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U.S. INTERNATIONAL TRANSACTIONS IN
1995

In 1995, after threc years of substantial
increases, the U.S. current account deficit wid-
encd only slightly, with some deterioration in
the balances on trade and investment income.
The current account deficit was counterbalanced
by large recorded net capital inflows and a large
positive statistical discrepancy.

INDUSTRIAL PRODUCTION AND CAPACITY
UTILIZATION FOR MARCH 1996

Industrial production declined 0.5 percent in
March, to 123.5 percent of its 1987 average,
after a revised gain of 1.3 percent in February.
Capacity utilization dropped 0.7 percentage
point in March, to 82.5 percent.

STATEMENTS TO THE CONGRESS

Richard Spillenkothen, Director, Division of
Banking Supervision and Regulation, discusses
the Federal Reserve’s efforts to increase the
focus of examiners and other supervisory per-
sonnel on the risk management procedures of
banking organizations and says that Federal
Reserve examiners will be devoting more atten-
tion than in the past to reviewing a bank’s
processes and controls to ensure that risk man-
agement practices are commensurate with risks,
before the House Committee on Banking and
Financial Services, March 13, 1996.

Alan Greenspan, Chairman, Board of Gover-
nors, discusses how the rapid pace of techno-
logical change and innovation will affect how
the Federal Reserve carries out its legislative
mandates, particularly in the arcas of supervi-
sion and regulation of banks, stewardship of the
payments system, and monctary policy, before
the Senate Committee on Banking, Housing,
and Urban Affairs, March 26, 1996,

Chairman Greenspan updates an carlier review
of current economic conditions and the outlook
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as well as reiterating his views on some key
issues that arc important for the nation’s eco-
nomic prospects over the medium term and says
that we have made signiticant and fundamental
gains in macroeconomic performance in recent
years, including lower rates of inflation, and
that the budget deficit has been narrowed—
developments that will provide the best possible
macrocconomic climate in which the nation can
address other economic challenges, before the
House Committee on the Budget, March 27,
1996,

The Board of Governors comments on its posi-
tion with regard to the coverage under the
Electronic Fund Transfer Act (EFTA) and the
Board’s Regulation E of electronic benefit trans-
fer (EBT) programs; the comments note the
Board’s position that EBT and other electronic
fund transfer (EFT) systems are similar and that
all consumers using EFT services should receive
substantially the same protection under the
EFTA and Regulation E absent a showing that
the compliance costs outweigh the need for con-
sumer protections, in a stalement submitted for
the record to the House Committee on Banking
and Financial Services, March 27, 1996,

ANNOUNCEMENTS
Mecting of the Consumer Advisory Council.
Approval of a voluntary check-fraud survey.

Joint amendment by the Federal Reserve Board
and the Department of the Treasury to a rule
regarding recordkeeping related to certain funds
transfers by financial institutions.

Approval of final revisions 1o the official staff
commentary to Regulation Z.

Proposal to amend an outstanding proposal to
incorporate a measure for market risk into the
risk-based capital guidelines for banks and bank
holding companies.

Establishment of a Federal Reserve home page
on the World Wide Web.

Changes in Board staff,
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MINUTES OF THE FEDERAL OPEN MARKET
COMMITTEE, MELTING HELD ON
JANUARY 30-31, 1996

At its meeting on January 30-3{, 1996, the
Committee approved without change the tenta-
tive ranges for 1996 that it had established in
July of last year. In keeping with its usual proce-
dures under the Humphrey-Hawkins Act, the
Committce would review its ranges at midyear,
or sooner if interim conditions warranted, in
light of the growth and velocity behavior of the
aggregates and ongoing cconomic and financial
developments.

For the intermeeting period ahead, the Com-
mittee adopted a directive that called for a slight
reduction in the degree of pressure on reserve
positions, taking account of a possible reduction
in the discount rate. The directive did not
include a presumption about the likely direction
of an adjustment to policy during the intermeet-
ing period.

LEGAL DEVELOPMENTS

Various bank holding company, bank service
corporation, and bank merger orders; and pend-
ing cases,

DIRECTORS OF V'EDERAL RESERVE BANKS
AND BRANCHES

List of directors, by Federal Reserve District.
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FINANCIAL AND BUSINESS STATISTICS

These tables reflect data available as of
Muarch 27, 1996,
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U.S. International Transactions in 1995

Allan D. Brunner, of the Board’s Division of Interna-
tional Finance, prepared this article. Virginia Carper
provided resedarch assistance.

The U.S. current account deticit widened only slightly
in 1995 following threc years of substantial increasces.
The deficit Nattened over the course of the year, and it
narrowed sharply in the (ourth quarter, as imports of
goods and services flagged while exports picked up
(chart 1). The same lactors underlying these develop-
ments should cause the U.S. external deficit in 1996
to remain close 1o its 1995 level.

Although the balance on trade in goods and ser-
vices widened in 1995, by $5 billion, the increase
was the smallest since the balance began deteriorat-
ing again in 1992 (table ). The values of exports and
imports grew rapidly and at about the same rate, but
net exports fell because the initial value of imports
was somewhat higher than the initial value of
exports. A small trade surplus with Mexico in 1994
turned into a large deficit last year following the peso
crisis and a substantial contraction in Mexican aggre-
gatc demand. The trade deficit with Canada also
worsened as Canadian growth slowed markedly. In
contrast, net shipments to Japan picked up signifi-
cantly following a rise in the exchange value of the
yen in 1994 and carly last year.

In quantity terms, the rates of growth of both
imports and exports of goods and services slowed

b .S, external balances, 1990 95

Billions ol dollats

[, LS, external balances, 1984 94

Billions of dottars
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Nore. The data are guarterly at scasonally adjusted annual tates. Current
account data exclude foreign cash grants received in 1990 92,

Sourcr. US. Department of Commerce, Burcau of Economic Analysis, 1.S,
international transactions accounts.

markedly from robust rates in 1994, in line with
slower cconomic activity in the United States and
abroad. Still, export growth increased steadily
throughout the year, largely in response to the
strength of cconomic uctivity abroad as well as o a
stabilization of exports to Mexico. In contrast, import
growth sagged in the sccond half of the year as a
result of developments in the ULS. domestic economy

Change
2] () ( 3
[tem 1990 t 1991 ‘ 1992 [ 1993 { 1994 { 1995 ' 1994-9%
Trade in goods and services, net .............. -80.0 -29.4 -39.5 -74.8 -106.2 -4 -52
Goods, net ... —109.0 -74.1 —96.1 -132.6 -166.1 -174.5 -84
SEEVICES, DEL L. vv v 29.0 44.7 56.6 57.8 59.9 63.1 32
[nvestment income, et ..o 20.7 15.1 10.1 9.0 -9.3 —114 -2.1
Portlolio investment, net ... .............. -35.2 —40.5 -41.5 ~47.3 ~54.4 -70.6 -16.2
Direct investment, net ... 559 55.6 516 56.3 45.1 59.1 14.0
Unilateral transfers,net ...................... -334 6.9 -32.1 -34.1 -35.8 -30.1 5.7
Foreign cash grants to the United States ... .. 17.0 42.5 1.3 0 0 .0 .0
Other transters, net ... -50.4 -35.6 -334 —34.1 ~35.8 -30.1 5.7
Current account balance ...................... -92.7 -7.4 -61.5 -99.9 ~151.2 -1529 -1.7
Memo:
Current account balance excluding foreign
cash grants ...l -109.7 -49.9 ~62.8 -99.9 ~151.2 ~152.9 -1.7

Norr, 1o this and the tables that follow, components may not sum to totals
because of rounding.

Source, U.S. Department of Commerce. Burean ot Economic Aualysis, LS,
international transactions accounts.



and a small increase in the relative price competitive-
ness ol U.S. goods in domestic markets.

The balance on investment income declined about
$2 billion last year. The deterioration was due entirely
to a growing deficit in net portfolio investment
income, the result of a continued worsening of the
U.S. net portfolio investment position and increases
in interest rates in the United States in late 1994 and
early 1995. In contrast, net direct investment income
increased last year. Both receipts from U.S. direct
investment abroad and payments on foreign direct
investment in the United States increased rapidly, but
the increase in receipts was larger because U.S. direct
investment assets abroad are larger than foreign direct
investment asscts in the United States and because
the rates of return reported by U.S. investors abroad
were larger and increased more (han the rates of
return carned by foreign investors in the United
States.

The current account balance was buoyed some-
what last year by a temporary $6 bitlion reduction in
net unilateral transfers (o toreigners. Most of the
reduction was due to a transient drop in government
grants to foreign countrics: Because of U.S. govern-
ment shutdowns in late 1995, government grants that
were scheduled to be disbursed in the fourth quarter
were delayed until the beginning ot 1996,

Counterbalancing the continued large current
account deficit in 1995 were a large recorded net
inflow of capital and a large positive statistical dis-

crepancy, which comprises some combination of

unrecorded net capital flows and unrecorded net cur-
rent account receipts. Much of the recorded net capi-
tal inflow was in the form of a record increasc in
foreign ofticial holdings in the United States, a result
of both forcign exchange intervention by certain
industrialized countries and substantial reserve accu-
mulation by several developing countries in Asia and
Latin America. Private foreign assets in the United
States increased sharply, but the increase was about
matched by additions to private U.S. assets abroad.

MAJOR ECONOMIC INFLUENCES
ON U.S, INTERNATIONAL TRANSACTIONS

The U.S. deficit in traded goods and services widened
considerably  between 1991 and 1995, but the
increase last year was much less than in other recent
years. These developments are consistent with recent
movements in the two most important determinants
of trade flows: relative rates of economic growth and
relative price competitiveness. Although the U.S.
cconomy in 1995 grew at about the same pace as the

cconomies of its major trading partners, as has been
true historically, the increase in U.S. income had a
larger etfect on expenditures on foreign goods and
services than the comparable incrcase in foreign
income had on expenditures on U.S. goods and ser-
vices. This effect was offset somewhat by a small
improvement in U.S. price competitiveness last year,
which helped make U.S. goods and services more
attractive at home relative to imports and, to a lesser
extent, more attractive in forcign markets.

Financial and economic developments in Mexico
in late 1994 and in 1995 also had important effects on
U.S. trade. From 1991 through the third quarter of
1994, the U.S. balance on trade in goods and services
with Mexico was in surplus, averaging nearly $4 bil-
lion per year, as the Mexican economy grew some-
what faster than the U.S economy and the price of
U.S. goods relative to the price of Mexican goods fell
(chart 2). Following the December 1994 collapse of
the peso, the trade balance deteriorated rapidly,
resulting in a deficit of about $15 billion for 1995.

2. Historical perspective on the US. trade balance with
Mexico and its proximate determinants, 1986-95
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‘The deterioration of the trade balance was due in part
o the direct effects of the real depreciation of the
peso relative to the dollar, which decreased the rela-
tive attractiveness of ULS exports to Mexico and may
also have increased U.S. demand for Jess-expensive
Mexican goods and services. Probably a more impor-
tant factor in the decline, however, was a sharp
contraction ol Mexican aggregate demand resulting
from efflorts by the Mexican government (o tighten
moaetary couditions, tmaintain wage restraint, and
reduce government spending,

Relative Rates of Foeonomice Crowili
The relationship between the U.S. trade balance in

goods and services and relative rates ol cconomic
growth in other countrics is most ¢vident when the

balance is compared with deviations of the ratio of

forcign GDP to US. GDP from its historical trend
(chart 3, top and middle pancls). The ratio’s sising
trend means that the output of foreign countrics has
grown f{aster, on average, than that of the United
States. The trade balance has tended (o be closely
related to deviations from the trend because of close
historical associations between US. exports and for-
eign GDP and between LS. imports and U.S. GDP.
Positive deviations from the trend (that is, ratios
higher than the trend ratio) indicate that foreign
cconomics are growing cven laster relative to the
U.S. cconomy than has been true on average, and,
therefore, positive deviations are generally associated
with U.S. trade balance surpluses. Simifarly, negative
deviations are usually associated with trade balance
deficits, though they have a somewhat larger effect
on pet trade than do positive deviations of the same
magnitude because ULS. imports are more responsive
o changes in US. GDP than are U.S. exports to
changes in foreign GDP.

Although there have been periods (such as the
1980s) when swings i relative prices were a more
important determinant of the trade balance than rela-
tive cconomic growth, more recently, movements in
U.S. price competitiveness, as measured by the price-
adjusted exchange value of the dollar (chart 3, bot-
tom panel), have been quite modest and the trade
balance has tended to move more in lite with relative
rates of GDP growth, In 1995, the cconomies of the
United States and its major trading partners slowed
markedly, to about the same rate of growth. Still, the
trade balance deficit widened somewhat for the year
as a whole, owing to the greater responsiveness of
U.S. expenditures on imports o changes in domestic
income compared with the responsivencss of foreign

5o bhstoncal perspeciive o the ULS nade bakanee and .
prosimate determmants. 1973 95
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1. Foreign GDP iy a weighted avetage of the GDPs of the foeign G-10
countries; see notes to table 2 for details. The straight line is the Tong- teom tend.

2. 'The index is based on the foreign G-10 countries  Belghum Luxembourg,
Canada, France, Germany, Haly, Jupan, the Netherlands, Sweden, Switzevland,
and the United Kingdom- -and eight developing countries -Hhazil, Hong Kong,
Korea, Malaysia, Mexico, the Philippines, Simgapore, and Taiwan.

expenditures on U.S. exports to changes in f{orcign
income.

The U.S. cconomy slowed to a 1Va percent rate of
expansion in 1995 after growing at a 34 percent rate
in 1994 (table 2). The slower growth was duc partly
to cfforts by businesses to reduce the pace of inven-
tory accumulation after a burst of stockpiling in 1994,
Final sales also slowed last year, as the growth of
cxpenditures by both households and businesses
slowed from elevated rates of increase in 1994,
Although the growth of real expenditures on im-
ported goods and services slowed, 10 a 4% percent
rate in 1995 from (1Y% percent in 1994, imports
continued to expand more rapidly than the pace of
overall domestic spending.

The growth of real GDP in major foreign industrial
countries other than Japan slowed sharply in 1995
from the robust rates of 1994, In Canada, where
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economic activity had been particularly  vigorous
through the end of 1994, the slowdown reflected
weaker U.S. growth and Canadian macroeconomic
policies directed toward improving the fiscal balance
and preventing the reemergence of inflationary pres-
sures. In Germany and the other European econo-
mies, appreciation of their currencies relative (o the
U.S. dollar in 1994 and in carly 1995 and efforts to
reduce public sector deficits contributed to the decline
in the rate of real output growth. Japan, in contrast,
showed some tentative signs of recovery late in 1995
after almost no growth during the previous three
years.

Economic growth in the major developing coun-
tries also slowed on average in 1995 from the strong
pace of 1994. The substantial contraction of eco-
nomic activity in Mexico had important effects on
U.S. trade, as noted ecarlier, but real output also
slowed in other developing countrics, including
Argentina. The economics of the newly industrialized
Asian countries—Malaysia, Korea, and Taiwan, for
example-—continued to grow rapidly in 1995, at
about the same rate as in 1994, Although growth in
most of these countries was driven by a strong expan-
sion of internal demand, especially for investment,
most countries also benefited from very fast export
growth, The marked acceleration of exports was duc
at least in part to a real depreciation of those coun-
trics’ currencies against the yen and key European
currencies early in the year.

20 Growth of real GDP i the United States and selected
fareten cconamics, (99395

Percent change, fowth quarter to tourth guarter

Country . 1993 L 1994‘i 19951
. [P S U —
United States ................. 2.2 35 1.2
Total foreign .................. 2.8 4.5 2.0
Industrial countries 2 1.8 39 1.4
Canada ..................... 31 5.4 .6
Western Europe ............. .6 37 1.6
Japan ... -5 4 22
Developing countries 5.2 6.0 34
Asia ... .. 7.8 8.0 75
Latin America .............. 1.9 34 -1.6
Mexico ..oooii 8 4.0 -6.6
Other Latin America ... ... L 2.9 2.9 3.0

No1k, Aggregate measures are weighted by bilateral shares in U.S. nonagri-
cultural merchandise exports m 1987 -89,

1. Data tor 1995 are pattly estimalted.

2. The industrial countries index includes Australia and New Zealand in
addition to Canada, Tapan, aod Western Europe. The index for Western fiurope
comprises Belgium, France, Germany, Ttaly, the Netherlands, Sweden, Switzer-
land, the United Kingdom, Austtia, Denmark, Finland, Greeee, lieland, Norway,
Portugal, Spam, and Turkey.

3. The developing countries in the index for Asia are the Peoples Republic
of Ching, Hong Kong, Korea, Malaysia, Mexico, the Philippines, Singapore, and
Taiwan. The countries in “Other Latin America” are Argentina, Brazil, Chile,
and Venczuela.

Souret. Various uationsl sourees.

LS. Price Competitivenesy

U.S. external performance is also influenced by the
price competitiveness of those U.S. goods and ser-
vices that compete against foreign imports in domes-
tic markets and against other goods and services in
foreign markets. U.S. goods and services gained some
ground in domestic markets last year: The relative
price of imported goods rose slightly, as price
increases for imported goods just outpaced price
increases for domestic goods (chart 4). U.S. exports
have also become more competitive in world markets
in recent years. Higher prices for foreign goods and
services (especially in developing countries) relative
to the prices of U.S. exports were the primary con-
tributor to this development, though the significant
depreciation of the foreign exchange value of the
dollar in 1994 and 1995 also played a part.

DEVELOPMENTS IN TRADE
IN GOODS AND SERVICES

Although the values of both exported and imported
goods and services increased markedly last year, the
value of imports rose somewhat more, causing the
deficit in goods and services to widen slightly. In
quantity terms, however, the rates of growth of both
exports and imports slowed, in line with the slowing
ot the U.S. and foreign economies. (See the box for a
discussion of the effects of using chain-type measures
on the measurcment of trade quantities as well as
prices.)

4. Relative prices of exporls and unports, 1987 95

Index, 1989 = 1.0

T Increasing price competitiveness
of US. goods

Exports

Imports

(SRS S IR AU N S S
1987 1989 1991 1993 1995

Notr. For exports, the index is the ratio ol foreign prices to U.S. export
prices of nonagricultural products, excludiog computers, For imports, the index
15 the ratio of U.S. import prices of non-oil impotts, excluding computers, to the
U8, GDP deflator. The data are quarterly.
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Chain-Type Measures of U.S. Trade

In 1995, the US. Department of Commerce’s Bureau of
Economic Analysis began computing quantity and price
indexes for the various categories of U.S trade and for other
measures of U.S. economic activity on a chain-type basis.
Previously, quantity measures were calculated on a
constant-dollar basis and price indexes on a fixed-weight
basis (specifically, as price deflators). The old measures did
not allow for the effects of changes in relative prices or
changes in the composition of goods and services over time.
In contrast, chain-type measures are calculated using
weights that shift over time, with weights for a particular
time period based on prices and quantities in adjacent years.

Although the move to chain-type measures had some
quantitative effects on the measurement of trade move-
ments, it changed the gualitative nature of these data very
little. For the past several years, changes in quantities of

Change in Trade Prices

exports and imports, when calculated on a constant (1987)
dollar basis, were by far the most important factor in the
rise in the value of exports and imports and in the widening
of the deficit in traded goods and services, whereas changes
in prices of exports and imports played only a smalf role
(chart, left panels). When calculated on a chain-type basis,
changes in the prices of exports and imports show some-
what faster growth, although measured trade movements
are still dominated by changes in quantities (chart, right
panels). The more rapid rises in prices produced by the
chain-type calculations are due mainly to a decrease in the
weight assigned to computers, whose prices have fallen
precipitously in recent years; in the chained (1992) dollar
series, computers are given about half the weight they were
given in the constant (1987) dollar series.

Percentage change, Q4 to Q4

Percentage change, Q4 to Q4

1987 deflators Chain-weighted indexes
P Exports
- B TImports — 0 — 19
— — 5 - -5
" ; + ) +
i W 0 ' G S
e B R S S B
1993 1994 1995 1993 1994 1995

Change in Trade Quantities

Percentage change, Q4 to Q4

Constant (1987) doMars

1993 1995

Percentage change, Q4 to Q¢

Chained (1992) dollars

1995
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LS miterational tede mpoods and sevvices, 1993495

Billions of dollars

ftem 1993 { 1994 { 1995

Balance on goods and services . . .. ~76 —-106 -1t
Fxports of goods and services .. .. 645 701 784
Services ... 188 199 209
Goods ..o 457 503 578
Agricultural ... ... 44 47 57
Computers ... 29 33 40
Aireratt and parts ... ... 33 3 26
Other capital ............ ... 120 141 168
Consumer .................. 55 66 64
Automotive products . ..., .. 52 58 6!
Industrial supplies ..., .. 112 122 146
Other ... 12 tt 13
Imports of goods and services ... 719 807 895
Services ... 130 139 146
Goods ... 589 669 749
Petroleuns and products ... Sl 51 55
Computers ................. 38 46 56
Other capital .. 114 138 166
Consumer ....... 134 146 160
Automotive products ........ 102 118 124
[ndustrial supplies ........... 101 14 129
Foods and other ............. 48 55 59

Source. LS, Depattiment of Commerce, Bureau ot Economte Analysis, ULS.
ill[Cl nttional IﬂlllSilUliOllS dCCOULS,

Robuist Vxpansion of Fixposts

The value of exported goods and services rose almost
12 percent last year, the fastest rate of increase since
1989 (table 3). Most of the increase was due to a
rapid expansion of exported goods (especially capital
goods and industrial supplics); cxports of services
advanced at a pace similar to that seen in recent
years. Although the pace of economic activity slowed
for many U.S. trading partners, demand for U.S.
goods and services increased in most major regions
of the world (table 4). The rate of growth of exports
to industrial countrics accelerated, with exports 1o
Japan growing more than 20 percent and exports 1o

d S exporis of poods o s iggor Gading partners,
1993 99
Rillions ot dollacs

Percent
Importing region 1993 1994 1995 change,
1994-95
Total ... 457 503 575 14
268 293 333 14
101 115 128 1
1 115 132 15
47 52 03 21
Developing countries? ... ... 188 209 240 s
Asia .o o 96 104 130 25
Latin America . 78 92 96 4
Mexico........ ... 42 St 46 -10
Other Latin America .. .. 3 41 50 22

. See note 2 to table 2.

2. See note 3 to tuble 2,

Source, S Depattiment of Comeree, Bureau of Heonomie Analysis, V.S,
international transactions acconats,

Western BEurope rebounding to a 15 percent rate of
expansion. Exports to developing countries in Asia
and in Latin America (other than Mexico) were also
very robust. In contrast, exports 10 Mexico contracted
10 percent, tollowing a 2 percent increase in 1994,

Almost half the increase in export value came from
rapid growth in the price of goods and services, as
export prices were pushed up somewhat {aster than in
recent years. Growth in the quantity of exports (mea-
sured in chained (1992) dollars) picked up as the year
progressed and totaled 6% percent from the fourth
quarter of 1994 to the fourth quarter of 1995
{table 5). The bulk of the 1995 increase was in
exports of capital goods. High levels of investiment
spending in toreign countrics, especially in Asia, led
to a nearly 20 percent increase in exports of machin-
ery. Machinery exports (o Asian countrics other than
Japan advanced at a 30 percent rate, with Malaysia
and other newly industrializing cconomies (espe-
cially Hong Kong, Korea, Singapore, and Taiwan)
accounting for most of the increase. Shipments of
machinery to Latin America were lackluster, prima-
rily because shipments to Mexico contracted slighly.
Exports of computers and semiconductors accounted
for nearly two-thirds of the increase in machinery
exports, with the rest of the increase in a wide range
of other machines. The growth of capital goods
exports was held back only slightly by a further
decline in aircraft exports.

Exports of goods and services other than capital
goods, which accounted for about two-thirds of
exports last year, grew more slowly as a result of the
slower pace of consumption spending in industrial-
ized countries. Exports of consumer goods grew only
2 percent, down from a double-digit rate of growth in
1994. Canada, Japan, and Asia (mostly Hong Kong
and Korea) cach accounted for about one-fourth of
the increase in exported consumer goods; exports (o
Mexico declined more than 15 percent. Automotive

S0 Change fn the quantity ol TLS, exports, 1993 95

Percent change, foutth gquarter to towth quartey

Type of export 1993 ( 1994 L {995

Allexports ............... 5.0 10.2 6.5
Services ... 4.7 5.4 3.3
Goods ... . 5.1 12.3 717
Agricultral .. 5.7 1R.0 -29
Computers 229 28.5 49.0
Aijrceraft and parts ... ... 9.8 -16.9 -16.7
Other capital ............ 14.1 222 16.8
Consumer .............. 4.9 13.0 21
Auntormnotive products ... 9.4 10.3 52
Industrial supplies ... ... 2 7.6 6.5
Other ................... | -1.4 2.5 2.4

Nark, Quantities are measured in chained (1992) dallus.
Sourcek, US. Depattment of Commercee, Bureau of the Census.



exports (including automotive parts 1o be assembled
and shipped back to the United States) contracted at a
5 percent rate, owing to a slowdown in the U.S. and
world auto markets. Notably, exports of automotive
products to Japan jumped ncarly a third, although the
initial level of exports to Japan was relatively low.
Exports of automotive products to Mexico contracted
sharply.

Agricultural exports remained at an clevated level
following a large jump in late 1994. Bountiful U.S.
harvests in 1994 and robust world demand in 1995
(especially from Asia) resulted in vigorous shipments
throughout much of the year, although exports fal-
tered somewhat in the sccond half of the year follow-
ing lower-than-expected 1995 harvests in the United
States. The quantity of exported industrial supplies
other than agricultural products grew 6% percent
last year, about the same pace as in 1994, Exports of
services slowed to a 3 percent rate ol expansion,
likely because of the slowdown in economic activity
in industrial countries.

Rapid Growth of Imports

The value of imported goods and services rose rap-
idly last year, only somewhat more slowly than in
1994. A significant portion of the increase was duc to
a $12 billion surge in imports from Mexico. More
than half the increase in the total value of imports
was due to higher prices. The quantity of imports
rose 4Y4 percent in 1995, considerably more stowly
than the double-digit rates of growth in 1993 and
1994 (tablc 6). The slowdown reflected slower U.S.
cconomic growth and, 10 a lesser extent, somewhat
higher import prices relative to the prices of domestic
goods.

The sharpest increase was in the quantity of
imported capital goods, which grew about 20 per-
cent in 1995 compared with 30 pereent in 1994,

6. Change in the guantity of U.S. imports, 1993--95

Percent change, fourth quarter o fourth quarter

Type of import 1993 [ 1994 L 1995
Allilmports ................. 114 1.6 4.3
T 8.7 0 5.1
Goads ... 12.0 14.2 4.2

Petroleum and products ... . 10.0 -2 -3
Computers ................ 40.0 369 423
Other capital ... e 14.1 19.0 1.5
Consumer ................ 8.5 11.2 3
Automotive products ...... 9.2 15.8 ~1i.8
Industrial supplies ......... 1.7 14.7 ~1.0
Foods and other ... 6.6 4.4 3.5

Note. Quantitics are measured in chained (1992) dollars,
Soorer. US. Department of Comimerce, Bureiu of the Census,
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Imports of computers continued to expand rapidly,
and imports of capital goods other than computers-—
semiconductors and industrial and service machinery,
for example—also posted sharp gains.

Imports of goods other than capital goods grew
much more slowly in 1995 than did imports of capital
goods. Imports of consumer goods grew less than
| percent, the slowest rate of increase since 1992,
because of slowing imports of consumer durable
goods. Imports of consumer goods from Mexico and
China accounted for much of the increase, while
imports {rom Japan were flat.

Automotive imports contracted last year for the
first ycar since 1990, in line with the sharp slowdown
in U.S. automobile sales. lmports of automotive prod-
ucts from Mexico remained strong, but imports from
Canada were sluggish and imports from Japan con-
tracted sharply. Imported quantities of industrial sup-
plies were also weak, despite marked declines in the
price of these products (cspecially metals).

Oil Imports

The value of oil imports rose more than 7 percent
from 1994 to 1995, as a $1.73 per barret (12 percent)
increase in the average price of imported oil more
than offset a nearly 4 percent decline in the volumne
imported. With the increase, the price returned to the
midpoint of its post—Gulf War trading range from
depressed levels in carly 1994,

Changes in the prices of imported oil have tended
to mirror changes in spot oil prices (West Texas
intermediate) with a lag of several weeks (chart 5).
Spot prices fell during the fourth quarter of 1994
and began 1995 ncar $17 per barrel. The decline was

5. Oil prices, 1983-95

Dollars per barrel

West Texas intermediate

U.S. import
AN IS NS . U SO TSN NS Y N O N N

1983 1985 1987 1989 1991 1993 1995

Noti. The data we monthly.
SOURCY. Pepoleum Intelligence Weekly, various issues; and U.S, Department
of Commerce, Burcau of Heonomic Analysis.
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7. USCoil consumiption, production, and imports, sclected years, 1980 95

Millions of barrels per day

Item 1980 1985
Consumption ............o 17.1 15.7
Production 10.8 112
Imports ... 6.9 5.1

1992 1993 l 1994 1995!
17.0 17.2 17.7 177
98 9.6 9.4 9.4
19 8.6 9.0 8.8

1. stimates.

due to a warmer-than-normal winter as well as to
increases in non-OPEC oil production, especially
in the North Sea. Two major factors temporarily
increased prices during the ycar. The first was a
protracted labor strike in Brazil, which trimmed
roughly 600,000 barrels per day from non—-OPEC oil
production and led to price rises through May, to
nearly $20 per barrel. During the summer, prices
declined, reflecting concerns about an overabundant
supply on world oil markets. Then Gult of Mexico
hurricanes decreased October production roughly
600,000 barrels per day, and with colder-than-normal
weather, prices rose to $19 per barrel in December.
lmport prices mirrored these spot price changes and
averaged $16.32 per barrel in 1995, $1.73 above the
average for 1994.

The quantity ot oil imports edged down from a rate
ot 9 million barrels per day in 1994 to 8.8 million
barrels per day in 1995 (table 7). The decrease
reflected a small drawdown of stocks; U.S. oil con-
sumption and production changed little during the
year,

DEVELOPMENTS IN TIE
NONTRADE CURRENT ACCOUNT

The balance on investment income declined about
$2 billion last year, but the decline was more than
offset by a temporary $6 billion reduction in net

8. V.S, net investment income, 1992 95

Billions of dollars

ltem 1992 1993 L 1994 -L 1995
S S Hp ——
Investment income, net ........... 10 9 -9 -1l
Porttolio investment income, net .| —42 -47 ~34 =71

Receipts .....ovviiiivnniinns 67 58 70 90
Private ...........co.coiihin 59 53 66 86
Government ................. 7 5 4 5

Payments ....................0. 108 165 124 161
Private ...................... 68 63 77 99
Government ................. 41 42 47 61

Direct investment income, net . ..., 52 56 45 59
Receipts ..., 52 62 68 91
Payments ... 0 5 23 32

Source. US. Department of Commerce, Burean of Heonomie Analysis, ULS.
international transactions accounts,

Source. US. Department of Eoergy, Energy Information Administration,

unilateral transfers abroad (table 1). The deterioration
in net investment income was due entirely to a larger
deficit in net portfolio investment income; net direct
investment income increased.

Net Portfolio Investment Income

The balance on portfolio income registered a deficit
of $71 billion last year, significantly larger than the
$54 billion deficit recorded in 1994 (table 8). The
balance on portfolio income has been in deficit since
1985 (chart 6), and the size of the deficit has broadly
wmirrored the net portfolio investment position. The
net portfolio position deteriorated further last year,
accounting for somewhat less than halfl the increase
in the deficit on portfolio income. The remainder of
the increase was duc to a rise in the eftective rate
of return on the net portfolio position, with rates of
return on both portfolio assets and liabilities rising,
reflecting higher short-term U.S. interest rates in late
1994 and early 1995 (chart 7).

Net Dirvect Investmment [ncome

The balance on direct investment income rebounded
last year, increasing nearly $14 billion after declining

6. Net portfolio investment: Position and income, 1971 95

Billions of dollars

Billions of dollars

150 19
0 :
150 Net position o
00— o
450 Net income o
600 — TA0
750 il
900 - - - 60
1,05 70

(e bbbt il
1975 1980 1985 1990 1995

Noi, The data are annual averages. The year-end position for 1995 was
constructed by adding the recorded portfolio investment flows during 1995 to
the recorded year-end position for 1994,

Source. US. Department of Commerce, Bureau of Eeonomic Analysis; and
the Federal Reserve Board.
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/o Rates of return on portlolio myestinent, 198695

Percent

-8
,, -7
Net posttion
-0
Liubilities
5
-4
Claims
S U AR E KRN SR T P
1987 1989 1991 1993 1995

Noir., Tor the net position, the data are the ratio of net mvestment income
(receipts minus payments) to net position (claims minus liabilities). For claiims
(or liabilities), the data are the ratio of total receipts (or payments) to claims (or
liabilities).

Sourcr. U.S. Department of Commerce, Burcau of Feonontic Asalysis; and
the Federil Reserve Board,

$11 billion in 1994 (table 8). The recovery was more
than accounted for by a $23 billion jump in receipts
on U.S. direct investinent abroad. Receipts have
tended to fluctuate somewhat with cycles of foreign
cconomic activity and with changes in cxchange
rates, but they have generally increased with the
growth of the U.S. direct investment position abroad
(chart 8). The bulk of the improvement in receipts
was due to a higher rate of return on U.S. direct
investment (table 9), although receipts also benefited
from an increase in the level of ULS. direct investment
abroad.

Payments on foreign direct investment in the
United States also increased in 1995, from $23 bil-

S Dhrect investment: Position and income, 1977 95

lion to $32 billion, thus continuing the recovery from
the very depressed levels recorded in the early 1990s.
Such payments did not grow between 1988 and 1993,
despite continued increases in the [oreign direct
investment position in the United States (chart §).
Although payments have been boosted in recent years
by somewhat higher rates of return on the foreign
direct investment position in the United States—

bringing the level of payments to record high levels—
rates of return remain quite low and are well below
their 1977-80 average (table 9).

Unilateral Transfers

Net unilateral transfers to toreigners—which include
government grants and pension payments as well as
net private transfers to foreigners—declined nearly
$6 billion last year, to $30 billioa (table 1). Most of
the decrease was due 1o a temporary drop in govern-
ment grants to forcign countries: Because of U.S.
government shutdowns, government grants that were
scheduled to be paid in the fourth quarter of 1995
were delayed until the beginning of 1996.

CAPITAL ACCOUNT TRANSACTIONS

The large U.S. current account deficit in 1995 was
balanced by a large recorded net capital inflow and
by a positive statistical discrepancy in the interna-
tional transactions accounts, which comprises both
unrecorded net capital inflows and unrecorded cur-
rent account transactions (table 10). Most of the large
recorded capital inflow was due to a record $110 bil-
lion increase in foreign official holdings in the United

Bilirons of dollar

7 VMil]ion.s of dollars

U.S. direet investment abroad

300 — 80
Receipts
o00 - 60
Posiuton
400 — 40
200 - 20
4 +
i} 0

T T O T U T A T O O I O OO DO OO
1977 1980 1943 1986 1989 1992 1995

Bithons of dotlarsy Millions of dnlliK

Foreign direct investment

$00 in the United States - 80
(] -- 60
400 - 40
Pasition

200 20
4 __/V—-—-/\ +

0 N 0
Payments -

O T T S T O B O
1977 1980 1983 1986 1989 1992 1995

Noek, The position data are petiod averages using the curtent-cost nieasures
as of year-end for the curtent and previous yeaws. The year end data for 1995
were conshucted by adding the recorded direct investment flows duting 1995 1o
the recorded year-end position for 1994

Source, U.S. Department of Commerce, Bureau of Economic Analysis; and
the Federal Reserve Board.
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9. Rates of return on direct investment, 1977 95

Percent

Item 1977-80 } 1981-88 i 1989 r 1990 J 1991 l 1992 ’ 1993 ‘ 1994 l 19951
LS. investment abroad
CUITENE .ot ciianacnens 9.9 8.0 10.2 10.0 8.3 8.0 9.0 9.2 1.3
Market ..o na n.a. 73 7.5 6.7 6.4 6.8 6.5 8.3
Foreign investment in the United States
CUITENL .. et eciacieens 7.0 31 1.6 6 ~1 .1 1.0 4.1 52
Market ...t n.a. f.a. 1.4 .5 —.6 .1 g 3.0 4.0

Note. The rates of return are calculated as follows: The numerator is direct
investment receipts or payments, from the U.S. international transactions
accounts. The denominator is the average of year-end figures for the value of
direct investment for the current and previous years.

1. The year-end values of claims and liabilities that appear in the denomina-
tors are estimates constructed by adding the recorded direct investment flows
during 1995 to the recorded year-end positions for 1994

States, reflecting both intervention on the part of
certain industrial countries to support the foreign
exchange value of the dollar and substantial reserve
accumulation by several developing countries in Asia
and Latin America.

Net purchases of U.S. securities by private foreign-
ers were also quite large in 1995, reflecting the con-
tinued trend toward internationalization of securities
markets. Net purchases of U.S. Treasury securities by
private foreigners amounted to $99 billion, far
exceeding net purchases in previous years. In 1995,
as in 1994, much of the foreign activity in the U.S.
Treasury securities markets was channeled through
Caribbean financial centers, reflecting in part the
activities of hedge funds. A large portion of the net
purchases of Treasury securities from the Caribbean

10, Cowposition of ULS. capital Bows, 1991 95

Billions of doltars

n.a. Not available.
Sourcr. US. Department of Commerce, Bureau of Liconomic Analysis, U.S.
international transactions accounts and U.S. international investient position.

appears to have been financed by repurchase agree-
ments, accounting for a large part of the capital
outflows reported by banks and securities dealers.
Net purchases of U.S. corporate and other bonds were
also at record high levels, in part reflecting the inten-
sive use of the Eurobond markets by U.S. corpora-
tions. Foreign net purchases of U.S. corporate stocks
{excluding stock swaps associated with cross-border
mergers) were well below previous peaks despite the
rapid rise in U.S. stock prices in 1995, which has in
the past tended to attract capital flows from abroad.
U.S. net purchases of foreign securities in 1995
rebounded strongly after a very weak first quarter.
For the year as a whole, net purchases of stocks from
Japan accounted for almost 40 percent of total U.S.
purchases of foreign stocks. U.S. investors apparently

Change,
Ttem 1991 \ 1992 \ 1993 \ 1994 L 1995 1 199495
Current account balance .. ..............oiiininnn, =7 —62 -100 ~151 -~153 -2
Official capital, net ...................ooiiiiiie 26 43 70 44 100 56
Foreign official assets in the United States ......... 17 41 72 39 110 71
U.S. official reserve assets ................... .. 6 4 -1 5 -10 ~15
Other U.S. government assets ... 3 -2 0 0 0 0
Private capital, net ...............0coi i 10 45 -7 121 46 -75
Net inflows reported by U.S. banking offices ...... 3 36 51 115 -39 ~154
Securities transactions, net .................0.0s 9 17 -38 43 100 57
Private foreign net purchases of U.S. securities .. 56 64 104 93 194 101
Treasury SECUities .........,ooevivinenens 19 37 24 34 99 65
Corporate and other bonds! o 27 31 61 56 82 26
Corporate S1ocks ..........ocevee.. .. 10 -4 19 3 13 10
U.S. net purchases of foreign securities .. . —-46 -46 —-142 ~50 94 —44
SI0CKS cvvvniiiini e . ~32 =31 -61 43 -47 -4
Bonds ................. .. ~15 -15 -81 -7 47 -40
Direct investment, net -10 =21 ~32 0 =22 =22
Foreign direct investment in the United States . .. 22 18 41 49 75 26
U.S. direct investment abroad’ . -32 -39 =73 -49 -97 —48
[0 1T N 8 14 12 =37 7 44
Statistical discrepancy ........ ... oo -29 -26 36 -14 7 21

1. For (991 and 1992, transactions with finance affiliates in the Netherlands
Antilles are excluded from direct investment outflows and included in foreign
purchases of U.S. securities. This adjustment was discontinued in 1993 on the
assumption that by then virtually all the Eurobonds issued by Netherlands
Antilles had come due.

Sourck. U.S. Department of Commerce, Bureau of Economic Analysis, 1.S.
international transactions accounts.



had little interest in adding to their holdings of stocks
or bonds from emerging markets in Latin America, in
the wake of increased perceptions of risk resulting
from the Mexican peso crisis.

Direct investment inflows rcached $75 billion in
1995, surpassing the previous record level, with
mergers and acquisitions adding substantially to the
inflow of funds from forcign dircct investors in the
United States. U.S. direct investment abroad, which
totaled $97 billion, was cven larger than foreign
direct investment in the United States and also sur-
passed previous peak levels, Mergers and acquisi-
tions, as well as privatizations abroad, contributed to
the outflow.

PROSPECTS FOR 990

The U.S. external deficit in 1996 is expected o be
near its 1995 level. A pickup in economic activity for
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our major trading partners should support expansion
of exports of U.S. goods and services. Recent data
also indicate that cconomic activity in the United
States has picked up a bit in the early part of this
year, suggesting a pace ot import growth similar to
that in 1995. Despite a small appreciation of the
exchange value of the dollar in the first quarter, the
United States appears to be holding on to its recent
gains in international price  competitiveness.
Although the deficit in the balance on portfolio
income is expected to grow larger this year, follow-
ing a further deterioration in the net portlolio invest-
ment position, the increase is likely to be more than
offset by an increase in net direct investment income,
assuming that U.S. investors continue to carn high
rates of return on their investments abroad similar o
the rates carned in 1995, Net unilateral transfers to
foreigners will be boosted in 1996 by those transfers
that did not take place in the fourth quarter of last
year. [
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Industrial Production and Capacity Utilization

for March 1996

Released for publication April 16

Industrial production declined 0.5 percent in March
after a revised gain of 1.3 percent in February.
A strike-related drop in motor vehicle assemblies
and parts production more than accounted for the
decrease in output. Excluding the production of
motor vehicles and parts, which dropped about
[5 percent, industrial production rose 0.3 percent.

Industrial production indexes
‘Twelve-month percent change
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Despite the effects of the strike, overall industrial
production grew at an annual rate of 2.7 percent in
the first quarter, up from 0.6 percent in the preceding
quarter. The quarterly pickup largely reflects the
bounceback in the production of aircraft and parts,
which was sharply curtailed during the fourth quarter
by a strike at a major producer. At 123.5 percent of
its 1987 average, industrial production in March was
1.3 percent higher than it was in March 1995; exclud-

Twelve-month percent change

Manufacturing s
+
10
-5
1 it [ | 1 |
= - 10
Durable
manufacturing N
+
Nondurable a0
manutacturing
-5
| L | | 1 1
1990 1991 1992 1993 1994 1995 1996
Ratio scale, 1987 production = 100
— Manufacturing Capacity — 140
- 120
Production 7 o
— 80
L1 | S Y SN N S N NN O |
Percent of capacity
Manufacturing
B Utilization -9
W 4 80
= - 70
[N N S S Y S T S A SR N S |
1982 1984 1986 1988 1990 1992 1994 1996

All series are seasonally adjusted. Latest series, Maicli Capacity 1y anndea of  cadial industiial production.



Industrial production and capacity utitization, March 1996

]

Category 1905 1996

Dec.? Jan.! . Feb,!

Total ... 122.8 122.5 124.1
Previous estimate ... s 122.7 122.1 1237

Major market groups

Products, total® ... 119.2 118,60 120.6
Consumer goods ... 5.7 14,3 116.2
Business cquipment ... 158.4 160.6 164.7
Constuuction supplies ... 110.9 108.0 110.3

Materials. ............0 oo 128.4 128.4 129.5

Muajor industry groups

Manufacturing ... [24.8 124.5 1204
Durable ... 134.8 1349 137.6
Nondugable ... . . 1158 113.0 [14.0

Minittg ... 08.1 97.0 U8.5

Utilities ..o o oo 125.1 1257 124.3

Average, [ow, High,
19677 98 19R? 1ORR 89

Total ... 82.1 708 84.9

Previous estimate ...

Manutacturing ... . 814 70.0 85.2
Advanced processing ... ... 80.7 714 83.5
Primary processing ... ... 8216 66.8 89.0

Mining ... 87.4 8.6 80.5

Utilities ..o 30.Y 70.2 92.6

Industiial production, index, 1987. 100

Percentage change

19951 1996! M. 1995
o
l Mar. " Dee.! Jan. l lich,! ] Mar.» Mar. 1996
123.5 2 R 1.3 5 1.3
| 4 1.2
119.9 3 4 1.7 S [
ts.1 2 1.2 1.6 9 -2
162.9 1.0 1.4 2.5 Il 5.0
107 1.6 2.2 2.1 4 1.4
128.9 0 0 8 4 1.4
125.4 3 -3 4 11
135.7 o4 . 2 1.4 2.7
114.0 A 1 A 9
100.4 -2 1.2 0 2.0 N
125.1 R .5 1.1 Ni 4.9
N T Mimo
Capacity utilization, pereent Capacity,
pet
1995 1996 eonage
. change,
M, (Y95
ar e ! an. ! ioh g P o
Mar. Dec. Jan, ‘ tieh. J Mau. ¥ Mar. 1996
84.6 82.8 §2.3 83.2 82.5 3.8
82.7 §2.1 82.9
8.0 819 81.3 82.3 81.4 4.3
1.9 80.2 797 I 799 49
88.9 85.8 85.2 85.2 85.1 2.4
89.6 87.0 80.5 87.9 89.6 A
88.6 92.2 92.0 91.4 92.0 1.1

Nuonr, Data seasonally adjusted or caleatated from scasonadly  adjusted
monthly data.
1. Change from preceding month,

ing the output of motor vehicles and parts, the gain
was 2.5 percent. Capacity uwtilization dropped 0.7 per-
centage point, to 82.5 pereent.

When analyzed by market group, the data show
that the output of consumer goods declined 0.9 per-
cent. The production of automotive products fell
Ll percent, and the production ot other durable con-
sumer goods cased fractionally after a partial rebound
in February. The output of consumer nondurable
goods, such as foods and utility output for residential
use, gained 0.4 percent.

The production of business equipment declined
1.1 percent. The drop in assemblics of business vehi-
cles cavsed the output of transit equipment to plunge
[1.6 percent. The output of industrial equiptnent
dipped 0.7 percent after a sizable gain of 1.6 per-
cent in Febroary. [.ed by another strong increase in
the production of computer and office equipment,
the output of information processing equipment
advanced further. The output of business equipment
rose at an annual rate of 14,7 percent in the first

2. Contains components in addition to those shown,
1 Revised,
p Preliminary,

quarter after having barely increased in the fourth
quarter; the swing largely retlects the fourth-quarter
strike and the first-quacter return to work at a major
aircraft producer.

The output of construction supplies, which rose
0.4 percent in March, was up at an annual rate of
2 percent in the first quarter, dowa from 6 percent in
the fourth quarter of 1995, The production of materi-
als declined 0.4 percent in March, with the weakness
concentrated n the durabte goods matecials used to
make motor vehicles, The production of basic wietals
and parts for equipment, whicli includes parts for
aireraft and components for high-technology cquip-
nient, rose. The output of nondurable goods materi-
als, such as paper and textiles, advanced 0.5 percent.
The production of ¢nergy materials, led by a gain in
coal mining, increased 1.0 percent.

When analyzed by industry group, the data show
that manufacturing output declined 0.8 pereent;
excluding motor vehicles and parts, production rosc
0.2 percent, Although production in durable manufac-



396  Federal Reserve Bulletin ) May 1996

turing fell 1.4 percent because of the strike in the
motor vehicle and parts industry, production rose for
steel, computers, other transportation equipment,
lumber and products, and instruments. The output of
nondurables was littie changed, as gains and losses
were fairly cvenly spread among industries. The pro-
duction in mining increased 2 percent, and output at
utilities rose ().7 percent.

The factory operating rate, which had rebounded
| percentage point in February, fell 0.9 percentage
point, to 81.4 percent. The utilization rate for motor
vehicles and parts—included in the advanced-
processing grouping—dropped from 78.2 percent to
66.4 percent and accounted for most of the overall
decline in utilization in manufacturing. Among other
advanced-processing industrics, the changes in utili-
zation were mixed. The utilization rate for primary-
processing industries edged down .1 percentage
point. Rates remain clevated for primary metals,

machinery, and petroleum refining. In mining, the
utilization rate rose 1.7 percentage points; gains were
sizable in coal mining and oil and gas well drilling.
The operating rate for utilities reversed half of Febru-
ary’s decline. 1]

NoOTICE

Updated estimates of industrial capacity for 1995 and
1996 will be included in the G.17 press release sched-
uled to be published on May 15, 1996, The updated
estimates will incorporate the data on actual and
planned investment by manufacturing industries that
were reported in the Census Bureau’s Investment
Plans Survey issued in late March. The updates affect
the capacity utilization rates as of the beginning of
1995.
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Statements to the Congress

Statement by Richard Spillenkothen, Director, Divi-
sion of Banking Supervision and Reguluation, Board
of Governors of the Federal Reserve System, before
the Committee on Banking and Financial Services,
US. House of Representatives, March 13, 1996

Thank you {or the opportunity to discuss the Federal
Reserve’s efforts to increase the locus of examiners
and other supervisory personnel on the risk manage-
ment procedures of banking organizations. The sub-
ject of “risk management” has attracted much atten-
tion in recent years both in the financial community
and among the U.S. bauk supervisory agencies and is
a timely topic for discussion with this committec.
Improvements in risk management procedures have
clearly affected the way in which many banks man-
age their activitics and the agencies review them.
Advances in risk management techniques have also
permitted expanded product lines and more cfficient
services, while providing methodologics that, if used
properly, can enable institutions to better control the
risks associated with ever more complex financial
instruments and growing volumes ol transactions.

Risk management is the process of identifying,
measuring, reporting, and controlling risks, which
banks and other businesscs have always done. In that
sense, it is nothing new. What is new is the technol-
ogy that has facilitated product innovation and the
application of tinancial theory to the development of
new products. Many of the new products are highly
complex and are not best addressed by examination
on a transaction-by-transaction basis or by simply
verifying balance sheet values. Morcover, these prod-
ucts highlight the importance of managing a broad
range of risk in addition to traditional credit risk.
These risks include potential exposure to market,
fiquidity, operational, legal, reputational, and other
risks.

Increasingly, therefore, the Federal Reserve has
engaged in a concentrated effort to focus the attention
of examiners on evaluating the adequacy of a bank’s
processes tor identifying, managing, and controlling
all of its risks when developing conclusions about the
overall safety and soundness ot the institution. While
management processes at all banks may deserve more
attention, this focus is particularly important at large
institutions that conduct substantial volumes of trans-

actions daily, deal in highly complex instruments,
and can significantly alter their risk profiles on rela-
tively short notice.

et me emphasize that the teaditional approach of
evaluating the quality of a bank’s existing assets (that
is, its loans and investments) remains highly impor-
tant to the Federal Reserve’s supervisory process,
Our long-standing practice of reviewing credit risk
in a bank’s portfolio (including the counterparly
credit risk in derivative instruments) is rot being
de-emphasized. While recent attention has focused
lately on trading activities and complex instruments,
the possibilities for misadventures extend throughout
a bank, and we cannot forget the lessons of the past.
Not long ago, large institutions were experiencing
serious problems with excessive commercial real
estate lending—problems brought about by policies
and lending practices that were inconsistent with
market realitics and principles of sound credit risk
management. In addition to asset quality, our ¢xamin-
ers will continue to focus on other important and
traditional financial indicators, such as capital ade-
quacy, carnings, and liquidity.

Still, technology and innovation have presented
banks with new ways of both taking and managing
risks. With the advent of off-balance-sheet, over-the-
counter derivative instruments, for example, institu-
tions of all sizes can adjust their yields, risks, and
liquidity much casicr and quicker than they could
before, with cithier positive or negative results,
Accordingly, by itself, an asscssment of the quality of
a bank’s loans, investments, and other balance sheet
values at a point in time no longer provides the
assurance it once did that a sound institution is likely
to remain sound in the future. Losses at Barings P1.C
and other institutions have shown how rapidly the
financial strength and condition of a bank can change
and demonstrate that it ts essential for management to
implement and enforce sound controls and risk man-
agement practices that arc appropriate for the activi-
ties the {irm conducts. In the Barings case, it was not
risky instruments or credit risk but poor controls over
the actions of a rogue trader that broke the bank,
Indeed, a breakdown or an absence of internal con-
trols or risk management systems has been the funda-
mental cause of recent {inancial problems at scveral
institutions.
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Bank supervisors cannot be everywhere; nor can
they prevent every problem. Morcover, too much
supervision and government oversight would simply
stifle innovation and lead o a less competitive and
responsive (inancial system. Relying more on super-
visory techniques that encourage banks to adopt
procedures to prevent excessive risk-taking—while
keeping in place fundamental prudential safeguards
such as adequate capital cushions—minimizes our
intrusion while at the same time enhancing safety and
soundness.

Managenient and the institutions themselves, not
supervisors, must be the principal source for detect-
ing and deterring abusive and unsound practices
through adequate internal controls and operating pro-
cedures. Particularly at large institutions, market dis-
cipline can also play an important role, provided the
institutions make adequate disclosures. By emphasiz-
ing these points through focused, risk-oriented exami-
nation procedures and clforts that promote sound
disclosure and accounting standards, supervisors
hope to increase the likelihood that a bank’s activities
will remain sound for the long term,

With that background, let me illustrate some of the
changes taking place within the industry and the
manner in which they are affecting our supervisory
practices.

ADVANCES IN RISK MANAGEMENT
AT BANKING INSTITUTIONS

Advances in computerization and communications,
globalization of financial markets, and the resulting
competition have all served to develop opportunities,
inspire change, and bring about more efficient use of
scarce resources. Throughout the 1980s and 1990s,
for example, the market for securitized assets grew
rapidly—driven by the need for financial institutions
to maximize their use of capital and fucled by bank-
ing assets ranging from auto to commercial loans.
Financial derivatives also grew dramatically, as insti-
tutions  found new ways to reallocate risks and
rewards to where they were most valued. In the
process, identifying and managing financial risk has
become more complex.

It is, indeed, pressures created by market cvents
that have brought about many of the advances in risk
management that we have seen, and these advances
have contributed to a more cfficient and financiatly
stronger banking system. For example, during the
past five years, U.S. banks have been forced to
improve their management of market risks as their

trading activitics beccame more complex and qua-
drupled in volume. Institutions have cnhanced their
information systems to report trading positions on a
more timely basis and have also developed more
sophisticated risk measurement techniques, such as
the “value at risk” (VaR) measure currently used by
many large trading institutions, This measure consid-
ers historical volatilitics of market movements in
calculating the probability of material and adverse
changes in the market values of trading portfolios
over the near term. Although specific techniques for
calculating VaR differ among institutions and con-
tinue to evolve, such measures represent a significant
advance in the management and measurement of
market risks.

While no onc should underestimate the potential
risks in trading and derivatives activities, [ would
note that the overall expericnce of U.S. banks in this
arca has been favorable and that it has not been a
source ol material problems to the banking system.
Even in the isolated cascs in which we have scen
large trading losses, as with Barings and Daiwa, the
problems have related to fundamental violations of
the basic tenets of sound internal controls, such as
inadequate separation of duties, not with the inherent
complexities of the instruments involved.

Moreover, credit risk, the risk that a borrower will
default, has always been the most important risk to
commercial banks and has also been a difficult risk
for bankers to measure and control—whether or not it
entails derivatives instruments. Nevertheless, here,
too, opportunities for stronger risk management prac-
tices are growing daily as, again, technology makes
more things possible. For example, through their own
direct efforts and those of national consulting firms,
banks are significantly improving their loan analysis
and internal credit risk ratings to facilitate more effi-
cient loan pricing and internal capital allocation rela-
tive to risk. Many banks are also devoting more
resources to identifying correfations among default
risks so that their risks can be diversitied more eflcc-
tively and managed on a portfolio basis.

CHANGES IN BANK SUPERVISION

All aspects of our supervisory process are undergoing
changes in response to advances in risk management
and industry innovation, including capital adequacy
guidelines, the examination and surveillance process,
and efforts to promote more public disclosure and
appropriate accounting conventions, These and other
initiatives are discussed bricfly below and are listed



in the attachment.! Taken together, these ctforts
should improve both the efficiency and the quality
of the supervision process while also reducing the
related costs to the bunking system.

The Federal Reserve has always placed much
importance on strong capital adequacy among banks
and sought nearly a decade ago o develop and pro-
mote capital standards that acknowledged changing
practices within the banking system and that were
more sensitive to a bank’s risk profile. The previous
primary capital standard served its purpose ol
strengthening  capital ratios, especially among the
nation’s largest banks, but had clear limitations, The
existing risk-based capital standard that was adopted
by the Basle Committee on Banking Supervision
(Basle Commiittee) in 1988 provided a mechanism,
missing in the carlier standard, for addressing the
growing volume of off-balance-sheet transactions and
also distinguished among broad categories of credit
risk in instruments booked on the balance sheet.

While the current requirement is, itself, still crude
in many respects, it has given supervisors and the
banking system a framework for evaluating capital
adequacy that is more responsive to the level of credit
risk than had previously existed in regulatory stan-
dards, and it continues to evolve to meet changing
needs. For examiple, within the last two years, the
risk-based capital standard has been amended to
tailor capital requirements to a broader range of off-
balance-sheet risks and to recognize practices within
the linancial industry to reduce credit exposures
through netting arrangements.

Supervisors are also adapting the standard to take
advantage of improvements in risk measurcment
methodologies to address market risks in trading
activities, that is, the risk to an institution’s trading
position resulting {rom adverse movements in inter-
est rates, foreign exchange rates, or commodity or
equity prices. Such market risks were not covered by
the risk-based capital agreement in 1988, Although
appropriate rulemaking procedures remain to be final-
ized in the United States, the Federal Reserve and the
other U.S. banking agencies expect in the coming
months to adopt new standards that will permit large
U.S. trading banks to use their internal “value-at-
risk” models, subject to examiner oversight, to deter-
ming their (uture capital requirements for market risk.
Recognizing not only the advances in risk measure-
ment but also the importance of sound risk manage-
ment practices, this forthcoming standard will require

1. The attachment to this statement is avalable from Publications
Services, Mail Stop 127, Board of Governors of the Federal Reserve
Systew, Washington, DU 20551
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farge trading institutions to meet certain guantitative
and qualitative criteria. The quantitative require-
ments produce a level ol consistency necessary for a
capital standard. while the qualitative requirements
provide specitic standards for managing trading risks
that include the following elements of sound risk
management practice:

* A risk control unit that is independent of the
trading function

* A regular program for backtesting the bank’s
performance to validate the accuracy ol the VaR
neasure

* Procedures for periodic stress testing, to evaluate
the impact on a bank’s condition of highly unusual
market moves

e Documented internal policies, controls, and
procedures

* Independent reviews of the risk management
process by internal auditors.

At the end ol February, the Board ol Governors
approved for public comment the final clement of the
market risk proposal that deals with “backtesting”
the accuracy of a bank’s internal model. We expect to
complete the rulemaking process for this proposal
this spring and to implement the new requircments by
the end of 1997,

The vast majority of all derivative transactions of
U.S. banking organizations arc held in the trading
accounts ol the largest banks and, thus, will be cov-
cred by these market risk capital requirements and
principles of sound management. As traded instru-
ments, they are also marked-to-market daily, actively
managed, and incorporated into the institution’s risk
management reports. Derivative instruments are also
subject to the counterparly credit risk provisions of
the existing Capital Accord and continue to be sub-

ject to examiner review Irom that perspective as well.

In placing a high importance on the management
process for trading and derivative activitics, the Fed-
eral Reserve recognizes that these activities can rap-
idly change an institution’s risk profile and transmit
problems from one institution to another. Conse-
quently, we have worked with our colleagues domes-
tically and abroad to expand the amount of informa-
tion available to supervisors so that they can identify
more ctliciently institutions at which strong risk man-
agement and control procedures are most important.
Early last year the U.S. banking agencies signilicantly
enhanced the information about derivatives in their
bank Call Reports to address the capital amendments
mentioned carlier and to obtain other information
about the underlying nature of derivatives™ risks.
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These efforts also contributed, last year, to a “joint
framework for supervisory information” about trad-
ing and derivatives activities of banks and securitics
firms that was adopted by the Basle Committee and
the International Organisation of Sceuritics Commis-
sions (JOSCO).

Other supervisory initiatives involve promoting
and reinforcing sound risk management practices
throughout the banking industry, training examiners
in the underlying concepts of risk management and

measurement, requiring more extensive “scoping” of

a bank’s risk profile before an examination, and
providing ¢xaminers with the technology and guid-
ance they need to make their efforts more efficient.

Evaluating Risk Management

One important step that reflects our increasing focus
on risk management and controls is our recent deci-
sion to assign a formal rating to these areas in con-
nection with on-site examinations beginning this year.
While supervisors have long reviewed internal con-
trols during cxaminations, the rating process will
increase the tocus on risk management and is
intended to highlight both the quantitative and quali-
tative aspects of a bank’s system for identifying,
measuring, monitoring, and controlling its risks.

The rating of risk management will not alter the
way in which our examiners apply the interagency
CAMEL rating framework, but it will serve as a more
solid foundation for determining the overall manage-
ment component of that system. Morcover, we are
also working with our colleagues from the other
federal banking agencics to develop a consistent
framework for incorporating market risks (including
interest rate risk and foreign exchange risk) as well as
risk management policies and practices more for-
mally into the bank rating system.

Promoting Sound Practices

[n many respects, the increased focus on risk manage-
ment begins by identifying the practices that we
expect banks to follow and that we direct our examin-
ers 1o evaluate, While much is not new, the expansion
of the more complex trading and derivatives activi-
tics has encouraged the Federal Reserve to formalize
its expectations regarding sound risk management
practices in several areas.

In all cases, of course, supervisory expectations
may vary significantly, depending upon the size and
complexity of the institution’s activities. Large banks,

for example, will normally be expected to have more
formal policies, procedures, limits, and management
information systems than smaller banks and must
have more sophisticated measures of the risks they
take. Nevertheless, all institutions are expected 1o
follow basic sound management practices that are
appropriate for their unique circumstances and the
nature and level of the risks they take, whether those
risks involve innovative and complex instruments or
traditional forms of loans. This flexibility will inher-
ently require judgment on the part of examiners and
other supervisory personnel when assessing the ade-
quacy of a bank’s policies and procedures.

Since 1993, we have issued a serics of instructions,
policy statements, and examination manuals that have
stressed the importance of managing all risks inher-
ent in the business of banking, including market and
credit risks, liquidity, legal, and reputational risks,
and, quite important, operational risks. In these docu-
ments and throughout our supervisory process, we
are emphasizing these four basic elements of sound
risk management:

o An active oversight role by bank bouards of direc-
tors and senior management. Dicectors, in particular,
need not be experts in complex banking matters, but
they should receive adequate information about their
institution’s risks that are measured and described in
terms they understand and should communicate to
management their tolerance for accepting risks.
Dircctors and senior managers must ensure that the
risks of new products are fully understood and that
adequate controls are in place before new products
are initiated. They also have the ongoing responsibil-
ity of ensuring that their directives are adequately
implemented and enforced throughout the institution.

» Adequate policies, limits, und procedures. These
elements should be tailored to the activitics of the
institution and should provide specific guidance
regarding the naturc and volume of risks the bank
may take. Limits should be consistent with the
board’s willingness to take risks and with the institu-
tion’s available capital and overall ability to manage
its risks.

* Adequate risk measurement, monitoring, and
mandgement information systems. An institution
should be able to identify and measure its material
risks and clearly communicate their nature and level
to senior management on a timely basis. Reports
should identify instances in which established limits
have been exceeded and should prompt appropriate
corrective actions. The sophistication of the risk mea-
sures should be commensurate with the nature of the
institution’s activitics.



o Adequate internal controls and audits. Having
an internal control process that monitors adherence to
established policies and procedures is critical to the
sound conduct of a bank’s activitics. The complexity
of control procedures may vary significantly among
institutions, but to be effective they should all involve
an appropriate scpregation ol dutics, be administered
by qualified personnel, and be conducted with suffi-
cient independence, scope, and [requency. Bspecially
at large institutions, examiners will be directing more
attention to the independence of internal auditors

and their ability to monitor and test the reliability of

management information systems and compliance
with internal policies and controls.

These principles are highly consistent with those
promoted by the Group of Thicty in its 1993 report
recommending sound practices in derivatives activi-
tics of financial institutions. Indeed, they are prac-
tices that virtually any business should employ in
managing and controlling its risks, In that sense,
efforts by the banking agencies to review and pro-
mote such practices should serve only to strengthen
the financial condition and management process at
banking organizations and to reduce the exposure a
bank’s activitics may present to the federal salety net.
This focus on risk management (particularly at large
institutions) should in no way reduce the efiective-
ness of banking organizations to compete, either do-
mestically or abroad.

I also would stress that while it is important for an
institution to identify and document the policies, pro-
cedures, and controls it needs, simply maintaining the
proper documentation is meaningless il the proce-
dures and controls are not implemented in practice.
Conscquently, a critical aspect of evaluating risk
management and control procedures is testing and
validating the strength and integrity of the procedures
and checking the extent to which they are understood
and followed throughout the institution. Such valida-
tion etforts must be conducted by individuals who
have proper levels ol organizational independence
and expertise, such as internal or external auditors,
on-site examiners, or managers or other professionals
within the institution with no direct connection to the
activity being reviewed.

More Lfficient Fxaminations

In addition to the actions 1 have outlined, the Federal
Reserve has undertaken other initiatives to make the
supervision process more eflicient and risk-focused,
while reducing the burden on banking organizations.
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For example, through administrative changes and hy
making greater use of available technology, we are
increasiug the time devoted to planning and prepar-
ing for an examination in order to tailor the examina-
tion to the unique circumstances and risk profile of
individual institutions.

Both the planning and the on-site examination
effort witl be helped significantly with the introduc-
tion of the ixaminer Workstation, which has been
recently developed by the Federal Reserve System.
This automated system, which is being tested in
cooperation with state and federal banking ageucies,
permits examiners to download data directly from a
bank’s computer, analyze portfolios on their personal
computers, and identify concentrations and other
characteristics within the bank’s loan portfolio. As a
result, examiners should be able to reduce materially
the amount of time they spend on manaal operations
and should be able 10 devote more time to identifying
and cvaluating risks. The Pederal Reserve is also
making greater use of loan-sampling technigues (0
test the accuracy of internal loan risk-rating systeius
and to improve the efficiency ol the examination
process.

In addition to these steps, we are also engaged in
an ongoing, in-depth review of our examination and
supetvisory processes. Our long-term objective is to
make the examination process even more risk-
focused, cost-elfective, and burden-sensitive without
sucrificing the quality of our examinations and their
ability to identify and evaluate fundamental safety
and soundness considerations.

The risk ovientation of our supervisory process also
benelits from other factors. Recently we have supple-
mented information from our senior lending officer
survey by initiating a quarterly survey of bank
examiners that will give us more timely “hands-on”
fecedback on important developments relating 1o
credit quality and management practices in banking
organizations,

Training

Although examiners review the risk management pro-
cess in all activities of a bank, most of the recent
cfforts of the Federal Reserve to train exaniiners
about risk management practices have been directed
at the more rapidly cvolving activities ol banks-

particularly those involving wmarket risks. Thesce
activities include trading and derivatives activities
and those of typical asset-lability committees
(AL.COs), which oversee a bank’s investment port-
folios and overall managemett ol interest vate risk. la
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these arcas, the Federal Reserve has significantly
expanded its lformal capital markets training pro-
grams to address risk management, including internal
controls, at all levels of examiner expertise.

Capital Muarkets Coordinators

In recent years, the Federal Reserve’s training and
capital market surveillance efforts have been facili-
tated by capital markets coordinators at each Reserve
Bank. These individuals, who are officers or senior
examiners, keep abreast of market activities of insti-
tutions in their Districts and meet together quarterly
to discuss supervisory policies and practices and to
share their insights and experiences with coordinators
from other Reserve Banks. They also participate
actively in planning and staffing cxaminations and
have helped significantly in developing and directing
conferences and training programs that focus on the
risk management of trading and derivatives activities.
The Board staft has worked closely with these coordi-
nators in developing examiner guidance and in imple-
menting surveillance screens for monitoring and
evaluating interest rate risk. We are also working
with the other federal banking agencies to revise the
Call Report to further strengthen our oversight and
supervisory efforts in this area.

The Federal Reserve’s capital market supervisory
activities also benefit greatly from the experiences
and insights of its research cconomists and payment
system experts, at both the Board and the Reserve
Banks. These individuals complement the skills and
perspectives of supervisory personnel and contribute
to a stronger supervisory process. Their contributions
are particularly helplul with respect to risk manage-
ment and market risk issues, which are likely to
become even more important to supervisors in the
future as market practices, risk management proce-
dures, and financial innovations continue to evolve at
a rapid pace.

Disclosure and Accounting Standards

While capital requirements and supervisory oversight
are important in maintaining a financially sound
banking and financial system, market discipline can
also help greatly in stifling undesired behavior and
reinforcing supervisory clforts to encourage sound
risk management practices. For that reason, the Fed-
eral Reserve has worked at both the domestic and
international levels to promote adequate and more

untform standards of supervisory reporting and dis-
closure, particularly with respect to internationally
active banking organizations. We are also supporting
the accounting profession in improving accounting
and disclosure standards.

CONCLUSION

Efforts of the Federal Reserve to expand the review
of a bank’s risk management process are important,
particularly in the case of large institutions and those
with material holdings of derivatives and other com-
plex instruments. These institutions and activities
must be well managed or they will present unaccept-
able risks to the federal safety net. Qur examiners
will be devoting more attention than in the past to
reviewing a bank’s processes and controls, whether
they relate to transactions or products new to the
bank or to traditional lending activities. Although our
goal is to ensure that risk management practices are
commensurate with risks, we want (o encourage all
institutions to keep abreast of new techniques for
improving their management of risks.

The greater attention given to risk management
should not, however, be overstated and viewed as a
more dramatic change than it is. Strong management
procedures can go far in preventing problems
throughout a bank, but evaluating their real worth is
difticult without judging the bank’s results. Assessing
“old tashioned lending” and evaluating loan quality
and the adequacy ot bank capital and loan-loss
reserves will remain paramount.

Of course, no set of supervisory procedures will
detect or prevent a/l problems, and that should not be
our goal. In the past, some banks—Ilarge and small—
have had difficulties because of poor policies and
procedures and have failed as a result, typically
because of bad loans. Human nature being what it is,
there will undoubtedly be more problems ahead—
both for banks engaged in traditional lending activi-
tics and for those involved in trading and derivatives
activities. Our job as supervisors should be to limit
the frequency and scope of these problems and
ensurc that they do not present unacceptable risks to
bank customers, the financial system, or the federal
safety net. Toward that purpose, we will continue our
cflorts to review and improve supervisory techniques
and encourage sound risk management practices,
while recognizing that banks must take risks if they
are to be in a position to serve their customers and
communities and fulfill their role in the nation’s
cconomy.



Statement by Alan Greenspan, Chairman, Board of

Gaovernors of the Federal Reserve System, before the
Committee on Banking, Housing, and Urban Affuirs,
U.S. Senate, March 26, 1996

[ would like to begin by cxpressing my appreciation
to President Clinton for nominating me for another
term as Chairman ol the Board of Governors of the
Federal Reserve System. I am honored at the confi-
dence he has shown in me and pledge to him, to you,
and to the American people that il T am confirmed |
will continue to do my best to merit that confidence.

I also want to thank you for scheduling this hearing
so cxpeditiously. T like to think that T have had a
good, productive relationship with this committee
and the Congress during my tenure at the Federal
Reserve. If you and the Senate choose to confirm my
nomination, | intend to continue to work closcly
with you and your colleagues in both houses on the
many issucs confronting our financial system and our
ceonomy.

As you know, | have come before you {requently
to discuss a varicty of specific issues related to the
conduct of monetary policy and to banking and finan-
cial markets. 1 thought it appropriate on this occasion
to step back trom day-to-day concerns and take a bit
of a longer view of the forces, especially the cvi-
dently more rapid pace of technological change and
innovation, that will atfect how the Federal Reserve
carries out its legislative mandates over the years
ahecad.

Last month, my testimony was concentrated on the
impact of these forces on the economy. Today [ want
to address their effects on the [ederal Reserve in
three main areas of responsibility—-supervision and
regulation of banks, stewardship of the payments
system, and monetary policy.

The way we supervise financial institutions is an
arca in which technology is both creating problems
and simultaneously giving us and the institutions we
supervise the tools to solve them. New instruments
and changing business practices have made obsolete
in many respects our previous emphasis on balance
sheets in examinations. A generation ago, a month-
old balance sheet was fairly indicative of the current
state of an institution, Today, owing o the prolifera-
tion of transactions, a day-old balance sheet can be
obsolete. Morcover, much of what is important for
the health of an institution never {inds its way onto
the balance sheet, except ultimately through its bot-
tom line effect on capitul. Accordingly, banks and
other intermediaries are relying increasingly on statis-
tical models to measure and manage risk. By moni-
toring these models and by using them to test for
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vulnerabilitics, the Federal Reserve can leverage off
of this trend to enhance our own capabilitics to
ensure a safe and sound banking system.

Ultimately, the smooth furictioning of our tinaacial
markets and cconomy rests on the payments system,
The Congress recognized this when it created the
Federal Reserve, making improvements to the pay-
ments system one ol our preeminent tasks in 1913,
We have not lost sight of that objective, but it has
been complicated by the speed and volume of trans-
actions within the United States and between the
United States and other countries. Because large
shocks can be transmitted rapidly around the world, a
breakdown in the payments system anywhere can
have adverse effects on the United States.

Here again, technology is being harnessed to
reduce the risk of a breakdown, especially by shorten-
ing the time that passes between when a transaction is
initiated and when it is scttled. Fvents occurring in
that period that prevent the completion of the transac-
tion can threaten the stability of the financial system.
We have been able to reduce the interval between
initiating and finalizing many types of sccuritics
transactions, and [ expect that reducing it further will
be a high priority in years to come, ldeally we seek a
system in which a transaction would be settled when
it was initiated. Facilities 1o do that, however, are
costly. Sometimes it is better to accept a minor sys-
tem risk owing to float than to invest in resources
required to climinate it. Fortunately, technology is
rapidly reducing costs, perhaps enabling the real
world to approach more closely the ideal.

We in the United States have a special responsibil-
ity because the dotlar is the world’s leading currency,
and a breakdown in dollar payments would have
repercussions far beyond our borders as well as at
home. Maintaining the key role of the dollar is impor-
tant to American growth and standards of living.
Because foreigners want to invest in dollar securities,
our markets are more liquid and our interest rates are
lower than they otherwise would be. Because foreign-
ers are willing (o hold vast amounts ol U.S. currency,
the interest costs of {funding the U.S. government debt
is reduced $10 billion to $15 billion yearly.

A sound payments system is only one of our
responsibilitics as the central bank for the world’s
leading  currency. Just as essential is a sound
currency—one whose vafue is not croding signifi-
cantly or erratically. But price stability is not an
objective you have given monctary policy just to
satisfy international investors. Rather, the funda-
mental reason for this goal is that its fulfillment is an
essential element in enabling the cconomy to reach
its full potential.
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A challenge we at the Federal Reserve face, as we
have discussed on a number of occiasions, is to assess
how innovation and technical change are atfecting
the workings of the cconomy and its response (o
monetary  policy actions.  ladeed,  technological
change has begun to be felt at the very beginning of
the policy implementation process, enabling deposi-
tories to avoid holding non-interest-carning required
reserves and shrinking the reserve base (hrough

which we work; we are looking at how we may have
to adapt to this development.

Change always presents problems. Nonetheless, |
look forward to the opportunity, it you confirm my
nomination, to continue to work with you, the Presi-
dent, and my colleagues at the Federal Reserve to
help the American people realize the full benefits our
innovative and entreprencurial spirit can bestow.

Statement by Alan Greenspan, Chairman, Board of

Governors of the Federal Reserve System, before the
Committee on the Budget, US. House of Representa-
tives, March 27, 1996

[ appreciate the opportunity to appear betore this
committee once again. As you know, I discussed
current economic conditions and the outlook rather
extensively in appearances before House and Senate
Banking committees just over a month ago. Today, |
would like to provide a brief update of comments that
I made then and reiterate my views on some key
issues that are important for our nation’s economic
prospects over the medium term.

A mouath ago, the cconomy clearly had been per-
ceived as solt over the latter part of 1995 and the
carly weeks of 1996, There were uncertainties, how-
evet, about both the factors that might have given rise
1o the softness in activity and the degree to which that
softness might persist.

Although not all of the uncertaintics have been
resolved, recent data have contirmed the expectation
that a good bit of the ecconomic sluggishness of late
1995 was related to inventory investment. The efforts
of businesses to reestablish more desirable relation-
ships between their holdings of inventorics and their
actual and prospective levels of sales held down
production. Toward the end of last year, the inventory
adjustments reached a point at which stocks actually
were being reduced in the aggregate. Although Janu-
ary, with its unusually scvere weather, apparently
resulted in goods being bottled up for a time in some
parts of the cconomy, the underlying picture, as best
we can discern, seems to be one in which much, but
perhaps not all, of the needed inventory correction
already has been accomplished.

Ultimately, of course, the inventories that busi-
nesses want to hold will depend on the growth of
final demand. At present, there are some factors, such
as high consumer debt levels, that still may be work-

ing to restrain spending. But the recent data seem to
indicate that those restraining influences are not so
strong as to seriously jeopardize the continued expan-
sion of the cconomy. Data for February showed
increases in sales of motor vehicles and other types off
goods that are purchased at retail, and housing starts
rose further last month. lu the business sector, real
outlays for fixed capital still appear to be trending up.

The labor market reports for Hebruary provided
additional evidence that the economy is moving past
the disruptions that had slowed it in previous months,
Payroll cmployment surged in February, more than
reversing the losses of January, and the unemploy-
ment rate, after having ticked up in January, dropped
back last inonth. It is possible that the February data
may have exaggerated the strength of the labor mar-
ket to some extent, as we have not seen a similar
degree of strength in other labor market indicators,
such as initial claims for unemployment insurance.
But even so, the current economic expansion seems
to have exhibited staying power. The strike that has
recently affected the motor vehicle industry is likely
to result in additional volatility over the near term,
but like the disruptions of this past winter, it should
not have a great impact on underlying trends in the
economy.

The most recent reports on inflation also have been
reasonably encouraging. Price increases at the con-
sumer level have been moderate, on average, in the
carly part of 1996, and the twelve-month change in
the consumer price index has remained near recent
fows. In addition, producer prices have been well
behaved early this year; the prices of {inished goods
changed little over the first two months of the year,
and materials prices in the producer price index
continued to edge down. While monetary policy, as
always, will need to be alert to inflation risks as we
move forward, the recent economic data suggest that
the cconomy should be able to continue operating at a
high level of resource utilization, sustaining growth



without risking a reversal of progress that has been
made toward the goal of price stability.

As | noted last month, structural forces may be
assisting us in this regard. Introduction of new tech-
nologies into a wide variety of production processes
is affecting production costs and business pricing
throughout the economy. Successive generations of
these new technologices are being quickly cmbodiced
in the nation’s capital stock, and older technologics
are, at a somewhat slower pace, being phased out. As
a conscquence, the nation’s capital stock is turning
over at an increasingly rapid pace, not primarily
because of physical deterioration but as a reflection
of technological and economic obsolescence.

A major challenge that we Tace during this period
of rapid technical change is that of altering, with
minimal disraption, not only the existing organiza-
tional structures and production methods of firms but,
cven more important, the skills of the labor force. At
present, the more rapid advance of information and
communications technology and the associated accel-
cration in the turnover of the capital stock are being
mirrored in a brisk restructuring of firms. In line with
their adoption ol new organizational structures and
technologies, many cnterprises are hinding that their
needs for various forms of labor are c¢volving just
as quickly. In some cases, job skills that were ade-
quate only {ive years ago are no longer as relevant.
Partly for that reason, most corporate restructurings
have involved a significant number of permanent
dismissals.

It would be neither feasible nor desirable to try to
restrain the technical forces that lic behind the huge
structural changes that are playing themselves out in
the business world and in the workplace. But we can
take steps that will help case the transition between
the old and the new. Firms and employees alike need

o recognize that obtaining the potential rewards of

the new technologics in the years ahead will require a
renewed commitment to effective education and
training, especially on-the-job training. Such a com-
mitment is essential il we are to prevent the disrup-
tions to lives and o the nation’s capacity to produce
that arise from mismatches between jobs and work-
ers. We need to improve the preparation for the job
market our schools do, but even better schools are
unlikely to be able to provide adequate skills to
support a lifetime of work. Indeed, ensuring that our
labor force has the ongoing education and training
necessary to compete in an increasingly sophisticated
world cconomy is a critical task for the years ahead.
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Fortunately, cconomic successes of the past decade
or so have put us in a better position to meet the
challenges that remain. We have made significant and
fundamental gains in macrocconomic performance in
recent years that enhance the prospects for maximum
sustainable cconomic growth. Inflation, as measured
by the consumer price index, has been gradually
reduced from a peak of more than 13 percent in 1979
to about 2V4 percent last year. Lower rates of inflation
have brought a variety of bencfits to the economy,
including lower long-termt interest rates, a sense of
greater economic stability, an improved environinent
for houschold and business planning, and nmore
robust investment in capital expenditures. Hopefully,
the years ahead will see further progress against
inflation and the eventual achicvement of price
stability.

We have also made considerable progress on the
fiscal front. Over the past ten years and especially
since 1993, our clected political leaders, through
sometimes prolonged and ceven paiaful negotiations,
have been successful in reaching several agreements
that have significantly narrowed the budget delicit.
But more remains to be done. As | have emphasized
many times, lower budget deficits are the surest and
most direct way to increase national saving. Higher
national saving would help to reduce real interest
rates further, promoting more rapid accumulation of
productive capital embodying recent technological
advances. Agreement is widely shared that attaining
a higher national saving rate quite soon is crucial,
particularly in view of the anticipated shift in the
nation’s demographics in the first few decades of the
next century. As recent events in financial markets
scem 1o have demonstrated, delay in taking meaning-
ful action on the budget cotnes at a cost. Although the
backup of long-term interest rates this year surely has
been in large part a reflection of an economy on
firmer footing than many market participants had
thought, long-term rates also have been affected by
pereeptions in the market that prioritics may be shift-
ing away from deficit reduction.

Lower inflation and reduced budget deficits will by
no means solve all of the cconomic problems we
face. But the achicvement of price stability and fed-
eral budget balance or surplus will provide the best
possible macroeconomic climate in which the nation
can address other cconomic challenges, including
those that arise as side effects of the otherwise benc-
ficial and highly desirable process of technological
advance.
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Statement of the Board of Governors of the Federal
Reserve System with Regard to Coverage by Regu-
lation It of Electronic Benefit Transfers, submitted
for the record to the Committee on Banking and
Financial Services, US. House of Representatives,
Murch 27, 1996

The Board has been asked (o comunent on its position
with regard to the coverage under the Electronic
Fund Transfer Act (EFTA), and the Board’s Regula-
tion E, of ¢lectronic benetit transfer (EBT) programs.
Government benefits that are delivered electronically
include food stamps, Aid to Families with Dependent
Children, and social security benefits. Under amend-
ments 0 Regulation E that the Board adopted in
February 1994, such EBT programs will be subject to
moditied Regulation E requirements scheduled to
take effect on a mandatory basis on March [, 1997
(see attached February 24, 1994 notice).!

The Board adopted the amendments covering EBT
programs pursuant to its authority under 904(c) and
(d) of the EFTA. Scction 904(c) provides that the
rules issued by the Board “may contain such classifi-
cations, differentiations, or other provisions . . . as in
the judgment of the Board are necessary or proper to
effectuate the purposes of this title, Jor| to prevent
circumvention or evasion thereof. .. 7 Section 904(d)
provides that if EFT services “arc made available to
consumers by a person other than a financial institu-
tion holding a consumer’s account, the Board shall
by regulation assure that the disclosures, protections,
responsibilities, and remedies created by this title are
made applicable to such persons and scrvices.” The
legislative history of the EFTA provides guidance on
the Board’s authority to determine if* particular ser-
vices should be covered by the act. A Senate Banking
Committee report, in discussing section 904(c¢), stated
that ““since no one can foresce EFT developments in
the future, regulations would keep pace with new
services and assure that the act’s basic protections
continue to apply.” (Senate Report 915, 95 Cong.,
2 Sess. (GPO, 1978)).

In adopting the amendments, the Board noted its
belief that the strong similarity of EBT systems and
other EFT services, the act’s legislative history, and
the language of the EFTA and Regulation E sup-
ported coverage of EBT programs under the act and
regulation, The Board stated that, from a recipient’s
viewpoint, an EBT system functions much the same

1. The attachiment to this statement is availuble from Publications
Services, Mail Stop 127, Roard of Governors of the Federal Reserve
System, Washington, DC 20551,

as il the recipient had an ordinary checking account
with direct deposits of government benefits and with
automated teller machine and point of sale service
available to access the benefits and that all consumers
using EFT services should receive substantially the
same protection under the EFTA and Regulation [,
absent a showing that compliance costs outweigh the
need for consumer protections. The Board noted that
it recognized that bencfit program agencies were
concerned about the operational and cost impacts of
coverage, specifically in the arcas of liability for
unauthorized transfers and error resolution, but
believed that the cost data presented to support
exemptions in these arcas were not definitive. In
response to concerns expressed by the states about
the potential impact of Regulation E on EBT pro-
grams and at the request of the Federal Electronic
Benefits Task Force, which represents all the major
federal agencies with benefit programs, the Board
delayed the date of mandatory compliance with the
final rule for a three year period-—to March |,
1997—so that states could continue to cxplore oppor-
tunitics for provision of services through EBT.
Various bills relating to the status of EBT pro-
grams under the EFTA have been introduced in the
Congress. H.R.4, the “Personal Responsibility and
Work Opportunity Act of 1995, which was passed
by the Congress and vetoed by the President, con-
tains provisions to exempt EBT programs that dis-
tribute needs-tested benelits and are established or
administered by states or localitics. After careful
weighing of congressional intent, consumer rights
and the concerns about the impact of Regulation B
coverage on development of EBT systems, the Board
belicves that coverage of EBT programs is required
under the law as it currently cxists. The Board recog-
nizes that the Congress may well want to reexamine
the issues regarding the scope of EFTA coverage in
light of developments since its enactment in 1978 and
Lo balance competing objectives in light of changing
national priorities. In particular, the Board believes it
would be useful for the Congress to address whether
or not EBT programs should he exempted from the
EFTA. However, if an exemption is limited to par-
ticular categories of EBT programs—or to EBT pro-
grams administered at the state and local level as may
be the case under H.R.4 and similar proposals—
varying rules for different government benefit pro-
grams would result. This could make it difficult to
implement  the multipurpose, one-card, unified
national delivery system cnvisioned by the Federal
Electronic Benelits Transfer Task Force, estabtished
in response to Vice President Gore’s 1993 Report of
the Nutional Performance Review. (1



Announcements

MEETING OF THE CONSUMER ADVISORY
COUNCIL,

The Federal Reserve Board announced on March 8,
1996, that the Consumer Advisory Council would
mect on Thursday, March 28, in 4 scssion open to the
public. The council’s function is to advise the Board
on the exercise of the Board’s responsibilitics under
the Consumer Credit Protection Act and on other
matters on which the Board sceks its advice.

APPROVAL OF A VOLUNTARY CHECK-I"RAUD
SURVEY

The Federal Reserve Board on March 13, 1996, ap-
proved conducting a one-time, voluntary check-fraud
survey.

The responses to the survey will help the Board to
fulfill the congressional mandate to accomplish the
following:

* Determine whethier there is a pattern of signifi-
cant increases in losses related to check fraud at
depository institutions attributable to the provisions
of the Hxpedited Funds Availability Act (EFAA)

« Consider whether an extension by one day of the
period between the deposit of a local check and the
availability of funds for withdrawal would be effec-
tive in reducing the volume of losses related to check
fraud

¢ Make recommendations for legislative actions,

The survey forms were mailed to a random sample
of approximately 5,200 depository institutions and
requested data on check-fraud losses for the period
January 1, 1995, through December 31, 1995, The
data obtained from all respondents will be combined
to provide an estimate ol total check-fraud losses in
the banking industry.

To provide comprehensive information to the Con-
gress, the Board encouraged all institutions receiving
the survey to participate, cven if they incurred no
losses due to check fraud during 1995, Completed
survey questionnaires were due on April 12, 1996,

JOINT AMINDMINT 1O A RECORDKELPING
RULE IN ACCORDANCE WITH THE BANK
SECRECY ACT

The Federal Reserve Board and the Departiment of
the Treasury on March 26, 1996, jointly issucd
amendments to their rule that requires enhanced
recordkeeping related (o certain {unds transfers by
financial institutions, in accordance with the Bank
Seerecy Act.

The amendments revise the rule’s definitions and
make technical conforming changes to the substan-
tive provisions ol the rule to conform the delinitions
of the partics to an international lunds transter to
their meanings under Article 4A of the Uniform
Commiercial Code. These changes are intended 1o
reduce the confusion of banks and nonbank financial
institutions as to the applicability of the recordkeep-
ing rule and to reduce the cost of complying with the
rule’s requirements.

The Board and the T'reasury have also delerred the
effective date of the recordkeeping rule (rom April |,
1996, to May 28, 1996. In addition, the Board
has deferred the effective date of subpart B of Regu-
lation S (Reimbursement to Financial Institutions for
Assembling or Providing Financial Records), which
cross-references the recordkeeping requireiments.

APPROVAL OF FINAL REVISIONS TO
T1E OFFICIAL STAFE COMMENTARY
TO REGUIATION 7

The Federal Reserve Board on March 28, 1996, pub-
fished final revisions o its official stalt’ commentary
1o Regulation 7 (Truth in Lending).

The changes provide guidance mainly on issues
relating o reverse mortgages and mortgages bearing
rales above a certain pereentage or fees above a
certain amount. The update also addresses tssues of
general interest, such as a card issuer’s responsibili-
tics when a cardholder asserts a claim or defense
relating to a merchant dispute.

The final rule was cilective April 1, 1996; how-
ever, compliance is optional until October 1, 1996,
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PROPOSED ACTION

The Federal Reserve Board along with the Office of
the Comptroller of the Currency and the Federal
Deposit Insurance Corporation on March 7, 1996,
requested comment on a proposal to amend an out-
standing proposal to incorporate a mcasure for mar-
ket risk into the risk-based capital guidelines for
banks and bank holding companies (banking organi-
zations), which was issued in July 1995. Comments
were requested by April 8, 1996.

ESTABLISHMENT OF A FEDERAL RESERVE
HOME PAGE ON THE WORLD WIDE WEB

The Federal Reserve Board announced on March 25,
1996, that it had established a home page on the
World Wide Web to provide a wide variety of infor-
mation to the general public. Initially, the Board’s
home page (http://www.bog.frb.fed.us) provides the
following:

* An introductory statement of the role of the
Federal Reserve

* The text of Purposes and Functions, a book that
explains the mission and operations of the Federal
Reserve System

» A listing of Board publications and how to order
them

* An explanation of Board and System material
available through the U.S. Commerce Department
cconomic bulletin board

* A brief definition of each Federal Reserve
regulation

« Links to other Federal Reserve web sites oper-
ated by the Federal Reserve Banks of New York,
Philadelphia, Cleveland, Atlanta, Chicago, Minne-
apolis, St. Louis, and Dallas.

Other features will be added in the tuture. These
will include speeches and testimony of Board mem-
bers, the minutes and schedule of meetings of the
Federal Open Market Committee, the Beige Book,
statistics gathered by the System including historical
data, press releases, banking matters including a list-
ing of all applications received and actions taken, the
Federal Reserve Bulletin, and the Board’s Annual
Report.

CHANGES IN BOARD STAFF

The Federal Reserve Board announced the retire-
ment, effective April 1, 1996, of Anthony V. DiGioia,
Assistant  Director in the Division of Human
Resources Management, after seventeen years of
service.

The Board also announced the retirement, effective
April 12, 1996, of Laura M. Homer, Assistant Direc-
tor in the Division of Banking Supervision and Regu-
lation, after nearly twenty-five years of service. [



409

Minutes of the

Federal Open Market Committee Meeting
Held on January 30-31, 1996

A meeting of the Federal Open Market Committee
was held in the offices of the Board of Governors of
the Federal Reserve System in Washington, D.C.,
starting on Tuesday, January 30, 1996, at 2:30 p.m.
and continuning on Wednesday, January 31, 1996, at
9:00 a.m.

Present:
Mr. Greenspan, Chairman
Mr. McDonough, Vice Chairman
Mr. Boehne
Mr. Jordan
Mr. Kelley
Mr. Lindsey
Mr. McTeer
Ms. Phillips
Mr. Stern
Ms. Yellen

Messrs. Broaddus, Guynn, Moskow, and Parry,
Alternate Members of the Federal Open Market
Comnmittee

Messrs. Hoenig, Melzer, and Ms. Minehan, Presidents
of the Federal Reserve Banks of Kansas City,
St. Louis, and Boston respectively

Mr. Kohn, Secretary and Economist
Mr. Bernard, Deputy Secretary

Mr. Coyne, Assistant Secretary

Mr. Gillum, Assistant Secretary

Mr. Mattingly, General Counsel
Mr. Prell, Economist

Mr. Truman, Economist

Messrs. Lang, Lindsey, Mishkin, Promisel, Rolnick,
Rosenblum, Siegman, Simpson, Sniderman, and
Stockton, Associate Econormists

Mr. Fisher, Manager, System Open Market Account

Mr. Winn, Assistant to the Board, Office of Board
Members, Board of Governors

Mr. Ettin, Deputy Director, Division of Research and
Statistics, Board of Governors

Mr. Madigan, Associate Director, Division of
Monetary Affairs, Board of Governors

Mr. Slifman, Associate Director, Division of Research
and Statistics, Board of Governors

Mr. Rosine,! Senior Economist, Division of Research
and Statistics, Board of Governors

Mr. Reid,' Economist, Division of Monetary Affairs,
Board of Governors

Ms. Low, Open Market Secretariat Assistant,
Division of Monetary Affairs, Board of
Governors

Mr. Beebe, Ms. Browne, Messrs. Davis, Dewald,
Goodfriend, and Hunter, Sentor Vice Presidents,
Federal Reserve Banks of San Francisco, Boston,
Kansas City, St. Louis, Richmond, and Chicago
respectively

Mses. Krieger and Rosenbaum, Vice Presidents,
Federal Reserve Banks of New York and Atlanta
respectively

In the agenda for this meeting, it was reported that
advices of the election of the following members and
alternate members of the Federal Open Market Com-
mittee for the period commencing January 1, 1996,
and ending December 31, 1996, had been received
and that the named individuals had executed their
oaths of office.

The elected members and alternate members were
as follows:

William J. McDonough, President of the Federal Reserve
Bank of New York, with Ernest T. Patrikis, First Vice
President of the Federal Reserve Bank of New York,
as alternate;

Edward G. Boehne, President of the Federal Reserve Bank
of Philadelphia, with J. Alfred Broaddus, Jr., Presi-
dent of the Federal Reserve Bank of Richmond, as
alternate;

Jerry L. Jordan, President of the Federal Reserve Bank of
Cleveland, with Michael H. Moskow, President of the
Federal Reserve Bank of Chicago, as alternate;

Robert D. McTeer, President of the Federal Reserve Bank
of Dallas, with Jack Guynn, President of the Federal
Reserve Bank of Atlanta, as alternate;

Gary H. Stern, President of the Federal Reserve Bank of
Minneapolis, with Robert T. Parry, President of the
Federal Reserve Bank of San Francisco, as alternate.

1. Attended portions of meeting relating to the Committee’s review
of the economic outlook and establishment of its monetary and debt
ranges for 1996.
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By unanimous vote, the following officers of the
Federal Open Market Committee were elected to
serve until the election of their successors at the first
meeting of the Committee after December 31, 1996,
with the understanding that in the event of the discon-
tinuance of their official connection with the Board of
Governors or with a Federal Reserve Bank, they
would cease to have any official connection with the
Federal Open Market Committee:

Chairman
Vice Chairman

Alan Greenspan
William J. McDonough

Donald L. Kohn
Normand R.V. Bernard
Joseph R. Coyne

Gary P. Gillum

J. Virgil Mattingly, Jr.
Thomas C. Baxter, Jr.
Michael J. Prell
Edwin M. Truman

Secretary and Economist
Deputy Secretary
Assistant Secretary
Assistant Secretary
General Counsel

Deputy General Counsel
Economist

Economist

Richard W. Lang, David E. Lindsey, Frederic S. Mishkin,
Larry J. Promisel, Arthur J. Rolnick, Harvey Rosen-
blum, Charles J. Siegman, Thomas D. Simpson,
Mark S. Sniderman, and David J. Stockton, Associate
Economists

By unanimous vote, the Federal Reserve Bank of
New York was selected to execute transactions for
the System Open Market Account until the adjourn-
ment of the first meeting of the Committee after
December 31, 1996.

By unanimous vote, Peter R. Fisher was selected to
serve at the pleasure of the Committee as Manager,
System Open Market Account, on the understanding
that his selection was subject to being satisfactory to
the Federal Reserve Bank of New York.

Secretary’s note: Advice subsequently was received
that the selection of Mr. Fisher as Manager was satisfactory
to the board of directors of the Federal Reserve Bank of
New York.

By unanimous vote, the Authorization for Domes-
tic Open Market Operations shown below was
reaffirmed.

AUTHORIZATION FOR DOMESTIC OPEN
MARKET OPERATIONS

Reaffirmed January 30, 1996

1. The Federal Open Market Committee authorizes and
directs the Federal Reserve Bank of New York, to the
extent necessary to carry out the most recent domestic
policy directive adopted at a meeting of the Committee:

(a) To buy or sell U.S. Government securities, includ-
ing securities of the Federal Financing Bank, and securities
that are direct obligations of, or fully guaranteed as to
principal and interest by, any agency of the United States in
the open market, from or to securities dealers and foreign
and international accounts maintained at the Federal
Reserve Bank of New York, on a cash, regular, or deferred
delivery basis, for the System Open Market Account at
market prices, and, for such Account, to exchange matur-
ing U.S. Government and Federal agency securities with
the Treasury or the individual agencies or to allow them to
mature without replacement; provided that the aggregate
amount of U.S. Government and Federal agency securities
held in such Account (including forward commitments) at
the close of business on the day of a meeting of the
Committee at which action is taken with respect to a
domestic policy directive shall not be increased or
decreased by more than $8.0 billion during the period
commencing with the opening of business on the day
following such meeting and ending with the close of busi-
ness on the day of the next such meeting;

(b) When appropriate, to buy or sell in the open
market, from or to acceptance dealers and foreign accounts
maintained at the Federal Reserve Bank of New York, on a
cash, regular, or deferred delivery basis, for the account of
the Federal Reserve Bank of New York at market discount
rates, prime bankers acceptances with maturities of up to
nine months at the time of acceptance that (1) arise out of
the current shipment of goods between countries or within
the United States, or (2) arise out of the storage within the
United States of goods under contract of sale or expected
to move into the channels of trade within a reasonable time
and that are secured throughout their life by a warehouse
receipt or similar document conveying title to the under-
lying goods; provided that the aggregate amount of bank-
ers acceptances held at any one time shall not exceed
$100 million;

(c) To buy U.S. Government securities, obligations
that are direct obligations of, or fully guaranteed as to
principal and interest by, any agency of the United States,
and prime bankers acceptances of the types authorized for
purchase under 1(b) above, from dealers for the account of
the Federal Reserve Bank of New York under agreements
for repurchase of such securities, obligations, or accep-
tances in 15 calendar days or less, at rates that, unless
otherwise expressly authorized by the Committee, shall be
determined by competitive bidding, after applying reason-
able limitations on the volume of agreements with indi-
vidual dealers; provided that in the event Government
securities or agency issues covered by any such agreement
are not repurchased by the dealer pursuant to the agree-
ment or a renewal thereof, they shall be sold in the market
or transferred to the Systern Open Market Account; and
provided further that in the event bankers acceptances
covered by any such agreement are not repurchased by the
seller, they shall continue to be held by the Federal Reserve
Bank or shall be sold in the open market.

2. In order to ensure the effective conduct of open
market operations, the Federal Open Market Committee
authorizes and directs the Federal Reserve Banks to lend
U.S. Government securities held in the System Open Mar-
ket Account to Government securities dealers and to banks
participating in Government securities clearing arrange-
ments conducted through a Federal Reserve Bank, under
such instructions as the Committee may specify from time
to time.



3. In order to ensure the cffective conduct of open
market operations, while assisting in the provision of short-
term investments for foreign and international accounts
maintained at the Federal Reserve Bank of New York, the
Federal Open Market Committee authorizes and directs the
Federal Reserve Bank of New York (a) for System Open
Market Account, to sell U.S. Government securities to such
foreign and international accounts on the bases set forth in
paragraph [(a) under agreements providing for the resale
by such accounts of those sceurities within IS calendar
days on terms comparable to those available on such
transactions in the market; and (b) for New York Bank
account, when appropriate, to undertake with dealers, sub-

ject to the conditions nnposed on purchases and sales of

securities in paragraph 1(¢), repurchase agreements in ULS.
Government and agency securities, and to arrange corre-
sponding sale and repurchase agreements between its own
account and foreign and international accounts maintained
at the Bank. Transactions undertaken with such accounts
under the provisions of this paragraph may provide for a
service lee when appropriate.

By unanimous vote, the Authorization for Forcign
Currency Operations shown below was reaffirmed.

AUTHORIZATION FOR FOREIGN CURRENCY
OPERATIONS

Reaffirmed January 30, {996

1. The Federal Open Market Committee authorizes and
directs the Federal Reserve Bunk of New York, for System
Open Market Account, to the extent necessary 1o carry out
the Committee’s foreign currency directive and cxpress
authorizations by the Committee pursuant thereto, and in
conformity with such procedural instructions as the Com-
mittee may issue from time to time:

A. To purchase and sell the foltowing foreign curren-
cies in the form of cable transfers through spot or forward
transactions on the open market at home and abroad,
including transactions with the U.S. Treasury, with the U.S.

Lixchange Stabilization Fund established by Scction [0 of

the Gold Reserve Act of 1934, with forcign monctary
auathorities, with the Bank for International Scttlements,
and  with  other international  financial  institutions:

Ialan lire

Japanese yen
Mexican pesos
Netherlands guilders
Norwegian kroner
Swedish kronor
Swiss francs

Austrian schillings
Belgian francs
Canadian dollars
Danish kroner
Pounds sterling
French francs
German marks

B. To hold batances of, and to have outstanding for-
ward contracts to receive or o deliver, the foreign curren-
cies listed in paragraph A above,

C. To draw foreign currencies and 1o permit foreign
banks to draw dollars under the reciprocal currency
arrangements listed in paragraph 2 below, provided that
drawings by cither party to any such arrangement shall be
fully fiquidated within 12 months after any amount out-
standing at that time was first drawn, unless the Commit-

Minutes of the Vederal Open Market Conunittee 411

tee, because ol exceptional circumstances, specifically
authorizes a delay.

D. To maintain an overall open position in all foreign
currencies not exceeding $25.0 billion. For this purpose,
the overall open position in all foreign currencies is defined
as the sum (disregarding signs) of net positions in indi-
vidual currencies. The net position in a single forcign
currency is defined as holdings of balances in that cur-
rency, plus outstanding contracts for future receipt, niinus
outstanding contracts for future delivery ol that cutrrency,
i.c., as the sum of these clements with due regard to sign.

2. The Federal Open Market Commiittee directs the Fed-
eral Reserve Bank ol New York o maintain reciprocal
curreney arrangements (“swap” arrangements) for the Sys-
tent Open Market Account Tor periods up to a maximum of
12 months with the following forcign banks, which are
among those designated by the Board of Governors of the
Federal Reserve System under Section 214.5 of Regulation
N, Relations with Poreign Banks and Bankers, and with the
approval of the Committee to renew such arrangements on
maturity:

Amount of anangement

Forergn bank (mullions of dollars

eqnivalent)

Austrian National Buank N 250
National Bank ol Belgium .. 1,000
Bank of Canada . ..... ... ..., 2,000
National Bank of Denmiatk o000 L 250
Bank of England ... . ... .. 3,000
Bank of France . .. ... 2,000
Cierman Federal Bank .. 6,000
Bank of faly ........... 3,000
Bank ol Japan ... 5,000
Bank of Mexico ... .. 3,000
Nethetlands Bauk . ... S e 500
Bank of Norway ... ... ... . 250
Banh of Sweden oo oo 300
Swiss Natiomal Bank ... . 4,000
Bunk for International Settlements:
Dollars against Swiss franes o o000 600
Dolffars against authorized Euwopean

currencies other than Swiss franes ... ... .. 1,250

Any changes in the terms of cxisting swap arrange-
ments, and the proposed terms of any new arrangenments
that may be authorized, shall be referred for review and
approval to the Comnittee.

3. All transactions i foreign currencies  undertaken
under paragraph LA, above shall, unless  otherwise
cxpressly authorized by the Comunittee, be at prevailing
market rates. For the purpose of providing an investment
returt on System holdings of foreign currencies, or for the
purpose of adjusting interest rates paid or received in
connection with swap drawings, transactions with foreign
central banks may be undertaken at non-market exchange
rates.

4. It shall be the normal practice to arrange with foreign
central banks for the coordination of foreign currency
transactions. In making operating arrangements with for-
cign central banks on System holdings of foreign curren-
cies, the Federal Reserve Bank of New York shall not
commit itself to maintain any specific balance, uniess
authorized by the Federal Open Market Commiltee. Any
agreements or understandings concerning the administra-
tion ol the accounts maintained by the Federal Reserve
Bank of New York with the foreign banks designated
by the Board of Governors under Section 214.5 of Regula-
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tion N shall be referred for review and approval 1o the
Committee.

5. Poreign currency holdings shall be invested insofar
as practicable, considering needs for minimum working
balances. Such investients shall be in ligquid form, and
generally have no more than 12 months remaining o
maturity. When appropriate in connection with arrange-
ments to provide investiment facilities for foreign currency
holdings, U.S. Government securitics may be purchased
from forcign central banks under agreements for repur-
chase of such sccuritics within 30 calendar days.

