which is being gath-
ered under the auspices of the Bank for Interna-
tional Scttlements. (BIS) will be shared with
private lenders, but even so it will fill only a
fraction of the existing informational gap.

What we need 1s a more forthcoming attitude
on the part of borrowing countries in regularly
supplying information to lenders on the full
range of economic and financial matters relevant
to creditworthiness. 1 realize that much of the
needed information is not cven collected in
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some countries. but such a condition should not
be tolerated indefinitely. Logically, the BIS
having links with the central banks of the
principal lending countrics  -could take the lead
in setting forth a list of informational items that
all countries borrowing in the international
market would be expected to make available to
present or - prospective  lenders. Compliance
could then become a signilicant factor in the
ability of countries to sccure private credit.
particularly if as [ would judge cssential -
bank rcgulators in the various lending countries
cxplicitly took account of compliance in their
review of bank loan portfolios.

Impertect or incomplete information, as 1
think we ull recognize, makes for ineflicient
markets and heightens the risk of disruptive
discontinuities if some previously unknown but
pertinent fact suddenly comes to light. In the
market for bank credit. a continuous flow of
tactual information will produce gradual. as

distinet from abrupt. changes in assessments of

creditworthiness. This should induce carlier re-
course to the IME by countries experiencing
payments difliculties than has been usually the
case in the past. Bven now. as lenders are
becoming better informed and somewhat more
cauttous in extending forcign credit, a tendency
toward carlicr recourse to the IME appears to
be emerging. It seems likely. therefore, that
more countries thar need 10 adjust their eco-
nomic policies will henceforth do so sooner and
probably also more cffectively. By so doing.
the unhappy aliernative of resorting to protec-
tionism will be more readily avoided.

Private banks -both in this country and c¢lse-
where - played a very substantial role in “recy-
ching™ petrodollars between the OPEC group
and other countries, especially those whose ex-
ternal payments position was weakened by the
higher oil prices. Had the banks not done so.
the recent recession would have been more
severe than it was. since there was no oflicial
mechanism in place that could have coped with
recyeling of Tunds on the vast scale that became
necessary i 1974, But with many countries now
heavily burdened with debt. bankers generally
recognize that prudence demands moderation on
their part in providing additional financing for
countries in deficit. For that reason. they under-

standably wish to see an increase in the relative
volume of oflicial financial support to countries
that continue to have large borrowing needs.

Bankers are not alone in wanting to see
countries in deficit pursue adjustment policics
more diligently. This interest. in fact, is widely
shared by cconomists and other thoughtful citi-
zens who see an urgent need for healthier and
more prasperous  cconomic conditions around
the world., The interests of the international
cconomy and of private lenders thus converge
and point to the need for a much more active
role by the Tund.

The leverage ol the Fund in speeding the
process ol adjustment would clearly be en-
hanced il its capacity 1o lend were greater than
it is now. One reason why countrics often are
unwilling to submit to conditions imposed by
the IME is that the amount of credit avatlable
to thent through the Fund’s regutar channels  as
determined by established quotas- is in many
instances small relative 1o their stractural pay-
ments imbalance. That will be so even after the
scheduled increase in IMIE quotas becomes ef -
feetive. To remedy this deficiency, the Fund is
currently - seeking  resources  of - appreciable
amount that could be superimposed on  the
framework of the quota system. Negotiations
are it progress with several countries ol the
OPEC group as well as with the United States
and other industrial nations whose payments
position is comparatively strong. Such a sup-
plementary Fund facility should induce more
deficit countries to submit to Fund discipline.
But in no case must it become a substitute for
an adequate adjustment policy by borrowers or
serve as a bailout for private banks. If negotia-
tions for such a facility are completed soon,
which appcears possible, high priority should be
given 1o prompt ratification by our Congress and
the legislatures of other countries.

The ability of the Fund o act forcelully in
speeding  the  adjustment  process  will - be
strengthened in still another way once the S-year
cllort of amending the IME's  Articles  of
Agreement is completed. At present the Fund
normally immerses itsell in urging appropriate
policies on a country only when that country
applies for tinancial assistance. Under the re-
vised Articles, the Fund could take the initiative
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in determining whether individual countries are
complying with formally prescribed obligations
to foster orderly cconomic growth and price
stabtlity. This authority. once available. will
cnable the IME 1o broaden progressively its
oversight role even when a country is not an
applicant for a loan.

As the number of countries brought within
the reach of the Fund's influence increases—ci-
ther because ol the enticement of  enlarged
lending facilitics or because an IME “*certificate
of good standing™™ becomes essential to further
borrowing from private lenders—-the outlook for
correction of balance of payments deficits would
be considerably improved. But that outcome
will also depend on full appreciation by private
lenders of the need to avord actions that tend
to undercut Fund cfforts.

This does not mean that Fund judgments are
to replace those of privaie lenders in the deter-
mination of which countries should be accom-
modated with private credit. Nor do T even mean
to suggest that the texts of the Fund’s country
evaluations are to he handed around in the
private banking community. Were that to be-
come a practice, I am sure the quality of such
reports would suffer by beconting less explicit
and less frank. But some sharing of Fund infor-
mation- within the limits imposed by require-
ments of confidentiality —may still become fea-
sible. the most logical conduits perhaps being
the central banks of the countries in which the
major private lending institutions are located.

Fund country reports are transmitted to cen-
tral banks as a matter of routine, and—as |
previously indicated—new lactual information
about individual countrics is now being devel-
oped. and more may well be developed ater,
by the BIS. Private lenders might want to
discuss with the stafts of central banks the flow
of such information. and this could be done—-as
would surely be the Federal Reserve's prac-
tice - without advising whether or on what scale
a loan should be made to this or that country.
Such & consultative process, especially if it also
involved frequent interchange of information
amonyg the leading central banks, would go guite
lar in preventing any inadvertent circumvention
by private banks of the cfforts of the IME to
promote financial stability.

The suggestions | am exploring with you for
improving the adjustment process obviously will
not work unless broadly shared agreement de-
velops that international financial affairs require
atrule of law™ to guide us through the troubled
circumstances that now exist. Such a rule cannot
be codified in detail, but it is essential that there
be broad agreement that parochial concerns will
be subordinated to the vital objective of working
our way back to more stable conditions in inter-
national finance. And if the IMIT is to play a
leadership role in pursuing this objective, it is
not only private parties that must avord weak-
cning the IMF's efforts. Governments also—in-
deed governments especially—-must be prepared
to forcgo their own quite frequent inclination
to do things inconsistent with the cffective pur-
suit of Fund objectives. There have been too
many instances in which the government of a
country negotiating a stabilization program with
the Fund’s oflicials has attempted to circumvent
the Fund by secking instead a foan from another
government or by exerting outside political
pressure on Fund officials in an effort to make
loan conditions as lenicent as possible. If the rule
of law in international monetary aflairs is ulti-
mately to prevail, all countrics there can be
no exceptions— must fully respeet the IMIEs
imegrity.

Qur first requisite, therefore, is for a new
sense of commitment by governments as well
as private parties to a responsible code of be-
havior. [ believe that understanding of this need
has been growing—certainly within our own
government. And. of course, the working of the
marketplace—tending now to make credit less
readily available to some forcign borrowers -is
helping to foster a new sct of attitudes.

As I noted carlicr. the payments difliculties
of countrics outside the OPEC group reflect
many factors besides the way in which the
burden of oil costs happens to have been dis-
tributed. It is important that adjustment proceed
along several paths in this vast part of the world.

First, countries whose external position has
heen weakened by loose financial policies are
going to have to practice some fiscal and mone-
tary restraint, cither of their own volition or
becausce they find it obligatory to do so in order
to maintain access to international credit facili-
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ties, including those of the IMF. In individual
instances. the adjustment process in such coun-
trics may at times also entail allowing some
depreciation of the foreign exchange value of
their currencies.

Second. since the burden of adjustment can-
not and should not rest with deficit countries
alone, those non-OPEC countries that arc cx-
periencing significant and persistent current-ac-
count surpluses must understand that they too
have adjustment obligations. In saying this, |
do not mean to imply that we should urge such
countries to pursue expansionist policies that
could undo or jeopardize the hard-won progress
that some of them have madc in curbing infla-
tion. That would be both wrong and unwisc.
What I mecan is simply that such countrics
should not actively resist tendencies toward ap-
preciation in the value of their cutrencics in
forecign exchange markets. Such appreciation
will aid other countries by facilitating access to
the markets of the countries in surplus; and at
the same time it will make imported goods and
services available at a lower cost to the citizens
of the surplus countries, thus reinforcing their
constructive clforts to control inflation.

Third, practically all non-OPEC countries—-
the deficit and surplus countries alike-—must
treat cnergy conservation as a key clement of
their economic policy. This is something to
which the United States in particular must give
the closest attention. We are by far the largest
single consumer of cnergy in the world, and
we have so far been notably laggard in address-
ing the energy problem. This year imported oil
will probably account for over 40 per cent of
domestic consumption of petroleum, up from
22 per cent in 1970. Our passive approach to
energy policy, besides endangering the Nation’s
future, has aggravated strains in the interna-
tional financial system because we are dircetly
responsible for a large part of the OPEC surplus.
And, of course, our huge appetite for oil has
added to the leverage of those OPEC members
that have been most reckless in urging a still
higher price of oil. The cnergy program being
preparcd by President Carter unquestionably
will entail sacrifices by many of our citizens.
It is essential, however, that we at long last
recognize that a decisive conservation effort

must be a major part of our Nation’s economic
policy.

If. in fact. we can build momentum into
payments adjustment by the non-OPEC group
of countrics along these three paths—that s,
internal disciplinc by countries in deficit,
nonresistance (o ¢xchange-rate appreciation by
countries in surplus, and dctermined energy
conservation by all—the favorable conse-
quences will be enormous. To the extent that
cnergy conservation is cffective, the present
scrious imbalance of the non-OPEC group of
nations vis-a-vis OPEC will be reduced. Beyond
that, there will no longer be such cxtremely
large differences in the balance of payments
status of the non-OPEC nations. Consequently,
the risk of disruption of the international finan-
cial system would be greatly reduced, and we
could have greater confidence that progress will
be realized around the world in reducing unem-
ployment and otherwise improving cconomic
conditions.

There is a critical proviso, however, to this
optimistic assessment—namely, that the QOPEC
group, sceing their surplus decline as a result
of foreign conservation cfforts or their own
increasing imports, will not seek to compensate
for the decline by a new round of oil-price
increases. Obviously, if they were o do so—
and if they could make the action stick—the
whole exercise of trying to reduce the massive
payments imbalances traceable to the oil shock
would be rendered futile.

Effective oil conservation and the develop-
ment of other sources of cnergy would, of
course, militate against such an outcome to the
extent that those cfforts lessened OPEC's market
leverage. That is important for the longer run,
but particularly in the years immediately ahead
it is vital that the members of OPEC recognize
that their cconomic and political future cannot
be divorced from that of the rest of the world.
Besides practicing forbearance with regard to
the price of oil, it would be very helpful if they
made larger grants of assistance to the less-de-
veloped countries and also expanded the volume
of loans and investments made directly
abroad—so that the intermediation of American
or European commercial banks may be substan-
tially reduced. Fortunately, there are various
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signs that the more influential members of
OPLEC arc becoming increasingly aware that
their self-interest requires a major contribution
along these lines. The OPEC group has become
a large Tactor in international tinance. and there
is some basis for confidence that they will play
a constructive role in the re-estublishment of
order in the international financial structure.

In the course of my remarks tonight. 1 have
touched on a number of actions that cither need
to be taken or avoided to achieve a new sense
of order in international finance. lLet me con-
clude by sketching or restating the respon-
sibilitics, as 1 sce them, of the major participants
in the international linancial system.

First. in order to contribute to a more stable
international system. the IMF must act with new
assertiveness in monitoring the cconomic poli-
cies of its members. To give the Fund added
leverage for such a role. its resources must be
enlarged. But those resources must be used
sparingly and dispensed only when applicant
countries agree to pursue cffective stabilization
policies. In view of the clear need for better
financial discipline around the world. this would
be a poor time for a new allocation of special
drawing rights  or. in plain language. printing
up new international money.

Sccond. nattonal governments must encour-
age and support the IME, so that it can become
an cffective guardian of cvolving law in the
international  monctary  sphere. Governments
need to resist the temptation to circumvent the
Fund by sccking bilateral official loans or to
cmbarrass the Fund by exerting political pres-
sure on Fund ofticials. Commercial and invest-
ment bankers also need to recognize that their
actions must not undercut IMF elforts 1o speed
adjustment. The IME_ in its turn, will have to
equip itsell to handle appropriately its new and
larger responsibilitics.

Third. a better framework of knowledge for
cvaluating the creditworthiness of individual
countries ts badly needed. Among other things,

central banks could work together through the
BIS and cstablish a common list of informa-
tional items that borrowing countrics will be
expected to supply to lenders.

Fourth. conmercial and investment bankers
need to monitor their foreign lending with great
care. and bank examiners need to be alert to
excessive coneentration of loans in individual
countries.

Fifth. protectionist  policies need to be
shunned by all countries.

Sixth, countries  with persistent payments
deficits need to adopt elfective domestic stabili-
zation policies.

Sceventh. non-OPEC countries expericncing
large and persistent payments surpluses also
need to adjust their economic policies, and they
can probably best do so by allowing some
appreciation ol their exchange rates.,

Eighth. all countrics. and cspecially  the
United States, need to adopt stringent otl con-
servation policies and, wherever possible, to
speed the development of new sources of cn-
ergy.

Ninth. the members of OPEC must avoid a
new round of oil-price increases. They also need
to play an increasingly constructive role in as-
sisting the less-developed countries and in the
evolution of the international financial system,

Observance of these do’s and don’ts would
o a significant distance, in my judgment. in
meeting the formidable challenges that now
confront us. But we shall undoubtedly need to
be ready to improvise in the fluid and complex
arca ol international finance. I have no illusions
that the ideas that [ have presented here tonight
can serve as a rigid blueprint. I hope, however,
that they will have some value in suggesting
dircctions  in which  governments,  private
lenders. and official institutions need to move.
By working together toward u rule of law in
international finance. we shall be contributing
to a stable prosperity for both our own citizens
and those of our trading partners. [
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Statement by Arthr 1 Burns, Chairmean.
Board of Governors of the Tederal Reserve
Svstem. before the Commitiee on Banking.
Housing and Urban Affairs. U.S. Senaie, May
3. 1977

It is a pleasure to meet once again with this
distinguished committee to present the report of
the Board ol Governors of the Federal Reserve
System on the condition of the national ceon
omy and the course of monetary policy.
When we last met o discuss these subjects
in November, the cconomy was beginning to
emerge from a pertod of relatively slow growth,
That fact was not widely recognized at the time.
By concentrating  unduly  on comprehensive
measures of cconomic activity. many people
failed to see the gathering momentum ol posi-
tive cconomice forees. Then, carly this year. the
distuptions caused by unusual weather obscured
further the underlying strength of the cconomy,
It is quite apparent today. however. that a
reaceeleration of cconomic growth did get under
way late last year and that expansion iy aguin
proceeding vigorously. As 1976 drew to aclose.
final sales ol goods and services picked up.
reflecting primarily o restrgence of consumer
buying and a strong advance in homebuilding.
The improvement in sales enabled  business
firms to work ol & good purt of the cxcess
mventories that had accumulated over the pre-
ceding months when buying was sluggish. With
sides and stocks coming into better balance. the
pace of new orders and production began 1o
quicken. The demand for labor strengthenced.
and personal income expanded more rapidly.
The inclement winter weather and shortages
in fucl supplics disrupted  this  expansionary
process only briefly. and not nearly so severcly
as owas suggested by carly oreports. As the
weather took a turn for the better in the second
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hall of February. industrial and commercial
activities snapped back smartly in most parts
of the country.

[ven with the adverse effects of the weather.
the Nation”s total production of goods and serv-
ices rose in the lirst quarter at about a 3t per
cent annual rate twice the pace of the preced-
ing quarter. Conditions in the labor market
improved., as is cvidenced by the sharp rise in
hirings while layofls remained at a fow level.
The unemployment rate fell by 2 ol a pereent:
age point as sizable gains in emplovment more
than oftset the continued rapid growth ot the
labor force. At the same time. the rate of uiili-
zation of our Nation™s indastrial plant also edeed
higher during the first quarter and by March
reached 82 per cent in manufacturing.

[n all. the recent behavior of cconomic activ
ity has been encouraging, and the prospects for
further cconomic advance are good. Frends in
the consumer sector certainly are favorable. The
expansion of jobs and incomes during the past
hall” vear has served powcerfully to improve
consumer sentiment. During the final quarter of
(976 the percentage of disposable inconie de-
voted to consumer spending was the highest in
several years. and in the lirst quarter ol this year
the spending pereentage rose still further. Our
houscholds. viewed collectively. did not let
higher Tuel bills interfere with other expendi-
tures. In fact. awtomobile sales rose 1o the
highest level since 19730 as an increasing num-
ber of consumers displaved o willingness 10
incur additional instalment debt in order to fi-
nance the purchase ol big-ticket items.

The strong pace of consumer buving late in
1976 caused inventories (o fall below desired
levels in many lines of activity. More recently.
inventory investiient has picked up as busi-
nessmen sought to keep larger stocks to accom-
modate their customers. The increasing volume
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of work at manufacturing plants has had a
similar ctfect. Nevertheless, inventories gener-
ally remain quite lean. and inventory investment
can be expected to continue rising as sales move
up in the months ahead.

Homebuilding has also shown strength in
recent months -especially in the single-family
sector where new starts apparently reached a
record high in March., With credit readily avail-
able and consumer confidence improving. sales
of new homes were brisk even during the harsh
winter months. Activity in the multifamily see-
tor., meanwhile, has recovered mwuch more
slowly from the depression brought on by over-
huilding in the carly 1970°s. But vacancy rates
are now generally falling. and it is thus reason-
able to expect the construction of apartment
units to gather strength as time passes.

The pace of business investment in new plant
and equipment, while still lagging relative to
carlier business-cycle expansions, is also gain-
ing strength. Business equipment posted the
largest advance of any major category of indus-
trial production during the first quarter. The
most recent surveys ol business plans point to
a substantial further increase in spending on
plant and cquipment this year. So. too. does
the trend of orders for business capital goods,
which have risen more than 20 per cent over
the past vear. With corporate protits improving
and with rates of utilization of industrial capac-
ity rising, the potential clearly extsts for good
gains in business fixed investment.

Governmental demand for goods and services
also appears to be an expansive influence in the
cconomy at this time. Budget estimates suggest
that Federal purchases of goods and services in
alendar 1977 will increase at a faster rate in
constant-dollar terms than they did last year. In
addition, a quickening pace of spending by State
and local governments is likely to take place
in the months ahcad. In the aggregate, State and
local operating budgets have moved during the
past 2 years from deficit to surplus, thanks to
the combination of strongly rising tax receipts
and relatively  subdued expenditure  growth.
With this turnabout in their budgetary situation,
State and local governments are likely to loosen
their purse strings. And the tendency in that

direction may well be accelerated if the Con-
gress follows through with present plans 1o
enlarge. both this year and next, the flow of
Federal grants-in-aid to States and localities,

The only major component of linal demand
that is not exhibiting strength at present is our
forcign trade balance. The dollar value of oil
imports increased sharply in the first quarter
because of the cold weather, but other im-
ports—-including coffee and other consumer
goods --also rose substantially. Mceanwhile, the
relatively slow recovery of many foreign ccon-
omiecs kept down the expansion of our exports.
Only strength of investment income and other
nontrade items has held the over-all current-ac-
count delicit to moderate proportions. Although
the deterioration in our trade balance may be
behind us. it is hard to see significant improve-
ment over the remainder of the year.

With the exception of foreign trade. however,
demand factors generally scem to point to good
growth i our Nation’s output of goods and
services this vear. Buttressing that expectation
is the fact that linancial conditions provide a
satisfactory foundation for further cconomic ¢x-
piansion.

The Federal Reserve has continued to pursue
acourse of monetary policy intended to promote
conditions conducive to substantial expansion in
cconomic activity. while guarding against the
release of new inflationary forces. During the
past 2 years the increases that have occurred
in the stock of money have proved adequate to
finance substantial gains in the physical volume
of output and cmployment. This experience has
demonstrated once again that consideration of
the stock of moncey alone is not sufticient for
assessment of the adequacy of the cconomy's
liquidity. Money has a sccond  dimension.,
namely. velocity. or in common parlance- -
the intensity with which it is being used. Over
short periods of ime the (ruly dynamic factor
is not so much the stock of money as the
willingness of the public 10 use their money
balances. Upswings in business and consumer
confidence are commonly reflected in substantial
increases of monctary velocity. Morcover, in
the case of the narrowly detined moncey supply.
intensity of use has been increasing with special



rapidity since 1975, reflecting numerous inno-
vations in linancial technology  that serve to
reduce reliance on demand deposits (or handling
monetary transactions.,

Supplies ol credit have been ample
more than ample
and most rates of interest are near their lowest

perhaps
during the past 6 months,

levels in several vears. In this environment.
nany  cconomic  entities have been able to
achicve a further strengthening of their financial
condition.

Large busimess lirms with high credit ratings
issued a4 massive volume of long-term bonds
during 1975 and the first halt of 1976, and they
used the proceeds largely (o repay short-term
debt and o acquire liguid assets. Such restrue-
turing of balance sheets appears o have abated
in the past half year or so. and many companices
are now cautiously enlarging their borrowing
from banks and through the commercial paper
market. This expansion of short- and interme-
diate-term liabilities has occurred unusually laie
in the current evelical expansion and it has been
modcrate to date.

Mcanwhile. some large corporations  espe-
cially utility and communications firms - have
avatled themselves ol the attractive financing
conditions by selling bonds 1o refund high
coupon issues of carlier years. More important
still, many smaller and tower-rated firms have
found in the past several quarters a more reeep-
five market for their long-term debt obligations,
and they have thus been able to make progress
in strengthening their balance sheets. Life in-
surance companies and other investors in the
private placement market have been aggres-
sively secking lending opportunitics and have
recently supplied a record amount ol credit 10
small- and medium-sized tirms. Moreover, the
spread between interest rates on prime  and
lower-rated bond issues in the public market Tor
which had become unusually wide
has now narrowed

seeurities
during the recent recession
to dimensions that are normad for business-cyele
expansion.

The favorable condition ol financial markets
has been of help as well to State and local
governments during the past half year. Particu-
larly in the finad quarter of 1976, the proceeds
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of substantial issues of new long-term bonds
were used to repay outstanding short-term debt,
thus continuing a practice that has prevailed
since mid-1975. This process of debt restrue-
tring. together with the progress made in
strengthening  budgetary  posttions. has  im-
proved dramatically the standing of many States
and municipalities with the investment commu-
nity. ‘Testifying to that is the fact that interest
rates on municipal securities have declined more
than interest rates on other fixed-income obliga-
tions. Not only that. the spread between yiclds
on higher- and lower-quality bond issues has
narrowed sharply in recent months. These de-
velopmentts have led to numerous advance re-
fundings of existing debt. thereby lowering the
luture interest burden on taxpayers.

Despite larger loan demand from business and
consumers since last fall. commercial banks
have been able (o maintain their sharply im-
proved liquidity. Indeed, they have added fur-
ther to their holdings of "Treasury sccurities,
which today are more than double what they
were at the end of 1974, Many banks have
strengthened their equity position during  the
past 0 months through carnings retention. and
some have also augmented their capital by jssu-
ing new stock or subordinated long-term debt.

Savings banks and savings and loan associa-
tions too have been able to accommodate heavy
credit demands without reducing liquidity. The
relatively low level of market rates of interest
has sustained good inflows ol consumer time
and savings  deposits to those institutions.
Against this background. outstanding mortgage
commitinents have risen to record levels and
mortgage interest rates have declined. These
developments have contributed 1o the brisk pace
of home sales and to the upward thrust of
housing construction.

In sum. both general linancial conditions and
the growth patterns that have been unfolding in
key sectors of our cconomy justify considerable
optimism about the immediate future. Fven so,
there are some uncertainties in the present situ-
ation that descrve serious attention. The most
important of these relate to energy and inflation.

One of the reasons capital spending  has
lagged during this cconomic expansion has been
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a reluctance of businessmen to undertake long-
1erm investment projects without a clearer view
of the future cost and availability of petro-
chemical Teedstocks and various energy sources.
The President’s proposal of a broad cnergy
program is a long-needed step toward creating
a more certain environment for decision-mak-
ing. However. with congressional action still to
be taken and with the tinal shape of any program
unknown, the situation at the moment is as
uncertain as cver. Furthermore, in view of the
prospect of significant tax or other incentives
or disincentives in the not too distant future.
there will be a tendency here and there to hold
off on major cxpenditures a hit longer to sce
what develops. This could have the effect of
retarding the advance not only of business capi-
tal outlays in the months ahcad but also of
spending by houscholds-- especially on auto-
mobiles and  energy-saving  home  improve-
ments.

Because ol these possibilities. it obviously is
important that the Congress lose no time in
considering  the  President’s  energy  recom-
mendations. T fully realize the practical ob-
stacles to quick action in matters so complex,
but [ also feel bound to obscrve that significant
risks to economic performance will exist as long
as businessmen and the general public remain
uncertain of what 1o expect in the energy arca.

The course of cconomic expansion may also
be significantly allected by the pace of inflation.
Inflation has accelerated in recent months. Both
wholesale and consumer prices advanced at an
annual rate of about 10 per cent in the first
quarter, with the flare-up of food prices only
part of the explanation. Particularly worrisome
is the facr that we have now experienced three
successive quarters ol increase at about an 8
per cent annual rate in the critically important
industrial commodities  component ol the
wholesale price index. This development re-
flects an upward climb during the past year of
close to 6 per cent in the labor cost per unit
of output for private business firms: it also
reffects an effort on the part of many companics
to widen profit marging from the low level to
which they had fallen during the recession. With
wage increases now showing some tendeney to

quicken and with the cconomy at @ stage where
productivity gains are likely to become smaller
than they have been during the past 2 years,
there is no reticet in sight for the underlying cost
pressures that businesses have been experience-
ing. This unhappy circumstance incevitably casts
a cloud on our Nation's ability to maintain a
satisfactory rate of economic growth into 1978
and bevond.

Experience teaches that when scrious infla-
tion persists, consumer confidence and purchas-
ing power will ultimately crode. Continuing
inflation at high rates Iikewise tends to work
against sustained cxpansion in business invest-
ment activity. for it raises the risk premium that
businessmen attach to new undertakings. For-
ward business planning becomes more hesitant
in an environment in which managers are unable
to assess cost and profit prospects with any
confidence over the long time horizons that are
frequently involved in new investment projects.,

Recognizing  these  difliculties, President
Carter has outlined a multifaceted program (o
fight inflation. [ want to assure this committee
that the members of the Federal Reserve Board
fully support the President’s determination to
bring down the rate of inflation. All of the
measures in his projected program can be help-
ful. but there is no doubt in our minds that the
main key to success in the battle against infla-
tion is prudent management of the Nation's
finances.

The Federal Openy Market Committee was
well aware of its heavy responsibility to en-
courage cconomic cxpansion and vet help to
curb inflation when it met last month to discuss
the longer-run growth of the monctary aggre-
gates. The Committee decided to leave un-
changed over the year ending in the first quarter
of 1978 the previous growth range of 4% to
62 per cent in M-I, which is a monctary
mecasure confined to currency and demand de-
posits. For M-2_ and likewise for M-3, the upper
boundary of the growth range was reduced,
however, by % of a percentage point. Conse-
quently, the growth ranges projected for the
coming year are 7 10 9% per cent for M-2 and
8% to 11 per cent for M-3. As the committee
may recall, M-2 includes savings and con-



sumer-tvpe time deposits at commercial banks
besides currency and demand deposits. while
A-30s astill more comprehensive ageregate
sinee it also includes the deposits at savings
banks. savings and loan associations. and credit
unions.

As vou can see. the Federal Open Market
Committee has again moved very cautiously in
adiusting the projected monetary growth ranges.
In addition to taking account of the usual un-
certainties  about  the  relationship  between
money and economic activity, we recognized
that the impact of the as vet unscttled energy
program on aggrcgate supply and demand in the
period ahead cannot be foreseen with any preci-
ston. Nonctheless. we did feel it appropriate to
take another small step toward bringing the
long-run growth of the monctary aggr
down to rates compatible with pencral price
stability.

Sustained progress in this direction will. |
believe, be absolutely necessary if President

coates

Cuarter’s publicly announced goal of reducing
the pace of inflatton by 2 pereentage points by
the end of 1979 is to be achieved. The trend
of growth in moncetary aggregates is still rapid.,
perhaps much too rapid. To be sure. the Federal
Reserve has moved lairly steadily toward lower
ranges for monetary expansion during the past
2 yvears. But that movenent has heen extremely
eradual; indeed. at the current puce it would
require nearly a decade to reach rates of growth
that are consistent with a stable price level.

[ must report. morcover, that despite the
gradual reduction of proiected growth ranges for
the aggregates during the past 2 vears. no
meaningful reduction has as vet oceurred in
actual growth rates. That unintended conse-
quence is partly the result ol data deficiencies
that complicate the already formidable task of
adjusting or approximading monetary - growth
objectives.  Initial estimates of the monetary
agercgates sometimes differ considerably from
estimates made later when fuller data became
available,

A factor contributing to the measurement
problem has been the inadequacy of deposit data
for nonmember commercial banks. While our
estimates of nonmember bank deposits  which
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constitute @ growing proportion of the money
stock  have often been on the mark, on occa-
sions there have heen significant errors. Qur
most recent benchmark revision of A1, based
on nonmieriber bank data from the call report
far Tast September. raised the estimate of growth
over the vear ended in the fourth quarter of 1976
from 5.4 10 5.7 per cent: and this figure is still
subject to subsequent revision on the basis of
the call report tfor December.

We at the Federal Reserve are diligently try-
ing to improve the quality of the Nation™s mon-
ctary data. Last ycar a commitice ol distin-
guished cconomists, whose aid we had sought.
completed a study of the statistics on monetary
aggregates. Some ol the recommendations of
the commiitiee are heing implemented with the
aid of the Federal Deposit Insurance Corpora-
tion. Other recommendations of the consultant
committee are being studied by our stafl. and
further changes are likely to be instituted in the
ncar future. Nevertheless. experience suggests
that monetary measurcment will continue to lack
the precision of science. and so oo will the
Federal Reserve's actions aiming 1o influence
developments in financial markets,

Livents during the past several months have
again demonstrated quite clearly that the twists
and turns that occur in financial markets often
are dominated by developments unrelated to
bFederal Reserve actions. For instance, from late
in 1976 to late April. the Federal funds rate— the
one interest rate over which the Federal Reserve
has ¢lose control — raded within a narrow range
between 4% per cent and -H per cent: vet. other
market rates of interest in that period fluctuated
over runges as wide as a full pereentage point.
Those Nuctuations in interest rates in large part
reflected changing public perceptions of  the
outlook for the Federal budget. Thus. interest
rates moved upward sharply when the adminis-
tration proposcd a new liscal policy. including
the so-called rebate programi: and they fell
markedly when the President announced that he
had dropped the rebate plan.

What this demonstrates anew is that financial
market participants have become acutely aware
of the inflationary pressures created by Federal
budget deficits and the resultant adverse impact
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on credit conditions. The caution of the Con-
gress with respect to the tax rebate proposal and
the President’s willingness to adjust his fiscal
program in light ol emerging economic devel-
opments have done much to enhance confidence
that our Government is moving toward a more
responsible financial posture.

In concluding this morning. I am obliged to
observe that we have still a considerable dis-
tance to go in putting our financial house in
order. Too often in the past. we have lacked

Statement by David M. Lilly, Member, Board
of Governors of the Federal Reserve Svstem,
before the Subcommittee on Employee Ethics
and Utilization of the Committee on Post Office
and Civil Service, U.S. House of Repre-
sentatives, May 4, 1977.

I appreciate the opportunity to appear before this
subcommiittee to express the support of the
Board ol Governors of the Federal Reserve
System for H.R. 2387—a bill that would raisc
to Level | of the Executive Schedule the posi-
tions of the Chairman of the Board of Governors
and of the Director of the Office of Management
and Budget, and to Level 11 the positions of
the Board Members and the Deputy Director of
the Office of Management and Budget.

Let me state at the outset my recognition that
an appcarance before a subcommittee by an
individual who is a principal beacficiary of
proposed legislation could possibly raise a
guestion of objectivity. T am serving as a Mem-
ber of the Board through January 31, 1978.
having commenced service on June 1, 1976,
after appointment to the unexpired portion of
a l4-ycar term of office. As a conscquence 1
have little to gain from the proposed legislation.
However, my appearance before this subcom-
mittec can, | believe, provide you with an
informed viewpoint on issues related to the
legislation being considered, since my back-
ground includes not only membership on the
Board of Governors but also service as a mem-

the courage or the patience to stay long enough
on a monctary and fiscal path that will lead to
noninflationary cconomic growth. We cannot
allord to backslide once again. Unless we
achteve a less inflationary environment, there
will be little chance of sustaining the expansion
that is now in progress or of signilicantly reduc-
ing the high level of unemployment that is
blighting the lives of millions of Americans.
That. in a sentence. is the Board's central mes-
sage to the Congress. o

ber of the Board of Directors of the Federal
Reserve Bank of Minneapolis.

During my 5 years on the Bank’s Board—2
years as Deputy Chairman and 3 years as
Chairman—I endeavored to familiarize myself
with System goals, responsibilities. and objec-
tives. At that time. my perspective was that of
a Svstem director encountering the operating
problems and responsibilitics of a Reserve
Bank. In my present capacity as a Member of
the Board of Governors, I am required, in
association with my collcagues on the Board,
to deal with issues in the field of monetary
policy, international finance, bank regulatory
issucs. and consumer protection. This experi-
ence enables me, 1 belicve, to appraise the im-
portance of the Board’s responsibilities regard-
ing the stability of this Nation's cconomic and
banking systems and the corresponding justili-
cation for moving the positions of the Chairman
and Board Mcembers to higher levels within the
Executive Schedule. The fact that I have re-
cently transferred from a higher-paying busi-
ness carcer 1o an Exccutive Schedule, Level 11
position as a Member of the Board of Gover-
nors perhaps lends a degree of emphasis to
many of the comments that I will make re-
garding the proposed adjustment to the Exccu-
tive Schedule.

Let me now address the issuc under consid-
cration by this committee; namely, the merits
of the Exccutive Schedule levels proposed by
H.R. 2387. with emphasis on the positions of
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the Chairman and Members of the Board of

Governors. A decision in this regard requires
an historical review of past actions allecting

Board Members™ salaries. as well as a brief

outline of the nature and expanding scope of
Board Member duties.

There is clear historical cvidence that these
considerations have been uppermost in the mind
of the Congress when similar legislation in-
volving levels of Board Members’ compensa-
tion has been considered. For example. in the
1913 Federal Reserve Act originally establish-
ing the Board, the Congress recognized the
importance of the new ageney’s responsibilitics
by providing compensation for Board Members
at a level equal to that of Cabinet officers, which
at that time was $12,000 per annum. This
cquality prevatled until 1925, when the salaries
of Cabinet officers were incrcased to $15,000
without a similar increase for Board Members.
However. in the Banking Act of 1935, com-
pensation ol Board Members was increased to
$15.000. thus re-cstablishing the parity that was
contemplated by the original Federal Reserve
Act,

In 1949 Cabinct oflicers” compensation was
increased from $15,000 1o $22.500 per annum,
Al the same time, compensation of Board
Members, including the Chairman, was raised
from $15.000 to $16,000 per annum.

In 1950 a Subcommittee of the Joint Com-
mittce on the Economic Report stated  that
“every cffort should be made to build up the
quality and prestige  of  Federal  Reserve
officials,” and recommended that the salary of
the Chairman of the Board be raised to Cabinet
oflicer level (then $22,500) and that the salaries
of other Board Mcembers be increased to $20.-
000 per annum. In 1952 this judgment of the
importance of an appropriate salary base was
reaffirmed by another subcommittee of the Joint
Committee on the Liconomic Report. That sub-
committee’s report stated . it is ol great
importance that the Chairman and Members of
the Board of Governors should be persons of
the highest caliber.” The subcommitice then
repeated the 1930 salary recommendations for
the Chairman and Board Members.

In 1956 the salaries of the Chairman and

Board Members were raised. respectively, to
$20.,500 and $20.000 per annum: but in the
same ycar, the pay Ievel of Cabinet ofticers was
raised 10 $25,000 per annum.

In 1962 President John 1Y, Kennedy recon-
mended that ““the salary of the Chairman be
fixed ar $25.000. equal 1o that of Department
heads, and that the salary of other Governors
be fixed at $22,000.7" In a special message to
Congress on April 17, 1962, President Kennedy
said in support of his recommendation:

The Board of Governors has immense
responsibilities for the health of the United
States cconomy. The performance of its
tasks requires specialized knowledge and
good judgment in exceedingly complex
ficlds of domestic and international cco-
nomics and finance. The salaries of the
Governors should be commensurate with
their grave responsibilities, sufficient to
attract outstanding men and to give them
the prestige and status necessary for ef-
fective performance of their duties. As ]
satd in my Economic Report, “*The United
States is behind other countries in the
status accorded. by this concrete symbol,
to the leadership of its *central bank.” and
I u.rgc‘l,h;n the Congress take corrective
action.

In 1964 the Exccutive Pay Schedule was
established, with the Chairman of the Board
placed in Level 11 and the Board Members
placed in Level T The positions currently
remain at these levels, still below that of Cabinet
officers.

I believe that the original concept of ixecu-
tive Pay Schedule parity between Board Mem-
bers and Members of the Cabinet was a sound
onc. Over the years this equality of compensa-
tion has been lost, although there have been
frequent calls Tor correction of the discrepancy.
particularly with respect to the Chairman’s sal-
ary. The December 1976 Report of the Com-
mission on Exccutive, Legislative and Judicial
Salaries, which was submitted to President
tord. concluded that **a signiticant number of
Federal Govermment jobs, both in the super
grades and bxecutive Levels, are evaluated cr-
roncously,”” and cited as examples of *‘the
classification problems.™ the Level 11 classifi-
cations of the Chairman of the Federal Reserve
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Board and the Director of the Office of Man-
agement and Budget. With respect to the office
ol the Federal Reserve Board Chairman. the
Commission’s Report concluded:

By any standard, the Chairman of the
Federal Reserve Board has responsibilities
that one could argue are roughly cquiva-
lent 1o the Sceretary of the Treasury. His
position has many aspects of a carcer
job—given the fourteen year tenure. Thus, -~
it does not offer the prospect of a short
government carcer.

I submit that the broad range of responsibilitics
faced by the Board, particularly as those duties
have increased in recent years, offers ample
justification for the Exccutive Schedule adjust-
ments contemplated for the Chairman and Board
Members in the bill before you.

The foremost responsibility of the Federal
Reserve is the formulation and implementation
of monetary policy that will ensure a suflicient
availability of moncy and credit to facilitate the
achievement of a rising standard of living within
the United States. Toward that end, the Federal
Reserve secks to combat inflationary pressures,
which have plagued the country in past vears,
while providing the financial basis for growing
cmployment and output. The Federal Reserve
has the additional responsibility, as a lender of
last resort, to forestall national liquidity crises
and financial panics. General monctary policy
is catried out through the coordinated use of
open market operations. the regulation.of mem-
ber bank discounting with the Federal Reserve
Banks, and changes in member bank reserve
requirements. The latter two activitics are exer-
cised pursuant to the direction or approval of
the Board.

System open market operations (with trans-
actions in - Government sccurities  last  ycar
averaging about $2.0 billion per day. with a
single day’s high of $9.0 billion) arc achicved
under the direction of the Federal Open Market
Committee, which is composed of the seven
Members of the Board and five Presidents of
Reserve Banks. In addition, the Board deter-
mines the margin requirements applicable to
stock market credit transactions and scts the
maximum interest rates member banks may pay

on time and savings deposits. The foregoing
responsibilities are of an imperative and unique
nature.

One indication of the weight of Board re-
sponsibilities is the fact that as ol ycar-end
1976, Federal Reserve System assets totaled
$133.4 billion. Government sccurities 1o the
System’s portfolio at year-end 976 1otaled
$105 billion and produced 1976 total income
of $6.5 billion. Ninety-cight per cent of the net
System carnings, or $5.9 billion. was turned
over to the Treasury by the System at year-end
1976.

A second responsibility of the Pederal Re-
serve System 1s that of banker lor the Federal
Government. In this capacity. the ederal Re-
serve issues, redeems. and exchanges Govern-
ment securities; handles a major portion of the
Government's cash  balances; and. as fiscal
agent of the Federal Government, processes and
handles tax payments and food stamps. More
than 2 billion food stamps were processed by
the Federal Reserve System in 1976--.a4 58.2
per cent increase over the 1970 level.

The Federal Reserve. in close and continuous
consultatton and cooperation  with the U.S.
Treasury. engages in foreign currency opera-
tions, for the most part to counter disorderly
conditions in forcign cxchange markets. Such
forcign currency transactions arc the respon-
sibility of the Federal Open Market Committee,
acting through its Special Manager at the Fed-
cral Reserve Bank of New York.

By statute, the Federal Reserve has a general
regulatory and supervisory responsibility over
all member banks. As of Junc 30, 1976, there
were approximately 5,800 member commercial
banks in the Federal Reserve System, holding
$586 billion of deposits. The Federal Reserve
is responsible for examining about 1,000 State
member banks and, as to any unsatisfactory
conditions found to exist with respect to such
banks, for cffecting appropriate corrective ac-
tion. In recent years, correction of unsafe or
unsound banking practices has involved the
Federal Reserve Sysiem, under the Board's di-
rection, in an incrcasing number ol ccase-and-
desist proceedings under the Financial Institu-
tions Supervisory Act.



The Federal Reserve System is also responsi-
ble for regulation of some |.900 registered bank
holding companics. which control banks hold-
ing roughly two-thirds of the banking deposits
in the Nation. In the IH-vear period. 1956
through 1970, the System acted upon 470 buank
holding company applications. Between 1971
and 1976, the number of applications increased
to 5.079.

In the field of foreign activities of domestic
banks, the Federal Reserve is responsible for
processing applications by member banks to
establish forcign branches and to make invest-
ments in forcign subsidiarics. We must also
supervise their activitics on a continuing basis.
Assets of foreign branches of U.S. banks at
vear-end 1976 totaled $180 billion, an increase
of $52 billion over the 1970 level. As the
operations of U.S. banks comtinue to expand

abroad. regulatory and supervisory  respon-
sibilitics ol the Board will increase corre-
spondingly.

The Federal Reserve also provides services
to the banking system and the general public
through the issuance of curreney and coin and
the processing of checks. Presently, 30 million
cheeks are processed daily by the System. an
increase of 83 per cent over the 1970 level. This
has required the establishment of 11 new re-
gional check processing facilities over the last
O years.

With the enacnment of the Truth in Lending
Act in 1968, the bFederal Reserve System has
been assigned a major new arca of responsibility
in consumer credit protection.  Inincreasing
number and complexity, laws relating to some
aspect ol consumer protection have been en-
acted that require the Board's direet involve-
ment in the issuance of regulations and inter-
pretations. consumer education activitics, and
enforcement procedures. In the past 3 years
alone, there have been enacted the Fair Credit
Billing. Fqual Credit Opportunity, Consumer
Leasing, Home Mortgage Disclosure. Real Lis-
tate Settlement Procedures, and the  Tederal
Trade Commission Improvement Acts.

1 have taken the time to spell out the Board's
major functions in the belief that this subcom-
mittee. in considering the proposed adjustments
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to the Lxecutive Schedule, would wish to take
into account the quantity and nature of respon-
sthilities assigned 1o these positions; the extent
of discretionary  judgment  involved in  the
Board’s decision-making authority; and the
over-all significance and impact of decisions
made by the Board as a collegial body.

The Exccutive Schedule Level assigned 1o the
Chairman and Members of the Board, as is the
case with all Government ofticials, is indicative
of the importance the Congress places on the
responsibilities it has assigned to a particular
oflice or agency. It is my belief that if the
resposisibilities of the Chairman and Members
of the Board were purely of a regulatory, or
enforcement nature. their present Levels would
be appropriate. However. Board Members
have been assigned primary responsibility {or
the determination of national monetary and
credit policies. Certainly, the degree of impor-
tance assigned to this function has not dimin-
ished since 1913, when Board Members were
paid at Cabinet oflicer level. Nor has there been
a diminution in the complex issues confronting
Board Members. Rather, the increasing com-
plexitics of both domestic monctary policy and
international finance. and the leadership role
now performed by this Nation in international
monetary and cconomic matters, has added to
the importance of the role played by the Chair-
man and Board Mcmbers as this Nation's central
banking authority. The Congress, itself, has
evidenced its increasing attention to monetary
policy and other responsibilities of the Board
in its adoption of House Concurrent Resolution
133 and by its increasing requests for testimony
of the Chairman and other Board Members. The
Chairman testificd before congressional com-
mittees a total of 32 times in 1975 and 1976,
and the other Members of the Board appeared
an additional 47 times during the same period.
Only yesterday, Chairman Burns appeared be-
fore the Commitice on Banking, Housing and
Urban Aflairs of the Senate to report on the
condition of the national cconomy and the
course of monetary policy.

To attract individuals of the highest qualifi-
cation to the Board and to permit the Chairman
and other Members of the Board to be accorded
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appropriatc recognition status in international
financial circles, it would appear only logical
to place the positions of the Chairman and Board
Members at the proposed Executive Schedule
levels. This is obviously the intent of H.R.
2387 and a step that I believe is long overdue,

[ might also point out a characteristic that
distinguishes Board Member positions  {rom
those of other Government officials.  First,
the statutory term of a Board Member s
14 years—a period certainly  constituting  a
major portion of an individual’s professional
carcer. To attract an individual to Government
service for this length of time. particularly an
individual with acknowledged cxpertise in one
or more of the arcas of endeavor specified in
the Federal Reserve Act, the Congress should
compensate such individual at a realistic and
equitable level. 1 have reviewed the service
records of Board appointees for the 10-year
period 1966 76 and found that in that time, of
the 12 individuals appointed to the Board,
5 -all 50 years of age or younger - resigned
prior to completion of their term of office. I am
convinced that a primary factor contributing to
the carly departure of these individuals was the
financial strain they faced as Board Members,

I would make a final observation regarding
the treatment accorded the position of Chairman
by this legislation. The Chairman’s respon-
sibilitics as the Board’s “‘active exceutive
officer’” (Section 10 of the Federal Reserve
Act), his role as Alternate Governor to the
International Monetary Fund, his position as
Chairman of the Federal Open Market Commit-
tee, and other uniquely sensitive duties he per-
forms, particularly warrant his classification at

Level T of the Executive Schedule. T wish to
add, however, a word of qualification 10 this
statement. While, on each occasion that Chair-
man Burns has expressed himself on this sub-
ject, he has strongly endorsed the principle of
increased salaries for the Chairman and Mem-
bers of the Board, he has also stated quite
clearly that he did not wish to benefit personally
from a higher salary for the Office of Chairman,
Accordingly, he has requested that any new
salary level established for the Office of Chair-
man become cffective with his successor. The
Chaitrman has asked that this point of personal
reservation be placed on the record of this
hearing.

My statement supporting lavorable action on
H.R. 2387 has stressed the substantial character
and scope of responsibilitics of the Chairman
and Board Members and the increase in the
volume and complexity of these responsibilities
in recent years. The same rationale would, in
nmy judgment, appropriately apply to the posi-
tions of Director and Deputy Director of the
Office of Management and Budget. The respon-
sibilities of these oflicials relating to preparation
and administration of the annual budget, lor-
mulation of the Government’s fiscal program,
coordination of Exccutive Department views
and recommendations on legislative matters,
and development of improved coordinating and
administrative procedures within the Executive
Department, are highly significant in nature and
greatly impact upon the performance of the
entire Executive Branch. It would thus seem
entirely appropriate to compensate the Director
at Level T of the Exccutive Schedule. and his
Deputy at Level I1. []



Record of Policy Actions
of the Federal Open Market Committee

MEETING HEIL.LD ON MARCH 15, 1977

I. Domestic Policy Directive

The information reviewed at this meeting suggested that growth
in real output of goods and services in the first quarter of 1977
had increased from the pace in the fourth quarter of 1976---now
indicated by revised estimates of the Commerce Department to have
been at an annual rate of 2.4 per cent. compared with 3.9 per
cent in the third quarter and 4.5 per cent in the second. The rise
in average prices—as measured by the fixed-weighted index for
gross domestic business product— appearced to have been Taster than
the annual rate ol 4.9 per cent estimated for the fourth quarter
of last year. in part because of the adverse effects of severe winter
weather on prices of foods.

Stafl projections suggested that real GNP would grow at a
considerably better rate in the current quarter than had appeared
likely a month carlier. The rate of inventory investment--which
had fallen sharply in the fourth quarter of 1976, according to the
revised estimates-—was now expected to increase. whereas a month
carlier it had been projected to decline further. Moreover, the gain
in business fixed investment was now anticipated to be larger. On
the other hand, the new projections suggested less growth in
residential construction and in government purchases of goods and
services.

The staff projections for subsequent quarters, like those of a
month ecarlier, incorporated assumptions that rebates of Federal
income taxes and one-time payments to recipients of social security
would be disbursed in the second quarter: that both personal income
taxes and corporate taxes would be reduced; and that Federal
spending lor job-creating programs would be expanded. Reflecting
these assumptions as well as expectations of continuing recovery
from the effects of the severe weather, rcal GNP was projected
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to grow at a rapid rate in the sccond quarter and at a more
moderate-~but still rather substantial——pace in succeeding quarters.
It was cxpected that the fixed-weighted price index for gross
business product would rise less rapidly than in the first quarter.

During February cconomic activity rebounded following the
disruptions caused by the severe winter weather and shortages of
natural gas. The index of industrial production for the month as
a whole rose | per cent and recovered to about the December
level- -reflecting widespread gains among consumer goods, busi-
ness cquipment, and industrial materials.

Retail sales also rebounded in February, recovering almost to
the advanced level reached in December. The number of new
automobiles sold was at an annual rate of about 10% million,
compared with 10% million in January and about 11 million in
December; during those 3 months sales were higher than for any
other 3-month period in the current business expansion.

Payroll cmployment in nonfarm establishments ¢xpanded consid-
crably further in February, cven though plant shutdowns and
energy-related layoffs were still numerous in the week ending
February [12—-the reference week in the month for the labor market
surveys. Increases in employment were reported by three-fifths of
the industries in the establishment survey. Employment in manu-
facturing was unchanged, after having expanded appreciably over
the month ending in carly January, but the average workweek
increcased much more than it had declined in January. In the
houschold survey, the unemployment rate rose from 7.3 to 7.5
per cent, as the civilian labor force more than recovered its decrease
in January: however, the rate remained below the 7.8 per cent
of December.

Personal income increased little in January, following 3 months
of sizable gains. The slowing of growth was attributable to three
main causes: a weather-related loss of wages and salaries; a drop
in disbursements of corporate dividends from an unusually large
December volume; and an increase in deductions for social security
taxes levied on employcees. For February, the labor market surveys
and other information suggested a strong gain in over-all personal
income,

Indicators of residential construction had been strong in the
closing months of 1976, but activity was curtailed in January by
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the severe weather, especially in the Northeast and North Central
regions of the country. In January private housing starts were more
than one-fifth below the advanced average for the fourth quarter,
and according to estimates of the Burcau of the Census, residential
construction outlays were ncarly onc-tenth below the December
level. At the same time, however, sales of new and existing houses
remained strong, mortgage commitments outstanding at savings and
loan associations at the end of January were close to the record
high level of a month carlier. and through the end of 1976 rental
markcets continued to tighten in most arcas.

Businesses were planning 1o spend 11,7 per cent more for plant
and cequipment in 1977 than in 1976 -according to the latest
Department of Commerce survey, conducted in late January and
carly February. The Department’s tirst survey for 1977, conducted
in December. had suggested a rise of 11.3 per cent. Current
indicators suggested improvement in business demands for fixed
capital. New orders for nondefense capital goods rose substantially
more in December than had been estimated carlier. and a further
modest increase was reported for January. Contract awards for
commercial and industrial buildings——mcasured in terms of floor
space  declined somewhat in January, but they were still slightly
above the monthly average for the fourth quarter of 1976.

The index of average hourly carnings for private nonfarm pro-
duction workers was essentially unchanged in February, after
having risen sharply in January. Over the first 2 months of 1977,
the index advanced at an annual rate of about 5% per cent,
compared with a rise of about 7 per cent over the 12 months of
1976.

The wholesale price index for all commoditics rose 0.9 per cent
in February, compared with an average increase of about 0.6 per
cent in the preceding 5 months. Average prices of farm products
and foods rose sharply in February, in part because of the effects
of the cold weather on supplies of fresh fruits and vegetables and
of drought on prospective supplies of grains and cotton. The price
index for industrial commoditics continued upward at about the
average pace of recent months, reflecting mainly a sizable increase
in the index for fuels and power following decreases in the preced-
ing 2 months. The advance was especially large for natural gas;
because of a 2-month lug in reporting natural gas prices, the



Federal Reserve Bulletin 0 May 1977

February index reflected increases that had been effected last
December.

The consumer price index rose 0.8 per cent in January, compared
with 0.4 per cent in December and also with 0.4 per cent on the
average during the sccond half of 1976. Retail prices of foods
rose substantially, even though the prices in the index were recorded
carly in January and did not show in full the effects of the bad
weather. Among nonfood items, increases were reported for used
automobiles, fuel oil. medical care services, property taxes, and
water and sewage rates.

The average value of the U.S. dollar against leading foreign
currencies, on a trade-weighted basis, changed little over the period
between the February and March meetings of the Committee,
continuing the relative stability that dated from April 1976. In the
latest 4-week period it appreciated against the Canadian dollar,
the Italian lira, and the Swiss franc and depreciated against the
Japanese yen and the currencies associated in the European
“*snake’’ arrangement.

The U.S. foreign deficit increased further in January to a record
rate. Exports declined a little from the rate in the fourth quarter
of 1976 because shipments of coal and perhaps of other commodi-
tics were slowed by the weather, and exports of wheat were reduced
by expectations of ample supplies; exports of other agricultural
commodities expanded. Imports werc up substantially from the
fourth-quarter rate, reflecting increases for iron and steel products
and a number of finished industrial products. Imports of foods also
expanded, owing to price increases for coffee and cocoa.

Total credit at U.S. commercial banks rose more in February
than in any other month since the summer of 1974. Acquisitions
of U.S. Treasury securities were especially large, holdings of other
securitics rose somewhat for the first time since November, and
total loans continued to expand.

Business demands for short-term credit strengthened further in
February, both at banks and in the commercial paper market, but
business financing in the capital market slowed. Over the Jan-
vary—February period the combined total of business loans at banks
(excluding bankers acceptances) and the outstanding volume of
commercial paper issued by nonfinancial corporations expanded at
an annual rate of about 6% per cent, compared with a rate of
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7 per cent in the fourth quarter of 1976 and a small decline over
the preceding three quarters. In the most recent period, business
demands for short-term credit may have been swelled temporarily
by the weather-induced disruptions to production and distribution
and by *‘bridge’ financing associated with advance refundings of
some high-yiclding issues of corporate bonds.

Growth in the narrowly defined money stock (M-1) slowed
sharply to an annual rate of a little less than | per cent in February
from the revised rate of about 5% per cent in January. Nevertheless,
M-1 had grown at an annual rate of about 5 per cent over the
latest 6 months and by about 5% per cent over the past year.

Expansion in M-2 and M-3 also slowed sharply in February-—-to
annual rates of about 6% and 8% per cent, respectively, from rates
of about 9% and I1% per cent in January. In addition to the
weakness of growth of M-1, flows into savings and small-denomi-
nation time deposits at both banks and nonbank thrift institutions
continued to moderate. Over the 6 months cnding in February,
M:-2 and M-3 grew at annual rates of about [{ and [3 per cent,
respectively.

The continuing slowdown in growth of savings and small-de-
nomination time deposits at banks and other thrift institutions was
attributable in part to reductions in interest rates offered on these
deposits by some institutions and to the firming of market intercst
rates after the turn of the year. In addition. deposit inflows may
have been adversely alfected by the weather-related reductions in
wage and salary payments and by increases in fucel bills of house-
holds.

At its February meeting the Committee had decided that growth
in M-1 and M-2 over the February—March period at annual rates
within ranges of 3 to 7 per cent and 6% to 10%2 per cent,
respectively, would be appropriate, and it had judged that such
growth rates were likely to be associated with a weekly-average
Federal funds rate in the arca of 4% to 4% per cent. The Commiittee
also had agreed that if growth rates of the aggregates over the
2-month period appeared to be deviating significantly from the
midpoints of the indicated ranges, the operational objective for the
weekly-average Federal funds rate should be modified in an orderly
fashion within a range of 4% to 5 per cent.

Throughout the interval since the February meeting, the Manager
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of the System Open Market Account had continued to aim for
a Federal funds rate in the arca of 4% to 4% per cent. In the
carly weeks of the interval, incoming data had suggested that
growth in both M-1 and M-2 over the Tebruary -March period
would be close to the midpoints of the specified ranges. Estimates
of the 2-month growth rates subsequently were revised downward,
but they remained reasonably well within their specified ranges.

Short-term market interest rates in general changed little during
the inter-meeting period, in part because of the continued relative
stability in the Federal funds rate and in part because moncy market
participants inferred- -on the basis of the behavior of the aggre-
gates—that «a near-term rise in the funds rate was unlikely. How-
ever, yields on most longer-term bonds cdged higher, apparently
in response to signs that cconomic activity was rehounding from
the weather-induced stowdown more vigorously than had been
anticipated and also to greater apprehension about prospects for
the rate of inflation engendered in part by the price indexes released
during the period.

In February the U.S. Government borrowed $9.1 billion of new
money from the public, including $7.5 billion through auctions
of markctable notes and bonds. No additional market financing
occurred during the first half of March, but a 2-ycar nolc auction
involving $450 million of new money had been announced for
later in the month. In congressional testimony Treasury officials
reporied a sizable downward revision in their estimate of near-term
cush needs based on cevidence of a continuing substantial shortfall
of Federal spending trom projected levels.

In the corporate bond market the volume of new sceurities offered
publicly in February was less than half that in cach of the two
preceding months. Some potential issuers, particularly those with
higher bond ratings, had apparently been discouraged by the Jan-
uary risce in bond yiclds. In addition, underwriters reported that
some lesser-rated corporations were electing to place debt issuces
privately rather than publicly- -an option that was apparcntly facil-
itated by the continued availability of a large supply of investable
funds at life insurance companies.

Offerings of new long-term State and local government securitics
rosc (o an estimated volume of about $3 billion in February-- a
record for the month and about 15 per cent above the volume sold
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in February 1976, A significant part of this supply was attributable
to the issuance of bonds in advance of refundings of issues bearing
higher interest rates. To preserve the tax-exempt status ol such
new bonds under current Treasury regulations, many of the issucers
place the proceeds in special Treasury obligations until the existing
State and local issues are called. Accordingly. these financings
accounted for a large proportion of the sales of nonmarketable
seeurities by the “Treasury.

Yiclds i sccondary mortgage markets increased a little during
February along with bond vields. but interest rates on new com-
mitments for conventional home mortgages continued to edge
down. Takedowns of mortgages by savings and loan associations
slowed during January. probably due in part to the weather. but
the volume was still reladvely large.

It appeared likely that over-all credit demands would remain

strong in the period immediately ahead. The forward calendars of

new issues suggested that offerings of corporate bonds would rise
substantially in March (rom the reduced level in February and that
offerings of State and local government bonds would continue to
be large. In addition. the Treasury was expected to raise i sizable
amount of new money during the period up to the mid-April date
for payment of taxes. although a significant share ol the required
funds was expected to be raised through short-term instruments.
le appeared likely that business demands for bank credit would
remain moderately strong but that the over-all expansion in out-
standing business loans might be held down for a time by repay-
ments with proceeds from capital market financings.

At its January meceting the Committee had agreed that from the
fourth quarter of 1976 to the fourth quarter of 1977, average rates
ol growth in the moncetary aggregates within the following ranges
appeared to be consistent with broad cconomic aims: M-1, 4%
to 6% per cent; M-2, 7 to 10 per cent; and M-3. 8% 1o 11
per cent. The associated range for growth in the bank credit proxy
was 7 to 10 per cent. It was agreed that the longer-term ranges.,
as well as the particular aggregates for which such ranges were
specified, would be subject to review and modification at subsequent
meetings. It also was understood that short-run factors might cause
growth rates from month to month to fall outside the ranges
contemplated for annual periods.
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In the discussion of the cconomic situation at this meeting,
members of the Committee were in general agreement with the
stall projection that real GNP would expand at a rapid rate in the
sccond quarter of 1977 and at a morce moderate, but still rather
substantial, rate in subscquent quarters. However, onc member
cxpressed the opinion that the strength in the outlook derived from
factors other than the expected fiscal policy measures; in his view,
the stimulative effects of those measures would be largely offset
over the longer run by their tendency to raise interest rates and
to increase inflationary expectations. Another member reported that
in some parts of the West economic prospects were viewed with
pessimism as a result not only of declines in prices of some farm
products and increases in farm costs but also of the severe winter
and drought.

One or two members cxpressed the belief that the behavior of
real GNP during the second half might differ somewhat from that
portrayed by the staft projections: specifically, expansion might
be somewhat more rapid than that projected for the third quarter
but then might taper off . Another member suggested that throughout
the second half of the ycar the pace of economic activity might
be stronger than projected by the staff, reflecting a larger rise in
business investment in both fixed capital and inventorics, stimulated
in part by growing confidence in the economic outlook. Morgcover,
he thought that some of the shortfall in Federal cxpenditures that
had developed in the first 2 months of 1977 might well be made
up in the months ahcad.

Several members expressed concern  about the recent and
prospective behavior of prices. It was noted that over the past few
months price increases had been relatively large for a number of
commoditics, and that the extent to which increases seemed to
be spreading among industrial materials might well be intensifying
upward pressures on prices of industrial products in general. More-
over, businessmen appeared to have become more concerned about
inflation within the past month or so.

Onc member noted that large increases over recent months in
prices for some commoditics—such as coffee, cocoa, and fucls—
reflected special problems having little to do with more general
influences on the behavior of prices. With respect to the influence
of aggregate demand, he noted that the substantial margin of unused
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capacity and the high rate of unemployment at this (ime should
tend to limit the rate of increase in wage rates and in the broad
measures of prices.

It was observed during the discussion that, given the longer-run
ranges for growth in the monetary agpregates adopted at the January
meceting. the projected rates ol increase in nominal GNP implicd
a rise in the income velocity of money that was large for this
stage ol a business expansion. In that connection it was noted that
significant upward pressures on interest rates might develop later
in the year. particularly il prices should rise more rapidly than
projected or if inflationary expectations should strengthen. On the
other hand. one member remarked that, while interest rates played
a role. the predominant determinant of velocity changes was the
state of confidence. On the basis of his judgment that confidence
was improving. he thought it was likely that the rate of increase
in velocity would be quite high. Another member observed that
in almost every business expuansion since World War 11, the rate
of increase in velocity had reached a primary peak, then dropped
back before reaceelerating to a secondary peak not quite so high
as the first once.

As to policy for the period immediately ahead, members of the
Committee did not difler greatly in their preferences for ranges
ol growth for the monetary aggregates over the March--April period.
It was sugpested that the Torees that had contributed o particularly
slow growth in the monctary aggregates in February might be
reversed and nyight contribute to rapid growth in March, and that
such a development should not necessarily cause concern. It was
also obscerved that the upward momentum of cconomic activity in
the weeks ahcad would end (o expand demands for transactions
balances and thus to exert some upward pressure on growth rates
for the monctary aggregates. For M-I, most members lavored a
range of 4% to 8% per cent: some sentiment was expressed for
ranges of 4 to 8 per cent and 4 0 9 per cent. For M-2, most
members favored a range of 710 11 per cent, but some prelerences
were expressed for 62 10 10 per cent and 6 to 10 per cent.

The members in general Tavored directing initial operations

during the coming inter-mecting interval toward the objective of

maintaining the Federal funds rate in the arca of 4% to 4% per
cent. A few members suggested that the Federal funds rate should
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be permitted to drift up over coming weeks to 4% or 4% per cent
even if the aggregates appeared to be growing at rates ncar the
midpoints of their specified ranges, but the majority did not favor
this course. The members also differed somewhat with respect to
the degree of leeway that should be provided for System operations
during the inter-meeting period in the event that growth in the
aggregates appeared to be deviating signilicantly from the midpoints
of the specified ranges. The largest number of members preferred
to specify an inter-meeting range for the Federal funds rate of 4%
to 5% per cent; a few favored retaining the range of 4% to 5
per cent that had been specified at the preceding two meetings;
and some sentiment was expressed for a range of 4% to 5% per
cent.

At the conclusion of the discussion the Committee decided that
growth in M-1 and M-2 over the March--April period at annual
rates within ranges of 4% to 8% per cent and 7 to 11 per cent,
respectively, would be appropriate. It was understood that in
assessing the behavior of the aggregates, the Manager should
continue to give approximately cqual weight to the behavior of
M-1 and M-2.

In the judgment of the Committee, such growth rates of the
aggregates were likely to be associated with a weekly-average
Federal funds rate in the area of 4% to 4% per cent. The Committee
agreed that if growth rates of the aggregates over the 2-month period
appeared to be deviating significantly from the midpoints of the
indicated ranges, the operational objective for the weekly-average
Federal funds rate should be modified in an orderly fashion within
a range of 4% to 5% per cent. As customary, it was understood
that the Chatrman might call upon the Committee to consider the
need for supplementary instructions before the next scheduled
meeting if significant inconsistencies appeared to be developing
among the Committee’s various objectives.

The following domestic policy directive was issued to the Federal
Reserve Bank of New York:

The information reviewed at this meeting suggests that growth
in real output of poods and services has increased in the current
quarter from the reduced pace in the fourth quarter of 1976, In
February industrial output and retail sales expanded substantially
after being held down for a time by the effects of unusually severe
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weather. Employment rose considerably further: the unemployment
rate increased somewhat to 7.5 per cent- -as the labor force more
than recovered the decline of January—but it remained below the
7.8 per cent of December. The wholesale price index for all
commoditics rose substantially in February. reflecting large increases
for farm products and foods and for fucls and power. The index
of average wage rates rose more moderately over the first 2 months
of 1977 than it had on the average during 1976.

The average value of the dollar against leading foreign currencies
has changed little over the past month. In January the U.S. foreign
trade deficit increased further: exports were down a little from the
fourth-quarter rate and imports were substantially higher.

Growth in M-1 slowed sharply in February from the moderate
pace in January. At banks and thrift institutions, inflows of time
and savings deposits other than large-denomination CI's continued
to slacken. Business demands for short-term credit appear to have
strengthened further in carly 1977, Since mid-February short-term
market interest rates have changed litle on balance, but most
longer-term rates have edged higher.

In light of the foregoing developments. it is the policy of the
Frederal Open Market Committee to foster bank reserve and other
financial conditions that will encourage continued economic expan-
sion, while resisting inflationary pressures and contributing to a
sustainable pattern of international transactions.

At its meeting on January 18, 1977, the Committee agreed that
growth of M-1, M-2, and M-3 within ranges of 4% to 6% per
cent, 7 to 10 per cent. and 8% to 11%2 per cent. respectively, from
the fourth quarter of 1976 to the fourth quarter of 1977 appears
to be consistent with these objectives. These ranges are subject to
reconsideration at any time as conditions warrant,

The Committee seeks to encourage near-term rates of growth in
M-1 and M-2 on a path believed to be reasonably consistent with
the longer-run ranges for monetary aggregates cited in the preceding
paragraph. Specifically. at present. it expects the annual growth rates
over the March--April period to be within the ranges of 4'2 to 8'%
per cent for M-1 and 7 to 11 per cent for M-2. In the judgment
of the Commiittee such growth rates are likely to be associated with
a weekly-average Federal funds rate of about 4% to 4% per cent.
If, giving approximately cqual weight to M-1 and M-2, it appears
that growth rates over the 2-month period will deviate significantly
from the midpoints of the indicated ranges, the operational objective
for the Federal funds rate shall be modified in an orderly fashion
within a range of 4% to 5% per cent.
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If it appears during the period before the next mecting that the
operating constraints specified above are proving to be significantly
inconsistent, the Manager is promptly to notify the Chairman who
will then decide whether the situation calls for supplementary
instructions from the Committee.

Votes for this action: Messrs. Burns, Volcker,
Coldwell. Gardner, Gutley. Jackson, Lilly. Mayo,
Morris. Partce, Roos, and Wallich. Votes against
this action: Nonc.

2. Authorization for
Domestic Open Market Opcrations

At this meceting the Conmimittee amended, cffective timmediately,
paragraph I(b) of the authorization for domestic open market
operations, rclating to outright purchases and sales of bankers
acceptances. ‘The words “*when appropriate” were added at the
beginning of the paragraph and the dollar limit on holdings of
bankers acceptances specified at the end of the paragraph was
reduced from ST billion to $100 million.
As amended, paragraph 1(b)y read as follows:

(b) When appropriate, to buy or sell in the open market, from
or (o acceptance dealers and foreign accounts maintained at the
Federal Reserve Bank of New York, on o cash, regular, or deferred
delivery basis, for the account of the Federal Reserve Bank of New
York at market discount rates, prime bankers acceptances with
maturities of up to nine months at the time of acceptance that (1)
arise out of the current shipment of goods between countries or
within the United States, or (2) arise out of the storage within the
United States of goods under contract of sale or expected to move
into the channels of trade within a rceasonable time and that are
secured throughout their life by a warchouse receipt or similar
document conveying title to the underlying goods: provided that
the aggregate amount of bankers acceptances held at any one time
shall not exceed $100 million;

Votes for this action: Messrs. Burns, Volcker,
Coldwell. Gardner. Guiley, Jackson, Lilly, Mayo,
Morris. Partee, Roos. and Wallich. Votes against
this action: Nonc.
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This action reflected a decision by the Committee that the System
should permit its existing holdings of bankers acceptances to mature
and that it should no longer purchase these instruments outright
under ordinary circumstances. It was noted that present System
holdings were in excess of the newly established limit of $100
million, but it was anticipated that maturitics within the next 2
months woukl reduce holdings below that level. ‘The Committee
also agreed that the Federal Reserve should remain an active
participant in the market for bankers acceptances by continuing
to make with dealers repurchase agreements that are secured by
bankers acceptances and by continuing (o serve as agent in buying
and sclling acceeptances for the accounts of forcign central banks,

In taking this action, the Committee noted that the market for
bankers acceptances was well developed and efticient and no longer
in need of support through Federal Reserve participation. Also.
outright purchases and sales of acceptances had not been of
suflicient size to contribute materially to the needed volume of open
market operations in reeent years. However. repurchase agreements
in acceptances had been a useful tool in meeting short-term needs
for bank reserves.

3. Review of Continuing Authorizations

This being the first mecting of the Federal Open Market Committee
following the clection of new members from the Tederal Reserve
Banks to serve for the year beginning March 1, 1977, the Commit-
tee followed s customary practice of reviewing all of its continuing
authorizations and directives. 'The Committee reaflirmed the para-
graphs of the authorization for domestic open market operations
not affected by the preceding action. the authorization for foreign
currency operations, and the foreign curreney directive. in the forms
in which they were presently outstanding. The Committee also
reattirmed the procedural instructions with respect to proposed or
ongoing operations under the foreign currency documents and the
special authorization relating to System obligations in Swiss francs,
in the forms adopted etfective December 28, 1976,

Voltes for these actions: Messrs. Burns, Voleker,
Coldwell, Gardner, Gufley, Jackson, Lilly. Mayo.
Morris, Partee. Roos, and Wallich. Votes against
these actions: None.
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In reviewing the authorization for domestic open market opera-
tions. the Committee took special note of paragraph 3. which
authorizes the Reserve Banks to engage in the lending of ULS.
Government sccuritics held in the System Open Market Account
under such instructions as the Committee might specify from time
to time. That paragraph had been added to the authorization on
October 7, 1969, on the basis of a judgment by the Committee
that in the existing circumstances such lending of sccurities was
reasonably nccessary to the clfective conduct of open market
operations and to the ceffectuation of open market policies, and
on the understanding that the authorization would be reviewed
periodically. At this meeting the Committee concurred in the
judgment of the Manager that the lending activity in question
remained reasonably necessary and that, accordingly, the authori-
zation should remain in cffect subject to periodic review.,

Records of policy actions taken by the Federal Open Market Committee at cach
meeting. in the form in which they will appear in the Board's Annual Report,
are released about a month after the mecting and are subsequently published in
the Burrrns.
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Statutes, regulations, interpretations, and decisions

MEMBERSHIP OF
STATE BANKING INSTITUTIONS
IN THE FEDERAL RESERVE SYSTEM

The Board of Governors has amended its Regu-
lation H to implement the exemptive provisions
provided in Public FLaw 94-375 concerning certain
real loans made by State member banks in identi-
ficd Hood hazard areas of communities that are not
participating in the National Flood Insurance pro-
gram,

Litective April 130 1977, the last sentence of
section 208.8(¢)(5) of Regulation His amended
by deleting 1the language that tollows =* .. Pro-
vided, ™" and adding 1the following:

SECTION 2088 BANKING PRACTICES

(CHLOANS BY STATEMEMBER BANKS IN IDEN -
TIFIED FLOOD HAZARD AREAS.

i3y . . . that the prohibition contained in this
seetion shall not apply to (i) any loan made (o
linance the acquisttion of a residential dwelling
occupicd as i residence prior (o March 10 1976,
or one yvear lollowing identitication of the arca
within which such dwelling is Tocated as an area
containing  special ood  hazards. whichever s
later. or made to extend. renew. or increase the
tinancing in connection with such a dwelling., (i)
any loan, which does not exceed an amount pre-
scribed by the Secretary of Housing and Urbuan
Development. 1o finance the acquisition of a
buildiug or structure completed and occupicd by
a small business concern. as deiined by the Seere
tary. prior to January 1. 1976, (iii) any loan or
loans. which in the aggregate do not exceed $5.-
000. to linance improvements to ot rehabilitation
of a building or structure occupied as a residence
priorto January 1. 19706, or tivi any loan or loans,
which in the aggregate do not exceed an amount

preseribed by the Secretary . 1o finance nonresi-
dential additions  or improvements 1o be used

solely for agricultural purposes on a farm.

CREDIT BY BROKLERS AND DEALLERS

The Bouard of Governors has amended its Regu-
lation 'T' to (1) relax a rule to permit a put and
a call on the same underlying sccurity but with
different exercise prices and different expiration
dates 1o be combined for special margin treatment
in the same manner as « “straddle™ (a put and
a call with identical terms) and (2) delete a refer-
ence in the existing “straddle’ rule to the special
bond account and the special convertible  debt
seeurity account as it is impractical 1o use these
accounts for the desceribed transaction,

Etlective June 1. 1977, section 220.3¢) is
amended as follows:

SectioN 22003 GENERAT ACCOUNT

tiv OPTIONS.

(«h)y When both a put and a call are issued.
endorsed or guaranteed in a general account on
the same number of shares of the same underlying
security, the amount of margin required shall be
the margin on cither the put or the call, whichever
is preater. plus any unrealized loss on the other

option.

INTERPRITTATIONS OF REGULATION B

California law requiring delivery of notices to
wntmarried co-signers s not inconsistent with
Equal Credit Oppormnity Act."The Board has been
asked to determine whether certain provisions of



488  Federal Reserve Bulletin 11 May 1977

the California Civil Code are inconsistent with the
Federal Equal Credit Opportunity Act (the ECOA)
and Regulation B. The ECOA preempts those
State Taws that are inconsistent with it. unless the
State law provides greater protection to the appli-
cant. Scction 202. 1 1(b)( 1) of Regulation B further
detines the statutory preemiption standard by listing
five types of State law that are deemed inconsistent
and less protective of an applicant. The Board had
determined, as more fully discussed below, that
the notification and Spanish-language translation
requirements of §§ 1799.90-1799.96 and 1632 of
the California Civil Code are not inconsistent with
the Act and Regulation B.

California Civil Code §§ 1799.90-1799.96 re-
quire that whenever more than one person signs
a consumer credit contract, cach signer must re-
ceive a notice explaining the obligations imposed
by the contract as well as a copy of all documents
affecting the obligations to be undertaken. If the
signers are married to cach other, however, no
notice need be delivered.

Scetion 20211 of Regulation B pro-
vides that if a State law **. . . requires or permits
a practice or act prohibited by the Act or [Regula-
tion B[."" i is preempted. In order to determine
whether favoring unmarried applicants over mar-
ried applicants when delivering notices is a0 prac-
tice intended to be prohibited by the ECOA. the
scope and purpose of the Act must be identified.

The Act forbids discrimination in the granting
of credit on several bases, but marital status is
the only prohibited basis relevant to this discus-
sion. The purpose of the Act as stated in § 502
is:

. to require that financial institutions and
other firms engaged in the extension of credit
make that credit cqually available to all
credit-worthy  customers without regard to

marital status.

Although the State law in question clearly dis-
criminates on the basis of marital status by requir-
ing protections for unmarried co-signers not re-
quired for married ones. the Board has determined
that the discrimination is not the type prohibited
by the Act because the State law does not inhibit
the equal availability of credit to all creditworthy
customers. The Board believes that a law requiring
the delivery of a notice affects neither the avail-
ability of credit nor the creditworthiness of the
applicant to the extent that would render it incon-
sistent with the Act and Regulation B, unless: (1)
the notice conveys information that is inconsistent
with the intent of the Act or Regulation B: or (2)

the State law prohibits delivery of a notice required
by the Act or Regulation B.

Accordingly, the Board had determined that §§
1799.00-1799.96 of the California Civil Code re-
quiring notifications for co-signers are not incon-
sistent with Regulation B. Creditors will not vio-
late the Equal Credit Opportunity Act or Regula-
tion B by complying with this State law.

California law requiring Spanish translation of
credit documents is not inconsistent with Fqual
Credit Opportunity Acr. California Civil Code §
1632 gencrally requires that any person who ne-
gotiates primarily in the Spanish fanguage orally
or in writing in the course of entering into certain
transactions, including some consumer ¢redit con-
tracts. must display a Spanish-language notice
advising customers that they may request an un-
executed Spanish-language contract or agreement.
Section 1799.91 requires that where the notice to
co-signers, discussed above, is required, a Spanish
translation of the notice must also be provided.

The Board has been asked to determine whether
the State law. by requiring creditors to give pref-
crential treatment to Spanish-speaking credit ap-
plicants. requires  discrimination  against  other
credit applicants on the basis of their national
origin. and. therefore, is  preempted by §
202 1 1M of Regulation B.

The judgment must be made whether a transla-
tion requirement benefitting  only  one  national
group frustrates the intent of the Federal Act and
regulation: that is, whether affording special pro-
tection 1o one group adversely affects the credit-
worthiness of other groups or makes credit less
available to them. The Board has determined that
in the case of §§ 1632 and 1799.91 of the Califor-
nia Civil Code. it does not.

The right to obtain a translation of documents
relating 1o a consumer credit transaction does not
affect an applicant’s creditworthiness nor does it
make credit more readily available. It aids con-
suniers in understanding the obligation they are
about to incur. The Federal Equal Credit Opportu-
nity Act requires that creditors apply their stand-
ards of creditworthiness ina uniform manner
without regard to national origin. A State require-
ment that contract terms be made more casily
understandable for one group is therefore not in-
consistent with the Act and Regulation B. Credi-
tors may comply with the notification and transla-
tion requirements  imposed by §§ 1632 and
1799.91 of the California Civil Code without vio-
lating Regulation B.

This interpretation should not be construed to
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condone a refusal 1o negotiate with certain groups
or the discouraging of their applications because
they arce afforded special protection by State law.
Such a practice may violate the Act and regulation.

INTEREST ON DEPOSITS

The Board of Governors has amended its Regu-
lation Q to establish a new category of time deposit
for IRA and Keogh funds deposited with member
banks. The rule permits member banks to pay
interest on funds with a maturity of three years
or longer deposited pursuant to IRA and Keogh
Plans established with the bank at @ rate of up
0 7.75 per cent.

Effective July 6.
amended as follows:

1977, scecuon 217.7 s

Section 217.7

MaxiMum RATES oF

INTEREST PAYABLE BY MEMBER

BANKS ON TIME AND SAVINGS DrPOSHTS

(hy TIME DEPOSITS OF TESS THAN S100.000.
(1) Except as provided in paragraphs (a), (d), and
(¢) and subparts 2 and 3 of this paragraph. no
nember bank shall pay interest on any time deposit
at a rate in excess of the applicable rate under
the following schedule:

() INDIVIDUAL RETIREMENT ACCOUNT AND
KEOGH (1H.R. 10y PLAN DEPOSITS OF LEESS THAN
$100.000. Except as provided in paragraph (a). a
member bank may pay interest on any lime deposit
with a maturity of three years or more that consists
of funds deposited 1o the credit of, or in which
the entire beneficial interest is held by, an individ-
val pursuant to an Individual Retirement Account
agreement or Keogh (FHLR. 10) Plan established
pursuant to 26 U.S.C. (I.R.C. 1954) §§ 408. 401.
at a rate not in excess of the highest of any of
the permissible rates that can be paid on time
deposits under $100,000 by any Federally insured
commercial bank. mutual savings bank, or savings
and loan association.”

