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Committee of the U.S. Congress., which
highlights developments in domestic fi-
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SURVEY OF TiIME aND SAaviINGs DEPOSITS
AT COMMERCIAL BANKS, JaNUARY 1978

Total time and savings deposits at insured
commercial banks expanded at a quarterly
rate of 3% per cent over the most reeent
survey period. up from 2% per cent over
the preceding survey quarter.,

STATEMENTS TO CONGRESS

G. William Miller, Chairman of the Board
of Governors. reports before the Commit-
tee on Banking, Housing and Urban Al
fairs, U.S. Scenate. on April 25, 1978, that
monetary growth ranges for the year ahcad
are expected to support further economic
expansion and a lower unemployment
rate. but inflation may not decelerate until
later.

J. Charles Partee, Member of the Board
of Governors, In testimony before the
same Committee on May 9. 1978, states
that the Federal Reserve continues 1o have
reservations about some of the provisions
in the Humphrey-Hawkins bill because
they still do not acknowledge adequately
the crucial need to reduce inflation.

RECORD OF POLICY ACTIONS OF THE
FepEral. OPEN MARKET COMMITIEE

At the meeting held on March 21, 1978,
the Committee decided that growth in M-1
and M-2 over the March-April period at
annual rates within ranges of 4 0 8 per
cent and 5% 109 per cent. respechively.
would be appropriate. It was understood
that in assessing the behavior ol these
aggregates the Manager should continue
to give approximately equal weight to the
behavior of M-1 und M-2.
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In the judgment of the Commitiee such
growth rates were likely to be associuted
with a weekly-average Federal funds rate
of about 6% per cent. The members agreed
that if growth rates of the aggrepates over
the 2-month period appeared to be deviat-
ing significantly from the midpoints of the
indicated ranges. the operational objective
for the weekly-average Federal funds rate
should be modified in an orderly fashion
within a runge ol 0% 10 7 per cent. It was
also agreed, however. that a reduction in
the rate below 6 per cent would not be
sought until the Committee had had an
opportunity for further consultation,

L.Aw DEPARTMENT

Amendments (0 Regulations B, 7, H. D,
and Q; vurious bank holding company and
bunk merger orders: and pending cases.
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investment program. (See Law  Depart-
ment. )
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amended to change requirements for in-
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Domestic Financial Developments 1n

the First Quarter of 1978

‘This report. which was sent to the Joint Eco-
nomic Conupnittee of the U.S. Congress. high-
lights the important developments in domestic
finuncial markets during the winter and early
spring.

Growth of the major monctary  aggregates
slowed during the first quarter of 1978, ap-

parcntly reflecting in large measure the cftects
of the weather-induced Tull in the growth of
ceonomic activity and a higher level of market
interest rates. ‘The rate of increase in M-1 for
the quarter was well below the average for all
of 1977. Inflows to commercial banks of inter-
est-bearing deposits subject to regulatory ceil-
ings also weakened, as did deposit flows into
nonbank thrift institutions, thus contributing to
slower growth of A2 and M-3 for the quarter.

As flows nto deposit accounts subject o
regulatory ceilings abated in the first quarter.
commerciual banks continued to rely on managed

Interest rates

liabilities to help support the expansion ol their
loun  portfolios.  Banks  issued  substantial
amounts ol large-denomination time deposits,
which are not subject o regulatory ceilings, and
increased their use of nondeposit sources of
funds. Thrift institutions, especially savings and
loan associations, were able to extend sizable
amounts of mortgage credit, though at a pace
below the record high levels of late 1977: they
financed these extensions in part by stepping up
their borrowing from FFederal home loan banks.

The total volume of credit raised by nonfi-
nancial sectors in the first quarter appears 1o
have remained around the high level of the
fourth quarter of 1977, Businesses increased
their borrowing slightly as a rapid increase in
their bunk loans more than offset a reduction
in their use of other forms of credit. In the
houschold sector, mortgage financing slowed
from the record pace of the fourth quarter, while
consumer credit remained strong. Credit de-

Per cent per annum
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mands by the U.S. Treusury were again heavy,
reflecting another sizable budget deficit. State
and local governments maintained their bor-
rowing close to the pace of the fourth quarter,
as they continued to refund in advance debt
obligations issued at higher interest rates.

In early January the Federal Reserve raised
the discount rate on advances to member banks
from 6 to 6% per cent; this action was designed
to help stabilize conditions prevailing in inter-
national exchange markets. Concurrently, the
System became less accommodative in the pro-
vision of reserves to the banking system through
open market operations, and the rate on Federal
funds (overnight loans of immediately available
bank funds) increased to about 6% per cent from
6% per cent in December. The Federal funds

Changes in selected monetary agaregates

Per cent, seasonally adjusted annual rates

rate remained at the 6% per cent level to mid-
April, as growth of the monetary aggregates was
generally within the longer-run ranges set by
the Federal Open Market Commitiee. Most
other short-term interest rates rose along with
the Federal funds rate in carly January. Over
the rest of the quarter, however, many of these
rates tended to edge lower; some of this decline
stemmed from the substantial demand for
Treasury bills by foreign central banks, which
were investing dollars purchased in foreign ex-
change markets. As a result, many short-term
market rates increased only about 5 to 10 basis
points, on balance, over the quarter.

Increases in interest rates on many longer-
term securities in the first quarter equaled or
even exceeded somewhat the upward movement

1977 1978
Item 1975 1976 1977
Q1 l Q2 l Q3 l Q4 Ql
Member bank reserves:
Total .................... -3 1.0 5.2 4.1 2.9 7.3 6.1 8.5
Nonborrowed ........... 3.2 1.2 2.7 4.0 1.8 £.7 3.5 14.5
Concepts of money:!
M-1 o 4.4 5.7 7.8 6.9 8.1 8.1 7.2 5.0
M2 8.3 10.9 9.8 10.9 9.0 9.9 8.0 6.4
M3 11.1 12.8 11.7 12.2 10.2 11.9 10.6 7.4
M-4 ... 6.5 7.1 10.0 10.2 8.2 9.5 10.7 10.0
M-S 9.6 10.3 11.7 11.7 9.6 11.6 12.1 9.5
Time and savings deposits
at commercial banks:
Total (excluding large
CD's) ... 11.7 15.0 11.2 13.7 9.7 11.2 8.5 7.5
Savings .............., 17.5 25.0 1.1 21.3 B.8 7.3 5.4 2.2
Other time ........... 7.8 7.4 11.4 7.2 10.5 14.6 1.4 120
rift institutions® ... ..... 15.6 15.8 14.6 14.1 11.9 15.0 14.4 8.8
MEMO (change in billions of
dollars, seasonally
adjusted):
Large negotiable CD's at
large banks ........... ~5.6 —19.1 8.0 4 -2 7 7.1 8.8
All other large time
depasits® ... ... ... -3.6 -1.0 1.7 5 ~.4 5.2 6.4
Smali time deposits 18.6 16.5 13.7 34 6.6 33 4 1.1
Nondeposit sources of
funds® ...l -5.9 14.9 11.9 0.0 2.1 4.3 3.9 58

"M Lis curreney plus private demand deposits adjusted. M-2
is M-1 plus bank time and savings deposits other than large
negotiable CD's. M3 is M-2 plus deposits at mutual savings
banks und savings and loan associations and credit unjon
shares. -4 is M-2 plus large negotiable CD's. M-S is M-3
plus large negotiable C1Y's.

“Savings and loan associations, mutval savings banks, and
credit unions.

“Included in A12 and M 3.

‘Nondeposit sources of tunds include borrowings by com-
mercial bunks from other than commeercial banks in the form

of Federal funds purchased, securities sold under agreements
to repurchase, und other habilities for borrowed money, plus
gross labilities to own foreign branches (Euro dollar borrow
ings), loans sold to affiliates, loan repurchase agreements,
borrowings from Federal Reserve Bunks. and other minor
items.

NoO Uk, Changes are calculated from the averape amounts
outstanding in each quarter. Annual rates of change in reserve
measures have been adjusted for changes in reserve require-
ments.



of short-term rates over that period. Like short-
terin rates. yields on interinediate- and long-
term instruments shifted upward with the rise
in the Federal funds rate in January. This
movement tended to reinforee a rising trend in
long-term rates that had been evident through
December as investors revised upward  their
expectations about the future strength of de-
mands for money and credit. Long-term rates
showed Mhttle change in February and early
March but began to rise again in late March
and carly April, apparently reflecting market
concern about indications of an acceleration in
the rate of inflation and the possibility of a more
restrictive policy stance by the Federal Reserve.

MONETARY AGGREGATES
AND BANK CREDIT

Largely because of the slower growth of eco-
nomic activity, the pace of expansion of M-1—
currency and privately held demand deposits at
commercial banks——declined to an annual rate
of 5 per cent in the first quarter, about 2%
percentage points below the average rate for
1977. Special factors—including severe winter

Changes in income velocity of M1 and M2

Percentage rate of change

M2 GNP
M-1
!
10
V-1=
+
S~ - 0
w V.=
! 10
1976 1977

Seuasonally adjusted annuat rates. Money stock data are quar-
terly averages.
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weather, the lengthy coal strike, and a slower-
than-usual pace of tax refund disbursements by
the Treasury—Iled to a slight decline in M-
during February. By late March, however, these
factors were no longer restricting money de-
mand, and expansion in M-l resumed.

M-1 grew at about the same rate as GNP
during the first quarter. and as a result, veloc-
ity—the ratio of GNP to M-l—-increased only
very slightly. Apparently, the substantial rise in
interest rates that occurred between April and
October of 1977 was no longer prompting fur-
ther cfforts by the public to economize on cash
balances, and the upward movements of rates
in the first quarter had only a small effect on
money demand. Moreover, in the first quarter.
as in the previous five quarters, M-1 grew about
in line with expectations based on historical
relationships among money. income, and inter-
est rates. Earlier in the current cconomic ex-
pansion, the effects of financial innovations on
cash-management practices had given rise to
extraordinarily large increases in velocity.

Growth of M-2 also slowed in the first quar-
ter—to an annual rate of about 6% per cent from
8 per cent in the fourth quarter. The reduction
in M-2 growth resulted from a slowing of in-
tlows of savings deposits to commercial banks
as well as from a moderation in the rate of
increase of M-1. The rate of expansion of sav-
ings deposits held by individuals  declined
sharply in the first quarter, and savings accounts
of businesses and of State and local govern-
ments contracted for the third consecutive quar-
ter.

Flows into small-denomination time accounts
at banks, which hud slowed markedly in the
fourth quarter, continued to expand at a reduced
pace in the first 3 months of [978. The slow
growth of savings and small-denomination time
deposits was attributable to the rise in market
interest rates in the second half of 1977 and
arly 1978, which brought yields on market
instruments maturing in 4 years or less well
above regulatory ceilings on deposits of compa-
rable maturity. The relative attractiveness of
returns available in credit markets during the
first quarter was reflected in a substantial rise
in fund flows to money market mutual funds
and in noncompetitive tenders in auctions of
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Treasury securitics. As in the two previous
quarters. growth in M-2 was supported by the
issuance of large time deposits (other than ne-
gotiable certificates of deposit (CID's) at weekly
reporting banks), which are not subject to rate
ceilings. Increases in these deposits accounted
for more than three-fourths of the growth in the
time and savings deposit component of M-2 in
the first quarter.

Faced with weak inflows ol deposits subject
to regulatory ceilings. banks—especially large
ones—-again relied heavily on managed liabili-
tics during the first quarter to finance the accu-
mulation of carning asscts. Total large-denomi-
nation time deposits. including both negotiable
and nonnegotiable CD’s, increased more than
in the fourth quarter. and other bhorrowings-—
principally repurchase agreements and  pur-
chases of Federal funds from nonbanking insti-
tutions —also rose more strongly. The average
level of borrowings by member banks at Federal
Reserve discount windows fell substantially.
however, as the spread between the discount and
Federal funds rates generally narrowed.

The use of managed liabilitics enabled banks
to expand total loans and investments at an
annual rate of 10% per cent in the first 3 months
of 1978, the lurgest gain since the second quar-
ter of 1977, The faster growth of bank credit
wus accounted for by an increase in holdings

Treasury yieid coeves and deposit rate ceilings

Per cent per annum

; 8
March 31, 1978
l Ceilings at S&L’s Ccilings at commercial
} banks 7

!
July 1. 1977

0
= :
I ! ] 1 1 1 . ()

| 2 3 4 S 6 7

Years (0 maturity

Dava retiecr anoual effective vields, Ceiling rates are vields
derived trom continuous compounding of the nominad ceihiog
vites. Minhet vicld datia are onaninvestinent yield basis

Deposit growih

Per cent

25
Commercial banks )
Savings and small time deposits
15
S&L's, mutual
savings banks,
and credit unions
Total deposits
5

1974 ) 1976 1978

of Treasury securities in February. which re-
versed the pattern of disinvestment that had
prevailed in the previous two quarters. Portfo-
lios of other investment securities. which had
risen throughout 1977, were essentially un-
changed in the first quarter. The expansion in
loans eased only slightly from the rapid pace
of the fourth quarter, as real estate and business
lending remained strong while net credit exten-
sions to consumers slowed somewhat.

BUSINESS CREDIET

Bank lending to businesses —as measured by
changes v business lToans net of holdings of
bankers acceptunces— -surged to an annual rate
of 20 per cent in the first quarter. Both large
and small banks experienced rapid increases.
Data from the largest banks indicated that
growth was distributed widcely across industrics:
loans to manufacturing, trade, construction, and
service industrics displayed particular strength.,
Term business loans at these large banks cx-
panded more than $2 billion, the greatest quar-
terly increase since lae 1974, These loans,
which have maturities of | year or more. ac-
counted for half of the first-quarter expansion
in total business loans net ol bankers accept-
ances at the largest banks, This acceleration in
term lending apparently was related to height-
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Scasomally adjusted changes at annual percentage rates

Business loans
—
d@—" Excluding
Period Tot bank holdings Total short- and
of bankers intermediate-term
acceptances business credit®
1975—Q1 52 -6.8 -39
Q2 -8.7 ~9.0 -8.9
Q3 -3.1 -3.5 ~i.1
Q4 7 -3.2 -4.4
1976—Q1 -6.7 -4.8 L
Q2 1.4 2.2 6.1
Q3 3.9 1.1 1.1
Q4 12.0 8.2 1.6
1977—Q1 11.4 16.4 16.7
Q2 12.6 13.3 16.4
Q3 10.2 8.9 9.4
Q4 16.0 14.9 18.0
1978-—0Q1 16.4 19.8 17.1

T -

"Aradl commercial hanks based o last )W ednesday ot gmonth
data, adjusied For outstanding anwounts of Joans sold o allili
alos.

“Short  and intermiediate: term business credit is - business
loans it commercial bunks excluding binx holdings of bankers
acceplitnees plus nonlinancial cotmpany commercial paper and
finance company loans o basioesses measared bram cad of
month (o end of month,

cned demand for such loans by corporations.
Survey data indicate that interest rates on term
loans rose more than rates on similar market
instruments in the first quarter, and that banks
generally were no more willing to make tixed-
rate term loans than they had been in other
recent months.

The volume of short- and intermediate-term
funds raised by from nonbank
sources was a little Tower during the quarter.
On balance, commercial paper issued by non-
financial corporations was  about unchanged,
with a sizable gain during March roughly off-
setting declines in January and February. Those
carlier declines had resulted mainly from repay-
ments of paper issued by public utilities during
December to cover temporarily inadequate cash
flows. In March, however. commercial paper
issued by utilities declined less than scasonally.
Growth in business loans at finance companics
abated somewhut from the very rapid pace of
the fourth quarter.  with  automobile-related
credit again accounting for most of the advance.

As businesses in general increased their reli-

businesses
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ance on bank borrowing during the first quarter,
the volume of new long-term financing declined
markedly. Gross bond and equity issuance by
U.S. corporations fell to a seasonally adjusted
annual rate of $34 billion. the slowest quarterly
pace since 1974,

Public bond oflerings by most categories of
wssuers dropped oft sharply during January and
February but recovered somewhat in March and
April. The volume of industrial and public util-
ity issues was particularly light. Ofterings by
financial concerns. however, picked up toward
the end of the quarter. resuming the historically
high pace of late 1977, Private placements of
corporate debt are estimated to have moderated
in the first quarter.

Yiclds on long-term corporate bonds contin-
ued to rise during the lirst quarter, partly in
response o increased investor apprehension
about an aceeleration in the rate of inflation.
The Federal Reserve index of yields on recently
offered Aua-rated utility bonds rose from 8.48
per cent at the end of 1977 to 8.75 per cent
at the end of the fiest quarter of 1978, Rates
climbed further during  April, reaching their

Lomponeties of HCLOCS Gi

bank ceedil

Mg G

ik o,

Change, billions of dollars
TREASURY SECURITIES BUSINESS 12

| : | -
o i [1]] :
U U 4 REALESTALL 12

OFHER SECURITES _ — —
4 4
[ +

- 0 L L 0
[OTAL LUANS CONSLMEK 8
M~ 20 [ 4
10 ﬂ H |[_l 0
|2 NONHANK FINANCIAI 8
8 4
_ +
4 - =0
| : 0 | 4

ol 02 01 Of Ol O Q1 Qo4 Ol

1977 8 19717 18

e

Sceasonally adjusted. Fotal touns and business Toans adjusted
for ranster between hanks and thetr holding companies. aflil
ates. subsidiaries. or foretgn branches.
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highest levels since mid-1976. The slower pace
of new bond ofterings and the concurrent rise
in term loans at banks this year may reflect a
reluctance of potential corporate borrowers to
enter into long-term obligations at existing in-
terest rates. Following the widespread strength-
ening of balance sheet positions during
1975-76, many corporations are capable of
turning to short- and intermediate-term borrow-
ing and of slowing their accumulation of liquid
assets without reducing their liquidity positions
to unacceptably low levels.

Stock prices were generally lower on the New
York Stock Exchange (NYSE) during the first
quarter of 1978, at lcast partly in response 1o
conditions of uncertainty created by the decline
of the U.S. dollar on international currency
markets, a temporary slowing in domestic eco-
nomic expansion, and a more rapid rate of
inflation. Over the quarter, the NYSE composite
index declined 5.0 per cent from its level at
the end of 1977. As during 1977, however,
stock prices of smaller firms generally outper-
formed those of the more highly capitalized
corporations that dominate the NYSE index.
Both the American Stock Exchange (AMEX)
index and the National Association of Securities
Dealers  Automated  Quotation  (NASDAQ)
over-the-counter index—which reflect the stock
price performance of smaller corporations—
registered  further increases during the  first
quarter.

A vigorous rally in the stock market in April
returned the NYSE index to its level at year-end
and carried the AMEX and NASDAQ indexes
higher. The rally—reportedly sparked by heavy
stock purchases by institutional and foreign in-
appeared to have been spurred partly
by a stubilization ol the U.S. dollar on interna-
tional currency markets, by indications of a
resurgence in domestic economic activity after
a weather-related winter slowdown, and by evi-
dence that economic policy actions were being
undertaken to slow the rate ol inflation.

The generally lower level of stock prices on
the New York Stock Exchange limited the in-
centive for new corporate equity issues during
the first quarter. The volume of new issues.
estimated at a seasonally adjusted annual rate
of $7 billion, was the smallest since the trough

vestors

Grross otterings of new security issuces

Billions of dollars, seasonally adjusted annual rates

Type 1977* 1978
Qi [ Q2 | Q3] 4] Qi

Corporate securities—Total | 48 S0 61 59 34

Bonds ................... 38 40 49 43 27

' Publioly offered ...... 22 20 33 24 15
Privately placed ...... 16 20 16 19 12
Stocks .......oiiinn. 10 10 12 " 16 7
Foreign securities ......... 4 13 13 5 4
State and local govy. ...... 44 50 47 46 41

Y Revised.
* Estimated.

in stock prices in late 1974. Public utilities,
which tend to have less flexibility in adjusting
their debt-to-equity ratios, continued to account
for the bulk of new equity issues.

GOVERNMENT SECURITIES

In the municipal securities market, gross bond
issuance proceeded at a $41 billion annual pace
during the first quarter. Although down some-
what from the record quarterly levels of 1977,
volume remained large by historical standards.
Repeating the 1977 pattern, advance refundings
of outstanding higher-coupon issues accounted
for about one-fifth of new offerings. A sizable
decline since late 1975 in interest rates on tax-
exempt bonds—particularly lower-rated
issues—remained a strong incentive for refund-
ing. although a Treasury Department ruling in
late 1977 placed tighter limits on the type of
issues that may be refunded in advance.

The Bond Buver index of long-term tax-ex-
cmpt yields was about unchanged on balance
over the first quarter. While net acquisitions of
municipal bonds by commercial banks slowed
during the first quarter in the face of the in-
creased volume of business loans, continued
strong demand {or tax-exempt investment out-
lets by property-casualty insurance comipanies,
investment  companies, and  individuals  has
helped keep rates on tax-exempt bonds in an
historically low range relative to taxable yields.

The Treasury borrowed a total of $20.8 bil-
lion net (not scasonally adjusted) during the first



Federal Government borrowing and cash balanee

Quarterly totals. billions of dollars, not seasonally adjusted
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Item 1976

1977 1978

e B WS, Wy . W3
T T o

Q2 Q3 Q4 Ql

Q2 Q3 | Q4 Ql

Treasury financing:

Budget surplus, or deficit (-}| 2.0 -13.0 -228 -I18.7

Off-budget deficit! .......... -6 -1.8 4 -4,

Net cash borrowings, or

repayments (<) ........ .1 94 180 174 17

Other means of financing? ~4.0 -7 -.8 2.

Change in cash balance 6.8 26 =57 -2,
Federally sponsored credit

agencies, net cash

borrewings® ................. .5 1.7 .4

8.6 -12.2
n -4.9

8

7

-1.1 195 207 208
. 4 2 1.3
7.2 2.8 -6 5.9

3.0 1.8 2.0 4.5

Hneludes outluays of the Pension Henetit Guaranty Corpora
tion, Postal Service Fund. Rural Electritication and "lTelephone
Revolving Fund, Rural ‘Telephone Bank, Housing for the
Elderly or Handicapped Fund. and Federad Financing Bank.
All data have been adjusted to reflect the return of the Export
tmport Bank 1o the unificd budget.

*Checks issued less checks paid, acerued items. and other
transactions.

Includes debt of the Federal Home Loan Mortgage Cor-

quarter to help finance a $25.8 billion budget
deficit and a $3.7 billion deficit of off-budget
programs. Increases in outstanding marketable
obligations accounted for $15.6 billion of the
net borrowing, primarily in the form of notes
and bonds. Net financing by Federally spon-
sored credit agencies jumped to $4.5 billion,
the highest level since 1974, as the Federal
Home Loan Bank System and the Federal Na-
tional Mortgage Association (FNMA) borrowed
to help finance their support of the residential
mortgage market. FNMA acquired $2.1 billion
of mortgages in the first quarter, and the Federal
home loan bunks advanced 51.1 billion (not
seasonally adjusted) to savings and loan associ-
ations.

Continuing the pattern of late 1977, lorcign
official institutions and State and local govern-
ments remained major sources of demand for
Treasury obligations during the first quarter.
Foreign official institutions increased their hold-
ings of marketable and nonmarketable sccurifies
by $13.7 billion, primarily investing dollar pro-
ceeds acquired from intervention in foreign ex-
change markets. State and local governments,
using the proceeds of advance refunding opera-
tions, invested $2.5 billion in special nonmar-
ketable Treasury obligations.

poration, Federal home loan banks, Federal Tand banks. Fed
cral intermediate eredit banks, banks for cooperatives, and
Federal National Mortgage Association dincluding  discount
notes and seentities puaranteed by the Government National
Mortgage Association)

Hucludes $2.5 hillion of borrowing trom the Federal Reserve
on Septentber 30, which was repaid October 4 after the new
debt ceiling bill became Taw,

"Revised.

MORTGAGE AND
CONSUMER CREDIT

Net mortgage lending during the first quarter of
1978 was at an estimated annual rate of $126
billion, down sharply from the record pace of
$142 billion during the final quarter of 1977,
Reduced lending on residential properties ac-
counted for the entire decline, as expansion of
nonresidential mortgage credit continued at its
pace in late 1977. Among major lenders. the
slowdown was most pronounced at depositary
institutions, where net mortgage acquisitions
declined in the face of a weakening in deposit
inflows. Delays in construction due to bad
weather may have further disrupted mortgage
flows during the carly months of the year.
Largely because of their smaller cash tlow,
savings and loan associations, the largest sup-
plicrs of residential mortgage funds, reduced
their net lending by more than 15 per cent from
recent record levels. These associations also
curtailed new mortgage commitments; the result
was the first quarterly decline in outstanding
commitments (seasonally adjusted) since 1974
The slackening in deposit growth also forced
savings and loans to rely increasingly on ad-
vances from the Federal home foan banks, and
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Deposits at savings and loais

Annual rate of change, per cent

1 16

8

L ] 0
Q! Q2 Q3 Q4 Ql
1977 78

Seasonally adjusted. Quarterly averages ot annual ates

on other borrowed funds. to help meet take-
downs of mortgage commitments. Qutstanding
advances increased $3.6 billion on a seasonally
adjusted basis, reaching a level above the 1974
peak. Savings and loans expanded their holdings
of liquid assets (seasonally adjusted) during the
first quarter at the greatly reduced pace of the
previous quarter. The Federal Home Loan Bank
Board, in an attempt (o free additional funds
tor mortgage lending. reduced its minimum
liquidity requirements for the associations. ef-
fective May 1.

Among other major lenders.  commercial
banks also slowed their net mortgage acquisi-
tions significantly from the strong pace of late
1977, in part because of increased demand for
business loans. Mortgage lending by life insur-
ance companies, primarily on nonresidential
properties, changed little. The flow of funds into
markets for mortgages insured by the Federal
Housing Administration or guaranteed by the
Veterans Administration held up relatively well.
as reductions in issues of mortgage-backed,
pass-through securities guaranteed by the Gov-
ernment National Mortgage Association were
roughly oftset by increased mortgage purchases
by FNMA. A general increase in home-mort-
gage interest rates since late 1977 made the
purchase price on outstanding 4-month FNMA
purchase commitments attractive to mortgage
originators possessing such commitments,

The combination of slower deposit flows into

Nt change oo mortgage debr vuistandimg

Billions of dellars, scasonally adjusted annual rates

1977 1978
Change—

Q1| Q2 [Q3 Q4 Ql°

By type of property:

Total .................... 131 139 142 126
Residential 104 107 109 93
Other' ................ 27 32 33 33

By type of holder:

Commercial banks ...... 20 27 29 26 22

Savings and loans ...... 50 59 62 63 53

Mutual savings banks ..] 4 6 ‘8 8 7

Life insurance
companies ........... 2 4 5 8 7

FNMA and GNMA ....| () 6 -3 (M 6

Other® ................... 32 29 38 37 31

"Includes commercial and other nonresidentiat as well as
farmi propertics.

“Includes nortgage pools backing securities guarantecd by
the Government National Mortgape Association, Federal Home
Loan Mortgage Corporation, or Farmers Home Administration,
some of which may have been purchased by the institutions
shown separatels .

Aless than $300 midlion.

Revised.

© Partiaity estimated.

thrift institutions. sustained demand for mort-
vages, and a rise in interest rates on other
long-term instruments pushed home mortgage
yiclds higher during the first quarter. Average
rates on new commitments for conventional
mortgages on new homes increased from 9.10
per cent at the end of 1977 to 9.30 per cent
at the end of March, the highest since 1974,
During the quarter. rate ceilings on Govern-
ment-underwritten home mortgages were raised
by .25 of a percentage point to 8.75 per cent.
Nonrate terms and credit standards are also
reported to have tightened somewhat in recent
months; many lenders, for exwmple, now are
said to be insisting upon larger downpayments,

Consumer instalment credit, the other major
source of household financing. expanded at a
record scasonally adjusted annual rate of $37
billion during the first quarter.  Automobile
credit, buttressed by a sharp recovery in new-car
sades in March. continued to account for more
than 40 per cent of total growth in instalment
credit. [
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Repurchase Agreements

and Federal Funds

Over the past decade. large commercial banks
have made significant fundamental changes in
their management of asscts and liabilities. Be-
fore the mid-1960’s deposit liabilities had
served as the traditional source of bank lunds
to support lending and investment activities.
The introduction of the large-denomination ne-
gotiable certificate of deposit (CD) in the early
1960°s, however, marked a change in attitude
by banks. Rather than passively relying on
growth in deposits, large banks began to focus
more aggressively on discretionary sources of
funds—funds that could be obtained as needed
to supplement deposits during periods of heavy
demand for credit.! This process, which has
come to be known as liability management, has
cnabled large banks to exert greater direct con-
trol over the cost and supply of (unds.

[n addition to CD’s, large bunks have come
to rely increasingly on Federal funds and repur-
chase agreements (Rp’s) as important tools of
liability management. These discretionary bor-
rowings have increased rapidly in recent years.
At lurge weekly reporting banks, for example,
the amount of funds raised in the Federal funds
and Rp markets jumped from $12 billion in 1969
to more than $80 billion in 1978. Moreover,
such borrowings, which were once used almost
exclusively to adjust reserve positions, are now
more than twice as large as required reserves.
Indeed, the ratio of gross purchases of Federal
funds and Rp's 1o reserves maintained at Federal
Reserve Banks for large banks had climbed [rom

Nore - This article was prepared by Wayne J. Smith
ol the Financial Reports Section, Division of Rescuarch
and Statistics,

' Emphasis on disceretionary sources of funds has also
tended to reduce the need for bunks to adjust their
holdings of liquid assets o support eredit demand,
resulting in considerably more loan-oriented porttolios.

less than 20 per cent in 1962 10 well over 200
per cent at year-end 1976 (Chart 1).

In a special survey of 46 large member banks
conducted by the Federal Reserve System dur-
ing the statement week ended December 7,
1977, the structure of borrowings of Federal
funds and Rp’s by banks was examined in
detail. The banks were asked to indicate the
volume of funds obtained through Rp’s and,
separately, the amounts obtained through Fed-
eral funds. Data on both the source and the
maturities of these funds were also collected.

The findings of the survey suggest that bank
transactions in Federal funds and Rp’s are con-
ducted with a wide variety of institutions and,
although essentially short term in nature, over
a wide range ol maturitics. When compared
with a similar special survey conducted in April
1974, the results indicated that, although Fed-
eral funds have remained the principal source
of borrowed funds to banks, they have grown
at a much slower pace than have Rp's over the
3-year period.

i Tederal funds and reserves at R . Banks

Billions of dollars

60

Federal funds and Rp’s

40

20

Reserves at F.R. Banks

I N B
1972 1976

o
1968

i 1
1964
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NONRESERVABLE BORROWINGS

While the strategy of banks in liability manage-
ment may dictate obtaining funds in a varicty
of markets, Federal funds and Rp’s form a large
share of banks’ discretionary borrowings. In
addition to the ease and convenience, borrowing
tends to be relatively less costly in these markets
than in alternative markets (Chart 2). Further-
more, unlike CD’s or Euro-dollars. both Rp’s
collateralized by U.S. Treasury or Federal
agency securitics and borrowings of Federal
funds are exempt from reserve requirements for
banks that are members of the Federal Reserve
System. Under the Board’s Regulation D,
member banks are required to maintain reserves
in the form of vault cash or balances at a Federal
Reserve Bank on all deposits, including certain
other obligations issued to borrow funds.

The effective cost of such discretionary bor-
rowings is considerably reduced by the exemp-
tion from reserve requirements. For example,
the difference in effective interest rates between
borrowing in Federal funds or Rp’s and in
obligations that are subject to reserve require-
ments can vary from 20 to more than 50 basis
points, depending on the level of interest rates.
This difference in eftective rates reflects the
opportunity cost of maintaining a portion of the
proceeds of a reservable borrowing in a non-in-
terest-earning capacity.

2. Selected commercial bank borrowing rates

Per cent

CD’s
30-59 days

Federal funds

1 I
1975 1976 1977

Federal funds and Rp’s have other features
in common. Both are in general transacted for
very short-term periods and both are settled in
immediately available funds.® The funds are
immediately available in the sense that a bank
receives the proceeds from the borrowing on the
same business day that the borrowing transac-
tion is exccuted, usually by transfer over the
Federal Reserve wire facilities. By contrast,
settlement in clearinghouse funds resulting from
payment by check would involve a delay in the
availability of funds until the check had been
cleared. Immediately available funds permit the
bank morc flexibility to make instant adjust-
ments to its balance sheet in the cvent of unex-
pected changes in deposits and loans.

REPURCHASE AGREEMENTS

Repurchase agreements involving U.S. Treas-
ury and Federal agency securities have become
the fastest growing source of discretionary funds
to banks. Generally transacted in denominations
of $5 million or more. these instruments are
basically arrangements by which the bank sells
government securities at a specified price under
commitment to repurchase the same or similar
sccurities at a later date. The sccurities are
considered collateral for the transaction to pro-
tect the purchaser against default by the bank.
Since the price of the sccurity may be
affected by market movements, purchasers may
require that the value of the securities be greater
than the amount of funds supplied, thus estab-
lishing an additional ““margin’’ of protection.
The transfer of collateral is usually citected by
issuance of a nonnegotiable safekeeping receipt
to the purchaser, stating whether the securities
are to be held at the Federul Reserve under book
entry or in the vault of the borrowing bank.
Sometimes actual physical transfer of the col-
lateral is also provided at the purchaser’s re-
quest, although such transfers are not very
common because of the relatively short maturi-

2 In addition, Federal funds and Rp’s are not re-
stricted by Regulation Q interest rate ceilings: thus they
compete more favorably with similar money market
instruments.
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Repurchase Agreements und Federal Funds 3

1. Repurchase agreements on U.S, Treasury and Federal agency securities,
for week ended December 7, 1977, 46 large banks

Seven-day average dollar volume in millions of dollars

Maturity
Buyers
Total 1 day Continuing 2-7 ! 8-30 More than
I contract dayy | days 30 days
|
Member commercial banks. ... ..o o . 2,803.5 1,541.1 170.1 358.7 427.8 305.8
Nonmenber domestic commercial banks. ............., 255.8 147.2 23.2 27.7 26.2 31.5
Branches and agencies of foreign banks operating in U.S.. 38.6 250 ool 3.5 i e
Edge Act and Agreement Corporations. ............... 40.6 294 ..., 10.1 .4 7
Other depositary institutions!.......... ... ... 77.8 59.1 1 12.4 1.4 4.8
Agencies of the U.S. 2. ... oo, ... 403.5 3851 Lol 7.8 7.1 3.5
Securities dealers. .. ... o oo 1,976.1 397.5 248.4 215.4 608.4 506.4
Credit UNTONS. .. oo i e e ia e cans 6l.9 32.4 .8 18.0 ...l 10.7
Financial business 1,701.7 1,042.0 155.2 303.4 160, 0 41,1
Nonfinancial businesses. ... .. 10,472.4 3,256.8 1,198.5 2,203.1 2,913.0 901.0
State and local governments 3,787.7 2,188.8 144.5 432.2 681.2 341.0
Foreign banks and foreign official institutions. .......... 323.0 225.7 ...l 58.1 37.4 1.8
All Others . oo or i e i i e | 248.4 150.8 16.7 37.4 33.5 10.0
Total. ... e L22,191.0 9,481.0 1,957.5 3,697.8 4,896.4 2,158.3

! Includes mutual savings banks, savings and loan assaciations, and cooperative bunks.
2 Includes Federal Home Loan Bank Hoard and other Federal agencies.
3 Includes nonprofit organizations, such as hospitals and educational institutions, and others.

tics of these agreements. The right of the pur-
chaser 10 subslitute seeurities at the maturity of
the agreement s as o rule accepted by the bank.,
but very little substitution actually occurs.

Participation by banks in the Rp market de-
veloped largely as a competitive measure to
maintain or regain funds that otherwise might
have been invested in money market assets by
large corporations. Securities dealers, however,
were among the first institutions to offer Rp's.
During the periods of monetary restraint that
followed the Treasury-Federal Reserve accord
of 1951, securities dealers {requently had dithi-
culty in obtaining adequate financing of inven-
tories through bank sources.” Rates on dealer
loans ranged from 3% to 4 per cent, whereas
rates on U.S. Treasury sccurities rarely cx-
ceeded 3% per cent. As a result, dealers began
1o look elsewhere for cheaper sources of fi-
nancing.

Expanding on corporate relationships that had
alrecady been established, the dealers began 10
encourage many of their customers to become
lenders through Rp's as an alternative to the
direct investment in sccurities. Corporate activ-
ity in repurchuse agreements continued to grow

# Securities dealers cun curn profits by selling seeuri-
ties at a higher price than the original purchase price.
or by borrowing funds to finance holdings of securities
at rates lower than the rate obtained from the securities.

throughout the
nesses became

1950°s and early 1960’5 as busi-
more aware of the opportunity

cost of maintaining idle balances in demand
deposit accounts at banks. Rather than placing
lemporary cxcess funds in demand deposits,
corporute treasurers began to transact Rp’s with
both banks and sccurities dealers.

Today, many commercial banks regard Rp’s
as one of a number of alternative sources of
funds that may be used to finance their securities
portfolios or their lending activities. The rate
paid by commercial banks generally ranges from
10 to 15 basis points below the Federal funds
rate but may vary depending on the availability
of securities. At large commercial banks, efforts
are made cach day to arrange Rp’s on securities
that are not being used as collateral for other
purposes.

Current estimates of the volume of Rp’s by
banks suggest that ncarly $40 billion is traded
under this arrangement. The 46 banks that par-
ticipated in the Federal Reserve System’s spe-
cial survey reported an average of $22.2 billion
of these agreements each day during the survey
week (Table 1), thus accounting for slightly
more than half of the estimated total. Additional
data obtained from the 1974 survey of 45 of
the banks indicated that the volume of Rp’s has
grown by nearly $14 billion. or about 155 per
cent, from the 1974 level of $8.7 billion (Table
2).
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2. Repurchase agreements and Federal funds for week ended April 24, 1974, 45 large banks

Seven-day average dollar volume in millions of dollars

Buyers

Member commercial banks.......
Nonmember domestic commerciaul
banks,......... ... ol
Branches and agencies of foreign
banks operating in United
States, ...l
Edge Act and Agreement Corpora-
LONS. ..o e
Savings and loan associations and
cooperative banks...........
Savings banks . ....... ... ... ...
Federal home loan banks........

All mher a;,cm.lu‘. of the United
Sts

Secur
Business corporationst...........
State and local governments. .....
Foreign banks and foreign official

InsLtutions. .. vl
Allothers2, ... ................

Rp's or

U.S. Govt.|

and
agency

1!

securities

1,001
455.

235.
941,
2,110.
3.033.

613,

.DCIJO ~

7

4

[EP -

235.0

8.733.

2

Type

Federal
funds

13,083.7
3,889,

S

3,183.1
116,

2
2.889.4
1,643.5
1,173.0

26,528.1

Maturity
: Continu- 2-7 8- 29
Total 1 day ing days days
‘ contract
14,085.4 11,404.1 1,421.7 234.8 182
4,344.8 2.827.0 1,347.7 69.5 30.
3,183.2 2,347.0 72.8 44.0 209
145.0 95.5 6.5 ... 4
2,953.4 1,766.5 511 97.4 131
1,650.8 1,198.5 432.5 4.1
1,179.8 680.0 5.8 6.4 147
719.0 367.8 6.0 100. 1 59.
1,007.5 136.7 93.5 133.0 245,
2.110.4 1,013.8 190.5 452.7 349.
3,033.2 1,240.0 181.1 429.7 482,
613.4 342.5 165.5 31.2 67.
235.0 76.1 43.8 50.0 39.
35,261.4 23,4960  4,479.1 1.653.4 1,948.

vk N

.0

(&S]

[(FEREV Y S

L ]

30-90 More than
days 90 days
456.8 385.8
56.1 14.0
350.1 160.0
38.5 ...
370.5 76.1
14.0 1.2
240.4 99.5
50.7 135.0
368.4 30.2
88.8 14,7
490.7 209.0
7.0 ...l
24,7 1.0
2,557.1 1,126.8

! Includes both financial and nonfinancial corporations.
2 Includes credit unions, nonprofit organizations, such as hospitals and educational institutions, and others.

BUYERS OF REPURCHASE

AGREEMENTS

The increasing use of Rp’s by businesses—both
financial and nonfinancial organizations—has
accounted for much of the rapid growth in this

source of funds to banks.

[n the 1977 survey,

businesses contributed almost 55 per cent to

total Rp’s transacted with banks,

whilc they

accounted for only 24 per cent in 1974 (Table
3). Since 1974 the volume of Rp’s by businesses
has increased more than 400 per cent.

One of the reasons for the growing use of
Rp’s by businesses has been the recent devel-
opment of sophisticated cash management tech-
nigues. Corporate cash management involves
procedures designed to speed the receipt of
income, delay disbursement of payments, and
reduce the uncertainty about daily cash-flow
patterns, thus permitting businesses to hold only
a minimal amount of funds without explicit
interest return. These procedures have resulted
in a more efficient use of corporate funds and
have served greatly to increase the availability
of funds for investment in money market assets.
Corporate treasurers have thus increasingly used
Rp’s as an attractive alternative to maintaining
surplus funds in non-interest-carning demand

deposits.

Because of their flexibility and security, Rp’s
are ideally suited to supplement cash manage-
ment techniques. They may be tailored to any
desired short-term maturity and are relatively

free of risk. In addition,

like money market

assets in general, Rp's may be used not only
10 invest temporary excess cash but also to carn
interest on funds being accumulated for tax or
dividend payments and on the proceeds of
long-term financing temporarily awaiting dis-

bursement.

3. Buyers of repurchase agreements

Percentage distribution

Buyers

Member commercial banks.. .
Nonmember domestic commercial
banks...... ... ... ... ...
Branches and agencies of foreign
banks operating in the United
Stales. ..o e
Edge Act and Agreement Corpora-
HONS. .. ..o
Other depositary institutions. .......
Agencies of the United States.......

Securities dealers. .................
Businesses. ... ............ v
State and local governments.........
Foreign banks and foreign official
institutions
Allothers.........
Total.....ooovviniiiinnenn,

12.
1,

—oE LI N

cun

Week ended
Dec. 7, 1977 | Apr. 24, 1974

6
1

11,

Week ended

[=RN TR ] S 1- - - 2]
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State and local governments, which were the
primary source of Rp funds to the banks that
were sampled in 1974, continued to supply a
sizable amount of funds during the 1977 survey
week. Despite having been displaced by busi-
nesses as the principal buyers of Rp’s, they
nevertheless accounted for |7 per cent of the
total funds supplicd to the banks.® Morcover.
since 1974 the volume of Rp's transacted by
these governmental bodies has grown neurly 25
per cent. State and local governments have
found Rp’s to be an attractive short-term in-
vestment for reasons similar to those ol busi-
nesses. They have often been faced with main-
taining sizable balances at times throughout the
year because the timing patterns of tax receipts
and of expenditures never  exactly  match.
Repurchase agreements have provided the op-
portunity for converting these temporary bal-
ances into interest-carning assets.?

Other member commercial banks and securi-
ties dealers also represented important pur-
chasers of Rp’s in both the 1974 and the 1977
survey weeks. Unlike businesses or State and
local governments, these institutions operate in
the Rp market both to obtain funds and to supply
funds. As mentioned earlier, banks and securi-
ties dealers obtain tunds to finance securities
inventories. In addition. these institutions often
provide funds by purchasing Rp’s when oppor-
tunities arise, enabling them to profit from dif-
ferences in interest rates. For example. the bank
or dealer may purchase sccurities under an Rp
at one rate and then sell the securities at a
slightly lower rate under another Rp, thus re-

' The timing of the two surveys miay have been partly
responsible for the apparent shift in relative importance
between State and locul govermments and businesses.
The April 1974 survey was conducted immediately
following a tax date, when State and local government
funds were at their peak and corporate balances had
been reduced by tax outlays. In contrast, the 1977
survey was conducted before o quarterly tax date.

“In addition. since November 1974 State and Jocal
governments have also been permitted to hold savings
deposits at connnercial banks. These deposits have
increased sharply when market rates on Rp's have fallen
below the Regulation Q ceiling rute on savings deposits.
Such a sttuation occurred in December 1976, for ex-
ample, when savings deposits held by these govern-
ments at large weekly reporting banks rose from $1.7
billion to $2.9 billion. In contrast. when market rates
on Rp’s have risen above the ceiling rate on savings,
savings deposits have declined.

gaining the funds initially supplied plus a profit.
Alternatively, banks may purchase securities
under an Rp from other banks simply to obtain
the collateral for a short time.

MATURITIES OF

REPURCHASE AGREEMENTS

More than half of alt Rp’s reported in the 1977
survey were cxecuted cither for only | day
or under continuing contract (Table 4). Con-
tinuing contract refers o any transaction that
may remain in cffect for more than 1 day but
that has no specified maturity and does not
require advance notice by the purchaser to
terminate. In  general. such arrangements
consist of I-day transactions that arc auto-
matically rolled over ecach day until the bank
is notificd by the purchaser to ferminate the
transaction.

Only 10 per cent of the maturitics extended
for periods beyond 30 days, while about 39
per cent ranged from 2 to 30 days. The
relutively low level of activity in the longer
maturitics has probably reflected the existence
of investment alternatives that may carn higher
interest, such as certificates of deposit and com-
mercial paper.

The very short maturities tended to be more
prevalent among banking and financial buyers
in the Rp market: 66 per cent of the Rp's
purchased by these institutions had maturitics
of | day or were under continuing contract
in contrast to 45 per cent for nonlinancial
businesses, securities dealers. and State and
local governments. Nevertheless, 64 per cent
of all Rp’s purchased by nonfinancial busi-
nesses, seeurities dealers, and State and local
governments extended for periods of fewer
than 8 days.

4. Maturities of repurchasc agreements

Percentage distribution

Week ended
Dec. 7, 1977

Maturity

Tday.......... 42.7
Continuing contra 8.8
2-7 days. 16.7
8-30 days. . 22,1
Over 30 days 9.7

Total. oo .. 100.0
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FEDERAL FUNDS

Of the total volume of discretionary funds bor-
rowed by the 46 banks that participated in the
special 1977 survey, $35.8 billion, or about 62
per cent, was obtained through purchases of
Federal funds. The term ““Federal funds™ his-
torically has referred to the transler of a deposit
at a Federal Reserve Bank from one member
bank to another. Such transactions represented
the overnight borrowing and lending of excess
reserve balances by member banks to adjust
reserve positions. Today, Federal funds trans-
actions need not involve a transfer at a Federal
Reserve Bank nor necessarily involve two
member banks. Indeed, Federal funds are cur-
rently traded by a variety of institutions that do
not maintain accounts at Federal Reserve Banks,
including  nonmember  banks, branches of
foreign banks operating in the United States,
mutual savings banks, and savings and loan
associations.

To a large extent. the present-day Federal
funds market has evolved as a result of Federal
Reserve regulation. As trading in Federal funds
became more  widespread  throughout the
1960°s. the Federal Reserve issued several im-
portant rulings that had the eftect of altering the
structure of the market and the types of institu-
tions from which member banks could borrow
without the borrowings being subject to reserve
requirements. [n 1964 the Board noted that
purchases of funds by member banks from other
banking institutions did not ditter fundamentally
from traditional Federal funds purchases. even
though these borrowings did not go through a
Federal Reserve Bank. In effect, this ruling
served to alter the concept of Federal funds by
including transactions that resulted simply from
bookkeeping entries at correspondent banks. ¢
Later in 1964 the Board granted permission for
Edge Act and Agreement corporations o par-
ticipate in the market. In 1970 the Board ruled
that member banks could borrow Federal funds
free of reserve requirements from any member
or nonmember commercial bank. savings bank,

9 Correspondent  bookkeeping  transters of Federal
funds consisted basically of reducing the correspondent
hank’s deposit batance at the member bank and crediting
an account designated Federal funds purchased ™ from
the correspondent.

savings and [oan association. cooperative bank,
domestic oftice of a foreign bank. and the Ex-
port-Import Bank. As ua result of these rulings.,
the term Federal Tunds has come to mean any
horrowing or lending of immediately available
funds by any of these participants.

In more recent years, immediately available
funds have been transferred for periods of longer
than 1 day. These transactions are basically
similar to regular Federal funds in all aspects
other than maturity and have been desighated
term Federal funds.”” Term Federal {unds
generally command higher interest rates than do
regular Federal funds and have not been exten-
sively traded.

The Federal tfunds market contributes signifi-
cantly to a more efficient utilization of bank
resources. Through its redistribution of reserves
within the banking system, cxcess reserves held
by smaller banks are channeled to lurger banks
and converted to loanable funds. In addition.
the market assists the Federal Reserve in the
conduct of monetary policy. Since only minimal
excess reserves are held by the banking system
as a whole. the impact of policy actions tends
to be felt more quickly by all sizes of banks.
Finally. the ratc on Federal funds serves as an
important indicator of current credit conditions
and generally forms the basis for other short-
term rates.

LENDERS OF FEDERAI. FUNDS

Although basically an interbank market. the
Federal funds market includes participants other
than commercial banks, such as mutual savings
banks, savings und loan associutions. and Fed-
eral agencies (Table 5). Nevertheless, commer-
cial banks are the primary suppliers ol Federal
funds. In both the 1974 and 1977 surveys,
commercial banks, largely dominated by Sys-
tem members, accounted for about 65 per cent
of the Federal funds supplied to the banks that
were surveyed (Table 6).

Commercial bank participation in the inter-
bank market tends to be characterized by well-
established market patterns. Smaller banks act
hasically as sellers of funds. selling 1o larger
correspondents  and noney
banks.

regional center
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5. Federal funds for week ended December 7, 1977, 46 large banks

Seven-day average dollar volume in millions of dollars

Maturity
Lenders | |
Continu- ‘ 2-7 8&-30 More than
Total 1 day ing days days 30 days
| contract | :

_ e O O
Member commercial banks.| 17,908.0  16.982.2 512.2 79.1 143.7 190.8
Nonmember domestic com-

mercial banks......... 5,529.2  4.,726.2 558.8 18.4 162.7 63.1
Branches and agencies of
foreign banks operating
inUS. ... 2,190.3 2,155.2 1.8 1.4 4.1 27.8
Fdge Act and Agreement
Corporations.......... 210.0 181.5 .......... 1.0 5.5 22,0
Other  depositary  institu-
tioas!.............. L 5,946.9 4,047.4 364.5 83.7 370.8 1,080.5
Agencies of the U.S.2. . ..., 2,245.6 1,983.4 .5 33.1 49.8 178.8
Securities dealers., . ....... 1,689,2 1L689.2 i e e e
Allother...o...oovivau s, 149,73 79.0 6.5 63. J
Total............... 35,868.5 31,844.1 1,444.3 280.4 736.7 1,563.0

1 Includes mutual sivings banks, savings and loan associations, and cooperative banks.

2 Includes Federal Home Loan Bank Board and other Federal agencies,

The arrangement most often used is the contin-
uing contract. The denomination of transactions
ranges from $50,000 to $5 million or more.
Larger regional banks tend to be sellers of [unds
but may often be borrowers. Rather than engage
in continuing contracts, this group usually
makes direct inquiries of potential purchasing
banks. frequently through Federal funds
brokers, to obtain the most attractive vield.
Amounts provided by these banks range from
$5 million to $40 million per trunsaction. Large
money center banks tend 1o be basically pur-
chasers of funds, although at times they may

sell funds to accommodate smaller  corre-
spondents.
Other  depositary  institutions,  consisting

mainly of mutual savings banks and savings and

loan associations, also  provide substantial

6. Lenders of Federal funds

Percentage distribution

Lender Week ended | Week ended
Dec. 7, 1977 | Apr. 24, 1974
1
Member commercial banks. .. _..... 49,9 49.3
Nonmember domestic commercial

banks........ 5.4 14.7
Branch nd  apencies  of toreign

banks in the United States. ..... 6.1 12.0
Fdge Act and Agreement Corpora-

HOMS. o ettt .6 .4
Other depositary institutions. ....... 6.6 17.!
Agencies of the United States. . ..... 6.3 6.2
Securities dealers. . ................ 4.7 .3
Allothers. ..o oiat. 4

Totalooooo oo 100.0 100.0

amounts of Federal funds to commercial banks.
These tnstitutions, which accounted for about
I7 per cent of the funds supplied. operate in
the Federal funds market as a means of earning
interest on liquid balances that might otherwise
remain temporarily idle. Oflices of foreign
banks and Federal agencies are other important
lenders of Federal funds. Federal agencies par-
ticipate in the market for reasons similar to those
of other depositary institutions, while partici-
pation by foreign-related banking organizations
10 some cxtent parallels participation by com-
mercial banks.

7. Maturities of Federal funds

Percentage distribution

Week ended
Dee. 7, 1977

Maturity

1 day 88.7
Continu 4.0
2.7 days .9
8-30 days 2.0
Over 30days. .o ovneveniineenn e 4.4

Totale oo 100.0

MATURITIES OF FEDERAL FUNDS

The Federal funds market is essentially an
overnight market. Almost 93 per cent of the
total funds reported in the 1977 survey were
supplied for 1 day or were under continuing
contract (Table 7). Less than 3 per cent of the
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funds were transacted in maturities of 2 to 30
days, while slightly more than 4 per cent ex-
tended for periods of longer than 30 days.
Despite its very short-term nature, the Federal
funds market is regarded by many banks as a
permanent source of financing. Since funding
requirements may vary considerably each day,
participants are careful not to borrow in excess
of their projected needs. To a large extent. the

Federal funds market serves as a residual market
for funds. Once financing requirements have
becn established for a particular day and other
funds obtained, any deficit is generally met
through purchases of Federal funds. This mech-
anism allows banks to match sources and uses
of funds much more closely and contributes to
a more efticient utilization of bank re-
sourees. L]
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Staff Economic Studies

The research stalfs of the Board of Governors
of the Federal Reserve Svstem and of the
Federal Reserve Banks undertake studies that
cover a wide range of economic and financial
stehjects, and other stafl” members prepare
papers related to such subjects. In some in-
stances the Federal Reserve System finances
similar studies by members of the acadermic
profession.

From time 1o time the results of studies that
dre of general interest to the economics pro-
Session and to others are sumnarized—or they
may be printed in full—in this section of the
Federal Reserve BULLETIN,

STUDY SUMMARY

Inall cases the analyses and conclusions set

forth are those of the authors and do not

necessarily indicate concurrence by the Board
of Governors, by the Federal Reserve Banks,
or by the members of their staffs.

Single copies of the full text of each of the
studies or papers sunmarized in the BullLe-
TIN are available in mimeographed form. The
list of Federal Reserve Board publications at
the back of each BULLETIN includes a sepa-
rate section entitled " Staff Economic Studies™
that enumerates the papers prepared on these
studies for which copies are currently availuble
in mimeographed form.

MORTGAGE BORROWING AGAINST EQUITY IN EXISTING HOMES:
MEASUREMENT. GENERATION, AND IMPLICATIONS FOR LECONOMIC ACTIVITY

Davip . Stipeks  Statl. Board ol Governors

Prepared as « staff sudy in carly (978

The relationship between home mortgage lend-
ing and homebuilding has changed dramatically
in recent years. This shift has occurred as the
household
amounts of mortgage funds against inflated ¢q-
uity in the stock of existing homes and used
these Tunds for a variety of purposes other than
homebuilding. Mortgage borrowing on a large
scale for such purposes may, of course, have
significant implications for the efficiency  of
FFederal housing support programs  operating
through the mortgage markets. In view of the
well-known sensitivity of the supply and cost
of home mortgage credit 1o changes in general
financial conditions. such a development also
may influence the impact of monctary policy on
various sectors of the economy.

sector - has  raised  unprecedented

This study examines borrowing against hous-
ing equity within the context of other develop-
ments in the structure of income and wealth in
the houschold sector and in an environment of
general price inflation. It analyzes the volume
of net funds borrowed against cquity in existing
homes and exaniines the various ways in which
houscholds have raised these funds. The extent
to which the borrowed funds have been used
to support personal consumption expenditures
ar to change the composition of houschold bal-
ance sheets is also considered as are possible
implications for future cconomic activity.

The conclusion is that household borrowing
against equity in existing homes has accounted
for nearly half of total home mortgage debt
formation during the past 2 vears, about double
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the proportion during the previous 5 years.
These funds have been raised primarily in con-
nection with transactions in existing homes,
rather than through junior mortgages or refi-
nancings of outstanding first mortgages, both of
which have received much attention in the press.
Moreover, it appears that significant portions of
the funds raised against housing equity have
served to bolster personal consumption expend-
itures during much of the current economic

expansion but that some portions have sup-
ported capital expenditures, substituted for other
forms of houschold debt, or contributed o ac-
quisitions of financial assets. It is argued that
exogenous changes in houschold financial net
worth, household expectations about future
levels of income, and the spread between long-
and short-term interest rates determine in part
how funds raised in connection with transactions
in existing homes are used. [
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Exercise of Consumer Rights
Under the Equal Credit Opportunity
and Fair Credit Billing Acts

In November 1977 the Board of Governors
initiated a survey of sclected large creditors to
determing 10 what extent consumers were exer-
cising their rights under the Equal Credit Op-
portunity Act and the Fair Credit Billing Act.
The survey was also designed to determine the
cost to creditors of complying with these laws.

An inquiry requesting information in connec-
tion with credit-card and other types of revolv-
ing-credit operations was sent to a group of ning
creditors. Arcas covered in the inquiry were the
right to a separate credit history for married
persons, notitication by creditors of specitic
reasons for denial of credit, and customers’ use
of their rights under the law regarding the reso-
lution of billing disputes.

The initial notices regarding the right to a
separate credit history for married persons were
enclosed with billing statements rather than
mailed separately in order to hold down the cost.
About 11 per cent of the customers requested
that separate credit histories be maintained. The
average cost to the creditors of printing and
processing the notices was less than 1 cent per
notice, and the average cost of processing the
return requests and providing the necessary
credit information was about 9 cents per request.

The survey showed that a substantial propor-
tion of the applicants who were rejected for re-
volving credit accounts requested the reasons for
the denial if such reasons had not been stated
at the time of rejection; many of these applicants
then provided sufticient additional information
to warrant the granting of credit.

Although a large number of credit customers
raised questions concerning their billing state-
ments cach month, relatively few followed the
formal procedures provided by Regulation Z.
Most of the companies, however, indicated that

they had treated the informal questions the saume
as the formal ones.

In order to obtain information from a national
cross-section of consumers with a minimum
burden on the consumer credit industry, the
Board selected nine large creditors that were
believed to have readily available records. This
group included four major retailers (Alden’s,
Inc.; Federated Department Stores, Inc.; J. C.
Penney and Co., Inc.; and Secars, Roebuck and
Co.); three banks (Bank of America, First Na-
tional Bank of Chicago, and Maryland National
Bank); one travel and entertainment card issuer
(American Express Co.); and one oil company
(Shell Qil Co.). Information was gathered from
all companies except Alden’s; the data reported
by Federated Dcpartment Stores represent the
combined answers of 13 of its 16 department
and specialty store divisions.

SEPARATE CREDIT HISTORY

Under Regulation B married persons have the
right to a separate credit history. All creditors
with open-end credit contracts were required to
send a notice advising their married customers
of this right by June 1, 1977, unless the com-
pany already had arranged to maintain access
to the account records for each person entitled
to use the account. American Express had such
an arrangement for each person who had been
issued a card on an account. The other seven
reporting creditors, however, sent notices to
each of their married customers informing them
of their right to separate credit histories.

The total initial mailing of somewhat less than
48.5 million notices by the seven companies
yielded more than 5 million returns (about 11
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1. Separate credit history

Notices

Crueditor Number of Percentage Average cost

Numbet return resvhing Total cost o e sent
sent L B tdotlars) pet “““uf sen
reguests i requests (doltarsy
- —— - J— [ —
I'ederated Departiment Stores ... 5.600.536 471,875 8.4 64 K80 012
JoCoPenney oo 10.252.692 B1K8.659 8.0 64,550 006
Scuars .. 23,000,000 3,000,000 13.0 68,045 003
Bank of A‘\mu [Tt S APR IR DI RAY] 126,781 0.4 RE,697 028
First National Bank ot (€ luc‘ng.u ..... RO 453 82,501 9.6 5,000 L006
Muaryland National Bunk 1,056,305 77.501 7.3 23,930 023
Shell Oil oo

4.5300.000
American Expross! BT

Processing
eitiad
TULLIESTS

L B I
Federated Departnient Stores 3E.S7S Y62 .400
F. . Penney R B 12061 RENGE
SCUMS . 4134 55,855
Bank of Amg fica L 55,543 316,744
First Nutional Ba mk of Chics \L_U AU H.571 13.571
Maryland National Bank ... 22,392 5470

Shell Ol oo 19,7060
American Express! S

430,000 96

Repaorting new
imformation

9,900

45.000 (U

Cost of dual reporting of credit records. in dollars

Cost of Annual mainte -
reparting, nance cost of

new ucununlstluul reporting

Total. Average
for initial mitial cost
returos per account
per acduunt per aecount

Q4 04 .20 00 o 1.50 139 K25

43,675 .08 Neghigible Negligible

149,689 .05 .01 K8.O607

U227 .28 o 3,600

20,142 24 A 23880

27 802 36 2 13.600
3

29,600 07 Neplipible 000

'American Express provides separate aceess Lo its credit records Tor each eredit-card holder and. therefore.

to send a special notice.

wits not required

2Excludes two divisions that maintain manual operations and report to credit-reporting agencies only on demand.

BRepresents estimades from only five divisions.

TReported an additional cost. estimated at $900.000, of annotating history record cards to reflect the requested changes

per cent) from customers who requested the
maintenance of separate credit histories. The
difference in the rate of return among the re-
porting companies was relatively small, ranging
from about 7.3 per cent for Maryland National
Bank to 13 per cent for Sears (Table 1).

Direct cost estimates for the nearly 50 million
notices sent totaled $360,168; howcver, since
some companies were unable to identify and
include all administrative costs, this figure ac-
counted for only a portion of the total cost.
Furthermore, Penney’s noted that the inclusion
of the required notice with the billing statement
displaced advertising inserts. which resulted in
a loss of sales estimated at $665.000. Federated
Department Stores also noted a loss of revenue
due 10 the displacement of advertising inserts
but did not estimate the amount. Although all
of the reporting companies enclosed the required
notice with the monthly billing statement. Bank
of America noted that it had spent $68,000 10
mail the notice separately to inactive Bank-
Americard accounts.

The identifiable costs of printing, processing.
and mailing cach notice averaged slightly less
than | cent. There was considerable variation
among the companics, however, with the
average identifiable cost per notice ranging from
a low of 0.3 cent to a high of 2.8 cents.

Processing the more than 5 million returns
and initially reporting the new information to
the credit-reporting agencies cost a little more
than $450.000 for the seven companies, or an
average of about 9 cents per request. Again the
costs reported by the different companies varicd
sharply—from about 5 cents per request to 36
cents per request (Table 1).

Once the reporting of credit records on a dual
basis for existing accounts had been completed,
the cost of reporting new accounts on that basis
ranged from ‘‘negligible™ or “‘nominal’ to
about 14 cents per account. Federated Depart-
ment Stores reported a range from *‘negligible’”
to $1.50 for its divisions. The cost of maintain-
ing dual reporting varied widely. from "negli-
gible’ 10 nearly $89,000 a year. If the 3 million
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requests received by Sears had resulted in about
the same number of dual-reporting accounts, the
annual total cost would have amounted 10 3
cents per account. The sume caleulation for the
other companies suggests an average  annual
maintenance cost per account of about 1 cent
for Bank of America and Shell, 9 cents for
Federated  Department Stores, 18 cents for
Muryland National Bank, and 29 cents for First
National Bank of Chicago. Each of the last two
companies had less than 100,000 dual-reporting
accounts, which suggests that maintaining any
dual reporting system may involve a significant
element of fixed cost or that the wide variation
in reporting maintenance costs may be the result
of the different approaches used in estimating
COsts.

ADVERSE ACTION NOTICES

The revisions i Regulation B thal became ef-
fective June 1, 1977, required creditors to in-
form rejected credit applicants of the reasons
for the denial cither initially or upon request.
Scars, First National Bank of Chicago, Bank
of America, and | of the [3 divisional respond-
ents of Federated Department Stores furnished
all rejected credit applicants with the reasons

2. Adverse action on applications for credit

for the adverse action at the time of the denial.
The other companies provided reasons for denial
only upon request. Maryland National Bank
received such requests from 12 per cent of
rejected  applicants,  Federated  Department
Stores, from 20 per cent: and  American
Express, from 23 per cent. Shell stated that each
month about 4.600 rejected applicants requested
the specilic reasons for the denial.

Many of the rejected credit applicants who
were initially given reasons for credit denial
supplied additional information, and a high
proportion of these were then granted credit.
Scars, which initially sent reasons for the
credit denial o all rejected applicants, received
additional credit information from 4 per cent of
these, and in half of the cases the information
was sufficient to warrant the granting of credit.
These proportions were cven larger for Bank
of America. which received additional informa-
tion from 8 per cent of its rejected applicants
and which was then able to grant credit 1o
three-fourths of them. First National Bank of
Chicago, the third company that provided rea-
sons initially to all rejected applicants, received
requests for reconsideration from about 35 per
cent of such applicants, and of those who pro-
vided additional information one-third were
granted credit.

Applicants rejected for credic who

T Avurage costoper acvount
of providing reasons
for eredit deniul (dolbars)

Creditor Kequested Were given reason, Provided maore [
reusons then provided information and
lor denial ore informadion were given oredit
(per cent) (per cent of col. 1) | (per cent ol col. 2) Inituadly Uipon request
5y ) h | th (5
Federaied Deparunent Stores 20 RE| ! 26 | L43 2210 5.5
IC Penney 00 00 o i) N X n.it : L 56
Sears L T SO0 1 . S0 ) 59 .
Bank of Anmerica o0 o0 » 75 1.07 2.20
First Nationul Bank ot € hicago 1O (RN A3 ‘ 60 L
AMuarviand National Bank . . i2 A5 35 L 414
Shell O 0 oo . ) i 70 72 .55 3K
American bxpress oo 23 ‘\‘ 30 o0 | 175 3.00 10 525

'Represents an estimate by ane division only.

Approximately A3 per cent wrole 1o 1O Penney regarding theit rejection, but it is not known how many asked for specilic

rsOns

=

AL rejecied credit applicants were gaven the reasons initially.

TApprosimately
informtion.

0000 ol the 8.000 rejected appliviuts per month requested  reconsideration, and some provided addinonal

“Approxinttely 600 rejected upplicants per montln requested specitic reasons for denial

o Not asailabhe,
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3. Experience with fair credit billing

|
Average e
number of Avarage Billing
R i number of
Creditor ative hilling statenient
aceounts l Ctatemient | inguiries
billed [ P | (per cent)
inguiries
monthly I
R ) . o
Federated Depirtiment
Stores L 3.366,006) 86,000 2.88
JoC0 Penney 12082395 113,575 -4
Sears e 1R_.600.000) 1.t it
Bank ol America 204460 L19 16eh .84
First Nuational
Bank of Chicago . .. VO 000 S7.000 6.33
Maryland National
Bank ... . B 301 .00} 2,600 87
Shell OW .00 Lo 3,500,000 170010 1.06
American Express 4800000 26,000 2.26

Annual
vost of
billing ¢rror
statements

Number of
formual
inquiries
asserfed

i monthly ! tdollarsy

4300 47,447
n.a 27,108
V167 [
3,047 h
5.000 (3]
3. h
1,150 ‘07300
. "25.760

'Represents estimate of printing costs only lor monthly mailing
“The billing error statement s prioted on the back of the billing statement and the costs
reported are those for printiog the tall billing statement provided to those persons whio

raise billing inquiries.
2

“The billing coror stdement is printed on the baek of the hilling statement and no specttic

costs were reported.

Auils the statement semiatinually but estimales that matling the shorter monthly statement

would cost $247.600 ner year.

“Represents estimate ob printing costs onls for mailing semianmual statements

.. Not available

A similar pattern existed tor those specifically
requesting reasons for the denial of credit in that
the additional information was often adequate
to warrant the granting of credit. Federated
Department Stores estimated  that about one-
third o those requesting reasons for credit de-
nial during the first 7 months after the revised
Regulation B went into elfect provided addi-
tional information. and in onc-fourth of these
cases credit was granted. The highest propor-
tions were shown by Shell: almost 70 per cent
ol those requesting specific reasons supplied
additional information. and in three-fourths of
those cases credit was granted (Table 2).

The cost of providing reasons for the denial
of credit to the rejected applicants  varied
widely. For the three companies that provided
reasons initially, the average cost per rejected
account ranged from 59 cents to $1.07. For the
other companies the average cost of responding
1o specilic requests for reasons for credit denial
varied from 22 cents o $5.25.

BILLING INQUIRIES

A considerable number ol credit customers

raised questions concerning their billing state-

ments cach month (Table 3). The extent of the
increase in the number ol customer inquiries
since the billing-error sections were  incorpo-
rated into Regulation 7 is not known, but the
figures reported by the eight creditors for recent
months showed that the proportion of monthly
billing statements questioned ranged from abowt
[ per cent for Penney's. Maryland National
Bank, and Shell to about 5 per cent for Bank
of America and 6 per cent for the First National
Bank of Chicago. Only a small proportion of
these questions were submitted according to the
formal procedures provided by Regulation Z.
but most of the companics indicated that they
had treated all questions alike, whether pre-
sented in a formal or informal manner.
Creditors are permitted to use cither a semi-
unnual billing-error statement. informing cus-
tomers of their rights and the appropriate proce-
dures. or a shorter monthly statement. Only
Shell, American Express, and one division of
Federated Department Stores used the semian-
nual statement. The other companies found the
monthly statement, which in some cases could
be printed on the back of the billing statement,
1o be less costly than a semiannual statement.
Precise cost figures, however, could not be
provided by most companies. r]
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Survey of Time and Savings Deposits
at Commercial Banks, January 1978

During the 3 months ended January 25, 1978,
total time and savings deposits at insured com-
mercial banks, not adjusted for seasonal varia-
tion, expanded at a quarterly rate of 3% per
cent compared with 2% per cent over the pre-
ceding survey quarter.' For the 6 months cover-
ing the two most recent survey periods, time
and savings deposits subject to Regulation Q
ceiling rates had grown only slightly, as banks
experienced net outflows in the earlier period
followed by small net inflows in the later period.
In contrast, large-denomination ($100.000 or
more) time deposits grew sharply in both peri-
ads, accounting for more than 90 per cent of
the growth of total time and savings deposits
between the end of July and the end of January.

Although total net inflows to savings and
small-denomination (less than $100,000) time
deposits registered growth ol less than | per cent
between the October and January surveys, ex-
pansion in the longest-maturity categories re-

NoTe. - -John R. Williams of the Board’s Division
of Rescarch und Statistics prepured this article.

" Surveys of time and savings deposits (STSD) at all
menber banks were conducted by the Board of Gover-
nors in late 1965, in carly 1966, and quarterly in 1967,
In Junuary and July 1967 the surveys also included data
for all insured nommember banks collected by the bed-
eral Deposit Insurance Corporation (FDIC). Since the
beginning of 1968 the Board of Governors and the FDIC
have conductedjoint quarterly surveys to provide esti-
mates for all sured commerctal banks based on a
probability sample of banks. The results of all carlier
surveys have appeared in previous Burienins from
1960 10 1978, the most recent being February 1978,

The current sample
of the composition of deposits  -includes about 560
insured commercial banks, For detatls of the statistical
methodology, see “*Survey of Time and Savings De-
posits. July 19767 in the Burrenix for December 1976.

Detailed data Tor the current survey (formerly con-
tained in appendix tables) are available on request from
Publications Services, Division of Administrative Serv-
ices. Board of Governors of the IFederal Reserve Sys-
tem, Washington, DD.C. 20551,

designed 1o provide estimates

mained strong. Such growth reflects the higher
interest rate ceilings on these accounts that cn-
courage individuals to extend the maturity of
their bank deposits. Since July 1973, when the
ceilings on time deposits maturing in 4 years
or more and with minimum denominations of
$1,000 were temporarily suspended, growth in
this category has totaled more than $70 billion.*
By comparison shorter-maturity time deposits
issued to households and businesses in small
denominations declined about $10 billion over
the same interval.

SAVINGS DEPOSITS

Throughout the intersurvey period. yields on
short-term market instruments, such as 90-day
Treasury bills, exceeded by | to 1% percentage
points the maximum return banks may legally
offer on savings deposits. Expansion of savings
deposits, not adjusted for seasonal variation,
matched the slow pace of the preceding 3
months—a period when market yields had
ranged from Y2 to | percentage point above the
passhbook ceiling rate. All of the $1.6 billion
growth was concentrated in accounts held by
individuals. accounts that tend to be the least
sensitive to movements of interest rates. Mean-
while, a small absolute decline in savings de-

* Prior to July 1973, the maximum rate payuble was
5% per cent at commercial banks for all small-denomi-
nation deposits maturing in 2 years or more. At that
time, an estimated $600 million was outstanding in
commercial bank time accounts with original maturities
of 4 years or more. Then, during the 4-month period
when ceilings were suspended, about $9 billion Howed
into these accounts.  Eftective November 1, 1973, a
ceiling rate of 7.25 per cent at commercial banks was
established for deposits of -3 years or more. Effective
December 23, 1974, the ceiling was raised to 7.50 per
cent for deposits of 6 years or more.
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posits of businesses offset a slight rise in such
holdings of governmental units within the
United States.

The January survey provides evidence that a
few large banks raised offering rates on savings
deposits, in light of the continued sluggish in-
flows of such deposits. On new deposits issued
to individuals in late January, the maximum
offering rate of 5 per cent prevailed at 89 per
cent of banks with total outstanding deposits
greater than $100 million, up from 87 per cent
in late October. Similarly, the proportion of
large banks paying the ceiling interest rate on
accounts of businesses rose to 95 per cent from
92 per cent, and on accounts of domestic gov-

ernmental units the proportion rose to 95 per
cent from 89 per cent. Taking all banks to-
gether, the average rate paid on all types of
savings deposits, weighted by the amounts out-
standing, rose over the period to 4.92 per cent
from 4.90 per cent.

SMALL-DENOMINATION TIME
DEPOSITS

By the end of the survey period. yields on
Treasury securities had moved above regulatory
rate ceilings on bank time deposits issued to
consumers and businesses for all comparable

1. Types of time and savings deposits held by insured commercial banks on survey dates, July 27 and

October 26, 1977, and January 25, 1978

Type of deposit

‘ Number of issuing banks

July 27 Oct. 26
Total time and savings deposits. . ............ ! 14,405 14,409 ,
BaVINES . . ot e 14,405 14,409

Issued to: |

Individuals and nonprofit organizations. . . ! 14,405 14,409

Partnerships and corporations operated for

profit (other than commercial banks). 8,986 9,141
Domestic governmental units............ 6,922 . 7,891
Allother. .. ... ooiiiiii v, ) 704 724

IRA and Keogh Plan time deposits with i
original marurities of 3 years or more. . ~ H 8,808
Other interest-bearing time deposits in de- ° '
nominations of less than $100,000....... 14,173 14,166 |

Issued to:

Domestic govermmental units . . ........... | 11,789 10,838
Accounts with original maturity of’
upto90days...........ooin 4,812 5,147
90 upto 180 days............... ... 8,321 8,008
180 days up to I year 3,774 4,802
Pycarand over.................. . 8,345 | 8.431

Other than domestic governmental units. . ... 14,173 14,166
Accounts with original maturity of:
upto90days...... ... 5,836 6,618
90 up to 180 days e 11.495 11,699
180 days up to 1 y 8.264 8,999
I up to 214 years 13.701 13,825
2V, up to 4 years | 12,628 12,549 .
4upto 6yeurs2. . ..., ‘ 12,108 12,401
Gyearsand overZ. .. ... . .o | 9,372 i 8,894

! [
Interest-bearing time deposits in denomina- .
tions of $100,000 or more.............. | 11,376 11,636
Non-interest-bearing time deposits........ 1.709 1,686 .

In denominations of: |
Less than $100,000. .. ..o eivn.... 1,378 | 1.381
$100,000 ormore.......ooiieii 740 ‘ 720

Club accounts (Christmas savings, vacation, :
9,155

or similar ¢club accounts). . ... ... ‘

8,929 i

Deposits

In millions of dollars Percentage change

Jan. 25 July 27 Qct. 26 Jan. 25 July 27— QOct. 26

i Oct. 26 Jan. 25
S ] e i Ik
14,333 | 518,117 529,862 | 548,293 | 2.3 3.5
14,333 215,391 216,896 ; 218,539 .7 .8
14,333 | 199,629 201,011 202,653 .7 .8
9,463 10,310 10,808 10,568 4.8 —-2.2
8,391 5.310 4,968 5.206 —6.4 4.8
1,251 | 142 108 ‘ 12 ~24.0 3.5

. |

9,088 €} 1.546 2,084 F L i 34.8
14,090 167,363 | 165,097 166,717 —1.4 1.0
10,688 4,688 ! 4,334 5 4,118 --7.6 —5.0
5,201 - 1,068 949 8620 —11.1 —9.1
7.367 1,622 1.396 1,243 . —13.9 —10.9
4,882 746 823 854 10.3 3.7
8.680 1,253 1.166 | 1,159 -6.9 —.6
14,000 | 162,674 160,764 162,595 | —1.2 1.l
6.629 7,635 7.327 6.250 | 4.0, —14.7
11,751 31,599 - 30,626 31,459 ¢ --3.1 2.7
8,808 4,661 3,539 3,587 —24.1 . 1.4
13,508 ! 34,207 , 34,601 33,977 1.2 —1.8
12,476 18,768 | 18,539 18,463 1.2 —-.4
12,390 51,691 50,366 50,848 —2.6 1.0
9,198 14,113 15,766 18,016 1.7 : 14.3
11,747 128,593 . 140,451 156,122 9.2 11.2
1,625 4,790 4,052 | 4,019 —15.4 —.8
1,379 1,396 862 692 —33.2 —19.8
623 3,394 | 3,190 3,327 —6.0 ‘ 4.3
9,212 1,981 1,820 813 -38.1 —55.3

! Data not collected.
2 Fxcludes all IRA and Keogh Plan accounts with original maturity
of 3 years or morc.

Note.—All banks that had either discontinued offering or never

offered certain deposit types as of the survey date are not counted as
issuing banks. However, small amounts of deposits held at banks that
had discontinued issuing certain deposit types are included in the
amounts outstanding.

Figures may not add to totals because of rounding,
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2. Small-denomination time and savings deposits held by insured commercial banks on January 25, 1978,
compared with October 26, 1977, by type of deposit, by most common rate paid on new deposits in each
category, and by sizc of bank

Depogil group, and dis-
tribution of deposits by
most common rate

All banks

Size of bank
(total deposits in millions of dollars}

Less than 100 !

Savings deposits
Individuals and non-
profit organizations
Issuing banks.......
Distribution, total. ..
400 o0rless. ......
4.01-4.50..
4.51-5.00
Pavying ceiling rare!...

Purmers.hi.ps and cor-
porations
Issuing banks. ......
Distribution, total. ..
4.00 or les
4.01-4.50..
4.51-5.00 .-
Paying ceiling rate!. ..

Domestic gavt. units
Issuing banks. . .....
Distribution, total. . .

400o0rless.......

4.01-4.50..

4.51-5.00
Paying ceiling rate!. ..

All other
Issuing banks.......
Distribution, total. . .
4.00 or less. .

Paying cetlmg rate!. ..

IRA and Keogh Plan time
deposits with original
maturities of’ 3 years
or more

Issuing banks. ... ...,
Distribution, total. . ...
6.000rfess. .. ..., ..

6.01-7.00..........

Paymg ce:lmg rate! .

Time deposits in denomina-
tions of less than
$100,000

Domestic govt. units:

Maturing in-—

30 up to 90 days
Issuing banks. ......
Distribution, total. . .

4.50 or less
4.51-5.00..
5.01-5.50.... .
5.51-7.75.........
Paying ceiling rate!...

90 up to 180 days
Issuing banks. ......
Distribution, total. ..
4,500rless.......
4,51 5.00.........

Paying cellml. rate!...

180 days up to | year
Issuing banks. ......
Distribution, total. . .

4.50 or less, .. ...
4.51-5.00..
501-5.50.........
5.51-7.795.........
Paying ceiling rate!. ..

Jan. 25 ‘ Oct. 26

Jan. 25 | Oct. 26 1 Jan. 25 |

100 and over

All banks

Size of bank

(total deposits in millions of dollars)

Less than 100

100 and over

| Oct, 26

Number of banks, or percentage distribution

9,088
l()()
.9

S S
48.1
38.6
38.6

14,409
100
4.6
9.3
86. 1
86.1

5.147
100

58.6
22.5
16,2

2)

8,008

N -

10.9
)

4,802
10
65.5

25.7
Q)]

4,460
1

o 00 o
eandSo
_——l

1,019
100

94.7
94.7

701

95.1

Y
w
SO ==

20%.653

1
.5
87.4
87.4

[=3
NN WS

10,568
100

93.6
93.6

5,206
100

h-N=l
-] =
i -~

o
XS
M= N

862
100

57.7
11.4
30.3

3.2

1,224

9.4
69.2
21.3
(%)

00
(2)
40.3
40.1

(2}

Jan, 25 i Oct. 26

Jun. 25 ‘ Oct. 26

Jan. 25

or percentage distribution

201.()I1
100
KNG
9.7
86.6
86.6

949
100

53.7
21.9

@

76,926
100
3.4
9.6
87.1

532

'+ 76,403

87.1

100
3.4
9.5 |
87.1
87.1

125,727
100

3.0

9.4

87.5
87.5

7,363
100

1,236
100
2.8

Y
hao=
Gl =

Oct, 26

Amount of deposits (in millions of dollars),

124,608
1

386
l()() K

50 7
17.9
30.4
)

lor notes see pape 372,
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TABLYE 2—Continued

Size of bank Size of bank
(total deposits in millions of dollars) (total deposits in millions of dollars)
All banks o All banks }
Deposit group, and dis- |
tribution of deposits by Less than 100 100 and over L.ess than 100 | 100 and over
most common rate

Jan. 25 ‘ Oct. 26

—— .
Jan. 25 ) Oct. 26 | Jan. 25 | Oct. 26 | Jan. 25 Oct. 26 | Jun, 25 | Oct, 26 | Jan. 25 ‘ Oct. 26
| . i . .

Amount of deposits (in millions of dollars),

Number of banks, or percentage distribution or percentage distribution
Time deposits in denomina- | '
tions of less than | : [
$100,000 (cont.) i
Domestic govt, i
units {cont.} |
1 year and over .
Issuing banks.......| 8,680 8,431 7,875 - 7,619 805 812 1,152 - 1,160 045 931 207 228
Distribution, total . ., 100 100 o0 : 100 ] 100 100 100 ' 100 100 100 100 100
5.000rless.. ..., 1.1 2.5 .8 2.2 4.3 5.5 . .6 A 1 2.1 2.5
5.01 5.50... 7.1 4.1 7.0 3.8, 8.7 6.4 5.9 ' 5.3 2.9 .8 1v.8 . 23.4
S51-600......... 62.9 64.7 63.0 64.7 | 62.0 64.0 60.1 63.3 61.4 65.8 54.4 - 52.7
601775, ....... 28.8 28.8 " 29.2 29.3;  25.0 24.1 33.5 30.9 35.7 33.2 23.7 21.3
Paying ceiling ratel. .. ) (@) (2) 2 ! 2 (2) (2) ) (%) (?) i (2) )
Other than domestic "
govt, units: H
Muaturing in —
30 up to 90 days [ .
Issuing banks. ... 6,629 6,638 5,741 5,723 888 95 6,229 7,305 1,507 1.659 | 4,722 5,645
Distribution, total 100 100 100 100 100 100 100 100 ‘ 100 100 100 1' 100
4.50 or less. ...... ;2.5 1.6 2.6 1.3 1.7 3.0 .8 ! 8 (2) (2) 1.1 1.0
451-5.00......... 97.5 98.4 97.4 98.7 98.3 97.0 99,2 99,2 100.0 100.0 98.9 99.0
Paying ceiling rate!, .. 97.5 98.4 97.4 | 98,7 98.3 96.7 99.2 99.2 100.0 100.4 98.9 99.0
90 up to 180 days ! !
Issuing banks....... 11,699 | 10,733 . 10.688 1,018 L,OUl | 31,459 | 30,527 | 12,356 | 12,185 | 19,103 | 18,342
Distribution, total 100 100 100 o i 100 100 100 100 100 100 100
4.50 or less. . ... .5 -0 G @ @) %) O] @ @ )
4.51-5.00. .. 7.1 8.7 7.5 3.6 2.8 6.6 5.8 5.3 6.4 : 7.4 5.3
5.01-5.50...... . . 92.4 90.7 91.9 96.4 497.5 93.4 94,2 94.7 Y3.6 . 92.6 94.5
Paying ceiling rate!. .. 91.1 92.2 90.7 91.9 95.4 9s.8 92.5 90.1 94.7 93.6 P92 87.7
1
180 days up to 1 year ! i : . :
Issuing banks....... 8,808 , 8,999 * 7,933 8,112 8 : 88 3.579 3,520 2,158 1,907 1,421 1,613
Distribution, total. ,. oo 1 100 100 100 1 100 | 100 100 100 100 100 1o 100
4.50 or less. ... .5 .5 .4 .4 1.4 1.4 (2) N (&) 2 1
4.51-5.00. .. . 7.0 6.9 7.4 7.4 3.1 ! 2.8 1.4 3.5 1.9 4.8 1 .6 2.0
501-550......... 92.5: 926! 92.2 92.3 . 95.5 . 9U5.% 98.6 96.4 98. 1 45.1 ' 99,3 97.8
Paying ceiling rate!. .. 9L.1 92,21 90.7 92.0 94.5 94.6 97.8 96.3 96.9 95.1 | 99.3 97.48
1 up to 214 years ‘ : |
Issuing banks....... 13,508 | 13,825 12.485 12,807 1,023 1,018 | 33,973 | 34,600 | 20,984 | 21.611 12,990 | 12,989
Distribution, total. . . 100 100 100 Y100 100 100 100 100 100 100 L 100 100
5.000rless....... .7 .6 .7 .7 .1 N Bl . .1 Sy N L
5.01-5.50... . 2.0 3.6 - 2.1 3.9 1.2 .7 .9 1.8 1.0 2.5 .6 .6
5.51-6.00......... 97.3 95.7 = 97.2 95.4 98.7 99.13 990 98.1 98.8 ;.  97.3 99,3 99.3
Paying ceiling rate!. ] 96.9 95.4 1 96.9 95.2 97.3 97.7 98.7 97.9 1 98.8 , 97.3 98.7 98. 8
| 1
215 up to 4 years : ! ' { !
Issuing banks....... . 12,476 ‘ 12,549 11,474 - 11,552 1,002 997 | 18,428 18,506 | 10,637 | 10.612 7.791 7.894
Distribution, total 100 [ 100 100 100 P00 100 100 100 r 100 - 100 100 100
6.00 or less. . .. { 2.0 2.6 2.0 2.6 2.2 2.2 1.2 1.3 .5 - 1.1 2.2 1.5
6.01-6.50. .. v Y8.0 97.4 98.0 97.4 97.8 97.8 98. 8 98.7 | 99,5 ;. 98.9 97.8 9g.§
Paying ceiling rate'.... 97.5 97.2 97.6 97.2 96.8 97.0 97.9 98.2 | 98.7 98.4 96.8 98.0
4 up to 6 years ! ,
Issuing banks. ...... 12,390 | 12,401 11,390 11,404 1,001 998 | 50,599 50,136 [ 26,930 26.609 23,609 | 23,528
Distribution, total...' 100 100 100 100 100 100 100 100 100 100 100 100
6.50 ot less, ... .9 2.3 .1 2.0 2.9 4.8 1.3 . 2.5 .4 | .7 i 2.4 4.5
6.51-2.00......... 13.0 15.9 13.6 16.6 6.0 7.7 9.0 13.8 12,9 © 18.4, 4.6 8.7
7.01-725......... H 86. 1 81.9 857 81.4 91.1 87.5 89.7 83.6 80.7 80.9 | 930 86.8
Paying ceiling rate!..! 86.1 81.9 85.7 81.4 91.1 47.5 89.7 | 816 86.7 ‘ 80.9 | 93.0 86.8
1
6 yeuars and over ' i
[ssuing banks. ...... 9,198 8,894 8.285 8.007 913 887 | 17,739 15,479 7.222 6.314 10,517 9,164
Distribution, total. . . 100 © 100 100 100 100 100 100 100 100 100 100 100
S5000rless....... .6 6 .6 . .2 .2 (2) (&) ) (?) (2) (2
501-7.25........ : 6.1 7.6 5.8 7.3 8.7 9.0 4.4 6.8 ! 1.0 1.6 6.7 10.5
7.26-7.50... ..., 93.3 91.8 93.6 | 92.0 91,1 90.2 95.6 93.1 ¢ 99.0 0.4 93.3 89.3
Paying ceiling rate!. .. 93.3 91.8 . 93.6 92.0 ©  91.0 90.1 93.0 90.5  99.0 98.4 | 88.9 . 85.2
Club accounts : l 1 ! ‘
Issuing banks. . ..... 9,212 8.929 | 8,428 i 8,190 784 739 810 1,776 356 767 453 1 1.008
Distribution, total. .. 100 100 100 | 100 100 100 100 o100 oo & 100 0 - 100
[1X1]) IR .. 46.0 46.6 . 47.5 43 4 29.6 26.7 23.4 | 218 32.5 3.1 16.3 148
0.01-4.00. . | 15.2 17.3 15.5 17.4 12.7 15.7 14.9 13.3 9.0 8.7 1.7 9.1
4.01-4.50. -l 7.4 8.1 7.3 0 v.2 9.4 14.2 9.0 14.4 9.9 14.0 8.4
4.51-5.50......... | 31.3 28.0 - 29.7 ‘ 26.2 | 48.5 48.2 47.5 55.9 3.0, 40.3 58.0 67.7

For notes see pape 3720,
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3. Average of most common interest rates paid on various categories of time and savings deposits at insured

commercial banks on Junuary 25, 1978

Bunk size (total deposits in millions ot dotlars)
Type of deposit !
ype once Allsize | Less | 20up | 50up ‘ 100up | s00up | 1,000
groups than 20 to 50 | to 100 | to 500 to 1,000 : and over
B N A L
Savings and small-denomination time deposits.,.. ... .. .. 5.58 5.77 5.73 5.62 5.54 5.50 5.44
Savings, totale e it i i i e 4,92 4.95 4,91 4.92 4.93 4.90 4.92
Individuals and nonprofit organi 4.92 4.94 4,90 4,92 4.93 4.89 4,92
Partnerships and corporations 4.96 5.00 4.94 4.97 4.98 4.99 4.95
Domestic governmental units 4.95 4.92 4.95 4.90 4.98 4.99 4.97
Allother, ... o i i e i i 4.98 4.70 5.00 5.00 4.98 5.00 5.00
IR A and Keogh Plan time deposils with maturity of’ 3 years
L 5 1T ¢ 7.55 7.48 7.48 7.49 7.57 7.54 7.63
Other time deposits in denominations of less than $100,000,
total, 6.43 6.39 6.54 0.44 6.41 6.41 6.36
Domestic governmental units, total 5.84 5.94 5.99 5.60 5.56 6.20 5.71
Maturing in—
0upto90days. .. s 5.54 5.97 5.40 5.30 5.31 5.99 5.33
Qupto 180 duys. ... e 5.69 5.50 5.94 5.56 5.63 6.03 5.80
180 daysuptol yeur. ..o i 5.83 5.88 6.37 5.40 5.31 6.31 6.06
Lyearand OVRI . ..o i i i 6.23 6.29 6.13 6.39 5.99 6.70 6.32
Other than domestic governmental units, total .. ........ 6.44 6.41 6. 56 6.46 6.43 6.42 6.37
Muaturing in—
Vuptod0days. .ot 4.99 5.00 5.00 5.00 4.99 4.96 5.00
Goupto 180 days. . v i 5.46 5.48 5.47 5.47 5.47 5.49 5.44
i80daysupto Lyear. ..o i 5.49 5.48 5.50 5.48 5.49 5.50 5.50
Tup Lo 215 years. ..o oo i 5.99 5.99 6.00 5.99 6.00 6.00 5.99
2 UPLO A YOULS . .ot e 6.49 6.50 6.50 6.49 6.49 6.48 6.48
QUP O O YeUTS . L e i e e 7.22 7.23 7.21 7.22 7.21 7.24 7.21
L T T 7.48 7.49 7.50 7.50 7.47 7.47 7.46
MiEMO: Clubaccounts b oo oiiinii i 3.53 2.63 2.69 3.51 3.85 3.91 4.15

1 Club accounts are excluded from all of the above categories.

Note..—The average rates were calculated l?y weighting the most
common rate reported on each type of deposit at each bank by the

maturitics except 6 years and over.? Although
more than 90 per cent of banks were paying
the ceiling rate for nearly all deposit categories,
they still experienced a net outflow ol necarly
$¥ billion of small time deposits maturing in
less than 6 years. while attracting about $2'%
hillion in deposits with longer maturities. Banks
also acquired $% billion of deposit inflows to

T When comparing investment alfernatives it s im-
portant (o take account of the effects of interest com-
pounding on the stated nominal rates. For a given stated
rate. the effective rate is at a legal maximum when the
bank cmploys continuous compounding of interest on
the basis of a 300 day yvear. Therefore, given the current
nominal rate ceilings (listed in Borreus Table 116
on page ATO). the highest legal yiclds on small-denom
ination time deposits issued to consutmers and businesses
are as follows: savings deposits, 5220 per cent: time
deposits maturing nounder 1 oyear. 5.73 per cent | oup
1o 24y years. 6.27 perocents 20 up 1o 4 years, 0,81
per cents 4 up to 6 years, 7.03 por centy O years and
over. 7.90 per cent. Sinee this survey records only the
stated nominal rates of interest paid by banks and does
not record the method of compounding. the number ol
banks offering maximum clfectve yields cannot be
determined.

amount of that type of deposit outstanding. All banks that had either
discontinued offering or never oftered particular deposit types as of the
survey date were excluded from the calculations for those specific
deposit types.

a separate category of accounts—individual re-
tirement accounts (IRA) and Keogh accounts
with maturitics of 3 years and more—on which
the nominal ceiling rate is 7% per cent; the
weighted-average rale paid on these accounts
was 7.55 per cent in January.!