6. All operations undertiken pursuant (o the preceding
paragraphs shall be reported promptly to the Foreign Cur-
rency Subcommittee and the Committee. The Foreign Cur-
rency Subcommnitice consists of the Chairman and Vice
Chairman of the Committee, the Viee Chairman ol the
Board of Governors, and such other member of the Board

as the Chairman may designate (or in the absence of

members of the Board serving on the Subcommitiee, other
Board members designated by the Chairman as alternates,
and in the absence of the Vice Chairman of the Commitiee,
his alternate). Meetings of the Subcommittee shall be
called at the request of any meatber, ov at the request of the
Manager, System Open Market Account (“*Manager™), for
the purposes ol reviewing recent or contemplated opera-
tions and of consulting with the Manager on other matters
relating to his responsibilitics. At the request of any mem-
ber of the Subcommitice, questions arising from such
reviews and consultations shall be referred for determina-
tion to the Federal Open Market Conunittee.

7. The Chairman is authorized:

A. With the approval of the Committee, to enter into
any needed agreement or understanding with the Secretary
of the Treasury about the division ol responsibility for
foreign currency operations between the System and the
Treasury;

B. To keep the Secretary of the Treasury (ully advised
concerning System foreign cutrency operations, and to
consult with the Sccretary on policy matters relating to
foreign currency operations,

C. From time to time, to transmit appropriate reports
and information to the National Advisory Council on Inter-
national Monctary and Financial Policies.

8. Staft officers of the Committee are authorized o
transmit pertinent information on System foreign cur-
rency operations to appropriate officials ol the Treasury
Department.

9. All Federal Reserve Banks shall participate in the
foreign currency operations for System Account in accor-
dance with paragraph 3 G(1) of the Board of Governors’
Statement of Procedure with Respect to Foreign Relation-
ships of Federal Reserve Banks dated January 1, 1944,

By unanimous vote, the Foreign Currency Direc-
tive shown below was realfirmed.
FOREIGN CURRENCY DIRECTIVE
Reaffirmed January 30, [996

1. System operations in foreign currencies shall pener-
ally be direeted at countering disorderly market conditions,

provided that market exchange rates for the U.S. dollar
reflect actions and behavior consistent with the IME
Article TV, Scction 1.

2. Toachieve this end the System shall:

A. Undertake spot and forward purchases and sales
of foreign exchange.

B. Muaintain reciprocal currency (“swap’) arrange-
ments with selected foreign central banks and with the
Bank for [iternational Settlements.

C. Cooperate in other respects with central banks
of other countries and  with international  monctary
institutions.

3. Transactions may also be undertaken:

A. To adjust System balances in light of probable
future needs for currencices.

B. To provide means for meeting System and Trea-
sury conmmittments in particular currencices, and to facilitate
operations of the Exchange Stabilization Fund.,

C. For such other purposes as may be expressly
authorized by the Committec.

4. System  foreign  curreney
conducted:

AL In close and continuous consultation and coopera-
tion with the United States Treasury;

B. In cooperation, as appropriate, with foreign mone-
tary authorities; and

C. In a manner consistent with the obligations of the
United States in the International Monetary Fund regarding
exchange arrangements under the IME Article TV.

operations  shall  be

By unanimous vole, the Procedural Instructions
with Respect to Foreign Currency Operations shown
below were reatfirmed.

PROCEDURAL INSTRUCTIONS WITH RESPECT TO
FOREIGN CURRENCY OPERATIONS

Reaffirmed January 30, 1996

In conducting operations pursuant to the authorization
and direction ol the Federal Open Market Committee as sct
forth in the Authorization for Foreign Currency Operations
and the Foreign Currency Directive, the Federal Reserve
Bank of New York, through the Manager, System Open
Market Account (“Manager”), shall be guided by the
following procedural understandings with respect to con-
sultations and clearances with the Committee, the Foreign
Currency Subcommittee, and the Chairman of the Commit-
tee. All operations undertaken pursuant to such clearances
shall be reported promptly to the Committee.

{. The Manager shall clear with the Subcommittee (or
with the Chairman, if the Chairman believes that consulta-
tion with the Subcommittee is not feasible in the time
available):

A. Any operation that would result in a change in the
System’s overall open position in foreign currencies
exceeding $300 million on any day or $600 million since
the most recent regular meeting of the Committee.

B. Any operation that would result in a change on
any day in the System’s net position in a single foreign
curreney exceeding $150 million, or $300 million when the
operation is associated with repayment of swap drawings,



C. Any operation that might generate o substantial
volume of trading in a particular currency by the System,
even though the change in the System’s net position in that
currency might be less than the limits specified in 1B,

D. Any swap drawing proposed by a foreign bank not

exceeding the larger of (1) $200 nillion or (ii) 15 peccent of

the size of the swap acrangement.

2. The Manager shall clear with the Committee (or with
the Subcommittee, if the Subcommittee belicves that con-
sultation with the full Commitiee is not feasible in the time
available, or with the Chairman, if the Chairman believes
that consultation with the Subcommiittee is not feasible in
the time available):

A, Any operation that would result in a change in the
System’s overall open position in foreign currencies
exceeding $1.5 billion since the most recent regular meet-
ing of the Commitice.

B. Any swap drawing proposed by a foreign bank

exceeding the larger of (i) $200 million or (ii) 15 percent of

the size of the swap arrangement.

3. 'The Manager shall afso consult with the Subcommit-
tee or the Chairman about proposed swap drawings by the
System and about any operations that are not of a rowtine
character.

AGREEMENT TO “WAREHOUSIE” FOREIGN
CURRENCIES

At its meeting on January 3t-February |, 1995, the
Commniittee had approved an increase from $5 billion
to $20 billion in the amount of e¢ligible foreign cur-
rencies that the System was prepared o “warchouse”
for the Treasury and the Exchange Stabilization Fund
(ESFK). The purpose of the warchousing facility,
which has been in place for many years, is to supple-
ment the U.S. dollar resources of the Treasury and the
ESF for financing purchases of foreign currcncies
and related international operations. The enlargement
of the warchousing agrecment was intended to facifi-
tate U.S. participation in the Multilateral Program to
Restore Financial Stability in Mexico, announced by
President Clinton on January 31, 1995, by warchous-
ing up to $20 billion in German marks and Japanesce
yen held by the Treasury through the ESE. The Com-
mittee had agreed that it would review cach year the
need to maintain this level of warchousing authority
in light of the progress and requirements of the
program.

The Treasury and the Exchange Stabilization Fund
had made no use of the warchousing facility over the
past year. Nevertheless, consistent with Federal
Reserve support for the program ol assistance to
Mexico, the members agreed that it was appropriate
to postpone consideration of aun adjustment in the
overall size of the facility at least uatil the end of the
disbursement phase of the Mexican program cur-
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rently scheduled for August 1996. Accordingly, the
Committee reaftirmed the warchousing authority by
unaninmous vote.

By unanimous vote, the Program for Sccurity of
FOMC Information was amended 1o conform it to the
trcatment of transcripts ol FOMC meetings and the
procedures that the Committee had been following
for some time in regard 1o redactions of contidential
information in transcripts and other documents that
are released to the public after five years. In addition,
the Commiittee agreed to amend the program so that
the automatic cxtension ol Federal Rescrve staff
access to confidential material after six months could
be suspended  lor certain particalarly  seasitive
documents.

On January 23, 1996, the continuing rules, resolu-
tions, and other instruments of the Committee had
been distributed with the advice that, in accordance
with procedures approved by the Committee, they
were being called to the Committee’s attention betore
the January 30--31 organization meeting 10 give mem-
bers an opportunity (o raise any questions they might
have concerning them. Members were asked to indi-
cate if they wished to have any of the instruments in
question placed on the agenda tor consideration at
this mceting, and no requests for such consideration
were received,

By unanimous vote, the minutes of the meeting off
the Federal Open Market Committee held on Decem-
ber 19, 1995, were approved.

The Manager of the System Open Market Account
reported on recent developments in foreign exchange
markets. He indicated that the swap line drawing by
the Bank of Mexico had been repaid in full on
January 29, 1996. The Comumnittee ratified that trans-
action by unanimous vote,

The Manager also reported on recent developments
tn domestic financial markets and on System open
market transactions in U.S. government securitics and
federal agency obligations during the period Decem-
ber 19, 1995, through January 30, 1996. By unani-
mous vote, the Committee ratified these transactions.

The Committee then turned to a discussion of the
economic and financial outlook, the ranges for the
growth of money and debt in 1996, and the imple-
mentation of monetary policy over the intermeeting,
period ahcad. A summary ol the cconomic and finan-
cial information available at the time of the meeting
and of the Committee’s discussion is provided below,
followed by the domestic policy directive that was
approved by the Committee and issued to the Federal
Reserve Bank of New York.

Only a limited amount of new information was
available for this meeting because of delays in gov-
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ernment releases; that which was available, along
with ancedotal commentary, suggested that the econ-
omy had been growing relatively slowly in recent
months. Consumer spending had expanded modestly
on balance, growth in business investment in capital
goods appeared to have slackened somewhat recently,
and housing demand secemed to have leveled out.
Stower growth i final sales was leading to inventory
buildups in a few industrics, and these buildups,
together with the distuptions from government shut-
downs and severe weather, were having a restraining
etfect on cconomic activity. The demand for labor
was still growing at a moderate pace, though, and the
uncmployment rate remained relatively low. The
recent data on prices and wages had been mixed, but
there was no firm evidence of a change in underlying
inflation trends,

Nonfarm payroll employment continued to expand
moderately in December; the gain was in line with
the average monthly increase for 1995, Employment
in manulacturing, boosted by the settlement of a
strike at a major aireralt manufacturer, reversed the
declines of October and November. Construction
payrolls rose further in December, despite unfavor-
able weather in some parts of the country. Job growth
remained solid in much of the services industry,
although employment at personnel supply firms was
little changed. The civilian unemployment rate
remained at 5.6 percent in December.

Industrial production edged up in Decermber and
for the fourth quarter as a whole advanced only
slightly; industrial activity remained sluggish in Janu-
ary according to the limited statistical information
that was available. In December, manufacturing out-
put rose a bit in association with an increase in motor
vehicle assentblies and aircralt production. Else-
where in manufacturing, the growth of output of
office and computing cquipment slowed somewhat
from the rapid pace of previous months, and the
production of defense and space equipment and off
nondurable  consumer  goods  registered  sizable
declines. The output of utilities was boosted some-
what in December by the effect of colder-than-
average temperatures on the demand for heating ser-
vices. Ulilizvation ot totat industrial capacity tell
slightly but remained at a moderately clevated level.

Retail sales continued to grow at a relatively mod-
est rate in December, and the fourth-quarter increase
was considerably smaller than those of the previous
two quarters. In the fourth quarter, lower spending at
general merchandisers offset much of the sales gains
registered at auntomotive dealerships, furniture and
appliance stores, and building and supply outlets.
Consumer surveys indicated some deterioration in

consumer contidence tn January. Recent indicators of
housing demand and activity were mixed. Sales ol
new homes edged still lower in November (latest data
available), and sales of existing homes declined by a
larger amount in December than in November. How-
cver, housing starts rebounded in November from a
sizable October decline, und conditions in mortgage
markets remained quite tavorable, led by a further
decline in rates.

The sparse statistical data available on business
fixed investment, along with ancedotal information,
suggested a moderation recently in the expansion of
business spending on capital goods, including some
slowing of investnent in computers. lnvestment in
transportation equipment, however, apparently had
held up well in the fourth guarter. Incoming data on
construction contracts pointed to some slowing in the
growth of nonresidential building activity from a
relatively brisk pace during most of 1995,

The information available on business inventories
suggested that inventory imbalances might have
emerged in a few sectors in association with weaker-
than-cxpected sales. Maotor vehicle inventorics were
at clevated levels compared with sales in late 1995,
and manufacturers responded by offering incentive
packages on new cars and trucks and by adjusting
downward their January production schedules. Data
on manufacturing and retail trade inventorics for
November had been delayed, but published informa-
tion on inventories held by wholesale distributors
indicated a decline in that month, reversing part
of October’s sizable run-up, Much of the decline
occurred in nondurable goods, although machinery
distributors also reported a sizable liquidation, The
inventory—sales ratio for the wholesale trade sector
edged down in November but remained near the high
end of its range in recent years.

The nominal deficit on U.S. trade in goods and
services narrowed in October from its average rate
in the third quarter. The value of imports declined
more thau the value of exports. Much of the contrac-
tion in imports reflected reductions in oil and auto-
motive products that more than offset another strong
rise in computer goods. For exports, an advance in
machinery exports to record levels was outweighed
by a reduction in shipments of agricultural and auto-
motive products. Available data on economic activity
in the major {oreign industrial countries suggested
that the pace of cxpansion in Burope had slowed
(urther on average while growth in Japan had picked
up a little.

Recent data suggested little change in underlying
inflation trends. Consumer prices increased slightly
in December after having been unchanged in Novem-



ber; food prices were quiescent over the two-month
period while cnergy prices rose on balance, with a
December rebound more than offsetting a sizable
November drop. bxcluding food and energy items,
consumer prices  were  up  modestly  over  the
November—Deceniber period and for all of 1995
advanced slightly more than in 1994, Producer prices
of finished goods were up considerably in November
and December after having risen slowly in earlicr
months; in large part, the price increases late in the
year reflected sharp upward movements in both fin-
ished foods and finished energy prices. For 1995,
producer prices ol finished goods other than food and
energy rose at a subdued pace, though somewhat
more than in 1994, Commnodity prices had been
mixed recently after having trended down earlier.
Average hourly carnings of production and nonsuper-
visory workers increased somewhat in December
after having been unchanged in November. Increases
in average hourly carnings had been trending up over
the past scveral years.

At its mecting on Deccmiber 19, 1995, the Cominit-
tee adopted a directive that called for some stight
casing in the degree ol pressure on reserve positions,
which was expected 1o result ina decline in the
federal funds rate from around 5% percent to around
5V percent. The directive did not include a presump-
tion about the likely direction of any adjustments to
policy during the intermeeting period. Accordingly,
the directive stated that in the context of the Comnmit-
tee’s long-run objectives for price stability and
sustainable cconomic growth, and giving carcful
consideration to ¢conomie, financial, and monetary
developments, slightly greater reserve restraint or
slightly lesser reserve restraint would be aceeptabic
during the intermeeting period. The reserve condi-
tions associated with this directive were expected to
be consistent with moderate growth of M2 and M3
over coming months.

After the meeting, open markel operations were
directed initially toward implementing the slight cas-
ing in the degree ol reserve pressure that had been
adopted by the Committee and thereafter toward
maintaining this new reserve posture. Operations
were  complicated by large swings in  reserve
demands associated with year-end pressures and the
adverse effects of unusually severe winter weather on
check clearings. Although the federal funds rate
exhibited somewhat greater volatility than normal
over the period, it nonetheless averaged close o the
expected level of 5V percent. The occasional periods
of lirmness in reserve market conditions contributed
to higher adjustment plus scasonal borrowing, on
average, over the period.
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Most market interest rates had declined somewhat
further over the period alter the December 19 meet-
ing. Rates moved lower immediately after the policy
casing action, and most fell still more on balance
over the remainder of the intermeeting interval in
response to incoming information about the cconomy
and the prospects tor fiscal policy, at least in the near
term. Both were scen as suggesting slower economic
expansion for a time and an increased likelihood of
additional casing of monetary policy in coming
months. With bond yields down on balance, and
occasionally approaching  two-ycar lows, major
indexes of equity prices advanced sharply further,

The trade-weighted value of the dollar in terms of
the other G-10 currencies continued (o rise over the
intermecting period despite the decline in ULS. inter-
est rates. The dollar’s upward movement against the
German mark and other Buropean currencies was
associated with increasing indications of further
weakening of cconomic expansion in key Luropean
countrics and greater declines in interest rates in
those countrics than in the United States. The dollar’s
appreciation relative Lo the Japanese yen appeared to
be related in part to a narrowing of Japan’s trade and
current account surpluses. The dollar was unchanged
on balance against the Canadian dollar, while the
Mexican peso rose considerably in relation to the
dollar.

Growth of M2 and M3 strengthened in December
and January. The pickup in M2 growth partly
reflected the ceffect of recent declines in short-term
interest rates; those declines had made money market
instruments less attractive relative to houschold sav-
ings accounts in M2, whose offering rates tend to be
adjusted downward with a considerable lag. In addi-
tion, the flattening of the term structure of interest
rates had lessened the comparative attractiveness of
bond mutual funds, which had continued to cxperi-
ence only light inflows. Paster growth ol M3 in
December and Januvary was associated with both the
pickup in M2 expansion and the issuance ol addi-
tional large titne deposits to help finance a noticcable
step-up in bank loan demand in January. The expan-
sion of M2 from the fourth quarter of 1994 10 the
fourth quarter of 1995 was in the upper half of the
Committee’s annual range, and M3 grew at the upper
end of its range. Growth of total domestic nonfinan-
cial debt had been moderate in recent months, and for
the year was near the midpoint ol this aggregate’s
moniforing range.

The stalt forecast prepared for this meeting sug-
gested that economic activity would expand at a
relatively slow pace over the near term. This forecast
was not materially difterent from that prepared for
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the December meeting, except for a slightly weaker
outlook for the current quarter that was related in part
to an inventory correction and the effects ol unusu-
ally severe winter weather on spending and output.
Over the remainder of the two-year forecast horizon,
the cconomy was expected to grow generally along
its estimated potential. Consumer spending was
anticipated to keep pace with the growth of dispos-
able income; concerns about job security remained
and consumer debt burdens had risen further, but the
still-ample availability of c¢redit and the substantial
risc in the value of houschold equity holdings would
support additional increases in consumption. The fur-
ther decline in mortgage rates recently trom already-
favorable levels would help to sustain homebuilding
activity at a relatively high level. With sales and
profits projected to grow more slowly, and with utili-
zation of existing capacity having eased considerably,
business investment in new cquipment and structures
was expected to expand at a more moderate rate. In
light of the recent strengthening of the dollar, the
external sector was expected to exert a small restrain-
ing influence on real activity over the projection
period as a whole. Much uncertainty still surrounded
the fiscal outlook, but the recent impasse in the
budget negotiations between the Administration and
the Congress suggested a lower degree of fiscal
restraint over coming years than had been assumed in
the previous forecast. Given the projected outlook,
rates of utilization of labor and capital resources and
of inflation were not expected to change materially.
In the Committee’s discussion of current and pro-
spective economic activity, members noted a number
of temporary factors that were retarding the expan-
sion. The weakness in business activity this winter
was to some extent the result of the partial shutdown
of the federal government and the scvere storms in a
number of regions; both clearly were transitory influ-
ences on the cconomy. Growth of economic activity
also was being constrained by production cutbacks
stemming from efforts o bring stocks into better
alignment with disappointing sales in a number of
industries. Even so, in the absence of major over-
hangs in inventories of business equipment and con-
sumer durables, and given favorable conditions in
financial markets, members believed that a resump-
tion of moderate, sustainable growth after a relatively
brief period of weakness was the most likely outlook
for the cconomy. At the same time, many observed
that the risks to such an outcome did not seem
balanced. A number of concerns, including the extent
ot the damping ctfects of high debt loads and employ-
ment uncertainty on consumption and questions about
the sources of further export growth, suggested the

possibility of sluggish expansion, while possible
developments on the upside were more ditticult to
identify. With resource use unlikely to vary apprecia-
bly, the members generally expected no significant
change in the underlying inflation picture over the
year ahead. The recent performance of inflation had
some encouraging aspects, and the odds on greater
price pressures scemed relatively small at this time.

In keeping with the practice at meetings when the
Committee establishes its long-run ranges for growth
of the money and debt aggregates, the members of
the Committee and the Federal Reserve Bank presi-
dents not currently serving as members had prepared
individual projections of economic activity, the rate
of unemployment, and inflation for the year 1996,
Measured on the basis of chain-weighted indexes, the
forecasts of the growth in real GDP had a central
tendency of 2 to 2V4 percent and a full range of 1/4 to
24 pereent for the period from the fourth quarter of
1995 to the fourth quarter ol 1996. The members and
nonmember presidents generally anticipated that eco-
nomic expansion in line with their forecasts would be
associated with employment growth close to that of
the labor force. Accordingly, their (orecasts of the
civilian rate of unemployment in the fourth quarter of
1996 were near the current level, with a central
tendency of 5% to 5% percent and a full range of
5% to 6 percent. Projections of the rate of inflation,
as reflected in the consumer price index, had a central
tendency of 2% to 3 percent; that central tendency
was on the high side of the outcome for 1995—when
the rise in the index was held down by damped
increases in food prices and declines in cnergy
prices—but a few of the forecasts anticipated a
slightly lower rate of inflation.

In their review of developments across the nation,
the Federal Reserve Bank presidents reported modest
growth in most major areas of the country. Many
referred, however, 1o an admixture of strengths and
weaknesses in their local cconomies, and a majority
observed that on balance growth in regional business
activity appeared to have slowed in the last few
months. In keeping with the data available for the
nation as a whole, the slowing seemed to be concen-
trated in manufacturing and cspecially at firms pro-
ducing motor vehicles and parts. Some presidents
referred to relatively negative, or at least cautious,
sentiment among many of their business contacts.

Much of the recent softening in economic activity
appeared to arise from production cutbacks in various
sectors of the cconomy in which involuntary accumu-
lation of inventories seemed to have occurred as a
result of weaker sales trends in the past few months.
The members expected this inventory adjustment pro-



cess to have a relatively pronounced effect on produc-
tion and overall business activity in the current quar-
ter and perhaps o some extent in the second. While
a greater-than-cxpected  inventory adjustiment with
spreading effects through the cconomy could not be
ruled out, the undertying strength ol demand was
likely 1o be sufficient to restore and sustain moderate
growth in overall ccononic activity as the current
inventory and production adjustments subsided.

With regard (0 consumer speadiag,  membees
referred to overall indications of lackluster retail sales
during the holiday scason and into Januvary. The
ancedotal commentary on retail sales attributed some
of the recent weakness in a number of arcas to the
clearly temporary cffeets of unusually severe winter
weather and the partial shutdown of the federal gov-
ernment. The members anticipated that moderate
growth in retail sales would resume, though some felt
that the consumer sector might remain vulnerable on
the downside. The consumer spending outlook was
complicated by a nuniber of crosscurrents. Negative
factors cited by the members mcluded ongoing
conceras about job sccurity that were being sus-
tained by a continuing streant ol workforee reduc-
tion announcenients by major business concerns,
increased consumer debt burdens that were showing
up in rising delinguency rates on some types of loans,
and the apparent satisfaction of much of the carlier
pent-up demand for consumer durables. On the posi-
tive side, reduced interest rates, still readily available
credit, and the accumulation of financial wealth from
the sharp rise in stock and bond prices were scen
as likely to support continuing gains in consumer
spending.

Further increases in business fixed investment were
viewed as a likely prospect for the year ahewd, though
the growth of such investment probably would be
well below the strong pace expericneed earlier in the
current cyclical expansion. Anecdotal reports indi-
cated continuing strength in nonresidential construc-
tioni i1 some parts ol the country, but declining rates
of capacity utilization augured reduced growth going
forward. The expansion of investnient in producers’
durable equipment also was expected to slow, but
from a pace that had scemed unsustainable. While
appreciable turther growth could be expected in
expenditures for high-tech equipment as business
firms continued to focus on improving the efficiency
of their operations in a highly competitive environ-
ment, spending for other types ol cquipment was
likely to be sluggish. Members noted in particular the
prospects for weaker business spending for motor
vehicles, especially for heavy trucks. However, the
fundamental deterniinants of investiient in business
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cquipment, including the reduced cost of financing
such investmerit, remained positive and this sector of
the cconomy should continue to provide considerable
inpetus to the expansion.

The members also viewed the considerable decline
that had occurred in mortgage interest rates and the
ample availability of housing finance as key factors
in their forecasts of sustained residential construction
at relatively high levels. Adverse weather conditions
appeared Lo have retarded homebuilding activity in a
number of arcas in recent weeks, but several mem-
bers commented that underiying trends in housing
demand were favorable and that residential construc-
tion had remained relatively strong in several parts off
the country.

The outlook for fiscal policy was uncertain, espe-
cially with regard o whether longer-terni spending
and taxation measures would be enacted to imple-
ment the goal of a balanced federal budget by the
year 2002, For the year immediately ahead, however,
the members continued (0 anticipate considerable
restraint in federal spending, partly as a byproduct of
the current budget debate between the Congress and
the Administration, With regard to the external sector
of the cconomy, prospects for cconontic growth in
major trading partners- -led by developrients in
Lurope --appearcd to have weakened, and the recent
appreciation of the dollar in the foreign exchange
markets also might tend to damp net exports. Conse-
quently, several members saw downside risks in the
foreign trade sector over the year ahead.

The members anticipated that inflation would
rematn contatned in 1996, but they did not expect
significant progress toward more stable prices. ‘They
referred to crosscurrents bearing on the outlook for
wages and prices in the year ahead. Factors pointing
to potentially higher inflation included increased
pressures on food prices stemming from disappoint-
ing harvests it some arcas and relatively low grain
supplics. More generally, resource utilization was
expected 1o remain high and greater pressures could
emerge in labor and product markets. Members noted
that one broad measure ol wages had picked up and
that there was a small rise in the number of anecdotal
reports indicating that labor shortages were contribut-
ing to higher wages in some parts of the country. In
addition, unusually muted increases in the costs of
worker benefits had been holding down overall con-
pensation costs, and this pattern might not persist. On
the other hand, high levels of resource utilization had
been associated for some time with lower rates of
growth int costs than would have been anticipated on
the basis of historical experience. In particular, a
general seuse of job insecurity i a period of major
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business restructurings was holding down increases
in labor compensation. In an environment of strong
competition, which was preventing many businesses
from passing on rising costs through higher prices,
tirms continued to Tocus on elforts to control costs by
improving the clficiency of their operations, and this
was helping to hold down inlfation. An apparent
decline in inflationary cxpectations also would pro-
vide a moderating influence on inflation trends in the
petiod ahead. While most of the members saw little
reason to anticipate appreciably lower inflation over
the year ahead, they also viewed the odds on a pickup
in inflation as fairly low; they could see possible
reasons lor optimism on the long-rua tread in infla-
tion; and they generally remained confident that {ur-
ther progress toward price stability would be made
over the fonger term.,

In keeping with the requircments of the Hull
Employment and Balanced Growth Act of 1978 (the
Humphrey—Hawkins Act), the Conunittee reviewed
the ranges for prowth of the monetary and debt
aggregates in 1996 that it had established on a tenta-
tive basis at its meeting in July 1995, The tentative
ranges included expansion of | to 5 percent tor M2
and 2 (0 6 percent for M3, ineasured from the fourth
quarter ol 1995 to the fourth quarter of 1996. The
nonitoring range for growth of total domestic nonfi-
nancial debt was provisionally set at 3 1o 7 pereent
for (996, The tentative ranges for 1996 were
unchanged from the actual ranges for 1995, In July,
the range for M3 had been raised 2 percentage points
1o reflect developments that seemed to be fostering a
return to the historical pattern of somewhat faster
growth in M3 than in M2.

In their discussion, the members took note of a
staff analysis which indicated that monctary expan-
sion consistent with the moderate growth of nominal
GDP that the members were projecting tor 1996 most
likely would be around the upper ends of the teatative
ranges adopted last July. M2 and M3 velocity over
the past couple of years had conformed more closely
on balance with historical patterns, and the projec-
tions assumed that this behavior would continue in
1996. In light of the expericace of carlier years,
however, when the velocitics of these aggregates had
exhibited pronounced atypical behavior, substantial
uncertainty still surrounded any projections of mone-
tary expansion and the linkage between particular
rates of money growth and the basic objectives of
monetary policy.

Most members endorsed a proposal to adopt the
relatively tow ranges tor growth of M2 and M3 in
1996 that the Committee had set on a tentative basis
in July 1995, These members favored retention of the

tentative ranges because they could be viewed as
benchmarks for money growth that would be asso-
ciated with price stability, assuming behavior of
velocity in line with historical cxperience, and a
reatfirmation of those ranges would underscore the
Committee’s commitment to a policy of achicving
price stability over the longer terui. Some members
also noted that any adjustment of these ranges 10
align them more fully with projections ol money
growth consistent with the Committee’s expectations
for expansion ol the cconomy and prices in 1996
could be misinterpreied. Such an action might be
seen as suggesting that the Committee had a greater
degree of confidence in the relationship between
money growth and broad measures of cconomic per-
formance than was warranted by its current under-
standing of that relationship or that the Committee
was now placing greater emphasis on the broad
monetary aggregates as a gauge of the thrust of
monetary policy.

Two members favored somewhat higher growth
ranges for M2 and M3 in 1996, They noted that the
expansion of these broad aggregates was anticipated
to be around the upper ends of their tentative vanges,
and perhaps even higher, given the Committee’s
expectations tor the perlormance of the economy and
prices. In their view, the higher ranges would be
more consistent with what they saw as the Commit-
tee’s obligations under the tederal Reserve Act to set
ranges consistent with expected or desired econoic
outcomes for the year, and the reasons for establish-
ing those ranges could casily be set forth and under-
stood as an appropriate technical adjustment that
would not imply any lessened commitment o the
Committee’s price stability goal.

The Committee unanimously preferred to retain
the 3 to 7 percent range for total domestic nonfinan-
cial debt in 1996. This position took account of a staft
projection indicating that the debt aggregate was
likely to continue to grow at a rate generally in line
with the expansion of nominal GDY, although some
moderation in private credit demands was anticipated
and there were indications that lenders were no longer
casing their terms and conditions for granting credit
to consumers and businesses.

At the conclusion of its discussion, the Committee
voted to approve without change the tentative ranges
for 1996 that it had established in July of last year.
In keeping with its usual procedures under the
Humphrey- Hawkins  Act, the Committee  would
review its ranges at midyear, or sooner if interim
conditions warranted, in light of the growth and
velocity behavior of the aggregates and ongoing eco-
nomic and financial developments.  Accordingly,



the following longer-run policy statement for 1995
was approved for inclusion in the domestic policy
directive:

The Federal Open Market Committee secks monetary
and financial conditions that will foster price stability and

promote sustainable growth in output. In furtherance of

these objectives, the Committee at this meeting established
ranges for growth of M2 and M3 of | 10 5 percent and 2 to

O percent respectively, measured from the fourth quarter of

1995 to the fourth guarler of 1996. The monitoring range
for growth of total domestic nonfinancial debt was set at
3 to 7 percent for the year. The behavior of the monetary

aggregates will continue to be evaluated in the light of

progress toward price level stability, movements in their
velocities, and developments in the economy and financial
markets.

Votes for this action: Messrs. Greenspan, McDonough,
Bochne, Jordan, Kelley, Mcleer, Ms. Phillips, and
Mr. Stern. Votes against this action: Mr. Lindscy and
Ms. Yellen.

Mr. Lindsey and Ms. Yellen dissented because they
preferred somewhat higher ranges for M2 and M3.
They recognized that the relationships between the
ranges for the monetary aggregates and broad mea-
sures of cconomic performance were subject to sub-
stantial uncertainty, but ranges higher than those
adopted on a tentative basis in July 1995 were more
likely to encompass monetary expansion consistent
with the central tendency of members’ current fore-
casts of nominal GDP growth for [1996. Raising the
ranges for M2 and M3 would in their view conform
those ranges more closely with the provisions in the
Federal Reserve Act that require the System to com-
municate to the Congress its objectives and plans for
the growth of the aggregates for the calendar year.
They believed the Committee could readity explain
that such an adjustiment o the ranges did not repre-
sent a lessened connmitiment Lo its price stability goal
or an increased emphasis on the moncetary aggregates
in policy formulation.

The Committee also discussed alternatives to the
monctary aggregates for communicating its inten-
tions with regard to the course ol inflation over the
longer run. Some members thought that explicit
numerical goals or forecasts for inflation over a
period of years would have several important bene-
fits, including enhanced credibility that could reduce
the costs of achicving price stability and greater
flexibility to respond to the emergence of economic
weakness by casing policy for a limited period
of time without arousing inflation concerns. Other
members, while endorsing fully the long-term goal of
price stability, had a number of reservations about
implementing such proposals, especially at this time.
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Based on experience in the United States and else-
where, many were skeptical about the payoll in terms
of greater credibility or {lexibility in policy imple-
mentation. Moreover, they believed that substantially
more study and deliberation were required to explore
fully the alternatives and the consequences  of
changes in the way the Committee formufated and
commutnicated its objectives. They also thought that
any such assessment would need to take account of
the prospects lor, or disposition of, closely related
legislation that was now being considered in the
Congress. The Committee did not take any action on
this issuc at this mecting, but it recognized that the
matter would need to be revisited from time to time,

In the Commitiee’s discussion of policy for the
intermeeting period ahead, the members supported a
proposal calling lor some slight casing in reserve
conditions. Although a pickup to an acceptable rate
ol expansion was secn as the most likely course for
the cconomy in coming quarters, the risks of a short-
fall in growth were believed o be significant. At the
samie time, while most members were forecasting
high levels of resource use and little change in the
rate of inflation this year, they saw only a very
limited risk that a slight casing move might foster
higher inflation under prevailing circumstances, and
some felt that there were favorable prospects lor a
slightly improved inflation performance. Under the
circumstances, a slight decrease was warranted in the
real federal funds rate from a level that a number of
members considered stifl a bit to the firm side- - a
stance that scemed less appropriate in light ol the
reduced threat over the last year ol a pickup in
inflation. Once member pointed out that such a
decrease would tend to counter the effects on aggre-
gate demand of the recent rise in the foreigh exchange
value of the dollar, which might continue to move
higher 1f interest rate declines expected by the mar-
kets were not forthcoming, It was noted that postpon-
ing a decision in this uncertain cconomic climate
could be defended on the ground that more evidence
was needed to ascertain whether the weakness in the
ceononly was quite temporary or more lasting; if
it was the former, inflationary pressures could
re-emerge at lower interest rates. On the other hand, a
few members commented that the currently sluggish
performance of the economy could be read as calling
for a more pronounced casing move, but they pre-
ferred a cautious approach 1o policy in light of cur-
rent inflation trends and the uncertainties that sur-
rounded their Torecasts of some strengthening in the
cconomy.

The Chairman informed the Committee that he had
asked the members of the Board of Governors to
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convene immediately after this meeting to consider a
reduction of Y4 percentage point in the discount rate.
Such a reduction had been proposed by a total of six
Federal Reserve Banks at this point. Given the easing
in reserve markets favored by the Committee and the
possibility ol a lower discount rate, the members did
not believe that a further policy move was likely to
be needed during the intermeceting period. Accord-
ingly, they favored an unbiased directive that did not
incorporate a presumption about the likely direction
of any adjustments to policy during the next several
weeks, In keeping with its usual practice, the Com-
mittee did not rule out the possibility of an intermect-
ing policy change on the basis of unanticipated cco-
nomic or financial developments.

At the conclusion of the Committee’s discussion,
all the members supported a directive that called for a
slight reduction in the degree of pressure on reserve
positions and that did not include a bias about the
likely direction of an adjustment to policy during the
intermecting period, should unanticipated develop-
ments warrant a change in policy. Accordingly, the
Committee decided that in the context of its long-run
objectives for price stability and sustatnable cco-
nomic growth, and giving carcful consideration to
ceonomie, linancial, and monetary developments,
slightly greater or slightly lesser reserve restraint
would be acceptable during the intermeeting period.
The reserve conditions contemplated at this mecting
were expected to be consistent with moderate growth
in M2 and M3 over coming months.

At the conclusion of the meeting, the Federal
Reserve Bank of New York was authorized and
directed, until instructed otherwise by the Commit-
tee, o exceute transactions in the System Account
in accordance with the following domestic policy
directive:

The information reviewed at this mecting suggests that
the cconomy has been growing rather stowly in recent
months. Nonfarm payroll cmployment continued to expand
moderately in December, and the civilian unemployment
ratc remained at 5.0 percent. Industrial  production
increased only slightly further in the fourth quarter. Growth
ol consumer spending was maodest, on balance, over the
past several months. Housing starts rebounded in Novem-
ber from a sizable October decline, Orders for nondelense
capital goods point to a moderation in the expansion of

spending on business cquipment, and nonresidential con-
struction has risen appreciably turther. The nominal deficit
on U.S. trade in goods and services narrowed in October
from its average rate in the thied quarter. There has been no
clear change in underlying inflation trends.

Most market interest rates have declined somewhat since
the Committee meeting on December 19, In foreign
exchange markets, the trade-weighted value of the dollar in
terms of the other G-10 currencies has risen further over
the intermeeting period.

CGrowth of M2 and M3 strengthened in December and
January. From the fourth quarter ot 1994 to the fourth
quarter of 1995, M2 expanded in the upper half of its range
and M3 grew at the upper end of its range. Growth in total
domestic nonfinancial debt has been moderate in recent
months, placing this aggregate near the midpoint ol its
monitoring range for the ycar.

The Federal Open Market Committee seeks monetary
and financial conditions that will foster price stability and
promote sustainable growth in output. In furtherance of
these objectives, the Conunittee at this meeting established
ranges for growth of M2 and M3 of [ to 5 percent and 2 1o
O pereent respectively, measured from the fourth quarter of
1995 to the fourth quarter of 1996, The monitoring range
for growth of total domestic nonfinancial debt was set at
3 10 7 percent for the year, The behavior of the monetary
aggregates will continde to be evaluated in the light of
progress toward price level stability, movements in their
velocities, and developments in the cconomy and linancial
markets.

In the implementation of policy for the immediate future,
the Committee sceks to decrcase slightly the existing
degree of pressure on reserve positions, taking account of a
possible reduction in the discount rate. I the context of the
Comumittee’s long-run objectives for price stability and
sustainable cconomic growth, and giving careful consider-
ation to cconomie, financial, and monetary developments,
slightly greater reserve restraint or slightly lesser reserve
restraint would be acceptable o the intermecting period.
The contemplated reserve conditions are expected to be
consistent with moderate growth in M2 and M3 over
coming months,

Votes  for  short-run policy:  Messrs.  Greenspan,
McDonough, Bochne, Jordan, Kelley, lindsey,
McTeer, Ms. Phillips, Mr. Stern. and Ms. Yellen. Votes
against this action: None.

It was agreed that the next meeting of the Commit-
tee would be held on Tuesday, March 26, 1996,
The meceting adjourned at 12:00 p.m.

Donald [.. Kohn
Sccretary



Legal Developments

JOINT I'INAL RULE- -AMENDMENT 10O 1111 BANK
SECRECY ACT REGULATIONS

The Financial Crimes Eolorcement Network (“FinCEN’)
of the Departmient of the Treasury (““T'reasury”) and the
Board ol Governors ol the Tederal Reserve System
(“Board™) jointly have adopted amendments to their tinal
rule that requires enhanced recordkecping related to certain
funds transfers and transmittals of {unds by linancial insti-
tutions (“the joint rule™). These wnendments revise the
joint rule’s definitions and make technical conforniing
chianges to the substantive provisions of the joint rule to
conform the definitions ol the parties to an international
transfer to their meanings under Article 4A of the Uniform
Commercial Code (U.C.Co4A), The revised definitions
will also aflect the provisions of a ‘Trcasury companion
rule, adopted in January 1995, known as the travel rule,
which requires financial institutions to include in transmit-
tal orders certain information that must be maintained
under the joint rule. The amendments are intended 1o
reduce confusion of banks and nonbank financial institu-
tions as to the applicability of the joint rule and the travel
rule and o reduce the cost of complying with the rules’
requirements. The "T'reasury and the Board believe that the
anendments will nof have a material adverse effect on the
rules’ usctulness i law cnlorcement investigations and
proceedings. The amendments should not alfect a bank’s
responsibilities under the rules with respect to domestic
funds transfers.

Eflective May 28, 1996, 31 C.IR. Part 103 is amended
as follows:

Part 103—Financial Recordkeeping and Reporting
of Currency and Foreign Transactions

1. The authority citation for Part 103 is revised to read as
follows:

Authority: 12 1.S.C 1829b and 1951-1959; 31 UL.S.C.
S311-5330.

2. Scction 103,11 is amended by revising paragraphs (e),
(w), (y) introductory text, (an), (bb), (dd), (kk) introductory
text, (1D, and (mm) 1o read as tollows:

Section 10311 -Meaning of terms,

(¢) Beneficiary’s bank. The bank or foreign bank identified
in a payment order in which an account ol the beneliciary

is to be credited pursuant to the order or which otherwisc is
to make payment to the beneliciary if the order does not
provide for payment to an account.

E I S ST |

(w) Originator’s bank. 'The receiving bunk 1o which the
payment order of the originator is issued if the originator is
not a bank or forcign bank, or the originator if the origina-
tor is a bank or forcign bank.

PO A

(y) Payment order. An instruction of a sender to a receiving
bank, transmitted orally, clectronically, or in writing, to
pay, or (o cause another bank or forcign bank o pay, a
lixed or determinable amount of money to a beneticiary if:

.

(aa) Receiving bank. The bank or forcign bank (o which
the sender’s instruction is addressed.
(bb) Receiving financial institution. The linancial institu-
tion or forcign financial agency to which the sender’s
instruction is addressed. 'The term receiving {inancial
institution includes a receiving bank.

B ph ES i +

(dd) Recipient’s financial institution, 'Uhe financiat insti-
tution or foreign financial agencey identitied in a transmit-
tal order in which an account of the recipient is to be
credited pursuant to the transnuittal order or which other-
wise is to make payment to the recipient il the order
does not provide for payment 1o an account. ‘The term
recipient’s financial tstitution includes a beneticiary’s
bank, except where the beneliciary is a recipicat’s finan-
cial institution.

ook ok

(kk) Transmittal order. The term transmittal order in-
cludes a payment order and is an instruction ol a sender
to a receiving financial institution, transmitted orally,
clectronically, or in writing, (o pay, or cause another
financial institution or foreign linancial agency to pay, a
fixed or determinable amount of money to a recipient il

P T

Dy Transmittor. 'The sender of the first transnsittal order
in & transmittal of funds. The teem transmittor includes
an originator, except where the transmittor’s financial
institution is a financial instituwtion or foreign financial
agency other than i bank or foreign bank.

(mm) Transmittor’s financial institution. The receiving,
{inancial institution to which the transmittal order of the
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transmittor s issued if the transmittor is not a linancial
institution or foreign linancial agency, or the transmittor
it the transmittor is a financial institution or foreign
linancial agency. The teom transmittor’s financial institu-
tion includes an originator’s bank, except where the
originator is a transmittor’s financial institution other
than a bank or loreign bank.

ok

3. In section 103.33, paragraphs (¢) introductory texlt,
(©)Y(H() introductory text, () D)D), (e)(D(ii), (e)O)D(A)
through  (eXOYING), (e)6)D), () introductory text,
(M) introductory text, (NG, (DD, (HG))A)
through (D(GH(G) and (1H(O)(i1) are revised 1o read as
follows:

Section 103.33— Records o be made and retained
by financial institutions.

* EN ES B )

(e) Banks. Fach agent, agency, branch, or office located
within the United States of a bank is subject to the require-
ments of this paragraph (¢) with cespect to @ funds transfer
in the amount of $3,000 or more:

(1) Recordkeeping requirements. (1) Tor cach payment
order that it aceepts as an originator’s bank, a bank
shall obtain and retain either the original or a micro-
filin, other copy, or electronic record ol the following
information relating to the payment order:

L N T TN

(i) Vor each payment order that it accepls as an
intermediary bank, a bank shall retain cither the oripi-

nal or a microfilm, other copy, or clectronic record of

the payment order.
(it1) For cach payment order that it accepts as a
beneliciary’s bank, a bank shall retain cither the origi-

nal or a microfilm, other copy, or clectronic record of

the payment order.

(0) Fixeeptions. *
(I) ok ok
(A) A bank;
(BY A wholly owned domestic subsidiary of a bank
chartered in the United States;
(C) A broker or dealer in securities;
(D) A wholly owned domestic subsidiary of a bro-
ker or dealer in securities;
(I%) The United States;
(F) A state or local government; or
(G) A federal, state or local government agency or
instrumentality: and
(i1) Funds transfers where both the originator and the
beneficiary are the same person and the originator’s
bank and the beneficiary’s bank are the same bank,
() Nonbank fiiancial institutions. Bach agent, agency,
branch, or oflice located within the United States of a

linancial institution other than a bank is subject to the
requirements of this paragraph () with respect to a trans-
mittal of funds in the amount ol $3,000 or more:

(1) Recordheeping requirements. (i) For each transmittal
order that it accepts as a transmittor’s financial institu-
tion, a financial institution shall obtain and retain
cither the original or a microfilm, other copy, or
clectronie record of the following information relating,
(o the transmittal order:

E

(i) For cach transmittal order that it accepts as an
intermediary {inancial institution, a financial institu-
tion shall retain cither the original or a microfilm,
other copy, or clectronic record ol the transmittal
order.

(iii) for cach transmittal order that it accepts as a
recipient’s financial institution, a financial institution
shall retain cither the original or a microfilm, other
copy, or clectronic record of the transmittal order.

EEY '+

(0) Lxceptions.
(l) ok s
(A) A bank;
(B) A wholly owned domestic subsidiary of a bank
chartered in the United States;
(C) A broker or dealer in sccuritics:
(D) A wholly owned domestic subsidiary of a bro-
ker or dealer in securities;
(I{) 'The United States:
(F) A state or local government; or
(G A lederal, state or local government ageney or
instrumentality; and
(i) Transmittals of funds where both the transmittor
and the recipient are the same person and the transmit-
tor’s financial institution and the recipient’s financial
institution arc the same broker or dealer in securitics.

ORDERS ISSUED UNDER BANK HOLDING COMPANY ACT

Orders Issued Under Section 5 of the Bank Holding
Company Act

Barretville Corporation
Barretville, Tennessee

Order Approving the Formation of a Bank Holding
Company

Barretvilie Corporation, Barretvitle (“‘Barretville ™), has ap-
plied for the Board’s approval under section 3 of the Bank
Holding Company Act (12 U.S.C. § 1842) (“BHC Act”) to
become a bank holding company by acquiring 39.4 percent
ol the voting shares ol Somerville Bank and Trust Com-
pany, Somerville (“Somerville Bank™), both in Tennesscee.
The shares currently are owned by Barretville Bank and



Trust Company, Barretville, Teunessee (7 Barretvitle
Bank™), and Bacretville would become o wholly owned
subsidiary ol Barretville Bank.

Notice ol the application, affording interested persons an
opportunity to submit comments, has been published (60
VFederal Register 67,359 (1995)). The time for filing com-
ments has expired, and the Board has considered the appli-
cation and all comments received in light of the factors set
forth in scction 3(¢) ol the BHC Act.,

Barretville Bank is the 31st Targest commercial banking

organization in ‘Tennessee, controlling total deposits ol

approximately $177 million, representing less than | per-
cent ol total deposits in commercial banks in the state.!
Somerville Bank is the 74th largest commercial banking
organization in ‘lennessee, controlling total deposits of
approximately $90 million, representing less than | pereent
of total deposits in commercial banks o the state. Bar-
retville Bank and Somerville Bank both compete in the
Memphis banking market. This proposal represents a reor-
ganization by Barretville Bank of its ownership interest in
Somerville Bank, and would not result in the acquisition by
Barretville Bank of any additional banking assets. Based
on all the lacts of record, the Board concludes that the
proposal would not have a signilicantly adverse eflect on
competition in any relevant banking markel.

The Board previously has stated, and continues o be-
lieve, that ownership ol a depository institution by another
depository institution raises serious policy concerns. Al
though banks are not precluded under the BHC Act from
owning, other banks, the Board’s pohicy since 1978 has
been 1o discourage the ownership ol a bank by another
bank.?

This policy is based on a recognition that the use ol
insured deposits to miake such acquisitions is inappropriate
because the depositors of the parent bank would bear the
risk of failure of the subsidiary bank that should be borne,
and in the case of @ nonbank parent company is borne, by
the parent bank’s sharcholders. The parent bank also would
be required 1o serve as a source of strength Tor the subsid-
iary bank.' In addition, when a parent bank uses insured
deposits rather than new equity capital (o make a bank
acquisition, the parent bank would generally continue with
the same amount of capital as belore the acquisition,
thereby resulting in a structure that s financially less
seeure.

The Board has carelully reviewed this policy in light of

the lacts presented by this application. Barretville Bank’s
ownership of its interest in Somerville Bank predates the
enactment ol the BHC Act in 1956." Barretville Bank

becamie a bank holding company only as a consequence ol

I Starewide deposit dataare as of June 30, 1995,

2. 8¢e, e.g. Depositors st Company, 64 Federal Reserve Bulletin
213 (1978); The Bank of Tokyo, Lid 18 Federal Reserve Bulletin 685
(1988).

3. 8ce 12 CUER. 2254,

4. Barretville Bank wequoed its niterest in Somervalle Bank prior to
1948.
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the passage of the Bank Holding Company Act Amend
nients of 1970, and was registered on August 19, 1971,
Barretville Bank has not increased ils interest in Sometr-
ville Bank since it became a bank holding company, and
would not increase its interest in Somerville Bank or any
other bank through this proposal.” This proposal represents
only a reorganization that would insert a registered bank
holding company between Barretville Bank and Somerville
Bank. Barretville is being formed, and this application has
been filed, at the request of the Federal Deposit Insarance
Corporation (“HDIC™), Barretville Bank’s primary federal
supervisor, (o conform the bank’s owaership structure to
section 24 ol the Federal Deposit Insurance Act (<“1DI
Act”).e Barretville Bank and Somcrville Bank are well
capitalized, and, based ou all the facts of record, including
supervisory information, both banks appear (o be in satis-
lactory condition,

Based on the foregoing and other facts ol record, the
Board has concluded that the financial and managerial
resources and luture prospects ol Barretville and its subsid-
fary banks, as well as considerations relating (o the conve-
nicnee and needs ol the conimunity 1o be served and other
supervisory lactors the Board s required 1o consider under
section 3 ol the BHC Act are consistent with approval.
Accordingly, the Board has determined that the application
should be, and hereby is, approved. The Board’s approval
is specifically conditioned on compliance witly all the com-
mitments made in conneetion with this application, The
commitments and conditions relicd on by the Board in
reaching this decision are decmed 1o be conditions ini-
posed in writing by (he Board in connection with its
lindings and decision, and, as such, may be enforced in
proceedings under applicable law.

This transaction shall not be consummated before the
liftcenth calendar day Tollowing the clicctive date of this
order or later than three months after the ellective date of
this order, unless such period is extended for good cause by
the Board or by the Federal Reserve Bank ol St Louis,
acting pursuant to delegated authority.

By order of the Bourd ol Governors, elfective March |8,
1990.

5. Bartetville Bank does not own more than 5 percent of the voting
shares ol any bank or bank holding, company other thin Somerville
Bank.

6. Section 24 of the FDL Act prohibits state banks alter Decem-
ber F9, 1992, from relaining an cquity mvestment hat is not pennissi-
ble for a national bank, ualess the insured state bank retains the equity
investment o majority owned subsidiary, See 12 US.C§ (83 1a(e);
see also 12 CERC 3023, Bagretvdle Bank™s cquily nvestiment in
Sonmerville Bank would not be permiissible for a national bank. See
12 U808 24 (Seventhy;, see also 12 CHR L7(). Accordingly,
Banetvitle Bank may retain s miterest in Somervitle Bank only il the
HDIC approves (s transter 10 a magority-owned subsidiiy, as this
proposal represents, The FDIC has approved this tinsaction, subject
to the formation ol a bank holding company to hold Barretville Bank's
equity investment in Sometville Bank.
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Voting (or this action: Governors Kelley, Lindsey, Phullips. and
Yellen, Absent and not voting: Clianman Pro ‘Tempore Greenspan,

JENNIFER J. JOIINSON
Deputy Secretary of the Board

First Southern Bancorp, hie,
Stanford, Kentucky

Order Approving Acquisition of Shares of a Bank
Holding Company

First Southern Bancorp, Inc., Stanford, Kentucky (*First
Southern™), a bank holding company within the meaning
ol the Bank Tlolding Company Act (“BHC Act™), has
applicd under section 3 of the BHC Act (12 U.S.C§ 1842)
to acquire up o 24.99 percent of the voting shares ol Casey
County Bancorp, Inc. ("Casey™) and thereby indirectly
acquire an interest in Casey’s wholly owned subsidiary
bank, Casey Counly Bank, both ol Liberty. Kentucky.

Notice of the proposal, affording interested persons an
opportunity to submit comments, has been published (60
Federal Register 66,971 (1995)). "The time Tor filing com-
ments has expired, and the Board has considered the appli-
cation and all comments reccived in light of the factors set
forth in section 3 of the BHC Act.

Virst Southern, with consalidated assets ol approxi
mately $206 million, is the 28t largest commercial bank-
ing orpanization in Kentucky, controlfing deposits ol ap-
proximately $179 million, representing less than | pereent
ol total deposits i conumercial banking organizations in
the state.t Casey, with consolidated assels of approxi-
mately $79 million, is the 9 1st largest commercial banking
organization in  Kentucky, controlling  approximately
SO0 million in deposits, representing less than 1 percent ol total
deposits in commuercial banking orpanizations in the state.

Casey has objected to this proposal. Casey contends that
Iirst Southern would attemipt o control Casey and would
divert the attention of Casey’s management from the oper-
ation of Casey.

As noted above, First Southern proposes Lo acquire less
than 25 percent of the voting shares of Casey. 'The Board
previously has indicated that the acquisition of less than a
controlling interest in a bank or bank holding company is
not a normal acquisition for a bank holding company.” The
requirement in o section 3(a)3) ol the BIC Act that the
Board’s approval be obtained belore a bank holding com-
pany acquires more than 5 percent ol the voting shares of a
bank supgests, however, that Congress contemplated the
acquisition by bank holding companies of between 5 per-
cent and 25 percent ol the voting, shares ol a bank or a bank
holding company.* Nothing in section 3(¢) of the BHC Act,
morcover, requires denial of an application solely because

1. Asset and depostt data ace as of September 30, 1995,

2.8ee, e, North Fork Bancorporation, Inc., St ederal Reserve
Bulletin 134 (1995) (“North Fork™); State Steet Boston Corporation,
7 Federal Reserve Bulletin 862 (198 1),

312 ULS.CU S IRAZ)(H: 12 CU R 22501 1(e),

a bank holding company proposes to acquire less than a
controlling interest in o bank or bank holding company.
Accordingly, the Board previously has approved the acqui-
sition by a bank holding company ol less than a controlling
interest ina bank or bank holding company.*

First Southern has stated that it does not propose 1o
control Cascy and will not control Cascy without obtaining
the prior approval of the Board. First Southern has made a
number ol commiitments that are similae o comnuitnents
previously relicd on by the Board in determining that an
investing bank  holding company would not be able to
exercise a controlling influence over another bank holding
company or bank lor purposes ol the BIC Act.s First
Southern has committed not 1o exercise or attempt 1o
exercise a controfling influence over the management or
policies of Casey or any of its subsidiaries; not to seek or
accept representation on the board of directors of Casey or
any of its subsidiaries; and not 1o have any representative
of First Southern serve as an officer, agent, or employee of
Casey or any ol its subsidiarics. First Southern also has
conuuitted not o attempt o influcace the dividend poli-
cies, loan decisions or operations of Cascy or any of its
subsidiarics. The Board has adequate supervisory authority
to monitor First Southern’s compliance with s commit-
ments, and expressly retains authority to initiate a controt
proceeding against First Southern if facts presented later
indicate that st Southern or any ol its subsidiarics or
alliliates in faet controls Casey Tor purposes of the BHC
Act.® Based on these commitments and all other Tacts of
record, B ts the Bowrd’s judgment that First Southern
would nat acquire contral of Casey lor purposes ol the
BIC Act through consummation of this proposal.

The Board’s inquiry, however, does not end witly its
finding that First Southern would not control Casey. The
Bourd previously has stated that noncontrolling interests in
dircetly competing, banks or bank holding companices may
raise scrious questions under the BHC Act.” The Board has
noted that one company need not acquire control of an-

4. See, ¢ g., North Fork (acquisition ol [9.9 percent of the voting
shares ol a bank holding, company); Mansura Bancshares, Ine., 79
Federal Reserve Bulletin 37 (1993) (“Mansura™) (acquisition ol
9.7 pereent of the voling shares ol w bank holding company); and
Sun'trust Bankys, Ine., 76 Federal Reverve Bulletin 542 (1990) (*Sun
Trust™) Gacquisition of up to 24,99 percent of the voting shaies of a
bittik).

5o 8ee, ey, Manstra at 39, The commitments provided by Fiist
Southern are set forth in the Appendix.

6. Casey contends that First Southern contacted @ mumber of share
holders of Casey with an ofler 1o acquire shares of Casey and,
therefore, indicated an mtent to acquire contiol of Casey, The BIC
Act and the Board™s Regulation Y do not prohibit a bank holding,
company from making an offer to purchase more than 5 percent of the
voling sectrities ol a bank or bank holding company as fong as the
bank holding company obtaing Bowd approval belore acquiring the
stires. There is no evidence that First Soutlicrn acquired more than
5 pereent ol the voting sharves of Casey without receiving the Board’s
approval. Morcover, as explained above. First Southiern has stated that
it does not intend (o exercise contiol over Casey and has made a
nuniber of commitnients to the Board designed to limit the possibility
that st Southern could exercise contiol over Casey.

7. 8¢e, e, North Fork: Mansira; and Sun'fyust.



other company in order 1o substantially lessen competition
between them and that the specific lacts ol cach case will
determine whether a minority investment would have sig-
nificant anticompetitive ellects.s It is possible, for example,
that the acquisition ol a substantial ownership interest in a
competitor or a potential competitor of the acquiring firm
might alter the market behavior of botl firms o such o way
as to weaken or eliminate independence of action between
the organizations and increase the likelihood of coopera-
tive operations.”

First Southern and Casey compete directly in the Dan-
ville, Kentucky, banking market ("Danville banking mar-
ket”). 1 First Southern is the second largest commercial
bank or thrift institution (“'depository institution™) in the
markel, controlling deposits ol approximately $103 mil-
lion, representing, approximatety 17 percent ol total depos:
its in depository institutions in the nrket (“market depos-
its 7)1 Casey is the fourth largest depository institution in
the market, controlling deposits of approximately $62 mil-
lion, representing approximately [l percent of market de-
posits. As a combined organization, First Southern would
be the largest depository institution in the Danville banking
market, controlling deposits of approximately $165 mil-
lion, representing approximately 28 pereent ol market de-
posits. ‘The Hertindah! Hivschman Index (HHTTY would
increase 370 points 1o 164817 Numcrous competitors
would remain in the market, Thus, even il the Board were
to conclude that First Southern would control Casey after
consuniniation of this proposal, the climination ol competi-
tion between the two entities would not substantially lessen
competition in any relevant banking market. Iy light ol all
the Tacts of record, the Bouard concludes that competitive
considerations arc consistent with approval.

The Board also concludes that the managerial and finan-
cial resources and Tuture prospects of the organizations

8. 1d.

9. Nee Mansura ot 38,

10. The Danville banking market consists of Boyle and Lincoln
counties, the Lancaster and Bryantsville divisions of Garrard County,
aud the notthern pottion of Casey County, all in Kentuchy.

11, Market share datc are as of June 30, 1994, and aie based on
cateulations in which the deposits of thritt institutions are included at
50 percent. 'The Board previously has indicated that thrift institutions
have become, or have the potential to beconie, significant competitors
ot commercial banks. See WM Bancorp, 716 ederal Reserve Bulletin
788 (1990); National City Corporation, 1O Federal Reserve Bulletin
743 (1984). Thus, the Board has iegulatly inctuded thrilt deposits m
the calewlation of warket share on a S0-percent weighted basis, See,
e First Hawatian Ine., 77 Federal Reserve Bulletin 52 (1991),

12, Under the revised Department ol Justice Merger Guidelines,
49 Federal Register 26,823 (hune 29, 198:4), 2 mahet in which the
post merger THT s between 1000 and 1800 s considered o be
modenately concentiated. The Justree Department has informed  the
Board that a bank merger or acquisition penerally will not be chal-
lenged (in the absence of other Tactors indicating anticompetitive
effects) unless the post merger HE s at least 1800 and the merger
increases the HEL by more than 200 points. The Justice Department
has stated that the higher than notmal HEH thresholds for scieening,
bank mergers for anticompetitive effects imiplicitly recognize the
competitive etlect of tinudted-purpose teadets and other non-depository
financral entitres,
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tnvolved i this proposa) are consistent with approval.'?
The convenience and needs Tactor and the other supervi-
sory factors the Board must constder under section 3 of the
BHC Act also are consistent with approval.!?

Bused on the foregoing and all the facts of record, the
Board has determined that the application should be, and
hereby s, approved. The Bowrd™s approval is expressly
conditioned on First Southern’s compliance with all the
commitments made in connection with this application,
The commitments and conditions reticd on by the Board in
reaching this decision are deemed to be conditions im-
poscd it writing by the Board i connection with its
findings and decision, and, as such, may be cnforeed in
proceedings under applicable law.

The transaction shall not be consummated before the
fiftcenth calendar day Jotlowing the effective date of this
order, and the transaction shadl not be consununated later
than three monmths after the cflective date ol this order,
unless such period is extended for good cause by the Board
or the Federal Reserve Bank o Cleveland, acting pursuant
1o delegated authority.

By order of the Board of Governors, elfective March 4,
1990,

Voting {or this acnon: Chiddiman Pro “Tempore Chieenspan and
Governors Lindsey, Phillips. and - Yellen, Absent and not voting:
Governor Kelley.

JENNIFER J. JOHNSON
Deputy Secretary of the Board

Appendix
First Southern will not, directly or indirecily:

(1) Take any action that would cause Casey or any of its
subsidiaries 1o become a subsidiary of First Southern,

13, Casey contends that First Southern engaged in a wender ofter fon
Cusey’s shares without complying with applicable rules ol the Securi
ties and Exchanpe Commission (USEC™). See 177 CER, 2HL -
el seq Based onreview of the recond, and alter consulting with stall
ol the SEC, which is the federal agency with primary jurisdiction over
matters dealing with tender offers, the Board concludes that Casey has
not provided sufhicient facts or mformation (o support its allegation
that Fiest Southern is or was engaged meatender ofler, The Board has
provided the SEC with a copy ol Casey’s allegation for consideration,
and the Boawd retains the authonity to consider this miatter in comnee
tion with its evaluatton of luture applications by First Southern ot in
the context of its general supervisory jurisdiction over First Southiern
i any violations of applicable law are substantiated.

14, The subsidiary banks ol First Southern and Casey recerved
“satistactory” ratings under the Community  Reinvestiment Act
U2 U8.08 2901 ¢r seq. ) (TCRA™) from their primary federal
supervisors at their most reeent CRA performance evaluations. Casey
contends that the acquisition by another bank holding. company of
control of Casey is notm the best interest of Casey's employees and
sharcholders and the comnumities served by Casey and s subsidiary
bank. As discussed above, First Southern has stated that, after consuim-
mation ol the proposal, it would be a passive investor in Casey and
woull not control or anempt 1o control Casey; and that it would not
attempt to alter the policies o operations of Casey,
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(2) Acquire or retain shares of Casey that would cause the
combined interests of First Southern, its afliliates, ofticers,
and directors to equal or exceed 25 pereent of the outstand
ing voting shaves of Casey.

(3) Exercise or attempt to exercise a controlling influence over

the managenient or policics ol Casey or any ol its subsidiar-

s,

(4) Seek or aceept representation on the board ol directors of

Casey or any ol its subsidiarics.

(5) Serve, or have or seek to have any represettative of First
Southern serve, as an oflicer, agent, or employee of Casey
or any of its subsidiarics.

(6) Propose a director or i slite ol directars i opposition to
any noniinee or slate o nominees proposed by management
or the board of directors ol Casey.

(7y Solicit or participate in soliciting proxies with respeet o
any matter presented to the sharcholders of Casey.

(8) Attemipl 1o influcnce Casey’s or any of its subsidiaries’
dividend policies; foan, credit, or investment decisions:
pricing of services: personnel decisions: operations activi-
tics. including the tocation ol any oftices or branches or
their hours of operation, cle: or any similar activities or
decisions of Casey or any ol its subsidiaries.

(9) Enter into any banking or nonbanking transactions with
Casey, except that First Southern may establish and main-

tain deposit accounts with Casey ov the bank subsidiaries of

Casey, provided that the aggrepate balance ol all such
deposit accounts does not exeeed $3500,000. and provided
that the accounts are maintained on substantially the same
terms as those prevailing for comparable accounts ol per-
sons unathliated with Casey.

(10) Dispose or threaten 1o dispose of shares ol Casey in any
manner as i condition of specilic action or non-action by
Cusey or any of its subsidiaties,

The Governor and Company of the Bank of Treland
Dublin, lreland

Order Approving Acquisition of Banks

The Governor and Compaty ol the Bank of reland, Dub-
fin, Trefand (C*BOL™), a bank holding company within the
micaning of the Bank Holding Company Act ("BHC Act™),
has applicd under scction 3 of the BHC Act (12 US.C.
§ 1842) for approval to acquire 23.5 percent of the vot-
ing sharcs and control ol Citizens Financial Group, Inc.,
Providence, Rhode tstand (CCltizens™), and Citizens’ sub-
sidiary banks, Citizens Savings Bank and Citizens Trust
Company, both of Providence, Rhode Island, and Citizens
Bank of Mussachusetts, Boston, Massachusetts.!

1. Citizens would be considered a subsidhary of BOL Citizens
currently is a wholly owned subsidiary ol The Royal Bank of Scotland
ple CTRBS™) which is a wholly owned subsydiary of The Royal Bank
of Scotland Group ple ("RBS Group™), both of Tdinburgh. Scotfand.
As patt ot this proposal, BOD would merge its wholly owned subsid-
iy bank holdmg company, Bank of heland st Holdings, Ine.,
Manchester, New [ampshite CHoldwgs™), into Clitizens, As aresult,
Citizens would acyuire conttol of Holdings™s wholly owned subsid-

Notice of the proposal, alfording interested persons an
opportunity Lo submit comnients, has been pubfished
(O Federal Register 1760 (1996})). ‘The time for lifing
comments has expired. and the Board has considered the
application and all comments received in light of the
factors set forth in section 3 of the BHC Act.

BOI, with approximately $31.8 billion in total consoli-
dated asscets, is the second largest banking organization in
lrcland and the (9{st largest banking organization in the
world.” BOI operates a branch in New York. Holdings,
with approximately $4.2 billion in total consolidated as-
sets, is the [01st Targest commercial banking organization
in the United States and controls less than | pereent of total
banking asscts in the United States. Holdings operates one
subsidiary bank in New Hampshire. RBS Group, with
approximately $80.8 billion in tolal consolidated assets, is
the sixth largest banking organization in Great Britain and
the 92d largest banking organization in the world. RBS
(rnoup's only direet subsidiary, RBS, operates a branch in
New York and an agency in California, Citizens, with
approximalely $10.2 billion in total consolidated assets, is
the 60th largest commercial banking organization in the
United States and controls less than [ pereent of total
banking assets in the United States. Citizens operates sub
sicliary banks in Rhode Island and Massachusetts. After
consunination ol this proposal, Citizens would become the
36th largest commiercial banking organization in the United
States and would control less than | percent of total hank
ing assets in the United States.,

Interstate Analvsis

Scction 3(d) of the BHC Act, as amended by section 101 of
the Ricgle-Neal Interstate Banking and Branching Fili-
cieney Act of 1994, alfows the Board to approve an appli-
cation by a bank holding company to acquire control ol a
bank located in a state other than the home state of such
bank holding conpany i certain conditions are met.* These
conditions are met in this case.' I view of all the facts of

iy bank, First NH Bank, Manchester, New Hampshite (*"First NH™).
I consideration for the merger, BOU would receive aewly issued
shanes ol the voting stock of Citizens, thereby reducig the sharchold-
ing interest off RBS and RBS Group in Citizens 1o 76.5 percent. RBS
Giroup, RBS, and Citizens have filed applications under the BHC Act
o acquite Holdings and Firse NH. See The Roval Bank of Scotland
Group ple, 82 Federal Reserve Bulletin 428 (1990),

20 Asset and dowestic vanking data are as ot September 30, 1995,
Forcign ranking data are as of December 31, 1994,

3 Pub L. Noo 163 328, 108 Stat. 2338 (1994). A bank holding
cottpany s home state s that state i which the operations of the bank
holding company s banking subsidiaries were prmeipally conducted
on Juty [, 1906, ot the date on which the company becune @ bank
holding company, whichever s laler. For purposes of the BHC Act,
the home state of BOT s New Hampshire,

412 US.CU88 IR DAY and (B) and 1842(A2HA)Y and (13).
BOY is adequately capitalized and adequately managed. ‘The requite
ment ol Massachusetts L that BOT make a percentage ol its assels
available for call by a state sponsored housing enlity has been satis-
ficd. Upon conswnmation, BOF and its athliwes would control less
than 10 pereent ol the total amount of deposits ot inswed depository



record, the Board s permitted 1o approve this proposal
under section 3(d) of the BHC Act.

Competitive Considerations

Holdings and Citizens compete direetly in the Boston
banking market.” Holdings s the 13th largest baonking or
thrilt organization (““depository orpantzation”) in the mar-
ket, controlling deposits of approximately $449 million,
representing less than 1 percent ol total deposits in deposi-
tory institutions in the market (“market deposits™).0 Citi-
zens is the sixth largest depository orpanization in the
market, controlling deposits of approximately $3.1 bitlion,
representing 4.7 percent o market deposits. After consum-
mation of this proposal, Citizens would become the fifth
largest depository organtzation i the market, controlting
deposits  of approximately  $3.6° billion, representing
5.4 percent of market deposits. The market would remain
moderately concentrated, as measured by the Herfindahl
Hirschman Index (CHEHTY, and numerous competitors
would remain, Based on all the facts of record, the Board
concludes that consununation ol this proposal would not
result in any significantly adverse efieets on competition or
the concentration of banking resources in the Boston bank-
ing market or any other refevant banking market.

Finaucial, Managerial, and Other Supervisory
Considerations

Undcr scction 3 of the BITC Act, as amended by the
Loreign Bank Supervision Enhancement Act of 1991, the
Board may not approve any application by a company that

institutions i the United States, and less than the applicable state Tinit
on deposits in Massachusetts,

5. The Boston banking market is approxunated by the Boston RMA
and the towns of Greenvitle, Lyndeborough, Mason, and New [pswich
in Hillsborough County, all in New Fampshire,

6. Market share daticare as of June 30, 1994, and include acquist-
tions cousununed atter that dite. Market share data are based on
caleulations in which the deposits of theift institutions are included w
50 percent. 'The Bourd previousty has indicated that thrift institutions
have become, o have the poteutial to becone, signiticant competitors
of commiercial banks, Sce Midwest Financial Group, 75 Federal
Reserve Bulletin (1989), National City Corporation, 70 Federal Re-
serve Bulletin 743 (1984). Thus, the Board has regularly included
thrilt deposits in the caleulation of market share on a 50-percent
weighted basis, See, ¢.g., First Hawaidan, Ine. 7T Federal Reserve
Bulletin 52 (1991).

7. Alter consummation ol this proposal, the HELT would increase by
O points o 1020, Under the revised Depamtiment ol Justice Merger
Guidelines (49 Federal Regisier 20,823 (June 29, 1984)), vmaket in
which the post-merper HEH NS between 1000 and 1800 is considered (o
be moderately concentrated. The Justice Departinent has inforimed the
Board (hat a bank niciger ot acquisttion penerally will not be chal-
lenged (in the absence ol other fuctors fndicating anti-competitive
ceffects) unless the post-merger B is at least 1800 and the merger
increases the HUL by 200 points. The Justice Department has stated
that the higher than normat LT thresholds for seteening, bank mierg -
ers Jor anti-competitive cllects implicitly recopnize the competitive
eflect of limited-puipose tenders and other non depository linancial
entities.

8. Pub. L. No. 102 242§ 201 er seq. . 105 Stat, 2286 (1991).
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involves a forcign bank unless the bank is “subject to
comprehensive supervision or regulation on a consolidated
basis by the appropriate authoritics in the bank’s home
country.”? BOPs homie country is fretand, where it s
engaged i extensive banking and nonbanking activitics.
The Central Bank of Ireland (“Central Bank™) is the home
country supervisor for BOL

The Board has previously determined, in connection
with an application by BOI under section 3 of the BHC Act
and the International Banking Act (12 US.C.§ 3101
et seq.) (CIBA”) that BOI was subject 1o home country
supervision by the Central Bank 0 Based on all the facts of
record, the Board has detennined that the requirenients of
section 3(e)INB) of the BHC Act regarding comprehen-
sive, consolidated supervision are met in this case.

In addition, BOI has committed that, to the extent not
proliibited by applicable faw, it will make available to the
Board such information on the operations of BOI and any
of its affiliates that the Board deens necessary to determine
and enforce compliance with the BHC Act, the 1BA, and
other applicable federal taw, BOL also has commitied 10
cooperate with the Board to obtain any waivers or exemp -
tions that may be necessary in order to enable it 1o make
any information available to the Board. In light of these
commitments and other facts of record, the Board has
concluded that BOI has provided adequate assurances of
aceess 1o any appropriate information the Board may re-
quest. For these reasons, and based on all the facts of
record, the Board concludes that the supervisory factors it
is required to consider under section 3 of the BHC Act are
consistent with approval,

The Board also nmust take into account the financial
condition of a forcipn bank that files a section 3 applica-
tion.'" BOI must comply with capital standaeds that con-
formy 10 the Busle Capital Accord, as implenmented by the
Republic ol Treland. BOPs capital exceeds the mininuim
standards, and is cquivalent to capital that would be re-
quired of a United States banking organization. The finan-
cial and managerial resources of BOL Holdings, and First
NI are considered consistent with approval of this pro-
posal, Factors relating to the convenience and needs of the
comtnunitics served by Holdings, Citizens, and their ve-
spective subsidiaries are conststent with approval, as are

9. 12U8.C 8 1842(0(0B). As provided in Regulaton Y, the
Board determines whether a foreign bank is subject to consolidated
home country supervision under the standards set forth m Repula
tion K. 12 CER, 225 130)5). Regulation K provides that o foreign
bank may be constdered to be subject (o consolidated supervision if
the Bourd determines that the bank is supervised or regulated in such a
manner that its home countty supervisor receives suflicient infore
tion on the worldwide operations of the loreign bank, including the
relationship of the bank to its afliliates, 10 assess the toreipn bank’s
overall tinancial condition and compliznce with law and regulation.
12 CLR. 21.24¢0)(1)G).

10, See Bank of Ireland, 8 Federal Reserve Bulletin SUL(1995),

FSee 12 CER225.13(b)(1).
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the other supervisory lactors the Board is required to
consider under section 3 of the BHC Act.!”

Conelusion

Based on the foregoing and all other facts of record,
including all the commitments provided by BOI and its
affiliates in connection with this proposal, the Board has
determined that the application should be, and hercby is.
approved. The Board’s approval ol this proposal is specifi-
cally conditioned on compliance by BOI and its affiliates
with all the commitments made in connection with this
proposal and with the conditions referred to in this order.
Should any restrictions on access to information on the
operations or activitics of BOIL and any of its afliliates
subsequently interfere with the Board’s ability to deter-
mine the compliance by BOI or its afliliates with applicable
federal statutes, the Board may require termination of any
of BOPs or its aflifiates” direet or indirect activities in the
United States. These commitments and conditions shall be
deemed to be conditions imposed in writing by the Board
in connection with its findings and decisions, and, as such,
may be enforced in proceedings under applicable law.
This transaction shall not be consummated before the
fifteenth calendar day lollowing the effective date of this

order, or later than three months atter the effective date of

this order, unless such period is extended for good cause by
the Board or by the Federal Resceeve Bank of Boston,
acting pursuant to delegated authority.

By order of the Board ol Governors, effective March 6,
1996,

Voling tor this action: Chairman Pro Tempore Greenspan and
Governors Lindsey, Phillips, and Yellen. Absent and not voting:
Governor Kefiey.

JENNIVER ), JOTINSON
Deputy Secretary of the Board

12. The Board has received a comment {rom a comnunity organiza-
tion commendmy st NH for its record ol support for economic
development and the production of housing for fow- and moderate-
income houscholds in New Hampshire and stating the commenter's
expectations for future eflorts by Citizens and First NH in these and
other arcas of commiunity development. The Board notes that First Ni
received @ ating of outstanding” in its most recent examination tor
performance by the Federal Deposit fusurance Corpotation (“*FDICT),
its primary supervisor, under the Community  Remvestient Act
(12 U.S.C§ 2901 ef seq) CORA™), as of Decemiber 1994, In addi-
tion, cach subsidiary bank of Citizens was rated “outstanding™ by the
FDIC as of its most recent examination for CRA pertormance.,

The Royal Bank ol Scotland Group ple
Lidinburgh, Scotland

The Royal Bank of Scotland plc
Edinburgh, Scotland

Citizens Financial Group, Inc.
Providence, Rhode [sland

Order Approving Merger of Bank Holding Companies

The Royul Bank of Scotland Group plc (“RBS Group™)
and The Royal Bank of Scotland ple (“RBS”), both of
Edinburgh, Scotland, and Citizens Financial Group, Inc.,
Providence, Rhode Island (“*Citizens™), bank holding com-
panies within the meaning of the Bank Holding Company
Act (“BHC Act™), have applied under section 3 of the
BHC Act (12 US.C. § 1842) for approval for Citizens to
merge with Bank of lreland First Toldings, Inc. (“Hold-
ings”), and thereby acquire control of Holdings” subsidiary
bank, First NH Bank (“First NH"), both o Manchester,
New Hampshire.!

Notice of the proposal, affording interested persons an
opportunity 1o submit comments, has been publishied
(61 Federal Register 1760 (1996)). 'The time for filing
comments has expired, and the Board has considered the
application and all comments received in light of the
factors set forth in section 3 of the BHC Act.

RBS Group, with approximately $80.8 billion in tolal
consolidated assets, is the sixth largest banking organiza-
tion in Great Britain and the 92ad largest bunking organiza-
tion in the world? RBS Group’s only direct subsidiary,
RBS, operates a branch in New York and an agency in
California. Citizens, with approximatefy $10.2 billion in
total consolidated assets, is the 60th largest commercial
banking organization in the United States and controls [ess
than onc pereent of total banking assets in the United
States. Citizens operates subsidiary banks in Rhode Istand
and Massachusetts. Holdings’s parent company, The Gov-
crnor and Company of the Bank of lreland, Dublin, Ireland
(“BOI), with approximatety $31.8 billion in total consol-
idated assets, is the second largest banking organization in
Ireland and the 191t largest banking organization in the
world. BOI operates a branch in New York. Holdings, with
approximately $4.2 billion in total consolidated asscts, is
the 101t largest commercial banking organization in the
United States and controls less than | percent of total

I Citizens is a wholly owned subsidiary of RBS, which is a wholly
owned subsidiary of RBS Group. Holdings is a wholly owned subsid-
iavy of 'the Governor and Company ol the Bank ol Ireland, Dublin,
Ireland ("BOI?). In connection with this proposal, Citizens would
issue additional shates ol its voting stock to BOF, which would resalt
in RBS Group’s owning 76.5 percent and BOPs owning 23.5 percent
of the voting shares of Citizens., BOI has filed an application under the
BHC Act to acquire its interest in Citicens, See The Governor and
Company of the Bank of Ireland, 82 Federal Reserve Bulletin 426
(19961,

2. Asset and domestic ranking data are as of September 30, 1995,
Foreign ranking data are as ol December 31, 1994,



banking asscts in the United States. Holdings operates one

subsidiary bank in New Hampshire, On consummniation ol

this proposal, Citizens would become the 36th largest
commercial banking organization in the United States and
would control less than | percent of total banking asscts in
the United States.

Interstate Analysis

Section 3(d) of the BHC Act, as amended by section 101 of

the Riegle-Neal Interstate Banking and Branching Efli-
cieney Act of 1994, allows the Board to approve an appli-
cation by a bank holding conpany to acquire control of a
bank located in a state other than the home state of such
bank holding company if certain conditions arc met.* These

conditions arc met in this case.’ In view of all the facts of

record, the Board is perntitted o approve this proposal
under section 3(d) of the BHC Act.

Competitive Considerations

Citizens and Holdings compete directly in the Boston
banking market.® Citizens is the sixth largest banking or
thrift organization (“depository organization™) in the mar-
ket, controlling deposits of approxinuuely $3.1 billion,
representing 4.7 pereent ol total deposits in - depository
institutions in the market (“market deposits™).© Holdings is
the 13th largest depository organization in the market,
controlling deposits of approximately $449 million, repre-
senting fess than | percent of market deposits. After con-
summation of this proposal, Citizens would become the
{ifth largest depository organization in the market, control-
ling deposits of approximately $3.6 billion, representing

3. Pub. L. No. 103 328, 108 Stat. 2338 (1994). A bank holding
company’s home state s that state in which the operations of the bank
holding company’s banking subsidiarics were principally conducted
on July 1, 1966, or the date on which the company became a bak
holding company, whichever is Luer. For purposes ol the BEHC Act,
the hoe state of RBS Group, RBS, and Citizens is Rhode [sland.

4,12 UL.S.C. 88 1842(D) (DAY and (B and 1842(D){2)(A) and (13).
RBS Group, RBS, and Citizens are adequately capitalized and ade-
quately managed. First NEH has been in existence and continuously
operated [or more than five years, the mmnimum period of time
required under New FHampshire faw, Upon consununation of this
proposal, RBS Group and its afliliates would control less  than
10 pereent of the total amount of deposits ol insured depository
institutions in the United States, and less than the applicable deposit
limit in New Hampshire.

5. The Boston banking nuiuket is approximated by the Boston RMA
and the towns of Greenville, Lyndeborough, Mason, and New lpswich
in Hillsborough County, all in New Hampshire.

6. Manket share data are as of June 30, 1994, and include acquisi-
tions consummated atter that date. Market share data are based on
calculations in which the deposits of thiift institutions are included at
50 pereent. ‘The Board pneviously has indicated that thrift institutions
have become, or have the poteutial to becone, signilicant competitors
ol commercial banks. See Midwese Financial Group, 15 Federal
Reserve Bulletin (1989); National City Corporation, 70 Federal Re-
serve Bulletin 743 (1984). Thus, the Bourd has regulacly included
thrift deposits in the calculation of market share on a 50-percent
weighted basis, See, e.g.. First Hawaiian, Ine., 77 Federal Reserve
Bulletin 52 (1991).
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5.4 percent ol market deposits. The market would remain
moderately concentrated, as measured by the Herfindahl-
Hirschman Index (“HIHI”),” and numerous competitors
would remain, Based on all the facts of record, the Board
concludes that consummation of this proposal would not
result i any signilicantly adverse effects on competition or
the concentration of banking resources in the Boston bank-
ing market or any othier relevant banking market.

Vinancial, Managerial, and Other Supervisory
Considerations

Under section 3 of the BHC Act, as amended by the
Foreign Bank Supervision Enhancement Act of 19915 the
Board may not approve any application by a company that
involves a forcign bank unless the bank is “subject to
comprehensive supervision or regulation on a consolidated
basis by the appropriate authorities in the bank’s home
country.” RBS Group is the parent company for various
banking and nonbanking companics, including a subsidiary
bank located in the United Kingdom. The Bank of England
is the home country supervisor for RBS Group.

The Board previousty has determined. in connection
with an application by RBS Group under section 3 of the
BIHC Act and the International Banking Act (12 US.C.
§ 3101 et seq.y (“IBA”), that RBS Group was subject to
home country supervision by the Bank of England.'? The
RBS Group also is subject to supervision in the United
Kingdom by sclf-regulatory organizations that act under
authority delegated by the Department of Trade and Indus-
try to the Securities and Investment Board, which estab-

7. After consummation of this proposal, the HEHI would increase by
6 points o 1020, Under the revised Department of Justice Merger
Guidelines (49 Federal Register 26,823 (June 29, 1984)), a market in
which the post-merger HHI is between 1000 and 1800 is considered to
be moderately concentrated. The Justice Department has informed the
Board that a bank merger or acquisition generally will not be chal-
lenged (in the absence of other factors indicating anti-competitive
cltects) unless the post-merger HHI is at least 1800 and the merger
increases the HHIE by 200 poimts. The Justice Department has stated
that the higher than normal HET thresholds for sereening bank merg-
ers for anti-competitive eflects implicitly recognize the competitive
celfect of limited-putpose lenders and other non-depository financial
entities.

8. Pub. L. No. 102 242, § 201 ¢t seq., 105 Stat, 2286 (1991),

9. 12 U.S.C.§ [842(c)(3MB). As provided in Regulation Y, the
Board determines whether a forcign bank is subject 1o consolidated
home country supervision under the standards set forth in Regula-
tion K. 12 ("ER. 225.13(b)(5). Regulation K provides that a forcign
bank may be consideted to be subject to consolidated supervision il
the Board determines that the bank is supervised or regulated in such a
manner that its home country supervisor receives sutticient informa-
tion on the worldwide operations of the foreign bank, including, the
relationship of the bank to its afliliates, to assess the forcign bank’s
overall financial condition and compliance with law and regulation.
12 CLER. 211.24(c) (1)),

10, See The Royal Bank of Scotland Group ple, 79 Federal Reserve
Bulletin 1060 (1993) (“RBS Group Order”™). 'The Board has made a
similar determination for several other United Kingdom banks under
the 1BA. See also West Merchant Bunk, 81 Federal Reserve Bulletin
S19 (1998); Singer & Friedlunder, Ltd., 79 Federal Reserve Bulletin
(1993); Coutts & Co., A.GLT9 Federal Reserve Bullerin 636 (1993).
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lishes general principles that the self-regulatory organiza-
tions apply to firms engaged in particular types of
investment and insurance activitics. These principles en-
sure that RBS Group or the relevant subsidiary is fit and
proper to perform the investment or insurance activities
and conforms to certain prudential standards, such as mini-

mum capital requirements.'’ Based on all the facts of
record, the Board has determined that the requirements of

section 3(C)3)B) of the BHC Act regarding comprehen-
sive, consolidated supervision are met in this case.

In addition, RBS Group has committed that, to the extent
not prohibited by applicable law, it will make available to
the Board such information on the operations of RBS
Group and any of its aftilistes that the Board deems neces-
sary 1o determine and enforee compliance with the BHC
Act, the IBA, and other applicable federal laws. RBS
Group also has committed to cooperate with the Board to
obtain any waivers or exemptions that may be necessary in
order 1o cnable RBS Group to make any information
available to the Board. In light of these commitments and
other facts of record, the Board has concluded that RBS
Group has provided adequate assurances of access Lo any
appropriate information the Board may request. For these
reasons and based on all the facts of record, the Board
concludes that the supervisory factors it is required to
consider under section 3 of the BIC Act are consistent
with approval.

The Board also taken into account the financial condi-
tion of a Torcign bank that files a section 3 application. !
RBS Group must comply with capital standards that con-
form to the Basle Capital Accord, as implemented by the
United Kingdom. RBS Group’s capital exceed the mini-
mum standards and is equivalent to capital that would be
required of a United States banking organization. The
financial and managerial resources of RBS Group, RBS,
Citizens, and their subsidiary banks are considered consis-
tent with approval of this proposal. Factors relating to the
convenience and needs of the communities served by Citi-
zens, Holdings, and their respective subsidiaries are consis-
tent with approval, as are the other supervisory factors the
Board is required to consider under scction 3 of the BHC
Act.t?

L1 The sell-regulatory organizations that supervise these invest-
ment and insurance activities are the Securities and Futures Authority
(*SEFA”), the Investiment Management Regulatory  Organization
(“IMRO™), the Lile Assurance and Unit “Trust Regulatory Organiza-
tion ("LAUTRO™), and the Financial Intermediacics, Managers, and
Brokers Regulatory Association (CFIMBRA™). tn BBS Growp Order,
the Board considered the supervision by SEFA and IMRO ol the
securities and investment activities of RBS Group and its subsidiaries,
and the supervision by LAUTRO and FIMBRA of the marketing ot
life insurance and related products by RBS Group and its subsidiaries.

12, 8See 12 CER 225 13(b)(1).

13, The Board received a comment from a community organization
commmending First NH for its record of supportt for economic develop-
ment and the production ol housing for fow- and moderate-income
houscholds in New Hampshire and stating the comnienter’s expecta-
tions for future cttorts by Citizens and First NH in these and other
areas of community development. The Board notes that First NI
received aating of “outstanding” v its most recent examination for

Conclusion

Based on the foregoing and all other facts of record,
including all the commitments made by RBS Group and its
affiliates in connection with this proposal, the Board has
determined that the applications should be, and hereby are,
approved. The Board’s approval of this proposal is specili-
cally conditioned on compliance by RBS Group and its
alfiliates with all the commitments made in connection
with this proposal and with the conditions referred to in
this order. Should any restrictions on access to information
on the operations or activitics of RBS Group and any of its
alliliates subsequently interfere with the Board’s ability to
determine the compliance by RBS Group or its affiliates
with applicable federal statutes, the Board may require
feemination ol any of RBS Group’s or any of its affiliates’
direct or indirect activitics in the United States. These
commitments and conditions shall be deemed to be condi-
tions imposed in writing by the Board in connection with
its findings and decisions, and, as such, may be enforeed in
procecdings under applicable law.,

This transaction shall not be consummated before the
fiftcenth calendar day following the effective date of this
order, or later than three months after the eftective date of
this order, unless such period is extended for good cause by
the Board or by the Federal Reserve Bank of Boston,
acting pursuant to delegated authority.

By order of the Board of Governors, effective March 6,

1996.

Voting for this action; Chairman Pro Tempore Gieenspan and
Governors Lindsey, Phillips, and Yellen, Absent and not voting:
Governor Kelley.

JENNIFER J, JOIHNSON
Deputy Scecretary of the Board

Orders Issued Under Sections 3 and 4 of the Bank
Holding Company Act

CoreStates Financial Corp
Philadelphia, Pennsylvania

Order Approving the Merger of Bank Holding
Companies

CoreStates Financial Corp, Philadelphia, Pennsylvania
(“CoreStates™), a bank holding company within the mean-
ing ol the Bank Holding Company Act (“"BHC Act™), has
applied for the Board’s approval under section 3 ol the
BHC Act (12 U.8.C. § 1842) to merge with Meridian

performance by the Federal Deposit Insurance Corporation (“FDIC™),
its primary supervisor, under the Community Reinvestment Act
(12 ULS.CL§ 2901 ¢r seq) (CCRA™), as ol December 1994, Tn addi-
tion, cach subsidiary bank of Citizens was rated “outstanding” by the
IFDIC as of its most tecent examination for CRA performance.




Bancorp, Inc., Reading, Pennsylvania (" Meridian™),! and
thereby indirectly acquire Meridian’s subsidiary  banks:
Meridian - Bank, Reading, Pennsylvania (" Meridian
Bank™); Meridian Bank, New Jersey, Cherry Hill, New
Jersey; and Delaware Trust Company, Wilmington, Dela-
ware.” CoreStates also has requested approval under sec-
tion 4(¢)(¥) of the BHC Act (12 U.S.C. § 1843(c)(8)) and
section 225.23 ol the Board’s Regulation Y (12 CER.
225.23) of its notice to acquire the nonbanking subsidiarics
of Meridian listed in the Appendix and thereby engage
nationwide in permissible nonbanking activities.?

CoreStates also requested approval under section 25 of

the Federal Reserve Act (12 US.CL 8§ 601--6044) and
section 21 1.3(a)(3) of the Board’s Regulation K (12 CIKR,
211.3@)3)) of its notice to establish a branch in the
Cayman Islands, British West Indies, through the acquisi-
tion of Meridian Bank’s branch at that location.

Notice of the proposal, aflording interested persons an
oppottunity to submit comments, has been published
(60 Federal Register 67,135 (1995)). The time lor liling
comments has expired, and the Board has considered the
applications and notices and all comments received in light
of the factors set Torth in sections 3 and 4 of the BHC Act
and the Federal Reserve Act.

CoreStates, with (otal consolidated assets ol approxi-
mately $28.9 billion, operates subsidiary banks in Pennsyl-
vania, New Jersey, and Delaware.! CoreStates is the
27th largest commercial banking organization in the United
States, controlling less than T percent of total banking
assets in the United States, and is the third largest commer-
cial banking organization in Pennsylvania, controlling
approximately $14.1 billion in deposits, representing,
10.5 pereent of all deposits in commiercial banking organi-
zations in the state (Ustate deposits™).> CoreStates also
cngages in a number ol permissible nonbanking activitics
nationwide. Meridian, with total consolidated assets ol
approximately $14.0 billion, operates subsidiary banks in
Penusylvania, New Jersey, and Delaware, Mcridian is (he
41st largest commercial banking organization in the United
States, controlling less than | percent of total banking,

I CoreStates and Meridian also have pranted 1o cach other an
option to purchase up to 19.9 percent of the voting shares of the other
organization on the occwrence of certain circumstances, and have
applied lor the Bowd’s approval to exercise these options. ‘Fhese
aptions would become moot on consunmation of this proposal.

2. CoreStates also has applicd to acquire Meridian’s noncontrolling
investment in 24.9 pereent ol the voting shares of First Commercial
Bunk of Philadelphia and 6.7 pereent ol the voting shares of United
Bank of Philadelphia, both of Philadelphia, Penosylviania, CoreStates
has agreed o comply with commitimients made by Meridian in connee-
lion with Meridian's acquisttion ot these interests. See Board letter
dated Maich 20, 1992, (o Timothy E Deners, Fsq.

3. In connection with this proposal, Meridian Bank would  be
merged into CoreStates’s fead subsidiary bank, CoreStates Bank,
N.A., Philadelphia, Pennsylvania (“CoreStates Bank™). CoeStates
Bank has liled an application with the Oflice of the Comptioller of the
Currency (OCC”) tor approval of the bank nierger.

4. Asset data are as ol September 30, 1995, and lake into account
transactions approved by the Bowd abter this date.

5. Deposit data are as of Junie 30, 1995,
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assets in the United States. Meridian is the filth largest
commercial banking organization in Pennsylvania, control-
ling approximately $9.5 billion in deposits, representing
7.1 percent of state deposits. Meridian also engages in a
number of permissible nonbanking activities nationwide.

After consummation ol this proposal, CoreStates would
be the 18th largest commercial banking organization in the
United States, with total consolidated assets of approxi-
mately $43.5 billion, and would controt 1.2 percent of total
banking assets in the United States, and less than | percent
of total deposits in banks and savings associations insured
by the Federal Deposit Insurance Corporation. After con-
summation of this proposal and complction ol the pro-
posed branch divestitures, CoreStates would become the
second largest commercial baunking organization in Penn-
sylvania, controlling approximately $23.5 billion in depos-
its, representing 17.6 percent of state deposits.©

Interstate Analysis

Scction 3(d) of the BHC Act, as amended by section 101 of
the Ricgle-Neal Interstate Banking and Branching 1:fli-
cicney Act of 1994, allows the Board to approve an appli-
cation by a bunk holding company 10 acquire control of a
bank located i a state other than the home state of such
bank holding company, il certain conditions are met. For
purposes of the BHC Act, the home state of CoreStates is
Pennsylvania.” As noted above, Meridian controls banks in
Penusylvania, New Jersey, and Delaware. The conditions
for an interstate acquisition cnumerated in section 3(d) are
met in this case.® In view of all the facts of record, the
Board is permitted to approve this proposal under section
3(d)y of the BHC Act.

Competitive and Other Considerations

CoreStates and Meridian operate subsidiary banks in Penno-
sylvania, New Jersey, and Delaware. Coredtates and Me-
ridian compete divectly in ten banking markets in these

0. On consunnmation of this proposal, CoreStates would become the
fourth largest conmiercial banking organization in New Jersey, con-
trolling approxinuately $5.2 bitlion in state deposits, and the third
largest commercial banking organization in Delawae, controlling,
approximately $1.2 bithon in state deposits.

7. Pub. L. No. 103 328, 108 Stat. 2338 (1994). A bank holding
company's home state is the state in which the operations of the bank
holding company’s banking subsidiaries were principally conducted
on July [, 1966, or the date on which the company became a bank
holding company, whichever is later.

8. 12 US.C0 88 [842(A)(A) and (B) and [842(d2)(A) and (B).
CoreStates is adequately capitalized and adequately managed. Meridi-
an’s subsidiiny banks have been in existence and have continuously
operated for at least the mininwn period ol time required under
applicable state faw. fn addition, on constmmation of (s proposal,
CoreStates and its allibiates would control less than 10 percent of the
total amount of deposits ol insured depository institutions in the
United States, ad less than 30 percent of the total amount of deposits
of insured depository institutions in New Jersey or Delaware. All
other tequirements of section 3(d) of the BIC Act also would be met
on consummation of this proposal,
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states.” On consummation of the proposal, cight of these
banking markets would remain unconcentrated or moder-
ately concentrated, ' and the level of concentration in one
market would remain unchanged, as measured by the
Herfindahi=Hirschman Index CHEH) Inaddition, nu-
merous competitors would remain in these markets.

In the Berks County banking market,'” CoreStates is the
third largest banking or thrift organization (“depository
institution™), controlling  deposits ol approximately
$554 million, representing 1.8 percent of total deposits in
depository institutions in the market (“market deposits™).
Meridian is the largest depository institution in the market,
controlling deposits of approximately $1.9 billion, repre-
senting 40.6 percent of market deposits. On consummation
of this proposal, CoreStates would beconie the largest

depository institution in the market, controlling deposits of
approximately $2.4 billion, representing 52.4 percent of

market deposits. ‘The FIHT in the market would increase by
957 points (o 3061.

In order to mitigate the potential anticompetitive effects
of this acquisition in the Berks County banking market,
CoreStates has committed to divest 10 branches with de-
pusits ol approximately $413 million to one or more acqui-
rors whose purchase of branches would not substantially
lessen competition.”t On consummation of the proposed

9. These are the Berks County, Hasisburg, Lancaster, Lehigh Val-
ley, Philadelphia, Scranton/Wilkes Barre, and Yok banking markets
in Pennsylvania; the Vineland and Metropolitan New York/New Jer-
sey banking markets in New Jersey; and the Wilmington banking
market in Delaware.

10, Market share datiacare as of June 30, 1995, Market shane data are
based on caleulations in which the deposits of thrift institutions are
included at 50 percent. The Board previously has indicated that thrift
institutions have becomie, or have thie potential to become, signiticant
competitors of commercial banks. See Midwest Financial Group, 75
Federal Reserve Bulletin 386 (1989); National City Corporation, 70
Federal Reserve Bulletin 743 (1984), T'hus, the Board regularly has
included thiitt deposits i the calcalation ol market share on
SO-percent weighted basis, See, e.g., First Hawaitan, Inc., 77 Federal
Reserve Bulletin 52 (1991),

1L The FLHIT in these markets would increase as tollows: Tlarrisburg,
(89 points to 1064); Lancaster (158 points 1o 1260); L.ehigh Valley
(136 points to 1360); Philadelphia (266 points to 1471); Scranton/
Wilkes-Barre (13 points to [140); York (38 points to 1100); Vineland
(154 points 1o 1551); and Metropolitau New York/New Jersey (1 point
10 7006). The Wilmington banking market HHI would remain un-
changed at 1933 points. Under the revised Depantment of Justice
Merger Guidelines, 49 Federal Register 26,823 (June 29, 1984), a
ket in which the post-merger T is less than 1000 1s considered
to be unconcentrated, and a market in which the post-merger HHI is
between 1000 and 1800 is considered o be moderately concentrated.
The Justice Department has intormed the Board that a bank merger o
acquisition generally will not be challenged (in the absence of other
factors indicating anticompetitive effects) unless the post-merger HiHI
is at least 1800 and the merger increases the HII by more than 200
points. The Justice Department has stated that the higher than normal
HEHI thresholds for sereening bank mergers for anticompetitive eflects
implicitly recognize the competitive effect of limited-purpose lenders
and other non-depository financial institutions,

12, The Betks County banking market is approximated by Berks
County, Pennsylvania,

13. CoreStates has committed to execute, prior to consummation of
this proposal, agreements to sell these branches to one or more

divestitures, the HHID in the Berks County market would
increase by no more than 200 points to 2304,

A number of other factors mitigate the potential eflect of
this proposal on competition in the Berks County banking
market. Sixteen commercial banking organizations would
remain in the market, including a de novo commercial bank
that entered the market in 1988 and now is the sixth largest
depository institution in the market. Morcover, data indi-
cate the Berks County banking market is attractive for
entry. These data show that the population of Berks County
grew 7.7 percent from 1980 to 1990, and 3.6 pereent from
1990 to 1995, compared to less than | percent and
1.6 percent during these respective periods for Pennsylva-
nia as a whole. The median houschold income in Berks
County is also the tenth highest among, 67 counties in the
state. !

The Board also considered the views of the Justice
Department and the Pennsylvania Attorney General, The
Justice Departiment has advised the Board that, subject to
completion of the divestitures proposed by CoreStates, the
proposal would not result in a significantly adverse eftect
on competition in any relevant banking market.'s The
Pennsylvania Attorney General atso has reviewed the com-
petitive ellects of the proposal and similarly has concluded
that, subject to completion of the proposed divestitures, the
proposal would not result in significantly adverse effects on
competition in any banking market in Pennsylvania.

Based on all the facts of record, including the commit-
ments made in connection with this application, and for the
reasons discussed in this order, the Board concludes that
consummation of this proposal is not likely to have a
significantly adverse cffect on competition or on the con-
centration of resources in any relevant banking market. '

depository institutions in a sale that would not cause the increase in
the market share (ollowing the divestiture 1o exceed Justice Depart-
ment guidelines, CoreStates also has committed that the divestitures
will be completed within 180 days of consummation and, il they are
not, that it will transfer the unsold branches to an independent trustee
that is acceptable to the Board and will be instructed to sell the
branches promptly, See BankAmerica Corporation, 78 Federal Re-
serve Budletin 338 (1992); United New Mexico Financial Corpora-
tion, 77 Federal Reserve Bulletin 484 (199 1), CloreStates has commit-
ted to submit 1o the Board, prior to consummation, an ¢xceuted trust
agreement acceptable to the Board.

4. Population per banking ollice is 3,011 in Betks County, com-
pared to an average of 2,860 persons per banking oflice in Pennsylva-
nia as a whole and 2,767 persons per banking olfice in MSAs in the
state. Rand McNally Commercial Atlas (1995). The average dollar
volume  of  deposits  per banking  oltice in Berks County s
$43.6 million, compared to an average ot $37.8 million per banking
oftice in Pennsylvania as a whole and $32.5 million per banking oflice
in MSAs in the state.

15. In reaching this conclusion, the Justice Department required the
divestiture of one branch with deposits of $31 million located in
Lebanon, Pennsylvania, i addition to the divestitures discussed
above.

16. In analyzing the competitive effects of this proposal, the Board
reviewed comments received from an individual maintaining that the
climination of" a competitor would adversely affect the deposit insur-
ance coverage provided to customers of both institutions generally,
and in the Tehigh Valley banking market specifically. A comiment
from another individual alleged that Meridian Bank’s size and share



This determination is conditioned on completion of the
divestitures proposced by CoreStates in connection with this
proposal.

The Board also has concluded in tight of all the facts of

record that the linancial and managerial resources'” and
future prospects ol CoreStates, Meridian, and their respec-
tive subsidiaries, as well as the other supervisory [actors
the Board must constder under section 3 of the BEIC Act,
are consistent with approval.'®

Convenience and Necds Congsiderations

In acting on an applications under section 3 of the BHC

Act, the Board must consider the convenience and needs ol

the communities o be served and take into account the
records of the relevant depository institutions under the
Commnunity Reinvestment Act (12 US.CL§ 2901 ef seq.)
(“CRA”). The CRA requires the federal financial supervi-
sory agencies 1o encourage financial institutions (o help
meet the credit needs of the focal communities in which
they operate, consistent with their safe and sound opera-
tion, To accomplish this end, the CRA requires the appro-
priate federal supervisory authority to ““assess the institu-
tion’s record of meeting the credit needs of its entire
community, including low- and moderate-income neigh-

ol market deposits permitted it to have an adverse influence on the
financial management of county und mumcipal povernments in Berks
County by encouraging local govermuent entities o incur cxeessive
amounts of public debt it to enter into publicly financed cconomic
redevelopment projects that interfere with private business initiatives.

17, In reviewing {inancial and managerial factors, the Board care
fully considered comments alleging that a nonbanking lending subsid-
jary of CoreStates acted mmproperly in two commercial bankrupley
cases in which it was a creditor and that Meridian Bank attempted (o
collect tromi the commenter on a debt not fegatly owed. The facts ol
1iecord do not support the allegations coneerning, the two bankiuptey
proceedings involving CoreStates or the allegations regarding, the
collection eflorts of Meridian Bank. The Board also notes that such
matters are within the jurisdiction ol the bankruptey court or the coutt
in which the collection efforts are maintained (o provide eliet il the
allegations can be substantiated.

The Board also considered conmments that a nonbanking investinent
advisory subsidimy of Meridian tailed to disclose a conflict ot interest
to certain of its clients concernmg low-quality debentures purchased
for their accounts. The Sccurities and Exchange Commission (“SEC)
investigated this incident and has taken the actions it decms appropri
ate to enloree the federal seeurities laws. The record indicates that
Meridian voluntarity reinibursed its clients lor any losses sustamed
when the conllict of interest was discovered at its investment advisory
subsidiary. No current cmployees of Meridian were disciplined i the
1995 proceeding before the Securities and Hxchange Commission as a
result of this incident, and all the recommendations nade by an
independent auditor to miprove the operations ol the subsidiary have
been implemented. These allegations involve isolated instances in the
overall operations of CoreStates and Meridian, and have been consid-
cred by the Board in light of all the Tacts of record, including reports
ol examination assessing the managersal resources of CoreStates and
Meridian.,

18, An individual connmenter also alleged that Meridian Bank and
other commercial business interests in Beirks County have manipu-
lated local government cconomic redevelopment projects for private
gain. ‘The facts of record do not support the commentet’s conclusion
that Meridian Bank has acted impropetly inats dealings with local
government oflicials in Berks County,
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borhoods, consistent with the safe and sound operations of
such institution,” and to take that record into account in the
evaluation of bank expansion proposals.'

In reviewing the effect of this proposal on convenience
and needs, the Board carcfully considered comuments from
an individual who generally maintains that the manage-
ment of CoreStates and Meridian are indifterent (o the
needs of the public’® and that branch closings resulting
from the proposal would have an adverse ellect on the
community.’t ‘The Board has reviewed the CRA perfor-
mance records of CoreStates and Meridian, conunents and
CoreStates’s responses, and all other relevant facts of
record in light ol the CRA, the Board’s regulations, and the
Statement of the Pederal Financial Supervisory Agencics
Regarding the Community Reinvestment Act (“Agency
CRA Statement™).””