‘The highest permissible rate is cunently 775 per cent per
anom (12 CEFR 329 7 and 12 CER 5265y

BANK HOLDING COMPANIES
Drrerral. 0 RULEMAKING PROPOSAI

The Board of Governors on August 2. 1970,
proposed an amendment 1 its Regulation 'Y (12
CEFR § 225) that would add the activities of pro-
viding  muanagenent
nonatliliated savings banks and possibly to other
nonafliliated, depositary -type financial institutions
to the list of activities that the Board has previously
determined to be permissible for bank holding

consulting  advice to

companies, as specified in § 225 4(a) of Regula-
tion Y. Notice of the proposed amendment was
published in the Federal Register on August 9,
1976 (41 Fed. Reg. 33306 (1976)). The amend-
ments were proposed in connection with an appli-
cation by Worcester Bancorp, Inc., Worceslter,
Muassachusetts. pursuant 1o § 4(¢(8) of the Bank
Holding Company Act (12 1.S.C. § 1843R
and § 2254 of the Board's Regulation Y (12 CI'R
225.4). for prior approval to engage de novo in
providing  management  consulting  advice  to
nonafliliated savings banks.

By letter of March 30 1977, to the Federal
Reserve Bank of Boston, Worcester Bancorp. Inc.
has withdrawn its application to engage in provid-
ing management consulting advice to nonafliliated
savings banks. In accord with its general policy.
the Board, in the absence of a specitic bank hold-
g company proposal. has determined to defer
further constderation ol the proposed activity., and
hereby suspends the rulemaking proceeding ini-
tiated on August 2. 1976.

TRUTH IN LENDING

The Board of Governors has amended its Regu-
lation Z to require creditors to make certain addi-
tional disclosures  when  variable  interest  rate
clauses are used in credit transactions. It requires
disclosure of the fact that the annual percentage
rate is subject o increase, the conditions under
which an increase may occur. the manner in which
an increase would be etfected. and in some cases.
information on the ceffect a rate increase would
have on the payment amounts and/or maturity of
the obligation.

Ellective October 100 1977 12 C.1LR. Part 220

is amended as tollows:

1. Scction 220.8(b) is amended by the addition
of subparagraph (8) as follows:



490  Federal Reserve Bulletin & May 1977

SECTION 226 .8—CREDIT OQTHER
THAN OPEN END -Sprciiie DISCLOSURES

* * * * *
(b) * * *

(8) If the annual percentage rate as disclosed
under § 226.8(h)(2) is prospectively subject to
increase', the following additional disclosures
shall be made:

(i) the fact that the annual pereentage rate is
subject to increase and the conditions under which
such rate may increase, including: (A) identifica-
tion of the index, if any, with respect to which
such increase in annual percentage rate is tied; and
(B) any limitation on such increase;

(ii) the manner(s) (such as an increase in
payment amounts, number of scheduled periodic
payments, or in the amount duc at maturity) in
which any increase in the annual percentage rate
may be cifected;

(iii) if the obligation is repayable in substan-
tially cqual instalments at substantially equal in-
tervals (including those obligations providing for
“balloon” payments) and the increase could be
cffected by an increase in the periodic payment
amount, a statement of the estimated increasc in
the amount of the payment caused by a hypo-
thetical immediate increase of one quarter of one
percentage point, based upon the number of
scheduled periodic payments and original amount
financed disclosed at consummation;

(iv) if the obligation is repayable in substan-
tially equal instalments at substantially cqual in-
tervals (including those obligations providing for
“balloon’’ payments) and the increase could be
effected by an increase in the number of periodic
payments, a statement of the estimated increase
in the number of periodic payments caused by a
hyporthetical immediate increase of one quarter of
one percentage point, based upon the periodic
payment amount and the original amount tinanced
disclosed at consummation.

Any increase in the annual pereentage rate
within the conditions or limitations disclosed in
accordance with this paragraph is a subsequent
occurrence under § 226.6(g) and is not a refinanc-
ing under § 226.8(j)).

The disclosures required under § 226.8(b)(8)(iii)

1 por this purpose. the phrase **prospectively subject to
increase’” does not apply to increases in the annual percentage
rate upon such occurrences as default, acceleration, late pay-
ment, assumption or wransfer of property.

and (iv) need be made only in transactions in
which a sccurity interest is taken in real property
used or expected to be used as the customer’s
dwelling, and they need not be made in transac-
tions primarily for agricultural purposes, transac-
tions in which the obligation is repayable in sub-
stantially cqual instalments which do not include
repayments of principal, or transactions in which
disclosures are made pursuant to § 226.814.

2. Interpretation § 226.810, previously issued
by the Board, is rescinded effective October 10,
1977, since the amendment 1o § 226.8(b) of the
Regulation makes this interpretation unnecessary.

3. The Board has also amended Regulation 2
to permit the use of Spanish rather than English
language Truth in Lending disclosures in the com-
monwealth of Puerto Rico. English language dis-
closures must be provided 1o customers if they so
request.

Effective April 11, 1977, 12 CFR Part 226 is
amended by adding a new paragraph to § 226.6(a)
to read as follows:

SECTION 226.6.--
GENERAL DISCILOSURE REQUIREMENTS

(ay DISCLOSURES: GENERAI. RULLE, ##*#*

All disclosures required to be given by this Part
shall be made in the English language except in
the Commonwealth of Puerto Rico where disclo-
sures may be made in the Spanish language with
English language disclosures provided upon the
customer’s request, cither in substitution for the
Spanish disclosures or as additional information
in accordance with § 226.6(c).

INTERPRETATIONS OF REGULATION C
Treatment of  Majority-Owned,  Depository
Subsidiaries of Depository Institutions. The Board
has been asked whether a majority-owned, depos-
itory subsidiary of a depository institution should
be treated in the same way as a non-depository
subsidiary. The first sentence of § 203.2(¢) defines
a depository institution as “‘any commercial bank,
savings bank, savings and loan association. build-
ing and loan association, homestead association
(including cooperative banks), or credit union,
which makes Federally-related mortgage loans.””
The second sentence deals with subsidiaries: **Any
majority-owned subsidiary of a depository institu-
tion shall be deemed to be part of its parent
depository institution for the purposes ol this
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Part.”” "Fhe purpose of the subsidiary provision is
to provide a more complete picture ol a parent’s
lending patterns by including information regard-
ing the lending activites of any non-depository.
majority-owned subsidiary.

A few depository institutions. however. have
nujority-owned subsidiaries that are themselves
depository institutions. This raises the issue of how
a depository institution as defined in the first part
of § 203.2(¢), which is also a majority-owned
subsidiary of a depository institution, should be
treated for Regulation O disclosure purposes. I,
absent the second part of § 203.2¢¢). the deposi-
tory subsidiary otherwise would make separate
disclosures under Regulation €, then combining
the subsidiary’s loan data with the parent’s into
a single statement would reduce public disclosure.
contrary to the intent of § 203.2¢¢) and the purpose
of the Home Mortgage Disclosure Act.

Therefore. to further the intent of the act and
the regulation. a parent depository institation oy
draw a distinction Tor disclosure purposes between
depository and  non-depository, najority - owned
subsidiaries. A majority-owned, non-depository
subsidiary of a depository instiiution should be
treated as an integral part ol dts parent, with no
distinction made between them for reporting pur-
poses. in accordance with the second sentence of
§ 203.2(¢r. On the other hand, ot the parent’s
option, a majority-owned. depository subsidiary of
a depository institution may be treated as a dis
tinet. unafliliated entity sinee it is a depository
institution as detined in the first sentence of
§ 203.2(¢).

Disclosure Afier Loss of Exemption. The Board
has been requested 1o clarily the Regulation €
disclosure requirements that apply 10 a depository
institution that ceases to be exempt from the Home
Mortgage Disclosure Act.

Section 203.3¢a) of Regulation O describes the
three classes of depository institutions that are
exempt from the regulation’s disclosure require-
ments. They are: (D) institutions that have asscts
of $10.000,000 or less as of the Tast day of their
fiscal year: (2 institutions that do not have an
office in a standard metropofitan statistical area:
and (3) State-chartered insttutions that are subject
to a State disclosure faw that the Board had deter-
mined imposes substantially similar requirements
o those mandiced by the Home Mortpape Disclo
sure Act,

Scection 203.3¢h) sets forth the initial disclosure
requirenments applicable to an exempt institution
that subscquently loses ity excmption. It states:

A depository institution that was exempt on
or after the effective date of this Part on the
basis of paragraph (a) of this section and
that subsequently becomes no longer exempt
shall compile the data desceribed in section
203.4 of this Part for cach fiscal year begin-
ning with its last tull tiscal ycar ending prior
1o the date 10 was no longer exempt, and
that last full fiscal year shall be deemced to
be a full fiscal year ending prior to July
I, 19767 for the purposes ol section 203 .4
of this Part.

The first point on which clarification has been
sought is the meaning of the language "last full
fiscal year ending prior to the date it was no longer
exempt. " For any depository institution that
loses its exemption under § 203, 3(a)d2) because
of the re-definition of a standard  metropolitan
statistical arca or loses its exemption under §
203.3ta)(3) because applicable State  disclosure
law is found not to be substantially similar to the
Pederal Act. tits last full fiscal year ending prior
to the date it was no longer exempt™ s its fiscal
vear immediately preceding the fiscal year during
which the exemption was lost. For example., a
depository institution having a calendar fiscal year
that ceases to be exempt during 1977 would have
1o disclose relevant 1976 data.

For any depository institution that loses its ¢x-
ciiption under § 203,301 because s assars
exceed $10,000,000 on the final day of its last
fiscal vear. the period o be covered by its initial
disclosure statement is that last tiscal ycar. For
example. a calendar fiscal vear institwtion that has
asscts of more than $10.000,000 on December 31,
1977 would have to disclose relevant 1977 loan
information.

The Board also has been asked o explain the
significance of the phrase =" *full fiscal vear ending
prior to July 1. 1976, 7 The purpose in §
203.3th) of cquating an institution’s “last full
tiscal year ending prior to the date it was no longer
exempt’ with a " Cfull discal year ending prior to
July 1. 1976° 77 is to make available to an institu-
von that loses its exemption the same disclosure
options that were available 1o instiwtions when
Regulation € became effective. Thus. tor the pur-
poses ol § 2034, a depository institution  that

ceases to be exempt may compile the necessary
mortgage and home itmprovement loan data by
United States Postal Service ZIP codes. in lien
of Census Burcau census tracts, for its last full
tiscal vear and any portion of its current fiscal vear
ending prior 1o the loss of exemption. In addition.
such an instittion may exercise the options and
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rely on the presumption contained in paragraphs
(a)(h)(ii) and () of § 203.4 as if it had lost its
cxemption and become subject to the regulation
on July 1, 1976.

The following examples illustrate the points
made in this interpretation. Assume that a deposi-
tory institution having a calendar fiscal year ccases
to be exempt under § 203.3(a)(2) on April 1, 1977
because of the enlargement of a standard metro-
politan statistical arca to include a county tn which
the institution has an oftice. Pursuant to  §
203.5¢a)()(iii), that institution would be required
to prepare and make available publicly a disclosure
statement by June 29, 1977, nincty days after its
loss of exemption,

Under § 203.3(b). the disclosure statement
would have to cover the institution’s **last full
fiscal year ending prior to the date it was no longer
exempt,” which. as indicated previously, would
he 1976, Pursuant to § 203.4¢a)(2)(1). read in view
of § 203.3(b), the institution could compile the
necessary loan information for 1976 by ZIP code
i it chose.

Also, under § 203.4(a)(2)(i), it could elect to
issuc a separate disclosure statement, compiled on
a ZIP-code basis, for the first three months of its
current fiscal year- - January, Fcbruary, March
1977, if it also made that statement available on
June 29, 1977, 1f it chose that option. then it would
report on its relevant lending activities for the
remainder of 1977 by census tract on March 31,
1978, ‘The alternative to this latter option would
be for the institution to report on all of its relevant
lending activitics during 1977 by census tract on
March 31, 1978. Finally, the institution may ex-
ercise the reporting options and rely on the resi-
dence presumption set forth in §§ 203 . 4(a)4)ii)
and 203.4(c) for its 1976 disclosure statement and
the January through March 1977 statement it that
option is chosen.

The second example assumes that a depository
institution having a calendar fiscal ycar ccases 1o
be exempt under § 203.3(a)(1) because its assets
exceed $10,000,000 as of December 31, 1977.
Pursuant to the applicable provisions of the regu-
lation as outlined in the preceding example, the
institution would have to prepare a disclosure
statement by March 31, 1978, covering its relevant
lending activitics during 1977 on a ZIP-code basis.
Since the loss of exemption would not have oc-
curred during the course of its tiscal year, no
partial fiscal year report would be possible. The
options and presumption contained in §§
203.4(a)(4)(11) and 203.4(c) respectively could be

used, however, in preparing the 1977 disclosure
statement.

INTERPRETATION OF REGULATION Z

Disclosure  of dealer participation.  Section
2206.8(c)(8)(i) requires the itemization of each
component of a finance charge consisting of more
than one type of charge. Section 226.4(a)(3) lists
among the types of charges to be included in the
finance charge a *“finder’s fee or similar charge.””
In certain credit transactions. such as the sale of
automobiles and other consumer goods, where the
finance charge is determined by application of a
percentage rate or rates to the amount linanced,
a portion of that charge may be allocated to the
dealer by the financial institution as a dealer par-
ticipation. The question arises whether such allo-
cations must be itemized as a separate component
of the total finance charge in the nature of a
finder’s fee.

The requirement for itemization of a finance
charge which includes a finder’s fee or other ele-
ments in addition to an interest component is
intended to assure that the total finance charge
disclosed to the customer properly reflects all
components which must be included in  that
amount. Any component of the finance charge
which is computed by the application of a per-
centage rate or rates to the amount financed con-
stitutes a single charge of the type described in
§ 226.4(a(l). As such, it must be included in the
linance charge calculation and disclosure. A por-
tion of such single component of the finance charge
which is distributed 10 a dealer is not considered
a “‘finder’s fee or similar charge’ and need not
be separately identified or disclosed. The concept
of a *‘finder’s fee,”” as that term is used in §
226.4(a)(3), is intended to cover certain charges
in the nature of brokerage fees which are imposed
in addition to that portion of the finance charge
attributable to the application of a percentage rate
or rates to the amount financed. Any such separate
fee must, of course, be separatcly itemized. (In-
terprets and applies 12 C.F.R. 226.8)

FEDERAL OPEN MARKET COMMITTEE—
RUILLES REGARDING
AVAILABILITY OF INFORMATION

The Federal Open Market Committee  has
amended its Rules Regarding Availability of Infor-
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mation as required by section S(b)of the Government
in the Sunshine Act.

Effective March 12, 1977, consistent with see-
tion 5¢b) of the Government in the Sunshine Act
(Pub. .. No. 94-409, 5 U.S5.C. §552b). the Fed-
cral Open Market Committee hereby amends sec-
tion 271.6(a) of Title 12 of the Code of Federal
Regulations.  The amendment  will revise the
Committee’s Rules with regard to exemption (3)
of the Freedom of Information Act. and will read
as follows:

SECTION 271.6- - INFORMA 11ON NO'T DISCLOSED

Except as may be authorized by the Commit-
tee, information of the Committee that is not
available to the public through other sources will
not be published or made available for inspec-
tion, examination, or copying by any person if
such information

(a) is specifically exempted from disclosure
by statute (other than section 552b of Title 5
United States Code), provided that such statute
{A) requires that the matters be withheld from

BANK HOLDING COMPANY AND
BANK MERGER ORDERS ISSUED BY THE

ORDERS UNDER SECTION 3
oF BANk HoOLDING COMPANY AC1

Central Bancompany,
Jefferson City. Missourj

Order for Oral Presentation

Central Bancompany. Jefterson City, Missouri,
has filed an application pursuant to section 3(a)(3)
of the Bank Holding Company Act of 1956 (12
U.S.C. § 1842(a)(3)) for prior approval by the
Board of Governors to acquire not less than 57
per cent of the voting shares of The First National
Bank of Mexico. Mexico. Missouri. Notice of
receipt of this application was published in the
Federal Register (41 F.R. 51462) on November
22. 1976. The published notice advised that the
application was available for iuspection at the
offices of both the Board of Governors and the
Federal Reserve Bank of St. Louis and designated
a period within which comments and views on the
proposed acquisition could be filed with the Board
of Governors.

Having considered the numerous comments

the public in such a manner as to leave no
discretion on the issue, or (B) establishes par-
ticular criteria for withholding or refers to par-
ticular types of matters to be withheld: or s
specifically authorized under criteria established
by an executive order to be kept secret in the
interest of national defense or foreign policy and
is in fact properly classifiecd pursuant to such
executive order.,

sk sk ES B B

The requirements of section 553 of Title §
United States Code with respect to notice, pub-
lic participation, and deferred ellective date
were not followed in connection with this
amendment  because  the amendment merely
conforms the Commiittee’s rules to the language
of exemption 552(b)(3) of the Freedom of In-
formation Act. as amended by scction 5(b) of
the Government in the Sunshine Act which will
become cllective on March 12, 1977, and thus
such procedures were found to be unnecessary.

BOARD OF GOVERNORS

submitted on the proposal. including a request,
with accompanying statement of reasons, that an
oral presentation be conducted on this application,
the Board of Governors has concluded that the
public interest would be served by the conduct of
an oral presentation with respect to the application.

Accordingly, ir is hereby ordered that pursuant
to section 262.3(g)(3) of the Board's Rules of
Procedures |12 CFR § 262.3(g)(3) (19706)] a public
oral presentation be held with respect to this ap-
plication before Baldwin B. Tuttle, Deputy Gen-
cral Counsel of the Board of Governors. at the
Federal Reserve Bank of St. Louis, 411 Locust
Street. St. Louis, Missouri. in such manner and
at such date and time as he shall designate after
receipt of requests to appear.

It is further ordered that the proceeding will
consist of presentations of statements in cither oral
or written form. together with any supporting or
supplementary written submissions allowed by the
presiding officer, all of which submissions are to
be addressed 1o the factors set forth in Scction
3(¢) of the Bank Holding Company Act of 1956,
as amended, with respect to this application.

It is further ordered that any person desiring
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to give testimony., present evidence, or otherwise
participate in the scheduled oral  presentation,
should file with the Scerctary of the Board of
Governors of the Federal Reserve System, Wash-
ington, 1.C. 20551, on or before May 6. 1977,
a written request to appear at said oral presenta-
tion. including a statement of the nature of the
petitioner’s interest in the proceedings, the extent
of the participation desired, and a summary of the
matters concerning which the petitioner desires to
cither give testimony or submit evidence. Requests
to participate in the proceedings will be submitted
to the presiding officer for his determination and
petitioners submitting them will be notified of the
decision as well as the date and time of the
proceeding.

By order of the Board of Governors, cffective
April 11, 1977,

Voting for this action: Vice Chairman Gardner and
Governors Wallich, Partee, and Lilly. Voting against
this action: Governors Coldwell and Jackson. Absent
and not voting: Chairman Burns.

(Signed) Ruty AL REISTER,

ISEAL] Assistant Secretary of the Board.

Commerce Bancshares, Inc.,
Kansas Crty, Missouri

Order Denving Acquisition of Bank

Commerce  Bancshares, Inc., Kansas  City,
Missouri, a bank holding company within the
meaning of the Bank Holding Company Act, has
applied for the Board™s approval under § 3(a)(3)
of the Act (12 U.S.C. §1842(2)(3)) to acquire
51.96 per cent ol the voting shares of the Farmers
State Bank, St. Joseph, Missouri. St. Joseph,
Missouri (**Bank ™).

Notice of the application, allording opportunity
for interested persons to submit comments and
views, has been given in accordance with § 3(b)
of the Act. The time for tiling comments and views
has expired, and the Board has considered the
application and all comments received, including
those submitted by the Missouri Commissioner of
Finance and by the U.S. Department of Justice,
in light of the factors set forth in § 3(¢) of the
Act (12 U.S.C. §1842(¢)).

Applicant. the third largest banking organization
in Missouri,' controls 31 banks with aggreguaie

Al banking Jdata are as of December 31, 1975

deposits of approximately $1.3 biilion, repre-
senting 7.7 per cent of the total commercial bank
deposits in the State. Acquisition of Bank ($13.3
million in deposits) would not significantly in-
crease the concentration of banking resources in
Missouri; however, it would have adverse effects
upon concentration in the relevant market.

Bank, the fifth targest of 21 banks in the relevant
market? and the only remaining independent bank
in the City of St. Joseph, has total deposits of
$13.3 million, representing 3 per cent of the total
commiercial bank deposits in the relevant market.
Applicant is alrcady represented in the St. Joseph
market through its ownership of Comuncerce Bank
of St. Joseph (**Commerce Bank’'). Comunerce
Bank is the fourth largest bank in the market, with
total deposits of $39.9 million, representing 8.83
per cent of the total commercial bank deposits in
the relevant market. The four largest banking
organizations in the St. Joseph banking market
hold in the aggregate about 85.6 per cent of rotal
commercial bank deposits in the market. Consuin-
mation of this proposal would further increase that
coneentration level to 88.0 per cent and Applicant
would enhance its position in the marketr by be-
coming the third largest banking organization.

In addition to having adverse effects on concen-
tration in the St. Joseph market, it appears that
consunmmation of this proposal would c¢liminate
significant existing competition between Bank and
Comuerce Bank. Applicant maintains that Bank
and Commerce Bank serve essentially  differemt
kinds of customers™ and that Bank’s location and
orientation toward farm lending make it unlikely
that Bank would expand its operations in the
primary service arca of Commerce Bank. How-
ever. the record shows that cach derives a signifi-
cant amount of its deposits and loans from the
service arca of the other. Thus. the Board con-
cludes that consummation of the proposal would
climinate significant existing competition between
Applicant and Bank.

ZI'he relevant market s the S Joseph banking market,
which is approximated by Buchanan County (less Rush and
Bloomington Townships), Andrew County, and western De
Kalb County, all in Misouri, and northern Doniphan County
m Kansas

TApplicant characterizes Commerce Bank's customers as
primarily a merchant and wage-carner clicmele nor assoctated
with the south St. Joseph arca. Applicant states that Bank
prinrarily serves agriculturally oriented businesses i the south
St. Joseph arca. The Board does not view this as a legitimate
disunction in defining the aelevant product tor purposes of
competitive analysis.
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In acting on this application. the Board has also
considered the comments of the Department ol
Justice and of the Missouri Commissioner of Fi
nance (the Commissioner™) and Applicant’s re-
sponses thereto. Both the Department of Justice
and the Commissioner indicated that, in their e
spective opinions. the proposed acquisition would
climinate existing competition and lead to a further
concentration ol bunking resources in the City of
St. Joseph. Both agencies noted that because Bank
was the last independent bank in the City of St
Joseph. it was a likely candidate for acquisition
as @ vehicle Tor entry into the City of St. Joseph
by a regional or Statewide banking organization
not presently represen.ed in the market.

While both the Department ol Justice and the
Commissioner placed emphasis on the cffects of
the proposal on the City of St. Joseph rather than
the somewhat larger St Joseph banking market. '
the Board is of the view that their general findings
as 1o the adverse cellects ol the subject proposal
are supported by the facts of record. In addition,
the Board tinds on the basis of the foregoing and
other facts of record, that competitive consid-
crations  relating to this  application  weigh
sufliciently against approval so that it should not
he approved unless tho anticompetitive elfects are
clearly outweighed by benefits to the public in
meeting the conveniencee and needs of the com-
munity to be served.

The financial and managerial resources and
prospects of Bank are regarded as satisfactory. The
financial and munagerial resources and prospects
of Applicant and its subsidiaries are regarded as
ecnerally satisfactory. Although Applicant would
incur some debt as a result of this acquisition. it
appears that Applicant’s carnings from normal
operations are suflicient to retire that debt as pro-
jected. Accordingly. the Board finds that consid-
crations relating 1o financial and managerial re-
sources and future prospects are consistent with
approval: however. sach considerations do not
lend significant weighi for approval of the appli-
cation.

Applicant states that upon acquisition of Bank
it would cxpand Bank’s services. including in-
creasing Bunk's lending  capacity  through loan
participations and providing Bank with agricultural

'See the Bowd™s Order ap provinyg the merger ol Amertbanc,
Inc.. St Joseph. Muissourr, with First American Baneshares.,
Inc.. St Joseph, Nissouri 62 Tederal Reserve Burnrnis, p
RESN

lending advice. 'The Board notes that Bank has
only a limited need Tor help in handling loans
above its present legal fending limit? Furthermore.
with respect to Applicant’s proposal to provide
Bank with agricultural lending advice. Applicant
made a simik argument in its carlier application
to the Board to acquire Commerce Bank some six
years ago. and 1t appears that Commerce Bank
has made no signiticant increases in its agricultural
lending program since its acquisition by Applicant.
Accordingly. the Board finds that little weight can
be accorded such services and that considerations
relatng 1o the convenience and needs of the com
munity to be served lend no significant weipht
toward approval ol the application. In sununary.
therefore. the considerations relating to banking
factors and the considerations relating to the con:
venience and needs of the community to be served
do not outweigh the adverse competitive effects
that would result from Applicant’s acquisition of
Bunk.

On the basis of the facts in the record. and
light of the factors set forth in § 3¢y of the Act,
it is the Board's judgment that approval of the
proposal would not be i the public interest. Ac-
cordingly . the application is denied for the reasons
sunmarized herein.

By order of the Board of Governors. cffective
April 101977,

Vaoting for this action: Governors Wallich, Coldwell,
Jackson. Partee. and Lilly. Absent and not voting:
Chairman Burns and Governor Gardner.

(Signed) Grirrnin I GARWOOD,
[star] Depury Secrerary of the Board.
Country Bank Shares Corporation,
Janesville, Wisconsin

Order Denying Acquisition of Bank

Country Bank Shares Corporation. Janesville,
Wisconsin (" Applicant ™).
pany within the meaning of the Bank Holding
Company  Act (TAct’). has applied Tor the
Board™s approval under § 3ta)n3) of the Act (12
ULS.CU§ 18126003 to acquire 72.8 per cent of
the voting shares of the State Bank of Argyle,
Arpyle, Wisconsin (7"Bank™ ).

a hank holding com-

“Bank has no Luge business customers, od the Bnmers in
its service waea conduct small operations. The few loans tor
which Bank has needed assistanee have been readily handled
by ats St Joseph and Kansas Ciy correspondents.
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Notice of the application, affording opportunity
for intercsted persons to submit comments and
views, has been given in accordance with § 3(b)
of the Act. The time for filing comments and views
has expired, and the Board has considered the
application and all comments received in light of
the factors set forth in § 3(¢) of the Act (12 U.S.C.
§ 1842(c)).

Applicant presently controls one bank, The
Montello State Bank, Montcello, Wisconsin, with
deposits of $10.1 million, representing .07 per
cent of total commercial bank deposits in Wiscon-
sin.’ Bank ($9.5 million in deposits) is the sixth
largest of thirtcen commercial banking organi-
zations competing in  the Darlington/Monroce
banking market,? controlling 5.0 per cent ol mar-
ket deposits. Bank is currently controlled by Mc-
Guire Wausau Agency and Management Opera-
tions, Inc., both of which are controlled by Appli-
cant’s principals. Several of Applicant’s principals
are aftiliated with six other Wisconsin banks. cach
of which is located in a banking market separate
from Bank. Inusmuch as the proposal involves
essentially a restructuring of Bank’s ownership,
the proposed transfer would eliminate neither ex-
isting nor potential competition, and would not
increase the concentration of banking resources in
any relevant area. Therefore, competitive consid-
crations are consistent with approval of the appli-
cation.

The Board’s inquiry, however, does not end
here. As the Board has indicated on previous
occasions, it believes a bank holding company
should constitute a source of both financial and
managerial strength to its subsidiary bank(s). Ac-
cordingly, in acting upon any application under
the Act, the Board will closely examine the finan-
cial condition, managerial resources, and future
prospects of an applicant and its subsidiary bank(s)
with these factors in mind. Based upon an evalua-
tion of such factors with respect to this application,
the Board has determined that denial of this appli-
cation is warranted.

With respect to the financial resources and future
prospects associated with this application. the rec-
ord indicates that the overall financial condition
of Applicant does not permit it to be a source of
strength to Bank. Based upon an examination of

VAL deposit data are as of December 31, 1975,

2The Darlington/Monroe banking market is approximarted
by Green County, except Decatur township and the castern
three-tifths of Lalayette County.,

all the facts of record, including the debt burden
Applicant must bear and the flow of funds needed
to service such debt, consummation of the pro-
posal may cause Applicant to make demands upon
Bank in the form of dividend payments which may
serve to weaken the capital position of Bank. In
view of the limited financial flexibility of Appli-
‘ant, a strain may be placed upon Bank's capital
position as a result of Applicant’s debt servicing
requircments. Furthermore, in light of Applicant’s
financial condition, it is not in a position to come
to Bank's assistance in the event any uncexpeeted
problems arise at Bank. Accordingly, the Board
concludes that financial considerations  weigh
against approval of this application.

With respect to managerial resources, the facts
of record suggest that Applicant’s principals have
cngaged in certain transactions involving other
financial institutions with which they are afliliated
which reflect unfavorably on the managerial re-
sources of Applicant and lend weight for denial.
In considering all the facts of record, the Board
is unable to conclude that approval of the subject
application would be consistent with the financial
and managerial standards the Board is required to
consider under Section 3(c¢) of the Act, or that
the public interest would be served by such action,

In regard to considerations relating to the con-
venicnee and needs of the communities to be
served, the record indicates that banking needs are
currently being adequately served by Bank. While
these considerations appear to be consistent with
approval of the application, they are not suflicient,
in the Board’s view, to outweigh the adverse
banking factors reflected in the record that are
assoctated with this proposal. Accordingly, it is
the Board’s judgment that approval of the applica-
tion would not be in the public interest and that
the application should be denied. Accordingly, the
application is hereby denied for the reasons sum-
marized above.

By order of the Board of Governors, cffective
April 25, 1977.

Voting for this action: Chairman Burns and Gover-
nors Gardner, Wallich. Partee, and Lilly. Absent and
not voting: Governors Coldwell and Jackson.

(Signed) GrIirerin 1. GARWOOD,

|SEAL] Deputy Secretary of the Board.
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NBC Corp.,
Jackson. ‘Tennessee

Order Approving
Lormation of Bank Holding Company

NBC Corp.. Jackson. ‘Tennessee has applied for
the Board's approval under § (1) of the Bank
Holding Company Act (12 U.S.C. 1842¢ay 1)) of
formation of a bank holding company through
acquisition of 100 per cent! of the voting shares
ol the successor by merger 1o 'The National Bank
(" Jackson  Bank™,
Jackson. Tennessee and 831 per cent of the voting
shares of ‘The First National Bank of Gibson
County ("Humboldt Bank™"). Humbaldt. Tennes-
see (hereinafter  collectively  referred o as
“Banks™). The bank into which Jackson Bank is
to be merged has no significance except as a means
to lacilitate the acquisition of the voting shares
of Jackson Bank. Accordingly. the proposed ac-
quisition of the shares of the successor organi-
zation is treated herein as the proposed acquisition
of shares of Jackson Bank.

Notice of the application. aflording opportunity

of Commerce of  Jackson

for mterested persons to submit comments and
views, has been given in accordance with § 3(b)
of the Act. The tme for filing comments and views
has expired. and the application and all comments
received have been considered i light of the
factors set forth in § 3c¢) of the Act (12 U1.S.C.
§1842(0)).

Applicant is & non-operating corporation organ-
ized for the purpose of becoming a bank holding
company . Jackson Bank and Humboldt Bank have
ageregate deposits of $78.3 million, representing
6 perocent ol the total deposits in commercial
banks i Tennessee and. upon  consummation,
Applhicant would rank as the eleventh largest of
twelve multibank holding companices in the State.?
Approval ot the application would not increase
significantly  the  concentration of  banking  re-
sources in lennessee.

Jackson Bank (566.2 million in deposils as of
June 30. 19761 is the second largest of four banks
operating in the Madison County banking market
and holds approximately 29,1 per cent ol total
market deposits. Humboldt Bank ($14.40 million
i deposits as of June 30, 19760 is the difth larpest

PApplicant subsequenily  will gesell qualitying shares 1o
dzrectors of The Nattonal Bank ol Commercee ot Jlackson

AN banking dati swe as of December 310 19750 unless
otherwise noted

ol thirteen banks in the Gibson County banking
market. with 9.7 per cent of total market deposits.
Neither Jackson Bank nor Humbolde Bank derives
substantial amounts of deposits or loans from the
other’s market arca, and, accordingly. no signifi-
cant  competition  between  Jackson  Bank  and
Humboldt Bank would be climinated by consum-
mation of the acquisitions. Morcover, potential
competition would not be adversely aflected by
consummition of the acquisitions as neither bank
ing market appears attractive for de novo entry.
Accordingly , it is concluded that competitive con-
siderations are consistent with approval of the
application.

The financial and managerial resources and (u
ture prospects ol Applicant, which are dependent
upon those ol Banks. are regarded as satisfactory.
Although Applicant will incur debt in connection
with its acquisition of shares of Humboldt Bunk.
its income from Banks should provide suflicient
revenue to service the debt without iimpairing the
financial condition of cither proposed subsidiary
bank. In addition 1o incurring debt. Applicant will
fund the subject proposal through a special divi:
dend from Jackson Bank that may equal or exceed
Jackson Bank’s income for 1977 but, in light of
Jackson Bank s capital steength. satisfactory nan-
agement and future prospecis. the dividend should
not adversely atfect Jackson Bank's overall finan-
cial condition.® Although the financial and manu-
gerial resources and future prospects of Jackson
Bank are considered satisfactory. those ol Hum-
boldt Bank are not entirely  satisfactory at the
present time but are expected to show marked
improvement as o result of Humboldt Bank’s
aftiliation  with  Jackson  Bank and  Applicant,
Theretore. considerations relating o banking lac-
tors are consistent with approval of the application,
and considerations relating o convenience and
needs are also regarded as being consistent with
approval of the application. It is the Board's judg-
ment that consummation of the proposal to form
i bank holding compuany would be in the public
interest and that the application should be ap-
proved.

On the basis of the record. the application is
approved for the reasons summarized above. The
transaction should not be made () before the
thirticth calendar day following the effective date

TPiment ol the special dividend will not be inoan wmount
violative of sectton 3199 ol the Revised Statutes.
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of this Order, or (b) later than three months alter
the effective date of this Order, unless such period
is extended for good cause by the Board or by
the Pederal Reserve Bank of St. Louis pursuant
to delegated authority.

By order of the Board of Governors, effective
April 6, 1977.

Voting for this action: Chairman Burns and Gover-
nors Wallich. Coldwell, Jackson, Partee, and Lilly.
Absent and not voting: Governor Gardner.

(Signed) GRIFFITH .. GARWOOD,
Isear] Deputy Secretary of the Board.
The Royal Trust Company.
Montreal. Qucbee. Canada

Order Approving Acquisition of Bank

The Royal Trust Company, Montreal, Quebec,
Canada, a bank holding company within the
meaning of the Bank Holding Company Act, has
applied for the Board's approval under Scction
3(a)(3) of the Act [12 U.S.C. § 1842(a)3)) 1o
acquire 80 per cent or more of the voting shares
of  Baymeadows  Bank. Jacksonville,  Florida
(**Bank™).

Notice of the application, altording opportunity
for interested persons to submit comments and
views. has been given in accordance with Section
3(b) of the Act. The time for filing comments and
views has expired. and the Board has considered
the application and all connments received in light
of the factors set forth in Section 3(¢) of the Act
112 U.S.C. § 1842(¢)].

Applicant, with total assets of $4.1 billion (as
of September 30, 1976) is once of the largest
financial institutions in Canada. and operates,
through its subsidiaries and other interests, in both
Europe and the Caribbean Islands. In the United
States, Applicant controls five Florida banks' and
operates one nonbank subsidiary . Through its five
subsidiary banks. Applicant controls aggregate

'Applicant currently controls these subsidiary banks through
Royul Trust Bank Corp.. Miami. Florida (*-Corp.""), itself a
registered bank holding company. Corp. was formed in 1976
as a wholly owned subsidiary of Applicant in order to hold
directly all of Applicant’s banxing interests in the United
Stites.

Information Systems Design of Florida, Inc.. Miamn,
Florda ¢ ISD-Florida™), is a subsidiary ot Information Sys-
tems Desipn, Inc., Santa Clara, Califomia ¢ ISD-California™),
which is owned by Computel Systems, Ltd. ("Computel™ ™,
a Canadian data processing company. By Ortler of 1ecember
6, 1973, the Board denicd Apphicant’s retention of ISD Cah-
fornia after Appheant’s acquisition of Computel pursuant to

deposits of $148.8 million, representing approxi-
mately six-tenths of one per cent of the total
deposits held by commercial banks in Florida and
ranks as the twenty-ninth  largest  commercial
banking organization in that State.* Consummation
of the subject proposal would increase Applicant’s
share of State deposits by approximately one-hun-
dredth of one per cent. and would not have a
significant eflect upon the concentration of banking
resources in Florida.

Bank (with deposits of $7.4 million as of Sep-
tember 30, 1976) is the twelfth largest of the 17
banking organizations in the Jacksonville banking
market! and holds approximately three-tenths of
one per ¢cent of the market’s total commercial bank
deposits. Applicant is not currently represented in
the relevant banking market and its closest banking
subsidiary to Bank is located approximately 185
miles southwest of Bank. There docs not appear
to be any cxisting competition between Bank and
any of Applicant’s present banking or nonbanking
subsidiarics and, in view of the distances involved,
it does not appear likely that any significant com-
petition would develop in the future. While Ap-
plicant could enter the relevant market de novo,
in view of Bank's relative size and its market
position, the Board views the proposed acquisitipn
of Bank as essentially a foothold entry by Appli-
cant into the market.® Such entry by Applicint
should have a salutary effect upon competition
among the banking organizations in the relevant
market by cnabling Bank to compete more effec-
tively in that market. Therefore, on the basis of
the facts of record, the Board concludes that con-
summation ol the proposal would not have any
significant adverse effects upon cither existing or
potential competition in any relevant arca. and that
competitive considerations are consistent with ap-
proval of the application.

§ HeHY) of the Act | 38 Federal Regisier 345140 (1973) 60
federal Reserve Bueitiis 58 (197:40) . 1SD-California is en-
gaged in nonpermissible data processmg activities while 1SD-
Florida is engaged in permissible data processing activities.
The Board granted Applicant a 2-year period. after its acquisi-
tion of Computel, within which to divest itselt of [SD-Calitor
nia. On January 31, 1977, the Board approved a plan of
divestiture of ISD-Calitornia that had been subnutted by Ap
plicant. Immediately prior to consummation of the divestiture
proposal, Applicant will retain 1SIY-Florida through a corporate
reorganization by which [SD Florida will be nansferred to
Applicant or to another subsidiary of Applicant.

TAN banking data are as of December 310 19750 unless
otherwise indicated.

YIhe  Jacksonville  bankmg  market  encompasses  Duval
County and the Orange Park area in northern Clay County.

*Bank opened for business on May 15, 1978
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The financial and managerial resources and fu-
tre prospects ol Applicant. its subsidiary banks
and Bank are regarded as being generally satis-
fuctory. ‘Therefore,  considerations  relating 1o
banking factors are consistent with approval ol the
application. Applicant will provide Bank with its
expertise in the arcas of international banking.
(rust services. investiment management, accounts
receivable financing, factoring, personal property
and equipment leasmg. and will be o source of
capital to Bank as needed. Considerations relating
(o the convenience and needs of the conununity
1o be served fend some weight toward approval,
It is the Board's judgment that the proposed ac
quisition would be in the public interest and that
the application should be approved.

On the basis of the record. the application is
approved for the reasons summarized above. The
transaction shall not be made (a) before the thir
ticth calendar day following the ceffective date of
this Order or (b later than three monihs after the
effective date of this Order, unless such period
is extended for good cause by either the Board
or the Federal Reserve Bank ol Atlanta pursuant
o delegated authority .

By order of the Board of Governors. erlective
April 8, 1977,

Voting for this action: Charrmains Burns and Govel
nors Coldwell, Jackson., Partee, and Lillv, Absent and
not voting: Governors Garduer and Wallieh.

(Signed) Grivirn Lo GARWOOD,

[SEAT | Depury Secretary of the Board.

Sibley Bancorporation.
Sibley. Towa

Order Denving
Formation of Bank Holding Company

Sibley Bancorporation. Sibley, Towa, has ap-
plicd for the Board's approval under § 3tah) of
the Bank Holding Company Act (12 U.S.C 3
(&42C0C ) of formation of w bank holding com-
puny through acquisition ol 93 per cent or more
of the voting shuares of The First National Bank
of Sibley. Sibley. lowa ("Bank ™).

Notice of the application. alfording opportunity
for interested persons o submit comments ind
views, has been given in accordanee with § 3(h)
of the Act. The time for iling comments and vicews
has expired. and the Board has considered the
application and all comments received, including
those of the Comprroller of the Currency. in light

ol the factors set torth in § 3(¢) of the Act (12
U.S.CO % 184200,

Applicant. a nonoperating corporation with no
subsidiaries. was orgamzed for the purpose ol
becoming w hank holding compuany through the
acquisition of Bank. Bank holds deposits of $9.6
million" and was. as of December 31,0 1975, the
second largest of tive commercial banks in the
relevant market.? controlling 2006 per cent of the
total deposits in commercial banks in the relevant
market. Upon acquisition of  Bank,  Applican
would control approximately (08 per cent of the
total commercial bank deposits in lowa. Since the
proposed transaction is essentially o reorganization
ol existing ownership interests whereby  Buank's
principal sharcholders would substitute tor their
direct controf of Bank indireet control of Bank
through Applicant, consummation of the proposal
would not eliminate any existing competition, nor
would it appear to have any adverse effects on
other banks or on the development of potential
competition in the relevant marker. Theretore,
competitive considerations do not weigh against
approval of the application.

The Board has indicated on previous occasions
that it belicves that a holding company should
constitute o source ol fnancial and nranagerial
stiength to s subsidiary bank(s). and that the
Board will closely examine the condition of an
applicant in cach case with this consideration in
mind. The record mdicates that Bank is in need
of additional capital. However. Applicant pro-
poses o incur a substantial amount of debr 1o
acquire shares of Bunk. Applicant proposes (o
repay that debt over a period of twelve years solely
with dividends from Bank. The dividend paygt
that would be required of Bank under Applicant’s
proposal would serve to weaken the capital posi-
tion ol Bank.* In view of the limited financial
flexibility of Applicani, the strain that would be
placed on Bank's capital position as a result of
Applicant’s debt servicing requirements, and other
facts ol record, the Board is of the opinion that
considerations relating to the tinancial and mana-
werial resources and future prospects of Applicant
and Bank weigh against approval of the applica-
tion.

AN bankmy dati are as of December 30 1908

Phe relevait buankmy manker s Osecola County

FApplicant proposes thit Bank sell S1S0.000 in long e
notes o be due two vears atter Apphicant’s acquisition debt
matutes  Proceeds of that note isste would not constitute
permginent capital and repay nent ol those notes may well serve
farther o weaken Bank's capital.
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Applicant proposes to make minor changes in
Bank’s scrvices. However, the Board finds that
the considerations relating 1o the convenience and
needs of the community to be served do not
outweigh the adverse findings with respect to the
financial and managerial resources and  future
prospects of Applicant and Bank.

On the basis of all of the circumstances con-
cerning this application, the Board concludes that
the financial considerations involved in this pro-
posal present adverse circumstances bearing upon
the financial resources and future prospects of both
Applicant and Bank. Such adverse factors are not
outweighed by any procompetitive clfects or by
substantial benefits that would result in serving the
convenience and nceds of the community. Ac-
cordingly, it is the Board’s judgment that approval
of the application would not be in the public
interest and that the application should be denied.

On the basis of the record, the application is
denied for the reasons summarized above.

By order of the Board of Governors, effective

April 8. 1977,

Voting for this action: Chairman Burns and Gover-
nors Coldwell, Jackson. Partee, and Lilly. Absent and
not voting: Governors Gardner and Wallich.

(Signed) GriFrrin L. GarwooDb,
[SEAL] Deputy Secretary of the Board.
Texas Commerce Baneshares, Inc.,
Houston, Texas

Order Approving the
Merger of Bank Holding Companies

Texas Comunerce Bancshares, Inc., Houston,
Texas (“*Applicant™), a bank holding company
within the meaning of the Bank Holding Company
Act, has applicd for the Board's approval under
§ 3(a)5) of the Act (12 U.S.C. § 1842(a)(5)) to
merge with The BanCapital Financial Corporation.
Austin. Texas (“"Company’™), a bank holding
company, and thereby acquire 100 per cent (less
dircctors’ qualifying shares) of The Capital Na-
tional Bank in Austin, Austin, Texas (“*Bank™).
In light of the facts that Company’s only assets
arc the shares of Bank, and that Company doces
not engage in any activity other than controlling
Bank. Applicant’s proposed merger with Company
is treated herein as the proposed acquisition of
Bank.

Notice of the application, aflording opportunity
for interested persons to submit comments and
views, has been given in accordance with § 3(b)

of the Act. The time for liling comments and views
has expired, and the Board has considered the
applications and all comments received in light of
the factors set forth in § 3(¢) of the Act (12 U.S.C.
§ 1842(c¢)).

Applicant. the third largest banking organization
in Texas. controls 31 banks with aggregate depos-
its of approximately $3.3 billion, representing 6.9
per cent of the total deposits in commercial banks
in the State.! As a result of the acquisition of Bank.,
Applicant’s share of commercial bank deposits in
Texas would increase by 0.7 per cent 10 a total
of 7.6 per cent, and Applicant would become the
largest banking organization in the State.

In recent years, the Board has denied certain
applications  submitted by some of the larger
banking organizations in Texas to acquire Jeading
banks in the State’s secondary banking markets.
In its orders relating to those applications, the
Board found generally that approval of such pro-
posals would result in an increase in the share of
deposits held by the State’s largest organizations.
as well as an increase in the size disparity between
those institutions and the State’s smaller bank
holding companies.? The Board is now of the view
that its previously stated concern relating to the
level of concentration of banking resources in-
volving the largest banking organizations in ‘Texas
is no longer entirely warranted and should be
tempered in light of developments subsequent to
1974, In particular, since the time of those denials,
the pereentage ol commercial banking resources
in Texas controlled by the State’s Tour largest
banking organizations has not increased apprecia-
bly. thus indicating that the Board’s carlier actions
have had a salutary effect in retarding the rate at
which increased  concentration  was  occeurring.
Furthermore, the present level of concentration of
buanking resources in Texas is relatively low in
comparison to the level of concentration in other
States as cvidenced by the fact that, based on the
percentage of deposits held by the three largest

"Unless otherwise noted, all banking data are as of Sep
tember 30, 1976, and reflect bank holding company formations
and acquisitions approved through February 28, 1977,

2Sce the Board's Orders denying the applications of First
International Baneshares, Inc., Dallas. Texas, 1o acquire Citi-
zens First National Bank ol “Tyler, "Tyler. Texas (60 Fed. Res.
Burrers 43 (197h)) and The First National Bank of Waco,
Wico, Texas (60 Fed, Reso Burrreis 290 (1974)0 and
application of Faest City Bancorporation of Texas, Inc., Hous-
ton. Texas, to acquire The Lulkin National Bank, Lufkin,
Texas (60 Fed. Res Buink N 450 (1974,
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banking organizations, Texus ranks Lird out of
the 50 States in terms of concentration levels,”
Accordingly . while the Board continues 1o be of
the view that the etfect of a proposal on concen
tration is a matter that deserves studied attention,
the recent trend in the banking structure of Texas
is such that the Board does not view the concen-
tration increase that would follow upon consum-
mation ol this proposal as so adverse as 1o require
denial thereof.

Bank holds deposits of approximately $356.5
million. representing 214 per cent of total deposits
in commercial banks in the Austin banking mar-
ket, ' and ranks as the sceond largest of 23 banks
operating in the market. Applicant is not presently
represented in the Austin banking market: its sub-
sidiary bank closest to Bank is located 48 miles
away in the San Antonio banking market. It ap-
pears that no meaningtul competition currently
exists between the two organizations. Thirs, con-
summation of Applicant’s proposal would not have
any significant adverse effects on existing compe
titton within the relevant market.

This application represents Applicant’s second
attemipt to enter the Austin banking market through
acquisition of one of that market’s leading banks.
In January of 1975, the Board denied Applicant’s
proposcd acquisition of ‘The Austin National Bank,
Austin. Texas ¢ Austin Bank™ ). In denying that
application. the Board stated that the acquisition
of such o significant competitor as Austin Baok
in a highly concentrated market by one of the
State’s leading competitors would significantly re-
ducce the likelihood that the market would become
less concentrated and  more competitive i the
future. At that time. Austin Bank wus the largest
commercial bank in the marker and controlled
approximately 23 per cent ol the market's depos
its. The four fargest banking organizations in the
Austin banking nurket controlled 79 per cent of

FConcentration data are as of December 31, 1975,

UIhe relevant geographic market 1or purposes ot analy sing
the competitive effects ol the subject application s approxi
mated by the Austin SMSA L which is comprised ot Hays and
Travis Counrres, Tevas

YBoard Onder dated Tanunary 220 1978 denying the apphica-
tions of Texas Commierce Baneshares. Tne.. Houston, “Tevas,
to acquite The Austin Nuational Bank. Austin, Texas, and Oak
Hill National Bank. Oak Hill, Texas cof Fed, Res. Burrnn
109 (19750 Inoats Onder, the Board approved the application
to acquite Oak Thil National Bank. but under the tenms o
the agreement between Applicant and Austin Baneshates Cor
poration, the parent holding company of the two banks. Apoli
cant conkd not acquire only the shares o Oak Hill Nanonal
Bunk

deposits. In thar denial Order, the Board also
stated that reasonable alternative means of entry
mnto the Austin market were available to Applicant
other than the acquisition of the market’s largest
bank. The Board concluded that Applicant’s ac-
quisition of Austin Bank would have significant
adverse cffects on the concentration of banking
resources and on potential competition within the
Austin banking market and that such anticompeti-
tive efleets were not outweighed by considerations
relating to the convenience and needs of the com-
munitics to be served.

The Board has reexamined the Austin banking
marhket in the contest of the subject proposal. Upon
such reexamination. the Board is of the view that
its previous concerns, which it then believed were
justiticd. regarding the structure of the Austin
market and the likely adverse competitive ceflects
within that market of Applicant’s proposed acqui-
sition. should not presently be given the weight
that they were at that time. Although the level
of concentration of banking resources in the Austin
market has not changed appreciably since  the
Board’s denial of Applicant’s previous proposal,
the Board does not now view Applicant’s acquisi:
tion of Bank as significantly reducing the likeli-
hood that the market would become less concen-
trated in the fuwure. The Austin arca has experi-
enced exceptionally rapid growth in recent years.
In view of this cconomic growth, it appears that
the market is attractive for entry by other banking
organizations and a number of the State’s largest
banking orgunizations are not presently  repre-
sented in that market. The Board concludes that
approval of this application would not foreclose
the possibility: of such other competitors entering
the market either de nove or through acquisition
of one of the many independent banks.

With respect to potential competition. while
consumimation of this proposal would ¢liminate the
possibility of Applicant entering the Austin market
de novo or through acquisition of one of the
numerous smaller tndependent banks, the Board
is now of the view that Applicant’s entry into the
Austin market should not be restricted 1o estab-
lishing a bank de novo or acquiring a foothold
entry. Thus. the Bowrd is presently unable to
conclude  that consummation ol the
transaction would have such adverse effects upon
the concentration ol banking resources or upon
potential competition within the Austin banking
market as to justily denial of the subject applica:
tion. On the other hand. approval of this applica-
tion may have a positive effect on competition in

proposed
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the market by introducing a new and aggressive
competitor into the Austin banking market.

The financial and managerial resources of Ap-
plicant. its subsidiaries and Bank are considered
generally satisfactory and the future prospects tor
cach appear favorable. In commenting upon the
subject proposal, the Comptroller of the Currency
recommended conditioning approval of the appli-
cation upon injection of $3 million in capital into
Bank within six months of its acquisition by Ap-
plicant. In response to the Comptroller of the
Curreney’s comments, Applicant has commitied
to inject $5 million of cquity capital into Bank
upon consummation of its proposal. Thus. the
Board is of the view that the banking factors
involved in the proposal lend weight toward ap-
proval ol the application.

Information contained in the record indicates
that banks within the Austin market are not pres-
ently fully meeting all of the banking needs of
the arca, especially the needs of Targe national and
international corporations located in the Austin
vicinity. Applicant proposes to provide Bank with
its specialized expertise in international banking,
trust operations and investments.  In o addition.
afliliation with Applicant would cxpand Bank’s
credit capabilitics. While the weight to be ac-
corded to such improved scrvices and increased
convenience is somewhat uncertain, it is clear that
the ready availability of Applicant’s financial re-
sources and expertise should benefit the Austin
area by providing a climate for continued cco-
nomic expansion. Accordingly, considerations re-
lating to the convenience and needs of the com-
munitics to be served lend some weight toward
approval of the application. In view of the forego-
ing. it is the Board’s judgment that Applicant’s
acquisition of Bank would be in the public interest.

On the basis of the record, the application is
approved for the reasons summarized above. " The
transaction shall not be made (a) before the thir-
ticth calendar day following the cffective date of
this Order. or (b). later than three months after
the effective date of this Order unless such period
is extended for good cause by the Board. or by
the Federal Reserve Bank of Dallas pursuant (o
delegated authority.

A member o Applicint’s board of directors s also g
member of the board of directors of Austn Banceshares Cor-
poration, the holding company which controls two banks in
the Austin market including the largest bank i the market.
Accordingly. the Board conditions its approvul of this applica
tion upon a termination ol this director interlock prior o
consummation of the subject proposal.

By order of the Board of Governors, cffective
April 13. 1977.

Vating for this action: Chairman Burns and Gover-
nors Gardner, Coldwell, Jackson, Partee, and Lilly.
Voting against this action: Governor Wallich.

(Signed) Rutit AL REISTER,
|siiAL Assistant Secretary of the Board.

Dissenting Statement of Governor Wallich

I would deny the application of Texas Com-
meree Bancshares to acquire BanCapital Financial
Corporation, Austin. ‘Texas. I cannot agree with
the majority in their conclusion that the proposed
acquisition may have a positive effect on competi-
tion in the Austin banking market. In my view,
this acquisition will have signiticantly adverse ef-
feets in reducing potential competition in the Aus-
tin banking market that are not outweighed by any
projected convenience and needs. Additionally. 1
believe this acquisition will have an adverse effect
on the structure of Texas banking markets in
general by signaling a decrease in the Board's
concern over increased concentration in Texas
banking markets.

In a decision just two years ago.' the Board
denied an application by Texas Commeree (o ac-
quirc' the largest bank in the Austin banking mar-
ket. a bank with approximately 23 per cent of the
market's total deposits. The same Applicant now
seeks to acquire a bank of almost identical size,
the second largest in the Austin market, with
approximately 21.4 per cent of the market. §he
prior denial was based upon the Board’s concerns
with concentration in the Austin market and the
significantly adverse effect upon potential compe-
tition the acquisition would have, given the likeli-
hood of cither de novo or foothold entry.

Neither the factual situation nor the underlying
adverse competitive effects have changed signifi-
cantly in the two years since the first application
was denied. Applicant has increased  both s
share of total State deposits (6.9 per cent as
opposed to 6.3 per cent) and the number of banks
it controls (31 from 25) since the 1975 denial.
Approval of this acquisition will make Applicant
the largest banking organization in Texas. Addi-

"Boand Order denying the application of Texas Cominerce
Bancshares, Houston, ‘Texas. to acquire Austin Bancshares
Corporation,  Austin, ‘Texas (61 Ped. Res. BuirenN 109
(1975)).
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tionally. the Austin banking marketl remains very
attractive to de novo entry and highly concen-
trated. The largest four banking organizations in

the Austin market control approsimately 78 per

cent of total deposits, while the largest eight con-
trol approximately 91 per cent.

As 1o the underlying adverse competitive ef
feets. | am somewhat concerned over the level of
concentration in the Austin banking market itself.
Approval will establish - Applicant. the  largest
banking organization in Texas. as the second larg-
est banking orpanization in the Austin market. |
must also note that an application has been re-
ceived by the Board from the second Jargest bank-
ing organization in ‘Texas o acquire the third
largest bank in the Austin market. I that applica
tion and the present one were both approved. the
chances of the Austin market becoming less con-
centrated and more competitive in the future would
be significantly reduced.

I am also concerned that the proposed acquisi-
tion will produce significant adverse efl'ects on
potential competition. The Austin market is highly
coneentrated and Applicant, as one of the largest
organizations in ‘Fexas. is viewed as one of the
most likely entrants into the Austin market given
its past expansion history. ‘I'his is especially true
given Applicant’™s prior attempt to acquire the
largest bank in Austin. Besides the possibility of
entering the market de nevo. which nmust be
viewed as a strong probability given the attracti-
veness of the Austin market. there are numerous
smaller banks in the Austin market. some of them
in the city ol Austin. suitable as foothold entry
points. Given Applicant’s history of increasing the
market shares of its acquired banks. such toothold
or e novo entry should have the pro-competitive
effect of decreasing concentration in the Austin
market. A smaller acquisttion would also leave the
Austin bank as a possible enry point for one of
the State’s smaller bank holding  companies or
independent banks wishing to form a holding
company . or leave the Austin bank free 1o expand
on - its own.

Worth noting also is the fact that this acquisition
is  within  the Department’s “"Merger
Those  guidelines  state  that  the

Justice
Guidelines. ™"
Department will ordinarily challenge a conglom
crale merger (aomarket extension acquisition) be-
tween one of the most likely entrants into a market
and “one ol the four largest firms in a muarket
in which the shures of the cight largest firms
amount to approximatels 75 per cent or more,
provided the mierging firm’s share of the market

amounts to approximately 10 per cent or more. ™
The Board, like the Department of Justice, must
rely upon market shares and on concentration
ratios. whether measured i the raditional form
or through devices such as the “Herfindahl ™ index
or Gini™'ocoeflicient. as the principal means of
detecting  anticompetitive  acquisitions  and  oli-
gopolistic behavior. Contrary o the  majority
view. [ do not believe this reliance is misplaced
given the large number of studies which have
found a direct relationship between the competitive
structure of o given market and the pricing, con-
duct and economic performance of lirms operating
inthat market. In my view. the analytical linkages
between structure, conduct and performance pro-
duce cconomic predictions fully adequate for the
Board's respounsibilities under the Bank Holding
Company  Act and place the burden upon the
applicant 1o come forward with an aflirmative
showing which would contradict these predictions.,
The Applicant in (his case has not done so.
While my primary concern is the adverse ellect
this acquisition would have in the Austin market,
I am also concerned about the implications this
approval would have Tor market structure in ‘Texas
generally. During the carly 1970°s, bank holding
companies in ‘Texas engaged inan intensive round
acquisitions.  With  the
upswing in economic activity and improvement in
market conditions, the major bank holding com-
panics appear poised for another round of acquisi-
tion activity. While not rigidly adhering o the
so-called “*Tyler Doctrine™ which would prevent

ol consolidations  and

any ol the four fiest-tier holding companices from
acquiring the largest banks in any of the secondary
markets. I would ook more favorably upon such
acquisitions by the second-tier holding companies
or the larger independent banks. Such activity by
the smaller banking organizations in Texas would
tend to decrease the absolute size disparity be-
tween the largest organizations and the rest of the
State’s organizations, thereby increasing the num-
ber of effective competitors in ‘Texas and increas-
ing competition within the State.  Additionally,
Austin is the largest of the secondary markets in
Texas and would provide a key enwry point for
one of the smaller organizations in Texas not
represented in that market. Such growth by the
smaller Texas organizations would greatly increase
the amount of tinancial expertise and capabilitics
available to meet the expanding banking needs of
Texas.

bFor the toregoing reasons. | would deny  this
application.
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Texas Commerce Bancshares, Inc.,
Houston. Texas

Order Denving Acquisition of Bank

Texas Comimerce Bancshares, Inc., Houston,
Texas, a bank holding company within the mean-
ing of the Bank Holding Company Act, has ap-
plied for the Board’s approval under § 3(a)(3) of
the Act (12 U.S.C. § 1842 (a)(3) to acquire 100
per cent of the voting shares (less directors™ quali-
fying shares) of Bexar County National Bank of
San Antonio, San Antonio, Tcxas ("‘Bank™').

Notice of the application, affording opportunity
for interested persons to submit comments and
views, has been given in accordance with § 3(bh)
of the Act. The time for filing comments and views
has expired, and the Board has considered the
application and all comments received, including
thosc of the United States Department of Justice,
in light of the factors set forth in § 3(¢) of the
Act (12 U.S.C. § 1842(¢)).

Applicant, the largest banking organization in
Texas, controls 32 banks with aggregate deposits
of approximately $3.7 billion, representing 7.6 per
cent of the total commercial bank deposits in the
State.! Acquisition of Bank (5126.7 million in
deposits) would increase Applicant’s share  of
Statewide deposits by 0.2 per cent and would not
result in a significant increase in the concentration
of banking resources in Texas.

Bank is the fourth largest of 44 banking organi-
zations operating in the San Antonio banking
market, controlling 4.8 per cent ol market depos-
its.* Applicant operates two banks in the San
Antonio market and is the cighth largest commer-
cial banking organization thercin, controlling 4.1
per cent of market deposits. Thus, consummation
of the proposal would significantly increase Ap-
plicant’s market share, to 8.9 per cent. Further-
more, the facts of record show that one of Appli-
cant’s San Antonio banking subsidiaries is located
only 3.3 miles southeast of Bank and that approval
would climinate significant existing competition

"Unless otherwise noted, all banking data are as of Sep-
tember 30, 1976, and reflect bank holding company formations
and acquistions approved through April 15, 1977

2The relevant banking market for analy zmg the competitive
effects of (he subject proposal is the San Antonio banking
market which is approximated by the San Antonio SMSA
(standard metropolitan statistical arca). comprised of Bexar,
Comal, and Guadalupe Counties. Al market data are as ot
December 31, 1975,

between Bank and Applicant’s banking subsidi-
aries in the market.”

Bank ranks among the top S per cent of all Texas
banks in deposit size? and is the largest inde-
pendent bank in the San Antonio banking market,
more than twice the size of the largest remaining
independent bank in downtown San Antonio; thus,
approval of the proposal would remove an attrace-
tive entry vehicle for a Texas bank holding com-
pany not currently represented in the growing San
Antonio market. Approval would also lessen the
possibility of futurce market  deconcentration
through the entry of another banking organization
into the market. On the basis of the foregoing and
other facts of record, the Board concludes that
approval of the application would have signifi-
cantly adverse competitive effects.

In acting upon this application. the Board has
considered the comments of the Department of
Justice and Applicant’s responses thereto. The
Justice Department indicated that, in its opinion.
the proposed acquisition would have an adverse
competitive effect since it would elintinate existing
competition to a significant degree, climinate the
potential for increased competition between Ap-
plicant and Bank, and lead to a significant increase
in the concentration of commercial banking in the
San Antonio arca. and. more specifically, within
Bexar County. Applicant responded that existing
competition between Applicant and Bank was de
minimis since Applicant’s closest banking subsidi-
ary, Highland Park Srate Bank. is a suburban retail
bank while Bank is a downtown comiumercial bank.
Applicant further contended that the concentration
ratio of the four largest banks in the San Antonio
commercial banking market is the lowest in any
principal city in Texas: that no significant increasce
in concentration will result from consummation of
the proposal; and, morcover, the concentration
ratio has deercased by 3.4 percentage points since
1970. Finally, Applicant indicated that consum-
mation of the proposal would not climinate the
potential for increased competition by foreclosing

FRank derives 8.9 per cent of its deposits and 16,2 per cent
ol 1ts loans from the serviee arcas of Applicant’s two market
subsidiaries, Highland Park State Bank und "The First National
Bank of New Rraunfels.

'"Bank ranks 34th out of the 1,144 banking organizations
i Texas as of December 31,0 1975

FRetween 1970 and 1975 the population of the Sun Antonio
SMSA increased 10.7 per cent while the population ot ‘Texas
increased 8.8 per cent over the same time period.
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the possibility that Applicant would establish a de
nove bank or that Bank would form a holding
company. since Applicant, as a matter of manage-
ment policy. has never formed a de novo bank
outside the arca of metropolitan Houston, and
Bank’s management had considered and rejected
the possibility of forming its own bank holding
conipany or becoming afliliated with a smaller
regional bank holding company.

It is the Board's opinion, however, based on
the foregoing and other facts of record, that com-
petitive considerations relating to this application
weigh sufliciently against approval so that it should
not be approved unless the anticompetitive cffects
are clearly outweighed by benefits to the public
in meeting the convenience and needs of the com-
munities 10 be served.

The financial and managertal resources  and
prospects of Applicant, its subsidiary banks, and
Bank arc generally satisfactory. Thus, banking
factors are consistent with approval of the appli-
ation. Considerations relating to the conveniencee
and needs of the communities to be served lead
little, it any, weight toward approval. Applicant
contends thar by affiliation it would provide Bank
with the capability of offering full-line wholesale
banking scrvices. consumer-sized certificates of
depostt. and an extension of Bank's operating
hours: however, the banking needs of the area are
currently being met and an array of such scervices
is alrcady available in the San Antonio market.
The Board finds that neither the considerations
relating to banking factors, nor to convenience and
needs, are sufticient to outweigh the significantly
adverse competive eflects of Applicant’s proposal.

Based upon the foregoing and other consid-
crations reflected in the record, and m light of the
lactors set forth in § 3(c) of the Act. it is the
Board's judgment thatr approval of the proposal
would not be in the public interest. Accordingly.
the application should be, and hereby is, denied
for the reasons summarized above.

By order of the Board of Governors, effective

April 29, 1977.

Voting lor this action: Chairmar. Burns and Gowver-
nors Jackson, Partee, and Lilly. Abstaining: Governor
Coldwell. Absent and not voting: Vice Chairman
Gardner and Governor Wallich,

(Signed) Grarrnn I Garwoob,

[SEAL} Demay Secrerary of the Board.

Trust Company of Georgia,
Atlanta, Georgia

Order Approving Acquisition of Bank

Trust Company of Georgia (“*Applicant™ ). At-
lanta. Georgia, a bank holding company within
the meaning of the Bank Holding Company Act,
has applied for the Board's approval under section
D) of the Act (12 U.S.C0§ 184203 1o
acquire all of the voting shares (except directors’
qualilying shares) of the successor by merger o
The First National Bank of Brunswick (“*Bank’),
Brunswick. Georgia. The successor bank  tinto
which Bank is to bc merged has no significance
exeept as a means of facilitating the acquisition
of the voting shares of Bank. Accordingly, the
proposed transaction is treated in this Order as a
proposed direct acquisition by Applicant of the
shares of Bunk.

Notice of the application, affording opportunity
for tuterested persons to submit comments and
views, has been given in accordance with section
3(b) of the Act. The time for filing comments and
views has expired, and the Board has considered
the application and all comments reeeived in light
of the factors set forth in section 3(c) of the Act
(12 U.S.C.§ 1842(0)).

Applicant, the third largest banking organization
in Georgia, directly controls T'rust Company Bank,
Atlanta, Georgia, which has deposits of  $796
million. and indircetly controls five other banks
with aggregate deposits of approximately  $400
mitlion.' The aggregaie deposits of  Applicant’s
existing and approved subsidiary banks represent
about ten per cent of the total deposits in commer-
cial banks in the State, Acquisition of Bank would
increase Applicant’s share of the commercial bank
deposits in the State by 0.5 per cent, and the Board
views this increase with a degree ol concern be-
cause of the increasing trend toward further con-
centration in the State.?

VAN banking and market data are as of December 31, 1975,
tidess atherwise noted Sinee that date, the Board hus approved
Applicant’s acquisition of Security National Bank. Smyrna.
Georgia, which has deposits of $17.4 million, and its merger
with Central Bankshates Corporation. Jonesboro, Georglay, the
subsidiary bank ot which has deposits of $13.7 million. This
expansion has oceurred in pant because of more perniissive
State hank holding company legislation that became efective
in July 1976,

ieorgia’s thiee larpest banking organizations, including
both existing and approved bank subsidiaries, presently control
approximately 44 per cent ol State deposits, and applications
by those organizations now pending would add 1.7 pey cens
to that lipure. it approved.
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Bank is the largest of three banking organi-
zations in the relevant banking market? and holds
deposits of $57.2 million, representing approxi-
mately 51 per cent of the total deposits in com-
mercial banks in the market. The other two banks
in the market hold about 36 and 13 per cent of
the market’s deposits, respectively. Applicant’s
nearest existing or proposcd subsidiary bank s
located almost 75 miles from Bank, and it appears
that this acquisition will climinate no significant
existing competition between Bank and Appli-
cant’s bank and nonbank subsidiaries. Although
Applicant has suflicient resources to enter the
Brunswick banking market de novo, Georgia law
prohibits Applicant from branching into or acquir-
ring a de novo bank in the relevant banking mar-
ket. In bypassing a small existing bank as
a market entry vehicle, however, Applicant will
add 0.5 per cent to a rising level of Statewide
concentration, and will contribute to some cxtent
to an imbalance of the financial resources among
cxisting banks in the market by solidifying Bank’s
position in that market. For these reasons and
based on the facts of record, the Board concludes
that the proposed acquisition would have slightly
adverse cffects on competition.

The financial and managerial resources of Ap-
plicant and Bank, and their future prospects, arc
regarded as gencrally satisfactory, and consid-
crations relating to banking factors are consistent
with approval of the application. Applicant intends
to offer services not now available to Bank’s
customers and to strengthen Bank’s management
and improve the services presently offered by
Bank. Following consummation of the acquisition,
Applicant will provide full-time cxecutive person-
ncl for Bank, and will provide Bank’s customers
with new services, including corporate trust, in-
vestmenl management, international banking, and
factoring services. In addition, Bank may be ex-
pected to benefit from access to Applicant’s spe-
cialized expertise in all arcas of cxisting scrvices.
These considerations relating to convenience and
needs of the community to be served lend weight
toward approval of the application to acquire
Bank, and in the Board’s judgment outweigh the
slightly adverse effects on competition that might
result from consummation of this proposal. Tt is
the Board's judgment that the proposed acquisition

*The relevant banking market is approximated by Glynn
County.

would be in the public interest and that the appli-
cation should be approved.

Accordingly, the application is approved on the
basis of the record and for the reasons summarized
above. The transaction shall not be consummated
before the thirtieth calendar day following the
cffective date of this Order or later than three
months after the eff ective date of this Order, unless
such period is extended for good cause by the
Board, or by the Federal Reserve Bank of Atlanta
pursuant to delegated authority.

By order of the Board of Governors, eflective
April I, 1977.

Voting for this action: Governors Wallich, Coldwell,
Jackson, Partee, and Lilly. Absent and not voting:
Chairman Burns and Governor Gardner.

(Signed) GriFrrrn L. GARWOOD,

fsEAt] Deputy Secretary of the Bourd.

Western Michigan Corporation,
Niles, Michigan

Order Approving Acquisition of Bank

Western Michigan Corporation, Niles, Michi-
gan, a bank holding company within the meaning
of the Bank Holding Company Act, has applied
for the Board’s approval under section 3(a)3) of
the Act [12 U.S.C. § 1842(a)(3)] to acquire 100
per cent of the voting shares (less directors’ quali-
tying shares) of the successor by merger to The
First National Bank of Cassopolis, Cassopolis,
Michigan (“‘Bank’'). The bank into which Bank
is to be merged has no significance except as a
means to facilitatc the acquisition of the voting
shares of Bank. Accordingly, the proposed acqui-
sition of shares of the successor organization is
treated herein as the proposed acquisition of the
shares of Bank.

By Order dated June 30, 1976, the Board of
Governors denied the application of Western
Michigan Corporation to acquire Bank {41 Federal
Register 28361 (1976); 62 Federal Reserve But-
LETIN 624 (1976)]. Thereafter, Applicant filed a
Request for Reconsideration of the Board’s Order
pursuant to section 262.3(g)(3) of the Board’s
Rules of Procedure [12 CFR § 262.3(g) (5)]. By
Order dated November 26, 1976 |41 Federal Reg-
ister 53118 (1976); 62 Federal Reserve BULLETIN
1058 (1976)], the Board granted Applicant’s re-
quest for reconsideration of the application.

Notice of the Board’s action granting a recon-
sideration of the application and affording an op-
portunity for interested persons to submit com-



ments and views, has been given in accordance

with section 3¢h) of the Act [41 Federal Register

53118 (1976)]. 'The time for filing conuments and
views has expired, and the Board has considered
the application and all connments received in light
of the Tactors set forth in seetion 3(¢) of the Act
112 U.S.C.§ 1842(0)].

Applicant is the 32nd largest banking organi-
sation in Michigan and through tts sole subsidiary
bank, First National Bank of Southwestern Michi-
gan, Niles, Michigan (""EFNB™), holds deposits of
approximately  $129.0 million, representing 0.4
per cent of the total deposits held by commercial
bunks in the Stte.! Acquisition of Bank would
increase Applicant’s share of Statewide deposits
by approximately (05 per cent and would make
Applicant the 29th largest banking organization in
Michigan: however, consummation of the pro-
posal would not significantly increase the coneen-
tration ol banking resources in Michigan.

In its carlier denial Order, the Board determined
that the relevant banking market for analyzing the
competitive elfects of the proposal was the Cass
County banking market, which was found w be
approximated by all of Cass County except the
two extreme southwestern townships of Howard
and Milton. Based upon such a market definition
the Board concluded that acquisition of  Bank
(sccond Targest of five banking organizations in
the market) by Applicant (fourth largest of live
in the market) would have significant adverse
clfects upon concentration in the relevant banking
market because Applicant’s share of marker de-
posits would increase by 2001 percentage points
to 37.2 per cent and the two-lirm concentration
ratio would become 75.3 per cent.? The Board also
concluded that consummation ol the transaction
would have adverse clfects upon existing compe-
tition within that market. In addition, approval of
the proposed transaction would have adverse ef
fects upon future competition because there would
result a reduction in the number of banking alter-
natives operating in the market and the elimination
of Bunk as both a competitor of Applicant and
aviable eotry vehiele for a Michigan bank holding
compiny not represented in the market. This latier
factor was ceven more significant in light of the

"Ueless otherwise indicated. all bankmyp data aie as ol June
30, 1976, and rellect bank holditg company  fonmattons and
acqiiisitions approved through March -1, 1977,

975

*Banking data are as ol June 30,
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fact that the Cass County banking market was
regarded by the Board as not being particularly
attractive for de novo cutry by other banking
organizations seeking to gain access thereto. Fur-
thermore, although the Board Tound that consid-
crations relating to convenience and needs did lend
some weight toward approval, the Board con-
cluded that neither of these considerations nor
those relating to banking factors were suflicient
to outweigh the adverse competitive effects of
Applicant’s proposal.

In requesting reconsideration,  Applicant sub-
mitted evidence indicating that the relevant bank-
ing market is more appropriately o redefined South
Bend/Elkhart,  Indiana Ranally  Mctro Arca
(*RMA™ )4 In the the redefined banking market.
Applicant would vank as the sixth largest of twenty
bhanking organizations and would control total
market depostts of $107.9 million, representing
approximately 7.1 per cent of the total deposits
held by commercial banks in the market. With
$17.7 million in deposits, Bank would rank as the
thirtcenth largest banking organization in the rele-
vant banking market and would control approxi-
mately 1.2 per cent ol total market deposits. Ac-
quisition of Bank by Applicant would increase
Applicant’s share ol total deposits in the relevant
banking market to approximately 8.3 per cent
while Applicant’s rank therein would remain un-
changed. Thus, consummation of the proposal
would not have the significant adverse effects on
concentration in the relevant banking market that
were of concern to the Board in its original Order.

Consummation of the proposed  transaction
would continue to climinite some existing compe-
tition hecause ENB operates its head oflice and
cight branches within the relevant market and
I'NBs ncarest oflice to Baank is located in Dow-
agiac. Michigan, 10 miles northwest of Bank.
While consummation  of the  proposal  would
slightly increase the concentration of banking re-
sources in the relevant market and eliminate Bank
as both a competitor and a potential entry vehicle
for a Michigan bank holding company not repre-

TBoard stafl undertook a systematic review (township by
township) ol Cass County 1o deternune the correet market and,
as o result of this analysis. the Board has determined that the
competitive etfects ob this proposal ate more appropriately
aalyzed in the Niles, Michigan South Bend/Elkhart. Indrana
banking market.  which is  approximated by the  Soulh
Bend/Elkhart, Indiana RMAL Cass Couniy, Michigan, and
Niles, Michipgan
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sented in the market. it now appears that any
adverse effects upon the market’s competitive
structure are minimized by the existence of several
other independent banking alternatives in the mar-
ket, including the second largest banking organi-
zation in Michigan. In light of the revised defini-
tion of the relevant market, the competitive effects
of Applicant’s proposal are signiticantly lessened
and are not as adverse as they were at the time
the Board issued its denial Order. It is the Board's
judgment that, on balance, consummation of Ap-
plicant’s proposal would have only slightly ad-
verse competitive eflects.

The financial and managerial resources and fu-
turc prospects ol Applicant, its subsidiary bank,
and Bank are regarded as satisfactory and consist-
ent with approval of the application. Acquisition
of Bank by Applicant would cnhance Bank's abil-
ity to compete because Bank currently possesses
limited capabilitics in terms of the banking serv-
ices that it is able to offer to the residents of the
arcas in which it is operating. As the Board pre-
viously indicated, aftiliation with Applicant would
cnable Bank to expand its trust departiment, in-
crease its lending capacity through loan partici-
pations, upgrade its agricultural loan services, and
create new time deposit services and municipal and
corporate savings programs. In the Board’s view,
these considerations relating to both the conven-
ience and needs of the community to be served
and the banking factors lend weight toward ap-
proval of the application and are sufficient to
outweigh any slightly adverse competitive eflects
present in this proposal. Therefore. it is the
Board's judgment that consummation of the pro-
posed acquisition would be in the public interest
and that the application should be approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be made (a) before the thir-
ticth calendar day following the ceffective date of
this Order or (b) later than three months after the
cffective date of this Order, unless such period
is extended for good cause by the Board or by
the Federal Reserve Bank of Chicago pursuant to
delegated authority.

By order of the Board of Governors, effective
April 29, 1977,

Voting for this action: Governors Wallich, Coldwell,

Partee. and Lilly. Voting against this action: Governor

Jackson. Absent and not voting: Chairman Burns and
Vice Chairman Gardner.
(Signed) Grirrru L. GARWOOD,

|SEAL] Deputy Secretary of the Board.

Dissenting Statement of Governor Jackson

I would deny the application of Western Michi-
gan Corporation to acquire The First National
Bank of Cassopolis. It appcars from the facts of
record that, although consummation of this trans-
action would not significantly increasc the con-
centration of banking resources in Michigan, it
would have significant adverse effects within the
relevant banking market.

In the Board's previous consideration of this
application, the facts of record indicated to the
Board that acquisition of Bank by Applicant would
have significantly increased Applicant’s share of
total deposits in the relevant banking market ' from
approximately 17.1 per cent to approximately 37.2
per cent and would have resulted in Applicant
becoming the market’s second largest of five
banking organizations.” Thus, the two-bank con-
centration ratio in the relevant market would have
become 75.3 per cent, a significant increase in the
concentration of banking resources in that market.
Furthermore, in addition to the significant adverse
cffects upon market concentration, the proposal
would have had adverse effects upon existing
competition within the Cass County market. It was
the Board’s judgment that approval of the transac-
tion would have resulted in a reduction in the
number of banking alternatives operating in the
market and would have eliminated Bank as a
viable entry vehicle for a bank holding company
not represented in that market. The Board, on the
basis of these and other lacts of record, including
the denial recommendation of the Department of
Justice, concluded that approval of the application
would have significant adverse effects upon exist-
ing competition. In addition, the Board concluded
that the anticompetitive effects of the proposal
were not clearly outweighed by benclits to the
public in meceting the convenience and needs of
the communities to be served. Accordingly, the
application was denied.

The application is being reconsidered by the
Board in light of a revised definition of the relevant
banking market, which now will be the Niles,
Michigan-South Bend/Elkhart, Indiana banking

"Ihe relevant market was approximited by all of Cass
County except fot the two extreme southwestern townships
of Howard and Milton, which are part of the Niles, Michigan-
South Bend/Elkhart, Indiana, banking market.

2At that time, Michigan National Corporation, Bloomtficld
Hills, Michigan, controlled approximatcly 38,1 per cent of total
markcet deposits and ranked as the largest banking organization
thercein.



market. This murker has been expanded to include
Cass County. including Cassopolis, formerly con-
tained in the Cass County banking market. Liven
in light ol this revised banking market, T would
deny this upplication for reasons similar to those
expressed above.

Applicant would rank as the sixth largest of
twenty banking organizations in the new market
and would control total market deposits of $107.9
million. representing approximately 7.1 per cent
of marker deposits. Bank would be the thirteenth
largest organization in the new market, with total
deposits of S17.7 million, representing approxi-
mately 1.2 per cent of total market deposits. Ac-
cordingly. upon consummation of this transaction,
the resulting organization would rank sixth in the
new market with 8.3 per cent of market deposits.
It is my opinion that competitive factors relating
1o this application are significantly adverse inas-
much as consummation of the proposed transaction
would (1) climinae significant existing competi-
tion between Applicant’s subsidiary bank  and
Bank: (2) climinate a banking alternative in this
market: (3) increase market concentration: and (1)
remove Bank as a potential entry vehicle for other
organizations not currently represented  in the
market. Of particular significance is the elimina-
tion of existing competition between Applicant and
Bank in the market inasmuch as Applicant’s sub-
sidiary  bank derives loans and  deposits from
Bank’s service arca that represent approximalely
28 and 10 per cent respectively. of Bank's total
loans and deposits.