Banks continued to experience net outflows
from time deposits issued 1o governmental units
in the United States. On these time deposits
banks may pay stated rates up to 7% per cent
without regard to maturity. In facl, however.
the average interest rates on various maturity
categorics exceeded the ceilings for issues to
nongovernmental units by only ' to 2 of a
pereentage point: these spreads probably were
limited by the fact that banks must pledge se-
curities against government deposits. Morcover,
with about three-quarters of such deposits ma-

" Unknown amounts of individual retirement accounts
and Keogh accounts are included in the savings deposits
category and among catepories of time deposits matur-
ing in less thun 3 years.
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turing within | year. the average rate offered
in January for all maturities was only 5% per
cent, somewhat below the average rate of 6%
per cent on issues to individuals, partnerships,
and corporations.

OTHER TIME DEPOSITS

Given continued strength in loan demand be-
tween November and January. coupled with
slow growth of deposits subject to interest rate
ceilings. banks relied heavily on managed lia-
bilities, including large-denomination time de-
posits that are not subject to rate ceilings. Banks
obtained nearly SI15% billion of such depos-

NOTES TO TABLE 2:

1 See BULLETIN Table 1.16 on page A10 for the ceiling rates that
existed at the time of cach survey.

2 Less than .05 per ceat,

MNOTE.- -All banks that either had discontinued offering or had
never offered particular deposit types as of the survey datc are not
counted as issuing banks. Moreover, the small amounts of deposits
held at banks that had discontinued issuing deposits are not included

its—the largest inter-survey growth since July
1973, Based on comparable not-seasonally-ad-
justed data, which are not shown in the tables,
large negotiable certificates of deposit at weekly
reporting banks grew about $6% billion.
Non-interest-bearing time deposits were es-
sentially unchanged over the period, as a slight
decline in small-denomination accounts offset
a small rise in large-denomination deposits.
Finally, club accounts, which normally display
a scasonal decline between October and Jan-
uary, fell $1 billion to a level of about $800
million. This is somewhat below the $1.1 billion
level recorded a year earlier, suggesting a grad-
ual attrition in these low-yielding deposits. [l

in the amounts outstanding. Therefore, the deposit amounts shown
in Table | may exceed the deposit amounts shown in this table,
The most common interest rate for each instrument refers to the
stated rate per annum (before compounding) that banks paid on the
largest dollar volume of deposit inflows during the 2-week period
immediately preceding the survey date,
Figures may not add to totals because ol rounding.
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Statements to Congress

Statement by G William Miller. Chairinan,
Board of Governors of the Federal Reserve
Svstem, before the Committee on Banking,

Housing and Urban Affairs. U.S. Senate. April
25, 1978,

Mr. Chairman, members of the committee. it
is a pleasure to meet with you and to report,
on behalt of the Board of Governors of the
Federal Reserve System. about the outlook for
the national economy and about the course that
the Federal Reserve has charted for monetary
policy over the year ahead. | look forward to
a continuing dialogue with you on these matters
at this committee’™s regular monetary oversight
hearings.

Economic activity is rebounding

The economy s currently rebounding from
a slack period carly in the year when economic
activity wus constrained by severe weather and
the long coal strike. Retail sales and industrial
production have risen sharply since midwinter.
Auto sales have strengthened. Housing starts
increased markedly in March from the relatively
depressed levels of January and February.

Employment has grown steadily since the
beginning of the year. Although the length of
the average workweek declined in the  first
quarter. the number of people on the Nation’s
payrolls rose substantially between December
and March. and the unemployment rate edged
down from 6.4 1o 6.2 per cent. These Tavorable
trends in the labor market are depicted. along
with the behavior of real gross national product,
in the attached chart lli:' The continuing uptrend

'The atlachiments to this statement are avaitable on
request from Publications Services. Division of Admin
istrative Services. Board of Governors of the Federal
Reserve System, Washington. 2.0 20551,

-

in cimployment suggests that businessmen have
had  suflicient confidence v the underlying
strength of  the ceonomy 1o be  positioning
themselves for further increases in production.,

Looking ahead. growth in cconomic activity
is expected to be sustained over future months
by expanding consumer and business demands.
The near-term prospects for good gains in con-
sumer spending appear favorable, as indexes of
consumer  sentiment remained at high
levels.

Business spending also should provide im-
petus 1o expansion. Inventories generally remain
lean. and businesses are likely 1o be building
their stocks in the next few quarters. Business

have

imvestment in plant and equipment. after lugging
carly in the cconomic upswing, has increased
at a good pace over the past 2 years. Surveys
ol capital spending plans and other advance
indicators suggest at least moderate  further
growth in the year ahead.

Although State and local governments by and
large continue to pursue cautious tinancial poli-
cies. they also may register significant increases
in real expenditures in the period ahead. Resi-
dential construction should show  sizable in-
creases in the next few months before tapering
oll gradually in the sceond hall of this year.
And the foreign trade deficit. while remaining
large. should moderate somewhat from the very
high first-quarter rate.

But inflation has worsened

While the prospects for cconomic activity
thus appear to remain favorable. there are other
aspects of recent cconomic performance  that
reflect fundamental problems. which will not be
put behind us quickly. Inflation undoubtedly is
the most troubling of these to the American
people. Fven as growth in real GNP was inter-
rupted in the first quarter, the rate of increase
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in prices accelerated. Wholesale prices rose at
a 9.6 per cent annual rate during the past 3
months—-well above the already uncomfortably
high rates experienced last year. Consumer price
increases also accelerated. To be sure, a sub-
stantial spurt in volatile food prices contributed
importantly to the advance in the broad price
indexes, but prices of industrial commodities
and of services also have continued 1o rise at
a brisk pace. These unfavorable trends in prices
are displayed in the charts.

Upward cost pressures remain

There is little reason to be optimistic about
the likelihood of achieving u significant reduc-
tion in underlying inflationary forces in the ncar
future. Cost pressures remain strong. In 1977,
for example, total compensation per hour in the
private business sector rose almost 9 per cent,
while productivity increased only 2% per cent:
as a result, unit labor costs rose more thun 6
per cent. There has been no sign of any abate-
ment of the advance in wage rates, and at this
stage of cconomic expansion there is little like-
lihood of a sustained pick-up in productivity
growth. Therefore, rising unit labor costs can
be expected to continue to exert considerable
upward pressure on prices.

Governmental programs
have added 1o costs and inflation

Price pressures have been exacerbated by
governmental actions. Certain tax actions, while
they have helped to reduce the budgetary deficit
and in this way have worked to restrain one
of the forces feeding inflation, simultancously
have added to labor costs. This has been the
case, for instance, with increases in employer
contributions for social security and unemploy-
ment insurance. Some other governmental ac-
tons also have added to inflationary forces
without any compensating restraint. In this class
arc the increase in the minimum wage, agricul-
tural price supports, and various import restric-
tions. In general, there has been a tendency by
Government over the years to treat the problems
of individual sectors without adequate regard to
the cumulative inflationary bias that the pro-
grams have imparted to the economy.

So too has the declining
international value of the dollar

Another disturbing aspect of economic per-
formance in the opening months of this year
has been the pronounced widening of the forcign
trade deficit and the weakness of the interna-
tional value of the dollar. The estimated trade
deficit was greatly enlarged in the first quarter
of 1978, as exports remained sluggish and im-
ports in nearly all categories increased sharply.
Against this backdrop, the dollar declined in
foreign exchange markets, and by the end of
March its trade-weighted value against other
major currencies was 8% per cent lower than
carly last fall. The depreciation of the dollar
is tending to raise the domestic price structure
in various ways: higher prices of imported ftin-
ished goods raise directly the prices paid by
consumers; higher prices of imported materials
raise the costs of domestic manufacturers; and
higher prices of foreign goods reduce the pres-
sure to hold down prices of the domestically
produced goods with which they compete in our
markets.

In recent weeks, the dollar has risen relative
to other major currencies. Such a trend, if
continued, will help moderate inflationary pres-
sures.

The President’s anti-inflation
program offers hope of breaking
inflationury psychology

President Carter recently outlined a broad
program to help deal with the problem of infla-
tion. The Federal Reserve welcomes this initia-
tive. Given the support of the Congress and of
the general public, the program is a constructive
step toward breaking the inflationary patterns
and psychology that today are so firmly en-
trenched. The job of containing inflation re-
quires a concerted effort on the part of all
Americans. The Federal Reserve will play its
part in supporting the President’s initiative by
exercising appropriate restraint in the provision
of bank reserves, credit, and money.

The prospects for inflation will play a major
role in shaping future financial developments.
The strength of the dollar on foreign cxchange
markets is influenced by expectations about in-
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flation. So. too, is the level of interest rates in
domestic credit markets. The increase in interest
rates during the past 12 months —especially the
increase of %210 ol @ pereentage point in
long-term bond rates— -miay be attributable in
part to heightened inflationary expectations.

Monetary policy has been adjusted
1o restrain unduly rapid monetary growth

Yields on most short-term market instruments
today are about 1% to 2 percentage points higher
than a year ago. This rise has occurred gradually
as the Federal Reserve adjusted its policies in
light of the tendency for monetary expansion
to exceed the growth ranges that had been
established. The tendency was most pronounced
in the case of the narrowly delined money stock,
M-1. which includes only currency and demand
deposits. Largely as a result of the rapid expan-
sion of M-1. however. growth in the broader
monetary aggregates—M-2 and M-3-—also has
remained near the upper ends of their ranges.
M-2 is M-1 plus ttme and savings deposits at
commercial banks (other than large negotiable
certificates of deposit), while M-3 includes also
time and savings deposits at thrift institutions.

For most of the current cyclical expansion,
growth in M-1 has been well within the ranges
established by the Federal Reserve. Indeed.
carly in the expansion. growth was near the low
end of the range. In part, this was the result
of actions by the public to shift funds from
demand deposits to interest-bearing savings de-
posits and market instruments inresponse 1o
financial innovations that made it cusicr to
transfer funds in and out of savings deposits.
In part. it scems o have rellected a lagged
response to the unusually high level of interest
rates reached during the 1973 74 inflation. And
in part. it may also have reflected the return
of confidence during cconomic recovery, which
made the public more willing to spend out of
existing cash balances and which thus reduced
the nced for the Federal Reserve to supply
additional moncey (o the economy.

By last year, the moderating impact on money
gerowth ol such factors had considerably less-
cned. Moreover. persisting upward  cost and
price pressures were making it diflicult for the

Federal Reserve 1o hold money growth within
bounds while not risking undue interference
with continued cconomic expansion. Finally, it
is possible that the public carlier had reduced
s cash balances to unsustainably low levels
relative 1o income and that some part of the
sizable expansion in money last year reflected
a restoration of cash balances to more normal
levels.

Money growth has slowed

Growth in the monetary aggregates slowed
during the latter part of 1977 and in the early
months of 1978, M-1 has moved back within
the ranges of the Federal Open Market Com-
mittee, while M-2 has moved from the upper
limits of the runges toward the lower liunits. M-3
has behaved about the same as M-2. This mod-
cration o monetary expansion has reflected in
part the cumulative impact of the restraining
actions and rise ol short-term interest rates that
began in the spring of last yvear. The influence
ol interest rates has been most evident in the
case of the interest-bearing components of the
monctary aggregates. As market rates of interest
rose relative to deposit rate ceilings. some
savers shifted their funds from deposits at banks
and nonbank thrift institutions into market in-
struments, in the process contributing to the
stfowing of growth of M-2 and M-3.

With credit demands strong. liquidity of
banks and thrifts has come under pressure
The slowing ol monetary expansion in recent
months, in conjunction with strong credit de-
mands, has been accompanied by some crosion
in the liquidity ol depositary institutions. To
linance business. consumer, and mortgage credit
demands, commercial banks have turned in-
creasingly to the short-term credit markets as
a source of funds. There has been marked
growth in the outstanding volume of large-de-
nomination time deposits. which are not subject
to regulatory interest rate ceilings, and in the
nondeposit interest-bearing liabilitics of banks.
At the same time, banks have appreciably re-
duced their holdings of Treasury sccurities.
Despite these changes in bank portfolios, how-
ever. customary micasures of bank liquidity still
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indicate more comfortuble conditions than pre-
vailed a few years ago.

Thrift institutions.  with the exception of
credit unions, have experienced much the same
pressures as commercial banks since mortgage
loan demand has remained strone. To accom-
i particular,
savings and loan associations, which are the
have borrowed

modate that demand., institutions

largest hone mortgage lenders:
heavily from Federal home Toan banks and cur-
tatled their acquisttions of securities.

The savings and loans have also utilized other
sources of Tunds. including the growing markets
for private mortgage-backed bonds and mort-
gage pass-through securities. 1o sustain new
mortgage lending. These markets promise ulti-
mately to give thrift institutions greater flexi-
bility in managing their portfolios and to make
the residential mortgage market less dependent
on thrift institutions™ deposit flows. At present.
however. with deposit flows running weaker and
liquidity coming under pressure. savings and
loans have cut back on the outstanding volurie
of foan commitments since the year-end. And
mortgage interest rates have risen moderately
in recent months.,

Credit remains generally ample. however

Despite the greater pressures experienced by
depositary institutions . credit generadly remains
in ample supply. Borrowers are experiencing
little difticulty in raising needed funds at current
interest rate fevels. And while higher than a year
ago.interest rates are at relatively maodest levels
after allowance is made for the citect of infla
ton,

Moaonetary growth ranges for the vear ahead
are expected 1o support further cconomic
expansion and a lower unemplovinent rate.
bur inflation may not decelerare until later
The runges of monctary expansion adopted
by the Federal Open Market Committee for the
year ending with the first quarter of 1979 reflect
our beliel that growth in the monetary aggre-
gates should be moderate. with credit remaining
in reasonably good supply. The Conumnittee has
specified a growth runge for A1 of 4 10 6
per cent. For A-20 the range selected is 641 to

9 per cent, and for M-3. 7% to 10 per cent.
These ranges are the same as the Committee
had earlier specified for the year ending with
the fourth quarter of 1978, Although the FOMC
at this time has not made a further reduction
in its monetary growth runges., it remains firmly
committed to o gradual reduction in monetary
growth over tine to rates more nearly consistent
with reasonable price stability. The ranges just
adopted m fact contemplate that actual monetary
growth in 1978 and into carly 1979 will be
slower than last year. Because there have been
signs of a resurgence in A1 growth over the
last few weeks. the Federal Reserve has recently
been less accommodative in supplying reserves
in order to keep monetary growth within rea-
sonable bounds over the long run. The money
market in consequence has tightened a bil over
the past few days.

[n addition to adopting ranges for the mone-
tary aggregates. the FOMC also adopted un
associated range for bank credit that projects an
increase of between 7% and 10%2 per cent over
the T-year period ahead. Such o range would
allow Tor continued expansion in bank credit at
around ils recent pace.

It was the consensus of the FOMC that ex-
pansion of monetary  and credit aggregates
within these ranges would be conststent with
moderate growth in real GNP over the coming
year and with some further decline in the an-
cmployment rate. However, upward price pres-
sures remain strong, and the rate of increase
in the average price level. therefore. might be
somewhat more rapid over the year ahead than
it was in 1977, Full and efliective public support
ol the administration’s anti-inflation program.
and success in keeping the budget deficit under
control, would aid in restraining upward pres-
sure on prices and would help create conditions
whereby we could look forward to a gradual
deceleration ol the inflationary process.

Let me supplement this with my own views
about the outlook for the cconomy in quantita-
tive terms. My personal expectation is that. over
the year ending with the first quarter of 1979,
real GNP probably will increase in a range of
4% 10 5 per cent, the unemployment rate prob-
ably will drop into the area of 5% 1o 6 per cent,



and the GNP price deflator s likely to rise by
6% to 7 per cent. Tt is hardly necessary o
add that quantitative projections, such as these,
are subject to considerable marging of uncer-
tainty, Necessarily they have to be re-evaluated
on the basis of incoming cconomic data and
changing conditions here and abroad.

Specitying growth rates for the monclary ag-
arcgates. 1o, is subjeet to considerable uncer-
tainty. The growth in the narrowly  detined
money supply (M- needed to support cco-
nomic expansion depends i part on chianges in
the velocity of money  -that 5. on the rate al
which the public uses the existing stock of
money o finance transactions. Velocity may rise
rapidly or slowly. depending on shifting public
preferences for demand deposits as compared
with other assets and on the state of consumer
and business confidence.

The behavior of the broader aggregates - AM-2
and M-3 will be affected in the year aheuad also
by the constraint placed on the ability of depos-
itary institutions to attract funds under exisling
regulatory ceilings on deposit rates. I heavy
demands for money and credit should  place
further upward pressure on market interest rates.,
deposits subject to regalatory rate ceilings will
he placed ar o substantial. competitive disad-
vintage. Inosuch a circumstance., growth of Af-2
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and M-3 could tall short of the ranges set by
the FOMC, unless there are upward adjustments
in the ceiling rates on some or all categories
of time and savings deposits.

Federal Reserve should not
be left to combat inflation alone.
Effective anti-inflation program
requires cooperative effort

The Federal Reserve believes that its deter-
mination o hold monctary growth within the
ranges just adopted will work to curb inflation
over the longer run and at the same time provide
adequate money and credit for continued cco-
nomic growth. However. under current condi-
tions  when imflationary pressures are 10 a great
extent embodied in the structure of the ccon-
omy- any deceleration in monetary  growth
rates has to be undertaken with caution. The
pace of deceleration cannot proceed much more
rapidly than the pace at which built-in inflation-
ary pressures are wrung out of the economy if
satisfactory  cconomic growth is 1o be main-
tained. Thus. bringing mflation under control
urgently requires the cooperative eftorts ol the
administration, the Congress, the Tederal Re-
serve. and the private sectors of the economy.
The Federal Reserve should not be left to coni-
bat inflation alone. .

Statement by 1. Charles Partee, Member, Board
of Governors of the Federal Reserve Svsiein,
hefore the Conunittee on Banking. Housing and
Urban Affairvs, U.S. Senate. May Y. 1978,

Lappreciate this opportunity o present the views
of the Bourd of Governors ol the Federal Re-
serve System on the Full Bmployment and Bal-
anced Growth Act- known popularly as the
Humphrey-Hawkins bill. This proposed legisla-
tion would amend the Employment Act of 1946
by setting torth specitic cconomic goals and by
providing explicit roles in the cconomic policy-
planning process for the President. the Con-
eress. and the Federal Reserve.

The several, somewhat different versions of
the act now under discussion in the Congress
contain substantial improvements over the car-
licr bill on which | testified before this commit-
tee in the spring ol 1976, Particularly welcome
is the mcreased emphasis of the current bills
on the need to reduce inflation as well as unem-
ploviment. The Federal Reserve strongly sup-
ports this change. as the more specitic recogni-
tion ol the goal of price stability addresses a
major inadequucy of both the 1946 Act and the
amendments o it proposed i carlier versions
of the Humphrey-Hawkins bill.

We are encouraged also by deletion of some
of the major inflationary features of the previous
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bill. The Board had been especially concerned
by the provisions that would have required the
Federal Government to become the employer of
last resort and by the very high wage standards
mandated for such Federally funded jobs. The
new versions of the bill require that all special
programs that provide job opportunities to the
hard-core unemployed be designed to avoid
drawing workers from private empfoyment, and
the wage rate provisions appear to be more
reasonable than those of the earlier bill.

The bills under discussion today also no
longer contain those provisions that would have
unduly restricted economic policy by requiring
a comprehensive  policy-planning  process
directed toward the achievement of an unem-
ployment rate goal of 3 per cent, with no regard
for any inflationary consequences until that goal
was reached. That earlier structure would have
stripped monetary policy of its ability to respond
flexibly to changing economic conditions.

These improvements in the current bills are
clearly all to the good. However, the Federal
Reserve continues to have reservations about
some of the provisions that still remain. [ would
emphasize in particular that the unemployment
goals 10 be attained within S vears are extremely
ambitious. The goals established by the bill—3
per cent for workers aged 20 years and over
and 4 per cent for workers aged 16 years and
over—were last achieved only during the
1966-69 period, when the U.S. economy was
suffering from demand-pull inflation stemming
from the military manpower requirements and
heavy spending pressures of the Vietnam war.

The historically low unemployment goals.
moreover, tend to ignore the significant changes
that have occurred in the composition of our
labor force over the past decade or sa. Due to
changes in the age distribution of our population
and to increases in the participation rate for
certain groups. the numbers of teenagers and
adult women in the labor force have grown
dramatically. For example, in the last 10 years,
total population has increased about 9 per cent,
while the numbers of adult women and teen-
agers in the labor force have risen 42 and 40
per cent, respectively. If the unemployment rate
for the first quarter of this year were to be

adjusted to take account of this change in labor
force composition, it would have been nearly
0.5 percentage point lower than the 6.2 per cent
rate that was reported.

Efforts to keep our rapidly expanding labor
force fully employed have been further compli-
cated because those seeking work have often
lacked the skills required to handle the jobs
available. Also, the job markets in which op-
portunities occur have often been at locations
far distant from the persons in scarch of work.
These structural problems, | believe, can be
attributed in part to the higher skills required
by a technologically advancing society and in
part to geographical shifts in population and in
job opportunities—broadly from north to south
and also from central citics to the suburbs.
Moreover, in the case of unproved workers,
such as unskilled teenagers, the unemployment
problem has been aggravated by increases in the
minimum wage. Such increases have tended to
mean that marginally productive job applicants
become unemployable on an cconomic basis at
the going wage.

In our present circumstances, therefore, it is
unlikely that macroeconomic policies alone can
achieve the low unemployment goals of the
Humphrey-Hawkins bill without running the
grave risk of substantially exacerbating the in-
flation problem. If sole reliance were 10 be
placed on general economic policies to reach
these very ambitious unemployment rate objec-
tives, certain critical labor skills could be ex-
pected to come into short supply and some
industries would be pressed above practicable
capacity limits, well before aggregate demands
had risen sufficiently to absorb the more mar-
ginal types of workers.

It seems to me abundantly clear. therefore,
that any hope of attaining the Humphrey-
Hawkins unemployment targets without esca-
lating price pressures will depend on a major
effort to develop special employment programs.
These are needed to make our unemployed more
employable, to put the jobless in touch with
available jobs, and to generate employer interest
in taking on marginal workers—operhaps at an
initially subsidized wage cost that makes their
employment economically attractive. Moreover.
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although our structural employment problems
are aggravaled by business cycle downturns,
they appear also 1o be growing over time, so
their correction is likely to require more than
the countercyclical programs contained in Title
It of the proposed bill.

Apart from training and other programs for
the hard-core unemployed, caretul consideration
also needs. to be given to the recent shortfall
in business investment spending and to the ef-
feets this is likely to have on the creation of
new job opportunities.  Unfortunately, during
the past 3 years, growth in the Nation’s stock
of capital has been slowing relative to growth
in our labor force. [t this trend persists, it may
mean a slower creation ot new jobs relative to
our cmployment needs as well as a slower
increase i the general productivity of our
cconomy. Thus, there is an important stake for
all of us in finding elfective means of encour-
aging more investment in productive plant and
equipment, through stronger incentives for
business and perhaps some structural revision
in the tax laws.

In addition, the Board is deeply concerned
that the emphasis and organization of the current
bills still appear to place the objective of con-
trolling inflation in a role distinctly subordinate
to that of reducing unemployment. Although the
reduction of inflation 1s mentioned in one way
or another five or six separate times in the bills,
the prescription for moderating inflation is quite
vaguc. Moreover, in the House-passed version,
the President is not even required to reporl on
progress or plans for controlling inflation until
the third year of the program.

- The amendment introduced by Senator Prox-
mire seeks to redress this relative imbalance in
objectives by adding an explicit goal for reduc-
ing inflation to 3 per cent or less, on the same
timetable sct forth for achieving the unemploy-
ment rate gouls. The Federal Reserve supports
the inclusion of a specitic interim inflation rate
objective. though we believe that greater flexi-
bility for revision should be provided than the
amendment contemplates. A possible approach
would be to permit the President to recommend
modification in the inflation rate goal and/or the
timetable for attainment, starting with the third

Economic Report after the law becomes effec-
tive. This alternative would provide parallel
treatment for both the inflation and the unem-
ployment goals.

The Board would urge also that every effort
be made to reduce or eliminate the many infla-
tionary biases that are at work in the economy,
some of which are a result of longstanding
Federal programs. We are encouraged by rec-
ognition in the Humphrey-Hawkins bill of the
need for structural measures to combat infla-
tion—including the removal or modification of
governmental restrictions that have anticompe-
titive effects or add needlessly to costs, and the
effective enforcement of the antitrust laws. But
there is a need to re-examine the relative costs
and benefits of other Federally mandated pro-
grams as well, such as the Davis-Bacon Act,
the minimum wage for teenagers. extended un-
cmployment insurance. and the full indexing of
all public retircment benelits. Also. we would
recommend that the inflationary costs as well
as the potential benefits explicitly be taken into
account in setting our environmental quality
goals, particularly at the outer margins of the
improvements specified. Meaninglul progress in
reducing the over-all inflation rate will require
a comprehensive attack on the problem, pro-
gram by program. in the public as well as the
private sector,

lLet me turn now to the specifics of the
Humphrey-Hawkins bill that apply to monetary
policy. The procedures currently contemplated
for evaluating and monitoring the role of the
Federal Reserve in economic policy planning
and coordination have substantially improved
upon the rigidity of the earlier bills. The Federal
Reserve would now be required to provide an
independent statement setting forth its intended
policies for the year ahead, along with an ex-
planation of their relationship to the economic
goals presented in the Economic Report of the
President.

[n the Housc-passed version ol the bill the
role of reviewing the intended policies of the
Federal Reserve remains appropriately with the
banking committecs of the Congress. The Board
believes that this assignment is consistent with
the quarterly oversight procedures now in place
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and that it would benefit from the accumulated
experience and familiarity of these commitlees
with the Federal Reserve and the major issues
encountered in the formulation of moncetary
policy. And to the extent that the Congress
determines that action may be called for in order
to ensure the consistency of moncetary policy
with the purposes of the bill. the Board would
favor a provision that assigns principal respon-
sibility to the banking committees.

In order to provide further consistency with
the current procedures for congressional revicw
of monetary policy. the Board supports the
inclusion of the last sentence of Section 2A of
the Federal Reserve Act. as appears in H.R.
50. Section 2A provides that the Federal Re-
serve not be required to adhere strictly o its
intended policies for the year ahead if the Board
and the Federal Open Market Committee should
determine that these policies. as reported to the
Congress. cannot or should not be achieved
because of changing conditions. That language
was wisely included in the Federal Reserve
Reform Act in order to preserve the flexibility
essential 1o the proper conduct of monetary
policy. [ts inclusion in the Humphrey-Hawkins
bill would avoid the statutory inconsistency that
might otherwise oceur.

One potential problem inherent in the plan-
ning for general economic policies designed 1o
control both uncinployment and inflation is that
trends in employment tend to respond more
quickly to changes in policy. including mone-
tary policy. than do trends in prices. Actions
that stimulate @ general expansion in spending
for goods and services tend 1o generate needs
for additional workers Tairly carly in the
process. While this step-up in demands for
workers and the materials they use may exert
some immediate upward pressure on wages and
prices. the full impact of the stimulus is likely
10 be stretehed out over a fairly extended period.
Some wage and price adjustments are deluyed
until the expiration of existing contracts, or until
the strengthening trend develops sufficient up-
ward momentum. But when these contracts are
eventually adjusted. they often generate addi-
tional catch-up demands for further adjustments
in ather sectors of the cconomy. Because of this

long trail on mllation. public policies are in
danger of giving insuflicient weight to potential
inflationary pressures unless they focus on a
planning horizon that looks beyond the next year
or twao.,

Thus. the inclusion of inflation as well as
uncmployment rate targets to be attained on the
same timetable 3 (o 3 years out would be a
desirable addition to the Humphrey-Hawkins
bill. Policy-makers would then be guided by
both of these longer-range cconomic goals. and
the undue focus on short-term objectives that
can oceur would tend to be moderated. It must
be recognized. ol course. that the linkages be-
tween current policy actions and the perform-
ance of the economy over a longer horizon are
quite tenuous. Moreover. since current eco-
nomic conditions can often change in abrupt and
unexpected ways. appropriate adjustments in
short-term policy goals may require revisions
in longer-range policy plans as well. But so long
as the longer-runge unemployment and inflation
rate goals are not considered rigid ubsolutes, it
would be preferable to make adjustments in
short-term policy with an eye to their implica-
tions for the timing and attainability of longer-
run objectives. especially with respect to price
developments.

In conclusion. I want to assure you that the
Federal Reserve fully shares the desires of the
Congress and the administration to achieve
conditions that will foster the creation of jobs
for all of our people who are able and willing
to work. Since the passage of the Enplovment
Actin 1946, this has been an explicit objective
of national cconomic policy to which the Fed-
eral Reserve has subscribed. The econontic his-
tory of this and other countries in the postwar
period. however, has amply demonstrated tha
our performance with respect to inflation has a
critical bearing on the chances for actually
achieving meaningful and sustainable full em-
ployment. High and rising rates of inflation,
quite aside from the inequitable consequences
they bring to our people. tend to distort eco-
nomic  decisions.  sap  consumer  purchasing
power, and lead to conditions that are likely in
time to reduce rather than enhance employment
prospects. We must be on guard also to avoid



the higher Federal expenditures und therefore
larger budgetr deficits that might follow from
mechanical efforts to achieve the employment
objectives of this bill.

While the current versions of the Humphrey-
Hawkins bill take more account than carlier
versions of the threat that miflation poses to our
cconomic health. they sull do not acknowledge
adeguately the cructal need (o reduce inflation,
both as an integrated clement i the process of
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achieving full employment and as o necessary
condition for effective public and private plan-
ning. ‘There is a real risk that the Humphrey-
Hawkins bill. if ¢nacted with the present lop
sided emphasis. will accord by faw @ back seat
to the need for more clfective control over
mflation. Tt scems puradoxical that this might
take place at precisely the time when inflation-
ary pressures are coming o represent the major
threat to the stability of our ¢conomic process.
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Record of Policy Actions
of the Federal Open Market Committee

MEETING HELD ON MARCH 21, 1978

1. Domestic Policy Directive

The information reviewed at this meeting suggested that growth
in real output of goods and services in the first quarter of 1978
had been adversely affected by unusually severe weather and by
the lengthy strike in coal mining but that the underlying economic
sttuation had changed hittle. It now appeared that growth i the
current quarter had slowed from the pace in the fourth quarter of
1977, estimated by the Commerce Department 1o have been al
an annual rate of 3.5 per cent. Staft projections suggested, however.
that the shortfall in growth from the rate expected at the time of
the February meeting would be about made up over the next quarter
or two and that on the average over the four quarters of 1978
output would grow at a good pace.

The rise 1 average prices -as measured by the lixed-welighted
price index for gross domestic business product.  appeared to have
stepped up in the first quarter from the annuad rate of 5.4 per cent
estimated for the fourth quarter of 1977, mainly because of large
imereases in prices of farm products and foods. [t was expected
that over the remaining quarters of 1978 the rate of increase in
prices would be below that of the hirst quarter but would remain
above that of the fourth quarter of 1977, It wus also anticipated
that the unemployment rate would move downward gradually over
the yeur,

In the first quarter. according to stadl estimates. expansion in
final sales in real erms had slowed much more than growth in
autput, and the rate of business inventory accumulation had picked
up from the sharply reduced pace in the final quarter of 1977,
Consumer expenditures for goods in real terms-  which had grown
at a rapid pace n the tourth quarter  apparently declined in the
first quarter, at least in part because of the severe weather. More-
over. construction activity —public as well as private- —was ad-
versely atfected by the weather.
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The stall projections for the rest of 1978 suggested that consunier
spending for goods in real terms would rebound in the second
quarter and would continue to grow thercalter-—particularly in the
fourth quarter. following the reduction in personal income taxes
assumed 1o take effect on October | 1t was anticipated that business
fixed investment would expand moderately. owing in part 1o stimu-
lative modifications of the investment tax credit that were assuimed
(o be retroactive o the beginning of the year, but that residential
coustruction would begin to edge down after midycar in response
o the less favorable mortgage market conditions that appeared to
be developing.

In February the index of industrial production rose 0.5 per cent.
recovering more than half of the dechine in January that was
attributable in large part to the severe weather and to the coal strike.
Unfavorable weather in some parts of the country continued (o
restrict output in February. and the ongoing strike held coal mining
at a reduced level. Dwindling supplies of coal in some arcas caused
limitations on industrial use of clectric power. but secondary effects
of the strike appeared to have been small.

Nonfarm payroll employment increased considerably further be-
tween mid-Junuary and nud-February. Employment in the service-
producing industries continued to grow at about the average rate
of the second half of 1977, In manufacturing the gain in emiploy-
ment was sizable for the third successive month, and the average
workweek recovered part of the weather-induced decrease of Jan-
uvary. As measured by the survey of houscholds, total employment
cdged up in February while the labor force changed lhittle, and
the unemployment rate declined 0.2 of a percentage point (o 6.1
per cent — 1.5 pereentage points below a year carlier and the lowest
figure since late (974,

According to the Census Burcau™s advance estimate, total retail
siles in Iebruary had recovered only a small portion ol the
substantial decline of the month betore, at least in part because
of continuing unfavorable weather. Unit sales of new automo-
biles - domestic and foreign combined-—rose 5 per cent. retrucing
hall of the January drop. and sales rose further i carly March.

Private housing starts  -which had declined from an annual rate
of 2.20 million units in December to 155 million units in Jan-
uary- -recovered only to 138 million units in February. as adverse
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weather apparently rentained a signtficant inhibiting tactor. Re-
viomally., changes from January to February were quite diverse:
Starts rose 43 per cent i the North Central States and 5 per cent
in the West, while they dectined 10 per cent in the South and
39 per cent in the Northeast.

The latest Depurtment of Commerce survey of business spending
plans. taken in late January and February. suggeested that spending
for plant and equipment would expund 1.9 per cent in 1978,
whereas the survey taken in late November und December had
suggested an increase of 101 per cent. However. the increment
of 0.8 of a percentage point reflected o downward revision in the
estimated Jevel ol spending for 1977, The expansion in 1977 now
was Indicated to have been 12,7 per cent. compared with the
previous estimate of 13,7 per cent.

The index of average hourly carnings for private nonfarm pro-
duction workers was unchanged in February. after having increased
sharply in January  when higher minimum wage rates  became
ellective. Over the 2-month pertod the index rose at an annual
rate of 7.0 per cent. about the same as the average rale of increase
during 1977,

The wholesale price index for all commodities rose 1.1 per cent
in February, compared with 0.9 per cent in January and an average
rise of 0.6 per cent in the preceding 3 months. In February the
increase in the index for prices of farm products and processed
foods was more than twice as furge as the average for the preceding
4 months. Average prices of industrial commodities continued (o
rise at a o somewhat faster pace than in the latter part of 1977,

In foreign exchange markets the trade-weighted value of the
dollar against major foreign currencies rose sharply on March 9
and 1O in anticipation of the conclusion of discussions between
the governments of the United States and Germany. o a joint
statement on March 130 1978 ULS, and German authorities an-
nounced that continued forceful action would be taken to counter
disorderly conditions in exchange markets and that close coopera-
tion o that end would be mamtained. Included in the cooperative
cifort were an increase of 82 billion in the System’™s swap arrange-
ment with the German Federal Bank. an arrangement for the LS,
Treasury to sell SDR 60O milhion tapproximately 874 million)
to purchase German marks. and a willingness of the United States
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to draw on its reserve position in the IMFE (automatically available
in amounts up to approximately $5 billion) if and as necessary
to acquire additional Toreign exchange. The authorities also an-
nounced that developments during the first quarter ol 1978 would
be particularly important in determining the course of economic
policies in Germany directed toward the objective of noninflation-
ary growth and that in the United States high priority would be
given to swift and resolute action to conserve energy and to develop
new sources. Nevertheless, market participants apparently  were
disappointed by the announcements, and the value of the dollar
receded to about its level in the last few days of February.

The U.S. foreign trude deficit remained very large in January.
Interpretation of the data for recent months had been complicated
by the 2-month dock strike that had ended on November 29 and
by changes in the method for compiling the statistics, but it
appeared that imports had continued to rise along with expansion
in cconomic activity in the United States. while exports had shown
no upward momentum.

ALULS. conmmercial banks growth in total credit during February
wils close to the sizable rate in January and about in line with
the average for 1977, In February bank holdings ol Treasury
sceurities expanded substantially following w series of monthly
declines. However, growth of total loans slowed, reflecting a sharp
contraction in loans to linance holdings of securities. Growth in
real estate and consumer loans apparently slowed a little, while
expansion in business loans remained at about the average pace
in 1977, Large banks significantly expanded their lending to manu-
facturing companices and to wholesale and retail trade concerns,
but their lending to public utilities declined as the utilines drew
down their inventories of coal.

For nonfinancial businesses the general patiern of short-term
horrowing in bebruary was little changed from that in January.
Continued strong expansion in borrowings from banks was offset
only in part by a further net run-ott of outstanding commercial
paper. Utilities  accounted for much of the further decline in
outstunding commiercial paper issued by nonfinancial businesses.

At this meeting revised measures of the monetary aggregates
incorporating the cflects of new benchmark data Tor deposits at
nonmember banks and revised seasonal factors were available to
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the Committee. These revised data. scheduled for publication on
Muarch 23, indicated that in February. M-1 had contracted at an
annual rate of about I per cent. On the basis of the revised series.
M-T had grown at an annual rate of about 4% per cent during
the first 2 months of 1978 and about 7% per cent during 1977,
After revisions M-2 had grown at rates of about 4%2 per cent in
February. 64 per cent over the January February period. and 9%
per cent during 1977,

Inflows to commercial banks of the interest-bearing  deposits
included in M-2 were about maintained in February. but they
consisted almost entirely of large-denomination time deposits (in
amounts of S100,000 or more) exempt from Regulation Q ceilings
on interest rates. Inflows of time and savings deposits subject to
such ceilings stowed 1o a low rate. as yvields on market instruments
of comparable maturities remained above the ceiling rates through-
out the month. To tinance credit expansion in the face of the slowing
in over-all inflows ol deposits included in A2 large banks issued
a substantial volume of nezotiable CD™s and raised a sizable amount
of funds from nondeposit sources.

Deposit growth at nonbank thrift institutions remained slow in
Februury. Like the savings and smaller time accounts at commercial
banks. deposits at the thrift institutions continued to be adversely
aflected by competition from market securities. Only the longest-
term deposits at the thrift institutions provided effective yields
above those available on competitive market securities.

Al its February meeting the Committee had decided that opera-
tions in the period immediately ahead should be directed toward
maintaining about the prevailing money market conditions. pro-
vided that the monctury aggregates appeared to be growing at
approximately the rates then expected. Specitically . the Committee
had sought to muaintain the weekly-average Federal funds rate
around 6% per cent so long as M-1 and M-2 appeared to be
growing over the February- March period at annual rates within
ranges of 110 6 and 4% 1o 842 per cent. respectively. The members
also agreed that if growth in the aggreeates appeared 1o be ap-
proaching or moving beyond the limits of their specitied ranges.
the operational objective for the weekly-average Federal funds rate
should be varied in an orderly fashion within a range of 6% 10
7 per cent. It was understood that in assessing the behavior of
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the aggregales. the Manager of the System Open Market Account
should give approximately cqual weight to the behavior of M-
and M-2.

As the inter-meeting period progressed, it became evident that
in February M-1 had contracted somewhat and M-2 had increased
relatively lutle. Stafl projections [or the February -March period
suggested that M-1 would grow at a rate below the lower limit
of the range specified by the Committee and that M-2 would grow
at a rate close (o its lower limit. It also appeared, however, that
the weakness in the aggregates might reflect the prolongation of
the coal strike and the severe winter weather and thus would prove
to be temporary. Against this background. and in view of recent
developments in foreign exchange markets, the Commitiee voted
o March 10 1o instruct the Manager to continue aiming at a Federal
funds rate of 6% per cent for the time being. For the full inter-
meeting period. the funds rate averaged 6% per cent.

Murket interest rates in general changed little over the inter-
meceting period, reflecting the stability in the Federal funds rate
and, apparently, more or less of a balance among developments
aftecting the public’s expectations concerning monetary policy
namely., some slowing of the economic expansion and of growth
in the monetary aggregates on one side. and some pick-up in the
rate of increase in prices and continuing uncertainties in foreign
exchange markets on the other. However, Treasury bill rates
declined somewhat, in large part because of demands for bills from
foreign central banks.

Borrowing by the U.S. Treasury remained relatively strong
during the inter-mecting period. In addition to regular debt roll-
overs. $3.3 billion of securities were auctioned 10 raise new
money- --53.0 billion of short-term cash-management bills and $300
million of bills added to the regular weekly and monthly auctions.
Incoming data on Treasury receipts and expenditures and on the
cash balance implied, however, that Federal financing through the
first quarter would be signilicantly smaller than had been suggested
i late January. Borrowing by Federally sponsored credit agencies
rose to $1.6 billion in February from the already expanded volume
of $1.0 billion in January, in large part because of the midquarter
linancing of the Federal Home Loan Bank System.

Mortgage lending by private institutions apparently continued
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to slacken in February from the record pace of late 1977, At
commercial banks the increase in mortgage loans was the smallest
i about 4 year. In January. the latest month for which data were
available. mortgage acquisitions by savings and toan associations
slowed significantly. Also, mortgage lending commitments out-
standing at these associations declined for the first time in 3 years,

In the Committee’s discussion of the cconomic situation and
prospects, the members agreed—us they had at other recent mect-
ings- ~that the expansion in activity was likely to be sustained
throughout 1978, The range ol views with respect to the average
rate of growth in rcal GNP over the lour quarters of the year was
not wide. Half of the members present believed that real output
would grow at about the rate projected by the stally of the re-
mainder. some thought that output would grow somewhat less than
projected. and some thought that it would grow somewhat more.

One of the members who thought that growth in real GNP would
(all somewhat short of the rate projected by the statl believed that
the shortfall would be concentrated in the second hall of the year.
In his view. the second-quarter rebound in growth from the
weather-retarded pace in the first quarter might be greater than
projected by the staff. and the magnitude of that rebound -in
conjunction with some acceleration in the rate of intlation —-might
generate forees that would adversely affect construction activity
and consumer spending in the second half.

Attention was drawn to the considerable improvement in the
cmployment situation in recent months. The pace of growth n
payroll employment over the past 6 months was regarded  as
indicative of near-term strength in the expansion of output. One
member remarked that the unemployment rate had come close 1o
the zone that he would characterize as reflecting full employment,
suggesting that there was less time than he had anticipated carlier
for crowth in output to diminish toward a rate thut could be
sustained for the longer term. However, another member noted
that the substantial decline in the unemployment rate in recent
months- -from 6.7 per cent in November to 6.1 per cent in Febru-
ary -reflected in part a sharp deceleration in growth of the civilian
labor force. If, as he suspected. that deceleration proved to be
an aberration in the statisties. the decline in the unemployment
rate might well be reversed to some degree in coming months.
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The Comimittee members agreed that the rate ol price advance
wias likely to remain relatively rapid in 19780 and they expressed
a preat deal of concern about this prospect. The comment was
made that the pace of increase w prices appeared (o be aceelerating
i this country while decelerating in Buropean countries. Several
nmembers observed  that inflation led o recession, and it was
suggested that the greater the inflation, the worse the ensuing
recession. For that reason. 1t was suggested. special emphasis
should be given to the Commitice™s long-standing objective of
helping to resist inflationary  pressures while simultancously cn-
couraging continued cconomic expansion. Howas noted that an
cifective program 1o reduce the rate of milation had to extend
beyond monetary policy.

Atits meeting in February the Committee had agreed that from
the fourth quarter of 1977 to the fourth quarter of 1978 average
rates of growth in the monetary aggregates within the Tollowing
ranges appeared o be consistent with broad cconomic aims: M-1.
4o 62 per centz ALR20 6% 10 Y per cent: and A-30 7 o B
per cent. The associated range for the rate of growth in commercial
hank credit was 7 to 10 per cent. It had also been agreed that
the longer-run ranges. as well as the particular aggregates for which
such ranges were specitied. would be subject to review and modifi -
cation at subsequent meetings.,

In the Committtee’s discussion of policy for the period immedi-
ately ahead. 1t was suggested that an casing of money market
conditions would be inappropriate in light of the outook {or prices.
the recent behavior of the dollar i foreign exchange markets. and
the likelihood that the demand for money would strengthen sub-
stantially again as growth of nominal GNP picked up. It was ulso
suggested that a lirming of money market conditions in the absence
of actual evidence of excessive growth of the monetary aggregates
would be premature. given the weakness of recent economic
statistics, the still unscttled coal strike. and uncertainty about the
strength of the prospective rebound in ceonomic activity. However.
a number of members favored some tirming of money market
conditions during the inter-mecting period with o view 1o keeping
under control the anticipated pick-up in monctary growth, unless
data for the tirst 2 weeks of the period suggested that monetary
arowth over the March April period was likely 1o be significantly



390

Federal Reserve Bulletin © May 1978

weaker than expected. There was also some sentiment for a slight
casing if the incoming data suggested unexpected weakness in
monetary growth.

These differences of emphasis notwithstanding, members of the
Committee did not ditfer greatly in their preferences for operating
specifications for the period immediately ahead, and all favored
a return 10 basing decisions for open market operations between
meeting dates primarily on the behavior of the monetary aggregates.
o its previous five directives the Committee had called for giving
greater weight than usual 1o money market conditions in conducting
operations in the period until the next meeting.

For the annual rate of growth in M-1 over the March—April period
most members favored ranges with an upper limit of 8 or 9 per
cent and a lower limit of 4 or 4%z per cent; one member indicated
a preference for a range of 2 to 7 per cent. For the growth rate
in M-2 over the 2 months, the members’ preferences for the upper
limit ranged from 9 to 10 per cent and for the lower limit from
5 to 6 per cent,

All of the members favored directing open market operations
during the coming inter-meeting period initially toward the objec-
tive of maintaining the Federal funds rate at about the prevailing
level of 6% per cent. Views differed somewhat with respect to
the degree of leeway for operations during the inter-meeting period
in the event that growth in the aggregates appeared to be deviating
significantly from the midpoints of the specified ranges. Some
members favored retaining the present range of 6'% to 7 per cent
for the funds rate but others preferred 6% to 7% per cent and
one advocated 6% to 7 per cent. Some who wished to retain the
6% to 7 per cent range suggested an understanding to the cffect
that operations would not be directed toward a rate below 6% per
cent before the Committee had had an opportunity for further
consultation.

At the conclusion of the discussion the Committee decided that
growth in M-1 and M-2 over the March—April period at annual
rates within ranges of 4 to 8 per cent and 5% to 9 per cent.
respectively, would be appropriate. It was understood that in
assessing the behavior of these aggregates the Manager should
continue to give approximately equal weight to the behavior of
M-1 and M-2.
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It was the Committee™s judgment that such growth rates were
likely 1o be associated with o weekly-average Federal funds rate
of about 6% per cent. The members agreed that if growth rates
of the uggregates over the 2-month period appearcd to be deviating
significantly from the midpoints of the indicated ranges, the opera-
tional objective for the weekly-average Federal Tunds rate should
be modified in an orderly fashion within a range of 6% to 7 per
cent. It was also agreed. however, that a reduction in the rate
helow 6% per cent would not be sought until the Committee had
had an opportunity lor further consultation.

As customary. it was understood that the Chairman might call
upon the Committee to consider the need for supplementary in-
structions before the next scheduled mecting if sigaificant incon-
sistencies appeared o be developing among  the Committee’s
various objectives. The members also agreed that in the conduct
of day-to-day operations, account should be tuken of emerging
linancial market conditions, including the conditions in foreign
cxchunge markets.

The following domestic policy directive was issued to the Federal
Reserve Bank of New York:

The information reviewed at thns meceting suggests that growth
mn real output of goods and services has been adversely atlected
i the current quarter by unusually severe weather and the lengthy
strike in coal mining but that there has been litle chunge in the
underlying economic sttuation. [n February industrial production
recovered much of the decline of the preceding month. and nonfarm
payroll employment increased considerably further. The unemploy-
meot rate declined from 6.3 1o 6.1 per cent. Retail sales picked
up somewhat from the sharply reduced level of January. The pace
of the rise in prices stepped up in February, rellecting large increases
in farm products and processed Toods. The index of average hourly
carnings was unchanged. after having advanced sharply in January
when higher minimum wages became effective.

The trade weighted value of the dollar against major foreign
currencies rose sharply  in anticipation of the LS. German an-
nouncemends on March 130 Subsequently. the dollar declined 10
about the level at the end of February. The ULS. trade statistics
reported for January showed a continuing large deficit,

AM-T dechined and A-2 increased relatively hle in February.
apparently in part because of the economic effects of the coal strike
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and the severe weather, Intlows 1o banks of the interest-bearing
deposits included in M2 were about maintained. but the inflows
were almost entirely imto large-denomination time deposits exemplt
fram ceilings on interest rates. Inflows (o nonbank theilt institutions
remained slow. Market interest rates have changed litile in recent
woeeks,

[n light of the foregoing developments. it is the policy of the
Federal Open Market Committee to foster bank reserve and other
financial conditions that will encourage continued economic expan-
ston and help resist inflationary pressures. while contributing to a
sustainable paticin of mternational transactions,

A its mecting on February 280 19780 the Commmitiee agreed that
vrowth of Mo V20 and AL within ranges of 4 to 612 per cent.
Ofy 10 W per cent and 7' o 10 per cent. respectively. Trom the
fourth quarter of 1977 to the fourth quarter of 1978 appears Lo be
consistent with these objectives. These ranges are subject to recon
sideration at any titme as conditions wearrant .

The Commitiee seeks (o encourage near-term rates ol growth in
AT L and M2 o a path believed to be reasonably consistent with
the longer-run ranges for monetary aggregates cited in the preceding
paragraph. Specifically. at present, it expects the annual growth rates
over the March April pertod to be within ranges of 4 (o 8 per cent
tor M E and 3 1o 9 per cent Tor A2 In the judegment of the
Committee such growth rates are likely to be assoctated with a
weekly-average Federal funds rate of about 64 per cent. HL giving
approxiniately equal werght to Af-Land AT 20 it appears that growth
rites over the 2-month period will deviate signiticantly from the
nudpoints of the indicated ranges. the operational objective for the
tederal funds rate shall be moditied in an orderly fashion within
drange of 61 o 7 pereent. In the conduct of day-to-day operations.
account shall be taken of cmerging financial market conditions,
mcluding the conditions i toreign exchange markets,

I it appears duning the period before the next meeting that the
operating constraints specilied above are proving to be signiticantly
imconsistent. the Manager is promptly to notify the Chairman who
will then decide whether  the situation calls tor supplementary
instractions from the Committee.

Votes for this acton: Messres. Miller. Volcker.
Baughmun. Coldwell, Eastburn, Jackson, Partee.
Wallich. Willes, and Winn. Votes against this ac
tion: None. Absent and not voting: Messes. Burns
and Guardner.
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2. Authorization for FForetgn Currency Operations

Paragraph 1D of the Committee™s authorization for forcign currency
operations authorizes the Pederal Reserve Bank of New York. for
the Svystem Open Market Account. to maintain an over-all open
position i all Toreign currencies not o exceed SO billion unless
a larger position s expressly authorized by the Committee. On
February 280 1978 the Committee had authorized un open position
al S2.0 billion.

At this mecting the Committee authorized an open position of
S2.25 billion. This action was taken in view ol the scule of reeent
and potential Federal Reserve operations in the foretgn exchange
markets undertaken pursuant to the Commitiee’s foreign currency
directive,

Notes for this action: Messrs. Miller. Volcker.
Baughman, Coldwell, Eastburn. Jackson, Partee.
Widlich. Willes. and Winn, Votes against this ac
tion: None. Absent and not voting: Messrs, Burns
aned Gardner.

3. Procedural Instructions with Respect to Operations
Under the Foreign Currency Documents

Paragruph 1B of the procedural imstructions with respect to the
conduct of operations under the Committee’™s [oreign currency
awthorization and directive instructed the Manager (o clear with
the Foreign Curreney Subcommittee or. uider certain circuni-
stances. with the Chairman of the Committee any transactions that
would result in gross transactions (excluding swap drawings and
repayments) inoa single foreign currency exceeding S 100 million
ot any day or S300 mithion since the most recent regular meceting
ol the Commuttee.

At this meceting the Committee amended paragraph 1B (o raise
the levels of gross transactions beyond which clearance is required
to S200 million on any day and o $500 million sinee the most
recent reeular meeting. and to clartfy its intention that the measure
of gross transactions used for this purpose should exclude not only
swip drawings and repayments but also purchases and sales of
currencies imcidental 1o such repayments. This action was taken
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to relax the dollar limits on gross transactions. which had on
occasion hampered ongoing operations, and to remove an ambiguity
in the language.

As amended, paragraph 1B read as follows:

1. The Manager shall clear with the Subcommittee (or with the
Chairman, if the Chairman believes that consultation with the
Subcommittee is not feasible in the time available):

B. Any transaction which would result in gross transactions
(excluding swap drawings and repayments, and purchases and sales
of any currencies incidental to such repayments), in a single foreign
currency exceeding $200 million on any day or $500 million since
the most recent regular inceting of the Conmmittee.

Voltes for this action: Messrs. Miller, Volcker,
Baughman. Coldwell, Eustburn, Jackson, Partee,
Wallich, Willes, and Winn. Votes against this ac-
tion: None. Absent and not voting: Messrs. Burns
and Gardner,

4. Review of Continuing Authorizations

This being the first regular meeting of the Federal Open Market
Committee following the ¢lection of new members from the Federal
Reserve Banks to serve for the year beginning March 1, 1978,
the Committee followed its customary practice of reviewing all
ol its continuing authorizations and directives. The Commitiee
reaflirmed the authorization for domestic open market operations,
the authorization for foreign currency operations, and the foreign
currency directive, in the forms in which they were presently
outstanling. The Committee also reatlirmed the procedural instruc-
tions with respect to operations under the foreign currency docu-
ments not altected by the action described in the preceding section.

Votes for these actions: Messrs, Miller, Volcker,
Baughman, Coldwell, Eastburn, Jackson, Partce.
Wallich, Willes, and Winn. Votes against these
actions: None. Absent and not voting:  Messrs.
Burns and Gardner.
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In reviewing the authorization for domestic open market operu-
tions. the Committee took special note of paragraph 3, which
authorizes the Reserve Banks to engage in the lending of U.S.
Government sccurities held in the System Open Market Account
under such instructions as the Committee might specify from time
to time. That paragraph had been added to the authorization on
October 7. 1969, on the basis of a judgment by the Commitlec
that in the existing circumstances such lending of securities was
reasonably necessary to the cffective conduct of open market
operations and 10 the etfectuation of open market policies, and
on the understanding that the authorization would be reviewed
periodically. At this meeting the Committee concurred in the
judgment of the Manager that the lending activity in question
remained reasonably ncecessary and that, accordingly, the authori-
zation should remain in effect subject to periodic review.

5. Agreement to “*Warehouse™ Currencies for the Exchange
Stabilization Fund (ESF)

At its mecting of January 17 18, 1977, the Committee had agreed
to u suggestion by the Treasury that the Federal Reserve undertake
to “"warchouse™ foreign currencies held by the ESEF--that s, to
make spot purchases of foreign currencies from the ESEF and
simultancously to make forward sales of the same currencies 1o
the ESFE --if that should prove necessary to enable the ESF to deal
with potential liquidity strains. Specifically, the Committee had
agreed that the Federal Reserve would be prepared. if requested
by the Treasury, to warchouse up to S1% billion of cligible foreign
currencies, of which half would be for periods of up to 12 months
and half for periods of up to 6 months. It was noted that the
agreement to warchouse currencies would be subject to review by
the Committee at its organizational meeting cach March in connece-
tion with the regular review of all outstanding authorizations. At
this meeting the Committee reaflirmed the agreement.

Votes for this action: Messrs. Miller, Volcker.
Baughman, Eastburn, Jackson, Partce, Wallich.
Willes. and Winn. Vote against this action: Mr.
Coldwell, Absent and not voting: Messrs. Burns
and Gardner.

S

Records of policy actions taken by the Federal Open Market Commitwee at cach
meeting. in the torm in which they will appear in the Board's Annual Report. are
released about u month after the meeting and are subsequently published in the
Builrnis.
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Statutes, regulations, interpretations, and decisions

EQUAL CREDIT OPPORTUNITY
TRUTH IN LENDING

The Board of Governors has amended its regu-
lations B and 7 to revise the Board's procedures
for issuing official stafl interpretations.

Litfective April 210 1978, Section 202.1(d) is
amended to read as tollows:

Secrion 202 [—AUCTHORITY.  Scork,  EN-
FORCEMENT PENATTIES AND LIABILITIES. IN-
TERPRETATIONS

(d) ISSCANCE OF STAPE INTERPREFTATIONS.
(1) Unofficial stafl interpretations will be issued
at the stalt’s discretion where the protection of
section 706(¢) of the Act is neither requested nor
required. or where a rapid response is necessary.

(23 Official staft interpretations will be issued
at the discretion of designated officials. No such
interpretation will be issued approving creditors’
forms or statements. Any request for an official
stall interpretation of this Part must be in writing
and addressed to the Director of the Division of
Consumer Affairs. Board of Governors of the
Federal  Reserve  System.  Washington. D.C.
20551, The request must contain a complete stale-
ment of all relevant facts coneerning the credit
transaction  or  arrangement  and  must  include
copies of all pertinent documents.

(ity Within 5 business days of receipt of the
request. an acknowledgment will be sent to the
person making the request. 1. in the opinion of
the designated officials. issuance of an ofticial statl
nterpretation is appropriate. it will be published
in the Federal Register 1o become cffective 30
days after the publication date. If a request for
public comment is received. the effective date will
be suspended. The interpretation will then be
republished in the Federal Register und the public

given an opportunity to comment. Any official
stalt interpretation issued after opportunity  for
public comment shall become etfective upon pub-
lication in the Federal Register.

(3) Any request for public comment on an offj-
cial stafl interpretation of this Part must be in
writing and addressed to the Sceretary. Board of
Governors of the Federal Reserve System. Wash-
ington. D.C. 20551, and postmarked or received
by the Secretary’s oftice within 30 days of the
interpretation’s publication in the Federal Regis-
fer. The request must contain a stalement setting
forth the reasons why the person making the re
quest belicves that public comment would be ap-
propriate.

() Pursuant to section 706(¢) of the Act. the
Board has designated the Director and other ofli-
cials of the Division of Consumer Attairs as offi-
cials “"duly authorized™ to issue. at their discre-
tion, official staft interpretations of this Part.
Effective April 21, 1978, Section 226.1(d). is
amended to read as follows:

SECHoN 226010 —AUCTHORITY.
SCcopl. PURPOSE, ETC.

(d) ISSUANCE OF STAEF INTERPRETATIONS
(1) Unofficial stafl’ interpretations will be issued
at the stfl’s discretion where the protection of
section 130(f) of the Act is neither requested nor
required. or where a rapid response is necessary.

(2)() Official stall interpretations will be issued
at the discretion of designated oftictals. No such
interpretation will be issued approving creditors’
or lessors”™ forms or statements. Any request for
an official stalt interpretation of this Part must be
in writing and addressed to the Director of the
Division of Consumer Affairs, Bourd of Governors
of the Federal Reserve System. Washington, D.C,
20551, The request must contain a complete state-
ment of all relevant facts concerning the credit or
lcase transaction or arrangement and most include
copies of all pertinent documents.

(i) Within 5 business days of reecipt of the



request, an acknowledgement will be sent to the
person making the request. ML in the opinion of
the designated officials. issuance of an ofticial statf
mterpretation is appropriate. it will be published
in the ederal Register 1o become effective 30
days after the publication date. It a request for
public comment is received, the effective date will
be suspended. The interpretation will then be
republished in the Federal Register and the public
civen an opportunity to comment. Any official
stadlinterpretation issued after opportunity - tor
public conunent shall become cffective upon pub-
lication in the federal Register.

(3) Any request for public comment on an ofli
cial stafl mnterpretation of this Part must be i
writing and addressed (o the Secretary. Board of
Governors of the Federal Reserve System. Wash
mgton, D.C. 20551, and postmarked or received
by the Scorctary™s othice within 30 days of the
interpretation’s publication in the Federal Regis
ter. “The request must contain o statement setting
forth the reasons why the person making the re
quest believes that public comment would be ap-
propriate.

(4} Pursuant to section 130(f) of the Act. the
Board has designated the Director and other offi-
cials of the Division of Consumer Affairs as ofli-
chals
tion. oflicial stall interpretations of this Part.

“duly authorized™™ o dssue. at their disere

MEMBERSHIP OF
STATLE BANKING INSTITUTIONS
IN THE FEDERAL RESERVE SYSTEM

The Board of Governors has amended its Repu-
lation H to conform its treatment of State member
bank loans sceeured by improved real estate or
mobile home Tocated or to be Tocated it special
flood-hazardous arca in a community that does not
participate in the Nationa Flood Insurance Pro
eram with recent statutory changes contiained in
the Housing and Community Development Act of
1977 that remove the prohibitions against such
loans and include o notice requirement for loans
made i special tlood-hazardous arcas.

Eilective April 200 1978, Section 208 8(¢) is
amended by revoking Sections 208 8(e)(2). (5).
renwmbering - Section 208, 8¢} 3)  as Section
D08 8teXd 2y wnd Section 208 8oy as Scection
208.8(¢)3). amending the renumbered Section
208.3(eH M to include the provision of notice (o
borrowers ol the availability of Federal disaster
reliel assistance. and adding Appendis AL Section
2088 is amended 1o read as follows:

Leaw Department 97

SECTION 208.8- -BANKING PRACTICES

(¢) LOANS BY STATE MEMBER BANKS IN
SPEHCTIAL FLOOD HAZARDOUS AREAS

(1) Property securing loan must be insured against
flood.

(2) Records of compliance.

(3 Notice of  special flood
availability of federal disaster reliel assistance.
Lach State member bank shall. as a condition of

hazards  wnd

maiking, increasing. extending or renewing any
loan secured by improved real estate or a mobile
home located or to be located in an area that has
heen adentiticd by the Secretary of Housing and
Urban Development as an arca having special
flood hazards. mail or deliver as soon as feasible
but not less than 10 days in advance of closing
ol the transaction (or not later than the bank’s
commitment. il any, if the period between com-
mitment and closing is less than 10 days) a writien
notice to the borrower stating: (1(a)) That the
property securing the Toan s or will be located
in an area so identitied. or in licu of such notifica-
tion a State member bank may obtiin satistactory
written assurances from o seller or lessor stating
that such sceler or lessor has notificd the borrower,
prior to the execution of any agreement for sale
or lease. that the property securing the loan is or
will be located in an arca so adentiticd: and (2ih))
whether, in the event ol damage 10 the property
caused by loading in a tederally-declared disaster.
Federal disaster relief assistance will be availabie
for such properts . Lach State member bank shall
require the borrower. prior o closing. to provide
the bank with a written acknowledgment that the
property securing the loan is or will be located
i an arca soidentificd and that the borrower hus
received the above-required notice regarding ted

cral disaster reliet assistance.

(1) Sample  notices: A State member  bank
providing  written notice containing  the  lunguage
presented in Appendis A within the time Himits
prescribed in paragraph Go owill be considered to
be in compliance with the notice requirements of

paragraph (a).
APPENDIN A- -Samprr Noticrs

(h Notice 0 borrower ol special flood has-

Notiee is hereby  given 1o

that the improved real estate

ards

or maobile home desceribed in the attached instru
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ment is or will be located in an arca designated
by the Secrctary of the Depuartment of Housing
and Urban Development as an arca having special
This arcea is delincated on
e s Flood Insurance Rate Muap
CEFIRM™y oro i the FIRM is unavailable. on the
community’s  Flood  Hazard  Boundary  Muap
(EFHBM). This wrea has a [ oper cent chance

flood huazards.

ol being flooded within any given year. The risk
of exceeding the b oper cent chanee increases with
time periods longer than one year. For example,
during the life of a 30-year mortgage. a structure
located in a special Rood-hazardous arca has a 26
per cent chance ol being flooded.

(2) Notice to borrower about federal disaster
relief assistance  -(a) Notice in participating com-
munities. 'The improved real estate or mobile home
securing your loan s or will be located inoa
community that is now participating i the Na-
tional Flood Insurance Program. In the event such
property is damaged by flooding in a federally-
declared disaster, Federal disaster reliel assistance
may be available, However, such assistance will
be unavailable if your coinmunity has been identi-
ficd as a special Nood-hazardous arca for one year
or longer and 15 not participating in the National
Flood [nsurance Program at the time assistance
would be approved. This assistance ., usually "o the
form of a loan with a fuvorable interest rate, may
be available tor damages incurred in exeess of your
food insurance.

(b) Notice in non-participating  conmmunitics.
The tmproved real estate or mobile home securing
your loan is or will be located in a community
that is not participating  in the National  Flood
Insurance Program. 'This means that such property
is not eligible for Federal flood insurance. In the
event such property is damaged by flooding in i
federally-dectared disaster. Federal disaster relief
assistance will be unavailable it your community
has been identified as w special Hood-hazardous
arca for one year or longer. Such assistunce may
be availuble only if at the time assistance would
be approved  your conununity s participating in
the National Flood Insurance Program or has been
identitied us a special flood-hazardous arca for less
than one yeuar.

RESERVES OIF MEMBER BANKS
INTEREST ON DEPOSITS

The Board of Governors of the Federal Reserve

System has amended its Regulations D and Q to
exempt trom deposit treatment a member bank’s
liability on its promissory note that evidences an
mnvestment of funds by the United States Treasury .
Consequently . these labilities of member banks
will not be subject to the reserve requirements and
interest rate limitations imposed on member hank
deposits.

[ttective July 6. 1978, Scection 204.1(f) of
Regulation D and Section 217 1(l) of Regulation
Q are amended to read as follows:

SECTION 2041 —DEFINITIONS

(1) DEPOSITS AS INCLUDING CERTAIN
PROMISSORY  NOTES AND  OTHER  OBLIGA-
TIONS. For the purposes of this Part. the term

deposits™ also includes o member bank's Hability
on any promissory note. acknowledgment of ad-
vance. due bill, banker’s acceptance, or similar
obligation (written or oral) that is issued or wnder
taken by a member bank as a means of obtaining
funds to be used inits banking business. except
any such obligation that:

(1) Is assued to (or undertaken with respect to)
and held for the account of (1) a domestic banking
oftice® ol another bank. or (i) the United States
or an agency thereof, or the Government Devel
opment Bank for Puerto Rico;

SeciioNn 217, 1= DEFINTTIONS

()Y DEPOSITS AS INCLUDING CLRTAIN
PROMISSORY  NOTES  AND OTHER  OBILIGA
TIONS. Tor the purposes of this Part, the erm
Tdeposits™ also includes any micmber bank s -
bility on any promissory note. acknowledgment
of advance. due bill, or similar obligation (written
or oral) that is issued or undertiken by a member
bank principally as a means of obtaining funds
to be used inits banking business. exceptany such
obligution that:

(1) Is issued 1o (or undertaken with respect 10)
and held for the account of () a bank or an
institution the time deposits of which are exempt
from § 2177 pursuant to § 217.3(g). or (i) the
Uinited States or an agency thereof, or the Gov-
ernment Developnient Bank for Puernio Rico:
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BANK HOLDING COMPANY AND

BANK MERGER ORDERS ISSUED BY THE BOARD OF GOVERNORS

ORDERS UNDER SECTION 3
oF BaAxk HoepING CoMPANY ACT

Eicher Bancorporation.

lowa City, lowa

Order Denving Formation
of a Bank Holding Company

EICHER BANCORPORATION,
lowa, has applied for the Board’s approval under
section 3(a)(1) of the Bank Holding Company Act
(12 U.S.C 8 18420 1)) of formation of a bank
holding company by acquiring 98.5 per cent or
morce of the voting shares of Hawkeye State Bank,
lowa City. lowa (""Bunk™").

Notice of the application, atfording opportunity
for interested  persons to submit comments and
views, has been given in accordance with section
3(b) of the Act. The time for filing comments and
views has expired, and the Bourd has considered
the application and all comments received in light
of the factors set forth in section 3(¢) of the Act
(12 U.S.C. § 1842(en.

Applicant, a nonoperating corporation with no

lowa Clity.

subsidiaries, wus organized tor the purpose of
becoming a bank holding company by acquiring
Bank (deposits of $17.4 mnillion)." Upon consum-
mation of the proposed acquisition, Applicant
would control the 223rd largest bank in lowa,
holding approximately 0,13 per cent of the total
deposits in commercial banks in the State. Bank
is the fifth largest of nine banks in the lowa City
banking markcet® and controls approximately 6.2
per cent of total deposits in commercial banks in
the market. The proposal involves a restructuring
of Bank’s ownership from an individual to a cor-
poration owned by the same individual. In analyz-
ing the competitive etfects of this proposal, it 1s
necessary to consider the fact that Applicant’s
principal is also a principal in a corporation that
controls uniBank and Trust. Coralville,
(runiBank 7). which is three miles from Bank and
is the fourth largest bank in the Towa City banking
market. UniBank. which holds deposits of $19.7
million. controls approximately 7.0 per cent of
total market deposits. Consummation of the pro-

lowa

Al banking data are as of December 30, 1976,

e lowa City banking market is approxinuded by all
except the north central portion of Johinson County plus the
town of West Branch in Cedar County .

posal would increase the market share controlled
by Applicant’s principal to 13.2 per cent.

As part of its analysis of the competitive citects
of this proposal. the Board has taken into consid
cration the competitive cllects of the original
transaction by which a common share ownership
relationship between Bank and uniBank was es-
tablished . In this case. the Board has considered
the competitive eflects of the purchase of Bunk's
shares by Applicani’s principal in 1977, At that
time Applicant’s principal indirectly  controlled
uniBank. The Board finds that the effect of Bank'™s
acquisition by ApplicanCs principal was to elimi-
nate significant competition that existed at that
time between Bank and uniBank. In the Board's
view. the subject proposal involves the use of the
holding company form to further an anticompeti-
tive arrangement. On the basis of all the tacts of
record, including the structure of the lowa Clty
bunking market and the market shares of the orga-
nizations involved. the Board concludes that ap-
proval of this proposal would perpetuate an ad-
verse competitive situation. While demal of this
proposal might not immediately alter the anticom
petitive relationship existing between these two
banking organizations. a demal would strengthen
the possibility that Bank and uniBank could again
become independent and competing organizations
in the future. On the other hand, approval would
solidify and strengthen the common ownership of
the two banks and would eliminate or significantly
diminish the likelihood of disaffiliation of the
banks and deconcentration of the market.

The Board has indicated on previous occasions
that it believes that a holding company should
constitute a source ol (inuncial and managerial
strength to its subsidiary banks and that the Bourd
will closely examine the condition ol an applicant
in cach casc with this consideration in mind.' As

T 8See the Board™s Order of Mas 10 19770 denyving the
application by Mahaska fnvestment Company. Oshaloosa.
[owa, 63 Federal Reserve Borrrns 579 (1977)0 and the
Bourd™s Orcder of November 18, 1977, denying the application
by Citizens Bancorp, Ine., Harttord City . [Indiana, 603 Federad
Reserve Buri e 1083 (1077).

"The Bank Holding Company At requires that the Board,
i acting on un upplicition to aequire @ bank. inguire inta the
tinaneial and managerial resources of an applicant. While this
proposal involves the tanster of the ownership of Baok lrom
individuals to o corporation owned by the sime individuals.

(Footnote continucd on following page)
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part of the subject proposal. Applicant would
assume a substantial portion of the debt curred
by Applicant’s principal in acquiring his shares
of Bank. Applicant proposes to service this debt
over a 12ayear period through dividends o be
declared by Bank and tax benetits to be derived
from filing consolidated tax returns. In the Board™s
view., Apphicant’s financial projections over the
duebt retirentent period appear to be unduly  opti-
mistic and it does not appear that Applicant will
possess the financial flexibility necessary o meet
ity annual debt service requirements while nain-
tining adequate capital at Bank. The Board is of
the view that it would not be in the public interest
to approve the formation of a bank holding com-
pany with an initial debt structure that could result
in the weakening of Bank™s overall fimancial con-
dition. Furthermore. the Board concludes financial
pressures on the other banking organization with
which Applicant’™s principal is assocuted could
place additional pressures on Applicant and Bank.
In addition. based on certain policies and practices
currently in evidence at uniBank, managerial con
stderations are viewed as somewhat less than
satisfactory. Accordingly. the Board concludes
that the considerations relating o banking factors
weigh against approval of the application.

As ostated previously. consummation of - this
proposal would resalt in a restructaring of Bank's
present ownership. No o significant changes  in
Bank™s operations or in the services to be oftered
to Bunk’s customers are contempluted. Conse-
quently Cconsiderations relating to the convenienee
and needs of the comnunity o be served lend no
weight toward approval.and. in the Board’s judg-
ment. Jo not outweigh the adverse inancial. man-
ageriad. and competitive considerations ivolved
i the proposal.

On the basis of all of the tacts of record.
the Board concludes that the financial and mana
cerial considerations mvolved in this proposal
present adverse circumistances bearing upon the
linancial  and future
prospects of both Applicant and Bank. The Bouard

managerial resources and

also concludes that the proposal would have sig
nificant adverse competitive effects. Such adverse

clootore -H continued)

the Act requures that hetore an organization s permitied o
become a bank holding company and thus obtiin the benelits
assoctated with the holding company souciare. it must secure
the Hourd s approval Section e of the et provdes tha
the Board mast. o every cases consider. crnony ather things,
the namcial od managenal resoutces ol bodr the appliciag
compaiy e the bank o be acquited. The Board™s action in

this cose s based on a constderation ol such factons

circumstances are not outweighed by any benetits
that would result in serving the convenience and
needs ot the community. Accordingly. it is the
Board's judgment that approval of the application
would not be in the public interest and that the
application should be denied.

On the basis of the record. the application is
denied for the reasons summarized above.

By order of the Board of Governors effective
April 25, [U78.

Voting for this action: Chairman Aliller and Gover
nors Gardoer. Wallich. Coldwell, and Partee. Voting
against this action: Governor Jachson.

(Signed) Grisvitg Lo Garwoob,

[S1-a1 ] Deputy Secretary of the Board.

Fillis Banking Corporation.
Bradenton. Florida

Order Denving Acquisition of Banks

Lllis Banking Corporation, Bradenton. Florida.
a bank holding company within the meaning of
the Bank Holding Company Act. has applied for
the Board™s approval under § 3ca)d) of the Act
(12 LLS.Co 8§ 1820a) 3 to acquire 51 per cent
or more ol the voting shares cach of Madeira
Beuch Bank. Madeira Beach. Florida (" Madeira
Bank ). and First Gulf Beach Bank and Trust
Company. St. Petersburg Beach. Florida ¢ First
Gull Bank™).

Notice of the applications atfording opportunity
for interested persons to submit comments  and
views. has been given in accordance with § 3th)
of the Act. The time for filing comments and views
has expired. and the Board has considered the
applications and all comments received. including
those of the United States Department of Justice
and the Florida Commissioner of Banking. in light
of the factors set forth in § 3e) of the Act (2
LS C0 8 184200,

Applicant. the ninth largest banking  organi
sation in Florida. controls 26 banks with aggregate
deposits of approximately S805.6 million. repre-
senting 2.9 per cent of total deposits in commercial
banks in Florida.' Acquisition of Madeira Bank
and First Gulf Bank. with deposits of S37.2 mil-
lon and $32.7 million, respectively. would in-
crease Applicant™s share of commiercial bank de -
posits in Floridia by four-tenths of [ per cent, and

" Unless othenvise mdicated. banking daticare as ol August
A7
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would not have an appreciable effect upon the
concentration of banking resources in the State.

Muadeire Bunk is the fourteenth largest of 2%
commercial banks in the relevant banking market.”
and controls 2.6 per cent of deposits in comumercial
banks in the market. First Gult Bank is the tenth
largest bank in the market. and controls 3.6 per
cent of deposits in commercial banks in the mar-
ket. While consummiation of the proposal would
appear to elimindte some existing competition -
asmuch ay Madeira Bank and First Gulf Bank
operate in the same market. the Board notes that
both banks were organized by o group of four
families who have held more than cighty per cent
of the shares of both banks since their organi
zation, and the nature ot this relutionship is such
that linle f any. meaningtul competition presently
exists between Madeira Baok and First Gult Bank.
Viewed in light of this relationship. the effects
of the proposed acquisition on existing competition
between Madeira Bank and First Gulf Bank are
not significant.

While there would be mimimal etffects on com-
petition between the two Banks. constmmution of
this proposal would climinate existing competition
between Applicant and Madeira and First Gulf
Banks. Applicant, with two subsidiary banks in
the relevant banking market, controls deposits of
S6K.9 million, representing 4.7 per cent of market
deposits. and ranks as the cighthe largest ol cigh
teen banking organizations my the market. Viewed
as a single banking organization because of com-
mon ownership, Madeira Bank and First Gull
Bank together hold aggregate deposits of $89.9
million, representing 6.2 per cent of market de-
posits. und would rank as the sixth lurgest bunking
organization i the relevant banking market. Ac-
cordingly, the Board regards the elimination of
existing competition between Applicant and Ma-
dera and First Gulf Banks that would result from
consumnution of the proposal as an adverse {actor
in its consideration ot the instant applications.

In addition o eliminating existing competition
between Applicant and Madeira and First Gult
Banks. consummuation of this proposal would have
adverse effects upon the concentration of banking
resources in the relevant bunking market. The
acquisition of both banks would increase Appli-
cant’s share ol market deposits from 4.7 per cent
to 10,9 per cent. thereby increasing Applicant™s
rank from the cighth to the fourth fargest banking

" rhe orelevant bankmg nuokhet soapprosimated by the
southern portion off Pinellas County.

organization in the market. The proposed acquisi-
tions would increase the deposits held by the four
largest banking organizations from 55.4 per cent
to 584 per cent of market deposits. The Board
views the elfects of the proposal on concentration
of banking resources in the relevant banking mar-
ket as an adverse fuctor inits consideration of these
applications.

Accordingly. the Board finds on the basts of
the foregoing und other facts of record that com-
petitive considerations relating to this application
weigh sufticiently against approval so that it should
not be approved unless the unticompetitive cffects
are outweighed by considerattons relating 1o the
convenience and needs of the community to be
served.’

The financial and managerial resources ol Ap
plicant and its subsidiaries are regarded as satis-
factory, and their future prospects appear favor-
able. The financial and managerial resources and
future prospects of both Madeira Bank and First
Gult Bank are likewise regarded as satisfactory.
Accordingly. considerations relating to banking
factors are consistent with approval of the appli-
cation.

Applicant proposes to assist both banks in im-
proving thetr trust services, expanding their lend-
ing activitics. and offering specialized lending and
investment services to their customers. However,
there is no indication that the needs of the cus-
tomers of either Madeira Bank or First Gulf Bunk
are not currently beimg et that the propaosed
services cannot be obtained elsewhere in the rele-
vant banking market, or that Applicant could not
offer such services through its present subsidiary
banks in the market. Accordingly, the Board finds
that considerations relating to convenicnce  and
needs of the community to be served do not
outweigh the adverse competitive  elfects  thad
would result from Applicants acquisition of Ma-
deira Bank and First Gulf Bank,

On the basis of the facts in the record. and in
light of the factors set forth e § 3(¢) of the Act.
it is the Bourd™s judgment that approval of the

Tl its oftictal letter of comment concerinmg the mstant
applications. the United States Depairtinent of  Justice tound
that the proposed acquisitions would have sesveral rdverse
competitive ettects onwhich it based its recommendation that
the Bound deny the applications. In particular. ic noted e
under  recently -enacted Florida liaw . banks iy establish
briunches within the county ot the bank s main oftice. and that
inasimuch as the immediate arcas served by Madeira and First
Gull Banks are vonducive o de movo entes s the Applicant has
the resources 10 expand s operations in the nrket throagh
branching rather than acquisition,
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proposal would not be in the public interest. Ac
cordingly. the applications are denied for the rea
sons summarized herein.

By Order of the Bourd of Governors, effective
April 240 1978,

Vating for this action: Chairman Miller and Gover
nors Wadlich. Jackson, and Partee. Absent and not
voting: Governors Gardner and Coldwelt

(Signedy Gruieevrn Lo Garwoop,

[SEAL | Depuay Secretary of the Board.

First City Bancorporation of Texas. Inc..
Houston. Texas

Order Approving Acynisition of Buanhk

First City Bancorporation of “Tesas. Ine.. Hous-
taon. Texas. a bank holding company within the
meaning of the Bank Holding Compuny Act. has
applicd for the Bouard™s approval under Section
33 of the Act (12 TLS.Co§ 1842003) 1o
acquire 100 per cent of the voting shares. loss
directors™ qualitying shares. ol the successor by
merger (o Lewisville State Buank,  Lewisville.
Texas ¢ Bank™ ). The bunk into which Buank iy
to be merged has no significance except as o means
to facilitate the acquisition of the voting shares
of Bank. Accordingly . the proposed acquisition of
shares of  the successor organization is treated
hercin as the proposed acquisition of the shares
of Bank.

Notice of the application. attfording opportunity
for interested persons to submit comments and
views, has been given in accordance with Section
3(h) of the Act. The time for tiling comments and
views has expired. and the apphcation and all
comments received have been considered in light
of the factors set forth in Section 3(¢) of the Act
(12 ULS.Co§ 184200,

Applicant. the sccond largest banking organi-
zatton 1n Texas, controls 28 banks with aggregate
deposits of approximately  $3.2 billion. repre-
senting 7.8 per cent of total commercial bank
deposits in Texas.' Acquisition of Bank ($30.0
million in deposits) would inerease Applicant’s
shure of Statewide commercial bank deposits by
Jess than 0.1 per cent and would have no appre-
ctable effect upon the concentration ol banking
resources i the State.

Bank is the 38th largest of 108 bunking organi-

AN bimking data se ws of Jane 300 1947 D and reiect bank
hotding company fornutions and avquisitions approved as of
Pebruars I8 1978

sations in the Dallas banking market, which is the
relevant banking market.” und controls approxi-
muately 0.3 per cent of the total depostts in conn-
mercial banks in the market. Applicant is the
fourth largest banking organization i the Dallus
nurket.
therein with aggregate deposits of approximately

controlling  five  banking  subsidiaries
S498 million, representing 1.9 per cent of market
deposits. Applicant’s nearest subsidiary bank is
approximately 15 miles south of Bank. While there
15 some existing competition between Applicant’s
subsidiary banks and Bank. the wmount of such
competition does not appear to he significant.
Accordingly. on the basis of the above and other
facts of record, it is concluded that consunimation
ol the proposed transaction would have only o
shightly adverse effect on competition in the Dallas
bunking marker.

The financial and munageriad resources and lu-
ture prospects of Applicant. its subsidiaries. and
Bank ure regarded as generully satistactory and
consistent with approval. Aflilintion with Appli-
cant would enable Bank o draw upon Applicant’s
greater financial resources  and  expertise  and
thereby offer vew and improved services to o its
customers. In this regard. Applicant has indicated
that it intends to improve Bank™s physical fucilitics
and to offer a variety of additional banking services
through Buank. including trust services not cur
rently made availible by Lewisville buanks, and
that reduced credit insurance rates will be made
available at Bank for its loan customers. Consid-
crations refating to the convenienee and needs of
the communiry to be served lend weight toward
approval ol the application and  outweigh any
shightly adverse effects on existing competition
that might result from consummation of the pro-
posal. Accordingly. it has been determined that
the proposed acquisition would be in the public
interest and that the application should be ap-
proved.

On the basis of the record, the application is
approved for the reasons summarized above, The
transaction shall not be made () before the thir-
ticth calendar day following the ceffective date of
this Order or (b later than three mouths after the
effective date of this Order. unless such period
is extended for good cause by the Board or by
the Pederal Reserve Bank of Dallas pursuant to
detegated authority,

" Vhe Datias banfing narker is approsinuaed by the Dallas
RATA L which includes Dallas County and - portions of  sis
adeent counhies
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By order ol the Sceretary of the Board. acting
pursuant to delegated authority (rom the Board of
Governors. effective April [8, 1978,

(Signed) THEoODORE E. ATTISON,
[sEAL] Secretary of the Board.
First International Bancshares. Inc..
Dallas. Texas

Order Approving Acquisition of Bank

First International Bancshares, Inc.. Dallas,
Texas. a bank holding company within the mean-
ing of the Bank Holding Company Act, has ap-
plied for the Board™s approval under § 3(a)(3) of
the Bank Holding Company  Act (12 L.85.C.
§ 1843¢a)(3)) (the “Act™™) to acquire 100 per cent
of the voting shares. less directors™ qualitying
shares. of the successor by merger to First State
Bank & Trust Company of Houston, Houston,
Texas ("Bunk™). The bank into which Bank is
to be merged has no significance except as a means
to tacilitate the acquisition of the voting shares
of Bank. Accordingly. the proposed acquisition of
shares of the successor organization is treated
herein as the proposed uacquisition of the shares
of Bank.

Notice of the upplication. affording opportunity
for interested persons to submit comments and
views, has been given in accordance with § 3(b)
of the Act. The time for filing comments and views
has expired, and the application and all comments
received have been considered in light of the
factors set forth in & 3(¢) of the Act (12 U.S.C.
§ 1842(¢0)).

Applicant, the third largest banking organization
in Texas. controls 28 banking subsidiaries' with
aggregate deposits ol approximately $4.138 bil-
lion. representing 7.72 per cent of total commer-
cial bank deposits in Texas.® Acquisition of Bank
(approximately $58.7 million in deposits) would
increase Applicant’s share of Statewide commer-
cial bank deposits by slightly over 0.1 per cent
and would have no appreciable effect upon the
concentration of banking resources in the State.,

Bank is the twenty-ninth largest of 123 banking
organizations in the Houston banking market,

' The number of subsidiaries includes the acquisition of City
National Bank of Wichiti Falls. Wichitao Falls, Texas. on
Junuary 60 1978 (6 Federal Reserve BorrenN 1o ¢197K).,
which has not yer been consunmumated

A banking data are as of June 30, 1977 and reflect bank
holding company tarmations and acquisitions approved as of
February 28, 1078

which is the relevant banking market,” and con-
trols approximately 0.45 per cent of the total
deposits in commercial banks in the market. Ap-
plicant is the fitth largest banking organization in
the Flouston market, controlling six banking sub-
sidiaries therein with aggregate deposits of ap-
proximately $558.3 million, which represents 4.3
per cent of market deposits. Applicant has two
subsidiary banks in the market within approxi-
mately 25 miles of Bank and the nearer of those
s 12.5 miles west. While there is some existing
competition between Applicant’s subsidiary banks
and Bank. the amount of such competition does
not appear to be significant. Accordingly. on the
basis of the above and other facts of record, it
1s concluded that consummation of the proposed
transaction would have only u slightly adverse
effect on competition in the Houston banking
market.

Considerations relating o the financial and
managerial resources and future prospects  of
Bank, Applicant. and its subsidiaries are regarded
as generally satisfactory and consistent with ap-
proval, particularly in light of Bank’s retention of
$200,000 of interim capital. Applicant will pro-
vide Bank with necessary expertise and capability
to develop Bank's loan administration and invest-
ment management techniques. Affiliation of Bank
with Applicant will enuable Bank to utilize the
specialized lending divisions of Applicant’s lead
bank in expanding the types of lending services
currently offered including international services.
Also, Applicant has indicated that it intends to
offer reduced credit insurance rates to Bank's loan
customers through its two credit-related insurance
underwriting subsidiaries. Considerations relating
to the convenience and needs of the community
1o be served lend weight toward approval of the
application and outweigh any slightly adverse ef-
fects on existing competition that might result from
consummation of the proposal. Accordingly. it has
been determined that the proposed acquisition
would be in the public interest and that the appli-
cation should be approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be made (a) before the thir-
tieth calendar day following the effective date of
this Order or (b) later than three months after the
eftective date of this Order. unless such period

“fhe Houston hanking  mirket i approximated by the
Houston RM A which includes Harris County and portions of
five adjacent counties.
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is extended for good cause by the Board or by
the Federal Reserve Bank of Dallas acting pursuant
o delegated authority.

By order of the Secretary of the Board, acting
pursuant to delegated authority from the Board of
Governors, effective April 20, 1978,

(Signed) THFODORE FL ALLISON.

[sear | Secretary of the Board.