The Board has carctully considered the CRA perfor-
mance records of the subsidiary banks of CoreStates and
Meridian, respectively, including in particutar the relevant
reports of examinations of CRA performance. The Agency
CRA Statement provides that a CRA examination is an
important and often controlling lactor in the consideration
of an institution’s CRA record and that reports of these
exatttinations will be given great weight in the applications
process.”t CoreStates’s [ead bank, CoreStates Bank, re-
ceived a CRA performance rating of “outstanding” from
its primary federal supervisor, the OCC, at its most recent
examination lfor CRA performance as ol August 21, 1995
(*'1995 Pixamination”). Meridian’s lcad bank, Meridian
Bank, also received a CRA performance rating of “out-
standing” from the Federal Reserve Bank of Philadelphia
at its most recent examination for CRA performance as of
June 20, 1994”4 All other subsidiary banks ol CoreStates
and Meridian received cither “outstanding™ or “satisfacto-
ry” ratings at their most recent CRA performance examina-
tons,

[9. 12 U.S.C. § 2903,

200 In paticular, this individual atleges that Meridian Bank has
failed to Tulfill its public representations that it would suppoit the
redevelopment of the downtown area ol Reading, Pennsylvania,

21, This commenter also maintains that the merger would 1esult in
vacanl real estate at locations cuniently occupied by CoreStates and
Meridian as separate nstitutions,

22, 54 Federal Register 13,7742 (1989),

23. 54 Federal Register at 13,742,

24, xaminers noted that Meridian Bank’s community developuient
activities include efforts focusing on Reading, Pennsylvania. 'The bank
supports the Greater Berks Development Fund, o fund designed to
improve the local economy of Reading and Berks County by provid-
ing financing lor the acquisition, construction, and renovation of
manufacturing facilitics. In 1990, Meridian Bank established the Me-
ridian Community  Partnership  Development Corporation,  which
makes debt and equity investments in corporations and projects that
toster commuity redeveloprient, including econontie development in
specilic geographic arcas in Pennsylvania. CoreStates Bank also par-
ticipates in homebuyer assistance programs focused on Reading.
These include the PINES project, oflered in partnership with Neigh-
borhood Tlousing Services and three other banks, and the Purchase/
Rehab Mortgage Plan, oftered by the bank in Betks County and
limited additional arcas,
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The 1995 Examination concluded that CoreStates Bank's
geographic distribution ol credit applications and credit
extensions demonstrated reasonable penctration in all seg-
nmients of the bank’s community, including low- and
moderate-income arcas. Examiners also noted that credit
ascertainment eftorts included ongoing contact with com-
munity representatives and that products offered effectively
responded to the credit needs of the community.?® Core-
States Bank also uses a variety of methods 1o inform all
parts of its community of credit products available, includ-
ing cfforts through its Community Development Depart-
ment that focus on direct contact with community leaders
and specialty advertisements in cthnically diverse commu-
nity newspapers.

CoreStates Bank’s Regional Urban Lending department
offers a number of mortgage products to assist in meeting
the credit needs of low- and moderate-income individuals.
These programs include the Delaware Valley Mortgage
Plan, which features flexible underwriting standards. Core-
States Bank originated 762 loans, totalling $27.9 million,
under this program in 1994 as compared to 568 loans,
totalling $17.3 million, originated in 1993, Other mortgage
programs assisting low- and moderate-income borrowers
include the Philadelphia Rehabilitation Plan, the Homestart
Program, and the 100% City Program.

Examiners also noted that CoreStates Bank actively par-
ticipated in government sponsored lending programs. The
bank ofters two expedited loan programs sponsored by the
Small Business Administration, the LOWDOC and the
FAST TRACK programs.2® In addition, CoreStates Bank
participates in the Philadelphia Housing Authority’s Ac-
tion Loan Program, which provides financing to homeown-
ers who meet certain income requirements and who may
not have cquity in their homes.2? The bank also participates
in several funds, including the Philadelphia Small Business
Micro Loan Fund and the tHispanic Chamber Small Busi-
ness Micro Loan Fund, that are designed to make small
foans to businesses in amounts of $5,000 to $25,000 for
working capital and improvements. The 1995 Examination
also found that CoreStates Bank consistently maintained a
high level of participation in community development
projects throughout its delineated community.

CoreStates has indicated that it does not have a final
branch closing plan and cannot estimate how many
branches in low- and moderate-income census tracts would
be closed or consolidated. According to CoreStates, over

25. One commenter contended that the proposal would reduce the
availability of banking products lor low- and noderate-income bank-
ing customers, The Board notes that CoreStates Bank ofters several
busic and low-cost products and services, such as a no-fee checking
account for senior citizens and a “no inlls” checking account with a
low monthly maintenance lee and a small mitimum opening, balance,
and would offer these products tollowing consummation of’ this pro-
posal,

26, Total small-business foans outstanding at year-end 1994 were
$344.1 million, as compared to $134 million in total small-business
loans outstanding at year-end 1993,

27. In 1994, CoreStates Bank originated 24 of these loans totalling
$325.000.

half of the branches under consideration for closure would
be less than one mile from another CoreStates branch, The
Board has carcfully reviewed CoreStates’s record of clos-
ing branches under its branch closing policy. Examincrs
noted in the 1995 Examination that the bank has a well
defined branch closing policy, the key criteria of which
include service availability, community views, and CRA
considerations. During the evaluation period for the 1995
Examination, nonc of the 32 branches closed by the bank
were in low- or moderate-income arcas.

The Board also notes that recent amendments to the
Federal Deposit Insurance Act require an insured deposi-
tory institution to submit a notice of any proposed branch
closing to the appropriate federal banking agency no later
than 90 days before the date of the proposed branch clos-
ing.?® Customers of the insured depository institution also
must be notified. The Joint Agency Policy Statement on
Branch Closings (“Joint Policy Statement’) requires that
the notice: (1) identify the branch to be closed and specify
the proposed date ol closing; (2) provide a detailed state-
ment of the reasons for the decision to close the branch;
and (3) provide statistical or other information in support
of such reasons consistent with the institution’s written
policy for branch closings.”

The Board has carefully considered all the facts of
record, including the comments received, in reviewing the
convenience and needs lactor under the BHC Act.*¢ Based
on a review of the entire record of performance of Core-
States and Meridian, the Board concludes that their records
of helping to meet the credit needs of their communitics,
including low- and moderate-income neighborhoods, are
consistent with approval of these applications.

28. See section 228 of the Federal Deposit Insurance Corporation
Improvement Act of 1991, Pub. L. No. 102-242, [0S Stat. 2308
(1991), which added a new section 39 to the Federal Deposit [nsur-
ance Act (coditied at 12 U.S.C. § 1831r-1).

29. 58 Federal Register 49,083 (1993). The Joint Policy Statement
also provides that the branch closing notice procedure does not apply
to the movement of a branch within its immediate neighborhood that
does not substantially aftect the nature of the branch’s business or the
customers it serves. Movements over short distances are viewed
essentially as branch consolidations or relocations under the Joint
Policy Statement.

30. A commenter maintained that the community would be ad-
versely affected by job losses resulting from the proposal, particularly
in Berks County. The Board has previously concluded that the effect
of a proposed acquisition on cmployment in a community is not
among, the tactors included in the BHC Act. See Wells Fargo &
Company, 82 Federal Reserve Bulletin 445 (1996). The convenience
and needs factor under the BHC Act has been consistently interpreted
by the federal banking agencies, the courts, and Congress to relate to
the effect of a proposal on the availability and quality of banking
services in the community. The Board also notes that CoreStates
indicates that it has taken several steps to help minimize job losses.
For example, CoreStates has instituted a limited hiring freeze 10
preserve as many open positions as possible for employees whose
positions are eliminated, and implemented a program to identify and
train such employees who have job skills directly applicable to other
business lines in CoreStates. CoreStates also has indicated that it will
provide cenhanced severance benefits and outplacement services to
employees who cannol be immediately placed.
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Noubanking Activities

CloreStates also requested Board approval, pursuant to see-
tion 4(c)(8) of the BHC Act, to acquire the nonbanking
subsidiaries of Meridian listed in the Appendix and thereby
cngage in the nonbanking activities described therein. Sec-
tion 4(c)(8) of the BHC Act provides that a bank holding
company nay, with Board approval, cnpage in any activity
that the Board determines to be “so closely related to
banking or managing or controlling banks as to be a proper
incident thereto.” The Board previously has determined by
repulation and order that the proposed activities are closcly

related to banking within the meaning of section 4(c)(8) of

the BHC Act.'' CoreStates has committed that it will
conduct all the proposed activities o accordance with the
Board’s regulations and the Meridian Order.

In order 1o approve these notices, the Board also must
determine that the acquisition of Meridian’s nonbaoking
subsidiaries and performance ol the proposed activities by
CoreStates “can reasonably be expected to produce bene-
[its to the public . . . that outweigh possibie adverse effects,
such as undue concentration of 1esources, decreased or
unfair competition, or unsound banking practices.” As pat
of the Board’s evaluation of these factors, the Board con-
siders the financial and managerial resources of the notifi-
cant and its subsidiarics and the eflfect the transaction

would have on such resources. Based on all the facts of

record, the Board concludes that financial and managerial
considerations are consistent with approval.

The Board also concludes, on the basis of the facts of

record, that this proposal should enable CoreStates to pro-
vide greater convenicnee and improved services 1o its
customers. In addition, while CoreStates operates subsid-
jaries that engage in several ol these activities in competi-
tion with Meridian, the record indicates that there are
numerous providers of these services and that the markets
for these services are unconcentrated. 'There is no evidence
in the record to indicate that consummation of this pro-
posal is likely to vesult in any signilicantly adverse efieets,
such as undue concentration of resourees, decreased or
unfair competition, conflicts of interests, or unsound bank-

ing practices that would outweigh the public benelits of

this proposal. Accordingly, the Board has determined that
the balance of public inlerest factors it must consider under
section 4(e)(®) ol the BIHC Act is favorable and consistent
with approval.

CoreStates also requested approval under section 25 of

the tederat Reseeve Act (12 US.CO §§ 601-0604a) and
section 2113 1) of the Board’s Regulation K (12 CER.
2HL3G)D) for approval to establish a branch in the Cay-
mian Isfands, at the location of the Meridian Bank branch
that CoreStates would acquire as a result of this transac-
tion. The Board has considered the factors it is required 1o

31 8See 12 CERL 225.25(0)(1), (3), (D, (8)(0), (15)(1), and (16);
Meridian Bancorp, Tnc., 8O Federal Reserve Bulletin 7136 (1994)
(investment advisory and private placement activities) (“Meridian
Order™).

consider when reviewing an application to establish a
branch pursaant to section 25 of the Federal Rescerve Act
and, based on all the facts of record, and for the reasons
discussed in this order, finds these factors (o be consistent
with approval.

Conclusion

Based on the foregoing and all other lacts of record,
including all the commitments provided by CoreStates in
connection with this proposal, the Board has determined
that the applications and notices should be, and hereby are,
approved. The Board’s approval is expressly conditioned
on compliance by CoreStates with all the commitments
made by CoreStates in connection with this proposal and
with the conditions referred to in this order, including the
commitment of CoreStates to divest certain branches. The
Board's determination on the proposed nonbanking, activi-
ties also are subject to all the conditions set forth in
Regulation Y, including those in sections 225.7 and
225.23(g) of Regulation Y, and to the Board’s authority 1o
require such modification or termination of the activitics of
a bank holding company or any of its subsidiarics as the
Board finds necessary 1o ensure compliance with, or (o
prevent evasions of| the provisions ol the BHO Actand the
Board's regulations and ovders issued thercunder. These
conunitinents and conditions shall be deemed to be condi-
tions imposed in writing by the Bourd in connection with
its findings and decisions, and, as such, may be enforced in
proceedings ander applicable law.

The acquisitions of Meridian’s subsidiary banks under
this proposal shall not be consummated belore the fifteenth
cafendar day following the eflective date of this order, and
the banking and nonbanking transactions shall not be con-
summmated fater than three months after the elfective date of
this order, unless such period is extended for pood cause by
the Board or by the Tederal Reserve Bank of Philadelphia,
acting pursuant to delegated authority.

By order ol the Board of Governors, eflective March 25,
1996.

Voting for this action: Chairman Pro ‘Tempore Greenspan and
Governots Kelley, Lindsey, Phillips, and Yellen.

JENNIFER J. JOHINSON
Deputy Secretary of the Board

Appendix

Nonbanking Subsidiaries of Meridian to Be Acquired Dy
CoreStates

(1) McGlinn Capital Management, Inc., Wyomissing, Pennsyl-
vani, and thereby engage i investment advisory and pri-
vate placement activities. See Mervidian Bancorp, Ine., 80
Iederal Reserve Bulletin 736 (1994);

(2) Meridian Acceptance Corporation, ‘Trenton, New Jersey,
and thereby engage in automobile purchase linancing activ-
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ities pursuant to section 225.25(b)(1) of the Board’s Regula-
tion Y;

(3) Meridian Asset Management, Inc., Malvern, Pennsylvania,
and thereby engage in trust activities pursuant to section
225.25(b)(3) of the Board’s Regulation Y;

(4) Meridian Commercial Finance Corporation, Philadelphia,
Pennsylvania, and thereby engage in commercial lending
activities pursuant to section 225.25(b)(1) of the Board’s
Reguiation Y;

(5) Meridian Investment Company, Malvern, Pennsylvania,
and thereby engage in investment advisory activities pursu-
ant to section 225.25(b)(4) of the Board’s Regulation Y;

(6) Meridian Life Insurance Company, Phoenix, Arizona, and
thereby engage in credit-related insurance underwriting ac-
tivities pursuant to section 225.25(b)(8)(i) of the Board’s
Regulation Y;

(7) Meridian Securities, Inc., Reading, Pennsylvania, and
thereby engage in securities brokerage and related advisory
activities pursuant to section 225.25(b)(15)(1) and (ii) of the
Board’s Regulation Y, and underwriting and dealing in
government obligations and money market instruments pur-
suant to section 225.25(b)(16) of the Board’s Regulation Y;

(8) Meridian Trust Company, Malvern, Pennsylvania, and
thereby engage in trust activities pursuant to section
225.25(b)(3) of the Board’s Regulation Y

(9) Meridian Trust Company. of California, San Francisco,
California (in dissolution), and thereby engage in trust
activities pursuant to section 225.25(b)(3) of the Board’s
Regulation Y.

The Mitsubishi Bank, Limited
Tokyo, Japan

Order Approving Acquisition of Banks, Establishment of
Branches, Agencies, and Representative Offices, and
Notice to Engage in Nonbanking Activities

The Mitsubishi Bank, Limited, Tokyo, Japan (‘“‘Mitsub-
ishi”’), a bank holding company within the meaning of the
Bank Holding Company Act (“BHC Act”), has applied for
Board approval under section 3 of the BHC Act (12 US.C.
§ 1842) to acquire The Bank of Tokyo, Ltd., Tokyo, Japan
(“Bank of Tokyo™), also a bank holding company, and its
subsidiary banks, Union Bank, San Francisco, California
(“Union Bank”); The Chicago-Tokyo Bank, Chicago, Illi-
nois (“CTB”"); and The Bank of Tokyo Trust Company,
New York, New York (“BOTT”).! Mitsubishi also has
applied for Board approval under section 4(c)(8) of the

1. Mitsubishi would merge with Bank of Tokyo, with Mitsubishi as
the surviving corporation. As part of this proposal, Union Bank would
transfer all of its banking assets and liabilities to Mitsubishi’s subsid-
iary bank, The Bank of California, N.A., San Francisco, California
(“BanCal”), and BanCal would change its name to Union Bank of
California, N.A. (“UBC”). The Office of the Comptroller of the
Currency (“OCC”) approved this transfer on December 29, 1995.
After consummation of this proposal, UBC would continue to be
owned by an intermediate bank holding company that is 81-percent
owned by Mitsubishi.

BHC Act (12 US.C. § 1843(c)(8)) and section 225.23 of
the Board’s Regulation Y (12 C.FR. 225.23) to acquire the
nonbanking subsidiaries of Bank of Tokyo (see Appendix)
and thereby engage nationwide in permissible nonbanking
activities.

Mitsubishi also proposes to acquire all branches, agen-
cies, and representative offices of Bank of Tokyo in the
United States. Accordingly, Mitsubishi has applied under
sections 5(a) and 7(d) of the International Banking Act
(12US.C. §§ 3103(a) and 3105(d)) (“IBA”) and sec-
tion 211.24 of the Board’s Regulation K (12 C.F.R. 211.24)
to establish branches in Los Angeles and San Francisco,
California; Chicago, Illinois; New York, New York; Port-
land, Oregon; and Seattle, Washington; and agencies in
Coral Gables, Florida; Atlanta, Georgia; and Honolulu,
Hawaii. In addition, Mitsubishi has applied under sec-
tion 10(a) of the IBA (12 U.S.C. § 3107(a)) and section
211.24 of Regulation K (12 C.FR. 211.24) to establish
representative offices in Washington, D.C.; and Dallas and
Houston, Texas.

Mitsubishi also has given notice under sections 211.4
and 211.5 of Regulation K (12 C.ER. 211.4 and 211.5) to
acquire BOT North America International, Inc., New York,
New York (“BOTNA”), an Agreement corporation under
section 25 of the Federal Reserve Act (12 U.S.C. §§ 601-
604a).2 In addition, BanCal has given notice under sec-
tion 25 of the Federal Reserve Act and section 211.3 of
Regulation K (12 C.ER. 211.3) to acquire the foreign
branches of Union Bank in Guam, the Commonwealth of
the Northern Mariana Islands, and the Cayman Islands.

Notice of this proposal, affording interested persons an
opportunity to submit comments, has been published in the
Federal Register (60 Federal Register 62,858 (1995)) and
in a newspaper of general circulation in each community
where Mitsubishi would establish a branch, agency, or
representative office as a result of this transaction.? The
time for filing comments has expired, and the Board has
considered the applications and notices and all comments
received in light of the factors set forth in the BHC Act, the
Federal Reserve Act, and the IBA.

Mitsubishi, with approximately $553 billion in consoli-
dated assets, is the sixth largest banking organization in the
world and controls less than 1 percent of total banking

2. BOTNA, a wholly owned subsidiary of Bank of Tokyo, holds
100 percent of the voting shares of Bank of Tokyo Mexico, S.A.,
Mexico City, Mexico.

3. Notices were published in the following communities: Los Ange-
les, California (The Los Angeles Times, February 12, 1996); San
Francisco, California (The San Francisco Chronicle, February 11,
1996); Washington, D.C. (The Washington Post, February 11, 1996);
Coral Gables, Florida (The Miami Herald, February 11, 1996); At-
lanta, Georgia (The Atlanta Journal and Constitution, February 12,
1996); Honolulu, Hawaii (The Honolulu Advertiser, February 12,
1996); Chicago, Illinois (The Chicago Tribune, February 11, 1996);
New York, New York (The New York Times, February 12, 1996);
Portland, Oregon (The Oregonian, February 11, 1996); Dallas, Texas
(The Dallas Morning News, February 11, 1996); Houston, Texas (The
Houston Chronicle, February 11, 1996); and Seattle, Washington (The
Seattle Times, February 12, 1996).
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assets in the United States.* In addition to its subsidiary
bank in California, Mitsubishi operates the following bank-
ing institutions in the United States: branches in Los Ange-
les, California; Chicago, Illinois; and New York, New
York; an agency in Houston, Texas; and representative
offices in San Francisco, California; Atlanta, Georgia; Min-
neapolis, Minnesota; Columbus, Ohio; Portland, Oregon;
and Seattle, Washington. Mitsubishi also engages in a
number of permissible nonbanking activities nationwide.

Bank of Tokyo, with approximately $273 billion in
consolidated assets, is the 22d largest banking organization
in the world and controls less than 1 percent of total
banking assets in the United States. In addition to its
subsidiary banks in California, lllinois, and New York,
Bank of Tokyo operates the following banking institutions
in the United States: branches in Chicago, Illinois; Port-
land, Oregon; and Seattle, Washington); agencies in
Los Angeles and San Francisco, California: Coral Gables,
Florida; Atlanta, Georgia; Honolulu, Hawaii; New York,
New York; and Dallas, Texas; and representative offices in
Washington, D.C., and Houston, Texas.

On consummation of this proposal, the resulting institu-
tion, which would be renamed Bank of Tokyo-Mitsubishi,
Ltd. (“BTM™), would become the largest banking organi-
zation in the world, with consolidated assets of approxi-
mately $826 billion, and would control less than | percent
of total banking assets in the United States.® BTM would
remain a qualifying foreign banking organization under
section 211.23(b) of Regulation K (12 C.F.R. 211.23(b)).

Interstate Analvsis

As part of this proposal, Mitsubishi would acquire CTB,
located in Illinois, and BOTT, located in New York. Sec-
tion 3(d) of the BHC Act, as amended by section 101 of the
Riegle-Neal Interstate Banking and Branching Efficiency
Act of 1994 (“Riegle-Neal Act”), allows the Board to
approve an application by a bank holding company to
acquire control of a bank located in a state other than the
home state of such bank holding company, if certain condi-
tions are met.® The conditions are met in this proposal.’

4. Asset and ranking data are as of September 30, 1995.

5. Assets held by non-FDIC insured depository institutions are not
included in this calculation.

6. Pub. L. No. 103-328, 108 Stat. 2338 (1994). A bank holding
company’s home state is the state in which the operations of the bank
holding company’s banking subsidiaries were principally conducted
on July 1. 1966. or the date on which the company became a bank
holding company. whichever is later. For purposes of the BHC Act.
the home state of Mitsubishi is California.

7. 12 US.C. §§ 1842(d)(1XA) and (B) and 1842(d)(2)(A) and (B).
As discussed more fully elsewhere in this order, Mitsubishi is ade-
quately capitalized and adequately managed. On consummation of
this proposal, BTM and its affiliates would control less than 10 percent
of the total amount of deposits of insured depository institutions in the
United States and less than 30 percent of the total amount of deposits
of insured depository institutions in Ilinois or New York. Bank of
Tokyo's subsidiary banks in Illinois and New York have been in
existence and continuously operated for the minimum period of time
required under Itlinois and New York law, respectively.

and in view of all the facts of record, the Board is permit-
ted to approve the acquisition of BOTT and CTB under
section 3(d) of the BHC Act.

Mitsubishi also proposes to establish state-licensed
branches in Oregon and Washington. Under section 5(a)(2)
of the IBA, as amended by section 104 of the Riegle-Neal
Act, a foreign bank, with the approval of the Board and the
appropriate state banking supervisor, may establish and
operate a state-licensed branch or agency in any state
outside the home state of the foreign bank to the extent a
state bank with the same home state as the foreign bank
could do so under section 44 of the Federal Deposit Insur-
ance Act (“FDI Act™).8

Section 44 of the FDI Act permits the Board to approve
a merger transaction under the Bank Merger Act between
state banks with different home states prior to June 1, 1997,
if the home state of each bank, as of the date of the Board’s
approval, expressly permits interstate merger fransactions
with all out-of-state banks on an equal basis.® California
and Oregon law satisfy this requirement.'0 All other appli-
cable conditions of section 44 of the FDI Act also are met
in this proposal.'' In view of all the facts of record,' the

8. 12 US.C. § 3103(a)2) and (a)5); 12 US.C. § 1831u. The home
state of a foreign bank with a branch, agency, subsidiary commercial
lending company, or subsidiary bank in more than one state is the state
selected by the foreign bank from among such states. 12 US.C.
§ 3103(¢)(1). For purposes of the IBA, the home state of Mitsubishi is
California. In connection with this proposal, Bank of Tokyo has given
notice to the Board under section 211.22(b) of Regulation K
(12 C.ER. 211.22(b)) of its intention to change its home state to
Oregon before consummation of this proposal.

9. 12 US.C. § 183 Tu(a)(3)(A).

10. See 1995 Cal. Stat. ch. 480, § 3820 ef seq.. 1995 Or. Laws S.B.
308, § 3.

1t. Section 5(a) of the IBA requires that certain conditions of
section 44 of the FDI Act be met in order for the Board to approve an
interstate banking transaction under section S(a)2) of the IBA.
12 US.C. § 3103(a)(3)C) (referring to sections 44(b)(1). 44(b)(3)
and 44(b)(4) of the FDI Act. 12 US.C. §§ 1831u(b)(1), (b)3) and
(b)(4)). As discussed more fully elsewhere in this order, each of
Mitsubishi and Bank of Tokyo was adequately capitalized as of the
date these applications and notices were filed, and, upon consumma-
tion of this proposal, BTM would continue to be adequately capital-
ized and adequately managed. Bank of Tokyo's branch in Portland;
Oregon, has been in existence and continuously operated for the
minimum period of time required under Oregon law. Community
reinvestment considerations. as discussed more fully elsewhere in this
order, also are consistent with approval. All other applicable require-
ments of section 44 of the FDI Act also would be met on consumma-
tion of this proposal.

12. In connection with its change of its home state, Bank of Tokyo
is required under section 211.22(b)(2) of Regulation K (12 C.FR.
211.22(b)2)) to conform all domestic branches and investments in
banks that it acquired in reliance on its original selection of California
as its home state to the domestic branches and investments in banks
that would have been permissible had it originally selected Oregon as
its home state. Based on a review of Bank of Tokyo's domestic
branches and investments in banks in the United States and the
relevant federal and state law concerning interstate banking at all
relevant times. the Board has determined that, consistent with the
requirements of Regulation K, Bank of Tokyo could retain all its
branches and investments in banks in the United States after changing
its home state to Oregon.
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Board is permitted to approve this proposal if the remain-
ing criteria of section 5(a) of the IBA are met.!?

In addition, under section 5(a)(7) of the IBA, the Board
may approve an application by a foreign bank to establish
and operate an agency or a state-licensed branch that
receives only deposits that may be received by an Edge Act
corporation under section 25A of the Federal Reserve Act
(12US.C. §§ 611-631) (“limited branch”) in any state
outside its home state, provided that the operation and
establishment of the agency or limited branch is expressly
permitted by the state in which it would be located and is
approved by the relevant state banking supervisor.'4 Under
this proposal, Mitsubishi would establish agencies outside
its home state in Florida, Georgia, and Hawaii and limited
branches outside its home state in Illinois and New York.
Based on a review of the relevant statutory law of each of
these states, and subject to the condition that Mitsubishi
receive the approval of the state banking supervisor in each
of these states, the Board has determined that Mitsubishi
may establish agencies and limited branches in these states
when it satisfies the other conditions in the IBA.

Under section 10(d) of the IBA, the Board is prohibited
from approving the establishment of a representative office
in any state in contravention of state law.!'S Based on a
review of the relevant statutory law of the District of
Columbia and Texas, the Board has determined that Mit-
subishi’s establishment of representative offices is consis-
tent with the laws of these states.

Competitive Considerations

Mitsubishi is the seventh largest commercial banking orga-
nization in California, controlling one bank with deposits
of $3.5 billion, representing approximately 1.5 percent of
total deposits in comimercial banking organizations in the
state.'¢ Bank of Tokyo is the fourth largest commercial
banking organization in California, controlling one bank
with deposits of $13.5 billion, representing approximately
5.9 percent of total deposits in commercial banking organi-
zations in the state. On consummation of this proposal,
BTM would become the third largest commercial banking
organization in California, with deposits of $17 billion,
representing approximately 7.5 percent of total deposits in
commercial banking organizations in the state.

13. The Riegle-Neal Act provides that a bank resulting from an
interstate merger may, with Board approval, retain and operate, as a
branch, any office that any bank involved in the merger transaction
operated as a main office or branch immediately before the merger
transaction. 12 U.S.C. § 1831u(d)(1). The Washington banking author-
ities do not object to the retention and operation of the Washington
branch after the merger. Accordingly, the Board is authorized to
approve the establishment by Mitsubishi of a branch in Seattle,
Washington. Bank of Tokyo’s branches in Illinois and New York,
which are limited purpose branches under the Federal Reserve Act,
are discussed below.

14. 12 US.C. § 3103(a)(7).

15. 12 US.C. § 3107(d).

16. Deposit data are as of September 30, 1995.

The subsidiary banks of Mitsubishi and Bank of Tokyo
compete directly in nine banking markets in California.!”
After consummation of this proposal, all these banking
markets would remain unconcentrated or moderately con-
centrated'® as measured by the Herfindahl-Hirschman In-
dex (“HHI”),' and numerous competitors would remain
in each of the markets. Based on all the facts of record, the
Board concludes that consummation of the proposal would
not result in a significantly adverse effect on competition in
any relevant banking market.

Financial, Managerial, and Other Supervisory
Considerations

A. Evaluation under the BHC Act

In order to approve an application by a foreign bank to
acquire a United States bank or bank holding company, the
Board must determine under the BHC Act and Regula-
tion Y that the foreign bank is subject to comprehensive
supervision or regulation on a consolidated basis by its
home country supervisor.2’ The Board also must determine
that the foreign bank has provided adequate assurances that
it will make available to the Board such information on its
operations and activities and those of its affiliates that the
Board deems appropriate to determine and enforce compli-
ance with applicable law.?!

17. These banking markets are the Bakersfield RMA, Fresno RMA,
Los Angeles RMA, Palm Springs RMA, Riverside-San Bernardino
RMA, Sacramento RMA, San Diego RMA, San Francisco-Oakland
RMA, and Stockton RMA.

18. Market data are as of June 30, 1994. Market share data are based
on calculations in which deposits of thrift institutions are included at
50 percent. The Board has previously indicated that thrift institutions
have become, or have the potential to become, significant competitors
of commercial banks. See Midwest Financial Group, 75 Federal
Reserve Bulletin 386 (1989); National City Corporation, 10 Federal
Reserve Bulletin 743 (1984). Thus, the Board has regularly included
thrift deposits in the calculation of market concentration on a
50-percent weighted basis. See, e.g., First Hawaiian, Inc., 77 Federal
Reserve Bulletin 52 (1991).

19. The HHI would increase in each of the markets as follows:
Bakersfield (3 points to 1717), Fresno (11 points to 1542), Los
Angeles (6 points to 909), Palm Springs (6 points to 1223), Riverside-
San Bernardino (13 points to 1513), Sacramento (3 points to 1359),
San Diego (27 points to 1243), San Francisco-Oakland (13 points to
1442), and Stockton (4 points to 1332). Under the revised Department
of Justice Merger Guidelines, 49 Federal Register 26,823 (June 29,
1984), a market in which the post-merger HHI is less than 1000 is
considered to be unconcentrated, and a market in which the post-
merger HHI is between 1000 and 1800 is considered to be moderately
concentrated. The Justice Department has informed the Board that a
bank merger or acquisition generally will not be challenged (in the
absence of other factors indicating anticompetitive effects) unless the
post-merger HHI is at least 1800 and the merger increases the HHI by
more than 200 points. The Justice Department has stated that the
higher than normal HHI thresholds for screening bank mergers for
anticompetitive effects implicitly recognize the competitive effect of
limited-purpose lenders and other non-depository financial institu-
tions.

20. See 12 U.S.C. § 1842(c)(3)(B); 12 C.FR. 225.13(b)(5).

21. See 12 U.S.C. § 1842(c)(3)(A); 12 C.ER. 225.13(b)(4).
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The Board considers a foreign bank to be subject to
comprehensive supervision or regulation on a consolidated
basis if the Board determines that its home country supervi-
sor receives sufficient information on the foreign bank’s
worldwide operations, including the bank’s relationship to
any affiliate, to assess the bank’s overall financial condition
and compliance with law and regulation.?? In making its
determination concerning this proposal, the Board consid-
ered the following information.

Mitsubishi is subject to the regulatory and supervisory
authority of the Japanese Ministry of Finance (“MOF”)
and the Bank of Japan. The Board previously has deter-
mined in connection with applications involving other Jap-
anese banks that the banks were subject to comprehensive,
consolidated home country supervision.?> Mitsubishi is
supervised on substantially the same terms and conditions
as the other Japanese banks. Recently, the MOF announced
plans to enhance its bank supervision in a number of areas,
including strengthening on-site inspections; establishing
more comprehensive guidelines for internal audits, con-
trols, and risk management; increasing enforcement tools
for distressed banking institutions; and promoting closer
information exchanges with foreign supervisory authori-
ties. Based on all the facts of record, the Board has deter-
mined that Mitsubishi is subject to comprehensive supervi-
sion on a consolidated basis by its home country
supervisor.

Mitsubishi also has committed to make available to the
Board such information on its operations and the opera-
tions of its affiliates that the Board deems necessary to
determine and enforce compliance with the IBA, the BHC
Act, and other applicable federal law. To the extent that the
provision of such information may be prohibited by law,
Mitsubishi has committed to cooperate with the Board to
obtain any consents or waivers from third parties that may
be required to permit disclosure. In light of these commit-
ments and other facts of record, and subject to the condi-
tions of this order, the Board concludes that Mitsubishi has
provided adequate assurances of access by the Board to

22. In assessing this standard, the Board considers, among other
factors, the extent to which the foreign bank’s home country supervi-
sor:

(i) Ensures that the foreign bank has adequate procedures for
monitoring and controlling its activities worldwide;

(ii) Obtains information on the condition of the foreign bank and
its subsidiaries and offices outside the home country through
regular reports of examination, audit reports, or otherwise;

(iii) Obtains information on the dealings and relationships be-
tween the foreign bank and its affiliates, both foreign and domes-
tic;

(iv) Receives from the foreign bank financial reports that are
consolidated on a worldwide basis, or comparable information
that permits analysis of the foreign bank’s financial condition on
a worldwide, consolidated basis; and

(v) Evaluates prudential standards, such as capital adequacy and
risk asset exposure, on a worldwide basis.

The Board considers the foregoing to be indicia of comprehensive,
consolidated supervision. No single factor is essential, and other
elements may inform the Board’s determination.

23. See The Sumitomo Bank, Limited, 82 Federal Reserve Bulletin
365 (1996); Bank of Tokyo, 81 Federal Reserve Bulletin 279 (1995).

any necessary information it may request.2* For these rea-
sons, and based on all the facts of record, the Board
concludes that the supervisory factors it must consider
under section 3 of the BHC Act are consistent with approv-
al.»

The Board also must consider the financial condition of
a foreign bank that files an application under section 3 of
the BHC Act.2¢ Mitsubishi and Bank of Tokyo must com-
ply with capital standards that conform to the Basle Capital
Accord, as implemented by Japan. Mitsubishi’s and Bank
of Tokyo’s capital exceeds these minimum standards and is
equivalent to the capital required of a United States bank-
ing organization.?”

Based on the foregoing and all the facts of record, the
Board has determined that the financial and managerial
resources and future prospects of Mitsubishi, Bank of
Tokyo, and their subsidiaries, are consistent with approval
of this proposal, as are the other supervisory factors the
Board must consider under section 3 of the BHC Act.

B. Evaluation under the IBA

In order to approve an application by a foreign bank to
establish a branch or agency, regardless of its location, the
Board must determine under the IBA and Regulation K
that each of the foreign bank and any parent foreign bank
engages directly in the business of banking outside the
United States and that the foreign bank has furnished to the
Board the information it needs to assess the application

24. Inner City Press/Community on the Move (‘“Protestant”) has
raised issues about the supervision of the offshore branches of Union
Bank to be acquired by BanCal. The Board notes that three of the four
offshore branches of Union Bank are full-service branches, and that all
the offshore branches of Union Bank, including its “shell” branch in
the Cayman [slands, would be subject to consolidated supervision by
federal banking supervisors. Based on all the facts of record, including
reports of examinations concerning these offshore branches, the Board
believes that the supervisory concerns raised by Protestant are not
present in this case.

25. Protestant contends that published press reports, including ac-
counts of certain actions by a Bank of Tokyo employee in Japan,
indicate lax supervision and inadequate internal controls on the part of
Japanese banks and Japanese banking regulators. Protestant also cites
the consent order entered into by the Board and The Daiwa Bank,
Limited, Osaka, Japan (“Daiwa”), to terminate the banking opera-
tions of Daiwa in the United States. The Board has considered these
comments, and in particular, the comments as they relate to the
institutions involved in this acquisition, in light of all the facts of
record, including supervisory information from Japanese banking
supervisors. The employee’s actions were detected by Bank of Tokyo
and Bank of Tokyo conducted an internal review of procedures and
investigation to detect similar incidents and found no other defalca-
tions. The matter appears to be an isolated incident solely involving
the institution to be acquired.

26. See 12 C.FR. 225.13(b)(1).

27. Protestant has questioned whether the financial statements of
Mitsubishi and Bank of Tokyo accurately reflect their financial condi-
tion in view of news stories concerning economic and banking condi-
tions in Japan and the exposure of Bank of Tokyo to losses resulting
from the liquidation of jusen companies (real estate-related liabilities).
The Board has taken these comments into consideration in reviewing
the overall financial condition of Mitsubishi and Bank of Tokyo.
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adequately.”® The Board also must determine that cach of
the loreign bank and any parent foreign bank arc subject to
comprehensive supervision or regulation on a consolidated
basis by their home country supervisor.?? Section 5(a) of
the [BA also cstablishes additional criteria that must be met
in order for the Board to approve the establishment of
branches outside a foreign bank’s home state under section
5(a)(2) of the IBA.

Mitsubishi engages directly in the business of banking
outside the United States through ity extensive banking
operations in Japan, Asia, Lurope, and clsewhere. Mitsub-
ishi also has provided the Board with the information
neeessary 1o assess the application adequately. As noted
above, the Board has concluded that Mitsubishi is subject
to comprehensive supervision on a consolidated basis by
its home country supervisors.

The Board also has taken into account the additional
standards set forth in section 7 of the [BA (12 US.C.
§ 3105(d)(3) and (4)) and scction 211.24(c)(2) of Regula-
tion K (12 C.FR. 211.24(c)(2)). [n this regard, the MOF
and the Bank of Japan have no objection to the establish-
ment of the proposed branches, agencies, and representa-
tive offices.

As noted above, Mitsubishi has capital that exceeds the
minitmum standards of the Basle Capital Accord and is
considered o be cquivalent o that requited of a US.
banking organization. Mitsubishi has the experience and
capacity to support the proposed oftices and has established
controls and procedures for the proposed oflices to ensure
compliance with US. law. After consummation of the
proposed mierger and establishment ol the forcign bank
oflices described above under the 1BA, Mitsubishi would
continue to be adequately capitalized and managed. Based
on the record, the Board has determined that financial and
managerial factors are consistent with approval of the
proposed offices.

As noted above, the Board has concluded that Mitsubishi
has provided adequate assurances of aceess 10 any neces-
sary information the Board may request. Mitsubishi also
has filed applications and notices with state banking super-
visors in every state in which it would acquire an office of
Bank ol 'Tokyo, and none of the states has objected to this
proposal,

Finally, with respect 1o the proposed establishment by
Mitsubishi of branches outside its home state pursuant 1o
section 5(a)(2) ol the IBA, the Board has determined that

28,12 US.CU§ 3105(dN2); 12 CLERC 211240 1).

29. Jd. In acting on an application to establish a representative
ollice, the Board must take mto account the standards applicable o the
establishment of a branch, agency, or commercial lending company.
12 US.Co§ 3107(a)(2); 12 C.ER. 211.24(d)(2). Because Mitsubisht
tas applicd to establish branches and agencies as well as representa-
tive oflices, the Board has made its findings with respect to the
proposed representative oflices m accordance with the stuicter stan-
dards applicable to branch and agency applications.

the additional conditions specificd in scetion 5(a)(3) of the
IBA are satisfied. ™

Convenience and Needs Considerations

In acting on an application 10 acquire a depository institu-
tion under the BHC Act, the Board must consider the
convenience and needs of the communities to be served
and take into account the records ol the relevant depository
institutions under the Community Reinvestment  Act
(12 US.C. § 2901 et seq.) (“CRA”). The CRA requires the
federal financial supervisory agencies 1o encourage finan-
cial institwtions to help meet the credit needs of the local
communitics in which they operate, consistent with their
safe and sound operation. To accomplish this end, the CRA
requires the appropriate federal supervisory authority to
“assess the institution’s record of meeting the credit needs
of its entire community, consistent with the safe and sound
operation of such institution,” and to take that record into
account in its evaluation of applications. !

The Board received a number of comments supporting
this proposal,® including comments from community-
based organizations in New York and Chicago that com-
mended the CRA performance records of BOTT and C'I'B,
particularly their participation in lending programs to sup-
port the rehabilitation and purchase of housing for low-
and moderate-income houscholds and provision of grants
to support the operating budgets of community organiza-
tions. Two umbrella community-based groups in Califor-
nia, representing a number of smaller community organiza-
tions, also commended a community reinvestment pledge
made by BanCal and Union Bank to invest $11.25 billion
in California community development activitics. Under
this pledge. the two banks have agreed to lend 4.5 percent
of their combined assets (which equal approximately
$25 billion) cach year for 10 years to assist inner-city small
businesses, multi-family housing development, low- and
moderate-income homebuyers, and rural housing develop-
mient. Guidance in administering the pledge will be pro-

30. The Board finds, pursuant to section 5(a)(3)(B) of the 1BA, that
the financial resources ol Muitsubishi are equivalent to those required
for a domestic bank to receive approval for interstite branching under
section 44 of the FDL Act. 12 U.S.C.§ 3103(a)3)(B). The Board also
has consulted with the Department of the Treasury concerning capital
equivalency and, as discussed above, has determined that Mitsubishi’s
filings with state authoritics, as well as factors under the Community
Reinvestment Act (12 US.CL§ 2901 ¢f seq.) relevant in this context,
are consistent with the proposed establishment of interstate branches
under section 5(a)(2) of the [BA.,

31, See 12 U.S.C,§ 2903, The Board also must consider relevant
CRA tactors in acting on an interstale merger under section S(a)(3)(C)
ot the IBA, as well as any relevant requitements under state commu-
nity reinvestment Laws, Other than with respect to Mitsubishi’s owner-
ship of BanCal, Mitsubishi is not currently subject to federal or state
comniunity reinvestiment laws.

32, Protestant contends that the Board should give little weight o
comments in favor of this proposal from organizations that receive
grants from Mitsubishi or Bank ol "Tokyo, The Board has considered
the comments trom all commenters supporting or opposing this pro-
posal in light of the full record in this case and the tactors the Board is
required to consider under the BHC Act and other relevant statutes.



vided by an advisory committee made up of connunity
residents where the banks operate.

Comments opposing the proposal were received from
Inner City Press/Community on the Move (*Protestant™). 3
These comments criticize the amount ol CRA-related fend-
ing by BOTT and ('I'B in their respective delincated
communitics, Protestant also expressed concern that the
announced branch closings resulting from this proposal
would have an adverse effect on the convenience and needs
of the communitics served by BanCal and Union Bank. ¥

The Board has carclully 1eviewed the CRA performance
records of Mitsubishi and Bank of "Tokyo, and their respec-

tive subsidiary banks, particularty the relevant reports of

cxaminations of the CRA performance records of these
institutions. The Board also has carcfully considered the
comments received on this proposal, as well as Mitsub-
ishi’s responses to those comments, The Board has re-

viewed this information, and all other relevant Tacts of

record, in light ol the CRA, the Board’s regulations, and
the Statement ol the Federal Financial Supervisory Agen-
cies Regarding the Community Reinvestment Act (“Agen-
¢y CRA Statement’).

A. CRA Performance valuations of the Subsidiary
Banks of Mitsubishi and Bank ol Tokyo

The Agency CRA Statement provides that a CRA examina-
tion is an importaint and often controlling factor in the
consideration of an institution’s C'RA record, and that
reports of these examinations will be given great weight in
the applications process.*e The Board notes that all the
subsidiary banks of Mitsubishi and Bank of Tokyo re-
ceived “outstanding” or “satisfactory” ratings in their
most recent CRA performance exautinations.

Mitsubishi’s subsidiary bank, BanCal, reccived a “satis-
factory” rating in its most recent examination for CRA
performance by its primary federal supervisor, the OCC, as
of January 23, 1996 (““1996 BanCal Examination”). Bank
of Tokyo’s lead subsidiary bank, Union Bank (*“Union
Bank”), received an “outstanding” rating in its most re-
cent examination for CRA perforniance by its primary
federal supervisor, the Federal Deposit lusurance Corpora-
tion (“EDIC”), as of October 30, 1995 (*“1995 UB Lixami-
nation”). BOTT reccived an “outstanding™ rating for CRA
performance from the FDIC, as of December 28, 1994
(“‘1994 BOTT Examination”), and C'I'B received a “satis-

33, An individual atso commented that the proposal would be
detiimental 1o consumers in general.

34. Protestant also argues that Bank of “Tokyo should be required (o
file an application under section 3 of the BEHC Act to acquire deposits
of Daiwa Bank Trust Company, New York, New York (*Daiwa
Bank”). Bank of Tokyo lus acquired no deposits from Daiwa Bauk
but only agreed to consider applications from Daiwa Bank customers
1o establish new accounts at BOT'L This arrangement does not come
within the filing requirements ol the BHC Act.

35. 54 Federal Register 13,742 (1989),

30. fd, at 13,745,
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factory” rating for CRA performance from the FDIC, as ol
August 22, 1994 (“ 1994 C'T'B Examination’).3/

B. CRA Performance Records of Union Bank and
BanCal

Union Bank’s record. The 1995 UB Examination found a
reasonable distribution of credit extensions, applications,
and denials in all segments ol Union Bank’s communitics,
including low- and moderate-income census tracts. Markel-
ing cllorts included dircet mail advertising 1o low- and
moderate-income houscholds within a mile of a Union
Bank branch, leaturing low-cost checking and savings
products, homebuyer assistance programs, and consumer
foans.*® Senior management and the board of directors of
the bank analyzed the bank’s reports of the geographical
distribution of loan products and loan denials in establish-
ing new loan products, policics, marketing strategices, and
outreach cllorts.

Examiners also noted that Union Bank participated in
several governnient-sponsored housing and small business
loan programs, including the FNMA Community Home
Buyer Program, FHA Title T Home Improvement Loan
Prograun, SBA 504 and 7A Programs, and California Pollu-
tion Control Finance Authority Program. Union Bank also
participated in several housing and cconomic development
projects, including a commuaity development corporation
in the south central arca ol Los Angeles and a revolving
loan pool to provide permanent financing for the develop-
ment ol housing for low-income and very low-income
houscholds. Union Bank also provided construction financ-
ing lor several multi-unit apactment projects for low- and
moderate-income houscholds,

BanCdl's record. 'The 1996 BanCal Examination found
that the bank actively sought applications and extended
credit throughout its delincated communities, including
low- and moderate-income arcas, and that the distribution
of loans, including mortgage and consumer foans, also was
reasonable. Bank management conducted a geographical
analysis of lending patterns at least annually and used the
information to plan CRA programs and develop marketing
strategies. BanCal participated in several loan pools to
provide community development, affordable housing, and

37, Examiners noted that C'UB’s performance could be improved by
increasing the percentage ot loans within its delincated community.
CTB has increased its CRA-related lending inits delineated conmu-
nity, and Mitsubishi and Bank of ‘Tokyo have established a poal to
double C'TB’s aggregate CRA-related lending within thiee to five
years, with approximately equal cmphasis on housing and community
development loans and small business loans. Protestant maintains that
these goals are too vague and unenforceable, "The Board has caretully
reviewed these issues in light of all the tacts of record, including
CTR’s overall satistactory performance rating, supervisory inlorna-
tion received from the FDIC, and other aspects of CTB’s CRA

38, Once every 12 1o 18 months, Union Bauk prepared areport of
consumer loans and deposits in cach census tract in all counties i
which the bank operated a brancly, and focused additional marketing
eflorts on increasing consumer loans in census tracts with low loan
penetration.
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small business financing, with an aggregate commitment of
$17.6 million. From 1994 1o September 30, 1995, BanCal
also made 114 direct loans to small businesses, totaling
$17.1 million, and 543 home purchase loans, totaling
$56 million, to homebuyers in low- and moderate-income
arcas under the bank’s Community Outreach Program.

Branch closings. Mitsubishi has tdentified 21 branches it
proposes to consolidate or close after consummation of this
proposal. Ten of the branches are in low- or moderate-
income census tracts, and {ive of these ten branches are in
minority census tracts. One branch is in a middle-income
census tract with a predominately minority  population.
Zuch of these branchies would be consolidated with a UBC
branch, located within one-hall mile, that would remain
open after consummation of this proposal. Mitsubishi also
stited that the consolidation of branches was discussed
with local community-basced organizations.

One other branch proposed to be closed is located in a
middle-income census tract with a predominately minority
population and is more than one mile but fess than two
miles from another UBC branch that would remain open.
The final decision on this branch is subject to the branch
closing policy of BanCal. The policy requires the bank to
contact conmunity groups whenever a proposed branch
closing would have a significantly adverse impact on the
availability ol banking services in a community, and to
evaluate caretully the comments of community groups and
integrate them into the bank’s final decision and implemen-
tation plans. Actions that may be taken to minimize the
impact of a branch closing on a neighborhood, and the
presence of other linancial institutions in the neighbor-
hood, also must be considered. BanCal’s branch closing
policy, and the cffect of branches closed under this policy
on the availability ol banking products and services to the
communitics involved, were reviewed by examiners in the
bank’s most recent CRA performance examination and
found to be satisfactory.

C. CRA Performance Records ol BOTT and CTB

‘The Board notes that BOTT and C'FB focus on providing
credit and other banking scrvices 1o corporate customers.
They do not engage in residential or other consumer lend-
ing, except to accommodate employees of their corporate
customers, or engage in other retail banking businesses,
and both institutions were considered by their primary
federal supervisor to be engaged in wholesale banking
activities, * Institutions like BOTT and CT'B, however, are
required to comply with the CRA, and their CRA perfor-

39, lustitutions like BOTT and CTB will not be evaluated as
wholesale institutions after July 1, 1997, unless they are designated as
a Uwholesale bank™ by their primary supervisor under the new CRA
regulations (60 Federal Register 22,156 (1995)), Belore tut date,
large depository institutions with a wholesale business stiategy may
continue o be evatuated under the current CRA regulations or elect to
be designated as a “wholesate bank™ and evaluated under the “com-
munity development test™ in the new CRA tegalations.

mance record has been carclully reviewed in light of their
business strategy. ™

BOTT s record. BOTT has taken a namber of steps that
are consistent with its business strategy to help mect the
credit needs ot its community. Tor example, the bank
patticipates as a lender or investor in large-scale housing or
conmunity development programs sponsored by local gov-
croment and private organizations, and provides grants to
several community organizations to help cover their operat-
ing costs. As of September 30, 1994, the bank had
$13.9 million of loans and $7.4 million of commitments
outstanding, to support the community development pro-
grams ol several organizations in New York City. These
programs included more than $7 million invested in a loan
pool administered by a small business investient corpora-
tion primarily to fund foans to purchase taxicab medallions
and provide working capital to various small minority-
owned commercial establishments.

BOTT has $1.4 million of [oans and $4.9 million of loan
commitments outstanding under a program sponsored by
the New York City Housing Partnership to help develop
housing for sale at below-market cost to low- and
moderate-income houscholds and $1.3 million of toans and
$1.9 million of commitments outstanding to Comunity
Preservation Corporation, a nonprofit corporation that com-
bines public and private {inancing to construct and rehabil-
itate tow- and moderate-income housing in New York City,
Long Island, and the Hudson River valley. In addition,
BOTT committed $100,000 to the Closing Assistance {or
Homebuyers Program sponsored by Neighborhood Hous-
ing Services of New York, Inc., which provides loans to
assist first-time low- and moderate-income homebuyers 10
meet down payment and closing cost requirements,

The bank also holds a $100,000 certificate of deposit at
Community Capital Bank, a commercial bank in Brooklyn
operated primarily o serve the housing and small business
credit needs of low- and modcerate-income ncighborhoods.
BOTT has provided credit enhancements since 1988 for
$32 million of New York State Housing Finance Agency
bonds used to finance the construction of 732 housing units
for low- and moderate-incomne houscholds, In addition,

40. See Continental Bank Corporation, 15 Federal Reserve Bulletin
304 (1989). Protestant maintains that the lending activities of BOTT
and CTB should be considered nationwide in evaluating their CRA
performance record. Protestant also contends that BOTI”s currently
delincared contmunity should be expanded 1o include upper Manhat-
tan, the Bronx, and Brooklyn. 'The peographic scope ol both institu-
tions’ delincated communities and the banks” cfforts to help meet
credit needs within those communities were reviewed in their most
recent CRA performance eviluations, After an on-site review of the
banks® activitics and local communitics by their primary lederal
supervisor, the geographic scope ol these arcas was lound to be
reasonable and the banks™ overall CRA petformance record within
these arcas was Tound to be outstanding for BOTT and satislactory for
CTB. The Board believes that an assessiment of an institution”s
delineated communtity can most eflectively be considered i an on site
examination by the institution’s primary federal supervisor, and that
this process provides a better oppottunity to consider whether an
institution’s delincated community reflects illegal discrimination in
light of all the institution’s fending activities.
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BOTT provides grants up to $5,000 to nonprofit groups
that help to address housing needs, Tacilitate neighborhood
stabtlization and provide job training and drug rehabilita-
tion. "

CTB's record. CTB has adopted a CRA action plan for

reaching residents ol low- and moderate-income arcas of

its community. and its board of directors and senior man-
agement regularly review CRA activities and are active in
maintaining contact with and participating in programs that
assist in community development outside the bank’s busi
ness strategy.

CTB has takew several steps to support community de-
velopment in Chicigo in a manner that is consistent with
its lending focus, The bank provided a $1.5 million revoly-
ing loan to Community [nvestment Corporation to help
finance the construction and rehabilitation ol housing for
low-income  houscholds, and  committed  $800,000 (o
Neighborhood Housing Services of Chicapo, Inc., Tor hous-
ing rehabilitation and neighborhood stabilization in low-
and moderate-incotne neighborhoods. C'TB also committed

$1.9 million 10 a program (o finance the purchase of

fast-food restaurant franchises by low- and moderate
income franchise operators,

In addition. CTR committed $1.5 milhon (o a loan pool
with 46 lenders that s administered to provide financing
for rental housing for fow- und moderate-income house-
holds. 'The bank also maintains a below- market rate certifi-
cate of deposit Tor $250,000 wt South Shore Bank, o com-
mercial bank in Chicago operated primarily to finance the
rchabilitation of multi-family housing units and provide
small business loans in the Chicago arca. The bank pur-

chased $250.000 of municipal bonds from the City ol

Chicago and 1.6 million of revenue bonds issued by the
Hhinois Housing Development Authority [or its Affordable
Housing Program. C'T'B also provides grants to support the
operating budgets of nonprolit organizations that help meet
housing needs and facilitate cconomic development,!”

D. Conclusion on Convenicnce and Neceds
Considerations

The Board has carclully considered all the facts of record,
including the comments received from all commenters and
Mitsubishi’s response 1o those comments, the CRA perfor-
mance records of the subsidiary banks ol Mitsubishi and
Bank of Tokyo. including refevant reports of examination
from their primary federal supervisors, The Board also has
considered that neither the CRA nor the BHC Act require
that an institwtion meel the credit and other banking needs
ol a community in specitic ways or provide specific types
of products or services. Both statutes, and theie implement-
ing regulations, give a bunking institution the freedom o
develop its own business strategy and products. Based on a

41 The bank made S139,000 m poants ander this progean in 1994,

42, For exiple, the bank gave @ grant of $50,000 to Non Profit
Financial Corporation. an orgamization that provides bridge financimy
for small, nonprofit organizations.

review ol the entire record, the Board concludes that con
venience and needs considerations, including the CRA
records ol performance ol both organizations” subsidiary
bautks, are consistent with approval ol this proposal. '

Nonbanking Activities

Mitsubishi also has given notice under section d(e)(&) ol
the BHC Act to aequire the nonbunking subsidiaries of
Bank of Tokyo listed in the Appendix and thereby engage
in the nonbunking, activities described therein, and Union
Bank has piven notice 1o retain its nonbanking subsidiaries
listed in the Appendix and continue 10 engage in the
nonbanking activitics described therein. Section 4(e)(8) ol
the BHC Act provides that a bank holding company niay,
with Board approval. engage inany activity that the Board

determines to be “so closely related to banking or manag,
g or controlling banks as to be a proper incident thereto.”
The Board has previously determined by repulation or
order, subject to certain prudential limitations, that cach of
(the activities deseribed in the Appendix is closely related
1o banking within the meaning of section 4(¢)(8) of the
BHC Act. ! Mitsubishi has provided the Board with all the
commiitments the Board obtained in other cases in which it
has approved a bank holding, company 1o engage in these
activities, and Mitsubishi has committed to conduct these
activities in accordance with the Board’s regulations and
prior orders.

In order to approve this proposal, the Board also must
determine that the proposed activities are a proper incident
to banking, that is, that the proposed transaction can rea
sonably be expected to produce benefits to the public, such
as grealer convenicnee, increased competition, or gains in
clliciency. that outweigh possible adverse clleets, such as
undue concentration ol resources, decreased or unfair com
petition. conllicts ol interests, or unsound banking practic-
es. " As part of the Board’s evaluation ol these lactors, the
Board considers the tinanciad and managerial resources ol
the notificant and its subsidiaries and the efiieet the transac-
tion would have on such resources. ' On the basis of the
record, the Board believes that (his proposal should enable
B'I'M to provide greater convenicnce and improved ser-
vices Lo ils customers. In addition, while Mitsubishi oper-

3. Protestant has eapressed concern about Mitsubishi's plans (o
manage BOTT, an inswed depository institution subject to the CRA.
As part ol this proposal. BTM intends 1o mierge Mitsubishi’s subsid
suy tiust company, Mitsubishn Bank Trust Company of New Youk,
New Yok, New York, into BOTE with BOTT as the sutvivor,
Mitsubishi has indicated that (he vaciety ot community indiatives that
have been undettahen by BOTT will be continued and enlianeed under
BOTTs recently established long term CRA petformance goals. Un-
der these poals. BOTT dutends 1o double s level ol CRA-elated
lending over the next three 1o five years,

HY See, e, Hhe Bank of Tolyo, Lid. 16 Federal Reserve Bulletin
OS5 (1990 The Bunk of Tokvo, Lid., 10 Federal Reserve Bulletin 516
(1990).

A5 See 12 US.C0§ 1813(ex8).

A00 See 12 CHR 225000 Pyp Bank, Lonted, 13 Federal Reserve
Bullerin 94 (1989); Bayerische Vereinshank AG, 73 Federal Reserve
Bulleun 155 (1987).
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ates subsidiaries engaged in nonbanking activities that
compete with several of the nonbanking subsidiaries of
Bank of Tokyo and Union Buank, the markets for these
services are unconcentrated, and there are numerous pro-
viders of these services. As a result, consummation of this
proposal would have a de minimis ellect on compeltition tor
these services, and the Board concludes that the proposal
would not have a significantly adverse efliect on competi-
tion in any relevant markel.

There also is no evidence in the record 1o indicate that
consummation of this proposal is likely to result in any
significantly adverse eltects, such as undue concentration

ol resources, decrcased or unlair competition, conflicts of

interests, or unsound banking practices that would not be
outweighed by the public benefits reasonably (o be ex-
pected to result from this proposal. Accordingly, the Board
has determined that the balance ol the public interest
factors it must consider under section Ace)8) of the BHC
Act is favorable and consistent with approval of this pro-
posal.

Mitsubishi atso has given notice of ils intention to ac-
quire BOTNA, a corporation operating under scction 25 of
the Federal Reserve Act. Based on all the Tacts ol record,
the Board concludes that the financial and managerial
resources of Mitsubishi are consistent with the acquisition
of this corporation. This proposal also would result in the
continuation ol the infernational scrvices currently  pro-
vided by this organization and would be in the public
interest. Accordingly, the Board finds that the continued
operation of BOTNA by BETM is consistent with the Fed-
cral Reserve Act and Regutation K.

BanC'al also has given notice pursuant (o section 25 of
the Federal Reserve Act (12 ULS.CL 88 604 604a) and sec-
tion 24 1.3 of Regulation K (12 CL1AR. 21.3) 1o acquire the

branches of Umion Bank in Guam, the Commonwealth of

the Northern Mariana Islands, and the Cayman Islands.
The Board has considered the factors it is required to
consider when reviewing a notice to establish branches
under section 25 ol the Federal Reserve Act and, based on
altt the fucts of record, tinds these factors to be consistent
with approval.

Conclusion

Based on the foregoing and all other facts of record,
including all the commitments provided by Mitsubishi in
connection with this proposal, the Board has determined
that the applications and notices should be, and hiereby are,
approved. The Board’s approval of this proposal is specifi-
cally conditioned on compliance by Mitsubishi and B'1'M
with all the commitments made in connection with this
proposal and with the conditions referred o in this order./

7. The Board's authority 1o approve the establishment of the

proposed foreign bank oftices parallels the comtinuing authority of

state banking supervisors (o hieense offices of a Torcign bank. The
Board’s approval of these applications and notices does not supplant
the authority of the relevant state banking supervisors 1o license the

I any restrictions on access to information on the opera-
tions or activities ol B'TM and any ol its affiliates subse-
quently interfere with the Board’s ability 1o determine the
compliance by Mitsubishi or its afliliates with applicable
{ederal statutes, the Board may require termination of any
of Mitsubishi’s or any of its aftiliates” direct or indirect
activities in the United States. ‘The Board’s determination
on the proposed nonbanking activities also is subject to all
the conditions set forth in Regulation Y, including those in
sections 225.7 and 225.23(g) of Regulation Y, and to the
Board’s authority to require such modification or termina-
tion of the activitics of a bank holding company or any of
its subsidiaries as the Board finds necessary 1o ensure
compliance with, and to prevent evasion of, the provisions
of the BHC Act and the Board’s regulations and orders
issued thereunder. These commitments and conditions shatl
be deemed to be conditions imposed in writing by the
Board in connection with its findings and decision, and, as
stich, may be enforced in proceedings under applicable
law.

"The banking acquisitions under this proposal shatl not be
consummated belore the filteenth calendar day following
the effective date of this order, and this proposal shall not
be consummated later than three months after the effective
date of this order, unless such period is extended by the
Board or by the Federal Reserve Bank of San Francisco,
acting pursuant to delegated authority.

By order of the Board of Governors, effective March 8,
19906.

Voting for this waction: Chaitman Pro “Tempore Greenspan, and
Governors Lindsey, Phullips, and Yelten. Absent and not voting:
Governor Kelley.

JUENNIFER ). JOHNSON
Deputy Secretary of the Board

Appendin

Nonbanking Subsidiaries of Bank of Tokyo to Be
Acquired by Mitsubishi

(1) BOT Financial Corp., Boston, Massachusetts, and thereby
engage in making, acquiring, or servicing loans, pursuant to
section 225.25(b)(1); providing investment or financial ad-
vice, pursuant to section 225.25(b)4); leasing activities
(directly and through its wholly owned subsidiary, BEC
Assets, Inc., Boston, Massachusetts), pursuant o sec-
tion 225.25(b)(5); and providing data processing and data
transmission services, pursuant to section 225.25(b)(7) of
the Board’s Regulation Y; and

(2) BOT Securities, Inc., New York, New York, and thereby
cngage in making, acquiring, or servicing loans, pursuant to
section 225.25(b)(1); providing investment or financial ad-
vice, pursuant to section 225.25(b)(4); providing brokerage

proposed offices in accordance with any terms ot conditions that such
state banking supervisors may tmpose.



services, separately and in combination with investment
advisory services, pursuant to section 225.25(b)(15); under-
writing and dealing in bank cligible dealer securitices, pursu-
ant o section 225.25(h)(16); providing general information
and statistical forecasting with respect to foreign exchange
markets, pursuant (o section 225.25(b)(17); acting as a
futures  commission  merchant,  pursuant (o sec-
tion 225.25(b)(18) ol the Board’s Regalation Y: and trading
for its own account in certain forcign exchange spot, for-
ward, lutures, and options transactions, pursuant 1o The
Bank of Tokyo, Lid., 76 Federal Reserve Bulletin 654
(1990).

Nonbanking Subsidiaries of Union Bank to Be Acquired
by Mitsubishi

(1 Bankers Commercial Corporation, San Diego, California,
and thereby engage inmaking, acquiring, or servicing loans,
pursuant (o section 225.25(0)(1); providing investment or
financial advice, pursuant to section 225.25(b)(4); lcasing
activities, pursuant lo section 225.25(b)15); and providing

data processing and data transmission services, pursuant to
section 225.25(b)("7) of the Board’s Regulation Y

(2) Stanco Properties, Inc., San Francisco, California, and
thereby engage in escrow and custodial activitics, pursuant
to section 225.25(b)(3) of the Board’s Regulation Y,

(3) UB Leasing, Inc., Los Anpcles, California, and thereby
engage in making, acquiring, or servicing loans, pursuant to
section 225.25(0)(1); providing investment or financial ad-
vice, pursuant 1o section 225.25(b)(4); leasing activitices,
pursuant to seclion 225.25(b)(5); and providing data pro-
cessing and data (ransmission services, purstant (o sce-
tion 225.25(b)(7) ol the Board’s Repulation Y;

(4) UB Mortgage Corp.,, San Prancisco, California. and
thereby  engage in servicing  loans, pursuant 1o see-
tion 225.25(b)(1) of the Board’s Reguiation Y; and

(5) Unionbanc @easing Corp., Los Angeles, California, and
thereby engage in making, acquiring, or servicing loans,
pursuant to scction 225.25(b)(1); providing investment or
financial advice, pursuant to section 225.25(0)(4); leasing
activities, pursuant to section 225.25(b)5); and providing,
data processing and data transmission services, pursuant to
section 225.25(b)(7) of the Board’s Regulation Y.

Wells Fargo & Compuany
San Francisco, California

Order Approving the Acquisition of a Bank Holding
Company and its Nonbanking and Foreign Subsidiaries

Wells Fargo & Company, San Francisco, California
(“Wells Targo™), a bank holding company within the
mearting of the Bank Holding Company Act (“BHC Act™)
(12 U.S.C. § 1841 ¢f seq.), has liled various applications
and notices secking the Board’s approval to acquire First
Interstate Bancorp, Los Angeles, California (“First Inter-
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state”)," and First Interstate’s bank and nonbank subsidiar-
ics.” Applications and notices have been filed under see-
tions 3, 4(c)(8), and 4(c)(13) ol the BHC Act (12 U.S.C.
88 1842, [843(c)8) and (13)), and scction 25 ol the
I'ederal Reserve Act (12 US.CL§ 601,

Notice ol the proposal. aflording interested persons an
opportunity to submit comments, has been published (60
Federal Register 58,027 and 062,859 (1995)). Ta light of the
exlensive public interest in this proposal, the Board held a
series o public meetings to provide interested persons an
opportuntity 1o present written information and oral test-
mony on the proposat (Press Releases dated January 4
and 16, 1996). Seven public meetings were held, beginning
on January 22, 19906, in San Francisco and Los Angeles,
California.?

The Board received comments on the proposal from
approximately 834 commenters, 311 ol whom testitied at
the public meetings. Written comments were received from
approxintately 523 commenters who did not testify at the
public meetings and frony 166 commenters who testified at
the mectings. ‘The time for filing comments has expired,
and the Board has considered the applications and nolices
and all comments received in light of the Tactors set forth
in the BHC Act, the Federal Reserve Act, and regulations
promulgated therecunder.

Wells Fargo, witl total consolidated assets ol approxi-
mately 549.9 hillion, operates subsidiary banks in Califor-
nia and a credit card bank in Arizonat Wells Fargo is the
I7th fargest commercial banking organization in the Uniled
States, controlling approximatety 1.2 pereent of total bank-
ing asscts in the United States and is the second largest
deposilory institution in Californta, controtling approxi-
mately $37.3 billion in deposits, representing 13 percent of
all deposits in depository institutions in the state (“state
deposits™).> Wells Targo also engages ina number of
permissible nonbanking activitics nationwide. Iirst Inter-
state, with total consolidated assets of approximately
$55.1 billion, operates subsidiary banks in 13 states. First
Interstate is the 14th largest commercial banking organiza-
tion in the United States, controlling approximately 1.3
pereent of total banking assets in the United States. Iirst
Interstate is the third lurgest depository institution in Cali-
fornia, controlling approximatcly $20.9 billion in deposits,
representing 7.3 percent ol state deposits.

o Fiest Interstate would merpe with and into Wells Fairgo, with
Wells T go as the surviving corporation.

2. Vst Interstane’s subsidiary banks are Histed in Appendix A, st
lnterstate’s nonbank and foreign subsidiaries e listed in Appendix B.

3. Two ol these meetings were held in connection with the applica-
tion filed by First Bank System, Muneapolis, Minnesota (" First
Bank™), to acquue Fitst Inferstate, First Bank subsequently withdrew
its application. "The Board has considered all comments regarding e
CRA performance of Wetls Farpo or First fnterstate that were made in
connection with First Bank’s application,

4, Asset dataare as of September 30, 1995,

S, Depository institutions inelude conmmererd banks, savings banks,
and siavings associations. State deposit data e as of June 30, 1995,
and are based on cateulations i whicle the deposits of (hritt institu-
lons are included at 50 pereent,
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After consummation of the proposul, Wells Fargo would
be the seventh largest commercial banking organization in
the United States, with total consolidated assets ol approx-
imately $102.5 billion, and would control approximately
2.5 pereent of the total banking assets in the United States,
and 2.6 percent of the total deposits i banks and savings
associations insured by the Federal Deposit Insurance Cor-
poration (“EFDIC?). Alter constmmation of the proposal
and completion of the proposed branch divestitures, Wells
Fargo would remain the sccond largest depository institu-
tion in California, controlling approximately $55.7 in de-
posits, representing, 9.4 percent of state deposits.©

Interstate Analysis

Section 3(d) of the BHC Act, as amended by Section 101
of the Ricgle-Neal Interstate Bunking and Branching Efti-
ciency Act of 1994, allows the Board ta approve an appli-
cation by a bank holding company (0 acquire control ol @
bank located in a state other than the home state of such
bank holding company, il certain conditions are met. For
purposes of the BHC Act, Wells Pargo’s home state is
Calilornia.” As noted above, First Interstate controls banks
in Alaska, Arizona, California, Colorado, Idaho, Montang,
Nevada, New Mexico, Oregon, Texas, Utah, Washington,
and Wyoming. The conditions for an interstate acquisition

cnumerated in section 3¢d) arc met in this case.® [n view of

all the facts of record, the Board is permitted to approve
this proposal under scetion 3(d) ol the BHC Act.

Competitive Considerations

This proposal represents assignilicant acquisition involving
the combination of the second and third fargest banking
organizations in California, organizations that together
control 20.3 percent ol all deposits in California and com-
pete i 47 markets throughout the state.” These organiza-
tions are anmong the largest providers of banking services

6. Deposit and market data are as ol June 30, 1995 Asset and
deposit data take into account Wells Fargo™s commiitments o divest
certain assets and deposits, which are discussed Later in this order.

7. bab. L. Noo 103 328, 108 Stat, 2338 (1994, A bank holding
company’s home state is that state m which the operations ot the bank
holding company’s banking subsidiarties were principally conducted
on July 1, 1966, or the date on whieh the company became a bank
holding company, whichever is later,

8 12 US.C0§§ IBA2DIHA) and (B and IRA2(d)(2)(A) and (B).
Wells Fargo is adequately capitalized and adequately managed. First
Iuterstate’s subsidiary banks have been in existence and have continu-
ously operated for at least the minimum period of time requited under
applicable state faw. In addition, upon consumation ot this proposal,
Wells Fargo and 1ts allifiwies would control less than H) percent of the
total amount of" depostts of insured depository institutions i the
Uinited States, ad less than 30 pereent of the total amount of deposits
ol insured depository institutions in Arizona. or any other applicuble
state deposit Tlinnt. All other requirements ol section 3(d) ol the BHC
Act ulso would be met after consummation of this proposal.

9. A description of these banking marhets is contained in Appen-
dix €. Wells Fargo and First Interstate do not operate insured deposi-
lory institutions in the same banking markets i any stale other than
Calitornia.

in these markets and have a significant competitive infla-
ence in many markets. Accordingly, the Board has taken
special care to analyze whethier the combination of these
organizations would have a significantly adverse eflect on
competition in any relevant banking market.

In evaluating the competitive eflects of this proposal, the
Board carefully considered the information and views pre-
sented by commenters. The Board received approximately
316 comments frony individuals and organizations regard-
ing the competitive impact of this proposal. Many com-
menters argued that the proposal would clininate one of
only three major banking competitors in California, and
would result in reduced availability ol consumer financial
services, higher prices for banking scrvices, less flexible
credit underwriting standards, and lower deposit rates. 't
Commenters also contended that there would be fewer
lenders for small- and mediam-sized businesses in many
banking markets, resulting in a reduction in the availability
of, und higher costs for, business credit.'t

In accordance with its policy, the Board has analyzed the
competitive clieets of this combination in cach market in
which the two organizations operate using the deposit-
based Hertindahl Hlirschman Index (““HHT) and the HITH
levels set out in the revised Department of Justice Merger
Guidcelines (*“DOJ Guidelines™)."” The Board notes that
these THHT fevels are only guidelines that are used by the
Board and the other banking agencics to help identify cases
that are in need of a more detailed competitive analysis 1o
assure that the proposal does not have a significantly
adverse effect on competition in any relevant market,

Where the HHI or other data regarding the competitive
environment indicale that a combination is likely to have a

10. Some commienters also stated generally that the effect of the
proposal on the convenience and needs of the community would be
adverse due 1o branch closures, job losses, real estate vacancics, and
fess price competition and, consequently, that convenience and needs
factors i this case would not outweiph the anticompetitive eftects.
Several Calilornia cities also conunented that the merger would result
in ess competition and higher cost for government deposit services
because Wells Fargo 1s not an approved state government depository.

I Commenters also believed there would be a reduction in the
availability of banking scrvices in low- and maoderate-income areas,
ncighborhoods with predonunantly African-American residents, and
other underserved areas, particularly in Los Angeles, and reduced
competition for affordable housing construction loans, resulting in
increased fees Tor such eredit. These connnents also are addressed in
the convenience and needs discussion, infra.

12, Under the revised DOJ Guidelines, 49 Federal Register 26,823
(June 29, 1984), a market in which the post-merger HUT is less (han
1000 s considered unconcentrated and a macket in which the post
merger HHE is between 1000 and 1800 is considered moderately
coneentrated. A matket in which the post-merger THHI is above 1800
is considered to be highly concentrated. I such markets, the Depart-
nient ol Justice (the "DOI”Y s likely to challenge a merger that
increases the HHI by more than 50 points. The DOJ has informed the
Board that a bank acquisition or merger generatly will not be chal-
lenged (in the absence of other Tactors indicating anti-competitive
effects) unless the post-merger HHI s at feast 1800 and the merger or
acquisition increases the HEE by at least 200 points, The DOJ has
stated that the higher than normal threshold Tor anti-competitive
clleets implicitly recognizes the competitive eftect of fimited-purpose
lenders and other non-depository inancial entitics,



significant eflect on competition, the Board must determine
whether the ellect of (he combinationt on competition is
significantly adverse. A proposal that fails to pass the FHHI
market screen may nonetheless be approved because other
information, such as data regarding the strength ol the
remaining, competitors or the likelihood ol potential entry
into the market, may indicate that the proposal would not
have a significantly adverse elfect on competition. Simi-
larly, in the case of a proposal that passes the screen,
information, such as data abouat the nature of competition
in the market, may indicate that the proposal would likely
have an adverse cflect on competition.

In this case, the combination of Wells Fargo and First
Interstate, without divestitures, would not pass the tradi-
tional screen in a number of markets and would appear 1o
have a significantly adverse ellect on competition in a
number of markets. Wells Targo has proposed (o divest 61
branches representing deposits of approximately $2.5 bil -
lion 1o address these potential competitive cffects.' As
illustrated by the table in Appendix D, after taking account
of the divestitures proposed by Wells Targo, the proposal
would meet the initial screen in all markets in which Wells
Pargo and First Interstale compete.'!

[ considering whether these divestitures are suflicient to
oflset the otherwise significantly adverse competitive ef-
fects of the combination and the concerns raised by com-
menters in writing and at the public mectings, the Board
looked at a number of Tactors, The Board considered the
cflcet of the proposal on small business lending, agricul-
tural lending, correspondent banking services, and other
services that were of concern to commenters, ‘The Board
also analyzed pricing data for loans wid deposits in Califor-
nia and the effect of previous mergers between large bank-
ing organizations on the average prices for certain banking
products and services in California,

I addition, the Board paid special atiention to the size
and the quality of the proposed divestitures. As noted
above, the divestitures would cause the resulting HEL in
cach banking market to be well within the level specitied in
the Board's initial screen. hmpotlantly, Wells Targo has
committed that these divestitures would be to a purchaser
that will continue to make commercial loans, including
middle-market, small business and agricultural foans, in

13, Wells Fargo has conmitted to execute sales agreements for each
ol the proposed divestitures prior to consunmmation ol this proposal,
and Lo complete these divestitures within L8O days of consummation.
Wells Fargo also has committed that, in the event it is unsuccessful in
completing these divestitures within 180 days ol consunumation, it
will transter the unsold branches o an independent trustee that s
acceptable to the Bomd and that will be instructed (o sell the branches
promptly. See BankAmerica Corporation, 18 Federal Reserve Bulletin
338 (1992); United New Mexico Financiadd Corporation, 77 Federal
Reserve Bulledn 484 (1991). In addition, Wells Fargo has committed
(o submit to the Board, prior to consummation of the acquisition, an
executed trust agreement acceptable to the Board stating, the terms of
these divestitures.

14, Market share data used for the table in Appendix 1Y are based on
calculations in which the deposits contiolled by tuilt institutions e
included at S0 pereent.
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thiese markets and would be in a transaction that would be
consistent with the DOJ Guidelines.

The Board also notes that numerous competitors, inctud-
ing the largest banking organizations in California, will
remain in nearly all of these markets fotlowing consunimia-
tion of this proposal. In addition, numerous large thrifts
operate in California and have the potential to become
active participants or entry points for other participants in
these markets, Thrilt institutions in California appear espe-
cially focused on morlgage lending, activities and are not
strong providers ol commercial loans, including small busi-
ness loans. Nevertheless, the Board belicves it is signifi-
cant that these alternative franchises operate in California
and, specifically, in many of the markets in question in this
case. Finally, many ol these markets arc attractive lor entry
and California has in place legislation that permits out of
state banking organizations to acquire banks throughout
the state.

The Board also has considered the views ol the Depart-
ment ol Justice (“DOJ”) and the Attorney General of
California. 'The DOJ has advised the Board that, subject Lo
complction ol the divestitures proposed by Wells Targo,
the proposal would not result in a signilicantly adverse
eflect ot competition i any relevant banking market, 'the
Attorney General of California has also reviewed the com-
petitive elieets ol the proposal and has similarly concluded
that, subject to completion of the proposed divestitures, the
proposal would not result in significantly adverse elfects in
competition in any banking market in California.

Basced on all of the facts of record, including the analysis
discussed in this order, and in reliance on the conumitments
discussed above as well as the other commitments made in
connection with this application, the Board concludes that
consummation of this proposal is not likely to have a
significantly adverse effeet on comipetition in any relevant
banking market, This determination is subject to comple-
tion ol the divestitures as proposed by Wells Fargo in
connection with this application.” In addition, Wells Farpo
must obtain final contracts of sale for all relevant offices
prior to consummation ol its acquisition of First Interstate.

15 The Bomd has considercd comments sugpesting that Wells

Fargo should be required to divest five branches in San Dicgo to a
locally owned bank, with two ol those branches in low-income com-
munitics. The proposed divestitures have been structured (o maintain
signilicant competition to Wells Fargo in providing banking products
and scervices in the relevant bankmy markets, There is no evidence in
the record 1o sugeest that this proposal would prevent the establish
ment ol any other bank 1o serve minotity and low- and moderate
income conmmunitics or impair the ability of existing banks to serve
such communities. As discussed in this order, the Board also has
considered carclully Wells Fargo’s 1ecord in helping to meet the eredit
needs of the communities that it serves, meluding minority and low
and modciate income communities and the Board or another federal
banking agency must consider the Community Reinvestment Act
record of any institution that acquites these branchies from Wells
Fago.
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Financial, Managerial and Future Prospects
Considerations

The Board has reviewed the (inancial resources of the
companics and banks mvolved in this proposal and the

clleet of the proposed acquisition on the future prospects of

these organizations in light of all the lacts of record,
including the views expressed by Wells Fargo and com-
meaters, The proposed transaction represents a substantial
acquisition for Wells Targo, which will more than double
the size of the organization.

The Board notes that Wells Fargo, First Interstate, and
their subsidiary banks are in satisfuctory financial condi-
tion, and are expected to remain so alter consummation of
this transaction, Although the purchase accounting adjust-

ments for this transaction would result in the booking of

significant amounts of goodwill and other intangibles, ' the
Board notes that Wells Fargo would fully Tund the pur-
chase price with the issuance of stock, and that its consoli-
dated capital ratios would exceed the “well capitalized”
threshiolds after consummation of this trunsaction, More-
over, Wells Fargo has indicated that it believes its carnings
would remain strong as i result of new opportunities for
revenue growth, preater geographic diversification ol its
risk profile, and significant cost savings and operational
cfliciencies. Wells Targo also has indicated that it belicves
the merger would result ina stronger company that can
operate more clliciently to provide enhanced services to its
customers and connmunities.

Based on all the lacts of record, including a review of

relevant reports of examination and ali comments that have
been received relating to the financial factors in this pro-
posal, the Board concludes that financial considerations,
inctuding the future prospects of Wells Targo, are consis-
tent with approval. The Board also has reviewed the mana-
gerial resources of Wells Targo in light of comments re-
ceived on this proposal,'” and has concluded that based on
atl the facts of record, including examination reports and
other supervisory information, managerial factors are con-
sistent with approval.

16. Several commenters staled that Wells Fargo’s net cost savings
assumptions ae overly aptimistic. Other commenters have eriticized
Wells Targo’s use of the purchase accounting method or maintained
that the management ol First [nterstate would receive exeessive sever-
ance packages compated to nonmanagement employees.

17. Several commenters objected 1o the loss of management lune
tions located in Southern California, Other commenters raised con-
cerns that the management ol Wells Fargo does not have the experi-
ence to operate a multi-state bank holding company. Wells Targo has
indicated that at intends  to operate corporate headguarters in
San Fraucisco and Los Angeles, and that one or more of the senior
corporate oflicers would be based i1 Los Angeles. Alter consummia-
tion of the proposal, Wells Targo would expand its board ol directors
by up to seven scats, which would be filled by current members of
First Intesstate’s bowrd of directors.,

Convenience and Needs Considerations

In acting on applications under section 3 of the BHC Act,
the Board must consider the convenience and needs of the
communities to be served and take into account the records
of the relevant depository institutions under the Commu-
nity Reinvestment Act (12 U.S.C.§ 2901 ef seq.) (“CRA”).
The CRA requires the federal financial supervisory agen-
cles 1o encourage financial institutions to help meet the
credit needs of the Tocal communitics in which they oper-
ate, consistent with their sale and sound operation. To
accomplishi this end, the CRA requires the appropriate
federal supervisory authority o “assess the institution’s
record of meceting the credit needs of its entire community,
including Tow- to moderate-income neighborhoods, consis-
tent with the safe and sound operation ol such institution,”
and 1o take that record into account in its evaluation of
bunk expansion proposals.

A. Public Comments on Convenience and Needs

As noted above, the Board held a series of public mecetings
at which interested persons could present testimony on the
convenience and needs factors and the CRA performance
records of the depository institutions in this case. The
Board also provided commenters who commented during
the public comment period an extended period of time in
which to submit their views. '™ A substantial majority of the
comments received by the Board, including the comments
presented by the 311 commenters who appeared at the
public meetings, related to the convenience and needs
aspects ol the proposal. These commenters included repre-
sentatives of  community-based and nonprofit organiza-
tions, simall business owners, customers ol Wells Fargo and
First Interstate, First Interstate employees, local and state
government officials, members of the United States Con-
gress, and individuals.!?

Approximately [35 commenters supported the proposal
or commented lavorably about the CRA performance
record of Wells Fargo.”® More than 600 commenters cither
opposed the proposal, requested that the Board approve the

18. 'The Board also considered additional conmments filed after the
close of the public comment period. Under the Board’s Rules of
Procedure, the Board may in its disciction take into consideration the
substance of such comments. 12 C 1R, 262, 3(c).

19. Several individual commenters opposed this proposal on the
basis ol their particulin busmess dealings with Wells Fargo. The
Board believes that such isolated instances should be considered in
light ot all the facts of record pertaining to Wells Fargo’s CRA
performance. ‘The complaints have been sent to the bank's primary
supervisor, the Oflice of the Comptroller of the Currency (“OCC™),

20, The commienters included: (1) The CGreealining  Institule,
San Prancisco, Calitornia; (2) National Community Reinvestment
Network, Boston, Massachuseltts; (3) the Asian Business Association
Incorporated, San Francisco, California; (4) the Phoenix Urban
League, Phoenix, Avizona; (5) Los Angeles Community Reinvestment
Center, Los Angeles, Calitoruia; (6) American Gl Vorum of Calitor-
nia, Santa Maria, Calitornia; (7) the Black Business Association ol
Southern California, Los Angeles, California; and (8) the Cahitornia
Hispanic Chamber of Commerce, San Francisco, Calilornia.



merger subject to conditions suggested by the commenter,
or expressed concerns about the CRA performance record
of Wells Fargo or First Interstate.”! Commenters presented
information on a number ol aspects of the CRA perlor-
mance records of the banks involved, including the follow-
ing:’

Small business lending. A number ol comuenters ap-
plauded Wells Fargo’s participation in special loan pro-
grams, particularly in programs lor businesses owned by
women and governiment-sponsored  small business loan
programs. Other commenters noted thal Wells Fargo had
provided assistance to their small businesses, including
business advice and tncreasced lines of credit, which permit-
ted expansion. Some comumenters stated that Wells Fargo
was the only bank willing to lend to their start-up ventures.

Other commenters believed that Wells Targo was unre-
sponsive to the needs ol small business, and that the types
of loans and level of personalized services were inferior to
the small business activities of First Interstate, Some com-
menters contended that the bank’s participation in certain
small business lending programs sponsored by state and
federal government agencies and noaprolit organizations
was inadequate. Commenters also asserted that Wells Fargo
did not sulficiently ascertain the credit needs or market its
available loans and services to small businesses owned by
minoritics in certain arcas ol California. A few comment-
ers contended that Wells Fargo’s management practices,
such as timited lending authority for branch managers,
frequent changes in branch personnel, and inadequate
branch facilitics, were not conducive 10 small business
lending activities.

Housing-related lending. Wells Fargo was commended
by some commenters for a strong record of lending to
affordable housing projects in Calilornia. Commenters ex-
plained that the unique nature of some ol these projects
made financing difficult to obtain. In addition, some com-

menters favorably noted Wells Hargo’s tinancial support ol

21, The commentars included: (1Y California Reinvestment Con-
mittee, San Francisco, California; (2) Association of Comnmunity
Organizations Tor Reform Now, Washington, D.C.; (3) Black State
Fmployees Association of Texas, lnc., Dallas, 'Texas; (4) Washington
Reinvestment Alliance, Scattle, Washington; (5) Nevada Fair Housing
Center, Inc., Las Vegas, Nevada; (0) Sactaniento Housing & Redevel-
opmient Agency, Sacramento, Calitornia; (7) National Association fon
the Advancement ol Colored People, Los Angeles, Californiag
(8) Small Busimess Linauce Corp, San Diego, California; (9) Commu-
nities  for Accountable Reinvestment, Los  Angeles, Californiag
(10) National Community Reinvestment Coalition, Washington, D.C';
(1) Fast Bay Housing Organizations, Oakland, Caltfornia; (12) Coa
lition for Women’s Economie Developnient, Los Angeles, Calitornia;
(13) members of the US. House of Representatives; (14) several
members  of  California’s Senate and - General - Assembly; and
(15) ofticials from several local comnumitics, including mayors, meni-
bers of city councils, and representtives of local government agen-
cies.

22. Other issues raised by comuienters commiending or criticizing,
the CRA performance record of the institutions involved or discussing
the effect of the proposal on the convenience and needs fuctor also
have been carelully considered by the Board. Maay ol these com-
nients are addressed throughout this order.
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housing-related financing through intermediaries and loan
pools on a local and national level.

Commenters opposing the proposal characterized cflorts
by Wells Fargo and lirst Interstate in home ortgage
lending s inadequate to meet the housing-related credit
needs of low- and moderate-income (“T.MI™) and minority
borrowers in California and other states served by thie
institutions. Thosc commenters criticized the decision by
both institutions to cease dircet origination of mortgape
loans and to refer residential mortgage borrowers 1o joint
ventures maintained with unaftiliated third partics. One
commenter stated that data filed under the Home Mortgage
Disclosure Act ("HMDA™) and other lending data from
Wells Fargo and First Interstate indicated disparate lending
patterns for LMI and minority borrowers, und inadequate
outreach and marketing cftorts to minority residents in
certain arcas.

Community — development  lending. A
community-based and nonprolit organizations supported
the proposal because of Wells Fargo’s community reinvest-
ment programs and projects. Other commenters maintained
that Wells Fargo provided less financial support to lending
programs sponsored by community-based organizations,
lending consortia, and community development corpora-
tions than First Interstate, and that the loss of First Inter-
state’s support would have a significantly adverse eflect on

number  of

community redevelopment cflorts.” Those conmenters
also believed that alter consummation of the proposal the
level of community redevelopment activities in California
would be less than the fevel of activitics provided by Wells
Fargo and First Interstate as independent organizations,

Community reinvesiment pledge. Many  commenters
commended the [0-year/$45 billion commuity reinvest-
ment pledge proposed by Wells Fargo i connection witly
this proposal. ‘They pointed out that it was the largest and
most comprehensive pledge made by a banking organiza
tion, and they believed that specific allocations under the
pledge, such as the $25 billion for small business [oans and
$8.5 billion for commercial loans to middle market busi-
nesses, would significantly benetit LMI arcas and small
businesses in California. Other commenters noted  that
Wells Fargo had a record of mecting or exceeding its prior
community development pledges.

Sonie commenters criticized the pledge as lacking crite-
ria for making funding decisions, and they raised questions
about its enforceability. ‘Those commenters contended that
Wells Fargo should be required to Torm partnerships with
comiunity based organizations (o decide how the funds
would be allocated. Some commenters noted that Wells
Fargo had not indicated a plan to address the eredit needs

23, Some commenters questioned  whetlier specific CRA related
commitments that had been made by First tnterstate would be honored
by Wells Fargo, Other commenters expressed concern that Firse Inter
state’s strong 1ecord of charitable contributions in latge urban arcas
like Los Angeles would not be continued by Wells Farpo.
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of arcas outside California that were currently served by
Iirst Interstate.”?

Branches and branch closings. A number of comment-
ers raised issues about Wells Fargo's emphasis on provid-
ing banking services through “alternative distribution
points” in local supermarkets. Some commenters argued
that Wells Fargo’s strategy of focusing on delivering bank-
g products and services clectronically and through super-
nuarket facilitics would impede access to these products
and services by unsophisticated people and would dispro-
portionately disadvantage clderly and inmigrant custom-
ers, as well as residents in LML, minority, and rural arcas.
Other commenters contended that this approach did not
adequately serve LML arcas and arcas with predominately
minority residents because these arcas are not penerally
served by supermarkets. The commenters also maintained
that many communitics would be adversely altected by
Wells Fargo™s announced decision to cfose a large number
of First Interstate’s *brick and mortar™ branches in connec-
tion with this acquisition.”™ Some commenters believed
that the level of service provided by Wells Fargo at its
branches to small business and retail customers was less
personalized, and generally inferior to, that of First Inter-
state, 20

24, A few commenters mamtained that Wells Fargo should meet
with community-based organizations and reach agreements to provide
loans, grants o1 assistance 0 specilic amounts, or 10 participate in
particular programs or projects, While communications by depository
institutions with comnnity groups provide a valuable method of
assessing and determining how an institution can best address the
credit needs of the community, the Board belicves that the CRA does
not require thit a depostory institution enter into agreements with any
organization. Accordingly, in weviewing the proposal, the Bowrd has
focused on the programs and policies that Wells Fargo has in place to
serve the credit needs ot its communmities. See Fifth Third Bancorp, 80
Federal Reserve Bulletin 838 (1994,

25, Some commenters rased concerns that Wells Fargo's plans to
close o number of First Interstate: branches woudd resudt ma large
nuntber of vacant buildings i Calitorma, which would tall into a state
of distepair or become tarpets for gratliti. One conmenter also criti
cized Wells Fargo's maintenance ol properties that it acquired in
satistaction ol debts previously conntacted in the southern sector off
Dallus, ‘Texas. In response to these concerns, Wells Fargo stated that 1t
has and would continue to maintain the properties that 1t occupics or
owns in a responsible manner, and would pursuc opportunities tor
eliective use ol the branches o be closed.

26, Severab commenters believed that Wells Fargo’s efforts 1o attiact
and hire minonty and women vendors e madequate and stated that
Wells Fargo should acquite more goods and services froni businesses
owned by women and minortties, Some of the conmmenters maintained
that Wells Fargo should implement minority vendor outreich pro
grams o infotm minotity vendors about opportuntties and should
conduct seminats 1o introduce minority vendors to available contract-
ing opportanitics. Wells Fargo indicated that it cocomages the use ol
Minority/Women/Disabled Owned Enterprise  vendors
throughout the company. Wells Fargo also has indicated us intention
to develop, within the neat year, purchasing goals tor Minonty/
Women/Disabled Owned Business Enterprise vendors, and has set a
long-term poal of purchasing 40 percent ol its goods and services
from businesses owned by women, minorities. and disabled mndivi
duals.

Business

B. CRA Performance Evaluations of Wells Fargo
and First Interstate

The Board has carefully reviewed the CRA performance
records of Wells Fargo and First Interstate and their subsid-
iary depository institutions, particularly the relevant re-
ports of examinations of the CRA performance. The Board
also has carelully considered the comments and testimony
presented at the public mecetings and in written submis-
sions,”” as well as Wells Fargo’s responses to those com-
ments. The Board has reviewed this information and all
other relevant facts of record, tn light of the CRA, the fair
lending laws* and other relevant credit-related laws, the
Board’s regulations, and the Statement of the Federal Fi-
nancial Supervisory Agencies Regarding the Community
Reinvestment Act (“Agency CRA Statement”’).20

The Agency CRA Statement provides that a CRA ¢xam-
ination is an important and often controlling tactor in the
consideration of an institution’s CRA record and that re-
ports of these examinations will be given great weight in
the applications process.® Wells Fargo’s Iead bank, Wells
Fargo Bank N A, San Francisco, California (**Wells Fargo
Bank™), which controls more than 97.6 percent of Wells
Fargo’s total assets, received a CRA performance rating of
“outstanding” from its primary lederal supervisor, the
Oflice of the Comptroller of the Currency (“OCC™), at its
most recent exanmination for CRA performance as of April
1994 ("Wells Fargo Examination”).*" This represents
Wells Farpo Bank’s third consecutive outstanding CRA
performance rating since January 1991,

First Interstate’s lead bank, First Interstate Bank of Cali-
fornia, Los Angeles, California (“FICAL”"), which con-
trols ahmost half of First Interstate’s total asscts, received a
CRA performance rating of “outstanding” from the Fed-
eral Reserve Bank of San Francisco (“Reserve Bank™) at
its most recent examination for CRA performance as of
August 1995 ("FICAL Examination”). All other subsid-
iary banks of First Interstate received either “outstanding”
or “satisfactory” ratings in their most recent CRA perfor-
nance examinations by the OCC, their primary federal
supervisor.t’

27. Some commenters maintained that the number of commenters
supporting this proposal should be discounted because many of them
had 1eceived grants or other services from Wells Fargo. 'The deserip-
tion m this order ol the number of commenters does not represent a
weighing by the Board of the comments, T'he Board has considered
the testimony and written subnmissions of” all commenters supporting
and opposing this proposal in tight of the full record in this case and
the factors the Board is required to consider under the BHC Act.

28, The Hyguat Credit Opportunity Act (15 US.C. § 1691 e seq.)
C'ECOA™Y and the Fair Housing Act {42 LLS.CL § 30601 et seq.) are
collectively referred to as “air lending laws.”

20,54 Fedesal Regisrer 13,742 (1989).

30. 54 Federal Register at 13,742,

310 Wells Fargo Bank, N.AL, Phoenix, Auzona, a de nove credit
card bank formed m 1995, and Wells Fargo HSBC Trade Bank, N.A.,
San Francisco, California, a de novo bank approved by order dated
September 18, 1995 (81 Federal Reserve Bulletin 1037 (1993)), have
not been examined tor CRA performance.

32, The ratings are set forth in Appendix 14,



C. Wells Fargo Bank’s CRA Performance Record

i general. The Wells Fargo Bxamination found that the
bank’s community delincation was reasonable and did not
arbitrarily exclude 1.MI neighborhoods. Examiners noted
that Wells Targo Bank’s geographic distribution ol credit
extensions, applications, and denials wis reasonable, and
that the distribution ol consumer and business credit was
consistent with demographic patterns in the bank’s com-
munity. Wells Fargo has stated that the delincated commu-
nity for the combined institution would consist of all arcas
currently included in the delincated community of cach
mnstitution.

The Wells Fargo Examination found that the bank’s
ascertainment of conmunity credit needs, which consisted
ol community contacts, outreach programs, and an annual
internal bank-wide survey ol credit needs, was extensive,
Examiners also concluded that the bank’s marketing pro-
eram was designed to inform all members of the comniu
nity ol its credit services, including specitic advertising and
alternate marketing incthods o reach M1 individuals. ¥
For example, the bank advertised mortgage products in
Spanish and English and printed product brochures in
Linglish, Spanish, Korcan, Chinese, and Vietnamese. The
Wells Fargo Lixamination also found that the bank had
engaged in several direet mail campaigns o market its
mortgage, consumer, and small business loan products.
These direet mail cefforts included o joint campaign in
Spanish with a local Los Angeles company experienced in
marketing to the Hispanic conmunity in central 1.os Ange
les. Wells Fargo Bank also participated in nunierous con-
ferences, seminars, and communily activities, several ol
which specifically focused on smadl businesses owned by
women and iminorities.,

Stall business lending. Wells Tarpo Bank’s business
strategy lor lending activities focuses on commercial and
corporate lending. ‘The strategy includes an emphasis on
small business lending. ' Wells Fargo Bank made 24,957

new  small  business  loans, totalling  approximately

33, Examiners noted that the bank™s manapenent maintained ongo-
ing and productive contacts with a wide tanpe ol orgamzations,
including federal, state, and local public oflicials: community, minor
ity, and consumer groups; allordable housing developers: small bus
ness owners; and nonprofit agencies, Information derived from these
contacts was used in the development of new products as well as in
modifications to existing, products,

34, Several commenters criticized Wells Fargo Bank's onticach and
marketing effoils to minority tesidents in cettain peographic arcas.

35, One commenter contended that Wells Targo Bank does not
market its small business loans in the South Bronx, New York Wells
Fargo Bank indicated that the bank acquires small busmess prospect
lists trom national third puty suppliers and uses internal selection
criteria that are not limited geographically by zip code or census tract.
While Wells Targo Bank is located m Cahiforia and does not operate
any offices in New York state, the bank reported that, in 1995, 1t seint
9,789 solicitations for revolving small business lines of credit to small
busmesses in the South Bronx.

36, Wells Fargo Bank defines smaltl businesses as businesses with
annual revenues of $5 niilhon or fess. Phe Bank idicated that more
than 80 percent ol its 1995 small business loans in Catifornia were log
$50,000 or lcss.
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$1.2 biltion, in 1994, and 28,660 new small business loans,
totalling  approximately $1.0 billion, through Septem-
ber 30, 199537 OF these loans, 6,487, totalling approxi-
mately $351 million, were made (o borrowers in 1.MI
census tracts me 1994, During the first nine months ol 1995,
the bunk made 7,540 loans, totalling approximately $303
million. to borrowers in LMI census (racts.

Under its Community and Leonomic Development Loan
Program (“CEDI, Program™), Wells Targo Bank oflers a
number ol busimess loan products, including loans o small
businesses, businesses owned by minorities and women,
and small farms.® Examiners concluded that the bank’s
performance inlending to small businesses and small tarms
wis strong,

Wells Fargo Bank s actively involved ina number of
other small business lending programs. ™ In particular, the
Wells Targo Examination noted that the bank strongly
supported state legislation to ereate the California Capital
Access Program (CCalCAP), which atlows small busi-
nesses that do not quality for traditional bank financing to
raise capital through a loan fended jointly by the state and
the bank.' Since April 1994, Wells Fargo Bank has made
approximately 1,000 small business loans under CalCALD,
totalling $140 million. In addition, examiners noted that
the bank is the largest Small Business Administration
("SBA’) 504 lender in Californias? Other Wells Tacpo
Bank speciad lending programs include an altiance with the
National Association of Women Busiess Owners 1o pro-
vide a new $1 billion loan fund for women business
owners nationwide and a Minority Business Loan Outreach
Program 1o facilitale loans o minority business conununi
ties i Cadifornia. ln addition, e 1995, Wells Targo Bank

37, s mcludes Small Business Administration, California Capital
Access Program, simall Lume Toans, and loans made under other
government puaranteed leading progeoms, barly i 1995, the bank
announced o goal of $2 billion for uew loans to small businesses in
Califomnia by the cud ol 1995, Wells Taipo Bank midicated that
prefiminary results of 1995 loan approvids show that the bank ex
ceeded its $2 billion small business lending poal by approximately
$ 1.7 million.

38, Wells Fargo Bank delines sl farms as fnms with annual
revenues of $1 mithon o less,

390 Wells Targo Bank originates small busiiess loans through its
brnches, by telephone. through direct niail solicitations, and thiough
the use of speciatized business fmancing officers, who are traned
specifically 1o help small business owners. In addition, Wells Tago
indicated that its National Business Banking Center, @ new telephone
banking center, allows small business customers o address all their
banking needs 24 hours a day, seven days a week, with a telephone
cadl, TFor example, small busiess customers can handle account
maintenance, funds tansfers, problent resolution, credit line increases,
consultations, and overdiatt notification, and can open new accounts
by using the National Business Banking Center,

A0, CalCAPR assists small businesses by using public money to
attract private sector financing and by providing timely decisions on
the povermment’s puaranice,

41 The SBA S04 loan program offers greater underwnting lexibil
ity and fonger terms on real estate and ngor equipment, The bank’s
data show it made 295 SBA SO4- Toans, totalling $125.7 million,
1994, und 324 SBA 504 loans, (otalling $128.9, through Novem
ber 30, 1995, Wells Faugo Bank also offers several other types of SBA
loans.
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commitied to make a total of $50 miflion in senior secured
bank loans for projects funded by the Los Angeles Com-
munity Developmient Bank (“LACDB™), which is sched-
uled to open in 1996, The LACDB is a multi-bank, city and
federal effort to provide venture capital to small businesses
to finance business expansion in the economically disad-
vantaged arcas of South Central Los Angeles and the
San Fernando Valley.

Wells Fargo Bank also has provided investments, contri-
butions, and technical assistance for several organizations
that provide micro-loans and/or start-up small business
financing. These organizations include the Kern Smuall
Business Loan Fund, Operation Hope, the Pasadena Enter-
prise Center, the San Francisco Renaissance, Assign Inter-
national, the Black Economic Development Task Force,
Inc., the City Heights Community Development Corpora-
tion, and the Community Financial Resource Center. In
particular, the bank recently announced a $500,000 invest-
ment in the Vermont Slauson Community Development
Corporation, which provides micro-lending for start-up
small businesses in South Central Los Angeles.

Housing-related lending. Wells Fargo Bank participates
in various affordable housing activities, including lending
to developers of city-sponsored, nonprofit and for-profit
housing development projects. For example, the Wells
Fargo Examination noted that Wells Fargo Bank had com-
mitted $106 million to the development of 1,507 altordable
housing units in 20 development projects in 1994, Examin-
ers also found that Wells Fargo Bank had provided a
$2.5 million capital investment in the California Liquity
Fund, a nonprofit aftiliate ol the Local Initiatives Support
Corporation (“LISC™), which provides cquity for the de-
velopment of low-income housing projects throughout Cal-
ifornia; approximately $2 million in capital contributed to
organizations that sponsor affordable housing or small
business loan pools; and a $6.2 million line of credit 1o the
San Dicgo Housing Commission for a loan pool to support
rchabilitation in LMI communities. 1n addition, cxaminers
noted that Wells Fargo Bank had commitied $50 million to
a $300 million lending pool established by the Bay Arca
Residential Investment and Development Group to fund
the construction of up to 5,000 very low-, low-, and
moderate-income housing units.

Since the Wells Fargo Examination, the bank continued
to provide construction financing for affordable housing,
including the extension of 63 affordable housing-related
loan commitments, totalling $270 million, through Scptem-
ber 30, 1995, Wells Fargo Bank also stated that it commit-
ted over $30 million to the California Community Rein-
vestment Corporation’s (“CCRC™) revolving foan pool,
which provides funds for permanent financing ol aftord-
able housing projects. CCRC has funded over 10,000 units
of housing in Calilornia since 1989, and Wells Targo Bank
is the sccond largest investor in the CCRC. In addition,
Wells Fargo Bank made a $1 million contribution to 1.ISC
i 1995 to finance nonprofit community development cor-
porations, to construct aflordable housing, and to provide
services 1 low-income urban and rural communities in

California*? Wells Fargo also oflered mortgage products
under the CEEDL Program that feature no points, no appli-
cation fees, and downpayments as low as 5 percent,

In April 1995, Wells Fargo Bank announced a joint
verture with Norwest Mortgage, Inc. (“Norwest Mort-
gage”), called Towne Square, Inc. (“Towne Square™),
whereby Norwest Mortgage will underwrite and fund and
Wells Fargo Bank will service residential mortgage loans
made to Wells Fargo Bank customers.*? First Interstate has
entered into a similar arrangement with PHH Mortgage Co.
(“PHI).

A number of commenters argued that these joint ven-
tures indicate that Wells Fargo Bank is no longer commit-
ted to serving the mortgage credit needs of its communities
and, consequently, that the bank’s performance under the
CRA is inadequate. The Board notes that the CRA contem-
plates that depository institutions may choose to focus on
addressing particular credit needs of the community consis-
tent with the bank’s overall business strategy, and that the
CRA doces not require banks to provide any specific type of
loan product or to participate in any specific type of loan
program. As explained above, Wells Fargo Bank has fo-
cused its activities principally on commercial lending and
has established and implemented significant commercial
lending programs throughout its delincated community.
The joint venture with Norwest Mortgage is an attempt by
Wells Fargo Bank to assure that customers throughout its
delineated community continue 1o have access 1o mortgage
credit, while allowing Wells Targo Bank to focus its atten-
tionr on the small business credit needs of it community.*
Morcover, Wells Fargo Bank is a substantial source of
credit for the construction of altordable housing.

The Board also has reviewed HMDA data in considering
comnents relating to the past mortgage origination activi-
tics of both institutions. Those data indicate that from 1993
to 1994 Wells Fargo Bank increased its percentage of loan
originations to minorities from 25.7 percent to 40.5 percent
T2, Wells Fargo Bank estimated that approximately one-third of its
loans for construction financing of affordable housing have supported
affordable housing in rural arcas. The bank also indicated that it is
actively involved in linancing rural self-help housing projects spon-
sored by the Farmers Home Mottgage Administration and the Califor-
nia Housing Finance Agency.