The application should be denied unless the
anticompetitive ¢lleets of the proposal are clearly
outweighed in the public interest by the probabie
effect of this transaction in mecting the conven-
icnee and needs of the community 1o be served.
Applicant has indicated that it would provide trust
services for Bank's customers. increase Bank's
lending capacity through loan participations. up-
grade its agricultural loan services, and creare new
time deposit services and municipal and corporate
savings programs. ‘The Board's majority has con-
cluded that these public benefits outweigh the
anticompetitive etfects of this proposal. | disagree
with that conclusion. The considerations relating
to the convenicnce and needs of the conmuniny

Eyvidence mothe record indicates that Rand MeNadly Con
poration has redetined the Souath Bend/Eikhart, Indiana Ranal:y
Metro Area based upon communing and trade patierns betwaeen
Cass Coumy and the Niles, Michipan-South Bend/Elkharn,
Indiana arcas, w nctude Cass County.
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to be served lend some weight toward approval
ol the application: however, in my view. they are
not suflicient to outweigh the adverse competitive
cffects of Applicant’s proposal.

Therefore, based upon the above reasons, |
would deny this application.

Yoakum County Bancshares, Inc..
Deaver City. ‘Texas

Order Approving
Formation of Bank Holding Company

Yoakum County Bancshares, Inc., Denver City,
Texas, has applicd for the Board's approval under
§ 3y of the Bank Holding Company Act (12
U.S.Co 8§ 1842(aily of formation ol a bank
holding company through acquisition of 96.04 per
cent of the voting shares (less directors™ qualifying
shares) of Yoakum County State Bank. Denver
City. Texas (""Bank™).

Notice of the application. affording opportunity
for interested persons to submit comments and
views, has been given in accordance with § 3(b)
ol the Act. The time for liling comments and views
has expired. and the Board has considered the
application and all comments received in light of
the factors set forth in § 3(c) of the Act (12 U.S.C.
$ I1R842(c).

Applicant. a nonoperating corporation with no
subsidiaries. was formed for the purpose of be-
coming i bank holding company through the ac-
quisition of Bank. Bank has total deposits of $17.8
million, representing .04 per cent of total deposits
in commercial banks in the State of Texas.' Bank
is the larger of two commercial banks in the
relevant banking market.® controtiing 74.6 per cent
of the deposits therein, The purpose of the pro
posed transaction is o lacilitate the transfer ol the
ownership of shares of Bank from individuals to
a corporation owned by the same individuals.
Principals of  Applicant are principals of West
Texas Bancorporation. a one-bank holding cony-
pany controlling The First National Bank of Post.
Post, Texas. First National Bank is  located
ninety -three miles from Bank in a separate banking
market. In view of the relatively small sizes of
Bank and First National Bank and the distance

AN deposit data are as ot December 310 1975,
The relevant banking market is approximated by Yoakum
County
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510  Federal Reserve Bulletin O May 1977

between them, consummation of the instant pro-
posal will have no adverse effect upon existing
or potential competition nor increase the concen-
tration of banking resources in any relevant mar-
ket. Accordingly. it is concluded that competitive
considerations are consistent with approval of the
application.

The Board applics multi-bank holding company
standards in assessing the financial and managerial
resources and luture prospects both of an applicant
seeking to become a one-bank holding company,
and of its proposed subsidiary bank. where the
principals of the Applicant are engaged in estab-
lishing a chain of one-bank holding companics.®
First National Bank appcars to be in satisfactory
condition, which suggests  that  Applicant’s
principals would conduct the operations of the
proposed holding company and of Bank in a satis-
factory muamner. In addition, Applicant has com-
mitted that it will not declare dividends on its
common stock unless the debt it will incur to
purchase shares of Bank is amortized as projected
in the application. Applicant has also committed
that. in the event any such dividend is paid, certain
capital ratios set forth in the application will be
maintained. Applicant proposes to service the debi
it will incur as a result of the proposed transaction
through dividends from Bank over a 2-yeuar pe-
riod. Based on Bank's past carnings, it appcars
that Applicant will be able to mect its annual
debt-servicing requirements and maintain Bank’s
apital position. ‘These commiuments together with
other commitments by Applicant and Applicant’s
sharcholders, individually, which comminments
are contained in the instant application, cause the
considerations relating to banking factors to be
consistent with approval of the application,

It docs not appear that the convenience and
needs of the community to be served are not being
met currently. Although there will be no immedi-
ate change in the services offered by Bank upon
consummation of the proposal, considerations re-
lating to the convenience and needs of the com-
munity to be served are consistent with approval
ol the application. Consunumation of the proposed
transaction is in the public interest and it should
be approved.

ASee the Board's Order of June 14, 1976, denying the
application of Nebraska Banco. Inc., Ord. Nebraska (62 Fed.
Res. Burnirnn 638 (1970)).

On the basis of the record, the application is
approved for the reasons set forth above. The
transaction shall not be made (a) before the thir-
ticth calendar day following the effective date of
this Order or (b) later than three months after the
effective date of this Order, unless such period
is extended for good cause by the Board or by
the Federal Reserve Bank of Dallas pursuant to
delegated authority.

By order of the Scecretary of the Board, acting
pursuant to delegated authority from the Board of
Governors, cffective April 22, 1977,

(Signed) Taropore B Arvision,

[SEAL] Secretary of the Board.

American General Insurance Company,
Houston, Texas

Order Amending Prior Board Order with regard
to Divestiture of Shares of Texas Commerce
Bancshares, Inc.. held by American General In-
surance Company

By Order of April 11, 1972, the Board deter-
mined that American General Insurance Company
(“*American  General®'),  Houston, Texas, had
ccased to be a bank holding company for purposes
of the Bank Holding Company Act of 1956, as
amended (**Act™). The Board's determination was
conditioned upon American General exchanging
all voting shares of Texas Commerce Bancshares,
Inc, (“*“TCB’"), Houston, Texas. then held by
American Genceral for a new class of shares of
TCB that, while held by American General would
be nonvoting. The determination was further con-
ditioned upon American General’s fulfilling four
commitments enumerated in the Board’s Order.
American General committed to divest itself by
January 1, 1981, of all nonvoting shares of TCB
and to accomplish said divestiture through a public
olfering underwritten by investment bankers under
an agreement that no purchaser either direetly or
indirectly would acquire at the sale shares aggre-
gating more than 2 per cent of the then outstanding
common stock of TCB. American General has
exchanged its voting shares of TCB lor nonvoting
shares.

V58 Federal Reserve Burnie N 487 (1972).



American General has now requested that the
Board modify its Order to permit American Gen-
cral 1o divest itself of the nonvoting TCB shares
through dividend distributions to American Gen-
eral’s common stock sharcholders at a rate of not
less than one TCR share for every 100 shares of
American General common stoek held. American
General has fullilled the other conditions of the
Board's Order and there is no evidence indicating
that American General has sought 1o exercise a
controlling influcnce over TCB. American Gen-
eral’ s common stock is widely held, and it appears
that no sharcholder of American General would
receive shares of TCR uggregating more than 2
per cent of the outstanding common stock  of
TCB.®

On the basis of the facts of record. the Board
concludes that approval ol American General’s
request is consistent with the purposes of the Act
the Board sought to accomplish in its Order of
April 11, 195320 Accordingly, the Board’s Order
of April 11, 19720 s hereby amended to permit
Amcrican General to divest its interest in TCB
through dividend distributions to the common
stock sharcholders of  American General. This
amendment is subject to the following conditions:

(1) American General will not hold any vot-

ing or nonvoting TCH shares on January |,

1081.

(2) American General will dispose of any

TCB shares reccived by its subsidiaries or

other sharcholders divectly o indirectdy under

its control within three months of receipt of
said shares.

The Board's actions herein is subject to amend-
ment. revocation. or nullification by the Board
should it conclude that American General at any
time exercises or has attempted to exercise control
or a controlling inlluence over TCB or any of s
subsidraries.

By order of the Board of Governors, effective
April 14, 1077,

Voting lor this action: Vice Chairman Gardner and
Governors Wallich. Coldwell, Jackson, and Partee.
Absent and not voting: Chairman Burns and Governor
Lilly.

(Signed) Ru i AL Rusier,

[stAL] Assistant Secretary of the Board.

YCertain: American General subsidiuies and cmployvee and
agent benetit plans hold shares ol American Cieneral’s common
stock . American Generad has indicated that those subsidiagices
and benedit plans would promprly resell pursuant 1o Rule 144
of the Securitios and Bxchange Commission all shares ol 'TCB
stock received o connection with the dividend distributions.
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Ellis Banking Corporation,
Bradenton. Hlorida

Order Approving Acquisition of
Bank and Granting a Requested
Determination Pursuant to Section 2(g)1(3)

Lillis Banking Corporation, Bradenton. Florida,
a bank holding company within the meaning of
the Bank Holding Company Act. has applied for
the Board's approval under § 3(a)(3) of the Act
(12 U.S.C§ 1842e0)(3)) 10 acquire 50.1 per cent
or more ol the voting shares of the Citizens Bank
of Bunnell, Bunnell, Florida (**Bank™),

Notice of the application, allording opportunity
for mitcrested persons to subnit comments and
views, has been given in accordance with § 3(b)
of the Act. The time for filing comments and views
has expired. and the Bourd has considered the
application and all comments reccived in light of
the factors set forth in § 3(c) ol the Act (12 1.S.C.
§ 1842(¢)).

Applicant, the tenth largest hanking organi-
ration in Florida. controls 25 banks with aggrepate
deposits of approximately $692.3 million. repre
senting approximately 2.8 per cent of wotal com-
mercial bank deposits in Florida. ! Acquisition of
Bank capproximately S11.8 million in deposits)
would increase Applicant’s share of commercial
bank deposits in Florida by (05 per cent and would
have no appreciable effect upon the concentration
of banking resources in Florida.

Bank. the larger of the two banks in the relevant
market.? controls total deposits of approximately
STEE million, representing about 63 per cent of
the total deposits in commercial banking insiitu-
tions in the market. The closest subsidiary bank
of Applicant is located 150 miles south of Bank
in a separate banking market. Approval of the
proposal would climinate no significant existing
competition between Applicant’s subsidiarics and
Bank. Common ownership and control of Bunk
and the only other bunk in the relevant market
has Ied to common senior operating managenment
and numerous director interlocks. Because of this
relationship, the two banking institutions do not
presently compete with cach other 1o any meun-
ingful extent. It the subject proposal is approved.,

'AdL banking data are as ol June 30, 19706
PIhe relevint market is approximated by lagler County .



512 Federal Reserve Bulletin U May 1977

Applicant has indicated that the present relation-
ship would be terminated and Bank would become
independent and an alternative source of banking
services in the relevant market. On the basis of
the facts of record, the Board concludes that com-
petitive considerations arc consistent with, and
lend some weight toward, approval of the applica-
tion.

The financial and managerial resources and fu-
ture prospects ol Applicant and its subsidiaries are
regarded as generally satisfactory. The financial
and managerial resources and future prospects ol
Bank appear satisfactory. Considerations relating
to banking factors arc consistent with approval.

Applicant has indicated that it will provide Bank
with specialized lending expertise and assist it in
securing loan participations. Furthermore, aftilia-
tion with Applicant will provide Bank with access
to Applicant’s centralized auditing. accounting.
investment counseling. and management training
program. Considerations relating to the conven-
icnce and needs of the community to be served,
therefore, lend some weight toward approval of
the application. It is the Board's judgment that
the proposed acquisition would be in the public
interest and that the application should be ap-
proved.

In connection with this proposal. Applicant will
offer two types of debt instruments in exchange
for Bank’s stock: a scven-year maturity convert-
ible debenture and a ten-year maturity noncon-
vertible debenture. Florida National Banks  of
Florida, Inc. (‘*Florida National®"). Jacksonville,
Florida. will exchange the 50.1 per cent of the
voting shares it now holds in Bank for the ten-ycar
maturity nonconvertible debentures Applicant is
offering.® Under § 2(g)(3) of the Act, shares
transferred after January 1, 1966, by a bank hold-
ing company directly or indirectly 1o any transferee
that is indebted to the transferor are deemed to
be indirectly owned or controlled by the transferor
unless the Board, after opportunity for hearing,
determines that the transferor is not in fact capable

AOMhcers of Florida Nattonal acyuired a controlling interest
in Bank 1 1974, Inits Orcder of July 29, 1976, deaying Elorida
National's application to acquire control of Bank from its
oflicers, the Board tound that Florida National had violated
the prior approval requitements of § 3 of the Act. and required
Florida National 1o divest of all direct or indirect interest in
Bank (02 Fed. Res. BUrrviiN 096), ‘The subject application
represents the means by wiueh Florida National secks to
comply with the Board's Order.

of controlling the transferee. On the basis of the
facts of record, including submissions from both
Applicant and Florida National, the Board has
determined, pursuant to § 2(g)(3) of the Act (12
U.S.C.§ 1841(g)(3)), that Florida National will
not in tact be capable ol controlling Applicant.!
Furthermore, upon consummation of this transac-
tion, Florida National will terminate its interest
in Bank. as required by the Board's Order of July
29, 1976.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be made (a) before the thir-
ticth calendar day following the cffective date of
this Order or (b) later than three months after the
cffective date of this Order. unless such period
ts extended for good cause by the Board. or by
the Federal Reserve Bank of Atlanta pursuant to
delegated authority.

By order of the Board of Governors, cffective
April 4. 1977,

Voting for this action: Governors Wallich, Coldwell,
Jackson, Partee. and Lilly. Absent and not voting:
Chairmian Burns and Governor Gardner.

(Signed) Griverrn L. Garwoon,

IstaL] Deputy Secretary of the Board.

PrRIOR CERTIFICATIONS UNDER THE
BANK HolDING COMPANY TaX ACtT oF 1976

Helmerich & Payne. Inc.,
Tulsa, Oklahoma

Helmerich & Payne. Inc., Tulsa, Oklahoma
("*H&P™) has requested a prior certification pur-
suant to § 1101(b) of the Internal Revenue Code
(the “*Code™), as amended by § 2(a) of the Bank
Holding Company Tax Act of 1976, that its pro-
posed divestiture of substantially all of the 85,510
shares of Utica Bankshares Corporation, Tulsa.

"Among the tacts of record upon which the Bourd bases
this determination, the Board notes. i particular. that Florida
National has no directors or officers in commaon with Applicant.
Florida National will hold nonconvertible debentures totalling
less than 5 per cent of Appheant’s total Habitities and Florida
Nautional’s Board of Iirectors has resofved that it " will not
exereise or attempt w exercise any degree or manner of control
ol Ellis Banking Corporation as long as Florida Navonal is
the owner or holder of the ten-year maturity nonconvertible
depentures ot Ellis.”" Furthermore, there are no agreements
o understandings berween Florida National and Elhs whereby
Florida Nattonal would regain the shares of Bank's stock it
has exchanged



Oklahoma  ("Bankshares™ ). presently  held by
H&P, through the pro rara distribution of such
shares to the common sharcholders of H&P,
neeessary or appropriate to efleciuate the policies
of the Bank Holding Company Act (12 U.S.C. §
1841 er. seq.) ("BHC Act™™). H&P proposes 1o
distribute to its sharcholders one share of Bank-
shares for cach 50 shares of H&P held by such
sharcholders. H&P sharcholders who would be
entitled to fractional interests in Bankshares shares
will receive cash i licu of such fractional inter-
ests. H&P amticipates that becuause it will not
distribute fractional shares, it will, after the distri-
bution. remain in possession of approximately 0.6
per cent of the total outstanding shares of Bank-
shures.

In connection with this request. the following

information is deemed relevant. for purposes of
r

s

issuing the requested certification:

1. H&P is a corporation organized under the
laws of the State of Delaware on February 3. 1940,

2. 0n July 7. 1970, H&P controlled 36.6 per
cent of the outstanding voting shares of Utica
National Bank and Trust Company. Tulsa, Okla
homa ("Bank ™).

3. H&P become a bank holding company on
December 31, 19700 as a result of the 1970
Amendments to the BHC Act. by virtue of s
control at that 1ime of more than 235 per cent of
the outstanding  voting shares of Bank. and i
registered as such with the Board in August 1971,

4. H&P holds property acquired by it on or
before July 7. 1970, the disposition ol which
would be necessary or appropriate to elfectuate
§ 4 of the BHC Act if H&P were to continue to
be a bank holding company beyvond December 31,
1980. which property is ““prohibited property™
within the meaning of section 1103(¢) of the Code.

5. 0On or about February 1. 1974, H&P sold
12,500 shares of voting stock ol Bank. thereby
reducing 1o approximately 23 per cent of Bank's
outstanding voting stock the number of shares of
such stock controlled by H&P. Subsequent to that
date. H&P requested a determination by the Board
that it was no longer @ bank holding compuany.
However, on July 1 1974, H&P was advised
that the Legal Division of the Board and the
Federal Reserve Bank of Kansas City had con-
cluded that H&P had not established that it no

UThis intormation derives from H&DP's correspondence with
the Board concernimyg its request Tor this certitication. H&P's
Registration Statement filed with the Board pursuant 1o the
BHC Act. and other records ot the Board.
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longer controlled or excercised a controlling influ-
ence over the management or policies of Bank.
This conclusion was based in part upon the fact
that H&P still held approximately 23 per cent of
the voting shares of Bank: that three persons who
were oflicers or directors of H&P served as direc-
tors of Bank: and that no other individual or
organization controlled more than 9 per cent of
Bank's voting stock.?

6. H&P has. continuously since its registration
as o bank holding company., remained subject to
the BHC Act and has conducted its affairs as a
bank holding company. Specifically, on January
B4, 1975, it filed with the Board, and the Board
accepted, an irrevocable declaration, pursvant 1o
section 225 .4(d) of the Board's Regulation Y, that
it will cease to be a bank holding company by
January 1. 1981 on March 3, 1975, the Board
approved an applicadon filed by H&P as a bank
holding company pursuant to section 3(a)(3) of the
BHC Act to acquire control of 22.2 per cent of
the voting shares of Bankshares in connection with
the reorganization of Bank into a wholly-owned
subsidiary of Bankshares: and during 1975 and
1976 H&P filed with the Board all of the reports
required of it under the BHC Act.

7. H&P has indicated that it will terminate all
imterlocking relationships between H&P and s
subsidiaries. on one hand. and Bankshares and its
subsidiaries. including Bank. on the other hand,
within six months lollowing the distribution of
H&P's shares of Bankshares.

On the basis of the foregoing information, it
ts hereby certilied that:

(A)Y H&P is a qualificd bank holding corpora-
tion. within the meaning of subscction (b) of
section 1103 of the Code, and satisties the re-
quirements of that subsection;

(B) the shares of Bankshares that H&P proposes
to distribute to its sharcholders are all or part of
the property by reason ol which H&P controls
(within the meaning of § 2(a) of the BHC Acn)
a bank or bank holding company; and

(C) the distribution of such shares is necessary
or appropriate o effectuate the policies of the BHC
Act,

This certification the repre-
sentations made to the Board by H&P and upon
the facts set forth above. In the event the Board

is based upon

I fact, although members of one tanly owned approxt-
madely 9 per cent ol Bank's voting stock af that tine., o single
individual or organization controlled more than S per cent of
Bunk's voting stock.
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should hereafter determine that facts material to
this certification are otherwise than as represented
by H&P. or that H&P has failed to disclose 1o
the Board other material facts. it may revoke this
certification. This certification is granted upon the
condition that no later than six nionths after the
distribution by H&P of its shares of Bankshares.
no person who is an employee with management
functions. officer or director (including an advisory
or honorary director) of H&P or any subsidiary
ol H&P shall at the same time serve inany such
capacity with Bunkshares or any subsidiary of
Bankshares. including Bank.

By order of the Board of Governors, acting
through its General Counsel. pursuant to delegated
authoritn. (12 C.F.R. 265.2(by(3)),
March 25, 1977.

(Signed) THEODORE F. ALLISON,
Secretary of the Board.

cltective

|sEat]

Republic of Texas Corporation,
Dallas. Texas

Republic of Texas Corporation. Dallas, Texas
(**Republic™ has requested a prior certification
pursuant to § 6 1538¢a) of the Internal Revenue Code
(the “"Code™™). as amended by § 3¢a) of the Bank
Holding Company Tax Act of 1976 (the *Tax
Act). that the proposed sale by The Howard
Corporation (‘"Howard™ "), a subsidiary of Repub-
lic. of the Town & Country Shopping Center.
Midland. Texas (Town & Country) s necessary
or appropriate to ctfectuate § 4 of the Bank Hold-
ing Company Act (12 U.S.C. § 1843 1 seq.)
(" BHC Act™). Howard proposes to scll Town &
Country to Hotelmattschappij Duin & Daal B.V.,
a corporation of Holland, for $1.025.000 cash and
assuniption of the unpaid principal balance owed
by Howard on a note dated March 1. 1966, 1o
The Equitable Life Assurance Association of the
United States.

In connection with this request. the following
information is deemed relevant for purposes of
issuing the requested certification: !

1. On July 7. 1970, Republic National Bank
of Dallas (7"Old Republic Bank™). a national
banking association, indirectly controlled 29.9 per
cent of the outstanding voting shaves of Oak CHft

UIhrs information derives trom Republic’s cotrespondence
with the Board concernmg s request for this certitication.
Republhic™s Repistration Stiatement filed with the Board pursoaunt
to the BHC Act as well as the Regisiration Statemient ot
Republic Nattonal Bank and other vecords ot the Bowd

Bank and Trust Company. Dallas, Texas ("Oak
Chft Bank™).

20 0n July 7. 1970, Old Republic Bank indi-
rectly controlled. through Howard. a trusteed al-
filiate. property the disposition ol which would be
necessary or appropriate to effectuate § 4 of the
BIC Act if Old Republic Bank were to continue
to be a bank holding company beyond December
31, 1980. which property is ““prohibited property ™
within the meaning of § 1103¢¢) of the Code.

3. Old Republic Bank became a bank holding
company on December 31, 1970, as a result of
the 1970 Amendments to the BHC Act. by virtue
of its indircet control at that time of more than
25 per cent of the outstanding voting shares of
Ouk Chfl Bank. and it registered as such with the
Board on September 24, 1971,

4. Republic is i corporation that was organized
under the laws of the State of Delaware on July
12,1972, for the purpose of effecting the reorgan-
ization of Old Republic Bank into a subsidiary of
Republic.

5. On September 10, 1973, the Board ruled that
in the cevent Republic were 1o become o bank
holding compuny through the acquisition of the
successor by merger to Old Republic Bank.,
Republic would not be regarded as o ""sueeessor™
to Old Republic as defined in § 2(¢) ol the BHC
Act for the purposes ol § 2¢0(6) of the BEHC Act,
or as a ““company covered i 197077 as that term
is defined in the BHC Act, and that Republic was
not entitled to the benefit of any grandfather privi-
leges that Obd Republic Bank may have possessed
pursuant to the proviso in § Ha)2) of the BHC
Act.

6. By Order dated October 25, 1973, the Board
approved Republic’s application under § 3a)l)
of the BHC Act 1o become a bank holding com-
pany through the acquisition of 100 per cent of
the voting shares (less directors” qualifying shares)
ol the suceessor by merger to Old Republic Bank
and the indireet acquisition of control of 29.9 per
cent of the voting shares of Oak CHU Bank.
Pursuant to the provisions of § 42y of the BHC
Act. Republic was required by that order 1o divest
itself, within two years from the date as of which
it would become a bank holding company . of the
impermissible nonbanking interests that would be
dircctly or indirectly controlled by the succeessor
by merger to Old Republic Bank, including such
impermissible interests held by Howard.

7. On May 9. 1974, in a wransaction described
in § J6BGOHIDA) and § 368a)2)(D) of the Code.
Old Republic Bank was merged imo the present



Republic National Bank ol Dallas (**New Republic
Bank™ "), a national banking association which was
a wholly-owned subsidiary (except Tor directors’
qualifying sharesy of Republic. New Republic
Bank thereby acquired substantially all of the
propertics of Old Republic Bank and Republic
thereupon became a bunk holding company. By
virtue ol (two one-year extensions granted by the
Board, Republic presently has until May 9. 1978,
to complete the  divestitures required by the
Board™s Order of October 2350 1973,

K. As part ol the same transaction by which
Republic became @ bank holding company. in a
transaction to which § 351 of the Code applicd.
Republic acquired benefreral interests in the shares
of Howard held by trustees for the benetit of
sharcholders of New Republic Bank, which shares
are shares described in § 2¢232) of the BHC Act.

9. Town & Country was acquired by Howard
on November 2. 1965, and is a part of the property
of Howurd in which Republic acquired a beneficial
interest pursuant to § 2(g) 2y of the BHC Act.

On the basis of the Toregoing information. it
is hereby certitied that:

(A) Prior to May 9. 1974, Old Republic Bank
wis @ qualified  bank  holding  corporation.™
within the meaning of subscction (hy of § 1103
of the Code. and satislied the requirements of that
subsection.

(B) New Republic Bank is a corporation that
acquired substantially all of the propertics of a
qualified bank holding corporation. and as such
is treated as a qualified bank holding corporation
for the purposes of § 6158 ol the Code, pursuant
to § 3d) of the Tax Act.

(C) Republic is a corporation in control (within
the meaning of § 2(a)(2) of the BHC Acty ol New
Republic Bank, and as such is treated as a qualitied
bank holding corporation for the purposes ol §
6158 of the Code. pursuant to § 3td) of the Tax
Act.

(D) Howard is a subsidiary (within the meaning
of § 2 of the BHC Act) of Republic, and as
such is treated as a qualitied bank holding cor
poration for the purposes of § 6158 ol the Coxle,
pursuant to § 3{(d) of the Tax Act.

() Town & Country is ““prohibited property ™
for the purposes of § 6158 of the Code: and

(F) The sale of Town & Country is necessary
or appropriate to effectuate § 4 of the BHC Act.

This certification s based upon the repre
sentations made to the Board by Republic and
upon the facts set forth above. In the event the
Board should hereafter determine that facts mate-
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rial to this certification are otherwise than as rep-
resented by Republic, or that Republic has failed
to disclose to the Board other material facts, it
nuy revoke this certilication,

By order of the Board of Governors acting
through its General Counsel. pursuant to delegated
authority (12 CFR § 265.2(h)30. cffeetive March
30. 1977.

(Signed) THEODORE F. A1LISON,

[stat| Secretary of the Board.

Republic ol 'Texas Corporation.
Dallas, Texas

Republic of Texas Corporation. Dallas, Texas
(*"Republic™) has requested a prior certification
pursuant to § 61580 of the Internal Revenue Code
(the “*Code™ ). as amended by § 360 of the Bank
Holding Company Tax Act of 1970 (the ““Tax
Act’). that the proposed sale by The Howard
Corporation ¢ Howuard™ "), a subsidiary of Repub-
lic, of the Uptown Shopping Center. Shreveport,
Louisiana ("Uptown™) is necessary or appropriate
o effectuate § 4 of the Bank Holding Company
Act (12 ULS.C 8§ 1843 ¢ seqy ("BHC Act™.
Howard proposes to seil Uptown to Hexalon BV,
a Netherlund corporation (CHexalon™). As con-
sideration, Hexalon will assume the payment of
the unpaid balances totalling $3.075.000 owed by
Howard on two notes dated May 26, 1966, to
Lincoln Nanonal Life Insurance Company .

In connection with this request, the following
information is deemed relevant for purposes of
issuing the requested certitication: !

I. On July 7. 1970. Republic National Bank
of Dallas (7Old Republic Bank™™ ). a national
banking association. indirectly controlled 29.9 per
cent of the outstanding, voting, shares of Oak ClLifl
Bank and Trust Company. Dallas, Texas (7°Oak
Clitt Bank™").

2.0n July 7. 1970, Old Republic Bank indi
rectly controlled, through Howard. a trusteed af
filiate. property the disposition of which would be
necessary or appropriate to ceffectaate § 4 of the
BHC Act if Old Republic Bank were to continue
to be a bank holding company bevond December
31,1980, which property is ““prohibited property ™
within the meaning of § 1103(¢) of the Code.

3. Old Republie Bank became a bank holding

UThis informat:on derives from Republic’s correspondence
with the Bowad concernmg s request tor this certincation,
Republic’s Registranion Statement filed with the Board pursuant
to the BHC Act as well as thie Registration: Statement of
Republic Nanonal Bank and other records ol 1the Board
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company on December 31, 1970, as a result of
the 1970 Amendments to the BHC Act. by virtue
of its indirect control at that time ol more than
25 per cent of the outstanding voting shares of
Oak Clifl Bank. and it registered as such with the
Board on September 24, 1971,

4. Republic is a corporation that was organized
under the laws of the State of Delaware on July
12. 1972, for the purpose of eftfecting the reorgan-
ization of Old Republic Bank into a subsidiary of
Republic.

5. On September 10, 1973, the Board ruled that
in the event Republic were to become a bank
holding company through the acquisition of the
successor by merger to Old  Republic Bank.
Republic would not be regarded as a ““successor™
to Old Republic as defined as § 2(¢) of the BHC
Act for the purpose of § 2(a)(6) of the BHC Act.
oras a “company covered in 197077 as that term
is deflined in the BHC Act. and that Republic was
not entitled to the benefit of any grandlather privi-
leges that Old Republic Bank may have possessed
pursuant to the proviso in § 4(a)(2) of the BHC
Act.

6. By Order dated October 25. 1973, the Board
approved Republic’s application under § 3(ax )
of the BHC Act to become ¢ bank holding com-
pany through the acquisition of 100 per cent of
the voting shares (less directors” qualifying shares)
of the successor by merger to Old Republic Bank
and the indirect acquisition of control of 29.9 per
cent of the voting shares of Oak Clifl Bunk.
Pursuant the provisions of § 4(a)(2) of the BHC
Act. Republic was required by that order to divest
itself, within two years from the date as of which
it would beconie a bank holding company, of the
impermissible nonbanking interests that would be
directly or indirectly controlled by the successor
by merger to Old Republic Bank, including such
impermissible interests held by Howard.

7. On May 9. 1974, in a transaction described
tn § 368 (1) (A) and § 368(a)(2)(D) of the Code.
Old Republic Bank was merged into the present
Republic National Bank of Dallas (**New Republic
Bank 7). a national banking association which was
a wholly-owned subsidiary (except Tor directors®
qualifying shares) of Republic. New  Republic
Bank thereby acquired substantially all of the
propertics of Old Republic Bank and Republic
thercupon became a bank holding company. By
virtue of two one-year extensions granted by the
Board, Republic presently has until May 9, 1978,
to complete  the  divestitures required by the
Board's Order of October 25, 1973.

8. As part of the same transaction by which
Republic became a bank holding company. in a
transaction to which § 351 of the Code applied,
Republic acquired beneficial interests in the shares
of Howard held by trustees for the benefit of
sharcholders of new Republic Bank, which shares
are shares described in § 2(g)(2) of the BHC Act.

9. Uptown was acquired by Howard on May
26, 1966, and is a part of the property of Howard
in which Republic acquired a beneficial interest
pursuant to § 2(g)(2) of the BHC Act.

On the basis of the foregoing information, it
is hereby certified that:

(A) Prior to May 9, 1974, Old Republic Bank
was a “qualified bank holding  corporation.™
within the meaning of subsection (b) of § 1103
of the Code. and satisfied the requirements of that
subsection.

(B) New Republic Bank is a corporation that
acquired substantially all of the properties of a
qualificd bank holding corporation. and as such
is treated as a qualified bank holding corporation
for the purposes of § 6158 of the Code, pursuant
to § 3d) of the Tax Act.

(C) Republic is a corporation in control (within
the meaning of § 2(a)(2) of the BCH Act) of New
Republic Bank, and as such is treated as a qualified
bank holding corporation for the purposes of §
6158 of the Code, pursuant to § 3(d) of the Tax
Act.

(D) Howard is a subsidiary (within the meaning
of § 2(d) of the BHC Act ) of Republic. and as
such is treated as a qualificd bank holding cor-
poration for the purposes of § 6158 of the Code,
pursuant to § 3(d) of the Tax Act.

(E) Uptown is “prohibited property’”
purposes of § 6158 of the Code: and

(F) The sale of Uptown is necessary or appro-
priate to cifectuate § 4 of the BHC Act.

This certification is based upon the repre-
sentations made 1o the Bourd by Republic and
upon the facts set forth above. In the event the
Board should hereafter determine that facts mate-
rial to this certification are otherwise than as rep-
resented by Republic, or that Republic has failed
to disclose to the Board other material facts, it
may revoke this certification.

By order of the Board of Governors acting
through its General Counsel, pursuant ro delegated
authority (12 CEFR § 265.2(B)(3)). effective April
15, 1977.

for the

(Signed) Rurnn AL REIs1ER,

IsEaL} Assistanmt Secretary of the Board.
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ORDERS APPROVED UNDER BANK HOLDING COMPANY ACT

By 11 BoArD 01 GOVERNORS

During April 1977, the Board of Governors approved the applications listed below. The orders have

been published in the Federal Register, and copies are available upon request to Publications Services,
Division of Administration Services, Board of Governors of the Tederal Reserve Systenm. Washington,

D.C. 20551

Section 3

Applicant

American Bankcorp,
Inc.. Lansing.
Michigan

Banker Apency. Inc..
NMohall, North
Dakota

Chemical Financial
Corporation,
Midland.

Michigan

Clevetrust Corpora-
tion. Cleveland,
Ohio

Glen-An Corporation.
Kanuaranzi. Minne:
Soli

Montbello Bankcorp.
Inc.. Denver.
Colorado

Wilher Co.. Wither.
Nebraska

Woodford Bancorpora-
ation. Inc.. L
Paso. Hlinois

By Frrperar Riserve Banks

Bank(s)

The Muskegon Bank
& ‘Trust Company,
Muskegon, Michigan

The Citizens State
Bank at Mohall.
Mohal. North
Dukota

Gladwin County
Bank. Gladwin.

Michigan. Beaverton.

Michigan

Columbus Trust Com-
pany. Columbus,
Ohio

Farmers State Bank
ol Kanaranvi.
Kanaranzi.
Minnesota

Montbello State
Bank. Denver,
Colorado

Saline State Bank.
Wilber, Nebraska

Woaodford County
Bank. El Paso.
IHinois

Board action

(effective
dare)

4729777

4725777

4/14/77

A/5/77

A/ 18/77

447177

/20777

420077

42

+2

Y

lederal
Register
citation

IR, 23206
5/6/77

F.R. 22200
5/2/77

2 F.R. 20663

4/20/77
[F.R. 188YR
4/11/77
I'.R. 20663

4/21/77

IR, 19512
414777

2 R, 21662

4/25/77
1R, 21662
4728777

During April 1977, applications were approved by the Federal Reserve Banks as listed below. The
orders have been published in the Federal Register. and copies are available upon request to the Reserve

Banks.
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Section 3

First Bankers Cor-

Florida
Chemical Financial

Central Wisconsin

Corporation,

Federal
Reserve Lffective Register
Applicam Bank(s) Bank date citation
First National Atlanta 4/18/77 42 F.R. 21663
poration ol Florida, Bank of Winter 4/28/77
Pompano Beach. Garden. Florida
The Au Gres Chicago 4120/77 42 F.R. 22201
State Bank, 5/2/77
Midland. Michigan Au Gres,
Michigan
Lagle River Srate Chicago 4/7/77 42 F.R. 20662
Bankshares, Inc., Bank. Lagle 4/21/77
Wausau. Wisconsin River, Wisconsin
Valley Bancorporation. The Brownsville Chicago 4/19/77 42 F.R. 22202
Appleton, Wisconsin State Bank. 5/2/77

Brownsville,
Wisconsin

PENDING CASES INVOLVING THE BOARD OF GOVERNORS*#

First Security Corporation v. Board of Gover-
nors. filed March 1977, U.S.C.A. for the
Tenth Circuit.

Farmers Siate Bank of Crosby v. Bouard of
Governors, tited January 1977. U.S.C. AL for
the Eighth Circuit.

National Awomobile Dealers Association, Inc.
v. Board of Governors. filed November 1976,
U.S.C.A. for the District of Columbia.

First Security Corporation v. Board of Gover-
nors, filed August 1976, U.S.C.A. for the
Tenth Cireuit.

First State Bank of Clute, Texas., et af. v. Board
of Governors. tiled July 1976, U.S.C.A. lor
the Fifth Circuit.

North Lawndale Economic Development Cor-
poration v. Board of Governors, filed June
1976. U.S.C.A. for the Seventh Cireuit.

Central Wisconsin Bankshares. Inc. v. Board’

«“This list of pending cases does not include surts against

the Federal Reserve Banks in which the Board of Governors
is not named o party .

of Governors, tiled June 1976, U.S.C.A. for
the Seventh Cireuit.

National Urban League, ¢t al. v. Office of the
Comptroller of the Currency, et al., filed
April 1976, U.S.D.C. for the District of
Columbia Circuit.

Farmers & Merchants Bank of Las Cruces,
New Mexico v. Board of Governors, filed
April 1976, U.S.C.A. for the District of
Columbia Circuit.

Grandview Bank & Trust Company v. Board
of Governors, filed March 1976, U.S.C.A.
for the Eighth Circuit.

Association of Bank Travel Burceaus, Inc. v.
Board of Governors. filed February 1976,
U.S.C.A. for the Seventh Circuit.

Memphis Trust Company v. Board of Gover-
nors, filed February 1976, U.S.D.C. for the
Western District of Tennessce.

First Lincoluwood Corporation v. Board of
Governors, liled February 1976, U.S.C.A.
for the Scventh Circuit.

Roberts Farms, Inc. v. Comptroller of the Cur-
rency, et al.. liled November 1975, U.S.D.C.
for the Southern District of California.



National Computer Analvsis, Inc. v, Decimus
Corporation, e al.. tiled November 1975,
LU.S.D.C. for the District of New Jersey.

Hlaorida Association of Iisurance Agents, Ine.
v. Board of Governors. and National Asso-
ciation of Insurance Agents, Inc. v Board
of Governors. liled August 1975, actions
consolidated in U.S.C. AL for the Fifth Cir-
cuit.

vaDavid R Merrill, et al. v . Federal Open Market
Commitee of the Federal Reserve System,
filed May 1975, U.S.D.C. Tor the District of
Columbia. appeal pending. U.S DAL Tor the
District of Columbia,

Louis 1. Roussel v Board of Governors, tiled
April 1975 UL.S.D.C. for the Bastern District
of Louisiana.
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Gieorgia Association of Insurance Agents, er al.
v, Board of Governors, filed October 1974
U.S.C.A. Tor the Fifth Circuit.

Alabama Association of Insurance Agents, et
al. v Board of Governors. liled July 19744,
ULS.C AL Tor the Fifth Cireuit.

TConsumers Union of the Unired States, et al.
v, Board of Governors. fliled  Septenber
1973, 17.5.D.C . for the District of Columbia.

Bankers Trust New York Corporation v, Board
of Goveritors, liled May 1973, U.S.C.A. for
the Second Circuit.

FDeciston hinve been handed down i these cases, subject
1o appeals noted.

iThe Bowrd ol Governors is not named as o party in this
action
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Announcements

REGULATION T: Amendment

The Board of Governors of the Federal Reserve
Systemon April 28, 1977, adopted an amendment
to Regulatton T (Credir by Brokers and Dealers)
allecting the trading of stock options.

Such options may be a “call’™ - -an option to
buy stock at a specified price within a given time.
or a “put’a similar option 1o sell stock.

The Board amended Regulation T to permit a
minor casing of its rules for caleulating the niargin
required on a “straddle™ transaction- - -when both
a put and a call in the same stock are held in
the customer’s account.

The Board's rules at present provide special
treatment when puts and calls are issued on the
same security. with the same expiration date and
the same exercise price. The revision deletes the
requirement that both the put and the call must
have the same expiration date and the same exer-
cise price to qualify for the special margin re-
quirement. The margin requirement remains the
(30 per cent)! requirement on cither the put or the
call. whichever is greater. plus any unrealized loss
on the other option. Certain other technical re-
quirements regarding straddles were adopted.

The new requirements for calculating the margin
on straddles are elfective June 1, 1977, to coincide
with the beginning of exchange trading of put
options recently approved by the Sceurities and
Fixchange Commission,

INTERPRETATIONS

The Board of Governors on April 28, 1977 issued
two interpretations of s Regulation B (Lqual
Credit Opportunity) that: (1) clarify when notices
o borrowers required by State law should be
considered inconsistent with the requirements of
the Equal Credit Opportunity Act (ECOA). and
(2) state that the translation of notices and proge-
dures under ECOA into Spanish (or other foreign

"The mangin requirement generally applicable to purchases
ot sales of stock on credit s 50 per cent.

language) does not discriminate against borrowers
who use another language.

The Board made its rulings in response 1o re-
quests for determinations whether ECOA - pre-
empts two California laws. The act authorizes the
Board to make such determinations if it finds that
a State law is inconsistent with ECOA., but speci-
fies that there may be no such pre-cmption if the
State law is more protective of credit applicants
than the Federal law.

REGUILATION C:
Continued Exemption

The Board of Governors on May 9. 1977, ap-
proved continuance of the exemption that it had
previously granted to most New York State lenders
from the disclosure requirements of the Home
Mortgage Disclosure Act.

The Board had granted the exemption last De-
cember under provisions of the act permitting
exemptions when State law imposes home mort -
gage and home improvement loan disclosure re-
quirements that are substantially similar to the
requirements of the Federal law and contain ade-
quate provisions for enforcement. The Federal law
requires lenders covered by the act o disclose the
geographic location of their loans. It is imple-
mented by the Board's Regulation C.

REGULATION Y: Deferral of Action

The Board of Governors on April 28, 1977, an-
nounced that it had deferred action on the question
whether bank holding companies should be al-
lowed to supply management consulting advice to
depositary institutions  other  than  commercial
banks.

The Board deferred action in light of the with-
drawal fast month of an application from a bank
holding  company (Worcester  Bancorp,  Inc.,
Worcester, Mass.) to engage in the activity of
supplying management consulting advice to non-
afliliated savings banks.
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On the basis of the application the Board on
August 2, 1976, had announced it would consider
possible adoption of a rule to permit bank holding
companies to provide management consulting ad-
vice to nonaftiliated savings banks and other non-
afliltated depositary institutions.

The Board in 1974 permitted bank holding
companices to provide certain kinds of management

consulting advice to nonafliliated  commercial
banks.
PROPOSED AMENDMENTS .

The Board of Governors has proposed an amend-
ment to Regulation T (Credit by Brokers and
Dealers) aftecting the trading of stock options.
Comments will be received through May 31, 1977,

The Board has also proposed four simplifying
revisions of its Regulation Z (Truth in Lending)
to climinate unnccessary information from the
Truth in Lending disclosure statement. The Board
will receive comments on these proposals through
June 15, 1977.

REVISIONS IN
DATA AND NOMENCLATURE

Call report data for March 31 and June 30, 1976,
which had been published in the Bun kN carlier
in 1977, are shown in revised form on pages A70
and A71 and on pages A8 and A9, respectively,
of this issue of the Burrnerin. Henceforth, revised
ligures for a given call date will be shown in the
BurieEriN only if figures for the subscequent call
have not beconme available. In the event that it
does become necessary to revise the data, the
revised figures will be made available. as will any
extensive revisions in other series published by the
Board, in the Board's Annual Statistical Digest,
cach issuc of which will contain all revised data
available at the time the Digest is published.
Readers™ attention is called to the mislabeling,
beginning with November 120 1975, of the fol-
lowing weekly series for deposits of large weekly

reporting commercial banks as shown in the Fed-
cral Reserve BULLETING

Figures shown for savings deposits of individ-
uals, partnerships, and corporations (IPC's) repre-
sent total savings deposits, not just savings depos-
its of IPC’s. Figures labeled “*Other™™ deposits of
IPC’s actually are time deposits of this group. The
figures fTor “*States and political subdivisions,™
“Domestic interbank.”” and ““PForeign  govern-
ments, official institutions, cte.”” represent only
time deposits of these groups. (Figures showing
ownership categories of savings deposits have
been shown correetly among  the memoranda
items. )

The correet nomenclature will be used in the
Annual Statistical Digest. 1972- 1976, which will
include figures for all large wecekly reporting
banks. Similar information for large commercial
banks in New York City and for large weekly
reporting banks outside New York City may be
obtained from the Banking Scction. Division of
Rescarch and Statistics. Board of Governors of the
Federal  Reserve  System. Washington,  D.C.
20551.

EQUAL CREDIT OPPORTUNITY
PAMPHLETS

Two new consumer pamphlets- - The Equal Credit
Opportunity Act and . . . Women and The Fqual
Credit Opportunity Act and . Age-——are now
avatlable for distribution.

The Equal Credit Opportunity Act forbids dis-
crimination in credit transactions on the basis of
sex. marital status, race, color, religion. national
origin, age. receipt of income from public ussist-
ance programs, and good faith exercise of rights
under the Consumer Protection Act of 1968 (T'ruth
in Lending. Fair Credit Billing, Equal Credit Op-
portunity. Fair Credit Reporting, and Consumer
Leasing Acts).

Copices of the new pamphlets may be obtained
from any Federal Reserve Bank or from the Board
of Governors of the Federal Reserve System,
Washington, 1D.CC. 20551.
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Domestic Financial Statistics

1.10  MONETARY AGGREGATIES AND INTEREST RATES

Item ; R
| Q2 |

Member bank reserves
T oTotal. oo e 0.6 ;
2 Required. ... o 1.1
3 Nonborrowed ..o oo e 0.4

Concepts of money ! !
4 8.2
5 10. 8
6 1.8

Time and savings deposits

Commercial banks:

7 Total..... e et 5.4
8 Other than large € 12.4
9 Theift institutions 2, . ....... 113.8
10 Total loans and investments at commercial banks ... ... 8.7

Short-term rates
11 Federalfunds 4. .. .. oo i i 5.19
12 “Creasury bills (3-month market yield) 3 5.16
13 Commercial paper (90- to [19-day) 6. . . 5.45
14 Tederal Reserve discount 7.0 ..o oo 5.50

Long-term rates

Bonds:

15 U.S. Govt.®. ., 8,01
16 Aaa utility (new i 8,04
17 State and local government 10, o000 6.7%
18 Conventional mortgages “1. .o oo 8.9%

|
1976 1977 i 1970 ! 1977
Q3 Q4 Ql | Dee. Jan. ! l-eb, Mar, Apr.
Moncetary and credit aggregates
(annual rates of change, seasonally adjusted in per cent)!?
2.7 4.4 2.7 - 4.9 0.9 - 131! R O P
2.4 4.0 3.0 4.3 1.3 i - 1LY R A
2.6 4.8 2.6 S.6 1.4 -13.3 4.3 .
4.4 Y6, 8 4.8 8.5 5.8 0.8 [ I TR
9,0 2.2 9.4 112,58 9.3 6.6 8.2 [........
Ir.4 4.2 1.0 RN i *11.2 8.7 1 9.2 [l
7.0 s .3 (AR 0.8 4.7 S8 L
12,8 6.3 12,7 1501, r1l.8 10,6 9.7 L
14,8 17.3 13.4 4.2 1 14,0 1T | .4 |........
5.8 8.0 % 8.4 ) 8.9 r14.5 W0.7........
Interest rates (levels, per cent per annum)
' ‘ i !
5.28 4. 88 4.66 | 4.05 4.6l 4.08 4.69 4,73
5.15 4.67 4.03 4.35 4.62  4.07 4,00 4,54
5.41 1.91 4.74 4.606 4.72 - 4.76 4.75 4.75
5.50 | 5.39 5.25 5.28 5.28 §.25°  5.25 5.28
7.90 7.54 1 7.62 7.30 7.48 7.64 7.74 7.67
8.48 8.15 8.17 7.94 . B.08 8.22 8.25 8.20
6.64 6,18 5.88 5.94 5.87 5.89 5.89 5.73
9.03 8.95 8.82 8.90 8.80 8. 80 R.BS oL

i

I M-1 equals currency plus private demand deposits adjusted.
2 equals Af-1 plus bank time and savings deposits other than large

AL-3 equals AM-2 plus deposits at mutual savings banks, savings and
loan associations, and credit union shares.

2 Savings and loan assoctations, mutual savings banks, and credit
unions.

3 Quarterly changes calculated rom figures shown in Table [.23.

4 Seven-day averages of daily etfective rates (average of the rates on
a given date weighted by the volume of transactions at those rates).

5 Quoted on a bank-discount rate basis.

6 Most representative oftering rate quoted by tive dealers.

7 Rate for the Vedera: Reserve Bank of New York,

8 Market yields adjusted 1o a 20-year maturity hy the ULS. ‘Treasury.

% Weighted averages of new pubticly oltered bonds rated Aaa, Aa, and
A by Moody’s Investors Service and adjusted to an Aaa basis. Federal
Reserve compilation

10 Bond Huyer scrics tor 20 issues of mixed quality,

1 Average rates on new commitments for conventional first mortgages
on new homes in primary markets, unweighted and rounded to nearest
5 basis points, from Dept. of Housing and Urban Development.

12 Unless otherwise noted, rates ol change are caleulated from average
amounts outstanding in preceding month or quarter.,
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1.11

Millions of dollars

FACTORS AFFECTING MEMBLER BANK RUSKERVES

Monthly averages of daily

figures
Factors )
1977
I'eh Mar. Apr.»
SUPPLYING RESERVE FUNDS l
1 Reserve Bank credit outstanding,. . . | 109,021 108,085 108,589
2 U.S. Govt. seeurities! Y95 sdd 95,310 95,316
3 Bought outright, .. 94,074 94,313 94 534
4 Ield under rqmrd\ <
MCNL. s .. 1,169 997 782
5 Federal agency securities 6,446 6,782 6,813
6 Bought outright.. 6,787 6,750 6,766 i
7 Held under rcpurch.\su .u.rt,c-
1TSS 11 S I 59 32 47
8 Acccpmnccs' 330 289 284
9 Loans, 79 110 73
0 I'loat. 2,899 2,833 3,023
11 Other lederal Res 3,02 2,761 3,080
12 Goldstock..,.....0ocvvvnn. e 11,658 11,646 11,636
13 Special Drawing Rights certificate
ACCOUIM . eyt ei i eeneannns i 1,200 1,200 . 1,200
14 Treasury currency outstanding. . ..., 10,930 10,966 , 11,014
ABSORBING RESERVE FUNDS '
15 Currency in circulation. . 91,753 92,831 : 94,298
16 Treasury cash holdings........ 499 494 452
Deposits, other than member bank
reserves with F.R, Banks: 1
17 TrCASUTY . vt ee e ennnenenn 10,698 84,577 7,369
{8 Foreign. .. 294 271 244
19 Other2. . oo e 616 669 633 .
20 Other 1LR, Jinbilities and capital , '| 3,224 3,206 ‘ 3,200 i
21 Member bank reserves with b R |
Banks.......... ...l 25,725

25,849 | 26,127

End-of-month figures

1977
I-eh. Mar, Apr.»
SUPPLYING RESERVE I'UNDS _ _  _ . . _ .
22 Reserve Bank credit outstanding., . . | 108,413 | 109,468 | 114,185
23 U.S. Govt. securitiest. oo I 95,837 95,987 99 067 |
24 Bought outright. . ........... 94,905 95,547 97’ ,993
25 Held under repurchase agree- " 0 .
MENL, et ein e 93 44 974
26 Lederal agency secunritie. 6,844 6,785 7,201
27 Bought outright, .. .. «c.on ... | 6,767 | 6,731 | 7,077
28 Held under repurchase agree- |
MC . e, 77 54 124
29 Acceptances. ... .. | 322 280 881
30 Loans. 24 271 377
31 Float. 2,595 3,286 2,510
32 Other Federal Reserve 2,791 2,859 3,243
33 Goldstoek. .o 11,650 11.636 11,636
34 Special Drawing Rights certifi l
ACCOUN . o et e e et ie e : 1,200 ! 1.200 1,200
35 Treasury currency outstanding. .. .. | 10,884 | 10,939 1 014
ABSORBING RESERVE FUNDS
36 Currency incirculation. . ......... | 91,697 | 93,383 94,008
37 lu.)sury cash holdings. . . 506 451 443
;, other than membe !
" rves with 1-.R. Bank | ) 0
3 Treasury 12,179 7,15¢C 3.628
39 Forcign | 362 349 305
40 Other?ove | 856 037 591
41 Other I.R. liabilitics and capital . 3,630 3,457 3,528
42 Member bank reserves with F.R. ,
Banks. ..o oo 22,916 27,814 25,552 |
|

Weekly averages of daily figures tor weeks ending

1977
— - [ R e
Mar. 16 | Mar. 23 Mar. 30 Apr. 6 Apr. 13 , Apr. 200 Apr. 270
| ) i
105,067 _ 110,019 109,366 I 105,962 105,822 | 109,011 | 111,314
92,6014 96,758 96,996 93,329 . 92,673 | 05,740 | 97,850
92,611 , 94,865 94,976 93,266 - 92,311 95,290 | 96,123
......... P1,893 2,020 . 63 | 362 450 1,727
6,744 | 6,778 6,815 6,739 6,752 6,748 6,846
6,744 6,744 6,744 6,731 6,731 6,731 6,731
|
......... 34 71 8 2 (7 115
174 341 444 167 165 164 419
24 338 58 GS 38 29 99
2,816 1 3,006 2,171 2,647 3,261 3,233 2,926
2,698 2,798 2,883 3.016 ! 2,932 3,007 3,174
11,651 11,647 ] 13,636 11,636 ; 11,636 ; 11,636 - 11,636
1,200 1 1,200 : 1,200 1,200 1,200 1,200 1,200
10,962 10,969 i 10,986 ; 10,984 11,008 11,014 11,029
! | |
93,084 | 93,086 93,013 © 93,645 94,753 94,657 94,108
504 492 470 466 450 448 447
5,803 9,800 I 9,182 5,858 5,279 6,231 9,606
301 251 259 - 284 309 33 272
676 649 592 | 637 650 622 . 634
3,131 3,273 3,375 1 3,238 3,113 3,205 3,343
; i
25,381 26,282 26,296 25,654 | 25,112 0 27,296 ° 26,768
‘ Wednesday figures
1977
T —— —— - —
Mar, 16 | Mar, 23 | Mar, 30 | Apr. 6 | Apr. 13 | Apr. 20» | Apr. 27»
103,964 | 115,261 | 109,044 | 101,183 | 107,995 | §13,033 | 114,915
90,359 99,864 96,112 86,819 94,329 ' 98,440 | 100,240
90,359 94,855 96,112 86,819 91,794 95,292 97,045
......... S,009 (Lo e 2,538 3,148 3,195
6,744 6,903 6,744 6,731 6,880 6,849 6,900
6,744 6,744 6,744 6,731 6,731 6.731 6,731
......... 189 oo 149 118 ; 169
171 460 155 142 320 361 591
29 2,195 149 36 42 58 486
3,858 2,918 2,913 4,440 3,204 4,112 3,477
2,803 2,921 2,971 3,015 3,140 3,213 3,224
11,651 11,636 11,636 11,636 11,636 11,636 11,636
1,200 1,200 1,200 1,200 1,200 1,200 1,200
10,962 10,979 10,990 10,995 11,012 11,017 11,029
93,382 | 93,219 | 93,469 94,538 | 95,119 94,548 | 94,345
493 491 471 446 452 443 144
4.274 10,764 7,769 7,199 4,790 11,301 11,323
243 261 288 237 252 280 260
781 525 503 666 031 i 740 662
3,194 3,346 3,426 2,992 3,153 3,283 3,410
25,413 30,470 [ 26,883 18,936 | 27,367 { 26,291 ' 28,329

1 Includes securities loaned— tully guaranteed by U.S. Govi, securities
pledged with F.R. Banks -and excludes (it any) securitics sold and sched-
uled to be bought back under matched sale-purchase transactions,

2 Includes certain deposits of foreign-owned banking institutions

voluntarily held with member banks and redeposited in full with Federal
Reserve Banks.

NOTE.—For amounts of currency and coin held as reserves, see Table
1.12,



1.12

Millions of dollars

RESERVES AND BORROWINGS Member Banks

Member Banks

AS

Monthly averages of daily figures

Reserve classification 1975 1976 1977
Iec. ‘ Aug. | Sept. Oct, Nov, Dec. Jun, Feb, | Mar. Apr.r
1
All member banks
Reserves:
1 At R Banks.. ..o oo 27,215 26,001 25,708 26,127 26,458 26,430 27,229 25,725 @ 25,849, 20,127
2 Currency and coin, . ..., .. . 7,773 7,989 8,113 8,028 8,180 8,548 8,913 8,326 1 8,134 . § 374
3 Total Reldv. . ..., BV 340041 | 30979 340305 34,797 35,136 36,290 34,199 ¢ 34,135 1 34°649
4 Required........... 34,727 33,844 33,092 3116 34,433 34,9004 35,796 34,234 33,870 | 34,614
5 Excess!o oo oo 202 297 189 364 172 494 - 35 265 a5
Borrowings at IR, Banks
] Total... ... . 127 104 75 [ 84 62 [ 79 110 73
7 Scasonal 13 28 31 32 21 12 8 12 13 15
]
Large hbanks in New York City : '
8 Reservesheld.. ... .. . 6,812 6,559 6,372 6,374 6,589 1 6,520 7,076 6,442 6,331 6,192
9 Required. , 6,748 6,501 6,308 6,346 6,485 ( 6,602 ' 6,948 ! 6,537 6,259 6,352
10 Fxcess . 64 S8 ! 64 28 104 82 128 . - 98 72 160
1T Borrowings?......... ... 63 28 2o ; 36 | 15 6. 47 44 | 16
Large banks in Chicago i ) l i
12 Reserves held . 1.684 1,615 1,648 11,6211 1,632 1,731 1,624 1,610 : 1,626
13 Required 1,025 1,017 | 1,638 1,602 1,041 1,098 1,62 1,611 1,634
14 1.xcess .. 59 -2 13 19 —0 33 . -1 -
15 Borrowings [ 3 3 e, 4 2 . 3 *
Other Inarge banks . : '
16 Reserves held, ... .......... 13,249 0 12,610 1 12,584 ° 12,704 12,889 0 3 047 13,556 12,683 12,779 (2,943
17 Required 13,160 12,549 , 12,521 12,706 12,802 + 11,053 13,427 ¢ 12,765 12,708 13,107
18 Lixeess. ... 89 6l 63 -2 87 | Hd 129 --82 74 . --174
19 Borrowings?...... ... ..., ... 26 20 3 17 7 14 25 4 29 25
All other banks . \ : !
20 Reservesheld. . ................. 18,188 13,288 | 13,408 - 13,579 1 13,698 13,867 1 13,927 i 13,450 ' [3,415 | 13,634
21 Required. .. .. 13,061 13169 | 13,246 | 13,420 ' 13544 (3,668 | 13,723 ' 13.308 | 13,295 | 13,521
22 Exeess 127 1y f62 150 15+ 199 / 204 142 | 120 - 113
23 Borrowings?. ... 38 50 47 - 46 41 29 28 28 34 32
Weekly averages of daily figures for weeks ending
1977
| . ' H .
Feb, 23 Mar. 2 i Mar. 9 ¢ Mar, 16 | Mar. 23 | Mar. 30 April 6 | April 13 April 207 Aprii 27»
]
All member banks i ! ’
Reserves:
24 At FLR, Banks........... ..., 26,416 1 25,725 25,276 . 25,381 26,282 1 26,290 . 25,0654 25,112 27.296 20,708
25 Currency und coin, S 7,594 8,212 8,181 8,500 7,492 1 8,290 8,477 8,721 7,751 . 8,346
26 Total heldV. ... 34,157 0 34,083 33,607 34,020 | 330021 34,737 | 34,264 | 33,088 . 35,198 15,265
27 Required. .., 33,928 33,933 33,334 33,861 33,844 : 34,404 ° 34,008 33,714 35,153 35,100
28 Excess! .o o e 229 150 273 {68 77 333 256 274 45 165
Borrowings at IR, Banks '
29 Total 36 30 20 24 REL 58 65 38 29 99
30 Seasonat 11 12 I 11 13 14 14 12 14 15
| !
Large banks in New York City . |
31 Reserves eld . o000, 6,43y . 6,326 §,991 1 6,385 6,213 6,485 6,343 6,237 0,420 6,191
32 Required.,........ o6, 6,362 5,988 6,380 6,233 6,401 0,282 6. 176 6,597 . 6.293
33 Exces 48 ° --36 s § --20 84 61 [ 177 : —-102
34 Borrowings? 7 167 ......... 20 [ 34
1
Large banks in Chicago ;
35 Reserves held. ... ...... 1,596 1,628 1,621 L043 1,560 1,659 1,621 1,616 1,663 1,635
36 Required, 1,621 1,593 1,616 1,631 1,571 1635 | 1,594 1.594 1,694 1,621
37 Lixcess - 25 As 12 -1 24 27 22 =31 14
38 Borrowingss, ... e i e 14 | 1
Other large banks . | :
39 Reserves held, oo oo e 12,709 12,699 | 12,686 12,623 | 12,701 13,022 i 12,802 . 12,8141 13,133 13,420
40 Required. ,, .. [2,618 2,730 12,549 12,642 12,659 12,950 | 12,799 © 12,784 | 13,312 13,333
41 Iixeess, ..., 91 31 137 | —19 42 72 3 206 —179 --13
42 Borrowings2, . ... ... e e 1 | | 1 117 1l [ I 4 27
: |
All other banks !
43 Reserves held, o................. 13,413 | 13,430 13,307 I 13,378 13,447 13,571 13,498 13,921 13,664 13,951
44 Required. . 13,298 13,248 13,181 1 13,208 13,381 13,418 13,333 13,156 13,550 13,853
45 Lixcess LS 182 126 {70 66 153 | 165 168 114 98
46 Borrowings2.. ... ..o 000 29 29 19 23 | 54 33 4 i 27 25 37
I I '
T Adjusted to include waivers of penalties for reserve deficiencies in nonmember bank joins the ederal Reserve System. For weeks for which
accordance with Board policy, ellective Nov, 119, 1975, of permitting figures are preliminary, figures by class of bank do not add to total

transitional reliet on a graduated bas

over &«

4-month period when a

nonmember bank merges into an existing member bank, or when a

Dbecause adjusted data by class

2 Based on closing tigures,

are not available.
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1.13 FEDERAL FU}\JDS TRANSACTIONS of Money Market Banks

Miltions of dollars, except as noted
1977, week ending
Type . L e e -
Mar. 2 Mar. 9 ‘ Mar. 10 ' Mar, 23 | Mar, 307 April 6 ‘ April 13 April 20 April 27
Total, 46 banks
1
Basic reserye position 1
1 Bixeess reservest, oo 79 124 49 19 126 187 112 13 3
LEss:
2 Borrowings at F.R. Banks. ..., | ..o oo o 241 14 29 1 4 49
3 Net interbank Federal funds
LEANSACHONS. oo e e e r e 15,664 18,027 18,488 16,390 14,363 7,049 b 20,273 18,670 14,593
EquaLrs: Net surplus, or !
deficit (=) ' .
4 AMOUBE. . et e e C15,585 - 17,903 | - 18,439 16,618 | - 14,251 -16,990 21,172 18,688 | --14,639
) Per cent of ave
[ o 106.3 125.7 125.3 114.5 vs.7 116.0 144.9 1212 97.3
Interbank Federal funds (ransactions ! :
Gross transactions: | ;
6 Purchases. . 22,761 24,478 25,141 23,203 22,819 24,728 27,297 26,572 23,441
7 Sales. . ... e 7,099 06,451 6,653 6,868 8,457 7,580 J 6,024 7,902 8,848
8 Two-way transactions?. ... ....... 5,358 4,804 4,620 4.574 5,338 5.208 - 5,074 5,282 5,403
Net transactions: i
9 Purchases of net buying banks. .. 17,405 19,614 20,521 18,689 17,481 19,460 1 22,223 21,290 17,978
10 Sales of net selling banks, ... ... 1,741 1,588 . 2,034 2,293 a,1g 2,311 951 2,260 3,384
Related transactions with U.S,
Govt. securities dealers
11 Loans to dealers, ..o oo, 2,560 3,489 4,496 2,819 2,469 4,226 5,497 3,632 2,468
12 Borrowing from deade . 2,008 1,829 1,671 1,892 1,895 1,512 1,273 1,248 [,852
13 Netloans.. .. ...oo oo 553, 1,660 2,828 927 574 2,714 4,224 2,384 918
! | \
8 banks in New York City
. | R | -
Basic reserve position i _
14 FXCCSS TCSCrVes |l ovuuniunn ooy, T e 18 24 51 101 . 62 I3 20
1.rss:
15 Borrowings at F.R, Banks. ..., ool | 20 e 24
16 Net interbank Federal funds
HUANSACHionS. ..o ' ... .. 4,709 | 6,353 6,894 4,901 4,984 5,724 7,508 7,135 5,464
Equals: Net surplus, or ! i
deficit (- -): ) - B
17 AMOUNt. . ot i e 4,716 ; 6,353 -6,912 --5,079 4,933 —5,652 7.445% 7,119 5,518
18 Per cont of average required R
Y A e 8.6 117.1 118.7 89.3 &4.6 8.9 132.2 Ha.4 96.6
|
Interbank Federal funds trausactions
Ciross transactions:
19 [ T L P 5,807 7,275 6,503 5,936 6,172 6.515 8,156 8,028 0,663
20 Sales. ..o ... .. 1,098 922 609 1,038 1,188 791 648 893 1,199
21 Two-way transactions? 1,097 922 609 1,033 1,187 790 648 893 1,199
Net transactions: ;
22 Purchases ol nel buying banks, . . 4,710 6,353 6,894 4,901 4,984 5,724 7,507 7,134 5,404
23 Sales of nec selling banks. ... ... | .........................................................................................
|
Related transactions with V.S, | | i
Govt. securities dealers ' N |
24  Loans to dealers? 1,611 2,040 2,480 1,593 1,353 1,964 2,482 2.240 1,427
25  Borrowing from dealers4 Lo 798 822 8 871 804 6l1 364 386 | 491
26 Netloans.. . ... ooeiie e, 816 1,218 . 1,702 722 | 549 1,353 2,118 1,854 | 936
i .
38 banks outside New York City
- | -
Basic reserve position ;
27 Lxeess reserves !, oo ., 83 124 67 43 75 86 50 29 22
Liss:
28 Borrowings at 'R, Banks. ... ... .. oo oo 88 | 0 4 14
29 Net interbank Federal funds :
ACANSACHONS s s v o v e e e e rnns . 10,955 11,674 {1,594 11,495 9,379 {1,425 £3,766 1,536 9,129
Lguars: Net surplus, or !
deficit (- -): : .
30 AMOUNE. . o —10,8069 11,550 | --11,527 11,539 1 9,318 11,339 13,727 11,568 - 9122
31 Per cont of average required .
PESCEVON . s 122 .4 131.0 129.7 130.5 - [02.% (26.& 152.8 {22.9 97.7
Interbank Iederal funds transactions :
Gross transactions: ) '
32 Purcha 16,956 17,203 17,638 17,328 16,648 18,214 19,141 18,544 16,779
33 SleS. v o 6,001 5,529 6,044 5.833 7.269 6,789 5.376 7.009 7.649
34  Two-way transactions?2, 4,260 3,942 4,011 3,539 4,151 4,478 4,425 4,389 ° 4,205
Net transactions: :
35 Purchases of net buying banks, ., 12,696 13,262 13,627 13,788 12,497 13,736 P 14,710 14,156 12,514
36 Sales of net selling banks. ...... | 1,741 1,588 . , 07 2,293 3,118 2,311 951 2,620 3,384
Related transactions with U.S,
Govt. secu s dealers
37 Loans to dealers?, . 950 1,449 2,016 1,226 1,117 2,263 3,018 1,392 1,041
38 Borrowing from dealers4, v 1,213 1,007 893 [,022 1,091 901 909 862 1,062
39 Netlouns,. o i — 204 442 1,123 205 25 1,301 2,106 530 l -2
| !

For notes see end of table,
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1.13  Continued

Federal Funds A7

Type . - .-
Mar. 2 ‘ Mar. 9 ! Mar. 16
Basic
0 Fxe 31 24 44
Liss: ;
41 Borrowings at LR, Banks. ... oo fooii i v
42 Net interbank Federal funds
L 5,972 6,182 0,105
EQuars: Net surplus, or :
delicit (—): |
43 AMOUNL, .« o e 5,941 - 0,158 6,061
44 Per cont of average required !
FOSCIVON o o v i e e 399.3 408 .0 401.6
i
Interbank F udor.ll funds transactions
45 6,893 6,888 6,850
46 921 706 7458
47 Two-way transactions? 9221 707 745
Net transactions: !
48 Purchases of net buying banks. . | 8,972 1 6,182 6,103
49 Sales o net selling banks. .. ...
Related tray i with ULS,
Govt. securities dealers .
50 Loans to dealers?. 205 413 460
51 Borrowing from d e 525 412 393 ¢
52 Netloans,,............ o ooi0n. 320 ¢ I 67
Basic reserve position
53 ixeess reserves!oooooooa oo 54 100 22
Liss: i
54 Borrowings at PG Banks. o oo oo i
55 Net interbank 'ederal funds '
trANSACHONS, ooy e s 4,982 5,492 5,489
I
EQuALS: Net surplus, or
deficit (- ):
56 AMOUNE, . ee et it i --4,928 5,392 5,466 ¢
57 Per cent of average required X
FOSCPVOS oo v v 66.7 73.8 74.1
Interbank Federal funds transactions
Ciross transactions:
58 Purchase 10,063 10,315 10,788
59 Sales. . 5,080 4,823 5,299
60 Two-wi 3,339 3,235 3,266
Net transac
61 Purchases nl m_t buying banks. 6,723 7,080 7,522
62 Sales of net selling banks. ..., .. 1,741 1,588 2,034
Related cransactions with U.S.
curities dealers
63 Loans to dealers? 744 1,036 1,555
64  Borrowing from des 688 595 500
65 Netloans,, .. v.ivieiiiiiiiens 57 441 1,056

1977, week ending:

Muar. 23 ‘ Mar. 307 ‘ April 6 April 13 April 20 April 27
! -
§ banks in City of Chicago
-7 17 39 | 40 24 4
.......... I P N
6,136 5,617 6,197 | 0,662 0,394 5,304
I ; 1
C6,143 1 5,015 6,159 . 6,622 6,418 5,308
| 367.4 4140 4“5 a0t 3541
I
| i
| |
6,794 | 6,575 7,155 7.528 7,206 6,491
6538 958 958 865 812 1,127
f 658 | 9S8 984 8606 R12 1,127
6,126 | 5,017 6,197 6,602 6, 5,304
P [ ||
1 1
310 226 816 611 421 171
: 493 481 189 392 444 541
.- 183 | 25§ 627 | 220 ! ek 370
1 |
33 other banks
50 58 48 10 -4 26
88 [ 1 4 14
5,359 ¢ 3,762 5,227 7,103 5,142 3,766
]
--5,396 \ —3,704 - 5,180 7,108 - 5,150 0 -3,754
73,2 49.1 69.5 94 .4 658 48.0
10,533 | 10,073 11,0588 11,614 11,338 - 10,288
S, 178 ¢ 6,311 5,831 4,510 06,196 . 6,522
2,882 3,193 3,520 3,560 3,576 3,137
7,652 0 6,880 7,539 8,054 7,762 7,150
2.293 | 3118 20311 951 2,620 30384
916 ‘ 891 1,447 2,403 - 971 870
528 611 713 517 418 520
48 | 280 734 1,880 554 iso

1 Based on reserve balances, m«.ludlm, adjustments to include waivers
of penalties for reserve duluunuu in accordunce with changes in Board
policy cftective Nov, [9, 1975,

2 Perived from averages for individual banks for entire week, Figure
for cach bank indicates cxtent to which the bank’s average purchases
and sales are offsetting.

3 Federal funds loaned, net funds supplied to each dealer by clearing
banks, repurchase agreements (purchases from dealers subject to resile),
or other lending arrangements,

4 T'ederal funds borrowed, net tunds acquired from cach dealer by
clearing banks, reverse repurchase agreements (sales of securitics to
dealers subject to repurchase), resale agreements, and borrowings secured
by U.S. Govt. or other securities.

Nori.—Weekly averages of daily figures. For description of series,
see Federal Reserve BurLenis for August 1964, pp, 944-53. Back data for
46lhun}ks appear in the Board’s Aunual Statistical Digest, 19711975,
Table 3.
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1.14 FEDFERAL RESERVLE BANK INTLREST RATLS

Per cent per annum

Current and previous levels

Federal Reserve | Under Secs, 13and 1321 '

Loans to member banks— i

i Loans to all others
Under Sec. 10(b)2 under last par. Sec. 134

Bank !
Regular rate Special rate3 |
: ) |
: Rate on | LfYective | Previous | Rate on | Eftective | Previous | Rate on | Eftective | Previous | Rate on : Effective | Previous
4/ ll)/77 I date rate 4130/77 date rate 4/30/77 date3 rate 4/30)77 date rate
Boston.......... 17/ 11/22/76 51 5% i 11/22/76 6 ‘ 6l ' 11/22i76 613 844 11/22/76 | 81
New York....... 54 112276 515 5% 11/22/76 6 6Y4 11/22i76 61/1 814 11/22/76 814
Philade!phia...... 514 11/22/76 5l 5% 11722176 6 614 11/22/76 614 8l 11j22/76 i 814
Cleveland . ....... 514 11722/76 51, 5% 11/22/76 6 0V 11/22/76 614 814 1122476 815
Richmond....... 514 11722776 514 5% 11/22)76 6 [:37] 11/22/76 615 814 11/22)76 815
Atlanta.......... 514 vl |:22/76 H 5ih 5% 11j22i76 6 614 11/22/76 615 8l 11/22/76 815
Chicago......... 54 11/22/76 51 5% 11/22476 6 6l 11/22/76 614 8lg 1 11/22/76 1 84
St. Louis. 5% 112676 Y 53 L 1tiene 6 6Y4 1126/76 | 614 814 . 11/26/76 | 814
Minncapo 5 11/22/76 51 534 1172276 6 [37] 11/22/76 - 614 814 11/22/76 ' 8V
Kitnsas Ci 514 11/22/76 sty L 5y 11/22/76 6 614 11/22/76 615 84 11/22/76 814
Dallas 5% 11722/76 5 534 11/22/76 6 | 6Y% 11/22)76 614 8ls . 11/22/76 81
San Francisco. ... 5% | 11722{76 sV, 5% 11/22/76 6 6% 11/22/76 614 8% 1 11/22/76 814
Range ' F.R, Range F.R. ‘ Range | IR,
Effective date i(or level)— Bank Effective date (or level)—| Bank Effective date ‘(or level)-—  Bank
| All F.R. | of All F.R. of i All F.R. of
v Banks | N.Y. Banks N.Y J Banks | N.Y.
I
In effect Dec. 31, 1970..... I L1737 1973- - .Ju 5 5 ; 1975—-Jan.  G........e. TY%-T% 7%
- ' 5-515 514 | | (3 S 744-7% 7i4
1971—Jan,  8........... | SY%-51% 51 514 S15 71 TY
15, i, CsY L sl l/, 51/4 5if | 634
| R 5 -5Y% 514 534 634
22000 5 5 5 5% (» 6 -6l
29, i 5 5 6 ( 64
Feb, 13, ......... 4% S 5 6 61/1 6l 6
19, 00, 4y, 4y 6V 6l : I 6
July 16e... e, 4.5 50| 7 N A ' _
23 N 5 7-1% 7Y% 1 1976—Jan. 19,,........ L5156 5%
Nov., 1l...00.0000s 43%4-5 5 714 7% 23, ., 5 514
|§ TN 43 4% | !
Dee, 130000000, 41443, 434 1974—Apr. 25.......... 74-8 8 Nov. 22......0000 SU-S5% : SY
17,0000 415434 | 4if 30,0000 8 8 2., i 54 5i4
b7 N ! 414 414 Dec. 9.......... 734-8 7%
16.,........ 7% 7% In elfect Apr. 30, 1977... 51 5%

1 Discounts of ¢ligible paper and advances secured by such paper or by
U.S. Govt, obligations or any other obligations eligible tor F.R. Bank
purchase.

2 Advances secured to the satisfaction of the F.R., Bank. Advances
secured by mortgages on 1- to 4-family residential property arc made at
the Section 13 rate.

3 Applicable to special advances described in Section 201.2(e)(2) of
Regulation A.

4 Advances to individunals, partnerships, or corporations other than
member banks sccured by direct obligations of, or obligations fully
guaranteed as to principal and interest by, the U.S. Govt. or any agency
thereof.

5 Rates under Secs. 13 and 13a (as described above). For description
and earlier data, sce the following publications of the Boird of Governors:
Banking and Monetary Statistics, 1914-1941, Banking and Monetary
Statistics, 1941-1970, and Annual Statistical Digest, 1971-75.



MEMBER BANK RESERVE

Per cent of deposits

115 REQUIREMENTS!

Policy Instrumenty A9

Type ol deposit, and deposit interval
in milfions of dolars

Net demand:2
02.......
210, .
TOT00 . o e
100- 400. . P . e
Over 400. .

Time: 2,3
Savings
Other time:;

0-5, maturing in
30 179 URYS e v e e et e

180 days to 4 years
4 years or more. , .
Over §, maturing in
30 179 days...
180 days to 4
4 years or more, ..

Net demand:
Reserve city banks, .
Other banks. .. . PR . .
0 5733

|
Per cent |

oy 0 2
H’/j i 12 2
123 13 2
164 1614 2;
3 3116;67 2% |

3 3,
4214 k!

1 3

6 5 i
42 3

! 3

Reqguirements in effect
Apr. 30, 1977

Previous requirements

EfYective date Per cent Eidlective date

Legal limis, Apr. 30, 1977

Minitum Maximum
10 22
14
3 10

! For changes in reserve requirements huvmnmy 1963, see Board’s
Annual Statistical Digest, 1971-1975 and lor prior LlhlnL.LS see Board’s
Annual Report for 1975, Table 13,

2 (a) Requirement schedules are graduated, and each deposit interval
applies to that part of the deposits of cach bank. Demand depo
subject Lo reserve regquirements are gross demand deposits minus cash
items in process of collection and demand balances due from domestic
banks.

(b) The Federal Reserve Act specifies diflerent ranges of requirements
for reserve city banks and for other banks. Reserve cities are designated
under a criterion adopted effective Nov. 9, 1972, by which a bank having
net demand dqm\us of more than $400 million is considered to have the
character ol business of” a reserve city bank. The presence of the head
oftice of such a bank constitutes designation of that place as a reserve
city. Citics in which there are F.R, Banks or branches are also reserve
cities. Any banks having net demand dt,p()\ll\ of $400 million or less
are considered 1o have the character of busin
reserve cities and are perniitted to maintain reserves at ratios set for banks
not in reserve cities. bor details, see the Board’s Regulation D.

of banks outside of

(¢) Member banks are required under the Board’s Regulation M to
maintain reserves against loreign branch deposits computed on the basis
of net balances due from d()mcstlc oftices to their foreign branches and
against forcign branch loans to 1.8, residents. Loans au,lcg.mng $100,000
or Jess to any U.S, resident are excluded from computations, as are wm]
loans of a bank to U.S. residents it not exceedin g $1 million, Regulation D
imposes a similar reserve requirement on borrowings [rom foreign banks
by domestic oflices of a member bink, A reserve of 4 per cent is required
for cach of these classifications,

4 Nahmmhlc orders of withdrawul (NOW) uccounts and time deposits

Ch on club accounts are subject to the same
require mcnl.s as savings deposits,

4 The average of reserves on sd\mm and other time deposits must be
at least 3 per cent, the minimum spcullul by law.

~Norr. Required reserves must be held in the form ol deposits with
IR, Banks or vauit cash.
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.16 MAXIMUM INTERLEST RATLS PAYABLLE on Time and Savings Deposits at Federally Insured Institutions
Per cent per annum
, Commercial banks . Savings and loan associations and
| i mutual savings banks
Type and maturity of deposit 'I In cetiect Apr. 30, 1977 Previous maximum In eflect Apr. 30, 1977 | Previous maximum
Ier cent L:flective Per cent Eflective | Per cent Eflective Per cent Litfective
date dale ! date | date
L SaVINGS. v e et 7173 41 121170 514 (4) 5 (%)
2 \g,unmhlu order of withdrawal (I\()\\) . !
accountsl. oL L oo S 1/1/74 R R P AP PPPR 5 T4 o
Time (multiple- and single-maturity
~5 otherwise indicated):2 ' |
: !
3 Multiple-maturity . voevee oo ’ i ;4 121/70 M i 6
4 Single-maturity .. ... .. e 3 773 ;s | V/26/66 | %) [ ©)
. |
90 days to [ year: ! 7720 (
S Multiple-maturity cooooou e i 1 i J 12066 4 1 ;
3 Single-maturity ., o ovene oo ’ 5% 71173 5 l \),,2(,:1(,(, ; I5Y% ) 5 o] 21/70
7 lTto2yearst. ..., ' : 5Ys |,f2|,"7() N ] 5% 1770
8 20 21 years?, 6 L 1721770 | 61 1) 6 | 1770
9 215 to 4 years (A I 5% 12170 6% () 0 | 1/70
10 4106 YCARS .o i i ; 7V (") 7% | [1/1;73 () e
Il Oycarsormore........ e | 7Y% TV 11/1/73 7Y% 122374 7Y ! 1 14173
1
12 Governmental units (all maturities), . . . 7 7V iy 1y 12/23,74 + 7Y% | 11027)74
I

1 For authorized States only. Federally insured commercial banks,
savings and loan associations, cooperative banks, and mutaal savings
banks were first permitted to offer NOW accounts on Jan. 1, 1974,
Authorization to issue NOW accounts was extended to similar institu-
tions throughout New England on beb. 27, 19706,

2 por exceptions with respect Lo certain foreign time deposits see the
Federal Reserve Buin ris for OQctober 1962 (p. 1279), August 1965 (p.
1094), and bebruary 1968 (p. 167).