The Royal Trust Company,
Montreal. Quebec. Canada

Order Approving Acquisition of Bank

The Royal Trust Company. Montreal. Quebec,
Canada ("Applicant™ ). and  its
direet and indirect subsidiaries, Royal ‘Trusteo
Limited. Ottawa, Ontario, Canada (Trustco™ ).
and Royal Trust Bank Corp.. Miami. Florida
(" Bank Corp.” ") cach of which is u bank holding

wholly-owned

company within the meaning of the Bank Holding
Company Act. have applied Tor the Board™s ap-
proval under § 33y of the Act (12 LLS.CL 4§
1842(u)(3)) to acquire 81 per cent or more of the
voting shares ol The Americun Bank of Orange
County. Orlundo. Florida ¢ "Bank™).

Notice of the applications. attording opportunity
for interested persons to submit comuments and
views. has been given in accordance with § 3(b)
of the Act. The time for filing comments and views
has expired und the Board has considered  the
applications and all comments received in light of
the factors set forth in § 3(¢) of the Act (12 U.S.C.
§ 1842(¢)).

Applicant. with total assets of approximately
$4.7 billion (as of September 30, 1977), is one
of the largest financial institutions in Canada and
operates, through its subsidiaries and other inter
ests. in both Lurope and the Caribbean Islands.
In the United States. Applicant controls seven
Florida banks" and operates one nonbank subsidi-
ary. Through its seven subsidiary bunks, Applicant
aggregate  deposits  of approximately
$197.2 mithion. representing F.O per cent of total

controls

deposits held by commercial banks in FFlornda and

VoaAppheant curtently contiols sixoob these subsidiny banks
through Bank Corpoowhich wias fonmed in 1976 (o Lold directly
all of Applicant’s banking interests in the United States. By
action of Narch 300 TU78 the Boand approved Bank Corpl'e
acquisition ob seventh bank. Baymewdows Bans . Jackson
vilie, Hlarda, hield ditect!y By Applicamt

ranks as  the  twenty-third  largest commercial
banking organization in that State .? Consummation
of the subject proposal would increase Applicant’s
share of Statewide commercial bank deposits by
less than 0.1 per cent and would not have a
significant effect upon the concentration of hanking
resources i Florida.

Bunk ($9.7 million in deposits) is the [4th
largest of 21 banking organizations (controlling 37
banks) in the Orlando banking market (the relevant
market) and holds approximately 0.6 per cent of
market deposits. ™ Applicant is not currently repre-
sented in the relevant market and its closest bank
ing subsidiary to Bank is located approximately
75 miles southwest of Bank. There does not appear
ta be any existing competition between Bank and
any of Applicant’s banking and nonbanking sub-
sidiaries and, in view ol the distances involved,
it docs not appear likely that any significant com-
petition would develop in the future. While it
appears that Applicant could enter the Orlando
banking market de nove, in view of Bank’™s size
and ity market position the Board regards the
proposed acquisition of Bank as essentially a foot-
hold entry by Applicant nto the Orlando market
and such entry by Applicunt should enable Bunk
to become a more elfective competitor in that
market. In addition, approval of this proposal will
result in the severance of ownership and director
interlocks between Bank and another bank in the
Orlundo banking market. Therefore. on the basis
of the facts of record. the Bouard concludes that
consummation of the proposal would not have any
signiticant adverse ctfects upon either existing or
potential competition in any relevant arca.

The financial and managerial resources and fu-
ture prospects of Applicant. its subsidiaries and
Bank are regarded as gencrally satistactory, espe
cially in light ol recent improvements in Bank
Corp.. Therefore. considerations reluating to bunk-
ing fuctors are consistent with approval of  the
applications. Applicant will provide Bank with its
expertise inoa wide area of banking  services:
accordingly, considerations relating to the con-
venience and needs of the community to be served
are consistent with approval. [t is the Board's
judgment that the proposed acquisition would be

" Undess otherwise indicated. all bank datic are as ol De
cember 311977 nd retlect bank holding company formations
and acquisitions approsed through Juanwy 3, 1978

Fhe Orlando banking market is approsinited by Orange
County and whmost all of Seminole County exeept for the most
northern section which meludes the owns of Oviedo and
Saattord. Marhet data aee as of June 300 1977
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in the public interest and that the applications
should be approved.

On the basis of the record, the applications are
approved for the reasons summarized above. The
transaction shadl not be made () before the thir-
ticth calendar day tollowing the effective date of
this Order or (b) later than three months after the
effective date of this Order, unless such period
is extended for good cause by the Board, or by
the Federal Reserve Bank of Arlunta pursuant to
delegated authority.

By order of the Bourd of Governors. effective
April 5. 1978.

Voting lor this action: Chadrman Ailler and Goser
nors Wallich. Coldwell, Juckson, and Partee. Absent
and not voting: Governors Gardoer and Burns.

Governor Burns was aomember of the Board wothe time
of its action on this application

(Signed) Grivrn Lo GARWOOD,

[SEAL] Deputy Secretary of the Board.

Sceurity Bancorp.
Walnut Crecek, Califorota

Order Denying
Formation of Bunh Holding Company

Sceurity Bancorp, Walnut Creek, California,
has applied tor the Board™s approval under section
3¢y of the Bank Holding Company Act (12
LES.Co 8§ IRA2G)E)y of formation of o bank
holding company by acquiring all ol the voting
shares (less directors™ qualifving shares) of the
successor by merger 1o Sceurity National Bank,
Walnut Creek. California.

Notice of the apphication, atfording opportunity
tor interested persons 1o submit comments and
views, has been given in accordance with section
3(h) of the Act. The time for fiting comments and
views has expired. and the Board has considered
the application and all comments received in light
ol the tfactors set forth in section 3e) of the Act
(12 U.8S.C§ I842(e)n.

On the basis of the record. the application is
denied for the reasons set forth in the Board’s
Statement. which will be released at a later date.

By order of the Board of Governors. effective
April 14, 1978,

Vaoting for this action: Chairman Miller and Gover:
nors Gardner. Wallich, Coldwell, Jackson. and Partee.

(Signed) Grivetin .o Garwoon,

[stal] Depury Seeretary of the Board.

Statement

Security Bancorp. Walnut Creek, California.
has  upplicd  for the Board™s  approval
$ 3co0h of the Bank Holding Company Act, 12
U.S.Co8 1842 ) of formation ol a bank hold-
ing company by acquiring all of the voting shares
(less directors” qualifying shares) ol the successor
by merger o Security National Bank. Walnut
Creek. California ¢ Bank ™). The proposed acqui
sition ol shares of the successor organtzation is

under

treated herein as the proposed acquisition of shares
of Bunk. By Order dated April 14, 1978 the Bourd
denied this application for the reasons set forth
below.

Notice of the applicution, affording opportunity
for interested persons 1o submit comments and
views has been given in accordance with § 3b)
of the Act. 12 ULS.C. § 1842(b). The time for
filing comments and views has expired, and the
Board has considered the application and all com-
ments reeeived in light of the factors set forth in
§ 3(c) of the Act. 12 ULS.CU§ 1843(0).

Applicant is @ nonoperating corporation organ
tzed Tor the purpose of becoming a bank holding
company through the acquisition of Bunk ($156.9
million in deposits).! Upon acquisition of Bank,
Applicant would control the 31st fargest banking
organization in California and .2 per cent of total
deposits in commercial banks in the State.

Buank is the f4th largest banking organization
in the relevant banking market.® controlling .5 per
cent of the deposits therein. The proposed truns-
action involves a transfer of ownership of Bank
from an individual to a corporation owned by the
same individual and consummation of the proposal
would not have any adverse etfect upon existing
or potential competition nor would it increase the
concentration of banking resources in the market.
Thus. the Board concludes that competitive con-
siderations are consistent with, but do not lend
weight toward. approval of the application.

The finuncial resources and future prospects of
Applicant and Buank are considered satisfactory
and consistent with approval of the application.
While there would be no immediate increase in
the services offered by Bank as a result of the
proposed transaction. the considerations relating
o the convenience and needs ol the community

VAN banking data are as of June 30, 1977,
“Ulhe relevant banking neubhet s approvimated by the San
Framcisco SMS AL
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to be served are consistent with approval of the
application.

Applicant’s principal shareholder is Adnan M.
Khashoggi, a Saudi Arabian citizen. Mr. Kha-
shoggi, primarily through his personal holding
company, Triad Holding Corporation, S.A., Lux-
embourg. hus worldwide investments in compa-
nies engaged in international trade, investment
banking. and finance. He also serves as sales agent
for various companies. Approximately 97 per cent
ol the voting shares of Bank are owned by Mr.
Khashoggi and approximately the same proportion
of the voting shares of Applicant would be owned
by him after consummation of the proposed trans-
action,

The Board's analysis of the managerial re-
sources of an Applicant or its proposed subsidiary
bank does not customarily extend to shareholders
who do not serve as officers, directors or policy-
making employees of those organizations.® In the
Board’s view, however, where an individual exer-
cises a pervasive or controlling influence. or has
the power to exercise such influence, over an
organization. whether by reason of stock owner-
ship or control over officers, directors or employ-
ees, that individual may appropriately be regarded
as part of the organization’s managerial resources,
and the Board may consider such an individual
in ity assessmient of an organization’s managerial
resources.

Mr. Khashoggi’s ownership of approximately
97 per cent of the voting shares of Bank enables
him to clect all of Bank’s directors and to control
and direct Bank’s management. In addition to
electing Bank's board of directors, the record
reflects that Mr. Khashoggt provides broad guid-
ance to Bank in terms of his own objectives as
principal shareholder. In view of the above and
other facts of record. it is the Board’s judgment
that Mr. Khashoggi's ability to influence Bank is
such that he should be considered as part of its
management.

*lhe Bank Holding Company Act reguires that the Board,
I acting on an application to acquire w bans, inquire imo the
financial and managerial resources of an applicant. While this
proposil involves the transtfer of the ownership ot Bauk from
an individual to a corporation owned by the same individual
the Act requites that, betore an organization is permitted to
become o bank holding company, and thus obtain the benetits
associated with the holding company structure, i must seeure
the Board™s approvat, Section 3(0) ob the Act provides that
the Board must, in every case, consider, among other things,
the financial and managerial resources of botle the applicam
company and the bank to be acquired. The Board's action
this case is hased on a consideration of such factors.

During the pendency of the subject application,
the Board was aware that investigations were being
conducted by United States law enforcement au-
thorities into questionable payment practices by
United States companies and that those investiga-
tions also involved Mr. Khashoggi. In view of the
investigations and Mr. Khashoggi’s important po-
sition with respect to Bank and the proposed bank
holding company. the Board requested from the
United States Department of Justice and the Se-
curities and Exchange Commission any informa-
tion concerning Mr. Khashoggi that may be rele-
vant to the banking fuctors the Bouard is required
to consider under the Act. [n connection with their
investigations, the Department of Justice and the
SEC have sought Mr. Khashoggi™s testimony. Mr.
Khashoggi, however, has been unwilling to submit
to questioning in a manner satisfactory to those
agencies. As a result of Mr. Khashoggi™s lack of
cooperation in these matters, the agencies have
been unable to respond adequately to the Board's
requests for information.

On February 17, 1978, the Board considered
the subject application and was advised of negoti-
ations then in progress between the Department
of Justice and representatives of Mr. Khashoggi
whereby it was anticipated  that an agreement
might have been reached in the near future for
Mr. Khashoggi to submit to questioning. In view
of the incomplete record and the prospect that
those negotiations might soon result in an agree-
ment, the Board decided not to take final action
on the application at that time. Rather, the Board
acted to defer a final decision on the application
for 60 days and informed Applicant that when the
Board reconsidered the application o relevant fac-
tor would be the status of the above investigations
and, in particular, Mr. Khashoggi’s cooperation
in those investigations. It was the Board’s judg-
ment that deferral of final consideration for a short
period was reasonable under the circumstances.

Since it last considered the application, the
Board has been informed that the negotiations with
Mr. Khashoggi have been terminated and that he
has not evidenced a willingness to cooperate with
the agencies in their investigations. As a result,
Mr. Khashoggi’s lack of cooperation leaves un-
answered the Board’s original requests for infor-
mation from the Department of Justice and the
SEC. In addition, his lack of cooperation with
formal investigations undertaken by United States
law ¢nforcement authoritics raises some concern
whether Mr. Khashoggi would be  personally
available and accountable 1o bunk supervisory au-
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thorities should the need arise. In the Board’s
view, a requirement for a favorable finding with
respect to an Applicant’s managerial resources is
that management will be accessible 10 and cooper-
ate with supervisory personnel. Furthermore, Mr.
Khashoggi’s unwillingness thus far to cooperate
with United States law enforcement authorities is
not in keeping with what the Board regards as
acceptable conduct for the management of a bank
holding company.”

On the basis of the foregoing and the facts of
record, the Board is unable to reach a favorable
conclusion with respect to the managerial re-
sources of Bunk or Applicant. While the other
factors the Board is required to consider in acting
on the application are consistent with approval,
they are not sufficient to outweigh the adverse
managerial factors relating to the subject applica-
tion. Accordingly, it is the Board’s judgment that
approval of the application would not be in the
public interest and the application should be de-
nied.

Board of Governors of the Federal
System, effective May 2. 1978.

Reserve

(Signed) Grirritng L. GARWOOD,
|SEAL| Deputy Secretary of the Board.
The Viking Corporation,

Denison, lowa
Order Approving
Formation of Bank Holding Company

The Viking Corporation, Denison, lowa. has
applied for the Board’s approval under section
3(a) 1) of the Bank Holding Company Act (12
U.S.C. § [842(a) 1)) of formation of a bank
holding company through acquisitions ol 80 per
cent or more of the voting shares of Crawford
County Trust and Savings Bank, Denison, lowa
("Bank’’).

Notice of the application, atfording opportunity
for interested persons to submit comments and
views, has been given in accordance with section
3(b) of the Act. The time for filing comments and
views has expired, and the application and com-
ments received, including those of Mr. Fred Koch.
a sharcholder of Bank. have been considered in
light of the factors set forth in section 3(¢) of the
Act (12 U.S.C. § 1842 (©)).

Applicant wus recently organized under the laws
of the State of Iowa for the purpose of becoming
a bank holding company with respect to Buank
(aggregate deposits of approximately $22.0 mil-

' See also, Florida National Banks of Flovida, Inc. 62 Pederal
Reserve Buiners,

lion)." Upon acquisition ol Bank, Applicant would
control the 173rd largest bank in lowa holding
about 0.17 per cent of the total deposits in com
mercial banks in the State. Bank is the largest of
nine banks competing in the Crawford County
banking market ? with approximately 25.7 per cent
of the deposits in commercial banks therein. The
proposal to form a bank holding company repre-
sents a restructuring of the existing ownership
from individual to corporate form and a shift of
control within the present directors group.

Two principals of Applicant are also principals
in four other one-bank holding companies and one
of Applicant’s principals is an officer of seven
other commercial banks. The closest of these is
forty road miles from Bank and all are in separate
bunking markets. In light of the distances separat-
ing these banks, the chain banking relationship
does not present adverse competitive effects. Con-
summation of the proposal would eliminate no
existing or potential competition and it does not
appear that there would be any adverse competitive
effects on other banks in the market. Competitive
factors are consistent with approval of the appli-
cation.

The Board has rececived adverse comment on
this application from Mr. I'red Koch, a minority
sharcholder of bank. Mr. Koch alleged certain
discrepancies between this application and the
offering circular by which Applicant offered to
purchase minority shares of bank. Mr. Koch ap-
parently believes that the offering circular was
misleading to minority sharcholders.” However,
the olfering circular does not appear to be niis-
leading in any material respect. Moreover, there
is no cvidence in the record 1o indicate that
principals ol Applicant have acted in bad faith
toward the minority sharcholders of Bank. The
condition of each of the other banks and bank
holding companies with which principals of Ap-
plicant are associated is satisfactory, and the Board
believes that Applicant will serve as a source of
managerial strength to Bank. Although Applicant
will incur debt in connection with this proposal,

AN deposit data are as of June 30, 1977,

Y The Crawford County banking market is approximated by
all of Crawford County.

*The Bourd has indicated that it views evidence that an
Applicant has dealt fraudulently with minoriry sharcholders of
a proposed  subsidiary bunk as retlecting adversely on the
Applicant’s ability to be w source of munagerial strength tor
the bank. Sce the Board™s Order dated October 26, 1977,
approving the formation of a buank holding company by Benson
Rancshares. Inc., Benson, Minnesota. 63 Federal Reserve
Burniernn 1009 (1977).
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Bank’s projected income should provide sutficient
funds to scrvice this debt without unduly burden-
ing Bank's capital position. Financial and mana-
gerial factors are consistent with approval of the
application.

Applicant has proposed no new or expanded
services upon approval ol the application. Con-
venience and needs factors are consistent with. but
lend no weight to, approval of the application.

On the basis of all the evidence in the record
the Bourd concludes that all the relevant factors
are consistent with approval. Consummation of the
proposed transaction would be in the public inter
est and the application should be approved.

The application is approved for the reasons
summarized above. The transaction shall not be
made (a) before the thirtieth calendar day follow-
ing the clfective date of this order. or (b) later
than three months after the effective date of this
Order. unless such period is extended by the
Board, or by the Federal Reserve Bank of Chicago
pursuant to delegated authority.

By order of the Board of Governors eflective
April 24, 1978,

Voting tor this action: Chatrman Miller and Gover-
nors Gardner, Wallich, Jucksonand Partee. Absent and
not voting: Governar Coldwell.

(Signed) Catny B MINEHAN,

[sEAL] Assistant Secretary of the Board.

The Wedge Holding Company.,
Alton, [linois

Order Approving
Formation of Bank Holding Company

The Wedge Holding Compuny. Alton. {llinois,
has applicd for the Board™s approval  under
§ M) l) of the Bank Holding Company Act (12
U.S.Co 8 1842¢ax 1)) of formation of a4 buank
holding company by acquiring 8 1.885 per cent of
the outstanding voting shares ot Alton BanKing
and Trust Co., Alton, inois ("Bank™ ™.

Notice of the application. affording opportunity
for interested persons (o submit comments and
views. has been given in accordance with § 3(b)
of the Act. The time for filing comments and views
has expired, and the Board has considered the
application and all comments received in light of
the factors set forth in § 3(¢) of the Act(12 U.S.C.
§ 1842(¢)).

Applicant. a nonoperating corporation with no
subsidiaries, was formed for the purpose of be-
coming a bank holding company by ucquiring
shares of Bank. Bank has total deposits ol $52.1

million, representing 0.08 per cent ol total deposits
in commercial banks in the State of Hlinois.' Bank
15 the 40th largest of 162 commercial banks in
the St. Louis banking market.* controlting 0.6 per
cent of the deposits in commercial banks therein.
One of the principals of Applicant is also a
principal of a one-bank holding company that
owns Cedur Falls Trust and Savings Bank, Cedar
Falls. Towa ("Savings Bank™™). Savings Bank does
not operate in the St. Louis banking market. In
light of that tact, the distance between the markets
respectively served by Bank and Savings Bank,
and the fact that the proposed transaction repre-
sents no more than the restructuring of the existing
ownership of Bank, it appears that consummation
of the proposal would not have an adverse effect
on existing or potential competition. Accordingly,
it is concluded that competitive considerations are
consistent with approval of the application.
Where a principal of the applicant is engaged
in establishing a chain of one-bank holding com-
panies, the Board applies  multi-bank  holding
company standards not only in its competitive
analysis, but also in assessing the linancial and
managerial resources and future prospects both of
an applicant seeking to become a one-bank holding
company and of its proposed subsidiary bank.* The
condition of Savings Bank suggests that Appli-
cant’s principals would conduct the operations of
the proposed holding company und ol Bank in a
Further. the financial  re-
sources of Applicant, which are dependent upon
those of Bank, are considered to be consistent with
approval of the application, and their future pros-
peets appear favorable. Although Applicant will
incur some debt as a result of this proposal, it
appears that income and dividends from Bank, as
well as savings resulting from the filing of consol-
idated tax returns, should provide Applicant with
sufficient revenues to meet its debt service re-
quirements without adversely affecting the finan-
cial condition of Bank. ! Therefore. considerations

satisfactory  manner.

AL banking data are as of June 30, 1977

? The SCLouis banking market is detined as the St Lowrs
Ranally Metro Arca.

F8ee e g the Bownd™s Order of June 14, 1970, denying
the application of Nebraska Bunco. Tnc.. Ord, Nebraskie, 62
Pederal Reserve Burre s 638 (149765,

Y incthis connection. the Board notes that Applicant has made
A commitment that Applicant’s principals will pay or cause
to be paid trom othier sources all principal and interest on the
acquisition debt it payment of any such principal and interest
with distributions from Bank would reduce Bank™s gross cupi

(Footnote continued on following page)
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relading to banking factors are consistent with
approval of the application.

While no major chunges are contemplated in
Bunk’s services. considerations relating 1o the
convenience and needs of the community to be
served are consistent with approval of the applica-
tion. Accordingly. it is the Bourd’s judgment that
consummation of the proposed transaction would
be consistent with the public interest and that the
application should be approved.

On the basis of the record. the application is
approved for the reasons summarized above. The
transaction shall not be made (a) before the thir-
ticth calendar day following the effective date of
this Order or (b) later than three months after the
effective date ol this Order. unless such period
is extended for good cause by the Board. or by
the Federal Reserve Bank of St. Louis pursuant
to delegated authority.

By order of the Board of Governors, eflective
April 19, 1978,

Vaoting for this action: Chairman Miller and Gover
nors Wallich, Coldwell. Jackson. and Partee. Absent
aml not voring: Governor Cardner .

(Signed) Grirrirn L. GARWOOD,

[sEAL] Deputy Secretary of the Board.

ORDERS UNDER SECTION 4
OF BANK HOLDING COMPANY ACT

Bankshares of Nebraska,
Grand [stand. Nebraska

Hastings State Company,
Hastings. Nebraska

Order Approving Acquisition
of First Savings Company of Hastings

Bankshares of Nebraska, Inc., Grand Island.
Nebraska (7 Bankshares™ ). and Hastings  State
Company. Hastings. Nebraska ("HSC™7). bank
holding companics within the meaning of the Bank
Holding Company Act. have cach applied for the

(Footmote - continued)

tal-to average annual toral assets ratio below cight per cent.
In addition. Applicant has committed that no dividends on
Applicant™s conummon or preferred stock will be declared so
long as Applicant’™s income is reguired (o service ats acgisition
debt. Farther, Applicant has agreed to toregoits right to redeem
its prefersed stoch at any tiime subsequont o tive sears (rom
the date of issuance so long as funds e required to service
and retire ity acquisition debt.

Board™s approval. under § 4(¢)(8) of the Act (12
U.S.Co§ 1843(e)8)) und § 225.4(b)(2) of the
Board's Regulation Y (12 CFR § 225.4(b)(2)}. 10
acquire. respectively. 804 per cent and 19.6 per
cent of the voting shares of First Savings Company
of Hastings, Hastings. Ncebraska ("Company™),
a de novo corporation. Company would engage
in the activities of operating an industrial foan and
investment company pursuant to the laws of Ne-
braska. and also of acting as insurance agent for
the sale of credit life insurance directly related to
extensions of credit by Company. Such activities
have been determined by the Board 1o be closely
related to banking (12 CFR § 225 4a)2) and
(9)ii)).

Notice of the applications, alfording opportunity
for interested persons to submit comments and
views on the public interest factors, has been duly
published (43 Fed. Reg. 2227 (1978)). The time
for filing comments and views has expired, and
the Board has considered the applications and all
comments received in the light of the public inter-
est factors set Torth 1 § HeX8) of the Act (12
ULS.Co§ 1843en8)).

Bankshares is the cighth lurgest banking orga-
nization in Nebraska by virtue of its control of
The First National Bank of Grand Island. Grand
[sland. Nebraska CTFNB™). which has deposits of
approximately $74.9 million. representing 1.1 per
cent of total deposits in commiercial banks in the
State.! FNB is the largest of seven banks in the
relevant market,” controlling 32,6 per cent of the
total deposits in commercial banks in that market.
Bankshares also controls First Savings Compuny,
Grand Island, Nebraska CtFirst Savings™ ), un
industrial bank with assets of approximately $6
million. located in the relevant market.

HISC runks as the 102nd largest banking organi-
zation in Nebraska through its control of Hastings

State Bank. Hastings.  Ncebrasha  ("Hastings
Bank™). Hastings Bank has deposits of approxi-

mately $15.2 miilion. representing 0.23 per cent
of total deposits in commercial banks in the Stte.
and is the third largest of tive banks in the relevant
market controlling approximately 8.2 per cent of
the total deposits in commercial banks in that
nurket. Through Company. Bankshares and HSC

AN banking datic are ws of December 310 1976,

2 The relesant banking nueket is approximated by Hall
County ., Nebrasha

*The retevant bankimg niuket is approximated by Adams
County . Nebrasha,
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propose to engage in industrial loan activitics,'
including the making of consumer, commercial
and real estate loans. Company would also engage
in the sale of credit-related insurance. Since the
acquisition of Company would be de nove. no
existing competition would be ¢liminated between
Company and the subsidiaries of either Bankshares
or HSC. Also. since Bankshares® existing subsidi-
aries conduct business in a market separate and
distinet from that of HSC's only subsidiary (Hast-
ings Bunk).® approval of the applications would
not ¢liminate any existing competition between
Bunkshares and HSC.

Approval of this application would climinate
Bankshares as a potential entrant in the Adams
County market. However, Nebraska law precludes
FNB from branching. and the Nebraska bank
holding company statutes preclude Bankshares
from acquiring de novo commercial banks. [t ap-
pears, however, that in the absence of this pro-
posal. Bankshares would have the ability to estab-
lish Company on its own. Despite this fact. the
association with HSC through this ownership ar-
rangement is not considered adverse since HSC
is not in a dominant market position. Indeed,
Bankshares’ financial strength and experience with
its other industrial bank and HSC's knowledge of
the Adams County market should contribute to
Company’s ability to compete with the larger
institutions in the market.® On balance, therefore,
the Board does not find the effects of this proposal
on potential competition are sufficiently adverse
to require denial of this application.

While the Board has previously expressed con-
cern about the competitive effects of joint activity
by bank holding companies,” given the facts of

' Under Nebraska Law . anindusteial loan and investment
campany is authorized 10 issue bath paid-up and instalment
certificates of indebtedness, and is subject 1o regulation and
exiunination by the Nebraska Departinent of - Banking and
finance.

P Company would serve Hlastings Bank™> market, Adams
County, and although Adas and Hall Counties are contiguous
they are defined as separate bunking markets.

T HSCL through Hastings Bank, controls 5.22 per cent of
the market savings depasits and ranks fourth of cight tinancial
mstitutions in the Adims County Market. The three larger
institutions, i suvings and Joan association and twao commercial
banks, have a combined ket total of 4.7 per cent of market
savings deposits.

T See the Board's Onder dated April 15, 1974, approving
the formation of a joint venture between The Fort Warth
Nutionud Corporation, Fort Waorth, Texas. and Shawmut Asso
ciation, Inc.. Boston. Massachusetts, by acquiring shares of
Americun Cattle and Crop Services Corporation, Guaymon.
Oklihona, a de novo corporation (60 Federal Reserse B
N 3B (1974)). See also the Bowrd's Order dated October
b 9740 denying acquisition of a de novo hank by Southcust

record in this case, including the structure of the
Adams County banking market, the relatively
small size of the two institutions. and the Nebraska
laws prohibiting both multibank holding compa-
nies and branching. it is unlikely that any signifi-
cant potential competition would be eliminated by
approval of this application or that other significant
adverse effects would result therefrom. On the
other hand. in the circumstances ot this proposal
the Board finds that consummation of the proposal
would result in public benefits. Company would
provide the Hastings arca with both an additional
competitor and an additional source of loans and
credit-related insurance, which results the Board
regards as being in the public interest.

There is no evidence in the record indicating
that consummation of this proposal would result
in undue concentration of resources, unfair com-
petition. conflicts of interests, unsound banking
practices or other adverse cffects.

Based upon the foregoing and other consid-
crations reflected in the record, the Board has
deterimined that the balance of the public interest
factors the Board is required to consider under
§ 4(e(8) is favorable. Accordingly. the applications
are hereby approved. This determination is subject
to the conditions set forth in § 225.4(¢) of Regu-
lation Y and to the Board's authority to require
such modification or termination of the activitics
of a holding company or any of its subsidiaries
as the Board finds necessary to assure compliance
with the provisions and purposes of the Act and
the Board’s regulations and orders
thercunder. or 1o prevent evasion thercof,

The transaction shall be made not later than
three months after the ceffective date of this Order.
unless such period is extended for good cause by
the Board or by the Federal Reserve Bank of
Kansas City.

By order of the Board of Governors, effective
April 4. 1978,

issued

Voting for this action: Chainman Miller and Gover
nors Wallich and Jackson. Voting against this action:
Governors Coldwell and Partee. Absent and not voting:
Governors Gardner and Burns. Governor Burns was a
member of the Board at the time of its action on this
application.

(Signed) GrIFFITH 1.. GARWOOD,

[sEAL] Deputy Secretary of the Board.

Banking Corporation. Miami. Florida (60 Federal Reserve
Buorenin 784 (1974)).
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Dissenting Statement of Governor Partee

I am unable to concur with the majority in its
decision since 1 do not find that the public benefits
of this proposal outweigh the possible adverse
effects of formation of a joint venture by two bank
holding companies to engage in industrial bunking

and credit related insurance activities. The facts

indicate that in the absence of a joint venture one
of the two bank holding companies would in all
likelihood apply on its own to form an industrial
loun Company in Hastings. Since there do oot
appear 1o be any additional public benelits to be
derived from having this activity carried out jointly
rather than by one bank holding company alone.
the joint venture should not be approved. Further-
more. since the State of Nebraska prohibits both
multibank holding companies and branch banking,
it would appear that the only vehicle for significant
competition between these two holding companics
would be through the establishiment of competing
industrial banks. By approving this joint venture,
the Board has foreclosed this possibility in the
Hastings areua.

For the above reasons, [ would deny these
applications.

Dissenting Statement of Governor Coldwell

I join Governor Partee in his tinding that the
Board should not approve the formation of @ joint
venture to form an industrial bank when it appears
more than likely that one of the two bank holding
companics. in the absence of Board approval of
the joint venture. would apply to engage in this
activity on its own. Inaddition, 1t appears to me
that the Board’s approval in this case. like certain
“*chain banking™ arrangements recently approved
by the Board.,' fosters evasion ol state prohibitions
on multi-bank holding companies. By permitting
two bank holding companies to combine their
resources by mieans of o joint venture, the Board
is condoning a concentration of cconomic power
that would otherwise be impermissible under State
law. For these reasons, [ would deny these appli-
cations.

"Seel tor example. the Dissenting Statement ol Governor
Coldwell 1o the Board™s Order dated Febroary 27, 1975,
approving the Tornation of a bank holding conpiany by Sueco.
Inc . B Dotado . Kansas

First Union Bancorporation.
St Louis. Missouri

Order Approving Retention
of St. Louis Union Trust Company

First Union Bancorporation, St. Louis, Mis-
souri, a bunk holding company within the meaning
of the Bank Holding Company Act. has applicd
for the Board™s approval, under § HexR) of the
Act (12 U.S.C. § 1843(eH8)) and § 225.4bhj(2)
of  the  Board’s  Regulation Y (12 CER
§ 225.4(b)2)). to retain shares of St. Louis Union
Trust Company, St. Louis. Missouri CTrust
Company ). a company that engages in personal
and group trust activities, probate activities. cor-
porate fiductary activities, and making investments
in money market instruments for its own account.
Such activities have been determined by the Board
o be related  to banking (12 CEFR
§ 225 4(a)4)). Trust Company also makes invest-
ments in equity securities for its own account
within the limitation imposed by § 4(c)6) of the
Act.!

Notice of the application, alfording opportunity
for interested persons to submit comments and
views on the public interest factors. has been duly
published (43 Fed. Reg. 4679 (1978)). The time
for filing comments and views has expired. and
the Board has considered the application and all
comments received in the light of the public inter-
est factors set forth in § Hex8) of the Act (12
U.S.Co§ 1BA3(enR)).

Applicant, the sccond largest banking orpani-
cation in Missouri. controls cighteen subsidiary
banks in that State with aggregate deposits of $1.7
billion, representing approximately 9 per cent of
the total deposits in commercial banks in Mis-
souri.? Applicant also engages, through subsidi-

closely

aries, in underwriting  credit-related  insurance.
acting as agent in the sale of credit related insur-
ance. consunier finance, and holding  properties
used as bank premises by three of its subsidiary
banks.

Trust Company is a state-chartered non-deposit
trust company that operates. in ctfect. as the trust

" Section dee)or of the At permits o bank holding company
to acyuire shares of any company that do not include more
than 5 per centum of the oustanding voting shares ol such
Company.

T As of June 300 1977,
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department of Applicant’s lead bank. liirst Na-
tional Bank in St Louis. St Louis. Missouri
C*Bank')." Trust Company is the twenty-third
largest trust orgamization in the United States and
the largest in Missourt. ' In 1976, Trust Company
derived $13.8 million in gross income from its
operations. representing approximately 51,5 per
cent 7ol income from fiduciary services received
by trust organizations in the St. L.ouis market.®
This approximation is overstated because the ag-
gregale figure upon which this percentage is based
does not include income received by certain other
nondepository trust companies in the St. Louis
market. for which data is not readily available.
Trust Company was affiliated with Bank through
common stockholders and directors before Appli-
cant wis formed as a holding company with re-
spect to Bank in 19690 at which time both Bank
and Trust Company became subsidiaries of Appli-
cunt,” [t does not appear that the corporate reor-
ganization by which Applicant acquired Company
climinated any competiton. Currently. three of
Applicant’s subsidiary banks cngage in certain
business activities in which Trust Company en-
gages. However, none of these banks compete in
the St. Louis market. and it does not appear that
any significant competition exists between them
and Trust Company. Thus. approval of the pro-
posed retention should have no adverse effect on
competition.
Approval  of the  application  would  avoid
disruption of Trust Company’s service to custom-
ers of Bank and of Applicant’s other subsidiary
banks. The Board concludes that the henefits to
the public that can reasonably be expected to result
trom Applicant’s continued ownership ol shares

FWhile Trust Company generatly does not aceept deposits.
it does receive deposits under the circumstianees permitied by
§ 275 0cnehy of the Boand™s Regulation Y.

' Bused oo mnket value of tust asscts.

CPhe two Brgest of these control arust assets of approxi
ey ST25 mithon and S100 milhon respectively.

"UThe S Loais marker s detined as the ity of St Louis

and S Louis County . portions of St Charles, Linealn, Brink
lin.and Jetlerson Counties in Missouri. and portions ol Jersey .
Macoupin, Madison. St Clair, and Monroe Counties i 1
nois.
TApplicant has held shares ot Trast Company  under the
authority o § HeS) af the Act, which permits tank holding
companies 10 hold shares ol w0 kind that are cligible tor
investroent by natiomd banks, Applicant now proposes to
refocate the main office of Bank and continue Trust Company’s
activitios at the old location, which would become a hranch
fucility ot Bank. Under Missouri law . o Stite bank may not
engage intrast activatios at a branch tacility . and. accordingly.
Applicant seehs to retinn Trust Company s o nonbank subsid
wary under § ey of the At

of Trust Company outweigh any possible adverse
cifects that might result from Applicant’s retention
of those shares.

There is no evidence in the record indicating
that consummation of the proposal would result
in undue concentration of resources, conflicts of
interests, unsound banking practices, or other ad-
verse effects.

Based upon the foregoing and other consid-
crations reflected in the record. the Bouard has
determined that the balance of the public interest
factors the Board is required to consider under
$4(CcHB) is favorable. Accordingly. the application
is hereby approved. This determination is subject
to the conditions set forth in § 225.4(¢) of Regu-
lation Y und to the Board’s authority to require
such modification or termination of the activities
of a holding company or any of its subsidiaries
as the Board finds necessary to assure compliance
with the provisions and purposes of the Act and
the Board's regulations 1ssued

and orders

thercunder, or (o prevent evasion thereof.
By order of the Bourd of Governors. effective

April 10, 1978.

Voting for this Action: Chairman Miller and Gover-
nors Wallich, Juckson, und Partee. Absent and not
voting: Governors Gardner and Coldwell.

(Signed) Carny E. MINFHAN,

[stal | Assistant Secretary of the Board.

Mercantile Bancorporation. Inc.,
St. Louis, Missouri

Order Approving Acquisition
of Thorp Credit Company of Charleston

Inc.. St
Missouri, a bank holding company  within the
meaning of the Bank Holding Company Act, has
applied for the Board™s approval. under § 4(¢)(8)
of the Act (12 U.S.C. § [843eu®8y  and
§ 225.4(b)2) of the Bourd’s Regutation Y (12
CFR § 225 4(b}2)). 10 acquire through its subsid
iary. Franklin Finance Company. Clayton, Mis-
souri ("Franklin®), the assets of ‘Thorp Credit
Company of Charleston, Charleston. West Vir-
ginia (" Thorp Charleston™ ). an industrial loan
company that also acts as insurance agent for the

Mercantile  Bancorporation, [Louis.

sale of insurance that is directly related to exien-
stons of credit by Thorp Charleston.  including
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credit life and disability insurance. ' Such activities
have been determined by the Bourd to be closely
related to banking (12 CEFR § 225 4 2) ind (9)),

Notice of the apphication, alfording opportunity
tor interested  persons o sabma comments and
vicews on the public interest factors. has been civen
in accordance with § -3 of the Act (43 Fed. Reg.
34371 The time tor filing comments and views
has expired. wand the Board has considered the
application and all comments received in the Tight
of the public interest tactors set forth in § Heps)
ol the Act (12 U.S.C0§ 18308,

Apphicant. the largest banking organization in
Alissouri. controls 28 banks with aggregate de-
posits of approstmately 52 bithon, representing
10,9 per cent ol the total conmmercial bank deposits
in the State.” Applicant also cngages through sub
sihiaries noa sariety of nonbanking activities,
including mortgage hanking. consumer finince.
insurance agency and real and personal property
leasing. Franklin directly and through subsidiaries
presently operates 40 consurier linance and mdus-
trial {oan oflices i 12 States. including 10 oflices
i West Virginia,

Thorp Charleston operates o single industrial
loan oftice in the Charleston personal toan market
On December 310 1976, Thorp Charleston had
SO million in personal loans outstanding. Frank
lin also operates a small Toan office . and through
a subsidiary, anindustrial Joan oftice in the
Charleston market. ! Franklm hus indicated thar u
plians to close both o its present oflices upon
consummation of the proposed  transaction.” "The
19706,
Franklin had un agerepate of 512 mallion in per

record indicates  that on December 31

sonal loans outstanding in the Charleston market.

Fhorp  Chizdeston™s paaent [1L Thorp  Corporaton
LR intends 10 dispose of s two Woest Virginia oflices
and swithdeos fromthe State, pronanidy becaose of the difficales
I hes expenenced o obtiining indostrial loan heenses
Moest Virghms Accondingls . o Novch FO0 19780 Applicam
received approsad trom the Federat Reserve Bank ol St Lous,
dctme parsuaal o delegated authonry or s application 1o
acerre the assets ol TThorp Credit Compiany ol Pathersbury .
Parkershury . West Ve, 10 s other West Virginia office.

Al banking dati are as of Fune 30y 0%

Lhe Charleston personal Toan narket is approsonated Iy
sston SAS A which consaists of Ko becand Poaimam

Connties,

DA pphcant’s subsidiey bankss which also make personal
loans. operate only e Missowi and do ook compete i the
Charleston marker.

Slranklin aas cnered mto an apreciment o with o ey
carpany having offives i the Charleston macket. to o sell the
stiares of s dusoial Toan sabsidicey contmeent apon s
acequtisition of Thorp Chardesoon. Urider dis ageeemenr Franklin
wonld tramnster ats sobsidiny s udosar ol b lieense . buar not

s persanal Joan recernables 150 60 unlhon oustucdhing on

representing approvintely 4 per cent of Frank
lin™s total personal loans outstanding. Thus, upon
acquisition of Thorp Charleston, Franklin would
hold approximaicly $3.1 million in personal Touns
outstanding. representing 4.5 per cent of total
personal loans ouwtstanding in the market, How
ever. the record indicates that 75 organizations
having an aggregate of 81 oflices, including banks.
consumer linance companies and credit unions.
originate personal Toans i the Charleston market.
Accordingly. the Board concludes that the acqui
sition of Thorp Charleston by Applicant would
between
Thorp Charleston and Frankling However. in light

climinate some  existing  competition
ol the large number ol competitors originating
personal loans in the Charleston myarket. and the
sndl amount of competition between the 1wo
firms, the Board does not view these effects on
competition as signilicant.

Acquisition by Applicant of Thorp Charleston
would ensure the continuation of the availability
of personal loans and related credit Hite and credit
disability insurance services to Thorp Charleston’s
customers at Thorp Charleston’s present location.
In addition. aflilintion of the two tirms may in-
credase the availability of loanable funds to Frank-
fin's customers. and may enable Franklin to be
conte a more effective competitor in the Charleston
market. Whide the benetits to the public that would
result from  Applicant’s  acquisition  of  Thorp
Charleston are not substantial, based on these and
other fucts of record. the Board concludes that
such benefis are sufticient to outweigh uny adverse
cliects o competition that may result from the
acquisition. Furthermore. there is no evidencee in
the record toindicate that consumnition ol the
proposed transaction would result in undue coni-
centration of resources, unfair competition, con
flicts ob interest. unsound banking  practices or
other etfects that would be adverse to the public
inerest.

Based upon the foregoing and other consid
crations reflected in the record. the Board has
determined that the balunce ol the public interest
lactors the Bourd iy required to consider under
§ 8y is favorable. Accordingly. the application
is approved for the reasons summarized above.
The acquisttion shall be accomplished no later tian
three months ufter the elfective date of this Order,
unless such period is extended by the Board or

December 310 197000 With respect 1o the small loan ofhice.
Fraonklin proposes (o close e and liquidiate s personal loan

eceivablos os0.60 million on Decenmiber 30 1976),
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the Federal Reserve Bunk of St Louis. The ap-
proval of this application is subject to the condi-
tions set forth in § 225.4(¢) of Regulation Y and
1o the Board's authority to require such modifi-
cation or termination of the actvities of a holding
contpany or any of its subsidiaries as the Board
finds necessury o assure compliance  with the
provisions and purposes of the Actand the Board's
regulations and orders issued thercunder, or 1o
prevent evasion thereof,

By order of the Bourd of Governors. effective
April 7. 1978,

Voting tor this action: Chairman Miller and Gover
nors Wallich, Jackson, and Partee. Absent and  not
voting: Governors Ciandner and Coldwell.

(Signed) THEODORE B, A1LLISON,
[sEar] Secretary of the Board.
Omaha National Corporation.
Omaha, Nebraska

Order Approving Acquisition
of Wyoming Trust and Management Co.,

Nutional Omaha. Ne-
braskiu. a bank holding company within the mean-
ing of the Bank Holding Company Act, has ap-
plicd for the Board’s approval, under § 4(c)8)
of the Act (12 US.C § I8A3(en&)) and
§ 225.4(b)2) of the Board's Regulation Y (12
CFR § 225.4(b)2)). to acquire Wyoming Trust
und Management Company, Gillette, Wyoming
¢ “Trust Company ).
the activity of generating trust accounts that are
currently and would continue to be managed by
ttselt and by Omaha National Bank. Omaha. Ne-
braska. a subsidiary of Applicant. Such activity

Omaha Corporation.

i company that engages in

has been determined by the Board 1o be closely
related 1o banking (12 CER § 225 4ia)d)).
Notice of the application. atfording opportunity
tor interested persons to submit comments and
views on the public interest factors, has been duly
published (42 Fed. Reg. 45934 (1977)). The tume
for tiling comments and views has expired. and
the Board has considered the application and all
comments received including those submitted by
The Buank of Commerce. Sheridan, Wyoming
(*Shendan Bank™ ), and . Wyoming  National
Bank. Casper. Wyoming (Cusper Bank™ ). in
light ot the public interest factors set forth in
§ OB of the Act (12 LL.S.C. & TR43(eH8).
Applicant. a one-bank holding compuany, con-
trols the largest bank in Nebraska with deposits
of $453.9 million, representing 6.7 per cent of

the total deposits in commercial banks in the
State.! Through nonbank subsidiaries Applicant
engages in lending and leasing activities pursuant
to section 4ei8) of the Act.

Trust Company was organized in 1970 under
the Wyoming Business  Corporation  Act. It
operates one office in Gillette, Wyoming. that
solicits passive trusts and has generated trust assets
of $1 million that are managed by the Estate and
Trust Division of Applicant’s subsidiary  bank.
Through the acquisition of Trust Company. Ap-
plicant proposes to solicit trust business in the state
of Wyoming. Applicant will continue Trust Com-
pany’s solicitation of passive trusts that will re
quire management i the future and will seek
active  trust appointiments
under wills to manage estates and other appoint-
ments as trustee. The Estate and Trust Division
of Applicant’s  subsidiary bank would provide
Trust Company with all accounting and other
support services for trusts as agent for Trust Com-
pany and manage the trust assels. Since 1975
Applicant’s subsidiary bank has managed accounts
for Trust Company on an agency basis. In view
of this existing relationship between Applicant und
Trust Company and the fact that Trust Company
has been relatively inactive. functioning primarily
to solicit trust accounts for Applicant’s subsidiary

business.  including

hank. tt appears that consummattion ol the proposal
would not have any significant adverse effects on
competition in any relevant arca.

The letters of comments submitted in connection
with this application by Sheridan Bank and Casper
Bank make the contentions that Trust Company
is not properly organized under Wyoming law . that
its activities are not closely related to banking as
required by § 4(e)8) of the Act, that Applicant,
heing located in Nebraska, is barred by section
3dy of the Bank Holding Company Act from
acquiring a trust company in Wyoming, and that
approval of the application would not be in the
public interest. Since rhese comments were filed
with the Board, Trust Company was granted a
charter by the State Examiner of the State of
Wyoming to operate as i trust company pursuant
to the Wyoming law governing the organization
of financial institutions, as amended in 19777 The
Board has determined that performing the activi:
tics that may be conducted by u trust company

T_GITI\TIIAH’ data are as ot June 200 1977

2 Trust Company applied for such a charter on December
290 1977, and the State Examiner held o hearmyg on the charter

application un bebraary 160 197X "The charter apphication was
(Footnote continued on followimg page)d
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is closely related to banking . as set forth in section
225 4antdy of the Board™s Regulation Y. Further-
more, the acquisition of Trust Company by an
out-of-state bank holding compuany s not barred
by section 3d) of the Bunk Holding Company Act
because Trust Company is not a ““bank™ within
the meaning of the Actand neither aceepts deposits
nor makds loans of any kind. As discussed below,
the Board has concluded that approval of the
application would be in the public interest. In light
of these considerations, the Board concludes that
the objections to approval of the application sub-
mitted by Sheridan Bank and Casper Bank do not
have o basis 1 fact and do not weight against
approval ol the application.

It is anticipated that Applicant’s acquisition of
Trust Company would result in benefits o the
public by providing a fuller range of fiduciary
services in Wyoming. Applicant proposes to staff
Trust Company with a full-time representative o
solicit business and counsel customers,  thereby
increasing the business expertise availuble to the
public through Trust Company. Furthermore. there
is no evidence in the record to indicate that con-
summation of the proposed transaction would re-
sult in any undue concentration of resources. un-
fair competition. conflicts of interest. unsound
banking practices. or other effects that would be
adverse 1o the public interest. The Board concludes
that the benelits to the public can reasonably be
cexpected to result from consummation ol this
proposal are consistent with approval of the appli-
cation.

Based upon the foregoing und other consid-
crations reflected in the record. the Board hus
determined that the balance of the public interest
factors the Board is required to consider under
§ H8) is Favorable. Accordingly | the application
is hereby approved. This determination 1s subject
to the conditions set forth in § 225.4(¢) of Regu-
lation Y and to the Board™s authority to require
such modtfication or termination of the activitics
of a holding company or any of its subsidiarics
as the Board finds necessary 1o assure compliance
with the provisions and purposes of the Act and
the Board™s regulations and orders issued
thereunder, or to prevent evasian thereof.

The transaction shall be made not dater than

tFootmote 2 Continued)
approved on March 7019780 subject (o the condition that ‘Trust
Company meet the approprate capitad requirements. Applican:
has stated that 0 will pay the necessary captid into “rose
Company .

three months after the effective date of this Order.
unless such period s extended for good cause by
the Board or by the Federal Reserve Bank of
Kansas City. pursuant to authority hereby dele-
gated.

By order of the Board of Governors, ctfective
April 28, 1978,

Voting for this action: Chairman Miller and Gover-
nors Gardner. Wallich, Coldwell. Jackson. and Partee.

(Signed) ThHrovore E. ALLISON,

[seat | Seceretary of the Board.

United Missouri Bancshares. Inc..
Kansas City. Missouri

Order Approving Acquisition
of City Bond and Mortgage Company

United Missouri Buneshares, Ine., Kansus City.
Missouri. o bank holding company within the
meaning of the Bank Holding Company Act. has
applicd for the Board's approval, under secton
Fen&) of the Act (12 US.C.§ 1843(¢)8)) and
section 225.b)2) of the Board's Regulation 'Y
(12 CEFR § 225.4¢b)(2)) to acquire City Bond and
Mortgage  Company.  Kansas  City. Missourni
("City Bond™™), u company that engages in the
activity o originating and servicing, residential.

apartment, commercial und industrial loans. ' City

Bond also engages in the activity of acting as agent
for the sale of credit life insurance. credit accident
and health insurance . and mortgage protection fife
and mortgage protection disubility insurance di-
rectly related to tis extensions of credit.” The
Board has determined that such activities are so
closely related to banking as to be a proper incident
thereto (12 CER§ 225 4@l and (9)). Addi-
tionally, City Bond currently engages in certiin
other activities that the Bourd has not determined
are closely related o banking.,

U Applicint abso originally applicd woacquice indirectly 50
per cent of the shares of Central NManagenent, [Inc.. CTOMIT).
i snbsidiary of City Bond that was engaged in acting as an
nvestment adviser o a real estate investment trust. Howeser.
Applicant has stared that CMIS advisory contract has been
terminataed, und that Ciy Bond will divest its interest in CMI
on or belore consuimiation o the proposed acgquisition. Ac
cordinghv . Applicant has indicated  thae ity application with
respect 10 ML should not be cunsidered by the Board.

iy Bond also acts as agent for the sale ot property and
castalty insuranee sold inoconnection with ity estensions ot
credit. However, Applicant™s proposal to acquire City Bond
does not include an application for this activity and Applicant
has stated that the sale of property and casualty insuranee by
City Bond will be ferminated on or betfore acguisition by
Applicant.
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Notice of the application. affording opportunity
for interested persons to submit comments and
views on the public interest factors. has been duly
published (42 Fed. Reg. 61084 (1977)). The time
for filing comments and views has expired. and
the Board has considered the application and all
comments received in light of the public interest
factors set forth in section Hen®y of the Act €12
USO8 1843 e,

Applicant, the sixth
zation in Missouri. controls nineteen subsidiary
hanks in that State with aggregate depostis of $919

lurgest banking  organi-

million. representing approximately 4.83 per cent
of the total deposits in commercial banks in Mis-
souri.® With six subsidiary banks in the market,
Applicant is the third largest banking organization
in the Kansus City market having an aggregate
ol $604.2 million in deposits, representing ap-
proximately 10.9 per cent of commercial bank
deposits in the market.t Applicant does not cur
rently engage in any signilicant nonbanking activ-
itics.

City Bond operates a single mortgage banking
ollice in Kansas City. Missouri. As of June 30,
1977. City Bond. with a real estate mortgage
servicing portfolio of $138.06 million.” ranked
234th among all mortgage companies in the United
States. City Bond engages principally in the origi-
nation and  servicing of -4 family  residential
mortgage loans in the Kansas City market, as well
as multifamily  and  commercial and  industrial
mortgage foans. It also makes construction loans.
and engages in ocredit-related  insurance agency
activities. Tn 1976, City Bond originated $1.6
million 14 family residential mortgage  loans,
representing approximately less than one hatf of
one per cent of such loans in the Kansas City
miarket. Applicant. through its subsidiary banks in
the Kansas City market. is likewise engaged in
originating commercial and industrial - mortgage
loans. as well as |3 family residential mortgage
loans and construction loans. In 1976, Applicant
originated $2.0 million of -4 family residential
mortgage loans, representing approximately less

SAN hanking dut are as obf Decemnber 310 T9760 unless
otherwise noted. amed reflect the aequisition by Applicant ol
the Cass County Bank, Pecudiar. Aissouci. approsed by the
Board hy Order of December 230 1977,

"The Kansas City market ss delined as Johoson aod Wavan
dotie Counties in Kansas, and Jackson. Clay s and Platte Coun
ties andd the northern ball of Cass Comty in Aissouti

2ounerican Baiher of October 200 19770 A< of June 30,
LO76 it had worenl estate mortgage sersicing porttalio ol S 1518
milhon wid was the natton™s 202nd largest mortgage cotpans

than one-hall per cent of such loans in the Kansas
City market. In addition to City Bond and Appli-
cunt, there are numerous other financial organi-
zations originating all types of mortgage loans in
the Kansas City market.

While consummation of the proposal would
appear to eliminate some existing competition in-
asmuch as Applicunt und City Bond operate in the
same market, the Board notes that City Bond was
formed to assume the mortgage loans business of
Applicant’s lead bank when it became a national
bank in 1934, that City Bond still maintains its
office in the lead bank’s main building. and that
there is and has been significant common share
ownership ol Applicant and City Bond. Thus, it
appears that the nature of this relationship is such
that hittle . if any., meaningful competition presently
exists between Applicant and City Bond. Viewed
in light of the history of the established relation-
ship between Applicant und City Bond. the effects
of consummation of the proposed transaction on
existing competition appear to be slight. Accord
ingly., the Board concludes that the proposed ac
quisition ol City Bond by Applicant would not
have significant adverse effects on competition.

The facts of record indicate that City Bond's
market share has declined in recent years. Acqui-
sition by Applicant of City Bond would provide
City Bond with access to Applicants substantial
finuncial resources and widespread investor rela-
tionships. For example, the proposed transaction
would result in an immediate injection of $300.00xG
into City Bond’s capital accounts. Thus, it is
anticipated that the proposed affiliation of City
Bond with Applicant will enable City Bond to
continue o better serve its existing customers. and
to revitalize itself to become a more aggressive
competitor in the mortgage banking business, On
the hasis of these and other facts of record, the
Board concludes that the benefits to the public that
would result from Applicant’s acquisition of City
Bond are sufficient to outweigh any possible ad
verse effects on the public interest that might result
from the proposed aequisition. Furthermore. there
is no evidence of record o indicate that consum-
mation ot the proposed acquisition would result
i undue concentration of resources. conllicts of
interest. unsound banking practices. or other ad-
verse effects.

City Bond directly and through subsidiaries also
holds investments in certain real property. an ac-
tivity the Board has not deterimined to be permis-
sible for bank holding compunies. Therefore, City
Bond must dispose of such real estate holdings
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no later than two years from the eftectine date of
this Order.” City: Bond also holds i interest in
excess ol five perocent and manages an uncom
pleted mobile home park. und i thereby engaged
i real estate development and property maniging.
activities which the Bourd has determined are not
permissible for bank holding comipanies. Appli
cant has stated that on or belore consummation
of the subject proposal. Cuy Bond will reduce its
interest in the mobile hone park 0 5 per cent
or less and cease its managenwent and development
activities with respect 1o the maobile home park.
Finallv. in servicing loans for institutional inves.
tors, City Bond is obligated by contract to manage
the property in the event ol delault by the bor-
rower. and City Bond is currently managing sey -
cral of such properties. However, Applicant has
stated that apon consummuation of the proposed
acquisition. it will cause City Bond to obtain the
services of a property manager too maintain and
numnage any such defaulted property.

Based upon the dabove and apon other facts of
record, the Board has deternmimed that the balance
of the public interest factors the Board is required
to constder under section Hen8) is favorable.
Accordingly. the application is hereby approved
subject to the conditions that City Bond divest its
interest o CN and cease Hs advisory activitics
prior to consunmniation of the proposed acquisition,
that 1t dispose ol the real estate holdings no later
than two years fron the effective date ot this
Order. that it reduce Hs interest in the mobile home
park o no more thuan 3 per cent on or betore
consummation of this proposal. and that it cease
all impermissible property munugement activitics
on or before consummation of thas proposal. This
determination is also subject 1o the conditions st
forth in section 225 he) of Regulation Y and 1o
the Board’™s authority to require such modification
or termination ol the activities ol a holding com-
pany or any of its subsidiaries as the Board finds
necessary to assure compliance with the provisions
and purposes of the Act and the Board™s regula-
tons and orders issued thereunder. or to prevent
ceviston thercofl . The trunsaction shall be made not
later than three months after the effective dite of
this Order. unless such period is extended for good
cause by the Board or by the Federal Reserve Bank
ol Kansus Citv,

In aceomplishing o divesitie of such properts . Appheani
haes Bidicated 1ts wiilongoess 1o rranster aeevocah!y e subject
real estite to an independenm trustee who shall e the daty

of divesting the properiy within the applicable tane period.

By Order of the Bouard of Governors, effective
April 25, 1978,

Voting for this action: Chairman Miller and Gover -
nors Wallich, Coldwell, Jackson, and Partee. Absent
and not voting: Gosvernor Gardner,

(Signed) Gruorrrn I Garwoon,
[SEAT Depitty Secretary of the Board.
CERITFICA TTONS PURSUANT TO THE
Bank HorpinGg Company Tax Acr or 1970

The Brantley Company. Ine..
Blackshear. Georgia

|Docket No. TCR 76 134

The Brandey  Company.  Ine.. Blackshear,
Georgra (" Brantley ™ ) has requested a prior certif -
cution pursuant to section TTOT(b)Y of the Tnternal
Revenue Code ¢"Code™ ). as amended by section
20 of the Bank Holding Compiany
1976, that its proposed divestiture of 8,360 shares

Tax Act of

of The Blackshear Bank. Blackshear, Georgia
CTBank ™). presently held by Brantley . through the
pro rata distribution of such shares to the share
holders of Brantley . is necessary or appropriate
o clfectuate the policies of the Bank Holding
Company Act (12 1085.C0 § 1841 ¢ sey.) CBHC
Act).

[n connection with this request. the following
imformation is deemed retesant, tor purposes of
issuing the requested certification:!

[ Brantley is a corporation organized under the
laws of the State of Georgia on April 6. 1891,

2. Brandey fiest acquired a substantial portion
of Bank’s outstunding voting shares in 1891, As
of February 200 1957, Brantley owned and con
trolled 428 shares. representing 42.8 per cent of
the outstanding voting shares. of Bank. Additionad
Bunk
through stock dividends and some Bank shares
were sold such that on July 7. 1970, Brantley held
830 shares. representing 418 per cent ol the
outstanding voting shares of Bank. Brantley pur
chased 20 shares of Bunk on July 27, {970, und
on July 19, 1971, one share of Bank was issued

shares ol were  subsequently  acquired

to Bank s sharcholders Tor every one share of siock
On July 300 1976, five shares
of Bank were dssaed o Banks sharcholders in

then outstanding.

Chus mformiztion derives ftom Bamtles 's cortespotidence

with the Board vconceramg its reguest Tor this certifivation.
Brantles 's Registtzaion Statement Hiled with the Board pursuant

to the BHO Act and orther records of the Board
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exchange for every one share of stock then out-
standing. [mmediately thereafter. Bank
5.000 additional shares of stock in order to in-
crease its capital. None ol these shares were ac-
quired by Brantley. Thus, Brantley now holds
8.500 shares, representing 34.24 per cent of the
outstanding voting shares, of Buank.®

3. Brantley became a bank holding company
on December 31. 1971, as a result of the 1970
Amendments to the BHC Act. by virtue of its
ownership and control at that time of more than
25 per cent of the outstanding voting shares of
Bank, and it registered as such with the Board
on May 21, 1971, Brantley would have been a
bank holding company on July 7. 1970 if the BHC
Act Amendments of 1970 had been in effect on
such date. by virtue of its ownership and control
on that date ot more than 25 per cent of the
outstanding voting shares of Bank.

4. Brantley holds property acquired by it on or
before July 7. 1970, the disposition of which. but
for clause (i) of scction 4(¢) of the BHC Act and
the proviso of section 4(a)(2) of that Act. would
be necessary or appropriate (o cffectuate section
4 of the BHC Act, if Brantley were to continue
to be a bank holding company beyond December
31, 1980, and which property. but for such clause
and such proviso, would be *“prohibited property™
within the meaning of section 1103(¢) of the Code.
Sections 1103(g) and 1103(h) of the Code provide
that any bank holding company may elect. for
purposes of Part VI of subchapter O of chapter
1 of the Code. to have the determination whether
property is ““prohibited property’ . or is property
cligible to be distributed without recognition of

1ssued

2 Undler subsection (v) of section 1101 of the Code, property
acquired after July 7. 1970, generally does aor gualily for the
tux benehits of section 1O L{h) when distributed by an otherwise
qualified bunk holding compuny. However, where such prop
erty was acquired by a gualiticd bank hotding company in a
transaction in which gain was not tecognized under section
305(a) of the Code or section 3681 L) of the Code, then
section HOT(h) is applicuble. Brantley has indicated that the
shaces of Baok acquired on July 191971 and June 300 1976,
were acquired in transactions in which gain was not recognized
under section 305(a) and seetion 36800 L), respectively.
of the Code. Accordingly, even though such shures were
acquired after July 7. 1970, those shures would nevertheless
qualify as property cligible for the tax benefits provided in
section HOTh) of the Act. by virtue of secton TIOHO. it
the shares of Bunk were in fact received ina transaction in
which giin was not recognized  under sections 305¢a) or
368G0LE) of the Code.

Of the total 8,560 shares of Bank presently held by Brantley .
200 shares represent propernty acquired after July 7. 1970, for
which nonc of the exemptions provided in section THOT(¢) of
the Code appears o be avatlable, Brantley has represented that
it will chivest these shares of Bank through the sale of such
shares.

gain under section 11O1(b)(1) of the Code, made
under the BHC Act as if that Act did not contain
clause (i1) of section 4(c) or the proviso of section
4(a)(2). Brantley has represented that it will make
such an election”

5. Brantley has commitied to the Board that it
will terminate all interlocking relationships be-
tween Brantley and Bank by July 1. 197¥.

On the basis of the foregoing information, it
is hereby certified that:

(A} Brantley is a qualified bank holding cor-
poration, within the meuaning of section 1103(b)
of the Code. and satisfies the requirements of that
section:

(B) the ¥.360 shares of Bank that Brandey
proposes to distribute to its shareholders are all
or purt of the property by reason of which Brantley
controls (within the meaning of section 2¢a) of the
BHC Act) a bank or bank holding company; and

(C) the distribution of such 8,360 shares s
necessary or appropriate to effectuate the policies
of the BHC Act.

This  certification is buased upon the repre-
sentations made to the Board by Brantley and upon
the facts set forth above. In the event the Board
should hereafter determine that facts material to
this certification are otherwise than as represented
by Brantley, or that Brantley has failed to disclose
to the Board other material tacts, it may revoke
this certification. This certification is granted upon
the condition that after July 1. 1978, no person
holding an office or position (including an advisory
or honorary position) with Bruntley or any of its
subsidiaries as a director, policymaking employee
or consultant, or who performs (directly or through
an agent. representative or nominee) functions
comparable to those normally associated with such
office or position, will hold any such oftice or
position or perform any such function with Bank
or any of its subsidiaries. and is also conditioned
upon Brantley's making the clections required by
sections 1HO3(g) and 1103¢h) of the Code at such
time and in such manner as the Sceretary of the
Treasury or his delegate may by regulation pre-
scribe.

By order of the Board of Governors, acting
through its Acting General Counsel, pursuant to

4 Scecnions [HO3) and 1103(h) of the Code require thut an
clection thereunder be made " at such time and in such manner
as the Scerctary [of the Treasury] or his delegate may by
regulations prescribe. ™ As of this date oo such regulations have
been promulgated.
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delegated authority, (12 CER $ 2065.2(b)(3)). cf-
fective April 3. 1978,
(Signed) Grurrrrm L. Garwoon,

|SEAL] Deputy Secretary of the Board.

UniCapital Corporation,
Atlanta, Georgia

[Docket No., TCR 76148}

LniCuapital Atlanta.
UniCapital™ . has requested a prior certification
pursuant to section 6158(a) of the Internal Revenue
Code (Code ™™, as added by section 3(a) of the
Bank Holding Company Tux Act of 1976 1" Tax
Act™), that its sale on September 120 1977, of
55.890 shures of The First National Bank of Cape
Cunaveral, Cape Canaveral, Florida (7"Bank™ ). to
First Bankers Corporation ol Florida, Pompano
Beach, Florida ("First Bankers™ ). was necessary
or appropriate to eflectuate the policies of the Bank
Holding Company Act (12 U.S.CL§ 1841 ot seq.)
CBHC Act™). UniCapital has also requested
final certification pursuant to section 6158(¢)2) of
the Code. as added by section 3¢y of the Tax

Corporation, Georgia

Act, that 1t has (before the expiration of the period
prohibited property is permitted under the BHC
Actto be held by a bank holding company) ceased
to be a bank holding company .

In connection with these requests. the following
information s deemed relevant for purposes of
issuing the prior and final certification:!

1. United Stated Finance Company, Inc.. At-
lanta, Georgia ("Finance™ ), was o corporation
organized under the laws of the State of Georgia
on February 19, 1958, UniCapital is a corporation
organized under the Liws of the State of Delaware
on May 9. 1969,

2. 0n February 29, 1908, Finance, through its
wholly-owned subsidiary Security Financial Cor-
poration " Security™),
and control of approximately Y4 per cent of the
outstanding voting shares of Bank. On June 13,
1969, Finunce wius merged into UniCapital, a
corporation having no business or subsidiaries. and

held indirect ownership

UniCupital thereby  acquired  indirect awnership
and control of Bank.

3. UniCapital became a bank holding company
on December 30 19700 as o result of the 1970

Amendments to the BHC Act, by virtue of ity

PThis mlormation  derives  from UniCapital’s corre-
spondence with the Board concerning its request tor this
certifieation. UniCapital™s Registration Sttement filed with the

Board pursuant to the BHC Act, and other records of the Board.

dircct ownership and control at that time of more
than 25 per cent of the outstanding voting. shares
ol Sceurity, and by virtue of its indirect ownership
and control at that time. through Security, of more
than 25 per cent of the outstanding voting shares
of Bank, and it registered as such with the Board
on July 21, 1971.% UniCapital would have heen
i bank holding company on July 7. 1970, it the
BHC Act Amendments of 1970 had been in effect
on such date, by virtue of its direct and indirect
ownership and control on that date of more than
25 per cent of the outstanding voting shares of
Security and Bank respectively.

4. On September 12, 1977, UniCapital held
property acquired by it on or before July 7. 1970,
the disposition of which would be necessary or
appropriate to effectuate section 4 of the BHC Act
it UniCuapital were to remain a bank holding con -
pany beyond December 31, 1980, and  which
property is “prohibited  property’  within  the
meaning of sections 6 138(1)(2) and 1103(¢) of the
Code.

5. On September 12,1977, UniCapital sold all
of the 55,896 shares of Bunk owned by it. repre-
senting 96,1 per cent of the outstanding voting
shares of Bank. to Lirst Bankers for $1.935.678
1 cash.

6. Neither UniCupitad nor any subsidiary of
UniCapital holds any interest in First Bankers.
Bank, or in any other bank or any company that
controls a bank.

7. Neither First Bankers nor any subsidiary of
First Bankers, including Bank, holds any interest
i UniCapital or any subsidiary of UniCapital.

8. No officer. director (including honorary or
advisory dircctor) or employee with policy-making
functions of UniCapital or any subsidiary ol Uni
Capital also holds any such position with First
Bankers, or any subsidiary of First Bankers, in-
cluding Bank, or with any other bank or any
company that controls @ bank.

9. UniCapital does not control in any manner
the election of a majority of directors, or exercise
a controlling influence over the management or
poticies, of First Bankers or any subsidiary of First
Bankers. incuding Bank. or of any other bunk or
company that controls a bank.

" Security similarly becane o bunk holding company on
December 310 19700 as aoresult of the 1970 Amendments to
the BHU Act, by virtue of it dircet owoership and  control
ol more than 25 per cent ol the outstunding voting shares of
Buank. and it registered as sueh with the Bowrd on July 16,
D7),
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On the basis of the foregoing information., it
is hereby certified that:?

(A) at the time of its sale of 558906 shares of
Bank to First Bankers, UniCapital was a qualified
bank holding company. within the meaning ol
section 615801 and 1103¢h) of the
Code. und satistied the requirements of those sec-

section

tions:

(13) the shares of Bunk that UniCapital sold to
First Bunkers were all or part of the property by
reason of which UniCapital controlled (within the

CPursuant oo section 638 ol the Cadel with respect o
the sale of bank properiy . the Board must certity before such
side that the sade is necessary or appropriate to elfectaate the
poiicies o the BHC Act, UniCapitad requested seeh certifi
cation by detter dated August 90 19770 On o thae date. the
application ot birst Bunkers to acquire UniCuapital™s inferest
in Bank was approvaed by the Bederal Reserve Bank of Atlanta
acting prrsuant to delegated wuthoriey . A That tne . UndCapitad
mmformed the Board of its intention to sell the shares of Baok
in Sepember 19770 UieiCuapital clearly met the requirements
for o prior certibeation at the time o tiled the request and
the time of the sale ob the sheres of Bank on Seprember 21
1977 The isswnee of this certtication s based. in part. upon

such circumstiances,

meaning of section 2(a) of the BHC Act) a bank
or bunk holding company:

() the sale of the shares of Bank was necessary
or appropriate o etfectuate the policies ol the BHC
Act:

(1) UniCupital has (betore the expiration of the
period prohibited property is permitted under the
BHC Act to be held by a bank holding company)
ceased o be a bank holding company .

This certification is based upon the repre-
sentations made to the Board by UniCapital and
upon the facts set forth above. In the event the
Bourd shoutd hercafter determine that facts mate
rial to this certification are otherwise than as re-
preseuted by UniCapital. or that UniCuapital has
tailed to disclose to the Board other material facts.
it may revoke this certitication.

By order of the Bourd of Governors. acting
through its Acting General Counsel pursuant to
delegated authornity (12 CER § 265 .2(b)(3)). of-
fective Muarch 31, 1978,

(Stgned) Grivvinn 1o
Deputy Secretary of the Board.

CIARWOOD,
[SEATL]

ORDERS APPROVED UNDER BANK HOLDING COMPANY ACT

By rur Boarp oF GOVERNORS

During April 1978 the Board of Governors approved the applications listed below. Copies are available

upon request to Publications Services.

Division of Adminmistrative Scervices.

Board of Governors of

the Federal Reserve System. Washington. 1D.C. 20551,

Scction 3

Applicant

Buank of Montana Systen.
Gircat Falls.
Montuna

Central National Corporation.,
Richmond.
Virginii

First Bancorp. Ine..
Corsicana. Texas

First Gridley BanCorporation.
Inc.. Gridley.
Hlinois

Midstate Bank of

Teaas

Board action
icffective

Montanii

Banth(s) darte)
4717778
Montani, Lewistown.,
The Citizens National 4/2R8/7%
Bank of Emporia.
Emporta, Virginia
Clifton Bank. Clifton, /19778
First Bunk & Trust Co. 4119178

of Gridley. Gridley.
Hhinods
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Section 3 - Continued

Applicanm

First Steuben Bancorp. Inc..

Toronto.
Ohio

United Michigan Corporation.

Flint.
Michigan

Barkis)

Community National
Bank. Flushing.

Ohiio

Community: State Baunk

of Fowlerville.

Fowlerville. Michigan

ORDER APPROVED UNDER Baxk MERGER A

Applicant

Mctropolitan Bank and Trust
Company. Tampa, Plorida

By FEDERAL RESERVE BANKS

Banhts)

American Guaranty Bank.
Tampa. Florida

Reserve

Bark

Atlanta

Board action

(etiective
date)

/26778

A/28/TR

Effective

dute

+/27/78

Recent applications have been approved by the Federal Reserve Banks as listed below . Copies ol

the orders are available upon request 1o the Reserse Banks.

Section 3

Applicant

First Missouri Banks.,
Inc.. Creve Coceur.
Missouri

Section 4

Applicant Bankis)

BancOhio Corporation.
Columbus.
Ohio

Bankis)

Montgomery County Bank.,
Montgomery City .
Missourni

Nonhanking
COMpPany
for acltivity)

Franklinton
Assurance
Compiiny
Phoeniy,
Arizoni

Reserve
Bank

St. Louls

Reserve
Bank

Cleveland

I fective
date

4/28/78

Effective
date

1/6/78
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PENDING CASES INVOLVING THE BOARD OF GOVERNORS#

Hawhkeve Bancorporation v Board of Governors,
filed April 1978, UL.S.C AL for the Eighth Cir
cuit.

Dakota Bankshares. Ine. v, Board of Governors.
filed April 1975, U.S.C. AL tor the Eighth Cir-
cult,

Citicorp v. Board of Governors. filed March 1978,
VLS. C AL tor the Seeond Cireuir,

Security Bancorp and Securvity National Bank v,
Board of Governors, tiled  March 1978,
UL S.CUAL tor the Ninth Circuit,

Michigan National Corporation v. Board of Goy-
ernors. filed January 1978, US C AL
Sixth Circuit.

Wisconsin Bankers Association . Board of Gov-
criors, filed January 1978, U.S.C. AL for the
District ol Columbia.

Gelfand v, Board of Governors. tiled December
1977, ULS.C.AL for the Fitth Circuit.

Vickars-Henry Corp. v, Board of Governors, filed
December 1977, UES.CoAL for the Ninth Cir-
cult,

Ewmch v, The United States of America. et al..
filed November 1977, UL.S.1D.C L for the Eastern
District of Wisconsin.

Corbin v. Federal Reserve Bank of New York.,
Board of Governors. et al.. tiled October 1977,
LS. D.CL for the Southern District of  New
York.

Central Bank v. Board of Governors, liled Oc-
tober 1977, ULS.C.AL for the District of Co-
lumbia,

Investment Company [nstitite v. Board of Gover
nors. tiled September 1977 US.C AL
District of Columbia.

Plaza Bank of West Port v, Board of Governors,
filed September 1977, U.S.C.AL for the Eighth
Circuit.

First State Bank of Abilene, Texus v Board of
Governors, filed August 1977, U.S.C AL for the
District of Columbia.

for the

for the

BuankAmerica Corporation v. Bourd of Gover-
nors. filed May 1977 U.S.D.C. for the North-
cern District of California.

BankAmerica Corporation v. Board of Gover-
nors, tiled May 1977 U.S.C AL for the Ninth
Circuit.

Central Wisconsin Bunkshares, Inc. v, Board of
Governors, filed June 1976, U1.S.C. AL Tor the
Seventh Cireuit,

National Urbaw League. ¢t al. v, Office of the
Compiroller of the Currency. et al.filed April
1976, U1.S.D.C. for the District of Columbia
Circuit.

Memphis Trust Company v. Board of Gavernors,
filed February 1976, ULS D.CL for the Western
District of "Tennessee.

First Lincolnwood Corporation v. Board of Gov
cernors, filed February 19760 US.C AL for the
Seventh Cireuit,

Roberts Furms, Ine. v Comprroller of the Cur-
renev, et al., filed November 1975, LLS. D.C.
for the Southern District of California.

Hlorida Association of Insurance Agents, Inc. v,
Board of Governors. and Natonal Association
of Inswrance Agents. Ine. v. Board of Gover-
nors. tiled August 1975, actions consolidated
in LS. .C AL for the Fifth Circuit.

David R. Merrill, ev al . v, Federal Open Market
Comminee of the Federal Reserve System, filed
May 1975, U.S.D.C. tor the District of Colum-
biu.

Bankers Trust New York Corporation v. Board
of Governors. filed May 1973, U.S.C. AL for
the Second Circuit.

“This st of pemding cases does not include suits against
the Federal Reserve Banks in which the Board of Governors
Is ol naned a0 party



Announcements

CHANGLE IN DISCOUNT RATL

The Board of Governors of the Federal Reserve
System has announced its approval of actions by
the directors of the 12 Federal Reserve Banks.
increasing the discount rate of those Banks from
OY% per cent ta 7 per cent.

Action wus tuken in recognition ol increases thal
have already occeurred in other short-tern interest
rates. and this action will bring the discount rate
into closer alignment with short-term rates gener
altly.

The discount rate is the mterest rate that member
banks are charged when they borrow from their
district Federal Reserve Buanks

The new rate was ctfective at the Federal Re-
serve Banks of New Yook Phnladelphia, Cleve-
land. Richmond. Atlinta. Chicago, St
Minneapolis, Kansas City. and San Francisco on
May L. 1978 and at the Reserve Banks of Boston
and Dallas on May 12, 1978,

l.ouls.

NEW TYPES

OF TIME CERTIFICATES

Under action announced  jointly by the bederal
Home loun Bank Board. the Federal Deposit
Insurance Corporation. and the Federal Reserve
Board. conunercial banks. mutual savings banks.
and savings and loan associations will be wllowed
to offer their customers two new types ol tinwe
certificates at interest rates higher than those pres-
ently pernntied.

The action. which is cffective June [0 will
provide more texibility for financial mstitutions
to compete for funds to assure an adequate How
of credit into houstng and tomecet other borrowing
needs.

The two instruments are 1) a short-term moncey
market certificate with a ceiling iterest rate that
changes wecekly for new deposits with changes in
the average vield on new issues of 6-month Treas-
ury bills. and (2) an 8-year certificate with a fixed
maximum cate of interest.

Interest rates availuble on Treasury securities in
the open market now exceed the maxinum rates

that banks and savings aud loan associations are
permitied to pay on comparable deposit maturitios.
The two new certificates will provide these insti-
tutions with the tools to become more competitive
with interest rates in the open market.

The action by the Federal Home Loan Buank
Board applies 1o members of the Federal Home
Loan Bank Systeni, principally Federally insured
savings and loan ussociations: that of the Federal
Deposit Insurancee Corporation to Federally in
sured mutual savings banks and commuercial banks
that are not members of the federal Reserve Svs-
tem: und that of the Federal Reserve to commercial
banks that arc members of the Federal Reserve
Svstem. including alb national banks.

The announcement was made after consultation
among the three agencies and  with the ULS.
Treasury Department and the Comptroller of the
Curreney.

No change was made in the rates on passbook
savings nor in the maxinunm permissible rates that
may be paid by banks or savings and loan assoct
ations on time deposits ranging from 30 days to
less than 8 vears.

The main features of the two new instruments
are:

1. Money market certificates will have many
of the characteristics of a 6-month Treasury bill.
They must be issued in minimum denominations
of $10.000 with a 6-month (20-week) maturity.
The musimum permissible rate of interest that may
be paid will be tied to the average (auction) yield
for the 6-month Treasury bill in the most recent
weekly auction,

Treasury bills are auctioned weekly. normally
on Monday. and are issued three business days
later. normally on Thursday. The ceiling rate on
the money market certificates: -which are nonne
cotiuble  will be adjusted cach week effective on
the day the new o-month bills are issued. Com
mercial banks may pay a rate not to exceed the
auction average  (auction average on a discount
basis). and savings and loan assoctations and mu
tuad savings banks may pay Y% of 1 per cent more.
If o holiday fulls on Monday. the auction is held
the previous Priday.

The average vield on Treasury bills s an-
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nounced by the Treasury Department Lkue i the
day of the auction. The average vield on 6-month
Treasury bills auctioned May 8. 1978 was 6,980
per cent. Since institutions may - ofter this new
certificate for the first time beginming June 1. the
cetling rate will be peggeed initialty o the Treasury
bill auction 1o be held Briduy o Nay 26,

o Long-term certificates mas he issued in min-
imum denominations of S1,000 with maturities of
N oyears or more at aomaxinmum rate of 73 per
cent Tor commercial banks and 8 per cent lor
savings and loan associations and mutual savings
banks.

The introduction of an 8-vear fised-cetling cer-
titicate will not only add 1o the abiliy of tinancial
institutions to compete more etiectively for funds
but will also hive the advantage of lengthening
the deposit structure of stitutions. thus contri-
buting to greater stability in the cost and avuil-
ability of tunds.

Both the money muarket certificate and the new
long term certilicate are subject 10 existing penal-
ties for carly withdrawal . namely aloss of 90 days”
interest and the pavment of any remaining interest
at the passbook rate. Adl issuing institutions. how
ever. are permitted to lend on the collateral of their
titne deposits. so long as the Toan carries an interest
rate at least b oper cent higher than the rate beimng
paid on the deposit pledged.

As i resudt of the joint action. the maximum
permissible rate that may be paid by all depositary
fistitutions on new deposits of governmentald units
and individual retirement and Keogh Pluy accounts
will move to 8 per cent. This ceiling rate s fixed
at the highest rate o Pederally isured bank or
savings and loan nry pay on tme deposits with
maturitics of more than 6 months (260 weeks).
Rates on existing governmental. imdwidual retire-
ment. and Keogh Plan accounts may not be in-
creased until they mature.

REGUILATION Q: Amendment

The Board of Governors on May [L 19780 ap
proved a plan that will permit individual customers
of member banks to transfer Tunds awtomatically
from their sinvings to their checking accounts.
Member banks may ofler the new service be-
1975, It will increase the
convenience and efliciency of savings accounts and

ginning Noveniber 1.

can be used 1o cover checking overdratts or to
maintain @ minimum lesel of funds ina checking
account.

The Board said that it will closely monnor the

flow of funds to thrift insttutions and 1o banks
alter automatic transfer becomes effective. 1o de-
termine what o if anyv. changes take place as a result
of the action,

Automatic transfers will be possible only if
arrangements are made in advance between the
bank and the customer. Use of the service will
be entirely voluntary on the part of the customer.
Banks will be permitted. but not required. to ofler
the service.

The Board acted after extensive review of o
1.380
posal of the automatic transfer plan issued in early
February. A majority of 721 ¢52 per cent) of the
mdividuals. groups. governmental agencies. and

record number of responses to its pro-

mstitutions responding favored the proposal.

Customiers making automanice transter arrange
ments with thewr banks can wvoid the sabstantial
tees banks usually charge Tor overdraft checks.
Similarly. customers using the service will be able
to Keep checking accounts at o pre determined
level to avoid cheek service charges. Participating
depositors. as well as merchants and others 1o
whom overdraft cheeks are writtien. can avoid the
cmbarrassment of having such cheeks returned.

The automatic transfer service will be an alter-
native for depositors in member banks to two
services already permitted  under Board  rules:
trunsters from savings by telephone and preauth-
orized bill payment. It will also be an alternative
to plans under which bunks automatically make
loans (o cover customers’ checks,

The principal features of the automatic transfer
service plan adopted by the Board wre as follows:

[ Customers of banks oftfering arrangements
for the autonmuatic transfer of funds from savings
to checking accounts may make an agreement with
their bank for the transfer of tunds to cover therr
checks or o maintain a pre-determined wmount in
their checking acecount. ‘This means that without
turther instructions funds may be withdrawn from
savings daccounts and transferred o checking ac-
counts to puy for checks Tor which there are
msullicient funds i the customers”™ checking ac-
COUIS.

20 No penalty - such as a forfeiture ol interest
oraservice charge will be required Tor automadic
transfers. at Ieast initially . The Board said. how-
cever. that competitive and other developments will
remain under continuing review and will be con-
sidered again by the Board no fater than November
1o 1979

V.o The service will be available only to indi-

a year after the effective date.

viduals.
4. Automatic transfer serviee may he oltered
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beginning November [0 19780 Banks will therelore
have a reasonable period to evaluate the costs and
benetits of the automatic tanster service and to
prepare for an orderly introduction of the service.
mcluding possible service charges.

5. The service will be entirels voluntary on the
pirrt of both the bunk and the customer and may
he cancelled in accordimee with the werms of the
automatic transfer agreement between the bank
and the customer. No o transters may - be made
without the customer’™s consent.

6. Participating banks are required o disclose
prominently . and to call to the attention ot deposi-
tors. the tace that the bank  as i the past - re
serves the right i an awtomate transfer plan to
require not Jess than 30 days™ notice of withdrawal
[rom savings wcounts,

7. Arrangements may be made between thrift
institutions. such as savings and loan associations,
and member bunks for the automatic transfer of
funds from the theife institution o checeking ac
counls i the cammercial bank.

In addition 10 the expected benetits toindivid-
witls . there will be asaving that benetits the public
at large through lower operational costs ol the
Federal Reserve System due to i reduction in the
number of checks writtien on accounts with insuf-
ticient funds. Such checks must be returned to the
bank on which they are written. and they involve
costly hand processing and multiple handiing.

Approval of the automatic transfer servive as
announced amends Regalation Q@ tinterest on De
posits), The Board hias had the new service under
consideration smee it was first proposaed in March
1976, The proposal was revised and issued for
further comment in February ol this year.

The proposal i February would have imposed
on automatic transfers from savings o minimum
torfeiture of interest equitl to the amount ol interest
carnaed in the Last 30 davs on the same ransterred.
Instead. the plan adopted by the Board imposes
no penalty o at least initially

I gaving s approval to the automatic transter
plan. the Board said that s view the service
docs not violate the prohibition against payment
of mterest on denuand deposits sinee the key dis
tinction between demand and savings deposits is
preserved. This distinction. drawn i the Board™s
reculation. is that o bank must reserve the right
toat least 30 days™ notice prior 1o withdrawal of
BBanks autonutic

transfer service wre required o continue to reserve

a0 osuvings  deposit. offering
tus right.
Further. the Bourd said that it has given serious

consideration to competitive aspects. and 1t has

concluded that the automatic transfer service will
not seriously affect the flow of funds to thrilt
institutions since this service is likely toaffet
most the division of connnercial bank  deposits
among savings and dentand deposits and is stmilar
to preavthorized bill payment and telephone with
drawal services that both banks and savings and
loan associations are now permitied to offer,

IMPROVED FUNDS TRANSFERS
AND CLEARING SERVICES

The Board of Governors has authorized Federal
Reserve Banks (o provide services necessary 1o
tic together facilities for a nationwide network fon
making  payments clectronically  rather than by
check.

The Board also approved other Tederal Reserve
services 1o lacilitate transfers of funds among
member banks over a privately operated wire net
work.,

The Board said it expects these actions 10 en-
hance and nnprove financial services toindividials
and to tinancial institutions: to encourage the use
ol clectronic movement ol funds as a more efti-
cient and fess costly alternative 1o check payments:
wd o stmwlate the development ol nongovern
mental services thae will fower the cost of banking
services o the public,

The Board said that it intends o publish a
proposed schedule of charges Tor automated Clear
mghouse (ACHD services as soon as such a sched
ule can reasonably be developed. Tt is contem
plited hat such charges for ACH services will be
considered in the contest of possible charges for
other Reserve Bank services. To achieve equity
under such a progranmt allowance might be made
{or balances held by users at Reserve Banks.

The services approved by the Board were pro
posed for public comment - which has been la
voruble - last December 27, They are:

L. Providimg Federal Reserve clearing and set
tlement services lor clectronic payments made
through local or regional automated clearinghouse
associations. This will permit the connection ol
these tactlities into a national network for making
funds transfers electronicadly rather than by cheek.

2. Providing Federal Reserve net settlement
services oo member banks o complete transters
of funds made over o communications network
known as Bankwire
banks.

Bankwire i~ operated by the Payviment and Al

owned by an association of

ministrative Communications Corporation. It pro
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vides transfers of tunds among some 200 bhanks
throughout the country. Net settlenient of Buank
wire transfers by member banks will begin as soon
as final arrangements are completed.

Under the eros of the arrangement with Bunk -
wire. member banks will appoint Bankwire as their
agent. Scttlement tor tunds ransfers over Bank
wire will be made by crediting or debiting member
bunk reserve accounts. Banhwire is responsible tor
supplying the information necded to make settle
ment: net amounts o be credited or debited 1o
the respective member bankes,

Implementation of the nationwide exchange of
payments among ACH S wil begin i AMay and
the program is expected 10 be operational by
year-end.

An antoinated clearinghonse association is i
tocal or regional association of banks and other
depositories agreeing to initiate and receive imong
thenselves electronie trunsfers of funds authorized
by customers of member financial institutions.
Such clectronic transfers are mide only on behalt
of custonmers who request them. Depositors who
prefer to use checks may continue o do <o,

The Federal Reserve currently operates 32 au
tomited clearinghouses. These consist ot com-
puters - used also tor other Federal Reserve tune
tions where payvment instructions recorded  on
magnetic tapes e sorted and cleared. The pay
ment tstructions are trom customers of member
banks and other tinancial institutions that are
members ol autonuted clearinghouse associations.
At present. these clectronic payments are generally
cleared locally .

The planued nationwide connection ot ACH S
will make possible the interchange of clectronic
payments by some 9.000 banks and 1000 thrilt
mstitutions that are mentbers of the National Au-
tomated Clearing House Association. When the
linkage has been made. a member bank or other
financtal institution that s o member of an auto-
mated clearinghouse assocttion: for imstance. m
Dallas - will be able to present payment instruc-
tions on magnetic tape o the nearest Federal
Such
tapes bear instructions o nuthe payvments to finan-

Reserve Bank's electronic clearinghouse.

cial institubions that are members ol autonited
clearimghouse assoctations i other parts of the
Nation. The Federal Reserve Bank that receisves
the electronically recorded paviment instructions
will sort them and forward them to their destina-
tions.

This paraliels the sorting and forwarding of
But the
clectronically recorded payment instructions will

payvment insiructtons recorded on checks

he forwarded over the Federal Reserve™s com
munications system rather than by mail or courier.

The Federal Reserve office serving the arca
where payments are destined to be mades Tor
instance. the San Frnciseo Federal Reserve
Bank — will sort and Torward the payment instrue-
tions to the indicated depositories. The depost
tories involved o this example, members of the
Dallas and the San Francisco clearinghouse asso-
citions  will debit the accounts of the custoniers
who are making payvnents and credit the accounts
of customers receiving payments.,

Two recently initiated programs pased the way
for and demonstrated the feasibility ol sach inter-
district electronic payments. One is the ongoing
Treasury program for direct deposit of recurring
Federal pavinents. The other program was a pilot
test of interregional electronic paymient transfers
conducted during most of lTast yeuar by the Federal
Reserve and the National Automated  Clearing
House Association.

The program approved by the Board does not
alter the Treasury 's direct deposit program.

N

W CONSUMER PAMPHLIET

Trudvin Leasing. the Tatest ina series ol consumer
cducation pamphlets. is now inailable for public
distribution.

The pamphlet gives a simplified explanation of
the Consumer Leasing Act. which wias mtended
o help consumers compare the cost ob one ease
with another or with the cost of buying tor cash
ar onocredit. T also covers the Taw’s Timits on
halloon pavments under open-end leases and the
regulation of Tease advertising.

Copies ot Trath in Leasing may be obtained.
stngly or an bulk. free of charge from the Board
of Governors in Washington or from any of the
12 bederal Reserve Banks, Requests should he
addressed 1o the Board's Publications Services or
to the Publication Departiments at ans of the Fed
cral Reserve Banks.

UNIFORM INTERAGENCY
RATING SYSTEM FOR BANKS

‘The three Federal bank regulinors agencies have
adopted o uniform interagencey systent for rating
the condition and soundness of the Nation™s com-
mercal banks.