43. Wells Fargo Bank believes that the joint venture will result in
many benelits toits custoners, including mortgage loans with more
flextble underwriting criteria under an arrangement with the Federal
National Mortgage Association, access to Norwest Mortgage’s Fed-
eral Housing Administration (“FEHA”) and Veterans Administration
(VA" loan programs, casier application and approval processes, and
the introduction of a counscling program for new homiebuyers.

44, Several commenters have criticized the lending records of these
Jjoint ventures in LM census tracts and census tracts with predomi-
nately minonty populations in various cities. Wells Fargo responds
that Norwest Mortgage was selected for its joint venture after careful
consideration of Norwest Mortgage’s lending activities involving [.M1E
and minority borrowers. In particular, Wells Fargo notes that Norwest
Mortgage has been recognized for its mortgage activities by the U.S.
Department of Housing and Urban Development and ranks as one ol
the top five FHA lenders in 1994, Wells Fargo also intends to review
Fitst interstate’s joint venture with PHIH to determine if it should be
retained.



and to LMI minority borrowers from S percent to 1.2 per-
cent.*s From 1993 to 1994, FICAL also increased its per-
centage of loan originations 1o minority borrowers {rom
2.3 pereent 1o 27.8 pereent, and to [L.MI minority borrow-
ers from 4.5 pereent to 6.7 pereent. ' THowever, HMDA
data also indicate that there are disparitics in the denial
rates for both banks according 1o racce.

The Board is concerned when an institution’s record
indicates disparitics in lending to minority applicants, and
it believes that alt banks are obligated to ensure that their
lending, practices are based on criteria that assure not only
safe and sound lending, but also cqual access 1o credit by
creditworthy applicants regardless of race. The Board rec-
ognizes, however, that [IMDA data alone provide an in-
complete measure ol an institution’s Iending in its commu-
nity. The Board also recognizes that TIMDA data have
limitations that make the data an inadequate basis, absent
other information, for determining that an institution has
engaged in illegal discrimination in making lending deci-
sions.

Because of the limitations of HMDA data, the Board has
carcfully reviewed other inforniation, particularly examina-
tiont reports that provide an on-site evaluation of compli-
ance by these institutions with fair lending laws. The most
recent examinations of Wells Fargo Bank and FICAL
found no practices that were intended Lo discourage credit
applications nor were there any findings of prohibited
discrimination or other illegal credit practices.”” Both insti-
tutions were found to be in compliance with applicable fair
lending laws and regulations.™® Examiners noted morcover,
that Wells Fargo Bank’s board and senior management had
written policies and procedures that effectively support
compliance with lair lending laws, and that the bank’s
personnel at all fevels receive regular training on compli-
ance with fair lending laws and regulations. The Wells
Fargo FExamination also found that the bank actively solic-
ited applications for its credit products tiroughout its delin-
cated community.

Community development and other lending. The Wells
Fargo Examination lfound that the bank engaged in a vari-

45, 'The bank also reported an increase i loan applications for the
acquisitton of properties located m 1.MI census (raets and census
tracts with predominantly minority populations and from minority
applicants for the review period, despite a decline in these applications
for lenders in the aggregate.

46, From 1993 to 1994, the percentage of applications from African
Americans increased from 2.9 peicent (o 4.4 peceent, Hispanies [rom
8.5 percent 1o 12.6 percent, and Asians Irom 3.8 pereent 1o 4.1 per-
cent,

47. Several commenters made general allegations that Wells Fargo
violated fair lending Laws.

48. One commenter’s allepations tegarding st Interstate’s compli-
ance with fair lending laws were considered by the Board in (he First
Interstate Bancorp, 80 ederal Reserve Bulletin 1016 (1994) (order
dated September 22, 1994) (" Sacramento Saving Order™), and (o the
reasons discussed in that order, which are incorporated herein, were
determined not to warrant denial of the application, The recent FICAL
Lixamination noted two technical viotations of the LCOA. Lxaminers,
however, determined that the violations were isolated and did not
adversely aftect the bank’s performance under the CRA.
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ety of conumunity development activities, including loans
totalling approximatety $400 million for community revi-
talization and job retention initiatives since 1991, donation
of office space o community-based organizations, and
sponsorship of cducational seminars and  credit-related
trade shows. Bxaminers also noted that Wells Fargo Bank
engaged in a number of programs to assist disaster relief
throughout Calilornia. For example, the bank provided
grants, low-interest loans, and unsceured loans to support
fire, rainstorm, and carthquake relief. In addition, Wells
argo Bank participated in the Rebuild Los Angeles Com-
munity Lending Corporation, which was formed in 1992
after the civil disturbances in Los Angeles.

Wells Fargo Bank indicated that it also provides cco-
nomic development contributions to programs that increase
the supply and availability of eatry-level cmployment op-
portunitics and that hetp provide employees entering the
workforce with current workplace skills. In addition, the
bank stated that it provides both staft and financial contri-
butions to organizations that offer credit education and
counseling services, such as the Los Angeles Community
Financial Resource Center and Consumer Credit Counsel-
ors, ¥

Wells Fargo Bank also offers a variety of consumer
products designed to help meet the credit needs ol its 1.MI
communitics, including the Installent Loan Low Income
Finance ‘Terms and Credit Card Low Income Finance
Terms products (collectively, “L.LET loans™), and Sc-
cured Credit Cards. L.LET. loans, which are extended only
to low-income borrowers, lecature low minimum loan
amounts starting at $500, and ofler smaller monthly pay-
ments through longer terms. Wells Fargo Bank indicated
that it set 0 $10 million goal for originating both auto and
consumer L.LICT. Toans in 1995, and noted that, through
October 31, 1995, the bank made 9,116 consumer 1..LIT.
loans, totalling $3 1.6 million.>"

Community reinvestment pledge. In connection with this
proposal, Wells Fargo announced a [O-year, $45 billion
community reinvestment pledge (“CRA Pledge™)>!' The
major clements ol the CRA Pledge include the lollowing:

(1) $7 billion in affordable housing and conmmunity

development, including construction {inancing for af-

49. In response to commenters who expressed concern that certain
types of loans, loan programs, or investinents oflered by Fist Inter-
state would cease afler consunnnation of the proposal, Wells Targo
stated that it will review all existing First lnterstate lending, conmit-
ments, programs, and investments, as well as its own CRA-related
activitics, and would continue to participate in those activities that
work best in assisting to meet community needs.

50, Wells Fargo Bank indicated that, m 1994, it originated [,387
consumer FLET Toans, totalling approximately $4.1 miltion, in [.MI
census tracts, and that during the (st nine months of 1995, it origi-
nated 2,600 consumer L.LEL loans, totalling  approximately
$7.9 million.

51 Several commenters chatacterized Wells Fargo’s pledge as a
public relations strategy designed 1o win public opinion and con-
tended that the pledge is o vague and is largely unenforeeable. The
Bourd’s consideration of Wells Fargo’s record ol CRA performance 1s
based on all the facts of record, and Wells Fargo’s pledge Tor future
performance is only one aspect of this consideration.
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fordable housing development, and  non-residential
community/ecconomic  development projects that offer
neighborhood stabilization and job growth;

(2) $8.5 billion in commercial foans 1o middle market
businesses in support of cconomic development, includ-
ing loans to businesscs which arce at least 50-percent
owned and controlled by minorities, women, or disabled
individuals, and loans to businesses located within estab-
lished Enterprise or Empowerment Zones;

(3) $25 billion in small business loans 1o businesses
generally smaller than those served by the Connmercial
Banking Group,™ and small farm loans;

(4) $2 billion in residential second mortgage loans to
one-to-four unit owner-occupied propertics focated in
low-income census tracts, or to L.LMI borrowers regard-
less of property location; ™

(5) $2 billions in consumer loans to low-income individu-
als who do not meet the standard underwriting require-
ments for a loan, but have established some credit and
cmployment history; and

(6) $500 million in equity investments in community
development projects.

In addition to its CRA Pledge, Wells Fargo also has pledged
that the organization would make at least $300 million in
corporate contributions over 10 years, 75 percent of which
would be devoted to community cconomic development
projects, social services for the disadvantaged, and educi-
tional cllorts primarily designed to benefit fow-income,
disabled, and minority students.™

Wells Fargo notes that its 1990 pledge of $1 billion in
CRA-related lending over seven years under its CEDIL
Program was exceeded in two and a hall years. In addition,
in April 1993, Wells Fargo pledged $5 billion in CRA-
related lending over ten years, and projects that the goal
will be exceeded in approximately three years>®

Branches and branch closings. A numbcer of comment-
ers have raised concerns that the branch closures projected
by Wells Fargo in connection with this proposal would
have an adverse effect on access to banking services,
particularly in LMI communitics. Many commenters also
expressed concern with Wells Fargo Bank’s general strat-
cey ol closing traditional “*brick and mortar” branches in
favor of smatler in-store branches and bavnking centers.
These commenters contended that the in-store banking
centers would not serve the needs of customers as well as

52, Wells Fargo's Commiercial Banking Group penerally markets
credit to businesses with annual sales inexcess of $5 mitlion.

53, Several commenters maintained that Wells Fargo'’s CRA Pledge
does not meet the needs of LML rural areas, particularly i central
Califoria and outside Calilornia,

54, Wells Fargo also intends to honor alt the charitable contribution
commitments made by FICAL to date.

S5, Wells Fargo contends that the CRA Pledge increases the amount
ol community lending for both instrtutions. Wells Fargo notes that, in
1993, FICAL announced a separate 10-year/$2 bitlion lending pledge
which, when added to Wells Fargo’s carlier pledge ol $5 billion,
would make the apgregate CRA-related lending, goals for both institu-
tions $7 billion,

traditional branchies, particularly small business customers
and residents of [.MI communitics. [n addition, some com-
menters expressed concern that Wells Fargo’s focus on
clectronic banking facilities, including banking by personal
computer, would not serve the needs of the clderly, the
disabled, non-Linglish speaking individuals, people without
access to or familiarity with clectronic facilities, and L.MI
neighborhoods.

The Board has carcfully considered these and the other
comments regarding branching in light of the facts of
record. Wells Fargo has indicated that tt has not finally
determined cither the number or location of branches that
will be closed or consolidated as a result of this transaction,
Wells Fargo has explained that a decision regarding branch
closures and consolidations cannot be made until it has had
an opportunity to obtain and evaluate data regarding cus-
tomer usage of various facilities. Wells Fargo has provided
a preliminary indication of branch locations that are, or are
expected to be, under review, More than 5SS percent ol the
branches under review are within one-hall” mile of another
traditional full-service branch operated by Wells Fargo,
more than 75 percent are within one mile of another
full-service branch, and approxunately 93 perceat are
within 1.5 miles of a traditional full service Wells Fargo
branch. Nearly all of the ollices under review are also
within closer proximity to an in-store banking facility.

Wells Fargo has indicated that it would follow its cxist-
ing branch closure policy before closing any branches
acquired in this transaction. Under this policy, the bank’s
Community Development Department must analyze a
number of {uctors before determining that a branch may be
closed. These lactors include identifying the impact of the
branch closure on customers, evaluating alternative loca-
tions and facilitics to service customers, analyzing patterns
of customer usage, and analyzing a number of real estate
issues, including the attractiveness and usclulness of the
facility. An important clement of the branch closure policy
is an on-site visit to the branch and the allected neighbor-
hood by a member of the bank’s Community Developmennt
Department 10 assess the potential effect of a branch clo-
sure on the availability of banking services in the conunu-
nity before a decision is made whether to close the branch.
A member of the bank’s Community Development Depart-
ment also responds to concerns expressed by community
representatives about proposed branch closings and assists
in determining actions that can be taken to mitigate those
concerns.

The Wells Fargo Examination (ound that the bank’s
record of opening and closing branches reflected respon-
siveness (o the needs of its community, and that branch
closures did not adversely affect access to the bank’s loan
products and services.> Exantiners noted that the bank’s

56. One commenter claimed that Wells Targo Bank closed a large
number of branches since the bank’s last CRA examination, and that
the Board should review the impact of these closures on the conve-
nicnee and needs of the community, Wells Fargo indicated that, in
recent years, the bank has closed a number of branches, but has



formal branch closure policy requires managenient to ¢on-
sider the potential impact on the comniunity belore closing
a branch, and that the bank refrains from closing branches
in arcas where there are no other Wells Fargo Bank
branches nearby.

In order 1o address the specific concerns raised by com-
menters regarding branch closures that may result Trom
this proposal, Wells Pargo indicated that it will not close
branches in LMI communitics without offering alternative
facilitics to meet the needs of the surrounding neighbor-
hood.” In addition, Wells Iargo stated that it is continuing
Lo identify opportunitics for new bauking outlets in fow-
income conununitics, independent of this proposal,”® and
would consider locations other than supermarkels in arcas
where no major supermarkets are available. Wells Fargo
also indicated that it would continue to be flexible in the
design of in-store banking outlets to accommodate cominu-
nity needs, including small business needs.*”

As noted above, a number ol commenters also expressed
concern about the strategy followed by Wells Fargo of
converting traditional branch bauk locations 1o banking
centers in supermarkets, Wells Fargo has explained that its
overall strategy is (o increase the number, access, and
convenience of distribution points for banking scrvices so
that it can better serve its communitics.® A major compo-
nent of this stratepy is 1o offer products and services
through in-store branches and in-store banking centers.©!
The supermarket branches and banking centers operated by
Wells Fargo typically are open for longer hours than tradi-
tional branches and typically are statfed with bank person-
nel seven days a week as well as during evenimp. hours on
weeknights, Personnel al supermarket branches and bank-

established a greater number ot banking outlets than it has closed, in
an cllort o expand its distibution system and enhance customer
convenience and accessibility.

S7. Wells Fargo indicated that, i addition 10 major supermarket
chains, it has entered mto anangements with smaller grocery store
operations. [n addition, where there is no grocery store branch alterna-
tive, Wells Fargo maintained that it would not close a traditional
branch unless there is « convenient traditional branch neaby,

58, For example, Wells Fargo indicated that it was in the process of
opening three new banking outlets in South Central Los Angeles,

59. Wells Fargo indicated that it is committed to using lechnolopy to
improve its level of service and variety ol products, and to meet the
needs of customers for alternative delivery systems. Wells Fargo
indicuted that, because residents in LMI conimunities may not yet be
able to use new technology to obtain banking services, it would rely
on other delivery systems in those communtties, including an -
creased number ol stalled banking outlets.

60. For example, Wells Fargo indicated that, in 1995, it incicased its
number of banking outlets by 54 percent, and now has o total of 974
distribution points in Calilornia as compared to 633 fn 1994, Wells
Fargo estimated that, by year-end 1996, the bank will have approxi-
mately 1,318 banking outlets m California,

61, An in-store branch is stafled with 46 (ull tinie banking ollicers.
and gencrally can conduet the full range ol retail banking services
available at a traditional branch. An in-store banking center iy
cquipped with an ATM, a 24-hour telephone line o Wells Fargo
Bank’s customer service center, and a sales krosk, s staffed by a bank
ofticer, and can conduct the Tull range of retail banking scivices
available at a traditional branch, other than check cashing and mer-
chant coin and cutrency services.
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ing centers accept loan applications and assist customers in
applying for loans, opening new accounts, answering ques-
tions regarding banking services, und assisting customers
in using the ATMs and (elephone services. In-store
branches and banking centers focus on providing banking
products and services to retail customers,

Wells Fargo cuniently addresses the credit needs of com-
mercial customers, including small business customers,
through o combination of business loan representatives
who operate out of regional business loan centers and full
service branches. Wells Targo expects o continue to em-
phasize its business loan representatives as the diceet con-
tacts for business lending activities. [n addition 1o direct
contacts with business loan representatives, Wells Fargo
will accept small business loan applications at all ol its
in-store branches and banking centers. Wells largo also
stated that it will continue to attempt to ensure that a
traditional branch is located within a reasonable distance to
arcas with a high concentration of small retail businesses
that need coin and cash services, In addition, Wells Targo
is planning to open Merchant Banking Centers that are
tailored to the specific needs of small businesses and will
offer a full line of business services, including, coin and
teller services.

D. First Interstate’s CRA Performance Record

Record in California. The FICAL Examination found that
the bank’s community delineation was reasonable and did
not exclude any LMI arcas that the bank would be ex-
pected to serve. Pxaminers adso concluded that FICAL
cllectively markets its products and services in o manner
that ensures that all segments of its local communitics are
aware ol those products, including advertisements in En-
glish, Mandarin, and Spauish in various local print me-
dia.”” FICAL also conducts various direet mailing cam-
paipns with prospect lists developed by outside agencics
and from its existing customer base.

FICAL engages in lending activities through a number
ol programs designed (o help mieet the credit needs ol its
local  communitics, including LML neighborhoods.©?
ixaminers noled that FICAL had exceeded its 1993
10-yeur/$2 billion lending commitment to make loans to

62, One conmenter alleged that FICAL does not ellectively market
its products and services in LM areas and communities with predom-
inantly minority residents and that the bank lacks an efliective mecha
nism to measure the success ol its marketing eflonts,

63, Several commenters contended that First lnterstate has not
complicd with the commitments nide o the Sacramento Savings
Order. Commenters also raised concerns about whether Wells Fargo
would continue to comply with commitments made in the Sacramento
Savings case and in connection with Tarst Intarstate’s acquisution ol
San Diego Financial Corporation, San Dicgo, California, first {nter-
state Bancorp, 80 ederal Reserve Bulletin 351 (1994), Based on all
the facts ol recowd, including information from Wells Farpo and
stipervisory teports of the Federal Rescive Bank of San Francisco
(*Reserve Bank ™), the Board concludes that First Interstate has com-
plicd substantially with the commitnients made in the Sacramento
Savings Order.
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assist in programs for the construction and acquisition ol
low-income single and multi-family housing, state and
federally guaranteed loan programs, small business devel-
opment and expansion, and nonprofit community-based
organizations.®' "The bank also commitied $50 million 1o
fund a portfolio loan program, the Mortgage Assistance
Program (*“MAP™), with flexible underwriting, criteria for
nonconforming mortgage loans.*® In addition, cxaminers
noted that FICAL offers several other specialized mortgage
programs to help meet the needs ol 1T.MI individuals,
including:

(1) The Down Payment Assistance Program, which of-

fers below-market interest rates,

(2) The Home Buyers Assistance Program, which allows

downpayments to consist of a gilt from a family member

ora grant, and

(3) The Community Advancement Program, which is

available to residences in LMI or predominantly minor-

ity neighborhoods.

These mortgage products also finance up to 95 percent ol

the appraisal value of the home.°¢ In addition, FICAL
actively participates in FHA, VA, and Farmers Home Ad-
ministration loan programs.©’

The FICAL Examination also found an increase in the
bank’s fevel of small business lending.o® [n addition, exam-
incers noted favorably FICAL’s small business Iending ac-
tivities througl its Government Guaranteed Lending Unit
and its support of the statewide California Economic De-
velopment Lending Initiative CCCEDLE?), a small business
Joan consortium.® FICAL, participates in community de-
velopment lending activities through two specialized lend-
ing units in its Community Lending Department, the Eco-
nomic Development Unit? and the Aflordable Housing

64. FICAL's 1994 lending goal was $2 14 million ($1 10 million in
mortgage lending, $17 million in attordable housing, $70 million m
small business lending, and $17 million in government guaanieed
lending). FICAL originated more than $371 million in loans in 1994,

6S. In 1994, FICAL funded $16.9 million under the MAP program,
and the bank funded an additional $3.1 million under the progran, as
of August 1995,

66. One commenter alleged that denial rates under this program
wete too high,

67. Examiners noted that FICAL funded 298 FITA and VA loans,
totalling approximately $24 million in 1994 (includes applications
received in 1993 and funded in [994),

08. One commenter criticized FICAL’s small business lending as
insufticient tor an institution ol its size. The FICAL Examination
noted that, in the first two quarters ol 1995, the bank extended 11,738
small business loans, totalling $263 million, compared to 10,095 small
business loans, totalling approximately $65 million, i the first two
quarters of 1994, FICAL defines small business loans as loans in
principal amounts of $250,000 or less,

69. Wells Fargo has agreed to honor FICAL’s commitments to
CEDLL

70. The Feonomie Development Unit extends credit to organiza-
tions providing basic social sewvices, promoting cconomic develop-
ment and creating jobs in low-income areas, such as nonprolit groups
and organizations owned by nunoritics or women and new and ex-
panding businesses. ‘The FICAL Examination noted that this unit had
originated 41 loans, totalling $14.5 million, and has made seven loan

Unit." FICAL also offers First Interstate’s Responsive
Specialized Terms (“FLR.SIT) consumer loan program
to meet the special needs of low-income borrowers who
may not meet standard underwriting criteria.”?

Record in other states. The Board also has considered
First Interstate’s CRA performance record in states outside
Cualifornia, and in particular, Nevada, Oregon, and Wash-
ington, in light of comments received.”* As noted above,
all of First Interstate’s subsidiary banks in these states
received cither “outstanding” or “satisfactory” ratings
from the OCC in their most recent examinations for CRA
performance (collectively, “OCC Examinations’).7

The OCC Examinations found that the community delin-
cations for all of First interstate’s subsidiary banks outside
of California were generally reasonable and did not ex-
clude any LMI ncighborhoods. Neone of the banks was
found to have engaged in illegal credit practices or prac-
tices that discouraged applications for credit. Examiners
also determined that the banks’ ascertainment cflorts were
cllective, and that marketing activities were generally ade-
quate and, in some cases, commendable. The banks en-
gaged in various lending activities and community devel-
opment programs to help nicet the credit needs of its
communitics, including LM neighborhoods. Examiners
indicated that all these banks offered some type of program
to support affordable housing and small business lending in
their communities, and that all banks participated to some
extent in federal and local government-sponsored loan
programs. The OCC Examinations, morcover, found that
many ol First Interstate’s subsidiary banks were actively
involved in community development lending programs in
conjunction with local nonprofit organizations or commu-
nity development corporations,

The FI Nevada Examination determined that the bank
had been active in its efforts to address a significant portion
of the identified credit needs in its delincated community,
and found that the bank’s loans for residential mortgages,
housing rehabilitation, home unprovement, small business,
and small farms were available throughout the community.

commitments, totalling $8.6 miltion, since the bank’s last CRA perfor-
mance examination in April 1994,

71, The Aftordable Housing unit provides linancing to developers of
alfordable housing for LMI households, including the construction of
new propertics and the rehabilitation ot existing properties, The
FICAL Examination noted that this unit originated 27 loans, totatling
over $132 million, since the bank’s fast CRA performance cxamina-
tion in April 1994,

72, FLR.ST loans have longer terms and provide for lower
monthly payments than standard personal loans and can be unsecured
personal loans.

73, Wells Fargo also indicated that it intends to mect with
community-based organizations outside California to discuss CRA-
related issues in arcas outside ol California that are served by First
Interstate,

74. The dates of the CRA examitations tor subsidiaries operating in
Nevada, Oregon and Washington are: First [nterstate Bank of Nevada,
Las Vegas, Nevada, in September 1994 11 Nevada Examination”);
tarst Interstate Bank ot Oregon, Portland, Oregon, in November 1994
(" 11 Oregon Examination™); and First [nterstate Bank of Washington,
Seattle, Washington in November 1994 (“I‘l Washington Examina-
tion™),




In addition, the FI Nevada Examination noted that the bank
oltered a number ol credit products to meet the credit needs
ol its delincated connnunity, including:
(1) Loans under the State of Nevada Good Neighbors
Program. which provides below market rate mortgages
for LML applicants,
(2) The City of tlenderson Home Improvement 1oan,
which focuses on owner-occupied  houses for fow-
income borrowers in Henderson, and
(3) Small business loans.

The 11 Oregon Examitation tound that the bank had a
strong fevel of Toan origimations, with a majority of loans in
its delincated community, and strong lending performance
i LMI arcas, small business loans, and consumer loans.
Examiners also found that the bank provided products that
were responsive Lo the needs of its conununitics, including
cotisumer foans in antounts as small as $300, a streamlined
small business loan program for loans up o $250,000, the
use of alternative credit history for a variety of consumer
loan products, and no -minimuni-amount mortgage foans.

The Bl Washinglon Fxamination also found that the
bank had a high level of loan originations in its detincated
community and a commitment o fend 1o individuals in
LMI arcas and small businesses. In addition, the 1T Wash-

ington Examination noted that the bank’s overall level of

lending showed strong growth in all major loan categorics.
For example, from June 30, 1993, through June 30, 1994,
the bank generated more than $41.2 million in small busi-
ness loans of $ 100,000 or less.

H. Effect on Employment

The Board received @ number ol comments expressing,
concern that the proposal would resuft in substantial job
losses among First Interstate’s employees and would ad-
versely afteet the California cconomy. The BHC Act spe-
cifically enumerates the Tactors the Board may consider in
reviewing o proposal under that Act. These [actors relate to
the effect ol the proposal on competition, the financial and
managerial resources ol the institutions involved, certain
supervisory factors, and the convenience and needs ol the
communitics served by the institutions involved. The eltect
ol the proposed acquisttion on employment in a comniu-
nity is not among the Tactors inctuded o the BHC Acl. The
convenience and needs factor has been consistently inter-
preted by the federal banking agencies, the courts, and
Congress Lo relate to the effect of o proposal on the avail-
ability and quality of banking scrvices i the conununity.
The Board notes in this case that Wells Fargo has indi-
cated that it will provide support to displaced employees
and has tahen several steps to minimize any adverse effects
ol this proposal on cmployment or the cconomy. For exam-
ple, Wells Fargo has initiated a hiring freeze in October
1995, and has established special programs, such as reloca-
tion assistance, training, and incentives, (o reassign em-
ployces into growth arcas of the company. Wells Fargo
also has indicated that severance payments and outplace
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ment assistance, such as carcer counseling and job scarch
support, will be ollered to employees. Wells Fargo also has
announced plans to increase its lending to small busi-
nesses, particularly small businesses located in California,
which Wells Fargo belicves will hielp create additional job
opportunitics in ils community.

Conclusion Regarding Convenience and Needs
Considerations

The Board recognizes that this proposal represents a major
transaction that will allect many communitics, particularly
i California.” Consideration of the effect of this proposal
on the convenience and needs of communities is an impor-
tant component of the Board’s review of this proposal. As
explained above, the information in this case demonstrates
that Wells Pargo has a strong record of helping to meet (he
convenicnce and needs ol the comatunities that it serves.
This record ol performance has been demonstrated over
time and has been strongly rated through the course of
several examinations, Numerous commienters, including
many community representatives and organizations as well
as individual customers, have provided testimonials regard-
ing the cliorts made by Wells Farpo.

First Interstate also has demonstrated a strong, commit-
aient to its communitics. Wells Farpo has indicated that it
will review the CRA-related programs initiated by [irst
Interstate, and will continue to participate in those activi-
ties that work best in assisting (o meet community needs.
Dillerences in the business strategies between the two
arganizations will likely result; however, in changes in the
types of and mamner in which banking products and ser-
vices will be provided to customers of First Interstate and
the communities that it serves. A signilicant number of
commenters have expressed concern about these potential

75, Several conumenters miaintained that the proposed nictger would
have o signilicant impact inareas outside California, and that the
Board should hald public meetings or hearings in these areas, such as
Dallas and Houston, ‘Texas, and Porthand, Oregon, Scction 3(b) ol the
BIHC Act does not requite the Board to hold a public hearing on an
application unless the appropriate supervisory authority ot the bank
to be acquired makes a timely written iccommendation ol denial of
the application. to this case, neither the OC'C nor any appropriate state
supervisory authority has recommended denial.

Under the Board's tales, the Board may, inits discretion, hold a
public hearing or meeting on an application to clarily factual issues
telated to the application and (o provide an oppottunity for testimony,
i appropriate, 12 CRC 202.3(¢) and 2622500, The Board has
carefully constdered these requests i fight of adl the facts of record.
As explained above, the Board held seven public meetings ou this
proposal at which 311 commenters provided testimony. 1o the Board’s
view, commenters have had ample oppottunity to submil their views
and have, o fact, submitted substantial materials that have been
considered by the Board in acting on the applicaton and notices.,
Commenters” requests Ll (o demonstiate why their wiitlen subnius-
sions and oral testimony do not adequately present their allegations.
Based on alb the facts of recond, the Board has determined  that
additional public heanings or mectings are not necessary to clarify the
factual record or otherwise warranted in this case, and, accordingly,
the requests for additional public hearings or meetings on the applici-
tion are denmed.
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changes and the eflects they may have on the availability
and quality of banking services in their communitics.

However, neither the CRA nor the BHC Act require that
an institution help to meet the credit and other banking,
needs ol & connmunity in specific wiys or provide specific
types of products or services. Both Acts, and the regula-
tions implementing those Acts, provide a banking institu-
tion with freedom to develop its own business strategy and
product offering.

As noted above, the record in this case shows that Wells
Fargo is making and has made very strong cliorts to help
meet the credit needs of its communities and has indicated
its commitment generally o continue those efferts, In
comnection with this peoposal, Wells Targo el s as-
nounced plans to strengthen its clforts further.

The Board has carefully weighed the concerns expressed
by commenters, including concerns about branch closures,

the continuation of First Interstale progrant, the availabil-
ity ol various banking products and scrvices, and the efiect
of this proposal on varions communitivs, and the inferma-
tion obtained through the examination process zas well as
information supplied by Wells Farge and other corment-
ers regarding the record of Wells Fargo in meeting the
credit and banking needs ol its communitics, Wells Fargo®s
record of providing banking services o customers through
traditional and nontraditional means, and Wells Fargo’s
plans for strengthening the products and services thet it
makes available to the community.’e The Board believes,
after considering all ol these facts of record, including
consideration of the assessments of performance of rele-
vant institutions under the CRA and the information pro-
vided by commenters, that the convenicncee and needs
factors in this case are consistent with approval. ‘The Board
will continue to monitor and review the perforniinee el
forts made by Wells Farpo in future applicationss. In this
regard, the Board will monitor Wells Fargo™s implementa-
tion of its branch closing policy in connection with the

70. Some commenters believed that, because the First Bank pro-
posal was withdrawn, the commient period should have been reopened
w allow the public to commient solely on the Wells Fargo proposal,
and that Wells Fargo should be requited to fite o new application (o
acquire Fist Interstate. The Board is required under applicable law
and its processing procedues o act on applications submitted under
the BHC Act within specilied time periods. The Bowd notes, more-
over, that the commenters and Wells Fargo have had ample opportu
nity, including seven public mectmgs. to subnut mlotmation for the
record and have, i fact, provided substuntial subnnssions. As dis-
cussed above, the Board has carelully reviewed the record in tiis case,
including mtormation provided by commenters and Wells Fargo about
its CRA performance since the most recent performance cxaminations
ol its subsidiary bunks and information relating to the possible effects
of this meiger on the convenience and needs of the commiunities (o be
served. Morcover. the Board considered all commernts on the perfor-
mance record of Wells Tarpo, including comments niade at the public
meetings, inconnection with the Fist Bank apphication that was
wilthdrawn. Although Wells Fargo provided additional information on
this proposal, no new application was 1equited beeause of the with-
drawal of the Fiist Bank application. Bascd vitadl the Tacts ol 1ccond,
the Board concludes that the record is sulticient to doet on tiis proposal
at this tine, and that delay o denial of this proposal ais tie ground, of
mformational nsufic.oney s not warrdated.

consolidation and closing of” First Interstate branches and
the eflect of the branching stritegy announced by Wells
Fargo on the availability of banking scervices and conve-
nicnce and needs of the community.

Other Considerations

Wells Fargo also has filed notice under section 4(e)(8) of
the BHC Act to acquire First futerstate Resouree Finance
Associates, Newport Beach, Calitornia, and thereby en
gage in making, acquiring, and servicing loans, and Lirst
Interstale’s voting interest in St System, tne., a California
nonprofit mutual benelit corporation, and thereby engage
in providing data tansiiinsion services through an elec-
tronic funds transier network. The Board previously has
determined by regulation that the proposed activities are
closely related to banking for purposes of section 4(¢)(8) of
the BHC Act.7” Wells Fargo has committed that it will
conduct these activities i accordance with the Board’s
regulations and orders approving these activities for bank
holding companics.”

In order to approve these notices, the Board also musl
determine that the acquisition of First Interstate’s nonbank -
ing subsidiarics and performance of the proposed activitics

by Wells Fargo “can reasonably be expecied o produce
benelits to the public ... that outweigh possible adverse
cliects, such as undue concentration ol resources, de-
creased or unfair competition, conflicts ol interests, or
unsound banking practices.””” Wells Fargo maintains that
consummation of the proposul would expand the products
and services that it offers its customers. The record in this
case indicates that there are nunicrous providers of these
fending and data processing services, and there is no evi-
denee in the record to indicate that consumnration of this
proposal is likely to result i any signiticantly adverse
cffeets, such as unduc concentiation of resources, de-
creased or unfair competition, conflicts of interests, or
unsound banking practices that would outweigh the public
benetits of this proposal. Accordingly, the Board has deter-
ntined that the balance of public interest factors it must
consider under section 4(c)(8) of the BHC Act is favorable
and consistent with approval.

Wells Fargo also has applied under section 25 of the
Federal  Reserve Act (12 U.S.C. § 601) and  sce-
tion 211.3(a)(1) ol the Board's Regulation K (12 C.ER.
201.3@)(1), to establish branches in the following loca-
tions, which are First Interstate branches that Wells Fargo
would acquire as a result of the merger: Tondon, United
Kingdom; Scoul, South Korea; and Taipei, Taiwan. The
Board has considered the factors it is required to consider
when reviewing applications for establishing branches pur-
suant to section 25 of the Federal Reserve Act and, based

77,80 12 CHR 22525 (D) and (/).

780 Weils Targo also has committed that ic will not reactivale any
cuttently ictive subsidiaries ol Pirst Interstate without first obtain-
ing the Board’s approval,

TO 2 U S I8 eNS).



on all the facts of record and for the reasons discussed in
this order, finds those lactors to be consistent with ap-
proval.

Wells Fargo also has provided notice under  sec-
tions 211.5(b)(2)(i) and 21 1.5(¢)(2) of the Board’s Regula-
tion K (12 C.ER. 211.5M)(2)0) and 211.5(¢)(2)), of its
proposed acquisition of 100 percent of the First Interstate
Bank of Canada, Toronto, Canada. [n addition, Wells Farpo
has provided notice under section 4(¢)(13) of the BHC Act
(12 U.S.C.§ 1843(0)(13) and section 21 1.5(¢)(2) of Regu-
lation K (12 C.ER. 211.5(¢)(2)) ol its intention to acquire
100 percent of certain forcign subsidiaries of First Inter-
state.®0

Conclusion

Based on the toregoing, including the commitments made
to the Board by Wells Fargo in connection with the applica-
tions and notices, and in light of all the facts of record, the
Board has determined that the applications and notices
should be, and hercby are, approved ® The Board’s ap-
proval is specifically conditioned on compliance by Wells
Fargo with all commitments made in connection with the
applications and notices as well as the conditions discussed
in this order.

80. Under scction 211.5(d)(6) ol Regulation K (12 CFR.
21 1.5(d)(0)), these subsidiarics, listed in Appendix B, hold and own
property or problem assets associated with First [nterstate’s prior
operations in London. Wells Fargo has committed (hat it will not
reactivate any inactive foreign subsidiary of First Interstate or foreign
branch of PICAL without priot approval frout the Board.

81, Several commenters also alleged that Wells Targo Bank docs
not have a suflicient number of Alrican Americans and other minori-
ties in senior management and that iC discriminates against niinorities
in its employment practices. Other commenters alleged that the pro-
posal would result in a Toss of jobs (hat currently are held by
minoritics and women. One commienter asserted that First [nterstate
engaged in employment diserintination. Wells Fargo indicated that it
formed a Cultural Diversity Committee 1990, staffed by senior
managers who report directly to the Chairman, to recommniend ways (o
attract, retain, and promote employees and managers who reflect the
communities that it serves, Wells Fargo stated that it annually reviews
its aftirmative action plans, and noted that, as of the third quarter 1995,
30 percent ol Wells Fargo’s ofhicials and managers were minotitics
and 58 percent were women. Moreover, Wells Fargo indicated that 35
pereent ot its current board of directors are niinorities or women.

The Board notes that, because Wells Fargo Bank eniploys more than
S50 people, serves as a depository of government funds, and acts as an
agent in selling or redeemiing ULS, savings bouds and notes, it is
required by regulations of the Department ol Labor to:

(1) file annual reports with the Liqual Employment Opportunity

Commission (“EEOC™); and

(2) have in place a written aflirmative action compliance progran

which states elforts and plans to achieve equal opportunity in the

employment, hiring, promotion, and sepatation of personnel.

See 41 C.ER. 60 17(a), 60 1,40, The Board also notes that,
pursuant to regulations of the Department of Labor, Wells Fargo, as
the parent company, also is requited to file an annual report with the
LEOC covering all employees inits entire corporate structure. The
EEOC has jurisdiction for determining whether companies are in
compliance with the cqual cmiployment statutes, 'The Board 1s not
awiare of any finding or adjudication of illegal employment practices
to date by Wells Fargo or Fust fnterstate.
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The Board’s determination as to the nonbanking activi-
tics to be conducted by Wells Fargo is subject to all the
conditions in the Board’s Regulation Y, including those in
sections 2257 and  225.23(g) (12 C.LLR, 22577 and
225.23(g)), and 1o the Board’s authority 1o require such
modification or termination of the activitics of a holding
company or any ol its subsidiarics as the Board finds
necessary to assure compliance with, or to prevent evasion
of, the provisions and purposes of the BHC Act and the
Board’s regulations and orders issued thereunder. The comn-
mitments and conditions relied on by the Board in reaching
this decision are deemed to be conditions imposed  in
writing by the Board in connection with its findings and
decision, and as such may be enforced in proceedings
under applicable law.

The acquisition of First Interstate’s subsidiary  banks
shall not be consummated before the fifteenth calendar day
following the cilective date of this order, and the banking
and nonbanking transactions shall not be consummated
later than three months following the cficetive date of this
order, unless such period is extended for good cause by the
Board or by the Reserve Bank, acting pursuant to delegated
authority.

By order of the Board of Governors, eflective March 6,
19906,

Voting for this action: Chairman Pro Tempore Greenspan, and
Governors Lindsey, Phillips, and Yellen. Absent and not voting:
Governor Kelley.

JENNIFER J. JOHNSON
Deputy Secretary of the Board

Appendix A
First Interstate subsidiary banks:

(1) First Interstate Bank of Alaska, National Association,
Anchorage, Alaska

(2) First Interstate Bank of Arizona, National Assoctation,
Phoenix, Arizona

(3) First [nterstate Bank ol California, Los Angeles, Calilornia

(4) First Interstate Bank ol Denver, National Assoctation,
Denver, Colorado

(5) First Interstate Bank of Bnglewood, National Association,
Fnglewood, Coltorado

(6) First Interstate Bank of Tdaho, National Association, Boise,
ldaho

(7) Virst Interstate Bank of Montana, National Association,
Kalispell, Montana

(8) First Interstate Bank of Nevada, National Association,
Las Vegas, Nevada

(9) First Interstate Bank of New Mexico, National Associa-
tion, Santa Fe, New Mexico

(10) First Interstate Bank of Orcgon, National Association,
Portland, Oregon

(11 Yirst Interstate Bank of Texas, National Association,
Houston, Texas
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(12) First Interstate Bank of Utah, National Association,
Salt Lake City, Utah

(13) First Interstate Bank of Washington, National Associa-
tion, Seattle, Washington

(14) First Interstate Bank of Wyoming, National Association,
Casper, Wyomnting

(15) First Interstate Bank, Ltd., Los Angeles, California

(16) First Interstate Central Bank, Calabasas, California

Appendix B

Wells Fargo has filed notices under section 4(c)(8) of the
BIHC Act to acquire the nonbanking subsidiaries of First
Interstate including:

(1) Star Systems, Inc., California, and thereby engage in data
processing activities, pursuant to (2 C.E.R. 225.25(b)(7);
and

(2) First Interstate Resource Finance Associates, Newport
Beach, California, and thereby engage in making, acquir-
ing, and servicing loans, pursuant 1o 12 C.ER. 225.25(b)(1).

Wells Fargo has provided notice under section 4(c)(13)
of the BHC Act to acquire the foreign subsidiaries of
First Interstate including:

(1) FIL. Holding Co., London, England, and thereby hold
property or other probfem assets, pursuant to 12 C.FR,
21 1.5(d)X6);

(2) First Interstate Holding (UK) Ltd., London, England, and
thereby hold property or athier problem assets, pursuant to
12 C.ER. 211.5(d)(6); and

(3) First Interstate Services Co. (UK) Ltd., London, England,
and thereby hold property or other problent assets, pursuant
to 12 C.ER. 211.5(d)(6).

Appendix €

Description of California Banking Markets in Which
Wells Fargo and First Interstate Compete

Auburn Western Placer County outside of the
modified Sacramento Ranally Metro-
politan Arca (“RMA”)

Bakersficld Bakersticld  RMA, plus  Shalter,
Arvin, and Buttonwillow

Chico Chico RMA, plus Magalia, Surham,
and Paradise

Davis Davis RMA, plus Dixon

Delano Northern Kern County north of the
Bakersficld RMA

El Centro Central Imperial County outside of

the Calexico RMA

Fureka-Arcata RMA, plus Scotia and
Ferndale

Fairficld-Vacaville RMA, plus Win-
Lers

Eurcka-Arcata

Fairfield-Vacaville

Fresno

Grass Valley
Hemet

Kings County
Lancaster
Los Angeles

[.os Banos
Madera

Merced

Modesto
Monterey-Scaside
Napa

Oceanside
Oroville

Oxnard-Ventura

Palm Springs

Placerville

Porterville
Redding
Riverside-

San Bernardino

Sacramento
Salinas

San Diego
San Francisco-

Oakland-San Jose

San Luis Obispo
Santa Barbara
Santa Cruz
Santa Maria
Santa Rosa

Sonoma

Stockton

Sun City
Tehama County
Tracy

Turlock

Fresno RMA, plus Kinsburg, Selma,
Kerman, and Caruthers

Western Nevada County

Hemct RMA

Kings County

Lancaster RMA, plus Rosamond
Los Angeles RMA, plus Rancho
Santa Margarita

Southwestern Merced County  out-
side the modified Merced RMA
Western Madera County

Merced RMA, plus Livingston
Modesto RMA, plus Escalon, Hugh-
son, Ripon, and Oakdale
Monterey-Scaside RMA

Napa RMA| plus St. Helena
Oceanside RMA, plus Bonsall and
Fallbrook

Southern Butte County outside the
modificd Chico RMA
Oxnard-Ventura RMA, plus Fill-
more, Santa Paula, Ojai, and Riru
Palm Springs RMA, plus Yucca Val-
ley, Joshua Tree, Twentynine Palms,
Indio, Coachella, and La Quinta
Western El Dorado County outside
the Sacramento RMA

Porterville RMA

Redding RMA

Riverside-San  Bernardino RMA,
plus Lake Arrowhead, Blue Jay, Per-
ris, Nuevo, Beaumont, and Banning
Sacramento RMA, plus  Lincoln
Salinas RMA, plus Soledad and
Gonzales

San Diego RMA

San Francisco-Oakland-San Josc
RMA

San Luis Obispo County excluding
the Santa Maria RMA

Santa Barbara RMA

Santa Cruz RMA

Santa Maria RMA, plus Guadalupe
Santa Rosa RMA, plus Healdsburg
Southern Sonoma County outside of
the modificd Santa Rosa RMA
Stockton RMA, plus Lodi, Linden,
Lockeford, Manteca, Galt, Walnut
Grove, and Woodbridge

Western Riverside County  outside
the Riverside RMA and the Hemet
RMA

Tehama County

Western San Joaquin County outside
the moditicd Stockton RMA
Southwestern Stanislaus County out-
side the modified Modesto RMA,
plus part ol northwestern Merced
County
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Victorville Southwestern ~ San  Bernardino Woodland Yolo County outside the modificd
County north of the Riverside RMA Davis, Sacramento, and Fairficld-
Visalia Visalia. RMA, plus Tulare, Exeter, Vacaville RMAs
Woodlake, Three Rivers, and Lind- Yuba City- Yuba City-Marysville RMA, plus
say Marysville Live Oak
Appendix D
Summary of Market Shares for California Banking Markets
Pre-Divestituie (/hl\?::ltl\l,l([l HHI . Pro forma Pro [onma
Market HIn HHI (Millions of d@ p&::l N Change llv;nllll‘(‘tll . |.x|}[l§‘/ B
hcr()l'c ilﬂUl' (jhilllgC d()“ill's) VES ue share competitors
Auburn......... ... 1337 1557 220 44.3 1337 0 14.6 1/9
Bakersticld 1579 2214 634 254.0 1632 53 23.1 1712
Chico . 1377 1797 421 74.8 1488 Ml 22.3 2/11
Davis 1732 2036 304 529 1732 0 152 3/7
Dalano .. 2547 3529 982 47.5 2547 { 20.5 4/3
El Centrc 2032 2428 396 35.8 2124 92 215 2/6
Lurcka -Arcata , 1971 2024 54 0 2024 54 17.3 3/6
1468 1726 258 0 1726 258 23.7 2110
1740 1817 78 0 1817 78 14.3 2117
1458 1679 221 48.0 1458 0 13.8 20112
Hemet. . ..o 960 1031 70 13.8 1003 42 1.3 3/13
Kings County. . 1493 1735 243 22.4 1493 0 233 19
Lancaster. ... 1478 1815 337 53.5 1564 86 20.1 2/8
Los Angele 879 1014 135 0 1014 135 16.5 2/186
[os Banos.. ..o 2351 2839 488 18.6 2351 0 27.5 2/5
Madera. ... 1956 2404 448 28.9 1956 0 25.5 2/6
Merced, ..o 1672 1891 219 15.8 1788 116 19.7 37
Modesto. ... 964 1146 182 0 1146 182 222 1/22
Monterey--Se RN 1282 1683 401 73.9 1394 112 24.2 /13
Napa....ooooooiiicni o 1239 1326 ®7 0 1326 87 178 KIAR|
Oceanside ... 1291 1559 268 40.1 1412 121 20.9 2/14
Oroville ... .. 1505 1771 266 39.1 1505 0 12.5 37
Oxnard—Ventura | 1348 1672 324 160.4 1445 97 20.7 2122
Palm Springs .. 1012 1197 184 112.4 1056 44 14.4 2/21
Placerville . .. e 1318 1652 334 49.5 1318 0 4.9 3/9
Porterville .. .................... 2236 2408 172 ¢ 2408 172 18.7 2/5
Redding ... 1334 1518 184 0 1518 184 19.2 2/9
Riverside- San Bernardino ... ... 1444 1519 76 (0 1519 76 12.6 2137
Sacramento. ..o e 1156 1639 483 525.6 1345 189 26.1 1/38
Salings .o 1500 1620 120 [\ 1620 120 216 2/10
San Diego .. 1153 1488 336 582.1 1333 181 23.6 1/49
San Trancis
SanJose ... o 1403 1514 111 l6.1 1513 110 217 2/107
Sun Luis Obispo . 1427 1464 37 0 1464 37 10.1 4/12
Santa Barbara. ... .. 1515 (573 58 0 1573 58 12.2 RIIRY
Santa Cruz 1247 1350 76 0 1350 76 15.5 3/12
Santa Maria ... 1407 1437 30 0 1437 30 8.9 4/11
Santa Rosa ... 944 1010 66 0 1010 66 13.3 3/16
Sonoma ... 1511 1711 200 15.5 1511 0 249 179
Stockton. .. AN 914 Lo t36 0 Lo tdo 18.0 121
Sun City ..o 1203 1452 249 48.7 1270 67 18.1 2/14
Tehama County . ....ooovenennn 1750 1941 191 0 1941 191 21.0 2/8
Tracy ..., 1584 1972 388 214 1584 0 254 /7
Turlock. . 1212 1567 355 427 1300 88 211 1/11
Victovill e 1068 1133 65 ( 1133 65 12.1 315
Visalia ..o 1478 1588 HO 0 1588 11O 16.3 2/13
Woodland ... 1588 1938 350 353 1588 0 227 2/8
Yuba City—Marysville........... 1351 1840 488 61.4 1469 118 235 /11
NOTE.  APPROXIMATE TOTAL DIVESTITURE: $2.5 billion.

1. All post-divestiture HHE calculations and pro forma information assume that branches would be divested to out-of-market firms.
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Appendix E

First Interstate CRA Performance Exarnination Ratings

First Interstate subsichary banks “,inlil}hif“(];](g'(‘ Date

Tirst Interstate Bank ot Alaska, NA.L,

Anchorage, Alaska satisfactory 11/1/94
First [nterstate Bank of Arizong, N.A.,

PHOCTIX, ATIZOTH . .o s et e e e e e e e e outstanding 8/2/94
I“inst Interstate Bank of Denver, NA,

Denver, Colordo .. e satislactory 9/8/94
Iirst Interstate Bank of Englewood, NAL,

Englewood, Colorado. oo o e outstanding 12/9/93
First Interstate Bank of [daho, N AL,

Boise, Idaho oo satisfactory &/9/93
IYirst Interstate Bank of Montana, N.A

Kalispell, Montana .. ..o satislactory I1/1/94
Iitst Interstate Bank of Nevada, N.A.,

fas Vegas, Nevada oo N sutisfactory 9/13/94
First Interstate Bank of New Mexico, N.A,

Santi Fe, New MURICO o et e e e e satislactory 11/19/93
Fiist Interstate Bank of Oregon, N.A,,

Portland, Oregon ..o e outstanding 11/1/94
Virst Interstate Bank of “Texas, N.A.,

FLOUSLON, TXaS, oo e e satisfactory 7/30/93
First Interstate Bank of Utali, NLA,

Salt Lake City. Ulahe oo satisfactory 11/18/93
First Interstate Bank of Washinglon, N.A.,

Seattle, Washinglon ... s sutislactory 11/1/94
First Interstate Bank of Wyoming, N.A,

Casper, WYOIMIIE © oo e e satislactory 10/15/93

APPLICATIONS APPROVED UNDIER BANK TIOLDING COMPANY ACT
By the Secretary of the Board

Recent applications have been approved by the Secretary of the Board as listed below. Copies are available upon request to
the Freedom of Information Office, Office of the Secretary, Board ol Governors of the Federal Reserve System,
Washington, D.C. 20551.

Section 3

Applicant(s) Bank(s) Etlective Date
First Commerce Corporation, Louisiana Independent Bankshares, Inc., March 19, 1996
New Orleans, Louisiana Baton Rouge, Louisiana

First National Banker’s Bank,
Baton Rouge, Louisiana

APPLICATIONS APPROVED UNDER BANK HOLDING COMPANY ACT
By Federal Reserve Banks

Recent applications have been approved by the Federal Reserve Banks as listed below. Copies are available upon request to
the Reserve Banks.

Section 3

Applicant(s) Bank(s) Reserve Bank Fiteetive Date

Caldwell Holding Company, Citizens Progressive Bank, Dallas March 11, 1996
Columbia, [Louisiana Columbia, [ouisiana



Section 3- Continued

Applicant(s)

Dartmouth Capital Group, lnc.,
[incinitas, California
Dartmouth Capital Group,
Iincinitas, Calilornia

SDN Bancorp, Inc.,
Iincinitas, Calilornia

Iixecutive Banceshates, Inc.,
Paris, Texas

I & M National Corporation,
Winchester, Virginia

Fidelity Company,
Dyersville, Towa

First Valley Bauk Group, hic,,
Harlingen, Texas

First Valley Delaware Financial
Corporation,
Dover, Delaware

Gateway Baneshares, Ine.,
Ringgold, Georgia

Heritage Financial Corporation,
Lawrenceville, Tlinois

JWIL - GSW, Ltd,,

Houston, Texas

Matewan Bancshares, Inc.,
Williamison, West Virginia

NBE Bancshares, Inc.,
Bartvitle, 1Hinois

Nebraska Bankshares, Inc.,
Larnam, Nebraska

Norwest Corporation,
Minncapolis, Minnesota

Norwest Corporation,
Minneapolis, Minnesota

Otto Bremer Foundation,
St Paul, Minnesota

Bremer Financial Corporation,
St. Paul, Minnesota

Premier Baneshares, Ine.,
[.a Grange, Texas

Premicr Holdings - Nevada, Inc.,
Carson City, Nevada

Bank(s)

Liberty National Bank,
Huntington Beach, California

Collin County National Bank,
McKinney, Texas

I'B&T Financial Corporation,
Fairfax, Virginia

Valley State Bank (In Organization),

Gutienberg, lowa
Pharr Financial Corporation,
Pharr, Texas
Sccurity State Bank,
Pharr, ‘Texas
Pharr Financial Corporation,
Pharr, Texas
Security State Bank,
Pharr, ‘Texas
Giateway Bank and Trust,
Ringgold, Georgia
lieritage National Bank,
Lawrenceville, IHinois
Gull Southwest Bancorp,
Inc.,
Houston, ‘Texas

Gull Southwest Nevada Bancorp, Inc.,

Reno, Nevada
Merchants Bank,
Houston, Texas
Bank One, Pikeville, N.A.,
Pikeville, Kentucky

Pinnacle Bancshares, Incorporated,

Paw Paw, inois

State Bank ol Paw Paw, llinois
Paw Paw, lllinois

Stockniens Financial Corporation,
Rushville, Nebraska

Benson Financial Corporation,
San Antonio, Texas

Regional Bank ol Colorado, N.A,

Rifle, Colorado

first American Bank of Wahpeton,

Wahpeton, North Dakota

Premicr Holdings - Nevada, Inc.,
Carson City, Nevada

La Grange State Bank,
La Graonge, ‘Texas

[.a Grange State Bank,
La Grange, 'Texas

Legal Developments

Reserve Bank

San Francisco

Dallas
Richmond
Chicago

Dallas
Dallas
Atlanta

St Louis

Dallas

Richmond

Chicago

Kansus City
Minncapolis
Minnecapolis
Minncapolis

Dallas

Dallas

Liflective Date

Lebruary 15, 1996

March 6, 1996
March 14, 1996
Iiebruary 28, 1996

March 13, 1996
March 13, 1996
Licbruary 23, 1996

March 6, 1996

March 12, 1996

Febraary 15, 1996

March 4, 1996
February 28, 1996
March 19, 1996
March 19, 1996
February [3, 1996

March 6, 1996

March 6, 1996

463
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Section 3—Continued

Applicani(s)

Bank(s)

Private Bancorporation, Inc.,
Minnecapolis, Minnesota

Puget Sound Bancorp,
Port Orchard, Washington

Quinlan Buncshares, Inc.,
Quinlan, Texas

Regions Financial Corporation,
Birmingham, Alabama

Stockmens Financial Corporation,
Rushville, Nebraska

Taylor Bancshares, Inc.,
North Mankato, Minnesota

Wilson Bancshares, Inc.,
Wilson, Kansas

Section 4

Private Bank Minnesota,
Minneapolis, Minnesota

First National Bank of Port Orchard,
Port Orchard, Washington

Citizens State Bank,
Royse City, Texas

First Gwinnett Bancshares, Inc.,
Norcross, Georgia

Stockmens Management Company,
Rushville, Nebraska

Iefller Bank Holding Company,
Sidney, Nebraska

Nebraska State Bank,
Cozad, Nebraska

First National Bank ol Fairfax,
Fairfax, Minnesota

The Wilson State Bank,
Wilson, Kansas

Reserve Bank

Effective Date

Minneapolis
San Francisco
Dallas
Atlanta

Kansas City

Minneapolis

Kansas City

February 15, 1996
February 22, 1996
February 26, 1996
March 6, 1996

February 28, 1996

March 6, 1996

February 27, 1996

Applicant(s)

Nonbanking Activity/Company

Reserve Bank

Effective Date

Banc One Corporation,
Columbus, Ohio

Beulah Bancorporation, Inc.,
Sioux Falls, South Dakota

Farmers Bancshares, Inc.,
Hardinsburg, Kentucky

First Financial Bancorp,
Hamilton, Ohio

Heartland Bancshares, Inc.,
Lenox, lowa

Lake Benton Bancorporation, Inc,,
Sioux Falls, South Dakota

Mercantile Bancorporation Inc.,
St. Louts, Missouri

National Commerce Bancorporation,
Memphis, Tennessee

Notice of Progressive Growth Corp.,
Gaylord, Minnesota

Pembina County Bankshares, Ltd.,
Cavalier, North Dakota

Banc One Leasing Corporation,
Columbus, Ohio

To engage de novo in making and
servicing loans

Breckinridge Loan, Inc.,
Hardinsburg, Kentucky

Farmers Bancshares Finance Corp., Inc.,

Hardinsburg, Kentucky

First Finance Mortgage Company of
Southwestern Ohio,
Fairtield, Ohio

To engage in making and servicing
loans

To engage de novo in making and
servicing toans

Metro Savings Bank, F.S.B.,
Wood River, Illinois

Metro Financial Service Corporation,
Inc.,
Wood River, llinois

USI Alliance Corp.,
Memphis, Tennessee

Progressive Service Corp.,
Gaylord, Minnesota

Synectic Solutions, Inc.,
Gaylord, Minnesota

To commence de novo in the extension

of credit to borrowers of its
subsidiary bank

Cleveland
Minneapolis

St. Louis

Cleveland

Chicago
Minneapolis

St. Louis

St. Louis

Minneapolis

Minneapolis

March 4, 1996
February 27, 1996

February 16, 1996

March 14, 1996

March 13, 1996
February 27, 1996

February 16, 1996

February 13, 1996

February 28, 1996

February 27, 1996
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Section 4—Continued

Applicant(s)

Nonbanking Activity/Company

Reserve Bank

Eftective Date

PNC Bank Corp.,
Pittsburgh, Pennsylvania
Regions Financial Corporation,
Birmingham, Alabama

United Bankshares, Inc.,
Charleston, West Virginia

Sections 3 and 4

First Data Corporation,
Hackensack, New Jersey
First Federal Bank of Northwest

Georgia, Federal Savings Bank,

Cedartown, Georgia
Eagle Bancorp, Inc.,
Charleston, West Virginia

Cleveland

Atlanta

Richmond

March 18, 1996

February 27, 1996

March 6, 1996

Applicant(s)

Nonbanking Activity/Company

Reserve Bank

Effective Date

Prairieland Employees Stock
Ownership Plan,
Bushnell, Illinois

Prairieland Bancorp,
Bushnell, [llinois

APPLICATIONS APPROVED UNDER BANK MERGER ACT

By Federal Reserve Banks

Chicago

March 8, 1996

Recent applications have been approved by the Federal Reserve Banks as listed below. Copies are available upon request to

the Reserve Banks.

Applicant(s)

Bank(s)

Reserve Bank

Eftective Date

The Bank of Waverly,
Waverly, Virginia

Chippewa Valley Bank,
Rittman, Ohio

Farmers Bank of Marylund,
Annapolis, Maryland

First Virginia Bank -
Commonwealth,
Grafton, Virginia

The Ohio Bank,
Findlay, Ohio

The Seccurity Dollar Bank,
Niles, Ohio

Texas State Bank,
McAllen, Texas

Westamerica Bank,
San Rafael, California

First Union National Bank of Virginia,

Roanoke, Virginia

First National Bank of Ohio,
Akron, Ohio

First Virginia Bank-Maryland,
Upper Marlboro, Maryland

First Virginia Bank of Tidewater,

Norfolk, Virginia

Society National Bank,
Cleveland, Ohio

National City Bank, Northeast,
Akron, Ohio

The Border Bank,
Hidalgo, Texas

First State Bank and Trust Company,

Mission, Texas
Napa Valley Bank,
Napa, California

Richmond
Cleveland
Richmond

Richmond

Cleveland
Cleveland

Dallas

San Francisco

February 15, 1996
February 23, 1996
February 29, 1996

February 29, 1996

February 22, 1996
February 29, 1996

March 13, 1996

March 8, 1996
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PENDING CASES INVOLVING THE BOARD OF
GOVERNORS

This list of pending cases does not include suits against the
Federal Reserve Banks in which the Board of Governors is not
named a party.

Kuntz v. Bourd of Governors, No. 961079 (D.C. Cir,, filed
March 7, 1996). Petition tor review of a Board order dated
February 7, 1996, approving applications by The Fifth

Third Bank, Cincinnati, Ohio, and The Firth Third Bank of

Columbus, Columbus, Ohio, to acquire certain assets and
assume certain liabilities of 25 branches of NBD Bank,
Columbus, Ohio. Petitioner has moved to consolidate the
case with Kuntz v. Board of Governors, No. 95--1495.

Henderson v. Board of Governors, No. 96-1054 (D.C. Cir,
filed February 16, 1996). Petition for review of a Board
order dated January 17, 1996, approving the merger of First
Citizens BancShares, Inc., Raleigh, North Caroling, with
Allied Bank Capital, Inc., Sanford, North Carolina. Petition-
ers” motion for a stay was denied on March 7, 1996.

Research Triangle Institute v. Board of Governors, No,
[:96CV00102 (MIDN.C,, filed February 12, 1996). Con-
tract dispute.

In re: Subpoena Duces Tecum, Misc, No. 96-MS-43(TBJ) (D.
D.C,, filed February 7, 1996). Motion to enforce a subpocna
issued to the Board seceking, among other things, bank
examination material. On March |8, 1996, the matter was
stayed pending the disposition of the application for a writ
of certiorari trom In re: Bankers Trust Co., 61 E3d 465 (6th
Cir. 1996).

Inner City PressiCommunity on the Move v. Board of Gover-
nors, No. 96-4008 (2nd Cir,, tiled January 19, 1996). Peti-
tion for review of a Board order dated January 5, 1996,
approving the applications and notices by Chemical Bank-
ing Corporation to merge with The Chase Manhattan Cor-
poration, both of New York, New York, and by Chemical
Bank to merge with The Chase Manhattan Bank, N.A., both
of New York, New York. Petitioners” motion for an ¢metr-
geney stay of the transaction was denied following oral
argument on March 26, 1996,

Hotehkiss v, Board of Governors, No. 3:96CV7033 (N.D.
Ohio, liled January 19, 1996). Appeal of order of bank-
ruptcy court granting Bouard’s motion for summary judg-
ment in adversary proceeding challenging dischargeability
of Board consent order. The Board’s brief is due April 1,
1996.

Menick v. Greenspan, No. 95-CV-01916 (1. D.C., filed Octo-
ber 10, 1995), Complaint alleging sex, age, and handicap
discrimination in employment.

Kuntz v. Board of Governors, No. 95-1495 (D.C. Cir,, filed
September 21, 1995). Petition for review of Board order
dated August 23, 1995, approving the applications of The
Fifth Third Bank, Cincinnati, Ohio, to acquire certain assets

and assume certain liabilities of 12 branches of PNC Bank,
Ohio, N.A., Cincinnati, Ohio, and to establish certain
branches. The Board’s motion to dismiss was filed on
QOctober 26, 1995,

Lee v. Bourd of Governors, No. 954134 (2nd Cir,, tiled

August 22, 1995). Petition for review of’ Board orders dated
July 24, 1995, approving certain steps of a corporate reorga-
nization of U.S. Trust Corporation, New York, New York,
and the acquisition of U.S. Trust by Chasec Manhattan
Corporation, New York, New York. On Secptember 12,
1995, the court denicd petitioners’ motion for an emergency
stay of the Board’s orders.

Beckman v. Greenspan, No. 95-35473 (9th Cir., liled May 4,

1995). Appeal of dismissal of action against Board and
others seeking damages for alleged violations of constitu-
tional and common law rights. The appellants’ brief’ was
filed on Junc 23, 1995; the Board’s brief was filed on
July 12, 1995.

Board of Governors v. Scott, Misc. No, 95127 (L.FO/PJA)

(D. D.C,, filed April 14, 1995). Application to enforce an
administrative investigatory subpocna for documents and
testimony. On August 3, 1995, the magistrate judge issued
an order granting in part and denying in part the Board’s
application. On September 18, 1995, the intervenor moved
for reconsideration of a portion of the magistrate’s ruling.

Money Station, Inc. v. Board of Governors, No. 95-1182

(D.C. Cir., tiled March 30, 1995). Petition for review of a
Board order dated March 1, 1995, approving notices by
Bank One Corporation, Columbus, Ohio; CoreStates Finan-
cial Corp., Philadelphia, Pennsylvania; PNC Bank Corp.,
Pittsburgh, Pennsylvania; and KeyCorp, Cleveland, Ohio,
to acquire certain data processing assets of National City
Corporation, Cleveland, Ohio, through a joint venture sub-
sidiary. Oral argument was heard on February 2, 1996.

Jones v. Board of Governors, No. 95-1142 (D.C. Cir., filed

March 3, 1995). Petition for review of a Board order dated
February 2, 1995, approving the applications by First Com-
merce Corporation, New Orleans, Louisiana, 1o merge with
City Bancorp, Inc., New Iberia, Louisiana, and First Bank-
shares, [nc., Slidell, Louisiana. Oral argument was heard on
February 27, 1996. On March 26, 1996, the court denied the
petition for review.

In re Subpoena Duces Tecum, Misc. No, 95-06 (D.D.C., filed

January 6, 1995). Action to enforce subpoena sceeking pre-
decisional supervisory documents sought in connection with
an action by Bank of New England Corporation’s trustee in
bankruptcy against the Federal Deposit Insurance Corpora-
tion. The Board filed its opposition on January 20, 1995,
Oral argument on the motion was held July 14, 1995,

Board of Governors v. Pharaon, No, 91-CIV-6250 (S.D. New

York, filed September 17, 1991). Action to frecze assets of
individual pending administrative adjudication of civil
money penalty assessment by the Board. On September 17,
1991, the court issued an order temporarily restraining the
transter or disposition of the individual’s assets,



FINAL ENFORCEMENT ORDERS ISSUED BY THIEE BOARD
OF GOVERNORS

Banque Worms, S.A.
Paris, France

The Federal Reserve Board announced on March 21, 1996,
the issuance of an Order of Assessment of a Civil Moncy
Penalty against Banque Wornis, S AL, Paris, France, and
Banque Worms Capital Corporation, New York, New
York, and the exccution ol a Written Agreement by and
among Banque Worms, Banque Worms Capital Corpora-
tion, and the Federal Reserve Bank ol New York.

The Daiwa Bank, [imited
Osaka, Japan

The Federal Reserve Board announced on March 22, 1996,
the issuance of an Order against The Daiwa Bank, Limited,
Osaka, Japan.

Legal Developments 467

Swiss Bank Corporation
Basle, Switzerland

The Federal Reserve Board announced on March 6, 1996,
the issuance of an Order of Assessment of a Civil Money
Penalty against Swiss Bank Corporation, Basle, Switzer-
tand.

WRITTEN AGREEMENTS APPROVED BY I'EDERAIL
RESERVIE BANKS

Northern Bancorp, Inc,
Woburn, Massachusetts

The Federal Reserve Board announced on March 8, 1996,
the exceution ol a Writlen Agreement by and among the
Federal Reserve Bank of Boston; the Oftice of the Commis-
sioner of Banks of the Commonwecalth of Massachusetts;
Northern Bancorp, Inc., Woburn, Massachusetts (“North-
ern’); James J. Mawn, President and director ol Northern;
and Robert L. McCrensky, a director of Northern.
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Directors of

Federal Reserve Banks and Branches

Regional decentralization and a combination of govern-
mental and private characteristics are umportant hallmarks
of the uniqueness of the Federal Reserve System. Under
the Federal Reserve Act, decentralization was achicved by
division of the country into twelve regions called Federal
Reserve Districts, and the establisliment in cach District of
a separately incorporated Tederal Reserve Bank with ity
own board of directors. The blending of governmental and
private characteristics is provided through ownership of the
stock of the Reserve Bank by member banks in its District,
which also elect the majority of the board of directors, and
by the general supervision of the Reserve Banks by the
Board of Governors, an agency of the Tederal government.

The Board also appoints a minority of cach board of

directors. Thus, there are essential elenents of regional
participation and counsel in the conduct of the System’s
affairs for which the Federal Reserve relies importantly on
the contributions ot the directors of the Federal Reserve
Banks and Branches.

The following list of directors of Federal Reserve Banks
and Branches shows tor cach director the class of director-
ship, the principal business affiliation, and the date the
current term expires. Hach Federal Reserve Bank has nine
members on its board of dircctors: The member banks elect
the three Class A and three Class B3 directors, and the
Board of Governors appoints the three directors in Class C.

DISTRICT [—BOSTON
Cluss A

Directors are chosen without discrimination as to race,
creed, color, sex, or national origin.

Class A directors of each Reserve Bank represent the
stockholding member banks of the Federal Reserve Dis-
trict. Class B and Class C directors represent the public and
are chosen with due, but not exclusive, consideration to the
interests of agriculture, commerce, industry, services, labor,
and consumers; they may not be oflicers, directors, or
cmployees of any bank. In addition, Class C directors may
not be stockholders of any bank. The Board of Governors
designates annually one Class C director as chairman of
the board of directors of cach District Bank and designates
another Class C director as deputy chairman.

Fach of the twenty-five Branches of the Federal Reserve
Banks has a board of either seven or five directors, a
majorilty of whom are appointed by the parent ederal
Reserve Bank; the others are appointed by the Board of
Governors, One of the Board’s appointees is designated
annually as chairman of the board of that Branch in a
manner prescribed by the parent Federal Reserve Bank.

The names of the chairman and deputy chairman of the
board of directors of cach Reserve Bank and of the chair-
man of cach Branch are published monthly in the Federal
Reserve Bulletin.!

t. The current list appears on page A86 of this Bulletin.

Term expires
December 31

G. Kenneth Perine

Jane C. Walsh
Marshall N. Carter

Clusy B

Stephen L. Brown
Fdward Dugger 11
Robert R, Glauber
Class C

John E. Flynn

Jerome H. Grossmian
William C. Brainard

President and Chief Executive Officer, National Bank of Middlebury, 1996
MiddlIcbury, Vermont

President, Northmark Bank, North Andover, Massachusctts 1997

Chairman and Chicf Exccutive Officer, State Strect Bank and Trust 1998
C'ompany, Boston, Massachusetts

Chairman and Chief Exccutive Officer, John Hancock Mutual Lile 1996
Insurance Company, Boston, Massachusetts

President and Chiel’ Exceutive Officer, UNC Ventures, Inc., Boston, 1097
Massachusetls

Adjunct Tecturer, John E Kennedy School of Government, Harvard 1998
University, Cambridge, Massachusetts

Eixecutive Director, The Quality Connection, Hast Denais, Massachusetts 1996

Health Quality, Inc., Boston, Massachusetts 1997

Chairman, Department of Economics, Yale University, New Haven, 1998

Connecticut
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Term expires

DISTRICT 2—NEW YORK December 31

Class A

J. William Johnson Chairman and Chief Executive Officer, The First National Bank of Long 1996
Island, Glen Head, New York

J. Carter Bacot Chairman and Chief Executive Officer, The Bank of New York, New York, 1997
New York

Robert G. Wilmers Chairman, President, and Chiet Exccutive Ofticer, Manufacturers and 1998
Traders Trust Company, Buffalo, New York

Class B

Sandra Feldman President, United Federation of Teachers, New York, New York 1996

Eugene R. McGrath Chict Executive Officer, Consolidated Edison Company of New York, Inc., 1997
New York, New York

William C. Steere, Jr. Chairman and Chief Executive Officer, Pfizer Inc., New York, New York 1998

Class C

John C. Whitehead Chairman, AEA Investors Inc., New York, New York 1996

Thotnas W. Jones Vice Chairman, President, and Chiet Operating Officer, Teachers Insurance 1997
and Annuity Association-College Retirement Equities Fund, New York,
New York

Peter G. Peterson Chairman, The Blackstone Group, New York, New York 1998

BUFFALO BRANCH

Appointed by the Federal Reserve Bank

Louise C. Woerner Chairman and Chief Exccutive Officer, HCR, Rochester, New York 1996

William E. Swan President and Chief Executive Officer, Lockport Savings Bank, Lockport, 1997
New York

Mark W. Adams Owner and Operator, Adams Poultry Farm, Naples, New York 1997

George W. Hamlin 1V President and Chiet Executive Ofticer, The Canandaigua National Bank 1998
and Trust Company, Canandaigua, New York

Appointed by the Board of Governors

Joseph J. Castiglia Former President and Chief Executive Officer, Pratt & Lambert United, 1996
Inc., Buffalo, New York

Louis J. Thomas Director, United Steelworkers of America, Buffalo, New York 1997

Bal Dixit President and Chiet Executive Ofticer, Newtex Industries, Inc., Victor, 1998
New York

DISTRICT 3——PHIUADEILPHIA

Cluss A

Terry K. Dunkle Chairman, United States National Bank, Johnstown, Pennsylvania 1996

Dennis W. Dil.azzero President and Chief Executive Officer, Minotola National Bank, Vineland, 1997
New Jersey

Albert B. Murry President and Chief Executive Officer, Lebanon Valley National Bank, 1998
Lebanon, Pennsylvania

Class B

J. Richard Jones President and Chief Executive Officer, Jackson-Cross Company, 1996
Philadelphia, Pennsylvania

Robert D. Burris President and Chief Executive Officer, Burris Foods, Inc., Milford, 1997
Delawarc

Howard E. Cosgrove Chairman, President, and Chiet Executive Officer, Delmarva Power and 1998

Light Company, Wilmington, Delaware
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DISTRICT 3—PHILADELPHIA---Continued

Class C

Joan Carter
Donald J. Kennedy

Charisse R. Lillie

DISTRICT 4-—CLEVELAND

Cluss A
Alfred C. [eist

David §. Dahlmann
David A. Daberko
Class B

Thomas M. Nies
Michele Tolela Myers

L.N. Rendall Harper, Jr.

Cluss C
Robert Y. Farrington

G. Watts Humphrey, Jr.

A. William Reynolds

CINCINNATI BRANCH

Term expires

President and Chicef Operating Officer, UM Holdings Litd., Haddonfield,
New Jersey

Business Manager, [nternational Brotherhood of Electrical Workers, Local
Union No. 269, Trenton, New Jersey

Partner, Ballard Spahr Andrews & Ingersoll, Philadelphia, Pennsylvania

Chairman, President, and Chicf Exccutive Officer, The Apple Creek
Banking Company, Apple Creck, Ohio

President and Chiet Executive Officer, Southwest National Corporation.
Greensburg, Pennsylvania

Chairman and Chief Executive Officer, National City Corporation,
Cleveland, Ohio

President, Cincom Systems, Inc., Cincinnati, Ohio

President, Denison University, Granville, Ohio

President and Chief Exccutive Officer, American Micrographics Company,
Inc., Monroeville, Pennsylvania

lixecutive Secretary ‘I'reasurer, Ohio State Building and Counstruction
T'rades Council, Columbus, Ohio

President, GWH Holdings, Inc., Pittsburgh, Pennsylvania

Chicel Exccutive, Old Mill Group, Hudson, Ohio

Appointed by the I'ederal Reserve Bank

Judith G. Clabes
Phillip R. Cox
Jerry A. Grundhofer

Jean R. Hale

Dircctor, Special Projects, Scripps Howard, Cincinnati, Ohio

President, Cox Financial Corporation, Cincinnati, Ohio

Chairman, President, and Chiel Executive Officer, Star Bane Corporation,
Cincinnati, Ohio

President and Chiel Executive Officer, Pikeville National Bank & Trust,
Pikeville, Kentucky

Appointed by the Board of Governors

John N. Taylor, Jr.
C. Wayne Shumate

Thomas Revely 11

PITTSBURGH BRANCH

Chairman and Chief Exccutive Officer, Kurz-Kasch, Inc., Dayton, Ohio

Chairman and Chief Exceutive Officer, Kentucky ‘lextiles, Inc., Paris,
Kentucky

President and Chief Lixecutive Officer, Cincinnati Bell Supply Co,,
Cincinnati, Ohio

Appointed by the Federal Reserve Bank

Randall [..C. Russell
Wesley W. von Schack
Thomas J. O’Shane

Edward V. Randall, Jr.

President and Chief Exccutive Officer, Ranbar "lechnology, Inc., Glenshaw,

Pennsylvania

Chairman, President, and Chiet Exccutive Officer, DQL, Pittsburgh,
Pennsylvania

President and Chiel Executive Officer, First Western Bancorp, Inc.,
New Castle, Pennsylvania

President and CEO/Pittsburgh, PNC Bank, N.A., Pittsburgh, Pennsylvania

December 31

1996

1997

1998

1990

1997

1998

1996
1997
1998

1996

1997
1998

1996
1996
1997

1998

1996
1997

1998

1996

1996

1997

1998
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Term expires

DISTRICT 4—CLEVELAND—Continued December 31

PITTSBURGH BRANCH—Continued

Appointed by the Board of Governors

Sandra L. Phillips Executive Director, Pittsburgh Partnership for Neighborhood Development, 1996
Pittsburgh, Pennsylvania

John T. Ryan III Chairman, President, and Chief Executive Officer, Mine Safety Appliances 1997
Company, Pittsburgh, Pennsylvania

Gretchen R. Haggerty Vice President and Treasurer, USX Corporation, Pittsburgh, Pennsylvania 1998

DISTRICT 5—RICHMOND

Class A

Robert M. Freeman Chairman and Chief Executive Officer, Signet Banking Corporation, 1996
Richmond, Virginia

Philip L. McLaughlin President and Chief Executive Officer, Horizon Bancorp, Inc., Greenbrier 1997
Valley National Bank, Lewisburg, West Virginia

George A. Didden HI Chairman and Chief Executive Officer, The National Capital Bank of 1998
Washington, Washington, D.C.

Class B

Paul A. DelaCourt Chairman, The North Carolina Enterprise Corporation, Raleigh, 1996
North Carolina

L. Newton Thomas, Jr. Senior Vice President (Retired), ITT/Carbon Industries, Inc., Charleston, 1997
West Virginia

Craig A. Ruppert President and Owner, The Ruppert Companies, Ashton, Maryland 1998

Class C

Stephen Brobeck Executive Director, Consumer Federation of America, Washington, D.C. 1996

Claudine B. Malone President, Financial & Management Consulting, Inc., McLean, Virginia 1997

Robert L. Strickland Chairman, Lowe’s Companies, Inc., Winston-Salem, North Carolina 1998

BALTIMORE BRANCH

Appointed by the Federal Reserve Bank

Morton 1. Rapoport, M.D. President and Chief Executive Officer, University of Maryland Medical 1996
System, Baltimore, Maryland

Thomas J. Hughes President and Chief Executive Officer, Navy Federal Credit Union, Vienna, 1997
Virginia

F. Levi Ruark Chairman, President, and Chief Executive Officer, The National Bank of 1997
Cambridge, Cambridge, Maryland

Jeremiah E. Casey Chairman, First Maryland Bancorp, Baltimore, Maryland 1998

Appointed by the Board of Governors

Michael R. Watson President, Association of Maryland Pilots, Baltimore, Maryland 1996

Rebecca Hahn Windsor Chairman and Chief Executive Officer, Hahn Transportation, Inc., 1997
New Market, Maryland

Daniel R. Baker President and Chief Executive Officer, Tate Access Floors, Inc., Jessup, 1998
Maryland

CHARLOTTE BRANCH

Appointed by the Federal Reserve Bank

Jim M. Cherry, Jr. President and Chief Executive Officer, Williamsburg First National Bank, 1996
Kingstree, South Carolina

Dorothy H. Aranda President, Dohara Associates, Inc., Hilton Head Island, South Carolina 1997

J. Walter McDowell President and Chief Executive Officer, Wachovia Bank of North Carolina, 1997
N.A., Winston-Salem, North Carolina

William G. Stevens President and Chief Executive Officer, Greenwood Bank & Trust, 1998

Greenwood, South Carolina
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Directors of Federal Reserve Banks and Branches

473

Term expirey

CHARLOTTE BRANCILE - Continued

Appointed by the Board of Governors

Dennis 1. Lowery

Joan . Zimmerman
James ). Roberson

DISTRICT 6—ATIANTA

Class A
James B, Williams

D. Paul Jones, Jr.

Waymon [,. Hickman

Cluss B
Andre M. Rubenstein

Maria Camila I .civa
Larry W. Kindennan

Class C

Daniel 5. Sweat, Jr.
Hugh M. Brown
David R. Jones

BIRMINGHAM BRANCI

Chiet Lxecutive Officer and Chairman, Continental [td., Charlotte,
North Carolina

President, Southern Shows, Inc., Charlotte, North Carolina

President, Research Triangle Foundation of North Carolina, Research
Triangle Park, North Carolina

Chairman and Chicf Executive Officer, Sun'lrust Banks, Inc., Atlanta,
Georgia

Chairman and Chicef Lixecutive Officer, Compass Bancshares, Inc.,
Birmingham, Alabama

Chatrman and Chief Executive Officer, First Farmers and Merchants
National Bank, Columbia, Tennessce

Chairman and Chief Executive Officer, Rubenstein Brothers, Inc.,
New Orleans, [Louisiana
Executive Vice President, Miami Free Zone Corporation, Miami, Florida
President and Chief Executive Officer, Stockham Valves and Fittings, Inc.,
Birmingham, Alabama

Program Director, The America Project, Atlanta, Georgia

President and Chief Executive Officer, BAMSI, Inc., Titusville, Florida

President and Chief Exceutive Officer, Atlanta Gas Light Company,
Atlanta, Georgia

Appointed by the I'ederal Reserve Bank

Julian W. Banton

Marlin D. Moore, Jr.
Columbus Sanders
J. Stephen Nelson

Chairman, President, and Chiet Exccutive Ofticer, South'Trust Bank of
Alabama, N.A., Birmingham, Alabama

Chairman, Pritchett—Moore, Inc., Tuscaloosa, Alabama

President, Consolidated Industries, Inc., Huntsville, Alabama

Chairman and Chief Executive Ofticer, First National Bank of Brewton,
Brewton, Alabama

Appointed by the Board of Governors

Donald E. Boomershine
D. Bruce Carr

Patricia B. Compton

President, The Better Business Bureau of Central Alabama, Inc. and the
Countics of the Wiregrass, Birmingham, Alabama

International Representative, Laborers’ International Union of North
America, Gadsden, Alabama

President, Patco, tnc., Georgiana, Alabama

December 31

1996

1997
1998

1996

1997

1998

1996

1997
1998

1996
1997
1998

1996
1997

1997
1998

1996

1997

1998
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Term expires
DISTRICT 6—ATIANTA—Continued December 31

JACKSONVIULLE BRANCH

Appointed by the Federal Reserve Bank

William G. Smith, Jr. President and Chief Executive Officer, Capital City Bank Group, 1996
Tallahassce, Florida

Terry R. West Chiet Exccutive Officer, Jax Navy Federal Credit Unijon, Jacksonville, 1997
Florida

Arnold A. Heggestad Chester Holloway Professor of Entreprencurship, University of Florida, 1997
Gainesville, Florida

Royce B. Walden Vice President, Ward Bradford & Company, Orlando, Florida 1998

Appointed by the Board of Governors

Joan Dial Ruftier General Partner, Sunshine Cafes, Orlando, Florida 1996

Patrick C. Kelly Chairman and Chief Exccutive Officer, Physician Sales & Service, lnc., 1997
Jacksonville, Florida

Judy Jones Exccutive Director, Florida Black Business Investment Board, Tallahassee, 1998
Florida

MIAMI BRANCH

Appointed by the Federal Reserve Buank

Pat L.. Tornillo, Jr. Exccutive Vice President, United Teachers of Dade, Miami, Florida 1996

Steven C. Shimp President, O-A-K/Florida, Inc., Fort Myers, Florida 1996

Carlos A. Migoya South Florida Regional President, First Union National Bank of Florida, 1997
Miami, Florida

E. Anthony Newton President and Chief Executive Officer, Island National Bank and Trust 1998

Company, Palim Beach, Florida

Appointed by the Board of Governors

Michael T. Wilson President, Vinegar Bend Farms, Inc., Belle Glade, Florida 1996

Kaaren Johnson-Street Vice President, Diversity Business Enterprise, Burger King Corporation, 1997
Miami, Florida

R. Kirk lLandon Chairman, American Bankers Insurance Group, Miami, Florida 1998

NASHVILLE BRANCH

Appointed by the Federal Reserve Bunk

Williams E. Arant, Jr. Chairman, First Knoxville Bank, Knoxville, Tennessce 1996

Jack J. Vaughn President, Hospitality & Attractions Group, Gaylord Entertainment 1997
Company, Nashville, Tennessee

John E. Seward, Jr. President and Chief Executive Officer, Paty Lumber Company, Inc., 1997
Pincy Flats, Tennessee

Dale W. Polley President, First American National Bank, Nashville, Tennessee {998

Appointed by the Board of Governors

Paula Lovell President, Lovell Communications, Inc., Nashville, Tennessec 1996

James E. Dalton, Jr. President and Chief Exccutive Officer, Quorum Health Group, Inc., 1997
Brentwood, Tennessee

Frances F. Marcum Chairman and Chief Executive Officer, Micro Cratft, Inc., Tullahoma, 1998

Tennessee !



DISTRICT 6—ATIANTA—Continued

NEW ORLEANS BRANCH

Ternm expires

Appointed by the Federal Reserve Bank

Howard C. Gaines
Angus R. Cooper 1

Kay L. Nelson
Howell N. Gage

Chairman and Chiel” Executive Officer, First National Bank of Commerce,
New Orleans, Louisiana

Chairman and Chief Executive Ofticer, Cooper/T. Smith Corporation,
Mobile, Alabama

President, Nelson Capital Corporation, New Orleans, Louisiana

Chairman and Chief Executive Officer, Merchants Bank, Vicksburg,
Mississippi

Appointed by the Board of Governors

Victor Bussic
Jo Ann Staydon

Lucimarian Roberts

DISTRICT 7—CHICAGO

Class A
David W. Fox

Stefan S. Anderson
Arnold C. Schulty
Class B

A. Charlene Sullivan

Thomas C. Dorr

Donald J. Schneider

Class C
Robert M. Healey

Lester H. McKeever, I,

Arthur C. Martinez,

DETROIT BRANCH

President, Loutsiana AFL CLO, Baton Rouge, Louisiana

President, Staydon Consultants and Insight Productions and Advertising,
Baton Rouge. Louisiana

President, Mississippi Coast Coliseum Commission, Biloxi, Mississippi

Chairman and Chiel Exccutive Ofticer (Retived), Northern Trust
Corporation and The Northern ‘Trast Company, Chicago, Hlinois

Chairman, President, and Chief Exceutive Officer, First Merchants
Corporation, Muncie, Indiana

Chairman, President, and Chiel” Executive Ofticer, Grundy National Bank,
Grundy Center, lowa

Associate Professor of Management, Krannert Graduate School ol
Management, Krannert Center, Purdue University, West Latayette,
Indiana

President and Chief Exccutive Otfticer, Dorr’s Pine Grove Farni Co,
Murcus, lowa

President, Schneider National, Inc., Green Bay, Wisconsin

Member, Illinois State Labor Relations Board, Chicago, Hlinois

Managing Partner, Washington, Pittman & McKeever, Chicago, Hlinois

Chairman and Chief Fxecutive Officer, Sears, Roebuck & Co,
Hoffman Estates, Hlinois

Appointed by the Federal Reserve Bank

William E. Odom

Charles 1. Allen

Charles R. Weeks

Richard M. Bell

Chatrman and Chief Exccutive Officer, Ford Motor Credit Company,
Dearborn, Michigan

President and Chiel Executive Otficer, Graimark Realty Advisors, Inc.,
Detroit, Michigan

Chairman and Chiel” Executive Ofticer. Citizens Banking Corporation,
Flint. Michigan

President and Chief Executive Ofticer, The First National Bank of Three
Rivers, Three Rivers, Michigan

December 31

1996

1997

1997
1998

1996
1997

1998

1996

1997

1998

1990

1997

1998

1996

1997
1998

1996

1996

1997

1998
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Term expires
DISTRICT 7—CHICAGO—Continued December 31

DETROIT BRANCH—Continued

Appointed by the Board of Governors

Florine Mark President and Chief Executive Officer, The WW Group, Inc., Farmington 1996
Hills, Michigan

John D. Forsyth President and Chief Executive Officer, University of Michigan Hospitals, 1997
Ann Arbor, Michigan

Stephen R. Polk Chairman and Chief Executive Officer, R.L. Polk & Co., Detroit, Michigan 1998

DISTRICT 8—ST. LOUIS

Class A

W.D. Glover Chairman and Chief Executive Officer, First National Bank of Eastern 1996
Arkansas, Forrest City, Arkansas

Michael A. Alexander Chairman and President, The First National Bank of Mount Vernon, 1997
Mount Vernon, Illinois

Douglas M. Lester Chairman and Chief Executive Officer, Trans Financial Bank, N.A., 1998
Bowling Green, Kentucky

Class B

Warren R. Lee President, United Benefit Services, Inc., Louisville, Kentucky 1996

Sandra B. Sanderson President and Chief Executive Officer, Sanderson Plumbing Products, Inc., 1997
Columbus, Mississippi

Richard E. Bell President and Chief Executive Officer, Riceland Foods, Inc., Stuttgart, 1998
Arkansas

Class C

Veo Peoples, Jr. Partner, Peoples & Hale, St. Louis, Missouri 1996

Susan S. Elliott President and Chief Executive Officer, Systems Service Enterprises, Inc., 1997
St. Louis, Missouri

John F. McDonnell Chairman, McDonnell Douglas Corporation, St. Louis, Missouri 1998

LITTLE ROCK BRANCH

Appointed by the Federal Reserve Bank

Lee Frazier Vice President, St. Vincent Infirmary, Little Rock, Arkansas 1996

James V. Kelley Chairman, President, and Chief Executive Officer, First United Bancshares, 199¢
Inc., El Dorado, Arkansas

Lunsford W. Bridges President and Chief Executive Officer, Metropolitan National Bank, Little 1997
Rock, Arkansas

Mark A. Shelton III President, M.A. Shelton Farming Company, Altheimer, Arkansas 1998

Appointed by the Board of Goverrors

Janet M. Jones President, The Janet Jones Company, Little Rock, Arkansas 1996

Robert D. Nabholz, Jr. Chief Executive Officer, Nabholz Construction Corporation, Conway, 1997
Arkansas

Betta M. Carney Chief Executive Officer and Chairman, World Wide Travel Service, Inc., 1998

Little Rock, Arkansas



Directors of Federal Reserve Banks and Branches 477

Term expires
DISTRICT 8—ST. LoUIS—Continued December 31

LOUISVILLE BRANCH

Appointed by the Federal Reserve Bank

Charles D. Storms President and Chief Executive Officer, Red Spot Paint and Varnish 1996
Company, Inc., Evansville, Indiana

Robert M. Hall Owner, East Fork Growers Farm, Seymour, Indiana 1996

Thomas E. Spragens, Jr. President, Farmers National Bank, Lebanon, Kentucky 1997

Maicolm B. Chancey, Jr. Chairman and Chief Executive Officer, Bank One, Kentucky, N.A., 1998

Louisville, Kentucky

Appointed by the Board of Governors

John A. Williams Chairman and Chief Executive Officer, Computer Services, Inc., Paducah, 1996
Kentucky

Debbie Scoppechio Chairman, President, and Chief Executive Officer, Creative Alliance, Inc., 1997
Louisville, Kentucky

Roger Reynolds President and Chief Executive Officer, Material Resource Planners, Inc. 1998

and Interlink Inc., Louisville, Kentucky

MEMPHIS BRANCH

Appointed by the Federal Reserve Bank

Katie S. Winchester President, First Citizens National Bank, Dyersburg, Tennessee 1996

Benjamin W. Rawlins, Jr. Chairman and Chief Executive Officer, Union Planters Corporation, 1996
Memphis, Tennessee

Lewis F. Mallory, Jr. Chairman, President, and Chief Executive Officer, NBC Capital 1997
Corporation, Starkville, Mississippi

Anthony M. Rampley President and Chief Executive Officer, Arkansas Glass Container 1998

Corporation, Jonesboro, Arkansas

Appointed by the Board of Governors

Woods E. Eastland President and Chief Executive Officer, Staple Cotton Cooperative 1996
Association, Greenwood, Mississippi

Carol G. Crawley President, Mid-South Minority Business Council, Memphis, Tennessee 1997

John V. Myers President, Better Business Bureau, Memphis, Tennessee 1998

DISTRICT 9—MINNEAPOLIS

Class A

Jerry B. Melby President, First National Bank, Bowbells, North Dakota 1996

William S. Pickerign President, The Northwestern Bank of Chippewa Falls, Chippewa Falls, 1997
Wisconsin

Vacancy 1998

Class B

Clarence D. Mortenson President, M/C Professional Associates Inc., Pierre, South Dakota 1996

Kathryn L. Ogren Owner, Bitterroot Motors, Missoula, Montana 1997

Dennis W. Johnson President, TMI Systems Design Corporation, Dickinson, North Dakota 1998

Class C

David A. Koch Chairman, Graco, Inc., Minneapolis, Minnesota 1996

Jean D. Kinsey Professor, Consumption Economics, and Director, Retail Food Industry 1997
Center, University of Minnesota, St. Paul, Minnesota

James J. Howard Chairman, President, and Chief Executive Officer, Northern States Power 1998

Company, Minneapolis, Minnesota
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DISTRICT 9-——MINNEAPOLIS—Continued

HELENA BRANCH

Term expires

Appointed by the Federal Reserve Bank

Donald E. Olsson, Jr.
Sandra M. Stash

Ronald D. Scott

President, Ronan State Bank, Ronan, Montana

Manager, Montana Facilities, Atlantic Richfield Company (ARCQ),
Anaconda, Montana

President and Chief Executive Officer, The First State Bank ot Malta,
Malta, Montana

Appointed by the Bourd of Governors

Lane W. Basso
Matthew J. Quinn

DISTRICT [0—KANSAS CITY

Class A

Lawrence W. Menetec
Samuel P. Baird
William L. McQuillan

Class B

Charles W. Nichols
Jo Marie Dancik
Frank A. Potenziani

Class C

Colleen D. Hernander
A. Drue Jennings

Herman Cain

DENVER BRANCH

President, Deaconess Medical Center, Billings, Montana
President, Carroll College, Helena, Montana

Chairman and Chief Executive Officer, Union Colony Bank, Greeley,
Colorado

President, Farmers State Bank & Trust Co., Superior, Nebraska

President, Chief Executive Ofticer, and Director, City National Bank,
Greeley, Nebraska

Managing Partner, Davison & Sons Cattle Company, Arnett, Oklahoma
Area Managing Partner, Ernst & Young LLP, Denver, Colorado
M & T Trust, Albuguerque, New Mexico

Executive Director, Kansas City Neighborhood Alliance, Kansas City,
Missouri

Chairman, President, and Chief Executive Officer, Kansas City Power &
Light Company, Kansas City, Missouri

Chairman and Chief Executive Officer, Godfather’s Pizza, [nc., Omaha,
Nebraska

Appointed by the Federal Reserve Bank

Peter R. Decker
Richard I. Ledbetter

Clifford E. Kirk

Albert C. Yates

President, Peter R. Decker & Associates, Denver, Colorado

President and Chief Executive Officer, First National Bank of Farmington,
Farmington, New Mexico

President and Chief Executive Officer, First National Bank of Gillette,
Gillette, Wyoming

President, Colorado State University, Ft. Collins, Colorado

Appointed by the Board of Governors

Teresa N. McBride

Donald E. Gallegos
Peter 1. Wold

President and Chief Executive Officer, McBride and Associates, Inc.,
Albuquerque, New Mexico

President, King Soopers, Denver, Colorado

Partner, Wold Oil & Gas Company, Casper, Wyoming

December 31

1996
1996

1997

1996
1997

1996

1997
1998

1996
1997
1998

1996

1997

1998

1996
1997

1997

1998

1996

1997
1998
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Directors of Federal Reserve Banks and Branches

479

Term expirves

Appointed by the Federal Reserve Bunk

William H. Braum
Michael S. Samis

Betty Bryant Shaull

Dennis M. Mitchell

President, Braum Ice Cream Co., Oklahoma City, Oklahoma

President and Chief Executive Officer, Macklanburg- Duncan Co.,
Oklahoma City, Oklahoma

President-Llect and Director, Bank of Cushing and Trust Company,
Cushing, Oklahoma

President, Citizens Bank of Ardmore, Ardinore, Oklahoma

Appointed by the Board of Governors

Hans Helmerich
Victor R, Schock

Barry L. Eller

OMAHA BRANCII

President and Chiel Executive Officer, Helmerich & Payne, Inc., Tulsa,
Oklahoma

President and Chief Executive Officer, Credit Counscling Centers, Tulsa,
Oklahoma

Senior Vice President and General Manager, MerCruiser, Stillwater,
Oklahoma

Appointed by the Federal Reserve Bank

Bruce R. Lauritzen
Donald A. Lcu

Thomas H. Olson
Robert L. Peterson

President, First National Bank of Omaha, Omaha, Nebraska

President and Chiet Executive Officer, Consumer Credit Counseling
Scrvice, Omaha, Nebraska

Chairman, First National Bank, Sidney, Nebraska

Chairman, President, and Chief Executive Ofticer, IBP, Inc., Dakota City,
Nebraska

Appointed by the Board of Governors

LeRoy W. Thom
Arthur L.. Shoener

Gladys Styles Johnston

DISTRICT [1—DALLAS

Class A
Gayle M. Earls

Kirk A. McLaughlin
Dudley K. Montgomery

Class B
J.B. Cooper, Jr.
Vacancy
Milton Carroll

Class C
James A. Marlin

Cece Smith
Roger R. Hemminghaus

P'resident, T-L Trrigation Company, Hastings, Nebraska

Executive Vice President—Operations, Union Pucific Railroad, Omaha,
Nebraska

Chancellor, University of Nebraska at Kearney, Kearney, Nebraska

President and Chief’ Exccutive Officer, Texas Independent Bank, Dallas,
Texas

President and Chief Exccutive Officer, Security Bank, Ralls, Texas

President and Chief Executive Officer, The Sceurity State Bank of Pecos,
Pecos, Texas

Farmer, Roscoe, Texas

Chairman and Chief Executive Officer, Instrument Products, Inc., Houston,
Texas

Second General Vice President, International Association of Bridge,
Structural, & Ornamental Iron Workers, Horseshoe Bay, Texas

General Partner, Phillips—Smith Specialty Retail Group, Dallas, Texas

Chairman, President, and Chief Fxecutive Officer, Diamond Shamrock,
Inc., San Antonio, Texas

December 31

1996
1997

1998

1998

1996

1997

1998

1996
1997

1997
1998

1996
1997

1998

1996

1997
1998

1996
1997
1998

1996

1997
1998
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FL PASO BRANCH

Appointed by the Federal Reserve Bank

Ben H. Haines, Jr. President and Chief Exccutive Officer, First National Bank of Dona Ana 1996
County, Las Cruces, New Mexico

Veronica K. Callaghan Vice President and Principal, KASCO Ventures, Inc., El Paso, Texas 1996

Hugo Bustamante, Jr. Owner and Chief Executive Officer, CarLube, Inc., ProntoLube, Inc., 1997
El Paso, Texas

[.ester [.. Parker President and Chief Operating Ofticer, Bank of the West, El Paso, Texas 1998

Appointed by the Board of Governors

Patricia 7. Holland-Branch President and Director of Design, PZH Contract Design, [nc., El Paso, 1996
Texas

Alvin T. Johnson President, Management Assistance Corporation of America, El Paso, Texas 1997

Beauregard Brite White Rancher, J.E. White, Jr. & Sons, Marfa, Texas {998

HOUSTON BRANCH

Appointed by the Federal Reserve Bank

Judith B. Craven President, United Way of the Texas Gulf Coast, Houston, Texas 1996

Walter E. Johnson President and Chief Executive Officer, Southwest Bank of Texas, Houston, 1996
Texas

Tieman H. Dippel, Jr. Chairman and President, Brenham Bancshares, Inc., Brenham, Texas 1997

J. Michael Solar Principal Attorney, Solar & Fernandes, 1L.L.P., Houston, Texas 1998

Appointed by the Board of Governors

Robert €. M¢Nair Chairman and Chicef Executive Officer, Cogen Technologices, Inc., Houston, 1996
Texas

[saac H. Kempner 111 Chairman, Imperial Holly Corporation, Sugar Land, Texas 1997

Edward O. Gaylord Chairman, EOTT Energy Corp. and General Partner, EOTT Energy 1998

Partners, L.P., Houston, Texas

SAN ANTONIO BRANCII

Appointed by the Federal Reserve Bank

Juliet V. Garcia President, The University of Texas at Brownsville, Brownsville, Texas 1996

Douglas G. Macdonald President, South Texas National Bank, Laredo, Texas 1996

Calvin R. Weinheimer President and Chief Operating Ofticer, Kerrville Communications 1997
Corporation, Kerrville, Texas

Richard W. bvans, Jr. Chairman and Chief Executive Officer, Frost National Bank, San Antonio, 1998
Texas

Appointed by the Board of Governors

Erich Wendl Vice President, Webro Investment Corporation, Corpus Christi, Texas 1996
H.B. Zachry, Ir. Chairman and Chief Executive Officer, H.B. Zachry Company, 1997

San Antonio, Texas
Carol L. Thompson President, The Thompson Group, Austin, Texas 1998
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DISTRICT 12—SAN FRANCISCO December 31

Class A

Richard L. Mount Chairman, President, and Chief Executive Officer, Saratoga Bancorp, 1996
Sarutoga, California

Gerry B. Camcron Chairman and Chief Executive Officer, U.S. Bancorp, Portland, Oregon 1997

Warren K.K. Luke Vice Chairman, President, and Chiet Exccutive Officer, Hawaii National 1998

Bank, Honolulu, Hawaii

Class B

Gary G. Michael Chairman and Chief Executive Officer, Albertson’s, Inc., Boise, Idaho 1996

Krestine Corbin President and Chief Executive Officer, Sietra Machinery, Inc., Sparks, 1997
Nevada

Stanley T. Skinner Chairman and Chiel Executive Officer, Pacific Gas and Electric Co., 1998

San Francisco, California

Class C

James A. Vohs Chairman and Chicf Executive Officer (Retired), Kaiser Foundation Health 1996
Plan, Inc. and Kaiser Foundation Hospitals, Oakland, California

Judith M. Runstad Partner, Foster Pepper & Shefelman, Seattle, Washington 1997

Cynthia A. Parker Eixecutive Director, Anchorage Neighborhood Housing Services, Inc., 1998

Anchorage, Alaska

LOS ANGELES BRANCH

Appointed by the Federul Reserve Bank

Vacancy 1996

William S. Randall Scottsdale, Arizona 1997

Antonia Hernandez, President and General Counsel, Mexican American Legal Defense and 1997
Fducational Fund, Los Angeles, California

Stephen G. Carpenter Chairman and Chief’ Exccutive Officer, Caltfornia United Bank, N.A., 1998

Eincino, California

Appointed by the Board of Governors

Anita Landecker Western Regional Vice President, Local Initiatives Support Corporation, 1996
Los Angeles, California

David L. Moore President, Western Growers Association, [rvine, California 1997

Anne L. Evans Chairman, Evans Hotels, San Diego, California 1998

PORTIAND BRANCH

Appointed by the Federal Reserve Bank

Elizabeth K. Johnson President, TransWestern Aviation, Inc., Scappoose, Oregon 1996

Cecil W. Drinkward President and Chief Exccutive Officer, Hoffman Corporation, Portland, 1996
Oregon

Thomas C. Young Chairman, President, and Chiet Executive Officer, Northwest National 1997
Bank, Vancouver, Washington

John D. Eskildsen President and Chief” Executive Ofticer, U.S. National Bank of Oregon, 1998

Portland, Oregon

Appointed by the Board of Governors

Ross R. Runkel Professor of Law, Willamette University, Salem, Oregon 1996
Marvin R. O’Quinn Chiet” Operating Oificer, Providence Portland Medical Center, Portland, 1997
Oregon

Carol A. Whipple Proprietor, Rocking C Ranch, Elkton, Oregon 1998
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SALT LAKE CiTY BRANCH

Appointed by the Federal Reserve Bunk

Nancy Mortensen Vice President—-Marketing Services, ZCMI, Salt Lake City, Utah 1996

R.D. Cash Chairman, President, and Chief Executive Officer, Questar Corporation, 1997
Salt Lake City, Utah

J. Pat McMurray Chairman, President, and Chief Executive Officer, First Security Bank of 1998
Idaho, Boise, [daho

Roy C. Nelson President, Bank of Utah, Ogden, Utah 1998

Appointed by the Board of Governors

Constance G. Hogland Executive Director, Boise Neighborhood Housing Services, Inc., Boise, 1996
[daho

Gerald R. Sherratt President, Southern Utah University, Cedar City, Utah 1997

Richard E. Davis President and Chief Executive Officer, Salt Lake Convention & Visitors 1998

Bureau, Salt Lake City, Utah

SEATTLE BRANCH

Appointed by the Federal Reserve Bank

Tomio Moriguchi Chairman and Chiet Executive Officer, Uwajimaya, Inc., Seattle, 1996
Washington

John V. Rindlaub Chairman and Chiet Executive Officer, Seafirst Bank, Seattle, Washington 1996

Thomas E. Cleveland Chairman and Chief Executive Officer, Access Business Finance, Bellevue, 1997
Washington

Constance L. Proctor Partner, Alston, Courtnage, MacAulay & Proctor, Seattle, Washington 1998

Appointed by the Board of Governors

George F. Russell, Jr. Chairman, Frank Russell Company, Tacoma, Washington 1996

William R. Wiley Senior Vice President, Science & Technology Policy, Battelle Memorial 1997
Institute, Richland, Washington

Helen M. Rockey President and Chiet Executive Officer, Brooks Sports, Inc., Bothell, 1998

Washington
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SYMBOLS AND ABBREVIATIONS

[& Corrected

e Estimated

n.it, Not available

n.e.c. Not elsewhere classilied

P Preliminary

r Revised (Notation appears on column  heading

when about half of the figures in that column
are changed.)

* Amounts insignificant in terms of the last decimal
place shown in the table (for example, less than
500,000 when the smallest unit given is millions)

0 Calculated to be zero

R Cell not applicable

ATS Automatic transfer service

BIF Bank insurance fund

Ch Certificate of deposit

CMO Collateralized mortgage obligation
I'FB Federal Financing Bank

FHA Federal Housing Administration

FHL.BB Federal Home Loan Bank Board
FHIMC Federal Home Loan Mortgage Corporation

FmHA Farmers Home Administration

FNMA Federal National Mortgage Association

ISLIC Federal Savings and Loan Insurance Corporation
G-7 Group of Seven

GENERAL INFORMATION

In many of the tables, components do not sum to totals because of

rounding.

Minus signs are used to indicate (1) a decrease, (2) a negative
figure, or (3) an outflow.