3 A minimum of $1,000 is required for savings and loan associations,
except in arcas where mutual savings banks permit {ower minimum d

nominations. ‘This restriction was removed for deposits maturing in less
than | year, effective Nov, 1, {973, )
4 July (, 1973, for mutual savings banks; July 6, 1973, for savings and

loan associitions,

S Oct. 1, 1966, tor mutual savings banks; Jan, 21,
loan associations,

6 No separate account category.

7 Between July 1, 1973, and Oct, 31, 1973, there was no cciling tor
certificates maturig in 4 years or more with minimum denominations
of $1,000; however, the amount ol such certificates that an institution
could issue was limited 1o 5 per cent of its total time and savings deposits.
Sales in excess of that amount, as well as certificates of less than $1,000,

1970, for savings and

were limited to the 644 per cent ceiling on time deposits maturing in 215
Yeurs or more.

Iffective Nov, L, 1973, the present ceilings were imposed on certificates
maluring in 4 years or more with minimum denominations of” $1,000
There is no limitation on the amount ot these certificates that banks can
issue. In December 1975, the Federal regulatory agencies removed the
minimum-denomination requirement on time deposits representing funds
contributed to an individual retirement account (IR A) established pursuant
to the Internal Revenue Code, Similar action was taken for Keogh (F1L.R.
10} plans in November 1976,

Nori—Maximum rates that can be paid by I'ederally insured commer-
cial banks, mutual savings banks, and savings and loan associations are
established by the Board of Governors of the Federal Reserve System,
the Board of Directors of the Federal Deposit Insurance Corporation,
and the Federal Home Loan Bank Board under the provisions of 12
CFR 217, 329, and 520, respectively, The maximum rates on time de-
posits in "denominations’ of $100,000 or more were suspended in mid-
1973. For information regarding previous interest rate ceilings on all
types ol accounts, see carlier issues of the Federal Reserve BuLLerin,
the PFederal Home loan Bank Board Journal, and the Annual Report
of the Federal Deposit Insurance Corporation.

1.161  MARGIN REQUIREMENTS
Per cent ol market vatue; eitective dates shown,
i
Type of seeurily on sale Mar. 11, 1968 June 8, 1968 May 6, 1970 Dec. 6, 1971 Nov. 24, 1972 J Jan. 3, 1974

e el - - - e — e - _ _

1 Margin stocks...... 70 80 65 55 65 1 50

2 Convertible bonds, .., .. AN S0 60 50 50 50 50

B S G T BT O | 70 80 65 55 65 50

and U of the Federal Reserve Board of
ance with rhc Securitics Exchange Act of
1934, limt the amount ol ¢ i Yy margin stocks
that may be extended on seeurilies as u\ll.ucml by preseribing @ maximum
loan value, which is a specified percentage of the market value of the
collateral at the ume the credit is extended. Margin requirements are the

Nori .- -Regulations G, 1
Governors, prescribed in aced

diflerence between the market value (100 per cent) and the maximum
loan value, The term “‘margin stocks’ is defined in the corresponding
regulation,

Regulation G and special margin requirements for bonds convertible
into stocks were adopted by the Board of Governors eflective Mar. 11,
968.
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117 FEDERAL RESERVE OPEN MARKET TRANSACTIONS

Millions of dollars

! I 1976 | 1977
|
Type of transaction 1974 1978 | 1976 i H
. Sept. Oct. Nov. | Dec Jan. | teb. ‘ Mar,

! |
U.S. GOV SECLRITIES ! J
Outright transactions (excl. matched sale- [ !
purchase transactions) | |
Treasury tills: . . |
| Ciross purchises, oo 0L e e 11,660 1,562 4.343 | 1,125 618 . 140 97 2,535 1o .. ...
2 Gross sales. . . 5.830 5,599 8.4062 | 170 )00 . 481 I, 546 RIR 801 368
3 Redemptions 4,550 26,431 SS017 ... ... 200 [(1410 2R R e e A
Others within 1 sear:? : :
4 Ciross purchitses
h) Giross saleso.. o
6 I xchange, or matn .
7 Redemplions. ..o oo o0 oo

[ to 5 years: H
8 Gross purchases. oo o000 oL : Tu7 | 123,202 174
9 Ciross sitles L. R | 177 | e
10 L xchange, or maturity shitt,, .. ... ov7 | 2SR 266
5 to 10 years: ! i
11 Giross purchases. o000 oo oo k ! . ' .. 2 h 46
12 Gross sales. ... . ’ N
13 Iachangne, or maturity shift. ... '
i
Onver 1O years: '
14 Grross purchases. oo 6| 1.070 642 B N ! 73
I5 Gross sales. ..o P . T T A
16 Eachange, or muaturity shilt.........0 .. 205 1 848 | 225 | I 3o
All maturities: ! . X i 1 R
17 Gross purchases. ... L., s oo P3OSEYT 22313 119 707 2.202 618 i 6L2 0 2004 1.229 797 298
18 Giross sales. ... . 5.830 5,899 8,639 [ I A8 1,540 RIR) 01 368
] Redempuions 4,682 2G.980 | 25017 ... 200 OO0 | ................................
Matched sale-purchase transactions
2 Grosssales, . oo s S 64,229 151,205 (196,078 | 19,828 [ 23,289 | 22,675 23,193 | 24.595 | 22.674 | 30,115
21 Gross purchases. oo 62,8010 | 152,132 i1U6 579 | 19,563 | 24,501 | 21.525 24,343 | 22,544 | 23,447 | 30.828
Repurchase agreements !
22 Gross purclutses . oo o0 Lo 71.333 TG 3T |232,891 24108 16.603 17612 30.872 | 23,820 | 13,853 14,368
23 Grosssales.. o ool 70947 | 139,838 |230.355 | 23.477 [ 18.821 [ 20,178 27,119 | 27.573 | 12,921 | [4.860
24 Nel change in ULS. Gove securities. ... 1.984 7,434 9.087 2,397 SEE [ -4.179 s.30l 2.8%7 1,702 Is1

FEDELRAL AGENCY OBLIGATIONS

25 s purchascs i 3,087 Lol6 B9l o
20 Gross SAICS Lo L e e e e e
27 Redemption 322 246 Loy 22
Repurchase ‘ . .
28 Gross purchases. ... oo 23204 1 13,179 | 10,520 1.071 708 RY7 1,380 PRIV 689 523
29 Grosssales. oo oo e ... 22,735 15,566 1 10,360 &Y 04y 976 1.102 1,208 - 612 546
|
BANKERS ACCEPTANCIES | ‘ :
! i
30 Outright transactions, Bet. ..o 511 163 545 hh} ‘ Y -y LI N 18 19
31 Repurchase apreements.net. ..o | 420 -35 410 85 -2 ‘ 140 1 795 795 ¢ 149 23
32 Net change in total System Account. ... .0 6,149 8,539 9,833 2,587 | 1,332 4,307 | 6,379 3,969 1,886 | 50
i i

tes amounting 1o SI18Y million. Acquisition ol these notes is treated as a

I Both pross purchases and redemptions include special certilic )
purchase; the run-ofl of bills, as a redemption.

created when the ‘Treasury borrows directly from the Lederal R
as follows (millions of dollars): 1973, 1,187; 1974, 131; and 1975, 3.549.

21In 1975, the System oblained $421 million of 2-year ‘I'reasury notes
in exchange for maturing bills. In 1976 there was a similar transaction

i - Sales, redemptions, and negative figures reduce holdings of
stem Open Market Account; all other figures increase such holdings.
Details may not add to totals because of rounding.
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[.18 FEDERAIL RESERVL: BANKS Condition and F.R. Note Statements
Millions of dollars
Wednesday i End of Month
|
Account 1977 J 1977
. - —_— e - - ! R e
Mar. 30 Apr.6 , Apr. 13 . Apr. 20¢ ‘ Apr. 270 - Feb. ‘ Mar. l Apr.v
Consolidated condition statement
ASSETS . | \
1 Gold certificate 4CCount, . ... .ovvv e 11,636 | 11,636 11,636 11,636 11,636 11.651 11,636 11,636
2 Special Drawing Rights certificate account.... .. i 1,200 . 1.200 1,200 1,200 1,200 1,200 | 1,200 1.200
! | ' : . .
3 O ittt e 359 340 322, 328 327 88 360 340
i !
Loans: '
4 Member bank borrowings. ... o 149 36 42 58 486 24 271 77
5 [0 T LT R P BT T
Acceptances: 1
6 Bought outright i 134 121 107 173 154 03
7 Held under repurchase agreements, ... ...... 186 240 484 149 126 778
Federal agency obligations: ! )
8 Bought outright... ... ... i 06,744 6,731 i 6,731 6.731 6,731 6.767 6.731 ! 7,077
9 Held under repurchase agreements. .. .o ufoe i o ; 149 g 169 77 54 ! 124
LS. Govt. securities .
Bought outright: ! ,
10 Bills. ..o 39,738 30,442 15.417 38.915 40,179 38.826 39,170 40,127
1 Certificates  Special, oo v e e e e
12 ther oo e oo T L
13 Notes. .o veen s 49,181 49,181 - 49181,  49.181 49,632 438,920 49,181 ;49,0632
14 l!nmh ....... 7,196 7.196 7.196 7.196 7,234 7.159 7,196 7,234
15 96.112 86.819 91,794 95,292 97.045 94,905 9§,547 97.993
16 Held under repurchase agreements, . ,.ee .. i .................... 2,535 3,148 3. 195 932 440 1,974
|
17 Total U.S. Govt. securities. .. ................. 96,112 86,819 ' 94,329 j 98,440 100,240 05,837, 05,987 . 99,967
18 Total loans and securities. . ................... 103,160 93,728 . 101,571 105,708 108,217 103,027 103,323 108,426
1 ,
19 Cash items in process of collection, ..o vo.. .. 1 8.519 1 10,544 9,414 10,509 9,661 6.378 8.045 R.015
20 Bank promuses. ..o e 373 374 365 366 366 | 71 72 , 366
Other assets: . ! ’
21 Denominated in foreign currencies, oo ... ..o 58! 59 59 | 99 64 62 61 56
22 Allother. ..o e 2,540 2,582 2,716 - 2.748 2,791 2,358 2,426 2,821
23 Tl A8SEtS. o v e s i 127,845 120,463 | 127,283 | 132,594 134,262 125,435 127,423 i 132,860
LIABLLITIES I ! !
24 LR NOWES. crr e v et 83.310 84,329 ! 84,880 . 84,302 84,088 ‘ 81,709 83,257 ¢ 83,757
Deposits: | :
25 Member bank reserves. ... .o i 26.883 18,936 27,367 26,291 28,329 22,916 27.814 © 25,552
26 U.S. Treasury— General account. 7.769 7.199 4,790 11,301 11,323 - 12,179 * 7.150 13,628
27 Forefgn....oooviii i 288 237 252 280 266 362 349 305
28 Othert, . i e 563 G66 ! 031 740 662 856 637 ¢ 591
20 Total deposits. ..« 35,503 27,038 33,040 38,612 40,580 36,313 35,950 40,076
30 Deterred availability cash items,.............. 5,606 I 6,104 6.210 6,397 6.184 3.783 4,759 5,499
31  Other liabilities and accrued dividends ! PIYH 900 952 969 | 979 | 1,193 1,016 1,052
32 Total liabilities. . oo oo ivn e, i 125,417 118,371 | 125,082 l 130,280 131,831 122,998 124,982 130,384
' ! !
CAPITAL ACCOUNTS \
33 Capital paid in..ooooviio i 990 991 | 990 992 991 08y 991 993
34 Surplus............. . | 983 . 083 981 983 983 PLK) 983 983
35 Other capital accounts.. ..., .o . 455 118 228 | KK 457 465 467 S00
H : ;
36 Total liabilities and capital accounts.......... .. 127,845 120,463 127,283 132,594 134,262 125,435 127,423 ' 132,860
37 Miso: Marketable U.S. Govt. seeurities held in ‘ | I
custody for foreign and intl, account. ... . ... 56,409 57,609 ! 57,626 58.238 57,976 53,991 56,623 6(),092
I . .
II Federal Reserve note statement
| . .
38 ¥.R. notes outstanding (issued to Bank)........ 88,563 88,805 . RY,250 ° 89,503 | 89,565 88,205 88,664 89.630
Collateral held against notes outstanding: | i |
39 Gold certificate account. . oo oo v iiiennnnns 11,634 | 11,633 ] 11,634 11,634 163t i 11,645 11,633 it ,63'
40 Special Drawing Rights certificate account., 643 643 643 643 043 643 643 . 643
41 A CCEPIINCES « v e« e bt e et et ittt e tene s e e e e ettt et e e e e e e e e e | ..........
42 U.S. Govt. securitics | 78.130 ‘ 78,073 78,543 . 78,693 | 78,833 ¢ 78,030 78,130 78,933
43 Totalcollateral................. ... oo iin.. \ 90,407 90,349 I 90,820 ! 90,970+ 91,107 I 90,318 ' 90,406 91,207

1 Effective Jan. I,
Banks were merged into the lability account for Federal Reserve notes.

2 Includes securities loaned—fully guaranteed by U.S, Govt. securities
pledged with [°.R.
scheduled to be bought back under matched sale-purchase transactions.

3 Includes certain deposits of domwestic noamember banks and foreign-

1977 Federal Reserve notes of other 1'ederal Reserve

Banks—and excludes (if any) sccurities sold and

Nor1t.— Beginning Jan.

Other assets.

owned banking institutions voluntarily held with member bauks and
redeposited in full with IR, Banks.

1, 1977 Operating equipment was transferred to
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1.19 FEDLRAL RIESERVE BANKS Maturity Distribution of Loan and Sceurity Holdings
Millions of dollars
Wednesday Lnd of month
Type and maturity 1977 i 1977
1 . R LI - ¢ e - .
Mar, 30 April 6 April 13 April 20 April 27 0 leb. 28 Mar. 31 April 30
I OIS . s e et et e e e 149 36 41 58 4806 4 270 377
2 Within 15 days. 145 i1 29 bR 481 19 207 37
3 16 days to 90 da 4 s 12 3 5 5 3 0
4 9L days 10 ] Yelr. oo e L e e e e
5 ACCEDUICES « o v v e v et etre e n e e aane s 155 | 142 320! 361 | 591 322 280 i 881
5 R TS iy 22 78 217 275 516 169 147 812
7 16 days to 90 days Y0 41 7 ol 56 106 90 51
8 91 days to 1 year 43 23! 32 25! 19 47 43 18
9 U.S, Govt. securitics 96,112 86,819 94,329 98,440 1 100,240 95,837 95,987 99,967
10 Within 15 days!? 5,595 2.525 4,809 7,77 . 8.483 3.994 3,494 6.259
11 16 days to 90 days 20,422 13,343 | 18,656 19,780 : 21,096 20,8602 20,422 22,770
12 91 days to | year. 24,218 24 808 24.721 24,800 24,050 25,362 25,928 24,327
13 Over | year to § yea 30,575 ¢ 30,841 30,841 30,841 31,168 30,401 30,841 31,168
14 Over S years to 10 yea 9,888 9,888 9. 888 | 9,848 9,991 9,841 9,888 9.991
IS5 OverlOyears. ...t 5.414 5,414 5.414 5,414 5,452 5,377 5.414 5,452
16 Federal agency obligations..................... 6,744 6,731 | 6,880 6,849 6,900 i 6,844 6,785 : 7,201
17 Within I5days:. ..ot N 41 46 195 163 214 247 82 170
18 16 days to 90 Jdays., 268 282 232 218 289 171 i 268 289
19 91 days to 1 year. 1,178 1,137 1.137 1.143 1,092 1.091 1,178 1,091
20 Over lyecarto Syecars.......o..... ... 3.291 - 3,300 3,300 3,317 3,37 3,358 3,291 3.490
21 Qver Syears to 1O years. .. ...o.ov. ... 1.206 : 1,211 1,211 1,233 £,233 1.217 1,206 . 1,371
22 OverlOyears.. ...t 760 ' 785 755 758 755 760 760 790
! |
1 Holdings under repurchase agreements are classified as maturing
within 15 days in accordance with maximum maturity ol the agreements,
120 DEMAND DEPOSIT ACCOUNTS  Debits and Rate of Turnover
Monthly data are at seasonally adjusted annual rates.
I .
i , 1970 . 1977
] I
Standard metropolitan statistical area 1973 1974 1975 N i
) Nov. Dec. | Jan. 1 l'eb. Mar,
Debits (billions of dollars)?
FPAN23ISMSA s .o e 18,041.3 | 22,192,2 ! 23,565.1 28,049.0 r28,911.0 r29,288.1 i730,148.5 ! 30,415.9
2 New York City. ..o oooviio i i 8,007.7 9.930.8  10,970.9 ; 13,495.5  13.835.0 14,411.8 " 14,898.0 ‘ 14,0612.1
3232 SMSA S o e i 10,543.4  12,260.6  12,594.2 ."14.55}.5 IS 07601 14,8763 t15,250.4 ' 15,803.9
4 6 leading SMSA’s other than N.Y.C, 1, ..., 4,462.8 | 5,152.7 4,937.5 5.693.2 5.917.1 1 5,864.3 5,887.1  6,155.7
§ 2200thers....... .. i e 6.080.8 ° 7,107.9 7,601.8 | r8,860.4 9, 159.0 + r9.012.0 . 79,363.3 9,648, 1
| Turnover of deposits (annual rate)
6 AH233 SMSAs .. o 110.2 128.0 131.0 *147.3 "I83.5 | 154.3 153.3 155.1
TNew York City ..o oo 269.8 . 312.8 351.8 395.1 I 419.8 443.5 437.3 436.0
8 232 SMSA S e e : 75.8 86.6 84.7 v93,2 . 1970 94.6 93.8 97.2
9 6 leading SMSA’s other than NY.C, 1, 1s.0 ' 131.8 118.4 131.7 136.9 133.9 29,9 135.2
10 2260thers.. ..o i i 60.6 69.3 71.6 r78.4 r81.7 ¢ 79.4 r79.9 §2.4
1 Boston, Philadeiphia, Chicago, Detroit, San Francisco—Qakland, und Nort.—Total SMSA’s includes some cities and counties not designated

Los (_\ngclcs—l.(mg Beach,
2 Exeludes interbank and U.S. Govt. demand deposit accounts.

as SMSA's,
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1.21 MONEY STOCK MIASURLS AND COMPONENTS
Billions of dollars, averages ol daily figures
i 1976 1977
1973 1974 | 1975 . . - e - . - .
Dec, Dec. Dec. |
Item Sept.r Oct.* Nov,r i Dece. Jan.® | Feb.? Mar.”
Scusonally adjusted
- - - I - _I ' [ -
MEASURES! | i
1 270.5 1 283.1 2948 306.9 3105 310.6 312.8 314.3 314.5 316.1
2 570.4 612.4 664.3 716.3 725.7 731.7 739.3 745.0 749.1 754.2
3/ 919.6 981.5 71,092.6 | 1,193.9 1,210.5 | 1,222.8 | 1,236.1 | [,247.6 | 1,256.6 [,266.2
4 034.4 701.4 746.5 779.4 788.0 | 794.0 802.6 808,0 812.3 816.3
5 ! 982,5 1,070.5 r1,174.7 | 1,257.0 1,272.8 * 1,285,0 | 1,299.3 | 1,310.7 ; 1,319.9 (,328.4
COMPONENTS I
6 CUFTCIICY . v vt e rer e e ncnain e 61.5 " 67.8 73.7 ! 79.2 79.8 80.3 ) 80.6 81.3 82.0 82.4
5 Chumercial bank deposits: 2000+ 2153 221.0  227.7 ¢ 230.7  230.3 1 2321 | 233.0 2325 2337
8 Time and savings . 363.9 418.3 451.7 472.5 477.5 q483.4 489.8 493.8 497.8 500.2
9 Negotiable CD 92 63.0 89.0 82.1 - 063.1 62,1 62.2 63,3 63.1 63.3 62.2
10 [0 1S TeY S ' 300.9 329.3 369.6  409.4 415.2 421.2 426.5 430.7 434.5 438.0
]
11 Nonbank thritt institutions3. ... ... 3481 369.1 428.3 | 477.6 484.8 491.0 496.8 502.6 507.5 512.0
i
Not \cdsonally adjusted
MEASURES! ! |
278.3 1 291.3 ' 303.2 304.9 309.4 312.5 320,71 320.2 310.4 313.1
576.5 | 617.5 069.1 712.6 722.8 729.4 744.3 | 749.9 745.6 754.3
921.8 983.8 r1,094.3 | 1,188.6 | 1,204.9 1,215.7 | 1,236.9 | 1,250.1 | 1,251.5 |1, 2(:7.‘)
640, 5 708.0 752.8 °  777.9 786.9 . 792.3 808.6 813.0 : 8006.9 5.1
985.8 1,074.3 r1,177.7 1.253.9 1,269.0 | 1,278.6 1 1,301.2 | 1,313.2 . 1,312.7 1|, "4"8.7
COMPONENTS . i I ; |
17 CUrreNCY . vt vee e i et anns 62.7 09.0 75.1 79.0 79.6 ! 80.8 82.1 80.7 80.9 81.7
Commerciat bank deposits: ! o '
18 Demand. ..o 215,71 222.2 228.1 225.9 229.8 231.7 239.5 239.5 229.5 231.4
19 Member. . oo, ! 156.5 - 159.7 162.1 158.9 161.7 162.5 168.4 168.1 161.0 1621
20 Domestic nonmember., 56.3 58.5 62.6 63.8 64.9 65.9 67.5 67.9 05.0 65.7
21 Time and savings. ... .... 362.2 416.7 - 449.6 473.0 477.5 479.8 486 .9 492.8 . 496.4 502.0
22 Negotiable (CD's2 . 64.0 90,5 83.5 65.3 64.2 62.9 64.3 63,1 | 61.3 | 60.48
23 Other. oo i 2982 326.3 366.2 407.8 1 413.4 . 4169 422.6 429.7 ¢+ 435.1 1 44(.2
| : : ! .
24 Nonbank thrift institutions?, . ... ... i 345.3 366.3 r424.9 476.0 482,1 . 486.3 492.6 500.2 505.9 513.6
25 U.S. Govt, depasits (all commercial | ; | ,
banks). .o l 6.3 4.9 4.1 5.0 4.0 4.1 ; 4.5 3.9 4.1 4.3

I Composition of the money stock measures is us follows:

M-1: Averages of daily figures for (1) demand deposits of commercial
banks other than domestic interbank and U.S, Govt,, less cash items in
process of collection and F.R. float; (2) foreign (h,m.m(l balances at IR,
Banks; and (3) currency outside thc Treasury, F.R. Banks, and vaults
of commercial banks.

M-2: M-1 plus savings deposits, time deposits open account, and time
certificates of deposits (CID's) other than negotiable CD’s of $100,000 or
more of lurge weekly reporting banks,

A-31 A1-2 plus the average of the beginning und end-of-month deposits
of mutual savings banks, savings and loan shares, and credit union shares
(nonbank thrift).

NOTLES TO TABLY 1.23:

1 Adjusted to exclude domestic commercial interbank loans,

2 Loans sold are those sold outright to banks® own foreign branches,
nonconsolidated nonbank affilintes of the bank, the banks’ holding
company (if not a bank), and nonconsolidated nonbank subsidiaries of
the holding company. Prior to Aug. 28, 1974, the institutions included
had been defined somewhat differently, and the reporting pancel of banks
was also different. On the new basis, both “Total loans” and “Com-
mercial and industrial loans® were reduced by about $100 million.

3 Reclassification of loans reduced these loans by about $1.2 billion
as of Mar. 31, 1976.

4 Data hq,mmm, June 30, 1974, include one large mutual savings
bank that merged with a nonmember commercial bank. As of that date
there were incr s of about $500 million in loans, $100 million in
“Other securities,” and $600 million in “Total loans und investments,”

)

M-4; AM-2 plus large negotiable CD's.

M-5: A1-3 plus large negotiable CID's,

Tor a description of the latest revisions in the moneyv stock measures’
see “Money Stock Measures Revisions” on pp. 305-306 of the March
1977 BuLLETIN,

Latest monthly and weekly figures are available from the Board’s 1.6
release. Back data are available from the Banking Section, Division of
Research and Statistics.

2 Negotiable time CD’s issued in denominations of $100,000 or more
by Iarp,t, weekly reporting commercial banks.

A\mrag\. of the hcgmmng- and end-of-month figures for dcposns of
mutual suvings banks, for suvings capital at savings and loan associations,
and for credit union shares.

As of Oct. 31, 1974, “Total loans and investments of all commercial
banks were reduccd hy $1.5 billion in connection with the llquul.nmn
of one large bank. Reductions in olher items were; ‘““Total loans,” $1.0
billion (of which $0.6 billion was in **Commercial and industrial l(mns”).
and *QOther securities,” $0.5 billion, In late November “*Commercial and
industrial loans™ were increased by $0.1 billion as a result of loan re-
classifications at another large bank.

5 Data revised beginning Jan, 1976 to conform with June 1976 call
report benchmarks, Complete revisions will be published in the Annual
Statistical Digest, 1972-1976.

Note.--Data are for last Wednesday of month except tor June 30
and Dec, 31; data are partly or wholly estimated except when June 30
and Dec. 31 are call dates,
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1.22 AGGREGATE RLSERVES AND DEPOSITS  Member Banks
Billions of dollars, averages of daily figures
! 1976 1977
Ttem 1973 1974 1975 .
Dec. Dec. Dec. . .
I Aug. | Sept. Oct. Nov. Dec. Jan.  Feb. Mar.
Scasonally adjusted
. : . | .
I Reserves 1........ 34.94 : 33,60 34,73 | 34,51 34.34  34.51 | 34.85 | 34.95 | 34.78 | 34.40 34.31
2 Nonborrowed. .. 33.04 | 35.87 34,60 | 34.41  34.27 3441 . 34.78 | 34.90 | 34.71 | 34.33 34,20
3 Required. ....... 34.04 | 36,34 34.40 | 34.31 34,14 . 34.29 34,59 | 34,68 | 34,51 | 34.20 : 34,09
4 Deposits subject to re . 442.3 1 486.2 505.4 | 514.2  S515.6 | 520.0 524.9 | 529.6 ! 532.5 | 532.0 | 535.2
5 Time and suvings ..o oo 279.2 1 3221 337.9 ' 3417 . 343.3 ¢ 346.2  350.2 | 355.0 357.3 | 3060.1 361.3
Demand: ' .
6 Private 158.1 160.6  104.5 168.6 | 168.7 " 170.4 170.7 171.4 172.5 * 169.5 | 171.1
7 X .50 3 3. 3.9 3.6 3.4 40 3.2 2.7 2.5 2.8
i .
8 Deposits plus nondeposit items 4. oo L : 448.9 r494.6 513.8 523.1 | 523.8 529.0  534.0 538.8 | 540.8 539.5 | 542.9
Not scasonally adjusted
l - B
9 Deposits subject to reserve requirements 2. ... ... .. 447.5  491.8 - 510.9 511.3 514.9 518.9 [ 522.5 i 534.8 + 537.7 ; 528.7 | 534.0
10 Time and Savings. . ..o ve i 1 278.5  321.7 { 337.2 3427 3441 346.7 | 347.6 1 353.06 | 357.0 | is8.4  361.7
Demand: . : : .
11 Private. .o e 164.0 66,6 170.7 1659 ) 167.2 169.5 | 171.9 ‘ 177.9 | 177.8 . 167.2  16Y.1
12 US Govte. o n i i , 5.0 1.4 3 2.7 3.6 2.8 3.0 3.3 2.9 R 3.2
13 Deposits plus nondeposit items 3. .. . o 454.0  500.1 : 519.3 ) 520.2  823.1 527.9 | 531.5 | 544.0 | 546.0 836.2 541.7
i

L Series reflects actual reserve requirement percentages with no adjust-
ment to eliminate the effect of changes in Regulations 1) and M. There
are breaks in serics because of changes in reserve requirements elfective
Dec. 12, 1974; Teb, 13, May 22, and Oct. 30, 1975; and Jan, &, 1976,
In addition, clfective Jan. 1, 1976, statewide branching in New York
wits instituted. ‘The subsequent mierger of a number of banks raised
required reserves because of higher reserve requirements on aggregate
deposits at these banks.

2 [ncludes totaf time and savings deposits and net demand deposits as
defined by Regulation 1), Private demand deposits include all demand

deposits except those due to the U.S. Govt,, less cash items in process of
ection and demand balances due from domestic commercial banks.

3 “Total member bank deposits’® subject to reserve requirements, plus
Euro-dollar borrowings, loans sold to bank-related institutions, and
certain other nondeposit items. This series for deposits is reterred 10 as
“the adjusted bank credit proxy.”

Norr, and estimates ol the impact on required reser
and chan : requirements are shown in ‘Table 14 ot the Board’s
Annnal Statistical Digest, 1971--1975.

Back daty

1.23  LOANS AND INVESTMENTS  All Commercial Banks
Billiors ot dollars; last Wednesday ot month except for June 30 and Dec. 31
1976 1977
1973 1974 4 1975 .. .
v Dee. 31 Dec, 31 Dece. 3 ; |
Category Qct. 27 | Nov. 24 Dec. 31 Jan. 26 Teb. 23 | Mar, 30" Apr. 27
H I I i » 'g I i : I
| T
Scasonally adjusted
| Loans and iuvestments! .. ... ... .. ... 633.4 690.4 ; 721.1 767.6 773.8 . 774.9 780.5 790.1 | 797.1 806.4
2 Including loans sold outeight 2. ... .. ... ... 637.7 695.2 725.8 | 771.4 777.6 778.7 784,58 794, 0 801.1 810.4
Loans: . ! | i
30 Totalo e ' 449.0 500.2 ° 496.9 | 525.8 528.4 1 528.1 535.0 539,31 545.3 551.9
4 Including loans sold outright oo 4533 5 505.0 501.3 529.06 532.2 3309 539.0 543,2 549.3 555.9
5 Commercial and industriald. . ... o 150.4 . 183.) 176.0 177.2 179.3 . 178.8 179.9 181.4 183.0 184.8
6 Including loans sold outright 2,8, ... ... Y1590 186.0 178.5 179.6 181.7 © 181.2 182.5 184.0 185.7 187.6
Investments: ! : ‘
US . Treasury. . ..o ¢ 54,51 50.4 79.4 93,8 94.7 96.9 96.1 | 1.7 102.7 101.9
8 Other . oo e i e ! 129.9 11398 144.8 . 148.0 150.7 149.9 149.4 150.1 i 149.1 152.6
Not seasonally adjusted
9 Loans and investments!...................... ' 647.3 705.6 737.0 I 765.9 773.5 ¢ 7920 778.8 783.8 795.2 803.7
10 Including loans sold outright. . oo 651.0 710.4 741.4 | 769.7 777.3 | 795.8 782.8 787.7 799.2 807.7
. i
Loans: | X
1 Totallo oo 458.5 510.7 507.4 524.7 527.2 . 539.2 53001 | 532.9 542.0 . 547.7
12 Including loans sold outright2,,.......... 462.8 515.5 511.8 S528.5 5310 543,01 S34.1 536.8 i 540.0 551.7
13 Commercial and industriald. . .. - 159.4 186.8 179.3 + 176.06 | 178.6 i82.2 " 177.9 179.6 | 182.9 185.0
14 Including loans sold outright2, 8, ........., 162.0 189.5 181.8 § 179.0 | I81.0 184.6 180. 5 182.2 1 185.06 187.8
Investments: | .
15 U.S. Treasury 58.3 54.5, 84.1 93.8 - 97.3 102, 1 100.2 101.7 103.8 i 102.2
16 Other. oo e 130.6 . 140.5 145.5 147. 4 149.1 150.7 148.5 149, 2 149,41 153.8
|

For notes see boltom of opposite page,
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1.24 COMMLERCIAL BANK ASSETS AND LIABILITIES Last-Wednesday-of-Month Series
Billions of \lollurs,‘-cxccpl for number of banks
1978 1976 1977
Account _ , B B ’
i Dec 31 Julyr | Aug.r Sepl.® | Octr Nov.r | Dee.r | Jan.» | Feb.» Mar. # ‘ Apr.?
ot '
Al commercial
I Loans and investments. ... ..... 775.8 | 780.6 790.0 i 798.4 804.9 | 813.9 " 834.7 819.7 827.0 7 836.1 | 842.0
2 LLOUNS, BLOSS vt 540.2 544.8 551.6 SSE.1 | 563.7 567.6 583.5 571.0 576.1 | 582,49 586.0
Investments: ‘ ‘ : - :
3 .S, Treasury securities . .. ... .. R4, 1| 8.9 92.2 1 93.0 93.8 97,3 101.6 | 100.2 01,7 103.8 102,2
4 Other. oo 145.5 146.0 146.2 147. 3 147.4 1491 149.7 148.5 149.2 1494 153.8
!
S o Cashassets. ... o.oiii i . .6, 110.8 « 108.6 118.0 114.5 123.8 ; 128.0 ! 117.0 £23.5 119.3 120.4
6 Curren 2.3 12.2 12.0 12,3 12.6 1.8 | 13,91 12.6 2,3 [2.8 13.2
7 Reseryes with F.R, Banks .8 28.0 ¢ 25.4 29.8 26.4 29,1 29,9+ 28.0 28.0 26,9 28.2
8 Balances with banks...... R 3.7 15.5 35.3 35,9 9.8 8.7 36.3 8.5 8.7 381
9 Cash items in process of u)l[uu()n 47.3 36,8 5.7 40.7 39,6 43,4 45.2 R 44.3 © 4009 40.9
10 Total assets;total  liabilities and ! : !
capital L, .o o 964.9 939.5 945.8 965.4 967.9 988.4 1,016, L0030 |1,010.1 -1,0017.7
LE Deposits .- oviieeii e 786.3 765.2 763.5 771.3 782.0 793.4 816. 804.8 §12.9 815.1
Demand:
12 Interbank 32.8 331 RE W) RN | 3.6 38. 36.6 | 37.6 33.9
13 .S, Govt AN 3.6 5.7 3.0 3.2 K 36 2.9 7.2
14 Other. ..o oo 251.8 248.8 254,03, 25905 0 2602.3 271. 262.4 2611 266.0Q
Time: !
15 Interbank..... .. 1y 2 9,7 9.6 ! v.2 9.1 9. 8.7 9.0 8.7
16 Other. ..o e 4669 408.3 473,00 475.2 479.2 487. 4935 5021 4994
[7 Borrowings....................... 00.2 0h.7 72.2 77.4 ;759 83.5 87.9 8.t 86.0 | 83.1 . 86.6
18 Total capital accounts?. ... ... ... ... 69.1 72.5 72,9, 73.5. 740 74.4 75.4 75.9 76.3 76.7 © 77.0
19 Mismo: Number of banks. ... .. 14,633 14.636 14,650 7 14,656 14.600 14,674 14,671 14,667  14.688 14 685 14,085
Member
1 . i 1 T
20 Loans and investments. .............. 578.0 572.3 580.3 585.7 590.7 | 597.6 i 614.9 " 600.9 605.9 611.8 614.8
21 " d16.4 407.5 4129 417.2 421.6 ' 424.1 * 437.5 426,13 429.9 434.6 435.9
22 IS, Treasury securities. ... ... 61,5 045 66,7 67.0 67.7 ° 0.8 74.3 72.6 3.7 4.9 73.0
23 ()lhu ........................ 100.7 100, 3 100.7 101.5 101.4 102.7 1031 102.0 102.3 102.3 105.8
24 108.5 92.3 . 89.4 98.9 94.9 103.0 107.6 97.7 102.8 100.0 99.4
25 ! V.2 $.20 9.0 0.2 0.5 8.9 10.5 y.5 a3 9.0 9.9
20 € . 26,8 28,0 25.4 29.8 26,4 1 29,1 9.9 28.6 28.6 20.9 28.2
27 Balinces with banks. ............ 20,9 1.6 20.5 20.60 + 20,9 23,3 23,5 21.5 22.2 24,0 21.9
28 Cashitems in process ot collection. . 45.5 35.5 34.4 393 38.2 | 418 43,7 8.1 42.7 9.5 39.4
29 ‘Total .lsscts,.-'mtul liabilities  and ,
capitall. ... ... 3.6 706. 3 T10.7 726.8 . 727.6 744.8 769. 1 744.6 755. 1 759.7 762.7
|
30 DEPosItSs. . i 500.8 565.2 562.3 573.9 I 576.1 584.8 604.6 587.0 : 592.0 598. 1 597.8
Demand: i
31 Interbank. .. .. 8.0 30.7 30.9 32.7 ! 32.2 37.2 36.4 3| 4.1 35.3 316
32 LS. Govt.. .. 3.2 2.7 2.8 4.3, 2.9 2.4 2.5 3.0 2. 2.1 . 5.9
33 Othere oo et 210.8 188.7 185.9 91,0 § 194.7 196.0 208.06 3.7 196.0 195.9  199.0
Time: 1 :
34 Interbank. ... 10.0 8.2 7.6 7.5 7.1 7.0 7.2 6.8 6.6 6.9 6.6
35 Othero oo o3 339 0 3350 338.4 RRIU: 342.1 349.9 350.3 351.9 357.9 354.7
36 Borrowings......... . | 53.0 o). 3 65.49 70.6 | (O] 76.4 30.4 73.6 78.0 75.3 78.1
37 ‘Total capital accounts 52.1 551 55.4 55.7 56.2 56.6 57.3 . 57.7 87.9 - 58.1 58.3
38  Mesmo: Number of banks........ .. 5.788 5,768 5,772 5.774 5,769 ) 5,767 5.759 : 5.739 5.740 5,73 : 5,739
U Includes itums nm shown separately. Noie,  Figures include all bank-premises subsidiaries and other sig-

Effective Mar, 31, 1976, some ol the item “reserve for loan losses™
and all of the m,m um.unul income on loans™ are no longer reported
as labilities, As of lh.\( date the “valuation” portion of *‘reserve lor
loan losses” and the “uncarned income on loans” have been netted
against “othe ts,” and against *“total assets’ as well.

Total liabil
“reserve for loan losses.”

2 kllective Mar. 31, 1976, includes “reserves for sccurities”
t,(mlmgcnt\' portion (\\ hich is small) of “reserve Tor loan [osses.'

3 Figures partly estimated except on call dates,

5

and the

ontinue to include the deferred income tax portion ol

nificant majority-owned domestic subsidiaries,

Commercial banks: All such banks in the United States, including
member and nonmember banks, stock savings banks, nnndqmsn trust
companies, and U.S. branches of foreign banks, but L\Llll('ll'lt., one na-
tional bank in Puerto Rico and one in the Virgin Islunds,

Member banks: The following numbers ol nomnsured trust companies
that are members of the Federal Reserve System are excluded irom mem-
ber banks in Tables 1.24 and 1.25 and are included with noninsured banks
in Table 1,25: 1974 June, 2; December, 3; 1975— June and December,
4; 1976 (beginning month shown)— July, §, December, 7; [977-January 8.



Commercial Banks — Al7
1.25 COMMERCIAL BANK ASSLETS AND LIABILITIES Call-Date Scrics
Millions of dollars except for number of banks
1974 1975 | 1976 i 1974 1975 1976
Account _— e o . - . ‘ _. -
Mee. 31 June 30 s Dec. 31 ' June 30 ' Dec. 31 June 30 ‘ Dec. 31 June 30
i Total insured ‘ National (all insured)
. - .
1 Loans and investments, Gress................. 734,516 736,164 | 762,400 i 773,696 428,433 | 428,167 441,135 443,955
Loans:
2 Gros: 541,111 526,272 535,170 539.017 321,466 - 312,229 315.738 315,624
3 3 N | ) (2) ()] 520,970 (2) 2) (2) 305,275
Investments: .
4 S. Treasury securities. ... .. 54,132 67,833 83,629 90.947 | 29,075 - 37,606 46,799 49,688
5 Other......ovvvven 139,272 142,060 (43,602 143,731 | 77,892 78.33 - 78,598 78,642
6 Cash asselS. oo i s 125,375 125.181 128,256 124,072 ( 76,523 75,686 . 78,026 75,488
7 ‘Total assetsftotal liabilities!............... ..., 906,325 - 914,781 944,654 . 942,510 ' 534,207 536,836 553,285 548,697
8 Dcp()sit.‘i-‘-l ................................. 741,665 746,348 775,209 776,957 431,039 431,646 | 447,590 | 444,251
Demand: : . i
9 UL, GOVl et it et it | 4,799 3,106 3.108 : 4,622 2,437 - 1,723 I L,788 2.858
10 INErbAnK . o v v et e 42,587 41,244 40,259 37.503 23.497 | 21,096 22,305 20.329
11 Other. .. e e 265,444 261,903 276,384 265,670 154,397 | 152,576 159,840 152,382
Time: . i
12 INterDANK v v v e e e e 10,693 10,252 0 10,733 9,407 | 6,750 6,804 7,302 5,532
13 L8 T T 418,142 429,844 | 444,725 459,754 | 243,959 249,446 256,355 § 263,148
14 BOTFOWINES. oo oo e iieiere i 55,988 59,310 56.775 ’ 63,823 { 39,603 41,954 40,875 45,183
15 Total capital accounts. . ..............c..ou... 63,039 i 65,986 68,474 | 68,989 35,815 37,483 38,969 39,502
16 Muimo: Numberof banks.................... 14.216 14,320 ! 14,372 14,373 i 4,706 ) 4,730 | 4,741 4,747
State member  (all insured) Insured nonmember
. . - : .
17 Loans and investments, Gross. . ,.............. 140,373 ! 134,759 , 137,620 136,915 (65,709 i 173,238 | 183,645 192,825
Loans:
18 Grass, ! 108, 346 100,968 100,823 98,889 111,300 ‘ 113,074 118,609 | 124,503
19 Net... (%) (@] 2 96,037 . (& () 2) 119,658
Investment |
20 VLS. Treasury securitios. ... .ns 9,846 - 12,004 14,720 16,323 | 15,211 18,223 22,109 24,934
21 Other. . e e e 22,181, 21,787 22,077 21,702 1 39,199 41,942 42,927 43,387
22 Cash aSNCES, oot e e e 30.473 ! 31.466 30,451 30,422 | 18,380 18,029 19,778 18,161
23 Total assetsjtotal liabilities. ................... 181,683 179,787 180,495 179,045 I 190,435 198,157 | 210,874 214,167
24 Deposits. . . e e 144,799 141,995 143,409 142,061 165,827 172,707 184,210 190,644
Demand: :
25 US. Govte o v i 746 443 467 864 1,616 940 853 - 894
26 Interbank. . oo v i e 17,565 18,751 16,265 15,834 1,525 1.397 . 1,689 1,339
27 Other. .. oo e 49,807 48,621 50,984 49,658 61,240 60,706 | 65,560 . 63,629
‘Time:
28 Interbank. .o vvn e e 3.301 2.771 2.712 3,074 642 676 ! 719 799
29 Other. . . s 73,380 71.409 72,981 72,624 100,804 108,989 ! 115,389 123,980
. . i
30 Borrowings 13,247 14,380 12.771 15.300 3,138 2,976 3,128 ° 3,339
31 Total capital accounts. . . .. 12,425 : 12,773 13,105 12,7914 I 14,799 15,730 16,400 16,696
32 MeMo: Number of banks. ... ..o o 1,074 1,064 1,046 1,029 8,436 8,526 8,585 8,597
Noninsured nonmember Total nonmember
.
33 Loans and investments, Gross. . ............... 9,981 11,725 ! 13,674 15,905 175,690 184,963 197,319 208,730
Loans
34 8.461 , 9,559 11,283 13,209 119,761 122,633 129,892 137,712
35 (2) 2 (2) 13,092 ) (2) ) 132,751
Investments:
36 U.S. Treasury seeurities.................. 319 358 490 472 15,530 18,581 22,599 25.407
37 L 1 T N f 1,201 1,808 1,902 2,223 40,400 43,750 44,829 45.610
38 CushalsSelS, it it it e | 2,667 3.534 5,359 4,362 21,047 21,563 25,137 22,524
39 Total assets/total linbilities. ... ................ 13,616 : 16,277 20,544 20,271 204,050 - 214,434 231,418 235,439
40 Deposits. FRRRREER LR LR | 6,627 { 8,314 11,323 11,735 | 172,454 - 181,021 195,533 202,380
Demand: I
41 US. GOVt o e et i e ’ 8| 11 6 4 ! 1,624 95t 859 899
42 Interbank. 897 : 1,338 1,552 1,006 2,422 2.735 3,241 2,346
43 Other. ..ooovviveaaon, 2,062 2,124 2,308 2,555 63,302 62,830 67,868 60,184
Time:
44 Interbank. ... . 803 957 1.29 1,292 1,445 1,633 2,010 2,092
45 L0 T8 T i 2,857 3.883 6.167 6,876 103,061 112,872 i 121,556 130,857
46 BOITOWINES. i v v e vt ve ettt iiiiieeneen 2,382 3,110 3.449 3,372 5,520 6,086 ' 6,577 6,711
47 Total capital accounts. . ... e 611 570 651 663 15,410 | 16,300 17,051 17,359
48 253 . 261 270 . 8,685 : 8,779 8,846 8,867

Memo: Number of banks......... ..., e

249

1 Includes items not shown separately,
2 Not available,

For Note see Table 1.24,
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126 COMMERCIAL BANK ASSETS AND LIABILITIES Detailed Balance Sheet, June 30, 19764
Asset and liability items are shown in millions of dollars,
| i
| | | Member banks !
All Insured | ! Non-
Assel account |commcrciul commercial ‘ lLarge banks ' member
banks banks _ . o banks 1
Total : All other
[ | New York | City of I Other
I | Clly Chicago large
1 Cash bank balances, items in process. .. ... . | 128,435 124,072 105 911 28,242 4,699 39,769 33,201 22,524
2 Currency and coin . 11,984 11,972 \ 8,987 824 184 \ 2,916 5,063 2,997
3 Reserves with F.R. o eas2iz | 2m212 | 28212 5,194 2,174 ' 11,269 9,575 ...
4 Demand balances with banks in United 5. 30,921 28,765 17,838 6,607 286 1 3,306 ° 7,639 1 13,083
5 Other balances with banks in United States. ... 6,833 ! 6,041 | 3,818 95 7 1,476 2,240 3,015
6 Balances with banks in forcign countries. ... .. 4,948 3,623 3,179 327 | 33 1,767 1,052 1,769
7 Cash items in process of collection, .. ......., | 45,537 45,459 ‘ 43,877 (5,194 | 2,016 19,035 7,633 ! 1,660
8 Total socuntws held Book value ’ 235,836 233,184 165,113 19,743 7,553 51,970 85,847 ¢ 70,723
Y UK. Treasury....... o 91,420 90,948 660,013 9,810 3,766 21,562 30,875 25,408
10 t. aget . 34,264 33,729 20,766 1,153 348 5,724 (3,482 ( £3,558
11 States and political subdl\lsmn.s 102,994 102,694 74,465 8,349 3,225 23,691 39,201 | 28,529
12 All other securities. .. ... ..., . 6,995 5,701 3,849 430 ‘ 214 965 2,240 3,146
13 Unclassified total, ... oo oo : 162 13 L8 T O 29 50 83
14 [I(l(/llu.’-(l( COUNE SCCurities. oo oo 0 e 5,795 5,745 5,654 2,635 678 2,079 261 141
15 U.S. Treasury, .ov.- 3,535 3,535 3,507 1,950 494 970 93 28
16 Other LS. Govt. agencie . 665 6065 659 248 44 338 28 6
17 States and political subdivisions 1,043 [,043 1,025 335 80 534 73 17
18 All other trading acct. securitie: kP 391 383 103 60 . 204 . 17 8
19 ifi 162 113 10 N 29 50 83
20 230,042 1 227 439 159,460 17,108 6,875 49,891 85,586 ‘ 70,582
21 87,886 87,413 62,500 7,861 3,272 20,592 30,782 | 25,380
22 33,600 33,064 20,048 905 304 5,385 13,454 13,552
23 . 101,952 101,651 73,440 8,014 3,145 23,153 39,128 28,512
24 All other portfolio securities. ... B 6.605 ,31¢ 3,466 328 158 761 2,223 3,138
25 LR stock and corporate stock . .o oL (519 - 1,495 1,244 261 18 487 448 295
26 [Federal funds sold and securities resale agreement, . 36,120 34,262 26,819 1,957 1,150 14,082 9,630 ! 9,300
27 Commercitl banks, oo i e I 30,954 29,471 22,170 ¢ 1,100 1,016 10,930 9,124 ¢ 8,784
28 Brokers and dealers 2,658 2,459 2,376 200 108 1,683 384 283
29 O heIS. . ot e s 2,507 2,333 2,273 656 20 1 4(1‘) 123 234
30 Other loaNS, BroSS. ..o e i 516,107 504,755 387,695 71,886 20,802 142,307 152,699 128,412
31 Lrss: Uncarned income on loans 12,000 11,941 8,286 560 | 81 ,736 4,909 3,714
32 Reserves for loan loss .. .. 6,163 . 6,108 4,916 1,191 . 331 1,752 1,642 1,248
33 Otherloans, net.....coovvv e, 497,944 486.709 374,494 70,136 20,390 137,820 146,148 123,451
Other loans, gross, by category _
34 Real estate loans .. ... 141,964 141,737 100,545 9,737 1,988 35,890 52,930 41,419
35 Construction and land development ., 16,565 16,560 58 3,287 832 o, 184 3,582 . 2,981
36 Sccured by farmland. ... 6,355 6,343 2,717 15 14 2,413 | 3,638
37 Secured by residential. . .. 80,204 80,064 57,631 - 4,508 922 20, ()1(; 31,564 ;22,873
38 1- to 4-fumily rosidences. oo 75,830 75,696 54,454 4,082 821 I‘),_HS 30,036 Y ,376
39 FHA-insured or VA-guaranteed 8,298 | 8,263 7,151 1 628 52 3,863 2,608 1,147
10 COnventional . . .«.......o.v.. 67,532 1 67432 47,30} 3,454 769 | 15,652 | 27.428 200229
41 Multifumily residence. 4,374 ; 4,368 7,177 426 101 1,122 1,528 1,197
42 FHA-insured 412 411 321 126 25 94 77 90
43 Conventional .. .. .. 3,963 ; 3,957 2,856 300 . 70 1,028 1,452 i 1,107
44 Secured by other properties... ... 18 840 - 38,770 ¢ 26,6113 1.927 | 521 8,795 15,370 * 12) 227
45  lLoans to jmum fal institutions................. 41,667 1 36,703 34,742 12,757 4,548 14,488 2,949 6,925
46 To RETTs and mortgage companies 10,726 ‘ 10,680 10,341 3,967 1,457 4,149 769 84
47 To donu,slu, commercial banks, .., . 5,182 3,201 2,527 838 138 1 1,183 369 2,655
48 To banks in foreign countries. 8,625 6,076 5,907 2,445 324 2,725 413 2,78
49 To other depositary institutions 1,411 1,346 1,199 194 25 829 i 151 212
50 To other financial institutions, 15,724 15,401 14,768 5,313 i 2,605 5,602 1,248 956
51 Loans to security brokers and dealers. 7,743 7,521 7,390 4,807 987 1,462 134 353
52 Other loans to purch.fearry securitics . 4,032 | 4,018 3,373 435 314 1,712 911 659
53 lLoans o farmers- -except real estate., 22,174 | 22,149 12,380 91 135 2,974 9,179 9,7‘)5
54 Commercial and industrial loans 174,325 169,286 140,028 | 35,048 10,435 53,707 40,238 34,297
55 Loans to individuals. ..o oa 1 I() 393 110,032 77,597 5,620 1, 1627 26,915 43,435 32 ,796
56 Instalment loans. . ... ... i e 87,466 87,141 61,239 4,149 - 016 21,557 34.617 26,227
57 Passenger antomobiles J 36,952 36,686 1 24,066 746 150 7,055 o, 115 12,886
58 Residential-repair/modernize . 6,107 b, 106 4,320 314 37 ¢ 1,695 2,273 1,787
59 Credit cards and related plans. ........ .. 12,196 & 12,193 10,746 1,446 534 5,792 2,973 1,450
60 Charge-account credit eards, . ..o .vs. 9,517 9,516 8,540 1,039 504 4,765 2,232 977
61 Check and revolving credit plans 2,680 2,677 2,200 407 30 1,027 741 ¢ 473
62 Other retail consunier L,oods Lo 15,537 15,527 10,731 301 86 3,787 6,558 4,805
63 Mobile homes. 8,721 8,720 6,238 166 33 2,246 3,793 2,483
64 Other.....ooooee . 6,816 6,808 4,493 135 1 52 1,541 2,766 2,323
65 Other instalment loans., . ... . 16,674 16,629 1,376 1,341 ! 109 3,228 6,697 5,299
66 Single-payment loans to individuals . 22,927 22,801 16,358 1,471 - m 5,358 8,818 6,569
67 Alotherloans......... oo 13,807 - 13,309 11,639 2,792 766 S 159 2,922 2,168
68 Total loans and securities, net.................. 771,439 | 755,650 | 567,670 . 92,096 29,171 204,329 I 242,074 203,769
69 Dircet lease finaneing. .. ..ovvviin e, 4,675 4,675 4.455 1,042 128 2,655 630 221
70 Fixed assets -—-lhnhh:bs furniture, real (8,545 (8,485 13,902 1,743 Grt 5,486 6,060 4,683
71 Investment in unconsolidated \uhsldmncs 2,107 2,104 2,003 853 160 980 70 44
72 Customer acceplances outstanding. . e 10,681 10,315 9,989 5,461 s17 3,741 271! 692
T3 OHEE ASSCES o v ot e et et e ein e iin e anenan © 27,860 27,210 24,353 9’266 1,627 9,589 3,871 3,507
74 963,782 942,510 728,343 138,708 36,912 266,549 | 286,177 235,440

Total assetS. .. ..o i

For notes see opposite page.
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1.26 Continucd o
Member banks 1
All Insured ! ,
- Liability or capital commercial commercial | Large banks I Non-
account banks °  buanks [ _ . ' member
Total banks !
New ank City of Other All other
City Chicago large
75 Demand deposits. .. . ... i i 311,363 307,796 241,932 57,143 9,807 84,664 90,318 69,431
76  Mutual savings banks.. 1,299 1,113 1,014 510 2 211 291 286
77 Other individuals, partnerships, and
corporations. 236,613 235,546 179,037 31,574 7,268 65.745 74.449 57,577
78 US. Govbovoooooooe ,627 4.623 3,728 515 154 1,563 : 1,496 9200
79 States and political subdivisions, . ...... 17,336 17.216 12,278 810 155 , 3,543 7.770 5,058
80 Forcign governments, central banks, etc. 1,757 1.295 1,250 987 21 | 225 i 17 507
8t Commercial banks in United Stat 30,870 '4() 573 29,454 14,252 1,781 9,861 3.560 1,416
82 Banks in foreign countrics. .. .. ... 6.341 5.817 5,097 4,349 148 ! 1,083 117 644
83  Certified and officers” checks, eteo. ..o ovvn 12,520 1.612 9,477 4,146 278 | 2,434 2.619 1.043
1
84 Time deposits 293,219 285,446 212,755 35,016 13,165 ! 75, 2l2 89,363 80,464
85 Au,umulatul for personal loan pay .. 171 171 T 123 as
86  Mutualsavings banks. ... v ooe i, 481 - 458 445 266 7 1 H 36 a6
87 Other individuals, partnerships, and . .
unpomnons ........................... 227,592 222,515 163,950 24,420 | 9,494 56, ‘)7‘) 73.056 63,643
88 678 678 550 78 | 220 | 128
89 43,943 43,654 30,740 1,245 1,106 13, 2()8 15,121 ¢ 13,203
90 I oruw L,ow.rmnuns ccmml h.lnks cte. 10,143 9.029 8,778 5,381 1,295 2.001 41 1,366
91 Commercial bunks in United States 8.082 77522 6.797 2.642 1,162 - 2,309 085 ; 1,285
92 Banks in foreign countries. .. oo oa oo 2,129 {.419 1.360 V84 100 196 80 ' 769
1
93 Savings deposits, .. .. ..o o i 184,111 183,716 131,625 9,994 - 2,718 47,121+ 71,796 52,486
94 Individuals and nonprofit organisations .. 175,366 174 981 125,255 9,530 2.611 44,794 I 68,320 50,111
95 Corporations and other profit nrgdm/dlmm . 6,049 6,043 4,521 302 98 1,943 2.182 1,529
96 US GOVl e i 2,648 2,645 1. 805 133 9 373 1.290 843
97 AlTother, . oo e 47 47 44 28 oo ! I 4 4
, .
98 Total deposits. ... ..o o v 788,694 | 776,958 586,313 ! 102,153 | 25,687 206,997 251,476 202,381
1
99 Yederal funds purchased and securities sold under l .
agreements to repurchase. . .. 60,719 58,944 55,906 ! 11,539 7,245 28 994 8,158 4,813
100 Commercial banks. . ...... .. ... .. 35.182 33.936 32.667 | 6,495 4,881 .324 3.965 2,514
101 Broxers and dealers. . 8,053 7,976 7,512 8OO 1,071 4.317 : 801 542
102 Others 17,484 17,031 15,727 4,243 1,259 6.833 ¢ 3,392 1,757
103 Other liabilities tor borrowed money..... 6.477 4,880 4,578 2,249 80 1.800 ! 449 - 1,899
104 Mortgage indebtedness. oo .. 790 788 578 ! 57 1o 312 | 193 212
105 Bank acceptances outstanding. . . ....... .l 11,286 10.916 10,590 ° 6.040 525 3.752 274 6O6
106 Other liabilities . . ... o v oo ' 21.264 16,199 14.150 4.825 892 5.487 2,946 7.114
107 Total liabilities. .. .......... ... ...t 889,229 [ 868,684 | 672,115 126,862 34,415 247,342 263,497 217,114
108 Subordinated notes and debentures. ... ..oy 4,901 4.837 3.935 [. 100 83 1.751 1.001 966
109 Equity capital. ... 69,653 68,989 52,293 10,743 2,414 17,457 21,680 17,360
110 Preferred stock. oo, 81 75 34 e 10 24 47
11 Common stock . .. vvevvn i 15.963 15,843 , 11,723 2.444 570 3,714 j 4,995 4.239
T2 Surplus. ..o 27.903 27,648 | 20,676 4.149 1,155 7,325 | 8,047 7.226
113 Undivided profits ... oo ool 23.842 23.630 - 18,566 4,036 | 645 5,976 ! 7,909 5,276
114 Other capital reserves. ..o v viir i 1.865 1,793 1.294 II 14 ! 44 431 705 571
115 Total liabilities and equity capital.............. 961,782 | 942,510 728,343 ! 138,705 36,912 ¢ 266,549 286,177 235,440
116 MEenma: Demand deposits adjusted 2....00.0.0. . 230.329 227,142 164,874 27,182 5.857 54,200 77.629 65.455
Au.mg, for last 15 or 30 days:
117 Cash and due from bank. e 123,702 119.245 102,290 27,714 4,360 3R8.225 31,992 21,412
118 Federal funds sold and sccunms purchased : .
under agreements to reselle. ooy, 38,280 35,032 27,149 | 2,306 ! 1,341 13,300 10,202 1L, 13t
119 Totalloans..........c.vviiineis 502,155 490.759 377,741 1 71,043 20,569 138,707 147,421 124,414
120 Time deposits of $100,000 or more, 144,736 138.861 115,899 30,462 10,747 47,240 27,450 28,838
121 Total deposits. . e 775,140 763,837 574,789 96,456 25.003 203,331 i 249,999 1 200,350
122 Federal lunds plll‘Lhd\(.d and securi |
under agreements to repurchase. 64,665 62.022 58,970 ; 14.909 7,184 ° 28.637 8,240 5.695
123 Other liabilitics for borrowed money 6.485 4,782 4.474 ' 2,078 ’ 87 [.943 367 2.011
124 Standby letters of credit outstanding, . 10,769 10,355 9,874 5.450 954 2.834 636 895
125 'T'ime deposits of $100,000 or maore, 145.209 139,572 117,265 30.470 11,159, 47,947 27,0688 27,944
126 Certificates ol deposit. .. ... oo v 120,619 117.020 97.457 25,724 | 8.937 | 38,645 24,150 23.162
127 Other time deposits. ... oo ooo i 24,590 22,552 19,808 4,746 | 2,221 9,302 . 3,538 4.782
128 Numberofbanks. .. ....ooooivii e, 14,643 14,373 5.776 12 9 | 154 5.601 8,867

o« Revised data shown in this table reflect mainly changes for large
banks in New York City and for ()lhcl large banks,

Similarly revised data for Mar. 31,

1977, appear on pp. A-T70 and A-71,

commercial interbank and U.S. Govr.,

process of collection, . . .
Nortt.—-Data include consolidated reports, including figures for all

less cash items reported as in

P Member banks exclude and nnnmunhcr banks include S noninsured
trust companies that are members ol the Lederal Reserve System, and
member banks exclude 2 national banks outside the continental United
States,

2 pemand deposits adjusted are demand deposits other than domestic

bank-premises subsidiaries and other significant majority-owned do-
mestic subsidiaries. Securitics are reported on a gross basis betore dedue-
tions of valuation reserves. Holdings by type of security will be reported
as soon as they become available,

Back data in lesser detail were shown in previous BULLETINS.
may not add to totals because of rounding,.

Details
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1.27 ALL LARGE WEEKLY REPORTING COMMERCIAL BANKS Asscts and Liabilities
Millions of dollars, Wednesday figures
1977
Account e — .. - - =
. ]
\ Mar. 9 | Mur. 16 Mar. 23 Mar, 30 Apr. 6 l Apr. (3 Apr. 20 Apr. 27
1 Total loans and investments..............co.00s | 412,780 : 416,040 | 409,650 | 411,156 421,508 416,608 417,691 413,879
Loans: |
2 Federal funds sold!. . 23,990 i 23,769 20,589 22,340 27,804 23,622 22,015 20,789
3 To commercial banks 18,337 ‘ 16,922 16,116 17,016 18,622 17,392 17,488 16,696
To brokers and dealers involving-
4 U.S, Treasury securities. .......oooovno. 3,163 3,884 2,488 2,713 4,926 3,143 2,517 2,284
5 Other securities. .. ... . 1,170 1,036 451 689 I 133 ¢ 679 538 414
6 TOOthers. . oo o e it e 1,320 1,927 1,534 1,922 'i 123 | 2.408 1,472 1,395
T OHher, gross. .o oo e 286,819 | 289,683 287,914 1 287,996 | 290,470 i 290,674 290,555 | 290,633
8 Commercial and industrial. . . 116,325 117,060 117,233 © 116,791 117,285 ' 117,416 117,572 117,427
9 Agricuftural. ... ol ,223 : 4,245 4,251 ¢ 4,259 4,300 4,336 4,352 4,369
For purchasing or carrying securities: \
To brokers and dealers: !
10 U.S. Treasury securities. .. ..o . 1,596 2,520 - 1,125 1,363 2,756 2,269 1,284 1,382
1 Other securities., .o v v iianenn 7,656 7,892 ! 7,513 7,715 8,043 7,852 8,647 8,009
To others: |
12 ULS. Treasury SeCurities. . ............. 70 71 9 74 82 81 97 97
13 Other securitics 2,514 2,528 2,518 2,530 2,492 2,535 2,502 2,488
To nonbank financial institutions:
14 Personal and sales finance cos., ete........ 7,132 7,263 7,293 7,257 7,230 7,284 7,174 7,216
15 Other....... .. 15,907 15,910 15,767 15,803 15,771 15,768 15,798 15,814
16 Real estate. ... 64,503 64,824 64,930 64,974 65,005 65,151 65,310 65,422
To commercial bank !
17 Domestic 1,956 2,082 2,064 2,007 2,112 2,220 1,896 2,216
18 Foreign.......... 5,668 5,684 5,492 5,439 5,383 5,667 5,497 5,504
19 Consumer instalment . 39,492 39,516 39,591 39,761 39,808 39,967 40,113 40,365
20 Foreign governments, official institutions, etc.. 1,768 1,757 1,723 1,758 1,704 1,745 1,653 1,068
21 All other loans. .. 18,009 18,331 18,345 18 265 18,502 18,383 18,660 18,0656
22 Lrss: Loan loss reserve and unearned income
ONloUNS. . ov i i e 8,734 8,773 8.784 8,687 8,600 8,658 8,708 8,722
23 Other loans, et ... ... ooco i C278,085 280,910 279,130 279,309 281,870 282,016 281,847 281,911
Investments: )
24 U.S. Treasury securities . 50,651 50,691 49,872 49,489 51,488 50,241 50,369 47,707
25 Bills, . ........... 10,750 10,859 10,442 10,399 11,663 10,449 10,278 )5
) Notes and bonds, by maturity:
26 Within Tyear..........ooooovi e, 8,054 | 8,046 8,101 7,935 8,425 8,427 8,502 8,376
27 110 S years. oo A 280000 ¢ 27,901 27.690 27,554 27.215 27,170 27,291 27,502
28 After 5 years. o 3,757 3,885 3,639 3,601 4,188 4,195 4,298 4,237
29 Other secarities . 60,054 60,670 60,059 60,018 60,346 60,729 63,460 63,472
Obligations of States and political
subdivisions:
30 Tax warrants, short-term notes, and
bills. .o 6,234 6,607 6,365 6,189 5, 169 6.649 8,937 8,911
31 All other 40,185 40,538 40,287 40,458 40,712 40,638 40,699 40,822
Other bonds, corporate stocks, and .
securities:
32 Certificates of participation2..... . 2,206 2,214 2,266 2,287 2,178 2,107 2,162 2,175
33 All other, including corporate stocks. . ... 11,429 11,311 11,141 11,084 11,287 11,335 11,662 11,564
34 Cash items in process of collection. .. ..ottt 32,126 37.776 35,525 35,862 37,447 37,522 37,433 35,932
35 Reserves with F.R, Banks...........oo o0t 18,934 19,418 23,786 20,434 12,783 21,580 19,493 21,297
36 Currency and coin. ..o eo i 5,283 5,582 5,735 5,901 5,211 6,027 5,939 6,081
37 Balances with domestic banks 12,665 12,620 12,126 14,568 12,520 12, ﬁ()9 12,604 12,431
38 Investments in subsidiaries not consolidated . . ... 2,522 2.579 2,5 2.524 2,573 2,58 2,609 2,608
I Other assets . o.vovv v i 50,421 51,181 51,506 52,262 53,544 53 8"4() 52,564 52,962
40 Total assers/total liabilities. .. ..., 534,731 545,196 | 540,868 | 542,707 | 545,586 | 550,769 | 548,393 | 545,190
Deposits:
41 Demand deposits. .. ... oo i 164,326 178,073 167,078 170,675 176,422 176,531 176,414 173,438
42 Individuals, partnerships, and corporation 120,164 126,723 121,706 123,137 127,687 130,418 128,207 125,746
43 States and political subdivisions......... 5,603 ; 5,969 6,315 5,706 5,912 6,080 5,986 6,219
44 LS GOVt e 1,252 6,856 1,126 - 1,045 1,796 1,511 3,523 4,191
Domestic interbank . ' ! .
45 Commercial, oo iiein e e 23,813 24,610 23,435 26,323 25,451 24,679 24,785 22,753
46 Mutual savings 821 ‘ 842 722 756 968 868 850 806
Foreign:
47 CGiovernments, oflicial institutions, etc...... 1,160 | 868 1,019 1,148 1,090 [,062 1,039 1,061
48 Commercial banks . .. ... 0, . 5,684 5,721 5,484 5,882 5 ,628 5,626 5,444 5,813
49 Certified and oflicers’ checks 5,829 6,484 7,271 6,678 7,890 6,287 6,580 ¢ 6,249
50 Time and savings deposits 231,890 . 231,912 233,261 234,857 . 233,858 232,731 231,776 231,862
51 SAVINgSd . e 93,337 93,723 94,119 94,997 95,398 95,034 94,687 94,691
Time: :
52 Individuals, partnerships, .And corporations ‘ 104,974 104,568 105,505 106,158 105,392 ¢ 104,813 104,271 104,260
53 States and D()lltl(.‘ll subdivisi ©20,038 - 19,908 20,040 20,059 19,597 19.717 19,687 19,915
54 Domestic interback . 5,183 5,352 5,311 5,390 5,125 4,890 4,729 4,627
55 Foreign govts., ofticial institutions, cte. . . . . 6,948 | 6,950 6,876 6,854 6,927 6,845 6,943 6,939
56 Federal funds purchased, ete.5... ooy 68,637 64,690 67,889 66,924 65,164 71,850 70,894 69,167
Borrowings from:
ST FROBanks, . ..o 7 l 5 2,101 100 8 10 . 28 423
58 Others, ., . 3,693 3,804 3,945 3.926 4,003 3,565 3,412 3,426
59 Other liabilit g 24,223 24,842 24,722 24 418 24,023 24,011 23,829 24,786
60 Total equity capital “and subordinated . !
notes/debentures?. ... oo 41,955 41,870 | 41,872 | 41,807 | 42,048 42,065 42,040 42,088

not shown separately,

1 Includes securities purchased vnder agreements 1o resell,
2 Federal agencies only. . . .
3 Includes time deposits of U.S. Govt. and of foreign banks, which are

4 For amounts of these deposits by ownership categories, see Table 1,30,

3 Includes securities sold under agreements to repurchase.
6 Includes minority interest in consolidated subsidiaries and deferred

tax portion of reserves for loans.

7 Includes reserves for securities and contingency portion of reserves

for loans.
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1.28 LARGIL WEEKLY REPORTING COMMLRCIAL BANKS IN NEW YORK CITY Assets and Liabilities

Millions of dollars, Wednesday figures

1977

Account U —_— e o — - . IR - e

|
Mar. 9 - Mar, 16 Mar. 23 Mar. 30 Apr. 0 Apr. 13 Apr. 20 Apr. 27

I Total loans and investments.................... 90,398 91,896 88,562 . 89,235 89,454 88,857 90,949 I 89,395

2 Federal funds sold 1. 2,899 J.303 | 3,135 ' 4.0448 2,123 2.591 . 2,922 4,213
3 To u)nmu,u.ml hdnk 1,478 : 2,020 [ 2,000 2,221} 1.236 1.512 ; 1,797 2,173
4 .S, 725 717 494 Gl 439 586 f 527 516
5 ()Ihu securities .. 554 413 ... W45 | oo I D
6 Toothers, oo 142, 237 0641 1,036 448 493 | 598 524
7 [0 7T R X 67,868 69,410 66,839 67,206 | 68,375 68,098 ! 67.275 66,897
8 Commercial and industrial .. 33,982 34,170 33,897 33,939« 34,074 33,847 ‘ 33,750 33,543
Y Agricultural 115 120 121 121 . 120 123 126 128
For purchasing or carrying securities: ; ]
To brokers : il ! i
10 UK, Treasury securities. ... ... 1,427 2,158 896 1,154 2,354 2,012 1,027 1,160
I SCCUTTTICS o e e e | 4,206 4,677 4,080 4,210 4,460 4,305 4,946 4,422
12 LS reasur 12 12 11 Il 11 10 25 25
13 Other summc 374 373 371 372 367 1 368 340 340
To nonbank financial institutions: |
14 Personal and sales finance cos,, 2,422 2,508 2.433 2,492 2,377 1 2,386 2,278 2,357
15 Other . .. 5,255 5,231 5,174 5,129 5,008 5,034 5,049 5,043
16 Realestate. ... o i 8,953 8,979 8.991 8,924 | 8,875 . 8,841 8,823 | 8,806
To commercial bai . | I
17 Domestic, ... N 726 - 718 . 628 628 561 848 540 G610
18 lForeign........... . AN 2,603 2,581 2,416 2,397 2,338 2,508 2,428 2,458
19 Consunier instalment., 4,045 - 4,018 | 3,998 3,977 3.974 4,002 4,009 4,017
20 Fareign governments, otlicial institutions, ele. 74 403 ! 366 426 kD1 435 gl 388
21 Allother foans. ... ..o .o oo 3,374 3,460 ' 3,457 3,420 3,408 3,319 3,551 3,601
22 Less: Loan loss reserve and unearned income i .
onloans............. 1,720 1,720 1.697 ' [,618 1.571 1,592 1,597 1,592
23 OREr oGS, ROt oo e e 66,148 67,690 65,142 65,588 66,8504 66,506 65,675 65,305
Investments:
2 . Treasury securities. 12,775 12,232 11,877 © 11,230 12,095 11,201 11,913 10,528
25 s oo 3,549 3,279 3,064 2.602 3,107 2,447 3,229 1,633
bonds, by Lrity: . !
26 \\uhm LI P 831 868 889 868 875 894 898 891
27 11O S YOUS s+ v eeee e - 7.677 7,266 | 7,227 7,078 7,035 6,866 6,815 7,008
28 After Sycars. .. ..o oo i, 718 819 697 682 1,078 994 971 996
29 Other seurifies, .. e : 8,576 8,581 1 8,408 5,374 8,432 8,559 10,436 10,349
ODbligations of States and political
subdivisions: H .
30 Tax warcants, short-tern notes, and bills. . 869 | 939 995 843 815 863 2,494 2,504
31 Allother. ... oo oo e 5,974 - 6,063 5,936 5,975 5,903 6,049 6,025 5,999
Other bonds, corporate stocks, and ) |
securities ! i
Certificates ol participation2.. ... .. o 220 220 220 . 220 1 213 213 215 21s
All other, including corporate stocks.... .. 1,513 1,359 1,257 1,33 1,441 1,434 1,702 1,631
ash ilems in pracess of collection. .. ... ... .. 10,310 12,355 13,398 i 13,596 12,795 (1,675 (1,668 | (1,539
2 vith LR, Banks, ... . 6,081 5,128 6,048 5,386 2,406 6,513 | 4,324 i 4,160
and coin . 815 892 913 ! 921 839 919 945 | 944
37 Balances with domestic banks............. 5,869 5 473 5,739 . 6,757 5,408 5,930 . 5,813 5,623
38 Investments in subsidiarics not consolidated - 1,157 , 190 191 1,165 1,198 1,213 1,242 1,24}
30 Otherassets. .. ... i i 17,012 17 1424 I7 901 17,545+ 18.548 {8,908 17, 770 17, 1967
40 Total assets/total liabilities..................... 130,648 1 134,358 133,752 134,605 130,648 134,095 | 132,711 1 130,869
Deposits:
41 Demand deposits, .o ooo 000 46,048 51,125 4%,958 - 49,793 49,030 48,343 48,050 47,230
42 Individuals, parmerships, and corporations, 26,011 28,880 27,671 27,627 27,728 27,846 27,602 27,558
43 States and pnhm..\l subdivisions. ........... 511 657 733 . 500 457 ! 5217 827 501
44 US Gove s i e 81 1,994 158 102 128 . 165 583 ¢ 749
Domestic interbank :
45 Commercial . .. 11,009 1,102 ! 10,841 12,494 | 11,089 11,588 11,098 10,227
46 MULI SAVINES . o oot ei e iie e 419 436 ! 347 381 - 520 467 433 417
Foreign: 1
47 Governments, official institutions, etc...... 925 . 657 RO0 912 865 844 795 672
48 Commercial banks ! 4,385 4,337 4,192 4,510 4,199 4,181 4,161 4,419
49 Certified and oflic hecks 2,647 3,002 4,216 3.267 4,004 2,725 2,851 2,687
50 Time and m\ ings deposits .. .. 41,875 41,609 41,748 42,163 41,570 41,044 40,893 40,796
51 Savings+ H 10,739 10,767 10,773 10,920 10,924 10,892 10,907 10,934
Time: .
52 Individuafs, partnerskips, and corporations 23,005 22,753 23,083 23,190 | 22,820 22,499 22,361 22,31t
53 States and political subdivisions. ....... .. 1,193 1,219 1,219 1,333 - 1,277 1,276 1,308 1,324
54 Domestic interbank ... ... ... ..., . 2,091 2,109 2,003 2,099 - 2,045 1,988 1,967 | 1,891
55 Voreign govts,, official institwtions, ete.. ., . 4,025 3,997 1,910 i 1,861 3,738 ' 3,625 3,556 ) 3,559
! !
56 Federal funds purchased, ete.S. ... oo 19,619 16,978 | 17,275 18,018 15,779 | 20,589 19,810 ;18,158
Borrowings frony:
57 FR.Banks.. .o e B P07 oo N 240
1,791 1,650 | 1,729 1,801 1,861 1,565 [,427 1,429
et l() 401 11,087 11,018 10,841 10,440 10,612 ll) 605 11,077
60 Total equity L.lpn.ll and subordinated
notesfdebenqures?. ... oo 11,914 11,909 11,920 11,929 11,948 11,942 11,926 11,939
} Includes securities purchased under agreements to resell. 5 Includes securities sold under agreements to repurchase,
2 Federal agencies only. 6 Includes minority interest in consolidated subsidiaries and deferred
2 Includes time deposits o ULS, Govt, and of foreign banks, which tax portion of reserves for loans.
arce not shown separately. 7 Includes reserves for securitics and contingency portion of reserves

4 For amounts of these deposits by ownership categories, see Tuble 1.30. for loans.
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1.29 LARGE WEEKLY REPORTING COMMERCIAL BANKS OUTSIDE NEW YORK CITY
Asscts and Liabilities
Millions of dollars, Wednesday figures

1977
Account - - - — . PR . —
Mar. Y Mar. 16 Mar. 23 \ Mar. 30 \ Apr. 6 \ Apr. 13 Apr, 20 Apr, 27
J— R N e e B - T - —
1 Total loans and investments. .......co.c.vveenn. 322,382 324,144 | 321,088 321,921 ° 332,054 327,751 326,742 324,484
Loans:
2 Federal funds soldV . ... 000 oo 21,091 20,376 17,454 18,297 25,681 21,031 19,093 17,576
3 To commercial banks. 16,859 14,896 14,116 14,795 17,386 15,880 15,691 14,523
To brokers and dealers involving—-
4 U.S. Treasury securitic 2,438 3,167 1,994 2,072 4,487 2,557 1,990 1,768
5 Other securities. . . . . 616 623 | 451 544 1,133 679 538 414
6 TO OIS . o v 1,178 1,690 893 886 2,675 1,918 874 871
7 Other, gross 218,951 220,273 221,075 220,790 222,095 222,576 223,280 223,736
Commercii 82,343 82,890 83,336 32,852 83,211 83,569 83,822 83,884
9 Agricultural 4,108 4,125 4,130 4,138 4,180 4,213 4,226 4,241
For purchasing or carryi
To brokers and deal
10 U.S. Treasury securiti . 169 362 229 209 402 257 257 ¢ 222
It OUher SeCurities o v v oo iiae i, i 3,450 3,215 3,433 3,505 3,583 3,547 3,701 - 3,587
To others: X :
12 [ 58 59 S8 63 71 71 72 72
13 Qther \u_uruu.s ...................... 2,140 . 2,155 2,147 2,158 2,125 2,167 2,162 2,148
To nonbank financial institution , '
14 Personal and sales finance cos 4,710 4,755 4,860 4,765 4,853 4,898 4,896 4,859
15 Other. . 10,652 10,679 10,593 10,674 10,706 10,734 10,749 10,771
16 Real estat 55,550 55,845 55,939 7 56,050 , 56,130 56,310 56,487 56,6106
To comm :
17 Domestic H 1,230 1,364 . 1.436 1,379 1,551 1,372 1,356 1,606
18 Forcign 3,065 3,101 3,076 3,042 3,045 3 ,099 3,069 3,049
19 Consumer instalment. 35,447 35,498 35,593 35,784 35,831 35, 1965 - 30,104 36,348
20 Foreign governments, olli al’ |nsl|lulmns ete. 1,394 1,354 1.357 1,332 1,313 | ,310 1,270 1,280
21 Allotherloans.......ovivvi v, 14,635 14,871 14,888 14,839 15,094 15,0064 15,109 15,052
22 less: Loan reserve and uncarned income on
loans. . 7,014 7,053 7,087 7.069 7,029 7,066 7,111 7,130
23 Other loans, net . . 211,937 213,220 213,988 213,721 : 215,066 215,510 216,169 216,606
1
Investments: .
24 ULS. Treasury SCCHFiEeS . ... o ieeiin ., 37,876 38,459 | 37,995 8,250 | 39,393 39,040 38,456 37,179
25 Bills. oo 7,201 7,580 1 7,378 7,797 8,556 8,002 7,058 5,959
Notes and bonds, by maturity X | ;
26 Within 1 year 7,223 7,178 | 7,212 7,067 7,550 7,533 7.604 | 7,485
27 I to 5 yea 20,413 20,635 20,4063 20,476 1 20,180 20,304 - 20,476 20,494
28 After § years .. 3,039 3,066 | 2,942 29191 3107 32201 . 3,018 3241
29 Other Sectrities. ..o ou i e 51, 478 52,089 51,651 51,644 . 51,914 52,170 i 53,024 53,123
Obligations of States and political !
subdivisions: i | .
30 Tax warrants, short-term notes, and bills. . 5,305 1 5,608 5,370 5,346 5,354 5,786 6,443 0,407
3l Allother. .. ... o oo i i 34,211 34,475 34,351 34,483 | 34,749 | 34,589 34,674 34,823
Other bonds, corporate stocks, and ; .
securities: : , :
32 Certificates of participation2... ... ... 1,986 1,994 - 2,046 2,007 | 1,965 ! 1,894 1,947 1,960
33 All other, including corporate stocks, ... .. 9,916 9,952 9,884 9,748 | 9,846 9,901 9,960 9,933
34 Cashitems in process of collection. ..o, 21,810 25,421 22,127 22,266 1 24,652 l 25,847 25,765 24,393
35 Reserves with . R Banks,............. . 12,853 14,290 17,738 15,048 | 10,377 ¢ 15,047 15,169 17,137
36 Currency and coin....... . 4.468 4,690 4,822 4,980 ! 4,372 ! 5,108 4,994 5,137
37 Balances with domestic banks 6,796 7,147 6,387 7.811 7,012 . 6,679 06,851 6,808
38 Investments in subsidiaries not consolidated . 1,365 1,389 1,349 1,359 1,375 ¢ 1,371 1,367 1,367
39 Other assets . oo vie et . 33,409 33,757 33 ()()5 34,717 14 996 @ 34,871 34,794 34 995
H ]
40 Total assets/total liabilities. ...ty - 403,083 | 410,838 | 407,116 | 408,102 , 414,938 = 416,674 | 415,682 414,321
I
Deposits: : ’
41 Demand deposits. ... ooooioi oo, 118,278 126,948 118,120 120,882 127,372 128,188 128,364 126,208
42 Individuals, partnerships, and corporations , . 94 153 97,843 94,035 95,510 99,959 102,572 100,605 98, 188
43 States and political subdivisions . 5,092 5,312 5,582 5,206 | 5,455 5,553 5,459 5,718
44 US GOVl t,171 4,862 968 943 1,668 1,346 2,940 4,042
NDomestic inferbank: i
45 Commercial. .. 12,744 13,508 12,594 13,829 : 14,362 13,091 13,687 12,526
46 Mutual savings . 402 400 375 375 448 401 417 389
Foreign:
47 Governments, oflicial institutions, etc 235 211 219 236 225 218 244 389
48 Commercial banks [,299 1,384 1,292 1,372 1,429 1,445 1,283 1,394
49 Certified and ofticer 3,182 3,422 3,055 3,411 3,826 3,562 3.729 . 3,562
SO Time and savings depo. L | 190,015 190,303 191,513 I‘12 694 192,288 190,687 | 190,883 191,066
M Savings4. ... e 82,598 82,956 83,346 84,077 84,474 84,142 83,780 83,757
Time: :
52 Individuals, parinerships, and corporations 81,909 81,815 82,422 82,908 82,572 © 82,314 81.910 81,949
53 States and political subdivisions 18,845 18,689 18,821 18,726 18,320 18.441 18,382 18,591
54 Domestic interbank . 3,092 3,243 3,308 3,291 3,080 2,902 2,762 2,736
55 Foreign govts., ofticial 2,923 2,953 4 2,966 ° 2,993 3,189 3,220 3,387 3,380
56 Federal funds purchased, e¢te,S, o oo, 49,018 47,712 ! 50,014 48,900 49,385 51,201 51,084 51,009
Borrowings from;
57 I, R, Banks 7 5 994 . 100 8 16 28 183
58 Others . 1,902 2,154 2,216 - 2,065 2,202 2,000 (,98s 1,997
59 Other labilit cte. 13,822 13,755 13,707 13,577 13,583 13,399 13,224 13,709
60 Total equity capital and subordinated X
notesidebentures?. ... oLl 30,041 ; 29,961 29,952 29,878 30,100 30,123 30,114 30,149
1 Includes securities purchased under agreements to resell. 3 Includes securities sold under agreements to repurchase.
2 Jiederal agencies only. 6 Includes minority interest in consolidated subsidiaries and deferred
I Includes time deposits of U.S, Govt. and of forcign banks, which tax portion of reserves {or loans.
are not shown separately. 7 Includes reserves for securitics and contingency portion of reserves

4 For amounts ot these deposits by ownership categones, see Table 1,30, for loans,



1.30

Millions of dollars, Wednesday figures

LARGL WELKLY REPORTING COMMERCIAL BANKS

Weekly Reporting Banks

Balance Sheet Memoranda

A23

Account and bank group

Total loans (gross) and investments, adjusted!