The new rating system is being implemented
by the Federal Deposit Insuranee Corporation (for
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msured State-chartered banks that are not members
of the Federal Reserve System). by the Board of
Governors of the Federal Reserve System (tor
State chartered member banks), and by the Office
ol the Comptroller of the Curreney (for national
banks).

The new Uniform Interagency
Svystent has two nein elements:

Bank Rating
1o An assessiient by Pederal bank examiners
of five critical aspects of a bank’™s operations and
condition. These are: adequacy of the bank's cap-
ital: the quality of the bank™s assets (its loans and
investments): the ability of the bunk™s management
and administration: the quantity and quality of the
bank’'s carnings: and the level of its hquidity.

20 A combination of these hasic tactors into a
conmposite  over all - rating of the bank’s condi-
ton and soundness. Banks will be placed 1 one
ol tive groups. ranging from banks that are sound
i almost every respect to those with excessive
weaknesses requiring urgent cid,

The agencies agreed upon the qualitative char
acteristics that would place o bank in one or
another of the tive over-all groups. with composite
rating group 1 being the best and group 5 being
the weakest.

Uil adopuon of the uniform rating system the
three agencies used systems with technical dif-
ferences that made difficult meamngtul reporting
to the Congress on the over-all soundness of the
Niation’s banking svsteni.

1t 1s expected that agreement on what factors
constitute the main charactenstics ol i bank’s
condition and soundness and on how these fuctors
should be combined mto an over all rating will
provide o basis for comparable
supervisors about all Federally insured banks.

judgments by

‘The Federal Deposit Insurance Corporation has
indicated that i will continue to maintain s ¢xist-
ing problem bank list for insurance exposure pur-
poses.

REGULATIONS D AND Q:
Amendments

The Board of Governors has amended Regulation
Y (Reserves of Member Banks) and Regulation
Q (nterest on Deposits) to facilitate the partici
pation of member banks ina newly announced
Treasury program for the handling ol its funds in
commercial bantks and other depositories.

The new Treasury tax-ad loan investment pro-
erim is designed 1o permit the Treasury to carn

mmterest on s funds in commercial banks. Pre-

viously. these Tunds - which can be withdrawn at
any time by the Treasury —have been treated as
demand deposits, which may carn no interest.

The Treasury tax-and-loan investment program
will enable the Treasury (o tnvest its non-interest
heartng funds i interest-bearing notes of com-
mercial banks.

The Board has amended its rules (o provide that
such notes will not be regarded as deposits subject
to Regulation D or to Regulation Q.

The Board™s action will be effective on July 6.
1978 as will the Treasury s tax-and-loan mvest
ment progran.

REGULATIONS G. T. AND U:
Amendment

The Board ol Governors has amended its require -
ments for inclusion of stocks in the Bouard's [ist
ol over-the-counter (OTC) stocks that are subject
O margin requireiments.

The amendments o Regulations GL T
(Sccurities Credit by Persons other than Banks.
Brokers. or Dealers: Credit by Brokers and
Dealers: and Credit by Banks for the Purpose of
Purchasing or Carrying Margin Stocks)y will atfect
the next list of OTC margin stocks that is expected
to be published this full by the Board.

The amendment requires that if a stock is to
be included in the Board™s OTC list. at Jeast four
dealers in it must regularly submit bona fide bids
and offers for the stock o an automated quotation
system, such as the National Association of Se
curities Dealers Automated Quotation System that
links major brokers throughout the country. For
the listing to be continued. three dealers must

and U

regularly submit such bids and otfers.

Previously. stocks included on the list were
those tor which dealers regularly published bona
fide bids and offers.

The Bourd had announced a proposal to make
this change on March 14, Since comment was
cencrally favorable. the proposal was adopted es-
sentially unchanged.

REGULATIONS D AND Q:
Interpretation

The Board of Governors has announced adoption
of an interpretation to Regulations I (Reserves of
Member Banks) and Q (Interest on Deposits) that
extends the kinds of bankers acceptances eligible
for discount by Federal Reserve Banks.



428 bederal Reserve Bulletin -0 May 1978

Ihe mterpretation mahes bankers aceeptinees
secured by field warchouse recaipts covering read
iy marketable goods chigible for discounm,
Is.such acceeptances may be used as collateral tor
Federal Reserve loans to member hanks.

The interpretation was adopted s proposed by
the Board last December. with some wechnieal
chianges based on comment recenved. Conunent
wis generally Tavorable.

ACTUAY mterpretation by the Board had held
that acceprunces backed by teld warchouse re-
ceipts were not eligible tor discount and theretfore
could not be used as collateral Tor Toans 1o member
batihs

Inoreviewimy the nutter. the Bouwd concluded
that changes nvcommercial L and i commeraial
practices ~sinee 1933 had made revision of the
mnterpretation desirable

A bankers acceptance s primivids o time dradt

used to nanee the shipment or storage of coods.

REGUEATION 7

Lxemption of Consumer 1.easing Faws

The Board of Governors had adopted eriteria under
which States may apply for exemption from 1he
consumer leasing requirements of the Truth in
[ending Act and the Bourd™s Regulation 7 ¢ruth
i Lending).

ACState may also apply o the Board for a
determinaiion that its Taw s nof meonsistent with
or pre empted by the Federal consumier leasmg
Liw .

The main featares of the eriteri of State con-
sumer leasing faws are the same as for exemptions
for State laws from other provisions of the I'ruth
in Lending Act and Regulation 70 These are:

A determination by the Board that the State
Law imposes requirements substantially similar o,
or is more protectise and confers greater consumer
benetits than. the relevant Federal faw.

A Board  determination that the State law
makes adequate provision for enforcement.

The Board may not deterntine that @ State baw
i~ nconsistent with. o is pre cmpted by Federal
Liw il the State w provides preater protedtion
o henelits

The Bourd also delegated authority to mahke
these findings o the Director of the Board™s Divi-
ston of Consumer Aflans. The Director may not
deny o revoke an exenmiption or make a tinding

ol meonsistency .

CHANGES IN BOARD STAFFE

The Board of Governors has announced the fol-
lowing promotions i the Division of Federal Re-
serve Bank Examinations and Budgels, ctfective
April 9. 1978,

Albert R Hamilton from Associate Director to
Director of the Division.

Clyde  HL Assistant
Director to Associate Director of the Division.

Farnsworth, Jr.. from

hr addition, the Board has announced the retire-
ment of Thomas B Mead, Assistant Director,
Division of Banking Supervision and Regulation
on April 28, 19785,

PROPOSED INTERPRETATION
AND AMENDMENT

The Bourd of Governors has proposed o revised
mterpretation ob its Regulation 7 Clruth - Tend
ing) to cover il cases inowhich a debr s repaid
i paviments of vary g amounts. The Board asked
for comment by My 240 1978,

The Bourd hus ulso proposed to amend ity Reg-
ulation "I (Credit by Brokers and Dealers) 1o permit
a broker or dealer to extend and nintain credit
on certain nonconvertible corporate bonds. with
i A0 perocent margin requirement. The Board
asked for comment by June 15, 197K,

OFFICIAL STAFEF INTERPRETA-
TIONS: Revised Procedures

The Board of Governors has revised its procedure
for issuing oflicial stafl interpretations of its Regu-
lation B (Equal Credit Opportunity) and Regula-
tion 7 (Truth in Lending).

The Board said that it will issue all official stadl
interpretations of the regulations with an eflective
date 30 days alter publication ot the terpretation.
Further. i an interpretation is challenged betore
the cffective dute. it will be reissued for public
comment before final action is taken. The change
in procedore was elfective April 24, 1978,

The Board made the change alter receiving a
number of complamis about existing procedures.
which has been 1o publish an official stadt inter:
pretation in the Federal Register within 2 weeks
ol issuance. to be cffective upon publication.

Those questioning this procedure have taken the
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view that an oflicial stadl interpretation is a “rule.™
as defined in the Administrative Procedures Act,
calling for general notice and  opportunity  for
commument before becoming etfective.

An oflicial stafl interpretation provides a defense
to any creditor acting in good fath in conformity
with it. Ofticial stafl interpretations are limited to
clarifications of technical points, or other matters
not involving signilicant policy implications. They
nuty be appealed o the Bouard.

SYSTEM MEMBERSHIP:
Admission of State Banks

The Tollowing banks were admitted to membership

i the Federal Reserve System during the period
April 16, 1978, through May 15, 1978:
Oregon
North Bend
Wyoming
Rawlins

...... Northwest Conunerce Bank

Wyoming Bunk of Ruwlins
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Industrial Production

Released for publication May 15

Industrial production increased an estimated 1.1
per cent in April, tollowing a rise of 1.3 per cent
(revised) in March. About one-fourth of the April
increase was due to further resumption of coal
production following the end of the recent strike.
Advances in output last month were widespread
among most products and materials: particularly
lurge gains occurred in automotive products, busi-
ness equipment. and durable materials. At 142.5
per cent of the 1967 average, the April index is
2 per cent above the average for the first quarter
when output was reduced by severe weather and
strikes.

Output of consumer goods rose 0.8 per cent in
April. Auto assemblies increased more than 6 per
cent o an annual rate of 9.8 million units; pro-
duction of other consumer goods increased only
a little after large pains in the two preceding
months. Output of business equipment advanced
sharply for the third successive month, and pro-
duction of construction supplies increased some-
what further in April.

Production of materials increased 1.6 per cent,
following a sharp rise in March, Outpur of durable
materials rose 1.7 per cent in April, reflecting
increases in basic metal materials and parts for

equipment and consumer durable goods. However.
production of nondurable mauterials increased onty
slightly further. Qutput of energy muterials surged
3.8 per cent, as coal production returned to about
normal following the strike settlement.
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18 Conventional mortgiapes 110, oo 0 oo L. §.495 |

1977 1978 1977 1978
T T I N i
Q3 | Q4 Q1 Nov. | [ PANK Jan. ‘ I-ch. | Mar.
|
Monetary and credit agpregates
(annual rates of chaage, scasonally adjusted in per cent) 12
- - o - o - — . .
: !
.57 Sy 159 r18.2 10,9 8.7
8.3 3.0 8.0 2.7 LY 7.4
14.5 0.9 et . IR l 37 - 6.2
8.1 I 7.2 5.0 0.4 7.2 9.0 11 3.5
9.9 . 8.0 0.4 | 5.4 5.7 3.9 4.4 1 5.1
1.9 10.6 A4 1.8 7.6 8.7, 5.5 ‘ 0.1
i
0.3 30| | s e | "7 1.4
1.2 8.5 7.5 9.3 4.0 . 8.4 8.4 6.5
15.0 14.4 8.8 1.2 10,3 8.5 6.9, 7.5
I
9.8 9.3 8.5 1.8 0.7 | (2.1 .t ‘ 9.1
. - o . | . e
1977 ’ 1978 . 1977 | 1978
| ' . '
Q3 Q4 i Ql Do T ot | ren, | Mar. Apr.
1 " b
Interest rates (levels, per cent per annum)

- — - — . R oo
szl oGSt 670 ese | 0,70 ‘ 6.78 | 6.1 | 6.89
5.42 5.93 6.46 6.00 | 6.37 1 6. 50 6. 50 0. 50
5.50 . 6. 11 6. 39 | 6.07 6.4 6.45 6.29 6.29
5.74 | 6.50 60.70 1 601 l 0.715 ,  6.70 ‘ 0.75 | 6.82

| !

| | |
7.060 ‘ 7.78 ° 3. 19 | 7.87 | 814 §.22 3.21 ! 8.32
siso 0 s.s70 s.es o 557|087 | se2] sl ‘ 5180
8.00 §.2 \ 8.70 8.3 8.6% 8. 69 8.71 | H.90
9,00 9,05 ¢ v 10 i 9.1s i 9,25 9,30 Y. 40

AR | UN

LAI-1 equals currency plus private demand deposits adjusted.

Al-2 equa -1 plus bunk time and suvings deposits other than large
negotiable certificates ol deposit (CD'),

A3 equals A2 plus deposits at mutual savings banks, savings and
loan wiations, and credit union shares.

2 Savings and loan associatiops, mutual savings banks, and credit
unions,

3 Quarterly changes caleulated from figures shown in Table 1,23,

4 Seven-day averages of daily ellective rates (average of the rutes on
a given date weighted by the volume of transactions at those rates).

5 Rate for the Federal Reserve Bank of New York,

¢ Quoted on a bank-discount rate basis.

7 Heginning Nov. 1977, unweighted average of offering rates quoted by
five dealers. Presiously, most representiuive vite quoted by these dealees.
8 Market yields adjusted to a 20-year maturity by the U.S, Treasury.

9 Bond Buyer scrics for 20 issues ol mixed quality.

10 Weighted averages of new publicly oflered bonds rated Aaa, Aa,
and A by Moody’s Investors Service and adjusted 10 an Aaa ba
Federal Reserve compilations,

1T Average rutes on new commitments for conventional first mortgages
on new homes in primary markets, unweighted and rounded to nearest
5 bhasis points, from Dept. of Housing and Urban Development.

12 Unless otherwise noted, rates of change are caleulated {rom averayge
amounts outstanding in preceding month or quarter.
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1.11

Millions of dollars

Domestic Financial Statistics . May 1978

FACTORS AFFECTING MEMBER BANK RESERVES

Factors

SUPPLYING RESERVE FUNDS

1 Reserve Baok credit outstanding. . . .

U.S. Govt, securitiest

rment

2
4
4
5 Federal agency securities.
6
7

ment,

1
1

8
9
0 Float
1

12 Gold stock

13 Special Drawing Rights certificate
account. ... ...l
t4 Treasury currency outstanding,....

ABSORBING RESERVE FUNDS

15
16

7 reserves with F.R. Banks:
18
19

20
21

Foreign. .
QOther2,

Member bank reserves with F.
Banks.

SUPPLYING RESERVLE FUNDS

Bought outright.. . . '. ..
Held under repurchase agree-

Bought outright............
Held under repurchase agree-

Other Federal Reserve assets. ...

Currency in circulagion ...........
Treasury cash holdings...........
Deposits, other than member bank

Treasury....oooociivinnnnnaens

Other F.R. liabilities and capital,, ..
.R.

22 Reserve Bank credit outstanding. . ..

23 U.S. Govt, securities!

24 Bought outright............

25 Held under repurchase agree-
ment............... ... .

26 Federal agency securlties .

27 Bought outright. .

28 Held under repurchdsc agree-
MENt. .o i iieiianies

29 Acceptances. .. ... .. ...

30 Loans.....

3t Float

32 Other Federal Reserve assets. . .

33 Goldstock....oo..ooo oo

34
35

ABSORBING RESERVE

36
37

38
39
40

41
42

Special Drawing Rights certificate
ACCOUNT. ..o
Treasury currency outstanding

FUNDS

Currency in circulation
Treasury cash holdings.......... ..
Deposits, other than member bank
reserves with F.R. Banks:
Treasury
Foreign, .
Other2,

Other F.R. liabilities and capital . ..
Member bank reserves with F.R.
Banks. .

Monthly averages of daily

Weekly averages of daily figures for weeks ending—

figures
1978 1978
- - — e —— — —— - o —
Feb. Mar. Apr.v Mar. 15 I Mar. 22 | Mar. 29 Apr. § Apr. 12 | Apr. 190 | Apr. 267
i
— — = - [ S, -
115,227 | 114,848 : 116,841 | 112,254 | 116,460 | 117,211 | 116,520 | 114,241 ; 116,467 | 118,551
94,719 99,574 | 101,345 97,348 | 100,955 | 101,498 } 101,286 99,201 | 101,451 | 102 452
98,032 98,436 | 100,851 97,548 99,585 99,058 99,195 99,211 | 101,451 | 102,228
707 1,137 494 | ., ..., 1,370 2,440 2,091 1 L 224
8,069 8,247 8,013 7,944 8,334 8,515 ; 8,278 7,929 7,929 7,967
7,982 7,948 7,929 7,944 7,935 7,929 ! 7,929 7,929 7,929 7,929
87 269 84 1. ...... .. 399 586 | MY e 38
! '
106 279 . 137 ..., 378 573 S89 e 31
405 44 539 248 280 385 304 171 239 809
5,347 4,261 ! 4,054 4,482 4,101 3,993 3,701 4,339 4,111 4,296
2,561 2,174 2,753 2,032 2,412 2,248 2,362 2,592 2,737 2,997
11,718 11,718 11,718 11,718 11,718 11,718 11,718 11,718 11,718 11,718
1,250 1,250 1,250 1,250 1,250 1,250 1,250 1,250 1,250 1,250
11,423 11,460 11,500 11,459 11,461 11,470 11 4(;4 11,494 11,497 11,512
101,190 | 102,017 | 103,258 | 102,048 | 102,168 | 102,322 | 102,655 | 103,389 | 103,555 | 103,251
389 394 393 39 395 396 395 397 39 388
5,707 4,705 5,001 2,555 1 5,394 6,528 5,441 3,905 3,412 6,321
297 303 | 345 31t 263 282 371 333 K
772 740 ?‘ 738 830 797 676 773 741 701 712
3,926 3,962 3,741 4,207 4,148 3,907 3,766 3,543 3,724 3,794
27,337 27,155 27,833 26,338 , 27,725 27,539 27,552 26,471 28,817 28, 167
1
End-of-month figures Wednesday figures
1978 1978
Feb. Mar Apr.? Mar, 15 | Mar. 22 { Mar. 29 Apr. 5 Apr. 12 | Apr, 197 | Apr. 26»
112,134 | 115,932 [ 119,664 | 113,281 [ 116,317 | 118,231 | 183,774 | 113,366 | 118,221 | 12L,354
98,450 | 101,577 | 103,500 | $6,777 | 100,747 | 102,443 96,4941 97,977 | 101,168 | 103,923
98,450 99,890 | 102,768 96,777 99,984 99,160 96,539 97,977 | 10(,168 | 102,357
1,687 732 ... ... 763 3,283 402 | oL 1,566
8,193 8,064 7,938 8,189 8,761 8,028 7,929 7,929 8,192
7,929 7,929 7,938 7,929 7,929 7,929 7,92 7,929 7,929
......... 264 135 260 832 9 263
.......... 770 200 (..., 181 607 193 | 216
304 332 1,751 413 356 364 159 171 556 1,764
3,499 2,732 2,898 6,082 4,526 3,737 6,153 4,747 5,686 4,276
1.899 2,328 3,161 2,071 2,318 2,319 2,300 2,542 2,882 2,983
1,718 bL718 Y 18,718 11,718 11,718 11,718 1,718 11,718 11,718 11,718
1,250 ; 1,250 i 1,250 1,250 1,250 1,250 1,250 1,250 1,250 1,250
11,396 1 (1,441 11,516 11,461 11,464 11,480 11,483 11,497 11,497 11,516
i
101,369 | 102,392 | 103,133 | 102,406 | 102,471 | 102,728 | 103,213 | 103,858 | 103,649 | 103,520
388 393 390 396 391 396 397 397 388 346
3,615 4,705 7,177 1,582 6,689 4,389 4,938 2,595 6,625 8,729
445 352 481 300 248 276 585 268 249 460
698 740 684 941 631 765 751 759 709 796
3,933 3,560 i 4,080 4,578 3,901 3,889 3,457 3,654 3,760 3,879
26,047 27,900 28,203 27,507 26,419 30,236 24,884 26,301 27,306 28,069

1 Includes securities loaned—fully guaranteed by U.S. (iovt, securities
pledged with F.R. Banks—and exciudes (if any) securities sotd and sched-
uled to be bought back under matched sale-purchase transactions,

2 Includes certain deposits of foreign-owned banking institutions

voluntarily held with member banks and redeposited in full with Federal

Reserve Banks.

NoTE.—For amounts of currency and coin held as reserves, see Table

1.12,



Member Banks AS

1.12 RESERVES AND BORROWINGS Member Banks

Millions of dollars

Monthly averages of daily figures

Reserve classification 1976 1977 1978
Dec. Aug, Sept. Oct. Nov. Dec. Jan, Feb. Mar. Apr.¥
All member banks
Reserves:
1 AtFR. Banks................ 26,430 26,373 26,152 26,933 26,783 27,0587 28,129 27,337 27,155 27,833
2 Currency and coin. . . 8,548 8,712 8,887 8,820 8,932 9,351 9,980 9,320 8,992 9,031
3 Total held?. . .... . 35,1306 35,186 35,156 35,860 35,782 36,471 38,185 36,738 36,231 36,944
4 Required 34,964 34,987 34,965 35,521 35,647 36,297 37,880 36,605 35,925 36,814
5 Excesst............ N 172 199 191 339 135 174 305 133 306 130
Borrowings a .
6 Total. oo oiiui e e 62 1,071 634 1,319 840 558 481 405 344 539
7 Seasonal.......... ...l as 12 101 112 114 83 54 32 52 47 43
Large banks in New York City ) X
8 Reservesheld................... 6,520 6,272 6,025 6,175 6,181 6,244 6,804 6,563 6,276 6,184
9 Required,........ocoveiiiens 6,602 6,247 6,022 6,120 6,175 6,279 6,775 6,584 6,193 6,309
10 Excess......o.iviiiiiiinniaan —82 25 3 55 6 —35 29 —-21 83 —125
11 BOrrowings2. ..« ..ovevrevnaneins 15 157 75 133 132 48 17 12 21 6l
Large banks in Chicago ;
12 Reserves held............ouuves. 1,632 1,653 1,655 1,666 1,607 1,593 1,733 1,623 1,629 1,665
13 ReQUIrEd. oo e o viviinvnnnnennns 1,641 1,622 1,634 1,656 1,609 1,613 1,684 1,633 1,620 1,695
14 EXCESS ..t iiieraeriiinanns -9 31 21 10 =2 —20 49 —10 9 ~30
15 BOTTOWINESZiyee.aneeerenennnns 4 5 12 24 23 26 L 1l 11
Other large banks
16 Reservesheld................... 13,007 | 13,290 | 13,362 | 13,711 | 13,607\ 13,993 | 14,487 | 13 467 | 13,729 | 14,143
17 Required. ... vveviennnrens 13,053 | 13,270 | 13,355 13,598 | 13,602 | 13,931 14,504 | 13,861 13,662 | 14,075
18 Excess. .. ... i i 64 20 7 113 S 62 17 6 67 6R
19 BorrowingsZ..........cco..veeins 14 530 183 681 355 243 164 150 92 249
All other banks
20 Reserves held. 13,867 13,971 14,114 14,308 14,387 14,641 15,161 14,685 14,597 14,799
21 Required. 13,668 | 13,848 | 13,954 | 14,147 | 14,261 14,474 | 14,917 | 14,827 | 14,450 | 14,735
22 EXCess. . oooniiiniannnns N 199 123 160 161 26 167 244 158 147 04
23 Borrowings2.,........0iiiinannn 29 379 364 481 330 241 226 243 | 220 218

Weekly averages of daily figures for weeks ending—

1978
Feb. 22 Mar. 1 Mar. 8 | Mar. IS | Mar. 22 | Mar, 29 Apr. 5 Apr. 12 | Apr. 192 | Apr. 267
All member banks |
Reserves: ‘
24 At F.R, Banks,.......cvee... 28,035 | 26,961 | 26,468 | 26,338 | 27,725 | 27,539 | 27,552 | 26,471 : 28,817 | 28,167
25 Currency and coin, .. ..vuvuns. 8,554 9,085 9,111 9,558 8,458 8,842 8,935 9,356 8,887 8,797
26 Total held!, ... .............. 36,672 36,132 35,664 35,981 36,267 36,463 36,566 35,904 37,786 37,046
27 Required........oovenntn 36,380 36,012 35,400 35,850 36,119 36,215 36,291 35,916 37,437 37,011
28 292 120 264 131 148 248 275 —12 . 349 35
29 446 39t 395 248 280 385 304 171 - 239 809
30 53 58 47 41 47 52 45 37 36 49
Large banks in New York City
31 Reservesheld................... 6,734 6,213 5,964 6,420 6,200 6,258 6,220 6,168 6,631 6,116
32 Required......... e .. 6,692 6,233 5,990 6,334 6,229 6,199 6,241 6,114 6,657 6,172
33 Excess.o. .o 4 -20 —26 86 —29 59 =21 54 —26 —56
34  Borrowings2 1t 77 I o P 59
Large banks in Chicago :
35 Reserves held, .................. 1,550 1,573 1,628 1,641 1,742 1,683 1,634 1 1,797 1,639
36 Required.............c00ehuen 1,565 1,559 1,621 1,648 1,648 1,660 1,650 : 1,826 1,631
37 Excess.......... 2 —15 14 7 -7 64 23 —-12 . —29 8
38  Borrowings?,.., 49 1o P : 41 1
Other large banks :
39 Reservesheld,.................s 13,671 13,692 13,607 13,432 13,85% 13,845 13,956 13,620 14,483 14,036
40 Required..................... 13,595 13,719 13,476 13,537 13,748 13,830 13,827 13,766 14,284 14,173
41 Excess, oo N 76 -27 131 —105 110 15 129 —146 199 —137
42 Borrowings?. ..o .iviiiiaanns .o 177 60 82 83 75 128 79 55 63 521
All other banks .
43 Reserves held. ... ..... [N 14,676 14,677 14,520 14,501 14,568 14,648 14,707 14,478 ' 14,700 15,066
44 Required, . .| 14,504 14,495 14,375 14,358 14,494 14,538 14,563 14,386 14,670 15,035
45 Excess, . 172 182 145 143 74 110 144 92 30 31
46 BorrowingsZ...........000e . 269 271 236 160 205 257 225 116 ¢ 135 228

1 Adjusted to include waivers of penalties for roserve deficiencies in nonmember bank joins the Federal Reserve System. For weeks for which
accordance with Board policy, effective Nov. 19, 1975, of permitting figures are preliminary, figures by class of bank do not add to total
transitional relief on a graduoated basis over a 24-month period when a because adjusted data by class are not available.
nonmember bank merges into an existing member bank, or when a 2 Based on closing figures,
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1.13

Millions of dollars, except as noted

Domestic Financial Statistics i1 May 1978

FEDERAL FUNDS TRANSACTIONS Money Market Banks

W

s

SN e

27

28
29

30
31

32
34

36

37
39

Type

'
i
Basic reserve paosition .
bxcess reservest, oo oo, Creed!
Less:
Borrowings at F.R. Banks......
Net interbank Federal funds
transactions. .o .ol iin
Fouars: Net surplus, or
deficit (—):
Amount. .
Per cent of

Interbank Federal funds transactions
Gross transactions:

Two-wuay transactions2., ..., PR
Net transactions:
Purchases of net buying banks, ..
Sales of net selling banks, . ... ..

Related transactions with U8,
Govt, securities dealers
Loans to dealers®, ...............
Borrowing from dealersd ., | .
Netloans.o. v iieiiieinienn.

Basic rescrve position
FExcess reserves!. .o oiiiiaiieanan
Liss:
Borrowings at I''R. Banks..,...
Net interbank Federal funds
transactions............ oo

EqQuALs: Net surplus, or :
deficit (- ): !
AMOUNT. ..o ivi e iiiinvennn :
Per cent of average required
FESEIVES . o v i v s i v s

Interbank Federal funds transactions |
Gross trapsactions:
Purchases....
Sales,.....
Two-way transactions?2
Net transactions:
Purchases of net buying banks, ..’
Sales of net selling banks

Related transactions with U.S.
Govt. securities dealers
Loans to dealers3................
Borrowing from dealers+
Netloans........cooiiinenn

Basic reserve position
Lixcess reserves
Liss:

Rorrowings at F.R. Banks..,...
Met interbank Federal funds
transactions.. ... ... |
EqQuaLs: Net surplus, or
deficit (—):
AMOUnt. ..o.oiirierinnnneanens

Interbank Federal funds transactions
Gross transactions:

Purchases........ooviiennin,
Sales...... . .
Two-way transactions2.......,...

Net transactions:
Purchases of net buying banks. ..
Sales of net selling banks.......

Related transactions with U.S,
Govt. securities dealers

Louns to dealers3, . ,..........
Rorrowing from dealers4.
Net loans.......... cen

Mar. 1

4
50
16,450

—16,496
JU8.6

23,555
7,106
5364

18,191
1,741

2,891
1,89
993

y
1
'S
oo
w
=

1,484
558

—10
S0
11,600

— 11,660
126.7 |

17,664
,064

4,534

13,130
1,529

1,407
973
435

Mar. 8 | Mar. 15

109
77

18,764

—18,732

126.8

26,121
7,357
5,531

20,590

1,827

4,120
1,787
2,333

-6

77

6,848

—6,932
126.8

18,596
6,680
4,854

13,742
1,827

1,780
821
959

19,309

—19,309
127.2

25,948
6,639
4,673

21,275
1,967

4,601

1,757

2,844

—26

.

11,742

—11,772

1978, week ending - -

Mar, 22 |

Mar. 29
1

April 5

Total, 46 bunks

(]
=3

19,027

— 19,007
124.3

26,936
7,909
4,920

22,016
2,989

3,360
2184
1,176

144
42
14,849

—14,748
96.7

18,155
3,306

2,147
2,780
Z633

282
16
17,322

—17,056

(12,6

25,649
8,327
6,011

19,638
2:316

3,360
2,428
9

8 banks in New York City

1,874
1,003
871

—213

—6,383

112.5

7,360
961
953

6,408
8

1,920
1,198
722

38 banks outside New York City

40
6
11,522

—11,482
119.6

101
42
9,297

—9,238
96.0

17,399
8,012
4.796

12,603
3,306

1,132
1,552
~320

266
16
10,923

—10,673
111.6

18,289
7,366
5,058

13,231
2,308

1,439
1,229
210

April 12

36
7
22,855

—22,826
150.2

29,580
6,726
! 5,734

I 23,840
992

8,296

-8,224

8,993
698
698

8,296

2,431
1,419

-30
7

— 14,602
1514

20,587
6,028
5,037

15,550
992

1,264
596
668

148.2

14,559

1,412

April 19

107
41
20,233

—20,167
124.4

27,442
7,209
5.547

21,895
1,662

3,508
2,049
1,458

7,585
1,242
073

6,912
569

2,345

1,496
848

100

41
13,890

—13,831
136.9

19,857
5,967
4,874

14,983
1,093

1,163
553
610

April 26

.24
300
17,699

—18,023
117.0

24,398
6,099
5,310

19,088
1,389

3,371
2,575
796

37
59
5,334

—5,356
95.6

--61
241
12,356

—12,667
129.2

18,266
5,901
4,512

13,755
1,389

1,339
1,061
278

For notes sce end of table.



1.13 Continued

Federal Funds A7

1978, week ending

Type | i |
Mar, 1 Mar, 8 Mar. 15 | Mauar, 22 Mar. 29 | April 5 April 12 7 April 19 April 26
' | |
N I
5 banks in City of Cliicago
Basic reserve position |
40 Excess reserves!. ... iiieanes 1 12 : 15 2 66 ! 6l L 1 3
Liss: |
41 Borrowings at F.R. Banks...... 49 ‘ ............................................................ 41 i
42 Net interbank Federal funds - - |
LFANSACHONS 1« 20 avasvees 5,377 ‘ 5,433 5,172 5,800 5,053 5,658 6815 6,425 5,654
IiQuaLs: Net surplus, or I
deficit (—):
43 AMOUNt. .0 vtireeenneanaannns 5,427 —5,421 5,157 —5,804 --4,988 5,597 0,814 . 0,404 5,051
44 Per cent of average required ] | T
PeServes. ... $72.3 373.7 3408 | 377.2 323.9 361.0 4429 286,60 171.6
1 B i H
Interbank Federal funds transactions , : |
Gross transactions: , i |
45 6,420 6,060 ! 6,053 6,889 6,590 0,705 | 7.541 7.332 6,729
46 1,043 1,227 i 882 1,083 1,530 . 1,047 - 726 907 1,075
47 ¥ IPANSACHONS2 vty ererns 1,043 1,227 882 1,083 1.536 1,047 726 907 1,075
Net transactions: i . :
48 I"urchases of aet buying banks. .. 5,377 5,433 - 5,171 5,800 : 5,054 5.05% | 6. 815 6,425 5,054
49 Sales of net Sellng DianKS .« i i i i i e ettt et e R P
Related transactions with U.S, ‘ ' !
Govt. securities dealers ' ;
50 Loans to dealers3.. 254 390 426 : 357 . 255 499 393 285 193
51 Borrowing from d v 1 i3 256 242, 313 590 159 58 Ot 220
52 Netlouns......oovievienen. 3 79 135 183 44 —342 334 336 224 27
1 !
33 other banks
Basic reserve position I - ' :
$3  Exces Ty T3 -4 44 | 135 206 -37 9% 64
L i
54 Borrowings at F.R, Banks. .. ... ! R 4 [ 42 16 7 ) 241
55 Net interbank Federal funds ! !
CANSACTIONS . o« e e v eeeannns ' 6,223 6,483 | 6,570 _ 5,716 4,243 5,205 | 7.744 7,465 6,711
EgQuaLs: Net surplus, or : i ‘
deficit (—): i : :
50 Am()unt.(...) _________________ vor-6,232 r-6,379 r—6,615 ) 1—5,678 | 4,251 - 5,075 7,788 7,367 7,016
57 Per cent of uverage required X |
FUSEIVES .« o evvaannrnnenns 77.7 18102 ; 81,8 | r70.5 5.0 6.4 6t 874 N7
Interbank Federal funds transactions . | ‘
Giross transactions: . ; ! !
58 ll’urchuscg 11,244 11,936 11,0679 : 11,812 10,809 | 11,584 13,046 12,525 11,537
59 Sales. ... 5,021 5,453 | 5,108 ; 6,097 6,505 | 6,319 5,302 5.060 4,820
60  Two-way tra Tions ‘ 3,491 3,627 . 3,143 3,108 3,200 | 4,001 4,311 2,967 3,430
Net transactions: | i i ;
ol Purchases of net buying banks. .. 7,752 8,309 8,536 | 8,705 7,549 7,573 8,730 8,558 8,101
62 Sales of net selling bunks. ...... i 1,529 1,827 ‘ 1,967 ! 2,989 3,306 2,308 9492 | 1,093 | I, 38y
Related transactions with LS. ‘ | !
Govt. securities dealers i ‘ .
63  Loans todealersd. ... ... 0ooiians ! 1,153 i 1,389 | 1,555 1,130 877 941 871 878 1,147
64  Borrowing irom dealers#+ 640 565 ¢ 544 808 956 1,070 538 492 841
65 Netloans., oo veiiiiiiiniiannn 513 : 824 1,011 261 -79 129 333 386 I 308

1 Based on reserve balances, including adjustments to include waivers
of penaltics for reserve defici in accordance with ¢changes in policy
of the Board of Governors effective Nov, 19, 1975,

2 Derived from averapes tor individual bunks for entire week. Figure
for each bank indicates extent to which the bunk’s average purchases
and sales are offsetting,

3 Federal funds loaned, net funds supplied to each dealer by clearing
banks, repurchuase agreements (purchases trom dealers subject to resale),
or other lending arrangements,

4 Federal tunds borrowed, net funds acquired from euch dealer by
clearing banks, reverse repurchase agreements (sales of securities o
dealers subject to repurchase), resale agreements, and borrowings secured
by U.S. Govt, or other securities.

Note.—Weekly averages of daily figures, For Jescription ol series,
see August 1964 BuLLetin, pp. 944-53. Back duta for 46 bunks appear
in the Bourd’s Annual Statistical 1igest, 1971-1973, Table 3.
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Domestic Financial Statistics = May 1978

1.14 FEDERAL RESERVE BANK INTEREST RATES

Per cent per annum

Current and previous levels

.l Loans to member banks—
Loans to all others
Under Sec., 10(b)2 under Sce. 13, last par.4
Federul Reserve Under Secs. 13 and 13a! . .
Bank
Regular rate Special rate3
Rate on | Effective | Previous | Rate on ‘ Effective | Previous . Rate on ! Effective | Previous | Rate on | Effective | Previous
4{30/78 date rate 4/30/78 1 date rate | 4/30/78 . date rate 4/30/78 date rate
Boston.......... 61, H10/78 6 7 1110478 6l 7 1/10/78 7 9L 1/10/78 o
New Yor 61y 17978 6 7 i1/978 6ls 74 179778 7 9th 1/9;78 9
Philadelphia, 1374 1120/78 I 7 1720178 6lh 1% 1/20/78 7 Yij 1720478 9
Cleveland. .. ... 6l F120/78 6 7 1120/78 6}, 74 1120;78 7 2% 1720/78 9
Richmond....... 6lh [ 7 1/13:78 614 714 1/13/78 7 91lh 171378 Y
Atlanta. ..o 6l [ 7 1i16/78 | 614 74 1/16/78 7 YY) 1/16/78 9
Chicago . 6if 6 70 1978 1373 % 11978 7 914 1/9/78 9
St. Louis. . 137 6 7 11318 64 A 171378 7 94 1/13/78 9
Minneapol olh 110778 6 7 i 1j10i78 | 6l 7 1110/78 7 vl 11078 9
Kansas City... ... 6l7 i10;78 6 7 LI 614 A 1/10/78 7 914 1/10/78 9
Dallus. . ... .. 61y 6 7 | HH3/78 6l 74 113478 7 915 1/13/78 9
San Francisco. ... 6lh 6 7 i 11378 61 T4 /1378 7 %3 1/13;78 9
Range of rates in recent years$
T ‘
Range | F.R. Range F.R. Range F.R.
Effective date ‘(or level)— Bank Effective date (or level)—| Bank Effective date (or level)—! Bank
All F.R. of All F.R. of All F.R. of
i Banks N.Y. Banks N.Y Banks NY.
In effect Dee. 31, 1970.. ... 514 514 1973—Jan. 5 5 ~ 1975—Jan, 7Y4-7% 734
Feb. 5-51% 51 T%-1% 14
1971- Jan. 8... Sl4 Mar. 1 514 7% V%
15... 54 Apr., 515-5% 514 Feb. 63%4-TY 63
19, . 1% May 534 534 ) 634 634
22.. 5 5%-6 6 Mar 614-634 614
29, . 5 6 6 64 (27
Feb., 13.. 5 June 6-614 65 May 6-614 6
19.. 43 614 614 6 6
July 16,. 5 July 7 7
23 5 Aug. -1, 1B 1976—Jan. 5%-6 514
Nov. 11 5 L T4 51 514
19, 434 . Nov. 5L4-51% 514
Dec }% 434 1974—Apr. T%Hp-8 ' 8 Sl 514
.. 414 8 .8
24 415 Dec. 7%4-8 7% 1977—Aug. SU4-5% Sl
7% 734 514-5% 534
Sept, 5% 5%
Oct. 6
C1978—fan. 9. ... 6-613 6olh
| Qe 6l 6ly
In etfect Apr. 30, 1978, ... 6% 6l

1 Discounts of eligible paper and advances secured by such paper or by
U.S. Govt, obligations or any other obligations eligible for F.R. Bank

purchase.

2 Advances secured to the satisfuction of the F.R. Bank. Advances
secured by mortgages on 1- to 4-family residential property arec made at

the Scction 13 rate.

3 Applicable to special advances described in Section 201.2(e)(2) of

Regulation A,

4 Advances to individuals, partnerships, or corporations other than
member banks secured by direct obligations of, or obligations fully
guaranteed as to principal and interest by, the U.S. Govt. or any agency
thereof,

5 Rates under Secs. 13 and 13a (as described above), For description
and earlier data, sce the following publications of the Board of Governors:
Banking and Monetary Statistics, 1914-1941, Banking and Monetary
Statistics, 1941-197G, Annuul Statistical Digest, 1971-75, and Annual
Statistical Digest, 1972-76.
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1.15 MEMBER BANK RESERVE REQUIREMENTS!
Per cent of deposits
Requirements in effect . I’revious requirements
Apr. 30, 1978 ;
Type ot deposit, and deposit interval _ R i L o
in millions of dollars :
Per cent Effective date ' Per cent Eftective dute
Net demand:?
-2 12/30/76 Va 3}
2-10. oo 12/30/76 1o 2
TO-100. « oo e e s : 12/30/76 12 2
100-400. , i 12/30/76 13 2]
Over 400. . ; 12730476 16V, 3
Time:2.3 |
VIS s vt e e e e 3 3il6f67 3V, 3i2i67
Other time: |
(-5, maturing in-
30-179days, ...l 3 3/16/67 3 3/2/67
80 days to 4 years. ...... 42145 11876 3 31667
4 years OrmMore. .. ov.o v oun.. 41 10/30/75 3 3/16/67
Qver 5, maturing in-
BOTTD AYS e o e o e e ! 6 12/12/74 5 10/170
180 days to 4 yeur . L 4214 ; 1/8/76 3 12/12/74
4 YEArS OF MIOFC. . .0ttt ottt aanas 41 | 10/30/75 3 12/12/74

MNet demand:
Reserve city bunks
Other banks. ..

Time..

Legal limits, Apr. 30, (978

Minimum \‘ Maximum
10 l 22
7 ! 14
3 | 10

I For changes in reserve requirements beginning 1963, sce Board’s
Annual Statistical Digest, 1971-1975 and for prior changes, see Bourd's
Annual Report for 1976, Table (3.

2 (a) Requirement schedules are graduated, and each deposit interval
applies to that part of the deposits of euch bank. Demand deposits
subject 10 reserve requirements are gross demand deposits minus cash
items in process of collection and demand balances due from demestic
banks.

(b) The Federal Reserve Act specifies different ranges of requiremients
for reserve city banks and for other banks, Reserve cities are designated
under a criterion adopted effective Nov, 9, 1972, by which a bank having
net demand deposits of more than $400 mitlion is considered to have the
character of business of a rescrve city bank, The presence of the head
oflice of such a bank constitutes designation of that place as a reserve
city. Cities in which there are F.R. Banks or branches are also reserve
citics. Any banks having net demand deposits o' $400 million or less
are considered to have the character of business of banks outside of
reserve cities and are permitted to maintain reserves at ratios set for banks
not in reserve cities, For details, see the Board’s Regulation D,

(¢) The Board’s Regulation M requires a 4 per cent reserve against net
balances due from domestic banks to their foreign branches and (o foreign
banks abroad. Fifective Dec. 1, 1977, a [ per cent reserve is required
against deposits that foreign branches ot LS. banks use for lending to
U.S. residents. Loany aggregating $100,000 or less to any ULS, resident are
excluded from computations, as are total loans of a bank to U.S. residents
il not excecding $1 muillion. Regulation D imposes a similar res ¢ re-
quirement on borrowings from foreign banks by Jdomestic oftices ol a
member bunk.

3 Negotiable orders of withdrawal (NOW) accounts and time deposits
such as Christmas and vacution c¢lub accounts are subject to the same
requirements as savings deposits,

4 The average of reserves on savings and other time deposits must be
at least 3 per cent, the minimum specified by law.

Norr.—Reqguired reserves must be held in the forim of deposits with
F.R. Banks or vault cash,
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1.16 MAXIMUM INTEREST RATLS PAYABLLE on Time and Savings Deposits at Federally Insured Institutions
I’er cent per annum
| , ) | . -
! Commerciil hinks Savings and loan associations and
l mutual savings banks
|
Type and maturity of depostt Ineftect Apr. 3, 1978 Previous maximunn | Ineftect Apr, 30, 1978 Previous maximum
[ R —
I'er cent Filective ' Per cent Piflective PPer cent Illective | Per cent Iiffective
; date | date date | date
D SOV o e e 5 7/1473 415 1;21{70 54 *) ! 5 (7}
2 Negotiable order of withdrawal (\l()V\) ! ' i
aecounts!. ... .. L ‘ 5 ‘ 78 e s 1174 ‘ ......................
Titme (multiple- and single-maturity : ‘ | :
unless nlhumsc indicated):2 ' 1
30 89 G , 2170
3 Multip] -nmlunl\ Y L4y 17217 N ¥
4 Single-madurity ... .. Lo Lo 5 ' 71473 9{260j660 |1 S S
90 days to | year:
5 Multiple-niaturity. ... 5 \ I 7/20/66 1 55, o L 51;
6 Single-maturily. ... e e : e 773 S | Bi26/66 |; 5% () . SW 121770
7 Lo 2years oo oo o . . 5 ! 2170 f ; Y 142170
B 20020 ye oo L EE R A 1A 12070 o B 1731770
9 31 104 ye 6 71i73 | 5k 12170 0¥ ioh 172170
1 drobyearsd oo e i 74 (] TR . % ! (%) e e
1} Gyearsormored oo ool 1Y% 7V4 i 117173 T4% ; ) T 114173
12 Govermmenotal uaits Gl matueities), 744 l 7% 1/27/74 7% 12;23/74 I 4% E4i27/74
13 Individuad  retirement accourts and ° ) |
Keogh (FLR. 10) plans 5. ... .. 7% 7j6i77 i (%) D 7% 716/77 [C
I tor authoriced States only. Federally insured commercial banks, 9 Hetween July 1, 1973, and Oct. 31, 1973, there was no ceiling for
savirgs and loan associations, cooperative banks, amd nutual savir certilicates maturing in 4 yeuars or more with minimam denominations

banks were first permitted 1o ofler NOW accounts on Jan, [, 1974,
Authorization 1o ixstue NOW accounts was extended to similar institu-
tions throughout New tongland on teb. 27, 1976,

2 For exceptions with respect to certain foreign time deposits see the
Federal Reserve Brrerris for October 1962 (p. 1279), August 1965 (p.
l()‘)4) und tebruary (968 (|| 167).

3 A minimum ot 31,000 15 uquuul for savings and loar ussociations,
except inareis wheee mutual savings banks permit lower minimum de-
nom.nations. This restriction was removed for deposits maturing in less
than | year, elfective Novo 1, 19730

4 51,000 minimum except tor deposits representing funds contributed
toan Individuial Retirenment Accoun: (IRA )Y or a Keogh (H.R. 1) Plan es-
tablished pursuant to the Internial Revenue Codeo The 51,000 minimum
requirement wits reetoved for such accounts in December 1975 and No-
vember 1976, lup-.gliul\
i matn
1973, for mutual \.nm[_-« banks; July 6,
lmm associations,

70ct, 1, 19060, Tor mutuil savings banks; Jun.
loan assockions,

8 No separite aceount citegory.

1973, for savings and

21, 1970, for savings and

of $1,000; however, the amount of such certificates that an institution
could issue was limited to § per cent of ity total time and savings deposits,
Sales in excess of that amount, as well as certificates ol less than 51,000,
were timited (o the 644 per cent ceiling on time deposits maturing in 2V,
years or nmore,

Edlective Nov, 1, 1973, the present ceilings were imposed on certificates
niaturing in 4 years or moee with minimum denominations ot $1,000,
There iy no limitation on the amount of these certificates that banks can
issue,

Norr— Maximum rates that can be paid by Federally insured commer-
cial bunks, mutual savings banks, and savings and loan associations are
established by the Board of Go 1ors of the Federal Reserve Syst
the Board of Directors of the Federal Deposit Insurance Corpor
and the Federal Home l.mm Bunk Board under the prmmuns of 12
CEFR 217, 329, and 326, cctively, The maxinuen rites on time Jde-
posits in “denomiinations ol 100,000 or maore were suspended in mid-
[v73. For informution rcl.'urding previous interest rite cceilings on all
types ot accounts, see earlier issues of the Federal Reserve BULLETIN,
the Federal Home Loun Bunk Boaed Jowrnal, and the Aunial Report
of the Federal Deposit Insurance Corporation,

[.1o1  MARGIN REQUIREMENTS
Per cent of market value; etfective dates showin.
|
Type ol security on sale Mar. 11, 1968 - June 8, 1968 May 6, 1970 Dee. 6, 1971 " Nov. 24, 1972 ¢ Jan. 3, 1974
oL - R - ee— - _ — .l.
1M SLOCKS . Lo e e e ! 70 0 65 5§ 03 50
2 Convertible bonds. oo o oo ! it 0 ! S0 50 50 50
3 Short sales 70 80 i 65 55 03 50

N Regulations G, 1, and U ot the erve Board of
Governors, preseribed in accordance with the Sec change Act of
1934, Timit the amount of eredit to purchase and carry marein stocks
that muy be extended on securitivs as colluteral h) preseribing 4 maximum
loan value, which is a specified percentage ol the market value ol the
collauteral at the time the eredit is extended, Margin requirements are the

difference between the
loan value. The rern:
rezulation,

Regulation G and special margin requirements {or bonds converuble
into stocks were adopted by the Board of Governors eifective Mar, 11,
19068,

m.lrlut vilue (I()() per unl) and the muximum
“margin stocks™ s defined in the corresponding
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1.17 FEDERAL RESERVE OPEN MARKET TRANSACTIONS

Millions of dollars

'v | 1977 i 1978
Type of transaction 1975 1976 1977 - - i i
Sept. Qct. Nov. Dec. 1+ Jan. Feb, ; Mar.
U.S. GOVT. SECURITIES !
Outright transactions (excl, matched sale- . ;
purchase transactions) :
H 14,343 ! 13,7380 2,005 (... .. 0o 3,109 696 » 379 748
2 §,462 1 7,241 303 1,877 4306 311 1,323 1,974 S0
3 Redemptions 25,017 | 2,136 K3 i 2 I 000 ... EERREET 1, 100 : 31
Others within | year:! ‘ ; !
4 Gross purch i i
5 Gross sales, ..
6 Exchange, or n E .
7 Redemplions . v .. ovvvnviiiineininnan
1 to S years: !
8 Gross purchases. .. oveeve e ennren,. 23,284 123,202 2,833 o8l ... .l 0628 | kD B PP 813
9 GrOSS SRIES. L v v v e | Ty A0 AU A DA P B I B
10 I'xchange, or maturity shift.............. 3,854 | —2,588 6,649 —320 45 --1,267 623 51l 1,109 —20l
|
5 to 10 years: .
H Gross purchases
12 Gross sales, .. .
13 Exchange, or maturity s
Over 10 years:
14 Grosspurchases. . ..o
15 Grosssales.. ... oo e ..
16 Exchange, or maturity shift..............
All maturities:!
17 Giross purchases 221,313 |219,707 | 20.848 5,826 | e 4,110 1,252 : 379 2,367
18 Gross sales, 5,599 8,639 7,241 303 1,877 436 3y 1,323 1,974 50
19 Redenmptions. . 29,980 | 25,017 4.636 317 2,500 300(........ EEEEEEEE 1,100 31
Matched sale-purchase transactions '
20 Girosssales.. .. ..o e, 151,205 196,078 (425,214 | 39,552 48,204 56,899 32,320 . 54,859 | 40,128 | 44,976
21 Gross purchases. . ... e 152,132 |196,579 |423,841 | 39,694 44,772 S7,477| 35,000 ' 51,016 | 44,270 | 44,129
Repurchase agreements
22 GrosS PUICRASES . v v v ve i e inree e _.] 140,311 (232,891 178,683 | 16,700 9.578 6,472 18,071 10,229 | 16.057 | 13,155
23 Grosssales.... ... ...iiii i, 139,538 |230,355 [180,535 | 15,469 11,889 4,433] 18,208 | 12,130 | 16,057 | 11,468
24 Net change in U.S, Govt, securities......... 7,434 | 9 087 5.798 6,279 |--10,118 1,8801 6,342 |- 5 815 1,447 3. 127
FEDERAL AGENCY OBLIGATIONS
Qutright transactions: :
25 Gross PUIChases. . ..o oot .| 1,616 891 | 1,433 | 07 L Lo
26 Gross sales.. . R O h I B I O A T Tt B [
27 Redemptions..........ccoieeeeiinei.nn .. 246 169 223 25 (Lo 4 32 . 22 53
Repurchise agreements:
28 Grosspurchases. ... o i iiiiaieee, 15,179 | 10,520 | 13,811 1,136 741 6lsl 2,712 1,680 1,966 2.638
29 Grosssales.. .. oo i e 15,566 | 10,360 | 13,638 978 1,051 484; 2,392 | 2,131 ‘ 1,966 | 2,374
BANKERS ACCEPTANCES §
30 Qutright transactions, net.......... 163 — 545 --196 * 4 N
31 Repurchase agreements, net, .. -35 410 159 351 —478 248 703 —954 ;... ..... 770
32 Net change in total System Account. . ......... 8,539 | 9,833 | 7,143 | 6,764 [--10,910] 2,260 8,042 ‘—7,220 (,425 | 4,107

1 Both gross purchases and redemptions include special certificates amounting to $189 million. Acquisition of these notes is treated us a
created when the Treasury borrows directly from the Federal Reserve, purchase; the run-off ot bills, as a redemption.
as follows (millions of dollars): 1975, 3,5449; 1976, none; Sept. 1977,
» R NoTe.—Sales, redemptions, and negative figures reduce holdings of
. 2In 1975, the System obtained $421 million ol 2-year Treasury notes  the System Open Market Account; all other ligures increase such holdings.
in exchange for maturing bills, In 1976 there was a similar transaction Details may not add to totals because ot rounding.
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1.18 FEDERAL RESERVE BANKS Condition and F.R. Note Statements

Millions of dollars

End ot month

11,718
1,250

319

98,450
106,736
10,489
380

g
1,501
132,431

90,703
26,047
3.615
445
698
30,805

0.99¢)
1,328

129,826

1,044
1,029
532

132,431

83,261

Wednesday
Account 1978
) B
Mar. 29 Apr. § Apr. 12 Apr. 197 Apr, 267
-— .. — ——— —— e = - - - .l —_—
Consolidated condition statement
ASSETS
1 Gold certificate account. . « . v e iinnveennae.a. 11,718 11,718 11,718 11,718 11,718
2 Special Drawing Rights certificate account.... .. 1,250 1,250 1.250 1,250 1,250
T T+ G UM 320 309 305 308 308
Loans: . )
4 Member bank borrowings. ...l 304 159 171 556 1,764
5 (073 ¢ T P [ O
Acceptances:
6 Bought outright. .. ..o i i loveninein s [ocveo o oeee e e
7 Held under repurchase agreements, ... ..« ..., 607 193 | 216
Federal agency obligations:
8 Bought outright. .. ..o aioiiiii il 7,929 7,929 7.929 929 7,929
9 Held under repurchase agreements 832 99 | e 263
U.S. Govt. securities |
Bought outright:
10 i 38.222 35,007 36,445 38,965 40,154
11 Certificates—Special . oo oo v i i e e
12 L0 10 3T < I O
13 MNOES. evrrnerenns 51,486 50,984 51,984 52,510 52,510
14 Bonds. . 9,452 9,548 9.548 9,693 9,693
15 Total2, ..o . 99160 96,539 97,977 101,168 102,357
16 Held under repurchase agreements 3,283 402 | 1,566
17 Tatal U.S. Govt. securities.................... 102,443 96,941 97,977 101,168 103,92)
18 Tatal loans and securiti 112,175 105,321 106,077 109,653 114,095
19 9.513 13,400 11,163 12,571 11
20 385 384 383 385 3806
21 l)un()mnmtcd in foreign currencies........... 0606 62 90 140 54
22 Allother, ... oo e i 1,868 1,854 2,069 2,357 2,543
23 Tatal assets. ... vvvirtercret e, 137,295 134,298 133,055 | 138,382 141,465
LIABILITIES
24 FR.notes.....oiiiiiaer i iiinaa s 91,964 92,436 93,062 © 92,848 92,697
Deposits:
25 Member bank reserves. ... L ii e, 30,236 24 884 26,301 27.306 28,064
26 U.S. Treasury—General account. 4,389 4,938 2,595 6.625 8,729
27 FOreigu. c oo revnriineeen e . 276 585 268 249 460
28 Otherd. oo 765 751 759 709 796
29 Total deposits, .ov.vvvvvionniiiiai i, 35,666 31,158 29,923 34,889 38,054
30 Deferred availability cash items.,.......... ... 5,776 7,247 6,416 6,885 6,835
31 Other liabilities and accrued dividen . 1.302 1,265 1,331 1.308 1,287
32 Total liabilities. - . ... ..ol 134,708 132,106 130,732 135,930 138,873
CAPITAL ACCOUNTS
33 Captal paid in......oooov il e 1,048 1,048 1,047 1,047 1,044
34 Surplus 1,029 1,029 1,029 1,029 1,029
35 Othercapital accounts. ..o ovii oo a, 510 115 247 376 514
36 Total liabilities and capital accounts............ 137,295 ° 134,298 133,055 138,382 141,465
37  Memo: Marketable U.S. Govt. securities held in ! !
custady for toreign and intl. account........ 88,336 ‘ 88.898 l 89,038 88,218 86,590

38 F.R. notes outstanding (issued to Bank)........ 103,431 103,570
Collateral held against notes outstanding:

39 Gold certificate account, . ... ... oo aL 11,718 11,718

4() Special Drawing Ru,hts certificate account.... 1,250 1.250

41 Eligible paper . 333 144

42 U.S. Govl. securities 90, 130 90,458

43 Totalcollateral,..........oooviiiiiiinaia,, 103,431 103,570

Federal Reserve note statement

103,744 103,904

11,718 11,718
1.250 1,250
144 593
90,632 90,34}

l 103,744 103,904

1,717
1,250
1,645

89,553

104,165

11,718
1,250
292
89,513

102,773

Feb. l Mar.

51,984
9,548
99,890
1,687
101,577
110,872

8,354
385

80
1,863

134,845

91,666
27,900
4,705
352
740
33,697

5,622
1,234

132,219

1,047
1,029
550

134,845

88,965

11,713

90,130
103,427

11,718
1,250

324

103,500
113,605
9,087
87

54
2,720
139,145

92,331
28.203
7,177
481
684
36,545

6,189
1,420

136,485

1,050
1,029
581

139,145

85,141

104, 165 ‘ 102,773 ‘ 103,427 | 104,164

1,717
1,250
1,580

89,617

104,164

1 Effective Jan. 1, 1977, Federal Reserve notes of other Federal Reserve
Banks were merged into the liability account for Federal Reserve notes.

2 ncludes sccurities louned—fully guaranteed by U,S. Govt. securities
pledged with F,R, Banks—and excludes (if any) securities sold and
scheduled to be bought back under matched sale-purchase transactions.

3 Inctudes certain deposits of domestic nonmember banks and foreign-

owned banking institutions voluntarily held with member banks and

redeposited in full with F.R.

Banks.

Notr.—Beginning Jan, 1, 1977, “Operating equipment” was transferred

to “Other assets.”
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[.19 FEDERAL RESERVE BANKS Maturity Distribution of Loan and Security Holdings

Millions of dollars

Wednesday End of month
Type and matucity 1978 1978
R e e - —_ —
Mar, 29 Apr. 5 Apr. 12 Apr, (9 Apr. 26 Feb. 28 i Mur. 31 Apr. 30
e - ——e = = —em - - R R e = — e — —— _—
LI T T 363 159 172 | 556 1,764 103 ‘ 331 1,751
2 Within 15 days..... 356 5 5 k 294 1 31 R
3 lédaysto90days......... ) ) 2
4 9ldaysto | year....oooiiiiiiianiraian.s
5 ACCEPEANCES . . ...ttt ir s
6 Within 15 days.....
7 16 days to 90 days. o v enevnennan e ian e
8 Oldaystolyear,, ..o ooniainnenennnan oo L
9 U.S. Govt. SeCurities. .. oo vvv e ion i 102,443 96,941 © 101,168 103,923 98,450 101,577 103,500
10 Within 15 dayst...... 6.967 3,101 ' 3,318 5.727 2.512 4,642 3.710
11 16 days to 90 days. ... 18.84Y 16,136 18,984 20.219 19,549 19,400 | 21,38t
12 91 daysto 1l year,..... 29,838 30,623 31,214 30,325 30,377 30,454 30.757
13 Qver ! year to 5 years. .. 29,272 29,376 | 29,611 29,011 28,824 29,376 29,611
14 Over 5 years to 10 years . 9,846 . 9,941 - 10,132 © 10,132 9,571 9.941 10,132
15 Over l0years.. ... ... viiireaiiiniannenens 7.671 7,704 7.909 7.909 7,617 7,764 7,909
16 Federal agency obligations 8,761 8,028 7,929 8,192 7,982 8,193 8,064
17 Within 15 dayst...... 873 105 26 283 222 | 308 189
18 16 days to 90 duys. ... 233 257 238 265 140 233 231
19 91 days to 1 year.... L1110 1,121 1,121 1,152 1,127 1,110 1.152
20 Over | year to 5 years. .. 4.044 4,044 4,043 3,991 3,954 4,044 3,991
21 Over 5 vears to 10 years. . 1.624 1,624 1,644 1,644 1,659 1,624 1,644
22 Over 10 years.. . . ..oovuvvrreinrneear e ns 877 877 857 , 857 880 877 | 857
'
1 Holdings under repurchase agreements are classified as maturing
within 15 days in accordance with maximum maturity of the agreements.
1.20 BANK DEBITS AND DEPOSIT TURNOVER
Debits are shown in billions eof dollars. Monthly data are at annual rates,
I
1977 | 1978
Bank group, or type 1974 1975 1976 P . - . e e o -
of customer
Nov. Dec. ‘ Jan. Feb. Mar,
. e ——— Y A
Debits to demund deposits 2 (seasonally adjusted)
: .- . . [ . | . - -
1 All commercial banks...... i 22,937.8 25,028.5 29,180.4 36,253.5 36,427.2 ; 36,923.3 36,156.1 36.883.0
2 Major New York City banks. .1 8.434.8 9,670.7 11,467.2 14,216.3 14,651.4 14,432.0 13.483.1 13,701.6
3 Otherbanks................. 14,503.0 15,357.8 17,713.2 22,037.3 21,775.8 22,491.3 + 22,672.9 23,181.3
Debits to savings deposits 3 (not scasonally adjusted)
4 All customers...,... 326.0 353.8 ° 392.6 328.7 382.7
5 Business L......... A 42,2 49.5 - 48.7 “40.1 49,7
6 Others..........ooviiienn PN 283.8 304.3 | 343.8 288.6 333.0
Demand deposit turnover 2 (seasonally adjusted)
7 All commercial banks........ . 99.0 105.3 116.8 131.4 131.0 131.5 129.4 132.7
8 Major New York City banks. ., 321.6 356.9 411.6 524.4 ¢ 539.9 5t2.2 496.4 521.5
9 Otherbanks................. 70.6 72.9 79.8 88.6 l 86.8 89.0 89.9 92.1
Savings deposit turnover 3 (not seasonally adjusted)
10 Allcustomers...........covveinnieaanns, 1.5 1.6 1.8 1.5 1.7
11 Business L.,,. PR . 3.9 4.6 4.7 3.9 4.8
12 0thers. oo veiviii et cin e [ Joeereenaniin Tt ieeneenans 1.4 ¢ 1.5 1,7 1.4 l.e
1 1 H

1 Represents corporations and other profit-seeking organizations (ex-
cluding commercial banks but including savings and loan associations,
mutual savings banks, credit unions, the Export-Import Bank, and
Federally sponsored lending agencies),

2 Represents accounts of individuals, partnerships, and corporations,
and of States and political subdivisions.

3 Excludes negotiable orders of withdrawal (NOW) accounts and special
club accounts, such as Christimas and vacation clubs.

NoTte.—Historical data—estimated for the period 1970 through June
1977, partly on the basis of the debits series for 233 SMSA's, which were
available through June 1977 are available from Publications Services,
Division of Administrative Services, Board of Governors of the Federal
Reserve System, Washington, D.C. 20551, Debits and turnover data for
savings deposits are not available prior to July 1977,
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1.21 MONLEY STOCK MEASURES AND COMPONENTS
Billions of dollars, averages of daily figures
| i | | i 1977 978
1974 1975 1976 1977 | _
Dec. | L Dee. | Dee. 1 i I
Item \ | : Oct. Nov, Dec, Jan, Leb. Mar
| Scasonally adjusted
MFASURES! | | | i l
i Po204.5 1 312,06 336.7 ‘ 334.6 334.7 336.7 139.4 | 3301 340.1
2 664.1 °  739.6 807.6 {  800.2 | 803.8 ‘ 807.0 813.6 ©  816.6 8202
3 ! LAOOT.8 ) 1.235.6 | 1,374.1 | 1.356.7 ; 1.365.5 ' 1,374.1 | 1,384, 1 | 1,390.5 | 1,397.6
4 745.4 802.13 881.6 866.5 874.6 881.6 §89.9 896.0 9022
§ 1,073.2 | 1,298.3 | 1,448.1  1.423.0 | 1,436.4 [ 1,448.1 | 1,460.4 | 1,46%.8 | 1,479.6
i .
6 ; 73.7 80.7 ¢ 88.5 87.1 87.7 88.5 §9.3 90.0 90.6
| | .
7 Dc.m.md § 220.8 | 2319 248.2 247.5 247.0 248.2 250, 1 2449 .1 2495
8 Time and s 4184 l 450.9 4849.7 J44.9 . 531.9 54(‘.4! 544.9 550.5 1 r556.8 562,14
9 Negotiable $2. ., 89.0 | 81.3 62.7 74.0 - 66,4 70.9 74.0 76.3 | 79. 4 82.0
10 Other,.o.oooie i e 329.3 i 0.6, 427.0 470.9 405.5 4691 . 470.9 474.2 471.5 480. 1
11 Nonbank thrilt institutions?. .. ... .. 36Y. 1 i 427.8 i 496.0 560.5 556.5 561.7 ‘ 560.5 570.5 , r571.8 - 577.4
| [ —_— - — . e — - —_ I_ - — - -
I Not seusnnully adjusted
I . o | S e S _
| ! !
2002 3032 3201.7 346.4 334.0 l 336.3 346.4 l 345.2 3313 335.4
617.5 6043 744.8 813.0 |  797.5 801.2 813.0 ' 818.3 8.4 818.7
9838 0 1.094.3 1 1,237.5 [ 1,375.5 ' 1,350.7 ¢ 1.358.5 | 1,375.5 | 1,386.5 | 1,383.4 | 1,397.5
707.9 75'.8 809.1 888.9 B65. 8 §72.38 818.9 8§94.6 R8H.3 899 .0
1,074.2 7707 01,3008 ¢ 14504 1.420.0 | 1,430.1 | 1.451.4 | 1.462.9 § 1,400.3 | 1,477.7
COMPONENTS : i
17 Curreney . oo iiininiininiianans 6.0 ‘ 75.1 \ 82,1 90.0 869 88.4 0.0 88.0 88.9 89.9
‘ srcial bank deposi
18 (.0[\;:'!,1,\,:!;'&(1,.!1. .”n e 2022 l 2800 2495 256.4 Y470 2484 50,4 256.6 244.4 245.5
19 Membe 159.7 - 162.1 168.5 + 176.3 170.0 170.3 176.3 175.9 167.4 168.5
20 Domestic nonmember. S8.5 ¢+ 6.6 67.5 75.8 72.7 73.8 75.8 76.3 72.8 731.0
21 Time and senings. ... ... 416.7 449 6 ‘ 487 .4 | 542.5 5318 Sia.0 542,58 549.4 555.0 563.6
22 Negotiuble CD's2. ., .. 0.5 B35 64.3 1 75.9 68.3 71.6 75.9 76.4 76.9 80.2
23 Other oo | 326,30 366.2:  423.1 I 406.0 463.5 464.4 466.6 473.0 478.1 483.4
! : ! |
24 Nonbank thritt institutions3. .. ; 366,37 4249 1 4271 562.5 554.2 557.3 562.5 1 508.2 5719 578.8
25 U.S. Govt, deposits (il commercial | ' h 1
DANKS). e 4.9 4.1 4.4 5.1 8.7 35 5.1 4.2 4.2 4.6
U Composition of the money stock measures is us follows: M-4: AM-2 plus tarpe negotiable €15,

Af-1: Averages of daily figures for (1) dmmml depuosits at commercial
banks other than domestic interbank and U.S. Govt,, less cash items in
process of vollection and F.R, float; (2) foreign demand balances at F.R,
Banks; an:d (3) currency outside the Treusury, F.R, Banks, and vaults
of commercial banks.

A-2: M1 plus savings deposits, time deposits open account, and time
certificates of deposit (CD') other than negotidble CB's ot 100,000 or
more at large weekly reporting banks,

Af-3: A-2 plus the average of the beginning - and end-ot-month deposits
of mutual savings banks, savings and loan shares, and credit union shares
(nonbank thrift),

NOTES TO VABLE 1.2

I Adjusted to exclude domestic contmercial interbank [oans.

2 1 oans sokd are those sold outright 1o a4 bank's own fereign branches,
nonconsolidated nonbank atliltaws ot the banx, the bank® hnlduu..
company (if not a bank), and nonconsolidated nonbank subsidia
the holding company. Prior to Aug. 28, 1974, the institutions included
had been defined somewhat difterently, and the reporting panel of banks
was also different. On the new basis, both *““Total loans™ and *Com-
mercial and industrial loans™ were reduced by about $100 million,

3 Data beginning June 30, 1974, include one large mutual savings
bank that merged with a nonmember commercial bank. As of that date
there were increases of about $3500 mi]lion in loans, $100 million in
“Others™ securities, and $600 million in “Total lvans and investments.’

As of Oct. 31, 1974, *“Total loans and investments™ of all commercial
banks were reduced by $1.5 billion in connection with the liquidation
of one large buank. Reductions in other items were: “Total loans,” $1.0

A-5: AM-3 plus large negotiable €¢I,

For a deseription of the latest revisions in the money stock measures
see “Money Stock Measures: Revision™ in the April 1978 BULLETIN, pp.
338 and 339,

Latest monthly and weekly figures are available from the Board's H.6
retease. Back dara are available from the Banking Section, Division of
Research and Statistic;

2 Negotiable time CD's issued in denominations of $100,000 or more
by lurge weekly reporting commercial banks,

4 Average ol the beginning- and end-ot=month figures for deposits ot
mutual savings banks, tor savings capital at savings and loan associations,
and for credit union shares.

billion (of which $0.6 billion was in “Commercial and industrial loans’),
and “()thcr securities,” $0.5 billion, In late November *Commercial and
rased by SO.1 billion as a result of loan re-

as .mﬂthn.r lirge bank,

'Rcd.hsmn.uwn of loans reduced these loans by about $1.2 billion
as of Mar. 1976.

5 Reclassification of louns at one large bunk reduced these loans by
about 5300 million as ol Dec. 31, 1977,

6 As of April 26, 1976, total loans sold were increased by $400 million
and business loans sold were reduced by $700 million as the result of
reclassifications at one lurge bank,

Note.—Data are for last Wednesday of month except for June 30
and Dec. 31; data are partly or wholly estimated except when June 30
and Dec, 31 are call dates.
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1.22 AGGREGATE RESERVES AND DLPOSITS Member Banks
Billions of dollars, averages of daily figures
| 1977 1978
[tem L1974 (975 W __ . _ .. o B
Dec. Dee. Dec. . i | : |
I ’ July ‘ Aug, ‘ Sept. I Qct. Nov. | Dec. Jan. i Feb. | Mar.
| i
Seasonally wdjusted
ran | saes rsszr e st lras. o ] |
L Reserves!, oo e oo, 736.57 © 34,68 1 34,93 |735.27 v35.50 |735.52 rIS.B1 3596 (r36.14 .r36.60 (736.93 | 36.67
2  Nonborrowed (TS84 5 34.55 734,89 |r34.05 |r34.44 l’M 89 r34.50 | 35,10 [*35.57 736.12 [736.53 . 36.34
3 Required. 736,31 |r34.42 |r34.29 |r35.00 |r35.30 i735. ll 'H 60 | 35.71 [r35.95 736,33 (36.69  36.47
4 Depnsu \ub]c to resecve requiremer L4861 | 504.6 | 528.9 | 547.2 | 550.5 ° 553.0 | 558.5 : S64.4 | 569.1 : 575.7 | §77.8 S82.2
5 Timeand savings. ... ool 322,01 337.1 354.3 1 368.9 | 370.8 373, () 377.1 - 383.5 0 3R7.0 | 3905 [ 3954 § 399y.2
Deman . ) i

6 Priva 160.6 | 164.5 ) 171.4 - 175.3 ; 176.5 ‘ 176.7 | 178.3 ‘ 178.0 j 178.5 © 18214 1798 179. 6
7 u.s. 3.3 2.9 3.2 3.0 i 3.2 3.3 i 3.0 ‘ N I O | 30 3.4

i Not scasonally adjusted
8 Deposits subject to reserve requirements 2, i 4908 | 510.9 | 534.8 | S47.6 | 548.3 | 552.1 | 558.2 ; 562.1 | 575.3 | S81.3 | §72.5 | 5379.5
9 Time ang savINgs. ... ... ve oo 321.7 | 337.2 ] 353.6 | 309.5 | 370.7 | 373.0 | 377.5 | 380.7 | 386.4 | 390.3 | 393.2 | 399.3

Denmand:

10 Private. ... oooviei e 166.6 | 70,7 | 177.9 [ 175.6 | 174.1 j 175.2 | [78.0 ¢ 178.7 | [85.1 | 187.9 | 176.1 | 1767
11 US. Govle oo 3.4 3.1 3.3 2.6 2.5 3.8 2.7 2.6 1.8 3.1 it 3.5

1 Series reflects uctual reserve requirement percentiages with no wdjust-
ment to eliminate the effect of changes in Regulations D and M. There
are breaks in series because of changes in reserve requirements clfective
Dec. 12, 1974; Feb. 13, May 22, and Oct. 30, 1975; Jan. 8, and 1cc. 30, 1976.
In addition, effective Jan, 1, 1976, statewide branching in New York
was instituted, The subsequent merger of a number of banks raised
required reserves because of higher reserve reguirements on aggrepate
deposits at these banks.

2 Tacludes total time and savings deposits und net demand deposits as
delined by Regulation 1. Private demand deposits include all dems:
deposits except those due to the U.S, Govt., less cash items in pracess of
collection and demand balances due from domestic commercial banks.

Note. -Back data and estimates of the impact on required reserves
and changes in resecve requirements iare shown in Table 14 of the Board®s
Annual Statistical Digesy, 19711975,

1.2}  LOANS AND INVESTMENTS All Commercial Banks
Billions of dollars; lust Wednesday of month except for June 30 and Dec. 31
! 1977 1978
1973 1974 197s 1976 S R
Dec. 31 :c. 31| Dee. 37 | Dec. 31
Clategory | Nov. 30| Dec. 31| Jan. 25 | Feb. 22 | Mar. 29 Apr. 26
1 » ” " i I ” i g
- _ p— —_—— I_ —_— —_— —_—— e e —— - [P — — E— —
Scasonally adjusted
- . - - - iy - S, | — - - i - —
1 Loans and investmentst .. ... ... ., ... . ... 633.4 690.4 721.1 784.4 866.1 865.4 | 874.3 881.9 888.8 Y048
2 Including loans sold outright2. . ............ 637.7 695.2 725.5 ‘788.2 870.5 870.0 | §78.8 886.2 892.9 | 69003
Louns: I
3 Total... .o e 4490 500.2 496.9 538.9 611.2 619 622.4 1 625.4 633.5 645.0
4 including loans sold outrighe2 453.3 505.0 501.3 542.7 615.6 617.5 626.9 1 629.7 637.6 | 6649.5
5 Commercial and industrial. ., ... 156.4 183.3 176.0 | 4179.5 201.6 1 5202.2 204,60 1 207.1 2110 214.4
6 Including loans sold outright 2. 159.0 186.0 178.5 | #181.9 204.7 1 5205.5 207.7 | 20.1 203.9 | 6216.7
Invesiments:
7 LS. Treasury . . 54.5 50.4 79.4 97.3 95,0 93.5 92.5 97.5 96.5 uy. 4
8 Other....................0. 129.9 139.8 144.8 148.2 159.9 159.0 159.4 159.0 158.8 lol. 4
Not seasonally adjusted
9 Loans and investments !, ... . ... ............ ©647.3 705.6 737.0 I 80L.6 866.4 884.5 872.7 H475.0 886.5 [ 901.8
10 Including loans solt ourright 2 Po651.6 0 710.4 | 741.4 | 805.4 | 870.8 1 8891 | 877.2 | 879.3 | 890.6 [ 6906.3
i
Louns: :
11 Totall. . e 458.5 510.7 507.4 550.2 610.1 625.7 617.0 617.9 629.4 640.2
12 Inctuding loans sold outright2 4628 515.5 511.8 554.0 614,06 630.4 621.5 622.2 633.5 1 06644.7
13 Commercial and industrial .. ... 159.4 186.8 179.3 | 4182.9 200.8 | 5206.0 202.5 205.0 210.9 214.7
14 Including loans sold outright 2, .. ... .. 162.0 189.5 181.8 | 4185.3 203.9 | 320v.3 205.6 208.0 213.8 1217.0
Investments: ‘
15 US. Treasury. ... .....ooviiinieiinnn.. I 58.3 54.5 84.! 102,5 97.9 98,9 97.2 98.9 97.9 98.9
16 Other, . oeei i e 130.6 : 140.5 145.5 148.9 158.4 [59.8 158.5 158.1 159.2 162.7
i

For notes see bottom ol opposite page.
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1.24 COMMERCIAL BANK ASSLETS AND LIABILITIES

Billions of dollars except for number of banks

Last-Wednesday-of-Month Serics

1976 19773 19783
Account - - T T U T ST T N , |
Dec.d July”? | Aug.? ' Sepr.s ' Qct.» | Novy.» Dec.r Jun. v \ Feb.r ‘ Mar.? | Apr.»
; 1 ’
All commercial
| Loans and investments. ... ..........| 846.4 875.0 886.8 891.4 897.7 ‘ 915.0 931.6 92199 924.4 934.4 946. 1
2 LOuns, gross. .. vveenrriersnraas 594.9 620.7 632.2 637.1 642.9 658.7 673.4 664.2 667.4 677.2 684.4
Inve
3 U.S. Treusury securities . . ... ... 102.5 100.0 99.4 98.5 97.7 97.8 98.9 97.2 98.9 97.9 8.9
4 Other. oo e 148.9 154.3 155.2 155.9 157.1 158.4 159.3 158.5 158.1 159.2 162.7
5 Cashassets....................... 136.1 126.9 135.5 128.7 © 129.4 138.38 150.1 128.0 146.5 131.4 134.0
[¢] Currency and coin . . 12.1 13.5 13.7 13.9 13.9 14.7 15.8 14,1 13.9 14.3 14.2
7 Reserves with F.R. Bank: 26.1 27.2 28.2 30.0 28.3 26.3, 32.1 20,6 3.0 30.2 27.6
8 Balances with bunks. . 49.6 42.4 45.3 42.7 44.4 40.8 48.8 43.3 47.4 43.8 44.5
9 Cash items in process ot u)l]ectlon 48.4 43.9 48.3 42.1 42.8 51.0 53.5 44,0 54.2 43.1 47.7
10 Total assets/totul liabilities and { |
capital 1. ... .o 1,030.7 1,059.3 [1,079.7 :1,076.7 [1,083.9 |L,117.5 |1,145.4 |1,112.8 1,136.7 |1,134.6 [1,149.1
11 Deposits. ... cocovveirierinenaeia, 838.2 843.2 857.6 | 852.1 858.8 883.5 | 908.5 880.3 895.8 892.4 | 906.4
Demand:
12 Interbank 45.4 38.2 | 39.6 37.1 37.5 41.8 43.7 7.3 42.8 37.6 39.0
13 U.S. Govt. 3.0 3.8 2.5 8.0 3.6 4.7 7.2 4.5 5.8 4.8 6.0
14 Other........ 288.4 273.9 285.1 272.5 279.4 293.2 307.0 283.8 287.8 279.4 291.3
Time:
15 Interbank........... ... 9.2 8.3 8.0 8.3 8.5 9.0 9.6 9,2 8.8 9.1 9.1
16 Other. ..o i 492.2 0 5190 522.6 526.1 529.9 534.8 S41.1 545.5 550.7 561.5 561.1
17 BOrrowings. . c.vovveeiiiiniennna 80.2 \ 92.2 94.8 96.5 96.8 101.0 107.1 101.7 105.7 107.3 106.5
i8 Total capital accounts?, . ... ........ 78.1 79.0 79.6 80.1 80.5 81.4 81.6 82.2 82.6 83.2 83.6
19 MEMO: Number of banks,.......... 14,671 | 14,709 ; 14,713 | 14,724 | 14,718 | 14,718 | 14,703 | 14,702 | 14,683 | 14,689 | 14,689
|
Member
—_— - i - ——— e —
20 Loans and investments..............| 620.5 628.9 637.9 640.8 . 645.2 658.6 670.8 659.5 661.8 668.6 676.8
21 Loans, gross. . .oevv i iiiienn 442,49 451.3 459.49 463.0 467. 1 479.0 489.9 481.8 483. 1 490.5 495.3
Investments:
22 U.S. Treasury securities. .. ..... 74.6 70.8 70.5 69.6 68.9 o,2 69.9 67.7 69.2 68.2 68.8
23 Other.. ... ..o oo 103.1 106. 8 107.5 108.3 109.3 110.3 111.1 110.0 109.5 109.9 112.7
24  Cash assets, total . ................. 108.9 101.2 108.6 103.1 102.3 110.6 121.7 102.2 147.2 104.8 106.5
25 Currency and coi 9.1 9.9 10.0 10.2 10.2 10.8 1.7 10.4 0.2 10,6 10.5
26 Reserves with F.R. Banks 26.0 27.2 28.2 30.0 28.3 26.3 32.1 26.6 31,0 30,2 27.6
27 Balances with banks........ 27.4 22.¢ 24.9 22.5 22.8 24,7 26.6 23.0 24.6 22.9 22.7
28 Cash items in process of’ u)lleclmn 46.5 42.1 46.4 40.4 41.0 48.9 51.3 42.2 51.4 41.2 45.17
29 Total assets/total liabilities and
capitall . ... ... ... .. i 772.9 780.1 796.3 793.2 796.5 823.9 847.0 818.0 8$35.7 833.2 843.3
30 Deposits.....oooviiiiiiiiiiiiaan 618.7 611.0 | ¢22.2 617.0 620.9 641.8 660.8 | 636.8 649.2 | 645.1 655.1
Demand:
31 Interbank 42.4 35.3 36.0 34.3 34.6 8.7 40.4 34.4 39.5 34.7 36.0
32 U.S. Govt 2.1 2.8 1.7 6.4 2.6 3.6 5.3 3.4 4.4 3.7 4.5
33 Other.....ooovot 215.5 202.2 211.0 200.3 205.3 216.4 | 226.3 208.4 211.8 205.1 213.4
Time:
34 Interbank....o.o oot 7.2 6.3 6.0 6.3 6.5 6.8 7.4 7.4 6.7 7.0 6.9
35 Other. . coovoe i 3s51.5 364.4 366.9 369.6 372.0 376.2 381.4 383.5 386.9 394.7 394.3
36 Borrowings........ ... uieienn 71.7 80.4 82.5 84.0 83.8 87.8 93.4 88.0 90.8 91.8 91. ¢
37 ‘Total capital accounts2...... ....... 58.6 59.4 59.9 60.2 60.6 61.2 61.4 6l.7 62.1 62.4 62.7
38 MeMo: Number of banks..,....... 5,759 1 5,701 5,676 5,692 5,086 5.686 | 5,608 5.658 5,658 5,652 5,652
{

! Includes items not shown separately.

Effective Mar. 31, 1976, some of the item “reserve for loan losses”
and all of the item ‘“‘uneurned income on loans™ are no longer reported
as liabilitics. As of that date the “valuation® portion of *reserve for
loan losses” und the “unearned income on loans’ have been nctted
against “other assets,’” and against “total assets™ as well.

Total liabilities continue to include the deferred income tax portion of
“reserve tor loan losses.”

2 Effective Mar, 31, 1976, inctudes “‘reserves for securities®
contingency portion (which is small) of “reserve for loan losses.”

3 Figures partly estimated except on call dates,

“,

and the

NoTE.—Figures include all bank-premises subsidiaries and other sig-
niticant majority-owned domestic subsidiar

Commercial banks: All such banks in the United States, including
member and nonmember banks, stock savings banks, nnndeposit trust
companies, and U.S, branches of foreign banks, but cxcluding one na-
tional bank in Puerto Rico and one in the Virgin [slands.

Member banks: The following numbers of noninsured trust companies
that are members of the Federal Reserve System are excluded from mem-
ber banks in Tables 1.24 and 1.25 and are included with noninsured banks
in Table 1.25: 1974—June, 2; December, 3; 1975—June and December,
4; 1976 (beginning month shown)—July, 5; December, 7; 1977-January, 8.
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1.25 COMMERCIAL BANK ASSETS AND LIABILITIES Call-Date Series
Millions of dollars except for number of bunks
1
1975 1976 1977 1975 1976 ‘ w77
Account . . . - _ _ _ L
Dec. 31 June 30 Dec. 31 June 30 Dec. 31 June 30 I Dec. 31 | June 30
Total insured National (all insured)
o (oo - — - -
1 Loans and investments, grosS.,coeoreereioan.. 762,400 || 773,704 827,692 854,736 | 441,135 443,959 476,602 ‘ 488,240
Louans: ) .
2 L8 T 535,170 - 539,021 | 578,710 | 601,141 315,738 315,028 340,679 - 351.311
3 Net. . (2) 520,976 | 560,062 ° S81,163 (2) 305,280 329,968 339,955
Lnvestments: : ‘
4 U.S. Treasury securiticS. . ....oveuenenonn. 83,629 ' 00,947 101,463 100, 566 46,799 49,688 55,729 53,346
5 Other........ . 143 602 143,731 147,517 153,029 78,598 78.642 80.193 83,582
6 Cash assets. . .. 128,256 124,072 129,581 130,724 78,026 | 75.488 76.074 74,641
7 Total assets/total liabilities!. .................. 944,654 | 942,519 '(,004,001 1,040,952 553,285 548,702 583,315, 599,743
8 Deposits. ... ..o e 775,209 776,957 825,010 847,373 | 447,590 . 444,251 469,378 | 476,381
Demand: i
9 U.S. Govt 3,108 4.622 I 3,020 2,817 1,788 2.858 1.074 1,632
10 40,259 ‘ 37,502 44,068 44,965 22,305 20,329 23,148 22,876
i1 276,384 265,671 | 285,201 284,544 159,840 152,383 163,347 161,358
Time: '
12 Inferbank. ..o 10.733 9,406 8,249 7,71 7,302 5,532 4,909 4,599
13 Other. oo e 444,725 459,755 1 484,470 507,323 256,355 | 203,147 276,298 285.915
14 Borrowings.... 56,775 63,828 | 75,302 81,157 40,875 45,187 54,420 57.283
15 Total capital accounts 68,474 | 68,988 72,065 75,503 38,969 | 39,501 41,323 . 43,142
16 Memo: Numberofbanks. .. .o........... ..., 14,372 | 14,373 | 14,397 14,425 4,741 | 4,747 4.735 4,701
State member  (all insured) Insured nonmember
. . e \ - - - . -
17 Loans and investments, Bross. .. ............... 137,620 ! 136,915 144,000 144,597 183,645 192,825 207,089 | 221,498
Louans: | :
18 CGiross 100,823 98, 880 102,277 102,144 [18.609 124,503 ¢+ 135,753 147,685
19 2 96,037 99,474 99,200 (2) | 119,658 i 130,618 . 142,008
20 1 16,323 18,849 10,206 22,109 L24,934 26,884 27,923
21 Other 22,077 : 21,702 22,873 23,157 42,927 43,387 = 44,450 46,284
22 Cush assets. .. vr i niin i iiiinnen s, 30,451 30,422 32.859 35.918 19,778 . 18,186l 20,647 20,164
23 Total assets/total liabilities. .. ................. 180,495 179,649 189,578 195,455 210,874 ! 214,167 231,106 245,753
1
24 DepoSits. ... i e e 143,409 | 142,061 149,491 152,471 184,210 190,644 206,140 218,519
Demand: :
25 U.S, Govt 467 i 86Y 429 371 853 894 917 8§13
26 Interbank 16,265 ! 15,833 19,295 20,568 1.689 i 1,339 1.624 1,520
27 [0 50,984 49,659 52,204 52,571 65,560 [ 63,629 649,649 70.615
Time:
28 Interbank. ... ... ... ... o 2,712 | 3.074 2.384 2,134 1 719 ° 799 - 956 988
29 Other.. ... oot e 72,981 | 72.624 75,178 76,826 115.389 123,980 . 132,993 144 581
30 BOrrOWINES. .. ittt i 12,771 I 15,300 17.310 14 718 3.128 3.330 3,571 4,155
31 Total capital accounts. .. ........coiuiiuoun . 13,108 - 12,791 13,199 13,441 16,400 16,696 17,543 18,919
32 MeMo: Numberofbanks. ............. ... ... 1,046 1,029 1,023 1,019 8,585 8,597 I 8,639 8,705
| i !
Noninsured nonmeniber i Total nonmember
— o Ce e .. R — ‘ .
33 Loans and investments, gross... ............... 13,674 15,905 18,819 22,940 | 197,319 ! 208,730 | 225,909 | 244,839
Loans:
34 GOS8 e e ettt 11.283 13,209 [6.336 20,865 129,892 137,712 152,000 , 168,551
35 Net (2) 13,092 16.209 20,679 (2) 132,750 | 146,828 | 162,687
Investments: ;
36 U.S. Treasury securities 490 472 1,054 993 22,599 25,407 27,939 28,917
37 Other. . 1,902 - 2,223 1,428 1,081 44,829 45,610 45,8749 47,370
38 Cash assets, . 5,359 4.362 6,496 8,330 25,137 22,524 27,144 28,494
39  Total assets/total liabilities. . ... ....... ... .... 20,544 : 21,271 26,790 33,390 231,418 235,439 257,897 . 279,143
40 Deposils. ..o vv vttt i s 11,323 11,735 13,325 14,658 195,533 = 202,380 219,466 | 233,177
Demand:
41 U.S. Govt 6| 4 4 8 859 899 921 #22
42 Interbank. . . 1,552 1,006 1,277 | 1,504 3,241 2,344 2,001 3,025
43 Other 2,308 ¢ 2,555 3,236 3,588 67,868 606,184 72,885 1 74,203
Time:;
44 Interbank............... ...l 1.291 [,292 1,041 1,164 | 2,010 2,092 1,997 2,152
45 Other..... 6,167 6,876 7,766 8,302 121,556 130,857 140,760 152,974
46 BOITOWINES. . vttt inn v aeninernnnranen 3,449 3,372 4,842 7,056 6,577 6,711 8,413 1,212
47 Total capital accounts. ... ot 651 663 818 893 17,051 17,359 18,361 19,813
48 MEmo: Numberof banks. ................ ... 261 i 270 275 ! 293 8,846 1 8,867 8.914 8,908

1 Includes items not shown separately.
2 Not available,

For Note see Table 1,24,
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1.26 COMMIERCIAL BANK ASSETS AND LIABILITIES  Detailed Balance Sheet, September 30, 1977
Asset and liability items are shown in millions of dollars.
! |
! Meniber banks!?
©oInsured i | Non-
Asset account commercial Large banks ‘ member
. banks | i R . banks!
! Totul i All other
| New York ! City of Other ’
! i City I Chicago large
1 Cash bank balances, items in process.. ... ..o 140,401 119,931 ., 37,228 ‘ 4,748 | 43.071 | 34,883 20,477
2 Currency and oML ..o oo . 11.322 8,309 786 166 2.741 | 4.618 3.012
3 Reserves with LR, Banks, ... oL 25.582 25,582 2,658 1,592 1 11.035 10,297 ...
4 Demand balances with banks in United 34233 21,301 0,956 242 2979 . 8.124 12,939
5 Other balances with banks in United States. . ... ... ! 4,544 2.559 S0 8 948 1,552 1,986
6 Bulunces with banks in foreign countries . .- 3.570 3,206 346 ! 174 1.788 900 365
7 Cashitems in process of collection. ... oot 61,150 58.974 23.433 ; 2.565 23.583 9,392 2,176
8 held -Book value. ......... ... ... . © 253,100 178,314 22,398 8,518 57,243 | 90,155 74,798
9 v Treasury......... 98.633 70.747 11,31y 3,700 33.234 32,494 27.897
10 Other US. Gove, . 35.232 21.954 1.435 629 S.911 13.979 13,278
11 States and political subdi S 3002 81,356 9.276 3,953 20854 41,273 31,640
12 All other securities . . . . . e A 6142 4.198 68 236 1,224 2.370 1,944
13 Unclassified total, ... ... l 91 S8 |eeeeoe e 1Y 39 33
14 Trading-aceorant Securitios, ... o o e e 6.524 ! fH,39y 2,012 762 2. 465 I 125
15 LS. Treasury. ... 3,824 3.815 ; 2.019 458 1,232 105 9
16 Other U.S. Goy 629 612 228 125 224 35 18
17 States and polit 1.471 1.4318 536 7 726 : 79| 32
i8 All other trading acct. securities, . ... ... 510 | 477 129 82 264 . 20 33
19 Unclassified. .. ... oo ) 91" S8 e ‘ U A 33
20 Bunk inve; \nm ur POrLoliog . oo e e 246 575 171,914 19,486 7,756 54,777 | 89,898 74,073
21 U.S Tt UFY. e 94 810 66,932 " 9,300 , 3.242 22.002 , 32.384 27,887
22 Other LS. (m\t 34.003 | 21.343 1,207 - 504 S.687 13,045 13.201
23 States and politicii s 111,531 79.918 R.740 3,856 26.128 ‘ 41.194 | 31,014
24 All other porttolio securitics 5.032 ¢ 3,721 i 2349 154 960 2.368 1,911
25 F.R.stock and corporate stock . oo icon ool 1.590 1,342 | 2596 105 | 489 452 248
26 Federal funds sold and securities resale agreement. ... ..ooy ... 42,200 33,672 | 3,450 1,366 17.721 11,535 8,623
27 Commercial banks. 34,700 26,484 : 1.461 1. 180 13,524 10,319 ¥,3101
28 Brohers and deaters 5.104 4,960 | 1,337 143 2.828 052 144
29 Wnhers. oo 2.396 ¢ 2,228 052 43 1369 | 163! 168
. |
30 Other loz 581,009 . 435,012 ' 72,932 22,648 161.728 | 177,704 146,088
31 1ass: 14,273 1 9,632 600 85 3.1l ‘ 5.831 4,641
32 : 6.549 i 5206 1.225 326 1.923 1742 | 1,33
33 Other ln.uls net. 560.277 | 420,104 71.107  22.237 156.689 1 170,130 ‘ 140,113
Other loans, gross, by category |
34 Real eStade Jouns . oo oo e e e 169,334 17,012 9,227 2172 42,901 62,713 52,322
35 Construction and land development. . 19.606 14.940 ' 2.327 420 ! 7. 104 5.014 4.666
36 Secured by farmland. ... 7,607 | 3,259 20 12 335 2.893 4,348
37 Secured by residentiad oL 96.512 1 67.990 l 4.516 1146, 25.297 ! 37030 | 28.522
38 1= to d-fumily residence Y1,776 H4 582 403N 1,041 24008 35,496 27,194
39 F"HA-insured or VA 7.723 6.708 ! 568 6l) . 31.518 2,562 1,016
40 Conventional .. . 84,053 57,874 | 3.470 981 20,490 32,934 26,179
41 Mudtifamily residenie 4,740 3.408 | 479 {05 1,289 1,545 1,328
42 FHA-insured . . .. 367 306 | 106 22 107 . 71 | ol
43 Conventional . ... - 4.369 3, 1021 373 83 1,183 | 1,403 ¢ 1.207
44 Sceeured by other propertics.. ..o ool V4500609 30.824 2.304 58S 10,099 1 17.776 14,780
45 Loans 1o financial institutions. . . . . 43,902 32105 11,365 4,050 13,800 2890 L858
46 To REIT’s and mortgige co 2.039 B.690 | 2.813% 1,009 4,180 688 350
47 To domestic comercial b 2.581 2.074 679 -~ 113 | 1.020 253 s07
43 To banks in toreign counts G.621 6.446 3,008 286 ! 2.624 52K 175
49 To other depository institutior 1.250 1100 DA 47 T8 237 4 150
50 To other financial institutions. . 14.472 © [3.79S5 | 4.768 2.5498 5,244 ° L 183 i 677
51 Loans to security brokers ¢ 11,478 | 11,239 ¢ 6.508 L.6u3 2808 231 - 239
52 Other founs to puuh 4.257 ¢ 3,542 418 342 1.819 964 715
53 Loans to [ 26,271 14 434 154 127 3.392 10,760 11,836
54 Conenercial and mddalriul LOANS . oo | 186.730 151.470 36,443 | 11,083 | 58.953 : 44,989 35,200
i . i I
55 Loans to individuals 1134381 , 92,783 . 6,237 1,966 © 32,768 | 51.813 41,597
50 frustalment loans . {07,454 74,070 0 4,910 1,210 20,608 ¢ 41,630 EASRA S
57 Passenger automobiles. .. ... 47,716 l 30.502 887 149 8.950 20,576 17,154
58 Residential-repair/modernize. . 7.071 4,711 297 | ol 1.682 2.671 2,359
59 and related pl‘m\ i 16.348 14,377 1,929 815 : 7.932 3,701 1,971
ol i 12.697 11,334 1.281 776 6,403 2.874 1,363
ol Check .md revolving creditplans. ... oo 3,651 3,043 | 048 | 39 1,529 826 608
62 Other retail consumer goods. ..o L] 17.214 l 11,737 305 60 ' 4,203 | 7,049 5.477
63 Mobile Homcs . oo 9.051 | 6,365 183 | 24 2,283 ] 3,875 2,686
64 OtEr, e e e e 8,163 5.372 182 1 36 1,980 | 3,175 2.791
05 Other instalment loans. ... oo I 19,105 | 12,682 1,138 125 | 3,780 7.639 6,423
60 Single-payinent loans to individ ! 260,927 ‘ 18.714 1,621 757 ¢ 6,160 . 10,177 8,213
o7 Allotherloans, .oovv oo iiie e : 14,687 12,426 2,581 | 1,214 5,280 3,345 2,201
i I
68 Total loans and seeurities, net. .. ... ..ol L - 857,167 | 633,492 | 97,250 . 32,226 | 232,142 1 271,872 223,782
| |
69 Dircctlease fhancing. ... .o o e 5,433 5,094 964 136 3,125 871 319
70 Fixed wssets  Buildings, (urniture, real estate. .. 20.081 i 15.388 ! 2,191 721 | 5.882 6, 5‘)! 5,296
71 Investment in unconsolidated subsidiaries . .. 2.816 ! 2,775 1,290 | 234 1,101 SV 41
72 Customer acceplances vutstandiog. ... ... ... 11,822 11,357 5,459 794 4,800 J(H 465
73 Other uss 28,438 | 24,850 | 8,359 | 1,246 | 10,811 4,434 | 3,053
T4 Tl ASSCUS . o o 1,066,758 l 812,886 | 152,743 . 40,105 | 300,993 l 319,045 | 254,052

For notes see opposite page.