“U.S. government securitics”™ may include guaranteed issues
of U.S. government agencics (the flow of funds figures also

G-10 Group of 'Ten

GNMA Government National Mortgage Association

GDP Gross domestic product

HUD Department of Housing and Urban
Developinent

IMI¢ International Monetary bund

10 Interest only

1PCs Individuals, partinerships, and corporations

IRA Individual retirement account

MMDA Money market deposit account

MSA Metropolitan statistical arca

NOW Negotiable order of withdrawal

ocp Other checkable deposit

OPEC Organization of Petroleumn Exporting Countries

Or8 Office of Thrift Supervision

PO Principal only

REIT Real estate investinent trust

REMIC Real estate mortgage investment conduit

RP Repurchase agreement

RTC Resolution Trast Corporation

SAIF Savings Association Insurance Fund

SCO Securitized credit obligation

SDHR Special drawing right

SIC Standard Industrial Classification

VA Department of Veterans Altairs

include not fully guaranteed issues) as well as direct obliga-
tions of the Treasury, “State and local government” also in-
cludes municipaditics, special  districts, and other  political
subdivisions.



A4 Domestic Financial Statistics L1 May 1996

110 RESERVES, MONEY STOCK, LIQUID ASSETS, AND DEBT MEASURES
Percent annual tate of change, seasonally adjusted!
1995 [DURY 1996
Monctary o1 credit aggrepate -
Ql 02 Q3 4 Oct, Now. Dec, Jan.! lich,
Reservey of depository institutton”
I Total. o ..o e e e 4.0 75 1.5 69 10.6 10.7 N 10,1 16.4
2 Requeed 0oL 4.4' 6o 2.5 77 1315 7.9 0.0 2010 2.7
{ Nonbotrowed., .. o000 oo 238 8.2 24 6.4 9y 0.8 5 1.5 16.3
4 Monetay base® 6.0 58" 1.7 27 29 1.3 5.0 4 4.2
Concepts u/ maney, Iu/unl assens, and debtt
SMILcoo L0 1 K 1.5 5.1 8.8 3.0 4.5 0.2 2.1
6 M2 Lo 3.8 [ 19 21 3.6 5.5 4.9 5.4
7ML . . . e e 45 o 8.0 4.3 39 2.0 16 1.5 9.8
81 P . P 61 73 9.1 hE 5.6 L1 5.3 4.8 1,
GDebt.. . 5.4 7.0 460 4.5 43 6.2 3.6 2.2 TR
Nontrgnsa tron companenty
O ImM2Y o Lo SR 10.9' 8.1 74 0.5 0.9 9.7 8.1
tl In M3 «ml\'(’ ...... 9.9 16.9 i21 6.1 104 12 3y 18 4 288
Lime and savings deposits
Commercial banks
12 Savings, mglmlm; MMDAs 12,7 05 uo 13.1 12.2 02 212 28.2 16.6
13 Small ume 24.5 204 1o 39 i 4.6 1.7 4.6 39
14 Lage time™ 00 L0 0 L [N 176 [REE 19.4 3.0 19.0 6.0 6. 18.0
'I‘Illll‘l instiutons
15 savings, including MMDAs | 204 14.5 73 2.8 3 63 27 3.0 6.4
16 Small “”Kx v7 215 43 47 4.4 0.1 3.7 8.0 N
17 Lawge tine™ oo o000 L 22.6 16,7 137 80 {14 4.8 48 16.0 3.2
Money market mutual froidy
18 Retail e e 8.0 4.2 369 to s 12.5 15 13.0 9.0 15.6
19 hsutunon-only ... o0 oo oo 176 RIS 276 9.2 10.3 2.1 129 175 70.0
Repurchase agrecements and 1 wodotlars
20 Repurchase dpLumlnx ............. 24 74 5.0 149 16.2 9.7 512 4u.4 19.5
21 Fwmadollas™ 260 I8 6 9.4 0.3 10,2 284 93 S48 8.8
Debt components '
22 bederal. oo 0 0 L L L S sS4 40 24 29 44 4 A3 .
23 N(mlukx.ﬂ ,,,,,,,,,,,, 5 7.0' a7 53 4% 68 5.0 &2 .

I Bntess otherwise noted, ates ot change are cateulated bontaverage amounts outstand-
g during preceding month o quaster.

2 Fuygwes mcorpotate adjustments for discontinuties, o
tegulatory changes i eserve requiements, (See also table 120)

The seasonally djusted, neak adjusted monetary base consists ol (1) seasonally

adjusted, break-adsusted total reserves (Jine 1), plus (2) the seasonally adjusted cunrency
component ot the money stock, plus (3} (tor all quatetly weporters on the “Report ol
Framsaction Accounts, Other Deposits and Vault Cash™ and lor alt weekly reporters whose
vault cash exceeds theu requited teservesy the seasonally adjusted, break-adjusted dilference
between current vault cash and the amount applicd o satisfy cortent reserve tequitements

4 Composition of the money stock measures and debt s is tollows:

MI: (1) cuntency outside the US Treasuty, Fedeal Reseive Banks, and the vaults of
depository mstiations, (2) travelers checks of nonbank ssuers, (3) demand deposits at all
commerctil banks other than those owed to deposttory mstitutions, the U8, government, and
toreign banks and officid msttutions, less cashitems n the process of collection and Federal
Reserve float, and (4) uther chechable deposits (OCDs), consisting of niegotiable order of
withdtawal (NOW) and automatic transter service (ATS) accounts at deposttory mstiations,
cedit unmon shate diadt acconnts, and demand deposits at thudt msttutions, Seasonally
adjusted M1 s computed by sumnung cintency, tavelers checks, demand deposits, and
OCDs, cach seasonafly adjusted sepatately.

M2: M1 plus (1) savings (mcluding MMDASs), (2) small-denonunation time deposits (tune
deposits  meluding retl RPsmamounts of fess than $100.000), and (3) balances moietad
awemey nirket mutual funds (money funds with minmmum mual mvestments of less than
$50,000). Excludes individual retitement accounts (IRAsY and Keogh balances at depository
unsbitutions and money market funds, Sceasonally adjusted M2 s calauated by summung
savings deposits, small-denomination time deposits, and et money fund balances, cach
seastally adjusted separately, and adding this resalt to seasonally adjusted M1

M3, M2 plus (1) Large-denmnination time deposits (i amounts of $1H00,000 o more), (23
bitlances o mstitational money funds (money {oids wathc mnmwm nmal investments of
950,000 or mote), (3) RP Lliabihities overmght and tenmy wssued by all depository institutions,
ad (4) Butodotlars (overmight and tenm) held by US. residents at foreiga brandies o VLS,
bunks worldwide and at all banking othees mthe Unuted Kingdom and Canada, Excludes

“hieaks,” assocnted wuh

amotmts lield by depository institutions, the US. governmient, money market tunds, and
foreign banks and oflicial msututions, Scasonally adjusted M3 is caleulated by summing tuge
time deposits, mstitutional money  fund  balances, RP habilities, and Fuiodollars, each
seasomally adjusted separately, and adding this result (o seasonally adjusted M2,

1o M3 plus the nonbank public holdings of US savigs bonds, short-teim Ticasay
seetnties, commieicial paper, and bankers aceeptances, net of money market tund holdsgs ol
these assets, Seasonally adjusted [ s computed by sunmning ULS. savings bonds, short-tenn
Treasury secutities, commercial paper, and bankers acceptances, each scasonally adyusted
sepatately, and then adding this resutt to M3,

Debt: The debt aggregate 1s the outstanding credit matket debt of the domestic nonfuranciad
sectors  the federal sector (US government, not meluding government-sposored enter
prises o tederally aetated mortgage pools) and the ponfederal sectors (state and local
governments, households and nonprofit organizations, nonfinancial corpotate and nontam
noncotporate businesses, and fanms), Nontederal debt consists of mortgages, tax-exempt and
corporate bonds, consumer credit, bank loans, commercial paper, and other loans. The data,
which are denved hrom the Federal Reseive Board’s flow ol funds accounts, ate break-
adjusted (that is, discontinuities in the data have been smoothed nto the series) and
month-averaged (that is, the data have been derived by averaging adjacent month end levels)

5. Sum ot (1) savings deposits (including MMDAS), (2) small time deposits, and (3) retal
money funid balances, cach seasonally adjusted sepatatety,

6. Sum of (1) large time deposity, (2) ustitutional money fund balances, (3) RP Habilities
(overmght amd term) issued by depositony institutions, and (4) Butodollats (overmght and
term) of U.S, addiessees, cach scasonally adjusted separtately.

7. Small tune deposits  including tetail RIS e those issued m amounts of less than
$HO0,000. Al TRA and Keogh account balances at conunercial banks and thidt instuuations
are subliacted trom small time deposits.,

8, Large nme deposits are those ssued mamounts of $100,000 or mote, excluding those
booked at intemationad banking facilities

9 Lage tme deposits at commercial banks less those held by money maket funds,
depository mstitutions, the LS, government, and toreign banks and ofhicial mstitutions,

10 lucludes both overnight and termn,




LI RESERVES OF DEPOSITORY INSTITUTIONS AND RESERVE BANK CREDIT

Milfions of dollars

Money Stock and Bank Credit

AS

Facton

SUPPLYING RESERVE FUNDS

I Reserve Bank credit owstandmg .
US. govermuent secuties”

2 Bought outright  Systern account

3 Held under repurchase agrecements
Federal agency obligations

4 Bought outright

5 Held under 1epurchase agee uunh S

6 Acceptanees .
Loans to depositary IIl\llll!llUIl\

7 Adjustnent credit
8 Seasonal credit L,
D) Eatended credit

1} Float
1 e h(lu.xl Reserve assels .

12 Gold stock .
13 Special drawing nEhI\ ‘cerlificate acount

b Treasiy cency oudstanding . o0 oo

ABSORRING RESIRYVE FUNDS

15 (ummy meneulaton L e

16 "Treasury cash holdngs

Deposits, other than teserve lml.mu\ with
Federal Reserve Banks

I8 Foegu
19 Service-relared haliees and adjusnnents .
200 Otha

21 Other Federal Ruuv« habilities Aml mp!l.ll .

22 Reserve balances with Federal Reserve Banks

SUPPLYING RY SERVE LUONDS

b Reseive Baok credit outstanding, oo

[LS. governmment securities

2 Bought outright = Systen account ...

3 Hetd under wepmchase agrecments L
Federal agency obligabions

4 Bought outiight

5 Hetd under wepuichase u;'uunull\
6 Acceptances ..
Loans Lo 1h,pus|l(ny lll\lllllllllll\

7 Adjustment credit
8 Seasonal credn
9 Fixtended credit

10 Float . ..., B
i O Federal Reserve assets .

2 Gold stock
3 Special diawing nghts cerbificate
4 Teasiny cuntency outstandug,

ABSORBING KESIRVIE TUNDS

IS Cuneney inenewdation .,
L6 Treasy cash holdigs

Deposits, other than eseive \n\l‘\nu\ with

Federal Reserve Banks
17 Tweasuay ..
I8 Foreign ...
19 Service-related Imlunus (md dl]]ll\llllull\
200 Other o000 oL
21 Other Fedeal Rn serve lmlnlllln .lml Lu[nl(ll
22 Rescrve balances with Pedeval Reserve Baoks

1495

120757

378,948
5020

2054
343
0

119
40

0

L 176
$2 241

O30
10.168
21909

RIERDY
271

O 162
204
SAR7
360
12,84/
20440

428,440

18,1971
12,162

2644
t 100
0

11
24

0

107
§3,504

11050
10,168
24,001

424,258
270

5979
386
6,449
912
12,342
23,159

Average ot
darly lipnes
1990
L - U -

Jan teh Jan, 17 lan. 24
416,469 408,610 416,53) 412,457
376,397 174,807 371,750 V14,412
LRI 215 S48 0
2,034 2,634 2,034 2,634
590 26 043 0

} {} 4] 0

76 27 33 1

5 7 3 4

0 0] 0 4]

2401 1,139 2475 2,830
12,490 30,164 124149 42,598
11,051 11,053 11,050 11,050
10,168 10,168 10,108 1, [ 68
24,043 24,104 24,039 24,05¢
417,900 412,780 419,185 415,719
24 rl6 225 2N
6,298 4953 4,548 1218
91 220 1744 174
5499/ 6,005 4,428 6,421
333 KO 287 310
12,74 12,600 1204} 12,877
18,024 16,724 18,000 14,738

End-of month fipuies
. SN S

Jan, leb, Jan. 17 Tan. 24
RIRNRIS 409,840 426,983 JO8,709'
378,208 376,519 177,701 372,514
0 0 1,500 0

2,644 2044 2,034 2,634

0 0 1,000 0

0 0 €) 0

10 12 142 13

5 O i +

0 0 §] 0
PRES 90 9,237 929
3,350 30,322 32,307 32,679
[IRIAY 11,094 11,050 11,082
10,168 10,108 10,008 10,168
24,06/ 24,137 24,039 24,05%
412,652' 413,951 A18,600' 414,445
273 279 270 272
8,210 5,032 7,859 1,089
165 209 G 173
6,317 5,764 5,428 0421
400 ity 306 313
11,832 13,062 12,678 12,633
18,968" 16,033 20,400 12,696

Average of datly hpwes tor week ending on date mdseated

Jaw 31

409,559

1871
0

2,634
0
0

10

5

0

0513
12,382

1,052
10,168
L4007

2457
271

0,963
207
0,317
Skt
12,701
15,684'

Wednesday tiguee

13,0300

178,208
0

2,644
0
0

10

5

0

028"
1,350

L)
10,168
24067

RERNERE
2N

%210
165
0,417
406
11,830
18,568"

1996

Fel, 7

07,217

V12,004
0

2,634
0
)

28

6}

0

31/
31,498

11,057
10,168
24081

A1,927
273

15,392

tich. 7

46,608

V12,001
0

2631
0
0

3
[

0

R
V020

11,052
10, 168
24,081

412 884
273

5219
215
6,847
360)
12,160
13,93

Teb 14

07,323

372280
0

203
0
0

7

8

0

(V8]
31,767

11,052
10,168
21,095

2404
274

5,201
177
3,815
475
12,659

409,636
374,081
0

2,634
¢
0

20

9

o

996
31,896

11,093
10,168
24,095

413,486
278

A
173
3,835
378
12,61
17,014

408,992

175,178
8]

2,044
)
3]

8

8

0
I,382
29,742

11,053
10,168
24,109

413,270
29

5,087
20

S, /84
03
12,779
16,421

417,823

115,706
Q

2,034
0
0

3
9

0
4,490
29,981

11,053
10,168
24,109

414,006
2RO

9,192
294
5184
308
12,642
19,527

beb 28

410,744

375,000
890

REGY)
109
0

6y

8

0
1.8134
30,110

11,053
10,168
24123

413351
79

IR 3]
27
5597
376
12856
19472

410514

370,028
0230

26034
765
0

18

8

0

749
10,621

11,054
10,168
24104

414253
27

4100
167
5592
320
12.692
23850

L. Amounts of cash held as seserves e shown w abie 112, hoe 2,

2. neludes secunties loaned  tully gumanteed by US. povernment secunties pledged
with Federal Reserve Banks  and exclides secunties sold and seheduled to be bought back

under matched sale puschase nansactions,

1. Fxcludes tequued cleanng balances and adjustients 1o compensate for float
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1.12

RESERVES AND BORROWINGS

Millions of dollars

Depository Institutions’

Protated monthly averages of biweekly averages
Reserve classfication 1993 1994 1995 1995 1996
Due Pee Dec, Aug Sept. Oct, Nov Dec Jan'! Feb

| Ueserve hatances with Reserve Banks” 29,374 24,058 20,440 20,565 0519 20,055 20,066 20,440 17,763 16,792

2 Totad vault cash's oo Lo 16,818 M), 378 42,117 40,186 41,652 4,504 40,576 42,117 44,790 42,205
3 Applied vault cash! 33,484 36,682 17,460 36,255 36,640 36,345 16,132 17,460 39,170 36,957

4 Surplus vuull csh'o. . 3,334 3,696 4,657 3,932 4,012 4,219 4,244 4,657 5,620 5,248
S Total weserves” 0 Lo 62,858 61,340 57,900 56,819 87,159 56,400 56,197 57,900 56,934 53,749
O Requued seserves Lo 01,795 a),172 56,622 55,832 56,200 55,119 55,454 50,622 55,449 52,898
7 Lxcess 1eserve batances at I{muw Ihlnkx ,,,,,,, 1,063 1,168 1,278 9RY 950 1,081 943 1,278 1,485 851
R Total borowings at Reserve Banks® 82 209 257 282 278 245 204 257 38 35
9 Seasonal honmvlnp e e R 100 40 258 252 199 73 40 7 7
10 atended cried? 00 0 0 4] 0 0 0 0 0 0 4]

Biweekly avetages of daly higares for two week periods ending on dates mdicated
1995 1996
Nov 8 Nov 22 Dee 6 Dece. 20 Jan. 4 Jan 17 Jan 31 teb 14 Feh 28 M. 13
P

t Reserve balances with Reserve Banks 1,384 20,270 204148 19,563 21,558 19,658 15,055 15,546 17,938 [8,189

2 Total vault cash®. . oo 41,126 S0,218 40,653 42,944 41,865 44,166 46,042 44,132 403,326 41,536

3 Apphied vault cash! 30,840 36,071 36,274 38,053 37,453 39,104 39,626 3R.455 35,468 36,844

4 Swplus vaaltcash’. o000 0 Lo Lo 4,280 4,148 4,479 4,890 4,511 5,062 6,416 5,677 4,858 4,692
5 Total wesetves® oo 56,180 56,34 56,712 57,615 58,910 58,762 54,681 54,001 53,406 55,032

6 Requited teserves . 0 L oo Lo 55,129 55,544 95,023 56,508 57,313 57,143 53,150 53,288 52,436 53,928
7 Exceess teserve balances Al Reserye Banks’ 1,052 ™7 1,089 1,107 1,507 1,619 1,326 713 970 1,107
8 ‘lotal bonowmgs at Reseive Baoks™. ..., ... 121 236 233 300 218 22 16 24 47 15

9 Seasonal botrowings 116 03 51 41 34 4 5 7 8 8
10 Extended aedn” Lo L [§] ¢l QO (4 0 0 0 0 0 0]

1. Data m thus table also appear mthe Bowd’s 3 (502) weekly statistical telease. 1or

ardering address, see mside tront cover, Data are not break- adjusted or seasonally adjusted,

2. bkxcludes requoed Ceanng balances and adjustments 1o compensate tor float and
tncludes other off-balance-sheet “as ot adjustments,

3 Total lagged” vault cash Teld by deposuory  nstitutions subject 1o 1eserve
Tequirenients. Dates reter o the mamtenance periods dunog which the vaalt cash may be used
to satisty reserve tegurements. The mintenance period for weekly wepuiters ends sixteen
days alter the lagged computation period during which the vaalt cashiois held Beloie Nov., 25,
1992, the mamtenance penod ended thity days after the Jagged computation penod

4. Al vault cash held during the lagged computation peiiod by “bound institations (that
15, those whose equued 1eserves exceed then vaalt cash) plus the amount of vault cash
applicd durimg the mamtenance petwd by “nonbound” mstitations (that is, those whose vile
cash exceeds their tequired seserves) 1o sitisty cient [eserve 1egquirements,

5. Total vault cash (lme 2) less applicd vault cash dine 3).

6. Restive balances with Federal Reserve Banks (Ime 1} plus apphied viule cash
(hine 3).

7. Total ieserves (lme 8) less wequued teserves (line 6)

8. Also includes adjustiment credit,

9. Conststs of bonowmyg at the discoint window ander the terms and conditions estab-
lished tor the extended aedit progiam to help depasitony institutions deal with sustamed
liquuedity pressures. Because there 1s 1ot the same need o repay such boirowing promptly ws
with tradinonal short-term adjustiment credit, the money manket eftfect of extended credut s
stumlar 1o that of nonbortowed eserves,



Millions ot dolkus, averages ot daily hgwes

SELECTED BORROWINGS IN IMMUEDIATELY AVAILABLIE FUNDS

Money Stock and Bank Credit A7

Large Banks'

Sowce dud matunty

Federal funds parchased, repurchase agreements and other
selected hoyrowmgs
Lrom commereral banks w the Unsted States

1 Forone day o under contimaniy contract
2 Forall other matunties R -
From other deposttory mstitutions, Torergn banks and otficial
sttatons, and U.S poveronent agencics
3 ko one dday or under contmumg conttact L L
4 bor ol other matunities
Repurchase agreements on 1S sovernment and federal
ARONCY SeC ey
Brokers and nonbank dealers o securihies
S borone day or under contisung confuaet
6 Forall other matwities 0 o oo
Al ather customers
7 borone day or vnder continumg contract
& Fou all other matunities
Mi MO
Federal fundy loans and 1esale agreements oy mediately
avarlable funds i matunities of one dav or ides
continung contract
9 fo commmercial banks w the Haged States 0000000
10 To all other spectfied customers e e e

87,494
17,181

20,342
21,603

17,733
22925
+1,272
18,280

64,799
RN Y

Jan. 8

94,378
14105

20,101
25,714

15,524
16,154

68,303
34,492

90,305
14524

23,688
19,529

20447
27454

43,002
16,790

01929
37,098

19060, wedl

Jan 22

85,691
13,759

JHOUR
19,155

10938
20,854

43,700
15,799

05,987
32429

ending Monday

Jang, 29 leh, 5 { Feb, 12 keh 19 Feb 26
- — = S I A
18,477 B 184 R3,771 84,083 19.608
1-L06OKR 13,704 13,20 13,189 13,147
19,658 23,281 23504 RARIS PANG S
10,008 18,768 {9861 19,558 18911
18,932 21,283 20,204 22,2025 21,598
REXILE) JR316 32,043 28315 PARRY
41,234 41,233 41,155 39,608 38,0913
(5,225 15,369 15,691 16,552 15,605
o610 59,472 58,204 60,125 S7LY19
29,037 30,101 29,055 29,222 30,887

£ Banhs wath assets of S billion on mioe as of Dec, 31, LURR,

Data - this table also appear e the Boaes 115 (507) woeekly statistical gelease. o

mdenny address, see nside hont cover

2. Brohars and nonbish desters m seeunities, otlier deposttory snstutions, taeipn banks
and otheral institutions, and US povermuent agencies
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114 TFEDERAL RESERVE BANK INTEREST RATES

Percent per year

Cuntent and previons levets

Adjustiment credit! Seasonal credit” lstended credu’?
Federal Resuve - - =T - — - - - - 7 - = 71— -
Bank
n O - . o " On T N - -~
/5196 Illecive date Iesious rale A/S/Oh Fiiectinve date Previous pate 1506 Ldlective date Previous tate
- —4 - ]
Boston 500 211090 5,25 S 1/28/00 330 580 3/28/00 5.80
New Yoik. .. 1730,90
Pluladelphina . /3100
Cleveland 175190
Richmond, 2190
Atlanta . 1190
Chicago oo 2196
St L ouis, 27300
Minneapols . 173196
Kaunsas City . 2140
Dallis . . 1700
Sar Franciseo 500 13190 3.0 S0 A 530 3/28/96 580

’7 Range fey R Band F
fevely AL ot Ettective dae
PR Banks Ny
Ineftect Dec 31, 1977 O O YR Nov 2
O
1978 Jan. 9 .. 6065 65 Dec
2N A 69
Mav |1 6y ) / 192 uly 20
DU / 7 Yy
July 3 ... s} Aug
it 728 3
Aug L 115 16
Sept 22 % 7
Oct th A5 30
20 KS Oa 12
Nov ! 9.5 s
3. 9.5 Nov 20
20
1979 -taly 20, ., . Lo 10 Dec 1
Aug. V7 10 105 0.5 15
2000000 . 1.~ I 1N
Sept 19 . 0.5 0 1
o i i 1981 Ap
et 8 e 12 13
10 . o 12 Now 21
26
9RO Teh, 015 0. . 1203 13 Dec 23
9, . I 13
Nay 2L . 12 13 Dot Moo o
0 . . i 12 "
June 13 L - [N il
16 . . ol R} [RETTINY HTR A
Juty 28 ... e 10 11 1 10
m . . 10 10 \pr 21
Sept, 26 1 1 M
Nov, V7.... . 2 12 Tuly 11
Dec 5 . [RENR] 13 Aug 2L
R 13 13 2
tugl  May S 30 14
% 1 1 1981 Sept b
11

Rangs on | R Bank Range ror | G Bank
leveb) Al ol Edlective date levely  All of
PR Bk MY R Banks N.Y.
(I 13 LO88 Nup, 900 O 6.5 0.5
1 14 It 65 0.5
N 12
U0 deb 20 .0 oL 657 7
s s 7 7 7
IS IS
s L P90 Dec 19 o000 o000 65 65
11 L
103 s 1L Teb . 605 O
1 105 1) 4 .0 0 6 [}
10 10 Apr 30 Lo . 550 5.5
9S8 10 U May 2 . . e 5.5 S5
U 9s Sept, 13 3-8.5 5
VEOR 9 17 5 5
4 B} Nov, 6, 453 1.5
X34 v 7o +5 4.5
8549 &S Dec 20 00 o0 15 45 3.5
8.3 85 20 o A5 3.5
LINI] 9 1992 July 2 ... . oo 335 3
L) 9 7 L 3 3
859 RS
LI 89 1994 May 17 . 335 3.5
8 8 18 ... 3.5 18
Aug 16, 3.5 4 4
/ 75 [ S . + t
3 /] Nov 1S . R A LIS
17 . 475 475
7 !
7 7 1995 tebo 1L o | 475528 5.25
6.5 7 6.5 9. PN 5.25 5.25
0.5 6.5
[0 O 1996 Jan. 31 ... oo 00| SO0 S.25 5.00
556 5.3 Feb, 5.0 o o 5.00 5.00
55 55
Inetlect Apr 5, 1990 500 5.00
3556 O
& ¢

t. Avarlable ona shart-tenm basis to help depository institutions meet temporaty needs for
hiends that cannot be met Upough reasonable alfematis e sowces, The highest wate estabhishied
tor loans to depository insttutions may be changed onadpustment credat loans of unusual <ize
that result from a magor operating problem at the honower™s tacthity

2. Avatlable to helpaelatvely smalbdepository sstitations meet regular seasonal needs tor
funds that aise from a e pattern ot mtrayeady movements i ther deposits and loans and
that cannot be met through special mdustry lenders, The discount rate on seasonald credit takes
mto account rates Jrarged by market sources of tunds and ondinanly s eestabhished on the
firsthusiness day of each two week reserve mamtenanee petiod, however it s never less than
e discount 1ate applicable 1o adjusinent credit

3. May be nade avadable 1o depository mstitutions when smstlar assistanee 15 not
reasanably avarlable fran othier sowees, wcludimg special ndustry fenders Such credit may
be provided when exceptional cncumstances ancluding sustained deposa deams, ompasted
access o nwney macket funds, or stoldens detenoration m loan tepayment pesforience’ og
practices involve only a parhealar imsttution, o to meet the needs of institutions expericncnng
difficudties adpisting to changiug smarketcondittons vver alonga ponod (particatarnly al ties
ol deposit disvimtermedanon) The disconnt ke applicable 1o adjustonord aodic ondimaanly s
charged on extended-credit Joans outstandmg less than thrty days, however at the discicton

of the Federal Reserve Bank, this tme period may be shottened. Beyond this inttial period, a
tlexabte tate somewhat above tates charged onnunhet sowees ot funds v charged. The e
ardinanly s reestablished onthe fist business day ot cach two week teserve mamtenance
penod, but it s neve less than the discount 1ate applicable to adjustment ciedit plus 50 basis
pois

4. borcarher data, see the lollowing publications ot the Board ol Goveinos: Banking and
Monetary Stainstios, 1914 1941, and {941-1970; and the Annual Statistical Digest. 1970
1979,

In 1980 and 1981, the Federal Rescrve applied a suicharge to shott-teim adjustment-credit
buttowings by mstitutions wath deposits of $500 million or mote that had bortowed m
successive weeks or mmore than four weeks moa calends quarter A 3 percent surcharge was
us eflect trom Mar, 17, 1980, thiough May 7, {980, A suicharge of 2 percent was teimposed
on Nov 17, 1980, the stichange was subsequently sased to 3 pereent on Dece, S, 1980, and to
dpercent on May S, 1981 The surcharge was ieduced o 3 percent effective Sept. 22, 1981,
and to 2 pereent ellective Ot 12, 1981 A of Oct [, 1981, the formula lor applying the
surcharge was Janged lome acalendar quaiter to s moving thateen-week pediod. The
sureliange was chinmuited on Nov, 17, 19%1,
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115 RESERVE REQUIREMENTS OF DEPOSITORY INSTITUTIONS!

Type ol deposi

Net bansaction aee uuul\':
I $0 nullion- $52.0 mlllinnI ...................
2 Moe than $52.0 milhon’

3 Nonpensonal time deposits

4 Laocutency labihties®, .o

Requuenent
Percentape of Hilective date
deposits
3 12/19/95
10 12/19/95
..................... 0 12/274/90
.......................... 0 12/27/90

1. Requored ieserves must be held m the form of deposits with Federal Reserve Banks

or vault casli. Nonmember mstitutions may maintani jeserve badances with a Federal
Reserve Bank indirectly, on a pass thiough basis, with centain approved institutions, Fa
previous teserve tequiements, see carher editions of the Ananal Report o the Federal
Reserve Bulletin, Under the Monetary Control Act ol 1980, depository  institugions
melude commenrcial banks, mutual savings banks, savings and loan associations, credit
ulmm\, agrencies and branches ol torcign banks, and Fdge Act corporations.
Tansaction accounts melude all depostts against which the account holder s petmitied
0w nmku withdiawals by negotiable or tansterable instraments, payment onders of with-
diawal, and telephone and preauthonzed tansters for the puipose of making payments to
third persons o1 others. However, money marhet deposit accounts (MMDAS) wid simila
accounts subject to the rales that pennit no more than six peanthorzed, automatic, or othe
transfers per month, of which no mote than thice nry be cheeks, are savings deposits, not
transaction accounts,

‘The Monetimy Conttol Act of 1980 jequies that the amonnt of trasaction accounts
against which the 3 percent reserve requitenient applics be modified annually by 80 percent ot
the percentage change 1 transac ion accounts held by all depository institutions, deteimined
s of June 30 of each yew. Bfective Dee, 19, 1995, the amount was decreased hom $54.0
milfion 1o $52.0 miltion.

Under the Gaine St Genmame Deposttory histstutions Act of 1982, the Bowd adjusts the
amount of reservable habilities subject 1o a zero percentieserve requiement each year tor the

succeeding calendar yeaw by 80 percent of the percentage increase i the wtal weservable
habthties of all deposttory mstitutions, measwed oo an anowat basis as of June 30, No
conesponding, adjustment 15 made m the event of a dearease, Efteeuve Dece, 19, 1995, the
exemption was 1ased from $4 2 million to $4.3 million. The exemption applies only 10
accounts that would be subject to @ 3 percent 1eserve requineinent.

4 The aeserve requuenment was educed  from 120 percent 1o 10 pereent on
Apr 2, 1992, tor mstiations that weport weekly, and on Apr. 16, 1992, 1o istiations that
report quatenly.

5. For msututions that report weehly, the teserve requucinent on nonpersonal tmie deposits
with an original maturity ot less than 1Y years was 1educed {rom 3 pescent to 114 percent 1oy
the maintenance peniod that began Dec 13, 1990, and to zcto for the maintenance period that
began Dec. 27, 1990, The teserve tequuernent on nonpersonal tme deposits with an ongimat
netanty of 142 years o mote has heen zeio simee Oct. 6, 1984,

For mstitutions that report quanterly, the teserve requuement on nonpesonat thne deposits
with an ongmal matunty of less than 12 yeas was reduced from 3 percent to ze1o on fan. 17,
1991,

6. ‘The teserve requirement on Butocutrency habilities was teduced fiomn & percent o zero
wthe same mannet and on the same dates as was the reserve sequnement on nonpersonal
tme deposits with an ongmat matunty ot tess than 144 years (see note 5).
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.17 FEDERAL RESERVE OPEN MARKET TRANSACTIONS'

Millions ot doltars

Type of transaction

1993 1994 1995 —
and matwily
July Aug.
U8 TREASURY SECULRITTES
Outright traosactions (exeluding matched
frennsactions )
Freastry Indls
| Choss puichises, 17,417 17,484 10,932 0 433
2 Ghoss sales, L . I §] 0 0 0
3 Eachanges o e e e 332,229 376,277 398,487 25,213 39,195
G4 Redemptions oo o0 oo 0 0 900 0 4]
Others withn one yea
5 Gross purchases .. P 1,223 1,238 V0 0 0
6 Grosssales. ... L oo oo 0 4] [§] 0 0
! Matwity shilts 31,368 [§] 0 2,063 7,805
8 Exchanges S 10,582 21,444 QO 562 5,599
Y Redemptions ... 4] 0 0 00 0
One 1o hve years
10 Gross purchases . . P 10, 350 9,168 4,960 0 (4]
11 Gross sales R e 0 8] [§] 0 0
12 Matminy shits ., . 27,140 6,004 [§] - 2,063 1,379
1 Fxehanges .o i} 17,801 4] S02 4,908
Titve to ten years
14 Gross purchises. .. 4,108 3818 1,239 0 4]
15 Grosssales..oooo0 0 0 0 0 0
16 Matwnty shelts ¢ 3,145 QO 0 319
17 Exchanges [¢] 2,903 4] 0 1,800
More than ten years
18 Gross purclises 3,457 3.6006 1,122 ( 0
19 Giross sales. . §] QO 4] 0 4]
20 Matwity shafts 0 918 0 0 525
24 Exchanges .o oo oo [} 775 §] 0 1,100
All matunues
22 Gross pincluses o0 16,915 35,314 20,649 0 LER)
23 Gross sales . [¢] 0 4] 0 0
24 Redemptions ..o oo o 7617 2,347 2,376 ( 4]
Matched tramsac tions
25 Gross puichases 1,475,941 | 1,700,830 | 2,197,736 166,674 179,571
20 Gross sales o oo oo 1,475,085 1,700,309 | 2,202,030 163,490 185,711
Repurdhase agreements
27 Gross purchases o0 oo 475,447 9,276 131,094 8,527 4,130
28 Gross sales oo 470,723 311,898 128,497 24,851 1,075
29 Net change e US, "Treastiny secunties, o 41,729 29882 17,175 13,141 2,051
FEDERATL AGENCY OBLIGATIONS
Outright trasisec trons
0 Guoss puichases o0 e e [§] Q Q 0 0
3t Gross sales L. . [§] 4] Q0 [} [t}
32 Redemptions ... e e 774 1,002 1,303 133 122
Reprrchase agreements
33 Guoss purchases oo o 35,063 52,606 36,851 71t 1,610
34 Gross sales 11,669 52,690 30,776 1,172 {510
35 Net change in tederal agency obligations 380 1.002 1,228 794 22
36 ‘Total net change in System Open Market Account 41,348 28,880 15,948 | ~13,935 ~2,673

1995

Sept. Oct, Nov. Dec, Jan,
409 1,350 4,271 0 0
0 0 O 0 [¢]
10,333 29,397 39,05/ 31,535 31476
0 900 O 0 [¢]
[¢] ] 0 190 4]
0 0 O 0 [¢]
0 1,145 6,108 0 2,048
0 2,049 4,937 0 3287
485 [ 0 0 1,228
100 0 0 2,317 4]
0 ] O 0 [¢]
0 1,745 4,292 0 2,048
0 2,049 3,237 0 3,287
4] 0 400 0 O
0 0 0 0 0
0 i 816 0 O
8] i 1,700 0 [¢]
100 0 O 884 QO
QO 0 {1 0 [¢]
4] 0 0 0 [¢]
0 0 {4 0 0
604 1,350 4,071 4,591 o
0 0 0 0 ¢]
4] 1,385 4} 0 1,228
195,830 216,755 226,340 227 858 2001,425
198,587 213,161 228,419 228,071 259,180
43,2806 28,825 44,509 34,325 16,040
39,890 32,080 9 876 28,546 28,802
1,241 47 7,245 10,157 12,751
0 0 0 0 0
4] 0 0 0 0
40 83 120 58 0
1444 37040 3,763 2,888 9,794
1,459 3,605 3973 1,788 10,893
71 52 330 1,042 1,100
1,170 ~545 6,955 11,199 — 13,851

1 Sales, redemptions, and negative figares reduce holdimgs of the System Opea Maket

Acconnt, atl other firwes pucreise sueh Toldgs,



Federal Reserve Banks All

1.18 FEDERAL RESERVE BANKS Condition and Federal Rescrve Note Statements'
Millions of dollars
Wednesday Ead of month
Account 1996 1995 1996
Jan. 31 Feh. 7 lieh. 14 Feb, 21 tich, 28 Dec 31 Tan. 31 Feb 29
Consolidated condition statement
ASSELS
[ Gold cettificate account. . 11,052 t1,052 (1,053 11,083 PL,0s3 11,050 11,052 11,053
2 Special diawing nghts ¢ 10,168 10,168 10,168 10,168 10,168 10,168 14168 10,168
J Cain i 513 535 551 550 543 424 511 541
Loany
4 To depository institutions ... 15 14 29 12 86 135 15 I8
SOther ..o .. 0 0 0 0 0 0 0 0
6 Acceptances held under iepuichase agreements ..., 0 0 0 0 0 0 0 0
Federal agency obligattons
7 Bought outright e 2,634 2,634 2,634 2,634 2,634 2,634 2,634 2,674
8 Held under repmchase agieements. ..oy 4] 0 0 0 765 1,100 0 0
9 Total U.S. Treasury sceurities. ... .. .. 378,208 372,061 374,081 375,706 83,158 390,959 378,208 376,519
1) Bought Ullllighl? ................................ 374,208 372,061 374,081 375,700 376,928 378,197 378,208 376,519
1 il 184,355 178,207 180,227 181,852 183,074 183,116 184,355 182,666
12 . 149,785 149,785 149,785 148,885 148,885 151,013 149,785 t4R 885
13 Bonds. ... oo i 44,069 44,069 44,069 44,969 44,909 44,009 44,069 44,969
14 Ileld under repuschase agreements 4} 0 0 4] 6,230 12,762 0 0
IS ‘Total touns and securities ... 340,857 374,709 376,744 378,352 386,643 394,829 380,857 379,171
16 llems moprocess of collecton. .. oo oo 6,374 6,001 6,579 13,201 5,577 4,769 6,374 4,191
F7 Bank pretiises .. oo s 1,134 1,134 I,13% 1410 1141 1,126 1,134 1,140
Other assely
18 Denominated in torcign conenci e e 19,798 19,808 19,816 19,824 19,833 21,009 19,798 20,212
I 10,447 10,701 10,976 8,899 9,625 11,258 10,447 8,905
20 Fotalassets ... ... 0 oo Lo 440,344 434,108 437,024 443,188 444,582 454,723 440,344 436,048
LIABILETIES
21 Federal Reseive notes .. ...vo vt 389,371 389,010 390,120 390,786 390,952 400,935 RLUR A 190,640
22 Total deposits ... ... . o 33,903 26,943 29,141 31,551 35,524 36,908 33,903 28,135
23 Deposttory institations. ..o 25,122 21,128 23,302 25,696 30,337 29,611 25,122 21,768
24 (.S, Tieasu Genetal account 8,210 5219 5,177 5,192 4,700 5,979 8,210 5032
25 Forewgn —-Oflicial accounts .. ... ..., 165 235 173 294 107 386 165 29
20 Other ..o o i 406 360 Ky} R 320 932 406 118
27 Delesred credititems. ..o 5,239 5,389 5,154 8,209 5414 4,538 5249 4,211
28 Other liabilitics and acciued dividends®. .. ., 4,181 4,111 4,270 4,192 4,185 4,409 4,181 4,158
29 Totab liubilities .. ......... ..... 432,693 426,053 428,683 434,738 436,075 446,790 432,693 427,144
CADPITAL ACCOUNIS
30 Capital paidin. . ... 3,996 4,007 4,024 4,030 4,037 3,900 3,990 4,031
30 Suwrplus. oo 3,654 3,835 3918 3,938 1,945 3,966 3,654 3,945
32 Othet capital accounts 1 214 399 476 525 0 1 928
33 ‘Total linbilities and capital accounts. . . ... ... 440,344 434,108 437,024 443,188 444,582 454,723 440,344 436,048
MEMO
34 Maketable U8, Treasmy secunties held i custody for
forcign and international accounts .. ... 509,044 509,346 515,332 523,930 529,208 500,74 509,044 536,470
Federal Reserve note statement
35 Tedetal Resetve notes outstanding (issued to Banks) 489,867 492,212 494,847 497,637 500,359 481,044 489 K67 501,002
36 L feld by Fedewat Reserve Banks. . HKLA96 102,602 104,727 106,851 109,407 80,409 100,496 110,362
37 Federal Reserve notes, neb . . oo 389,371 389,610 390,120 390,786 390,952 400,935 389,371 390,640
Collateral held agamnst notes, net
38 Gold certiticate account ... ..o 11,0582 11,052 11,053 {1,083 11,053 11,050 11,052 11,054
39 Special drawing rights certid 10,168 10,168 10,168 10,168 10,168 10,168 10, 168 10,168
40 Other eligible assets .. .. . B 0 0 4] 0 0 0 0
41 US. Treasuty and agency secmtties. ... ... 368,150 368,390 368,899 369,565 369,730 RYCNAVS 368,150 369,419
42 Totul collateral .. ...... .. ... 389,371 389,610 390,120 390,786 390,952 410,935 389,371 390,640

release. For ordeting address, see mside ot coven,

2, Includes seeurities loaned

1. Some of the data i tus table also appeanr in the Boad’s HL4.1 (503) weekly statistical

tully grmanteed by U.S, Ticasy secutities pledged withs

Federal Reserve Banks—and excludes securities sold and scheduled to be bought back under
matched sale -purchase transactions

3. Valued monthly at market exchange rates.
4. Includes special investment accomnt at the Federal Reserve Bank of Clucago m Tieasmy
bitls matuimg within ninety days.
5. Includes exchange-tianslation account reflecting the monthly revaluation at nuket

exchange rates of foreign exchange connmitments.
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119 FEDERAL RESERVE BANKS  Maturity Distribution of Loan and Sccurity Holding

Millions of dollars

Wednesduy End ol month
Fype of Tolding and matwny 1996 1995 1996
S

Jan 31 Feb, 7 Feb, 14 leb. 21 teb, 28 bece, 31 Jan. 31 Feb, 29

| Total loans. . ... oo P e I5 34 15 16 77 87 15 35
2 Withio filteen days' . .. Lo PN 15 0 10 15 75 &S 5 32
3 Sixteen days o ninety days -+ 5 7 2 2 3
4 “Total US. Treasury seeurities ... e 378,208 372,061 374,081 375,706 383,158 378,197 378,208 376,519
5 Withm filteen (Iuy\l. Lo FP s 20,204 20,849 16,530 13,271 201,393 7,540 20,294 4,902
6 Sixteen days to niety days . . 84,103 81,990 83,529 87,303 87,722 93,738 84,103 87,722
7 Nimety-one days o one year . . . 119,401 114,871 119,374 116,519 117,566 123,217 119,461 124,650
8 One year to five veans, e e . . 85,901 85,901 85,901 88,571 87,524 85,273 85,961 89,228
9 Five years to ten years o .. . L 1,469 31,469 31,409 32,150 32,151 31,469 31,469 32,151
10 Mote thao ten yeaws . . o0 e e 16,921 36,921 36,921 37,801 37,801 30,021 36,921 37,801
11 Fotal fedeval ageney obligations . .. ... ... ... 2,634 2,634 2,634 2,635 3,399 2,634 2,634 2,634
12 Withun filteen du_vs]. . . [41 0 8] 365 1,180 240 141 415
13 Sixteen days 1o ety days . . [{1¢8] 859 909 544 510 474 061 S0
14 Nanety-one days (0 one yea . e 617 014 0l 604 618 527 017 615
15 One year to five yems. o . [ G0 019 504 S6Y 543 841 0664 543
16 Fave yews 10 ten yeis .. 527 527 527 527 527 527 527 527
17 Morte than ten yeais., 25 25 25 28 25 25 25 25

L. Floldigs under wepurchase agreements are classibied as matw g withm fifteen days N1t Total acceptances data live been deleted horn this table beeause data are no longer

accordance with masununt matnnty of the agreements availuble,
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120 AGGREGATE RESERVES OF DEPOSITORY INSTITUTIONS AND MONETARY BASE!
Billions of dollars, averages ol daily hgutes
10495 (996
e 1992 1993 1994 [DUK) . - .= .} - -
tem Dee, | e Dee. | e
July Aug, Sept, Oct Nov Dec Jan f'ely
Seasoitally adjusted

ADIUS 11D TOR R )

CHANGES IN RESERVE RIQUIREMINTS ° I T -
Dlowlwserves 000 54.37" 601 52* 59 46! 56,36 ST.68 5750 744 56 84 5633 56,30 55.61 5483
2 Nonbotrowed reserves’ 0 o000 54.24" 6144 59 16! o0 57.31 Y XY, 50.59 50 13 56011 55.57 5481
3 Nonborrowed reserves plu\ extended credit® 54.24! 61.44" 59 16! 50.11" 57.31 37.07 56.59 S613% 56 11" 5557 54 81
4 Requited jeserves oo 00 S328 [ s0.40' | S8200 [ 55.09° 56,59 56.51 30,39 55.76 59.39 | 55.09' | 5402 S4.00
5 Monety base® . L 151.24" | IK0.88' | 418.72' | 435010 | 42982 | 43081 AVLOY | 432704 | 43320 | 435010 | 435015 | 433062

Nat seasonally adgusted
6 Total reserves’ oo 56.06 6237 6l.13 58.02 51.50 56.94 57.30 50.56 50.57 5802 56.95 53.80)
7 Nonbonowed reserves, .. 0 0 oo 5594 62.29 6092 57.76 57.13 50.66 S7T03 50 31 56.3/ §7.76 5091 5377
& Nonborrowed 1eseves plus extended cred® L L 55.93 62.29 60,92 §57.76 S713 50.60 S704 50.41 56.37 5176 56.91 S3.77
9 Reguned reseives™. L L S54.90 61.3] 59.96 56.74 56.41 55,90 56 35 55.48 55.03 56,74 55.47 52.05
10 Monetary e’ o 154,55 059 | 42250 | 439.03' | 44131 AIL0Y | 43164 | ATL60 | 43322 ] 43907 | 43599 | 430,24
NOU ADIUSTED 10R
CHANGES IN RESERVE RTQUIREMEN TS
I Totadacseives’t 0 50,54 02,80 Ol 34 57.90 5139 56,82 8716 S0.H} 56,40 5790 56,913 5374
12 Nonbonowed 1eseives. 56.42 0278 ol 13 57.64 5702 56.54 56 88 615 5619 57.64 56,90 53,72
13 Noubonowed reseives plus Lxlul(lul et 56,42 0278 6013 57.04 57102 50,54 50.88 56,15 56,19 57.04 50.90 5470
14 Requared FSCLYES L 55.19 61.80 oot 50 62 5630 5583 621 55.42 5545 56,62 5545 5290
15 Monctary base!? . 360.90 39762 | 42725 | 44445 | 43550 | 43559 | 4020 | 436,34 | 43819 | 44445 | 44194 | 430.21
16 Lixeess 1eserves! 116 100 1.7 1.28 109 09 95 1.08 04 128 1.49 RS
17 Bortowmgs trom the lulu‘ll Reserve 12 08 2l 20 7 28 28 Pal 20 26 04 04

1. Latest monthty and hiweekly fpuues we avatlable trom the Board®s 1.3 (502) weekly
statistical 1elease. Historical data statting e 1959 and estinites of the efleet on equined
wserves of chlanges moeserve tequucinents ae available trom the Money and Reserves
Projections Section, Brvision of Monetay Aflans, Bamd of Governors ol the Federal Reserve
Systen, Washigton, DC 20551

2. Figaies retiedt adjustments for discontiunnies, o
changes neserve requinemcnts (See also table |10,y

3. Seasonally adjusted, break-adjusted total teserves equat seasonally adjusted, bieak-
adjusted requned 1eserves (line 4) plus excess reserves (e 16)

4. Seasounally adjusted, break-adjusted nonbonowed reserves equal seasonally adjusted,
eak adjosted total 1eserves (Lne 1) fess total bontowings of depositony insttutions from the
Lederal Reserve (line 17).

5. Extended viedit consists ol boawing at the discount window under the ety and
conditions established for the extended credit program 1o help depository institutions deal
witlt sustained hquidity pressutes. Because there i not the same need to epay such
bortowing promiptly as with taditional shor-term adpstinent aedst, the money macket eticet
of extended credit iy sumila to that of nonbonowed reserves.

The seasonally adjusted, break-adjusted monctiny base consists ol (I) seasonatly
adyusted, break-adjusted total rescrves (ine 1), plus (2) the seasonally wdjusted canency
component of the money stock, plus (9 (tor abl quatlerly weporters on the “Repot of
Transaction Accounts, Other Deposits and Vault Cash™ and tor adl those weekly aepoiters
whose vanlt cash exceeds therr tequired 1eseives) the seasonally adjusted, break adjusted
difterence between cunrent vault casli and the amount apphied o satisty current 1eseyve
cquements

7. Break adjusted otal 1eserves equal bieak adjusted sequued weserves (hine 9) plus excess
1eserves (line 16)

hreabs,” associated with repgutatory

R To adjust 1equired reserves 1or discontinities that wme due to aegulatory changes
eserve tequirements, a muinplicative procedute is used o estimate what required sesvives
would have been e past penods had curent reseive equuements beens meeflect. Bieak-
adjusted requoed ieserves melude requned reserves agaimst ansactions deposits and 1onper
sonal time and savings deposits (but not reservable nondeposit liabilities)

3. The break-adjusted monetay base eyuals (1) bicak adjusted total teserves (e 63, plos
(2) the (unadyusted) cuttency component ol the money stock, plus (1) (for all quaterly
tepoters o the " Repoit of Transaction Accounts, Other Deposits and Vault Cash” and ton all
those weekly teporters whose vault cash exceeds theu equired weserves) the bieak adjusted
diflerence between current vault cash md the amount applicd 1o satsty curent eserve
equirenieits.

10, Reilects actual teserve requuemnents, mctuding those on nondeposit habibies, wuh no
adjustmenty o ehmimate the effeets ol discentinuities assoctated with iepulatory changes m
1eSEIVe teguiements,

H. Reserve balances wih Federal Reserve Banks plus vault cash used to satisly reseive
1eguitemenits,

12, Fhe monetay base, not hreak-adjusted and not seasonally adpusted, consists of (13 totat
weserves {line LD, plus (23 tequited cleanmg balances and adjustments to compensaie ton {loa
at Federat Reserve Banks, plus (3) the conency compoiient of the money stack, ptus (4) (1o
all quarterly aeporters on the “Report of Tiansaction Accounts, Other Deposits and Vault
Cash™ and for all those weekly reporters whose vault casly exceeds thein ieguited ieserves) the
difference between cutent vault vash and the amount applied 1o satsly cweent 1wesesve
requirenients Smee the intioduction ol contempotaneons teserve wequuenents - Febiay
1984, cuntency and vaull cash fynees have been measwred over the computation pesods
ending on Mondays.

13 Unadjusted total ieserves (hne D) less unadjusted required seserves (e 1),
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Billions ol dollars, averages of daily figuies

MONEY STOCK, LIQUID ASSETS, AND DERT MEASURES'
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42

43
RS

45
46

Item

ML . . . e

Mi conipgtenty
Cuneney .
[nvxlusuh S NN
DPemand <lx]ms|l\ e e
Other checkable deposis”

Nontr ansa HON components
M2 . L
o MY only?

Commercral banky

Savings deposits, mx]mlmL MMDASs .o

Souall e deposits” e Lo
1 arge tine deposis!™ i

Lhaft istatntions

Saviugs deposits, IIILIII(IIIIL MMDAs. ... e e
Stnall tune (k]l()\ll\ 8
1 auge time zlqm\us'“

Money market mutual fundy
Retl . o0 o0 o
Tustitution nnly .................. e e

Repuirchase agre (’HII'/I[\IUH(I Faodotlars
Reptucluse quieeinents .

Eurodollas ' L e e

Debt componenis
Fedemal debv, o0 o0 0 coooooooo s
Nontederal debt,

Measwres”
M2
M3

1. .
Debt.oooon oo

Mi COMPONCnts

(uany i .

Imnluxdluk\ e e e
Demand deposin® o
Other chiechable deposis®,

Neomttransac tton comporenty

i
In M2 L e P
In M3 nnly

Commercal banky

Saviigs deposits, mulmlm;, MMDAs, 00
Small time thpuuh , .

Large time LIL])U\II\I“ L

Chytfe tnatitutions

Savings deposits, ||1Lludnq_ MMDAs
Sl tme deposis” L .
Farge time dcpuxnx“'

Money m ket mutual findy
Ketal .00 0 o e . .
fnsttutton-only ..o oL e e e

Repurchase agreeme n!\luml Furodotlars
Repurchase .lyuumnh L
Furadottars L e

Debt componenty
Federal debt L
Nontederat debt . .

1995 1996
1992 1993 1994 1995’ e
Dec. Dee Dec Dec
Nov, Dee, Jan'! teb.
Seasomlly adjusted
1.024.4 11286 1,148.7 1,124 8 11290 1,128 1,119.0 LIL7.0
14387 3494.1 13,5094 3,060 2 306430 2,000.2 1,675.0 3,6902
4,187.3 4,249.6 43197 4,5727 4,559 0 4,572.71 4,001.3 4,618.9
50758 S,104.5 53047 5,683.2 35,0582 5,082 571059 it
11,881.7 125164 13,1582 13,871.3 13,829 6 13,871.3 13,897.1 ik
2929 1224 3549 3732 3700 LA 373.0 3733
LR 70 8.5 8.9 84 X9 8.9 8.9
3391 3844 382.4 389.8 188.2 389K 193.5 3974
R4 2 414.0 402.9 3530 36013 §53.0 343.0 337.5
24143 2,365.4 2,360.7 25354 25146 25354 2,556.0 2,573.3
148 6 1556 A10.3 V124 915 4 912.4 920.4 948.6
7541 TR5.0 7519 775.0 760 3 7150 7932 804.2
5004 470.4 505.4 570.2 5754 576.2 578.4 570.5
280.6 2724 298.7 342.4 3407 424 140.5 456
4330 433.8 7.0 359.5 360 3 1595 158.0 360.5
1619 3176 3182 359.5 3584 3595 3571 457.3
67.1 al.s 64.8 750 747 75.0 76.0 762
1560.0 158.7 88,1 465.1 460.1 465 1 408.6 4747
1994 197.9 184.7 2264 224.0 2204 229.7 243.1
128.1 157.5 180.8' 177 8 185.2 1773 186 I187.6
066.9 603 823 914 90.7 914 us.s 96.2
3,008 0 3,328 3 1,497 6 5,044.0 3,645.8 3,044 6 3,637 [
&.R131 9,188 1 9,655 6 10,226.7 10,1839 10,2267 10,202.4 it
Not scasonally adjusted
1,046.0 11537 1,174 2 1,150 7 1,136.5 1,150 7 1,127.9 [,103,3
34551 31514.1 3,520 8 3,679.9 3,640 2 3,6799 3,670.1 3,670.7
4,205.3 42713 4,341 5 45938 45719 4,593 8 4,605.9 4,620.0
5,103.1 1942 5312 5,712.7 56718 57127 57193 na,
11,883.2 12,509.3 13,1458 13,8580 13,793 1 13,858} 13,891.5 i
295.0 324.8 357 5 37601 L /61 3717 3708
7.8 .6 81 8.5 8.7 RS 8.9 8.5
354 4 401.8 4001 408.0 S ¥ 480 309.0 3883
388 9 419.4 408 4 358.0 RICIR] 1580 3487 335.7
2.:400.1 2,360.4 2,355 0 25292 2,512.7 25292 2.548.8 2,567.4
750.2 1574 K11 7" 9138 9227 913 R 929.2 9493
7529 7841 7516 175.0 7634 1750 7895 799.0
507.8 468.2 5025 5723 5720 57273 576.1 5156
286.2 2721 2985 3423 343.0 3423 REYR | 4
432.4 4334 196.9 3595 0l 3595 3569 158.2
160.9 6.l 364 357.0 356.7 357.0 1556 356.7
67.0 6L.5 04.8 750 7544 750 754 158
3551 358.3 RE 4054 458.1 405.4 470 6 478.0
2011 199.4 185.5 228.0 2260.3% 228.6 FAYR) 2487
1272 156.6' 179.6' 175.8 I185.1 [WAR 1833 184.8
08 7' 67.6' 8344 92.1 924 92,1 95.4 RAR
3,069.8 3,329.5 3,499 0 3,645 36359 3,045.9 3,034.4 1.l
BRIV 9,179 8 96408 10,2121 10,1572 13,212.1 10,2571 na

Footnates appear on followmg page.
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NOTES TO TABLE 1.21

1. Tatest monthly and weekly tigwes ae avartable o the Boad’s FL6O (S08) weekly
statistical ielease. Histoneal data startig m 1959 mie avinlable from the Money and Reserves
Projections Section, Division of Monctary Allais, Board ot Governans of the Fedeial Reserve
System, Washington, DC 20551,

2. Composition of the money stock meastes and debt s as tollows:

M1 (1) cuuency outside the ULS astny, Fedeal Reserve Bauks, and the vaults of
deposttory stitutions, (2) tavelers chiecks of nonbank ssuers, (3) demand deposits at alt
conmercaal banks othes than those owed to depository institutions, the ULS, goverment, and
lorergn banks and oflicial istitutions, less cash items in the process of collection and Federat
Reserve tloat, and (4) attwer cheekable deposus (OCDY), consating, ol negotiable owdet ol
withdrawal (NOW) and automatic tunster service (ATS) accounts at depository institutions,
credit unton shate diatt accounts, and demand deposis ar thrttt mstitutions, Seasonally
adjusted ML s computed by summung, cuniency, travelers cheeks, demand deposis, and
OCDs, cach scasonally adjusted separately.

M2: M1 plus (1) savings deposits (includimg MMDAS), (2) small-denomination tine
deprosits (tme deposits cluding retanl RPs in aeqounts of dess thae $100,000), and (3)
balances i retail money market mutual tonds (money dunds with minmuam intial invest
mients o less than $50,000). Excludes individual jetwement accounts (1IRAS) and Keogh
batances at depository nstitutions and money market (unds, Seasonally adjusted M2 s
caleulated by stmaimg savings depostts, sll-denommation time deposits, and 1etail money
fund balances, each seasonally adjusted sepaately, and addmg this aesult o seasonaily
adjusted M1,

M3: M2 plus (1) large-denomination tme deposits (i amounts of $100,000 o moie)
1sstied by all depository institations, (2) balinees mmshtutional money tunds (money fonds
with minumun initial investrents ot $50,000 o more), (3) RU habihties (ovenght and teron)
issucd by all depository instituttons, and (4) Ewodollins (overmght and teim) held by US.
residents at foreign branches of 108, binks worldwide and at all banking oftices in the United
Kingdony and Canada. Excludes amounts held by depository institutions, the U8, govern-
nient, money matket funds, and toreign banks and officiat institutions Seasonally adjusted
M3 is caleulated by sunmmg large time deposits, mstitutional money fund halances, RP?
liabiities, and Fwodoltas, cach seasonally adjusted sepaately, and adding thes 1esult to
seasonally adjusted M2,

I M3 plus the nonbauk public holdimgs of U.S. savings bouds, shott-tenn Ticaswy
securtties, comniercral paper, and bankers acceptances, net of money ket tund holdings ot

these assets, Seasonally adjusted I ts computed by sunnaning US savings bowds, shont
Treasury sceadities, conmmerctal paper, and bankers aceeptances, cach scasonally adjusted
sepanately, and then adding this tesult o M3,

Debt: The debt aggregate is the outstanding ciedit market debt of the domeste nonfianciad
sectors  the federal sectar (LLS. goverment, not micluding govetnment sponsored ente
puses o federally telated mongage pools) and the nontederal sectons (state il local
povernnients, houscholds and nonprofir organizations, nonfinancial corpotate and nontarm
noncorporate bustnesses, ad tarms). Nontederal debt consists of mortgages, tax excnpt and
corporate bonds, consumer eredit, bank loans, commmercial papet, and other toans. The data,
wiich ae deuved from the Tedewl Reserve Boad’s flow ol lads accounts, we ieak-
adpusted @that 1y, discontmutties in the data have been smoothed into the series) ad
month-averaged (that is, the data have been denved by averagmyg adjacent month end levels),

3. Cuntency outside the U S, Tieasmy, Federal Reserve Banks, and vaults of deposttory
wstitutions.,

4. Outstanding amount of U.S. dollar-denommated tavelers chiecks of nanbank issueas,
Travelers checky tsvued by depository mstitutions e included in demand deposits

5. Demand deposits at commercial banks and foreign-ielated stitunons other than those
owed to depository mstitutions, the U8, government, and loreign banks and ofticial mshtu
ttons, less cash items i the process of collecton and Federal Reserve float,

6 Consists of NOW and AT'S account balanees at all depository mstuutions, ciedit unon
share diatt account balances, and denand deposits at thit mstiitons,

7. Sum ot (1) savings deposits (including MMDAS), (2) small e deposits, and (3) wetal
money tund balances,

8. Sum of (1) uge time deposits, (2) istitutional money fund balances, (3) RE Labilities
(overmght and term) sssued by depusitory institations, and (4} Laodolars (overnight and
term) of US. addiessees.

9. Snall ime deposus meludimg et RPs ane those ssued an mnounts ot less than
$HOG,000. AN IRAs and Keogh accounts at commeteial banks and thnift institutions are
subtracted tront siadl time deposits,

10. Large time deposits are those 1ssued m amounts of $100,000 or more, excluding those
bouked at international banking facilities,

I Large time deposits at commercial banks less those held by money muuket funds,
depositany instuutions, the LS. government, and foteign banks and oflicial wstitutions.,

12, Includes beth overnight and terny,
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1.22  DEPOSIT INTEREST RATES AND AMOUNTS QUTSTANDING  Commercial and BIF-insured saving banks'

{993 1996
. 1993 1994
liem Dec. e,
June July Aug Sept. Oct, Nov. Dec, Jan! Feb,
Interest rates Guinual ellective ylcld\)Z
INSURE D} COMMERCIAL BANKS
I Negotiable erder of withdiawal accounts . L 1.86 1.96 1.97 193 1.93 1.94 1.93 1.95 1.92 192 1.94
2 Savings depusits” o0 L P 246 292 317 1.13 12 3.14 301 313 3.10 RXU) 2.9%
Interest-bearmg e deposits with balunces of
less than $100,000, by matw ity
3 7 t0 9] days 2.65 179 4.20 4.17 4.10 4,10 4.1l 4.12 4.11 4.01 3.97
492t 182days o 2.91 4.44 4.81 4.77 4.77 475 4.75 4.74 4.69 4.57 447
5 183 days to [ yem . PR . 313 5.12 5.27 518 5.18 5.14 5.15 512 503 4.92 4.79
6 Maoie than 1 yean to b)) yuux 3.55 5.74 5.53 538 539 5.32 5.31 5.27 5.18 5.03 4.90
7 Mote than 2V yews .. Lo L oL RPN 4.28 6.30 579 5.62 563 5.60 5.56 549 5.41 5.26 5.1
BIF-INSURL 1) SAVINGS BANKS'
8 Negotiable onder ot withdiawal accounts ... ., 1.87 .94 1938 1.97 1.98 1.98 197 194 191 185 1.84
9 Savings deposits 2.63 287 297 2497 296 296 297 299 2.99 2.95 292
Interesi-bearmg tine depostts with bulances of
lesy than $100,000, by maturity
H 7t 9l days ..o 2.81 380 4.24 4.28 4.34 429 4.34 4.45 4.44 4.38 4.29
1 92 10 182 days 3.02 4.9 522 5.16 512 S.08 5.06 5.02 4.95 4.87 479
12 183 days o 1 yemr .. . 3.31 552 561 547 545 515 532 528 5.19 5.07 493
13 Mote than 1 yea o 2 ymu& .. . 3.67 6.09 578 5.62 5.60 551 5.50 5.46 5.32 522 5.0
td Mote than 2V years .o 4.62 6.43 599 5.82 578 5.74 5.69 5.04 5.47 5.34 5.25
Amounts outstanding (millions of doltars)
INSURED COMMERCIAL BANKS
15 Negotiable order of withdiawal accounts . Lo 305,237 304,896 276,400 274,140 267,644 253,174 258,411 259,259 252,434 248,464 246,906
16 Savings deposits 767,035 737,068 721,498 726,697 735,930 744,839 747,943 767431 793,164 774,748 798,356
17 Pewsonal RPN Ceeeo | 598,276 580,438 566,220 570,299 575,204 584,239 587,235 599,787 628,372 617,570 034,471
18 Nonpersonal . - Coaa | 168,759 150,630 155,279 156,308 160,726 160,600 160,707 167,044 164,796 157,177 163,885
Tuterest-bearing time deposits with balances of
less than $100.000, by matu ity
19 7 to 91 days 29,362 32,265 32,258 33142 30,937 29,804 29,940 31,083 32,807 34,275 36,879
200 92 1o 182 days . Lo p 109,050 96,650 92,164 91,975 90,796 92,220 94,418 97,401 96,902 96,811 101,149
21 B3 daysto Tyear ..o 145,386 163,062 189,110 189,011 189,565 189,338 188,859 188,043 187,828 186,068 186,561
22 More than | yea to 2% ye N 139,781 164,395 198,805 202,467 204,453 203,548 206,993 211,169 211,384 214,093 214,984
23 Mote than 222 yemrs oo 10,461 192,712 195,689 195,623 201,300 200,182 200,201 202,357 203,227 200,849 202,184
24 1IRA and Keogh plan deposits .. oL PN 144,011 144,097 149,488 150,426 150,648 149,570 151,094 151,869 152,390 152,984 155,305
BIF-INSURED SAVINGS BANKS
25 Negotiable nnlcr‘nl withdvawal accounts 15191 11,175 11,237 11,147 10,999 11,408 1,317 15,613 12,727 11,410 12,047
20 Savings deposits” 80,376 TO082 66,952 66,409 66,478 69,752 69,636 70,265 71,402 67,540 71,129
27 Persanal 77,263 67,154 63,736 63,194 63,149 66,403 66,193 66,688 67,919 64,172 67,798
2% Nonpessonal ... L1 2,923 3210 3215 3,329 3,349 3,443 3,577 3,482 3,369 3,331
Intevest-hearing time deposits with balances of
tess than $100,000, by matur ity
29 Tt 9l days ... .. 2,746 2,144 1,555 1,769 1,856 1,739 1,768 1,903 2,115 1,988 2,231
30 92 to 182 days .. e 12,974 11,361 10,939 11,030 11,079 11,258 11,231 11,848 12,754 12,581 14,053
31 (83 daysto Tyear ..., ..., TP 17,469 18,391 21,545 21,969 22,294 24,837 25,036 25,887 27,072 26,750 28,400
32 More than | year to 24 yL.u\ . .. 16,589 17,787 24,413 24,876 25,029 27,825 27,758 28,247 28,966 26,968 27,891
33 Mote than 22 years .ol e 20,501 21,293 22,733 22,71% 22,563 23,351 23,470 23,574 24,247 22,769 22,733
34 IRA and Keogh plan accounts . ... N 19,791 19,008 20,196 20,286 20,333 20913 21,784 21,758 21,949 21,229 21,251

1o B Bank Inswance Fund, Data in this table also appear in the Boad™s HL6 (508)
Spectal Supplementary Table monthly statistical release. For ordeung addiess, see inside
fiont cover. kstimates are based on data collected by the Federal Reserve System fiom a
statificd random sample of about 425 commercial banks and 75 savings banks on the last day
of each month. Data are not seasonally adjusted and melude IRA and Keogh deposits and
foreigi cwrency-denominated deposits. Data exclude retail sepurchase agreements and depos -
its held in U.S. branches and agencies ol foreign banks

2. As ot October 31,

1994, interest 1ate data for NOW accounts and savings deposits

reflect a series bieak caused by a change in the swivey used to collect these data,
3. Includes personal and nonpersonat money market deposits,
4. Includes both mutual and tederal savings banks,



1.23  BANK DEBITS AND DEPOSIT TURNOVER'

Monetary and Credit Aggregates A7

Debits e in billions of dollurs; turnover s 1atio of debits o deposits; monthly data are at annual 1ates

1995
Bank group, or type of deposit 1993 19947 19957
July Aug. Sept. Oct! Nov.' Dec,
DiBIIS Seasonally adjusted
Demand (Iqm\m
U Al msured banks . . 134,784, 1 369,029.1 397,649 3 31,0537 407,389.4 397,843.6 413,927.0 409,460.9 3U7,538.3
2 Major New Yoik Cay ll.lnk\ . 171,2243 191,168.8 20,1614 197,712.2 206,835.9 207,576.7 210,336.6 204,484.0 203,977.5
3 Othet banks. . oo 163,559.7 177,860.3 196,487.9 193,341.5 200,553.5 1190,266.4 203,590.4 204,976.9 193,5000.8
4 Other chieckable (lbpl)\ll\ .............. S 1,481.5 3,798.0 +,207.4 3,593.7 4,236.1 4,366.8 4,690.4 4,891.5 4,598.5
5 Savings deposits (including MMDAs) ... . . 1,407 4 3,766.3% 4,507.8 3,086.7 4,745.4 4,898.4 532806 5,679.4 5,703.6
DEPOSLE TURNOVER
Denand deposits'
6 All mswied banks ., G 785.9 8174 874.1 8493 887.9 858.0 907 5 Y05.5 8527
1 Major New Yoik City h.lllk\ B . 4,198 | 44815 4,867.3 4,624.7 497109 5018.0 5,209.7 §,2223 5,069.7
8 Other banks.......... o e 424.6 435.1 475.2 4629 480.7 450.5 189.2 490.3 454.4
9 Other checkable d\.p«mls ............. 1.9 12.6 154 12,9 15.5 16.3 18.0 19.1 18.6
10 Savings deposits (including MMI)A\) ...... . 4.6 4.9 6.1 5.5 6.5 6.6 7.1 7.5 T4
DiBLlS Not seasonally adjusted

:
Demand deposits

L AL inswed banks ..o . 334,899.2 309,121.% 397,657.8

Miygor New York Cay banks ..o . [71,283.5 191,226.0 201,182.6
13 Other banks, o0 o0 ol 163,615.7 177,895.7 196,475.3
14 Other checkable den\lIs ........ e 34817 3,795.60 4,202.6
15 Savings deposits (including MMl)/\s) P 1,498.3 31,7644 4,500.8

INPOSIE TURNOVER

Demand depovits

16 Alf wmstned banks e e 156.1 8(8.2 874.0
17 Magor New Yok ¢ 1ty anks ..o 41979 4,490.3 4,873.1
I8 Other banks. .. ..., .. . e e 424 8 435.3 475.4
19 Other checkable deposits® . 0 L 11.9 12.6 15.8
20 Savings deposits (ncluding, MMI)/\\) ........ 4.6 4.9 6.1

390,220.6 421,875.3 $95,203.2
196,873.1 213,958.06 207994.2
193,353.5 20791067 187,200.0

13,5254 4,203.4 HA3LY
4,054.1 4,750.1 48401
848.2 936 / 8504
4,057.5 5,44.3.0 5,009.5
462.8 506.7 4453
129 15.6 16.7
5.0 6.5 6.0

413,547.6
212,500.0
200,041.7

4,565.4
50751

RUS5 4
§5,2922
47017

117
6.8

398,219,
202,744 5
195,474.6

4,560.0
5,388.7

86(L.5
5,040.0
462.5
¥

1.8
7.1

411,802.7
210,780L0
201,0227

4,784.8
00139

8475
49009
4539

19.0
18

L. Historteal tables containing 1evised data for carhier penods can be obtamed hom the
Publications Scetion, Division of Suppoit Setvices, Bowd ol Governors of the Fedenal
Reserve System, Washington, DO 20551,

Data in this able also appem m the Boad's (Lo (400) monthly statistical release. For
ordermg addeess, sce inside ront cover,

2. Amwal averages ot monthily figees,

3. Represents accounts of mdividuals, pacnerships, and cotporations and ot states and
pohtical subdivisions,

4. As of January 1994, other checkable deposits (OCDs), previously defimed as automatie
tansier to demand deposits (ATSs) and negotiable order of withdrawal (NOW) accounts,

were eapanded o include tetephone and preanthionized tanster accounts.,
redefined OCDs Tor debats data to be consistent wiah OCDs for depostts data,

5 Moncy market deposit accounts,

‘This change
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1.26

Billions of dollais

Domestic Financial Statistics [ May 1996

ASSEITS AND LIABILITIES OF COMMERCIAL BANKS'

Mouthly averages

Wednesday hguies

Account 1995 1995' 1996 1946
beb Aug. Sept Ot Now. Dee. Jan'! Teb, Teb Leb 14 feb, 21 Teb, 28
Al COMMERCIAL Seasonally adjusted
BANKING INSHTUTONS
Assets

1 Bank credu, . .. PN 33675 3,543.5 3,566.3 35783 3,588.5 3,599.4 36250 36351 36244 30353 3,640.5 30131
2 Scouttties in bank credit | 9393 OR().2 Y843 9KR7.1 YRK.Y Y914 GKK).S Y95 R Y9Ss.5 993.5 996.6 L0 8
3 LS, govermnent secutities 7248 RS T08.4 7139 VARES 7128 HU.S 70 7141 7148 7478 7233
4 Other seeutities .., ., 2145 217 27549 2742 2731 JI8.6 286.0 2788 2814 278.7 2788 2170
5 Loans and eases m bank credit? 24282 2,5633 2,58210) 2,591.2 2,599.6 2,080 206345 2,693 26289 26418 2,440 2,6429
0 Commercial and industial . 670.2 020 708.6 710.8 7181 7184 7250 TR.6 7219 7288 7298 7284
7 Real estate ... 10218 1,068.1 10721 10754 L0767 10772 1,083.9 LOBGT 1,085.0 10863 LOK2.0 1LO87.9
8 Revolving home equity . . 60 %2 784 784 8.8 702 9.7 799 VY 79.8 79.8 80.2
v Other ... e e 9459 9EL.9 Y37 9970 9979 9980 L4 10068 LS 1 11660.5 1,007 2 1,007.8
10 Consumer . . . 4594 4857 4894 4892 491.2 4932 4975 4975 4960 496.8 4990 498.1
11 Security?. 734 R4.4 R6.6 80.6 86.2 827 839 845 7943 8.9 8.7 0.6
12 Other ., . . 233 2233 2253 229.2 2303 2365 2441 2419 2406 2411 2445 2418
13 Interbank toanst. . 1789 189 3 vy 19249 1937 1927 1994 1) 4 1852 1903 189.4 1957
14 Cash assets® 2137 26 2144 222 2160 PARN 2329 2189 204 214.5 220.4 2128
1S Other assets® .0 o0 oL L 2320 215 2218 224.5 2252 2316 229.1 2334 2314 233%.1 235.2 2328
16 "Total assets’ 39355 4,108.9 4,140.1 41610 4166.8 4,190.7 42294 4,221.1 4204.8 4,216.4 4,2347.5 42278

Liahilities
17 Deposits ..o 25459 2,6169 26290 2,420 26382 2653t 26800 26736 26748 2,6724 2,081.8 2,6634
18 Transaction. 8014 834 7811 7718 766.1 TI08 T8 7630 T8 7594 7766 7514
1Y Nontransaction . 1,744.5 18336 1R4R.5 18649 1,872.1 1,.882.4 19002 19106 19100 19130 1,8505.2 1912.0
20 Laige e . 3746 4.5 4154 4237 4232 4219 422.0 4260 426.1 425.2 4236 4289
21 Other ..., 13699 1,424.1 14327 14412 1,449.0 1,460 5 14782 14846 148309 1 4878 14817 1483.1
22 Bonowings ... .. 6447 6878 6873 0824 6727 OR7 8 70198 0863 0833 0924 06829 06%9.9
21 From banks m the US 1813 1944 19749 1978 195.8 1945 2U.5 1923 190.6 196.0 186.7 194 5
24 From nonbanks i the US, 4034 4935 489.5 484.0 4769 493.3 4971 494 1 4927 4964 4954
25 Nt due o refated foreign offic 2440 2448 2520 25743 2637 2634 2702 2760 2793 2739 247
26 Other tiabihties®. .0 oo o000 L 170.6 21206 2191 2192 2202 276 2207 2244 22460 2270 2245
27 “Total liabilitics . 3,600.2 3,762.0 3,788.0 38016 37948 38319 38724 34604 38620 3.865.7 38525
28 Residual (assets less Tiabdites)? L. 326.3 3468 352.1 359.5 3720 158 8 1571 607 427 350.7 3753

Not seasonally adjusted
Assets

29 Bank aedit | . 33596 3,942.1 35711 3,58010 3,504.8 36069 36154 36260 36184 36313 36234 36348
30 Secunties w bank credu | 9346 9838 Y873 9888 9878 981.6 9780 G99 Y90 5 WS PAL Y938
31 LS. govetnment securities 72072 7014 7101 7121 4.1 708.0 0989 1124 .06 7109 7124 175
12 Other securities .. .. 2144 2724 271.2 276.7 2736 2736 2790 2785 2809 280.5 276.4 2768
ER} I oans and Jeases w bank credu? . 24250 25584 25839 25912 2,607.1) 2,025.3 26374 26357 24279 26399 2,034.6 26100
4 Commercral and industiial . 068.6 6988 4.0 706.8 7134 716.6 722.1 7267 247 7264 1269 1288
35 Reaul estate ce e 10190 10678 10740 1O78 6 1,082 4 LORL 9 10836 10836 1083 5 1 084.5 1,0K2.5 1,083.6
30 Revolving home equity 755 85 RY 7.1 793 792 79.0 M5 M4 79.5 793 79.0
37 Other ... 9435 9893 99s.2 9995 LOO3.L 1.002.7 1oo4.t L4 2 10041 1,005.0 10034 1,004, 1
3R Consumer 4509 4858 AHLT 480.8 4920 4990 S02.1 498 1 4081 498.1 499.% 4972
39 Secunty? AL 821 86.3 85.2 R7.8 8065 85.6 871 K2.0 9l.l R840 N7
40 Other ... . 2018 2239 2288 2308 2317 2413 2439 2400 2395 239.7 2411 239.8
41 lnterbank toanst. ... 180.0 184.5 1878 192.1 197.0 205.0 208.1 1926 189.3 1949 189.4 195.7
42 Cashy assets® 2144 2020 2158 2232 2201 238 ¢ 2403 2197 2106 2133 2403 2165
43 Other assets® ..o Lo oL 2314 2234 2249 2249 2247 2313 229.7 2328 2314 2320 2827 2340
44 Total assets” . .., ... 3,929.5 4195.6 4,142.5 4,163.5 4,179.8 4,224.4 $,237.0 4,215.1 4,193.1 42149 4,229.2 42244

Liabilities
45 Deposits ..o 25373 2,038 2,6284 26420 2,6542 2,684.2 2,086.7 26047 2,661.2 2,666.% 2,672.4 2,656.0
46 Transaction. .. .. 794 5 7690 719.8 7780 7797 RS9 1.5 7559 7523 754.7 769.8 6.6
47 Nontransaction .. 1,742.8 18348 1.848.6 1,.864.6 1,874.5 1.878.3 18952 1,908 § LUOKR 1tL7 1LY 3 19004
48 Laige thue . 3751 408.7 4149 4222 4242 4209 4190 4266 425.8 4255 424.0 4307
44 Other 13076 1,420.1 1,433.7 14425 1,450.3 14575 14762 1,4822 14830 1,486.1 14785 L4787
S50 Bovnowings ... .. AP 614.2 686.2 6935 6H88.1 6817 6922 O8R.7 6807 6094 6823 GR1R 1.0
51 From banks n the US . 1830 183 1902 1929 197.9 2073 2113 1939 1914 196.0 190.5 196.8
52 Ihom nonbanks mthe US. ., . 4612 44979 5033 405.2 J837 4849 4774 486 8 486.3 491.3 494.1
53 Net due to related foeign oflices 249.06 2441 2476 2584 262.6 2640 2773 2782 272.8 280.6 235
54 Other labilies?, . 1705 2124 2193 2185 2221 2229 2224 2250 2275 214 2260
55 Total liabilities . .. ... ... 36086 37455 3,788.9 38077 38206 38633 K750 38485 348489 3462.0 3.856.3
56 Restdual (assets less lablites)? ., L 3279 1501 3837 3559 3593 1611 1620 3666 3600 367.2 368.1

Footnotes appein on last page,



Commercial Banking Institutions  A19
120 ASSETS AND LIABILITIES OF COMMERCIAL BANKS'--Continued
Billions of dollars '
Maonthly averages Wednesday frgmes
Account 1995 1995' 1996 1996
- - — - O [ I ]
teb Aug, Sept. Oct, Nav. Dec Jun' teh el 7 Feb, 14 beb, 21 I, 28
DOMESLHICALLY CHARTERED Seasonally adjusted
COMMERCIAL BBANKS

Assets
ST Bank credit.. oo e L0058 L1216 413090 3,148.8 3,160.1 31729 31937 4,1924 3,185./7 3,192.2 3197.3 31954
58 Sccunties m bank credit 8520 8482 8527 853.1 855.2 856.2 855.0 8941 8543 8535 855.4 83S.1
59 LS. government secunties ... 059.2 4l s 612,/ 6473 682 6450 62 6442 20 [RR o5 1 *160.7
60 Other secwtties . .. 1928 2007 2100 2057 2070 2102 2148 Pt 04 2097 2102 208 3
6l Loans and leases in bank credit’ . 2,1539 227854 2,286.3 22958 23049 231607 23381 23383 2304 2387 2520 2,3410.%
62 Commercial and mdustiad L. 499.3 5254 5285 5314 534.5 534.7 5308 540.8 S04 S40.8 541.2 S
63 Real estate ... .. N U816 1,030.8 1,035.2 1O3K.1 1,040.1 LOHA 1,049.2 [EARYY) L0512 10526 [FIARN 10545
[ Revolving home equity 759 82 184 R4 8.8 79.2 iy 794 79.9 7948 798 80,2
[{h] Other .. 9057 0526 956.8 959.7 961.2 9622 99.5 9711 9713 0727 9783 744
GO Consumet 459.4 85,7 4894 489.2 4912 493.2 497.5 4975 4900 4960.8 490.0 JU8.1
67 Secury?, 464 S10 5017 SLG 30 564 558 525 49.8 54.7 523 534
o8 Other . 1667 1804 1816 1854 I8S.S 191.0 195.8 194.5 194.0 1939 196.4 193,/
69 [nterbank loun 155.1 1054 168.1 1672 16R.8 173.1 181.7 1736 1674 1720 1714 176,/
70 Cash assers? 1875 1814 187.9 194.0 1858 193.0 2013 189.1 {008 [82.9 199.3 1838
TI Other assets® 1712 1700 1710 1728 174.6 178.1 1758 1779 1764 1780 179.3 1773
72 Total assets” ... 3,469.1 35854 3,600.9 3,626.1 30308 3,664.6 36955 367604 36638 3,668.5 3,096.0 367712

Liabilities
T3 Deposits ..o 2,3955 24484 24589 24098 24714 24384 25195 25125 25143 25106 2,520 24987
74 Transact . T91.8 7140 77210 T68.7 756.6 T60.8 769 7 7530 7550 TAR.1 706.7 7420
75 Nowlransacton . 1,644,2 16744 1,680.8 1,701.1 17148 1,721.7 1,/49.8 1,759.6 1,759 4 17625 11579 1,750.7
76 Large tune 2361 2503 2550 2609 267.5 200.8 2116 2745 2740 2738 2730 Y6
7/ Other ... .. 1,368.1 14241 1A3LR 1,440.1 1,447.% 14579 1,478.2 ARG L85 2 1,488.7 1,4%4.3 14842
78 Bonowings ....... PP 5372 5672 SO 567.0 565 1 571.2 90,1 572 5123 5769 5.2 5725
79 lyom banks mothe US 1633 1759 178.8 1780 176.0 176.0 [82 & 1724 1725 175.5 1680 1731
80 Fiom nonbanks in the LS 1744 013 3907 890 389.1 ant2 A07.6 A90.8 S99 8 4014 402 3 94
81 Net due 1o related focign othees RO 90.8 922 52,0 RUR 914 932 9.1 90.0 84.8 92K 93.3
82 Other Tiabilities®, . ...o..o0 0 1268 1369 141.6 1412 1428 146.7 144.5 1464 146.2 1487 1457 1454
83 Total liabilities .. .. .. 41408 32433 3,262.3 $,270.6 3,269.0 33037 3M75 33212 3,8229 AR )] 3309
84 Residual Gassets less hiabilities)? 223 S Wi 155.5 RIOA 1569 8.0 155,27 309 WS 1672

Not seisonally adjusted

Anels
85 Bank credit ... o P 2998.0 38R 30428 LIS3S 1,169.7 31786 3817 3,184.3 L1900 3,187.0 31,1840 31,1809
LI Securties i bank credit 8479 8503 8547 8541 K56.0 B95 R4 4 8502 80,2 &51.0 840.9 450.2
87 LS. povernment seeuniies 055.0 RN 6449 0463 6472 [N 0338 60,2 038.5 641 o408 6420
88 Other secmities .. - 1929 2068 2008 2078 2088 2084 2106 2100 2017 2109 20910 208.2
89 Loans wad leases in bank cedi? L 2,150.1 22080 22881 22004 23137 2,291 2,374 23341 28089 23359 23447 23307
90 Conmerctal and mdostesat oL 498.6 S218 5245 5289 5335 5326 53606 5400 5386 5395 540.0 3417
91 Real estate o Y78 5 10304 L0369 L3 10455 1,(16.2 1,049.0 10397 1,049.5 1,0%0.5 LO4R.S LS50
92 Revolving home cquity 5.8 184 789 79.1 X 79.2 ‘9.5 194 704 79.5 9.8 T9.0
93 Other ... e e 9030 9520 958 1 962.2 960.2 DIYAY) 9095 9703 970.1 Yo 9691 Y105
Ot Consumer 4599 4858 4907 489 8 4920 499.0 5021 498 1 498.1 498.1 499 3 4912
95 Scewityt, L L 478 499 SLo S1Y 55.59 RYA| Sl 539 499 554 A3 as57
96 Other oo oo 165.4 1809 184.3 1875 1872 1942 195.5 1927 192.8 1924 103 % 1920
97 lnterbank loans! 158.3 1613 103 0 164 6 1728 1840 189.4 17744 174.4 1783 1774 1770
U8 Cash assets® 189.1 1748 1879 194.6 190.2 2079 200.1 1.9 I81.6 183.2 PARS 188.0
99 Other assetst 1761 17t o 1726 1735 1723 1174 1'76.7 17649 17572 1762 i7/73 171y
100 ‘Total assets’ 34650 456906 3,609.2 3,629.6 30484 30913 3,700.3 36729 36538 3,6068.1 3,694.7 36748

Liabilities
[OL Depostis N 2387 1 2367 24579 24714 2.486.3 25180 28254 2,501.8 2,500.7 2,505.0 25155 AL,
102 ‘Tansacnon. . . 7845 7597 7702 TOR.7 TI0.0 795.6 T8IA 1458 7473 7435 759.9 X2
03 Nontiansaction . 1.602.6 1,677 1,687.7 1,702.1 £,716.3 1,724.1 1,744.0 1,758.0 1,758 3 17615 171550 1,754 0
104 Large tmie .. 2473 250+ 254.6 200.7 207.2 2055 20900 2749 2750 7158 21801 24
t0S Other .. . 1,365 3 14256 1,433.0 1442.0 LA449.0 14576 1,475.1 1,483.1 14883 1,486.2 1,480.5 1A479.0
106 Bonowings ... . ... . 541.1 Sk 573.2 47 576.1 K33 SK0.8 S711 Sot.3 S 5161 hyEN
107 From banks mthe US. .00 165.6 170.0 174.0 174.5 1784 187.6 180.5 1749 1735 1758 17136 176.3
108 From nonbanks in the V.S, ... 1755 3940 4022 40,2 1977 $95.7 013 3962 3®T 8 1950 4025 40144
109 Net due torelated foreign oflices .. 88.0 801 88.7 9.0 884 80.3 924 92.3 88.5 8.5 979 984
LHO Other balalities®. .. o000 1256 1358 1407 1416 l44.4 t44.9 145.1 1449 1444 1469 1438 144 1
1H] ‘Total liabilities . ................. 31424 3,225.6 3,201.6 32797 3,295.1 33301 3,344.2 33121 3,294.8 13079 33333 3325
112 Residual (assets Tess habilites)? ... 227 3440 W6 499 3543 3551 356.2 360.8 359.0 60,2 614 362 3

Footnotes appea on tollowimg: page,



A20 Domestic Financial Statistics L] May 1996

NOTES TO TABLE 126
1 Covers the following types of astitutions o the bty states and the Disttice of

Cotunmibia. domestically chartered commercial banks that submit a weekly 1epott of condition
Uarge domestic); other domestically chartered connnercral banks (small domesticy; branches
and agencies of toteign banks; New York State mvestment compames, and Edge Act and
agreemient corporations (foreign-related institutions). Excludes mterational banking facih-
ties. Data aie Wednesday values, o1 pro rata averages of Wednesday values, Laige domestic
hanks constitute a universe, data for small domestic banks and forcign-related mstitutions aie
estimates based on weekly samples and on quanter-end condition repotts, Data are adjusted
for ieaks caused by reclassifications of assets and liabilities.

2, Excludes lederal funds sold to, 1everse wepmchase agiecements with, and loans to
commercial banks in the United States.

1. Consists of 1eserve repurchase agicements with broker dealers and loans to putchase
and canry securntties,

4. Consists of lederal funds sold to, 1everse 1epurchase agreements with, and loans to
commerctal banks i the Umted States

S Includes vault cash, cash atems e process of colleetion, demand balances due from
depository mstitutions i the United States, balances due from Fedeial Reseive Banks, and
other cash assets

6. Excludes the due-fiom positon with related foreign oflices, which s mcluded 1 lines
25,53, 81, and 109,

7. Excludes uncaned income, reserves for losses on loans and leases, and teseives fo
tiansier risk. Loans we reported gross of these ttems.,

8. Excludes the due-to postion with related loreign ofhices, which s metuded in lines 25,
S3, 81, and 109,

9. This balancing ttem is not intended as o measute ol equity capital for use in capital
adequacy anadysis




Weekly Reporting Comercial Banks

A2l

1.27  ASSETS AND LIABILI'TIES OF LARGE WEEKLY REPORTING COMMERCIAL BANKS
Millions ol doltars, Wednesday liguies
1990
Acconnt e | — — — [~ - - T - - - - -
Jan 3 Tan 10 fan 17 Tan, 24 lan, 31 Iel 7 beb 14 Feh 08
ASSEIS

I Cish and batanees due frone depository mstitutions 160,189 125,982 157,574 [ 14,680 123,460 [ARNRIO (134 135,40 117,264
2 US. Treasuty ad govenmment sceugtties 287,314 JRS5.,047 286,376 283,857 RERRI AT} JRR010 289779 291,741 290,002

I hadmg account . . o . 25,103 256014 20,130 22,800 REWARY 25,041 26,625 29,457 27,610
4 Investment aceount ..o e 262,190 260,033 200,240 260,091 261,717 203877 263,154 202,284 262,306

S Mortgage-backed secutities! 109,253 109,422 110,128 110,486 111,49 111,233 1H1,554 111,866 111,680

All others, by matunty

O One yew o less oo o 41,356 K7 19,562 38,921 18,288 39,096 19,154 38,011 37,080
7 One year thiough hive yeass . 63,494 02,864 03,137 608K 03,58V 61,007 63,871t 01,725 62,198
¥ More than five yes o0 o0 oo L 48,088 47,870 47,412 HYRDE 48, 39K! 49,542 48474 50,082 50,204
9 Other secutities . . . 120,712 124,219 125,452 125,849 129,312 126,331 125,351 123,731 122,180
10 Trading account oo oo 2,022 1,693 1,572, 1,579 f,544 1,472 1,512 1,106 1491
11 Investment account . PR 04,916 06,311 66,107 66,007 05,380 [(RR AT 64,520 63,827 63,437
12 State and local povernment, by Ilh\llllll)’ e e 19,036 19,036 19,034 19,038 18,997 18,920 18,894 18,847 18,885
13 One yea o less 4,474 4,455 4441 debd2 42 43 4341 4,309 4,291
14 Mote than one yea .. 14,5014 14,581 14,594 144,596 14573 11,577 14,553 14,537 144,594
15 Other bonds, corporate stocks, nnd \l(llll‘l(\ 45,880 47,218 47,072 47,020 40,382 45,97 45,0141 4075 41,552
16 Other tisling account assets 9,774 56,216 51,773 58,202 58, 188 60,002 59,312 58,4118 57,259
17 Tederal funds sold” ... . 129,208 113,626 TS f1,323 110,591 99,437 109,726 104420 107,153
18 “lo commercial banks in the llmlul \hlln\ R0, 162 18, M\) 83,482 73,330 74,148 62,420 69,746 67,800 TO08)
19 “lo nonbank brokers and dealers in secunties 13,045 29,494 30,575 29 8404 28,050 32010 29,421 29.95(
20 o others . T 7,001 s 6,128 0,418 0,519 8,401 1,802 1,190 7119
21 Other loans and Iulxm plm\ P TN 1,296,495 1,292,137 1,202,323 1,281,909 1,285,560 1,780,238 1,283,005 1,283,551 1,283,055
22 Commercial and mdusuial .. .. 00 Lo 351,660 348,203 349,183 REOR Y 182,561 §51,278 351,609 RAINID) 352,051
23 Bankers Amrcpnuwm amd u)lmncu'ull pay 1,402 1,372 1,366 1,404 1,318 1,409 1450 1,494 1,165
24 All other . R 350,258 340,832 347,817 148,073 381,242 319,808 150,218 350,424 351,185
25 LS, addiessees 347,574 144,149 345,006 345,327 348,47 347,086 37444 347,652 348,009
20 Non-ULS. addiessees 2,084 2,683 RV 2,746 2,/10 2182 2770 2,702 2R16
27 Real estate loans . .., ., 503,704 508,026 507,772 515,832 500,327 504,327 507,418 SO4417 505,017
28 Revolvingg, home equity 47,971 47,908 48,050 48,019 48,000 /882 41922 47,781 47,985
29 Al other . . 455,734 460,028 459,722 457,813 458,327 459,445 459,396 456,635 457,132
30 To mdividuals tor personal expenditines . 235,780 255,982 255,078 252,221 251,182 250,013 250,065 350,181 2478135
3t To depository and financal mstitutions ... 74,024 72,5300 72,985 71,046 09,537 69,0770 O8 84/ 6988 | 09,468
32 Commercral banks tn the United States 44,798 43,947 44,792 42 887 31,207 40,599 30,487 40410 40,573
33 Banks m foreign counlies 3,091 2,987 3108 3,701 3,153 $,203 12 3,055 2788
34 Nonbank depository and other Tinancral lnxululmnx . 25,530 25,601 25,085 24,458 25117 29,207 20,151 I5810 20,10/
35 Tor puichasmg and carywy secunbies - 18,335 15,716 16,165 15,425 17495 11857 17,063 17.445 19,657
36 lo hinauce agrieutonal plmluuum 6,802 6,700 6,594 0,570 0,522 0,485 0,460 6,408 6,532
37 To states and political subdivisions 10,492 13,544 10,55:1 10,713 10,600 10,513 10,547 10,458 10,553
3R foreign governments and offied u\s\\\\ll\nns . 1,430 {304 1,196 1,182 1,159 1,194 1,278 1,140 1,281
W All other lowns .. AT 32,557 30,777 10,364 26,975 27530 26,507 26,522 8,321 20,7154
40 lcase lllh\m,lll[.. u‘wmlhlu 41,915 42,284 42,431 42,455 42,691 42 847 432806 43,382 43,509
41 :88: Unewned income L 1,729 1,764 1,732 1,736 INAN] 1,721 1,770 1,770 1,778
42 Loan and fease reserve” oo 33,501 33,457 31,455 11,288 33274 33,400 13471 33,348 13,276
43 Other loans and leases, net . . 1.261,175 | 1,256,916 | 1,257,135 1,246,880 | 1,250,548 L2459, 007 | 1.247.764 | 1248444 | 1,248,601
44 All other assets ., P 143,573 141,847 142,533 138,716 1420061 138,588 141,000 139,700 LS
45 Total assets. ... ... 2,108,169 | 2,048,237 2,088,176 2,020,305 2,038.409 2,012,548 2,028,054 2,043,366 2,026,520

Foatuotes appear on the loHowimg page.
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1.27  ASSETS AND LIABILITIES OF LARGE WEEKLY REPORTING COMMERCIAL BANKS-—Continued

Millions of dollars, Wednesday ligures

1996
Account -
Jan. 3 Jan, 10 Jan. 17 Jan. 24 Jun 34 Yeb, 7 leb. 14 [ieh, 21 Feb, 28
LIABL LHES
40 Depostts. oL 1,205,024} 1,229,595 | 1,240,088 | 1,191,403 | 1,211,570 1,203,600 | 1,208,803 | 1,212,020 | 1,194,299
47 Demand deposits . 158,957 323,010 141,290 299,005 116,255 299,712 304,213 14317 208,494
R Individuals, p.utm,nhlp\ and unpu a 299,667 272,983 282,675 251,544 205,977 253,056 257,472 261 851 255,046
49 Other holders o000 0 o0 o 59,290 50,027 58,6015 47,551 50,278 46,656 40,741 52,466 43 448
S0 States and politeal xulnllvlsmns . 10,314 8,330 9010 9,167 10,164 8,408 8,223 9,133 8,317
51 U8 government 2,738 2,235 3,528 2,384 2,382 1,999 1,949 1,494 1,709
52 I)Lpu\muy nstitutiony 28,236 23,228 28,776 20,078 21,497" 19,743 20,010 25,727 19,880
53 Banks in foreign countires 5,213 5,615 507 5,204 5,615 4,929 5,300 5410 5.842
54 Foreign governments and ullll.hll |n\l|1u|mm - . 649 914 619 568 709 524 693 607 553
55 Certitied and oficers” checks 0 oo 000 L 12,140 9700 11,51 10,157 9491 10,993 10,567 10,0095 7,147
56 Transaction balauces other than demand deposits®. L 95,504 93,267 93,450 87,023 RK,848 86,072 84,896 86,0186 85,171
57 Nontansaction batances ... . . oo oo 810,560 813,318 B14,342 K(5,286 806,467 R17817 819,695 811,617 810,634
58 hidividuals, patnerstups, and unpmdlltm\ 787,318 T8Y,721 791,014 781,919 782,628 793,226 795,020 787,117 786,155
59 ther holders oo 23,248 23,597 23,328 23,366 23,439 24,591 24,675 24,500 24,479
60 States and poluical \ubdwm(m\ .. 21,038 21,176 20,747 20,581 20,905 21,558 21,583 21,534 21,512
6l US, government .......... e 649 647 747 772 829 K62 894 730 739
62 Depository institutions 1 the United States 1,198 1,415 1,475 1,669 1,835 1,901 1,929 1,968 1,943
63 Foreign governments, official mstitations, and banks . 364 359 358 344 270 270 209 209 28§
64 Liabilities for botrowed lnuncy . 428,120 413913 418,726 406,710 409,504 396,891 406,215 410,656 410,004
03 Bonowmgs hom Federal Reseive Hun]\s e e e 170 [{] 130 0 (1] 0 0 0 0
66 CTreasury tax and loan notes . 5,393 4,444 10,501 23,060 21,404’ 3,560 5,233 5,298 21,228
67 Other tubilities tor bonowed nmmy . 422,557 409,469 418,095 383,650 38R, 160 393,331 4HLORI 405,360 JHB, 776
68 Other liabilities (meluding subordinated notes and dglxnluu s) ol 222939 211,286 226,170 227,098 221,315 215,939 215,868 223,966 225,510
69 ‘total labilities . ........ .. . .. o 1,916,083 | {854,794 | 1,893,983 | 1,825,211 | 1,842,390 | E816,430 | 1830886 | 1,846,641 | 1,829,813
70 Residual (total assets less total habies) . . L 192,086 193,443 194,193 195,094 196,019 196,118 197,168 196,724 196,707
MEMO
71 Total loans and leases, gross, adjusted, plus secuntiest L 1,705,768 1,696,047 1,694 982 1,685,716 1,691,478 1,691,906 1,698,628 1,695,227 1,692,344
72 "Time depostts in amounts of $100,000 o more .. 113,984 116,464 118,011 117,244 118,296 120,278 120,108 119,102 (18,214
73 Loans sold outiight to afhliates” 1,286 1,246 1,237 1,226 1,215 1,208 1,196 1,187 1,177
74 Commercsal and mdustiial ... 277 277 277 276 275 275 278 275 278
/S Other ... oo e 1,009 970 960} 9sh 940 933 921 912 402
76 Poregn branch credit extended to U S :ledum’“ . . 26,955 27,812 27,364 27,143 27814 27,584 27,767 27,990 27,714
T Net owed W elated stitutions abrowd oL . 91,510 80,398 91,158° 91,15¢' R1,845 82,637 78,912 92,008 92,665

1. Iucludes centilicates of participation, sssued ot guaanteed by agencies of the U8
povernment, in pools ot reswdential mottgages
2. Includes secunties puchased under agreements to resell,
J‘ Inchudes allocated tansfer nsk eserve,
. Includes negotiable order of withdrawal (NOWs) and aatomatic transter service (ATS)
Auuunls and telephone and preawthonized tansiers of savings deposits
Includes bonowings only fiem other than ditectly iclated institutions.
(). Includes tederal tunds purchased and secutties sold undes agieements to wepurchase.
7. This balancmg weni 15 not intended as a measme of equity capital for use in capatal-
adequacy analysis,

R Excludes loans to and tederal funds nansactuons with commercial banks in the
Umited States,

9. Athliates include a bank’s own toreign bianches, nonconsolidated nonbank alliliates of
the bank, the bank’s holdmg company (it not a bank), and noncomsolidated nonbank
subsidiaries ot the holding company.

10, Ciedit extended by foreign biunches ot domestically chartered weekly reponting banks
to nonbunk U.S. reswdents. Consists mainty of commercial and industrial loans, but includes
an unknown amount of credit extended to other than nonfinancial busimesses,



1,28 LARGE WEEKLY REPORTING LS. BRANCIHIES AND AGENCIES OF

Assets and Liabdities

Miltions o dollars, Wednesday igures

Weekly Reporting Commercial Banks

FOREIGN BANKS

A23

Account

ASSIIS

I Cash and halanees due from depository
ustutions

2 S, Iu.muy and government agency
secantics e

3 Other secunties

| ledetal funds sold'

S loconggenl banks, i e Urnie

6 loothers. .. L

7

8

Other loans and leases, pross
Commercial and industinal

Y Baohers acceptances and commeraial paper .
10 All other
1 1S addiessees .

12 Non-U.S. addiessees
13 Loans seewed by real estate
14 Toans to deposttory and fiancial

mstitutions .
15 Conunercral banks my the United States
16 Banks m foreign cowntues ... .
17 Nonbank frnancial institntions, . 0 .,

18 For puichasing and cateying secuiines .

19 “lo faretgn governments and oflicial
asituions oo

200 All other, N

21 Other assets (LLllms on nome I.m d p.uln \J .....

22 Total assets’ e e
LIABH LU S

23 Deposits or credit balances owed o othey

than dllwlly related nstitutions
24 Dentand dcp()\ll\ o
25 Individuats, |humu\h|p\ dm(uupnmlmn\
26 Other .
27 Noutransaction accounts L
28 Individuals, patnershups, «ll|l1H7Ipl!ldlIUll\
20 thet
30 Bonowmgs hum nlhu llmn e Ily

1elated institutions e
§1 bedeal tunds pm(h.nuls .
12 From cammercral Danks i the Umited States
3 bomothers oo o
34 Other habitities tor bonrowed moucy . .
35 To conmmercial banks m the United \mux
6. To others .
§7 Other habilities to nome l.\l(  parties .