1 Large banks, .. ..o viiiiiei i
2 New York City banks., ...
3 RBanks outside New York C n)

Total loans (gross), adjusted
4 Large banks . ... ..o e
5 New York City banks. .
6 Banks outside New York C ll)

Demand deposits, adjusted?
T largebanks. ... ..o i i
8 New York City banks. ..o
9 Banks outside New York City ...l 0

Large negotiable time C'D's included in time and
savings deposits3

Total:

Largebanks. . . ... ... oo i i
New York Cit
Banks outside New York City

Issued to IPC's;

|

13 1. my(' [)(lll/\.\ ................................

14 ..

15 lhmks outside Nc\t. ank City
Issued to others:

16 large banks. .. ... o i i i

17 New York City banks. . ... ..

18 Banks outside New York City
All other large time deposits4
Total:

19 Large banks, .. ... ..o e

20 New York City banks. . ... ..

21 Banks nu(stdc New York City. .o oovovu e
[ssued o IPCs;

22 Large Danks. .. oo oo i i

23 New York City banks. ...

24 Banks outside New York City............. )
Issued to others: !

25 Large banks. ..o i i

26 New York City banks. .

27 Banks outside New York City ., oo oo vve vty
Savings depaosits, by ownership category
Individuals and nonpn)m organizations:

28 Lavge banks. ,...........

29 New York City banks.

30 Banks outside hew York City
PPartnerships and corporations for profit

31 Large banlkes ..o ..

32 New York City banks. . ... ..

33 Banks outside New York City. ... ...
Domestic governmental units:

3 darge banks. ... e s

a5 New York City banks. ..oy

36 Banks outside New York City. ... .00
All other:6

37 Large banks. ... . i e s

38 New York City banks. ...

39 Banks outside New York City...oovvovian
Gross liabilities of banks to their foreign

branches

40 Large banks. ... .. o i i i

41 New York City banks. . ...

42 Banks outside New York City. ..o e
Loans sold (lllll’lt.,hl to selected institutions by atl

large ba

43 Commerc

44 Real estate .

45 Allother..........coo il

Mar. 9

401,221
89,914
K1

307 |

290,516

68,563
221,953

107,135

24,582
82,553

60,774
20,941
39,833

39,733
14,265
25,408

20,041
0,676
14,365

25,990
5,200
’() 790

14,221
3,862
10, 359

11,769

1,338
10,431

55,728

9,675 |

76,053
4,906
531
4,375

2 f)(lU

Mar. 16

405,809
90,872
314,937

294,448
70.059
224,389

108,831

25674
83157

60,277

39,141

13,829 °

25,312
21,136

6,643
14,493

25 928

303 -
’() 025

14,224

3,902
10,322

04
1,401
10,303

86,195
9,716

76,479 .

4.866
4, lH
2,570
440
2,124
92

"'()

4,785
.3,827
958

2,674
173
1,078

1977
! Mar. 23 } Mar, 30 Apr. 6 Apr. 13 Apr., 20
: — I. - - .. . . pu—
200,254 © 400,820 409,374 - 405,654 | 407,015
87,631 88,004 89,228 88,089 ! 90,209 i
312,623 312,816 ¢ 320,146 317,565 ' 316,806
290,323 291,313 297,540 294 684 293,186
67,346 68,400 68,701 68,329 67,860
222,977 222,913 228,839 226,355 225,326
106,992 107 445 111,728 112,819 110,673
24,561 23,601 25,038 24,915 247014
82,431 83,844 86,690 87,904 85,972
i
I :
i :
61,257 61,945 60,805 59,947 59,344
20,642 20,858 20,307 19,843 19,684
40,615 41,087 40,498 40,104 39,660
40,113 1 40,654 S804 | 30004 38,774
14,205 | 14,251 13.859 13,562 13,441
25,908 26,403 25,945 25,672 25,333
21144 21,261 i 21,001 20,713 20,570
. 6,437 6,607 1 6,448 6,281 6,243
i 14,707 | 14,084 14,353 14,432 14,327
‘ 25,778 25,717 25,137 25,472 25 '4()2
5,247 5,252 5,213 3,170 LS
20,531 i 20,408 20,124 ’0 302, ‘0 277
14,065 ' 14,114 14,021 14 041 13,911
3,842 3,861 3,879 3.827 3,790
10,223 10,253 l() 142 10,214 10,121
11,713 11,608 . 11,316 11.431 11,481
1,405 | 1,391 1,134 1,343 1,325
‘ 10,308 - 10212 9,982 10,088 10,156
i
86,572 87,386 87,870 N7.458 i 86,976
9745 91816 9 8473 9,848 1 9w
76,827 77,570 77,997 77,610 77,174
4,931 4,988 5,029 5,024 3,000
hER] 544 560 561 S64
4,398 4,444 4,469 4,463 4,430
2,521 2,514 2,495 2,453 2622
422 472 414 409 480
2,099 2,042 1,981 2,044 2. 142
95 oy 104 vy - 89
73 88 77 7 [
22 21 27 25 28
| . :
3,682 3.797 2,878 3,371 3,475
2643 3,027 1,914 27309 2458
1,039 770 964 1.062 97 -
|
2,718 2721 2,707 2,745 2,728
213 216 226 213 212
1,067 1,105 1,126 1,127 1,076

Apr. 27

403,689
88,204
315,485

292,510
67,327
225,183

H)9,962
24,715
85,247

59,260
19,606
39,654

18,657
13,381
25,276

20,603
6,225
14,378

25,472
5,070
20,402

13,929
3,785
10,144

10, 258

86,999

L Exelusive of loans and
Lomnu.rcml banks.
2 All demand deposits except US. Govt.

banks, | cash items in process of cellection.

+Certifi
more,

4 All other time deposit
(not included in large negotiable CI's).

Pederal funds transactions with domestic
and domestic commercial
ites of deposit (CD's) issued in Jenominations of $100,000 or

issued in denominations of $100,000 or more

5 Other than commercial banks,
6 Domestic and foreign commercial banks,
organtzations.

'I'o bank’s own loreign Dbranches, nonconsolidated non

and official international

bank

al-

filintes of the bank, the bank’s holding company (if not a bank), and
nonconsolidated nonbank subsidiaries ol the holding company.
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Domestic Financial Statistics 1" May 1977

1.31 LARGE WEEKLY REPORTING COMMLERCIAL BANKS Commercial and Industrial Loans
Millions of dollars
| Outstanding Net change during— -
Industry group | 1977 1976 | 1977
‘ Mar. 30 | Apr. 6 Apr. 13 Apr. 20 | Apr. 27 Q4 I I'eb. Mar. ‘ Apr.
Total loans classified2
1 Motal, .......... i 95,794 96,036 | 96,107 96,222 95,974 . 74,041 -916 r665 ¢ 616 180
Durable goods manufacturing: : | |
2  Primarymetals................. 2.577 2.496 2,501 2.464 2,422 138 377 148 40 — 155
3 Machinery . ... 4,766 4,770 4,777 4,789 4,793 41 108 44 | 136 27
4 ‘Transportition equipment 2,304 2,288 2,330 2,352 1 2,353 — 180 74 -1} 107 49
5 Other fabricated metal products. .. 1,891 1,901 1,932 1,919 ¢ 1,907 22 181 77 116 16
6  Other durable goods. ........... [ 3,344 3,418 3.442 3,427 3.448 249 90 81! 156 104
Nondurable goods manufacturing:
7 Food, liquor, and tobacco......., o 3,349+ 3,355 | 3,334 3,333 3,308 128 - 151 --43 —-20 —-41
8  Textiles, apparel, and leather. . ... 3,377 | 3,454 | 3,508 3,521 3,514 —504 381 . 128 132! 137
9 Petroleum refining., .. ... 2,336 |  2.353 1 2,378 2,432 2,436 120 --305 ! -7 —186 | 100
10 Chemicals and rubber. .. 2,689 - 2,756 2,775 2,774 2,775 18 131 3l 113 86
¥ Other nondurable goods. . ....... 2,044 2,059 2,071 ' 2,043 2.041 14 147 [ 84 -3
12 Mining, including crude petroleum :
and natural gas............... 7,415 7.424 7,460 Il 7.555 7,606 ol 94 6 — 14 191
Trade: . .
13 Commodity dealers. .. ........... 2,137 2,138 2,098 | 2,009 2.008 ! 377 204 197 28 | =119
14 Other wholesale................. 6,725 6,781 6,731 | 6,812 6,844 ° 211 465 165 352 119
15 Retail. ..o 6,507 6,564 6,534 . 6,064} 6,580 r. 2064 405 7101 304 73
16 Transportation. .............. ..., 5,165 | 5,102 | 5,085 5,071 5.053 81 — 140 135 - 12 —112
17 Communication................... 1,348 | 1.411 - 1,341 1.329 1,312 —131 -- 10 183 246 —-36
18 Other public utitities............... 5,540 5,612 5,586 5,440 5.384 - 101 | -6l 92 — 165 — 156
19 Construction. . ................... 3,973 3.956 1 3,98t 4,021 4,048 <203 - 64 67 44 75
20 SCIVICES . . o s 10,953 10.933 ! 10,930 ,ot7 11,066 129 398 02 | 93 113
21 All other domesticloans. .......... 7,616 1 7,607 F 7,630 7.497 i 7,430 576 --303 r--110 229 - 186
22 Bankers acceptances, ...... . 3.943 ! 3.908 ° 3.906 3,955 ' 3,929 3,285 - 2,930 —631 —488 -14
23 Foreign commercial and industrial
loans. 5,795 5,750 5,711 5.759 5,707 172 --135 -9 —187 —88
1
Mimo: A L g AvL) | '
24 Commercial paper included in H
total classified toansd ..o, oL 352 e | 293 241 216 | —42 18 -5
25 Total commercial and industrial i .
loans of all large weekly : ,
reporting banks. ... ... L | 116,791 | 117,285 | 117,416  117.572 | 117,427 i 4,269 | 203 1,013 1,336 | 636
1
. — R - - | — R
1976 1977 1976 1977 1977
Dec. 29 Jan. 26 * Feb, 23 | Mar. 30 ‘ Apr. 27 Q4 Q1 | Feb. ! Mar. ‘ April
|
I| “lerm” loans classificd 3
. - - ) . - o
26 Total ... ..o 45,211 745,290 45,735  r45,841 45,894 r450 I r630 445 ! 99 53
Durable goods manutacturing ‘
27 Primary metals .37 1.449 \ 1,481 1.521 1,344 103, 204 32 40 —-177
28 Machinery 2.585 2,587 1 2,551 " 2.552 2,499 --90 - 13 6 1 —53
29 Transportation equipment. . . .. 1.352 ! 1.365 ° 1.298 1.339 | 1,383 . --29 -13 67 41 44
30  Other fabricated metal products. .. 776 767 815 820 841 20 44 48 5 21
31 Other durable goods. ... ... .. 1.625 1,549 1.585 | 1.625 1,630 ‘ -1 | 36 40 5
Nondurable goods manufacturing: | l i .
32 L'ood, liquor, and tobacco. .. o, 1.398 | 1.449 1,447 1.412 | 1,374 37 | 14 2 35 —38
33 Textiles, apparel, and leather 1,008 1.033 1.036 , 1.071 1,009 ; <46 --27 k) 35 28
34  Petroleumrefining. ., ............ 1,972 1,928 1,901 [ 1.770 1,805 ' 04 —202 24 131 1 35
35  Chemicals and rubber........... 1.444 1,456 1,522 1,547 1.589 -=20 103 06 25 i 42
36  Other nondurable goods, . ....... 954 975 | 987 1.032 1,10t 19 78 ‘ 12 45 69
37 Mining, including crude petroleum i I !
dlmd natural gas............... i 5,683 | 5.793 5.761 5.856 6,015 341 | 173 —-32 95 159
Trade: 1
38 Commodity dealers. ..., ..., 200 227 219 199 1 200 --9 -1 ] | 20 1
39 Other wholesale. ... 1,463 1.483 1,478 rl1,479 1,489 69 o =5 ] 10
40 Retail. .. .. . 2.045 2,087 | 2.212 2,208 2,274 —89 r223 125 756 ’ [
41 Transportation. ... 3,937 3. 717 3.830 3,773 i 3,695 3 -- 164 T3 - 57 —78
42 Communication. .. 847 810 829 779 802 - 56 08 19 --50 ¢ 23
43 Other public utilities 3,664 3.762 3,869 i 3.907 3,796 60 | 243 107 38 | 11!
44 Construction, ,...... 1,629 1.638 1,683 1,601 1,720 =62 | 32 | 45 -22 ! 59
45 Services. ... .. 4,998 ' 5,212 | 5,216 5.111 5,188 31 13 4 - 105 77
46 All other domestic loans. . ... 2,600 2,383 2,352 v2.433 2,408 181 r—167 40 | 74 --25
47 Yoreign commercial and industrial :
loans.... .ol 3.024 3,623 © 3,663 3,686 . 108 62! =3 23 -44

3,642

1 Reported for the last Wednesday of each month.
2 Includes “term’’ loans, shown below,

3 Qutstanding loans with an original maturity ol more than

1 year and

all outstanding loans granted under a formal agreement—revolving credit
or standby—on which the original maturity of the commitment was in

CXCess

of 1 year.
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1.32 GROSS DEMAND DEPOSITS of Individuals, Parinerships, and Corporations
Billions of dollars; estimated daily-average balances
! All commercial banks
| - - i - -
Type ot holder l 1975 1976 1977
1972 1973 . 1974 |
Dec. | Dee. | Dec.
i Sept. Dec. 1 Mur. [ June Sept. Dec. Mar,»
N — = — — ; . | — L B
|
T AlLbolders, 1PC . Lo o 208.0  220.¢ 225.0 227.0 236.9 227.9 234.2 236.1 250. 1 242.3
!
2 Financial business 18.9 19.1 19.0 19.0 2001 l 19.9 ° 20.3 | 9.7 22.3 21.6
3 Nonfinancial busin 109.9 . 116.2 118.8 118.7 125.1 116.9 121.2 122.6 130.2 i 125.1
4 Consunmer 65.4 70.1 73.3 76.5 . 78.0 77.2 78.8 80.0 | 82.6 81.6
5 Foreign. . ... 1.5 2.4 2.3 . 2.2 2.4 2.4 l 2.5 2.3 2.7 2.4
6 Other . oo 12,3 12.4 1.7 . 10.6 | 1.3 i lI.4I 1.4 | 1.5 12,4 1.6
| :
All weekly reporting banks
. - - - .
i 1976 1977
1973 1974 1975 .
Dec, | Dec. Dec.
\ Sept. \ Oct. Nov, Dec. Jan. l leh. Mar.#
il
e L l- - —
7 Allholders, IPC ... 118.1 119.7 124.4 . 121.4 123.8 124.3 128.5 127.4 | §23.0 ; 124.7
8 F'inancial busines: 14.8 15.6 | 15.4 16.8 ° 16.2 17.5 16.7 15.6 16,7
49 Nonfinancial business. .. ... 66.9 | 69.Y9 66.6 8.4 68.7 .7 69.5 67.4 *  67.8
10 Consumer................ 29.0 29.9 30.7 29.6 30.4 31.7 32.0 . 3.t 3.5
11 Foreign. .. 2.2 2.3 2.2 2.4 2.5 2.6 2.2 2.4 2.2
12 OURCTar oot 6.8 6o 66 6.6 | 6.6 7.1 7.1 | 6.5 6.5

banks. Types of depositors in cach category are deseribed in the June 1971

NoTr. -- Figures include cash items in process ot collection, Iistimates of
BurrriN, p. 466.

gross deposits are based on reports supplicd by a sample of commercial

1.33 COMMIERCIAL PAPLER AND BANKERS ACCLPTANCES OUTSTANDING

Millions of dollars, ¢nd of period

‘ 1976 ‘ 1977
1974 1975 1976 | :
Instrument Dee. Dec. . Dec. l
i . Sept. Oct. Nov. Dec. ! Jan, Feb. Mar.
- . . 1 i !
Commercial paper
Lo T . - - - -
EAILESSUOIS, oo 49,144 47,690 ~ 52,041 | 49,852 © 1,370 53,416 52,041 , 53,905 759,432 | 54,671
I'inancial companies:! !
Dealer-placed paper:?
2 Total.......... 4,611 6,239 7.294 . 6,347 6,674 7,113 7,294 7.347 7,291 7.271
3 Bank-related . 1,762 1.900 1,644 1,703 1.825 1.900 1,895 1,929 1,839
Directly-placed paper:3 ; !
4 Total. . .1 31,839 31,276 | 32,416 | 31,476  31.880 | 32.691 32,416 - 32,753 |732,392 | 33,709
5 Bank-re P6,518 6,892 I 5,959 6,250 5,864 5,944 5,959 5,637 5.502 6,120
H i
6 Nonfinancial companies4, ........ ... .. 12,694 | 10,175 - 12,331 | 12,029 (2.816 | {3,312 12,331 ' 13,805 14,749 | 13,091
Dollar aceeplances
S g s -
TTotal oo 18,484 | 18,727 | 22,523 ! 19,599 20,312 | 20,678 22,523 ‘ 22,362 22,187 l 22,694
Held by: . '
8 Accepting banks....... ... .. . 0000 4,226 7,333 1 10,442+ 6,798 7,959 ¢+ 9,031 | (0,442 8,183 7,991 7,787
9 Ownbills......... 3,685 5,899 . #,769 5.865 6,789 7,700 8,769 7,011 6.654 | 6.367
10 Bills bought .. ... 542 | 1,435 . 1,673 933 1 1,170 | 1.325 ) 1,673} L, 1721 1,337 1.421
1i.R. Banks: |
11 Own account, ... .. P 999 1,126 | 991 838 337 (88 991 ot 322 289
12 Foreign coreespondents oo oo ou oo 1,109 293 37§ 417 187 349 375 374 440 435
! : [
13 Others. ..o 12,150 9,975 13,447 | 11,545 | 11.629 11,111 l 10.715 | 13,615 13,434 ‘ 14,182
Based on: | I
14 Imports into United States. ' 4,023 3,726 1 4,992 . 4,498 1 4.737 4,067 4,992 4,992 | 5,138 . 4,983
15 Exports from United States 4,067 | 4,001 i 4,818 4,420 4,715 4,028 4,818 5.137 ° 5,074 | 5,222
16 Allother........ it it 10,394 | 11,000 k 12,713 10,680 10,860 11,383 | 12,713 | 12,233 11,974 | 12,489
i i

3 As reported by financial companies that place their paper divectly
with investors, L

4 Includes public utilitics and firms engaged primarily in activitics such
as communications, construction, manufacturing, mining, wholesate and
retail trade, transportation, and services,

! [nstitutions engaged primarily in activities such as, but not limited to,
c_ommcrcm[, savings, and mortgage banking; sales, personal, and mortgage
financing; factoring, finance leasing, and other business lending ; insurance
underwriting; and other investment activities.

2 IrI(ncludes all financial company paper sold by dealers in the open
market.
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1.34

Per cent per annum

Domestic Financial Statistics :: May 1977

PRIME RATE CHARGLD BY BANKS on Short-term Business Loans

1975—Jan,

Filective date

e
15

leb.
Mar.

May

June

July

Effective date Rate
1975—Aug. 12, 0t 734

I Sept. 15 .. i 8
Oct. 27, 00 7%
Nov. S.oieeiiiiii 7%
DRec, 2. 7Y
1976-Jan. 12, 0iiies i KN
2l 6%

June Lo 7
2, 7Y

AUZ. 2.t 7
[0 O 6%
i Nov. L..oooiiaiiiiiiin, (273
i Dec, 13,...... AP 6Y4

1975— Aug

1976—Jan...................

1977 .

Month |

Sept...
Oct.. .
Nov,
Dec..

Feb...
Mar,
Apr...
May. ...
June. ...
July. ...
Aug...
Sept...
Oct.. .

Average rate

60
.88
.96
.53
.26

NN

1.35 INTEREST RATLS CHARGLD BY BANKS on Business 1.oans
Per cent per annum
Size of loan (in thousands ot dollars)
All sizes N e - _
Center 1-9 | 10-99 100499 500-999 1,000 and over
- ! - R e
1976 1976 I 1976 1976 | 1976 1976 | 1976 I 1976 1976 1976 1976 1976
Nov. Aug. Nov. Aug. | Nov., Aug. i Nov. | Aug. Nov. Aug. Nov., Aug.
| .
! Short-term rates
R . R - S ———
1 All 35 Cullturs,............J 7.28 | 7.80 | 8.83 9.06 8.18 | 8.58 7.66 7.99 7.31 | 7.84 | 7.02 7.61
. | ' .
2 New York City. . .ooo 6.88 7.48 0 8.56 4.85 7.94 | 8.40 7.43 7.91 7.24 | 7.77 . 60.74 1.36
3 7 Other Northeast, 7.62 8.18 ° 9,22 9.41 8.34 i 8.84 - 7.88 8.25 7.49 8.16 7.34 7.98
4 8 North Central 7.28 7.70 8.45 8.65 8,12 - 8.50 7.69 7.85 7.36 ¢ 7.71 7.03 7.55
5 7 Southeast . 7.51 7.95 9,13 9.33 8.48 8.76 7.71 8.00 | 7.04 - 7.85 7.07 7.54
6 8 Southwesl. . 7.33 7.75 8.51 8.83 | 7.82 8.24 7.39 7.80 7.21 7.61 . 7.12 7.55
7 4 West Coastuooonnnn, 7.52 ‘ 8. 15 | 8.69Y 9.26 | 8.40 8.79 - 7.88 8.28 ‘ 7.44 8.06 | 7.34 8.05
! 1
Revolving credit rates
| — - - N - [, J— -
8 All 3§ centors.............‘ 7.19 7.87 I 8.37 8.70 | 8.14 8.33 I 7.60 8.02 | 7.41 7.80 7.12 7.88
9 New York City .o ooon s i 7.18 8.14 7.23 7.25 l 7.86 8.26 7.21 \7.7() ‘ 6.97 7.56 7.19 8.19
10 7 Other Northeast. 6.92 7.59 8.15 8.00 . 8,20 §.22 ! 7.26 7.67 7.75 8.36 6.75 7.47
11 8 North Central 7.54 7.96 8.52 8.94 8,95 9.03 | 8.05 8.50 ! 7.88 7.74 7.39 7.90
12 7 Southeast. ..... 7.05 7.48 8.31 8.75 8.09 8.40 | 7.5 8.16 1 677 1........ 6.83, 7.13
13 8 Southwest, ... et 7.45 7.81 8. 19 8.74 7.96 8.09 | 7.74 8.20 . 7.24 . 7.47 7.39 7.80
14 4 West Coastuwveen et L 7.73 8.77 9. 10 7.85 i 8.08:' 7.58 7.95 1" 7.45 | 7.91 I 7.01 7.68
i R [ — e, . . R
i Long-term rates
[ ) — — e e e
15 All3S centers, ..o oo onn 7.48 8.45 9.39 9.61 i 8.88 9.02 8.14 8.55 8.13 8.60 | 7.24 8.40
16 New York City.o oo ’ 7.30 8.52 709 oo 8.55 8.27 7.93 8,05 8,006 8.44 | 7.26 8.56
17 7 Other Northeast 6.64 8.62 9,22 9.40 1  8.84 9.43 7.95 §.93 7.92 7.50 " 5.73| 8.70
18 8 North Central,........ 7.66 8.05 9,20 8.83 1 9,03 9.07 8.35 8.26 8.99 8.30 7.32 7.92
19 7 Southeast, ............ 7.59 §.88 9.87 9.60 9.35 9.08 7.93 9.88 4.00 8.18 7.79 8.06
20 8 Southwest, ... 7.73 8.42 10.54 10.85 9.05 9,04 8.28 8.23 8.44 8.69 ' 7.20 8.30
21 4 West Coastoooovoonnn ! 8.04 8.067 ) 8.70 9.28 | 8.54 - 8.58 8. 3! 8.81 7.78 10,00 ' 8.03 8.46

{irst 7 days of the survey month,

Nore..—Weighted-average rates based on sample of loans made during
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1.36 INTEREST RATES Money and Capital Markets
Averages, Per cent per aunum
H |
1977 | 1977, week ending -
Instruzment 1974 1975 1976 X |
: i Jan, ) Feb. l Mar, , Apr. [l Apr. ’ Apr. 9. iApr. 16]Apr. 23|Apr. 30
, e — =
i Money market rates
| ' | I
Prime commercial paper , ! :
190-to I9-day. oo 10,05 | 6.26 5.24 4.72 4.76 4.75 1 475 4.75 4.75 4.75 1 4,75 4.75
2 d-to6-month. .. ..o e V8T 6.3} 5.35 4.74 4.82 4.87 | 4.87 4. 88 4. 88 4.88 | 4.806 4,86
3 Finance company paper, directly placed, ‘ N ) . |
J-to6-month 2., oo 62 6.16 1 5.22 4.64 4.75 4,77, 4.81 4.85 4.88  4.85 4,75 4,75
| : .
4 Prime bankers aceeplances, 90-day 4, ... .. 9.92 6. 30 5.19 4.81 4.83 4. 80 ‘ 4.78 4.76 | 4.79 .70 470 1 4.82
S Federal funds ... oo 10, 51 5.82 5.05 4.01 4.68 4.09 4.71 ' 4.74 1 4,60 4.65 4.71  4.%2
[arge negotiable certificates of deposit | !
6 3-month, secondary market ... 10.27 6.43 5.26 4,82 4.65 4.83 4. 81 4.83 4.80 4.78 | 4.79 4.79
7 3-month, primary market 0., | .............. 5.15 H 4.068 4,69 4.74 4.72 4,75 4,71 4.75 . 4.08 4.7
| H H :
8 Luro-dollar deposits, 3-moath 7.0 oL 210,96 6.97 5.587 5.4 5.08 S 13 5.6 0 5.24 5.18 5.27° 5.0 5.14
1 ! 1 . .
L.S. Govt. securities . | i :
Bills:s !
Market vields: , .
Y 3-month 7.84 5.80 4.98 1 4,62 4.67 4.60 4,54 4.57 4.58 © 4.55 1 4.51 4.51
[0 G-month 7.95 - 6.1 5.26 1 4.83 4.90 4. 88 4.30 4.81 4.8+ 4.78 ' 470 4.84
11 l-year. 7.1 6.30 5.52: 5.00 s 16 S.19 0 510 5.15 S.14 0 5.03 . 5.04 5.18
Rates on nu\ mu( ' : 1 ;
12 3-mouth. 5.838 . 4.980  4.597 14662 | 4.613 14,540 1 4,609 | 4.585 | 4.56]1 | 4.494 4,518
13 o-month o 6,122 - 5.266 . 4.783 | 4.896 | 4.883 | 4.790 | 4.870  4.846 | 4.767 | 4.708 | 4.838
Notes and bonds maturing in- 9 | '
14 9 to 12months, ... .. §.25 6.70 5.84 3.3 | S.50 5.50 5,37 5.45 5.42 5.32 5.31 5.41
15 IO S YIS . o e 7.81 7.55 6,94 6.49 6.69 6.73 6.58 6.70 6.70 6.52 6.4 6.61
16 i s.88| 529 5.47] s.s0| sad| 545 543 539 5410 554
17 6. 21 5.90 6.09 6.0 5.97 6.05 6.03 | 5.88 5.0 6.04
18 6,77 6.22 6.44 | 6.47° 6.32 6.45 6.45 6.22 6.23 6.38
19 7.18 ! 6.58 6.83 | 6,01 6.79 6.94 6.94 6.73 6.70 6.80
|
Clapita! market rates
- . | .
Government notes and bonds .
LS, Treasury: N
onstant maturities: 0
20 Ty Gl s e 7.90 7.42 6.92 7.16 7.20 7.11 7.22 7.22 7.06 7.04 7.14
21 10-year. 7.99 7.61 7.21 7.39 7.46 ¢ 7.37 7.45 7.45 7.32 7.31 7.40
22 20-year., .. 8. 19 7.86 . 7.48 7.64 7.73 ' 1.67 7.73 7.72 7.65 7.62 7.69
23 O T 1 ) I 7.80 7.73 7.79 7.78 7.71 7.08 7.76
24 Long-termi 9, ..o 6.99 6.98 6,78 6.68 7.15 7.20 7.14 7.19 7.19 7.1 7.0 7.15
State and local: il
Moody's ser |
25 Aua 5.89 6.42 5.60 5.10 .17 5.21 5.18 5.20 5.17 5.17 5.20 5.17
26 Baa. . 6.53 7.62 7.49 + 6,58 6,50 6.41 6.27 6. 35 6. 31 6.25 6.2 6.25
27 Rond Hmm series 1 6.17 7.08 6.64 5.87 5.89 5.8Y 5.73 5.85 5.79 5.70 5.73 1 5.68
Corporate honds : ! !
Seasoned ixsues 13 1 | i
28 Allindustrios. ..o oo 9,03 9,57 9.01 8.41  R.48 8.51 8.49 8.53 8.52 : 8.50 8.46 8.46
By rating, groups: H .
29 A 8.57 8.83 8,43 7.96 8.04 ° 8,10 8.04 8.10 8. 10 8,05 7.99 8,01
30 A, 8.84 9.17 8.75 8.16 8.26 8.28 8.28 8. 31 8.3l 8.28 ; 8.27 8.27
31 Ao 9.20 9.65 9,09 8.45 8.49 8.58 8.55 8,59 8.58 8.56 8.53 8.5}
32 Baa 9.50 | 10.61 0.75 9.08 9.12 912 9.07 9.11 9. 11" 910 9.05 9.03
Aaa utility bonds: 14
33 New issue. 9.33 9.40 8.48 8.08 8.22 8.25 8.26  T8.26 . 8.20 8.25 8.21 8.31
34 Recently otfered issuCs. v eeeee ©9.34 9,41 8,49 8.09 8.19 8.29 8,22  '8.28 ‘ 8.2! 8.16 - 8.21 8.25
Common stocks ( : ‘ |
Dividend/price ratio: ‘ . \ :
35 Preferred stocks 8.23 8.38 7.97 7.54 7.58 7.56 4.47 1 4.47 4.50 4.41 0 4,23 - 4,36
36 Conmmon stoeks . oo 4.47 4.31 3.77 | 3.99 4.21 | 4.37 7.60 | 7.60 \ 7.62 ‘ 7.52 | 7.6l 7.65
] ' | |
1 Averages of the most representative dajly offering rate quoted by 8 Eixcept for new bill issues, yields are computed from daily closing

dealers,

2 Averages ol the most representative daily oflering rates published by
finance companies for varying maturities in this range.

3 Beginning Aug. 15, 1974, the rate is the average of the midpoint of
the range of daily dealer closing rates offered Jor domestic issues; prior
data are averages ol the most representative daily oflering rate quoted by
dealers.

4 Weekly figures are 7-day averages ol daily cffective rates lor the week
ending Wednesday ; the daily eftective rate is an average ol the rates on
a given day weighted by the volume of transactions at these rates,

Averages m‘ the daily midpoints as determined from the range of
oﬂulm, ates in the secondary market.

6 Posted rates, which are the annual interest rates most olten quoted
on new nﬂ'umus ol negotiable CID’s in denominations of $100, 000 or
more. Rates prior to 1976 not avail: are for V\ulncs-
day dates.

7 Averages of daily quotations for the week ending Wednesday.,

‘\Ihlc Weekly figur

bid prices, Yields for all bills are quoted on a bank-discount basis,

9 Unweighted averages tor all outstanding notes and bonds in maturity
ranges shown, based on daily closing bid prices. “Long-term™ includes
all bonds neither due nor callable in than 10 years,

10 Yields on the more activelv traded issues adjusted 1o constant
maturities by the U.S, Treasury, based on daily closing bid prices.

11 General obligations only, based on figures for Thursday, from
Momly s Investors Sc ice.

12 Pwenty issues of mixed quality,

13 Averages of daily figures (rom Moody’s Investors Service.

4 Compilation of the Board of Governors of the Federal Reserve
Systen,

Issucs included are long-tern (20 years or more), New-issue yields are
based on quotations on date of offering; those on recently offered issues
(included only tor first 4 weeks atter termination of underwriter price
restrictions), on Friday close-ot-business quotations.
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1.37 STOCK MARKET Selected Statistics

| ‘ 1977
Indicator I 1974 ‘ 1975 1 1976 ‘ B e R
! ' Oct. Nov | Dec. Jan, | Tieb. Mar. Apr.
- - - .. _— [I— L _—
Prices and trading (averages of daily figures)
. - I_ | . e - JR .
ommon stock prices : - !
1 New York Stocl? Exchange (Dec. 31,1965 = 50). 43.84 45.73 54.45 | 54.43 54.17 56.34 56.28 - 54.93 54,67 53.92
2 Industrial.....oviiiiiii i © 48,08 | 51.88 60.44 60,07 59.45 61.54 | 61.26 59.65 59.56 58.47
3 Transportation. 31.89 30.73 39.57 38.37 39.28 41.77 41.93 40.59 | 40.52 41.51
4 Utility,. 29.82 31.45 36.97 @ 38.13 318.85 : 40.61 41.13 40.86  40.18 | 40.24
5 Finance... 49.67 46.62 52.94 ° 52.74 53.25 57.45 57.86 55.65 54,84 54.30
6 Standard and Poor's Corporation (1941-43 = 10)!] 82.85 ' 85.17 : 102.01 101,89 | 101.19 | 104.66 | 103.81 100.96 , 100,57 99,05
. I
7 American Stock Exchange (Aug. 31,1973 = 100).] 79.97 * 83.15  101.63 ! 98.99 99.20 ! 104.06 | 111,04 ' 112.17 | 100.77 | 111.70
I H
Volume of trading (thousands of shares)? ' ' , ’
8 r*ilcwtéiork S:oilf Exltl:hunge ........ L 13,883 18,568 , 21,189 | 17,397 | 19,370 * 23,621 | 23,562 | 19,310 17,814 17,380
9  American Stock Exchange. . ..oooovevat. © 1,908 | 2,150 ! 2,565 1,700 2,211 3,095 3,268 ;2,830 2,580 2,500
T L
| Customer financing (end-of-period balances, in millions ol dollars)
. e e . e - .
10 Regulated x;mrl.:in‘crcdi( at brokers/dealers ‘ 4836 | 6.500 | 8.995 | 8.772 | r8.640 ‘ 8.995 0 289 | ‘
and banks3. ... ... ... il W8 R | . V289 Lo
A8 Brokors, total. ... 3,980 ' 5540 8,166 7,704 | 7,700 ° 8,166 - 8.469 : #.679 . 4,891 |
12 Margin stock4, . ... oo . 3,840 5,390 7,960 7,530 7,610 7,960 ; 8&,270 8,480 [ 8,690 I........
13 Convertible bonds... .. | IJZ 143 203 . '16;) l7§ 203 l!)g) I‘); 199 "o
s m;.l;(l:scr::}:};mm e 856 960 820 | 1,068 | rsso A 820 830
16 Muargin stocks. 815 909 786 1,019 r801 | 786 776 786
17 Convertible bonds e 30 36 29 1 34 35 r29 27 27
18 SubsSCription iSSUES . . v v e et iriienenarens 11 15 4 ¢ 15 14 14 17 17 |
i ! |
19 Unregulated nonmargin stock credit at bankss. .. 2,064 2,281 3,684 | 2,774 ¢ 3,737 3,684 3,693 3,751 l 3,720 ...
20 MiEMo: Free credit balances at brokersé ) 410 45 585 ) 611 615 585 | 645 605 605
Margin-account, ., oo ien i 3 H4 S H0S 605 ...
21 Casn-acCoUNt, . v vi i et ie it in e ) 1,425 1,525 1.855 1,580 . 1,740 1,855 1,930 1,815 | 1,720 i ........
Margin-account debt at brokers (percentage distribution, end of period)
o ————. - - — - e
22 Total. ..o e 100.0 | 100.0 | 100.0 100.0 100.0 | 100.0 | 100.0 | 100.0 1000 ........
., H "0y H o ] .7 ' i
23 Byﬁﬂﬁ:'ryﬁ)lflf (m rer “m) .................. | 45.4 24,0 TI2.0 15,0 14.0 | ri2.0 15.0 18,0 | 16
24 40-49 ‘ 23.0 28.8 v23.0 34,0 2.0 r23.0 23.0 23 23
25 5059, 13.9 22.3 35.0 25.6 27.0 35.0 35.0 | 35 37
26 60-69,. 8.8 | 11.6 15.0 12,7 13.0 15.0 13.0 12 12
27 70-79 4.6 6.9 | 8.7 . 7.2 8.0 8.7 8.0 7 7
28 80 or more 4.3 5.3 | 6.0 | 5.7 . 6.0 | 6.0 6.0 S 5
1 i
Special miscellancous-account balances at brokers (end of period)
! - . . - - . = [
29 Total balances (millions of dollars)8........ ... | 7,010 , 7,290 8,776 8,560 8,576 8,776 9,073 ' 9,172 9,355 [........
Distribution by equity status (per cent) ! \ | |
30 Netcredit Statins. ... ...t iiiiieanen 41.1 43.8 41.3 42.7 °  41.1 ; 41.3 42.3 42.8 0 42.3 |........
Debit status, equity of—- :
31 60 PET CENL OT TOTC .+ v vt veenr s s s 32.4 40.8 47.8 45.3 46.8 47.8 46.7 | 45.6 46,0 ' ... ...
32 Less than 60 percent. ..o oviiin et 26.5 ! 15.4 : 10.9 12.0 12,1 10.9 1,0 ‘ 1.6 ‘ .7 ........
- |

1 Eftective July 1976 includes a new financial group, banks and in-
surance companies. With this change the index includes 400 industrial
stocks (formerly 425), 20 transportation (formerly 15 rail), 40 public
utility (formerly 60), and 40 financial.

2 Based on trading tor a 5V5-hour day.

3 Margin credit includes all credit extended to purchase or carry
stocks or related equity instruments and secured at least in part by stock.
Credit extended by brokers is end-of-month data for member firms of
the New York Stock Exchange; June data for banks arc universe totals;
all other data for banks are estimates for all commercial banks based on
data from a sample ol reporting banks.

In addition to assigning a current loan value to margin stock generally,
Regulations T and U permit speciat loan values for convertible bonds
and stock acquired through exercise of subscription rights.

4 A distribution of this total by equity class is shown below.

5 Nonmargin stocks are those not listed on a national sccurities e¢x-
change and not included on the Federal Reserve System's list of over-the-
counter margin stocks. At banks, loans to purchase or carry nonmargin
stocks are unregulated; at brokers, such stocks have no loan value.

6 Free credit balances are in accounts with no unfulfilled commitments
to the brokers and are subject to withdrawal by customers on demand.

7 Each customer’s equity in his collateral (market value of collateral
less net debit balance) is expressed as a percentage of current collateral
values.

& Balances that may be used by customers as the margin deposit re-
guired for additional purchases. Balances may arise as transfers based
on loan values of other collateral in the customer’s margin account or
deposits of cash (usually sales proceeds) oceur.

Nottk. —For table on “Margin Requirements® see p. A-10, Table {.161,
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1.38 SAVINGS INSTITUTIONS Sclected Assets and Liabilities
Millions of dollars, end of period
|
1976 1977
1974 1975 1976 . L o o
Account . July | Aug. ‘ Sept. ‘ Oct. ‘ Nov. ‘ Dec, ‘ Jan ‘ I'eh, Mar.
| : L . .
| Savings and loan associations
——— e - m— I . - _.
LASSCtS . . oo 295,545 338,233 391,999 |371,770 |376,188 !379.747 ‘335,013 389,173 391,999 !398,299 403,591 409,299
2 ‘\r‘l()l’lgdl.,‘;.h ................ 249,301 278,590 323,130 |303,527 (307,766 |311,847 1315,742 i3[‘),273 323,130 :32().05()' 329,086 333,623
3 Cash and investment :
seeurities oo oo 23,251 ° 30,853 1 35,660 | 35,968 | 35,815 | 35,200 36,442 | 36,605 35,660 38,252 | 39,505 39,085
4 Other. .o 22,993 | 28,790 | 33,209 | 32,275 | 32,607 | 32,691 32,829 | 33,295 ) 33,209 33,991 | 35,000 | 35,991
5 Liabilities and net worth. ., .. 295,545 338,233 |391,999 371,770 (376,188 |379,747 385,013 389,173 391,999 348,299 403,591 !40‘),299
6 Savings capital............. 242,974 285,743 I}}(),OJO 316,072 (318,227 323,800 ;327,252 329,833 ‘33().()3() 341,211 344,616 352,131
7 Borrowed money 24,780 ° 20,634 19,087 | /8,360 | 18,856 | 19,083 | 18,810 (8,715 . 19,087 | [& 455 18,256 13,291
8 FHLEB 21,508 1 17,524 | 15,708 | 15,139 | 15,495 15,8.2 15,636 - 15,571 15,708 1 15,029 14,661 14,329
9  Other.,.... 3,272 1 3,110 3,379 3,221 3,361 3,251 3,174 . 3,144 3.379 3.426 . 3,595 © 3,962
10 T.oans in proce: 3,244 1 5,128 | 6,836 6.572 . 6,628 ().(:HX 6,735 ; 6,753 . 6.836 6,718 6,783 : 7.341
1L Other. oo, 6,105 1 6.940 | 8,015 1 9,756 11,197 . 8.779 | 10,531 , L1918+ 8,015 | 9,667 | 11,418 ] 8,837
)
12 Networth2, ............... 18,442 19,779 | 22,031 | 21,010 | 21,280 | 21,398 21,685 21,954 1 22,031 | 22,248 * 22,518 | 22,699
Mimo: ! :
13 Morlgugcloap copnniuncms ! ) . | ] . L .
outstanding 3., . ...... 7,454 1 10,673 | 14,828 | 16,301 | 15,773 | 15,449 ° 15,319 | 15,467 | 14,828 | 15,079 16,796 1 19,257
1 ' ' ! 1
Mutual savings banks
14 Assets. . ovovnnnenn oy 109,550 (121,056 ,134,702 129,826 |l;\().57| ,ISI.MJ 132,455 133,361 _|I34,8l2 lil3s,906 137,307 ........
Loans: ’ \ ’ i )
15 Mortgage. .............. 74,891 77,221 | 81,554 1 79,398 | 79.781 80,145 80,543 | 80,884  81.630 © 81,8426 | 81,982 ........
16 Other..o......oov .. 3.812 4.023 - 5,192 5,341 - 5,210 5,478 5.549 ,801 5,183 5,956 6,254 ........
Securities: i
17 U JOVE .o 2,555 4,740 5,011 5,640 5.733 5,851 5,796 5,83 | 5,840 5,917 6,096 ........
18 Stucandlocal government.! 930 1 1,545 2,420 . 2,376 2,330 | 2,359 2,429 | 2,466 | 2 417 2,295 | 2,366 ........
19 Corporate and othert. ..., £22,550 | 27,992 . 33,676 1 32,028 A 32,432 - 32,793 | 33,074 3,793 34,475 1 35,088 ........
20 Cashovvvon i iiin ot 2,167 2,330 2,374 | 1,538 5 1,581 ¢+ L.6US§ 1,668 ! 2,355 1.800 1,835 ........
21 Otherassets. . ....oovvee.... 2,045 3,205 3,574 3,505 3567 ' 3040 | 36321 3,593 30637 | 3686 ... ...
| .
22 Liabilities, . ............... 109,550 121,056 134,702 129,826 130,571 131,413 132,455 {133,361 :134,812 (35,906 (137,307 ........
23 Deposits. o ovooiiiii i 98,701 109,873 122,802 117,883 118,225 lll‘),.‘)")() 120.360 (120,971 IZ’ 877 l)i,.‘\(z4 124,728 T
24 Regular:s,..... 98,221 l()‘J 291 121,874 116,895 117.203 118,510 119,346 (120,125 121, 1961 122,874 (123,721
25 Ordinary saving .| 64,286 l 69,653 | 74,483 - 73,223 | 72,872 73,484 73.610 | 73,857 74,535 74,621 | 75,038
26 Time and other. 033,935 1 39,639 | 47,391 | 43 662 l 44,331 | 45,027 45,736 | 46,268 47,426 ' 4&,253 48,683 !
27  Other...... . 480 582 928 | 988 1,022 1,080 . 1,014 846 : 916 989 1,007
28 Other lhll ..... 12,848 2,755 1 2,853 3,161 3,490 2,898 | 3.140 3,376 | 2,884 2,940 3,368
29 General reserve accounts, . ..| 7,961 8,428 9,047 8.781 i §,855 [ 8.925 ' 8,955 9,015 - 9.052 g 102 ¢ 9,21t
MEMO: :
30 Mortgage loan commitments ' | |
outstanding 6., . ....... 2,040 | 1,803 | 2,439 1 2,433 2,459 | 2,671 | 2,548 2,553 I ........
Lite insurance companics
31 Assets. ..o 263,349 289,304 |J2(),555 307,005 '309,295 312,044 313,960 316,505 |320,555 322,489 324,164 ........
Securities: ) | . . | ‘
32 Government............. 10,900 | 13,758 | 17,220 | 16,672 ' 16,902 | 16,862 ~ {7,329 17,505 | 17,270 | 17,549 | 17,817 ........
33 United States?......... 3,372 I 4,736 5,156 5,150 5,922 1 5,150 5,448 - 5,606 5.156 57991 1 stag2 L.,
34 State and local.........[ 3,667 ° 4,508 5,551 5,263 5,324 5,304 5,446 | 5,467 5,551 5.014 5.666 ’
35 lToreignd..... 3,861 4.514 0 6,563 ' 6,259 6,286 6,348 6.435 6,492 6,563 6,644 6,769 1.
36 Business, .. . 119,637 135,317 157,625 148,617 150,303 152,125 153,298 |154,5G2 (157,625 1159 464 160,683
37 Bonds o 97,717 107,256 (123,149 116,101 117,806 llﬂ 706 120,358 121,659 |123,149 (125 892 127,542
38 Stocks, oot 21,920 | 28,001 | 34,476 | 32,516 . 32,497 | 33,419 32,940 32,843 | 34,476 | 33,572 33,141
39 MODIBABES v ve e nnn 86,234 89,167 | 91,381 89,753 ' 89,891 | 90,217 | 90,323 90,808 | 91,581 | 91,615 91,646
40 Realestate. ... 8,331 ;1 9,621 ° 10,526 10,050 10.146 | 10,175 1 10,285 § 10,310 | 10,526 [ 10,550 10,632
41 Policy loans, .............. 22,862 | 24,467 | 25,849 25,257 | 25,383 © 25,505 ' 25,607 | 25,710 | 25,849 | 25,921 ;| 26,051
42 Other assets....o.vvve.n 15,385 7 16,971 | 17,704 | l(),()S()} 16,670 17,160 17,018 | 17,610 | 17,704 | 17,390 | 17,335
1
. i . I .
Credit unions
43 Total l bI { | - ‘ 1 ' ! - ‘ .
otal assets/liabilities and :
capital, . 31,948 | 38,037 4 44,897 | 41,729 | 42,266 | 43,079 | 43,415 - 44,089 | 44,835 44,906 | 45,798 | 47,111
44 FPederal. 16,715 | 20,209 i 24,164 ..-,‘85 22,098 | 23,198 | 23,283 23,668 | 24,164 - 24,188 ~ 24,756 | 25,596
45 Slate. ..o 15,233 | 17,828 | 20,733 | (9,344 ! 19,658 | 19,881 | 20,132 20,421 | 20,671 : 20,718 21,042 | 21,515
46 Loans outstanding ... ... .. S 24,432 28,169 | 34,033 | 31,555 | 42,300 7 33,003 | 33,275 ¢ 38,732 | 34,293 4,188 34,549 | 35,411
47 Federal. ... ... 12,730 14,809 | 18,022 ) 16,614 | 17,065 17,458 | 17,522 17,786 | 18,202 | 18,081 | 18,275 ' 18,776
48 State. .o 11,702 | 13,300 | 16,011 | 14,941 | 15,235 15,635 J 15,753 15,940 | 16,091 [ 16,107 | 16,274 | 16,635
49 Savings......oooooiiiie 27,518 2 33,013 | 39,264 | 36,615 | 36,752 37,436 | 37,854 38,281 | 38,968 | 39 344 39,981 | 41,161
50 Iederal (shares). ... 14,370 | 17,530 | 21,149 | 19,663 ! 19,783 120,167 | 20,358 2() S97 | 20,980 | 21,165 21,559 | 22,346
51 State (shares and tltp()\ns) 13,148 | 15,483 | 18,115 ] 16,952 16,969 | 17,269 | 17,496 17, J084 17,988 | 18,179 18,442 | 18,815
Tor notes see bottom of page A30.
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1.39 FEDERAL FISCAL AND FINANCING OPERATIONS

Millions of dollars

Yiscal year Calendar year
i __| Transition | ___ . . o
quarter
Type of account or operation (July- 1975 1976 1977
1975 1976 Sept, _ . .
1976) .
H2 H1 H2 Jan. Feb. Mar.
U.S. Budget ,
1 Receipts....ovviiiineiinninna, 280,997 300,005 81,773 139,455 160,552 157,961 29,977 . 24,327 25,171
2 OQutlays 1,2... .. 326,105 366,466 94,746 185,097 181,369 193,719 32,640 30,880 - 34,646
3 Surplus, or deficit —45,108 | —66,461 | —12,973 | —45 ,642 —20,816 | —35,758 —2,664 - 6,554 —9,475
4 Trust funds,........ 7,419 2,409 —1,952 —3,125 5,503 ~4,621 —2,344 1,099 °  —1,441
5 Federal funds 3 —52,52(: —(18 870 | —11,021 | —42,517 | —26,320 ! —31,137 —321 - 7,654 —8,033
Off-budget entities surplus, or |
deficit (=~
6 lederal Financing Bank outlays...| -—6,389 —5,915 —2,575 —2,693 —3,222 —5,176 --1,009 —460 —843
7 Other L4, .. .. it —1,652 —1,355 793 —23 —1,119 3,809 —1,881 9 —83
U.S. Budget plus off-budget, in- :
cluding Federal Financing Bank !
8  Surplus, or deficit (=)............ —53,149 | —73,731 | —14,755 | —48,571 | —25,158 } —37,125 —5,55¢ —7,005 | —10,402
Financed by: R
9 Borrowing from the public 2, , .. 50,867 82,922 18,027 49,3061 33,561 , 35,457 3,157 9,118 5,351
10 Cash and monetary assets (de- X |
crease, or increase (<)), . ... --320 ~-7,796 —2,899 —2,046 —7,909 | 2,153 —1,583 —1,194 5,610
11 Other 5,000 iiiiii i 2,602 —1,396 -373 1,256 —495 | —485 3,980 —920 —559
MEMO: !
12 Treasury operating balance (level, end [ )
of period).. 7,591 14,836 17,418 8,452 14,836 | 11,670 12,688 14,599 9,028
13 F.R. Banks. 5,773 11,975 13,299 7,286 11,975 10,393 11,397 12,179 7,150
14 Tax and loan accounts. . .. .. 1,475 2,854 4,119 1,159 2,854 1,277 1,292 2,420 1,878
15 Other demand accounts 6., . ..., ., 343 [ P 2 T

L Qutlay totals reflect the reclassification of the Export-Import Bank
from oft-budget status to unified budget status.,

2 Lxport-lmport Bank certificates of beneficial interest (effective July
1, 1975) and loans to Petco are treated as debt rather than asset sales.

3 Half years calculated as a residual of total surplus{deficit and trust
fund surplus/deficit.

4 Includes Pension Benefit Guaranty Corp., Postal Service Fund, Rural
Electrification and Telephone Revolving Fund, Rural Telephone Bank,
and Housing for the Elderly or Handicapped Fund.

5 Includes: Public debt accrued interest payable to the public; deposit

NOTES 1O TABLE .38

I Stock of the Federal Home Loan Bank Board (FHLBB) is included
in “other assets.”

2 Includes net undistributed income, which is accrued by most, but not
all, associations,

3 Excludes figures for loans in process, which are shown as a liability.

4 Includes securities of foreign governments and international organiza-
tions and nonguaranteed issues of U.S. Govt. agencies,

5 Excludes checking, club, and school accounts.

6 Commitments oumdndmg (including loans in process) of banks in
New York State as reported to the Savings Banks Assn. of the State of
New York.

7 Direct and guaranteed obligations, Excludes Federal agency issues
not guaranteed, which are shown in this table under “business’ securities,

8 Issues of foreign governments and their subdivisions and bonds of the
International Bank for Reconstruction and Development,

NOTE.-—Savings and loan associations: Estimates by the FIILBB for
all associations in the United States, Data are based on monthly reports
of Federally insured associations and annual reports of other associations.

funds; miscellancous liability (including checks ourstanding) and asset
accounts; seignorage; increment on gold; net gain/loss for U.S. currency
valuation adjustment; nct gainfioss for IME valuation adjustment.

6 Excludes the gold balance but includes dcpusuq in certain commercial
depositorics that have been converted from a time deposit to a demand
deposit basis to permit greater flexibility in Treasury cash management,

Source,—“Monthly Treasury Statement of Receipts and Outlays of
the U.S. Government”, Treasury Bulletin, and U.S. Budget, Fiscal Year
1978,

Even when revised, data for current and preceding year are subject to
further revision.

Mutual savings banks: Estimates of National Association of Mutual
Savings Banks for all savings banks in the United States. Data arc re-
ported on a gross-of-valuation-reserves basis.

Life insurance companies: Estimates of the Institute of Life Insurance
for all life insurance companies in the United States. Annual figures are
annual-statement asset values, with bonds carried on an amortized basis
and stocks at ycar-end market value. Adjustments for interest due and
accrued and for differences between market and book values are not
made on each item separately but are included, in total, in “other assets.”

Credit unions: Estimates by the National (l‘t.dlt Umon Administration
for a group of Federal and State-chartered credit unions that account for
about 30 per cent of credit union assets, Figures are preliminary and
revised annually to incorporate recent benchmark data.
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1.40 U.S. BUDGET RECEIPTS AND OUTLAYS
Millions of dollars
Iiscal year | Culendar year
R i Transition | __ _ L
| quarter |
Source or type H (July-- ‘ 1975 1976 1977
1975 1976 Sept, R _ S e -
1976) |
H H2 111 Fi2 Jan lieb. Mar.
Receipts
I Allsources...............ocuiunns 280,997 - 300,005 81,773 | 139,455 | 160,552 157,961 29,977 1 24,327 25,171
2 Individual income taxes, net. ... ... 122,386 131,603 38,801 . 65,815 65,767 75,094 18,108 8,515 6,131
3 Withheld..........c.ooo e 122,071 123,408 32,949 59,549 63,859 08,023 11,979 . 11,398 12,961
4 Presidential L ; : :
Fund..., | 32 34 Ui, . 33 1 1] 8 10
5 Nonwithheld © 34,296 35,528 6,809 7,649 27,879 8,426 6,141 . 1,154 2,719
0 Refunds. . ....... 34,013 27,367 958 1,362 26,004 1,356 13 4,045 9,559
7 Corporation income taxes: .
8 Grossreceipts. . ... .o L 45,747 46,783 ‘ 9,808 . 18,810 27,973 20,706 2,007 1,311 9,131
9 Refunds...... 5,125 5,374 1,348 2,735 2,639 2,880 313 363 412
10 Social insurance taxes and contribu- | : | . :
Hons, ReL, oot i 86,441 | 92,714 25,760 40,836 51,828 ‘ 47,596 7,320 | 10,764 7,412
11 Payroll employment taxes and !
contributions 1. . ........... 71,789 76,391 21,534 35,443 40,947 40,427 6,271 9,110 6,569
12 Self-employment taxes and . .
contributions *.,..... .. .., | 3,417 3,518 269 268 - 3,250 286 240 247 290
13 Unemployment insurance : 6,771 8,054 2,698 2,861 5,193 4,379 . 347 997 126
14 Other net receipts 2 4,466 4,752 1,259 | 2,314 2 438 | 2,504 462 410 428
15 Fixcise taxes. .o vvvviienninereenss 16,551 | 16,963 4,473 8,761 8,204 8,910 1,447 1,294 1,283
16 CUStOmMS, .o vvvvnsvievinneenineins 3,676 | 4,074 1,212 1,927 2,147 2,361 a8l | 347 466
17 teand gift. .. ... .. ... R 4,611 5,216 1,455 2,573 2,643 ¢ 2,943 . 504 | 1,890 625
8 cellaneous receipts 3 6,711 8,026 [ 1,612 3,397 4,630 3,236 | 521 568 534
Outlays
19 Allypes 4. .. v I 326,105 ; 366,466 | 94,746 185,097 181,369 193,719 32,640 30,880 34,646
20 National defense, ...... ... 00,00 ! 86,585 89,996 ! 22,518 46,214 44,052 45,002 7,082 g,131° 4,572
21 International affairs 4.........,... : 5.802 5,067 1,997 2,574 2,608 3,028 349 381 52!
22  General science, space, and ’ | !
technology 3.989 4,370 1,161 2,415 1,708 2,377 304 33 403
23 Natural resourc : :
and energy 9,537 | 11,282 3.324 ! 5,018 6,900 7,206 1,042 895 | 1,180
24 Agriculture. . ... e 1,660 ' 2,502 584 1,439 417 2,019 582 150 | 564
25 Commerce and transportition. ., ., 16,010 17,248 4,700 ! 11,496 . 5,760 9,043 631 323 | 1,265
26 Community and regional .
development 4,431 5,300 ; 1,530 2,548 2,411 3,192 397 480 496
27 FEducation, training, cmplovxmnt, 1 '
and social SCTVICES . oo vvun o 15,248 18,167 5,013 8,423 | 9,116 9,083 1,541 1,588 | 1,645
28 Health.............. 27,647 33,448 8,720 16,681 | 17,008 19,329 1 2,961 3 ()()4 i 2,674
29 Income security 108,605 127,406 32.796 61,655 65,336 65,456 ! 11,652 11 7l‘) ' 13,045
30 Veterans benefits and services, ., ... : 16,597 - 18.432 . 3,962 9,010 9,450 8,542 1,630 1 ,(v()() i L.611
31 Law enforcement and justice . 2,942 3,320 859 1,589 1,784 1,839 340 244 292
32 General government, oooveenenen o 3,089 2,927 878 1,929 870 1,734 93 285 284
33 Revenue sharing and general | , X
purpose fiscal assistance, . ..... 7,005 7,119 2,024 3,528 ¢ 3,664 4,729 2,062 44 31
34 InterestS,.. RPN 30,974 34,589 | 7,246 15,180 18,560 18,409 2,382 2,674 2,522
35 Undistributed offs ing pts -".0[ 14,075 | - 14,704 --2,567 - 4,652 —8,340 --7,809 - 460 —35 --459
| ! [

accounts.

1 Old-age, disability and hospital insurance, and Railroad Retirement

2 Supplementary medical insurance premiums, Federal employee re-

tirement contributions and Civil Service retirement and disability fund,

certificates of beneficial interest (effective July 1,
are treated as debt rather than asset sales,

3 Deposits of earnings by F.R. Banks and other miscellaneous receipts.
4 Outlay totals reflect the reclassification of the Lixport-lmport Bank

from off-budget status to unified budget status. Lxport-Import Bank

1975) and loans to Pefco

Receipts”

5 Bffective September 1976, “Interest” and “Undistributed Offsetting
reflect the accounting conversion for the interest on
issues for U.S, Govt, accounts from an accrual basis to a cash basi

6 Consists of interest reccived by trust funds, rents and royalties on
the Outer Continental Shelt, and U.S. Govl.
ployee reticement.

special

contributions for em-



A32 Domestic Financial Statistics . May 1977

[.41 FEDERAL DEBT SUBJECT TO STATUTORY LIMIT
Billions of doflars
1973 1974 1975 ! 1976
[tem [— —_ — - O -
June 30 Dece. 31 June 30 Dec, 3t June 30 Dec. 31 | June 30 Sept. 3¢ i Dec. 31
i - P - !
I Federal debt outstanding. ........... 468.4 480.7 486.2 504.0 ! 544.1 587.6 ; 631.9 2646.4 | 665.5
|
2 Pubiic debt securities. .. ..o 0000 | 457.3 469, 1 474.2 492.7 533.7 576.6 1 6204 634.7 ! 653.5
3 Held by public . 133.9 339.4 336.0 as1.s 87,9 437.3 470.8 488.6 506.4
4 Held by agencies. oo 123.4 129.6 138.2 141.2 145.3 139.3 149.6 146.1 147.1
SoAgeney secriies. oo oo oo oo 1.1 1.6 12.0 1.3 10.9 i 10.9 1.5 1.6 12.0
6 Held by publ 9.1 9.6 .0 9.1 9.0 8.9 1 9.5 9.7 - 0.0
7 Held by agencies 2.0 . 2.0 2.0 2.0, 1.9 2.0 2.0 1.9 1.9
8 Debt subject to statntory limit. ... ... 459. 1 470.8 476.0 493.0 ‘ 534.2 577.8 621.6 ° 635.8 654.7
Y Public debt securities. ... oL 456.7 468.4 473.6 490.5 532,06 576.0 619.8 634.1 652.9
10 Otherdebt!. oo 2.4 2.4 2. 2.4 1.6 1.7 1.7 1.7 ()
T1 Miso: Statutory debt limit, .. ... ... 465.0 475.7 495.0 495.0 577.0 i 595.0 636.0 i 636.0 682.0
U Ineludes guaranteed debt ol Govl. agencies, specilied participation $0.5 billion duc to a retroactive reclassification of the Fxport-Import Bank
certificates, notes to inrernational lending organizations, and District of certificates of beneficial interest from loan asset sales to debt, eflective
Columbia stadiizm bonds, i Jul) 1, 1975,
2 Gross Federal debt and Agency debt held by the public increased e Treasury Bulletin,
1.42 GROSS PUBLIC DERT OF U.S. TREASURY  Types and Ownership
Billions of dollars, end of period
1976 i 1977
Type and holder 1973 1974 1975
I ! Nov. ‘ Dec Fan ‘ I'ch. Mar I Apr.
I "Fotal gross public debt? . ... ... ... . ... .. 469.9 492,71 576.6 | 644.6 653.5 653.9 | 663.3 1 669.2 671.0
By type: X i | I
2 Interest-hbearing debt. ..o oo oo o 467.8 495.6 643.6 652.5 653.0 662.3 6068.2 668.5
3 Marketable, .. 270.,2 282,9 415.4 1 42(.3 424.40 - 431.6 f35.4 . 4341
4 Bills........ 107.8 9.7 161.7 | 164.0 164.0 164.2 164.3 | 162.0
5 Notes. oo 124.6 129.8 213.0 216.7 219.5 225.9 229.6 230.7
6 Bonds.o.oooooiiiioioL 37.8 334 40,7 40.6 40.5 41.6 41.5 41.4
7 Nommarketable2, o000, 197.6 208,7 | 228.2 231.2 229.0 230.7 232.8 - 2344
8§ Convertible bondsd, ... 2.3 2.3 | 2.3 2.3 23 2.3 2.2 2.2
9 Foreign issuesd, .. ..o L 26.0 22.8 22,5 22.3 22.2 200, 22,1 21.9
10 Savings bonds and notes, .. 60,8 63.8 71.9 72.3 73.6 73,0, 73.4 73.9
11 CGiovt, account series s . 108.0 19,1 127.4 129.7 126.8 ‘ 127.8 . 128.2 129.0
|
By holder:# . !
12 L.S. Goytoagencies and trust tunds. .o 129,06 41,2 139.3 144.9 | 147.1 144.0 | 144 .4
13 FRoBanks. ... i 78.5 80.5 87.9 91.7 97.0 ‘ 94.1 95.8
14 Private investors. .. ..o i 1261.7 271.0 349.4 | 408.1 409.5 - 415.8 423.1
15 Commercial banks. ... ..., 60.3 55.6 85.1 99.8 | 102.5 101.0 104.5
16 Mutual savings banks. ... .. 2.9 2.5 4.5 5.3 5.5 5.6 5.7
17 Insurance companies. ... ... 6.4 6.1 9.3 12.2 12.3 12.2 12,2
18 Other corporations, , .. ..., 10.9 . Y 20.2 24.2 25.5 27.8 . 27.9
19 State and local governments 29.2 29.2 33.8 . 42.1 4.6 44.4 ! 42.3 |
Individuals: . i i |
20 Savings bonds. ..o oo oo 60.3 63.4 - 67.3 " 7.6 72.0 72.4 72.8
21 ORET SCCUTTLS . o oo v s eenirnns 16.9 215 240 0.0 BB| 226 I 287
' i
22 Foreign and international 7. ... .. ... oL 55.5 58.4 - 66.5 76.0 | 8.1 i 80.3 , 82,1
23 Other miscellaneous investors®. ... 19.3 23.2 38.6 47.7 | 43,2 43, 1 46.7
: 1

U ncludes $2.5 billion of non-interest-bearing debt (ot which $612
million on Apr. 30, 1977, was not subject to statutory debt limitations),

2 Includes (not shown separately): Securities issued to the Rural
Electrification Administration and 1o State and local governments, de-
positary bonds, retirement plan bonds, and individual retirement bonds.

3 These nonmarketable bouds, also known as Iavestment Series B
Bonds, may be exchanged (or converted) at the owner’s option for 1)
per cent, S-vear marketable reasury notes. Converntible bonds that have
been so exchanged are removed from this category and recorded in the
notes catepory above

4 Nonmarketable certiticates of indebtedness, notes, and bonds in the
Treasury forcign serics and forei -currencey S,

5 Held only by U.S. Govt, agencies and trust funds,

6 Data for IR, Banks and U.S. Govt, agencies and trust funds are
actual holdings; data for other groups are Treasury estimates.

7 Consists ot the mwstmuus of foreign balunces and international
accounts the United St Beginning with 1974, the (igures exclude
non-interest-bearing notes ﬂsucd to the lnlcrnuti()nul Monetary Fund,

¥ Includes savings and loan associations, nonprofit institutions, cor-
porate pension trust funds, dealer nd brokers, certain Govt. deposit
accounts, and Govt.-sponsored agencies,

Norr.--Gross public debt excludes L,um.mtud agency securities and,
beginning in July 1974, includes Federal Financing Bank sccurity issues.

Sotret it h\ type ol seeurity, Monthly Statement of the Public
Debt of the United States, U.S. Treasury Department; #or data by holder,
‘Treasury Bulletin,
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l
‘Type of holder i 1975
! i
T ALholders. . ... . o e 363,191
2 US. Govtoagencies and trust funds ., . .. oooivino s : 19,347
JE R OBanks. ..o oo e 87,934
G PrIVGIe INVESIOFS. .00 o i e e 255,860
5 Commercial banks. ... oo i 64,398
6 Mutual savings banks. ... oo 3,300
7 lnsurance compan P 7.565
8 Nonfinancial corporations.....c.oovieiiiiiii . 9,365
9 Savings and loan associatior e 2.793
10 State and local governments. ..o Y. 285
11 Allothers . ... e 159,154
12 ATLROLORS . . ..ttt e et i 199,692 ‘
1
13 U.S. Govt. agencies and trust funds, .. ...oo. Sl 2,769
19 5 RUBANKS. 2 vooyaaee e neen et 46,845 ‘
IS Privale (mVOSIOrS. . o e it i e i e 150,078
16 Commercial banks, . ... ... .. 29,875 I
17 Mutual savings banks 983 |
18 Insurance companies. . ... 2,024 |
19 Nonfinancial corporations 7.105 |
200 Savings and loan associations. .. .. 914
21 State and locil governments. . ... 5,288
22 All others, . .............. 103,889
23 Allholders. . ... . 157,483
24 U.S. Govt. agencies and trust funds, . ..o inn : 207 |
35 FURBANKS o oo vn e 38,018 |
26 Private investors. .. . - 119,258
27  Commercial bank: 17,481
28 Mutual savings lmnk 554
29 Insurance companies I,503
30 Nonfinancial corporat 5,829
31 Savings and loan associations 518
32 State and local governments . . ve 4,566
33 AL Others . . e e 88,797 |
1
34 ANMholders. ... e e e 42,209
35 U.S. Govt.agencies and trust funds .. ..o oo oo 2,562
36 FLROBanks, «.o oo e s 8,827
3T Private imvestors. .. ... oo veiein i eeernenarinsanee 30,820
38  Commercial banks. .. 12,394
39 Mutual savings banks 429
40 Insurance companies. 511
41 Nonfinancial corporations 1.276
42 Savings and loan associations 396
43 State and local governments......... . 722
44 Allothers. ... e 15,092
i

i
1977 : 1977
1976 v1s | e | _
beb. Mar. Feb. Mar.
All maturities i 110 5 years
421,276 | 431,607 435,379 112,270 141,132 | 143,927 43,204
16,485 | 15,788  (5.788 | 7,058, 6,14l 6,167 6,158
96,971 95,837 . 95,987 | 30,518 31,249 31,076 30,966
307,820 | 319,982 323,604 74,694 | 103,742 1 106,684 109,984
78.262 79,706 . 80,133 29,629 40,005 42,533 42,980
4,072 4,304 ¢ 4,519 1,524 2,010 2,114 2,186
10,284 10,121 . 10,091 2,359 3,885 3,765 3. , 827
14,193 16,367 14,284 ! 1,967 2,618 1 3,884 \,708
4,576 5,138 1 5.605 ' I,558 2,360 . 2,475 2,734
12,252 12,883 § 12,625 1,761 2,543 : 2,746 2,848
184,182 | 191,463 , 196,347 | 35,894 50,321 4) 168 51,701
. e - . ' | .. -
Total, within 1 year ) 510 10 years
211,035 | 217,404 | 218,080 26,436 43,045 43,223 | 43,204
2.012 | 1,934 1,957 1 3,283 iO2.879 2,163 2,149
51,569 I 49,528 4‘) 695 ' 6,463 1 9,148 9,856 9,901
157,454 1 165,942 1 166,428 | 16,690 1\ 31,018 | 31,204 | 31,154
31.213 | 30,035 29,881 . 4,071 6,278 6,367 6,559
1,214 | 1,262+ 1,333 448 567 649 703
2,191 1 ‘)‘)8 2,050 - 1,592 2,546 2,500 2,645
11.00‘) II,‘)42 9,959 . 175 370 295 337
1.984 ! 2,404 2,627 . 216 155 188 174
6,622 1 6,997 6,557 782 1,465 1,466 1,416
103,220 ¢ (11,305 | 114,020 | 9,405 19,637 19,740 | l‘),‘ll‘)
| !
- . A . -
Bills, within I year I 10 to 20 years
163,992 | 164,175 164,264 i 14,264 11,865 - 11,764 11,718
449 I 269 305 | 4,233 3,102 . 3,102 3,102
41,279 38,865 39,455 ! 1,507 1,363 ° 1,371 1,380
122,264 125,041 124,504 i 8,524 7,400 7,291 7,236
17,303 14,314 13,974 552 339 322 322
454 426 436 . 232 139 136 136
1,463 . 1,128 1,123 - 1,154 1,114 1,339 1,084
9,939 10,628 - 8,745 61 142 169 191
1,266 1,445 | 1,617 82 64 ! S8 55
5,556 5,689 ,  5.287 896 | 718 700 663
86,282 . 91,410 I 93.322 5,546 | 4,884 | 4,567 | 4,785
I H
Other, within t year Qver 20 years
. . ; -
47,043 53,229 53,816 . 10,530 i 14,200 ! 15,288 15,269
1,563 1,665 1.652 | 2,053 ! 2,350 2,421 2,42t
10,290 10,663 10,240 ‘ 2,601 | 3,642 4,006 4,045
35,190 40,901 41,924 5,876 | 8,208 8,861 8,803
13,910 15,721 15,907 | 271 427 449 | 390
760 836 897 | 12 143 143 ! 162
728 870 927 - 436 ° 548 519 485
1,070 1,314 1,214 | 57 55 77 . 89
718 4959 1,010 | 22 . 13 14 . 15
1,066 1,308 1,270 | 558 ! 9204 975 - 1,140
16,938 - 19,895 20,698 ‘ 4,420 | 6,120 6,684 6,522

Nort.—Direct public issues only, Based on Treasury Survey of Owner-
ship from Treasury Bulletin (U,S. Treasury Dept.).

Data complete for U.S. Govt, agencies and trust funds and R, Bunks,
but data for_other groups include only holdings of those institutions
that report, The tollowing figures show, tor each category, the number
and proportion reporting as of March 31, 1977; (1) 5,498 commercial

banks, 467 mutual savings banks, and 725 insurance companies, cach
about 90 per cent; (2) 447 nonfinancial corporations and 486 savings
and loan assns., cach about 50 per cent; and (3) 500 State and local
govts., about 40 per cent.

“All others,” a residual, includes holdings of all those not reporting
in the Tn..nsury Survey, including investor groups not listed separately,
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1.44 U.S. GOVERNMENT SECURITIES DEALERS Transactions
Par valuc; averages of daily figures, in millions of dollars
1977 1977
Item 1974 1975 1976 Wecek ending Wednesday
Jan. Feb. Mar. [T - T ST T
Mar. 23 | Mar. 30| Apce. 6 ' Apr, 13| Apr. 20 | Apr. 27
t U.S. Govt. sccutities........ 3,579 6,027 | 10,449 | 12,502 | 12,871 | 11,128 | 10,517 | 10,738 | 11,057 | 11,306 | 15,260 | 14,798
By maturity: :
2 Bills..........oo 2.550 3,889 6,676 7,630 7,593 7,445 7,048 - 7,094 7,690 7,111 9,502 + 9,302
3 Other within 1 year...... 250 223 210 156 283 234 235 245 175 207 163 ° 285
4 1-Syears............... 465 1,414 2,317 2,805 3,262 2,373 2,351 2,088 1,628 2,283 3,366 3,365
5  5-10 years. 256 363 1,019 1,604 t,388 883 697 1,122 1,401 1,502 t,905 1,606
6  Over 10 years 58 138 229 307 346 193 187 189 162 204 325 240
By type of customer:
7 U.S. Govt. securities
dealers............. 652 885 1,360 1,641 1,537 1,492 1,553 1,456 1,390 1,749 : 1,603 1,301
8  U.S. Govt. securities :
brokers............. 965 1,750 3,407 | 4,586 | 4.428 3,300 2,869 3,441 3,279 3,491 5,478 5,742
9 Commercial banks. 998 1,451 2,426 2,884 3,013 2,528 2,503 2,194 2,417 2,489 3,047 | 2,884
10 Allothers!,............. 964 1,941 3,257 3,392 3,893 3,808 3,592 3,647 3,971 3,577 5,132 1 4,872
11 Federal agency securities. . . . 965 1,043 1,548 | 1,764 1,579 1,590 1,984 1,586 1,875 2,078 2,512 i 1,797
1 | '

1 Includes—among others—all other dealers and brokers in commodi-

ties and securities, foreign banking agencies, and the F.R. System.

Nore.- ~Averages for transactions are based on number of trading days

in the period.

Transactions are market purchases and sales of U.S. Govt, sccurities

dealers reporting to the F.R. Bank of New York. The figures exclude
allotments of, and exchanges for, new U.S. (Govt. securities, redemptions

of called or matured securities, or purchases or sales of sccurities under

repurchase, reverse repurchase (resale), or similar contracts.

1.45 U.S. GOVERNMENT SECURITIES DEALERS  Positions and Sources of Financing

Par value; averages of daily figures, in millions of dollars

Item

1 U.S. Govt, sccurities, .. ... ..

Bills.............
Other within 1 year. .
I-Syears...............
S5A0years. oo
Over 10 years...........

~N bWl

Fedcral agency securities. . . .

8 Allsources................
Commercial banks:

9  New York City..........

10 Outside New York City...

11 Corporations !

12 Al other

1974

1975

2,580 | 5,884

1,932
~6
265
302 1
88 |

1,212 |

3,977

1,032
1,064

459
1,423

4,297
265
886
300
136

943

6,666

1,621
1,466

842
2,738

1976 |

| Jan,
.

7,592 ‘ 8,914
6,290 | 6,59
188 ; 138
s1s b 1,270

02, s

. 198 - 379
923

729 |

‘ 8,715 | 11,938 |

1,896 2,362
1,660 | 2,353
1,479 | 2,141
3,681 | 5,082

1977
!
Feb, ! Mar. ..
| Feb, 23
Positions2

! 6,251 | 5,266 | 6,295
. 4,646 | 4,864 | 5,325
L 237 211
| 587 - 14 247
417 52, I8
P407 128! 334
466 383 482

Sources of financing?

|
9,433

9,017 10,049
1,360 1,552 . 1,383
1,727 1,910 1,832
2,038 2,131 2,187 :
3,892 3,839 4,648

Mar. 2 i Mar. 9 Mar. 16

Week ending Wednesday

5,431
4,511

221 -
347 ;

421

1977

Mar. 23 | Mar. 30

5,791 5,828 5,273 ¢ 3,770
5,439 5,525 5,000 3,298
184 224 276 292
-3 —46, 94 13
53 -9 1 65
153 135 , 91 103
394 468 | 394 216

| : ..

9,006 9,729 ' 10,482 8,671
1,635 ;. 1,864 1,581 1,183
2,065 2.400 1,944 1,288
2,301 2.372 2,050 1,851
3,004 3,093 ) 4,908 1 4,350

1A11 .husincss corporutions except commercial banks and insurance

companies,

2 Net amounts (in terms of par values) of securities owned by nonbank
dealer firms and dealer departments of commercial banks on a commit-
ment, that is, trade-date basis, including any such sccurities that have been
sold under agreements te repurchase. The maturitics of some repurchase
agreements are sufficiently long, however, to suggest that the securities

involved are not available for trading purposes. Sccuritics owned, and

hience dealer positions, do not include securities purchased under agree-

ments to resell,

3 Total amounts outsianding of funds torrowed by nonbank dealer

firms and dealer departments of commercial banks against U.S. Gouvt.
and Federal agency securities (through both collateral loans and sales
under agreements to repurchase), plus internal funds used by bank dealer
departments to finance positions in such securities. Borrowings against
securities held under agreement to resell are exciuded where the borrowing
contract and the agreement to resell are equal in amount and maturity,
that is, a matched agreement.