1.26  Continued

Al9

Commercial Banks

Member banks! |

Tnsured | Non-
Liability or cap:tal account scommeryial Larpe hanks ' | member
I banks R " banks!
| Total | H All other
X New York - City of ’ Other .
! City Chi large - i
75 Demand depo 334,879 1 260.255 | 60,788 - 10,020 93,342 ' 96,105 | 74,633
76 Mutual su bass 1. 180 506 ! [ 258 325 | 175
77  Other individuals, lrtn\.r\h\pw am! corporations . 255804 | 191.532 31,048 7.3 ! 72,990 80,151 64.273
I U.S. Govt. i 5.270 4.095 j 156 | 133 - 1.8I5 : 1.787 | 1.184
79 States and p\rhm.xl swhdivisione, L 16.7'9 11.872 773 204 1.4u8 ! 7.037 f 5,147
80 Foreign zovernmenis, centead binks, eteo. oo oo 1.478 | [.444 I.1v2 l6 214 22 4
81 Connmercial banks in United States... ..o oo 34.0l6 32,875 ‘ 16.823 , 1.718 10,513 AL {15t
82 Banks in toreign countrie 6,713 6.571 ) §.203 i 199 1.013 | 157 142
83 Certified and officers” checks, etec oo oo i 13.516 ‘ 10.987 4,797 341 3.042 ‘ 2.807 2.5y
B Time deposits. .. oo s . ! 209,412 223 038 ‘ 32,640 13,458 | 77,932 1 99,605 ' 85,777
8S Accmulated tor pu\nlml lown payments. ..o 122 98 o I . I 87 24
86 Mutual savings banks.. ... ... .. . 307 , 295 122 () 113 17 | 12
87 Other individuads, partnerships, and corporatior | 245,128 176,081+ 24,649 10.037 60.163 81.233 ‘ 04,0143
88 US. Govl. Bl 660 | 50 46 | 356 208 151
89 Stales and pulmnll wlhdl 48 . 847 33,495 ! 1.517 | 1.30m 13.021 | 17.046 ! {5,182
90 Foreign governments, central banks, ete., - e 7.189 6.883 3,994 1.308 1.522 - 54 3006
9l Commercial banks in United Stiales. .o o0 . 5.428 ! 4.700 1.517 007 | .8u6 681 728
02 Baoks in fOreien COunIries, ..o o e i e | [.S83 i 1.422 | 787 | 82 | 274 2X0) | 161
3 Suvings deposits. . : V217,585 (S2.871 . 11,518 3.027 . 55,808 | 82,5211 04,684
G ndividwils .md nosprafit oreg 201982 141 902 10.541 2,828 l 51.981 T6.55] 60081
95 Corporations and other pmhl OFEANEZAONS . .. 10,618 T7.618 596, 179 3182 3.6061 3,000
96 US. Government. ..o 57" 44 4 i .......... 16 | 29 8
97 .\'lulun and politcal subdivisions 4,859 3.2067 35S 20 0l7 ! 2,274 1.593
YR8 All other 38 R B | I b R
GG Total deposits. . .o o e e . 861,847 ‘ 636,701 104,944 26,506 | 227,081 ‘ 278,231 | 225,095
' i I
100 Federal funds purchased and securities sold under agreements | i
to repurchiase. .. ... 80,475 76,053 | 19,246 ¥.847 | 37,448 .84t 4.422
101 Commercial banks 40,568 . a8.676 T.230 5918 21,034 . 4 485 ! 1.892
102 Brokers and dealer 10.327 UEDRIS) 1.872 1.5581 5.197 1.299 408
T3 Others. .o 2 580 0 27.457 10,135 1.378 . g1y 5.027 2.123
104 Other liabilities for horrowed money, .. e . 6941 ! 6.594 . 2.308 134 3.209 LRA ‘ 147
105 Mortgage indebtedness. ... o o L : 8312 K7, 75 | 16 | 203 202 236
106 Bank aceeptances outstanding ... ... ... e i 12.448 11,983 6.003 RO2 | 4,813 305 465
107 Other labilities .. oo oo o ‘ 1082 18.543 6.979 R0 6,972 3,612 2.701
108 "Fotal liabilites . .. ... . o o | 983.615 T50.520 | 139,612 37,285 . 179,697 i 294,016 | 233.266
109 Subordinated notes and debentures. oo oo oo 5.452 4,296 1. 116 I ¥l ! 1.920 | 1179 ‘ 1.156
110 77,641 | 58,070 12.014 2,740 19.466 23,850 19.630
11 76 1 Mo e : 2 29 45
2 16,800 : | 4. 570 3800 4.608
13 \lnnllls i 30.310 4 ﬁ‘»(i ! 1.325 7.901 l 8.070
114 Undivided profits. .. L 28784 4.891 ’ 791 7.289 2 60373
115 Other capital reserves 1.721 ! 53 | 405 ° 690 534
|
116 Total Tiabilities and cqmity capital, ... ..o oo oo .-Il 066.758 . 812,866 . 152,743 40,105 300,993 39,045 { 254,052
| i 1 . i
NMIMO T11LATS: ' i | | | !
117 Demind deposits swdjusted 2oL, 234,434 164312 ! 20,176 ‘ 5.5949 57.431 81,106 70.123
Average tor last 15 or 30 da
TS Cashand due from bank. 130.354 | 11,390 32064 4.734 41131 33.367 7 18004
Hy Federad funds sold and secarities purchiased under agree- .
mentstoreselb. oo 45,457 35.524 4,308 1.467 17.459 12.290 9.997
120 Towlloans. ... ..o L S6Y.308 421,470 71,4351 22,100 157,150 170.785 |4() 838
121 Tine deposits of $ 100,000 or mor 137.978 112,438 26.334 - 10,410 46,080 29,613 540
122 Fotal deposits. oo oo o CoO 845,729 0 622,100 T 96,770 25,565 233,052 . 276.712 223.630
123 Iederal Tunds pu L(.l and securities sold unde ! ‘ | i
ments to repurchi 85.514 S1.480 0+ 23,101 10,134 37.645 | 10,600 4.034
124 Other Labilities Tor bor umul money 6.792 6.436 2,125 1o 3.470 - 732 156
125 Standby letters of credit outstnding 13,0068 12,223 6.744 1.0306 3.518 928 845
126 T ts ol S100,000 or more., 141.125 114,857 260.424 10,626 47,351 30,270 26.208
127 Certidicates of deposi . HI89T70 96,381 22.542 9270 3R. 445 25.724 22.589
128 Other timedeposits.. oo oo e ! 22,155 18.477 3,882 ! 1,350 8.680 4,553 - 3.0679
i i
129 Number of BAnKS .« o 2. even et S 14420 5,091 12 9 1541 S.ste | 8,73
i 1 ;
I Member banks exclude and noomember banks include 10 noninsured Nore.  Data uuludc consolidated reports, including figures for all

that are wembers of the ederal Reserve System, and
United

trust companics
mermber bunks exclude 2 national banks outside ithe continencal
States.

2 PDemand dep
commercial inter
process of collection,

its adjusted are demand deposits other thien domestic
koand ULS. Gove,, less cash items reported as in

and other significant mgjority-owned  do-
¢S, are reported on a pross basis betore deduc-
tions of valuation reserves. Holdings by type ol seeurity will be reported
a8 soon as they become available,
Back data in lesser detail were shown in previous BULLELINS, Details
may not add to totals because ol rounding.
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Domestic Financial Statistics ¢! May 1978

1.27 ALL LARGE WEEKLY REPORTING COMMERCIAL BANKS Assets and Liabilities

Millions of dollars, Wednesday figures

1978

Account | . R — - - —_ — -
i
Mar. 1 l‘ Mar. 8 i Mar. 15 ] Mar. 22 | Mar. 29 | Apr. 57 | Apr. 127 | Apr. 190 | Apr. 260
1
1 Total loans and investments. .................. 445,432 | 449,801 : 452,846 | 448,017 ! 447,645 | 459,338 ! 455,098 | 460,972 | 453,529
Loans: .
2 Federal funds SoldV... . o e 23,635 . 23,878 | 26,925 1 24,929 | 25,2711 30,145 | 25,933 1 28,076 | 23,969
3 To commercial banks, (8,877 i 19,430 | 20,105 | 19,882 20,214 21,292 19,363 21,556 1 18,150
To brokers and dealers involving— | ! ! ’
4 U.S. Treasury securitieS.. ............. 2,260 0 3,511 0 3,790 2,426 2,274 4,944 3,703 3,856 3,076
5 Other securities. ,........ .. 460 | 601 ; 582 532 . 507 691 647 | 662 673
6 Toothers. ..o oo 2,037 2,336 ' 2,448 2,089 2,276 3,216 2,220 0 2,002 2,070
! 1
7 OLREr, BrOSS.. oo ov it e e D 320,578 | 320,891 | 322,828 | 321 675 | 322,096 1 326,445 | 325,344 | 327,749 | 326,523
8 Commercial and incustrial. . L. 126,773 \ 127,137 | 128,042 , 128,362 | 128,804 | 129,564 | 130,027 | 130,731 | 130,609
9 Agricultural 4,557 4,595, 4,649 ° 4,677 4,711+ 4,740 1 4746 4,777 4,793
For purchasing or currying s [ ! i ) i
To brokers and dealers: ! ! . ' !
10 'l rml\ury 5;curlm.s : 1,189 2,125 1,790 1,102 818 2,363 1,558 . 2,000 [,354
1 8,757 \ 8,685 k 9,557 8,716 | 8,044 9.176 8.905 i 9,446 \ 8,645
12 106 : 104 i 100 | 99 100 101 ; 1ol \ 100 101
13 2,612 2,579 0 2,584 - 2 544 2,559 - 2,584 ' 2,583 2,597 2,609
To nonbank financial institutions: ! ; ! i | :
14 Personal and sales finance cos., ete.. . ... 7,317 7,393 7,519 7,510 7,486 ’ 7,685 ’ 7.566 7,524 7,590
15 Other. .. .. 15,094 15,097 15,046 15,010 15,104 15,282 15,156 15,055 15,029
16 Real estat 75,879 76,061 1 76,391 ) 76,585 ) 76,78 76,9%7 0 77,239 1 77,502 77,713
To commer:
17 Domestic 2,278 2,030 1,880 2,002 . 1,990 2,098 | 1,969 1,956 2,054
18 Foreign ., . . 6,428 6,004 5,984 5,880 ;6,238 6,244 5,998 5,717 5,637
19 Consumer instalment......o.....o00. s 46,784 46,770 46,878 46,986 47,234 47,382 47,558 47,845 48,098
20 Foreign govts., official institutions, etc.. ... 1,652 1,739 1,627 . 1,681 1,736 1,686 1,63 1,594 1 1,654
21 Allother 1ouns. ... oo 2,152 7 20,512 | 20,781 % 20,521 | 20,484 | 20,603 | 20,308 20,845 | 201637
22 LFss: Loan loss reserve and unearned jincome | .
OnFOATIS . Lo e 9,544 9,628 9,665 9,694 5 9,629 9,587 9,676 9,746 9,764
23 Other loans, net. oo oo oo oo 311,034 | 311,263 | 313,163 | 311, ‘)8’ i 312, 467 316,838 - 315,668 | 318,003 | 316,759
lnvestments: ) ) : !

24 ULS. Troasury seCurities.. oo veeaisecenas 44,969 | 46,786 | 46,297 | 44 754 | 44 038 46,405 46,698 | 46,07) ’ 44,524
25 BillSs o oot e e e e e 6,589 7,750 7,454 1 6,708 6,328 7,743 7,726 7,385 ' 5,659
Notes and bonds, by maturity: . | H i
26 Within 1 year. .. ... ouereenranriennns 8,779 8,774 8,745 © 8,426 ' 8,393 8,310 . 8,476 8,433 | 8,449
27 I to 5 years. .. 25,081 25,804 25,889 | 25,509 - 25221 25,746 25,556 25,505 25,614
28 After 5 years 4,520 4,458 4,209 ;4,113 . 4,096 4,606 4,940 4,748 4,802
29 Other sceurities. 65,794 | 65,474 | 66,461 | 66,353 65,869 1 65,932 | 66,799 | 68.822 | 68,277
Obligations of States and political i |

subdivistons: ’ i ;

0 Tax warcant§ : X
bills. 6,886 i 6,906 7,270 7,060 | 6,532 6,533 6,878 8,401 8,118
31 All other., ... 43,109 l 43,271 | 43,541 43,444 | 43,469 43,424 | 43,773 | 44,325 | 44,362
Other bonds, orpomt: stocks, and ]
securities: '

32 Certificates of participation2. .. ........ 2,74t \ 2,739 © 2,74l ‘ 2,751 2,786 2,738 2,739 2,815 2,802
13 Al other, including corporate stocks. ... 12,998 | 12,958 ’ 12,909 ' 13,098 , 13082 13,237 | 13,409 | 13.281 12,995
34 Cash items in process of collection. ... .. ...... l 47,423 | 37,616 1 45,353 | 39 643 | 37316 ;| 46,461 | 42,153 | 42,055 | 41,647
35 Reserves with F.R. Banks...ooooviviieinnenns | 21,595 [ 18,953 [ 200018 | 19814 5 237192 | (8]4% . (9,737 | 20)459 ' 20,025
36 Currency and coin. . ........ 6,057 5,783 6,018 6,149 6,572 5,659 6,285 6,314 6,454
37 Bulances with domestic banks . L. 14,967 | 13,484 [ 13,878 | 14,247 | 13,399 | 15,290 | 13,204 | 14,043 | 13,478
38 Investruents in subsidiaries not consolidated. . . . 3,072 0 3,118 3110 | 3,056 ,069 3,109 3,142 3,132 3,173
39 OUhEr B8S0TS. o v e v ve e ie v e 63,630 ‘ 63,299 ‘ 62,952 | 64,417 ‘ 64,553 | 66.497 | 66.617 64,248 | 64,060
40 Total assetsftotal liabilities. .................. { 602,176 ; } 592,054 | 604,175 \ 595,343 | 595,746 1 614, 853 | 606,236 1 611,223 ~ 602,366

Deposits: 1 ‘ |
41 ll)l‘r)llllul deposiis. .. o e e 191,532 ! 175,897 . (91,386 | 178 121 ’ 177,269 | 193,949 | 185,761 ; 189,474 | 184,443
42 Individuals, partnerships, and corps.......| 136,346 | 128,210 | 135,366 | 128,802 : 128,408 : 135,717 | 136,595 | 135,453 | 132,836
43 States and political subdivisions, . . 6,360 5,437 5,944 6.018 5,665 5,738 5,767 5,743 1 6,103
44 U S CFOVhe e o e e s enam e aemeeans 2,745 1,052 ! 5,730 1,829 2, 1702 \ 3,281 1,783 4,662 2,853

omestic interbank : ! i
45 D(!.ofl:llnercizll... L9172 ’ 26,028 | 28,036 | 25 858 | 24,482 | 29 496 r 25,450 [ 27,114 7 25,959
46 Mutual savings, . . 885 | 845 908 737 | 757 1,057 ! 893 : 872 ; 853

Foreign . ) ‘ . [ i
47 (_msgrnmcnls official institutions, ete., .. 1,238 1,227 L1491 1,167 | 1,359 1,652 ‘ 1,629 ‘ £,198 ‘ 1,382
48 Commerial DANKS ... vooeveonres s \ [ 6,720 \ 6655 Tam | 710 O S8 Gssi G s
49 Certified and oflicers’ checks . , i 10 440 7,090 ;7,534 7,574
50 Time and savings depositsd ..o . ) ' : I 26() 671 259,556 | 259,080 | 258,866 \ 260,069
51 Savingsd.. . oo e e . } ’ i 94, 014 94, J494 94,057 ' 93,351 | 93,15
52 Time: . f l | 166,607 165,062 165,023 @ 165,515 | 166,913
53 Individuals, partnerships, and u)rps ..... 122,255 ' (23,820 | (24,362 | 125,654 | 126,549 | 125,898 | 125,884 | 125,747 { 126,722
54 States and political subdivisions. . 24,891 24,968 © 24,827 | 24.954 | 24,916 | 24,648 | 24,804 | 25,363 | 25.657
35 Damestic interbani 5,213 5,464 7 5,495 5,435 5,524 5,218 5,143 1 5,201 ¢ 5,317
56 Foreign govts,, official institutions, € 8, 461 8,272 8,241 8,162 8,160 7,841 7,690 7,618 ‘ 7,556
57 Federal funds purchased, ete.5. .. ooonieiennns ‘ 76,734 | 79,137 | 76,753 | 78,878 | 78,930 | 81,651 | 81,380 | 82,974 | 76,451
0 rom: : ! i
58 8 r{.rﬁ\.vi;‘;ﬁflfs .............................. 574 651 | 232 165 119 29 68 | 435 1,450
59 Others............. . 5,022 5,476 7 5,123 5,189 5,496 5,854 5,783 1 5,673 5,949
60 Other linbilities, etC.0. .. .. .o iia e 28,092 28,406 27,795 | 28,309 27,943 28,427 28,648 | 28 412 28,444
apital and subordinated i !
of r"“‘,llf,?;‘,'j’,_;eﬂmm7 e 45,320 | 45391 | 45,238 | 4,305 | 4s.368 | 45,387 | 45,507 | 45,389 | 45,560
1 Includes securities purchased under agreements to resell. S Jucludes securities sold under agreements 10 repurchase,

2 Federal agencies only.

3 Includes time deposits of U.S. Govt. and ol foreign banks, which are

not shown separately.

4 For amounts of these deposits by ownership categories, see Table 1.30.

§ Includes minority interest in consolidated subsidiaries and deferred
tax portion of reserves for loans.
7 Includes reserves for securities and contingency portion of reserves
for loans.



Weekly Reporting Banks A2l

1.28° LARGE WEEKLY REPORTING COMMERCIAL BANKS IN NEW YORK CITY Asscts and Liabilitics
Millions of dollars, Wednesday figures

: 1978
Account [,_____ - [ I - A e . -
! i H i
Mar. | l Mar. 8 ‘ Mar. 15 I Mar, 22 l Mar. 29 | Apr. 5# !Apr. 120 Apr. 192 Apr. 206#
{ Total lvans and investments. . ...... ... ....... i 92,146 | v2,153 | 93,766 ' 91,505 ! 90,049 | 94,070 © 93,178 © 94,706 92,394
! ' i i
Loans: : ;
2 Federal funds soldV ..o oo oo ool 3,870 . 3,839 4,552 5,042 4,704 4,427 4,560 4,388 5,028
3 To commercial banks ‘ 2,383 \ 2,141 l 2,653 3,456 3,178 2,080 2.652 1,859 2,801
To brokers and dealers involving - ! | ) _ }
4 U.S. treasury 766 | 898 1,242 sw 793 1,231 1,480 0 2,119, 1,751
5 Other secur e e . 2 4 1 1 |
6 Toothers.. ... i ‘ 721 800 | 657 ¢ ()92 73 1,02 427 409 475
7 COIOr BrOSS .o e e e vt i e : 69,502 ‘ a9,.319 ‘ 70,144 63,445 68,083 70,434 a8, 706 069,246 67,840
8 Commercial and industria! 34,297 34,194 1 34,602 34,377 34,628 1 34,552 34,508 34,391 13,951
9 Agricultural, ... ... ..., .. . tel 165 167 171 166 164 156 155 157
For purchasing or carrying st.ctu mu: . ‘
To brokers and dealer: . H
10 U.S. Treasury seeuri Lo 1,052 . 1,864 1,653 9202 679 2,200 1,388 1,729 1,189
Other securifics. .. . .. 4733 4els | 5212 4,550 1 4,083 4.777 4,502 4873 | 4467
To others: : , . '
U.S, Treusur 26 | 26 25 25 25 25 25 25 25
13 Other securit 351 l 345 3421 339 339 342 344 ass | 356
‘To nonbank finat : i i |
14 Personal and 2,416 2,405 ‘ 2,477 2,435 1 2,382 2,513 0 2,187 2,415 ¢ 2,501
15 Other, .. 4921 4972 | 4,925 4,899 © 4,874 4,895 4,869 4,851 . 4,801
16 Real estate. 9,049 . 9,005 1 9,035 9,033 8,986 8,980 8,976 8,982 8.998
To commercia i : \ : ’
17 Domestic 832 ‘ 590 , 555 610 ! 523 HtY 571 589 ¢ 637
roreign. ... 2000 2,720 2,663 2,630 0 2,922 2,765 2,645 2,461 | 2,450
Consumer instulmcnl.. . 4‘2%3 4,228 4;;%? 4;333 ‘ 4, "‘;ﬁ ‘ 4,345 4,355 1 4,394 | 4,409
‘orei i 34 265 36 5 4 323 289 223 294
4,260 ‘ 3,765 3,923 3,813 1.896 | 3,778 ‘ 3,631 3,793 . 3,605
1,709 | 1,720 | 1.718 1,718 ¢ 1,677 ;1,045 1,685 1,686 1,686
67,853 ' 67,599 68,426 66,717 ‘ 664006 68,689 57,02{ 67,550 66, 160
10,365 i 10,609 . 10.547 9,597 | 9. lol 11,106 11,480 0 11,240 - 10,178
n i ; 1,413 1 1,597 1,598 1,218 I 1,071 . 2,251 2,497 2,822 . 1. 682
otes and bonds, by maturity: : H : . ’
26 Within [ year ! 1,593 1,590 \ 1,560 1,292 12500 199 0 1,239 1,206 1,178
27 105 yea 6,329« 6,437 ] 6,306 © 6,192 6.051 | 6569 6,468 6.446 6,350
28 After 5 R 1,030 1,045 Y83 /RO 789 1,087 1,277 1,066 908
29 Qther securities i 10,058 | 10,046 10,241 10,155 9,777 9,848 1 10,116 11,528 11,028
Obligations of States and political ‘ !
subdivisions: ! :
30 Tax warrants, short-term notey, and bills ! 1,154 1,118 1,157 1,137 ° 744 745 940 : 2,238 ¢ 1,967
, i . : s .
31 All other . 6,809 6.831 6,961 6.884 i 6,930 6,996 7,074 727 7.208
Other bonds, corporate stocks, and ’ | . i ‘
securities
32 Certificates nt participation2, , ... ...... 402 ' 402 402 | 414 425 \ 425 425 449 452
i3 Al other, including corporite stucks. .. I 1,693 | 1,695 1,721 , 1,720 1,678 1,682 \ 1,677 ¢ 1,570 1,401
34 Cash items in process of collection 15,674 ‘ 12,191 15,149 ° 13,206 ' ]2, 688 16,670 13,100 ’ 13,032 14,144
35 Reserves with F.R. Banks . I 75,829 | 3,955 50520, 3,838 | 5,361 4154 | 5,023 5.454 | 3,735
36 Currency and coin . R T R T 5 916 | 969 l 11025 I s | 972 960 ;952
37 Balances with dom inks | 7,242 6,281 ¢+ 6,706 1+ 7379 ' 6,197 8,037 ' 6.413 6,894 6,719
38 Tavestments in subsidiaries not consolidated, . 1,549 | 1,557 | [,556 1,561 1,571 ‘ 1.591 1,602 1,613 1,619
39 Other ASSE1S. 10 o e e v e e e e enin s | 26,243 25,635 @ 24,550 ‘ 26,541 | 257904 | 270228 | 260841 25.76h | 25198
40 Votal assets/total liabilities . ... ............... : 149,601 | 142,685 | 148,163 - 144,999 " 142,855 ‘ 152,705 | 147,129 l 148 425 144,781
Deposits: . | ! . ‘
41 Demand deposits 56,549 | 47,583 ' 54,834 | SI 120 49,459 55,996 | 50,091 50,977 © 51,109
2 Individuals, partnerships, 30,526 25,877 | 28,801 27,219, 26,790 27,645 27,448 26,302 i 27,403
43 States and political subdivisions . . o 737 445 649 623 563 442 451 478 518
44 US. Govtea oo i e 368 91 1,237 203 437 650 342 784 581
Domestic interbank .

45 Commercial. . J14,386 0 11,967 | 13,871 | 12,980 | 11,280 0 14,084 | 11,809 13,081 : 12,313
46 Mutual savings. . ! 453 427 489 351 399 586 473 445 | 446
Foreign: . i
47 Governnments, nllt\uml iustitutions, ;,?l‘% ‘1)7?2. 5 ??)(73 ‘i;; t ,(lg(sl t ,At)(l(l) 1,416 999 1,151
48 Commercial banks, . ........ 5,638 5,14 5, 5,4 5,602 5,040 5,049 5,398 ‘3,230
49 Certified and oflic ched 3,429 2,662 : 3.744 2,861 3,225 6,142 3,103 3,484 | 3,467
50 Time and savings deposits$. ..o 45,400 45,309 44,955 45,013 45,478 45,289 45,416 45 641 45,702
51 avings AR 010 | 90926 9,917 97908 . 9.973 | 10,012 | 10000 | 91947 - 9,934
52 .. 35,490 35,383 35,038 15 105 35,505 35,277 35,416 - 3s. ,694 35,768
53 Individuals, partnerships and corps 26,336 26,470 | 26,195 26,351 26,747 26,859 26,949 - 27,230 27,338
54 :)l.ltu and political subdivisions { '(738 : ,fsml;; ; : ,Z(;)é :vg;; }‘2:\{ { ,222 : 2(7?_ 1724 11744
55 omestic interbank ., . ..... .. .. . L0 .55 L33 . ,496 1,543 . 1,572
50 Foreign govts., oflicial institutions, ete. 5,135 4,963 \ 4,910 4,896 4,855 4.600 4,583 ’ 4 392 } 4,295
57 bederal tunds purchased, ete.5.. ..o ... .. i 20,042 21,812 21,260 21,613 20,497 23,335 ' 23,472 I 23,780 ! 19,485

Borrowings from: 40 540 1 . : i
58 FR.Banks. ..., ..t iirinennreanaonons X s A5 | e T Y PR Feveeenans 410
59 Others. 2,213 2,401 2,244 2,242 2,505 2,893 2,943 2,910 ‘ 2,836
80 Other liabilities. ele.6 vl 12,278 12,000 | 11,790 | 11,969 | 11,887 | 12,262 | 12,248 | 12,179 | 12]284
61 Total equity capitul and subordinated notes/ | '
debentures?. ... ... i e 13,039 i 13,030 13,044 13,041 13,029 | 12,930 12,959 | 12,944 i 12,955
1 [ncludes sccurities purchased under agreemery to resell. 5 Includes securities sold under agreements to repurchase,
2 Federal agencies only. ¢ Includes minority interest in consolidated subsidiaries and deferred
3 Includes time deposits of U.S. Govt. and of toreign banks, which tax portion of reserves for loans.
are not shown separately. 7 Includes reserves for securitics and contingency portion of reserves

4 For amounts of these deposits by ownership categories, see Table 1.30, for loans.



A22 Domestic Financial Statistics 11 May 1978

1.29 LARGLE WEEKLY REPORTING COMMERCIAL BANKS OUTSIDE NEW YORK CITY
Asscls and Liabilities
Millions of dollars, Wednesday figures

1978
Account i ‘
Mauar. 1 | Mir. 8 ! Mar. 15 | Mar. 22 Mar. 29 Apr. 54 | Apr. 120 Apr. 19# ' Apr 267
{ Total loans and investments. ,................. | 353,286 ! 357,648 ' 359,080 356,512 : ' 357,596 365,268 } 361,920 i 366,266 | 361,135
. 1
1.oans: | ) !
2 Federal funds sold?. ... . o 0 . 19,765 1+ 22,049 22,373 ' 19,8587 20,567 25,716 21,373 23,0688 18,941
3 To commerciul banks 16,494 17,289 17,452 16,426 17,036 19,212« {6,711 19,697 l 15,349
To brokers and dealers ! | | . |
4 U.S. treasury securities .. ..o ovaen ... [,495 ¢ 2,613 | 2,548 1,534 1 481 3,713 2,223 1,737 1,325
5 Other securities. ..., 460 | 601 S8 $30 505 687 646 ! 06 672
(4] To others 36 ¢ 1,536 1791 i 397 ‘ 1,545 2,104 - 1,793 j 1,591 1,595
\ i \
7 Other, gross 250,006 251,572 | 252,684 § 253 240 ' 254,013 256 (11 | 256,638 | 258 514 | 258,677
8 92.476 92,943 1 93,440 93, ,985 94,176 95,012 95,519 ' 96,340 96,058
9 4,390 4,430 4,482 4,506 4,545 1 4,576 - 4.590 4.622 | 4,636
For purchasing or currying securities:
To brokers and dealers: |
10 U.S. treasury securiti 137 261 137 : 140 139 163 170 271 165
Other Securitios. ... 4,024 4,070 4,345 7 4,106 ' 3,96l 4,399 1 4,343 4,575 . 4,178
To others: ’ \ I ‘ I ‘
12 U.S. Treasury securities {4] 78 75 | 75 6 76 75 ‘ 76
13 Other securities 2,261 . 2,234 2,242 ’I)S i 2,220 2,242 2,239 2,242 2,253
To nonbank financial institutions: i i | ‘
14 Personal and sales finance cos., ete., .. .. 4,901 1 4,988 5,042 1 5075 | 3. 104 . 5,172 0 5179 5,109 5,089
15 Other, ..., 10,125 10,121 10,141 1 10,230 10,387 10,287 © 10,204 10,2238
16 Real estate. .. .. 66,996 | 67.356  67.552 : 67,802 | 67,951  64.261 . 068.580 | 68.715
To commercial banks: : ; |
17 Domestic 1,446 1,440 1,325 1,192 1 1,407 1.429 398 1,367 0 1,417
I8 Foreign . .. .. 31,517 | 3.344 3321 3250 0 3,316 3.479 353 3,256 3,181
19 Consumer instialmer 42,465 | 42,442 42,549 42 653 ° 42 898 43,037 4 3 ‘2()\ 43 451 43,689
20 Foreign govis., oflic E . 1,418 ¢ 1,474 1,391 1,423 1,492 . 1,363 1,341 £,371 1,360
21 All otherloans. .. ... e 16,892 16,747 ; 16,858 j 16,708 | 16,588 © 16,825 16.677 {7,052 17,032
22 Lrss: Loan reserve and unearned income on ‘ } ! i .
7,835 7,908 | 7,947 | 7,976 ‘ 7,952 7,942 | 7,991 8,060 8,078

243,181 | 249,664 244,737 245,264 | 246:()(:/ 248,169

248,647 | 250,453 250,599

34,604 | 36,{17 ‘ 35,750 35,1638 34,876 35,299 45 207 1 g4 88 34,346
; : 5,176 6,153 ;5,856 5,488 5,257 5,492 5,229 4,863 13,977
Notes and bonds, by maturity: i

26 Within | VRl o o nnn o T,186 - 7184 - 7,185 . 7,134 7.142 7,111 7,237 7,227 7.271
. . 18,752 | 19,367 19,483 19,317 19,170 19,177 l‘) 088 . 19,059 19,264

3, 3,413 1 3,226 3.224 3.307 3,519 3,663 ‘ 3,682 3,834

1 55,746 55,828 '+ 56,220 56,198 . 56,092 56,084 5(“!,{7“\‘] 57,294 57,249
ates and political sub- 1

ar:
29 Other securities,
Obligations ot St

divisions: . ! ;
30 Tux warrants, short-term notes, and bills . 5,732 ! 5,788 6,112 ' 5,923 'os7as 5,738 5,938 6,163 6,151
3 ALOtEr oo eeeaennns 36,300 1 36,440 | 36580 | 36.560 36,530 | 36,428 | 36,699 37,054 | 37,154
Other  bond: corporate !
seeurit : : '
32 Certificates of participation 2 2,339 2,337 2,339 | 2,337 i 2.30l 2,313 2.3i4 2,366 - 2,350
33 All other, including corporate stocks, .. .| 11,305 11,263 1,188 ¢ 11,378 ! 11,404 11,585 . 11,732 11,700 7 11,594
34 Cash items in process of collection. . .......... 31,749 25,425 30,204 1+ 26,437 l 24,628 | 29,791 - 29,053 | 29,023 | 27,503
35 Reserves with FLR, Banks. ... ..o vnninnen. .. 15,766 14,998 14,498 -+ 15,976 : 17 831 14,345 . 14,714 15,005 16,270
36 Currency and coin, ... V5,139 4,870 5,102 . 5180 - 5,547 4,704 | 5,313 5,354 5,502
37 Balances with domestic banks . .. ... - 7,725 7,203 7.172 0,868 7,202 7.253 6,791 7,149 6,759
38 Investments in subsidiaries not consoliduted. | 1,523 1,561 1,554 1,495 4‘)8 1,518 1,540 1,519 1,554
30 OMHCT ASSEER. L s s s e e e e e e II 37.387 37,664 | 38,402 37,876 '(8 589 39,269 39,776 38,482 38,862
1

40 Tatal assets/total Liabilities . ... ............ ..} i 452,575 449,369 I 456,012 450,344 452,891 | 462,148 459,107 462,798 | 457,585

. : : | | | |

Deposits: . i | ~ :
41 Demand deposits. . ... ... .. CA34,983 | 128 314 136,552 1 127 300 (27,810 1 137,953 135,670 | 138,503 1 133,434
42 105,820 | 102,333 | 106,565 | 101,583 101,618 108,072 - 109,147 - 109,151 ' 105,433
43 5,623 ° 4,992 } 5.295 5,398 5,102 5,296 5,310 5,265 5,585
44 2,317 961 | 4,493 1,626 2,265 2,625 | 1.441 3,878 2,272

Domestic interhank 5 . : .

45 COmMErCitl, . o e e e e e et 14,736 14.061 14,165 © 12,878 ¢ 13,202 ° 15,412 ! 13,041 14,033 13,646
46 Mutual sa 432 418 . 419 | 386 - 358 ¢ 471 420 427 407
Foreign : : H " ) ‘ 1
47 Governments, of 226 255 213 230 ¢ 219 251 213 i 199 231
48 Commercial banks Lsol 01,578+ 1,548 1,512 1,508 1,528 ¢ 1,505 ;1,500 1.653
49 Certified and officers’ checks o418 3716 | 3,854 1,590 3,541 4,298 | 3,987 1 4,050 4,107
50 Time uml suvingy deposit. e L 209,802°0 201 787 | 212,693 | 214,163 215,143 | 214,257 1 213,664 | I".-"-” L 214,367
51 Savinus? 82,732 83,163 83,348 83,016 84,041 84,482 84,057 83,404 © 83,222
52 126,770 128,624 i 129,345 ! 130,547 ; 131,102 129,785 129,607 . l2‘),82| + 131,145
53 s, partne L an Ps 95,919 97,350 98,167 99,303 ‘ 99,802 99,039 98,935 | 98,517 99, 384
54 Smlu .md pnllm.tl subdmwms e 23,191 ) 23,283 23,126 23281 | 23,237 22,958 Po23,639 23,913
55 Domestic interbank . 36330 3007 | 3,903 3,943 1 3,990 . 3,774 3,658 3,745
50 toreign govts,, oflicial institutions, ete, . | 3,32 3,309 3,331 ‘ 3,266 3,305 3,241 3,226 3,201

! i H
57 lederal funds purchased, ete,5, .. ... ..., ... 56,692 | 57,325 55,493 57,265 ‘ 58,433 58,316 57,917 59,194 50,906
Borrowings tfrom:
58 IF.R. Banks. 494 1 197 ‘ 165 ° 119 29 1 68 435 1,040
59  Others. . 2,809 3,075 2,879 1 2,947 2,991 | 2,901 © 2,840 2,763 3,113

60 Other tiabiliti 15,814 16,396 16,004 16,340

16,056 © 16,165 16,400 - 16,233 + 16,160
61 Total equity capital o H

notesfdebentures? 32,281 ; 32,361 32,194 ‘ 32,264 | 32,339 | 32,457 32,548 | 32,445 ‘ 32,605
| i
1 [ncludes securitics purchased under agreements to resell, S Includes securitics sold under agreements to repurchase.
2 Federal apencies only. ¢ Includes minority interest in consolidated subsidiaries and deferred
3 [ncludes time deposits of U.S, Govt. and of foreign banks, which tax portion of reserves for loans.
are not shown separately. 7 Includes reserves for securitics and contingency portion of reserves

4 For amounts of these do.poma by ownership categories, see Table 1,30, for loans.



1.30 LARGE WEEKLY REPORTING COMMLERCIAL

Millions of dollars, Wednesday figures

Weckly Reporting Banks — A23

BANKS Balunce Sheet Memoranda

Account
i Mur. | i Mar. 8 |
‘Total loans (gross) and iuvestments adjusted ! l i |
1 Jarge Banles ., ... .. .o i 443,821 437,969
2 New York City banks. . ................. 90,640 . 91,142
3 Runks outside New York City............ 343,181 | 346,827 I

Total loans (gross), adjusted X
23,058

4 Large Danks, ..o 0 i e i e 25,309 .
5 New York City banks. . .. 70,217 70,427 |
6 Banks outside New York Cit 252,841 254,882
Demand deposits, adjusted 2 |
7 Large Banks. . ..., .. 112,192 11,2010
8 New York City banks.. ... ... ... 26,121 23,354 |
9 Banks outside New York City ... ... .. 846,071 ‘ 87,407 |
suvings deposits ¥ !
Total:
10 Large banks. . ... oo i . 78,148 79.640
1 New York City | 24,490 ; 24,474
12 Banks outside NL\\ York City. oo oo, 53,058 | S5, 166 |
Issued to [PC ! |
13 Large banks. ... 52,500 52,931
14 New York ¥y - 16,817 17,029
15 Banks outside New York C ity I 35,689 36,902 ‘
Issued to others: .
16 Lurge banks. 256421 25,709
17 New York City banks. ... ; 7,673 7.445
18 Banks outside New York Citv............ i 17,969 18,264 |
t
All gther large time deposits®
Tatal:
19 Largebanks. ... ... ... o Ll 31,6060 31,722
20 v ity banks. ... oo ool 6,118 i 0,018 i
21 Banks outside r\w York City.ononn o 25,542 ¢ 25,704
Issued to 1PC’s: :
22 Large banks........ ..o 0 00 e 16,035 17,978
23 New York City banks. ..o 4,782 4,094
24 Banks outside New \nrl\ City,ooooiiai. 13,253 ¢« 13,284
Issucd to oth i :
25 Large banks. {14,025 14.744
20 New York City bhanks, . 1,316 1.324
27 Banks outside New York City.. ... .. o 2,289 12,420
Savings depuosits, by ownership category .
Individuals and nonprofit organizations: i | :
28 Large Bamks. .. ..o e 80,208 i Nt 628
29 New York City bunks. . . 9,177 9.201
30 Bunks outside New York City.. 77. ‘041 77.427 i
Partnerships and corporations tor pre :
31 Large banks. .. 4.897 4,923
32 New York e . 454 480
33 Bunks outside New Yook Cityeavivn. vt 4,413 4,443
Domestic governmental units:
34 Large BankS. oo 1,495 1.499
35 New York Ciry banks. .. ... 230 218
36 Banks outside New York Cily. ..o 1,265 : L281
All other:6
37 Lavge banks, . ... ..o e 42 ; 39
38 New York City banks. ... .. .. [ 27
39 Banks outside New YOk Clty. ouavuene s 13 12 ‘
Gross liahilities of banks to their foreipn branches !
40 large banks.... oo o000 4,765 4,958
41 New York City banks, ... .. 2,424 - 2,521
42 Banks outside New York Cit 20341 b2,41
Loans sold outright to selected institutions by all !
farge banks?
43 Commercial and industrial® 2,307 2,217
44 Real estawe® 236 119
45 All other$ 2,088 | 2,097 |

1978
\ ‘
Mur. 15 | Mar. 22 Mar. 2V | Apr.Se U Apr. 12# CApr 19s | Apr. 207
| |
Vo s | assiszz assom | aas 505 aas a0 447 200 - ads 08
92,276 B9.157 | 8K,015 92,966 91,640 93944 | 90,642
348,250 | 346,670 | 347,045 352569 351,802 3533062 | 352 447
| | :
327,768 324,720 ¢ 335163 438 16X | 339,945 F 330 300 a0, 088
71,488 69,411 | 60086 7270127 7700083 T 176 ¢ 69 430
256,280 - 255,309 7 256,077 261186 259,902 261,137 ; 260852
i | 1
22670 10 991 112,769 114,711 | 116,475 ' 115.043 115, 054
241577 24,732 251054 24586 1 24840 240074 24071
87,690 86,259 1 87715 Y0125 ° 41535 91 5609 | ®9 913
i
| i =
79,956 ' BL,111 | 82,293 80,977 ' 81,059  $0.750 ' §1
247136 24.301 | 20737 240804 240633 240w22 143(32
55.820 . 56,810 | 57,556 561471 . 50.420 | 55,934 50.970
54,292 | S3.53 0 S6.476 1 55 S84 Se 1x0 SS.N3h | 56749
16.729 ' 16960 17.380  17.444  17.570  17.855  17.902
V1503 J8STH| 009 B840 38604 371081 IRI74T
25,064 | 25,578 v» N7 asoms | awre ag o | 25107
7,407 1 7,341, 7857 72000 7057 6967 6.004
18257 18,237 | m SA60 181038 170822 170953 q§.303
{ | : : :
! | ' I
i I
3LTI6 0 31,727 0 31,477 30,290 | 31,497 32,050 32,317
6.001 | "81920 | 51829 S.828 | slooo | Tsl070 0 51077
25.715 1 25,807 ' 05.048 250462 25591 26,080 | 26340
18,079 18,062 18,001 17,979 (8,019 ‘ 17,988 NS
4,705 . 46441 4570 4625 4.048 4.642 0 4027
pRaa b aslamlosazs 13lisa ‘ 13,370 13,341 | 13,426
13,647 13,665 (3,476 13311 14,478 . r:(7 1.26.
1,296 2760 1,253 1,203 1,258 ) I.{'}%
12,341 127389 12.223 (20008 12,220 |7 7w 12914
. i |
8o 8N/ N7, 87 87,001 SN OS7 v 87 707 0 86,947 i K6 768
97197 07217 0273 9aia et | 921e | Telton
77,684 77970 - IRII28 THTIL0 78407 | 7707331 77.573
. ] b -
4,875 4,898 4,968 4970 0 4042 4900 40
473 470 47% 485 . 478 470 473
4,402 4,428 4.490 4.491 4,404 4,430 4.447
1.477 1412 14 1,405 1,375 1,477 1441
225 201 205 200 205 '252 "2l5;4
1,252 1.211 1209 1,205 1.170 1,235 1,187
i
42 27 Ry o ER 271 'y
22 20 17 1 17! i i4
10 14 is | 16 16 Is
i
| .
5,857 1 4645 dd9d . 414 4202 S48 0 oy
3,573 22239 2019 20095 1 20253 | 2,435 © 2,290
2314 2400 TR7S 0 1950 | 1,949 ' 27008 1,959
i
| |
2,251 2,236 2,230 2,163 2204 | 2,219 2254
236 137 . 137 27 245 242 240
2123 2,139 2,051 2,040 1,991 1 1,99

, 1,996
i .

1 Exclusive of loans and Federal tunds transactions with domestic
commercial banks.

2 All deniand deposits exeept U.S. Govt,
banks, less cash items in process of w]lc.,ctum

3 (,a,ruiu..m.a of deposit (CD’s) issued in denominations of $100,000 oc

more.
4 All other time deposits issued in denominations of $100,000 or more
not included in large negotiable (CD'%s).

and domestic conimereial

5 Other than commercial banks.

6 Domestic and foreign commercial banks, uand oflicial international
organizations.
. 7To bank’s own forcign brunches, nonconsolidated nonbank  uf-
filiates of the bank, the bank’s holding company (if” not a bank), and
n()r_lcnnsohdu!ud nonbank subsidiaries ol the holding company.

& Data revised beginning July 7, 1977, due 10 reclassifications at one
large bunk.



A24

1.31

Millions of dollars

LARGE WEEKLY REPORTING COMMERCIAL BANKS

Domestic Financial Statistics 0 May 1978

Commercial and Industrial Loans

Industry classification

2 an.lry meldh ...................
3 Machinery.................
4 Transportation equipment. .
5 Other fabricated metal produc.ts. .
6  Other durable goods. .............
Nondurable goods manufacturing:
7  Food, liquor, and tobacco.........
8  Textiles, apparel, and leather. ..
9 Petroleumn refining, ... ......
10 Chemicals and rubber.......
11 Other nondurable goods...........
12 Mining, including crude petroleum
and natural gas ..., ooaaL
Trade:
13 Commodity deulers...............
14 Other wholesale. ... ..
15 Retail................
16 Transportation..........
17 Communication. .
18 Other public util
19 Construction.....
20 SErviCeS . . v ii i e
21 All other domestic loans. .
22 Bankers acceptances. . ...,
23 Foreign commercial and industrial
loans. . ... ... i
MEMO T1EMS:
24 Commercial paper included in total
classified toans V. ... ool
25 Total commercial and industrial loans
of all large weekly reporting .
banks, ... ... oiiiion e :
26 Total. .. ..ooovi i
Durable goods manufiacturing:
27  Primarymetals......... ...
28 Machinery............. ..
29  Trunsportation equipment e
30  Other fabricated metal products.
31 Other durable goods. ..
Nondurable goods manufacturing:
32 Food, liquor, and tobacco.........
33 Textiles, appurel, and leather.
34 Petroleum refining. . ........
35  Chemicals and rubber. .
36  Other nondurable goads...........
37 Mining, including crude petroleum
and natural gas. . ... L
Trade:
38 Commodity dealers. ...
39 Other wholesule. ......
40 Retail................
4| Transportation.. .
42 Communication.

43 Other public utilities. . ...
44 Construction.......
45 Services........... .. .
46 All other domestic loans. ... ... ...,
47 Foreign commercial and industrial
Joans, ...oov e

Qutstanding Net change durxm,- -
1978 1977 1978 ‘ 1978
Mar. 7‘)‘ Apr. § IApr 12 I Apr. 19 |Apr. 26# Q4 Qi ‘ Feb. Mar ‘ Apr.?
Total loans classitied 2
104,768 105,360 (105,608 Jl(l6,077 1105,799 4,395 2,023 1,198 ‘ 2,481 1,031 i
: : i !
2.754 ’ 2,743 2,775 I 2,778 2,800 : 256 | - 86 ; 11y 68 46
5.234 . 5,188 | 5.167 ' 5.263 5.294 ; 491 288 276 60
2,723 1 2,686 | 2,649 2,717 2,644 —89 447 155 168 79
2,272 : 2,348 : 2,423 . 2.435 2.444 —26 351 76 193 172
3.533 | 3,526 3,579 | 3,600 3,615 0 - 231 52 39! 145 82
i i | :
|
3,853 3,815 3,799 3,851 3,845 324 52 1! 76 -8
3.572 3,649 3,720 3.652 3,686 —663 280 165 231 114
2,478+ 2,469 2.458 2,487 2,569 235 —221 41 7 —181 91
3,415 ‘ 3,527 3,534 3,504 3.475 37 532 244 270 60
2,206 | 2,220 | 2.234 2,225 2.183 74 62 - 17 —33 --23
i |
|
Y.526 ‘ 9.648 9,703 9.843 9.853 537 451 88 395 ‘ 327
2,251 ° 2,261 | 2,189 2,209 2,169 502 300 -19 780 -82
8.486 - K.618 : 8,626 8,587 8,687 439 787 227 487 201
7.626 . 7,764 | 7,740 + 7,815 7.806 - 235 565 284 297 180
5,602 5.499 | 5,539 5,307 §.298 17 378 54 326 -304
1.416 1,562 + 1,508 1,552 1,565 115 it 57 - 96 149
4.971 4,910 4,915 4,982 5.026 290 . 569 —178 . -373 55
4.634 4,702 4,704 | 4,739 4.771 -3t 200 14 170 - 137
12,304 | 12,406 ‘ 12,535 | 12,638 | 12,664 286 675 179 263 360
7.450 ‘ 7.627 7,771 . 1,777 7.822 . 419 34 178 — 174 372
3,690 ' 3.465 | 3.353 ‘ 3,439 2,906 | 2,455 -2.533 —574 - 114 -784
4,772 | 4.727 ' 4,687 ' 4.677 | 4.677 —238 ‘ —54 —123 tl —95
131 oo ) ........ 124 --75 -27 - 11 -5 7
128,804 1129,564 130,027 130,731 130,609 | 5,622 ‘ 2,975 ‘ 1,633 | 3,195 1,805
i | I
1977 1978 1977 1978 1978
e . - —_— e ' B
Dec. 28 | Jan. 25 | Feb. 22' Mar. 29 |Apr. 26 Q4 Q1 Feb. | Mar. June
“Terms” loans classified 3
—_— - -—— - - T
46, 626 | 48,215 ! 44,818 (749,369 ‘ 49,989 352 | 71,903 603 r551 ¢ 620
. | H H
1,546 . 1,559 l,564 71,579 1,671 120 r 13 5 715 92
22861 2,403 - 2,473 | 2,529 i 2.488 —51 203 70 56 © —41
1,317 1.432 1,466 1.489 1,449 —112 152 34 23 - —40
834 882 877 ‘ 902 964 ! 59 50 --5. 28 . 62
1,698 : 1,630 I 1.602 1,572 . 1,603 -76 103 -28 ! 30 5 31
| . . :
1.498 1.436 1.492 | 1,522, 1.638 98 69 56 30 i 16
1,058 973 983 1,038 | 1,068 ; -96 40 | 10 55 | 34
2,268 2,136 2.000 ‘ 1,873 . 1.850 27 -174 , -136 —-127 0 =23
1,727 1,926 2.017 e | 2.127 - 18 215 9l 99 1
1.147 1.198 1,182 5 1,169 | 1,083 53 2, --16 - 13 — 86
r ;
. |
6. 501 6.569 6,811 7,084 7,429 217 530 | 242 273 345
236 294 262 254 | 244 42 16 i 32 8§ —10
1.665 1.874 1,928 + 1,993 | 2,068 125 202 i 54 65 : 75
2.448 2,476 2.539 2,554 | 2,689 i 48 54 : 63 s 135
3,484 3,726 3,747 | 3,885 | 3,623 — 141 233 ¢ 21 138 —262
840 901 908 924 i 964 54 47 7 16 40
3,266 3,802 ¢ 3.855 3.822 3,723 --36 34 53 -33 —99
1,990 2,002 I 1,973 2,066 2,081 =21 165 —29 93 15
5,366 5,746 5.807 5,880 | 6,031 85 307 ol 73 151
,726 2,627 2,750 457 ,576 184 -57 123 293 119
,725 2,623 | 2,582 ‘ 2,661 ‘ 2,620 —453 33 —41 79 —41

Adjust-
ment
bank A

Adjust-
ment
bank A

1 Reported for the last Wednesday of each month,

2 Includes *“‘term’ loans, shown below.

3 Qutstanding loans with an original maturity of more than I year and
all outstanding loans granted under a formal agreement—revolving credit
or standby—on which the original maturity of the commitment was in

excess of 1 year,

A These amounts represent accumulated adjustments originally made
to offset the cumulative effects of mergers. A “positive’” adjustment bank

these amounts.

should be added to, and a “‘negative” adjustment bank substracted from,
outstanding data for any date in the year to establish comparability with
any date in the subsequent year. Changes shown have been adjusted tor



Deposits and Commercial Paper — A25
1.32 GROSS DEMAND DEPOSITS of Individuals, Partnerships, and Corporations
Billions of dollars, estimated daily-averape balances
At commercial banks
Type of holder i ' 1976 1977 1978
1973 1974 1975
| Dec. Dec. Dec.
i Sept. - Dec Mar, ‘ June Sept. Dec. Mar.
e ———— - — - R i .- R ——
1 Allholders, IPC. . ..o it ! 220.1 225.0 | 236.9 | 236.1 250.1 242.3 253.8 1 252.7 274.4 | 262.5
2 Financial business....... ... .. .o, 19, 1! 9,01 20,1} 19,7 22,3 21.6 25.9 | 23.7 25.0 24.5
3 Nonfinancial busines: 116.2 © 118.8 ' 125.1 122.6 130.2 125,11 129.2 1 128.5 142.9 131.5
4 Consumer........ 70.1 73.3 78.0 80.0 i 82.6 1 Bl.6 - B4.1 °~  86.2 91.0 91.8
5 Foreign. .. 2.4 2.3 2.4 2.3, 2.7 ¢ 2.4 2.5 2.5 1 2.5 2.4
6 Other... ..ot it i 12.4 ! 1.7 11.3 1,5, 12,4 . 11.6 2.2 18 129 12,3
1 : ! 1 . | '
At weekly reporting banks
1977 : 1978
1974 1975 1976 | . :
Dec. Dec. Dec. - |
| Sept. © Oct. | Nov. ‘ Dec Jan. ’ Feb. | Mar.

7 Allholders, TPC. . .......oviiin i s 119.7 124.4 128.5 1292 © 131.4 ‘ 133.0 ¢ 139.1 137.1 | 132.5 | 13.9
8 Financial business........ .. ... oot 14.8 15.6 17.5 17.4 18.0 17.9 | 18.5 18.3 1810 8.2
9 Nonfinancial business......... 66.9 69.9 69.7 70.0 72.1 72.2 . 76.3 73.8 70.7 68.Y
10 ConSUMEr. . ..ot ie it ciie e ey 29,0 20.9 31.7 32.8 ' 32.4 3.4 ;. 34.06 35.2 34.4 1 35.4
I Foreign. .. oot i it a e ian s 2.2 2.3 ‘ 2.6 2.4 2.3 2.5 2.4 2.4 2.4 ‘ 2.3
12 OtheTu. oot 6. 66 7.1 6.6 6.7 7.0 T4 T4l e8] T

banks. Types of depositors in cach cutegory are described in the June 1971

Note.—Figures include cash items in process of collection. Estimates of
BULLETIN, p. 466.

gross deposits are based on reports supplied by a sample ot commercial

1.33 COMMERCIAL PAPER AND BANKERS ACCEPTANCLS OUTSTANDING

Millions of dollars, end of period

I
[ 1977 1978
1975 1976 1977 e — .
Instrument Dec. Dec, Dec, | |
Sept. } Oct. Nov, Dec, Jan. ‘ Feb. Mar.
Commercial paper (scasonally adjusted)
o - - . . - e |
1 AN GSSUEIS. . oo oo ii it e i in v eriaanas 48,459 | 53,025 | 65,112 | 61,542 | 62,724 | 62,753 | 65,112 i 65,488 | 65,477 ! 67,354
Financial companies:! |
Dealer-placed paper:2 ) i |
2 Total........ 6,202 7,250 | 8,871 8,471 8,540 8.497 8.871 9,018 8,918 1 8,889
3 Bank-related............ ... .. 0ol 1,762 1,900 2,132 1,846 1,961 1.980 2,132 2,035 1,997 | 1,993
Directly-placed paper:3 ’ ;
4 TOtal. o v v v e e 31,374 | 32,500 | 40,399 . 37.850 | 38,803 | 38.954 | 40,399 . 41,580 | 42.137 , 42 781
5 Bank-related. ..... ... ... ... ... ... 6,892 5,959 7,003 7,069 7,012 6,567 7,003 1 7,104 7.616 i 8.031
i
6 Nonfinancial companiest..................... 10,883 | 13,275 | 15,842 | 15,221 15,381 15.302 | 15,842 ‘ 14,884 | 14,422 ] 15,684
Dollar acceptances (not seasonally adjusted)
!__ TTIT 1 T 7 T T - _l o 7_|4___| -
T Total, e e 18,727 | 22,523 | 25,654 | 23,317 | 23,908 | 24,088 ‘ 25,654 i 25,252 | 25,411 | 26,181
Held by: |
8  Accepting banks.......... ..o iiiiiiines 10,442 | 10,434 7,473 8,673 8,952 ° 10,434 7,785 7,513 7,375
9 Own bills. . .. 8,769 8.91§ 6.566 7,248 7,702 | 8.915 6,772 | 6,583 6,375
10 Billsbought............oiiiiei it 1,673 4519 97 1,424 1,251 1.519 1,013 931 £.000
F.R. Banks: .
11 OWI HCCOUNE s+ vt vvenrcaneneeeseeaeens 1.126 991 954 482 |........ 248 954 | \ |
12 Foreign correspondents .. ...t 293 ‘ 375 362 287 422 392 362 371 456 522
13 Others.....ooi i e 4,975 ‘ 10,715 | 13,904 | 15,075 | 14,813 | 14,495 ' 13.904 | 17,096 | 17,442 | 18,283
Based on: :
14 Imports into United States. oo voevenennnnn.. 3,726 | 4,992 6,532 5,654 5,886 5,973 6.532 | 6,637 | 6,842 | 6979
15 Exports from United Stat ,001 ‘ 4,818 5,895 5,544 5,584 5,803 5,895 5,840 5,739 6.034
16 Allother........... ... it 11,000 | 12,713 | 13,227 | 12,119 | 12,438 | 12,312 | 13,227 | 12,774 | 13,026 | 13,1068
i

3 As reported by financial companies that place their paper directly
with investors,

4 Includes public utilities and firms engaged primarily in activities such
as communications, construction, manufacturing, mining, wholesale and
retail trade, transportation, and services.

L Institutions engaged primarily in activities such as, but not limited to,
commercial, savings, and mortgage banking; sales, personal, and mortgage
financing; factoring, finance leasing, and other business lending; insurance
underwriting; and other investment activities,

Zl[(n(t:ludes all financial company paper sold by dealers in the open
market,
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1.34 PRIML RATE CHARGED BY BANKS on Short-term Business Loans

Per cent per annum

| Month ] Average Month Average
Eftective date Rate I'ffective date l Rate rite rate
1976—June ... 7 1977—May 13..,... .i 614 1976— SLpl ............. 7.00 1977- <July............ 6.75
7.. 74 K 634 cees . 6.78 . 6.83
6.50 7.13
Auge. 2, ... 7 Aug. 22....... 7 6.35 7.52
7.75
Oct. 4.0, (37 Sept. 16, ... ... T 1977 —Jan...onennnnns o625 1.75
Feb...... . 6.25
Nav, 1........ 61 Oct, 70000 7% Mar...... 6.25 1978 Jan.......... ... 7.93
Qct. 24........ T% Apr...... 6.25 Y 8.00
Dee, 13........ 64 May...... . 6.41 8.00
1978 Jun, 0., ... i 8 June, ... 6.75 8.00
1.35 TERMS OF LLENDING AT COMMERCIAL BANKS Survey of Loans Madc, Fcb. 6-11, 1978
Size of loan (in thousands of dollars)
All R P . e e e
Iten sizes
1,000

500-999 and over

| so |
1-24 ! 25 49 | 50-99 100-499
!

Short-term commercial and industrial loans

1 Amount of loans (thousands of dollars) 7,401,695 1,095,609 689,553 729,562 1,984,349 530,499 2,372,123

2 Number of'loans................... 200,127 154, 8()9 20,931 11,570 11,080 859 878

3 Weighted-average maturity (months). .. 3.1 2 3.3 2.6 3.0 2.8 3.1

4 Weighted-average interest rite (per cent per anm. lm). . 8.95 v, ( 5 9.44 9.26 9.03 8.78 8.34

5 Interquartife range ..o oo o i e 8.24 9.60 8,77-10.47 8.50-10.01 §.50-10.00 §.27-9.84 8.24 9,25 8.00-8.75
Percentage of amount of loans:

6 With floating rate 51.5 RE- ) 40,8 40.6 60.3 46.9 39.3

7 Made under commitment , . 31.9 14.9 20.3 25.9 ig.0 5901 52.7

Long-term commercial and industrial loans
. S R - e — -

8 Amount of loans (thousands of dollars), ........... o, 311,928 i(»l 327 47() 109 09,872 460, ()7()

9 Number of loans. . .o .viviin e 1,161 28 547 304 105 144

10 Weighted-average maturity (months). .. 40,0 18.(’» }‘).li 45.5 49,1

1 Weighted-average interest rate (per cent pt.r (mnum)4 . 9.19 9.54 9,37 8.87 3.81

12 Jaterquartile range Lo oo 8.50-9.92 8.50--10.47 9.00-9.92  8.00-9.6f 8.00-9.20
Percentage of amount ol loans:

13 With floating rate........ 42.3 15.6 30.2 72.4 09.06

14  Made under commitment 54.7 18.6 74.1 53.5 65.6

Construction and land development loans

- - -

15 Amount of loans (thousands of doflars). . ........ ... 803,264 82,792 126,435 222,919 127,991 112,423

16 Number of loans. .. ................. 20,791 13,375 3,737 2,901 637 141

17 Weighted-average maturity (months), o .. ovov e on 0.6 6.5 20.5 3.2 10.0 13.8

18 Weighted-average interest rate (per cent per annum). . 9.69 9.67 9,62 9.33 9.70 10.07

19 Interquartile range ! 9.00-10.34 9.20-10.3¢ 9,20 9,92 §.36-10.00 9,17-10.29 9,27-10.78

Percentage of amount of ln.

20 With floating rate. 38.7 18.4 1.3 8.0 53.8 80.2

21 Secured by real ey . 92,1 85.7 87.3 97.3 87.8 94.3

22 Made under commitnent. .. 42.8 56.3 7.8 27.3 65.0 53.4

23 Type ol construction: [- to 4-fumily. 8.7 al.6 54.6 55.1 3.7 11.5

24 Multifamily.. .. 6.4 5.8 2.1 2.2 12.0 9.6

25 Nonresidential . . 54.9 32,6 43.3 42.7 56.3 78.9
All 1 250
sizes 1-9 10-24 25 49 50-99 1 100-249 and over

Loans to furmers

26 Amount of loans (thousands of dollars)........... .. 796,500 162,130 168,848 135,149 83,650 117,118 129,604
27 Numberolloans. . .....ovo v ot 04,797 46,784 11,355 4,219 1,224 942 272
28 Weighted-average maturity (months). o.oooooovivn o 0.0 7.8 1.3 13,0 l) 0 10.9 8.4
29 Weighted-average interest rate (per cent pec annum). . 9.16 9.13 .16 9.11 .26 9,22 9.15
30 Interquartile range 1. o i i e 8.75-9.50 &.68-9.40 8.68-9.50 B.75 9.46 ‘).00—‘) 50 8.91-9.38 8.50-9.69
By purpose of'lc

31 Iu.dt.rllvulm 9.17 9.08 8.97 8.89 9.39 9.31 9,77
32 .. . 9.07 9.07 9.37 8.73 9.53 9.12 8.92
33 Other (.urrun OPETALING CXPCSES o v v vvavunn.n 9.14 9.03 9.26 9.24 9.17 9.15 9.06
34 Pacu machinery and equipment. . ... ... ... ... 9.131 49.40 9,35 9.47 9.44 (2) (2)

s Other, .. 9,16 9,29 9,01 9,20 9.27 9.43 8.96

1 Interest rate range that covers the middle 50 per cent of the total NoTE.—lor more detail, sce the Board’s G.14 statistical relecase.

dollar amount of loans made.
2 Lewer than three samiple loans.
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a given day weighted by the volume of trausactions at these rates,

2 Beginning Nov. 1977, unweighted averupe of offering rates quoted
by five dealers. Previously, most representative rate quoted by those
dealers,

3 Averages of the most representative daily offering cates published by
finance companics for varying maturities in this range.

4 Beginning Aug. 15, 1974, the rate is the average of the nudpomt of
the range of daily dealer tll)SlllL rates oftered for domestic issues; prior
:lhmll are averages ol the maost representative daily offering rate quoted by

calers.

3 Weekly figures (week ending Wednesday) are 7-day averages ol the
daily midpoints as determined from the range of offering rates at large
New lYCJrk City banks; monthly figures are averages of total days in the
month.

6 Posted rates, which are the annual interest rates most often quoted
on new oflerings ot negotiable CD’s in denominations of $100,000 or
maore by large New York City banks, Rates prior to 1976 not available.
Weekly figures are tor Wednesday dales.

1.36 INTEREST RATES Moncey and Capital Markets
Averages, per cent per anoum
. _ 1978 i 1978, week ending
Instrument 1y7s 1976 1977 ‘ |
Jan. I‘ebh. ‘ Mar. ‘ Apr. Apr. | ‘ Apr. § (Apr. 15 Apr, 22(Apr. 29
' I
i Money market rates
: i ! i :
I Federal funds oo oo o 5.82 5.05; 5.54: 6.70 6.78 .79 .89 ! 6.82 6.80 i 6.74 + 6.78 7.00
. | H
Prime commercial paper . | ‘ .
3 00— o M9-day. oo 626 5.24 5.54 ! 6.75 6.76 6.75 6,82 6.75 6,78 . 0,80 6.82 6.87
3 4-toG6month.........o.o oo 00t 6033 5.35 ‘ 5.60 6.79 6.80 6.80 6.80 0.80 6.83 6.85 6.86 6.91
4 Uinance company paper, dicectly placed, ‘ ;
3.0 6-month 3., ..o 6.16 5.22 5.4 6.69 ‘ 6.74 6.73 6.74 6.75 6.75 6.75 ] 6.72 60.74
5 Prime bankers acceptances, Y0-day 4... ., 6.30 5.19 | 5.59 ‘ G. 860 6.82 ‘ 6.79 6.92 6.80 6.85 6.84 , 6.92 7.00
Large negotiable certilicates of deposit ' ! ' '
6 J-month, secomdary market 3., 5.20 5.58 6.71 6.89 | 6.85 7.04 0 6.86 - 6,95 6,99 6.94 . 7.14
7 3-month, primary market oL 5.15 5.52 6.83 6.77 6.75 ‘ 6.83 6.74 6.80 0 0,83 6,821 6,95
H 1
& Puro-dollar deposits, 3-month 7,000 .. . 6,97 5.57 ° 0.05 7.32 7.28 7.27 7.38 7.34 7.40 7.35 7.30 7.43
! I
LS. Govt. securities : 1
Bills:® l _
Market _\'icldx: i
9 J-month.... .. 5.80 4.98 5,27 6.44 - 6,45 6.29 © 06.29 6. 34 6.37 6.29 6.22 6.26
10 O-n inlh o611 5.26 + 5.53 6.70 6.74 6.63 6,71 666 6,73 6,70 } 6.70 6,80
I { 6. 30 5.52 5.71 6.80 | 6.86 6.82 6.90 6.89 6.94 6.91 1 6.93 7.06
Rates on new issue; ! :
12 d-month. 4.98) 5,265 | 6.448 | 6.457 6.319 | 6,306 6.310 | 6,417 | 6,373 6.140 | (.294
13 H-month 5.266 i 5.510 1 6,685 | 6,740 | 6.644  6.700 | 6.6066 . 6.717 | 6.743  6.563 | 6.777
Constant maturitios:9 : :
1 TS O 6.76 5.88 6.0v | 7.28 7.34 7.3 7.45 7.39 | 7.43 7.40 - 7.
Capital market rates
. H 3 | |
Governmeut notes and honds i ! !
U.S. Treasury 1 .
‘orstant maturities:? i
Is 2 7.49 7.57 7.58 7.74 7.65 7.71 7.68 7.72 7.87
1o 7.6l 7.07 7.70 1 T.85 T.79 7.82 7.81 7.83 7.95
17 7.77 7.83 7.86 , 7.938 7.94 7 7,97 7.95 7.96 ° B.05
15 7.86 7.94 7.95 .06 8.02 ; 8.4 8.04 §.04 R.13
19 7.96 ° 8,03 .04 R8.15 8.12 8.14 R.I5 8.12, 8.21
20 8. 14 8.22 8.21 8.32 8.27 8.31 8.33 8.30 0 8.36
21 )4)\(.lr 8.18 8.25 8.23 8,34 §.30 §.32 8.35 8.31 8.38
Notes and bonds maturing in 10 | :
22 3LO S VCUTS, oo e - 7.55 6.94 . 6.85 7.71 7.76 7.76 7.90 7.83 7.87 7.87 7.87 7.98
23 Over 10 years {long-term). ... ... . 6.98 | 6.78 7,06 7.50 7.60 7.63 7.74 i 7.68 7.72 7.74 7.72 7.78
State and locul: ‘ .
Moudy’s series: 11 . X
24 ai 0.42 5.66 5,20 0 5.20 5.24 5.11 5.41 5.0 5.40 5.40 5.40 5.45
25 Baa, ... 7.62 7.49 6.12 5.91 5.82 5.85 5.88 5.75 5.75 5.80 | 5.90 6.05
26 Bond Buyer series 12 7.05 1 6.64 ' 5.068 §.71 5.62 5.61 5.80 5.69 5.76 © 574 5,79 5.89
| .
Corporate bonds i !
Seasoned issues
27 Allindustries. . ... oo .57 9.01 8.43 1 4.74 8.78 8.80 B.8Y 8.81 8.85 8.87 4.89 8.93
1y rating groups: .
28 Ao R.81 @ 8.43 3,02 §.41 ; 8.47 8.47 R.56 | 8.4% 8.53 8.56 8.57 8.59
20 Aa.. 9.7 8.75 3.24 8.59 8.65 .66 ;. B.73 - 8.67 8.70 1 38.72 872 8.77
3¢ Al 9.65 9.09 %.49 8.76 8.79 8,81 ° 8931 8.85 %' 8.88 8.91 . 4,93 §.98
31 Baa, ..o 10.61 9.75 3.97 9.17 9.20 9.22 1 9.32 I V.25 1 9,27 9.30 %33 9.38
! i
Aaa utility bonds: !+ ! _
12 New issue. ... 9.40 8.48 3.19 8.068 8.09 8.71 OO0 1 .83 B.88 8.88 8.93 8.92
33 Recently oftered Ivates . oo v.41 #.49 3.19 8.60 8.67 8.67 l B.85 ' 8.75 ¢ §.82 8.84 §.84 8.91
i .
Dividend/price rufio ' .
4 Preferred stochs. ..o . H.3K 7.97 7.60 7.93 7.99 8.07 8.06 g.13 1 8,13 8.07 ; 8.04 0 7.99
35 Common stocks. oo oo oL 4.31 3.77 4.56 5.32 5.49 5.68 1 5.42 5.63 5.58 5.55 | 5. ‘4 5019
! !
! Weekly figures are 7-day averages of daily cltective rates for the week 7 Averages of daily quotations for the week ¢nding Wednesday.
ending Wednesday; the daily effective rate is an average of the rates on 8§ Lixcept tor new bill issues, yiclls are computed {rom daily closing

bid prices. Yields for all bills are quoted on a bank-discount basis.

9 Yl(.ld\ on the more actively traded issues adjusted o constant
maturities by the U.S. Treasury, based on daily closing bid pnu.s

10 Unweighted av s for all outstanding nm«.s and bonds m maturity
ranges shown, based on daily LI()SIHL bid prices. “lLong-term” includes
all bonds neither due nor callable in less than 10 years, including a num-
ber of very low yielding “flower” bonds.

11 General obligations only, based on figures for Thursday, from
Moady’s Investors Service,

12 Twenty issues of mixed quality.

13 Averages of daily figures from Moody’s Investors Service.

s 14 Compilation of the Board of Governors of the Federal Reserve
System.

Issues included are long-term (20 years or more). New-issue yields are
based on quotations on date of offering; those on recently otfered issues
(included only for first 4 weeks after termination of underwriter price
restrictions), on briday close-of-business quotations.
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1.37 STOCK MARKLT Sclected Stalistics

; 1977 1978
Indicator ‘ 1975 ' 1970 1977 : |
i - QOct. Nov. Dec, Jun. leb. Mar. Apr.
* |
Prices and trading (averages of daily tigures)
i - P i !
Common stock prices ! ) H
{ New York Stock Exchange (Dec. 31, 1965 — S0).| 45.73 54.45 53.67 51.37 51.87 ¢ S1.83 ' 49.89 49.41 49.50 51.75
2 Industrial ... ... ..., ieeeaae| SLLBB 60).44 57.84 54.99 55.62 | 55.55 53.45 - S52.80 52.77 55.48
3 Transportation 30.73 3057 0 41,07 .33 %30 0 39,75 39,15 38.90 38.05 41,19
4 Utility......... 3145 0 36,97 40.91 40. 38 40.33 440,36 39,09 3v.02 39.26 39.069
5 Finnee. ..o i e e 46.62 ’ 52.94 55.23 53.24 54.04 5$3.85 ' 50.91 50. 60 51.44 55.04
6 Standard & Poor's Corporation (1941 43 = 10)!..| 85.17 | 102.01 98.18 93.78 . 494.28 93.82 90.28 | §8.98 | B8.82 . 9.7
7 American Stock Exchanpe (Aug. 31,1973 = 100),] 83.15 101,63 | 116.18 ~ 115.41 | 197.80 | 124,88 | 121.73 | 123.35 ~ 126.11 | 133.67
Volume of trading (thousands of shares)2? ; i . :
8 New York Stock Bxchange. ... o000 . 18,508 | 21.189 | 20,936 | 19,689 | 23,557 « 21.475 20,388 19,400 ' 22,617 | 34,780
9 American Stock Exchange. .. ..., 2,150 | 2.565 1 2,514 2,080 2,061 1 3,008 2,254 2,300 i 2 ‘140 4,151
|
Customer financing (end-ofsperiod balances, in millions of” dollars)
1 1 ;
10 Regulated margin credit at brokers/dealers | :
and banks 6,500 i 9,011 | 10,866 | 10,583 | 10.680 | 10,866 10.690 10,901 16,027
11 Brakery, total, 5,540 8,166 9,993 9,756 9,859 . 9,993 9830 JU 02 1172
12 Margin stock4. . ... ... 5,390 = 7.960 9,740 9.560 V.60 9,740 , 9.590 9,780 9,920
13 Convertible bonds 147 . 204 250 192 74() 250 246 242 250
14 Subscription issue 3 2 3 4 3 3 20 2.
15 Banks, total Y60l 845 873 827 8§22 ’ 873 857 817 K55 1oL
16 Margin stocks, . 99 800 817 783 778 8§27 | Hl)‘) 838 %24
17 Convertible bon 36 | 30 0 27 28 30 25 24
18 Subscription iSsues. ..o o 15 ° 15 16 171 16 16 IS 14 | 7
19 Unregulaced nonmargin stock credit at banksS. . .| 2,28( 2,817 | 2.568 2,879 2,604 2,568 ’ 2,565 ! 2,544+ 12.544
MiMo: Free credit balunces at brokerse ; ! i '
20 MAargin-account, i, o e e r i anenaansanns 475 585 1 640 ! als 630 040 H60 635§ 630
21 Cash-decount. . oo o i i i iin e e 1,525 1,855 | 2,060 | 1.850 1.845 . 2,060  1.925 © 1,875 ‘ 1.790
! ) S B T
Margin-account debt at brokers (percentage distribution, end ot period)
22 Total. ... v 100.0 i 100.0 | 0.0 100.0 1H00.0 100.0 100.0 100.0 , 100.0
i | H
By equity class (in per cent);? ! ! ! h
23 Under 40 24.0 12.0 ! 18.0 27.0 17.0 19.0 25.0 ¢ 25.0 21.0
24 28.8 23.0 1 36.0 35.0 33.0 34.0 34,0, 34.0 33.0
25 22.3 35,0 ! 23.0 - 18.0 26.0 24.0 20.0 20.0 24.0
26 1.6 15.0 : 11.0 ¢ 9.8 12.0 11.0 10.0 10.0 1.0
27 6.9 8.7 - 6.0 6.0 7.0 7.0 6.0 6.0 6.0 ...
28 5.3 6.0 5.0_ S.u 5.0 i 5.0 5.0 5.0 | 5.0 ...
— ' : _——————— .I .- —_— -
special miscelaneous-account balances it brokers (end of period)
29 Total balances (millions of dollars)8........... 7,290 1 8,776 : 9910 9,640 J 9.710 9,910 9. 880 . 10150 1090 (... ..
Distribution by equity status (per cent) H B
30 Neteredibstatus. .o e 43.8 41.3 43.4 ‘ 42,8 41.8 43.4 . 42.4 42,0 42,6 |........
Debit status, cquity of - s . I
31 60 PEr CENLOT MOTC. ., oottt i i 40.8 47.8 1 44.49 43.8 45.5 44,91 43.6 43.0 43.7 |,
32 Less than 60 per cent. ... .oooeneeennoon..- 15.4 1 10.9 J 1.7 13.4 271 1.7 I 14.0 ‘ 14.0 13.5 ...,
, ; i

L Effective July 1976, includes a new financial group, bunks and in-
surance companies. With this change the index includes 400 industrial
stocks (formerly 425), 20 transportation {({formerly 15 rail), 40 public
utility (formerly 60), and 40 financial.

2 Based on trading for a 5V4-hour day.

3 Margin credit includes ail credit extended to purchase or carry
stocks or related cquity instruments and secured at least in part by stock.
Credit extended by brokers is end-of-month data for member firms of
the New York Stock Exchange; June data for banks are universe totals;
all other data for banks are estimates for all commercial banks based on
data from a sumple of reporting banks.

In addition to assigning a current loan value to margin stock generally,
Regulations T and U permit spccml Jloan values for convertible bonds
and stock acquired through exercise of subscription rights.

4 A distribution of this total by equity class is shown on lines 23-28.

3 Nonmargin stocks are those not listed on a national securitics ex-
change and not included on the Federat Reserve System’s list of over-the-
counter margin stocks. At banks, loans 10 purchase or carry nonmargin
stocks are unregulated; at brokers, such stocks have no loan value,

¢ Free credit balances are in accounts with no unfulfilled commitments
to the brokers and are subject to withdrawal by customers on demand,

7 Each customer’s equity in bis collateral (market value of collateral
less net debit balance) is expressed as a percentage of current collateral
values.

8 Balunces that may be used by customers as the margin deposit re-
quired tor additional purchases. Balances may arise as transters based
on loan values of other collateral in the customer’s margin account or
deposits of cash (usually sales proceeds) oceur.

Nor.—For table on “Margin Requirements” see p. A-10, Table 1161,



1.38 SAVINGS INSTITUTIONS Sclected Assets and Liabilities

Millions of dollars, end of period

Thrift Institutions

A29

! i { 1977 ’ 1978
1974 ; 1975 ° 1976 ! o o _ _ o
! H 1
Account | | 1 July i Aug. [ Sept. Oct, | Nov. Dec. } Jan. ’ Feb.r  Mar.#
’ ! | ; H
Savings and loan associations
U —— | o - . . — -
T Assets. ..ooivii i, 295,545 338,233 |391,907 {433,728 440,101 (444,383 (450,563 (455,644 (459,282 {464,279 |469,72(~; 475,315
2 Mortgages . o oo oot 249,301 {278,590 323.005 |355.856 361,582 [306.838 (371,714 (376,468 (381,216 (384,235 1387,044 ‘3‘)2.438
3 Cash and investment .
securitiest. ... oLl 23.250 | 30,853 ) 35,724 | 41,057 | 41,069 | 39.709 | 40.642 | 40.522 | 39,197 | 40,356 | 41,646 ~ 41,904
4 Other. oo vvi oo, 22,993 | 28,790 | 33,178 i 36,815 | 37,450 | 37.836 | 38.207 | 33.654 | 38,809 | 39,688 | 40.436 | 40,973
I
5 Liabilities and net worth. ., .. 295,545 |338,233 (391,907 (433,728 (440,101 (444,383 1450,563 (455,644 (459,282 (464,279 469,726 (475,315
6 Savings capital........oo. 242,974 (285,743 [3135.912 |368.38S |171,247 (377,208 [379.604 (3R1.333 386,875 389,620 (391,917 1399,032
7 Bor 24,780 | 20,634 | 19,083 | 20,960 | 22,026 | 22,920 | 24,206 | 25,547 {737,803 | 27.906 | 28,673 | 29319
8 FIILBB 20,508 | 17,524 1 15,708 | 15,724 | 16,255 | 16,908 | 17.546 | 18,282 | 19,952 | 20,126 ' 20,609 | 21,076
9 Other 3,272 3,110 3,175 5,236 5,771 6,012 6,600 7,208 7.851 7,770 8,064 8,243
10 Louns in pro 3,244 | 5,128 | 6,840 | 9 3381 U,662 | 9,741 9,856 | 9,924 | 9,932 | 9 849 | 9.924 | 10,437
11 Other 6,105 6,949 8.074 | 11,280 | 13,053 | 10,176 ¢ 12,226 | 13,839 9,491 | 11,464 | 13,449 | 10,495
12 Net worth2o.ou oo 18,442 | 19,779 | 21,998 | 23,765 | 24.113 { 24.338 1 24,0671 | 25,001 | 25,181 | 25,440 | 25,703 | 26,032
13 MeMo: Mortgage loan com- i :
mirments outstandings. .| 7,454 | 10,673 | 14,826 | 21,907 | 21,901 ; 21,631 | 21,555 | 21,270 ‘ 19,886 1 19,534 | 20.625 | 22,233
|
Mutual savings banks
- N e e et e — e — — S R
14 Assets. ... 109,550 (121,056 (134,812 |143,036 (143,815 {144,666 145,651 ‘146.346 147,190 §148,415 ,I49,437 ........
!
Loans:
15 Mortgage. .............. 74,891 1 77.221 | 81,630 | 84,700 | 85,419 | 86,079 | 86,709 | 87.333 | 88,104 | 88,815 | 89,159 .........
16 Other. coee v ceeeaann, 3,812 ° 4,023 5,183 7.176 7,119 6,878 7,15 7,241 6.240 | 6,843 7.448 ...
Seeurities:
17 L‘iJl.g.l(it)vt ............... 2,555 | 4.740 5,840+ 6,101 6,019 6,192 | 6,101 6,071 5.901 5,883 5,939
18 State and tocal government. 930 | 1,545 2,417 | 2.594 | 2,762 | 2.777 | 2,808 | 2809 i 2.828 | 2.8K87 | 2,809
19 Corporate and other 22,550 | 27,992 | 33,793 | 36,674 | 36,878 | 36,927 , 37,073 | 37,221 | 37,909 | 38,200 | 38.421
20Cash. ..o o 2,167 2,330 2,355 2,001 1.857 1.992 2,011 1.887 2.416 1,896 1.845
21 Other assets. .............. 2,645 | 3,205 | 3,593 | 3.789 [ 3.760 | 3.821 | 3,773 | 3.783 | 3,792 | 3,832 | 3.817
22 Liabilities. . ............... 109,550 [121,056 |134,812 (143,036 (143,815 [144,666 145,651 (146,340 |147,190 '148 415 |149 437
23 Depousits . v u v 98,700 109,873 1122, 877 |1306,111 HI0,38( |131,688 132,250 1132 537 (133,892 134,685 135,084
24 Repularss, ..ot 98,221 109,291 121,961 |128,748 |129,030 |130.230 |130,913 1131.319 132,608 [133.236 133,716
25 Ordinary savings. 64.286 . 69,653 | 74,535 | 77,069 | 77,163 | 77,640 | 77,503 | 77,460 | 77.930 | 77,680 | 77.767
26 ‘Time and other. ....... 33,035 | 39,634 | 47,426 | 51,679 | 51.867 | 52,590 | 53,410 | 53,859 | 54,678 | 55,550 | 55,949
27  Other... i 480 582 916 1,363 1.351 1.458 1,337 1.208 1.284 1,450 1.386
28 Other liubilities 2,888 2,755 2,884 3.379 3.779 3.254 3,632 3.938 3319 3,665 4.177
29 General reserve accounts, ... 7,961 8,428 9,052 | 9,546 | 9,654 | 9.723 | 9,769 | 9,882 | 9,980 | 10,065 | 10.175
30 Memo: Mortgage loan com- |
mitnients outstanding®, |
2,040 1,803 2,439 4,049 4.198 4,254 4,423 4 458 4,066 3,998 4.027 ...
|— - - = R, —- — P S ! - - -
Lile insurance compinics
T - = - . o oo S - -
3L OASSCIS oo 263,349 289,304 (321,552 (336,651 1338,964 341,382 |343,738 |347,182 {350,506 352,914 355,068 ‘ ........
Securities: ; :
32 Governmient............. 10,900 | 13,758 | (7,942 | 18,916 | 19,074 | 19,515 | 19,519 | 19,680 [ 19,508 | 19,579 ; 19,677 |........
33 United Stares7?. .. 3,372 4.736 5,368 5,628 S,83L 5,883 5,810 5,993 5,693 5,717 5,748 ..
34 State and local, .. 3.607 4,503 5,594 5,847 5,881 5,994 | 5,979 5,967 6,016 6,009 6,073 |..
35 Foreign¥. . ... .o 3.861 4.514 6,980 7.441 7,462 7.638 7,730 7.721 7.799 7,853 7,850 '..
36 Husiness.. ... 249,637 135,317 (157,246 |16&,498 (169,747 (170,606 (172,005 |174 (09 175 204 |177 134 (178,718 ........
37 Ronds L. 97,717 |107,256 (122,984 135,262 (136,752 (138,046 (139,909 {141.354 |142,095 (145,244 147,202 |..... ...
38 Stocks, ..ol 21,920 | 28,061 ' 34,262 | 33,236 | 32,995 | 32,560 | 32,096 | 32.755 | 33,009 | 31,890 | 31,500 |........
Mortgages. . .......... 86.234 | 89,167 | 91,552 | 93,106 | 93,326 | 94,070 | 94,684 | 05 110 | 96,765 | 97,17t | 97,475 ... ...
8,331 9,621 | 10,476 | 10,901 | 10,926 | 10,930 | 11,024 | (1,113 1 11,201 | 11,252 | 11,3i8 |........
23,862 ; 24,467 | 25,834 | 26 780 | 26,940 | 27,087 | 27,220 | 27.355 | 27,508 | 27,628 27,762 |........
15.385 ‘ 16,971 18,502 | 18,450 | 18,845 | 19.174 | 19,286 | 19.814 | 20,320 | 20,150 ‘ 20,018 [..... ...
Credit unions
R g e s — e - — e - | -
43 Total assets/liabilities and | :
capital. . 31,948 38,037 | 45,225 | 50,218 | 50,904 52,136 | 52,412 | 53,141 | 54,084 753 982 | 54,989 | 56,703
44 Federal.... 16,715 20,209 | 24,396 | 27,290 { 27,632 28,384 | 28.463 | 28,954 | 29 574 |29 579 1 30,236 | 31,274
45 State....oiiieeane 15,233 17,828 | 20,829 | 22,928 | 23,272 | 23,752 | 23,949 | 24,187 | 24.510 |724,403 | 24,753 | 25,429
46 loans outstanding ... ....... 24,432 28,169 | 34,384 | 38,657 | 39,711 - 403,573 | 40,865 | 41,427 | 42,055 141 876 | 42,331 | 44,379
47 : . 12,730 14,869 | 18,311 | 20,591 | 21,194 21,692 | 21,814 | 22,224 | 22,717 22,590 | 22,865 | 23,555
48 11,702 13,300 | 16,073 | 18,066 | 18,517 18,881 19,051 | 19,203 } 19.338 19,286 | 19,466 | 19,824
A9 Savings..ooiiiiiiiiiinn.. 27,518 33,013 | 39,173 | 43,658 | 43,982 | 45,103 | 45,441 | 45,977 46,832 (147,317 | 48,093 | 49,706
50  Federal (shares).......... 14,370 17,530 | 21,130 | 23,873 | 24,080 | 24,775 | 24,945 | 25,303 | 25,849 [26,076 | 26,569 | 27,514
51 State (shares and deposits).| 13,148 15,483 | 18,043 | 19,785 | 19,902 | 20,328 | 20,496 | 20,674 | 20.983 (721,241 | 21,524 | 22,192
For notes see bottom ol page A30.
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Domestic Financial Statistics

i May 1978

FEDERAL FISCAL AND FINANCING OPFRATIONS

Millions of dollars

Transition ‘
Fiscal quarter | liseal
Type of account or operation year July- vear
1976 Sept. 1977
1976)
U.S. Budget B
1 Receipts ..., e 299,197 81,687 356,861 -
2 Outlays 1,2,3...... 365,043 © 94,657 401,902
3 Surplus, or dtfrut —66,446 S12,970 ) -45,041
4 Trust funds. ... . 2,409 - 1,952 7.833
5 Federal funds 4. 0oL, --68,855 — 11,018 . --52,874
Off-buduet entities surplus, or
deficit {--
6 Federal Financing Bank outlays...| --5,915 —2,575 . - 8,415
7 Other 25, 0 0oL 1,355 793 | 2269
I
U.S. Budget plus off-budget, in-
Llud'm., Federal Financing Bank
8 Surplus, or deficit (=)... .. Cevaear 2 73,7106 14,752 —53,725
Financed by: o
9 Borrowing [rom the public &, .0 82,922 18,027 53,516
10 Cash and monetary assets (de- \
crease, or nerease (=), .. .. —7,796 —2,899 © --2,218
11 Other 6., e —1,39 - 373 . 2,440
MM ITEMS !
12 Treasury operating balance (level, end |
of period).......ooo oL 14,836 17,418 19,104
13 FR.Banks..................... 11,975 13,299 15,740
14 Tax and loan accounts. . ... ... .. 2,854 ¢ 4,119 3,364 |
15 Other demand accounts 7.0 ... A P

Calendar year
1976 ’ 1977 i 1978
H2 i H2 ‘ Jan. beb, Mar.
157.868 ! 189,410 ‘ 175.787 33,201 26,795 24 879
193,629 | 199 482 | 216.747 . 36 918 33,787 40,004
- 35,761 ° [(),07’ 40,96 { —j,7l7 - 6,992 15,125
—4,621 7,332 4,293 - 3946 2,850 -1.147
—31,140 - —17 4;0< . 45.254 230 --9,843 - 13,978
I=5,176 —2,075 6,663 907 —1,084 --1,149
| 3,809 ; 2,086 - 428 267 - 209 -16
| _ |
, 37,125 | —14,233 | —47,196 4,590 1 8,285 | —16.290
35,457 16,480 40.284 6,027 5,108 9,656
| 2,153 —4,666 4.317 -2 5,171 993
485 2,420 2.597 907 1,993 5,640
) |
11,670 16,255 12,274 12,481 ¢ 7,391 6,407
10,393 5. 183 7.114 1,228 3,615 4,705
1 277 1.072 5. 160 1,253 \ 3,776 1,702
..... D

Litective June 1977, earned income credit paynients in excess of an
individual’s tax liability formerly treated as outlays, are classified as
income tax refunds retroactive 1o January 1976,

2 Quilay totals reflect the reclassification of the Lxport-lmport Bank,
and the Housing for the Ekderly and Handicapped Fund eftective October
1978, from ofl-budger status to unified budget status.