18 Total liabilities®
MENO

10 Total loans (ross) and securities, adjusted”
40 Net vwed toselated sstitutions absoad |

Jan 3

18,596

12,281
40,773
848

7933
19,915
18 3,946'
118,015
4,655
113,360
107,671
5,689
21,759

10,495
2,656
309
24,629
0,807

043
40654
130

REJKITRE

102,200
1ad]
3054

HRR
91,068
09,03t
28,637

ANEY]
48,649
10481
18,168
23502
4212
21290
59 28"

30,018

284,201
11K,545

18,650

42,760
40,854
12,484
8,093
23491
182,017

21,510

30,330

5,207

050
4,957
40,274

382,644

102,853
4,556
3,800
147
98,297
69,258
29,039

73,765
50,334
10,122
40,212
23,431

3186
19,646
58,026

382,644

2R0,499
124,790

Tan 24

13,805

42772
43,487
31,089
3890
22,199
181,623
11%,350
4920
114,439
107,713
5,725
21,502

30,089
2,387
3,003

24,699
5,033

612
Lal6
38,941

384,586

101,358
4,354
3,584
710
97,004
67,936
29,067

14,802
48,196
10,882
(RIS
25,606

1,396
21,210
60,148

J44,586

K503
12,309

19,282

42,211
43857
20,905
8,091
20811
1801999
118,615
5,039
113,580
147,620
5954
21,254

2,74
2,620
2,844

24,262
470

643
4491
19,081

383,607

100,44
4134
§, 18
1015

96,360
66,080
30,280

12,161
47,455

9,604
37,751
25,400

4,000
21406
2936

383,607

286,251
120,048

19906

fan, $t

18,636

42,544
46,968
27917
7,602
20,314
181,604
118,802
54034
13,608
107,765
5,003
RENTS

30,063
24044
2810

24,800
-1LBRE

587
4,557
40,200

AR6917

100,709
4483
Calo
1,067
96,220
05,7159
30400

71,685
47,553
11,188
16,365
24,032

4018
20,119
64,667

3K0,917"

288,096
10826

L7402

46, 38%
44,397
28,750

6,251
22,499
181,988
120,234

S04
115,093
109,132

5,901
21,326

28,888
2,341
2907

23,040
4891

6
+ARY
11,002

88,078

131,264
4,280
3,289

991
96,085
06,191
30,794

13,162
44921

/831
37,000
28,240

4,119
24,100
64,812

88,078

292930
121,589

18,058

46,201
AHol0
11,489
0,845
24,640
184,179
120,718
5,080
£15,638
119,617
6,021
21,280

29,487
2,191
2,181

23,809
5,781

735
4,001
.57

392,354

100,901
4,910
3445
1,576
Y5991
04,697
11,094

73,7191
45,100

9,046
16,054
284091

1,479
28612
63,753

392,354

256,838
127,658

16,949

40,714
43,079
75,509
4414
20114
184,090
120,720
5,103
115,556
109,635
5,921
JH2RS

385,014

49 493
4,247
1,208
980
95,246
65,020
0,226

71,983
43,002

7,648
15,365
28,971

1864
25,107
(2,278

85,614

202,600
123,083

16,730

49,319
43,000
41,387
7,904
23,005
185,279
120,880
5,271
115,600
109,086
4923
21,000

20.6/3
ERR
3,050
24,210
1027

o6l
4,505
41942

396,525

10:4,478

100,287
ORRIR
4158

/5816
45,012
10,198
814
10,8013

4,304
26,500
04,960

396,525

299,217

13,829

I Inchudes secnrtties purchased mder agreements to resell
2. Includes tansactions with nonbank brokers aud dealers mosecunties,

3. Tor US. branches amd agencies of loreipn banks baving a net

wetudes net due frony refated mstetunons abroiwd
4 Includes other tansaction deposits

“due fiom

position,

5 Includes secartties sold under agrecnients o epurchase,

G For US branches and agencies ot loterpn banks having a net “due 107
meludes net owed o rekauted mstitutions abroad

posthian,

7 Fxchudes loans to and federal funds teasactions with consmeraaad baiks i the Giited

States,
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1.32 COMMERCIAL PAPER AND BANKERS DOLLAR ACCEPTANCES OUTSTANDING

Millions of dollars, end of period

Year ending December 1995" 1996
Item
1991 1992 1993 1995° Aug. Sept. Oct. Nov. Dec. Jan.
Cc | paper (s lly adjusted unless noted otherwise)
1 Al issuers 528,832 545,619 555,075 595,382 674,903 663,032 670,642 673,241 669,656 674,903 685,795
Financial compames
2 Dealer-placed papel" lOld| ------------- 212,999 226,456 218,947 223,038 275815 262,969 269,636 271,299 276,223 275815 288,367
3 Directly placed paper”, total. . .......... 182,463 171,605 180,389 207,701 210,828 216,238 215,179 215,982 213,574 210,828 208,164
4 Nonfinancial companies®................. 133,370 147,558 155,739 164,643 188,260 183,825 185,827 185,960 179,859 188.260 189,264
Bankers dollar acceptances (not seasonally adjusted)’
STotal. ... 43,770 38,194 32,348 4 [ [
By holder
6 Accepting banks ................ ... 11,017 10,555 12424
7 Ownbills............ .. 9,347 9,097 10,707
8  Bills bought from olhcr banks .......... 1,670 1,458 1,714
Federal Reserve Banks®
9 Foreign correspondents . ............... 1,739 1,276 725 n.a. n.a n.a na. n.a n.a n.a.
10 Others. ... iain. 31,014 26,364 19,202
By basis
11 Imports into United States ............... 12,843 12,209 10,217
12 Exports from United States 10351 8.096 7,293 L
13 Allother. . ...ooiiiiiiiii 20,577 17,890 14,838

1. - Institutions engaged primarily in commercial, savings, and mortgage banking; sales,
personal and mortgage hnancmg factoring, finance leasing, and other business lending:
nsurance underwrmng and other investment activities.

2. Includes all fi i y paper sold by dealers in the open market.

3. As d by financial ¢ that place their paper directly with investors.

4. Includes publlc utilities and firms engaged primarily in such activities as communica-
tions, construction, ing. mining, wholesale and retail trade, transportation, and
services.

P

5. Data on bankers doilar acceptances are gathered from approximately 100 institutions.
The reporting group is revised every January. Beginning January 1995, data for Bankers
dollar acceptances will be reported annually in September.

6. In 1977 the Federal Reserve discontinued operations in bankers dollar acceptances for
its own account.
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1.33 PRIME RATE CHARGED BY BANKS Short-Term Business Loans'

Percent per year

Date of change Rate Period Average Period Average Period Average
rate rate rate
1993—~Jan. 1 6.00 1993 . 6.00 6.00 1995—Jan. 8.50
1994 . 7.15 6.00 Feb 9.00
1994—Mar, 24 . 6.25 1995 . 8.83 6.06 Mar, 9.00
6.75 6.45 Apr. 9.00
7.25 1993—Jan. . 600 6.99 May 9.00
7.75 Feh, 6.00 7.25 June 9.00
8.50 Mar. 6.00 7.25 July . 8.30
Apr. 6.00 7.51 Aug 875
1995—Feb. 9.00 May 6.00 175 Sept. 8.75
July 8.75 June 6.00 7.75 Oct 878
Dec. 2 8.50 July . 6.00 LA N Now, 875
6.00 3.50 Dec. 8.65
1996—~Feb. | s 8.25 6.00
6.00
6,00
6.00
1. The prime rate is one of several base rates that banks use 10 price short-term business Report. Data in this table also appear in the Board's H.15 (519) weekly and G013 (415)
loans, The table shows the date on which a new rate came 10 be the predominant one guoted monthiy statistical releases. For ordesing addsess, see inside front cover.

by a majority of the twenty-five largest banks by asset size, based on the most recent Call
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135 INTEREST RATES  Money and Capital Markets

Percent per year; figures are averages ol business day data unfess otherwise noted

1995 1996 1996, weel endmg
llem 1993 109:4 1S -1 —
Nov Dec, lan Feh, Jan 26 lieh, 2 leh ) Feb 16 Iebh 23
MONEY MARKI L INSTRUMENTS
I Fedewl funds' *' 0 102 4.21 .83 5.80 5.00 550 5.2 kb 5.5 5.21 5.09 s.47
2 Discount wandow lmnu\wup") ,,,,, 3100 3ol 5.21 528 525 521 500 5.2% 521 5.00 500 5.00
Commercud papes e
3 Fmonth ... 0L L 117 143 594 S.80 584 556 5.29 551 5.42 S8 529 5.28
4 damonth oo o000 302 406 593 5.74 5064 5.40 515 5.35 5.26 516 5.2 S 14
5 6 month 330 193 593 5.59 543 523 199 517 5.09 4.9% 493 4.099
Finance paper, diedtly placed’ >
1) [-month . . 312 433 981 569 570 S.d 520 540 §.30 5.20 521 5.18
7 f-month 316 453 S IR 550 5.47 528 5.00 5.9 5,08 S.01 499 4.99
8 G-month .. 515 156 S 08 5135 5.24) 5.0 477 405 ER 470 4,75 478
Bankers acceptane oyt
9 Ymonth L Y BRI SRI 564 5.52 531 5.0/ 524 ARE) 506 5.08 5407
1) 6 monh 321 483 580 547 SAd S 14 491 510 SR 489 485 494
Cortificates of deposit. secondary marher™
11 I month . Cos LR N 138 387 578 S5 54 5.23 544 5.3% 524 522 522
12 V-month 0 0 Lo 417 463 592 574 562 5.0 S8 5.30 523 5.18 RAR] sS4
I3 6 month .. ... 328 4.96 598 3.04 5.9 828 504 5.23 S 13 5.00 499 5.06
14 Furodotlar deposits, 3-monti " $ 1N HO3 593 575 .04 540 514 5.34 523 5.05 513 S04
UN Lreasry bl
Secondary market”?
Rl 3 month 2,00 425 549 546 S 14 5.00 84 4.97 493 481 4.79 482
6 Gmonth ... . L L 32 Jod %56 527 513 492 77 4.90 4 81 4.75 4.70 4.82
17 L-yew . R 3§29 502 S 00 514 5.0% K2 XY 479 409 4.01 457 478
Auction average !
1% 3 month LN 4,09 511 5.35 s.lo 502 487 499 501 4.88 480 4.78
Y Gomonth . o 30 400 599 529 518 497 479 4 88 490 479 471 4.7%
200 | yewr 333 5402 S0Y S8 5.06 4Ry 404 N (I8 BRG] i, n..
USTREASURY NOLTES AND BONDS
Comstant metities”
21 T-year . L L.ebd 532 504 5.3 SA1 500 O 5 05 493 485 4810 504
22 2yem oo, 408 5.9 619 A 5.2 511 503 5.00 498 4,91 4.84 5.5
R ¥year . S 02/ 625 587 5,39 520 S 14 S8 S 10 5.1 494 5.28
24 Syear. Lo ool e S04 609 ({1 5.09 .51 536 538 535 528 527 5.20 5.52
25 T yeat 854 691 G650 383 5.0 554 .04 553 5.50 5.51 546 5.81
20 10 yea 587 709 65/ S93 5.71 505 S 81 505 504 56/ 9.05 5.97
1 20-yea 6.29 749 695 633 612 011 630 6.1l oLl 6.17 6.16 640
28 ) yea 0.59 Ry O B8 60.20 600 605 6,24 6006 0.08 611 [{R N 0.39
Composite
9 Maore than 10 years (long, tern) 649 7.H 0,913 641 0.1 6.07 628 6,08 608 0,14 614 044
STALE AND TOCAL NOTES ANDY BONDS
Moody's sertes
W A 538 5.7/ 5 80 504 50 §.21 5.24 5.30 $ 21 5.2 524 5.21
31 Baa B 584 0.0/ 610 S.79 5.00 559 5.59 S ol 558 5.64 560 5.54
32 Bond Buver senes!! 360 618 595 S0 545 543 543 5.40 540 847 533 548
CORPORALL BONDS
33 Seasoned ssues, all mdusties”? 7.5 820 183 7.30 71 710 1.2 710 /.11 715 718 742
Ratinyg ¢roup
MoAa L 7202 'z 159 742 6082 6.8 699 681 682 6.87 6RO AR
I A L. 740 815 T2 T8 (o] 06.99 716 7.00 7104 705 704 7.31
0 A 7.58 8.8 783 732 AR 712 131 713 AR 719 745
V7 Baa oL " 794 803 & 20 708 7.4 T4 703 7V 750 750 777
8 A-tated, recently oltered utility honds™ 746 829 .80 730 7.0 7.0 731 1.1 1.2? 108 1.28 741
Mino
Dividend price ratio)!
19 Connnon stocks 2 IR 250 237 2.3 23 222 230 228 221 220

I The darly eftective federal tunds rate s aowerghted average of sates onbades Buough
New Yok brokers
2. Weekly figures ate averages of seven calendar days endig on Wednesday ot the
curtent week, monthly ipures nelude cach calendan day i the month
3 Amaltzed using i 360-day year tor bank interest
4 Rate tor e Pedetad Reserve Bank of New Yok,
S Quoted on a discount basis
6 Anaverage of oftenng rates on conmnmercsal paper placed by several leadimg dealers to
fims whose bond tating 18 AA o the equivalent,
7. Anaverage of oflenny rates on paper dueetly placed by finance companies
8 Representative cosmg yelds Tor aceeptances of the highest iated money center banks
Y. Anaverage ol dealer ollenng tates on naionally traded ceraheates of deposit
10 Bad vates lor banodollin deposits b approsimately TH 00 s me London e, Data me
tor indication purposes only
11 Auction date o darly data, weekly and monthly averages computed onan issue-date
basis

12, Yields on actively traded issues adjusted 1o constant matunties. Souce 1.8,
ment of e Treasuy,

13 Generad obligation bonds based ot Thuesday hgutes, Moudy’s Investors Seiviee,

1 State and local government genetal obligatton bonds natunmg o twenty yeats aie vsed
in compiling this idex The twenty-bond index has a tating roughly equivalent to Moodys'
Al vatng. Based on Thssday figuies,

15 Danly figuaes from Moody's Tnvestors Service. Based on yields to matunty on selected
long-tetm bonds,

16, Compafation ot the Federal Reserve. Plils series 1s o estimate of the yield on recently
oftered, A-rated utithity bonds with o thuty yea maturty and live years ot call protection
Weekly data are based on Friday quotations,

17, Standaedd & Paor's corporate series. Connnon stock tatio s based on the SO0 stocks m
the price index

Note Some of the data i thes tble abso appear we e Bowd's HLYS (519 weekly and
GV CHS) monthly statistical teleases. ot ordermg addiess, see inside front cover.

Depart-
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1.36 STOCK MARKIET  Selected Statistics
1995 1996
Indicittor 1994 1994 1995 |~ —— S B Eaianii T T S s -—
June July Aug. Sept. J» el Nov, Dec fan lieb,
S — B [ R P
Praces and tadimg vohane (averages of daily hguies)
Common stock prices (indeves {
I New Yok Stock Exchange
(Dee. 31,1965 50) 249,71 254.16 29118 289.87 208,18 300.05 310441 30178 3/.58 327.00 32922 346,40
2 Iodostial oLl P 300 10 315.32 167.40 366.75 379,13 37019 39042 389.63 3uK.60 KPR T 413035 435,92
3 Tansportation 242 68 24717 270.14 256 80 279.15 285.03% 295,54 29106 300,06 30353 300.41 31529
4 Uulity. .. 114 55 14,90 Jid4.6} 10R.42 109.59 11100 JAEXY) 123.59 119,49 173,95 17700 135.51
5 Fmance 2H0.9% 200,75 23848 236.20 240.49 245.27 20072 265 12 206,12 273.40 274.96 29097
6 Standard & Poor’s Corporation
(194143 - 10" 45503 460 42 54112 53035 357 37 559.11 818,17 582.02 505 54 014 57 61440 649.54
1 Ametican Stock Exchange
(Aug. 31,1973 50) A8 07 449.49 498 13 492,60 51328 526.86 547,04 530,26 529914 538.01 540.48 562.34
Volume of ading (thousands of shaies)
8 New York Stock Exchange .. .00 203374 |290,652 1345729 | 345547 363,780 | 309,879 352,184 305,108 360,199 384,310 | 416,048 | 434607
9 American Stock Ixchange .., . ... 18,188 17,951 20,387 24,612 23,283 21,825 25,422 17,865 16,724 21,085 21,069 2007
Custonier fneg (athons ot dolacs, end-of-penod balances)
10 Margin credit at broker—dealers’ 60,310 r(»l.l(y() 76,680 T()(».M()‘l 67,600 W 71,440 71,076 75,008 ‘V 77878 76,680 r'/.\,s.\u 77,090
N
Free credit balances at rokers!
11 Margin accounts’ ... 12,360 14,095 16,250 13710 13,830 13,900 14,800 14,753 15,590 16,250 14,950 15,840
12 Cashaccounts ... ..o o0 L L 27,718 28,870 34,340 29,860 28,600 29,190 29,796 29,908 30,340 34,340 32,465 J 34,700
I ‘L J— R .4 4 1 ___
Mt requitetuents peteent of machet vadue wid offective dae)?
e e e e M
M L1, 1968 June 8, 1968 May 6, 1970 Dec, 6, 1971 Nov, 24, 1977 Jian, 3, 1974
13 Magin stocks . Ko K 63 55 09 S0
14 Convertible bonds 50 60 50 50 50 S0
15 Short sales ... 1 ¥Q 63 S5 [ 50

1o In July 1976 a financtal group, composed of hanks aud insucance companices, was added
to the group ol stocks on which the mdex is based, "The index s now hased on 400 amduastrial
stocks (tormetly 425), 20 tanspartation (formerly 15 tadl), 40 public wtility (formealy 60), and
A0 financial,

2, On July 5, 1983, the Amencan Stock Exclinge rebased ity mdex, eflectively cutting
meviaus icadings in halt,

1. Sinee July 1983, under the revised Regulation £, margiy credit at broker- deaters has
melrded credit extended agamst stocks, conveitible bonds, stocks acquired thiough 1he
exercise of subsciiption rights, corporate bonds, and govermment securities, Sepatate repoit
ing ol data for margin stocks, convertible borkdls, and subsenption issues was discontinued m
Apiil 1984,

4. Tree credit balances are amounts e accounts with no undulhitied conmitments o
brokers and are subject to withdrawal by customers on demand.

5. Senes initiated in June {984,

6. Margm requuements, stated inegulatons adopted by the Board of Governors purswant
to the Sceuritics Exclunge Act of 1934, fimit the amount of credit that can be used to
purchase and cany “margin securities™ (as detined m e regulations) when such credit is

coltateralized by scemities. Margm tequitements on secunties other than options e the
ditterence between the macker value (100 percenty and the maxinini loan value of collateral
as prescribed by the Board. Repulation I was adopted effective Oct. 15, 1934, Repulation U,
eflective May 1, 1936; Regulation G, eftective Man, 11, 1968; and Regulation X, eflectve
Nov. I, 1971

OnJan. 1, 1977, the Board of Governors fou the fise tine estabbished w Regulation ' tiwe
mtad margan requued for witting options on seouities, setting it at 30 percent of the cunent
wmarket value of the stock underlyny the option, On Sept 30, 1985, the Board changed (he
tequired imtal nungin, altowmg it to be the same as the option mamtenance magzn equned
by the appropriate exchange or selt-tegulatory organtzation, such mamtenance nxapm les
mwist he approved by the Secunties and Exchange Compussion. Ftlecuve Jai. 31, 1986, the
SEC approved new mamtenance margm rutes, permiatiing margins to be the price of (he option
plus 15 percent of the matket value of the stock undertying the option.

Liflective June K, LUBE, mangins were set to be the price of the option phos 20 pereent of the
market value ot the stock underlying the option (or 1S pereent in the case ot stock-des
options),
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1.38  FEDERAL FISCAL AND FINANCING OPERATIONS

Millions of dollars

Eiscal yew

Calendat yea

Type of account v operation 1995 1996
1993 ty9’ 1995 1 —
Sept. Oct, Nov. Dec, Jan leb,
US. budget!
I Receipts, total .. e e NN 1,153,535 1,257,745 1,355,213 143,219 95,5913 90,008 138,271 142,922 89,349
2 On buwdget. e e 841,601 922,719 1,004,134 12,510 72,200 63,634 110,322 110,615 60,912
3 Off budget. ... e . 311,934 335,026 351,079 10,709 23,393 206,357 21,949 32,307 28,437
4 Outlays, total. ..o oo o 1,408,205 1,460,914 1,519,133 135,972 118,352 12,458 132,984 123,047 133,644
5 On budget . . 1141618 1,181,542 1,230,469 119,796 92,151 101,767 121,753 98,057 5,711
6 Off budget . . ..., 266,587 279,372 288,664 30,835 26,200 26,691 11,232 25,591 27,933
7 Swplus o1 debet ), total L, PN 255,670 203,169 163,920 7,247 22,758 38,450 5,280 19,274 44,295
8 On budget ...... ... L e 300,017 254,823 226,335 7412 19,951 RLARI 11,431 12,558 44,799
9 O budget 0L e Lo 45347 55,654 62,415 126 -2,807 4 16,717 6,716 504
Sexvre e of frine iy (Lotal)
10 Bonowing from the public . . ..., R 248,594 (84,098 171,288 0,618 13,353 38,339 18,358 4,747 47,022
i1 Op('ruliyg cash (deerease, o inciease () ... 6,283 16,564 2,007 19,820 16,755 4,911 5,010 16,959 6,297
12 Other® . ... e . 429 1,540 5468 19,191 7,350 5,022 7,462 2,442 9,024
MEMO
13 Treasury operatmg balance (level, end of
periad) . oo Lo 35,942 47,949 37,949 21,104 26,105 20495 V7,454 31,157
14 Federal Reserve Banks .. . L., . 0,848 8,620 8,620 7,018 5,704 5,979 8,210 5,012
15 "Tax and loan accounts A 29,004 29,329 29,129 14,176 20,402 14,515 29,243 25,525

L. Smce 1990, oft budget wens have been the sacial securtty trust funds (federal obd-apge
strvivors insutance and federal disability insurance) and the U5, Postal Service.
2. hocludes spectal diawmg sights (SDRs); teserve position an the US, quota i the
International Monetary Fund (IME); loans to the IME; other cash and monetary assets;
ieenied interest payable to the public; allocations of SDRs; deposit funds; miscellaneous
lability (including checks outstanding) and asset accounts; seignionape; mesement on gold;

net gain or loss tor U8, cunency valuation adjustment; net pain or loss tor IMF oan
valuation adjustiment; and profit on sale of gold.

SOURCE. Maonthly totals: U S, Department of the Ticaswy, Monthly Treasury Statement of
Recewpts and Outlays of the U S, Government; fiscal year totals: 1.8, Oflice of Managenment
and Budget, Budget of the US Government
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Calendar yea

1.39 1S, BUDGET RECEIPTS AND OUTLAYS!
Millions ol dollas
Fiscal yew
Soutee v type —I
1994 1095 —
H1
ReCEITLS
I All somees ... 1,257,737 1,355,213 652,234
2 Individual income taxes, nel, L ... 5415055 300, 2.1 275,052
3 Withlield . . 459,099 499,927 2253R7
4 Presdential B Iection ¢ Aun}unun Fund ... 0 09 03
5 Nonwthiheld 160,047 {75,180 17937
0 Retunds ..o s o 16,701 85,538 08,325
Corporation inconie I<|\n
7 Choss |Lu1p(\ P DRI 154,205 174,422 BO,536
8 Retunds .. o0 0 oo 11,820 17,418 6,933
9 Soctl msmanee taxes and (I!I\Ill]!ll(li)ll\ et 46115 484,473 248,301
10 Fmployment taxes and contuibutions o 428,810 451,045 2287714
I Set-employment taxes wid contributions ROEER] 27,027 207162
12 Unemployment instance . oo 28,004 28,878 17301
13 Orher uet recerpts™ oL 1,001 4,550 2284
t4 BExeise taxes. © o oo 95,225 57,484 20444
LS Customs deposits 0oL Lo 20,089 19,301 9 500
16 Tistate wnd gt saxes {5,008 14,763 K A7
17 Misceltancous receipts” 22,014 3944 1170
QU AYS
18 Alltypes .. ... .0 L Ld60,841 1,519,133 710,620
19 Nutional detense ... . . oo o 281,042 272,000 133,844
20 Intewnational adtans . . e 17,083 16,434 9,800
21 General seienee, space, mind (r('lmoluy 16,227 16,724 8,502
22 lineigy 5219 4,936 2287
23 Natural resouices .lnd ulvumnmnl 21,004 22,105 10,111
24 Agricultwe . oo 0 L0 15,046 0,773 7351
25 Commerce and housmg credt o000 RNNE 144H 4,902
26 lhlll\[)()lhlll()ll . . . W,0006 9,350 16,139
27 Comnunty and lLL,lUlhll uwlulum nt 10,454 10,6-H 4571
28 Bducation, tammg, melu)nnn( aund
social serviees L 40,307 51,204 19,262
29 Health .ooo. 0. (AR, 115418 53,195
30 Social seeunity 1llll| Medicare 464,312 495,701 232,717
Hodmeome seeurtly. oo L 21L00 220,449 109,080
32 Veterans henefits and services | 3012 37,9148 16,686
33 Admuustiation ol justice 15,2560 10,223 1718
3 Genenad J,nvunmun . 11,3 135,339 5,084
35 Nu nterest” - 202,957 232,173 99 844
36 Undistributed nﬂ.ulm;, e lpl\ EE S RYNIPS 44,455 17,308

199.4 1998 1995 199

12 th HL! bee Jun Feb.
625,557 710,542 656,400 138,271 142,922 #9,349
273,474 307,498 292,303 83,179 ¥0,192 40,307
240,002 251,308 56018 50,597 55,351 16,722
10 S8 9 0 | 7
42,081 142,000 300 4227 [INET L10Y
9,207 75,958 10,058 o6 L] 9,508
78,392 V2,132 88, 302 38,954 6,381 L197
7,331 10,499 7,518 CIN 1,223 2,105
220,14 26183/ 124,200 37,162 42,107 18,960
200,013 228,003 201,823 3,123 40,742 36,011
4,139 23,429 [ELY) 413 2,188 REES
1,177 18,001 10,700 03 1081 BRATS
2,149 2267 )2/ 416 A 403
10,00 27452 30,0144 4,470 4,241 4,308
1,042 8,847 9,849 1439 1,482 1,150
7.0M FRN ENAL 1,484 1,288 1,000
13,308 £, /40 11,374 1,018 2304 L5t/
752,151 760,824 752,505 132,984 123,647 143,044
141,885 145,802 132,954 25,476 20,243 21,001
11,889 47191 0,994 431 1,089 2,001
7,604 8,611 8810 1,274 1,530 1,420
2,923 2,358 2,204 163 s 5
1,911 10,073 12,633 1,711 1, 86Y L8117
7,025 400 1,002 08 346 149
4,270 14,9361 el 2 451 2014 1,024
21,838 18,193 19,94 INEY; 3,004 2,960
6,283 4858 6,085 91 1,009 196
27,450 25,748 24,820 3,623 5418 A0
5,147 58,759 57,018 8,50/ %,005 9,542
230,817 251,975 251,387 43,209 42,786 42,950
101,806 17,6038 104,214 19,738 17,188 23812
19,761 19,20/ 18,084 4419 2,165 2,901
AR 8,002 8,014 1,234 1,806 1,281
7,358 5,798' 1,074 1,924 391 1,575
109,434 116,170 119,350 19,934 20,765 19,711
20,060 17,042 20,994 2,083 2812 2,855

1. Functionat details do not sum to total outkays for calendar year data hecause ievisions o
monthly totals Tave not been distabuted among (unctions, Fiseal year total tor teeeipts and
outlays do not conespoid to catendan year data because revistons fron the Budget have not
been fully distiibuted acioss months

2. Old age, disability, and hospural msutance, and tatlioad wetnement accounts,

3L0Id age, disability, and hospital inswance,

b Federal employee retuement contributions
dsability tund.

and civid serviee retnement and

2 Depostts of cannngs by Federal Reserve Banks and other miscellancous eceipls.

6. Includes mterest received by trust funds

7. Rents andd royaliies dor the outer contental sheth, TS, government contibunions tos
cmployer wlirement, awd cotlan asset sales,

SOURCE. Frseal yea totabs: LS, Depattent of e Licaswy, Monddy Treasis v Statement
of Receipts and Ontlavs of the 1S Government; monthly and half-year totals, US Olhee ol
Management and Budget, Budger of the US, Government, Foseal Year 1997
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140 FEDERAL DEBT SUBJECT TO STAFUTORY LIMITATION

Billions ol dollars, end of month

1991 1994 [PUA]
Item ' — — —_
Dee 3t Mar 3t Jane 30 Sept. 30 Dee, 31 Muar, 31 June 30 Sept. 30 Dee 31
I Federal debt outstanding ....... ... ... . 4,562 4,602 4,673 4,721 4,827 4,891 4,978 5,001 5017
2 Publie debt secunthies. L. . e .. 4,536 4,576 4,046 4,693 4,800 4,804 4951 4,974 4,089
3 Held by public o e . 3,182 33 3,443 3,480 3,543 1,610 3,635 1,053 na
4 Held by agencies 00 0 L [N (154 1,142 1,203 1,713 1,257 1,255 1,317 1,421 n.a.
S Ageney secutities, o0 Lo e e 27 20 28 29 27 27 27 27 28
O ekl by public. ... 0 oo 27 26 27 29 27 26 27 27 n.a,
7/ Held by agencies .. e . RPN 0 0 (4 0 0 (4 O 0 n.a.
& Debt subject to statutory lanit . ... ... e 4,440 4,491 4,559 4,605 4,711 4,775 4,861 4,885 4,900
9 Pubhc debt secunties Lo PRI . PR TN hdot 1,559 4,605 4,701 4714 4,861 4,883 4,900
10 Othevdebt'. .. . o o e . o 0 ¢ 0 4] 4] 4] ] QO (}
MEMO
I Stwatory clebt it o0 00 Lo PP 4,900 4.9(0) 4400 4,900 4,900 4,900 1,900 4,900 4,900

1 Consists of puarateed debt ot 1S Treasury and aother federal agencies, specthied
panticipation centificates, notes o witernattonad tending organizations, wwd Distiet of Cohuim

bia stachium bonds,

SOURCES. US, Depattment of the ‘Tieaswmy, Monthiy Statement of the Public Debt of the

United States awd Lreaswry Bulletin

.41 GROSS PUBLIC DEBT OF US. TREASURY  Types and Ownership

Billions of dollus, end of pedad

1995
Type and holder 1992 1993 1994 1995 - -
i Ol 02 01 L 04
| Total gross public debt . ... ... .. e 4,177.0 4,538.7 4,800.2 4,988.7 4,864.1 4,951.4 4,974.0 4,988.7
By type
2 oInterest-beating oL 0 e e e 41739 45323 4,764.2 4,904 4 48605 4.947.8 1,950 6 4964.4
3 Murketable AT 275401 2,989.5 3,120 1,307 2 3,292.6 3,260 5 3,307.2
B Balls ... L 657.7 714.0 7338 760.7 748.3 7425 760.7
9 Notes . oo L6089 1,764.0 1,867 0 20108 1,977 1,980 3 2,010.3
8 Bonds . . S 4725 4959 5103 5202 Sta.7 52206 5212
7 Nonmatketable! L .. e [RIDR] 15429 1,043 1 1,657.2 1,695 2 1,690.2 1,657.2
8 State ancd local povernment senes L 1535 [49.5 142.6 104.5 1212 1134 104.5
9 Fotelgn sssues oL L e 374 435 425 408 414 41.0 40.8
10 Governent . . 374 435 425 40.8 41.4 41.0 40.8
1 Publw ... e (0 0 ki £ 0 0 0
12 Savings bonds and notes. ..o . 0 L o0 L L Lo 159.0 1694 177.8 1819 180, 1 181.2 181.9
11 Govermnent aeeount series” . Lo o L L 1,043.5 L1500 1,259 8 1,299.6 1,322.0 1,324.3 1,299.6
(4 Non-mterest-bemmg oo s Lo e i R RIR¢ 243 3.6 233 24.3
der
& asury and other federal agencies aid tiust tunds .o FO47.8 1,153.5 1,257.1 1,254.7 1,310.0 1,208
16 Federal Reserve Baks L0000 P .. 302.5 3342 374.1 369 3 389.0 37410
17 Private mvestas ... e e e e e 28399 30477 3,168.0 31,2392 3,245.0 3,279.5
18 Commercral banks, 2044 3222 290.6 307.5 2977 2050
19 Money niuket tunds . ooooo00 L Lo s oN) R0.8 67.6 677 587 64.2
200 Inswiance companies ..o L N 197.5 234.5 2428 249.2 753.5 255.0
20 Other companies ..., . Lo o 1925 213.0 226,58 1) 2303 2277 2241 n.it.
22 State and locad treasmies o0 oL F 76,7 508.9 440 8 402.7 375.8 370.0
Indivicuals
23 Savings bonds 157.3 1719 180.5 1814 182.0 [83.5
R Other secunties . 1310 1379 150.7 1014 1616 162.4
25 Foreign and mteimational® e e 549.7 623.0 O688.0 729.0 84,1 R47.8
26 Other mscellaneous mvestors®. 0 0 L 7602 7554 8799 0.0 9034 R77.5
b Ineludes (ot shown sepatatelyy secunties tssued to the Rucal Bleciheation Admmstia- 5 Consists ol investiments ol toreign balances and itemational sccounts in the United

hon, deposttony bonds, retirement plan bords, and individual retnement bonds,

2. Nonmarhetable settes denomurated ni dotlacs, and series denonuaated in torem cur-

teney held by toreigners,

L Held ahmost entiely by US, feasuy and other federal agencies and trust fondy

<o Data for Federal Reserve Banks and VLS, povermuent agencies and trast funds age actual

holdmgs; data tor other groups aie Lieasmy estiniates,

States,

6 Includes savings aixd Joan assoctations, nonproht mstitutions, credt wmos, mutugd
savings banks, corpotate pension st funds, dealers wund brokers, centain LS, Ticasmy

deposit accounts, and ledeially sponsored agencies,

SOLRCES US “Treasuy Department, data by type ol secwity, Monthly Statement of the
Pubrtec Debit of the Uned States, data by holded, Treasir v Bullean
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Millions of dollius, daily averages

1.42

Transactions '

A3l

Federal Finance

1995 1996 1996, week ending
ftem F- - - r—— I et e e K el
Nov Dec Jan fan, 4 Jan. 1O Jan 17 Tan. 24 lan 31 teb 7 teb, 14 teb 21 {eh. 28
- - e T N B T J e -
OUTRIGHT TRANSAC LI )I\\")
By type of secuwnily
I US Lreasmy bills oo 57,014 54,813 53.018 47,601 52,037 S0.869 30,180 56,9139 00,165 90,482 63,493 75,7124
Coupon securtties, by matunnty
2 Five years or loss 94,401 8303 103,365 02937 80,614 100,304 120,171 121 484 (24,315 97,119 130,440 140,129
3 Mame than five years | 50,029 43,618 54,608 36,053 53,920 54,187 1,142 58,119 09,703 0,497 71,380 [T
4 Lederal agency . oo 20013 20,308 27,947 28, LR 20,535 28,507 29,975 26477 20,480 26419 27,570 20,578
5 Mortgage backed . 071 33,208 37,000 18,185 53,361 46,397 78,581 28,704 49,208 47,660 34,847 10,067
By tpe of counterpaty
With mterdealer broke
6 US 'hicasmny .o 114,669 104,651 123512 ¥2, 108 109,151 119,701 148,748 139,201 148,074 129,505 155,082 161,587
7 Fedewal ageney . 775 672 954 623 031 750 1,328 1,200 1,367 1,377 945 79
® Muntpage-backed . 0 . Lo 12,408 12,863 12,034 6,594 16,718 10,481 10,475 9,989 10,433 17,214 14,038 10,950
With other
9 U8 Ticasmy Lo 80,8135 /1,580 88,079 64,485 7120 80,650 100,050 O 4 111,408 95,494 119,236 122,200
10 Fedewal ageney . o o 0 . L 25,238 29,606 20,993 27,557 25904 28,147 28,047 25,278 25,119 25,041 26,025 25,719
it Montgage-hacked . ... Lo 21,6438 20,442 24,375 11,591( 36,584 0,416 (R, 107 18,714 RPR.8) 30,447 J0L809 [9.0t7
FUTURES TRANSAC THONS'
By type of deliveyable seay
12 0S8 Triewswy alls o0 104 0603 4511 294 459 297 405 /5 204 358 S24 304
Coupon sequtitics, by matunty
13 Five years o less PP RERN 1045 1,592 1,715 159 1,34 2,254 1,514 1,206 1,153 3,604 3,180
14 More than five years . L 14,536 2,517 14,381 0,722 15,565 14,384 14,646 14,584 14,504 15,602 23,220 17,560
15 Fedetal ageney ... .. e 0 0 0 0 4] [} 0 4] 0 [¢] 4] 0
16 Montgage-hacked . . Q0 1] §] 0 1 3} 4] 0 0 (4] €] §] i}
|
OPHIONS TRANS A \\UNS‘ N
Ry type of underbving secuiity
17 US Tieaswy bills .. P 0 il ] 0 0 b} 0 ( 0 4] 0 0
Coupon seeurtties, by maliity
I8 Five years ar tess oo NP £,695 [KISL 1,800} 928 1,472 2,708 2,040 [,688 1,544 2513 2,014 3OI8
19 More than five years 008 1,808 4,100 2828 31,853 3832 4,862 4,345 4,066 1,874 3053
20 Pedaadd ageney oo o 0 0 0 0 0 0 0 0 0 0 0
20 Montgage-backed . 0 0 L 1009 802 Kol 954 989 919 821 085 v 1,159 2,470 Rl

I Transactions are market puiclises and sades of seeanties as iepouted to the bedeal

Reserve Bank of New York by the (08 government secmities deafers on its pubfished hist of
prioaey dealers, Monthly averages aie based on the number of tiding days i the month
Transactions we assumed evenly distubuted among the nading days of the weport week.,
Inmediate, torward, and futines transactions ae epotied al pracipad value, whicl does not
welwde accrued interest, aptions teusactions aie wpotted Wthe faee value of the undetlyug
secunties
Dealers weport cumulatsve ansactions {or cach week ending Wednesday,
2, Outnght tansactions mclude wmedate and forward tansacttons, mnedhate delivery
18 1o purchases o sales of secunties (other than mogape backed federal agency seewi
ties) for which delivery 15 scheduled e five busimess days or less and *when-issued™
seeunties that settle on the ssue date ol oftenng, Lansactons fop mediate delivery of wmontpage
biacked agency securities melude puchases and sates tor which delivery is scheduled m thnty bininess
days of Tess Stipped seeunties ae wepored at manket vahie by inanny of conpon or coipus,

Forwad tansactions are agueenents nade in the over the counter market that specily
defayed delivery, Forwad contiacts tor US. Treasimy secunities and federal agency debt
seeurties ae meluded when the e to dehivery is more thae five busimess dags. Forwad
contracts lor morgage backed ageney secuities we neluded when the tune o debvery s
more than thirty busimess days.

3 sures tansactions ae standardized agreements ananped on an exchange, Al totwes
fransac tions are mcluded epandless of tine to delivery

4. Options transactions are purchases on sales ot put aud call optons, whether aisanged on
an organized exchange o i the over he counter matket, and ncdude options on futtres
contracts on US. Treasmy and lederal agency secunities,

NOTE, "l mdweates that data are not published becatse ot insufheent activity,

Mujor chianpes in the teport lorm hled by prinary dealers mduced a break m e deader data
seres as ot the week ending July 6, 1994
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143 US. GOVERNMENT SECURITIES DEALERS

Milhions of dollins

Positions and Financing'

199s 1996 1996, week ending
fiem i - T - ] [ A - T
Nov. Dee. Lan, Jan. 3 Jan 10 [ Jan. 17 | Tan, 24 Ja A1 beb, 7 beb 14 teb, 21
Positions”
NELOUTRIGHT POSTTIONS !
By npe of secrity
I ULS Treasy bills 11,491 16,900 Y173 1,001 11,3002 L0483 6,551 268 7,984 7984 932
Coupon secunties, by matunty
J live years o less e 12423 1659 21,432 23,7560 18,612 17,387 25,287 23,003 200116 10,734 8,140
3 More than five years DR 11,698 14,408 12,069 11,058 14,101 15.848 16,720 12,740 R641 14,695
4 bedenadl apency 0 oo 21,708 22440 EARER 25,350 24,789 24,991 23,637 18,084 25,291 23,052 21,080
5 Mortgage backed 15,809 30,5019 38,302 19,021 37,024 17,785 40,213 371,788 38,760 41,553 19,944
NI EFUTURES POSTTIONS!
Iy tvpe of delnerable secuniny
6 US Ticasury bulls SIS 2484 28T 2,303 3,001 304 2508 2,663 2.9 2,652 2,882
Coupon secunties, by matunty
/o ive years on e 1,508 (A 2534 4,351 5076 3158 1,044 1878 23735 2,704 1,241
B More than five years o . 17,198 11662 13.78% §4,745 10,127 13600 14,008 11049 10,968 16809 S47%
O Federal agency o o 0 0 8] 0 1} 0 0 0O Q [}
1Y Mortpage backed . ] 0 ) Q 0 0 0 0 0 4] (
NEE OPLIONS TOSHHONS
By tpe of deliverable secinity
11 US Teaswy bills e e e 0 Q 0 0 0 Q 8] [}l 0 0 0
Coupon secunties by maunt
12 bave years on dess RYD) 1,439 Y3l 1,058 (IR 3] 145 YAl 1808 1,829 %30 [,112
13 Mote than five yeus . 3,029 7210 7,488 LR LELY 8,255 8121 8221 0,082 1,324 2,341
[4 Bederal apency o 4 0 4 { O 0 [} o 0 0 0
15 Mortgape hacked | 1,199 Gk L 638 608 1,219 200 408 640 1,686 1771 1,410
Fnancing”
Reverse repurdchase agieements - - 7 T - ’ 1 :
16 Overnight and continung 200l 210,160 258,137 247471 248451 53,892 243,701 291,013 201,033 272,198 209,417
1/ Teon . RiNET $RG0.26 IS 768 R,655 WOH7 04107 416,293 1045 H 450,293 4G HOVE 381,515
Secttitties horiemed
{8 Ovenuglt and continumy .. 150,800 INHO8 171,843 [6-4,769 175,912 173,330 168,665 172,495 164,331 [59.871 171,620
19 Teve.. . . oL 04611 62,835 0,020 58,637 60,169 59831 60,040 60,188 65,620 064,305 64,701
Necwrtties 1ecened as pledge
20 Overnight and contiuamg 2,005 RN RS L1ES 4712 5,002 2401 2,286 2,002 1,577 1,658 2017
2 terms L A6 o) 51 28 30 79 47 58 s 08 77
Reprrchase agreementy
23 Ovenught and continuy 522,501 535,088 553719 533,651 990,821 949 853 544,788 S73,013 557,489 566,822 ST285%
23 Tenn . 700772 355,260 Jo8.819 340,017 351,104 360,579 408,734 30,158 412,886 134,282 342,083
Secunines loaned
24 Overnight and coninung ... 6,001 5,544 5,500 6,051 6,155 5,524 5,678 4,099 4,401 4129 5,052
25 Tert oo . 2.0 1916 1,578 1479 1,657 1,531 1.50:4 1,600 1,780 2,670 2,085
Secaoitics pledged
26 Overnight wxd contnung 28.087 11010 34,760 15,559 15,999 14,854 33,8460 34,040 R 29,935 19,183
27 denn . . G8TT 3,518 5,597 4,892 5,250 5,301 S,:48% 0,050 6,900 6,547 1,299
Collaterade-ed loans
2% Overnight and conianng, 1716 12,604 L na. na na N, na. na na .
29 len . 2092 1,989 na. na na na na na. na na .
10 Total n.it, na 17,000 15,850 14,310 18,017 20,973 17,275 18,124 14,891 12,828
Mi MO, Matched book®
Secities
A Overmght and continung 214 KO | 240,188 264,459 255,709 258,116 271371 253,080 278,905 257499 206,238 251440
32 e 401,682 91,284 03,403 67,770 07,671 L0843 441,503 388,020 449,324 460,794 388,695
Socuritte s ont
33 Overnight and contmumg HERN% 31EHS PLEROL 310,59 339,072 38,0967 330,979 350,805 138,919 31,946 1,206
3 lewm HERVS] 304,084 IR 147 296,576 304,557 121,004 37,902 308,250 354,223 172,450 287,020

I Data for positions sl inancing aie obtanwed Trom wepaits submitted (o the Federal
Reserve Bank of New Yok by the US povernment securtties dealers on sts published List of
pamacy dealers Weekly fipares are close ol -business Wednesday data Positions for calenda
days of the teport week are assumed o be constimt, Monthly averages are based on the
mnnber of calendar days un the month

D0 Secunities posions ate reported al inarket value

Lo Net outaght posttions mclude nmediate and forward positions Net mimediate pas
tons include secunties purcised o sold tother than mortgage -backed apency seemines) that
have been debivered o ae seheduled o be delivered m ive busimess days ar less and
Swlien issued ™ secunities that settle on tie issue date of aftermy, Netmmedigte positions o1
mottgage bached apancy secunties mddude secanties purchised ot sold that have been
defivered or we schediled o be delivered mr thuty busimess days o1 Joss,

Forwand postttons teflect agrecimants made m the over the counter ket thar specity
delayed dehvery Forward conteaets tor TLS, Treasury secuttties and tederal agency debt
secunties ae nchuded whien the tme o delivery s iore than five busiess days. borwand
contiacts for mortgage-hached agency secinties se meluded when the e 1o delivery s
mote than thnty busimess days

4. Futwees posttions eflect standardized agreements auanged on an exchange. All tutines
posttions we mcluded epatdless of e to delivery

5. Qvermight Inancg elers w ageements made onone busiaess day that matwe on the
next business days contimuimg contracts ae agreements that iemam in ellect lor more than one
business day but hiave no speaihc natunity and can be tenmunited without advinee notiee by
ertlier party; tenm agreements have i fised mattinty ol more than one business day. fmancmg
s reported mtenms of actal tunds pad o1 teceved, meluwding acciued aterest,

& Matched book data wefleet finaeml mtermediation activity uy wiieh the bonowmy and
lending transactions aie matched Matched-book data ae meluded in the financing break-
downs given above, The teverse iepmchase mud sepurchase numibers are not always cqual
because ol the “matching™ ot secunties of diflerent values o diffesent types ot collateratiza
hon,

NOHE e ndicates that data e not publishied because of insullicient activaty,

Major changes mthe seport torm iled by oy dealers mduced aieak in e dealer diga
settes as of e week endmg July 6, 1904,
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Millions of dotlars, end of peood

AND FEDERALLY SPONSORED CREDIT AGENCIES

A33

Federal Finance

Debt Outstanding,

Apency 1991 199,
U Federal and tederally sponsored agencies 442,772 483,970
2 Jedanal agencies, e e e 41,035 41,829
3 Defense I)L]hllllll\lll . e . 7 7
4 Lxport-huport Bank 9,800 1208
5 Tederal Housmg Admuuxn.mml‘ . I0N) 374
6 Government Natonal Montgape Assuciation umm.m\ ul
parbcipation” ua nat.
7 Postal Serviee® 8,421 10,660
R Tennessee Valley /\(Illl()lll\ . 2240 23580
9 Untted States Rabway Assoc aton® L na nia
10 Federally sponsored agencies’. 401,737 d42 0
11 Federad Home Loan Banks | . 107,543 4733
12 Federad Home Loan Mortgage ¢ mpm.umu s 30,062 29,631
13 Federal National Moutgape Assocsation 133,937 166,300
I4  Fano Credit Banks® 0 o0 0 o0 2,194 51910
15 Student Loan Marketing Assoc munn .......... 8,319 39,650
16 Fmancmyg Corporation™ Lo &,170 K, 170
17 Fam Credd Fiancrd 1\\\\\[ we ¢ mpmulum " 1,201 1,261
18 Resolution Funding Corpord ation!” 29 996 299960
MIMO
19 Federal Financing Bank debt!! 185,576 154,994
Lendimg o federat apd federally sponsored agencies
20 Eapott-Iaporl Bank ' ... .., - e e 9,803 7,202
21 Postal Serviee® . 8,201 440
22 Student Loan Mmkumy ASSGUIION 4 M(i 4790
23 Teanessee Valley Awhonty 6,975
24 Umted States Ralway Assoaatan® L ni
Other tendg™
25 Fauners Home Administation, ... ... 48,534 42979
26 Rual Blectnilwation Adimnustiston 18,50 18,172
27 ther oL L 84,931 [CRRT]

1995

1993 1991 - - - - - - -

Aug, Sept Oct Nov e

S7,711 738,028 801,819 811,182 na. i nat
45,193 39, (RO 19,581 8030 iR 30,1407 LRI
8} 0 O O O O O
3305 §evs 2,058 Y12 RN 250 201
28y L6 83 g/ 88 0 4/

ni i H n. . na ni
9,732 80/3 8,015 1.0 1,265 1,265 5,765
RUR1 21530 28,025 8,160 28360 29,341 2949

. na na na nwi. i, n.a

ARRRIR 699,712 162,248 173,182 na na na
139,512 205,817 228,009 230,851 RRRN DR 239,044 243,191
49,993 032/m 112,34 [1Loto 15,626 115,603 119,901
J01,1t2 257,230 75,27t 271,192 280,582 289,108 299,174
RRNRE) REA¥A 54,979 55,800 30,529 50,004 SO0
39,784 S0,339 31,324 SO0 1,900 50,5145 47,529
8,170 K170 8.1/0 8170 8,170 8,170 X, 170
1,201 1,20l 1,20t 1,261 1,201 1,61 1.6t
29,990 20,996 29,9960 79,990 996 29,990 20,9496
128,187 103,817 80,776 84,297 82,622 81,098 78,681
5300 3449 2610 7,500 2506 2500 20018
DNAN R.0/38 Rols 1,265 7765 7,205 5, 10M

4,760 % i na, . 1a it
0,175 3,200 3,200 3,200 3,200 4,200 1,000

na it . na, ni 1l IR0
38,619 RENAD) 7381 20,845 26,210 RAGIR 21015
17,578 17,392 17,276 17,216 17,045 P 1H [FARY
45861 17,984 RUNRE] 27200 26,3090 0,506 At

1o Consists of mortgages asstimed by e Defense: Depantinent betsween (957 and 1963
utder imuly housing and homicowners assisiuee progranms

2. Includes pnticipation cecubicates weelasstlied as debt beginmng Oct. 1, 1976,

3. On budget sinee Sept 30, 1976,

4, Conststs of debentutes issued e payment of Federal Housmg Administiation msuranee
cluns, Onee tssued, Hiese secanties may be sold provately on the secunties maiket,

5. Certificates o paticpation 1ssued betore fiseal year 1969 by the Goverument National
Mortgage Association acting as tiustee Tor the Farmers Home Adumimistiateon, the Departngent
ol Health, Education, and Weltare, the Departivent ol Housmg and Urban Development, the
Sniall Business Adnmunisuation, and the Veterans Adminstiation

6. Ott-budget.

7. Includes autstanding notcontingent abilitios notes, bods, and debentines Tacludes
Federal Agricultual Mantgage Corporation, therefore details do not sum o total, Some dala
are estinated,

8 lLixcludes boreowing by the Farm Credit Fimnanctal Assistance: Corporation, wlhach 1y
shown on e 17,

4, Betowe Tate 1982, the assoctatton obtamied hoancing tnough the Fedewal Fanang, Bank
(IR Bortowing excludes that obtuned from the FLB, whiclos shown on Toe 22

10 The Puianemy Corporation, estabbishied s Avpust 1087 o ecapitahize the Tedenad
Savugs and [oan hisuranee Corporatton, updentook sts fiest bonowing i October 198/

1 The Fanm Credin Financal Assistanee: Corpotation, established i Famiary  F98% 10
provade assistance to the Farn Credie Systemn, undatook s st borcowing, n July 1988

12, The Resolution Funding Corpotation, established by the Braeral Instioutions Reforn,
Recovery, and Enforeement Act ot 1989, undertook fis hest bonrowmy iy Octoher 1989

14 The LB, wineh be pan operations by 1974, is authorized to puichase ae sell obligations
tssuedd, sold, o guaranteed by other federal agencies, Because FFEB incws debt solely for the
pupose of lcn(llny 1o other apencies, its debt s notnchuded mihe mam poiton ol the tble ©
avoid double counting.

T [ncludes FER puirchases ot agency assets and gaatanteed loans, the latter e loans
puaanteed by numerons apencies, with the amounts poaranteed by any one agency pencially
hemg simall, The Farmers Home Admmishiation entry consists exclusavely ol agency asscts,
whetens the Rual Blectuhication: Admimstiatnon entry comssts of both apeney assets and
puananteed Joans,
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145 NEW SECURITY ISSUES  Tax-Exempt State and ocal Governments

Millions ot dollars

1995 1996
Type of issue o issuer, 1993 1994 1§ - .
ar use
July Aug. Sept. Oct Nuw, Dee, Jan tieh
U AN issues, new und vefuading' . . . . 279,945 | 153950 | 147,067 12,110 13,126 9,750 13,898 16,830 16,978 11,340" 11,598
By type of isaue
2 General obligatton . 0 0 oL 90,599 54,404 55,963 4,466 4,592 1,482 0,184 0,194 5489 2,652 2,003
3 Revenue . o 189,340 99,546 88,826 7,644 8,534 0,208 7714 10,645 11,489 8,088 9,535
By type of vawer
b State e 21,999 19,186 14,762 Ri¥ 609 1,510 LK25 1,491 951t 1,630 [(ON]
5 Special distiet o statutony authotity™ 178,714 95 896 92,797 9,314 8,089 5,807 8,155 10,736 11,678 6,909 7,820
6 Mumaipahity, county, o1 lownship .. FARAYS JR.KOR 17,230 1,978 4428 2,433 1LO1% 4,612 4,349 2,801 3,083
7 Issues for new capital ... ... [ T 91,434 105,972 108,941 8,929 6,304 6,095 7,868 11,415 11070 6,399 6,383
By e of proceeds
8 Lducation ..o oo oo . 16,831 21,207 24,926 2,598 1,227 1474 1,785 3,377 2,908 2,010 2,226
9 Trnspottation ... L e e e 9167 10,830 11,887 1,120 N70} 447 67 1,409 1,178 566 359
10 Unlities and conservabon ., G e e Ces 12,014 10,192 10,125 623 090 509 1,780 554 1,604 422 582
i1 Social weltae N . 14,837 20,289 19,502 1,315 1,391 1,140 1,716 21077 1,614 930 G4
(2 Industoial ad o0 Lo 6,802 8,161 0,566 612 256 0654 227 650 1,325 36 1o
13 Other puposes oo 32,723 35,227 27,935 2,640 1,930 1,811 1,993 3,188 2,321 2,155 2,202
1 Par amounts of leng-term issues based on date of sate SOURCES,  Secunties Data - Company  begimung Janvaty 1993 Javestment
2 Includes school distiets Dealer's Digest before then
1,46 NEW SECURITY ISSUES  US. Corporations
Millions of dollms
[BDA] 1996
‘Type of issue, oftermy, 1993 1994 1995
O ISSHCE
June July Aug. Sept. Oct! Nov.' e, Jan,
U AlGsses' 0 .| 769,088 584,216 na 57,054 36,621" 50,103 57,258 82,098 55,336 40,121 43,192
2 Bonds®, .. ... e e 046,634 498,018' ha 49,293 31,955" 43,9117 49,905" 43,452 47,568 34,619 38,500
By type of offering
3 Public, domestic . .. L o 487,029 305, 198" 408,800 43,106 25,617 34,400 43,137 16,092 43,336 12219 30,000
4 Pnvate placement, domestic? B 121,226 76,065 i . na, na na na na. na. na,
5 Sold abioad . . . . 38,379 50,755 76,010 6,156 6,337 9421 6,768 6,760 4,232 2,399 8,500
By mchsiny group
0 Manufactuiing .. . PP 88,160 43424 42 9509 0,808 4,456 4,082 3,284 1,397 4,07 3,205 4,560
7 Conmercial and mscellaneous 38,559 40,735 37,139 4,528 1,403 2480 2,607 1,532 4,178 3,099 1,643
8 hanspoitation . L . . 10,816 0,807 5727 657 10 133 9hHR 187 225 [,240 764
Y Publicutibty oo e e 56,330 13,208 11,974 2,675 S40 640 911 1,241 485 O85 2,129
10 Communication . 31,950 {3,340 18,158 1,745 1,520 1,240 2,829 2,389 3,334 648 848
11 Real estate and financial .. ... L . 400,820 379834 109,769 32,880 24,026 35,138 39,365 2,706 15,330 25,742 28,550
12 Stocks’ .. . S oo 122,454 85,155 na. 7,761 4,666' 6,252 7,353 8,646 7,768 5,502 4,692
By type of offering
{3 Public pretered . P 18,897 12,5700 10,9604 142 708 [.261 1,035 816 2,210 800 2,167
14 Common , . . e 82,657 7,828 572,750" 7019 1898 5,008 6,318 7810 5,558 4,612 2,525
IS Private placement” . o o0 L0 Lo 20,900 24,800 nad. na i ni. .. na. ni na
By industry gioup
16 Manutactmg oo o P 22271 17.798 2,345 1,300 na' 2,389 1,801 2,200 678 Y
17 Commercial and miscellaneous e 25,761 15,713 N 2,749 2031 1,541 2,791 4,028 2,909 2,605t 2,370
18 Transportabion PR e e 2237 1) 0 87 12 19 97 14K 38
19 Public utdity ... o . 7,050 240 133 91 190 6l 336 122 114
200 Communieation .. .. .. e 3,439 494 ) 64 4] 47 0 4] ] 200
21 Real estate and financial e e e . 61,004 36,733 2458 1,132 2,273 1,905' 2018 2,166 1,724 1,582

1. Bigues iepresent gross proceeds of isstes maaong i more than one yean; they ae the
prncipal amount or aumber of unis caleulated by mualuplying by the offermg price Fgues
exclude seconday ofterings, employee stock plans, investment companices other than closed-
end, intracorporate transactions, equities sold abroad, and Yankee bonds, Stock data ndude
ownesship secucties tssued by Tited parterships

. Monthly data cover only public oflerings.

2
3. Monthly data e not avalable.

SOURCES, Begimmng July 1993, Scawities Data Company and the Board of Governors of

the Fedetal Reserve Systen,
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147  OPEN- END INVESTMENT COMPANIES  Net Sales and Assets'

Millions of dollars

1995 1990
s 1994 1994 R el S - - R T
June Tuly Aug, Sepl, Oct Nov Dec ! Jan

_— i o o oo S e -
I Sules of own shares” . .. .. L . 851,885 841,286 4,749 76,081 72,013 08,094 72,734 70,499 94,719 112,332
2 Redemptions ol own shaes - S56/,881 699,823 61,042 56,344 57,6010 AR 0,1 44 82127 67,915 75,4
FNetsales' .. oo . ) P 281004 141 463 12,817 10,736 14,5034 L2l 16,556 NN 206,714 16,078
4 Agsets! T, 1,510,209 1,550,490 | 1,808,753 [ 1,880,754 | 1,908,525 | 1,962,817 | 1,965,496 | 2,032,958 | 2,067,337 | 2,143,185
S Cash® e . 100,209 121,296 1220161 126,340 127,174 17,446 133,653 111,489 142,472 150,772
6 Other . e e . L LAOV838 1,429,195 1,686,297 1,754,415 1,781,352 1,815,347t 1,829,813 LROLATO [ 1,924,705 1,992.414

I Data o sales and redemptions exclude money macket mutual tuds but include 4. Minhet value at end ot penad, fess cunent habihties,
hted matety muncipal bond funds, Data on asset posthions eaclude botle noney ket 5. laeudes all TLS. Treasmy seeanties and other shont ten debt secunties
sutval tunds ad hnted mataoty manerpal bond tunds SOURCE Tovestient Company Institute, Data based onaepotts of membershep, which

2. Includes remvestoent ol et income dividends Excludes remvestment of capital ginns comprises substantially all open cml mvestinent companies egistered with the Secunties and
dstributions and shate sssue of conversions from one takd 1o anether m the same group, Fxchange Conimssion. Data setleet underwntings of aewly lormed compames alter then

3. Lixcludes sales and edemptions tesulting from bansters ot shates into o out ot money il oftering ol seeuitues

matket mutaat unds within the same fund fanily.

148 CORPORATE PROEITS AND THEIR DISTRIBUTION

Billions ol dollars; quarterly data at scasonally adjusted annual tates

1994 (DAY
Acconnt 1993 1991 1995 - -y
Ol 02 0% Ql Ol 02 03 O

—— - - —- R S R - - - - Fo-o— - o= - = = - - -
I Profits with inventory valuation ad

capital consumption adjustiment . o RIOR] 5265 na. 455.9 ARIIR} RUVRS S8 9 5590 ol ol .
2 Profits belore tases. .o . 4613 5282 0. 4707 5212 S48 5704 SO S8 609.0 na
3 rofis tax lability o0 L L 163.8 [DAN na 171.4 1928 2031 2135 RIS 2140 2245 it
b Drofits atien taxes oo L . . . 3008 3820 ta 3003 $30.4 Bt 50,8 368 Vidl 1851 na
S Dividends. . L . 197.4 2010 2274 2044 08 R RRAS 2185 2207 2246 228y 231
6 Undistibuted profits .. o 1033 ) na. 99.9 1217 116 183 1551 1.0 156.6 it
7 foventory valuation .. . . 0.0 133 276G 39 PR 16.5 R SEY 423 94 68
8 Capital consumption adpistngent N 61 (BEY) 159 11y 1.1 I8 & 208 174 150 Lo 16,5

SOURCE. US, Departiment ol Commeree, Suevey of Carrent Business,
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DOMESTIC FINANCE COMPANIES

Domestic Financial Statistics [.] May 1996

Bilhons ot dollars, end of period; not seasonally adjusted

Assets and Liabilities'

1994 1995
Account 1992 1993 1994
[} 02 Q3 04 Q1 o2 04
N S
ASSLLS
I Avcounts eceivable, gum) ................... 418 482.8 551.0 4045 STL3 524.1 551.0 508 5 586.9 594.7
2 Consumer . L83 116.5 134.8 1201 124 3 130.3 1348 135.8 141.7 [:46.2
3 BUSIISS e 014 204 6 337.6 3023 313.2 172 137.6 3519 3618 3624
o Reabestate oo oo e 120 1.7 78.5 721 738 76.0 8.5 808 834 36.1
5 LESs: Reserves for unewned meome 3 S0.7 55.0 51.2 519 511 55.0 589 621 61.2
O Reserves for fosses, oo o 162 12 124 16 121 121 124 12.9 13.7 13.8
7 Accounts wecevable, net o0 00 Lo L 4209 RHEN 4317 447 3 4609 483.5 446.7 SHLL 5197
S Allother, oo oo 170.9 183.4 171.2 174.6 1772 183.4 194.0 198.1 198, 1
9 Totad assets ... . L 5918 6669 602.9 6219 68,1 666.9 691.4 709.2 7178
LIABILITEES AND CAPITAL
10 Bank loans o0 o0 o000 Loo0 L e A6 253 202 242 233 21.0 21.2 200 205 RER]
11 Commurcial paper 156.4 159.2 1810 1659 1712 1710 1840 181.3 1813 178.0
Delb
12 Owed o purent . 195 427 510 411 447 500 SH0 §2.5 57.5 9.0
14 Not elsewhere classified . 196.3 206.0 2350 2117 219.6 2282 2350 254.4 206444 2721
14 Allather habiles, . .00 o0 GR.O R7.1 9yY.5 90.5 89.9 95.0 99.5 102.5 102.1 102.4'
15 Capital, stiplus, and undivided profus o0 .0 oL 67 7t4 757 ({03 732 723 8.7 .7 825 844
16 Total labilities and capital . . .. ... ... 5649 5918 666.9 612.9 621.9 638.1 6669 oY1.4 709.2 717.8"
L tnchwdes hnance congpany subsidiaties of bank holdmg companics but not ot retalers 2. Betore deduction for uncined meome and losses,
andd banks Data aee amounts canied on the balance sheets of binance compames; secunuzed
pools are not shown, as they ae not on the books,
152 DOMESTIC FINANCE COMPANIES  Consutner, Real state, and Business Credit!
Millions of dollars, amounts outstanding, end of period
1995 1996
Type ol cedit 1993 1994 1995' _——
Aug, Sept Ot Nov. 1 Dee! Jan
Scusontly acdjusted
Ulotal oo o 545,533 614,784 690,191 671,807 475,247 682,627 687,187 690,191 695,943
2 Consumer. ... 164), 349 176,198 198,860 191,806 193,555 194,020 197,303 198 RO60 199,175
PRealestake oLooon o 71,905 78,770 R6,9:44 85,750 86,121 87,200 87,699 86,941 87,959
4 Busmess 0L 313,219 159816 404,387 104,245 305,571 H00,7-H 402,185 404,387 JOR,K10
Not seasonally adjusted
SAotal.. . Lo o0 Lo L e e 550,751 620,975 697,340 665,535 672,653 681,965 687,944 697,340 696,413
O Consumer ... S P 162,770 178,999 202,101 190,830 193,615 194,93} 198,072 202,101 201,070
7 Motor vehicles . 56,087 61,609 70,0061 68,271 08,857 70,816 o8, 167 70,061 70,847
8 Other comsumer’ ... 60,396 73,221 31,988 77,251 77,345 77,805 78,926 B1,08% R1,002
9 Secwtitized moton velelest. 0 L 36,024 RIT: ¥ 33,633 31,551 3,693 30,096 1,394 313,633 32,128
10 Scculili/‘ud ather comsumer L 10,291 12,272 16,419 13,757 15,720 10,154 16,585 16,419 17,003
It Real estate P . 71727 784749 86,0606 86,107 86,128 87,471 87,672 86,600 /8,479
12 Business. ..o 316,254 163,497 408,633 188,598 92,910 399,563 402,200 408,633 406,904
13 Motor vehicles 95,173 118,197 133,277 124 404 125,053 129216 129,708 133,277 131,792
14 Retail® ... 18,091 20514 25,304 23,883 25,0006 25,752 24,504 25,304 25,089
15 Wholesale® L1448 35,037 36,427 31,492 203413 32209 33,519 36,427 RENT
16 Leasing. . 45,931 61,646 71,540 69,169 70,734 71,255 71,025 71,546 71,937
17 EQuipnmient ... Lo oo e v e 145,452 157,953 177,297 170,825 171,239 172,657 173,183 177,297 176,159
18 Retal . 35,5018 39,680 48,843 43121 428238 43,097 44,194 48843 49,109
19 Wholesale™ 0 0 8,001 9.67% 10,266 12,278 12,210 11,581 10,889 10,260 9,233
20 Leasing , 101,938 108,598 118,188 115420 116,206 117,379 (18,100 118,188 17,817
21 Other busmess”™ o000 o 53,997 a1 408 05,3648 64,041 06,111 06,238 00,678 05,303 00,84()
22 Securttized busiiess assets ' 2,632 15852 32,690 28,388 30,507 11,152 32,641 32,6006 2173
24 Retwd oo 2869 J40.4 4,724 4,587 4818 4,580 4074 4,723 4,407
24 Wholesale, . 10,584 14,826 21,327 17,986 19773 20,390 21,208 21,327 200923
29 Peasmg oo 8,179 6,532 6,040 5815 5916 GO0 6,449 0,040 6,783

I [ncludes finance company subsidiates of bank holdimg compinies but not ot retatlers
and banks Data are betore deductions tor uncatned mcome and Josses Data m this table also
appedr i the Board’s (.20 (422) monthly statistical elease For ondenmy addiess, see msicde

front cover,

2 Inecludes Wb taans secuced by bens anany type of teal estate, tor example, fust and ot

morgages and home equity loans

3o dcludes personal cash loans, mobile bome toans, and loans to puichase other types ot
consumer goods such as appliances, appatel, genetal merchandise, and eceeation vehieles,

- Ouistandinig balances ol pools upon wlich secunties have been issuted; these balances

are o tonger cartred o the balanee sheets of the loan organator,

8. Passenger car tleets and commercial Tand vehieles Tor whieh beenses aie requied
6. Credit anising trom transactions between manufacturers and dealers, that s, oo plan

tmancwmyg,

7. Includes loans on camimercral aecounts recetvable, tactored conniercial accounts, and
weewvable dealer capital; small toans used pomacly for business or fann purposes; amd
wholesale and lease paper for mobile homes, campers, and tavel taders



.53 MORTGAGE MARKE'TS  Mortgages on New Homes

Millions of dollars eacept as noted

Real Fstate  A37

1995 1996
liens 1991 1994 1995 C———— q— — R
Aug. Sept. Oct. Nov. Dec. Jau teb.
— . U S L
Terms and yields m primary and secondary markets
PRIMARY MARKE LS
fermy!
I Parchase price (thousands of dollns}. oL 1631 170.4 175.8 1704 174.8 174.3 178.6 181.7 179.2 181.7
2 Amount ol loan (thousands of dollas). . 123.0 130.8 134.5 130.6 1318 133.0 136.4 1409 135.8 143.2
3 Loan-to-price 1atio {pereent). .. . . o o oL 8.0 78.8 T8.6 TRY 784 778 784 79.1 R 80,3
4 Maluty (years) ... L 0 oo 26.1 27.5 2717 27.3 28.0 266 27.7 216 211 278
5 Tees and charges (percent ol Toan amount)” 130 1.29 1.21 112 1.20 L1l 122 1.21 1.07 1.24
Yield (percent per year )
6 Contracttate! . . RPN 7.03 726 7.65 1.50 71.50 139 s 7.20 7.5 7.00
7 oRlfectve et 0 S . 7.24 747 7.85 775 7.09 .58 46 740 732 7.20
8 Contract rate (IIU]) seriesy! L , L. o 7.37 8.58 8.05 T TR 7.02 7.46 7.30 7.23 7.56
SECONDARY MARKLE 18
Yield (percent per year )
9 FHA mortgages (Section 208" . ..o L 746 H.O8 818 803 8.03 7.01 1.51 7.52 Al 7.57
10 GNMA securities®, .. FS 6.65 1.96 57 149 7.26 716 7.01 6.82 6.71 6.85
Activity m secondiny markets
FEDERAL NATIONAE MORIGAUGE ASSOCIATION
Moytgure holdings (uu/ of ,u/lm/)
B Total. oo oo oo o0 0 190,801 222,057 253,511 238,850 241,478 246,234 249,928 253,511 255,619 251,970
12 IHA/VA lnsmul ............. 23,857 27,558 28,762 28,787 28,726 28,765 28,901 28,762 28,622 28,502
13 Coonventronal ... . ... ... . . . .. ..., 167,004 194,499 224,744 210,063 212,652 217,409 221,027 224,749 226,997 229,468
14 Moilgage transactions putchased (g penod) ... V2,087 62,189 56,598 5,688 5,002 7,443 0,148 6,243 4,810 5371
Mortgage commitments (dueing pertod)
IS Isued” o000 0 L Lo 92,537 54,038 56,092 60,2384 6,019 6,732 6,038 4,705 5,150 7,014
16 Tosell®. oo 00 5,097 1,820 360 33 9 0 1) Q0 4 0
FEDERAL HOME LOAN MORLGAGE CORPORA TION
Morigage holdings (end of /u/uul)
17 Fotab ..o o L P 55,012 12,694 107,424 91,544 94,989 99,758 102,997 107,424 111,143 114,793
I8 FHA/NA wmsaed . L 321 270 207 240 281 276 211 267 226 225
1Y Conventional . ......... 54,60t 72,416 107,157 91,298 94,7708 09,482 102,126 107,157 Lot E14,568
Mortgage transactions (diemg luum/)
20 Putchases oo o oo e 229,242 124,697 98,410 9,594 11,458 t1,092 9,989 13,108 13,357 10,891
20U Sales oo o0 208,723 17,010 85,877 8,141 10,239 9,856 9,611 1,712 11,624 9,743
22 Motgage commutments contracted (uring |luxi(1(1f| .. 274,599 136,007 118,659 10,578 12,409 10, 188 11,339 14,609 12,765 10,478

b Werglited averages based on sample swveys of mortgages oviganated by magor mstitu-
tional lender groups tor puseliase of newly bunlt imes; compiled by the Fedewal Housmg
Finance Board i cooperation with the Federal Deposit Tnsarance Carporation

2. Includes all fees, commussions, discounts, ad *points”™ paid (by the bonower or the
seflery o obtam a loan.

3. Average eftective mterest ate on loans closed for purchase of pewly buslt romes,
assumitng prepayment at the end of ten yews,

4. Average contract rate on new commiutnients for conventionat fnst mortgages; from U 8
Departiment of Housing and Cehan Devetfopuent (HIUD) Based on ansactions on the tirse
day of the subsequent maonth.

S, Average gross yield on thnty-yean, minimum downpayment st mortgages msased
by the Federal Housing Adunnsteation (FHA)Y for immedhate delivery m the private
secondary market. Based on transactions on st day ol subsequent month

6. Avenage et yrelds 1o mvestors on fally maodified pass-through securities hacked by
morgages amd guatanteed by the Government National Mottgage Assoctation (GNMA),
assiinng prepayment in twelve years on pools of thitty-yea anortgages inswed by the
Federal FHousmg Admmistatwon ot guatanteed by the Depaitment of Veterans Afliis,

7. Does oot include standby commitiments issued, but mcludes standby conumitments
converted,

8 [ncludes paticipation loans as well as whole loans,

9. Includes conventional and govermient-underwntten loans. The Fedenal Home 1.oan
Mortgage Corpotation’s mortgage conmtnents wd morngage transactons uetude activity
under mongage secunties swap progaams, wheteas the conesponding data tor FNMA
exclude swap activity,
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1.54 MORTGAGE DEBT OUTSTANDING!

Millions of dollars, end of period

1994 1995
Type of holder and property 1992 1993 1994
04 Q! Q2 03 Q4"
I Altholders. . ................. e e . 4,092,984" | 4,268,919" 4,475,242 4,475,242 4,516,816" | 4,584,661" 4,660,895 4,724,076
By type of property
2 Onie- to fow-tamly 1esidences . 3,037,408 3,227,633 3,432,165 3,432,165 1,4606,020' 3,524,474 3,501,013 3,640,099
3 Mulutamtly esidences. 274,234 270,796 275,304 275,304 276,398" 280,390° 284,237 289,187
4 Commercal . 700,604 689,296 684,803 684,803 640,988" 695,947 701,225 710,498
5 Fanm 80,738 81,194 82,971 82,971 83,403 #3,850 84,420 84,292
Iy type of holder
6 Maor inancial msuitgnions 1,769,187 1,767,835 1LEIS810 1,815,811 1,841 815 1,868,175 1,895,285 1,901,935
7 Commacial banks” ..., ... 894,513 940,444 1,004,280 1,004,280 1,024,854 1,053,048 1,072,780 1,080,320
8 One to {ow-tamuly .. 507,780 556,538 011,697 611,697 625,178 648,705 662,126 005,044
9 Multifanuly e PRI . 38,024 38,635 18,916 38,916 39,746 40,593 43,003 43,522
10 Commerctal ... P e 328,826 324,409 331,100 331,100 336,795 40,176 343,820 347,927
Lt Faomoooooooooa o . e e B 19,882 20,862 22,567 22,567 22,936 23,575 23,824 23,827
12 Savings stitunons” P . . .. 627972 598,330 596,199 596,199 601,777 599,745 604,614 602,855
13 One- to lowe-tamly oo o el PN 489,622 469,959 477,499 477,499 483,625 482,005 489,150 488,234
14 Multtamuly . . 69,791 67,362 64,400 64,400 63,778 04,404 63,569 62,171
15 Conmerenal ..., 08,235 60,704 54,011 54,011 54,085 53,054 51,604 52,160
16 Faom .. ... 124 305 289 289 288 282 291 290
17 Lafe mswance unnpumu . e e e 246,702 229,061 215,332 215,332 215,184 215,382 217,892 218,759
18 One- to fon-family ... .. . PN . - H 441 9,458 7910 7910 7,892 7,911 8,006 8,038
19 Mulutamily, .. ... ... . . B 29,770 254814 24,306 24,306 24,250 24,310 24,601 24,700
20 Commercial e e . . A 198,269 184,305 173,539 173,539 173,142 173,505 175,643 176,353
21 Favi oo oo e .. 9,222 9,484 9,577 9,577 9,900 9,596 9,643 9,668
22 Fedetal and related agencies . o oo oo 286,263 328,598 323,491 323,491 319,770 315,208 314,358 310,408
23 Government National Mottgage A\wu.umn . §0 22 o 6 15 7 2 2
24 One- 1o tow-tamily ..o P . 30 5 8 0 15 ) 2 2
28 Multitanuly. . L e . 0 7 4] 0 0 0 ] )]
26 Famers Home A( nlll\l\ll.\l“ n. e e C e 41,695 41,386 41,781 41,781 41,857 41,917 41,858 41,791
27 One- o tow-tanly ... e o 16,912 15,303 13,826 13,826 13,3507 13,217 12,914 12,643
28 Multitanuly. .. . .. . . . - . o . 10,575 10,940 11,319 11,319 11,418 11,512 11,557 11,617
29 Commercal . P 5,158 5,400 5,670 5,670 5,807 5,949 6,096 6,248
30 Faum 9,050 9,7% 10,966 10,966 11,124 11,239 11,291 11,282
R) Fedetal llouxnm .nnl Vuuuns A«lmuns rations |, . 12,581 12,215 10,964 10,964 10,890 10,008 9,535 9497
2 Oune- to tour-tanuly = o000 Lo R 5,153 5,364 4,753 4,753 4,715 4,838 4914 4,807
a3 Multfannly ... .. e e e o 7.428 6,851 6,211 6,211 6,175 5,200 4,617 4,629
34 Resolution Trust ¢ mpnl.nuon . . . 32,045 17,284 10,428 10,428 9,342 6,456 4,884 1,700
35 Oune- to tour-fannly . - 12,960 7,203 5,200 5,200 4,755 2,870 2,299 761
30 Multitamily . e . B 9,021 5,327 2,859 2,859 2,494 1,940 1,420 515
37 Commerctal . S L 9,464 4,754 2,304 2,369 2,092 1,645 1,170 424
38 Fam . . 0 { 0 ¢ 4] 4] 0 ()
39 Fedenal I)Lp(ml quumnu Corporation . - . e 0 14,112 7,821 7,821 6,730 0,039 5,015 4,303
40 One- to fow-fanuly ..o e e 0 2,367 1,049 1,049 840 73 618 492
41 Multitanuly. ... e e e N 0 1,426 1,595 1,595 1,310 1,135 722 428
42 Commereral . L N . . R [t} 10,319 5077 5,177 4,580 4173 3,074 3,343
43 Farm . o (0 (+ 0 Q0 Q0 0 0 Q0
44 Fedcal N‘m(mul Mm tgage M\uu‘mnn .. . 137,584 166,642 178,059 178,039 177,615 178,462 182,229 183,782
45 One- to tout-tanuly 124,016 151,310 162,160 162,160 161,780 162,674 166,393 108,122
40 Multitamily. . . 13,568 15,332 15,899 15,899 15,835 15,788 15,836 15,660
47 Fedenal Land Banks .. 28,664 28,460 28,553 28,555 28,065 28,005 28,151 28,019
48 One- to fom-tanaly ... .. . .. . .. PN . 1,687 1,678 1,671 1671 1,65t 1,648 1,656 1,652
449 Farm oo oo PRI PPN 20977 26,785 26,885 26,835 26,414 26,3587 26,495 26,367
50 Federal Home Loan Morgage Cotporation ... P 33,665 48,476 45,876 45,876 45,256 44,224 42,678 41,315
51 One-to tow-fanuly ..o o0 oo o0 L 31,032 45,929 43,046 43,046 42,122 40,903 39,244 37,403
52 Multifanuly . . T B 2,633 2,547 2,830 2,810 3,134 3,261 3,434 3,852
53 Mantgage pools o austs® L B 1,434,264 1,563,452 1,716,209 1,716,209 1,731,272 1,759,314 1,797,162 1,849,640
54 Government National Mortgage Assoctation | 419516 414,066 450,934 450,934 454,401 457,101 463,654 472,298
55 One- o fowr-tanuly ..o o .. 410,675 404,864 441,198 441,198 444,632 446,855 453,114 461,453
56 Multanuly. ... o 8,841 9,202 9,730 9,736 9,769 10,246 143,540 10,845
§7  Federal Home Loan Mortgage ( mpm.lllon e 407,514 446,029 486,480 AR6,48(0) 488,723 496,139 503,457 517,609
5% One- o four-lanuly . T 401,525 441,494 483,354 485,643 493,105 500,504 514,796
59 Multttanuly. . PR B 5,989 4,535 3,126 3,080 3,034 2,953 2,813
60 lFederal N.lllon.ll ’\rl()l(l.,-l[.c A\wu.uum 5 L o 444 979 495,525 530,343 533,262 543,669 559,585 582,959
6l One- to four fanuly | e e 435,979 486,804 520,763 523,903 533,091 548,400 569,724
062 Muolutamuly . 0 0 L Caa 9,000 8,721 9,580 9,359 14,578 11185 13,235
63 Fatmers Home /\Lll]\llll\lldll()ll e . . 38 28 19 14 13 12 11
o4 One- to lour-tamily ... . B S 8 3 3 2 2 2 2
05 Mulatanuly . B O 0 Q 0 0 0 0
GO Commercial . 17 13 Y 1 6 5 5
o7 Farm .. 13 10 7 7 5 5 5 4
68 Prvate moitgage u)ndulh 162,217 207 806 248,433 248,413 254,871 262,393 270,454 276,763
3] One- to tour-family 140,718 173,635 196,733 196,733 201,314 205,018 209,713 208,354
70 Muitifannly 6,305 8,701 14,925 14,925 15,7143 17,281 18,903 22,436
71 Commescral ... 15,194 25,404 36,774 36,774 37,814 40,094 41,838 45972
72 Farm Q 0 0 0 0 0 0 0
73 Indviduals and others® . . 603,270 609,032 019,732 619,732 623,000 641,964 654,089 662,092
74 One- to fow-fannly oo . . . 447,871 455,709 461,297 401,297 404,252" 480,834' 491,954 498,452
75 Mulutaouly . . o AN 64,688 65,397 69,602 69,602 70,305 71,049 71,896 72,763
76 Commercial o o000 o - .. BN N 75,441 73917 76,153 76,153 76,667 77,284' 77,368 78,025
7T lam L o E . 15,270 14,009 12,681 12,681 12,736 12,796 12,872 12,853
1 Multifanuly debt tefers o lodns on stiuctines of five or more untts 6. Other holders mchrde mongage companices. real estate investment tiusts, state and local
2. Includes {oans held by nondepostt trust compantes but not loans held by bank tast aredit apencies, state and focal ietirement funds, noninsured pension tunds, credit unions, and
deparments, finance companes.,
3. Includes savings banks and savings and loan associations SOURCE. Based on data flons vanous institutional and govermment sowices, Sepination of
4. FmlA-guatanteed secutities sold to the Federal Financing Bank were teallocated from nonfarm mortgage debt by type of propeity, il not 1eponted ducetly, and mterpolattons and
FillA mortgage pools to FmHA morttgage holdings 1 1986:Q4 because of accounting extiapolations, when iequited lor some quatters, ate estunated m paet by the Federal Reserve,
clianges by the Fauners Home Administration. Line 69 fiom hiside Mortgage Securities

5. Outstandimg principal balances ot mortgage backed secunities msused or guamanteed by
the agency mdicated.
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I.55 CONSUMER INSTALLMENT CREDIT!
Millions of dollats, amounts outstanding, end of penod
Holder and type ot credut 1993 1994 1995

I lotal............ 790,351 902,853 1,024.809
2 Automobile 280,500 70087 353,420

3 Rcvﬂlymg .................... 286,588 134,511 3059234
4 Other oo 234,197 251,106 276 249

5 lotat. ROV, 440 925,000 1,050,642

By major holde

6 Commercial banks. . 367,500 47851 RIGONOR]
7 Finanee companies 116,453 [ 34,830 152.059
& Credit unons | 101,034 119,594 132034
9 Savigs msblutons . L 1/,859 1R 408 IK.500
10 Nonturncidl busniess . 55,2006 60,057 S
1 Pools of seeuttized assets’, .. L., 130,630 43,300 205,500

By s tspe of credit®

12 Awtonobile R 281,498 18,213 154,395
13 Conunnercial baoks. 122,000 [<h],851 151.057
It Punce companies ..., 50,057 61,609 70061
15 Pools of secunitized assets! 30,481 4018 43060
16 Revolving. . . WL Y 452,206 087
17 Commnercial banks . o0 0 oL 119,920 1RO 183 198,076
18 Nonofmanctal busiess 50,129 55,34 S1.971
19 Pools of seeuntized assets”’ 19,878 94,370 1427721
20 Ot 220,145 294,521 2R 060
214 Commereial banks . . oL 95 640 105 817 115860
22 Fuaice conpaties 6,396 ! ! R1.ou8
23 Nonlmanctab business? 5,171 Y016 5526
24 Pools of secunttized assets 11,277 14,006 19071

1995
Aug, t Sepl O,
Seasonalty adjusted
989,695 993,843 1,005,178
9770 SHLESS 34671
§19,6069 482,004 387180
210,255 270,595 L ROAREIS
Not seasonally adjusted

990,428 996,525 1,005,423
A 50 51,042
40,212 118,08
129,02/ 130,261
38,80 18,500
ST Shot/
170,841 178,723 182442
1716 RORRH YRR
14%,549 18,901 150,778
68,271 68857 0816
30,081 36,453
3174184 A6, 344 R6IS
189,163 185,572 180,463
48,970 48,908 49,158
117,129 123,74 126,749
209,47 2718 273,284
115,009 113,987
77,845 14,865
5271 5,249
17,408 18,950

105,029

349,138
390,123
275,768

276,249

LOER961' £,050,642

453,690 464,994

L7003 152,059
30,070 132,034
38,500 88,900
REREU] 37,197
195,564 205,560
ILTR(xAS 354,195
149,008 151,057
08,167 10,061
43,240 14,606
390 084 6,8/
189,405 198,076
4184 51,971
132978 142721
/848! 280,060
[JERE] 144,860
18,920 81,908
5,300 5,520
19,451 10,173

1996

Jan

1,035,114

150,043
100,545
YIRS16

1,045,035

159,740
151,849
130,441
18,500
SabH0)
208,801

154,313
152,200
70,847
11,901

108,000
189,317

44067
117,083

21,716
L1883
81,002
5,489
19,817

I The Board's seres on amounts ol credit covers most short and intermediate teon credit
extended to mdividuals that s schieduled to be repaid (o has e oplion ol repayent) m two
ot mote mstalhnears Data o thes table also appeas i the Bowd's G119 (21) monthly
statistical 1elease. For ondeting addiess, see niade tront cover,

3

Inetudes retilers and pasoline companes

-+ Outstandmg, balances of pools upon which secunties have heen assned, these balances
e no longer canned on the balance sheets ol (he foan ongmator,
5. Totals mclude estimates for certan holders tor which only consuner credit totals ate

2. Comprises mobile howe Toans and all oter mstalhnent loans that ae not meluded m avatlable
automobile o evolving credil, such as loans for education, boads, tranders, or vacations These
loans may be secued o unsecied,
1.56 TERMS OF CONSUMER INSTALLMENT CREDIT!
Pereent per yew exeept as noled
1994 H996
frem fout 1994 1995 —_—— - - - - == - - S N _
July Aup, Sept Ot Nov Dec Jan.
— I B R - 4 - - — - e - - - L e
INTERIST RATLS
Commeriial banky”
1 48anonth new ca 800 8.2 s/ . PR na 1 9.30 i na
2 24 month personal [RIRY] 1319 1191 0 1384 na na 1380 na na
Credit aud plan
3 Al accounts, . e e . 15 69 1602 o, 1598 . 1581 na ihd
4 Accounts assessed mterest o oL na 1577 1579 ta 15.0:4 0 1571 na na
Auto finanee companies
SNewvwear. o oo L 9,48 DD 11.19 110l 1HLRS 1075 10 8Y 10 Bt 1.5 974
6 sed cat. 119 14,49 148 (RIS 14,23 1412 [4 06 13198 1383 13,27
O1ER TRas!
Muatiouy (months}
7 New cae >SS 540 b1 L S4S L a4 0 545 S0 Ly
8 Used car RES 50,0 82,0 520 RRAR 3 AR R 518 520
Loan-to vatue yano
9 New GueLo Yl G 9) 92 v DR} 92 v 9r 92
10 Usedcn 0 0 Loo L YR 99 94 100 94 100 94 99 949 99
Amoion fnanced (dollaryy
Il Newan oo, 14,342 15,315 16,210 16,086 16,056 16,43 16,430 16,583 17,034 16,098
12 Usedem. o oo 98/ 13,7109 11,590 11,637 L1662 11,725 11,883 12,012 b2, 15 12,059
I e Board’s seres on anowits ol credit covers most shott- and mitermediate e ciedie 7 Data are avaidable Tor anly the second month of cacd quarter.,

extended to mdividuals that 1s schieduled to be tepaid (or has the option of 1epaynien() i two
o more mstallinents, Dat in thes table also appear i the Bamd®s G119 (121 mouthly
statistical retease, For ordenmg addiess, see wside front cover

3 Atauto fimance companes,
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I 57 UNDS RAISED IN US. CREDIT MARKETS!
Billions of dotlars: guarterly daticat seasonadly adjusted annual rates
(994 1995}
Transdaclion Calegary or seetor 1991 199 1993 1994 1995 - — —— - - -
02 04 04 01 [ ) [ 03 1 Ot
Nonfiancial sectors
I Total net borrowing by domestic nonfinancial sectors 480.6 545.3 6259 617.0 7167 581.2 §79.9' 054.3 439.7 879.3 529.0 084
By sector and psp aient
2ULS povernment . . 218 WO 25,1 155.9 1444 131.3 135.0 150 1 200y 2008 065.8
A Dicaswry seaunities . . RUANY) IR 2483 1557 1429 12,6 1328 155.7 YO8 O 2010 65.4
4 Budget agency issues and modgages 148 2 7.8 2 S 4.7 2.0 S7 17 I o K
S P ROANS 213 109.8 46101 3128 119.9 debdd SO 57249 o765 4039 3700
By untrnent
O NMumapal sceuntios. o, P 878 305 4.8 29,4 47.2 207 584 53% AR 2 u.s 113.0 18.0
7 Corporate bonds 8.8 67.0 180 233 5.0 174 15.4 a2 954 9u.() 0.7 LR
8 Alotgapes . L I [REN 1304 1572 196.5 2435 194 2 2039 2135 2077 236.1 278.2 2420
9 Home mottgages e P 17356 187.0 18719 2018 2079 186 2 2088 DR tu2 1 2038 2146 191.2
10 Multilanaly 1estde il L RPN 55 104 0. 1.3 121 40 50 4.2 2.6 14.2 137 8.0
1l Comnercal, . . . . 100 478 250 I 21 1 127 14 212 to.3 17.6 34
1 Faum . ] 14 5 [} 1.3 2.9 22 1.4 1./ 1.8 23 5
1 Cosumer aedit 00 o0 o o0 o 148 7.3 S84 121.2 1108 129 8 1248 1652 DRR 158 1 109.6 tol.8
Ib - Bank foans ne e 400 137 38 127 CoN S8.7 97.1 71 140.0 974 854 [0
i Commerond paper L o e e 8.4 8.0 1.0 2 8.1 9.7 264 235 FAN| 7.8 16.0 4.1
16 Other oans ad advances . PN .. 48,35 101 10.2 55.4 524 40.8 51 724 R S 8.0 269 HLO
By hentowng secion
17 Houwehold 182/ 20007 2405 60,3 3731 49,9 797 419.1 30145 3904 401 8 396,5
[k Nonhnaneal business 0 L0 e oly (D 010 144.3 250.8 1391 1300 153.6 oy 3024 178.3 2055
19 Fim 21 13 20 2.8 17 7.8 24 2.0 4 L6 43 22
20 Nonlanm noncorporate . . 1.0 160 7.0 121 17.9 10.0 8.8 160.5 513 29.8 362
2 Corporate . . . . S0 31 52.0 1293 2001 1247 1188 139.1 2040 2043 T4 1715
22 Stae and Jocal p()\\llllllnlll ,,,,,,,, L 81.6 20 62,3 414 S1S WS 654 68 S 475 16,4 1162 26.1
23 Foreign et h«mm\my n Uuned States . . 148 J6 08 8 203 07.4 34,2 19.6 139 Ol .4 975 701
Ra} Bouds | e e e e e 15.0 15.7 S13 7.1 47.% 174 208 217 13 409 550 70.8
25 Baok loans ne e il 23 7 14 &3 4.5 +.7 .5 &1 2.0 R2 113
26 Commetaal papet . e 0.4 52 na -217.3 13.0 5.2 A 5.4 3.9 It 0.9 34
27 Orhet loans and advances . - . DX 4 42 16 18 7.1 2.2 ~ 1Y 4.0 et 8.0
2% Total domestic plus toreign . 4954 568.0 64947 596.6 7841 546.9" 599.5 6878 9011 910.7 627.2 688.5
Fmancial sectors
) Total net borrowing by fmancial sectors 154.5 240.1 290.8 459.4 455.9 3R0.1 419.7 544.8 264.9 433.0 4017 063.5
By wnstinent
30 LS povernmient ielated . o 145 7 159§ 164 2 284 3% A RK¢ 204 95 2457 $07.5 930 197.7 23004 3335
3 Govenmment sponsored cate |p1|\u e, o 4.2 40,3 RO 6 1769 108.5 1466 152.1 249.0 629 1272 101.5 142.2
A2 Muotpage poot seamtes L0 L o 136.6 150 Ri6 24 1051 1179 3.6 085 L8R 0.5 128.6 191.3
W Toans bram LLS, povernment ... e 0 K] O 4.8 0 ki 0 .0 0 Rl 0 0
BEPOvAle. o o 8./ LB 126 6 175.2 24244 (A 1740 273 1720 2300 2316 129.9
35 Corporate bouds . - 08 8 B2 N 119.8 [ARE) 180.8 90.4 499.5 96 9 1557 1742 170.2 2231
30 NMaogapes . . It K} 16 98 53 12.4 124 4.9 5.2 5.2 5.2 50
o Bank doans ne .. Co . o 88 22 130 123 8.0 274 1.7 1.9 3.0y 212 7.1 60
W Open ket papet o0 L e e 32.0 ) 02 4.6 42.6 4.3 413 859 i8S 340 133 4.6
1 Other loans and advanees 373 [ 224 22.0 5.7 20.8 328 RENI 245 13 5.9 401
By boviowing sector
AD Goserment sponsoted enterprises oo 0 L L 9. Rl 06 172.1 108 3 146.0 152.1 249.0 6249 1242 101.5 1422
AL Lederdlly welated motlpage pools . . 166 L15.0 336 12,1 105.1 e 916 68,5 0.0 70.5 128,06 191 3
A2 Pivale lnancid seddars, 0 0 L hER] 1260 175.2 424 115.5 1740 2274 2 2360 231.0 RO
G4 Commercal banks. .o o0 0 L0 L0 o 10.7 N Xl 9.9 97 1.0 239 4.1 6.4 18,2 9.0 45
b Bank holding congpanies 25 2 8.8 Q0. [5.% 10.1 1S 16,0 133 AR 250 173
4y fundmg corporatons . . . o 05 132 19 45.2 (.5 474 i of s 207 521 45,5
S0 Savings wstiuatons o A o e RN 7.0 L1 AR 5% 14.8 30.1 18.9 1.2 5.4 4.2
F/o Creditumons . o000 000 0 A 2 ! 2 5 2 3 A A .0
12 Dile mstiianee conpanies . . . 0 A 2 A 0 0 13 0 1 . K
49 Bamanee compauies 177 Lo 2 S1.6 03.6 10.3 57.% 831 572 0.5 99.0
300 Manlpage compiunes . . 2l L] 0 29 18,2 10 11 74 148 440 0
Sl Reul estate iy esanent llmh (Rt llsi - e e 1.2 A 54 54 153 188 6.4 5.2 5.2 5.2 6.0
22 Biokers and dealers, . - 3.7 20 120 50 3 1.6 103 9.3 ) 2 7.7
8 dssuers of asset backed \um!ln\ (’\H\xl ,,,,,, [, 528 580 810 [IEx: KRS 554 4.8 S8.8 02,2 P16 1741




Flow of Funds A4l

1.57  FUNDS RAISED IN .S, CREDIT MARKITSY  Continued

I
! 1994 1995'
Transaction calegory o seclo [ [CON 1993 19914 [ T o i el S S - N N -

: 02 03 ot 01 Q2 04 01
[ . . N U _ + vt .. -l — L _ L.

! All sectors

- . Ll
4 Total net borrowing, all sectors . PR 0499 B08.0 Y85.5 1,056.0 | 1,240.0 9270 | LOE9.2 | L2326 | L1664 | 1,353.4 | [LO8KY | 1LIS1Y
A5 ULS government seeunties .. .. . L L 4240 4508 420.3 RESRY] 1SK.0 1998 813 467 5 1598 405 W59 37549
56 Muntapal sccwities. e 87.8 35 748 293 472 207 S84 S8 48 95 1o 180
§7 Corpoate and torcign bonds. ... .. . 1625 16061 2763 1138 0430 164 1357 1304 2045 3231 285 Y i
58 Mortgayes . P o 158.9 L3S 160 8 200 4 JARK 2000 RRRY 8.4 2230 2414 IR} 2476
59 Conswner edut, ., . e 1-h8 74 589 1200 1308 [ROR] 1248 165 2 94K 1581 109 6 1618
60 Bank loans nee e e 21 914 85 al.8 160 268 o0t /8.5 151.7 1244 100,77 8744
6L Open mauket paper T 1.0 13.1 51 5.7 [E ] 8.8 906 15,3 99.5 o0 4 ©0.2 471
62 (hher loans and advinsces . . 95.6 89 80 aw S0.2 045 7072 1o 6l R 5.4 6, AN

Fandds vased tUnough niutual lunds and cotporate equities
A e AR r—— -1 790 90— 7T - =

03 “lotal net share issnes .. . S L] 209,41 294.9' 442.1" 150.8' 157.1 203.9" 113.2 BLINE 18.1 1692 190.1 250.9
O Mutual Tunds PR . 147 200,10 230 128.9! 1701 199 &' [RONA (2.0 o] 174 1 197 2497
OS Corporate equittes ..., .. . .. 62.2 85.8 It 2.9 14.1 643" 16.4' 08 9 469 49 5.0 ]2
00 Nonfimancial corporations . e 8.3 270 23 449 76.0 2.0 50,0 1RO [ 59.0 988 1.2
67 Pancid cotporations ..o L . 133 28.1 166 200 112 0. 10.5' 10,4 87 117 .2 19.0
68 Forerpn shates puichased by LS residents. . L ./ 3/ 060.5 42,7 47.8 459 231 LRI 128 .0 82.0 9.1

I Data my thus rable also appea i the Boad's 2.0 (780) quartetly statistical telease, tables
F2 thiough E5. For ordenng address, see 1nside front cover



A42  Domestic Financial Statistics [ May 1996

.58  SUMMARY OF FINANCIAL, TRANSACTIONS'

Billions of dollars except as noted; quanterly data at scasonally adjusted annual rates

1994 1995'
Tramsaction category or secton 1980 1991 1992 1993 1994 —
02 03 Q1 01 [3%) Q3 Q4
NI LINDING IN CREDIT MARKI I\"
| “Total net lending in credit markets ..., ... 9iMLL 6499 R08.0 985.5 | 1,056.0 927.0 | L,019.2 | 1,232.6 ,to6.0 | 1,353.4 | LUSKY | L3519
2 Puvate domesiie nonhimancial sectors 216.0" 141! 9.2 627 25249 255.5' 205.1" 25200 0 158.5 1247 137.1
3 Howmscholds oo 19%.1 279 80 7.1 2094.8' 297.6' 2839 336.7 179, 7 99,4 131.5 5.3
4 Nontatm noncorporate: business 53 -l 6 7 1.5 7 9 1.0 10 2.2
5 Nonhmancial corporate business RO 27.8 213 5t9 27.5 37.4' 84§ 85 2 47.5 47.3 37.8
6 State and ocal governments 50.8 218 3.7 - 946" 711 H70 | - 1697 94,9 105, 7 2079 -167.1
7 VS, povernment . 1.5 i 8.4 24.2 - 40 1.3 244 13.2 3 23.4 30.1
8 Restofthewolld 00 0000 00 133 08.2 128.3 134.4 65.7 147.5 2009 2449 352.8 150.8
9 bBmanctal sedtots o0 L Lo L 5220 6318 LIVES 6930 6204 6874 7940 934.3 884.2 | 13593
10 Governiment spnnxmul Lnlupn\n s 151 O8 8 902 123.2 100.9 125.4 17572 1.2 50.8 166.8
1l Federally related mortgage pools 130,60 s o 830 12 179 93.6 [GN] RIXY 128 6 191.3
12 Monetary authonty RINI 27.9 ' RPN 49 297 300 16.4 11.1 24.7
13 Commeraal banking 30.8 95.3 2, 634 1285 183 4 174 5 1427 243.5 153.6
14 U.S, chantered banks . 357 69.5 149.6 148.1 1361 155.6 174.2 1834 227.5 1129
[ Foreign bankmg othees in Umlul \m(u 48.5 165 9.8 1.2 10 29 56 158.8 241 343
16 Bank holdimg companues. e e 15 56 At N 2 27 24 2.0 - 9.0 6.0
t7 Banhs m US, aftilimted wieas 00000000 oo 19 37 24 13 21 22 83 2.4 10 4
I8 Funding corporations 8.2 17.7 1.1 27.4' 50 45 5 1.4 47.1 - 220 428
19 Thedft institutions . 40,1 61.3 1.7 4.9 415 538 R4 28.2 40.9 1.6
200 [t inswance companies PR 86.5 785 100.9 66 3 207 89.5 794 132.4 770 vl s
21 Other mstiance companies ., . e e 00 67 27,0 2449 223 2513 104 9.2 08 28
22 Puvate pension tunds . 35 4 41 459 47.0 499 425 747 58.9 47.8 61.6
23 State akd kxal govermnent ietrement 1un(|s ............. 41.1 230 19.8 200 404 1.1 36.0 62.4 530 12.1
24 Finance companics . . y.2 7.5 =9.0 08 2 612 631 804 918 42.9 47.3
25 Muoitgage companies 11.2 A K] 229 063 140 2.1 14.4 73 .0
26 Mutual tunds . . 801 1262 159.5 71 5508 299 704 288 513 162.0
2/ Closed-end tunds e e e e 128 18.2 110 55 1.6 13.6 10.0 3.5 84 5.0
28 Money market mutual tunds, . Lo 327 47 2004 oo 206 577 549 53.1 132 124 6
29 Real estate mvestiment tiusts (R . S N ti 0 47 66 55 2 1.8 1.8 1Y
00 Biokers and dealess oo oo TP 175 [ 14.8 4.2 577 219 80 305 1.8 177.0
31 Asset-bached secuuities issuers (ABSs) 480 538 R(LS 578 428 463 S4.3 467 109.7 1569
32 Bank personal tusts oo o e e 10.0 8.0 v.5 7.1 10.2 77 L4 16 1.5 8
RETATION OF LIABI LTS
10 TINANCIAL ASSEILS
33 Net Hows through credit markets | 90d. 1 649.9 #08.0 985.5 | 1,056.0 927.0 | LO19.2 | 1,232.6 Li6o0 | 11,3534 | 1L,OBRY | 13519
Gther pinancial sowces
34 Otheral torergn exchange e Jn 59 Lo 58 14.0 2 8.0 178 10.3 9.0 1.9
38 S]uu.\l drawing nghts cel milmlu (I 0 2.0 R\J Rl Kl 0 0 0 8.0 £
30 Treasuly cunency L0 .0 2 ! 6 8 7 N N 8 0
A7 1 HE msmance 1eseves . L L 257 25.7 274 30 217 67.7 210 54.0 499 29.9 41.5
38 Penston tuid 1eserves . . . 243 5! 1982 238.6' 248.0¢ 2207 238.0¢ 2934 302.5 310.7 214.2 166.2
W Interbank clanns o e e e 350 14 435 89.4° no? 4.1 984" 17.4 28.7 414 56.7
4 Cheehable deposits and cutency 43.6 86.3 1S 9.7 414 660 4015 428 1345 15405 76.1
41 Small e and savings deposus, oo o 647 15 7.2 40.0 57.5 S8 469 I8 1 1120 107.6 120.3
42 Targe time deposits . . . 60,1 SRS 732 19.60 X4 840 365 168 69.2 L1115 24.7
43 Money mwrket tund shares © 0 o0 0 Lo G8 0O 4t.0 45 433 340 560.4 80.5 59.9 2335 121.2 154.8
44 Security repuichase agreenmients L o 24,2 16.5 441 8.3 166.0 K6.0 519 161.8 130.7 85.1 05.0
45 Voreign deposis, . . e e 274 26.5 s 458 50.6 281 v .2 RIS 28.0 o
40 Mutual tund shares oo 629 147.2' 2.1 128.9' 199 &' 1297 12.6' 65.1 174.1 195.7 2497
47 Corporate equities ... ... AN 622 R5.8 21y 64.3' 16.4' 08 5 469 4.9 5.0 1.2
48 Secunty aedit . Ce 1.5 514 4.6 1 207 - 593 17.1 0.7 30.8 354 269
49 ‘Lrade payubles . oo oo R RINI 46 6' 1Ly 1414.4" 95.4' 1503 121 32.5 184 2 771
S0 Faxes payable .o o000 o 48 62 85 3.0 131 0.1 41 15.5 4.0 4.4 0.3
31 Noncorpoate propuetons’ equity . . oo 4.8 2 169 218 16 8' 46.0' 24.2" 281 2.0 483 16
52 Investment e bank personal trusts - 29.7 16.1 71 18.8 247 23.6 1.9 210 223 208 180
53 Miscellaneous oo G e 1620 2774 2872 2605.9° 129.4' 2090 372 1! 66,0 467.2 289.2 516.6
54 “Total financial sources. . L3RG | 1,471.4' | 1,792.8" 2,133.8"7 ] 1,946.2" | 1,965.5' | 2,348.4' | 2,512.3 | 3,273.6 | 2,385.3 | 2,827.2
Floaty not mcluded vr assety ()
55 U8 pgovernment checkable deposits 33 131 7 [s 48 8 74 24.4 13.2 16 3 35 - 248
56 Other chechable deposits S ¥ S 45 16 1.3 28 3.5 3.3 2.3 3.7 3.9 35 4.2
57 "hade credu e e e 11.2' RINN s 27 30 203 16.0¢ 0.7 25.7 199 [y 415
Liahiliies not identifred as assers ()
58 Treasuty cunency 2 .6 J 2 2 2 .2 2 2 4 3 9
59 Mtertbank camms Lo 1o 20.2 4.9 42 27 5.4 10.1 1.7 8 82 7.6 29.4
60 Seaunty repurchase agiecme nl\ 27 9.5 3.6 343 279 108t 47.3' 830" 735 4001 13.6 12,9
61 loreign deposits P 2589 210 28 7.1 369 56.1 39.5' 55.8' 46.0 8.7 -8 15.8
62 “Taaes payable FE L7 1 10.8 t0.4 8.5 6.2 10.8 K 87 ito 112 141
63 Miscetlancous 0 L 0 L0 0 IARS gy 4 43.8' 109.6' 336.3 7 14.8' 2268 125.1 324 5.9
o “Total identified to sectors as assets ... ... 1,657.0" | L443.8' [ 1,772.0' | 2,250.0" | 2,183.7" | 2,089.37| 2,005.7' | 2,254,0' | 2,592.5 | 3,317.5 | 2,393.5 | 2,943.7
1 Data thes table also appear mthe Boawd’s 70 1780) quanter ly statisiical release, tables 2. Excludes corporate equaties and mutual fund shares.