Note.—Averages for positions are based on number of trading days

in the period; those for financing, on the number of calendar days in the

period,
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146 FEDERAL AND FEDERALLY SPONSORED CREDIT AGENCIES  Debt Outstanding
Millions ol dollars, end of period
1976 1977
Agency 1973 1974 1975 R
Sept. Oct. Nov, Dec, Jan., Feb.
: f | |
1 Federal and Federally sponsored agencies... .. .. 71,594 89,381 97,680 | 102,456 | 103,865 , 103,415 | 103,308 | 103,487 | 103,354
2 Federal agencies. ... ... 11,554 l) 719 19,046 21,805 22,676 1 22,645 22,419 22,168 22,40/
3 Defense Department !, . 1.439 32 1,220 1,136 1,128 ! 1,117 1113 1,095 {1,086
4 Export-lmport Bank2,3 2,625 2 803 7,188 7.728 8,353 . ¥.336 8,574 8,557 8,580
S Federul Housing Administraton®, ... .. ... 415 440 S04 578 589 ! 585 575 579 S8
6  Government National Mmlmu_,g Assoctition .
Participation Cert . 4,390 4.280 4,200 4,145 4,145 - 4.145 4,120 3,845 3,845
7 Postal Service® 250 721 1,750 3.498 3,498 3,498 2,998 2,998 2 ,998
8 Tennessee Valley Authority . 2,435 3.070 3.915 4,713 4,865 ‘ 4,865 4,935 4,985 5 (I()ﬁ
9 United States Railway Associationt, .| 3 209 97 | R | vY 104 109 212
: 1 .
1O Federally sponsored agencies.......00 00000 .. 60,040 76,002 78,634 80,561 RI,189 1 80,770 80,889 Al 221 81,047
11 I'ederal home loan banks. .. .. L e 15,362 21,890 18,900 17,061 17.122 1 16,807 {6,811 16,5805 16,587
12 Federal Home Loan Mortgage rporation. ., 1,784 1.551 1.550 1,150 1,150 & 1.150 1,150 1.350 1,350
13 Federal National Mortg, Association ... 23,002 28. 167 29 963 30,685 30,656 30.413 30,5605 30,394 0. 143
14 Federal fand banks . S 10,062 12.0653 15.000 16,3606 17,024 . 17,127 1 (7,127 17,304 17.304
15 Federal intermediate . 6,932 8.589 9,254 10.791 10,712 10,669 10,494 10,631 10,556
16 Banks for cooperatives. .. . o 2.095 3,589 3,655 3,901 4,023 4,207 4,330 4,425 4,695
17 Student Loan Marketing Association?, . ... .. 200 220 310 405 400 IRUN 410 410 410
18 Other 3 3 2 2 2 R 2 4 2
19 4,474 17,154 25,888 26,636 27,028 28,711 29,848 30,328
20 Lixport- lmpon Bankd, ... e 4.595 4,768 4.768 4.708 | 5,208 5,208 5,23
21 Postal Serviced. ... ... . 1,500 3,248 3,248 3.248 1 2,748 2,748 © 2,748
22 Student Loan Marketing Association? R1TV] 405 400 395 . 410 410 410
23 Tennessee Valley Authori 1,840 2,738 2,810 2,890 ! 3,010 3160 3. 180
24 United States Railway Associationb. ... ..., 209 97 98 99 | 104 . 109 212
Other lending:?
25 Farmiers Home Administration, . ........... | 7,000 9,650 10,250 [0.250 10,750 11,450 ' 11,450
26 Rural Electrification Administrittion. ..., ... - 566 1.514 1,573 1,674 1,768 1,509 1,584
27 OLhers, . ovoe e e 356 1,134 3,468 3.489 3,704 4,613 5.254 i 5,507
1 Consists of mortgages assumed by the Defense Department between ! Unlike other Federally sponsored  apgencies, the Student  Loan

1957 and 1963 under Idnuly housing and homeowners assistance progranis,

2 [ncludes participation  certificates  reclassified as  debt beginning
Oct. 1, 1976,

3 OM-budget Ave, 17, 1974 throagh Sept, 30, 1976 on-budget thereatter.

4 Consists of debentures issued in payment of Federal Housing Ad-
ministration insurance claims. Onee issued,; these securitics may be sold
privately on the securities market.

5 Certificates of participation issued prior to fiscal 1969 by the Govern-
ment National Mortgage Association acting as (rustee tor the armers
Home Administration; Department of Health, Education, and Welfare;
Department of Housing and Urban Development; Small Business Ad-
nministration; and the Veterans Administration.

6 Otf-budget.

Marketing Association may borrow from the Federal Financing Bank
(F1'B) since its obligations are guaranteed by the Departimient of tlealth,
Education, and Wellure.

8 The FEFB, which began operations in 1974, is authorized to purchase
or sell nl\]n.,.llmns issued, sold, or guaranteed by other Iederal agen .
Since FFBincurs debt sulcly Im the purpose of lending (o other agen
its debt is not included in the main portion ol the table in order to avoid
double counting,

9 Includes FIFB purchases of agency assets and  puard
the latter contain loans guaranteed by numerous agenc with the
guarantees ol any particular agency being generally small. 'The Farmers
Hlome Administration item consists exclusively ol agency assets, while the
Rural Electrification Administration entry contiains both agency assets
and guaranteed toans.

red loans;
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1.47 NEW SECURITY ISSUES State and Local Government and Corporate

Millions of dollars

Type of issue or issuer,
or usc

1 All issues, new and refunding !

By type of issue:
General obligation.
Revenue, ..
Housing Ass [ ..
US. GOVE IOANS . o oo e ee e iieenaneanes

nh N

By type ol issuer:

6 St ..
7 Special district and statutory authority .
8  Municipalities, counties, townships, school districts. . ..
9 lIssues for new capital, total . ... ... ..o
By use of proceeds:
10 EAUCAION . . ottt vie s e s e e e iiian e a e
I Transportation. «....evveavnvnnees e e
12 Utilities and conservation, ......cooovn oo
13 Social welfare, ... ..o i e
14 Industrial aid . .
15 Other PUTPOSES. « oo vee v ai e
L6 AN ASSUES 3. .. oo oo
17 BOnAs. . oo e
By type of offering:
18 “PUBLC. ..ot e
19 Private placement, ... ..o
By industry group:
20 Manufacluring. v o e et e
21 Commercial and miscellaneous. ... coooi ool
22 Transporation., ........coiien i
23 Public utility. .. ..
24 Communication .
25  Real estate and financiado .o
20 SOCKS . ot vttt s
By type:
27 Preferred. ... e s
28 COMUIION . vttt et en e aaas

By industry group:

29 ManufiCtiring . ..o it it
30 Commercial and miscellaneous. oo

31 Transporiation.. PN

32 Public utility. ...

33 Communication. ....... . .
34  Real estate and financial. ..o

38,313

1974

24,315

13,563
10,212
461
79

32,066

25,903
6,160

1975

10,552

53,619
42,756

32,583
10,172

16,980
2,750
3,439

10,863

3.458
7,405

1,670
1 _.47([)
6,235
[,002

488

19767

18,040
17,140

33

7,054
15,304
12,845

32,108

42,262

26,453
15,808

13,243

4,361 !

11,094

2,789
8,305

2,237
1,183

24
6,101

776
771

Aug."

2,829

1,295
1,526

669

1,213

941
2,561

I Sept. ™ !

Oct, r

1976

State and local government

2,819 3,544
1,265 1,973
1,549 1,551
...... P ERERYS
470 499
1,238 1,470
1,105 1,553
2,591 2,921
356 428
251 | 332
747 632
767 1 676
3 23
439 830
Corporate
4,817 4,431
4,263 3,482
2,100 | 2,729
2,163 753
670 1,261 -
546 77
1,212 240
s 803
140 155
577 946
554 949
136 276
418 673
83 88
33 73
Tl ..
347 611
""" g4 | i

[
| Nov.

537
1,725
1,074
2,879

351

221
1,333

574

69

331

501
328

282
408

‘ Dec.

817

9279

1 Par amounts of long-term issues based on date of sale.

2 Only bonds sold pursuant to the 1949_ Housing Act, which are secured
by contract requiring the Housing Assistance Administration to make

annual contributions to the local authority.

3 Figures, which represent gross proceeds of issues maturing in more
than I year, sold for cash in the United States, are principal amount or
number of units multiplied Ly offering price. Excludes offerings ol less

than $100,000, secondary offerings, undefined or exempted issues as

foreigners.

defined in the Securitics Act of 1933, employce stock plans, investment
companies other than closed-end, intracorporate transactions, and sales to

Sourcrs. —State and local government securitices, Securities Industry
Association; corporate sccurities, Securities and Exchange Commission.,



1.48 CORPORATLE SECURITIES

Millions of dollars
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Net Change in Amounts Qutstanding

Source of change, or industry

AII issues |

By industry:

7 Manufacturing. ... oo oo i e e
8 Commercial and other2,........... .. ...,
9 Transportation, including railroad
[0 Public utility. .. .. .. ..
11 Communication
12 Real estate and financial . ... oooo00 ol
Common and preferred stock '
[3 New isSUCS . . vt i
14 Retirements
15 Net change: Totalo o oo
By industry:
16 Manutacturing. oo o .o
17 Commercial and other? .
18 Transportation, including raifro; d. .
9 Public utility . .. .. ... N
20 Communication. .. ..
21 Real estate and financial

39,344
9,935
29,399

25,098

7.404
1. 116

341
7.308
3,499
5.428

7,980

1975

53,255
10,991
42,263

40,468

13,219
1,603
2.165
7.236
2,980
4,682

12,787
2.408
10,377

1.607
1,137
65
6.015 ;
1,084

468

1975 1976
1976 B
Q2 Q3 Q4 Ql Q2 Q3 Q4
53,123 | 15,602 9,079 | 13,363 | 13,671 14,229 | 11,385 | 13,88
12,184 | 3,211 . 2,576 | 3,116 [ 2,315 3,668 | 2.478 | 3,723
40,939 [ 12,390 6,503 | 10,247 | 11,356 10,561 | 8,907 | 10,115

38.994 | 11,460 1 6.654 | 9,595 | 9,404 10,244 8,701 | 10,645

9,109 | 2336 2,111 | 2.549 | 1.403 3,159 | 1.826 | 2721

29,884 | 9,124 4,543 | 7,047 | 8,001 7,084 | 6,875 | 7,924

8.978 | 4,574 1,442 | 2,069 | 2,966 1,529 | 1,551 | 2,932

2.259 483 221 528 203 726 610 720

3,078 429 147 | 1,588 985 488 | 1,092 513

6,829 | 1.977 1,395 1,211 1,820 1,260 [ 2,109 1,640

1,687 810 72 429 498 953 135 49

7.054 852 866 | 1,222 1,530 2,128 | 1,178 2,218

! 4

14,129 | 4,142 2,425 | 3,768 | 4,267 3,985 2,684 3,193

3,075 875 465 567 912 - 509 652 1,002

11,055 | 3,266 1,960 | 3,200 | 3,355 | 3,477 | 2,032 2,191

i .

2.634 500 412 433 838 | 1,120 1 744 . - 68
762 490 108 462 88 : 318 117 219
96 7 53 4 s 25 17 49

6,171 1,866 1,043 | 1,537 | 2,174 | 1,300 | 932 | 1,765
854 359 97 604 47 735 ¢ 19 83
538 43 247 160 203 =21 203 153

1 Excludes issues of investment companies.,

2 Extractive and commercial and miscellancous companices,

Nort,—Securitics and Exchange Comuission estimates of cash trans-
actions only, as published in the Commission’s Statistical Bulletin.

New issues and retirements exclude foreign sales and include sales off
securities held by atliliated companies, special offerings 1o employees,
new stock issues and cash proceeds connected with conversions of bonds
into stocks. Retirements, defined in the same way, include sccurities
retired with internal funds or with proceeds of issues for that purpose.

1.49 OPEN-END INVESTMENT COMPANIES  Net Sales and Asset Position
Millions of dollars
|
! | ’ 1976 1977
Item 1978 . 1976 T
} Sept. Oct Nov Dec, Jan. Feb, Mar.
INVESTMIENT COMPANIES ! (
excluding money market tunds ! i
1 Sules of own sharest .o oo 3,302 4,226 338 378 446 661 655 423 463
2 Redemptions of own shares? . 3,686 6,802 . 573 450 419 628 ! 028 463 553
3 Netsales. .o oo i e - 384 2,496 235 --72 27 33 141 | --40 - 90
4 ASSOISD L e 42,179 47,537 46,138 | 44,858 47,837 45,760  r45,040 | 44,516
5 Cash position4, 3,748 2,747 2,507 434 2,67 2,747 2,958 3,260 3,474
6 Other......... 38,431 . 44,790 43,631 42,424 42,734 44,790 42,802 r41, 78() i 41,042
i

ncludes reinvestment of investment income  dividends,

Lixcludes

reinvestment of capital gains distributions and share issue of conversions

from one fund to another in the same group.

2 Excludes share redemption resulting from conversions from one fund

to another in the same group.

3 Market value at end of period, less current liabilities.

4 Also includes all U.S. Govt. sccurities and other short-term debt

securities.

NoT,—Investment Company Institute data based on reports of meme-
bers, which comprise substantially all open-end investment companices
registered with the Securities and Exchange Commission. Data rellect
newly formed companies after their initial oftering of securities.
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1.50 CORPORATE PROFITS AND THEIR DISTRIBUTION

Billions of dollars; quarterly data are at seasonally adjusted annu

al rates.

‘ 1975 1976
Account 1974 1975 1976 _ _ N [ —__
Q2 Q3 Q4 Qt | Q2 Q3 Q4r
—— . L . R R —— - S e P
1 Profits before tax. ... | 127.6 114.5 | 7147.9 105.8 126.9 131.3 141.1 1 146.2 150.2 | 154.2
2 Profits tax liability. . ........ e | 52.4 49.2 64.4 44.8 54.8 57.2 6l.4 63.5 65.1 67.4
3 Profits alter (X .o e 75.2 65.3 r83.5 61.0 72.1 r74.1 79.7 82.7 85.1 86.8
4 Dividends. ..o e e 30.8 32.1 35.20  31.9 32.6 32.2 33.1 4.4 35.4 37.7
5 Undistributed profits. .. ....ovie i 44.4 33.2 48,3 29.1 3v.5 41.9 46.6 48.3 49,7 49.1
6 Capital consumption allowance; - 81.6 89.4 97.3 87.9 90.5 92,9 94.3 96.2 98.2 . 100.5
T Netcash flow., oo i i i, 126.0 122.6 | r145.6 117.0 130.0 | r134.8 140.9 144.5 147.9 ] 149.6
Sourcr.—U,S. Dept. of Commerce, Survey of Current Business.
1.51 NONFINANCIAL CORPORATIONS Current Assets and Liabilitics
Billions of dollars, end of period
i i ' 1975 1976
Account 1971 | 1972 1973 1974 o _|_ e . R
]
| i Q3 Q4 Q1 ‘ Q2 Q3 Q4
1 CURTONE HSSEUS 1 o o v v e e iie i et aanenn 529.4 ! 574.4 | 643.2  712.2 | 716.5 731.6  753.5 ‘ 775.4 1 791.8 | 816.8
2 Cash. .o i e 53.3 ; 57.5 61.6 62.7 65.6 o8.1 68.4 70.8 1.1 . 77.0
3 US. Gove Securities . . oo 1.0 10.2 11.0 1.7 14,3 19.4 21.7 23.3 23.9 26.4
4 Notes and accounts receivable, ..o 000 0ou L. 221.1 243.4 269.6 ;. 293.2 298.0 298.2 310.9 321.8 328.5 328.2
5 US, Govtbo v e 3.5 3.4 3.5 3.5 3.3 3.6 3.0 3.7 4.3 4.3
6 Other, .o 217.6 240.0 266, 1 289.7 294.7 294,65 307.3 7 318.1 24,2 323.9
7 Inventorics. 200.4 | 215.2 ; 246.7 | 288.0 © 279.6 | 285.8 ' 288.8 | 295.6 | 2302.1 315.4
B Other. .. v e 43.8 +  48.1 54.4 56.6 59.0 60.0 63.6 63.9 66.3 069.8
: |
9 326.0 | 352.2  401.0 | 450.6 | 444.7 ° 457.5 | 465.9  475.9  484.1 499.9
220.5 2344 265.9 " 292.7 - 279.6 | 288.0 | 286.9  293.8 | 291.7 | 302.9
9 4.0 4.3 5.2 6.2 6.4 6.4 6.8 7.0 7.0
215.6  230.4 | 261.6: 287.5 273.4 | 281.6 | 280.5 | 287.0 | 284.7  295.9
13.1 15.1 . 8.1 | 23.2 19.4 20.7 - 23.9 1 22.0 - 24.9 26.8
Y2.4 | 102.6 ) 117.0 134.8 . 145.6 ' 148.8 155.0 160. 1 167.5 170.2
203.6 | 221.3 ; 2423} 261.5; 271.8 . 274.1 | 287.6 299.5 | 307.7 | 316.9

I Receivables from, and payables to, the U.S. Govt. exclude amounts
offset against each other on corporations’ books.

. Sourck.—-Securities and Exchange Commission cstimates published
in the Commission’s Sratistical Bulletin,
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1.52 BUSINESS EXPENDITURES on New Plant and Fquipment

Billions of dollars; quarterly data are at scasonally adjusted annual rates.

1975 1976 1977
Industry 1975 1976 . : : - P -
Q3 Q4 Ql Q2 J Q3 Q4 Ql 022

I Allindustries, . ... oo | 112,75 | 120.82 112,16 111.80 114.72 IlH.IZl 122,55 - 125.22 © 129.19 132,71

Manuflacturing

2(.88 23,50 21.01 21,07 21.63 . 22,54 24.5‘)‘ 25.50 25.33 26.77
1

2 Durable goods industrie K d
3 Nondurable goods indus 26,13 29,22 26.38 25,75 1 27.58 | 28.09 . 30.20 | 28.93 30.84 ' 3113
Nonmanufacturing : H : !
4 Mining. .. e e f3.80 3.98 3.82 3.821 3.83 3.83 4,21, 4.13 4.26 . 4.16
‘Transportation: : | ’
5 Railroad 2.56 2.35 2,73 2.39 2.08 ; 2.064 2,69 © 2,63 2.37 2.68
6 Alroooo, . 1.87 1.31 2.12 1.65 1.18 | 1.44 (.12 1.41 1.76 1.45
7 Other, ..o o e e 3,03, 3.56 2.99 3.56 0 3.9 4.16 3.44 3.49 2.87 1 2.45
Public utilities: , \ :
8 Blectric, .o v e 16,99 18.90 16.58 - 17,92 | 18.56 1 {8.82 18,22 19.49 20.44 21.96
9 Gas and other, . 3. 14 3.47 3.2 300, 3.3 | 3.03 3.45 3,96 4.08 4.24
10 Conmumunication.......... Lo 12,7000 12,93 12,95 12,22 | 12,54 ; 12,62 13.64 14.30 1% a7 96 37.87
Il Commercial and other1. ., .o oo iiiin 20,61 | 20.87 20.34 20.44 20,68 ' 20.94 | 20,99 : 2130 !,f wheed o S
Ilneludes trade, service, construction, finance, and insurance, agriculture; real estate operators; medical, legal, educational, and cultural
2 Anticipated by business, service; and nonprofit organizations,

NOTE. - Estimates for corporate and noncorporate business, excluding Sourcr, —U.S. Dept. of Commerce, Survey of Current Business.
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1.53 MORTGAGE MARKETS

Millions of dollars, except as noted

Item 1974 | 1975
PRIMARY MARKETS
|
Conventional mortgages en new homes i
Terms: ! :
1 Purchase price (thous, doliars) 40. 1 44.6
2 Amount of loan (thous. dollar 29.8 3.3
3 Loan/price ratio (per cent). .. 74.3 74.7
4 Maturity (years).......... 26.3 26.8
5 Fees and charges (per cent of loan amount) 2. 1.30 .54
6 Contract rate (per cent per annum)....... 8.7! 8.75
Yield (pur Lcnt pu annum):
FHLRB ey 3 8.92 9.01
8 HUD scrlcs‘* ........................... : 9.22 9.10
SECONDARY MARKFETS
Yields (per cent per annum) on
9 FIHA mortgages (HUD series)s, ... 9.55 9.19
10 GNMA seeurities, ..o 8.72 8.52
FNMA auctions:?
1t Government-underwritten loans, ... .. .. 9,585 9. 20
12 Conventional loans. . ............ . 9,65 5,38
IFEDERAL NATIONAL
MORTGAGL ASSOCIATION
Mortgage holdings at end of period:
13 Total. ... 129,578 31,824
14 FHA-insured, . . 19189 19,732
15 VA-guarianteed . 8,310 v.573
16 Conventional, ., ..ovoion oo, 2,080 2,519 -
Mortgage transactions during period: :
17 Purchases.....o..o i 6.953 4,263
18 Sales ..o i | 4 2
Mortgage commitments: 8
19 Contracted during period. ..o oo 10,765 6,106
20 Outstanding at end of period 7,960 4,126 -
Auction of 4-month commitments to buy--
Government-underwritten loans: :
21 Offered®, .. ...t 5,492.7 | 7,042.8 .
22 Accepted . ... 2,371.4 | 3,848.3
Conyentional loans:
23 Offered¥. . ..o 1,206.8 [ 1,401.1
24 Accepted 656.4 765.2
FEDERAL HOME 1.LOAN
MORTGAGE CORPORATION
Morigage holdings at end of period; 1%
25 Total. ..o 4,586 4,987
26 FHA/VA 1,904 1.824
27 Conventional 2.0682 3.163
Mortgage transactions during period:
28 2,191 1.716
29 SIS, 52 1.020
Mortgage commitments: 1!
30 Contracted during period. .. ... e 4,553 982
31 Qutstanding at end of period. ... 2.390 1

! 1976

1977
1976 o ST ) -
Oct. Nov. Dec. Jan. L'eb. Mar.
- _ _ _ i i
Terms and ylclds in primary .md %cond‘ny markets
'
48.4 49.0 48.6 | 51.0 52.5 531 53.8
35.9 36.2 36.0 37.1 39.0 r39.3 40.9
74.2 75.3 75.6 . 74.7 76.3 775.8 77.5
27.2 28.0 27.0 27.7 28.2 r27.8 28.0
1.44 - 1,38 1.36 1.38 1.38 r1.31 1.34
8.76 . 8.85 8.83 8.87 8.82 "8.78 - 8.74
8.99 «  9.07 9.05 9.10 9.05 r8.99 8.95
8.99 9.00 8.95 8.90 8.80 8.80 8.85
8.82 8.55 8.45 8.25 8.40 8.50 8.58
8.17 7.98 7.93 7.59 7.85 7.98 8.006
8.92 8.75 8.66 8.45 8.48 8.55 | 8.08
9, 12 9,05 | 9.00 8.84 8.82 8.86 8.91
Activity in sccondary markets
| ‘ | '
32,904 . 32,019 32,929 32,904 32,848 32,792 32,830
18,916 19,077 | 18,986 18,916 18,854 18,771 18,739
9,212 9.314 - 9.264 | 9,212 9,162 9. 115 9.099
4,776 | 3.0628 4,679 4.776 4,833 4,900 4.992
|
3,606 « 162 I t. 31 191« 141 {50 283
86 ......... I [ EE I I
6,247 480 615 290 1,180 968 1.119
3,398 3,672 3,649 3,398 i 4.142 4,707 5,184
4,920.8 2355 4941 |  56.9 | 747.4 | ses.a| 1,138.2
2,787.2 w71 2201 41,5 5491 484.7 612.0
2,595.7 297.5 353.3 150.2 326.8 300.0 373.9
1,879.3 215.8 296.9 135.4 238.3 235.8 268. 1
4,269 | 4,190 - 4,162 4,269 3,896 3,672 3,557
1,618 1.660 1,638 1,618 1.594 1.580 1.564
2,651 | 2.530 2.523 2,651 2.302 2.092 1,993
i !
{,175 | 78 101 208 16 08 200
1,396 116 DX 6 51 290 285
1,477 171 245 105 250 170 459
333 326 , 452 i 333 462 533 760
B '

1 Weighted averages based on sample surveys of mortgages originated
by major institutional lender groups. Compiled by the Federal Home Loan
Bank Board in cooperation with the Federal Deposit Insurance Cor-
poration,

2 Includes all fees, commissions, discounts, and “points™
the borrower ot the seller) in order to obtain a loan.

3 Average effective interest rates on loans closed, assuming prepayment
at the end of 10 years,

4 Average contract rates on new commitments {or conventional first
mortgages, rounded to the nearest S basis points; {from Dept. of Housing
and Urban Development.

S Average gross yields on 30-year, minimum-downpayment, I'ederal
Housing Administration-insured first mortgages for immediate delivery
in the private seccondury market. Any g in data are due to periods of
adjustment to changes in maximum permissible contract rates.

o Average net yields to investors on Government National Mortgage
Association-guaranteed, mortgage-backed, fully-modified pass-through

paid (by

seeuritics, assuming prepayment in 12 years on pools of 30-year FHAJVA
mortgages careying the prevailing ceiling rate. Monthly figures are
unweighted averages of Monday quotations for the month,

7 Average gross yields (before deduction of 38 basis points for mortgage
servicing) on accepted bids in Federal National Mortgage Association’s
auctions of 4-month commitments to purchase home mortga assuming
prepayment in 12 years for 30-year mortgages. INo adjustments are made
for FNMA commitment fees or stock related requirements. Monthly
figures are unweighted averages for auctions conducted within the month.

% Includes some multifamily and nonprofit hospital loan commitments
in addition to 1- to 4-family loan commitments aceepted in FNMA's
free market auction system, and through the FNMA-GNMA ‘Tandem
plans.

9 Mortgage amounts offered by bidders are total bids received.

Lt Includes participations as well as whole loans.

11 Includes conventional and Government-underwritten loans.
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1.54 MORTGAGE DEBT OUTSTANDING

Millions ot dollars

Real

Lstate Debt

Ad]

Ind of year 1nd
|-
Type of holder, and type of property 1976
1972 1973 1974 1975
Q2 Q3
I Allholders................... .. ..... 603,417 682,321 742,504 r801,640 841,694 866,283
2 1- to 4-family. 372,793 416,883 449,917 491,568 r522,734 542,170
3 Multifamily. .. 82,572 92,877 99,851 r100.471 101,216 101,566
4  Commercial. . 112,294 131,308 140,428 r158.724 r163,616 166,695
5 Farm....oooooiiii i 35,758 41,253 46,288 50,877 r54,128 r55.852
6 Major financial institutions. . . 450,000 505,400 542,552 581,296 611,802 r630,241
7 Commercial banks1, .|, 99,314 119,068 132,105 136,186 143,699 r[47.636
8 1- to 4-family 57,004 67,998 74,758 7?,0!8 782,900 '86.013
9 Multifamity. .. 5,778 6,932 7,619 S,HS 6,107 6,201
10 Commercial 31,751 38,690 43,679 46,882 48,125 48,749
L | TS T I 4,781 6,049 6,371 16,567 6,673
12 Mutual savings banks. . ... .. 67,556 74,230 74,920 77,249 O IR T 180,249
13 1- to d-family sl 46,229 ag. 811 | 49,203 50,025 151,326 52,250
14 Muldtamily......... . 10,910 12,343 12,923 13,792 13,674 13,915
15 Commercial . . ...... . 10, 3558 12,012 . 12,722 13,373 113,780 *14,028
16 Farm. e e ; 62 o4 | 62 AU 158 TS50
'
17 Savings and loan associations. ... ... .. 206, (82 281,734 249,293 278,693 299,574 312,139
18 1- 10 4-family. v167,049 |N7 750 201,553 224,710 241,996 252,521
19 Muttifamil : 20,783 22,524 23,683 25,417 26,722 27,468
20 Commerciz 18,350 21 ,45‘) 24,057 28,5006 30,8560 32150
21 Life insurance companies 76,948 81,369 86,234 89,168 KY,691 901,217
22 1- to d-tamily........ 22,318 20,426 19,026 17,590 16,8061 16.458
23 Multifamily. ... ....... 17,347 18,451 197625 | 190629 19374 19,256
24 Commerciat. .......... 31,608 36,496 41,256 45,196 46,456 47,122
25 Farm.. ..o oo 5,678 5,990 6,327 6,753 7,000 7,181
26 Nederal and related agencies. . ......... 40,157 46,721 58,320 66,891 66,033 67,314
27 (:m('mmonl National Mortgage Asy RZA 4,029 £, 846 7,438 5,557 5,068
28 il .. 20513 1,455 20248 4,728 30165 2486
29 Multifamily........oooo oo oL " (»()(l 2,574 2,598 2,710 2,392 2,582
30 Farmers Home Admin 1,019 1,366 1,432 1,109 830 1,355
31 1- todtamily........ 279 743 759 208 228 754
32 Multitamily. . 29 29 167 25 16 123
33 Commercial 320 218 156 190 151 133
34 Farm, ..o e RO 3706 350 490 408 325
35 Federal Housing and Veterans Admin. . . 4,338 3,476 ! 4,015 4,970 s, 1 5,092
36 1- to 4-family . 2)199 2,013 ¢ 2,009 1,990 1781 11716
37 Multifamily, 1013y 1463 1 2000 21980 30330 3370
1
I8 Federal National Mortgage Assn, .. . .. 19,791 2,175 29,874 31824 42,028 32,962
39 [-to 4-f 17,697 20,370 23,778 25,813 26,112 27,030
40 Mulllt.\n\lh ...................... 2,004 3,805 5,800 6,011 5,916 5,932
41 Federal land banks 9,107 i, (I7I 11,408 16,563 17,978 18,568
42 1- to 4-fumily. . 13 12 406 544 575 586
43 Farm. . ..o 9,094 10, ‘)48 13,457 16,014 17,403 17,982
44 Federal Home Loan Mortgage Corp... . 1,789 2,604 4,586 4,987 4,529 4,269
45 I-tod-family................ . 1,754 2,440 4.217 4.588 4,166 3.917
46 Multitumily ooooo oo oo s 158 369 i 399 63 352
47 Mortgage pools or trusts2. ... ... ... ... 14,404 18,040 23,799 34,138 41,225 44,960
48  Government National Morigage Asan. .. 5,504 7,890 11,769 18,257 23,634 26,725
49 1- 1o 4-family . 5,353 7,561 1,249 17,538 22,821 25,841
50 Multitamily, . ocoovoonin oo ! 151 329 520 719 811 884
51 Federal Home Loan Mortgage Corp.. . 141 766 757 1,508 2,153 2,506
52 1- to 4-family : 331 67 608 1,34y 1,831 2,141
53 Multilamily.cooooovoin oo : Lo 149 149 244 322 365
54 unm rs Home Admine, oo 8,459 O, 384 11,273 14,284 15,438 15,729
35 - to 4-family 5,017 5,458 0,782 9,194 9,670 9,587
56 Multll‘lnul .. 131 138 19K 5 541 535
57 Commercial. . ... .. 867 1,124 1,473 1,948 ! 2,104 2,291
58 larm. ... e e 2,444 2,604 2,902 2,840 3,123 3.316
SO Individuals and otherst . ... ... o 98,856 112,160 117,833 119,315 122,634 r123,768
00 {- to mmlly . 45,040 NI 5.‘,.43| 750,268 759,302 764, 870
61 Multitamily.. 21,405 23,982 24,276 122,140 21,616 r20,557
62 Commercial .. 19,043 21,303 23,085 722,569 122,144 r22.022
63 LT TS I 13,308 15,763 17,141 + 718,338 | v19,572 120,319
|

of quartep - v

Q4

"889,465
r559,255
101,958
170,753

r57.499

1647,314
130,869
T87.897
76,336
49,817
6. 819

'81,744
v53,217
14,173
r14.287

rs7

223,130
261,732
28,116
33,282

91,381
rlo. 108
19,201 ¢
T48,854 !
*7.418

1,064
45
218

72
320

1,676
3.474

32,004
26,934
5,970

|
5,150 I

19,125
toul
18,524

4,269
! 3,839
3R0

49,801
30,572
29,583

989

2,67/
2,282
339

16,558
10,219
5312
2,440
3367

"125,597
62,693
719,909
r22.001
r20,994

Q4

911,666
575,318
103,028
174.049

59,271

662,023
154,007
89,725
6,468
50,853
6,961

82, a94
53,712
14,304
14,420

58

238,628
270,235
29,025
34,363

91,599
15.708
19,191

49.362

7.638

67,117
4,004
1,682
2.322

1,378

5,406
1.732
3,674

32,830
26,836
5.994

19,942
6l
19,331

3357
3,200
357

54,811
34260
33,190

1.070

J.570
3,112
458

16,981
10.423
530
2.560
3,463

127,715
64,495
19,307
22.399
21.514

1 Includes loans held by nondeposit trust companics but not bank trust
departments,

2 Qutstanding principal balances of mortgages backing securities in-
sured or guaranteed by the agency indicated.

3 Other holders include mortgage companies, real estate investment
trusts, State and local credit agencies, State and local retirement funds,
noninsured pension funds, credit unions, and U.S. agencies for which
amounts are small or separate data are not readily available.

NotE---Based on data from various institutional and Govt. sources,
with some quarters estimated in part by Federa) Reserve in conjunclion
with the Federal Home Loan Bank Board ind the Dept. of Commerce.

Separation of nonfarm mortgage debt |

¢ type of property,

il not 1e-

rorted direetly, and interpolations and extrapolations where n,qunul are
estimated m.unly by Federal Reserve. Multitamily debt refers to loans on

structures of' 5 or more units.



A42 Domestic Financial Statistics 11 May 1977

1.55 CONSUMER INSTALMENT CREDIT

Millions of dollars

Total Outstanding, and Net Change

and travel and entertainment companices.
2 Mutuid savines banks, savings and loan associations, and auto dealers.,
3 Net chinge equals extensions minus liquidations (repayments, charge-
ofls, and other credits); figures for all months are seasonally adjusted.

|
1976 1977
Holder, and type of credit 1974 1975 1976 Sent - Om B N T D_ _| . ’ - .l __"';\;'
Sept. ct. ov, ec, an. “eb, Mar,
| N |
Amounts outstanding (¢nd ol period)
TTotal e i i 155,384 | 162,237 l 178,775 | 172,918 | 173,930 | 175,333 | 178,775 | 177,975 | 178,252 | 179,695
By holder: i
2 y(.‘mmm.-rciul banks, .....0.00e 75,846 78,703 85,379 83,714 84,152 84,278 85,379 85,051 85,005 85,916
3 Finance companie . 36.208 36,695 39,642 38,575 38,809 39,129 39,642 | 39,665 39,831 39,889
4 Credit unions.. .. . 22,116 25,354 30,546 29,600 29,711 30,053 30,546 30,410 30,701 31,448
5 Retailerst,...... oo 17,933 18,002 19,178 17,012 17,205 | 17,726 19,178 18,693 18,322 18,068
6 (o107 o | 3,281 3,483 4,030 4,017 4,053 ° 4,147 4,030 4,156 4,393 4,374
By type of credit: ’
7 yA:);}(:'mn[;.’:. .l ................... 50,392 | 53,028 60,498 | 59,270 | 59,717 60,002 : 60,498 | 60,349 | 60,774 | 61,841
8 Commercial banks. . 30,994 31,534 35,313 34,701 35,009 35,095 | 35,313 35,284 35,492 36,232
9 Indirect 18,687 18,353 19,642 19.495 19,611 19,575 i 19,642 19,5606 19,640 20,005
10 Direct, ..., 12,306 13,181 15,671 15,206 15,398 15,520 : 15,671 15,719 15,852 16,227
11 Finance companie 10,618 11,439 13,059 1 12,808 12,901 12,957 13,059 12,973 13,042 13,084
12 Credit unions.. .. . 8.414 9,653 11,633 11,270 11,311 11,442 11,633 11,579 11,690 11,976
13 Others. . ov i ie e ! 366 402 493 491 496 508 493 513 550 549
Mobile homes: !
14 Commercial banks....... 8972 | 8704 | 82331 8340 | 8204 s254| s233| 8,346 w094 [ 8076
15 Finance companies. ... .. 3,524 3,451 3277 3,319 3,309 3,295 3,217 3,248 3,207 3,197
16 Home improvement ... . ... 7,754 8,004 ' 8,773 8,665 8,726 8.790 8,773 8,736 8,750 8,816
17 Commercial bunks. . ......000 4,694 4,965 5,381 5,318 5,359 5,388 5,381 5,340 5,307 5,343
Revolving credit: .
18 Bank credit Cards. . o.or.1ernn. 8,281 | 9,500 ; 11,075 | 10,153 | 10,232 ¢ 10,329 [ 11,075 10,996 | 10,820 | 10,705
19 Bank check credit.. ... 2,797 2,810 3,010 2,922 2,933 2,935 3,010 3,031 3,039 3,030
20 Allother. ..o 73,664 76,738 83.910 1 80,249 | 80,719 | 81,728 | 83,910 83,469 | 43,568 84,031
21 Commercial banks, total., . . 20,108 21.188 22,368 22,280 | 22,325 22,277 22,368 . 22,254 | 22,253 i 22,531
22 Personal loans. ... ... | 13,770 | 14,629 | 15,606 | 15,450 [ 15,534 | 15,517 | 15,606 | 15,569 | 15,590 | 15,769
23 I'inance companies, total 21,717 21.655 23,178 22,316 22,469 22,748 23,178 23,319 23,454 23,480
24 Personal loans. ........ 16,961 17,681 19,043 18,371 18,509 18,773 19,043 19,002 18,998 | 19,048
25 Credit unions, ... ... 13.037 14,937 17.993 17,438 17,505 17,706 17,993 17,915 18,086 « 18,524
26 Retailers, .., . 17,933 18,002 19,178 17,012 17,205 17,726 19,178 18,693 18,322 | 18,068
27 OLhers. oo e e e s i 869 - 956 1,193 1,203 1,215 12N 1,193 1,288 1,453 ‘ 428
I
Net change (during period)3
28 Total. ..o 8,952 6,843 16,539 1,481 1,564 . (,243 ' 1,823 1,918 2,022 2,117
By holder: ! !
29 Commercial banks 3.975 2,851 6,678 697 671 1 381 ! 913 565 829 1,462
30 Finance companies 806 483 2,946 233 317 | 245 364 481 442 373
31 Credit unions. . 2,507 3,238 5,192 483 280 . 395 537 416 540 717
32 Retailers, .. .. 1.538 69 1,176 24 263 . 98 ! 64 249 118 238
33 Others, .. ..o e : 126 202 547 45 33 . 124 ' ~55 207 93 <72
By type of credit: ) ) | )
34 Auwtomobile, .. ... 0 00 oo, 327 2,631 7,470 605 528 477 1,013 758 884 1,201
35 Commercial bank -508 538 3,779 376 350 ° 221 652 418 504 759
36 Indirect. . . 30 - - 340 1,289 125 117 70 330 160 239 385
37 Direct. ... ..., 198 875 2,490 251 233 151 322 258 205 373
38 I'inance companies — 100 821 1,620 28 77 . 98 ! 146 99 161 194
39 Credit unions. . ... .. 958 1,239 1,980 172 105 144 207 174 213 267
40 Other. oo - 23 36 91 28 -4 14 66 6 —-19
Mobile homes: i
41 ! (Tm;u:\’crc‘ial banks............ 632 268 - 471! - 33 --56 —43 32 —43 -26 16
42 Finance companies. ........... , 168 —-73 - 174 - - 16 - 16 —16 —16 --18 --43 3
! 1 . )
43 Home improvement : 804 248 | 768 1 65 73 103 | 73 130 73 97
44 Commercial banks. ol 271 416 43 44 55, 54 16 14 75
i
Revolving credit: ’
45 Bank ércdit cards .. oo 1,443 1,220 1,576 166 123 71 33 28 170 293
46 Bunk check credit. ... | 543 4 199 17 27 6] 7 41 32 38
47 Allother. ... oo ' 5,036 3,072 7,072 698 884 645 747 1,023 931 1,069
48 Commercial banks, total .. 1,258 1,080 1,180 148 183 2 199 8S 134 281
49 Personal loans. ..., .. | 893 858 977 108 161 47 148 101 114 200
50 Finunce companies, total 803 —64 1,523 223 258 163 236 401 320 175
51 Personal loan e 479 717 1,362 108 237 161 113 178 129 168
52 Credit unions 1,473 [,900 3,056 297 166 239 313 227 312 428
53 Retailers, ... . 1,538 [ 1,176 24 263 98 64 249 118 238
54 Others. . ..ot e ' —-33 87 237 5 15 73 — 066 60 48 -54
|
T Excludes 30-day shirge credit hclxll by retailers, oil and gas companies, Nore.—Total consumer noninstalment  credit  outstanding—credit

scheduled to be repaid in a lump sum, including single-payment loans,
charge accounts, and service credit—amounted to $39.0 billion at the
end of 1976, $35.0 billion at the end of 1975, and $33.4 billion at the end
al” 1974, Comparable data for Dec, 31, 1977, will be published in the
Bulletin tor February 1978.



1.56 CONSUMIR INSTALMENT CREDIT

Millions of dollars

Extensions and Liquidations

Consumer Debt

Ad43

Holder, and type of credit [

TEOtAl. o oot " 160,008
By holder:

2 “Commercial bunks. .. o .. 72,0608
3 35,044
4 : 22,403
5 Reti i27,034
6 Others? ,322
By type of credit:
7 Antomobile. ... .. .. ... ... 0 0 43,200 ¢
8 Commercial banks, Lo 26,400
9 Indirect......... 15,576
10 Direct, . ...... b10,830
11 Finance companie! | 8,630 -
12 Credit unions.. ... . G 7,788
13 Others. ..o i cans | 385
Mobile homes : [
14 Commercial banks. . .. L 3,486
is Finance companices, . .. 1,413
16 Home improvement. . ... .. ... .. 4,571
17 Commercial banks. . .......... 2,789
Revolving eredit
13 Bank credit cards. .., ... .. ... I 17,008
19 Bank check credit, ... .. ....... ‘ 4,227
20 Allother..... ... 86,004
21 Commercial banks, total. | 18,599
22 Personal loans. ......,. | 13,176
23 FFinance companies, total. .1 25.316
24 Personal loans. ... ..., 16.691
25 Credit unions, .. . 14228
26 Retailers. .. .. oo 27,034
27 Others. . ooooiini oo . 827
28 Total. ... e 151,056
By holder:
29 “Commercial banks. . ..., ... .. 68,610
30 Finance companies. .. 34838
31 Credit unions..... ... 19,896
32 Retailers2, ... .. Lo 25,496
33 Others, .. e e 2,196
By type of credit: i
34 Automobile, ... ... ... ... ... ... 42,883
35 Commercial banks. 26,915
36 Indirect.. ..., A 15,886
37 Direct. ... 029
38 Finance companies. 8,730
39 Credit unions. ... a0 6,830
40 Others. oot i : 408
Mobile homes :
41 Commercial banks. .. ... ..... 2.854
42 Finance companies. ... ........ 1,245
43 Home improvement.............. 3,757
44 Commercial banks. . .......... 2,178 .
Revolving credit; ! |
45 Bank creditcards, . ... ... .. 15,655
46 Bank check credit, .., ......... 3,684
4T Allother. ... ... i i | 80,969
48 Commercial banks, total.......| 17,345
49 Personal loans. .. ... ..., L 12,278
50 Finunce companies, tota). 24,510
51 Personal loans. . ... ... - 16,212
52 Credit unions, 12,755 !
53 Retailers., , . 25,496
54 Others. ..., ..

....... N 860

163,483

77,131
32,582
24,151
27,049

2,570

103
333
761
572
9,508
9,702
470

’
»
v

48
28
15
12

2,681
771

4,398
2,722

20,428
4,024

83,079
14,944
13,386
22,135
17,333
13,992
27,049

959

156,640 ;

74,280
32,099

20,913 !

26,980
2.368

19,208 :

4,010
80,007

1974 | 1978 ) 1976

186,221

88.666
35,950
28,829
29,569

3,201

55,807
32,687
17,600
15,087

|

11,210 °

11,336
574

2,449
690

3,034
3,036

25,481
4,832

91,928
20,182
14,463
24,014
19,610
16,911
29,569

1,253

169,682

| 4,266
2,620

23,905
4,632

44,737
19,002

Sept.

15,775

7,546

3,072
2,424
2.463

271

4,769
2,846
1,511
1,335
891
963
[

200
53

4.4
266

2.165
378

7,779
1,693
1,193
2,125

1,745 ¢
1.410

2,463
87

6.849
2.839
1.941
2.439

226

4,165
2,470
1,386
1,084
862
191

14,294

42

253
09

369

223

2,000 :

7,081 °

1976

Oct. ‘ Nov,

Extensions!

16,055

7,618
3,148
2,350
21673

260

178
59

463
282

2,198 .

413

8,158
1,777
1,286

15,763

7,486

3,059 :
2,395

2,467

156 |

4,632
2,691
1,426
1,265
927
957
57

166

Liquidations?

14,491

233
74

390
239

2,074
386

7,274
1,594
1,125
1,924
1,539
1,260
2,410

86

14,520

Dec.

16,702 !

R, 182
3,157
2,688
2,480

194 :

5,263
3170 .
1,723
1,446

992
1,051

19
N
~

woe
wn

N
el
e 3T
=5

14,879

7,269
2,793
2,151
2,410
249

w
=
“

234
70

Jay
234

2,250
419

Jan.

16
7
k)
2
2

4
2
1
1

2

8
|
1
2
1
i

2

14

6
2
2
2

4
2
{
1

,870

540
431

775

436

o83 !

L0410

T892
1544
1349
904
974
1o

198§

50
494
262

17
4062

612
L0618

L2103

AL
V787

,656

L775

151

,952

,981
1949
, 267
L5206
228

183

1474

184

1090

866
800
43

90

1977

Feb. l Mar,

17,186

15,164

7,227
2,995
2,203

2,485 .

254

18,253

1,124
30

254
57

478
308

2,434
456

8,920
1,913
1,379

7,253
3,186
2,261
2,579

257

4,453
2,591

2,141
419

7,850
1,632
1,179
2,171
1,646
1,363
2,579

105

I Monthly figures are scasonally adjusted.

2 Lixcludes 30-day charge credit held by retailers, oil and gas companies,

and travel and entertainment companies.,

3 Mutual savings banks, savings and loan associations, and auto dealers,
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1.57 FUNDS RAISLED IN U.S. CREDIT MARKETS
Billions ol dollars; half-year data are at seasonally adjusted annual rates,
! ! | ,
: . 1975 1976
' |
Transaction category, or sector 1970 ' 1972 1973 1974 | 1975 l 1976 . ) -
i ; i m | b 12
Nonfinancial sectors
, .
I Total funds raised. | 150" 176.9 197.6 188.8 2104 271.6 184.2 236.5 256.6 . 286.3 |
2 Lacluding equitie, I 139.6 166.4 190.0 1850 200.3 260.8 173.8 ° 2269 243.0 | 278.2 2
- and instrim | i 1
3 FOVE e 24.7 15.2 8.3 12.0 85.2 69.0 80.8 | 89.6 71.6 © 66.6 3
4 Public debt sec 26.0 14.3 7.9 12,0 85.8 - 69.1 82.0 | 89.7 - 71.5 66.9 4
5 Agency issues and mortgages. .. ... -1.3 1.0 4 b | —.6 l L 1.2 R Nl 23 5
6 All other nonfinancial sectors. . ... ..., 126.3 161.7 189.4 176.8 1 125.2 202.6 103.4 l 146.9 185.0 219.7 6
7 Corporale equitie 1.5 10,5 7.7 3.8 10,00 10.8: 10.5° 9.6 1 K 8.1 7
8 Debt instruments . . 114.8 151.2 181.7 173.0 151 - 191.8 . 93,0, 137.3 I 211,78
9 Private domestic nonfinancial sectors. .. .. 121.1 157.7 183.1 = l61.6 112.2 181.1 - 94.9 129.4 * 192.5 9
10 (,'nrpnrulc equitics. 11.4 10.9 7.9 4.1 9.9 10.5 10.3 9.5 7.7 10
11 Debt instrumients 109.7 - 146.8 175.3 157.5 102.3 170.5 84.6 119.9 184.8 11
12 Debr capital instrume nl\ 868 I 102.8 106.7 101.2 101.3 123.6 97.5 1051 133.8 12
13 State and local obliga on.s .. 17.5 ! 15.4 16.3 19.6 17.3 17.2 16.2 18.4 16.4 113
14 Corporate bonds. ............... . 18.8 | 12.2 9.2 19.7 27.2 . 22.8 33.4 21.0 25,0 14
Morlgages: .
15 Home : 28.0 42.0 46.4 | 4.6 40.8 64.4 33,57 58.1 70.7 15
16 Multifamily residential......... 9.7 12.7 10.4 7.0 —.1 1.1 . 1.6 016
17 Commercial ... ....... 9.8 16.4 18,9 . 15,1 10,9 1.7 8.7 9.8 s 11
18 T 1 2.4 3.6 5.5 s 5.2 0.4 5.6 5.1 7.6 18
19 Quher debt instruments, ... .. 22.8 44 .0 68.6 56,3 1.6 46.9  —12.8 42.3 5.0 19
20 Consumer credit 11.6 18.0 21.7 9.8 8.5 20.5 1.1 19.4 21.6 20
21 Bank loans n.e.c . 6.5 18.1 34.8 26,2 1 —14.5 7.7 231.5 2,2 12.7 2
22 Open market paper, . -4 .8 2.5 6.8 --2.2 3.5 - .2 8.2 1.3 22
23 Other, oo 5.1 6.5 9.6 13.5 . 9.1 15.3 9.7 2.6 ° (7.9 23
24 By Dorvowing sector. . .. o oo uan 121.1 157.7 183.1 161.6 1 112,2 1811 94.9 169,11 1925 2
25 State and local governments. 17.8 15.2 14.8 18.6 i 14.9 16.8 - 13.9 16.4 17.2 25
206 Houscholds . .. ....... .. 42,1 | 64.8 73.53 45.2 49.7 90,7 39.0 88.3 93.0 26
27 Farm................. . 4,5 [ 5.8 9.7 7.9 9.4 12.3 9.4 1.0 13.6 27
28 Nonfarm noncorporate. ....oovvu. 10,3 13.1 12.3 6.7 1.2 4.7 - .8 4.2 4.8 28
29 COPPOTIUIC. o oo o e e s 46.4 58.8 72.9 83,1 7.1} 56.6 3.5 49.3 63.9 29
30 FOreign. ..o e ) §.2! 4.0 6.2 15.3 13.0 21.5 8.5 15.9 27.2 W
k]| Corporate equitics. . oo o.. - * | —.4 -2 -2 A .3 1y .3 .33
32 Debt instruments Ll 5.2 4.4 6.4 15.5 12,y 1.2 8.4 15.6 26.9 32
33 Bonds. ..., | 9 1.0 1.0 2.1 6.2 8.4 5.7 7.3 9.4 33
34 Bunk loans n.e ! 2.1 3.0 2.8 4.7 | 4.0 6.8 .0 4.2 9.3 M
35 Open market paper. ., . a0 - 1.0 .9 7.1 = 2.5 -1.2! 8 4.2 15
36 LS. Govt.loans. ..o, 1.8 1.5 1.7 1.6 2.8 3.6 3.3 3.2 4.0 36
FFinancial sectors
i : \ !
37 Total funds rised. . ... ... ... 17.0 © 29.1 56.7 ) 43.0 14.8 l 29.8 14.4 . 15.3 1 27.§ 32.1 37
By instrument: l |
38 U.S. Goveorelated oo oo oo 5.9 8.4 19.9 23,11 13.5 17.7 14.0 i 13.1 I8S.G . 17.4 138
39 Sponsored credit ageney securities. . L 3.5 16.3 16.6 2.3 2.4 1.4 3.3 3.9 9 39
40 Mortgage pool securities......... 4.8 i 4.9 3.6 5.8 10,3 15.7 1.5 9.2 4.2 17.2 40
41 Loans from US. Govtoo oo oo civnans IR P .7 RE —.4 1.1 0 * -7 41
42 Private financial sectors. ... 00 0oeoee H.ry o 2007 36.8 19.9 1.3 12.1 4 2.1 9.5 4.7 42
43 COrporate Cquities. ... v nn. 3.8 I 2.8 1.5 1.0 1.2 1.8 (.2 1.2 3 3.3 43
44 Debt instriments .o 7.6 18.0 35.3 18.9 A 10.3 .8 1.0 9.1 11.4 44
45 Corporate bonds. ..o i 3.8 i 5.1 3.5 2.1 2.9 5.8 . 2.5 3.3 7.2 4.4 45
46 IOFUERABCS ¢ v v veeer v e e ereranaenens 2.0 1.7 12 1,3 2.3 1.9 1.2 1.4 1.0 2.8 46
47 Bank Joans necoooooo oo 3.5, 6.8 14.0 7.5 -3.9 -3.3 ] -4.7 - 3.2 3.6 -3.0 47
48 Open market paper .9 4.4 11.8 3.9 2.8 7.8 7.61 —1.9 6.8 | 8.8 48
49 foans [rom FHLRs......... 2.7 * 7.2 6.7 4.0 —-2.0 -7.3 -0 --2,3 5 —1.7 49
) i |
By sector: : ) |
SO “Sponsored credit agencies .o | 1.1 a.s 16.3 17.3 3 2 2.0 2.5 4.0 1.9 .2 50
51 Mortgage pools.....oo o0 . 4.8 . 4.9 3.6 5.8 10.3 | 15.7 11.5 9.2 14.2 17.2 S1
§2  Private tinancial sedctor . 1.7 20.7 6.8 19.9 Ly 120 4 2.0 0.5 4.7 82
53 Commercial banks, . 2.4 4.8 8.1 --1.1 1.7 7.6 5.7 --2.3 9.9 5.3 53
54 Bank aftiliates. ............... o =4 .7 2.2 3.5 3 ‘ -8 .9 -3 -1.3 -} 54
55 Foreign hanknu, .n,um Ceee . 1.6 .8 5.1 2.9 - .3 .4 W9 .2 1.5 2.4 55§
56 Savings and loan associations . =.1 2.0 6.0 1 6,3 2.1y = 7.8 3.6 -1.0 .7 56
57 Other insurance companies. ......... N .6 .3 .5 .9 L9 1.0 .9 1.0 1.0 1.0 57
58 I umnu. companies. . .. 2.7 6.2 9.4 4.5 7 6.1 --.8 2.1 6.0 6.2 58
59 REIT'S. ooty . 2.9 6.3 6.5 1.1 1.9 | 200 —1.6 —2.2 -1.8 | -2.5 59
60 Open- Llld investiment companies. . ... (.3 - .8 —1.2 .8 .8 .3 (.5 . S0 1.8 60
6l Money miarket funds . oo ooo oo e e 2.4 1.3 -3 2.6 * ST 2oL
All sectors
|
62 ‘Total funds raised, by instrument. ........... 168.1 [ 206.0 | 254.3 | 231.8; 225.2 301.4 | 1086 2508 284.1 | 318.4 62
63 Investment company shar N 1.3 —.3 —-1.2 —=.5 8 3 1.5 N N 1.8 03
64 Other corporate equities 13.7 0 13.8 10.4 5.4 10.4 12.3 10.2 10.7 15.0 9.6 64
65 Debt PNSIFUIIORIS o e ey e e e enns 153.1 192.8 245.2 227.0 214.0 288.7 1 187.4 241.0 270.2 1 307.0 65
66 U.S. GOVE SCCUTILICS « v v v v v vveenn v enns 30,7 23.7 28.3 34.5 98.4 87.2 - 93.6 102.4 . 89.8 84.7 066
67 State and local 0hl15‘mons ........ 17.5 15.4 16,3 9.6 17.3 17,2 16.2 18.4 18.1 i 16.4 67
(] Corporate and foreign bonds. . ........ . 23.5 18.4 13.6 23.9 36.3 37.0  41.6 3.0 35.2 ; 38.8 68
69 MOFLBAECS . o o ot 32.5 76.8 79.9 60,5 59.0 85.4 49,1 69,0 75.7 0 95.2 Y
70 Consumer credit. 1.6 18.6 21.7 9.8 8.5 20.5 l.1 16.0 9.4 21,6 70
71 Bank loans n.e.c. 12.1 27.8 51.6 JR.4 | —14.4 1.2 i --27.6 1.2 ! 2.9 19.1 71
72 Open market p.\er and’ R| . .9 4.1 15.2 17.8 .S 1.8 6.2 -5.1 15.8 | 11.8 72
73 Other I0aNS . .o v s i e e iiees 4.2 8.0 8.5 22.5 8.7 6.5 ‘ 6.8 0.7 (3.4 . 19,5 73
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1.58 DIRECT AND INDIRECT SOURCLES OF FUNDS TO CREDIT MARKETS
Billions of dollars, except as noted; hall=year data are at scasonally adjusted annual rates,
1975 1976
Transaction category or séctor 1971 1972 1973 1974 1975 1976 T
| Hl H2 HI H2
1 Total funds advaunced in credit markets to
noofinancial sectors. .. ..o oo, 139.6 166.4 190.0 185.0 200.3 260.8 173.8 226.9 243.0 1 278.2 1
ny public agencies and foreign:
Total net advances., 43.4 19.8 34.2 52.7 44.2 55.9 51.9 36.6 50.5 61.2 2
J U.S. Govt, securitic . 34.4 7.6 9.6 1.9 22.5 26.8 312.6 12.4 26.7 26,9 3
4 Residential mortgay . 7.0 7.0 8.2 4.7 16.2 ' 12,8 15.9 16.5 7 10.8 14.8 4
5 FHI.B advances to S&l' . -2.7 * 7.2 6.7 -4.0 -2.0 --7.3 6 2.3 1.7 5
6 Other loans and securities. .......oo. ... ! 4.6 5.1 9.2 19.5 9.5 18.2 10.6 8.3 15.3 211 6
Totals advanced, by sector
T US GOVl it eii i 2.8 1.8 1 2.8 9.8 I5.1 10.2 14.9 15,2 5.6 14.9 7
8 Sponsored credit agenc 5.2 9.2 21.4 25.6 4.5  20.6 15.9 (3.2 20.0 21.3 8
9 Monctary authorities 8.9 .3 l 9.2 6.2 8.5 9.8 7.0 10.1 13.06 G| 9
10 Foreign,. 26.4 3.4 .7 1.2 6.1 15.2 t4.2 -2.9 H.4 9.0 10
1l Agency bunumny not included ln line 1, 5.9 8.4 9.9 23.1 13.5 17.7 14.0 13 18.0 17.4 11
Private domestic hmtls advanced
12 Total ret advance. {02.1 155.6 175.7 155.4 169.6 222.6 135,90 203.4 210.5 | 234.4 12
13 U.S. Govt. su,urmc -3.7 16.1 18.7 22.0 75.5 60.4 61.0 ;  90.0 63.1 57.8 13
14 state and local ohlu.mons 17.5 15.4 16.3 19.6 17.3 17.2 16,2 18.4 i8.1 16.4 14
15 Corporate and loreign honds 19,8 13.1 10.0 20.9 32.8 30.3 38.9 26.7 27.0 33.5 15
16  Residential mortgages. . ... 3.2 48.1 48.5 26.9 24 .4 52.7 17.7 3l 48,9 1 56.4 16
17 Other mortgages and loans . 35.0 62.3 89.3 71.9 15.7 60.1 - 5.2 16.5 St 68.6 17
18 Less: PHLB advances. ..o oeni oot .o=-2.7 * 7.2 6.7 4.0 -2.0 --7.3 .6 23] -1.7 18
I
Private financial intermediation
19 Credit market funds advanced by private
Sinancial institutions. . ... oo 0000 109.7 149 .4 i63.8 126.2 116 .0 181.8 97.7 134.3 161.9 1 201,1 19
20 Commercial banks. 50.6 70.5 86.5 64.06 27.6 51.7 13.5 41.7 41.5 73.6 20
21 Savings insttutions. ... oo i 39,1 47.2 36.0 27.0 51,0 ()‘).7 49,8 52,2 71.0 68.2 21
22 Imsurance and pension funds. .. ... . 14.2 17.8 23.8 30.1 39.3 44.2 36.4 42.3 44.3 44.2 22
23 Otherfinance, .. ... it 5.9 13.8 17.4 4.5 1,8 0.1 -1.9 1.8 5.1 15.1 23
24 Sowrces of fumds, ... o0 0 oo 109.7 1494 163.8 126.2 116.0 88 97,7 134.3 161.9 ° 200.F 24
25  Private domestic deposits. 89.4 100.9 86.4 (9.4 90,8 122.7 90.3 90.6 103.8  141.4 25
26 Credit market borrowing. . .. 7.6 18.0 35.3 13.9 .1 10.3 .8 1.0 9.1 .4 26
27 OUHer SOUFCOS. .. i e i 12.6 30.5 42,1 17.8 25.4 48.8 8.2 42.7 49.0 48.3 27
28 Foreign funds. ... -39 5.3 6.9 14.5 —.4 2.5 5.7 5.0 -2.7 7.7 28
29 Treasury balances. ... i 2.2 i —1.0 —5.1 1.7 -1 .. 3.8 B 39| --4.2 29
30 Insurance and pcrmon re rv«,s ..... 8.6 11.6 18.4 26.0 29.9 34.3 ! 27.4 32.5 336 35.0 30
31 Other, net. ... oo o e e 5.7 12,8 17.8 2.4 2.4 12.1 -10.1 5.2 14.2 9.9 31
! :
Private domestic nonfinanciat investors )
32 Direct lending in credit markets., » 23.6 q47.2 40.8 53.7 51.1 37.4 70,1 57.7 44.7 32
33 US. Govtosecurities . . oo oviiinan 10,8 4.2 19.4 7.9 23.0 19.6 5.0 40,0 21.58 17.6 33
34 State and local obligations . ... ... ... .5 3.1 7.5 12.2 9.9 7.1 0.3 9.6 6.0 8.2 34
35 Corporate and foreign bonds 8.3 4.2 .9 5.3 10.4 5.9 12.9 7.9 8.2 3.6 35
36 Commercial paper....... -1 3.0 12.5 4.6 3.1 6.3 3.5 2.7 10.6 2.0 36
37 Other. ..o e 3.2 9.1 6.9 8.1 7.3 12.2 5.6 8.9 11.3 13.2 37
: \
38 Depasivs and curveter. ool i 92.8 105.3 90.3 75.7 96,7 130.0 95.7 97.7 107.9 1 151.9 38
39 Time and saving accounts. .. 79.1 83.7 76.2 | 67.4 4.8 113.2 75.0 94.7 97.9 | 128.5 39
40 Large negotjable CI)'s. 6.3 7.7 8.3 1 18.9 13.3 ¢ —14.1 [ —27.3 .7 A7.9 (—10.3 40
41 Other at commercial banks 33.2 30.6 29.6 | 26. 1 39.0 S8. 1 39.4 38.5 50.0 606.2 41
42 At savings institutions . . o.ooo i 39.6 45.4 28410 22,4 59.2 69.2 63.0 55.4 65.7 72.7 42
43 Money...... .. 3.7 21.6 4.1 8.4 1.9 16.8 20.7 3.0 0.1 23.3 43
44 Demand deposits . 10.4 17.2 10.2 2.0 5.7 9.5 15.3 --4.0 5.9 12.9 44
45 CUTTENCY © v e aeeeinn e, 4 4.4 390 6.3 6.2 7.3 5.4 7.1 4.2 10.5 45
|
46 Total of credit market instruments, deposits |
And CUERCICY o . o v ve s , 92.9 129.0 137.5 . 123.7 150.4 181.2 133.1 167.8 165.6 | 196.5 40
47  Public support rate (in per cent)., . . . 311 11.9 18.0 28.5 22.1 21.4 20.9 16.1 20.8 22.0 47
48  Private financial intermediation (m pu unl) v 107.4 96.4 93.2 8.2 08.4 81.0 71.9 06,0 76.9 85.8 48
49  Total foreign funds. ... v : 22.5 13.7 7.6 25.7 5.7 17.7 8.5 3. 8.7 26.6 49
Muimo: Corporate c,qmuu not Ill(,llldl.d (lbmc i -
50 Total net issues . . 15.0 13.3 9.2 .9 1.2 12.7 11.7 10.8 14.0 11.4 50
51 Mutual fund she 1.3 --.5 —-1.2: -5 8 .3 [.5 1 - 1.1 1.8 51
52 Otherequities...........oioviviiiien.. 13.7 13.8 ! (0.4 5.4 10.4 12.3 10.2 10.7 15.0 9.6 52
53 Acquisitions by financial institutions, ,..... .. 17.8 15,3 13.3 5.5 8.3 12,0 9.2 7.4 11.8 12.1 53
54 Other net purchuses. o ot e i s —2.9 201 ‘ —4.1 .7 ‘ 2.9 7 2.4 3.4 2.1 —.7 54
NOTES BY LINE NO. 29, Demand Llcposlls at commercial banks,

1. Line 2 of p. A-44,

2. Sum of lines 3-6 or 7 -10.

6. Includes farm and commercial mortgages.

1h. Credit market funds raised by Pederally spensored credit agencies,
and net issues of Federally related martgage pool securities. Included
below inlines 3, 13, and 33,

12. Linc 1 less line'2 plus line 11, Also line 19 less line 26 plus line 32,
Also sum of lines 27, 32, 39, and 44,

17, Includes farm and commercial MOrLgages.

25, Lines 39 plus 44,

26. lxuludu equity issues and investiient company  shares.
line 18.

28, Jorcign deposits at commercial banks, bank borrowings from foreign
branches, and liabilities of foreign banking agencies to foreign af-
filiates,

Includes

30. Lixcludes net mmnmnt of these reserves in corporate cquities.
3. M(unly retained earnings and net miscellaneous liabilities.
32, Line 12 less line 19 plus line 26.

33037, Lines 13417 less amounts acquired by private finance. Line 37
includes mortgages.

45, M‘unly an oftset to line 9.

46. 1.ines 32 plus 38 or line 12 less line 27 plus line 45.

47. Line 2fline 1.

48. Line 19{line 12.

49. Lincs 10 plus 28.

50, Includes issues by financial institutions.

Full statements for sectors and transaction types quarterly,

and for amounts outstanding, may be obtained

Division of Research and Statistics, Board

D.C. 20551,

Nore,
and annually tor Hows
from I'low of Funds Section,
of Governors of the Federal Reserve System, Washington,
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2.10 NONFINANCIAL BUSINESS ACTIVITY Selected Measures
1967 = 100; monthly and quarterly data are seasonally adjusted, Exceptions noted.
' 1976 1977
Measure 1974 1975 1976 I . . .
[l

| Sept. Oct. Nov. | Dec. Jan. Feb, i Mar. , Apr.
. U e — O
1 Tndustrial production. .. ..o 129.3 l 117.8 | 129.8 : 130.8 : 130.4 | 131.8 | 133.1 | 132.1 | 133,22 l 135.0 | 136.1

Market groupings: : i ;
2 Products, total, oo ..o e 1293 | 119.3 | 129.3 | 129.7 | 129.6 | 131.7 | 133.8 | 133.1 133.8 | 135.2 | 135.8
3 Tinal, total. o.oovn i ias 125.1 | 118.2 | 127.3 | 127.4 | 127.4 | 129.8 | 132.1 | 130.8 ; 131.7 | 133.4 | 134.1
4 COnsSnMEr GOOUS. . vt ciiainienannaans 128.9 | 124,0 | 136.8 | 136.2 | 136.9 | 1391 " 142,0 | 1402 { 141, | 143,3 | 143,8
5 Equipment 120.0 | 110,2 1 114.3 | 115.2 | 114,4 ; 116.9 118.6 | 117.8 | 118.6 | 119.5 ' 120.8
6 Intermediate. , 135.3 ' 123,01 136.8 ( 138.7 | 138.3 | 138.8 , 139.8 | 141.8 ( 141.7 ' 141.4 (42,1
7 Materials. 132,4 . 115.5 i 130.5 | 132.5 131.6 | 131.9 | 131.9 130.7 ' 132.6 ; 134.7 | 136.3
Industry groupings: ' .
8 Manufacturing., .. cve vt viiii i eainernn 129.4 | 116.3 | 129.4 : 130.7 | 129.9 - 131,9 | 132.8 | 131.5 | 132.9 | 134.8 | 135.9
Capacity utilization (per cent}! in— R ) ' .
9 Manufacturing. ..o.ooev i eiiiiiieii e 84,2 | 73.6 | 80.1! 80.4| 79.7| 80.8 81.2 80.2 , 80.8 81.8 82,2
10 Industrial materials industries. ... ... ... oeee| 8707 73.6 | 80.3 81.0 80.3 80.3 80.1 79.1 80.1 81.2 82.0
11 Construction contracts2,...ooevanrinreesss sl 173.9 | 162.3 190.2 | 182,0 | 237.0 . 186.0 | 183.0 | 203.0 | 207.0 * 207.0 |.......
12 Nonagricultural \cmploymcnt. totald,, .., ..........] 119.1 | 116.9 | 120.6 | 121.4 | 121.2 | 121.6 | 122.0 ! 122.3 | 122.7 123.6 124.0
13 Goods-producing, total....co.ovviiirn.., veoo.| 10602 96,9 1 100,3 ' 100.8 | 100.2 | 100,9 | 101.0 | 101.3 * 101.9 | 103.1 103.8
14 Manufacturing, total,o oo vvivnnnnn.s. bl 103017 943 0 97,5 98.2 | 97.4 . 98.0  98.2 98.8 98,9 99.8 100.2
15 Manufacturing, production-worker. . ........ 102.1 | 91.3 95,2 | 96.1 94.9 95.6 . 95.7 96.5 96.5 97.6 | 98.1
16  Service-producing........ e 126.1 | 127.8 | 131.7 ' 132.6 + 132,7 | 132.9 | 133.5 | 133.8 | 134,1 | 134.7 : 135.0
17 Personal income, total4, ..,....ooooiii e 184.1  199.4 | 219.1 | 222.1 | 224.9 | 226.8 | 229.7 i 230.0 ; 233.7 1 237.2 | 239.0
18 Wﬂges and sal'lrv disbursements, .. ............ 178.9 « 188.7 - 208.3 | 209.9 | 211.3  213.2 ' 217.6 | 218.4 ' 221.5 224.8 | 227.1
19 Manufacturing. ... ...ooovii i 157.6 | 157.9 | 176.7 | 178.9 \ 179.1 182.4 ; 184.1 | 185.0 188.4 i 192.6 | 194.6
20 Disposable personal income. ... in.. 180.5 98.5 ‘ 217.0 ... HERRTE 2181 ..o Ll . 2342 (...
21 Retail salesS. ...t 171.2 | 186,0 | 206.6 | 206.7 | 208.8 212.3 | 221.2  216.5 | 222.3 | 227.0 ' 227.0
Prices:6 , ' : )

22 Consumer... 147.7 | 161.2  [70.5 | 172.6 | 173.3 1738 | 174.3 + 175.3 | 177.1 178.2  179.6
23 Wholesale, 160.1 | 174.1 182.9 | 184.7 | 185.2 185.6 | 187.1 : 188.0 | 190.0 | 191.9 194.3

1 Ratios of indexes of production to indexes of capacity. Based on data
from’ Federal Reserve, McGraw-Hill Economics Department, and De-
partment of (Commerce.

2 [ndex of dollar value of total construction contracts, including
residential, nonresidential, and heavy engineering, from McGraw-Hill
Informations Systems Company, F. W. Dodge Division,

3 Based on data in Employment and Earnings (U.S. Dept. of Labor).
Serits covers employees only, excluding personnel in the Armed Forces.

4 Based on data in Survey of Current Business {(U.S. Dept. of Com-
merce). Series for disposable income is quarterly.

5 Based on Bureau of Census data published in Survey of Current
Business (U.S. Dept. of Commerce).

6 Data_ without seasonal adjustment, as published in Monthly Labor
Review (U.S. Dept. of Labor). Seasonally adjusted data for changes in
the price indexes may be obtained from the Bureau of Labor Statistics,
U.8. Dept. of Labor.

Note,—Basic data (not index numbers) for series mentioned in notes
3, 4, and 5, and indexes for series mentioned in notes 2 and 6 may also be
found in the Survey of Current Business (U.S. Dept. of Commerce).
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2.11 OUTPUT, CAPACITY, AND CAPACITY UTILIZATION
Seasonally adjusted
1976 1977 1976 l 1977 1976 | 1977
Series . e — e ——— | —
Q2 ‘ Q| a4 | QI a2 ' o3 | Q4 QI | Q2 . 3 } Q4 | Q-
- —_—— =+ a—— - ¢ . . P — ! - . — l . e —— - -
Output (1967 = 100) Capacity (per cent of 1967 output) Ultilization rate (per cent)
1 Manufacturing. ... ..., 129.4 | 131.1 | 131.5 | 133.1 161.3 162.3 l 163.2 | 164.3 80.2 80.8 : 80.6 - 81.0
2 Primary processing................... 136.6 ! 139.3 | 138.9 | 139.8 167.5 | 168.8 170.1 ; (71.4 81.5 82.5 81.7 8.5
3 Advanced processing............ ... 125.2  126.3 | 127.5 , 129.4 158.0 | 158.8 159.6 " 160.6 { 779.2 | 79.6 79.9 80.6
4 Materials. . ... 130.3 . 132.6 | 131.8 132.7 - 161.7 ; 163.1 164.3 165.5 80.6 ° 81.3 80.2 80.2
5 Durablegoods........... ool 126.1 ] 130.7 | 128.4 128.8 165.5 166.7 | 167.8  169.0 | 76.2 78.4 [ 76.5 76.2
4] Basic metal. . ... S to.8 | 17014 107.7 0 107.6 | 143.1  143.7 l 144.4 : 144.8 77.4  8L.5 74.6 74.3
7 Nondurable goods. . .... 146.9 | 146.6 - 147,0 1490 | 171.,0 172.5 | 174.1 | 175.6 | 85.9 | 85.0 84.4 84.9
.} Textite, paper, and chemical. 151.6 1582 1S1.5  153.5 ° 178.3  180.1 : 182.0 | 183.¢6 85.0 ' 84,0 : 83.2 83.0
9 Textile, . . o ie e 115.5 (4.4, 1117 - 1111 139.0 139.8 140.6 | 141.4 83.1 81.8 7 79.4 78,0
10 PAPer. ... ot 132.5 . 131.9 1 130.2 " 132.6  145.7 146.7 147.9 | 148.9 90.9 89.9 « BB.1 89.1
11 Chemical. . ......ccooc it 175.3 175,01 1 177.6 180.6 208.7 211.2 - 213.7 | 216.2 84.0 ., 82.9 | 83.1 83.5
12 LENCIEY. .o vereriaren et 120.0 119.9 | 121.5  121.7 14L1.5 ! 142.7 : 143.9 ' 144.3 84.8 | 84.0 | 84.4 84.3
- ! I :
2.12 LABOR FORCE, EMPLOYMINT, AND UNECMPLOYMENT
Thousands of persons; monthly data are scasonally adjusted ; except as noted.
|
i 1976 | 1977
Category 1974 1975 1976 | e
‘ QOct. Nov. Dee. [ Jan, ‘ Feb. Mar.» Apr.?
1Iouschold survey data
o e e S e .o
1 Noninstitutional population!........ 150,827 | 153,449 ‘ 156,048 ' 156,788 | 157,006 ! 157,176 l 157,381 | 157,584 j 157,782 | 157,986
2 Labor force (including Armed ,
LTS L 93,240 | 94,793 | 96,917 97,449 08,020 98,106 97,649 | 98,282 | 98,677 | 98,892
3 Civilian labor force......oovovonn 91,011 92,613 94,773 | 95,302 95,871 95,960 95,516 96,145 96,539 96,760
Lmployment: ! ’
4 Nonagricultural industries2.....| 82,443 81,403 @ 84,188 84,428 84,972 85,184 ¢ 85,468 85,872 86,359 86,763
5 Agriculture, ... ... oo 3,492 3,380 - 3,297 3,310 3,248 3,257 1 3,09 3,000 3,116 3,260
Unemployment: \ | !
6 Number..........0ocoinni 5,076 7,830 7,288 7,564 7,651+ 7,517 6,958 | 7,183 7,064 6,737
7 Rate (per cent of civilian labor ) '
JOPCe) i 5.6 I 8.5 7.7 7.9 8.0 7.8 7.3 7.5 7.3 7.0
8 Not in labor force. . ....ovovvveen . 57,587 - 58,655 . 59,130 | 59,339 58,986 | 59,071 ' 59,732 59,302 59,104 59,094
i i
Establishment survey data
_ e - . ce e - - -
9 Nonagricultural payroll employment3 | 78,413 77,050 79,443 l 79,819 80,106 80,344 80,561 | 780,824 | 81,372 | 81,644
[0 Manufacturing. ... coooovvernann 20,046 18,347 18,958 + 18,941 19,065 .« 19,095 19,211 © r19,233 19.399 19,481
1 Mining............. 694 | 745 783 800 805 808 817 - r823 840 848
12 Contract construction, . ... ... 3,957 3,515 3,593 3,582 3,619 3,605 3,501 3,645 3,746 3,822
13 Transportation and public utilities . 4,696 4,499 4,508 4,506 4,519 4,553 4,549 r4,553 4,567 4,575
14 17,017 16,997 17,694 17,824 17,808 17,898 , 17,981 | 718,007 18,172 | 18,196
15 4,208 4,222 ,315 4,359 4,381 4,403 4.423 4,431 | 4,450 | 4,467
16 13,617 1 14,008 14,645 14,819 14,873 1 14,936 15,010 15,008 15,153 © 15,200
17 14,177 14,773 ;. 14,947 14,988 | 15,036 15,046 ! 15,009 | r15.004 15,045 15,0585
: | |

1 Persons 16 years of age and over. Monthly figures, which are based
on sample data, relate to the calendar week that contains the 12th day;
annual data are averages of monthly figures, By definition, scasonality
does not exist in population figures. Based on data from Employment

and Earnings (U.S. Dept. of Labor).

2 Includes self-employed, unpaid family, and domestic service workers.

3 Data include all full- and part-time employees who worked during,
or reccived pay for, the pay period that includes the 12th day of the
month, and exclude proprietors, self-employed persons, domestic servants,
unpaid family workers, and members of the Armed Forces. Data are

adjusted to the February 1977 benchmark. Based on data from FEmploy-

ment and Earnings (U.S. Dept. of Labor).
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13 INDUSTRIAL PRODUCTION

May 1977

(1967 -: 100) except as noted; monthly data are seasonally wdjusted.

1
2

[N E- RV I )

|
|

1967
Grouping pro-
por-
tion
Total indeX . oo oo e II()(). 00
ProdUetS . -« v oo e e 60.71 |
Final products. . .. .. ..
Consumer goods, , ..
Lquipment, ., .. ..
Intermediate products .
Y 71 L 39.29 °
Consumer goods
Durable consumer goods 7.89
Automotive products. . 2.83
Autos and utility vehicles. . 2.03
AULOS. . i 1.90
Auto parts and allied goods, .80
Home goods. i i 5.06
Appliances, AJC, and TV, Ll 1,40
Appliances and TV..... Lo 1033
Carpeting and lurniture . 1.07
Misc. home goods. ..o 2.59
Nondurable consumer goods. ..o 000 ... 19,79
Clothing. . e Y 4.29
Consumer \mplu 15.50
Consumer foods ¢ 8,33
1
Nonfood staples Y77
Consumer chemical products,,.......... 2.63
Consumer paper products. . ..., 1,92
Consumer energy products. . oL L. 2.62
Residential utilities. ........ ... ..., .45
LFquipment
Business Cquipment. o oo oo s e 12,63
Industrial equipment,, ... ... 6.77
Building and mining equip 1.44
Manufacuring equipment 3.85
Power CqUIPMICNt. . vt et ee i 1.47
Commercial transit, farmequip. ... ... .. 5.86
Commercial cquipment. .., ooy, i 3.26
Transit equipmens:, ... 1.93
Farmequipment. ., ..o ee i, | .67
Defense and space equipment.. ..o 000000 7.51
[ntermediate products .
Construction SUpplesS. . oo iinen e erenn. 6.42 ¢
Business SUPPLes . ..o i e e 6.47
Commercial energy products, . ... ........... 1.14
Materials
Durable goods materials. .., ... .

])lll‘dblt L()munur pitrts,

Durable materials n.e

Basic metal materials, ... oo

(& hunltul m.llc.rmls...:::...............::
Continers, nondurable. ., oo oL, 1.70
Nondurable materials n.e 1.14
Energy materials. . ....... 8.48
Primary energy 4,05
Comverted fuel materiz 3.82

Supplementary groups

Home goods and clotking., .. .. oouo o, 9.35
Energy, total 2.23
Products...... 3.76
Materials. ... e e 8.48

1976
aver-

wge

NXLHLw =

S Reptog- —aVY

WX

1976

Feb. ‘ Mar. : Apr.

135.2

129.8
127.5
147.1
118.8

Major

128.1 ; 128.4

128.1 | 128.0

C126.4 1263
(30,1 F 36,1

112.9 11209

(34,9 1347

(8.2 1292

0.4 141,

w
n
S —
W
vy
—_— 0

132.0 | 133.1
114.6 | 117.2
7.1 | 119.6
141.4 | 143.0
137.9 137.8
134.4 ° 134.0
130.1  129.6
135.5  135.2
120.1 ) 128.4
i
143.3 : 143.3
163.6 : 162.1
3.4 | 114.2
145.0 | (45.9
153.7 ! 154.5
134.0  134.1
125.6  125.3
172.1 . 170.7
104.4 | 105.4
135.6 | 132.7
143.7 | 144.6
168.5 | 170.0
104.7 | 105.0
134.7 | 132.7
77.4 | 77.3
128.7 | 128.0
141.2 1 141.3
157.6 ; 156.8
122.4  124.5
118.3  119.2
128.5 130.5
121,0 | 123.5
104.0 | 107.8
1460.7 | 146.9
152,7 | 1522
115.5 | t14.1
130.1 | 132.1
178.0 | 177.2

Y
Pz
-t
[SX
2=
PN

N

x

o

Ny

=
WA

Nov,

market groupings

b
LB
WD NI

ta
P hg

s
o —
wo

139,

0
~
w—ne

RN

130.4

130.7
150.9
121.7

Dec.

|
1
|
|
|

Jan.