3 l xport-lmport Bink certificates of beneficial interest (ukctm, July
1, 1975) and loans to the Private Export Funding Corp, (PEFCO), a wholly
awned subsidiary of the Export-Import Bank, are treated as debt rather
than asset sules.

4 Half years caleulated as a residual of wtal surplusfdeficit and trust
fund surplus/deficit.

5 Includes Pension Benefit Guaranty Corp,;

Postal Service Fund, Rural

NOTES TO TABLL 138

1 Holdings of stock of the Federal home loan banks are included in
“other assets.”

2 Includes net undistributed income, which is accrued by most, but not
all, associations.

3K xcludes fl}_.,lll'(.\ {or loans in process, which are shown as a lmblllty

4 Inctudes securitivs of foreign governments and international organizi-
tions und nonguaranteed issues of U8, Govt. agencies.

5 Lxeludes checking, ctub, and school accounts,

6 Commitments outstanding (including lnans in process) ot bunks in
New York State as reported (0 the Savings Banks Assi, of the State of
New York.

7 Direct and guaranteed obligations. Excludes Federal dy..my isstes
not guaranteed, which are shown in this table under “business” 5.

8 [ssues of toreign governments and their subdivisions and bonds of the
International Bank for Reconstruction and Development.

— uvmg) and loun uassociations: Estimates by the FHLBB for
all weiations tn the United States, Data are based on monthly reports
ot Federally insured associations and annual reports of other associations,

Electrification; Telephone Revolving tund, Rural Telephone Bank; and
Housing for the Elderly or Handicapped Fund until October 1978,

6 Includes public debt accrued interest payuble to the public; deposit
funds; miscellancous liuhility {including checks outstanding) and asset
accounts; seignorage; increment on gold; net painfloss for U.S, currency
valuation ddulstmenl net gain/loss lor IME valuation adjustiment.

7 Excludes the gold balance but includes deposits in certain commercial
depositories that have been converted from a time deposit to a demand
deposit basis to permit greater Hexibility in Treasury cush management.

Source.—“Monthly Treasury Statement of Receipts and Outlays of
the U.S, Government,” Treasury Bulletin, and .S, Budget, Fiscal Year
1974,

Even when revised, data for current and preceding year are subject to
turther revision,

Mutual savings banks: Esﬂmatcs ot National Association of Mutual
Savings Banks tor all savings banks in the United States. Data are re-
porlcd on i gross-of- \dluatlon reserves basis,

Life insurance companics imates of the [nstitute of Life Insurance
for all life insurance companies in the United States. Annual figures are
annual-statement asset values, with bonds carricd on an amortized basis
and stocks at year-end marcket value. Adjustments for interest due and
accrued and for differences between market and book v.ﬂues are not
made on cach ftem separately but are included, in total, in “other a. cts.”

Credit union stimates by the National € ‘redit Union Admin
for a group 0f Federal und State-chartered credit unions that ¢
about 30 per cent of credit union assets. Figures are preliminary and
revised annually 1o incorporate recent benchmark data,




1.40 U.S. BUDGET RECLEIPTS AND OUTLAYS

Millions ot dollars

Federal Finance A3l

. Transition |

Calendar year

[ Fiscal quarter -iscal
Souree or sy pe yuur July- year 976 1977 1978
L 1976 Sept. | 1977 _ .
. 1970) |
\ 12 i N Jan, \ beb, Mar,
i 1
‘ Receipts
[ S . - . _ . _
I Allsources Loooooo oo 299,197 81,687 | ds0.861 157,868 189,410 | 175,787 13,201 26,795 ¢ 24879
2 Individual income taxes, net. ... I 1, ud SNVZIS 156,728 75,804 77,948 82,877 l 20,217 10,620 S, 2088
3 Withhetd . . i 123 408 . 32,949 1 144 420 63,023 73,303 ) 75,480 3011 12,811 14.469
4 Presidential 1 : :
Fund, . R ‘ [ 37 1 37 . 1 1. 6 u
3 Nonwithh¢ld, oo oo asso8 L esoo | oazoed | w426 32,959 997 7154 i 905 | 2537
6 Refunds ..o ... N, 175 1,043 30,194 1,541 | 28350 2001 - 4% . 0020 11,75
7 Corporation income tux: ) .
8 Giross reeeipts 46,783 9,808 | G0 057 20,700 37,133 S0 2.273 1,521 8,08
9 Refunds. ... .. . 5,374 1,348 | S, 004 2,886 2,104 2819 IR2 508 sy
10 Social insurance tuxes and contribi- : |
HORS, HOl. o0 i i i i i naanns g2 714 25,760 108 0054 47,596 38,009 | 32,347 l YA YA 12,427 1 &, 560
11 Payrell unplu_ymun taxes and I : i i
contributions 2, , ... .. ... ... 76,391 21,534 | 38,196 ‘ 40,427 45,242 RENRIH 6.8YR | 10,479 i 7.616
12 Sclf-eployment tuxes and i i | l \ ' .
contributions 4 3,518 209 4,014 280 3,687 L | RATE 266 RS
13 Unemployment insuranc e 8,054 | 2,698 1,312 4,379 6,578 7 4,910 403 . 1,192 144
14 Othier net receipts +.. .ol i 4,752 | 1,259 5,162 2,504 2,595 2.7 447 : 490 ‘ 473
. i
IS Lxcise taxes.. . oiiiiinoaan. | 16,963 ‘ 4,473 17,548 8,910 ‘ 8,432 l 0284 ‘ 1.402 1,259 {308
16 Customs, . 4,074 [, 202 5,150 2,361 | 2,519 ! 20848 494 441 003
17 TVistate .mtl Lllt 8,206 i 4i5 7,327 2,943 4,332 2 837 447 434 462
18 Miscelluneous receipts 5. ... .. ... i N ()’h ‘ 1 (l 0,536 3,236 3,200 3,292 563 | 602 577
- L ' i | Co ‘
Outlaysy
1 - B h : P - ] -
W Albeypes Lo oo 365,643 \ 94,657 | 401,902 | 193,629 l 199,482 | 216,747 | 36,918 \ 33,787 \ 40 004
20 Nationaldefense, . oo, oo 89,430 ‘ 22,307 97.501 45.002 | 48,721 | 501,873 T4 8.076 1 10.701
2} International atfairs © .. oo oL 5.567 2180 ) 4.831 | 3,028 2,522 | 2,890 | 300 i - 11 795
22 General seience, space, | ' i : |
1Lglmulrmy 4,370 | Iolol 4.677 I 2,108 2,318 370 ‘ 3u2 434
23 baerpy ... 12700 T4 | S e O . R LV 542
24 il resources N 8.124 2.532 10,000 o4l | 841
A Agricullure .. Lol e 2,502 | 584 5,526 \ RE ‘ 1,790 l 57 06RO
26 Commerce and housing eredit | 7us | 1391 | RE I PO | P L. : 620 ‘ 52
27 Transporlation......... ... 13.438 2306 t4.606 ... ool e 1.076 99|
28 Comnumity and rep ‘ I | ‘ |
development. ... ... L. ; 4,700 [.340 | 6,283 | 30102 3. 149 4.924 755 773 I.401
29 Pducation, trainin . | | . |
and sovial « 18,737 | S 102 20,985 | U, 083 9.775 1 10800 | 199 | 20880 2,204
30 Health. o344 | §4.720 | 38.745 19,329+ 18,654 - 19,422 2,680 3.635 . 3.895
31 Income securily 126,598 32,710 ° 137.004 65.367 69,917 { 71.047 12912 12073 | 13. 1oy
32 Veterans benefits and services. ... .. | 18,432 4 3,062 | 18,038 | 8,542 9.382 Y. 804 080 1.529 2,662
33 Administration of justi PR 3.320 ‘ RS9 | 3.600 1 18349 1783 1.7213 jo7 326 ! 290
34 General government. . 2,927 1| 878 3.357 1.734 | 1.587 1.744 106 358 | 174
35 General-purpose fiscil 7.235 2,002 9,499 4.729 ! 4.333 4.926 2317 82 43
A6 Interest7 ..., ... . 34 589 7.246 3R.092 18.400 18.927 ° 19,962 2.628 ' 3351 RN
37  Undistributed offselting receipts 7,80 - 14,704 2,507 . - 15.053 | 7.8649 - 06.803 8. 506 475 ¢ 677 S¥l
i | |

I Pifective June 1977, earned income ceedit pavments in excess of an Receipts™ retlect the accounting conversion for the interest on ~q!uml
indivicual’s tax lability, formerly treated as oullivss, are classified as in- issues for LS, Govt. accounts from an accerual basis to a cash bas
come {ax refunds retroactive to January 1976, 3 Consists ol interest received by trust funds, rents and u))dl\u.\ on

2 Old-age, disability and hospital insurance, und Railroad Retirement the Outer Continental Shelr, and U.S. Govi. contributions for em-
accounts. ployee retirement.

3 Old-age, disability, and hospital insurance. 9 or some types of outlays the categories idre new or represent re-

4 Supplementary medical insurance premiums, Dederal employee re- proupigs; data for these categories are from the Budger of the United
tirement contributions, and Civil Service retirement and disability fund. States Govermnent, Fiscal Yeor 19793 data are not sivailable For halt vears

5 Deposits ol earnings by F R, Banks and other miscellancous receipts. or for months prior to February 1973,

6 Outlay totals reflect the reclassiflication of the Export-Import Bink Two categories have been renanmed: .l\\ enforeement and justice”
from off-budget status to unificd budget \'ruu» Export-Import Bunk has become “Administration of justice” amd “Revenue sharing and
certificates of beneficial interest (effective July 1975) and loans to the general purpoese fiscal assistance™ has hu.mnc sCieneral purpose fiscal
Private Fxport Funding Corp. (PEFCO), a w quHv owned subsidiary of assistance.”
the Export-Import Bunk, are treated as debt rather than asset sules. In addition, tor some categories the table includes revisions in figures

7 Effective September (1976, “Interest” and “Undistributed Oftsetting published carlier.
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1.41 FEDERAL DEBT SUBJECT TO STATUTORY LIMITATION
Billions ot dollars
SERTTTI 1975 1976 1977
Item o _ - -

Dec. 31 June 30 Dec. 31 June 30 Sept. 30 | Dec. 31 lune 30 Sept. 30 e, 31
1 ¥ederul debt outstanding. ........... 504.0 1 544.1 587.6 63.9 2646.4 665.5 685.2 709.1 729.2
2 Public debr securitios. oo oo o, 492.7 533.7 576.6 620.4 634.7 6357.5 074.4 | avs. 8 7i8.9
3 Held by public. . e 351.5 387.9 1 437.3 470.8 488.6 ! 506.4 523.2 - 543.4 sod. |
4  Held by agencies. ..o 141.2 | 145.3 : 139.3 149.6 146.1 . 147.1 151.2 155.5 154.8
§ Agency securities 1.3 10.9 10,9 1.5 1.6 12.0 | 1.8 0.3 10.2
6  Held by public 9.3 9.0 8.9 9.5 29,7 10,0 9.0 8.5 8.4
7 teld by agencics 2.0 1.9 2.0, 2.0 1.9 1.9 1.8 1.8 1.8
8 Debt subject to statutery limit. ... ... 493.0 : 534.2 577.8 | 621.6 635.8 654.7 675.6 700.0 720. 1

I
9 Public debt securities, .o, 490.5 : 532.6 576.0 619.8 034.1 652.9 673.8 698, 2 718.3
10 2.4 1.6 1.7 1.7 1.7 1.7 1.7 1.7 1.7

)

11 495.0 577.0 595.0 636.0 636.0 682.0 700.0 700.0 752.0

. i

1t Includes guaranteed debt of Govt. agencies, specitied participation

certificates, notes to international lending organizations, and District of

Columbia seadiut bonds,
2 Gross Federal debt and

apency debt held by the public increased

1.42 GROSS PUBLIC DEBT OF U.S

Billions of dollars, end of period

$0.5 l_uillinn due ro a retroactive reclassification of” the Export-Import Bank
certificutes of benelicial interest from loan asset sales 1o debt, effective
July 1, 1975,

Noti.  Data from Treasury Bulletin (U.S. Treasury Dept.).

. TREASURY Types and Ownership

I !
| | 177 1978
Type and holder 1973 1974 ‘ 1975 l 1976 |
i !' Dec Jan. ' teh, Mar, Apr
! |
o — - . - - - [ S - - _
1 Total gross public debt. ... ... ..o 469.1 492.7 | 576.6 653.5 . 718.9 721.6 1 729.8 738.0 ! 736.6
By type: ! : ! i
2 Interest-bearing debt................. 467.8 491.6 575.7 | 652.5 T18.2 720.6 ;  728.5 736.9 ¢ 733.1
3 Marketable. ..ol 270.2 282.9 363.2 . 421.3 459.9 466.8 470.8 478.3 . 4722
4 Bills.oovoiiiiiie . 107.8 119.7 157.5 1640 | 161.1 161.2 . 161.8 165.7 159.6
5 NOIES . oo 124.6 129.8 167.1 216.7 251.8 . 257.1 258.5 262.2 262.2
6 Bonds.................... 37.8 . 33.4 ; 38.6 40.6 47.0 48.5 50.5 50.4 50.4
T Noamarketabicd ..o 197.6 + 208.7 2125 - 231.2 ] 255.3 253.8 257.7 258.7 2649
8 Convertible bonds<. ... 0. 2.3 2.3 ! 2.3 ‘ 2.3 2.2 1.2 | 2.2 2.2 2.2
9 State and local govt. series . * 6 1.2 4.5 13.9 - 14.8 15.4 - 16.4 17.6
10 Toreign issuesd. ... ..o 26.0 22.85 2006|223 23.2 22,4 22.6 23.6 23.4
11 Suvings bonds and notes 60. 8 63.8 67.9 72.3 77.0 77.4 77.8 4 78.2 T8.6
12 Gove, account series®. ..o oo e | 108.0 to.1 9.4 1297, 139.8 136.4 139.4 138.00;  138.%
; , ' '
13 Non-interest-bearing debt.. ... oo oL ' 1.2 i i.1 t.0" [T 3.7 (.0 1.3 1.0 3.5
By holder:$ . . |
14 ULS. Govt. agencies and trust funds. N 123.4 ¢ 138.2 ; 1453 149, 6 154.8 151.5 1542
15 FROBunks oo i e 75.0 80.5 ., 4.7 94.4 102.5 Y7.0 45.5 .
16 Private investors. . .. 260.9 2714 349.4 409.5 461.3 473.1 477.1 |
17 Commercial banks. 6.3 55.0 | 85,1 | 103.8 ! 102.4 102.2 103.5
18 Mutual savings h.mks 20 2.5 4.5 5.7 6.0 5.9 5.9
19 Insurince companis | 0.4 6.2 9.5 2.5 . 15.6 15.3 15.3 "
20 Otter corporations. . | 10.9 11.0 20.2 26.5 ¢ 22.2 22.9 21.8
21 State and local governments. ... ... i 29,2, 2.2 4.2 41.6 55.1 56.4 58.3
Individuals: ' ! |
22 Savings bonds.. ... oo 60,3 63.4 | 67.3 72.0 76.7 77.1 77.6
23 Other Securities. .o v v ne et 145.9 21.5" 24.0 28.8 | 28.6 29,0 291
24 lForeign and internationalée, ... ... 5407 S8.8 66.5 78.1 109.6 112,51 115.5
25 Otker miscellancous investors? 19.3 22.8 ! 38.0 ¢ 40.5 ; 45.0 51.7 50.3
1ncludes (not shown separately): Securitics issued to the Rural 6 Consists of the investments of {ureign balances and international
Electritication Administration and to State and local governments, de- accounts in the United States. Beginning with July 1974, the figures exclude

sitary bonds, retirement plan bonds, and individual retirement bnnds
2 These nunnmrku.lh)u bonds, dlw known uas Investment Series B
Ronds, may be exchanged {or converted) at the owner’s option for 114
per cent, S-vear marketable Treasury notes, Convertible bonds that have
been so exchanged are removed from this category and recorded in the
notes category above,

4 Nounrketible foreign governmeat dnllar~denominated and foreign
4.urrcm.\ denominated series.

4 Held almost entirely by U.S. Govt. agencies and trust funds.

S Data for F.R. Banks and U.S, Govt, agencies and trust tunds are

actual holdings; data lor other groups are Treasury estimates.

non-interest-bearing notes issued to the International Monetary Fund.

7 Includes savings and loan associations, nonprofit institutions, cor-
porate pension trust funds, dealers and hml\en, certain Govt. d;p(mt
accounts, and Govt.-spunsorcd agencics.

Not1E.—(iross public debt excludes puaranteed agency securities and,
beginning in July 1974, includes Federal Financing Bank security issues,

Data by type of sm.urlty from Monthly Statement of the Public Debt of
rh('[ United States (U.S. Treasury Dept.); data by holder from Treasury
Bulletin,
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1.43 U.S. GOVERNMENT MARKETABLE SIECURITIES  Ownership, by maturity

Par value; millions of dollars, end of period

A33

Type of holder 1976
T AR ROIErS . oo v oe v e s 421,276
2 U.S. Govt. agencies and trust funds. c..oooooooion 16,485
3 F RUBanKks. ..o oot irii ittt et 96,971
4 Privele inveStors, ... oo i et e et 307,820
5  Commercial banks. .. 78,262
6 Mutual savings banks 4,072
7 Insurance companies. .. .. 10,284
8  Nonfinancial corporations. 14,193
9 Savings and loan associations. . . 4.576
10 State und local governments 12,252
8 Al OtHErS . v v e e e e e e e 184,182
12 Al holders. o . ooo vt e e erinannes 211,038
13 UK. Govt. agencies and trust funds . . ....... .. ... ' 2,012
L D R = 710 ] ¢ 51,569
IS Private mvestors... oot nn i e aiiiinerrassannnn 157,454
16  Commercial banks. . 31,213
17 Mutual savings ban 1,214
18  Insurance companies. . ..... 2,191
19 Nonfinancial corporations. 11,009
20 Savings and loan associations 1.984
21 State and local governments 6,622
22 ANlOthers.....oo oo e 103,220
23 AT RoOlders. . ..o i i e e i e e e 163,992 ‘
24 U.S. Govt. agencies and trust funds . .. .. ..o oen oo 449 |
25 F R BanKs. c oot e 41,279
26 Private investors, . 122,264
27  Commercial banks. 17,303 |
28 Mutual savings banks 454
29 Insurance companies 1,463
30 Nonfinancial corporation: 4,939
31 Savings and loan associationy 1,266
32 State and local governments - 5.556
33 Al Others . o e 86,282
34 Allholders. . ..o oot e e 47,043
35 U.S. Govl. agencies and trust tunds. . ... ... .0 oane 1,563
30 F. R BanKS. oot ot vttt e et et a e 10,290
37 Private iRVeSIOrS ... ooty vttt i s 35,190
38 Commercial banks 13,910
39 Mutual savings ban 60
40 Insurance companie 728
41 Nontinancial corpor: . 1,070
42 Savings and loan associations. ... . .. | 718
43 State and local governments. ... ... oo oo 1,066
44 Al others. ..ot e e 16,938

I
1977 |

1978

| Feb. l Mar.

Al maturities

14,420
101,191 | 98,450

344,315 | 358,320

12,378 | 12)146
9,474 9,297
4,817 4,954

495 15.883

13,996 °

74,761

1
222,409 | 237,028

Total, within | year

230,691 | 228,805
1,906 1,171
56,702 | 52,438 |
172,084 5 175,195 i
29477 | 26,553
1,400 1,233
2,398 | 2,096
5770 | 5239
2236 | 2,313
7,917 8,190
(22,885 | 129,572 .

Bills, within | vear

161,817

161,08t
32 12
42,004 | 38,537
119,035 | 123,269
11,996 9.479 -
484 343
1,187 990
4,329 3,625
806 876
6,092 6,189
94152 | 101,766 .

Other, within 1 year

66,988

| 459,927 470,766 | 478 .252

13,982
101.576

362,693
73.852

4,200 :

£,902
8. 197
5.014
16,564
242 963

232,997

1,163
53.360

178,474
25,237

1. la2

1,905
4,168
2.267
7.587

136,148

165,652

2
38,809

5.414
107.448

69,610
1,874 1,159 :
14,698 | 13,901
53,039 | 51,027
15,482 | 17,074
916 890
1,211 1,106
1,441 1,603
1,430 | 1,437
3,875 2.001
28)733 | 27.806
!

67,344

1. 161
14,551

51,632
16,001
835
1.005
1,540
1,378
2,173
28,700

1976 1977 |

1t to 5 years

141,132 | 151,264 ~ 164,317
i

6,141 | 4,788 4,779
31,249 | 27,012 28,824
103,742 1 119,464 | 130,715
40,005 | 38,691 | 40,583
2,010 2,012 2,218
3,885 4,729 5,126
2,618 3,183 37430
2,360 2,308 2,433
2,543 3,875 4,023
50,321 64,505 72,796
5 to 10 yeurs
43,045 45,328 | 41,554 |
2.879 2,129 2,129
9,148 10,404 9,57t |
31,018 32,795 | 29,853
6,278 0,162 6,149
567 584 507
2,546 3,204 2,906
370 307 299
155 143 130
1,465 1,283 1 1,272
19,637 21,112 © 18,589 .
10 10 20 years
| C -
11,865 | 12,906 © 14,356
3,102 . 3,102 3,102
1,363 , 1,510 1,536
7,400 8,295 9,719
339 456 732
139 137 5 139
1,114 1,245 1,172
142 133 130
64 54 56
718 800 995
4,884 \ 5,380 6,494
Over 20 years
14,200 | 19,738 | 21,734
2,350 i 2,495 . 2,814
3,642 \ 5,564 6,081
8,208 ¢ 11,679 12,838
427 578 744
143 140 153
548 802 ¢ 844 .
55 81 99
13 16 | 17
904 1,530 1,404
6,120 8,526 9.576

1978

! Feb, l Mar.

167,661

4.774
30.386

132 581
41.251
2.243
5.063
3.537

| 2.495
I 4.9
72.991

o .
41,554
2,129
10,010

29,414
5.957
507
2,909
267

~

1,253
18,350
|

14,325

3,102
1.588

21,718

2,814
6,233

12,669
797
152
862

76

17
1,516
9,248

Note.—Direct public issues only. Bused on Treasury Survey of Owner-
ship from Treasury Bultetin (U.S. Treasury Dept.).

Data complete for U.S. Govt. agencies and trust funds and F.R. Banks,
but data for other groups incliude only holdings of those institutions
that report. The following figures show, for each category, the number
and proportion reporting as of Mar. 31, 1978; (1) 5,480 commercial

banks, 465 mutual savings banks, und 728 insurance companies, cach
about 90 per cent; (2) 436 nonfinancial corporations and 485 savings
and loan assns., each about 50 per cent; and (3) 495 State and local
govts., about 40 per cent.

“All others,” a residual, includes holdings of all those not reporting
in the Treasury Survey, including investor groups not listed separatecly.
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1.44 U.S. GOYERNMENT SECURITIES DEALLRS  Transactions
Par value; averages of daily figures, in millions of dollars
| ' 1978 1978, week ending Wednesday —
Item 1975 1976 ; 1977 _ _
. Jan. Feb. Mar. Mar. U { Mar. 8 | Mar. 15 l Mar. 22 [ Mar. 29 | Apr. §
1 U.8. Govt. sceurities, . . ... .. 6,027 | 10,449 | 10,838 * 10,740 | 10,200 | 10,620 = 11,895 | 10,463 9,184 B.876 | 12,186 | 12,968
By maturity: |
2 Bils...........ooil 3,889 6,676 6,746 6,956 5,835 6.678 | 6,833 | 7.244 5,322 5,697 7,187 8,600
3 223 210 237 400 317 345 | 503 328 vt 33z 249 377
4 1,414 2,317 2,318 1,923 2,240 1923 . 2,911, 1.736 1,810 1,462 2,531 1,984
5 363 1,019 1,148 720 1,169 . 1,027 1,007 670 915 739 1,507 1,337
6 Overl0yeuars........... 138 229 388 741 640 | 648 (11 486 741 046 712 609
By type of customer;
7 U.S. Govt. securities
dealers. ... oo 885 1,360 1,267 1,358 1,509 1,320 1,835 1.400 111 1. 163 1,402 1,666
8 U.S. Govt. securities !
brokers............. 1,750 3,407 3.709 | 3.663 2,962 3.324 3,578 3,06 2,829 | 2.688 4,029 4,119
9 Commercial banks ., .| 1,451 2,426 ¢ 2,295 . 2,180 : 2,069 2.134 2,248 2,125 1,842 1.731 2,553 2.413
10 Allothers!.............. ; 1,941 3,257 3,567 3.540 3,661 3,842 4,234 3,869 3,350 3.293 4,202 - 4,770
11 Federal agency securities. . .. ‘\ 1,043 1,548 693 1.460 1,668 1.847 1 2,697 | 7L,782 1.805 1,545 1,862 1,732
i ! ) :

1 Includes —among others—all other dealers and brokers in commodi«
ties and securities, toreign banking agencies, and the F.R. System.

NoTe.—Averages for transactions are based on number of trading days
in the period.

1.45 U.S. GOVERNMENT SECURITIES DEALERS

Par value; averages of daily figures, in millions of dollars

Transactions are market purchases and sales of U.S. Govt. securities
dealers reporting to the F.R. Bank of New York, The figures exclude
allotments of, and exchanges for, new U.S. Govt. securities, redemptions
of culled or matured securities, or purchases or sales of securities under
repurchase, reverse repurchase (resale), or similar contracts.

Positions and Sources of Financing

1978 ’ 1978, week ending Wednesday
[tem 1975 1976 1977 _
Jan. i Feb. Mar. ' Ieb. 8 | beb. 15 | teb. 22 ! Mar. | ‘ Mar. 8 } Mar. 15
i
Positions2

I U.S. Govt. securities........ 5,884 7,592 | 5,172 4,373 | 4,845 3,519 5,728 5,457 4.194 | 3,896 4.244 | 3,916

2 Bills. ...t 4,297 6,290 4,772 4,052 3,351 2,773 3,682 4,193 3,185 2,317 2,923 2,923

3 Other within 1 year...... 265 188 vy 91 68 226 165 86 21 —14 193 221

4 I-5years........... 8806 515 60 120 792 460 744 358 594 1.330 975 597

5  5-10 vears .. 300 402 y2 -117 387 a7 725 495 198 1 155 133 53

6 OverlOyears........... : 136 198 149 227 243 i -7 412 325 155 107 21 20

7 Federal agency securitics.. .., 943 729 693 504 622 | 794 576 619 51y 765 801 867

Sources of financing3
8 All somrces, . ....oovunnn... 6,666 | 8,715 9.877 | 9,976 | 9,695 | 9,586 | 9,197 | 10,558 9.929 8,862 9,366 | 10.43L
Commercial banks:

9 New York City,......... 1,621 1,896 1.313 926 533 777 457 458 534 360 1,010 1,189
10 Outside New York City...; 1,466 1,660 1,987 2,342 2,377 2,067 2,396 2,644 2,426 2.075 2,005 2,522
11 Corporations®,............ 842 1,479 2.358 2,492 2,299 2,406 2,134 2,303 2,316 2.407 2.334 2,565
12 Allothers. oo oooovinn s, 2,738 3,681 4,170 | 4,216 | 4,485 | 4,335 3,410 5,153 | 4,653 4,021 4,018 | 4,155

! All business corporations except commercial banks and insurance
companies,

2 Net amounts (in terms of par values) of securities owned by nonbank
dealer firms and dealer departments of commercizl banks on a commit-
ment, that is, trade-date basis, including any such securities that have been
sold under agreements to repurchase. The maturities of some repurchase
agreements are sufliciently long, however, to suggest that the securities
involved are not available for trading purposes. Securities owned, and
hence deuler positions, do not include securities purchased under agree-
ments to resell.

3 Total amounts outstanding of funds borrowed by nonbank dealer

firms and dealer departments of commercial banks against U.S. Govt.
and Federal agency securities (through both collateral loans and sales
under agreements to repurchase), plus internal funds used by bank dealer
departments to finance positions in such securities. Borrowings against
securities held under agreement to resell are excluded where the borrowing
contract and the agreement to resell are equal in amount and maturity,
thar is, a matched agreement.

NoTe.—Averages for positions are based on number of trading days
in the period; those for financing, on the number of calendar days in the
period.



1.46

Millions of dotlars, end ol period

FEDERAL AND FEDERALLY SPONSORED CREDIT AGENCIES

Federal Finance A35

Debt Qutstanding

‘ V77 | 1978
Agency 1974 1975 | 1976 ‘
\ ! { Sept. i Oct. Nov. | Dee Jan. | {eb,
- Lo . - B I o : . |
I Federal and Federally sponsored agencies, . ... ..0 89,381 I 97,680 | 103,325 | 108,379 | 109,046 ~ 109,427 | 110,409 ! 11,520 ‘ 112,945
2 Federal agencies. ... .. .. e e i 12,719 | 19,046 24,896 ;24,055 23,143 24,257 | 24,045 ! 23,243 RENRAS
3 Defense Departmentt ! 1.312 L220 L3 ‘ 1,016 1.0006 ua | 983 V74 963
4 Export-import Bank?, )., 2,803 7. 188 7,801 | 9.246 9.240 9. 246 Y. 156 9,156 ‘ 9,156
5 Federal Housing Administra 440 504 575 579 - 583 58S S8 599 602
0 Government National Morty . |
participation ce L2380 4,200 4,120 3.768 3.768 3,708 3.743 3,743 ‘ 3.743
7 Postal Servicet. ... 7200 1.750 2,998 2.431 2.431 2.431 24311 2,431 2.431
8 Teunessee Valiey Authority, . ............ .. 3.070 ‘ 3,915 5.185 5,705 . 5,785 5,905 6,015 1 6.045 6.045
9 United States Ruilway Associationd. ... ... 3 200 l 104 MO 324 i3 336 345 RT:E)
LO Federally sponsored agereics. o000 00 76,662 1 78 634 81,429 85,324 85,903 86,170 A7, ind 88,227 89,001
11 Federal home loan banks 21,890 18,900« 16.811 17.162 17,325 17.867 18. 345 18,692 1 19 891
12 Federal Home [ oan Mortgage Corporation . 1.551 1,550 . 1.690 1,686 1.630 . 686 1.686 1,768 ; 1. 768
13 Federal National Mortgage Association ... .. 28,167 29.963 30,563 31.491 31,572 0 31333 31,890 1 32,024 32,5853
14  bederal land banks. ... .. .o oL, 12,0653 15.000 17.127 18,719 19,018, vty 9. 1R 19,498 19,
5 Federal intermediate credin bank . 8,589 9,254 l 10,494 L1693 0 11,023 11421 1.174 11,103 10,958
1o Bunks for cooperatives. . RN 3,589 3,655 | 4,330 4,061 4,052 4,208 4.434 4.625 4,022
17 Student Loan Marketing /\\\(ILI.I[IUH’ ....... 220 310 410 5100 525 53§ 515 515 515
T O T 11T o 3 2 2 2 2 2 2 2 2
MEMO TTEMS : !
19 Federal Financing Bank debto, 8000 0 00 4,474 17,154 28,711 35,418 36,722 1 37,095 38,580 i 39,522 . 40,605
Lending to Federal and Federilly sponsored !
ALCNCios: .
20 Usport-lmport Banh3 ... oo oo e 4,595 ‘ 5.208 ‘ 5.924 5,924 5,924 5.834 5.834 5.834
21 Postal Serviceo SO0 1,500 2.748 2,181 2,181 2181 2,181 2.181 2,181
22 Student Loan Marketing Ass 220 31 410 4 510 525 535 ¢ S1s i Sis5 515
23 Tennessee Valley Authority, ..o oo L §US L 1 .840 3.0 3,880 3,960 4.0K0 4190 4,220 4,220
24 United States Railway Association... ... .. | 3 209 104 310 ; 324 KRY| 336 345 344
I N
Other leading:¥ ! ' | )
25 Farmers Home Administration... ... ..., 2,500 7.000 10.75 . 14,615 . 15.295 . 15,205 1 16095 | 16.760 17.545
26 Rural Electrification Adminiscration . ., ... .. | ......... 566 1.415 ; 2,382 2,467 | 2,535 | 2,647 1 2809 | 2,947
27 Other.. ..o 356 1.134 4.960 ‘ 5.6016 } 6.046 6.214 6,782 6,858 ~ 7.009
: |
f Consists of mortgages assumed by the Defense Department belween 7 Unlike other Pederally sponsored  agencies, the Student  Loan

1d homeowners
ates  reclassified

1957 und 1963 under tamily housin

2 Includes  participation  cert,
Oct. 1, 1976,

3 Off-budeet Aug. 17, 1974, through Sept. 30, 1976; on-budget therealier,

4 Consists of debentures issued in payment of Federal Housing Ad-
ministration insurance claims. Once issued, these securitics may be sold
privately on the securities mrket

3 Certificates of participation iss ior to fiseal 1969 by the Govern-
ment National Morteuage Association acting as trustee tor the Farmers
Home Administration; Department of” Health, Fducation, and Welfare;
Deparunent of Housing and Urbun Development; Smail Business Ad-
ministeation; and the Veterans Administration,

6 Oft-budzet.

sistance programs.
as debr beginning

Vllrkl.llnL, Association may borrow {rom the lLderl I‘inancing Bunk
(FI'B) since its obligations are guaranteed by the Department of Health,
Bducation, and Welfare.

#7'he FF'B, which began operations in 1974, is authorized to purch
or sell obligations issued, sold, or guaranteed by other Federal agenc:
Since FER incars debt solely for the purpose of tending to other agenc
its debt is not included in the main portion of the table in order to avoid
double counting.

9 Includes FIFB purchases ol agency sty and uuummccd loarns;
the latter contwin loans guaranteed by numerous agencies with the
cuaruntees ol any [mrnv.ul‘lr dgency being LLIlLI"llly small, The Farmers
Home Administration item con s exclusively ol agenuy asscts, whiie the
Rural Electrification Administrution entry contains both apency assels
and guaranteed loans,

e
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1.47 WNEW SECURITY ISSUES of State and Local Governments

Miilions of dollars

1977 1978
Type of issue or issuer, 1975 1976 977 | _ S _
or use
Sept Oct. Nov Dec Jan Feb.
1 All issues, new and refunding '............... ..o 30,607 | 35,313 | 46,769 | 4,022 3,816 | 3,338 | 3,655 3,283 2,716
By 1ype of issue:
2 Generalobligation.........coooiiiiiiiii i, 16,020 | 18,040 | 18,042 1,267 1,521 982 1,372 1,875 1,128
3 O REVENUE. .ttt et iy 14,511 | 17,140 | 28,655 | 2,746 | 2,286 | 2,350 | 2,274 1,408 1,588
4 Housing Assistance Administration 2. . R ca.
5 US. Govt.loans. .o oovveiininiiiiinniniinnnanes
By type of issuer:
6 L 7,438 7,054 6,354 401 837 299 517 833 311
7  Special district and statutory authority. .. ............ 12,441 | 15,304 | 21,717 | 2,364 1,607 1,592 1,846 1,122 1.264
8  Municipalities, counties, townships, schoo! districts....| 10,660 | 12,845 | 18,623 1,247 1,363 1,441 1,283 1,328 1,140
9 Issues for new capital, total. .., ..o eiini i 29,495 | 32,108 | 36,189 2,376 3,082 2,514 2,343 2,904 1,990
By use of proceeds:
10 EduCation. ......ooiieiieriiineinoineiorinanneennn 4,689 | 4,900 5,076 356 352 38i 348 560 414
11 Transportation . ov . uvyeeerranennns e 2,208 | 2,586 2,951 176 327 113 184 224 56
12 Utilities and conservation........... ...ooiianiaan ,209 9,594 8,119 659 402 474 525 481 377
13 Socialwelfare. . ... i e 4,392 6,566 8,274 672 1,069 691 659 855 509
14 Industrial aid. .. .von i iivi i e 445 483 | 4,676 313 455 589 282 245 304
15 Other purposes. ... covivieiueeinnennanienaani s 10,552 | 7,979 7,093 200 477 266 345 539 330
I Par amounts of long-term issues based on date of sale. Source.—Public Securities Association.
2 Only bonds sold pursuant to the 1949 Housing Act, which are secured
by contract requiring the Housing Assistance Administration to make
annual contributions to the local authority.
1.48 NEW SECURITY ISSUES of Corporations
Millions of dollars
‘ I 1977+ 1978
Type of issue or issuer, 11975 19767 1977 . L e
or use : |
i Sept. Qct Nov. Dec Jan. Feb.
1T ANSSUeS oot iiieie i e | 53,619 | 53,488 | 54,205 | 4,177 | 4,221 5,331 6,531 3,013 |........
2 BORGS. ..ot e i 42,756 | 42,380 | 42,193 | 3,477 l, 3,093 3,411 5,362 2,380 | .. ...,
By type of offering: ] !
3 ) | 32,583 | 26,453 | 24,186 1,908 ' 2,114 2,211 1,542
4  Private placement 1o, 172 | 15,927 | 18,007 1,569 979 1,200 3,820
By industry group: i : :
5 Manufacturing .. .......oocee o A 16,980 : 13,264 | 12,510 795 648 726 ' 2,375
6 Commercial and miscellaneous. . .. . ’ 2,750 4,372 5,887 672 571 546 ° 753
7 TransSportdtion. .. ...c.iuiiie i rnriactananiananans , 3,439 4,387 2,031 138 120 {78 ' 345
8  Public utility, .. .. vees 19,658 8,297 8,26! 1,023 854 851 476
9  Communication 3,464 2,787 3,059 319 8 288 ‘ 189
10 Real estate and financial......ooovveiiiien e 6,469 | 9,274 10,438 530 892 821 - 1,223
L1 StOCKS . o v v e vt e e e e s 10,863 | 11,108 | 12,013 700 1,128 1,920 1,169
By type:
12 Preferred. ... ... iie i i i e 3,458 2,803 | 3,878 421 304 364 473 171 |........
13 COMMON. .. ittt iin ittt e 7,405 8,305 3,135 279 4 824 . 1,556 696 462 |........
By industry group:
14 ManufaCtUring . .o oot e v inear e acntranrenns 1,670 2,237 1,265 38 83
15 Commercial and miscellaneous. ... .................. 1.470 : 1,183 1,838 86 325
16 Transportation, ... ..o .. ; 1 24 418 40 ...
17  Publicutility................. ... 6,235 6,121 6,058 478 583
18 Communication. ................ ‘ 1,002 776 1,379 3.
19 Real estate and financial ‘ 488 771 1,054 55 137
| ]

I Figures, which represent gross proceeds ol issues maturing in more
than 1 year, sold for cash in the United States, are principal amount or

companies other than closed-end, intracorporate transactions, and sales to

number of units multiplied by offering price. Excludes offerings of less

than $100,000, secondary offerings, undefined or exempted issues as

defined in the Securities Act of 1933, employee stock plans, investment

foreigners.

SOURCE.-—Securities and Exchange Commission.
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1.49 OPEN-END INVESTMENT COMPANIES Net Sales and Assct Position

Millions of dollars

1977 1978
Item 1976 1977 I T E O T E
Sept, Oct. Nov. Dee. © Jan, Feb. Mar.
INVESTMENT COMPANIES
excluding moncey marker funds
1  Salesofownshares!,............oooiis, 6,401 558 542 511 557 638 451 613
2 Redemptions of own shares2, . 6,027 469 519 430 562 465 348 459
3 Net sales, 357 89 23 81 5 173 103 154
4 Assetsd.............. 45,049 | 45,046 | 43,435 | 45,050 | 45,049 | 43,000 | r42,747 | 43,984
5 Cash position4 3,274 ) 3,403 3,481 3,487 3,274 3,608 4,258 4,331
6 ERETw v v e e eon e e e e et e e e 41,775 © 41,643 | 39,954 | 41.563 | 41,775 | 39,392 | r38.489 | 39.653
ITncludes reinvestment of investment income dividends. Excludes 4 Also includes all U.S. Govt. securities and other short-term debt

reinvestment of capital gains distributions and share issue of conversions

from one fund to another in the same group.

1 Excludes share redemption resulting from conversions from one fund

to another in the same group.

3 Market value at end of period, less current liabilities.

securities.

Nore.—Investment Company Institute data based on reports of mem-
bers, which comprise substantially all open-end investment companies
registered with the Securities and Exchange Commission. Data reflect
newly formed companies after their initial offering of securities,

1.50 CORPORATE PROFITS AND THEIR DISTRIBUTION

Billions of dollars; quarterly data are at seasonally adjusted annual rates,

Account

Profits before tax., . ......oooovviveiiaaa,

Profits tax Hability. ..........occooioninoat.
Profits after tax.......cooiieiiiinaniinennias,

Dividends. .................. e
Undistributed profits. . ... .ceevviiniia i,

Capital consumption allowances................
Netcash low, oot inniiianiaiiiananns

NS VR Wk e

1976 1977
1975 1976 1977 —_
Q2 Q3 Q4 Ql Q2 Q3 Q4

123.5 ) 156.9 | 171.7 | 159.2 | 159.9 | 154.8 | 161.7 | 174.0 | 172.8 | 178.3
50.2 64.7 69.2 66. 1 65.9 63.9 64.4 69.7 69.3 73.3
73.3 92,2 | 102.5 93.1 94,0 90.9 97.3 | 104.3 | 1035 | 105.0
32.4 35.8 41.2 35.0 36.0 38.4 38.5 40.3 42.3 43.6
40.9 56.4 61.3 SB.1 58.0 52.5 58.8 64.0 61,2 61.4
89.5 97.2 | 104.7 95.9 98.2 | 100.4 | 102.0 | 103.5| 105.8 | 107.6
130.4 | 153.6 | 166.0 | 154.0 | 156.2 | 152.9 | 160.8 | 167.5] 167.0 | 169.0

Source.—Survey of Current Business (U.S. Dept. of Commerce),
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1.51 NONFINANCIAL CORPORATIONS Current Assets and Liabilities
Hillions of dallars, end ot period
|
Account 1972 | 1973 1974 1975
1 CUrrent assets. .o veerenineinrnirainanan 574.4 643.2 712.2 731.6 1 775.4 | 7918 816.8 | 845.3 874.7 909.8
2 57.5 61.6 62.7 68.1 70.8 71.1 77.0 75.0 77.9 79.1
3 c 0.2 11.0 11.7 19.4 23.3 23.9 26.4 27.3 24,1 24,1
4 Notes and accounts receivable. . 243.4 269.6 293.2 298.2 321.8 328.5 328.2 346.6 3o0l.4 379.1
5 US. Govt.lo..ooooo oo, 3.4 3.51 3.5 3.6 3.7 4.3 4.3 4.7 4.8 5.3
[ 240.0 20606.1 - 289.7 294.6 318.1 324.2 323.9 342.0 356.6 373.8
7 215.2 246.7 ' 288.0 285.8 295.6 302,1 315.4 322.1 332.5 343.1
8 48.1 54.4 \ 56.6 60.0 63.9 66.3 09.8 74.3 78.8 84.5
9 Current liabilities... ... 352.2 401.0 | 450.6 457.5 475.9 484.1 499.9 516.6 532.0 556.3
10 Notes und accounts payable .. .. oo, 234.4 265.9 292.7 288.0 293.8 291.7 Jo2.9 309.0 318.9 329.7
11 US . Govt, o s 4.0 4.3 5.2 6.4 6.8 7.0 7.0 6.8 5.7 6.2
12 Other. ... 230.4 261.6 287.5 281.6 287.0 | 284.7 295.9 302.2 313.2 323.5
13 Accrued Federal income taxes. .. 15.1 3.1 23.2 20.7 22.0 24.9 26.8 28.6 24.5 26.9
14 Other. ... e 102.6 117.0 134.8 148.8 160.1 167.5 170.2 | 179.0 188.6 199.7
15 Net working capital. ... oo 222.2 242.3 261.5 274.1 299.5 7.7 316.9 | 328.7 342.8 353.5
1 Receivables from, and payables to, the U.S. Govt. exclude amounts Sot RCE.—Securities and Exchange Commission.
offset against each other on corporations’ books.
1.52 BUSINESS EXPENDITURES on New Plant and Equipment
Billions of dolluars; quarterly data are at seasonally adjusted annual rates.
)
1976 1977 1978
Industry 19767 1977+ T T - ’
Q2 Q3 Q4 Qi Q2 Q3 Q47 Qiz
I Albindustries . ... ovieiiiiii i e 120,15 | 135.72 | 118.12 | 122,55 | 125.22 | 130.16 | 134.24 | 140.38 | (38.11 | 146.25
Maunufacturing
2 Durable goodsindustres., ... oo eiiiiennon. 23.57 27.75 22.54 24.59 25.50 26.30 27.20 29.23 28.19 29,81
3  Nondurable goods industeies, oo .oo i iinea. . 28.70 32.33 28.09 : 30.20 28.93 30.13 32.19 33.79 33.22 3318
Nonmanufacturing
4 Mining. ... e 4.00 4,49 3.83 4.21 4.13 4.24 4.49 4.74 4.50 5.24
Transportation : |
5 Rauilroad ., .. oot i i 2.51 2.82 2,04 2,69 2.63 2.71 2.57 ! 3.20 2.80 3.38
6 Air 1.29 1.63 1.44 1.12 .41 1.62 1.43 - 1.69 1.76 2.42
7 3.60 2.55 4.16 3.44 3.49 2.96 2.96 1.96 2.32 2,32
Public utilities:
8 Electric, ..ot i . 18.77 21,57 18.82 18.22 19.49 21.19 21.14 21.90 | 22,05 23.70
9 Gas and other., 3.45 4.21 3.03 3.45 3.96 4. 16 4.16 4.32 4.18 4.99
10 Communication 13.28 15.43 12.62 13,64 14,30 14,19 15.32 6.40 15.82 41.21
11 Commercial and other®, ... .. ... ........ 20.99 22,95 20.94 20,99 21.36 22.67 22.73 23.14 23.27 ’

1 Includes trade, service, construction, finance, and insurance.

2 Anticipated by business.

Norte.- ~Estimates for corporate and noncorporate business, excluding

agric;ullurc; real estate operators; medical, legal, educational, and cultural
service; and nonprofit organizations,

SoURCE.—Survey of Current Business (1J.S. Dept. of Commerce),
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1.521 DOMESTIC FINANCE COMPANIES Assets and Liabilities
Hillions of dollars, end of period
1976 1977
Account 1972 1973 1974 1975 R . _ e
Q3 Q4 Q1 Q2 Q3 Q4
ASSETS ;
Accounts receivable, gross !
1 Consumer............oiiiiiiniiiiiinenns 31.9 35.4 36.1 . 36.0 37.6 38.6 9.2 40.7 42.3 44.0
2 Business 27.4 32.3 37.2 39.3 42.4 44.7 47.5 50.4 50.6 55.2
3 Total. Lo 99.3 67.7 73.3 75.3 80.0 83.4 86.7 91.2 92.9 99.2
4 Lrss: Reserves for unearned income and [osse: 7.4 8.4 9.0 9.4 10,2 10.5 10.6 1.1 1.7 12.7
5 Accounts receivable, net. ... oioaee ol 51.9 59.3 64.2 65.9 69.9 72.9 76.1 80.1 81.2 86.5
6 Cush and bank dcp()sits. 2.8 2.6 3.0 2.9 2.6 2.0 2.7 2.5 2.5 2.6
7 Securities. .. ........ .9 .8 .4 1.0 1.2 1.1 1.0 1.2 1.8 9
8 Allother...... .o i 10.0 10.6 12,0 1.8 12.7 12.6 13,0 13.7 14.2 14.3
9 Total assets.....covviiinnniiearanenanons 65.6 73.2 79.6 81.6 86.4 89.2 92.8 97.5 99.6 104.3
LIABILITIES
10 Bank loans........ L. 5.6 7.2 9.7 8.0 5.5 6.3 6.1 5.7 5.4 5.9
1t Commercial paper............. .. oo.,. 17.3 9.7 20.7 22.2 21.7 23.7 24.8 27.5 25.7 29.6
Debt:
12 Short-term, n.e.c. 4.3 4.6 4.9 4.5 5.2 5.4 4.5 5.5 5.4 6.2
13 Long-term, n.e 22.7 24.6 26.5 27.6 31.0 32.3 34.0 35.0 34.8 36.0
N T N 4.8 5.6 5.5 6.8 9.5 8.1 9.5 9.4 13.7 1.5
15 Capital, surplus, and undivided profits......... 10.9 1.5 12.4 12.5 13.4 13.4 13.9 14.4 14.6 15.1
16 Total liabilities and capital . ................... . 65.6 73.2 79.6 8L.6 86.4 89.2 92.8 97.5 9.6 104.3
|
Note.—Components may not add to totals due to rounding.
1.522 DOMESTIC FINANCE COMPANIES Business Credit
Millions of dollars, seasonally adjusted except as noted
Changes in accounts Lixiensions Repayments
Accounts receivable during—
receivable | e _
Type outstand- | |
ing Feb. 28, 1977 1978 1977 | 1978 1977 | 1978
19781 _| N
Dec Jan. Feb. Dec. ‘ Jan. Feb. Dec, l Feb.
| Y 56,564 906 777 461 | 13,386 I 12,707] 13,468 | 12,480 | 11,930 | 13,007
2 Retail automotive (commercial vehicles)... .. 12,123 332 161 161 1.156 | i1.023 1,038 824 862 877
3 Wholesale automotive. . .. ...oviveieaena.s 12,620 294 285 86 5,731 5,141 5,436 5,437 4,856 5,350
4 Retail paper on business, industrial, and
farmequipment....... ... .. ... L. 14,588 96 3l 72 1,003 1,004 1,258 Y07 693 1,186
5 lL.oans on commercial accounts receivable., . . 3,899 53 - 35 75 2.334 2 411 2,508 2.281 | 2,446 2,433
6 Factored commercial accounts receivable, . 2,206 --43 -7 -2 1,599 1,591 1.694 1,642 1,598 1,696
7 All other business credit. .o ... ool ... 11,128 174 62 (] 1,563 ‘ 1,537 1,534 1,389 | 1,475 1,465

L Not seasonally adjusted.
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1.53 MORTGAGE MARKETS

Millions of dollars; exceptions noted,

Item l\ 1975 1976
I
PRIMARY MARKITS ’
Conventional mortgages vn new homes
Terms:!
1 Purchase price (thous. dollurs) 44.6 48.4
2 Amount of Toan (thous. dollars 33,3 35.9
3 Loan/price ratio {per cent). ., 74.7 - 74.2
4 MAturity (Vears). . coooenin e annn.. 26.8 - 27.2
5 Fees und charges (per cent of loan amount) 2, 1.54 ! 1.44
6 Contract rate (per cent per annumy). .. ... . .75 8.76
Yield (per cent per annum);
7 FHI1.BB series$ 9,01 8.99
8 HUD series#, ... ..o i 910! 8.99
SECONDARY MARKETS
Yields (per cent per annumy) on—- '
9 FHA mortgages (HUID serics)s 9.19 : 8.82
10 GNMA securities®. .. ... . 8.52 8.17
ENNMA auctions:?
11 Government-underwritien loans . .. ... .. 9,26 8.99
12 Conventionul loans . ... ..o 9.37 9.11
FEDURAL NATIONAIL
MORTGAGE ASSOCIATION
Morteage holdings (ead of period)
13 Total..................... 31,824 32,904
14 FHA-insured. ., ... 19,732 18,916
15 VA-puaranteed. . .. 9,573 9,212
16 Conventional.. ... o i oo 2,519 4,776
Mortgage transactions (during period)
17 Purchas 4,263 3,606
18 Sales....o.ooiiiiiiin 2 86
Mortgage commitments: 8
19 Contracted (during period) 6,106 6,247
20 Outstanding (end of period) 4,126 3,398
Auction of 4-month commitments to buy—
Ciovernment-underwritten loans:
21 Offered?. ... ... o 7,042.6 | 4,929.8
22 Aceepted 3,848.3 | 2,787.2
Conventional loans:
23 Offered. ... ... o 1,401.3 | 2,595.7
24 Accepted . oo 765.0 | 1,879.2
FENDERAL HOME LOAN
MORTGAGE CORPORATION
Mortgage holdings {end of period) Lo
25 £ 2 S 4,987 4,269
26 IFTHA/VA . ... 1.824 1,618
27 Conventional 3,163 ' 2,651
1,716 1,175
1,020 1,390
ge¢ comunitments: 1!
k] acted (during peciod). .. oL 982 1,477
31 QOutstunding (end of period)................ [N RI 333

\ 1977 { 1978
1977 ’ ! |
i Oct. Nov. Dec. | Jan. Feb. Mar.
[ _ S 1 - — L
Terms and yiclds in primary and secondary markets
- . Pm e e — - -
I
54.3 : 54.0 56.4 57.7 58.0 r59.9 58.8
40.5 . 40.2 42,0 42.6 43.3 r44.0 43.5
76.3 - 76.1 76. 75.5 76.4 r78.3 75.5
27.9 27.6 28.2 28.0 28.3 ¥27.3 27.4
l. ﬂi 1.35 : 1.38 ; f.32 1.41 71,32 1.37
8.80 3. 84 8,85 ¢ 8.87 .93 8.96 9,03
i
9.0l 9.07 9.07 ‘ 9.09 9.15 9,18 9.26
8.95 9,00 9.05 ‘ v.10 915 0 9,25 9.30
7.96 8.78 8.78 §.91 O 9.29
8.04 8.16 8.19 8.29 . 8.56 .64 8. 60
8.73 8.74 8.85 8.94 9171 9.3 9.35
8.98 9.05 9. 16 9,19 ‘ 9,32 9.49 9.61
Activity in secondary markets
i
34,370 | 34,123 | 34,192 ] 34,370 | 34,756 | 35,408 | 36,030
18,457 18,602 18,535 18.457 18,500 18,664 18,759
9.315 9,287 9,267 9.315 9,398 9,599 9,727
6,547 6,234 6,389 6.597 6,858 7,140 7,543
4,780 251 352 497 636 8§79 ! 891
137 2 T A 5 et 4
|
9,729 897 975 1,333 1,810 1.942 1,563
4,698 3,702 4,192 4,698 5.781 6.851 7,445
\’
7,974.1 613.2 105.2 1 1,184.5 | 1,779.8 | 1,199.1 523.7
4,846.2 400.5 152.7 . 794.0 970.9 623.1 334.9
5,675.2 758.1 537.6 591,61 9499 P 1,214.1 823.5
3,017.8 529.0 386.3 ¢ 350.4 449 .6 566.0 512.5
i
3,276 3,402 3,266 3,276 3,163 3,044 ' 3,372
1,395 1.424 1.406 1,395 1,382 1,381 - 1,388
1,881 1.978 1,860 1,881 1,782 1.663 1,985
3.900 I 428 576 489 401 363 344
4,131 354 617 477 503 470 120
: i
5.546 465 574 01 367 - 363 593
1.063 1,320 1.233 | 1,063 961 1.021 1,233

! Weighted averages based on sample surveys of mortgages originated
by major institutional lender groups, Compiled by the Federal Home Loan
Bank Board in cooperation with the Federal Deposit Insurance Cor-
poration,

2 Includes all fees, commissions, discounts, and
the borrower or the selfer) in order to obtain 4 loan.

3 Average effective interest rates on Joans closed, assuming prepayment
at the end of 10 years,

4 Averiage contract rates on new commitments for conventional first
mortgages, rounded to the nearest 5 basis points; from Dept. of Housing
and Urban Development,

3 Average gross yields on 30-year, minimum-cownpayment, Federal
Housing Administration-insured first mortgages for immediate delivery
in the private secondary market. Any gaps in data are due to periods of
adjustment to chaages in maximum permissible contract rates.

6 Average nel yields to investors on Government National Mortgage
Association-guaranteed, mortgage-backed, fully-modified pass-through

“points” paid (by

securities, assuming prepayment in 12 years on pools of 30-vear FHA/VA
mortgages carrying the prevailing ceiling rate, Monthly figures are
unweighted averages of Monday quotations for the month.

7 Average gross yields (betfore deduction of 38 basis points for mortgage
servicing) on accepted bids in Federal National Mortgage Association’s
auctions of 4-month commitments to purchase home mortgages, assuming
prepayment in 12 years for 30-year mortgages. No adjustments are made
for FNMA commitment fees or stock related requirements. Monthly
figures are unweighted averages for auctions conducted within the month.

8 Includes some multifumily and nonprofit hospital loan commitments
in addition to 1- to 4-family loan commitments accepted in FNMA's
free market auction system, and through the FNMA-GNMA Tandem

lans.
P 9 Mortgage amounts offered by bidders are total bids received.

10 Includes participations as well as whole loans.

L1 Includes conventional and Government-underwritten loans.
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Millions of doltars, end ot period

Real Estate Debt Adl

v I
, 1977 ! 1978
Type of holder, and type of property 1973 1974 1975 1976 . ‘
1 Q2 ! Q3 04 ‘l ol
o - - —_ - B — b - - e

T Aliholders... ... 682,321 742,512 801,537 889,327 1948, 826 | 985,607 1,021,169 1,048,380

2 1-1to 4-family. 410,211 449,171 490,761 556,557 r60, 262 627,770 652,405 671,050

3 Multifamily... 93,132 99,976 100, 601 104,516 107,094 108,957 L, 286 113,137

4  Commercial. 131,725 146,877 159,298 171,223 r179,578 TI84,815 191,593 195,899

T <1« TP 41,253 46,288 50,877 57,031 61,892 64,080 05,885 08,294

6 Major financial institutions. . ........... 505,400 542,560 581,193 647,650 7690, 340 717 365 742,763 l 761,276

7 Commercial banks! .. {19,008 132,105 136,186 157,326 162,778 170,378 176,078 181,173

8 1- to 4-family. 07,998 74,758 77,018 86,234 93,393 97,746 101 361 103,942

9 Multifamily 4932 70619 5.915 8,082 8,003 %, 383 8092 B.014
10 Commercia 18,696 43,679 46,882 50,289 54,038 56,565 58,657 l G0, 151
11 Farm.........oooiviiiiianinae, 5,442 0,049 6,371 6,721 7,344 7,084 7,908 8,171
12 Mutwal savings banks ... ooooooon.. 74,240 74,920 77,249 &,0449 84,076 86,079 AN 4 hUNE
13 1- to d-family 48,811 49,213 50,025 53,089 55,000 56,313 57,037 S8.0713
14 Multifamily., 12,343 12 ')‘l 13,792 14,177 14,602 14,952 15,304 15,579
15 Commercid 12,012 12 7 13,373 14,313 14,422 14,762 15,1140 15,381
10 Farm....ooo oo . 64 (»._ 59 o 52 §2 53 54
17 Savings and loun associations. . ... .. .. 241,743 249, 301 278,590 REXNVE(Y) 350,632 1306 838 381,216 KU R
18 1- to d-fumily 200,987 223,903 .2(;0,8‘)5 244,433 r298, 459 30,729 319 876
19 Muitifamily. . 23,808 25,547 28,436 130,505 '3, 585 12,518 | 331,475
20 Commercial, . ...oovoeevaeiiinnn. 24,500 29,140 33,799 735,694 36,794 37,969 39,087
21 Life insurance compardes............. 86,204 &Y, 168 9i,55% CRIAY Gd 070 oG, 708 ‘ w7 w7t
22 1- to 4-family 19,026 17,590 16,088 15,418 15,022 14,727 14,427
23 Multifamily.. 19,628 19,629 19,178 18 &91 18,831 18,807 18,857
24 Commercial 41,256 45,196 48,804 50,405 S1,742 54,388 55,540
25 Farm.. ... o o 51996 6,327 6,753 7,425 8, 140 8,475 8,843 I 9, 143
26 Federal and related agencies. . ... ...... 46,721 58,320 66,891 66,753 68,438 69,068 70,006 ! 71,849
27 Government Nationul Mortgage Asse. .| 4,029 4,840 7,438 4,241 3,912 3,599 3.660 f,_f43
28 I-to d-family. ... .oooeranrnnnn.. 1,455 2,248 4,728 1,970 1,654 1,522 1.548 1,414
29 Multifamily. ... .ooeneiaiiii, 2,574 2,598 2,710 2,271 2,258 2,077 2,112 1,928
30 Farmers Home Admin.. ..o, 1,366 t,432 1,109 1,064 1,643 1,290 - 1,353 \ §.413
k) 1- to 4-fumily 743 7589 208 454 410 S48 626 ! 654
32 Multitamily. . 29 167 2105 218 97 92 275 287
33 Commercial 218 156 190 72 126 142 i 149 1560
4 Farm........... 376 350 496 | 20 410 410 k 303 316
35 Federal Honsing and Veterans Admin. . . 3,470 4,005 4,970 X150 5,259 5,450 ! 5202 I
36 -tod-tamily.........coovvnvenns 2,013 2,000 1,990 1,676 1.1 1,506 ' 1,627 1,578
37 Multifamily...... ...t 1,463 2,000 2,980 3,474 3. 548 1,564 i 3,585 3,634
38 Federal National Maorigage Assn., .. .. 75 29,578 21824 A2 v 33,918 RY LA 34,369 RNIAL)
39 1- to 4-family. . 20,370 23,778 25,813 26,934 27,4933 28,178 28,504 | 30.208
40 Multifamily. ... 3,805 5,800 6,011 5,979 5,985 5,970 5,865 5.821

|
41 Federal land banks, . ... .o oLl 11,071 11,863 16,563 19,125 20,818 20,533 ’ 22140 27,625
42 1- to 4-family. . 123 4006 549 601 G248 049 ‘ 670 691
43 [T P 10,948 13,457 16,014 18,524 20, 190 20,474 | 2t,400 23,234
44  Federal Home Loun Morigage Corp... 2,604 4,530 4,087 4,269 3,088 s.o476 3,276 2,028
45 1- to 4-family : 2 446 4,217 4,588 1,889 2.901 2,318 2,738 2,447
46 Maultitamily..... ...l {58 309 399 380 487 558 538 "4K1
47 Mortgage pools or trusts2. ... ovnoenun. 18,040 23,799 34,138 49,801 58,748 64,667 70,289 73,557
48  Govermment National Mortgage Assn 7,890 11,7609 18,257 30,572 46,578 47,0084 | 44,890 46,357
49 1- to 4-tamily 7,561 11,249 17,538 29,583 35,467 . 39,808 431,555 44,906
50 Multifamily.............cooooa 329 520 719 989 1, 100 1,224 1,341 1,451
51 Federal Home Loan Mortgage Corp.. . 766 757 f,308 7’.()71 4. 461) 5,842 a.610 7.917
52 1- to 4-family 617 [ 1,349 2,282 3,938 4,042 5.620 . 6733
53 Multifamily,............. ..o 149 149 249 389 522 090 989 | 1.184
, |
54 Farmers Home Admin 9,384 11,273 14,283 16,558 17,715 18,426 1¥,783 ! 149,083
55 1- to 4-Family 5,458 6,782 9,194 14,219 10,814 1,127 1379 0 (1,700
56 Multitamily, ... . 138 116 295 532 177 768 759 780
57 Commercial, . . 1124 1,473 1,948 2,440 2 680 2,824 2,945 1.024
58 [T 2 7 664 2,902 2,846 3,367 3444 3,517 3682 3,779
59 Individuals and othersd. ... .........., 112,160 117,833 119,315 125,123 131,400 *134,507 138,111 | 141,698
60 1- to 4-family 51,012 53,14 56,268 62,043 66,592 ’h‘),_HS 71,665 ¢+ 731,801
61 Multifamily.... ... 231,982 24,276 22,140 20,420 20,313 20,103 20,501 20,746
62 Commercial. . ..., 21,303 23,088 22,569 21,446 22,213 21 986 21375 22,554
63 Farm............... 15.763 17,141 18,338 20,014 22,3012 r23.043 23,570 24,597
1 includes 1oans held by nondeposit trust companies but not bank trust Nore. -Based on data from various institutional and Govt, sources,

departments.

2 Dutstanding principal palances ol mortgages backing securities in-
sured or guaranteed by the agency indicated.

3 Other holders include mortgage companies, real estate investment
trusts, State and local credit agencies, State and focal retirement (unds,
noninsured pension {unds, credit unions, and U.S. agencies for which
amounts are small or separate data are not readily available,

with some quarters estimated in part by Federal Reserve in conjunction
with the Pederal Home Loan Bank Board and the Dept. of Commerce.
Sepdration of nonfarm mortgage debt by type of property, it not re-
ported directly, and interpolations and extrapolations where required, are
estimated maunly by Federal Reserve. Multitamily debt refers to loans on
structures of 5 or more units.
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Millions of dollars

Domestic Financial Statistics

UMER INSTALMENT CREDIT

Muy 1978

Total Outstanding, and Net Change

! | 1977 1978
. | i
Holder, and tvpe of credit 1975 l 1976 977 ! .
! Sept. Ot Noy, ’ e, ‘ Jar. teh, Mur,
1
Amounts outstanding (end ol period)
Plbatad oo oo 164,955 185,489 216,572 207,204 1 209 141 212,074 J 206,572 215,925 216,297 | 219,203
| i
By holder: ! ‘I |
2 Coemmercial banks 78,007 89,511 105,204 101,564 102 504 | 103,409 | 105,241 105,466 105,663 | 107 1060
3 Finanve compani 35,904 IR, 639 44,015 42,335 42,704 1 44 322 44,015 43,970 44 107 ' 44 486
4 Credit unions, .. 25,0600 10,546 37.036 35,7749 IS 93 7 3G, 488 | 37,036 16,851 AT.217 0 3BLUI8S
5 Retailees . L., [8,002 19,082 21,082 18,723 18,960 19,629 21,082 20,525 ;0 20,060 0 19,920
O Othersdo oo 0,020 7,741 9, 11 i 8. 8Y4 8978 1 4,166 Y149 914 i 9,250 Y. 446
H | . .
By type ol credit: | ‘ ~ ‘ |
7 Automnbife oL Sy.X70 onlin | 79352 77,207 77845 1 78,757 79,352 FOIRY R TN TR N R
8 Commercial bunk 30,553 RYSULES ‘ 40,119 1 44 938 45,399 0 45 845 0 40,119 46,247 | 46 547 47,534
a9 Idlirect . 18,353 21,176 25,370 1 24,717 24,972 15,228 25,370 I5.470 1 25,096 ¢ 26,327
10 Dyirect, ... . [3,100 I, 808 20,749 ’ 20,216 20,427 I ’() Ol | 20,7449 20,770 1 20,851 | 21,207
11 Finance conipan L1JISS 12,489 (4,263 l 13.9% 13,998 | 14,205 [ 14,2063 | 14,260 14,374 . 14,577
12 Credit unions. | 12791 1 150008 ] 18,385 1 (7,701 17,807 | 18,113 BUIBS 1181203 181475 | 18058
13 Others. oo i 430 | 480 i 585 I S84 S8 RV 85 i S760 588 600
14 Alobile fiomies. o000 0o . I, 402 i {4,572 1 15014 ' 14,850 B X VA R B B L TN S Ty ] 14,974 15,067
15 Coannercial banks ., . . 8. 049 8,734 | 3.802 8,828 5,830 H.R\tv ! 8802 $.819 N.807 8,845
16 1 inance Companies. . . ooeen. .. 3,451 3,273 Y09 3o 316 23 EN T i LA RNIDT 3,085
i
17 Home improvement . 1 v, 405 10,990 1,052 12,082 12,704 10,879 i 12,952 17,904 12,9038 13,162
Iy Conmercial h.u\L\ 4,968 AFRRE 0,473 6,203 6,377 6,447 6,473 G, 445 6,430 6,479
Revolving credit: s . : ! !
v Bunk credit cards 9,501 1,351 |‘%‘—h— ©o12,651 12,829 13,000 I~_1‘l!|2 14,_3(_.‘) 14,174+ 14,14
20 Bank check eredit 2810 304t 3,724 1 3 sS04 1,551 houl ) 474 VIT0 3,822 0 3,844
|
21 72,0387 70,408 0 9L.269 ! 8519 87 280 NN, 748 0 9f, 00 Vi), 522 Y, 376 Yyl 327
22 20,188 12 847 25,850, 25 383 25510 25,620 25,850 25,809 25,877 26,322
23 4,629 | 15,609 0 1778000 170375 1 170452 170885 0 (77400 G7.708 170769 ¢ IR.002
24 s companics, total. ., 200238 122,740 | 20,408 ! 25144 ( 257448, 250450 20,498 260451 26,489 0 26675
25 uwu.\l loans 17,263 7 18,554 2020 250G 0 20 49 | 20,852 21,302 200248 5 21280 0 21 4t
20 CO007sh 127799 15518 L4901 © O TRI081 | 15,280 15.51% i 15,440 | i5.594 | 15,009
27 Retailers, ..o 18,002 19,052 - 2LLOB2 0 1R,72% 0 JRO61E 19029 20,0820 1 20,525 1 200000 | 19,0920
ki Others. oo e i [N BAL L7 203 . 2277 2,283 2,350 | 2820 1290l 10350 2,411
| . i
Net chanpe (during period)d
' G| rame sl -
29 Total. oo 7,504 20,533 31,000 2,351 2,626 2,853 1 2,730 2,424 1 2,661 " 1.068
By holde | : ; i ‘ i
30 Commercial banks. ..o oo LB I (VO S ! 15,779 i [,228 [, [, 384, 1,61¢ [ 1,280 2,021
31 Findnce companivs, . ..., ... s M) 2,044 . 5.376 3781 187 sS4 500 460 | 418 002
32 Credituntons.. . ... ... e 3,771 4,880 6,490 458 469 5606 641 4495 O3 LRI
33 Retailers 1, [0} | 1,050 2,032 144 250 184 12 309 202 3067
34 Others <o o 9337 L,Les } 1,413 143 75 177 | 3 4t 158 182
! :
By typwe of cre I
35 Autumnh!h' S,007 0,238 13,235 1103 S50 {247 1.297 1,185, 1,104 f.522
36 "‘\\") 6,431 8,115 714 S87 728 838 67 594 BE2
37 2,823 + 104 46t AU 441 1 486 407 | REV] h{R3
38 .r . 1,008 3.1 248 292 RET I REY 280 ! 210 LI
39 llll.lllLL umuh ug } [IRRES 774 128 52 RSN 127 247 2001 28
40 Creait utions 1, | 2,422 3,222 RS 22 6 LR I 244 100 400
41 Other S0 L0s 24 11 10 7 86 4 4
42 Mobile homes oo 195 130 S A2 A4 4 7 50 1 F{IN
EX) Conmercial hanks, | $23 58 128 10 15 23 1Y) 2 2 406
44 { inance compinics . 73 177 164 U i1 Bt K RITN 9 2
45 Home improvenient . AT 1,585 I.967 41 il 2 74 s 17 27
46 Commercial bank: e ~8Y 920 77 [l “Y [REVA 70 ()] 74
Revolving eredit - . ] :
+7 Hank creditcurds. ..o 0. L., ! [,220 L850 ! 290t 2749 287 243 250 160! 285 448
48 Bank check eredie. ool 14 23 083 49 57 27 0 65 87 120
44 Al nth('i ....................... 2577 0,479 745 /188 {087 BUAY 85/ e 1.653
50 Cowmercial banks, total. ..., .. i, 080 1,659 94 259 267 30 180 238 451
s PPersonal loans. oL ... SR 1,040 N{ 142 I8} 235 sl 167 264
52 Finance companies, total. ... - b 1509 | 281, 448 RO 378 177 203 419
53 Personal loans 279 1,290 ! ' 2, 353 238 254 1621 183 109
54 Creditunions. .o, {1,580 2,045 107} 04 252 252 208 | 282 35y
55 Retitilers. oo oo, 6v 1,050 B 280 184 12 0 202 an7
50 Others,...ooooo 96 N7, s2 I 2 61 ‘ 33| 15 | T sy
i i i | |
U xeludes 30-day cliarpe credit beld by retailers, oil and vas companies, Norr. - Total consumer  noninstalnient  credit outstanding  credit

:lml

‘ Net change equals extensions minus liquidation

offs,

travel wnd entertiinment compinics.

M uruad sivings bintks savings and loan associat’ons, and auto dealers,

and other credits);

r«.paynwnt\ charge-
tigires tor all months are scasonalty adjusted.

seheduled to be repuid in o fump sum, including

charpe accounts, and service credit

and $338 billion m Gie end of 1974, ¢ l)lll[)dl.ll)lL dita Tor Dece. 31,

autoated to $
of 1977, $38.7 hillion at the end of 1976, $35.7 billion at the end of 1975,

will be published in the Februury 1979 Burverin,

nele-pavment loans,

1.7 hiltion at the end

I‘)7H
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1.56 CONSUMER INSTALMENT CREDIT  [xtensions and Liquidations
Millions of dollurs
| | 1977 I 1978
Holder, and type of credit B YR A S 1977 . !
‘ ! Sept. ‘ Oct. | Nov, ‘ e, Jan. Feb., ‘ Mar.
.- I, i
’ Extensions 3
| | | T | t -
Plotal, oo o e - lod, 169 193,328 1 225,645 19,104 | 19,787 °© 19,680 | 20,138 | 19,586 20,179 | 21,595
By holder: , | i ! ‘
2 Commercial banks. . ... ... ... [T, 325 94,220 5 110,777 9,442 9,802 l Y. 68Y 10,226, 9,625, 9,905 10,608
3 Finance compa 1,173 [ 36,028 | 41,770 ' 3,514 3,053 ° 3,602 3,743 ! 3,575 ! 3,691 3.014
4 Credit unions 24,096 28,587 33,592 2,773 2,858 2,920 3,093 2,820 3,028 . 2,309
) Retailers b . 37,049 29, 188 3820 2,860 - 2,961 2,857 { 2,047 3,02 2970 30148
O Others2o.o.oiie . ‘ 4,539 5,308 6,303 | 8758 i s12 612 424 404 | 579 616
By type of credit: i ! : '
T Automobile. .. ..o oo IS 698N 1 TOUNES ‘ 6, 09 6,087 6,580 6,71 6,203 6,400 0 6,800
8 Commercial bunks. ...... . 28,573 36,588 42,570 1 3,040 3,042 3,717 3,941 3,050 3,700 3,924
9 Indirect. . ..o oo, 15,706 19,882 22,904 | 2,028 1,976 2,076 2,183 2,020 2,005 2173
10 Direet. ... 12,807 16,704 19,666 . 1.612 1,666 1.641 1,788 1,024 1,635 1.751
11 Finance compa 9,674 1,209 12,635 1,013 9849 1,097 1.143 1,088 1.080 l 1,173
12 Credit unions. . . . 12,683 14,675 17.041 1,370 1.414 1,458 1,581 1,421 1,565 ! 1,679
13 OMhers. oo i 483 518 042 | 80 38 hE 55 105 55 46
|
14 Muobile fiomes . ... 0 0 e S,328 4,341 i 5,244 424 437 4644 S60) 440 406 502
15 Commercial bank 2622 3,071 3,153 2010 270 280 300 250 236 284
16 I'inance companies 764 GO0 615 ! b 61 54 [ fO1 62 | 74
17 Home improvement. ... o oo 3,350 6,736 1 8,066 f 679 718 701 Al aly 70 } 770
18 Commercial banks. ... ..o 2,722 3.2458 ‘I 3.908 340 ! 373 370 384 7 3538 382
Revolving credit: . I . !
19 Bark credit cards. o oovovnon .20,428 25,862 ¢ 31,70l 2 847 2,973 2,828 2,973 2,948 3,043 328
20 Rurk check credit, ... o0 4,024 4,783 5,886 | 485 487 492 531 556 535 | 608
21 All other ..o o oo e 78,425 &8.117 101,754 &,620 9,067 8,804 8,741 8,751 8,085 y. 662
22 Commercial banks 18,944 20,672 23,419 1,870 2,050 | 2,000 2,086 1,893 1,953 2,200
23 Personal loans, .. ... ... 13,386 14,480 16,828 1,30 - 1,463 - |,434 1 1,518 1,338 1,405 = 1,537
24 1 indnce compunie 20,657 24,087 28.349 2,440 . 2,596 2.441 2,530 2380 2,541 . 2 659
25 Pecsonal toan: 16,944 19,579 22,323 1,938 2.044 1,914 1,973 1,851 1,989 i 2,108
26 Credit unions, 10,134 12,340 14,604 1,240 1,282 1,285 | 1,326 1,236 L288 ¢ ,429
27 Retailers 27.049 | 290188 33,202 2,860 1 2.961 Vigs7 L 2,047 3,102 27976 . 3148
28 Others, . .o eia e 1,642 1,830 2,160 2 172 220 [RI 138 227 217
- n - . I. P : _
Liguidationsd
| . ! : S
29 Total ... .o e 156,065 ' 172,795 194,533 16,814 17.160 ° 16,826 17,402 1 17,162 17,518 | 17,527
By holder: . i | : i i i
30 Commercial banks. ...l 74,490 7 83,376 494,998 8,214 8,487 8,308 8,615 ¥, 509 8,625 - ¥.587
31 IFinande CoOmpanies. .. .oovoven. .. 31,203 | 33,3184 6,372 3,128 3,166 3,059 | 1,244 ‘ 1114 3,273 3,252
32 Credit UMONS. . v' o veseineeans 200825 ¢ 23,707 | 272103 . 20316 2,389 20354 . 2.452 20325 21425 2,473
33 Retailers!, ., P Y 26,980 28,138 : 170 2,716 2,681 2,673 2,659 | 2,793 2.774 2,781
34 Others . oo e 3,000 4,191 : 4 890 \ 432 437 435 432 ¢ 420 421 434
| .
By type of credit: i | | | : ;
35 Automaobile AN (V) 52,750 9610 - 5,005 5.234 5,089 5,424 3,078 5,240 5,500
36 - 2014 | 300154 34,435 20926 | 3,055 22991 1 3106 3013 32101 3042
37 L6, 101 17,059 18,710 1,562 1,681 1,632 {.607 [,019 [.676 1,609
38 11,913 13,005 - 15,726 1.364 | 1,374 1,360 [,439 1,394 1,425 1433
39 9,142 9,875 1 10819 BYS 937 855 1017 LT 879 9315
40 Credit unions, 0.811 12,253 | 13,819 1,148 1,193 s |oasy . 1177 1,265 11,273
41 Others. . oo.. .. 439 408 S36 44 49 a8 48 48 sp 50
42 Moabile homes 4,517 4,691 4,793 . 3w S13 K 484 3us | 383 qod
43 Commercial banks. . ... ..., 2,944 2,986 3,025 251 2585 257 240 248 234 238
44 Findnce CoOmparics. . oooeveua. - 837 ! 867 K06 hY: S 72 ' 50, oy 65 | 71 72
45 Home inprovement ... ool 4,675 . 5,157 6098 536 517 550 349 514 ' 539 554
46 Commercial banks. .o .e 2,451 2,687 3.048 263 257 272 274 257 2¢9 . 378
Revolving eredit: ' . i i
47 Bank creditcards. . ..o, 19,208 1 24,012 28,851 2,507 2,687 2585 | 2,723 1 2,788 ;2,858 2,783
48 Bunk check credit, ..o o0l ! 4,000 ‘ 4,552, 5.202 - 430 430 406 485 | 491 | 448 488
!
A9 AN Other. oo e t75, N4 | NL63N | 89,977 7,877 7,880 7,747 0 7,836 0« 7,844 1 7,994 8,000
50 Commercial banks, total coee 17,804 1 19,014 20,436 1,771 802 1,734 1,786 1,713 1,715 1.758
51 Puersonal loan 12,528 | 13,439 14.757 1,291 (,321 1,250 1,284 1,258 1,238 1.274
52 Finance companics, total. ... .. 21,005 23,578 24,676 2,189 2,148 2,148 2,152 2,203 2,318 2,240
53 Personal loans ., oovivnaa 16,065 | 18,289 19,596 1,714 1,692 1,678 1 1,722 | 1,088 l 1,806 ; 1,796
54 Credit unions, 8,554 1 10,195 11,884 1,043 1,078 1,033 1 1,075 1,031 1,006 - 1,07t
55 J Soe. 20,980 1 28138 370 2,716 2,681 | 2,673 2,659 2,793 2,774 2,781
56 Others, .., o e i e et 1,440 I 1,613 1,811 [58 170 | 159 ' 165 153 151 159

P xeludes 30-day charpe credit held by

and travel and entertainment compinics.

retdilers, oil and gas companies,

2 Mutual savings banks

3 Monthly figures are seasonally adjusted.

savings and loan associations, und auto dealers.
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1.57 FUNDS RAISED IN U.S. CREDIT MARKETS

Billions of doltars; hall-year data are at seasonally adjusted annual rates.

May 1978

Transaction category, or sector

1 Total funds raised...................... ... ;
2 Excluding equitios.........o.o i
By :u.tor and instrument;
3 US.(
4 Public debt securities
5 Agency issues and m()rlg,dbes
6  All other nonfinancial sectors. ..
7 Corporate equities. . ..
8 Debt instruments. oo oo
9 Private domestic nnn inancial sectors .
10 Corporate equities
11 Debt instruments .. ..... .. .
12 Debt capital inxtruments. . . .
13 State and local obligations. .. ... .
14 Corporatebonds. . ..............
Mortgages:
15 Home. ...,
16 Multifamily residential.
17 Commercial..........
18 Farm........... e
19 Other debt instruments. ... ...
20 Consumer credit
21 Bank loans n.e.c..
22 Open market p.J.per PR .
23 Other................ PR i
24 By borrowing sector,
25 State and local governments
26 Houscholds .
27
28 Nonfarm non orporate .
29 COrPOTALE. . o oo v e v s ii e iinanns
30 | LT T ] 1 J N '
31 Corporate equitie: P e
32 Debt instruments . .
33 Bonds........
34 Bank loans n.ec. .o
35 Open market paper. . .
36 U.S. Govt. loans. . .ooooveeen ol
37 Total funds raised.........................

By instrument:

38 US.Goveorelated. . ... el
39 Sponsored credit agency securitie: .
40 Mortgage pool securitie!

41 Loans from U.S. Govt.

42 Private financial sectors. . ..

43 Corporate equities

44 Debt instruments.,

45 Corporate bond

46 Mortgages. . . . cee

47 Bank loans nie.c.o. ool

48 Open market paper and Rp’s. .
49 Loans from FHLB's.................

By sector:
50  Sponsored credit agencies. .........
51 Mortgage pools. .
52 Private financial secto
53 Commercial banks.
54 Bank aftiliatey,

55 Savings and loan asxoudtmns

56 Other insurance companies,

57 Finance companies. .. ...... .

58 REIT'S.......ciiiiiiia

59 Open-end investment companies. .
60 Money market funds.......... ... ...
61 Tatal funds raised, by instrument,...........

62  lInvestment company shares. ..
63  Other corporate equities. . . .

64 Debt instruments. .......

65 U.S. Govt. securities. . . ..

66 State and local obligations. ...

67 Corporate and foreign bonds

68 Mortgages. .. ...

69 Consumer credit.

70 Bank loans nec..... ...l

71 Open market paper and Rp’s.. .
72 Otherloans..........cooiiiiiiiiaaa.

N
J%

xNJ‘« .. . Py

chToeu—RmivhEN O

1)
>
o

—
N
-

=3

! o
sochlive hublee CouuNcxn
[
o>

—_ ey
k)
=3

~N
| —
pIC
e —

..
WMo — =R

“ W
winroweg | J

(SN

RN pANARTND
=PRI NNIN—

-
BT -
-y e

o

e
N —cuhwexioh

[l =
R R —— A
measwocwance

1975 1
1976 1977 [ N
H1 H2
Nonfinancial sectors
N 268.3 35.9 180.8 230.4
.8 257.8 327. 170.3 20.8
.8 ! 69.0 56. 79.6 91.2
W0 09,1 57. 80.4 91.3
.2 —.1 - . —.8 —.1
.8 199.2 279. 101.1 139.2
.8 10.5 8. 10.5 9.6
0 188.8 270. 90.7 129.6
.4 179.0 266. 93.1 120.9
. 10.5 8. 10.3 9.5
.3 168.4 258. 82.8 111.4
7 122.7 172. 93.8 97.8
.1 15.1 28. 12.3 14.9
T 22.8 18, 33.4 21,1
.8 63.6 90. 33.4 45.6
9 1.6 7. .4 -.4
.1 . 13.4 20. 9.4 12.6
.0 4. 6.1 8. 5.1 4.0
.6 1. 45.7 86. —11.0 13.6
2 9, 23.6 3s. 2.2 16.6
) =14, 3.7 30. -20.9 —8.2
.6 -2. 4.0 2. —1.4 -3.8
7 9. 14.4 18. 9.0 9.0
4 107.0 179.0 | 266. 93.4 120.9
2 1.2 14.6 24, 10.0 12,3
.2 48.6 89.8 130. 37.3 59.9
.9 8.7 11.0 15. 8.7 8.8
4 2.0 5.2 10. —1.1 5.1
.8 36.6 58.3 85. 38.3 34.8
.4 13.2 20.3 12. 8.0 18.3
.2 ] M . .1 .1
7 13.0 20.3 11, 7.9 18,2
N 6.2 8.4 5. 5.7 6.8
.7 3.7 6.7 . - .4 7.8
3 3 1.9 2. —.8 1.4
.6 2.8 3.3 3. 3.4 2.2
Financial sectors
.4 28.6 62.7 15.1 12.8
N . 18.6 26.1 4.5 12.6
.6 . 3.3 6.9 1.9 2.8
.8 0.3 15.7 20.4 11.5 9.2
7 .9 —.4 —1.2 1.1 .6
.3 4 10.0 36.5 .6 .2 9.l
.3 * 7 —.1 A —.1 -7
.0 4 9.2 J6.6 .0 .3 9.8
| 2.9 5.8 8.7 2.3 3.5 7.0
] 2.3 2.1 3.1 1.4 3.2 1.4
.6 —-3.6 -3.7 —.2 -4.7 —2.5 -3.,0
9 2.8 7.1 20.8 8.2 —-2.6 6.1
7 —4.0 -2.0 4.3 -6.6 —1.3 —1.6
) 3.2 2.9 5.7 3.0 3.4 4.5
.8 10.3 15.7 20.4 11.5 9.2 14.2
3 4 10.0 36.5 N .2 9.4
a 1.7 7.4 [ A 5.7 --2.3 9.0
.5 .3 -.8 1.3 .9 —-.3 —1.3
.3 --2.,2 * 11.9 —6.8 2.3 .5
.9 1.0 1.0 1.0 .9 1.0 1.0
.5 .5 6.4 15.1 —1.4 2.4 5.7
.6 —-2.0 —-2.8 —2.4 -2.0 —1.9 —2.5
.7 —.1 -1.0 —-1.5 7 —.9 —2.5
.4 1.3 -.3 .1 2.6 * -7
All sectors
.0 .5 296.8 398, 195.9 243.2 282.2
N .1 —1.,0 —1. N —.9 —2.5
.8 .2 12,2 9. 9.8 10,5 15.1
.9 .3 285.6 390. 185.4 233.6 269.6
.3 .2 88.1 84. 93.1 103.2 91.9
N R 15.1 28. 12.3 14.% 14.7
9 .3 37.0 3. 41.3 31.3 34.7
.5 .2 86.8 29, 495 65.0 77.9
.2 .4 23.6 3s. 2.2 16.6 22.9
.4 4 6.7 30. —-259 -2.9 A
8 .5 13.0 26 6.1 —5.0 14.0
7 15.3 24 6.9 10.5 13.4
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427.9 61
—1.6 62

9.8 63
419.7 64
99.9 65
27.9 66
36.5 67
139.8 68
35.7 69
31.8 70
19.3 71
28.7 72
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1.58 DIRECT AND INDIRECT SOURCES OF FUNDS TO CREDIT MARKETS

Billions of dollars, except as noted ; half-yeur data are at seasonally adjusted annual rates.