Foand F7 For ordering addiess, see msude ront cover,



1.59 SUMMARY OF CREDIT MARKET DEBT OUTSTANDING!

Billions of dollars, end ol period

Flow of Funds

A43

Transaction category o seetol 1991 1992 1993 19v4
[ “Total eredit market debt owed hy
domestic nonfinancial sectors . ... ... ... 11,4482 11,896.7 12,5374 | 13,160.6
By sector and wnstrument
2 US. government, . ... ... 2,716 3,080.3 1,336 9 3,492.3
3 Teasiy securities . 2VINTR 3,061.06 33099 3,465.6
4 Hudget ageney issues and mullpl;_u ,,,,,,,, I8 6 148 20.6 20.7
SPrvate. .. L 0. e e H,5/18 88163 9,200.9 G,008.3
By vasttument
6 Mumcipal securttics . 1,220 1,302.8 1,348 2
7 Corpoate bonds . . e 1,086.9 1,154 5 1,253.0
8§ Morrgages. . e 1957 8 4,088 7 4,456 5
9 Home mortgages .. .. .. PR VR 30374 34322
10 Multifanuty lL\ldLllll.ll. ..... 2878 225 2091
It Comnercial .0 0 Lo e 459 6981 6723
12 b oL o e 9.3 80.7 83.0
17 Consumer ciecdht . L, P 97,2 804.0 9847
14 Bank loans nec. . . e e O8O0 6722 748.6
15 Commewcial papet 98.5 107 1 117.8 139.2
16 Other loans and advances . e 0732 080,5 670, 7380
By bartowing sector
17 Houschold, P L e 31,8229 402430 4,032.3
18 Nowfinanaal humms\ o e e 3.074.2 3,0960.8 3,921.1
19 Twm . .. Lo 135.0 1364 141.2
20 Nonfann noneo [)()Idll“ PN 1,137.% 1,122.9 1,142.0
21 Corporate . ... e e 24019 24376 2,038.0
22 State and local governme nl ...... 1,048 1,059 1,114.8
23 Foreign credit market debt hedd in
United States. ... . .. ..., 299.7 RIRNY REIRS 3616
24 Bonds 130.5 146.2 2274 2340
25 Bank loans o, . 216 239 240 20.1
26 Commercral paper KLY 17 087 4l
27 Other loans and advances o 659 05,3 of 1 59.6
28 Total eredit market debt owed by nonfimancial
sectors, domestic and foreign ... ... 11,6479 12,209.7 129193 | 13,522.2
29 Total eredit market debt owed by
financial sectors, . . . 2,764.2 3,024.9 $,321.0 3,785.7
By instrunient
30 US. govermment-related. 1,564 2 1,720.0 1,884, 1 2. 108.4
31 Government-spoisored uuupmx\ \umlllu . 4029 443, 5237 700.06
32 Motgage poal securies 1,156.5 1,272.0 1,355.6 1,467.8
33 Loans from US. govenment . 4.8 4.8 4.8 3]
34 Puvate 1,205.1 1,304.9 1,436.9 1,617.3
35 Coporate bonds .. .. Lo o491 7382 BSK.0 96Y.0
36 Maottga, 4.8 54 89 18.7
§7 Baok loans nec. e e 8.4 J0s 67.6 55.3
3@ Open manket l"‘l’u s 3887 3943 3935 442 8
9 Other toms and advanees 00 L 8.1 866 1089 1306
By boniowing sector
40 Govertmient-sponsorud eiternes . . 4077 447.9 528.5 700,06
- Federally welited mortgage pmls . RPN 1,156.5 1,272.0 1,355.6 L467.8
42 Pavate fhsncial sectors . . . 1,205 1 1,304.9 1,436.9 16174
43 Commureral banks. ... .0 L 723 80.0 84.0 94.5
44 Bank holdmg companies 1123 1146 1234 133.6
45 Funding cotporations ... L 1391 161 6 169.9 109 4
46 Savings instilutions . .. 944 88 4 9.6 124
47 Credit unions . 0 0 Y, ]
48 Lale msmance uympamu . 0 0 2 .0
49 Finance companies, 91y 190 4 190 5 440.7
50 Martgage companies 2270 302 30.2 8.7
51 Real edate myesiment (uists (R [I\.) . 136 139 17.4 RIN
52 Bokers and dealers 190 217 337 4.3
53 Dsuers of asset-hacked sec nulln (/\HS\ 3493 404.2 4812 55160
S RV
54 Total credit market debt, domestic and foreign, ...} (4,417.1 15,234.0 16,240.3 17,307.9
55 US, govenument sceuarities, . L 4,348, 4,795.5 52158 5,660.7
56 Mumcipal seeuttics. . ... ... 1,21272 1,302.8 1,377.5 [,348 2
57 Corporate and toreign bonds 1.860.5 20389 23152 2,450.5
58 Moitgages. ... .. 3,962.0 4,004, 1 4,209 0 4.475.2
59 Consumer cedit 1912 804.0 RO3S PRI
60 Bank downs nee.. . 1859 116,60 T08.2 8300
61 Open ket paper N . 5659 5790 5800 6235
62 Other loans and advances L 8310 8431 R5L 1 929.1

1994
Q2 03 Q4
Noudiancial sectors
12,808.0 12,962.6 13,160.6
31,4954 4923
3,308.0 1465.6
274 20,7
9,412.6 9,540 3 9,608 3
1,362.0 3482
1,251.5 1,253,0
44019 4,456 5
3,376.0 344322
2702 209.1
6731 672 3
82.6 K30
929.4 9841
1247 1486
138.7 149.2
121.6 738.0
475 45118 40323
3,.860,9 1,885.0 302t |
141.5 143 1 1412
L350 1,147.4 11420
25837 2,605 0 2638.0°
b4 2 11328 1LHI4R
3487 3524 Sol.6
222.4 227.6 2440
25.1 203 201
42.0 9.4 1.4
59.0 8.6 S9 6
13,156.7 13,3(5.0 13,522.2
Fnancinl sectors
3,545.3 3,048.1 3,785.7
20305 2,080.8 20080
O3 0383 7006
1.430.1 L4315 1,467.8
0 §] .0
1.514.9 1,538.3 Lot/a
9200 Q44 8 9649 ()
145 17.5 187
G960 3 St4 H 95 4
4103 42009 J42.8
1148 1220 4 13146
1
600 3 6383 1006
a0 L5105 14678
1,514 9 1,558, % 16173
80.7 9.0 94.5
120.8 129.6 133.6
s 200.0 199.3
99/ 1034 1124
3 4 5
Ri 3 O
414.2 4209 4407
00 189 187
248 29.5 RIN
i 204 A S
519.2 5430 551.0
Al sectons
16,702.1 16,965, 1 17,307.9
55221 5,000 7
1,362.6 1,348.2
? \‘)(l (D 24739 2,450.5
4 360.3 44194 44752
891.6 984 |
186.7 ¥30.0
S87.9 [(PAR]
8874 9291

13,338.7

19579
15415
264

9,780 8"

13448
1,266.8
AA96 8!
3.460.0
2.8
677 6
84.0
9879
818
149 8
02 9"

ANRRE
4,004.2'

1389
LS4 s
2,007
0L

3760.8

23709
280
50.9
59.8

13,715.5'

3.853.5

2,002,
7108
14164
A
1,600.8'
1.007.9
200
KRS
4941
1254

7163
L, Hod
1,660.8!

95 0

1700

210

1077

+

6
A7
16.9
RRES
264
560 4

17,569.1'

5,00
1,334 8'
25127
4,516 %'
9879
8613
654,/
PALNE

14

S

13,544.3' | 13,086.8'
3,583 5 36034
3,556 / 3,570.5

208 269
29608 10,0834
1,329 8 1,300 6'
1,291.6 1,300.8

4,563.3" 4,618

4,524.5' 3,991 0
273,38 270.8'
08 1.0' 680 1!

ERR L
1,026 5 1,060 8

8108 8160
162.9 163 %
764 7818

1,780.3" R90.0'

HORS 6 41224
142.8 1449

1,163 3 1,170.4'

2,794 2,807.3

1,004.5" LO70 8!
IR7.0 410.7
2504 26140

296 36

48.1 94.8

5.5 50.1

13,931,9' 14,097.8"

1,964.8' 4,078

2,245.0 2,300 2

J4K.1 T3S

1,496 9 1,520.7

A 4]

1,/19.8' LT

1,051.4' 1,094.0
21 220
58.4" 60.3"

4628 4730
1257 1277.2
TA8.1

1,496.9
1,719 8

999

1429

2299

1059
3
6

4067.2
200

1.7

26.8

591 ¢!

—_

17,896.7' | 18,1754
5.828.5 5,003 6
1,129.8' 1,306.6'
2,594.4' 2,664,9'
4,584.7 4,660.9
1,065 1,060.8

RUK 2 9179
6738 (2
961.7" 968 1

:

13,877.3

36367
16085
287

10,240.6

1,301 1
1,378.0
4,700.0
1610t
K12
0944
K4 3
1,155
§48.3
157
190.4

59,0054
EARAR)

1428
1180 (4
2819.4
1,063 3

429.4
K19
4

A5 0
877

t4,300.3

4,24:4.3

2819
8001
1,572.9
[¢]

1.862 3
L1498
Mo
633
ABR O
137.2

]09.1
15729
1.862.3

104.1

1489

2471

1188

4

5
4023
KN
0.5
204
6058

18,550.0

O0HR7
1,301
21500
472401
1,115.5
9160
J00.4
9RA 4

1. Data in this table also appeim mthe Board's Z.1 (780} quaeterly statistical release, tables
1.2 through 1.4, For ordering addiess, see imside tiont cover,



Ad4  Domestic Financial Statistics [ 1 May 1996

L.60 SUMMARY OF FINANCIAL ASSETS AND LIABILITIES'

Billions of dollars except as noted, end of period

Transacton category or seetat

CREDUT MARKI 1 DEBE OU 1S FANDING

| Tatal credit market assets ... e

2 Puvate domestie nonhinanetal sectors
Houwschalds o0 0 0 0 00 o
4 Nontaros noncorpotate Im\mus e
Nunlnmnu.nl corparale busiess
stite and local governments

”

O

7 LS govetument oo L P

8 Rest of the would
9 Financial sectors

() Government-sponsored \nulplm S

L Federally welated mortgage pools .

(2 Monctuy authaty .o oo

13 Commerctd banking

14 S, chartered banks. ... .
15 Forergn banking ofhees n U nllul States
6 Bank holding companices .

17 Banks v US athilated aeas

I8 Fundmyg corporations

19 Thodt isttutions

200 Like nsurance companies
2 Other msunance companies

22 Pavale pension tunds L oo

21 State and local government wetienent tands L,
24 Fanance compantes L .
25 Motgage companies . o
200 Mutad funds L .

27 Closed ond funds

28 Money manket miutual lumls .... o

20 Real estate myestiment trosts (REL's)
10 Brokers and dealers

S Asset-backed secunties issuets (AI%S\) e e

32 Bank persondl busts L

RITATION OF LIABIITIES
10 PINANCIAL ASSEIS

33 ‘lotal credtit market debt o0 o0 o0

Othes habihues

4 Oficial forergm exchange. . ..o RPN

35 Speeral drawing nghits certtheates

3 Treasuty cuteney L A e e
37 Late mswance 1eseives

38 Pension fid reserves L

0 Interbank clavms . oo

40 Deposits at hnancial mstitutions

41 Checkable deposis and currency

42 Swatl me and sivigs deposies oo oo L

43 Lange time deposits

44 Money market tund shates oo
45 Secunty weputchase rieements

46 Foreiga deposis

47 Mutual fund shaes, . L. e e e

48 \uunly credt

4 Trade payibles .

SO Tanes payable o000 .
ST Investient i bank persanal llll\l\ -
52 Miseellancous . .

53 Total liabilities ..
Funanciad assets not meluded in habiiines (1)

S Gold and special diawing nghts
55 Corporale equities

56 Houschold equuity mn nnnuupumu Imsmu\ ,,,,,,,,,

Floats not mcluded m avsers U )
57 ULS, povernment chechable deposits
S8 Otler chechable deposits

59 Trade credit . B

Frabilities not wdentified ay assets €}
00 “Tieasiy cuneney.,
Ol uterbank clanus. .o
62 \u\lnl)’ repucliase .lpxumms
63 Forewgn deposits
04 Laxes payable
05 Miscellancous

06 ‘Total identified 1o sectors as assets 0L

191

14,4171

2,591 4
1,544
8.4
2300
7787
2464
92K %
10,6501
REDX)
11565
2725
28533
2,5025
§19.2
1.y
19,7
1448
11920
12240
i
RRIXN
1945
4880
o603
412
40,5
4039
Al
[N
7R
2245

14,417.1

554
100
10,3
0 7
3,6554
96 4
50244
1,0209
2,450.7
488
5450
155 8
21458
769.5
188 9
948 3
70
6194
AR

07418

23
4HB86L.6
25210

iR
H0h
203.1"

41
40
8
2220
178
639.0'

38,736.6"

1994 1995
1992 1993 1994 -
Q2 3 67] Ql Q2 QY Q4

15,2346 | 16,240.3 | 17,3079 | 16,702.0 | 16,963.1 | 17307.9 | 17,569.1' | 17,896.7" | 18,1754 | 1%,550.6
20737 | 27293 1 300250 28247 | 289390 30128 ] 29837 [ 29295 | 20163 | 29034
16206 | Lo 0] 107110 1,747.4' | LRIOS | 197010 ] Lwwod [ 10851 | 2007.0 | 20187
8.4 8.8 395 39.1 39.3 0.5 0.6 9.4 39.1 18.6
2578 2837 1356 298.5 306.8 135.6 W7.2! 319.0' 064 31237
757.2 760.8' 666, 3 730.8' 708.3" 666, 640 6 618.1' 563.7 522.4
235.0 2307 215.4 2026 206 5 203.2 197.1 191.3 183.8
10228 | 11466 1,205.4 0.7 | 1,557 | 1,325.3 | 14034 [ 14927 | 1,526.0
11,303,0 | 12,043.7 12,456.6' | 12 (|Ii Ot 12833.2' 13,0569 | 13,3666 | 13,575.1 | 13,9369
457.8 548 0) 590.0 1275 671.2 6733 G958 708.5 750.1
12720 | 1,3550 | ,430.1 1,45|.i 14678 | 14764 | 14968 1,520.7 | 15729
3004 336.7 3516 336.8 0K 2 367.1 375.7 170.6 RIS
20186 1,090.8 31550 | 22009 | 3284 % | 33277 3,400.8 34729 | 35182
25719 | 27215 27803 | 28223 | 2869.60 | 29065 | 29637 10237 | 3,056 1
1358 326.0 3308 3355 371! 3736 196.0 4011 4124
17.5 17.5 18,1 19.0 184 17.9 193 170 18,0
2344 258 26.5 211 292 29.8 30.8 1.0 KIN
162.5 149,5 138.7 150 5 129 8' 140 2! 135.7' 1440 125.6
1,145 10327 | L167.6 | 1,146.1 LIG0s | L167.0 | L1734 | L1773 [L188.1 1,187.7
1,300 ( 142006 | L4870 | 14490 | 1, 1487.0 | 15231 1,557.1 15755 | 1,595.0
3894 4227 440.4 4331 4404 4518 4545 404 4719
571.7 617.6 60646 6353 6046 679, ¥ 691.6' 705.5 7209
4175 4373 466.3 459.2 460 3 4807 4821 493.3 4989
496.4 4828 551.0 5013 551.0 508.5 586.9 594.7 614.0
60.5 6.4 17.5 404 175 3y 414" 43,2 433
560.4 725.9 7I8.8' AR 718.8' 7159 7215 735.60 770.3
67.7 78.6 731 790 731 Y2%0 75.0' 77.7 8.9
H08.6 429.0) 459,y 4335 459.0¢ 480,06 SO%.0 505.7 545.5
X1 8.0 13.3 11.9 13.3 138 142" 147 15.1
127 1375 93 3 1008 5.3 931 HH.O (374 1370 1813
379 ASK.4 5161 4910 S026 5161 527.8' 550.4' 577.7 616.9
2318 240.9 2480 245.7 2477 248.0 2484 2488 249.2 249.4
15,2346 | 16,240.3 | 17,3079 | 16,702.0 | 16963.1 | 17307.9 | 17,569.1' | 17,896.7' | 18,1754 | 18,550.6
518 544 53.2 S4.9 55.5 S3.2 64.) 67.1 065 | 637
%0 8.0 8.0 8.0 8.0 8.0 8.0 g0 10.2 10.2
16.5 17.0 17.6 173 1.5 17.0 17.8 18.0 18.2 182
4310 468.2 502.2 479.9 496.8 502.2 5157 528 1 535.0 5460
OS5 ] 716 | 46910 | 45240 | 40770 40939 | 4R8OS T 50954 [ S32000 | 54353
1326 189.3' 279.7" 237.8' 2301 2707 2717 265 9 2074 2870
S050.2 | 51549 | 52960 | 5186/ | 52124 | 52960 | 53895 | 85724 [ 56387 | 57484
LUdd | 12517 | (2420 12050 | 12420 | 11939 | 12463 12007 | 1,229.5
22038 2| 21833 20000 | 200833 | 220000 | 22224 | 22470 | 22727
415.2 7 411.2 H02.6 4l 4411 456.2 480.2 1.8
5395 5549.6 6029 378.7 602.9 6340 67R.5 7027 745.3
199.9 471.1 544.4 . 549 .4 603 4 6294 655.6 6601
2077 257.6 3071 071 3169 3396 16,6 49,1
Y928 | 13754 | 1,477.3 FA778 | 1,5528 | 1,664.4 1,789.6 | L8050
2177 2790 279.0 279.0 2605 2779 286 2 2996
Yos 1| 102K | LR | Losoy F44R L1438 [ LSRG | 12020 | 1,246.2
791 ¥4.2 87,3 82.0 87 3 93s R8.6 91.4 §8.0
660 6 a91.3 699.4 680.0 69,4 736.3 7146 817.0 8417
47912 | 51029 53630 52307 53039 [ S4379' | 55104' | 55862 | 57240
32,718.6' | 35,168.37 [ 37,210.2' | 354996.6' | 36,652.07 | 37.210.2' | 37,965.3" | 38,9257 | 39,803.2 | 41,725.4
19.6 2001 201 2038 JLn 201 22/ 224 2.1 221
54629 [ 02785 | 62934 | 50053 | 62287 | 62934 | 08358 | 7,3930 | 80138 | §3454
245830 24763 | 250406 | 25239 | 2.590.9' | 25646 | 25768 | 260858 | 26222 | 26356
08 5.0 RN 9 1.2 34 42 20 0 EN
420 7 W 187 0.6 18.0 33 35.7 27.4 342
2500 MRRL 21900 280 2 w2 209.00 2581 2771 2439 2195
4.9 5.1 S 5.2 53 54 54 5.5 5.6 5.8
9.3 47 0.5 74 3 6.5 20 2.9 .1 91
BRI 778 105 2 99 3 980y 105, 131.6' s 130.4 137
2176 2043 258.7' 2314 241 2587 270.2 20906 290.2 294 1
251 262 2.2 203 22,0 24,2 7.9 202 230 R0
S144' 589 ' 723.9" 569, o124 7239 782.0' 1874 BU2.0 7850
H,104.3' | 44,389.7" | 46,6106 | 44,977.5' | 45,963.0' | 46.614.6" | 48,002.3' | 49,558.5" [ 51,081.2 | 52,204.7

1 Data i this table also appear in the Boand’s 2.1 (7803 quacterly stanstical welease, tables

L6 and [.7, bor ordenng addiess, see msde front caver,

2. Eaeludes cotporate equities and mutual fund slaes,
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Selected Measures

2,100 NONFINANCIAL BUSINESS ACTIVITY  Scelected Measures
Monthly duta scasonally adjusted, and indexes 1987 100, except as noted
1945 1996
Measine 1993 1994 1995 pF— - T _1 —
June July Aug. Sept. Oct, ( Nov' Dec.
I Industriat production'. .. .. .. 1.5 1181 1219 121.4 1218 1227 122.8 122.2 122.6 122.7' 122.1 123.7
Market groupings
2 Products, total .o 110.0 1£5.6 1183 Ly, [18.0 1142 194 1183 118.8 1189 1184 120.0
3 Fad, wotal oo 12/ 118.3 1213 121 121.2 1224 1276 121.3 1219 121.8' 1214 123.3
4 Consumer goods . 10w 113.7 115.0 (14, 1.6 115.9 11610 1149 P89 115.2! 1147 115.1
5 Liguipment . 1n7s 125.3 L34 131 131.6 1329 1431 [RIBS 1314 1322 1339 136.4
6 Intenmediate | 101y 107.3 (09,0 108, 108 5 1094 1095 10092 1093 Ho.t' 10v.0 1o
7 Matetials .o 1148 1220 (27,4 126 [26.8 128.1 1281 1281 128 4 128.4° 128.0 129.3
Tndustry groupings
& Manutactuwing ... . . . . L 123 1147 1239 123.3 1233 124.2 1249 124 124.4 1247 1243 1261
9 Capacity utilizanon, manulactuing (pcm‘ul)”. . 806 83,3 829 8.0 82.3 8.6 R28 LR 81.9 K18 81.2 82.1
10 Construction contracts’ ... Lo oo 1051 1142 1175 122.0 o0 123.0 130.0" 1190 120.0 [RRNG 1140 108.0
11 Nonagnculral employment, totat* ... HOK 4 LIS 1144 14,4 fled 3 [0 L4/ H48 15,0 HISA 1149 L15.6
12 Goods-producing, total . .00 oo O3 956 0K.2 8.2 979 979 97.9 w74 978 VE.0 97,7 98,4
13 Manutactunng, total . ce 948 95.1 969 97.0 96.6 96 0 96 4 6.4 96.2 V6.4 D60 96.4
14 Manutacturing, produchon workers oL, Y53 974 8.3 983 978 979 9.7 915 97.4 97,7 DYA 97.3
IS Service-producing ... . IR 116.3 1195 1194 119.6 L1999 120t 120.1 120.4 120.6 1204 1211
16 Persomal meome, totad, .o 1414 148.3 157.4 157.0 1579 1580 8.8 150.6' 160.0 161.0 t6t.2 it
{7 Wages and salary disbuesernents 136 (G 142.6 150.5 1459 1503 t54t! 15240 1500 1529 1537 1515 i,
18 Manutacturmy, | . P 1193 125.0 1293 128.8 129.0 129.3 129.6 1195 120.5 130.0 1281 1Lt
19 l)lspmuhéc personal meore” 1424 [19.2 157.8 157.4 158 4! 158 5 1593 150.9! 160.5 1615 619 ni.
20 Retail sales™ 0 0 o000 1347 145.1 152.7 1535 1529 153.9 1593.8 1534 154.7 155 8! 15506 156.8
Prices”
21 Conswmer (1982 84 100) ... .. Idd 5 1524 1525 152.5 1529 1542 153/ 153.0 153.5 154 4 15hY
22 Producet fimshed goods (1982 100) .00 p 1247 127.9 128.2 128.2 128 t 1279 128.7 128.0 1290 1295 1294

1. Data i thns table also appear wthe Boards GA7 ¢HY) montldy statistical release. Fot
the ordenng address, see the imside lront cover. Phe Tatest historeal wevision of the mdustinal
production index and the capacity uiibzabon vates was eleased in November 1995, See A
Reviston to Industrial Production and Capactty Utdteaton, 1990 95" Federad Reserve
Bullctin, vol, 82 (January 1996), pp 1625, For a detadled descnption of the mdustuial
production mdes, see hdustiial Production: 1959 Desclopiments and Historieal Revision,”
Federal Reserve Bulletin, vol 76 (Apnl 1990), pp, 187 204

2 Rantio ot mdex ot production to adex of capacity Based on data trom he Federat
Reserve, DREMcGraw Thil, US, Depattient of Commeree, and other somces,

3. Index of dollar value of total constiuction contiacty, including 1esidential, nomesiden-
tal, and heavy engineeting, from MeGraw-Ehil Intormation Systens Company, BW, Dodpe
Division,

4 Based on data o US. Depactinent ol Labon, Employment and Fearnings, Seties covers
crmployees onty, excluding personnel i the anned (orees,

5. Based on data from ULS, Departinent ol Conunerce, Strvey of Cprent Business,

6. Based on data not seasonalty adjusted, Seasonally adjusted dati tor changes m the price
mndexes can be obtmed trom the TS, Department ot Labor, Buiean of Labor Stanstics,
Monthy Labor Review.

NO Basie data (ot mdexes) for series mentioned m notes 4 and 5, aned mdeaes Tor seres
mentioned m notes 3 and 6, can abso he tound i the Survey of Cirrent Business

faguies for industial production for the Latest month are prebnnnary, and many figaees for
the three months preceding the Latest month Tave beenievised, See Recent Developients ny
Industiad Capacity and Uthzaton,” Eederal Reserve Bulletin, vol 76 (hane 19901, pp.
411 35, See abo “Industoal Production: Capacity and Capacity Utilhizgtion smee 1987,
Federal Reserve Bullenn, vol, 79 (Juoe 19933, pp. 590 604,

2,11 LABOR FORCE, EMPLOYMENT, AND UNEMPLOYMIENT
Thousands of persons; monthly data seasonally adjusted
19935 1096
Category 1993 1991 1995 T e e e e B
July Aug. Sept Oct Nov bee! Jan! Lel.
HOUSEHOL D SURVEY DATA!
I Civilian labor tosee? 128,010 131,056 132,304 112,342 132,208 132,501 132,473 12,471 132,352 142,003 133,018
Employment
2 Nonagricultural mdusties 0 oo 116,252 11Y,65] 121,460 121,423 121,483 IRIWIOE 1810 121,739 121,656 121,698 122,143
3o Aguealtwe. L L0 /4 300 (RN 4409 376" 1435 33y 1Ay 3,125 1529 3,510
Unemplovment
4 Number ... 0 00 8, /3 7,990 7404 7510 73 7,465 7,024 7409 7,371 .00 7,355
5 Rate (percent of avibian Tabou foree) oo 6.8 61 5.0 57 5.0 5.0 3.5 560 56 5.8 3.5
ESTABLISHMIUNT SURVEY PATA

6 Nonagricultural payroll unplnyul«-nl' 110,525 113,423 116,597 116,575 116,838 116,932 117,000 117,212 117,357 117,169 117,874
T Manufacting Lo L . 18,003 18,061 18,406 18,453 1&,357 18,322 1K, 301 18,272 18,307 18,232 18,258
% Mining .. .. oo e . [18} OO 579 S71 SIS hYRl S 507 564 SOR 374
9 Contract constiuction. ... ... C Lok L9116 5,244 5,220 243 5,202 5,287 5,295 5,297 5,31 5438
10 “Tanspotation and public nuhtes . oL 5,787 3,842 0,194 6,195 6,217 6,200 6,217 6,2:0) 06,231 6,230 06,2140
I Trade . . 29,075 20,162 27156 27,184 2177 27245 21,256 27,362 RYRYI 27,519 27,501
12 Fhanee .0 0 L Lo 6,712 6,189 6,948 0,938 6,947 0,957 6,97/ 6,991 7,001 7,003 1028
I3 Serwviee 0,078 11,803 12,788 32,820 12,086 33,017 33,070 RENES 33,248 33,204 13,491
14 Govenmuent 18817 19,041 19,282 19,252 14,346 19,320 19,315 19,300 10,328 19,299 19,341

1. Beginning January 1994, 1cflecets wedesign of cunient population survey and popatation
cantrols from the 1990 census

20 Persons sisteen yews of ape and older, micluding Resident Avmed Torees Monthly
figuies are based on sample data coltected durmg the calendar week that contams the tweltih
day; annual data are averages of monthly igwies, By defrmition, seasonality does ot exist m
population figures

3. Inchudes self-employed, unpad tanly, and domest seiviee workers,

4. Includes all tull- and part-time employees who worked duting, or weewved pay o, the
pay petiod that includes the ettt day of the month, excludes proprictors, sef eniployed
persons, houschold and onpaid tamily workers, and members ob the amed forces, Data are
adjusted to the March 1992 benehmark, and only seasonadly adjusted dita are available at this
tne

SOURCE Based on data trom U'S, Departient of 1abor, Friployment and Farnmgy
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2,12 OUTPUY, CAPACITY, AND CAPACITY UTILIZATION!

Scasonally adjusted

1995 1995 1995
Serwes [ R e 0T T 17 — [ - "
ol o) 03 Ol o)) 03 04 ot 2 o Od'
Quipnit (Y87 100 Capacity (percent of 1987 output) Capacity utilization vate (petcent)
I Total industry .. . o 1208 121.4 122.3 37 145.0 f46.4 147.8 84.8 837 83.6 82.8
2 Manutactunmg o .. [2:40) i23.% 124 147.2 148 / 1503 1520 84.3 829 82.0 32,0
3 Pumy ]nnccxxn\)&‘ ‘‘‘‘‘‘‘‘‘‘‘‘‘ . Co 119.1 77 1/t 13344 1344 135.4 1361 893 87.0 86.5 X5.9
4 Advaneed |mm:\~,|ng} o . . 126 3 126.0 127.5 153.8 1556 157.5 159.5 822 810 809 %0.3
5 Durable goods . . 132.0 (RIS 133.0 156 8 1589 tol.] 163.4 842 827 K2.5 821
6 1 umber and poducts ., . 1053 1029 104 6 (7.4 1180 RO 1192 L 0N 87.2 8K.2 887
/ Primary metals G e 121.2 L19.1 HIR L 126,9 1275 128.0 1280 95.0 934 92.3 92.4
8 Iron and stee o 1254 1219 121.% 130.9 131.7 1325 1332 95.8 2.0 9.6 911
9 Noatenous . S 5.6 LSl 113y 1215 1219 1220 1225 95,2 4.5 93.2 V4.0
10 Industal machinery and equipment 1719 I/t 1789 194 8 199.6 204.5 2007 K8 2 §7.4 87.5 891
11 Flectocal maclunery - 16y 171.2 1784 1916 1976 2039 210.4 87.7 86.7 875 309
12 Motor veheles and pats .o 1417 [RION] Bl 172.1 1742 176.4 1787 8RS8 80.0 798 8.0
11 Actospace and mscellancous
ansportadion equipment Lo 8.0 887/ K0.9 132.2 1322 132.1 1324 678 67.1 05.8 598
tb Noodutable goods. .. 15,2 [REN] [URN 130.6 1375 1484 13944 84.3 81.2 82.0 1.7
15 ‘Fextle nult proeducts 1164 1147 1oy 1291 L3 [RIN 13211 9.2 R7.5 8460 R2K
to Paper and products. o 1210 121.2 119.5 130.6 1305 1325 1334 921 92.1 90.2 88,4
17 Chemieals and products o000 oo 125.3 1240 124.6 1537 154.7 1556 150.6 K15 80.1 80.1 80,6
[k Plastics iatersals 1273 1209 118.3 1321 [RER- 1354 1371 96.5 918 81.3 89.7
19 Penroleum producis 1083 1080 109.2 116.0 162 1164 116.6 934 9249 PAR 92.4
20 Minmg 1006 o7 1002 112.0 2.0 112.0 1121 gU.8 89.9 89.4 R7.5
21 Uthoes 118 1207 1247 1344 1348 1352 135.6 &R0 89,5 923 91.4
22 Fleetne 1189 12004 1250 1417 1321 1425 13340 90 3 91,1 94.3 93.1
1973 1975 Prevacus &'yclci I atest Lydcf' 1995 1995 1996
Fhgh fow Hipl Low Low Feh, Sept. Oct. Nowv, Dee Tan, Feb !
Capacity utibization tate (pereent)’
b Tital industry . . 89.2 72.0 87.3 718 78.0 847 8.6 42.9 82,9 827 82.1 82.9
2 Manufactuning ..o R 8.9 708 873 70,0 85 76.0 84.2 828 82,1 81,9 8.8 ]1.2 821
I Pumay pluu‘mm’,( R 9).2 () b 608 719 K3 86 8 80.0 859 85.7 84.9 857
-4 Advanced processing 87.5 720 LI 704 7601 K20 81t RO.5 B0 80,1 796 0.6
5 Dhaable poads oo . K] X aR § Ko 0 650 FRN 812 8344 824 820 821 Rl 6 828
6 Fumber and pusducts, o0 L 901 622 870 60.9 701 8.1 894 88.8 87.9 89.5 873 88 |
7 Prinay metals 100,06 66 2 1021 40 % 4.2 95.2 9td 90.1 939 93.3 94.2 PR
b Iron and sieei . e 105.8 66 0 1104 81 72.0 95.1 957 805 947 92.2 PANI 95.5
Y Nontetous .o oo .. 92.9 613 0.5 0622 152 944 926 Y46 9249 946 930 0953
10 Tuclustoal machmery sid
cquipient L . 96 4 145 921 019 7.8 882 879 884 K89 8.8 39.8 0.0
1 Plectcal nactnery 878 63K "o AN 770 875 87 % 87.6 872 85.9 843 859
12 Motor vehicles and paits . 934 SEL AN A4d s 566 80.2 809 8.5 787 8.7 75.4 8.1
13 Actospice and miscellaneous
[ransportation equipnient . At 00,6 LN 66 Y 8 679 65.0 616 SR ¥ 60.0 63.0 64.0
L+ Nondurable poods. .o L 879 718 87.0 69 80.3 841 824 822 816 813 807 §81.2
15 Texnte onll proclucts .o . Y20 604 91/ AR 8.8 898 811 84.3 825 81./ 78.1 817
16 Paper and products .. oL . 969 H 0 V12 820 8o/ 92.7 892 9.0 871 88.0 85.9 863
17 Chenncals and prxduas 0L 879 [(ON) 851 701 79.0 LN R0 4 81.1 80.5 804 RO.3 802
I8 Plasties matenals Lo 102,00 SL6 DA 031 T8 95.0 8K 7 89 90 3 89.5 S .
0] Petoleum products B . 96 7 S 895 68,2 LY 931 94.5 018 9 93,3 442 98,7
20 Mg L N PN G 88 90,0 80.0 80,1 900 b 876 877 37.2 RO.8 B0
21 Unlitres 95.0 825 LA 700 831 88.2 907 89 8 92.5 919 907 89 6
22 bledie . . . 9.0 827 8% 3 w7 86,7 904 923 931 93.0 CAN 922 917

1. Dataoun thas table also appear e the Board's GE7 (419) monthly statstical release. Foo
the ordenng addiess, see the mside front cover e Latest hustoncal reviston o the mdustial
production mdex and the capacity utibzation rates was ieleased i November 1995, See “A
Revison to fndustiial Produchon and Capacity Utihzation, 1998 957 pederal Reserve
Butlettn, vol. 82 (January 1996), pp 16 25, For o detaled deserption ol the mdustiial
production mdex, see dustoal Productons 1989 Pevetopments and Histoneal Revision.”
Federal Reerve Bulletu, vol. 76 (Apul 1990), pp I87 104

2. Capacity utilization is caleulated as the vatio ol the Federal Reserve’s seasonally adjusted
mdex ol inclustrial production to die conesponding: mdes ol capacity

oPumary processimg anehwles textites, fumber, paper, idusuial cheancals; synthetie
materidls, fertibizer matenalss petolewm products, tobber and plastics; stone, clay, and glass,

prmary metals; and fabneated metals.,

4 Advanced processing includes toods, tobacea, apparel, turnie and fistures; printing
and publislimg, cliconcal products such as drogs and toldetnes; agoeultutal chemicals; leather
andd products, machnerys tispornanon equipment, mstraments; and imiseelkneous manutac

fues,
5. Momhly highs, 1978 80; monthly lows, 1982,
6. Monthly highs, 1988 R9; monthly lows, 1990 91,
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2,13 INDUSTRIAL PRODUCTION  lndexes and Gross Value!
Monthty data seasonally adjusted
1690632 1995 1996
G pro 1995 ) o - _ _
iroup
pa avy,
ton leb, M. 1 Ap Muay l June July Auy Sept [ Qct Nov' | Dec! lan teb®
Indes 1987 100)
MATOR MARKT 1S
1 Total index [JUIRH 1289 1217 1214 121.3 1214 121.5 1227 122.8 122.2 122,60 122.7 1221 1237
D oduets, L 00 6 1183 1183 L 1175 17y HIBO 12 11944 [RE 1188 1189 (AR 120.0
30 mal |)|mlml~, o3 1213 1211 1209 1206 1211 1212 1274 1206 1213 121.9 121.8 1214 P28
4 Consunier goods, lnl.xl RERS s o 1149 [1d.4 141 1108 {1-h6 1159 1160 1149 1159 1S 2 [N [IRN
5 Durable consumer poads O 1242 1273 (249 [21.6 1223 {04 1240 1298 1234 1244 1260 120t L2446
O Autonmotive products, 2 1307 13453 [RIWS 127.1 120.1 1294 1307 1329 1285 1305 1328 1254 1o
7 Autos and tracks 16 1114 138.2 1328 1274 129.5 1239 1320 [REN] 1286 100.8 132 123.9 P33
8 Awtos, consmnnet K 1031 s 105.5 Q9.4 99,2 1010 100.6 106 100.2 100 2 CURY 928 99 9
9 Tiucks, consuney / 1817 1852 180.9 L7710 1836 1639 188 2 1877 1791 182 R 190 6 179.9 136
10 Auto pants andd allied anl\ 9 1278 127.9 1280 1250 1208 120,60 176,60 1308 120,/ 1302 132,71 127.0 1294
[ Other A0 1RO 1204 119.0 Lo 16 1R 1 IR 1 o6 (BRI 119.9 1204 1155 [ 1¥A
12 Appliances, h\'mun\ il A
condinioners B ! 13 S 1350 IRINY 1312 T3t 1320 RSk 1304 1401 1453 1419 1306 1346
13 Carpeting and huoue, 8 105.8 108 3 109 ( g 1008 7.9 1044 106.9 1056 1041 107 4 102,20 I3
14 Miscellaneous home goods, [ 1182 1207 [18.8 118t 1180 17 1ER8Q 117K 1oy 176 [NER! 1164 ss
Iy Nonduable consumer poods 230 [ Hly g [RIER [ARN! 1130 1139 (AR [RI) 1138 2o [N 2y
L6 Faods and tobucco 1o s 1?2 1101 [BRIP LS 1l RS s (e THd 1109 110.2 1100 HLO
1/ Clothmy 24 249 g 3 569 D67 QLo 910 DAY Y34 909 91.5 899 88.0 up,?
I8 Chemieal products [ 1312 1592 1269 127.3 128.6 128.0 1326 130 135/ 1350 1354 1358 1360
() Paper products 29 106 6 100 6 106 9 1065 106 3 1076 106,77 1078 106,60 1084 105.9 105.0 1018
20 buoergy . . TP 1Y 1163 131 1122 1158 1.8 116.1 1223 1190 [IRN 121.1 118.0 17y by
21 1uels Co 4 108 8 108 / 108 8 LOR.? 108.8 108.2 108+ [RRS 1073 10y LR 6 109 4 3o
R Reaudential whiliwes KN 1193 1 1148 L3S L U100 L LR L H1aet ) BB 1222 0 LI ) 1266 ) 1219 ) 1200 ) TIKE
23 Liguipment . . e 1./ 1314 130 1313 1308 142 130 (329 [RENI [0S 1311 1322 1339 1364
24 Busmiess cquipment . 13,7 1547 1543 1550 [RER] 155.1 155.7 1975 198.2 1565 1569 1582 160/ 163 8
25 hlomsanon processiy uml nLlluI 57 198 | 1887 (945 [DERY) man 1070 2010 2030 200,45 2081 209,/ RIRTRY TR
26 Computer and oflice equipment 1 YA 1149 3504 | 3621 363 2 ¥ 7196 1900 | 4029 1 178 | 436 | 4462 | 4587
27 Industat 40 1274 1212 1261 1265 126.2 IRFNI 1291 1287 128.6 1290 1291 1293 13004
28 Trastt. L. T h 1363 1459 1429 1396 1103 1198 1380 1379 1223 1196 1241 1300 1339
o Autos and um l\\ [ 1401 1477 Ld41s 1378 139.5 DAY 1413 [ RSN} 1357 1342 1354 1290 13610
30 Othey . [ 12372 1210 13,2 122,/ 172.6 122.6 1202 1233 129 1214 1217 1218 1226
3 Detense and space equipme |l| L] 659 (£330 o/t 06 8 H6.8 H0 " 6001 052 61 620 620 al 6 [
19 Oiband gas well iy, O 871 88 & 893 0.5 80.8 L1 805 88.3 835 841 B8 89 1 8y /
33 Manutactured homes, J 1527 lhbo 146.0 48,4 49,6 L8 6 1559 1580 [REY0] 16l ¥ lod 3 15K |
34 Tntesmediate products, otal B 109.0 10v.5 HI 2 toy 2 10R.. [OR.S {091 1095 109, [T 1101 109.0 Hat
34 Construction supplics 54 108.” 109.5 LO8 O HIG O [ 1073 /0 108 < [O8 3 LO8.7 1101 108.0) 1105
36 Business supplies 0.0 109.6 109.6 108 5 104 1091 109.5 HELO [NIUS] [[$0) 109 Y 1101 109 R 100
¥/ Mateniabs oL 304 17/ 1271 1270 1272 1208 1268 1281 181 1’81 1284 128.0 120.%
38 Duable goods e wals 08 | 14 s 1407 1398 | 1398 | 17 b L) (AR ] IREN] L3y [ 1453 b5 2 147 4
39 Durable consuner patds . |38 1385 120 1379 159 IRRE 1339 {48} 1398 [ 38.0 t30.1 1396 140, 1
40 Eauiptaent gty 4 163.0 155.4 1589 160 3 7 tald 71 1091 1OV LLD 112 /7
A1 Other .. . Yy 1262 12700 1299 1256 1240 134 1249 1208 12695 1200 1207 129.0)
% Basic netal nmlulul\ il 125./ 120.4 1201 1255 1239 R 1241 1270 1243 1281 1269 1245
43 Nolurable poods matenals. 84 1Y & 1215 1217 1222 1204 LI8Y 1IR S 178 18/ L1166 1156 116.6
41 Teanle natenads .o .1 1092 1135 s 128 109.0 6 1092 1062 1073 1048 uy 10139
45 Paper materials L.y 1201 1206 123 1256 121.0 1239 12004 170 1204 [NRR] (R 1135
-+ Chenuead matenads 3y (PN 1257 1296 1262 1250 P2 1231 12338 1209 120/ 120/ 1221
4/ Othey A 1169 11738 1184 o9 P/t HI3 R Tda [RN o L1 11541 161
4% Energy mateitals 0y 100.6 10044 100 6 1072 /.0 PO o 108.5 1058 105.5 105.7 1051 105.0
49 Prmwuy energy 0.4 1008 1023 1022 1023 103.0 TR 1041 1012 10t/ HOD 8 vy 7 1601
S0 Convened tuel natertals 34 Hal (AR 1SH 109 [IR%t 181 1208 1150 1l 1154 1161 115.0
SPLCIAL AGOGRIGATLS
ST Totad excludimg antos wnl tincks 97,0 120s 211 1209 121.0 111 1210 1223 12200 124y 1223 122, 220 1238
52 Total excludsyg motor velieles and pants DAY 1209 | 1204 1208 | 1208 1305 [PIUF AN B RS AN SR O I O B PO I 1207 121 1215 2%
53 Total excludmy compuater ad oflice
equanent L. o0 L YR IR 2 1R 17N 1178 1178 1178 a9 1189 LN 11804 ISEIN 1116 1190
S Constiner poods ¢ \(]u(hn;’ autos and lnltl\\ 210 119 RN 111 1133 113y 1§40 LR 1o 11L0 115.0 f14.1 (BN 1139
55 Consumer poods excluding coergy ™/ {109 {151 116 [ERI) 1147 (R sl s RNt IR LEEY (133 LY
56 Busmess equipment excluding autos and
tucks [ 157.0 1544 1562 1958 1505 RV 1589 [RUA [9K 4 1590 1604 (638 1665
57 Busowess equipment excluding mm[mlu .nui
olhee equpment (20 IRRE 1346 133,/ 1325 134 134 (RO [RON 131.0 1308 1301 1300 (308
S8 Matettals excluding coerpy 9,/ 1349 1415 1343 [RY" 133y 133.7 P Hio | 136 13166 136 5 1362 [38.0
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INDUSTRIAL PRODUCTION

Indexes and Gross Value!

Continued

Croup

MAIOR INDUS RIS

59 “Total iwdex

60 Manudactanng

O Py processing'.
62 Advanced processing
G} Durable poods .
3] L umber and products .
[ Fontue and fixtuses
o) Stone, chay, and glass
procucts
[ Prnuuy mictals. ..
[ lion and steck
[ Raw steel oo
70 Nuntertous, .. .. o
7 Falyieated metal products .
7 [ncstcial machimery and
cquipnient,
EAl Computer and ofine
equipment .
T4 Flectiwal machiery ..o
75 Transpottation eguipment .
76 Motor velices and pans
77 Audos and hght nuacks
78 Actospace and
miscellaieous
fransportaton
cqumpnient. oL
9 lnstiuments .
80 Miscellaeous . ..o
81 Nondutable poods
82 Voods o000
81 lohacco prxlucts . .
0 Texule il products.
&S Appiuel products
80 Paper and produets, .o
87 Ponanyy anel publishing., .
88 Chemieals and products
K9 Petioleurn products
HY Rublwt ikl plastic products
9 I cather and products
92 Munng
93 Metl .
Qb Coal oo oo
95 Onbaind s extiaciion
90 Stowe and eath mmerals
9 Utlwes . o0 0 L
98 blectoe
99 G,
SPHCIAL AGGREGATTS
100 Manufactunng excludmg totor
vehieles wd patts ..
101 Manufactunng excludimg ofhee
and computiyg machines
MAIOR MARKIT 15
102 Products, total
103 tal ., G e
W Consinger poods
105 Fqupmem . o0 L
106 Tntermediate

s1c”

code

357
6

V2|
el

37269
8

39

10
1
13
I}

Tiovasapy
w203y

1992
pro-
put
non

100.0

¥3 4
ELYS
PR

40
20
14

2
i1
17
.
4

|
50

1.6

2,002.9

1,552.2
10334
SIRY
450.7

1995
avyp

1219

1239
176
126 8

2,245.1

LR.2
L1300
0182
4969

1995 1996
teb M. Apt May June July Aug Sept Oct Nov.! bec! Jan. Feh ?
Index (1987 10O)
- — — —
1217 | 1219 | 1214 | 1213 | (204 | 1215 | 1227 | 1228 | 1222 | 1226 | 1227 | 1221 123.7
1239 1210 1235 123.2 1233 123.3 124.2 1249 12404 1245 124.7 1243 126 |
119.] 1189 182 179 117 e o6 178 1170 1wl 117.2 1164 6
1262 1265 126.0 125.7 1203 1261 1278 12%.2 1279 1280 128.3 1280 1301
1321 1322 1o 1311 s 1315 143.2 1344 {315 134 3 134.8 1346 1312
1054} 1039 1039 1017 1030 103.7 103.7 106.2 105.7 104 8 106.9 104 4 15 4
[REX) 113 It 4 108 113 Tt (o9 1o {109 10 8 100, 4 108.6 109.0
1047 1047 1034 1041 [[IXR 103.2 1330 1038 1045 1049 104.2 104.5 108.9
120.8 1213 1202 11195 175 1184 LS4 11200 | HNT 1208 12011 1218 123.2
1249 1258 1235 123.0 1192 1.a 117.7 127.0 (s 126.1 1231 1271 1279
116.44 1168 1147 3.0 1129 1S (142 118.6 (s 1644 118.0 1139
153 1154 157 t4.R 1149 165 o 113.2 1158 1138 160 | 1140 117.0
s 43 123 {13,/ sy 124 L14.3 115.1 1140 114.5 1140 1144 1153
171.8 1724 174.4 1706 1744 170.0 1795 1813 1838 186 5 190.0 1916 194.8
1Y 436 2564 1621 63,2 717 179.6 39010 4029 4178 4310 4462 458 7
677 1o 4 1696 [ 1730 1758.7 1187 1RO (824 183.6 1R2.8 1812 1864
[Nk 118 1s7 132 1134 116 1141 114.1 109.4 108.6 1.6 108.9 1121
148 1476 1430 1 1388 ] 1307 | 1367 1424 1433 PIO07 11407 | kL2 ) 18T 1Ay
148.0 1379 [RR 1273 1292 12473 136 1328 128 4 129.6 (3.5 123.3 1327
80.7 89.5 89.4 k8.5 881 876 87,2 R5.9 80.0 7.7 79.2 83.2 84.5
110.5 1109 12 109.6 110.9 110.2 14 H3 1 1S 1100 110.4 (RN
241 1233 122.7 1223 1231 124 1224 1229 | 1222 1233 123.5 1223 124.7
1148 5.1 1140 L4 114.3 t14.3 1143 Hd.4 4.3 is7 t13.5 1129 1138
1142 115.0 115.1 1159 116.1 LS5 3 115.5 LIS S 1154 4.8 114.8 115.0 15,7
R¥.Y 92.3 920 ®¥9.3 6.4 994 DI 9.2 RE.2 RRY RS9 851 Rt
1159 116.2 1172 136 104 1099 1124 110.5 ARt 108.9 108 2 103.0 1085
99 8 DR 974 u7 s 05,5 94 8 4.5 915 033 92.4 916 g9 2 911
12200 [ 1241 1212 | 1224 119.9 121.3 1186 1185 119.7 t16.2 177 15,1 H6.0
100.3 DO 99.2 Y90 8.0 99.0) 05 Yy 8 K.Y 90,3 99,0 98.5 99.0
1247 125.0 123.5 1240 §24 4 1240 124.4 1253 126.7 1260 (26.1 120.2 120.4
108 0 109 1 107.8 107.4 108.0 109.0 8.5 110.0 106.9 7.4 108 8 1099 LS
1419 141 140.8 138.2 137.8 1377 138.7 1308 139.7 140.3 139.0 138.2 1391
S 1 8598 82,7 &30 81.2 87 8.8 8.5 797 78.2 70.8 76.0 77.6
100.8 100.3 100.6 100.5 1010 100.7 130.0 100.0 PEW) 98.3 978 97.3 98.8
1655 104.5 164.0 164.3 1668 1722 172.1 1708 178.3 175.9 175.8 (742 175.5
tIs.1 L1140 t12.3 JR{ER P22 L17.0 1097 1i6.2 123 10v.s 108.5 1013 HIK.0
934 9212 931 934 93.6 91.9 9l 912 ’9.2 Dl AT 9.4 90 906
1.3 L1L? 2.7 | 1L [EAR) 1135 1o [IRA] 124 1109 1123 1110 1153
L&A 119.2 LIRR | 1221 121.0 1227 1288 1227 121.6 1254 124.7 124.2 121.8
[19.1 1.5 1189 121.2 121.2 1220 130.0 1227 1247 [23.6 1239 122.8 122.2
1164 118.0 1184 11255 120.6 124.5 1243 122.4 [IRE 132.5 127.7 125.0 | 120.1
1224 122.6 1223 11222 1224 1225 1231 1238 i244 1236 | 1237 123.6 | 1252
200 (20.1 9.3 118.9 119.1 1189 (DR 1203 9.0 119.6 119.6 119.0 120.0
L | I [ D R
CGiross value (hillions ot 1992 dollars, amual rates)
e —_—-
2,246.9 12,2520 | 2,236.5 | 2,231.5 | 2,239.1 | 2,238.8 | 2,257.8 | 2,268.1| 2,240.3| 2,255.8| 2.261.1| 2,246.4| 2,283.0
L7486 [ 17550 1 17431 1,737.4 1 1,745.6 1 17432 1,760.5] 1768 2| 1.741.0) L756.8) 1 757 || 1,747.8] 1,779.9
LISL L E3sSs | Li2s 2|, FO2RS| L1240 11357 L4 L 11250} 1,1393] L1347 L1IR] L1378
01751 6195 6179 o171 019.2] 6248 62711 0107 61750 6224 029.7] 6422
AU8 4 4970 4934 ] 4935 495,06 4973 4999 4984 499.0 504 1 498 6 5030

I Data wn ths table also appear i the Board’s GoU7 (419) monthly stanstieab welease, For
I'he Laest histoncal wevision ot the mduastial

the ordenng addiess, see the maide lront cover

production ndes aned the capacity utilizatton sates was ieleased in November 1995 Sce A
Revision 1o Industinial Production and Capacity Utthizaton, 1991-95" Federal Reserve

Bulletn, vol. 82 (Januay 1996}, pp

16 25 Fou a detnled descuprion ol the indusnial
moducnon mdex, see “hndustinal Producnon 1989 Developments and Fhstoteal Revision,”
Federal Reserve Bullenn, vol, 70, (Apud 1990), pp 187 204

2. Standasd mdustial classfication,
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2.4 HOUSING AND CONSTRUCTION
Monthly figures at scasonally adjusted annual rates except as noted
1995 1996
ftem 1994 1994 1998t e — -~ | — — |~ T = - 1= — | -
Apr. May June Tuly Aug Sept Oct. Nov. Dec! Jan,
— R [ S S A S -4 L I __1__ 1 __
Prvate aesidentiad real estate activity (thousands of units except as noted)
- - o — e = N - e - I
Niw UNITS
I Peramits authotzed. 1199 1,375 1,333 1,244 1,243 1,275 [,355 1308 £, 05 1,384 1,448 1,178 1,372
? One tannly . ... 987 1,06/ 999 905 930 938 L 1,044 1073 1,051 1,009 [0 1,050
3 Two taonly or more 00 L 218 308! 334 338 i3 317 44 324 IRK AR 179 168 322
4 Started s 1.28Y 1457 1,354 1,278 1,300 1,301 1450 i401 £,401 1,354 1,458 1,425 1,4eh !
5 One tamity L L1126 1,198 1,016 1,01/ 1,005 1,036 L12s 1,138 L 130 1,109 1,129 1,150 1,140
6 CPwo-family oo more oL 162 59 27K 201 295 265 125 266 271 240 329 R 0/
7 Under construction at end of e 0RO 162 /18 762! 755 755! 162 vy 7R3 781" o0 803 813
& One tannly . 543 998 549 545! S 534! 530 54/ RRRY sol 50 512 5 /8
Y Two-fanaly o1 more 147 204 229 a0 208 222 223 225 28 ERER 28 2310 235
1) Completed . o 1198 1,347 Ll 1,331 124! 1,256 [IREVS 1,247 1,267 1,320 1,360 Lo 1,458
11 One famly ... . 1,040 1,160 1,065 1,085' 1,058' 1,040" 103 1,019 1,009 1,049 1,08t 995 1,072
12 Fwo latily o wmore 153 187 247 240! 260! 2o 298" 228! 258! J81 279 218 280
13 Mobile honies shipped 251 LR 340 327 RN IR} 137 34 152 354 353 150 352
Merchant builder activiey i
one famdy units
14 Numiber sold ... 6660 670 0663 GO 00/ 4 782 07 o84 073 679 O89S 00
15 Numbet for sate at end of peoed! 293 (RYA 375 34y 347 3! 3t iR 50 360" 3068 vis Y2
Price of wnis \Ijl[([ (thowsands
of dollw sy
16 Mediam . . 1209 1o 133.0 1340 1339 1337 1310 1340 130.0 145,20 137.0 1380 13040
17 Average o oo 1478 1520 157.0 157.8 1580 160.2 154,20 162.0 195 (' 156 2 160 7 165 1 152.0
EXISTING UNILS (one fanuly)
18 Numbet sold .. 380 L9106 1,807 440 3,620 3800 3,970 4,050 Luoo! 1,070" 4,000 R0 L0
Price of s spld (thowsands
of doltary ¥
19 Medumn 106 8’ 1oy 8! 11249 108.0' .1’ 162 6.0 17.6 114 8 s 1 1139 1144
20 Average ..ol 134,58 1367/ 138,49 134.2 135.5' 1433 1425 14.1.5* 140 2 1387 138,/ 14
Value of new comsttuction (midlions of dollarsy’
CONSIRUCTION
21 Fotal pntin place. ... ... 464,504 | 5060904 | 527,037 | 522,094 | S14,515 | 518,084 | 528,673 | 528,397 [ 535,000 | 537,589 | 533,444 | 535957 | 537,594
22 Privale . 0 L 339,161 376,500 184,192 382,220 | 370,148 V17,4580 ARE M $R5,058 180,060 o 38K, 16d 390 24 3K, 909
23 Resudential 210455 | 238884 | 236,236 | 234,100 | 231,342 | 228388 | 230002 | 28082 | 237018 [ 238300 | 240,260 [ 2H 8BS0 | 240,520
2 Nowmesidenual . . L 128,700 | 137,682 147,956 | 148,111 144,800 | (49,098 | 153305 | 151,671 149,442 | 151,809 147,895 [ 148391 (48,073
25 fndustial bubdings ... .. 19,533 20021 24,154 24,707 24,760 24,416 24,399 24,202 24,096 24,940 24,554 24130 24810
26 Commerctal huildugs 42,627 18,552 55,159 55,011 51,779 55,420 7015 85,700 85,079 56,576 55,570 5758 SRS
27 Other bustdings .. ... .. 23,020 23912 23,990 23,948 24,319 23,447 21525 21018 23962 24,557 23710 23946 23,521
28 Publie wilities ad other 42,920 44007 44,653 44,445 43,948 49819 47,366 RYNEN 46,205 45,736 44,061 43057 43,909
29 Publie £25,302 | 130337 | (42,847 | 139874 | 138367 | 141447 [ 144366 [ 142,744 | 148146 1 107,478 | 149280 LIST16 | 148,995
300 Mihtuy | 2154 D19 2038 27 2442 2,509 3124 £010 3,080 3164 186 320N §.402
31 Highway, e e 17431 30882 42,2 41,158 38,057 40,875 44,274 42,902 12942 A 46 45,277 43,792 14,195
42 Conservahion and developiient 5,978 06,28 6,444 6,271 5,531 0,117 6,601 6,769 6,469 [OR 21 0,197 o141 5,788
i3 Other EIN 79,479 R1,908 91,254 89,707 91,737 91,836 40,305 GHLOGY 98,045 93,415 97,620 92,508 495,520

. Not at annual 1ates,

2. Not seasonally adjusted

3. Recent datacon vatue of new constiuction niay nol he stnetly comparable with data tor
previous periods because of changes by the Burcaw ol the Census i its estinating, wehngques
Yor a desaiption of these dhanges, see Combruction Reporis (C 30 76
Census Bureint in July 19706,

5), 1ssued by the

SOURCE Buteauw of the Census estimnates fo all senies except th) mobile hones, whieh e
prevate, domestie shipuents as eported by the Manutactured Housing, Tnstuute and season
ally adjusied by the Census Buzean, aiid (2) sales and pices ol exishng unies, which we
published by the National Assoeiatton of Realtors, All back and cureent figuies are available
from the onginating, agency Pernut authonzations are Uwse reponted 1o the Census Buiean
lrom 19,000 jumisdictions hepimung w1994
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2.15 CONSUMER AND PRODUCER PRICES
Percentage changes based on seasonally adjusted data except as noted
Index
o level,
ftem 1995 1995 1996 feb.
1995 1996 1996 "
Feb. Feb.
Mar, June Sept. Dec Oct. Nov. Dec. Jan. Feb.
CONSUMER PRICE53
(1982-84=100)
I Allitems ... 29 27 3.2 35 L6 24 3 1 2 4 2 1549
2Fo0d. . oo 31 23 3 36 27 1.9 3 .0 il N A 150.8
3 Encrgy items . .. 1.7 1.2 -1.5 58 —10.5 1.9 3 -9 1.1 1.9 4 1049
4 All items less food and energy 3.0 29 4.1 30 28 22 3 Nl A 3 2 164.2
5  Commodities . ........... . L9 1.7 2.6 9 20 1.7 2 N R 4 | 140.8
6 SCIVICOS ... 34 34 4.8 43 30 2.5 3 2 N 3 3 177.6
PRODUCER PRICES
(1982=100)
7 Finished goods. . ... oo ool 1.7 2.0 1.6 1.3 4.1 2 2! 6 3 -2 129.4
& Consumer foods 1.3 19 =25 =25 4.4 - Lo 2 -2 -3 130.8
9 Consumer cnesgy. . . 23 1.8 3.6 1.5 10.3 B =10 37 27 -7 78.0
10 Other consumer goods . . .. 1.5 23 2.6 29 31 3 3 2 -1 1 1440
11 Capitat equipment .......... .. .. .. 1.9 1.7 27 18 27 3 2 1 - N 1384
Intermediate materials
12 Excluding foods and feeds 6.3 6 9.5 39 -.0 -9 -2 -2 i 1 3 124.8
13 Exciuding energy. . ... 71 4 10.5 42 1.5 -32 -2 -2 -4 -3 -2 1344
Crude materials

14 Foods ... i -8.0 10.6 —~4.6 4.0 348 204 24 27 3 -4 -.5 1151
15 Encr 1.9 6.6 -4.5 14.6 =210 15.7 -1 24 23 73 - h1 74.2
16 Othet 164 ~%.7 205 39 -17.6 -19.6 ~2.4 =20 -0 0 -5 161.6

1. Not scasonally adjusted.

2, Figures for consumer prices are for all urban consumers and reflect a rental-equivalence

measure of homeownership.

SOURCE. U.S. Department of Labor, Burcau of Labor Statistics.
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2.16 GROSS DOMESTIC PRODUCT AND INCOME

Billions of current dollars except as noted: quarterly data at seasonally adjusted annual rates

1994 1995
Account 1993 1994 1995
Q4 Qi Q2 Q¥ Q4
GROSS DOMESTIC PRODUCT
1 Total ... 6,550.2 69314 7.247.7 7.080.0 7.147.8 7.196.5 7.298.5 7.348.1
By source
2 Personal consumption expenditures 143541 4,698.7 4.923.4 4.796.0 4.836.3 4.908.7 4.960.0 4.988.8
3 Durable goods ........... . . 530.7 5809 606.5 602.7 593.0 604.0 615.8 6§3.2
4 Nondurable goods . . . . 1.368.9 14297 1.485.2 1.459.0 1471.6 1.486.9 1.491.4 1.491.2
5 SEIVICES L. e 2.554.6 2.688.1 2.831.7 27344 2977 28179 28528 2.884.4
6 Gross private domestic Investment . ... i 871.1 1,0144 1,067.5 1.050.1 1.072.0 1,050.3 1.0748 1,072.7
7T Fixed investment ........... . .. 850.5 954.9 1029.3 991.4 1.013.9 1.016.3 1.036.6 1.050.5
8 Nonresidential . . 598.8 667.2 7399 6Y7.9 723.6 734.4 746.3 755.3
9 Structures ... . 171.8 180.2 200.1 188.8 194.5 197.6 2025 2058
10 Producers’ durable equipment . .. 427.0 487.0 539.83 500.1 525.0 536.8 5438 549.5
1 Residential structures . ... o 251.7 287.7 289.4 2935 290.4 2819 290.3 2952
12 Change in business inventorics . .. 20.6 59.5 38.1 58.7 S8.1 340 382 222
13 Nonfarm ... 201 459 40.7 55.1 60.8 36.1 415 244
14 Net exports of goods and services ............. .. ... ... ... ... -64.9 —-96.4 =101.7 -99.7 - 106.6 -1224 - 100.8 -76.9
15 Exports .. . .. 660.0 7220 8M4.5 763.6 7786 7969 8125 830.1
16 lmpons .. 7249 8184 906.2 863.3 885.4 919.3 9133 907.0
17 Government consumption expendi and gross investment ... ... ... 1.289.9 1.314.7 1,358.5 1,333.5 1.346.0 1,359.9 1.364.5 1.363.5
18 Federal . .. 5221 5163 5i6.8 5209 5199 522.6 516.7 508.0
19 State and local ... ... 761.8 798.4 841.7 812.6 826.1 837.3 8477 8554
By major 1ype of product
20 Final s 6.529.7 6.871.8 7.209.6 70213 7.089.7 7.162.5 7.260.3 7.325.9
21 Goods . ... 24009 2,534.2 2,660.7 2,600.9 26173 2642.3 2.684.5 2.698.5
22 Durabic . . 10138 1.085.9 1146.9 L1133 1L118.6 1.134.0 1.162.5 1,172.6
23 Nondurable 1.387.2 1,448.3 1.513.8 1,487.6 1.498.7 1.508.3 1,522.4 1.5259
24 Services ... . . .. 3.581.7 37424 3.921.2 3,806.3 3.852.6 3.904.5 39432 3.984.6
25 SIUCIUMES ..ottt e e 547.0 595.3 627.7 614.1 619.8 615.7 6326 642.8
26 Change in business inventorics 20,6 59.5 38.1 58.7 58.1 34.0 38.2 222
27  Durable goods . .. . 15.7 319 353 331 544 28.5 29.2 289
28 Nondurable goods 49 2117 29 256 37 54 9.1 -6.7
MEMO
29 Total GDP in chained 1992 doblars . ........ .. .. .. ... ... ... 6,383.8 6,604.2 6,740.8 6.691.3 6,701.6 6,709.4 6,768.3 6,783.8
NATIONAL INCOME
30 Total ..o 5,194.4 5.495.1 n.a. 5.635.0 5.697.7 57389 5,849.2 na.
31 Compensation of employees .......... 3.809.4 40083 4.209.4 1.083.7 4,141.6 4.178.9 42359 4.281.1
32 Wages and salaries 3.095.2 3.419.7 3,320.2 3.363.0 33933 34423 3.480.3
33 Government and povernment cnlcrpn 584.2 621.7 608.3 6163 619.6 624.1 626.9
34 Other 25110 2.798.0 27119 2.746.6 27736 28182 2.853.4
35 Supplement to wages and 714.2 789.7 763.6 778.6 785.6 793.7 80X).8
36 Employer contributions for »oual insurance ... .. .. 3333 365.7 3558 360.8 363.6 367.8 3706
37 Other fabor income ... 3809 424.0 407.8 4177 4220 4259 430.2
3R Proprictors” income’ ... 420.0 450.9 4779 4694 4720 4747 479.6 485.2
39 Business and professi 388,14 4159 449.2 437.) 4435 4471 451.5 454.7
40 Fam' ... 320 350 28.7 323 28.5 276 28.1 30.6
41 Rental income of pcrxonsl ..................................... 102.5 6.6 122.2 1219 1206 1216 120.9 125.7
42 Corporate profits' D R R EE TP TR 464.5 na. 568.9 559.6 561.1 6149 n.a.
43 Profits before tax: 464.3 n.a. 5704 594.1 588.4 609.6 n.a.
44 loventory vadsation a -6.6 -27.6 -228 ~519 —423 -9.3 ~6.8
45 Capital consumption udjusllmnl 6.7 159 213 174 15.0 14.6 16.5
6 NCLIRIEES ...t 3984 na. 3911 4039 4026 3978 n.a.
1. With inventory valuation and capital consumption adjustments. 3. For after—tax profits, dividends, and the like, see table 1.48,

2. With capital consumption adjusiment, SOURCE. U.S. Department of Commerce. Survey of Current Business.
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2.7 PERSONAL INCOMIL AND SAVING
Billions ot cunent dollars except as noted; quarterly dataac seasonally adjusted annual rates
tay4 1995
Account 1993 1994 1995 e el e L S
Q4 Q1 (o) Q3 Q4
PIRSONAL INCOME AND SAVING
1 Total personmal income .. ... §5,479.2 5,750.2 6,101,0 58039 5,995.8 6,061.9 6,135.6 6,210.9
2 Wage and saluy disbursements 0 o0 oL 1,090.6 31,2411 34197 3,485 13616 3,393,3 30423 314818
4 Commodity-producing industues . 7813 825.0 8587 8400 850.2 K55.0 8509 8038
4 Manutactaring, . 5941 02113 0429 636.0 O3 6405 6429 G448
S Distubutive mdusteiwes L e 09841 7193 878 1627 7To8.8 T78.0 1954 B08.5
O Sewviee iclustoes L, e e e 1,026 6 1,074.3 1,151.4 10010 11202 1, EH0 [ 1623 [,182.5
7 Government and govermment cnterprises 5842 0025 621.7 003 610.3 619.6 624,1 06269
& Other lubor meome .0 L I8(LY 4022 4240 078 4177 422.0 4259
9 Proprictors’ mcome! S e 42000 4509 477.9 469.4 4720 4747 479.6
10 Busiess and prolessional ! B o 1881 4159 A49 2 4371 4445 4471 4515
11 Fam® o0, R R R 2.0 35.0 287 124 28.5 27.6 28.1
12 Rental mcome of persons” . G e 10258 6.6 122.2 1219 120.6 121.0 1209
13 Dividends RV . 180.8 199.6 2148 20007 2005 212.2 2154
I4 Personal wierest meome e 47,3 661.6 EX 678.4 7019 7139 TS
15 Transter payments e S e G10.7 950.3 1,022.6 0747 1,002.4 1,016.8 1,029.9
16 Old age sivivars, disability, and health mswance benefits . 444 4 4729 507.4 4821 407.6 5041 5107
7 Less: Personal contubitions lor social instanee o0 oo 259.6 2/8.1 294.0 JR3.S 200.2 2027 296.2 2994
18 BEOQUALS' Personal income ... 54792 5,750.2 o, 1010 58030 5,995.5 60,0619 60,1356 62109
19 LESS: Pesonal tas and nontas paynents ... ORY.Y 7314 790 1481 7100 8018 JOLA R08.3
20 LQUALS' Disposable persondl meone o0 o 4,789.3 5018.8 5, 06.4 3,145.8 53,2254 5,260, 5,3372.2 54025
21 LESS: Pesonal outlays . L e e 45729 4.826.9 50057 40270 40722 9,049.0 5,104.0 5137.2
22 BQUAES Personal saving ... 2164 924 2407 M7 2534 2014 232.6 205.4
M1 Mo
Per capita {chamed 1992 dollurs)
23 Gross domestic produet oo 24,7242 25,3326 25,620.7' 25,5680 25,559.1 25,540.2 25,6959 25,000.2
24 Persomal consumption expenditures 16,807.5 17,150.4 17,3979 17,280.5 17,2803 17,3917 17,465.5 17,461.0
25 Disposable personal income . e e e 180750 18.320.0 1875200 18,544.0 18,672.0 186340 18,794 0 18.007.0
26 Saving rate (pereent) e 45 iR 4.5 4.2 48 4.0 RE! 1Y
GIROSS SAVING
27 Grosssaving L AP e e Y384 1,055.9 na 1,0164.9 LS 1,092.3 1,1585.7 .
28 Gross prvate saviny ., . . e e e 964 5 1,606.0) n.a 1,039 9 1,007.% 1,076 1 n.a.
29 Personal saving o0 0 L 2i04 192.44 2407 2533 2114 2320 2054
30 Undistbuted corporate pmlnx1 e 103 4 120.2 n.a. 1200 1223 162.0 it
3 Corporate mventory vaduation adjustnem 6.6 13,4 276 519 423 0.3 6.8
Capttal consumption aflovances
32 Corporate . e 417.0 4.0 454.0 4393 444 4 450 1 45609 463.6
34 Noneorporate . L e 2231 2377 2251 20173 2200 2224 2247 2338
b Govenmnent surplus, on deficit ¢ ), national nxome and
product accounts . .. 159.8 902 na 911 T4 01.5 7.1
5 Pederd 0 . T 254 7 189.9 na - 1904 1733 160.5 161 6
6 Stae and local Lo o 49 99.7 na 99,1 99.0 99.0 939
37 Gross imvestment 9935 1,087.2 na. Llv4.5 1,146.7 1,139 L1507 wa.
B Giross prvale doniestic investmemt .. L L oL K711 1O [,067.5 1,6350.1 1,072.0 1,050 % 10748 1,0727
19 Net fotergnoanvestinent L L0 Lo 882 1396 na 1619 1444 160.1 148 9 I,
40 Statistical discrepancy. ... oL 55.1 i3 na. 39.7 36.2 216 -5.0 1hil.

I Wuth inventory valuation and capital consumption adjustiments,
20 Wah capital consnmption adjastment,

SOURCE. ULS, Depurtiient ot Commerce, Survey of Crrens Business
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Millions of dollars; quarterly data seasonally adjusted exeept as noted!

Summary Statistics

AS53

Ttem aredits an debits

1 Balunee on cwnent aceount,
2 Marchandise tiade balancee”
3 Merclandise eaporls
4 Meichandise impoits .
5 Militry tiansactions, net
60 Other service tunsactions, net
7 Investment meome, net,
& US. govemment grants.
9 US. povenmment pumnn\ .lml I)l|lL‘I lhlll\ll
10 Pravate iemittances aid other transters

IS

11 Change in US. government assels other than ofticral

IeseIve assets, net (imciease,

12 Change m US. oflicial teserve assets (inacase, )

13 Gold............ ...
I+ Special drawing ll;,hls (SDRY
15 Reserve position in Inteiationad Monetwy
{6 Forelgncunencken ..o

17 Change m US. puvate et abroad (naeise,
18 Rank weported clams'.. . .
19 Nonbank-ieported clains
200 US, puichises of loteign seeurities, e,
21 US. direet mveshnents abroad, net,

Fund

22 Change m forerga ollicid assets i Uiiited States nerease, 1)

23 US heaswry seeutdlies .
24 Other US. government ul)ll;,(mnm
25 Other US, government Habilites!

26 Other US. liabhiies u]uulul by l‘\' batths

27 Other toreign olficial assets”

28 Change m loeign privite assets m}[hmnl States (iceense, )

29 LLS. bank-repotted habilities ™.

30 LS nonhank-teported labilines
WL Foreign private purchiases of U
32 Foweign putcliases of other U8, seawities,
33 Fowegn duect mvestsents in Umited States,

Licasiy \Llllllllk\ ||H .

L S R

net

i Allocation ol spectal drawing Ilplll\ ...............

5 Discrepaney ..o
36 Due to seasonal ml]uxllmul
37 Belowe seasonal adjustment. ...

MiMo
Changes in official assens

A8 08 offictd teserve assels nciease, ) oo .
39 Foreign oficial assets in United States, excluding lne )S

(ncrease, 1) oooi oo

1994
1994 1994 1995 [T —
O

499,925 -181,245 152915 43,277
(32,618 166,099 174,409 43,488
456,823 502,485 574,879 113,926
589,441 GOB,584 749,348 177,414
448 2,148 2,810 a7
57,328 51,739 61,242 15,412
0,00 9,272 11,402 4,571
16,311 15,814 11,027 6,245
3,785 4,247 3,14 1,063
13,088 15,700 15,954 39141
330 =322 3260 941
1,379 5,340 9,742 2,033
4] [§] 0 0
537 441 0K 121
44 494 2,460 27
97 5,298 - 0,408 2,181
182,880 130,875 270,028 50,258
20,947 919 59,004 16,651
1,58t 32,021 20,358 12,440
141,807 49,799 93,764 15,238
72,601 49,370 96,897 11,920
72,146 19,409 110,483 421
48,052 30,723 68,773 1H0
4,062 06,025 3,734 1,228
1,700 2,201 1,814 092
14,541 2,923 32,8960 9,856
2,585 2473 3,266 45
176,182 251,956 315,842 85,136
20,659 114,390 19,900 34,676
10,489 4,324 27,578 5,240
24,064 33811 90,08 25,024
79,804 58,625 94,576 10,19
1,107 40,448 74101 19,5 7%
0 Q0 0 4]
35,985 14,269 6,084 13,718
S s e TR
...... 35,085 14,269 0,085 12,936
1,479 5,346 9,742 03
70,440 37,198 [OR,669 L
3717 1,184 4482 1,170

40 Change Organizitton of Petoleun Baporting Countres ollieial

assets in United States (part of hne 22)

W45
44,459
118,325
182,784
542
15,013
2,030
2,867
(K2
3071

22,0167

22,308
10,131
1,126
154
10,940
268

72,583
531
10,013
20910
(5816
17,225
Q0
19,068
6,162
12,900

5,318

22402

122

1995

Q2 Q3
S AR 40,250
18,054' 43,326
142,667' 145,050
191,321 188,376
587 ¥89
14,726' 15,130
2,084 5,164
2,284 2,942
830! ¥87
3,944 1,951
150 246
2122 1,893
0 0
156 360
786 991
1,780 1,204
07453 25,870
19,082 14,631
18,499 9,659
21,731 311,908
17,241 16,162
37,836 9,340
25,109 20,489
1,326 518
506 89
1.8%6 18,478
2,949 228
86,400 71,198
12,219 21,578
10,527 0,938
30,315 37,192
20,549 30,977
12,866 23,6069
0 0
19,165' 8,177
37 7,076
18,847 41,002
2722 1,893
17,340 19,257
11 6,278

Q4

3,073
38,030
148,837
186,867
192
15,369
1,527
2,934
0656
4,087

240

191

0
147
164
S0

16,120
4,369

RIEYA
40,878

10,993
12,984
764
1,473
4408
280

790610
29776

o6
277234
20942

0
17,233
600
16,633

191

9,620

1403

1. Seasonal lactors are not caleulated tor hnes 1216, 18

2. Pata are on an international accounts busis,

merchandise tnade data and ae mcluded mchne S,

3. Reporting banks mnclude all types of depositony instititions as well as some brokers and

dealers,

20, 22- 34, and 38 40,
The data difter foni the Census basis data,
shown m table 311, fot reasons ol coverage and tinung, Militiey exports are excluded trom

4. Associated primanly with military sales contracts and other tansactions arcanged with
ot tluough toreigin otheral agencres.,
S. Consists of investments in U8, corporate stocks ad e debt secunties of private
corporattons and state and local govenments
SOURCE ULS Departnient of Commerce, Bureau of eononue Analysis, Sirvey of Curient

Bistness
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3.1 US. FOREIGN TRADI!

Millions of dollars; monthly data scasonally adjusted

1995! 1996
ftem 1993 1y94d 995! ——

July Aug. Sept Oct. Nov. Dec. Jan?
I Goods and seuvices, balance oo 7,842 116,214 111,505 10,978 -8,256 8,070 8,105 6,837 0,958 10,267
2 Machandise, oL 132,618 166,101 174,555 16,177 - 11,453 13,697 - 13,692 12,125 12,306 15,421
3o Bevices L 00 o 51,771 59,887 63,050 5,199 5,197 5,027 5,527 5,288 §,348 5,154
4 Goods and servaces, expotls oo 644,579 701,200 783,705 61,688 06,545 07,574 06,652 67,393 08,109 60,597
5 Maorchandise. oo o oo A 456,824 502,484 574,877 46,310 49,023 49,717 48,920 49,523 50,398 48,871
O Sewvices . oo L 187,758 198,710 208,828 17,378 17,522 17,857 17,732 17,870 17,711 17,726
7 Guoods and services, impotts ., 719421 807,414 895,210 74,666 - 74,801 75,644 74,817 74,230 75,067 76,864
& Meichandise. 589,442 668,585 | - 749,442 62,487 - 62,470 03,414 - 62,612 01,648 62,704 64,292
9 Saviees oo - 129979 118,829 145,778 12,179 12,325 12,230 12,205 12,582 12,363 - 12,572

I Data show monthly values consistent with quanterly figmes in the LS, balance ot
PAYINCNTS dccounts,

3.2 US. RESERVE ASSETS

Millions of dollats, end of period

SOURCE. #7900, 1S, Depattment of Commerce, Buiean of the Census and Bureau ot
Feonomic Analysis

1995 199G
Asset 1992 1993 1994
Aug, Sept. Oct. Nov, Dec, Jan, Feb.!
I lotal.. . oo 71,323 73,442 74,335 91,534 86,648 87,152 86,224 85,755 85,832 82,717 $4,270
2 Gold stoek, includimg Lixchange
Stablization |‘Ull£l] ................ L1050 11,053 11,051 11,053 11,053 11,051 11,051 11,050 11,050 11,052 11,053
3 Specual diawmg nghts' oL . o 8,503 9,039 10,039 11,487 11,146 11,038 10,949 11,034 11,037 10,778 11,106
4 Reserve posttion in Interational Monctuy
Fund” .. C 11,759 11818 12,030 14,761 14,470 14,0681 14,700 14,572 14,649 14,312 14813
5 Foreign cunenerest L 40,005 41,532 41,218 54,233 49979 50,385 49,524 49,099 49,096 46,575 47,298

1o Gold held under catmark™ at Federal Reserve Raoks lor toreign and international
accomts is not meluded m the pold stock of the United States; see table 3,13, line 3 Gold
stoek iy valued at $42.22 per fine oy ounce.

2. Spectal diawmg rights (SDRs) are valued according to a rechnigque adopted by the
hiternattonal Monetary Fund (IME) w Tuly 1974, Values ate based on a werghted avelage of
exchange rstes for the cotteneies of member countries, From July 1974 through December
1980, sixteen currencies were used; smee January 1981, five cinrencies have been used. U8,

SDR holdmgs andieserve positions 1 the IME also have been valued on this bas
(974,

3 Includes atlocations of SDRs by the [nternational Monetay Fand on Jan. | ot the year
indicated, as Toltows' 1970 $867 nullion; 1971 $717 onllion; 1972 - $710 million; 1979
$1,139 milhon, 1980 - $1,152 nulhon; 1981 $1,093 nullon; plus net transactions in SDRs,

4. Valued at current market exchange 1ates.

since July

3,13 FOREIGN OFFICIAL ASSETS HELD AT FEDERAL RESERVE BANKS'

Millions ot dollars, end ot period

1995 1996
Asset 1992 (993 1994
Aug. Sept. Oct. Nov. Dec. Jan. Feb?
I Deposits, . . . ..o Lo 205 86 250 190 165 201 275 194 386 165 209
Held e antedy ,
2 Treaswy secuitiey’ 314,481 379394 441,866 505,613 502,737 506,572 507,075 522,950 522,170 532,776 859,741
o laimaked gold® oo 13,118 12.327 12,033 11,728 11,728" 11,728 11,709 11,702 11,702 11,702 11,689

Lo Eacludes deposits and 1S, Licasury securities eld dor mtenational and segional
onganizations.

2. Marketable US, Treasury bills, notes, and honds nd nonminketable US Ticasmy
seewnties, m each case measuted at face (not market) value.

30 Held m foreign and mternattonitl accounts and valued at $42.22 per tnie roy ounce; not
meluded 10 the gold stock ot the United States
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305 SELECTED US. LIABILITIHES TO FOREIGN OFFICIAL INSTITUTIONS
Millions of dolls, end ol penod
1995 1996
Iten (DX 994 e Bt - - Rl el - -- 4 ~ -
July Aug. Sept Oct. Nov. e Jan®
I lotad®. o0 482,915 520,828" 6014, 544 612,972 al9,517 0I8 417 032,440 029,060 643,813
By tpe \
2 L ws tepotied by banks nthe Uated States 69,121 13,281 93801 1O 791 L0091 107,810 104,232 100,113 102, /48
casiy bills aud certiheates 15¢,100 139,570 159,654 197 516 163,004 197081 171,366 168,534 [WARRD]
LS. Lieasiny bonds and notes
4 Marketable. . . 212,047 250,059 201142 290768 280,043 201,948 201,043 293,684 300,799
5 Nonnuwhetable®, 5,052 6,109 6,288 6,329 0,300 0,17 0,49 0,191 6,534
U.S. secunties othes than lJ S feasay secunties” 4,205 41,800 53,073 34508 593,704 54,209 54,360 S RO8 Sho83
By wea

7 Burope 207,034 215,274 224,480 220030 122,809 212679 228,180 220,024 223,039
8 Canada, .. ... 15,285 17,235 21,746 21,508 20,522 20,355 19,53% tu/3 19,078
9 Latin Amenca .lnd (& .mhhmn ,,,,,,,,, 55,898 a2 58,120 063,384 63,424 01,335 0.2,060 66,200 70,064
10 Asta .. 197,702 230,819 290,878 297,33 303,800 309,051 11,638 §10,955 204,502
I'T Aliea. . 4,082 4179 4,100 Sk 4,084 701 06,080 6,290 (DR
12 Other countiies <. .0 L0 e 2,942 5,827 5,107 5,073 4,207 4242 $.045 5,001 4,204

I Inclwdes the Bank for hiternational Settlenments

2 Pancipally demaid deposits, Goe deposits, bankers acceptances, commercal paper,
negottable tme certiheates of deposat, and honowmgs wider sepuichase agreements,

L ! ]

A Includes nonmaketable certincates of idebtedness and Freasiry ills issoed to oflicial

stitutions ol foreign counties

4 Hacludes notes issued to toreten othaad nomeserve agencies, Incudes cunent value of
saro-coupont Treasury bond assues to foreign povenments as follows: Mexico, begmning

Miich 198K,

J0-year matarity issue and bewinnug March 1990,

30 yeur maturdy tssue,

Venezuely, beginng December 1990, 30 year natunty issue, Argenting, begunug Apul
1993, 30 year matunty issue,

3. Debt secunties of VLS, govermment corporations and fedetally sponsored agencies, aml
LLS. corporate stocks and bonds

SOURCE, Based on 1S Depattmient of the Freasury data aned ou data reported 1o the
(le.uImull by banks (mcluding Federal Reserve Banksy and secures dealers mthe lhnlul
States, and o the 1989 benclmark sutvey ol dorergn portfolio investient me the Umled
Stales,

3,06 LIABILITIES TO, AND CLAIMS ON, FOREIGNERS  Reported by Banks in the United States!

Payable in TForeign Cutrencies

Millions ot dollars, endt of petiod

1995
Iten 1992 1993 199 S T R -
M, June Sept Dee

I Banks' babihiieso. o 0 L0 o0 s 12196 78,259 89,001 96,190 1006,/ 102, 1600"
2 Banhs” clamis L L 062,799 62,0017 60,2 /9 12,691 11071 [(URTR
i Deposits. o 260240 20,093 19,670 2, 1) 2ROLS 25,648
4 Other el 38,959 41024 4,609 48,004 18 25 601
S Clans of banks' donestic \u\\nmux 4440 13,854 10,587 LI AR 9 §uf) 6,271 1, l)‘)‘\

L Data on clamis exclude foreipn curgencies held by US monetiny authouties

2 Assets owned by custorers ol the sepohing, bank located m the United States that
wpresent clanns on foreigners Tield by repottmg banks for the accounts of e donestie
Clsteaners,
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317 LIABILITIES TO FOREIGNERS  Reported by Banks i the United States!

Payable in ULS, dollars

Millions of doflius, end of period

Item 1993 1994
BY HOVBE R AND TYPE OF LIABILLTY
1 “Tutal, all forcigners. . .. e e 926,672 L8472 | 1,
2 Banks' own babtwies o0 o000 L 626919 122,155
§ Demand nlqnmlx . e e e 20,509 J3380
+ fime deposits . . . . . 175,100 186,512
5 Othe! . Lo S A 116,009
6 Own toreign nlhus A e . $18,27% 395,558
7 Banks' custodual tabihoes™ ... . L 200793 206,317
8 LS. easury bills and umm.m» P . 176,79 162,857
9 Oiher negotiable and eadily lh\|l\h|dhk
mstiaments’, L, P 16,289 42,532
10 Other oo o0 . L 86,725 9028
(1 Nonmonctary intewoational and wepionad nlpmlmunns 1093 §.600
12 Banks” own habibines, .. 5,639 R.176
i3 Dentand deposats., R . 19 29
11 Tinte deposis” P P . 27780 3,298
15 Oer' o L 2844 1549
16 Banks” custodial Tababites” e 5,297 430
1/ CLS. Treasury bills and tu(mt.llu . RPA 281
I8 Other negohable and readsby lIdIl\ILhIl)h
mstiments’ o . 1022 149
(D) Othiet e PN - 0 [§]
20 Ofbctad mshitutions” R o KRR 2128511
2 Bunhs' own habihoes . e Gl 50,830
2 Demand dqm\n\ o PR . 1.600 1,564
RES F'ime deposity . . RS 21653 23,511
24 Othwed” P . AN 40891 34,795
25 Banks' custodiad abihines® ... . P 156,677 153,021
20 US Freasury alls and cerificates” R 151,100 139,570
7 Other negotiable and 1eadily transterable
mstitnents’ . .. PN o 9,482 §3,24%
28 Otlies P . o e . 98 200
29 Banhs' oL L o . 92,071 681,054
0 Banks” own habidties. . . S . V78,7595 566,161
3 Unalbiated forergn banks L . 160,482 170,603
3 Demand «lqm\ll\ ..... . o 978 10,633
13 Thne deposits” P . 105,262 T
s Oer® . o I BN TR O 48,799"
5 Own toreign nlhus - o §18,273 395,558
6 Baoks' costodial lubibtes” PR .. (13410 (14,890
37 U.S Treasuy bulls and cettiheaes?. L L. . 10,712 11,240
8 Other negotable and reacily lhllhlu.lhl«
mswments' 17400 14,505
iU Othiet P, R 89,08 89,145

40 Other loreigners 1027144 115901

41 Banks' own habihities . . e e e 78,381 87,988
2 Demand LIL|1mns R L e . 103,236 1160
A3 Time dq\mm e Lo a1l 48,537
A Other' ) R o 27 28,200
45 Banks’ custodaal Lalabines® ... L . 24303 27,976
46 US. Treasury ulls and cel Hl[l(nll\ . P 10,652 11,766
A7 Other nepatiable and 1eahly n.mxlu.nhk
mstruments! . e e e . 12,765 [BXRR
48 Othet .. .o N DAL 1,571
MiaMo
49 Negotable e cersficates of de [!U\ll 1 custody tot
forcigners. .. .. L oo R 17,567 17,895

1995

094,694

148,784
24,452

102,958
119,172
0172

45,915
197,11

52,047
06,567

10,593
9,901
21
Sl
3,409

a2
150

34
'

274677
82,200
2101
30,601
49,504

192,471
168,534

23493
44

087,410
564,076
171,904

11,745
104,195

59,904
392,172

123340
15,634

[3,(135
94,671

122,013
92,601
10,585
53,781
28,735

29,412
12,583

15,278
1,551

Y08

1,060,388

74017

24004
191,/93
141,518
173,002

120371
18R.021

44,514
96,236

6,014

1,071
541

520
QO

258455
75437
1429
20411
14,507

178,018
139,65:1

18,154
208

665994
545,301
171,789
12,121
7
35,191
V3602

120,602
15,535

10,583
94484

18,758
99,075
10,511
52,848
18716

29,680
12,881

15,252
Ry

10,179

Aug

1,076,427

45,680

201,719
197,101°
139,315
IR7.405

33,747
187,318

45.1/58
UR,254

L0319
9018
40
4012
IRAL

1301
820

418
)

202,307

11,600
50,245

178915
157,516

L35
064

681,203
562,825
175,360
10,001
108,855
50,144
K7, 465"

[PARIEN]
15,489

16),142
95,809

119,530'
90,448
10,131
52,004
RENIR

29,08%
13,48/

14,820
1781

10,409

1995

_

Sept Oct.
LO74,023' | 1,099,217
735,136 ] 762,708
23,704 ARNTAL
188,153 20,542
136,550" 146,450'
386,729 | 300,559
138,887 336,509
193,070 189,285
47,279 47,905
08,538 99,319
13011 10,294'
12,120 8,400'
21 77
4,315 1,901
7,781 488!
891 1,88
154 134
537 486
0 0
273,14 205,857
§5,098 83,588
1,162 1,646
12,048 10,385
52,588 21,557
187,146 182,209
163,093 157,987
24777 2H028
276 254
670,548' 1 0699, 343"
S47,0400 | 575,912
161,211 185,389
TLS18 11,340
98,561 1,650
50,532 59,362
6,720 | 390,559
122,608 128431
16,170 16,429
9,690 9,754
06,748 97,248
117,300 123,723
80,078 24,742
10,500 10,097
52979 53,500
25,640 L0400
28,242 28,081
13,453 13,527
13,275 13,64/
1,514 1817
9,938 10,290

Nov,

1,105,264'

755,010
24004
193,829
154118
383001

350,245
201,800

5,220
98,135

9,739
8,244

33
3,576
4,675

[,455
962

{UR]
0

280,508
85,277
1,690
30,353
5123

195,821
171,366

23,000
358

087,074
562,374
17841%
11,232
105,675
61,500!
383,961

125,300
16,687

13,070
95,543

127,253
99,084
10,159
54,225
34,700

28,169
12,875

13,057
2241

10,064

Dec

1,094,699

748,784
24,452
192,988
189,872
92,472

J45915
197,101

52.247
96,567

10,593
9,001
21
4411
5,469

ou2
350

3l
|

270677
82,200
2,101
30,601
-19,504

192,471
168,534

24,593
344

087,416
504,070
171,904

11,745
104,195

55,904
392,172

123,340
15,634

13,035
94,071

122,013
92,601
H),585
S4,781
28,235

29412
12,583

15,278
1,551

9,098

1996

Fan.t

1,004,132

142183

22101
198,03/
141,015
380,890

151,309
204,478

40,973
100,048

10,337
9,343
30
4,227
5,086

GO
164

230
0

V16,697
K019
1,522
27,197
55,300

190,678
173,949

18,382
34/

084,390
565,788
174,898

10,250
ELT,098

53,550
380,800

128,602
15,995

13,7490
98,807

122,708
03,583
10,359
55.515
21009

29,175
12,770

14,621
1,734

10,479

1. Reporting hanks inelude all types of depositary insttutions as well as some brokers and
dealers, Excludes bonds and notes of matunties fonger than one year

2 Bxcludes negonable tme cettificates of deposd, which ae inchuded i " Other negatia
ble and readily tansleable mstuments ™

3 dncludes Botowing under repuiclise agrecnents

4 Lor US. banks, meludes amounts owed to own foreign branches and foreign subsidian
1es consolidated 0 quaterly Consolidated Reports of Conduton fiked witic bank regolatory
agenaies For agencies, branches, and majonty-owned subsidianies ot sareign banks, consits
prnapally ol amounts owed 10 the head othice or paent Loreign bank, und o foreign
Leanchies, apencres, or whotly owned subsidiaues ot the head othice or paent loregn bank.

5, Fusanctal clanms on residents ot the Dmted States, other than Jong-ten secwities, held
by or thiough repotting hanks for toreign customers,

ushititons of loreig counuies,

depostt,

0. Inctudes nonmatketable certificates of nidebtedness and Freasary ills sued to official
7. Principally hankers acceptances, commerctal paper, and negottable tme cerificates of

K Prncipally the International Baok tor Reconstuetion and Development, the Inter-

Amencan Development Bank, and the Astan Development Bank. Bxcludes “holdmgs ol

dollw

Settlements

I'seludes contal banks, wiieh ae mcluded m

S" ol the Internattonal Monetary und,
Y. Toteign central baiks, torergn central govermments, wixd the Bank for Intemational

Ofticral institutons ™



Bunk-Reported Data - AS7

307 LIABILITIES TO FOREIGNERS Reported by Banks i the United States' Continued
(DDA 1990
Tiem [COR} 1994 1994 1 - - -
Fuly Auyp Sept Oct Nov Dec fan '
ARI A
S0 Tutal, all foreigners 926,672 | 18472] L094,699 | 1,060,388 | 1,076,427" | 1,074,0237 | 1,099.207" | 1,105,264" | 194,699 | 1,094,132
51 Foreign conntries 915,736 1,009,866 | LUS4,106 | 1,048,203 | 1,066,108 | LO61LOM2' | 1,OK8,923' | 1,095,525 LOB 06 | 1,083,795
52 Lwope 5770110 0314 361270 377,002 370,515 162,080 30 8,48 St /i W78 H)
53 Austiia Lot/ 3,053 a3/ 3923 1,800 5,201 Lh8/ (AR RSN iRV
54 Bebmum and L n\unhmuy 28,070 D198 2LRIS JH803 21508 AR 25 8,487 RERAR
55 Denmauk ... 1517 2, /84 2134 2108 R 37 L 20N
S0 Futdand ... 187 I, 16 B 2,00 1,972 2oHY 2,305 RN
57 Pranee 10,416 4821 W vy 12.8X0) 43,304 W ISNRRE [[UMERY 39198 0 h‘J/
S8 Geronany 0,085 270491 ,W,l)\ﬁ 13791 iton7 3,300 RIRIR 20,798 2 HO8Y IR A
S0 Gieeee 1,519 1,393 2,011 URTa PR Y LXIRE] 2,208 20101 1998
00 Naly L1759 11,88 10,670 10,7238 10,823 RO17 10,251 10,759 10,670 9,610
Ot Netherlands ., 16,066 16,043 N1 | AIRAR} 10,685 13,107 15,6089 1551 15012 11,05
02 Norway 2,866 7338 1,491 [RED] YO8/ Lotl LR 1087 1394 LOo7
03 Portagal .. 3,306 Y R0 2761 4,165 RUER] 3,038 b9 218 17161
Od Russi L 2Al RNAR 7919 6,314 /.205 0,30/ 1,348 8979 194 /\Nh
[ Spam 20,106 1675 10,012 DRRY) 1,000 10,100 13,106/ 14,809 10,012 1183/
b Sweden RAVA] 1091 3,215 )04 REDI0 3067 2,038 3,720 328 2,999
G/ Switzerland 1,560 [ARALE 13,010 [EN DX HLo-- H 100 17,588 LTS o010 88
OR |l||k« Y (IR 3,3 H [N Y9/ 3,503 3030 Loa/ Lol IR 1ol
) United l\lnuhnn . 133,993 164,793 139,438 IS13H 150,781 [RIRYY 117 18 118,381 [RORIRIN [12,627
70 Yll;_(ls]kl\’l.l“ . 37 LN 177 Ol Lio I 20 171 17, 164
7 Other Europe 1IIIL| nﬂlu Inlmu l \\l 34,831 2160 26,280 IR D3RR RSNV ERIZT OB A 6, 28U RIS
T2 Canada, o0 oL 0,235 RAWANS 20,210 IR KO8 28,00 RE 35,158 Y130 26219 B016
73 Tann Ametica and Canbbean 362 038 [ RO REL VD] 136,258 REYANIL TR 352 119,956 RN Hy.3/y BRICRIER,
T Argenting 1177 17,203 12,236 [RARTIRE [RISNES THIS0 11,54 13,031 12236 [RISRE]
/5 Rahamas 73820 10002 94,602 88,731 6,1/ DAR S5 06,287 RLITY 91,027 9600
0 Beonuda 8117 B 1S 1,897 702 o, /01 1,996 6,589 6,501 LBy RRIXA
77 Brasl, . 5,301 9,115 RERFTH) RER 20,788 YRV 77,300 27304 23816 21863
8 Bintish Wle Inchies 193,649 LRI R 137,504 TS OTR 2HL308 RENKISEY 136,003 210,35 235 234801
79 Chile .. LIRS 5,126 R PA 2017 RED) 2,008 RRYA 2090 YRIN ROV
80 Colomtbna. . iR Al 1Lo1s 3,000 LRER) 3,318 3,057 3,899 (RIS 3,600 (AR}
81 Cuba 3 13 8 hl l 1 13 ] 8 7
X2 Lcitlon .., 880 875 1,315 [ 1160 1,130 b 1,407 1315 1,236
83 Guatemala . [N 1121 1,275 1,100 [ 1197 1068 1210 127 1,058
L Tunanea HoO 509 B Lo Jab BhY 30 ARy, 481 500
®S  Menico, 28019 12,050 21,582 21000 RRE R 22,069 20921 21,010 2082 23640
80 Netherdands /\llll“H FOKG 81/ 4,085 06,068 L8 5,016 AREAD] a0t -LoRS LIS
87 Panania 59K A5 1201 Ot LOUs Los2 1561 187 RN Li130
bt Pewn. G920 900 o7t DANI 1428 Huy 84/ 916 9/ [KERR
RO Onipuay.. 1011 1,297 1,815 [us 1934 1,834 1YY 1,912 [R5 1.300
90 Veneswela 12786 13,084 [N L8 TH oS LLO71 12612 JRNCRN" (NN 12,660
9t Other 6,47 0, /00 RSV 0,804 L 0,83 7008 7.07%' ALY, 7,199
92 Asia [RAR RN 135,01 20,806 192061 199,671 REENIN SN 120 980" 140,008 210,800 [RH NN
Chua
94 People’s Republic of Clima Lot 101,066 (RS 11,908 15,208 (R RRET 20,808 337714 [RWARY
94 Republie ot Chuna (Tavany (0,627 DRfe L1100 9165 BREh 10,253 10,7749 11,369 [N 12,810
DAY Hong Kong 17,132 1:,107 20,319 AN AN RRY DRy RIRYD) 20,273 20,319 RIMDA]
9% Inchie. [NEN AREH 3,373 [ AVAN 2art 010 3.272 [RYAl 1062
97 Indonesia 1,986 1,587 2,708 1,966 RRDA] 2,300 207 RS 2 201
98 Istael | beds S8/ H07% 4509 PYER) +,209 3812 L 40718 L3/l
9% Japan . 61,106 01283 19,192 85814 RO, 1t/ 104 31s 101500 103,316 HIO 190 106 177
100 Korea (\()UIII] ot ANRE A0 5,008 $88 8 SR 5,308 AU 5,710 S0/
HH Hllll]lplln\, IRIRE YL 1,000 LN{RR] 2,104 2780 SR 1,000 > A4
102 Thaal, \ o137 6,100 (R L1177 11,801 10,158 12079 14,121
103 Maddle Fastern ol k\[)l\l!ln)' countries! IRRRR 15,489 10,41 I~.719 16,504 17,350 15,985 14,390
10 Other ..., . [RR80] 15,171 I\‘)(/ 15919 [PXIRY) 17931 I8, o I, H(\ 1893/ P8, 194
105 Aliica 0,631 6,508 104 0,900 0,084 1033 I 1,19} jan 1,019
106 bpypt 2008 187 2136 1,840 1924 RERY [FORE 1907 2030 L8 IR
17 Mooceo vy v/ 104 at 8/ 14 b H0 101 99
108 South Aliea ... 11 IR 739 1,002 /10 16/ PRRY [.200 119 [y
09 Zane ... [ 9 10 B 19 9 | v 10 tl
LI Oil-exporing (nuulm\ " 1,303 13413 IRy 1,364 1,667 1,79 151 1.826 1,797 1.7
(N Oty 2800 2060 2,85 2.05% 2500 2N RVAN 7 I8S 2,853 '
12 Other . oL INDR 0,036 6,/91 0,19 FREY 5,59} 6,415 0851 6,91 1)
t13 Awstraba L. L 3,308 5,047 5008 50473 5,459 R 5,007 3,758 5018 [RY
4 Other . ... 881 8od LR O Lo/t a7 1,308 1,095 [HER) 8/8
115 Nommonctary m(umllmnul anc regiomal orgazations 10,936 8,000 13,593 12 1RS 10,310 [REVIN 10,29 1 9,739 10,543 [NRY)
L6 ll\lun.mmml 6851 7,517 LIOAR] 10,4196 ®A04 11,7/9 8, b8! 8ah1st RO DR
L7 Laon Amenican u;_]nn.ql‘ 1208 613 893 81t 1,010 R0 552 171 893 iU
{18 Othe lq'lnlml' Rt/ 450 756 8SS 1,006 850 1,281 0353 156 031
11, Since December 1992, has exdluded Bosn, Crodtn, and Sloventa 15, Puncipally the Tnreraatonad Bank Tor Recomsuucuon and Devedopment, Tacludes
12, fuchudes the Bank for fnternational Setfements Smee: December 1992, has “holdings of doflies™ of (he Infernational Moncetaey Tured

mcluded all parts of the forme TESS R (except Rasstagc and Bospa, Croatiy, and Slovenea,
13, Compnses Balnam, ban, Tag, Kawat, Oman, Qatar, Savde Avabra, and Uhdted Araby
Fnrates (Ttucial States),
T, Comprises Algeri, Gabo, 1 ibva, and Nigerta,

for hiternational Settlements, winch s mcluded m

16 Prnapally the Tater Amencan Desclopment Bank
P20 At Atnean, Muddle bastenn, and Baopesttregonal orgamzations, except e Bank
Other Lwope ™
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3.18 BANKS' OWN CLAIMS ON FOREIGNERS Reported by Banks in the United States!
Payuble in U.S. Dollars

Millions of dollars, end of period

1995 1996
Awed or counny [BOX 1994 1995
July Aug. Sept Oct, Nov.! Dee. Jan?
1 'lotal, alk foreigners. ... ... e cooo| dHBAOTY | dB6,263 526,060 508,977 521,137" | S15,0589" | 522,650" | 533,896 526,060 522,758
2 Foreign countries ..., . ... . oo | 486,092 481,672 524,208 507,660 519,720" 512,232" 520,942' 5I2475 524,208 520,485
3 lmope L - - N o 123,741 125,807 130,211 127,027 127,681 116,578 131,526' [31,665 130,211 134,175
4 Austna Lo, 0 L Lo e e . H2 6u2 565 ol6 GRS 670 880 634 565 683
5 Belgwm and Luxembowg . o000 L L 6,532 6,738 7,557 8,073 8,257 7,056 7,104 10,691 7,557 8,365
O Denmak ... 382 1,030 404 443 428 410 034 602 404 541
7 Finland | 594 6yl 1,088 967 1,001 1,221 LYl6 1,097 1,055 1,397
L E T §1.822 12,768 14,771 15,443 15,200 13,956 14,807 15,259 14,770 12,242
Y Geunany 7724 7.608 8,842 7149 8,731 8,601 8,081 8,431 8,842 8,062
1 Greeee 1311 64 44t 445 386 385 404 378 41 555
11 ltaly .. K834 0,043 5,304 6,070 5,757 5921 5,051 5,390 5,364 5,010
12 Netherlands 3,063 2,957 5,049 4,478 4,154 4,696 4,471 4,907 5,049 4,599
13 Noway ... 96 S04 665 1,200 1047 1,302 1,457 1,376 665 1,008
14 Portugal | 84 038 BaE 987 916 9R6 Lsa 862 8KY 853
15 Russia ...... 2,310 9449 660 495 506 421 o6 949 66() 678
16 Spam ..., 717 3,530 2,166 1,640 3,494 3,520 3,102 3,191 2,166 3811
17 Sweden ..., 4,254 4,098 2,060 3,580 2,840 2,700 2,042 2,362 2,060 2,315
I8 Switzerland L e e 6,605 7,493 7.074 7,540 7,362 7,207 6,335 5925 7.074 4,606
19 Twhey ... S A . 1,301 874 78S 725 768 802 830 926 785 732
200 {nited Kmgdony 62013 66,858 67,389 a3 871 64,607 54,522 69,022° H6,918 67,389 75,133
21 Yuposlavia'. ... e e e 473 265 147 230 230 234 233 237 147 481
22 Other BEwope and other lommer USSR L. 1,784 1.167 4,330 1,069 L1112 1,788 2,166 1,525 4,330 3,014
23 Canada .. . oL e e e 18,617 18,298 16,120 14,903 17,306 18,623 17,815 17,015 16,120 15,679
24 Lann Amernea and Catibbean ... . NN L 225238 224,160 257,356 238,847 2501189 25(1,335 251,307 260,023 257,156 256,948
29 Agentuma L. . el e . 4474 5,845 0,439 6,242 0,151 6,114 6,003 6,000 6,439 0,185
20 Bahamas . 0 L e e e B 63,354 66,775 59,236 59,906 61,224 62,88 59,788 60,030 59,236 611,284
27 Beomuda L. e - s R.901 8481 5718 6,373 8,944 0,295 5,537 §,000 5718 5,011
28 RBuaal ..., G e - 11,848 9,582 13,207 12,511 12,962 13,022 13,334 12,983 13,297 13,252
29 British West Indies . RN . . v 319 95,760 123,800 114,504 117,892 120,013 123,082 129,460 123,899 121,895
o Chbe ..o o L S PPN 3,643 3819 5,024 4,264 4,663 4,388 4,60 4,775 5,024 5.842
3t Colombia REL 4,004 4,550 4183 4,270 4,358 4,593 4516 4,550 4,622
12 Cuba . - 4] 0 0 8] 0 0 0 O 0 Q
33 bewador Lo OR1 OR1 823 768 725 805 840 847 823 841
M Guoatemala 28K 366 457 340 350 61 385 424 457 439
315 Jamaica 195 258 23 277 290 287 289 288 323 299
36 Meswo S 15,879 17.72% 18,028 17,152 16,832 16,486 16,657 16,826 18,028 16,986
37 Netherlauds Antilles . e 2,083 1,580 9,229 2,730 6,313 5,602 9,234 12,08 9,229 11,043
W Panama ... e e 2,804 2,184 3,003 2,520 2,503 2,594 2,840 3,049 1,003 2,793
39 Paiw o oo e e 657 997 1,829 1,333 1,368 1,464 1,501 1,577 1,829 1,762
40 Uruguay e e 969 503 474 424 424 86 441 451 474 422
41 Venesuel oo.oooo. oooiaas 0 i e 2910 [IRRI! 1,656 650 t,596 {480 1,826 1.678 1,656 1,575
42 Other Lo 0 L Lo . 3,363 3,600 3,371 3,670 3,682 3,792 3,086 1488 3371 3,697
43 Asi oL PR D TN 775 107,350 115,298 117,212 118,204 120,211" 114,575 111,435 115,298 108,797
China
44 People’s Republic of Chanac ... L0 . 2,274 %30 1,023 1,206 1,163 L.3l6 1,241 1,069 1,023 1,014
45 Republic of Chna (laiwany ... .. - 2,625 1,447 1,713 1915 1,604} 1,584 1,595 1,484 1.713 1,407
46 Hong Kong . . P . e 10,828 9,162 12,895 14,756 14,520 15,677 12,539 10,713 12.895 13,235
47 Ind Lo L L e e 589 994 1,846 1,732 1,905 1,944 1,924 1,823 1.846 1,864
48 Indonessa . . S R 1,527 1,470 1,678 1,516 1,620 1,596 1,623 1,583 1678 1,369
49 Istacel L, . PRI 826 ORY 739 749 700 712 8RO 728 739 068
500 Japan ... e 60,032 59,428 61,303 61,280 63,301 63,075 61,878 60,522 61,303 55,001
51 Kores (South) 7,539 10,286 14,067 13,134 12,866 12,992 13,357 14,107 14,067 14,345
52 Philippmes ... 1410 662 1,450 598 623 725 673 789 1,350 814
53 2,170 2,902 2,581 2,670 2,594 2,594 2,508 2,538 2,541 2,376
54 o PPN 15,115 13,743 9,638 H.948 11,403 11,723 9,964 9,604 9,638 8,142
S5 Other oo oo o 6,843 5732 6,405 5,708 5,969 6,273 6,328 6475 0,465 7,002
56 Afuca oo o s.861 3,028 2,727 2,907 2,826 2,705 2,741 2,732 2,727 2,798
57 Bgypt .. 196 225 210 193 194 202 224 268 210 208
58 Motocco 481 429 S14 645 053 647 457 433 514 514
59 South At . . 0633 071 405 531 544 454 004 4062 465 483
o) Zabe .., PR .. 4 2 | 7 2 2 1 | 1 3
61 Oil-exporing countvies® .~ . .0 L L .o 1,129 Rd2 552 659 0l4 618 586 578 552 589
62 Other oo 000 L e e [418 ®59 YK 872 819 785 911 990 985 1,004
Gy Other ... . .. 2,860 3,129 2490 27064 3,454 3,780 2,960 3,008 2,490 2,088
a1 Austrabia ..o L oL 2,087 2,186 1,622 2,072 2,072 2,639 2,095 1,969 1,622 1,819
65 Mher oo L 813 943 874 692 1,382 1141 871 1,036 874 269
6 Nonmonetay mtenrtional and regional organizatnony® 2,408 4,59 1,852 1,37 1,417 2,827 1,658 P42t 1,852 2,273
1. Repottmg banks inchude all types of depository mstittitions as well as some brokers and 4. Comptises Balwam, lran, frag, Kowat, Oman, Qatar, Saude Arabia, and United Asab
dealers, Ennrates (Tuend States).
2 Since December 1992, has excluded Bosnia, Croatia, and Slovenia 5. Comprises Algena, Gabon, Libya, and Nigena
3 Includes the Bank tonr International Settlenients. Since December 1992, Tas included all 6. Excludes the Hank for International Setdements, which is included m “Other Eueope.”

patts of the former BS.S.R. (except Rissia), and Bosnia, Croatia, and Slovenia.