133.

S XIS N epts

xankn

c~ason

YV

—ane

3.8
o
Q0
K
.8
.9

S22,

132,

133,
140,
140,

136,

162.]

126.

129,

Qxxxe

XNT RS ST~

[l N LS

W

wenx: ux—inx

1

1977

Feb. i Mar.

Apr.
1
133.2 | 135.0  136.1
133.8 | 135.2 | 135.8
130.7 | 13324 5 134,
14,1 | 13323 | 1438
1186 | 1905 | 12038
141.7 | 141.4 1 14201
132.6 | 1347 | 1363
1461 153.8 . 153.4
161.6 1 180.0 176.3
152.7 | 177.1 171.2
132.8 | 155.8  150.6
184.0 | I87.5 189.0
137.4 | 1391 140.5
1185 | 124.2  126.6
121.1 | 1267 .00,
14529 | 146.6 .. 000
144.1 | 144.0 1'145.0
139.0 ] 139.1 | 140.0
125.2 .
142.7 7143.07| 144.0
134.8 135.9 ... ...,
1519 150.9 | 152.5
4
5.1
.5

143.0 ~ 144.6 | 145.7
132.6 134,06 | 135.8
191.4 : 195,9 | 198.0
108.0 | 109.1 109.9
139.3 | 141.6 | 142.5
155.0 | 156.3 | 157.2
185.8 | 186.9 | 188.2
108.7 | 110.6 | 111.5
137.7 1 138.6 |.......
77.6 ‘ 77.3 | 78.8
i
135.7 | 136.0 | 136.9
147.4 1 146.7 ', ...
165.1 ) 164,3 ..., ..
(28.5 1 131.2  133.0
124.2 ' 127.6 ' 128.7
137.3 | 137.7 . 138.9
125.6 | 129.3 1 131.7
5.8 | 112,31,

For NOtt see opposite page.
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2.13  Continucd

1967 1976 1977

Grouping ' S1C pro- , 1976 . ~ . . .

! code por- aver-

‘ liou | age Teh. ‘ Mar. | Apr.  Nov, ‘ Dec, | Jan. Feb. | Mar. | Apr.
1

Gross value of products in market structure
(annual rates, in billions of 1972 dollars)

!
I Products, total.. . 550.6 544.3 I 546.2 . 545.0 | 588.3 ! 570.6 564.2 { 570.5 577.6 _ 579.4
2 Final products. . .. L 426.2 ) 4217 422,9 | 421.8 | 432.2 443,09 436.5 | 441.6 448.6 ' 449 6
3 Consumer goods. e 5] 302.9 l 300.6  299.8 | 299.9 | 307.4 315.7 309.3  313.5 317.6 " 38,1
4 Equipment......... ..o il Leerieas 13,4 | 1235 ¢ 121.1, 123.5 | 122.1 [25.0 128.2 127.2 128.1 130.8 - 131.4
5 Intermediate products. o oo ciea 16,6 1 124.3  122.8 | 122.6 | 123.0 126.2 126.5 127.8 128.5 128.8 129.8
Major industry groupings
6 Mining and utilities. . . A 12005 131,09 1315 1316 131.2 | 134, 134.8 | 136.1 35.6  136. 136.7
T Mining. . | 6.36 114.1 112.7  113.9 113,51 116.2 116.2 [ 113.2 | 114.3 118.8 118,5
8  Liilities, . devovood 5069 151.7 | 1525, 151.4 150.8 [54.0 15§ 161.5 [ 159.3 156 157.0
9 Electric, . ... oo e, .88 ....... 168.7 ~ 167.3 1657 ... .... o
10 Manufacturing. .. ... ... 87.95 129.4 | 127.0 ' 127.9 i 128.5  131.9 ‘ 132.8  131.5 ' 132.9 [134.8 135.9
11 Nondurable. Jevono | 35,97 141,00 140.2 7 140.7 | 1407 1435 | 143.7 1437 145.7 [46.8 147.9
12 Durable.........coiiiiveeiiiiinans 51.98 121.4 | 117.9 1(9.0 ‘ 120.1 123.8 ‘ 125.2 123.0 123.9 126.4 127.5
Mining ) . i
13 Metal mining. .. ..o i ci i WSt 122.8 | 124.2 1 122.3 1 124.3 | 128.1 130.4 [ 135.6 135.5 1351 .......
t4  Coal..,.. .. 69 116,91 1096 | 114,41 114.4 ) 1251 125.9 95,3 100,38 1241 118.4
15 Oil and ga action 4.40 12,0 | t10.1 M9 b3 | 1123 12,8 [ 12,0 112.7  115.6  115.8
16 Stone and earth minerd 750 L83 112000 | 1193 17,5 11214 117.9 | 121.6 121.8 (22,8 .......
Nondurable manufactures I |
17 Foods, .. oo oo e 20 8.75 1 132.0  130.8 1283 129.2 1 1347 : 134.3 | {355
18  Tobacco products, ... .ooou.. 21 67 D ELTL2 118,80 122.4 (15,4 | 119.7 [ 119.1 | 114.8
19 ‘Iextile mill products, .. ..., .. . 22 2.68 135.9 | 138.7 . 136.4 135.7 | 132,2 ¢ 133.3 | [31.8
20 Apparel products, ..o . 23 3,30 126,11 128.0 | 126.3 126,01 - 125.9 {28.0 ! 123.6
21 Paper and products. .. ..o : 26 3.21 | 133,10 133.0 | 132.2 133,9 - 132,55 131.8 | 130.6
22 Printing ard publishing. .............. 27 4,72 | 120.7  121.0 @ 120.0 122,0 119.3 123.1 | 1243
23 Chemicals and produc 28 7.74 1 169.4  167.6 170.6 168.7 | 174.2 | 173.6 1 1720
24 Petroleum products, .. .. 29 1,79 | 132.7 20,1 131.8  131.6 | 135.8 + 138.9 ; 141.0
25 Rubber & plastic products, o 30 2.24 | 1998 196.7 203.5 : 198.2 | 215.7 | 212.3  218.7
26 [eather and products,....ooveinien.s. 31 .86 82.0 86.1 86.0 [ 87.7 75.8 73.4 74.8
Durable manufactures | :
27 Ordnance, pvl, & goVE o v e oviiienens 19, 91 3.64 1 71.7 69.5 69.5 ' 69.1 72.2 71.8 70.8
28 Lumber and products.. . 24 .64 1251 123,921,101 - 122.8 | 129.0 [ 127.5 132.7
29 Furniture and fixtures o 25 1.37 0 132.8 . 134.1 130.6 131.7 | 134.0 | 135.7 35,1
30 Clay, glass, stone prode. . oo vevriennns 32 2,74 . 135.8 1 128,5 1337 1327 | 142.2 | 142.0 ' 137.3
31 Primuary metals, ... .. kK] 6.57 108,01 103.9 101.4 | 105.4 | 107.3 | 102.7 + 100.0
32 Iron and steel . 331,2 4.21 104.4 | 100.9 97.7  103.5 | 103.1 95.6 : 89.8
33 labricated metal prod... .. 34 5.93  123.3 [ 1209 + 120.2 ; (21.5 | 126.7 | 128.2  125.7
34  Nonclectricat machinery. .. el 35 9,15 1347 ] 131.5 11329 | 133.5 | 137.5 | 141.2 . 139.5
35 Electrical machinery,........coiiiini RIS 8.05 , 131.7 | 126.5 : 127.8 i 130,0 [ 135.8 [ 135.6  134.0
36 Transportation equip........o.oivun.. 37 9.27 2 110.6 | 1090 | 111.2 ; 110.6 ; 112.7 | 118.2 113.5
37 Motor vehicles & pts. . .. 3N 4,50 - 140.7 | 135.2 | 140.8 | 141.3 : 145.8 | 156.4 | 145.5
38 Acrospace & misc, tr. ¢q. 372.9 4,77 82.2 84.3 83.3 81.7 81.6 82.4 , 83.4
39 Instruments....... 38 . 2,101 | 148.2 | 141.8 | 144.4 145.4 | 150.3 | 155.7 | 153.7
40 Miscellancous mfrs. . vuvvviennnns s 39 1,51 | 143.5 | 140.7 | (42,5 140.7 | 143.7 | 146.8 : 147.8
i

1 1972 dollars.

Nore,—Published groupings include some series and subtotals not shown
separately. Por summary description and historical data, see Burpitin for
June 1976, pp. 470-79." Availability of detailed descriptive and historical
data will be announced in a forthcoming BuriirriN,
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2.14 HOUSING AND CONSTRUCTION

Monthly figures are at seasonally adjusted annual rates, Exceptions noted.

ltem

NEW UNITS

1 Permits authorized,................
2 I-family........

3 2-or-more-family

4 Started. ...
5 I-tamily. ..

6  2-or-more-fam

7 Under construction, end of period !

8  dfamily,...... ..o
9 2-or-more-family............ ...
10 Completed. ............0ccooviien
11 l-family........

12 2.or-more-family
13 Mobile homes shipped.............

Merchant builder activity in
I-family units:
14 Numbersold. ....oooiviiesnens
15 Number for sale, end of period . ....
Price (thous. of LIoIL\rs)Z

Median:
16 Units sold,oo oot
17 Units forsale.....ooovvvuivnn
Average:
18 Unitssold,...ooooeonn ot

EXISTING UNITS (1-family)

CONSTRUCTION

22 Total putinplace. . ...............
23 Privale o oo ovi i e
24
25

Buildings:
26 Industrial............. ...
27 Commercial
28 Other. ..
29 Public utili

30 Public.......ooooiiiiiiiiie
31 Military... .
32  Highway
33 Conservation and development. ..
34 Other........oovviiiiiniien

1974

1,074
644
431

1,338
888
450

1,189
'516
673

1,692
93
760

329

501
407

35.9

36.2

38.9

138,526
i 100,179

50,378
49,801

7,902
15,945

5,797
20,157

1975

927
669
278

1,160
892
268

1,003
531

472

1,297

866

430

213

544
383

39.3
38.9

42.5

2,452

39.0

132,043
93,034
46,476
46,558

8,017

24 046

i
i

1976

1,281
’895
386

1,540
1,163
3N

1,157
r656
r501

*1,362
1,026
r336

250

639
433

44.2
41.6

48.1

3,002

38.1
42.2

144,821

108,424
59,948
48,476

6,910
12,586
6,252
22,728

36,397
1,479
9,112
3,659

22.147

1976 l
!. . - |-
i Sept. ‘ Oct. ‘ Nov. | Dec. Jan.
|

Private residential real estate activity

(thousands of units)
}

1,504 1,492 1,590 1,514 1,307
‘)26 998 1,072 1,053 927
578 494 518 461 380

1,768 | 1,715 1,706 1,889 | vi1,384

1,254 1,269 1,236 1,324 1,006
514 446 470 565 378

1,107 1,140 1,168 1,192 1,209
641 662 671 686 696
466 478 497 r507 514

1,387 1,326 1,399 v], 444 rl, 411

1,017 989 1,068 71,078 11,099
370 337 331 7366 312
r248 263 247 248 258
714 728 694 798 r786
415 420 7429 433 7433

44.7 45.3 r45.8 46,0 45,6
41.0 41.0 41.2 41,6 41,8
48.2 50.4 50,0 r50,6 *51,9
v 3,250 3,230 3,300 3,470 1,190
38.7 38.5 8.8 39.0 39.6
42.7 42.4 42.9 43.3 44.0
Value of new construction 3
(millions of dollars)
146,631 | 148,475 | 152,819 | 152,185 "137,087
109,000 | 114,503 | 118,752 | 118,918 . 107,153
59,130 65,405 69,181 69,951 © 63,404
29,870 | 49,098 | 49571 48,067 - 43,749
6,894 | 6,407 | 6,461 | 6,453 6,088
12,786 12,560 12,522 12,859 12,178
6,669 6,489 6,677 6,497 ¢ 5,978
23,521 23,642 23,911 23,158 . 19,505
37,631 | 33,9721 34,067 . 33,267 | 729,934

1,352 1,467 1,622 1,567 1,509

8,856 8,738 7,843 1 7,508 | '$,975

4,281 2,949 4,077 1 3,856 . 73,446

23,142 20,818 20,525 i 20 336 | 19,004

1977

Feb.r | Mar.

853 |.........
436 |

47,5 ...
42.0 |,
53,1 52.7

3,080 | 3,410

40.7 41.0
45.1 45.5

148,955 - 157,286

116,503 © 124,294
69,142 | 74,293
47,361 | 50,001

6,398 | 6,929
12,449 | 13.564
57892 | 6.099
22,622 | 23,409

32,452 | 32,002
1,597

7,297
3,968 ..
191390 |

L Not at annual rates,
2 Not seasonally 'uhustul

3 Value of new Lonstructmn data in recent periods may not be stnctly
comparable with data in prior periods due to changes by the Bureau of
the Census in its estimating techniques, For a description of these changes

see Construction Reports (C-30-76-5), issued by the Burcau in July 1976.

Notr.—Census

Bureau estimates for all scries except (a) mobile
homes, which are private, domestic shipments as reported by the Manu-
factured Housing Institute and seds()ndlly adjusted by the Census Bureau,
and (b) sales and prices of existing units, which are published by the
Nattonal Association of Realtors, All bdck and current figures are avail-
able from originating agency. Permit authorizations are for 14,000
jurisdictions reporting to the Census Bureau.
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2.15 CONSUMER AND WHOLLSALE PRICES
Percentage changes based on seasonally adjusted data, except as noted.
: 12 months to 3 months (at annual rate) to | I month to-—
I . _ N _.| Index
| level
Item - 1976 1977 ‘ 1976 | 1977 Mar,
1976 1977 |_ . _ .. ! A B LY 7
Mar, Mar, | ; : (1967
“Juner i Sept.t Dec.” | Mar. I Nov.r i Dec. . Jan. i lI'eb, | Mar. |- 100)!
e ! e e e e Ll [
Consumer prices
[N - - e e e e el
P AHMemS. ... 6.1 6.4 6.1 5.3 ; 4.2 10.¢ A .4 8 1.0 61782
2 Commodities, ... ..o.ooooe i 4.7 5.9 6.0 . 3.9 | 3.4 10.4: .2 . 4 W8 1.2 S| 1718
3 4.3 5.5 6.2 1.6! 00] 14.6 -3 R ) 2.0 6| 188.6
4 5.0 6.1 | 5.6 | 5.5 5.7 | 7.4 4 O 7 .7 4| 162.6
5 5.8 6.9 6.5 1 5.0 6.0 10.5 . 4 ) 9 .9 .6 | 160.8
6 4.4 5.5 5.0 6.0 5.4 J 10.1 | 4 .4 .5 1.5 .51 1759
7 Services. ... 8.61 7.2 65 75 sal oss| 4| w4 w9l 6| s|woo
8 Rent. .. 5.3 5.7 5.4 5.4 5.3 6.3 1 .4 .5 "8 .3 .51 150.8
9 Services less rent 9.0 7.5 ‘ 6.7 7.7 5.4 10.4 .4 .4 .9 .7 8] 19701
1
Other groupings; .
10 Allitems less food !, 6.7 . 6.6 7.0 7.4 5.3 6.9 .5 .3 4 .6 6| 175.1
11l All items less shelter! 6.2 6.5 6.9 5.6, 4.3 9.4 4 .3 5 1.1 6f 1761
12 Homeownershipl. ... ... ..y 5.9 5.6 4.3 ' 8.0 ' 1.2 9.1 . 0.0 ; .1 9, .7 6] 199.3
Wholesale prices
13 All commodities..........ocoveverii oot 5.5 5 7.0 102 6 .6 5 RN W BTN
(4 Farm products, and processed foods and
veds .o 2.9 .0 6.0 9.1 A 2.1 W3 2.0 2.1 | 190.9
15 Varm products. .. ... . 9.0 9 5.8 26.0 -6 2.6 1t 2.2 2.51202.4
16 Processed foods and feeds......... ... t—.8 .8 6.5 15.6 .5 L8 7 .1 i 1.8 1.9 | 183.9
17 Industrial commoditic 6.0 0, 7.6 7.9 .6 R 5 .6 81 191.6
Materials, supplies, . ! i
which: H
18 Crude materials2 8.9 K 21.6 21.9 3.6 --2.2 . —-1.2 4.0 2.3]279.6
19 Lutermediate materialsd oo, 5.5 3 7.1 L0 W5 S .5 .6 .9 1 198.6
Finished goods, excluding food: H :
20 CONSUIMCT . o ot er i e 6.1 71 5.2 8.5 4 3 1.0 .3 .81 169.1
21 Durable. . ooooiieen i, 4.5 g0 3.3 7.0 N i 1 .7 .5 4| 1497
22 Nondurable, .. oovveerenninias 6.9 o 6.5 .5 .7 3 1.1 .2 1o | 182, 1
23 Producer... .. ... it 6.8 T 9.5 5.3 .5 7 | 4 .5 .4 | 180.7
Mimo: ! i I ’ )
24 Consumerfoods, ... . vviniii, I 3.5 A 8.4 12.7 - .3 | 2.8 | 1 2.0 1.1 ] 186.6

1 Not seasonally adjusted.
2 Lxcludes crude foodstufts and feedstulls, plant and animal fibers,
oilseeds, and leat tobacco,

Notk: Any revisions are for wholesale prices only.

3 Excludes intermediate materials for food manufacturing
factured animal teeds. .
-Burcau ol L.abor Statistics.

SouRCE.

and manu-
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2.16 GROSS NATIONAL PRODUCT AND INCOME

Domestic Nonfinancial Statistics 11 May 1977

Billions of current dollars except as noted; quarterly data are at seasonally adjusted annual rates,

Account
I I 7 N
By source:

2 Personal consumption expenditures. . ... .
3 Durable goods. .o
4 Nondurable goods,

5 Services. ...

6 Gross private domestic investment , .

7 Fixed investment, . ............

8 Nonresidential, . .......... ... .00t
9 StrUCIUFCS v ve e iiii i e
10 Producers’ durable equipment, ........

11 Residential structures., .. ... .. RPN

12 Nonfarm..........ooviiiiie e

13 C?hangl{ in business inventories. . .........

14 Nonfarm. ... ittt icn i iine e

1S Net exports of goods and services............

16 EXPOFES .ot i i e

17 IMPortS. .ot i s

18 Govt. purchases of goods and services. .. ... ..

19 Federal.,.....oooooi i o

20 Statecand local ... oo
By major type of product:

21 Final sales, total....... ... .o oveinnes

22 Goods........

23 Durable good

24 _ Nondurable...

25 Services. ..

26 SHEUCHULES v v vt e e i acoens

27  Change in business inventories, . v o.o.ovvv.. ..

28 Durable goods. . ... i !

29 Nondurable goods. ......... ... ...
MEMO:

30 Total GNP in 1972 dollars..................

I Total. ..o e

32 Compensation of employees........vvvuieeres .

33 Wages and salaries. ... 000000

34 Government and Government enterprises. .

35 Other. ... et e

36  Supplement to wages and salarie.

37 Employer contributions for social

insurance e

38 Other labor income,

39 Proprietors’ income!..

40  Business and professionall, ... ... ..........

41 Farml... .ottt i

42 Rental income of persons?. ., ..., ... ... ..

43 Corporate profitsl. .. ... oo it

44  Profits before tax3 ... .. iiiiiiiiieneenn

45 Inventory valuation adjustment... .

46  Capital consumption adjustment,...........

47 Netinterest. .o ovovvr i iiniiii i iaiennes

1974

1,214.0

-3.0

67.1 .

1,135.7 1,207,
928.

1975 ‘ 1976
1975 1976 “|‘ T [
Ql : Q2 Q3
; |
Gross national product
1,516.3 | 1,691.6 | 1,588.2 | 1,636.2 | 1,675.2 | 1,708.9
973.2 | 1,079.7 | 1,012.0 | 1,043.6 ' 1,064.7 | 1,088.5
131.7 156.5 141.8 151.4 ! 155.0 157.6
409.1 440.4 421.6 | 429,1 434.8 441.8
432.4 482.8 448.6 463.2 474.9 489.1
183.7 239.6 201.4 229.6 239,2 247.0
198.3 227.7 205.,7 214.7 223.2 231.9
147.1 160.,0 148.7 153.4 157.9 163.0
52.0 55.3 52.1 53.2 54.9 56.0 :
95.1 104.7 96.6 100.2 103.0 107.0
51.2 67.7 57.0 61.3 65.3 68.
49.0 65.1 54.2 58.0 62.9 06.3
—14.6 1.9 —4.3 14.8 16.0 15.1
—17.6 1.9 -9.5 12.7 17.3 15.6
20.5 6.6 21.0 8.4 9.3 4.7
148.1 162.7 153.7 154.1 160.3 167.
127.6 156.0 132.7 145.7 151.0 163.0
339.0 365.6 353.8 354.7 362.0 369.6
124.4 133.4 130.4 129.2 131,2 134,5
214.5 232.2 223.4 225.5 230.9 235.0
1,531.0 | 1,679,7 | 1,592.5 | 1,621.4 | 1,659.2 | 1,694.7
681.7 760. 719.7 742.3 758.4 766.1
254.4 300.5 270.0 282.7 301.2 308.2
427.3 459.8 449 .7 459.6 457.1 457.9
692.5 772.0 719.5 742.6 759.6 781.5
142.1 159.3 149.1 151.3 157.3 162.2
- 14.6 11.9 —4.3 14.8 16.0 15.1
--12.1 2.7 —10.6 | - 3.6 5.4 6.8
—2.6 9.2 6.3 18.5 10.6 | 8.3
1,191.7 | 1,264.7 | 1,219.2 | 1,246.3 | 1,260.0 J 1,272.2

hane B bwhk wa

~mmm o

>

1,348.4 ; 1,264.6 ‘

1,028.4 |
890.4 '
190.7
699.7
138.0

67.9
70.1 1

963.1  994.4
836.4 8615
82,2 185.4
654.1 1 676.1
12617 132.9
61.6 - 65.9
65.2° 671
|
97.2,  93.2
69.0 | 71.4
28.3 2109
2.9 23.3
105.6 | 1151
1313 1411
—123| —115
135 | —14.5
75.8 . 78.6

National income

1,304.7 | 1,337,

1,017,

4
2
v
7
4
2

v

4
2
.4
4
3

o=

H Y N
W~ R e B

. 1,037.5
897.8

191.7
706.1
139.6

68.6
71.1

96.1
74.4

207

23.4

122.0
150.2
—12.6
—15.7

83.5

P
1,362.5 'r1,389.

1,064.5
' 921.
197,

723

143.

70.
73.

97.
76.
20,

i 24,

7.
ri54.
. =20,
i —16,

164,
376,

Aok wun pu NLs

237.

1,743,

309.
464,

166.

1,280.

PONZ W wxe Wi koo W

85.

.0
0

.0

.8
.0
s 165,
0

[

4

>

\

1977

Qv

1,792.5

1 With inventory valuation and capital consumption adjustments.

2 With capital consumption adjustments,

3 For after-tax profits, dividends, etc., sce Table 1.50.

Sourcr.—Survey of Current Business (U.S. Dept. of Commerce).



National Income Accounts AS53

2.17 PERSONAL INCOME AND SAVING

Billions of current dollars; quarterly data are at seasonally adjusted annual rates. Exceptions noted,

1975 | 1976 NTYS
|
1974 1975 1 1976 o - i L .
Account
| Q4 | Q1 | Q2 . Q3 Q4 QL
) Personal income and saving
]
i - - - | .-
I Total personal income. . ....... ..o .. 1,053.3 ] 1,249 7 | 1,375.3 | 1,299.7 I 1,331.3 | 1,362.0 1,386.0 | 1,421.7 ; 1,462.8
i |
2 Wage and salary disbursements. ... ..., ... 765.0 . 806.7 §90.4 836.4 ‘8615 8511 897.8 921.0 940.2
3 Commodity-producing industries 213.9 1 275.3 1 304.8 i 285.8 295.3 . 302.9 ' 307.0 314,00 323.0
4 Manufacturing. . ... Lo 2014 5 20107 237.0 220.,3 | 2206 | 235.6 - 238.9 2439 252.2
5 Distributive industries, .. ....... 184.4 195.6 214.9 202.3 208.3 + 212.8 216.5 221.9 229,14
6 Service industries. ... oo .. 145.9 159.9 180.0 166,1 172.4 176.7 182.7 188. 1 194.1
7 Government and government enterprises. .. .. 160.9 . 175.8 190.7 182.2 185.4 188.7 191.7 | 197.0 1 200.0
. | '
8 Other [abor income., ..o i iiin . | 55,5 ° 02.5 | 70.1 65.2 67.1 ‘ 69.0 i 7.1 73.3 75.7
' 1 1
G Propriefors' eomed o000 e oo s "6y 90,2 96.7 97.2 93,2 100.3 96.1 97,1 103.3
10 Business and professional !, - 61.1 65.3 . 73.8 69.0 71.4 72.8 - 74.4 76.8 79.3
I T 25.8 24.9 ‘ 22,8 28.13 21.9 | 27.5 I 21.7 20.3 24.0
12 Rental income of persons?, ... oo 21.0 22.4 23.5 I 22.9 ’ 23.3 23,1 23,4 24.3 25,1
13 Dividends. oo e e 30.8 32.1 35.1 32,2 KK 34.4 ' 5.4 37.7 ¢ 37.6
14 Personal interest income. ., ..o oiie, .. 101.4 110.7 | 123.0 114.4 | 118.0 l 120.7 125.0 128.4 | 131.5
1S Franster payments. ... ... ovevnseuasiiiens 140.3 l 175.2 191.3 | 1825 I88.6 | I87.6 192.4 | 196.6 203.0
16 Old-age survivors, disabitity, and heatth \ l
insurance benefits. ... , 70.1 8.4 | 93.0 86.3 ~ 88,1 89.5 95.8 98.5 100.1
17 Liss: Personal contributions for social | ! |
47.6 | 50.0 54.9 - 51.0 53.4 l 54.1 55.2 56.6 59.7
18 EQUALS: Personal InCome., ..o s, VL1833 1,249.7 ‘ 1,375.3  1,299.7 | 1,331.3  1,362.0 1,380.0 ‘ 1,421.7 | [,462.8
19 Lass: Personal tax and nontax payments. . .. 170.4 | 168.8 193.6 | 179.8 183.8 : 189.5 | 195.8 205.3 1 214.3
20 EoQuairs: Disposable personal income. ... ... \ 982.9 ° 1,080.9 | 1,187 1,119.9 | 1,147.6 . 1,172.5 1,190.2 l 1,216.5 | 1,245.5
21 Liss: Personal outlays. ..o 910.7 996.9  1,105.2 | 1,036.2 1,068.0 1,089.6 1,114.3 [,148.6 ,183.8
!
22 EQUALS: Personal Saving. .. oveueevenreonn.s 72.2 1 84.0 76.5 83.7 . 79.5 ‘ 82.9 75.8 67.8 | 61.8
Mimo: L5 8 '
Per capita (1972 dollars): . !
23 Gross national product, . .oooooia e 3,968.0 | 4,007.0  4,140.0 1 4,049.0 4,103.0 } 4,143.0 | 4,142.0 . 4,168.0 | 4,195.0
24 Personal consumption expenditures, P 887.5 1 973.2  1,079.7 1,012,0 1,043.6 I ,064.7 | 1,088.5 | 1,122,0 | 1,156.8
25 Disposable personal income.. . ... . 840.8 855.5 890.5 867.5 880.4 890.5 §92.0 899.6 906.8
26 Saving rate (pereent). e e, N 7.3. 7.8 6.5 7.5 I 6.9 7.1 6.4 5.6 5.0
- ' | |
Giross saving
—_ —— - e . -
27 Gross privile SOVINE. ... ... o e . 211.6 | 255.6 274.6 | 269.4 l 273.8 279.1 ! 278.9 | 266.7 | .........
i :
28 Personal saving.. o oo 72.2 84,0 76.5 83.7 ; 79,51 82,9 75.8 67.8 \ 61.8
29 Undistributed corporate profitst, . ..., . ..... i.7 \ 10.3 18.3 ‘ 6.2 \ 20,6 18.5 21.5 12,7 ...,
30 Corporate inventory valuation adjustment. ... -39.8 —11.4 - 14,6 --12.3 —11.5 —14.4 | - 12,60 . -20.0 | --23.2
Capital consumption allowances: ! ,
31 Corporate. . . . : 108.8 | 111.6 119.5
32 Noncorporile, 64,8 66.1 7L.7
33 Wage accruals less disbursements. .o oo o tien i honn i e e e
34 Governmenr surplus, or deficit (- ), national ‘ -
income and product aecounts. . ... —4.2 —64.4 | - 44,7 —61.5 ; --51.6 - 44,9 |
35 F'ederal . . - 11.5 —71.2 - 58.6 —69.4 —63.8 —54.1
36 State and local 7.3 6.9 14.0 7.9 12.2 9.2
37 Capital grants received by the United States ! | | | |
L3 —2.0 i e e e
AR THVESIMONT ..ot e 2.9 195.6 237.7 2l4.0 \ 229 .4 240.0 242.9 I 238.4 i 246 .4
39 Gross private domestic . 215.0 183.7 239.6 201.4 229.6 239.2 ‘ 247.0 242.8 260.2
40 NeLLOreign . oo nn v 300 e T2, Trzle ' T2 8 S l 3.8
41 Statistical discrepancy. .. ... .. o s ' 6.8 i 4.4 7.7 | 6.1 7.2 | 5.8, 8.7 92 L. .
1 I 1
1 With inventory valuation and capital consumption adjustments, SOURCL.— Survey of Current Husiness (U.S, Dept, of Commerce).

2 With capital consumption adjustment,
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3,10 U.S. INTERNATIONAL TRANSACTIONS Summary

Millions of dollarsg quarterly data are seasonally adjusted except as noted.!

1975 1976
Item credits or debits 1974 1975 1976 | T ) " -
[ Q4 Ql Q2 Q3 04
1 MCI‘(.hdndl\(, CXPOTTS. L 98,310 | 107,088 | 114,692 27,657 26,997 28,378 29,600 29,717
23 | 103,679 | 98,058 | 123,916 | 25,437 28,324 | 29,914 | 32,387 33 291
3 -5,369 | 9,030 | —9,224 2,220 —1,327 ° 21536 | 22787 - 3.574
4 Military transactions, net. PPN —2,083 —883 k1 12 —15 —155 - 339 223
S TNVESIMENT INCOME, NMEE. . vu v vttt ce e 10,227 6,007 10,538 1,670 2,286 2,468 2,784 3,000
6 Other service lr.ms‘lcuons nu .......................... | 812 2,163 2,696 ; 455 ; 475 781 860 578
7 Balance on goods and servicesd . ... ... oo 3,586 16,316 4,401 © 4,357 . 1,419 1,558 1,196 227
8§  Remittances, pensions, and other transfers, . ........... —-1,710 . —1,727 | —1,866 l —433 —483 —452 —446 —487
9 U.S. Govt. grants (excluding military)oo.o .o, —5,475 1 —2,893 | —3,139 —818 —635 ~--468 | --1,479 —557
10 Balance on current account 11,697 —604 3,106 301 638 - 729 —817
1l Not seasonally adjusted. ....... .. e P 4,305 ;1,449 742 | —3,677 883
12 Change in U.8. Govt, assets, other than official reserve ‘ ’
assets, net (INCrCase, — ). v eveuiitineniiiiiiiinaann 365 | —3,463 | -4,295 | —952 - 684 --1,009 | —1,450 | —1,153
13 Change in U.S. official reserve assets (increase, =)o, 1,434 --607 | --2,530 " 89 =773 | —1,578 | -.407 228
14 Gold... N It LR R R I i I PN PN
15 SDRS........co...... - ! -21 —45 14! - 18 —-29
16 Reserve pnsumn in IM —57 --237 —798 ° —716 —461
17 FOTCIEN CUTTENCICS, v\ oo v ettt vt e cie e en : =75 ! -~240 167 —494 —794 327 718
18 Change in U.S. private assets abroad (increase, )o........ ] 3 —27,523 - 36,195 |- 10,375 | —8,550 | —7,288 | —6,824 |--13,534
19 Bank-reported claims, . oo i . --13,487 —20,742 | 5,348 . —3,582 | —4,767 | —3,355 | —9,038
20 Long-term . —2,373  -.2,098 —943 --250 —385 —993 470
21 Short-term —11,114 --18,644 | —4,405 —3,332 | —4,382 1 —2,362  --8,568
1 i
22 Nonbank-reported Claims, oo o s e —3,221 | —1,522  .-1,772 - —972 --751 --962 721 --780
23 Long-teem o I e e S | N I 146 ‘ 53 26
24 Short-term —2,747 | —1,081 1,758 —3593 --564 | —1,108 668 - 754
25 U8, purchase of foreign securities, net., . Lol - 1,854 —6,206 | - -8,682  —2,361 | —2,460 ) —1,357 * —2,743 --2,123
26 U.S. direct investments abroad, net....... ... ... 7,753 | —6,307 | --5,000 —1,694 | -1,757 —202 —1,447 -1,593
27 Change in forcign official assets in the United States (in- :
CPCALC, -b )i i e e 10,981 6,899 18,107 2,771 3,942 4,105 2,999 7,061
28  U.S. Treasury sceurities., ... .. ©3,282 4,338 9,301 1,069 1,998 2,166 1,261 3,876
29  Other ULS, Govt, obligations....... . SN 9202 891 | 566 307 ¢ i) 316 66 ° 116
30 Other U.S. Govt. liabilities4, ..o oo e 724 1,732 1 5,013 499 1,482 - 797 1,746 988
31 Other U8, liabilities reported by U.S. buanks. . . 5,818 —2,I158 ¢ 1,012 134 —2175 | 135 —598 1,750
32 Other foreign ofticial assetsS ... oo oo i i 254 2,095 2,215 . 762 669 I 691 524 331
33 Change in foreign private assets in the United States (in ! |
CTORSE, | Fev et ettt e e 21,452 8,427 15,022 1 3,103 1,454 @ 3,225 5,248 5,095
34 U.S. bank-reported liabilities. ..o ooooooo 0 oo 16,017 647 10,974 691 675 3,518 1,766 5,015
35 9 —-300 172 146 —91 —25 67 221
36 Slmrl term 16,008 947 10,802 545 766 3,543 1,699 4,794
37 U.S. noubank-reported liabilities , 1,615 171 --588 —68 24 —248 -.324 —40
38 Long-term —212 345 | —1,017 10 --332 — 188 -285 —212
39 Short-term 1,827 --174 429 —78 356 - 60 -39 172
40  Forcign private purchases of U.8. Tred 697 2,667 2,825 213 453 —598 3,026 —56
41 Foreign purchases of other U.S. sccunuu net 378, 2,508 1,250 1,038 1,030 131 68 21
42 Foreign direct investments in the United St.\t(.s neto, ... 2,745 1 2,437 561 1,229 —728 422 712 155
43 Allocations of SDIUs, oo cviiiiiiiaiii i iiiencndeiiiicnic divancec oo ccdioeanc oo oo oo oo e ol
44 Discrepancy. 1,907 | 1,163 3,120
45 Owing to scasonal : 73 | —2,800 1,773
46 Statistical discrepancy in recorded data before seus :
-ldjlhl‘x_'lll.lll .................................... 4,557 4,570 10,495 983 3,352 1,834 3,963 1,347
Mimoge e )

(h.lm..u in ofticial as

47 L ofticial reserve
48 I nrv.u,n ottici
49 Changes in OP

the U.S. (incr 10,257 5,166 | 13,094 2,272 2,460 3,308 1,253 . 6,073
C official assets in the U. '

SSts (INCTCase, —)e ... ooeeeernns —1,434 —607 ’ . 2,530 89+ =773 | —1,578 ‘ —407 228

‘lh()\(,) 10,841 7,108 9,517 1,996 3,491 3,339 1,687 1,000
50 Transfers under military grant programs (excluded from i . !
fines 1 4, and 9 above)....ooo ool ) 1,817 2,232 | 400 177 50 , 99 ' 156 " 95
|
1 Seasonal factors are no tonger calculated for lines 13 through 50. excludes certain military sales to Israel from exports and excludes U.S.
2 Data are on an international accounts (IA) basis. Differs (rom the Govt. interest payments from imports.
Census basis primarily because the TA basis includes imports into the 4 Primarily associated with military sales contracts and other transac-
U.S. Virgin Islands, and it excludes military cxports, which are part of tions arranged with or through forcign official agencies.
Line 4. s Consists of investments in U,S. corporate stocks and in debt securi-

3 Diflers (rom the definition of *“net ¢xports of goods and services” ties of private corporations and state and local governments.
the national income and product (GNP) account. The GNP definition )
Norr.—-Data are from Bureau of Economic Analysis, Survey of Cur-

rent Business (U.S. Department of Commerce).
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AS5S5

3.11 U.S. FOREIGN TRADI:
Millions of dollarss monthly data are seasonally adjusted.
|
! 1976 1977
Item 1974 1975 1976
Sept. Oct. Nov. Dec. Jan. Feb., Mar.
1 EXPORTS of domestic and foreign | .
merchandise excluding  erant-aid . .
shipments. .. ... oo 97,908 | 107,130 | 114,807 9,788 9.699 9.58Y 10,410 9599 9,808 . 10,072
2 GLENERAL IMPORTS including '
merchandise for immediate con- ! . i
sumption plus entries into bonded i 1
warehouses. ... ... s, 100,252 96,115 120,677 © 10.651 10,555 10,623 1 11,020 11,269 1 11.674 12,459
| |
3 Trade balance,.............oouit. --2,344 |+11,014 | 5,870 . - 863 857 1 --1,034 l 610 ! - 1,670 l -1,866 - 2,387
NOTE.- Buruxu of Census data reported on a free-alongside-ship exports (which are u‘nnhmul \\nh other military transactions and are

(fas) mluc . Before 1974 imports_were reported on a customs
import value b . For calendar year 1974 the fos. import value was
$100.3 billion, about 0.7 per cent less than the u)nmpondm" customs
import value. The international-accounts-basis data shown in Tuble 3.10
adjust the Census basis data for reasons of coverage and timing, On the
export side, the lurgest ddjustmcnts are: (a) the addition of EXPOrts to
Canada not covered in Census statistics, and (h) the exclusion of military

reported separately in the *

‘service account™). On the fmport side,

the

largest single adjustmient is the addition of imports into the Virgin Islands
(largely ¢il for a refinery on St. Croix), which are not included in Census

statistics.

Sourcr,. U.S.

Dept,

ol Comerce,

Burcau of the Census, Summitry
ol U.S. Fxport and Import Merch: indise Trade (BT 900),

3,12 US. RESERVE ASSLTS
Millions of dollars, end of period
; 1976 | 1977
Type boom 1974 1975 .
| Oct. Nov. Dec. Jan. Feb. Mar. Apr.
FTotal oo 414,378 15,883 16,226 19,013 19,416 18,747 19,087 19,122 19,120+ (8,868
2 Gold stock, including 1'xchange ' )
Stabilization Fund!. ... ... ... .. 311,652 11,0652 11,599 11,598 11,598 11,598 11,658 X 11,658 11.658 11.65%
3 Special Dravwing Rights? 2,166 2,374 2,335 2,352 . 2,365 2,395 2,375 2.383 2,389 42,384
4 Reserve position  in o laternational ' . i
Monctary lund........... ... 35852 1.852 2.212 3,997 4.307 1 4,434 4,682 4,809 | 4812 ] 44.720
1
5 Convertible foreign currencies. .. ... 8 5 80 £.066 1,146 320 372 202 261 106

L Gold held under ¢carmark at F.R. Banks (or forcign and international
accounts is not included in the gold stock of the United Stites; see Table
3.24,

2 Includes allocations by the International Monetary 'und of SDR’s
as follows: $867 million nn Jan. 1, 1970; $717 million on Jan, [, 1971;
and $710 million on Jan, 1, 1972; plux m.l transiactions in S1>

3 Change in par value nl U.S. dollar on Oct. 18, 1973 increased total
reserve assets by $1,436 mitlion, pold stock by Sl,l(\S million, SDRs
by $217 million, and reserve position in [IMFE by $54 million.

4 NPeginning July 1974, the IME adopted a technique for valuing the

SDR based on a weighte
ol 16 member countrics,
the IME also are valued on this by
1974 (SDRY -

used prior to July

ol exchange rates for the curr
s DR holdings and reserve position in
is beginning July 1974, At valuation
1. ‘()MS) total U.S,

reserve

lt,lL\

assets

at end of Aprit .un()lnmd 10 $19, ()7() SDR hoidings, 52, 475, and reserve

position in 1M1+,

4,781
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3.13 SELECTED U.S. LIABILITIES TO FOREIGNERS

Millions of dollars, end of period

‘ 1974
Holder, and type of liability 1973 _ _ —.
l Dec.9
| Total, . 92,490 | 119,240 119,164
2 Foreign countries. . ...........c0... 90,487 { 115,918 115,842
3 Official institutions V... ..., I 66,861 76,801 76,823
4 Short-term, reported by banks in
the United States.2. ... ... .. I 43,023 53,057 53.079
U.S. Treasury bonds and note
5 Marketabled 5,701 - 5,059 5,059
6 Nonmarketable4 15,564 i 16,339 16,339
7 Other readily marketable | )
tiabilitiess. .. ... ... oot 1,673 i 2,346 . 2,346
Commercial banks abroad: !
8  Short-term reported by banks in )
the United States2,6,........ 17,694 30,314 30,106
9 Other foreigners.co oo v 5,932 &,803 8,913
10 Short-term, reported by banks in
the United States?, ., ....... ) 5,502 8,305 8,415
11 Marketable U.S. Treasury bonds .
and notes3, 7. ..o 430 498 498
12 Nonmonetary international and
regional organization3, .., . .... 2,003 3,322 3,322
13 Short-term, reported by hdnks
in the United States2. 1,955 3.7 3,171
14 Marketable  U.S.  Treasury i
bonds and notesd., ... .. 438 151 151

1976 ‘ 1977
1975 e - -
i Oct. ! Nov, Dec. l Jan Feb.» I Mar.»
‘ 126,552 ' 143,728 144,643 151,329 147,913 149,093 , 151,583
120,929 136,093 136,411 | 142,846 139,994 141,108 | 143,455
80,695 86,827 87,745 91,850 1 93,046 93,859 : 06,408
49,513 ;49,017 | 49,273 53,478 54,515 54.796 . 55,913
6,671 10,027 11,367 11,788 « 12,017 12,725 13,528
19,976 | 20,876 | 21,131 20,648 20,622 | 20,496 21,106
4,535 5,907 5,974 5,936 5,892 5,842 5.861
29,516 i 36,940 | 35,384 37,429 I 33,510 33,173 32.941
10,718 ° 12,326 | 13,282 13,567 | 13,438 | 14,076 14,106
10,017 11,399 12,312 12,591 12,441 13.056 12,929
701 927 970 976 ] 947 1,020 1,177
i
5,623 7,635 8,232 . 8,483 . 7,919 7,985 8,128
5,292 5,102 5.506 | 5,450 4,625 3,918 4,309
331 2,533, 2720 | 3.033 1,294 4,067 3,819

! Includes Bank for International Settlements.

2 Includes Treasury bills as shown in Table 3.15,

3 Derived by applying reported transactions to benchmark data.

4 Excludes notes issued to foreign official nonrescrve agencies,

5 Includes long-term liabilities reported by banks in the United States
and debt securities of U.S. licderally sponsored agencies and U.S. cor-
porations.

6 Includes short-term liabilitics payable in foreign currencies to com-
mercial banks abroad and to other foreigners.

7 Includes marketable U.S. Treasury bonds and notes held by com-
mercial banks abroad and other foreigners,

8 Principally the International Bank for Reconstruction and Develop-
ment and the Inter-American and Asian Development Banks,

9 Data in the two columns shown for this date differ because of changes
in reporting coverage. Figures in the first column are comparable in cover-
age with those for the preceding date; figures in the second column are
comparable with those shown for the lollowing date.

NoTE. -Based on Treasury Dept. data and on data reported to the
Trcu.s‘ury Dept. by banks (including Federal Reserve banks) and brokers
in the United States. Data exclude the holdings of dollars of the Inter-
national Monetary Fund derived from payments of the U.S. subscription,
and from the exchange transactions and other operations of the IMFE,
Data also exclude U.S. Treasury letters ot credit and nonnegotiable, non-
interest-bearing spe ial U.S. notes held by nonmonetary international
and regional organizations,

3.14 SELECTLED U.S. LIABILITIES TO FOREIGN OFFICIAL INSTITUTIONS

Millions of dollars, end of period

; 1974
Arca p 1973 JE
Dec,3
PTotal, ..o 66,861 76,801 | 76,823
2 Western EUrope to.o.....oovues. 45,764 . 44,328 44,328
3  Canada 3,853 3,662 3,662
4 Latin American republic 2.544 ¢ 4,419 4,419
5 S e . 10,887 18,604 18,626
6 Africa........... Lo 788 3,161 3,161
7  Other countries 2 3,025 2,627 2,627

1976 1977
1975 | S .
i 1
Oct. Nov. Dec. | Jan. Feb.r ‘ Mar.»
— . Ll . - e e
80,695 86,827 l 87,745 | l 91,850 93,046 ~ 931,859 i 96,408
45,685 | 41,933 44,075 45,855 45,027 46,108 47,895
3,132 3,389 2,406 3,406 3,197 | 2.844 2,684
4,450 4,086 4,087 4,853 4,546 4,530 - 4,747
22,550 33,438 33,900 34,112 35,562 36,458 | 37.427
2,984 2,415 1,925 1,843 1,757 1,771 1,681
1,894 1,566 | 1,346 l 1.781 2,087 | 2.148 . 1.974

! Includes Bank for International Settlements.
2 Includes countries in Oceania and Eastern Europe, and Western
European dependencies in Latin America.

3 See Note 9 to Table 3.13.

Notr-—Data represent breakdown by area of line 3, Table 3.13.



3.15 SHORT-TERM LIABILITIES TO FOREIGNERS
By Holder and by Type of Liability

Millions of dollars, end of period

Bank-reported Data

Reported by Banks in the United States

AS57

1974
Holder, and type of liability | 1973
' e, !
1 All foreigners, excluding the lnternational '
Monetary Fund. . ....................... 69,074 94,847 © 94,771
2 Payable indollars. ... 0 0 0 0 L 68,477 94,081 | 94,004
Deposits: ! -
3 Demand . oo 1,310 14,068 14,051
4 ‘Time!, . | 6,882 10,106 =~ 9.932
5 U.S. Treasury bills and certi D3 86 35,662 135,662
[ Other short-term liabilities 18,399 34,246 ° 34,359
7 Payable in foreign currencies. ... 000000 [ 597 766 766
8 Nonmonetary international and regional
organizations®, .. ... .. 1,955 7 3,171 3,171
9 Payableindollars. . ... ... 0 o0 1,953 ‘ 3,171,

Deposits: .
Demand. .. 139

|
|

15 Oficial institutions, banks, and other foreigners.. 67,119 | 91,676
L vo,vio

14] Payable indollars. . ... ......... ... ... 66,522
l)cmm H

17 11,200 ° 13,928
18 'l'inn:l g4 6,799 9.905 .
& L.S. Treasury bills and ¢ 31,590 35.1065 ;
20 Other short-term liabiliti 16,925 31,822 i
21 Payable in foreign currencies. o000 o0 o0, 597 766 !
22 Ofticial institutions®, ., ... ... ... .. .. 43,923 i 53,0587 !
23 I’mul)[l' in doflary, . ... 00 0 0 oo 43,795 E 52,930 |
24 O Co2.125 | 2,951
25 3911 4,257 -
26 ¥ lnll\ and tific oL 30 s | 34,656
27 (‘n\ur \hnrl term diabilines>, oL ..o L 6,248 | 11,0066
28 Lazable in foreign curvencies. ..o 0 0L 127 127
29 Banks and other foreigners.................... : 23,196 | 38,619
30 Payable indollars, ... .. ... .00 L 22,727 | 37,980
31 Banks?. .. o 17,224 | 29,676
Deposits
32 Demand . oo 6,941 8,248
33 Ti 529 1,942
34 reasury bills and certifientes, ... ... 11 232
a5 r short-term liabilities3. .. ..., .. ... ‘ 9,743 | 19,254 °
36 Other fOFeiRners . .o oee oo 5,502 &MMI
Deposits: l
37 l)un L8 112 1S 2,143 2,729 !
38 el 2,359 3,796
39 Treasury bills and Lcrllilull(. o [, 277
40 ()lhu short-term liabiiitiesS ., ... ... ... 933 . 1,502
41 Payable in foreign currencies, ... ... .00, .. 469 639

3,171

139

91,600
90,834
13.912
9,821
35,165
31.935
766

53,079

52,952

2,951
4,167
34,656
11,178

127
38,520

37,881
29,467

8,231
1,910

232
19,094

8,414
2,730

3,744

1975

94,138
93,780
13,564
10,348
37.414
32,466

558

5,293
5,264

119

148
2,554
2.443

89,046 |
85,467 |

13,426
103,200
34860
30,023

549
49,513
49,513

39,533

38,684
28.9006

7.534
1.942
335
19,155
10,017
3,248
4,823
342
1.608 *

549

l

|
8

I

|

Ocr.

102,458
101,692
14,658
10,546
38,934
37,552

766

5,102
5,008
256
164
3,196
1,482
¢
97,356
96,594
14,402
10,381
35.736
36,070
762
49,017
49,017

2,700

48,339

47,577
36,178

8,301 |

5,0«5
824
762

1976

Nov,

Dec.

102,474 108,949

O L,693

15,811
10,757
38,643
36,484

781

5,506

| 2w

199
3,604
ia12

96,969
96,194
15,524
10,558
35,039
35072
776
49,273
49,273
2,685
21149

34,656
9,783

i
1 47,696

46,920
34,608

8,897
1,949
174
23,589
12,312

3,943
6,461
208

1,700
776

] 5,502 .

i 4

108,225

16,803
11,546
40,744

39,133

724

5,450

5,445
290

208

2,701

2,247

5

103,499

102,750

16,513
11,338
38,042
36,8806

719
53,478
53,478

3.4
2,335

37,675
1,075

50,021

49,302
36,710

9. 104
2.479
169

24 957

1

12,592
4.015

6.524
198
1,854

719

Jan.
105,091
104,359

15,314
11,395
41,275 ¢
36,374

732

100,466
99,748

15,148

|

|

11,166 .

33,386

15,039

728
54,515
54,505

2,931
2,456

38.081
11,047

45,951

45,223
32,788

8,475

12,436

3.741
6.636
83

18]
1,876

28

1977
beb. Mar,
'|04 943 iloa,ooz
Lod. 128 105,201
16.098 15,175
11,205 11.203
42,669 43,553
34,157 35,299
&5 861
3,918 | 4,309
3,012 | 4,306
216 229
237 236
2,779 | 2.743
680 | 1,098
6 3
101,025 i|01.733
100,216 100,925
15,882 ; 14,947
10,968 1 10,967
39,889 40,811
33,476 | 34.201
809 858
54,796 | 55,913
54,796 | 55,913
2,404 | 2,606
2,376 | 2273
39.559 | 40,454
10,457 | 10,580
46,229 | 45,870
45,420 | 45,012
32364 | 32,083
9,387 | 8,477
1,779 | 1,777
102 . 108
20,006 * 21.721
13.056 12,929
|
4001 ! 3,864
6.813 0 6,917
229 248
1924 | 1,900
w9 1 uss

I Eixcludes negotinble time certificates of deposit, which are included

n *“Other short-term liabilitie

2 Includes nonmarketable certificates of indebtedness and Treasury
bills issued to ofticial mslmm()n\ of foreign countrics.

3 Imludu Tiabilities of L banks to their foreign branches, liabilities
of U.S, agencies and branches of foreign banks to their head offices and
toreign branches of their head offices, bankers aceeptances, commercial
paper, and negotiable time certificates of deposit,

4 Principally the International Bank for Reconstruction and Develop-
ment, and the Inter-American and Asiun Development Banks.

N l’rmup.llly bankers acceptances, commercial paper, and negotiable
time certificates of deposit.,

6 Lorcign central banks amd lorcign central governments and their

‘u,cm s,
7L lmlu central banks, which are included in

and Bank for International Settlements.

“Official institutions.’

8 Data in the two wlumm shown for this date differ because of lem.,t.s
in reporting coverage,

those lor the preceding dulc,

with those shown for the following date.

Norr.-—**Short-term obligations’

having an original maturity of 1 year or less,

¢s in the first column are comparable with
figures in the second column are comparable

are those payable on demand, or
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3.16

International Statistics i+ May 1977

SHORT-TERM LIABILITIES TO FOREIGNERS  Reported by Banks in the United States

By Country

Millions of dollars, end of period

Arca and country

2 Foreign countries. . ... ... ... .. i
B BUPOPC. o e
4 AUSIFIU. oo .
5 Belgium-Luxembourg. .. ............
6 Denmark
7 I'inland. .
8 Irance. . ..
9 Germany. ...
10 CGireece. ..
11 Italy.....
12 Netherlands oo oo
13 NOIWUY e o v e e i c s
14 Portugal .. ...
15 Spain.. ..o
16 Sweden.........o oo
17 Switzerland . ..ol
18 Turkey. . oo
19 United Kingdom...................
20 Yugoslavia............ ..o .. L.
21 Other Western Europe?,
22 U.S.S.R ..
23 Other Eastern Europe. .. ... o oo ..
24 Canada........ . 0000 e
25 datin Americd. ..o e e
26 Argentina. ... .
27 Rahamas,,......... .
28 Brazil............. .. ... ..
29 Chile.......ooooie. .. ..
30 Colombia .
31 Cuba. .. .
32 Mexico. oo ..
33 Panama ..
34 Peru. ... ..
as Uruguay . ..
36 Venezuela. . ... ... ..
37 Other Latin Amnerican republic: . |
38 Netherlands Antilles2, ... ... ..
39 Other Latin America.. ... ,
A0 ASiU. e e ‘
41 China, People’s Republic of (Mainland)....
42 China, Republic of (Taiwan), .. .. ........
43 Hong Kong.ooooio oot
44 Indin. .o
45 Indonesia. ..o il
46 Tseach .o
47 Japan.. P
48 Korea.........ooooiii oo
49 Philippines. . ... i,
50 Thailand, . ....ooooooo o
51 Middle East oil-exporting countries
52 Otherd. oo
53 Africd. o e
54 Eypt. e
55 Morocco. ..o ool
56 South Africa, ............oo i,
57 ZAIrC. . oo
58 Qil-cxporting countriesS. ., . .............
59 Otherd. .o
60  Other countrie.
61 Australia. .. ..
62 All other.. ...
63 Nonmonetary international and regional
OFEAMIZALIONS . o 4 v vt e ettt e e e et
64  International.............................
65 Latin American regional .
66 Otherregionals. . .......... ...,

1973

69,074

40,742
161
1.483
659

10,839
38
757

372
85

1974
T 1975
Dec.? :
B
94,847 94,771 I 94,338
91,676 91,600 I 89,046
|

48,667 © 48,813 | 43,988
607 607 | 754
2,506 1 2,506 2,898
69 369 a2
266 266 391
4,287 1 4,287 7.733
9,420 1 9,429 4,357
248 248 284
2,617 | 2.577 1,072
3.234 | 3,234 3,411
1.040 1,040 996
310 30 195
382 W2 | 426
1,138 1,138 2,286
9,986 | 10,139 8,514
152 152 118
7,559 7.584 | 6,886
183 183 ! 126
4.073 4,073 2,970
82 2 40
206 | 200 200
3,517 3,50 3,07
12,038 ° 11,754 14,942
886 - 886 1.147
1.448 1.054 1,827
1,034 © 1.034 1,227
276 . 276 317
308 | 305 417
7 7 6
1,770 1,770 2,066
488 510 1,099
272 272 244
147 165 172
3,413 7 3.413 3,289
1,316 1,316 1,494
158 158 129
519 589 1,507
20,073 21,130 | 21,539
s0, 7507
818 818 1 1,028
530 530 623
261 . 261 - 126
1,221 [,221! 369
386 389 386
10,897 ; 10,931 | 10.218
384 184 390
747 147 698
333 333 252
4,633 4.623 6,461
813 844 867
3,550 | 3,551 . 3,473
103 ° 103 ; 343
38 . 38 | 68
130 130 169
84 84 63
2.814 1 2,814 2,239
383 383 491
2,831 2,831 2,128
2,742 2,742 2,014
89 89 . 114
L 3amn 5,293
2,900 2,900 5.064
202 202 187
69 69 42

Oct.

102,458 102,475

97,356
39,967
134
1,879
372
407
4,409
6,532
405

4,033

19,065
1,374
4,817
1,323
298

1976

96,969
42,450
kY

3,944

17,684 -

1,293

2,654 °

1,168
315

1,890

- 28,982

59
1,092

859 .

910
314

325

14,736
324

0600
244
8,124

1,388 :

5,109
160
237

~

1977
| Dec. Jan. ‘ Feb.» Mar.»
i108,949 105,091 |104,943 106,092
:

103,499 ‘I00,466 101,025 101,783
46,925 43,765 43,584 44,327

T T N VA 401 498
2,268 © 2,376 2,411 2,568
PT363 0 4o 419 569
419 | 389 | 367 315
4.875 1 3,701 { 4,590 4,807
5,965 0 5,304 1 51495 4681
403 421 | 346 296

| 3.206 1 2,858 1 2,703 2,401
©3.007 | 2,832 2817 3181
785 566 793 746

239 172 228 209

565 492 546 555
1.693 | 1,613 | 1,593 1,717
9.453 | 9.571 | 9,619  §.931
166 85 | 2 &8
L10.001 | 8,996 ' 8,711 10,338
188 13 12 96
2,672 | 2,263 1 2,136 2,101
5] 47 45 50

255 172 © 162 178
4.784 5 4,519 4,900 i 4,401

I

19,010 | 17,847 18,529 | 19,000
1.538 | 1,648 1,820 | 1,889
2,789 | 11979 2.439 | 2.200
1,432 | 1,202 1.272 | 1,108
335 325 302 403
Lotz bo090 1,182 | 1,200

6 6, 6 6
2,848 2,710 | 2,782 | 2,750
1,140 909 | 1,002 | 1,001
257 244 | 228 240

245 250 : 239 241
3.060 2,986 | 2,909 | 2,833
2,064 2,033 1 2225 | 2,42
140 151 157 162
2,139 | 2,223 1,995 | 2,583
28,461 | 29,789 29,258 ' 29,539
47 47 47 . 52
©985 | 1,058 ; [LI58 1,052
892 941 | 1,039 [,0!8

648 510 559 538
340 695 546 480

185 430 547 496
14,380 | 14,480 | 13,358 i 13,269
437 448 © 483 38

627 602 554 623

275 301 313 312
8,073 | 9,029 9,276 | 9,968
1,373 1 1,245 1378 | 1,350
V2,300 2,207 2,406 2,285
333 | 209 244 250
88 97 % 105 94

1431 211 155 136

35 48 41 39
I.tl6 | 1,033 1,125 965
585 609 735 802
2,019 1 2339, 2,348 | 2,231
1910 20224 2231 2,101
108 166 118 130
5,450 | 4,625 | 3,918 ‘ 4,309
5,090 | 4,275 | 3,599 3,991
136 160 133 141

‘ 223 190 186 177

For notes see bottom of p. AS9,



3.17 SHORT-TERM LIABILITIES TO IF'ORIFFIGNERS
Supplemental “Other” Countries !

Millions of dollars, end ol period

Bank-reported Data  A59

Reported by Banks in the United States

] - - -
1974 1975 | 1976 ‘ 1974 | 1975 | 1976
Area and country . . R Aren and country ‘ .
|
‘ Dec, + Apr. Dec.  Apr. ‘ Deg, Pec. . Apr. © Dee. | Apr. ‘ Dec,
. . .o . . .- i . R .
Other Western Lurope: - \ | Other Asia: . ! ‘
I Cyprus...... | 7 171 60 3, (925 Afghanistan. ..o 18 19 41 54 57
2 Iceland., . . . 21 20 33 43 | 40 26 Banpladesh.......... 21 50 sS4 41 ..
3 lreland, chuh icofi oo, 29 29 75 JS 2 U 27 Burmi,.ovoiiienen.. 65 49 3. 34 | 13
| 28  Cambodia..,....... 4 4 4 | 3 4
Other Eastern Lurope : | 29 Jordan............. 22 30 00 200 W7
4 parid, ..., 36 n: 19 13 30 1a0s. oo, 3 5 2 2 1
5 Czechoslovakia, 3 32 10 21| 31 Lebanon.,.oou.oa .. 126 180 117 132 140
6 German Democratic Reputtlic. | 36 ! 18 17 3, 32 Malaysia,........... 63 92 17 105 396
7 Hungary. 14 ' 13 1077197 33 Nepal,... .00 25 21 28 3 M3
8 Poland.,....... 58 42 60 065 - 77 34 Pakistan. ........... 91 118 74 89 189
9 Rumania 25 14 44 28 1y | 35 Singapore.... ..., 245 215 256 . 34 280
36 Sri Lanka (Ceylon). 14 . 13 13" D] 23
Other Latin American republics l 37 Vietmam....oooooo e 126 70 62 KX) 66
10 Bolivia 36 93 110 104 133 | :
11 Costa Rica... .. 18+ 120 ' 124 69 141 Other Afvica: )
12 Dominican Repub 12 | 214 169 149 | 275 | 38 1:ithiopia (incl, Lriteea). .. 95 70 60 70 41
13 Feuador 122 157 120 150 319 039 Ghana,...ooooooaaa..e. S 18 13 23 - 45 27
14 FI Salvador, 129 144 171 128 178 ' 40 [vory Coast, .. . 7 11 62 76 10
15 Guatemala, | 219 255 260 177 397 41 Kenya . 31 32 19 A7 46
16 Haiti....... s 34 38 33 47 42 Liberia . 39 RR} 53 03 77
17 Honduras.. 88 02 99 6 137 i 43 Southern Rhod . 2 3 1 1 1
18 .l.lm.um 49 35 [ 44 Sudan .. 4 14 12 17 22
19 89 119 1 as  Tanzania /[0 SRR I Y 1 T I
20 4} 4 - 46 Tunisia............. .. v 23 29 i3 20
21 12 ... 47 Uganda........... . 13 33 22 50 43
22 44 ' 167 48  Zambiao,....ooieioiiaa, bo22 18 78 4 ..o
QOther Latin America: ! All Other:
23 Bermuda, . 116 100 170 197 177 : 49 New Zealand, oo os. L, 47 36 42 29 45
24 British \VLs[ lmlu . | 449 | 627 (1,311 2,284 1.874 i !
' 1
! Represents a Ddl‘ll.ll breakdown of the amounts shown in the *Other” 2 Surinam included with Netherlands Antilles until January 1976.
categories on Table 3,16,
308 LONG-TERM LIABILITIES TO FORINIGNERS  Reported by Bunks in the United States
Millions of dollars, end of period
1
1976 1977
Holder, and arca or country 1973 1974 1975 . ce —-
H ! |
! Sept., Qct, Nov. i Lce. Jan. I'eh,» Mar.»
!
Flotal oo 1,462 1,285 1,812 2,206 2,315 2,310 2,393 | 2,352 2,297 | 2,302
2 Nonmonetary international and regional | i
OFEZAMIZATIONS . ., ooty i canes 761 822 415 214 333 308 261 263 248 250
3 Foreign countries. . ... ' 700 464 1,397 1,991 1,983 2,003 2,132 2,090 2,049 . 2,052
4 Official institutions, including central banks, .. 310 124 | 931 1,386 1,314 V313 1,382 1,262, 1.192 1,165
5 Banks, excluding contral DANKS . o v verse . 291 261 364 4406 499 524 | 585 604 627 045
6 ()lhurlnruu.,nurs .......................... 100 79 ! 100 159 170 165 194 | 224 ‘ 230 242
Arca or country: ‘ - : .
T OBEUrope. .o e 470 226 330 458 . 489 | 507 525 555 580 593
8 Germiany 159 146 214 312 310 , 309 313 313 296 354
9 United Kingdom 66 59 66 87 UL 125 132 144 131 125
1O Canidile oo e 8 19 ‘ 23 26 2 i 26 29 kN | 29 35
I Latin Americ 132 s - 140 125 151 152 230, 244 267 261
12 Middle East oil-exporting countries!., ... ... | ........ 94 894 . 1,340 [,286 1,239 1,251 1,186 1,104 1,091
13 Other Asia2, o o e 82 7 8 41 27 77 96 68 o7 6Y
! .
14 African oil-exporting countrics3 * * * * * b * * *
15  Other Africat. ... oo oo 1 1 1 1 1 I 2 1 2
16 Allothercountries. ... oo * * | 1 1 1 4 | !

L Comprises Huhruin, Iran, Traq, Kuwait, Oman, Qatar, Saudi Arabia,
and United Arab Emirates (T'rucial States).

2 Includes Middle East oil-exporting countries until December 1974,

3 Comprises Algeria, Gabon, Libya, and Nigeria.

NOTIES TO TARLE 3,16

U lncludes Bank (or International Scttlements,

2 Surinam included with Netherlands Antilles until January 1976,

3 Comprises Bahrain, [ran, Iraq, Kuwait, Oman, Qatar, Saudi Arabia,
and United Arab Lmirates (Trucml States),

4 Includes oil-exporting countries until December 1974,

§ Comprises Algeria, Gabon, Libya, and Nigeria,

4 Includes African oil-exporting countries until December 1974,

Noit.-- Long-term obligalions are those having an original maturity
of more than | year.

¢ Asian, Amum, and Huropean l‘q.lOHdl on,amz.mons except BIS,
which is included in “Other Western Europe,”

7 Data in the two columus shown tor this date differ because of changes
in reporting coverage, Figures in the first column are comparable with
those shown for the preceding date; (igures in the second column are
comparable with those shown for the tollowing date.
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3.19 SHORT-TEFRM CLAIMS ON TFOREIGNERS  Reported by Banks in the United States
By Country
Millions of dollurs, end of period

: | 1976
Arca and country 11973 1974 1975 B
I
. Sept. Oct. ~ Nov. Dec. Jan.
' |

__ - e | J—_ R

LTotal, ot 20,723 39,056 ¢ 50,231 | 60,317 , 60,986 ‘ 63,890 - 69,011 1 63,599
2 FOreipgn countrios . ... oo vt ' 20,723 | 39,055 50,229 60,305 60,981 | 63,884 | 69,005 | 63,592

3 3,970 | 6,255 8,987 9,436 10,435 10,797 | 12,072 | 10,390
4 E 11 21 15 47 42 54 44 41
5 Belgium-Luxembourg, ..., ..o coveninnn 147 384 352 437 504 501 662 554
6 Deamark e o cv i e 48 46 49 57 [ 129 85 72
7 Finland, . .ooooooii 108 122 128 129 137 136 141 137
B BTANCC, oo ettt e s 621 673 1,471 1,169 1,096 1,098 1,448 1,246 @
O ORI et v e v ee e et r e 3 589 436 498 585 577 562 511
10 a5 a4 49 117 48 - 76 79 57
11 316 345 370 . 648 733 877 929 878
12 and: . . 133 348 300 256 - 399 240 304 246
13 NOTWIY . v i i i N 72 119 71 . 68 79 85 98 124
14 Portugal. ..o .. 23 20 16 55 46 53 65 80
15 SPRIN. e e .. 222 196 ; 249 265 264 304 429 362
16 Sweden.. ..o il 153 180 | 167 106 101 | 93 177 12
17 Switzertand. . e, 176 ! 335 237 417 499 | 511 472 . 539
8 TUEKCY L 4 et vt 10 - 15 86 80 123 140 183 : 199
19 United Kingdom................... Lo 1,459 2,580 4,718 4,Rad 5,376 5,591 6,068 4 8068
20 Yugostavia. oo .. 10 22 8 28 37 K] 45 60
21 Other Western Furope, . . 25 22 27 56 54 S8 52 53
22 USSR, 46 46 103 52 83 103 99 82
23 Other Easter L 44 131 108 107 123 134 130 177
24 Canada. .. ... e 1,955 2,776 ' 2,817 | 3,169 - 3,129 3,136 3,100 . 2,944
25 Latim America. oo e 5,900 12,377 20,532 | 30, 047 29,275 31,580 1 34,034 | 31,435
26 Argentingd. . ..., S 499 720 1,203 61 902 ¢ ; 858 962 937
27 Bahamas................ .. 883 . 3,405 7,570 I4,I92 12,587 | 14,594 [5.340 | 13,872
28 Beasilo oo . 900 1,418 2,221 2,891 3,125 3,259 3,383 3,456
29 Chite......... 151 290 360 . 343 350 358 396 170
30 Colombia, ... 397 ¢ 713 689 | 459 517 523 575 593
3 Cuba. . . . £2 14 13 13 13 14 13 13
32 Mexico, 1,373 ° 1,972 ° 2,802 3,457 3,211 3,285 3,414 3,366
33 Punana i 274 505 1,052 " 1,119 781 1,021 760
34 N | 178 518 583 ()94 638 629 690 737
35 Uruguay N ’ 55 63 51 28 35 38 41
36 Venezue N 518 704 1,086 1, 105 1,338 1,512 1,553 1,296
A7 Other Latin Amu 493 852 967 1,1 |" 1,037 1,068 1,140 1,128
8 Nethertands Antille . : 13 62 49 41 43 40 45
39 i i i (54 1,142 1,885 3, 737 4,369 4,620 5,469 4,824
A0 ASHE. oo e s 8,224 | 16,226 16,057 - 15,695 | 16,099 | I6, 365 17, 7()5 15,686
41 (hm.l Pu)plc s quhlu, nt (Vl.unl.md) 31 4 22 4 5 4
42 1 140 500 736 981 991 1 ()‘)‘) ‘)87 1,028
43 Hon[., Knm.. 147 | 223 258 252 - 208 2()7 361 229
44 India 16 14 21 33 04 48 41 28
45 Indonesia. . 88 157 102 119 117 120 - 70 54
46 Israel.. ., 155 255 - 491 313 320 330 554 344
47 6,398 | 12,518 10,776 - 10,220 10,534 | 10,428 | 10,992 | 10,579
48 403 955 1,561 1,594 1,555 1,577 1,722 1,710
49 Philippines. . 372 384 '472 478 ! 495 559 592
50 Thailand 458 499 434 415 414 - 422 421
51 Middle 330 524 721 765 1,082 1,312 981
52 Otherd, (oo i i i i s e 441 | G684 583 647 503 715 714
53 Africa. .. 855 1,228 {1,382 1,382 0 1,394 ) 1,486 1,519
54 Egypl... . 1! 101 114 106 109 132 151
55 Marocec P 5 18 9 17 - 8 14 13 19
56 South Aftict, ..ot i e 329 545 691 ! 772 748 763 798
57 Zaire 98 34 23 14 25 29 .
58 Qil-exporting countries# 115 231 176 . 215 213 257 238
59 Others. oo e 158 185 | 308 32 267 284 - 292 298

]
60 Other conntries. oo i o 286 565 ! 6009 631 ; 661 612 549 618
61 Australia. P , 243 466 535 521! 558 502 450 512
62 All other 43 99 73 110 | 103 110 - 99 105
63 Nunmunul.lrv international and regional ! ; ‘
OFEZATHZALONS « o 4 vt : L i - 1 ! 12 5 6 5

1977
o
I'eb.w

63,414 '

63,409

10,764
42

w

3,510
31,457
867 -
14,071 -
3,145
379

729 '
604
125

51

Mar.»

65,134
65,128
10,893

8

177
3,695
32,030
4

779
663
116

1 Includes Surinam until January 1976.

2 Comprises Bahrain, Tran, Irag, Kuwait, Oman, Qatar, Saudi Arabia, 4 Comprises Algeria, Gabon, Libya, and Nigeria,

and United Arab Emirates (Trllual States).

3 Includes oil-exporting countrics until December 1974,



3.20 SHORT-TERM CLAYMS ON FORLIGNERS Re
By Type of Claim

Millions of dollars, end of period

Bank-reported Data A6l

ported by Banks in the United States

1
| 1976 1977
Type 1973 1974 19715 |_ _ L . . —
‘ | Sept. Oct. | Nov, ‘ Dec. Jan, ! Feb. Mar.»
e - — e - o L S L Jo . -
T Votal. oo e 20,723 ) 39,056 50,231 l 60,317 60,986 63,890 69,011 | 63,599 63,414 65,134
2 Payable indollars. ............. ... o i 20,061 | 37,859 | 48,902 58,06/ i 59,330 62,085 | 67,365 | 61,867 - 61.455 63,236
3 Loans, total ... ... i i 7,660 7 ,291 13,205 | 14,914 ! 16,221 ! 16,191 18,347 | 16,085 16,234 15,845
4 Official institutions, including central banks. 284 a8l 6l3 | 781 1,055 : 1,269 1,452 1,250 935 848
5 Banks, excluding central banks............ ' ,538 7,332 7,665 - 9,003 {0,015 9,639 11,081 9,334 9,764 9,743
6 All other, including nonmonetary interna- !
tional and regional organizations........ I ,838 3,579 4,926 5,130 5,151 5,282 5.815 5,500 5,535 5,254
7 Collections oustanding 5,637 5,467 5,746 . 5,580 5,628 5.846 5,833 5,868 6,195
8  Acceptances made for accounts of foreigners 11,237 | 11,147 11,213 | 11,461 11,422 12,367 | 12,018 : 12,140 12,936
9 Other claims! 9,689 | 19,082 7 26,789 . 26,015 28,843 30805 | 27,931 ! 27 214 28,260
10 Payable in foreign currencies. ...........0.. . .. 662 1,196 1,329 1,656 I 1,704 1,805 1.645 1,732 {1,959 1,898
11 Deposits with foreigners, ... oo i 428 669 656 1,029 , 1,052 1,084 1.063 1,126 [,091 1,100
12 Foreign government securitics, commercial
and finance paper ! 119 | 289 301 120 : 102 85 84 145 272 23
13 Otherclaims.........oovviiiiiii e 115 | 238 372 507 ¢ 550 635 ! 498 460 596 | 474

! Includes claims of” U.S, banks on their foreign branches and claims
of U.S. agencies and branches of foreign binks on their head offices and
foreign branches of their head oflices.

Nott.~ Short-term claims are principaily the following items payable
on demand or with a contractual maturity of not more than 1 year: Joans

made to, and acceptances made for, forcigners; drafts drawn against
toreigners, where collection is being made by banks and bankers for
their own account or for account of their customers in the United States;
andd foreign currency balances held abroad by banks and bankers and
their customers in the United States. Excludes foreipn currencies held
by U.S. monetary authorities,

321 LONG-TERM CLAIMS ON FORLIGNLRS Reported by Banks in the United States
Millions of dollars, end ot period
| ! 1976 1977
Type, and arca or country 1973 1974 1975 | . .

‘ | Sept. | Oct. ' Now, Dec, Jan., I'eb.v Mar.»

—_— - - —— - Jdes P — . . -
| | .

Tlotal, oo e ' 5,996 7,179 9,540 11,205 | 11,345 | (1,612 . 11,687 | 11,684 @ 11,873 12,240
By type: | . :

2 Payable indollars............................ I 5,924 7,099 9,423 | H,064 11,206 11,465 11,539 | 11,534 11,662 | 2,050

3 Loans, total.. ... e 5,446 6,490 8,316 9,551 9,670 | 9,837 9,933 9,953 10,131 10,421

4 Ofticial institutions, including central banks 1,150 1,324 1,350 [,312 | 1,323 1,364 1,420 1,404 1,522 1,612

5 Banks, excluding central banks............. 591 I 929 1,567 2,039 2,115 © 2,164 2,212 2,178 - 2,234 2,201
[ All other, including noamonetary interna | \ : . '

tional and regional organizations. .. ... .. 3,698 4,237 5,399 6,201 6,232 6,308 6,298 6,370 1 6,377 6,607

7 Other long-term claims. . ... ... oe... 478 609 1,107 1,512 1,536 1,628 1 1,006 1,580 | 1,531 ‘ 1,629

8 Payable in foreign currencies. .. .00 ‘ 72 80 118 142 139 147 148 s 20| 190

By arca or country: ! . '

9 Europe.......oooiiio i 1,271 | 1,908 2,708 3,133 3,190 j 3,285 3,246 | 3,309 3,362 3,016
10 Canada............. 490 | 501 - 555 6023 570 590 586 ! S18 536 | 566
11 Latin America 2,116 2,614 3,408 . 4,519 4,565 © 4,094 i 4,806 4,878 4,950 ' 4,951
120 ASiae, oo, 1,582 1,619 1,795 1,356 1,901 1,885 ' 1,886 1,835 . 1,841 1,891
13 Japan. 251 258 296 370 gl 168 391 383 363 | 417
14 Middle East oil-exporting countries! ... ... ..., 84 220 171 171 141 146 17| 123 ¢ 152
15 Other Asia? 1,33t 977 1,279 | 1.315 1,349 1,376 1.349 1,334 1,356 1,322
16 Africa,............. 366 747 J00 439 484 y43 456 876 | &90)
17 Qil-exporting countries3, 62 151 - 236 . 259 269 264 201 | 201 ! 209
18 Otherd. oo e 355 305 596 564 , 580 619 619 655 ' 675 681
19 Allother countriesS, ... e 181 171 267 274 281 ¢ 270 280 288 308 327

1 1

1 (Tm_npriscs Buhrafn, Iran, lraq, Kuwait, Oman, Qatar, Saudi Arabia,
and United Ara'h [-‘.mlgaucs ('l'ruciul States).
2 Includes Middle East oil-exporting countries until December 1974,

3 Comprises Algeria, Gabon, Libya, and Nigeria,
4 Includes oil-exporting conntries until December 1974,
5 Includes nonmonctary international and regional organizations.
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3.22 FOREIGN BRANCHES OF U.S. BANKS

Millions of dollars, end of period

Balance Sheet Data

ToO-IDN AN

21

41
42
44
45
46
47

48
49

51

|
|

Assct account 1973
‘Total, all currencies. .............. 121,866
Claimy on United States. ... ..... 5,091
Parent bank......... 1,886
Other, oo 3,205
Claims on foreigners. ... ... ..o... 111,974
Other branches of parent bank 19,177
Other banks. ........ | 56,368
Official institutions. ... . 2,693
Nonbank foreigners. .......... 33,736
Other assets. oo iie e 4,802
Total payable in U.S. dollars........| 79,445 i
Claimys on United States. ... ...... 4,599
Parent bank.................. 1,848
(911170 2,75¢
Claims on foreigners.. ... ... 73,018
Other branches of parent bank..| 12,799
Other banks. . .......ccovviunn 39,527
Official institutions . 1,777
Nonbank foreigners. .......... 18,915
Other assets. . ovw v ienees 1,828
Total, all currencies................ 61,732
Claims on United States. ... ..., 1,789
Parent bank...... ..o 738
Other. oo oie e 1,051
Claims of foreigners. ... ..oooiv. 57,761
Other branches of parent bank., 8,773
Other banks, . ... e 34,442
Official institutions .. .......... 715
Nonbank foreigners., . ......... 13,811
Other assets. .o oovviiiiiiareens 2,183 "
Total payable in U.S. dollars........ 40,323
Claims on United States. ... ...... 1,642
Parent bank......... ...l 130
Other, oo iiniiiiineeen 912
Claims on foreigners. ... ... ... 37,817
Other branches of paum bank.. 509
Other banks....... 23,389
Official institutions . . 510
Nonbank toreigners. .......... 7,409
Other assets ..o vve i ionens 865
Total, all currencies. . . ............ 23,771
Claims on United States. ... ...... 2,210
Parent bank.................. 37 -
Other.c. .o 1,893
Claims on forcigners. 21,041
Other branches of pdrent ‘bank. . .92
Other banks. ... 9,895
Official institutions RPN 1,151
Nonbank foreigners 8,068
Other assets. oo vvviniinieen.s 520
Total payable in U.S. dollars........| 21,937

1974

151,905

6,900
4,464
2,435

138,712
27,559
60,283

4,077
46,793

6,294

105,969

6,603
4,428
2,175

96,209 ;
19,688 -
45,067
3,289
28,164

3,157

69,804

3,248
2,472
776

64,111
12,724
32,701
788
17,898

i
2,445
49,211 |
3,146

2,468
678

44,694
10,26

N,
[
~1
B

1,372 !

31,733
2,464

1,081
1,383

,599
813
28,726

‘ 1976 1977

1975 L — - - -

Aug. | Sept. Oct. ‘ Nov.” Dec.r Jan, Feb.?