' :
w f ’ 1975 1976 ‘ 1977
Transaction category, or sector } 1974 1975 1976 1977 !
! . HI H2 Ht H2 . HI H2
——— o e = . - [ . R [ i [ o= - - - — . R
1
1 Total funds advanced in credit markets to I
nonfinancial sectors. . ...... ..o o 185.8 195.5 257.8 1.4 170.3 220.8 241.1 274.4 | 297.3 357.5
By public agencies and {oreign:
2 Total net advances. .. ...... oo 52.7 44.3 1 4.6 84.6 55.0 336 53.2 56.10) 73.6 95.5 2
3 U.N. Govt securiti 1.9 2251 26.8: 397 33.4 11.6 27.1 26.5 30.6 48.8 3
4  Residential mortgap 14.7 ! 16.2 12.8 20.4 6.9 15.5 12.1 13.5 20.1 20.8 4
5 FHLRB advances to & . 6.7 —4.01 200 4.3 - 6.6 1.3 1.6 --2.4 3.5 5.2 5§
6 Other loans and securities. ... ... ... .. 19.5 - 9.5 . 16.9 20.2 11.3 7.8 15.6 18.3 19.5 208 6
Totals advanced, by sector \
7 US GOVt o i i ie st taieaeees 9.8 15.1 ¢ 8.9 10,9 : 15.9 14,3 6.4 11.4 6.0 15.8 7
8  Sponsored credit agencies. .. 25.06 14.5 20.6 26.8 ¢ 16.5 12.6 20,7 206 0 27.5 26.1 8
9 Monctary authorities. ...... 6.2 8.5 9.8 7.1 7.6 9.5 14,5 5.2 1.6 2.7 9
10 Foreign................... .. 11.2 6.1 15,2 9.7 1 15.0 2.7 .6 18.8 : 28.5 50.9 10
11 Agency borrowing not included in line 1..... EAN 13,5 8.6 26.1 14.5 12.6 18.6 18,61 2579 26.6 11
i :
Private domestic funds advanced i | !
156.1 164.8 221.8 269.0 129.8 199.7 1 206.6 237.0 249.4 288.6 12
22.4 75.7 ¢1.3 44.5 59.7 91.6 1 648 57.8 37.9 51.2 13
17.1 13.6 15.1 28.1 12.3 14.9 4.7 15.5 28.3 27.9 14
20.9 32.8 30.3 19.2 38.8 26.8 26.8 33.9 15.6 22.7 15
26.9 23.2 52.4 76.5 16.7 29.6 45.5 5§9.2 70.7 82.4 (6
()U‘U' maortgages aml l(mn\ . 75.4 (5.6 60. 8 105.0 —4.3 35.5 . §3.2 68.13 100.3 109.7 17
18 Less: FHLB advances. ... o.o.oovoo. 6.7 —4.( -2.0 4.3 6.6 -3 1.6 -2.4 3.5 5.2 18
]
Private financial intermediation | |
19 Credit market funds advanced by private ! |
financial instittions. 126.3 119.9 167.2 242.7 . 998 140.0 1 167.6 206.8 © 235.5 250.0 19
20 Commercial banking . . . .. 64,6 27.6 58.0 79.8 ;. 14,4} 407 44.5 71.5 80.6 79.1 20
21 Savings institutions, ... ... ... L2609 52.0 71.7 86.4 48.5 55.4 71.8 71.7 84.7 88.0 21
22 Insurance and pension funds..... ... .. 30.0 41.5 47.6 61.1 38.3 44.7 47.8 47.3 58.2 63.9 22
23 Otherfinance...........oiiiiiii e 4.7 | —-1.1 9.9 15.5 -1.4 -.7 3.4 16.3 1.9 19.0 23
24 Sources of Junds. .. e 120.3° 1199 167.2 242.7 99.8 140,0 | i67.6 206 .8 235.5 250.0 24
25 Private domestic deposits 69.4: 9.9 122.8 135.4 90.3 91.5 1 106.1 139.5 122.9 147.8 25
26 Credit market borrowing 16.0 : .4 9.2 36.60 .6 K 9.8 8.6 37.7 35.6 26
27 Other sources. ... .o oo e 40.9 | 28.6 55,10 70.7 9.0 48,21 51.7 58.7 74.% 66.6 27
28 Poreign tunds 14.5 —.4 3.1 1.3 --5.6 4.8: —-2.6 8.8 --2.9 5.5 28
29 Treasury batances. . ... .. . - 5.1 (.7, —=.1: 4.2 -3.5 L 2.9 =3.1 1.1 9.5 29
30 Insurance and pension reserves AN 2600 ;0 29.0 35,81 4861 264 31.5 7 35.1 36.5 47.2 50.0 30
31 Other, net, . ... .ot iieees 5.4 1.7 16.4 16.6 | 8.3 11.7 § 16,2 6.6 :  31.7 1.5 31
Private domestic nonfinancial investors . ‘
32 Direct lending in credit marke 45.9 45.3 438, 62.9 30.6 60.0  48.8 38.8: 5.6 74.2 32
i3 U.S. Govt. securit 18.2 22,2 19.4 | 23.8 6.0 38.4 . 22.6 16.1 .3 36.3 33
34 State and local nhlu,atmm ....... 10.0 6.3 4.7 5.6 7.2 5.5 3.9 5.5 7.0 4.3 34
35 Corporate and foreign hunds ....... 4.7 8.2 4.0 .2 10.8 5.6 : 4.9 3.1 ‘ -1.9 2,235
36 Commerc FET 313 o 4.8 3.1 4.0, 16.6 1.5 4.7 ; 6.7 1.3 18,8 14.4 36
37 Other. oo e 8.2 5.5 1.8 16.6 5.1 6.0 ; 10.8 12,8 i 16.4 | 16.9 37
' | .
38 Deposits and Currency. . ..ovo i 75.7 97.1 130.1 1 143.0 96.0 gR.2 1 1110 149.3 | 127.2 160.0 318
3% Time and suvings accounts 66.7 84.8 113.0 ' 120.9 73.0 : 96.5 . 98.3 127.6 © 106.7 135.1 39
40 [.arge negotiable C1s. ... 18.8 | - 14.0 ' --14.2 10.8 1 —27.8 -2 -18.0 —l10.4 -2.7 24.2 40
41 Other at commercial banks 26.1 39.4 58.1 40.4 . 393 394 s50.2 66.0 41.9 38.9 41
42 A savings institutions 21.8 59.4 69.1 69.7 61.5 ‘ 57.4 - 66t 2 67.4 72.0 42
43 Aoney..o.ooooo oo .. . 8.9 2.3 7.2 22.7 23.0 1.7 12.7 216 20.5 25.0 43
44 Demand deposits . . 2.6 o1 9.9 14.5 17.3 5.0 7.8 11,9 16.2 12.8 44
45 CUTTENCY v v v e et i atiean e i 6.3 6.2 7.3 8.2 5.7 6.7, 4.9 9.8 4.3 12.2 45
46 Total of credit market instruments, deposits | |
and curreney. ... 121.5 142.4 | 174.0 | 206.5 126.6 158.2 159.8 188.1 178.8 234.2 46
47 Public support rate (in pereent). ..., ... .. 28.4 22.7 - 21,2 25.8 - 312.3 15.2 22.1 20,4 24.8 20.7 47
48 Private financiul intermediation (in pereent) | 80,9 7 72,8 84.4 90.2 ° 76.9 70,4 B1.1 87.3 94.4 86.6 48
49 Total foreign funds. ... 25.7 5.8 18.3 41.0 i 9.4 2.1 9.0 27.6 25.6 56.4 49
Memo: Corporate equities not included above i | :
50 Taotal net issues. i 4.1 0.0 11.2 8.4 10.5 9.5 12.6 9.8 8.5 8.2 50
51 Mutual fund -.7 -.1 -0 1.5 7 - .9 --2.5 .5 - 1.4 —-1.6 51
52 Other equities . 4.8 . 10,2 12,2 9.9 9.8 10.5 15.1 9.3 10.0 Y.8 52
53 Acquisitions by finunc . 5.8 9.4 12.3 6.7 10.7 8.1 12.6 12,0 4.4 9.1 53
54 Other net purchases. ...oooo.oiiiiii ,-L.b .6 | =11 1.6 -2 1.4 * —-2.2 4.1 -.9 54
N()'rn LY LINE NO. 29. Demand deposits at commercial banks.
. Line 2 of p. A-44. 30. Bxcludes net investment of these reserves in corporate equities,
2. Sum of lines 3-6 0r 7 10, 31. Mainly retained earnings and net miscellancous liabilities.
6. Includes turm and comnmercial mortgages, 32. Line 12 less line 19 plus line 26.
11, Credit market tunds raised by Federally sponsored credit agencies, 33-37. Lines 13-17 less amounts acquired by private finance. Line 37
and net issues of Federally related mortgage pool securities. Included includes mortgages.
below in lines 3, 13, and 33. 45. Mainly an oflset to line 9.
12, Line [ less line 2 plus line 11, Also line 19 less line 26 plus line 32, 46, Lines 32 plus 38 or line 12 less [ine 27 plus line 45.
Also sum of lines 27, 32, 39, and 44, 47. Line 2/line 1.
17. Includes farm and commercial MOrigages. 48. Line [9/line 12.
25. Lines 39 plus 44, 49, Lines 10 plus 28,
26. Excludes equity issues and investment company shares. Includes 50, 52. [ncludes issues by financial institutions.
line 18. Note.—Full statements for sectors and transaction types quarterly,

28. Foreign deposits it commercial banks, bank borrowings from foreign and annually for flows and for amounts outstanding, may be obtained
branches, and labilitics of toreign bankmg, agencies to foreign at- from Flow of Funds Section, Division of Research and Statistics, Board
filiates. of Governors of the Federal Reserve System, Washington, D.C. 20551,
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2.10 NONFINANCIAL BUSINESS ACTIVITY  Sclected Measures
1967 100; monthly and quarterly data are seusonally adjusted, Exeeptions noted.
| .
1977 | 1978
Measure 1975 1976 | 1977 _ L ..
; Sepl. Ocl. Nov, e, | Jan. Feb. | Mary | Apr.®
— e - . Co- - — - S - - i - = ' _
1 Industrial production. ............oo 0. 117.8 | 129.8 | 137.0 | 138.5 138.9 | 139.3 " 139.7 ; 138.8 | 139.2 i 141.0 | 142.%
Market groupings: | | : .
2 Products, tetal . .00 00 e | 1193 7 29,3 | {37,011 1388 [N v | (395 | 1408 7 138.5  13v.6 - 1415 | 142.64
3 Final, total ., ..., 18,2 127.2 1349  130.8 136.5 | 137.0 " 137.0 . 134.9 1 1360.4 | 138.8 | 140.0
4 Consumer goos 124.0 | 136.2 ‘ 143.4 | 1449 1449 | 1452 | 1458 L 1418 ¢ 143.7 | 146,10 | 147.3
5 Equipment, . ... 110.2 ] 114,01 123.2 | 25,6 125,01 1258 | 126.2 | 125.4 | 126.3 | 128.8 ° 129.9
O lotermediate. ... .. 1231 137,22 brason D ide.s 1478 1 48,4 | 150.4 | (51,6 | IS1.5 | 1518 1 1526
7 Materials. . IS, - 130.6  136.9 : 1379 1389  p39.0 | 138.4 139.2 138.6 | 140.1 142. 4
Indusiry groupings:
8 Manufacturing. ... i 116.3 129.5 | 137.1 1390 139.4 | 139.9 1405 138.7 139.3 | 141.3 142.7
Capacity utilization (per cent)d in -
9 Manufucturing 73.6 80.2 ., H2.4 ' H2v 82.9 #2.9 83.0 81.7 8.8 82.7 4.0
10 Industrial materials industries 73.6 , 80.4 | H!.Y . K20 2. 4 82.1 81,9 RO 8.4 82.0 #3.2
11 Construction Contracts? oo vuevin i iuiniinnannn 162.3 | 190.2 | 2530 | 279.0 | 294.0 | 258.0 | 299.0 | 270.0 | 2006.0 | 254.0 [.......
12 Nonugricultural employment, totald, ... . ... ...... 117.0 | 120.6 | 124.7 | 125.7 | 125.9 | 126.4 | 126.7 * 127.1 [ 127.6 | 128.
13 Goods-producing, total...o.ouona., 97.1 100.3 | 104.1 104.7 | 1050 | (05.4 | lo5.4  105.7 [ [06.3 | 107,
14 Munutacturing, total.. . ... ol 94,3 97.5 1 1006 | 100.8 | 1011 104 ] 102,2 1027 | 103.2 i 103.
15 Muanutacturing, production-worker. . 91.3 V5.2 1 YH. 3 Yy.5 Y8. ¥ QY1 top.o 1007 1 10t.3 . 10!
16 Service-producing. ... .ovvvvvennen.. 127.8 ~ 131.7 | 1360 | 137,10 | 1373 | 137.9 D 138.3 (38,8 | 139.3 - 140,
17 Personal income, total4, ... .. ... ... ... ..., 220.7 1 2451 | 249.2 | 252.8 | 255.7  259.0 259.4 | 260.9 ! 263.
18 Wiges and sulary disbursement , 208.6 ) 2315 | 235,02 2391 | 240.9 242.2 244.7 246.8 | 250.5
19 Manufacturing. .. ... e e - 177.7 ! 199,31 2022 | 205.3 | 206.9 1 2007 0 2013 | 214.5 | 219,
| : .
. |
20 Disposable personal income..oo oo 19,2 | 217.8 | 2390 ... L2453 0., e P I
21 Retail salesS. oo e | [84.6 | 203.5 ‘ 224,41 2254 | 232.2 1 235.3 ) 237.) 2288 235.6 | 238.2 | 2429
Prices:® X
22 ConSUMCE? i e e HOL2 17005 186 | 1840 1845 [ 185.4 | 186.1 [87.2 | I188.4 1 (0.8 |.......
23 Wholesale, .o oo l 1749 183.0 | 1u4.2 195 196.3 | 197.0 | 198.2 | 199.9 | 202.0 1 203.8 |[.......
L Ratios of indexes ot production to indexes of capacity, Based on data ¢ Data without seasonal adjustment, as published in Alouthly Labor
from Federal Reserve, MceGraw-Hill Economics Department, and De- Review (US. Dept. of Labor), Scusonally adjusted duta for changes in
partment ot Commerce, the price indexes may be obtained (rom the Bureau of Labor Statistics,
2 Index of dollar value of total Lonslruumn contracts, including U.S. Dept. of Labor,

residential, nonresidential, and heavy engineering, trom Me(ur.m Hilt
lnlnrm.nmm S)s[un\ Company, F, W, Dodge Division,
3 Based on data o Employment and Farnings {U.5. Dept. of Labon).
Series covers cmployees only, excluding personnel in the Armed Forees.
4 Based on data in Survey of Current Business (US. Dept, of Com-

7 Beginning Jan, 1978, based on new index for afl urban consusners,
NoTi.—Basic data (not index numbers) [or serics mentioned in notes

3, 4, and 5, and indexes tor series mentioned in notes 2 and 6 may also be

found in the Survey of Current Business (U.S. Dept. of Commerce).

merce), Series for disposable income is quarterly,

5 B
Business (U.S. Depr. of Commerce).

2.11

Seasonally adjusted

cd on Burcau ol Census datit published in Survey of Current

and estimated, respectively.

OUTPUT, CAPACITY, AND CAPACITY UTILIZATION

es for industrial production for the last 2 months are preliminary

Neries

2

3

4 Materials. . oo
5 Duritble roods

[d Basic metal,

7 Nondurable ;,uu( N

8 Textile, paper, and ulu.nu al
Y Textile

10 Paper. oo,
11 Chemicalo ..o os,
12 LOerey . oo oo,

197

03

136.9 ' 138,

146.3 1 147,

132,0 ¢ 129,
....... (37.7 1 138,
135, 1 | 136,

6.4 | 109,

154.6 | 154,

15,9 | 159,

(RO I R

134,3 | 135,

91,8 | 189,

..... 122.6 | 123.

7

s i

= e

o — e td B

Queput (1967 -

197

Ot

176. 3

176.

166,

170,

174.
145,
182,
190,
143.
153,
226

8

< ®x

[E - A

5]

.h

| 1978 1977

R .
Q4 | Qlr Q2 Q3 Q4

100) %(Alpd(_l() (per cent ol 1967 uulput)
139.9 | 139.8 ] 165.6 | 167.1 | 168.7
148.2 | 1481 | 1718 | 173.5 | 175.1
135.0 135.4 162.2 163.8 1 105.3
138.9 1 139.3 | 166.6 . 167.8 | 168.9
(37,7 1 138.0 . 170.3 | 171.6 | 172.8
109.4 | 110.7 j 145.1 | 145.3 | 145.5
155.0 | 157.6 | 177.2 . I78.8 | 180.4
159.5 162.5 185.4 187.1 [R8.4
117.9 | 115.5 | 141.9 | 142.5 | 143.0
132.3 [37.1 150.1 151.3 152.5
148.9 | 193.7 | 218.7 | 221.2 | 223.0
121.9 | 119.9 | 144,7 | 145.2 | 145.7

147.2

1977

Q2

II 0 i 04

Utilization rate (per cent)

82.7 | 83.0: 82.9
85. 1 84,9 1 §4.6
¥1.4 | 81.9 82.0
82.6 82.3 82.2
79.4 1 T2 79.0
80,2 - 7.3 75.2
87.2 | 806.3 | §5.9
86,3 ‘ ¥ 84.5
78.1 FhN 82.4
§9.5 | 89.3 | 80.7
87.7 8.7 84.5
84.8 | 85.0 | 83.7

—

~
w

30. 5

[V YRV

|
&
|
|
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2,12 LABOR FORCLE, EMPLOYMENT, AND UNEMPLOYMENT

Thousands ol persons; monthly data are seasonally adjusted. Fxeeptions noted.

I !
‘ 1977 1978
Category 1975 wie | owm o . e
]
, 1
{ ‘ Oct. ' Nov. ! Dew. Jan. 1 leb.r Mar. " Apr.»
- _ - L
Nousehold survey data
' Noninstitutional population®. ., ..... 153,449 | 156,048 | 158,559 ‘ 159,334 | 159,522 | 159,736 , 159.937 | 160,128 | 160,313 | 160,504
2 Labor force (including Armed :
[ 94,793 | 96,917 | 99,534 | 100,205 | 101.009 | 101,048 | 101,228 | 101,217 | 101,536 | 101,902
3 Civilian labor foree, ... .. ... ... 92,613 94,773 97,401 08,071 98.877 YR. 019 99107 99,093 99,414 99 . 784
Employment:
4 Nonagricultural industries2. ., .. 81,403 84,188 87,302 88.140 88.857 89,286 89,527 8y, 761 89,955 9{},526
S5 Apriculture. .. ...l 3,380 : 3,297 31,244 3.243 3.357 3,323 3,354 3,242 3,310 3.526
Unemployment: X
6 Number 7,830 7,288 0.855 6.08%8 6.603 0.310 - 6,226, 6,080 6,148 5,983
7 Rate (per cent of !
Joree)oo ool 8.5 7.7 7.0 6.8 6.7 ; [ 6.4 6.1 6.2 0.0
8 Notin labor force............ ... 58,655 ‘ 59,130 59,025 ' 59,130 8,512 ‘ 58,688 S8.709 58,911 \ 58,776 58,602
- - [ S S B
Establishment survey data
- [ L F e — e
9 Nonagricultural payroll employment3 | 17,051 79,443 | 82,142 ‘ 82,902 | 83,245 ‘ 83,429 | B3, 719 | 84,046 | 84,537 | 85,156
10 Manufacturing. . 18,347 R_.‘-H() 19,555 19,6660 0,715 1 19,868 19.972 20,075 20. 164 20.224
11 Mining............. 745 | 783 831 8§54 863 711 705 24.733 1 24,933 25.334
12 Contract construction 3.512 3.594 3,845 3.1 3,950 1,947 3,916 70 725 893
13 Transportation and public utilities, 4,494 4.5 4,589 4,610 4,634 4 652 4,628 4,651 4,674 4.700
14 Trade 17,000 17,694 18,241 18.414 18,512 18,610 18.744 18.744 18.843 18.902
15 Finan 4,223 - 4,316 4, 5()8 i 4. 57’ 4.597 4,611 4.630 4.647 {1  4.672 4,696
16 Servic - 14,000 14,644 15.533 15.608 15,663 15,693 15,791 1+ 15.882 15.953
17 Gaovernment 14,720 14.948 15.337 15.360 | 15,367 15.431 ¢ |5 480 | 15,533 15.571
1 Persons 16 years of age and over. Monthly figures, which are based 4 Data include all tull- and part-time employees who worked during,
on sample data, relate to the calendar week that conmains the 12th day; or received pay for, the pay period that includes the 12th day of the
annual data are averages of monthly figures, By dJefinition, scasonality month, and exclude proprictors, seli~employed persons, domestic servants,

does not exist in population figures, Based on data from Lmployment unpaid tamily workers, and members of the Armed Forces.

and Earnings (U.S. Dept. of Labor).

Data are
adjusted to the February 1977 benchmark, Based on data trom Employ-

2 Includes self-employed, unpaid ramily, and domestic service workers. ment and Farnings (U.S. Dept. of Labor).
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13 INDUSTRIAL PRODUCTION

Monthly data are seasonally adjusted,

Domestic Nonfinancial Statistics r1

May 1978

Indexes and Gross Value

2
3

58

Cirouping

MAJOR MARKET
Totalindex. .. ... it

Products. . ... it
Final products. ... ...
Consumer goods .,
Equipment.......
Interntediate products. . .
Materials. .. ..o o i e

Consumer goods
Duyrable conswomer goods
Automotive products,
Autos and utlity vehic s,
AULOS. oL il e o
Auto parts and allied 1.,(md.s ............

Homegoods, o i it it
Appliances, A
Ap[‘lll.lllu,\ and 1V,
Carpeting and lurnllurl.
Misc. home goods. ... ...,

Nondurable consumer goods., ... .00 oo
Clothing. .......
Consumer staples

Consumer foods

Nonfood staples.
Consumer chermical products.
Consumer paper products. ..
Consumer energy products.,

Residentinl utilities . . ...

Equipment
Businesy equipment, ... ..o o Lo
Industrial L(]Lll[)l\l(—ﬂt .............
Building and mmmb equipment.
Manufacturing equipment. ... . e
Powerequipment. ..o i iieia s

Commerciyi transit, farm equipment
Commerical equipment.. oo,
Transit equipment.... ..
FFarmequipment ...y oo iinin i

Defense and space equipment ... ... ol

Intermediate products

: .
| 1967

Construction supplies. .. ..o oieia oo !

Business suppi
Commerci

nergy products

Materials

Durable goods materials . . ... .. ... :

Durable consumer part:
Fquipment parts
Durable materic

Basic metal mute als

Nondurable goods materials ., ... .. ... ...
Textile, paper, and chem. mat.........
Textile materials. ..o
Paper materials .
Chemicul materis o e

Containers, nondurable., . ... .00 000,
Nondurable materials n.e.c
Energy materials,
Primary uun,y ..... N
Converted fuel matetials.....ooooovninns

Supplementary groups
Home goods and clothing. ........oo .0
Energy, total
Products. ..
Materials, ..o e e

pro-

par- ¢
ton |

= ——tn

_ o~
xnh o

7.
2,
|
2
1

20.

bl s G tato

She=ae Lt

_I_\J\’J;JIM;\.)

beb,

133.2]
|

F 133,

6
131.6
140.5
119.2
141.¢
132.7

1401
161.7
152.7
132.8
184.3
137
118,
121.
146
144

138
123.
142,
133,

Chomil. coin

152.
175.
113,31
158.3
[{W

1

e

o

143,
192
108.
[39.

155

PRI

&<
R -]

~
Cc
(oY

Maur.

- 151

136.

17,
152
157

Léab&_Cuc\

144.
197.
109.
138,

156.9

113.0
141.8

78.5:

136.4
163.6
31,

126,
137.

—e o

13,

o

151,

%
x
cox—v cuohbw

Apr.,

147.
136.
200.
l1(v.

159,

8
v
9

.1
3
5

C 137,

1977

Sept, | Oct.

Index (1967 =

138.

138,

136,
144,
125,
146.

T 137,

155.
177.
172,
IST.
188.

143,
129
134,
159
144 .

140.
128.

152,
1R2.
Ho.
148,
153.

152,
141
204.
117,
141

164.
193.
125
134

80,
143,

149,
162,

115,
135,
146,

106,

188.
131,

140,

- o NNV YN

'c'--\x;. PPN

<

A Ala

Nov, | e,

138.

138.
1368
144,
125,
147,
138.

156

179,

LA TS

bt s

x—oun

XN ~IX D

el

0

100)

139.3! 139.

140,
137.

139.5

137.0

145,2
125.8
148.4
139.0

155.2
173.6
167.6
147.5
188.7

145.0
131.4
133.0
160.0
146,38

160.9

o <
of 3
SRXELA LUt

N
M
caocu

145,
126.
150,
138,

Y P T N e ST

azNeh

Jun.

Ehluxaw 2
=

5.8 146.
.4 157.
.S 145,
L2,
4] 187,
|

LGy 140,
L8 116,

wh
pet

152,

—2%— LD

146.
162,

N h—rn

[ TN

?

139.2

o Pt

1978

Feb.

138,

139.
136.
143.
126,
151.
138.

150,
162,
153,
131.5
185,

144.

135

160,
144.

14101,

—~ o

T 1~

>

SRR S

R e Y

. \/I:lr.l') Apr.”

&
’S
W

For NOTE see opposite page.
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2.13 Continued
|
1 1967 ! | 1977 | 178
Grouping SI(I' pro- | 1977 |
code | por- | aver- ) : ,
lion | age ‘ Feb. | Mar, ‘ Apr. ‘ sSept, Oct. ‘ Nov, | Dec. | Jan. r! teb. ‘ Mar.# Apr.*®
L | B o C | | o i
Index (1967 = 100)
MAJOR INDUSTRY R — i — - . - . R
. . i : : : .
Mining and wtilities . .. ... o 0. 12,05, 136.2 137,10 36,6 135.7| I135.1 1315.8 135..‘)‘ I_U’.‘)! 137.4 1369 138.6| 141.6
Mining. .... . 6.36| 117.8' 116.3 120.6( 119.2] [18.0 119.6[ V(8.8 113.4 115.0 114,91 121.0]| §127.3
Utilities 5.69 15().5| l()().]l 154.8| 154.0] 154.1 154.0 154.2! 156.7 162.3 161.3 158,11 157,06
Eleetr 3.88 I75.5| 179.1, 175.8] 170.4 173.7 173.6 I73.3i I75.‘)| 183.6 ,.....0...... e
S Muanufacturing. ... ..o oo 87.95 137.1 132.6] 135.1, IJS.x‘(Ii 1390 (30,40 139.9 [140.5 138. 7\ 139,31 141.3 1427
6 Nondurable. 35.97| 148.1 145.3| 147.0 147.0, 149.5 149.6' 150, 1} 150.9° 149 8. 150.5| 151.5 (52,0
7 Durable...... ... .. ... .. e, SL.98) 129.5 124.0[ 126.8| 128.0: 131.7 1324, 132,71 133.4. 1311 131.6] 134.3] 136.2
Mining . ‘ :
Metal mining. .. ... iiiiana LS10 105 4 1285 133.8] 126,01 71.4 80.0| 84.8 (04,3 121.4 119.9] 127.9|......
Coal.. ... L6910 118.0] 1008 124, 1| 118.4) 133.0 141.4| 140.6 74.6] S4.8 56.5 78.6| 129.0
Qil and gas extraction 4.40( 118.0| U1S5.8 117.5| 117.5] 119.6: 119.4| 117.8 (184 121.1 121.1]1 125.3] 120.0
Stone and earth minerals . .75 1249 124-": 126.1| 124.0 126.7] 128.1] 127.2° 126.5| 130.0 128.9 127.8[......
Nondurable manufactures '
2 Foods.. ... i i 201 8.75| 137.9] 136.4) 138.7] 138.0) 138.3| 137.3] 139.4 l4().4| 139.3
Tobaceo products. . ... 21 670 1143 116.8: 104.3 (12,1 113.5) i13.8] 117.5 120.6 113.4
Textile mill products. 220 2.08( 137.1| 132.3] 134.4 134.6; 140.7| 142 4| 141.6' 143.7 137.1
Apparel products. 23 3.31| 124.2| 124.4] 122.2 |2]_4§ 127.7] 1290 125.1 |125.8 ||x:(.
Paper and products . ... ..o 26| 3.21| 137.4| 136.5] 135.5] 136. 3% 139.1] 137.9 |j7.8‘ 138.6, 139.9
Printing and publishing.............. 27| 4.72| 124.7] 122.4] 124.8) 123.4] 124.2] 125.7( 126.2; 137.51 129.9] 127.8| 128.3] 129.1
Chemicals and produe 28| 7.74) 180.7] 174.9] 180.0| (80,6 181.3] 182.3] 1831/ 183.0° (844.4| (83,5 184.5.... ..
Petroleum products ... .. . 200 1.79| 141,0, 145.2( 143.3| 143.4) 141.9| 141 .4| 1405 139,31 139.7| 139.0| 140.4| 14].4
Rubber & plastic products. .. . 300 2.24) 2322 220.3| 225.6] 226.0| 239.5| 236.3| 238.5! 240. 1] 238.7| 240.Q] 243.5|......
Leather and products, . .....ooonn o 31 .86 75,3 75.0| 73.8 74.7| 74.00 77.0 78.|‘ 77.3; 74.50 73,00 75.2(......
Durable manufactures : !
Ordnance, pvt. & govt. . o.oviuoovnn. 3.64) 73.9 72,6 728 74.6] 75.1| 74.4] 4.1 73.8. 72,31 71.2] 72.5] 73.0
Lumber and products. . 1.64| 133,47 132,21 132.1] 130.6| 137.1| 135.7| 137.5 138.1] 138.5] (35.5| 137.3|......
Furniture and fixtures. . 1.37) 140.9; 137_1] 135.1] 135.4] 145.6] 146.6| 146.0; 146.6| 146.4] 150,06 151.0;. ... ..
Clay, glass, stone products 2.74 146,17 139.0] 143.7| 145.0] 145.5! (48.0| [52.8: 1S2.1| 152.2| 152.5 152.8 ... ...
Primary metals. . ..o oo 330 6,57, 110.2; 100.2] 108.3| 112.2] 109.0] (13.5] 1L1.2, 111.0] (07.4] 106.2 IO().(I: 110,06
Iron and steel . .. .. .. 331,2: 4.21] 103,47 91.3 97.9] 103,9 104.6| 107.7| 104.3/ 103.8) 99,5 96,3 6.8 .., . ..
Fabricated metal products . 34, 5.93] 130.9( 125.8 127.5| 127.6] 133.0| 133.8 135.8| 136.4( 136.9( 136.7) 138.3 1395
Nonelectrical machinery. ... 35; 9.15| 14481 (39.8. 139.8] 142.9) (47 4] 148.9] 149.7: 151.7) 150.1} 150.2} (5.5 152.8
Electrical machinery. .. ....oo.vvvn.. 36 8.05) 141.9) 137.6° (37.6| 139.6| 144.6| 144.2| 146.0. 147.3| 144.0° 146.4; 149.2 150.4
Transportation equipment., . ...« 370 9.27] 121.1) 120.8 120.5| 119.8] [25,5] 124 3 122,00 (22,2 116.2 118.4 127.5 130.7
Motor vehicles & parts. .. .. 371 4,50 159.7] 161.20 161.2] 158.1] 165.0] 168.4 103,0! 161.8| 146.6 153.0 167.0 173.2
Agrospace & mise. e eq. ... - 3729 4.77| 847 82.3i 82.3; 83.8] 87.7| ®2.& 83.3| 84.9| 87.6. 85.8 90.5 90.7
Instruments. ... .. . 38 2,11 159.1] 157.0] 156.9| 157.8| 160.3[ 162.2 163.1| 164.7| 163.4 163.5 166.5 167.3
Miscellancous mfrs.......ooine v 3')1 [.51] 149.1| 147.9 147.4| 145.6 1507 (51.0; 151 8| 152.5 153.0, lSl.Bi 153.5, 154.4
| i 1
Gross value (billions of 1972 dollars, annuil rates)
MAJOR MARKET R il e em oo - . - - .
ST T
Products, total ... .................... 1507.4| 583.9| 569.4| 578.2 573.31 590.1 591.3| 591 .3| 594.7 582.0° 590.4, 601. 2| 605.9
Final products . . . . L |1390.9 4521 441.1| 449.0| 448.5) 456.8 457 8| 457.3 458.7, 445.1 453.7| 463.4) 467.6
Consumer goods 12775 317.5| 312,20 316.8| 316.1 3191 319.5) 320,0' 3204, 3112 318.1| 321.9| 325.4
Equipment..........co0iiiiea 1113.4 134.6( 128.9) 132.1| 132.6| 137.6 I"!S.li. 137.3) 138.2( 133.9 135.8‘ 141.4| (42,0
Intermediate products. . ... ... ool 16.6| 131.9( 128.4| 129.1] 130.1] 1335 1338 |34.|‘ 135.9 13().7i |3(n.‘)‘ 137.8] 138.8

11972 dollars.

NoTte.-—Published groupings include some series and subtotals not shown

separately, For description and historvical data, see Industrial Production
1976 Revision (Board of Governors ol the Federal Reserve System:

Washington, D.C.), Dec. 1977



AS0

Domestic Nonfinancial Statistics r' May 1978

2.14 HOUSING AND CONSTRUCTION
Monthly figures are at seasonally adjusted annual rates. Exeeptions noted.
| 1977 1978
Item b oers 1976 1977 o ‘ \
I . Sept. ‘ Oct. | Nov. Dec. Jun. beb, | Mar
Private residential real estate activity
(thousands of units)
—_—— \ - |.____. —_ e e - R,
NEW UNITS i ‘ , i
L Permits anthorized. oo oo innas 927 1,296 18,038 | 1,695 1,850 1,893 1,801 1,496 5t 1,715
2 1-family. A 669 894 12,265 1,135 | 1.210 1,257 L2100 1,027 954 1,075
3 2or-more-family. 278 402 5,801 | 560 634 636 60l 469 557 | 640
4 S1arted . e e 1,160 1,540 1,986 ¢ 2042 230 2008 1 20080 risas  th s74 L2074
5 l-family . 892 1163 0 1451, 1.508 1,532 1,544 1,574 © rI)156 0 1400 1,439
6 2-or-more-tamily 268 377 535 4 504 607 552 629 392 474 635
7 Undder construction, end «of period 1,003 1,147 1,442 1,149 l 1,189 1,200 5 v 249 ! 1264 1,264
8 I-family. 531 [ 829 708 * 729 740 I 770 '78(» 790
9 2-or-moret 472 492 6013 442 4060 460 1479 478 470
10 Completed.o..o.oooveviiieiin o 1,297 1,362 [,652 1,875 1,665 1,769 1,641 l r1.759 1677 | e,
11 I-fumily . 866 1,026 1,254 ¢ 1,458 1 1,249 1,280 ;1,299 296 1,218
12 2-or-more-tamily 430 336, 398 | 417 416 489 342 463 459
! |
13 Mobile homes shipped. ... ... ..., 213 250 613 \ 30 319 3181 324 \ 322 209
Merchant builder activity in . : : | i
[-family units: | | H !
14 Numbersold.....o.ovioonens 544 639 819 ! 845 470 gy | T857 | 7806 754 794
15 Number for sale, end of period!. .. .. 383 433 407 | 389 98 401 403 ; 404 407 406
Price (thous, of L'()”d[‘\)z . : i
Median: :
10 Units sold, , 39.3 44.2 48.9 | 48.5 51.4 51.8 52,9 51,1 r53.4 53.7
17 Units for sale f 38.9 41.6 48.2 45.9 46.7 46.7 47.7 48.2 |l
Average:
13 Units sold. oo iicnen o 42.5 48,1 54.4 53.9 57.2 57.8 57.0 58.5 159.4 60.3
: i
i : !
EXISTING UNITS (I-fumily}) . :
: |
19 Number sokb. . oo oeviniiieineeninn I2,452 3,002 3,572 0 3,880 . 3.930 ¢ 4,160 4,140 3,780 3,400 4,770
Price of units sold (thous. ol ; :
dollars):? i ; [
20 Median. ... o iiiii e | 35.3 gl 42.9 43.3 44.0 44.5 44.2 45.5 46. 46.
21 AVEIUEC . o ot ve i iie e cnnanaass . 39,0 42.2 ‘l 47.9 i 47.9 48.2 7 48.5 48.3 ¢ 50.3 | 51 5101
Value of new construction 4
{millions ot dollars)
R - e — — - - - — : -
CONSTRUCTION \ ! l | f
22 Total putin place. . ............... 134,293 | 147,481 | 170,685 , 175,065 | 174,409 173,104 | 176,734 ‘ 171,249 | 178,204 | 184,478
23 Private. . 03,624 | 109,499 | 133,652 | 135,812 | 136,710 . {37,464 140,468 137,312 | 143,600 | 145,860
24 Residentia 46,472 60,519 81,067 i 81,677 83,022 7 84,005 87,246 8,111 | 86,922 89,954
25 Nonrcslidu 470152 | 480980 | 52585 | 54,035 | 53688 | 537459 | 53,122 | 56.201 " 50,078 | 58,900
Buil.lin | : ! ;
26 Industrial. .. oovoivienen 8,17 7,182 0 7,182 7,484 ! 7,579 7,716 7,132 - 7,484 7,563 4.094
27 Commercial 12,804 12,757 © 14,604 16,054 15.846 15,404 : l4 627 . 14,986 15,043 15,940
28 Other. . . . 5585 0 6,155 6.226 6. 370 37 | 6,437 6,200 6.065 5.806 1 6316
29 public utili 20,746 . 22,886 . 24,573 | 24,227 | 23.926 ' 23,902 | 25,2631 27,600 ‘ 28,266 27,556
30 PUbliC. oo ie e e 40,669 37,982 37,033 | 39,2530 37.099 35641 | 36,266 1 33,947 | sa.608 | s$5.60x
31 Military I,J‘)l 1,508 1,478 : 1,493 1,381 1,286 1,370 1,410 1,474 | [,424
32 Highway 10,861 9,750 9,170 8,915 | 9,507 8,281 7.877
33 Conservation und development. . 3,256 3,722 3,705 4,910 | 3,141 3,464 | 3 851
34 Other oo 25100 | 227990 | 223620 | 23,925 | 23l670 | 220610 | 23,168
1
1 Not at annual rates. NoOre.- -Census  Bureau estimates tor all serics except (a) mobile

2 Not seusonally adjusted.
3 Beginning Jan,

1977 Highway impunnium are included in Other.

4 Value of new construction data in recent periods may not be strictly
comparable with data in prior periods due to changes by the Bureau of
the Census in its estimating techniques. For a description of these changes
see Construction Reports (€C-30-76-3), issued by the Bureau in July 1976.

homes, which are private, domestic shipments as reported by the Munu-

able from originating agency.
jurisdictions reporting to the Census Bureau.

jactured Housing [nstitute and seasopally adjusted by the Census Bureau,
and (h) sales and prices of existing units, which are published by the
National Association ot Realtors. All back and current figures ace avail-
Permit authorizations are for 14,000
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2.15 CONSUMER AND WHOLESALE PRICI'S
Percentage chuanges based an seasonally adjusted data, except as noted,
0
12 months to ' 3 months (at annual rate) to — { month to-
. - - - Index
level
[tem 1977 ¢ 1978 & 1977 1478 Mar,
1977 1978 | 978
Moar, Maur, (1967
June | Sept. [ TUSH Mar. Nov, e, Jan. teh, Mar. = 100y
| : i :
! Consumer prices#
- ‘ . L == v - ) . - -
LA #ems. .o 0.4 0.5 ‘ 7.8 1 a5 4.9 9.3 | A 4 .8 .6 L8 1898
1 H
2 Commoditios, .. ..., .. J.v I .7 .7 | 2.3 4.0 @3 ! L5 ‘ LA L9 I i INt.6
3 S50 RAA s 1.4 4.2 6.4 8 s 1.3 1 1.3 ] 2042
4 6.l 4.0 4,2 2. s 6.l .5 .5 I RS A
5 (1] 4.7 3.5 1.5 5.2 8.7 I S 1.0 .5 16y, 3
0 5.4 4.1 4.7 3.4 5.1 R 5 .3 i b L6 f 1707
1 i H
7 7.0 7.8 Y. 7.0 4.9 g1 4| A 0 2 s e
¥ 5.7 Gt | 6.2 6.7 0.3 o2l .5 .6 A 6] 160.s
9 ) L 9.9 8.0 4 9.0 .4 .4 Ny B A 2130
Other groupings: ' I ' :
10 All items Jess food 6.6 6.0 68 5.0 5.0 8.1 4 oy K L5 7| 1850
11 Allitems less foad and coerpy 6.3 [(PR) 6.9 5.1 5.3, 3.0 o .S ] 4 7] 1834
12 Homeownership.. oo a s S0 9.5 10.4 8.5 T8 122 .7 N 1.0 T (.21 218.3
- - [ — —_ - - . ! —
Wholesale prices
" T T O O R,
13 All commeodities.............. . ... .. 6.8 6.1, 4.0 2.1 6.7 | 12.0 % 4 .9 ‘ 1.0 1.0 ] 203.8
14 Farm products, and processed foods and i ‘ ! i ]
Jeeds. oo et 6.1 4.0 a1 4.8 4.5 28.8 R i 1.1 2.5 2.9 20048
{5  larm products e RO (.4 -20,3 |=21.3 17.9 44 .0 LRI L3 1.7 1.8 4.7 | 2053
16 Processed foods and leeds. ..o 4.0 7.0 8.2 | -10.9 12.5 21,1 ‘ 1.8 Lo .8 2.3 1.7 ] 196.8
17 fudustrial commaodiric . S .4 6.7 4.9 s$.0! ! o 7 v A 4
Niterials, supplics, and components of ‘ ; i I
which: | ‘
18 Crude nontood materu 19.8 4.9 8.1 --5.3 18.5 17.13 LRI [.8 i 1.5 1.0 1.5 ] 275.9
19 Intermediate materials 2. ..o oL 6.8 6.4 5.5 7.1 4.0 9.2 r 4 9 .8 5 218
Finished goods, excluding foads: | :
20 Consumer, [ 5.3 . 7.8 4.0 4.4 5.8 LA . i) .3 .5 78.2
21 Durable. .. +0. 61} 09 5.0 5.3 0.8 ' L3 4 i K] L0 158
22 Nondurable 7.4 4.8 ! 7.7 3.0 4.3 4.1 ot .4 Y L4 Lo
23 Producer, ... ... oo, : 5.9 | 7.0, 6.8 6.0 0.5 7.3 .5 Rd .5 .7 .6 | 1945
MiMos : ' !
24 Consumerfoods., .. oL oL 4.y | 7.2 4.3 2.3 7.4 2.0 ‘ 1.2 5 1,1 2.4 L8] 20001
U Exchides crude toodstulls and feedstuils, SOURCE.- -Bureau of [ abor Statistics.,

2 Lixcludes interniediate materials for food manuiacturing and manu-

factured animal feeds,
4 Not seusonally adjusted.,

4 Beginning Jan. 1978 figures for consumer prices are (hose for alt urban

CONSUIMCrs,

A Notw=-The index level reported for Jan, 1978 (1967
all commuoditics (line 13) in the March
tigure should have been 1999, rather than 1991,

- 100 for

BUrirns was incorrect,

I he



AS52  Domestic Noafinancial Statistics 11 May 1978

2.16 GROSS NATIONAL PRODUCT AND INCOME

Billions of current dollars except as noted; quarterly data arc at seasonally adjusted annual rates.

| i 1976 1977 1978
Account 1975 L L B T N I S U B A
i 04 Qt Q2 W Q4 Qir
i - ——— o LI
Gross national product
| TS 1,528.8 | 1,706.5 | 1,889.6 § 1,755.4 | L,810.8 | 1,869.9 | 1,915.9 | 1,961.8 | 1,992.9
By source:

2 Personal consumption expenditures, .......... 980).4 | 1,094.0 | 1,241.,2 | 1,139.0 | 1,172.4 | 1,194.0 | 1,218.9 | 1,259.5 | 1,284.0

3 Durable goods. . ............ 32,9 158.9 179.8 166.3 177.0 178.6 177.6 186.0 184.0

4 Nondurable goods. . . 409.3 442.7 480.7 458.8 466.6 474.4 481.8 499.9 505.8

5 T T 438.2 492.3 550.7 513.9 528.8 541.1 559.5 573.7 5943

6 Gross private domestic investment , e 189.1 243.3 294.2 243 .4 271.8 294.9 303.6 306.7 314.4

7 Fixed investment........o.oous PN . 200.6 230.0 276.1 244 .3 258.0 273.2 280.0 293.2 297.9

8 Nonresidential .. ... . 149.1 161.9 185.1 167.6 177.0 182 .4 187.5 193.5 197.7

9 Structures, ... 52.9 55.8 61.5 57.0 57.9 61.0 62.6 64.5 65.1
10 Producers® durable equipment. ....... 96.3 106.1 123.6 110.6 119.2 121.4 124.9 129.0 132.6
1t Residential structures. . ......o..... . 51.5 68.0 91.0 76.7 81.0 90.8 92.5 99,7 100.2
12 Nonfarm. . ..oovn it i 49.5 65.7 83.4 74.3 78.5 88.2 89.9 97.1 97.4
13 Change in business inventories. . ......... ~11.5 13.3 i3.2 —.9 13.8 21.7 23.6 13.5 16.5
14 NORTATIN ., oy v encanaeniaranarne ~15.1 14.9 17.1 1.4 14.1 22.4 23.1 9.0 15.5
15 Net eaports of goods and service. 20.4 7.8 —10.9 3.0 8.2 59,7 7.5 —18.2 22.6
16 Exports. . ........ . 147.3 162.9 174.7 168.5 170.4 178.1 179.9 170.6 178.3
17 Imports., . .o o i e 126.9 155.1 185.6 165.6 178.6 187.7 187.4 i88.8 200.8
18 338.9 36!.4 395.0 370.0 374.9 390.6 400.9 4i3.8 417.1
19 123.3 130.1 145.4 134.2 136.3 143.6 148.1 153.8 153.1
20 215.6 231.2 249.6 235.8 238.5 247.0 252.9 260.0 264.1

Ry major type of product:
21 Final sales, total, .. ovevn ciieensennreoeens 1,540.3 | 1,693.1 | 1,871.4 | 1,756.3 | 1,797.0 | 1,848,2 | 1,892.2 | 1,948.2 | 1,970.4
22 [ L . 686.2 764.2 834.7 774.7 805.9 827.1 843.5 862.5 864.9
23 Durable good P 258.2 303.4 341.3 312.6 334.4 341.0 342.3 347.0 352.2
24 Nondurable. . 428.0 460.9 493 .4 460.6 471.5 486 .1 501.2 514.9 512.6
25 Services...... s .- 699.2 782.0 867.4 813.8 833.7 855.3 881.6 898.8 929.2
26 SICUCIURES . oo it v ie i ame v anaaniaranns 143.5 160.2 187.5 166,9 171.2 187.5 190.7 200.4 198.9
27  Change in business inventories. ............ —11.5 13.3 18.2 -.9 13.8 21.7 23.6 13.5 16.5
28 Durable goods ... ..o .- —-9.2 4.1 9.1 .6 7.8 11.5 10.3 6.8 13.9
29 Nondurable goods. .. ... oo, -2.2 9.3 9.1 - 3.1 6.0 10,2 13.4 6.8 2.6
30 MEMO: Total GNP in 1972 dollars. .......... 1,202.1 | 1,274.7 | 1,337.3 | 1,287.4 | 1,311.0 | 1,330.7 | 1,347.4 | §,360.2 | 1,358.3
National income
LTI T PR 1,217.0 | 1,364.1 | 1,520.5 ! 1,402.1 | 1,450.2 | 1,505.7 | 1,540.5 [r1,585.7 |.........
32 Compensation of employees........oo0.oveune 930.3 [ 1,036.3 | 1,156.3 | 1,074.2 | 1,109.9 | 1,144.7 | 1,167.4 | 1,203.3 | 1,242.5
33 Wages and salaries. . .oooooovoioiiinn. .. 805.7 891.8 990.0 923.2 951.3 980.9 998.9 | 1,029,171 | {,057.4
14 Government and Government enterprises. . 175.4 187.2 199.9 192.5 194.8 197.2 200.6 206.9 209.9
35 L0 T 630.3 704.6 790.1 730.7 756.4 783.6 798.3 822.2 847.5
36 Supplement to wages and saluries,........... 124.6 144.5 166.3 150.9 158.6 163.8 168.5 174.3 185.1
37 Employer contributions for social
insurance. .. ... 59.8 68.6 77.7 70.9 75.4 77.1 78.2 80.2 87.4
38 Other labor income. . . 64.9 75.9 88.6 80.0 83.2 86.7 90.3 94.0 97.8
39 Proprietors’ incomel. ..o i iiiiiiieneana 86.0 88.0 98.2 88.7 95.1 97.0 95.5 105.0 102.4
40  Business and professionall, .- 62.8 69.4 78.5 72.0 74.3 77.3 0.0 82.4 82.8
41 Farm!l......iiiiiiiiiiiiiiieaniinnanans 23.2 18.6 19.7 16.6 20.7 19.7 15.5 22.7 19.7
42 Rental income of pecsonsZ, ... 22.3 23.3 25.3 24.1 24.5 24.9 25.5 26.4 26.9
43 Corporate profitst. . ......... ... ... 99.3 128.1 r139.9 123.1 125.4 140.2 149.0 r144 8
44 Profits before taxd, . ..o.0eauus 123,5 156.9 f171.7 154.8 161.7 174.0 172.8 r178.3
45 Inventory valuation adjustment. . .. -12.0 —14.1 —14.6 —16.9 -20.6 --17.8 —5.9 —14.1 .6
46  Capital consumption adjustment,.,...... L —12.2 —14.7 —17.2 —14.8 —15.6 —~15.9 —17.9 —19.4 —20.6
47 Netinterest. ..o oiiearreeriinnenarnans 79.1 88.4 100.9 92.0 95.3 98.9 103.1 106.1 109.4
1 With inventory valuation and capital consumption adjustments. 3 For after-tax profits, dividends, etc., see Table 1,50,

2 With capital consumption adjustments,
SOURCE.—Survey of Current Business (U.S. Dept. of Commerce).
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2.17 PERSONAL INCOME AND SAVING

Billions of current dollars ; quarterly data are at seasonally adjusted annual rates. Exceptions noted.

‘ I 1976 1977 1978
1975 1976 1977 . o e e - .
Account 1 | ]
Q4 Qt l Q2 ! Q3 | Q4 Qt»
! |
Personal income and saving
1 Total personal incame. .. .. ..ot nnn 1,253.4 | 1,382.7 | 1,536.7 | 1,432.2 | 1,476.8 | 1,517.2 | 1,549.8 | 1,603.0 | 1,636.7
2 Wage and salary disbursements, ... .coeevue s 805.7 891.8 990.0 923.2 951.3 980.9 998.9 | 1,029.1 { [,057.4
3 Commodity-producing industries 275.0 308.4 346.4 317.7 328.9 345 .4 351.0 360.2 370.1
4 Manufacturing . . 211.0 238.2 267.3 245.1 255.4 265.9 270.0 278.0 288.5
5 Distributive industri N 195 .4 217.1 242 .8 226.4 234.5 240.5 244 .4 251.8 260.6
6  Service industries. .. ... ... 159.9 179.0 200.9 186.7 193.0 197.7 202.8 210.2 216.8
7  Government and government enterprises. .. .. 175.4 187.2 199.9 192.5 194.8 197.2 200.6 206.9 209.9
8 Other labor inCome......ovvvvviennniuneans. 64.9 75.9 88.6 80.0 83.2 86.7 90.3 94.0 97.8
9 Proprietors’ incomel. oo o i i 86.0 88.0 9.2 88.7 95.1 7.0 95.5 105,0 02.4
10 Business and professional 1, 62,8 69.4 78.5 72.0 74.3 77.3 80.0 82.4 82.8
11 Farml. oo i e 23.2 18.6 19.7 16.6 20.7 19.7 15.5 22.7 19,7
12 Rental income of persons2. .. ... .oovuuien. 22.3 23.3 25.3 24,1 24,5 24.9 25.5 26.4 26.9
13 Dividends. oo oov it 32.4 35.8 41.2 38.4 38.5 40.3 42.3 43.6 43.8
14 Personal interest inCcome. .. .vevveanvnnanrens 115.6 130.3 147.8 130.4 140.3 145.4 150.3 155.2 159.8
15 Transfer payments. . .....coiiininnnnenananns 176.8 192.8 206.9 198.0 203.5 203.0 208.7 212.6 216.1
16  Old-age survivors, disability, and health
insurance benehts, ..o oo 81.4 92.9 105.0 98.4 99.9 101.8 108.5 110.0 111.7
17 Liss: Personal contributions for social
insurance. ... oo e 50.4 55.2 61,3 56.6 59.6 60.8 61.7 62.9 67.5
18 EqQuaLs: Personal income............... ,.o.| 1,253.4 | 1,382.7 y 1,536.7 | 1,432.2 | 1,476.8 | 1,517.2 | 1,549.8 | 1,603.0 | 1,636.7
19  Lrss: Personal tax and nontax payments. . .. 169.0 196.9 227.5 209.5 224 .4 224 .8 226.1 2347 236.3
20 EquaLs: Disposable personal income.,.......| 1,084.4 | 1,185.8 | 1,309.2 | 1,222.6 | 1,252.4 | 1,292.5 | 1,323.8 | 1,368.3 | 1,400.5
21 Less: Personal outlays................ L. 1,004.2 | 1,119.9  1,241.9 | 1,166.3 | 1,201.0 | 1,223.9 | 1,250.5 | 1,292.2 { 1,317.9
22 EQuALS: Personal saving.......cocievvnnnsnn 80.2 65.9 67.3 56.3 51.4 68.5 73.3 76.1 82.6
MEMO ITEMS
Per capita (1972 dollars):
23 Gross national product, ., .. .o eni e 5,629 5,924 6,167 5,966 6,064 6,143 6,206 6,254 6,234
24 Personal consumption expenditures. e 3,629 3,817 3,971 3,892 3,934 3,943 3,963 4,045 4,035
25  Disposable personal income, 4,014 4,137 4,293 4,177 4,202 4,268 4,305 4,394 4,401
26 Saving rate (percent). ....... 7.4 5.6 5.1 4.6 4.1 5.3 5.5 5.6 5.9
Gross saving
27 Gross private saving. . . .........eeiiiaant 259.4 272.5 7293.9 261.6 262.9 292.1 310.5 *309.9 |.........
28 Personal saving, ... ... i iiiiaainan 80.2 65.9 67.3 56.3 51.4 68.5 73.3 76.1 82.6
29  Undistributed corporate profits?! . 16.7 27.6 29.5 20.8 22.5 30.3 37.4 279 (...l
30  Corporate inventory valuation adjustment.... --12.0 —14.1 -14.6 —16.9 —20.6 —17.8 —5.9 1 —14,1 —24.6

Capital consumption allowances:
31 Corporate . . . . . . . .
32 NONCOIPOTULE o v v enanannens . .8 67. A . 71.4 73.8 76.2 78.9 80.7
33 Wage accruals less disbursements .

34 Government surplus, or deficit (—), national

income and product accounts —64.3 —35.6 —-20.3 -29.4 -11.5 —14.9 —26.0 T--289|.........
35 Federal . . -70.2 —54.0 —49.5 -55.9 —38.8 —40.3 —58.9 | "—60.0
36 State and local. . . 5.9 18.4 29.2 26.5 27.3 25.4 2.9 31.1
37 Capital grants veceived by the United States,

T S I T I e T T N
3B Investment . oo oot P 201.0 242.5 273.3 237.5 254.7 276.1 285.4 277.2 278.5
39 Gross private domestic. . .. 189,1 243.3 294.2 243.3 271.8 294.9 303.6 306.7 314.4
40 Netforeign........coovviiiiiinieainnns 11.8 -9 -20.9 —~5.9 —17. —18.8 —18.2 -29.5 —35.8
41 Statistical discrepancy.. ... voveevecrraeanses 5.9 5.5 L2 5.3 3.3 —1.2 9 ™—3.9 |..oeelll,

1 With inventory valuation and capital consumption adjustments. Sourck.—Survey of Current Business (U.8, Dept. of Commerce).

2 With capital consumption adjustment,
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3,10 U.S. INTERNATIONAL TRANSACTIONS Summary
Millions of dollars; quarterly data are seasonally adjisted except as noted .t
|
| 1976 ! 1977
Item credits or debits i 1975 1976 1977 } L L
. | !
| Q3 ‘ Q4 «l | @ | @ 04
- —_— _ et —— o —_— - —_— - ’ — . ___. - - - . - N .|,_ —
I Merchandise exports. ..o 107,088 114,694 120,472 29 603, 29 711; 29,457 30,655 30,470 29 490
2 Merchandise imports.. ..., 98,043 124.004] 150,703 32,411 33,305 36,606 38,309 38,429 38,309
3 Merchundise trade balance 2. 0.0 oo oL 9,045, —9,320[—=31,241" —2.808 - 3,594 7,149 -.7,654, 7,559 - 8.879
|
4 Miltary transactions, Del, .o i 87()| 366 1,432 235 235 514 309! 559 50
5 Investment income, net. ... 5.9541  9.808| 11,933 2,667 2,424 3,187 31,49 3,106 2,143
6 Other service transactions, net 2,042 2,743 2,460 781 598 330 546 845 740
7 Balance on goods and services ... ool 16,164 3,596 15,414 875 —337) 3,118 -J.Jh()‘ ‘2,989 5,946
8 Remittances, pensions, and other transters . - 1.719 1,878 2,008 - 4ot - 473 - 526 492 -510 -480
9 U.S. Govt. grunts {excluding military). . ... ..o -2.893 -3, 146 2,787 1.475 - 572I 0637 --7213 - 824 - 604
10 Balance on current account . . ... ..o 11,552) -1,427, 20,209 -—f ,()6]5 1,382 4,281° 4,575 - 4,323 7,030
1 Nat seasonadly adjusted. o ..o o oo i e Lo --3,809 303 —3,404 —4,667] —6,844] 5,294
12 Change in U.S. Govl. assets, other than officiul reserve | ' |
assets, net (INCTease, = Joo. oo i i -3 .4{)}; —4,213 —3,606 -1,405 1,142 =90 -825 [, 169 -763
C }mng(' in LS. official reserve assets (increase, -+ ! —-231 407 228 - A8y [ Ist|........
. sl L I --60
- 121 --138. =29 L. -83 9 --29
212 294: 716 461 389 — 80 133 42
- 24()i 30’: 127 718 59 169 27 47
—36.216;—22,!62: —6,597 — 13,108 1,627 - 9 464 ,4051 --10,921
19 Banke-reported claims. oo 0o oo e C=13,532| 20,904 - 1LL694 —3 372 —9, 1485 3,446 -4, 5” -1, 709 —8,878
20 1.ong-term . . —2.124} - 741 —978 — 480" —306 - 445 13
21 Short-term Si— 18,780 — 10,953 —2,394 —8 668 3,752 - 4, 57(; -1,264 8,865
I ' :
22 Noubarnk-reported claims, | — 1,447 --1,986 96 723 067 722 7,12y 1,518, 237
23 Long-ternm. ... .. --432 10 350, 66 - 10 45 68 240" 3
24 Short-term. .. .. -1.015  -1,996 446, 657 —957. —T767 -1, l‘,;7 1,278 240
23 U.S. purchas eC —6,235 —8.730° - 5,362 - 2,743 --2.17] —()‘)" -1,784 2,156 --731
26 U.S. direct investments .\hm.td net 6.204 --4,596 —5,009 1,205, --822 4()4 —1,998 -.1,058 —1,549
N h,Oﬂ()( 17,9450 37,419, 3070 6,977 5710|7008 8.2490 15,542
4,408, 91333 3000910 11260 3,909 50149 5,124  6.950] 12868
905 566;  2,310: 66 L6 100 609 027 974
1,701; 4,938 1,874¢ . 819 852 712 450 321 385
—2.,158] 893 1,126 599 1,769 —420 752; -150 944
2,[()4| 2,215 2,018 524 331 178; ‘)()7i 501 372
: i
33 Change in foreign private assets in the United States (in- | , |
crease, - 7,37(,i 16,575 11,842 5,131 5,102 - 3,209 5,873 55,6710 1,508
.";4 U.S. banic-reparted Labilitios . .o o000 o oo 624" 10,982 6,751 1,774 5,008 —5 298 6, 144! n36 1 ()49
35 Long-term . - 28 175 366 75 221 47 105 194
36 Short-tersm ., ... 908 10.807 6,385 1.69Y 4.787| -.5,345 6,239:
37 U.S. nonbank- n‘lmrn'd liabilit 240 —616 2 -297 --242 --474 405
a8 [ ong-term 334 —4947 —44%: --241 =31 229 183
39 Short-term 94 3t 450, - 56 69 145 22
40 Foreign private purchases :
» 2,590, 2,783 628 —1,370
41 l'oreign purchy ot other U.S. sccurmes, ne 2.503] 1.250 2,934 ’7_1(,
42 Foreign direct investments in the United States, net. . .. 1.414 2,176 1,527 568
43 Allocation of SDR'S . ..o i e e e e e
44 Discrepancy. Lo . AN 3 1,077
45  Owing to s ! =90
46 Statisticad dlsu(.pdm.y in recorded d :
adjustment t, l(>7|
MEMO TIEMSI. o | ........................................................ .
Changes in oflicial assets: ; f
47 U.S. oflicial reserve assetls (increase, —). ... vvovn..n I —6070 —2.530 --231 - 407 224 - -388. 6 ISt|{........
4 |18 nn.n.n otlicial d\\tl\ in lhc Umled \mtcs (lll(. Hase S. 250i 13,007| 35,545 1.251 6,125, 5,007. 7,452 7,928| 15,157
it : ) ! .
tries (OPE C )()ﬂlu.ll assets in th(. Unm.d St.tlcs (pd.rl . | X
of fine 27 above). oo oo 7.002 9,324 6,758 1,774 805 3,24‘)| 1,073 1,438 998
50 Transfers under military grant programs {excluded from 1 ! .
lines 1, 4, and 9 abave). . ... o ool : 2.217i 386 I95l lS{;i 94 46 27 32 90

I Seasonal factors are no longer calculated for lines 13 through 50,
2 Data are on an international accounts (IA) basis. Differs Irnm the
Census basis primarily because the TA basis includes imports into the

U.S. Virgin Islands, and it excludes military exports, which are part ot

Line 4.
3 Differs from the definition of *‘net exports of goods and services™ in
the national income and product (GNP) account, The GNP definition

excludes certain military sales to Israel from exports and excludes U.S.
Govt. interest payments from imports.

4 Primarily associated with military sales contructs and other transac-
tions arranged with or through foreign oflicial agencics

S Consists of investments in U.S. corporate stocks .md in debt securi-
ties of private corporations and state and ltocal governments,

Nore.—Data are from Burcau ol Leonomic Analysis, Survey of Cur-

rent Business (1.8, Department of Commerce).



3.11 U.S. FOREIGN TRADL:

Millions of dollirs; monthiy data are seasonally adjusted.

AS5S

Trade and Reserve Assets

1977 |

1978
Ttem 1975 1976 | 1977
; ! 1 Sep. Oct Nov., Dece. Jin. teb. M,
. i \
. . . . _.___.... o . ) | . | -
1 EXPORTS of domestic and foreign X | .
merchandise excluding grant-aid | . ) i
shipments. ..., 07,130 | 114,802 ¢ 121,144 | 11,037 Y.378 9475 1 11007 ;10014 v.932 1p.012
. ! i i
2 GENERAL  IMPORTS including : i |
merchandise for immediate con- : I i . |
swmption plus entries into bonded : : ! |
warchouses. ... ....... e 90 11E - 120,678 | 147.690 12.605 12.996 | 11,833 13,023 0 12,398 14,439 13.693
3 Trade balance..................... 1004 0 - 5,876 i--26,552 1,569 | 3,621 2,358 2,116 | 2,379 4,516 2,781
i i :
Neore, Bureau ol Census data reported on st (rec-alongside-ship exports (which are combined with other military transactions und arce

{f.a.s.) value basis. Eflective January 1973,
coverage, reporting, and compiting pruculmu Dyata lor 1977 rellect
these changes, However, the quarterly interni imml—ucuuunls-! usis datat
in Table 310 will not incorporate the 1977 revisions until June. The latter
data adjust the Census basis data for reasons ol coverape and timing, On
the export side, the largest adjustments are: (a) the addidon of exparts to
Canada not covered in Census statistics, and (b) the exclusion ol military

major chinges were made in

reported separurely in the “service account™). On the import side, the
largest single adjustment is the addition ol imports into the Virgin Islands
(largely oil for a refinery on St. Croix), which are not included in Census
statistics.

Source— FT 900 “Summary of U.S, Export and Import Merchandise
Frade’ (US. Dept, of Commerce, Bureau ol the Census),

3.2 U.S. RESERVLE ASSETS
Millions ot dollars, end of period
| 1977 : 1978
Type ‘ w7 YIS 1976 ] | . ;
| . et i Nov. Dec. o Ja Ieb, | Mar. , Apr
. e . . ' | - ! . i - R -
! i I !
T Total. oo © 15,883 i 16,226 18,747 ‘ 19,048 19,155 .37 19,454 19,373 ‘ 19,192 | 18,842
2 Gold stock, including  bxchange ) H . l
Stabilization Fund .., ... ... ... 11,652 | 11,599 11,598 i 11,658 [1.658 1,71y 1,718 0 11,7108 ’ 11,718 i 718
i | ; X
3 Special Drawing Rights2........... | 2,374 ‘ 2,335 2,3951 2,530 ‘ 2,548 2,029 2620 20071 | 2,693 | 32000
‘ i
4 Reserve position in International ! ! ‘ i i
Monetary Fund....o.....ooo0 00 1,852 7 2,212 4,434 4,842 4,933 4,951 . 4.9 | 4,900 4,701 UERT
1 ' 1
5 Convertible foreign currencies . .. ... . s 80 | 320 I8 - 13 14 i 173 | g 80 ‘ 67
i

L Gold held under carmark at F.R. Banks Tor loreign and international
accounts is not included in the gold stock of (he United States; see Table
3.24.

2 Includes allocations by the lntcrn;uinnul Monetary Fund (IML) nl'
SDRs as {ollows: $867 million nn Jan. [970; $717 million on Jan. 1,
1971 ; and $710 million on Jan. 1972; plm net ll.ll]ml«.ll(lu\ in SDR's.

3 Beginning July 1974, (he lMI .uinmul i techoique tor valuing the

SDR based vn a \uu__hu,d average ol exchange rawes tor the currencies
ol 10 member countries. The ( SR holdings and reserve posilion in
the 1M1 also are valued on (In\ basis beginning July 1974, At valuation
used prior to July 1974 (SDRI1 - $1.20635) total U.S. reserve assels
at el of Apr. amounied to $18,604; SR holdings, $2,620, and reserve
position in IML-, $4,193,
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3.13 SELECTED U.S. LIABILITIES TO FOREIGNERS

Millions of dolars, ¢nd of period

]

Holder, and type of liability 1974 ! 1973 1976
1
TTotal...oooo i e 1 119,164 126,552 | 151 ,356
2 Foreign countries..................1 115,842 120,929 | 142,873
3 fficial institations V... ... .o....b 76,823 | 80,712 | 91,975
4 Short-term, reported by banks in
the United States. 2. ......... 53,079 49,530 53,619
U.S. Treasury bonds and notes: ! ;
5 Muarketabled. . .. .. - 5,059 ! 0.671 11,788
6 Nonmarketable+ 16,3139 19,976 20.648
7 Other readily marketable ! ;
liabilitiess. ... oo 2,346 © 4,515 5,920
Commercial banks abroad: . !
8  Short-term, reported by bunks in !
the United Stateso, .. ..., 30,106 29,516 37,329
9 Other foreigners. .o oo 8,913 0,701 14,569
10 Short-term, reported by banks in ; |
the United States2, ..., 8.415 | 10,000 12,592
11 Marketable U.S. Treasury bonds I
and notes 7.0, Lo 498 | 701 l 977
12 Nonmonetary international and ‘ l H
regional organization®, ... ... - | 3,322 ‘ 5,623 #,483
13 Short-term, reported by baoks in | ‘
the United Stites? 3,171 5,292 ) 5,450
14 Marketable U. | | _ ‘
and notest oo 151 331 3,033

1977 1978
Sept. QOct. ! Nov. Dec. Jan, beb.r Mar.»
174,709 | 178,937 | 184,720 | 192,270 ' 194,021 | 197,280 | 207,070
167,295 | 171,541 | 177,087 ! 184,625 186,320 189,682 | 199,155
11,208 | 107,057 | 123,042 | 126,032 129,782 Uiszest | 1a0, 545
56,805 | 59.835 0 62,214 | 64,527 06.514 . 70,470 | 77.512
25,581 | 28.633 ° 31,519 § 32,116 33,830 | 33.554 | 34,538
20,028 | 200351 | 200462 | 20,443 § 20.473 | 19,002 | 19.513
7,694 8,238 8.947 %.940 8.965 9.024 8.982
40,414 | 38.755 | 37,980 | 42,510 0 40.329 | 40,758 | 42.280
15,674 - 15,729 | 15,964 1 16,088 16,209 | 16,273 | 16,330
14.046 | 14,038 | 14,190 | 14325 | 14390 | 14,347 . 14,383
1,627 ;1691 I 1,768 1,758 Lals 1.926 1.947
7.414 | 7,396 | 7,633 | 7,645 | 7.708 7.508 |  7.915
3.555 ‘ 3,396 3,258 2.898 1 3,248 2,697 3,160
3,859 4,000 ‘ 4,375 I 4,746 = 4,453 1 4901 l 4.755

1 Includes Bank for International Settlernents,

2 [ncludes Treasury bills us shown in Tuble 3.15.

3 Derived by applying reported transactions to benchmark data,

4 Excludes notes issued to foreign otlicial nonreserve agencies,

S Includes long-term linbilities reported by banks in the United States
and debt sceurities of U.S, Federally sponsored agencics and U.S, cor-
porations,

& Includes short-term liabilities payable in foreign currencies to com-
mercial banks abroad and to other foreigners.

7 Includes marketable U5, Treasury bonds and notes held by com-
mercial banks abroad and other {oreigners,

8 Principully the lnternational Bank tor Reconstruction and Develop-
ment and the Inter-American and Asian Development Banks.

NoTr.—Based on Treasury Dept. data and on data reported to the
Treasury Dept. by banks (including Federal Reserve banks) and brokers
in the United States, Data exclude the holdings of doliars of the Inter-
national Monetary Fund derived from payments of the U.S. subscription,
and from the exchange transactions and other operations of the IME.
Data also exclude U.S. Treasury letters of credit and nounegotiable, non-
interest-bearing special U.S. notes held by nonmonetary international
and regional organizations,

3.14 SELECTED U.S. LIABILITIES TO FOREIGN OFFICIAL INSTITUTIONS
Millions of dollars, end of period
| 1977 1978
Area | 1974 197 976 | -
|
! Sept. Oct. ' Nov ' Dee. Jun, , feh.r Mar.»
— - —_——— _— —_— —_ -— —_— | - . . . 2 N . —_
LTotabe oo 80,712 i 91,978 | 111,208 | 117,057 | 123,142 ‘ 126,032 ‘ 129,782 ‘ 132,651 | 1410,545
i 1 . |
2 Western Lurope ! 45,701 1 45882 1 60,724 © 65.039 | 68,147 T70.707 ‘ 72,557 0 74.401 ‘ 76.219
3 Canada..ooooa, 3, 3,132 3,406 2.508 - 1,863+ 1.919 ‘ 2,334 ;. 2078 1.389 1.033
4 Latin American republics. 4,419 4,450 4,906 4.466 4.269 ' 4,843 4,633 | 4,562 5,103 § 5.709
5 Asia 18,627 ' 22,551 34,108 | 40.333 42.700 45,450 45,676 43,084 44,154 54,187
6 Africa. ... . 3,160 2,933 1,893 2.144 2,027 1 1,792 1,742 [.706 [ 1.899 [.769
7 Other countries 2 2,627 | 1,895 1,780 Lo3d | 1,159 ° 94 940 795 ¢ 705 1 1,028

Uincludes Bank for International Seulements.
) 2 Ineludes countries in QOceania and Lastern Burope, and Western
lurapean dependencies in Latin America.

Norr. —Data represent breakdown by area of line 3, Table 3.13.
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3.15 SHORT-TERM LIABILITIES TO FOREIGNERS Reported by Banks in the United States
By Holder and by Type of Liability

Millions of dellars, end of period

| ' 1977 I 1978
Holder, und type of liability 074 . 1975 | 1976 .
i | |
| | Sept. Oct. ‘ Nov, ‘ Dec. Jan. ‘ tebor g Mar.r
: : | H
C e e - e .!_____.:I, e PO ‘ . -
1 All foreigners, excluding the International ' i :
Monetary Fund. . ............... ... ..., 94,771 ‘ 94,338 108 990 (114,820 |116,024 [117,649 '124,260 124,482 128,273 137,335
2 Payable indollars. .....oiieiiie i 94,604 | 93,781 nm 266 (114,075 1115, 260 116,817 |1u,44u |125,705 127 500 {130,450
Deposits: H ! !
3 Demand. . ...l 14,051 13,564 | 16,803 | 16,893 ! 16,895 | 16,461 : 18,967 . 17,377 17,675 | 17,167
4 Time!. .. .... . 9.907 | 10,250 Il,31() 11,601 11,515 1,372 10,520 ¢ 1L,SE8 | 12,054 | 11,297
5 U.S. Treasury bills : " L.| 35,662 | 37,414 | 40,744 | 43207 | 44,700 | 47,130 | 48,900 | 51,094 | 54.233 | 01,077
6 Other short-term liabilites? . . ..., ... 34,384 ! 32,552 | 39,403 {42,373 | 42,150 © 41,854 | 44,054 | 43,776 | 43,539 | 46,939
7 Payable in foreign currencies. . ... o 0. 766 I 558 724 745 764 832 812 717 772 854
8 Nonmonetary international and regional ; | R
organizations4. .. ... ... ... . ..ol 3,171 5,293 5,450 3,555 i 3,396 | 3,258 2,899 . 3,248 2,696 3,159
9 Payable in dollars. . ... vevesain s $070% 5,284 | S.445 | 3,520 1,376 ‘ $27 2889 | 32371 2,687 1 455
Dieposits: | .
10 Demand......... ... .. o 139 | 139 290 214 173 173 241 186 180 245
11 Timel. e e 111 148 205 134 140 142 139 129 120 129
12 U.S. Treasury bills and certificate 497 2,554 2,701 1,875 802 767 706 959 1,111 1.317
13 Other short-term liabilities5. .. ........... 2,424 2,443 2,250 1,300 2,261 20185 ¢ ,B813 1,963 1,277 1,404
14 Payable in foreign currencies. ... .ooooveeed|oreniaen & 5 32 20 20 1 12 9 4
15 Oflicial institutions, banks, and other forcigners..| 91,600 | 89,046 (103,540 |111,265 (112,628 II 14,391 |121,361 121,234 {125,576 |134,175
16 Payable indollars............coiiiininni. 90,834 | 88,496 (102,821 ({10,552 (111,884 !I/.i.57‘) 120,560 él.’(),.?.’(\' 124,813 1133,375
Deposits: : i '
17 Demand 13,912 1 13,426 | 16,513 : 16,679 | 16,722 | 16,288 18,736 - 17,191 | 17,495 16,922
18 Timel. ..o oo, 9,796 | 10,119 | 11,142 | 10,468 | 11,375 ; 11,229 . 11,382 | 11,390 | 11.934  11.168
19 U.S. Treasury bills and certificates? 35,165 | 34,860 | 38,042 | 41,331 | 43,898 146,364, 48,200 | 50,135 | 53,122 | 59,759
20 Other short-term liabilities$. ... ... ... ... 31,961 1 30,092 1 37,123 | 41,073 | 39,889 | 39,699 | 42,242 | 41,813 | 42,262 | 45,475
21 Payable in foreign currencies. ..., ... ... .. 766 549 | 719 713 744 812 801 706 763 £50
22 Official institutions6 . . ... . oo 53,079 | 49,530 | 53,619 | 56,805 | 59,835 | 62,214 | 64,527 | 66,514 70,471 | 77,512
' ! |
23 Payable in dollars. . .o e 52,952 | 49,530 | 53,619 | 56,805 | 59,835 | 62,214 | 64,527 | 66,514 | 70,471 | 77,512
Deposits .
24 lr)’em.md ...... 2,644 3,394 + 3,133 2,990 2,557 3,528 2,673 1 2 782 2,804
25 Timel. .. ............ . 3,423 2,321 0 1,987 1,903 1,848 1,797 (.788 1 2532 1,718
26 U.S. Treasury bills and certificate 2, 34,199 | 37,725 40,802 | 43,424 © 45,849 | 47,820 : 49,752 | 52, 689 59,307
27 Other short-term liabilities5. . . ........... 11,178 9,264 10,179 . 10,882 1,58 11 ,‘)h() P1E,3820 12,301 1 12 468 11,682
H | '
28  Payalde in foreign currencies. ... ... ... 7 O [ I PP [
1 v |
29 Banks and other foreigners.................... 38,520 | 39,515 ‘ 49,921 54,461 | 52,793 | 52,177 | 56,834 54,721 l 55,105 | 56,663
30 Papableindollars. .......c.ccouvieiiannnnn 37,881 | 38,966 | 49,202 53,747 | 52,049 | 51,365 56 033 54,014 54,342 0 55,8148
31 Banks7. 29,467 | 28,966 | 36,610 39,701 | 38,011 | 37,169 © 4 708 39,022 | 39.994  4(.430
Depos i :
32 Demand. .. ... .. 8,231 7.534 | 9,104 9,676 1 9,077 | 96066 1 10,933 10,274 ! 10,570 | 10,118
33 Timel. ... 1,845 1,873 2,297 1,842 1,858 1,805 2,040 1,995 ° [,876 . 1,796
34 U.S. Treasury bills and certificat 232 335 1y 125 127 141 141 152 165 61
35 Other short-teem liabilities3, ... ... ... 19,119 | 19,224 1 25,089 28,057 i 26,349 | 25,557 | 28,595 27,202 27,38} 29, 154
36 Other foreigners. .. ... oneee e 8.414 | 10,000 | 12,592 14,046 | 14,037 | 14,190 i 14,325 14,392 (4,348 : 14,383
Deposits: | !
37 Demand , 2,729 | 3,248 | 4,015 3870 | 4,055 | 4,065 4275 4,245 . 4,143 | 4,000
38 Time! PP 3,744 4,823 6,524 7,638 7,614 7,576 ‘ 7,546 7.606 : 7,526 . 7 654
39 U.S. Treasury bi Is and certi ficate 277 325 198 404 346 373 240 231 268 ! 291
40 Other short-term liabilitiess 1,604 1,604 1,854 2,133 2,022 2,182 2205 2,30 2,411 - 2,438
41 Payable in foreign currencies................ 639 349 i 719 713 | 744 812 &0 | 706 i 763 N50
. i ;
1 Excludes negotiable time certificates of deposit, which are included 4 Principally the International Bank for Reconstruction and Develop-
in “Other short-term liabilities.” ment, and the Inter-American and Asian Development Banks.
2 Includes nonmarketable certificates ot indebtedness and Treasury 5 Principally bankers acceptances, commercial paper, and negatiable
bills issued to ofticial institutions of toreign countries, time certificates of deposit.
3 Includes liabilities of U.S. banks to their toreign branches, liabilities ¢ Foreign central bunks and foreign central governments and their
of U.S. agencies and branches ot foreign banks to their head offices and agencies, and Bank for International Settlements.
foreign branches of their head offices, bankers acceptances, commercial 7 Excludes central banks, which are included in *“Official institutions,"”

paper, and negotiable time certificates of deposit. .
NoTE,—"‘Short-term obligations” are those payable on demand, or
having an original maturity of [ year or [ess,
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3.16 SHORT-TERM LIABILITIES TO FOREIGNERS  Reported by Banks in the United States

By Country
Millions of dollars, end of period

) i 1977 ' 1978
Arca and country 1974 1975 1 1976
]
i Seprt, Oct. | Nov. o Dee | dan, beb.o Mir,
. I B [ ' P . - . ..
: ; !
[ Total, . oo i e s 94,771 | 94,338 |108,990 114,820 |||6.()24 |Il7,64‘) 124,260 124,482 128,273 (137,335
2 FQreim COUnEes . - oo oo ee e 91,600 | 89,046 (103,540 [111,265 112,628 114,391 121,361 {121,234 125,576 134,175
B LUFOPC. e s 48,813 1 43,988 | 46,938 | 51,457 52,910 | 54,369 60,052 | 59,407 i 60,758 | 63,586
4 Austr 607 754 ¢ 348 448 410 75 319 302 I 302 420
5 Belpiam-Lux 2.50h 2.898 ¢+ 2,275 2,667 2,736 2,602 2,547 2,680 ¢ 2,796 3,041
O Denrark .. R 332 363 P72 0 1,250 0 1,204 770 1,045 1,051 1,046
7 Iinknd. . .. 206 391 422 248 231! 263 330 102 315 RItR}
8 . 4,287 7.733 . 4,875 4,799 5,000 © 4,683 ; 5,248 | 5,141 4,660 5,020
4 Y420 | 4387 5,965 4,280 | 5,280 ; 5.580 | 7,030 1 8,599 10,366 | 11,383
1o 248 284 403 . 629 048 i 643 603 I 518 547 570
H 2,577 1,072 3,206 ¢ 5,792 | 6,320 0 6,778 | 6.862 6,207 5,952 5.637
12 3.234 0 340100 3007 3,216 | 3,088 0 2,996, 2,870 2,951 5 3,050 ¢+ 3,139
13 1.040 BRI 783 1,190 ¢ 1,023 . 641 949 988 890 1,212
14 K10 198 239 173 191 266 273 208 188 174
15 3R2 . 426 561 723 724 | 647 609 703 645 714
16 Sweden. ..o 1,133 2,286 1,693 - 2 483 2,734 | 3,136 2,718 2,718 2,832 2,817
17 Switserland . . 10,139 8.514 9,458 4 923 9,757 ¢ 9,884 12,390 12,106 12,748 | 13,617
18 Turkey ! 182 g 166 ! 93 106 | s 130 (87 172 130
19 Uni p7.584 0 6,886 | 10,004 4 11 427 11,090 [ 12,110 . 14,035 12,484 11,856 | 12,104
20 Y g 183 126 188 | 1Y 130 ! 171 - 232 219 195 138
21 Other 4.073 2.970 2,672 io1L,R39 1,948 1,910 o799 i.781 1,960 1,565
22 R 40 51 53 68 66 I 99 68 98 72
23 | 200 200 255 173 ; 162 167 ¢ 334 184 173 191
I S G R Vogs | 3076 | 4,784 0 4,492 ‘ 14,913 1 q686 4,668 5,351 - 4,788 | 4,595
1 . - :
2% Latin America. . ... 14,754 | 14,942 19,006 24,478 | 22,354 22,417 24,575 23149 1 24,167 | 25,224
20 Argenting. . ... B8O 1.147 1,538 2,187 { 2,421 2,594 1,406 1,796 " 1,978 1,860
27 Hahamas. . [.054 1,827 2,750 5,940 ¢ 3,769 3,409 3,530 3082 0 3089 | 4,132
R Brazil. covinnn.. 1.034 1.227 1,432 1,101 § 1,055 935 1,389 1106 970 | 1,320
29 Chile ... 276 317 ais . 342 340 322 359 386 411 415
10 Colomt 305 417 | 1,017 ‘ 1,156 1,182 1,152 1,213 I 1,218 1,199 1.282
il Cubil. v e 7 6 6 6 [ 6 6| 3 7 8
32 Mesico. oo D770 . 2,066 2,848 1 2 w423 2,741 | 2,850 2,802 . 2,900 3,002 2,706
33 510 1.099 1,140 ° 947 046 | 986 2,302 ! 3,170 2,101 2,113
3 272 244 257 288 259 235 286 264 266 261
1S 165 172 245 245 220 258 . 242 229 279 227
36 3.413 3,284 3,095 0 3037 3,202 3,780 2,913 3,000, 3 23 3,422
7 Other Latin -\lnc;l 1.316 I.T‘:jt 2,?2{) 2.3200 2,199 2,140 Z,Aligi 2.?(.‘; b2,493 2,813
RE Netherlunds Antitles? 158 29 | 169 156 184 3 87 ¢ 185 189
39 Other Latin Anerica 589 1.507 1,142 1,916 3,840 I 3,566 | 4,401 4,428 © 4,357 4.476
I |
T 2R 20,040 | 21,539 2‘\’,4257 _’()’.42:: .’N‘lg.i I 28.%;‘ i z<),:/<< | 29,697 32159 | 36,854
41 Chinz, People’s Repuablic .. s0 123 I 8 . 52 53 - 54 48 ! 56
42 China, Republic of (Faiwan), ... ... .. ... 818 1.025 989 924 Rou 026, 1,012 1,040 994 1.026
43 Honge Kong 530 623 892 1,153 993 071 ! 1,001 1,033 0 1,118 1.157
44 [T 201 126 048 850 886 980 . 975 0 11025 1001 Y57
45 Indonesia. ... .. . 1.221 69 340 453 905 734 400 ¢ 892 - 502 487
46 Isracl, . ... 89 RE (I 1 416 465 490 558 | 460 453 4384
47 JAPIN L 4ttt e 10,931 | 10208 5 14,380 | 11,444 | [3.272 1 14,835 | 14,634 14,507 17,044 | 21,756
48 Koreio oo RES 390 ! 437 [{00] 596 572 o0 [ 605 737 081
49 Philippines. ... . i 747 {4 g%z 252 (_:;(I) ";Of | 66 668 ol6 043
50 Thailand.. ... oo oL 333 252 B 20 2 25 262 256 307 314
5t Middle Bast oil-experting countric - 4.623 6,461 1 8,073 8,527 7,933 7,365 T.679 7,978 8,142 8,000
52 Other. .. 845 867 + 1,372 1,230 ‘ 1,267 1,164 1,252 1,178 1.187 1.292
S3 Afriva. .o e 1,55/ 3,373 0 2,300 3,023 ‘ 2,786 2,560 ¢ 2,547 2,503 2,643 2,469
54 beyvpt, - 103 343 1;; 484 3‘),: 331 ; 404 146 357 341
55 AMoroceo . ... . ax 08 [} O 31 60 100 79 51
56 South Africa. . 130 169 lﬁ 208 232 240 . 175 192 252 185
57 L 84 03 0 Rh 36 RR} 30 3 41, 50 45
58 Oil-cxporting countri .. 2,814 2,23y 1,116 1,504 1,403 i,214 1,154 L1780 1,264 1,225
59 OHeT e e e 383 491 585 604 064 715 694 045 640 621
00  OHIer COttmtries oo .o o i 20880 2,1 2,049 | 1,352 1,500 1,411 1,304 1,128 1,022 /,44Y
ol Australii B X ] 2,014 1,911 1,206 1,348 1,269 1,154 917 875 1,243
02 All other 8 14 - 108 146 ; 152 | 142 161 ! 190 147 205
63 Nonmunetary internationad and regional | J | ]
o N ions 3,071 5,293 5,450 | 3,555 | 3.3%{ 3,258 2,899 | 3,248 2,696 | 3,159
' 1 H
64  International. ., 2.4900 5.11)(,; 5?‘1)(1 1:?;(7» 3,(1)23 | ‘2,‘|)7;?2{ I 2.(:.;0 2,998 2,435 | 2,960
65 [atin American re . 202 87 S0 h 34 2 98 79 73 03
60 OtherregionalS. .. . . . . () 42 223 212 183 208 165 171 189 130

For notes see bottam ol p, ASY,



3.17 SHORT-TERM LIABILITIES TO FOREIGNERS
Supplemental “Other” Countries !

Millions of dollars, end of period

Bank-reported Data

Reported by Banks in the United States

AS9

I
1975 | 1976 1977 I 1975 | 1976 | 1977
Arca and country i T D . Areu and country _ L o _
I Dec. © Apr. l Dec. | Apr. | Dec. | Dec. | Apr. ! Dec. | Apr.  Dec.
. - A \_ — - — ' R - - . . R ‘
Other Western FEurope ; | | Other Asia
I Cyprus...... 6 M| oV 58, 62 .25 Afghanistan...... RPN 41 57 57 0 112
2 leeland .. 33 30 40 32 1Y | 26 Bangladesh........ RPN 54 44 54 S5 51
3 Ireland, Republicof. ..., .., 75 43 237 (1] | A 27 Burma........... . 3t 34 13 D B
28 Cambodia. 4 3 4 12 °..,...
Other l'.nsu-rn Furope 29 Jordan 34 23 37 23 31
4 Bul 19 14 34 11 34 [ 30 laos....... e 2 2 1 3 1
5 C /Ldn)sln\dl\ 32 [N 21 31 46 | 31 Lebanon......... t7 132 . 140 133 143
6 German Democratic 17 3 11 24 15 k 32 Malaysia. 77 130 396 511 157
7 Hungary.......... ... . 3 11 v 16 17 . 33 i 23 34 33 35 49
8 Poland. . ... 66 74 77 64 65 | 34 74 93 189 135 253
9 Rumania 44 24 19 23 51| 35 256 0 344 280 300 2495
, 36 Sri L.lnka( cylon). A 13 10 23 270 26
37 Vietnam. ... 62 60 06 S0 59
10 {10 17 133 135V 187 .
11 124 134 | 146 1700 175 Other Africa
12 l)mnmn.xn Republic .. 16y 170 = 275 2807 326 . 38  Lithiopia (incl. Fritrea)....... 60 72 41 48 42
13 Eeuador............. .. 120 s : 31wt I 329 5 39 (ihana 23 45 27 37 35
14 Ll \dlhulnr ........ 171 212 178 214 227 | 40 Ivory Coast. . 18 17 10 26 65
15 (nmlunml.l ........ .. 260 368 409 3021 513 | 41 Kenyva 19 39 46 (85 46
16 38 4% 47 08 57 ' 42 Liberia 3l os3t 77 95 82
17 99 137 137 210[ 152 { 43 Southern Rhodesia. ....... .. 1 [ | ! |
18 41 sS4 35 : 43 32144 Sudan.................... 12 - 17 ! 22 30 30
19 133 158 ! 120 (33 165 | 45 Fanzani . . vovvuneinn 30 20 48 57 40
20 43 S0 49 6 59 | 46 Tunisid 249 34 20 15 29
21 SUFIIAM 2. ot e 12 30 ¢ 17 14 | 47  Uganda 22 50 43 117 30
22 13t 44 167 35; 202 | 48 Zambia 78 ! 14 35 55 22
Other Latin America: . i All Other
23 Bermuda, ..o v e B i} 7L 177 99 237 | 49 New Zealand............... 42 48 45 75 80
24 British West Indies. ... ... 13 "_’.._84 |l ,874 | 2,434 4 142 | i
: ! :
I Represents a partial breakdown of the umounts shown in the “Other” 2 Surinam included with Netherlands Antitles until January 1976,
categories on Table 3,10,
3.18 LONG-TERM LIABILITIES TO FOREIGNERS  Reported by Banks in the United States
Millions of dollurs, end of period
(977 I 1978
Holder, and area ot country 1974 1975 1976
. |
Sept. Oct. Nov. Dec. Jan. teb.e ' Mar,»
I YT DU 1,265 | 1,812 | 2,449 2,526 | 2.579 | 2,747 | 2,781 2,726 | 2,721 : 2,910
2 Nonmonetary international and regional ' ; !
OFEAMIZAGIONS . ¢ . v vt o ie e i e | 822 415 269 330 352 : 352 386 348 418 412
3 Foreign countries . 464 1,397 2,180 2.196 2,227 | 2,396 1 2395 2,338 2,303 2,479
4 Ofhcial ll\\ll[klli()ll cen . 124 931 1,337 1,074 | L.08» f.313 1.296 1.226 L201 1,176
5 Banksy, excluding central banks . ... ... ‘ 261 366 621 713 7 7158 707 716 : 719 705 749
6 Other foreigners. .. ..o e vi e 79 100 222 404 422 76 384 393 397 553
Area or country: .
7 [T o 226 330 570 708 | 710 704 696 To1 679 845
8 Germany . .o . 140 214 346 307 308 309 307 313 3 321
D] United Kingdom 59 60 124 200 2058 200 180 : 176 | 177 oY
: i
[ AT V11 PP | 19 23 29 27 27 260 35 ¢ 45 | 44 i 45
11 T AINCIICH . o oo e i e e e e i ae ey ' 15 140 } 248 341 334 330 343 i47 ' 351 ° RULS
12 Middle East oil-exporting countries . ..o .o. . vd 894 ‘ 1,286 1,056  1.004 1,285 1,285 1.216 | 1,191 1,156
13 Other Asia. ... oo 7 1 8 46 kI S3 42 29 29 ) 32 33
14 African oil-exporting countrics * i * ! * * ! 1 [ * * * *
1S Other AL . oo L L * 23 22 G 5 5 S S
16 All other countries * : * ! | ‘ 2 1 1 * * i *

L Comprises Bahrain, Tran, Irag, Kuwait, Oman, Qatar, Saudi Arabia,
and United Arab Imirates (Trucial States). .
2 Comprises Algeria, Gabon, Libyu, and Nigeria.