3,19 BANKS’ OWN AND DOMESTIC CUSTOMERS’ CLAIMS ON FOREIGNERS

Jayable i US. Dollws

Millions of dollats, end ol period

Bank-Reported Data - ASY

Reported by Bauks in the United States'

Type ol clam

- S I

I Total .. o0 0 Lo R

2 ks’ clanms. ... B
3 Foreign public lmlmwu\ ‘‘‘‘‘
4 Own foreign ofices” ...
5 Unafbliated foreign banks L
6 Deposits ... S
7 Other. el
8 All otha Inluylux L

9 Claims of banks' domestic customers”
10 Depaosits .
I Nkhnlmlwlc and luuhly Imn\ n.\luh

msttoments” L0
2 Outstandimg L(l“(,&ll()ll\ and other
claims oL S

Mimo
13 Customer labihity o acceptances

14 Dolku deposits i banks abwoad, weported by
nonbitkang business enterprses m the
Untted States” .00

993 1994
575,613 | 601,615
A8g497 | 486,201

29,024! 23,410
285,510 IR1.548
100,805 111,682

49,807 50.230

50,973 52,452

12,804 67,023

K1,116 115,342

A 64,829

080 36,008

14,196 14,515

1018 R 427"

2,150 32,505

1995 — - - =

Juty Aug Sept
048,746 647,660
526,060 SU8.977 529,137 515,059
22,468 19,734 MRED) 22,092
303,963 293,151 297,000 298,140
98,542 L3753 112,029 107,294
37,334 59,798 57,718 50,704
01,211t 53,055 54,311 50,93
101,087 82,339 90,599 87,034
122,080 132,601
57,579 OO 007
45,205 45,190
19,892 RERUE
%,480 . ¥u21
30,245 34,221 35,452 34,274

1995

522,650
20888
03,979
103,928
1,107
56,821
91,855

13,828

534896
19,376
JO8911
99,530
42,005
56,025
106,079

30,955

648,746

526,060
22,468
303,961
98,542
31,381
61,211
101,087

122,680
57,529

45,2065

19,892

%, 180

30,245

1996

fan?

522,758
23,000
209,804
97,401
15,753
01,048
102,101

n.a.

1. For banks” clas, data wme monthly; for claims ot banks” domestic custoniers, data are

for quanter ending with month incdicated

Reporting banks mchude all types of depository mstintion as well as some brokers and

principally of amounts due hony the head ofhice o parent foteign bank, and from foreign

branchies, agencies, m wholly owned subsihaties of the head office o1 parent foreign aok.

3. Assets held by ieporting banks in the accounts of thew domestic customens,

4. Puncipally negotiable time certiicates of deposit, bankers aceeptances, ad counnercial

dealers
2 For US, banks, includes amounts due from owat fotergzn branches and foreign subsidiar- paper.
ies consolidated in quartelly Consolidated Reports of Condition ftled with bank regulatory 5

agencies. For agencies, anches, and wajonty owned subsichanies of foreign banks, consists

320 BANKS' OWN CLAIMS ON UNAFEFTLIATED FOREIGNERS

ayable in ULS. Dollars

Miltions ot dollars, end ol period

Includes demamd and tie deposits and negottable and nonnegotiable cettificates of

deposit denommated m LS.

dollars issued by banks abroad

Reported by Banks in the United States?

>
Matuity, by botiower and aea’

Udotal o000 0 oo L
By bonower

2 Matunty of one year o less

3 Foreign public bortowers L

4 All other foeigners. ... T

5 Matunty of mote than one yei . .
G Forcign public bonlowers 0oL
7 All other toreipners .

By wrea
Matwrity of one yun o1 Jess

l utope ..
9 Canada . P
10 Latin Amenca and Canbbean. ...
11 Asa

12 /\1||m,. e e e

13 Allother' . ... .
Matuity of more than one ymx

14 I WEOPC L.

IS Camada.. ..o 0 L0 L
16 Latmn America and Carthbean . | .
17 Asia . . oo

18 Aftica. .,

19 Allather'.. . .

1992 oy
195,119 202,566
163,305 112,662

17813 17,428
145,512 154,434
31,794 29,904
14.266 10,874
18,528 19,010
53,300 51413
6.001 EN2Y]
50,376 060,490
45,709 A1418

17784 1.820

6,065 3794

5,367 S0

3287 2581

15,31 14,025
5,038 5,606
2,380} 1,935

410 447

1954

202,705

{76870
15,59/
161,273
25835
1.670
L8.16S

58473
7482
02,417
40,690
1370
6,360

1901t
2521
12,203
4,144
1,561
K15

199,836

iRy
15,792
155,505
28,549
7,089
20,450

54,163
1472
0073
38,227
1227

5,535

4,543
3,622
14,074
5,228
1,605
pvzs

— - -1~

June

219,628

[DINREY
15963
17581
2% 454"
1726
20,7158

60,749
8,219
VANASS
44,165
Lad7
4,012

304
4,010
14,243
5,493
1,389
544

1995

216,646

184482
14,747
169,738
1o
70
24,444

52,374
10210
73,977
44,219
1.201
4,930

4,170

221,559

145,166
14,970
160,796
45,791
1,492
18,301

53,001
0,097
12118
40,041
1,710
2339

WAL
2,054
27,707
7,981
1,430
1,286

dealers.

. Reporting banks mclude oIl types of depository insttutions as well as sotne hrokers aud

2. Matwity 1s time remannng untd matuuty

3. Teeludes nonmonetny international and regional organizations.
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International Statistics [ | May 1996

321 CLAIMS ON FOREIGN COUNTRIES  Held by U.S. and Torcign Offices ol 1LS. Banks'
Ballions of dollas, end ol period
1993 1t 1995
Ared o country 1941 w =t - """ 7 - r-- " "1 -~ -1 - -
L U)mu L Mat, L_me Sepl. Deg M, Jie Sept. Dee !
I Fotal 3435 344.7 407.7' 478.9' 4879 4873 4996 5399 5239 524.5 S48.9
2 G-10 counties and Swilzeland .0 o0 L 1¥7.5 1314 161 8' 180 8 1754 1838 1930 AR.3 2003 195.4 0.2
30 Belgian and Luseniboury, 8] 5.0 74 80 Ko 96 10 K4 73 8.5 121
-+ fance. 13 5.3 12.0 160 10.1 1.2 w7 200 3 175 192
5 Gennany 83 9l 12.6 ROR) 250 22 RN i3 99 8.6 208
[ Italy . S0 6.8 7 15.6 110 1o (N 10.6 mw/ 12.6 1>
7 Netherlands 0 28 41 BN 36 1.5 3.6 YO 1) 39 13
8 Sweden. . 19 243 20 JY LY 26 R 3 0 27 2.
9 Switzerland i 1.8 59 03 03 [ 64 62 01 04} 6.1
10 United Kingdom o84 W7 8.3 70.0 051 184 LRR 890 80,7 198 80.7
11 Currac, AR (R 04 1.8 97 10.0 98 107 n.4g 17 9.1
12 Japan R IR R 17.6 19.6 207 O ARG rES 21 24.0 285
13 Other mdustialized countues . 208 210 5.0 4270 4206 125 451 419 432 0.7 50.0
14 Auwste . 0 1.2 -+ 1o 0 10 11 v ! 1.2 B
15 Demnak, b 9 10 1.1 1.1 9 1.2 Lo 11 [K§) 20
16 Tnland N 7 -+ 1.0 K 8 1O it 3 N 8
17 Greece o O (Al 3.2 Y 40 43 4 A9 5.0 54 5.
18 Norway 1.4 12 17 L. 1.0 16 2.0 2 1.8 23 3.2
{9 Portugal ... 0 4 8 2 11 1.0 (2 10O 1.2 1/ 1.t
200 Spam .. 83 89 9.9 132 12,6 140 1t 141 133 133 to
21 Twmkey P 1.4 L 21 2t 2 18 o ot 14 2.0 [
22 Other Western Tutope 1.8 1.7 L) 3l 2K 10 2 75 2o 4.0 47
23 South Atnca, ] 1./ L1 L. 1.2 1.2 (R4 1.4 14 1.3 t.2
24 Austinha R 29 23 12.7 137 150 19.4 126 IR L7+ 164
)8 OPRCT fony 158 1/ 229 NG JLo 23y 1.5 03 23 223
26 Bouador / .S S 3 o A 5 v 7 N
2P Veneeuel o L0 St Sl 47 +S iy A7 35 3.5 3.0 2.7
28 Indonesia . 27 33 34 3.2 38 38 O (N 44 5.0
29 Maddle East comties 1.2 14 132 12 13.0 150 7 114 s 143
30 Abiean countries . L5 1.7 [.1 1.1 10 Kl ] O O a
31 Non OPEC developimg countres [FAN 1206 830 044! 947 UXRE DA 984 o 103 12o
Latin America
32 Argentina 8 0.0 17 87 949 0.5 12 [ 12.3 10y 12,9
33 Brasil 96 108 120 12.7 1.0 93 84 92 L0 13.1 13,1
it Chile. . 1o 4 +7 S S 55 61 0.1 A 61 0.8
35 Colonibia ) [ 2 2.2 2t 20 20 20 20 29 29
36 Mexico 155 160 178 190 180 10,8 184 1738 11.6 103 173
R WO 4 B + O 6 .6 N 6 R ) X
B Other 2 2.0 i 28 27 28 21 2 2.6 2.0 2.8
Ast
China
i People’s Republiec of Clima ., 3 7 2.0 8 8 R4 [N L [ [ I8
40 Republic of Chita (Tawan) 41 5.2 73 16 /.1 09 9.2 8.5 9.0 9.0 Yy d
i India. 30 1.2 3.2 34 3 39 42 38 4.0 44 4.4
12 [EVITS R 5 K S 4 ) o+ -+ KQ O S 5
43 Korea (South) iR .0 67 (BN} [4.3 144 162 16,9 18.7 18.0 19.1
A Malaysia L 23 31 4.4 5.2 §.2 19 31 19 41 4.3 4d
45 Philippmes . 3/ Lo 31 3 3.2 20 3.4 Lo 36 4.3 4t
46 Thailand O 1.7 232 31 3.0 3 19 PN LR 38 3.9 49
47 Other Asooo 0 L0 2.4 R bl i 32 i 4./ (] 35 3.6 45
Africa
A% Heypt ... Pl ) 4 pl 5 3 3 o 4 o 4
49 Motocea.. o0 L oL 7 K4 ) 7 A A 0 Kt} O 9 N
50 Zane. ., 0 0 0 ( 0 0 A Kt 0 0 0
sl Other Atrica® N 10 8 1.0 9 4 i 7 K¢ 7 R
52 bBastewn Buwvopes o0 o000 0 0 L 14 il 32 34 3.0 3.0 27 2.4 [ 3. 4.2
5% Russal... .., 9 LY L6 15 1.2 ] 3 0 -+ 0 L0
54 Yuposlavia® ... oo oL R 0 0 5 5 5 S “ 3 4 R
a5 Other / K3l 9 Lt 1.4 L5 1.t 12 [Ny 23 28
90 Offshiore bankaing centers 538 581 730 789 806 /7.2 YRR 853 824 80.4 133.0
57 Bahamas, ..o o0 oo s e 1.9 64 10.9 13.7 133 13.8 10/ 133 8.4 12.6 t50
58 Bermada, .. L o 2.3 6.2 8.9 84 65 6o 84 8.7 RS 63 63
59 Cayman Klands and other Botsh West Indies © 0 0 L0, (s 5 205 (8.0 17.9 238 218 gy 19.4 237 234 32.0
60 Netherlmsds Antilles . 1.2 [l 2.0 15 25 1.7 1.5 9 2.5 55 9.9
Ol Panania® 14 () 244 2.0 1y 1Y [.3 b1 1.3 14 1
62 lebanon o000 N 1 . . A 1 A | R . 1
03 Hong Konge . 00 L0 o 143 (39 18,7 197 208 203 19 RN AR 237 25,1
6b Singapore . L 74 65 12 13.0 106 118 101 192 118 [RIRI 131
65 Other’ ... 0 §] ! 8] 0O 1] | 0 0 | .
60 Misceffancous and nnattocated® 7.9 9.7 A4 554 L a7 698 60,7 820 28 ai7 50.9

1. The banking offices Covered by these dati mclude US ofhices and toreign branches ot
US banks, meluding LS. banks that we subsschianes ot torepn baiks, Oflices not covered
mclade LS agencies and branches of toreign banks Begmnig March 1994, the data melude
lage foretgn subsidianies ot UGS, banks, The datcalso include other types ol US depository
mstitutions as well as some types of brokers and dealers To elimmate dupheahon, the data
wre s pusted ta exclude the clams on torergn branches ield by « ULS, olhice o another toreign

branch of the same banking wistitution

These dataare ona vross clams basis and do not necessanly reflect the ultinte country
tiskh o1 exposuie ol U'S banks, More complete data on the country tisk cxpostite of 118 hauks
ate aviulable mothe quantetly Counny BExposure Leadery Sivey published by the Federal
! nianaal Institutions Examation Counail

Op

4,
5.
[

7.
8.

Orgamization of Petiolenm fsaporting Countues, shown wdividually, other members ot
*(Algena, Gabon, han, Bag, Kuwat, Libya, Nigeria, Qatan, Saudi Arabia, and Uhted
Arab Fonvates): and Babrain and Oman (ot tormatly members o] OPEC)

3 Eadludes Libera, Begimmng March 199 1 meludes Namibia,

As of Decamber 1992, exeludes other wepablics of the fommer Soviet Union
As ol Becomber 1992 exeludes Croang, Bosni and Hereegoving, wnd Slovenn,

Includes Canal Zone
Forergn branch clanns only

e ludes New Zealand, Tabera, and mternational aid iegronal oagamizations



Nonbank-Reported Data AGY

322 LIABILITIES TO UNAFFILIATED FORBIGNERS Reported by Nonbanking Business Enterprises in
the United States

Millions of dollars, end of period

(991 1945
Type of liabihty, and wea o1 county 1991 1992 1994 — i~ = T -— 1= R S - -
June Sept Dec Mai, Tune Sept.
I Totad | B o e P 44,708 45,511 50,597 57,193 59,163 55,056 50,530 501,236 48,921
2 Payable modotars o0 oL o e . 19,029 37,456 18,728 43,410 43,42 10,645 37,246 15,530 35,109
3 Payable m loreign curiencies RN . 5679 8,059 11,869 13,783 15,751 16,011 14,284 15,7006 13,752
By tvpe
4 Poancal babilities .00 0 L L e e 22518 23,841 29,226 35,250 31,973 3,301 3118 30,545 27485
5 Payable indollus .0 0 e L&, [0 16,960 18,545 23461 RAXION 20,168 18,047 16,2717 15,1334
O Payable m forign cunenews oL L e 4,414 6,881 10,6081 11,95 (Rt 14,116 13,071 14,208 12,352
7 Connereral Tabilities e . PPN 22,100 21,070 21,471 21,947 21,190 21,355 20,412 20069 21,36
8 Tiade payables © L L 9.25) 9,506 §.802, 9011 9,550 10,005 0.8dd 10,521 10,061
9 Advance teceipts aud other hibiliies e L 12,938 12,104 12,569 12,026 1,610 16,350 10,568 10,104 11,375
0 Payable w dollaes o L0 e e 200925 20,496 20,183 19,949 t9,321 10,180 19,199 19,253 20,036
11 Payable m loreign coveencaies L A 1,265 [ 174 1. 188 1,988 1,869 1,875 1,213 [RI%%s 1,400
By area or country
Favaneiad habilites
1 Fuwope . . oo P oo 12,003 13,387 I8KI10 25,390 25,014 22,018 17,880 18,571 16,740
13 Belgmm and Lagembowy .0 P 216 414 175 524 o6l 493 012 T8 37
td France e N . 2,106 1,621 2,539 1,590 22410 1,727 2040 Lot 1,365
15 Genny . . B c 682 88Y DA 939 b407 1,961 1,755 1,589 1,670
16 Nethethnds 00 0 L . B 1,056 606 534 543 0648 552 033 530 14
17 Swrizetlod o L PPN o 408 504 63 (X1} [iXR} 088 K83 1,056 948
18 Uhited Kingdom .., L Co 0,528 K010 RIS R3S 19,962 18,049 15,858 L1 t03 12,480 [(L870
(B Canada . ..o e RN 292 944 850 HO8 618 629 1,817 893 17
20 Laon Amenca and Canbbean L NN . 4184 4054 3,459 A4S LRSS LRVRY 3024 2 A0 200k
21 Balamas ... o 537 379 1,148 1,052 12 026 931 851 849
22 Boymuda .0 oo . L BN 114 ti4 0 (R 15 80 149 138 t44
23 Braat ..., . P . 6 19 18 I8 / 20/ 58 8 Ll
24 Brtish West Indie 3,524 2,850 1,543 1,297 I, s 1,160 1,231 AL 101K
25 Mexico o 7 12 17 [N} (s 8] ] 3 3
20 Venersuela .. 4 6 5 5 5 3 s + 3
27 Asia Lo L e . 5,381 SKIR 5,956 5,098 8,450 &, 418 8,201 8,080 0,990
28 Japan oo oL . e 110 4,750 4,887 5,004 1,048 7404 7482 7153 6,308
29 Muddle Tastern o exporting comteies’ L 13 v 23 24 31 5 27 25 28
30 Alnea oo L e 6 O 133 9 133 13s 156 151 149
31 Ol exportmg countiies ... Lo o+ 4] 123 0 123 123 122 122 [
2 Allothert L. L S 52 33 109 30 19 50 1] 42 0
Commerceal lalilities
A3 BHuope ..o L0 L . R.701 1,308 ORY7 6,887 [(R ¢ 6111 6,612 0716 1,203
34 Belgom and Luxvinboury . 248 298 2% 254 BT 24 271 il 319
35 France .« - o Lo s e 1.0 700 655 080 14 128 612 S04 528
30 CGenmany 1,052 729 634 67 452 6t 182 556 06
37 Nethetlands 7H) REN] 688 019 74 122 5360 448 560
18 Swatzerland . 575 150 375 a/3 191 327 127 432 255
34 Unded Kmgdom .. 2,297 2,508 2,039 2,309 2,350 JAdl 2R 2,000 3,851
40 Canada .o P P i 1,004 1,002 89 1,070 1,468 1,037 1,238 1,146 1,219
41 Latoy Amenca and Carthbean . A . 1.355 1,533 1,658 2,000 1,783 1,837 1,308 1,836 1,607
42 Bahamits .. R L . 3 § 21 2 0 19 ¥ 3 !
43 Berouda N Lo . 310 307 450 18 200 ARS 200 A7 219
44 Bl . o ool . e e e . 219 200 214 215 14y 101 96 1Y/ 14y
45 Brush West Indies ... . PN . 17 R} 27 24 13 24 29 12 h)
46 Mexico 07 487 481 /0% 072 574 356 420 15/
41 Venesuela 94 147 123 192 189 276 73 2044 L/5
48 Avia o o0 L B . . 0,334 10,594 10,980 10,832 10,370 10,7:11 10,151 9,9/8 10,275
49 Japan . Cen e AN 3,721 3,012 4,314 4,250 4,128 4,555 4110 353 L4785
30 Middle Fastern oil expotting counties! L L o 1 498 [, REY 1,534 1,838 E603 1,576 1,787 1,790 Lot
51 Al oo oo o AP . 715 568 453 S0 168 428 464 481 589
52 hl exportmg counbies L. . o 327 300 167 241 264 230 248 250 241
AR} Other* PRI e . i 1,071 575 N4 (Rt 634 519 583 174 483
I Comprses Baham, Tran, Trag, Kuwar, Oman, Quala, Sawde Avabu, and United Arab 2. Comprises Algerta, Gabon, Libya, and Nigera,

Ermuates (Tracial States), 3 Includes nonmonetiary mtenational and regronal ongaiizations,
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3.23  CLAIMS ON UNAFFILIATED FORLEIGNE

the United States

Millions ot dollus, end ol petiod

International Statistics I'1 May 1996

RS Reported by Nonbanking Business Enterprises in

1994 1995
Fype ol clamm, and aiea o country 1991 1992 1993
June Sept. Dee Mar, June Sept.
Flotal o0 0 o0 45,262 45,073 49,159 52,510 54,833 57,888 52,218 58,030 53,646
2 Payable in doflaes .., 42,504 42,281 45,161 48,003 5460 53804 48,425 54,145 49918
1 Payable n foreign numnun 2,698 2792 3,998 4,507 4,373 4,083 3,794 3,885 3,728
Iy type
4 Fmancial chios L 000 Lo o 27,882 20,509 27,71 30,234 32,236 33,897 29,600 34,567 29,802
3 Deposits . P 20,080 17,695 15,747 17,824 19,118 18,507 17,115 22,021 17,945
[ Payable n doflas 19,080 10,872 15,182 17,203 18,502 18,020 16,458 21,149 17,364
7 Payable in foweign cunencies 1,000 B3 535 021 610 481 657 6772 581
8 Other hmanetal clams 7,802 KB4 12,054 1240 13,118 15,390 12,491 12,546 L7
v Payable m dollas P 00100 7,890 10,862 11,0587 11003 14,300 11,275 11,388 11,689
1} Payable in toseign cunencies . o oo 0 L L 892 924 1,192 1,353 1,215 1,084 1,216 1,158 1,228
1 Commerctal ckams .00 o0 0 17,380 18,504 21,388 22,276 22507 23991 22,612 23,463 23,784
12 fiade receivables L Lo 14,408 16,007 18,425 19,473 19,825 21,158 20,415 21,312 21,657
13 Advinee payments and other d.mn\ . 2912 2,557 2,963 2,801 2,772 RE LR} 2,197 2,151 2027
14 Payable m <ol 0L o e e 16,574 17,519 19,117 19,743 20,055 2473 20,682 21,408 21,863
IS Payable m toreign cunenaes ..o L0 L oL 806 1,045 2,271 253 2542 2518 1,920 2,085 1,919
By area o1 country
Financial claitns
6 Fwope ... o oooo0 0 oo (RIS 9,331 7,299 7,372 8uld 7,930 7,630 1923 7.840
17 Belgium and I ll\unlymm e B 8 [RAS 84 15 86 146 155 160
18 Ivance o 0 oo 0 olll 209 T604 K20 99s 93l RO 808 73 753
v Genany .....o00 0 o0 0 283 326 5326 459 413 540 527 355 101
20 Netherlandds 0 00 o000 0 L 134 518 502 472 S03 429 6o o0l 522
2 Switzeddand L0000 oo 581 490 530 539 777 523 490 Si4 530
22 Unnted Kingedons . Lo 11,534 0,252 3.5K8 3073 5,023 4,649 4,04¢ 4,787 4,924
28 Cwada oo o Looooos 0 00 2,042 1,833 2032 3470 1812 3,581 1,848 3105 3,520
24 I atin Amenca and Cantbbean ... 00 10,717 13,893 16,224 16,465 16,608 19,536 16,109 21,160 15,316
25 Balamas .. . .0 0L Lo RY7 T8 1,336 1,370 1,121 2424 940 2,155 1,552
26 Bemoda o000 0 o 8 40 125 19 52 27 37 85 Rk}
27 Brazil e e 351 ORG 654 466 411 520 S28 502 851
28 Butish West hies 0 0 000 0 L 49,0356 11,747 12,6499 13,309 13,694 15,228 14,531 17,013 1,787
29 Meaico 212 445 872 629 [{0]] 723 583 618 487
0 Venesuela o000 oo ) 29 161 32 il 15 27 27 50
Al Asl oo e o4} X0+ 1,657 2,221 2,176 1,871 1,504 1,231 2,160
3 Japan ... Lo 350 608 892 1344 661 953 621 467 1,404
3 Middle Fastern Ull u\pmlmg unlnlm\ 5 3 3 1 19 141 4 3 4
34 Afnica e e e e e 57 ¥3 HYy 185 1437 373 141 138 188
35 Onl- prnmny LllUlIlllL\ ............... | 9 1 0 0 0 Pl 9 6
o Allathe' . L RS 505 460 S21 529 000 374 410 #32
Commerctal clams
37 Fawmope ... oL 8,103 RA51 9,105 8,976 8.810 9,540 8,047 9,190 8,890
8 Belpmm and 1. ll\unlmuu e 194 18y L84 189 178 203 199 218 224
39 france e e 1,585 1,537 1,947 1,788 1,766 18%) 1,790 1,669 1,706
40 Gemmany ... . . L. 055 933 1,018 940 RR3 1,027 977 1,123 997
4 Netherlands . 045 552 423 294 331 31 324 41 334
42 Switzetland e s RON] 362 432 086 538 537 556 612 438
43 United Kingdom ... ... ..., 2,086 2,094 2377 2,445 2,508 2,550 2,388 2,459 2,513
b Canada o000 Lo 1,121 1,286 1,781 1.875 1,906 1,988 2,010 2,003 2,004
45 Latin America and Carthbean 2,655 RXIER] 1,274 3,904 3,963 ENEN) 4,140 4,368 4,543
46 Bahamas . .. oo 13 28 Il 18 183 9 17 21 1ol
47 Bemmwda ... 204 258 (82 2058 246 234 208 210 245
48 Bravil FS PN 427 as7 460 500 471 612 6495 177 745
49 Britsh West iwdies 00 o0 0 Lo Rl 40 " 67 49 ®3 55 83 175
SM) Mesico . Lo L 842 924 4990 1,048 1,137 1,243 1,106 [,108 1,026
51 Veneruela o000 oo Lo 203 RES 293 ot 388 REH RON 39 125
52 A 4.591 860 6,044 0,330) 06,679 06,982 06,200 0514 0,820
53 Japan o000 Looans 0 1.899 1,903 2,275 2,498 2,591 2,655 Lot 2,010 1,998
54 Muddie Eastern oil- \]nnlln; mm\lm\ 620 693 704 612 617 708 0689 707 715
55 Aluca . Co e s e 430 554 493 481 447 454 408 478 544
56 Oil-exporhmng munmn ,,,,,,, 95 i 12 LR 61 67 71 60 74
STt o o 90 304 721 71 792 910 847 910 97t

1. Compuses Baluain, T, fiag, Kuwat, Oman, Qatan, Saude Arabia, and United Avab

Famates (Tructal States)

2 Comprises Algeua, Gabon, Labya, and Nigeisa

3 nehudes nonmonctary imternational and regionad organtzations,
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324 TOREIGN TRANSACTIONS IN SECURITIES
Mithons of doltins
1996 1995 1996
‘hansachon, and wed o country 1994 1995 ) - B B
l;l}:['l July Aug, Sepr, (kt, Nov Dec. Tan
LS, cotporate securines
SIOCKS T
b Foweign purchases L 150,594 462,884 43,574 42,444 41,908 44,450 41,492 41,937 46,479 43,574
2 Forewgnosales . L 48,710 451,109 41,948 40,009 39,3066 44,218 42,861) 39.071 44,872, 41,948
1 Net purchases, or sates ¢ ) L, 1,877 14,175 1,626 2,435 2,542 232 — 1,368 2,866 2,107 1,620
4 Foreign countries . ..., 1,867 11,380 1,623 2,443 2,565 295 - 1,328 2,877 2,109 1,623
S htunope o 0,714 4,847 1,954 2,045 1846 1,319 1,647 954 1,028 1,954
6 Frnce e 201 1,009 164 261 17 126 54 58 382 164
7 Genmany - L 201 1 837 239 8 104 136 5 131 il 239
8 Netherlands o000 000 2,251 3,507 o060 304 431 197 528 230 373 060
9 Switzartand Lo 30 2,243 639 20 847 9 449 227 191 6
10 United Kingdom 840 8,001 165 1,445 2,380 1,114 878 544 1,277 165
Il Canada 1,160 1,517 045 425 10 197 4 405 1/5 045
17 Latin America 2,111 5,814 487 881 LAt 152 2,920 1,301 219 487
1% Muddle East' . S 1,142 37 §07 24 5 77 8 63 148 547
T Other Asia - 1,244 2,503 40 107 961 1,048 61 442 883 40
15 Japan ... G 1,162 2,728 4 141 1,076 398 50 400 1,231 94
1o Auca .00 o 29 2 [ 5 17 d 17 26 1 4
L/ Other comtiees o0 0 L il 08 52 136 123 54 17 90 7 52
18 Nonmonetary international and
regional organizations .. ... 1 =208 3 -8 —24 —63 —40 =11 -2 3
BONDS’
19 Foleign puichases ... . L L 280,586 291,950' 26,525 23011 24,742 27282 26,367 11,042 21,698 20,525
20 Forewn sales . o000 0 229,065 206,951 17,596 14,949 16,741 17,759 19,19y 200741 25117 17,596
21 Net purchases, or sales (-7 ., 59,921 84,999' 8,92% 8,962 8,001 9,454 7,168 10,901 581 8,929
22 Foreign countries . 59,036 85,453' 8,887 9,129 7,982 9,431 7,236 10,948 553 8,887
23 BEmope .. o0 I 47,005 08,735 5,088 6,340 5,561 6,959 0,361 9,759 1,409 3,688
2 Prance . ..o ool 242 [AEX) 830 7 938 63 732 101 L7 §149
25 Gennany oo oo 657 5,806 206 5t 1,163 916 113 K94 236 26
26 Netherlands ..o 3,402 1,463 156 hRY) 45 2013 204 219 101 150
27 Swizaland .. 1,055 494 171 17 99 144 14Y 101 381 171
28 United Kingdom 31,642 56,140' 4,803 5,003 3,775 4,511 45472 6,999 925 3,804
20 Camda Lo oo 2,958 2,569 104 104 415 349 139 20 181 104
30 Latim Ameri 5,442 0,141 2,096 1,145 754 171y 0l 1420 848 2,006
31 Muldle Last' oL 771 1,864 194 348 241 241 246 IRy 187 104
12 Other Asia 12,153 5,059 1,272 1189 919 149 1,126 708 293 1,012
33y Japan oL 5,480 2,250 338 1,020 1,008 371 645 X9Y 904 348
34 Afnca P 7 23 16 B o 2 223 240 RO 16
35 Other counties ... 054 246 63 49 12 | 140 20 (] 6
36 Nuonmenetary int ational and
regional organizations . . . .o 8RS - 454 42 --167 19 22 — 68 —47 28 42
— J —_ - - _°r . [ —_—
l'oreign secuities
e e U - — e . = -
37 Stocks, net puichiases, or sales () 48,071 50,7200 6,395 8,188 5,904 7,959 5,755 1,125 0,830 G, 305
1K Foreign puichases .o oL 380,100 345,498 33,462 28,582 30,867 28,7172 29,382 30,307 132,360 13,402
19 Foreign sales [N PN H34 177 3196,218' 19,857 36,170 6,771 36,671 15,037 32,032 19,196 10,857
40 Bonds, net puichases, o sales () e 9,224 46,928 4,439 4,079 3,755 5,200 7,580 0,235 3,084 4,41
RS Farern purchises 848,368 RU2,578 84,527 07,187 72,277 %1,390 160,880 78,563 80,310 R4,527
42 Taegnsales o000 L0 oo RS§7.592 939,5006' 8966 71.260 76,032 38,0602 R4.400 84,798 84,299 KR.0466
43 Net purchases, or sales (=), of stocks and bonds 57,295 | —97,648' — 10,834 - 12,267 —9,059 —13,165 - 13,335 —7,960" — 10,819 ~ 10,834
44 Foreign countries -87,815 —96,843' — 1,865 —~12,048 -9,486 - 13,220 —13,226 ~7,882' — 10,878 ~ 10,868
45 Fwope . . oo L5160 47,913 1,943 - 1085 2,539 2,908 7,243 4,009 6,009 3,943
46 Canada 1475 7.871" 2,049 £, 101 BS1 3471 1,311 494" 14 2,049
47 Latim Amen 1,334 7,071 3 [8S 817 781 1,843 184! RO 3
48 Asta L 24,275 33,744 4,645 3,158 1,250 7,544 2,503 2001 4,389 4,645
49 Japan C e 17,427 24,713 3,427 3,586 5,409 5,360 K49 1,488 3,085 3,427
SOAtnea Lo o S 4/ 327 90 45 i 117 § 19 44 90
S1 Other countiies ..o oL —3,748 8y 471 596 303 48 —=013 —613 470 471
52 Nonmanetary international and
regional organizations. .. . ., 520 809 31 219 174 55 (40 78 50 A
L Comprises vil-exporting countrtes as follows, Bahrain, lian, Tag, Kuwat, Oman, Qatar, 2. Includes state and local govermment seamities and secwities of 1S, government

Saudt Araha, and Unated Anab Fivirates (Tracial States).

agencies and corporations, Also meludes issues of new debt seaunties sobd alwoad by 1.8,
cotporationts organized to tmance dueet imvestments abroad



A64  International Statistics [[1 May 1996

3.25 MARKETABLE US. TREASURY BONDS AND NOTES

Milfions ot dolfars; net purchases, or sales (- ) during period

Foreign Transactions'

1996 1995 1996
Arca e cowmtry 1994 1995
Jfl‘::n July Aug. Sept. Oct, Nov. Dec, Jan'
1 Total estimated .. . PP e TR0 | 1339917 14,008 | 31871 26,082 | —11,072 4819 | 15307 —9,454 14,008
2 Forewgn countics e e s e 78,637 | 133,552 13,703 31,382 26,442 - 11,002 4,650 14,936 9,016 13,703
VoBwmope .. oo R P 38,542 50,000' 7,281 13,330 9,170 6,377 4,608 821 1,120 7,241
4 Belgium and Lusemboury .. ..o o 1,098 591 149 53 580 143 25 81 171 149
S5 Geunany . 5,709 0,136 1,3K5 1,039 2,995 2,568 2,811 52 452 £,385
13 Netherlands 1,254 1,801 807 843 1,468 1,915 160 K33 381 807
7 Sweden 794 358 45 124 100 [41] 92 30 285 45
8 Switrertand . 481 472 76 206 515 BIR 174 568 664 76
Y United Kmgdom ..., .. 23,365 14,778 1,167 7,315 7,950 5570 5,965 1,308 4377 1,167
10 Other Europe and lormer S SR, . 5,841 6,718 3,742 3,822 472 --868 1,875 850 3,202 3,742
It Canada oo o0 L o G 1,491 252 1,867 720 825 - 2,284 1,864 43 208 1,867
12 Tatm Ameden and Cantbbean 0000000 0 oo oo oL 10,383 48,609 2,648 513 11,265 5,299 17,453 13,496 3,762 - 2,648
R Venesuels Lo L 3y 2 - 142 - 114 459 524 92 242 61 - 142
4 Other Latin America and Canbbean . L. .o 20,493 25,182 8922 1,034 5,364 1,171 1,033 3,723 4,710 8,922
15 Netherlands Antiltes ... P 10,429 | 23,459 11,428 4 6,260 59460 14,512 9,541 1,009 11,428
16 Asia . - Co e e 47,317 32,319 6,920 16,490 7,322 10,055 0,879 17 11,843 6,920
17 Japan e e e e e 29,793 16,863 2,619 6,058 5,430 4,021 10,115 [IRIT{) 5,695 2,619
I8 Afnea . o L L 240 1,464 518 | 130 108 501 458 252 518
1O Other . o e e e e 570 908 232 324 360 (1} 47 M1 278 232
200 Nonmonetary intemational and regronal orgamzaions .. 164 439" 305 489 - 3600 70 169 371 438 S
20 Imemational . L e e 526 9 210 3t 140 196 2 368 347 210
22 Latm Anmencan segional e 154 261 45 L0S 10 6 185 43 115 45
M1 Mo
23 loreign countries ... 78,637 | 133,552 13,703 31,382 26,442 11,002 4,650 14,936 9,016 13,703
24 Othictal institutions 41,822 39,625 12,615 16,790 64 4,525 5,705 915 2,651 12,615
25 Other loreign 36,815 91,927 1,088 14,502 20,800 -6,477 [055 15,851 - 11,667 1,088
O exporting qou e
26 Middle Fast ™ .o P L e 3R 3,075 658 3,582 1,890 ) 024 826 1,085 - 658
27 Athead L e S e i 2 0 0 0 0 0 0 i 0

L Othewl and private tansactions momarketable TLS Treaswy secunties having an
ongital matunty of mote than one year, Data e based on monthly tansactions repotts
Excludes nonrhetable LS, Tricasuty bonds and notes hetd by offictal mstitutions of toreign

countries.

2. Comprises Bahtam, han, Irag, Kuwadt, Onian, Qatar, Saudi Arabia, and United Aiab
Finurates (Toucal States),
1. Compises Algeria, Gabon, Libya, and Nigena.



326 DISCOUNT RATES OF FOREIGN CENTRAL BANKS!

Pereent per yem, averages of daily figwes

Interest and Exchange Rates  A6GS

Rate on Mar, 31, 1996
Country Country
Percent Manith
vreen eftecttve
AUSHEL. . oot e 10 Dec, 1995 GCHIany ..o o .
Belgium 10 Dec, 1995 Ialy ... oL G e
Canada. 525 M. 1996 Japan ..o
1 175 beh. 1996 Netherlands . . .. A e
kR Mar. 1996 Switzetland ...

Rate on Mar. 31, 1996

Percent Month
eftective
-

10 Dec. 1995
0.0 June 1995
Bl Sept. 1995
275 Dee. 1995
LS Dec. 1995

1. Rates shown are mamly those at which the cential bank either discounts or makes
advances agamst eligible commercial paper or government securities for commmescial banks or
brokers. For countiies with more than one 1ate applicable to such discounts or advances, the
tate shown s the one at which il is undetstood that the central bank transacts the lagest
propoition ot 1ts credit operations,

3.27 FOREIGN SHORTTERM INTEREST RATES'

Percent per year, averages of daily figures

2. Since bFebiumy 1981, the vate has been that at which the Bank ot France discounts

‘Lreasury bills tor seven to ten days.

1995 1996
Type o1 country 1993 1994 1995

Sept. Oct. Nov. Dec. Jan, Feb Mau.

I Ewodollans. oo oo oo oo 318 4.63 5913 .74 5.81 575 5.40 5.14 528
2 Untted Kgdom 5.88 5.45 6.63 6.71 6.69 6,01 6.31 6.13 0.02
3 Canada . - 5.4 557 714 6.66 6.60 62 5.58 5.22 523
4 Gexmany 7.17 525 4.43 4,09 4,00 191 A5t 320 1.25
5 Switzerland 479 403 2.94 2.67 2.15 198 1.65 Lol 168
6 Netherlands 673 5.09 4.30 3485 188 373 3.20 1,00 3049
7 France. .. %30 5.72 6.43 .86 6.73 574 4.50 429 414
8 ltaly . 10.09 8.45 10.43 10.36 10.74 10 65 10.05 9.90 9,82
9 Belgium . o 8.10 5.65 473 420 4.14 387 147 123 329
10 Japant ..o 2.96 224 120 56 Sl 54 55 .01 .60

I, Rates are tor theee-month interbank loans, with the following cxeeptions: Canada,
finance company paper; Belgiuni, threc-month Treasary bills; and Japan, CD rate,
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328 FOREIGN EXCHANGIE RATES!

Currency units per doltar except as noted

International Statistics [ May 1996

ty9s 1996
Countryjcunency unit 1993 1994 1995
Oct. Nov. Dec Jan Feb, M.
1 Austiahafdolla? .. o 67.993 73.161 74073 75.699 74.534 74053 74171 75 557 77.136
2 Austiia/schilling . 11.639 11.409 10.076 9.955 9.974 10.142 10.296 10,321 10,391
3 Belghun/tiane .. 14581 13426 29472 29.105 29,154 29.615 30081 30115 30.371
4 Cavada/dollun . 1.2902 1.3664 1.3725 1.3458 [,3534 1.3693 [.3669 1.3752 1.3656
5 China, PR./yuan . . e 57705 8.6404 8.3700 81353 83334 8.3350 K.3384 83338 8.3495
6 Denmark/hione . . 6.4803 6.3561 55999 54912 54923 5.5791 5.0618 5.6749 5.7074
7 Finland/maekka ... oo oL 57251 5.2340 413763 4.2781 4.2489 4.3361 44510 4.5532 4.0066
8 France/frane. ..o 5.0669 5.5459 4.9804 49374 48882 4.9565 50117 5.0440 5.0583
9 Germany/deutsche mink e 1.6545 16216 1.4321 1.4143 1.4173 1.4406 14635 1.4669 1.4776
W) Greece/diachma. oo L 229.64 242.50 271,68 232.65 23,16 238.06 240091 24221 241.54
L Hong Kongfdalbau 7.7357 77290 77357 77317 7738 7.7348 77329 7.7323 71328
2 Indhaftupee. . ... 0 oo o 31291 31,794 312418 34 656 34,710 14.960 35.812 36.595 34,485
13 Ireland/pound=. 146.47 149.69 160,35 161.32 160.54 15918 158,18 158.10 157.21
B oltaly/lica. oo 1,573.41 1ol1.49 1,629.45 1,605.69 1,592.67 1,593.88 [,584.87 1 .570L00 1,562.43
15 Japan/yen, . 111038 102 18 93.96 100 84 101,94 10185 105.75 105.79 105.94
16 Malaysiaftinggit . 25734 26237 2.5073 25324 2.5389 25399 2.5563 2.5487 2.5417
17 Netherlands/guilde 1.B5KS 1.8190 1.6044 1.5846 1.5877 1.6127 1.6388 1.0424 1.654()
18 New Zealand/dollar” . 54,127 59.358 65.625 065,899 65.224 64.996 66.195 67.495 68.079
19 Notway/kione . 7 1009 7.0553 6.3355 6.2397 6.2536 6.3579 6.4275 64103 64277
20 Portugal/escudo. . 161.08 16593 149 88 148.94 148.68 t51.03 151.90 152.49 152.93
21 Singapore/doltar 1.6158 I 5275 L4 I 42731 1.4128 1.4148 14211 L4118 1.4005
22 South Africafiand 3.2729 3.5526 3.6286 3,6502 3.649Y 3.6632 3.6414 3.7420 3.9293
23 South Korea/won 805.75 806.93 77282 767.20 769,78 77031 787.13 780.12 781.31
24 Spainfpeseta. ... .. 127.48 133.88 124.64 122.51 121.81 122.53 123 38 123,65 124,39
25 Su Lankshupee. .. 48.211 49.170 51.047 §52.539 33199 53.808 53.874 53716 53.748
26 Sweden/krona . 7.7956 7.7161 714006 G831 6.6088 6.6393 6.7405 68775 60,7318
27 Swuzerland/fiane ... ... 1.4781 1.3667 FERI12 i.1453 [.1437 11631 11818 1.1967 [.1959
28 ‘Taiwanfdoliar. . .. 26416 26.465 26 495 26,925 27.257 27.315 27.406 27.485 27.400
29 Thaland/bal, ..o oo 25333 25161 24,921 25,115 25,166 25.164 25.298 25.250 25.251
30 United Kingdom/pound”, 150.16 153,19 157.85 157.79 156.25 154.08 152.88 15300 152.71
MEMO
31 United Statesfdollat®. ... e 9308 9132 84,25 84,10 84,14 85.07 86.23 80.41 86,57

1. Averages of centified noon buying rates in New York for cable tansfers, Data i this

table also appear i the Board's G.S (405) maonthly statistical release, For ordenng addiess,
see inside fiont cover.
2. Value in US. cents,

3. Index of weighted-average exchange value of US. doltar agamst the cuntencies of en
mdustoad countiees, The weight tor each of the ten countries as the 1972- 76 average world
trade of that country divided by the average would trade of all ten countries combined. Series
1evised as of Augnst 1978 (see Federal Reserve Bullenn, vol 64 (August 1978), p. 700).
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STATISTICAL RELEASES—List Published Semiannually, with Latest Bulletin Reference
Anticipated schedule of release dates for periodic releases ...

SPECIAL TABLES—Duata Published Irregularly, with Latest Bulletin Reference
Title and Date

Assets and liabilities of commercial banks

MArCI B, B0 e i e e
JUNE B0, 100 o e e e e
September 30, 1003 o
e 1Y et e B R 1 L 1 T N

Terms of lending at commercial banks

MY 100 o
AUBUSt 1005 L
NOVEIIDEE [0S L
February 1006 .o

Assets and liabilities of US. branches and agencies of foreign banks

MArCh 3, 100 o
JUNC 300, 100 i e e e e
September 30, 1995 oo
DeCemIBEr B, 100 o e e

Pro forma balance sheet and income statements for priced service operations

JUNE B0, 100 e e
Y e e T L 1 T PP
JUNE B0, 100 e e e e s
September 30, 1995 o e

Assets and liabilities of life insurance companies

JUNE 30, 10U i e e e
September 30, 1991 o e
DecembEr 31, L0l L ottt e e e e
September 30, 1902 e

Residential lending reported under the Home Mortgage Disclosure Act
8 O

Issue
December 1995

Issue

August 1993
November 1993
l'cbruary 1994
May 1994

August 1995
November 1995
February 1996
May 1996

October 1995
November 1995
February 1996
May 1996

October 1992
August 1995
October 1995
January 1996

December 1991
May 1992
August 1992
March 1993

Septentber 1995

Page
AT6

Page

AT0
AT70)
AT0
AGR

A6
AG8
AGY
AOY

AG8
AT2
AT2
AT2

AT70
AT6
AT72
AG8

AT9
A8l
A83
ATH

AGY
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4.23 TERMS OF LENDING AT COMMERCIAL BANKS Survey of Loans Made, Februaty S- 9, 199¢!

Commercral and mdustiial toans

{ype aid matunty
of loan

ALl BANKS
1 Overnight”

2 One wonth o less ieactwdng overmght) |
i Frwed rate .
J 0 Floatng e

5 Muoie than one month and less than one
yean

O Fixed rae

/ Hoaung ate ..

8 Demand” .0
9 TFxedaate L
10 Tioating rae ...

It Total short-term

12 Lixed nate (thousands ot dollus)
13 pw. L

14 100 499, . . .

IS 500 999, .., ..o oL
16 ooy L9vy .

17 5000 9999 0 L
18 10,000 ot more .

19 Tloatmy ate (thousands of dollars)

21 130499 . .
22 500999000 0 o
R 1,000 4,999

25,000 9,999 .
25 10,000 o0 mome Lo

20 Total tong-term .. ...

27 based nate (thousands ot dollas)
2K 199

29 100 499

0 500 999

3 £,000 o1 more

32 Ploating nate (thousainds of dollasy
oY

34 1o 499

5 5009990 L

36 1,000 o1 mowe

LOANS MADL Br1ow Priv 'Y

37 Ovenght® L

I8 One month o1 less (excluding, oveunght) .

49 More than one month and less than one
yea . .

40 Dewmand’ L

S Total short-terws

42 Lixed vate L
4 Floating rae

1 Total leng-term

45 baxed rate |
46 bloating rate

Amount of Wenglied Lo rate (percenty Foans 1 oans made
Toans Average size avenage T T sectred under
: matunty”
(thowsands of (thousands ol natienty Waighted ) ) by connt
dollars) o e Standard cotlateral ment
dollins) avetage E
Days cltective! elon (percent) (pereent)y
11,640,713 753 394 24 Ity [
11851955 1871 1/ 631 o 215 03.0
LLSS6,700 2889 10 629 23 9.5 587
7,295,255 6074 8 676 22 32.0 Kby
9,972,188 189 146 7.3 16 47.7 81K
A910,574 259 126 6.49 25 351 827
S.061,014 149 165 8,10 18 9.9 868
19,450,682 il 107 Ry 447 00.5
8,792,514 1672 * 579 R} 159 9.0
10641167 186 - 8.1 17 O8.5 700
56,921,538 457 45 6.67 A5 3.7 65,7
318,900,501 1,298 27 608 22 179 600
154,339 16 127 077 15 84.2 47.6
09,988 206 102 7.60 0% [ 778
627405 044 ot 7.08 16 45.4 8.6
5,024,317 2399 30 0668 08 5./ 1344
5,370,003 0,015 14 6.27 08 197 629
20,4 1448 21,542 20 .81 MBI 113 0.8
18,021,038/ 191 119 7.94 18 615 76.0
(RI3124 20 164 9.67 05 80.5 80,1
1,561,980 199 154 9.10 03 738 8/.0
1,547,083 G671l 150 8.5% A9 60.5 901
3,960,005 1,892 119 K10 12 SR.O 864
1,519,983 6,020 R4 AR 20 422 82,44
5,008,860 19,108 94 0.58 28 543 542
Montls
7.996,298 290 46 7.90 A5 64,5 78.0
2.200,220 193 Sl 7.90 R (G AR 0O
1UK,295 20 43 9.79 17 933 29.1
194,712 1o/ 51 910 25 85 1 502
107,721 093 47 T4 R1 718 76.2
1,700,492 5039 52 757 b 6238 619
5705073 58 45 19u [ ol 80,2
309, 104 30 v 9.50 04 88,1 7t6
904,935 215 i LIDA] 03 76 3 832
608,727 (YA 42 K51 07 10.6 8.2
3,970,217 4490 ¥/ 741 20 57.1 LL
Loan vale (pereenty
Days 1
Nominal®
(4,287,632 9,140 5.86 5.0 v.7 00.7
F3,234.781 $827 1/ 623 6.05 19.2 622
6,093,260 71 135 0.27 612 324 5.8
12418,928 2446 . S8 5.6: 20,0 449
45,633,612 2413 RE} 6.02 5.86 2L 60.5
$7,40-1802 3908 20 595 5.78 1535 608
BI6K810 870 92 0.36 0.19 4044 018
Months
F—
4,295,927 803 48 60.70 6.51 59.1 8.8
187,530 470 Ry 0./6 0.59 611 02.0
2.908,397 1,190 49 0.07 6.8 57.2 86,1

Particr-
paton loans
{percent)

189

76
3.0
9.4
10,7
7.0

Most
comuion
base pricing,
e

Other

Othet
Othet
Foreign

Prune
Foregn
Prme

Prime
Other
Prime

Other

Othe
Othier
Othe
Foreign
Other
Other
Othet

Pronge
Prme
Prime
Prime
Prime
Prame
Fed hnwds

Prime

Other
Other
Other
Othet
Othet

Prhne
Prime
Prame
Prme
Foreign

. 9
Prime nate

Faotnotes appear at the end of the table,



Commercial and industiial toans

Continued

TERMS OF LENDING Al COMMERCLIAL BANKS Survey of Loans Made, lebriay 509, 1996

Financial Markets

Continued

AGY

Type and maturiy
ol loan

1 ARGE BANKS
1 Overmght”

2 One month o tess (escludug ovenuphty |

Vo bxed vate S

4 bloating rate ..,

5 Mote than one month and less thai one
yei

6 Fixedate

7 Floating ate ..

8 Demand’
9 Fixed e
0 Floatmg rate ...

b Total short-term

12 Pined rate ghowsands of dollais)
13 [

14 0 499, .

[ S00 999, ...

16 1,000 4999
L7 5,000 9999,
I8 10,000 o1 mote

19 Foatmg 1ate (thousands of dollaus)
20 199 .
M 100 49, 000
22500 Y99 .

23 1,000 4999,
215,000 9,999,

25 10,000 or nune

26 Total long-tern ..
27 Liaed tate (thousands of dollas)

29 10 109
30 500 999
31 1,000 01 mue .

32 Floatmg rate (thousads of dollis)

Mo 100 499
15800 999, ..

LOANS MADL BETOW Priv P

47 Ovenght® .
IR One wonth ar less (exchiding avennghty
39 More than one moath and fess than one

yeu
40 Demand’

41 Total short-term

42 Tived rate L
43 Lloang rate .

44 Total long-term

48 based rate
46 Ploatmg e ..

Amount ol
foans
(thousands ol
dollais)y

118,392

10,629,994
9,284,505
1,345,809

5,911,708
3,148,000
263,670

[RE SRR
0,791,134
6,022,600

0,771,043

10,639,379
17,1/
277,504
100, H03
$UR0,516
RSN
21,870,018

10,131,713
613,1/8
614,338
715,920
2016,685
UI7,082
4161511

5,324,265

1,395,880
9,623
[N RS
SRS
1,274,759

1028, 18>
®1,005
§33,980
180,003
2927,699

L7 1,782
L0081

4,125,200
9,630,924

35,644,785

30,025,511
5015274

2,867,846

949,619
1028008

Average sie
(thowsands ol
dollars)

9.056

253
699
RRYA)
6,016
20,877

339

30

204
663
1,930
6611
200,261

861
1164
I
Nt

6RO
6, /04

128
3}
24
O88
41,3149

[WINEI R
5,302

2,93
3,790

4963

0,03
2,6

2,678

2,203
2,908

Weighted
average
»
bty

Days

(B3
109
161

35

)
[RR]
81
53
3
33
16

L1
119
151
L5
Lo

78
HO8

Montls 4‘

Months
49

IR
52

Loan 1t (pereent)

Werghted
avelage
eliective’

491 20
0,31 A7
06.20 L/
6.60 26
700 b
638 I
10 8
6,50 1
549 25
163 19
6,30 A4
5.97 15
8 4 2
T3 18
693 20
0,02 9
6,25 20
577 17
152 A8
945 03
897 (3R]
838 0/
182 A0
698 20
649 43
780 A5
770 b
890 16
8.30 3
127 9
1.08 55
192 11
4.0 07
8.90 10
8,53 12
703 30

1 oan e

Eflective! Nomual®
.85 S GR
[(WAY 60/
6.20 610
SO0 S0
594 5.80
591 hWa
0.24 a7
6,72 053
6ol 047
O /6 0.50

Standard
cieon?

[T
secuned
by
collanal
{peicent)

v.4

81
16,3
3.5

38
28.6
a0 3

401
12.5
713

250

[
137
S8
103
3o
18.8

9|

0.1
7644
S
631
429
3840
611

6.1

6l
90.3
742
TS
RRR

012
810
ek}
058
T8

P

269
30.0

19.0

129
519

58.7

6L
S8

Lo nade
under
comnnt
ment
(percent;

[

(]
SRR
98

89.0
909
8.2

54.5
479
)

64.5

0l1.2
/45
809
B33
Tt
a2
58.5
T
90 4
2
928
9238
910
400

86.4

660
633
846
825
oLs
DEN
B8 2
870
937
./

620
[N}

887
125
o004

006
590

LI}

65 |
96 7

Particy
paton loans
{pricent)

e

94
1.4
10

GO
9.8
3l

R T R N
e Y

9.8

[F N
(ST

3.0
10.0
103

75

90
13

4.4

4.9
20

.2

209
4.5

Mt
common
base pucing,

5
rale

Other

Othes
Othe
Forergn

Loreygn
Foreipn
[ETHIY

Domestic
Domestie
Prome

Othier

Other
Other
Foren
Foteen
Othwn
Otlser
Other

Prime
Prme
Prme
Prome
Prane
Prime
bed funds

Prime

Domestic
Other
Fotetgen
Other
Domestic

e
Prinye
Prane
Prme
borepn

o
Prne rate

[
Pt

Footnotes appuein 2t the cid al the table,
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4,23 TERMS OF LENDING AT COMMERCIAL BANKS Survey of Loans Made, February 5-9, 1996'-—Continued

Commercial and ndustrial toans

Continued

Werghted [oan tate (peicent) . § R
Amount of n'u!‘ ,L. 1 .aans Loans made Mot
. . Average size averdge seeured under Particr- .
Type and matwrity toans (thousands of matwity” b . " ation Toans common
at laa (thowands at st o Weghted — Y commit- pation Joans 44 premg
dotlars) dollus) averape Standad collateral ment (percent) ale
o Day elfective enor? (percent) (pereent) rate
O R BANKS
[ ()vcmighl(' AU P 2,225,161 3,856 * 6.07 KE} 238 56.1 1.4 Fed funds
2 One month o1 less (excludimg overmghty .| 3,221,961 652 L6 6.58 20 329 62.7 10.0 Fed funds
0 Pwxedrate oo o 2,272,135 979 15 6.44 28 324 585 12,6 Fed tunds
4 Floating rate P 949,826 163 8 691 26 4.1 729 0.0 Forelgn
5 More than one month and tess than one
YEAL .o . - 4,060,483 o 163 7.76 19 60.8 R 8.1 Prime
6 Fixed ate 1,762,545 9y 156 6G.68 3l 46.7 682 13.6 Othen
7 Floatmg rate ... 2,297,939 84 169 K.58 20 715 852 3.8 Prime
& Demand’ 6,042,639 172 * 817 16 53.6 70.1 i3 Prime
9 kxedate L L 2001081 S8 * 6.8t 27 271 53l N Other
I Floatmg eate oo 4,641,558 114 * 8.760 16 650 7.5 4.4 Prime
11 Total short-term . 16,150,445 181 75 7.46 16 472 68.6 5.7 Prime
12 Fixed 1ate (thousands of dollais) 8,261,122 116 50 648 25 RER 58.6 6.9 Other
13 9. . . 337,122 16 127 9 84 6 84,7 40.2 4.4 Other
14 100499, 282,484 193 tle 7.83 24 78.6 753 7.4 Other
15 500 999, . 237,002 086 73 719 .55 54,0 70.8 14.9 Other
16 1,000—4,999. 1,043,802 2,462 44 6.84 45 44.7 78.3 7.2 Other
17 5,000 9999 .. . 1,206,512 6,644 37 6.35 31 2.7 65.7 8.6 Other
18 000 v mote .o 4,544,200 20,004 a4 6.01 21 21.7 48.9 6.1 IFed tunds
19 Floaung rate (thousands ot dotlais) ... 7,889,323 122 125 .48 A7 632 79.2 4.4 Prime
20 B . . 1,219,946 23 168 978 03 82.6 84.0 1.7 Prme
200 100499, . .0 00 Lo 1,947,642 106 155 921 04 757 838 6.9 Prane
22 500 999, ... .. e 761,163 080 155 873 10 70.1 874 5.7 Prime
23 1,000 4,999 . 1,923,321 1,854 125 840 A2 64.0 80.2 3.7 Prme
24 50009999, . 592,903 6,650 95 7.37 43 480 0R.Y 13.5 Other
25 10,000 or more . 1,444,349 16,415 60 086 Il 30.7 67.3 R Fareign
Months
20 Total long-term ..........., 2,672,028 125 45 7.98 16 71.2 63.1 53 Prime
27 Iaxed rate (thousands of dollas) .. ... 805,340 76 55 8.26 .28 80.3 45.7 2.5 Other
28 199, . L 188,672 20 43 9.84 17 94.0) 273 | Other
29 100 499, o 134,598 176 S5 9.43 .25 903 349 3.5 Other
300 500 999, ... e 53,337 7010 45 7.61 .40 732 09.8 12.4 Other
31 LOOD ot mare .o 428,773 2,869 6 7.27 3 79 54.3 2.0 Other
Floatmg rate (thousands of dollags) ... .. 1,866,688 171 40 7.86 20 67.2 T0.7 6.5 Prime
99 e e 224189 27 41 9.69 04 89.8 65.6 26 Prime
100 499, 371,346 193 Ry} 9.04 13 81.5 70.5 8.4 Prime
500999 ... 222,674 0685 45 8.47 08 78.9 67.% 11.5 Prime
LOGO ormote .. . . Lo 1048518 4,537 4} 6,92 42 54.9 70.2 57 Foregn
Loan 1ate (pereent)
Days Prime rate’
Ettective’ Nominat®
1 OANS MADE BELOW PriMe™
37 Overnght®, ... ... e e 2,109,850 5,853 + 591 5.74 19.7 539 1.5 8.25
38 One month or less (excluding overnighty .| 2,832,967 2,508 16 614 597 26.5 59.2 10.8 8.26
39 Muore than uie month and less than one
VEAL . EPPEN . 2,268,006 291 158 630 6.14 431 30.0 127 8.40
40 Demand’ e 2,782,003 1,008 = 6,53 6.35 235 531 1.0 8.26
41 ‘Fotal short-term ... ... 9,992,826 852 56 6.24 6.07 28.0 6l.1 6.5 8.29
42 Taxed ate . G 7,419,290t 147t Ao 6.10 594 25.8 58.8 6.9 8.27
43 Floating 1ate . oo oo oo 2,553,530 383 93 663 60.45 34.2 67.8 5.4 8.35
Months
44 total long-term . . . .. 1,428,081 RRE) 46 6,66 6.49 598 62.7 52 8.34
45 Fixed rate .. oo . 447911 179 50 7.m 0.84 69.0 57.3 35 8.40
46 Floatg 1ate ... .. PN 980,169 554 45 6.50 6.32 55.4 65.2 0.0 8.31

Faotnotes appean at the end of the table,
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4,23 TERMS OF LENDING ATl COMMERCIAL BANKS Survey of Loans Made, February 5-9, 1996 -Contmued

NOTES

[, "The survey of ternis of bank lendimg (o busimess collects data on pgross foan extensions
nuicle durmig the first futl busmess week mcthe smd-maoth ol cach guatter by w sample ot 340
commerctal banks of all sizes, A simple of 250 banks wepoits loans 1o farmers, The sample
data are Dlown up to estmate the fendmg terms at all msuted cornmercial banks duning that
week Flhe estimated terms of bank lending we not mtended o use meolleeting the terms of
loans extended over the entoe yuarter o sesidimg e the portdolios of those banks. Constune-
tion and land development loans melude both unsecured loans and loans secuted by teal
estate, Thus, some of the constiuction and Tand development loans would be wepated on the
stiterment ol condition as real estate loans il e temamder as business loans, Mortgage
loans, putchased loans, toreign foans, and loans of less that % 1,000 are excluded from the
survey. As of September 30, 1090 assets of most of the farge Danks wee at least $7 0 billion.
For all mswed banks, total assets averaged %275 million,

2. Average matutities ate weighted by loan size; exelides demand Toans,

3. Effective (compounded) annual interest wate caleulated from the stated 1ate and other
tetins of the foans and weighted by loan size,

4. e chanees wme about two out of three that the average 1ate shown woudd differ by fess
than the amount of the standard error trom the average 1ate thiat woulkd be found by a complete
sutvey ot lending at all banks.,

8, "The ate used 10 prce the fagest dollar volume of loans, Base pricnyg ates mclude thie
prome tate (ometimes setered tooas a bank's “hasic™ o “reference™ wate); the federal funds
vate; domestic money nuket ates other than the federal funds 1ate; foreren money ket
vates; and orher base 1ates not meluded iu the Torepomy, clissifications,

6O Overnight loaos mature on the Tollowiny business day.

7. Demand loans have no stated date of matunty

8. Nommal (not compornuled) annual mierest iate caleulated tron the stated 1ate and other
tenns of the founs and weighted by [oan size.

9. Calenlated by weghtnig the proune tate reported by cach bank by the volune of loans
repotted by that bank, sumuming the results, and then averaemg over all wepotting baeks,

10 "The proportion of loans made at ates below the prine way vary substantially from the
proporion of such loans outstandng m banks” portfolios,
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430 ASSETS AND LIABILITIES of U.S. Branches and Agencies of Forcign Banks, December 31, 1995!
Millions of dotlars except as noted
Al states New Yk Culitoenia Hhinois
ftem Votal s ot 1Bl Yotal T foral B
niclucding Iy wichueling il wic luctay \ ichuding only
1RE R N o I oy 131N ¥
I Lofal assets ! 708,508 Jol,212 589,617 248,416 70,469 27,970 58,733 15,629
2 Chams on nomelated paches OR /50 119,052 N800 10363/ 05,049 L1606 34,4158 8,024
§Cash and halasees due from nllpn\nm\ nistiutions 120,704 HUREY TOROH Y YARVA| 1210 §.570 6,859 0,408
1 Cashotens i process of collecnon and unposted debis 3,190 3] L 1 19 3] 106 ]
S Conency ad com (VS and Toveipns 23 na 16 wa t na | 1,
6 Balanees sath depository mstitunons e Unaed States 11521 Y309 60,361 15,395 1,000 2400 Lot? 4,291
/ ES hanches aod agenaies of othier foreign banks
fmcludmy 1By OU780 S0540 620 120 1A% 2322 1,533 4.291
8 Other deposttony mstitutions i United \mlu (|mlm|m«' Illl S L7141 1,769 -LOS2 {604 419 100 71 0
9 Ralances with banks i torergn countues and suh toreign cential
butiks . 12003 758 IR,020 33,76 1.158 [N 2038 PARE]
10 Forergn I unh«\ ol WS banks Lo . 269 1,558 1,037 1,752 4 § 155 155
N Other banks e foreren countues and foreien cential banks HOud 15,076 36,090 [RNRAS 1.156 [ L5 [BOLRS 1 963
12 Balances with Federal Reserve Banks 01 [ 626 na, 4 1, / (1K
13 Total secunities and loans 413,627 48,541 280,090 15,759 55,6070 6,958 39,997 1736
P Torl secontwes, book value DRRCRR 100205 EYNERN BU/Y [A 024 2810 578
1S US0 Lreasny 6,309 1 ISR td ol 1na 400 na,
16 Obhgations of 'S, poveinment apencies .nul unpm anans 15,180 na RN nad Ho [IN] 5 na,
17 Other bonds noles, mlnnmnx‘ and corporate stock Gncctudimy \1.11‘
and Toval secantiest RN 10,205 LYN RS U7y 3,048 024 20492 578
I8 Secunities ol loreign covernmental umts RN 1403 12918 1U0S J0H 270 547 230
19 Alb Other 8872 AR, RSN NI 5014 2547 50 1,900 47
20 Tederal Tands sold and secutiies purchased under agrecments o
resell, 3,200 3,094 U800 5,080 1,366 S 1,478 190
2 US, branches and agencies of other mu [Tal Imnk\ 11,621 37806 10,330 3§40/ So-4 §24 252 50
R Commercrat banks s Uniated States 13,900 42 [RIFAR] 8/ 183 {4l /Y §]
23 (her RENAR) ANEV) Joa 1 159 3 1RO 867 140
21 Total Toans, sross 318830 WA 199,01 26,18y St 6,336 17,001 1158
>3 LSS Uhewried meomie on Inlm i / 3 } 9 2 B 0
26 Fouars, Toans, net FIR.O93 W 480 1U8, 318 20,751 S0l [OREN] 17,087 1158
Fortest fodnss wrons, B cateson s
77 Real estate Toans LR DN 2 20,499 52 DAY 151 Jt54 0
W oans o depositony institubions VE3KS 20008 22099 1-ESN0 0,241 [ X R8/9 570
29 Commercral banks i Uhited States ancludmg 181y IRRE S 7.281 1760 39 BRI S e 19 304
30 LLS, Branehes and agencies of other Torergn baiks REICT] /031 69018 URUR BRUE 3,089 394 289
3 Other commeretal baoks m U nned State 119 219 Ro- )2 {08 0 8O il
1 Other deposttony mstitutions me U nted States (un ludmy 181 ) IR 0 [Sh 0 S 0 0 0
34 Banks o foreign counties 21030 15,122 [ 10,756 1,029 [IRVAY A0 278
L Foreiyn branches of s lnulk\ . IH LRt 6} LR} 20 20 QO 0
1B} Other banks i toreipn countiges LH/8 1-L000 10,4 E609 173 400 273
30 Loans 10 other hnancal insttutions 184 25,019 181 220 S8 1.540 208
37 Commercal ad industual Toans 197430 12,040 112 /98 RRVE] $2.240 1464 28,881 366
8 LES addiessees (dannede) [ ERD) R 94,902 1 Jodod R 27,672 |
39 Nen ULS addiessees (donuicitey [N IEN 12,505 IR.8/0 9504 2177 1437 1,209 300
S0 Acceplances ol other banks Oy 84 %0 /0 297 [} 124 0
H LES banks 13 ’ L 8] I 3] Q0 0
42 Toatergn banks S 82 91 6 RO 0 124 0
B Laans to forcipn gove |n|mnl~ uml ullln wl sniwaons llmllulnw
forayen conted) hanks) 50 It 2050 b 705 L7y AR} 94 b
P Lomns Tor purclasing or canying \uuulu\ (\uund aned tsecured) 8,880 [BI{) R.077 § o §7 0 78 8]
I OAH other Toans S, 02 136 10y Ly} 335 0 1,342 4]
Hy Asses Beld me vl accounts RN RESY JERIREN A0 342 86 2,622 O
1Al other deaets RYRAY) Pis7 0198 1451 3,854 178 30 289
JAN Customers™ habihities oo acee pl.mu\ outstanding 9,591 nd (.60 na 2,030 1L 303 .d.
49 US addeessees tdomailey i LOR Hhat 1.K79 wit, 154 n.a
S0 Non-US wldiessees wdoniale) 0w 1978 na 151 i 149 na
31 Other assets mcluding other clams on noelaed paries IRLY) $3,54% 3454 1824 478 2,600 289
52 Net due from elated depositorny stitunons” 152,160 610451 124,679 4,820 16,464 4,075 7,004
S3 Net due fromy head ollice and other welated m}mnun' m\lllulmm na [N na 4820 n.a. 4,675 na
S+ Net due from estabhslimy entity, head oftices, and other ielated
depostiorny mstiutions” [ 152,160 na 12:460/9 0 16,3604 na, 1004
5 Total liabilities 761,508 301,212 SRON1T 248,310 70,469 27,970 58,733 15,629
A6 Dabihines o namelved panthes £ RN UL] 331,38 RERR T 49,193 I IRORR




4.30  ASSETS AND LIABILITIES of ULS, Branches and Agencics of Toreign

Milhons ol dollars except as noted

Banks, December 31,

U8, Branches and Agencies

1995

Continued

A73

ltemn

All sates?

I'R(l'l(l’l'lll\llll)_' ”“‘\\
TN only
57 lotal depasits and credit halaices . L 161,662 I14,.201
S8 Indvaduals, partnerships, and uupm.nmm 111,783 3,380
59 LS addressees (donnertey L, vy, 2449 170
60 Non-ULS. wddiessees (dunneile) 12,530 15210
6l Commercial banks i Uited States (lmlmlmp [HI \) Mk 49966
0.2 ULS, branches and agencies of other toreign banks 16,514 16,550
03 Othier commereal banks i thited Sunes 11,130 117
04 Banks m toretgn counties L. 8,320 119,645
0S8 Forergn branches of LS, lmnln 2,575 4,680
[ Other banks by loren comtues . 5748 114,965
07 Foreign povernments mxd officuat |n\l|lulmu\
(neluday: foreyra central hanks) 391 29,210
68 Al other deposits and edit balanees 00 0 Lo L 9,609 85
69 Certthed and officral checks e e 35t p
70 Tramsaction accaunts and credit halances (escluding IBEs 0L 8,784
71 Indviduals, partnesships, and corporations P 6815
72 US addressees tdonnerey o - 4,890
73 Non-0.8 addiessees (donue e ) ,,,,,,,,,, 1,925
74 Commercal banks in United States Gucludmyg (3 \) 9%
Al ULS, branches and agencies of other toreipn iotks . Al
76 Other commeraal anks e Umited States o0 o000 47
77 Banks o loreign countnes 905
/8 Foregn branchies of US, banks 0 .0 2
el Other banks m toreign commnies DIk
80 Foregn povernments and otheal |n\l|lul|un\
Qnelucing torergnn cential banksy .. I [R5
81 All other deposits and credit balanees . 16
82 Cebied and ollscial checks o000 159
83 Demand deposits (included m transachion accounts
and credit balanees) . . 8,239
81 Individuals, pattnerships, ad mlpnmlm\l\ . e e 0,389
85 s, A(ldl( ssees (donmuatley 4,723
80 Non U S, addiessees ¢donale) 1,666
%7 (umlnuuol banks o Huned States (e Imhnp 11Es) 94
8K US, ranches and agencies of othier toreign banks B 40 n.i
39 Other commercral banks m Unged States . o000 43
90 Baoks in foreign counties L . . 8K
91 Forcign branches of US banks . e 2
92 Other banks in foreipn countiies . K81}
91 Boweign povenmments and ofhieral shtutions
(ncluding toreipn central batiks) IR
91 All other deposts and credit Dilances 103
95 Cethied and oflicsat checks 150
96 Nontransachion accounts (ncludig MMDAS, excludue [Blsy 152,879
97 Individuals, pattnerslups, i corporations . 101970
98 US addiessees (dometley ., . 0.1, 360
99 Non US, addiessees gdomaley L L6181
100 Comuiercaal banks wr Umited States (neluding 1RBEsy 27,540
101 US. branches and agencies of other foeipn baishs 160,461
102 Other connnercsl banks m Uned Sutes 11,083
103 Banks m foreign countiies oo . oL Lo L . 7,415
104 Foreyn branches ol U8 lnlnkx .................. 2574
105 Other banks m oo countiies L, L, . 1,842
106 Porergn povernments and oflicial llI\lllll\llel\
(nulmlmg toretpn central batiths) 3,502
107 All other deposts and credit balanees DRER
(OB 1B deposi labilities 214,291
109 Individuals, patierships ad uupm.umm 15,386
(RIS LS. addiessees (dometle) 170
111 Non-U S, addressees (domwtle) o000 o oo 15,2106
112 Commercial banks in United States Gueludmg 1817 49,966
(13 LS. branches and agencies of other foreign baisks 16,550
[RES ther connnereral banks m Unied States . i 3417
115 Ranks m foweign counties o0 s 119,645
L6 Forergn branches ol U8, banks 4,080
L Other banks m loweign countoes 114,965
LI8  Poreign govermnents and oflicial wsticaions

Oncluding lowepn centiab banks) . e .
119 All othier deposits and credit balaees . e

29210
55

New York

Total N
excludimg “”] \
IB1S oniy
187,059 193,848
FIAR 10,007
84,356 170
0,782 1), 237
25,104 40,221
15,048 43,404
10,055 RO
1,779 [RERAY)
2471 04
5,305 104,733
1,558 25,190
77 84
Wk
7028
5,304
4212
1,182
92
49
43
720
!
719
IR
130
0
6,812
5,251
LISt
100
89
49 i
A0
[O0)
!
098
N2
87
304
130,031
85744
RO, 144
5,000
25,011
14,999
10,012
7,059
2a7
4,580
5,170
901
194,848
100107
1/
10,037
46.224
44,303
ha 20214
11,037
4,201
107,733
25,196
Rd

Culdoimta Hlnos
4 -
fotal T Lol T
excluding exe ludimy
13Es only T only
5.49 S,/09 1,810 1,600
1,498 599 9.38Y 194
3(HS 0 8,534 [§]
1,452 499 35 194
488 L6409 [, 154 1436
184 1187 531 1526
04 162 024 30
241 2042 86 LA
S0 120 0 201
191 2302 8O 3
198 1,079 13 2,301
20 4 159 |
28 9
R 68
130 455
219 323
82 32
2 0
0 )
| 0
10 1
0 0
10 |
3 2
20
28 v
337 356
250 32
194 L0
[N} 1N
| 1)
0 . i Nl
0 4]
39 1
0 0
AU |
3 2
¥ 1
ke v
5,051 10,442
1168 9,035
2197 8,212
1,371 824
87 [,154
L& 531
04 62
201 KS
S0 il
151 85
193 11
0 158 Y
5,769 L 7.666
S99 104
( 8]
599 194
1.619 1516
1187 1.526
na 162 1 30
20012 ERRY
120 )
2,822 [RISS
1,079 300
0 |

Foatnotes appeat at end of rable,
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4.30  ASSETS AND LIABILITIES of US. Branches and Agencies of Foreign Banks, December 3

Millions of dollars except as noted

I,

1995'— Continued

All states? New Yok Caliloua Ilfinois
fiem Totad [otal "Total Total
nwluding [IH-\‘ meluding 1By including 1Bl meludimg 1t
1Bl only 1BES only B only 181 only
120 Federal fuads puichased and secunties sold under agreements ta
repurchase . . 75,448 18,948 0h,761 15,288 5,789 2570 2,525 043
121 LLS, branches and ‘lgulum of ol 11,235 4,346 7,849 2,720 2,582 1,469 733 123
122 Other commeicial banks in Unied S 0,80:4 340 4,169 310 1,824 27 750 1y
123 Other ... . L e 57,409 14,257 54,743 12,259 1,434 1,181 1,042 510
124 Othes borrowed mumy .............. 92,884 47212 50,043 22,420 24,614 18,406 10,338 5,424
125 Owed to nonrelated commeretal banks llmlul Smlu (mLImhny
BB 27,304 12,637 13,369 Hd13 10,649 6,751 2,301 1,110
126 Owed o LS, ollices ot nnlnd‘\ll d OS banks 000 L ¥, 147 1179 5,311 Rk} 1,885 713 557 102
127 Owed to U8 branches and agencies ol nomelated
lorergn bagks ... L PR 19,218 11,458 8,057 4,078 8,764 6,038 1,744 1,008
126 Owed 10 nomelated banks m Iunlyl countries 35,608 32,946 19,544 17,102 11,373 11,238 4,020 3,995
129 Owed to loretgn branches of nomelated US hlllk\ 1,781 1,628 58S S8 959 929 200 181
130 Owed 1o faregn oflices of nomelated Toreign banks, 33,827 1,308 18,960 16,584 10414 10,309 3814 3814
31 Owed to others 29,912 1,639 23,130 904 2,592 417 4,016 3K
132 Albother haibities. oo o o 85,744 S04 77,589 4,314 3,542 467 3,904 200
133 Hianch o agency Imlulll) on uuq»mncu L(vullul mul
ontstandhng., . 9,932 na 6,999 na 2,021 it 507 na.
13 Tradmg habihties o0 00 Lo . 40,712 LG 40,091 Y 429 47 1,172 Q
35 Other liabihities o nunula ul puties oo e A 100 4,925 30,500 4,245 1,092 421 2,226 200
136 Net due o elated deposttory mstituions” BRI 15,719 98,317 12,447 25,275 452 23,489 1,697
137 Net owed to head othee and other related IILD()\HUI)’ wstations, .| 131,478 . 58,317 0.4 25,275 na. 23,489 na.
L3R Net owed to establishing entity, head othee, and other retated
depostory mstitutions e i, 15,719 N 12,447 i 452 . 1,697
MEMO
139 Non-interest-beatiny balances with commeiciad banks
m United States o000 o0 Lo L t,252 0 LOIR 0 107 Q0 43 4]
140 Holding ot commerciat m]»u |m|udu| m luml loans 832 772 0 15
L4 Holdmg ot own acceptances wcluded i commeraal and
mdustinal loans . 4,957 3,735 LoLo 108
142 Commerctal and dustial lmn\ with remanning numun) ol ane yea
o less . . 115,255 63,756 20,684 17,639
143 Iredeternuned mh e \l I IIL\ 6R 160 na 8,342 na {1,498 na 12,578 na
e Floating nterest ues ..o 46,785 25414 9,186 5,062
145 Commercral and mdustial loans with remammg matonty of more
than one 82,070 49,042 41,557 11,242
146 Predeternuned nterest rates L. 19,219 11,774 2,480 1,392
47 Floating interest wates oo 62,857 17,207 9,076 7,850




4.30

Millions of dollars except as noted

ASSETS AND LIABILITIES of U.S. Branches and Agencies of Foreign Banks, December 31, 1995!

US. Brauches and Agencies  ANT5

Continucd

Al states? New Yarh Califouna Hrens
e Total Total Total “fotal
i 1By ‘ [TTES “ IS 4 181+
excluding only? excluding only excluding anly excluding, only
IBES IB1 181 IBE
148 Components ot total nontransaction accounts,
mcluded intotad deposits and credit balances of . . .
nontiansaction accounts, meluding IBES . . .0 Lo 155,857 133,579 5,320 10,577
149 “Tine CDs i denominations of $100,000 ormore .. ..o L 119,470 101,917 NI 8,351
150 Other time deposits i denominations of S100,000 . .
O IOIC, .\ ... e R 28,789 i 25,118 KN 1,005 na 1881 nd
tst Time CDs i denominations ot $100,000 o moie . L
with remaining matwity of more than 12 montls 7,594 6,544 598 RES}
All states’ New Yok Calilorn IS
Total IS total 18I ot 1Bl Lotal Bl
meluding only nicludimg only i ludimg anly inciudmg anly
18IS IBES 7 1Bl 1Bl 7
152 Market vadue of seewnties held. ... e e 0 0 0 0 0 0 [t} 0
153 Innediately availuble tunds with & matanty greater than one day
weluded e other bonowed money. ... L 51,290 it 25,799 na 18,5974 n.a EWAS i,
154 Number of reports fded e e 520 0 251 0 119 0 47 0

1. Danaane aggregates of caregones sepoted on the quattenly fonn FEIEC 002, *Repot ot
Assets and Liabilities of US. Branches and Agencies ol Foreipn Bauks.” The torm was tost
used for repotting data as of June 30, 1980, and was tevised as of Decemnber 31, 1985, From
November 1972 thiough May 1980, ULS, branches and agencies of foreipn banks had filed a
monthly FR 886 1eport. Aggiegate data from that ieport were avatlable thiough the Fedeal
Reserve monthty statistical telease G L Tastissued on July 100 1980, Datain this table and m
the G tables e not stretly companable because of ditterences in eportmg pancls and in
definitions of balance sheet items,

2, Includes the Drsinet of Columbea,

3. Eftective December 1981, the Federal Reserve Boad amended Regulanons 13 and Q 10
permit bankig oflices focated m the United States to operate mtetational bankmg facitities
(IBEs). Simee December 31, 19KS, data for IBIs have been teported e a sepatite column
These data we cither included m o exclwded hom the total cofimns as indicated 1 the
headings. The notation “na ™ indicates that no IBEF data have beeneported for that iten,

cither beciwse the tem s notan eligie TBE asset or hability ar hecause that fevel ol detl iy
nol 1epoited for IBES, From December 1981 tluough September 1985, IBE data were
meluded m all applicable stems repoied.

4 Fotal assets and otal labalines nclude et baknices, tF any, due trom o owed to tefated
banking institutions m the United Staes and i torcign counties (see note 5). On the fotme
monthly branclt and agency epor, avanlable through the Gl monthly statistical release,
gross halances were meluded i total wssets and total Habilities Therefore, total asset and total
habihity tigures o this table e not compasable 1o those m the Gol tables,

5 Related depository mshitutions meludes the foreign head office and ather U8 and
toreign branches and agencies of a bank, o Bank’s paent holding company, and majority
owned banking subsidinies of the bank and of 1ty parent holding compay (netuding,
subsiduaries owned both docctly aed indirectly)

6. In some cases two on more oflices of a toreyen bink watlun the same metiopolitan mea
file w consohdated 1epot.
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References are to pages A3 A75 although the prefix “A” is omitted in thiy index

ACCEPTANCES, bankers {(See Bankers acceptances) Deposits  -Continued
Agricultural loans, connnercial banks, 21, 22 Ranks, by classes, 4, 18 23
Asscts and liabilitics (See also loreigners) Federal Reserve Banks, 5, 11
Banks, by classes, 18--23 Interest rates, 16
Domestic finance companies, 30 Turnover, 17
Federal Reserve Banks, | Discount rates at Reserve Banks and at forcign central banks and
Financial institutions, 28 forcign countrices (See Interest rates)
Foreign banks, ULS. branches and agencies, 23, 72 75 Discounts and advances by Reserve Banks (See [oans)
Automobiles Dividends, corporate, 35
Consuner installinent eredit, 39
Production, 47, 48 EMPLOYMLENT, 45

Liurodollars, 26

BANKERS acceptances, 11, 12, 21- 24, 26
Bankers batances, 18 23, 72-75. (See also Forcigners) k yans,
Bonds (See also U.S. governmient securities) I'.CdCl'ill ageney Ohllgzllm’n's, 5,10, 11, 12, 31,32

New issues, 34 Federal credit agencies, 33

Rates, 26 Federal finanee
Branch banks, 23 Iebt subject to statatory  limitation, and types and ownership

ol gross debt, 30

Receipts and outlays, 28, 29

Treasury tinancing of surplus, or deficit, 28

Treasury operating balance, 28
Federal Financing Bauk, 33

FARM mortgage loans, 38

Business activity, nonfinancial, 45
Business toans (See Conunercial and industrial loans)

CAPACTITY utilization, 46

Capital accounts Federal funds, 7, 21, 22, 23, 26, 28
l?;mks, by classes, 18 Federal Home Loan Banks, 33
. Federal RL‘SL‘,I"V(‘ Banks, L'l Federal Home Loan Mortgage Corporation, 33, 37, 38
Cential banks, discount rates, 65 Federal Housing Administration, 33, 37, 38
Certificates ol (lc[)(vxll, 2'() Federal Land Banks, 38
Commercial and industrial loans Federal National Mortgage Association, 33, 37, 38

Comunetcial banks, 21, 22
Weekly reporting banks, 21 23
Commercial banks
Assets and liabilities, 18 23, 68 71
Commercial and industrial loans, 18 23
Consumer loans held, by type and terms, 39
Deposit interest tates of insured, 16
Loans sold outiight, 22
Reul estate mortgages held, by holder and property, 38
Terms of lending, 68 71

Federal Reserve Banks
Condition statement, 11
Discount rates (See Interest rates)
U.S. government seeurities held, 5, H, 12, 30
Federal Reserve credit, 5, 6, 11, 12
Federal Reserve notes, 11
tederally sponsored credit agencies, 33
Finance companics
Assets und labilities, 36
Business credit, 36

Time and savings deposits, 4 [oans, 39
Commercial paper, 24, 26, 36 I’upcr,24 26
Condition statemients (See Assets and liabilitics) Finzlncizil in;'tituliuns loans o, 21, 22, 23
Construction, 45, 49 Float, 5 ’ o
Constnier in.ﬂ;lllmcnl credit, 39 Flow of funds, 40 44
Consumer prices, 45 Foreign banks, assets and labilities of ULS, branches and
Consumption expenditures, 52, 53 agencies, 22, 23, 7275

Corporations
Profits and their distribution, 35
Security issues, 34, 65
Cost of living (See Consumer prices)
Credit unions, 39

Foreign currency operations, 11
Foreign deposits in U.S. banks, 5, 22
Foreign exchange rates, 66

Foreign trade, 54

Foreigners

("urrcncy in «"u:culz\\inn‘ S, 14 . Claims on, 55, 58, 59, 60, 62
Customer credil, stock market, 27 Liabilities to, 22, 54, 55, 56, 61, 63, 64
DEBITS to deposit accounts, 17 GOLD
Debt (See specific types of debt or securities) Certificate account, |1
Demand deposits Stock, §, 54
Banks, by classes, 18 23 Government National Mortgage Association, 33, 37, 38
Ownership by individuals, partmerships, and Ciross domestic product, §1
corporations, 22, 23
Turnover, 17 HOUSING, new and existing units, 49
Depository institutions
Reserve requirenents, 9 INCOMIE, personal and national, 45, 51, 52
Reserves and related items, <1 5, 6, 13 Industrial production, 45, 47
Deposits (See also specific types) Installment loans, 39

Banks, by classes, 4, 18 23 [nsurance companies, 30, 38



Interest rates

Bonds, 26

Commerciaf banks, 68 71

Consumer installment credit, 39

Deposits, 16

Federal Reserve Banks, 8

Foreign central banks and foreign countrics, 65

Money and capital markets, 26

Mortgages, 37

Prime rate, 25
International capital transactions of United States, 53- 65
International organizations, 55, 56, 58, 61, 62
Inventories, 51
Investment companices, issues and assets, 35
Investments (See also specific types)

Banks, by classes, 18 23

Commercial banks, 4, 18 23

Federal Reserve Banks, 11, 12

Financial institutions, 38

[LABOR force, 45
Life insurance companies (See Insurance companies)
Loans (See also specific types)

Banks, by classes, 18- 23

Cominercial banks, 18 23

Federal Reserve Banks, 5, 0, 8, 11, 12

Financial institutions, 38

Insured or guaranteed by United States, 37, 38

MANUFACTURING
Capacity utilization, 46
Production, 46, 48

Margin requircments, 27

Member banks (See also Depository institutions)
Federal funds and repurchase agreements, 7
Reserve requirements, 9

Mining production, 48

Mobile homes shipped, 49

Monetary and credit aggregates, 4, 13

Money and capital markel rates, 26

Moriey stock measures and components, 4, 14

Mortgages (See Real estate loans)

Mutual funds, 35

Mutual savings banks (See Thrilt institutions)

NATIONAL. defense outlays, 29
National income, 51

OPEN market transactions, 10

PERSONAL income, 52

Prices
Consumer and producer, 45, 50
Stock market, 27

Prime rate, 25

Producer prices, 45, 50

Production, 45, 47

Profits, corporate, 35

REAL estate loans

Banks, by classes, 21, 22, 38

Terms, yields, and activity, 37

Type of holder and property mortgaged, 38
Repurchase agreements, 7

Reserve requirenments, 9
Reserves
Commercial banks, 18
Depository institutions, 4, 5, 6, 13
Federal Reserve Banks, 11
U.S. reserve assets, 54
Residential mortgage loans, 37
Retail credit and retail sales, 39, 45

SAVING
Ilow ol funds, 40 44
National income accounts, 51
Savings institutions, 38, 39, 40
Savings deposits (See Time and savings deposits)
Securities (See also specific typex)
Federal and federally sponsored credit agencics, 33
Foreign transactions, 63
New issues, 34
Prices, 27
Speciul drawing rights, 5, 11,53, 54
State and local governments
Deposits, 21, 22
Holdings of U.S. government securities, 30
New security issuces, 34
Ownership ol securities issued by, 21, 23
Rates on securitics, 26
Stock market, sclected statistics, 27
Stocks (See also Sccurities)
New issues, 34
Prices, 27
Student Loan Marketing Association, 33

TAX receipts, tederal, 29

Thrift institutions, 4. (See also Credit unions and Savings
institutions

Time and savings deposits, 4, 14, 16, 18-23

Trade, loreign, 54

‘Ireasury cash, Treasury currency, S

Treasury deposits, 5, [, 28

Treasury operating balance, 28

UNEMPLOYMENT, 45
U.S. government balances
Commercial bank holdings, 18 23
Treasury deposits at Reserve Banks, 5, 1, 28
U.S. governtient secaeities
Bauk holdings, 18 -23, 30
Dealer transactions, positions, and finaucing, 32
Federal Reserve Bank holdings, 5, 11, 12, 30
Forcign and international holdiugs and
transactions, 11, 30, 64
Open market transactions, 10
Outstanding, by type and holder, 30, 31
Rates, 26
LLS. international transactions, 53- 60
Utilities, production, 48

VETERANS Administration, 37, 38

WEHKLY reporting banks, 18-23
Wholesale (producer) prices, 45, 50

YIELDS (See lnterest rates)
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Federal Reserve Board Publications

For ordering assistance, write PUBLICATIONS SERVICES,
MS-127, Board of Governors of the Federal Reserve System,
Washington, DC 20551 or telephone (202) 452-3244 or FAX
(202) 728-5886. When «a charge is indicated, payment should
accompany request and be made payable to the Board of Gover-
nors of the Federal Reserve System or may be ordered via
Mastercard or Visa. Payment from foreign residents should be
drawn on a U.S. bank.

BOOKS AND MISCELIANEOUS PUBLICATIONS

THE FEDERAL RESERVE SYSTEM-- PURPOSES AND FUNCTIONS,
1994. 157 pp.

ANNUAL REPORT.

ANNUAL ReporT: BunGrr REVIEW, 1994-95.

FubirAL REsErvE BULLETIN, Monthly, $25.00 per year or $2.50
cach in the United States, its possessions, Canada, and
Mexico. Elsewhere, $35.00 per year or $3.00 each.

ANNUAL STATISTICAL DIGEST: period covered, release date, numn-
ber of pages, and price.

1981 October 1982 239 pp. $ 6.50
1982 December 1983 266 pp. $ 7.50
1983 October 1984 264 pp. $11.50
1984 October 1985 254 pp. $12.50
1985 October 1986 231 pp. $15.00
1986 November 1987 288 pp. $15.00
1987 October 1988 272 pp. $15.00
1988 November 1989 256 pp. $25.00
1980-89 March 1991 712 pp. $25.00
1990 November 1991 185 pp. $25.00
1991 November 1992 215 pp. $25.00
1992 December 1993 215 pp. $25.00
1993 December 1994 281 pp. $25.00
1994 December 1995 190 pp. $25.00

SELECTED INTEREST AND EXCHANGE RATES — WEEKLY SERIES OF
CHARTS. Weekly. $30.00 per year or $.70 each in the United
States, its possessions, Canada, and Mexico. Elsewhere,
$35.00 per year or $.80 cach.

Tk FEpERAL RESERVE AT and other statutory provisions affect-
ing the Federal Reserve Systeny, as anended through August
1990. 646 pp. $10.00.

REGULATIONS 01 THE BOARD OF GOVERNORS OF THE FEDERAL
RESERVE SYSTEM.

ANNUAL  PerCENTAGE Rare Tastes (Truth in Lending—
Regulation Z) Vol. I (Regular Transactions). 1969. 100 pp.
Vol. If (Irregular Transactions). 1969. 116 pp. Lach volume
$2.25.

GUIDE TO THE FLOW 0F FUNDS ACCOUNTS. 672 pp. $8.50 each.

FEDERAL RESERVE REGULATORY SERVICE. Loose-leaf’ updated
monthly. (Requests must be prepaid.)

Consumer and Community Affairs Handbook. $75.00 per year.

Monetary Policy and Reserve Requiremnents Handbook. $75.00
per year.

Securities Credit Transactions Handbook. $75.00 per year.

The Payment System Handbook. $75.00 per year,

Federal Reserve Regulatory Service. Four vols. (Contains all
four Handbooks plus substantial additional material.) $200.00
per year.

Rutes for subscribers outside the United States are as follows
and include additional air mail costs:

Federal Reserve Regulatory Service, $250.00 per year.

Each Handbook, $30.00 per year,

Tue US. ECONOMY IN AN INTERDEPENDENT WORLD: A MUrL1l-
COUNTIRY Mobgr, May 1984, 590 pp. $14.50 cach.

INDUSTRIAL  PRODUCTION— |986 EpItion. December 1986,
440 pp. $9.00 each.

FiNnaNcIAL Furores anp Oprions N tHE U.S. Economy,
Decemnber 1986. 264 pp. $10.00 cach.,

FINANCIAL SECTORS IN OPEN ECONOMIES: EMPIRICAT, ANATY-~
SIS AND PoLICY ISSUES. August [990. 608 pp. $25.00 each.

EDUCATION PAMPHLETS
Short pamphlets suitable for classroom use. Multiple copies are
available without charge.

Consumer Handbook on Adjustable Rate Mortgages

Consumer Handbook to Credit Protection Laws

A Guide to Business Credit for Women, Minorities, and Small
Businesses

Series on the Structure of the Federal Reserve System
The Board of Governors of the Federal Reserve System
The Federal Open Market Commiittee
Federal Reserve Bank Board of Directors
Federal Reserve Banks
Organization and Advisory Committees

A Consumer’s Guide to Mortgage Lock-1Ing

A Consumer’s Guide to Mortgage Settlement Costs

A Consumer’s Guide to Mortgage Refinancings

Home Mortgages: Understanding the Process and Your Right
to Fair Lending

How to File a Consumer Complaint

Making Deposits: When Will Your Money Be Available?

Making Sense ot Savings

SHOP: The Card You Pick Can Save You Money

Welcome to the Federal Reserve

When Your Home is on the Line: What You Should Know
About Home Equity Lines of Credit



STAFE STUDIES: Only Summaries Printed in the

Studies and papers on economic and financial subjects that are of

BULLETIN

general interest. Requests to obtain single copies of the full text or
to be added to the mailing list for the series may be sent to
Publications Services.

Staff Studics 1-157 are out ol print.

158.

159.

160.

161.

162.

THI. ADEQUACY AND CONSISTENCY OF MARGIN REQUIRIE-
MENTS IN THE MARKELS FOR STOCKS AND DERIVATIVE
Probucts, by Mark 1. Warshawsky with the assistance of
Dietrich Earnhait. September 1989. 23 pp.

Niw DATA ON THE PERFORMANCE. OF NONBANK SUBSIDI-
ARIES OF BANK TopninG CoMranies, by Nellie Liang and
Donald Savage. February 1990, 12 pp.

BANKING MARKETS AND THE USE OF FINANCIAL SER-
VICES BY SMALL AND MEDIUM-SIZED BUSINESSES, by
Gregory E. Ellichausen and John D. Wolken. September
1990). 35 pp.

A Review or CORPORALE RESTRUCTURING ACTIVITY,
1980-90, by Margaret Ilastings Pickering, May 1991,
21 pp.

BVIDENCE ON THE S171 OF BANKING MARKETS FROM Mo~
aaGE LOAN RATES IN Twenty Crrs, by Stephen A,
Rhoades. February 1992 1 pp.

163,

164,

165.

166.

107.

168.

169.
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CILEARANCE AND SETTLEMENT IN ULS, SECURITIES MAR-
Kirs, by Patrick Parkinson, Adam Gilbert, Lmily Gollob,
Lauren Hargraves, Richard Mead, Jefl” Stehi, and Mary
Ann Taylor. March 1992, 37 pp.

Tre 1989 92 Creprr CRUNCH FOR REAL FSTATE, by
James 1. Tergus and John 1. Goodman, Jr. July 1993,
20 pp.

THE DEMAND rOR TRADE CREDEET: AN INVESTIGATION OF
Mo1ives For TRaDE CREDIE USE BY SMALL BUSINESSES, by
Gregory . Ellichausen and John D. Wolken. September
1993. 18 pp.

TrHE HCONOMICS OF THES PRIVATE PLACEMENT MARKIL, by
Mark Carey, Stephen Prowse, John Rea, and Gregory Udell.
January 1994, 111 pp.

A SUMMARY OF MERGER PERFORMANCE STUDIES IN BANK-
ING, 1980 93, AND AN ASSESSMENT OF THE “OPERATING
PERFORMANCE” AND “EVENT STUDY” METHODOLOGIES,
by Stephen A, Rhoades. July 1994, 37 pp.

Tu HeonoMmics o it Privare Eourry Magrkiir, by
Gieorge W. lenn, Nellie Liang, and Stephen Prowse, Novem-
ber 1995, 69 pp.

BANK MERGERS AND INDUSTRYWIDE STRUCTURE, 1980 04,
by Stephen AL Rhoades. February 1996. 32 pp.
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Maps of the Federal Reserve System
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a Board of Governors of the Federal
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NOTE

The Federal Reserve officially identifies Districts by num-
ber and Reserve Bank city (shown on both pages) and by
letter (shown on the facing page).

In the 12th District, the Scattle Branch serves Alaska,
and the San Francisco Bank serves Hawail.

The System serves commonwealths and territories as
follows: the New York Bank serves the Commonwealth

* Federal Reserve Branch city

— Branch boundary

of Puerto Rico and the U.S. Virgin Islands; the San Fran-
cisco Bank serves American Samoa, Guam, and the Com-
monwealth of the Northern Mariana Islands. The Board of
Governors revised the branch boundaries of the System
most recently in December 1991.
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Federal Reserve Banks, Branches,

and Ofhces

FEDERAL RESERVE BANK Chairman President Vice President
branch, or fucility Zip Deputy Chairman First Vice President in charge of branch
BOSTON* .................. 02106 Jerome H. Grossman Cathy E. Minehan
William €. Brainard Paul M. Connolly
NEW YORK* ............... 10045 John C. Whitchead William J. McDonough
Thomas W. Jones Ernest T. Patrikis
Buffalo ... 14240 Joseph J. Castiglia Carl W. Turnipseed!
PHILADELPHIA ... .. ... 19105 Donald J. Kennedy Edward G. Boehne
Joun Carter Williamn H. Stone, Ir.
CLEVELAND* ... ... 44101 A, William Reynolds Jerry L. Jordan
G. Watts Humphrey, Jr. Sandra Pianalto
Cincinnati ................ 45201 John N. Taylor, Jr. Charles A. Cerino!
Pittsburgh ................ 15230 John T. Ryan 1] Harold J. Swart!
RICITMOND* ... .......... 23219  Claudine B. Malone J. Alfred Broaddus, Jr,
Robert L. Strickland Walter A, Varvel
Baltimore 21203  Michael R. Watson William J. Tignanelli!
Charlotte . 28230  James O. Roberson Dan M. Bechter!
Culpeper ... 22701 Julius Malinowski, Jr.?
ATLANTA ..., 30303 Hugh M. Brown Jack Guynn
Daniel E. Sweat, Jr. Patrick K. Barron James M. Mckee!
Birmingham .............. 35283 Donald E. Boomershine Fred R. Herr!
Jacksonville ... 32231 Joan D. Ruftier James D. Hawkins!
Miami ... 33152 R. Kirk Landon James T. Curry 111
Nashville ................. 37203 Paula Lovell Melvyn K. Purcell
New Orleans ............ 70161  Lucimarian Roberts Robert J. Musso
CHICAGO* ................. 60690  Robert M. Healey Michael H. Moskow
Lester H. McKeever, Jr. William C. Conrad
Detroit ... 48231 John D, Forsyth David R. Allardice!
ST LOUIS ... 63166 John F. McDonnell Thomas C. Melzer
Susan S. Elliott W. LeGrande Rives
Little Rock ............... 72203 Janet M. Jones Robert A. Hopkins
Louisville 40232 John A. Williams Thomas A. Boone
Memphis ... 38101 Johu V. Myers John P. Baumgartner
MINNEAPOLIS ............ 55480 Jean D. Kinsey Gary H. Stern
David A. Koch Colleen K. Strand
Helena ...........ooee, 59601 Lane W. Basso John D. Johnson
KANSAS CITY ............. 64198  Herman Cain Thomas M. Hoenig
A. Drue Jennings Richard K. Rasdall
Denver ..o 80217 Peter 1. Wold Carl M. Gambs !
Oklahoma City ........... 73125 Barry 1. Eller Mark L. Mullinix
Omaha .ooooovoei 68102  LeRoy W. Thom Harold .. Shewmaker
DALLAS ...l 75201 Cece Smith Robert D. McTeer, Ir.
Roger R. Hemminghaus Helen E. Holcomb
ElPaso .................. 79999 Patricia 7. Holland-Branch Sammie C. Clay
Houston ... 77252 Issac H Kempner 1 Robert Smith, III'
San Antonio .............. 78295  Carol L.. Thompson James L. Stall!
SAN FRANCISCO ......... 94120  Judith M. Runstad Robert T. Parry
James A. Vohs John E. Moore
l.os Angeles 90051  Anita E. Landecker Temporarily vacant
Portland ... 97208 Ross R. Runkel Raymond H. Laurence
Salt Lake City ............ 84125 Gerald R. Sherratt Andrea P. Wolcott
Seattle .................... 98124 George I Russcll, Jr. Gordon Werkema!

*Additional offices of these Banks are located at Lewiston, Mame 04240; Windsor Locks, Connecticut 06096; East Rutherford, New Jersey 07016; Jericho,
New York 11753; Utica at Oriskany, New York 13424; Columbus, Ohio 43216; Columbia, South Carolina 29210; Charleston, West Virginia 25311;

Des Maines, lowa 50306; Indianapolis, Indiana 46204; Milwaukee, Wisconsin 53202; and Peoria, Winois 61607.

1. Senior Vice President.
2, Assistant Vice President,