All foreign countries
176,493 | 196,174 ' 199,843 | 206,383 | 207,424 219,859 213,094 i 216,407
|
6,743 6,980 6,628 9,939 7,561 7,954 6,518 | 7,035
3,665 3,934 3,248 6,834 ° 4,280 4,390 2,935 1 3,712
3,078 3,046 3,381 3,105 3,281 3,564 3,583 3323
163,391 | 182,499 | 186,192 | 189,317 i 192,637 204,864 19%.967 202,311
34,508 | 41,000 | 41,174 | "41,812 1 42729 46,585 47,141 49,084
69,206 71,802 74,796 76,152 ° 77,216 83,576 77,136 77,236
5,792 8,766 9,208 9,205 9,550 10,608 | 10,835 11,168
53,886 60,932 61,015 62,148 63,162 64,095 63,855 04,823
59 . 6,695 7,022 7,128 7,207 7,041 7,609 7,060
132,901 | 147,245 | 150,434 | 156,031 | 156,416 168,270 | 163,855 1 166,453
6,408 . 6,666 6,269 9,595 7,218 7,660 6,219 . 6,748
3,628 3,895 3184 | 6,790 | 4,218 41330 2,896 1 3667
2780 | 20771 3,085 2,805 3,001 3,330 3,343 : 3,081
123,496 137,374 | 140,919 | 143,083 | 145,884 157,407 | 153,705 156,085
28,478 33 0()‘) 33,358 34,051 | 34,382 38,540 39,418 41,140
55,319 S() 422 58,877 59,316 © 60,283 06,257 60,660 60,327
4,864 7,()0[) 7,906 7,885 8,298 9,017 9,468 9,833
34,835 40,337 40,779 41,831 42,920 43,593 44,159 44,785
2,997 3,206 3,246 3,353 3,314 3,203 3,911 3,619
United Kingdom
74,883 73,229 73,589 76,854 77,249 81,466 76,482 78,335
2,392 1,758 2,016 3,256 3,426 3,354 2,262 1,772
1,449 938 1,081 2,413 20518 2376 1 1,357 991
943 821 955 843 888 978 . 905 781
70,331 ' 69,298 69,217 71,162 71,477 75,859 71,995 74,713
17,557 | 18,044 | 17,745 | 18,358 : 17,949 . 19.753 | 19,483 | 21.450
35,904 - 34 135 34,405 35,336 35,846 38,089 34,827 s, s
881 1,007 1,138 1,211 1,168 1,274 1,377 1,595
15,990 | 16,112 | 15929 | 16,257 16,514 16,743 | 16,309 | 16,150
2,159 2,173 2,335 2,436 2,345 2,253 2,225 1,851
57,361 54,522 54,547 57,161 57,699 61,587 57,758 60,036
2,273 1,658 1,902 3,124 3,313 3,275 2,185 1,684
1,445 934 1,064 2,406 2,523 2,374 1,352 988
828 724 838 719 789 902 833 096
54,121 52,006 51,782 53,112 53,541 57,488 54,735 57,492
15,645 15,401 15,195 15,829 © 15,405 1 17,249 17,183 19,114
28,224 25,826 25,866 26,421 27,008 28,983 26,184 26,767
648 799 912 81 846 1,110 1,320
9,604 9,980 9,859 9,950 | 10,311 | 10,410 | 10,258 | 10,291
967 858 863 . 925 845 824 838 860
Bahamas and Caymans

45,203 © 57,677 ] 60,753 63,508 61,758 : 67,398 67,393 67,274
3,229 3,554 3,330 5,464 2,892 3,461 3,148 3,696
1,477 - 1.641 1,257 3,490 766 1,095 767 1.393
1, 752 i 1,913 2,072 1,973 2,126 2,365 2,381 2,303
41,()4() 52,933 56,255 56,806 57,634 62,720 : 62,498 .« 62,163
5,411 6,791 7.250 7,296 7,389 8,853 09,521 | 9,139
16,298 20,217 22,447 22,136 | 22,438 25,324 23,748 22,970
3,576 5,929 6,059 6,040 | G.485 7,101 7,004 | 7,225
15,756 | 19,995 20,498 , 21,334 21,322 21,442 2,225 22,829
933 1,190 ¢ 1,169 | 1,239 1,232 1,217 1,747 1,413
41,887 53,520 56,600 59,219 57,672 63,329 63,180 | 62,742
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[y

|

Liability account 1973
|
52 Total, all currencies. ............. ‘ 121,866
53 To United States............... 5,610
54 Parent bank, ., ............... 1,642
55 Othera......ooo il | 3,968
56 To foreigrers. ..o oo oL 111,615
57 Other branches of parent bank,; (8,213
58 Other banks. ................ | 65 ,389 |
59 Official institwtions . ... .., ., 10, J.w
60 Nonbank foreigners, ,........ i 17,683
61  Other liabilities. ............... \ 4,641
62 'l'otal payable in U.S. dollars....... 80,374
63 To United States . . 5,027 .
64 Parent bank .. ............... 1,477
05 Other..o....oooviiiia .. 3,550
66 Toforeigners. .. ............... 73,189
67 Other branches of parent bank, 12 554
68 Other banks. . ... . ......0.. .. 430641
69 Official institutions, , ......... 7,491
70 Nonbank foreigners, ......... 9,502
Al Other liabilities, ............... ‘ 2,158
72 Total, all currencies............... | 61,732 !
73 To United States............... 2,431
74 Parent bank ., ... .. 136
75 Other,..ovooool .. 2,295
76 To foreigners. ... ... 57,811
77 Other branct 3,944
78 Other banks. , .. 4,979
79 Official institutions 4, (40
%0 Nonbank (nn.u,m.r.s .......... ’ 10,248
|
81  Other liabilities . ............... 1,990
82 Total payable in U.S. dollars....... ! 39,689
83 To United States............... l 2,173
84 Parent bunk, . ............... 113
85 Other, oo oo .. 2,060
86 Lo foreigners. ... o0 0000 36,640
87 Other branches of parent bank., 2,519
88 Other banks, . ...,........... 2,051
89 Official institutions, ., ..., ... 5,923
90 Nonbank foreigners, .. ....... 6,152
91 Other liabilities v ..o l 870
92 Total, all currencies............... } 23,771
93 fo United States............... 1,573
94 Parent bank e 307
9§ Other..oooovvi i, 1,266
926 Toforeigners. ......c.oovvunn. 1,747
97 Other branches of parent bank, 5,508
98 Other banks. ... ... .. ,071
99 Ofticial institutions, ... ...... 492
100 Nonbank foreigners.....,.... 1,676
101 Other liabilities. ............... . 451 .
102 Total payable in U.S. doltars. ... ... | 22,328 -

| 1976

1974 1975 o o
Aug. ) Sept. j Oct. \ Nov,r |
All forcign countries
151,905 176,493 ' 196,174 | 199,843 I 206,383 [ 207,424 '
11,982 | 20,221 U oriis | 20,07 20,457 | 30,757 |
5 ‘800 | 120165 | 16,495 18,957 | 17.869 19,058
J73 0 BJ0ST | 10,623 | 117020 (1,588 | 11,699
132,000 \ 149,815 | 162,711 | 163,318 | 170,083 ' 169,914 *
26:941 | 34011 | 400070 | T40]119  4li044 41,092
65,675 © 72,259 74.367 | 75.054 | 78.9(2 77,819 |
20,185 | 22,773 . 23,428 23,73 I 257019 23,967
20189 | 200672 | 24,844 | 24,414 250107 | 26,436
5,933, 6,456 6,346 6,547 6,844 ' 6,753
107,890 | 135,907 | 151,788 155,149 | 160,440 | 160,875 |
11,437 19,503 26,348 | 29,088 | 28,683 | 29,867
5,681 110930 161254 | 18,624 17633 ' 18,821
5795 1 7)564 10,004 ' 10)464 11,089 | 11,046
02,503 112,879 122,187 122,677 | 128,358 127,585 !
19.330 | "28°217 | 320600 © 32,921 | 33.850 ' 33,993
410656 | 500583 53,208 | 330505 | sel302 550472
17,444 | 19)982 20,620 | 20,787 | 21.910 20,924
12,072 131097 15,579 | 15,465 | 16,296 17,196
3,951 | 18I 3,400 1,423

3,526 | 3,252

United Kingdom

69,804 74,883

|
73,229 .

RN 76,854 | 77,240
3,978 5,646 5,266 5,379 5,310 5,520 |
510 l 2,122 1,520 1,442 4,468 | 1,450
3,468 3,523 | 3,746 3,938 | 3,842 4,061
63,409 | (,7 240 65,883 | 66,026 69,151 l 69,368 (
4,762 6,494 | 6,668 6,788 ] 6,826 6.783 :
32,040 32,964 | 30,834 31,015 | 32,488 | 33,6% ,
15,258 | 16, '553 16,147 | 16,389 | 17,567 | 16,181
11,349 1 11,229 l 12,234 | 11,834 1 12,270 (2,713
2,418 ' 1,997 2,080 ~ 2,184 2,394 | 2,360
49.666 ' 57,820 ; 55,701 | 55,625 58,031 58,757 l
3,744 | 5,415 5,093 i 5,183 5,152 | 5,130
484 2,083, 1,498 1,404 1,448 1.447
3,261 3,332 ] 3,595 3,779 3,704 3,883 !
44,594 l 51,447 | 49,746 | 49,579 | 52,017 Yos2,503 ]
3,256 5442 5,604 5,790 5,742 5,520
200526 | 23330 | 20,910 , 20.526 21.493 23,040
13,225 | 14,498 °© 14,296 | 14,418 | 15,550 | 14,283 j
7,587 8176 8,936 8,846 ° 9,233 9,660 |
1,328 959 ! 862 | 862 862 924 \
I
Bahamas and Caymans
I . - a
31,733 | 45,203 I 57,677 60,753 63,508 61,758
4,815 11,147 18,237 | 21,218 20,640 | 20,144 |
2,636 ) 7,628 | 12,311 15,243 14,000 = 14,797
2,180 3,520} 5,927 5,975 6,640 | 6,347 l
26,140 32,949 38,380 | 38,411 41,815 39,515
7,702 | 10]569 | 12,416 ° 1,854 13,381 ;. 12,93( |
14050 © 16,825 ' 200125 . 20,621 | 22,240 | 19525
2,377 1,308 2,857 | 2,712 | 2,784 3,198
2,011 2,248 2,982 3,224 | 3,409 3.861
. I
778 1,106 | 1,059 | 1,125 | 1,053 | (,099
28,840 | 42,197 54,154 57,232 | 59,972 | 58,244 l
i i

1977

Dec.”

219,859 l 213,094

Jan. ) Feb.»

11,684 30,343
18318 | 18,673 !
13,367 11,670
181,442 175,373 |
46,586 | 45,39
83,302 79.550
25828 25,480 ;
25.725 | 25.453 |
6,73 1 6871
173,637 | 168,390 ‘
30,897 1 29,402
18,105 18,419
12,793 | 10,982 |
/.w,iw 143,229
39'317 38,789 -
60,158 ¢+ 56,973 |
22877 | 22,747
16,872 | 16,720
3.515 | 3,759 )
81,466 ' 76,482 i
5.997 | 5. 401
1,198 1.2t
4,798 ( 3,889 |
73,228 | 69,202
70092 7663
36,239 32,627 }
17.273 | 16.08
12605 | 12,228
2,241 2,179 |
63,174 | 59,009
5,849 4,476 l
1,18 1,192
4,666 3,681 (
76,.&;2 | 5.1,2?({
5,874 | 6,573
25,527 22,428 |
15.423 | 14893
9,347 1 933 |
953 l 903 I
67,398 | 67,392 l
20,570 1 21,617
14.587 150136
6,084 . 6,481

44,672 | 44,363

16,085 14,605 .
21,389 22,23()
3,573 3,607
3.626 ° 3,856
1,154 | 1,412
64.046 _ 63,770 \
i

216,407

29,383
18,137
11,247

180,546
48,867
77,941
20,631
27,108

6,478
171,528

28,465
17,8806
10,580

139,425
41,914
55,861

3,638

78,335

4,871
1,191
3,681

74,523

7,981
32,097
(8,204
13,242

1,940
61,329

4,704
1,166
3,538

55,675

6,906
22,211
16,345
10,213

950

67,271

20,543
14,112
6,421

45,446

16,861
20,992

63,553
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3.23 MARKETABLE U.S. TREASURY BONDS AND

Millions of dollars

NOTIES  Foreign Holdings and Transactions

Country or arca 1975 1976
I
| Fstimated total..oo.ovoooi o 7,703 15,798 |.
2 Foreign countries. . ... i L7372 12,765 |,
3 IrOpe. . o e I,085 2,330 |.
4 Relgium-Luxembourg, ... 13 14 1
5 CGerniany 215 764 .
6 Netherlands. oo o 16 288 .
7 SWEUCI L ettt 276 - 191 .
8 Switzerland. oo o hh 261 .
9 United King .. 363 485 |.
I Other Wes 143 323 0.
11 Lastern BUurope. ..ot v 4 4 .
120 Canadie e o e e | 398 ‘ 256 |
13 [atin AMICTICH. oot i e i : 200 K
14 Venesuela . .. 4
15 Other Latin America republic “ 249
i6 Nethertands Antibles Voo o000 161
17 5.370
18 3,271
19 J 321
20 Allother....ooooooii et * ’
21 Nonmonetary international and regional . J
OFEAIZAIONS . . ..o e ( 33t , 3,033 1.
22 International, .o 322 2,905
23 latin American regional . oo oo 9 ) 128 !
24 Totalo oo e 1,994 - 8,095
25 Boreign countries. .. . ..vuiuine i ’ 1,814 5,393
26 Official insStitutions. ... ..o 1.612 5,116 J
27 Other forcipm. . oo e 202 276
28 Nonmonetary international and regional l l
OFEANTZAtIONS . oo ve i 180 2,702
MEMo: Oil-exporting countrics
29 Middfe Bast 2. oo 1,797 3,880
30 Africa } 170 | 22] |
|

1977 1976 l 1977
Jan.--
Mar.# i
Sept. Qct. Nov. ; Dee. Jan. beb. Mar.t
1
Hol(lings'.(:nd of pcrinb-‘
....... . 13,467 | 14,487 ll 15,063 | 15,798 | 16,307 17,813 (8,524
i
....... F11,671 | 11,954 | 12,337 | 12,765 | 13,014 3,746 14,706
....... 2,024 2,064 ’ 2,293 2,340 2,300 2,504 2,870
....... 9 13 14 14 14 14 14
....... 518 535! 740 764 764 789 894
....... 282 283 ¢ 288 288 287 | 367 188
....... 240 242 192 191 191 188 188
....... 208 207 291 201 2710 324 317
396 403 433 485 476 ! 512 713
307 317 325 323 293 306 . 354
....... 4 4 4 4 4 4 4
....... [ 386 390 250 256 256 201 . 270
160 ( 302 a2 34 208 405
4| 149 149 144 149 258
32 28 15 21 21 26
13 ' 15 I 125 121 ( 120
8,808 8,950 | 9.323 9,037 110,330 ' 10.793
3,003 2,587 © 2.087 | 2.682 2,806 3.123
531 543 | 543 506 | 356 356
’ * > ’ » L * lt
....... 1.796 2,533 2,726 3,033 | 3,294 ‘ 4,068 | 3,849
. l 2,504 l 2,655 7 2,005 3,180 I 3,948 3,700
] 28 ' 71 | 128 114 | 119 , 118
Truns:xctinnsé\ct purchases, or sules (- ), during period
2,727 1,315 1,019 577 735 510 ; 1,508 | T2
1,941 928 283 ‘ 383 428 249 731 960
1.740 64 227 340 421 229 700 J 803
201 : -39 56 43 [ l 21 23 157
1
H 1
1,283 / 390 736 , 193 07 261 773 l 248
%92 | 305 98 ; 630 140 } 254 J 505 J 133
~ 187 |n| ........ | Mo, | 150 ........
| 1

UIncludes Surinam until January 1976,

2 Comprises Bahrain, [ran, Irag, Kuwait, Oman, Qatar, Saudi Arabia,
and United Arab Emtirates (Trucial States). Data not available until 1975,

3 Comprises Algeria, Gabon, Libya, and Nigeria. Data not available
until 1975,

4 Estimated official and private holdings off marketable U.S. ‘T'reasury
securities with an original maturity of more than 1 vear, Data are based
on a henchmark survey of holdings as of Jan, 31, 1971, and monthly
transactions reports. Excludes nonmarketable U.S. Treasury bonds and
notes held by oflicial institutions of foreign countries,

3.24 FOREIGN OFFICIAL ASSETS HMELD AT FEDERAIL RISERVE BANKS
Millions ot dollars, end of period
! ! 1976 | 1977
Assets 1973 ‘ 1974 1975 '
I !
) Oct, Nov. e | Jan. Tetn Mar, Apr,
— - - | — | L . - - I ' R
[oDdePOSItS . e e , 251 418 353 362 308 352 ( 383 , 361 | 349 305
Assels held in custody: | ) | |
U.S. Treasury secarities Voo oo 52,070 55,600 | 60,019 @ 64,942 63,962 66,532 66,992 | 63,653 71.435 ) 73,26l
3 Larmarked gold2, .o oo 17,068 16,838 | 16,745 16.50§ | 16,457 16,414 16.343 I 16,304 16,271 | 16,281
' ) |
U Marketable U.S. Treasury bills, certificates of indebtedness, notes, Note, - Excludes deposits and U.S, Treasury securities hefd for inter-

and bonds; and nonmarketable U.S, Treasury securities payable in dollars
and in foreign currencices.

2 The vatue of earmarked gold increased because of the changes in
par value of the U.S. dollar in May 1972 and in October 1973,

national and regional organizations. lig\rnmrkcd gold is gold held tor
foreign zm_d international accounts and is not included in the gold stock
of the United States.
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325 FOREIGN TRANSACTIONS IN SECURITIES
Millions of dollars
! |
(977 ’ 1976 ' 1977
Trausactions, and area or country 11978 1976 !
Jan. - Sepr. Oct. l Nov, ‘ Dec. Jan, ! l'eh.» Mar.»
Mar.» | H ) ! .
\ LS. corporate seeurities
. ’ ’ I | h
Stocks !
loreign purchases. . oo oo i 15,347 18,227 3,688 1.124 1,220 977 1.562 ~ 1.425 1,162 1,10l
2 Foreigmsiles. ..o oo 13,678 | 15,474 3,152 e ;1,321 1,025 1,287 © 1,137 1.033 980
3 Net purchases, orsales (Yoo L ©4,669 2.8 536 - 9 - 95 49 274 288 127 121
4 Forcign comries. . .....ovvv i o 4,651 2.740 : 53 7 98 - 50 \ 281 | 290 i 125 ' 116
5 TUrOPC. . 2,491 336 249 =00 a5 - 118 : 11 130 47 72
6 Irance. .. 262 256 21 ' 23 - -2 - 28 37 27 =10 4
7 Germany 251 68 10 6 BT - 13 24 1 7., 4
8 I\Llhul.lmls 359 - 199 9 =26 - 37 -2 29 - 15 24 51 10
9 Switzerland. ... .. . 8Oy - 100 2 55 - U5 44 -7 39 23 30
10 United Kingdom | 594 340 130 29 | - 72 - 8 R4 39 RIE 55
11 361 325 | 47 5 18 1 60 g ! 30 Y
12 -7 155 32 10 17 25 i 14 14
13 1,640 1.803 167 60 | 126 ! 64 s 100 S0 17
14 142 i 17 ERa -4 28 -23 9 46 | - 17 3
15 . 10 7, - -4 -3 I 2 * *
16 OUher Countries .. oo vt 15 4 4 * 1 * | -17 2 1 |
17 Nonmonetary imternational and regional ' l ,
OFEANIZAIONS . o o v oo e i 18 12 4 ‘ 2 4 2 6 . -2 1 5
Bonds? ' : ‘ ! :
18 1Oreign PUFChANCS « - o v e e e e i 5.408 5,529 1 1,276 ol 023 358 ¢ 533 400 534 . 342
19 loreignsales, ... oo o 4,642 4,322 744 378 386 RIS 524 322 214! 208
20 Net purchases, orsales (- )ooooooon L 766 1,207 532 : 14 239 i ] 9 78 320 134
21 Foreign couniries. .. ... .o 11,795 ! 1,248 509 ! -9 203 1o, 6 ‘ 73 i 329 107
2 BUTOPC. i3 92 [ 16 10 24 53" 8 10
23 § rance . 82 49 10, -1 \ -1 5 7 -5 -3 -2
24 Germany O - 50 * * 5 4 - 4 4 *
25 Netherlunds |, . -8 29 3 * -5 3 20 ¢ 2 S 20 3
26 Switzerland 17 158 78 -7 2 -3 13 15 32 31
27 United Kingdom 52 23 271 \ 7 o 15 34 8 225 38
28 Canada. ..o 128 4 90 63 18 \ to 7 [ 55 - -3
29 LA AMCECH 0L 3l 4 5 29 o | 27 5 8 i I
30 ISUV . et 1,553 100 18 156 74 21 | 59 -7 a8
3L Oer ASiad, oo 38 13, —1I5 3 1M ! 8 6
32 P 5 2 19 --2 | 2 --14 > * 2
33 Oher COuNtries . oo oo t * * * * -2 * * ‘ *
.
34 Nonmonetary international and regional ‘ . | l :
OFBAIHZATIONS . o v 0o or et e et - 1,030 22 -4 | 04 | -119 3 4 -9 27
1 .
Foreign secorities
- : . | - !
35 Stocks, net purch iy or siles (- - - 189 | 322 - 189 —-27 [ -1 4 18 -1 - 62
36 Poreign purchases. . ... . 1.541 1,937 | 498 126 l'§2 167 217 181 130 187
37 Foreignsales, ., ... oo o 1.730 , 2,259 ¢ 686 | 153 | 133, 168 ° 213 109 218 249
38 Bonds, net purchases c—6,324 - 8,547 . - 484 --427 --367 0 - 400 1,298 | 30 =34 -80
39 IForeipn purchase ] 2,383 4,932 2.012 363 452 455 1 670 - R 581 ol3
40 Forcignsales, ... oL 8,707 | 13.479 2,496 790 | 819 | 855 1,968 848 PAh I 0693
41 Net purchases, or sales (- ) of stocks and bonds. .;— 6,514 - 8,870 —674 - 454 -369 - 402 |— 1,294 | 49 i - -483 - 142
42 Foreim COMMTILS . . ..ot e 4 323 --6,972 985 | —471 | - 282 270 763 —338 ‘ 488 ' - 159
43 Lurope........oooooo Ll .. 53 836 --174 -145 --37 - 10 140 21 207 | 54
44 Canada. .. 3 202 |--5.129 <056 <331 - 301 2601 0643 208 265 - 93
45 Latin America. . =306 | 102 20 13 --28 ! 37 25 42 35
46 i --622 ! 640 - 208 —10 . 34 10 —24 53 | 6l ‘ - 154
47 u. K] 48 L. * | * 2! [ 2|
48 Other countrics 155 - 410 i0 I| 2 \ 9 --197 3 9 1 *
| . H | .
49 Nonmonetary international and regional | . l ’ !
OFEAMIZALIONS . .. o0 v e - 2,192 1--1,898 312 171 —87 —132 . 529 | 290 , 5 I 17
: : i
L Comprises oil-exporting countries as follows: Bahrain, lran, lrag, 3 Includes State and local government su,mmcs and securities ol U.S,
Kuwait, Oman, Qatar, Saudi Arabia, and United Arab Emirates (lulu.\l Govr, agencies and corporations, Also includes issues of new debt securities
shlﬂ-\) sold abroad by U.S. corporations organized to finance direct investment

2 Includes Middle Last oil-exporting countrics until 1975, abroad.
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3.26 SHORT-TERM LIABILITIES TO AND CLAIMS ON I'OREIGNERS  Reported by Nonbanking Concerns
in the United States .
Millions of dollars, end of period
I Y S 1976 1975 } 1976
Type, and area or country T e e . R . et e —
; } |
'oDee,r Mar.r | Juner | Sept. | Dec.v Dee.m 1 Mar, 7 June” Sept. Dec.?
- I . e e - - S,
| Liabilitics to foreigners Claims on foreigners
| ' : ;
Lot e e | 6,006 | 6,350 6,301 6,318 | 6,477 12,151 | 12,698 : 13,847 | 13,190 | 14,148
By type: ! :
2 Payable indollars., ..o 0000 0o 0L, 5.402 5.700 5,676 5,702 S5.867 11,048 11,713 . 12,912 | 12,211 13,211
R} Payable in foreign currencies. ... o000 0. HOSs b50 625 615 610 1103 U85 935 980 936
4 Deposits with banks abroad in repor H | H
TG oo et s e e et ii e e oo A [, 564 478 496 49} 379
5 [0 T | e e IR S39 508 439 487 557
By arca or country: . | \
6 Foreisn countries. ... .....cvvviieniire... 5,602 | 6,132 6,055 6,131 6,269 12,150 | 12,697 | 13,846 13,189 : 14,147
T EHEOPE. e Co20333 | 2i344 2286 2270 | 20122 4,499 | 4,935 | 5,330 5,155 5,250
8 Austyia, 14 6 13 15 10 16 17 17 21 21
9 Belgium-Luxenbourg. . . 299 296 233 183 166 133 116 193 - 195 163
10 Demmark., . . s 9. 12 12 13 39! kR 30 26 50
11 Finland............ P 14 . 10 7 21 91 16 138 139 79
12 France. .. o e 149 205 159 185 108 294 355§ 363 413 426
13 LT ) 149 152 228 256 173 355 308 358 492 ¢ 377
14 Greect. oo oo v i 19 25 29 28 48 33 41 47 56 51
15 Haly, .o 171 i 125 106} 128 97 381 406 135 358 183
16 Netherlands. . oooo oot 114 | 162 170 141 141 167 176 146 142 162
17 NOPWAY v ittt e it e e i 20 ¢ 23 22 24 29 40 58 52 43 49
3 Portugal, ..o 4 3 3 5 13 44 45 22 28 40
19 T T 81 68 5t 36 40 408 516 412 336 369
20 Sweden. ... 29 25 24 a5 34 62 80 84 62 89
21 Switzerland. 130 | 159 2(3 241 187 242 | 207 270 254 241
22 Turkey. . N 25 14 20 16 13 28 26 31 23 25
21 United Kingdom,...........o.ooooi. .. 998 929 840 789 811 1,901 2,280 2,599 2,363 2,437
24 Yugoslavia. . ......... 76 91 108 113 123 36 30 28 30 26
25 Other Weste 8 6 7 8 7 14 18 14 17 19
26 U.S.8 20 23 1O 19 9 150 106 96 | 81 156
27 Other | 1 10 [6 14 13 70 80 75 79 85
28 Cunada. ... 0 i e ‘ 295 313 369 324 377 2,109 2,244 2,202 2,216 2,449
29 LAt AMCHIC s ottt 912 4,076 1,077 1,011 1,007 2367 2,563 | 3,053 | 2,813 1557
30 Argentina....... : 36 41 42 41 38 58 48 43 19 44
k1| Bahamas, 277 376 330 251 260 0667 883 1,150 925 1,368
32 Brazil. . . e 96 91 90 53 65 409 475 462 417 682
33 Chile. ..o 14 1. 15 16 17 - 6 27 46 26 34
34 Colombia e 17 16 ¢ 19 I 13 49 47 57 66 59
35 Cuba. ... .. TS * * > * - 1 | 1 1 1
36 MeEXICO. .o 82 92 72 74 | 95 362 332 32 352 332
37 Panama.........ooo i 16 10 12 10 34 91 84 101 83 74
38 Peru 29 30 3} 32 25 41 a8 A9 j 35 42
39 Uruguay. 3 2 3 3 4 4 4 4 22 5
40 Yenesuela, oo o, 100 163 184 222 219 178 156 186 215 194
41 Other Latin Americar 71 71 95 100 137 159 170 184 179 270
42 Nedherlands Antilles 35 58 ¢ 55 68 10 12 10 9 9
43 Other Latin America. 138 214 130 129 104 301 292 437 444 442
L B 1,721 1,733 . 1,752 2,027 2,080 2,631 " 2,489 2,727 2,419 2,330
45 China, People’s Republic of (Mainland). , .. [ 5 8 7 20 05 35 23 11 23
46 China, Republic of (Taiwany. ....... ... 97 {10 124 129 112 . 164 100 215 136 199
47 Hong Kong 18 23 28 33 40 111 66 104 88 96
48 India,.......... 7 9 10 11 23 39 60 51 53 55
49 Indonesia 137 141 133 144 136 140 155 160 193 209
50 Istacl.. .. 31 26 34 32 ED] 54 42 53 48 41
51 Japan., . 295 307 290 275 228 1,130 1,161 1,169 1,008 . 912
52 Korea. . A 69 | 53 62 85 77 263 105 13 142 120
53 Philippines . 1 14 18 18 28 53 96 106 114 93 86
54 Thailand. . 8 18 2} 2 22 20 19 23 22
55 Other Asia 1,031 1,022 1,035 1,260 1,326 549 638 691 624 567
56 Africa. o o e 390 502 527 432 597 405 343" 378 - 407 - 390
57 Lgypt.... 37 30 22 25 27 22 22 28 36 28
58 . 8 7 32 42 43 10 10 | 12 9 10
59 South Africa. , ., 99 13 88 65 54 93 80 ! 83 78 - 87
60 Zaire.. ... 6 7 12 24 36 24 23 25 28 . 21
61 Other Africa 239 - REN 1712 276 438 256 207 ¢ 230 257 245
62 Other coimtries, ... .....o.... 70 65 44 67 76 141 133 : 155 178 171
63 Australia, . 55 7 47 32 50 57 102 97" 100 112 § 106
64 All other. . . R 14 (8 12 18 19 39 36 56 67 1 65
65 Nonmonetary international and regional | : i
OTEAMIZALIONS . . o oot et in i, 276 | 219 246 186 208 1. L 1 1 1
| ;

t Includes Surinam until 1976,

NoT1i.—Reported by exporters, importers, and industrial and com-

mercial concerns and other nonbanking institutions in the United States.
Dita exclude claims held through U.S, banks and intercompany accounts

between U.S. companies and their affiliates,
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3.27 SHORT-TERM CLAIMS ON FOREIGNERS Reported by Large Nonbanking Concerns in the United States

Millions of dollars, end of period

Type and country 1973 1974
Tota). .o e e 3,164 3,357
By type:
2 Payable in doflars . 2,660
3 Deposits. . ... .. .. . 2,591
4 Short-termy investments L. oo . 69
| \
5 Payable in foreign curvencies. . .......... ... 540 697
6 Deposits, . ..oooeviinann 435 - 429 -
7 Short-term investments ... ... 105 268
By country:
8 United Kingdom... . L LIS 1,350
9 Canada......... .. 765 967
10 Bahamas..... . 589 390
11 Japan . .. 3006 398
12 Allother. ..o ! 386 252

1075

3,792

3,038
2,706 .
332

756
S10
246

1,304
1,183
546
343
445

Aug.

5,140

4,559
4,140
419

582
368
214

077
401

-

823 .

137

702

Sept.
4,725

4,077
3,707
370

648
438
210

1,709
1,336
810
146

724

1976
Oct.
4,897

4,326
3,935
391

571

339 |

232

1,640
1,429
1.059
116
653

Nov,

5,123

4,600

4,213
387

523
307
216

1,693
1,552
1,059

5

Dec.

5,419

4,802
4,429
373

LIk}
332
286

1,835
1.539
1.247
1o
688

|

1977
Jan. | Feb.#
5,358 5,575
4,743 | 4,941
4,375 | 4,564
368 377
616 ‘ 634
308 336
308 208
1,851 | 1,844
1,291 0 1,321
13125 1,396
127 164
777 850

1 Negotiable and other readily transferable foreign obligations payable
on demand or having a contractural maturity of not more than I year

from the date on which the obligation was incurred by the foreigner.

Note.—Data represent the assets abroad of large nonbanking con-
cerns in the United States, They are a portion of the total claims on
foreigners reported by nonbanking concerns in the United States and
are included in the figures shown in Table 3.26.

3.28 LONG-TERM LIABILITIES TO AND CLAIMS ON FORLIGNERS

in the United States
Millions of dollars, end of period

Reported by Nonbanking Concerns

|
U o17s 1976
Area and country - 1 T ’
| Dece. 7 | Mar.” June Sept.,
Liabilities to foreigners
Lo R —
(B T T P 4,256 | 4,069 3,935 3,725
2 BUTOPE . vt ittt et e e e e 3,267 3,114 2,992 2,820
3 Germany, 506 440 425 4006
4 thhcrllzlm s %(2)% i;&: 2}4 270
5  Switzerland. ... .. e . 5 ; 467 327
0 United Kingdom,......ooovniiii i 1,604 1,577 I 1,493 1,445
TCanada. ... o . i 155 ! 144 166 I
8 Latin AMerica. ... oo i 269 248 222 ‘ 230
9 Bahamas, .. 210 184 157 | 132
10 Brazil. . 4 S h) 5
............. 1 1 1 1
! 3 6. 6 7
496 495 489 498
397 304 388 402
2 2 2 2
16 Allother 1, o e 66 65 64

Dec.#

3,507

2,697 |
396

258
260
1,407
86
241
138
15

423
397

1975

ec.”

4,977
1,026
37
217

59

396
1,426
1.634

8

170

31s

216

664
90

168
55

Mar. " |
1

1976

June

Sept. | Dec.?

Claims on foreigners

5,177

973 |
34
219
56
349

1,473]
1,770
9

182,

312 |
209

085
91

214
61
"

5,034

084
35
211
56

365 |

1,516

1,602
37 ¢

164
306

187 -

710
85

163
59

4,971

953
73
211
54
208

1,511
1,547
37
171
244
219

737
80

165
58

L Includes nonmonetary international and regional organizations.
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3.29 DISCOUNT RATLS OFF FOREIGN CENTRAL B

Per cent per annum

ANKS

|Rate on Apr. 30, 1977 Rate on Apr, 30, 1977 Rate on Apr, 30, 1977
Country Country ! Country |
Per Month Per Month Per Month
cent cftective cent effective Pocent ‘ cffective
Argentina. . ........... | 18.0 ! Ieb. 1972 France............... 10.5 Sept. 1976 Norway. oo i con, l 6.0 Sept. 1976
Austria............ou. ' 4.0 June 1976 Germany, Fed. Rep. of, 3.5 Sept. 1975 Sweden.. ...l 8.0 Oct. 1976
Belgium............... 7.0 . leh, 1977 Ttaly . .o ovee v 15.0  Oct. 1976 Switzerland, .......... 2.0 June 1976
Brazil................. 28.0 | May 1976 Japan. ... oo 5.0  Apr. 1977 United Kingdom...... 8.25 | Apr. 1977
Canada. .. 8.0 | Feb, 1977 Mexico, .. 4.5 June 1942 | Venczuela.,.......... . 5.0 Oct. 1970
Denmark, .. 9.0 | Mar, 1977 Netherlands. ..o o. oo e 4.5 i Apr. 1977 i |

Nore.—Rates shown are mainly those at which the central bank either
discounts or makes advances against eligible commercial paper _and/or
government securities for commercial banks or brokers. For countries with

more than one rate applicable to such discounts or advances, the rate
shown is the one at which it is understood the central bank transacts the
largest proportion of its credit operations.

330 FORTIGN SHORT-TERM INTEREST RATES
Per cent per annum, averages of daily figures
1976 ‘ 1977
Country, or type 1974 1975 1976 _ __ L L. - -
: Nov. Dec Jan Feb, Mar. [ Apr.
- — i PR U, T - - - . J— .
I BEuro-dollars. ..o v i l .ol 7.02 i 5.58 5.29 5.01 j 5.14 5.08 szl 5.6
2 United Kingdom L 13.34 10.63 11.35 14,75 14.27 J 13.53 11.56 10. 31 8.59
FCanadd ., . o e e . 10.47 8.00 9,39 i 9.08 8.51 8.24 ;, 7.78 7.63 7.58
i |
4 GOIMMNY o o v e ettt ie it e s 9.80 4.87 © 419 | 4.6t 4.82 4.70 4.64 4,70 4.57
SSwitzerland . ... . 1.45 2,12 1.98 | 1.24 1.68 2,88 ° 2.61
6 Netherlands. ..o i 7.02 §.22 6.51 6.18 6.04 5.73 . 4.89
T HFANCE . ottt e e e e 8.65 10.41 10.55 . 10.02 9.81 9.87 9.33
|

8 taly . e e 16,32 17.76 17.13 15.68 15.86 16.57 16.26
9 Belgium. .o e e e 10.25 12,48 10.73 8.49 7.59 7.07 7.01
B0 JaPAN . .ttt e e s 7.70 | 8.00 8.00 | 7.50 7.50 7.20 6.46

Notr.-—Rates are for 3-month interbank Joans except for—Canada,
finance company paper; Belgium, time deposits of 20 million francs and

over; and Japan, loans and discounts that can be called alter being held
over @ minimum of two month-ends.

3.31 FOREIGN EXCHANGE RATES
Cents per unit of foreign currency
1976 i 1977
Countryfcurrency 1974 1975 1976 .. _ — N e e
Nov. Dec. Jan. lich, Mar. Apr.
I Australiafdollar,..,...... 143.89 130.77 122.15 120. 66 ©105.29 [ 108.53 ' 109.04 ' 109.94 110.53
2 Austria/shilling........... 5.3564 5.7467 5.5744 5.8332 :  5.9061 5.8852 5.8453 5.8822 5.9252
3 Belgium/franc............ 2.5713 2.7253 2.5921 2.7047 2.7483 2.7249 2.7114 2.7258 2.7509
4 Canadajdollac, ........... 102.26 98.30 101.41 101,46 98.204 98.985 97.295 95,125 95,103
5 Denmarkikrone. . ........ 16.442 17.437 16.546 16.934 17.145 16.967 16.891 17.038 16.710
6 Finland/markka.......... 26.565 27.285 25,938 26.073 26.315 26,313 26,169 1 26.296 24,899
7 Erancejfranc,............ 20.805 23.354 20,942 20.042 20.055 20.108 20.083 20.075 20,133
8 Germany/deutsche mark,..| 38.723 40.729 39.737 41.443 41.965 41.792 41,582 41.812 42,119
9 India/rupee, oo veinl.. 12.460 | 11.926 11.148 11.155 11.296 11.231 11.285 11,313 11.310
10 Irelandjpound............ 234,03 222.16 180.48 163.81 167.84 171.24 171.03 171.74 171.90
11 Ialyflira, . oooooeonon... . 15372 15328 . 12044 11554 L1521 11372 11327 || L H276 11264
12 Japanjyen............... . 34302 . 33705 | .33741 33879 33933 .34359 .35087 - .35687 36339
13 Malaysia/ringgit. ......... 41.682 41.753 39,340 39.513 39,550 39,718 40,01t 40,152 40,305
14 Mexicofpeso............. 8.0000 8.0000 6.9161 4.0200 4.8626 4.8114 4.4084 4.3978 4.4076
15 Netherlands/guilder. .. ... 37.267 39,632 37.846 39.678 40.240 39,953 39.813 40.079 40.464
16 New Zealand/dollar, , . .. .. 140.02 121,16 99,115 95,392 92.179 94.839 95.192 | 95.689 96,129
17 Norway/krone. ... 18.119 19,180 | 18.327 18.954 19.193 18.946 18.904 | 19,035 18.909
18 Portugal/escudo. . 3.9506 3.9286 3.3159 3.1742 3.1674 3.1276 3.0717 2.5778 2.5752
19 South Africa/rand 146.98 136.47 114.85 114.88 114.95 114,94 115,00 | 115.00 114,93
20 Spain/peseta. . .. ..., ..., 1.7337 1.7424 1.4958 1.4626 , 1.4634 1.4577 1.4475 l 1.4530 1.4536
21 Sri Lankajrupee.......... 14.978 14,385 11.908 11,479 11.246 11.421 11.442 12.820 13.676
22 Swedenjkrona, . ........ .. 22.563 24141 22.957 23.699 24.05! 23.734 23,543 23.726 23.004
23 Switzerland/franc. ..., .... 33.688 38.743 40,013 40.958 40.823 40.127 39.669  , 39.209 39.582
24 United Kingdom/pound...| 234.03 | 222.16 180.48 163.81 167.84 171,24 171.03 171.74 171.90
Mrmo: | i .
25 United States/dollar ... .. | 84.11 - 82,20 89.68 91.06 90.55 | 90,35 90,55 90.45 90,13
| | | H

! Index of weighted-uverage exchange value of U.S. dollar against cur-
rencies of other G-10countries plus Switzerland, May {970 paritics = 100,

Weights are 1972 global trade of cach of the 10 countrics.

transfers,

NoTE.—Averages of certified noon buying rates in Wew York for cable
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SYMBOLS AND ABBREVIATIONS

p Preliminary

r Revised

p Revised preliminary

e Listimated

¢ Corrected

n.c.c. Not elsewhere classified

Rp’s Repurchase agreements

PC’s Individuals, partnerships. and corporations

GENERAL INFORMATION

Minus signs are used to indicate (1) a decrease, (2)
a negative figure, or (3) an outflow.

“ULS. Govt. securities” may  include  guaranteed
issues of U.S. Govt. agencies (the flow of funds figures
also include not fully guaranteed issues) as well as direct

STATISTICAL RELEASES

SMSA’s
REIT's
e

Standard metropolitan statistical arcas

Real estate investinent trusts

Amounts insignificant in terms of the partic-
ular unit (¢.g.. less than 500,000 when
the unit is millions)

...... (1) Zero, (2) no figure o be expected, or

(3) ligure delayed or, (4) no change (when

figures are expected in percentages).

obligations of the Treasury. *State and local govt.””
also includes municipalities, special districts, and other
political subdivisions.

In some of the tables details do not add to totals
because of rounding.

L1sT PUBLISHED SEMIANNUALLY, WITH LATEST BULLETIN REFERENCE

Issue Page

Anticipated schedule of release dates for individual releases ... ... Dec. 1976 A 82

Revised data for call report for March 31,1976, appear on following two pages.
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1.26 COMMIRCIAL BANK ASSETS AND LIABILITIES Revised Detailed Balance Sheet, March 31, 1976 4
Asset and liability items are shown in millions of dollars
Member banks! \
Insured i Non-
Assel account commercial f.arge banks ’ member
banks o L banks!
Total | All other
i New York | City of Other
: ’ City (‘hlc.u.,o large
e e— ol [ J— —_— 1 — - — . . — [ — J—
| Cash bank balances, items in process........ 119,029 - 101,776 © 27,683 4,185 37,976 31,931 17,260
2 Currency and coin, ... ol 11,216 8,440 843 158 2,716 4,723 2,776
3 Reserves with LR, Banks. . . 28,523 28,523 4,862 2.065 11,787 9,810 '..........
4 Demand be ces with hdnks in l,mtcd States 27.673 17,250 6,716 102 . 3,175 7,256 10,430
5 Other balances with banks in United States 6,579 4,260 42 16 1,592 2.611 2,319
6 Balances with banks in foreign countries 2,918 2,538 169 41 1,465 864 379
7 Cash items in process of collection. ... 42.120 40,764 . 15,052 1,803 17,242 6.667 1,356
§ Total sccurnws held Bookvalue.......................... 229,517 162,986 18,873 7,459 52,532 84,121 66,534
9 FCASUTY o v vvvvnee e 89,044 . 65,008 9,568 3,763 . 21.487 30,189 24,038
10 Other U.S. Govt. agenc 33.685 ° 20.914 1,318 350 6.081 13,165 12,771
11 States and political subdn E s [00.917 ©  73.140 7,479 3,168 23.908 38.585 27,777
12 All other sceurities. . ... ...... 5.792 3.870 508 178 1,036 2,148 1.923
13 Unclassified total. . ..o e 79 54 | e 20 34 25
14 Trading-accotnt Securitios . .. oo i i i e 5,664 5.584 | 2,394 772 2,160 259 79
15 US. Treasury. ..o ninnn. 3,672 3,641 , 1,770 625 1,130 s 31
16 Other U.S. Govt. agence 738 732 | 260 27 396 49 5
17 States and political subdivision: 782 764 224 84 407 48 19
18 All other trading acct. securities 393 393 139 35 206 13 ...,
19 Unclassified. .. ... oo 79 54 [ 20 34 25
20 Bank investment portfolios. .. ... 0.0 o i 223,853 157,401 16,480 6,687 50,373 83,862 1+ 66,454
21 UL, Treasury. .o oo 85,372 61.367 7,798 3.137 20,357 30,074 24,007
22 Other U.S. Gov, 32,947 20,182 1,058 324 5,685 13,116 12,766
23 States and political subdi 100,135 72.376 7,255 3,083 23,501 38,537 27,759
24 All other portfolio securitie: 5,399 3,477 369 143 830 2,135 1,923
25 T'.R. stock and corporate stock 1,508 1,261 255 82 446 477 248
26 Federal funds sold and securitics resale agreement............ 36,012 27,144 1,910 1,484 13,095 10,655 8,893
27  Commercial banks. ... 31.447 22,809 [,115 1,110 10.353 10,231 8.663
28  Brokers and deale . . . 3.200 3.019 352 344 | 2,008 314 181
29 OtHEIS. ot e 1,365 1.316 443 30 734 109 49
30 Otherloans, gross. ... .o i 491,772 379,971 73,015 20,875 | 139,159 146,922 111,801
31 L.rss: Unearned income on foans......... 1.217 7.829 492 83 2,654 4,601 3,
32 Reserves for loanloss. ... ..u ... 6,067 4,862 1.157 331 1,736 1,637 1,205
33 Other 10ans, NEL. . vv vt o i i i 474 488 367,281 71,366 20,461 134,769 140,684 107,208
Other loans, gross, by category

34 Realestateloans. . ... ... .. . . i i 138,447 | 98,728 9,836 2, 007 35.464 51,421 39,719
35 Construction and land development 16.019 13,183 3,369 502 6,051 3,261 2,836
36 Secured by farmland . AN 6. 111 2,645 20 15 273 2,337 3,466
37 Secured erLHdCﬂthﬂ 78,391 56,705 4,493 923 20,465 30,824 21,686
38 1= 10 4-family yvesidences......c....oooen. 73.925 53,421 4,040 827 19,223 29,331 20,504
39 FHA-insured or VA-guaranteed 8,236 7,133 658 52 3,797 2.626 1,104
40 Conventional, , ... ..o oveivii e 65,689 46,289 3,382 775 15,426 26,705 19,400
41 Multifamily residences 4,466 3,284 453 96 1,242 1.493 . 1,182
42 FHA-Insured. . ... .oov i 407 340 127 25 99 90 66
43 Conventional. ... .o oo i .. 4.059 2,944 326 71 1.142 1,404 1.115
44 Secured by other properties. . ..o vii i 37,925 26,194 1,954 567 8,675 14,999 1,731
45 Loans to financial instittions. . ... o000 o oo 37,353 35,465 13,711 4,773 13,999 2,984 1,888
46 To REIT's and mortgage compani 10,457 10,148 4,067 1,536 3,805 739 309
47 To domestic commercial banks 3,050 2,388 810 {1 1,038 421 662
48 ‘To banks in foreign countries., . . 5,687 5,560 2.671 327 2,154 408 126
49 ‘To other depositary institutions. 2,194 2,067 818 15 1,063 171 126
50 ‘To other financial institutions . . , 15,966 15,301 5.335 2,783 5,938 1,245 - 664
51 Loans to security brokers and dei 6,125 6.017 | 4,206 627 1,062 122 108
52 Other loans to purch./carry securiti 3.863 3.233 . 411 315! 1.613 895 630
53  loans to famers— except real estate. , .. 20,434 11,380 95 170 2,589 8.526 9.054
54  Commercial and industrial loans.............. .. 167,026 138,870 36,560 10,642 52,771 38,898 28,156
55 loanstoindividuals. . .. ... i 105,635 74,954 5,755 1,604 26,374 . 41,221 30.681
56 hrﬂuhncnlhunn .................... 83,192 58,745 4,094 903 20,964 1 32,784 24,447
57 P 34.200 22,522 708 ! 157 6,729 14,928 11,677
58 Re dmeI r('p'nr'nmdcn ........ 5.839 4,161 312 35 1,688 2,126 1,678
59 Credit cards and related plan 11,926 10.523 1,397 51t 5,714 2,901 1.403
60 Charge-account credit cards. . .. 9,252 8.306 991 481 4,645 2.190 9406
61 Check and revolving credit plans. 2.674 2.217 406 30 1,069 711 457
62 Other retail consumer goods, ., ... oooen .. 15,088 10.457 ' 281 | 92 3,699 6,385 4,632
63 Mobile homes. . ... ... .. ..ot 8.641 6.200 164 36 2,231 3,768 2.441
64 Other. ..o L s 6.447 4,257 116 56 1.468 2,617 2,190
65 Other instalment loans. . 16,139 11,082 1,396 108 3,133 6,445 5,057
66 Single-payment loans to individuals .. 22,443 16,209 1,661 701 5.411 8,437 | 6,234
67 Allother loans. . ... oot i 12.883 11,323 2,442 | 738 5,288 2,855 1,565
68 'Total loans and sccurities, net. ... veiir i 741,525 | 558,671 92,404 29,486 200,843 235,938 182,882
69 Tlirect lease financing. o .ot e 4.201 3. 988 696 129 2,559 604 212
70 Fixed assets— Buildings, furniture, re 17.834 13.369 1,554 560 5.339 5,917 4,466
71 Investment in unconsolidated subsidiaries 1,983 1,059 836 | 152 898 72 24
72 Customer acceplances outstanding 9,752 9.460 5,010 372 3,794 284 291
T3 Oher A8SEIS. o oot i s 25.296 22,435 8,112 1,677 8.885 3,760 2,907
TFd TOLAl ASSOIS . o v o et it et it s 919,620 136,296 36,562 278,505 208,043

711,659

|

260,295 |

1’0ot notes see opposite page.
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1.26  Continucd o
! l
| Mcenber banks !
!
Insured | | . Non-
Liability or capital account commercial ’ Large banks ! member
banks R | banks 1
i I Total All other
. I New York  Clity of Other
City Chicago ’ larpe
75 Demand deposits. . . 295,012 231.681 55,009 9, (i§7 81,115 36,50() | 63,331
76 Mutual savings lmnks N 1,034 941 450 204 285 92
7 Otl individuals, partn .. 228,642 173.792 3ot . 6. <7() 63,816 72. 1‘)5 54.849
78 LS. Govt. - 2.474 1.798 136 ! 646 990 676
79 S:ates and polmml subd §.. ! 15.860 1.133 634 | 1‘)I 3.339 7.019 4.677
80 Foreign povernments, central lnmks ¢t H 1,434 1,388 . 1,173 ! 166 30 47
81 Commercial banks in United States . 29,640 28.582 | 13.835 | 1.823 9,511 3.413 [IRVAY]
2 Banks in foreign countries . e . 5.518 S.388 4,120 136 1.016 117 130
83 Certified and oflicers’ checks, GIC - oot 10,411 8.610 3,051 291 2.417 2,251 1,80!
1
84 Time depusits. . ..oooooo it o 285,634 213,831 1 35,869 13,466 75,705 88,790 . 71,803
85 Accumulated for personal loan payments. . ... .. . 196 IS0 oo 12 138 45
86 Mutual savings banks. ... ... oo oo .o 556 540 ¢ 297 2 193 48 16
87 Other individuals, partnerships, and corporations | 219.508 | 162.351 24,723 9,460 | S6.716 0 71.452 57.157
88 ; . 619 478 9] | 200 186 141
8G ¢ s ¢ 46,330 | 32.822 1,482 1,442 13.696 16. 3(\0 13,508
90 l-orcign governments, central banks, ete., ..o 3.5%1 8,138 5.278 | 1,136 1.892 213
91 Commercial banks in United States. . ........... .. 8,525 7.864 3016 1,340 2,792 71(1 661
92 Banks in 1Oreign countries . ..o 1.350 1.287 981 86 203 17 63
! H
93 Savings deposits, . ... 179,027 128,71 9,954 2,706 . 46,229 ¢ 69,813 50,326
94 Individuals and nonprofit mmmmu(m\ 170,797 . 122,708 9,450 2.616 44.216 66,477 48,032
95 Corporations and other profit organizations. .. .. §.233 3.880 2258 66 1.645 1.944 1,353
06 TLS. GOVEL . o . 2,930 | 1.902 222 23 60 1.387 | u3IR
07 AN Other. .. e 67 64 S0 o 8 51 3
98 Total deposits .. ... 759,673 574,203 | 100,832 25,229 203,049 1 245,103 (85,460
99 Federal funds purchased and securities sold under agreements !
to repurchase 57,248 54,654 12,057 7,836 27,498 7,566 2,594
100 Commercial ban 35,330 34.269 6.712 5.261 18,301 3.995 1,001
101 Brokers and dealer: 5,609 5.400 755 L.oo1 2,963 689 200
102 Others.....ooooooii o 16,309 14.976 4.591 1.273 6,231 2,881 1.333
103 Other liabilities tor bor . 4.469 4.165 1,919 | 58 ‘ 1.866 21 04
104 Mortgapge indebtedness. . /| 770 554 57 i6 2 209 ! 182 216
10§ Bank acceplances outst ndlit . . 10.405 10.114 . 5.634 74 3.822 285 201
106 Other liabilities. ... e 15.209 13.220 4.350 897 5.072 2,895 2,065
107 Total liabilities. ... ... .. .. ... ... ... ... .t R47,774 656,920 124,856 | 4,110 241,603 256,351 - 190,930
108 Subordinated notes and debentures. ... Lo i 4.549 4 3,676 97 - 84 \ 1.697 978 873
109 Equity capital .. ... C67, 2‘)7 51, 0(-1 10,523 ; 2,368 16.995 ' 21,176 16,241
110 Preferred stock i A (R 10 24 20
111 Common stock . . 15, (\‘)‘) Ir. (nl 2.439 570 3.698 4,928 | 4,070
112 Surplus......... 27.108 20,273 4,089 1.149 7.092 7.943 6.836
113 Undivided profi 22.707 17.902 3,921 600 5,786 7.506 4.807
114 Other capital rut.r\u ! 1,730 1,223 . 75 50 412 | 6RO 508
H 1
115 Total liabilities and equity capital. .. ......... ... ... ... 919,620 - 711,659 | 136,296 i 36,562 . 260,295 278,505 208,043
MiMO: H | ‘
116 Demand deposits adjusted? . ..o oo i 220.779 160.538 25,986 ' 5.405 1 53,716 ;75,430 60.241
Average for tast 1S or 30 davs: X !
117 Average cash and due frombank. . ........ .. L 117,461 101,148 28.576 4,255 - 37.27 31.039 16,316
I8 Average PFederal funds sold and secur purchased under | :
agreements to resell ... 36,702 27,391 1,900 1.379 12,723 1,389 9,340
119 Average totalloans. .. ..o L 4R6. 16y 3I7L.806 - 72,794 20,828 136.009 142 085 114,363
120  Average time deposits of $100,000 or morc o 144 211 120,666 31.643 11156 49,258 28.612 23,545
121 Average total deposits. ..ol 751,499 567.979 98.482 25,185 200.717 243.595 | 183,520
122 Average Federal funds purchased and ' !
agreements 1o repurchase 54,309 56,744 14.858 7.312 26,869 7.7006 2,568
123 Average other liabilitics for borrowed money............ 4.094 : 31.814 1.677 - 47 1.803 287 280
124 Standby letters of credit outstanding 9,758 | 9.307 | 4,924 ‘ 950 2,817 61§ 452
125 Time deposits of $100,000 or more. .. .. .. 142,510 | 121,015 31,753 ¢ 11,432 48,996 28,834 22,495
126 Certificates of deposit. ... ... ... 119,935 100.230 26,167 9,273 39,542 25.248 19,705
127 Other tme deposits. . oL e i e 21,575 20.785 5,586 2,159 9.454 3.586 2.790
128 Number of banks. ... ... .. . e 14,368 5.778 12 9 154 595

5.603 \ 8.

« Revised data shown in this table reflect mainly changes for large
ban New York City and for other large banks,

Similarly revised data for Mar, 31, 1977 appear on pp. A-18 and A-19,

tenceforth the Board does not plan to include revised data for in-
dividual call reports in the Bulletin, Tts journal of record will be the
Annual Statistical Digest, cach issue ol which will contain all revised
data available at the time of publication  or call report data as well as
other series.

I Member banks exclude and nonmember banks include § noninsured
trust companies that are members of the Federal Reserve System, and
21umhcr banks exclude 2 nacdional banks outside the continental United
States.

2 Pemand deposits adiusted are demand deposits other than domestic
commercial interbank and U.S. Govt,, less cash items reported as in
process of collection.

Noi1r. -Data include consolidated reports, inclu(ling ligurcs for all
bank-premises subsidiari ind  other significant majoritv-owned  do-
mestic subsidiaries, Securi are reported on a pross basis betore deduc-
tions of valuation reserves. llol(hnl.,s by type of security will be reported
as soon as they become available.

Back data in lesser detail were shown in previous BurieriNs.
may not add to totals because of rounding,

Details
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Federal Reserve Banks, Branches, and Offices

FEDERAL RESERVE BANK |

branch, or facility Zip
1-3(_)\.%‘—1'(-).\’ *o _ . L 02106
NEW YORK=~ ... ... 10045 |
Buflalo .............. 14240
PHILADELPHIA ... 19105
CLEVELAND* 44101
Cincinoati ........... 45201
Pittsburgh ........... 15230
RICHMOND* ... 23261
Baltimore ............ 21203
Charlotte ............ 28230

Culpeper Communications
and Records Center.. 22701

ATLANTA ... 30303
Birmingham ........ 35202 -
Jacksonville ... 32203
Miami ... L 33152
Nashville ... ... 37203
New Orleans ........ 7016}

CHICAGO* ... ... 60690 |
Detroit ... 48231

ST LOUIS ... 63166
little Rock .......... 72203
Louisville ... ... 40201
Memphis ... ... 38101

MINNEAPOLIS ..., 55480
Helena ............... 59601

KANSAS CITY ....... 64198
Denver ... 80217
Oklahoma City ...... 73125
Omaha .............. 68102

DALLAS ... ... 75222
B Paso oo 799049
Houston ............. 77001
San Antonio ......... 78295

SAN FRANCISCO ....94120
Los Angeles . ... 90051
Portland ... 97208 -
Salt Lake City ... 84110
Seattle ............... 98124

Chairman
Deputy Chairman

Louis W. Cabot
Robert M. Solow

trank R. Milliken
Robert H. Knight
Paul A. Miller

John W Lickman
Werner C. Brown

Horace A. Shepard
Robert E. Kirby

Lawrence H. Rogers, [l

G. Juckson Tankersley

F. Angus Powell

t. Craig Wall, Sr.
James G. Harlow
Robert €. Edwards

t. G. Pattillo

William . Martin, 111
Gert F. W, Schmadt
David (. Robinson
Johu C. Bolinger
George C. Cortright, Jr.

Peter B, Clark
Robert 11 Strots
Jordan B. Tatter

Iidward J. Schnuck
William B, Walton
Ronald W, Bailey
James C. Hendershot
Frank A. Jones, Jr.

James P, Mclarland
Stephen F. Keating
Patricia P. Douglas

Harold W. Andersen

; Joseph H. Williams

A. 1. Feldman
James G, Harlow, Jr.
Durward B Varner

Irving A. Mathews
Charles "I, Beaird

Gage Holland

Alvin [ Thomas

Marshall Boykin. 1l

Joseph o Alibrandi
Cornell €. Maier

Joseph R. Vaughan

Loran 1., Stewart

Sam Bennion

L Lloyd 5. Cooney

Clitford M. Kirtland, Jr.

President

First Vice President
Frank k. Morris

James AL Mclntosh

¢ Paul A. Volcker
Thomas M. Timlen

David P. Eastburn
Vacant

Willis ). Winn
Walter H. MacDonald

Robert P. Black
George C. Rankin

Monroe Kinbrel
Kyle K. Fossum

Robert P. Mayo
Daniel M. Doyle

Lawrence K. Roos
Vacant
Mark H. Willes

Clement A, Van Nice

Roger Guiley
Henry R. Crerwinski

Ernest T, Baughman
Robert H. Bovkin

‘ John J. Balles
John B, Williams

|

Vice President
in charge of branch

John T. Keane

Robert E. Showalter
Robert ). Duggan

Jimmice R. Monhotlon
Stuart P. Fishburne

Albert DD, Tinkelenberg

Hiram J. Honea
Hdward C. Rainey
W. M. Davis
Jeftrey J. Wells
George C. Guynn

William C. Conrad

John k. Breen
Donald [.. Henry
[.. Terry Britt

John 3. Johnson

Wayne W. Martin
William G. Evans
Robert D. Hamilton

Fredric W. Reed
1. 7. Rowe
Carl H. Moore

Richard C. Dunn
Angelo S, Carella
A, Grant Holman

! James J. Curran

# Acdittonal offices ol these Banks are located at Lewiston, Maine 04240; Windsor Locks, Connecticnt 06096; Cranford.
New Jersey 07016: Jericho, New York 11753 Colunibus, Ohio 43216: Columbia, South Carolina 29210; Des Moines, lowa
50306: [ndianapolis. Indiana 46204 and Milwaukee, Wisconsin 53202,
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Federal Reserve Board Publications

Available from Publications Services, Division of Ad-
ministrative Services. Board of Governors of the Fed-
eral Reserve System, Washington, D.C. 20551. Where
a charge is indicated. remittance should accompany

Tur  Frperat Reskrve  Sys1EM—PURPOSES  AND
Funcrions. 1974, 125 pp.

ANNUAL REPORT

Feprral. Reserve Burrerin, Monthly. $20.00 per
year or $2.00 cach in the United States. its posses-
sions. Canada, and Mexico: 10 or more of same
issue to one address, $18.00 per year or $1.75
cach. Elsewhere, $24.00 per year or $2.50 cach.

BANKING AND MONETARY StTaTISTICS. 1914-1941.
(Reprint of Part | only) 1976, 682 pp. $5.00.
BANKING AND  MONETARY S1ATISTICS, 1941 1970.

1976. 1,168 pp. S15.00.

ANNUAL STATISTICAL DIGEST. 1970 75, 1976. 339 pp.
$4.00 per copy for cach paid subscription to Fed-
cral Reserve Bulletin, All others, $5.00 cach.

FEDERAL RESERVEE MoNTHLY CHART BOOk. Subscrip-
tion includes one issue of Historical Chart Book.
$12.00 per year or $1.25 cach in the United States,
its possessions, Canada, and Mexico; 10 or more
of same issuce to one address. $1.00 cach. Else-
where, $15.00 per year or $1.50 cach.

Historicar. CHArT Book. Issued annually in Sept.
Subscription to Monthly Chart Book includes one
issue. $1.25 cach in the United States, its posscs-
sions, Canada, and Mexico; 10 or more to one
address, $1.00 cach. Elsewhere, $1.50 cach.

Carrral. MARKET DEVELOPMENTS. Weekly. $15.00 per
year or $.40 each in the United States, its posses-
sions, Canada. and Mexico; [0 or more of same
issuc to one address, $13.50 per year or $.35 cach.
Elsewhere, $20.00 per year or $.50 cach.

SELECTED INTEREST AND EXCHANGE RATES—WEEKLY
SERIES OF CHARTS. Weekly. $15.00 per year or
$.40 cach in the United States. its possessions,
Canada, and Mexico; 10 or more of same issue
to one address. $13.50 per ycar or $.35 cach.
Elsewhere, $20.00 per year or $.50 cach.

THE FEDERAL RESERVE AcT. as amended through De-
cember 1971, with an appendix containing provi-
sions of certain other statutes affecting the Federal
Reserve System. 252 pp. $1.25.

REGULATIONS OF I'HE BOARD OF GOVERNORS OF ‘THE
FEDERAIL RESERVE SYSTEM

PUBLISHED INTERPRETATIONS OF 1HE BoArD or Gov-
ERNORS, as of June 30, 1976, $7.50.

INDUSTRIAL PRODUCTION-- 1971 LEpritox. 1972, 383
pp. $4.00 cach; [0 or more to one address. $3.50
cach.

request and be made payable to the order of the Board
of Governors of the Federal Reserve System in a form
collectible at par in U.S. currency. (Stamps and
coupons are not accepted.)

T PERFORMANCE OF BANK HOLDING COMPANIES.
1967. 29 pp. $.25 cach; 10 or more to one address.
$.20 each.

BANK CREDIT-CARD aAND CHECK-CREDU Prans, 196K,
102 pp. $1.00 cach; 10 or more o0 one address,
$.85 cach.

SURVEY OF FINANCIALL CHARACTERISTICS OF CON-
SUMERS. 1966, 166 pp. $1.00 cach: 10 or more
10 onc address, $.85 cach.

SURVEY OF CHANGES IN FaMmily FiNnaNcis, 1968, 321
pp. $1.00 cach; 10 or more to one address, $.85
cach.

REPORT OF tHE JOINT TREASURY-FEDERAL RIESERVE
Stupy or ik U.S. GOVERNMENT SECURITIES
MARKET. 1969. 48 pp. $.25 cach: 10 or more to
one address, $.20 cach.

JOINT TREASURY-FEDERAL RESERVE STuDY OF THE
GOVERNMENT SECURITIES MARKET: S1AFE STUD-
1IES—PART 1. 1970, 86 pp. $.50 cach: 10 or more
to one address, $.40 cach. Pary 2. 1971, 153 pp.
and ParT 3. 1973, 131 pp. Each volume $1.00:
10 or more to one address, $.85 cach.

OPEN - MARKET PoOLICIES  AND  OPERATING  PROCE-
DURES—STAFE STUDIES. 1971, 218 pp. $2.00
cach; 10 or more to one address, $1.75 cach.

REAPPRAISAL. OF THE FEDERAL RESERVE INSCOUNT
MEcHANISM. Vol. 1. 1971, 276 pp. Vol. 2. 1971,
173 pp. Vol. 3. 1972, 220 pp. Each volume $3.00;
10 or more to one address, $2.50 cach.

T ECONOMETRICS OF PRICE DETERMINATION CON-
FERENCIE, October 30-31, 1970, Washington, D.C.
1972, 397 pp. Cloth ed. $5.00 cach: 10 or more
to one address, $4.50 cach. Paper ed. $4.00 cach:
10 or more to one address, $3.60 cach.

FEDERAL RESERVE STAFEF STUDY: WAYS 10 MODERATE
Fruorua rnons in HousinG CONSTRUCTION, 1972,
487 pp. $4.00 cach; 10 or more to one address,
$3.60 cach.

LLENDING FUNCTIONS O THYE FEDERAIL  RESERVE
Banks. 1973, 271 pp. $3.50 cach: 10 or more
to one address. $3.00 cach.

INTRODUCTION TO FLOw oF Funns. 1975, 64 pp. $.50
cach; 10 or more to onc address, $.40 cach,
IMPROVING THE MONETARY AGGREGATES (Report of the
Advisory Committee on Monetary  Statistics).
1976. 43 pp. $1.00 cach: 10 or more to one

address. $.85 cach.

ANNUAL PERCENTAGE RaTE TABLES (Truth in Lend-
ing- - Regulation Z) Vel. I (Regular Transactions).
1969. 100 pp. Vol. Il (Irregular ‘Transactions).
1969. 116 pp. Each volume $1.00, 10 or more
of same volume (o one address, $.85 cach.
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CONSUMER EDUCATION PAMPHILETS

(Short pamphlets suitable for classroom use. Multiple
copies availuble without charge.)

Tue Eouar CREDIT QPPORIGNITY ACT AND . . . AGL

T HQuar CreEDIT OPPORTUNIIY ACI AND
WOMEN

Fair CREDUT Bu1iNg

I You Borrow To Buy Stock

U.S. CURRENCY

Wha T TrRuTH IN LLENDING MEANS 10 YOU

STAFE ECONOMIC STUDIES

Studies and papers on economic and financial subjects
that are of general interest in the field of economic
research.

SUMMARIES ONLY PRINTED IN THE BULLETIN
(Limited supply of mimeographed copies of full rext
available upon request for single copies.)

THe GRow it oF MunTiBaNnk HorpinGg CoMpaNigs:
1956-73. by Gregory E. Bocrzar. Apr. 1976, 27
pp.

EXTENDING MERGER ANALYSIS BEYOND 1HE SINGI -
MarKET FRAMEWORK, by Stephen AL Rhoades.
May 1976, 25 pp.

SEASONAL  ADIUSIMENT OF A, CurreNiry Pun-
LISHED AND Al TERNATIVE METHODS, by Edward
R. Bry. May 1976, 22 pp.

Erreers or NOW ACCOUNTS ON CosTS AND EARNINGS
OF COMMERCIAL BaNks iv 1974 75, by John D.
Paulus. Sept. 1976, 49 pp.

RECENT TRENDS IN LOCAT, BANKING MARKEL STRUC-
rurt:, by Samuel H. Talley. May 1977. 26 pp.

PrinTED IN FULL IN THE BUnnrnN

Stafl Economic Studies shown in list below.

REPRINTS

(bxcept for Staff Papers. Staff iconomic Studies, and
some leading articles, most of the articles reprinted do
not exceed {2 pages.)

SLEASONAL FACTORS ATFECTING BANK RESERVES. 2/5K.

MIEASURES OF MEMBER BANK RESERVES. 7/63.

RESEARCH ON BANKING STRUCTURE AND PERFORM-
ANCE, Staff Economic Stady by Tynan Smith.
4/66.

A REVISED INDEX OF MANUFACIURING CAPACLIY,
Staff Economic Study by Prank de Lecuw with
Frank E. Hopkins and Michael D. Sherman, 11766,

.S, INITERNATIONAL  TRANSACTIONS: TRENDS IN
1960 67. 4/08.

MEBEASURES OF SECURITY CREDL. 12/70.,

REVISED MEASURES O MANUFACTURING CAPACILY
Uinazanos. (71,

REVISION OF BaNk Creprr Series. 12/71.

ASSETS AND LIABILITIES OF FORFIGN BRANCHES OF
U.S. Banks. 2/72.

Bank DEsrrs, Drrosirs, anp Derostt TURNOVER
ReviskD SERIES. 7/72.

YIEL DS ON NEWLY ISSUED CORPORATE BONDS, 9772,

RECENT Activities oF FOREIGN BrRaNcHES oF .S,
Banks. 10/72.

REvVISION oF CONSUMER CREDIT STAtISTICS. 10/72.

ONE-BaNk Horpinag CoMpantis Brirore e 1970
AMENDMENTS. 12/72.

Yiet s ON RECENTLY OFFLRED CORPORATE BONDS.
5/73.

CREDU-CARD AND CHECK-CREDEL PrANS AT COMMIER-
CIAl Banks. 9/73.

RATES ON CONSUMER INSTALMENT LOANS, 9773,

NEW SERIES FOR LARGE MANUFACTURING CORPORA-
HHONS, 10/73.

ULS. ENERGY SuppLiks anD Uses, Staff Kconomic
Study by Clayton Gehman. 12/73.

INFLATION AND STAGNATION IN Major ForkigN  IN-
DUSTRIAL COUNTRIFS. [0/74,

THE SIRUCTURE OF MARGIN CREDEL. 4/75.

NEW STATISTICAL SERUS ON LoaN COMMITMENIS Al
SELcTED LARGE COMMERCIAL BANKS. 4775,

Ricent TRENDS IN FrberaL BubGrt Poricy. 7/75.

RECENT DEVELOPMEN IS IN INTERNATIONAL FINANCIAL
Markris. 10775,

MINNILE: A SMali. VERSION OF ITHE
MIT PENN SSRC LicoNoMETRIC MODEL, Staff
Economic Study by Douglas Battenberg, Jared J.
Einzler, and Arthur M. Havenner, 11775,

AN ASSESSMENT OF BANK HorpinGg Companiis, Stalf
Economic Study by Robert J. [awrence and
Samuel H. Talley. 1/76.

Inpusirial Enrciric Power Usk. 1/76.

REVISION OF MONEY STOCK MEASURES. 2/76.

SCGRVEY OF FINANCE COMPANIES. 1975, 3/76.

REVISED SERIES FOR MEMBER BaANK DEPOSIS AND
AGGREGATE RESERVES, 4/70.

INpUsIRIAL PrRODUCTION 1970 Revision. 6/706.

FEDERAL RESERVE OPERATIONS IN PavymeNtT MECHA
NIsMS: A SUMMARY. 6/76.

ReceNT GrOwWTIE IN ACTvinies or US. OFFIices oF
Banks. 10/76.

NEwW Lstimatis or Caraciry UnimizatioN: ManNu-
FACTURING AND MAaTERIALS. 11/70.

LS INTERNATION AL TRANSAC HTONS IN A RECOVERING
LicoNomy. 4/77.

BANK HoLDING CoMPANY FINANCIAL DEVELOPMENTS
IN 1976, 4/77.

CHANGES IN BaNK LLENDING PracTICES, 1976, 4/77.

CrANGES In T aND SavinGgs Deposirs ar Conme
MERCIAL BanNks, July Oct. 1976, 4/77.

SURVEY OF TrRMS OF BANK LENDING NEW SERIES.
5/77.
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Index to Statistical Tables

References are to pages A-3 through A-71 although the prefix ‘“A’" is omitted in this index

ACCEPTANCES, bankers, 11, 25, 27
Agricultural Toans of commercial banks, 18, 20-22
Asscts and liabilities (See also Foreigners):

Banks, by classes, 16, 17, 18, 2023, 29, 70

Federal Reserve Banks, 12

Nonfinancial corporations, current, 38
Automobiles:

Consumer instalment credit, 42, 43

Production, 48, 49

BANK credit proxy. 15
Bankers balances, 16, 18, 20, 21, 22, 70
(See also Foreigners)
Banks for cooperatives, 35
Bonds (See also U.S. Govt. sccurities):
New issues, 36, 37
Yields. 3
Branch banks:
Assets and liabilities of foreign branches of U.S.
banks, 62
Liabilitics of U.S. banks to their foreign
branches, 23
Business activity, 46
Business expenditures on new plant and
equipment, 39
Business loans (See Commercial and industrial loans)

CAPACITY utilization, 46, 47
Capital accounts:
Banks, by classes, 16, 17, 19, 20, 71
Federal Reserve Banks, 12
Central banks. 68
Certificates of deposit, 23, 27
Commercial and industrial loans:
Commercial banks, 15, 18, 23, 20
Weekly reporting banks, 20, 21, 22, 23, 24
Commercial banks:
Asscts and habilities, 3, 1518, 20-23, 70, 71
Business loans, 26
Commercial and industrial loans, 24
Consumer loans held, by type, 42, 43
[.oans sold outright, 23
Number, by classes, 16, 17, 70, 71
Real estate mortgages held, by type of holder and
property, 41
Commercial paper. 3, 24, 25, 27
Condition statcients (See Asscts and liabilitics)
Construction, 46, 50
Consumer instalment credit, 42, 43
Consumer prices, 46, S1
Consumption expenditures, 52, 53
Corporations:
Profits, taxes, and dividends, 38
Sccurity issues, 36, 37, 65
Cost of living (See Consumer prices)
Credit unions, 29, 42, 43
Currency and coin, 5. 16, 18. 70
Currency in circulation, 4. 14
Customer credit, stock market, 28

DEBITS o deposit accounts. 13
Debt (See specific types of debt or securities)
Demand deposits:

Adjusted, commercial banks, 13, 15, 19

Demand deposits —Continued
Banks, by classes, 16. 17, 19, 20 23, 71
Ownership by individuals, partnerships. and
corporations, 25
Subject to reserve requirements, 15
Turnover, 13
Deposits (See also specific types of deposits):
Banks, by classes, 3, 16, 17, 19, 20 23, 29, 7|
Federal Reserve Banks. 4, 12
Subject to reserve requirements, 18
Discount rates at 'R, Banks (See Interest rates)
Discounts and advances by F.R. Banks (See Loans)
Dividends, corporate, 38

EMPLOYMENT, 46, 47
Buro-dollars. 15, 27

FARM mortgage loans, 41
Farmers Home Administration, 41
Federal agency obligations, 4, 11,12, 13, 34
Federal and Federally sponsored credit agencies, 35
I'ederal tinance:
Debt subject to statutory limitation and
types and ownership of gross debt, 32
Receipts and outlays, 30, 31
Treasury operating balance, 30
Federal Financing Bank, 35
Federal funds, 3, 6, 18, 20, 21, 22, 27, 30
Federal home loan banks, 35
Federal Home Loan Mortgage Corp., 35, 40, 41
Federal Housing Administration. 35, 40, 41
Federal intermediate credit banks, 35
Federal land banks, 35, 4!
Federal National Mortgage Assn., 35, 40, 41
Federal Reserve Banks:
Condition statement, 12
Discount rates (See Interest rates)
U.S. Govt. sccuritics held, 4, 12, 13, 32, 33
Federal Reserve credit, 4, 5, 12, 13
frederal Reserve notes, 12
Federally sponsored credit agencies, 35
Finance companies:
Loans, 20, 2}, 22, 42, 43
Paper, 25, 27
Financial institutions, loans to, 18, 20, 21, 22, 23
Float, 4
Flow of funds, 44, 45
lroreign:
Currency operations, 12
Deposits in U.S. banks, 4, 12, 19020, 21, 22
Exchange rates, 68
Trade, 55
Foreigners:
Claims on, 60, 61, 66, 67
Liabilities to, 23, 56 -59, 64--67

GOLD:

Certificates, 12

Stock, 4, 55
Government National Mortgage Assn., 35, 40, 41
Giross national product, 52, 53

HOUSING, new and existing units, 50
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INCOMIE. personal and national, 46, 52, 53
Industrial production, 46, 48
Instalment loans, 42, 43
Insurance companies. 29, 32, 33, 41
Insured commercial banks, 17, 18, 70, 71
Interbank deposits, 160 17, 20, 21, 22, 71
Interest rates:
Bonds, 3
Business loans of banks, 26
Federal Reserve Banks, 3.0 8
Forcign countries, 68
Money and capital market rates, 3, 27
Mortgages, 3, 40
Prime rate. commercial banks, 26
Time and savings deposits. maximum rates, 10
International capital transactions of the
United States, S6-67
International organizations. 56- 61, 65 67
Inventories. 52
Investment companies, issues and assets. 37
Investments (See also specific types of investments):
Banks, by classes, 16, 17, 18, 20, 21, 22, 29, 70
Commercial banks. 3, 15, 16, 17, 70
Federal Reserve Banks, 12, 13
Life insurance companies, 29
Savings and loan assns., 29

LLABOR force, 47
Life insurance companics (See Insurance companics)
Loans (See also specific types of loans):
Banks, by classes, 16, 17, I8, 20 23, 29, 70
Commercial banks, 3, 15 18, 20--23, 24, 26, 70
Federal Reserve Banks, 3, 4, 5, 8, 12, 13
Insurance companies, 29, 41
[asured or guaranteed by U.S.0 40, 41
Savings and loan assns., 20

MANUFACTURLERS:
Capacity wtilization, 36, 47
Production. 46, 49
Margin requircments. 28
Member banks:
Assets and liabilities, by classes, 16, 17, 18, 70
Borrowings at Federal Reserve Banks, 5, 12
Number, by classes, 16, 17. 70, 71
Reserve position. basic, 6
Reserve requirements, 9
Reserves and related items, 3,4, 5,15
Mining production, 49
Mobile home shipments, 50
Monctary aggregates. 3, 15
Moncy and capital market rates (See Interest rates)
Moncey stock measures and components, 3, 14
Mortgages (See Real estate loans)
Mutual funds (See Investmeng companics)
Mutual savings banks, 3. 10, 20 22, 29, 32, 33, 41

NATIONAL banks, 17, 71
National defense outlays, 3t
National income, 52

Nonmember banks, 17, 18, 70, 71

OPEN market transactions, 11

PERSONAL income. 53
Prices:
Consumer and wholesale, 46, 51
Stock market. 28
Prime rate. commercial banks. 26
Production, 46, 48
Profits, corporate, 38

REAL estate loans:
Banks, by classes, 18, 20-23, 29, 41
Life insurance companies, 29
Mortgage terms, yields, and activity. 3. 40
Type of holder and property mortgaged, 41
Reserve position, basic, member banks, 6
Reserve requirements, member banks, 9
Reserves:
Commercial banks, 16, 17, 20, 21, 22, 70
[F'ederal Reserve Banks, 12
Member banks. 3, 4, 5. 15, 16, 70
U.S. reserve assets, S5
Restdential morigage loans, 4)
Retail credit and retail sales, 42, 43, 46

SAVING:
Flow of funds. 44, 45
National income accounts. 53
Savings and loan assns., 3, 10, 29, 33, 41, 44
Savings deposits (See Time deposits)
Savings institutions, sclected assets, 29
Sccurities (See also U.S. Govt, securities):
Federal and Federally sponsored agencies, 35
Foreign transactions, 65
New issues. 36, 37
Prices, 28
Special Drawing Rights, 4, 12,0 54, 55
State and local govts.:
Deposits, 19,20, 21, 22
Holdings of 11.S. Govt. sccurities, 32, 33
New security issues, 36
Ownership of securities of. 18, 20, 21, 22, 29
Yields of securities, 3
State member banks. 17, 70
Stock market, 28
Stocks (See also Scecurities):
New issues. 36, 37
Prices. 28

TAX receipts, Pederal, 31

Time deposits, 3. 10, 15, 16, 17. 19, 20. 21, 22,
23. 71

Trade, forcign, 55

Treasury curreney, Treasury cash.

Treasury deposits, 4, 12, 30

Treasury operating balance, 30

UNEMPLOYMENT, 47
U.S. balance of payments, 54
U.S. Govt. balances:
Commercial bank holdings. 19, 20, 21, 22
Member bank holdings, 15
Treasury deposits at Reserve Banks, 4, 12, 30
U.S. Govt. sccurities:
Bank holdings. 16, 17, 18, 20, 21, 22, 29_ 32,
33, 70
Dealer transactions, positions, and financing, 34
Federal Reserve Bank holdings, 4, 12, 13, 32, 33
Foreign and international holdings and
transactions, 12, 32, 64
Open market transactions, 11
Outstanding, by type of sccurity, 32, 33
Ownership, 32, 33
Rates in money and capital markets, 27
Yields, 3
Utilities. production, 49

VETERANS Administration, 40, <41

WEEKLY reporting banks, 20 24
Wholesale prices. 46

YIELDS (See Interest rates)
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The Federal Reserve System

Boundaries of Federal Reserve Districts and Their Branch Territories
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