NOTUS TO TABLL: 3,10

lncludes Bank for loternational Settlements,

2 Surinam included with Netherlunds Antilles until January 1976,

3 Comprises Bahrain, [ran, Irag, Kuwait, Oman, Qatar, Saudi Arabia,
and United Arab Emirates (Trucial States).

NoTE.—@ong-term obligations are those having an original maturity

of more than 1 year.

4 Comprises Algeria, Gabon, Libya, and Ni

weria,

5 Asian, African, and hlropcan regional orgamzanons except BIS,

which is mcluded in *“Other Western Europe,”



A60 International Statistics :

319 SHORT-TERM CLAIMS ON FOREIGNIERS

By Coumry

Millions of Jollars, end of period

Muy 1978

Reported by Banks in the United States

| , i : 1977 1978
Arcu and country 1974 0 1978 1976
l [ Sept. + Ocl Nov, Dec, Jan. lebr | Mar.#
o . S A .
| \ : : ,
Pdotal oo e e T av,056 50,231 | 69,237 | 69,125 75,104 74,726 79,915  81.492 80,512 ' 85,542
2 Foreign countrics . .. ..o ovve i 39,085 50,229 l 69,232 . 69,114 75,094  74,.7t4 79,906 ' 81.482 ; $0.510 85,533
1
B AUPOPO. 6,255 1 8,087 [ 12,220 13,352 13,70/ 14, ulu 15 «m 14,594 14.775 16,057
4 AUSAL L 2 15 | 44 17 75 9s ug 72
5 Belgium-Luxembourg. 384 ! 352 662 | 558 l 782, 7ﬁ| 7‘)\ | 897 787 8§12
6 Denmark. ... oo.. 4': ! I;“l B 8BS | 140 * 126 107 l;(ll Hf: fZ; i2t
7 Finland. . 122 28 139 9s . 1 106 It 10 10 1S
8 Hoee. 073 ‘ 1,471 1,445 L350 1,341 | ,]2(; | 1,616 1.367 1,598 1,852
9 89 416 517 (|I5 . 768 645 053 687 663 794
10 64 49 79 103 - 98 107 94 | 806 112 1y
11 45 370 929 1065 . 1,104 1,157 1,284 0 1,130 1121 (I NE.
12 343 300 . RISZ 447, " 304 3s2 382 373 379 468
13 19 7 9% 1w 120 122 131 141 162 140
14 20 16 0S| (48 : (RIS 120 138 (X0 L7 116
15 e 1 249 7 346 0 47t a0l 414 425 424 416
16 180 . 167 180 139 172 143 169 182 158 127
L7 335 237 488 700 i 68l 614 [(RA] 719 84) 803
18 N KO 176 337 - 329 144 312 286 272 276
19 Unllul Kingdon 2,580 4,718 ¢ 6,277 L06,706 1 6,023 0,369 8,167 7.410 7.451 R, 1397
”i’(l) Yugnxlnm .......... %E :;‘ : iL 34 i 28 39 6 I-‘t;’ _l.(l) } ]‘%
hiJ 27 | 52 43 250 50 RY 2 6 3
22 4 103§ 99 89 l #2 81 100 12 90 77
23 131 127 3 174 146 | 155 150 173 162 170 168
L P 2,770 2817 3049 3400t 3626 gs08 4706 4,050 4,206 4,407
%5 Latim America. . oo i 112,477 -’(I’,.;'J.: 34,270 33,142 | S8,050 0 37,890 4{) 377 42, ‘)7*1 I 41,425 43,762
) Argentina, ., ' 720 03 964 939 ' 1,070 1,085 . L IRO 204 0 3 1,181
27 Bahamus, . 3,405 7,570 015,336 13,593 0 18,930 18,115 | W V078 7" L300 21,3100 22,529
28 Bravil. . 1,418 " 22 3,322 0 1011 3121 2,962 I 3,084 2, 1938 L2067 3,148
29 Chile. . 290 360 87, 431 435 443 507 S07 ¢ 502 502
30 Colomt 713 : 08Y i 586 | 528 . 570 554 ( 573 548 ) 54t 480
31 C'ubu 14 13 13 13 10 15 1 10 14 ; 4 3
32 Mexico 1,972 1 2,802 3,432 1 3,488 T 31261 3201 ' 2,997 2,993 1 2 791 2.851
33 Panama 508 - 1,082 1,257 ‘ 1,003 1,431 1,652 I 262 1,801 1.673 I.544
C‘H Peru. 518 383 704 i 785 737 . 735 ¢ 769 774 760 767
35 Lrugu [{R] S 38 42 47 60 71 59 56 55
36 Venezu 704 1,086 ' 1,564 1,656 1,654 ; 1,714 1,840 1,730 1,891 1,823
37 Other t 8§52 967 1,125 1.224 1,290 © 1,316 ‘ 1,466 1,491 I.461 1,472
38 Netheriands Antlllul 62 449 ; 40 75 Ol 139 86 Y2 &0 1006
39 Other Latin America 1,142 [,885 © 5503 | 6,293 5,426 ! 5898 6,854 0,678 6,259 7301
L 16,226 {6 (h7 VAT 72| 16,506 16,856 (7,315 7. 766 1 17,28V (7. 524 I8, 5‘)4
41 Ching, People’s Republic ot (Mainland). . 4 H R 27 20 22 121 | 15
42 China, Republic of (Taiwan)..... 500 ¢ 71(. 991 1,303 1,321 1,275 1,371 ! 1,265 1,308 1, 107
43 Hong Kong.....oooonun., 223 25y 271 360 357 400 465 ! 435 420 497
44 Indin, e 14 21 41 59 44 54 15! 47 s4 4 80
2(5 Indonesia, ...o.ooovnn. : 114 76 o7 97 (V) 77 i 54 4 45
4 Larael, ..o 491 S5 RIVE 348 347 444 308 362 351
47 Japan.. ..o ’ 10,776 10,997 9,303 9,341 9,578 9. 778 ‘).47,(: t),7(;x 10,252
48 Koren..o.oiia.... SOLS6L 714 2,000 1 1098 1876 20070 1 2008 20066 | 1844
gg !I'Illll!rpullu 37 :gg ::‘3 ;1{; :.};}(: -;8:!. 470 i 4'/(‘; 5.“8) i 554
3 hatland, | 28 22 ) 12 : Glo O 630 ! 641
51 Middle Fast . 524 1,312 1.340 1,531 i,783 1,583 ' 1,525 1.570 : 2,035
E T G 0 441 | o84 735 708 095 752 849 1RO 795 1 u§2
53 AP o e e e CNES | 1,28 | g480 | 1,056 S B S 2V 2 | 1757 n7es L f 826
gg [ L T . 11 101 127 l;: ; liz : 1.3(]) 'H i 122 e 103
B Maroceo.. ...l . 138 9 13 : R 30 . 48 14 29
:g South Africa . 329 545 763 X(I)% . 38; 82_; 840 BO8 82 1 ‘)44
3 Zaire . oo oee .. . 9y 34 29 5 : 7 8
S8 Oil-exporting countrie ‘ 11s 231 253 306! 378 7 358 321 313 360 | ;13
e G 11 T ' (85 308 290 350 362 3499 410 400 373 424
60 CUIer COmmIries. oo oo oo i e ' 565 609 540 YO8 “nh 959 | Rt S e X87
ol Australia (s 835 ¢ 441 363 839 STE R SR 661 725
02 All other 99 73 499 | 135 127 124 i H7 127 (41( 162
OFEUMIZAIONS .« v v vt ve e e i } * 1 5 10 | 9 12 '] 10 2! g
1 [ncludes Surinam until January 1976. 4 Comprises Algeria, Gabon, Libya, and Nigeria.

2 Comprises Bahrain, Itan, Iraq, Kuwait, Oman, Qatar, Saudi Arabia,

and United Arab Fmirates (Trucial States).



Bank-reported Data A6l

3.20 SHORT-TERM CLAIMS ON FOREIGNERS Reported by Banks in the United States
By ‘Type of Claim
Millions of dollurs, end of period
;
| [ ‘ ! 1977 \ 1978
Type 1974 1975 1 1976
| N 1
| . { i Sept. ! Ocl. | Nov, | Iee. Jan. ‘ Feb,» ‘ Mur,
—_— - - — e ———— — — [ —— - - i :
T YT S 39,056 l 50,231 | 69,237 | 69,125 | 75,104 | 74,726 | 79.915 81,492 ’ 80,512 . 85,542
2 Payable in dollars. . ... oo iiii i 37,859 ' 48,888 - 67,592 | 67,375 . 73,104 | 72,849 | 77,813 79,301 " 78,442 | 81,470
3 Loans, total ‘ 11,287 | 13,200 m G618, 135 D 18,040 17,480 19,960 . 18,484 | 18608 1 21,230
4 Ofticial institutions, including central banks. 381 613 448 ‘ 1,007 ;1,085 | 1,048 1,019 | 1,101 1,003 1,023
5 Banks, excluding central banks......... .. 7,332 7.635 l() 974 1 HL 7360 L1305 ) 0103 112,979 0 11,507 111,773 0 14,2101
6 All other, including nonmonetary internis } !
tional and regional organizations., ...... |3.574 0 4,951 5,594 ‘ 5,392 5,049 . 5,335 5.964 5,806 ., 5,737 5,998
H 1
7 Collections outstanding. .. ..o oveveiaen. - 5,637 5.467 1 5,756 ' 6,025 ‘ 6.005 ! 6,045 | 6,184 i 6,342 ‘ 0,365 6,680
8  Acceptances made lor uccounts of foreigne 10,237 | 11147 | 12,358 13,645 | 13,735 ¢ 13 462 i 14,212 1 13,592 © 13,689 | 13,888
9 OLhEr CRIMS e ore e e ee et eeneieieeennnns [ 97698 | 19,075 | 31,462 | 29,569 | 35,324 . 35,856 | 37,450 ~ 40,943 39785 | 41.672
i
10 Payable in foreign currencies. ... .o 1,196 1342 1,645 | 1,756 2,000 1,876 210t 20030 2670 2.072
|
11 Deposits with foreigners..ooooo oo 669 \ 650 ! 1,063 840 927 ‘ %79 | 41 940 895 902
12 Foreign government securities, commercial ! : ; ,
and [nance Paper.. .. oooeeeaneiinnen et 289 314 89 ‘ 265 350 405 454 370 338 407
13 Other claimS, oo e i i ieavinsasa s . 372 ‘ 493 645 722 591 707 I 822 837 ‘ 704

238
i \

! [ncludes claims of U.S, banks on their Toreign branches and claims
of U.S. agencies and branches of foreign banks on their head offices and
foreign branches of their head offices,

MNoTtr.- Short-term claims are principally the following items pavable
on demand or with a contractual muturity of not more than 1 year: Joans

made to, and acceptances made for, foreigners; drafts drawn against
foreigners, where collection is being nude by banks and bankers tor
their own account or for account of their customers in the United States;
and foreign currency balances held abroad by banks and bankers and
their customiers in the United States, Excludes foreign currencies held
by U.S. monetary authoritics.

3.21 LONG-TERM CLAIMS ON FOREIGNERS Reported by Banks in the United States
Millions of Jdollars, end ol period
' 1
; | | 1977 | 1978
Type, and area or country 1974 ‘ 1975 | 1976 ,
|
| Sept. Oct, | Noy. ‘l Dee. ' Jan. beb. o i Mar.»
JE - ! U R . i .
; |
| T T 7,179 ‘ 9,536 \ 11,898 | 12,631 l 12,716 ‘ 12,338 ‘ 12,644 12,754 I 12,840 | (12,9406
By type: I : !
2 Payable indolars. .................. ... ... 7,099 | 9,419 ‘ 11,756 | 12,416 | 12,486 (2,106 | 12,389 (2,513 | 12,598 1 12,692
3 Loans, totad . oo i 6,490+ 8,316 | 10,093 | 10,609 " 10,760 | J0, 420 - 10,671  fu,822 [0 870 11,053
4 ORicial institutions, including central banks) 1,324 1,351 | 1,407 1,761 1,777 1.794 1,918 1,911 1,961 1,956
5 Banks, excluding central bunks. . N 929 ‘ 1,567 2,232 2,321 2,419 2,289 | 2,385 2,405 2,385 2,460
[ All (\ter including nunmunuarymu.nm- i
tional and regional organizations, . ., .. 4,237 5.399 6,454 6,527 6,564 ’ 6,338 6,308 ‘1 6, 500 0,524 6,633
7 Other long-term claims, o oo v ey, \ 609 ‘ 1,103 ° 1,656 | 1,807 &+ 1,726 1,685 ‘ 1,718 1,691 1,723 ;1,637
i . | .
8 Payable in foreign cuvrencies. ... 0.0, &80 | 116 ‘ 8 216 | 2209 ‘ 232 254 ‘ RE] | 247 )54
By area or country; ‘ | |
L 2T 3 1,908 2,704 3,328 3,707 | 3,064 3,402 | 3,484 3,436 3,429 - 3370
10 Canada........ 501 555 637 456 . 461 424 434 - 425 l 414 407
11 Latin America 2,614 | 3,468 1 4,856 ‘ 5,981 | 5,542 | 5,572 5,776 I 59151 6,076 | 6,270
12 Asia... 1,609 0 1,795 | 1904 | 1,872 ‘ 1,768 01,7420 1,776 1800 1,760 0 1738
13 Japs 258 296 382 59 33 320 317 337 297 304
14 Mid:dle 384 2201 146 1611 (73 154 181 193 200 | 19s
15 L T N 917 | t219 b r 376 | 1,353 1,257 | 1,208 1,277 0 1,270 | 1,251 0 1,239
16 Africa . 661 747 890 87 857 . 830, 835 0.3 848 8n2
17 Oil-exporting count 62 151 1 271 ¢ 221 201 176 190 188 172 177
18 Other, oo e 305 396 | 619 1 65t ! 657 674 \ 664 | 675 677 688
! I :
19 Allother countriesd. . ... . iiieennenn. ! 171 | 2067 ‘ 282 | 343 | 423 RET 319 i Slo | 313 | 301

I Comprises Bahrain, Iran, Lrag, Kuwait, Oman, Qatar, Saudi Acabia,
and United Arab Emirdtes (Trucial States),

2 Comprises Algeria, Gabon, Libyu, und Nigeria. Lo
3 Includes nonmonetary international and regional organizations.
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May 1978

3.22 FOREIGN BRANCHES OF LS. BANKS Balance Sheet Data
Millions of dollars, eud of period
| ! 1977 | 1978
Asset account S 17 TS :"7(‘ |
| e, !
’ : - Aup. Sept, Oct. | Nov. Prec.r i Yan., ‘ Peb, -
| i R I
I| Al foreign countries
1 : - ' T | |
| Total, alt currencies. ... ..o n ‘ 151,905 176,493 219,420 | 234,592 | 244,998 I"247,023 7249 414 259,399 258,969 257.142
2 Claims on United States. ... ..., 2'3(") ?,74.; ; i’,;\:": 2’ I‘_:(; Ié.%-{ : ':‘,;:;’ zqi: i /;,;!‘18 Ilsi,:)l{:: . ‘),i_lig
3 Parcat bank 04 3,00! , 323 6 V23 4,535 - 5.2 . 5,932 | 5,
4 OCTe v ‘ 20435 . 3,078 i 3,560 3562 P desi | 39 3iKi6 3953 . 4080 0 4,119
5 Claims on foreigners. ... oo (38,712 - 163,391 | 204 . 486 . 218,869 : 1225065 |12, 083 10237 N2 | 238 999 | 239 750 | 238,478
6 Other branches of parent bank . ‘ 27,559 34,508 45,955 | 48,317 , ’52. :(7): H ’54,%5§ 5'[».()52 55,35 5)-&.5()1
7 Other banks, , ..o oo 00,283 69,206 1 83.765 . 83,533 : TRD 213 0 9 K 92,278
8 Oflicial institutions. ... 4,077 ‘ 5,792 ! 10,613 13,829 | L9 14,450 14,854 14,614 15,255 15,035
9 Noovank foreigners. ..o, . } 46,793 1 531,836 | 64,153 71,190 ‘ P7LIS2 | 172,103 73 474 76,422 76,926 76.862
10 OUHEr 885 e v e e eveeannas [ 6,294 06,359 i 7,045 7,530 7.919 | r§,457 §,514 | 8047 9,204 8,937
' ! 1 !
11 Total payuble in US, dollaes., ... ... 105,969 - 132,901 ! 167.6Y5 179,00 l"l&&"‘;l IrI87,54) "U88. 405 © 194,279 | 193,284 . 189,777
: . | :
}z Claims on l’ulim[ States. . .ouaea. ! 3,01:.! ) g,;n‘); 1 7,595 7,748 ‘ I/.-'J.\’-'l ! 7.(13{1 NS I!../;(.)' i z.;;n i (sum;'
Rl Parent bank .. 428 L62 4,264 4,560 8,177 4,448 S.145 ¢ 7.0 5.781 ¢ 5,102
14 OHCF et ie s ©27s 20780 | 1,3 3.18% 3257 0 30243 3358 1,493 1609 3006
15 Clainms on foreigners. oo oo oo an e 209 123,496 ‘ 156,890 . 167,710 r173.212 TI73,858 | TI7S.7N5 0 17V 08 179 417 176 854
16 Other branches of parent bank. .y 19,6088 lH,4IH 37,909 . 39 995 42 V83 42,9013 144 338 44,500 43,024 7 42 965
17 Other banks. .. ..oooooionas : 45,067 55,319 06,331 1 06,826 | 168,790 | 171,592 | 168,925 70,787 . 70,520 69,657
i8 Officid mstitations ... .. ... 3,289 4,804 9,022 I 12,232 12,705 t2.779 12,887 12,6020 7 13,078 13,029
19 Nonbank foreigners. ... 28,104 0 34,835 1 43,634 7 48,6063 i 48,734 [ r48.794 | r49 634 SL,135 ;0 51,895 51,204
| H . :
200 OHer a8setS. oo n e eaenenen, 3,157 2,997 1 2204 135700 .83 1.901 4017 4,004 4.478 . 4,155
! ' ! BRI :
i
United Kingdom
i : : '
21 Total, all currencies. oo ooevvvnan .t 69,804 74,883 81,406 . 83,270 @ HKB,033 | 90,154 . 88,748 90,933 90,789 89,626
%-;- ('/Ill)flll-\' ”"l U"li“'d States. oo 3,248 2,392 A 354 ! 2,307 . 3,402 ! 2,729 2,955 PEREY) S.700 2.577
arent bank., .. .. 2,472 f, 449 1,376 1,397 . 2,850 1,789 2,123 1,518 2,928 1,775
24 Other : 776 943 4978 | 910 i o6 | 1940 | 833 ¥23 773 801
i | .
25 Claims on foreigners. - oo 64 1] 70,331 - 75,859 i 78,607 82154 . 84,766 81,330 0 &4 01n hEFRE I A4,393
260 Other branches rent bank. . 12,724 17,557 (9,753 20,015 22,363 0 22,178 21,476 22,007 1 21,427 21,114
27 Other bunks, . ............ a2 701 35,004 1 38,089 0 38,784 0,876 41,921 1 40,530 } 39,899 0 40,605 ¢ 40,986
28 Oflicial institutions e 788 s80 0 0274t Togd ] Tess 2082t 271450 202000 2308 0 20100
29 Nonbank forcigners. oo..... ... | 17,8u8 ‘ 15,990 0 16,742 | I7 826 0 18,259 | 18,613 ‘) 180 19,895 20,010 20,183
30 Other assets .o oo iiinen e 2,445 2,159 2,253 ‘ 2,355 2,458 " 2,659 2,402 2,570 ] 2.742 2,050
a . . . | I
31 Total payable in US. dollars.._.....0 49 211 ‘ 57,301 61,587 62,686 66,895 ! 67.243 ‘ 65,369 | 66,635 | 65,744 63.870
) | :
::% [4 [U,mh an United States. ... ... .. S, 146 2,274 §,275 J 130 3,259 i 2,545 2,744 I 4,100 3443 2186
" :;:m:_t bank. . ... 2,468 - 1,4‘:«5 2,25743 1,348 2 ﬁZZ i 1,7:\8 2,0(,% i .¥.4.\‘I z,xis |.5§x
.............. ‘ 678 828 )2 781 732 ; 797 OR2 . 669 628 . 623
35 Cluirns on foreigne 1 44,694 54,121 57,488 59,419 62,584 : 614,596 Y AV Ol 408 61,09 63,527
36 Other branct LO00265 0 15,0345 17,249 0 17.550 9,865 . 19,497 . 18.5%9  1%.947 18,002 17.782
37 [ 23716 | 280224 28,983 ] 29,19 20,808 3L 1340 29,500 18,530 28661 28.641
33 610 648 - 846 1,574 1,555 1,595 1,619 1,669 1,779 1,640
39 Nonbank mruuurh ........... 10, 102 9,604 10,4100 11,005 | o1e3ss CAT0L RIS 12264 ) 12,500 | (2.457
LT I I e T 1,372 | 907 ¢ ¥24 : 1,138 1,082 11031 1,038 \ 120 L2080 (163
Bahamas and Caymans
1 1 N
T . : ' . | '
41 Total, all currencies. .. oo e . i 31,733 45,203 ! 66.774 73,284 78.430 - 75,962 76,769 ;79,053 | 80,040 ‘ 79,662
42 ('/u)im_\ on United States. ... ... 24640 3,200 l 3,508 i 4,873 i 7,455 4,687 5,244 5,765 . 4,004 0 5.837
43 Parent bank S LOSL T 1,477 ‘ 1141 1 2,465,  4.861 2,104 2,552 3,038 20970 2918
4 Otheron. oo SR 1,72 ] 20367 } 2,410 2,598 2,583 2,707 2,728 3,897 2.919
45 Claims on foreigners. - oo, 28,453 5 040 62,048 0 67,124 | 69,680 | 69,685 | 69,819 0 7i672 1 73431 72,204
40 Other branches of parent bunk. . 3,478 | 5,411 3,144 8,259 9,828 9,206 10,611 1,120 11,272 11,025
47 Other banks 354 1 16,208 | 25,354 25,482 | 260308 | 27,031 | 235,912 27,930 28,795 | 28.156
48 3,576 } 7,105 8,599 9,203 9,207 9198 1 9109 - 9 303 9,428
49 15,750 | 20445 \ 24,783 | 240281 | 24,082 | 240119 ] 231503 | 24,001 ; 23615
50 Otherassets.. ., ovoeeennaniaenn 815 PREEE 1,217 1,285 | 1,294 1,589 1,670 Folo 1,615 1.601
31 Total puyable in U.S. dollurs--------‘ 28,726 | 41,887 | 62,705 | 68,192 © 72,932 | 70,415 ! 71,728 | 73,988 | 74,790 1 74,233
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3.22  Continued
: 1 l 1v77 1978
Liability account | 1974 1975 | ;;)7(» I ) .
. ' e, i
I l Aug. Sept. Ot Naov, Pec. | Jan, Veb.w
_ | .
All Toreipn countries
1 | ! ' ! | | |
52 Tatal, all CUTFONCIES. . ev v voe .| 151,905 | 176,493 219,420 ' 234,592 |r244,998 247,023 +249. 414 | 259,399 258,969 ! 257.142
53 do United Stutes. .o oo FEO82 0,220 0 32,709 0 d8,360 | 40, 408 \ gu US| g2 si2 g US| e 1id | 4o, (U1
54 Parent bunk 5,809 l 12,165 | 19,773 19,438 | 20,073 1 22706 25037 | BRI 28,636 127,304
RN (ST N 6,078 | 8,057 1 12,946 | 16,922 | 20,255 17,246 | 17,535 - 19,013 17,477 18,798
SO SO fureigRers. .o e ‘ 32,990 (49,815 . 179,954 | 189,743 1197 451 |rius, 771 ‘v/w‘.\'on R I Q004,435 200 905
57 Other branches of parent bank, . 26,941 i 34,111 44,370 47,220 49963 1 49 00} SUSEL G s3.0s7T L s .82 ‘ RIUR
58 Other banks. ... ..ooooorns 05,075 | 72250 | B38K0 1 86,457 | 91124 CRY.SA L RU.640 Y3140 90735 | 90710
59 Ofticial institutions. .. .. 20,085 | 22,773 | 25,839 27,776 ' 28,014 | 29888 | 28.667 K110 28,077 2ZK.B40
60 Naonbank foreigoers 20, E8Y 20,672 25,877 28,289 128,050 3 417 19,038 J1.088 \ Iy 40 0 42,524
61 Other liabilities . oo oo 6,933 6,456 6,747 8,488 17.519 0 g 300 777 K408 %421 | H. 100
62 Total payable in U.S. dollirs........ 107,890 1 135,907 ‘ 173,071 | 183,263 1 7192,943 |r|uz.7z.‘ [-193.246 i 199,047 | 198,199 | 194,871
! | .
63 fo United States . \ 11,437 k 19,503 41,932 35482 4940 . 3N 0I5 41476 | 43,030 44NuS g4 i
64 Parent bank. . . 5,641 1 11,939 0 (9,559 | 19,168 [ 19,759 | 22 398 ;. 20745 24,502 28,333 26,991
05 OWCT et e e varaenes 5,795 7,564 | 12,373 ‘ 16,314 | 19,044 ‘ 16,517 1o,7481 | 18.669 | 16,562 ‘ 17,771
06 Toforeigners, ..o oo i 9l 5013 [ 112,879 | 137,612 : 142,684 114w 46l "/41;_417 !'1-17,5(.(. f50.085 0 [N NSE ¢ (5852
67 Other branches ot parent bank. 19,330 5 28,217 1 37 098 | 39,483 41,793 ‘41, 548 142 081 43191 . 41 802 40,084
68 Other banks. 43,650 51,583 7 60,619 | 61,117 | 065.547 | 2,892 62,094 64,8721 6,562 ‘ 60,0621
0y Oflicial institutions .. 17.444 1 (9,082, 22 878 24,481 24 695 20, 300 25113 23,972 | 24 546 | 24 443
70 Nonbank foreigners. ... ‘ 12,072 \ 13,007 17,017 17,604 | 717,427 | 718,616 | 717,079 19250 1 20,940 1 20103
70 Other liabilitics . oo ovue oo on | 3,us1 3,520 \ 3,527 . 5,097 4.079 4,391 4204 HPERA 4,454 ‘ 4,250
! I . |
United Kingdom
| | ) , .
72 ‘Total, alt currencies. ... ... ..ot 69,804 | 74,883 | 81,366 | 83,270 | 88,033 ! 90,154 | 88,748 | 90,933 | 90,78y i 849,626
73 To United States . ... 0.0 4,978 5,640 ! 5,097 7,444 | 7.ur I 7,810 7,087 . rAWAR] ‘ IRLIA 6,785
74 Parent bank, 510 2,122 - .198 1,611 * 1,425 {304 \ 1,475 ‘ 1,451 1,253 1,550
15 Otheroooania s 3,408 3,523 1 4,798 | 6,322 6,496 | 5,946 5,802 0,302 4755 1 52306
76 To foreigmers. .. ... T 63,408 07,240 1 73,228 © 72 848 77,580 1 70,837 ‘ 79,087 ‘ Ni), 730 820160 i St 24)
71 Other branches ol parent bank, 4,762 6,494 7,092 | 8,395 8,034 9187 9,441 V. 376 9,99 | v,037
78 Other banks. ..o 12,040 | 32,964 36,259 1 34,163 37,0241 36,676 36,974 . 37,893 | 36915 1 36 Tod
79 Ofhcial institntions. 15,258 16,553 17,273 17,366 18,553 © 20,3006 ’ 19,555 \ 1%, 318 149,309 19, S80
80 Nonbank foreigners. ..o 11,349 | 11,229 \ (2,605 0 12,923 | 13.070 1 13,608 | 13,0606 1 15,149 15,937 | 14,950
81 Other liabilities. ..o L 1,997 2,241 ! 2,488 2,532 30070 2424 2445 26200 2500
82 Lotal payable in LS. dollars....... [ 49,606 | 57,820 \ 63,174 1 63.334 | 67,689 68.594 | 66.289 | 67.573 ° 66,619 65.02(
BRI To United S1a105 oo oo 744 55T S849 ) 7.676 7,022 | 7.004 7,002 70l 5,737 | 6479
84 Parent bunk. 484 2,083 | 1,182 | 1,563 | 1,363 1,288 | 1,339 . 1 4t6 | 1l 1.524
XS Otheroea i 3,201 3,31 4,066 0,113 \ 6,259 5,716 5,673 | 0.003 4.515 1 4955
: : i 1
86 o farcigners. . 44,594 5 51,447 | 56,3721 54,539 58,962 | 00, 304 58,285 a8 wr7 4 50671 57380
87 Other branches of parent bank. 3,250 5,442 | 5874 7.131 7.535 70724 5 7871 7.508 8. 164 7001
88 Other banks. ... 2 330 1 250527 | 23,254 | 25.984 25,300 | 24,005 5 2s.e0w |o24.015 | 23382
89 Official institutions . : . 15,423 15,252 16,430 18,053 17,174 \ 15,482 16.459 1 16,541
90 Nonbank torcigners, ... ... 9,547 £,902 Po9013 . 9221 8638 10,382 1,033 7 10,282
91 Other Jiabilities, oo .oooeeuenn Y53 1.1y 1,105 l 1,280 WL L 1,210 1156
’ : i i :
Bahumis and Caymans
i
' | | I : ;
92 Tatal, all currencies, ., ............ 31,733 45,203 ' 66,774 | 73,284 ! 78,430 \ 75.962 76,769 | 79,053 1 80,040 | 79,662
93 o United States. o oooooiaen A1 0 LT | 22,020 24,487 ‘ 28,741 | 28,442 ‘ $0,641 | 32,1401 35,772 | RANINY]
94 Parent bank. . .. 2,036 | 7,028 | 16,1061 | 15,288 | 10,524 | 18,538 ' 20,572 20,921 | 24713 | 23372
Vs Othere e 2,180 0 3,520 | 6,560 9,(9% l 12,218 9,905 ‘ 10,009 ‘ 15,219 ° 11,060 l 1672
96 Lo foreigners. ... ERERRRAREEN 26,040 32,049 5 4289y \ 46,468 \ 48,328 1 46,030 44,571 ‘ 5,000 42000 0 dg 62
27 Otherbranches of parent bank. | 7,702 | 10,569 | 137801 (3200 1 13750 1 13w 10w | 1EGE ) 11 | 11503
ICF DUORSL - e e v 14,050 16,825 | 21,760 23 881 26,93 23,678 | 23,0 24 717 22256 1 22 707
Yy Official institutions o 2,377 3.308 3,573 4:5‘)7_ | 3184 5:}57 l 31000 \ INTEN 3197
oo Nonbank foreigners. ......... 2,014 2,248 L7605 - 4,789 4,455 © 5,155 | 4,759 | 5.831 \ 5,761
101 Other fiabilities. ... 778 1, 106 1,154 2,330 1,301 ) 1,485 I 1,557 \ 1,019 I 1,356 l 1,450
102 Total payable in U.5. dollars..... .. 26,840 42,197 | 63,417 | 68,627 | 73,733 l 71,187 1 72,286 ‘ 74,464 ‘ 75,438 | 75,204
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3.23 MARKLTABLE

International Statistics ©!

Millions ot dollars

May 1978

U.S. TREASURY BONDS AND NOTES Toreign Holdings and Transactions

1978 1977 1978
Country or area 1976 977 ... . .
} Jan. ! .
‘ Mar. o Sept. Oct. Nov. Dec. ‘ Jan. T'eb.# ! Mar.
\ H()ldmgs (u)d of pknm]) 4
- [ [ T - -
1 Estimatedtotal. ... ..o 15,799 | 38,620 )........ 31,066 - 34,324 37,668 38,620 40,101 | 40,380 ! 41,240
2 Foreign cOuntrics. . ..o ovein oo T12,765 | 33,874 ... ..., 127,207 ;30,323 33,285 33,874 35,648 | 35,479 36,485
. I i
B BEOPO. e e 2330 | ps005 Lol IO, 163 12,603 0 14,008 13,916 - 15,044 | 14,895 15,206
4 Belgium-Luxembourg 14 19 - 19 20 20 - iv 19 ! 19 19
5 Geriany . ve v en v os 704 3.168 i 1,957 1 2,165 2.742 3,168 3.373 3,494 3.816
6 MNetherlands 288 911 7197 821 911 911 930 | 954 . 1.029
7 Sweden . 101 100 125 125 100 | {00 125 . 125 155
8 Sw |r/(.rldnd e 201 477 488 474 476 477 91 | 401 400
Y 485 8,888 .. 6.500 8.640 9.419 . 8,888 9.839 1 9,513 9.418
1€} 323 349 343 353 331 344 362 i 384 363
8 4 4 4 4 4 4 4 : 4 4
2 256 288 ... 292 294 293 288 285 250 251
13 Latin ADICTICh. « vt e ottt ie e eaenns 313 516 519 533 551 543 587 551
14 Venezuela, ... 149 183 , 183 ! 199 199 201 241 200
15 Other Latin America republic 36 18 : 21 I 17 1 4 8
16 Netherlands Antilles U oo oo oo 118 170 ;... vt 158 ! 158 167 : i70 162 162 162
I7 0 ASHL e 9.323 1 18,745 |........ 115,941 i l(v 611 18,104 18,745 19,413 | 19.378 20,120
18 Japan...ooooceeennnnn 2,687 . 6.860 |........ 5,635 5,958 6,547 6.860 . 7,403 7,617 8,313
19 AIFICHE. o e e e 543 362 e 279 279 348 362 362 362 351
20 Altother.......ooviiiiii * Hil....... 16 13 5 1t 2 7 [3
21 Nonmonetary international and regional : :
OFZANMIZATIONS . . 20t ven it eae e inaanas 3,034 4,746 ........ 3,859 - 4,001 4,376 4,746 4,453 4,901 4,758
22 International........... 2.906 4,646 3.759 3.900 . 4.276 4,640 4,358 4,781 4,640
23 Latin American regional, | 128 | 100 100 100 | 100 100 95 120 | 115
Transactions (net purchases, or sales (=), during period)
R m— - - ——— s —
24 Total. .o or e 8,096 ! 22,823 2,260 3,483 ‘ 257 3.337 959 ; 1,481 278 86l
: i
25 FOreifl Countrios . oo « oo vvu vt en et nnnninens 5,393 l 25,110 i 2,611 2 564 3,116 2.962 589 1,774 -169 1,006
]
26 Ofticial institutions ... ... o il 5,116 | 20,328 ‘ 2.424 2,493 [ 3.052 2.885 ¢ su8 1,714 =277 YR6G
27  Otherforeign.. ... ... cvvoreriiinienn... ' 276 782 189 71 \ 65 76 ¢ ) 5y 108 22
28 Nonmonctary international and regional , !
OFEANIZAtIONS . . . v ot e e 2,704 1,713 ' 919 141 A76 370 : -292 | 447 - 145
Mirmo: Oil-exporting countries ! : . .
29 Middle Bast 2. .o oi i e 3,887 4.450 ¢ —55§ 16t 284 86Y 324 . 561 -184 72
30 AFIC 3 e | 221 ; 181 [ SO 04 13 .. EETERE -0

1 Includes Surinam until Junuary 1976,

2 Comprises Bahrain, [ran, lrag, Kuwait, Oman, Qatar, Saudi Arabia,
and United Arab Emirates (Trucial States).

3 Comprises Algeria, Gabon, Libya, and Nigeria,

4 Estimated official and private holdings of murketable U.S, Treasury
sccurities with an original maturity ot more than | year. Data are based
on a benchmark survey of holdings as of Jan. 31, 1971, and mounthly
transactions repaorts. LExcludes nonmarketable U.S. ‘I'reasury bonds and
notes held by oflicial institutions of foreign countries.

3.24 FOREIGN OFFICIAL ASSETS HELD AT FEDERAL RESERVE BANKS

Millions of dollars, end of period

! ' i ’ 1977 1978
Assets 974 1975 1976 _ . - - -
I Oct. Nov. Dec Jan, Feb. ‘ Mar. { Anr
-0 T T ' o T T i I - I |
I Deposits. oo 418 353 352 425 416 424 422 445 ‘ 352 481
Assets held in custody: . ‘ ' ‘ ‘
2 LS. Treasury securitiesl, ..o o 55,000 ¢ 60.019 ' 66,532 | 83,832 | 89,497 | 91.962 | 95,945 , 98,465 [105,362 102,044
3 Harmarked gold2.. .o oo 16,838 | 16,745 | 16,414 i 15,98% { 15,872 | 15,988 | 1S 72(» 15,735 | 15,727 ‘ 15,686
|

! Marketable U.S. Treasury bills, certiticates of indebtedness, notes,
and bonds; and nunmarkhmhlu U.S. Tredsury securitics pavable in dollars
and in lorugn currencies.

2 The value of carmarked gold increased because of the changes in
par value of the U.S. dollar in May 1972 and in October 1973,

NoTe.—Excludes deposits and U.S. Treasury securities held for inter-
national and regional organizations, Farmarked gold is gold held for
foreign and international accounts and is not included in the gold stock
of the United States.
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3.25 FOREIGN TRANSACTIONS IN SECURITIES
Millions ot dollars
\ | 178 1977 ‘ 1978
Transactions, and area or country 1976 1977 ‘
A . !
| ,{il:r " Sept. Oct. | Nov. | Dec. | Jan. | Feb.r  Mar.?
! | ’ :
J.S. corporite securitics
- — s e —— gt - -
Stocks : )
i Foreign purchases. . ...oooovi oo i 18.227 | 14,154  3.262 1.012 Y73 1.282 1.235 1.024 825 1,413
2 Poreignsales. ... i 15,485 | 11,479 | 2.593 847 752 89 945 909 762 921
3 Net purchases, orsades (- )oeoaniiii.. 2,743 | 2,676 | 670 ; 165 222 383 290 s | 63 492
4 Forcign eountrios. - .. ...vuviiiarvarinsnenn 2,730 2,661 - 049 170 223 385 286 16 . 63 510
5 Lurope . 329 1.006 vl 57 ' 1oy 200 150 30 41 319
6 I'rance. 256 40 55 5 27 i -3 12 -2 68
7 GOFUTANY e eeeennens 68 . 291 130 14 37 64 58 4s | 13 52
8 Netherlands ..o oo ooen 199 . 22 27 8 5 10 9 4 13 D]
9 Switzerland. .. ... - 100 152 - 58 6 2 34 3 - 54 -16 12
10 United Kingdom, . .....o.oooooviaan, 333 613 3t 80 52 : 106 109 [y 57 194
1 CUBABA « e et 124 65 | —48 3 20 21 ' 14 | =26 -3
12 lLatin Americi. 152 127 3 -3 -4 27 15 "9 -4 17
13 Middle East!. 1,803 1,389 325 ‘ 108 93 128 100 107 -+ 48 170
14 Other Asia. ' 1Y 59 12} 8 2 8 1 6 ] 5
15 ATl ... 7 5 3o 2 2 * * * 2. 1
13 Other countries. ..o en .. -4 8, 2 i 2 2 * 1 [ *
17 Nonmonetary international and regional | | !
OFEAMIZALIONS . o v vvir v rnianianen 13 15 —19 --5 - -2 4 -1 ( TH
Bonds? ! i :
18  Foreignpurchases.....o..ooveniann. 5,529 7,766 1.577 503 942 743 | 354 459 . 524 593
19 Forcignsales. . ... ..o i iiiiiiiii 4,322 3,432 1.303 383 292 226 267 377 348 579
20 Net purchases, orsales (= )...........oo0 1,207 4,334 273 120 650 517 87 1 83 176 15
21 Forcign countries. .. ...........oiiions 1,248 4,238 167 123 650 507 ‘ 41 101 131! 35
22 Furope. ..o i Yl 2,005 R 33 376 320 10 133 32 --127
23 France............. 39 -39 3 1 * 5 ) -4 1 5
24 Germany ., . ... --49 59 27 k| ) 4 9 [ 7 19
25 Netherlands. . ...... - 29 72 —12 21 2 20 * 7 1 20
26 Switzerland ... ... . 158 | [58 1 12 -7 -7 R -7 3
27 Lnited Kingdom, ..o v 23 1,702 18 o 324 324 23 125 22 - 129
28 CARA. o e e e 96 141 19 | 15 4 { 1 7 7 s
29 1atin Americit. ; 94 04 27 13 It -1 A t 6 1
30 Middle LFastl.. L 1,645 153 T4 124 159 4 —59 75 £37
31 Other Asia. ... =168 338 29, - 14 135 27 16 9 11 v
32 Africa, ..., --25 -0 —1 -3 * * * * i -1, *
33 Other countries -2l ¥ * * * - * * . * X *
34  Nonmonetary international and regional |
OFEAMIZALIONS . . o .o v eeeeeeineenanns - 41 | 96 | 77 2 . | ] 46 -18 i 45 20
IForeign securities
St S L —— s
35 Stocks, net purchases, or sales (—-)............ —323 i - 404 3301 30 106 | 34 59 103 : 113 ti4
36 loreign purchases 1.937 2,265 872 168 247 214 201 255 280 337
37 Foreignsales, .. .o.ooi i e 2,259 2,069 542 138 141 180 232 152 167 223
38 Bonds, net purchases, orsales (—)............. -8,730 —-5,005 |-1,243 -650 —281 -320 - 330 - 569 ‘ —176 - 497
30 l'oreign purchase 4,932 8,420 2,015 69Ss 786 593 1 885 691 522 802
40 Forefgnsales, ... ... .o o i 13,6062 | 13.424 . 3,258 1,345 1,066 913 1,215 1,260 698 1,300
41 Net purchases, or sales () of stocks and bonds. .| —9,053 ‘ -5,409 : —913 | - 620 --175 -285 ‘ 271 — 466 | - 64 383
42 Foreign countries <-7,1535 1—3 852 — 641 - 0613 -24 - 308 -293 —473 ! 17 -235
43 Lurope. 843 - L.(WY 330 -24 —33 -260 ! 108 98 95 137
44 Canada. .. .. - 5,245 2,402 1 --627 572 45 g -175 -446 | -4 177
45 Latin America i * - 8 100 35 — 170 -2 - 08 6 37 69
46 £ -6Y9 5. —498 29 136 - 57 . 5t 114 —113 -270
47 ALRIH. oo 48 2 ] 1 2w ! -2 * *
48  Other countrivs 416 ° 267 6 -8l L 2 =210 -3 2 6
49 Nonmonetary international and regional . l :
organizations. , ...... e —1,898 - 1,557 1 --221 —6 : --151L | 23 | 22 7 --80 - 148
. \ i

l(I(_)mr)risc!i uil-uxpurting‘ countries as tollows: Bahrain, lran, Iraq,
Kuwait, Oman, Qarar, Saudi Arabia, and United Arab Emirates (Trucial

States),

2 Includes State and local government securities, and securities of U.S,
Govt, agencics and corporations. Also includes issues of new debt securities

sold abroad by U.S. corporations organized to finance direct in_vestmcnts

abroad,
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3.26 SHORT-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS  Reported by Nonbanking Concerns
in the United States
Millions of dotlags, end of period

AT 1977 i 1976 1977
Type, and arca or country i . X
] i
' i : i
Dec. Maur, June : Sept. Dec. 1 Dec. | Maur. June Sept. © Dec.r
- S . — L L Lol - _
Liabiljties to forcigners Claims on foreigners
Lot ottt e e C 6,606 76,604  r6,424 | 7,122 7.822 14,162 ill-l“)bj 16,166 14,983 15,887
By type: i '
2 Pavableindollars. ..o oo : r5,N9¢ 0 15,837 ) 15,772 6,329 7,078 rI3 163 113,947 IS.054 0 13,936 [4.517
3 Payable in foreien carrencies. ... .. 000 0ol 712 767 " 652 792 745 Quy 1. 0lo I ER] ' {047 1,370
4 Deposits with banks abroad in reporter™ | . : H !
: 442 437 445 | 14 620
5 557 ERAY 665 ‘! 642 ¢ 750

By arei or country: !

6 Foreign countries 76,254 6,968 7,611 14,161 14,961 16,165 14,981 ; 1S,885
7 Lurape....... . .. . 2208 2304 2,506 0 52205232 580 5057 5,653
8 AUstfin. ..o . 10 12 21 21 23 20 . 24 24
9 Belgivm-Luxembourge. .. .. . . . 138 19 | 107 162 : 170 | 218 252 218
10 Denmark ..ol . 7 15 14 . 16! 14 56 48 ¢ 40 | 44 56
IR Finland. ... oa - 2 2 | . |2 9 77 40 90 ! 59 13
12 e 200 163 1§ 157 | 171 236 % 418 4360 413 | 430 513
13 Germany. ..., 174 175 ! 163 226 284 378 o7 377 % RPK) 452
14 e e 43 80 73 78 85 51 90 86 . h ) 41
15 aly. oo o 131 135 154 139 161 184 473 440 342 387
la lands. ..ol 141 168 208 ¢ 176 230 166 : 172 {82 161 - L66
17 NOTWUAY . evini i ] 7 | 33 : 35 30 51 ‘ 42 42 38 . 42
18 Portugal, ... 13 23 20 12 11 40 35 30 RES 69
19 Spaine.. oo 40 - 52 08 | 74 77 369 325, 322 307 g7
20 Sweden....iiiie. 4 36 36 41 23 90 vl 92 91 118
21 Switeerland. . oo 194 214 236 245 257 241 154 i 179 | 146 221
22 Key.oouo oo, e 13 . 121 21 v7 - 108 25 | K 37 32 349
23 United Kingdone ... .. . 883 1698 730 | 736 | 733 2,446 | 2,475 0 3,027 2,409 2,674
24 Yugoslavia. ........... “- 123 113 110 i Y2 | 90 20 | 30, 28 20 . 20
25 Other Western Europe. 7 6 [ 93 N 20 181 15 15 25
26 USSRl Pl 15 . 16 ; [ 24 156 1os |‘ 76 | 62 55
27 Other Lastern burope. ..o ool 13 13 - 10~ 14 | 12 85 103 ! 102! 96 | 134
N ]

28 CANUG . e s 4t 427 1448 454 l S04, 2,458 2,426 1 12572 2 501 | 2,612

1 . . :
29 Latin AMCHICE. e e PO TL 20 T e - 027 - L IsY TH 5K 408 1 4938 4,535 4,333
30 Argentinia. e e 44 42 S0 . 50 42 44 46 s <3 53
31 Bahimas. ..o oiii oo 260 256 216! 222 . 300 1 71,391 5 vl 881 | 12 244 1,873 1,900
32 e e 72 49 37 T6 49 682 535 457 414 517
33 Chile.....o o 17 16 24 13 17 - 4 5. 28 40 45
33 Colombia. oo (3 g1 | 2 a2 5 5., N 55 84

35 Cubite oo * * | * * * | [ I * *
36 MeXICO. o e 02 20 7120 ' 103 15 332 317 | 301 304 316
37 Pamimilea....s o e 34 12 11 12 - 22 74 105 121 221 88
2 S (N ) 25 24! 21| 13 15 42 32 28 LI 33
AW Uruguay . ..o 4 4 3 4. 3 6 5 5 5
40 Venesuclu, .o .o 209 ¢ 260 208 2125 ; 222 190 210 240 256 ! 275
41 Other Larin Americun republics. ... L . 141 14% 141 122 | 126 276 237 337 257 280
42 Netherlands Antilles. (... .. 10 1L 17 9 25 9 14 8 8| 12
43 Other Latin America. . ... 100§ (60 151 154 ° 210 441 914 i 1,146 987 718
i i

A4 ASIE s ! 2,049 2057 | 80 | 2,492 2,737 2276 0 2 sie | 2315 2,3 2,748
45 China, People’s Republic of {Mainland).. .. | 3 2. 8 7! 7 12 G
46 China, Republic of (Taiwan) . 119 13 138 |I 152 156 197 130 131 129 157
47 Hong Kong . ) 42 27 25 40 96 107 93 73 98
44 Indid........ . 23 R 41 . 44 37 S5 35 51 42 37
449 Indonesi 9y 94 80 60 60 179 200 184 185 378
50 Israel. . 37 37 45 58 63 41 M| 70 46 38
51 Japan. . 193 i 172 183 004 095 912 964 r927 1,023 1,057
52 Ko i TH 96 95 |1 108 17 130 158 153 173
53 Philippines . ... 1 53 59 73 78 4 74 86 80 90 tt 99
54 Thaitand. . ! 24 19 Il 17 . 17 : 22 27 22 24 23
55 Other Asia. ..o o e 1.385 1.383 1,196 1,372 ‘ 1,480 i 568 569 7542 579 679
SO AL o e 6004 5910 589 568 \ 563 393 429 370 346 397
57 Egyri. . . 27 29 33 45 | 13 28 70 24 22 8
58 Morocco 45 30, 72 05 ; 112 11 12 ] 10 21
59 South Alric 54 33 27 29 | 20 | 87 80 69 75 75
60 Zaire 36 39 19 48 46 ! 2l 19 17 | 19 15
6l Other Atrica 444 460 | 418 341 372 247 248 248 | 221 | 248
62 77 72 98 i 9.3 170 150 149 1531 144
63 59 53 78 93 75 105 . 114 1o 13§ 110
64 1 19 20 18 18 65 36 40 | 1 ‘ 34

H . : |

65 Nonmonetiary international and regional } | ! . : ! :
OFEANIZALIONS . . o o it o e e i 208 ¢ 192 170 154 212 . 1 2 ; 1 1 1

: ) ; \

NoTE.— Reported by exporters, importers, and industrial and com- Data exclude claims held through U.S. banks and intercompany accounts

mercial concerns and other nonbanking institutions in the United States, between U.S, companies and their affiliates,



3.27 SHORT-TERM CLAIMS ON

Millions of dollars, end of period

FFOREIGNERS

Nonbunk-reported Data

A67

Reported by Large Nonbanking Concerns in the United States

Type and country 1973

1 Total

By type:

2 Pavable indolfars . . ... ... oo o 0 oL
3 Deposits . e
4 Shart-term investments Looooooo o 7
5 Peavable in foreign currencies |
) Deposits . oo !
7 Short-term investments Lo L

By country:

United Kingdom, ., ..... P

G Canada. ... ia i :
10 Babumas.
11 Japan..
12 Altother.. ..o e

1974 1975 1976
3,357 ) 3,799 \ 5,408
!
2,660 1 3,042 4,788
2,501 1 2,710 | 4,418
69 3320 am
697 757 o680
419 S 373
208 246 | 302
1,350 1,300
967 1,156
391 546
398 343 ‘
352 446

Sept. !

6.921

1799 !

1,627
1,784

143
1.50¥

1977 : 1978
I
. 1 : .

| Ot Nov, * | e, Jan, beh. o
70041 7575 6,769 7,324 7,937

l | .
Foaur2 | 6,080 ‘ SN 6 s 6 947
.68 1 0,207 | 5,402 1 5356 6,402
504 ‘ 445 | 402 454 485
70 o gns  Luid o
174 489 552 36l 541
348 435 413 453 449

i I

1LRR2 T 2098 1 190 ¢ [.080 11,787
1,956 1,863 1706 2,108 © 2,224
2,383 2,086 | 1,781 2,007 2507
150 - 220 139 197 258
1323 1,308 1154 1,122 1,157

1 Negotiable and other readity transterable foreign obligutions payable
on demund or having a contractural maturity of not more than 1 vear
trom the date on which the oblieation was incurred by the foreigner.

are included in the figures shown in Table 3.26,

No1e.--Data represent the assets abroad ol large nonbanking con-
cerns in the United States, They are a portion of the tolal claims on
foreigners reported by nonbunking concerns in the United States and

328 LONG-TERM LIABILITIES TO AND CLAIMS ON FORLIGNLERS  Reported by Nonbanking Concerns
in the United States
Millions of dollars, end ot period
_‘ 1976 1477 | 976 1 1977
Arcaand country | !

Iee. Matr. | June Sept. ‘ Dec.r e, Mar. June | Sept. - Dees

- = _ -— —_ } i
L.iabilities (o foreigners Claims on foreigners

. . e 1 . \ .
I Total. .o 3,564 . 3,501 | r3,336 l 3,327 ‘ 3,119 i 4,922 4,891 ‘ 4,827 4.625 4,631
D UFOPC . e £3.723 0 12,058 72497 0 2,555 0 2,385, 851l gaq wor | sy | 742
3 Germany. ... 306 3al 170 { 407 255 72 54 T 767 70
4 Netherlands . 277 | 272 262 272 ‘ KK 156 154 | 147 8. u2
5 Switzertand .. . 200 178 177 224 241 57 53 43 42 49
¢ United Kingdom.....ooo.oooo 0 oo, ‘ SL418 0 386 r1.273 1.251 1.229 . LRRT 04! 209 | 215 ‘ 204

| ;
TCanuda. ..o k 87 780 1749 70 71 | 1.530 14758 I. 486 | 1,462 ° 1,473
B Lattin Americit. ..o ; 271 r174 rIR3 270 10182 1489 1,371 7 1404
9 [IiR) 163 167 159 156 30 34 | 36 40
10 S 5 7 7 7. 133 125 134 144
]| | { | | 1 248 2100 201 ‘ 203
12 18 , r13 26 30, 30 195 180 ; 187 | 176
I3 AN . e e 423 432 408 358 | 138 775 L1k &9 1 747
14 Japan. oo w7 413 386 3 308 77! 96 94 06
IS ATVICHA oot 2 2| 3 I 2l 1o | s los ' ISt
16 AL othert ..o ‘ 58 59 07 50 o0 1 S8 07 o1 o) | 59
i |

Fncludes nonmonetary international and regional organizations,
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3.29 DISCOUNT RATES OF FOREIGN CENTRAIL BANKS

Per cent per annum

Rate on Apr. 30, 1978 Rate on Apr. 30, 1978 Rate on Apr. 30, 1978
Country Country Country

Per Month Per Month Per Month

cent effective cent effective cent effective
Argentina., .....o...... 18.0 | Feb. 1972 France............... 9.5 Aug. 1977 Norway.............. 7.0 Feb., 1978
Austrig, . ........... 5.5 | June 1977 Germany, Fed. Rep. of. 3.0 Dec. 1977 Sweden............... 7.0 ) Apr. 1978
Belgium 5.5 | Mar, 1978 taly. oo n 1.5 Aug. 1977 Switzerland, , ... . 1.0 Feb. 1978
Brazil 28.0 ! May 1976 Japan. .. 3.5 Mar. 1978 United Kingdom . 7.5 Apr. 1978
Canada. . . 8.5 | Apr. 1978 Mexico. . . . 4.5 June 1942 Venezuela,.........., 5.0 Oct. 1970
Denmark. . ... 9.0 | Mar. 1977 Netherlands. . ........ 4.0 Apr. 1978

Note.—Rates shown are mainly those at which the central bank either more than one rate applicable to such discounts or advances, the rate
discounts or makes advances against eligible commercial paper andjor shown is the one at which it is understood the central bank transacts the
government securities for commercial banks or brokers, For countries with largest proportion of its credit operations.

3.30 FOREIGN SHORT-TERM INTEREST RATES

Per cent per annum, averages of daily figures

1977 1978
Country, or type 1975 1976 1977 - - e R
Nov. Dec, Jan Feb Mar Apr
I Euro-dollars. . .....oov i iiiane 7.02 5.58 6.03 7.09 7.12 7.32 7.28 7,27 7.38
2 United Kingdom., . ... oiinn 10.63 11.35 8.07 5.32 6.76 6.23 6.82 6.72 7.47
JCanadit. oo e 8.00 9.39 7.47 7.34 7.20 7.08 7.14 7.44 8.14
4 GErMANY .ot e 4.87 4.19 4.30 4.09 3.94 3.52 3.45 3.49 3.54
S Switzerland . ... ... oL 3.01 1.45 2.56 2.32 2.20 .92 .50 .46 .40
6 Netherlands... ... iiai i 5.17 7.02 4.73 5.94 6.65 5.01 5.28 5.35 4,62
T France. ..o e 7.91 8.65 9.20 9.28 9.88 9.25 10.45 Y. 86 8.35
8 Mtuly. ..o e - 10.37 16.32 14.26 11.74 11.38 10.99 H n 11.75
O Belgium. o e L 6,63 10.25 6.95 6.38 7.75 8.29 6.75 6.41 5.55
O Japan . . s 11.64 7.70 6,22 5.37 5.75 5.33 5.25 4,86 4,50
1 Unquoted. X over; and Japan, loans and discounts that can be called after being held
Nori.—Rates are for 3-month interbank loans except for—Canada, over a minimum of two month-ends.
finance company paper; Belgium, time deposits of 20 million francs and
3.31 FOREIGN EXCHANGE RATELS
Cents per unit of foreign currency
1977 1978
Country/currency 1975 1976 1977 N PR I R R I
Nov Dec Jan Feb Mar. Apr.
1 Australia’dollar. . ......., 130.77 122.15 110.82 112,70 113.36 113,82 113.56 113.83 113.97
2 Austriafshilling........... 5.7467 5.5744 6.0494 6.2551 6.4734 6.5698 6.6893 6.8221 6.8081
3 Belgium/ffranc............ 2.7253 2.5921 2.7911 2.8396 2.9608 3.0425 3.0930 3.1589 3.1419
4 Canadafdollar............ 98.30 101.41 94,112 90,145 91,132 90. 810 89.850 88.823 87.592
S Denmark/krone,......... 17.437 16.546 16.658 16.327 16.833 17.324 17.610 17.839 17.807
6 Finland/markka.......... 27.285 25.938 24 913 23.986 24,299 24.816 24.527 24.013 23,900
7 Franceffranc............. 23,354 20.942 20,344 20.614 20.844 21.196 20.628 21.256 21,803
8 Germany/deutsche mark...| 40.729 39.737 43.079 44,633 46.499 47.220 48. 142 49, 181 48.964
9 Indiafrupee.............. 11,926 11.148 11,406 11.576 11.712 12,195 12.331 12,185 11.815
10 Ireland/pound......... ... 222,16 180.48 174,49 181.78 185.4¢6 193,53 193.96 190.55 184.97
11 ftalyffira,..ooooen e 15328 12044 L1132 .11388 11416 11469 1619 .11692 11644
12 Japanjyen. .. .... .. . 33705 . 33741 .37342 .40872 .41491 .41481 .41603 .43148 45084
13 Malaysia/ringgit. . .. 41,753 39.340 40.620 41.910 42.201 42,230 42,374 42.428 42.057
14 Mexicofpeso. .. 8,0000 6.9161 4.4239 4.,4096 4.4059 4,3963 4,3972 4,3928 4,3945
15 Netherlands/guilde 39.632 37.846 40,752 41.366 42,955 44,084 44. 880 45.994 45.865
16 New Zealand/dollar. ..., .. 121.16 99.115 96,893 99,1392 100. 59 101.95 102.07 102.20 101,92
17 Norway/krone,........... 19.180 18.327 18.789 18.328 19.056 19,401 19,025 18.775 18.621
18 Portugal/escudo.......... 3,9286 3.3159 2.6234 2.4575 2.4755 2.4840 2.4806 2.4483 2.4075
19 South Africafrand........ 136.47 114.85 114.99 115,04 115.04 115.02 115.05 115.05 115.05
20 Spainfpeseta............. 1.7424 1.4958 1.3287 1.2060 1.2237 1,2397 1,2394 1.2497 1.2475
21 Sri Lankafrupee.......... 14,385 11.908 11,964 8.7721 6.2000 6.2167 6.4028 6.5000 6.4950
22 Swedenfkrona, . .......... 24.141 22.957 22,383 20.848 21,044 21,413 21,554 21.693 21.731
23 Switzerland/franc......... 38.743 40.013 41.714 45,507 48.168 50,353 52.422 52.693 52.511
24 United Kingdom/pound...| 222.16 180.48 174,49 181.78 185.46 193.53 193.96 190.55 184.97
MEenmo:
25 United States/dollar 1..... 82,20 89.68 89.10 87.29 85.52 84,05 83.74 82.94 83.10
L Index of weighted-average exchange value of U.S. dollar against cur- Note.—Averages of certified noon buying rates in New York for cable

rencies of other G-10countries plus Switzerland. May 1970 parities = 100, transfers.,
Weights are 1972 global trade of’ each of the 10 countries.
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Guide to

Tabular Presentation and Statistical Releases

GUIDE TO TABULAR PRESENTATION

SYMBOLS AND ABBREVIATIONS

p Preliminary

r Revised (Notation appears on column heading
when more than halt of figures in that
column are changed.)

¢ Estimated

¢ Corrected

ne.c. Not elsewhere classificd

Rp’s Repurchase agreenments

IPC’s Individuals, partnerships, and corporations

GENERAL INFORMATION

Minus signs are used to indicate (1) a decrease, (2)
o negative tigure, or (3) an outflow.,

“ULS. Govt. securities™ may  include  guaranteed
issues of U.S. Govt. agencies (the flow of funds figures
also include not fully guaranteed issues) as well as direct

STATISTICAL RELEASES

SMSA™s  Standard metropolitan statistical arcas

REIT"s Real estate investiment trusts

* Amounts insignificant in teris ot the partic
ular unit (c.g.. less than 500,000 when
the unit is milions)

...... (1) Zero, (2) no figure to be expected, or
(3) figure delayed or, (4) no change (when
ligures are expected in percentages).

obligations of the Treasury. "Stae and local govt.™”
also includes nunicipalitics, special districts, and other
political subdivisions.

In some of the tables details do not add o totals
because of rounding.

LisT PUBLISHED SEMIANNUALLY, WITH LATEST BULLETIN REFERENCE

Anticipated schedule of release dates for individual releases ... 0

Issue Page

December 1977 A-76
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Federal Reserve Banks, Branches, and Offices

FEDERAL RESERVE BANK.,

branch, or facility Zip
BOSTON* .............02106 |
NEW YORK* ......... 10045
Buffalo .............. 14240
PHILADELPHIA ... .. 19105
CLEVELAND* ... ... 44101
Cincinnati ........... 45201
Pittsburgh ........... 15230
RICHMOND* ... ... 23261
Baltimore ............ 21203
Charlotte ............ 28230

Culpeper Communications

Chairman

L.ouis W. Cabot
Robert M. Solow

Robert H. Knight
Boris Yavitz
Donald R. Nesbitt

John W. Eckman
Werner C. Brown

Robert E. Kirby

Otis A. Singletary
Lawrence H. Rogers, 11
G. Jackson Tankersley

k. Angus Powell
Macco A. Sloan

1. E. Killian

Robert C. Edwards

Clifford M. Kirtland, Jr.
William A. Fickling, Ir.

. Harold B. Blach, Jr.

James E. Lyons
Alvaro 1., Carta
John C. Bolinger
Edwin J. Caplan

Robert H. Strotz
John Sagun
Jordan B. Tatter

Armand C. Stalnaker
William B. Walton
G. Larry Kelley
James H. Davis
Jeanne L. Holley

James P. McFarland
Stephen F. Keating
Patricia P. Douglas

Harold W. Andersen
Juseph H. Williams
A. L. Feldman
Christine H. Anthony
Durward B. Varner

Irving A. Mathews
Charles T. Beaird

Josefina Salas-Porras

Alvin [. Thomas

Pete Morales, Jr.

Joseph F. Alibrandi
Cornell C. Maier

Caroline L.. Ahmanson

Loran .. Stewart

and Records Center. . 22701
ATLANTA ... . .....0 30303
Birmingham ......... 35202
Jacksonville ... .. ... 32203
Miami .......... ....] 33152
Nashville ............37203
New Orleans ........ 70161
CHICAGO* ......... .. 6069(}
Detroit ... 48231
ST. LOULS ............ 63166
Little Rock .......... 72203
Louisville ........... 40201
Memphis ........... 38101
MINNEAPQLIS ....... 55480
Helena ............... 59601
KANSAS CITY ....... 64198
Denver .............. 80217
Oklahoma City ... 73125
Omaha .............. 68102
DALLAS .............. 75222
Ll Paso ...l 79999
Houston ............. 77001
San Antonio ......... 78295
SAN FRANCISCO ... 94120
[os Angeles ......... 90051
Portland ... .......... 97208
Salt Lake City ...... 84110
Seattle ............... 98124

Sam Bennion
L Lloyd E. Cooney

!
Deputy Chairman +

President
First Vice President

Vice President
in charge of branch

Frank E. Morris
James A. Mcintosh

Paul A. Volcker
Thomas M. Timlen

David P. Eastburn
Richard 1.. Smoot

Willis J. Winn
Walter H. MacDonald

Robert P. Black
George C. Rankin

Mounroe Kimbrel
Kyle K. Fossum

Robert P. Mayo
Daniel M. Doyle

Lawrence K. Roos
Donald W. Moriarty

Mark H. Willes
Clement A, Van Nice

Roger Guifey
Henry R. Crerwinski

Ernest T, Baughman
Robert H. Boykin

John J. Balles
John B, Williams

John T, Keane

Robert E. Showalter
Robert D. Duggan

Jimmie R. Monhollon
Stuart P. Fishburne

Albert D). Tinkelenberg

Hiram J. Honea
Edward C. Rainey
F. J. Craven, Jr.
Jetfrey J. Wells
George €. Guynn

William C. Conrad

John F. Breen
Donald .. Henry
L. Terry Britt

John D. Johnson

Wayne W. Martin
William G. Evans
Robert [D. Hamilton

Fredric W, Reed
1. 7. Rowe
Carl H. Moore

Richard C. Dunn
Angelo S. Carella
A. Grant Holman
Gerald R, Kelly

*Additional offices of these Banks are located at Lewiston, Maine 04240: Windsor Locks. Connecticut 06096; Cranford,
New Jersey 07016; Jericho, New York 11753; Utica, New York 13424; Columbus, Ohio 43216; Columbiu, South Carolina 29210;
Charleston, West Virginia 25311; Des Moines, lowa 50306; Indianapolis, Indiana 46204; and Milwaukec, Wisconsin 53202,
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ministraiive Sevvices, Bourd of Governors of the Fed

eral Reserve Svstem. Washington, 1).C. 20551, Where

a clharge s indicared. remtittance shonld accompany

Tut Froerar Reserve  Sysieat PURPOSES  AND
Foscnoxs, 1970 125 pp.

ANNU AL Ripori

Froerar Reservie Burrens, Monthly o $20.00 per
saar or $2.00 cach in the United States. its posses-
sions. Canada. wnd Mexico: 10 or more of same
isste o one addresse $18.00 per sewr or $1.75
cach. Elsewhere. $24.00 per year or $2.50 cach.

BaskinGg anD MoxETAarRY  Stansines, 19741941
(Reprint of Part | only)y 1976, 682 pp. $5.00.

BANKING AND MONEFIARY Stadtsiies, 19411970,
1976, 1168 pp. S15.00.

ANNUAL Stansocat Digesc, 1971=75. 1976, 339 pp.
$-L.00 per copy for cach paid subscription to bed
cral Reserve Budtetin. All others, $5.00 cach.

ANNUAL Stanisticar Diaest, 1972-76. 1977, 388 pp.
$10.00 per copy.

Froeral Reseryve Moxtary Coart Boow. Subscrip-
tion includes one issue of Historical Chart Book
S12 00 per vear or S1.25 cach in the United States.
its possessions. Canadia, and Mexivor 10 or more
of sume issue o one address, $1.000 cach. Else
where, $15.00 per yvear or $1.50 cach.

Historicar Cuart Book. Issued annually v Sept.
Subseription to Month!y Chart Book includes one
issuc. $1.235 cach in the United States. s posses
sions. Cunada, and Mexico: 10 or more to ane
address. $ 100 cach. Elsewhere. $1.50 cach.

Cariiar Marke T DeveroraeN s, Weekly ) $15.00 per
aaar or S0 cach in the United Stites. its posses
stons. Canada. and Mexico: 10 or more of same
issue to one address. $13.50 per year or $.35 cach.
Elsewhere. $20000 per vear or $.50 cach.

SELLCTED INTLEREST aND EXCHANGE RATES—WELKLY
Stries o Coaris. Weeklv, $15.00 per vear or
S0 cach in the United States. iis possessions.
Canada. and Mevico: 10 or more of same issue
1o one address. $13.50 per vear or %35 cach,
Elsewhere, S20.00 per year or $.50 cach.

Tur Brorrar Reservt Aot as amended through De-
cember 1976, with an appendin containing provi-
sions of certain other statates affecting the Federal
Reserve Systemi. 307 pp. $2.50.

RiGatrations or 1y BOARD 0 GOVERNORS OF 111E
FrorryT RESERYVE SYsTEAL

Periisir o INTEREPRETATIONS OF 111F Boarn or Gov-
ERNORS, as of June 300 [977. §7.50.

InnUSTRIAL PRODUCTTON—1976 EDprtos. 1977, 304 pp.
$4.50 cach: 10 or more to one address, $4.00 cach.

request and be wmade pavable to the order of the Board
of Governors of the Federal Reserve Svstem in a form
collectible at par in U.S. curvency. (Stampy  und
cottpons are not aceepred.

BANK CREDIT-CARD AND CHECK CREDEE PLANS. 96K,
102 pp. $1.00 cach: 10 or more 10 one address.
.85 cach.

SURVEY O CHANGES IN Faniny Finaxors. 1968, 321
pp. S1.00 cach: 10 or more to one address. $.85
cach.

Ripvort oF e JOINT TREASURY-FTDERAL RISERVE
Sty or the US) GOVERNMENT SECURLETES
MaRKET, 1909, 48 pp. .25 cach: 10 or more w0
one address. $.20 cach.

Joint TrEasvryY Frperal ReESeryE St by o1t
GOVERNMENT SFCURITIES MARKELD STARE STUD-
ks Parr 1o 19700 86 pp. $.50 cach: 10 or more
1o one address, %40 cach. Pary 20 1971, 153 pp.
and Parrp 30 19730 131 pp. Each volume S1.00:
10 or more o one address, S 85 cach.

Orex Markr Poricies  asp Oprraning Proct
DURES  Siath Steptks. 19710 218 pp. $2.00
cach: 10 or more 1o one address. $1.75 cach.

REAPPRAISAI OF 1HE FEDERAT Resrryvie DIscous
MrciaNiss. Volo 101971 276 pp. Vol 2, 1971,
173 pp. Vol 3. 1972, 220 pp. Lach volume $3.00:
1O or more 10 one address. $2.50 cach.

Thnre HeoNomprrics o Price DerrrsvisatoN Cox
FERENCE . October 30-310 1970, Washington, D.C.
1972, 397 pp. Cloth cd. $5.00 cach: 10 or more
to one address. $4.50 cach. Paper ed. 5500 cach:
10 or more to one address. $3.60 cuch.

Froerar RestryvE STare S1ony: Ways to Mobprrarr
Frocruarions s HovsinG CoNstrucrios . 1972,
487 pp. $4.00 cachis 10 or more 1o one address.
$3.60 cach.

Lesping Foscroxs or iy Frorrar RESERVYE
Banks, 1973 271 pp. $3.50 cach: 10 or more
o one address. $3.00 cach.

[MPROVING TEHE MONELARY AGGREGATES (Report of the
Advisory  Conumitee  on Moncetary  Statistics).
1076, 43 pp. S1.00 cach: 10 or more 1o one
address, $.85 cach.

AnNear Peroe~seacr Rarr Fasers Clruth o Lend-
ing  Regulation 7) Vol I (Regular ‘Transactions).
1969, 100 pp. Vol. I (Irregular Transactions).
1969, 116 pp. Each volume $1.00. 10 or more
ol same volume 1o one address. % 85 cach

Froerat RESERVI MEASURES OF CAPACITY AND CAPAC-
iy Utinization. 44 pp. S1.75 cach. 10 or more 1o one
address. $1.50 cuch.



Federal Reserve Board Publications A 7S

CONSUMER EDUCATION PAMPHLETS

(Short pamphicrs suitable for classroom wse. Multiple
copies available without charge.)

Tai. EQuat CREDIT OPPORTUNITY ACT AND . . . AGL

THe EQUAL  CrReDET OPPORTUNITY ACT  AND .
CrEDET R1GHTS IN HOGSING

THE Eouat. CREDIT OPPORTUNITY ACE AND .
Dociors,  Lawybrs,  Small REIAILERS.  AND
OrHERS WHO May ProviDr INCIDENTAL CREDLI

T Fouar Crrprr QproRitsiry ACl AND
WoMIEN

Fam Crenrl Buiing

A GUIDE 10 FrpeRar ResERVE REGUL A TTONS

I You Borrow To Buy Stock

TR T IN LEASING

LS. CURRINCY

WAL TRULE 1IN LENDING MEANS 10 You

STAFE ECONOMIC STUDIES

Studfes and papers o economic and financial subjects
that are of general interest in the field of economic
research.

SemMaries Oxvy PrINtED 1N rHE Buriens
(Linited supply of mimeographed copies of full text
available upon request for single copies.)

't PerrorRMANCE OF BanNk HOLDING COMPANY-
AFFILIATED FINANCE Costpaniiss, by Stephen A,
Rhoades and Gregory . Boczar. Aug. 1977. 19 pp.

GREELEY IN PERsPECIIVE, by Paul Schweitzer and Joshua
Greence. Sept. 1977, 17 pp.

STRUCTURE AND PERFORMANCE STUDIES IN BANKING: A
SUMMARY aND LivALuAarion., by Stephen A.
Rhoades. Dec. 1977, 45 pp.

AN ANALYSIS O FEDERAL RESERVE AT IRITION SINCE
1960, by John 1. Rose. Jan. 1978, 44 pp.

PROBLEMS IN APPLYING DISCRIMINANT ANALYSIS IN
CREDIL SCORING MopELS. by Robert A, Eisenbels.
Jan. 1978 28 pp.

ExieErNAL Carrial FINANCING REQUIREMENTS OF
COMMERCIAL BaNKs: 1977-81. by Gerald A. Han-
wecek and John J. Mingo. Feb. 1978, 34 pp.

MORTGAGE BORROWING AGAINST EOUITY IN EXISTING
HOMES) MEASUREMENT. GENERATION . AnD I\
PLICATIONS FOR BEcoNomic Aciviry, by David B
Sceiders. May 1978, 42 pp.

PriNten N Forn oy e Berorns
Staff Feonomic Studies shown in list below.
REPRINTS

tlixcept for Sudfl Papers. Staf) Feonomic Studies. amd
some leading articles, most of the artictes reprinted do
not exceed 12 pages.)

A REVISED InDEX OF MANCEACTURING CAPACTLY,
Staft Economic Study by Fuank de Lecuw with
Frank 1. Hopkins and Michael D) Sherman, 1H66,

¥'.S. INTERNATIONAL  TRANSACTIONS:  TRENDS I8

e 1960 -67. 10K,

MEASURES O SECURNTY CreDir. 12/70,

REVISED MEASURLES OF MANUFACTURING CAPACTIY
Urinizano~N., 10/71.

ReviSion oF BANK CREDIT SERIFS. 12/71.

ASSETS AND LIABILITIES OF FOREIGN BRANCHLES Ol
LS. Banks. 2/72.

Bank DEBrrs. DEPOSTIS, AND DrErPosiT TURNOVER
REVISED SyRries. 7/72.

Yier s on NEwtn vy Issueh Corroratl Bonns, 9/72.

RECENT Activitiis or FOrREIGN BRANCHES oF ULS.
BaNks. 10/72.

REVISION OF CoNsSUMER CREDIT Stanisnes. [0/72.

ONE-Bank HolpinGg CoMpPanNiks BERORE THI 1970
AMENDMENTS. [2/72.

Yiel bs oN Recestry Orrerrely CORPORATE Boxbs.
S5/73.

Rairs oN ConsUMER INStarvmeNt Loans, 9/73.

NEW SERIES FOR LARGE MANULACTURING CORPORA
HoNs, 10/73.

LLS. BENrrGy Supeiies anD Useks, Staff  Economic
Study by Clayton Gehman, 12/73.

INFILATION AND STAGNALHON IN MAIOR POREIGK N
DUSTRIAL COUNTRIES, Y74,

Tar: SIRUCTURE OF MaRGIN CrEDEL. /75,

NEW STATISTICAL SERIES ON [LOoAN COMMITMENTS AT
Serrcrrp Lavar Comarereiar Banks, 4/75,

ReEc Nt TrRENDS IN FrperRat Bupaer Poticy. 7/75.

RECENT DEVEIOPMENTS IN INTERNATION AL FINANCIAL
MaRrkE LS, 10/75.

MINNIE: A Samard VERSION OF  1HFE
MIT PENN SSRC Heoxove rrie Mobptkn, Staff
Feonomic Study by Douglas Battenberg, Jarad J.
Ensler. and Arthur M. Havenner. 11/75.

AN AssESSMENT OF BANK HorpinG Companies. Staff
Economic Study by Robert J. Lawrence and
Samuel H. Talley. 1/76.

INpUsTrRIAL Erroirie Power Usk, 1/76.

REvision or MONIY ST10CK MLastuRLS, 2/76.

SURVEY OF FINANCE CoMPANIES. 1975, 3/76.

RiviskD SERIES TOR MEMBER BaANK DEPOSIIS aND
AGUREGA T RESERVES. 4/76.

INDUSTRIAL PRODUCTION 1976 Revision. 6/76.

FrpeErRAT RESERVE OPERATIONS IN PAYMENT Mpcna
NISMS: A SUMMARY. 0/76,

Recrnt Grow i v Activinmes ot ULSD Orrices i
Banks. 10/76.

NEW EStiMares of Caractry Unimzarion: Maso
FACTURING AND MateERIALS. 1176,

U.S. INTERNATIONAL TRANSACIIONS IN A RECOVERING

‘Feonomy. 4/77.

Bank Hotning CoMpany FINANCIAT DEVEL OPMEN IS
IN 1976, 4/77.

CRANHSAD~RRNK LENDING PRACUICES, 1976, 4/77

SURVEY O TERMS OF BANK LENDING  NEW SERIES.
5/77.

i CoMMERCIAL PAPFR Markr 1. 6/77.

CONSUMPTION AND FIXED INVESTMENT IN THE FCO-

NOMIC RLCOVERY ABROAD, 10,77,

RecrNnt  Deveroeseses N LS,
TRANSACLTIONS, 4/78.

SURVEY OF TIME AND SavInGs Drrostis at A1 Com
MERCIAL BAaNKs, January 1978, 5/78.

INTERNATIONAL
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Index to Statistical Tables

References are to pages A-3 through A-68 although the prefix **A’” is omitted in this index

ACCEPTANCES. bankers. 11, 2527 Demand deposits:
Agricuttural loans, commercial banks. 18, 20-22. 26 Adjusted. commercial buanks, 13, 15,19
Asscts and liabilities (See also Foreigners): Banks. by classes, 16017, 19, 20-23
Banks. by classes. 16, 17, 18, 20-23. 24 Ownership by individuals. partnerships, and
Domestic finance companies, 39 corporations, 238
Federal Reserve Banks. 12 Subhject to reserve requirements, |3
Nonftnancial corporations, current. 3% Turnover. 13
Automobiles: Deposits (Sce also specific types of deposits):
Consumer instalment credit. 42, 43 Banks. by classes, 3, 16, 17, 19, 20-23. 2y
Production. 4K, 49 Federal Reserve Banks., 4. 12
Subject to reserve requirements, 15
BANKERS balances. 16, 18, 20, 21, 22 turnover, 13

Discount rates at F.R. Banks (See Interest rates)
Discounts and advances by F.R. Banks iSee Loans)
Dividends. corporate. 37

(See also Foreigners)
Banks for cooperatives, 33
Bonds (See also U.S. Govt. seeurities):

New issues. 30 EMPLOYMENT, 46. 47

Yiclds. 3 MEL ‘MER
Branch banks: Euro-dollars, 27

Assets and habilities of foreign branches of LS.

banks. 62 FARM mortgage louns. 41
Liabilities of U.S. banks to their foreign Farmers Home Administration. 41
branches. 23 Federal agency obligations. 4. 11, 12, 13, 34
Business activity. 46 Federal and Federally sponsored credit agencies. 35
Business expenditures on new plant and Federal finance: S
cquipment, 38 Debt subject to statutory limitation and
Business loans (See Commercial and industrial types and ownership of gross debt. 32
[oans) Receipts and outlays. 30, 31

Treasury operating balance, 30
Federul Financing Bank. 30, 35

CAPACITY utilization, 46 Federal funds. 3.6, 18,20, 21,22, 27,30
Capital accounts: Federal home loan banks. 35
Banks, by clusses, 16, 17,1920 Federal Home Loan Mortgage Corp.. 35, 40, 41
Federal Reserve Banks, 12 Federal Housing Administration. 33, 40, 4]
Central banks, 68 Federal intermediate credit banks. 358
Certificates of deposit. 23, 27 Federal land banks. 35 41
Commercial and industrial loans: Federal National Mortgage Assn.. 35,40, 41
Commercial banks, [5, 18, 23, 26 Federal Reserve Banks:
Weekly reporting bunks. 20. 21,22, 23. 24 Condition statement., 12
Commercial banks: Discount rates (See Interest rites)
Assets and liabilities, 3. 15-19, 20-23 U.S. Govl. securities held. 4. 12, 13,32, 13
Business loans. 26 Federal Reserve credit. 4.5, 12, 13
Commuercial and industrial loans. 24. 26 Federal Reserve notes. 12
Consumer loans held, by type. 42,43 Federally sponsored credit agencies. 38
Loans sold vutright. 23 Finance companies:
Number, by classes. 16, 17,19 Assets and liabilities, 39
Real estate mortgages held. by type of holder und Business credit, 39
property. 41 Loans, 200212242 43
Commercial paper. 3. 24, 25,273y Paper, 25,27
Condition statements (See Assets and labilities) Financial institutions. loans to. 18, 20=22
Construction, 46, 50 . FHoat, 4
Consumer instalment credit. 42, 43 Flow of tunds, 44, 453
Consumer prices, 46, 51 Foreign:
Consumption expenditures. 32, 53 Currency operations. 12
Corporations: Deposits in ULS. banks. 4,012, 19, 20, 21, 22
Profits, tases. and dividends. 37 F.xchange rates. 68
Seeurity issues. 36, 65 Irade. 55
Cost of living (See Consumer prices) Foreigners:
Credit unions. 29. 42, 43 Claims on. 60. 61. 66. 67
Currency and coin, 3016, 18 Liabilities to, 23, 36-3Y. 64-67
Currencey in circulation. 4. 14
Customer ¢redit, stock market. 28 GOL.D:

Certificates. 12

Stock. 4. 5
DEBITS to deposit accounts. 13 Government National Mortgage Assn.. 35,40, 41
Debt (See specific tvpes aof debt or sccurities) Gross national product. 82,33
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HOUSING. new and existing units., >0

INCOME, personal and national. 46, 32, 53
Industrial production. 46, 48
Instalment loans, 42, 43
Insurance companies. 29, 32, 33, 41
Insured commercial banks, 17. 18, 19
Interbank deposits. 16, 17,20, 21, 22
Interest rates:
Bonds. 3
Business loans of banks. 26
Federal Reserve Banks. 3.8
Foreign countrics, 68
Money and capitul markets, 3. 27
Mortgages. 3. 40
Prime rate. commercial banks. 26
Time and savings deposits. maximum rates, 10
[nternational capital transactions ol the United
States. 5667
International organizations, S6-61. 64-67
Inventories, 52
[nvestment companies, issues and assets, 37
[nvestments (See also specific types of investments):
Banks. by classes, 16,17, 18,20, 21. 22,29
Commercial banks, 3. 15, 16. 17, 18
Federal Reserve Banks, 12,13
Lite insurance companics, 29
Savings and loan assns., 29

L.ABOR force. 47
Lifc insurance companics (See Insurance companics)
Loans (See also specific types of loans):
Banks. by classes. 16, 17, 18, 20-23. 2y
Commercial banks. 3. 15318, 2023, 24, 26
Federal Reserve Banks, 3.4, 5, 8. 12,13
Insurance companies, 29, 41
Insured or guaranteed by U.S.. 40. 41
Savings and loan assas. 29

MANUFACTURING:
Capacity utilization. 46
Production. 46. 49
Margin requirements. 10
Member banks:
Assets and labilitics. by classes, 16,17, 18
Borrowings at Federal Reserve Banks, 53012
Number, by classes. 16, 17,19
Reserve position., basic. 6
Reserve requirements, Y
Reserves and related items. 3.4, 5013
Mining production, 49
Mobile home shipments. 30
Monetary aggregates. 3. 15
Money and capital market rates (Yee [nterest rates)
Money stock measurcs and components, 3, 14
Mortgages (See Real estate loans)
Mutual funds (See Investment companies)
Mutual savings banks. 3. 10, 20-22. 29,32, 33. 4]

NATIHONAL banks, 7. 19
National defense outlays. 31
National income, 82
Nonmember banks, 17, 18, 19

OPEN market transactions.

PERSONAL income, 53
Prices:
Consumer and wholesale. 46, 51
Stock market. 28
Prime rate, commercial banks. 26
Production, 46, 18
Profits. corporate. 37

REEAL estate loans:
Hanks, by classes. 18, 20-23. 29 41
Life insurance companies, 29
Mortgage terms. yields, and activity. 3, 40
Type of halder and property mortgaged. 41
Reserve position, basic. member banks. 6
Reserve requirements. member banks, 9
Reserves:
Commercial banks, 16, 18, 20, 21, 22
Federal Reserve Banks., |2
Member banks. 3, 4.5, 15, 16, 18
LS. reserve asscts, 838
Residential mortgage loans, 40
Retail credit and retail sales. 42, 43, 46

SAVING:
Flow of funds, 44, 45
Nutional income accotts, 53
Savings and loan assns.. 3, 10,29, 33,41, 44
Savings deposits (See Time deposits)
Savings institutions. sclected assets, 29
Securitics (See also U.S. Govt, securilios):
Federal and Federally sponsored agencies. 38
Forcign transactions. 635
New issues. 30
Prices. 28
Special Drawing Rights. 4. 12, 34, 35
State and local govts.:
Depasits. (9,20, 21, 22
Holdings of U.S. Govt. securitics, 32, 33
New security issues. 36
Ownership of securities of. 18,20, 21,22, 29
Yields of securities. 3
State member banks. 17
Stock market. 28
Stocks (See wlso Sccurities):
New issues. 36
Prices. 28

TAX receipts. Federal. 31

Time deposits, 30100 130 15, 1601719, 20, 21,
22,72

Trade. forcign, 39

Treasury currency. Treasury cash, 4

Treasury deposits, 4. 12,30

Treasury operating balance. 30

UNEMPLOYMENT. 47
LS. balance of payments. 54
LS. Govt. balances:
Commercial bank holdings. 19, 20, 21, 22
Member bank holdings. [3
Treasury deposits at Reserve Banks. 4, 12, 30
L1.S. Govt. securities:
Bank holdings, 16, 17, 18, 20, 21, 223, 29,

32,33
Dealer transactions. positions. and financing. 34
Federal Reserve Bank holdings, 4, 12,13, 32,33

Foreign and international holdings and
transactions. 12, 32, 64

Open market transactions. 11
Outstanding. by type of security. 32, 33
Ownership. 32, 33
Rates in money and capital markets. 3, 27
Yields, 3

Utilities, production, 49

VETERANS Administration. 40, 4]

WEEKLY reporting banks. 20-24
Wholesale prices, 46

YIELDS (See Interest rates)
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The Federal Reserve System

Boundaries of Federal Reserve Districts and Their Branch Territories
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